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INDEX. 

Note— Companies  are  indexed  in 
divisions  :  viz..  Banking,  Com- 
mercial, Insurance,  Mining, 
Railways,  and  Rubber. 


Aerial   Commercial   Transport    728 

Africa,  Currency  and  Trade  in  East  643 

Africa — Currency   Modifications    ...  1053 

Agricultural  Situation,    The  822 

Agriculture/  Irish  124 

America  (United  States  of) : —     * 

Allies'   Debts    1125 

Amicable  Relations  , 1185 

Armaments 1055 

British    Debt    19-122-264-1009 

Capital  Issues  in    643-1141 

Coal   Exports    350-390-638 

Commodity  Prices  .t% 20-217-437 

Copper   Production   1O04 

Cotton      619 

Debt,    Allied    223-264-391 

Declining    Tr-ade   20 

Economics,  EsperimeBt  in    ..  1144 

England  and   TJ.S.A 308 

Exchange       516 

Exports,    Finance  of    ?57 

'    Federal  Reserve  Banks,  Position  of 170 

Foreign  Credits  353 

Foreign   Loans  in   New    York   96 

Foreign    Trade £7-474 

Funding  British   Debt     871 

Gold  Movements  to  ....  869 

Lansing's    Book.    Mr.  752 

Monet.iry   Conditions  417 

Mutually  Desta-uctive 1011 

Period  of    Uncertainty    1098 

President's  Message  437-646 

Price  Decline  645 

Railroad   Earnings   158-216  511-862-1050 

Railways,  Present  Position  of 519-680 

Railway  Wages  561 

Retrospect  of  1920  in  52-92 

Eiohmond  itt  the  Field,  A  Rival  1011 

Shipping 171-392 

Shipping    Board 690 

Tariff  PolicT  and  Foreign  Trade  602 

Tariff     Que'stion  823 

Trade    DeclinniL'  2C 

Trade  Dullness 779 

Trade    (Foreign),    Trend  of  130 

Trade   Policy -24 

Unemployment   and   Trade   .-  >53 

Anti-dumping  Bill,  The  814 

Argentina     {see.    also     Sonth    and    Central 
America) : — 

"  Business   Conditions  in  " 173 

Harvest,    A  Rich 93 

Prospect.-!    in    265 

Railways     518 

Reconstruction,    A  Period    of  817 

Tramways      1C97 

Auckland.  City  of  570 

*  New  Issaes. 


Anstralia: — 

ll;ink  Act,    New  Commonwealth   588 

British-Austra.lasian  Trade  223 

Commonwealth   Loan   , 253 

Melbourne    and  Metropolitan  Board  of 

Works  1021' 

State  and  Commonwealth  Borrowing  ...  346 

Sydney  Loan,   City  o£   1021» 

Trade,  Overseas  ;..« 223 

Wool    177 

Austria,   Relief   for   465 

Austrian  Financial  Reform 10(19 

Austrian   Landerbank  and  Foreign 

Creditors    352 


B 


Ganks    and  Banking  {see  also  The 

Money     Market,  Weekly,  and 

Special    Sections,  Feb.    19  and 
May  21)  :- 

Assets  of  Discount  Companies  ...  888-Mav  21 

Assets  of  U.K.  Banks  885-Mav  21 

Auditing,  Official  386 

.Vustrian      Liindcrbank     and      Foreign 

Creditors    352 

Bank    Fusions    -. 252-474 

Bank  Rate,  The 245 

Bank    Rates    (sec'    Tabular    Appendix 

and  the  Money  Market,   Weekly) 
Bank    Returns   {sec   Tabular  Appendix 

and  the  Money  Market,  Weekly) 

Bank  Share  Markets  12-Feb.  19 

Bank  Statements,   Monthly 

222-254-291-428-600-821-1095 

Bankers*    Advances     222 

Bankers'    Clearings    (sec    Tabular  Ap- 

l>endix.  Weekly) 

Banking  and  Industry  585 

Banking    Profits    10-Feb.    19 

Banking  Results,  Some  1920  61-86 

British    Banking  and    National    Needs      885 

Changeful   Tear  3-Feb.    19 

Clearing   House,    New    Provincial    263 

Commonwealth  Bank  Act,  New  388 

Curren-y     Note     Issue     (see    Tabular 

Appendix,  Weekly) 

Dilficiilties  in  Mexico ./        61 

Failure,    Another 391 

International    Acceptance   Bank    689 

Irish   Bank   Results    185888 

Liabilities  of  Discount  Companies  888-Mav  21 

Liabilities  of  U.K.  Banks  884.May  21 

New  Bank  Rate,   Effect  of  1155 

New   Zealand  Banking   599 

Profits  of  U.K.  Banks  892-Mav  21 

Share    Market 892-May  21 

"The    Bankers'     Almanac     and     Tear 

Book,   1920-21  "    .., 68 

Individual  Companies: — 

.Alexanders  Discount  Co May  21 

Anglo-Baltic    and   Mediterranean  Bank    1184 

Anglo-South  American  Bank  1185 

Baker,    Duneombe    and    Cf ^Imv    21 


Banks  and  Banking — (coni.): — 

Banea  Comniereiale   Italiana 1066 

Banco    Central    875 

Bank    of    Adelaide   ,. 729 

Bank   of   Athens    J 690* 

Bank   of   Bengal    669 

Bank   of   England  174.Mav  21 

Bank    of   Ireland    May   21 

Bank  of  Liverpool  and   Martins  May  21 

Bank  of  Scotland 614-May  21 

Bank    of  Taiw.an   '1142 

Banque  d'Hochelaga    101 

Banque  Fran^aise  pour   le  Br^sil    779 

Banque  G^ndral  Beige  1078 

Banque    Nationale   de    Credit    832 

Barcelona  Bank  19-1054 

Baring  Bros,  and  Co May  21 

Becketts'     Banks    May  21 

Belfast  Banking  Co May  21 

Bhdenstein    and    Co.    (B.    W.)    May  21 

British  Bank  of  South  America  791 

British  Linen  Bank  May  21 

British  Mutual  Banking   Co May  21 

British  Trade  Corporation  275 

Chartered  Bank  of  India,  Australia  and 

China       '..-..      563 

Child  and  Co May  21 

Clydesdale    Bank    May  21 

Commercial   Bank    of    London    658 

Commercial    Bunk  of   Scotland    May  21 

Commercial  Corporation  of  London  ...May  21 

Commonwealth  Bank  of  .\ustralia  62 

Co-operative  Wholesale  Society  May  21 

Coutts  and   Co May  21 

Cox    and    Co , May  21 

Credito    Italiano    559 

Eastern  Bank 445 

Equitable  Bank  182t-May  21 

Glvn,   Mills.    Currie  and  Co May  21 

Ciiaranty  Trust  Co.  of  Nevr  Tork  354 

(luernsey    Banking    May  21 

Hibernian    Bank    May  21 

Hoare    and  Co.,    Chas May    21 

Hongkong  and  Shanghai  Banking  Cor- 
poration     1066 

Imperial   Bank  of  India    162-263-435 

Industrial  Bank  of  Japan  58 

Isle  of  Man   May  21 

Lancashire  and    Torkshire   May  21 

Lloyds    Bank 183 

London  and  Brazilian  Bank  786 

I.ondon    and   Liverpool    Bank   of   Com- 
merce      May  21 

London  Countv  Westminster  and  Parr's 

Bank    " 183-782-May  21 

London  Joint  City  and  Midland 

135-1055-May  21 

London    Merchant    Bank     May  21 

Manchester  and   County   Bank    May  21 

Manchester  and  Liverpool  District  ...May  21 

Mellon  National  Bank  522 

Mercantile  Bank  of  Scotland   May  21 

Mitsubishi    Bank       1061t 

Munster  and  Leinster  Bank  - May  21 

National   Bank,    Ltd May  21 

National  Bank  of  Greece  1055 

National   Bank  of  India   .". 668 

National  Bank  of  Scotland  May  21 

National    Bank   of    South  .Africa    741 

National  Discount  Co May  21 

National  Provincial  and  Union  ...  224.May  21 

Northamptonshire    Union    May  .21 

Northern   Banking   Co.    (Ireland)    May.  21 


t  Annual  Reports  or  Articles  dealing  with  Annual  BeportSi 


July  2,   1921.] 


THE 


STATIST. 

INOKX 


(3' 


FIOI 

Banks  and  Banking  {cont.} — 

North  of  Scotliind  Town  mid  County  May  21 

1*.  and   O.  Kankin^  Corporation  1055 

Provincial  Hank  of  Ireland  May  21 

.Punjab  National  Bunk   526 

*  Queensland   State  Savings  Bank  b2 

Itotterdamsche  Uankvcreeo'iging   614 

Koval  Bank  of  Australia  101 

lioyal  Bunk  of  Ireland   May  21 

HoyaJ   Bank   of   Sootland    May  21 

Skandinaviska    Kreditaktiebolaget   179 

Standard  Hank  of  South  Africa  S94-H03 

Swiss  Bank   Corporation   435-484 

Ulster     Bank     flay  21 

Union  Bank  of  Manchester  May  21 

Union  Bank  of  Scotland    687t-May  21 

Union  lliscount  Co,  of  London  May  21 

Western  Australian  Bank   179-1144 

Williams    Deacon's   Bank    ; May  21 

Yokohama    Specie   Bank    1182 

Yorkshire   Penny  Bank  M&y  21 

Bavaria,   Industry  of 1143 

Belfast    Corporation    6i    per    cent. 
Mortgages     1021* 

Belgium  : — 

Belgium    and   German   Public    Finance      725 

Wages  and  Foreign  Trade  128 

Birmingham-Liverpool  Loan  484 

Bolivia      512-639 

Boot  and   Shoe  Trade   ...136-160  215-1017 
Borrowing  in  London,  Foreign  373 

Brazil:— 

Brazil     555-773-1093 

Customs   Tariff    307 

Influence  of  Wide  Application  1179 

Slow   Recuperation   1139 

British  Debt  to  U.S.A 122 

British  West  Africa,  Currency  of  ...  517 

British  West  Indies  126 

Budget   Analysis     719 

ISiidget  Forecast     205 

Budget,   The  Coming   688 

Budgets  and   Debts,  Public  342 


Camphor      1060  1103 

Canada  : — 

Bureau  of  Information  62 

Cattle   Controversy   786 

Hallways       308 

Store   Cattle,    Embargo  on  166 

Canal  Zone,    The 348 

Capital,  Increase  of  Company  263-871-1144 
Capital   Issues     13-50-214  384-554  726-1048 
Capital  Issues  in  Foreign  Countries      430 
Capital,  Issues  of  {see  New  Issues, 
]Ve'-kly) 

Capital  Market,  Trend  of  993 

Cereal   Crops,   W'orld's   771  1144 

Ceylon   Government   Luan    1109* 

Chill  :— 

Kxoliange      '. 690 

Ijoan        317 

Set-Baok,    A    ., 56 

Trade.    S.    Chilian    782 

Chinese   BankeiV   Association    646 

Chinese  Consortium   551 

Chinese  tloveinment  R,iilways  .,...'.  351 

Chinese  Hailway  Loan     870 

(^hoscn    and    Manchuria,    Economic 

Development    352 

Cliromium    Ore    778 

Clearing  House  Returns    43-863 

Coal  Conference  1001 

Coal   Deadlock    731-811 

Coal  Decontrol  Bill 456 

Ccal,   Empire   359 

Coal  Export  Trade  96-350 

Coal  Industry,  Decontrol  of  221 

Coal  Mine  'Finance   549 

Coal    Mines    Ballot    1095 

Coal  iMines  Dispute  869 

Coal  Negotiations  1045 

Coal  Settlement  Prospects  679 

Coal  Strike  and  the  Money  JIarket  583 
Coal     Strike     and      the      National 

Kevenue     803 

Coal  Trade  159 

Coal  Wages  and  Profits  591 

t'nlumbia     307-469-727 

I'lilombian   Ti-ade  Review"   307 

•  New  Issues. 


Commercial  Affairs  and  Companies  : — 

Aerial  Transport  728 

Asbestos      ; 738 

Boot   and  Shoe  Trade    136-160-215-1017 

Camphor     1060-1103 

Cattle   Controversy,   Canadian   786 

Cattle  Trade,  Canadian 166 

Cereal  Crops,    World's   771 

Coal      Export      Trade,      British      and 

American    350 

Coal  Mine   Finance  46-Feb.  19 

Coal    Trade  159 

Cotton  Index-Figure  and  Dividends  ...      546 

Cotton   Industry    .-(p.   34j    Feb.  19 

Cotton  Markot,  Raw  (p.  36)  Feb.  19 

Cotton  Trade  Conditions  1184 

Crop   Prospects,  Irish  1191 

Empire  Coal    359-481-526 

Empire   Cotton    178 

Fla.x    Prices    1184 

Food   Market,  Irish  and  Foreisn  Sup- 
plies to  British  , 229 

Gas   Industry   55 

Irish  Kural  Co-operative  Progress  695 

Iron  and  Steel  Industrj',  British  117S 

iron   and    Steel  Output 

96-a63-Fcb.  19  (p.   40)391-474  645-827-1143 

Ix;athcr      25-66 

Linen  Bxpoi-t  Trade  395 

Meat     567-652 

Nitrate    1054 

Non-Ferrous  Metals    Feb.  19  (p.  441  1136-1177 

Oil    Palm,   The   .' lol 

Shipping     ;.■      171 

Shipping    and    Continental    Passenger 

Traffic,   British   443 

Textile    Companies'    Results    464 

Trade  of  Ireland,   Direct  Foreign  444 

Transport  and  Trade,  European  385 

Wheat,    Russian    1150 

Wool    (Australian)    177 

Wool  Control,  End  of  Government  ......      269 

Wool    Trade     1059 

Wool    Trade    Costs    608-775 

Woolcombers'   Profit^  473 

Indii'idual  Companies  :~~ 

Alexandria    Water    449* 

Allen    Liversidge    ; 832* 

Aninlgamatc<l   Housing    Industries   1153' 

Amalgamated    Industrials    829t 

AmaJgamatexl    Photographic    Manufac- 
turers     273* 

Amalgamated    Trading  end   Industrial 

Corporation      69* 

American  Sugar  Refining  Co 475 

American  Telephone  and  Telegraph  Co. 

487 t -985* 
Anglo-Chilian    Nitrate    and    Railway...  1105t 

Anglo-Continental    Guano    Works    105* 

Anglo-Persian     Oil         448 

Anglo-Spanish    Tartar    lieflneries     485* 

Anglo-Texas    Oil    401* 

Assam   Railways    and   Trading   Co.    ...      69' 

Associated     Exhibitors'    Film     234* 

Associated  Portland  Cement  Mfrs 739t 

Attock    Oil    613* 

,    Babcock  and  Wilcox   828t 

Baker  and   Co.,    Chas 529t 

Baldwins,    Ltd 1371-1066* 

Barker  (John)  aud  Co 739t 

Bath  and   Portland    Stone   Firms    486t 

Bell  and  Crovdon,  J 832t 

Bell    Bros 877t 

Birniinghjajn  Small'  Arms  Co 360* 

Bleachers'   Association 1151t 

Bolckow,   Vaughan   aud   Co. 362* 

Borax  Consolidated  528t 

Bradford    Dyers'    Association    ..; 360t 

British  Aluminium   569t 

British-American    Tobacco   67t 

British  Automatic  Co 30t 

British  Burmah  ]*etrolcum  180t 

British    C<*Jlulosc    and    Chemical    Mfg. 

(Parent)    Co 1064 

British    Central   Africa    Ci 699* 

British  Cotton  and  Wool  Dyers' 830t 

British    Dyestuffs     Corporation 569t 

British   Empire  Steel  Corporation    611t 

British  Insulate<l  and  H.lsbv  Cables  ...    483t 

British  Oil   and    Cake  Mills  '. 1020t 

British    Oxygen    Co 612' 

British    Portland    Cement    609t 

British    Thomson-Houston  829t 

Brown  it  Co.,  J 1152t 

Bruce  Peebles  &  Co ...    362' 

Brunner,   Mond    and    Co T90t-1062* 

Bryant    and    Mav    787t 

Bryn    Tivy    Private  Hotel    (Blackpool)    362' 
Bueuos  Ayrea  Town  and   Docks  Tram- 
ways           39* 

Burmah   Oil    1020t-1154*-1194t 

Burmese    ^linerals    Exploration    274' 

Cairn    Lino  400t 

Callender's  Oablc  and  Construction  Co.  llOSt 

Cammell  Laii-d  and  C< 568t 

Canada  Ijand    and  Irrigation   486t 

Cape    Explosives     1065* 

Capitol   "Pieturo    Thcatrci    317* 

Car<Iiff   Gae  Light    and    Coke  1123* 

Central  Electric  Supply    512* 

Chalk      Fuel,      Powcr-Giis      and      By- 

Pro<Iucts     985* 

Cinema  Developments   (Warrington)   ...    274* 

City  of  London   Brewery  275 

City  of  London  Electric  Lighting   Co. 

445t-657* 

Clivo   Transport   Co 69' 

Colnc    Valley  Water  Co 69' 

Coloil    Syndicate   234' 

Cornish  Kaolin  ! 880* 


Commercial  Affairs  and  Companies  [mnt.]  :- 


Corn-wall  China   Claye  'Al* 

Coroooro  United  Copper  658* 

Courtaulds,  Ltd 362t-399t 

Crabtrec  and  Sons,   R.  W 23^ 

Crosses    and    Winkworth    Consolidated 

MiUs,    Ltd 1021' 

Crossley    Bros 315t 

Croydon  Gas  Co 39*-790' 

Cuban  American  Sugar  52 

Cunard  Steamship  Co 68'-697t 

Danube  Navigation  571' 

Davis  and   Sons,    D 656t 

Denny,  Mott  and  Dickson  1064t 

De    Trey    1105t 

Dorman  and  Co.,  W.  H 790» 

Dudley   Empire  Picture    Palace   852" 

Dunlop  Rubber  230t-401' 

Eagle  Oil   Transport 1019t 

East  Anglian  Electricity  558' 

East  Hull  Gas   140* 

Edison   Swan    Electric   139t 

Elder,  Dempster  and  Co 1106t 

Electric  Construction  1063t 

Electrical  Distribution  of  Yorkshire  ...      449 

Evans  and  Co.,   D.  H 611t 

Fairbairn,  Lawson,  Combe,  Barbour  ...    788* 
Fine    Cotton     Spinners'   and  Doublers' 

Association      878t 

Fleetwood  Gas    316* 

Forestal  Land,  Timber,   and  Railways  1192t 

Foster  and  Sons,    M.   B 985* 

Gamnge,   Ltd.,    A.    W 1209* 

General    Electric    Company   1065' 

General  Electric  Co.  (U.S.A.)  647t-659t 

Great    Northern    Telegraph    1193+ 

Hadaelds       610t 

Harrod's    (Buenos    Aires),    Ltd 1109* 

Harrod's   Stores  361t-399+-449' 

Henley's  Telegraph  Works,  W.  T.  ...  140'-446+ 

Home  and  CcJonial  Stores  232t 

Houtpoort,   Ltd 234* 

Ilford  Gas     316* 

Imperial  Tobacco  Co 271t 

India  Rubber,  Gutta  Percha  and  Tele- 
graph Works  Co , 102t 

International  Harvester  Co 780+ 

International    Sleeping    (3ar   449* 

International  Tea  Stores  28+ 

Irish  Paper  Mills  ■- 317* 

Irving  Shipbuilding  and  Dry  Docks  ...  1065+ 

Johnson    and    Phillips    1109* 

Jones,  Ltd.,  R.   E 527+-529* 

Kent  Portland  Cement  Co 362* 

Lamson    Paragon    790+ 

Lea  Bridge  District  Gas  Co 233* 

Leeds  Forge  273*-397+ 

Lever  Bros ■. 1 484*696+ 

Lighting    Trades,  Ltd 59* 

Linen  Thread   Co 272+ 

Linoleum  Manufacturing  447+ 

Lister  and  Co.,  Ltd 138+ 

London  Caledonian   Trust  449' 

London  Central  Markets  Cold  Storage    234* 

London  Nitrate  233+ 

London   Palace    (1921)   233* 

Liptons      612' 

Lyons  and  Co.,  J .  1107+ 

Mackintosh  and  Sons,  John  571* 

Madame  Tussaud  and  Sons  274' 

Maple    and   Co 315+ 

Mappin  and  Webb   482+ 

Mavpole    Dairy  788+ 

Melbourne    Electric    Supply    274' 

Melbourne   Harbour  Trust   740' 

Metropolitan   Electric    Supply   1065* 

Mexican  Eagle  Oil  28t-501 

Mond   Nickel  Co 571* 

Nathan  and  Co.,  J 1066* 

NestliS  and    Anglo-Swiss    790* 

Newcastle. upon-Tync    Electric    Supply    791* 

Niger  Co 138+-613 

Nitrate  Producers'  Steamship  1019+ 

Norfolk  and  Suffolk  Brick  .\ 274* 

Nurth   Middlesex   Gas   1154* 

Northampton  Gas  Light  612* 

Northamjiton  Electric  Light  and  Power    658* 

Oceanic  Steam   Navigation  879+ 

Ohlsson's   Cape  Breweries   105+ 

Palmarejo   Oil  Concessions  105' 

Pease    and    Partners    - 1061* 

Peek  Brothers  and  Winch    181  + 

Pernambuco    Tramways   aud    !*tiwer   ...  1164' 

Peruvian    Corporation    1W+ 

Plymouth    and    Stonehouse   Gas   Light 

and  Coke      1209* 

Plymouth  Steam  Fishing,  Ice  and  Cold 

Storage       .'. 2M* 

Pound  and  Co.,  John  i'-'* 

Powell  Duffryn   Steam    Coal  ??»' 

Power  and   .Son.   John    'Sn* 

Pyrotan  Leather  Co 401' 

Rickmansworth    and   tJibridge    Valley 

Water 105* 

Rio  de  Janeiro  Land  Mortgage  and  In- 
vestment         ^85* 

Rochester,    Chatham,  and    niilinv-liain 

Gas      ■•"• 

Rolls-Royce,  Ltd JSSt 

Rotherham  (Jeremiah)  and  Co - o9<t 

Ruston  and  Horusbv  1108+ 

Roval  Mail   Steam  Packet  Co 1018  + 

Rvlands   and  Sons,  Ltd 314+ 

Rait   Union   655+ 

Scottish  Motor   Traction   449' 

Selfridge  and    Co 313+ 

Service   Flats   ^^9' 

Shakesi>earc     Picture     Palace,      Man- 
chester      791* 

Shoffleld   Steel  Produ. '  570t-74n* 


t  Annual  Reports  or  Articles  dealing  with  Annaal  Reports. 


THE     STATIST. 

INDEX 


[July  2,   1921. 


Commercial  Ailairs  and  Companies  (cant.): — 

Shell   Transport  ami    Trndins;   1152t 

Slaters,   Ltd 68 

8oei^t6      G^n^rale      ties       Hliilfs       de 

Petrole     1066» 

Southampton   Gas  Light  and  Coki'  ()o.  1065* 

South    Essex    "VVaterwcirks   485* 

Southg-ate  and  District  Gas    1065t 

South  Kent  Water  530* 

Steaua    Romana 401' 

Swan,  Hunter  and  Wijrham  Richaixlson    877* 

Tankers,  Ltd '. 880t 

Textile   Corporation     831 

"The  Coventry"  Chain  Co 103t 

Tottenham    District    Light,    Heat    and 

Power      1065* 

Tramways,  Light  and  Power  Co 105* 

Trickett  and   Co.,  Sir  H.  W 69* 

Trinidad   Leaseholds    271t 

Tunbridge  Wells  Gas  572* 

United  Alkali     554t 

'      United  Glass  Bottle  Manufacturing    ...    831* 

United  States  Sttel  Cnrporatton  780t 

Venesta   .    317* 

Tickers,    Ltd.  31t 

W.iygood-Otis  ,  ...  n94t 

West    African    Dialnonilb    234* 

\\'hiteaway,  Laidlaw  and  Co 879t 

Whiteley    (Wm.)    .    .  ..     485t 

Winchester    Gas    Co 791* 

Woking  District  Gas  .    486* 

Wolverhampton.  Gas     273* 

Worthington  and  Co 103t 

Commercial   (and   Banking)   Review 

Section,  Feb.  19 
Commission     on     Waterways     and 

Railways    601 

Commodities,    Prices    of     (se.e.    also 
Tabular  Appendix,    Weekly) 

20-88-217-223-255-427-597-638-815-1090 

Company   Capital,   Increase,  of   519 

Company     Meeting     Reports      (see 
separate   Index) 

Company  Registration  in  1920  473 

Company  Reports  Analysed 

(Wed-hj) 
Conversion  Loan  and  Bank  Rale  ...       711 

Conversion  Loan  Results     1037 

Copper  Production  in   U.S.A.    1004 

Correlation    Problem,   Time    1010 

Costa  Rica  and  Panama  433 

Cotton,    American   519 

Cotton  Duties,  Indian  439 

Cotton,   Empire   178 

Cotton     Index-Figure     and     Divi- 
dends       .• 645 

Cotton  Stocks  and  Supplies  601 

County   and    Corporation   Stocks   508-1092 

Credits,    Foreign     352 

Currency    Problem      169 

Currency    Problem,    Indian     3ol 

Curreniy   Note   Issue   (.<((■   Tabular 
Appendix  and  the  Money  Market, 
WecUy) 
Czechoslovakia,    Banking   Deposits 

in 779 

Czecho-Slovakia,  Coal  Trade  of   . . .       645 
Czecho-Slovakia,    Trade   of    556-1143 


Debenture    Issues.    Industrial    1174 

Del)t.    Our   External   1183 

Debt  to  II.S.A 19-122-264-1009-1183 

•■  Declaration    of  London,   1909  "...  332 

Hcflation     169-300 

iieflation  and  National  Debt 869 

Deflation  and   Trade  Depression   ...  300 

Deflation,   M''-   McKenna  on   169 

"  Democracy    and    Capital"    274 

Denmark,  Conditions  in   517 

"  Directory  of  Directors,  Tlie,"  1921  1182 
Discount       Rates       (.«fc       Tabular 

Appendix,   Weekly) 
Dominions,    Agricultural    Resources 

of    ^ 164 

"  Droit         International  Public 

Positif,   Le"    275 


(1(1 


1142 

437 

61 


East.  Finances  of  M 

Egyptian    Cotton    

Empire   Coal   Resources 
Employment   .and    Wages 

123-349-472-683-861  1181 

*  New  Issues. 


Estimates  and   the   Indemnity   425 

"  Excess  Profits  Duty  and  Corpora- 
tion Profits  Tax"  274 

Exchange,    Dollar      516 

Exchange   Fluctuations   and    Deter- 
minants             128 

Exchange  Regulations,  Italian  222 

Exchange  Values  of  £1  Sterling  ...  59-252 

E.xchanges    (Foreign)    896 

Exchanges;    Inter-Empire    559 

Exchanges  {see  Tabular    Appendix, 
The  Money  Market,  and- Financial 
Notes,   Weekly) 
Exchequer   Position,   Review   of' 333-1003 
Expenditure,  National  {sir  Tabular 

Ap2>endix,    Weekly) 
Exjiort  Credit  and  European  Trade       120 
Export  Credit  Schemes  85-391-436-731-1087 

Exports,    Our   Invisible    813 

Exports  (sec  Trade) 


Finance   of   Land    Purchase    

"  Financial  Orgajiisation         of 

Siociety  "       

Finland,  Financial  Situation  in  

Finnish  Budget   

Finnish    National   Debt    1010 

Fiscal    Autonomy    and    Anglo-Irish 

Relations       

Five  Towns  Loan 

Flax    

Floating  Debt,  The  

Foreign  Bank  Rates  of  Discount  {see 

Tabular  Appendix,   Weekly) 
Foreign  Bank  Returns  {see  Tabular 

Apperidix      and        The        .\Ionev 

Market.    Weekly) 
Foreign     Exchanges     {see     Tabular 

Appendix       and        The       Money 

Market,     Weekly,    also    Banking 

Sections,  Feb.   19  and  May  21) 
Foreign  Investments  and  .Savings... 
Foreign  State  and  Municipal  Bonds 
Foreign  Trade  as  a  Per  Head  Basis 

"Foreign  Trade  Tables"    

Freights     {see    Tabular    Appendix. 

Weekly) 

France : — 


125 

274 

386 

602 

1137 

868 

1065 

1009 

60 


470 

467 

55 

275 


Conditions   in   

Trade   and    Finance 

Trade.    Frin'if.'n 


J17 
11.^8 
J/17 


Gas   Industry,   The 
Germany : — 


54 


Bonds  and  Indeiin[ity   ..  539 

Can  Germany    Pay?" 251 

jTid<'(nnity     " ". 213-306 

Pulilic   Finance      122-725 

IMiisal    to    Pay    519 

Kcparation    Repayment  1054-1183 

Suiniuler,    The    ." 822 

Value    of   Mark    730 

Wages   in  129 

1109* 


307 

305 

1049 


274 


Clasgow  Corporation  Red     Stock 
Cold    Holdings  and  Paper  Circula- 
tion, World's   

Cold   Production,  World's  

Gold  Staiid.-ird,  The  

Gold    {see   The   Money   Market  and 
Tabular  Api)endix,    Weekly) 

Government  and   Industry  

Government  an<l   tlie  Railways  776 

Government   Borrowings    {see     The 
Money  Market,  Weekly) 

Government  Expenditure    507 

Governmenl;     Financing     and     tlie 

Market       75 

Government  of   Ireland  Act   151 

Government  Policy  ,and  Irish  Trade       429 

Government  Policy  in  Ireland    1173 

(Jovernment  Securities,   Colonial   ...     1096 

Government   Shipping   560 

Government  Trade  Policy    119 


"  Hague    Conference,     Proceedings 
of" 274 

Home  Affairs : — 

Accounts,  Tile  National.  1920-21  541 

Anti  dumping   Bill    814 

Bank  Rate,  Effect  of  New  '. 1165 

Bank  Statements,  Monthly  ...  222-254-600-1095 

Boot  and  Shoe  Trade  136-160-215-1017 

Budget  Analysis  719 

Budget.   The  Coming   688 

Capital  Issues   50-214-263-384-726-104a 

'■..apital  Market.  Trend  of  993 

Census  of  Production 646 

Coal   Conference   ....     1001 

Coal   Deadlock      .    731.8n 

Coal  Decontrol  Bill  ...      436 

Coal,   Decontrol  of  ...      221 

Coal  Export  Trade  ..  96-350 

Coal  Mine  Finance  .  549 

Coal  Mines  Ballot  ,  1095-1143 

Coal  Mines  Disput,;  869 

Coiil    Negotiations 1045 

Coal  Settlement  Prospects  679 

Coal  Strike  and  Money  Market  583 

Coal  Strike  and  National  Revenue  803 

Coal    Trade    159 

Coal  Wages  and  Profits  591 

Commodities,  Prices  of    88-255-597-638-8151090 

Company  Capital,  Increase  of  519 

Company  Registrations  in  1920  473 

Conversion  Loan  and  Bank  Kate  711 

Conversion  Loan  Results  1037 

Cotton  Index-figure  and  Dividends  646 

County  and  Corporation  Stocks  as  In- 
vestments            608 

Debt,    Our   External    1182 

Debt  to    U.S.A 19-122-264-1009-1182 

Currency    Problems       .'....      169 

Deflfltion  and  National  Debt  869 

Deflation  and  Trade  Depression  300 

Deflation,  Mr.   McKenna  on    169 

Employment   and   Wages 

123-348-472-683-851-1181 

Estimates  and  the  Indemnity  425 

Exchange.  Dollar  " 516 

Exchequer  Position,    Review  of   353-1003 

Export  Credit  Schemes  85-391436-731-1087 

Exports,  Our  Invisible  813 

Finance  of  Land  Purchase 124 

Fiscal  Autonomy  and  Anglo-Irish  Rela- 
tions             86S 

Flax    Prices 1184 

Gas    Industry       55 

Gold  Standai-d     1049 

Government  and  the   Railways   776 

Government    Expenditure    ....' 507 

Government  Policy  and  Irish  Trade  ...      429 

Government  Policy   in*  Ireland  ^..    1173 

Government    Shippino- 560 

Government  Trade  Policy  .     .  .  119 

Ireland     .' 49 

Ireland  Aot,  Government  of  161 

Ireland,  .\gricultural  Development  of  ...      124 

Ireland,  Fuel  Consumiition  of  1105 

Ireland,  Industry  and  Trade  of  Northern    347 

Ireland,  Water  Power  in  1094 

Irish  and   Danish  Industry  643 

Irish  Creameries,  Destruction  of  695 

Irish  Crops  and  Prices  91-1191 

1  rish  Coal  Resources    553 

Irish  Export  Trade  598 

Irish   External    Trade  312 

Irish  Problem,  Some  .\spccts  of.  the  ...    1007 

Irish   Pro<luce   229 

Iron  and    Steel  Output  96-263 

Iron  and  .St-eel  Prices  391 

Iron    and  Steel  Production  ...  96-263-Peb.  19 
,     (p.    40)-391-474-8>7-1143 

Iron,  (Steel  and  Coal  Companies  682-722 

Key  Industries  and  .\nti-dumping  550 

Lancashire  and  Indian  Import  Duties...      636 

Tyathcr   Trade 25-66 

Linen  Export  Trade  396 

Money  Outlook.  The  499-1079 

Municipal    Finance    426 

Municipal  Reform  263 

National  Accounts   541 

National  Crisis  655 

National  Debt     721 

National  Finances  ..  463 

National    Revenue    .  770 

'  New   Session,  The   ..  299 

Peat  Committee's  Repoi-    .  774 

Fort    Statistics     472 

Power  in  Ireland,    Sources   ni  U80 

Principal   Markets    127 

Purchasing  Powf^r  and  Bank' Credits    ..      860 

Rail  «ud   Tube   Earnings    263 

Railway  Finances   686-1005 

Railway  Fusion  560-600-632 

Railway   Results   218 

Railway  Returns      218-389-1095 

Railways  and  Colwj'n  Report,  British  ...      344 

Railways    Bill       1089 

Revenue   and   Debt  Repavmen+s  455 

Revenue    Bill   721-777 

ShipbuiUling   Outlook   552-593-637 

.Shipbuilding  Returns  681 

Shipping  and  Freights  Feb.  19  (p.  301 

Shipping  Comiwnics'  R<>snlts  , 302-430 

Shipping,  Critical  Conditions 684 

Shipping  Position,  The  392 

Statistics    Committee,    Official    390 

Steel   and  Iron  Industry  1175 

(.Stock    I'.xchange    Eleetiim    517 

Suplileiiientary    Estimates.    Fui-fln'r    ....       341 

Taxable  Tncoine,   Distribution  of  1185 

Taxation   157-390 

Trade  Bnlanices,   Feb.  19  (p,  20) 864 

Trade    Depression    ^219-300 

Trade   of  U.K.  in  1920  90 


t  Annual  Reports  or  Articles  dealing  with  Annual  Reports. 
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INDEX 


PAOI 

Home  ABaiis  (eont.)  : — 

Trail.-  of  U.K.   in  1921   (Jan.)  256,  (F«b.)  *51 

l-Mnrch)  596.  l.Vpril)  818.  (May)  1091 

Trade  Itcstrictions  and  Tariff  Krvisions     1046 

Treasury    Bill    Scheme    52? 

Treasury  Bills  and   Eschequer  851 

Treasury    Bill   Tenders   Result 

671-1080-1126-1166 

I  nemplovmont  and   Trade  J53 

Tnemployment  and    Wages  M8 

Wages   and    Output    .- 515 

Wliule.nale  anil  littail  Prices    724 


I 

Import  .111(1  E.xport  Duties  730 

]m|X)rts  {see  Trade) 

Inchcape,   Lord   262 

Income     (National)     {see      Tabular 
Appendi.x,   Weekly) 

Indemnity  Crux,  The  381 

Indemnity,   German  213 

Index-Number  of  Foreign  Exchange 
Values   of    £    Sterling,    Feb.     19 

(p.  14)   382-553-816-1047 

Index-Numbere  of  CommrKlitv  Prices 

20-88-217-223-255-427-597-638  815-1090 

India  :— 

Cotton    Duties    439 

Currency  Returns,    Hovements  in  42 

Currency  Problem    351 

Government  Loan      698 

Imperial   Bank      162-253 

Import  Duties  and  the  Budget  389 

Ru|)ee  Loiui    1109 

Trade :  14 

Industrial      Psychology,      National 

liLstiluta  of 476 

Industry  and  Indemnity,  German  ...      306 

InsDrance  {see  also  Insurance  Notes, 
Wepklij) 

.Vecident  Business  in  1920  228 

Development  of  Life  Jnsurancse  100 

Kire  Insurance  in  1920  134 

Institute       of       Actuaries— Presidential 

.\ddress      63 

Marine  Insurance  in  1920  176 

Miseellaneons   Insurance   in    1920    228 


Ireland  {co)U.)  :— 

Fiscal  Autonomy  and  Anglo-Irish  Kela- 

tions      868 

Food    Exports    229 

Foreign   Trade,   Direct  444 

Fuel  Consumption   1104 

Governm'-nt  Policy  and  Irish  Trade  ...  429 

Government   Policy   in   1173 

Industry  and  Trade  of  Northern  Ireland    347 

Irish  and  Danish  Industry      643 

Irish  Creameries,  Destruction  of  695 

Irish  Problem,   Some  .\spect«  of  1007 

Manufacturing    Development    in    468 

Power,    Sources   of    1181 

Produce   of    229 

State  of  49 

Trade,  Kxternal 312 

Trade  Statistics     514 

Water-Power  in    1094 

Iron  and  Steel  Output  •. 96  263 

Iron  and  Steel  Prices  391 

Iron      and      Steel      Production      95-263- 
Feb.   19  (p.  40)-391-474.645-827-1143 

Iron  and  Steel  Trades  in  1920  275 

I    Iron,    Steel   and    Coal    Com|xinies   682-722 
Issues  of  Capital  ...  50-214-263-584-430-554 

Italy  :— 

Kschange    Regulations    222 

Financial  and  Economic  Position  865 

Finances 513-731 

Public   Debt   1097 

Trade   and  Finance   „ 1138 


J 

Japan : — 

Budget,  The  153 

End-of-the-Ycar  Conditions  in  60 

Financial   Conditions  in    600 

Government  rersux  Private  Kailwavs  in  557 

Trade  and  Finance  ."...   819-853 


K 
Key  Industries  and   Anti-Dumping      550 


laditidtial  Companiet  :— 

•*tl=>s      1058t 

Britannic     507-f 

City  of   London  Insurance   1191 

Clerical,  Medical  and  General  Life  24 

Consolidated     1014t 

Kagle  Star  and  Briti.h  I) inions  785t 

Employers'    Liabilitv  651t-831« 

Knglish        222 

Equity  and   Law  Life  694t 

^•';t•<ss  652t-874t 

Indemnity  Mutual  Marine  (««  Northern! 

309t 

Lancashire  and  Cheshire  1065* 

I-egal    and   General    826t 

London  Associated  Reinsurance  Corpn.       357 

London    Assurance   737t 

London,  Edinburgh  and  Glasgow 656 

London  Life  /...    1149 

Marine  and  General  Mutual  ' '.'.    525t 

-Merchants'     Marine     (gee     Employers' 

Liability)        607 

Metropolitan   Life   564t 

National    Benefit    54 

National  .Mutual  Life  2i9t-268t 

National    .Mutual    Life    Association    of 

.\ustralttsia       ; 25 

National    Provident 393t 

Norwich  Union  Life 1190t 

Pearl     ;      356 

I'lio^nix 7o?t-1190t 

Profits    and   Income    651 

Provitient  Association  of  Ixindon  736t 

Provident  Mutual  Life  477t 

Prudential    442 

ll'fuge    _ 52St 

Scottish    Life    555f 

Scottish  Temperance  477t 

Scottish    Widows    ; 478t-506 

ff   ,  •  ■ -'• 310t 

Standard „  U02t 

Stat*,., • 1013t 

Sun   Life    393f 

Sun  Life  Assurance  of  Canadtl   ....-? 358 

Treaty   Keinsumnces      269 

United  Kingdom  Temp,  and  G«nl.  ......      54t 

Victory  Insurance  Co 394f 

Wesleyan  and  General  ]  1013t 

>\'est  of   Scotland    736t 

International  Monetary   Conditions      761 
Ireland : — 

Asiricultural    Development     124 

Coal   Resources    553 

Crop  Prospects»Exports  and  Prices  ...  1191 

Crops  and  Prices  91 

Export    Trade      ,.  598 

Finance  of  Land   Pnrchjiso   125 

*  New  Issues. 


Lancashire     and      Indian      Import 

Duties     636 

Leather  Trade,  The  25  66 

Leeds  Loan,  City  of  1153 

Legislation  and  Trade  Combinations  1002 
Life   Assurance   Offices    {sec    Insur- 
ance) 

Linen   Export    Trade    396 

Lithuanian  Finances     689 

Londonderry    Corporation    Loan  ...  1153* 


M 

Manchuria,   Trade  of   519 

Manufacture,  Decentralisation  in...       471 

Meat    16 

Meetings,    Company    (see    separate 
Index) 

"Merchant  Shipper,   The"    275 

Mexican  Bonds   95-1138 

Mexican  Eagle  Output     601 

Mexico   15-61-220-387-594-1138 

.iliners'  Ballot  Figures  1143 

Mines  and  Uining  : — 

(iold    Pro<luction,    World's    305 

Rand  Gold  Output  ^ 79-641 

Rand    Dividends    1183 

Rand    Returns     294-420-641-'8S4-1128 

Transvaal  Mineral  Output   689 

Individual  Companies : — 

Abosso  Gold     '. 80t 

Ashanti   Goldfields  Corporation  421t 

Benue  (Nigeria)   Tin   458t 

Brakpan       - Uftst    I 

Briseis   Tin      5-f    | 

Chenderianp   Tin    210t 

Chinese  Mining  and  Engineering  376-t 

City  Deep 531+ 

Crescens    (Matabelc)   Mines   and   Land    631t 

Crown   Mines   714t 

Gaika   Gold      459+ 

Geduld    Proprietary'  1129t 

Globe  and   Phoenix   755-f - 

Glynn's   Lydenburg      152-t 

Gold  Fields  Rho<lesian  DcTclapment  ...    545-f 
Gopeng  Consolidated   1083t 


Mines  and  Mining  {eont.): — 

Governnicfit       .Vreas       (Moddrrloiiteiii.i 

G.   M 807t 

Ipoh  Tin  Dredging  lS3t 

Ivanhoe  Gold   Corporation  ....  in82t 

Jaiibar  Nigeria     105* 

Kamunting  Tin   I78t 

Knights   Deep      :-36t 

Malayan  Tin  Dredging  3J7t 

Mason  and  Barrv  7iAf 

Mexico   Mines  of  El  Oro 674t 

Mever  and   Charlton   997t 

Mo<Jder    B     715t 

Mo<ldcr  Deep   1041t 

Mo<ldcrfontein  East    39* 

Mount   Sforgan 245t 

Naraguta   (Nigeria)    Tin , 247t 

National  Mining  Corporation  -  502t 

New  Lafon  Tin  44t 

.North  Anantapur  Gold  Mines  209t 

Nourse      45t 

Pahang  Consolidated   587t 

Premier  Diamond  .• 586t 

Rambutan      w 675t 

Rand    Mines    855t 

Rio   Tinto      806t 

South  African  Diamond  Corporation  ...  503t 

South  African  Gold   Trust  544t 

South   Kalgurli    (Consolidated) 115t 

Southern  Tan  Ryn  Reef  G.  M 791' 

Taquah    Mining    and    Exploration    115t 

Tharsis  Sulphur  and  Copper  1170t 

Transvaal  Gold  Mining  Estate  4t 

Union  Corporation    „ 997t 

Witbank  Collierv  1040t 

Wolhuter  G.  M."  295t 

Money     Market     {see     first     page, 
}ye'ekly) 

Money  Outlook,  The  499-1079 

"Monograph  on  Plebiscites"   274 

Moroccan  Phosphates    18 

Municipal   Finance    426 

Municipal  Reform  263 


N 


National  Accounts,   1920-21    541 

National   Crisis   635 

National  Debt,  The  721 

National  Finances  60 

National  Revenue  770 

Nations,  Debts  of  the  1133 

New  Issues  of  Capital  {see  also  Now 
Issues,  WeeMy) — 

-Mexandria    Water    449 

-Mien  Liversidge   832 

.\lluta  Rubber  and   Produce   274 

.\raalg3mated   Housing  Industries    1153 

Amalgamated    Photographic    Manufac- 
turers       273 

-\nialgamated    Trading   and    Industrial 

Corporation       69 

.\merican   Telephone  and  Telegraph  ...      985 

-Anglo-Bolivian   Rubber   234 

.\nglo-Continental   Guano  Works   105 

Anglo-Persian    Oil     448 

Anglo-Spanish  Tartar  Refineries  485 

Anglo-Texas  Oil      401 

Assam  Railways  and  Trading  Co 69 

Associated  Exhibitors'   Film   Co 234 

Attock    Oil       613 

Baldwins       1065 

Banca   Commcrcialc  Italiana  1066 

Bath  and  Portland  Stone  Firms  486 

Belfast  Corporation     1021 

Bell   and    Croydon,    J .'..      832 

Birmingham-Liverpool    Loan    484 

Bolckow,   Yaughau   and   Co 562 

British  CentnU  Africa  Co 699 

British  Oxygen  Co 612 

Bruce  Peebles   and  Co 362 

Brunner,   Mond    and   Co 790 

Bryn    Tivy  Private   Hotel    (Blackpool)      362 
Buenos  Ayres    Town  and    Docks   Tram- 

wavs     39 

Burmah    Oil    Co 1154 

Burmese    Minerals    Exploration    274 

Canada    Land    and    Irrigation    486 

Canadian    Pacific  791 

Cape  Explosives     1065 

Capitol     Picture     Theatres     (Middles- 
brough  and    Nottingham)    317 

Cardiff  Gas  Light  and  Coke  1125 

Central    Electric   Supply   612 

Ceylon  Government   1109 

Chalk    Fuel,    Power-Gas     and     By-Pro- 

ducts    Corporation       985 

Cicely    Rubber 985 

Cinema    Developments    274 

Citv  and  County  Borough  of  Belfast  140-182 

Citv  of  Aackhand  570 

City  of  Leeds      1155 

Citv  of  London  Electric  Lighting  657 

CitT  of  Svdnev   1021 

Clive   Transport  Co 69 

Colne  Vallev  Water  Co 59 

Coloil  Syndicate     234 

Commonw-ealth   of   Australia    233 

Conversion  Loan  War  Bonds  740 

Cornish    Kaolin      880 

Cornwall    China    Clay    613 
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New  Issues  of  Capital  [cont.);  — 

Corocoro  United  Copper  658 

Crabtree  and  Sons.    E.  M" 23^ 

Croydon  Gas  Co 9-79n 

Cunard    Steamship  (.  : 

Danube    Navigation  lul 

Dekhari  Tea     182 

Dorman  and  Co.,  \V.  H 790 

Dudley   Empir«   Picture   Honsp    -    .  832 

Dunlop  Rubber     401 

East  Ang-lian  Electrieitv  .--  658 

East   Hull   Gas       .". 140 

Eastern    Sumatra    Rubber    698 

Electrical  Distribution  of  Yorkshire  ...  449 

Employers'  Liability  As'^nninr-t-  831 

Equitable   Bank      .'....  182 

Five  Towns  Loan   ....  1065 

Fleetwood   Gas    Co 316 

F.M.S.    Rubber   Planters'    Estates   317 

Foster  and  Sons.    M.   B 985 

Four  Towns  Loan   316 

Gaietv    Cinema    (Manchester)    657 

Gamage,   Ltd.,  A.    W .' 1209 

General  Electric     1065 

Glasgow    Corporation 1109 

Government    of    India    .                       ...    698-1109 
Government  of    S.   Australia   and   Tas- 
mania         1155 

Harrods    (Buenos  Aires) 1109 

Harrods,   Ltd , 449 

Henley's   Telegraph   Works  (W.  T.)   ...  140 

Henrietta  Rubber     182 

Hevea    (Johore)    Rubber    274 

Hongkong  and  Shangfhai  Bankintr  Cor- 
poration        1066 

Houtpoort.  Ltd 234 

Ilford  Gas   Co 316 

International  ,S.leeping  Car 449 

Irish  Paper  Mills ;...  317 

Jantar   Nigeria 105 

Johnson  and  Phillips  1109 

Jones,  R.  E 529 

Jorehaut  Tea  1164 

Kampong  Kuantan  Rubber  1066 

Kent  Portland  Cement   362 
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Kuala  Pergan   Rubber   234 

Kuala    Pertang   Syndicate  485 

Lamson  Paragon  Supply   790 

Lancashire  and    Cheshire  Insurance  ...  1066 

Lea    Bridge   District   Gas    , 235 

Leeds  Forge     273 


Lever   Brothers' 
Lighting  Trades,   Ltd. 
Liptous 
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59 
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Liverpool    Corporation  Bills   362 

Local  Loans  Stock  - 140 

London  Caledonian    Trust    449 

London  Central  Markets    Cold   Storage  234 

Londonderry   Corporation      1155 

London  Palace  (1921)  233 

Mackintosh  and    Sons,   John   571 

Madame   Tussaud   and    Sons    274 

Melbourne   and   Metropalitan  Board  of 

Works      1021* 

Melbourne   Electric    Supply    274 

Melbourne   Harbour  Trust   740 

Mendaris  Rubber  530 

Menykibol  Rubber    832 

Metropolitan    Electric   Supply  1065 

Modderfontein    East        39 

Mond  Nickel   Co 571 

Nathan   and  Co.,  J 1066 

NestW  and  Anglo-Swiss     790 

Newcastle-upon-Tvne     Electric     Supply  791 

Norfolk   and    Suffolk    Brick    Co 274 

North    Middlese.':   Gas    1164 

Northampton  Electric  Light  and  Power  658 

Northampton    Gas    612 

Norwegian  6%  Bonds     880 

Ohlsson's    Cape    Breweries    ^..  105 

Palmarejo  Oil  Concession.s  T..  105 

Panora   Tea    and  Prodiioi'   317 

Parit   Bruas   (Malay)    Rubber  449 

Pernambuco    "Tramways    and   Power   ...  1164 
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and    Coke       1209 
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Pound   and   Co.,   John  ^TT. 254 

Power  and   Ston,   J 485 
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vestment 985 
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.Sheffield    Steel    Products    740 

Sink  (Sumatra)  Rvlbber  59 

Societe      G^ndrale      dcs       Hutles      dc 
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of      519-680 
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British   Railway   Finance   ...., 686-1005 

Canadian    Railways    508 

Chinese    Government    Railways'  t...      351 

Government   and  the  ;,      776 

Polish    Railways       1184 

Rail  and  Tube'  Earnings   '. 253 
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Railroad   Wages   in    TJ.S.A 561 

Railroads,    American      519 

Railway  Finance   and   the  Bill    1005 
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Railwa'v    Results    218 

Railway   Returns.  British  218-389-1096 

Railway   Traffic  Receipts  (see  Tabu.lar 

Appendix,  WecHy) 
Raiiwavs     and     the     Colwvn     Report, 

British       344 

Railways  .Bill      1089 

Raiiwavs  in  Japan,  Government  vermii 

Priva'te      557 

Railways  of  Argentina    778 
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.^.rgentine  N.E 1124 

Atchison  .Topeka  and  Santa  Fe  823 
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Canadian   Pacific   r. 473-562*-791t 

Chesapeake   and    Ohio    ....*. 1146 

Entre    Rios 778 
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North   British    Railway  1184 

N.W.   Uruguay 1024 
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Individual  Companies  :  — 

Alluta   Rubber  and  Produce  274* 

Anglo-Holivian     .' 234** 

Anglo-Malay 1057t 

A.ver   Kuning    (F.M.S.)    1056t 

Bandar   Sumatra   524t 

Batak  Rabit  (Perak)  666t 

Batu  Rata  (Sumatra)   565t 

Bernam  Perak   649t 

Bertam   Consolidated   173t 

Bidnr   (Perak)     '. 64 

British  Borneo  Para 132t 

Broome   (Selangor)    565t 

Bruas-Per.ak     134t 

Bukit  Selangor     .'. 782 

Changkat  Salak   55 

Cicely 985' 

Damansara    (Selangor)  1015t 

Dikhaji    Tea       182» 

Djapoera  (Sumatra)   1015t 

Djasinga  Rubber  and   Produce    755t 

Eastern  International  Rubber  and  Pro- 
duce  Trust  693t 

Eastern    Sumatra   Rubber       698* 

Edinburgh  824t 

Escot   Rubber   (Selangcr)    '872t 

F.M.S.  Rubber  Planters'  Estates  517« 

Gedong     (Perak)     1100' 

Grand   Central      98t 

Gula  Ealumix>ng    873t 

Henrietta    Rubber       182» 

Hevca    (Johore  ) 274" 

Highlands  and  Lowlands lOlOt 

Jasin     (Malacca)     , 1189 

Joreheut    Tea 1164* 
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Kampong   Kuantan   99.692t-1066* 
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Wholesale  and  Retail  Prices   .. 

Wool    (Australian)      177 
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Cuban-American   Sugar   (p.    70) 
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A.B.C.   Coupler,   Ltd.,  1025 

Achillrf   Scrre,  Ltd.,    539 

.Vdi'laido  Electric  Supply    146 

.\frican  Steam  Ship  Co.^  990 

.Mexanders  Discount   Co.,   144 

.\-Iliance  Assurance  Co  ,  1024 

Allsopp    ;Samuel)    &  Sons,   36 

Anglo-imcrican  Corporation  of  S.    Africa     1200 
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Balaghat  G.M.,  991 

Baldwins,  Ltd.,  198 
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Barry,  Ostlere  and  Shepherd,  666 
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Co.,  200 
Chinese    Engineering   and    Mining   Co..   71 
City  and   Equitable  Fire   Insurance.   1074 
City   and   .South   London   Railway.   321 
City  and  West' End   Properties.  1028 
City  of  London   Brewer>-,  290 
City  of  Ixindon   Electric,  491 
City  of  London  Real  Property,  1115 
City  of    Santos  Improvements',  1035 
Coliseum   Syndicate,  452 
Commercial   I'nion    .\ssuranee.   1028 
Consolidated   .\ssiiranee,  10^5 
Consolidated   Mines   Selection   Co..   1026 
.Consolidated   Water  Works  Co.    of  Rosario.  800 
Cook  (.T.  W.)  and  Co.,  493 
Coojier  and   .Sons   (BeehiveV 
County  of  Loiuloti   F.locttir 
Croekers.  Ltd.,  369 
Crown  Mines,  1204 

Do  Trey  and  Co.,  1160 
Diekins  and  Jones,  537 
Diinlop  Rubber  Co.,  288 

Eagle  Oil  Transport,  1077 

Eagle.  Star  and  British  DoiuinifMis.  840 

East  India  Distilleries,  240 

Eastern  Bank,  490 

Edinburgh  Rubber  Estates,  578 

Edison  Swan  Electric,  145 

Elder.  Dempster  and  Co.,  1160 

Ellectrio  Construction  Co.,  1120 

Employers'  Liability  .\ssurance  Corporation.  532 

English  Electric  Co..  754 

Estates  Control,  Ltd.,  801      ' 

E^-ans  (D.  H.)  and  Co..  524 

Excess  Insurance  Co.,  ,532 

Exploration  Co.,  415 

Fairbairn  Lnwson  Combe  Barbour.   801 
Fanti  Consolidated  Mines.   Ltd..  846 
Fine  Cotton  Spinners'  and  Doublers'  Association, 
1029 


Ltd..  .Tohn.  705 
Supply,    492 


Gamage  (A.  W.),  Ltd.    746 
Gas  Light  and  Coke  Co.,  280 
Geduld  Proprietary  Mines,  1205 
Geldenhuis   Deep.   1204 
General  Investors  and  Trustees,  11^2 
Globe  and  Phoenix  G.   M     617 
Goldsmiths  and  Silversmiths  Company    756 
Gramger    and    Smith,   577  • 

Great  Indian   Peninsula   Railway    147 
rlttl  iJ,"'*'""   Railway  of  Ireland.  365 
Great   \\estern  of  Brazil  Rnilwav,   325-45? 

CresLfm   i^'"  I"^""'"'*  Corporation.  666 
Gresham   Fire  and   Accident.   1158 

Harrod's   (Buenos   Aires),   Ltd      1078 
Harrod's    Stores,   450  .         " 

Henley's    (W    T.)    Telegraph  Works.  495 
Holborn    and    Frascati,    413 
Home    and    Colonial    Stores,    Ltd.     284 

tfon    5M     """^     ^'""'S:^ai     Banking      Corpora- 
Hope   Bros.,   7.56 
Hotel  Cecil,  38 

Imperial  Bank  of  Persia    32 

Imperial   Tobacco  Co.,  326 

India  General  Navigation,  112;? 

lndi.an   Electric  Supply  and   Traction   Co.,  799 

Indo-European  Telegraph,  755 

International    Automatic   Telephone  Co.,   701    t 

International   Point   and   Composition  Co.    371 

Investment  Trust  Corporation     1115 

Ionian  Bank.  Ltd.     750 

Isle  CT  Wit'ht  Railway.  366 

Ivanhoe  Gold   Corporation,   847 

Johannesburg   Consolidated  Investment    34 
Johnson  and  Phillips,  791 
Jones,  R.  E..  532 
•Tones  and  Higgins,  581 
Jugra  Land   and  Carey,  939 

Kimberley  Water  Works,  703 

Labu   (F.M..S.)   Rubber.   707 

La  Guaira  Harbour  Corporation.  1077 

Lake  View  Investment  Trust,  1163 

Lamport  and  Holt,  490 

Lancashire  and   Cheshire  Insurance  Corpn      700 

Laneashire  and  Yorkshire  Railway.  325 

Legal    and  General  Assurance  fiocietv    531 

I.ennards.  Ltd..  286 

I^eopoldina  Railway  Co.,  1071 

Lever  Brothers,  746 

Li 


837 


324 


mer  and  Trinid.ad  Lake  Asphalt,  533 
Liverpool  and   London  and  Giobe  Insurone. 
Lloyds  Bank,  255 
London  and  Brazilian  Bank,  700 
London  and   Edinburgh  Re-insurance,  1025 
Lond/Mi  and  Lancashire,   753 
liondon   and  Liverpool    Baiik  of  Commerce 
London  and  Scottish  Assurance.  839 
London  and  Thames  Haven  Oil  Wharves,  537 
London  Assurance  Corporation,  754 
I/ondrn.  Brighton  and  .South  Coast  Railway    ml 
Ixjndon,  Chatham  and  Dover  Railway,  288  ' 
London    County   Westminster    and    Parr's    Bank. 

lAindon   Eleetric  Railway,  321 

London  General  Omnihiis.  322  v 

London  Joint  City  and  Midland  Bank.  185 

Lo'i.-lon    Life    Association,   752 

London  Merchant  Bank,  280 

London  Nitrate  Co..  240 

London  Trust  Co.,  752 

Lonely   Reef   G.    M.,    847 

Louise   and   C«.,   709 

Lowrie   (W.    P.)   and   Co.,  988 

Lyons.  &  Co..  J.,  1197 


an<l  Produce  Co.,  1206 


M.ilayalam    Rubber 

Maple  and  Co.,  406 

Mappin  and  Webb    536 

M;.thor  and    Piatt.  412 

Maypole  Dairy  Co.,  987 

Mcizawattee' Tea   Co.,   "/O? 

Merchants'  Bank  of  Canada,  11% 

Mftssina    (Transvaal)    Development.  145 

Metropolitan  District  Railway.   322 

Metropolitan  Electric  Supply," 451 

Mitropolitan   Life  Assurance   .Society.  489 

MetropoJitan  Trust,  197 

Midl-md    Eleetric    Corporation    for    Power 

tribution,  413 
Midland  Railway,  319 
Midland   Railway   Co.    of   W 
Modderfontein  Deep   Levels 
Jlonte  Tideo   Water    Works, 
Morris  (B.)  and  Sons,  493 
Motor  Union  Insurance  Co. 
Mysore  G.  M.,  667 

National  Bank,  Ltd..  203 
National  Bank  of  Egypt.  615 
N'.itional  Bank  of  Greece.  1022 
.National  Bank  of  India,  661 
Notional   Discount.  195 
National  Mining  Corporation.  493     ■ 
National   Mortgage   and     Agency     Co.     of     New- 
Zealand.  454 
National  Omnibus  and  Transport,  Corpn..  71 
National   Provincial  and   Union    Bank,  276 


National  Safe  Deposit  Co..  146 
New  Caucasian  Oilfields,  200 
New  Modderfontein  G.  M.,  71 
Newcastle-upon-Tyne  Eleetric,  554 
Niger  Co.,  199 

Nitrate  Producers'  Steamship   1034 
North  British  Railway  Co.,  409 
North  Eastern  Eaihvay,  331 
Northern   Assurance   Co.,   798 
Norwich  Union  Fire  Insurance   798 
Norwich  Union  Life  Insurance,  839 
Nundvdroog  Mines,  329 

Odhams  Press,  988 
Oorcgum  G.  M.  Co.  of  Indii 
Oxford  Electric  Co.,  454 


709 


.   .-Vustralia, 
1205 
617 

1076 


494 


I  .  and  O.  Banking  Corporation,  1114 

I  an  de  Azucar  Nitrate,  528 

Pegoh,    Ltd..  708 

Pekin  Sjndicate,  238 

Phoenix    Assurance,    744 

Port   'Talbot  Railway  and   Dock.  Co.,  326 

Potteries  Electric  Traction    990 

Provincial  Bank   of  Ireland,   195 

Prudential  Assurance    Co.,  407 

Railway  Debenture  and  General  Trust    410 
Railway   Share   Trust   and   Agency    410 
Reliance   Fuel  Co..   411  =       ■  • 

Rembia  Rubber,  557 
Rhodesia  G.  M.  and  Investment,  1034 
Hlehardsons,   Westgarth   &  Co.,   1203 
I!io  de  Janeiro  City  Improvements,  798 
Kio  rte  Janeiro  Flour  Mills    147 

"  Agency''^'''''  ^'""'  ^'""*S"e<=  -""l  Investment 

Rio  Tinto  Co..  707 

River  Plate  Trust    450 

Rolls-Royce,  Ltd.,  802 

Rotherham   (Jeremiah)  and  Co.     570 

Roumania  Consolidated  Oilfields    757 

Royal  Eschangc  Assurance,  751' 

Royal  Insurance,  1069 

Royal  London  Mutual,  759 

Royal  Mail  Steam  Packet  Co.,  1072 

^^""367    ""^    ^''"    """    '"'"''''"''^    '-'fe''''    *'"  • 

Salar  del  Carmen    Nitrate,  1122 

Salt  Union,  Ltd.,  706 

Schill  Bros..  577 

Schweppes.  707 

Scottish  .Amicable  Life  Assurance    488 

.Scottish   Life   .-VEsurance    Co.,   414 

Scottish  Provident  Institution.  576 

Scottish  Union   and   National  Insurance    797 

Scottish   ^^idows'   Fund   Life  Assurance    490 

Selfndge  and   Co..   554 

eheffield  Steel  Pro<luets,  Ltd      625 

Shelfoi-d  Rubber.  1027 

Smith  and  Sons.  C,  59 

South  African  Gold  Trust,  496 

South  Eastern  "Railway,  287 

South  Metropolitan  G.as.  282 

"''ft!''  ,i[5*''°r'n'''''in    Electric    Light    and    Power 

South  Suburban  Gas,  .351  " 

South  Wanarajah  Tea  Estates,  1121 

South  West  Africa  Co..  328 

Spencer.  Turner  and  Boldero,  414 

Spillers  Milling  and  Associated  Industries    845 

.Springs  Mines,  1163 

Sterling  Trust.  524 

S-fewarts  and  Llo.vds,  580 

Taraiang  Rubber,  286 
Tanganyika  Concessions,  201 
Taqiinh   Central   Mines,   329 
T.irry  (E.  W.)  and  Co.,  199 
Tehran    Rubber   Estates,   330 
Tharsis  Sulphur  and  Copper,  705 
Transvaal  and  Delagoa  Bay  Investment,  287 
Travers   and   Sons    (Joseph),   758 
Trinidad  Leaseholds.  202 

T'nderground  Eleetric   Railways  Co.,  414 

I'nion   Discount.   144 

I'nited  Alkali  Co.;  702 

ITnited  British  Insurance.  1202 

United   Serdang   (Sumatra!    Rublwr  Co.,  579 

United   States  Debenture  Corporation,  453 

Uroz  Oilfields,  58 

Vickcrs.  Ltd.,  37 
Vyse,  Sons  and  Co..  371 

Wallis  (Thos.)  and  Co..  Ltd.,  410 

Walton    (Isaac)  and  Co.,  450 

W.mdsworth      Wimbledon     and     Epsom    District 

Gas  Co.,  368 
Wavgood-Otis,   Ltd..  1203 
Wesleyan  and  General  .\ssuranee.   664 
Westbourne    Park    Permanent    Building   Society. 

578 
Western  Alliance  Re-insurance.  1025 
Western   Australian  Bank,  107-1158 
Whiteawav,   Laidlaw-   and  Co..  1035  > 
Whitelev,    W..    536 
Wol-ey.  Ltd..  492 
World  Auxiliary.  758 


Yorkshire  Eleetric  Power  Co.,  527 

Zambesia  Exploring  Co..  202 
Zinc  Corporation,  1162 
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ABSTAINERS     AND     GENERAL 

INSURANCE  COMPANY  LTD. 

Head  Offlces:— BIRMINGHAM. 


LIFE  ASSURANCE. 
Reduced  Rates  for  Abstainers. 

FIRE,  BURGLARY,  PLATE  CLASS,  PERSONAL    ACCIDENT, 

Motor,  Eraploycra'   Liability,  Driving    Acculcnts,  Prupcity    Owuer-i"    In- 
demnity, Comprehensive  "  Hou^-eliold  "  Insurant ei. 

BRITANNIC 

ASSURANCE  COMPANY,  Ltd. 

Life  and  Endowment  Assurance  business  in  all  branches. 

Annual  Income . .  £2,300,000       Total  Fund* .  ■  £5,800,000 

Total  Claims  Paid    ..£14,800,000 

Chief   Offices  :     Broad    Street    Corner,     Birmingham. 

LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      50   FINSBURY    SQUARE,    LONDON,    E.C.  2. 

Allied  with  Kational  Amalgamated  Approved  Society  for  Natioual  (I'ea'tl' 
InsoraQce. 

£1,000,000 
...      £2,600,000 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Clilef  Office;  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31st,  1919. 
Annual   Income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     ...      £30,000,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


Subscription   to  "  The  Statist," 
to  incltide  all  Special  Numbers. 


PaxahU  in  advance. 


Inland  (Post  Free)  : 

One  Year  (S2  weeks) 
Half-Year (26  weeks) 


£1    12    0 
16     0 


Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) £1    17 

Half.Year(26ueeks) IS 

Offices:    SI  CANNON  STRF.F.T,    LONDON.   E.C.i. 
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Friday,  Decembef  31,  192u. 

,-CcrRRENT  Ratb^  ^Pbetiods  Ratb-^ 

%         Fixed  %        Fixed 

Bank  of  England  Rate...  7    (Apr.  15,  '20)    6    (Nov.  6, 19) 
Deposit  Rates:— 

IJanks  &  Discnt.  Ho.  (Call)  5     (Apr.  IS,  '20)     4t  (Nov.  6,  '19) 
Discount  Houses  (Notice)  5J  (Apr.  15,  '20)      44  (Nov.  6,  '19) 

The  special  rate  of  44%  allowed  by  the  Bank  o(  England  on  foreign  mon.-y 
has  been  abolis^hed. 
t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  for  a  year. 

Discount  Rates  : —  60  Days       3  Mos.        4  Mos.        6  Moa. 

%  %  %  % 

Treasury  Bills  ...  —  63  —  — 

Bank  Bills     6^1  6H  6J  6| 

Trade  Bills    —  7-74  'J-a  '» 


YEAR-END  CONDITIONS. 

Being  tlie  last  \Ncek  of  llie  year,  borrowers  were 
prepared  for  a  trying  time  in  the  Money  market,  but, 
on  the  whoje,  the  week  passed  veiy  quietly,  con- 
sidering that  end  of  the  year  arrangements  had  to  be 
financed,  and  also  that  the  banks  were  laying  up  liquid 
funds  for  balance-sheet  purposes.  The  extent  of  this 
latter  operation  was  rather  large,  as  shown  by  the 
Bank  return,  and,  in  order  to  facilitate  it,  it  is  probable 
that  large  quantities  of  Treasury  bills  were  allowed 
to  run  off.  At  any  rate,  the  Government  appears  to 
have  been  considerably  embarrassed,  and  had  to  borrow 
heavily  on  Ways  and  Means.  The  amount  borrowed 
from  the  Bank  by  the  market  must  be  considered 
moderate,  in  view  of  the  circumstances  here  mentioned, 
as  also  the  level  of  rates  ruling  in  the  open  market. 
The  fall  in  commodity  prices  and  the  slowing-down  of 
[jroduction  are  at  present  the  predominating  influences 
in  the  market,  and  to  these  must  be  attributed  the 
present  absence  of  stringency,  as  explained  in  these 
columns  last  week.  The  present  aspect  of  the  market 
spells  comparatively  easy  conditions  in  January.  It 
is  not  probable,  however,  as  suggested  in  some 
quarters,  that  the  Bank  Eate  will  be  reduced.  The 
raising  of  the  Bank  Eate  in  April  last  was  partly  a 
matter  of  necessity,  but  for  the  greater  part  was  the 
result  of  a  definite  policy ;  to  lower  it  now  would  in- 
volve a  change  of  this  policy,  and  hopes  founded  on 
such  a  change  are  likely  to  meet  with  disappointment. 
This  view  includes  the  corollarj'  that  the  banks  will  not 
change  their  attitude  towards  speculative  activities. 
It  may  be  remarked  that  a  somewhat  similar  position 
obtains  at  present  in  the  United  States.  In  that 
country  the  fall  in  prices,  which  has  of  late  attained  a 
great  rapidity,  coupled  with  an  improvement  in  the 
railroad  situation,  was  instrumental  in  saving  the 
banks  from  the  very  difficult  situation  which  con- 
fronted them  at  the  beginning  of  1920.  At  the 
present  time  monetary  conditions  are  comparatively 
easy,  but  the  Federal  Eeserve  Board  have  declared 
their  intention  of  continuing  their  policy  of  deflation 
despite  this  fact.  Of  course,  as  the  United  States 
still  maintains  its  gold  standard,  and  as  the  regulation* 
compelling  the  banks  to  publish  weekly  statements 
and  to  keep  minimum  ratios  of  reserve  to  liabilities 
are  still  in  force,  the  necessity  for  United  States 
banks  to  restrict  their  credit  operations  is  much  more 
cogent  than  in  the  case  of  British  banks.  For  this 
reason  it  is  probable  that  deflation  will  not  be  pushed 
so  rapidly  here  as  in  the  U.S.,  but  this  does  not  mean 
that  it  will  be  discontinued  altogether. 

The  amount  borrowed  at  the  Bank  during  the 
week  was  probably  greater  than  the  conditions 
warranted;  at  any  rate,  the  pressure  in  the  open  mar- 
ket for  accommodation  over  the  turn  of  tbe  year  at 
6i  to  6J  per  cent,  was  not  veiy  marked,  and  day-to- 
day money  was  plentiful  at  rates  ranging  from  five 
to  six  per  cent.  Yesterday  surplus  balances  could  be 
obtained  at  as  low  as  tliree  per  cent.  To-day  the 
amount  boirowed  at  the  central  institution  seemed  to 
be^smaller  than  on  previous  days,  and,  for  the  last  day 
of  the  year,   conditions  were  quite  comfortable.     The 
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Discount  market  was  unusually  quiet,  but  rates  re- 
mained firm. 

One     of     the     most     outstanding 
Foceiga  features  of  the  week  in   the  Foreign 

Exchanges.  Exchange  market  was  a  rise  in  the 
Paris,  Eome,  and  Brussels  quotations 
to  new  liigh  record  levels.  On  Tuesday  the  quota- 
tion for  French  francs  was  60.42^;  for  Belgian  francs, 
37. 37^;  and  for  Italian  lire,  106.  Subsequently  there 
was  a  recovery,  but  to-day  a  further  reaction  occurred, 
the  quotations  being  respectively  59.67-^,  56.85,  and 
101.75.  It  is  believed  that  the  movements  are  due  to 
Continental  buying  of  our  currency  in  order  to  remit 
to  the  United  States.  This  view  is  supported  by  the 
,  fluctuations  during  the  week  in  the  New  York  rate. 
After  its  recent  firmness  it  stood  at  as  low  as  3.50f  on 
Monday;  this,  however,  was  the  lowest  point  reached, 
and  it  has  since  recovered  steadily,  being  to-day  3.54. 
"The  Portuguese  escudo  rose  from  6rf.  on  the  beginning 
of  last  week  to  7id.  on  Tuesday,  but  the  improvement 
was  later  altogether  lost,  to-day's  quotation  being 
again  6d.  News  of  Portuguese  banking  troubles  are 
of  a  conflicting  nature,  but  it  is  probable  that  the  de- 
cline during  the  week  in  the  value  of  the  escudo  was 
due  to  unfavom-able  reports.  Other  featm'es  were  a 
continuance  of  the  improvement  in  the  value  of  the 
Finnish  mark  to  a  quotation  of  115,  and  a  favourable 
movement  in  the  Yokohama  rate  to  2s.  8|d.  The 
Madrid  rate  was  as  high  as  26.81i  on  Tuesday,  but 
has  since  declined  to  26.45.  The  Scandinavian  group 
moved  shai*[3ly  against  us  dming  the  past  two  days. 
The  Rio  90-day s'  rate  fell  to  9IM. 

The  statement  of  public  income 
Income  and  and  expenditure  for  the  week  to  Satur- 
Expenditure.  day  last  is  o£  a  more  unfavourable 
nature  than  the  return  for  the  previous 
week,  but  less  so  than  would  be  warranted  by  the  proxi- 
mity of  the  New  Y'ear.  There  was  again  some 
borrowing  on  Ways  and  Means,  but  the  bulk  of  this 
was  received  from  Public  Departments,  only  a  small 
amount  being  obtained  from  the  Bank  of  England.  As 
might  be  expected,  a  large  amount  of  Treasury  bills 
was  allowed  to  run  off;  £50,000,000  fell  due  for  re- 
payment, and  of  this  only  £38,875,000  was  renewed, 
leaving  a  deficit  of  £11,125,000  to  be  provided  for. 
This  was  not  met  by  revenue,  which  left  a  sui-plus  of 
only  £215,235,  after  meeting  ordinaiy  expenditure. 
The  respective  amounts  of  revenue  and  expenditure  for 
the  week  were  £20,484,750  and  £20,269,515,  as  com- 
pared with  £24,296,941  and  £17,861,407  respectively 
for  the  previous  week.  Even  this  small  surplus  in 
revenue  would  not  have  been  available  but  for  the 
receipt  of  over  £4.6  million  from  sales  of  assets. 
£10,858,000  had  to  be  borrowed  on  Ways  and  Means. 
Advances  bj'  the  Bank  were  increased  by  £-2J  million 


to  £53,000,000,  and  advances  by  Public  Depaiirnenls 
rose  by  £8,108,000  to  £220,772,000.  The  net  change 
in  the  floating  debt  was  a  decrease  of  £372,000  to 
£1,394,121,000'.  -As  compared  with  a  year  ago  Bank 
of  England  advances  show  an  increase  of  £20,000,000, 
but  Treasuiy  bills  are  £1,175,000  lower.  The  total 
floating  debt  shows  a  lise  of  £47,009,400,  as  compared 
with  December  .27,  1939, 

The  Currency  Notes  Eeturn  shows 
Carrency         the  customary    fall  in  the  circulation 
Notes.  after    the    Christmas    holidays.    The 

movement  was  not  of  great  magnitude, 
however,  the  combined  cu-culation  of  notes  and  certifi- 
cates declining  by  only  £580,480  to  £364,924,767. 
The  actual  note  circulation  itself  increased,  fi-esh 
issues,  at  £5,841,158,  exceeding  cancellations  by 
£509,520;  cancellations  of  currency  note  certificates, 
on  the  other  hand,  were  £1,090,000  above  the  amount 
issued.  Tills  movement  brought  the  fiduciary  issue 
down  by  £580,480  to  £316,974,767,  or  £3,625,233  be- 
low the  maximum.  Last  week's  fiduciary  issue,  then, 
£317,555,247,  becomes  the  maximum  for  1921,  this 
being  the  "highest  for  the  year  just  elapsed.  The 
amount  of  notes  outstanding  on  Wednesday  last  is 
£8,772,745  above  the  total  on  December  29,  1919. 

The  usual  conditions  obtaining  at 
Bank  of  the  end  of  a  year  are  reflected  faith- 

England,  fully  in  the  Bank  Eeturn.    The  chief 

feature  is  an  increase  in  the  amount  of 
the  reserve  due  to  a  further  gain  in  gold  and  a  net 
return  of  notes  from  cir'culation.  The  effect  of  tliis 
on  the  resen^e  ratio,  however,  was  more  than  offset  by 
an  increase  in  deposit  liabilities,  doubtless  in  older  to 
make  a  good  showing  in  the  banks'  balance-sheets  now 
being  prepared.  The  result  was  a  decline  in  the  re- 
serve ratio  from  7.8  per  cent,  to  7.3  per  cent.,  this 
latter  being  a  fresh  low  record. 

As  to  details,  the  note  circulation  fell  by  £1,731,000 
to  £132,851,000,  this  figure  comparing  with 
£91,350,000  on  December  31,  1919.  The  gain  to  the 
holdings  of  coin  and  bullion  was  £506,000,  making  a 
total  of  £5,121,000  for  the  past  eight  weeks,  and 
bringing  the  present  total  up  to  £128,267,000,  which 
is,  of  com'se,  the  highest  ever  reached.  Tlie  reserve 
in  consequence  of  these  movements  rose  by  £2,238,000 
to  £13,866,000.  Government  deposits  show  a  gain 
of  £535,000,  and  "other  deposits"  rose  by 
£39,524,000  to  £175,554,000.  This  brings  the  total 
expansion  in  this  item  during  the  past  fortnight  lo 
£49,484,000,  and  the  present  total  is,  with  one  excep- 
tion, the  highest  for  the  year.  That  exception  is  the 
figure  retm-ned  on  June  30,  £175,967,000,  when  the 
last  half-yearly  balance  sheets  were  in  preparation. 
The  Government  must  have  been  borrowing  very 
heavilv  from  the  Bank  durin,?  the  week,  for  Govern- 
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BANKING   BUSINESS  OF   EVERY    DESCRIPTION    transacted  at  all 

Braoches  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  usual  terms,  and  DEPOSFTS 

RECEIVED  for  fixed  periods   at  rates  which  may  be  ascertained  on 

application. 
SaV.NCS    BANK   ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BB-LS  NEGOTIATED  and  COLLECTED. 
DRAPTS  issned,  MAIL  and  TELEGRAPHIC  REIMITTANCES  made. 


Tht  OfliCfrf  0/  thf  Bank  are  lojnid  vf}f  lo  'NacJoyr  rhi  1ran.':iic'invs  of  itfi  customer.^. 


LETTERS  OF  CREDIT  and  COMMERCIAL  CREDITS  established. 

TRAVELLERS"  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 
the  world. 

PUR   HASH  AND  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES,  &c,  received  and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTMENT.— Gold,  Ac,  and  all  Mineral  Ores  assayed  and 
realised. 

EXECUTOR  AND  TRUSTEE  Business  undertaken. 


FRANCIS  SHIPTON,  London  Manaaer. 
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ment  securities  rose  by  £30,687,000  to  £107,865,000, 
this  being  the  highest  since  the  commencement  of  1919. 
This  movement  was  probably  in  order  to  meet  further 
large  amounts  of  unrenewed  Treasury  bills,  a  feature 
that  generally  marks  the  closing  week  of  the  year,  for 
the  reason  already  explained.  The  market  also  in- 
creased its  indebtedness  to  the  Bank  by  £7,114,000. 

All  arrivals  in  the  gold  market  were 
BnllioD.        taken  for  the  United  States.  To-day's 
price    is   116s.    Id.    per   ounce   fine, 
the  same  as  on  Friday  last. 
Though  the  intervention  of  the  holidays  restrict€d 
business  in   the  silver  market,   fluctuations  were  as 
violent  as  previously.     Smallness  of  supplies,  coupled 
with  a  moderate  amount  of  buying  oh  Chinese  account 
ii!    connection    with  exchange   opei-ations    and    some 
"bear"  covering,  caused  a  reooveiT  in  the  price  to 
■i-id.  on  December  29.     Yesterday,  however,  there  was 
a  i-eaction  to  41  Jd.  under  the  influence  of  resales,  and 
to-day  the  quotation  declined  again  to  iOld.,  as  com- 
pared with  42(f .  a  week  ago.     Forward  silver  has  been 
at  a  premium  of  ^d.  since  Wednesday. 

Eecent  movements  in  the  Indian  Currency  Returns 
are  shown  below  :  — 

%of 

Note  Silver  / Gold ,  Metallic    GoTenmient 

Circula-       In '  In  Else-  Iki.  ^S€curities-> 

tiOQ  India  India  where  to       Indian  British 

1920                Lacs        Lacs  Lacs  Lacs  Notes    Lacs  Lacs 

Dec.    L'2     ...       16,106  6,085  2,379              —  53-9        G,807  835 

Dsc.    l.i      ...      1C,06S  6,041  2,379               —  524  6,807  835 

D«.     7       ...      10,021  6,004  2,37*  —  52-3  6,S07  835 

>'0T.  30       ...      16,021  5,993  ;,3Se  —  52-3  6,807  885 

Not.  88       ...      18,920  5,699  2,379  —  580  6,807  833 

Nor.  15       ...      15,943  3,923  2,379  —  521  6  807  884 

Nor.  7         ...      15,963  5,941  2,35''             —  521        6,897  835 

Oct.  31        ...    ,  15,95S  5,941  2,375             —  521        6,807  835 

Oct.  22        ...      15,880  5,860  2,378             —  51-9        6,807  835 

Oct.  15        ...      15,853  5,835  2,376             —  51-3        6,807  835 

Oct.    7        ...      15,733  5,817  2,589            —  521        6,713  S35 

Sept.  SO       ...      15,763  5,806  3,615             —  59  8        4,714  1,628 

Sept.  22       ...      15,634  5,650  3,642             —  59-4        4,714  1,628 

Aog.  31       ...      16,327  5,529  3,912             —  57-8        4,733  2,153 

July  31        ...      16,387  5,935  4,462             —  580        4,062  2,827 

.Tune  30       ...      16,434  4,555  4,348  249  55-7        3,525  3,727 

March  31     ...      17,452        3,985  4,437  345  50-2        1,959  6,672 

Jan.  7          ...      18,621  4,237  3.121  943  io  3        1,750  8,250 


NEW  YORK. 

The  latest  weekly  statements  of  the  United  States 
banks  reflect  the  increased  demand  for  accommodation 
customan.-  at  the  end  of  the  year,  in  an  expaneion  in 
loans  and  a  diminution  of  reserves. 

The  New  York  City  banks  and  Trust  Compahies 
show  a  decline  in  reserves,  following  upon  an  improve- 
ment during  the  previous  week.  The  movements  are 
e>f  httle  significance,  however,  for  they  denote  merely 
that  last  week  the  Federal  Eesene  Bank  was  able  to 
improve  its  position  at  the  expense  of  the  memljer 
banks,  the  process  l)eing  tlie  reverse  of  that  which 
occurred  during  the  previous  week.  -  The  aggregate 
leser^es  of  the  New  York  Associated  Banks  show  a  fall 
of  $21,090,000  to  $.544,410,000.  Eeserve  require- 
nients,  however,  were  lowei'  on  account  of  a  decline 
of  $79,640,000  to  $.3,984,610,000  in  net  demand  de- 
posits, so  tliat  the  average  excess  reserve  for  the  week 
is  only  $10,660,000  below  that  of  the  previous  week 
at  $16,730,000.  It  is  worthy  of  remark  that  the 
figure  given  liere  for  net  demand  deposits  is,  with  two 
t-xceptions,  the  lowest  since  tlie  coinmencenient  of  the 
year,  and  is,  in  fact,  $80,040,000  below  tliat  returned 
for  the  week  ending  December  27.  1919.  Towards^  the 
*:-ud  of  the  week  the  position  improved,  the  actual 
i-xcess  resen'e  at  tlie  close  of  business  on  Friday  last 
l>eing  as  high  as  $.30,560,000.  Loans,  discounts,  and 
investments  rose  by  $46,680,000  during  the  week,  the 
present  total  being  $5,281,720,000.  or  $18,054,000 
above  that  for  the  last  week  of  1919.  United  States 
deposits  again  rose  by  $92,960,000  to  $182,840,000. 

The  New  York  Eeserve  Bank  more  than  recovered 
its  loss  of  the  previous  week.  Gold  holdings  were  in- 
creased by  $38,990,000  to  $199,490,000.  and  total 
reserves  by  $30,420,000  to  $612,940,000.  .\t  the 
same  time  both  net  deposits  and  Federal  Eesene  note 
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liabilities  show  an  expansion:  the  former  rose  by 
$37,170,000  to  $657,140,000,  and  the  latter  increased 
by  $9,350,000  to  $880,870,000.  Despite  these  move- 
ments the  resei've  ratio  improved  from  39.1  per  cent, 
to  39.9  per  cent. 

The  combined  statement  of  the  twelve  Federal 
Eeserve  Banks  shows  movements  rivalling  in  extent 
those  which  characterised  the  height  of  the  autumn 
crop-moving  season.  The  most  striking  feature  is 
an  expansion  of  $60,600,000  in  the  cireulation  of 
Federal  Eeserve  notes,  the  latest  total  being  the  highest 
ever  recorded  at  $3,404,930,000;  it  is  $46,680,000 
above  the  previous  high  record,  and  $.347,280,000 
above  the  level  raling  a  year  ago.  Eediscoimts  for 
member  banks  also  show  the  remarkable  expansion  of 
$134,940,000  to  $2,731,690,000.  this  being 
$95,140,000  below  the  high  record  of  the  week  ending 
November  5  last.  Deposits  other  than  Government 
deposits  show  an  increase  of  $21,880,000  to 
$1,523,300,000.  The  increase  in  habilities,  however; 
was  to  some  extent  oSset  bv  an  expansion  in  reserves. 
C^jld  resenes  rose  by  $1,430,000  to  $2,0-55,800,000. 
the  highest  since  the  commencement  of  the  year.  Total 
iesei-%es,  at  $2,236,750,000.  are  the  largest  since' 
June  11,  1919,  and  are  $101,220,000  above  the  figure 
returned  for  the  week  ending  December  26,  1919.  The 
ratio  of  total  reserves  to  net  deposit  and  Federal  Ee- 
serve note  liabilities  combined  is  recorded  at  45.1  per 
cent.,  as  against  45.6  per  cent,  for  the  previous  week, 
and  44.8  [ler  cent,  a  year  ago.  It  may  be  noted  that 
this  is  the  first  occasion  in  the  year  just  passed  in  which 
the  reserve  ratio  exceeded  that  for  the  corresponding 
week  of  1919. 

An  impoi'tant  aspect  of  the  fall  in  the  prices  of  agri- 
cultural products,  Dc)w  a  prominent  topic  of  discussion 
hi  American  circles,  is  that  the  slump  in  values,  in 
many  cases  to  levels  below  cost  of  production,  has 
greatly  diminished  the  buying  jxjwer  of  the  farming 
community.  The  position,  indeed,  is  so  serious  that 
various  relief  measures  are  being  pro[X>sed.  These  in- 
clude a  relaxation  of  tlie  financial  policy  of  the  authori- 
ties in  favour  of  the  farmers,  but  this  the  Federal 
Eesen'e  Board  is  disinclined  to  pennit.  Eecently  we 
announced  that  a  tariff  was  placed  on  certain  im{X)rted 
fann  products.  The  most  probable  duection  in  which 
efforts  will  be  dii-ected,  however,  is  towards  assisting 
the  buying  power  of  outside  countries.  This  wUl  prob- 
ably involve  the  establishment  of  foreign  trade  cor- 
porations under  the  Edge  Law,  as  well  as  extei  ;  _ 
direct  credits  to  European  countries.  The  1 1  - 
should  be  to  make  the  United  States  more  interested  in 
E  u  rope 's  recovery . 

The  Wall   Street   Stock  markets    6Xj)erieuced    a 
reaction  after  last  week's  relapse  in  quotations,  but 
the  movement  is  merely  due  to  transient   influences. 
,  Call-money  rates  ranged  from  6  to  7  per  cent. 
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For  the  last  week  of  the  year  the  House  has  dis- 
played aa  optimism  which  sUinds  in  strong  conti'ast  to 
the  tone  prevailing  during  ■  the  previous  quarter. 
Prices  in  all  sections  exhibited  a  rising  tendency,  and 
a  cheerful  activity  characterised  many  hitherto  dull 
spots.  Eesponsible  authorities  have  already  heralded 
the  revival  in  Share  values,  and  the  public  has  certainly 
evinced  an  increased  interest  in  the  Stock  markets. 
Last  week's  movements,  however,  were  more  nominal 
than  real.  Window-dressing  and  hopes  for  easier 
money  conditions  in  the  Xe\\^  Year  were  responsible 
for  some  buying,  and  a  temporary  check  to  the  recent 
flood  of  liquidation  restored  a  measure  of  stability  to 
quotations;  but  that  this  condition  will  be  permanent 
is  most  unlikely.  On  the  whole,  1921  is  being 
ushered  in  under  most  inauspicious  circumstances. 

The  tone  of  the  Gilt-edge  market  improved  anderthe 
influence  of  purchases  by  the  Government  broker,  and 
a  f,ilLng  oS  in  selling  orders.  All  descriptions  showed 
better  on  the  week,  Victoiy  Bonds  being  marked  up 
1:1^  on  Wednesday  alone. 

A  further  decline  in  the  sterling  value  of  the  franc 
and  the  news  of  banking  difficulties  in  Bai-celona 
caused  a  renewal  of  Continental  liquidation  in  the 
Foreign  Bonds  dep:irtment.  South  American  varieties, 
and  French  War  Loans"  in  particular,  sagged  at  the 
commencement  of  the  week,  but  a  hardening  tendency 
asserted  itself  eventually,  and  Argentine  prices  in 
many  cases  recovered  to  opening  levels.  Quotations 
for  Japanese  bonds  fluctuated  with  the  dollar  exchange, 
and  finished  somewhat  lower  on  balance. 

Home  Eaiis  were  a  centre  oi  moderate  activity. 
In  view  of  the  despondent  aimospheie  which  has  so 
long  characterised  this  section  of  the  House,  the  buoy- 
ancy of  prices  during  the  past  week  was  remarkable.' 
il  dland  Deferred  and  Soutli  Eastern  Deferred  opened 
with  a  downward  movement,  but  recovered  later,  and 
most  of  the  other  leading  stocks  were  marked  up.  The 
recommendation  of  the  EaUway  Eates  Advisory  Com- 
mittee that  the  present  system  of  rate-fixing  should  be 
replaced  by  one  providing  a  "  fair  return"  on  capital 
after  covering  all  costs  has  improved  the  outlook  con- 
sidei'ably,  though  the  indefiniteness  of  the  phrase  "  fan' 
return  "  introduces  an  element  of  uncertainty. 

In  common  with  the  other  sections.  Foreign  Eails 
exhibited  a  more  optimistic  tone,  though  business  was 
limited.  Argentine  stocks  registeredjan  all-round  appre- 
ciation. Brazilian  and  Chilian  descriptions  developed 
an  easier  tendency,  however,  and  Paraguay  "  D  "  De- 
bentures again  receded. 

A  temporary  halt  in  the  recent  heavy  liquidation 
helped  the  Industrial  market  to  present  a  fu'mer  front, 
and  the  appearance  of  outside  buyers  imparted  a  genei-- 
ally  cheerful  tone,  which  gradually  disappeared,  how- 
ever, before  the  close.  Textiles  showed  distinctly 
better,  Cointaulds,  Fine  Spinners,  Calico  Printers, 
Bleachers,  and  Bradford  Dyers  being  all  marked  up. 
Iron  and  Steel  shares  remained  dull,  but  Birmingham 
Small  .\rms.  Vickers,  South  Durham,  Bolckow 
Vaughan,  and  Armstrong  shares  appreciated  fraction- 
ally. Motor  and  Shipping  issues  continued  heavy. 
Brunner  ilonds  improved  on  demand,  but  Dunlops 
again  reacted  shirply. 

The  Oil  market  opened  fii-ni.  Shells  and  Eoyal 
Dutch  being  outstanding  features  of  strength,  but  a 
reaction  ensued  later,  and  the  close  was  marked  by 
unsettled  conditions.  The  iMexican  Eagle  reix>rt 
attracted  buyers,  with  a  consequent  levei-ing  up  of 
prices,  the  giins  being  eventually' shaded  down,  how- 
ever. Scottish-Americans  and  Tankers  fluctuated 
slightly,  but  showed  no  net  alteration.  The  leading 
Trinidad  issues  moved  up,  and  Kern  Elvers  was  also 
a  feature  of  consistent  stiri-ih.  Assams  are  now 
merged  with  the  Bunnah  ( 'uinpanj',  the  requisite 
majority  of  shareholders  having  agreed  to  the  sale  on 
the  basis  of  £2  per  share. 


FRANCE   our  Ally,  u  now  offeruig  us  at  a  MODERATE  price 


GOLDEN 


GUINEA 


THE  FINEST  SPARKLING  MUSCATEL 

Golden  Guinea  is  superior  to  many  of  the  finest  Vintage  Champagnes 
and  obtainable  at  half  the  cost  from  all  leading  Wme  Merchants. 


p:inin5  Cflptcs. 


With  the  holiday  atmosphere  still  with  us  it  was  not 
surprising  to  find  a  conspicuous  absence  of  business  in 
the  iMining  market  this  week.  The  tone  at  the  re- 
opening on  Tuesday  was,  however,  favourable.  The 
small  stream  of  realisations  that  set  in  was  confined 
principally  to  the  Finance  issues,  and  was  reflected  in 
the  reaction  of  Band  iMines  to  2^  and  of  Centi'al  Mining 
to  7|.  De  Beei-s  constituted  a  bright  feature  with  an 
advance  of  |  to  12j  on  Paris  support.  No  trace  of 
liquidation  from  this  quarter  was  in  e\'idence.  Wed- 
nesday found  the  Continent  still  buying,  with  the  result 
that  the  leading  prodOcers  hardened  whilst  Eand 
Mines  recovered  to  2h  and  Johnnies  to  24.s.  De  iBeers 
were  still  in  favour,  moving  up  to  13i.  On  Thursday, 
however,  the  market  began  to  fear  a  resumption  of 
Paris  selling,  influenced  no  doubt  by  the  reappearance 
of  hquidation  in  the  oil  section,  and  prices  were  marked 
down  in  advance.  The  only  marked  relapse  was  in  De 
Beers,  which  reacted  to  12f . 

The  rally  in  silver  to  43d.  per  ounce  in  the  early 
part  of  the  week  gave  a  certain  degree  of  vitality  to  the 
Mexican  section.  Santa  Gertrudi.'j  moved  up  from 
10.5.  9d.  on  Tuesday  to  lis.  '3d.  on  W^ednesday,  whilst 
Camp  Birds  advanced  from  6s.  to  7s.  &d.,  and  Esper- 
anzas  put  on  iV  to  ItV.  There  was  a  sharp  reaction  in 
silver  to  41f(i.  per  ounce  on  Thursday,  and  the  upward 
movement  slackened,  though  the  tone  still  remained 
firni.  Eelapses  were  recorded  in  Esperanzas  to  -^1 
and  Camp  iBirds  to  7s. 

Tin  shares  were  slow  to  respond  to  the  recovery  in 
the  price  of  tin,  which  was  quoted  at  £207i  on  Thurs- 
day. The  heavy  liahility  of  10s.  per  share  involved 
in  the  new  capital  issue  by  Dolcoath  forced  the  shares 
down  to  the  low  level  of  9d.  on  Tuesday.  liater  on 
there  was  a  rally  to  lOM.  On  Wednesday  the  news 
that  an  official  receiver  had  been  appointed  caused 
Tin  Areas  to  break  to  9d.  More  favourable  move- 
ments were  recorded  by  Eopps,  which  advanced  on 
Thursday  to  6s.  3d.,  and  by  Anglo-Continentals  and 
Mongus,  which  recovered  to  {i. 

For  November  the  gold  output  of  Southern 
Ehodesia  dropped  to  46,782  oz.,  as  against  47.343  oz. 
in  October.  There  was,  however,  a  substantial  im- 
provement in  the  gold  premium,  since  the  value  of 
the  gold  was  returned  at  £282.237,  as  compaied  with 
£248.085  in  the  previous  month. 


TRANSVAAL  GOLD  MINING  ESTATES. 
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For  this  Soutli  African  gold-mining  concern  tlie  year 
ended  March  31,  1920,  was  a  period  of  rather  excep- 
tional difficulty.  The  effects  of  the  influenza  epidemic, 
whicli  caused  sucli  mediocre  lesults  for  the  previous 
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year,  were  still  in  evidence  for  some  months,  with  the 
i-esult  tiiat  the 'supply  of  labour  was  not  fully  adequate, 
although  it  improved  gradually  throughout  the  period. 
.I'^urthermore,  tlie  general  rise  in  price  levels,  in  con- 
junction  with    the   higher    wages  demanded,   reacted 
unfavoiu-ably  on  the  margin  of  profit  available  for  dis- 
tribution.    That  under  such,  circumstances  tlie  quan- 
tity of  ore  crushed  during  the  year  rose  from  1-14,245 
tons  to'190,()G0  tons  is  a  very  creditable  achievement. 
Unfortunately,   the   grade    of    the    ore    continued    to 
deteriorate,    the  average  yield  per  ton,  based  on  the 
standard  value  of  gold  for  purposes  of  effective  com- 
parison, worked  out  only  at  .'Us'.  7(/. ,  as  against  'S'2i;.  Id. 
in  the  previous  year.     This  was  entirely  duo  to  the 
falling-oft  in    the  yield    fn>ni  the  Cential  Mine'-;,   the 
jnain  producer  of  the  group.     P'or   1918-19    the  .ore 
milled  in  this  section  yielded  an  average  revenue   of 
'30s.  .S.6J.   per  ton,  as  compared  with  28s.  7.5d.  for 
the  ye;ir   under  review.     However,  owing  to  the  in- 
ci-easc    in    the    tonnage  treated  from  112,482  tons  to 
1.53. oti()  tons,  working  costs,  despite  the  rise  in  price 
levels,  ilropped  from  26s.  7.3d.  per  ton  to  25s.  per  ton. 
Nevcitheless,  the  profit  per  ton  fell  from  4s.  1.3rf.  per 
ton  to  3s.   7.5(/.   per  ton.     Deducting   from  this  the 
proper   proportion    of  prospecting  and   administrative 
expenses,   the  fact  remains  that   this    section    barcl'y 
paid  its  way.     On  the  other  hand,  owing  to  improved 
results  from  Vaalhoek  and  Elandsdrift,  the  total  re- 
sults  were  more   satisfactory.     The  increase  in   t-on- 
nage  is  reflected  in  the  decline  in  working  costs  from 
27s.  3(Z.  per  ton  in  1918-19  to  25s.  9(/.  per  ton  in  the 
year  under  review.     Hence  there  I'esults  a  net  profit 
of  £55.882,  or  5s.  lOrf.  per  ton,  as  against  £34,813,  or 
4s.   lOd.  per  ton,  in  1918-19.     In  contrast,   however, 
with  1917-18,  the  previous  normal  year,  when  £117,310 
were  socured,   equivalent   to  12s.    lOd.   per  ton,   the- 
result  is  by  no  means  favourable.     And  from  the  point 
of  vie^v  of  dividends  the    year   w'ould  not  have  been 
any  more  remunerative  than  the  previous  one  were  it 
not  for  the  premium  on   gold    \\-hich   ruled   for  :>ver 
eight    months.     In   virtue   of  this  additional  revenue 
there  accrued  an  extra  profit  of  £55,318,  almost  equal 
l<i  that  secured  by  the  working  results     on  the  basis 
of  the  par  value  of  gold.     Thus  the  total  working  profit 
reached  £111,200,  which- compares  much  more  favour- 
ably with   the  total  for  1917-18.    'Furthermore,   the 
revenue  per  ton  increased  by  5s.  9frf.  to  37s.  5d.  per 
ton,  whilst  the  working  profit  per  ton  rose  by  a  similar 
smount  to  lis.    Birf.     Hence,    ps  against  a  net  loss 
of  £8,0(K)  in  1918-19,  there  was  recorded  a  net  profit 
of    £61,813.     Accordingly   the  dividend   advanced   in 
amount  from    £15,106  to  £67,975,  and  in  rate  from 
two  and.  a-half  per  cent,  to  eleven  and  a-qnarter  per 
cent.     Consequently,    the  amount  carried  foi-ward  to 
J  lie  next  accounts  was  reduced  by  £6,156  to  £109,034. 
Prospecting  work  during  the  year  involved  an  out- 
lay of  £17,082.     Yet  the  results  were  admittedly  in- 
commensurate.    The  outstanding  feature  of  the  work 
icontinues    to  he    the    opening   up  of   low-grade  ore, 
which,  whilst  enabling  the  Central  mill  to  be  worked 
fully,  will  not  afford  a  very  great   margin  of  profit. 
At  present  there  is  no  reason  for  anticipating  ore  of  a 
liigher  grade   in  this  section,   though  the  hope  of  a 
better  discovery  is  still  entertained.     Vaa;iio-?k  is  also 
characterised  by  low-grade  ore,   but  its  development 
prospects  are  slightly  more  encouraging.     Yet  in  the 
light  of  the  rather  high  costs  prevailing  nowadays,  it 
is  stated  that  neither  of  these  mines  would  be  payable 
in  the  absence  of  the   gold   premium.     On  the  other 
hand,  the  small  Elandsdrift  mine  could  pay  with  gold 
at  a  pan-  value,  high-grade  ore  being  steadily  opened  uj). 
The  position  of  the  ore  reserves  of  those  three  areas 
is  embodied  in  the  following  table:  — 
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It  is  ob\'iouii  that  the  progressive  deterioration  of 
the  ore  in  the  Central  Mines  must  cause  the  directors 
much  anxiety.  Yet  with  a  reduction  in  costs  there  is 
a  large  body  of  ore  of  7  dwt.  average  value  in  sight 
(/.('.,  equivalent  to  29s.  9d.  pei*  ton)  which  at  present 
camiot  be  worked  profitably.  Failing  that  reduction, 
which  is  by  no  means  likely  just  now,  the  working  o£ 
much  of  this  low-grade  ore  is  entirely  dependent  upon 
the  condition  of  the  gold  premium.  Whilst  r-icher  low 
during  the  June  quarter,  the  net  price  of  gold,  after 
dwlucting  realisation  charges,  has  improved  steadily, 
till  for  October  the  mines  valued  the  output  at  117s.  (kl. 
per  ounce.  Consequently,  during  the  first  half  of 
tlib  cun-ent  year  the  working  profit  amounted  to 
£40,747,  excluding  £4,785  representing  adjustment  of 
gold  premium  for  part  of  the  year  under  review.  In 
view,  however,  of  the  universal  stringency  of  funds 
the  directors  wisely  decided  to  consei-ve  their  resources, 
'nierefore,  whilst  the  results  would  justify  an  interim 
dividend  of  three  and  three-quarters  per  cent.,  they 
decided  to  declare  only  a  dividend  of  two  and  a-half 
per  cent.,  absorbing  £15,106.  The  outlook  for  the 
December  quarter  is  very  encouraging.  The  October 
returns  reveal  the  record  profit  of  £12,979,  and  there 
is  good  reason  for  believing  that  the  November  returns 
will  be  at  least  nothing  worse.  A  final  dividend  of 
ten  per  c-ent.  for  the  year  is  by  no  means  out  of  the 
question.  Financially  the  position  of  the  Company  is 
very  sound.  Outstanding  Debentures  were  reduced  to 
£4,000  by  Marcli  31,  1920.  and  will  disappear  before 
the  close  of  the  year.  Moreover,  as  against  £14,940 
required  for  redemption  in  the  year  under  review,  there 
will  only  be  required  a  sum  not  exceeding  £4,000, 
whilst  the  re'duction  in  interest  is  bv-no  means  trivial. 
Thus  a  greater  proportion  of  the  profits  will  be  available 
for  distribution.  Again,  current  liabilities  on  March  31, 
1920,  did  not  exceed  £94,201,  and  were  more  than 
amply  covered  by  gold  and  cash  to  a  total  of  £141,947. 
Quoted  in  the  market  at  9s.,  the  £1  shares  afford, 
on  the  basis  of  a  final  dividend  of  ten  per  cent.,  a 
yield  for  the  current  year  of  nearly  22|  per  cent. 


BRISEIS  TIN. 

Results  for  Years  to  De'^ember  31. 

Output 

of     Av.  Price-Working      AVorkiDg 

Groimd  Metallic  Eeilisefl  Costs      , —  I  rt-lit .     Net     ,— Dirit'enf^p-^ 

Treated     Tin     per  Ton  per  Ton  Amoimt  Ter  Ton  Profit*    Amount   % 
Oub.  Yds.  Tons         £  JC  S  £  £  £ 

I'jie...  9.^0,110    330-8    183-32       83-r,7    3-.?,0GS       99  35      32,617      16,100        2} 
1917..   (132,310    241-2    23S-fO     105  S'l    32,071    132  99      2S.966      Sr,- ( 0        6 
1918...  64G,9.'^3    2313    3ir'03     110-70    4S,9.'il    208  93      46,030      3(  ,' (0        6 
1919...  340,100    128  0    242-26    199  14      6,736      43-12        3,198      15,100        ij 
*  Includins  sundiy  reve'i'-e  and  proceeds  of  gold  winning. 

The  report  of  the  Briseis  Tin  and  General  Mining  Com- 
pany for  the  year  ended  December  31,  1919,  is  in 
keeping  with  the  views  expressed  by  the  Chairman  at 
the  annual  meeting  in  1919.  On  that  occasion  share- 
liolders  were  informed  that  until  the  re-diversion  of 
the  Eingarooma  R'Ver  had  been  completed  a  restric- 
tion of  output  was  inevitable.  For  the  year  under 
review  the  area  of  ground  treated  fell  to  340,000  cubic 
yards,  as  against  546,953  cubic  yards  in  1918.  Whilst 
mainly  due  to  the  concentration  of  work  on  this  all- 
important  re-diversion,  this  decline  in  the  ground 
treated  was  accentuated  by  the  remarkably  low  rainfall 
of  the  year,  which  only  amounted  to  36.09  inches,  ac 
compared  with  42.59  inches  in  1918,  thus  reducing 
considerably  the  available  supply  of  water.  As  regards 
the  ro-divcrsion,  until  it  was  finished  "  tin  winning," 
to  quote  the  Chairman,  "  was  to  all  intents  and  pur- 
poses suspended  "  during  the  last  six  months  of  the 
year.  Thus  it  came  to  pass  that  the  output  of  tin 
concentrates  fell  from  328.6  tons  in  1918  to  180  tons 
in  1919,  corresponding  to  a  decline  in  the  output  of 
metallic  tin  from  234.3  tons  to  128  tons.  This  reduc- 
tion was  reflected  in  the  sharp  rise  in  working  costs 
from  £111  to  £199  i^er  ton.  The  increase  was  most 
pronounced  in  the  I3riseis  ai-ea,  where  the  area  of 
gro'ind  treated  dropped  from  197.000  cubic  yards  to 
88,5tX)  cubic  yards,  in  consequence  of  which  the  work- 
ing c«sts  amounted  to  £89.3  per  ton  of  concentrate,  as      « 
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compared  with  £38.5  in  1918.    The  shghter  reduction 
from  311,000  cubic  yards  to  251.600  cubic  yards  caused 
■the  working  costs  per  t)on  of  concentrate  to  rise  in  the 
■Eingarooma  section  from  £72.8  to  £93.9.       It  was 
unfortunate  that  this   rise  in  the  cost  of  production 
-should  synchronise  with  a  fall  in  the  price  of  tin,  tlie 
average  price  realised  by  the  Company  working  out  only 
at  £242  65.  3d.  per  ton,  as  against  £319  12s.  6d.  per 
ton  in  1918.     Accordingly,  a  working  profit  per  ton  of 
nearly  £209   is  replaced  by  the  low  record  of  £43 ; 
•whilst  the  total  of  £5,736  stands  in  contrast  with  the 
1918  return  of  £48,951.     The  exhaustion  of  the  gold- 
winning  properties  is  reflected  m  the  decline  in  revenue 
from  this  source  to  £99,  as  against  £3,762  in  1918. 
Hence  the  net  profit  drops  to  the  low  level  of  £3,198, 
in  contrast  with  £46,050  in  the  previous  year.     Under 
such  circumstances  the  payment  of  the   dividend  of 
two  and  a-half  percent.,  absorbing  £15,000,  could  only 
be  made  by  drawing  upon  the  balance  brought  forward 
from  1918  of-  £13,840.     After  meeting  this  payment 
and  the  charge  of  £4,046  involved  by  depreciation  and 
taxation,  there  is  carried  fonvard  to  the  next  accounts 
a  debit  balance  of  £!i,008. 

The  outlook  of  this  Australian  tin-mining  Company 
for  the  cuiTent  year  is  by  no  means  encouraging.     The 
diversion  of  the  river  supplied  the  Company  with  some 
430,000  cubic  yards,  estimated  to  contain  500  tons  of 
concentrates.     It  is  in  this  region  that  the  bulk  of  the 
extraction  will  take  place  for  tlie   next  year  or  two. 
Returns  so  f;ir  indicate  that  the  operations,  while  some- 
what in  advance  of  1919,   are  still  l>eing  handicapped 
fay  lack  of  water.     For  the  first  ten  months  the  output 
of  tin  ore  did  not  exceed  207  tons.     The  total  for  the 
jear  is  not  likely  to  be  gi-eater  than  260  tons,  as  against 
180  toiLs  in  1919.     Assuming  that  the  assay  remains 
unchanged  at  seventy -three    per  cent.,   the    yield   of 
metallic  tin  will  not  exceed   190  tons.     There  is  no 
reason  for  anticipating  any  great  decline  in  the  working 
costs.     On  the  other  hand,  the  continued  depression 
in  the  Tin  market  since  the  first  quarter  of  1920  renders 
it  wellnigh  certain  that  the  average  sale  price  will  be 
iess  favouiul)le  than  in  1919.     Under  such  conditions,, 
and  bearing  in  mind  the  adverse  balance  of  £2,008 
carried  forward,  it  is  very  unlikely  that  any  dividend 
-ivill  be  forthcoming.     Yet,  granted  a  noi-mal  recovery 
in  the  price  of  tin,  the  more  distant  prospects  of  the 
Company  are  much  brigliter.     In  addition  to  this  area 
now  being  exploited,  the  Company  claims,  on  expert 
estimation,  to  liold  some  5,250,000  cubic  yards,  con- 
taining some  3,700  to  4,000  tons  of  concentrates,  and 
it  is  said  that  this  estimate  is  conservative.     Further- 
more, this  forecast  takes  into  account  only  the  jwrtion 
of  Eingarooma  Hill  which  is  "in  sight,"  ignoring  a 
large  area  which  may  yet  prove  to  be  workable.     The 
Wallace  gold  areas  having  been  worked  out,  efforts  arc 
now  being  made  to  discover  other  properties'upon  which 
the  two   (h-edges  left  over  can  be  employed.        Pre- 
liminary investigations  into  two  alluvial  gold  properties 
in  Victoria,  upon  which  options  were  acquired,   have 
yielded  satisfactory  results.     Financially   the  position 
of  tlie  Company,  as  revealed  in  the  balance  sheet  at 
the  end  of  1919,  is  sound.     Cuirent  liabilities  not  ex- 
ceeding £6,881  are  amply  covered  by  liquid  tissets  in 
the    form   of    casli,  investments,   sundrv  debtors  and 
tin  to  a  total  of  £41,276.     The  unfavourable  nature  of 
the  current  prospects  a.re  reflected  in  the  market  quota- 
tion of  3,s.  7(1  for  the  £1  shares. 


I.-BANK  RETURNS,   ETC. 
BANE  OF  ENGLAND.— Acoonnts.  December  29.  1920. 
Issne  Departmeot. 

Notes  Ismed 6144,934,400    i    Qovomment  Debt  £11.016>100 

I     Other  8ecaritle«  7,434,900 

I    Gold  Ooln  and  Bolllon  128,484.490 

£144,934,400 


ei44.934.400    I 
Banking  Department. 


Proprletori' Capital    £14.653.000 

Bert  3.33S.5fl7 

Pnbllo  Depotlta  14.304.787 

Other  DepoBlti    176,664  FR7 

SeveD-day  and  othei  BlUi..  7,639 


OoTemment  Secarltlet  ......  E107.884.79B 

Otber  8ecttrltle« 88.023.MZ 

Notes 12.083  250 

Sold  and  Sllvu  Ooln ...—...       1,783.270 


S207.75S.560 


£207.759.680 


Comparison  witb  Freviooi  Four  Week!  [00,000'a  omitted:] 


Data 
1920. 
D-c.  29 
Dec-.  22 
Dec.  16 
Dec.  8 
Dec.      I 


Olron- 
latloD 
£ 
132,8 
134,6 
131,2 
130.4 
130,4 


Ooln 

and 

Balllon 

£ 

1282 

127.7 

126.8 

126.8 

124,9 


i^DepoaltB— V 
Fnbllo     Othti 


£ 
143 

13,7 
19  4 
22,4 
21.6 


J'722.'I4    29,3       40.2        13,7 


£ 

175.5 
136.0 
126,1 
126,4 
142,6 

42,2 


»-Seoatltl»-, 
Gk>Tt.    Othsi 


£ 

107,3 
77.1 
77,1 
80.7 
93,8 


£ 

88,0 
78.9 
72.2 
7i,l 
76,3 


Ra- 

lerre 
£ 

13,3 
U.5 
14,0 
13,9 
U,9 


Ratio 
BeserT*  Bank  Ttane 
to  Lla-  Bat*  Uontba' 
bllltlM        •:     BIU3 

% 
7-3 

7.8 

98 

93 

79 


% 

% 

7 

m 

7 

ei 

7 

ef 

7 

et* 

7 

61 

11,0      33,6      29.3        62-40 


8*. 


•  Jnly  30,  1914  -I-  to   4%  ;  July  31,  8%  :  Ang.  I,  10%  ;    Ang.  6,  8% 
»nly  13, 1916,  6%  :  Jan.  18, 1917,  61%  ;  Apr.  6. 6% ;  Not.  6. 1919, 8%    ' 


...   Aug.  8,  6% 
Apt.  16, 1920. 7%' 


Comparison  ol  Bank  Reinrns,  Exohangea,  Frioea.  fto. 


Bank  of  Ensland  (In  £'■  gterling  Deo.  29, 

00.000'8  otnltted)  :  1920 

Olrcnlatlon £132.8 

Public  Deposltg  r 14,3 

Other  Deposits 175.5 

OoTemment  Seoarttlef     107  8 

Other  Secnrltio     86.0 

Eeserre  138 

Eatio  to  Llabllltle*  7  3% 

Ooln  and  Balllon  128.2 

Money : 

Bank  of  England  Rate    7% 

Bank  of  Prance  Rate   6% 

Bate  3  monthn'  BIIU  London  8t% 

Exchangee : 

Parle  Oheqae 5970 

New  Tork  60  day»  349i 

Bombay  Teleeraphlo  Tiansien  l/6{ 

Prices :  , 

ConBola  2J%  Oasb    441 

French  Rentes  3%  Money 68  UO 

SIlTer,  London  spot  oi.  4Djd. 

Wheat,  Oautle  aTerage  qi.  86/11 

Ootton,  Mid  Upland    lb.  10  9Sd. 

Iron,  Scotch  pig ton  231/0 


Dio,  31, 

Jan.  1 

1919 

1919 

£91,3 

£70.2 

19,'. 

26,3 

180.8 

211.9 

92.4 

124.3 

106.7 

106.5 

18,4 

28.2 

9.2%'. 

11-71% 

91,3 

80.0 

6% 

5% 

6i% 

41-12 

3-73» 

2/4i 

61 

69-95 
76id. 
72/6 
3200d. 
166/0 


6% 

5% 
3i% 

25-97 
4-73 

vm 

69 
61-65 
48ftd. 
72/3 
21  32d 
101/0 


Jan.  2, 

1918 

£48.8 

32,1 
158,4 

70.8 
'  106.5 

31.1 
18  30% 

69.2 

5% 
5% 
4% 

27-22i 
4-72 

iim 

66i 
68-60 
44id. 
71/1 

23-OOd. 

101,0 


Deo.  28 
1910 

£28.0 
11.7 
44.2 
15.9 
36,8 
21.2 
37-86% 
31.4 

4i% 

3% 

8B-27 
4-82i 
1/4A 

781 

9707 
26A4. 
30/7 
8-17J. 
66/10 


CURRENCY   NOTE   ISSUE. 


Notes 
Issued 
Week  to  £ 

Dec.  29,  '20     6.29I.168 
Deo.  22,  '20  14.633.082 


Notes 
Oanceiled 

e 

6.871.838 
5.403.818 


Notes 
Outstanding 

£ 
364,924.767 
365.505.247 


Qold  Ooln 

b  Balllon        Notei 

£  £ 

26.500.000  19.450.000 
28.500.000  19.450.000 


Bank  of    %  of  Bank 
Bniflaad  Note?  A  Qold 
to  Notes 
% 


Dec.  31.  19  6.403.195  8481.831  366.16^.022  2S.50O.O0O 
Dec.  31.  18  6.379.913  6.783,812  323.940.501  28.5Ofl.D00 
Jiiu.  2,  '18  6.789446  7.120.790  212.450.950  28.500.000 
J-"".  5,  '17  4.428.135  6.801.872  143.770.140  28.500.000 
Balance  Sheet,  December  29,  1920. 

A-dvanoes  — 


131 
131 

7-9 

8-8 

13-4 

19-2 


Notes  outstanding—  6 

One  Pound          287.9'8.853 

Ten  Shilling         43.935.9i4 

Oartlflcates  outstanding    „.  33  060.000 

Total            364.924.767 

Notes  called  In  but  not  yet 

cancelled     2.701.115 

InTsitmenU  BsssitsaA/0  .~  16,983,633 

ToUl 384,588,565 


Other  Bankers  ...  — 

Trustee  -^aTiugs  Baaka  — 

Oanenoy  Note  Etedemptloa  A/o — 

Qold  Oolu  and  Bullion  _  28.600,000 
Bank  of  Bu^Uad  Notas—  19,450,000 
QoTsrnmsnt  Securities  _  333.601.227 
Balancs  at  Bank  o(  Bnglud        134,338 


Total 


384.683.666 


PUBLIC  INCOME    AND   EXPENDITUBB  [OOU's  omitted.J 

1920.                                     Bipendi-         Eioeis  of  Other  Other  Cash 

Week  to            Revenue             tnre           Expenditure      Receiots  Issues  Balance 

Dec.    26          £20.486          £20.269                 1^1 '6t        C167.E88         £168.982  £3.631 

Dec.    18            24,i97            17.861               6.4}6t  75.438  79.813  4,813 

Deo.     11  14,791  16,307 616  71.958  71,260  2.555 


^egdys. '20-21   876,-150 
271daya '19-20  684,464 

81R.769             SS.S9n      4.1 
1.103.174           418.710        4.62 

1,18«,102           i'K.IsS: 
1,665.773           328.282      8.092 
2.679.301        1.690.280      7.03 
2.696.221        1.988.987      7.49 

25,133        4,193,394 
0.831        4.214.19 

,709        5,783,507 
3,402        6.351.353 
9.604        3.616,023 
tfanditure. 

. JJxpendltu 

Inc. ..&□.,       \li3o. 

on  Debt     Bxpeud^ 

£6.11.1         1:332 

1.9ti6         lOJ 

7.335          823 

-  6.835 

-  9.121 

Tr.  '20-21* 
Tr   '19-20 
Tr.  '18-19 
Ti.  '17-18 

1,418.100 

1,339.671 
889.021 
707.234 
Prin 

8.T88 
1J.799 
81.030 

1920. 

Week  to 
Dec.     26 
Dec.     18 
Dec.      11 

Oostoms 

£6.166 
14,626 

Income  Uxoess  Profits    Otusr 

Tax,  &o.  Duties,  aui.    BeTeuue 

£l,aa7         '■'^,ilU         Sd.JJJ 

1,035          d.j60           »,/?/ 

hL\ii           4.ia7           4..i63 

Supply 
SerTloK 
£14,825 

16.636 
7.349 

289JayB-20-21 
li71daya'19-20 

?.48u!"l7 
2UJ.UJ8 

348,650 

263,023 
162,220 
110,033 

1oJ.1j7 
13^.888 

386,800 

359.099 
291,188 
239,609 

153,389 

319,d37 
li<S,iiJ 

M3,8S0 

407,404 
160,087 
137,478 

280.2JS      15.999 

iSn.U}     9.9/3 

346,000       3 1,1  SI 
332.034      18.171 
269.9d4      11.330 
189.851      M,4ai 

620,554 
823,386 

Tr.  •20-21* 

I.  '19-20 

Ir.  '18-18 

It.  '17-18 

220.000 

290.045 
285,028 
220,214 

WT,SOI 

1.317,568 
2.297,968 
2.494,988 

^LOATINQ  [OOO's 
omitted.] 
26  1920 
18.  1920 
11.  1920 
4,  1920 
30.  1819 


DEBT. 

Dec. 
Dec. 
Deo. 
Dec. 
June 


Xreasary 

BiUa 

Cl,120.i49 

M3i,o79 

UJ'.li'Jl 

1.12tl.7<i9 

796,100 


^dTauoes  Iota, 

e273,/72  «1.394,12l 

2t>ii.»l4  i.J94.493 

26J.^o4  l.J9/.dd8 

2Ud,-lil  l.ido.uJ 

774,iJ7  1.670.3d7t 


Treasury  Bond 
Receipts 

'i/dl5 
17.240 
16  670 
18.755 


•Budget  estimates.        t  Highest.      J  Excessof  revenue. 


January  1,  1921.] 


FOBEIQR  BAHKS  t 


THE     STATIST. 


lln  r«  sterling— OOO's  omtttwl. 


BEtCIOM. 

Ao(j.    B,  14  ~ 

Deo.  le,  '20  ... 

Dec.   21,  "20  ... 


Goia. 
ei3,977 
10,660 

10,8<i0 


SIlTOT  Total 

£633  Ell.RlO 

1,114  11,774 

1.013  11.873 


Dlscoanta  Olrealatloo  T)eom\ta 

£41.925        £51.800       £8.283 

24.8'2       240.'?21        4'^.7q7 

28.070       241.079        43.905 


Claim  on 
eZESHO-  AikHio- 

SLOVAKIA.*     HnntT.  Bank 
Wot.  so,  '20.-     £390,741 
Deo.    7,  '20.~      39fl.''4e 
Dec.  15,  '20...      396.749 


Oontlngent 

Llaby.  on 

Banfe  Not«8   Dlsoonnfs 

£84.J77        £74.181 

J3.1S7         75,712 

62.445         76,491 


AdTanceS 

£90.104 

92.184 

93,621 


OilcoIatlOQ 

(State 

Note3> 

£4'i8.ni 

455,917 

463,376 


Dpposttg 

£18008 

44.003 

50.227 


Dssli- 


KNM/IRK. 

»oly  31,  14 
Oct.  30,  '20 
Not.  30,  -20 


Not.  29,  19 
Wot.  30.  IB 


Qoia 

£4,100 

12,844 

^2,644^ 

11,787 
10,424 


SIlTet 

£341 

139 

145 


Total 
£4,441 
12.783 
12,789 


Dla- 

oonotfl 
£6.197 
16,353 
14.323 


Balance 

Abroad 

£788 

1,080 

757 


Olrcula- 

tlon     Deposits 
£8.693        £47 
32.114     2,984 
30,845     3,305 


190 
144 


11,977 
10,568 


10.426 
3,826 


1,647 
4.338 


26,208 
24,466 


2,393 
736 


,-aold-,        Total  Cash  Olroala-  ^Deposlte-, 

WAIICE.                  In  Bank  Abroad  Incrir  Silver  Bllta  tlon  Pablio     MTate 

»«ly  30,  14  ...         ^£165,664-,     £190.687   £97.788  £267.327  £15,302     £37,903 

Deo.  23,  '20  ...     142,064     77,936   230.fl30    130,150  1,497,774  3,185    140.859 

Dec.  30.  "20  ...     142,076     77,935   230,864    132.357  1,516,084  2,261     140.735 


Deo.  26.  19  . 
Dec.  26,  18  . 


I44.n'i« 

137,618 


79,131  "233,862 
81,484  231.838 


50,730 
41,851 


1.490,982 
1,209,994 


3.060 
4.467 


125.084 
94.848 


OCRMANT. 

»n»y  23,  14.. 
Dec  7,  '20.. 
•f.   16,  '20.. 


-Oash- 


,       Treasnrv  &  Loans  A  Oltcala- 

Gold       SllTCJ      Total  Other  Notes  DlscoanH  tlon 

£67,843  £16,727  £84,570      £5,279       £40,055  £94,545 

54,578         345     64,923  1,026.273    2,600.127  3,234,232 

64.577         294     64,8711,057,996    2,704,958  3,757.359 


De- 
posits 
£47,198 
678,064 
791,255 


Dec.  J8    18.., 
Deo.  14,    18.. 


54.481      1,062      65.633     504.911    1,719,080    1,643,782    547.884 
115,224    1,015    116,239     224,251    1,213,901    1,000.290    570,298 


-Caah- 


NOLUHD. 

Aug.  1,  14 
Dec  20,  -20 
Dec.  27.  "20 


Gold  Silver 

£13,496  £249 

63,012  1.746 

63,012  1,768 


Total 

£13,746 

64,758 

54,778 


Dis- 
counts 
£13.422 
20,183 
20.788 


Ad- 
Tances 
£10.332 
22.028 
21.986 


Olroala- 

tlOQ 

£35,680 
89,419 

89,506 


De- 
posits 
£1,437 
6,454 
7,105 


»«.  27, 19 
Deo.  28, 18 


63.!  10 
57463 


6C9 
712 


63.619 
58,165 


18.101 
21.062 


21,863      86,203 
11,626      89,249 


fi,529 
7,373 


ITALT. 

»»iy  31, 14 

««■  20.  '20 
Oct.  30.  '20 


— Cash ,        Other  Loans  & 

Silver      Total      Cash  Dlscoont* 

—  ^£48,456^  £25.017 

£2,999     35,190     11.804  215.313 

2,999     36,767     14,076  230,472 


«<*.   31.  18 
Oot.   31,  18 


Gold 

'  £32,191 
32,768 

32,200       3,008     35,206     26,417     89,478 
32,897       3,078     35,775       6,283     62,386 


Olroala. 

tlOQ  Deposits 

£89,204  £8,<^17 

606„i76  79  i51 

611,168  ■'  i;.207 


478,217       74,473 
358,445       56,677 


f Deposits — ,, 

MPAN.  Gold         DIsoonnts   Adrances  Notes        Pnbllo        Private 

A»8.    I,  14    ...  £21,867        £1,829        £7,863  £32,722       £13,818       £1,521 

*»T.  13,  '20   ...    104,618  7,452        13,830  103,i48       113,884       10,525 

Wot.  20.  "20    ...   103,232  8,439       15,448  103,982       107,107       13,843 


NOT   22,  18 
NOT.  23.  Ifl 


82,027 
68,067 


8,613 
1,976 


33,908 
41,792 


111.397 
84,137 


108,178 
99,141 


4.476 
4,348 


NEW  VORR  Loan^ 

BANKS  Cash  Own  Aggregate  Dlso'to,      , Net  Deposits ,      Broess 

A  TRU8TB.  Taalta      Reserve  Invest.,&o.  Demand     Time        Total  Reserve 

Aog.    1,  14    •••  —  £89,888   £411,238      —  —       £387.165   £1,720 

D«o    18, '20  ...  £19,398t     113.110  1,047,008   £812,850  £49.159     879.994     5.478 
Deo.  24.  -20  ...      19.833t     108.882  1,056,344     798,922    49,393     881,883     3,346 


Deo.    27,  19  . 
»eo.    28, 18  . 


21.6461    111,890  1,034,302 
22.082f    109,478    932,622 


833,928 
780,284 


50,188 
2<i.338 


925.8'!2 
850,833 


3.804 
6,323 


MORW«Y. 

Joly  31,  14 
»ec,  15.  '20 
Dec  29.  "20 


Gold  Abroad 

£2,960  £1,678 

8.115  3,097 

8,115  3,076 


Balance  Norw.  &  For.  Dlso'nta      Olranla- 


Govt.  Sees.  &  Loans 
£493        £4.868 
678         24,196 
678         26,192 


tion  Deposits 

£6,752  £793 

25,332  4.923 

27,180  6,035 


Deo.   22,  18 


8,141 


4,082 


674        20.596        26,009       2,918 


MRTUORU 

Sept.  22,  '20 
Sept.  28,  "20 


Sept.    3.  18 
Sept.    4.  18 


Gold 

ei,9oe 

1,908 

1,905 
1,906 


MUMANI*. 

Sept.  11,  '20 
Sept.  18,  '20 
Sept.  25,  '20 


Cash 
£98,009 
104,008 
104.t09 


Sllvei 

£3.921 

3,921 

3,924 
3^ 

Diecouats 
£20,847 
20,864 
20,662 


Total 
£5,827 
5,827^ 

5,829 
5,617 


Discoaats  &  Note  Olroii- 
Advances      latloo     Deposits 
£28,808     £115,547     £4,314 
30,783       118.361       6,253 


7,846 
10,795 


66.656 
54,451 


6.774 
2,357 


Advances 

£3.663 

3,697 

4,810 


Total 

£24,510 
21.351 
26,462 


Oirculatlon 

£289,256 

304.147 

306,814 


Sept.  27,  "18 


47,792 


7,963 


2,367 


10.330 


143.228 


BVSSIR.  , Gold ,     Total  Cash  Loans  &    Olrcula.     Notes  In      Total 

In  Bank     Abroad  incl'g  Silver  Dlsc'ts        tlon       Reserve     Deposits 
(olT  21. 14...    £160,114  £14,395  £181,892     £76,081     £183,411  £6,539  £109,911 
Out.  28.  '17...     129,623  230,866     378  206  1,869,669    1,836,217  16,783     345,650 


MAIN. 

Ang.  1,  14 
Beo.  18,  '20 
Deo.  24,  '20 


Gold 

£21,e04 

98.232 

88,246 


Dec.  27. 18  • 
Dec.  28. 18  < 


87.832 
69.134 


— Cash , 

Sliver      Total 

£29,187  £50,991 

23,438  121.670 

23,343  121,669 

25,220  123,052 

2b,686  114,820 


Loans, 

Sco, 
£40,572 

95,107 
^0.741_ 

88,463 
6b,HbO 


Spanish  Olroula- 
4%  tlon 

£13.778  £77,557 
13,779  189.001 
13.779   lt>9,]33 


Deposits 

£18.955 

k45.6i5 
46,716 


13,778    154.25^ 
13.777    132,649 


41,403 
,46,148 


Gold 
£6,717 

16,671 
15,668 

15,621 
IbMi 


Balance  Swed.  &  For.  DisoounU 

Abroad  GoTt.^fSece.     &  Loans 

£6,160         £1,655         £7,496 

5,998  1,903         34,2^0 

B,b87  1,903         ilM^ 


6,743 
16,974 


3,U53 


30,139 
2a,»70 


Oircal». 
tion 

£13,432 
40,433 
40,6^1 

40,U86 
43,933 


Gold 
£7.202 
21.675 
21.709 


— Oaah— 

BUvel 

£758 

4,813 

4,8^9 


Total 
£7,960 
26.443 
26.0J6 


DlSOOUQt^dl 

Advances 
£4,817 
15.019 
17,61,i 


OUoala- 

tioa 
£10,718 

3ii,9ua 
3ii.<)ib 


Sec.  23,  18 
D«s.  23.  '18 


20,650 
lb,tt05 


2,845 
2,di6 


23,495 
1H,173 


18,671 
<3,Jd4 


38,607 
3(>.<jb<l 


•  Converted  at  24  crowns  to  £1. 

t  Not  teserv  e .      {  Oatrenoies  cOQTettsd  at  par  rate  of  excbaiige  a 


6,684 

e.ioii 


U.  STATES 
FED  RES. 
BANKS. 

Dec  20,'2O  . 
Deo.  27,'20 

D«.  29,'i9^ 
Deo.  27.'18  ■ 


, Sold ,  Bills  ^Deposits  -, 

Held  by      With      Total  DIs-    Accept-                Total.    Olrciila. 

Banks     Aprenta      Oa,sh  connt'd    ances.  OoTt.      Net.        tlon. 

■ £410.874 ■  £448.894  £519,350  £46,922  £10,634  £310,918  £688.866 

,    ' 411.180 — '     447.350  546  338    49.234  5.210   309870  680985 

143  312    272.374    427,106  433976  117.042  14,472    340.994    611,530 

143.590    274.464   429.244  340.588    60,734  12,874    310-578    637  048 


Deposits 

£3,903 

12,63? 

_9^JI59^ 

1U438 
7,066 


Deposits 

^2.026 

0.433 

d,<13b 


ipproxinntely. 


II,— CURRENT  BANK   RATES   OF  DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Christiania 
Copenhagen 


H 

5 

5 

7 

5i 

7 

7 

7 


Date  Fixed. 
July      1,-15 


Dec. 

Au?. 

Xov. 

Apr. 

Xov. 

June 

Apr. 


23.'14 
21,'19 
12  ,'20 
28,'20 
19.'20 
25,'20 
ie,'20 


Lisbon     ... 
Madrid    ... 
Paris        ... 
Petro^rad 
Rome 
Stockholm 
Tokio 
Vienna     ... 


5i 

6 

6 

6 

6 

74 

803 

5. 


Date  Fired. 
Jan.    15.'14 


Not. 
Apr. 
July 
May 


4.'20 
8 '20 
29.14 
12.'20 
Sept.  16,'20 
Not.  18,19 
Apr.    12,15 


III.— FOREIGN   EXCHANGES. 


LONDON  ON  — 

Berlin  Cable 

Brussels  Cheques 

Denmark    Oible 

Holland  do. 

Italy    do. 

Lisbon  .and  Oporto       do. 
New  York  do. 

—  Oheqiles 

Norway  Cable 

Paris   3  mos, 

—    aable 

Spain  (Bank  plaices)   3  mos. 

—    Cable 

Swe.len    do. 

Switzerland    3  mos, 

—     Cable 


Deo.  31.  '20 
257  m. 
56fr.  85°. 
23kr.  10 
Ufl.  25c. 
inl'-r.  75 
7d.      . 
S3  54 
S3  55J 
23kr.  10 
60tr.  420. 
59fr.  671!. 

45id. ' 
26p.  45 
17kr.  87 
23Er.  670. 
23fr.  175. 


D.;r.  23.  '20 
255  ra- 
66tr.  5.';o. 
23kr.  20 
11  a.  26c 
103'r. 

6d. 

«3  541 
»3  55l 
231^.  20 
eOfr.  350. 
69".  60O 

42Jd. 
27P.  40 
17kr.  90 
24Er.  00c 
23fr.  25". 


Dec.  17, '20 
255m. 
55!r.  IOC. 
23kr.  22 
Ufl.  180. 
99lr.  00 

6!d. 
«3  53 
t3  54i 
23'ir.  65 
58fr.  85". 
5Bfr.  10c. 
44d. 
26P.  95 
17lcr80. 
23'r.  55<!. 
23'r.  05°. 


Deo.  10,  '20 
i57m. 
55f«i  700. 
23kr.  50 
119.  30e. 
98lr.  12 
7jd.i* 
>3  45iC 
t3  4»i 
23kr.  60i 
59fr.  450. 
58fr.  700. 
44|d. 
27P.  05 
17kr.  85 
22!r.  750. 
22fa'.  250. 


ON  LONDON—  Dec.  31,  '20 

Alexandria Si!»ht  97*P>. 

Amsterdam    Cheques  Ufl.  26'. 

Athens     O.able  48dr.  12 

Bombay Transfers  Is.  5fi-d. 

Brussels  Ohequesi  56t  85". 

Buenos  Ayres Tnnsfers'  ISlftd. 

Calcutta do.  Is.  5U'3. 

Obristianla Si?ht  23kr.  05 

Oopenha'cn   do.  23kr.  12 

Halsinjtors     Cable  117'n. 

Hon?  Kon? Tr.in.sfer.'i,  3s.  2ftd.  ' 

Italy    Sight  lOllr.  50--. 

Lisbon     do.  6ld. 

Madr-as    do.  Is.  5}^i. 

Madrid     do.  26P.  48 

Montevideo    .Transfers  50d. 

Montreal     Cable  14  lOi 

New  York  Si..;Ut      !  S3  51! 

—           60  diiys  i  S3  49i 

—            Cable  $3  52i 

Paris    Cheques  59f.  70°. 

Rio  de  Janeiro  90  d.ays  — 

Shan!?hai .Transfeisl  4''.  OJd. 

Singapore    Sight      I  2s.  3H'1- 

Stockholm      do.        [  17kr.  69 

Switzerhand    do.        i  23f.  le^. 

Valparaiso 90  days  i  9^4 

Tokohama Sight      i  2s.  Sid- 


Dec.  23. '20 

97Jpi. 

110.  26!o. 

48dr.  75 

Is.  6id. 

56'.  51C. 

52ftd. 

is.  5id. 

23kr.  17i 

23kr-  09 

130m. 

3^!.  l.'d. 

102 'r.  75=. 

6Jd. 

18.  5id. 

27P.  39i 

S4  181 
S3  52  r 
S3  50i 
S3  53i 

59f.  60C. 
10,%d. 
4s-  UH- 

2s.  3fi<i. 

17kr-  90 

23f.255o. 

23.  8ld. 


Dec  17,  '20 

974'"'- 
lin.  180. 
47dr.  50 

18.  SSd.-] 
55'- 12-3. 
53d. 

is.  5  id. 
23kr.  66 
23kr.  24 

14511. 

3s.  i;d. 

99Ir.  12C. 
ejd. 

is.  5Sd. 

2eP-  93 
525-1- 

S414 

S3  48 

S3  46 

S3  48i 

58f.  lOo. 

load. 

4s.  lid. 
2s.  3U.1 
17kr.  78 
231.  070. 

2s.  »d. 


Pa& 

97ipi.  T 

12107*!i 

25dr.  221 

2s.* 

25'.  22i«. 
47-58d. 

23.T-; 
18-159ki 
18'169fa. 
25m.  221 

251r.  2210. 

531d. 

23.*£ 
25P.  221 

51d. 

14  8% 


S4  86i 

25t  2240. 
16d.  „ 


18159ki. 
25'-  221*. 
18d., 
24-58'l 


•  Plied  at  Rs.  10  to  the  gold  sovereign 

^Kate  Uurrent*— V 

HEW  YORK  ON  — 

D«o.  31,  ' 

20    Deo.  23. '20 

Amsterdam,  sight 

3125'^ 

31-300. 

Bombay,  cheques 

25-3750. 

25-380- 

Buenos  Ayres,  ctieques... 

1.30-0 

130-251 

Christiania,  cheques 

15-700. 

14950. 

Copenhagen,  cheques    ... 

15  70O. 

1505'-. 

Greece,  cheques 

7  10O. 

740C. 

Hongkong,  cheques 

56-noo. 

54-500. 

Italy,  sight         

33  65'. 

34-25-'- 

Lima,  cheques 

4-42(. 

4- 421. 

Manila,  cheques 

46  00c. 

42-00O 

Uoutreul             

13-625% 

Ii3c,l5-50'^o  disc. 

Paris, sight         

173fr. 

16  96(r. 

Kio  de  Janeiro,  cheques 

7-4mil. 

7-2">il- 

Shanghai,  cheques 

75-250. 

74-50O. 

Singapore,  cheques 

4200C. 

42OO0. 

Spain,  cheques  ... 

13350. 

1290O. 

Stockholm,  cheques 

lO^.-io. 

1975c. 

Switzerlan.l,  cheques     ... 

fr50fr. 

650fr. 

Valparaiso,  cheques 

I6OO0. 

1700O. 

Tokohama,  cheques 

47750. 

4820O. 

Par  as  usually 
Quoted 
40  20c.  for  1  guilder 
48  68C.  for  1  rupee 

28'80c.  for  1  kroner 
26  80c.  for  1  kroner 
19-295C.  for  1  drichma 
74  59c.  for  Mex.  SI 
5-18t  lire  for  SI 
4-8665  S  for  1  libra 
500.  for  1  peso 
Premium  per  SlOO 
5181  francs  for  SI 
3  032  milreis  for  $1 
52-960.  for  1  tael 
56  770. for  SI 
19-300.  for  1  peseta 
26-800-  for  1  kroner 
5181  fr.ancs  for  SI 
2O-6I0.  for  1  peso 
49  840.  for  1  .Ten 


Rata 
Julys 
40-250. 
33  00O, 


26-850. 

4S'4<i. 
517«. 

4*80. 
Pa> 

516'». 

83-000. 
57120. 


5-Ml(r. 
4»90& 


•  Acoordiug  to  Guaranty  Trust  Company  of  New  fork. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 

Week. 

Amount. 

Inc 

or  L)ec.« 

1920  -'Igg-  1 

Inc.  or  Dec* 

1920 

[In  £'s  sterling,  OOC 

'3  omitted.] 

°a 

BiR»iKaaAM ... 

Deo.  24 

£2.517 

-f 

£617 

£185,821 

+ 

£40.745  -1-   28-1 

,,      24 
„      24 

1.678 
6,953 

+ 
+ 

690 

2,412 

91-038 
448.036 

+ 
+ 

14-437  -t-   18-8 

DUBLIN    

fil.834  -1-    16-0 

LEEn3        

„      24 
„      24 

1.177 
70S 

+ 
+ 

195 
79 

67.291 
62.229 

+ 
+ 

18-984  -1-   27-8 

LRIORSTRtl 

10,788  +    21-0 

LiyERl'OOL       ... 

„      24 

11.500 

+ 

1,834 

820.920 

+ 

157.276  -t-    23-J 

M.IK01IKSTE11  ... 

..      24 

16.338 

+ 

486 

1,456,498 

+ 

624,928 

+   56-2 

NEWCiarLE  .... 

„      24 

2.429 

+ 

1,037 

158.022 

+ 

39.208 

-t-    33-8 

NorTi>j(m.isi ... 

„      25 



— 



— 

SIIEPFIKI.D 

„      24 

1,176 

-t- 

434 

83.012 

+ 

21.927 

+  31-7 

Town    

1920 
Dec.  29 
„      29 

450,544 
28.304 

■1- 
+ 

16,756 
3,577 

32.525,378 
2,083.118 

+ 

+ 

9,310,693 

-f-    41-(J 

METa0P0U^A^^ 

269-189  +    14-9 

Country    

„      29 

44,863 

+ 

3,498 

4,048.139 

+ 

661,371  +   19-7 

TOTiL     

Deo.   28 

523,711 

+ 

13,831 

38.656,635 

-1-10.241.253 

+   361 

Compared  with  a  year  ago. 


v.— FREIGHTS.— Aooording  toMesaw.  J.  a  Gould,  AngierA  Oo.,  Ltd. 


HOMEWARDS. 

Ales,  to  U.K. 
Aust.  toC.K. 
Bilbao  to  Cardiff 
Bombiiy  to  p.p.  . 
Burmah  to  U.K. — 
Oalcuttatop.p.nute)     — . 
Danube  to  U.K.  — 

R.Plate  to  U.K....   42/6 

•  Per  ton. 


1920   1920  1913 
Dec.  31  Dec.  23  Dec.  30 

-  —  7/6 

—  100/0     30/6 
13/0      13/0       — 

.  50/j'l.w.     —         18/0 
23.9 


Homewards.— <?<"".  1920  1920   1913 
U.S.Atl.eortstoOont.Deo.31  Dec.23Deo.3O 

(coal)     84!*     S5* 

U.S.  to  U.K.  far.)         7/8 
Uulf  Ports  to  U.K.  Oont. 

feotton  and  grain)     — 
OUTWARDS.— Cardid  to 

Tort  Said  ...     15/0 

River  Plate      ...    22/3 

St.  Vincent      ...      — 

t  Per  quartei. 
Time  Charter,  nominal. 


—  d.w.20/8 
37/6       12/0 


8/6 


15/0 

22/6 


l/9t 

i2;o» 
7/0 

13f0 
7/9 


8 


THE     STATIST. 


[January  1,   1921. 


VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &C.  1  DEC.  31, 1820  <  JAN.  2,  1920    ]  JUNE  30, 191« 

Iron— Scotch  pig  warrants      ...ton 2iilO< 166,'0| 57/0 

—  Middlesbro' warrants     ton' 225/0i 160/01 51 '0 

—  Hematite  warrants     ton: 260/0 200/0 61 '0 

—  Staffordshire  bars,  London  ton. £33  10 .C25— ^26 iS  10 

—  Oomm.inbare  ton!...  £30— .€30  10 £23 £6  16 

Steel  Rails     ton, .€23— £25 £16 £6  2/6 

Gal»ani8e(l  Bheeh  ton £32- £34 €39— £40: £16  17/1 

Csppsr— Stiadard  ton, £72 £116 £66 

Tin--El«l.^L  Ingots  ton! £203-£204 £345 £142  15 

Straits  ton] £211  10 £348  10 £139  10 

Tinplatet,  I.O.  Ooke,  8.  Wales.. .boil 37 '0—380  53/0...  ll'lOl— 12  0 

LeaS— Soft  Foreign  ton  £23  10— £24  5 £46 £18 

Saelter—Oi-d.  Foreign  ton...  £26— £27  10 £59 £21   7/9 

Quieksilirer— (751b.)     bottle  C14  10— £15  10 £23  10; £7 

Aluminium  toni noin. £150 ^82 

Antimony— RegiUns  Foreign  ...ton £33— £35 €60 £27  10 

—  Boglish   tonI £45— £48 £62 — 

Csal— (best)  Yorkshire  ton! 37  2—38  2 19  6— 20.'6. 17/6 


■  50.'2— 55/2 460-51'0|. 


14/6 


12/61 9/6i 7'4 

140'0,...  129,0— 130  Oi 42/6— 45/0 

£38 £64  10  123  15  £24  7;6 

.....37/6—40  0. 48,'0; 16/10? 

13/0—16/6 9'0— ll'O; 3  2— 3'8 

-€41: .€108; £25  5 

.£22  10 £52' £13  16'9 


.  £24  10— £25'. 


.  Steam  (best)  Newcastle ton 

CHEMICALS,  OILS,  &c. 
I*.  Ot  Soda— J.o.b.  Ohile,  per  qaintal 

Soda — Crystals  ex.  wharf    ton 

Copra — Malay  and  States  ton 

Gambler — Good  marks owt. 

Indigo — BHn'..'al  good  to  fine  lb. 

Linseed  Oil— Raw ton 

Linseed — Calcutta,  spot   ton 

-  Oakes,  U.K.  made,  exmill... ton] .£18  10 

Olive  Oil— Spanish    ton 

Palm  Oil — Lagos  ton 

Petroleum — American     gallon 

Raps  Oil — Refined  English ton 

Soya  Oil^Refined  ton 

Tallow^Imported  cwt. 

Turpentine — -American cwt. 

Rape  Seed — Toria ton 

Rubber — Para,  spot   lb. 

— .  Pine  plantation  (stnd.crepe)   lb. 
^—  World's  Pro-iuction*  Oct.    tons 
Shellac— T.N.  Orange,  tair  ...cwt. 
TEXTILES. 

Cotton— Middling  Upland  lb 10-95d.' 3200d.i 7-53d 

--  Egeptia,.  good  {air lb.: 17  OOd 52  OOd.: 8  75d 

—  Pemambuco  fair  lb.: 995,1 35  50d., 7  73d 

_  Midland  Upl.  New  York lb.| 1500c.' 39'25'--l 13  25'- 

Stock,  Liverpool  (Dec.  17)  bales 936,640 828,6601 934600 


£7  17/6-18 

- nom £49  10 

£45  10— £46 £92 £31  10 

2/3i: 1/9 7}d. 

nom. £111| £32 

nom.i... £106, €24  10 

..  58  0— 750  ...    98,'0— 108/0 29/3-333 

€100 156'0i 33,7! 

€22  10 £45i .:..  £13  5 

I'l 2/71 2/91 

lid. 2,/7ii 2/2 

26.620 31.795' 8,467 

360/0, 820/0 63'0-64/0 


£54' 
£561 
«39 
.  £35 
260 


Flax — Petrugrad.  Yarapol   ton 

Hemp^New  Zealand    ton 

—  Mlinila  fair     ton 

Jute — First  Marks  ton 

—  Bed  SCO  ton 

SilV — Oomnion,  New  Style  lb. 

Wool— Pt.  Philip  unwashed  av.  lb.| 2/10 

—  Lincoln  Half  Hogs    Ib.i 1/3}' 

Hides— Eng.  Oi.  be'st.  701b.  up  lb. 7Jd.' 

Leather— Dressin?  Hides  Ib.i 2/6—3/01 

VEG.  FOOD,  CORN,  &c.          I 
Wheal— Visible  supply  U.S.  ...bus.] 96.350.000 

—  Eed,  price,  N.Y.  601b.... bushel  205i-. 

—  English  Gazette, aver. 4801b.  qr.l 85,11 

Flour— G.E 2801b.i 82'0 

Barley— Eng  Gaz.,  aver.  4001b.  qr. 
Oats— Eng.  Gaz.,  aver.  312  lb.  qr. 


£28 

.€541 £25  10 

.£581 £26  10 

S65| £26  15 

£55 £24  15 

40'0 12,0— 12'6 

5'6...     ll!d— 1/0 

2/441 101 

..  I55d.— i6Jd.: 7ia. 

3/3—3/9: 1,'4— 1'8 

..    125,20B.00d' 34,640.000 


238c 
72.'6,.. 
44/3;.. 

74/2 105-10|.. 

42/4 67/2., 


671 
343 
28'6 
25'4 
20'0 

76H'. 


Maize— X.Y.  (new  bushel).... 561b 92}c 1683 

— -Amer.  mixed,  Liverpool. ..4301h 500 iioni.: 32,'4 

—  La  Plata    4801b.  qr.! 54'0 65'0! 25'9 

Potatoes— liood  English  ton 195/0 240/0, 70  0— 75'0 

Rice— Bassein cwt. 25/01 26/01 7  0—7/3 

Tapioca- Peari,  medium cwt. 34'0— 36,'0 35,'0| 140—17/8 


Hay- best  2,0181b.. ..load 

Hops— English cwt.i 

ANIMAL  FOOD.  i 

Beef — -Vrgen.,  chilled  hndqre.... 81b. 
_  Scotch  sides  81b. 

—  English  81b. 

Mutton — ^Scotch  wethers 81b. 

—  Knglish  wethers  81b. 

—  New  Zealand  frozen   81b. 

Pork     English  and  Irish 8Ib. 

Bacon  —Irish,  delivered cwt. 

—  lUiiish  cwt. 

.^  Canadian,  ex  Port cwt. 

—  American.  eK  Port  cwt. 

Hams^Anier.long  cut,  ex  Port  cwt. 

short  cut,  ex  Port cwt. 

Lard  — -Vmer.  bo.xes,  ex  Port  ...cwt. 
Butter — Danish cwt. 

—  French     , cwt. 

—  Australian  cwt, 

—  New  Zealand    cwt. 

Chsese — Canadian   cwt.l 

—  United  States  dwt. 

—  l>utch    cwt, 

SUGAR,   COFFEE.   TEA,   &c. 

Sugar — Importji  to  Nov,  30...  cwt 

—  Homeconsiinip'n.toNov.30cwt 

—  In  Bond  Nov.  30   cwt. 

—  Price,  .Tava,  95^  Pol cwt. 

—  —  Yellow  cry3t.al3     cwt. 

Tate's  Cubes.  No.  1 cwt. 

Coffee — Imports  to  Nov  30  ...cwt. 
. —  Homeconsumpt'utoNov.SOowt. 

—  I'lxports  to  Nov.  30  cwt. 

—  In  Bond  Nov.  30  owt. 

—  Price,  Costa  Ricagd.  to  fine  cwt. j 


68 

....  11/6 
....  11/61 
....  12/8 
....     12/8 

.  4,0-6'01 7(0: 

...  ?/); 10/8 


90 

10  0 

10/01 

10/6 

1061 


82/6 
,..£6  5— £7 

38—3/10 
...  4  6—50 

...  4'2-4,'5 
...  5/8—6  0 
...4  6-5  4 

...2 '4— 3,2 
.  3/6-4  0 


t'!50/0i 200/6 60  0—74  0 

t230'0 +187(0 58  0-68  0 

1225  0 +187  0 — 

tl85;6— 192  0 +1870  ...    72/0— 74('0 

+220  r; +1900 75'0— 790 

+220/0' +190'0| 71/0-74  0 

+158/6 +193/61 51,9-52  9 


+3380 +252'0 

+338  0  ■ 

+33e'0:.. 

+336'0.. 

..  148  0—154  0  .. 


.  117  0—120  0 
.  96'0— 108/0 
.  98  0— 110 '0 
.108  0—114  0 
...66  0—68  0 


+252/0. 
^252  0. 
•■252  Ol., 
•145/0. 
+145/0,. 
+145,''0i 53  0-fi4'0 


..  24.6'i2.0e8 23,869,711 19.777,254 

..  20,306,34^ 27.643,426 17,272,000 


+168'0-230  0 


Brazil  (Santos)  good 
Tea-Imports  to  Nov.  30 lb 

—  Home  consurap*n.toNov.  30  lb., 

—  Exports  to  Nov.  30 lb,! 

—  I  I  Bond  Nov.  30  Ib.j 

—  I'rice.  Indian.  Pek.  Song.  gd.  lb. 

Oeylon.  Pek.  Soug.  ord.     lb. 

Common  Congou    lb. 

Cocoa— In  Bond  Nov.  30  cwt. 

—  Grenada,  good  to  fine  cwt. 


6,382  000 

..     37'0 

...     720, 

...     84'0l 

716.809 

283.529 

462.760 

634.000 

,  120  0—150  0 


.cwt,| 70  0-75  0 

405.371.57? 
362,612.654 
.  33.')51.1.'50 
227.903.000 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

*tt°  Ac  tra/flc  :-lrit€rnenls  are  noir  publWted  ^?/  the  [Ionic  RaiUcay.s.  On  August  5, 
1914.  '/'*  GOTvniiiK-ni  asnnned  contwl  of  the  railiruys  of  Gnat  Britain  under  warrant, 
rincwabtf  nerlUj,  ijisvid  in  plinuancf  of  licgulation  of  ttie  Forces  Act,  1871.  The  Irish 
roihrayi,  similarhj,  vcrc  Iftlm  over  as  frotn  January  1,  1917- 


TUTtTAH         Week  or  I    Miles 
IMl/lAn.        Mouth.      Open 


6.663.000 6,308.000 

53,0 103 

63/6 12,6—140 

72'0I 18^ 

..    1,016,805 720,360 

293,909 141.410 

597,155 340,250 

7,35.000 484.C00 

153  0-164  0 80  0—93/0 

130  0-132  0 41,'6 

437,286,881   ..    123,230.277 
360,242,900...    155.447,972 

.,  27,206.719 26,561.765 

169,861,000 78,292000 

— 15} 8!d. 

— l/'6: 8<d. 

........    - 1/31 51d, 

1,123.000 979,000' 309.0CO 

58  0—60  0 8501 52'6-56  0 


Estimated. 


+  Controlled. 


X  Decontrolled  :  Price  Ex.  Factory. 


VII.-RAILWAY  REVENUE  STATEMENTS. 


Canadian  Pacific   

H  mos. 
Grand  Tniufc      

10  fnos. 


i'fviod 

0      Not. 

Oct. 

to      Oct. 


$23,79a.UbL:-)-6-432,Ulj(      4.u73,Ull  |+S1.22^U00 

196.037,000, +  3613400(  .30.931.000—     320,000 

£1.796.600i  +  .t330.20C       i;2 19.000—  £63.0000 

13.499,4001+1,897.400!        849.100!—     613-800 


Assam  Bengal 
Barei  Light  ... 
Beiiiral  AN.W, 
Ikiii-'.  Douars 
iU-lr,'.  Nagpui 
Bomb.  Baroda 

Biimia      

Del.Um.  Kalk. 
East  Indian  ... 
(jt.  Indian  Pen 
M;i.U-as&  S.M. 
ZS'izam'p  Guar, 
Kuli.  *V  Kumn. 
•Soiitli  Indian  Nov, 
South    I'lmjab  .Vu^. 


Kov. 
Dec. 
Nov. 
Nov, 
Dec. 
Dec. 
Kov. 
Dec. 
Dec. 
Dec. 
Nov. 
Nov. 
Nov. 


COLONIAL 


Cm,  Noiihem 
tan,  Pacilic 
liraud  Trunk 
Mashoualand 
Mill.  \V.  Aust 
NcwL'aiieCent, 
j;lioJesiaKlys 
Temiscouata.. 


Gross 
Receipts. 


He.  . 
Dec, 
Dei-. 
,^ept. 
Oct. 
Dec. 
Sept. 
Oct, 


Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Dec. 
Oct. 
Dec. 
Dec. 
Dec. 


Not. 


Dec. 
,1  une 
Dec. 

Nov. 
Nov, 


FOREIGN. 


Argentine. 

Ar.^,r, ,  J'^ast. .. 
Ari.'.Tr3nsand 
l',.,\,  &  Pacitic 
l!,A.Gt.  South 

Do. 
U,A,   Western 

Do. 
}',.  A.  Central 
t  cut.    Arccnt. 
f-oifi.    Central 
Kntre  Eios 

Brazilian 
Br.iziitrt.."x>utL;NoT, 
Brnzil  lt.ail\vajlDec. 
Gt.  W.  BraziiDec. 
Lcuix)ldinj  ...Dec. 

Mop.vana  Dec. 

Paidista    Dec. 

Son  Paulo    ...  Dec. 

Sori>cabana  ,.,  Dec. 

S.oir.ahiaS.W 

Chilean  and 

Peruvian. 
Antoui'_"asla.., 

Arauco 

Nitiate(2wks) 
I'eruvianCorp, 
Taltal    

Cuban. 

Cuban  ucutraliOec, 
Cuba  HaiiroauLsopt, 
Havana  Cent,  Dec. 
U,  of  Havana  [d(k-. 
v.  ot  Havann  Dec. 

Uruguayan. 

Ccjit.  t  lut'uay  Dec. 

,.     (E.  K.xt.j  Dec. 

,,      (N.  Ext.,  Dec. 

..  (VV.Ext.;|Dcc. 
Mi'l.  Cruguaj  Nov. 
N.W.  UruL'uaj  Nov. 
1  ru,_'.  Nurthu.'Nov 
MIeoellaneous 
Alcov  &Gan»a, 

Bilbao   

Dolivar     

Colomb.Natul. 
Casta  Ricu  . 
Dorada  Ext. 
Eu.vptianDclta 
t:( .  t^,  ot  .Spuii 
La(iuairai.S:Ca. 
t»ttoman  ll.v, 
I'araL'uay  Ccui 
Puerto  CabclU 

Salvador  

SantaF6  Prov, 

French  Kys, 

S'm'ua&S'ti'gc 

/.atra*  Huelv: 


1,044 

118  i 
2,067  I 
158  1 
2,695 
2,871 
1,342 
239 
2,772 
3,121) 
3.152 
900 
576  i 
1,852J 
716 


-f  oi. — on 
Year  Ago 


INo.  I  Aggregate  |+  or  ^  on 
Wks    Keceipts.       Tear  Ago 


9,704 
13,388 

3.616 
810 
277 
205 

1.397 


26 


B2.55.614,+ 
21.1001— 
5,72,07(1) + 
35,590- 

11.89.000  — 
18.42,00«— 

6,85.336  + 

1,03,000]— 

25,11,0001- 

30,07,400  + 

10.70.0001  + 
2,04,049;  + 

97,778 
7,07,016 
9,03,903 


22,9621  7 
Il,e00l35 
39,646,  8 
33.047i  7 
33,CCC  29 

11 

7 
10 
11 
11 


*1. 565,600 

4.481,000 

£338.560 

76,301 

12.825 

2.374 

134.117  + 

S48.120  + 


2,68,0OC 

42,847 

15.8Ce 

iO,OCC 
2,25.800 

34,641    8    ! 

28.902    3    ( 
3.958    8    j 

32.52?  32 
202,045    Sm 


752 

111 
3.536 
3.792 
Net 
1,882 
Net 

190 
3,305 
1,205 

811 

110 

3.530 

1,010 

1.831 

I.IPO 

766 

153} 

1.003 

52 


838 

B4i 

390 

1,140 

ISO 


10,600 

3.174 

117,CCC 

173.000 

33.000 

70,000 

£  49,71P 
e  185,000 
e       52,200 

e     sum: 

M  41,300 
M4,859.CCf 
S  20.80f 
S       36,8?r 

M].!=ei.ccr 
M2.630.rrr 
36.]re 
m,749.oor  — 

M    153,000  + 


25        362 


Dec. 

Nov. 

Xov. 

Nov, 

Oct, 

Not, 

Nov. 

Dee. 

Nov. 

Dec. 

I).,c, 

Nov, 

Dec, 


TRAHS. 


181 

251 

25 

18 
18 
18 
18 


18 


25 


350,5CC 

769,0OC 

84,781 

10132 

1.991 

337: 


16,48.966:- 

9^8,900- 

36.97,160,- 

2,33,51?- 

425.60.546  - 

2,12,84,000  -i 

1,75,96,141  - 

11,13487-1 

3.10,76.000  H 

2,99,55.200, ^ 

4,12.81,068  -; 

7,31.39? - 

7.49.342  1 

2,63.?6.36]   ' 

43,78,293.-1 


1,18.986 

56,800 

49,353 

2.02.493 

8.01.223 

13.55.000 

4,16,930 

73,724 

15.34.000 

23,98.341 

39,555 

94.421 

27308 

14,62,476 

8.75,629 


49 

49 
49 

12'" 
4"'' 
49 


„f^^§i'?S;+12.157,024 

210.640,0001+39,290,000 

16,200,393+  2551,044 


16,20?  12'"* 
18,466  lO"' 


41.430  + 

140.121!  + 

1,387,433  + 

357.059  + 


i  47,60F 

e  12.f0r 

£  41.660 

S  935,050 

£  11.750 

£  25.78? 
8  1,194,589 

"  14.415 


2.400   25 

56i  25  , 

31,00Ci  26  1 

5,O0C    26 

30.0Cfi  26  ! 

24.C0C    26 

33.00t    26  1 

4.967 1   4"' 

3.CCC  1  26  ; 

8.K(|  26  1 

6.4CCJ  25  i 

3.70r!llf'i 
141,27)  12",  i 

io.7rr  50 

22.70'    50 

9f6.49C  12"'' 

9C6,C?fll2ml 

4.4941  51  I 

246,16f  12m' 

14,00C  ll"'! 


70   -       i^.^v   , 
681    S       65,15f-- 
155    C       10.81C 


Oct. 
Nov. 
Not. 


Au,,.'io-Aiyent , 
Auckland  Klec 
llombay  Elec, 
llrrt/iliauTn»c 
P.i'isbiine  Klec, 
lirit,  Columbia 
H,  A.  Lacrozt 

('a!,--utta    

('ape  Electric 
larth,  &  Herr. 
Chatham&Dist 
Havana  Elect, 
Isle  of  Thanet 
ICalgoorlie  . 
Lanarksblre. 
Lima  Light  ... 
London  C.V. 
Madras(2wks.) 
ManilaElcctric 
I'crnambuco.. 
Provincial  ... 
Itaugoon  Elec, 
.'Shanghai  Elec 
SingaitorcRiec. 
t'.ofMonlovid 


273 
311 
185 
211 
319 
113 
73 

33 
.  15 
136 


189. 
70 
559! 
104    , 

225*J 
379 
274 

34 
100 


1,181 

80 

112 


Dec.    23 
I une    30 
|.-cpt. 
Nov. 
'Nov. 
Oct. 
Nov. 
Dec.     25 
Oct. 
Nov. 
Dec. 
Sept . 
Dec.    22 
Sept. 
Dec.    16 
Sept. 
Dec.    29 
Dec.     15 
Oct. 

Dec.    26 
Dec.    18 
Oct. 
Nov. 
Oct.     30 
Not. 


22,903 
5938 
3.420 
2.785 

17,660 
5.957 
1,979 

14,500 

2,224 

7.930 

20,160 

19,861 

16.250 

14.766 

89,531 

11,380 

8,894 

4.010 

4,250 

4,284 


£  162800 
«  8.750 
£       14,892 


£       82,930 

R.  8.49.033 
378jjU13,4420C0 


16 


400 
27 
39 


40J£ 
334  1$ 
51    £ 


5", 
5"' 
5'"  I 

50  1 
ll'H 


3,936 

1,706 

87c 

7,00C 
71(  __ 

659  11'"' 
5,2001 11'"! 
6,969  4'" 
2,5tOi  ll'"l 
2.67J1  34  1 
64,29]  i  48 
_1.71C  11", 

1.13C   25 

—         11'" 

1,1261  26 


7,944 
1.912 
3,135 


12,844 


351 
42i 
9 
15 
86 
20J 
20J 
28j 
85 

141J 
151 
65 
69 
2U 
25 

265m 
26i 
90i 


46,11 
781.706 
56.746 
97,238 
32.698 
2.714 
1.455 
961.934 
435 
3,36) 
3,93? 
66,6)3 
91.493 
60,134 
327.65? 
6.200 
2.646 
7.405 
.'C.!161,3rC 
$  13,897 
£       43.84B  + 


1,15.37:  , 

3,462.CC0  11" 

3,15!  ill": 

71.30)!  4"! 

6.11)    5", 

4,652   50  1 

6,95f|   4'"  I 

161  ill"'! 

2^1  50  : 

169,61'/!    ■ 

ff 

36f 

IK 

7.36f 

25.94f 

2.69f 

85.21) 

3,65f 

19f 

22? 

21.30( 

1.91? 

3,538j 


9", 

12  : 

9", 
50 
9"' 
37  , 
16  I 
10"' 1 
60  I 
12  i 
10'"1 
11"/! 
33  I 

1"': 


5.424 

17,108 

288,980 

50,889 


293,900  — 

6C,64C  T- 

3,080,000  — 

3.739.000  - 

406,00C  — 
1. 854,0001— 

148.000  — 

213,037  + 
5,061  .C€C  + 
l,439.)rr:— 

525,500j— 

495,000;— 

67.77?,rrr  + 

1.070. 900  + 

2,55)  ,761  + 
22,?67.r00;— 
32.479.ror  — 

2.?92.44f  + 
21.9S3.C0C1  + 

1,213,000  + 


4,500 

8.714 

r  646,000 

687.000 

1.062.0CO 

667.000 

748.000 

29.682 

632  .COO 

■  118,900 

,  23.900 

49.671 

7.6)8.243 

89.500 

372.139 

2,474.661 

1.225.892 

631.409 

976*9 

;  125,000 


22.095  60  t 
6C0    6"' 

33.4P.'I  48  i 

349,9601    5"': 

687    6'": 

1,469'  26  I 
99,61f|  3'«i 

4.C8)    25  : 

7,33f.  26  1 

59?   26  i 

j        I 

4,076'  25 
765 1  26 
22f'  25 
24)    26 


2,3J0,f9f'+  1,056565 

76.ror+     10,700 

954.94r  +     615,141 

5.633,65,'^  —       38.239 

144834  +   73,602 


6F9.2P?  + 
3,436,374  + 

327,04?  + 
1.627,).^,'=  ^ 

274. 347  + 

484.674  - 
125.707'— 
70,2BPi— 
62,23P  — 
86.006  - 
29.266  — 
10.187  — 

636,500  + 

35,870  + 

108,625  — 

209960  + 

99,936  -  - 

134.178  + 

346.)P8  -r 

4-460,?47  - 

150.740  T- 

122,690  — 
56,750  + 
84522,+ 


104.939 
364,541 

74.527 
157.608 

49.079 

61.068 
9,623 

19.795 
4.165 

12.331 
4.488 
1,138 

166,400 

7.792 

12.771 

56.880 

8,598 

58.528 

111.717 

601.762 

54,680 

13.350 
7375 
7,140 


10"i 
11"/ 1 
11"' I 


51 

52 

9ml 


1.631.136+  21.777 
144.02?l+  13049 
142.732;+       27,070 


3,918,608 

292.502 

73,27,000 

110,107,000 

505,45; 

3,035.399 

273,4?9' 

4697,291 

120.814: 

44.797 

86.47^: 

8.312, ?2f 

6.91 fl 

27,609 

211.824 

5]8,4]4l 

3.499.96fi 

11.33.42C 

2.823.C13, 

334.849 

14,889' 

73,35C 

1666,81) 

963,844 


+  870,831 
-  2,063 
+  10.06.847 
+  16,668,000 


72.575 
330,788 
35,725 
2.74,060 
35,922 
15,279 
11.004 
1,587,478 
496 
2,967 
26,618 
83.182 
377,436 
+    1.64.439 


749.176 

44,123 

64 

12.200 

239,811 

283/889 


Junuaiv  1,    ]y2l.j 
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Trade  with  the  Near  East 


THE 


BANK  OF  ATHENS 


Paid-up    Capital,  £1,920,000  (£l=Drs.    25) 

with  iisoftices  in  all  the  principal  towns 
ot  Greece,  in  EGYPT,  SMYRNA, 
CYPRUS,  Crete,  and  in  Constanti- 
nople, extends  Exceptional  Facili- 
ties #Gr  Export  and  Import  Trade 
between  Great  Britain  and  the 
Near  East  generally,  and  invites 
i-miuiries  and  correspondence  relating 
thereto. 


HEAD    OFFICE  :   ATHENS 

London   Office  :    22  Fencfiurch   Street,    E.C.  3 
Manchester :   Portico  Building,  57  Mosley  Street 
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LONDON,    SATTTRDAY.  JANUARY    1,    1921. 

RAILWAY   RATES   REVISION. 

Tui:;  report  presented  by  the  Rat-es  Advisoi-y  Committee 
tills  week  may  be  said  to  constitute  a  lanclmark  in  the 
history  of  the  development  of  railway  i-ates  and 
charges  in  the  United  Kingdom.  Hitherto  the  prac- 
tice has  been  for  each  railway  to  determine  not  only 
the  conditions  upon  which  it  would  accept  traffic,  but 
also  the  rates  to  be  charged  thereon.  It  is  tnie  that 
Parliament,  in  the  interests  of  the  country  as  a  whol?, 
placed  certain  desirable  limitations  on  what  must 
otherwise  have  proved  to  be  a  most  ai'bitrary  power. 
Thus  ilie  Railway  and  Cnnal  Traftic  .Vets  of  1854  anil 
1888  decided  that  railway  compani/s  could  oidy  limit 
their  liability  as  carriers  by  conditions  which  were 
I'casonable.  Similarly  from  the  beginning  each  rail- 
way hiid  a  ina.ximum  scale  of  rates  which  it  could 
not  exceed  without  securing  Parliamentaiy  consent. 
Tn  1804  A  further  limitation  was  imposed  on  tln'^ 
power  to  fix  rates.  The  Railway  and  Canal  Trallic 
Act  of  that  year  declared  that,  whore  a  company  since 
December  31,  1892,  had  incieased.  (Sr  would  subse- 
<|uent!y  increase,  any  rate  or  charge,  the  company,  in 
the  case  of  any  compl.ainfc  that  the  rate  was  unreason- 
able, had  to  justify  the  increase,  and  for  this  purpose 
it  was  not  sutlicinit  to  reply  tbat  the.  rate  or  charge  was 
within  the  statutory  limitations.  Whiitever  may  have 
been  the  intention's  of  the  framers  of  this  .\ct,  the, 
result  in  practice  w:w  tliat'in  such  cases  tho^'onipany 
was  obliged  to  prove  that  the  cost  of  carrying  tho  par- 
ticular goods  in  question  had  increased  since  Decerii- 
VierSI.  1R9'2.  toi.ii-h  an  extent  n.-;  tojustifv  the  increase 


HI  the  rate,  and  it  was  not  suflicient  to  prove  that  an 
increase  in  the  general  expenses  or  a  decline  in  the 
^'C-nernl  roveiiae  rendered  it  necessaiy  for  the  company 
U,  make  an  increase  on  such  rates  as  could  best  Ijear 
it.  .\ctuarially,  as  those  familiar  with  railway  account- 
ing v\-ill  readily  admit,  this  involved  a  ealcidation 
which,  where  it  was  not  actually  impossible,  was  one 
of  extr.^'me  (iifiiculty.  Consequently,  whilst  the  Act 
(lid  afford  an  extra  degree  of  protection  to  the  trader, 
it  destroyed  any  elasticity  in  railway  rates,  for  once 
a  rate  was  lowered  the  companies  found  themselves 
t'ace  to  face  with  this  difficult  proof  before  they  could 
hope  to  raise  it  again.  In  effect,  the  Act  of  1894 
sterilised  any  possibility  of  adjusting  rat?s  to  vaiying 
commercial  conditions.  Hence  it  prevented  progress, 
for  it  hindered  any  experimental  rales  on  the  part-  of 
the  companies,  owing  to  the  difllculty  of  i-everting  to 
the  old  rate.  The  result  was  the  rates  in  force  between 
1S93  and  1914  did  not  differ  substantially  from  those 
in  operation  in  1870. 

Tlds  was  the  position  at  the  outbreak  of  ths  War. 
As  a  result  of  the  Acts  of  1891  and  1892  especially,  a 
certain  degi'ee  of  uniformity  hail  been  attained  by  the 
adoption  of  a  uniform  classification  of  goods  fnto  the 
well-known  eight  classes  designated  by  the  lettere 
\,  B.  C  and  the  numbers  1,  2,  3,  4  and  5.  But  beyond 
this,  the  element  of  variety  was  more  prononnce<l. 
Inside  the  limitation  of  its  maximum  scale  of  charges, 
each  company  had  fixed  its  own  rat?s  for  each  class 
and  determined  the  conditions  on  which  the  traffic 
would  be  accepted.  It  may  come  as  a  surprise  to 
many  people  to  learn  that,  witii  the  exc?ption  of  coal 
and  coke,  alx)ut  seventy-five  per  cent,  of  the  total 
trifHk-  of  the  railways  was  carried  at  rates  lower  than 
tlio.se  fixxl  publicly  by  the  companies.  Tkese  excep- 
tional rates  were  fixed  by  agreement  between  the 
irdividunl  trader  and  the  company  concerned.  Finan- 
cially this  heterogeneous  system  of  rates  worked  well. 
During  191.3  (he  revenue  of  railway  companies  in  the 
United  King<lom  fiom  passenger  and  goods  traffic 
amounted  to  €134,6oO,000,  and  this,  after  deducting 
the  total  expenditure  of  £80,600.000,  gave  a  net 
revenue  of  .-£48,0.'it).(>iiO,  which  sulTiced  to  pay  approxi- 
mately a  I'etm-n  of  four  and  a-quaiier  per  cent,  upon 
the  invested  capital.  During  the  period  of  the  War, 
whilst  the  railways  were  under  Government  control, 
they  were  guaranteed  their  pre-war  n-st  income.  By 
1919,  however,  not  oidy  had  working  expenses  in- 
creased considerably  with  the  rajiid  upward  movem-snt 
of  price  levels  since  1914,  bat  the  increase  had  been 
aggravated  by  the  necessaiy  concjssions  to  railwaymen 
in  questions  of  hours  and  wages.  The  cfnly  increase 
in  revenue  was  that  provided  by  the  suppression  of 
cheap  tickets  and  the  addition  of  fifty  i>?r  .cent,  to 
passenger  fares  in  1917.  Consequently,  whilst  the 
;^ross  receipts  of  the  railways  had  risen  to 
€199,878,000  in  1919,  the  total  expenditure  hadf 
mounted  up  to  tl 87,058,000,  leaving  the  Government, 
to  provide  £35,736,000  in  respect  of  their  guanxntee. 
To  remedy  this  defect  an  increase  in  rates  of  a  little 
over  fifty  per  cent,  was  enforced  after  January  1920, 
and  thiswas  estimated  to  yield  £50,000,000.  Further 
rises  in  wages  and  in  general  working  costs  necessitated 
another  revision,  and  passenger  fares  were  raised  after 
Au^st  6,  1920.  to  amounts  seventy-five  per  cent,  in 
excess  of  ]ire-war  figures  and  goods  rates  after  Sep- 
teml)er  1,  1920,  to  amounts  averaging  112  per  cent. 
al)Ove  pre-war  figures.  It  was  stated  rwontly  in  the 
House  of  Commons  that  as  a  result  of  these  revisions 
the  gi'oss  ivceipts  of  the  controlled  railwaj-s  would  t)0 
£325,000.000  per  annum,  as  against  an  estimatetl  ex- 
penditure of  €275.000,000.  But  both  these  revisions, 
being  made  under  the  powers  confen-ed  by  the  Ministry 
of  Transport  Act,  1919,  only  enable  the  companies  to 
charge  these  rates  up  to  February  15,  1023.  "  It  is 
accordingly  necessaiy,"  runs  the  report,  "that,  to 
avoid  bankniptcy  on  the  part  of  the  railway  companies, 
provision  should  be.  made  enabling  them  as  from 
February.  1923.  to  charge  rat,=s  an.l  fare*  which"  will 
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be  sufficient  to  provide  the  money  requii-ed  to  pay 
their  expenses  and  make  a  reasonable  distribution  by 
waj-  of  interest  and  dividend  upon  their  Debenture  and 
capital  stocks." 

It  was  to  assist  in  the  accomplishment  of  this  task 
that  the  Bates  Advisory  Committee  was  requested  by 
the  Minister  of  Transport  to  undertake  an  arduous 
inquiiy  on  February  6,  1920.  They  wei-e  asked,  to 
report  at  the  earliest  practicable  date  not  merely  as  to 
the  piinciples  which  should  govern  the  fixing  of  rail- 
way rates  and  charges,  but  also  as  to  the  classifi- 
cation of  merchandise  ti'affic  and  the  actual  rates  and 
charges  to  be  fixed.  The  report  now  issued  is  con- 
fined entirely  to  the  first  part  of  the  reference — the 
principles  which  should  govern  the  fixing  of  railway 
rates  and  charges — as  it  was  found  impossible  to 
include  the  other  parts  if  the  recommendations  of  the 
Committee  were  to  be  in  the  hands  of  tlie  Minister  of 
Transport  in  time  for  inclusion  in  the  Transport  Bill 
of  next  session. 

The  procedure  recommended  in  this  report  is  not 
only  at  considerable  variance  with  that  hitherto  in 
use,  but  is  also  a  marked  inipi-ovement  upon  it.  The 
most  revolutionaiy  charge  is  undoubtedly  the  removal 
from  the  individual  railway  companies  of  the  powers 
of  fixing  the  rates  and  the  conditions  under  which 
they  would  accept  ti'afiic.  The  keystone  of  the  report 
consists  in  the  suggested  appointment  of  a  new 
tribunal,  upon  vshich  these  and  other  enumerated 
duties  are  to  be  imposed.  It  is  important  to  emphasise 
that  the  report  was  unanimoiii  in  all  its  recommenda- 
tions. The  tribunal  is  to  consist  of  tlu-ee  permanent 
paid  members — an  experienced  railwayman,  an  experi- 
enced business  man,  and  an  experience!]  lawyer  hold- 
ing no  judicial  office  and  unconnected  with  railway 
or  trading  concerns,  who  is  to  act  as  chairman.  In 
addition,  there  are  to  be  two  panels — -a  traders'  panel, 
nominated  by  the  ^Minister  on  tlie  advice  of  the  various 
trade  federations  and  Chambers  of  Commerce;  and  a 
i-ailway  panel,  nominated  by  the  same  Minister  on  the 
ad^-ice  of  the  Railway  Companies'  Association.  The 
tribunal  is  to  be  increased  by  one  member  from  eacii 
panel  for  the  hearing  of  any  particular  case  if  required 
by  the  parties,  or  should  the  permanent  members  con- 
sider it  advisable.  Moreover,  the  Eates  Advisory 
Committee  has  wisely  decided  that  these  additional 
Tnembers  are  entitled  to  vote  on  eveiy  question  sub- 
mitted to  them.  This  is  the  independent  body  wliich, 
n  is  suggested,  in  future  should  have  the  power  to 
decide  the  conditions  upon  which  traffic  should  be 
carried,  the  actual  rates  to  be  charged,  including  the 
difficult  problems  of  delivery  and  terminal  charges, 
and,  should  it  not  have  been  determined  by  Parliament 
l>£forehand,  the  new  classification  of  sfoods.  Further- 
laore,  it  is  proposed  that  this  body  should  have  power 
to  alter  these  conditions  and  rates,  subject  to  certain 
rights  of  appeal,  -without  having  again  recourse  to 
Parliament.  Tliis  inti-oduces  the  sadly.-needed  element 
of  elasticity  into  our  system  of  railway  rates.  For  the 
present  it  is  contemplated  that  this  new  tribunal 
should  exist  side  by  side  with  the  Eailway  and  Canal 
Commission,  which  should  continue  to  exercise  the 
majority  of  the  functions  it  now  pertonus.  The  idea 
conve3-ed,  though  not  definitely  expressed,  in  the 
report,  is  that  ultimately  it  may  be  found  possible  to 
dispense  «-ith  the  older  body.  For  the  settlement  of 
minor  grievances  the  report  recommends  the  fonna- 
tion  of  local  tribunals  as  conciliation  courts,  but  with- 
out any  coercive  poWer.  Panels  of  local  traders  and 
local  railway  officials  are  to  be  appointed,  each  with 
its  own  chairman.  The  local  tribunal  is  to  consist  of 
a  minimum  of  two  representatives  from  each  panel, 
presided  over  by  the  chairmen  of  the  panels  alternately. 

Such  is  the  new  machineiy  advocated  by  the  report, 
and  the  general  natm'e  of  the  work  entrusted  to  it. 
However,  the  new  tribunal  is  not  requued  to  tackle 
this  immense  problem  of  railway  rates  and  charges 
ab  initio.  The  exhaustive  inquiry  conducted  by  the 
Eates  Advisory  Committee  has  enabled  it  to  lay  down 


certain  well-defined  principles  and  to  suggest  some 
very  important  modifications  in  the  existing  system. 
.\s  in  the  course  of  the  inquiry  nobody  examined  tocik 
exception  to  the  general  sj-stem  of  charging  rates  or 
suggestetl  any  new  system,  it  was  assumed,  wit!i 
reason,  that,  generally  speaking,  the  trading  coni- 
mtinity  as  a  whole  approved  of  it.  Accordingly  it  is 
enunciated  for  the  guidance  of  the  new  tribunal  that 
there  are  two  main  principles  governing  the  fixing  of 
railway  rates  and  charges  for  the  carriage  of  mer- 
chandise :  (1)  As  a  minimum  the  rate  must  cover  the 
cost  of  the  services  rendered  by  the  r.ailway  company ; 
(2)  as  a  maximum  the  rate  must  not  exceed  the  value 
of  the  services  to  the  trader.  The  latter  principle  will 
be,  perhaps,  more  easily  recognised  under  the  familiar 
heading  of  "charging  what  the  traffic  will  bear." 
With  a  view  to  tlie  simplification  of  the  existing 
heterogeneous  system  of  rates,  the  railway  companies 
have  been  requested  to  submit  by  the  end  of  192ii 
their  suggi'sted  reclassification  of  merchandise.  It  is 
generally  believed  that  the  division  will  embrace 
twenty -one  classes  instead  of  eight  as  at  present.  This 
scheme  will  be  published  for  the  benefit  of  the  trading 
community,  who  will  be  asked  to  submit  criticisms 
and  suggestions  either  to  the  Eates  Advisoiy  Com- 
m'ttee  or  tlie  new  tribunal  should  it  be  in  existence, 
after  which  the  final  classification  will  be  fixed  authori- 
tatively. The  railway  comfanies  will  then  be  asked 
to  submit  a  scale  of  rates  for  the  new  classification, 
and  their  scheme,  after  criticism  by  ti'aders  an3" 
examination  by  the  tribunal,  will  Ije  litilised  in  detei-- 
mining  the  iinal  rates  t-o  he  fixed.  The  elasticity  of 
the  new  scheme  is  again  illustrated  in  the  provision 
whereby  goods  sent  in  large  consignments  can  ■  be 
placed  in  a  lower  classification  than  that  ac^-orded  to 
the  same  goods  in  smaller  quantities.  Another  im- 
jxirtant  innovation,  from  which  traders  will  derive 
much  benefit,  is  the  proposed  computation  of  the  rate 
on  the  basis  of  continuous  mileage  when  goods  are 
carried  over  the  lines  of  more  than  one  railway  com- 
pany. Again,  it  is  suggested  that  neither  standard 
nor  exceptional  i^ates  should  include,  as  they  do  at 
present,  charges  for  .collect  ion  and  delivery.  This  will 
save  traders  the  trouble  hitherto  involved  in,  claiming 
cartage  rebates.  Furthermore,  it  is  proposed  that  all 
new  rates  and  exceptional  rates  as  far  as  possible 
should  show  separately  the  amounts  included  for  cor.- 
veyance  and  terminals  respectively.  Finally,  whilst 
it  is  generally  recognised  that  exceptional  rates  cannot 
be  abolislied.  every  effort  is  to  be.  made  to  reduce  tlie- 
number  by  utiUsing  the  lower  classification  in  respect 
oi  larger  consignments.  Exceptional  rates  which,  are 
less  than  ten  per  cent,  below  the  standard  rate  are 
to  be  <disallowed,  and  where  the  exceptional  rate  is 
more  than  forty  per  cent,  below  the  standard  rale  it 
is  not  to  be  granted  without  the  direct  sanction  of  the 
new  tribunal.  Should  this  plan  be  adopted,  it  will 
assuredly  make  for  a  gi'eater  uniformity  in  rates, 
especially  in  view  of  the  scheme  -for  gix>uping  the 
lines. 

On  the  question  of  the  return  whicli  should  In- 
assured  to  the  railway  companies  the  report  is  some- 
what inconclusive.  The  suggestion  of  the  railway  re- 
presentatives was  that,  taking  the  companies  as  a 
whole,  the  net  annual  income  should  be  sufficient  tt' 
give  a  return  of  five  per  cent,  on  the  existing  aggre- 
gate capital  exjjenditm'e.  Unable  to  decide  on  this 
point,  the  X^ommittee  projwse  that  Parliament  should 
indicate  what  it  regards  as  '"a  fair  retmn  "  upon 
the  capital  employed,  as  a  basis  upon  which  the  new- 
tribunal  should  work  in  fixing  the  standard  .rates. 
Tlie  net  revenne  thus  secured  is  to  be  divided  amon;^- 
the  railway  companies  or  groups  on  the  basis  of  their 
pre-War  revenue. 

The  problem  of  pott  to  port  rates  proved  to  be  s<> 
complic^*ted  that  the  Committee  found  it  impossible 
to  come  to  any  conclusion  in  the  present  report.  Tht- 
endence,  however",  placed  beyond  all  doubt  tho 
influence  of  effective  water   competition  in  reducing 
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liiilway  rates.  Between  Bristol  and  Oxford,  a  distance 
of  sixtvrsix  miles,  grain  was  earned  by  rail  at  9s.  lOd. 
|>er  ton  ;  whilst  owinp  to  an  alternativp,  route  by  waten 
the  rate  was  only  7.v.  per  ton  Ijetweoii  Biistol  and 
Woirester,  again  a  distance  of  sixty-six  miles.  The 
report  emphatically  declares  in  favonr  of  the  con- 
tinnanco  of  carriage  by  coastinc^  vessels  and  canals 
as  a-  wholesome  incentive  to  efficiency  on  tlie  part  of 
the  railways.  We  suggest  that  when  they  come  to 
discuss  this  aspect  of  the  case  in  greater  detail 
they  should  consider  the  existing  ownership  of  the 
canals  by  the  railway  companies.  Obviously  so  long 
a«  this  state  of  affairs  persists,  it  is  difficult  to  see 
how  water  competition,  es])ecially  by  canals,  can  be 
really  effective.  It  is  contrary  to  human  nature  to 
expect  that  the  railway  slionld  comiJete  with  itself. 
Revelling  to  I  lie  main  scheme  outlined  above,  the 
succe.ss  or  failure  of  it  hinges  to  a  large  extent  upon 
the  nature  of  the  permanent  members  of  the  new 
tribunal.  It  is  not  in  the  interests  of  the  nation  as 
a  whole  that  the  inen  appointed  to  represent  tire  traders 
or  the  railways  should  be  selected  merely  because  they 
can  be  counted  upon  to  defend  vigorously  the  section 
they  represent.  .\  jiartisan  attitude  of  this  descrip- 
"tion  will  wreck  the  scheme  from  the  beginning.  Con- 
sequently, we  )i'ro[>ose  that  tlie  names  of  the  three  per- 
manent members  of  the  Commission  should  be  sub- 
mitted to  the  House  of  Commons  for  ajiproval.  This 
will  help  to  ensure  the  selection  of  competent  men 
rather  than  mere    parrisan<:. 


REVIEW  OF   1920  AND    PROSPECTS 
FOR  1921. 

TnE  year  just  elapsed  will  long  be  remarkable  not  only 
here,  but  in  all  the  leading  countries  of  the  world,  as 
witnessing  tlie  first  tangil>lp  signs  of  a.  return  to  sounder 
financial  methods  after  five  and  a-half  years  of  almost 
unin(erru])ted  inflation.  Even  the  briefest  comparison 
of  present  cwuditions  with  those  obtaining  a  year  ago 
will  show  how 'marked  a  change  has  been  wrought  by 
the  events  of  the  past  twelve  months.  A  .vear  tigo 
commerce  and  industry  were  on  the  summit  of  an 
unprecedented  wave  of  prosperity  :  to-day  they  are  fast 
dropping  int.o  the  slough  of  depression.  The  year  1919 
was  notable  as  a  period  of  reorgani,sation  of  industry 
after  the  in-uption  caused  l>y  the  War;  1920  saw  an 
analogous  development  in  the  domain  of  finance. 

In  order  to  see  tbe  features  of  the  year  in  their 
true  perspective  it  is  necessary  to  take  a  cursoi-y  survey 
of  previous  events  since  the  Armistice.  In  1919 
capital  began  to  be  restored  and  the  productive  energies 
of  the  nation  were  tiirned  once  more  to  their  peace- 
time activities.  The  world  was  faced  with  a  gieat 
shortage  of  commodities,  and  this  alone  would  have 
allowed  production  a  long  lease  of  expansion  without 
fear  of  outstripping  consumption.  The  Wai'-time 
legacy  of  extravagance,  however,  tended  to  give  an 
unhealthy  aspect  to  the  demand  for  commodities,  and 
though  it  seemed  at  the  time  as  if  industry  was  destined 
to  enjoy  a  prolonged  pericxl  of  prosjjerity,  yet  it  was 
apparent  to  the  thoughtful  that  that  demand  could  not 
maintain  its  strength  indefinitely.  Under  the  circum- 
stances there  was  a  rapid  growth  in  speculative  acti-\'i- 
ties.  Stocks  of  commodities  were  being  continually 
held  up  for  higher  prices,  and  in  the  Stock  Exchange 
values  were  Ixnng  advanced  to  levels  which  assumed 
the  sequence  of  many  more  years  of  abnormal  profits. 
As  there  was  no  restraining  influence  on  the  creation  of 
fresh  credits,  the  movement  was  assisted  by  the  banks, 
and  as  a  great  volume  of  loans  were  made  for  unpro- 
ductive purposes,  inflation  began  afresh  and  the  War- 
time economic  disease  of  expansion  in  cun-ency, 
followed  by  an  increase  in  prices  and' a  rise  in  wages, 
reappeared  in  a  more  virulent  form. 

The  process  continued  without  interruption  from 
April  1919  until  April  1920,  prices  rising  by  forty-four 
per  cent,  during  those  twelve  months.  By  the  begin- 
ning of   1920   the   upward   movement    in   prices    had 


developed  an  alarming  rapidity,  and  it  became  evident 
to  those  in  close  touch  with  the  situation  that  not  only 
murit  a.  check  intervene,  but  also  there  must  be  a 
retracing  of  its  steps  on  the  part  of  finance.  Tlie 
existing  level  of  prices  could  not  be  sustained  in- 
delinitely,  consistently  with  prudent  Iwnking.  Besides, 
there  were  not  wanting  signs  in  the  eaily  months  of 
1920  that  the  consumer  was  beginning  to  revolt  against 
the  repeated  inroads  made  in  his  purchasing  capacity. 
.\11  the  time  that  prices  were  rising  the  buying  power 
of  the  generar  public  was  becoming  more  and  more 
diminished,  and  those  who  reaped  the  profits  arising 
oirT  of  the  production  and  marketing  of  commmlities 
were  attracting  an*  ever-incredsing  proportion  of  the 
wealth  of  tiie  community  at  the  exjiense  of  the  general 
mass  of  consumers.  That  a  peiiofl  of  readjustment 
must  ensue  was  apparent  to  the  far-seeing. 

It  would  be  difficult  to  say  when  deflation  definitely 
began,  but  at  all  events  its  first  tangible  results 
appeared  in  May,  when  the  general  level  of  whole- 
sale prices  suffered  a  decline  for  the  first  time  for 
over  twelve  months,  .\bout  that  time  too  banking 
loans  for  sjieculative  ))ur])Oses  were  lieiug  considerably 
resti'icted.  In  his  Budget  speech  in  April  the  Chan- 
cellor left  no  doubt  as  to  his  detennination  to  brnig 
aljoui  some  measure  of  deflation,  when  he  made  pro- 
vision for  a  reducftion  of  tbe  floating  .debt  by 
4;70,()(JO,Ut)U.  and  a  total  debt  reduction  of  <.\er 
t234. 000,000  during  the  financial  year. 

There  were  two  outstanding  events  also  wineu 
foreshadowed  the  general  trend  of  developments :' the 
th-st  was  the  fixing  of  the  fiduciaiy  issue  of  cuiTency 
n(jtes  for  1920  at  €32o,6t)0,000,  and  the  second  was 
I  lie  raishig  of  the  Bank-i-ate  from  six-iier  cent,  to  seven 
[ler  cent,  on  April  15.  As  regards  the  former,  the 
jirovisions  of  the  Treasmy  minute  fixing  a  maximum 
fid^iciary  issue  were  adhered  to  only  bj'  the  expedient 
ol  placing  Bank  of  England  notes  in  the  Currency  Note 
reserxc.  The  total  amount  so  placed  during  the  twelve 
months  was  £lo.4oO,llOO,  so  that  in  i-eality  the  control 
exeicised  over  the  note  circulation  through  thernediiun 
of  setting  a  limit  to  the  uncovered  portion  of  the  issue 
was-to  a  large  extent  merely  nominal.  Actually  tbe 
amount  of  currency  notes  in  circulation  was  greater 
than  during  any  pre\ious  year.  Taking  the  combined 
issues  of  Bank  of  England  notes  and  currency  notes, 
and  excluding  the  bank  notes  in  the  CmTency  Notes 
Eedemption  account,  the  average  weekly  amount  in 
circulation  was  £448,960,000  during  1920,  as  com- 
pared with  £'421,7t)0,t)'OO  during  1919,  an  increase  of 
i;27,200.000.  In  practice,  however,  the  fixing  of  a 
limit  to  the  fiduciary  issue  was  of  gi-eat  importance,  as 
it  had  the  effect  of  committing  the  Government  to  a 
definite  policy  of  deflation  ;  in  order  to  control  the  note 
circulation  they  had  to  take  measures  to  restrict  credit 
creations,  eliminate  speculation,  and  force  down  the 
price-level. 

As  regai'ds  the  raising  of  the  Bank-rate,  it  is  now 
clear  that  it  was  decided  upon  as  a  matter  of  policy 
ou  the  part  of  the  Government  in  conjunction  with 
the  banks.  The  precise  effect  of  this  measure  is,  of 
course,  difficult  to  determine,  but  subsequent  events 
seem  to  show  that,  though  it  may  not  have  been  n 
powerful  factor  per,  se,  it  at  all  events  placed  the  banks 
in  a  better  position  for  canning  on  the  policy  of 
deflation. 

The  first  results  of  the  change  in  conditions  were 
seen  in  an  unloading  of  speculative  holdings  of  coin- 
nuMlities,  chiefly  minerals  and  textiles,  and  in  the  ter- 
termination  of  the  boom  in  the  Stock  Exchange,  fol- 
lowed by  a  gradual  readjustment  of  values.  The  attitude 
of  the  consumer  had  the  effect  of  impairing  the  demand, 
at  first  for  luxuries,  and  later  on  for  nearly  all  classes 
of  commodities.  The  inevitable  decline  in  prices 
which  followed  was  slow  in  the  beginning,  but  from 
August  onwards  assumeci  an  increasing  miiidity.  The 
actual  monthly  movements  in  the  general  price-level 
a?  well  as  in  certain  groups  of  commodities  are  shown 
below.     The  figures  ttiven   ai'e  The  St.^tist's  index- 
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r.umbere,  based  on  the  wholesale  prices  of  forty-five  of 
the  most  representative  commodities,  avei-age  prices 
during  the  eleven  years,  1866-77,  beins  made  equal  to 
100. 
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261.8 

Apr. 

2406 

2641 

209-9 

242.8 

290-6 

297-7 

267-7 

283.1 

266.1 

May 

2434 

2 12-9 

2-333 

24S.3 

301-3 

258-8 

260-0 

27L.7 

260.0 

June 

£496 

243-4 

265-7 

25U.7 

297-0 

2590 

235-7 

259.4 

255.7 

July 

237-9 

278-S 

227-8 

250.9 

305-2 

251-0 

231-6 

257.4 

254.6 

\as. 

2204 

293-4 

2162 

246.4 

310-4 

250-6 

231  9 

258.8 

253.S 

Sept. 

221  9 

2894 

178-7 

237.7 

312  7 

240-4 

233-1 

256.8 

248.7 

Oct. 

232  0 

288-7 

137-S 

333.4 

3055 

219  6 

224-0 

244.6 

239.9 

Nov. 

2141 

292-1 

127-, 

224.7 

293-0 

178-0 

211-4 

223.1 

223.8 

Percentage  Monlhly  Movements 

in  TT'/(r>7,' 

•^i-i^f  Prices 

_ 

during 

1920. 

Sugar, 

(.teneral 

Tea 

Sundrv 

Index- 

Veg. 

Animal    and 

Food- 

Mine- 

Tex- 

Mate-" 

Mate- 

Num- 

1921) 

Pood 

Food 

Coffee 

stuffa 

rals 

tiles 

rials 

rials 

bers 

Jan. 

% 
+   1-6 

% 
+  0-8 

'O 

-1-  ST 

+h 

% 
+  91 

^h 

% 
+  5-4 

+^?5 

+  ^2 

Feb. 

+  8  2 

+  3  0 

-1-165 

+  7.7 

+4-4 

+  5-5 

+5.5 

+  5.2 

+  6.1 

aiar. 

+  15-2 

— 

—  5-2 

+4.8 

—1-5 

—  0.7 

—3-3- 

—1.9 

+  0.5 

Apr. 

+   1-3 

+11-7 

—  0-4 

+4.9 

—0-2 

—  1.5 

+0.7 

-^1.3 

~\-s 

May 

+  1-2 

—  8  0 

—20-7 

+  1.0 

+  3-7 

—13-1 

—29 

—4.4 

—2.3 

.^une 

-f-  2-5 

+  0.2 

+   4.9 

—2-2 

—1-4 

+  0-8 

—9-3 

—4.2 

—1.7 

July 

—  4-6 

-H4-5 

—143 

+0.1 

+2-8 

—  3-1 

—1-7 

—0.8 

—0.4 

Aug. 

—  7-4 

+  6-2 

—  5  1 

—1.8 

+  1-7 

—  01 

+0-1 

+  0.5 

—0.4 

Sept. 

+  0-7 

—  1-4 

—17-3 

— 2J 

+0-7 

—  4-2 

+0-5 

—0.8 

—1.9 

Oct. 

—  4-9 

—  0-2 

. .22-9 

—1.8 

—23 

—  8-7 

—3-9 

—4.8 

—3.5 

Nov. 

—  7-7 

+   1-2 

—"7-3 

—3.7 

—41 

+18-9 

—5-6 

—8.8 

—6.7 

On  account  of  the  raising  of  the  Bank-rate,  open- 
market  rates  were,  of  coui-se,  higher  in  1920  than  in 
1919.  Average  rates  for  the  year  are  given  below. 
They  represent  the  average  of  the  quotations  for  the 
304  days  on  which  business  was  transacted  in  1920 
up  to  and  including  December  29  :  — 

Bank  of  England  Rate  of  Discount,  raised  from  6  to 
7  per  cent,  on  April  15;  average,  6.71  per  cent. 

Rate  of  Discount  for  Treasury  Bills,  raised  from 
5i  to  6J  per  cent,  on  April  14;  average  for  three 
months'  bills,  6.22  per  cent. ;  average  for  six  months' 
bills,  5i  per  cent,   (discounted  March  12). 

Deposit  Allowances  by  Banks,  raised  from  4  to  5 
per  cent,  on  Apiil  15. 

_  Deposit  Allowances  (at  Call)  by  Discount  Houses, 
raised  from  4  to  5  per  ctiit.  on  .\pnl  ].'). 

Deposit  Allowances  {at  Notice)  h\  Discount  Houses, 
raised  from  4^  to  5J  per  cent,  on  .April  15. 

Market  Rates  of  Discount:  — 

60  days'  li  uikers'  draft:s 
3  inoutlis' 


i'C  c-is<-, 

6-40% 

6-48  »^, 
'■.■59'\. 


Loans  :  — 


Day  ta  day 
-'^liort  periods 


Discount  Rates  for  Fine  Trade  Bills  : 


3  months'  bills 
4 


.\vor.ige  6-86"., 

-.ftqo' 


The  present  trade  depression  is  not  confined  to  tliis 
ciuiitrv  alone,  but  has  niauife-stoii  itself  iill  over  the 
(ii'ld.  and  any  attempt  to  foreca-'st  ilie  treiul  of  events 
111  the  coming  year  must  take  account  of  this  fact,  for 
miller  pre-sent  abnoiinal  coudu ions  changes  may  conic 
alxHit  with  gTe-;it  rapidity,  ami  oui'  posilion  may,  and 
indeed  ha.s  been,  profoundly  affected  Ivy  events  abroad. 
In  this  connection  one  need  only  point  to  the  manner 
III  which  our  foreign  trade  is  at  present  being  hampered 
'by  clianges  which  have,  taken  place  in  tlie  value, 
interna]  and  external,  of  the  currencies  of  other 
countries.  It  is  clear,  then,  that  any  practical  steps 
(hat  may  be  taken  by  the  Financial  Committee-  of  the 
League  of  Nations  towai'ds  the  i-e-estnblishment  of 
more  stable  conditions  on  the  Continent  will  have  a 
poweri'ul  influence  in  sliaping  the  ooiu-se  of  future 
developments. 

.\part  from  this  consideration  a  broad  view  of  the 
phenomena  we  have  experienced  since  flic  Annistice 
will  hel|>  us  to  form  an  idea  of  what  the  future  trend 
of  events  is  ijoing  to  be.  The  first  point  to  be  em- 
phasised is  that,  unlike  any  other  great  industrial  crisis 


in  our  history,  there  is  at  present  not  a  surplus,  but  a 
world-wide  shortage  of  commodities.  Normal  condi- 
tions w  ill  not  be  restored  until  this  shortage  is  remedied 
and  supply  and  demand  will  have  I'everted  once  more 
to  their  pre- War  equilibrium.  \Vhat  actually  happened 
was  that  the  reconstnjction  of  industry  was  pushed 
forward  too  rapidly  and  suddenly,  and  the  present 
depression,  entailing  a  slowing  down  of  productive 
activities,  is  but  a  temporal--^  set-back.  When  condi- 
tions v,ill  have  readjusted  themselves  somewhat  pro- 
duction can  again  resume  its  course.  In  all  probability 
it  will  take  many  j'ears  before  we  return  to  pre-War 
conditions,  but  we  are  concerned  just  now  only  with  the 
duration  of  tliis  passing  phase  in  the  progress  of 
reconstruction. 

In  considering  this  question  the  first  point  to  be 
observed  is  that  the  course  of  events  over  1921  will 
be  shaped  largely  by  the  policy  of  the  banks,  who  in 
their  turn  will  be  influenced  by  the  varying  fortunes 
of  the  national  finances.  Some  incline  to  tlie  belief 
that  the  present  deflation  campaign  will  continue 
more  or  less  uninterrupt-edly  until  prices  have  reverted 
to  the  pre-War  standard ;  but  a  little  reflection  will 
show  that  it  is  idle  to  thhik  that  we  can  get  back  the 
price-level  to  anywhere  near  that  ruling  before  the 
War  while  our  National  Debt,  and  especially  the 
floating  debt,  maintains  its  present  gargantuan  pro- 
portions. The  probability  is  that  when  the  general 
level  of  prices  will  have  come  down  to  about  the  level 
ruling  at  the  .Ai-mistice  the  readjustment  will  have  prtv 
ceeded  sufliciently  far  for  the  time  being,  the  Ai-mistice 
price-level  being  one  that  can  conveniently  he  s\xp- 
ported  by  the  present  banking  resources  of  tlie  com- 
munity, allowing  also  for  a  gi-adual  reduction  of  the 
floating  debt. 

,Tust  as  the  first  pha-,se  of  the  present  deflation 
perioil  was  a  decline  in  wholesale  prices,  the  second 
phase  will  be  an  extension  of  this  movement  to  retail 
prices,  to  be  followed  in  due  course  by  a  reduction 
of  wages.  The  general  level  of  retail  prices  has  been 
rising  instead  of  falling  up  to  Octoln'r,  for,  of  course, 
a  reduction  in  wholesale  prices  does  not  affect  the  cost 
to  the  consumer  until  some  months  later.  Now,  how- 
ever, retail  prices  are  everywhere  de^'lining,  and  in 
time  money  wages  will -have  to  be  reduced  in  accord- 
ance with  the  decrease  in  tlie  cost  of  living.  This  last 
phase  has  already  appeared  in  the  United  States,  and 
there  are  signs  that  it  will  soon  manifest  itself  in  this 
eountrj'. 

Regarding  the  more  imraediat<'  outlook  for  the 
Money  market,  it  is  to  be  noted  that  the  falling  off 
that  has  taken  place  in  production  will  tend  to 
diminish  the  demand  for  loans,  while  the  fall  in  com- 
modity prices  will  enable  the  same  amount  of  credits 
to  do  a  greater  amount  of  work  than  previously.  Tlie 
effect  of  this  \\ill  lie  more  fully  felt  later,  when  retail 
prices  will  have  fallen  commensurately  with  tlie  de- 
cline in  wholesale  quotations,  and  this  will  also  tend 
to  increase  the  velocity  of  circulation  of  credits  and 
currency.  On  the  other  hand,  the  idea  of  any  pro- 
nounced case  is  negatived  by  the  fact  that  E«venue 
will  he  very  heavy  until  the  end  of  March;  and  it 
seems  more  than  ever  likely  this  year  that  the  banks 
will  lie  called  iijion  for  loans  to  enable  tlie  demands 
of  the  tax  collector  to  be  met.  Later  on,  if  production 
revive;,  d<>niand  will  again  increase.  It  is  to  be  noted, 
also,  (hat.  on  account  of  the  developments  above  de- 
scribed, (be  necessity  for  controlhiig  the  fiduciary 
issue  of  currency  notes  will  not  exercise  as  strong  an 
influence  on  (he  hankinj;  )xisition  in  the  coming  year 
as  it  did  in  1920.  Indeed,  it  seems  at  present  that  no 
difficulty  will  be  experienced  in  this  regard,  as  the 
m.iximum  for  1921  is  only  slightly  under  that  for 
1920.  Finally,  when  more  stable  conditions  are  re- 
stored in  commerce  and  industi-y,  the  banks  can 
operate  with  great-er  freedom  and  confidence.  On  the 
whole,  it  seems  likely  that  Money  market  conditions 
will  be  easier  in  1921  than  in  the  year  just  gone. 

It  is  almost  superfluous  to  remark  that,  just  as  a 
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period  of  inflation  is  one  of  groat  prosperity  to  com- 
merce aiul  industry,  so  deflaiiou  reacts  on  them  with 
a  severity  connnensurate  with  its  rapidity.  It  is  not 
surprising,  therefore,  to  find  tliat  everywliero  at  the 
present  day  business  firms  are  feehng  the  strain,  pro- 
duction is  being  curtailed,  and  unemployment  is  in- 
ci'easing.  To  say  that  matters  will  not  get  worse  in 
tiie  near  future  would  be  merely  giving  rise  to  iUusoiy 
]iopos.  There  has  been  a  tendency  in  some  quarters 
to  lay  tJie  "blame  at  the  door  of  the  banks,  but  this 
is  erroneous.  Tlie  cause  of  the  trouble  was  the  abnor- 
mal, rise  in  prices  and  profits  during  ]n]9.  and  the 
present  depression  is  but  in  the  nature  of  a  readjust- 
ment. It  is  true  that  the  banks  restricted  credit 
facilities,  but  they  were  forced  into  this  course  out  of 
consideration  for  their  depositors,  and  it  is  a  mistake 
to  look  upon  the  events  of  the  past  twelve  months 
as  a  clash  between  the  interests  of  finance  and 
industry. 

.\fter  all,  the  trade  cycle  which  has  intervened 
since  the  .\rmistice  is  of  a  similar  nature  to  that 
which  follows  all  great  wars,  and,  on  the  wliole,  con- 
sidering the  magnitude  of  the  difficulties  which  con- 
fronted the  nation  after  the  world-War,  rather  than 
deplore  tlie  present  depression,  we  should  congi-atu- 
late  ourselves  that  it  has  not  been  msire  severe.  In 
fact,  the  smoothness  with  which  the  detlation  cam- 
paign was  conducted  is  in  itself  a  tribute  to  the  pru- 
dence of  the  banks;  and  a  comparison  of  present  con- 
ditions with  ttujsf'.  obtaining  during  sintilar  crises  in 
the  past  brings  into  bold  i-elief  the  solitlity  of  our  finan- 
cial siiiicture,  which  has  l>ee.n  built  up  by  a  century 
of  prudent  banking,  and  leaves  us  to-day,  despite  the 
War,  the  premier  financial  Clenring  House  of  the 
world. 


AMERICAN  RAILROAD  EARNINGS 
IN  1919. 

luE  complexity  of  the  American  railroad  system  in 
vests  with  special  interest  any  statistics  based  on  jxiol- 
mg  the  results  for  the  various  lines.  In  the  United 
States  the  railroads  are  divided  into  different  classes, 
of  which  the  first  is  the  most  important.  It  embraces 
203  railways,  composed  of  186  earners  and  17  swit^^h- 
ing  and  temiinal  companies,  all  having  annual  revenues 
in  excess  of  one  million  dollars.  In  1919  these  com- 
panies operate<l  an  average  of  23.3,992  miles  of  line, 
according  to  the  statement  of  the  Bureau  of  Railway 
Economics.  They  worked  completely  under  Govern- 
ment superrision,  as  in  the  previous  year,  and  their 
;vpgregate  revenue,  therefore, .  showed  little  expansion. 
The  combined  working .  results  for  the  various  lines 
;iic  summarised  in  the  following  table:  — 

Per  cpiir. 
im-reasf 
T«yt         or  Uecrf;i,-ej 
period        1919  vom- 
average    ^p-ireUwith— , 
1919  1918  1915-17  Test 

lUm  iiiinu  uiitted)  (000  omitted) (UUO  mnittcd)  1918  period 

•Opcnitinc  n«Tcmia=     ...     $8,184  2.10       t4,926,69l       $3,395,231        5-2        52-7 

Freisjilt  3,5.">f.,734         3,458,191         2,380,9)3        2-8        49-4 

Passenger       l,i;S,120         l,032,li71  fi89.410      141        70-9 

Mnil  57,441  .53,503  83,23(5        7-3      <01  0 

Express  127,061  126,232  69,891        1-1      113-2 

All  orticr         2(14,271  256,937  131,761        3-3        45-1 

■Operatiu;;  Kspciises     .,.        1,419,989         4,017,310        2,297,163      100        92-4 
Mftint.    of    Way    uidl 

Structures       778,106  656,601  407,111      18  3        911 

Jfaint.  of  Equipment  1,232,702         1,110,280  567,665     11-0      117-2 

Troffie  47,.538  48,741  61,741     d2-5     d230 

TrllL-sportttCiou  ...       1M93,264         2,056,479         1,158,763        6-7        89-3 

Oenenil  125,437  112,319  82,538      11-7        620 

All  oUier         12,943  32,790  19,344      31.0      123  0 

Net  OpenitinjKevcmu  Ti;t,241  909,384        1,098,069   d\eO   ij  30-4 

Taxes 199,194  186,966  152,427        6-5        30-7 

TTllcoUeotiblc 917  611  721      49  3        27  2 

Operating  income     ...  564,13»  731,804  944,931  d 2 1-8     (J40-3 

Net  Rentals Dr  1H,337     Dr     28,693     Dr    39,761    i(63-5    <i21-6 

Ket  Opomtini;  Ineome  .■il.i,793  693,111  905,160  d  25-6    <i43-0 

Operating  Ratio  ...  m.)  26  Sl-54  67-60      —       — 

'  (d)  Docreiww*. 

The  total  operivting  revenue  in  1919  reached 
$5,lS-t,230,nf)0,  an  increase  of  $2.57,()3(>,l)iHi,  or  .5.2 
per  cent,  coiuparwl  with  1918.  Freight  ivv<miuo  rose 
by  2.8  per  cent.,  and  [)a,Hsenger  rov<<nu«  by  11.1  per 
cent.  On  the  other  hand,  o[x>i"-atiiig  exiHMises 
;,mounte<l  to  $-1.119,y«U,000,  an  iiici-o;ise~  of 
•$402,779,()U(\   or  ten  per  cent,    over   1918.     Main- 


tenance of  way  expenditure  increased  by  18.5  per  cent. . 
maintenance  of  equipment  by  11  per  cent.,  and  trans- 
jiortation  by  6.7  per  cent.  The  operating  ratio,  on  the 
results  publishe<l  by  the  Bureau  of  Railway  Economics, 
worked  out  at  8.5.26  per  cent,  in  1919,  or  nearly  four 
per  cent,  higher  than  in  1918,  when  it  was  81. -54  per 
cent.  Net  operating  revenue  showed  a  big  decline  of 
sixteen  percent,  to  $764,241,000.  In  conformity  with 
the  experieiKJe  of  previous  years,  taxes  have  again 
risen,  and  in  the  twelve  months  to  December  31  last, 
amounted  to  $199,194,000. 

Under  the  Railroad  Control  .Vet  the  standard  return 
guaranteed  to'  the  roads  was  the  annual  average  of  the 
three  years  ended  -June  30,  1917.  In  1919  the  net 
operating  income,  as  may  be  seen  from  the  table,  fell 
to  $.515,793,000,  a  decrease  of  $177,318,000,  or  25.6 
per  cent,  comparetl  with  1918.  It  was  below  the 
guaranteed  avet-age  by  almost  $390,000,000.  If  we 
compare  the  net  operating  income  eanied  during  the 
two  j"ears  1918  and  1919  with  the  Government  guar- 
antee, based  on  the  lest  period,  a  total  deficit  of 
$601,416,000  is  revealed,  the  figure  for  1918  being 
$212,049,000  and  for  1919,  $389,367,000.  As  the 
Bureau  p(fints  out,  the  accounts  of  the  railways  in- 
cluded in  Class  I.  exclude  both  the  smaller  lines  and 
various  transportation  agencies,  such  as  the  Pullman 
Company,  the  express  companies,  and  steamship  lines. 
Neither  is  any  allowance  made  for  increase  in  the 
guarantee  in  1919,  due  to  a  return  on  capital  expendi- 
tures since  January  1,  1918.  The  totals  of  operating 
expenses  that  figure  in  the  table  herewith  do  not 
take  account  of  the  cost  of  maintaining  the  coi-poi-ate 
organisations  of  the  railways.     This  cost  amounted  in 

1918  to  the  substantial  sum  of  $10,000,000,  and  in 

1919  to  probably  over  $20,000,000.  Coi-porate  ex- 
penses foimed  part  of  the  operating  expenses  in  the 
test  period,  but  the  Unit«d  States  Railroad  Adminis- 
tration excluded  them  from  the  corresponding 
accounts  for  1918  and  1919.  To  enable  an  exact  com- 
parison to  \ye  made  between  the  results  t)f  these  two 
years  and  of  the  test  period,  corporate  ex'penses  should, 
111  the  ease  of  1918  and  1919,  be  added  to  operating 
expenses,  and  this  would  help  to  swell  the  deficit,  as 
compared  with  the  test  period.  'The  annual-  cost  of  the 
Railroad  Administration  since  it  w'as  'constituted  is 
another  item  which  should  rank  for  admission  in  order 
to  ensure  an  accurate  tabulation  of  results  over  the 
^•arious  years.  War  taxes  assessed  against  the  several 
railroad  corporations  and  paid  by  them  out  of  their 
own  treasuries  in  1918  and  1919  are,  for  the  most 
part,  excluded  from  the  figures  given  for  taxation  in 
the  table,  and  when  exact  details  axe  available  these 
may  also  affect  the  comparison  slightly,  though  they 
will  only  help  to  increase  the  large  deficit  of 
$()U1,416,000  recorded  for  the  two  years. 

The  rate  of  return  on  property  investment  was,  on 
the  Bureau's  showing,  2.66  per  cent.,  as  against  5.28 
percent,  durinsr  the  test  period,  and  3.81  per  cent,  in 

1918.  These  rates  aie  only  approximate,  as  it  is  ditli- 
ciilt  to  ascertain  the  amount  of  investment  in  1918  and 

1919.  The  investment  utilised  foe  1919  is  as  it  stootl 
on  Ooctoljer  31  of  that  year,  and  includes  the  cost  of 
allocat-ed  equipment. 


CAPITAL  ISSUES  IN  DECEMBER. 

Tub  advent  of  the  Christmas  holiday  st^ason  would 
normally  lead  to  a  reduction  in  business  in  the  Capital 
market.  The  decline  in  new  issues  during  December 
was,  however,  the  result'  of  much  stronger  influences 
than  mere  holiday  disiractions.  Novemlier  had  wit- 
nessed a  remarkable  numlx>r  of  highly  attractive  offers 
to  the  public,  but  the  amounts  left  with  tho  under- 
writers were  disappointingly  large.  Even  is.sues  o! 
undouhted  status,  yielding  a  hiVh  ivtum  and  command- 
ing a  wide  market,  niet  with  a  jxjor  reception  in  the 
market,  and  the  Seven  Towns  Loan  fiasco  at  tho  end  of 
the  month  demonstrated  conclusively  that  the  body  of 
investoi-s  not  only  would  not.  but    could    not,    buy. 
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The  total  offerings  for  December  amounted  to 
il8,026,924,  against  £36,845,863  for  November.  De- 
ducting the  amounts  subscribed  for  National  Savings 
Certificates  and  Treasmy,  and  Housing,  Bonds,  the 
actual  amount  offered  by  private  enterprise  was  but 
£7,515,130.  Of  this  the  Commercial  and  Industrial 
section  is  responsible  for  £3,626,205,  a  figure  which 
had  been  more  than  trebled  in  the  previous  month. 
Tlie  largest  issue  was  £1,000,000  Eight  per  Cent.  Sis- 
Year  Convertible  Secured  Notes  at  par  by  The  National 
Diamond  Factories,  Limited.  British  Tobacco  (Aus- 
tralia), Limited,  comes  next  with  an  offer  of  839,511 
new  Ordinary  £1  shares  at  par  to  shareholders.  Issues 
by  kon,  steel,  coal,  and  engineering  undertakings  dis- 
l)lay  a  notable  decline  from  JE8, 897, 662  in  November 
To  £50,000  in  Dec-ember.  The  latter  figure  represents 
an  issue  by  Drake  and  Gorham,  Limited,  electrical 
engineers,  of  Ten  per  Cent.  Seven- Year  Notes,  which 
was  ovei"subscribed.  The  large  increase  in  flotations 
by  financial,  land  and  investment  interests  is  mainly 
the  result  of  the  issue  at  par  of  1,000,000  10s.  shares 
by  the  Imperial  gnd  Foreign  Corporation  to  share- 
holders, and  60,000  £5  shai-es  at  par,  also  to  holders, 
by  the  Australian,  Mercantile,  Land  and  Finance 
Company.  Motor  manufacturers  made  no  apphcations 
for  fresh  capital,  though  in  the  corresjxjnding  month 
of  the  previous  year -they  "came  on  the  market  for 
£3,584,750.  .  The  demands  of  oil  companies  have  also 
shrunk  to  a  veiy  modest  figure -at  £226,000,  against 
£1,304,913  for  November  and  £6,820,000  for  the  pre- 
vious December.  The  Mexican  Eagle  Oil  Company 
announced  duiing  the  month  an  issue  to  shareholders 
of  4,488,642  Ordinary  shares  of  ten  pesos  Mexican 
(£1  8s.)  each,  butws  payment  will  not  be  made  till 
Januaiy  we  haAe,  of  course,  omitted  it  from  our 
figures. 

The  purposes  for  which  money  was  supplied  in  the 
last  four  months  of  1920,  and  in  December  of  the  two 
previous  years  will  be  seen  from  the  statement  below : 

Purposes  for' which  Capital  (a)  was  subscribed  by 
United   Kingdom. 


-1920- 


1919 


191S 


September    October  Kovember  December   December  December 
Govem- 

meat  1,645,000    8,730,000    6.230,924    S,236,7S4  I".'  570.1)00     99  -310  000 

MiHjicipal      5,345,000        820,183     S,»43,724        675,000  jiil  oil 

Kiiilw.iys...        nil  nil  1,600,000  ml  i.il  05  000 

Banks      ...      800,000  nil  nil  403,054     l.Jlii.ui'U  nil' 

Breweries         626,000        866,900        398,000        200,000  nil  nil 

Commercial 
and  In- 
dustrial     8,i41,335  12,653,111  11,628,690    3,626,205     :.,S26,111      3,553,275 
Electric 
Light  and 

Power...        nil  nil  Dil  987,000    1,500,000         nil 

Fin.,  Lund, 
Investment 

&  Trusts        450,606  '    ;10S,270         60,600  '     S42,610    6,226,260         nil 
Gas  and 

Water...       83,000       155,600    3,752,000         89,055         30,000         nil 
Insurance  nil  nil  nil  nil      3,411,000         nil 

Iron,  Coal, 
Steel  and 

Engineering  210,000        637,027    8,897 ,S02  50,000     2  lit  Md         637  500 

Mines       ...  3,ilOO,000    1,916,260        614,950        258,706        726,909  nil 

Motor  Mfg. 

&  Traction       nil         •    300,000         nil  nil  3,584,750         195,000 

OU  ...     200,000    2,075,000    1,304,913       226,000    6,820,000         nil 

Bubber, 
Tea  and 

CoHee  ...     276,562         80,038       224,500       432,500       570,839        nil 
Shipping  nil  nil  nil  300,000    1,961,000        nil 

Telegraphs ' 

and 
Telephones      nil  nil        '      nil  nil         4,556,000         nil 

Total  21,276,503  28,342,279  36,845,863  13,426,924  60,241,922  104,010,775 

(a)  Calculated  at  is.^ue  price.    Excludes  conversion  loans  and  bonus  shares. 


Peofitable  St.4Te  Investment  in  B.\nking.- — At 
tlie  half-yearly  shareholders'  meeting  of  the  Bank  of 
New  Zealand,  at  Wellington,  Mr.  Watson  (director) 
said  the  recent  capital  rean-angement  had  properly  re- 
cognised the  shareholders'  property.  The  New  Zealand 
Government  was  the  Bank's  best  customer,  and  its 
partnership  was  greatly  strengthened.  In  a  crisis  the 
Dominion  Government  had  paid  £875,000  for  Bank' 
shares  with  a  controlling  interest.  These  have  since 
earned  large  dividends.  The  Right  Hon.-  Mr.  Massey 
recently  stated  that  the  Government  could  easily  get 
£2,000,000  in  the  open  market  for  its  shares. 


INDIA'S  TRADE  WITH  AMERICA, 
JAPAN   AND  GERMANY. 

Ax  interesting  statement  was  recently  made  by  the 
President  of  the  Board  of  Trade -to  the  effect  that  much 
of  Britain's  pre-W^ar  trade  with  the  Dominions  had 
been  lost  to  America  and  Japan.  In  Ihdia  also  these 
two  countries  have  since  the  outbreak  of  War  in- 
creased their  shai'es  in  the  total  trade  from  twelve  and 
a-haJf  per  cent,  in  1913-14  to  twenty-six  per  cent,  in 
1919-20,  as  will  be  seen  from  the  following  table :  — 

Total  Trade  {Annual  FigiOres). 


Amerif 
Japan  . 


1918-19 


11-7 
14-9 


13-8 
12-3 


In  1919-20,  liowe\er,  Japan  has  lost  to  a  considerable 
extent  the  position  won  during  the  War  in  the  import 
ta-ade,  her  share  which  rose  to  nearly  twenty  per  cent, 
in  1918-19  from  two  and  a-half  per  cent,  in  1913-14. 
fell  to  nine  percent,  in  1919-20.  It  will  be  noted  that 
India  has  not  lost  much  gi'ound  in  her  trade  with  the 
British  Empire,  which  had  fifty-one  per  cent,  of 'the 
total  trade  in  1919-20,  as  against  fifty-fom"  per  cent, 
in  1918-19,  a.nd  fifty-two  per  cent,  in  the  pre-War 
year.  The  United  Kingdom's  share,  was  thu-ty-eight 
per  cent.,  as  against  thu-ty-five  per  cent,  in  the  preced- 
ing year,  and  forty -one  per  cent,  in  1913-14. 

The  latest  statistics  for  the  six  mouths,  April  to 
September,  1920,  show  that  sixty-thi-ee  per  cent,  of  the 
total  iniports  came  from  the  United  Kingdom,  as 
against  forty-five  per  cent,  in  the  same  period  of  1919, 
and  sixty-five  per  cent,  in  that  of  1913.  America  and 
Japan  each  had  nine  per  cent,  of  the  import  trade,  as 
against  sixteen  and  ten  per  cent,  respectively  in  the 
coiTespoiiding  period  of  the  previous  yeai-  and  over 
2  J  per  cent,  each  In  the  same  period  of  the  pre-War 
year.  In  the  export  trade  the  United  Kingdom's 
share  in  the  six  months  of  1920  was  twenty-one  per 
cent.,  as  against  thirty-one  per  cent;  in  1919  and 
twenty -five  per  cent,  in  1913. 

The  following  table  shows  the  position  at  a 
glance: — 


Exports  in  the  Six 

Import 

i  in  the  Six 

^Montlis  April  to 

Sept.—, 

/-Mouths  April  to  Sept.— 

1913 

1919 

1920 

1913 

1919         1920 

% 

0' 

% 

0' 

%              % 

United  Kingdom 

25 

31 

21 

65 

•15             63 

^merira 

8 

19 

15 

2-6 

16               9 

Japan 

10 

13 

11 

2-7 

10               9 

The  recent  trade  with  Germany  is  of  considerable 
interest  at  the  present  moment.  The  following 
statistics  show  in  a  nutshell  the  increase  that  has  taken 
place  in  the  last  six  months.  It  is  to  be  noted  that 
the  exports  to  Gennany  and  tjie  imports  from  Germany 
set  out  below  refer  to  direct  transactions,  i.e.,  goods 
imported  or  exported  without  interruption  in  transit. 

The  imports  from  Germany  in  the  six  months, 
April  to  September,  1920,  were  valued  at  Es.1.39 
lakhs,  as  against  Es.8,000  only  in  the  same  period  of 
1919,  and  Es.5.90  lakhs  in  that  of  the  pre-War  year 
1913.  This  was  eleven  per  cent,  of  the  total  import, 
trade,  as  against  seven  percent,  in  the  pre-War  period. 
The  quantity  and  value  of  the  more  important  articles 
imported  in  the  six  months  of  1920,  as  compared  with 
the  same  period  of  the  pre-War  year  are  shown  in  the 
following  statement: — 

Imports  from  Germany  in  tlie  six  months,  April  to 
September. 


April  to  Sept. 

April  to  Sent. 

. 591S , 

, ^1920 , 

Quantity      Value 
Bs. 
6,506,000    42,67,000 

Quantity    Value 
Es. 
1,747,000    41,28,010 

Alizarine  and  aniline  dyes  Obs.) 

Steel  bars 

.  Clons) 

30,700    32,3.»,000 

3,900    11,23,000 

Irou  or  steel  sheets  not  galvanised 

or  tmned 

.  (Tons) 

12,400    15,07,000 

800       2,92.000 

Salt 

.(Tons) 

37,000      6,55,000 

23,500    11,18,000 

Hardware 

—    35,96,000 

—  8,79,000 

—  6,30:0n0 

Glass  and  glassware 

—    14,64,000 

Motor  wagons 

.  (No.) 

—                 — 

43       3,56,000 

Ale,  beer  and  porter 

(Gals.) 

292,900      7,32,000 

47,700      1,72,000 

Machinery  and  mill  work 

—    21,07.000 

—      2,01,000 

Cotton  piece  goods(coloHred)(Yds)  3,049,000    17,66,000  37,000       1,32,000 

The  exports  to  Germany  in  the  six  months  of  1920 
were  valued  at  Es.3.22  lakhs,  as  against  Es. 77,000  in 
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tlie  same  i)enod  of  1919,  and  Bs.  11.41  lakhs  in  that  of 
tlie  preAVar  year  1913.  Iler  share  in  the  export  trade 
was  2.4  per  cent,  in  192(1,  asirgainst  ten  percent,  in  the 
six  months  of  1913.  The  following  statement  shows 
the  principal  articles  exported  to  Germany  in  the  six 
months  of  1920,  as  compared  with  the  same  period  of 
t  he  pre- W  a  r  year :  — 

Exports  to  Germavy  in  the  Six  Mo7tths,  April  to 
Seplemoer. 


ipril  to  #<-pt. 

A|.r. 

, 1S13 , 

^— 19-0 

Quantitv         Value 

Quantity      Value 

Ton»               Us. 

Tons           Hs. 

Cotton,  raw      

...      35,701.1      ;,.ii;,20,n(jO 

13,100     l,12,S6,o00 

.Tuto,  raw          

od.UlO     y,u<i,t>:2.tlOO 

21,200         65,01,000 

ltni>e  seed          

...      39,100         67,-.'ti,0liO 

22,200         C4, 11 ,000 

Uidf;^,  raw         

9,900     1,-I7,(i3,00ll 

1,500        17,2S,0(:O 

Kicc.  uot  In  the  husk  ... 

...    122,600     1,-.'7,75,010 

8,900        15,21,000 

I'liUe  Oucludins  beans) 

...      13,100        11,21,00" 

0,700           8,.55,000 

Manures  (bones) 

7,10n           5,52,000 

1,«00          1,.59,000 

Hemp,  raw        

1,900           C,10,O0n 

250           1,22,000 

Shellac 

700           9,13,(100 

20           1,14,000 

MEXICAN  PROSPECTS. 

Mr.  Vincext  W.  Yorke  presided  just  before  'the 
holidays  at  the  meeting  of  the  ilexieau  Kaiiway  Com- 
pany. Readers  may  have  observed  that  the  meeting 
v.as  reported  in  our  issue  published  just  before  Christ- 
mas. Mr.  Yorke  unturally  gave  an  account  of  the 
IKisition  as  reported  to  him  bv.  the  Company's  agents 
operating  in  different  parts  of  Mexico.  Probably  few 
readers  realise  what  an  immense  amount  of  information 
is  to  be  acquired  by  reading  the  reports  of  meetings  of 
public  companies.  If  a  company  is  engaged  in  any 
particular  trade,  say,  here  in  England'or  in  any  part  of 
Europe,  the  Chairman,  if  he  is  a  nioderatelv  good 
Speaker,  will  be  able  to  throw  an  illuminating  light  upon 
the  condition  of  that  industry  which  it  is  not  possible 
for  anyone  to  possess  who  is  not  engaged  in  the 
particular  trade.  \Yhen  one  is  deahng,  as  Mr.  Yorke 
was,  with  a  railway  company  operating  in  a  distant 
country,  he  i§  necessarily  furnislied  with  a  mass  of  in- 
formation which,  in  the  nature  of  the  case,  could  not 
be  available  to  anyone  who  was  not  actually  engaged  in 
working  a  railway  in  ilexico.  Tlie  railway  runs  be- 
tween the  Capital  and  Vera  Cruz,  the  principal  seaport 
of  ^lexico,  and  its  traffic,  its  business,  its  existence, 
one  might  say  without  anj-  exaggeration,  depends  upon 
the  general  political  and  economic  situation  prevailing 
in  the  particular  territorv  in  which  the  railway  happens 
to  be  operating.  Of  course,  the  reader  will  say,  this 
is  true  of  all  railways.  Quite  so!  But,  all  the  same, 
one  obtains  a  great  mass  of  information  by  reading  ths 
accounts  given  by  the  chainnen  at  the  different  railway 
company  meetings  of  the  particular  countries  in  which 
the  Company  is  operating.  One  obtains  that  informa- 
tion, moreover,  in  a  form  that  it  would  be  almost  im- 
possible for  any  average  reader  to  obtain.  Wealthy 
corporations  can,  of  course,  if  they  are  prepared  to  go 
to  the  expense,  obtain  infoi-mation  more  or  less  respect- 
ing the  conditions  of  any  country.  But  for  the  ordinary- 
reader,  for  the  mere  price  of  buying  a  newspaper,  to 
obtain  the  amount  of  information  that  is  given,  say,  at 
a  meeting  such  as  that  we  arc  discussing,  it  would 
cost  a  sum  which  few  readers  are  in  a  position  to 
appreciate. 

We  wrote  some  time  ago  on  the  position  in  Mexico 
and  what  Senor  Huerta,  the  then  President,  was  doing. 
General  Obregon,  who  has  recently  been  elected 
President  of'the  Eepublic.  appears  to" be  exc6?dingly 
favourable  to  foreign  enterprise  in  Mexico.  Mr. 
Yorke,  at  tbe  meeting  referred  to,  said  "  With  regard 
to'  political  and  general  conditions  in  ^Mexico,  all 
accounts  received  point  to  an  immense  improvement  in 
the  last  six  mouths,  and  there  can  be  no  doubt  that  th? 
whole  country  is  in  a  far  more  settled  state  than  at 
any  time  during  the  last  ten  years"  (that  is  since  the 
outbreak  of  the  revolution).  "  There  appear  to  be  no 
organised  forces  in  any  part  of  the  Republic  operating 
against  the  present  Government,  and  there  have  been, 
during  ilie  last  six  months,   no  distiubances  of  any 


sort,  so  far  as  I  know,  in  the  southern  regions  which 
our  railway  serves."  Senor  de  la  Huerta,  as  we  have 
already  said,  has  carried  out  the  somewhat  difficult 
duties  attaching  to  his  position  as  ad  interim  President 
since  the  downfall  of  ex-President  Cairanza  with  no 
little  skill.  He  has,  as  we  have  already  said,  been 
succeeded  by  General  Obregon,  who  seems  clearly 
well-disposed  to  foreigners  and  determined,-  as  far  as 
possible,  to  imjjrove  the  condition  of  his  country.  As 
we  have  pointed  out  again  and  again,  scarcely  anyone 
at  any  time,  past  or  present,  has  risen  to  high  officc- 
iii  his  own  country  or  in  a  foreign  country  without 
desiring  to  do  the  best  he  can  for  that  countiy.  It  is 
not  sufficient,  therefore,  to  say  that  the  incoming 
President  is  anxious  to  do  the  best  he  can  for  Mexico. 
Almost  anybody  who  is  President  of  a  Eepublic,  King: 
of  a  country,  Governor,  or  whatever  position  he  might 
hold  which  gives  him  the  predominant  place,  would 
almost  necessarily,  and  as  a  matter  of  course,  desire 
to  do  the  best  he  could  for  that  country.  There  seems 
no  reasonable  doubt  now  that  ex-President  Cari'anza 
was  as  anxious  to  do  right  for  Mexico,  so  far  as  he  saw 
what  was  right,  as  was  the  celebrated  ex-Presiderit 
Diaz.  But  his  antecedents  and  environment  were  so 
unfavourable  that  he  was  never  able  to  get  a  real  and 
effective  control  of  any  appreciable  part  of  the  enormous 
territories  over  which  he  nominally  raled.  So  far  a-* 
we  are  able  to  obtain  information  here  in  London, 
General  Obregon  seems  to  have  complete  control  over 
the  whole  teiTitorj'  of  Mexico.  As  far  as  we  are  aware^ 
there  is  no  force,  big  or  small,  in  actual  aimed  opposi- 
tion to  the  existing  Government;  and,  consequently, 
the  new  President  has  an  advantage  which  noPresideni 
has  had  during  the  past  ten  years  in  Mexico.  Like 
all  far-seeing  Governors  of  a  country  in  the  economic- 
and  political  condition  of  Mexico  at  the  present  time. 
General  Obregon  is  anxious  as  far  as  possible  to  attract 
foreign  capital  and  foreign  enterprise,  because  he  sees, 
what  is  evident  to  anyone  who  knows  anything  of 
Mexico,  that  without  it  Jlexico  never  will  progress  in 
-any  political  or  economic  sense. 

It  is  a  remarkable  fact  that  Mexico,  which  is  one 
of  the  two  countries  oL  Spanish  America  which  was 
highly  civilised  before  Europeans  had  anything  to  do 
with  "the  countrj-,  has  had  such  an  unfortunate  history. 
This  is,  of  course,  due  to  the  wicked  and  unscrupulous 
manner  in  which  the  Spanish  conquerors  exploited 
that  countrj'.  Mexico,  like  Peru,  appears  to  have 
just  gone  through  what  we  should  call  a  revolution 
almost  immediately  preceding  the  conquest.  Monte- 
zuma, who  was  king  of  the  country,  and  who  was  the 
head  of  the  dominant  tribe,  held  a  very  insecure  con- 
trol over  the  vast  mass  of  the  Mexican  people.  With- 
out, in  fact,  the  assistance  of  his  rebellious  subjects 
there  can  be  no  reasonable  doubt  that  Cortez  would 
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never  have  reached  Mexico  City  at  all ;  and,  moreover, 
had  it  not  been  for  the  fact  of  their  disaffection  and 
insubordination    to    the   central   Government,    Cortez 
would  ne'ver  have  been  in  a  position  to  have  retrieved 
his  terrible  mistake  of  the  Niglit  of  Sadness.     Coming 
m  as  conqueror,  with  a  large  jiortiou,  if  not  the  actual 
majority,  of  the  population  disaffected  to  the  central 
Government,   Cortez  had  a  remarkable   advantage  in 
establishing  his  authority.'    At  first  all  that  was  really 
necessary  was  to  adopt  the  ancient  Eoman  maxim  of 
"  Divide  and  conquer."     This  is  what  he  actually  did. 
Otherwise   he  could    not    have   secured   the   position 
which    he    attained.        This  policy,    however,    should 
have  been  followed  by  an  honest  endeavour  to  improve 
the  economic  development  of  the  country.     But,  in 
reality,  no  attempt  was  made  in  this  direction.     No 
sooner  had  the  Spaniards  subdued  the  native  Mexicans 
tharv  they  set  about  getting  as  much  treasure  as  they 
could  from  the  rich  silver  mines  which  then,  as  nOA' 
were  such  an  important  feat>n-e  in  Jlexican  economics. 
As  things  are  at  present  Mexico  is'a  country  more 
than  three  times   the  size  of  Franc*  as .  she   existed 
before  the  outbreak    of    the    recent  European  War. 
She  has,  however,  a    population    of    between    fifteen 
and  sixteen  millions,  eighty  per  cent,  of  which  is  either 
of   pure  Indian  descent  or  a  mixture   of  Indian  and 
Spanish  descent,  the  balance  being  more  or  less  pure 
Spaniards.     As  we  have  already  pointed   out,   when 
we  speak  of  Mexican  Indians  we   are  speaking  of  a 
race  which  in  its  day  was  amongst  the  most  civilised 
in  the  whole  of  Spanish  America.     But,  on  the  other 
hand,   we  must  remember  that  the    more   promising 
spirits  were  gi-adually  killed  off  under  the  disastrous 
.system  imposed  by  Spain  upon  her  colonies,   and,  in 
addition,   those  who  remained    had    to    suffer  three 
centuries  of  bitter  oppression.       This  being  so.    the 
country  requires   a  Government  which,    while  being 
primarily  benevolent,    will   not  be  swerved   from    its 
pui-pose  of  maintaining  order.      Otherwise,  .as  recent 
I'xperience  has  shown,  and  as  experience  in  all  back- 
ward countries  does  show,'  the   tendency  is  for  such 
countries  to  revert  to  barbarism.    Mexico,  in  a  sense, 
is  one  of  the  most  remarkable  countries  in  the  world. 
It  forms  the  base  or  concluding  portion  of  the  North 
American     continent,     and     stretches     into     Central 
America.     It  is  Ixirdered  on  both  sides  by  a  great  range 
of  mountains — the  range  which   becomes  the  Andes 
later  on,    in  South  America,   and   the  eastern  range, 
which  is  also  a  feature  of  South  America.     Between 
these  is  the  great   plain   on   which  '  the  products  of 
Mexico  are   grown.     Mexico  in  the  coast  regions  is 
low-lying  and  hot,  and  in  those  regions  it  is  capable 
of  growing,  and  does  in  fact  grow,  cane-sugar,  -cocoa, 
cotton,  and  a  variety ^f  tropical  and  sub-tropical  pro- 
ducts.    In  the  centre  and  around  Mexico <^ity,  where 
the  elevation  is  some  8,000  feet  above   the  sea,   the 
country  is  capable  of  growing,  and  does  under  favour- 
ing circumstances  grow,  very  large  quantities  of  the 
cei-eals  to  which  wc  are  accustomed  in  the  temperate 
zone.     Finally,  Mexico  is,  and  always  has  been,  one 
of  the  world's  great   cattle  ranches.     Naturally,   the 
cattle  were  destroyed  to  a  very  large  extent  during;  the 
recent   revolution.     As  things   have-"developed,   how- 
ever, it  is  mainly  upon  her  mineral  resources  that  the 
wealth  of  Mexico  depends.     Silver-mining  ever  since 
Spanish  colonial  times  has  been,  and  still  is,  one  of 
the  great  industries  of    the  Republic.     In  our  time, 
perhaps,  we  TOlue  Mexico  more  for  her  petroleum  than 
for  anything  else.     The  rich  fields  of  the  Tan-.pico  area 
produce    an    appreciable    proportion    of    the    world's 
supply  of  oil.     There  is  reason  to  believe  that  on  the 
Pacific  or  west  coast  the  fields  which  as  yet  have  not 
been  developed  are  even  still  richer,  and  many  geolo- 
gists argue  that  Mexico  is  capable  of  taking  the  place 
of  the  United  States  and  producing  a  greater  supply 
of  oil  than  is  now  raised  by  that  country. 


MEAT  SUPPLY. 

The  net  imports  of  meat,  excepting  poulti^  and  game, 
into  the  United  Kingdom  in  1919  were  valued  at 
approximately  £161  mil) ion.  Of  this  total. beef  and 
veal  and  mutton  and  lamb  accounteti  for  approximately 
£68  million,  or  forty-two  per  cent.,  and  this  amount 
sufficiently  indicates  our  dependence  on  outside  sources 
for  much  of  the  supply  of  some  very  important 
varieties  of  meat. '^  Still,  large  as  this  latter  sura  is, 
it  is  only  the/smaller  part  of  this  particular  meat  bill, 
inasmuch  as  we  count  on  native  pastures  for  the  fulfil- 
ment of  more  than  half  our  needs.  The  position  may 
be  grasped  from  the  following  table,  whi.-h  details, 
tor  tl>e  twelve  months  ended  June  4,  1914,  the 
amounts  of  beef,  veal,  mutton,  and  lamb  received  from 
the  usual  sources  of  supply:  — 


Home-raised 

Tmi»orte(i  : — 

Bnliiih  Dominions  .. 

Forpif^  roiintrips  .. 

•rot.;il         


y— T^eef  &  Veal-^  .— Muttou  &  Lamb—, 
Tons        %  Tons  %  Tot.^l  % 

730,00  0   69-7       28C,C00       60S      J,U10,no     508 


95.800      7-8 
397,200    32-6 


210,600 
66.200 


37-8 
11-9 


30e,4CO 
■Ifi3,4fi0 


17-2 
260 


1,223,000  1000        .566.8r0     1000      l,770,SOO    lOO'O 


Of  our  hieat  requirements  for  this  period,  1.779,800 
ions,  56.8  per  cent,  was  produced  at  home,  17. '2  per 
cent,  was  supplied  by  the  Dominions,  and  twenty-six 
per  cent,  came  from  foreign  countries.  It  will  be 
evident  from  a  consideration  of  the  table  that  the  high 
percentage  credited  to  foreign  countries  is  built  up 
mainly  of  their  exports  of  beef  and  veal ;  of  mutton 
and  lamb  they  contribute  but  a  small  portion — 11.9 
per  cent,  of  the  total  supply.  Amongst  these  foreign 
countries  South  America  is  the  present  great  soui'ce 
of  beef  supplies.  In  the  Argentine  Eepublic  there  are 
about  twenty-nine  million  cattle,  the  number  having 
remained  stationary  during  the  War,  and  l)etvveen 
fifty  million  and  sixty  million  sheep.  Uruguay  main- 
tains about  eight  million  cattle  and  about  eleven 
million  sheep.  Brazil  has  an  unknown  number  ,>f 
cattle,  usually  estimated  at  about  thirty  million,  but 
tiie  great  majority  of  them  are  not  suitable  for  the 
British  market,  though  the  meat,  like  that  of  Uruguay, 
is  acceptable  in  Continental  markets.  Venezuela  has, 
during  the  War,  exported  frozen  rneat  to  France. 
Colombia,  though  at  present  undeveloped,  offers  the 
possibility  of  a  trade  of  moderate  dimensions,  and  the 
American  meat  companies  have  begun  to  develop 
Paraguay.  Including  output  from  works  under  con- 
struction, a  recent  estimate  puts  the  meat-exporting 
capacity  of  these  countries  as  follows:  — 


Argentina  and  Cruj^my 

Patnsonia  (Argentine  and  Clii]»'> 
Brazil  


Brazil 
Venezuela 

ParTjimy 


Beet 

>f ul ton 

Tons 

Tons 

600.000 

70,000 

. — 

30.rpo 

250.000 

— 

8.000 

— 

.i.UOO 

— 

863,000 


To  South  America  we  must  look  for  the  greater 
proportion  of  imported  beef,  and  the  conditions  under 
which  the  trade  is  operated  there  have  given  rise  to 
some  anxiety  in  the  Ignited  Kingdom  during  recent 
years.  Competition  for  the  meat  trade  of  the  Ai-gen- 
tino  and  Uruguay — that  of  Brazil  is  largely  in  their 
hands — has  been  signalised  by  an  ever-growing  en- 
croachment on  the  part  of  the  American  companies, 
popularly  known  as  the  Meat  Tnist.  with  headquarters 
in  the  United  States  Tliese  companies,  acting  in  co- 
operation, have  by  dint  of  frequent  price  wars  forced 
the  British  companies  to  concede  various  concessions 
in  the  trade  domain.  The  trade  allotments  agreed  to 
in  1918  were  in  the  case  of  the  American.  British, 
and  Argentine  comjianies  68.1  per  cent..  22.1  per 
cent.,  and  9.8  per  cent,  respectively.  The  predomi- 
nant position  of  the  American  companies  in  South 
America  will  thus  be  readily  recognised.  Attention 
has  also  been  paid  to.the  consolidation  of  their  posi- 
tion in  the  United  Kingdom  itself,  and  the  strong 
organisation  they  have  set  up  here  embraces  a  large 
number  of  wholesale   dejuMs.     They   were  stated   in 
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1013  to  control  forty-five  per  cent,  of  the  supply  of 
all  l)eef,  home-raised  and  imported,  at  Smitbfield 
market,  and  this  control  is  held  by  many  sections 
of  the  trade  to  impair  the  security  of  obtaining  beef 
lit  reasonable  prices,  particularly  if  the  British  com- 
panies operating  in  the  Argentine  yield  more  ground 
to  the  pressure  of  their  opponents.  The  evidence,  how- 
ever, tendered  by  representatives  of  the  trade  before 
the  Sub-Committee  on  Meat,  which  has  recently 
issued  an  intei-im  re[X3rt,  inclines  to  the  belief  that 
it  was  impossible  even  for  the  strongest  combination 
— and  the  American  companies  deny  they  act  in  com- 
bination— to  control  prices  in  Smithfield  for  more  than 
a  few  days,  partly  because  climatic  reasons  and  the 
deterioration  of  chilled  beef  in  storage  forced  quick 
sales,  and  partly  because  a  rise  in  prices  speedily 
evoked  an  increased  supply  of  home-raised  beef.  At 
most  what  the  companies  had  tried  to  do  was  to  agree 
not  to  sell  below  a  certain  price  up  to  a  particular 
hour,  but  even  that  limited  control  broke  down  more 
often  than  not.  The  trade  also  believed  that  the  com- 
panies fixed  the  quantities  of  meat  that  were  to  be 
put  on  the  market  weekly,  these  quantities  depend- 
ing to  some  extent  on  the  meat  that  was  afloat,  but 
the  large  butchers  at  least  regarded  such  regulation 
as  a  good  thing,  since.it  tended  to  stabilise  prices.  It 
was  also  pointed  out  that  the  regulation  of  the  market 
so  as  to  force  up  prices  would  require  the  limitation 
of  shipments  from  South  America,  and,  with  the 
known  expansibility  of  home  supplies,  trading  would 
thus  be  reduced  to  a  gamble,  in  which  the  importers 
would  be  as  likely  to  lose  as  to  gain.  No  complaint 
was  made  of  unfair  trading  on  the  part  of  the  Ameri- 
can companies,  except  that  in  develojiing  trade  or  in 
clearing  surplus  stocks  they  would  make  no  limit  in 
cutting  prices,  and  most  of  the  witnesses  praised  them 
for  their  enterprise  in  placinr;  clu-np  meat  of  goo<l 
(juality  before  the  publi..-  and  for  ^iuiii;-  g<«)(l  service 
to  their  customers. 

Up  to  the  present  it  is  evident  that  as  regards  the 
United  Kingdom  the  cliarge  of  arbitrary  interference 
with  prices  cannot  be  made  good  against  the  American 
companies.  Uneasiness  still,  howevei-.  exists  in  the 
Sub-Committee's  mind  as  to  their  future  course  of 
action,  and  as  the  transportation  of  meat  is  mainly 
in  the  hands  of  British  shipowners,  it  suggests  that  if 
insulated  shipping  were  subjected  to  some  form  of  con- 
trol to  be  exercised  in  ca.se  of  emergencies,  it  would  be 
possible  to  prevent  the  development  of  further  control 
of  British  meat  markets  by  foreign  combinations.  We 
doubt  if  this  proposal  haa  l>eeu  adecjaately  considered 
from  the  viewpoint  of  the  American  companies.  By 
them  it  might,  if  adopted,  be  translated  as  an  arrange- 
ment between  the  British  Government  and  Britis' 
meat  interests  to  attack  their  trade  at  will  in  the 
weakest  part  of  their  organisation,  and,  in  order  to 
prevent  such  an  eventuality,  they  might  feel  tempted  to 
run  insuliited  shijiping  under  their  own  flag.  Needless 
to  say,  this  would  be  of  no  benefit  to  British  shipowners, 
and  on  the  same  ground  objections  might  lie  urge<l 
against  the  proix>sal  tiiat  "  such  "  relations  should  be 
established  between  the  Government  and  British  shi])- 
owners  as  would  remove  from  the  latter  any  tempta- 
tion, through  the  offer  of  higher  freights,  to  divert  pai-t 
of  our  meat  supplies  to  other  countries,  or  to  sell  theii' 
insulated  ships  to  foreign  meat  or  shipping  companies. 
The  .\merican  companies  would  act  very  foolishly  if 
they  endeavoured  to  set  up  an  artificial  scale  of  prices 
here  by  means  of  a  restriction  of  supplies.  In  the  first 
place,  there  would  be  an  increase  sooner  or  later  of 
home  and  Colonial  supplies  to  redress  the  balance,  and 
secondly,  in  view  of  the  importance  attached  to  the 
safeguarding  of  food  supplies  during  the  VN'ar,  both 
Government  and  [x^ople  would  be  touched  on  a  very 
tender  spot,  and  it  would  scarcely  be  good  business  to 
risk  their  enmity  for  the  Stike  of  a  temporary  accession 
of  profits. 


Extent  and  Produce  of  Irish  Grain  Crops,  1920. 

The  estimated  extent  and  estimated  total  produce  of 
the  grain  crops  in  Ireland  in  1920  appear  underneath. 
Figures  for  1919  are  given  for  purposes  of  comparison 


i^     — •■' 

Estimated 

Estimated 

Estimated 

Total 

Estimated 

Tital 

Extent 

Produce 

Extent 

Prcfluce 

At-res 

Cms. 

Acres 

CviU. 

Whe.t     ... 

09.663 

J, 3 13, .'.08 

50,252 

7B1.333 

Oilt.s 

...     1,442,458 

24,4411,120 

1,332,C50 

18,082,31,9 

V;tri(-v 

180,625 

3,4S2,14;i 

200,888 

3,225,700 

SHIPPING  STATISTICS. 

UNITED   KINGDOM. 

Statistics  relating  to  the  working  of  the  principal 
ports  are  now  available  for  the  month  of  October,  and 
are  set  out  in  the  annexed  tables  in  comparison  with 
the  figures  for  the  preceding  month.  The  net  regis- 
tered tonnage  of  vessels  arriving  and  departing,  with 
cargo  and  in  ballast,  in  the  coasting  and  foreign  trades 
is  shown  below.  Figures  for  the  United  Kingdom, 
as  a  whole,  are  given  in  respect  of  the  last  four 
months :  — 


.\rriv«:d  Total 

Departed  Total 

-Vet  Re'.'istered 

Net  EeKisterctl 

Tonnaye 

Tonnage 

11,101,130 

ll,.VJ2,i;3 

1 1,163,23a 

10,548,9S5 

10,H14,K7C 

11,323,170 

S,.'j6!,913 

S. 352 .108 

tkto.-r 

The  (leclini-   in  the  October  figuies  is  due  mainly 
to  the  effect  of  the  coal  strike;  the  departures  after 
the  strike  was  declared  falling-  to  sixty-two  per  cent, 
of  those  in  the  early  part  of  tlie  month.     The  figures' 
for  the  two  periods  are  shown  below:  — 


l.stlOth  October      

irth-31st  October  (coal  strike 


.\rrived  Total 

Net  Registered 

Tonnage 

6,197,360 

3.364..'>44 


Departed  Total 
Net  Registered 
Tonnage 
6,279,109 
3,072,899 


The  toniuiges  of  bolli  iiiijiorts  and  exports  continue 
to  decline  in  comparison  with  1913  figures;  but  the 
Oclol)er  1920  figures  are  only  slightly  below  those  of 
the  preceding  month,  and  it  is  probable  that  the  full 
effects  of  the  coal  strike  will  not  t>e  apparent  until  the 
Novemljer  figures  are  available.  This  is  pailly  due 
to  the  method  of  cc«xipiling  the  returns,  exporters 
being;  allowed  six  days  after  the  vessel  clears,  the  port 
in  which  to  render  the  part-iculars  to  the  Customs 
authorities.  ■  The  annexed  statement  shows 
the  estimated  weight  of  imix>rts  and  exports  for  the 
United  Kingdom,  based  on  Board  of  Trade  Eetm-ns, 
during  the  month  of  September  and  October  1920, 
with  corresponding  figui'es  for  1913: — • 


Monthj 

^ Imports— 

1913             1920 

— — -> 
Decrea.se 

1913 

— ^Exports— 
1920 

Decrease 

Tons            Tons 

'% 

Tons 

Tons 

% 

October  , . 

5,517,1100    4,070,000 

26  12 

8,556,100 

2,7O7,C0O 

68-30 

September 

6,084,000    4,174,000 

17-90 

7,793,000 

2,815,CC0 

6388 

It  will  1m.'  noticed  that,  though  imports  and  exports 
kith  mark  a  decline  compared  with  1913,  the  falling- 
off  in  exports  is  much  more  pronounced,  amounting  to 
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as  much  as  68.36  per  cent,  in  October  last.  The  con- 
traction in  coal  shipments  is,  of  course,  largely  re- 
sponsible for  the  lesser  weight  of  goods  aiow  sent 
out  of  the  countiy. 

The  tonnages  of  imports  and  exports  at  the  leading 
ports  during  October  and  September  1920  were  as 
follows,  but  no  •  comparative  figures  are  available  for 
previous  years ;  — 


Port 


Newport 
Swansea. 


Total 
Import.'?  & 

Moutli  Imuons  E.Vijorts  Re-e.\ports  Kxports 

1920  Tous  Tous  Tons            Tons 

(October        ...  908,480  23?, 178  90,248  1,231,90(; 

I-O^O"^" 1  September  ...  1,1108,732  228,764  (!9,133  1,303,019 

^                                  (October       ...  064,002  229,225  35,108          920,;i9o 

LIVERPOOL          •••  \  September  ...  024,765  200,320  36,080          921,105 

_                                  fOotober       ...  104,697  523,397  17          628,111 

UlRDIPP 1  September  ...  133,359  616,850  735          750,944 

vT„„^.cm,.              J  October       ...  77,797  334,923  398          413,121 

IIEWC.VSTLB              t  September  ...  128,031  274,870  .555          403,450 

(iyne  -Ports)        ,  October       ...  249,635  103,994  867          354,496 

OL.VsOOW             ■•■  t  September  ...  219,935  85,260  3,773          308,968 

_„,,                           (October       ...  344,814  59,313  3,331          407,478 

•'*"■'''       (September...  333,507  113,045  2,732          449,284 

/October       ...  55,231  171,880  8          227,119 

■  I  September  ...  60,491  168,855  48          235,394 

(  October       ...  22,383  331,341  115          353,838 

••(September...  29,306  203,201  —               297,567 

MVNTtTP^TFR            i  Jctober       ...  186,170  49.417  1,135          236,728 

MANCHESTER      ••■  |  j^ptember  ...  247,309  46,995  1,343          295,707 

„„„„.,                     J  (October       ...  184,590  24,307  122          208,979 

"'"*™'' 1  September  ...      150,257  21,014  93          177,964 

The  decline  witnessed  in  the  general  tonnage 
retiu-ns  of  trade  for  the  United  Kingdom  is  here 
brought  out  even  more  clearly.  There  were  some  un- 
expected increases,  indeed,  in  the  case  of  the  Tyne 
Ports,  Glasgow,  Swansea,  and  Bristol,  but  in  the  six 
other  ports  included  in  the  table  trade  fell  away 
materially.  Cardiff  suffered  particularly  as  it  depends 
mainly  on  its  export  trade,  and  the  latter  in  turn 
•depends  on  coal.  The  prohibition  of  coal  exports 
diu-ing  the  miners'  strike  thus  brought  the  business 
of  the  port  almost  to  a  standstill. 


MOROCCAN  PHOSPHATES. 

The  protest  that  has  been  raised  in  the  United  States 
against  the  alleged  parcelling-out  of  oils  and  phos- 
phates amongst  the  European  Allies,  without  regard 
to  American  interests,  can  certainly  have  no  reference 
to  Morocco,  where  French  hegemony,  always  more 
or  less  effective,  was  practically  recognised  as  far  back 
as  1912.  Morocco  is  ricli  in  phosphates,  and,  accord- 
ing to  the  Di'peclie  Marocaine,  a  decree  dated  Novem- 
ber 11  has  been  published  in  the  Journal  Officiel, 
authorising  the  beginning  of  the  works  in  connection 
with  their  exploitation.  A  sum  of  tliirty-six  millions 
of  francs  is  to  be  devoted  to  the  initial  establishment 
of  the  phosphate  industry,,  according  to  the  report  of 
our  Consul-General  at  Tangier. 

It  is  of  vital  importance  that  the  Shereefian  Govern- 
ment should  be  in  a  position  to  export  the  phosphates 
as  soon  as  possible,  and  the  authorities  are  taking  all 
possible  steps  to  hasten  the  exploitation  and  to  secure 
a  good  output  by  the  time  that  the  normal-gauge 
railway  is  completed. 

While  making  all  preparations  for  the  future,  the 
authorities  expect  to  be  able  to  exploit  the  district  to 
some  extent  by  using  the  narrow-gauge  military  rail- 
way, '  which  runs  very  close  to  the  locality  of  the 
proposed  works.  A  loan  is  to  be  raised  to  carry  out 
the  new  scheme,  but,  pending  this,  the  Protectorate 
will  have  to  find  the  money  for  the  works  in  ]920 
and  1921  Trom  its-  own  surplus  funds — one  million 
francs  this  year  and  foui*  millions  next  year.  The 
project,  if  effectively  handled,  should  prove  success- 
ful; and,  provided  the  initial  indications  are  borne 
out,  the  world's  supply  of  phosphates  should  on  the 
full  exploitation  of  the  deposits  be  substantially 
augmented. 

In  recent  years  Morocco  has  made  progress  in 
more  than  one  direction,  and  the  great  increase  that 
has  taken  place  in  industrial  activity  is  shown  by  the 
following  figures :  — 


Tliere  are  thirly-six  factories  for  ice,  soda-water  and 
lemonade,  twenty-five  ilour-mills,  twenty-four  furni- 
lure  factories  and  carpentry  works,  ten  printing  works, 
ten  biick  factories,  and  ten  forges  and  works  for  the 
repair  of  agi'icultm-al  machinery.  The  number  of 
factones  engaged  in  making  vegetable  fibre  is  nine,  and 
there  are  four  water-mills  and  electiic  works. 

The  following  figui-es,  taken  from  the  Dipeche 
Marocaine,  give  the  amount  of  capital  involved  in  the 
various  branches  of  industry. — 

Francs 

5,400,000 

5,493,000 

0.800,t00 

1,900,000 


Oil         

.loijiery  and  carpentry 
Water  and  Electric  lipht 

Saw  mills  

I.ime  ami  cement  factories 
Jlining  cxi'loifaticu 


3,280,000 
3,000,000, 


The  manufacture  of  Icotlstuffs  employs  768 
workers,  with  thirty-two  establishments  and  a  total 
capital  of  22,271,000  francs;  for  building  there  are 
twenty-one  firms,  'with  958  workmen,  representing 
a  capital  of  11,585,000  francs,  while  metalwork, 
which  is  still  in  its  infancy,  has  only  seventeen 
factories,  with  256  workmen  and  a  capital  of 
2,080,000  francs. 


1918 

1920 

Indnstrial  works       

157 

165 

Capital  involved  (Francs) 

...  36,240,000 

56,318,000 

Workmen       

2,660 

3,350 

SOUTH  AND  CENTRAL  AMERICA. 

CHICLE. 

M-R.  Eyre  Hutson,  C.M.G.,  the  Governor  of  British 
Honduras,  has  been  for  some  time  over  here  on  leave, 
but  he  has  been  far  from  neglecting  the  interests  of 
the  Colony.  In  reality,  Mr.  Hutson  has  been  endeavour- 
ing, both  in  ofi&cial  circles  and  amongst  the  trading 
community  who  have  interests  in  British  Honduras  or 
in  neighbouring  territories,  to  promote  the  welfare  of 
the  Colony  of  which  lie  is  Governor.  Mr.  Eyre 
Ilutson  sailed  in  the  middle  of  last  mouth  for  Belize, 
the  capital  of  British  Honduras,  where  he  is  anxious 
to  promote  new  trading  enterprises. 

British  Honduras,  until  quite  i'ecently,  was  one  of 
the  most  neglected,  and  perhaps  the most  backward, 
of  all  the  British  Colonies.  Its  trade,  such  as  it  was, 
consisted  iij  the  export  of  mahogany  wood.  It  has 
only  one  short  railway,  twenty-five  miles  long,  which 
is  used  for  the  transport  of  mahogany,  cedar,  and  Iok 
wood.  The  total  area  of  the  Colony  is  8,500  squai'e 
miles,  and  it  has  a  population,  according  to  the  latest 
census,  of  ■4:2,000.  The  coast  land  about  Behze  is 
somewhat  swampy,  and  consequently  subject  to 
malaria;  but  the  interior  highlands  are  wonderfully' 
healthy  for  a  tropical  country  so  little  developed  as 
British  Honduras. 

Mr.  Eyre  Hutson  is  anxious  to  develop  a  growing 
industry,  that  of  chicle.  Chicle  gum  is  a  valuable 
article  of  commerce  to  British  Honduras.  It  is  used 
as  the  basis  of  the  chewing  gum  of  commerce,  and  is 
obtained  from  the  sapodiUo  tree,  found  in  the  forests 
of  Mexico,  the  north  of  Guatemala,  and  British  Hon- 
duras. The  trees  abound  in  certain  regions,  and  are 
bled  on  the  same  principle  as  are  rubber  trees.  The 
milk  or  gum  is  collected  in  the  forest  and  cooked  there 
in  large  iron  cauldrons.  The  native  gum  dealers  press 
the  gum  taken  from  the  cauldron,  after  all  water 
has  been  evaporated  by  the  process  of  cooking,  into 
soap  toxes — a  ready  made  and  useful  mould.  These 
square  blocks  of  gum,  which  is  really  a  valu- 
able form  of  rubber,  are  transported  to  Belize, 
the  shipping  port,  by  mules  and  by  river.  There 
is  a  local  tradition  in  British  Honduras  that  the  true 
snpadilla  chicle  gum  tree  is  not  to  be  found  in  the 
areas  of  the  Colony  south  of  the  Belize  Eiver,  and  the 
trees  found- in  the  forest  south  of  that  area  are  de- 
scribed as  bastard  sapodilla.  This  theory  is  disputed, 
and  the  trrre  species  is  now  supposed  to  be  from  the 
mountains  in  the  hinterland,  in  the  southern  part  of 
the  Colony.  The  tpiantity  exported  to  the  United 
States  and  Canada  in  the  season  1920  was  approxi- 
mately 3,300,000  lb.,  from  which  a  local  revenue  of 
Approximately    IClO.OOO    dollars  "was   obtained   by    an 
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ext  oi-t  duty  at  *he  rate  of  3  cents  per  lb.  The  gi'eat 
bulk  of  chicle  so  exported  came  from  ^Mexico  and 
Guatemala  in  transit  through  Belize. 

While  the  Government  of  the  Cotony  naturally 
values  the  industi^  higldy  as  a  revenue-producing  one. 
it  tends  to  have  a  demoralising  effect  on  the  large 
portion  of  the  male  Creole  and  aboriginal  Indian  popu- 
lation, because  tlie  agents  employed  by  the  large  Ameii- 
can  companies  interested  in  the  trade  follow  the  long- 
standing local  custom  of  making  heavy  advances  of 
money  to  the  gum  dealers.  These  men  have  no  diflfi- 
culty  in  receiving  at  the  proper  seasons,  once  a  yeai-. 
advances  of  150  to  200  dollars  in  cash  without  security 
before  they  go  off  into  the  forest.  The  bleeders  as  a 
rule  make  good,  and  so  do  the  agents.  The  industiy  is 
demoralising  only  to  the  extent  that,  with  the  certainly 
of  a  liberal  advance  of  cash  and  with  good  results  at 
the  end  of  the  season,  it  is  difficult  to  attract  a  suffi- 
cient number  of  labourers  to  work  in  ordinary  agri- 
cultural pursuits.  The  Colony  proposes  to  take  steps 
to  attract  lx)na-fide  agricultural  labourers  from 
Jamaica  or  elsewhere. 

A  large  proportion  of  the  raw  gum  is  exported  to 
Canada  through  the  United  States  in  bond.  For  some 
reason  it  is  considered  advisable  to  carry  on  the  manu- 
facturing process  in  Canada  instead  of  in  the  United 
States.  It  is  hoped  that  the  product  will  in  a  short 
time  be  shipped,  dried,  to  a  Canadian  port  by  the 
steamers  of  the  Canadian  Dominion  Line,  when  the 
new  service  is  opened  in  tlie  early  part  of  this  year. 
In  1917  the  exports  of  chicle  from  British  Honduras 
amounted  to  2.266,621  lb.,  of  wliich  1,.394,.538  lb. 
were  of  foreign  origiji  and  872,038  lb.  the  produce  of 
British  Honduras  itself.  The  total  value  of  the 
€X)K)rts  of  chicle  in  that  year  was  878,246  dollai-s. 

Mr.  Eyr^  Hut«on  during  his  visit  to  England  did 
not  confine  his  interests  to  promoting  the  chicle 
industi-y.  but  lost  no  opportunities  of  making  known 
the  requirements  of  British  Hondm-as,  which  Colony 
should  enjoy  a  revival  of  prosperity  as  a  result  of 
the  recent  trade  agreement  with  Canada.  Th? 
question  of  British  steamship  conimunication  has  at 
last  been  solved  by  the  establishment  of  a  line  of 
steamers  connecting  Belize,  Jamaica,  and  the 
Bahamas  with  Canada.  Mr.  Hutson  during  his  visit 
succeeded  in  interesting  the  Admiralty  with  a  view  to 
improving  telegraphic  communication  between  the 
Mother  Country  and  the  Colony.  Up  to  the  present 
there  has  been  little  or  no  telegraphic  communication 
at  all.  There  was,  and  is,  a  wireless  station  at 
Belize,  but  this  apparently  can  only  communicate  with 
a  wireless  station  belonging  to  the  United  Fruit  Com- 
pany of  the  United  States.  In  other  words,  such 
telegraphic  communication  as  the  Colony  has  enjoyed 
up  to  the  present  was  for  practical  purposes  in  foreign 
hands.  Eecently,  as  we  mentioned  when  writing  on 
British  Honduras,  an  Agricultural  Department,  which 
has  long  been  advocated  by  Mr.  Hutson,  has  been 
established  at  Belize. 

.\s  will  be  readily  understood  from  what  we  have 
said,  the  Colony  has  hardly  been  exploited  up  to  the 
present.  Indications,  however,  exist  in  various  parts 
of  the  Colony  of  the  presence  of  petroleum.  A  geolo- 
gist is  about  to  be  appointed  to  make  a  survey  of 
the  Colony,  and  his  instructions  are  to  pay  special 
attention  to  indications  of  the  existence  of  petroleum. 
-  It  is  understood  that  certain  British  oil  interests  are 
carefully  watching  the  prospects  of  petroleum 
indications. 


THE  BANK  OF  TAIWAN,  Ltd. 
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Capital,  Y.  6o,ooo,coo.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

Head  Office       ..  ..     TAIPEH,  FORMOSA. 

Lonaon  Office    ..    58  OLD  BROAD  ST..  E.G.  2. 

BbaSCMES  :-Amoy.  Batavia,  Bangkok.  Bombay.  Canton.  Fo  .  :i..n-  H  ,:,- 
kow.  HoDgknng.  Kiuliiang.  Keelung.  Kobe.  -Moji.  New  icrK,  ''-..«a, 
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The'  Bank  is  incorporated  by  Special  Chatter  of  the  Imperial  Japanese 
Governnl..nt.  and  is  authorised  to  issue  its  own  n.  tes  in  Formo-a:  oon- 
Ju.ls  general  Banking.  Ei.hange  BuMness  :  un.tertake*  1  rust  busuie  ». 
an.l  a.  IS  as  Business  Ageiiis  for  other  Banks.  Special  facilities  are 
available  for  exchange  business  on  Japan.  China.  India,  straits  Seltle- 
ment  Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arrausenients  with  l  ox  &  Co.  (France)  Ltd.  Deposits  are  receu-e.1  for 
fix.'d  teriods  on  terms  which  may  be  ascertained  on  appn.-a'ion. 


A  New  York  message  states  that 
British  Debt      a      representative     of      the     British 
to  US.  Treasmy  is  expected  tliere  for  a  con- 

Govsrnment.  ference.with  the  United  States  finan- 
cial authorities,  with  the  object  of 
arranging  a  scheme  for  funding  our  short-temi  indebt- 
edness to  the  United  States  Government.  For  some 
time  past  proposals  of  this  nature  have  been  mooted 
on  the  other  side  of  the  Atlantic,  but,  if  the  report 
speaks  true,  this  will  be  the  fii-st  practical  step  taken 
in  this  direction.  Sometliing  was  accompUshed  when 
the  interest  on  European  indebtedness  to  the  U.S. 
Government  was  funded  for  a  number  of  yeai-s,  but, 
judging  by  the  tone  of  recent  discussions  in 
reference  to  ^  the  subject  in  the  United  States, 
it  is  apparent  that  since  this  concession  was 
obtained  opinion  lias  become  more  hostile  to  opera- 
tions of  this  nature.  If  the  proposal  is  put  before  Con- 
gress it  will  in  all  probability  meet  with  considerable 
opiKisition.  If  earned  into  effect  it  will  remo^Te  an 
element  of  uncertainty  from  our  Money  market,  as  the 
sum  concerned  is  very  large.  The  sterling  equivalent 
(converted  at  par)  of  our  debt  to  the  U.S.  Government 
stood  at  £1,046.774,000  on  March  31,  1920,  and  of 
this  ,€.S6-5, 652,000  was  payable  on  demand. 


,  .V  cable  received  by  the  Anglo-South  .\rnerican 
Bank.  Ltd.,  in  London,  dated  December  23,  states 
that  the  recent  earthquake  in  .\rgentina  occun-ed  about 
fifteen  miles  from  Mendoza.  In  the  agricultural 
regions  the  material  damage  is  estimate<l  at  a  million 
dollars.  The  loss  of  life  is  estimated  at  100.  The 
cable  adds  that  the  City  of  Mendoza  and  the  Transandine 
Railway  have  not  l>een  affected. 


The    present    international    crisis 
Barcelona  Bank    continues  to   bring  .a  crop  of  reports 
Diflicnlties.       of  failures  and  difficulties  on  the  part 
of  industrial  and 'financial  concerns  of 
all  countiies.     It  is  satisfactory,  however,  that  so  far 
nothing  serious  of  this  nature  has  occuired.  Tlie  latest 
report,   a   not  unexi>ected  one  here,    states  that  the 
Banco  de  Barcelona,  one  of  the  oldest  banking  houses 
in     Spain,      iias     temporarily     suspended     payment. 
Towards  the  end  of  iSovember  it  may  be  recalled  that  ■ 
a  minor  bank  in  Barcelona  was  reported  to  be  in  diffi- 
culties, it  being  understootl  that  the  Bank  of   Spain 
had  come  to  its  relief  with  1.5,000,000  pesetas.     In 
this  case    also   the    Government  is  taking  action  to 
prevent  the  total  failure  of  the  Bank,  and  it  is  believed 
that  the  situation  will  sliortly  be  relieved.     The  firet 
announcemelit    gave    rise. to    a    panic    in    Barcelona 
threatening  other  smaller  banks,  but  later  cables  repoit 
a  more  confident  atmosphere.    The  suspension  is  said 
to  be  due  to  losses  in  exchange  operations  and  to  a 
difficulty  in  caUing  m  loans  on  account  of  the  fall  in 
commodity    prices.      The    assets   are    understood    to 
exceed  the  liabihties  which  are-given  as  1.-500,000,000 
pesetas  (equivalent  to  ■EoCOOO.TXX)  at  par).     The  Bank 
was  founded  in  1844.  and  during  recent  years  experi- 
enced a  rapid  expansion  in  its  business.     The  balance 
sheet  as  on  December  31,  1919,  shows  paid-up  capital 
as  2o.(X)0,000  pesetas  (t'l.OOO.CKJO)  with  an  uncalletl 
liabilitv   of    25,000.000    jiesetas.       The   resen-e   was 
2o,(XX),0(X)  pesetas,  and  deposit  and  cunent  accounts 
amounted  to  549. 7-58, 256  iH;seta,s.  The  assets  included 
cash.    43, .328. 812     pesetas;    bills    and     investments. 
68,884,757  pesetas ;  and  loans  to  customers  474.457,440 
pesetas.     The  event  is  of  little  concern  for  London,  as 
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the  Bank  has  no- branches  here,   and  the  amount  of 
its  papen  here   is  negligible. 

A    more    severe    decline    in    the 
Commolit;  Prices    general    level    of    commodity    prices 
in  U.S.A.  occurred  in  the  United  States  during 

November  than  during  any  previous 
month  since  last  February,  when  the  present  fall  in 
prices  commenced.  The  total  decline  during  the 
month,  according  to  Bradstreet's  index-numbers,  was 
thirteen  per  cent.,  bringing  the  general  price-level  to 
34.6  per  cent,  below  the  peak  of  February  1,  1920. 
The  latest  index-number  for  the  end  of  November  is 
the  lowest  fbr  over  four  years,  and  is  below  the  level 
ruling  in  the  months  preceding  the  rupture  of  the 
United  States  with  Germany  over  the  submarine  war- 
fare. Bradstreet's  final  and  group  index-numl>ers  for 
September,  October,  and  November  of  1920,  and  for 
November  1919  are  as  follows  :  — 

Wholesale  Prices  of  Commodities  in  United  States — 

Seftemher-November. 

(Bradstreet's  Index-Nwmbers.) 

The  figures  refer  to  the  end  of  the  month. 

Novemtier  Ootolicr   September  Nu^'-ml'ij 

1920  1930  198U  1919 

$  $                  S  S 

.1620  1890  .   .1942  .2080 

.5325  .5840  .5985  .  6625 

...   3.7901  4,1401  1,210(>  4.0614 

.4235  .4386  .4485  .4206 

...   1.8500  1.9S0O  2.4200  2.S900 

...   3.2989  4.4237  4..S494  6.4276 

.7180  .8391  .9368  .97.50 

.0183  .0191  .0238  .0137 

.7177  .8012  .8609  1.0076 

.1654  .2099  .2175  .2674 

.2172  .2345  .2370  .2182 

...   1.1297  1.1722  1.2122  1.17.M 

.6030  .6447  .7010  1.2460 


BreftdstiifTs 

Live  .'itock  ... 

Provision?  ... 

rruits 

H  des  Hud  leivther 

Textiles      

Metals         

Coal  anil  coke 

Oils  

Naval  stores 
Bilililiiiu'  inateri.iK 
Oheinii'flls  an'I  tlr.r--' 
Miscellaneous 

Total 


13.6263        15.67.50        16.9094        20.1750 


This  decline  compares  with  a  fall  of  6.7  per  cent, 
in  the  price-level  in  the  United  Kingdom  during 
November,  according  to  The  St.^txst'.s  index-niimheis. 
the  total  decline  in  our  own  case  since  the  high  record 
of  .\pril  last  being  15.9  per  cent.  [li  the  T'nited 
Stales  the  deflation  movement  is  several  sluges  in 
;idvaneeof  this  country,  and  it  would  be'unwise  not  to 
;issnme  that  prices  herfe  in  the  next  few  months  will, 
following  developments  in  U.S.A.,  show  a  more  rapid 
downward  trend  than  during  recent  months.  It  is  not 
suggested  that  the  movements  here  will  lie  as  great  as 
ill  the  I"nited  Slates;  this,  indeed,  apfiears  imjirohable 
wlien  account  is  taken  of  the  main'  essential  differences 
in  existing  conditions  in  the  two  countries;  but,  at  the 
s;'me  time,  it  is  unlikely,  as  seems  to  be  thought  in 
Slime  quailers,  that  the  worst  of  the  recession  in  t-om- 
inodity  prices  has  been  witnessed  in  the  Unitwl  King- 
dom. When  The  St.\tist's  index-numbers  for 
December  are  prepared  it  will  probably  ]>e  found  that 
the  decline  during  that  month  was  greater  than  in  any 
previous  month  since  the  present  readjustment  '^if 
prices  began  in  ]\Fay  last.  The  following  table  affords 
a  comparison  of  tlte  course  of  prices  in  the  Ignited 
States  and  the  United  Kingdom.  It  will  be  noticed 
tliat  the  increase  since  ]91,'^  up  to  the  end  of  Xovember 
was  only  49.9  per  cent,  in  the  United  States,  as  com- 
))ar€>d  with  16.S.o  \>vv  cent,  in  our  own  case. 
Coiriparisoii  of  \\  hoh'scile  Prices  of  C'lminoilitics  in 
United  States  and  United  Kingdom. 

'rUe  l^i-atl-  JCxpressed  as  a 

Sriiti«,rV  streets'  pereentnue 

ludex-  Index-  ^^of  191 3-, 

Numbers  Numbers  T*.K.  I'.S. 

850  9-211-'>'  lOOli  loo-ii 

H.'vll  8-9034  lOO-ll  96-7 

His  0  nSS.'SO  1271  107  II 

KOili  118237  1600  12S-4 

1750  15-6386  205-9  170-11 

192  0  1,<-7117  225-9  203-2 

■.'06-n  18-6685  242-4  202-7 


191". 

1911 

1915 

1916 

1917 

191S 

1919 

1920- 
.lanuary 
T'el^ruai  V 
Mar>-b    ... 
April 
Slay 
.Tuno 
.Tuly 
-\«i;us',  . 
Septcml  '■' 
Ootoher 
XnTcnilici 


215-3  20-8690  288-0  2260 

260-4  ^0-7950  306-3  225-7 

261 -8  20-71 24  308-0  224-9 

266  1  20.7341  313-1  2251 

26IIII  19-8752  305-9  215-8 

•-'-■.5-7  19.3528  300-8  210-1 

l.'.")l-6  18-8273  299-5  204-4 

-■-■|3-5  17-9746  298-2  195-1 

■.■ls-7  16-9094  292-0  183-6 

j;i9-9  15-07.50  282-2  170-2 

■-'L'3  S  13-0203  263-3  147-9 


The 

First  National  Bank 

of  Boston 

United  States  of  America 
First  Charter,  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capiteil,  Surplus  and  Profits 

$37,500,000 


DECLINING  TRADE. 

Readers  may  have  obsen-ed  that  in  our  issue  published 
just  before  the  Christmas  holidays  we  gave  in  our 
Tabular  Appcridix  our  Usual  list  of  commodity  prices. 
Therein  it  will  have  been  nolcd  that  the  price  of  cotton 
ill  Xew  York  at  The  end  of  .Iiiiie  1914  was  the  equiva- 
lent of  GJ(/.  It  was  obtainable  at  that  time  in  this 
coiiiitry  at  theetiuivalent  of  7^d. ;  that  is  to  say,  freight 
and  overhead  charges  accounted  only  for  ^d.  in  the 
cost  of  cotton  delivered  at  IjiveipcK.il.  .\ccording  to 
th(^  latest  prices  wc  are  able  to  obtain  the  price  of  cotton 
in  New  York  is  the  equivalent  of  7^d.,  but  on  this 
side  the  equivalent  price  of  American  cotton  is  just 
over  In.  This,  of  course,  is  due  primaiily  to 
the  adverse  exchange  and  to  increased  freight  and 
ovtu-head  cliarges.  In  these  circumstances  it  is  not 
surprising  that  the  demand  for  .■American  cotton  in 
this  country  has  fallen  off  to  an  ala.niiing  extent. 
Whereas  Iwfoic  the  War  we  had  to  pay  only  JJ.  a 
))ound  in  excess  (if  the  New  York  price,  we  have  to-day, 
according  to  the  list  of  prices  we  have  been  able  to 
collect,  to  pay  4.\(Z.  in  excess  of  the  American  pric«. 
The  Lancashire  cotton  trade  is  an  exceedingly  peculiar 
trade.  Whereas  we  ar^e  dependent,  or  were  before 
the  War,  and  to  a  large  extent  still  are,  to  the  extent 
of  nearly  eighty  [ler  cent,  uixui  the  United  States  for 
siip[ilies  of  the  raw  material,  the  existence  of  the  in- 
dustry on  its  present  magnitude  is  dependent  also  to 
the  extent  of  eighty  per  cent  upon  our  ability  to  sell 
yarn,  cotton  piece-goods,  and  other  more  or  less 
tinished  products  in  foreign  markets.  The  contrary  is 
the  case  with  regard  to  wool.  The  bulk  of  the  sup- 
plies of  wool  are  gi'own  within  the  British  Empire. 
And  although  we  do  sell  large  quantities  of  woollen 
goods  abroad,  nevertheless  the  Y'orkshire  woollen 
manufacturers  find  the  bulk  of  their  customers  in  the 
home  market. 

A  useful  table  was  recently  compiled  by  Mr.  Austin, 
the  statistician  of  the  National  City  Bank  of  New 
Y'ork.  ill  which  he  showed  that  whereas  before 
the  War  the  United  States  exported  over  seventy 
])fv  cent,  of  the  cotton  produced  in  that  coun- 
try, last  year  she  was  only  able  to  spare  somewhat 
less  than  half  the  total  amount  of  cotton  raised  through- 
out the  Cotton  Belt  of  the  various  States  of  the  Union. 
A  Central  Neivs  telegi'am  published  this  week  bv  most 
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of  our  daily  contemporai-ies,   stat-etl  that  there  are  at 
present  something  like  two  and  a-half  millions  of  work- 
people unemployed  in  the  United  States.     This  is,  of 
course,   not  wholly  due  to   stagnation   in  the  textile 
industry.     On   the,  contrary,    it    is    duo    to  declining 
trade  in  nearly  every  branch  of  industiy  throughout  the 
United  States,  notably  in  the  motor  trade.     In  Detroit 
alone,  it  is  said  that  a  very  large  proportion  of  the 
workers  are  either  working  on  short  time,  or  find  it 
very  difficult  to  get  employment  at  all.     At  the  same 
time  there  seems  little  reasonable  doubt  that  the  ex- 
ports of  American  automobiles  for  the  calendar  j'ear 
just  ended  will  amount  in  value  to  between  SOO  and 
400  million   dolhu-s.     It  is    interesting,   however,    to 
iiKjuiro  to  whom    these  automobiles  have  been  sold. 
For  the-  most  part  they  have  gone  to   the  East,   to 
South  America,  and  to  various  countnes  which  have 
lately  Ijeen  enriched  by  the  sale  of  vast  amounts  of 
produce   to    European  countries    owing  to  the  gi-e.it 
demand  oc«asioned  by  the  late  War.     It  is  notorious 
that   those  countries  are  themselves  all  now  passing 
through  a  perioil  of  very  severe  depression.     There  has 
been,  as  the  reader  is  aware,  a  heavy  fall  in  the  price 
of  silver,  due  entirely  to  the  falling  off  in  the  demand 
from  the  East^,  which  lately  required  silver  in  connec- 
tion with  the  supplying  of  food  and  raw  materials  to 
the  recent  belligerents.     Recent  exjjerience  has  tended 
to  show  that  while  formerly  the  foreign  trade  of  the 
United  States  consisted  almost  entirely  in  the  export 
of  food  and  raw  materials,   it  has  in  the  recent  past 
tended  more  and  more  to  consist  of  the  export  of  manu- 
facture<l    goods,     supplemented     by    food    and    raw 
materials.     .\s  far  as  we  are  able  to  gather  from  the 
figures  which  have  befjn  published,   it  would   appear 
that  quite  i-ecently  the  export  of  manufactured  gootls 
ha«  been  quite  equal,  if  it  ha.s  not  actually  exceeded, 
in  value  the  exjK>rts  of  food  and  raw  materials.     Was 
this,  however,  not  mainly  due  to  causes  connected  with 
the  i-eoent  great  European  Wai-,  and  the  inability  of 
the  belligerent  countries  cither  to  supply  themselves 
with    food  or  to  manufacture   for  the  needs   of  the 
militaay  and  civil  requirements  of  the  various  countries 
concerned  ?     Is  it  reasonable  to  suppose  that  the  Ignited 
States,   if  she  can   no   longer   supply    food    and   I'aw 
materials  upon  the.  economic  basis  upon  which  Europe 
has  been  accustomed   heretofore  to  obtain  them,  can 
supplement  that  trade  to  au  equivalent  extent  by  the 
export  of  manufactures?     Who  is  likely  to  be  the  pui-- 
chasers  of  her  manufactures  upon  such  a  scale  as  would 
compensate  her  for  the  loss  of  trade  in  the  export  of 
articles  of  priniai-y  necessity? 

Europe  is  not  a  continent  mainly  inhabited  by 
people  who  have  retired  from  business,  and  are  in  the 
enjoyment  of  ample  means.  On  the  contrary,  the 
great  bulk  of  the  European  population  is  desperately 
poor.  It  is  evident  that  neither  this  country  nor  any 
of  the  other  countries  of  Europe  can  for  any  consider- 
able time  continue  to  purchase  the  nian\ifactures  of 
the  United  States  unless  we  are  in  a  position  to  export 
goods  or  render  services  to  an  equivalent  extent.  It 
would  seem  evident  that  the  same  remark  applies  lo 
the  economically  newer  countries  of  the  world.  The 
extraordinary  prosperity  which  South  .-Vmerica  and  the 
East  have  recently  enjoyed  is  due  to  the  exigencies  of 
the  recent  Eiu'opean  War,  in  which  we  expendetl  a 
veiy  Large  part  of  the  mobilisable  capital  we  had 
accumulated  in  the  recent  past  and  in  which  we  mwt- 
gaged  a  large  part  of  that  capital  which  we  hope  to 
save  in  the  future.  South  .America  and  the  East  can 
only  continue  to  buy  manufactures  from  any  country 
provided  they  aix^  themselves  in  a  position  lo  soil 
articles  of  primary  necessity  which  constitute  the  bulk 
of  the  pnxlucts  which,  in  their  present  state  of 
economic  development,  they  are  able  to  supply.  If 
the  United  States  is  to  be  the  principal  source  from 
which  these  newer  countries  are  to  obtain  their  sup- 
plies of  manufactured  gotxls,  liow  will  it  be  possible 
for  those  new  countries  to  render  equiviilent  services? 
At  present  the  T'^nite<l  States  furnishes  her  own  people 


with  the  bulk  of  the  foodstuffs  and  also  of  the  raw 
materials  which  are  consumed  by  her  people  and  in 
her  factories.  She  at  pr&sent  only  imports  a  compara- 
tively small  amount  of  those  products  which  her 
climate  jind  situation  do  not  admit  of  her  raising 
within  her  own  borders.  They  consist  for  the  most 
l)art  of  tropical  products  other  than  sugar  and  of  silk 
and  jute  obtained  from  the  East. 

We  showed  last  week  that  the  advantages  which 
tho  United  States  obtained  from  the  enormous  amount 
of  ti-ade  which  she  enjoyed  during  tho  War  period  was 
more  apparent  than  real.     She  sold  immense  quan- 
tities of  foodstuffs,  raw  materials,  and  munitions  re- 
quired for  the  conduct  of  the  War;  but  she  was  not 
paid  in  equivalents  which  could  readily  be   used  for 
increasing  her  own  economic  development.     Of  course, 
it  is  conceivable  that  the  United  States  might  invest, 
as  we  formerly  did,  upon  such  a  scale  in  the  newer 
countries  of  the  worid  that  she  would  create  a  demand 
for  her  manufactures  and  be  in  a  position  to  take  raw 
products     in    enormous    quantities   from    these  new 
countries.     It  she  tlid  so,  however,  how  would  it  be 
possible  for  her  to  develop  her  own  natural  resources? 
The  United  States  is  in  area  about  three-quarters  the 
size  of  Europe;  and  she  has,  all  told,  a  population  of 
only  a  little  over  100  millions.     In  order  to  carry  on 
a  great  trade  such  as  she  contemplates  it  would  be 
necessary,  if  not  wholly  to  reorganise,  to  at  leastin- 
crease  upon  a  great  scale  her  transportation  fa-cilities : 
and  to  do  that  would  presumably  absorb  the  greater 
portion  of  any  savings  she  is  likely  to  make  in  the  neai' 
future.     What,   moreover,    would  be  the  effect  upon 
the  newer  countries  of  the  world  in  general,  and  upon 
the  United  States  in  particular,  of  Europe  relapsing 
into  such  a  position  of  economic  stagnation  that  she 
was  no  longer  able  to  purchase  any  appreciable  sup- 
plies from  outside,  whether  from  the  United  States  or 
elsewhere?     Eastern  Europe,   if  she  is  to  recover  at 
all,  must  reinain  mainly  a  source  of  supjily  of  articles 
of  primary  necessity.     But  Western  Europe,  and  this 
country  iii  particular,  can  only  hope  to  maintain  any- 
thing   like    their    present    populations    and,    indeed, 
economic  existence  upon  the  scale  which  we  know  it 
if  they  can  find  a  market  for  their  maufactures,  and 
find  employment  for  the  services  which  wo  and  they 
are  prepared  to  render.     It  would  seem  that   unless 
we  are  able  to  find  a  market  for  our  goods,  at  least  t<-> 
some  extent,  in  the  United  States,  an  indefinite  i3e.rio<l 
must  elapse  before  Europe  in  general,  and  this  country 
in  particular,   will  be  in  a  position  to  liquidate    their 
heavy  indebtedness  to  that  country. 

The  fall  in  the  quotation  of  cotton  during  the  last 
couple  of  days  ^oes  not  alter  the  relative  position  of 
the  American  and  English  price  of  tlie  raw  material. 


It  is  with  regret  w'e  record  the  death,  on  W^ednes- 
day  last,  of  Mr.  Alexander  .1.  Hemphill,  chairman  of 
the  Guaranty  Trust  Company  of  New  York.  Bom  at, 
Philadelphia!  Pennsylvania,  in  1S.56,  his  senice  with 
the  Guaranty  began  in  190-5;  he  seized  as  President  of 
the  institution  from  1909  to  1915;  and  has  been  chair- 
man since  the  latter  year.  Mr.  Hemphill  was  a 
director  of  more  than  a  scbre  of  important  railroad 
companies,  Iwnks,  trust  companies,  and  investment 
corporations,  and  was  deeply  interested  in  charitable 
and  relief  work. 

FlX.\NCI.\L  DlFFlCtl.TlKS  IN"  SovTH  .\meru'.\. — The 
exchange  crisis  and  the  collapse  of  commodity  prices 
ha.s  creat<>il  a  serious  disltication  of  trade  in  many 
parts,  of  South  America.  Chilian  merchants  have 
been  considering  the  advisability  of  appealing  to 
the  Government-  to  impose  a  monitorium,  dropping 
the  jiroject  later  when  it  liecaiue  ai)parent  that  ix>Iit.i- 
cal  interests  would  not  accord  a  favourable  reception 
to  the  idea.  A  similar  rumour  has  lieen  corront  con- 
cerning Brazilian  affairs,  but  tho  Brazilian  Ambassador 
has  oflicially  announced  that  his  Govenimeut  has  never 
had  any  intention  of  imposing  a  mr.intnrinm. 
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<65,  4084,  2662  Avenue. 


Teleg:raiii8 : 
'  lufuBory-Grace,   Loudon. 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.G. 


CORRESPONDENCE   INVITED. 


§Mix  Stops. 

Depbession  has  now  become  such  a  common  feature 
of  the  Eubber  market  that  one  has  come  to  regard  it  as 
inevitable,  and  to  look  to  the  New  Year  for  a  brighter 
outlook.  However,  the  Old  Year  has  evidently;  decided 
to  leave  more  pleasant  memories  behind  it.  Conse- 
quently, ^^■hen  the  market  resumed  operations  on  Tues- 
day the  characteristic  dull  and  reacting  tendency  was 
absent,  and  members  found  themselves  face  to  face 
with  a  distijactly  cheerful  tone.  Realisations  were  few 
and  far  between,  whilst  there  were  inquiries  "for  shares 
in  more  than  one  quarter.  Hence  prices,  which  hither- 
to had  dropped  to  unexpected  levels,  began  to  move 
lip.  There  was  pronounced  activity  in  Anglo-Dutch, 
which  advanced  tV  to  '21s.  3d.,  whilst  a  similar  gain 
left  Highlands  at  1t%,  Llnggi  at  li,  and  Eubber  Trusts 
at  17s.  9f/.  Furthermore,  the  movement  was  not  a 
mere  flash  in  the  pan,  as  it  continued  throughout  the 
week;  whilst  the  commodity  responded  on  Thursday 
with  a  rise  to  lOJd.  for  crepe  and  9-Jd.  for  smoked 
sheet.  On  that  day  Linggi  had  recovered  to  31s.  lOld., 
Anglo-Dutch  to  225.  Ud.,  Vallambrosa  to  12s.  9d., 
Bukit  Rajah  to  23s.  9d.,  Golden  Hope  to  32s.  6d., 
and  Kuala  Lumpur  to  37?.  6d.  Let  us  hope  that  this 
recovery,  however  late,,  may  be  looked  upon  as  a  good 
augury  for  1921.  > 


LANGKAPOERA  (SUMATRA). 

Issued  Capital  :    £63,500  in  Ordinary  Shares  o{   £1  each; 
in  Preference  Shares  of  £1  each. 
Convertible  Debentures  :    £13,010. 
, Results  for  Tears  to  June  30 


£1,990 


Av.  Yield 
Area  per 

Total      in      Rubber    Bearing      Price     "All-in"    Net  ^Dividends— ^ 
Planted  Bearing  Output      Acre     Realiyd     Cost        Profit  Amount 
Acres    Acres         lb.  lb.        perl/      per  lb.  £  £        % 

lOlG-17  l.STSo  S27      1S8,211       240  2/6i       l/9i         r6,984t     12,770     20 

1017-18  1,392*     —      249,474         —  1/4  1/3  1,316       3,176       5 

1918-19"  1,464»    — .     236,187         —  l/oj         -/10-8§      7,48S||       6,449    10 

1919-20  1,641'>    —       280,563         —  1/8  l/'i-2!l§     ll,176t     6,499     10 

*•  Partly  interplanted  witii  coffee.        t  lafludiui^  £8,067  from  cofEee  <^rop. 
t  Tncludins  ill,309  from  .S.OOO  iwt.  ol  coffee.    "        §  F.o.b. 
[I  In^ludiUL,'  £5,615  from  i-offee  rrop. 

Price   o!   Shares,    19/0.      Market    Capitalisation   pec   planted 
acre,  £46. 

A  MARKED  improvement  is  recorded  in  the  report 
of  Langkapoera  (Sumatra)  Rubber  Estate,  Limited, 
for  the  year  ended  June  30,  1920.  Prom  the  point 
of  view  of  profit  rubber  has  now  assumed  the  more 
important  position.  Thus  for  the  year  in  question 
the  receipts  from  the  coffee  crop,  after  deducting  all 
f.o.b.  expenses,  amounted  to  £8,657,  as  against 
£10,481  from  the  rubber  crop'  under  similar  condi- 
tions. Despite  this  ascendancy  of  the  rubber  crop, 
the  results  have  to  some  extent  fallen  short  of  expecti- 
tions.  The  crop  amounted  to  280,553  lb.,  or  some 
44,000  lb.  greater  than  that  of  1918-19.  Yet  it  was 
considerably  short  of  the  estimate  of  341,786  lb.  To 
begin  with,  it  is  now  stated  that  this  estimate  was 
unduly  optimistic.  Nevertheless,  the  deficiency  was 
greater  than  could  have  been  reasonably  anticipated, 
owing  to  the  variety  of  adverse  factors  at  work  during 
the  year.  The  increased  cost  of  living  caused  deser- 
tions on  all  the  estates  in  South  Sumatra,  and  this 
deficiency  of  labour  accounted  for  a  certain  falling 
off  in  the  crop.     The  effect  was  accentuated  by  the 


fact  that  it  was  some  of  the  most  skilled  tappers  that 
left  the  estate.  Consequently,  the  results  in  the 
early  months  of  the  year  were  far  from  satisfactoij'. 
Furthermore,  the  severe  wintering  occasioned  by  the 
dry  weather  necessitated  for  part  ofihe  time  a  com- 
plete cessation  of  tapping.  Added  to  this,  it  was 
found  necessary  to  change  to  a  more  conservative 
system  of  tapping.  All  these  factors  involved  as  a 
logical  sequence  a  smaller  crop.  Thus  they  made 
for  an  increased  cost  of  production  per  unit.  And 
this  increase  was  made  still  more  pronounced  by  the 
higher  prices  of  stores  and  materials,  in  particular  of 
chemicals,  fuel,  and  packing  materials,  whilst  the 
heavy  outlay  on  rice  for  the  coolies  and  the  greater 
expenditure  on  recruiting  alone  sufficed  to  add  3d.  per 
lb.  to  the  f.o.b.  cost.  In  the  light  of  these  facts  the 
growth  in  the  f.o.b.  cost  irom  10. 8f/.  jjer  lb.  to 
Is.  3.29d.  per  lb.  becomes  much  more  intelligible. 
This  unduly  high  figure  for  f.o.b.  cost  was  thus  the 
outcome  of  very  abnonnal  conditions,  wMich  are  not 
likely  to  be  found  in  combination  very  frequently. 
Again,  it  is  well  to  remember  that  all  general  expenses 
have  been  debited  to  revenue,  whereas  only  three- 
quarters  of  the  planted  area  was  in  bearing.  More- 
over, part  of  the  loss  thus  incurred  was  offset  by  the 
imprlovemenfc  in  the  average  price  secuj''6d  for  the 
crop  from  Is.  5id.  to  Is.  8d.  On  the  other  hand, 
the  coffee  crop  exceeded  expectations.  The  estimate 
of  2,200  piculs  was  exceetled  with  a  return  of  2,563 
piculs.  Apart  from  a  considerable  improvement  in 
the  price  realised — -the  revenue  from  coffee,  before 
deduction  of  expenses  amounting  to  £10,860,  as 
against  £7,546  in  1918-19 — the  increase  in  the  crop 
was  reflected  in  a  reduction  in  the  general  working ' 
costs  other  than  administration  expenses  from  17s.  lOd. 
per  picul  to  17s.  2d.  per  picul.  Of  the  other  items 
of  revenue  and  expenditure  two  alone  call  for  com- 
ment— the  new  corporation  profits  tax  necessitated  an 
allocation  of  £425,  whilst  the  exchange  transactions, 
whicli  involved  a  loss  of  £293  in  1918-19,  resulted  in 
a  profit  of  £1,737  in  the  year  _under  review.  The 
ultimate  result"  is  the  net  profit  of  £14,175,  as  agairtst 
£7,485  in  the  previous  year.  However,  the  dividend 
remains  unchanged  at  ten  per  cent. ,  but  the  balance 
carried  forward  to  the  next  accounts  is  increased  sub- 
stantially to  £13,438,  as  compared  with  £5,762  brought 
forward  from  1918-19.    • 

The  dominant  factor  in  the  outlook  for  the  current 
year  is  undoubtedly  the  prolonged  depression  wliich 
has  for  months  characterised  the  Rubber  market. 
With  the  raw  material  selling  below  Is.  per  lb.  it  is 
obvious  that  the  margin  of  profit  has  disappeared , in 
so  far  as  this  Company  is_concerned.  Such  a  con- 
tingency could  not,  of  course,  have  been  foreseen  when 
it  was  decided  to  cut  out  the  coffee  on  some  200 
acres.  As  a  result  of  this  transference  the  area  under 
rubber  alone  rose  during  the  year  from  425  to  788 
acres,  whilst  the  area  interplanted  with  coffee  dropped 
from  1,038  to  853  acres.  Another,  and  in  view  of 
the  present  situation  a  rather  regrettable,  consequence 
is  the  reduction  in  the  estimate  of  the  coffee  to  1,600 
piculs.  In  the  absence  of  a  marked  recovery  in  the 
price  of  rubber  the  coffee  crop  alone  is  likely  to  yield 
revenue  during  the  current  year.  To  this  extent  it 
is  fortunate  that  the  Company  can  rely  on  the  coffee 
crop  to  assist  it  in  financing  the  general  requirements 
of  the  estate,  and  thus  obviate  the  necessity  of  realis- 
ing the  rubber  at  a  loss."  The  return  of  305  piculs 
for  the  first  four  months  of  the  year  leaves  much 
headway  to  be  made  up  if  even  this  reduced  estimate 
is  to  be  secured.  As  regards  the  rubber  crop,  the 
first  estimate,  believed  to  be  rather  optimistic,  was 
380,293  lb.  The  return  after  four  months  of  un- 
restricted tapping  gives  a  total  of  68,225  lb.  Iii  view 
of  the  restriction  ot  twenty-five  per  cent,  monthly  now 
in  force,  it  is  now  stated  that  the  crop  will  not  be 
much  in  excess  of  that  for  the  year  under  review. 
However,  the  cost  of  production  is  likely  to  be  less, 
especially  as  there  has  been  a  marked  fall  in  the  price 
of  rice,  which  factor  was  one  of  the  primary  reasons 
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for  the  heavy  f.o.b.  cost  of  Is.  3.29d.  per  lb.  Finan- 
cially a  sound  position  is  disclosed  in  the  balance  sheet 
dated  June  30,  1920.  Liquid  assets  exceeding  £28,259 
are  available  to  meet  current  liabilities  amounting  only 
to  £17,973.  In  view  of  the  necessity-of  having  funds 
on  hands  to  finance  operations  without  having  recourse 
to  the  unprofitable  expedient  of  realising  stocks  under 
present  conditions,  it  is  gratifying  to  note  that  cash 
and  gilt-edged  investments  amounted  to  £19,864.  The 
uncertainty  of  the  di^'idend  outlook  accounts  for  the 
market  quotation  of  19s.  for  the  £1  shares,  which 
is  equivalent  to  the  very  low  market  capitalisation  of 
£46. 

SUNGEI    DANGAR  (IMLAY). 

Issoed  Capital :  £65,961,  in  shares  of  t'l  each,  and  £20.000  in 
T^^  Convertible  Debenture  stock. 
I ^Results  for  Years  to  June  30. > 

lie  Id 

per  Av. 

Total    Areata  Subbei  BeariDg     Price  "  AU-ln  "  Net      ^Dividend—, 
Planted   Bearict;  Out)  at     Acre    Uealised      Cost      Profit       Amt. 
Acres    Acres         lb.  lb.       per  lb     per  lb.       £  £        % 

1917.. .1,491  —      128,022        —        2/S-36»    l/'J-05        (;,149         —       — 

1918...1,.19t  —        198,()32        —       l/8-38t    HrK         4,016         —        — 

1919„.l,49.t  —      2(59,7-18         —      l/S-OSf  1/6  7,172  —      — 

1920.. .1,377         —       336,671         —       l/9-90t  l/o-Gl  8,178         —      — 

*•  Average  gross  price.  t  Average  net  price. 

Price  of    Bliare,  20/3.      Market    Capitalisation    pet  planted 
acre,  £63,  allowing  lot  Oebentuie  issue. 

Despite  the  fact  that  Sungei  Dangar  (Malay) 
Rubber  Company  has  not  yet  entered  on  the  dividend- 
paying  stage,  shareholders  have  good  reason  to  be 
satisfied  with  the  conrlition  of  affairs  revealed  in  the 
report  for  the  year  ended  June  30,  1920.  For  the 
previous  three  years  the  Company  was  only  getting 
into  its  strides,  and  consequently  in  these  periods  costs 
proved  correspondingly  high.  The  results  for  1917-18 
in  particular  reflect  the  adverse  circumstances  of  that 
period,  when  shortage  of  shipping  facilities  not  only 
caused  a  restriction  of  output,  but  also  lowered  unduly 
the  price  secured  for  the  rubber  produced.  In  part 
these  factors  operated  also  during  the  succeeding  year, 
with  the  result  that  the  average  net  price  secured  for 
the  ci-op  fell  from  Is.  8.38d.  per  lb.  to  Is.  8.0Sd.  per 
lb.  Nevertheless,  the  growth  in  the  crop  to  269,748 
lb.  consequent  on  the  retm-n  to  normal  tapping  after 
the  end  of  1918  rendered  it  possible  to  effect  a  grati- 
fying reduction  in  the  "all-in"  cost  from  ls.'7.76<i. 
per  fb.  to  Is.  5d.  per  lb.  The  existence  of  the  £20,000 
Seven  and  a-Half  per  Cent.  Debenture  stock  invohed 
in  all  those  years  a  prior  charge  on  the  profits,  and 
this  charge  was  increased  by  the  interest  on  the  loan 
from  the  well-known  financing  house  of  Messrs. 
riaiTisons  ;and  Crossfield,  which  fluctuated  from 
£10,528  in  1917  to  £13,999  in  1918,  and  stood  at 
£11,074  in  1919.  The  total  charge  in  this 
respect  varied  from  £2,575  in  1917  to  £2,893  in 
1919.  The  directors  very  wisely  decided  to 
utilise  t-he  balance  of  the  mediocre  profits  to  vnite 
off  over  this  period  of  three  years  all  preliminary 
expenses  connected  Vith  the  flotation  and  the  issue 
of  Debenture  stock.  In  1916-17  allocations  of  this 
description  called  for  £3,407,  leaving  only  the  nominal 
balance  of  £117  to  be  carried  fonvard.  The  amount 
written  off  in  1918  was  £1,000,  and  the  balance  earned 
fonvard  stood  at  £290.  The  next  j-ear  witnessed  the. 
final  allocation  of  £1,500  and  the  carrying  forward  of 
the  more  substantial  baVance  of  £3,019.  For  the  year 
under  review  the  results,  on  the  whole,  show  a  general 
,  improvement.  The  crop  of  325,574  lb.  is  35,574  lb. 
in  excess  of  the  estimate,  and  nearly  56,000  lb.  great^er 
than  that  of  1918-19.  The  one  discordant  feature  is 
the  increase  in  the  "all-in"  cost  from  Is.  5d.  to 
^s.  5.6id.  per  lb.,  notwithstanding  the  growth  in  the 
crop.  But  this  advance  is  entirely'  the  outcome  of  the 
difficulties  of  the  j'ear  in  question.  Stores  and 
materials  -involved  a  heavier  outlay,  owing  to  the 
marked  rise  in  price  levels.  The  inaccessibility  of  the 
estate  enabled  the  Chinese  workers  to  demand  exorbi- 
tant rates  of  pay.  Furthermore,  the  general  shortage 
of  the  rice  crop  involved  a  loss  of  about  ^d.  per  lb. 
of  the  rubber  output.     On  the  other  hand,  the  price 


secured  by  the  sale  of  the  crop  rose  from  Is.  8.08ii. 
l^er  lb.  lo  Is.  9.90(i.  per  lb.  However,  despite 
all  these  handicaps  the  net  profit  rose  from 
£7,172  to  £8,178.  Of  this  the  corporation  profits  tax 
called  for  £160,  expenses  in  connection  with  the  in- 
crease of  capital  and  the  new  issue  for  £270,  and 
Debenture  charges  and  interest  £2,229,  whilst  an 
allocation  of  £1,000  was  made  to  the  income  tax 
resen-e.  Bearing  in  mind  the  general  conditions  now 
ruling  in  the  Rubber  market,  the  directors  decided  to 
refrain  from  declaring  any  dividend  (a  dividend  of  ten 
per  cent,  would  have  absorbed  £6,596),  and  carried 
forward  to  the  next  accounts  the  substantial  balance 
of  £7,538. 

it  is,  however,  the  financial  position  of  the  Com- 
pany that  shows  the  most  marked  improvement.  In 
February  the  authorised  capital  was  increased  from 
£70.000  to  £150,000,  and  an  issue  was  made  at  par 
of  17,500  shares  of  £1  each  to  existing  shareholders. 
Of  these  applications  were  made  for  15,961,  thereby 
increasing  the  issued  capital  to  £65,961.  The  funds 
thus  secured  were  utilised  to  repay  the  loan  of  £11,074 
from  Messrs.  Harrisons  and  Crossfield.  The  posir 
tion  was  further  strengthened  b--  the  disposal  of  eighty- 
five  acres  of  rubber  for  £3,962,  the  estate  account 
being  reduced  by  this  amount.  This  is  part  of  the 
area  of  old  rubber  which,  being  planted  on  land  that 
had  been  for  a  long  time  under  pineapples,  was  never 
likely  to  give  a  very  high  yield.  Fiu-thennore,  it  was 
decided  to  abandon  thirty-one  and  a-half  ncres  of 
swampy  land,  which,  although  cu'^'vated,  could  never 
have  been  sufficiently  productive  to  repaj''  for  the  out- 
lay. As  a  result  the  planted  area  is  now  reduced  to 
1,377  acres.  The  internal  difficulties  of  the  estate 
are  now  well  under  control.  Additional  factoiy  acom- 
modation  is  now  available  for  the  efficient  treatment 
of  the  crop ;  the  low  yield  from  the  older  plantations 
is  now  being  offset  by  the  planting  of  rubber  in  fertile 
jungle  land  ;  and  the  inaccessibility  of  the  estate,  w-liich 
made  it  difficult  to  attract  labour,  has  been  conquered 
by  the  construction,  now  under  way,  of  a  new  road 
to  link  up  with  a  new  Government  road.  Under 
normal  circumstances  the  crop  for  the  current  year 
was  estimated  at  362,000  lb.,  of  which  four  months  of 
unrestricted  tapping  yielded  84,548  lb.  The  subse- 
quent I'estriction  of  twenty-five  per  cent,  means  that 
the  ultimate  crop  is  not  likely  to  exceed  280,000  lb. 
The  improved  financial  position  of- the  Company  will 
enable  it  to  pass  through  the  present  crisis  much  more 
favourably  than  would  otherwise  have  been  possible. 
The  balance  sheet  dated  Ji;ne  30,  1919,  showed  liquid 
assets  amounting  to  £9,248,  against  current  Uabilities 
of  £18,195  (including  the  loan  of  £11,074).  The 
balance  sheet  dated  June  30,  1920,  reveals  a  much 
sounder  financial  position.  With'  the  repayment  of  the 
loan  current  liabilities  have  dropped  to  £2,991,  whereas 
the  sale  of  the  eighty-five  acres  of  rubber,  the  proceeds 
of  the  capital  issue  other  than  the  amount  devoted 
to  the  discharge  of  the  loan,  and  the  conservative  policy 
of  the  directore  in  declaring  no  dividend  out  of  the 
improved  profits  of  the  year  have  increased  the  total 
of  liquid  assets  available  to  £19,322.  And  of  these 
cash   and  Treasury    bills   account   for  over  £12,000. 
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The  Company  underUkes  Selling  Agencies  abroad  for 
British   Manufacturers. 
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SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANV. 

ESTABLISHED     182-). 

ASSETS    Exceed   £12,000,000. 

fIRE.  INCLUDING  LOSS  OF  PROFITS.  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook,  E.C.  4,  &,  4  St.  James'  St.,  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATES    FUNDS  exceed  ...    £1,585.000 
6UUSCRIii£D     CAPITAL     .....        fSuO.OOO 

PAID-UP    CAPITAL ii34,500 

The  Company  transacts  the  following  classes  of  basin&js 

LIFE.    FIRE,    ACCIDENT,  BURGLARr,    EMPLOYERS' 

LIABILITY,    MOTO    -CAR.    THIRD    PARTY, 

AND    PLATE    GLASS. 

Write  for  particulars  ui   ti...    ,>ew  Monihi)    rremiuD  Policy  Wltboul 

Medical  txamination 

To  the  Manager— 1,  2  &  3  QUEEN  STREET  PLACE.  LONDON,  E.C.  4. 


CLERICAL,   MEDICAL   AND   GENERAL  LIFE 
ASSURANCE   SOCIETY. 

In  The  Statist  of  August  '21  last  particulars  were 
given  of  an  agreement  \v hereunder  the  Employers' 
Liability  Assurance  Company  offered  to  purchase  the 
shares  of  the  Clerical,  Medical  and  General  Life 
Assurance  Society  as  from  to-day's  date.  It  was 
announced  by  the  Chaiiman  at  the  annual  meeting  of 
the  last-named  institution  on  October  li  that  this  offer 
had  been  accepted  by  more  than  ninety-nine  per  cent, 
of  the  C,  M..  and  G.  shareholders.  Thus  as  from  to- 
day the  fusion  as  designed  between  these  two  impor- 
tant companies  becomes  coriiplete.  As  regards  the 
C,  M.,  and  G.  business,  the  main  thing  that  has  hap- 
pened is  a  change  of  proprietors,  which  should  be 
useful  in  assisting  the  procuration  of  new  life  business 
und  in  the  development  of  the  Society's  operations. 
The  new  proprietors  are  in  the  same  position  as  were 
those  from  whom  they  purchased  their  shares — their 
proportion  of  profits  remains  unaltered;  and  the  C. , 
M.,  and  G.  policyholders  benefit  from  the  fact  that 
their  Society's  funds  have  been  increased  by  a  special 
•donation  of  £45,000,  payable  in  the  fonn  of  an  annuity 
spi-ead  over  a  term  of  j'eai-s,  as  a  substantial  token 
■of  goodwill  from  those  with  whom  they  are  now 
associated. 

The  arrangement  refened  to  is  in  accoi'dance  with 
a  general  movement  for  even  the  best  of  ofiSces,  re- 
stricting their  operations  to  life  assurance,  either  to 
■extend  their  powers  to  other  departments  or  to  seek 
rdliances  with  composite  insurance  companies.  The 
movement  is  quite  a  natural  one,  and  carries  in  its 
train  some  apparent  advantages,  for  it  makes  it 
possible,  for  example,  for  a  life  company  to  secure 
the  undivided  allegiance  of  agents  who  transact  insur- 
ance business  of  other  kinds.  The  many  well-wishers 
of  the  C. ,  M.,  and  G.  Society  have  reason  to  believe 
that  to-day  marks  a  fm'ther  advance  in  a  career  of 
gient  and  of  rarely  approached  prosperity  amongst 
institutions  of  its  kind.  In  a  few  years  the  Society 
will  be  able  to  celebrate  its  ceiitenai-y.  Its  primary 
■object  when  it  was  originally  founded  was  to  enable 
])ersons  whose  conditions  as  regai-ds  health  and  family 
history  were  on  medical  grounds  believed  to  be  more 
or  less  below  the  average  standard  to  obtain  the  benefits 
of  life  assurance  on  equitable  terms,  and,  in  order  that 
these  terms  might  be  arranged  in  the  light  of  the  best 
knowledge  and  experi<-nce,  a  considerable  number  of 
•eminent  medical  pi-actitioners  have  always  been  given 
^places  on  the  board  of  directors.      The  sj'stem  then 


adopted  has  given  eventual  counterbalancing  advan- 
tages to  those  policyholders  who  were  subjected  to 
higher  rates  of  premium  on  medical  grounds  in  cases 
\\iiere  they  attained  greater  longevity  than  assumed 
when  their  policies  were  effected,  and  it  has  conferred 
gi-eat  benefits  on  many  people  who  in  former  days 
might  have  found  great  difficulty  in  getting  their  lives 
assured  at  all.  But  the  great  majority  of  the  Society's 
policyholders  have  always  been  treated  as  average 
lives,  accepted  at  the  ordinaiy  tabular'rates,  and  these 
persons  have  themselves  benefited  by  the  infusion  of 
their  equitably  surcharged  associates,  owing  to  the 
success  with  which  the  higher  ratings  have  been 
adjusted.  In  every  way  the  Society  has  been  admir- 
ably conducted.  Its  administration  has  been  econo- 
mical, its  finances  have  been  conducted  with  excep- 
tional skill,  and  consistently  large  profits  have  been 
made  from  everj-  source  to  which  policyholders  may 
legitimately  look  for  profits.  As  a  result,  the  bonus 
history  of  the  Society  is  one  of  the  best  amongst. 
Biitisli  offices.  It  is  one  of  very  few  contemporary 
life  offices  which  were  able  at  a  quinquennial  valuation 
made  during  the  War  to  maintain  their  bonus  declara- 
tions at  former  standards  (and  the  standard  in  this 
case  was  remarkably  high),  without  weakening  the 
basis  on  which  their  valuation  reser^'es  were  estimated. 
It  is  not  to  be  supposed,  of  course,  that  the  Society 
was  unaffected  bj^  the  War;  and,  indeed,  but  for  con- 
sequent happenings  the  bonuses  might  have  reache<l 
even  a  higher  figure  than  in  the  past.  Why  the  C, 
M.,  and  G.  succeeded,  where  many  of  its  contempor- 
aries had  failed,  in  maintaining  its  bonuses,  was  due  to 
the  very  conser\'ative  manner  in  which  its  valuations 
had  been  made  in  pre-War  days,  from  which  in  stoi-my 
times  it  was  enabled  to  reap  the  advantages  which  go 
to  those  who  most  carefully  husband  all  their  available 
resources. 

Another  quinquennial  valuation  falls  due  in  this 
Society  in  the  course  of  the  present  year,  and  it  i> 
well  to  hear  from  what  passed  at  the  last  general  meet- 
ing that  the  prospects  of  its  participating  policyholders 
remain  good.  Before  referring  to  the  reasons  given 
for  thege  expectations,  a  glance  may  be  taken  at  the 
annual  report  referring  to  the  fourth  year  of  the  current 
quinquennium,  the  last  which  will  vm holly  run  under 
the  former  conditions  as  regards  the  proprietary. 

r>uring  the  financial  year  refeiTed  to,  which  ended 
on  .Tune  30,  1919,  the  S(X-iety's  new  life  assurance 
business  exceeded  in  amount  its  own  best  records,  and 
it  is  clear  that  it  has  obtained  a  fair  share  in  the  re- 
vival of  the  demand  for  life  policies  following  the  ter- 
mination of  the  War.  2.089  policies  were  issued 
aBsurinj^  £1,791.996,  of  whSch  £141.000  (was  re- 
assured, the  net  amount  retained  at  the  sole  risk  of 
the  Society  thus  being  £1,6.50,996^^  as  compared  with 
£1,185,650  in  the  immediately  preceding  financial  vear. 
The  total  net  life  premium  income  amounted  to 
£542,650  (show"ing  the  large  increase-  of  £45,953),  in 
addition  to  which  the  stun' of  £16,426  was  received  by 
the  Society  as  consideration  for  new  annuities  granted. 
On  the  other  side  of  the  revenue  account  the  claim<> 
hv  de-ath  amount  to  £296,514.  These  are  less  bv 
£71.072  than  in  1918-19,  and  it.  is  stated  that  "a 
large  mortality  profit  has  accrued  to  the  Society  " 
during  the  year.  Expenses  of  management,  after 
allowing  for  the  cost  of  the  annuity  business,  are  re- 
ported as  being  about  16.2  per  cent,  of  the  premium 
income.  This  is  about  two  pr^r  cent,  higher  than  in 
1918-19;  but,  apart  from  other  causes  influencing 
every  life  office,  some  increase  was  to  be  expecte<l 
owing  to  tire  higher  but  reproductive  expenditure 
involved  in  the  procuration  of  so  largely  increased 
a  new  business.  The  net  interest  vield  on  the  life 
assurance  fund,  after  deduction  of  the  heavy  income 
tax.  was  £3  16s.  7d.  per  cent.,  as  compared  with 
£3  15.<;.  2(/.  per  cent,  in  1918-19.  The  life  assurance 
fund  at  the  close  of  the  year  amounted  to  £6.439,749. 
after  deduction  of  £160.067,  representing  balance  of 
loss    on    realised  securities,    and    applying    £207,471 
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towards  writing  down  investments.  During  the  year 
the  directors  sold  permanent  and  long-dated  Stock 
Excliiinge  securities  of  a  value  of  about  £2,300,0C0, 
and  reinvested  the  proceeds  in  short-dated  securities, 
mainly  National  War  Bonds,  matoiing  in  1922  and 
1923,  and  Treasury  bills.  The  sinking  fund  and 
oa|)ital  j-edemption  account  shows  a  premium  income 
of  £10.522,  and  a  fund  of  £152,079  at  the  close  of  the 
financial  year.  Tho  shai'cholders'  funds,  inclusive  of 
paid-up  capital  uf  €50.000.  amounted  to  £G7,317. 
-Tho  total  assets  in  the  balance  sheet,  amounting  to 
€0,703,570,  are  certified  to  ]>e  in  the  aggregate  in  the 
directors'  belief  fully  of  the  value  set  forth. 

The  dircctoi's  report  that  after  providing  for  all 
depreciation,  the  position  at  the  close  of  the  financial 
year  was  "  such  that  if  the  profits  of  the  current 
financial  year  reach  the  average  standard,  the  bonus 
prospects  for  1921  give  promise  that  the  pre-War 
standard  may  be  maintained." 

In  an  interesting  and  instructive  speech  delivered 
by   the  Society's  new  Chairman,  Mr.  B'rancis  E.  J. 
Smith,   at  the  last  annual  meeting,    the  reasons   are 
given    for  confidence   in  the  next  bonus  declaration, 
which    will  probably    \ye   made   in  the  autumn.      As 
against    tlie   losses   which  the   Society  has  sustained 
through  the  payment  of  claims  due  to  the  War  and 
to  depreciation    in    the    market  value  of   securities,, 
whether  sold  or  retained,    the  fact  has  to  be  borne 
in  mind  that  new  conditions  xnUI  permit  some  v.aria- 
rion  in  the  valuation  standard.     The  writing  down  of 
securities  brings  about  automatically  a  higher  produc- 
tive rate  of  interest,     and,    under    changed  circum- 
stances, it  seems  unnecessary   to   the  directors  that 
it  should  be  assumed,  as  in  the  past,  that  the  whole  of 
the  piemiums  will  accumulate  at   a  rate  of  interest 
not  exceeding  two  and  a-half  per  cent.     It  is  proposed 
that  this  rate  shall  still  be   niadfv   applicable  to  par- 
tici])ating   policies,    but,    in   the   directors'   view,   the 
basis    for  the  non-participating  business,   looking    to 
the  rate  now  actually  realisable  and  likely  to  he  realis- 
able for  a  good  many  years  to  come,  might  fairly  be 
increased  to  three   per    cent.     This   will   apparently, 
should  no  sinister  features  inter\ene  between  now  and 
the  close  of  the  current  quinquennium,  enable  former 
rates  of  bonus  on  participating  policies  to  l)e  maintained 
while  leaving  scope  for  the  accretion  of  large  profits 
in  future.     Non- participating  policyholders  enjoy  the 
valuable  option  in  this   Society  of  being  at  any  time 
ahk   to  convert  theii-  contracts   to  the  participating 
dcsciiption    for  the    future  through  agreeing  to    the 
simple  addition    to  their  payments   of  the  difference 
between  the  with-  and  without-profit  preminnis. 


.\  cable  received  on  Thursday  by  the  London  office 
of  the  National  Mutual  Life  .\sH(K-iation  of  Australasia, 
lyimited,  states  that  the  total  new  business  for  the 
pa«t  year  amounted  to  £0.496, GOG,  against  €5,030,415 
last  vear;  the  annmd  income  total,  .£2,342,054,  against 
€2,110,510:  the  .daims  and  maturities,  £660,088, 
against  £914,233;  and  the  amount  added  to  funds, 
£1.234,031,  against  €815.51'^.  The  net  rate  of. interest 
eai'Utd  was  €5  3.s-.  8(/.  per  cent.,  against  £5  3.s.  Irf. 
per  cent. 

Conse(]uenl  upon  the  resignation  of  Mr.  .T.  C.  Cor- 
nelius on  liis  api>9.intment  to  another  ecnn))aiiy,  Mr. 
F.  R.  Sbrewsbuiy  has  been  ajjpointed  branch  manager 
of  the  Mincing  Lane  office  of  tlie  Liverpool  and  London 
and  Glolx!  Insurance  Company,  Limited.  Mr.  Shrews- 
bury received  his  early  training  with  the  Ocean  .Occi- 
dent and  Guarantee  Corporation,  Limited,  and  after  a 
l>eriod  of  service  with  the  Commercial  Union  Assm-- 
ance  Comjiany,  Limited,  joined  his  present  Company 
on  January  1,  LHJS,  as  chief  inspector  of  the  accident 
department  in  London.  During  the  last  two  years  of 
the  War  Mr.  Shrewsbury  was  in  charge  of  the  Mincing 
Lane  branch,  with  the  title  of  acting  branch  manager. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 

Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.C.  a. 

Founded    184S. 

PaymenU  already  made  to  Policy-holder..  £37.000.000. 


THE  GRESHAM   FIRE   AND  ACCIDENT  INSURANCE 
SOCIETY.    LIMITED, 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  OfBce:  St.  Mildred's  House,  Poultry,  London.  E.G.  ». 


H 


t1<AO  Officess     Liverpooi.    and   Londom 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    or  lN3URA.Nce    Eppcctcd 


COMMERCIAL  UNION 

ASSURANCE  CQMPANY.  LiyiTED. 


Head  Office :  24/5/6  CORNHILL,  LONDON,  E.C  3. 

Total  Assets  (Including  Life  Funds)— £31,801,986. 


THE  LEATHER  TRADE.- 1. 

The  leather  industry,  in  common  with  eveiy  leading 
British  textile  trade,  has  hnd,  during  the  past  year, 
both  its  "  fat  "  and  its  "  lean  "  time.  The  latter,  how- 
ever, has  had  a  preponderating  effect,  with  the  result 
that  the  whole  year's  trading  has  proved  decidedly  dis- 
appointing. After  so  many  really  active  years  during 
the  War  period  such  a  reversal  of  conditions  is  apt 
to  be  taken  with  a  rather  bad  grace,  and  a  feeling  of 
depression  is  probably  being  felt  beyond  that  actuallv 
warranted  by  the  facts  and  the  future  outlook. 
THE   RAW  GOODS  SECTION. 

English  Hides  and  Skins.— The  year  opened  with 
an  extremely  active  demand  for  raw  material  in  con- 
sequence of  a  .similar  demand  for  leather  of  all  grades. 
Values  were  then  unaffected  thereby  as  the  goods,  ex- 
cept sheep  and  lamb  pelts  and  linings,  were  under 
Government  control.  Prices  of  ox  and  heifer  firsts  and 
seconds  were  18M.  per  lb.  and  IIU.  per  lb.  respec- 
tivelv.  Cows  a"nd  bulls  firsts  oi>eued  at  15ff/.  and 
\r>J,d.  per  lb.  :  calf  skins  (squares),  heavy,  -lOd.  per  lb. 
■n'-2i  lb.,  29(/.  per  lb.;  and  9,  1(>  11).,  'M\d.  per  lli. 
Decontrol  was  sanctioned  as  from  February  29,  the 
only  lestriction  Ijeing  that  exports  were  still  prohibited. 
Such  a  decision  naturally  caused  indignation  among 
the  influential  buVclier  interest,  who  at  once  approai-lied 
the  Board  of  Trade  for  a  free  and  unrestricted  market. 
The  :Ministry  of  Food,  as  a  lieneficiary  from  the  iiigh 
prices  secured  from  tanners  for  hides  and  skins, 
arranged  tor  farther  possible  increment  by  stipulating 
that  any  improved  values  obtained  as  a  result  of  free, 
unfeitered  trading,  should  come  to  them  by  the  simple 
expedient  of  adding  sucli  estimated  increased  value 
per  hide  to  the  cost  of  the  live  animal.  The  butcher 
had  to  pay  it  first  before  receiving  it  from  the  tanner. 

The  second  quarter  proved  a  less  remunerative  and 
active  period  for  the  tanner,  owing  to  the  quietude  in 
the  leather  trade,  and  to  the  financial  strain  that  was 
then  beginning  to  bo  felt  as  a  result  of  the  Treasai7 
decision   that  all   banks    should  curtail,   as  much    as 
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possible,  tlieir  ovenlralts  rtiul  credit  facilities  to  pro- 
ducers of  all  commodities.  It  is  at  once  easily  seen  that 
with  raw  material  costing  200  jDer  cent,  above  normal, 
andianning  matemls  probablj'  as  much,  also  labour  on 
a  higher  level,  the  capital  required  to  run  a  tannery  or 
leatlier  manufactory,  where  the  process  is  a  long  and 
costly  one,  is  necessarily  greater  than  under  pre-War 
conditions.  Inst«ad,  therefore,  of  further  monetary 
as.sistance,  tanners  and  others  found  their  resources  cut 
down.  The  only  alternative  was  to  restrict  inputs 
and  production  generally,  consequently  by  the  end  of 
April  hide  purchases  l>egan  to  decline  and  values 
accordingly.  As  a  matter  of  fact,  hides  reached  their 
highest  point  on  April  S  at  19M.  per  lb.,  cows  and  bulls 
at  16gd.  and  16kl.  per  lb.  respectively. 

From  the  end  of  June  to  the  end  of  December  tlie 
tendency  has  been  a  continuously  declining  one  until 
ox  and  heifer  firsts  and  second's  were  quoted  at  7d.  and 
did.  ]ier  lb. ,  cows  at  GJ.  ])er  lb. ,  and  bulls  at  5d.  per  lb. , 
calf  squares,  heavy,  at  9d.,  17/21  lb.  at  12i(i.,  9/16  lb. 
at  V3d..  and  8  lb.  and  under  at  lOid.  per  lb. — a  series 
of  remarkably  low  prices. 

Sheep  Pelts  (FeUmongercd).  These  goods 
had  been  free  of  control  through  most  of 
the  previous  year — 1919 — which  probably  accounted 
for  the  high  priws  realised  during  the  cuiTent  year. 
Starting  at  96s.  to  99s.  per  doz.  for  "  Best  Extras," 
and  at  72s.  to  78.?.  per  doz.  for  "Firsts  "  tliey  climbed 
in  July  to  116.s.  and  90s.  per  doz.  respectivelv,  and 
have  since  slumped  to  40s.  to  46s.,  and  30s.  to  .36s.  jier 
doz.  respectively.  The  state  of  the  sheep  leather 
trade  is  such  at  the  moment  of  writing  that  tanners 
hesitate  to  pay  these  low  levels,  whilst  linings,  for  the 
chamois  trade,  are  jsractically  unsaleable.  Splitters 
are  thei-efore  compelled  to  get  the-  chamois  leather 
dressers  to  dress  the  linings  for  them  instead  of  selling 
theiu'to  the  dressers  in  the  ordinary  way. 

IMPORTED   HIDE  SECTION. 

Tliis  section  opiened  very  strongly  \vith 
an  advancing  maiket  on  the  excellent  "demand 
for  leather  leferred  to  above.  The  Ei'ver  Plate 
market  was  also  very  active  as  a  result  of  United  States 
dealings,  so  that  in  Jfarch  there  were  17,000  Lie)>egs 
sold  at  the  record  figure  of  29id.  per  lb.,  or  its  equiva- 
lent. The  Eaw  Materials  Department  were  not  slow 
to  literally  make  capital  out  of  such  a  state  of  affairs, 
for,  as  imjwrted  South  .\merican  hides  advanced,  they 
regularly  raised  the  prices  of  English  controlled 
market  hides,  in  order,  as  they  stated,  that  the  dis- 
parity between  the  two  classes  might  be  lessened — 
and  incidentally  to  their  great  advantage. 

The  actual  market  value  of  the  respective  hides — 
English  and  South  Anverican — was,  in  fact,  still  more 
in  favom-  of  English,  for  the  reason  that  the  latter 
are  the  best  in  the  world — a.  fact  that  is  not  generally 
known — for-  the  South  American  hides  are  thick  in  the 
belly  and  tliin  on  the  back,  whereas  English  are  the 
reverse,  and  just  where  the  substance  is  required.  T)ie 
South  American  defect  is  attributed  to  climatic  reasons, 
therefore  apparently  irremediable.  It  is  consequently 
easy  to  see  that  English  tanners  preferred  their  native 
hides,  especially  at  about  lOd.  per  lb.  less  than  South 
American  wet-salted. 

Dry  hides  have  proved  a  slow  and  dei'lining  market 
from  all  quarters,  mainly  by  reason  of  the  fact  of  the 
big  accumulations  caused  by  prohibition  of  tanning  of 
same  during  the  War  in  order  to  concentrate  on  better- 
class  leather,  and  also  to  the  big  accumulations  of 
dry-hide  leather  that  appeared  soon  after  the  prohibi- 
tion was  removed.  Values  have  shown  some  remark- 
able declines,  whilst  those  for  Colonial  liides  are  none 
the  less  noticeable.  Where  the  latter  were  making 
only  9fd.  to  lOd.  per  lb.  in  1915,  they  jumped  to 
2dd.  and  25d.  per  lb.,  only  to  fall  recently  to  12(Z  , 
IW.,  and  9M.  perlb. 

The  Indian  hide  and  skin  market,  always  one  of 
the  most  important,  has  proved  very  flat  all  through 
the  year  for  various  reasons.     The  tremendous  stocks 


held  by  the  Eaw  Materials  Department  for  impossible 
prices  have  prevented  free  dealings,  as  buyers  were 
never  clear  as  to  the  Department's  intentions.  Home 
trade  and  that  on  the  Continent,  also  the  over-produc- 
tion of  leather  of  similar  kinds  in  America,  have  been 
the  main  causes  for  the  slow  and  unsatisfactory 
demand.  The  reason  assigned  by  Indian  traders — - 
viz.,  the  export  dutj' — has  had  but  very  little  influence 
on  the  fact,  as  both  America  and  Germany  and  its 
neighbours  would  have  taken  all  they  so  badly  want 
if  only  the  first-named  really  wanted  raw  material  and 
if  the  latter  countries  could  have  seen  their  way  to  pay 
for  it. 

Our  imports  of  hides  and  imdressed  skins  for  the 
eleven  months  ending  November  1913-19-20  were: — • 


Imports 
He-exports 


1013 

l.S,061,'21S 
7.862,36.5 


I'.llg 

£ 

27,122,923 

10,986,636 


1920 

£ 

30,667,937 

14,933,373 


For  home  coiisujM|iuoii       0,09S,S1S         17,030,387         ISi'SijOei 

Our  exports  of  same  goo<ls  for  the  same  periods 

were:  — 

1913  ...  £1,696,229    19)9  ...  i'1,333,856     1920  ...  £3,893,001 

Dry  and  wet  hides  were  imported  in  less  quantities 
by  about  fifty  and  twenty  per  cent,  respectively  as 
compared  with  1919. 


LIVE-STOCK. 

Fou.vDED  nearly  a  centuiy  and  a-half  ago,  the  Smith- 
field  Club,    which  held  its   annual  meeting   as  usual 
this  year  at  the  Agricultui-al  Hall,  Islington,  has  bten 
copied   by    nil   the    principiSl  countries    of  the    world 
interested  iii  improving  the  breed  of  their  cattle.  Those 
who  are   familiar  with     the    late .  Professor  Thorold 
Eogers'  remarkable  collection  of  prices,  extending  over 
a  period  of  six  centuries,    will  reniombcr  that  as   an 
introduction  to  one  of  his  volumes  he   describes  the 
sheep  and  cattle  as  they  were  in  medifeval  England. 
Those  who  have  studied  further,  and  are  more  or  less 
familiar    with    the    sources    from    which    Professor 
Thorold  Eogers  and  his  numerous  imitators  have  de- 
lived  their  information  will  be  aware  that  there  hais 
been  a  remarkable  ch;jnge  in  the  cattle  and  sheep,  not 
merely  since  the  Middle   Ages,  but  within  a   period 
extending  only  to  the  last  two  or  three  generations. 
The  cattle  of  the  early  nineteenth  century   were  not 
to  be  compared  with  the  type  of  beasts  which  many  of 
our  readers  will  have  witnessed  as  exhibited  at  the  re 
cent  cattle  shows  held  in  different  parts  of  the  country, 
as,  for  example,  the  one  at  Islington,  to  which  we  have 
just  referred.     The   Smithfield  Club  each  year  gives 
prizes  exceeding  £4,000.     It  was  founded  for  the  pur- 
pose of  inducing  country  gentlemen,  farmers  and  others 
interested  in  stock-raising  in  tliis  country  to  improve 
the  breed  of  cattle,  which  at  the  time  when  the  Club 
was  founded  very  much   needed  iuiptDvement.     With 
the  gi'owth  of  wealth  that  followed  the  suppression  of 
the  Jacobite  I'ising  and  the  introduction  of  the  indus- 
tiial  period,  people  began  to  feel  that  they  were  entitled 
to  a  better  quality  of  food  than  their  fathers  had  been 
accustomed  to.     Ancient  English  fare  was  very  much 
like  what  is  known  in  South  America  as  xarque  beef. 
The  Smithfield  Club  primarily,  and  similar  inst'tutions 
in  a  measure,  contributed  to  the  improvement  of  the 
breed  of  live-stock  all  over  England.     Unfortunately, 
this  came  to  an  end  with  the  outbreak  of  the  long 
war  against    revolutionary   France.     The  pre-revohi- 
tionary  war  England  had  grown  rich  and  was  anxious 
to  be  well  fed.     The  post-revolutionaiy  war  England, 
like  the  post-War  England  of  to-day,  had  to  economise  ; 
and  whereas  the  stock-breeder  in  the  closing  quarter  of 
the  nineteenth  century  had  taken  a  keen  interest  in 
the  improvement  of  the  breed  of  his  cattle,  agriculture 
and  stock-raising  ceased  to  attract  the  attention  of  the 
post-War  public.     It  was   not  until  England  had  re- 
covered from  the  effects  of  the  great  revolutionary  wars 
that  attention  was  once  more  directed  to  impi-o\'ing  the 
breed  of   our  cattle,    and   it  is   almost  within    living 
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riicinory  that   the  i<.'iiKirkahle  iuiproveiiicnt  which  has 
in'oii  recently  witnessed  has  taken  phice. 

Koughly,  it  may  be  said  that  we  in  the  Luited  King- 
dom    raise     a     little    less     than     half     the    amount 
of     meat    we    consume,     and    are    dependent    upon 
overseas     sources     for    the    balance.       it    will     be 
remembered   that  about  two  years  ago    we   collected 
and    publislied  a    series   of  -  tables   showing  the  live- 
stock    population     of     the     worlds         It     surprised 
ourselves,   and  it  must  hav>e  surprised  many  of  our 
readers  who  have  given  some  attention  to  the  subject, 
that  the  world's  total  cattle  po]nilation,  which  we  were 
able  to  estimate  from   the-  various   returns — Govern- 
mental,   [)rivate.    and   from   other  sources — was   con- 
siderably under  iQO  millions.    The  world's  sheep  popu- 
lation did  not  much  exceed  000  millions.     It  became 
at  once  evident  what  a  comparatively  small  proportion 
of  the  population  of  the  world  were  meat  consumers. 
and,   still  more,   how  few  people  were  able  to  afford 
beef.     Now,   during  the  pi'ogress  of  the  recent  War 
the  beef-producing  areas  of  the  world  were  Tansaeked 
with  ,the  object  of  obtaining  supplies  for  the  armies 
in  the  field.     In  the  sequel,  hei-ds  were  de[:leted  to  a 
very  serious  extent,  and,  as  every  reader  kno^\  s,  the 
prices  of  ani:nal  food  of  any  kind  rose  to  extravagant 
levels.     There  wei'e  the  usual  control  scandals,  which, 
seem    inevitable  when   Government    takes    a    hand   in 
tiading  ojwrations.     These  were  succeeded  by  a  period 
of  complete  disorganisation  in  the  trade,  and  for  a  time 
it  seemed  as  though  the  trader  had,  during  the  control 
periotl.  completely  forgotten  the  practice  of  his  own 
l)Msiness,  and  that  we  shtiuld  either  have  to  return  to 
the  baneful  oi>erations  of  the  Control  Board  or  try  to 
induce  the  trader  to  re-learn   his  business  from  the 
beginning.       As  the  result  showed,  wa'were  unduly 
impatient,  and  gradually  the  trade  came  to  right  it- 
self.    Even  now  home-grown  produce  is  so  extrava- 
gantly dear  that  it  is  evident  that  all  attempts  on  the 
part  of  the  Government  to  bolster  u]j  home  agricul- 
ture are  doomed  to  failure  if  it  is  pi-oposed  to  main- 
tain  anything  like  the  present  pojiulation  inhabiting 
tlie  area  of  these  islands.     Consequently,  it  is  all  the 
more  important  that   the  breed  of  the  variou*  herds 
in  different  parts   of  the   world  should  be  improved 
if  overseas  supplies  are  to  be  maintained  at  the  level 
to  which  we  became  accustomed  dtu-ing    the   period 
that  preceded  the  outbreak  of  the  recent  War.     Our 
mutton  supplies  in  the  recent  past  have  come  mainly 
from  our  own  colonies  of  Australasia.     But  for  beef, 
other  than  home-grown,  we  have  been  mainly  depen- 
dent upon  South  .America. 

In  South  America  the  two  great  countries 
naturally  best  fitted  to  produce  cattle  upon 
a  great  scale  are  Argentina  and  Brazil.  Both 
theSe  countries  are  ftdly  alive  to  tiie  inipoilance 
of  producing  cattle  of  approved  strains.  Both 
countries  have  imported  atiinials  whi^-li  have  seciu'ed 
valuable  prizes  in  this  couniiy.  The  Shorthorn,  tlie 
Devon,  and  the  Hereford  are  as  familiar  in  South 
America  as  they  are  with  us.  Anyone  who  is 
acquainted  with  the  cattle  shows  amiually  held  in  the 
capitals  of  the  two  great  countries  to  which  we  have 
just  referred  is  well  aware  that  those  countries  are 
at  least  as  appreciative  as  we  can  pretend  to  be  of  the 
inqiortance  of  inqiroving  the  native  breeds  of  cattle. 
Both  countries  have  immense  herds  roaming  alwut  theij- 
plains,  descended  from  cattle  which  were  originally 
taken  over  by  the  Spanish  and  Portuguese  adventurers 
wiio  peopled  those  countries  in  the  remote  jnist. 
Owing  to  lack  of  care  and  to  indifferent  feeding  on  the 
rough  grasses  growing  on  the  virgin  plains,  there 
had  been  a  great  deterioration  in  the  beasts,  if  we 
are  to  assume,  as  some  writers  woidd  have  lis  do,  that 
the  cattle  originally  taken  over  were  a  partiL'ularly  fine 
breed.  This  must  remain  a  very  doubtful  matter  in  the 
absence  of  evidence  showing  the  type  of  cattle  which 
it  was  possible  to  ship  across  the  .\tlantie  three  cen- 
tin-ies  ago.  However  this  may  be,  the  great  estancia 
owners  in  South  .\merica  are  now   doing  evcrvthini; 


that  is  practicable,  by  the  crossing  of  the  native  breeds 
with  imported  animals  from  llus  country  and  froni 
France,  but  particulaily  from  this  country,  to  improve 
the  native  criollo,  as  they  are  called.  The  total  cattle 
poijulation  of  these  two  countries  was  estimated  in 
the  table  to  which  we  have  referred  at  some  sixty 
millioir  head.  A  very  large  proportion  of  these  cattle 
are  totaHy  unfit  for  the  freezing-houses.  But  with 
the  encouragement  of  such  institutions  as  the>Smith- 
field  Club,  in  London,  and  similar  clubs  at  the  capitals 
of  the  two  countries,  they  are  gradually  improving, 
and  will  ere  long  be  able  to  supply  us. with  an  adequate 
quantity  of  choice  beef  on  a  relatively  much  lower 
economic  basis  of  values  than  it  is  possible  for  us  to 
produce  supplies  here  at   honi'- 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 
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Land  B.'of  l:?JTt.  £•"'  shs. 
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1919         191S         1917     I'rJ.-.- 
%p.a.      %p.a.     ^iji.a.  Dee.  'i'l 


Honre  ,t  Co.,  I'lO  siis. 

■:i(o 
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1  1 

•'I 

Kjv's  Atlas  Brewvry 

'i'O) 

— 

- 

,Mihvciukeeaiii'  Chicaijo 

tlrewerie.<. 

Orel.  Stk. 

29i(0 

n 

t; 

7 

Robinson's  Brewciy 

'.'.'.   (20tj 

17  (0 

— 

— 

'• 

Walker  &  Uomfrnj,s 

3ie,i- 

■;,, 

ir. 

16 

Sti.'J 
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Aven-  (\V.  &  T.J  ... 

■'KM 

ir< 

i-i 

m 

29/lJ 

BroU'.'hton  (.'oppci' 

atn 

— 

— 

— 

— 

Covontn'  Chain 

'.'.'.{i^iv 

uMii 

15 

,     15 

15 

17/- 

f 'rossley  (.7ohn),  H'i  sh» 

...    (lot) 

7J('I 

1" 

7' 

-I 

-iV 

Imnerial  Tohaceo  o£  Canada,     $^> 

shs.      ~ 
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7 

7 

1^  0 

Stevens  (Thomas; 

l-'i 

IV 

— 

riXANO  41.  : 

Imfieri  al     Uolou  i  al     F  i  nance     <S: 

A-eury  E^tk * 

New  Investment  Stk 

Third  Scottish  Aiueriean  Tnist  ... 

IROX,  OjAL  axd  Stkki.  : 

Bolsover  Colliery 

Cassel  Coal  

Clvfiesrlale  (Transraal)  Cojlieries 
hAu  r.T.  &  E.)       ...    *  ...    (15t) 
Mpiu  (_"olliery 
Warh  Main  Collieries  j 

illNISG  : 

Lef'awpooi-t  (^Virican  Farm?)  Tin 
Ml ■<  reedy  Tiils  (Swaziland) 
trimmer  &  Jack  Proprictarv 
Sub-Xii'el .' 
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5i 
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si 

SI 
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— 

' 
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V) 

lu 
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« 

5 

0 

7S,- 
35/- 
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5(.;H 

1.:. 
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iV  \ 

"^ 

]..T 
1U  + 

-.'iv 

71(0 

i; 
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in 

4 

2,11} 
15,0 

XlTR.iTr  : 

Bart'eneohe-i  Xitr.it  e 

1 :.( h        — 

Oil  : 

British  Bui-mali  Betrcleuui 
llexiciui  r.;Kle,  SIO  slis 

(ti": 

E.ULWAYS— AMEmCiX-  : 

Kortheru  Pacific 

li,.,i              7 

R.vn.WA\s— IXDiAX  : 

Bengal  &  North  Western 

(lit) 

B(l>            I" 

TF.A,  COKl'Eli  .VNIJ   lUBBKK  : 

Doloo  Tea 

•XD           — 

Tkawwavs  and  Omnibls 

rfalway  General  Onuiibus 

5t          - 

<•  Tax  tree,     f  Total  for  1920. 
(X)  Bonus  oni  new  slnire  for  each  sh 

(t)  SaK-vearlv  m 
.re held.  '- 

_            _  60/- 

—             —  26/3 

—  10^ 

7               7  106i 

>  IOC 


the  Tata  Industrial  'Bank,  Ivtd.,  has  openetl  a 
Branch  at  Delhi. 

An  illustrated  address  on  "The"  Alluvial 
Diamondiferous  Deposits  of  South  and  South-West 
.\fiica  ■'  will  be  given  l>eforo  the  Royal  Society  of  .\rts 
(Colonial  Section)  on  Mondav  afternoon,  Januarv  3, 
by  ill-.  Fred.  C".  Cornell,  O.JB.E.  The  chair  will  be 
taken  by  Sir  Hum^jhrey  Leggett,  E.E.,  D.S.O. 

It  is  with  interest  we  note  that  Mr.  John  Ames, 
General  Secretary  of  the  Inilustrial  League  and  Coun- 
cil, has  been  appoinled  a  nuMnber  of  the  Commercial 
I'anel  of  tlie  .\|ipoinimeiits  l)e]]artment  of  the  Ministry 
of  Labour,  yiv.  Ames'  long  and  varied  experience  ui 
connection  with  labour  matters  renders  him  eminently 
suitable  to  assist  in  connection  with  the  work  which 
will  devolve  on  this  panel.  During  the  last  two 
veal's,  while  officiating  in  the  capacity  of  a-  Trustee 
and  nieniber  of  the  Executive  Conimiitce  administering 
the  Kinji's  Fund,  of  wliicli  Lord  rarmoor  was  the 
Chairman.  ^Fr.  .Vmes  found  his  experience  V'Sry  use- 
ful. 
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Ititrttstrial  €om]^unm 

INTERNATIONAL  TEA   STORES. 

Issned  Capita  :  £850,000  in  Ordinary  Shares  o{  £1  each ; 
£250,000  in  7%  Cumulative  "A"  Preierence  shares  oJ  £1 
each  ;  £600,000  in  6%  Cumulative  First  Preference  Shares  of 
£5  each. 

»- Results  for  Tears  to  April  24 ^ 

Adminis-  Sundry  Prefcr- 

Trading    tratlve     Depre-  Alio-        ejice  ^Ord.  Div.-^  Carried 

]*rofit    Expenses  ciation  cations       Divs.  Ajiiount  Forward 

£                £                £  £                 f                    f          ^/             P 

1M7     ...    171,491    30,602      22,000  20,000  S6,000  50,OCI0     10  19,6G3 

1918  ...    229,696    22,956      20,000  40,000  36,000  60,OCO     12  70,014 

1919  ...    186,269    28,428      20,000  20,000  .16.000  60,rOO     12  .'50,549 

1920  ...    273,002    .12.628      20,(100  .H,i,l71  46,7»2  ],n2,n(:0     12  78,928 

That  large-scnle  organisation  efficiently  directed  com- 
mands success  where  individual  effort  oft  times  fails, 
or  at  best  maintains  a  hard  struggle  in  the  face  of 
adverse  circumstances,  is  in  our  days  so  generally 
recognised  lliai  we  are  apt  to  pass  over  the  mora  salient 
illustrations  tliat  now  and  again  cross  our  horizon.  It 
is  good,  therefore,  occasionally  to  trace  the  progress  of 
such  institutions  that  from  their  success  the  all-impor- 
tant lesson  of  efficiency — whether  it  \>e  applied  to 
production,  distribution  or  finance,  is  iinnialerial — may 
be  the  more  tliorougldy  ajipreciated.  Ju  so-far  as  the 
complex  organism  of  multiple  sliops  is  concarned,  the 
International  Tea  Stores  furnishes  as  grx)d  an  illustra- 
tion as  could  Ije  desii'ed.  Hoi'e  assuredly  is  a  type  of 
large-scale  business  organised  for  the  wholesale  and 
retail  distribution  of  groceries  and  provisions.  The 
trading  )-esults  for  four  years  are  embodied  in  the  table 
at  the  iiead  of  this  article.  There  was  a  setback  ex- 
perienced in  the  trading  profit  for  the  year  ended 
April  26,  1919,  but  allowing  for  the  difficulties  of  the 
period  in  question,  the  drop  of  £44,000  as  compared 
with  the  previous  year  becomes  readily  intelligible. 
In  the  first  instance,  this  was  the  critical  period  of 
the  War,  during  which  latour  available  for  non-mili- 
tary pui'poses  was  reduced  to  a  low  ebb.  I'urther- 
more.  Government  restriction  handicapped  necessary 
improvements  and  controlled  the  distvibution  of 
many  of  the  commodities  handled  by  this  con- 
cern. Again,  on  the  signing  of  the  Armistice  and 
the  subsequent  paiiial  relaxation  of  fobd  control,  there 
was  an  undue  slump  in  prices.  Hence  although  the 
turnover  of  the  Company  was  gieater  than  that  of  any 
previous  period  in  the  history  of  the  Company,  the 
trading  profit  fell  to  €1S."),2.59.  The  report  for  the 
year  ended  April  24,  1920,  emphasises  by  its  figures  the 
temporaiy  nature  of  the  difficulties  just  enumerated. 
There  is  not  merely  a  recovery  to  the  record  trading 
profit  of  1917-18,  but  that  figure  is  out-Heroded  by  a 
total  of  £273,602.  And  this  progress  was  not  due  to 
rising  prices  and,  consequently,  higher  profits  on  a 
smaller  output,  since  it  is  definitely  stated  that  the 
turnover  for  the  year  under  review  was  again 
in  excess  of  the  record  established  in  the  previous 
■year.  The  growth  in  administrative,  expenses, 
to  £32,628,  is  due  entirely  to  the  higher  rate 
of  interest  which  had  to  be  paid  for  loans,  the 
charge  in  this  respect  calling  for  £14,868,  as 
against  £10,988  in  1918-19.  The  allowance  for  depre- 
ciation remains  unchangsd  at  £20,000;  whilst  sundry 
allocations  are  increased  to  £35,471.  As  on  previous 
occasions,  the  reserve  gets  f 20/)00,  and  the  lemainder 
is  utilised  to  write  off  the  expenses  involved  in  ths  new 
issue  of  shares.  Similarly,  the  expansion  in  the 
amount  required  to  meet  the  Preference  dividends  is 
due  to  the  participation  of  the  new  issue  of  seven  per 
cent.  Cumulative  Prefei'ence  shares.  In  the  summer 
of  1919,  2.50,000  of  these  shares  o£  £1  each  were 
successfully  issued  at  par,  thereby  providing  the  Com- 
pany with  the  extra  woi'king  capital  it  needed  for  its 
extending  business.  Earlier  in  the  year  the  Ordinary 
shaxe  capital  had  been  increased  from  £500,000  to 
£850,000  by  the  issue  of  350,tX)0  fully-paid  shares  as  a 
bonus  amongst  the  existing  holders.  As  these  .shares 
are  pri\ately  held,  the  bonus  did  not  produce  the 
customary  effect  on  the  "market  in  the  absence  of  any 


quotation.  The  operation  was  financed  nut  of  the 
reserve  fund,  which  was  consequently  reduced  from 
£454,900  to  £104,906.  Notwithstanding  this  expan- 
sion in  the  capital,  the  dividend  paid  to  the  Ordinai-y 
shareholders  remained  unchanged  at  twelve  per  cent. 
as  in  1919,  but  absorbed  £102,000  instead  of  £60,00ii. 
Allowing  for  the  bonus  distribution,  the  dividend  on  the 
shares  was  actua-Uy  over  twenty  per  cent.  Further- 
more, this  increase  in  the  amount  of  the  dividend  did 
not  involve  any  deduction  in  the  amount  carried  for- 
ward, which,  on  the  contrary,  was  increased  from- 
£50,549  to  £78,928.  This  balance  is,  however,  liable 
to  deduction  in  respect  of  the  excess  profits  duty  and 
the  corporation  tax.  In  1917-18,  with  a  trading  profit 
of  £229,696,  the  liability  for  excess  profits  duty 
amounted  to  £40,297. 

The  main  changes  in  the  position  of  the  Company  as 
seen  from  its  balance  sheets  can  best,  ba  studied  from 
the  following  table : —  -     .        -^    - 


Suvt'ln?  03 

Liquid 

^ 

Liquid      .-^vM-t-i 

Total 

Assets       o\ IT 

fssned 

t'urrent" 

FiSfd 

othprthan    Cnitnt 

t  'apital 

Liabilities 

.4.=snts  0«.l«ill 

Stock 

.Stock   LiabilitiPt 

£ 

£ 

£                 £ 

£ 

£                £ 

1917 

1,100,000 

.580,629 

57.1,634      fi26,(>76 

.5(9,030 

4(5,768      3:14,]  .59 

1918 

1, 160,0110 

478,907 

.568,063      626,675 

509,882 

400,108      431,1.S3 

1919 

1.100,000 

704,790 

585,086      6-26,675 

619,168 

493,660      4C8.03H 

1920 

1,7110,000 

651,772 

643,213      626,675 

822,820 

462,899      633,947 

*   Including  ilividenils  deelared  bnt  not  paid  at  date  of  Valance  sheet  and 
Temporai'y  Loans  interest  tiieieon. 
t  Includini.'  stock. 

The  increase  in  the  issued  capital  is  due,  as  already 
described,  to  the  capitalisation  of  £350,000  of  the 
reseiTe  and  tlie  issue  of  a  corresponding  amount  in 
Ordinary  shares  as  a  bonus,  and  to  the  issue  of 
£250,000  in  seven  per  cent.  Cumulative  Preference 
shares  of  £1.  Tlie  growth  in  fixed  assets,  from 
£585,086  in  1919  to  £643,212,  is  explained  by  the 
policy  of  the  Company  to  convert  the  tenancies  of  its 
various  properties  into  freeholds  and  long  leaseholds. 
Between  1917  and  1920  freehold  property  increased 
from  £391,583  to  £470,283,  and  the  interest  in  long 
leasehold  premises  from  £27,700  to  £47,235.  Mean- 
while the  book- value  of  other  leases,  fixtures,  plant  and 
machinery,  which  had  been  reduced  annually  by 
£20,000,  fell  from  £154,351  to  £125,694.  The  expan- 
sion in  the  stock,  especially  the  rapid  growth  from 
£619,168  in  1919  to  £822,820  in  1920,  is  a  develop- 
ment that  calls  for  careful  supervision.  However, 
bearing  in  mind  the  programme  of  expansion  which 
the  directors  hav,;  in  view,  and  tli©  fact  that  retitil 
prices  on  the  whole  have  hitherto  shown  little  tendency 
to  fall  to  any  great  extent,  this  movement  does  not 
appear  to  be  out  of  proportion  in  a  concern  catering  for 
some  450  branches.  Furthermore — and  this  is  a  good 
t-est — the  expansion  in  the  stock  has  not  bean  at  the 
expense  of  the  other  liquid  assets,  which  only  dropped 
from  £493,660  to  £462,899  during  the  year;  and  was 
evidently  rendered  feasible  by  the  capital  provided  by 
the  issue  of  Preference  shares.  Again,  these  funds 
enabled  a  reduction  in  the  loans  to  the  Company  from 
£251,749  to  £205,307.  Consequently,  whilst -cun-ent 
liabilities  have  ^fallen  from  £704,790  to  £651,772,  the 
surplus  of  liquid  assets  has  risen  from  £408,038  to 
£633,947.  This  marked  improvement  in  the  financial 
position  of  the  concern  is  a  particularly  gratifying 
feature  in  view  of  the  present  financial  stringency  in 
tlie  markdts  and  the  consequent  curtailment  of  advances 
by  the  banks.  It  will  he  noted  that  goodwill  figures 
in  the  aceounts  at  the, rather  high  estimate  of  £626,675. 
Nonnally  speaking,  the  existence  of  this  intangible 
asset  imist  be  regarded  as  an  undesirable  feature.  In 
this  case,  however,  it  does  not  call  for  much  comment^ 
since  both  the  capital  and  the  dividends  of  the  Prefer- 
ence shareholders  are  well  secured.  As  the  Ordin.ary 
shares  are  held  privately  by  a  relatively  small  number 
of  shareholders,  the  question  of  goodwill  is  a  mattei- 
primarily  for  their  consideration.  Should,  however, 
the  Ordinai'y  shares  ever  come  to  be  quoted,  we  axe  of 
opinion  that  the  price  would  be  unfavourably  influenced 
by  the  existence  of  such  a  large  goodwill.     However, 
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'.vhen,  if  ever,  that  day  ;u  rives,  tin-  diiectoHs  who  liave 
brought  the  concern  to  its  present  pinnacle  of  success 
can  be  trusted  to  take  the  necessary  steps  for  the 
writing  down  of  this  item. 

This  celebrated  firm  of  higli-class  multiple  shop 
grocers  and  provision  merchants  is  now  well  established 
all  through  the  horn  ■  counties  and  the  south-east  of 
England.  It  purchases  direclly  from  all  the  big 
j»rowers  and  manufactmers  all  o\er  the  world.  At 
Southall,  in  Middlesex,  it  lias  erected  its  own  factories 
,  foj-  the  production  of  jams,  confectionen',  pickles, 
sauces  and  pressn'ed  food ;  whilst  at  Bethnal  Green  it 
is  engaged  in'  the  manufacture  of  cakes.  Boasting  of 
some  450  branches  capably  managed  and  well-organ- 
ised, it  proposes  to  extend  the  sphere  of  its  activities 
throughout  the  rest  of  the  United  King<lom  as  the 
opportunity  offers.  The  present  depression  must  tend, 
of  coui-se,  to  restrict  any  big  scheme  of  extension  at  the 
moment.  But  it  can  scarcely  exorcise  a  v  ry  mai'ked 
influence  on  the  profits  of  the  concern  for  the  cun-ent 
year.  Whether  a  particular  trade  be  brisk  or  slack, 
the  average  housekeeper  must  continue  to  purchase 
groceries  and  provisions.  Moreover,  it  is  well  to 
recollect  that  any  loss  that  does  result  from  the  depres- 
sion falls  upon  the  Ordinary'  shares.  The  interest  of 
tha  general  public  is  confined  to  the. Preference  issues, 
the  dividends  on  which  call  for  only  £53,500,  or  less 
(lian  one-third  the  smallest  trading  profit  of  the  years 
1917-20.  Quoted  in  tlie  market  at  76.s.  3d.,  the 
six  per  cent.  Preference  shares  of  £5  each  afford  a 
retui-n  of  nearly  eight  per  cent.,  whilst  at  166-.  3d.  the 
seven  per  cent.  Preference  shai-es  of  £1  each  give  a 
yield  of  nearly  nine  per  cent . 

MEXICAN   EAGLE   OIL  COMPANY. 

Xoihiuf;  succeeds  like  success.  The  accounts  pub- 
li.shed'by  the  Mexican  Eagle  Oil  Company  for  the  past 
five  years  would  ^seem  to  imply  that  this  celebrated 
oil  jjroducer  hasi  adopted  this  maxim  as  its  raotto. 
Few  there  "are  who  are  j"et  unaware  of  the  unlimited 
potentialities  of  oil.  Consequently,  the  progress  of 
this  Company  under  the  direction  of  a  highly  efficient 
administration,  in  which  the  elements  of  enterprise 
in  production  and  consei-vatism  in  the  distribution  of 
profits  were  admirably  contained,  was  taken  more  or 
less  for  granted.  But  as  the  gross  profit  of 
$17,000,000  for  the  tradin?  period  1915-16  gave  wav 
to  the  $19,900,000  in  1910-17,  and  this  in  turn  was 
replaced  by  $28,200,000  in  1917-18,  it  began  to  be 
perceived  that  what  the  Company  was  attaining  was 
not  merely  progress,  but  progress  at  an  ever- in  creasing 
rate.  This  belief  was  supported  by  the  1919  return 
of  $37,200,000;  whilst  the  monthly  returns  issued 
for  the  year  ended  June  30,  1920,  indicated  in  no  un- 
certain manner  that  this  rate  of  progress  was  not 
merely  being  maintained,  but  was  being,  in  fact,  out- 
Heroded.  Once  again  expectations  have  not  only  been 
realised,  but  we  believe  that  the  record  gross  profit 
of  $59,453,574  for  the  year  under  review  has  even 
surprised  the  most  sanguine  speculator.  How  this 
magnificent  profit  has  been  utilised  may  I^e  seen  from 
the  following  table  :• — 


—  Year  to.Iiine- 

1919  1918 

$  S 


1920  1919  1918  1917               1910 

Mexican  Ctirrtncif.        i  S          .  S  $                  $ 

i.rosB  proRt'        ...■59,4.53,-574  37,194.127  28,23.5,441  19,870,«48  17,ll«4,3S(i 

Depreciation,  vtx.t       4,794,367  7,C)l6,o03  7,403,239  6,922,250     6,795,740 

Net   profit          ...  54,659,217  29,608,125  20,832,202  12.948,398  10,268,606 


.t  Uoi-ntions  — 
I'n-f.  iliviiiend     ... 

'  'ril.  ilividcnd 

llcserves 

Total 

8uri>lu.^  profit 
Brought  forwapl... 


5,100,000     3.825,000  2.136,000  1,700,000  ],360,rC0 

(B0°i)  .      (45%)  (25%)  (20%)  (16»„1   . 

4.5,l.?n,349    30,983.491  10.563.797  8,300,000  6,64(>,i'0O 

(BOOi)          (45%)  (25<;i)  (20%)  (160;,) 

4,157,961       3,376,406  12,427,769  2,072,420  1,463  432 


54,388.310     28.183,897     26,116,666    12,072,420     9,463,432 

270,907       l,324.238Dr.4.2«  1,364  875,978        805,274 

3,513,282       2,219,054       6,503,419      5,627,441      4,822,419 


cirrieU  loraarO       3.814.189      3,543,283       2.219,l>64        6,503,419    6.627.441 

-  After  allowinij  for  interest  and  diseoimt*. 
t  l-'ieWs  redemption  fund  and  depre^-iaiioa. 

It    will  be    noticed  that  the    total  allocations  for 
depreciation    have    fallen    by    nearly    $3,000,000    to 


$3,7',il,357.  TliLs  declme,  as  well  as  the  fact  that 
no  allocation  has  been  made  to  the  Sul>soil  Rights  PiC- 
demption  account,  which  was  increased  by  $1,000,000 
out  of  the  profits  of  1918-19,  are  both  explained  by  a 
study  of  the  balance  sheet.  To  begin  with,  the  drop 
in  the  first  total  to  $4,794,357  is  due  entirely  to  the 
smaller  amount  transferred  out  of  the  profits  to  the 
Field  Piedemption  account,  the  amount  in  question  of 
$2,204,867  Ix-ing  less  than  half  the  reserve  of  1918-19 
of  $5,180,30].  On  the, other  hand,  the  amount  set 
aside  for  the  depreciation  resei^ve  account  has  increased 
by  $89,489  to  $2,589,489.  But  in  the  balance  sheet 
it  is  seen  that  the  rede.m])ti<)n  account  lias  been  in- 
creased to  $52,798,708  by  the  transfer  of  $9,284,356 
of  the  reserve  from  Debenture  conversion,  which  was 
created  the  previous  year  out  of  the  premiums  secured 
on  the  exchange  of  Debentures  into  Ordinary  shares. 
In  view  of  this  substantial  increase,  it  was  obviously 
unnecessai-y  to  draw  upon  the  profits  of  the  year  to 
such  a  gi"eat  extent  as  previously.  The  resulting  net 
profit  of  $54,659,217  is  not  only  a  record  achievement, 
•exceeding  that  of  the  year  1918-19  by  over  eighty-three 
per  cent.,  but  is  also  over  $4,000,000  in  excess  of  the 
combined  net  profits  of  1917-18  and  1918-19.  From 
this,  allocations  to  reserves  other  than  those  for  depre- 
siation  amounted  to  $4,157,961,  as  against  $3,375,406 
in  the  previous  year.  The  Provident  Fund  gets 
$1,500,000  as  compared  witli  $1,000,000,  whilst  the 
legal  resen-e  account  absorbs  $2,657,961,  instead  of 
$1,375,406.  Shareholders  participated  fully  in  the 
prosperity  of  the  }-ear,  securing  the  record  dividend  of 
sixty  per  cent.,  or  fifteen  per  cent,  more  than  that  of 
1918-19.  The  expansion  in  the  capital  during  the 
year,  as  a  result  mainly  of  the  bonus  issue,  isjreflected 
in  the  growth  of  the  amount  required  to  pay  the  divi- 
dend. In  1919  a  total  dividend  of  forty-five  per  cent. 
was  met  by  less  than  $25,000,000:  in  the  year  under 
review  over  $50,000,000  were  required  to  pay  the 
dividend  of  sixty  per  cent.  This  increase  alike 
in  the  amount  and  rate  of  the  dividend  did  not  involve 
any  reduction  in  the  sum  carried  forward,  which,  on 
the  contrai-v,  was  increased  from  $3,453,282  to 
$3,814,189.'     . 

The  remarkable  financial  strength  of  the  Company 
is  the  sahent  feature  of  the  balance  sheet,  as  will 
reathly  be  perceived  from  the  following  table:  — 


-.Time  30  - 


1920 
Mex.S 

!6,277,290 


1919 
Mex.S 


1918             1917  1916 

Mcx.S       Mex.$  Mes.S 

55,656,790     60,755.890  60.((f,CC0  fi(.((<,fr0 

14,693.878  14,693,877  14,693,877 

10,461.302     3,020,947  1,830,(62 

_             2,449,078  4.418,261 

4,945,000    3,078,017  3,(94,454 


17,543,728       7,701,365 

46,090,061     22,988,159    18,058,989  14.882,022  12,878,183 


LIABILITIES. 

Paid-up  capital 

Conv,  Mort.  bonds 

Bwcrrcs  ...       15,538,335  (i23,696, 

Loans 

Sundry  creditors 

I'rolit  balance    ... 

ASSETS. 
Uutldinsre.plant.&c.     43,236,808  034,547,727  1.30,613,733  28,613 
Subsoil  ri2hts,land," 

ic.  (6) 
KxpIorBtion  &  field 

•expenditure  (6)    y 
louse  plant  «;  equip.     2,645.680       2,041,728        1,539,007  1,346,262 
Steamers,  Ac.  (IJ)  2,448,807       1,747,473         2,093,599  1.512,(C6 

:;undrv  debtors  & 

cash"     74,816,023 

Stocksof  oil,  Ac.         18.174.003 
luTcstmcnt^       ...      23,128.023 


c. 
'I 


r38  ?f 

21, 


,FFf,976 
,086,06S 


1.000,000      8,279,548    11.896,469  16,266,387 


c29,633.780  2l>,224,391  12, 
14. .588,204  13.954,(77  11, 
18,104.152s  18.593.483  16, 


905  11. 
£37  8. 
41 G  15, 


,140,446 

,540,287 

.636,764 
,979.380 
,424,789 


165,449,404  108,942,612     98,914,359  87,793,941  86,604,707 

(a)  I/esssdeprwiatim.  (6)  Less  subsoil  rishts  and  field  redemption  accoonts.* 
(r)  Less  reserve  for  doubthil  iteins.  <dl  Including  $9,302,094  reserves  arising 
from  Debenture  conversion. 

The  expansion  in  il.<-  issued  capital  from 
$55,556,790  is  due,  as  already  mentioned,  mainly  to 
the  issue  during  the  year  of  one  share  at  par  for  every 
two  shares  held.  The  reserves  which  appear  to  show 
a  decline  of  over  $7,000,000  are  really  over  $2,000,000 
greater,  because  the  1919  total  included  the  Debenture 
reserve  of  £9,362,094  which  has  almost  entirely  been 
transferred  to  the  redemption  account.  The  expansion 
in  sundry  creditoi-s  to  $17,543,728  is  a  natm-al  con- 
sequence of  the  growth  in  trading  connections  and  is 
far  more  than  counteracted  by  the  increase  in  sundry 
debtors  and  ca«h  to  $74,816,023.  It  is  a  tribute  to 
the  undoubted  financial  stability  of  this  Company  that 
this  total  amply  provides  not  merely  for  sundry  cre- 
ditors, but  for  the  final  dividend  of  forty-nine  per  cent. 
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which  does  not  require  more  than  $42,276,000,  and 
for  the  interim  di\-idend  of  five  per  cent,  whicli  has 
been  declared  in  respect  of  the  cun-ent  year.  In  this 
connection  it  is  of  importance  that  investors  should 
realise  the  benefit  to  be  derived  by  having  their  coupons 
cashed  in  New  York.  Those  who  elect  to  get  paid  in 
London  the  total  of  fifty-fom-  per  cent,  will  receive 
only  lis.  per  share  less  tax.  In  New  York  the  divi- 
dend amounts  to  $2.6865,  which  at  $3.50  to  the  £1 
is  equivalent  to  15s.  id.  per  share.  To  revert  to  the 
balance  sheet,  the  growth  in  the  property  account  to 
$43,236,801  is  explained  by  the  developments  reported 
dm-ing  the  yeai'.  Thus  a^  a  result  of  drilling  opera- 
tions wells  Nos.  5,  9,  and  10,  with  an  estimated  daily 
prxxluction  of  50,000,  90,000,  and  60,000  baiTels  re- 
spectively, wei-«  successfully  brought  in  during  Novem- 
ber 1919  in  the  Naranjos  Field,  and  subsequently 
wells  12,  14,  and  15,  with  an  estimated  daily  capacity 
of  20,000,  50,000.  and  35,000  barrels  respectively. 
Another  remarkable  'feature  of  the  accounts  is  the 
reduction,  mainly  owing  to  the  transfer  of  the  Deben- 
ture convei-sion  reserve,  to  $1,000,000  of  the  value 
of  the  subsoil  rights,  Stat«.-  concessions,  plant  and 
equipment  on  the    fields,   &c. 

For  those  who  have  followed  the  rapid  development, 
especially  since  the  War,  of  oil  as  fuel,  it  is  not 
necessary  to  dilate  at  length  upon  the  prospects  of 
such  a  celebrated  producer  as  the  Mexican  Eagle  Oil 
Company.  Not  merely  has  experience  proved  the 
efficieucy  of  oil  as  fuel  for  steamers  as  well  as  the 
greater  economy  of  space  which  it  pemiits;  but  time 
after  time  recent  reports  from  South  American  rail- 
ways refer  to  the  conversion  of  their  engines  to  oil 
burning.  A  fui-ther  impetus  to  the  normal  demand 
^vill  be  given  by  the  reduction  of  7d.  per  gallon  nowl 
about  to  take  place  in  the  price  of  petrol.  To  meet 
any  such  expansion  adequate  steps  have  been  taken 
by  the  Company.  During  the  year  under  review  it 
added  to  its  steamers,  which  were  valued  in  the  balance 
sheet  at  $2,448,807,  as  against  $1,747,473,  and  to 
meet  any  further  demands  for  transport  orders  for 
207,000  tons  d.w.  capacity  have  l)een  placed  of  which 
the  bulk  will  he  delivered  in  1921.  B.y  the  middle  of 
the  same  year  the  capacity  of  the  topping  plant  at 
Tuxpam  will  have  teen  increased  from  15.0t:)0  to 
25,000  barrels  daily.  Similarly,  arrangements  have 
been  made  to  increase  the  througliput  at  the  Tampico 
Eefiniry  f)-om  45.000  to  90,000  barrels  daily,  and  at 
Jbe  jMiiiatitlan  Eefiuery  from  12,000  to  15.000  bairels 
daily.  As  the  supply  of  crude  oil  is  in  excess  of  the 
present  pipe  line  capacity  of  110,000  baiTels  daily, 
a -third  line  into  Tampico  wUI  l;e  constructed  which 
will  enable  a  daily  total  of  140,000  barrels  to  fe  de- 
livered to  Tampico  and  Tuxpam.  It  would  appear,  too, 
as  if  the  available  supply  was  increasing  at  a,  less  rapid 
pac-e;  for  during  October  1920,  a  new  ))(»!  now  called 
Zacamixtle  was  located  south  of  Naranjos,  well  No.  1. 
with  a  capacity  of  no  less  than  75.000  barrels  daily, 
having  been  successfully  brought  in  and  capped. 
Granted  adequate  transport  facilities,  there  is  no  reason 
why  this  Conijiany  should  not  return  a  monthly  export 
of  3,000,000  l>arrels  by  the  close  of  the  current  year. 

As  in  1919,  there  is  another  increase  announced  in 
the  share  capital.  The  authoiised  capital  is  being- 
raised  to  IfiO.lVWOCKl  pesos  ^lexican  by  the  creation 
of  4.488,642  Ordinary  shares  of  10  pesos  Mexican 
cash.  Existing  shareholdere  are  being  offered  a  bonus 
of  one  Ordinary  share  at  par  for  every  two  shares, 
either  Preference  or  Ordinary,  held  by  them.  The 
price  of  the  new  share  in  terms  of  st-evling  is  fixed 
at  28s.,  and  is  payable  on  application.  Shareholders 
will  note  that  bydrawing  their  dividend  of  fifty-four 
percent,  in  New  York,  at  any  exchange  rate  of  $3.50 
to  the  £1  they  receive  30s.  Sd.  per  two  shares  already 
held,  which  is  more  than  enough  to  discliarge  their 
capital  liability  on  the  Vx)nus  issue;  ,  In  the  light  of 
this  fact,  as  well  as  of  the  bright  prospects  of  the 
Com]Dany  for  the  cun-ent  year,  we  consider  that  the 
current  market  price  of  £10^  for  the  Ordinar}-  shai-es 


is  unduly  low,  especially  when  it  is  remembered  that 
during  1920  they  have  been  quoted  as  high  as  12f.- 
This  was  the  closing  price  on  Thursday,  after  which 
the  shares  will  be  quoted  ex-div. 


THE   BRITISH  AUTOMATIC  COMPANY,  LTD. 

Issued  Capital :  £400,000,  in  Ordinary  Shares  of  £1  each. 

Ye.irto  Xet  AVritteu  reilsion  ..-IJiviiJenL!— ,  C.tnied 

Sept.  30  Profit  Oil  Eescrre  l-'iind  Amount     %  rorvrard 

1913  ...  37,910  .    fi,083  5,000  —  25,000       SJ  6,944 

1914  ...  S2,779  4,804  5,000  —  23,333       5^  6,.5.?o 

1915  ...  43,048  2,122  6,000  —  30,000       TJ  7,.511 

1916  ...  02,60f.»  —  10,000  —  40,000     10  10,117 

1917  ...  56,633«  —  15,000  —  40,000  10  11,751 
191S  ...  49,882«  —  10,000  —  40,000  10  11,633 
1019  ...  64,050"  —  lO.nOO'  15,000  40,000  10  10,683 
1920  ...  Sl,966t  lO.OOOt  10,000  10,000  50,000    1215  12,649 

°  Ait.er  providing  for  Excpss  Prolit?  Duty. 

+  After  providing,'  for  Excess  Profits  Duty  rtii'l  Oorporation  Tax. 

X  Applied  in  writiiii,'  down  machines  and  fittiuj^s,  patents  and  goodwill. 

§  Iijfludin'^  boniLs  of  2J  per  cent. 

An  eminently  satisfactory  showing  is  made  by  the 
report  of  this  Company  foi-  the  twelve  months  to 
September  30  last.  As  shown  in  the  above  table,  the 
net  profit,  after  providing  for  Corporation  tax  and 
excess  profits  duty,  amounted  to  £81,966,  as  com- 
pared with  £64,050  in  1918-19  and  £49,882  in 
1917-18  in  whicli  years  provision  was  made'  for  excess 
profits  duty  only.  In  the  division  of  the  profit  the 
reserve  and  tlie  pension  fund  are  each  allotted  £10,000, 
and  an  appropriation  of  £10,000  has  also  been  made 
for  the  purpose  of  WTiting  down  the  value  of  machiiies 
and  fittings,  patents,  and  goodwill.  The  dividend  is 
maintained  at  ten  {ler  cent.,  but  there  is  an  additional 
payment  this  year  of  two  and  a-half  per  cent,  by  way 
of  lx>nus,  involving  a  total  distribution  of  £50,000, 
and  leaving  a  balance  of  £12,649  to  be  earned  fonvard, 
as  compared  with  £10,683  brought  in  from  last  year. 

The  balance  sheet  presents  few  alterations  of  any 
importance.  The  resen'e  fund  with  this  year's  alloca- 
tion amounts  to  £110,000.  or  twenty-seven  and  a-half 
per  cent,  of  the  capital  of  the  Company.  The  item 
of  sundry  creditors  shows  a  reduction  of  £9,000.  at 
£84,699.  This  figure  does  not  include  the  provision 
made  for  taxation,  which,  in  accordance  with  the  usual 
practice  of  the  Company,  is  deducted  instead  from, 
the  holdings  of  War  Loan  and  Treasury  Bills.  With 
the  deduction  made  this  year  the  valuation  attached 
to  machines  and  fittings,  patents,  and  goodwill  is 
reduced  to  6240,000.  This  valuation  does  not  include 
the  cost  of  new  machines  and  fittings,  as  it  has  been 
the  jxilicy  of  the  Company  to  charge  such  outlay 
against  revenue.  The  valuation  attached  to  patents 
and  gootlwill  is  not  indicated.  The  investment  in  the 
subsidiary  concern — Eeeves,  Lmiited — remains  un- 
changed at  £135,000.  Stocks  have  increased  by  over 
£6,000  to  £38,633,  and  sundry "  debtors  by  £47,620 
to  £56,607,  whilst  investments  in  War  Loan  and 
Treasuiy  Bills  (less  provision  for  taxation)  figure  at 
£41,156,  as  against  £68.522  last  year,  and  the  cash 
balance  has  been  reduced  by  £26,422  to  £17,653.  The 
reserve  fund  investments  amount  to  £110,908.  A 
summary  of  the  various  it-ems  shows  that  the  liquid 
assets,  excluding  stocks  and  trade  investments,  ex- 
ceed cun-ent  liabilities  (including  dividends  due)  bv 
over  £lll,6tll>,  as  against  £101,308  at  the  dat«  of 
tlie  previous  balance  sKcet. 

The  prospects  for  the  current  finaaicial  year  do 
not  appear  to  l>e  veiy  encouraging.  At-  the  general 
meeting  of  tlie  Company  on  November  25  last  it 
was'  stated  that,  although  the  receipts  from  the  auto- 
matic business  compared  favourably  witli  those  of  the 
same  period  of  last  year,  a  falliug-off  had  occurred 
in  the  manufacturing  business.  This  decline  in  the 
manufacturing  activities  of  the  Company  is  not 
sui>)-irising,  in  view  of  the  general  trade  depression 
jirevailing  at  present  and  the,  existence  of  strong 
foreign  competition. 

The  shares  of  tlie  Company  are  now  quoted  at 
20s.  6d.,  yielding  a  return  of  9.8  per  cent.,  calculated 
on  tlie  basis  of  a  dividend  of  ten  per  cent. 
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Speoial         romcd 
Besprve  Allocutions  forward 


£ 

1911...  Ml,686 
1912...  872.033 
1913...  911,996 
1914...  1,019,035 
1915...  1,099,677 
1916  V 

1919J 


£ 
70,625 
70,625 
70,625 
69,219 
6.'i,053 


£ 

20«,000 
300,000 
250,000 
250,000 

£ 
100,000 
200,000 

£ 
205,031 
236,439 
222.S10 
228,876 
319,750 

3,200,000 

i!  46 .361 

VICKERS,   LIMITED. 

Issued  OBpital  :    £20,663  2i7    in   12.311,597  £1  Ordinary  shares; 

6,851,640    5%    Cumulative  Preference   shares  of    £1    each; 

750,000  5 'o  Preference  shares  o!  £1  each;  and  750,000  5% 

Preferred  stock. 
4':^  1st  Mortgage  Debenture  stock.  £1,250,000. 

Uivjdciida      Dtvivielld  OU 

on  5%  t>rJiiiarT 

Tear  to      Net      Prof,  and     r-  T"-"^  Free-, 
Dec.  31    Profit'    Preferred     Amount     % 
£ 
370,000  10 
.■!7(i,0C0  10 
.V.5,000  12j 
693,750  12| 
693,750  12i 

3,967,112        I  }r>J.j. 
lijf 
•.\f  ter  providiui:  for  Debenture  interest,  depreciation  and  taxation,  including 
ucomc  tai  on  dividend..;;  t  Tax-free  up  to  5<.  in  the  £. 

Having  roaclied  a  final  settlement  with  the  Govern- 
ment, the  directors  of  this  Company  are  at  last  able 
to  present  their  report  covering  the  four  j'eai's  to 
December  31,  1919.  The  dii-ectors  state  that  it  has 
been  found  impossible  to  present  separate  accounts 
for  each  year,  and  the  four  years  are  therefore  taken 
together  and  dealt  with  as  one  period.  The  accounts 
show  a  profit  of  .t7,693.7-2(3,  after  charging  Debenture 
interest,  depreciation,  and  Government  taxation  (in- 
cluding income  tax  on  dividends).  Xo  information 
is  contained  in  the  reix)rt  as  to  tlie  amount  of  these 
charges,  but  from  statements  at  the  general  meeting 
held  on  December  30  it  appears  tliat  income  tax  on 
dividends  amounted  to  over  £1,250,000,  and  that  pay- 
ments of  excess  profits  duty  alone  amounted  to 
44,750,000,  in  addition  to  which  further  instalments 
were  due  at  the  date  of  the  accounts.  From  tlie 
profit  of  £7,693,726  an  allocation  of  £3,200,000  is 
made  to  "works  reserve,"  representing  an  average 
resenie  appropriation  of  £S00.lX)0  a  year,  as  compared 
^^^th  an  average  of  £250,000  for  each  of  the  four  years 
to  December  31,  1915.  It  is  stated  that  the  appro- 
priation now  made  represents  profits  which,  owing  to 
excessive  taxation,  are  locked  up  in  the  increased 
value  of  the  buildings  and  plant,  and  are  consequently 
not  available  for  dividend  purjxises.  It  should  be 
noted  tbat  this  huge  allocation  of  profits  to  reserve 
has  alsor.been  subject  to  income  tax.  Eegarding  the 
dividend  payments,  the  total  amount  distributed  for 
the  four  years  is  given  at  £3,967,112  (excluding  the 
Lnc»me  tax  paid  on  the  Ordinary  and  Cumulative  Pre- 
ference dividends).  Tiie  Ordinary  di^'idend  was  main- 
tained at  twelve  and  a-half  per  cent.,  free  of  tax,  in 
1916  and  1917 ;  in  1918  and  1919  the  diWdend  was  at 
the  rate  of  twelve  and  a-half  per  cent,  and  eleven 
and  a-quarter  per  cent,  respectively,  tax-free  np  to 
OS.  in  the  £.  The  large  increase  in  the  amount  distri- 
buted is  explained  by  the  expansion  in  the  Ordinary 
capital  and  the  issue -of  Five  per  Cent.  Ciinuilative 
Preference  shares  in  .\pril  1919.  The  undivided 
balance  of  £846.364:  which  is  carried  forwaixl  to  the 
current  j-ear  compares  wft.h  £319,7-50  brought  in  from 
191^5. 

Some  idea  of  the  remarkable  growth  of  the  enter- 
prise may  be  obtained  from  the  following  summary 
of  recent  balance  sheets  :  — 


.*^hare 

Loan 

Prollt 

t^iirrent 

Dec.  31 

Capital 

Ca)>it,al 

Reserves 

Italanre 

Liabilities 

Total 

£ 

E 

£ 

£ 

£ 

£ 

1919  ... 

-'0,6fi3,lSS 

1,250.000 

«.(it!9,l.'>9'' 

846.364 

13.0S7.S3.i 

12,51K..">16 

191.i  ... 

7,019,784 

2..10S,2O0 

2,0(i4.261» 

3l7,7.iO 

12.221.44-1 

2.'!,9(;3.439 

1914  ... 

7,049.262 

2.42i;.SOO 

1,7B4.C100'' 

22S.ST7 

2.633,SI,>; 

14,102,7.17 

1913  ... 

5,94i\ili;0 

2.540,200 

1,070,0)10" 

222.S10 

2,5.-.8,2,iO 

12.:;31,260 

1912  ... 

.^,20n,no«> 

2,04S,.5OO 

400,000 

236.439 

2.241,.i.'*7 

10,726,.i26 

1911   ... 

.'•.,200,000 

2,7r.2,ooo 

— 

205,031 

1,401.719 

9,.")3S,730 

ASSETS. 

f -Investments 

^     Stocks        J.,and 

Allic<l        Martet  '       and        Buitdini^, 
Com-  able        Works  in        Plant, 

Dec.  31  Cast,     Debtors         ijanies    Se<'urities   i*rOi.Tess  A'c.  Total 

£  £  £  £  £  £-  £ 

1919  3,361,957     9,9.59,514  17,23ii..M"    732.74.<  3.911,iM15  7.314,094  42.516,546 

1915      875,436  10.213,629     .'>,44.'<.73l    916,160      7S.">.0«3  5.724,487  23,963,139 

1914      ;92.S2S'     2,SC5,Ot;.S     4,r0«.09i;    5Sii..i39      914,S99  4,24.?,"26  14.102.757 

1913      2«9.fiS9     1,832,8.V>     4.025.473    4,V>^J60  1.636,701  4,0<>6,4S1  12,.".31.26" 

1913      26>,396     1,188,769     4.09.5.602         —       1.120.7.39  3.7.57,050  10.;26..i26 

1911      162,226     l,45l,047-   3,884,639         —  ,i39.615  3,.51S,103     9..Vk'!,750 

•lucludinK  sliare  premium    account    1919.  C2.21.'i,8.<2  ;    1914  and   1915, 
esii.OOO  ;     1913,   £370,000. 

It  will  be  seen  that  since  1915  the  issued  share 
capital  has  been  increased  by  £13.613-404  to 
f20,663,188,  the  Ordinaiy  capital  being  increased  by 


£1,850,000  in  November  1918  by  the  issue  of  shares 
at  a  premium  of  fifty  per  cent.,  and  by  £4,911,597 
by  a  Ku'ther  issue  in  April  1919,  when  the  Preference 
capital  was  also  increased  by  the  issue  of  6,851,640 
Five  per  Cent.  Cumulative  Preference  shares.  Tlie 
issues  last  year  were  made  in  connection  with  the 
acquisition  of  the  shares  in  the  Metropolitan  Carriage, 
Wagon,  and  Finance  C-Ompany.  The  redemption  of 
the  Second  and  Tliird  Mortgage  Debentures  had  led  to  a 
reduction  of  £1,058.200  in  the  loan  capital,  which  is 
now  represented  in  the  balance  slieet  by  the  First  Mort- 
gage Debenture  stock  of  £1.250,000.  It  should  be 
noted,  however,  that  an  issue  was  made  in  July  last 
of  £I..jOO,0(X)  Seven  |ier  Cent.  Seven-Year  notes.  -\ 
net  increase  of  £4,604,898  to  £6,669,159  is  shown  in 
the  I'eserves.  The  general  i-eserve  now  amounts  to 
£1,200,000,  and  the  works  resen-e  to  £3,200,0»,iO 
whilst  the  share  premiums  account  and  the  insurance 
reser\e  figure  at  £2,215,882  and  £53,277  respectively. 
Current  habilities,  which  include  provision  for  taxation 
and  final  dividends,  show  the  comparatively  moderate 
expansion  of  £866,391.  The  book  value  of  the  fixed 
assets,  after  providing  for  depreciation,  amounts  to 
£7,314,094,  representing  a  net  increase  of  £l,589,iiU7 
since  December  31.  1915.  Stocks  and  work  in  pio- 
gi-ess  figure  at  £3,911,685,  as  compared  with  £785, UdO 
in  the  previous  balance  sheet,  whilst  interests  in  siib- 
sidiaiy  and  connected  companies  have  risen  by 
£11.787,783  to  £17,236.516.  Practically  the  whole 
of  this  huge  increase  is  due  to  the  purchase  of  tlie 
shares  of  the  ^letropolitan  Caniage,  Wagon,  and 
Finance  Company,  which  included  a  controlling  interest 
in  the  British  Westinghouse  Electrical  and  Manu- 
facturing Company,  with  its  subsidiaries  aud  holdings 
in  other  electrical  undertakings.  Investments  in 
marketable  securities  have  fallen  by  £183,412  to 
£732,748.  and  trade  debtors  figure  for  £254.085  less 
than  in  the  1915  accounts.  The  cash  balance  stands 
at  the  large  figure  of  £3,361,957.  The  hquid  assets, 
excluding  stocks  and  interests  in  other  companies,  show 
a  surplus  of  £966.415  over  current  liabilities  as  com- 
pared with  a  deficiency  of  £216,229  at  December  31, 
1915.  The  balance  sheet  presents  an  appearance  of 
remarkable  strength,  but  it  is  symptomatic  of  the 
heavy  ciemands  upon  the  liquid  resources  of  the  Com- 
pany that  it  was  found  necessary  in  July  last  to  make 
a  fresh  capital  issue.  This  stringency  in  liquid  capital 
has  largely  been  responsible  for  the  non-payment  of 
the  usual  interim  dividend  this  year.  The  Chairman, 
at  the  general  meeting  on  December  30,  refeired  at 
length  to  the  numerous  difficulties  with  which  the  Com- 
pany had  to  contend.  The  change  from  armament  to 
peace  work  has  been  one  of  exceptional  difficulty,  par- 
ticularly with  regard  to  the  adaptation  of  the  plant  and 
machinery  to  new  and  unfamiliar  industries.  The 
position  was  still  further  complicated  by  labour  and 
transport  dilTiculties,  and  by  the  recent  industrial  de- 
pression, which  has  been  especially  pronounced  in  the 
engineering  trade.  Operations  during  1920  are  not, 
therefore,  likely  to  show  very  satisfactory  results. 
Confiileuce,  however,  is  expressed  in  the  prospects  for 
1921.  and  withjHi  improvement  in  the  present  indus- 
trial and  financial  conditions  shareholders  are  likely  to 
reap  the  full  benefits  of  the  extremely  consen'ative 
policy  which  has  been  adopted  by  the  directorate. 

The  OrdinaiT  shares  are  now  quoted  at  15s.  6/.. 
the  5  per  cent.  non-Cumulative  Preferred  Stock  at 
.j9  (yield  8i  per  cent.),  the  5  percent.  non-Cumulative 
rrefeiencr-  -;1i;ires  at  V2s.  (yield  8'    per  cent.  1. 


Fiii:Ncii  l,o.\N'. — From  the  outset  we  have  iii.mi- 
tained  that  the  loan  recently  floated  by  our  Ally  would 
prove  an  uiidoul>ted  success.  Our  confiileuce  in  the 
well-known  pati-iotism  of  the  French  investor  has  been 
fully  justified  by  the  official  announcement  now  made 
that  the  total  apphcations,  including  new  money  and 
conversions,  exceed  27,000.1)00.000  francs.  The 
amount  received  in  new  money  has  come  up  to  expecta- 
tions. 


32 


THE     STATIST. 


[January  1,  1921. 


OF    PXJSILiIC 


MEETINGS 


IMPERIAL! BANK  OF  PERSIA. 

Unsettled  Political  Position  :   The  Outlook. 

The  thirty-first  ordinary  general  meeting  of  the  members 
<>i  tliis  Bank  was  held  on  December  29  at  Cannon  Street 
Hotel,  E.C.,  Sir  Hugh  S.  Barnes,  K.C.S.I.,  K.C.V.O.  (the 
Chairman),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  The  political  situation  in  Persia  has 
again  been  very  unsettled  during  the  past  year.  Unfortu-  | 
nately,  the  hope  that  the  ■  Bolsheviks  would  abstain  from  1 
further  aggression  has  not  been  realised.  Our  Bank  staff, 
nevertheleci,  remained  steadily  at  their  posts  under  tlie  I 
Manager,  Mr.  Eldrid,  up  to  tlie  close  of  our  financial  year, 
in  Hejjtcmbei.  Since  then  the  situation  has  become  worse, 
and  in  November  our  Chief  Manager  deemed  it  advisable  to 
ilose  the  branch  and  to  recall  our  staff.  Meanwhile,  I 
need  hardly  .say  that  the  Bank  has  done  all  in  its 
power,  consistent  with  the  prudence  required  of  a 
commercial  institution,  to  assist  the  Government  of  the  day, 
and  will  continue  to  do  so,  but  the  assistance  we  can  give 
is,  of  course,  limited.  I  imagine  that  every  Persian  Ministry 
is  well  aware  that  the  great  needs  of- the  moment  are  .sound 
financial  administration  and  an  increase  of  revenue  sufficient, 
at  the  very  least,  to  meet  the  necessary  lequiremeiits  of 
defence,  especially  if,  as  Mr.  Lloyd  George  has  stated,  the 
small  British  force  in  North-West  Pereia  is  to  be  withdrawn 
in  the  spring.  It  is  reported  that  the  Persian  Cossack 
Brigade  is  to  be  leorgailised  on  more  elBcient  lines,  but  this 
wiU  not  be  possible  unless  funds  are  forthcoming.  There- 
fore, it  is  obvious  that  very  prompt  and  decisive  action 
in  the  direction  of  financial  and  administrative  reform  is 
required.  The  members  of  the  Mejliss  have  an  opportunity 
of  rendering  a  signal  service  to  their  country  by  adopting 
wise  measures  to  secure  this  end. 

As  regards  the  prop»ised  railway  from  the  Mesopotamian 
border  to  Teheran,  to  which  I  referred  last  year,  I  sm  told 
that  the  survey  has  been  rai>idly  jjusbed  on  by  the  railway 
syndicate,  and  is  approaching  completion.  The  construction 
of  the  line  must,  however,  largely  depend  on  the  c(}urse  of 
events  in  Mesopotamia. 

The  Balance  Sheet. 

With  regard  to  the  balance  sheet,  our  figures  show  the 
inevitable  reaction  following  the  conclusion  of  hostilities 
and  the  diminution  of  the  extraordinary  expenditure  in- 
curred during  the  War,  which  has  affected  all  classes  of 
business.  In  this  contraction  we  have  been  concerned  as 
rjiuch  as  our    neighbours. 

I  will  now  take  the  figures,  commencing  with  the  liabilities 
side.  Capital  remains  the  same  and  needs  no  comment, 
but,  in  view  of  the  board's  earnest  desire  to  add  year 
bv  year  to  the  strength  of  the  Bank,  we  have  again  placed- 
£30,000  to  reserve  account,  bringing  it  up  to  its  pr-esent 
amount — viz.,  £280.0'0 — a  record  not  reached  before,  and  one 
your  directors  hope  may  be  passed  in  the  years  to  come. 
Notes  in  circulation  arc  lower  this  year  by  £428,997,  at 
j  £670,204.  I  do  not  view  this  fall  with  any  dissatisfaction. 
In  a  country  like  Persia  the  fluctuations  in  circulation  are 
often  considerable  and  frequent,  and  this  year  the  unsettled 
period  through  which  Persia  is  now  passing  partly  explains 
the  reduction.  Abso,  although  we  know  that  the  popularity 
of  our  notes  remains  unimpaired,  we  think  our  chief  manager 
is  wise,  at  times  like  the  present,  to  keep  the  circulation 
well  under  control  and  limited  to  such  a  figure  as  is  con- 
sidered prudent.  The  closing  of  the  Resht  and  Tabriz 
branches  and  the  calling  in  of  the  issue  of  these  two  centres 
has  also  contributed  to  the  decline  now  shown.  Deposits 
at  £3,228.336  show  an  increase  of  £398.272,  which  is,  I  think, 
rjuite  satisfactorv,  while  bil'.s  oavable,  endorsements  and 
adjustments  have  fallen  from  £5.184.733  to  £3.378,404,  show- 
ing a  decrease  of  £1.806.329  from  last  year's  figures— a  not 
unwe'come  reduction  for  th'e  time  being.  The  profit  and 
loss  ficrure  of  £54,051  shows  but  a  slight  change  from  the 
£52,809  of  a  year  ago. 

The  Assets. 

On  the  assets  side  of  the  account*  cash  stands  at 
£3.359.574,  as  against  the  previous  year's  figures  of 
£2.103.003,  but,  if  you  will  note  that  the  million  of  Treasurv 
bills  appearing  in  last  year's  account  has  been  turned  into 
casJr,  the  irrcrease  of  some  £1,236,571  is  not  remarkable.  In- 
vestments and  bills  discounted,  loans  and  advances,  are 
both  lower  at  £1,535,222  and  £1.738.789  respectively.  The 
decrease  in  the  first  item  is  brought  about  by  the  need  for 
a  liquid  stite  of  assets  at  the  present  time,  when  the  holders 
.)f  gilt-edged  stocks  have  the  rueful  experience  of  watching 
their  steady  depreciation  day  by  day.  We  have,  therefore, 
realised  a  proportion  of  our  patriotic  investments.       In  re- 


gard to  the  remainder,  they  have  been  adjusted  to  the 
market  price  of  the  day  we  closed  our  books. 

With  regard  to  the  second  item,  bills  discounted,  loans, 
and  advances,  since  the  begirming  of  1920,  when  it  was. 
becoming  evident  that  the  temporary  boom  in  trade  had 
reached  its  height,  we  endeavoured  to  keep  abreast  of  the 
times  by  adopting  a  system  of  rationing  our  customers,  both 
here  and  abroad,  and  we  are  in  the  happy  position  to-day 
of  being  able  to  show  a  very  liquid  balance  sheet.  In 
addition  to  proportiorratelv  high  cash  resources,  we  have  in 
bills  receivable  at  £1,591,989,  ^is  against  £987,733  last  year, 
an  increase  of  £604,256  of  easily  marketable  assets."  As 
you  will  see  from  the  short  explanatory  note  printed  in  the 
balance  sheet,  on  the  date  to  which  our  account  was  made 
up  we  had  discounted  of  those  bills  £625,459,  of  which 
up  to  December  18  the  contuigeut  liability  on  £495. bow. 
had  run  off. 

I  trust  you  will  look  upon  these  results  as  satisfactory, 
in  view  of  the  by  no  means  easy  circumstances  under  which 
banking  generally,  and  in  Persia  in  pa.rticukr,  has  been 
conducted  during  the  past  year.       (Hear,  hear.) 

The  repor-t  and  accounts  were  adopted,  the  retiring  direc- 
tors and  auditors  were  re-elected,  and  the  proceedings  ter- 
minated with  a  vote  of  thanks  to  the  Chairman,  directors, 
and  staff. 

BRITISH-AMERICAN  TOBACCO  COMPANY.  LIMITED. 

Trade  Depression  a  Temporary  Phase. 

The  eighteenth  annual  meeting  of  this  Cornpairy  was  held  on 
December  30  at  the  offices  of  the  Company,  Westminster 
House,  7  Millbank,  S.W.  1,  under  the  presidency  of  Mr. 
Joseph  Hood,  M.P.,  one  of  the  Deputy-Chairmen. 

The  Chairman  :  Ladies  and  gentlemen, — Since  we  last 
met,  Mr.  Hallward,  one  of  the  members  of  the  board,  has, 
unfortunately,  had  to  resign  on  account  of  ill-health.  The 
directors  extremely  regret  the  cause  of  his  resignation,  and 
hope  that  the  rest  will  prove  beneficial,  and  that  he  will 
be  restored  to  health. 

Another  director,  Mr.  J.  A.  Thomas,  who  had  charge 
of  our  business  in  China  for  a  numbei-  of  years  past,  hnd  has 
rendered  very  valuable  services  to  the  Company,  has  taken 
the  opportunity  of  the  formation  of  British-American  Tobacco 
Company  (China),  Limited,  to  resign  his  directorship  of 
this  Conrpany,  and  we  wish  hiirr  every  success  in  the  banking 
business  into  which  he  has  entered. 

The  directors  have  filled  the  vacancies  by  the  election  of 
Mr.  Harry  Herbert  Neale,  the  Chief  Accoimtant,  and  Mr. 
William  Francis  Alexander,  who  will  come  up  for  re-election 
at  a  later  .stage  of  the  meeting. 

Last  year  when  we  had  the  pleasure  of  meeting  the  share- 
holders we  had  not  resumed  the  occupation  of  the  offices 
vacated  by  the  Ministry  of  Pensions,  but  we  are  glad  to 
welcome  the  shaieliolders  here  again  for  our  annual  meeting 
to-day. 

The  Balance  Sheet 
As.  you  are   aware,   it  is  usual   at  our  anrrual  meeting  to 
go  through  the  various  items  in  the  balance  sheet  and  make 
some  comments  thereon. 

Taking  the  assets  side  of  the  balance  sheet  first,  you  will 
observe  that  the  item — real  estate  and  buildings  at  cost,  less 
provision  for  amortisation  of  leaseholds,  £541,986  6s.  2d.. 
shows  an  increase  of  £66,538.  The  greater  part  of  this 
increase  is  due  to  extensions  to  our  Liverpool  factory  and 
the  purchase  of  adjoining  land.  While  we  have  also  pur-  , 
chased  land  at  Southampton  for  the  erection  of  an  additional 
factory,  yet  we  have  reluctantly  come  to  the  conclusion, 
ow'ing  to  conditions  as  to  building,  that  it  is  not  an  oppor- 
tune time  to  start  the  erection  of  a   factory. 

Plant,  machinery,  furniture,  and  fittings  at  cost  or  under, 
£419.503  15.S.,  shows  a  decrease  of  £40  853,  which  is  more* 
than  accounted  for  by  the  disposal  of  a  factory  in  New  York 
which  we  have  sold.  On  the  other  hand,  the  machinery 
at  our  Norfolk,  Virginia,  branch  shows  a  material  increase, 
but.  on  the  whole,  the  item  is  reduced  by  the  amount  I 
have  mentioned. 

Goodwill,  trade-marks,  and  patents  stands  at  the  same 
figure  as  last  year— namely,  £505,114  18s.  6rf.  We  have 
come  to  the  conclusion  that  this  is  not  a  fitting  time  to 
further  decrease  this  item. 

Logins  to,  and  current  account  with,  assoc'ated  companies, 
£7,194,957  12«.  2i!.,  shows  an  increase  of  £1,127,433.  This, 
again,  is  due  to  increased  supplies  to  the  associated  com- 
panies, and  the  replenishment  of  their  stocks  which  had 
becemie  depleted,  together  with  additional  advances  to  them. 
It  is  also  to  some  extent  due  to  the  postponement  of  re- 
mittances owing  to  the  adverse  rate  of  exchange. 

Investments  in  associated  companies,  £11,355,132  l.i.  llrf. , 
is  also  up  bv  £2,664,432.      This  is  the  largest  item  on  the 
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:issets  side,   and   the    increase  represents  additional    invest- 
ment in  associated  companies. 

Other  investments,  £607,922.  is  increased  by  £453,813, 
due  to  investments  in  War  BoikJs. 

Redaction  in  Price  of  Raw  Leaf. 

Stocks  of  leaf,  manufactured  goods,  ami  materials  at 
cost  or  under,  £7,021,185  3s.  6d.,  shows  a.  reduction  of 
£1.176,308.  We  have  hitherto  carried  in  our  stock?  of 
leaf,  manufactured  goods  and  materials  at  cost  or  under, 
hut  for  some  years  past,  as  you  will  readily  understand  with 
"l-ising  prices,  cost  or  under  has  been  lower  than  the  market 
value.  As  you  will  probably  have  seen  from  the  nevvs- 
paper.s.  there  ha.-;  recently  been  a  material  reduction  in  the 
price  of  raw  leaf.  The  auction  sales  in  -\merica  begin  about 
August  and  contimie  until  the  end  of  the  year.  Our 
balance  sheet,  of  course,  is  as  of  September  30  last,  and 
we  liaTO  taken  in  stocks  this  year  at  market  value  as  at 
that  date,  which  is  a  continuance  of  oua'  policy  of  carrying 
tliem  in  at  the  lower  figure  of  the  two.  In  this  ca.se  the 
market  value  is  les.s  than  cost  by  a  substantial  amount. 

Sundry  debtors  (loss  provision  for  doubtful  debts)  and 
dtbit  balance.  £2.531.176  10.5.  3rf.  is  reduced  as  compared 
with  last  year  by  £241.538,  because  as  at  the  date  of  the 
Ijalance  sheet  less  money  was  owing  to  us. 

Cash  at  linkers  and  in  transit,  the  last  itenl  on  the 
assete  side,  £2,856.119  12*-.  Id.,  shows  a  decrease  of 
£1,280,854.  The  explanation  of  this  reduction  is  that  we 
had  less  funds  in  hand,  and  it  is  reflected  on  the  other 
side  in  the  items  of  creditors  and  credit  balances,  where 
there  is  a   decrease  of  outstanding  liabilities. 

The  Liabilities. 

Turning  (o  the  liabilities  side  of  tlie  balance  sheet,  the 
issued  capital  of  4.500.000  Preference  shares  remains  the 
same,  but  the  issue  of  Ordinal  v  sharis  ha.s  increased  from 
8,501,911  to  16,002.523.  You  will  rememWr  tliat  in  April 
last  we  made  an  issue  at  par  of  one  share  in  two.  and  in 
respect  of  that  issue  4.264.484  shares  were  taken  up  by 
the  Ordinary  shareholders  up  to  September  30.  In  addition. 
21,500  shares  had  been  issued  to  certain  directors  in  .lanuary 
last,  in  pursuance  of  the  authority  given  by  the  articles  of 
association  and  the  resolutions  of  the  shareholders  of  May  19, 
1919,  out  of  the  34,70^  then  authorised. 

Beyond  that  there  were  issued  17,532  shares  in  response 
to  belated  acceptances  of  the  offer  of  one  in  three  made 
in  June  1919. 

It  will  also  be  within  your  recollection  that  in  .July  last 
we  made  a  further  issue  to  the  Ordinary  shareholders  of 
one  share  in  four,  jn  respect  of  which  3,197,095  shares  had 
been  accepted  and  issued  up  to  September  30  last. 

T  will  refer  to  this  matter  again  when  I  deal  with  the 
la,«t   item — namely,   profit    and   loss  account 

The  item  of  creditors  and  credit  balances  is  reduced  from 
£9.918.597  to  £5.678.938.  a  very  substantial  reduction.  This 
is  mainly  accounte<l  for  by  the  reduction  of  cash  at  bankers 
and  in  transit  on  the  otht^'  side  of  the  account,  to  which 
I  have  referred,  and  to  the  adjustment  of  our  liability 
in  respect  of  excess  profits  duty  to  the  date  of  the  balance 
sheet. 

The  increase  in  reserves  for  buildings,  machinery,  and 
materials,  £630.164  12.«.  \\d.,  is  due  to  the  ordinary  pro- 
Wsions  under  this  heading.  The  item  is  strengthened  to 
the  extent  of  £87.342. 

Premium  on  Ordinary  shares  issued,  £391.039,  shows  an 
increase  of  £23.375.  Of  that  amount  £21.500  was  received 
as  the  premium  on  that  number  of  shares  from  directors 
to  whom  they  were  allotted  in  pursuance  of  the  authority 
given  on  May  19,  1919,  and  £1.875  was  received  as  the 
difference  between  the  £2  per  share  received  by  tlie  Company 
on  issue  and  the  amount  realised  on  the  surrender  by  Mr. 
Hallward  of  certain  shares  allotted  to  him  under  his  agree 
ment  which  became  saleable  on  his  resignation  and  were 
'sold  for  the  benefit  of  the   Company. 

Provision  for  the  re<)emiition  of  coupons.  £55,834  6-«.. 
sho\vs  a  small  reduction  of  £4.882. 

The  Reserves, 

Special  reserve.  £1,198.727  4j<.,  .shows  an  increase  of 
£41.739  Vis.,  due  almost  entirely  to  a  sum  realised  in  respect 
of  the  liquidation  of  some  shares  in  e.xcess  of  the  amount 
standing  on  our  books. 

General  reserve,  to  provide  against  possible  losses  ai'ising 
from  the  War,  amounts  to  £1,500,000.  A.s  I  mentioned  at 
the  meeting  last  year,  with  the  consent  of  the  Government 
we  sold,  shortly  after  the  War  coinmeiicwl,  our  shares  in 
(Jerm.an  companies  and  loans  to  those  companies  and  officials 
connected  with  them.  The  greater  part  of  our  claims  resolve 
themselves  into  two  categories — (1)  loans  and  current 
accounts,  and  (2)  sh.ires  in  the  German  companies.  The 
amount  of  the  loans  and  current  accounts  have  now  iH'en 
agreed,  and  we  expect  to  receive  shortly  a  sum  approximately 
amounting  to  £1,280,000.  which  includes  interest  on  the 
amount  up  to  the  date  of  payment — payable  under  the  eim- 
tract  we  made.  So  soon  as  this  substantial  amount  is  re 
eeived,  it  will  be  unnecessary  to  maintain  this  general  reserve 
at  the  figure  at  which  it  stands  in  our  balance  .sheet,  but 
that  is  a  matter  which  will  have  to  be  dealt  with  next  year. 
Payment  for  the  amount   (roughly  over    five    million   niarksi 
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of  the  claim  owing  to  us  for  the  sale  of  the  shares  in  German 
companies  has  yet  to  be  completed.  We  hope  that  will  be 
done  at  an  early  date. 

That  brings  me  to  the  last  item — namely,  the  profit  and 
loss  account.  You  will  remember  that  last  year  we  carried 
forward  a  balance  of  £4,912,733  12s.  Irf.,  out  of  which  we 
paid  a  final  dividend  of  six  per  cent.,  amounting  to 
£512,421  19s.  2d.,  which  left  us  with  a  disposable  balance 
of  £4,400,311  123.  llrf.  In  May  last  the  directors  purchased 
the  641,000  shares  of  the  Garland  Steamship  Corporation  at 
a  cost  of  .$1,900,000,  equal  to  £475,437  19s.,  and  in  pursuance 
of  extraordinary  resolutions  of  the  shareholders  of  May  10 
last  this  sum  was  written  off  and  the  shares  of  Garland 
Steamship  Corporation  distribute<I  among  the  Ordinary  share- 
holders. 

In  addition  the  shareholders  decided  to  capitalise 
£3,202,853,  or  such  other  sum  as  might  be  necessary  to  give 
one  share  in  four  out  of  the  undivided  profits  of  the  Com- 
pany, and  to  apply  the  sum  in  making  payment  in  full  at 
par  for  Ordinary  shares  which  were  to  be  allotted  to  and 
distributed  rateably  among  the  holders  of  Ordinary  shares 
in  proportion  to  their  holdings,  so  that  each  holder  of 
Ordinary  shares  would  receive  one  new  share  in  respect  of 
every  four  Ordinary  shares  held  by  him,  and  fractional 
certificates  in  respect  of  any  shares  less  than  four.  In 
pursuance  of  that  resolution  the  directors  allotted  up  to 
Septeml>er  30  3,197.096  shares  at  par,  which  amount  is  de- 
ducted from  the  dispo.sable  balance,  leaving  £727,777  13.s,  llrf. 
It  woidd,  perhaps,  be  as  well  if  I  explained  that  the  whole 
of  the  holders  of  share  warrants  to  bearer  have  not  yet  pre- 
sented their  coupons,  and  there  was  as  at  September  30  a  con- 
tingent liability  to  issue  3,410  further  Ordinary  shares.  Since 
that  date  coupons  have  been  lodged,  and  some  of  the  3,410 
shares  have  lieen  allotteij. 

Profits  and  Dividends. 

To  the  £727,777  13--.  11./.,  the  direci  profits  and  dividends 
for  the  year,  after  deducting  all  charges  and  expenses  for 
management  and  providing  for  income  tax  and  corporation 
profits  tax  and  adjusting  the  liability  in  respect  of  excess 
profits  dutv,  will  have  to  be  added,  amounting  bo 
£4.879,177  3-'.  3i/.,  less  Preference  dividend  of  £225,000  and 
the  four  interim  dividends  amounting  to  £2,305.086  4-s-.  3rf., 
which  leaves  a  dispo.sable  balance  of  £3,076,868  12s,  llrf,,  out 
of  which  the  directors  recommend  the  distribution  on  Janu- 
ary 10  next  of  a  final  dividend  (free  of  British  income  tax)  ■ 
on  the  issued  Ordinary  shares  of  nine  per  cent.,  amounting 
to  £1,440,405  14s.  bd.,  leaving  £1,636,462  18s.  6rf,  to  be 
carried  forward. 

This  final  dividend  of  nine  per  cent,  will  make  thirty  per 
cent,  for  the  year  upon  the  Ordinary  shares  which  were  in 
existence  a  year  ago,  and  upon  the  others  which  have  been 
issued  since  the  amount,  of  course,  varies  witli  the  date  of 
their  actual  issue. 

The  directors  trust  that  the  shareholders  will  consider  the 
result  of  the  year's  trading  has  been  satisfactory.  (Hear, 
hear.) 

Current  Year's  Prospects. 

It  is  usual  to  make  some  comments  upon  the  busine.ss  since 
the  close  of  the  year,  and  it  will  be  true  t-o  .say  that  in  some 
parts  of  the  world  there  has  been  a  reduction  in  sales  since 
September  30  last.  That  result  is  not  coirfined  to  ns^it  seems 
to  be  world-wide.  The  directors,  however,  hope  that  it  is  only 
a  temporary  pliase.  and  they  have  no  reason  to  believe  that 
they  will  be  unable  to  present  a  satisfactory  balance  sheet  a 
year  hence.  As  there  still  seems  to  be  some  misapprehension 
as  to  our  trading,  it  may  not  be  out  of  place  to  again  point 
out  that  we  do  not  sell  any  goods' for  consumption  in  the 
United  Kingdom.  All  the  goods  we  manufacture  here  are 
manufactured  in  bond  and  exported! 

I  iiow  formally  beg  to  move  the  adoption  of  the  report  and 
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balance  sheet  for  the  year  ended  .September  30,  1920,.  inchid- 
ing  the  payment  on  January  10  next  of  a  final  dividend  'of 
nine  per  cent,  upon  the  issued  Ordinary  shares  (free  of  British 
income  tax}. 

I  may  also  mention  tliat  the  directors  have  declared  for  the 
year  1920-21  an  interim  dividend  of  four  per  cent,  (free  of 
British  income  tax),  also  payable  on  January  10,  so  that  the 
shareholders  will  receive  on  that  date  thirteen  pev  cent. 

I  now  ask  Sir  Hugo  Cunliffe-Owen  to  second  the  re.<;olu- 
tion,  and  when  that  has  been  done,  if  there  are  any  questions 
to  be  put  or  any  comments  to  be  made  on  the  balance  slieet. 
it  will  be  a  convenient  time  to  do  so.     (Applause.) 

Sir  Hugo  Cunliffe-Owen,  Bart.  :  I  have  much  pleasure  in 
seciinding  the  resolution. 

The  Chairman  :  Now  is  the  time  for  questions.  (After  a 
pause.)  You  all  seem  t«  be  satisfied,  so  tliat  I  will  formally 
put  the  resolution  to  the  meeting. 

The  resolution  was  carried  unanimou.sly. 

Ke-election  of  Directors. 

The  Chairman  :  The  next  business,  ladies  and  gentlemen, 
is  the  re-election  of  the  retiring  directors,  and.  I  will  ask 
someone  from  the  body  of  the  Iiall  kindly  to  propose  their 
re-election. 

ilr.  W.  W.  Waldron  :  Mr.  Cliairman.  I  beg  to  propose 
tiat  Jle.^srs.  William  Francis  Alexander.  Harrv  Herbert 
Neale.  Samuel  Jordan  Gillchrest,  Joseph  Hood."  Montague 
Law  Whishaw,  and  George  Alfred  Wills  be  re-elected  direc- 
tors of  the  Company  until  the  annual  general  meeting  to  be 
held  for  the  year  ending  September  30,  1923. 

^Ir.  David  Holt  :  I  have  very  great  )ileasure  in  seconding 
the  proposition. 

The  resolution  was  unanimously  agreed  to. 

The  Chaii-man  :  The  next  business  is  the  re-election  of  the 
auditor,  and  before  I  ask  ilr.  Simpson  kindly  to  jnopose  it 
I  may  say  that  the  fee  up  to  the  present  for  the  auditor  has 
been  £1,000,  but  we  have  come  to  the  conclusion,  after  con- 
sideration, that,  having  regard  to  the  amount  of  work  to  be 
done,  that  fee  is  not  commensurate  with  the  work,  and  there- 
fore we  have  suggested  that  it  should  be  increased  to  £1.500. 

Mr.  W.  A.  Simpson  :  I  beg  to  propose  that  Sir  William 
Plender.  G.B.E.,  be  re-elected  auditor  to  the  Company  for 
the  present  year  at  an  inclusive  fee  of  £1.500  for  the  audit. 

Mr.  J.  Gracey  seconded  the  motion,  which  was  passed 
unanimously. 

Mr.  G.  W.  Reynolds  :  Ladies  and  gentlemen.  I  think  we 
have  substantial  reasons  for  feeling  thankful  and  for  ex- 
pressing our  obligations  to  the  directors  and  to  the  staff  for 
the  measure  of  success  to  which  they  l»ave  brought  tliis  great 
Company,  and  particularly  to  Mr.  Joseph  Hood,  our  Chair- 
man of  to-day,  for  his  lucid  e;i:planation  of  a  most  wonderful 
eet  of  accounts.  (Hear,  hear.)  I  beg  to  propose  that  a  vote 
of  thanks  be  accorded  to  the  Chairman  for  his  conduct  in 
the  chair  and  to  the  directors  and  the  staff  for  their  efficient 
management  of  the  affairs  of  the  Company  during  the  past 
year.     (Applause.) 

Mr.  T.  Saunders  :  I  have  very  great  pleasure  in  seconding 
that.  I  consider  we  ought  to  be  very  pi-oud  of  our  Chairman 
and  directors.  The  financial  power  of  this  business  must 
have  been  a  wonderful  thing  during  the  past  year,  and  I 
second  the  proposal  with  the  greatest  pleasure. 

The  vote  was  tinanimously,  accorded. 

The  Chairman  :  Ladies  and  gentlemen.  I  am  sure  that  all 
the  directors  are  extremely  gratified  at  the  resolution  which 
you  have  been  good  enough  to  pass  and  at  the  kind  words 
in  which  it  has  been  proposed  and  seconded!.  We  appreciate 
that  token  very  much,  and  wc  will  not  fail  to  convey  to  the 
management  and  the  staff  your  expression  of  goodwill.  We 
hope  to  deserve  your  resolution  and  to  be  able  to  present  a 
g(K)d  balance  sheet  at  the  end  of  the  current  year.    (Applause.) 

The  proceedings  then  terminated. 


JOHANNESBDRG   CONSOLIDATED   INVESTMENT 
COMPANY,  LIMITED. 

Financial  Position  :  The  Company's  Interests. 

The  annual  meeting  of  tliis  Conqiany  was  held  in  Johannes- 
burg on  Tuesday,  November  23.  1920. 

The  Chairmaji  (Mr.  John  Jlunru),  in  moving  the  adoptio'n 
of  the  report  and  accounts  for  the  year  ended  June  30.  said  : 
Gentlemen, — Our  permanent  Chairman,  Mr.  S.  B.  Joel,  had 
f  uU.v  intended  to  preside  at  our  meeting  to-day,  a7id  it  was 
a  great  disappointment  to  him,  and  I  am  sure  to  all  of  us, 
that  he  was  unavoidably  prevented  from  doing  so. 

The  period  coveied  by  the  accounts  has  been  one  of  steady 
progress  and  expansion,  and  I  am  pleased  to  be  able  to  report 
that  our  financial  position  to-day  is  stronger  than  at  any 
time   during  tlie   history  of   the  C^'ompan'y-. 

It  was  with  great  pleasure  that  your  directors  again  felt 
justified  in  increasing  the  annual  dividend  from  seven  and 
a-half  per  cent,  to  ten  per  cent.,  and  in  addit'on  to  declare 
a  bonus  of  two  and  a-half  per  cent.,  making  a  total  distribu- 
tion of  twelve  and  a-half  per  cent,  for  the  year,  free  of 
income  tax.  wliich  I  trust  will  meet  with  the  approval  of 
the  shareholders. 

The  Company's  Ass-ets. 

Assets  :  Stocks  and  Shares,  £3,683,113— Our  investments 
in  stocks  and  shares  reflect  an  increase  of  £158,000.  being 
the  difference  between  the  value  of  shares  acquired  and  sold 


less  the  amount  written  off  for  depreciation.  Such  of  our 
shareholdings  as  stood  in  the  books  at  more  than  their  market 
value  were  written  down  to  their  market  value  at  June  30, 
1920,  but  such  shareholdings  as  stood  below  market  value 
were  left  michanged.  The  aggregate  of  the  market  value  of 
our  shareholdings  at  to-day's  prices  over  their  book  value 
represents  a  very  large  amount,  but  no  credit  is  taken  for 
this  in  our  accounts. 

i\Iining  Properties  and  Advances  to  Mining  Companies, 
£384,053 — As  I  foreshadowed  last  year,  this  account  shows 
a  substantial  increase  of  £529,000,  being  for  further  advances 
made  to  the  Randfontein  Estates  G.iNl.  Company,  Limited. 
There  is  st^ll  considerable  capital  expenditure  to  be  incurred 
at  Randfontein,  but  whether  further  advances  will  be  re- 
quired or  not  depends  upon  circumstances  which  it  is  difficult 
to  foretell.  .         — 

Real  Estate  and  Buildings,  £434,164 — This  amount  is  made 
up   as  follows  : — 

Johainie^burg  Properties      £270,063 

Johannesburg  Suburban  Estates 55,131 


Other  Properties  in  South  Africa  and  London. 
Total     


£325,194 
.     108,970 


£434,164 

Financial  Position. 
Leans  <iri  Mortgage  and  Real  Estate.  £161.869 
Pre- War  r,oans,  £2.522— A  further  auKJunt  of  £32,000  has 
been  paid  off  these  loans  during  the  year  under  review- 
Loans  at   Short  Call  on  Market  "Securities.   £778.244. 
Sundry  Debtors  and  Dividends  A(  crued.  £1.052.207— This 
acccnnit  reflects  an  increa,se  of  £665.000. 

Cash  at  Bankers,  £293.747. — This  amount  naturally  varies 
from  day  to  day  according  to  our  requirements,  and  does 
Tiot   call   for  special   comment. 

Financial  Position. — As  stated  in  yom-  directors'  report, 
the  financial  position  of  your  Company  is  one  of  exceptional 
strength.  The  total  book  value  of  .vour  assets  at  .June  30, 
1920.  exclusive  of  the  large  ajipieciation  on  our  shareholdings, 
to  which  I  have  alreadv  referred,  was  £6.797,511.  reflecting 
an  increase  of  £1.394.211.  as  compared  with  June  30,  1919.- 
and  a  surplus  of  £3,792326  over  our  liabilities  to  the  public, 
inclusive  of  the  dividend  of  10  per  cent,  and  the  bonus 
of  two  and  a-half  |)er  cent,  declared  on  June  23.  and  our 
contingent  liabilities.  The  liquid  assets  amount  to 
£2.124.199 — roughly  speaking,  abimt  thirty  per  cent,  of  the 
total. 

Profit  and  Loss  .\ccount. — The  gross  profit  for  the  year, 
after   allowing   for    (l.-j»i  ei  intinn    written   t*if  .uid    in;iking  ]»ro- 
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vision  for  all  bad  and  doubtful  debts  and  income  tax,  amounts 
U)  £528,320,  an  increase  of  £182,135  on  last  year.  Satisfac- 
tory increases  of  ))rofit  have  been  mada  in  nearly  all  depait- 
nients.  On  the  debit  side  our  working  expenses — amounting 
to  £29,126 — reflect  an  increase  of  only  £3,405.  In  view  of 
the  increased  cost  of  living  we  have  had  to  materially  increase 
the  remuneration  of  our  staff.  This,  1  am  sure,  will  meet, 
with  your  approval. 

Deducting  from  our  gro.<s  profit  of  £528,000  our  working 
expen.ses  of  £29,C00,  we  are  left  with  a  balance  of  £499,000 
to  cany  to  the  ))rofits  appropriation  account.  To  this  must 
be  a<ld«l  llif^  balance  of  £186,000  bruught  forward  from 
lyst  year,   making  a  total  of  £685.000. 

The  payment  of  the  dividend  and  bonus  absorbs  £494,000 
of  this  amomit,  leaving  £191,000  to  be  carried  forward  to 
the  current  year's  account. 

Diamonds. — Your  Company  still  retains  imjmrtant  in- 
terests in  the  main  diamond-producing  mines  of  the  Union, 
which  yield  large  returns  on  the  capital  invested. 

The  Company's  Interests. 

Consolidated  Langlaagte  ilines.  Limited. — -For  the  year 
ended  December  51,  1919,  this  mine  made  a  profit  of 
£147,243,  and  declared  dividends  of  five  per  cent,  and  seven 
and  a-half  per  cent,  in  June  and  December  respectively.  In 
the  earlier  months  of  this  year  profits  were  not  so  good, 
but  they  have  since  improve<l  and  a  dividend  of  five  per 
cent,  was  declared  in  June  last.  Shaft-sinking  is  pushed 
ahead  in  both  the  east  and  west  shafts.  The  east  shaft  has 
reached  the  horizon  of  the  ISth  level ;  and  the  west  sh^ft 
the  horizon  of  the  14th  level.  On  the  whole,  the  develop- 
ment in  the  lower  levels  of  the  mine  has  been  disappointing. 

Government  Gold  Mining  Ai-eas  (Modderfontein)  Con- 
solidated, Limited. — Last  year  a  profit  of  £1,226,995  was 
maxle  at  this  time.  The  Goverinnent  received  £605,370, 
and  dividends  of  seventeen  and  a-half  per  cent,  and  twenty 
per  cent,  were  declared  in  June  and  December  respectively. 
In  June  of  this  year  a  dividend  of  20  per  cent,  was  declared. 

This  year  the  p;-ofils  have  fluctuated  with  the  gold  pre- 
mium ajid  other  factors,  but  in  the  last  few  months  they 
have  been  steadily  rising.  In  September  the  profit  was 
£161,106,  and  in  October  £180,474,  both  of  which  were  re- 
cord profits.  The  working  costs  for  October  were  just  under 
20s.  2d.  per  ton,  including  2s.  Id.  for  development,  which 
must  be  considered  as  very,  satisfactory  under  the  conditions 
now  prevailing. 

Langlaagte  Estate  and  Gold  Mining  Company,  Limited. — 
During  the  last  calendar  year  this  mine  made  a  profit  of 
£131,561,  and  paid  two  dividends  each  of  seven  and  a-half 
per  cent.  In  June  a  dividend  of  two  and  a-half  per  cent,  was 
declared.  The  development  in  the  bottom  of  the  mine  dis- 
closed very  satisfactory  values,  and  the  prospects  are  hopeful 
for  the  future. 

New  State  Areas,  Limited. — Excellent  progress  has  been 
made  at  this  mine  in  the  sinking  of  the  two  shafts,  and, 
as  you  ore  aware,  the  reef  w^is  struck  in  the  south  shaft 
last  month  at  a  depth  of  3,676  feet,  and  gave  the  high  average 
value  of  89.8  dw,t.  over  18.9  inches.  "  The  cutting  of  the 
station  and  travelling  ways  is  being  proceeded  with.  Sink- 
ing at  the  north  shaft  reached  a  depth  of  3,285  feet  at  the 
end  of  October,  and  it  is  hoped  that  the  reef  will  be  struck 
before  the  end  of  the  year. 

The  Randfontein  Deep  ground  was  taken  over  as  from 
July  1.  Prosi)ecting  has  been  going  on  there  since  with  a 
view  to  working  the  battery  reef  series,  which  has  proved  eo 
helpful  on  the  West  Rand  Consolidated  mine.  The  results 
obtained  have  been  satisfactory,  and  two  incline  shafts  will 
be  started  at  an  early  date.  It  is  expected  that  this  pro- 
{lerty  will  prove  a  valuable  asset  to  the  Randfontein  Central, 
and  that  it  will  yield  a  large  tonnage  of  moderate  grade  ore. 

Van  Ryn  Deep.  Limited. — Last  year  this  mine  made  a 
profit  of  £634,831,  and  declared  two  dividends,  one  of  twenry- 
two  and  a-lialf  per  cent,  in  June,  and  the  other  of  twenty-five 
per  cent,  in  December.  The  profits  were  adversely  affected 
in  the  c-arly  part  of  this  year  owing  to  the  causes  already 
explained,  but  since  then  resulte  have  been  gratifying.  A  divi- 
dend of  twenty-five  per  cent,  was  declared  in  June. 

The  mine  is  in  a  very  sound  position.  The  ore  reserves 
exceed  3,000.000  tons  of  an  average  grade  of  9.1  dwt.  over 
72  inches  of  reef,  and  the  Companv  is  in  a  very  stiong 
financial  position. 

Concerning  Coal. 

Coal. — Your  directors,  ever  alert  in  widening  the  field  of 
the  Company's  ojierations,  liave  recently  acquired  various  co;>l 
interests  in  South  Africa.  They  consist  of  the  Cape  and 
Carlchew  Collieries,  which  have  been  amalgamated  as  the 
Consolidated  Collieries,  Limited,  the  Witrand  Collierv  and 
the  Springs  Colliery  in  the  Transvaal,  and  of  the  "Natal 
Cambrian  and  Bumside  Central  Collieries  in  Natal.  We  also 
hold  certain  options  over  other  coal-b«aring  properties,  which 
we  are  either  prospecting  or  intend  to  prospect  at  an  early 
date.  The  collieries  in  the  Tnuisvaal  are  all  producing,  but 
on  a  small  scale — it  is  intended  to  reorganise  them  and 
increase  their  ouli)ut ;  the  Consolidated  Collieries  in  particular 
is  capable  of  yielding  a  large  monthly  output.  The  Natol 
Cambrian  has  been  a  steady  pix>ducer  of  high-class  coal  :or 
years,  but  its  output  is  capable  of  being  materially  increased. 

We  have  also  acquired  the  business  of  J.  B.  Macduff  and 
Company,  Limited,  an  establiehetl  coal  exixirt,   bunker,  and 


V. 


mill 


''  A  Hard  Nut 
to  Crack  ^' ! 

Gentlemen, 

Between  Saturday  evening,  September 
23rd,  and  Monday,  September  25th,  our 
premises  in  Gt.  Clowes  Street,  Broughton, 
were  entered  by  burglars.  They  made 
a  most  determined  attempt  to  force 
the  safe.  The  handle  was  broken  to 
pieces,  the  spindle  badly  bent,  and  an 
attempt  had  been  made  to  drive  in  the 
lock.  We  are  pleased  to  inform  you  that 
the  safe  withstood  all  attacks. 


intact,  and  the 


We  found  the  contents 
following  message  written  on  the  safe  : — 
"  A  hard  nut  to  crack,  this,  Mate." 

Yours  truly, 

Secretary  and  General  Manager, 


Fire  Proo/ 
Since  1858 


THE 


burglar  "Proof 
Since  1858 


CHATWOOD 
SAFE 

The  Chatwood Safe  Book,  containing 
many  excellent  illustrations  and 
full  details,    gratis    upon     request. 


THE  CHATWOOD  SAFE   CO.,  LIMITED 

BANKERS'    ENGINEERS  »^' 

Head  Offices  and  Works  :  BOLTON. 

Branches-  ENGLAND 

lONOON      MANCHESTER  GLASGOW 

(SGracechurch  St.  Roril  Eichange     12Crflenlodge  Ttr.  GrMstisac 
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shipping  business,  and  this  Company  is  being  reconstructed 
with  a  capital  of  £1,000,000  fully  issued. 

It  should  also  be  remembered  that  the  pi-esence  of  deposits 
of  coal  which  can  be  worked  comparatively  cheaply  must 
tend  to  the  establishment  of  industries  in  this  country.  In 
fact,  coal  is  the  basis  of  all  industrial  developinent,  and  this 
is  another  reason  why  the  railway  administration  should  in- 
crease their  facilities  for  handling  the  coal  output  of  the 
country. 

Vote  to  the  Chair. 

Mr.  J.  Dale  Lace  proposed  a  vote  of  thank.?  to  the  ohair, 
which  was  carried  unanimously. 

The  Chairman  expressed  -  his  thanks  to  those  present  for 
the  resolution. 

This  terminated  the  proceedings  of  the  meeting. 

BRITISH  PLATINUM  AND  GOLD  CORPORATION, 
LIMITED. 

Strong  Financial  Position — Favourable  Dredging  Results. 

The  ordinary  general  meeting  of  the  shareholders  of  this 
Corporation  was  held  on  December  29  at  River  Plat«  House, 
Finsbury  Circus,  E.C.,  Jlr.  Thomas  J.  Ive  (Chairman  and 
Managing  Director)  presiding. 

The  Chairman  said  :  Ladies  and  Gentlemen, — The 
accounts  presented  are  for  the  period  of  nine  months  ended 
July  51  of  tills  y^ar.  You  will  recollect  that,  on  the  last 
occasion  when  I  had  the  pleasure  of  addressing  you,  you 
unanimously  ajiproved  of  the  proposals  of  the  board  to 
increase  the  capital  of  the  Corporation  to  £1,000,000,  in 
order  to  provide  the  additional  shares  needed  to  purchase 
the  assets  and  rights  of  Paris  (Transvaal)  Gold  Mines, 
Limited ;  to  permit  of  the  issue  of  further  shares  for  the 
provision  of  extra  working  capital;  and  to  leave  in  reserve 
400,000  shares  of  £1  each  for  future  issue,  if  required  at  any 
time.  As  yoii  are  aware,  the.se  various  arrangements  were 
successfully  carried  through. 

The  Accounts. 
I  will  now  deal  with  the  balance  sheet.  Taking  the 
liability  eide,  the  changes,  compared  with  last  year,  are  the 
increase  of  the  nomiiml  capital  from  £250,000  to  £1,000,000, 
and  the  issue  of  350,000  £1  shares  for  the  purposes  before 
mentioned.  It  will  be  observed  that  at  July  31  there  were 
calls  outstanding  of  £11,258  in  respect  of  the  issue  of  the 
additional  working  capital  shares,  a  small  item  compared 
with  the  total  amount  of  money — namely,  £235,000 — pro- 
vided by  this  new  issue.  The  amount  outstanding  now  on 
account  of  calls  in  respect  of  this  issue  is  only  £2,475  odd. 
The  item  of  £6,150  balance  of  share  purchase  consideration 
payable  to  Paris  (Transvaal)  Gold  INlines,  Limited^  is  the 
amount  of  the  shares  yet  to  be  issued  to  shareholders  of  that 
Company.  I  now  come  to  the  premiums  on  shares  accoimt, 
which  last  year  stood  at  £18,750,  and  has  now  been  increased 
to  £54,819,  which  I  am  sure  you  will  agree  is  quite  a 
respectable  sum,  that  will  be  of  material  service  in  the 
future.  On  the  assets  side  of  the  balance  sheet  the  purchase 
consideration  for  interests,  proiierties,  and  rights  have  been 
increased  from  £74,281  to  £252,520  odd  by  the  acquisition 
of  the  before-mentioned  assets  of  Paris  (Transvaal)  Gold 
Mines,  Ltd.,  and  by  £3,612  in  respect  of  other  properties. 
Dredgers,  machinery,  plant,  tools,  stores,  &c.,  account  for 
£113,940;  buildings,,  furniture,  and  fittings  for  £4,976  odd. 
Dividends  and  interest,  le-'s  tax,  &c.,  received  by  the  Cor- 
poration amount  to  £3,740,  and  the  sale  of  tribute  platinum 
to  £2,685,  leaving  in  hand  and  in  transit  additional  tribute 
platinum  of  the  value  of  £2,622,  The  liquid  assets  and 
British  Government  securities,  which  comprise  National  Wai' 
Bonds,  War  Loan,  &c.,  amount  to  £91,728,  Cash  in 
London,  on  deposit  and  at  short  call,  and  on  current  account, 
together  with  cash  in  Colombia,  amounts  to  £138,699,  making 
a  total  in  liqiiid  assets  of  over  £220,000,  which  you  will 
agree  is  a.  very,  sound  and    .strung  financial  position. 

Dredging  Results. 

I  now  come  to  the  dredgers  Nos.  1,  2,  and  3.  As  you 
are  informed  in  the  directors'  report  the  placing  of  the  con- 
tract for  the  No.  3  dredger  has  been  held  in  abeyance  for 
the  time.  With  regard  to  the  No.  2  dredger,  the  final 
consignment  of  the  sections  left  Liverpool  for  Colombia  on 
December  4,  and  is  now  well  on  the  way.  The  previous 
shipments  have  arrived  in  Colombia,  and  are  now  in  course 
of  transit  up  the  river.  Al!  the  necessary  preliminary  steps 
for  the  reception  of  this  dredger  and  its  re-erection  are  well 
in  hand.  A  motor  launch  tug  and  two  additional  special 
cargo  boats  have  also  been  dispatched.  This  launch  and 
the  boats  have  been  specially  designed  to  suit  the  condi- 
tions existingr  in  the  Choco,  and  they  will  materially  facili- 
tate the  transport  of  machinery,  supplies,  &c.  With  regard 
to  dredger  No.  1  you  will  remember  that  there  was  some 
delay  in  its  construction  and  shipment  owing  to  strikes  on 
the  Clyde,  strikes  in  the  shipping  trade,  and  want  of  suffi- 
cient transport.  Afterwards,  it  was  found  that  some  parts 
of  the  machinery  had  been  lost  in  transit,  and  these  had 
to  be  duplicated.  AH  precautions  were  tahen,  but  these 
things   will    happen.     However,    it   is   satisfactory   to   know 


tliat  the  dredger  commenced  working  out  of  the  dam 
oil  December  1,  the  crew  working  one  shift  per  day  only, 
preliminary  to  the  full  running  period  of  three  shifts  in 
twenty-four  hours.  I  have  the  great  pleasure  now  to  in- 
form you  that  we  have  received  a  cablegram  giving  us  the 
result  in  phitinum  and  gold  of  the  first  forty-nine  hours' 
workings  of  tlie  dredger  through  this  ground.  The  workings 
.show  a  yield  of  32  oz.  of  platinum  and  10  oz.  of  gold.  This 
result  is  highly  satisfactory.  As  you  are  aware,  the  Choco 
District  of  Colombia,  outside  of  Russia,  is  the  only  other 
country  in  which  platinum  can  be  mined  commercially.  The 
eyes  of  the  world  have  been  focussed  upon  this  district,  with 
the  result  of  a  considerable  increase  in  prospecting  and 
development,  while  the  erection  of  dredgers  and  setting  up 
of  other  necessary  machinery  have  required  a  larger  labour 
force,  with  the  consequent  shortage  referred  to  in  the  report. 
I  now  beg  to  move  :  "  That  the  report  and  accounts,  as 
presented,  for  the  period  ending  July  31,  1920,  be,  and  are 
hereby,  received  and  adopted." 

Jlr.  Walter  Conan  seconded  the  resolution,  and  after 
the  Chairman  had  answered  a-  few  questions  it  was  put  to 
the  meeting,   and   carried  unanimously. 

The  Chairman  then  proposed  the  re-election  of  Messrs. 
Ewen  Cattanach,  and  G.  H.  Short  as  directors.  This  was 
seconded  by  Mr.  Samuel  T.  Cohn,  and  unanimously  agreed 
to. 

SAMUEL  ALLSOPP  AND  SONS,  LIMITED. 

The  thirty-second  annual  ordinary  general  meeting  of  Samuel 
AUsopp  and  Sons,  Limited,  was  held  on  December  30  at  the 
Cannon  Street  Hotel,  E.G.,  Sir  Wm.  Barclay  Peat,  Chair- 
man of  the  Company,  pi'esiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  their  divisible  profits  remained  the  same  as 
in  the  previous  year,  but  the  amount  carried  to  reserve  was 
only  £50,000,  as  compared  with  £70,000.  In  the  result  it 
enabled  them  to  pay  seven  and  three-quarters  per  cent,  on 
.the  Partictipating  Preference  shares  and  five  and  three- 
quarters  per  cent,  on  the  Ordinary  stock,  to  provide  a  fund 
for  the  redemption  of  the  income  certificates,  to  add  £50.000 
to  their  reserve,  and  to  redeem  £8,500  of  the  Prior  Lien 
certificates.  He  did  not  think  that  that  was  a  bad  result ; 
on  the  contrary,  he  thought  it  was  a  result  which  he  would 
like  to  see  carried  on  in  perpetuity.  Every  manufacturer 
in  the  country  had  had  to  face  the  cumulative  effect  of  rising 
prices.  The  more  labour  wliich  had  to  be.  put  on  to  the  pro- 
duction of  an  article  the  more  the  ultimate  cost  was  raised, 
so  that  rising  labour  costs  were  cumulative  in  their  effect 
until  when  the  article  reached  the  consumer  the  result  was 
remarkable  and  staggering.  Eveiy  commercial  concern  in 
this  country — and  probably  in  -ei'ery  manufacturing  country 
— ^^had  felt  the  effect  of  rising  wages  applied  to  every  change 
in  a  commodity  from  the  raw  material  to  the  finished  article. 
The  result  was  that  every  commodity  which  this  Company 
bought  and  every  commodity  which  it  sold  had  increased 
in  cost  three  or  four  fold — ^sometimes  more — owing  to  the 
rise  in  tho  cost  o'f  labour.  He  considered  that  it  was  a 
vicious  circles-rising  prices  pushing  up  labour  and  the  rising 
cost  of  labour  pushing  up  prices.  Until  that  state  of  things 
was  remedied  and  there  was  a  general  .fall  in  prices  and 
wages,  so  far  as  this  country  was  concerned,  they  were  not 
likely  to  have  prosperous  or  stable  trade. 

He  proceeded  to  deal  with  the  report  issued  by  Colonel 
Willey,  M.P.,  in  which  that  gentleman  expressed  the  opinion 
that  the  prohibition  movement  in  the  L'nited  States  was  a 
success.  He  wished  to  point  out  that  there  were  other 
opinions  besides  Colonel  Willey's.  There  was  an  inquiry 
conaucted  by  the  iXfw  York  World  and  other  independent 
organisations  on  the  same  subject.  The  result  was  a  report 
in  whicJi  it  was  stated,  "  In  every  city  and  town  whisky, 
gin,  and  beer  can  be  obtained  if  one  has  the  price,  and  in 
tlie  country  districts  the  farmers  make  their  own,  in  utter 
defiance  of  the  Government  Authorities.  Despite  the  in- 
dignant denials  of  Govermnent  officials,  there  is  no  doubt 
that  prohibition  cannot  be  enforced."  The  same  corre- 
spondent in  June  reported  that  "  tlie  United  States,  while 
'  dry  '  legally,  was  very  '  wet '  actually,  and  it  is  believed 
that  it  will  remain  so,  the  law  notwithstanding,  until  the 
present  generation  at  least  has  given  place  to  a  new  human 
species."  Altliongh  they  might  have  trying  times  ahead, 
there  was  no  reason  why  they  should  not  look  forward  hope- 
fully to  the  future. 

The  report  and  accounts  were  adopted. 


SLAT'ERS,  LIMITED. 

The  twenty-sixth  ordinary  general  meeting  of  the  share- 
holders of  Slaters,  Limited,  was  held  on  December  29  at  the 
Cannon  Street,  Hotel,  E.G.,  Mr.  W.  E.  Catesby,  J,P,,  Chair- 
man of  the  Company,  presiding. 

The  Chairman  said  :  If  you  will  kindly  turn  to  the  profit 
and  loss  account,  you  will  notice  that  the  first  five  items 
are  for  the  first  time  divided  up  instead  of  being  grouped 
together.  These  five  items  are  general  expenses,  management, 
salaries  and  travelling  expenses,  office  salaries,  office  rates, 
*  taxes,  ^insurances,  &o.,  and  auditors'  fees,  and  they  amount 
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together  to  £15,196  IQk.  lOd.,  as  compared  with  £11,401  2s.  2(t. 
last  year  for  the  same  items — an  increase  of  £3,795  17s.  8(/. 
The  cost  of  living  has  gone  up  considerably,  and,  therefore, 
your  office  staff  and  manager's  .staff  have  had  to  have  in- 
creased wages  in  oi'der  to  meet  tliat  increased  cost  of  living, 
.so  that  out  of  that  £3,795  £2,100  has  gone  in  that  direcliion. 
The  next  item  is  reserve  for  depreciation  of  investments, 
£2,505.  This  loss  is  entirely  due  to  the  fall  in  value  of  those 
gilt-edged  securities,  the  Five  per  Cent.  War  Loan  and  the 
Four  per  Cent.  Victory  bonds.  The  last  item  on  the  profit 
and  loss  account  is  the  balance  of  profit  to  be  carried  forward 
to  the  balance  sheet,  and  that  is  £48,481,  as,  compared  with 
£41,947  Os.  llrf.,  or  about  £6.500  increase.  In  1901  the 
profit  shown  was  £48,959,  but  that  profit  of  £48,959  included 
£31,680  for  the  sale  of  329  Strand,  so  that  if  you  look  at 
your  trading  profit  for  that  year  it  only  shows  £17,279. 
In  1904  the  profit  was  £84,226,  but  tliere  was  included  in  that 
profit  an  amount  of  £44,813  for  premiums  on  shares,  so  that 
really  the  trading  profit  was  £39,413.  If  you  will  refer  to 
the  credit  side  of  the  same  account,  the  trading  profits  are 
£81.306  lOi.  6(1.,  compared  with  £68,611  19.?.  Id.  last  year— 
an  increase  of  £12,694.  Dividends  on  investments  and  rents 
are  £4,265  12^^  2(1..  as  against  £3,072  lis.  3rf.— an  increase 
(if  nearly  £1,200.  , 

I'erliaps  we  had  better  turn  to  the  report  of  the  directors 
«n  order  to  see  what  is  to  be  done  with  the  £48,481  profit 
made  during  this  year.  Fir.st,  you  must  deduct  the  deficit 
carried  forward  from  the  previous  year,  and  that  w'ill  leave 
an  available  balance  of  £37,166  Is.  5d.  Of  that  amount  we 
paid  £8,400  last  Christmas,  and  we  suggest  that  the  three 
and  a-quarter  years'  dividends  on  the  Preference  shares 
which  were  due  up  to  September  should  be  paid  off  on  Decem- 
ber 31st  this  year. 

That  leaves  us  only  £15,116  1.5.  5rf.  Of  that  amount  it  is 
suggested — and  1  am  going  to  move  that  you  approve  of  this 
recommendation — that  a  tour-per-cent.  dividend,  less  income 
tax,  be  paid  to  the  Ordinary  shareholders.  Up  to  March  last 
trade  was  booming,  and  if  the  boom  had  continued  at  that 
rate  the  dividend  would  have  been  more,  but  a  slump  has 
taken  place  in  things  generally.  In  spite  of  that  we  are 
able  to  maintain  our  trade  sufficiently  to  pi'ovide  a  four-per- 
cent, dividend  on  the  Ordinary  shares,  which  will  take 
£7,140,  leaving  a  balance  of  £7,976  l.s.  5d.  to  carry  forward 
to  next  year's  account. 


VICKERS,  LIMITED. 

.Mr.  Dout;L,\.s  Vickebs,  Chairman  of  Vickers,  Limited,  pre- 
sided at  a  meeting  at  Sheffield  on  December  30  to  consider 
tile  dii-ectors'  reports  and  balance  sheet  for  the  four  years 
ended  December  31  last. 

He  said  the  office  staff  was  cut  down  by  the  continual 
demamls  for  men  for  the  Front,  with  the  result  that  the 
accounte  got  veiy  much  into  arrear.  Dividends  paid  to  share- 
holders during  the  four  years  amounted  to  £3,967,112,  and, 
in  addition,  income  tax  amoimting  to  £1,250,000  was  jiaid 
on  these  dividends  on  the  shareholders'  behalf.  It  was  neces- 
saiy  to  state  tliis  because  some  shareholders  did  not  seem  to 
realise  the  great  burden  of  income  tax  paid  for  them.  Wages 
dp'ing  the  four  years  amounted  to  £46,000,000,  compared 
with  £5,250,000  of  dividends  and  income  tax  thereon.  That 
was,  the  workmen  received  about  nine  times  as  much  as  the 
shareholders.  The  balance  sheet  showed  that  an  allocation  of 
£3,200,000  had  been  made  to  the  works  reserve  account  out 
of  profits.  That  was  at  the  rate  of  £800,000  a  year,  as  com- 
pared with  about  £250,000  a  year  in  pre-War  times.  Other 
firms,  continued  the  Chairman,  have,  of  course,  been  subject 
to  the  same  laws  and  taxation,  but  in  our  opinion  they  have 
imposed  a  mucli  heavier  and  an  unjust  burden  on  this  firm 
I)ecause  of  tho  enormous  capital  simis  we  spent,  and  because 
no  account  was  taken  of  the  knowledge  and  experience  which 
we  had  acquired  before  the  War,  and  which  we  put  at  the 
disposal  of  the  country,  with  the  result  that  material  to  our 
designs  was  manufactured  in  very  large  quantities  by  makers 
both  at  home  and  abroad  without  retura  to  us.  It  should 
be  remembered  also  that  Vickers  were  a  controlled  fimi  at  a 
very  early  period,  and  that  their  prices 'were  checked  and 
profits  liraite<l  in  many  cases  to  a  jjeroentage  that  was  ade- 
quate for  trades  involving  relatively  small  capital,  but  was 
not,  in  the  opinion  of  the  board,  sufficient  in  tHe  compliciited 
and  difficult  manufactures  on  which  they  were  so  largely 
engaged.  Taking  the  whole  of  the  figures  on  the  assets 
side  of  the  bilance  sheet,  and  deducting  once  more  the 
Debenture  stock  and  creditors,  the  fissure  resulting  was 
£28,178,'712.  The  good  trade  conditions  to  which  he  alluded 
last  April  did  not  last  long,  wagc^  and  raw  materials,  and 
consequently  selling  prices,  still  rose,  the  difficulty  of  quoting 
fixed  prices  continued,  and  relatively  the  financial  position 
of  foreign  buying  countries  grew  worse  and  worse.  These 
combined  inHuences  brought  about  in  the  summer  a  decline 
in  trade  which  had  cuhninated  in  the  present  financial  crisis. 
The  question  of  the  eventual  disjxjsition  of  armour-plate 
and  gun  plant  had  l>een  a  source  of  anxiety.  The  Japanese 
order  had  clearetl  the  situation  for  tlie  time,  but  it  was 
clear  the  Company  could  not  carry  indefinitely  a  charge  that 
ought  to  be  met  by  the  lountry.  .\s  to  dividends,  the  balance 
sheet  sJiowed  a  very  strong  position  and  a  large  carrj--for- 
ward   from  last  year,   and  sliareholders  might  ask    why  an 


interim  dividend  for  1920  was  not  declared.  The  Chairman 
having  replied  to  several  questions,  the  report  and  accounts 
wero  adopted. 


RIO    OE   JANEIRO    LAND   MORTGAGE   AND 

INVESTMENT  AGENCY  COMPANY.  LTD. 

Housing  Developments  in  Brazil. 

The  sixth  ordinary  general  meeting  of  tlie  shareholders  of 
tliis  Company  was  held  on  December  29  at  11  Angel  Court, 
L.C.,  the  Earl  of  Orkney  (the  Chainnan  of  the  Company) 
presiding. 

The  Secretary  (Mr.  '  C.  N.  Cook,  A.S.A.A.)  read  the 
notice  convening  the  meeting  and  the  auditors'  report. 

The  Chairman,"  in  moving  the  adoption  of  the  report,  said 
that  the  Company's  holding  in  the  shares  of  subsidiary  land 
companies  amounted  to  £478,177.  Investments  might  be 
turned  into  cash  at  practically  any  moment.  Administration 
expenses  had  been  kept  as  low  as  possible.  As  to  the  Com- 
pany's holding  of  shai-es  in  subsidiary  land  companies,  during 
the  year  the  board  had  effected  a  change  in  that  respect.  At 
the  close  of  their  last  financial  year  the  Company  owned  the 
total  share  capital  of  two  Brazilian  land  companies.  Having 
the  gradual  extension  of  the  Company's  business  in  view, 
which  it  was  proposed  should  consist  ^principally  of  trans- 
actions in  landed  property,  either  by  direct  holdings  or 
indirectly  by  holding  securities  in  other  companies,  the  board 
considered  it  advisable  to  enlarge  their  sphere  of  activity  and 
include  operations  on  the  Continent  in  their  programme. 
They  had,  therefore,  taken  preliminary  steps  for  the  realisa- 
tion of  their  ultimate  object  in  actively  assisting  in  the 
formation  of  a  Belgian  company,  the  Credit  Foncier  Belgo- 
Bresilien,  with  a  capital  of  Fr. 10,000,000,  the  whole  of  which 
had  been  subscribed  and  issued. 

It  was  quite  possible  that  the  creation  of  this  concern,  in 
consequence  of  the  unusual  economic  conditions  now  pre- 
vailing throughout  the  world,  and  therefore  to  some  extent 
also  in  Belgium,  might  not  be  of  immediate  advantage  to  the 
Company,  but  they  took  this  step  at  the  commencement  of 
their  career,  and  were  looking  forward  to  deriving  consider- 
able benefit  from  it  whenever  conditions  had  again  resumed 
a  somewhat  normal  aspect.       ' 

Extensive  Town  Planning. 

In  the  course  of  the  year  complete  surveys  had  been 
made  of  the  properties  owned  by  the  Company's  subsidiaries, 
and  the  board  had.  after  most  careful  consideration,  resolved 
immediately  to  develop  one  of  these  properties — namely.  Boa 
Esperanca,  on  which  town  planning  on  a  fairly  large  scale 
was  being  carried  out.  It  was  proposed  to  construct  roads, 
streets,  and  squares  of  over  1,000,000  square  metres,  and 
to  create  through  this  consti-uction  actual  building  land 
measuring  over  4,000,000  square  metres,  equal  to  about  1,000 
acres.      The   property   had    been   divided   into   four   sections. 
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and  it  was  hoped  that  it  would  be  possible  to  complete  a 
large  part  of  the  first  section  by  the  end  of  1921,  and,  should 
the  demand  for  building  plots  justify  it,  they  might  start 
also  on  another  section  in  the  coui'se  of  the  same  year. 

Prospects  of  Early  Sales. 

Sevei-al  mouths  ago  all  necessary  documents  and  plans 
were  submitted  to  the  Federal  District  authorities  with  a 
view  to  receiving  their  approval  for  the  opening  up  of  this 
estate.  The  Company  were  advised  that  they  were  likely  to 
obtain  the  necessary  permission  almost  at  once.  As  soon  as 
that  was  obtained  the  estate  might  be  thrown  open  for  sales 
of  building  plots,  so  that  it  was  anticipated  they  might  see 
a  partial  return  of  their  expenditure  in  the  immediate  future. 
Although  the  economic  conditions  of  Brazil  had,  in  common 
with  those  of  the  world  at  large,  taken  a  turn  for  the 
worse,  the  board  were  advised  that  the  demand  for  building 
land  continued  to  be  good,  and  prices  for^  land  did  not  seem 
to   have   declined. 

Demand  for  Land  in  Rio  de  Janeiro. 

The  hoxising  question  was  just  as  acute  as  it  was  a  year 
ago.  and  it  was  reported  from  Bio  de  Janeiro  that  various 
projects  were  on  foot  with  a  view  to  building  habitations 
for  the  working  classes  on  a  large  scale. 
>  Until  recently  the  Government  and  municipal  authorities 
seemed  disinclined  to  undertake  any  direct  responsibility 
in  such  projects,  and  preferred  to  leave  them  to  private  enter- 
prise, which,  however,  might  perhaps  be  subsidised.  Whether 
such  legislation  wo\ild  be  carried  out  or  not,  there  was  hardly 
any  doubt  that  building  land  in  the  suburban  parts  of  Rio 
de  Janeiro  continued  to  be  in  demand.  With  regard  to  the 
state  of  'the  Company's  finances,  it  would  be  seen  that  they 
had  a  certain  amount  of  money  in  hand  and  coming  to  them, 
but  the  balance  sheet  did  not  show  the  total  of  their  resources, 
inasmuch  as  their  suljsidiary  companies  had  a  considerable 
amount  of  liquid  funds  in  hand,  totalling,  even  at  the 
present  depreciated  rate  of  exchairge,  about  £23,000,  so  that 
they  might  expect  that,  given  ordinary  conditions,  their 
resources  were  sufficient  to  continue  the  development  for  the 
present.  Any  sales  of  building  land  would,  of  course,  increase 
their  liquid  funds.  Their  subsidiary  companies  had  no  other 
liabilities  than  ordinary  business  expenditm-e,  and  their  pro- 
perties remained  unencumbered. 

Mr.  R.  Logan  seconded  the  resolution,  which  was  unani- 
mously adopted,  and  the  retiring  director  and  the  auditors 
•were  re-elected. 


DROZ  OILFIELDS,   LIMITED. 

The  annual  ordinary  general  meeting  of  the  Uroz  Oilfields, 
Limited,  was  held  on  December  30  at  River  PlaJ,e  House, 
Finsbury  Circus,  E.G.,  Mr.  H.  W.  Sillem  (Chairman  of  the 
Company)   presiding. 

The  Chairman  said  :  Ladies  and  Gentlemen, — The  past 
year  has,  I  am  pleased  to  say,  been  a,  period  of  steady  and 
continuous  development  and  successful  progress.  Operations 
generally  on  our  French  properties  liave  been  confined  to 
proving  the  extent  of  their  coal  deposits  and  making  arrange- 
ments for  a  large  (ommercial  production,  and  I  am  sure  you 
will  all  be  gratified  to  learn  that  tliese  operations  have  been 
successful.  In  moulding  their  policy  for  development,  yon'- 
directors  did  not  have  in  mind  an  immediate  production  of 
large  quantities  of  coal,  though,  of  course^ these  would  have 
commanded  a  ready  market  on  the  spot.  We  were  advised 
that  by  far  the  better  and  more  remunerative  plan  would  be 
to  install  up-to-date  machinery  for  the  purpose  of  handling 
our  output  and  manufacturing  briquettes  at  tlie  mine,  thiis 
taking  advantage  of  the  higher  market  prices.  You  will  be 
interested  to  learn  that  the  plant  for  treating  and  briquetting 
two  hundred  tons  of  this  coal  per  day  is  already  on  the 
ground  and  being  erected,  and  your  directors  anticipate  that 
it  will  be  in  operation  within  the  next  two  or  three  months 
at  the  outside.  The  anthracite  deposit  on  the  Mines  de 
Veux  and  Frejus-Nord  properties  are  justifying  the  high 
expectations  expressed  when  last  we  met.  and"  though  opera- 
tions dming  the  year  have  been  somewhat  materially  re- 
tarded owing  to  the  unavoidable  delays  in  the  delivery  of 
the  necessary  field  supplies,  progress  has,  on  the  whole,  been 
very  satisfactory.  Turning  briefly  to  your  interests  in  the 
Trinidad  Oilfields,  you  will  recollect  that  last  December  the 
capital  of  this  Company  was  increased  in  order  that  we 
should  be  in  a  position  to  develop  the  properties  we  had 
acquired  in  the  island  of  Trinidad,  which,  as  you  all  knov 
is  this  Empire's  most  promising  great  oilfield.  We  are  now 
engaged  in  sinking  several  wx^lls,  and  one  of  these  had 
reached  such  a  depth,  and  in  drilling  such  phenomena  were 
met  with,  that  advices  of  successful  results  were  awaited. 
Before  I  sit  down  i>erhaps  a  few  comments  upon  the  balance 
sheet  will  assist  you  to  understand  it  more  clearly.  In  Sep- 
tember 1918  negotiations  were  commenced  for  the  acquisition 
of  the  Vaux  and  Frejus-Xord  concessions.  About  that  time 
the  vendors  of  the  Galician  leases  were  in  a  position  to  sell 
the  Company  the  French  concessions  just  mentioned.  This 
they  agreed  to  do,  and  in  view  of  the  unfortunate  circum- 
stances associated  with  the  Galician  business,  they  accepted 
as  the  purchase  consideration  merely  a  nominal  sum.  There- 
fore the  book  value  of  ou!r  French  concessions  appears  in 
the  balance  sheet  as  a  nominal  figure,  which  compensates 
for  the  large  item  in  respect  of  the  Galician  properties. 


You  will  also  notice  that  during  the  year  a  further 
412,000  shares  liave  been  allotted,  thus  bringing  up  the  total 
issued  shares  to  982,207,  representing  £491,103  10s. 

Dividend  Fiospecte. 

It  will  be  obvious  that  we  are  within  measurable  distance 
of  this  much-to-be-desired  period  of  every  Company's  career. 
The  first  unit  of  our  briquetting  plant  will  shortly  be  in 
operation,  and  inaemuch  as  this  will  be  capa.ble  of  pro- 
ducing 200  tons  of  briquettes  per  day  of  twenty-four  hours, 
it  will  be  seen  tliat  its  yearly  capacity — taking  only  250  days 
per  year — should  be  in  the  neighbourhood  of  50,000  tons. 
Making  full  allowances  for  operating  costs  and  also  allowing 
for  a  decrease  in  the  present  high  market  values,  your 
management  estimate  that  the  profit  per  ton  of  briquettes 
will  be  between  £2  and  £3  But,  apart  from  this,  the 
anthracite  coal  and  the  Trinidad  sections  of  your  Company's 
business  may  each  b«  expected  to  contribute  substantial 
profits  as  time  goes  on,  so  that  it  should  be  very  clear  that 
our  enterprise  is  rapidly  approaching  that  stage  when  divi- 
dends may  be  anticipated  from  what  will  be  steadily 
increasing  revenue. 

In  conclusion  I  should  like  to  refer  to  the  able  and 
zealous  manner  in  which  our  managers  and  staff,  both  in 
France  and  Trinidad,  have  performed  their  duties  during 
a  difficult  period,  and  I  trust  it  will  be  your  pleasure  to 
join  the  board  in  an  expression  of  thanks  for  the  loyal 
and  ungrudging  seiwice  rendered  by  our  people  in  both  areas 
of  operations.  I  now  have  pleasure  in  formally  moving 
the  adoption  of  the  report  and  accounts. 

Mr.   W.   R.    Lester  seconded  the  motion. 


HOTEL  CECIL,  LIMITED, 

The  twenty- fourth  ordinary  general  meeting  of  the  share- 
holders of  the  Hotel  Cecil.  Limited,  was  held  on  December  30 
in  the  Mdoria  Hall  of  the  Hotel  Cecil,  Strand,  W.C,  Col. 
Ernest  Villiers  (the  Chairman  of  the  Company)  presiding. 

The  Chairman  said  :  Ladies  and  Gentlemen, — As  we  tell 
you  in  the  report,  the  hotel  will  be  reopened  for  business  on 
Friday.  The  banqueting  business  was  reopened  on  October  1 
last,  and  although  the  volume  of  business  done  since  that  time 
in  the  banqueting  department  has  been  very  considerable, 
you  will  thoroughly  and  easily  understand  that  as  only  a 
portion  of  the  hotel  was  opened,  the  service  for  it  and  all 
the  engagements  for  it  were  almost  as  great  in  number  as 
if  the  whole  hotel  had  been  opened.  Consequently  we 
cannot  anticipato  very  profitable  results  from  that  volume  of 
business,  as  it  has,  of  course,  had  to  bear  the  expense  of  the 
staff  necessary  for  the  whole  building.  It  is  a  gratifying 
feature  that  .so  many  of  our  old  clients  have  returned  to  lis 
during  that  time,  orare  proposing  to  return  to  us  to-morrow. 
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With  reference  to  tho  staff,  it  has  been  the  policy  of  your 
directors  to  reinstate  where  possible  old  members  of  tlie  staff, 
having  due  regard  to  nationality,  and  where  vacancies  have 
occurro<l  wo  have  filled  them  wherever  possible  with  English- 
men, I  may  take  the  opportunity  of  mentioning  here  that 
tlif  manager  of  the  banqueting  department  is  an  Englishman  ; 
i  mention  that  because  reports  have  appeared  in  the  Press  to 
tho  contrary.  With  regard  to  the  future  policy,  and  especially 
with  regard  to  tariffs,  this  subject  has  given  your  board  very 
considerable  anxiety,  we  having  been,  so  to  speak,  out  of 
business  for  four  years,  and  those  four  years  being  a  period 
in  which  conditions  have  entirely  change<l,  you  will  realLse 
that  there  is  considerable  difficulty,  in  fixing  a  tariff  which 
will,  while  being  moderate  to  our  clients,  at  tho  same  time 
protect  the  interests  of  the  shareholders.  There  is  another 
paragraph  in  the  report  which,  if  you  pass  it  to-day,  will 
agree  to  the  reronmiendation  which  your  direct<.)rs  make  for 
the  payment  of  the  dividend  on  the  Preference  shares  for  the 
year  ended  August  31  last.  With  these  remarks  I  beg  to 
move  that  the  report  be  received  and  adopted,  and  I  will  ask 
Sir  Henry  Kimber,  Bart.,  our  Vice-Chairman,  to  second  the 
motion. 

Sir  Henry  Kimber,  Bai-t.,  seconded  the  motion,  which  was 
carried  unanimousl.v. 

S.  SMITH  AND  SONS  (MOTOR  ACCESSORIES),  LTD. 

Presiding  ou  December  31  at  the  sixth  ajinual  general 
meeting  of  this  Company,  Mr.  C,  P.  Newman  said  he  thought 
that  the  result  of  last  year's  trading  called  for  some  measure 
of  congratulation,  in  view  of  the  difficulties  which  had  been 
experienced.  The  profits  had  been,  seriously  affected  by 
strikes  and  labour  unrest  generally,  but  the  expectations  of 
the  board  had  been  fulfilled,  and,  had  it  not  been  for  the 
strike  at  the  Cricklewood  works,  the  profits  available  for 
dividend  would  have  been  very  consideraltly  in  excess  of  the 
sum  now  shown.  Tho  company  possessed  one  of  the  most 
modern  and  best-equipped  factories  within  some  miles  of 
London,  and  tho  directors  believed  that  the  Company  could 
compete  with  any  factory  in  the  world,  from  the  point  of 
view  of  both  economy  and   quality. 

With  rcgai-d  to  tho  outlook,  ho  was  glad  to  say  that  at 
present  there  was  no  difficulty  with  labour.  During  the  five 
months  which  had  elapsed  since  the  end  of  the  financial  year 
tho  turiU)ver  had  exceeded  by  fifty  per  cent,  that  for  the 
corresponding  five  months  of  the  last  financial  year.  It  did 
not  appear,  therefore,  that  the  motor  industry  was  dead,  and 
in  the  view  of  tho  directors  the  motor  industry  to-day  was 
passing  through  a  jjhase  no  better  and  no  worse  than  the 
majority  of  other  industrial  enterprises.  In  Judy  last  their 
figiu'es  for  turnover  were  extremely  large,  and  he  estimated 
they  were  then  making  a  profit  of  £20,000  per  month.  In 
.\ugnst  there  was  a  slackening  in  the  demand,  and  since  then 
undoul)tcdly  the  demand  which  had  been  foreshadowed  had 
not  been  realised.  It  seemed  to  him  that  the  falling-off  was 
the  economic  result  which  must  follow  as  a  consequence  of 
a  great  war,  coujiled  with  excessive  taxation — taxation  which 
was  higher  than  that  imposed  upon  any  other  community  in 
the  world  to-day. 

As  soon  as  it  became  evident  that  the  slackening  in  demaiul 
was  serious,  the  board  took  immediate  steps  to  cancel  such 
orders  as  it  was  possible  to  cancel,  and  to  refrain  .from 
placing  oi'ders  for  raw  material,  except  where  absolutely 
necessa-i-y  to  meet  finns'  orders  about  which  there  was  no 
question  as  to  their  being  carried  through.  l)nt  the  Company 
was  left  with  a  very  heavy  stock  which  had  to  be  financed, 
and  the  biKird  had  no  alternative  but  to  seek  further  tem- 
porary faculties  from  the  bankers.  The  shareholders  were 
now  asked  to  give  their  consent  to  an  issue  of  a  sum  not 
exceeding  £600,000  in  First  IViortgage  Debentures,  but  it  had 
not  yet  been  decided  whether  those  Debentures  would  be 
offereil  for  subscription  or  would  be  placed  with  the  bank 
as  security.  Although  the  times  were  anxious  and  t:here 
were  difficulties  to  gvercome,  the  board  was  convinced  tha.t, 
with  judicious  handling,  the  general  position  of  the  trade 
would  shortly  be  righted.  It  was  hope<l  that  as  soon  as 
money  conditions  became  easier  and  tho  heavy  stocks  were 
reduced  it  would  be  possible  to  pay  an  interim  dividend  for 
the  present  year. 

Tho  rc|xirt  was  unanimously  adopted,  and  a  resolution 
providing   for  the  issue  of  Debentures  was  approved. 


lelu  Issues, 


5-15  YEAR  TREASURY  BONDS  (SERIES  B). 

Tho  original  scries  of  Trca.sury  buml.s  having  termi- 
nated on  November  1,  a  new  issue,  identical  in  detail 
with  the  previous,  was  created.  Tlie  bonds  are  on  offer 
at  £100  per  cent,  payable  on  application,  and  are  repay- 
able at  par  on  May  1,  1935,  or  on  May  1  of  any  of 
the  yeai-s  1925  to  1934  inclusive,  on  twelve  months'  notice 
being  given  either  by  the  Treasury  or  by  the  holders.  The 
interest,  -which  is  to  be  paid  on  May  1  and  November  1 
at  a  minimum  rate  of  five  per  cent,  per  annum,  may  V 


further  increased  during  the  period  ending  May  1,  1925, 
as  follows  : — If  in  any  half-year  ended  May  1  or  Novem- 
ber 1,  the  average  rate  of  discount  on  Treasury  bilLs  is  over 
five  and  a-half  per  cent,  and  under  six  and  a-half  per 
cent,  per  annum,  the  bond.s  will  bear  iwlditional  inteiie.st  at 
the  rate  of  one  per  cent.  p6r  annum  in  respect  of  the 
following  half-year ;  if  the  rate  of  discount  is  six  and 
a-half  per  cent,  per  annum  or  over,  the  additional  interest 
will  be  at  the  rate  of  two  jX'.r  «uit,  jier  annum.  The  rate 
of  intere.st  payable  on  May  1,  1921,  will  be  seven  per 
cent,  per  annum.  .Mlotments  may  be  obtained  in  Regis- 
tered form  or  in  Bonds  to  Bearer. 

LONDON  HOUSING  BONDS. 

These  bonds,  availalde  in  amounts  of  £5  each  and  mul- 
tiples thereof,  Iwar  intere.st  at  the  rate  of  six  per  cent, 
(payable  on  Sei>teml)er  30  and  March  31),  and  arc  redeem- 
able at  par  on  the  expiration  of  five,  ten,  or  fifteen  years. 
They  are  secured  upon  all  the  property  and  revenues  of 
theL.O.C.  and  the  rate.s  of  the  Council  outside  London. 
Payment  may  be  made  in  instalments  for  Bonds  to  the 
value  of  £20  or  multiples  thereof. 

BUENOS  AIRES  TOWN  AND  DOCKS  TRAMWAYS, 
LIMITED. 

Offer  at  ninety-two  and  a-half  per  cent,  of  £100,000 
Seven  per  Cent.  Debenture  stock.  Yield,  £7  10s.  6d.  per 
cent,  per  anunum.  I 

Under  the  scheme  for  the  reorganisation  of  the  Buenos 
Aires  Port  and  (^ity  Tramways,  Limited,  the  property  of 
the  latter  will  be  auctioned  and  the  new  Comp&ny  will 
bid  at  the  sale.  In  the  alwence  of  any  higher  offers,  the 
purchase  price  will  be  £511,000,  payable  £51,100  in  cash 
and  £459,900  in  £1  shares.  The  present  issue  is  being 
made  in  order  to  provide  the  cash  portion  of  the  purchase 
price  and  expenses.  The  .stock  will  be  secured  by  trust 
deed  as  a  floating  charge  on  the  assets  and  undertaking, 
and  will  be  redeemed  by  a  cumulative  sinking  fund  of 
one  per  cent,  per  annum.  The  receiver  will  transfer  to 
the  Company  £35,174,  net  cash  on  hand,  in  exchange  for 
fully-paid  shares.  On  completion  of  the  transaction. 
Debenture  sto<-kholdei1s  of  the  original  undertaking  will  Ih^ 
allotted  242,207,  and  Extension  bond-holdere  252,867, 
shares  in  the  new  Company.  Except  for  those  directly 
interested  in  the  reconstruction,  the  offer  does  not  possess 
attractions. 

THE  CROYDON  GAS  COMPANY. 
Offer  at  ninety-tour  per  cent,  of  £115,000  Seven  per 
Cent.  Twenty-Year  Debentui-e  stock,  redeemable  at  par 
on  Decemter  31,  1940,  or  at  102  per  cent,  on  June  30  or 
Decemljer  31  of  any  year  previous,  subject  to  six  months' 
notice.  Flat  yield  £7  8s.  lid.  per  cent,  per  annum. 
Minimum  yield  with  redemption,  £7  lis.  lOrf.  per^cent. 
per  annum. 

The  Company,  which  was  incorporated  by  Act  of  Par- 
liament in  1847,  supplies  gas  to  an  area  of  over  seventy 
.square  miles  in  t!ie  Croydon  district.  The  authorised 
capital  is  £696,000,  of  w'liich  £549,036  has  been  issued 
and  paid.  The  loan  capital  at  present  issued  amounts 
to  £151,850,  of  wliich  £141,850  is  irredeemable.  The 
present  issue  is  being  made  in  order  to  repay  bankers' 
loans  and  to  provide  additional  works  and  mains.  The 
lestrictions  on  the  ga.s  industry  as  a  whole  has  reduced 
net  earnings  i)y  the  pi-esent  Company  since  1914,  despite 
a  continual  increase  in  the  volume  of  gas  sold.  Even 
under  present  conditions,  liowever,  the  £330,000  Ordin- 
ary stocks  that  are  subject  to  the  "  sliding  scale  "  recfeive 
a  dividend  of  ten  and  seven  per  cent,  respectively.  The 
oi^eration  of  the  Gas  Regulation  Act,  1920,  will  probably 
allow  an  increasie  in  charges  and  further  add  to  the 
security  of  the  Debenture  holders.  The  balance  of  profit 
and  revenue  account  for  the  year  ended  June  30,  1920, 
was  £48,800,  thus  giving  ample  cover  for  the  £14,670  re- 
quired annually  as  interest  on  the  Debenture  and 
Mortgages  (in<luding  that  on  the  present  issue).  The 
stock '""now  offered  will  raidv  for  interest  pni-i  pos!>u  with 
the  existing  loan  capital.  It  offere  an  attractive  yield 
for  a  security  of  its  class,  but  investoi-s  will  note  the 
absence  of  a  statement  as  to  a  pending  quotation  on  the 
Stock  Exchange.  The  li.sts  close  on  Saturday,  Jai  u- 
ary  15. 

ISSUES  TO  SHAREHOLDERS. 

MoDiiKKFONTEiN-  East.-  183,706  £1  shares  at  par. 

SiAK  (Sumatra)  Rubbei:  Estates.— £15,000  (part  of 

an  authorised  issue  of  £25,000)  Ten  per  C«nt.  Convertible 

Second  Delienture  stock  at  par,  redeemable  at  105  on  or 

before  January  1,  1931. 
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BANK  OF  MONTREAL 

Established  in  lEl". 
Paid-HP  Capital.    $2.<.' 00,000. 

Rest,   522.000.00f.. 

rndivided   Profits,  $1,251,850. 

Total  Assets  (30th  Oct.,  19i0),  *560,150,812. 

BOAEI*  OF    DTJiECTORS. 
Sir  Vincent   Iteredi'jt,    Bart..   President. 
Sir  Charles  Gordo'.^  U.B.E..  Vice-President. 
II.  B.  Angus,  Esq.,  Lord  Shaughnessv,  K.C.V.O.. 
C.  R.  Hosmer.  Esq.,  H.  R.  Drummond,  Esq.,  1). 
Forbes   Angus,    Esq.,   '^VilUani  McMaster,    fisq., 
Lt.-Col.   Herbert  Molson,    C.M.G.,   M.C.,  Harold 
Kennedy,  Esq.,  H.  W.  Beanclerk,  Esq..  Qeorgo  B. 
Fraser,'  Esq.,   Oolonel   Henry   Cockshutt,   J.   H. 
-Vshdown,    Esq.,    E.    W.     Beatty,     Esq.,     K.C., 
General   Sir  Arthar   Carrie,    O.O.M.G.,    E.Q.B., 
Hon.  Sir  Lomer  Gonin,  K.C.M.G. 

Head  Office :   MontreaL 

General    Manager :    Sir    Frederick    WiUiains- 

Taylor.. 

London   OmcBS : 

47  Tbreadnaedle  Street,  London,  E.G.  2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Pahis    Agexct  !     Rantt    of    Monteeal    (Fr.utce), 

17  Place  Vendome,  Paris. 
London  Committee  :  Sir  Thomas  Skinner,  Bart., 
Licut.-Col.  F.  R.  S.  Balfour. 
Manager ;    George    Cyril    Cassels. 
Financial   Agents  of  the  Qovernmant 
of  the  Dominion  of  Canada. 
Branches  and  Agencies  throughout  Cnnada  and 
Newfoundland ;  also  at  New  York,  Chicago,  San 
FroDcisco  and  Spokane  in  the  United  States,  and 
at  Mexico  City. 

The  Bank  undertakes  monetary  bnsiness  witli 
all  parts  of  the  World,  and  with  its  numerous 
Branches  offers  exceptional  facilities  for  the 
transaction  of  a  general  Bajiking  business  in 
Canada,  Newfoundland,  the  United  States. 
ATcsico.  and  France. 


THE  ROYAL  BANK  OF  CANADA 

EliTlBLIBBEO    18(9. 

Capital  Paid  up    $19,000,000 

Reserve  Funds    $19,000,000 

Total  Assets        t584,000,000 

Head  Office— MONTREAL. 

Sir  HERBERT  S.  HOLT.  E.  L.  PE.\6E. 

President.      rice-President  &  Managinfj  Director. 

C.    E.    NEILL.    General   Manager. 

7QP  Branches  in  Canada  and  Newfoundland ; 

in   Cuba,   Porto  Rico,    Dominican   Republic, 

Haiti,  Guadeloupe,  Martlniaue,    Costa  Rica, 

Venezuela,  and  Colombia. 

In  BBiTi.<iH  West  Indies  at: 

Antigua,      Barbados,      Grenada,       St.       Kitts, 

Bahamas.  DominiQO,  Jamaica,  Trinidad,  British 

Guiana.  British  Honduras. 

ARGENTINE         Boenos  Aim. 

BRAZIL       Rio  de  Janeiro,  Santos. 

URUGUAY MonteTideo.iSao  Paulo 

BARCELONA,  SPAIN     ...     Plaza  de  Catalnna  6. 

NEW  YORK  AGENCY     .  .     68  William  Street. 

LONDON  OFFICE  .       Princes  Street,  E.C;  2. 

FRENCH  AUXILIARY. 

THE  ROTAL  BANK  OF  CANADA   (FR.U?CE). 
Parts — 28   Rue   du   Quntre    Scptembre. 


Kansallis-Osake-Pankki. 

NATIONAL  JOINT-STOCK  BANK. 
Head  (Mice :  Helsinki  (Helsingfors)  Finland- 

Branches  :  120  all  over  Finland. 


Paid-up  Capita] 
Reserve  Funds 


..  Fmk.  150,000,000 
„     88,000,000 


Every  kind    of  Banking  and  Exchange  Business 
Transacted. 


Telegraphic  Address:  "  Kansallispankki." 
London  Agents  :  London  Joint  City  &  Midland  Bank. 


BANQUE   NATIONALE 
DE  CREDIT. 


CAPITAL  ..  ■.  Fr».  500,000,000 
RESERVE  FUND  „  90,000,000 
DEPOSITS  ..    ..       ,,2,400,000,000 


Head  Office: 

—       PARIS.       — 


300  Branches  in  France. 
4  Branches  in  the  Rhenish   Provinces. 


GENERAL    BANKING    BUSINESS. 


^iimiimiimiiHittimnnDnmnitnniinmHinnniiirinnmffliimnnniiniin 

I  THE  I 

I  Merchants  Bank  of  Canada! 

I  Total  Depoelts  (30th  Oct.,  1920)  $170,000,000   | 
I  Total  Assets  (30th  Oct.,  1S20)  $209,000,000   | 

I  COMPLETE    BANKING   SERVICE  | 

I  399  Branches  In  Canada.  | 

I  Special    Depariment    at    Montreal  | 

I  gives  manufacturers  and  merchants  | 

I  opening  up  in  Canada  all  informa-  | 

I  tion  regarding  Waler  Power,  Sites,  I 

I  Tariffs,  etc.  i 

I  LONDON  OFFICE:  53,  CORNHIU.  f 

I  J.  B.  DoNNELt.v.  D.S.O..  Managii.  | 

i'jiiiiiiiiiiiiiiiiiiiitiiiiiiiiininriiiiiiiiiiiiriitiiiiiniiiiiiiiiitiiitfiDuriimiiiiiiiitiiiiiiiiiitiliiiinillnirfiii^ 


THE   FOURTH    STREET   NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS'  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT         ...$7,500,000.00 

Bills  of  Exchange 
Telegraphio   Transfers 
Letters  of  Credit 
Travellers'   Checks 
available   throughout   the   World. 
Collections  made  cverywhcrei.    Acts  as  Agent  for 
Foreig-n   Banks  to  draw  on  the  United   States. 
Correspondence   Solicited. 
London  Agents — 
SAMUEL  MONTAGU  4  CO. 
LONDON    JOINT   CITY   &   MIDLAND   BANK, 
LIMITED. 
LLOTDS  BANK   LIMITED. 
Cable  Address— "FOURBANK." 


BANK  OF 
NEW  SOUTH  WALES. 

Eetablished   1617. 
LoN-DON  Office:  29  Threadneedle  Street,  E.O.  2. 

Paid-up  Capital  £4,765,700 

Reserve  Fond  3,275,000 

ReMrve  LiabiUtv  of  Proprietor*  4,765,700 


£12,806.400 
Aggregate  Assets,    3Ul  March,  1920    £75,544.242 

The  London  Ofi&ce  issues  Drafts  on  dernand  on 
its  Head  Office  and  Brancli<^s  in.  Australia,  New 
Zealnod,  Tasmania,  Fiji  and  Fnpna,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  'Wool  and  other  Produce 
Credits.  Receires  Bepo^ts  for  fixed  periods  on 
t-einis  which  may  be  known  on  application;  and 
conducts  every  description  of  Austrnlasian  Bank- 
ing Business.  H.  MELDRUM, 

Assistant  Manager. 


THE     CANADIAN       BANK 
OF    COMMERCE. 


HEAD  OFFICE 


TORONTO. 


Pa:d-np  Capital  ...     $16,000,000  (£3,082,192) 

Keserie  Fund    ...     $16,000,000  (£3,082,192) 

Preiidenl : 

SIR  Bdmttsd   Walker,  C.V.O.,  LL.D.,  D.O.L. 

Vice-Pre.fiflenr  and  General  Manager :  Sir  John  AIRD. 

Assistant  Qenerai  Manaf^er :  H.  V.  P.  JONES. 
Over  520  Branches  throughout  CANADA,  and 
In    NEWFOUNDLAND,   THE   UNITED  STATES 

and  MEXICO.  

LONDON  OFFICE  :  2  LOMBARD  STREET,  E.O. 
A    general     Eanlrin?     Business     conducted     with 
ALL  POINTS  IN  NORTH  AMERICA. 


C.  CA.MBIB,  Manager. 


THE  WESTERN 
AUSTRALIAN     BANK. 

Established  1841. 

Paid-up  Capital    £2S0,000    O    O 

(2.'i,000  Shares  ot  £10  each) 

Reserve  Fund 
Reserved  Profits 


.     «72S,000    O    O 

£20,S62     O    O 

Reserve  Liability  of  Shareholderoi 
£260,000. 

Drafts  Ifisned,  BenifttAnces  cabled,  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periodB  at 
rates  to  be  ascertained  on  application,  and  alt  Banking 
and  Eicbanee  Business  connected  with  Western 
Au9trnliaconducted  throuirh  the  London  Acenta, 
The  Bank  of  Adelaide,  n  leadenhall  Street,  CO. 


NATIONAL  BANK  OF  INDIA, 

LIMITEDb  ' 

Bankers   to  the    GoTeroment   in   BritiBh    East 

Afrioa  and  Uganda. 

Head  Office  : 

26  BISHOPSOATE,    LONDON,  E.O.  2. 

Brjxchfs  : 

Calcutta      Cochin  (S.  India)  Zanzibar 

IZ^S      S^nto^'  Mombasa,   Kenya 

Cawnpore  Aden  and  ^^}Zl     I  ®F  A 

Lahore  Aden   Point  Kisumu    }      E.A. 

Amritsax  Colombo  Entebbe   v 

Delhi  Kandy  Kampala  l  Uganda 

Xutioorin  Newera  Eliya  Jinjn         J 

tId^'^*'*^"'}  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £4.000,000 

PAID-UP  CAPITAL  £2.000.000 

RESERVE  FUNDS £2,300,000 

LOKDajr  Bajtkers. — Bank  of  England,  National 
Provinoiai  ajid  Union  Bank  of  EnglnDd, 
Limited;  National  Bank  of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  East- 
ern Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June  30  and  December  31. 

Current  accounts  arc  opened,  i»nd  provided 
they  do  not  fall  below  £200  interest  is  allowed 
on  the  minimam  monthly  balance  at  the  rate 
of  2  per  cent,  per  annum. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Offiee: 
4    CROSBY  SQUARE,    LONDON.    E.C.  3. 

Authorised  Capital  (200.000  Shares 

of  £10  each)        £2,000,000 

Called  up  £1.000,000 

Reserve  Liability  of  Shareholders  £  1 ,000,000 

Reserve  Fund       £225.000 

Branrhr,:     AMARA.    BAGDAD,    BAHREIN, 

BASRA.  BASRA  CITY.  BOMBAY,  CALCUTTA, 

COLOMBO.  HILLAH,  MOSUL. 

BOARD  OF  DIRECTORS. 

The  Ht.  Hon.  Lobd  B\lfoiik  ok  ISrm.EiGH,  K.T. 

(Chairman). 
Sib  James  Leioh-Wood,  K.B.E  .  C.B.,  C.M.O., 
jAMts  H.  Battt,  Esq.,  G.  Bbomlet-Mabtin,  Esq.. 
EMas  FnASCqni,  Esq.,  J.  «?.  Haseeu..  Esq., 
Metes  Sassooh,  E.-iq. 
The  Bank  issnes  Drafts.  Tekgriiphie  Trnnsfers 
nnd  Letters  of  Credit,  negrotiates  and  collects 
Bills  of  Exchange,  and  transncts  Banking  and 
Agency  business  in  connection  with  the  Ejist. 

X>eposits  are  receiTcd  for  one  year  ot  6  per 
cent,  per  annnm,  and  for  shorter  periotls  at 
rates  which  can  be  ascertained  on  application. 
On  current  accounts  interest  is  allowed  at  2  per 
cent,  per  annnm  on  the  minimum  monthly 
balances. 

F.    H.    StJTTON.    Manager. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

Telegram,  .        39  CORNHILL,  LONDON,  E.C.3.  Telephones: 

"  Udiico,  London."  514  Aoenue  (3  lines). 

Capital  Authorised  and  Subscribed  £2,000,000 
Capital  Paid  up  ....  £1,000,000 
Reserve  Fund £1,000,000 


Rates  of  Interest  allowed  for  Money  on  Deposit. 
At  Call  -  -  -  -  5% 
At  7  and  14  days'  notice  -  S\% 
Terms  for  longer  periods  can  be 
ascertained  on  application  to  the 
Company. 


Printed  by  SP0TTI8WOODE,  BALLANTTNE  &  00.  LTD.,  «t    1  New  Street  Sqnare,  E.O.  4,  and  Pnbliihed  by  the  Proprietor!  of 
"  TIm  Statist "  at  their  Office*.  51   Oaimon  Street.  B.0. 4,  in  the   01^  of  LondoB.  England.— 7an«ary  1,  1S21. 
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ASSURANCE    COMPANY, 


All  dassCT  of  INSURANCE,  includin.    LJFE,  fHF      MARINE, 

MOTORS,       ACCIDENT.         PROPERTY       iNVESIMtMl. 

EMPLOYERS"    UABIUTY,    Sic.    at    very    favourable    rate.. 

PKOiPECrUS  ON  APPLICATION. 

ASSt.I..    EXCEED       £1.500,000. 

MA^AOl^•G  DirCc-ior:     J.     P.    NCI   .   O.B.E.,  J. P. 
lead  O'^rf,    NATIONAL  HJUiE,  NEWCAE  STREEi.    LONDgN,  E.G. 

3farim  Cnd^rfrritino  Iic^>mf  :  74  CnRXTTllx.  I/iNIKt>.  E.C.3, 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Clef  Lfflce:  OXFORD  STREET,  MAN'CHESTER. 

For  the  year  ending  Decembei  31st,  1919. 
Annual  Income   Exce>.:ds  -        £5,400,000 

Assets  Exceea  ....       £17,300,000 

Claims  Paid  Exceed     .       _       >     £30,0oo,O00 


Subscription   to  "  The  Statist," 

to  include  all  Special  Numbers. 


Payable  in  advance. 


Inland  (Post  Free)  : 

,  One  Year  (S2  rreets) 
Half  Year  (2(1  aeeis) 


£1     12     0 
16    0 


Colonies  and  Abroad  (within  Postal  Union,  Post  Free/  : 

One  Yrar  (•:2  weeks) £1     IT     ■( 

Ha.f.Year(26     eeks) IS     S 

OfTces:    SI  C/JV\Y)V  XT/tFFT.    t.O\DO\.    F.C.4. 
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/-CtTRREvr  Ratb-^  ,.— Pretiocs  Rats—, 
%         Fi-XED  %        Fixed 

Bank  of  England  Rate-  7    (Apr.  15,  "20)    6    (Nov.  6, 19) 
Deposit  Rates:— 

banks  ii  DiscQt.  Ho.  (Call)  5     (Apr.  15,  '20)     4t  (Nov.  6,  '19) 

DUcount  Hoases  (Notice)  5^  (Apr.  15,  '20)      4J  (Nov  6,  19) 

The  special  rate  of  4i%  allowed  by  the  B*nk  of  England  on  foreign  mon^y 

has  been  aboU?bed. 

t  Fureign  a.id  Colonial  Banks  give  Special  Bates  only  apon  deposits  for  a  year. 

Discount  Rates  :— 

Treasury  Bills 
Bank  BUls     ... 
Trade  Bills     ... 

JANUARY   PROSPECTS. 

The  expected  recurrence  of  ease  in  the  Money  market 
after  the  turn  of  the  year  could  hardly  be  said  to  have 
materialised,  except  in  the  earlier  portion  of  the  week, 
and  latterly  conditions  were  characterised  by  a  grow- 
ing firmness.  The  explanation  of  this  is  not  far  to 
seek.  As  indicated  by  the  Bank  return,  large  sums 
of  money  were  let  out  bj"  the  banks,  but  these  were 
used  in  purchasing  March  bills.  There  was  a  brisk 
demand  for  this  maturity  in  the  early  part  of  the  week 
in  contrast  with  the  recent  protracted  dulness  of  the 
Discount  market.  Latterly,  however,  this  influence 
disappeared,  but,  again,  a  reference  to  the  Bank  return 
reveals  the  existence  of  other  factors.  The  Govern- 
ment have  been  able  to  effect  a  large  reduction  jn  Ways 
and  Means  Advances  since  the  beginning  of  the  year, 
connoting  a  large  revenue  or  heavy  sales  of  Treasury 
bills.  Either  event  would  account  for  the  compara- 
tive firmness  of  rates,  but  it  is  probable  that  both  in- 
fluences were  in  operation.  Besides  this,  the  repay- 
ment to  the  Bank  of  the  amounts  borrowed  in  the  last 
week  of  1920  had  a  considerable  influence  in  post- 
jioning  the  hoped-for  reduction  of  quotations.  For 
the  remaining  weeks  of  January  it  is  probable  that  the 
tendency  will  be  easier,  though  a  pronounced  surplus 
of  loanable  funds  is  not  to  be  looked  for  as  the  in- 
gathering of  revenue  will  be  on  a  large  scale,  the 
volume  of  Ways  and  Means  .\dvances  outstanding  will 
be  reduced,  and  the  banks  will  prefer  to  invest  their 
resources  in  Treasuiy  bUls.  Again,  there  was  much 
talk  during  the  week  of  a  reduction  in  the  Bank  Eate, 
but  the  possibility  of  such  an  event  still  appears 
remote,  and,  as  we  pointed  out  in  these  columns 
recenth',  it  would  be  unwise  to  build  on  a  lowering  of 
the  Rate  under  present  conditions.  It  may  be  recalled 
that  a  rise  in  tlie  Bank  Eate  was  predicted  in  the  same 
quarters  early  in  October  last  with  equal  confidence 
on  unequally  uncertain  grounds. 

Movements  in  the  Foreign  Exchange 
Foreign  market  during  the  week   were  on  the 

Exchanges.  whole  satisf acton,',  and  included  such 
features  as  an  improvement  in  the  value 
of  the  £  sterling  in  New  York,  Yokohama,  Montreal, 
and  South  American  centres.  In  other  directions 
changes  were  of  an  unfavourable  nature,  as,  for  in- 
stance, a  further  depreciation  in  the  currenjies  of  the 
war-st-ricken  Continental  countries.  The  most  notable 
feature  was  a  rise  in  the  New  York  rate  to  3.63i, 
as  compared  with  3.54  a  week  ago.  Y'esterday,  how- 
ever, the  improvement  was  more  marked,  the  highest 
rate  lieing  3.66i.  Yesterday's  quotation  was,  in  fact, 
tlie  h-ghest  since  the  midt^le  of  August  last.  Canadian 
dollars  showed  a  remarkable  fill  in  value,  to-day's 
rate  being  4.26,  as  against  4.09  a  week  ago.  In 
general  these  movements  may  be  attributed  to  a  re- 
duction in  exiK>rts  from  the  countries  concerned.  The 
influence  of  this  factor  at  any  rate  is  pronounced  in 
th(-  case  of  Japan,  whose  trade  position  has"recently 
shown  a  remarkable  dis'mprovement.  Yesterday's 
Yokohama  rate  was  '2s.  7|J.,  the  lowest  since  the  end 
of  Julv  last.     Other  Eastern  rates  were  without  much 
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change.  The  Indian  i-upee  hardened  to  is.  G^ii. 
yesterday,  but  fell  again  to-day  to  Is.  3Jd.  The 
Scandinavian  group  moved  adversely.  Among  other 
neutral  countries  a  feature  was  the  rise  to  27.45  in 
the  Spanish  rate.  To-day's  quotations  for  francs  and 
lu-e  were:  Paris  61.15,  Brussels  58.1'2i,  Italy  104^,  as 
against  59.(37A,  56.80,  and  lOlf  respectively  a  week 
ago.  Finnish  marks  after  their  recent  improvement 
again  t<x>k  a  turn  for  the  worse,  but  the  Eoumanian 
leu  showed  a  better  tendency. 

The  last  week  of  1920  was  a  very 
Income  and  unfavourable  one  for  the  National 
Ejtpenditure.  Accounts,  for,  in  addition  to  a  large 
deficit  in  ordinary  revenue,  maturities 
of  Treasuiy  bills  were  heavily  in  excess  of  sales  and 
renewals.  The  result  was  that  the  Government  had  to 
borrow  a  large  amount  on  \\'ays  and  Means  Advances. 
Expenditure'  for  the  week  at  £25,931,13'2  showed  an 
increase  of  £5,661,617,  while  revenue  was  £7,330,862 
lower  at  £13.153,888,  being  £12.777,244  below 
oi'dinary  expenditure.  Customs  atid  Excise  receipts, 
as  well  as  income-tax  payments,  showed  a  decline,  but 
receipts  in  respect  of  excess  profits  duty  were  higher 
than  on  the  preceding  week.  Special  miscellaneous 
receipts  were  only  £500,000,  as  against  £4.510,427. 
Matmities  of  Treasury  bills  Avere  at  the  comparatively 
high  figure  of  £71,335,000,  as  against  £38,875,000  on 
the  previous  week.  This,  of  coarse,  was  due  to  the 
fact  that  the  banks  bought  freely  of  three  months' 
Treasury  bills  in  the  last  week  of  September,  in  order  to 
have  copious  funds  for  the  preparation  of  tlie  end-of- 
ths-year  balanc-e  sheets.  It  might  have  Ix-en  expected 
that  tlris  contingency  would  have  been  prepared  fo\- 
by  the  Government,  but,  as  evidenced  by  the  revenue 
figures,  they  have  seldom  been  in  a  worse  (position  to 
meet  an  emergency  of  this  nature  as  during  last 
week.  Of  the  maturing  bills,  £18,645,000  was  allowed 
to  mil  off,  this,  combined  with  the  deficit  in  revenui', 
making  n  total  of  £31.422,244  to  be  met  by  Iwrrowiiig 
on  Ways  and  Means.  The  actual  increase  in  the 
amount  of  temporary  advances  outstaiiding  was 
£32,200,000.  It  was  unfortunate  that  £2,050,000  net 
had  to  be  repaid  to  Pul>hc  Departments,  as  this  left 
£34,250,000  to  be  advanced  by  the  Bank  of  England 
The  amounts  outstanding  of  borrowings  on  theci-edit  of 
Ways  and  Means  from  the  Bank  and  from  Public 
Departments  were  resjiectively  £87.250,001)  and 
£218,722,000  on  Saturday  last.  The  net  iiiovement  in 
the  floating  debt  was  an  increase  of  £13,960,000  to 
£1, 408,08 1,0(X).  .\  more  extended  review  of  the 
National  .\ecounts  will  lie  found  under  the  heading  of 
Financial  Notes, 

The  currency  notes  statement  for 
the  week  ending  on  the  5th  iiist.  shows 
a  return  of  notes  from  circulation 
amounting  to  £11,381,560,  this  being 
£5,776.372  in  excess  of  fresh  issues.  The  total  of 
currencv  notes  and  certificates  outstanding  was  reduced 
to  £357,938,395,  a  decline  ot  £l),98(;,;!72  on  the  week. 
As  compared  with  January  7,  192(1,  this  total  shows  an 
inci-ease  of  t9,932,f)53.  The  fiduciary  issue  was  cor- 
respondingly reduced  to  £309,988,395,  this  being 
t7, 566, 852 "below  the  highest  for  1920.  The  net  de- 
cline during  the  week  in  the  combined  circulation  of 
Bank  of  England  notes  and  currency  notes  was 
£8,268,262.  As  the  i-eturns  included  the  "last  two  days 
of  the  Old  Year,  when  presumably  notes  were  not  com- 
ing in  as  rapidly  as  after  Januaiy  1,  it  is  probable 
that  next  week's  statements  will  show  a  substantially 
greater  contraction  in  the  circulation  than  those  of  the 
current  week.  The  total  outstanding  of  currency  notes 
and  Bank-notes  on  Wednesday  last,  excluding  the 
amount  of  Bank  of  England  notes  in  the  Currency  Note 
Redemption  Account,  was  £470,0.^7.655,  as  against 
£434,343.732  on  Januaiy  7,  1920,  an  expansion  of 
£36,713.923;  as  comparo"d  with  the  average  for  1920 
it  shows  an  expansion  of  til. 616, 268. 


Cnrrenc; 
Notes. 


The  United  States  again  took  the 
Bullion.         moderate  arrivals  in  the  Gold  market. 
To-day's  parity   pric:e  was  113s.   '3d,. 
per  oz.   fine,  as  against  116s.  Id.  aa-^week  ago. 

Business  was  again  rather  dull  in.tjie  Silver  market, 
but  the  tone  was  firmer  than  for  iij|iuy  weeks  past. 
This  was  due  to  a  recurrence  of  buyijig  on  Indian  and 
Chinese  account,  combined  with  a  r*duction  in  Con- 
tinental offerings.  As  a  result,  the 'trend  of  quota- 
tions was  upwards.  From  40gci.  on  December  31, 
the  quotation  for  spot  was  carried  to  42id.  on  the  5th 
inst.,  this  being  also  yesterday's  price.  To-day,  how- 
ever, there  was  a  sharp  reaction  to  Hid.  Forward 
silver  rose  to  a  premium  of  ^d.  to-day. 


Recent  movements  in  the  Indian  Currency  Returns 
are  shown  below  :  — 
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Notes 
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Indian 
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6.807 

1920 
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Else- 
where 
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ities-^ 
British 
Lacs 
835 
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— 
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S36 

Dec.     7       .. 
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_ 
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— 
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886 
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.      15,920 
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520 
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521 
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Oct.  .11 
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— 
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835 

Sept.  30      . 

.      15,763 
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3,615 

— 

59-8 
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1,628 
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.      16,434 

4,555 

4,348 

249 
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March  31     . 

.      17,462 
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4,437 

•       346 
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1,9.19 
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Jan.  7 

.      18,621 

4,357 

3.421 

943 

46-3 

1,750 

8,260 

.\  good  improvement  in  the  Bank's 
Bank  of  I'escrve  position  is  recorded  in  tlie  latest 

England.  return,  for  the  week  ending  on  Wed- 
nesday last .  The  amoti nt  of  the  reserve 
lose  by  ti,299,UO(J  oil  the  week  to  £15,165,000,  this 
being  the  highest  for  fifteen  weeks.  The  movement 
was  caused  by  a  further  net  return  of  notes  from  cir- 
culation amounting  to  £1.281,890,  in  conjunction  with 
another  slight  addition  to  the  stock  of  gold.  The  latter 
now  stands  at  £r28,285,tK;Kj.  The  present  amount  of 
the  note  circulation  is  £131,569.0(Xl,  showing  an  ex- 
pansion of  £41,221 ,0(X)  as  compared  with  a  year  ago. 
Bankers'  balances  were  apparently  drawn  upon  rapidly 
after  the  turn  of  the  year,  for  "other"  deposits  are 
£20,567,0(K)  lower  on  the  week.  Government  deposits 
show  an  increase  of  £2,414,000.  Government  securi- 
ties fell  by  £18,104,0(30  to  £89,761,tlfe.  It  is  pro- 
bable tiiat  the  reduction  in  the  outstanding  Ways  and 
ileans  Advances  by  the  Bank  indicated  by  this  move- 
ment was  made  jxissible  by  an  excess  in  sales  of  new 
Treasury  Bills  over  maturities.  At  any  rate,  tlie  banks 
appeared  to  be  buying  these  rather  heavily  during  the 
earlier  jiait  of  the  week.  Other  securities  declined  bv 
£l,299.(X)y  to  £84,729,000.     In  the  last  two  days  of 
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the  J'oar,  it  may  he  i-ecalle<l,  the  volume  of  ih*  niiirket's 
borrowings  from  the  Bank  was  smaller  than  on  previous 
days.  This  would  account  for  this  feature,  as,  of 
course,  the  Bank  was  Ixiing  repaid  since  Monday  last. 
Tlie  smallness  of  tht;  movement,  liowever,  seems  to 
indicate  that  borrowing:  from  the  Bank  just  at  the  close 
■of  the  year  was  heavier  t  ban  was  generally  believod.  The 
ratio  of  j-esei'ves  to  liabihties  is  now  8.H  per  cent.,  as 
compared  with  7. -3  per  cent,  last  week  and  1'2.'2  per 
cent,  a  \ear  ago. 

NEW  YORK. 

The  combined  statenirnt  of  llje  Lwel\e  bVderal  Reserve 
Banks  for  the  last  week  of  1920  shows  a  further  iin- 
prove;neiit  in  the  resene  position.  Gold  resen'es  rose 
by  $3, .530, 000  to  $2,O.0O,.n3O,OO(l,  and  total  reson'es 
rose  bv  $12,410,000  to  $2,24i),  100,000,  the  lai-gest 
since  June  13,  1919.  Ee-discounts  fell  by  $12..)fi(),000 
to  $2,719,130,000.  but  this  movement  was  offset  by  an 
increase  of  $14,530,000  in  the  holdings  of  bills  bought 
in  oj)en  market.  Dejiosits,  excluding  CJovermiient 
<leposits,  rose  by  $o3,250,0(X)  to  $l,-J76,5r)(),0O().  but 
the  effect  of  this  on  the  rpsen'e  position  was  counler- 
act-etl  l)y  a  decline  of  $fiO,240,0()0  to  $3.344,()9(i.iKlli  in 
the  Federal  Reserve  not-e  circulation.  The  net  result 
■was  an  improvement  from  i.'j.l  [ler  cent,  to  4r:l.4  per 
c?nt.  in  the  ratio  of  total  reserves  to  net  deposit  and 
Federal  Eesei-\-e  note  liabilities  couibitied.  The  follow- 
ing table  atTords  a  conijiarisou  of  the  condition  of  the 
Federal  Reserve  Banks  at  the  olosj  of  the  last  two 
calendar  vears:^ 


THE 


ANGLO-SOUTH   AMERICAN 

BANK,  LIMITED. 


CAPITAL  &  RESERVES  EXCEED  £13,000,000 


HEAD   OFFICE  : 

62,  Old  Broad  Street,  London,  E.G.  2. 


BRADFORD  OFFICE  :  69.  MARKET  STREET. 


AFFILIATIONS  : 

THE  BRITISH  BANK  OF  SaUTH  AMERICA  LIMITED 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA  LIMITED 


Re(lis''OUnts 
ToUl  liill  hol.lir,   . 
Govt,  ilfposit.. 
Other  dciiosit^ 
F.R.  note  fin'iiliili'm 
GoW  resj-rves 
Total  rwtn'ves 
Reserve  ratio 


(Tlions;miI>  of  'lollurs). 

WMi                 lull'     -^  <rr  —  I'JJ.i 

Der.  .10  IVc.  2(;  on  1919 

L'. 719,1.10  •!,194,8!<o  +ry^i;2:>n 

•-'.974,830    •  2.780,09<)  +194,740 

ilfiW               72,3(10  —  44,7l''i 

l..i7«,.')50  l.e32,110  _  .V,..Wo 

:i,344,fi90  3,0.')7,li.VI  +;!S7,04o 

:;,n.J9,33ll  l.li(;L>,744  +396,.iS(; 

■.'.•JI9,1«0  1,70K.4l'4  +.t40,73C 

i:>-f„           •»4-s<',.  +    oi; 


Little  chancre  in  the  situation  d;-'velo()etl  aft<ir  iJie 
turn  of  the  year.  \{  first  the  Stoclt  maikets  were  in- 
clined to  be  more  optimistic- in  tone,  but  the  changes 
in  quotations  which  occurred  w.ne  of  little. significance. 
Call  money  ranged  from  six  to  seven  pei-  cent.,  aiid 
prime  mercantile  pajier  was  called  seven  and  three- 
quaj-ters  to  eight  per  cent. 

Demands  of  the  farmers  for  Government  su|)porl 
are  becoming  more  insistent,  and  it  seems  not  unlikely 
that  Congress  will  be  forced  to  tak'  action.  It  is  re- 
poiied  that  the  declaration  of  a  twelve  months'  mora- 
torium for  the  benefit  of  Southern  cotton-growers  is  a 
•proposal  likely  to  come  l)efore  (he  I./egislature  of 
Oeoi"£ria. 


CLEARING  HOUSE  RETURNS. 

The  annual  stal. -nieiit  ol  the.  aiuounl  of  biil^,  che(pies, 
&c.,  paid  at  the  Bankers'  Clearing  House  dining  1!)20 
records  a  marked  incre.;»se  over  the  previous  yeai'.  ;is 
can  be  seen  from  bhe  table  given  herewith:  — 


III 


in  19 


19^J0  1919 

£  t  t 

■"iranil  Totiil       39,01 8,!Ki3.oi:o  :;i),ll.-i,.18:;,ooo  I0,iio3,.vjl,(i(i(i 

Town  Clcarim.'.  TutJil .T.",S.W,933,«0O  :!3,2I4,BS.'..000  9,I13S.-Jt.>i,iilin 

Metropolitioi  Cleiiriiir.  Total  ...      2.093,730,000  1 .813,9^.'9,0on  •.'79.s^.'l,il(ic) 

■County  (:hei|iieC'lwirinL',Tol;il       4.072,--'30,000  3.3KB. 7(W.ooo  (is.'i.lia.ouo 

The  principal  rise  took  place  in  the  Town  Cleaaing. 
The  total  expansion.  which  amounted  to 
£10,603,-")21,tKXJ,  wa.s  very  unevenly  spread  ov.'r  the 
four  quartere.  In  the  iirsl.  quarter  the  figures  represent 
an  increase  of  seventy-three  per  cent.,  as  com])ar.'<l 
with  the  corresponding  ]K'riod  in  liUIt;  in  tlie  second 
quarter  the  increase  was  fifty-eight  [ler  cent.,  in  the 
third  (piarter  twenty-four  jier  cent.,  and  in  the  fourth 
quartei'  eigh(.  and  a-half  )ier  cent.  These  figures  ck>se!y 
follow  Ih?  course  of  ti'iiile.  The  development  in  the 
turnover  as  compared  with  1910  is,  liowevoi-,  lnrge,  and 
is  to  be  attributed  principally  to  the  rise  in  wholesale 
commotlity  prices  till  May  and  in  retail  commodity 
prices  till  November,  to  the  maturity  and  continual 
renewal    of    big    amounts   of    Tr>asurv     bills,  to  the 


enormous  number  of  public  issues  of  capital,  to  gi'eat 
trade  ;ictivity  in  the  eai'ly  part  of  the  year,  and  conse- 
quent briskness  in  foreign  exchange  dealings,  and, 
finally,  to  the  rise  in  wages  and  in  payments  for  almost 
all  other  forms  of  service. 

With  regard  to  Provincial  Clearings,  the  combined 
totals  of  the  six  centres  which  rejwrt  to  the  Bankers' 
Clearing  House,  najnely,  Birmingham,  Bristol, 
l^eicester,  Liverpool,  Manchester  and  Newcastle,  show 
an  increase  as  compared  with  1919  of  £765,721,000. 
p]ach  Clearing  returned  an  advaJice  in  the  first  three 
quarters  of  the  year,  but  Bimiinghain,  Leicester,  Liver- 
])oot  and  !Manch.?ster  registered  declines  in  the  fourth 
quarter. 

Taking  the  value  of  the  dollar  as  four  shillings,  the 
tiniiover  of  the  New  York  Cleaiing  House  for  the 
twelve  months  ended  NoveniEer  30,  1920,  was 
a|)proximately  £48. S9.'). 067, 000.  an  increase  of 
t:i29S,(i99,(K)0,  as  comjiared  with  the  year  ended 
November  30,   1919. 


»totIi  fetonge. 


'i'liE  recovery  in  sentiment  which  has  chai-ai-teriseji  the 
Stock  markets  over  the  year-end  is  again  the  outstand- 
ing feature  during  the  past  week. 

The  Gilt-edge  market  registered  a  eousisteiit  all- 
round  appreciation  iliiring  the  week,  N  ict<.)ry  Bonds 
lidding  -another  two  points  to  their  rise  in  the  previous 
five  days.  .\  gain  of  over  two  points  in  Consols  was 
even  more  remarkable,  representing  as  it  did  an  in- 
crease of  over  four  per  cent,  on  the  openinj;  ))rice.  -\ 
dull  tone  came  in  evidence  towards  the  close,  and  Fund- 
intr  lx)aii.  War  Fives,  and  Yictoi-\-  Bonds  were  scale<l 
down  slightly  on  profit-taking.  Irish  Land  stock  con- 
tinued in  demand  tlirougiiout,  bu't  T-ocal  Loans  showed 
no  acti\ity.  India  TJirees  and  Three  and  a-TTalfs 
were  firm  features.  l)ut  alterations  were  not  so  marked 
as  elsewhere.  County  and  Corjioration  stocks 
attracted  little  attention,  tlie  only  movements  of  notc> 
being  the  marking  up  of  Plymouth  and  I'oitsmoiith 
vaiieties  on  Thursday.  Colonial  issues  were  qniot, 
with  some  inquiry  for  Australian  descriptions. 

Tlie  Foreign  IBonds  market  exhibitetl  irregulaa-  ten- 
dencies, but  on  the  whole  showed  improvemoiit.  The 
cessatiim  of  Continental  selling  stabilised  South  .\ineri- 
can  (piotatioiis,  though  movements  were  confined  to 
fairly  narrow  limits.  .Japanese  issues  declined  with 
the  fall  in  the  sterling  value  of  the  dollar,  hardening, 
however,  on  the  eventual  recovery  of  the  dollar.  French 
War  Ivoan  fluctuated  with  the  value  of  the  franc  and 
finished  weak.  Chilean  issues  declined  appreciably, 
while    Venezuela    Dijilomatics    pursued    an    opiX)site 
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trend.  Mexican  bonds  exluivited  comparatively  little 
change  on  balance,  despite  the  statement  that 
the  International  Committee  for  the  Protection  of 
Holders  of  Mexican  Securities  does  not  consider  that 
the  Mexican  position  has  developed  sufficiently  yet 
1.0  make  it  desirable  to  call  for  the  deposit  of  Mexican 
(lovermnent  securities.  Bondholders  are  assured 
that  keen  attention  is  being  paid  to  the  situation  and 
that  necessary  action  will  be  taken  as  soon  as  circum- 
stances justify  it. 

Home  Rails  retained  the  bright  tone  which  has 
marked  this  department  since  Christmas.  Among  the 
Heavies,  and  particularly  among  the  prior  stocks,  a 
general  appreciation  was  recorded.  Business  at  no 
time  assumed  more  than  moderate  proportions,  but 
the  presence  of  a  small  body  of  bargain-hunters, 
attracted  by  the  high  yields  and  the  near  approach  of 
ilividend  dates,  was  sufficient  to  lever  up  prices,  and 
tlie  eventual  falling-off  in  demand  created  a  weakening 
tendency  on  Ffiday.  In  view  of  the  firmer  tone  pre- 
vailing in  Gilt-edge  circles  it  is  remarkable  that  Home 
Kails  have  not  enjoyed  an  even  greater  activity  than 
has  actually  been  the  case.  The  yields  at  present 
prices  are  unusually  high  in  many  cases,  and  the 
recent  report  of  the  Eates  .\d\isory  Committee  has 
substantially  improved  the  outlook.  Much  depends, 
of  cotirse,  on  the  fate  of  the  railways  when  Govern- 
ment control  ceases  next  August,  and  a  definite  state- 
ment on  the  matter  would  remove  a  large  source  of 
anxiety. 

Business  in  the  Foreign  Rails  market  did  not 
assume  large  proportions,  but  the  tone  remained  finii 
throughout.  Argentine  stocks,  after  an  initial  re- 
lapse, improved  fractionally,  and  Brazilian  descrip- 
tions moved  in  sympathy.  Great  Western  of  Brazil 
moved  up  slightly  on  the  receipt  of  a  cable  announcing 
that  the  revision  of  the  contract  with  the  Government 
jiad  been  finally  registered,  tliat  the  accounts  for  1919, 
in  accordance  with  the  reviswl  contract,  w-ill  be  pro- 
ceeded with,  (and  that  the  IK-Ieessary  meetings  of 
Delx>nture-  and  share-holders  will  be  held  as  soon  as 
possible. 

With  the  decline  of  the  recent;  heavy  liquidation  the 
Industrial  section  succeeded  in  making  a  further  re- 
covery. Buyers  were)  not  numerous,  but  as  else- 
where quotations  were  sensitive  to  the  most  moderate 
inquiries.  Iron  and  steel  shares  were  without  much 
interest  and  fluctuated  irregularly  towards  the  close. 
Shipping  securities  were  a  better  ntarket,  with  an 
active  demand  for  Fineness  Withys,  Western  Counties, 
Indo-China  Deferred,  and  P.  &  O.  Deferred.  Cunards 
were  also  marked  up  on  the  strong  situation  revealed 
in  the  prospectus  for  tlie  issue  of  £4,(X)0,000  Deben- 
ture stock.  Among  textiles,  Amalgamated  Cotton 
IMills  developed  fresh  activity  on  the  report  of  an 
inqiortant  deal  in  shares  with  important  Lancashire 
interests.  Textile  Corporations,  Ble;ichers,  Calico 
Piinlers  and  Courtaulds  advanced  fractionally,  but 
Britisli  Cellulose  came  on  offer  and  again  receded. 
Bank  and  Insurance  shares  were  in  request,  the  divi- 
dend announcements' of  the  London  Joint.  City  and 
]\Iidland  and  of  Barclays  contributing  to  the  improve- 
ment in  sentiment.  Tobacco  issues  continued  de- 
pressed, Imperials  and  British  Americans  being 
pressed  for  sale  on  the  annoucemenfc  of  the  short- 
time  aiTangements  in  the  B.A.T.  Liverpool  factory. 
Dunlops  reacted  sharply  in  the  early  days  of  the  week 
on  the  largely  circulated  statement  of  a  pending 
Debenture  issue,  but  rallied  on  tlie  official  denial  of 
tlie  rumour. 

The  Oil  market  failed  to  develop  any  decided  ten- 
dency during  the  week,  and  the  tone  on  the  whole 
was  quiet.  Mexican  Eagles  were  bid  up  to  6H  on 
Monday,  but  eased  away  later.  Royal  Dutch  and 
i^hells  improved  on  Monday  and  Tuesday,  but  prices 
were  forced  down  by  sales  from  New  York  on  Wednes- 
day, recovering  again  on  the  resumption  of  .\merican' 
buying. 
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The  steady  recoveiy  in  the  New  York  rate  during  the 
week  witnessed  a  sharp  relapse  in  the  price  of  gold 
from  115s.  lid.  to  112s,  2d.  At  the  same,  time  the 
Pwis  cheque  began  to  approacli  fil.r>0.  Neither  of 
these  factors  were  conducive  to  bull  ojierations  in  the 
Mining  market.  Yet  the  tone  remaincnl  distinctly  firm. 
A  small  stream  of  liquidation  on  Continental  account 
caused  only  mild  reactions.  Thus  Rand  Mines  oscillated 
around  2i'ff,  wliilst  De  Beers,  after  rising  to  13J,  finishjd 
strong  ai  13^  on  Thursday.  Chartered  provided  the 
pidcc  de-  rdsistavcc,  moving  up  on  expectations  of  the 
resultof  the  Cave  Commission  from  13s.  3d.  on  Monday 
to  15s.  Gd.  on  Wednesday,  but  reacting  on  Thursday  to 
14s.  9d.  The  market  is  still  awaiting  assay  results 
from  the  new  striking  of  the  reef  in  New  State  Areas  at 
a  depth  of  3,578  feet  in  the  north  shaft.  Dividend 
anticipations  caused  Indian  shares  to  harden  and  were 
confirmed  to  some  extent  by  the  id.  per  share  declared 
by  Champion  Reef. 


NEW    LAFON    TIN. 

ToUI 

Tin        Total      Expeii-      Jfet       Alio-     ^Diviilcnds-x 

Carn.il 

Vi'iirt^j 

Output    Eevenuc  piture      Trolit    ciitioiis    Amount 

Forward 

Sor.t.30 

Tons           £              i;              i;             £               t          % 

£ 

lui;    ... 

ei        8,osio      0,091      i.'.ior.      -^         _       _ 

2.507- 

1018     ... 

151          38.709      H,li)5      1-1.611        4,203        9,185      25 

1.127 

1019     ... 

337t        3(i,U:i.S      18,0-lS        7,990        1,500        7,3«      20 

1 ,533 

I'.ISiJ     ... 

—            7,15(1        2,5li7        4,i»::         —            3.315     13J 
*  Debit  balance.           t  for  tcji  months  only. 

3.<;51 

In  so  far  as  the  actual  production  of  tin  is  concerned 
this  Nigerian  tin-mining  Company  ceased  functioning 
after  August  1,  1919,  having  disposed  of  its  tin  pro- 
ducing property  in  exchange  for  356,000  fully-paid 
share  of  5s.  in  the  Associated  Nigerian  Tin  Mines, 
Limited,  which  was  formed  about  that  date  to  take  over 
the  pro]>erties  of  Now  Lafon,   Kassi  Itopp  Tin  and 
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Yelwa.  Consequently  its  acc<:)uul,b  for  the  yeaa-  ended 
September  30,  1920,  cannot  be  directly  comparetl  with 
those  of  the  prtx-wling  periods.  Apart,  from  tlio  pro- 
ceeds of  the  stock  of  Lin  of  £9,474  on  han^  at  tlie 
close  of  the  previous  year,  its  revenue  consisted  of 
dividends,  interest,  and  profit  on  reahsalion  of  invest- 
ments. Being,  to  to  speak,  transformed  into  a  holding 
Company,  as  ilislinct  from  a  producer,  its  expenses 
beiiij.;  jjurely  lulniinistrative  drop  to  .£2,567,  as  against 
€18,048  in  the  year  1918-19.  Consequeiitly  it  is 
really  only  when  we  voinQ  i-o  net  profit  that' a  com- 
parison in  any  vvay  valid  can  be  made,  fn  tliis  cas(i 
the  net  profit  of  .€4,583  compares  with  .t7,990  in 
191>>  19.  Having  finally  disposed  o{  its  preliminary 
expenses  and  undorwrilnig  commission  by  allo(!ations 
out  of  the  profits  qf  the  two  previous  years,  no  de<luc- 
tion  is  necessary  in  the  year  under  review.  However, 
in  view  of  the  lower  profits — the  prices  secured  for 
tin,  and  consequently  the  dividends  payable  by  tin- 
prtjducing  companies  were  less  favourable  in  the  year 
in  question  than  in  1918-19 — tfie  dividend  paid  to 
shareholders  drops  from  twenty  per  cent,  to  twelve 
and  a-half  per  cent. 

The  balance,  sheet  reflects  also  tho  transition  from  a 
producing  to  a  holding  Company.  The  property  account 
of  .€31,569  in  the  1919  accounts  is  replaced  by  a 
figure  of  .^26,918,  which  is  described  as  balance  of 
property  account  less  the  resei-ve' account  of  €3,899, 
and  is  stated  to  be  represented  entirely  by  the  holding 
of  356, 0(K)  fully-paid  shares  of  5s.  in  the  Associated 
Nigerian  Tin  Mines.  Sundry  cre<litors  have  vanished 
from  the  liability  side,  which  is  now  confined  to  the 
balance  of  profit  and  loss  and  to  the  issued  capital  of 
£36,741  in  shares  of  2s.  Tt  is  of  interest  to  note  that  the 
367,407  shares  of  2s.  each  are  practically  equal  in 
number  to  356,000  shares  of  5s.  each  in  the  Associate*! 
Nigerian  Tin  Mines.  Thus  (ho  exchange  seems  to 
have  been  effected  on  a  profitable  basis.  '  Again,  as 
Hientioned  al)Ove,  tlicse  shares  worth  nominally  €89,000 
figure  iu  (he  1920  balance  sheet  of  New  T;afon  at  less 
iha.n  £27,000.  Taking  even  the  present  depreciated 
market  quotation  of  2s.  6f/.,  they  are  worth  a  minimum 
of  €44.;')00.  Thus  financially  the  change  has  been 
distinctly  advaiitag(M)iis  giving  New  Lafon  a  concealed 
reserve  of  at  least  £17.000.  The  balance  sheet  shows, 
too,  the  presence  of  ample  liquid  capital,  cash,  sundry 
debtors,  and  investments  other  than  the  .Associated 
shares  accounting  for  £16,638.  whereas  current 
liabilities  in  res]i("ct  of  the  dividend  to  shareholders  did 
not  exceed  £3,215.  It  is  to  the  goo<^l  also  that  an 
agi'eement  has  been  reached  setting  aside  the  option 
given  to  the  Rayfield  (Nigeria)  Tin  Fields  to  subscribe 
for  the  remaining  unissued  capital  of  the  Company. 
Consequently,  any  benefit  derived  from  the  issue  of 
shares  at  a  premium  will  now  accrue  to  the  Company 
itself.  So  far  no  ])roperties  have  been  acquired  by 
New  Lafon  in  place  of  those  disposed  of,  although 
Several  mining  propositions  in  Nigeria  were  offered  to 
them  (hn-ing  the  year.  Yet  none  of  these  was  con- 
sidered suftlciently  attractive.  It  is  the  int-ention  of 
the  directors,  however,  to  acquire  and  work  any 
property  which  holds  out  promise  of  development. 
At  present  the  shortage  of  labour  in  Nigeria  in  con- 
junction with  transport  difficulties  debars  any  efforts 
in  this. direction.  These  difficulties,  too,  added  to  the 
abnormally  low  price  to  which  tin  has  fallen  recently, 
makes  the  outlook  for  the  cun-ent  year  rather  dark. 
B6K!ause  of  its  gi'eater  size,  the  .\ssociat<»d  Niget  ian  Tjn 
Mines  is  better  able  to  cope  with  the  situation  ;  but 
so  long  as  an  ina<-lequate  railway  sei-vice  holds  up  the 
delivery  of  essential  machinery  progress  will  necessarily 
be  slow.  The  continued  slump  in  the  price  of  tin  has 
already  resulted  in  the  Go\ernment  of  the  F.M.S.  fix- 
ing a  minimum  price  of  over  .£240  a  ton  for  the  im-tal, 
thus  relieving  the  producers  in  that  region.  In  the 
absence  of  a  rapid  recovery  in  price,  which  is  by  no 
means  likely,  action  should  be  taken  l>v  the  Nigerian 
producers  to  secure  tho  fixation  of  a  reasonable  price. 
The  uncertainty  of  the  outlook  at  the  "moment  is 
r8flccl<»d  in  the  sharp  fall  of  New  T-afon  shares  to 
Is.  1  Ad       In  view  of  the  strong  financial  position  dis- 


closed in    the  later  balajice  sheet  the  shares  possess 
merit  a-,  a  lock-up  investment. 


NOURSE  MINES. 

/.?sMcr2  Capital— £S'27. ^2] . 


Yc-.ir 
to 

..lane 
30 

1915  . 

1916  ., 

1917  ., 
1918 

1919  . 

1920  . 


Tons 

Hiliel 

602,100 

663,190 

4i5,100 

471,0C0 

457,800 

477,310 


Cold  Working 
Yield    Costs 


per 
Ton 
26/3 

23/4 
28/1 
26/2 
27/1 
27/6 


per 

Ton 

21/0 

19,11 

23/3 

23/8 

26/7 

29/5 


Working 
,-Proat-, 
I'er 


£ 

158.043 
114,203 
118,873 
58,180 
11,291 
46,78ct 


T.' 
5/3 
3/6 
4/10 
26 
-/6 
2/0. 


Net 
Profit 

fi 

130,151 
97,816 

119,595 
19,750 
15,394 
86.607  J 


Divid^-nds 
-Paid , 


Excluding  pretuium  on  gold  equivalent  to  yield  of  .^f 
Los^. 


£ 

113,825 
82,782 
103,478 
32,732 

Nil 

6?,086 

7d  per  ton. 


% 

133 

10 

12A 

10 


liiclutliug  i>134,763  Iti  re^pe^'t  of  gold  premium. 


'luK  report  of  this  South  African  gold-mine  for  ilio 
year  ended  June  30,  1920,  reveals  ou  examination  the 
cause  of  its  prompt  reappearance  as  a  dividentl-payer. 
The  labom-  supply,  though  still  far  from  adequate, 
showed  a  slight  improvement  as  compared  with  the 
previous  yeai'.  Moreover,  the  irregularity  of  the 
supply  was  to  sdrne  extent  counteracted  by  the  intro- 
duction of  an  additional  number  of  Jack  Hammer 
drills.  Consequently,  the  quantity  of  ore  treated  in- 
creased from  457,800  tons  to  477,300  tons.  Tho 
gold  recovered  is  stated  to  be  154,084  oz.,  which,  a.h 
the  rate  of  85s.  per  oz.,  was  equivalent  to  a  yield 
per  ton  of  27s.  5d.,  thereby  showing  a  small  advance 
on  the  grade  of  the  ore,  as  compared  with  27s.  Id. 
for  1918-19.  On  the  other  hand,  notwithstanding  the 
increase  in  the  quantity  of  ore  milled,  the  working  costs 
continued  to  mount  up,  the  average  cost  per  ton  work- 
ing out  at  29s.  5d.,  as  against  26s.  Id.  in  1918-19. 
A  variety  of  factors  contributed  to  this  marked  expan- 
sion in  expenditure.  The  employees  of  the  gold-mines 
iu  general  availed  themselves  of  the  higher  prices 
seijured  for  gold  after  July  1919  to  claim  a  substantial 
atlvance  in  wages.  These  allowances,  sanctioned  by 
the  Transvaal  Chamber  of  Mines  as  from  November  1, 
1919,  in  order  to  meet  the  high  cost  of  living,  were 
reflected  in  the  return  of  9s.  3d.  for  white  wages  per 
ton  of  ore,  as  against  7s.  Id.  in  the  previous  j'ear. 
Similarly,  the  higher  prices  commanded  by  stores  and 
materials  involved  an  increase  of  £15,624,  although, 
owing  to  the  growth  in  the  tonnage  crushed,  these 
worked  out  only  at  8s.  Id.  per  ton  instead  of  8s.  3d. 
in  1918-19.  The  increased  burden  of  the  new  Miners' 
Phthisis  legislation  worked  out  at  lid.  per  ton,  as 
against  3d.  per  ton.  Thus, '  instead  of  a  working 
profit  of  6d.  per  ton  for  1918-19,  there  resulted  a  work- 
ing loss  of  2s.  per  ton  for  the  year  under  review, 
and  a  working  loss  of  £46,783  replaced  a  working 
profit  of  £11,291.  Such  is  an  analysis  of  the  opera- 
tions of  the  year  under  review,  as  compared  with  the 
previous  year,  in  the  absence  of  the  premium  on  gold. 
But  as  this  premium  was  in  existence  after  July  1919, 
the  Company  secured  an  additional  revenue,  which 
revolutionised  the  whole  position  and  converted  a 
serious  working  loss  into  a  substantial  working  profit. 
Prom  the  middle  of  July  to  the  close  of  1919  the 
gold  premium  brought  in  £59,072.  For  the  remainder 
of  the  financial  year  it  was  included  in  the  returns 
published  monthly,  in  which  the  estimated  net  value 
of  gold  varied  from  106s.  6d.  per  oz.  in  Januaiy  to 
95s.  per  oz.  in  April.  Generally  speaking,  the  esti- 
mate was  conservative,  and  this  necessitated  an  addi- 
tion of  £16,072  in  respect  of  under-valuation  for  the 
first  quarter  of  1920.  In  all,  tho  total  receipts  from 
the  gold  premium  taken  credit  for  in  the  accounts 
amounted  to  £134,753.  Including  this,  the  gold 
revenue  per  ton  is  increased  to  33s.  Id. ;  the  working 
loss  per  ton  of  2s.  is  replaced  by  a  working  profit 
per  ton  of  3s.  8(/.. ;  and  a  w^orking  profit  of  .£87,970 
is  recorded,  as  against  £11,291  in  1918-19.  Similarly, 
the  net  profit  of  £85,607  is  a  considerable  advance 
on  the  previous  return  of  £15,394.  Accordingly,  il 
was  possible  to  declare  two  dividends  of  three  and 
three-quai-ters   per  cent.,   absorbing  £62,086. 

On  the  whole  the  results  of  the  development  work 
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wpi'e  more  satisfactory,  af^  ctin  lie  jKnceived  from  tlie 
following  table :  — - 

Ore  Reserves. 


Main 
-Beef- 


At 
June 

30  Tons 
1917.. .407,300 
1918...  104,400 
1919. ..128,900 
1920...  56.300 


Assay 
Value 
23/9 
24/7 
25/1 
23/9 


Main  Reef 
,--Leader— ^ 

Tons  Value 

817,000  28/11 

797,300  30/0 

778,000  30/2 

770,740  30/2 


South 
, Reef . 

Assay 
Tons  Value 
936,100  27/2 
611,900  27/6 
619,200  28,'6 
723  210      29/4 


, Total- 
Tons 
2,160,400 
1,513,600 
1.526,100 
1,550,250 


Assay 

Value 

27/2 

28/10 

28.'U 


Tear 

1917 
1918 
1919 

1920 


^— Main  Reef^ 
Feet     Widtli 
Driven     In.    Value 
460        60        29/9 
150        51        33/2 
144        43        37/10 
160        49        26/4 


DeveVypnicnts. 
,-M.  R.  LeaJer- 
Feet     Wirttli 
Driven     In. 
4,360        22 
3,180        19      101/6 
3,280       17       89,/3 
3,920       24       63/3 


^South  Eeef^ 

Feet  Width 

Value    Driven  In.      Value 

80  9        1,960  32        56/1 

1.110  29        54/10 

2,241  27        63/10 

2,170  33       69/0 


Thei-e  was  a  slight  increase  m  tlte  total  footage  from 
15,tl09  to  16,115  feet.  Moreover,  8,9l'0  feet,  or  fifty- 
five  per  ceHt.,  were  payable,  as  against  7,190  feet  or 
forty-eight  per  cent,  in  1918-19.  Values  disclosed  on 
the  Main  Reef  continue  to  be  disappoiutiiig;  on  the 
otlier  hand-,  an  increa.se  in  the  width  of  the  Main  Eeef 
Leader  and  in  the  South  Reef  almost  c«iipensates  for 
the  fall  in  the  values;  whilst  in  the  former  the  distance 
sampled  has  risen  from  3,280  to  3,920  feet.  The  in- 
crease in  the  ore  reserves  is  explained  by  the  gro\\rt-h 
in  the  quantity  of  ore  developed.  '  The  estimated 
tonnage  of  payable  ore  developed  during  the  year 
amounted  to  no  less  than  5-5G,000  tons,  or  over 
215,000  tons  more  than  in  1918-19  ;  whilst  the  quantity 
of  ore  mined  was  only  some  6,600  tons  more  at 
525,635  tons.  At  the  same  time,  the  reduction  of  the 
ore  reserves  in  the  Main  Eeef  to  56,300  tons  is  largely 
due  to  the  exclusion  of  blocks  from  last  year's  i-esei-ves 
that  were  found  to  be  unpayable  on  stoping. 

According  to  the  Consulting  Engineer,  the  outlook 
for  till  cun-ent  year  is  dependent  mainly  upon  two 
factors  :  (1)  Lower  working  costs ;  (2)  a  satisfactoi-y 
gold  premium.  The  importance  of  the  first  factor  is 
easily  intelligible  in  the  light  of  the  results  of  the  year 
under  review.  With  an  averag?  yield  per  ton  of  less 
than  27s.  6c?.  on  the  basis  of  the  Jiar  value  of  gold, 
losses  are  inevitaljle  as  long  as  working  costs-  keep  in 
the  neighbourhood  of  29.s.  5(/.  Improvement  is 
possibl-a  with  active  co-o|)eration  on  the  [lart  of  .em- 
ployers and  employed.  As  a  r&sult  of  a  conference 
towards  the  close  of  the  year  under  review,  the  men 
promised  to  incrjase  the  output  as  far  as  possible,  and 
this  has  already  produced  satisfactory  results.  How- 
ever, as  long'^  as  the  cost  of  living  continues  high, 
prospects  of  economies  in  this  quarter  are  sharply 
limited.  Hence  profits  must  also  depend  upon  the 
price  realised  by  the  sale  of  the  gold.  Since  -lune  tliis 
factor  has  definitely  turned  out  more  favourable,  as  the 
bumper  December  dividends  from  the  Rand  testify. 
Not  only  has  gold  risen  steadily  to  122i.  an  ounce,  but 
I'ealisation  chai-ges  have  been  reduced  to  nomial  dimen- 
sions and  the  e-xchange  situation  has  swung  vigorously 
in  favour  of  the  mines.  The  monthly  retiu-ns  show 
that,  for  the  five  months  ended  November  30,  1920, 
NoTirse  Mines  made  a  working  profit  of  £61, 738.  This 
represents  a  considerable  improvement  even  on  the 
results  of  1919-20.  Moreover,  it  is  well  to  recollect 
the  conservative  tendency  in  the  valuation  of  the  out- 
put as  evidenced  in  the  addition  of  £16,072  for  the  first 
quarter  of  1920.  At  present  gold  exhibits  a  tendency 
to  oscillate  around  116s.  an  ounce,  and  there  is  no 
reason  for  believing  that  it  will  fall  below  110s.  before 
June.  Thus,  on  the  whole,  the  prospects  for  the 
cun-ent  year  are  very  promising.  Already  the  opera- 
tions of  the  first  half  of  the  year  have  "justified  the 
declaration  of  an  interim  dividend  of  five  per  cent. 
Financially  the  position  of  the  Company,  as  disclosed 
in  the  balance  sheet  dated  June  30,  1920,  is  satisfac- 
torj'.  Liquid  assets  in  the  foi-na  of  gold,  cash,  and  gilt- 
edged  securities  are  available  to  a  total  of  £164,161 
to  cover  current  liabilities  not  exceeding  £93,837. 
Assuming  a  final  dividend  of  five  per  cent.,  the  £1 
shares  yield,  at  the  texisting  quotation  of  9s.,  the 
attractive  return  of  over  twenty-two  per  cent. 


TABtTT.^^Pl    .^I^1^E>1>IX:. 


I —BANK   RETURNS,   ETC. 

BANE  OF  ENGLAND.— Accounts,  January  S, 
Issue  Department. 

ils-uoti;  ^144.934,650      !      Oovcmnient  Del.t   ... 

i     t>ther  Securities  

Gold  l.'oin  jni  F.illMoi, 


1921. 


£11.015.100 

7.434.900 

126.484.650 

£144,934,650 


■  fl44,934,B50 

Banking  Department 

I 'roprietors' Cnpital    £14.553,000      (     Guvenimejit  Sennriiies  £89,760,R31 

I'.est  3.386,079      ;     Otlier  .Securities  84.729.122 

luWic  r.eposits  16.719,245      I     Notes 13,365,390 


(H!:er  Deposits 

>  vcn-diiy  ainl  other  Bills 


154  987.508 
9,821 

«189,655,753 


Qold  and  Silver  Coin  . 


1.800,410 


£189,655.753 


Comparison  with  Previous  Four  Wee&s  [00,000's  omitted.] 


D.ite 
1921. 

.Trn,.        6 
-1920. 

Dec.      29 

Dec.  22 
Dec.  15 
Dec.       8 


Circu-    and  ,—  Deposit-*—, 

lation  Bullion  i'ublic   XJther 

.t            .€  if            C 

131-5     128,2  16.7     164.9 


/-Securities-^  Rc- 

Govt;     Otiier  sen-e 

£             .£  £ 

897       84-7  15.1 


Batio 
Keserve 
to  Lia. 
bilities 

88 


Bank    lliree 
Bate     Months* 
'  Bills 

% 
7  6i 


132-8  128,2  14.3 

134.6  127.7  137 

131.2  126.8  19,4 

130.4  125.8  22,4 


175,5 
1.36-0 
126.1 
126,4 


107,8 
77,1 
77,1 
80,7 


86,0 
78,9 
72,2 
72,1 


13.8 
11.5 
14-0 
13.9 


73 
78 
96 
93 


.ri.v.22,'14       29.3       40,2       13.7       42.2       11.0       33,6       28.3     52-40 


6ti 

2ft^ 

*  -fuly   30.  1914  +  to  4%  ;  .lulv  31,  z<>[,  ;  Au,.;.  1,  \fi"[,  :  Au-.-.  6.  6"u  :  -^"S-  8,  5% 
■liil.r  13, 1916,6".,;  .lau.  18.]917.5i°;.  ;Apr.5,5%  :^ov.6,1919.6%  ;  Apr.  15, 1920, 7%- 

Comparison  of  Bank  RetfiTQs,  Exchanges,  Prices,  &c, 

~  Xiu.  -f  " 

1920 


Bank  of  Engriand  (ni  C.-^roi 
00.000's  ouiitteU)  : 

Circulittiou    

rublic  Iteposit.'f   

Other  Deposits  

I ;  ovenunent  ^^ecurities  

other  Securities 

Itcserve  - 

H.itio  to  Liabilities  

Coin  nnil  Bulliou  128^2 

Money: 

Bauk  of  Eni-lanil  Kate  ...u 7% 

Bunk  ol  France  4t^te   6^0 

I{ntc  3  ii.unths'  Bills  Loiuion  ....     61*^,, 
Exchanges : 

I'ari.  t't||,«)Lie ; 

Xcvv  York$0*ln.vs    

Bomb;i.v  Tcle'_'t«phic  Transfer? 
Prices  : 

ConjiOls2i'',',  C.isli  

l-ieucli  lieutesS''!,  MuDcy  58-30 

J^ilvcr,  London  >pot  .-r 07.      41^0. 

Wheat,  ^''/jfff/*  iivcr.i(;e   nr.      84/11 

(;ot;x)n,  Mill  Upland  ' lb.    12-15'1 

Iron.  Scoli-h  pi;r  ton       231.'0 


J..n.5 

1921 

'-131.5 
167 

154.9 
89,7 
84.7 
151 
8-8% 


6113 
363 

im 

47.1 


£90.3 
21,4 

137.2 
60.9 
S6.2 
19,3 

12-2';;; 

91.2 

6% 

5% 

4190 
3-73 

2.'3?^ 

5-i 
5995 
78;'l. 
72-7 
-31-24ii. 
181-0 


.l,n,.6 

1919 

£70.1 

28,2 

140,2 

71,9 

85,5 

28.8 

17-12'i 

80,5 

5% 
6% 

35% 

25-97 
4-73 

l/53i. 

59 
6155 
48A'l, 
72/2 
20-90'l. 
lOl'O 


.i;in.7 
1918 

£4.- ,7 
37.9 

123,5 
56.9 
SO  ,7 
31,8 
19-71% 
59,1 

5% 

5% 

4-4iV% 

2?-«l 
4-72* 

1/434 

551 
58-25 
4' III. 
71/2 
23-49'l. 
lOl'O 


Jan.  4 
1911 
£■28,5 
12,5 
49  2 
17,4 
40,4 
21,9 
35-40% 
31.9 

45% 

3% 

3i-ft% 

25-29 

482 

1/4S 

79ft 
97-57 
25f!i(l. 
30/5 
Sfld. 
56/1* 


CORBENCY  NOTE  ISSUE. 


Week  to 
■TiUi.     5,  '21 
I'cc.  29,  '20 

•T  in.  7,  '20 
■iM.  8,  19 
■I  m.  8,  '18 
'in.  10,  '17 


Note,^  Notes 

Issued        CauccUcd 

£  £ 

5.635188  12.621,560 

6,291.158    6,871638 


?rotes 
(Jutstnatlinir 

£ 
357,938,395 
364.924.767 


OolJ  Ck.il'. 

&  Bullion 

£ 
28.,'K)0,000 
?R,500,tG0 


4,395.427  12,f51-717  347.9P5,7?2 
4.994-' 91  10,304,' 64  317-930.528 
3-996,715  4.617.,577  211 -830-078 
3,407-687  6-19C,866  145.f85-261 
Balance  Sheet,  January 


Dank  of 

%  of  Bank 

Eui-'land  Notes&GoW 

notes 

U)  Notes 

£ 

0/ 

-19,450.000 

13-2 

19.'!  50,000 

13  1 

._ 

81 



9« 

— 

13-5 

— 

185 

Notes  outstiindin-'  — 

I  )iip  round  

Ten  Shiliini;  

Certiticates  outstandini.'     ... 

Totiil  

Notes  called  in  but  not  yet 

cancelled  ... 
Investments  l^escn-e  A/c  ... 


Total 


2B3.0O7.OC5 
43.081.:-90 
31.850  000 

357.938395 

2.676,447 
17.074,093 

377.688.935. 


28,500,C00 
28,500-000 
23,f00,C00 
28.500.000 
5.  1921. 

.advances — 

other  Bankers     

'IVastee  Savings  Banks  . , . 

t-urrenc.v  Note  Bedemntion  A/c — ■ 
iiold  (Join  and  Bullion  ...  28, 
Bank  of  Ka^land  Notes...  19, 
Government  Securities  ...  329, 
Balance  at  B-mk  of  Enit- 
land       ...         


,500,000 
450,000 
,584.164 

154,771 


Total 


377,688.935 


PUBLIC  INCOME  AND  EXPENDITURE  [OOO's  omitted.] 

1920.                                       l'x),i-ii,!i-           E.xc-cs-;  of         Other               Other  Oash 

Week  tti                l!cvi-iiuc            lui-i-            Kxpciiiliture     Keceipts           I.ssues  Balance 

!>'•'-.  31       ...       £13.154           £25-931           -'-•12,777         Cll',055         £100,f00  £3,011 

lice.  25       ...         20,485            20.269                 "/«:         167,688          168.982  3,534 

Dec.  18       ...-        24,297             17,851             n.v.iil           75,436            79,813  4.613 


275  >l.vs.-20-21      8 '8,804 
275  d.vs.'19-20      696,252 


8i2.690 
1,125.981 


J/j,llJt 
429,729 


4.247,;  57 
4636,287 


4,293,671       —6,358 
4,2t6,E58       —8,628 


Vr.  -20-21' 
".  r.  '1920 
Yr.  '18  19 
Xr.  '17-18 


1,418,300        1,184.102  ■J34.I!in  —  ~ 

1.339,571  1,665.773  326,202  6,092,709  5,766,507 
889.021  2,579-301  1,690.280  7.033.402  5-351.353 
707,234  2  696-221  1-988,987  7,499.604  3,616.023 
Principal  Items  of  Revenue  and  Expenditure. 


9,369 

12.798 
21,030 


1920. 
Week  to 
Dec.  31 
Dec.  25 
Dec.  18 

275  dnys'20-21 
275  d.ij-s'ig^O 

Yr.  '20  21' 
Vr.  '19-20 
"ir.  '18-19 
yr.  '17-18 

FLO/ITINO 


DEBT. 

Dec. 
Dec. 
Dec. 
Dec. 
.Tune 


Customs 

A-  Excise 

-'-■2,576 

6.166 

14,625 

250.823 
206,133 

348.650 
283,023 
162,220 
110.033 

lOOO's 


-Kevenue- 

Income   Excess  Proirt     Other 

'I'ax.  &-C.    Duties,  &c.  Fevenue 

£3.665        £1,955        £4.948 

1,957  2.972  9,390 

1.535  3.360  4.777 


156.822  156.354 

137,144  202,b26 

385,800  220.000 

359,099  290.045 

291.186  285,028 

238.509  220.214 


324,815 
170,149 


omitted] 
31,  1920     . 
25,  1920 
18,  1920 
11.  1920 
30,  1919 


Vj-t.isury 

l;ills 

£1,102,109 

1.120,349 

1.131.579 

1,137,604 

796,150 


\\ 


463,850 
407,404 
150.687 
137,478 

avs  &  -Means 
-Uhallccj 

*;305,972 
273,772 
262.914 
260,264 
774.237 


345,000 
332,034 
£69.964 
189,851 


Total 
£1,408.081 
1.394.121 
1.394,498 
1.397,868 
1,570,3871 


31,198  807,904 

16,171  1,317.588 

11.380  2,297,966 

11.401  2.494-968 


Treasury  Bond 
Receipts 

£18.260 
17,815 
17,240 
16,570 


Budget  esbiinates.        t  Highest.        X  Eicess  of  levcnue. 


January  8,    1921.] 
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FOREIGN   BANKS.j 


[In  £'s  Sterling — 000';'  o;nit.ti;.l.] 


BELGIUM. 

ADR. 

6, 

■14 

Dee. 

•XI.. 

HI) 

Dec. 

29. 

•20 

Ool.l 

Silver 

Total 

Discounts 

I'in'iibitiou 

Po4ii»sil- 

■  ■■       tlO.977 

!:633 

»:il.6lo 

£41.925 

tsi.soo 

JE6,263 

lOBTO 

1.013 

11.673 

28,070 

240,079 

48,905 

10,661 

1.116 

11.S77 

30,2i7 

244,769 

4S,95l 

CZECHO 
StOVAKIA.' 

9v.  7. '20 
Bee.  15.  20 
Dor.    23.  20 


DENMARK. 

July  31.  14 
I  Oct.  30,  20 
:        Sov.  30,  20 


CL-uin  on  (Joutin'.:Rat,                                    CSrcolatiou 

Anstro-  tjnbv.  on                                            (State 

H'ln  '.  Bini;  Bank  Not*s  Discoimts  .Wttwi's    Notes) 

i39<!.748  1:83.187       175.702       ^92.184     i"455,917 

396. 74&  82,445         76,491         93.621       453,375 

3987)5  8;,4I9         83,432         9J,873       45',435 


Deiwsits 

£44,003 

50.227 

55.077 


-Cash- 


Gold  Silrer 

£4.100  £341 

12,644  139 

12,644  145 


Total 

Dis- 
counts 

Balance 
Abroad 

Circula- 
tion     Deposit 

£4.441 

€8.197 

£786 

£8,693           £47 

12.783 

15,353 

1.680 

32.114        2.984 

12,789 

14,328 

757 

30,845        3,305 

Hm-  29.  19 
Hot.  30.  18 


11,787 
10,424 


190 
144 


11.977 
10,688 


10,426 
3.826 


1547 
4,338 


26,208 
24.456 


2.393 
736 


, rjolil—         Total  (Ssh 

FRANCE.  In  Bank    Abrop.d  incl't;  Silver   Bills 

•lolv   30.  14  •■■  £165,654  £190.667    £97,768 

Dec.    30. '20  •■■  142,076       77.935     230.664     132,.357 
Jan.     6.21   ...  14'?.09l        77.931     230.675     n'.rv^ 


fan.     8,  '20 
*nn.     9.  19 


144,035 
138,208 


79.131 
81,484 


233. '48 
232.338 


64.6d7 
60,924 


Circnia-         ..-Deposits.^ 

tion         P'lblic  1*rivate 

£267^27  £15.302  £37,903 

1,518.064      2.261  140,735 

1,-4'.SP4      3.334  14^.119 

~  1.534  125.0iSr 

1,625  97,042 


1,5  0,396 
1,262,674 


SERMANV. 

•ul.v  23.  14 
Dec.  16.  "20 
Doc.    2J,  '20 


-Oash- 


Gol<l  Silvc) 

.  £87.843  £16.727 

.    54.577  294 

54.577  2891 


Total 
£84.570 
54.371 
54.^56 


Tre^nrr  &  I-o.iu3  &    Circnia-      De- 
OUieryrites  Discouus     tion        posits 
£5279     £40.055     £9-1.545  £47,198 
1,057,996  2,704958  3.257.359   791.255 
1.073.)8j  2.617.7i5  3.3)6.2i6   7.8.211 


IX>c.   23,  19 
De«.   23.  18 


54.475 
113.131 


1,0)9       55514 
1,017     114.133 


525.725  1,743337  1,706310   557,348 
244.990  1.223.413  1,053.218   574,194 


HOLLAND.' 

Aop.  1, 14 
Dee.  27, '20 
Jan.      3.  '21 


-Osish- 


Jmn. 
Jan. 


3.  20 

4,  19 


GoW  Silver 

£13,4%  £249 

53,012  1.766 

53.012  1.738 

~537ll0 
57,620 


Tom  I 

£13.745 
54.778 
54.8"0 


Dis- 

£13422 
20.798 
21.7>5 


Ad- 
vances 
£10,332 
21,936 
24,946 


547 
715 


5  ,657 
!»,335 


2  ,482 
21,804 


21,166 
12,492 


Circnla- 
tion 

£35,660 
89506 
9i.''98 

897;60r 
9..905 


Dc- 

IKisit^ 
£1.437 

7.105 
7.657 

7,169 
7.476 


ITAUV. 

Jnl.v  31,  14 
«>ct.  20,  "20 
Wet.    30. '20 


£32,191 
32,768 


Oct.  31.  '19 
Oct.  31,  18 


32.200 
32.697 


£2,999 
2.999 


3.006 
3.078 


O'Jier 
Total         t;aiih 

,-£43456-. 
35.190       11,604 
35,767       14075 


Ixiau?  &      C'in-ula- 
Discouut:?      tion 
£25,017     £69.204 
215,313     606.576 
230,472     611.158 


Deposits 
£8.887 
79,451 
72.207 


35,206 
35,775 


26,417 
5.283 


89476 
62.386 


478,217 
358.445 


74473 
56.877 


MPAN. 

Alt-.  1,  14 
Nov.  20,  '20 
Nov.  27, '20 

Nov.  29.  '19 
Nov.  30, '18 


i;o!,i 
£21,867 
103.232 
lOi.757 

84,557 
72.051 


Dl«conms 

£1,029 

6439 

7,637 

19.628~ 
4,315 


Advances 
£7,863 
15.448 
14,270 


Note; 
£32,722 
103.982 
111,8J5 


31J31 
45,629 


124,373 
9J,733 


l>ubliu 
£13,818 
107,107 
103,819 

108,599 
88,199 


MEW  YORK  Loins. 

BANKS  Cash  Own  Ac:£:res.it«  Di.^'t*. 

k  TRUSTS.  Vaults     Reserve  Invest..*,- 

■■Mi-.    1,  14...  —         £89,833   £411,238 

Dec.  18,  '20...   £19388-     113.110  1,047,008 
Bee.  24,  '20...     19,636t     103832  1,056.344 


, — Net  Deposits % 

Deraan'J      Time        Tot-ll 

—  —       £887.165 

i'812,850     '-•49153     879,984 
796,922       48398     881-388 


Private 
£1,521 
13,843 
9^185 

4,414 
4.703 


Excess 

Reserve 

£1.720 

5.478 
3-346 


De.-.  27,  19.. 
Dc,-.  28.  '18.. 


21,646t 
22,0821 


111,890  1,034,302 
109,478     932,522 


833928 
780,284 


50.188 
26.838 


MORWAV.' 

Jnly  31,  '14 
Dec.  15,  '20 
»c-.  22.  '20 

"CO.  22,  is' 


Gold 

£2,960 

8,115 

8,115 


Balance  Norw.&  P'or.  Disc'nts 

Abroad      Govt.  Sees.  &  Loans 

£1,678  £493         £4,868 

3,097  578         24,195 

3,075  578         26.192 


8.141 


4,082 


674 


20.596 


925.8S2 
850,836 

Circula- 
tion 
£6,752 
25,362 
27,180 

26.009 


3804 
6J20 


Deposits 
£793 

4,928 
5,035 


2,916 


PORTUGAL. 

"ct.     6,  20 
Oct.  13.  '20 


Ool.l  Silver 

£1,906         £3,921 
1,906  3,921 


Sept.    3,  "19 
.Sept.    4. '18 


1,905 
1.905 


3,924 
3,742 


Tot-,1 

£5,327 

_5.827 

5,829 
5.647 


Discounts  &  Note  Circu- 
-X'iraoces       l:itian         Deposits 
£26,893       £119,830         £4,774 
29,347         119,490  4.502 


7,846 
10.795 


66,556 
54,450 


ROUMANIA. 

Sept.  25,  '20 
«•  t.  2,  '20 
Oct.     9.  '20 


£104,009 

1U8.003 
11" ,003 


Discounts 
£20.652 
21.154 
24.610 


Advance? 
£4.810 

5,276 
4,651 


Total 

•£25,462 

26,430 

^9,231 


6,774 
2,357 

Circnl-^tiou 

£306,814 

314.700 

324.600 


<*ct.  11,  19 


4j,t)72 


7,«J9 


2.403 


10,312 


146.469 


. Oold ,  Total  Oasll    Lo.ans  &    CinMllft-  Notes  in     Total 

RUSSIA.  In  Bank    Abro.ad  incl"?  Silver    Dis'-'Ts        tion  Ee.servc    Deposits 

Jalr21.  14...   £153.114     £14.395   £181,892     £76,031   £163.411       £6,589   £109,911 
Oct.  29,  '17...     129,523     233,365     373.205  1,869,559  1,836,217       15.783     345,550 


SPAIN. 

.Kas,.  1,  14 
Dec.  24,  '20 
Dee.  31,  '20 

■    3.  '19 
4. '18 


SWEDEN. 

-\^i-.  1.  '14 
18  '20 
27.  '20 


-Oash- 


-,  Loans,  Spanish  Gircula-  Deposits 

Gold          Silver          Total          &c.  4%           tion  ic. 

£21,804     £29.187     £50,991  £40,572  £13,778  £77,557  £18,955 

93,246       23.343     121,589       95,741  13.779  169.493  46,716 

93,216       2!,943     121,229       9.1,583  13.779  17j,0oO  46.779 


97,920 
89.133 


25.159     123.019 
25.629     114.762 


90,585 
63,0(9 


13,779  155,507 
13,777  134,184 


f",oia 

£5,717 
15,671 
15.638 


Balance    Swed.  &.  For.  Discount-s  Circula- 

Abroad    Govt.  Sees.    &  Loans  tion 

£6,150         £1.556         £7.495       £13.432 

5,998  1,903         34.220         40,433 

6,587  1,903         31,666         40,621 


43.185 
46,542 


Deports 
£3,903 
12.687 
9.369 


D.X.  27,  '19 
Dec.  28,  18 

SWITZER- 
LAND. 

■Tnly  23.  14 
Dec..23,  '20 
^<^-  31,  ■20_ 

•  »«.  31.  '19~ 
Bee.  31,  18 


15,621 
15.862 


6,743 
6.974 


2,687 
.3.055 


30.139 
24,970 


40,085 
43,933 


Gold 
£7.202 
21.709 
21.7  6 


20,630 
16.589 


— C;»sh 
Silver 


Tot-al 
£758         £7,960 
4,829         26,538 
4,853  26.579^ 

23,626 
18.925 


Discounts  &  Cipcitla- 

Advances       tion 

£4.817       £10.716 

17,612         38,616 

20.949         40,948 


2.946 
2.336 


21.764 
25,357 


41,445 
33,028 


11,438 
7,086 

Deposits 

£2,026 

5.436 

6,526 

7.012" 
7J48 


I 


Converted  at  24  crowns  to  11. 
t  ifot  xeserva.       J  Curreacies  converLed  at  par  rate  of  excbauge  .ij)i)t«iiinately . 


U.  STATES 
FED.  RES. 
BANKS. 

Dec  2ft'20  ... 
Dec.  27.'20  .. 

D«.  2919  ... 
Dec  27.18  ... 


f Gold .  Bills  .—Deposits -^ 

Held  by      With      Total         Dis-     Accept  Total.     CUtcol*- 

Banks     Agents      Cash      count'd    ances.     Gov.       Ver.        tion. 

— £410874 '  £446.894  £519.350  £46.922  £1*634  £31^918  £6e8.PBB 

' 411.160 — '    447.350   546  338    43.234      5.210   309  870  88*986 


143  312    272.374    427.108    433  976  117.042    14  472    140.991    611.530 
143590    274464    429244    340  533    63.734    12.674    310578    537.048 


II. 


Amsterdam 
Berlin  ... 
Bern© 
Bombay  ... 
Bm^^ela  ... 
Calcutta  ... 
(Tbristiania 
Copenhsijen 


-CURRENT  BANK 

Date  Plied. 


RATES   OF   DISCOUNT. 


4i 

5 

5 

7 

5} 

7 

7 

7 


July 
Deo. 
Au^ 
Nov. 
Apr. 
No.. 
Jnne 
Apr. 


1,15 
23,14 
21  ,'19 
12,'20 
28,'20 
19.'20 
25,'20 
16,'20 


Lisbon     ... 
Madrid    ... 
Paris 
Petro^rad 
Borne 
Stockholm 
Tokio 
Vienna     ... 


5i 

6 

6 

6 

6 

7i 

8  03 

5 


Date  Fired. 
J»n.     15,14 


Nov. 

Apr, 
July 
Uar 
Sept. 
Nov. 
Apr. 


4,'20 
8 '20 
29,14 
12.'20 
16."20 
18.19 
12,15 


III.— FOREIGN 

LONDON  ON—  J>n.  7. '21 

Berlin Cable  i62n>. 

Bmssels  Cheques  58fr.  12'>. 

Denmark    Oable     ,  22^.  35 

Holland  do.  109.  36' 

Italy    do.  104lr.  50 

Lisbon  and  Oporto       do.  ^\A 

New  York  do.  $3  63' 

—  Oheqnas  $3  65 

Norway  Oable  22kr.  45 

Paris  3  mos.  61fr.  900. 

—    Cable  61a-.  I50 

Spain  (Bank  places)   3  mos.  42-1. 

—    Cable  27P."45 

Sweden    do.  17kr.  58 

Switierland     3  mos.  24Er.  07e- 

— Cable  23ft.  57" 


EXCHANGES. 


Deo.  31.  '20 
257  m- 
56^.  850. 
23^r.  10 
111.  25c. 
inl'r.  75 

7d. 
83  54 
I3  55i 
23fa-.  10 
60fr.  420. 
59^.  67c 

45Jd. 
26P.  45 
17ln-.  67 
23f''.  670. 
23f'.  17'- 


Dec.  23.  •«) 
255™. 
56fr.  5.50 
23kr.  20 
llfl.  26c 
103^r. 
6d. 

»3  541 
»3  55t 
231^.  20 
60fr  35a 
69f.  600 
42W. 
27P.  40 
17kr.  90 
24f'-.  OOo 
23f'-.  2.50. 


D«s.  17.  "20 
255ni. 
SS-'r.  lOe. 
23k'.  22 
110.180. 
991  r.  00 

6Jd. 
«3  53 
»3  54i 
33ir.  65 
58fr.  850. 
58'^.  10c 
44d. 
26P.  95 
17kr80. 
23'''-  550. 
23tr.  05O- 


ON  LONDON— 

Alexandria Siqht 

Amsterdam    Cheque* 

.Athens    Cable 

Bombay .TransfeTS 

Bnissels  Cheques 

Buenos  Ayres Transfeir 

Calcutta do. 

Christiania Siciht 

Copenh.asen    do. 

Helsinefors     Cable 

Hoi^  Kong T^^nsfe^v 

Italy    Siaht 

Lisbon     do. 

Madras    do. 

Madrid    do. 

Montevideo    Transfers 

Montreal     Cable 

New  York  Sis'ut 

—  60  davs 

—  Cable 

Paris    Cheque* 

Rio  de  Janeiro  90  days 

Shanghai Transfers 

Singapore    Sight 

Stockholm      do. 

Switzerland    do. 

Valparaiso  90  days 

Yokohama Sight 


Jan.  7,  '21 

97ini. 

llfl.  350. 

49dr.  40 

is.  d5d. 

57'-  C5C 

olid. 

Is.  5i'J. 

23kr.  45 

23to.  09 

118'n. 

3s.  I'.l. 

1041r.  50c. 

sel- 
ls. SJd. 
27P.  37 
51). 
«4  25 
«3  65i 
»3  63 
<3  66 
61f.  130. 

4s.  lid. 
23.  3l«d. 
17ta--  81 
23'-  50C 

9A 
2s.  8d. 


Dec.  31,  '20 
97»Pi. 

lia.  26^ 

48dr.  12 

1?.  5H<S. 

1     S6t  85=. 

•51iW- 
1    Is.  5Hd. 
1    23k'-.  05 
23^-.  12 
117m. 
I      3?.  2f5,d. 
1  lOllr.  50-'. 
'        6Jd. 
;      Is.  5{Jd. 

j  aep.  48 

'  50d. 
HlOi 
S3  51} 
«3  49J 
«3  52J 
59f.  70c. 

'1    4^Md 

2s.  3«|d. 

'     17kr.  69 

23f.  Ifr-'. 

9H    , 

2s.  81'!- 


Dec  23, '20 

97Jpi- 

118.  26ic 

48dr.  75 

Is.  5id. 

56'-  ."ilo. 

52Ad. 

is.  5»d. 

23kr.  17} 

231ir.  09 

130m. 

3^.  15d. 

102  It.  750. 

6}S. 

is.  5}d. 

27P.  39* 

t4  18i 
»3  52; 
»3  50f 
«3  53J 

59'-  60c. 
10,%d. 
4s.  Utd. 

23.3t*d. 

I7kr.  90 

23'-  25JO, 

25.  8ld. 


Par. 
97ipi. 
12-1079. 
25dr.  22J 

2s.* 

25'.  22J». 
47-58d. 

25.* 

18-159*1. 
18-159^. 
25m- 221 

25h-.  22l«- 

53id. 

29.» 
25P-  22J 

51d 

t4  36l 


t4  86| 
25t  22i' 
16d. 


18159*1 
25f-22i«- 
18d. 
24-58d. 


Fixed  at  Rs.  10  to  the  gold  sovereign,  February  2.  1920. 


.—Rate  Uurreut*- 


NEW  YORK  ON— 

ArasterJara.  sight 
Bombay,  ctiegiies 
Btienos  Ayres,  cheques.. 
Christiania,  cheques 
Copenhagen,  cheques    .. 
Greece,  cheques 
Hongkong, cheques 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,  si-2ht         

Rio  de  Janeiro,  cheques 
Shan-.^hai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switierland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 


■Ian.  7.  '21 
3175'^. 
27  50c. 
122-5 
16  00e. 
1600c. 

640c. 
56-OOc. 
35  05-'- 

4-42I. 
4600c. 


Dec  31 

31  25--- 
25  375'. 
1300 
15-70-. 
15  70c. 

7  10>;- 
56-ftOc. 

3365'. 

442'. 
46  00c 


20 


Par  as  usually 
Quoted 
40'20c.  for  1  guilder 
48  66c.  for  1  rupee 


Baca 
Julys 
4025O. 
33  000 


26-80C.  for  1  kroner 

26  80c.  for  1  kroner       26850 

19-295C.  for  1  drachma 

74-59C.  for  Mex.  »1        46-40. 

5-181  lire  for  SI  5-17J. 

4  8665  «  for  1 1't'ra 

50c.  for  1  peso 


15*50%  d'9Cl3-625<;i  disc.  Premium  per  JlOO 


16  68ir. 
7Hmil. 
76-50C 
4200c. 
13  350. 
21 1 60c 
6  48tr. 
15  OOo. 
43  00c 


17-3I'-. 
7-4'nil. 
7525c. 
42  00c. 
1335c. 
1975c. 
6  50ir. 
16  900. 
477SC 


5-I8I  fraii,^  for  $1 
3  082  milreis  for  $1 
52-96C.  for  1  Uel 
56  77c.  for  $1 
19  30c.  for  1  peseta 
26  80c.  for  1  kiuner 
5  181  fi-an,^  for  »1 
20'61c.  for  1  peso 
49-84C.  tor  1  ven 


49-80. 
Pa> 

5-16fr. 

83-000. 
57-Uc. 


5-iaitr. 
49-900. 


A.xordlng  to  Guarant.v  Trust  '^'ompany  of    ^few    York. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 


I 
BlKUISaQAX...' 

Bris-toi ' 

DOBUN    

LEEDS    

lkiokstkr 

Liverpool     ... 

.MiSCHKSTER... 

Newcastls  .... 
NornNG34ji ... 

SHECFIKLD 

l.OXDOS — 

Town    

METltOPOUTAN 
OOUSTBY      


Week.       Amount.  I    Inc.  or  Dec*  |  1920  Ajg.  |         Inc  or  Pw.* 


1921 
Jan.     1 


[In  £'ssteriinir,000'3omitte<l.] 


1921 

J.ui. 


£2.646, 

1.026 

6.0431 

1.397] 

596' 

10.085 

13,357' 

3.175 

436| 


£1.212 

83 

2,045 

407 

87 

17 

5,3C0 

1.007 

748 


£2.646 

1026' 

6043 

1.397 

696 

10-085 

:3-357 

3-175 

436: 


770.0421 
38740 
68,411, 


'124385  770.042' 

-  7,8al     '         38-740 

-  25.108  63-411 


Total 


.1  Jan. 


877.1931 


91.383 


877.193 ' 


% 

£1.2121-  314 

63 1+     8'7 

2.0451—  253 

407  -r   411 

87  -  12-7 

17  +       -2 

5.300  -  28-4 

1.007,+    46-4 

748,-  63-i 


124.385-1-  19-3 

7.694  -  16-9 

25.109'-  26  8 

91.333'+  11-3 


*  Compared  with  a  year  ago. 


v.— FREIGHTS.— According  to  Messrs.  J.  C.  Gould,  Angier&  Co.,  Ltd. 


HOMEWARDS.       1921 

1920     1914 

Homewards.— C""'- 1921  1920 

1914 

.Ian.  7 

Dec.  31  Jna.  2 

i;.S.AH.l'ortstoOout.  Jan.  7  Deo.  3| 

Jan.  2 

Alex,  to  U.K.      ...     19/0 

—          7/0 

(ooal)     «4i"  tW 

— 

Aust.  to  U.K.      ...       - 

—        33'0 

a.S.toO.K.(gr.>         7,S       7/6 

!/»♦ 

Bilbao  to  Caidifl         I3/0 

13,0       — 

Oull  Ports  to  a.  K.  Cont. 

Bombay  to  p.p. ...        — 

50/Od.w.  18/0 

(ootton  and  grain)    —        — 

12/C* 

Burmah  toU.K. ...      — 

-         23,6 

OnTWARDS,-Cirdiff  to 

Oalcuttatop.p.ciute)      — 

—  J-w.20/6 

Port  =.uJ    ■     ...    14/6    15/0 

7/0 

Danube  to  O.K.            — 

—          8/3 

River  Plate      ...      —     22.6 

i:<fo 

B.  Plate  to  U.K....     45  0 

42.6       12/8 

St.  Vincent      ...    13.'0     — 

7/9 

*  Per  ton. 

t  Per  qauter. 

TlmeOharl 

«t,  lO/O- 
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VI. -WHOLESALE  PRICES  OF  COMMODITIES.      I    VIIL— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 


METALS,  MINERALS,  &C 
Iron — Scotch  pii?  warrants       ...ton 

—  Middlesbro' warrants     ton 

—  Hematite  warrants      ton 

—  Staffordshire  bars,  London   ton 

—  Common  bars  ton 

Steel  Rails     ton 

Galvanised  Sheets  ton 

Copper — StaTiti:iDi  ton 

Tin — En^'Iish  In^^ots   ton 

Straits  ton 

Tinplates,  I.e.  Ooke,  S.  Wales.. .box 

Lead — Soft  Foreign  ton 

Spelter  -Ord.  Foreign  ton 

Quicksilver— (75119.)     bottle 

Alaminium   ton 

Antimony — Regulus  Foreign  ...ton 

—  English   ton 

Coal— 0»5t)  Yorkshire   ton 

—  Steam  (best)  Newcastle ton 

CHEMICALS,  OILS,  &C. 
N.  of  Soda — f.o.b.  Chile, perqiiintal 

Soda — Crystals  ex  wharf   ton 

Copra — Malay  and  States  ton 

Gambler — Good  marks cwt. 

Indigo — Bengal  good  to  fine   — lb. 

Linseed  Oil— Raw ton 

Linseed — Calcutta,  spot   ton 

— .  Cakes,  TT.K.  made,  ei  mil! . .  .ton 

Olive  Oil — Spanish    ton 

Palm  Oil — Lagos  ton 

Petroleum — Ajnerican     gallon 

Rape  Oil — Refined  English ton 

Soya  Oil — Kefined  ton 

Tallow — Imported  cwt. 

Turpentine^American cwt 

Rape  Seed — Toria ton 

Rubber^Para,  spot   lb. 

—  Fine  plantation  (stnd.crepe)  lb. 

—  World's  Production'  Oct.  tons 
Shellac— T.N.   Orange,  fair  ...cwt. 

TEXTILES. 
Cotton— Mi. Idlias  Upland   lb. 

—  Egyptian  good  fair lb. 

—  Pemambuco  fair  lb. 

—  Midland  Upl.  New  Tork lb. 

—  Stock,  Liverpool  (Dec.  31)  bales 

FlaX^Petrograd.  Tarapol    ton 

Hemp^New  Zealand    ..ton 

—  Manila  fair     .'.ton 

Jute— First  Marks  ..; ton 

—  Bed  SCO  ton 

Silk — Oomnioii,  New  Stvle   lb. 

Wool— Pt.  Philip  unwashed  av.  Ih. 

—  Lincoln  Half  Hogs    lb. 

Hides— Eng.  Ox.  best,  701b.  up  lb. 
Leather  —Dressing  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U.S.   ...bus. 

—  Red,  price,  N.T.  601b.. ..bushel 

—  English  Gazette,  aver.  4801b.  qr. 

Flourt-O.Il 2801b. 

Barley  —Kng  G-az.,  aver.  4001b.  qr. 
Oats— Eng. "Gaz.,  aver.  312  lb.  qr. 
Mai/e— N.Y.  (new  bushel)...  .561h. 

—  Amor,  mixed,  Liverpool.. .4B01b 

—  La  Plata    4301b.  qr. 

Potatoes — Good  English  ton 

Rice  -B:i.s.sein  cwt. 

Tapioca  —Pearl,  medium  cwt. 

Hay- best   2,0181b.. ..load 

Hops— Kiiglish cwt. 

ANIMAL  FOOD. 
Beet — Argen.,  chilled  hndqrs....81b. 

—  Scotch  sides  81b. 

—  Enghsh  81b. 

Mutton — Scotch  wetheri 81b. 

—  I'loglish  wethers 81b. 

—  New  Zealand  frozen   81b. 

Pork — Bnjlish  and  Iri.sh 81b. 

Bacon — Iiish,  delivered cwt. 

—  r)anish  cwt. 

— .  <)anadian,  ex  Port cwt. 

—  American,  ex  Port  cwt. 

Hams — Amer.long  cut,  ex  Port  cwt. 

■  short  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter — Danish cwt. 

—  Prench     cwt. 

—  Australian  cwt. 

—  New  Zealand    cwt. 

Cheese — Canadian   cwt, 

—  T.Tuited  States  cwt. 

—  Dutch    cwt. 

SUGAR,   COFFEE,  TEA,   ftc. 

Sugar — Imports  to  Nov.  30...  cwt, 

—  Homecoiisurup'n.toNov.30  cwt. 

—  In  Bond  Nov.  30    cwt. 

—  Price.  .Tava,  96"  Pol cwt. 

.  Tellow  crystals     cwt. 

.  Tate's  Cubes,  No.  1 cwt 

Coffee — ^Imports  to  Nov.  30  ...cwt. 
• —  Homeconsumpt'n  toNov.30cwt. 
. —  Isxpoi-ts  to  Nov.  30  cwt. 

—  In  Bond  Nov.  30    cwt. 

■ —  Price,  Costa  Eicagd.  to  fine  cwt. 
— ■  —  Brazil  (Santos)  good  ...cwt, 
Toa — Imports  to  Nov.  30 lb 

—  Home  cousump'n.toNov.  30  lb. 

—  I'liports  to  Nov,  30 lb. 

—  In  Bond  Nov.  30  lb. 

. —  Price,  Indian,  Pek.  Soug.  gd.  lb. 

—  —  Ceylon,  Pek.  Soug.  ord.     lb. 

—  —  Common  Congoa    lb. 

Cocoa- In  Bond  Nov.  30   cwt. 

—  Grenada,  good  to  fine  cwt. 


7, 1921 

2ji;o 
225/0 

260/0 

.£33  10 

£27  10 

£25 

-30 

£73 

..£207— 120P 

£226 

..37/0—38/0 

£23  10— £24 

■;25  7  6-£262  6 

..  £12  in-£13 

uoni. 

£33-.«35 

£45— £48 

37,'2— 38/2 

50/2-55/2 


JAN.  9,  1920 

181/0 

175/0 

220/0 

....£25— £26 


JUNE  30, 1914 

57,0 

51/0 

61/0 

£8  10 

£23: £6  16 

£17: £6  2/6 

£481 £16  17/1 

£117  lOi £66 

£370 £142  15 

£370  10! £139  in 

56.'0...  ll/lOi-12/0 


»a»  Ao  traffic  statements  are  now  published  by  the  Home  Railvroys.  On  Auomt  5, 
1914.  '/'<■  Gorenimtnl  asmnted  control  of  the  railways  of  Great  Britain  under  irarrant, 
renewable  irccl.ly,  issuei  in  pursuance  0/  Hcgiilalion  of  the  Forces  Act,  1871.  The  Irith 
railways,  similarly,  were  talen  over  as  from  January  1, 1917. 


£47  15 

..£59— £61 

£23  10 

£165 


.  19/6- 
.  46/0- 


£19 
£21   7/9 

£7 

<I82 

^60i £27  10 

£60| — 

20/6.. 17/6 

51./0i 14/6 


12/6 12/9' 7  4 

140'0l...  130/0— 140'0| 42,6—45/0 

£37- £68  C23  15  £24  7/6 

.37/6-40/0 48.'0i 16/lOJ 

.  13/0—16/6 9,0-11/01 3/2—3/8 

£40l £107' £25  5 

£2'; £52! £13  16'9 

£18  lOl  £24  17/6-£261...  £7  17/6-^8 

— 1 nom.! S49  10 

£45l £36! £31  10 

2/3t 1/91 7id. 

nom. £116 £32 

nom. £106 £24  10 

.  50/0— 70'0  ...  103/0— W5  0i 29/3-33/3 

£100 1650 33'75 

£22  10 £45! .£13  5 

1/li 2;7Ji 2/91 

1/1 2.81 2/2 

26.620 -.31.795 8,467 

340/0 830/0 63'0-64,'0 


INDIAN. 

A^am   Bengal 
F.ai-si  Li'^rht  ... 
Bengal  &N.\V. 
Ben?.    DooarypjDec 
Beng.  Kai^ui  Dec, 
Bomb.  BaroUa  Dec 

Buniia      

Del.Um.  Kalk. 
East  Indian  ... 
(it.  Indian  Pen 
Madras  &  S.M, 
Ni7.:im's  Guar 
Roll.  &  Kumn. 
8outh  Indian 
t^outh    Vunjul-i 

COLONIAL 

Can.  Northern 
Can.  Pacitic  ... 
Grand  Trunk 
Mrtshoualand 
Mid.  W.  Aust. 
KewOaiU'Cent. 
UhodesiaEI.vs 
Temiscoaata... 

FOREIGN. 


l215il.: 31'24>1.| 753'I. 

1550d.! 55'50(i.l 875'1. 


..  1115'1 
..  16  50c 
.1,011,600 


£54 

£60 

£40 

£35 

25'0 

2/10 

1/31 

7Jd 

2/6—3/0 

..  92.468."n0 

209' 

8411 


34-64d 
3925';. 
856,100 


£56 

£60  10 

£70 

£56 

450 

5/61 

2/4!l 

.  15!'l.-16J'l-: 
3/3—3/9 


122,097.000; 34.640.000 


.  7  73'l. 
....  1325'- 
....   934.600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

.120-12/6 
llJtl.— 1/0 

I'Oi 

7iJ. 

....  1/4-1/8 


80'0l.. 
73/5;.. 


255'-- 
,     72/7'. 
.     44,'3|. 

107/1  . 
.     578 
.  168-;:' 


41/51. 
92.V-.. 

47'6 "OUl.; 

,S2'0; 65'0'.. 

200  Oi 240  0.. 


.34/0- 


25 'PL 
-36 '0. 


26  0  . 

37/0  i. 


8/0 
10/0 
10/0 
10/6 
10/6 


6/8 

12/0 

12/0' 

15/81 

15'8i 

4/0-6/0; 10/8 

14/31 10/8 

:230/0| 200/6 

t230/0i tl87'0 

t225/0: 1187/0 

tl85;'6— 1920 +1870 

t220/n  

-^20/0 

tl58/6 

+336/0 


671 

34  3 

28/6 

254 

20/0 

761c. 

32/4 

25/9 

.  70  0  -75  0 
....7  0-7'3 
.  14/0— 17'8 

826 

....£6  5- £7 


.  3/3-3/10 
....  4  6-5  0 
....  4'2— 4,'5 
....  5/8-6/0 
....  4,'6-5/4 
....2'4-3,'2 
....  3/6-4,'0 
.60  0-74  0 
.  58  0-68  0 


+336/0 


.  +252  0 

+336/01 t252/0i 

+33e.'0l +252  0! 

I54/O1.... 


.    72/0 

+190/0' 75,'a 

190/0 
+198'6i 
+252,'0 


74/0 

-79/0 

71 '0—74  0 

51 '9-52/9 

117/0— 120'0 


Ext.)|Dee. 
Dec. 


Mid. 
N.W. 
I'nij 


96 '0—108/0 

98  0—110/0 

108  0—114/0 

148/0—154/01 +145'0! 66  0—68/0 

-, +14501 — 

+168/0-230'0| +145  0; 53,0-64/0 

24.682.068! 28,869,71lj 19.777,254 

20.806,343 27,643.426 17.272,000 

6,382,000; 6,663,000! 6,308.000 

37/0; 53O1 10/3 

72/Oi 63'6( 12'6-14'0 

84'01 72/01 18/0 

716,809 l,016,805i 720,360 

283.222, 293,9091 141.410 

462,760 597,1551 340.250 

684.000; 735.000 484.000 

..  120/0-160'0-..  158/0-164  Ol 80 '0-93/0 

700!..  1300-132  01 41/6 

..    405,371.572-..    437.288,8811-..    123,230,277 
..    362.612.654-..    360,242.900!-..    155.447.972 

33,551.150 27,206.719: 26.561,765 

...    227.903.000!-..    169.361.000i 78.292.000 

Rd. l,/5ii 8id. 

5*cl. 1/6 81d. 

- 1/3 5Id. 

1,123.000 979,000 309.000 

55'0-58./0l 85.'0l 52/6-56'0 


Kstimated. 


+  Controlled. 


J  Decontrolled  :  Price  Ex.  Fa*:-fnry. 


VIL— BAILWAT  REVENUE  STATEHENTS. 


Caaadiau  Pacitio    

11  JTWS. 

Qr.m(\  Trunk      

11  mos. 


<  J  rnss 


I     -f  or^ 


Net 


S23.799.OUU 
196.037,000 
£1.609.200 
15.108,6001 


^-6.4;52,00(h4.073.000!r$1.223000 
+  3613400C  30.931.0001--  320,000 
+  £357.300  .1:142.000-4-  i:38.700 
+  2.254.7001       991.000.—     575.100 


Argentine. 

Ar^'.iN.  I'^ast... 
Aif^'.Trausand 
Jl.A.  ^  Pacificijan, 
U.i.Gt.  Soutb 

Do. 
B.A-    Western 

Do. 
B.  A.  Centra 
Cent.    Ai-gcnt.l 
Cord .    Centra  l|  Jan . 
Entre  Itios   . 
Brazilian. 
BriiziH.it.l>outli 
iJr.tzil  Kuilwai 
Gt.  \V.  Brazi 
J.eo])Oldina  .. 

Mo^'yanu  

Paiili^ta    

San  Paulo    .. 
Soroc-abana  ..    _ 
.^,nfU;Ll.i;lt^.\\    !Xov 

Chilean  and 
Peruvian. 

Autoiai,'asl: 

Arai'.io 

Nitiale(2"ky) 
PtMuvianCorp 
Taltal    

Cuban. 

Cuban  CeutnU 
Cuba  Jiailioati 
Havana  Cdnt 
C  of  Havaij: 
W.  of  Havanu 
Uruguayan 

Ctnl.  Lnit^uai 

.,  (N.Ext.j 
(VV.Est.) 
liiii^uay 
Crii^'uay 
.  Norttin. 
Miscellaneous 

Ali'oy  AGauuia 
Bilbao 

Bolivar     ,. 

Colomb.Natnl.  Not, 
Cos.ta  Kici\  . 
Dorada  Kxt. 
EgyptiauDcita 
Gt.  S.  of  Spnin 
LaUuaira&Ca 
Ottoman  Ry. 
Paraguay  Ctnt 
Puerto  CabcUo 
rtalvatior 
ifantaPfeProv 
French  UN's. 
S'm'ua&.S'ti'_ 
Zafrafc  Huelva 

TRAMS. 

A  nL:lo- Ardent 

AucklandKIec. 

Bombay   Klec 

BraT.ilianTrac- 

Brisbane  Elec. 

Brit.Columbi; 

B.  A.  Lacroze|Nov. 

Calcutta 

t'apo    Electric 

Cnrlh.  &  Herr. 

(■hatbam&Dist 

Havana  ]'Ucct. 

U\o  of  Thanet 

Kalgoorlie 

Lanarkshire... 

Lima  Li?ht 

London  0.0, 

,MaiiraK2wks.) 

ManilaKlcctric^Oct. 

I'cmambuco. 

Provincial    . 

li;uipoon  Elec. 

.Shan^'Uai  Elec 

SintraporeEIec, 

U.of  Montevid 
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For  the  Development 
of  Trade 


PREVAILING  international  con- 
ditions aiford  the  British 
manufacturer  and  exporter 
unusual  opportunity  for  the  de- 
velopment of  profitable  trade 
with  the  United  States. 

This  Company,  because  of  its  com- 
prehensive banking  organization 
in  the  United  States,  is  in  a  special 
position  to  be  of  service  to  those 
interested  in  the  American  trade. 
It  is  equipped  to  give  information 
as  to  conditions  in  the  market  for  "' 
specific  commodities  and  manu- 
factured products,  to  discuss  the 
best  methods  of  selling  and  finan- 
cing shipments,  and  to  offer  service 
covering  the  many  phases  of 
modem  international  banking. 

Guaranty   Trust   Company 
of  New  York 

32  LOMBARD  STREET,  LONDON,  E.C.3. 


PALL    MALL    OFFICE 
SO  Pall  Mall.  London,  S.W.  1 


LIVERPOOL  OFFICE 

27  Cotton  Exchange  Buildings 


NEW  YORK     PARIS     BRUSSELS     HAVRE     CONSTANTINOPLE 

-  $  50,000,000 

-  $800,000,000 


Paid  up  Capital  and  Surplus 
Total  Assets  more  than 


latist 


LONDON.    SATUEDAY,   JANUARY    8,   1921. 

THE  STATE  OF  IRELAND. 

'''  It  is  of  tJie  utmost  moment  not  to  make  mistakes  in 
the  use  of  strong  measures;  and  firmness  is  only  a 
virtue  when  ifc  accompanies  the  most  perfect  wisd*>m." 
Thus  Burke  in  his  "  Thoughts  on  the  Cause  of  the 
Present  Disconttnits. "  Tha  fault  which  he  finds  in 
the  rulers  of  liis  time  is  being  repeated  to-day  in  every 
phase  of  Governniont  policy  in  Ireland,  and  for  these 
faults  the  present  Cabinet  is  largely,  though  not  solely, 
responsible.  Burke's  liberalism,  as  evei^yone  knows, 
betrayed  strong  leanings  on  the  conservative  side,  and 
no  shade  of  opinion  will  therefore  quaiT:>l  with  his 
analysis  of  the  question  of  responsibility  for  -public 
unrest.  "  I  am  not,  one  of  those  who  think  that  tlie 
people  are  never  in  the  wrong.  They  have  been  so, 
frequently  and  outrageously,  both  in  other  countries 
and  in  this.  But  I  do  say  that  in  all  disputes  between 
them  and  their  lathrs  the  presumption  is  at  least  upon 
a  par  in  favour  of  the  people.  Experience  may  per- 
haps justify  me  in  going  further.  When  popular  discon- 
tronts  have  been  very  prevalent  it  mny  well  be  aflirmed 
that  (here  has  l>eon  generally  something  found  amiss  in 
tlie  constitution  or  in  the  cojiduct  of  government.  The 
people  have  no  infeerest  in  disorder.  When  tiioy  do 
wrong,  it  is  (heir  error  and  not  their  crime.  But  with 
the  governing  part  of  the  State  it  is  far  otherwise. 
They  certainly  may  act  ill  by  design,  as  well  as  by 
mistake."  Were  Burke  alive  to-day  ha  would  aoe  his 
words    come    true    in    Ireland,    whei-o    (Jovcrnmont 


servants,  with  the  conmvance,  if  not  the  deliberate 
sanction,  of  the  authorities,  have  established  ov.'r  large 
areas  a,' regime  of  terrorism  and  bloodshed  which  must 
shoc'k  the  eonstnenc-o  of  all  civilise/1  communities  when 
the  full  dotiiils  of  present  ootnin-ences  are  spread 
abroad.  A  horde  of  undisciplined  mercenaries  shoo(, 
plunder  and  harass  (ho  inhabitants  in  a  manner  that 
recalls  the  medicxis  usexl  against  the  Scottish 
Covenanters.  Persecution  always  fails  of  its  objects, 
and  of  the  ultimate  failure  of  the  present  rigime  no 
doubt  can  be  entertained.  It  may  lead  to  a  temporary 
acquiescence  with  present  conditions,  but  there  can 
be  no  permanent  settlement  until  a  genuine  efiort  is 
made  to  conciliate  general  Irish  opinion.  The  only 
section  of  opinion  which  has  hitherto  been  hearkene*! 
to  is  that  of  a  small  minority,  but  the  underlying 
principle  of  all  modern  democracies  is  that  the  will  of 
the  majority  must  bo  accounted  supreme.  Principles 
of  every  kind  seem,  however,  to  be  spurned  when  the 
British  Government  comes  to  deal  with  Ireland.  The 
Irish  people  have  gi-own  tired  of  constitutionalism 
since,  in  regard  to  the  political  aspirations  of  the 
nation,  it  produced  nothing  but  a  series  of  broken 
promises  and  violated  pledges.  Yet  the  Prime 
Minister  speaks  of  the  time  when  Irislraien  ' '  will  be 
free  to  return  to  those  constitutional  methods  by  which 
alone  then-  rightful  aspirations  can  be  attained."  The 
irony,  possibly  unconscious,  of  this  utterance  will 
not  be  lost  on  the  people  to  whom  the  appeal  is 
addressed.  It  shows  a  complete  lack  of  knowledge  of 
the  elements  of  the  Irish  situation.  The  Irish  have 
lost  faith  in  constitutionalism,  and  have  become  more 
than  ever  attached  to  the  idea  of  independence  as  a 
result,  partly,  of  recent  history,  and  partly  of  (lie  re- 
surgent tide  of  nationalism  that  has  swept  over  the 
world  in  recent  years. 

Despit.^  liis  professions  of  regard  for  constitutional- 
ism, Mr.  Lloyd  George  has  so  far  refused  to  meet  the 
constitutionally  elected  representatives  of  the  majority 
of  the  Irish  people.  We  are  glad  to  notice  a  departure 
from  this  attitude  in  his  recent  pronouncements,  but  if 
he  sincerely  desires  a  solution  of  the  present  inifiasse 
he  should  facilitate  a  meeting  of  the  Irish  representa- 
tives by  granting  at  least  a  provisional  amnesty  to  all 
who  taie  pai-t  in  the  delil>erations.  If  advantage  is  not 
taken  of  the  present  favourable  atmosphere  to  bring 
about  peace,  the  policy  of  violence  will  continue  and 
the  results  for  both  aides  will  be  disastrous.  W^e  in 
England  largely  cherish  the  mistaken  belief  that  Sinn 
Fein  represents  a  small  section  of  malcontents  anil 
irreconcilables  in  Ireland.  Nothing  could  be  more  at 
variance  with  the  facts.  The  deliberations  of  (he 
General  Council  of  Irish  County  Councils  may  be  taken 
as  a  reflex  of  what  is  passing  in  the  minds  of  the 
people,  and  one  of  its  recent  resolutions  was  to  (he 
effect  that  the  only  authority  in  Ireland  authorised  by 
the  people  to  negotiate  a  political  settlement  on  their 
behalf  was  Dail  Eireann.  Such  an  authoritative 
expression  of  popular  sentiment  cannot  be  lightly  set 
aside,  and  unless  we  wish  to  pei-petuate  a  tragedy  that 
has  already  darkened  many  homes  in  Ireland  and 
brought  odium  on  our  namo  abroad,  we  must  not  hesi- 
tate to  negotiate  wi(h  those  v,-hose  counsel  will  cany 
weight  with  the  Irish  electorate. 

The  statement  made  in  some  quarters  yesterday  that 
Mr.  de  Videra  had  been  invited  to  London  to  confer 
with  the  Premier  has  not  been  substantiated,  and  it 
is  possible  that  official  action  on  this  side,  as  distinct 
from  mere  ballons  d'essai,  will  be  deferred  until  the 
Irish  Ijeader's  expected  manifesto  to  the  people  has 
loan  published.  The  delay  here  is  due  to  the  uncom- 
promising hostihty  of  a  certain  political  section  to  any 
s  >ttlement  in  Ireland  ;  and  it  is  being  urged  in  the  hope 
that  some  unwise  st^ntement  in  the  impending  manifesto 
can  be  seized  vipon  as  a  ground  for  breaking  off  all 
negotiations,  even  unofficial,  with  Sinn  Fein  and  for 
canying  on  with  all  possible  vigour  our  present  insen- 
sato  p<>licy  of  repression. 
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CAPITAL  ISSUES  IN  1920. 

The  year  1919  witnessed  a  vast  reorganisation  of  iu- 
dustiy  on   a  peace  basis.     The   leeway  of  the  Wai- 
jieriod  had  to  be  made  up  at  home,  and  the  dearth  of 
goods  in  Europe  gave  hopes  of  providing  large  outlets 
for    our    manufactures.        Ambitious    schemes    were 
adopted  by  most  of  the  large  industrial  firms,  and  the 
policy  of  expansion  was  facilitated  by  the  ease  in  the 
Money  ma.rket  and  the  eagerness  displayed  by  inves- 
tors.    Like  conditions  ruled  in  the  early  part  of  1920, 
and  from  January  to  April  industrial  flotations  exceeded 
the  total  for  the  whole  of  the  preceding  t\\flve  months. 
The  bulk  of  the  issues  \\ere  made  by  com])anies  already 
jxissessing  large  capitals,   and  consisted   generally  of 
prior  charge  securities  yielding  from  6i  to  7^  per  cent. 
'The  public  readily  took,  uj)    the  shares  offered,    and 
though  the  more  prudent  confined  their  attention  to 
^Preference  and   Debenture  emissions,   a  large  section 
were  attracted  to  the  more  speculative  varieties,  par- 
ticularly   in    oil,    mining,    and    rubber    undertakings. 
The  raising  of  the  Bank  rate  in  A])ril  had  a-  steadying 
effect  on   the  mai'ket.     Companies  were  reluctant  to 
create  permanent  charges  at  a  high  rate  of  interest,  and 
chose  to  finance  their  operations  by  means  of  bankers' 
loans  until   more '  favourable  conditions  for  obtaining 
capital  should  ajise.     The  policy  of  credit  restriction 
subsequently  adopted  by  the  banks  gradually  eliminated 
this  alternative,  and  after  a  temporaiy  slackening  public 
appeals   again    increastid    until    the    summer   holiday 
period  an-ived.    As  the  months  passed  by  the  lioped-for 
redaction  in   the  Bank  rate  became  n'lore  and   moi-c- 


distant,  and  business  interest>s  felt  an  increasing  neces- 
sity   for    liquid  resources,   but  for   I'easons  radically 
different  from  tlmse  that  operated    six    months  pre- 
viously.       Fimds  had   lx!en  locked  up  in  plant  and 
stocks  in  anticipation  of  ready  markets.     The  continual 
rise  in  the  cost  of  living,  however,  diminished  the  pur- 
chasing power  of  the  consumer,  and  the  latter,   who 
had  been  exi>6cting  an  opposite  trend  in  prices,  went 
"on  istrike."        Foreign   markets    failetl  even    more 
signally  to  come  up  to  expectations,  mainly  on  account 
of  the  erratic  tendencies  of  the  exchanges.     Coupled 
witli  this  shrinkage  of  sales,  directorates  found  them- 
selves faced  with  increased   demands  by  lalx>ur   and 
extortionate  taxation    by  the   State.     Cash   resources 
\vere  dried  up,  and  in  default  of  accommodation  by  the 
banks  the  only  other  metJiod  of  financing  stocks  over 
a  period  of  falling  ma.rkets  was  to  obtain  the  necessary 
funds  by   public  appeal.       Consequently  the  autmnu 
witnessed  a  revival  in  new  issues,  but  though  these 
were  mostly  fixed-interest  stocks  yielding  from  7i  to 
9   per  cent,    per  annum,  and  under  high-class   guar- 
antee,    underwriters     were     left     with     increasingly 
large  pro^wrtions  of  their  commitments,  amounting  in 
the  case  of  the  Eotherham  loan  to  99  per  cent.     Tlie 
break  in  markets  was  felt  most  keenly  by  textile,  en- 
gineering, tin,  rubber  and  tea  interests,  and  these  were 
the  most  numerous  applicants  towards  the  close  of  the 
year.     As  the  replacement  of  bankers'  loans  by  per- 
manent charges  on  revenue  was  not  an  attractive  pros- 
]iect,  the  device  of  short-teiTn  notes  became  increasingly 
common.     In  all  there  were  issued   during  the  year 
t"21 ,52.3.250  of  this  type  of  security.  £15,853.500  being 


PURPOSES  FOR  WHICH  CAPITAL  HAS  BEEN  SUBSCRIBED  BY  GREAT  BRITAIK  SINCE  1912.' 

Class  of  Security  la-u  uiiu  191.S                  HJW                    llilO 

(.tovernment —  ^  £  £                      £                      £ 

TJnited  Kinsdom             ...  38,550,718  880,400,000  ],,^4l,400,000  1.899,09.'i,106  701,000,000 

'^o'oni^l     11,970,000  11,237,500  0,309,750         1.3,870,721)  697,000,000 

—  3,512,234  630,000              710,000              — 


Foreign 


191i. 

1914 

1913 

1912 

£ 

£ 

£ 

£ 

1,105,944,250 

193,802,600 

(5,098,020 

4,200,708 

1G,273,7.'>0 

43,426,.583 

26,888,924 

14,896,634 

«,960,000 

24,672,082 

28,027,165 

11,114,499 

Total     ... 

llimioipal — 
Unitod  Kingdom 

(•olonial 

I'oreiL'n 


50,520,718      895,179,734     1,347,399,750  1,913,673,832   1,298,000,000     1,171,168,000       261,900.165        61.014,109        30,211,737 


58,5^3,160 
Nil 
Nil 


1,020,600 
Nil 

Nil 


Total     

Knilways — 
17nitetl  Kingdom 

Colonial ,'.' 

Foreign 

Total 7. 

Banks  

Breweries 

Canals  and  Docks  ...         .['. 
Commercial,  Indust.,  fe:.   ... 
Elert  ric  Light  &  Power 
Fill.,  Land,  Inv.  (fe  Trust    ... 

Oils  and  Water       

Tnsiiniuce 

Iron ,  Coal,  Steel  &  Eng.      ' '. '. 

Minf.! 

Motor  Traction  &  Mfg.      ." ' 

Nitrite 

o:\      

liubber.TcaandCoflee      . 

Shipping       

Telegraphs   and   Telephone.^ 
Tramways 


58.533,160  1,020,600 


Nil 

2,616,000 

Nil 

2,616,000 

16,1  62,072 

2,759,170 

Nil 

1C0,35.S,S43 

3,797,.5?9 

8,4  2,714 

3,980,005 

2,502,341 

39,108,621 

7,74li,069 

0,985,262 

100,000 

21,14-.,194 

7,077,503 

16,420,635 

3,039,6.')0 

64,300 


Nil 
Nil 
Nil 


1,920,969 
Nil 
Nil 

1,920,959 


Nil 

2,970,000 

915,000 


Nil 
Nil 
Nil 


NU 


Na 


Nil 
Nil 
490,000 

490,000 


495,000 
Nil 
NU 

495,000 


l,678,9flS 
Nil 
240,000 


Nil 

360,000 

Nil 


3,045,810 

7,818,511 

10,606,169 


920,000 
14,810,371 
8,536,570 


378,760 

6,290,386 

10,643,495 


350,000 


4.290.517 
6,940,000 
2,940,000 


21 ,470,490        24,266,941         17,307,681 


8,019,340 
26,299,641 
17,240,931 


5,4S6,32S 
38,303,563 
30.S16.84li 


4,892,376 
19,507,057 
25.685,298 


1,918,956  13,170,517        50,559,915         74,605,737        60,084,731 


'I'olal       ... 

Grand  Total 


(-io\'L'rmiieut 

Alunieipal 

Kailwa.vs 

Banks      ...         ].'.         '.[[ 

Breweries 

Commercial  &  Industrial 

Electric  Light  &  Power 

Fin.,  Land,  Inv.  &.  Trust 

Qas  &■  Water     

Insurance  

Iron,  Coal,  Steel  &  Eng." 

Mines      

Motor  Mfg.  &  Traction!." 
Nitrate    ... 

Oil  

Kubber,  Tea  &  Coffee  ... 

Shipping  

TeloL:raphs  &  Telephones 
Tram  .5.  'Dus      ... 


299,760,358 


17,374,928 

3,206,668 

1,500,000 

285,000 

106.9SC 

1.416,395 

3,393,715 

8,263,387 

1  ,.'>0O,00O 

Nil 

650,000 

299,020 

Nil 

911,500 

24  500 

1,387,040 

226,000 

996,000 

Nil 

Nil 

Nil 

Nil 

727,000 

400,000 

7.S,917,.'i94 

6,160,441 

4,297,308 

3,596  179 

2,692,829 

16,175,128 

33,255,435 

28,701,638 

6,294,876 

2,197,780 

114,0I)» 

25.600 

677,9,50 

4,803,997 

4,427  581 

6,096,690 

12,217,.5II3 

168,760 

30,000 

3,7.50 

47,500 

8,128,183 

11,129,882 

14,923,327 

4,226,092 

1.343,717 

314.800 

86,51.-; 

122,730 

1,590,650 

1,6,33,910 

2,431,687 

11,199,267 

Nil 

150,000 

75,000 

40,000 

297,101 

454,430 

418,760 

19,791,444 

13,676,869 

1,834.272 

1,858,760 

246,930 

4,038,390 

7,687,489 

8,626,463 

.1,616,779 

443,125 

325,791 

32,509 

41,260 

2,367,302 

4,011,257 

6,892,923 

13,64S;676 

895,000 

361,387 

396,000 

120,000 

2,009.1611 

l,r.81,260 

666.S12 

172,160 

192,500 

30,000 

Nil 

Nil 

285,000 

359,300 

Nil 

ll,43i;.910 

1,007,000 

1,126,000 

51,261 

25.000 

3,189,309 

5,683,700 

6.384,712 

2,371,488 

25,000 

14,375 

42,721 

196  964 

901,796 

1,643.287 

9,344,337 

6,645,600 

160,000 

82,080 

1,424,419 

58.'- ,910 

6,694,760 

4,857,474 

10,(>23,812 

6,405,000 

NU 

437,600 

76,8.53 

Nil 

244,000 

2,465,210 

2,821.303 

200,000 

115,700 
30,287,410 

100.000 

Nil 

432,009 
5,237,045 

6,448,236 

5,126,00(1 

13,954,962 

94,971,207 

71,366,273 

8,252,456 

59,500,314 

88,350,420 

113,732,881 

.  411,433,236   1,091,171.541      1,383,493.119  1,925,530.105  t.308,666.412    1.189.925.562      393.433,884      248,237,207        211,336.98o 

'  Calculated  ab  prices  of  issue,  and  exclndiui?  all  conv^ersioii  loans,  boous  shares  ami  shares  issued  to  vendors. 

THE  CAPITAL  SUBSCRIPTIONS  OF  GREAT  BRITAIN  DURING  1920.* 


.Taiiiiarv 

Febni.irv 

£ 

£ 

9,270,000 

2,200,000 

1,038,916 

963,094 

1,116,000 

Nil 

3,776,000 

5.478,826 

Nil 

222.471 

.'1,498,026  12,6.8,398 

Nil 

167,707 

720,232 

2,926,631 

.382,500 

Nil 

919,946 

50,000 

5,U-.,797 

4,471,875 

1,333,406 

459,778 

1,196.762 

2,420,000 

Nil 

Nil 

297,500 

2,853,401 

1,179,187 

688,168 

2,042,600 

6,240,104 

Nil 

Nil 

Nil 

Nil 

.\laivli 

•  M'ril 

Mav 

.llllK: 

.lulj- 

AllL'll..t. 

.■^.'iitcmber 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

1,160,000 

800,000 

5,075,000 

6,365.000 

2.155.000 

1.364,0(10 

1,645,000 

8,984,157 

12,197,932 

6,876,144 

5,804,015  10,099.162 

1,478,768 

6,061,315 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

Nil 

360,412 

600,000 

2,531.250 

188..500 

Nil 

925,000 

800,000 

375,799 

Nil 

71,000 

Nil 

Nil 

Nil 

625.000 

35,122,457 

8,071,544  19,244,861 

14,607,836  12,354,881 

778,600 

8,241,335 

8()2,40U 
1,0(12,600 

760,000 

Nil 

26,482 

1,050,000 

16.000 

Nil 

861,773 

901,000 

60,000 

449,492 

Nil 

450,600 

28,000 

66,000 

152,700 

143,260 

10,000 

125,000 

83,000 

1,072,396 

137,500 

NU 

Nil 

Nil 

322,500 

Nil 

5.665,000 

5,.582,829 

910,320 

1,108,319 

4,603,260 

1  666,512 

210,000 

314,719 

165,000 

68,260 

80,000 

100,000 

20,000 

3,400,000 

1,360,000 

200,000 

857,600 

Nil 

601,000 

60,000 

Nil 

100,000 

Nil 

,  Nil 

Nil 

Nil 

Nil 

Nil 

1.180,000 

205,000 

260,000 

6.606,000 

74,660 

660,000 

200,000 

1,650,249 

520,899 

1,638.912 

266,250 

67,800 

262.738 

276,.562 

3,730.600 

666.121 

1,531,280 

1,910,000 

Nil 

Nil 

Nil 

3,039.650 

Nil 

Nil 

Nil 

Nil 

Nil 

NU 

Nil 

34,300 

Nil 

NU 

Nil 

30,000 

Nil 

October 
£ 
8,730,000 
766,908 
Nil 
Nil 
866,900 
12,653,111 
Nil 

108,270 
155,500 
Nil 

637,027 

971,260 

300,000 

Nil 

2,078,000 

80,038 

Nil 

NU 

Nil 


Xovember 

£ 

6,230,924 

6,086,289 

1,500,000 

NU 

398,000 

11,628,690 

Nil 

60,600 

2,762,000 

Nil 
8,897,662 
614,950 
Nil 
NU 
1,304,913 
224,500 
Nil 
Nil 
NU 


Decembe 

e 

5,240,794 
337,761 
Nil 

403,064 
200,000 
3,626,206 
987,000 
942,610 
89,055 
Nil 

60,000 
268,706 
NU 
NU 

226,000 

432,500 

300.000 

Nil 

Nil 


Home 

(volonial 

Foreign 


Total        ...  50,165,931  41,659,453  66,138,269  30,847,898  4I),008,187  42,447,501  31,464,835    7,578,018  20,992,848  29.234,004  38,688,428  12,942,364 

39,S9.1,598  37,1130,238  58,921,151  28,091,475  37,470,025  36,246,251  80,042,403     6,936,280  16,865,680  24,785,696  2S,617,S15     9,352,983 

9,187,469     2,453,507     8,068,749     2,604,736     2,083,162     6,896,2.50        697,672        967,738     4,454,313     2,351,770     8,720,700     2,412,381 

1,098,864    2,169,651     2,148,369        251,687        460,000        305,000        124,660        678,000        092,856    2,096,538     1,449,913     l,177,00fl 

*  Calculated  at  prices  of  issue,  and  excluding  all  conversion  loans,  bonus  shares  and  sliarcfi  issued  to  vendors. 
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created  during  the  hist  quarter.  They  were  on  the 
whole  a  pronounced  failure  and  met  with  a  flood  of 
criticism,  much  of  it  uninformed.  Their  lack  of  success 
may  be  chiefly  ascribed  to  their  novelty,  theii-  shoiT  cur- 
rency, and  the  general  weakness  of  the  Capital  market. 

Thj  tabular  analyses  opposite  show  the  monthly 
variations  for  the  different  sections  during  the  year 
under  review  and  the  annual  changes  for  the  last  nine 
years.  The  bulk  of  the  new  money  was  required  by 
general  commercial  and  industrial  interests,  the  total 
for  the  year  amounting  to  £160,3o5.S4.3.  Of  tliis,  the 
textile  industi-v  was  responsible  for  .€20.918, 4o<i : 
tobacco.  JE15.7!10.94i;  dry-goods  stores.  £10, 106.S0n: 
paper.  £5,934,750;  cinemas,  £5,376.100:  glass. 
€2,481,000:  hotels  and  restaurants,  £2,479,700;  and 
the  leather  trade.  £1,047.000.  In  view  of  the  housing 
crisis  it  is  notable  that  public  appeals  by  housing  com- 
panies Ciune  to  less  than  a  million  and  ,were  mostly 
of  an  unattractive  nature.  Eeference  to  the  annexed 
table  of  the  principal  issues  shows  that  the  larg?st  indi- 
vidual emission  was  that  of  the  Impeiial  Tobacco 
(^ompany.  amounting  to  £11,234.664.  The  Lever 
interests,  including  the  Niger  Company,  made  a  series 
of  suc^-essful  flotations,  however,  amounting  in  all  to 
€19,868.750.  The  Dunlop  Company  ranks  nest  in 
importance  with  a  total  of  £12. .500,000,  followed  by 
British-American  Tobac<?o  with  £4,2.30,000.  Over 
vtliree-fourtlis  of  the  total  commercial  and  industrial 
emissions  were  made  in  the  fii"st  six  months  of  tlie 
year,  and  almost  one-half  in  the  fii'st  three  months. 
The  complete  offerings  in  this  section  were  more  than 
double  the  amount  of  those  in  1919  and  over  sis  times 
the  pre-war  standard.  The  average  for  the  last  sis 
years  is,  however,  onlv  42.6  millions,  while  that  for  the 
six  pre-war  years  was  25.7  millions.  Allowing  for  the 
altered  value  of  money,  the  increase  does  not  seem 
disproportionate,  and  demonstrates  clearly  that  the 
recent  expansion  in  capital  issues,  huge  though  it  is, 
is  not  a  direct  cause  of  the  collapse  in  share  values. 

Municipal  loans  rank  nest  in  importance  on  the 
list  with  the  total  of  £58,533.160.  The  very  marked 
increase  on  the  previous  year  is  largely  due  to  the  fact 
that  the  Government  has  left  the  solution  of  the  hous- 
ing problem  almost  completely  at  the  discretion  of  local 
authorities,  but  it  is  in  no  small  measure  the  residt 
of  the  growing  invasion  of  private  enterprise  by  public 
bodies.  Most  of  the  loans  took  the  shape  of  sis  per 
cent,  redeemable  stock  offered  at  par  in  the  early  part 
of  the  year,  and  at  a  discount  of  about  four  and  a-half 
per  cent,  towards  the  closing  months.  The  Sheffield 
issue  in  March  was  the  only  one  to  be  oversubscribed ; 
of  the  others  the  underwriters  had  to  nurse  a  gradu- 
ally increasing  proportion  which,  in  the  case  of  the 
Seven  Towns  Loan  in  November,  amounted  to  90.7  f>er 
cent,  in  the  aggregate.  The  total  Government  figures 
amount  to  only  £50,520,718,  of  which  £11,970.000 
went  to  the  Colonies.  The  large  drop  is  accounted  for 
By  the  absence  of  the  heavy  loans  characteristic  of 
pre^-ious  years,  the  only  loan  placed  directly  on  the 
market  being  the  issue  of  £15,000,000  Local  Loan 
stock  at  50.  making  net  cash  receipts  of  £7,. 500, 000. 
The  bulk  of  the  remainder  consists  of  the  net  casli 
subscriptions  k>  Savings  Certificates  and  Treasuiy 
bonds.  No  figures  are  included  for  Ti'easury  bills  or 
other  short-dated  issues,  and  due  allowance  has  been 
made  for  the  conversion  of  Exchequer  bonds  into 
Treasury  Bonds. 

Coal,  iron,  steel  and  engineering  firms  made  appeals 
approximating  to  £40,000,000,  more  than  twice  as 
much  as  in  1919  and  over  four  times  the  pre-war 
average.  The  new  capital  supplied  to  oil  companies 
amounted  to  £21,143,000,  or  more  than  that  for  the 
whole  of  the  last  seven  years.  The  Shell  and  Kern 
River  emissions,  the  United  Kingdom  participation  in 
the  Royal  Dutch  issue  and  the  private  subscriptions  to 
Steaua  Romana  (British),  Limited,  account  for  over 
two-thirds  of  the  total.  Shipping  issues,  at 
£16,420,000,  are  more  than  double  the  previous  figure.. 


The  appended  table  gives  details  of  the  principal 
issues  made  during  1920 :  — 


MonthIC  e-.     Cas 


GOVEKXMEXT : 
Br'Cish  Treasurj' 

Oold  Coast  ... 
West  ABBtnilia 
Xew  South  Wales 

MnaCIPAL : 

ShenieM 
Liverpool 
Binnineh.'ua  ... 
Herefoiri 

I..C.C 

l-^s^ex  ... 

Kent 

Middlesex 
Bradford 
rartliff 

Loi>doD  Corp — 
Middlesbrough 
Bristol  ... 


Details  of  I^ue 

.  £1.^.000,000  3%  local  Loan  Stock 
at  50        

f  4,ii'>o.nflO  6%  Inscr.  Stk.  at  par 
.  l"1..5o0  tioo  5J«;  ..        at  98 

C50«."O0  R*»i  ,.        at  par 

«,000,000    '..'.. 


of 
flfsue 
1920 

Oct. 
Jan. 

.lune 

KOT. 


£2  ,-!( n.fOrt  6%  Bed.  Deb.  Stk.  at  par  Mar. 


S-i.' 


at  03     Apr. 


.  Bond9  at  95 
P.eJ.  Stk.  at  951 . 


,000     ,.     , 

.000  5J%  Bonds  at  9*1     .. 
,000  6%  Red.  Stk.  at  3H 
,000     „     ,,       ,, 


■May 


Jane 
jiy 


Sef»t. 


iiiToWed 

in  igsue 

£  , 

7,500,000 
4.000 .000 
1,4:0  00(1 
2.o00'.00ft 

4,000,0c 0 

8,000.00" 
4,000.000 
2,!  40,000 
1.960,000 
G.SSO.OOo 
l,4S3,.VJi;i 
1,432,500 
1,910,000 
1,910,000 
1,432,500 
3.307,500 
1.196.250 
1.437,500 


BAXKS  : 

Loudon  Joint  Cit.v    ...  3>)0,000  K  lOj.  slures  at  £5  eacht 
Commercial    Baiik    of 

London       1,275,000  £1  Ordinary  at  par      ... 

UoTds  2,355,456  £a  shares  f£2t  called) 

P.  4:  O.  Banking  Corp.  250,000  £10  shares  at  £10  2».  6d. 

COIIMEBCIAL  AND  rSDrSTBIAL  : 
.Vmali.  Cotton  Mills       1,SOO,000  "  B"  7}%  Cran.  Pref.... 

,,  ,,        900,000  £1  Ordinary  at  25*. 

British  -  American 

Tohacco      

British  Gl.->ss 

British  Cellulose 
British  Glues... 


Jan.       2,500,000 

1,275,000 
5,006,344 
2,531,250 


}Apr. 


.  4,350,000  £1  Ordinarr  at  part    ...     Jan.  4,350,000 

.  600.000  £1  Orvlinan-  at  £3  10».t            „  2,100.000 

.  2,800,000  TJ'o  £1  Cum.  Ptg.  Pref.     Mar.  2,800,000 

.  333,334  S%  £1  Cnm  Prf.  at  par      \  3,  1  OOO  000 

.  666.6Bfi  Orlinarv  £1  at  nar         ...  J  '^^  1,'JW.UOO 
.  1,.tOO,<iOO  7J%  ••  A  '•  Cum.  Prf. 

at  par      Mar.  i;500,000 

.  2,625,321  7J%  £1  Cum.  Prf.  at  par      ..  2,635,321 

Crosses  .t  Winkworths  .?,000,ooo  £i  Cum.  Pts.  Pif.  at  Par      ,,  3,000,000 
Cook,  Son  &  Co.        ...  1,083.331  £1  <">„  Cnm.  Ptg.  Prf....  ) 

at  par      f     „  2,166,66? 

1,083,334  fl-Ordinarv  at  par      ...) 

1,000,000  £1  Ordinarv  at  £S        ...     Jan.  8,000,000 

3,000,000  £1  Oidinarr  at  30s.     ...    Sept.  4,500,000 
£3,000,000  S^o  7-Yr.  Sec.  Kotes 

at96i      Oct.  2,885,000 

1,225,000  £1  ^hdinary  at  30j.  +  ...  1,836,500 

HarroJs          ...         ...  1,800,000  £1  <*%  Cum.  Prf.  at  par  JulT  1,800.000 

Imperial  Tobacco      ...  5,617.332  £1  Ord.  at  £2 Mav  11,234,664 

'    "                      ...  2.500,000  U%  Cum.  Ptc.Prcf.at  tar  Xov.  2,.500,0r0 

..  1,000,000  £1  S»„  Cum.  Pre!,  atpar  June  1,000,000 
..  4,000,000  7%  £1  Cum.  "C"  Prf.  at 

par       Jan.  4,000,000 

..  4,000,0OO£l"A"Cnm.Prf.atp3r    June  4,000,000 
..  4,000,000  8%  £1  Cnm.  "  A  "  Prl. 

at  par            Oct.,  4,000,000 

..  4,500,000  5j.  20%  Cum.  Prf.  Ord. 

at  IOj.  W Sot.  2,418,750 

..  3,000,000  £1  so;  Oim.  Pref.  at  par  J"jie  3,000,00* 

..  £2,.V)i.i,000  7-yr.  XotesatSS        ...  Xov.  2,150.000 
£1,000,0008%  Sis-TearCoDT.Sec. 

Kotes Dec.  1,000,000 

..  1,000,000  £1 10%  Pts.  Prf.  Ord.  at  Mar.  1,000,000 

..  1. 5(10,000  £1  «%  Cum;  Prf.  at  ^-lr  .tulv  1,500,000 
..  l,000,000£110%Cua.Prf.Ord.at 

par JSTor.  1,000.000 

..  2,000,030  £1  7%  Cum.  Prf.  at  par  1 

..  700,00ti  £1  lO",  ■•  A  "  Cum.  iTt  !■  Mar.  2,910,000 
at  2Gj.                                         J 


CrosBeld  (J.i  . 
Crosse  &  Black\ieU 


Dunlop  Rubber 
Explosives  Trades 
Fine  Cotton  Spiimers' . 


Jute  Industries 
Lyons  ... 
Lever  Bros. 


Niger  Co 

National  Diamond 

Factories 
Provincial  Cinemas  . 
Kylands  &  Sons 
■Selfridge 

Union  Cold  Storage  . 


£2,.90O,000  "  C  "  Stock  at  92 


WATER: 

Metropolitan  Water . 
IRON,  STEEL.  COAL 
AND  ENGINEERING: 

Armstrong.  Whitworth  £2,000,000  64'; 
Stk.  at  95  ■ 

B.SJL 

Bolckow,  Vaugh-in    . 

Dorman  Long 

Ebbw  Vale     ... 

English  Electric 

General  Electric  Co. 


Nov.        2.300,000 


2nd    Mon.   Deb. 


£2,500.000  64%  Notes  at  99      ... 
£1.000,000  S%  Debe.  at  par      ... 
3,000,000  £1  Old.  at  part 
3,000,000  8%  Notes  at  9Sl       ... 
1,250,000  8%  6-Tr.  Sec.  Notes  at  98 
1,600,000  71%  £1  ••  B  "  Cum.  Prf. 

at  par  

Thomas  &  Co.  ...  1,500,000  £1  6%  Cnm.  Prf .  at  par 

United  Strip  &•  Bar       1,500,000  £1  8%  Gtd.  Cum.  Prf.  at 

MUls  par         

Vickers  1,500,000  7%  7-Yr.  Notes  at  95 

Workman  i  Clark    ...  £3,000,0007%lstMt.D«b6.at  95 


July 
Jati. 

KOT. 

Apr. 
Not. 


Mar. 


.7nlv 
Feb". 


1,900,000 
2,475,000 
1,000,000 
3,000,000 
2.955,000 
1.225,000 

1,600,000 
1,500,000 

1,500,000 
1,435,000 
2.850,000 


MINES  : 

Bunnn  Corp. 

Broken  Hill  i'ropry. 

MOTORS : 
Austin 
Willys  Overland 

sirrrpiNo : 

African  Steamship    .. 
British  &'  Irish  ^teum 

Packet 
Cunftr\l 
Royal  Mail     .. 


£1.000,000  8%  Conv.  Mori.  Deb. 

Stk.  at  par 
£1,500,000  7°„  Debs,  at  97 
420,000  £1  Ordinary  at  £2  ij.f 

1,500,000  lO^o  £1 1"rf.  Ord.  at  par 

1,000,»00  10%  £1  Cum.  Prf.  Ord. 

at  2U.  6rf.         

.tO.OCO  £20  shafts  at  par  + 


..  1,500,000  £1  Hg.  Prf.  at  par 
..  l,J85,403£lsharesat3iJJ.T 
..  £900,(100  Ord.  Stk.,  at  1 10 
900,000  64%  £1  Pri.  at  par     ... 

Tanters    '      1,.M10,000  8%  £1  Cum.  Ftg.  llf. 

at  i«r  

1,500.000  £1  Ordinarj- at  par 

Western  Counties     ...  1,000,0»0  £1  Ordinary  at  par 

TEI.EGBAPHS  : 
^\  estem  Teleiriaph 
Eastern  Tele'-mph 
Eastern  Extension 
Aust.  4  China  Tcleg 

OIL  -. 

luteraatioual  Petrolm.  1,353,401  £1  (f  .i)  shares  at  part  •• 

Indo- Burma  Oilfields  ],000,ii"0  £1  share.?  at  p.v 

Kern  RtTers 1,205,615  10*.  shares  at  17*.  6rf.t 

Boval  Dutch 100,909  Fl.  1,000  shares  at  part 

Shell  Transport         ...  6.42S,82i1  £1  shires  at  par+ 

Steaoa  Boiuana        ...  2,000,000  £1  Ordinary  at  par  ,. 

•  Florins.  t  To  shar«h  oldeis. 


lOS.PC.'i  £10  sh,ires  at  par  + 
l.OnO.OOO  £1  .shares  at  p:ir+ 
100,000  £10  shares  at  part 


Sept.     1,000,000 
I   „  2,400,000 

Feb.       1. .100.000 

.^an.        1,075.000 

.1ali.      ),«oo.f<n 

.    Jfar.      I,."iOO,ooo 
.    Feb.       2.228.101 

|.'iuic       1,890,000 

I  Feb.      3,000,OC'0 
Mar.      1,000,0<:'0 

Mar.  1,039,650 
1,000.000 
1,000,000 

Feb.  1,353.401 
1,000,000 

Not.      1,054.913 

•June  106.90»,000» 

6,428,8*0 

Oct.     12,000,000 
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A  RETROSPECT  OF  THE  YEAR  IN 

THE  UNITED  STATES.-I. 

The  United  States  occupies  to-day  an  unique  position 
among  the  great  nations  of  the  world  in  that  whil- 
Us  internal  economic  orgamsation  and  its  relations 
with  outside  countries  have  been  profoundly  affected 
by  the  War,  financial  conditions  in  the  country  are 
essentially  the  same  as  in  ore- War  days.  In  most 
■other  countries  the  maintenance  of  the  gold  standar-l 
m  war-tmie  conditions  was  found  unpossible  and  had 
to  be  superseded  by  a  f.at  currency,  this  givino-  a 
TirtuaUy  unlimited  scope  to  banking  operations.  In°the 
United  States,  on  the  contrary,  the  fundamental  posi- 
tion of  a  gold  standard  was  never  abandoned,  the  pre- 
\\ar  banking  regulations  prescribing  niinhnum  ratios 
of  reserve  to  liabihties,  and  the  issuing  of  weekly 
statements  of  condition  continued  to  be  enforced 
throughout,  and  at  a  most  critical  period  the  peace- 
tune  pnnciples  of  finance  were  confii-med  uncomprom- 
isingly by  the  restoring  of  New  York  to  its  old  position 
as  a  free  gold  market. 

On  reviewing  the  position  of  the  country  during  the 
year  just  past  it  ^vill  be  found  that  developments  there 
were  of  the  same  character  as  those  which  reproduced 
themselves  all  over  the  world,  ha%ing  proceeded 
from  the  same  fundamental  causes.  In  the  United 
States,  indeed,  was  first  be^n  the  process  of  economic 
readjustment  which  we  witnessed  in  1920,  and  the 
pecuhar  financial  situation  of  the  country,  just 
descnbed,  was,  as  we  shall  find,  at  once  an  imitiediate 
cause  of  this  readjustment  and  was  responsible  for 
can-jing  it  to  a  far  gi-eater  length  than  in  other 
countries. 

Adherence  to  the  principles  re-affirmed  by  the 
removal  of  the  embargo  on  the  export  of  gold  on 
June  10,  1919,  was  later  to  put  on  the  Federal  Eeserve 
System  a  strain  unpai-alled  since  its  inception. 
Previous  to  that  date  a  very  large  portion  of  the  world's 
stock  of  gold  had  gravitated  to  the  United  States, 
but  immediately  on  the  removal  of  the  embargo  the 
accumulated  holdings  of  the  precious  metal  began  to 
be  di-ained  away  with  great  rapidity  by  those  countries 
with  whom  the  United  States  had  to  support  an 
advei-se  trade  balance,  and  the  exchanges  on  which 
were,  in  conse<]uence,  unfavourable.  Th?  countries  in 
order  of  importance  were  : — Argentina.  Uruguay,  Spain, 
China,  Japan  and  the  Dutch  East  Indies.  Between 
August  1914  and  June  1919,  $1,101,019,000  in  gold 
was  gained  by  the  country;  from  June  1919  until 
December  31.  1919.  nearly  $302,000,000  of  this 
surplus  was  last,  and  in  the  first  quarter  of  1920  a 
further  $104,000,000  was  exported  in  excess  of  im- 
ports. During  the  twelve  months  prior  to  June  1910 
the  average  monthly  exports  of  gold  were  a  little  over 
$3,000,000.  but  in  June  the  exports  rose  to  nearly 
$83,000,000.  The  following  table  shows  how  the 
gold  position  changed:  — 

U.S.    Gold  Movements  since  June   1919. 

Excess  of  imports  over  exports,  Aig.  1,  1914-JanelO.  1919,  $1,101,019,000. 


1919— 
.Tune  10-I>ec.  31 

19J0— 
Jan.  1-M.ir.  31 

Tot.ll  .Tune,  'lO-JLir.  '20 

April        

Apr.  1-Ser.t.  30 


Imports  Exports 

S  $ 

5;,223,473  354,l-19,.'i76 

33,47fi,133  137,855,640 


-Excess  ot- 
Jmports  Kx]>orts 

S  S 

—  .•;01,9?B,103 

IOJ.';79,507 


S5,699,C06     492,005,216 

46,S3S,635       44,644.837 

185,280,614     121,476,285 


2,l:>3,798 
43,804,329 


406,305,610 


These  movements  in  themselves  were  sufficient  to 
alarm  th?  authorities,  but  towards  the  end  of  1919  and 
the  beginning  of  1920  thei-e  were  many  other  aspects 
of  the  situation  which  threatened  to  increase  the  strain 
on  the  banking  system  of  the  country.  The  huge 
sums  disbursed  in  respect  of  interest  and  dividends  at 
the  close  of  1919  did  not,  as  in  fortner  years,  retimi 
to  the  gi-eat  Eeserve  centres  on  the  turn  of  the  New 
Year.  One  of  the  main  causes  of  this  tying  up  of 
credits  was  a  great  shortage  of  freight  cars  involving 
a  congestion  of  commodities  in  many  centres  all  over 
the  country,  these  commodities  having  to  be  carried 
on  borrowed  money.  Moreover,  the  labour  situation 
was  such  as  to  cause  a  great  delay  in  the  production 


and  transportation  of  goods,  speculative  activities  both 
in  commodities  and  securities  were  at  an  unprece- 
dented volume,  and  prices  were  successively  rising  to 
levels  never  previously  attained  in  the  history  of  the 
country.  Conditions  abroad  were  going  from  bad  to 
worse;  the  depreciation  of  the  currencies  of  European 
countries  in  terms  of  dollars  was  growing  rapidly  ;  and, 
m  consequence,  the  buying  power  of  the  "foreign 
customers  of  the  United  States  was  steadily  diminish- 
ing. Independently  of  its  effect  on  the  banking 
position,  the  high  price-level  was  beginning  to  produce 
efftcts  in  other  directions  early  in  1920,  which,  in 
conjunction  with  other  things,  heralded  the  bad  time 
that  was  in  store  for  industry.  These  resulted  in  a 
growing  restriction  of  consumption  all  over  the  country 
following  on  a  period  of  extravagance  in  1919 ;  and 
in  other  countries  also  were,  to  a  large  extent, 
responsible  for  the  present  economic  depression.  In 
the  United  States  the  "  consumers'  strike  "  was  more 
powerful  and  belter  organised  than  in  other  countries, 
and  its  action  was  more  swift  and  far-reaching. 

Such  were  the  conditions  prevailing  at  the  open- 
inja:  of  1920,  and  the  Federal  Eesfei-ve  Board  were  not 
slow  to  perceive  that  if  the  autumn  demands  for  bank- 
ing credits  to  finance  the  crep  movements  were  to  be 
made,  either  the  currency  and  banking  organisation 
of  the  country  should  be  entirely  changed,  or,  if 
retained,  a  drastic  policy  of  deflation  must  be  embarked 
upon.  The  latter  was  the  alternative  adopted.  They 
lost  no  time  in  issuing  a  warning  to  the  business  com- 
munity of.  the  troublous  times  ahead,  they  declared 
their  determination  of  forcing  a  reduction  in  prices  bv 
a  severe  curtailment  of  credit  facilities,  and,  as  a 
practical  step  in  tlie  campaign,  the  New  York,  Boston, 
and  Philadelphia  Federal  Eeserve  Banks  announced 
a  drastic  increase  in  discount  rates  on  January  22. 
1920.  The  rate  for  advances  on  commercial  paper  not 
exceeding  fifteen  days  (except  bankers'  acceptances) 
was  raised  from  four  and  three-quarters  per  cent,  to 
six  per  cent. ;  the  rate  for  loans  not  exceeding  fifteen 
days  secured  by  Liberty  Bonds  and  Victory  Notes,  and 
for  rediscounts  (not  exceeding  ninety  days)  was  in- 
creased from  four  and  three-qualrtei's  per  cent,  to 
five  and  a-half  per  cent. ;  the  rate  for  loans  not 
exceeding  fifteen  days  and  rediscounts  (not  exceed- 
ing ninety  days)  secured  by  bankers'  acceptances,  from 
four  and  three-quarters  per  cent,  to  five  per  cent.  The 
history  of  the  rest  of  the  year  is  characterised  by  a 
rigid  and  unswerving  adherence  to  this  policy  of 
deflation ;  loans  for  speculative  purposes  were  refused, 
and  even  in  the  case  of  loans  for  industrial  purposes 
a  discrimination  was  made  against  "non-essential" 
in  favour  of  "essential"  industries.  This  latter 
distinction  was  a  very  arbitrary  one,  the  passenger 
automobile  industry,  for  instance,  being  classed  as 
"  non-essential,"  and  the  result  vvas  that  many  desea'^'- 
ing  enterprises  had  to  suffer.  From  about  April 
onwards  the  bankers  had  the  situation  weU  in  hand, 
and  many  elements  of  relief  began  to  appear.  The 
most  important  of  these,  perhaps,  was  a  change  in 
the  gold  situation.  A  reference  to  the  above  table 
shows  that  after  March  the  country  began  to  gain  gold, 
instead  of  losing  it  as  pre'viously.  This  was  due  to 
two  distinct  developments.  In  the  first  place,  large 
amounts  of  gold  were  shipped  to  New  York  frorn 
London  and  Paris  to  prepare  for  the  retirement  of  the 
Anglo-French  Loan  on  October  15,  1920,  and  wlien 
imports  on  this  account  began  to  fall  off,  purchases 
were  made  in  the  London  market  on  United  States 
account.  In  the  second  place,  those  exchanges  which 
had  formerly  been  adveree  turned  in  favour  of  the 
country  in  the  latter  pa/t  of  the  spring,  with  the 
result  that  the  huge  exports  of  the  precious  metal  from 
the  country  began  to  fall  off  very  rapidly.  Besides 
these  events,  the  railroad  system  was  being  gradually 
though  slowly  improved,  and  the  h'uge  volume  of 
"  frozen  credits  "  entailed  bv  the  hoKling-up  of  com- 
modities at  the  great  distributing  centres  began  to 
circulate. 
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RUBBER  POSITION  AND  PROSPECTS. 

IjOOKin'g  back  on  tlie  year  which  has  just  closed  it 
must  certainly  be  admitted  that  it  failed  to  reaUse  the 
higli  expectations  held — and  held  with  much  justifica- 
tion— at  the  opening.  For  rubber,  Jiowever,  19'20 
has  been  a  year  of  marked  and  unprecedented  depres- 
sion, not  equalled  even  by  the  dismal  experience  of 
1918.  In  that  year,  when  the  world  War  was  reacliing 
its  most  critical  stage,  the  vital  necessity  of  sacrificing 
everj'thing  to  the  greater  need  was  widely  recognised, 
and  the  subsequent  i-estriction  of  cultivation  and  slump 
in  the  price  of  the  raw  material  were  received  \\itli 
philosophical  resignation.  But  at  the  dawn  of  1920, 
however  carefully  the  horizon  was  scannetl,  little  v,as 
to  be  seen  to  foretell  the  coming  stoi-m.  On  the  con- 
trary, stimulated  by  the  prosperous  results  of  1919, 
there  was  a  general  tendency  to  forecast  a  bright 
future  for  the  rubber  industry.  Transport  conditions 
were  rapidly  becoming  more  nomial  and  rubber  could 
consequently  be  shipped  to  the  markets  where  it  was 
in  best  demand.  Moreover,  the  world  was  doing  its 
best  to  resume  peace-time  production.  Furthermore, 
everywhere  there  were  expectations  of  a  boom  in  the 
motor  iudustiy,  especially  here  and  in  the  United 
States.  France  and  Belgium  would  be  able  to  exert 
an  increased  demand ;  Germany  was  looked  upon  as 
8  potential  customer;  and  there  were  even  optimist? 
who  foretold  the  resumption  of  trading  activities  with 
Russia.  Confidence  reached  such  a  height  that 
statistics  were  invoked  showing  how  the  existing 
supply  of  rubber  could  witl'.  difficulty  cater  for  the 
demand,  and  that  the  possibility  of  a  shortage  of 
rubber  was  rapidly  becoming  a  question  of  practical 
importance.  There  was  no  question  of  purchasers 
being  held  back  by  exorbitant  prices;  for  even  in 
January,  when  the  raw  material  stood  at  2.5.  lO^d.  per 
lb.,  rubber  was  commanding  a  price  below  its  pre- 
War  level.  To-day  it  is  easy  to  critidise  such  an  out- 
look; wisdom  ahvavs  comes — after  the  event.  But 
it  is  undoubtedly  Inie  that  this  optimism  had  a  firm 
basis,  and  as  the  early  months  of  the  year  continued 
to  witness  the  publication  of  satisfactoi-y  i-eports  and 
the  declaration  of  record  dividends,  the  prosperity  of 
the  nibber  industry  in  1920  began  to  be  regarded  as  a 
fait  accompli. 

However,  as  the  year  progressed  the  signs  ot  the 
forthcoming  depression  slowly  appeared,  The  steady 
fall  in  tlie  price  of  th;  raw  material  from  the  outset 
at  first  attracted  little  attention.  Fluctuations  of  this 
description  were  looked  upon  as  the  customary  seasonal 
changes.  Furthermore,  rubber  was  still  selling  at 
li?vels  better  than  those  prevailing  in  1919.  Thus,  in 
.Tune  1919  plantation  crejje  reached  its  lowest  level  of 
1.S'.  SiL  per  lb.;  in  June  1920  price  fluctuations  were 
only  between  2s.  Id.  and  Is.  lOjif.  Moreov.-r,  the 
antici[nitpd  boom  in  the  motor  industiy  aj)C>eared  to 
have  l)een  realisetl,  at  least  as  far  as  the  United  States 
was  concerned,  for  shipments  of  rubber  to  .\merica. 
according  to  oflicial  statistics,  amounted  to  137,008 
tons  for  the  first  five  months  of  1920.  as  against 
97,410  tons  for  the  corTes}x>nding  period  of  1919.  .\t 
homo,  however,  the  situation  was  by  no  means  so 
cheerful.  The  Budget  of  1920  provid?d  trade  in 
general,  and  the  nibber  industry  in  particular,  with  a 
nasty  shock.  Instead  of  the  disappearance  of  the 
inequitable  excess  profits  duty,  the  trading  coiymunity 
wei-.o  faced  not  only  with  the  corporation  profits  tax 
of  five  per  cent.,  but  also  with  the  increasing  of  the 
excess  profits  duty  from  forty  j^er  cent,  to  sixty 
|)er  cent.  And  this  heavy  burden  of  taxation  was  im- 
posed at  a  time  wh?n  trade  and  commerce  found  them- 
selves face  tn  face  with  a  period  of  financial  stringency 
inaugurated  by  the  banks,  who,  acting  on  the  advice 
of  the  Government,  began  to  restrict  advances,  differ- 
entiating—and what  a  delicate  differentiation  it  is — 
between  tJiose  loans  which  were  for  esssntial  and  those 
which  were  for  non-essential  industries  and  for  specu- 
lation. Then  began  a  policy  of  deflation,  slowly  it  is 
true,    but    none    the    less  difficult  on    that   account. 


I'-arlier  a  like  fX)licy  was  inaugurated  in  .\merica  by 
the  Federal  Reserve  Board.  Briefly,  the  effect  of  this 
policy  was  to  curtail  the  purchasing  power  of  the 
community  as  a  whole ;  to  render  it  more  difficult  for 
traders  to  finance  extended  operations ;  and,  in  so  far 
as  the  i-ubber  industry  was  concerned,  to  reduce  the 
demand  for  rubber.  The  situation  was  further  com- 
I)licated  by  the  violent  fluctuations  of  the  foreign 
exchanges.  Continental  rates  moving  in  favour  of  the 
United  Kingdom  did  not  encourage  exports  therefrom. 
On  the  other  hand,  the  depression  in  the  motor 
industry  in  the  United  States  b?came  so  pronounced 
that  the  adverse  New  York  rate  failed  to  encourage 
the.  importation  of  rubber.  Not  only  did  exports  to 
.America  decline — as  against  an  average  monthly  im- 
port of  27,400  tons  of  rubb?r  in  the  first  five  months 
of  1920,  the  average  raontlily  import  for  the  first  ten 
months  of  1920  was  only  20,361  tons — ^but  subse- 
quently America  found  hei-self  apparently  overstocked 
and  began  to  unload  the  raw  material  on  a  market 
already  depressed.  It  is  important  to  realise  that 
this  condition  of  aflau-s  was  brought  about  mainly  by 
financial  factors  outside  the  conti-ol  of  the  rubber  in- 
dustr}-.  Inherently  the  industry  was  on  a  very  stable 
basis,  and  in  the  absence  of  this  policy  of  deflation  and 
uf  inequitable  taxation  would  have  probably  realised 
the  expectations  held  at  the  beginning  of  the  year. 

The  severity  of  the  depression  may  best  bs  gauged 
from  the  fluctuations  in  the  price  of  the  commodity 
itself.  January  witnessed  the  liighest  levels  with 
plantation  crepe  oscillating  between  2s.  10^.  and 
2,s-.  lid.  per  lb.  Thenceforward  there  was  a  steady 
dechne,  until  by  August  the  limits  were  Is.  9Jd.  to 
2.S.  per  lb.  From  the  autimin  onwards  the  fall  in  price 
became  much  more  acut?.  and  by  the  close  of  the  year 
plantation  crepe  had  achieved  the  undesirable  record 
of  'jeing  quoted  as  low  as  lOd.  per  lb.  With  smoked 
sheet  the  relapse  was  no  less  pronounced,  the  price  of 
9rf.  per  lb.  ruling  in  December.  Para  proved  no 
exception,  although  the  dechne  in  this  case  was  not  so 
marked.  '  Nevertheless,  during  the  year  the  price 
ranged  from  the  maximum  of  2s.  8d.  per  lb.  in  Janu- 
ary "to  Is.  Oid.  per  lb.  in  December. 

This  slump  in  the  Commodity  market  brought 
rubt>er  producers  face  to  face  with  a  very  gi-ave  crisis. 
Apart  from  this  fact  thev.  liad  akeady  difficulties  of 
their  own  to  meet.  Early  in  the  year,  counting  on 
the  promisiug  outlook,  notouly  had  excellent  dividends 
hn-u  declared,  but  there  was  a  general  tendency  to 
distribute  scrip  bonuses  on  a  large  scale.  Reconstruc- 
tions Ix'came  the  order  of  the  day.  in  which  share- 
holders i-ecei\ed— to  quote  the  exti-eme  cases  of 
Pataling  and  Batu  Caves— as  many  as  ten  fully-paid 
shares  for  eveiy  share  originally  held.  Hence  there 
were  stibsequently  larger  capitals  ranking  for  divi- 
dends at  the  same  time  th.at  undivided  profits  had  been 
larfrely  depleted  to  finance  the  transaction.  In  other 
cases  extensive  planting  schemes  were  undertaken  and 
shares  issued  to  provide  funds.  The  actual  working 
ojierations  were  by  no  means  devoid  of  difficulties.  In 
numerous  cases  tlie  companies  complained  of  the  short- 
age, of  labour  iu  the  F.IM.S. :  of  the  loss  incuned  on 
siili'^idisinfr  the  rice  supplied  to  the  native  labourei-s. 
and.  particuliriv  in  the  case  of  Ceylon  companie.-'.  of 
the  loss  involved  in  the  unfavourable  exchang*^  situa- 
tion. All  these  fixctor.^  meant  an  increase  in  the 
"  all-in  "  cost  at  a  time  when  the  sale  price  of  <h.> 
product  was  steadily  dropping.  With  few  companies 
pixxhicing  at  an  "all-in  "  cost  of  loss  than  Is.  per 
lb.  it  became  evident  in  the  autumn  that  tHe  mai-gin 
of  profit  was  fast  recediiiir.  As  eariv  as  July  the 
Rubl)er  Growers'  Associafiou  advocate<l  the  adoption 
of  alternate  dailv  tapping  to  moot  the  shortage  of  labovir 
and  with  a  view  to  mluce  the  cost  of  working  necessi- 
tato<l  bv  the  higher  wages  demanded  and  the  loss  on 
the  rice  crop.  Towards  the  end  of  September,  how- 
ever, more  drastic  steps  were  taken  and  the  Rubber 
Growers'  Association  proposed  a  reduction  of  the  cron 
b\i   twentv-fivo   i^er   cent,   monthly,    beginning   with 
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November.  The  m-gency  of  the  i-emedy  may  best  be 
measured  by  the  prompt  adherence  to  this  proposal 
not  only  of  the  members  of  the  Association,  but  also 
of  the  Malayan  and  Ceylon  companies  and  of  the 
powerful  group  of  Dutch  producers  represented  by 
the  International  Association  for  Eubber  Cultivation  in 
tte  Netherlands  Indies.  But  this  time  it  was  evident 
that  tile  world  production  had  temporarily  outstripped 
the  artificially  restricted  world  demand  to  such  an 
extent  as  to  leav©  an  unusually  large  surplus  on  hand. 
According  to  figures  supplied  by  the  Eubber  Growers' 
Association,  not  more  than  ^50,000  tons  of  rubber 
were  likely  to  be  required  during  the  year,  as  against 
an  estimated  output  of  377,000  tons,  "thereby  increas- 
ing the  stock  in  the  possession  of  the  producing 
countries  by  27,000  tons.  And  this  increase  was  in- 
dependent of  the  surplus  held  in  the  *  consuming 
countries,  which  owing  to  the  slump  was  known  to 
have  increased  considerably  also.  As  a  result  of  the 
restriction,  the  1920  output  is  not  expected  now  to 
exceed  358,000  tons,  the  returns  for  the  eleven  months 
ended  November  amounting  only  to  309,142  tons. 
But  it  is  equally  likely  that  the  estimate  of  the  world 
consumption  at  350,000  tons  will  have  to  be  reduced 
by  a  like  amount.  At  any  rate,  it  is  clear  that  the 
stocks  in  London  at  the  close  of  1920  exceeded 
50,000  tons,  as  against  iess  than  23,000  tons  at  the 
end  of  1919.  In  some  quarters  the  total  visible  supply, 
in  which  is  included  stocks  retained  in  London, 
America  and  Singapore,  is  said  to  be  in  the  ncii^li- 
bourhood  of  200,000  tons. 

In  the  Share  market  the  trend  of  events  was  closely 
analogous  to  that  in  the  Commodity  market.  At  first, 
when  record  dividends  were  being  disbursed  and  sub- 
■stantial  scrip  bonuses  were  being  allotted,  share  prices 
moved  steadily  upwards.  However,  as  the  banks 
began  to  call  in  loans  for  speculative  purposes  and 
the  price  of  nibber  continued  to  fall  steadily,  share 
prices  tegan  to  react.  It  is  a  tribute,  howevei-,  to  the 
wisdom  of  the  shareholders  that  the  slump  in  the  Com- 
modity market  did  not  give  rise  to  any  panic-stricken 
stream  of  liquidation.  Realising  that  the  industry 
itself  was  substantially  sound,  but  was  suffering  at  the 
moment  from  the  evils  of  a  world-wide  financial  i-e- 
adjustment,  shareholders,  except  where  forced  by  cir- 
cumstances, refused  to  unload  their  shares.  .Accord- 
ingly, though  there  was  depression  in  the  Share  market, 
it  was  a  depression  due  to  tlie  absence  of  buyers  rather 
than  to  the  plethora  of  sellers.  .\t  the  same  time, 
it  is  undoubtedly  true  that  share  prices  were  pruned 
down  to  levels  hitlicrto  undreamt  of.  Even  allowing 
for  the  bonus  issue,  no  one  would  have  prophesied 
that  .\nglo-Dubch  would  fall  below  par,  having  teen 
quoted  actually  at  19s.  Ud.  Similarly,  Kuala  Lumpur, 
which  had  risen  as  high  as  5A,  fell  to  IJ;  whilst 
Linggi  fluctutatcd  between  the  wide  limits  of  74.s  4^(7 
and  27s.  3d. 

The  dismal  history  of  the  year  under  review  teaches 
the  wisdom  of  conservatism  in  estimating  the  outlook 
for  1921.  Admittedly  the  situation  is  still  very  seri- 
ous. Evidently  producers  have  now  decided  that  a 
reduction  of  twenty-five  per  cent,  in  the  output  is 
not  sufficient,  and  even  before  the  end  of  1920  many 
requests  for  a  more  drastic  curtailment  were  made  by 
the  chairmen  of  the  various  companies  whose  annual 
meetings  were  held  at  this  period.  Some  advocated 
a  reduction  of  fifty  per  cent.  ;  others  proposed  a  com- 
plete cessation  of  tapping  during  the  winter  season. 
It  is  now  definitely  announced  that  the  Council  of  the 
Rubber  Growei-s'  Association  have  cabled  in  support 
of  a_  request  made  by  producers  in  Malaya  to  the  local 
authorities  to  impose  by  legislation  a"  restriction  of 
fifty  per  cent,  on  the  output.  The  fact  that  the 
Government  of  the  P.M.S.  is  prepared  to  consider' 
such  a  scheme  is  not>  at  all  surprising.  Already  it' 
has  come  to  the  rescue  of  the  tin  industry  by  fixing 
a  minimum  price  at  which  it  will  purchase  tin  from 
the  producers.  But  once  this  drastic  cui-tailment  is 
adopted  in  the  P.M.S.  it  will  very  rapidly  spread  to 


Ceylon  ;  whilst  Sumatra  had  previously  decided  to  take 
a  similar  course.  The  effect  of  this  policy  is  already 
reflected  in  the  recoveiy  which  has  taken  place  both 
m  the  Commodity  and  the  Share  markets  this  week. 
Standard  crepe  and  Para  have  once  again  advanced 
to  Is.  Sid.  per  lb.,  and  to  Is.  Oid.  per  lb.  respectively, 
and  smoked  sheet  to  Is.  lid.  Similarly,  in  the  Share 
market  Anglo-Dutch  have  recovered  to  28s.,  Rubber 
Trusts  to  22s.,  and  Linggis  to  37s.  6(7.  In 
well-informed  quarters  both  movements  are  largely 
ascribed  to  ,"  bear  "  covering.  Nevertheless,  it  is  to  the 
good  that  the  New  Year  should  witness  a  turn  in  the 
tide.  Much  ground  has  yet  to"  be  covered  before 
iTibber  will  reach  a  price  at  which  it  will  pay  the 
producers  to  maa-ket  it.  Yet  w©  beheve  that  the  worst 
of  the  depression  has  been  experienced.  Set-backs 
there  will  be  during  1921,  but  on  the  whole  share- 
holders can  console  themselves  with  the  knowledge 
that  an-essential  commodity  like  nibber  cannot  remain 
indefinitely  at  a  price  not  only  abnonnally  below  its 
pre-^Yar  level,  but  also  below  its  cost  of  pixxluction. 
.-And  in  the  inten'al,  by  conserving  their  resources  and 
refusing  to  declare  dividends,  the  companies  are  build- 
ing up  a  strong  financial  position  and  are  being  enabled 
to  meet  cuiTent  expenditure  without  being  obhged  to 
sacrifice  their  stocks  at  the  present  knock-out  prices. 
As  the  effects  of  the  restriction  begin  to  be  felt  more 
clearly  there  is  no  doubt  but  that  the  price  of  rubber 
will  advance.  We  do  not  look  to  1921  as  a  year  for 
large  dividends ;  but  we  do  look  to  it  as  a  year  from 
which  the  rubber  industry  will  emerge  in  a  much 
stronger  condition.  In  1920  rubber  reached  its  maxi- 
mum price  in  January,  and  its  unparalleled  minimum  in 
December.  We  are  optimistic  enough  to  believe  thai 
the  price  ruling  at  the  opening  of  1921  will  te  the  mini- 
lu-.ni,  and  that  the  price  quoted  next  Decemter  w-Ul 
at  least  l>e  such  as  to  prove  reasonably  remunerative 
to  the  average  pi'odueer. 


THE  GAS  INDUSTRY. 

T]iE  preparation  of  raw  coal  by  carboiiisalion  processes 
for  use  in  domestic  and  industrial  lighting  and  heating 
is  almost  entu'ely  in  the  hands  of  two  great  branches 
of  industry — gas-making  and  coke-making.  In  i-ound 
figures  the  aniouiits  of  co;il  cnrboniaed  annually  in 
giis-works  ai'e  about  eighteen  million  tons  and  in  coke- 
works  about  twenty  million  tons.  In  the  fonner  the 
primary  object  is  to  obtain  from  the  coal  carlx>nised  the 
maximum  yield  of  gas  of  standard  quahty,  the  coke, 
tai'',  and  ammonia  which  are  obtained  ijeing  regarded 
;is  liy-prcKlucls.  In  coke-works  hard  metallurgical 
coke  is  the  primary  product,  and  the  hydrocarbon  gas, 
tar,  and  anuuonia  are  regarded  as  by-products. 

A  progressive  improvement  has  been  maintained 
in  the  methods  and  processes  employed  in  the  gas 
iiidustiy,  and  the  technique  of  to-day  is  markedly  in 
advance  of  that  employed  even  in  the  later  decades  of 
last  century.  The  War,  by  cheeking  the  free  flow 
of  the  capital  so  urgently  recjuirecl  for  plant  and  genei"al 
equipment,  has,  it  is  true,  done  much  to  retard  this 
development,  but,  in  compensation,  it  has  shed  much 
light  on  the  possibilit}''  of  the  application  of  gas  to 
wider  fields  of  action.  Development  in  tlie  gas  in- 
dusti'y  must  continue  to  be  conditioned  to  a  great  extent 
by  the  fact  that  the  right  to  distribute  "  town  gas  "  is 
a  monopoly  secured  by  Acts  of  Parliament  and  hedged 
round  by  the  imposition  of  certain  standards  of 
quaJily  and  price.  From  both'  a  legal  and  technical 
standpoint  "town  gas"  is,  therefore,  the  principal 
jiroduct  of  the  industry,  and  any  proposed  impixjve- 
ii'ent  in  pi'ocesses  or  appai'atus  employed  in  its  manu- 
facture has  to  be  scrutinisetl  very  closely  by  Parlia- 
7nent,  which  has  to  consider  the  standnrds  and 
responsibilities  involved  in  tlie  supply  of  this  particular 
product.  Apart  from  this  factor  the  future  of  the  in- 
dustry must  also  depend  on  an  adequate  supply  of 
coal  of  good  quality,  and,  unfortunately,  the  output  of 
the  mines  in  this  connection  is  still  far  below  the  pre- 
War  figure.     The  remarkable  progress  of  the  industry 
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since  1882  is  indicated  in  tiie  subjoine*!  table,   which, 
however,   only   refers  to   iiuthorised    un(lertakinf,'s   in 
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authorities :  - 


Kingdom     other    than     those     of     local- 


ija.<    Undenakiiuis   in   Ihe    i'liiled   Kingdom. 
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sia    ~  .•iii.X'O 
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Totalcjipitiil  (share  or  ^totrk), -iiiu 

lireniiumcaiiitil.lMiii  lip(i;)    2S,o89,llS  59,C3K,sr7    7S.!MKl,igS    SS.I'.H.Sl'.l 
Total  limn  c^upitiil  issued  (t)    ...     -l.iil.i.TSi  ll,77.i,(ML'    IC.,-.>(i9.757    1S,.-)1.>!,31L' 
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Kxi.L-'i.lituro       (O  — <«)      13,SG1,808    18,5Sl),7!li    3!l,i:i4,:inll 

t^mutil.vof  ('Oal  .arliouispddoilKyi.OSS.UWS     8.120,853   10,118,3',l»    lci,0;ili,U'.>7 
OiKuilitV  of  link  sold  (tiiousand 

.■ul.io"lcet)       4.'i,l«l.al0  87,ti87,17-1130,17r),l<l9  115,8811,113 

U.n>;tli  of  L'as  mains  (miles)     ...  — (6)  '-6,748^         23,11117  24,0711 

N'o.  of  con.^^imicre  1,055,001)     1,916,82.')  :  4,21  l.SUS  »   1,510,5U5 

I'l)  K.xclu'jiir-'  ^i.\  llndertakin^:s  not  fnniisliiii'.^  returus. 
('i)  Xo  infoniiatiori. 

Between  1!H3  and  1919  tlie  loan  and  share  capital 
invested  in  gas  undertakings  has  shown  but  a  slight 
increase.  This  finds  ils  explanation  in  the  fact  that, 
esix^cially  dui'ing  the  latter  part  of  the  War,  the  capital 
expenditure  of  these  undertakings  was  greatly  restricted 
and  schemes  for  expansion  and  new  constructions  were 
regarded  with  a  very  unfavourable  eye  by  the  Boaid 
of  Trade.  In  any  case  the  raising  of.  capital  would 
have  been  a  difficult  task  owing  to  the  low  return 
occasioned  by  (he  existence  of  a  statutoiy  scale  of 
charges.  In  proof  it  may  be  observed  that  the  differ- 
ence between  receipts  and  expenditure  in  I'JIS  amounted 
to  ^^-l, 710, 109,  or  !.!"»  per  cent,  on  the  total  loan  aii*l 
shnre  capital,  as  against  £3,003,175  in  1919,  or  3.8  pe'- 
cent.  The  price  at  which  gas  undertakings  were 
obliged  to  retail  their  gas  to  the  public  was  manifestly 
insufficient  to  cover  the  expenditure  entailed  by  the 
increased  cost  of  coal  and  other  items  and  to  give  a 
fair  return  to  shareholders.  Between  1913  and  1919, 
ex)i<>nditiire  advanced  by  110  per  cent.,  while  receipts 
only  exjianded  by  eighty-four  per  cent.  The  receipts 
jier  1,000  cubic  feet  of  gas  sold— the  proceeds  from  the 
sale  of  by-products  are  included  therein — worked 
out  at  3.5s.  in  1913  and  .5.9s.  in  1919,  and  this  in- 
crease of  68  per  cent,  lags  far  behind  the  percentage 
decrease  in  the  purchasing  power  of  money  occurring 
between  these  two  periods.  Under  the  terms  of  the 
Gas  Regulation  Act,  1920,  the  Board  of  Trade  may, 
on  application,  authorise  such  an  addition  to  the 
standard  price  of  gas  as  may  reasonably  cover  the 
increase  in  the  costs  incidental  to  the  production  aini 
sujiply  of  gas  experienced  since  1914.  This  piece  oi 
legislation  is  a  recognition  of  the  insufficiency  of  the 
pi'ices  charged  for  gas  since  the  commencement  of  the 
War,  and  its  tardy  appearanC'e  gives  point  to  the 
giievances  of  those  interested  in  undertakings — not 
only  gas,  but  water,  dock,  tramways  and  railways — 
whose  charges  are  reg^ilated  by  statutoiy  provisions. 

For  inirposes  otlifer  than  illumination  and  domestic 
heating,  coal  gas  forms  a  very  convenient  fuel  for  gas 
engines  of  moderate  size;  its  use  compares  favourably 
with  that  of  suction  gas,  and  as  a  substitute  for  petrol 
in  niotor  transport  its  capabilities  have  been  largely 
tested  in  recent  years.  During  th<?  past  decade  much 
p!x>gress  has  been  made  in  the  employment  of  gas  for 
industrial  heating,  in  the  melting  of  metals  and  in 
crucible  furnace  work  generally.  As  regards  motor 
traction,  however,  petrol,  by  reason  of  its  superior 
portability,  possesses  a  great  advantage  over  gas. 
Other  ciix-umstances,  relative  cost,  foi-  example,  bcinj; 
equal,  the  utilisation  of  the  latter  may  receive  an 
impetus  from  the  establishment  of  charging  stations. 
It  is  calculated  that  coal  gas  at  is.  per  1,000  cubic 
feet  is  ecjuivalent  to  petrol  at  Is.  a  gallon.  A  heavier 
consumption,  of  gas  would  appreciably  help  t^  lessen 
its  cost,  as  the  capital  expense  of  (listrilxition  in  a 
modern  works  is  now  greater  than  that  on  the  carlwnis- 
ing  ])lant.  Gas  holdei-s  alone  are  stated  to  account, 
at  jiivsent,  for  approximately  one-quarter  of  the  entire 
cost.  Bearing  on  this  point  it  is  satisfactory  to  note 
that  the  returns  for  1919  indicate  that  a  much  larger 
quantity  has  l)een  sold,  145,880,443  thousand  cubic 
feet,    as  com))a.red   with    130,175,199   thousand   cubic 


feet  in  1913,  in  spite  of  the  severe  nature  of  the  com- 
l^etition  experienced  from  electricity.  This  increase 
in  consumption  has,  of  course,  been  accompanied  by 
expenditure  on  mains,  sei-vices,  meters  and  fittings, 
but  it  is  to  be  hoped,  so  far  as  the  future  of  the  industiy 
is  concerned,  that  the  cost  of  this  factor  per  unit  con- 
sumed will  tend  towards  a   progressive   diminution. 


The  figures  have  l)eea 
in  1913  and  at  approxi- 


FOREIGN  TRADE  ON  A  PER 
HEAD  BASIS. 

The  peculiar  circumstances  of  a  nation  naturally 
determine  the  degree  of  importance  it  attaches  to  its 
foreign  trade.  Amongst  a  group  of  countries  it  is 
possible  to  discern  in  the  case  of  any  one  member 
certain  characteristics  which  serve  to  distinguish  it 
sharply  from  its  neighbour.  Area  and  economic 
resouives  are,  of  course,  important  considerations,  but 
when  examining  the  probable  nature  of  a  cbuntry's 
trading  relations  with  others  such  factors  as  popula- 
tion and  physical  configuration  have  also  to  be  taken 
iiitii  accoii.it".  Furthennore,  there  has  to  Ix;  borne  in 
mind  the  plentifulness  or  otherwise  of  the  supply  of 
capital  and  the  energy  with  which  the  human  element 
is  gifted.  The  wants  of  the  Hindu  native  and  the 
European  are  not  measurable  by  ihe  same  standai'd, 
and  neither  is  their  industrial  capacity.  For  a  study 
of  the  cumulative  effect  of  these  various  factors  the 
following  table,  which  sets  forth  the  total  foreign  trade 
prr  capita  of  nineteen  countries  in  191-5  and  1919 
affords  some  interesting  data, 
converted  into  dollars  at  par 
mately  the  average  current  rat(^  of  exchange^ in  1919. 

Forci(tn    Trade  por  Head  (in  Dollars).     • 

Uolhiiid 

Hi'I^iiiim 

New  Zealtiiid 
Swii'/crland 

Australia 

Canada     ... 
I'liiltnl   Kibt^doni 
Dfiuiiark 
,\r.ji'iiliiif 
Swpili'ii  ... 
Vran<'C'     ... 
I-'ilUand    ... 
.South  .Vttica 

i-.s..\;  ... 

Italv  

Hnr/.il  

Siijiiii  --* 

.lo|,aM  13  :'^ 

India  >■'  !' 

.Vf(^'. — Coiintrios  are  listtnl  in  orvler  of  valun  of  trade  in  191". 

('oiifuiing  our  attention  for  the  present  to  1913, 
when  trading  proceeded  along  settled  channels,  it  will 
be  observed  that  the  small  European  countries  have  a 
very  large  foreign  trade.  This  is  explained,  in  the  firet 
instance,  by  the  fact  that  these  countries  do  a  big 
transit  business  in  goods  destined  for  other  countries; 
the  relations  between  Belgium  and  Holland,  on  the  one 
hand,    and  Gennany  and  Prance,  on   the  other,   are 


913 

191!l 

211 

131 

IKS 

314 

115 

314 

l.-,5 

187 

m 

2.17 

128 

213 

128 

211 

125 

— 

;s 

170 

75 

132 

.'»5 

SO 

.'i3 

.w 

41   >• 

107 

34 

Kl 

2G 

32 

ESTABLISHED  1810 
T  H  E 

Mechanics  &  Metals 
National  Bank 

OF    THE    CITY     OF    NEW    YORK 

Capital  (fully  paid).  Surplus  and  undivided  Profits 
$25,000,000 

This  Bank  finances  exports  and  imports,  buys  and 
sells  Foreign  Exchange,  Cable  Transfers,  etc.,  and  makes 
Collections  on  all  parts  of  the  world. 

LONDON   CORRESPONDENTS  : 

London  Joint  City  and    Midland  Bank,  Ltd. 

London  County  Weitrainster  and  Parr'»  Bank,  Ltd. 

Barclay*  Bank  Ltd. 
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\\-§ll  known.  Apart  from  this,  however,  smaller 
counti'ies,  owing  to  the  limited  range  of  their  own 
resoiuxjes,  are  under  the  necessity  of  importing  heavily 
from  external  sources,  and  this,  taken  in  conjunction 
with  relatively  long  frontiers  in  proportion  to  their 
area,, offers  an  explanation  of  the  strong  ties  that  bind 
them  to  foreign  markets.  New  Zealand,  Canada,  and 
Australia  also  occupy  a  leading  position  in  the  list. 
Tliese  countries  possess  a  great  variety  of  natural 
resources,  they  do  an  immense  export  trade  in  raw 
materials,  and  are  thereby  enabled  to  procure  from  abroad 
the  many  manufactured  products  they  require.  In- 
ternal trade  is  still  largely  undeveloped,  large  sections 
of  the  population  are  engaged  in  the  production  of 
precisely  the  same  classes  of  goods — foodstuffs,  raw 
wool,  and  timber — but  presuming  the  continuous 
growth  of  manufacturing  activity,  wWch  received 
sucli  a  strong  stimulus  during  the  War,  and  the  diver- 
sion of 'labour  from  the  agricultural  sphere,  internal 
tra3iug  would  be  encouraged  and  a  lesser  degree  of 
importance  assigned  to  foreign  trade.  The  progi-ess  of 
thijS  movement  will,  however,  !be  slow  unless  the 
jxjpulation  increases  at  a  very  rapid  rate.  Physical 
conditions  in  Canada  on  the  whole  favour  the  extension 
of  internal  trade,  but  the  deserts  of  Central  Australia 
offer  little  incentive  for  the  piX)motion  of  transportation 
facilities,  and  to  that  extent  contribute  to  the  isolation 
of  each  of  its  component  States.  •  Holland  and 
India  occupy  opposit-e  ends  of  the  scale ;  the  foreign 
trade  of  the  former  is  $454  per  head  of  the  population , 
but  that  of  the  latter,  $6  per  head,  is  insignificant  in 
comparison.  Their  respective  sizes  are  markedly  in 
contrast,  but  this  contrast  is  further  heightened  by  the 
variety  of  climatic  belts  over  India's  huge  area,  her 
tremendous  resources,  and  the  simple  wants  of  her 
inliabitants.  The  total  value  of  the  largja  internal 
trade  of  India  amounts  to  nearly  two  and  a-half  times 
that  of  her  foreign  commerce.  But  this  does  not  take 
into  account  the  trade  by  rail  and  river  between  the 
intHrnal  divisions  of  provinces,  nor  the  unrecorded  rail- 
borne  traffic  between  one  station  and  another  within 
the  same  internal  division  or  trade  block  of  a  province. 
As  it  is,  the  total  imports  and  exports  making  up  this 
inland  trade  were  calculated  at  sixty  million  tons,  of 
a  value  of  nearly  £54G  million  in  pre-War  days.  Im- 
ports of  food  and  raw  materials  and  exports  of  manu- 
factured goods  distinguish  the  foreign  trade  of  the 
United  Kingdom,  wliich  at  $128  per  head  in  1913  is 
only  exceeded  by  six  other  countries.  The  inclusion 
of  Ireland  in  our  trade  statistics  is  largely  responsible 
fi>r  the  curious  fact  that  the  foreign  trade  per  head  of 
the  United  Kingdom  is  less  than  that  of  Great  Britain 
alone.  Ireland  does  but  little  direct  foreign  trade  ;  her 
trade  is  mainly  carried  on  with  Great  Britain,  and  were 
blie  treated  as  a  separate  entity,  her  imports 
Uierefrom  and  exports  thereto  would  be  de- 
fined as  foreign  trade  from  the  standpoint 
of  the  larger  island.  Ireland's  total  external  ti'ade  per 
head  is  actually  larger  than  the  foreign  trade  of  the 
Unit<xl  Kingdom  as  a  whole,  the  respective  figures  for 
1912  being  £30  17s.  6d.  per  head  and  £24  10s.  Sd.  per 
head. 

With  the  exception  of  Holland  and  Belgium  eveiy 
country  in  the  foregoing  list,  disregarding  those  wliich 
do  not  supply  particulars,  augmented  its  foreign  trade 
in  1919.  The  reasons  for  the  retardation  of  Belgium's 
recovei'v  are  well  known,  but  it  might  be  mentioned 
that  lx>th  countries  experienced  in  that  year  a  con- 
siderable loss  of  their  usual  transit  trade.  Compari- 
son between  the  two  years  is  complicated  by  the  de- 
crease in  the  value  of  the  dollar  as  measured  by  its 
purchasing  power,  experienced  during  the  later  tenn, 
for  it  can  scarcely  be  argued  that  the  increase  in  mone- 
tary value  has  been  accompanied  by  a  corresponding 
increase  in  the  volume  of  the  total  trade.  The  part 
played  by  imports  and  exports  in  building  up  this 
monetary  value,  as  indicated  below,  gains  some 
interest  from  the  demoralisation  of  many  European 
exchanges. 


Trade  per  Head  in  1913  and  1919  {in  Dollars). 


--Imports-^. 

Inc. 

.-Exports-.^ 

Inc. 

1913       1919 

or  Dec. 

191.?         1919 

or  Dec. 

Holland 

...  261         178 

—  29 

200             89 

—  55 

Bel:,,'iiim 

...  lis           91 

—  22 

93             40 

—  56 

Kew  Zealaud     ... 

...     94         116 

-f  22 

94           199 

+111 

Switzerland 

...     9B         162 

-t-   68 

69           152 

+120 

AiLstralia 

...     79           72 

—    8 

76           115 

+  51 

r.iiiuda 

...     85         104 

+  22 

86           133 

+137 

T'nitcd  Kingdom 

...     71         138 

-f   94 

57             75 

+  31 

l>fmnark 

...     70         161 

4-130 

58             50 

—  13 

An^entine 

...     61           — 



64             — 

Sweden 

...     4li         104 

+160 

38             66 

+"73 

I'rance    

...     41         105 

-1-166 

34             27 

—  20 

Finland 

...     30           60 

-flOO 

25             20 

—  20 

.^outh  Airica 

.   .      .^1            29 

—     6 

22             30 

+  S6 

ir.S.A 

...     17           35 

+105 

24             72 

+200 

It;ilv        

...     liO           46 

+130 

14             15 

+     7 

r.r.i7il       

...     13           12 

—     7 

13             20 

+   53 

i^I'iiiu       

...     12           — 

— 

10             — 

■Japan 

...       7           19 

+  170 

6             19 

+216 

India        

.  .       o             4 

+   33 

3               5 

+  66 

In  only  five  instances  in  the  above  table  has  there 
lieen  a  decrease  in  impoa-ts  per  htvad  of  the  population 
— Holland,  Belgimn,  Australia,  South  Afirica,  and[ 
Brazil — the  pei'centages  working  out  at  twenty-nine, 
t\\enty-two,  eight,  six,  and  seven  respectively. 
Bearing  particularly  on  Belgium  is  the  reduction  in 
the  nuinbere  of  the  population.  Of  these  five  countries, 
Holland  and  Belgium  alone  failed  to  increase  their 
exports  per  head,  the  respective  declines  being  calcu- 
lated at  fifty-five  per  cent,  and  fifty-sis  per  cent.  The 
ii!Creasc  in  imports  is  very  evddent  as  regards  European 
countries  in  general,  as  all  were  imperatively  obliged 
to  replenish  the  stocks  of  food,  raw  materials  and 
manufactured  products  exhausted  by  the  exigencies  of 
v.-ar.  The  neutral  countries  of  Switzerland  and  Den- 
mark lead  the  way  in  this  respect,  but,  in  all  proba- 
bility, they  would  have  been  followed  more  closely  by 
France,  Italy,  and  the  United  Kingdom  had  not  adverse 
exchanges  and  Goverrnuent '  prohibition  of  certain 
import  s  failed  to  cm'tail  their  purchasing  power.  The 
prominence  of  the  Japanese  statistics,  increase  of 
imports  by  170  percent.,  and  exports  by  216  percent., 
emphasises  the  prosperity  which  shone  on  the  Island 
F.mpiro  during  the  War  and  the  great  enlargement 
of  her  manufactures.  With  the  exception  of  Switzer- 
land the  increase  in  the  exports  of  European  coun- 
tries, wherever  mentioned,  lags  very  perceptibly 
behind  that  of  imports.  On  the  other  hand,  the 
great  providers  of  foodstuffs  and  raw  materials  coming 
under  the  head  of  British  Possessions — New  Zealand, 
Canada,  Australia,  South  Africa,  and  India — have 
markedly  reversed  tliis  tendency,  the  percentage 
increa.se  in  exports  being  much  in  advance  of  that 
of  imports.  The  newly  created  States  of  Southern 
Europe,  Czecho-Slovakia.  Yugo-Slavia,  Kingdom  of 
the  (Jroats,  Serbs  and  Slovenes,  and  New  Hungary 
find  no  place  in  the  table.  In  these  States  much  of 
wliat  would  foi-merly  be  classed  as  internal  trade  would 
now  be  classed  as  ext-ernal,  and  it  is  to  be  feared 
that  owing  to  racial  jealousies  and  commercial 
harriers  the  trade  of  the  region  as  a  whole  has  l>e©n 
sensiblv   diminished. 


CHILI. 

A   SET-BACK. 

Thk  nitrate  situation  is  in  a  sense  unsatisfactoiy 
and  verj-  disappointing.  It  is,  however,  far 
from  desperate.  The  sales  of  this  famous  ferti- 
liser have  been  on  a  very  considerable  scale ; 
and  although  the  amount  sold  compares  very 
unfavourably  with  the  quantity  disjiosed  of  in  the 
years  that  preceded  the  outbreak  of  the  great  Euro- 
pean War,  it  is  by  no  means  inconsiderable  if  we 
bear  in  mind  that  Chili's  principal  customers  for 
nitrate  are  in  a  state  of  the  gravest  economic  embaiTass- 
ment,  and  if  we  bear  in  mind,  moreover,  that  the 
whole  world  is  passing  through  a  veiy  severe  financial 
and  commeix;ial  crisis.  We  desire  this  week  to  call 
attention  once  more  to  the  important  ftict  that  it  is 
very  undesirable  for  any  country  to  be  more  or  less 
wholly  de[>endent  for  the  prosperity  of  its  international 
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trade  u|X)n  the  export  of  a  single  article  of  produce. 
It  h;is  been  pointed  out  by  ourselves,    as  well  as  in 
various  other  quarters,    that   in   normal   times — that 
is,  for  example,  periods  like  that  which  pre<:«xled  the 
outbreak  of  the   recent   War — a  period   of   trade  de- 
pression or   of    trade   activity  affected   the  aggregate 
commerce  of  Great  Britain  only  to  the  extent  of  about 
three  per  cent.       This  was  due  not  merely,   or  even 
primarily,  to  the  magnitude  of  our  trade  operations, 
but  to  their  extreme  diversity.     In  [K'rio<ls  of   active 
trade  a  very  large   part  of  our  mobilisable  resources 
were   naturally   devoted   to   purposes   connected   with 
the  import  of  raw  materials  and  the  export  of  finished 
products.     When  a  period  of  active  trade  was  followed, 
as  it  inevitably  is  after  a  time,  by  a  period  of  com- 
parative depression,   money  accumulated  in  the  great 
financial  centres,   and  was  available  for  tlio  purpose 
of  creating  new  wealth.     New  issues  were  brought  out 
in  large  numbers,  some  with  the  object  of  improving 
our  methods  of  production  at  home,  the  creation  of 
new    plant    and  various    devices    for    the  purpose  of 
increasing  production  with  a  minimurti  of  labour,  and 
with  a  considerably  reduced  employment  of  capital  per 
unit  of  production.     A  further  part  was  devoted  openly 
and   avowedly   to   the    purpose  of  opening    up    new 
countries  and  of  obtaining-  increased   supplies  of  the 
raw   materials  upon  which  the  various    industries   of 
this  country  were  earned  on.     It  usually  in  the  past 
took  the  form  of  building  railways  into  teiTitories  that 
previously  yielded  little  or  no  produce.     The  result  of 
the  building  of  the  railways  in  giving  transportation 
facilities  to  the  newer  countries  was  to  attract  settlers 
from  various  parts  of   the  world,   and  these  in  turn 
raised  proiiuce  which  was  available  for  the  great  con- 
suming markets,   and   particularly   for   that   country, 
which    was  often  ourselves,   which   furnished   means 
whereby  the  territory  was  opened  up.     In  addition,  we 
were  accustomed,  and  still  are  accustomed,  to  render 
certain   services,    primarily    in    shipping,    insurance, 
and  in  banking.     When  it  was  no  longer  possible  to 
employ  banking  deposits  to  advantage    in    the  home 
trade  of  this  coantry  it  was  found,  and  is  still  found, 
advantageous    to   draft    that    capital    to    some  other 
country  where  the  rate  of  interest,  as  the  plii'ase  is, 
ruled  considerably  higher  than  anything  that  could  be 
obtained  in  the  London  market.     As   a  result,  while 
there  might  be  depression,  say,   in   the  cotton  trade, 
or  the  woollen  trade,  or  even  a  heavy  fall  in  freights, 
owing  to  the  diversity  of  the  operations  in  which  our 
financiers  and  traders,   taken   as   a  composite  whole, 
were  engaged  the  aggregate  loss  to  the  community, 
tliat  is  to  the  whole  people  of  Great  Britain,  was  only 
to  the  relatively  small  extent  which  we  have  above 
quoted.     Now,  of    course,   it    is    evident    that    in    a 
country  so  new  in  an  economic  sense,  so  extensive  in 
area,  and  having  so  small  a  population  as  that  of  Ciiili 
it  is  riot  possible  that  it  could  have  a  large  diversity 
of  commercial  interests,  such  as  is  practicable  for  a 
countiy  which  has  been  engaged  in  trade  of  some  soi't 
for  several  centuries,  as  was  the  case  with  England. 
There   is,    however,    a    great    difference   between 
h.aving  an   enormous  divei'sity  of  interests,    which  i? 
only    possible    to    a    country    comparatively    highly 
developed  in  an  industrial  sense,   as  is  the  case  with 
England,  and  being  dependent  upon  one  single  source 
of  indusiiy  so  far  as  its  volume  of  trade  is  concerned, 
which  is  practically  the  case  with  Chili.     We  do  not, 
of  course,  mean  to  say  that  Chili  has  no  foreign  trade 
outsidej^f  nitrate.     But  the  Chilian  nitrate  industiy, 
which  exports  minerals  to  a  value  of  between  twenty- 
five  and  thirty  millions  sterling  each  year,  forms,   as 
will  be  seen  by  anyone  who  will  turn  up  the  foreign 
trade  returns  of  the  Republic,  more  than  half  the  total 
value  of  the  whole  exports  of  the  counti7.     Moreover, 
the  Central  Government  is  dependent  for  its  revenue 
to  the  extent  of  between  6.3  J  atid  seventy-five  per  cent, 
upon  the   export  tax  levied  on    this   fertiliser   at  the 
various   Chilian   ix>rts  thro\igh    wliich  it  is  exported. 
This  is  a  wholly  unsatisfactory   state  of  things  a.g   a 


peiTnanent  basis  for  the  cx>miueree  of  any  countiy  to 
rest  upon.     It  means  an  undue  measure  of  commercial 
depression  and  an  abnor-mai    number  of   unemployed 
in  a  pei'iod  of  trade  stagnation.     Moreover,   it  casts 
upon  those  responsible  for   carrying  on  the   Govern- 
ment of  the  country  a  very  severe  burden.     Any  policy 
which  the  Cliilian  Goverimient  decides  to  carry  out  is 
dependent  for  its  success  upon  the  revenue  which  that 
Government  is  able  to  levy  upon  the  export  of  nitrate. 
A    good   nitrate    season    means    a    full   exchequer   at 
Sa-ntiago,   while  a.  bad  nitrate   season   places   a   very 
severe    strain    upon    the    resources    of    the    National 
Exchequer.       If  Chili  were  a  barren  waste,    having 
nothing  to  export  but  nitrate  of  soda,  such  a  state  of 
things,   though  highly  regrettable,   would,  of  course, 
hove  to  be  submitted  to.     Chili,  however,  is  very  far 
from  being  a  barren  waste,  and  is  capable,  in  fact,  of 
very  great  industnal  development.     Her  agricultural 
area  is  relatively  small  compared  with  the  total  extent 
of  the  area  of  the  Republic      But  even  in  the  agri- 
cultural zone,  as  it  is  called,  which  is  the  centre  of  the 
Republic,  more  than  three-quarters  of  the  area  remains 
yet  to  be  developed.     Apart  from  what  is  known  as  the 
agricultural  area,  strictly  speaking,  there  is  an  exceed- 
ingly   extensive,   although   very   narrow,   area    in   the 
south,  for  the  most  part  forest-covered.     The  value  of 
this  timber  has  never  yet  been  accurately  surveyed ; 
but  it  is  beheved  to  be  very  great.       We  believe  we 
are  right  in   saying  that  experiments  are  being  made 
at  the  present  time  with  a  view  to  seeing  what  propor- 
tion of  the  timber  of  the  south   is  suitable  for  pulp- 
making.     If  any  considerable   portion   of  the   timber 
proves  to  be  suitable  for  this  purpose,  as  is  generally 
believed  to  be  the  case,   it  should  have  an  important 
influence  upon  the  well-being  of  Chili,  owing  to  the 
great  scarcity  of  wood  pulp   for  paper-making  at  the 
present  time.     Chilians  aim  at  making  their  country 
a  great   manufacturing  centre.        But  this  will   only 
be  possible  when  certain  conditions  have  been  fulfilled, 
nearly     all     of     which    are    awaiting    fulfilment     at 
present.     Chili  has  not  inappropriately  been  described 
as  a  vast  mine.     We  will  refer  later  to  the  influence 
which  the  immense  mineral  resources  of  the  Andean 
region  of  the  Republic  offer  for  the  development  of  tlie 
country.       Meanwhile,   we  propose   to  recall  to  the 
mind  of  the  reader  who  is,  (lerhaps,  not  very  familiar 
with   Chili   the  aspect  of  the  country  and  the  small 
number  of  its  inhabitants  to  its  vei-y  extensive  area. 
XortheiTi  Chili  starts  actually  in  the  tropics  on  the  17th 
parallel  of  south  latitude,  and  extends  almost  to  the 
ij6th  parallel  south  of  the  Line  in  Tien-a  del  Fuego, 
seven-eighths  of  the  island  forming  part  of  the  teiritory 
of  the  Republic.     In  other  words.  Chili  is  practically 
2,700  miles  long  and  extends  for  a  distance  compar- 
able in  northern  latitudes  to  a  distance,  say,  from  the 
Bight  of  Benin  in  West  Africa  up  to   the   Firth  of 
Forth  in  Scotland.     It  will  readily  be  imagined   that 
over   so  extensive  a  coastal   area    the  variations  of 
climate  are  very  great.     As  we  have  said,  the  northern 
regions  extend  into  the  actual  tropics.     But,  unfortun- 
ately,   these  northern  regions,   apart  from  the  nitrate 
lands,  are  veiitable  deserts.     It  will  only  be  possible 
to  make  them  fruitful  when  the  population  of  Chili  has 
increased  to  such  an  extent  as  will  make  irrigation 
uiion  an  extensive  scale  really  practicable.     Even  in 
these  arid  regions  there  are  the  snows  of  the  Andes, 
which  develop  into  rivulets,    and  in  some  cases  into 
rivers.     These  could  be  conducted,  and  in  some  cases 
have  been  conducted,  to  irrigate  the  arid  parts  of  the 
north.     Those  who  are  familiar  with  the  Pacific  ports 
from  which  nitrate  of  soda  is  exported  \vill  appreciate 
the  potentialities  of  irrigation  in  the  sense  that  we  have 
endeavoured  to  indicate,  provided  that  adequate  capital 
and  a  sufficient  number  of  labourers  were  available. 
Meanwhile,  as  we  have  said,  the  country  extends  for 
some  2.700'miles.     In  some  cases  it  is  vei-y  little  more 
than  fifty  miles  broad,  and  in  no  instance  is  it  300  miles 
broad.     But  the  total  area  extends  to  some  295,000 
square  miles.     The  total  population,  however,  is  under 
four  millions;  and,  consequently,  there  is  a  perennial 
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shortage  of  labour  throughout  the  whole  area  of  the 
Republic.  Until  means  are  found  whereby  the  popula- 
tion can  be  increased  a  real  development  of  Chih  is 
hardly  practicable.  Economic  conditions  as  they  exist 
in  the  Eepublic  at  present  are  not  favourable  to  im- 
migration. From  natural  causes  the  population 
grows  exceedingly  slowly.  There  is,  as  is  common 
in  many  a  new  country,  a  very  high  birth-rate;  but  the 
advantage  derivable  from  this  is  almost  wholly 
neutralised  by  an  exceedingly  heavy  death-rate, 
particularly  amongst  the  infants  and  younger  childi-ea 
born  in  the  Eepublic. 

Two  factors  should  favour  the  Chilian  or  foreign 
capitalist  who  would  aim  at  the  economic  development 
of  the  Eepublic.  As  we  have  already  said,  Chili  may 
be  described,  and  not  inappropriately,  as  one  vast  mine. 
The  Andean  chain  of  mountains  to  the  west  of  the 
Chilian  plains  contains  copper,  gold,  silver,  tin,  borate 
of  lime,  lead,  cobalt,  vanadium,  coal,  salt  and  sulphur. 
Of  all  these  minerals,  only  coppsr  and  coal  are  mined 
to  any  appreciable  extent.  The  Chilian  copper  inines 
are  famous,  and  produce  some  70,000  tons  of  metal 
each  year.  The  colH«ries  about  Coronel  yield  for 
South  America  an  exceedingly  valuable  fuel.  We  have 
not  yet  before  us  the  actual  figures  of  recent  output 
from  these  cciUeries.  But  they  are  amongst  the  most 
extensive  in  South  America.  Thaj-  have  made  the 
fortunes  of  two  great  families  associated  with  that 
district.  They  employ  a  large  amount  of  capital,  a 
great  deal  of  enterprise,  and  a  large  number  of 
workers,  while  the  Chilian  colliers  from  the  harbour 
of  Coronel  are  to  be  seen  throughout  the  year  at  the 
various  ports  of  the  Eepublic.  None  of  the  metals, 
with  the  exception  of  these  two — of  course,  not  includ- 
ing nitrate — are  worked  to  any  appreciable  extent. 
But  the  Andean  region  is  so  rich  in  all  the  various 
minerals  we  have  enumerated  that  each  one  is  capable 
of  being  worked,  provided  capital  and  labour  were 
available,  to  yield  a  handsome  profit  to  those  who 
would  engage  in  the  enterprise. 

Now  one  of  the  great  difficulties — in  fact,  one  of 
the  most  serious  propositions — confronting  anyone 
possessed  of  resources  and  able  and  willing  to  engage 
in  the  promotion. of  new  enterprises  at  the  present  time 
is  the  abnormal  cost  of  obtaining  power  per  unit  of 
productivity.  Imported  coal  is  so  costly  at  present 
that  it  may  -for  all  practical  pm-poses  be  ruled  out  alto- 
gether. The  Coronel  coalfields,  as  we  have  said,  are 
exceedingly  extensive  and  rich  in,  for  South  America, 
a  very  high  grade  of  coal.  Nevertheless,  if  Chilian 
mining  enterprise  is  to  await  that  period  when  it  will 
be  possible  to  develop  the  various  mineral  deposits  of 
the  Andes  by  means  of  Chihan  coal,  it  is  exceedingly 
doubtful  if  they  will  ever  be  developed  within  the 
periotl  in  which  we,  or  our  readers,  are  likely  to  be 
interested  in  this  world's  afiaii-s.  It  happens,  how- 
ever, that  owing  to  the  configui-ation  of  Chili  theiie 
is  an  available,  or  at  least  potential,  source  of  pow-er 
which  might  be  developed,  yielding  a  high  productive 
force  per  imit  at  a  relatively  low  economic  price.  The 
country  is  bisected  altogether  by  some  twenty-seven 
different  rivers.  These  rivere  at  certain  seasons  of  tlie 
year  are  very  httle  better  than  roaring  torrents,  speak- 
ing generally  and  ignoring  exceptions  like  the  Bio-Bio 
Eiver.  They  are,  also  speaking  generally,  of  hardly 
anj'  use  for  purposes  of  navigation.  But  as  a  poten- 
tial source  of  water-power  they  are  desening  of  tJie 
most  careful  study  by  the  engineer  who  lias  made  a 
study  of  the  possibilities  of  water  controlled  by  hydro- 
electric plant.  Of  course,  it  is  ver}-  easy  to  write  of 
the  itotentialities  of  these  numerous  rivers  in  Chih. 
But  it  is  a  totallv  different  proposition  when  anyone 
having  the  available  resources  and  being  willing  to 
employ  them  comes  to  consider  the  actual  cost  of  the 
erection  of  hydro-electric  plant  for  the  control  of  any 
one,  or  some,  of  the  rivers  above  mentioned,  with  a 
view  to  developing  a  copper  or  silver  mine,  or  any 
other  mineral  deposit  in  the  Andes.  At  the  present 
time  he  would  find  that  the  prime  cost  of  a  suitable 


hydro-electric  plant  capable  of  deahng  with  large 
quantities  of  ore  would  in  itself  result  in  a  heavy  first 
charge  upon  the  undertaking.  Once  the  plant  were 
erected,  provided  the  particular  mineral  selected  for 
exploitation  proved  to  be  rich  in  the  district  in  which 
the  plant  is  working,  the  average  cost  per  unit  of 
separating  the  ore  contents  from  the  debris  would  be 
relatively  small.  But  it  has  to  be  borne  in  mind  that 
the  annual  charge  upon  the  original  cost  of  erecting 
the  plant  would  be  considerable.  Consequently,  it 
would  take  a  long  time  before  such  an  expenditure 
could  hope  to  repay  itself. 


SOUTH  AND  CENTRAL  AMERICA. 

Owing  to  pressure  upon  our  space  we  are  comj>elled 
to  hold  over  till  next  week  our  usual  article  under  the 
above  heading. 

The  Bankers'  Almanac  and  Year-book,  1920-21. 
Edited  by  Sir  Thomas  Skiimer.  Price  42s.  net. 
(London  :  Thomas  Skinner  and  Company  and  Waterlow 
and  Son.s.  Limited.)  This  useful  work  of  reference  is 
too  well  known  to  need  any  introduction  to  the  reader. 
It  continues  to  grow,  and  now  exceeds  2,200  pages.  In 
his  preface  Sir  Thomas  points  out  that  the  year  has 
been  one  of  considerable  anxiety  for  bankers.  Trade  has 
suffered  the  inevitable  set-back,  which,  however,  has  been 
adequately  provided  for  by  bankers.  Greatly  as  home 
conditions  demand  attention,  the  position  abroad  fills  one 
with  misgiving.  The  foreign  exchanges  are  demoralised, 
and  the  Budgets  of  most,  if  not  all,  "European  countries 
will  this  year  show  appalling  deficits.  A  number  of 
bankei-s  of  various  countries  petitioned  their  respective 
Governments  to  convene  a  conference  of  inteKnational 
bankei-s  to  deal  with  this  vital  question  of  depi-eciated  cur- 
rencies, with  the  result  that  the  recent  Conference  was 
held  in  Bnissels.  It  is  to  be  hoj:-ed  that  the  Conference 
will  do  something  to  alleviate  a  position  which  so  long  as 
it  exists  can  only  portend  bankruptcy  for  some  countries. 
.1  Bfink  Catechism.  By  Mr.  Stuart  H.  Patterson, 
Comptroller  of  the  Guaranty  Trust  Company  of  New 
York.  Tliis  pamphlet  is  written  in  the  simpKst  jiossiWe 
language,  and  contains  a  certain  amount  of  information 
regarding  banking  practice  in  the  United  States  which 
should  prove  useful  to  business  men  on  this  side. 

The  Indistri.\l  B.\nk  of  Jap-\n". — The  measures 
taken  by  the  banking  institutions  of  Japan  to  deal  with 
the  recent  financial  crisis  are  graphically  described  in 
the  report  of  the  Industrial  Bank  of  Japan  for  the  half- 
year  ended  June  30,  1920.    In  Mai-ch  the  collapse  of 
rice,  silk  and  cotton  prices  resulted  in  a  general  indus- 
trial deadlock  and  a  consequent  strain  on  financial  re- 
sources.     Far  from   restricting  credits,   the  principal 
banks  (under  tlie  leadership  of  the  Bank   of    Japan) 
formed  syndicates  for  the  special  purpose  of  supplying 
liquidation  funds  to  stock  and  sugar  dealei^s.  cotton- 
exchange  funds  to  the  smaller  banks,  and  cocoon-piii-- 
chase  funds  to  i-eeling  concerns.    The  Industrial  Bank 
of  Japan  increased  its  resources  by   making   a   call, 
amounting  to  10,000,000  yen,  on  its  new  shares,  and 
issued  34,200,000  yen  Debentures.    The  main  features 
of  the  loans  made  by  this  Bank  alone  were  26,307,000 
yen  to  shipping  and  shipbuilding,  18,350,000  yen  to 
railroads,     3,621,000     yen     to     mining    enterprises. 
2,900.000  yen  to  paper  mills.  2.630.000  yen  to    salt 
manufacturing,    1,610.000    yen    to    silk-reeling,    and 
1,550,000  yen  to  electric  industries.     Net  profits  for 
the  period  amount  to  1,907.467  yen,  against  4,100,241 
yen  for  the  previous  half-year.    Despite  the  reduction 
in  net  profits,  how.ever,  the  dividend  payment  is  eight 
per  cent,   (actual),  as  compared  witli  seven  per  cent, 
for  the  two  preceding  periods.    As  a  consequence,  the 
allocation  of  the  reserve  against    loss    has    dropped 
from  2,838,470  yen  to  153.000  }"en.     Total  resources 
have  increased  by  nearly  twenty-five  per  cent,  since 
the  close  of  1919.      Cash   on  hand  has   fallen  from 
3.389,528  yen  to  2,361,793  yen.  and  money  at  short 
notice  from  1.040,236  yen  to  883,054  yen.  but  money 
at,  call  shows  a  remarkable  expansion  from  150,000 
yen  to  2,442,750  yen.  and  affords  an  index  as  to  the 
actual  natiu-e  of  the  accommodation  extended  to  tlie 
community  during  the  financial  crisis. 
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STERLING   EXCHANGES- 
AUGUST  1920  TO  JANUARY  1921. 

During  Decemter  the  movements  in  the  foreign  ex- 
change market  were  somewhat  irreguhir,  but  on  tlae 
whole  the  value  of  sterling  showed  an  improvement. 
Continental  currencies  in  particular  developed  weak- 
ness, especially  towards  the  end  of  tiie  month  when 
new  high  records  wei'e  established  by  Eome,  Paris 
r.iid  Brussels.  The  decline  in  the  sterling  value  of 
the  lira  is  doubtless  attributable  to  the  disquieting  re- 
ports recently  to  hand  from  private  sources  as  to  the 
internal  position  in  Italy.  Similai-  causes  brought 
about  a  fall  in  the  Polish  mark,  and  another  unfavour- 
able factor  operating  was  the  continued  purchase  of 
sterling  for  the  settlement  of  debts  in  the  United 
States.  The  German  mark  was,  indeed,  rated  some- 
what higher  in  l)eceml>er  than  in  the  previous  month, 
but  too  much  sji^'nificance  might  easily  be  attached 
to  minor  tluctuatitms  in  the  value  of  a  currency  that 
stands  at  such  an  enormous  discount.  The  following 
tables  set  forth  tiie  principal  centres  where  the  pound 
is  quoted,  the  actual  quotation  together  with  the  per- 
centage premium  or  discount  on  sterling  being  shown 
in  each  case:  — 

Exchanges  favourable  to  U.K. 


-1920- 


Arlu'us  ... 
Berlin    ... 
hrussels 
C'hristinniii 
Copenhagen 
Ilylsiugfors 
l.isboa  ... 
Qladrid  ... 
Moute  XiiWo    . 
Puris     ... 
Rio  de  .Tflneiro. 
Rome    ... 
V;llpaniisi> 


Am3teid»m 

B<'me    ... 

Kuenos  Ayres 

Midrii  ... 

Moute  Video 

Montreal 
New  York 

Sbockholm 

Yokohama 


J'ar. 
.tr. 

m. 
..  2(l-4!; 
fr. 
..2.1221 

kr. 
..1X150 

kr. 
..1815'J 

m. 
.  25-224 

d. 
.      63i 
pes. 
,.  25-22J 
.(. 
■51 
fr. 
.  2S-22i 

kr. 

,.  Ifirf. 

lire 

.20-22  J 

<1. 

l.H 


1921 
■19-50 

2  CI 
57^66 
22^C7 
22^C0 
118.1 
GV 
20.96 

■lOJ 

9i3 

lii3^875 
'■'U 


Aver.   Avemge  Average  Average  Average 


for 
Dec. 
■lG-37 

263 
55-71 
23-71 
23-57 

142 

26-88 
58-73 

97-69 

9i 


for 
Nov. 
SS-42 

2G8 

5-1-34 

25-71 

25-70 

159 

»i 
26-65 

57-62 
11} 
94-S7 

Hi 


for 
Oct. 
36-14 

237 

60-31 

25-24 

25-03 

llOi 

lOi 


for 
Sept. 
S3 -11 

203 

48-67 

25-28 

25-19 

114J 

11/s 


for 
Auk. 
32-0 

173 

47-43 

24-32 

24-36 

114 

ISA 


63-05  52-29  50-54 

IIU  12i  13|| 

88-72  80-44  7509 

102  n*  12,1, 


Exchanges  against  U.K. 


fl. 

.12107 

u. 

.25-22i 

d. 
.47-68 
pes. 
.26-22  4 

d. 
.      61 
S 
.    4-86$ 
.    4-861 

kr. 
.  18-169 

d. 
..    24-58 


11-261 
2319 
51i 


4-14 
3-5-1 

17-66 

2/8i 


ll^!* 
22-79 
53  ft 


11  36 
22-12 
53Tk 

•53  53}^ 

403  3-861 

3-61j^      3-45 

17-85       1803 

2/lOiJ      2Alft 


11-25 
21-87 

561 
24-23 

57iSs 

382} 
3-471 


11-22 

21-63 

67i 

23-86 

67S 

3-88J 
3-52 


17-65        17-43 
2;11^      2A0i 


Percentage  Premium. 


.VfcUens   ... 

Uerlin 

Brussels 

Christianiu 
(.'ojjonhagen 
Ht-litiugfots 

Li.-bon" 

Madrid 

Mouto  Video 

Paris      

Kio  de  Janeiro.. 

Borne    

Valparaiso 


Amsterdam 
Borne    ... 
Buenos  Avres 
Madrid  ..'. 
Monte  video 
iloiitreal 
J»ew  York 
Stoekholm 
\  okohama 


96-2 

l,11«-0 

128-5 

24-8 

24-4 

369-7 

719-2 

6-8 

-9 

140-8 

62-S 

307-8 

92-7 


83-8 

1,138-3 

120-8 

30-5 

29-5 

462-9 

661-,S 

6-G 

1S?S 

44-U 

287-3 

,84-6 


B2-3 

12U-8 

116-4 

41-5 

41-4 

530-3 

6108 

0-9 

128-4 
36-2 

278-2 
83-7 


% 
S9-S 
9701 
99-4 
38-9 
37-S 
466-2 
413-2 


110-3 
330 

261-7 
67:4 


Percentage  Discount. 


6-9 
8-1 
fl-8 


14-9 
27-S 

2-8 
33-8 


6-8 

9-7 

10-8 

3-8 
16-2 
27-9 

1-7 
29-1 


G-6 
12-4 
10-6 

5-3 
20-8 
29-1 

-8 
ftl-7 


71 
33-3 
16-4 

3-9 
10-9 
21-8 
28-6 

2-8 
29-9 


% 

31:2 

893-6 

92-5 

39-2 

38-7 

355-4 

369-7 


107-.1 

280 

218-9 

6G-r. 


7-4 
14-3 
lG-9 

O-.l 

n-5 

20-2 

27-7 

4-1 

29-5 


11 -00 
21-75 

57lV 

2400 

67i 

407 
3-60i 

17-62 
2/95 


% 

26-8 

746-8 

880 

33-9 

33-9 

351-9 

336-8 


100-3 

15-1 

197-7 

49-6 


9-2 
13-8 
16-5 

4-9 
10-9 
16-4 
260 

30 
27-8 


.\s  may  be  se«n  from  the  figures  above  given,  the 
Ciieek  drachma  has  di-ooped  consistently  since  August 


last,  ijolitical  conditions  and  tlie  unfavourable  balance 
of  trade  being  largely  responsible.  .\  feature  of  the 
month  has  been  a  movement  in  the  Scandinavian 
exclianges  adverse  to  the  United  Ivingdom.  Swedish 
kronor,  which  averaged  18.03  to  the  il  in  November, 
fell  to  17.85  in  December,  and  on  the  5th  inst.  had 
further  declined  to  17.57.  The  change  was  not  alto- 
gether expected  as  the  Swedish  pig-iron  and  paper- 
making  industries  have  l>een  passing  through  a  rather 
lean  period  in  most  sections.  In  the  case  of  Norway, 
however,  the  excess  of  exports  over  imports  has  been 
st-oadily  growing.  The  improvement  in  the  value  of 
Danish  kronor  was  probalily  due  in  part  to  the  decision 
favourable  to  that  country  given  by  the  Compensation 
Committee.  The  Germans  had  previously  made  a 
liea\-y  claim  against  Denmark  in  respect  of  the  pro- 
portion of  the  German  and  Prussian  National  Debts 
which  should  be  paid  by  the  latter  on  account  of  the 
cession  of  Schleswig-IIolstein,  but  i)ortion  of  the 
claim  was  disallowed.  Another  factor  making  for 
temporai-y  improvement  was  the  success  of  Danish 
borrowings  in  the  United  States.  There  has  Ixen  a 
noticeable  decline  in  imports  from  the  United  Kingdom 
into  Scandinavian  countries,  and  this  has  also  tended 
to  favour  a  fall  in  steiiing. 

Aniongst  exchanges  where  the  pound  stands  at  a 
discount,  the  greatest  interest  attaches  naturally  to  the 
dollar  rates. '  At  the  commmencement  of  December 
the  New  York  quotation  was  rather  in-egular,  but 
towards  the  middle  of  the  month  the  value  of  our 
currency  improved  as  conditions  eased  in  the  New 
York  Money  market,  and  provision  was  made,  without 
fully  withdrawing  balances  deposited  abi-oad,  for  the 
usual  ehd-of-the-year  disbursements.  The  Montreal 
quotation  moved  isimilarly  in  our  favour,  and  the 
Japanese  yen,  being  on  a  gold  basis,  naturally  acted 
in  sympathy  with  the  United  States.  With  regard  to 
the  other  Far  Eastern  exchanges,  which  are  on  a  silver 
basis,  it  is  noticeable  that,  consequent  on  tlie  decline 
in  the  price  of  silver,  sterling  values  appreciated. 
With  a  recovery  in  the  value  of  the  metal  in  mid- 
Deceml>er  the  Shanghai  tael,  the  Hongkong  dollar  and 
the  rupee  all  made  a  better  showing,  but  subsequent 
movements  were  not  veiy  marked.  We  append  a 
table  showing  the  quotations  for  sterling  in  certain 
important  centres  on  Deceml>er  31,  1918,  and  subse- 
quent years  together  with  the  liigliest  and  lowest 
quotations  in  1919  and  1920.  It  will  be  seen  that 
in  the  year  just  closed  the  violence  which  cJiaracterised 
the  movements  of  the  previous  year  was  even  more 
marked. 


Amsterdam     ... 
Berlin  ... 
Berne  ... 
Buenos  A.vres... 
Copnnhagen    ... 
Madrid 
New  York 

Paris 

Rio  de  Janeiro 
Rome  ... 
Yokohama 


1918 

Uec.  31 

11-13 

28-80 

61 J- 
17-CB 
23-71 

4-75J 
25-97 

13.1 
31-31i 
2/2 


Hiuhcst 

ll-87i 

182* 

25-07' 

50J 

20-55 

23-70} 

4-761 

43-15" 

13J 

50-00 

2/1  i 


-1919— 

Lowest 

10-00 

96} 

18-90 

63} 
17-70} 
19-20 

3  81} 
26-97 

ISA 
30-31^ 


Dec  31 
10-09 

187} 
21-14 

19-95 
19-79 

3-SU 

40-'!G' 

17i 

49-37i 

2/7*' 


,- 1920 , 

Highest  Lowest  De<:.  SI 


11-48 
366 

2.t-34 
60i 

25-85 

26-86 
3-97i 

68-60 
18| 
106 
2/4} 


S-70 

147 
19-62 

73} 
19-67 
19-20 

3-19} 
40-95 

9} 
50-121 

S/0" 


11-26 

257» 
S3-17' 

61 

23-15 

26-42 

3-54 

69-75 

S}i 

101-7.'. 

2/8} 


Army  Baxking. — Though  the  Army  has  been  re- 
duced to  a  shadow  of  its  former  self,  the  balance  sheet 
totals  of  IMessrs.  Cox  and  Company  still  continue  to 
grow.  The  accounts  for  the  half-year  ended  Septem- 
Ixn-  30,  1920,  show  capital  and  resen-es  unalt^ered  at 
,t;i.2.")(1.0()0.  hut  cuireiil.  .ieposit,  and  other  accounts 
have  increased  from  £20,670,051  in  the  preceding  half- 
year  to  £22,237,472.  Against  this  liability,  cash  on 
iiand  and  short  notice  at  £8,948,910  discloses  a  more 
than  ordinary  liquidity.  An  innovation  in  the  latest 
balance  sheet  is  the  division  of  Bills  of  Exchange  into 
Bills  Keeeivable  and  Documentary  Bills  N'?gotiat«il. 
This  departure,  wliich  reduces  the  task  of  calculating 
from  the  balance  sheet  the  value  of  liquid  assets,  will 
bo  w.-lconu"d  by  the  public,  and  will,  it  is  to  be  hoped, 
form  a  lu-ecedeiit  for  other  banks. 
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THE  BANK  OF  TAIWAN,  Ltd. 

Incorporated  by  the  SptciaJ  Charter  of  the  Imperial-  Japanese  Oovernment,  1899. 

Capital,  y.  60,000,000.      Capital  Paid  up,  Y,  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

Head  Office       ..         ..     TAIPEH,  FORMOSA. 

London  Office   ..   58  OLD  BROAD  ST.,  E,C.2. 

Branches  :~Ainoy.  Batavia,  Bang<^ok,  Bombay.  CaotoD.  Foochow.  Han- 
Itow  Hongkong.  KiuKiaiig.  Keelung.  Kobe.  Moji,  New  York,  Osaka. 
Semaraiig.  Shanhai,  ^inganore,  Soerabay-i,  Swutow,  Tatuau,  Tokyo. 
Yoko  ama,  &c..  &c.  aud  Correapondents  in  every  prinripal  lown  in  the 

Ihe  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government,  and  is  auihorised  lo  issue  it.s  own  ii'  les  in  tormc-a;  coo- 
dueU  general  Banking,  Kxchange  Bu-iuess ;  undertakes  Trust  bueiiie  r. 
and  aets  as  Buhinews  Agems  lor  other  Banks.  Special  faciliues  are 
available  for  exihanee  business  on  Japun,  China,  India.  Straits  Settle- 
ment .  Dutch  East  Indies  ami  l-rante.  where  the  Bank  has  special  work  nig 
arraniiemeots  with  <  ox  &  C'.  iFrance)  l.td  Deposits  are  received  for 
fixed  periods  on  t»-rra.»(  whicli  may  be  a>*r-ertained  on  app'ica' ion. 


No  one  anticipated  that  the.  course 
The  National  of  Exchequer  financing  during  the 
Finances.  first    tliree    quartei's    of    the   cuirent 

financial  ysar  would  show  anything  but 
an  improvement  as  compared  with  the  con'esponding 
period  of  1919,  but  it  can  certainly  not  be  said  that 
the  improvement  that  has  actually  appeared  justifies 
the  optimistic  attitude  of  the  Government  in  April 
last.  In  soms  directions  the  present  position  of  the 
national  finances  is  distinctly  disappointing,  and  the 
probability  of  the  Budget  estimates  for  the  whole  finan- 
cial year  being  realised  appeal's  remote,  especially  on 
consideration  of  the  prssent  slowing-down  of  production 
of  commodities,  with  its  corollary  of  a  reduced  national 
income.  For  this  unfavourable  aspect  of  the  situation 
the  present  trade  depression  is  largely  responsible, 
but  in  this  regard  it  is  hard  to  segregate  cause  and 
effect;  it  is,  perhaps,  defensible  to  maintnin  that  the 
large  burden  of  taxation  played  its  part  in  producmg 
"that  depression.  It  must  also  be  emphasised,  in  tliis 
connection,  that  it  is  only  recently  that  this  factor  has 
begun  to  affect  the  ingathering  of  revenue,  that  its 
^  influence  will  become  stronger  according  as  time  pro- 
gresses and  the  depression  deepens,  and  that  its  full 
effects  will  not  be  felt  until  next  financial  year.  Apart 
from  the  consideration  of  the  changed  fortunes  of  in- 
dustry in  relation  to  the  National  Accounts,  it  will 
appear,  on  reviewing  the  position  since  March  last, 
that  the  increases  in  some  items  of  taxation  have 
resulted  in  a  smaller  and  not  a  greater  net  revenue. 
In  fact,  the  showing  made  by  revenue  as  a  whole  gives 
support  to  the  contention  that  the  present  scale  of  taxa- 
tion is  greater  than  the  country  can  bear ;  in  the  light 
of  subsequent  events,  the  Government,  in  increasing 
taxation  last  April,  seem  to  have  l>een  guided  more 
by  -empiricism  than  by  scientific  principles.  The  sub- 
joined table  affords  a  comparison  of  revenue  and 
expenditure  for  the  first  threo  quarters  and,  separately, 
for  the  third  quarter,  of  the  current  financial  year,  with 
the  corresponding  periods  of  last  year:  — 

(In  thousands  of  £'s.) 

,-.1pnl  1  to  Dec.  Sl-^    Incr.-t-      ^-Oct.  UoDe<-.  .'il->    Iner.(-|- 
1920        l!)l!l        or  ilcr.{-)       1920  1919     or  cicr.(— ) 

neTeniie  ..    8SS,R04     69fi,262   +192,r,g2        209,504        237,253      +32.251 

B-X-penditure   ...    H42.690  1,125,981  -283,291        301,019        385,637      -S4,G18 


Exee-ss  of ; — 
Reven'ie 
Expenditure 


4B,114        — 
—        429,72 


31,515        1  18,38  t 

The  results  shown  in  the  table  appear  more 
unsatisfactory  when  we  deduct  from  the  revenue 
in  each  case  the  amount  of  "  miscellaneous  receipts," 
these  being  of  a  non-recurring  nature,  repre- 
senting chiefiy  sales  of  Govenirnent  assets.  When 
this  adjustment  is  made  revenue  for  the  nine  months 
to  December  31,  1920,  shows  an  increase  of  only 
£44,467,000,  as  compared  with  the  coiTesponding 
period  of  1919,  while  revenue  for  the  last  quarter  of 
1920  shows  not  an  increase,  but  a  decrease  of  £467,000 
as  compared  with  the  last  quarter  of  1919.  In  connec- 
tion with  the  statement  made  in  a  previous  paragraph 


regarding  the  revenue  prospects  for  the  whole  year,  it 
must  be  understood  that  if  ordinary  revenue  does  not 
come  up  to  expectations  tlie  loss  to  the  Exchequer  will 
be  repaired  by  the  inclusion  of  proceeds  of  the  sales 
of  Government  assets  above  referred  to.  A  more 
detailed  analysis  of  revenue  is  presented  in  the  follow- 
ing tabular  statement :  — 

(In  thousands  of  £'s.) 

^AlirilltoDecSl-i                     ^Oct.l  to  Dpc.31— . 

Iiicr.  (+)  Incr.(+) 

1920          1919     or  deer.—  1920  1919   ordecr.— 

Customs 101,333      111,477    —10,144  33,499  39,697      —6,098 

Eioise      ...         ...      149,490        94,656    +54,834  60,644  43,431    +17,123 

Income  tM  ...  156,822  137,144  +19,078  30,487  27,627  +2,860 
Kxce^s  Profits 

Duties              ...      156,354      202,826    —46,472  72,939  46,964    -25,986 

MisceUaneousEcpts.  217,690        69,005+148,085  57,659  24,841    +32,71J 

The  large  decrease  in  excess  profits  duty  receipts 
has  before  now  attracted  considerable  attention,  but  on 
the  whole,  though  disappointing,  the  results  her© 
shown  are  not  as  unfavourable  as  was  generally-  be- 
lieved. It  must  be  remembered,  however,  that  the  full 
effect  of  the  fall  in  industrial  profits  has  yet  to  Iw 
reckoned  with,  and  it  seems  likely  that  this  justly- 
criticised  impost  will  soon  become"  a  source  of  con- 
siderable embairassment  to  the  Government. 


One  of  "the  most  "unsatisfadtory 

The  Floating        features  of  the  national  finances  is  the 

Debt.  pre.sent  position  of   the  floating  debt. 

Here  there  has  been  no  improvement, 

though  the  Chancellor  of  the  Exchequer  expected  to 

reduce  this  incubus  by  £70  million  during  the  current 

financial  year;  on  the  contrary,  the  position  has  grown 

worse,  and  a  review  of  the   changes  shows  that  the 

various  reductions  in  other   items   of  unfunded    debt 

made  during  the  year  have  been  effected,  for  the  greater 

part,  by  borrowing  on  the  credit  of  Ways  and  Means. 

The  changes  that  have  occuiTcd  in  the  floating  debt  are 

set  out  in  the  following  table:- — 

(In   thousands  of  £'s.) 

Incr.  (+)ordeor. 

^Amount  outstanding  on->  f — (—t  since — v 

Dec.  31,     Mai.  31,      Dec.  31,      Mar.  31   Dee.  SI, 
1920  1920  1919  1920  1919 

WavB  aud  Means  .Advances  : 

By  Bank  of  En^'land  87,250         '■   Nil  60,000    +87,260    +31,250 

By  Public  Departments      218,722        204,887        187,174+   13,835    +31,648 


Total 
Treasury  Bills 


Total  Floating  Delit 


306,972        204,887        243,174+101,085    +02.798 
1,102,109     1,107,318     1,106,150     —6,209      —4,041 


1,408,081     1,312,205    1,349,324+   96,876    +58,767 

It  will  be  noticed  that  such  increases  as  have  taken 
place  have  been  altogether  in  the  Ways  and  Means 
Advances  outstanding,  the  most  undesirable  constituent 
of  the  floating  debt.  Comparing  the  total  amount  of 
the  floating  debt  as  on  December  31,  1920,  with 
March  31,  1920,  an  increase  of  £95,876,000  is  shown, 
despite  a  surplus  revenue  during  the  period  of 
£46, 114, OCX).  Up  to  September  30  a  substantial  re- 
duction was  made,  and  it  was  only  in  the  last  quarter 
that  the  disimprovement  took  place.  Between  Sep- 
tember 30  and  December  31,  £162,858,000  net  was 
boiTOwed  on  Ways  and  Means.  The  chief  purposes 
for  which  this  huge  sum  was  required  were  as  follows : 
Deficit  in  revenue,  £31,515,000;  Treasury  bills  allowed 
to  run  off,  £36,685,000;  cost  of  repayment  of  the 
British  portion  of  the  Anglo-French  loan,  £59,229,221. 
and  War  Loans,  Exchequer  Bonds,  &c.,  surrend'ered 
in  payment  of  excess  profits  duties  and  death  duties, 
£17,641,000.  It  is  probable  that  the  liability  under 
Ways  and  Means  Advances  will  be  reduced  in  the 
present  quarter,  but  unless  sales  of  Government  assets 
are  very  large  the  possibility  of  a  reduction  on  the  scale 
originally  anticipated  by  the  Chancellor  is  a  remote 
one. 


General  trade  conditions  continued 
End  of  the       •^uU    towards    the    close   of    1920  in 
Year  Conditions    -Jap^n,   despite  the  fact  that  stocks  of 
in  Japan.        commodities  had  been  declining  some- 
what previously.     Owing  to  the  fall 
in  the  price  of  silver  and  the  dulness  of  the  oversea 
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markets,  the  export  trade  has  fallen  se\erel\-  of  late, 
and  the  foreign  exchanges  have  moved  adversely. 
Although  the  ganeral  level  of  prices  is  still  falling, , 
there  appears  no  sign  of  a  revival  in  demand  or  in 
trade  activities  Generally  speaking,  the  Money  mar- 
ket was  also  exceptionally  quiet.  Owing  to  the  demand 
for  remittances  to  the  local  districts  and  for  the  annual 
settlement  of  accounts,  fmn  conditions  prevailed  for 
a  wliile,  but  an  easier  tone  reappeared  later,  and 
the  end  of  the  year,  contrarj'  to  expectations,  passed 
ver}'  quietly.  The  Stock  markets,  as  v/ell  as  the  Cotton 
and  Eice  markets,  were  firm  in  anticipation  of  a  better 
tone  in  the  beginning  of  the  New  Year.  The  Silk 
(yarn)  market,  however,  was  very  dull,  there  being  no 
inquiries  from  al>road.  A  joint-stock  bank,  named  the 
Yokohama  Koshin  Ginko.  was  establislied  in  Yoko- 
hama tor  the  purpose  of  adjusting  the  assets  and 
liabilitias  of  tlie  Seventy-Fourth  Bank,  which  sus- 
pended payment  some  months  ago.  The  new  bank 
began  to  refund  to  some  of  the  de|X)sitors  of  the  latter 
bank  on  December  26.  The  foreign  trade  position  in 
1920  is  as  follows:  — 


Kiports,  Jan,  1,  Idi'O  to  Die.  J.I 
Jmport.-,       ,,         ,,  .,     ,, 

Exi'Css  of  iiiipurt.- 


Ten  1,928,000,000 
2,320,000,000 

Yen      308,000,000 


of  ifonographs  ou  Mineral  Eesoiirces  with  special 
reference  to  the  British  Empire,  which  are  being  issued 
under  the  direction  of  the  Mineral  Resources  Com- 
mittee of  the  Institute.  The  volume  contains  full  in- 
foi-mation  on  the  coal  deposits  of  the  Empire,  localities 
being  shown  on  twelve  specially  drawn  maps.  The 
geology  of  the  deposits  is  fully  described,  and  a  large 
number  of  analyses  of  coal  are  recorded.  The  esti- 
mated re.sene  of  coal,  and,  in  those  countries  where 
coal-mining  is  carried  on,  the  statistics  of  coal  pro- 
duction are  recorded.  There  is  an  intei-esting  descrip- 
tion of  the  origin  and  growth  of  the  coal  industry  in 
each  counti-)-,  and  of  the  great  progress  made  in  the 
chief  producing  countries  during  the  last  fifty  years, 
which  is  giaphically  shown  by  diagrams.  There  are 
also  general  tables  giving  the  aimual  coal  production 
for  recent  years  of  the  principal  countries  of  the  world, 
their  domestic  consumption,  imports  and  exports,  and 
their  actual  and  probable  reserves ;  also  a  table  of  coal 
reserves  shown  by  continents,  the  British  and  foreign 
totals  being  separately  tabulated.  The  most  important 
coal  resources  of  the  world  are  to  be  found  in  the 
Northern  Hemisphere,  and  generally  in  conntries  near 
the  Atlantic  Ocean. 


Cable  advices  from  Mexico  City  re- 
Banking  DiHicnl-  l)Ort  the  prevalence  of  banking  troubles 
ties  in  Hexico.  there  similar  to  those  recently 
announces!  from  Barcelona.  It  appears 
that  several  "runs"  have  been  made  on  the  banks, 
with  the  result  that  the  Mercantile  Banking  Corpoi-a- 
tion  had  to  suspend  business  following  heavy  depletion 
of  deposits.  The  Banque  Francaise  du  Mexique  is  also 
.stated  to  be  involved  in  the  crisis.  The  position,  on  {h; 
whole,  does  not  seem  to  warrant  the  conditions  of  panic 
which  prevail,  and  to  relieve  the  situation  it  is 
ramoured  tliat  a  moratorium  wll  be  declared. 


At  the  present  time  the  question  of 
coal  is  of  great  importance,  and  it  is 
fully  recognised  that  the  nation 
whose  coal  production  is  lai-gest 
a  dominant  position.  The  new 
the  Imperial  Institute  ("Coal," 
by  J.  H.  Eonaldson,  M.I.M.E.,  London,  John 
Murray,  6s.)  on  this  subject  is,  therefore, 
most    opportune.       It    is    the    fifth    of    the    series 


Empire  Coal 
Besoorces. 

will     be      in 
mouogi-aph     of 


SOME  1920  BANKING  RESULTS. 

Peelimin.\ry  figures  have  now  been  published  by  some 
British  banks  in  respect  of  last  year's  operations,  and 
the  results  make  a  satisfactory  showing.  In  practi- 
cally all  cases  the  dividends  declared  in  1920  remain 
at  the  same  level  as  in  the  previ<5us  year,  despite  an 
increase  in  profits.  This  increase  has  gone  largely  to 
provide  for  additional  working  expenses  and  for  con- 
tinued depreciation  in  investments.  Our  three  leading 
discount  houses  have  increased  their  distributions,  and 
the  success  with  which  their  operations  were  conducted 
reflects  the  profitable  use  made  of  their  resources  in 
the  Bill  market.  Commercial  paper  was  freely 
tendered,  especially  in  the  early  part  of  the  year,  and 
rates  ruled  h'gh,  while  Treasury  bills  at  high  discounts 
■were  obtainable  throughout  most  of  the  year,  the 
Treasury  bill  rate  having  been  raised  to  six  and  a-half 
per  cent,  on  April  14  last. 

Our  table,  besides  giving  details  as  to  the  1919  and 
1920  dividends,  also  shows  the  prices  on  December  31, 
on  which  basis  the  yields  are  calculated.  The  prices 
include  generally  the  accumulated  interest,  and  this 
accounts  for  the  seemingly  small  yields  in  certain 
instances. 


SOME    1920    BANKING    RESULTS. 

f  ^-DiBtribution^  in  respect  of— » 


B,.nIaT.-  ••  .\  "  ... 
])o.     t,"  B"  ... 


Amount 
of 

iShnra 

Paid-up 

per 

Share" 

£ 

^191 
Final 
%per 

annntn 

Tot.'jl 

% 

^19£0^ 
Final 

%  per     Total 
annum         *»(, 

Price 
at  end     Yield 
of  1920       % 
£       £     ».   rf 

1 

4 

1 

10 
20 

10 
20 

10 

U 

10 
11 

6  '    6  IS     4 
2       7     0     0 

Observationii 


Net  profit?  £2.927,5i»3  0919. £2,122, l'J2>.  To 
investment  reserve  ffi.lO.OfiO  ;  to  yrvmise^ 
arcoant  £200,0(10  (1919.  £150,000)  "  to  con- 
t.in£;enrT  account  £r.OO,<*iOO  0919,  £rtr»r(,0001; 
<-aiTy-forwanl  £56r>,602  (1919,  £508,460). 
"  C  "  shares  (helJ  by  staff)  same  diTidend  as 
"  B  *'  sbares. 


KquitrtWc  BarkCHalifail 
I.aricabhire  and  Yorkshire 

.4,  :*1 

1 
10 

16 
12 

ii; 

19 

I« 

19 

— 

London  .Toint  City  and  Midland 
Do.             Do. 

12 

n 

1« 
IS 

I* 
ig 

18' 
IS 

18 
IS 

6i 

.S  18 
6  IS 

5 
4 

Manchester  and  LiTcrpool  District 

...       15 

s 

181 

18} 

IfJ 

ISi 

'i 

;   I 

a 

rmvinoial  of  Ireland 

Do.                   

Williitnu  Deacon's  "  \  " 

D..              "li" 

...     lift 
1 

1 
1 

13J 
13J 

13t 

13t 

ni 
ijj 

13 

13 

1; 

7     2 
r,  13 

10 

4 

A  te^audera  Discount  Co. 

...       10 

.1 

14 

13» 

sost 

17-3.1t 

*)l 

10     4 

2 

National  Discount  Co 

-5 

5 

12 

13 

IS 

14 

6i 

10     7 

6 

rnion  Discount  Co.  of  London 

...       10 

5 

un 

15?{ 

i«n 

wst 

n 

9     2 

3 

To  r.-*erve  £i5,n00  (191  Si.  £23.1  ;."A:  c.-irrj- 
(ornard  £104.000  (1919,  £88.3li7). 

Net  protlts,  after  provision  for  all  hnii  and 
doubtful  dcbtsan(lbonu.stnstalI,C',831.S«l, 
To  reserve,  for  depreciation  of  Wsr  I.oftns, 
and  future  contingencies.  £1.200,000  (1919, 
£l,O00,O00> ;  to  iHink  premises  redemption 
f<md,  £250,000  (1919.  £250.000);  carry- 
forward   £741,019   (1919.  £72(i,W2). 

Net  protita  after  providini:  for  the  writinR- 
down  of  sccuritic*, £.161,733  a919,£4I0,878). 
Carrr-fornard  £26M  J-  ('919.  £135,197). 


Net  profit  £463.653  0919.  £399,4S1).  To 
reserve  £100,000  0919,  £50.000)-  to  bank 
premises  an-ount  £25,000  (1919,  £25,000); 
carry-forward  £24,230  0919,  £19,932). 

To  reserve  £.W.O00  (1919,  £15.000);  carr}' 
forward   £i'i;,.MiO   (1919,  £25.Slil). 

Oirr.v-forwanl  about  £77,000  (1919,  £47,250). 

OarrT-forwarJ  alwut  £155,000  0919,  aboot 
£l'2(;,000). 


*  Subject  to  income  tai. 


+  Including  equivalent  of  !  per  cent,  tax-free  bonus.  }  Including  eqniralent  of  I  per  cent,  tai-frte  Itniif . 

(n)  ConrcrteJ  in  1920  from  £3  shares,  £1  paid. 
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THE  CUBAN-AMERICAN  SUGAR  CO.' 

After  a.  period  of  unexampled  prosperity,  followed  by 
the  wildest  speculatiou,  the  Cuban  sugar  industry  has 
lately  had  to  pass  thi-ough  a  veiy  severe  crisis.  For 
reasons  into  which  it  is  not  necessai-y  to  enter  here 
Cuba  suddenly  found  herself,  as  one  i«sult  of  the  i-ecent 
War,  one  of  the  great  sources  of  supply  of  sugar  for 
the  international  markets  of  the  world.  ^Ye  have  not 
space  here  to  enter  fully  into  the  causes  and  effects 
which  led  to,  and  resulted  from,  this  condition  of 
things.  We  have  endeavoured  upon  vaiiou^  occasions 
to  explain  that,  like  nearly  all  artificial  regulations 
brought  about  pui'ely  by  the  action  of  Governments, 
it  was  unfortunate  for  the  sugar  industiy,  and  did  not 
even  really  benefit  the  few  countries  selected  for 
favoin-able  treatment.  Before  the  ^Var  nearly  half  the 
supply  of  sugar  known  to  the  international  markets  of 
the  world  was  provided  by  the  beet  sugar-gix>wing 
interests  of  the  Euix>pean  continent;  and  it  was  from 
the  supplies  derived  from  this  source  that  we  were 
mainly  dependent  for  the  sugar  we  consumed  before 
the  War  in  this  countiy.  Virtually,  the  net  i-esult  of 
the  War  has  been  to  reduce  the  total  supplj"  of  sugar 
available  for  the  world's  markets  by  veiy  nearly  four 
million  tons.  Those  engaged  in  the  giowth  of  cane- 
sugar  had,  or  apj^eared  to  liave,  in  the  early  days -of 
the  War  an  opportunitj\  of  establishing  so  sound  a 
position  as  the  main  source  of  supply  of  the  world's 
markets  that  it  would  be  very  ditJicult  for  the  beet 
interests  to  dislodge  them  whenever  conditions  of  peace 
were  restore<l.  Owing  to  the  jx)licy  adopted,  liowever, 
"^  dming  the  whole  course  of  the  War,  and  during  the 
two  years  which  have  elapsed  since  the  signing  of  the 
Armistice  in  Noveml>er  1918,  the  total  production  of 
cane-sugar  known  to  the  world's  markets  has  increased 
by  barely  two  milhon  tons.  This,  as  we  have  ex- 
plained quite  recently,  although  a  misej-able  showing, 
does  not  reflect  in  any  way  upon  the  enterprise  and 
energy-  of  those  responsible  for  the  growth  of  cane- 
sugar.  -Attempts  were  made  in  various  ]>arts  of  the 
world  to  increa..se  supplies,  only  to  meet  the  re\\-ard 
that  there  was  practically  none  othei-  than  a  local 
market   for  tlie   sujiplies  thus  raisetl. 

In  Cuba  itself  the  result  has  been  far  from  satis- 
factory. The  privileged  position  which  that  island 
enjoyed  naturally  led  to  the  making  of  large  fortunes 
by  various  interests  concerned  in  the  growing  of  sugar 
and  in  its  distribution.  In  the  sequel,  however,  this 
led,  as  we  have  just  said,  to  a  period  of  wild  spe/jula- 
tion.  accompanied  by  a  period  of  extravagance,  from 
which  the  island  is  now  only  slowly  recovering. 

We  have  before  us  the  report  of  the  Cuban-Ameri- 
can Sugar  Company  for  the  fiscal  year  ended  Septem- 
ber 30,  1920.  The  production  of  raw  sugar  during  the 
year  by  the  Company  was  256,127  tons  of  2,000  lb.  to 
the  ton,  a  decrease  of  approximately  eighteen  per  cent, 
as  compared  with  the  previous  j'ear.  The  decrease 
was  caused  by  a  di-ought  that  extended  throughout  the 
growing  season  from  September  well  into  the  spring 
of  1920,  not  only  unusual  in  its  extent  and  effect,  but 
without  precedent  in  the  Company's  experience.  The 
total  amount  of  raw  sugar  produced  in  the  season 
1919-20  was  1,600,797  bags  of  320  lb.  to  the  bag, 
or,  as  we  have  said  above,  256,127  tons.  Tliis  com- 
pares with  1,965.641  bags  in  the  preceding  season, 
or  314,503  tons.  The  net  profit  of  the  Company  for 
the  fiscal  year  amounted  to  $12,117,191,  after  deduct- 
ing $6,500,000  for  income  and  excess  profits  taxes, 
and  leducing  the  value  of  refined  ysugar  unsold  as  at 
Septeml^er  30  to  the  prevailing  market  price.  The 
usual  provision  has  also  been  made  for  doubtful 
accounts  and  the  year's  proportion  of  cane  plantings, 
also  for  depreciation  on  buildings,  maehinen-  and 
equipment.  The  regular  quarterly  dindends  of  If 
per  cent,  have  been  paid  on  the  PrefeiTed  stock,  and 


an  amount  equivalent  to  fom-  dollars  per  share  for 
the  j'ear  was  paid  on  the  new  shares  of  the  Common 
stoe'k  of  $10  par  value.  The  Fu'st  Lien  Six  per  Cent. 
Serial  Gold  Notes  (Series  B)  for  two  million  doUai-s 
with  coupons  attached  were  retired  at  matmity  on 
Januaiy  1.  1920.  The  two  million  dollars  Gold  Notes 
(Series  C)  matimng  on  Januaiy  1,  1921,  together  with 
coupons  attached,  are  payable  by  th^  Central  Union 
Tnist  Company,  80  Broadway,  when  presented,  on  or 
after  January  3  of  the  cmrent  year.  The  report  states 
that  the  further  development  of  the  railroad  Unes 
belonging  to  the  Company  is  in  keeping  with  the 
increased  growth  of  population  and  industiy,  and  the 
equipment  in  cai-s  and  locomotives  is  sufficient  for 
handling  the  increased  tonnage  which  is  evidently  in 
sight  for  the  coming  season.  The  Comi>any's  factories 
and  their  mechanism,  with  ample  raUway  equipment 
on  every  estate,  are  fully  prepared  for  their  requiretl 
tasks  in  the  course  of  the  Company's  active  operations. 
The  j-ear  under  review  has  been  the  most  erratic  and 
sensational  in  the  wide  fluctuations  of  values  in  Cuba's 
histoiy.  During  the  two  years  in  which  the  United 
States  was  engaged  in  war  Cuba  sold  her  entire  pro- 
duction of  sugar  at  the  lowest  prices  that  prevailed 
for  any  existing  food  product  in  the  world,  and  so 
contributed  her  full  strength  to  the  needs  of  the  time. 
With  the  conclusion  of  the  Armistice,  and  in  the 
absence  of  an  understanding  between  the  Amencan 
and  Cuban  Governments,  the  industry  witnessed  in 
the  year  under  revfew  a  fever  of  speculation  which 
rot  only  interfered  with  the  normal  distribution  of 
sugai-s  to  importing  countries  where  needed  and  accus- 
tomed to  buy  fiom  Cuba,  but  diverted  to  the  island 
from  ]>roducing  countries  in  various  parts  of  the  world 
sugai-s  which  usually  went  elsewhere,  or  which  were 
require<l  in  the  growing  countries  for  home  consump- 
tion. On  the  whole,  says  the  report,  the  prospects 
for  the  coming  season  ju-e  not  unfavourable.  The 
cane  fields  are  well  advanced,  but  from  recent  general 
rains  are  full  of  moisture  and  the  cane  low  in  sugar 
contents.  Under  these  comhtions,  time  must  De 
allowe<l  for  the  sugar  to  impiove,  and  the  sugar  con- 
tents may  be  expected  to  increase  as  the  season 
advances. 


The  Right  Hon.  The  Viscount  Wiraborne,  r.C, 
formerly  an  Advisory  Director,  has  joined  the  Board 
of  Barclays  Bank  Limited,  and  Sir  James  Hill,  Bart., 
Chainnau  of  the  Bradford  Local  Board,  and  Mr. 
Charles  F.  Wood,  ChauTnan  of  the  Colonial  Bank, 
have  Ijeen  appointed  Advisory  Directors. 

The  Publicity  ^  Branch  of  the  Department  of 
Colonisation  and  Development  of  the  Canaman  Pacific 
Eailway  is  issuing  reUable  literature  concerning 
Canada,  its  possibilities  and  progress.  A  monthly 
BuUetiu  covering  eveiy  phase  of  national  development 
and  progress  and  a  weekly  news-sheet  are  printed  and  - 
freely  distributed.  Special  articles  are  written,  and 
pamphlets  on  work  pertaining  to  the  Department's 
aims  are  drawn  up.  Various  branches  of  the  Dejiart- 
ment  combine  in  forming  the  Bureau  of  Canadian 
Tnfonnation,  through  which  information  is  given  to 
inquirers.  A  Reference  Library  has  been  established 
at  the  head  European  Office,  62  Charing  Cross, 
S.W.  1. 

The  London  Office  of  the  Commonwealth  Bank  of 
Australia  has  received  advice  from  its  Head  Office  in 
Sydney  that  the  business  of  the  Queensland  State 
Savings  Bank  has  been  absorbed  as  from  the  8th 
instant,  the  last  published  record  of  the  amount  at 
credit  of  depositore  in  the  State  Savings  Bank  being 
J;16,501,325.  .\dvice  has  also  been  received  {hat,  in 
accoi-dance  with  an  Act  recently  passed  in  the  Com- 
monwealth Parliament,  the  control  of  the  whole  of 
the  note  issues  of  Australia  has  passed  to  a  new  depart- 
ment of  the  Commonwealth  Bank  created  by  the  .\ct, 
which  department  is  controlled  bj-  a  special  Board  of 
five  directors,  the  Chairman  being  the  Governor  of 
tlie  Commonwealth  Bank — Su-  Denison  Miller. 


January  8,   1921.] 


THE     STATIST. 


t)0 


The  CLERICAL,  MEDICAL  AND  GENERAL 
LIFE  ASSURANCE  SOCIETY 

HAS    REDUCED    ITS 

PRIME  COST  PREMIUMS 


ASSURANCE   AT   LOW   COST  WITH   PROSPECTS  OF 
VALUABLE     ADDIT.ONS     TO    THE    SUM    ASSURED. 


A.  D.  BESANT, 

General  Manager, 

15  St.  James's  Square,  S.W.  i, 


Telephone  No.  iijs  Regent. 


London. 


NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

Combination  of 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT- EARNING     CAPACITY 
THE   STRONGEST 
IN    THE   >VORLD. 


Ptrusal  of  Latest   Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  OfiSce,  Norwich, 

or  to   any  Branch   or  Agency. 


Jnsurana  llute^* 


PRESIDENTIAL   ADDRESS  AT  THE    INSTITUTE 
OF  ACTUARIES. 

In  June  of  every  otlter  yetu-  a  uvw  President  of  the 
Institute  of  Actuaries  is  elected,  ami  lie  delivers  a 
Presidential  Address  at  the  first  nieetiiij,'  of  the  Insti- 
tute in  its  home  at  Staple  Inii  at  the  fonunenceinent 
of  the  ensniiiy  Winter  Session.  The  new  President, 
Sii-  Alfred  WiUiani  Watson,  K.C'.B.,  unlike  the  great 
majority  of  his  predecessors,  is  not  otficially  connected 
with  a  British  life  otlice,  but  the  experience  gained  by. 
him,  first  as  the  actuary  of  the  largest  friendly  society 
in  th©  country,  and  subsequently  as  actuarial  adviser 
to  the  Government,  is  of  a  different  and  probably  wider 
range  than  that  of  most  of  his  professional  colleagues. 
Prominence  was  nalui'ally  given  by  him  in  his  recent 
address  to  the  extraneous  problems  apart  from  life 
assurance  with  which  actuaries  are  more  and  more 
called  upon  to  deal,  and  a  perusal  of  the  papei-  must 
impress  every  reader  with  the  importance  of  men  of 
insurance,  and  actuarial  knowledge  and  training  beii^g 
consulted  with  I'egard  to  a  vast  number  of  schemes 
afi'ecting  the  well-lieing  of  the  whole  community. 

As  befits  the  position  which  he  holds  alike  as  a 
rivil  servant  and  as  the  [li-esent  head  of  his  profession. 
Sir  Alfred  seems  to  a)iproach  each  of  these  problems 
in  an  eminently  judicial  spirit.  His  attitude  is  one  of 
philoso]ihical  calm  and  detachment  from  )>rejudice,  and 
he  rightly  stands  uneonmiitted  to  dehnile  conclusions 
as  regards  all  matters  where  it  seems  to  him  further 
research  and  investigation  are  necessary.  The  address 
is  to  a  large  extent  an  appeal  to  the  members  of  the 
Institute,  so  that  he  may  enlist  tlieii-  individual  and 
collective  experience  and  judgmeni  in  llic  elucidation 
of  these  problems.  Here,  he  seems  to  say,  are  a.  batch 
of  questions  of  great  social  and  national  importance 
^.waiting  your  expei't  and  careful  considei'ation — think 
them  carefidly  over,  and  jilc-ase  do,  some  of  you,  write 
papers  t>n  them  for  discussion  at  our  meetings.  If 
this  advice  is  followed  there  sliould  !>e  no  lack  of 
variety  and  interest  in  the  sessional  deliberations. 

The  greater  part  of  the  address  is  taken  up  with 
such  questions,  and,  indeed,  the  remainder  is  only  of 
domestic  interest  to  the  Institute  itself.  It  opens  up 
a  wide  field  for  investigation  and  structural  endeavour 


outside  the  walls  of  insurance  compauies.  First  m 
order,  although  not  pei-haps  in  im]:x)rtance.  Sir  Alfred 
refers  to  the  work  of  actuaries  in  departmental  com- 
mittees ajjpointed  by  the  Jjegislature  to  advise  on  rail- 
way and  municipal  superammalion  schemes,  and  also 
to  similar  work  in  connection  with  the  Royal  Commis- 
sion on  Income  Tax  and  on  Decimal  Coinage.  In 
view  of  forthcoming  legislation,  following  the  report 
of  tile  Depaitmental  Conunittee  on  Workmen's  Com- 
pensation, he  points  out  that  actuarial  science  must 
play  a  large  part  in  the  fixing  of  future  premiums 
if  the  proposals  of  the  Committee  are  adopted,  and 
especially  if  a  compulsory  basis  is  decided  upon.  In 
this  respect  the  collection  and  analysis  of  statistics 
derived  from  tiie  experience  of  the  companies  hitherto 
engaged  in  this  department  of  insurance  seem,  as  he 
suggests,  to  be  very  much  needed.  lie  recommends 
as  fitting  subjects  for  actuarial  discussion  an  inquiry 
into  the  principles  governing-  !the  assessment  of 
resei-ves  for  incumbent  liabilities,  and  the  proix>sals 
of  the  Conunittee  as  to  reinsurance  of  the  liability 
for  children's  allowances  in  cases  of  fatal  accident.  . 

In  connection  with  old-age  pensions  it  may  be 
remembered  that  the  Parliamentary  Committee  recom- 
niend&l  not  only  that  substantial  additions  should 
be  made  to  the  pensions,  l)ut  tliat  an  inquiry  should 
be  made  into  the  possibility  of  extending  the  present 
systen)  of  national  insurance  so  as  to  make  adequate^ 
provision  thereunder  for  all  cases  of  invalidity  and 
disability  arising  before  the  age  of  seventy.  This  is 
a  subject  to  which  Sir  Alfred  invites  the  attention  of 
"any  courageous  young  actuary  who  may  be  dis- 
posed to  survey  the  growing  ra.mifications  of  our  sys- 
tem of  public  assistance." 

The  report  of  the  Departmental  ('ommittee  on  iht^ 
system  of  hvdustrial  assurance  is  of  more  immediate 
importance  to  a  considerable  number  of  insurance 
actuaries.  Notwithstanding  this,  discussions  at 
Staple  Inn  on  this  subject  have  hitherto  been  few  in 
number.  Most  people  will  agree  that  more  actuarial 
light  and  leading  on  the  principles  which  should 
underlie  the  valuation  of  the  liabilities,  such  as  the 
suitability  of  the  old  EngUsli  Life  No.  3  Table  so  much 
used  in  tlie  past  as  a  mortality  standard  in  this  branch, 
and  on  other  matters  in  tliis  connection,  are  much 
to  be  desired. 

A  thorough  investigation  of  all  available  statistics 
in  connection  with  our  mortality  experiences  dmnng 
the  Qreat  War  is  recommended.  All  previous  war 
mortality  statistics  are  hopelessly  out  of  date,  and, 
looking  to  the  continual  changes  in  methods  of  warfare, 
it  would  be  impossible  to  draw  definite  conclusions  as 
regards  war  risks  from  sucli  an  iiupiiry,  but  the  effort 
should  certainly  be  mude. 

Sir  Alfred  refers  to  tlie  changes  which  circum- 
stances have  occasioned  in  views  us  to  the  adequacy 
of  annuity  rates.  Each  succeeding  Investigation  into 
the  mortality  statistics  of  amniitants  shows  some 
increased  longevity,  and  a  further  inquin,"  of  the  kind 
seems  overdue.  If  this  movement  is  shown  to  have 
continued,  this  factor  by  itself  would  militate  in  favour 
of  a  reduction  of  annuity  benefits :  but.  on  the  other 
hand,  the  improved  interest  yield,  although  largely 
discountctl  by  taxation,  works  in  the  contraiy  direc- 
tion. A  movement  towards  better  terms  for  annuit- 
ants from  insurance  companies  was  general  two  or 
three  years  ago,  but  has  apparently  been  checked,  and 
the  heavy  fall  in  the  price  of  Consols  has  led  to  a 
revision  of  Government  amuiity  tenns  in  a  favourable 
sense  to  the  public  to  an  extent  with  which  most  insur- 
ance comjianies  at  present  seem  disinclined  to  enter 
into  competition. 

The  President  of  the  Institute  is  on  giwujd  veiy 
familiar  to  himself  in  discussing  the  future  of  National 
Ileahh  Insurance,  for  he  was  for  many  years  the 
actuary  of  the  gn?at  friendly  society  whose  stati.^tics 
were  largelv  employed  ii\  the  compilation  of  mtes. 
The  calculations  employed  bad  to  a  large  extenrto  be 
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adjusted  on  account  of  the  compulsory  nature  of  the 
system,  but  the  scheme  on  the  whole,  with  niinor  de- 
fects which  are  in  process  of  adjustment,  has  worked 
out  in  a  manner  which  is  creditable  to  the  prescience 
of  the  eminent  actuaries  who  assisted  in  the  initiation 
of  this  great  and  untried  experiment.  There  remain, 
however,  to  be  considered  many  questions  in  wliich 
actuarial  science  will  be  helpful,  and  the  collat'ed  ex- 
perience of  approved  societies  should  be  most  valuable 
not  only  in  this  respect,  but  in  relation  to  some  other 
social  experiments,  such  as  unemploymeiit  insurance. 
The  latter  problem  is  inci-eased  in  difficulty  by  the  fact 
that  periods  of  unemployment  recur  from  time  to 
time  with  varying  intensity,  and  the  necessity  of 
strong  reserves  is  paramount.  One  detail  meriting 
more  scientific  research  than  has  yet  been  given  to  it 
is  the  equitable  adjustment  of  the  shares  of  the  pre- 
miums under  such  schemes  between  the  State,  the 
employers,  and  the  employed. 

The  last  part  of  the  Presidential  Address  refers  to 
the  provisions  of  the  Census  Act,  1920,  in  accordance 
wherewith  the  forthcoming  Census  will  l>e  taken.  Tliis 
Act  differs  from  former  enactments  of  the  kind  in  so 
far  as  it  sets  up  pennanent  machinery,  and  that  Parlia- 
mentary sanction  will  not  be  required  for  future  decen- 
nial or  other  Censuses.  The  Act,  however,  provides 
that  a  Census  shall  not  be  made  at  shorter  intervals 
than  five  years.  Sir  Alfred  says:  "  In  view  of  the 
cost  of  a  Census  and  of  the  time  absorbed  by  the  tabu- 
lation and  presentation  of  its  results,  it  is  reasonable 
to  doubt  whether  the  full  inquiry  to  which  we  are 
accustomed  will,  or  need  be,  repeated  at  shorter 
intenals  than  ten  years,  as  heretofore,  but  the  power 
to  make  even  a  limited  enumeration  of  the  people  at 
intervals  of  five  years  should  be  of  great  value."  But 
the  thought  suggests  itself,  why  should  an  annual 
numbering  of  the  people  (without  elaborate  particulai-s) 
be  impossible"?  It  would  certainly  be  ver\'  useful,  and 
after  the  machinei-y  has  been  set  up  it  should  not  Ije 
vei-y  costly.  For  rationing  purposes  the  nation  was 
numbered  during  the  War.  Every  year  the  Parliamen- 
tary Eegister  of  Voters,  which  now  embraces  nearly 
one-half  of  the  population,  is  compiled  and  numerically 
adjusted.  The  question  of  trouble  and  expense  in  this 
matter  would  not  appear  to  be  serious  in  the  light  of 
these  circumstances. 


The  National  Benefit  Assurance  Company, 
Limited,  announce  a  total  of  over  £560,000  in  new 
life  business  for  the  year  ending  December  31,  1920, 
covered  by  1,343  new  policies. 

The  retirement  is  announced  of  Mr.  A.  Player 
Pedden,  tfhe  Managing  Director  of  the  Fine  Art  and 
General  Insurance  Company,  Limited.  Mr.  Fedden 
became  General  Manager  in  1895,  and  in  1914  joined 
the  Board  and  was  appointed  Managing  Director. 

Thie  T'nited  Kingdom  Temperance  and  General 
Provident  Institution  announces  that  the  sum  assured 
by  new  policies  issued  during  1920  was  £2,046,491, 
of  which  £44,000  was  reassured.  The  net  amount  of 
business  retained  was  therefore  £2,002,491.  With 
the  e.Kception  of  the  new  business  completed  in  1919, 
the  present  returns  represent  the  largest  year's  busi- 
ness in  the  history  of  the  institution. 


"  Ilinidhook  for  Investors."  A  pocket  record  of 
Stock  Exchange  prices  and  dividends  for  the  past 
ten  years  of  selected  securities.  (Southard  Gilbey  and 
Co.,   2  Copthall  Buildings,    E.G.  2.) 

Messrs.  Price,  Waterhouse  and  Co.  and  Messrs. 
W.  B.  Peat  and  Co.  announce  that  jointly  they  have 
opened  an  office  in  South  Africa.  The  business  will 
be  conducted  under  the  style  of  Price,  Waterhouse, 
Peat  and  Co.,  at  Standard  Bank  Chambers,  Johan- 
nesburg, with  Mr.  Frederick  Benjamin  Gibbins  as 
Eesident  Partner.  Mr.  Gibbins  has  been  associated 
with  Messrs.  W.  B.  Peat  ami  Co.,  in  Ix>ndon,  for 
upwards  of  twenty-six  yearp. 
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HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 


23  ROOD  LANE,  LONDON,  E.G. 


CORRESPONDENCE   INVITED. 
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ANNUAL  REPORTS  ANALYSED. 

BIDOR  (PERAK). 

Issued  Capital :  £50,000  in  £1  Shares. 

, Results  top  Years  to  Marcn  31 


Av.  TieLd 
per 

Total   .^jea  iu    Rubber  Bearing  Price   "All-in"    Net  ,— Dividends 

Planted  Bearing   Output   Acre  Realised    Cost       Profit  Amt. 

Acres     Acres          lb.          lb.      per  lb.     per  lb.        £  £           % 

1917...  1,378     1,030~     419,636     407         2/6.4      l/OJ      29,742  45,000     SO 

1918...  1,380     1,150'     454,000     400»      1/11 »       1/2         21,687  10,000     2" 

1919...  1,3.S1          —          32S,U00t    —        1/7          1/2-64      8,026  10,000     20 

1920...  1,381         —         471,000       —      2/0-8        1/0-36  26,6S8  17,500     35 
*  Estimated.                   f  Tapping  restricted. 

Price    of    Shares,   40/7.^.      Market   Capitalisation  per  planted 
acre,  i:74. 

-Vs  we  auiici[)ated  last  year,  the  report  of  this 
rubber  Company  for  the  year  ended  March  31,  1920, 
has  proved  to  be  very  satisfactory.  No  longer  held 
back  by  the  restrictions  on  output,  which  were  respon- 
sible for  the  small  crop  of  328,000  lb.  in  the  previous 
j-ear,  the  Manager  estimated  the  crop  for  the  year 
under  review  at  482,000  lb.  The  crop  actually  har- 
vested reached  471,000  lb.,  the  deficiency  of  11,000 
lb.  being  mainly  due  to  the  marked  shortage  of  labour 
and,  to  a  lesser  extent,  to  the  adoption  of  a  more  con- 
sei"vative  system  of  tapping  to  economise  bark  re- 
serves. Nevertheless,  the  average  yield  per  acre 
worked  out  at  387  lb.  from  the  1,216  acres  in  bearing. 
With  an  .addition  of  nearly  fifty  per  cent,  to  the  crop 
of  1918-19,  it  is  not  surprising  to  find  that  the  "  all- 
in  "  cost  dropped  from  Is.  2.54d.  per  lb.  to  Is.  0.36<i. 
per  lb.  This  movement  coincided  with  a  still  more 
satisfactory  advance  in  the  average  price  realised  by 
the  sale  of  the  crop,  which  worked  out  at  2s.  O.Sid. 
per  lb.,  as  against  Is.  7.02d.  per  lb  in  the  previous 
year.  In  the  general  items  debited  to  profit  and  loss 
accomit  loss  on  exchange  figures  for  £84,  as  compared 
with  a  profit  of  £2  in  1918-19.  However,  in  view  of 
the  substantial  increase  in  the  output  and  in  the  profit 
per  lb.  froin  4.4S(/.  to  Is.  O.iSd.,  the  net  profit  jumped 
from  £8,026  to  £2-5,688.  It  was  further  increase<l  by 
the  addition  of  67,997,  representing  the  refund  of 
excess  profits  duty  owing  to  the  mediocre  results  of 
1918-19.  This  sum  the  directors  wisely  decided  to 
transfer  to  a  special  reserve,  to  meef  any  futm'e  liability 
in  respect  of  this  tax.  The  expenditure  on  develop- 
ment for  tlie  year  to  the  amount  of  £2,078,  as  well 
as  the  expenditure  on  buildings  and  machinery  to  the 
extent  of  £700,  was  written  off  out  of  profits.  Still, 
shareholders  received  the  generous  distribution  of 
thirty-five  per  cent.,  as  against  twenty  per  cent,  in  the 
two  previous  years.  The  balance  carried  forward  to 
the  next  accounts  is  increased  from  £2,923  to  £8,333. 
The  persistent  depression  in  the  Eubber  market, 
which  has  necessitated  the  reduction  of  output  by 
twenty-five  psr  cent,  since  November,  makes  the  out- 
look for  the  current  year  by  no  means  so  bright. 
.\ccording  to  the  report,  the  estimated  crop  was 
•'»20,000  lb.  Vet,  even  before  the  introduction  of  the 
restrictions,  the  labour  shortage,  which  still  con- 
tinued, rendered  it  unlikely  that  this  crop  would  be 
sec-uripd.     Tlx3  returns  for  seven  months  of   normal 
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tapping  only  amounted  to  249,200  lb.  Allowing  for 
the  rwluclion  now  in  force,  the  final  crop  is  not  likely 
CO  exceed  425,000  lb.,  which  implies  some  increase  in 
the  cost  of  production  per  unit.  And  this  increase  is 
aggravated  by  the  higher  wages  to  which  tlie  competi- 
tion for  the  inadequate  supply  of  workers'  has  given 
birth,  in  conjunction  with  the  loss  on  exchange  remit- 
tanc&s,  which  renders  employment  in  the  Federated 
Malay  States  less  attractive  to  the  coolies.  In  ttiis 
r€9{K;ct  some  alleviation  may  be  forthcoming  in  the 
iieduction  in  labour  force  which  the  restrictions  may 
permit.  On  the  other  hand,  the  loss  in  rice  continues 
10  infhct  a  heavy  burden  on  this  as  on  many  other 
companies.  Eice  retailing  at  forty  cents  before  ths 
War  now  costs  $1.25.  The  net  result  is  that  the 
■'  all-in  "  cost  will  inevitably  tend  to  increase.  Already 
it  is  over  Is.,  and  any  increase  means  that  the  margin 
of  profit  available  at  the  current  price  of  rubber  will 
be  reduced  to  trivial  dimensions  if  it  does  not  entirely 
vanish.  Of  course,  any  recovery  in  the  Eubber  mar- 
ket in  the  next  few  months  will  help  to  redress  the 
balance,  as  will  also  any  forward  contracts  at  the 
more  advantageous  prices  ruling  earlier  in  the  current 
year;  but  no  r2ferenee  is  made  in  the  report  in  this 
connection.  The  general  condition  of  the  estate  gives 
no  gi-ound  for  anxiety.  According  to  the  latest  report, 
"  the  rubber  is  lopking  well  and  heaJthy,"  and 
thinning  operations  are  being  continued  with  good 
lesults,  whilst  the  conservative  tapping  in  force  is 
rendering  the  trees  less  susceptible  to  attacks  of 
disease.  Thus  it  is  the  immediate  present  rather  that 
is  the  cause  of  anxiety.  Financially  the  Company  is 
well  able  to  weather  the  crisis.  Current  liabilities,  in- 
cluding the  final  dividend  of  £lO,000,  did  not  exceed 
£12,867  on  March  31,  1920;  whereas  hquid  assets 
were  available  to  a  total  of  £29,756,  and  of  these 
casli  balances  alone  stood  at  £16,056.  In  the  market 
the  £1  shares  are  quoted  at  40s.  l^d.,  equivalent  to 
the  low  market  capitalisation  of  £74  per  acre,  wliich 
is  merely  the  outcome  of  the  cun-ent  depression. 

CHANGKAT  SALAK. 

Issued  Capital  :  £87,442,  in  42,500  10'  o  Preferted  Ordiuary 
shares  o!  £1  each  and  44,942  Deferred  Ordinary  Shares  of 
£1  each. 

. Results  for  Years  to  Decembsr  31 , 

Av.  Yield 
per 
Totiil    Area  in  Rubber  Bearinfj     Price     "  All-in  "  Xet  ^.— Divitleur!-.^ 
Planted  Bcarin-^  Output    Acre     Realised      Co-Jt      I'rotit     Amt. 
Acres   Acres        lb.  lb.        per  lb.    per  lb.        £  iL  % 

(30» 


.  5,407  2,014  805,810 
;,.'.71  2,400  1,016,070 
2,810       —         810,000 


400 


2/5 
2/32 
l/ii; 


1/01 

1/0-1      f.7.55l' 

1;3J 


57,281     21,296 


I20t 

il.it 

25,274     30,110  I '5^° 
40* 


1919   ...  2,!i!»5     2,330  1,095,000       470         2/0-04  l/O-W  60,340     30,4f3|3^? 
**  I'referreii  dividen  I.  t  Diferred  dividend 

An  eminently  satisfactory  report  is  presented  by  tliis 
Scotch  controlled  rubbei'  Company  for  the  year  ended 
December  31 ,  1919.     Its  continued  progress  up  to  1917 
received  a  setback  as  a  result  of  the  restrictions  im- 
posed on  output  during  1918.     Yet  despite  the  reduc- 
tion in  the  crop  from  1,016,070  lb.  to  810,000  lb.,  and 
in  the  net  profit  from  £67,556  to  £25;274,  the  Com- 
pany was  in  such  a  strong  financial  [X>sition  that  it 
was  able  to  avail  itself  of  the  brighter,  outlook  for  1919 
by  paying  an  increased  dividend  of  thiily-five  per  cent. 
and  tw-enty-fivo  [>er  cent,  respectively,  to  the  Preferred 
and   Deferred    shareholders.     This    confidence  in   the 
results  for  1919  has  l>een  adequately  justified  by  the 
report  covering  tliat  period.     With  tajiping  no  longer 
restricted  .;irtificially  there  was  harvestetl  a  rccord  crop 
^f  1,095,000  lb.     Moreover,    had    the    weather   been 
more  propitious  in  November  and  DcceinlK'r  the  total 
crop  would  have  considerably  exceeded  the  estimate 
of  1,100,000  lb.     The  efficiency  of  the  administration 
is  reflecte<l  in  the  return  to  a  more  normal   cost  of 
production,  the  "  all-in  "  cost  dropping  from  Is.  3jd. 
per  lb.  in  1918  to  Is.  0.14fZ.  per  lb.  in  tlie  year  under 
review.     Again,  with  a  better  market  for  rubber,  the 
average  price  realised  by  the  sale  of  the  crop  improved 


from  Is.  d^d.  per  lb.  to  2s.  O.G4<i.  per  lb.  Thus  the 
1918  profit  of  GJ.  i)er  lb.  was  more  than  doubled. 
Earned  on  a  substantially  larger  crop  this  profit  of 
Is.  Oic/.  per  lb.  was  equivalent  to  a  total  of  £60,340, 
as  against  £25,274  in  1918.  It  is  not  sui-prising,  there- 
fore, that  a  return  sliould  bo  m;wle  to  the  1915  record 
dividends  of  foriy  per  cent,  to  the  Prefened  and  thirty 
per  cent,  to  the  Defened  shareholdor.s.  Moreovei', 
this  generous  distribution  was  made  after  adding  £8,000 
tojhe  reserve,  tliereby  raising  the  total  to  £21,000,  and 
writing  off  £2,000  for  depreciation  on  plant  and 
machinery,  which  more  than  counterbalances  the  addi- 
tions made  during  tlie  year  to  the  total  of  £1,780. 
There  is  earned  forward  to  the  next  accounts  the  sub- 
stantial balance  of  £30,415,  which  is  subject  to  deduc- 
tion in  respect  of  excess  profits  duty  for  1919.  The 
liability  for  this  tax  for  1917  and  1918  has  apparently 
now  been  settled  at  £34,753.  Bearing  in  mind  the 
higher  rates  ruling  in  those  years,  as  compared  with 
forty  per  cent,  for  1919,  it  is  evident  that  ample  pro- 
vision is  made  for  the  charge  for  1919. 

As  we  have  frequently  stated,  this  Company  ranks 
as  first-class  amongst  rubber  proflucing  concerns.  Ex- 
penditure for  developrnent  jjurposes  has  always  been 
on  an  adequate  scale.  Consequently,  it  is  but  natural 
to  leani  that  the  condition  of  the  estate  is  excellent : 
that  pests  and  disease  are  well  under  control :  and 
that  the  new  areas  are  rich  in  promise.  Arrangements 
have  been  made  to  plant  an  additional  300  acres  in 
1920  ■•  to  add  several  necessary  improvements  to  the 
peiTnanent  buildings,  and  to  construct  an  improved 
water  scheme  for  the  whole  estate.  Originally  the 
estimate  for  1920  anticipated  a  crop  of  1,150,000  lb. 
However,  dm-ing  the  fu-st  four  months  certain  labour 
difficulties  were  experienced,  and  these  in  conjunction, 
with  a  veiT  severe  wintering  resulted  in  a  veiy  mediocre 
output.  Consequently,  the  estimate  was  revised  to 
1.130,000  lb.  In  view  of  the  restriction  of  twenty  five 
per  cent,  in  force  since  November,  a  further  reduction 
is  inevitable.  The  crop  secured  during  the  ten  months 
of  um'estricted  tapping  ended  October  amounted  to 
860,r>00  lb.  Allowing  for  the  restricted  output  of  the 
last  two  months  of  the  j'ear,  the  final  crop  is  not  likely 
to  exceed  that  of  1919.  However,  the  marked  slump 
in  the  price  of  i-ubber  renders  it  almost  certain  that  this 
Company,  with  its  characteristically  conservative 
policy,  will  refrain  from  declaring  any  interim  di\'i- 
dend.  It  is  in  a  very  strong  financial  positioa :  well 
equipped  to  weather  the  present  stonn.  The  balance 
sheet  dated  December  31,  1919,  shows  that,  with  the 
inclusion  of  the  final  di\ddend  of  £17,488  and  the  in- 
come-tax resei-x-e  of  £5,000,  the  cun-ent  liabilities  did 
not  exceed  £42,371 ;  whereas  liquid  assets  were  avail- 
able to  a  total  of  £88,824.  Furthermore,  a  share  pre- 
mium account  of  £24,971  and  a  reserve  account  of 
t21,000 — in  all  over  fifty  per  cent,  of  the  issued  capital 
— figure  in  the  balance  sheet.  We  have  no  doubt  that 
once  the  present  crisis  in  the  Rubber  market  has  dis- 
appeared that  this  first-class  producer  will  be  amongst 
tlie  earliest  to  resume  the  payment  of  record  dividends. 
ill  addition  to  being  controlled  in  Scotland,  the  shares 
are  mainly  held  there,  too,  as  they  are  not  quoted  on 
tlie  London  Stock  Exchange,  but  figure  in  the  Glasjzow 
List. 


HARRISONS  &  CROSFIELD, 

LIMITED. 


ISSUED  CAPITAL 


£1,8.44,986 


1-4  GREAT  TOWER  STREET,  LONDON,  E.C.3. 

With  Branches  in  Ceylon,  F.M.S.,  Iniia,  Dutch  East  Indies, 
Canada,  Japan  and  elsewhere. 

Agents  and  Secretaries  for   TEA,  RUBBER  AND 
OTHER  PRODUCE  ESTATES. 


SELtlNG  AGENTS  for  Manufacturers  in  London  and  Abroad. 
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Xiixnitedl. 


Authorised  Capital ..£1,000,000 

Paid-up  Capital ..    £176,334 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


fire  &  General  Dept.  &  Marine 


Department. 


Registered  utfice  and  life 
Department. 


St.   Swithin's  HonsB, 
St.  Swithin'.s  Lane, 

London.  E.G. 4.  Actuary  and  Secretary  : 

General  Manager:  J.  Herbirt  E.  Lane.  Chas.  Windkti. 


9  Flekt  Street, 
London,  E.G.  4. 


Ojamm^raaL 


THE  LEATHER  TRADE.-  II. 
LEATHER  SECTION. 

I.N'  reviewing  the  lASithci-  Seelion  for  the  past  y»';ir 
both  the  commercial  and  industrial  sides  deser\e 
equally  the  maximum  amount  of  consideration,  as  con- 
ditions in  both  have  shown  remarkable  changes.  It 
may  be  a  brief  summing-up  to  say  that  both  received  an 
excellent  stad't  by  reason  of  the  highly  satisfactory  state 
of  trade  generally,  which  enabled  the  public  to  satisfy 
its  desires  for  good-grade  clothing,  and  also  to  the 
fact  that  the  home  trade  for  footwear  had  been  badly 
neglected  during  the  five  previous  years  and  its  stocks 
seriously  depleted. 

For  the  tii'st  quarter  business  proved  quite  brisk, 
as  leather  users  had  the  benefit  of  a  good  liome  demand, 
whilst  export  trade  was  being  pushed  as  hard  as 
possible  in  accordance  with  Government  recommenda- 
tion. Tarmers  were,  therefore,  able  to  steadily 
advance  their  prices  from  time  to  time.  In  sole 
leathers  tanners  found  the  demand  in  excess  of  the 
supply,  and  even  ''  odd  lots  "  were  snapped  up,  Wet- 
salted  bends  in  10/|]2  lb.  average  and  English  first 
and  second  qualities  commanded  the  best  trade. 
Common  foreign  bends  were  not  so  much  nished  after, 
as  the  public  demand  was  not  then  on  those  sorts. 
East  India  kips  in  prime  selections  realised  recoi-d 
prices  at  the  public  sales,  whilst  commons,  third  and 
fourth,  were  comparatively  neglecte<l.  The  T'])])er 
Leather  Section  was  another  example  of  tlie  demand 
ninning  upon  best-class  stuff,  which,  however,  was  in 
very  short  supply,  and  fetched  record  figui-es — 5s.  to 
6s.  per  foot  for  black  glac^,  and  coloured  to  nearly  8.s. 
per  foot.  At  that  peri<xl  glac(''-kid  manufacturers  were 
so  busily  engaged  that  they  had  to  decline  new  cus- 
tomers. There  were  special  reasons  for  the  scar.'ity 
of  best-grade  upper  leathers,  one  of  which,  the  prohi- 
bition of  imports  of  American  sole  and  upper  leathers 
(except  for  Government  account),  whilst  materiallv 
benefiting  British  producers,  had  a  very  drastic  effect 
upon  importers  and  consumers  of  American  leatliers. 
Tliere  were  vast  purchases  in  the  aggregate  made,  and 
duly  paid  for,  by  British  importers  under  the  belief 
that,  with  the  War  at  an  end,  the  goods  would  be 
permitted  to  be  shipped.  Tliis  was  not  the  Govern- 
ment's intention,  as  it  would  liave  effectually  spoiled 
the  market  for  their  own  immense  sor|)lus  stocks.  The 
result  was  that,  in  addition  to  loss  of  interest  on  capital 
thus  expended,  importers  lost  their  market,  as  their 
buyers  could  not  wait  indefinitely  for  deliveries. 
Eventually  importers  had  to  witness  a  falling  market, 
frequently  before  they  could  get  shiiiments  over.  In 
the  meantime  icomparaltivelj'  small  allocations  of 
Government  upper  leather  were  tnade  from  time  to 
time  at  prices  that  gave  big  profits  to  tlie  Department. 

The  s*?cond  quarter  was  not  nearly  so  satisfactoiy 
a  period  ffir  tlie  tanners  and  leathei'  manufacturers. 
There  were  evident  signs  that  tlie  home  demand  for 
footwear  had  been  fully  satisfied,  as  the  average 
tanners'    cntp'ds  were  on   liie.  wartime  capacity,    and 


those  of  the  boot  manufacturers  on  an  equally  large 
scale.     It  was  dm-ing  the  month  of  May  that  ttere 
were  far  larger  stocks  of  leather  than  could  be  utihsetl, 
conse.quently  producers  were  in  need  of  the  financial 
facilities  that  had  been  theirs  for  so  many  years  past. 
It  was  at  this  time  that,  owing  to  the  ever  advancing 
rates  of  Continental  exchange,  Coutiueutal  orders  were 
caiiceilled.  or  repudiated  in  wholesale   manner.        In 
man^-  instances  the  leather  was  specially  prepared  to 
customer's  order,  and  when  returned,  after  knocking 
aijout  ports  and  whan'es  and  exposed  to  all  \\'eathers, 
j)Ir,s  all  the  expenses,  they  were  found  very  un.-uiitable 
lor  home-traile  purposes,  and  proved  a  financial  handi- 
cap to  many  firms.    To  reach  a  cliuuix,  the  l),\nks  were 
notified  by  the  Treasiiiy  to  curtail  all  credits  and  over- 
drafts, as  an  effective  means  of  preventing  speculation. 
What  it  really  did  was  to  stop  prodilction  and  start  the 
iinfoitunate  era  of  unemployment,  which  has  probably 
never  before  been  so  .-serious  as  at  the  present  time. 
The  first  important  ])ractical  step  to  be  taken  in  order 
I  >  cut  down  the  xveekly  expenditure  v.-as  to  curtail  ;»- 
pH(s  of  hides,  both-English  and  imported,  and  an  agree- 
ment was  signed  by  aTiout  ninety  jier  cent,  of  tanners 
in  the  Tanners'  Federation  not  to  )iurchase  more  than 
fifty  per  cent,  of  their  normal  supply  of  market  hides, 
nor  to  pay  over  a  certain  fixed  price.       The  "recom- 
mendation "    of    the   Federation    was    not,    however, 
strictly  adhered  to  by  a  section  of  the  members  who 
were  better  plac«d  for  business  than  others.     As  the 
third  quarter  |irogressed  the   majoritv    had   to  curtail 
even  their  fifty  per  cent,  input.     One  of  the  adverse 
features  of  this  period  was  the  aciannulation  uf  dry- 
liide  leather  (bends  and  shoulders  and   iiellies).   as  a 
result,  partly  of  the  big  supplies  of  imported  dry  hides 
that  tanners  were  not  permitted  to  tan  during  the  War, 
in  order  to  use  the  short  supply  of  tanning  material  for 
better-class  stock,  and,  secondly,  to  the  very  slow  sale 
of  common  sole  leathers  which   were  neglected  foi- 
Fjuglisii  and  wet-salted  sole  leatliers. 

The  third  quarter  of  the  year  )>roved  a  less  favour-- 
al)le  period  than  its  predecessor.  The  general  trade 
of  the  country  was  beginning  to  feel  the  adverse  effects 
of  high  costs  of  living,  and  all  industries  were  com pelletl 
to  reduce  production,  consequently  unemployment  was 
i'lci^asing  week  by  week.  Demand  for  leather  for  all 
home  needs  fell  off  considerably,  and  under  the 
uioiietarv  stringency,  high  costs  of  overhead  expenses, 
increased  taxation,  and  local  and  railway  rates  manu- 
facturei's  and  retailers  were  forced  to  sell  stock  at  ever 
declining  prices.  Towards  the  close  of  September  the 
coal  crisis  disorganised  matters  by  unsettling  condi- 
tions, and  tanners  deemed  it  the  more  pnident  course 
to  curtail  their  production.  This  entailed  loss  of 
labom-,  and  further  short  time  working;  in  fact  several 
tanneries  abruptly  closed  down  indefinitely.  The 
immense  stocks  of  Departmental  leathers — sole  and 
upper — were  a  perpetual  menace,  a,s  it  was  never 
known  what  the  official  intentions  might  tie  under 
Treasury  pressure.  At  this  time  the  East  India  kip 
section  was  greatly  perturbed  by  the  reported  sale  of 
So.OOf)  bales  of  kips  to  Germany,  which  afterwards 
iiroved  to  lie  only  4,000  bales,  valued  at  about 
i;400,0(i().  Ths--:  trade  view,  of  couit.<^\  was  that 
Eni;lish  curriers  should  have  had  i>referential  treat- 
ment, at  any  rate,  before  our  late  enemy.  At  the 
present  time,  the  question  of  the  disposal  of  Govern- 
ment Idps  is  exercising  the  minds  of  both  the 
Department  and  the  Kip  Committee,  as  the  "  hold-up  " 
of  these  goods  is  prejudicing  Indian  tanners'  prospects, 
in  view  of  the  temporary  cessation  of  business  with 
India's  customei-s — Germany,  Central  Europe,  and 
.\iuerica. 

The  Dressing  Leather  Section  proved  very  dull  both 
on  liome  and  export  accounts,  principally  to  Europe, 
split  hides  dropping  fully  thirty-five  per  cent,  on  top 
values,  and  is  still  very  slow  and  weak.  Dressing  and 
stuived  hides  feel  the  quietude  in  the  motor  and  caniage 
trades,  also  the  practical  cessation  of  the  accoutre- 
ment leatlier  demand.  The  Upper  Leather  Section  fell 
from  its  high  est.ate  bv   September,  semi-chrome  Vir.x 
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and  willow  sides  and  liides  being  frequently  sold  at 
not  only  under  cost,  but  under  replacement  prices, 
whicli,  m  view  ol  tlie  slump  in  raw  hides,  are  ven-  low 
to-day.  The  double  difficulty  that  tanners  of  upper 
leathers  have  tqiacc  is  the  very  slow  demand,  coupled 
with  an  absolute  lack  of  a  proper  idea  of  values; 
Buyers  make  a  sporting  offer  for  a  line  of  semi-chrome 
sides  on  one  day,  ;iud  find  in  a  few  days  tliat  still  lower 
prices  have  been  accepted.  They,  therefore,  simply 
decline  to  take  up  stock  that  is  ever  dwindling  in  value. 
This  is  the  trouble  that  buyers  of  all  kinds  of  .leather 
have  to  face  at  the  moment. 

The  last  quarter  has  veiy  Uttle  that  is  newer 
interestinsf  to  recount.  Tlie  Annual  Shoe  and  Leather 
Fair  in  October  provided  a  welcome  break  in  the 
quietude,  hut  after  a  few  weeks  makers  reverted  to 
their  old.  bad,   slow  way. 

Among  tlie  sections  that  have  suffered  severe  set- 
backs in  values  has  been  the  sheep  leather  trade. 
Values  certainly  had  readied  a  dangerously  high  level 
— some  gi-ades  of  skins  making  120s.  to  130s.  per 
dozen,  or  about  200  per  cent,  above  1914  prices.  The 
new  quotations  that  have  been  issued  show  very  sub- 
stantial cuts  in  prices.  The  demand,  liowever,  is  ver}' 
slow,  now  that  the  Cliristmas  trade  has  been  supplied. 
Stout  skins,  for  thj  hat  and  cap  trade,  are  expected 
to  make  a  move  early  in  the  New  Year. 

The  East  India  Tanned  Goat  and  Sheep  Skin 
Section  has  experienced,  on  the  whole,  a  very  dis- 
appointing year,  with  values  substantially  downwai'd. 
These  were  also  on  a  far  too  high  level  for  stabihty, 
and  are  ikav  in  a  healthy  condition,  provided  the  future 
demand  is  of  noitnal  proportions. 

Om-  total  imports  of  "Leather  and  Manufactures 
thereof  "  for  the  eleven  months  ending  November 
1913-19-20  were:  — 

1913 


Imports 111,713, 753 

li<^c.\|iorts       1,9S3,9S4 

tor  houie  c^wsumpt  io'i       8,759,769 


1919 

£ 

35.908,29S 

■2.34S,958 

33,557,345 


1920 

£ 

19,65.'i,85; 

3.14.5..V.7 

16,51l«,290 


Our  "  Exports  of  Leather  and  Manufactures  there- 
of for  the  same  peiiods  were:— 1913.  £4.830.361: 
1919,  €-0.989,010;  1920,  £11.117,750. 

These  can  be  readily  accepted  as  very  satisfactoiy, 
and  in  marked  conti'ast  to  the  results  of  the  home 
section.  It  should  be  obsen'ed  that,  despite  advei-se 
exchanges,  large  supplies  have  been  forwarded  to 
Em'opean  countries  (France,  Belgium,  Germany. 
Italy.)  It  fc^ows  that  much  more  can  be  done  with 
these  countries  as  their  buying  power  increases.  Oui- 
sales  to  United  States  have  been  quite  important, 
mainly  by  reason  of  the  exchange  operating  in  their 
favour.  This  market  should,  therefore,  be  assiduously 
worked  whilst  conditions  are  so  favourable. 


Itttrustrtal  €am]^nnm, 

BRITISH-AMERICAN  TOBACCO,  LIMITED. 

Isroed  Capital  :    £20,502  523,  in  4,500,000  5%  Cum.  PreL 
and  16.00i,523  Ordinary  Shares  of  £1  each. 

Div.  on 

Tr.  to          Net           5%  Cum.      Profit       Div.  on  Onl.  Special        Carried 

Sept.  30  rroat<a)            Pref.  for  Ord.     ^Tax  Free-,  Allocations    PonranJ 

£                   £  £            %            £  £                    £ 

1913...     2,151,838        116,681  2.035,155  S7l     1,719.938  Nil             1,973,993 

1914...     2,177.022        188,297  1,9!'8,725  24i     1,532,303  1,600,000        9.-iO,319 

1915...     l.S.Vi.059        235,r.00  1,«25,0€<;  221     1,407,221  Xil             l,14!i.l57 

1916...     2,733,.1B2        225,0^0  2.508,362  30'     1,876,296  257,229     1,522,994 

1917...     2..J4.'i.C0-Yc)    225.000  2,320,002  30       1,876,296  Xil             1,966,700 

1918...     .■?,140,174(6)   225.000  2,915.174  3>t       1.876,296  Nil            3,005,578 

1919...     .■».776,.TOS(ft)  225,000  3,551.508  30       2,156,774-      Nil        (ej4,400,312 

1920...    4,S79.i7;(dl  22j,i.00  4,654,177  30       2,745,492  Nil             1,636,46" 

(a)  After  income  tax  and  resen-es  for  buildings,  macbiucrj,  &c. 

(H  After  excess  proilts  duty  for  .vear. 

(c)  After  excess  profits  duty  for  1915-16  and  1916-17 

(rf)  After  excess  profits  duty  and  torf^ration  'ax. 

(f)  Ueduce-I  in  1920  to  £727,778,  by  appropriation  of  £475,438  for  puirluL-e 
of  shares  of  Garland  Steamidiip  Corporation  whicJi  wereeubsequently  distributeil 
as  scrip  bonus,  and  by  bouus  share  distribution  of  £3,197,096. 

Shareholders  of  this  progi-essive  Company  have 
ample  reason  to  cougi-atulato  themselves  upon  tlie 
trading  results  of  the  past  financial  year.  As  shown 
in  the  above  table  the  net  profit  amounted  to  £4.879,177 


;:fter  provi<hng  for  income  tax  (including  taxation  on 
di\-idends)  and  coqx>ration  profits  tax,  and  adjusting 
tho  hability  in  respect  of  excess  profits  duty.  This 
itsult  compares  with  £3,776,508  for  1918-19,  and  with 
£3,141,174  for  1917-18.  It  should  be  noted  that  the 
net  profits  do  not  include  the  Comjianys  proportion 
of  the  undivided  profits  of  the  associated  undertakings. 
The  dividend  on  the  Preference  shares  i-equires  the 
usual  sum  of  £225,000,  whilst  the  final  dividend  of 
nine  per  cent,  on  the  Ordinary  shares  brings  the  total 
dividend  up  to  thirty  per  cent. ,  free  .of  British  income 
tax,  the  same  as  in  the  four  preceding  yeare.  The 
amount  absorbed,  however,  is  £1,588,718  more  than 
in  1918-19,  owing  to  the  increase  in  the  capital  from 
£8."X)1,911  to  £16,002.523.  It  will  be  i-emembered 
that  in  April  1920  an  issue  at  par  was  made  of  one 
share  for  every  two  held,  and  in  respect  of  that  issue 
4.264,484  shares  were  taken  up  by  the  Oi-dinar\-  share- 
holders up  to  September  30,  1920.  In  addition,  the 
Ordinary  holders  in  July  1920  received  £3,197,096  in 
Oi-dinaiy  shares  as  a  bonus  di%"idend  out  of  the  tin- 
divided  profits.  An  appropriation  of  £475,438  was 
also  made  for  the  purchase  of  shares  in  the  Garland 
Steamship  Corporation,  which  were  subsequently  issued 
as  a  scrip  bonus.  The  balance  of  £1,626.463  which 
is  canied  forward  compares  with  £727,778  brought  in, 
after  deducting  the  bonus  distributions  referred  to 
above. 

The  following  is  an  analysis  of  the  balance-sheet 
figm-es  at  the  end  of  the  last  three  financial  years,  and 
on  September  30.    1914:  — 


Balance-Sheet  Figures  at  September  30 

LIABIVrtlES. 


1914 
1918 
1919 
1920 
ASSET?. 


Pref. 
£ 
4,500,000 
4,-500.000 
4.500,000 
4.5t0,000 


-Capital— 


Ord. 

£ 

6.254.320 

6,254,320 

8,501,911 

16,t02,523 


BKerves  and 
Carrr-fbrward 

'£ 

2,S5's,597 
6,322,339 
7,967,7»5 
5,."  56,394 


1914 
191S 
1919 
1P20 


Goodwill, 
Ac. 

£ 
879.064 
879.065 
505.115 
505,115 


Stocks 

£ 

3,493,349 

8.654,042 

8.197,493 


Trade  Surplus 

InTestments    Liquid 
and  Loans     Assets 

£  £ 

9,579,442  1.260,260* 

10,533,550  4.1S6,4ST» 

14.759,225  3,427,S3*« 


Fixed 
Assets 

£ 

916,322 

1.166,489 

935.801  .  . 

961,487  505,115         7,021,185       18,551,090  1,179,961 

*  Deficiency  of  cash,  debtotv.  and  "  other  investinents,"  as  against  cturemt 
iabilities. 

The  reserves  for  buildings,  machinery  and  materials 
now  amount  to  £630,165.  or  £87,342  more  than  in  the 
prevbus  balance  sheet.  The  share  premiums  account 
at  £391,039  shows  an  increa.se  of  £23,375.  mainly 
representing  premiums  received  on  issue  of  shai^es  to 
directoi-s.  The  provision  for  i-edempiion  of  coupons 
has  been  further  reduced  by  £4,882  to  £55,834.  The 
special  reseixe  has  been  increased  by  £41,740  to 
£1,198.727,  mainly  by  profits  reahsed  upon  sales  of 
investments,  whilst  the  general  resei-ve,  createtl  to 
provide  against  possible  losses  arising  from  the  'SNar, 
remains  imaltered  at  £l,-5tX),000.  In  this  connection 
it  was  stated  at  the  general  meeting  on  December  30 
last  that  the  anrount  of  the  Company 's  claim  against 
the  Deutsche  Bank  on  loan  and  cun-ent  account  has 
new  been  agiieed.  and  it  is  expected  that  a  sum  amount- 
ing to  about  £1.280.000  will  shortly  be  i-eceived.  It 
is  i>ointed  out  that  so  soon  as  payment  is  obtained  it 
will  not  l)e  necessary  to  maintain  the  genei-.d  resene 
at  the  present  figure.  Payment  of  the  amount 
(rouglily  over  five  million  marks)  of  the  claim  ia. 
respect  of  the  sale  of  the  shares  in  German  companies 
' '  has  yet  to  be  completed. ' "  It  should  be  Iwrne  in 
mind  that  excess  profits  duty  is  payable  upon  any 
sums  which  may  be  i^covered,  although  losses  incumed 
bv  default  or  on  exchange  can  be  offset  against  such 
liabilitv.  The  item  of  ci-editors  (including  estimated 
liabilitv  for  excess  profits  dutv)  has  been  reduceii  by 
i.earlv"  £4.239,700  to  £5.678.939.  On  the  other  side 
of  the  balance  sheet,  land  and  buildings  at  cost.^  less 
I>i-ovision  for  amortisation  of  leases,  figm-e  for  £66.538 
more  than  in  1918-19,  due  to  extensions  at.  Liverpool, 
whilst  the  item  of  plant  and  machiucr>-,  valued  at  cost  or 
umler,  shows  a  net  decrease  of  £40,853  to  €419. .Wl. 
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■which,  is  more  than  accounted  for  by  the  sale  of  one 
of  the  Company's  factories  at  New  York.  The  item 
of  goodwill  remains  unchanged  at  £505,115,  to  which 
it  was  reduced  in  1919.  when  the  Company's  interests 
in  China  were  eold  to  a  subsidiary  undertaking.  Stocks 
have  fallen  Irom  £8,197.493  to  £7,021,185,  and  are 
valued  at  less  than  cost  in  consequence  of  the  recent 
reduction  in  the  price  of  raw  leaf.  The  amount  due 
on  loan  and  cun-ent  account  by  associated  concerns 
has  been  fm-ther  inci-eased  by  £1,127,4.33  to 
£7,194,958,  and  the  investments  therein  by  £2,664,432 
to  the  large  total  of  £11,356,132.  Other  investments 
figure  at  £607,922,  representing  a  net  increase  of 
£453,813,  which  is  due  to  the  purchase  of  War  bonds. 
Sundry  debtore  have  been  reduced  bv  £241,538  to 
£2,531,176,  and  the  cash  balance  at '£2,856,120  is 
over  £1.280,800  less  than-  at  September  30,  1919. 
Taking  only  the  items  of  "  other  investments  "  sundiy 
debtors  and  cash  to  represent  the  liquid  assets 
there  is  as  against  current  liabilities  (including  final 
dividend  payments)  a  deficiency  of  £1,179,961,  as 
compared  with  £3,427,938  in  the  previous  balance 
sheet.  Including  the  liability  of  associated  companies 
on  loMi  and  current  account,  however,  there  is  a 
surplus  of  almost  £6.015,000. 

Eegai-ding  the  prospects  for  the  cuiTent  financial 
year,  the  Chairman  of  the  Company  at  the  general 
meeting  on  December  30  last,  referring  to  the  sale 
of  the  Company's  manufactures,  stated  that  "  in  some 
parts  of  the  world  there  has  been  a  reduction  in  sales 
since  September  30,  1920,"  but  that  "there  is  no 
reason  to  believe  that  the  directors  will  be  unable  to 
present  a  satisfactory  balance  sheet  a  year  henc?." 
Notices  posted  at  the  Livei^pool  factor}'  on  Wednesday 
last  stated  that,  owing  to  a  material  falling-ofi  of  sales 
and  the  loading  up  of  stocks,  it  was  considered  neces- 
sarj'  to  dismiss  a  large  number  of  employees.  It 
should  be  noted  that  even  if  pi-ofits  are  maintained  at 
the  same  level  as  in  1919-20,  the  maximum  dividend 
that  can  be  paid  without  reducing  the  can-y-forward  is 
28A  per  cent.,  as  the  additional  capital  will  rank  fuUv 
for  the  current  financial  year  In  this  connection  it  is 
rather  significant  that  the  first  interim  dividend  for 
1920-21  is  at  the  rate  of  four  per  cent,  instead  of  six 
per  cent.  Assumins;  that  the  total  dividend  wiU  be  at 
the  rate  of  twenty-five  per  cent.,  and  allowing  for 
the  interim  distribution  already  declared,  the  Ordinary 
shares  at  a  quotation  of  70s.  ex-dividend  give  a  return 
of  six  per  o;nt.  free  of  British  income  tax,  or  8.6  per 
cent,  subject  to  tax.  The  Five  per  Centl  Cumulative 
Preference  shares,  quoted  at  16.s.  6d.,  afford  a  yield  of 
6.1  per  cent. 

SLATERS    LIMITED. 

Issued  Caii  tal  :    f355  000.  in  100,000  6  V.  Cnmnlative  Preference 
Shares  o!  £1  each  and  25,^000  Ordinary  Shares  of   £1  each. 
First  Mor.page  4p  Deben  nre  Stock,  ilOCOCO. 

Te&r  «;encnil  incut  Leise^  6^o               Onl. 

fco  Dopre-  Vonr^  Reserve,  Pref.  r-niv.— ^  Carried 

Sept.  SO  Profit*  ciition  cjation        &i-.t  Piv.     Anioiint     %  Forv.ard 

£  £  £                £  £            £  £ 

1915...    2,19J  601  —  8.196  3,997  —         —  l.lfiOJ 

1916...    2,ni»  651  51,232  24,147  _  _         _  4.-.,178J 

1917...    S.IU  4S6  —            9,432  —  _         —  51,900* 

1918...  10.121  1,978  —            9,449  _         _         _  ii3,2r.i; 

1919...  52,231  802  —            9,4S2  _         _         _  ll,-;i;'.; 

1920...  62,039  l.^.l?  2,505          9,«16  22,0505  7,110       4  7.'J76ii 

•  .A-fter  charjin'.;  Debenture  interest.  , 

7  Including'  provisioa  .or  dil'ipidation5?. 

J  i)r.  l>a!:ince.  §  ]ncJudins  4|  years'  arrears. 

( t)  Sid'.icrt  to  corporation  pro:t>  -aT. 

In  common  with  other  catering  concerns  this  Com- 
pany experienced  hsavy  losses  during  tlie  period  of  the 
War,  a  debit  balance  of  £53,261  being  accumulated 
between  1915  and  1918.  A  remarkable  improvement, 
however,  was  shown  in  the  report  for  the  financial  year 
to  September  30,  1919,  as  a  result  of  wliich  the  debit 
balance  was  reduced  to  £11.315.  The  i-eport  now 
presented  for  the  twelve  months  ended  September  30 
last  shows  that  this  improvement  has  been  very  well 
maintained.  The  trading  profit  has  increased  from 
£68,612  to  £81.306,  and  miscellaneous  income  from 
£3,193  to  £5,076.  whilst  the  growth  in  administra- 
tive and  general  expenses  does   not   exceed  £4,128. 


After  charging  Debenture  interest  the  profit  works  out 
at  £62,039,  as  against  £52,231  in  1918-19.  A  sum 
of  £1,437  is  set  aside  for  general  depreciation,  and 
£2,505  for  investment  depreciation,  whilst  an  appro- 
priation of  £9,616  Is  made  to  the  reser%-es  for  leases 
and  dilapidations.  The  balance  permits  of  a  Pre- 
ference distribution  of  £22,050,  clearing  oS  all  arrears, 
and  of  an  Ordinary  dividend  of  four  per  cent. ,  amount- 
ing to  £7,140.  As  against  a  debit  balance  of  £ll,3l0 
brought  in  from  1919  thei'e  is  earned  forward  a  sum 
of  £7,976,  which  is  subject  to  corporation  profits  tax. 

The  balance  sheet  reflects  the  improvement  which 
has  occuiTed  in  the  general  position  of  the  Company. 
The  leases  resen'e  and  provision  for  dilapidations 
together  amount  to  £119,665,  representing  a  net 
incre^.se  of  £8,238,  whilst  the  general  reserve  fund 
and  the  special  reserve  remain  unchanged  at  £47,781 
and  £5,753  respectively.  Sundrj-  creditoi-s  show  a  small 
increase  at  £45,643.  The  net  additions  to  properties 
during  the  jear  amounted  to  £39,511,  mainly  repre- 
senting Extensions  and  improvements  in  premises. 
Investments  in  Government  secmities  figure  at 
£22,156,  or  £9,500  more  than  in  the  previous  balance 
sheet,  whilst  other  investments  have  been  correspond- 
ingly reduced  to  £36.320.  The  items  of  debtors  and 
stocks  amount  to  £20,153  and  £46,072  respectively, 
representing  an  increase  in  each  case  of  over  £5,000. 
Tlie  valuation  attached  to  goodwill  remains  unaltened 
at  £124,500.  The  liquid  assets  taken  together  exceed 
cuixent  liabilities  (including  dividends  payable)  by 
£31,197,  as  compared  with  £47,305  at  September  30, 
1919. 

.\s  the  large  debit  balance  and  all  arrears  of  Pre- 
ference dividend  have  been  cleared  o5,  the  mainten- 
ance of  profits  during  the  cuiTent  financial  year  v^ould 
allow  of  a  very  substantial  return  on  the  Ordinary 
shares.  The  adoption  of  a  conservative  policy,  I'OW- 
ever,  is  necessary,  especially  in  view  of  the  large  item 
of  goodwill  which  figures  in  the  balance  sheet. 
Assuming  a  dividend  of  six  per  cent,  the  Ordinary 
shares,  which  are  now  quoted  at  15s.  Gd.,  yield  a  return 
of  7.8  per  cent.,  whilst  the  Six  per  Cent.  Cumu- 
lative Preference  shares,  quoted  14s.  9d.,  yield  8.1  per 
cent.  The  Four  and  a-Half  per  Cent.  First  Mortgage 
Debenture  stock  is  quoted  at  57,  yielding  a  return  of 
over  7.9  per  cent. 


Hcfo  Issues, 


5-15  TEAR  TREASUBT  BONDS  (SERIES  B). 

Details  of  tliese  twiiiLs  were  given  in  our  issue  of 
Decomber  24,  1920. 

LONDON  HOUSING  BONOS. 

Details  of  thess-  Ijtui'l.'^  were  ;_'iveii  in  our  issue  of 
December  24.   1920. 

THE  CUNARD  STEAU  SHIP   COMPANT,  LIMITED. 

Ofier  for  sale  at  ninety  per  cent,  of  £4,000,000  Seven 
per  Cent.  Mortgage  Debenture  stock,  redeemab'.e  on 
August  1,  1941,  at  par,  or  at  any  time  after  January  1, 
1926.  subject  to  six  montlis'  notice  being  given  to  holders. 
Flat  yield,  £7  15s.  7rf.  per  cent,  per  annum ;  minimum 
yie'.d  with  redemption,  £8  Os.  7d.  jjer  cent,  per  annum. 

The  authorised  capital  of  the  Cunard  Company  is 
£7.000,020.  £6,956.209  of  which  has  been  issued.  In 
addition,  tliere  are  £910.000  First  ilortgage  Debenture 
stock  issued  tu  the  Government  and  specifically  charged 
upon  the  stearasliips  Maurctania,  Aquitania,  and 
Brescia,  and  £1.000,000  Five  and  a-Half  per  Cent. 
Mortgage  Debenture  stock  created  to  provide  in  part 
for  the  purchase  of  the  Commonwealth  and  Dominion 
Line,  and  repayable  on  December  31  next.  The  former 
will  lx>  redeemed  during  the  next  seven  years,  and  the 
latter  will  be  repaid  out  of  the  proceeds  of  the  stock 
now  offered.  The  Seven  per  Cent.  Mortgage  Del^enture 
stock  is  being  constituted  in  order  to  consolidate  the 
Delienture  holdings  and  to  provide  for  the  development 
of  the  undertakings  of  the  Cunard  Company  and  its 
allies— the  Anchor,  Brocklebank.  Commonwealth  and 
Dominion  Lines.  Tlie  issue  is  limited  to  an  amount 
not  exceeding  forty  per  cent,  of  the  value  of  the  vessels 
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or  other  appi-ove<l  as-yts  vested  by  fii-st  mortgage  in  the 
trustees,  ami  is  further  secured  as  a  tioatini;  ehar'ge  <.n 
the  whole  of  tlie  assets  and  the  undertaking,  suhjtet 
to  the  claims  of  the  (jovernmcnt  Debenture  st<Hk.  I'pon 
ftnal  re<I^niption  in  1927  of  tJie  Jast-mentiomd  stoik 
the  jiresent  issue  will  be  additionaJly  se<-ure<l  as  a  float- 
ing charge  on  t!ie  assets  release<l.  Thf  .Company's  fleet 
now  consists  of  22  ix'ean-going  steamships,  representing 
228,468  tons  gross,  and  it  has  building  and  due  on 
deliveiy  l)efoiv  the  en<I  of  1922  twelve  ships.  re|)risenting 
an  addition  of  214,200  Ions  gross.  The  fleets  of  the 
.subsidiary  uudeilxikings  include  sixty-four  ocean-going 
ships  and  eleven  partly  completefl  vessfls.  totalling 
575,706  tons  gi-oss.  The  Chairman  stxites  that  the  value 
of  the  net  assets  amounts  to  £8.011,706,  after  allowing 
for  all  existing  charges.  Xel  profits  increfised  from 
£887,161  in  1910  to  £2!339,752  in  1916  ;  during  ihe  follow- 
ing two  yeai-s  they  fell  to  approximately  £1.000.000.  but 
in  1919  ixjse  again  to  £1,724.920.  The  slump  in  freights 
will  undoubtedly  re<luce  the  current  profits  of  the  Com- 
pany, but  there  is  little  probability  of  tlieir  falling 
below  a  million.  The  interest  on  the  Seven  per  Cent, 
Del)enture  stock  has,  thei-efore,  excellent  security.  The 
lists  close  on  January  17. 

THE   COLNE    VALLEY    WATER   COMPANY. 

Offer  at  par  of  £50,000  Seven  i)er  Cent.  Redeemal)le 
DeU>nture  stock,  redeemable  January  1,  1931.  Flat 
yield.  £7  4,<.  4f/.  per  cent,  jier  annum ;  yiehl  with  redemp- 
tion. £7  8.<.  lOrf.  per  cent,  per  annum. 

The  Company,  incorporated  in  1873,  supplies  water 
to  an  area  of  over  ninety  square  miles.  Tlie  water  rental 
has  increased  during  the  past  ten  years  from  £47,566 
in  1910  to  £65,689  in  1919,  and  an  incre<i.se  of  twenty- 
five  per  cent,  on  charges  to  meet  increased  working 
expenses  has  l)een  ijermitted  by  tlie  Board  of  Trade  as 
fi-om  .Inne  24.  1920.  The  authorised  loan  capital  is 
£245.000,  of  which  £77,500  has  already  l>een  is.sued. 
Net  revenue  for  the  year  ended  June  30  last  amounted 
to  £23.760 — approximately  four  times  the  intertst  on 
the  existing  Debenture  stock  and  the  present  issue.  The 
stock  is  a  full  tnistee  investment,  but  will  not  possess  a 
Stock  ENchange  quotation.  Tlie  lists  close  on  Monday, 
January   10. 

LIGHTING  TRADES,  LIMITED, 

In  accordance  with  Stock  Exchange  regulations,  the 
directoi-s  «f  Li<jhting  Trades,  Limit*^,  have  issued  a 
public  statement  during  the  week.  The  Company  wa.s 
incorporated  in  1920  to  acqtiire  the  incandescent  g.as- 
mantle  branch  of  Messrs.  Curtis  and  Harvey,  the  Volker 
Lighting  Corporation,  and  the  Ramie  Company  (includ- 
ing therein  the  British  Thorium  Syndi<'ate),  manufac- 
turers of  gas-mantles  and  accessories.  Tlie  combine  has 
an  issue<l  capital  of  £677,002.  divided  into  336.497  Prefer- 
ence and  340.505  Ordinary  shares,  ami  oAvns  factories 
in  London.  Derby,  Surrey.  Kent,  and  Cliej-liire.  It  is 
engagetl  in  the  manufacture  of  yam.  thorium'  nitrate^ 
and  ga.s-mantles,  and  claims  to  be  the  largest  under- 
taking of  its  kind  in  the  British  Empire,  with  an  exten- 
sive selling  organisation  at  home  and  in  the  Colonies. 
It  appears  from  the  advei-tisetl  statement  that  aggregate 
net  profits  for  the  past  three  yeai-s  have  been  sufficient 
in  each  year  to  pay  the  PrefcTence  divi<lend  thret>  times 
over,  and  that  tlie  anticipated  e<onomies  of  amalgama- 
tion will  allow  of  an  increased  margin  of  profits.  No 
actual  figures  of  past  i-etums  are  inclu<le<l.  however,  and 
the  information  provided  does  iiot  permit  ..f  an  estimate 
as  to  future  dividend  prospects. 

THE    ASSAM   RAILWAYS    AND  TRADING    COMPANY 
LIMITED. 

Offer  at  seventy-three  per  cent,  of  £300,000  Five  ]ur 
Cent.  Mortgage  Debenture  stock,  redeemable  at  par  on 
Jidy  1,  1931.  Flat  yield,  £6  17s.  per  cent.  pA  annum  ; 
minimum  yie'.d  with  re<lemptii>n,  £9  per  cent,  per  annum. 
The  ('onipany,  formed  in  1881.  owns  a  railway  108  luiKs 
in  length,  collieries,  timber  areas,  and  a  tea-garden  in 
Assam  (all  held  uni^er  concessions  from  the  Indian 
Government),  and  sawmills  and  brick-  ami  pottery- 
works.  It  also  holds  shares  in  the  Makuni  Tea.  the 
Namilang  Tea,  the  Rivers  Steam  Navigation,  and  the 
Assam  Oil,  Comnanies.  The  share  capital  is  £1,160.000, 
and  there  is  £600,000  Delienture  stock  already  issued, 
£500,000  of  which  i;inks  prior  to  that  now  offered.  The 
latter  will  be  secure*.!  by  trust  deed  as  a  mortgage  on  the 
railways,  collieries,  and  concessions,  subject  to  existing  , 


mortgage  <-laims,  and  as  a  floating  charge  on  llie  general 
undertaking.  Net  profits,  after  allowing  for  current 
Debenture  interest,  have  fluctuated  between  £79,901  and 
£87.536  during  the  last  eleven  yeais.  As  the  interest 
on  the  Five  per  Cent,  stock  will  amount  to  only  £20,000. 
it  seems  amjily  secured.  Certified  net  assets,  at  £909,720, 
appear  to  give  equally  satisfactory  cover  as  to  capital. 
It  is  to  be  noted,  however,  that  the  issued  capital  of 
£1,160,000  is  represented  by  net  assets  of  only  £909.719. 
ami  that  there  is  no  mention  of  reserves. 
The  lists  close  on  .Janiiarj-  8,  1921. 

THE  CLIVE  TRANSPORT  COMPANY,   LIMITED. 

offer  at  par  of  5,000  Ordinary  shaivs  of  Rs.l(X)  each. 

The  Company  has  been  formed  to  take  over  the  trans- 
[Kirt  de|)aitment  of  the  Clive  Engineering  and  Motor 
Works,  Delhi,  and  will  engage  in  the  carriage  of 
passengers  and  goods  by  motor  throughout  India.  The 
authorise.1  capital  is  Rs.75,00,000,  divided  into  75,000 
Ordinary  shares  of  Rs,100  each.  The  present  issue  con- 
sists of  "20,000  sliares,  of  wluch  15.000  are  offered  in 
India.  Subscriptions  will  be  accepted  on  the  basis  of 
£295  16.N-.  8rf.  per  100  shares.  The  directors  and  their 
friends  have  already  applied  for  5,000  shares.  The 
infomiation  given  in  the  prospectus  is  not  sufficiently 
detailed  to  allow  of  a  definite  opinion  on  the  status  of 
the  emission. 

THE  AMALGAMATED   TRADING   AND   INDDSTEIAL 
CORPORATION,  LIMITED. 

Offer  for  sale  at  par  of  160,000  Tni  per  Cent.  Con- 
vertible Bearer  Bonds  of  £5  each.  Holders  will  be 
entitled  to  exchange  the  bonds  for  fuUy-paid  Ordinary 
shares  at  any  time  before  the  expiration  of  ten  years. 

The  Corporation  has  been  formed  for  the  purpo.se  of 
acquiring  the  whole  of  the  issued  share  capital  of  £40.000 
of  the  British  ilancluirian  Corporation,  with  the  object 
of  developing  the  business  of  merchants,  contractors,  and 
concessionnaires  in  the  Far  East.  No  mention  is  made 
in  the  lengthy  prospectus  as  to  the  value  of  the  assets 
to  be  acquired.  The  purchase  consideration  is  £200.000, 
in  ten  per  cent,  bonds,  or  five  times  the  original  capital. 
Xo  details  of  previous  earnings  are  revealed,  but  it  is 
stated  that  "transactions  relating  to  the  sale  and  pur- 
chase of  wheat  show  a  return  of  forty  per  cent,  on  the 
capital  of  that  Corporation  (the  British  IManchurian). 
subject  to  the  usual  trade  risks  of  realisations  of  the 
shipments  now  proceeding  to  Europe."  It  is  difficult  to 
understand  how  a  return  has  been  obtained  on  grain  not 
yet  realised.  As  a  further  indication  of  high  future 
profits,  it  is  announced  that,  by  being  domiciled  in 
.Jei-sey.  the  Company  will  have  no  excess-profits  liability. 
The  share  capital  of  the  new  undertaking  is  £2.000.000 
in  £1  sliares.  one-half  of  which  is  reserved  for  oon- 
veision  purposes  and  the  other  for  issue  in  China  and 
elsewhere.  The  present  issue  of  bonds  will  be  secured 
by  a  capital  redemption  policy  to  he  entered  into  with 
tiie  Sun  Life  Assurance  Company  of  Canada  in  considera- 
tion of  a  single  premium  of  £50.000.  Under  the  policy 
£710.000  wilf  l)e  repaid  lietween  1931  and  20O1,  £140.000 
in  2011.  and  £780,000  in  2016.  Considering  that  the  bulk 
of  the  repayment  wiU  be  postponed  for  near'y  a  hundred 
years,  and  that  the  assurance  company  is  merely  guaran- 
teeing repayment  in  case  of  default  by  the  Corporation, 
the  premium  seems  unduly  large,  ar^d  affords  an  index 
to  the  risks  involved.  Lord  Louth,  the  Chairman  of  the 
vendor  Corporation,  is  to  receive  £10,625  in  lx>nds  in 
exchange  for  his  holding  of  £212  in  Deferreil  shares 
of  the  original  undertaking,  and  other  directoi*  are 
treated  in  a  similarly  generous  manner.  Tlie  Pax  Syn- 
dicate, which  has  "  undertaken  "  the  present  issue,  has  a 
capital  of  £9.250.  and  on  this  d.^al  alone  will  receive 
a  net  fee  of  £2.500,  all  the  preliminary  expenses  being 
paid  by  the  Corporation.  The  financial  organisation  of 
the  enterprise,  the  vagueness  of  trading  prosptvts.  and  the 
deferre<l  nature  of  the  security  behind  the  bonds  are  not 
calculated  to  attract  investors.  The  lists  close  on  Tues- 
day, .lanuary  11. 

ISSUES  TO  SHAREHOLDERS. 

KoRALE  Tea  Est.^tes.— £18.000  Twelve  p»T  Cent. 
DelKMiture  st<Tck  at  par,  redeemable  at  110  on  or  before 
June  30.  1925.  „      ^   ,- 

Sii;  H.  \V.  Trickett  axd  Company.— 75.000  £1  Ordi- 
nary -shares  at  par  in  the  proportion  of  one  ne«  ^liaro 
for  every  two  (Ordinary  or  Prefereni-e  held. 
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THE    CUBAN-AMERICAN    SUGAR    CO. 

ANNUAL    REPOET    FOK^  THE    FISCAL    YEAE    ENDED    SEPTEMBEE  30,  1920, 

New  York,  December  15,   1920. 
To  the   Stochholdtrs  of 

the  Cuban-American  Siirjar  Comjmiii/  : 

Your  Board  of  Director.s  submit  the  folluwiug  report  for 
the  fiscal  year  ending  September  30,  1920. 

The  production  of  raw  sugar  during  the  year  was  256,127 
tons  (of  2,000  lb.),  a  decrease  of  approximately  eighteen 
per  cent,  as  compared  with  the  previous  year.  This 
decrease  came  from  a  drought  that  extended  throughout  the 
growing  season  from  September  well  into  the  spring  of 
the  present  year,  not  only  unusual  in  its  extent  and  effect, 
but  without  precedent  in   our  experience. 

The  tonnage  of  the  cane  ground  and  the  year's  output  of 
raw  and  refined  .sugar  for  the  last  two  years  appear  in  the 
following  table  : — 


Cane  Ground 

Raw  Sugar  Produie  ■ 
Ohapti  rra 
Delicias   ... 
T,|n£riiaro 

Unidart    

Meroodita 
Constfuicia 

Total 


i9i'i-eo. 

2,217,CH>  Tons 

191,S-ltl. 
2,71.1,554  Tons 

(Bags  320  lb.) 
427,463  Bags 
5S7,7»1     ,, 
2.-|4,5..8    ,, 
Xo,^;<\     ,, 
117,2.30     ,, 
127,97.i     ,, 

(Ba?3  320  lb.) 
55a,60:i  Bags 
712.733     ,, 
27,5,61)3     ,, 
83,451     „ 
129,716     ,,     ■ 
204  ,.57  5     ,, 

1,600,797  Bass 
or 
250,127  Tons 


1,965,641  Bags 
or 
314,503  Tons 


75,674,871  lb. 
20'i,440,920  lb. 


■lil,163/J54  lb. 
143,589,696  11). 


Refined  Sugar  Production — 
Cardenas  Rellnery,  Cub:i 
Grarnercj  Rednery,  La. 

Tlie  net  profits  of  the  Comjiany  for  the  fiscal  vear 
amounted  to  $12,117,191.09.  after  deducting  $6.5O0,O0O"  for 
income  and  excess  profits  taxes,  and  reducing  the  value  of 
refined  sugar  unsold  as  of  Septemlier  30  to  the  present  pre- 
vailing market  price.  The  usual  provision  has  also  been 
made  fcu'  doubtful  accounts  and  the  year's  proportion  of 
caiie  plantings,  also  for  depreciation  on  buildings,  machinery, 
and  equipment. 

Regular  quarterly  dividends  of  one  and  three-quarters  per 
cent,  were  paid  on  the  Preferred  stock,  and  an  amount 
equivalent  to  $4  per  share  for  the  year  was  paid  on  the  new 
shares  of  the   Common  stock  of  $10  par  value. 

The  First  Lien  Six  Per  Cent.  Serial  Gold  Notes  (Series 
B)  ft)r  $2,000,000  with  coupons  attached,  were  retired  at 
niaturitv,  .Januarv  1,  1920. 

The '$2,000,006  Gold  Notes  (Series  C)  maturing  J::nuary  1, 
1921,  together  with  coupons  attachi.'<l,  will  be  paid  by  the 
Central  Union  Trust  Company,  80  Broadway,  when  pre- 
sented on  and  after  .January  3,   1921. 

The  further  development  at  Chaparra  and  of  onr  railroad 
lines  is  in  keeping  with  the  increased  growth  of  population 
and  industries,  and  the  equipment  in  car.s  and  locomotives  is 
sufficient  for  handling  the  incroascd  tonnage  which  is 
evidently  in   sight  for  the  coming  campaign. 

Our  factories  and  their  mechanism,  with  ample  railway 
equipment  on  every  estate  alike,  are  fully  prepared  for  their 
3'equired  tasks  in  the  course  of  our  active  operations. 

The  year  under  review  has  been  the  most  erratic  and  sen- 
sational in  the  wide  fluctuations  of  values  in  Cuba's  history. 
By  general  agreement  for  the  two  years  of  the  War,  Cuba 
sold  lier  entire  production  of  sugar  at  the  lowest  prices  that 
prevailed  for  any  existing  food  product  in  the  world,  and 
so  contributed  her  full  strength  to  the  needs  of  the  time. 

In  the  absence  of  an  understanding  between  the  American 
and  Cuban  Governments,  we  have  witnessed  in  the  year  ijow 
closing  a  fever  of  speculation  which  not  (nily  interfered  with 
the  normal  distribution  of  sugars  to  importing  countries 
where  needed  and  accustomed  to  buj^  from  us,  but  diverted 
to  ns  from  producing  countries  in  every  part  of  the  globe, 
sugars  which  usually  went  elsewhere,  or  the  growers  required 
for  tlieir  own  consumption.  This  artificial  .situation  and  the 
consequent  congestion  of  supplies  in  American  markets  will 
soon  pass :  while  distribution  lags,  actual  home  consumption 
continues  at  a  satisfactory  rate  in  tJiis  country,  and  the 
Euro])ean  demand  for  Cuba's  sugar,  it  is  confidently 
believed,  will  exceed   that  of  the  year  now  closing. 

Concerning  Cuba's  output  to  meet  these  needs  and  our 
own  relation  to  the  year's  work,  in  the  season  we  are  now 
entering,  our  active  operations  will  begin  later  than  usual, 
and  this  applies  to  nearlv  every  part  of  Cuba.  Our  cane 
fields  are  well  advanced,  but  from  recent  general  rains  are 
full  of  moisture  and  the  cane  low  in  sucrose :  inider  these 
conditions  we  will  await  the  improved  sugar  contents  which 
at  this  season  steadily  increases.  It  .should  also  be  noted 
tluit  the  prices  of  tlie  day  exercise  an  influence  in  delaying 
the  industry  as  a  whole,  this  enforced  attitude  of  the  pro- 
ducer and  distributor  on  both  counts  can  have  but  one  result, 
tlie  market  must  inevitably  react  to  higher  levels,  otherwise 
the  output  'of  sugar  will  largely  decrease,  and  the  field  be 
left  to  tTiose  most  favourably  situated  and  prepared  for  eveiy 
contingency.  In  our  state  of  development  and  readiness  your 
organisation  is  confident  of  maintsining  its  place  among  Uie 


most  economical  producers  in  the  sugar  world,  and  the  year's 
output  should  prove  at  least  equal  to  our  highest  record. 
RespectfuHv  submitted  bv   order  of  the  Board. 

R.   B.    HAWLEY, 

CONSOLIDATED    BALANCE    SHEET,  September  30,  1920. 

Capital  Assets :  ASSETS. 

Lands  $9,391,747  76 

Buildings,  Machinery,  Railroad    Tracks, 

Rolling  Stock.  *c 24,600,837  58 

IiivesLment  in  Other  Companies  ...  67^,984  57 

J34,668,569  91 

Goodwill      ...  3,9S9,J40  28 

Work  Animals,  Live  Stockand  Equipment  1,518,623  71 

Current  Assets  and  Growing  Cane : 

Planted  and  Growing  Cane         $3,399,366  21 

Advances  to   Colonos  and  Contractors 

(after  deducting  Reserve  for  Bad  and 

Doubtful  Accounts)       5,500,238  81 

Raw  Materials,  Supplies  and  Merchandise 

in  Stores  6,491,3:0  23 

Raw  and  Reflned  Sugar; 9,0.'9,5B3  Si 

Accounts   and    Bills    Receivable   (after 

deducting     Reserve     for     Bad     and 

Doubtful  Ace. unts)      3,042,08.5   72 

\  ictory  Loan  ami  i.:i.jnp;in»''s  Serial  Gcl.i 

.Nor.  s       4J5,iO0  00 

Cash  in  Banks,  with  Fiscal  Agents  and  on 

hand        4,337,833  04 

32,819,660  41 

Other  Assets  : 

Advancesin  connection  with  Contracts  for 

Future  Delivery  of  fuel  Oil    $688,715  61 

Discount  on  Serial  Gold  Kotes 7,537  12 

Prepaid  Insurance,  Taxes,  A  c 42;i,63i  54 

1,11 9,8 -(4  27 


Capital  Stock :  LIABILITIES. 

Oonunon        (Authorised        $10,000,000), 

1,0011,000  shares  of  $10  each $10,000,000  00 

Seven   per  Cent  Cumulative   Preferred 

Stock  (Authorised  810,000,000),  78,938 

shares  of  $100  each      7,893,800  00 


First   Lien    6%    Serial   Gold   Notes   Out- 
standing : 

Due  on  January  1,  1921 

Real  Estate  Mortgages  and  Censos 
Current  Liabilities: 

Bills  Payable         

Bankers'  IjOans 

Accounts  Payable  

Salaries  and  Wages  Accrued 

Interest  Accrued 


$2,17:,»65  83 

2,164,346  74 

3,103,7  0  7:1 

120,178  7.'< 

38,76^  90 


874,0.6,07(<  61 


$17,893,800  00 


J  ,000,000  00 
462,192  76 


Reserve  for  Income  &  Excess  Profits  Taxes  .^ 
.n  I  eval  ati  .r.  (  f  .^li  .-KlI  l.efi  leil  Suvar 

Reserve  for  Depreciation     ; 

Surplus,  per  annexed  statement     


7,698,890  9K 

9,229,713  5i 
6,9.-9,716  41 
29,931,764  91 

$71,0.56,0  8  61 

CONSOLIDATED  PBOFIT  AND  LOSS  ACCOUNT  for  the  Yeap 
:-i~  :-     u.  !„■'  lended  September  30,  1920. 

Raw   and   Refined    Sugar.?   Prinluccd,  less 

Commissions.  .•  c $9li,413,l   9  33 

Molasses  Produced 1. 02-, 104  50 

Interest  Received      426,982  22 

Proat  on  Stores,  Cattle,  Sc 876,149  33 

Less:  ■ $92,744,415  3« 

Expenses  of  Producing,  Manufacturing. 

Selling, \c., of RawandRetinedSugars  70,461,756  47 

Dedua :  — 

Reserve  for   Income  and  Excess  Profits  $22,282,658  91 

Taxes  ui  d  on  Re.amHtiLU  of  .-^toi  k  ul 

Re  ip.ed  Sngnr $S.ri00,000  00 

Provision  for  Depreciation  1,09      97  01 

Discount  on  Serial  Gold  Notes 45,833  3? 

Interest  on  Serial  Gt.ld  Notes      145,80.33 

Interest    on      Bills    Payable,     Current 

Accjunts,  4c.     ...       ■ 307,323  15 

Loss  on  Liberty  Bonds  sold        69,iu6  00 


10,165,467  82 

Net  Profit  for  Tear  $12,1  7,191  09 

CONSOLIDATED  SURPLUS  ACCOUNT  for  the  Year  ended 
September  30,  1920. 

Balance,  October  1,  iS19 $22,:-;07,l.'!9  82 

Add: 
Profit  for  the  year  ended  September  30, 

19211,  per  annexed  ..\i.ibit      12,117,19109 

Deduct :  • 

Dividends  on  7%  Preferred  Slock  :  $34,484,3.10  91 

Paid  Jan.  2, 1920.  for  3  months 

to  Jan.  1.  1920— li%      ...     $138,141  60 
Paid    April    1.   1920,    for    3 

monthstoAprill,19-'  -li%  138,141  60 
Paid    July    1.     19     ,    for    3 

monthstoJulyl.l9  0— 11%    138,141  60 
Paid    Sept.    30,    1920,    for    3 

montlistoOct.  1,19-0— 1J%    138,141  50 

$532,506  00 

Dividends  on  Common  Stock  : 
Paid  Jan.  2, 19  0  for  3  months 

to  Jan.  1,  19211— 2J%      ...  8350,C0»  00 
Paid  April  1, 1920.  for  3  months 

to  April  1.  19  0— 2i%     ...      260,000  00 
Paid  Julyl,192l',for3  months  to 

July  1,19  8— SI    5  1.,    s-i   ■■1,750,000  00 
Paid  Sept. 30,"  O.forSmonthsto 


Oct.l,19.0—Sl-7Jlierslwre  1,750,000  00 

Equivalent    to    $4    per  share  lor  tie  year 
on  the  new  shares  of  $10  par  value 


Surplus  at  September  SO,  1920 


1,000,000  00 


4,662,.';  e«  0 

$29,931,764    »I 
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OF    JPUBLIC    COIVIPANrES, 


CHINESE  ENGINEERING  AND  MINING,  CO.,  LTD. 
Sbare  Bonus  Approved. 

An  extraordinary  geiifial  meeting  of  the  Chinese  Engineer- 
ing and  Mining  Company,  Ltd.,  was  held  on  Tuesday  at 
Winchester  House,  E.C,  Air.  W.  F.  Turner  (the  Chairman) 
presiding. 

The  Secretary  (Mr.  Alfred  W.  Berry)  read  the  notice 
convening  the  meeting. 

The  Chairman  said  :  Gentlemen.— The  object  of  this 
meeting  is  to  confiim  an  extraordinary  resolution  which  was 
passed  on  December  16,  1920,  and  to  consider  and  pass 
three  otlier  resolutions.  There  is  nothing  to  be  added  to 
what  I  said  on  that  occasion,  and  I  will  therefore  move 
that  the   following   resolution   be   confirmed  : — 

"  That  the  articles  of  association  of  the  Company  be 
altered  by  inserting  the  following  new  article  next  after 
Article   121,   namely  :^ 

"  121a.  a  general  meeting  may  direct  the  capitalisation  of 
the  whole  or  any  of  the  profits  for  the  time  being  of  the 
Company,  or  any  accumulations  of  profits  carried  to  reserve 
or  any  sum  carried  to  reserve  as  the  result  of  a  sale  or 
revaluation  of  the  assets  or  goodwill  of  the  Company,  or 
any  part  thereof,  or  any  sum  received  by  way  of  premium 
on  the  issue  of  any  shares,  Debentures  or  Debenture  stock 
of  the  Company,  by  the  distribution  among  the  holders  of 
the  Ordinary  shares  of  the  Company  of  paid-up  shares, 
Debentures  or  Debenture  stock  of  the  Company,  and  the 
board  shall  give  effect  i-o  such  resolution  and  shall  apply 
such  portion  of  the  profits  or  reserve  fund  as  aforesaid 
as  may  be  required  for  the  purpose  of  making  payment  in 
full  at  par  for  the  shares.  Debentures  or  Debenture  stock 
of  the  Company  so  distributed,  provided  that  no  such 
distribution  shall  be  made  unless  recommended  by  the  board. 
Where  any  difficulty  arises  with  regard  to  the  distribution 
the  board  may  settle  the  same  as  they  think  expedient, 
ai»d  may  determine  that  cash  payments  may  be  made  to 
any  members  in  order  to  adjust  the  rights  "of  all  parties, 
and  generally  may  make  such  arrangements  for  the  allotment, 
acceptance,  and  .sale  of  such  shares.  Debentures  or  Debenture 
stock,  and  otherwise,  as  they  may  think  fit.  Where  required 
a  proper  coiitiact  shall  be  filed  in  accordance  with  the 
provisions  of  the  Companies  (Consolidation)  Act,  1908,  and 
the  board  may  appoint  any  person  to  sign  such  contract 
on  behalf  of  the  holders  of  the  Ordinary  shares  participating 
in  such  distribution,  and  such  appointment  shall  be  effective, 
and  the  contract  may  provide  for  the  acceptance  by  such 
holders  of  the  shares  to  be  allotted  to  them  respectively  in 
satisfaction  of  their  claims  in  respect  of  the  sum  so 
capitalised." 

Mr.  Edmund  Davis  seconded  the  resolution,  which  was 
carried   unanimously. 

The  Chairman  then  proposed  the  following  resolutions, 
which  were  seconded  by  Mr.  Edmund  Da\-is  and  unanimously 
adopted  : — 

(1)  "  That  the  directors  be  and  they  are  hereby  authorised 
to  increase  the  capital  of  the  Company  to  £2,006,COO  by  the 
creation  of  1,000,000  new  shares  of  £1  each,  ranking  in  all 
respects  pari  paxsii  with  the  existing  shares  of  the  Company." 

(2)  "That  the  sum  of  £400,000,  being  part  of  the  un- 
distributed profits  of  the  Company,  be  capitalised  by  the 
distribution  among  the  holders  (at  the  closing  of  the  transfer 
books  on  such  date  as  may  be  fixed  by  the  board  of  directors) 
of  the  existing  shares  of  the  Company  of  400,000  of  the  new 
shares  of  £1  each  of  the  Company,  all  of  which  400.000  new 
shares  are  to  be  issued  as  fully  paid  at  the  rate  of  two 
such  fully  paid  new  shares  in  respect  of  every  five  shares 
held,  and  that  the  said  sum  of  £400.000  be  applied  in  paying 
up  in  full  at  par  the  400.090  new  shares  of  £1  each  of  the 
Company  to  be  distributed  as  aforesaid." 

(3)  "That  such  holders  shall  be  entitled  if  they  so  desire 
to  have  issued  to  them  free  of  charge  duly  stamped  share 
warrants  to  bearer  in  respect  of  the  shares  to  be  allotted 
to  them  under  the  last  preceding  resolution,  such  warrants 
to  be  issued  in  such  denominations  as  the  board  may  deter- 
mine, provided  that  no  share  warrant  will  be  issued  in  respect 
of  a  fraction  of  a  share." 

The  proceedings  then  terminated. 

NATIONAL  OMNIBDS  AND  TRANSPORT  CORPN  .  LTD. 

The  lentil  annual  general  meeting  of  this  C!(ir|i(iration  was 
hold  on  January  4  at  the  Great  Eastern  Hotel,  E.G., 
Mr.  Kenneth  P.  Hawkslcy  (Chairman  of  the  Company) 
presiding. 

The  Chairman  said  :  You  will  recollect  that  when  we 
last  met  here  we  reported  having  closed  down  the  London 
services  and  sold  the  garages  early  in  November.  We  were 
thus  left  with  our  London  fleet  and  two  country  businesses 
at  Chelmsford  and  Bedford.  The  transfer  from  London  to 
the  rui'al  towns  was  not  a  simple  matter.     The  country  habits 


and  road  conditions  are  vei-y  different;  also  garages  had  to 
be  provided  ;  so  there  was  a  lot  of  spade  work  to  be  carried 
out,  in  addition  to  the  ordinary  management  of  a  running 
undertaking. 

During  the  past  year  Mr.  Clarkson,  as  joint  managing 
director  of  the  Company,  has  been  carrying  on  his  experiments 
at  the  Chelmsford  works  of  the  Company,  and  the  results 
he  has  obtained  are.  in  his  opinion,  so  encouraging  that  he 
has  asked  to  be  relievc^d  of  his  duties  with  the  Company 
so  as  to  devote  the  whole  of  his  time  to  his  new  steam 
chassis.  Consequently,  Mr.  Clarkson  has  resigned  his  seat 
on  the  board,  and  will,  after  the  end  of  the  present  year, 
terminate  his  engagement  with  the  Company.  The  profit  of 
nearly  £30,000  for  the  year  from  our  omnibus  service  is,  in 
our  opinion,  exceedingly  gratifying,  and  is  much  in  excess 
of  what  I  personally  had  anticipated  six  months  ago.  Out 
of  the  divisible  balance  of  £32,102  it  is  recommended  that 
£10.000  be  set  aside  for  depreciation  of  rolling-stock,  that 
a  dividend  at  the  rate  of  eight  per  cent.,  less  income  tax, 
be  paid,  and  that  the  balance  of  £7,420  be  carried  forward, 
t  now  move  :  "  That  the  report  and  accounts  and  the  dividend 
recommended  therein  be  approved,"  and  ask  Colonel  Clare 
to  be  kind  enough  to  second  this. 

Lieut.-Colonel  O.  C.  Clare,  D.S.O.,  M.C.,  in  seconding 
the  motion,  said  that  the  Chairman  had  covered  the  ground 
very  thoroughly,  with  one  slight  omission.  He  had  stated  that 
the  number  of  the  Company's  petrol  vehicles  went  up  from 
twenty-two  to  eighty-five,  but  he  did  not  mention  that  to-day 
the  number  was  actually  120.  He  thought  he  might  refer  again 
to  the  bad  luck  which  seemed  to  dog  the  Company's  progress. 
No  sooner  had  they  decided  to  use  paraffin,  which  w-as  the 
cheapest  form  of  fuel,  than  it  started  to  rise.  The  first 
contracts  of  the  Company  were  2Jf/.  a  gallon,  and  it  had 
since  risen  to  1.?.  llrf.  per  gallon.  The  directors  then 
decided  to  use  creosote  as  an  alternative,  and  that  had 
increased  from  5rf.  to  Is.  3f/.  per  gallon  within  a  very 
few  weeks  after  they  installed  it.  Taking  everything  into 
consideration,  the  petrol  vehicle  had  proved  to  be  the  most 
economical  to   run   that  they   knew   of    at   present. 

After  a  brief  discussion  the  resolution  was  carried 
unanimously. 

NEW  MODDERFONTEIN  GOLD  MINING  COMPANY,  LTD. 

(IncorpoTated  in  the  Truiisvaul.) 
The  twenty-third  ordinary  general  meeting  of  shareholders 
was  held  in  Johannesburg  on  Tuesday,  December  7,  1920. 

The  Chairman,  Mr.  J.  R.  Leisk,  C.JI.G.,  said  :  Gentle- 
men,— The  salient  features  of  the  work  at  New  Modderfnntein 
during  the  twelve  months  to  June  30  last  are  as  follows  ; 
We  crushed  958,500  tons  of  ore,  which  produced  499,786 
ounces  of  fine  gold  ;  the  value  of  the  gold  thus  recovered  was 
£2,555,466  and  it  cost  £1,061,622  to  produce  ft,  so  the  work- 
ing profit  for  last  financial  year  was  £1,493,844,  as  against 
£1,089,891  in  the  year  preceding.  These  results  must  be  a 
source  of  satisfactioil  to  shareholders. 

Of  course  the  working  profit  which  I  have  just  given  j'ou 
takes  accoimt  of  the  gold  premium  obtaining  during  the  past 
financial  year.  This  factor  accounts  for,  roughly,  £460.000 
of  our  1919-20  profits.  As  you  will  perceive  from  the  direc- 
tors' report,,  our  working  costs  for  last  financial  year  ex- 
ceeded by  L«.  9rf.  per  ton  milled  the  working  costs  of  the 
year  preceding — the  figures  being  respectively  21s.  lid.  and 
20.«.  2d.  per  ton.  Although  there  is  evidence  that  in  certain 
minor  respects  costs  are  about  to  decline,  the  general  tend- 
enc}-  is  still  upward  in  regard  to  those  services  which  represent 
the  bulk  of  the  exiienditure  upon  mining  operations.  The 
development  operations  during  1919-20  exhibit  a  substantial 
increase,  the  total  footage  being  17,449.  or  nearly  8,000  feet 
more  than  in  the  previous  year.  In  this  connection  it  should 
be  noted  that  rather  more  than  one-half  of  tbis_  footage  is 
developed  ore — the  remainder  cons'sting  of  main  haulage 
roads,  cross-cuts,  ore  passis,  &c.  The  payable  ore  dcvelope<l 
during  the  year  is  estimated  at  1,113,800  tons  of  an  average 
value  of  10.1  dwt.  per  ton.  At  the  end  of  June  last  the  total 
ore  reserves  amounted  to  8.869,700  tons  of  an  average  value 
of  8.4  dwt.  over  a  stoping  width  of  67  inches. 


FURNITURE 

for  Cash. 

The  best  stock  in  London  at 
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for  excellence  of  Quality  and  Design. 

Wm.SPRIGGS&Co.,Ltd. 
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Company's  Financial  Transactions. 

The  accounts  and  report  give  a  clear  and  comprehensive 
picture  of  the  financial  transactions  of  the  New  Modder- 
font«in  Company  during  the  past  financial  year.  If  you  will 
look  at  the  appropriat'on  account  you  will  see  that  we  started 
the  year   1919-20  with   a   balance  in  hand  of  £255,866  Ws. 

What  We  might  tenii  our  net  trading  profits  for  the  y«ar 

that  is  to  .say,  the  balance  ot  our  woiking  expenditure  and 
revenue  accounfr— amounted  to  £1,518,187  18.«.  2d.,  and  credit 
is  also  taken  for  some  £1,650  odd  in  respect  of  forfeited 
dividends.  These  three  items  aggregate  £1,775,708  is.  2d., 
which  sum  was  disposed  of  as  follows  : — 
Net  capital  expenditure — less  Bewaarplaats 

receipts  ^ £25,159    5    3 

Government  and   provincial  taxes  ...    251,523    4  11 

Dividend   No.  27  of   37^  per  cent.  ...    525,000    0    0 

Dividend  No.  28  of  45  per  cent.  ...    630,000    0    0 

Leaving  an  unappropriated  balance  of     ...   344,025  13    0 


£1,775,708    3    2 

These  remarks  give  a  general  review  of  the  position  of  the 
New  Moddeifontein  Company  for  the  financial  year  ended 
June  30  last,  and  shareholders  will  be  glad  to  know  that  the 
operations  during  the  expired  portion  of  the  current  year 
continue  to  exhibit  most  gratifying  results.  Development 
generally  is  exceedingly  satisfactory.  For  instance,  the 
13th  level  west  cross-cut,  through  dyke,  cut  the  hanging 
wall  leader  in  excellent  values;  so  i'ar  the  reef  has  been 
proved  for  240  feet,  giving  a  value  of  15.5  dwt.  over  a  sloping 
width  of  115  inches.  In  this  section  a  raise  of  105  feet  on  the 
footwali  gave  a  value  of  1,290  inch-dwt. 

Taking  the  crushing  operations  for  the  four  months  to 
the  end  of  October,  we  find  that  the  monthlj'  average  exceeds 
by  almost  2,000  tons  the  average  of  the  previous  six  months. 

Speaking  generally,  the  New  Modderfontem  mine  is  now 
in  a  more  satisfactory  position,  on  the  surface  as  well  as 
underground,  than  at  any  time  in  its  previous  history.  Our 
handsome  ore  reserves  and  the  substantial  prospects  of  being 
able.^to  add  to  them,  both  in  tonnage  and  value,  together 
with  the  long  life  ahead  of  the  mine,  put  your  Company  in  a 
very  strong  and  attractive  position. 

With  regard  to  the  dividend  for  the  current  half-year, 
your  directors  have  the  matter  under  consideration  at  the 
moment,  and  are  merely  awaiting  completion  of  certain  figures 
before  coming  to  a  decision.  I  may  say,  however,  that  it  is 
improbable  that  the  declaration  will  be  less  than  fifty-five  per 
cent.,  or  6s.  6d.  per  share. 

The  Question  o!  Enemy  Holdings. 
With  regard  to  the  question  of  enemy  holdings  in  our  Com- 
pany., shareholders  are  no  doubt  aware  that  the  Union  Govern- 
ment have  intimated  their  intention  to  receive  tenders  for 
such  of  these  shares  as  are  controlled  w-ithin  the  Union. 
According  to  the  information  suppl-'ed  to  us  by  the  authori- 
ties, there  are  429.000  shares  controlled  by'  the  Union's 
Custodian  of  Enemy  Pro]>erty.  It  is  these  "shares  that  are 
offered  for  tender  6y  the  Government.  We  are  told,  how- 
ever, that  the  Public  Trustee  in  London  also  holds  a  sub- 
stantial block  of  these  enemy  shares,  which  will  similarly  be 
offered  for  tender  in  the  Union,  if  the  BrHish  Government 
agree  to  the  Custodian  here  assuming  control  of  them.  The 
board  find  themselves,  therefore,  in  a  position  of  considerable 
embarrassment,  because,  until  an  agreement  is  arrived  at 
between  the  Union  and  British  Goverrmients  as  to  the  treat- 
ment of  the  Public  Trustee's  holding,  we  have  noth'ng.to 
guide  us  respecting  the  number  of  shares  that  will  actually 
be  available  for  purchase  from  the  local  authorities.  It  will 
be  obvious  that  without  definite  information  upon  this  point 
it  is  virtually  impossible  to  frame  a  tender  in  response  to 
the  Union  Government's  invitation.  Your  directors'  em- 
barrassment is  accentuated  by  the  fact  that,  notwithstanding 
this  absence  of  agreement  oetween  the  two  Governments, 
tenders  are  required  to  be  lodged  at  Pretoria  by  the  end  of 
this  month — and,  furt.aer.  by  the  fact  that  successful  tenderers 
must  be  prepared  to  pay  for  their  purchases  within  twelve 
months.  Various  alternatives  are  open  to  us  under  existing 
Union  legislation,  and  these  alternatives  are  receiving  careful 
attention.  A  couple  of  months  ago  your  directors  had  the 
privilege  of  entertaining  the  Right  Honourable  the  Prime 
Minister  on  your  property.  General  Smuts  spent  a  good  deal 
of  fme  going  over  the  plant  at  the  Circular  Shaft,  and  on 
completion  of  his  visit  expressed  his  deep  interest  in  all  that 
he  had  seen      I   now  beg  to  move  that  the  directors'  report. 


FRANCE  our  Ally,  U  now  offering  lu  at  a  MODERATE  price 


GOLDEN 


GUINEA 


THE  FINEST  SPARKL'NG  MUSCATEL 

Go  den  Guinea  is  superior  to  many  of  the  finest  Vintage  Champagnes 

and  o  'tain.^DLe  at  half  the  cost 

From  all  l?a(l  ii^  W  ne  Meiciiants. 


balance  sheet,  and  accounts  for  the  year  ended  June  30,  1920, 
laid  before  the  meeting,  be  received  and  aoopted. 

There   being   no    questions,   the   motion   was  put  to  the 
meeting  and  carried  unanimously. 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 


Banes : 


1919 
%p.a. 


1918 
■JiP.a. 


1917        Price 
%p.a.       Jan.  6 


Bride  Stc.iuiship (l^t)       SKO"       — 

Khedivial  Mail  Steamship  ...     1  -5(0  20 

Tea,  CoFFEn  axd  rubber  : 
I.umut  Rubber      (1-Jt> 


•HO 

lut 


10 


Si 


10 


12/7i 


33/5i 


Alexanier's  Discount       ...  (16Jt)  71(>)K  13}  —  —              8} 

B.  of  Bombay,  Rs.600  shs.          ...  7i('>  21  19            18            — 

Bnn-lay's  Bank, '■  A  ••£!  shs.aOt)  0(0  10  10             10            6^ 
Do.     do.     "  B  •'  £2  shs.,  £1  pd. 

rut)  7(0  10  lOJ             8i         42/3 

Equitable  B  ink 8(0  16  10             10             — 

Lancashire  &  Yorkshire  B.,  £20 

sb'=.,£l()pd 11(0  18  17J           16             — 

London    .Joint    City    &   Midland, 

£12  shs.,  £2J  pd 9(0  18  18              18              CJi 

Manchester  &  Liverpool  District, 

£1-5  shs.,  £3  pd.               9K0  18J  I'i           17i           8^ 

National     Discount,     £25     shs., 

£5  pd (14t)  6(0B  12  llj            10             7A 

Provincial  E.  of  Ireland,  £20  shs., 

£10  pd 6}  13}  13             12i         18^ 

I'bter  Bjnk            2l|t  21J  21}           —             — 

Union  P..  of  Australia,  £15  shs., 

£5  pd ,    7i(0'  14c  14  14             llf- 

Union  Discount  Co.  of  London, 

£10  shs.,  £.5  pd.             7(0*B  14}  14            14            9JS 

Williams  Deacon's  *'  A  "  £5  shs., 

£1  pd (12it)  6}  0}  _              _           35/8 

Erewkriks  Axn  Dlstilleries  : 

Combrook  Brewery          ...     _...  5}(0*  —  —            —            — 

Stones  {William)    '           6(0*  lOD  15            15            — 

Stro'id  Brewery,  £10  slis....  (12Jt)  6(l>  15  lOM             10             — 

COMMF.RCI  U.  : 

Eelsravia  Dairy     3}(0  6  6              1 

Benn  Brothers        ...          ...          ...  5(^)  —  —             — 

Crane  «t  Sons          5(0  —  —             — 

East  Kent  Road  Car        lOf  —  —            — 

K!;vptian  Siilt  4- Soda       SOf  46  60             25 

Kn-lish  Sewini:  Cotton     3}(f)  25S  20            20 

Fanners*  &  Cleveland  Dairies     ...  5(0*  —  —            — 
Fore  Street  Warehouse,  £14}  shs., 

£9}  pd 2}(0E  10  10            10              8 

Cla^TOw  «lhambra           124t  —  30           27}          — 

H.lliCo 21(0  11}  10                7}         20/3 

Holfriuns  (S.)  &  Co.,  6}  %  Cum. 

Part.  Pref SJfO  7»  7}             7}          17/6 

Hunters,  The  Teamen      10(0*  io  15            12}          — 

Imperial    Tobacco    of    Canada, 

S5?h3 l}fj)  7  7                7           18/6 

Lovell  &  Chrstmss,  £5  shs.         ...  -3(0  10  10            10           21 '1} 

Miller,  Riivncr  &  Hayson            ...  7}(0  —  —            —            — 

Mihie  (.lames)        ...    -• lOf*  _  _            _            — 

Rio  de  .liineiro  Flour  Mills          ...  si(i)«F    20  20  20            68/9 

Roberts  (.1.  P.  &  H.)        ...   02*+)  6(01-  -10  10              8J           — 

Rowrs  (R.  H.  &  S.)          ...    aof)  '■■KO  10  6               5            17/fl 

Searboroush  Cold  Storage           ...  ISfn  —  —            —            — 

."cottish  Motor  Traction 5(0  10  7}            7}          — 

Van  Gruiscn  (K.  L.)          5(1)  _  _            _            — 

Electric  Lightisr  akd  Power  : 
Victoria  Falls  &  Transvaal  Power, 

6%  Cum.  Prcf 3(0  10  10             10           16/7} 

FINANCIAL : 

Canadian  Northern  Prairie  Lands, 

85  shs 4(i)H  _  _            _          30/2} 

Eiver  Plate  &  Gen.  Invest.  Def. 

Slk (lot)  6(0  10  10             10             112 

Trinidad  Leaseholds         12}t  —  —            ^            — 

Tntstecs  r.k)rpoi-atn.  Ord.  Stk.     ...  2}(0  0  5       •       5              78 
Unted  States  .Mort.  o'  Scotland 

Del.  St;k.           ' 5(0  IQ  10             10            — 

INSURAXCE  : 

General  Life  A^urance,  £100  shs., 

£5pd ...  5(0  10  10              10                7 

IRON,  CoAt,  AXD  Steel  : 


Guest.  Keen  &  Nettlef<ild 

Iutemation.Tl  Coal 

Nat-il  Naviijation  rjoHieries 
Sheepbridge  Coal  A;  Iron 
United  National  Collieries 

2}(.r 

71(0 

.     lot 
.     ll(0« 

15 

12} 

10 

5J 

25 

15 

lOl 

n 

H 

25 

15 
15 
7} 

2? 

34/3 
44/- 

32/- 
30 '9 
41/6 

MjNi.vn  : 

Alaska  Ooldfields 

Champion  Keef,  2s.  6(1.  shs. 
Tekka         

.  4-16(0« 
.     13it 

11(0 

lit 

33} 
50 

40 
37} 

2/iu} 

19/9 

Oil: 

Royal  Dutoli  Petroleum,  SS^  shs. 

7S(0 

1" 

4^ 

3.S 

53}  H. 

FHiPPixn  : 

113/- 


_  39/4} 

—  87/6 


43} 
IH 


15/3 


Sendayan  (F.  M.  S.)  Rubber 

Telegraphs  and  Telephones  : 
Anglo-American  Telegraph  Ord.Stk.    li(q)        3-B 
Do.         do.       'do.    Def.  Stk.  ...     l}t  1-7 

TRAMW.AYS   AXD   OMXIBI'S  ; 

Provincial  Tramways       ...         ...       4 16(;)      lo 

W.ITERWORKS  ; 

Ramsey  Waterivorks        ...    (5 J t)       3  —  —  —  — 

»  Tax  free,  f  Total  for  1920.  (,)  Half-yearly  actual.  (7)  Quarterly  antual. 
(A.  Plus  .J%  honu<.  Ill  Plus  2,- bonus.  lO  £75  shs.,  £25  pd.,  sub-divideJ. 
(11)  Bonus  1  ncwsh.  for  2  held.  lEi  Plus  10.<.  Orf.  bonus.  i.F;  Plus  5%  bonus, 
tai  free.  lOj  Plus  bonus.  1  new sh.  for  10  held,  iH)  Plus  2%  bonus.  (I  £5sl:s. 
sub-divided.  (■')  Bonus,  1  new  sh.  for  3  held.  (K)  Plus  2%  bonus,  tax  free. 
Li  Plus  21%  bonus.  (11)  Bonus,  1  new  sh.  lor  5  held.  (X)  Bonus,  1  new  sh. 
or  each  sh.  held. 
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^loohs  ^icccibctr. 

Post  Office  London  Directory,  1921.  T^ie  122ncl 
edition  of  this  immense  work  has  now  appeared.  It 
reflects  great  credit  upon  the  firm  of  Kelly's  Directories, 
Limited,  that  they  are  able  to  produce  such  a  colossal 
work  so  promptly  to  date  each  year.  This  they  have 
.succeeded  in  doing  for  nearly  a  century  and  a-quarter. 
Especially  is  this  no  small  achievement  in  these  days  of 
great  changes  and  of  labour  unsettlement.  With  regard 
to  the  present  volume,  it  should  be  stated  that  it  has  been 
found  necessary  to  make  more  than  a  quai-ter  of  a  million 
corrections,  which  exceeds  all  previous  records  by  more 
than  30,000.  To  the  casual  observer  it  may,  perhaps, 
be  a  matter  for  some  surprLse  that  there  should  be  in 


London  such  an  enormous  number  of  changes  in  the 
course  of  a  year,  but  to  the  business  man  these  figures 
must  necessarily  show  that  it  is  essential  that  he  should 
be  in  possession  of  the  latest  edition  of  a  book  of  this 
nature. 

The  new  e<lition  of  the  Literary  Year-Book  for  1921 
will  be  issued  on  January  10  by  its  new  proprietor  and 
editor,  Mr.  Mark  Meredith,  from  the  Year-Book  Offices, 
67  Dale  Street,  Liverpool.  The  usual  well-known 
features,  such  as  the  Directory  of  Authors  and  Artists, 
Classified  Lists  of  Periodicals,  Publishers,  &c.,  have  been 
retained,  but  a  number  of  special  articles  are  interspersed 
throughout  the  book,  which  runs  to  over  600  pages.  The 
price  remains  at  8s.  6d.  net.  A  unique  feature  is  the 
establishment  of  a  Literary  Information  Bureau,  where 
queries  on  all  matters  connected  with  journalism  and 
literature  are  dealt  with  free. 
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SPECIAL     NUMBERS 

PUBLISHED    '    ANNUALLY 

British  Banking 
Section 

Insurance  Section 


International 
Banking  Section 

//-  per  copy,  Post  Free  1/3. 
Colonies  and  Abroad  1/6. 


BANK    OF    NEW    ZEALAND. 

Bankers  to  the  New  Zealand  Government. 

CAPITAL. 

Authorised,    £5,500,000                  Subscribed  £2,779,988 

PAID  UP. 

Four  per  Cent.  Guaranteed  Stock £529,988 

"A"  Preference  Shares  iesued  to  N.Z.  QoTernment  500.000 

"B"            ,, ..  250,000 

Ordinary  Shares,  £6  I3a.  4d.  each,  fuUy  paid  ..       ..  1,5uo.ouo 


£2,  '79  988 


Reserve  Fund  and  Undivided  Profits  ..    £z,6-*6.52J 

London  Office:  I  Queerv  Victoria  Street,  E.C.  4. 

Issues   Drafts   and  Letters   of  Credit,    makes  Teleeraphic 
Transfers,  Negotiates  and  Collects  Bills  of  Exchanee. 

ALEXANDER  KAY,  ManaRer. 


ADDRESS: 

THE  PUBLISTHER 

51  CANNON  SIREET 

LONDON,  E.C.4 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(Establiahed  1776) 

12  COLEMAN  STREET,  E.C.  2. 


Slalu.i  rnqumet  made  as  to  the  ponlion  and  standing 
0/  Traders  artd  othert. 


PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  pubiiBbed  Weekly,  and  are  valuable  to 

ereryooe  in  busineBS. 


TERM9  from  Cl  is.  upwards,  according  tt 
requ  rementB.  PROapECTUS  and  (urthei 
partictil  ,r8  on  application. 


Debts  recovered  and  paid  over  promptly 


Particular  attention  is  called  to  the  fact  that  thi? 
is  the  only  Trade  Protection  -ociety  that  p  ssessit 
at  its  nfnces  in  London  Ilegisters  containing  full 
Bankruptcy  and  other  Registered  Inforinatior, 
together  with  Slatus  information  for  the  wbcle 

Ol-  THE  TBREE  KINODOUB. 


Nalional  Bank  of  Commerce 

inNewYork 


President 
JAMES  S.  ALEXANDER 


Capital  Paid  up  $25,000,000 

Surplus  and   Undivided   Profits 

over  $30,000,000 


The  Foreign  Department  of  the 
National  Bank  of  Commerce  in 
New  York  places  complete  banking 
services  at  the  disposal  of  business 
throughout  the  world  bringing  it  in 
contact  with  all  phases  of  commerce 
and  industry  in  the  United  States. 

Resources  over  $500,000,000 


KENNETH  H.  ROCKEY,  Refiresentalive, 
17,  Sherborne  Lane,  King  William  Street, 
London,  E.  C.  4. 


X&Eyri^ 
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BANK  OF  MONTREAL 

Established    in    1817, 
Paid-up   Capital,    $22,000,000. 

Kest.   §^2,000.000. 

Undivided   Profits.   $1,251,850. 

Total  Assets  (30th  Oct..  19201.  5560,150,812. 

BOVRD    OF    DIRECTORS. 
Sir   Vincent    Meredith,    Bart.,    President. 
Sir   Charles  Gordon,  G.B.E.j  Vice-President. 
R.  B.  Angus,  Esq.,  Lord  fihaughnessy,  K.C.V.O., 
C  R.  Hosmer,  Esq.,  H.  R.  Drummond,  Esq.,  D. 
Forbes    -a.ngus,    Esq.,    William    McMaster,     Esq., 
Lt.-Col.    Herbert   Molson,    C.M.G.,    M.C.,   Harold 
Kennedy,  Esq.,  H.  VC.  Beauclerk.  Esq.,  George  B. 
Fraser,    Esq.,    Oolonel    Henry    Cockshutt,    J.    H. 
Ashdown,    Esq.,    E.    W.     Beatty,     Esq.,     K.C., 
General    Sir    Arthur    Currie,    G.C.M.G.,    K.C.B., 
Hon.  Sir  Lomer  Gouin,  K.C.M.G. 

Head  Office  :    Montreal. 
(J«neral    Manager :     Sir    Frederick    Williams- 
Taylor.. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland;  al&o  at  New  York,  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
at  Mexico  City. 

London    Offices  : 

47  Threadneedle  Street,  London,  EX.  2. 

9  Waterloo  Place.  Pall  Mali,  S.W.  1. 

Pabis    Age.vct  :     Bank    or    Montreal    (Feancei, 

17  Place  Vendome.  Paris,! 

London  CcniiJiittee  :  Sir  Thomas  Skinner,  Bart., 

Lieut.-Col.  F.  R.   S.   Balfour. 

Manager:    George    Cyril    Cassels. 

Financial   Ag:ent»  of  the  Government 

ot  the  Dominion  of  Canada. 

The   Bank  undt-rtakes  monetary  business  with 

uU   parts   of   the   World,    and   with   its   numerous 

Branches    offers     exceptional     facilities    for    the 

transaction   of   a   general   Ba_nking   business    in 

Canada,      Newfoundland,      the     United     States. 

yU'\'u-<.     riTi.l    Fmnrp. 


THE  RUYAL  BANK  OF  CANADA 

ESTULIUBBD    lBt9. 

Capital  Paid  up    ?19,000,000 

Reserve  Funds    S 19.000, UOO 

Total  Assets         $584,000,000 

Head  Office— MONTREAL. 

Sir  HERBERT  S.  HOLT.  E.  L.  PEA6E, 

President.      Vice-President  <t'  Managing  DiTector 

C     E.    NEILL,    General    Manager. 

700  Branches  in  Canada  and  Newfoundland; 

in    Cuba.   Porto  Rico,     Dominican   Republic, 

Haiti,  Guadeloupe.   Martinique,    Costa   Rica, 

Venezuela,  and  Colombia. 

In  British  West  Indies  at  : 

Antigroa,       Barbados,       Grenada,       St.       Kitts. 

Baliamas,  Dominica.  Jamaica,  Trinidad,  British 

Guiana,  British  Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL        ...         ...         ...    Rio  de  Janeiro,  Santo', 

URUGUAY Montevideo  ISaoPaulc. 

BARCELONA,  SPAIN    ...    Pl»za  de  Cataluna  6 
NEW  YORK  AGENCY   ...     68  William  Street. 
LONDON  OFFICE         ...     Prince«  Street,  E.G.  2 

FRENCH  AUXILIARY. 

THE  ROYAL  B.\NK   OF  CANAD.\   (FRANCE). 

Paris— 28    line   du    Qutitre    Septembre. 


THE  BANK  OF  ADELAIDE. 

(Incorporated  by  Act   of  Parliament.   1865.) 

Fald-np  Capital „ £625, lOO 

Bsserre  Fond     _„„_„„__        600,000 


£1,225,000 
Beserre  Liability  ot  ProprletotB...      62S,0O0 


£1,850,000 


Head  Office:  ADELAIDE, SOUTH  AUSTRALIA. 
Sydney    Oflice  i    105   HUT  STKttf. 
Melbourne  O  fee:   267   COLUNS  STREET. 
Bills  on  Australasia  purchased  or  collected. 
Drafts  Issued  and  Remittances  oabled. 
Deposits  received  tor  died  periods  at  rates  to 
be  asccrtaiMcU  on  application. 
London  Office- II  LEADENHALL  ST..  E.C.3 
PPRCV  ARNOLD.  OB. E..    Uanaoer. 


BANQUE   NATIONALE 
DE  CREDIT. 


CAPITAL  ..  ..  Frt.  590.000,000 
RESERVE  FUND  „  90,000,000 
DEPOSITS  ..     ..       ,,2  430,000,000 


Head  Onice: 

—       PARIS.       — 


300  Branches  in  France. 
4  Branches  in  the    Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS, 


254  branches  throughout  Sweden 

PAVMCKTB.  COLLECTiOP^S. 
DOCUMCMTAMV  CRCOiTB. 
TRAVei.t.ERS'  LeTTeRB  DP 
CPEDIT.    «TC- 
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BANK   OF 
NEW  SOUTH  WALES. 

EetAhlished    1B17. 
LoyroN  Office:  29  Threadneedle  Street,  E.C.  2 

Paid-up  Capital  £4.765,700 

Reserve  Fund  3,275.000 

Reserve  Liability  of  Proprietors  4,765,700 


£'2,806,400 
Aggregate  Assets,  31sl   March,  1920    £75.544,242 

The  London  Office  issues  Drafts  on  dfriiand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania^  JIakes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Product 
Credits.  Receives  Deposits  for  fixed  periods  or 
terms  which  may  be  known  on  application;  anc 
conducts  every  description  of  Australasian  Bank 
in?  Business.  H.   MELDRtM, 

Assistant  Manager. 


NATIONAL  BANK 
OF  NEW  ZEALAND. 

LIMITED. 
Head  Oftice— 17   Moorgate  Stret,  E.C.  2. 

AUTHOBISED    Capit.1L        £3,000,000 

Subscribed  Capital  3.000,000 

Paid-up  Capital     1,000,000 

Reserve  Fcnd        1.020.000 

Uncalled  Capital 2.000,000 

Receives  ]>eposits  of  £50  and  upwards  for  1,  ; 
or  3  years  at  rates  to  be  ascertained  on  appUc; 
Lion. 

Drafts,  Letters  of  Credit  and  Wire  Remittance-^ 
granted,  and  Bills  on  New  Zealand  purchased'or 
sent  on  collection. 

AJITHUR  WILLIS, 

Secretary    &    London    Manager. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADE.PHIA. 

^SaL^A,'-..''"'-'-^  paid  ..$3,000,000.0  0 

SHAREHOLD.iRS    i.lABILirY$3,oO0,000.0  0 
SUfii-LUS  AND  PROFIl  ...$7,500, OoO. 00 

Bills  of  Exchauge 
Telegraphic   Tr;insfers 
Letters  of  Credit 
Travellers'   Checks 
available    throughout    the    World. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign   Banks  to  draw  on  the   United   States. 
Correspondence   Solicited. 
London   .\gent« — 
SAMUEL  MONTAGU  &  00. 
LONDON    JOINT    CITY   &    MIDLAND   BANK, 
LIMITED. 
LLOTDS   BA.\K    LIMITED 
Cable   Address— "FOUEBANK." 


NATIONAL  BANK  OF  INDIA, 


Bankers    to    the     Government    in    British    East 

Africa  and  Uganda. 

Head  Office  : 

26  BISHOPSGATE,    LONDON,   E.C.  2. 

BraxcheS  : 

Calcutta      Cochin  (S-  India)  Zanzibar 

Bombay      Chittagong  w      u  n- 

Madras        Rangwn  Mombasa  \   Kenya 

Karachi       Mandalay  t^V"^^^     I  £''■''^"7 

Cawnpore    Aden  and  Nakuru     \  British 


Lahore  Aden   Point 

Amr'tsar  Colombo 

Delhi  Kandy 

Tutioorin  Neuera  Eliva 


E.A 


Entebbe   ^ 
Kampala  l  Uganda 
Jinja         j 


r'ar-es-.**a'aam  I  m  -\     m      • 

Tan^a  f  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £4,000,000 

PAID-UP   CAPITAL  £2.000.000 

RESERVE  FUNDS £2,300.000 

London  Bankers. — Bank  of  England,  Xationol 

Provincial      and     Union     Bank      of      England, 

Limited ;  National  Bank  of  Scotland,  Limited. 
The  Bank  conducts  every  description  of  East 

'Tn  Banking  business. 
Deposits  received  for  fised  periods  at  rates  to 

He   obtained    on    application.      Interest   payable 

June  30  and  December  31. 
Current    accounts    are    opened,    and    protitiL-iI 

they  do  not  fall  below  £200  interest  is  allowe<I 

on   the  minimum   monthly  balaneo    at  the  rate 

of  2  per  cent,  per  annum. 


THE  MEKlAlNilLE 
BANK  OF  INDIA,  Ltd 

riead  Office:  IS  Gracecharch  St.,  London.E.C.3 

Capital  Authorised £3  0f>nf' 

Capital  Paid  up     1.050,00C 

(Reserve  Fund  &  Undivided  Profit!     1,146,-»3l 

Branches  : 

INDIA.  BURMaH.  CEYLON.   STRAITS 

SETTLEMENTS.    CHINA.    AND    PORT 

LOUIS.  MAURITIUS. 

The  Bank  buys  and  sells  Bills  of  Exchange 
issues  Letters  of  Credit  and  Circular  Notes,  a.na 
transacts  Banking  and  Agency^  Business  in  eon 
nection  with  the  East  on  terms  to  be  had  on 
application. 

Fixed  Deposit  RAtea  will  be  quoted  upon  appli 
cation. 

On  current  accounts  interest  is  allowed  af 
2  per  cent,  per  aanum  on  daiiy  balances. 


H 


ONGKUNG  AND    SHANGHAI 

BANKING     COEPORATION. 


$15,000,000 


CAPITAL,  aU  paid  np 

STERLING        RESERVE, 

held    in    London   at    £x- 

ohange     of     2s.      per     f 

=  £1,500,000  tl5,000,000 

SILVER  RESERVE         ...    23,000,000 

»38,000.000 

RESERVE     LIABILITY    OF     PRO- 
PRIETORS   $15,000,000 

Head   Office— HONGKONG. 
Chief  Manager— A.  G.   STEPHEN. 
BRANCHES        and        AGENCIES: 
Amoy,    Bangkok,    Batavia,    Bombay,    Calcutta, 
Canton,    Colombo,    Foochow.    Hankow,     Harbin, 
Honeke'w  (Shanghai),  Ipoh,  Johore,  Kobe.  Hiogo, 
Kimla      Lumpur,      London,      Lyons,      Malacca, 
Manila,   Nagasaki,   New  York,  Peking,  Penang, 
Rangoon,     Saigon,     San     Francisco,     Shanghai, 
Singapore,      Sourabaya,       Tientsin,      Tsingtao, 
VJadiTOstok,    Tloilo,    Yokohama. 

COMMITTEE    IN    LONDON: 
Sir  CHARLES  ADDIS.  Chairman. 
Hon.  Cecil  Baring.         C.   A.    Campbell. 
David  Landale.  Sir  George  Sutherland. 

A.  M.   Townsend.  C.   F    Whighnm 

W.  M.  BLACKIE,  Accountant.      I 
9  Gracechurch   Street,   London,    E.C.  1 


THE  EASTERN  BANK, 

LIMITED.  ^ 

Head  Office: 
4    CROSBY  SQUARE.    LONDON.    E.C.  S 

Authorised  Capital  (200,000  Shares 

of  £10  each)         £2.000.000 

Called  up  f  1.000. 000 

fleserve  Liability  of  Shareholders  £1.000.000 

Reserve  Fund       £225.000 

Br.mchet:      AMARA,     BAGDAD,     BAHREI.N. 

BASRA.  BASRA  CITY.  BOMBAY.  CALCUTTA, 

COLOMBO.  HILUAH,  MOSUL. 

BOARD  OF  DIRECTORS. 

The  Rt.  Hon.  Lobd  Baufoik  or  BtBLEioH,  K.T. 

(Chairman). 
SiE  James  Leigh  Wood.  K.B.E..  C.B.,  C.M.G., 
.Umes  H.  BATTt,  Esq.,  G.  Bromi-f.t-Mabxin,  Esq.. 
Emiib  Feancqii.  Esq.,  J.  6.  Haskeli.  Esij., 
Meteb  Sassoon,  Esq. 
The  Bank  Issues  Drafts,  Telegraphic  Transfers 
ind  lyetters  of  Credit,  negotiates  and  collects 
Bills  of  Exchange,  and  transacts  Banking  and 
Agency  business  in  connection  with  the  East. 

Deposits  are  received  for  one  year  ot  6  per 
?ent.  per  «nnnm,  and  for  shorter  periods  at 
'atcs  which  can  be  ascertained  on  application. 
Oq  current  accounts  interest  is  allowed  at  2  per 
^ent.  per  annum  on  the  minimum  monthly 
balances. 

F.    H.   SUTTON,   Manager. 


THE    BANK    OF 
NOVA  SCOTIA. 

Established  1832. 

General  Office  :  Toronto,  Canada 

Capital    t9|700,000 

Reserve  Fund     tl8,O0o,0J0 
Total  Assst*      $240,003,000 

Special  acilities  are  available  to  the 
public  through  the  Branches  of  this 
Bank  for  the  transaction  of  business 
with  Canada,  Newfoundland,  Cuba, 
Porto  Rico,  Dominican  Republic, 
Jamaica,  and  the  United  States  at 
Boston,  Chicago  and  New  York. 

329  Branches  in  all. 

LONDON  BRANCH: 

55  OLD  BROAD  SlREET,  E.C.2 

E.  C.  MACLEOD,  Manager. 
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%  %  %  % 
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"Trade  Bills    —  7-7^        7J-i 
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GOVERNMENT  FINANCING  AND 
THE   MARKET. 

Jt  nceil  liardl}'  be  i-inpliasisetl  that  the  iulhience  of 
the  national  finances  on  the  Money  market  during  the 
remainder  of  the  financial  year  will  be  much  greater, 
and  at  the  same  time  much  more  steady,  than  during 
any  previous  quarter  of  the  year.  It  will  be  of  interest 
to  inquire  into  the  extent  of  this  influence  and  in  what 
direction  it  is  likely  to  be  exercised.  Broadly  speak- 
ing, we  may  expect  to  see  revenue  coming  in  at  a 
much  faster  rate  than  heretofore,  while  the  floatmg 
debt  will  be  steadily  reduced,  and  these  movements 
will  have  the  effect  of  lessening  the  supply  of  loanable 
funds  in  the  market.  This  will  be  in  sharp  contrast 
to  the  features  of  the  quarter  just  passed,  when  the 
influence  exercised  by  Government  financing  was  in 
the  direction  of  increasing  the  supply  of  credite, 
as  revenue  was  on  a  small  scale,  Treasury  bills  were 
being  allowed  to  run  off,  and  borrowing  on  Ways  and 
Means  was  heavily  increased.  Already  we  may  see, 
f)x;m  the  income  and  expenditure  return,  and  also  from 
the  Bank  of  England's  weekly  statement,  coiiiinented 
on  below,  how  events  are  likely  to  sbaiu'  themselves 
between  this  and  March  next.  Since  the  beginning  of 
January  a  consideral>le  amount  of  Ways  and  Means 
Advances  have  been  repaid,  but  it  is  imix>rtaiit  to  note 
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that  thi.-;  reduction  has  been  made  not  with  a  surplus 
ot  oixlinary  revenue,  but  with  an  excess  in  receipts  for 
new  Treasury  bills  over  maturities.  Last  quarter 
£162,858,000  net  was  borrowed  on  Ways  and  Means, 
while  the  amount  of  Treasury  bills  outstanding  was 
reduced  by  £36,685,000.  This  quarter  a  considerable 
portion  of  \Yays  and  Means  Advances  should  be  repaid : 
in  fact,  the  liability  to  the  Bank  under  this  head  should 
■be  altogether  cancelled  in  the  near  future.  Last  week 
the  amount  of  Treasury-  bills  outstanding  was  increased 
by  £45,259,000,  and,  if  the  figures  of  the  Bank  retuni 
aSord  any  indication,  a  similar  expansion  is  probable 
dui-ing  the  cuiTent  week.  Now,  however  desirable  it 
is  that  Ways  and  Means  Advances,  especially  by  the 
Bank,  should  be  repaid,  it  remains  that  the  Chancellor 
of  the  Exchequer  wiD  not  have  fulfilled  the  Budget 
progiamme  unless  the  huge  volume  of  Treasury  bills 
now  outstanding  shows  a  substantial  reduction  by  the 
end  of  next  March.  .\t  present  the  banks  are  taking 
away  their  ' '  window-dressing  ' '  funds  from  the  central 
institution  and  locking  them  up  in  three  months' 
Treasury  bills,  ptrtly  because  under  present  ti-ade  con- 
ditions these  ar^  preferable  to  commercial  paper, 
despite  the  smaller  discount  margin  on  account  of  their 
greater  security,  and  partly  because  the  demand  for 
credits  has  dimin-shed  owing  to  the  dulness  of  trade, 
the  fall  in  commodity  prxes.  the  depression  in  the 
Stock  markets,  and  the  check  to  issues  oLnew  capital. 
Tlie  question  to  be  deteiTnined  as  i-egards  Treasury 
bills  is  whether  revenue  will  flow  into  the  Exchequer 
in  sufficient  volume  to  allow  of  the  floating  debt, 
including  Treasury  bills,  be-ng  reduced.  If  revenue  is 
very  hea'sy  the  banks  will  have  little  choice  but  to 
replenish  funds  by  allowing  bills  to  run  off;  if  not, 
Treasury  bills  may  be  increased  still  further.  The 
crux  of  the  question,  then,  is  whether  the  Budget 
expectations  wrll  be  realised.  The  original  estimate 
of  surplus  revenue  available  for  debt  rederiiption  was 
£2.34,194,000;  with  the  supplementary  votes  passed 
last  quarter,  this  surplus  was  i-educed  to  £184,658,000. 
Ignoring  for  the  moment  changes  that  have  taken  place 
in  the  floating  debt,  the  total  reduction  of  unfunded 
debt  up  to  the  8th  inst.  since  .\pril  1,  1920,  including 
the  amount  set  aside  for  depreciat'on  fund,  is 
£173,839,000.  This  was  made  up  as  follows:  Cost 
of  retirement  of  our  portion  of  the  Anglo-French  loan, 
£59,229,000;  Government  securities  suiTendered  in 
payment  of  excess  profits  duty  and  death  duties, 
£49,641,000;  principal  of  Exchequer  Bonds  repaid, 
£26,397,000;  net  repayment  of  short-term  foreign 
debt,  £16,342,000;  and  depreciation  fund  under  the 
Finance  Act,  1917,  £22.280,000.  The  unsatisfactory 
nature  of  th»  present  position  is  revealed  when  we 
come  to  inquire  how  this  reduction  was  effected. 
Taking  the  major  items  in  the  accounts,  it  will  be 
seen  that  the  floating  debt  was  increased  by 
£96,676,000;  surplus  revenue  amounted  to 
£47,629,000;  Treasurj'  Bond  receipts  were 
£18,635.000;  the  net  encashment  in  respect  of  Sav- 
ings Certificates  was  £5,881.000.  and  balances  in 
Exchequer  were  reduced  by  £6,180,000,  making  in 
all  £175,001,000.  Thus  in  reality  the  net  redemption 
of  debt  up  to  date  is  not  '  £173,889,000,  but 
£47,629.000,  and  the  amount  yet  to  be  reduced  if  the 
Government  programme  is  to  be  -completed  is  not 
£10,769.000,  but  £137.029,000.  Now,  of  this  we 
may  allow  £25.000,000  for  cancellation  of  War  Loan, 
Exchequer  Bonds,  &c.,  tendered  as  revenue,  for  the 
depreciation  fund,  and  for  ret'rement  of  foreign  debt. 
This  would  leave  about  £112,000,000  for  reduction  of 
the  floating  debt.  Incidentally  it  may  be  noted  that 
even  if  this  reduction  is  made  in  the  floating  debt 
between  this  and  March  81,  1921,  the  net  decrease 
during  the  financial  year  w'll  be  only  £15,353,000,  or 
£^4.647,000  below  the  original  estimate  of  the 
Chancellor. 

But  in  order  to  make  this  reduction,  during  Jhe 
period  January  8  to  March  31,  expenditure  must  not 
exceed  an  average  weeklv  rate  of  £31.1  million,  while 


revenue  must  be,  on  an  average,  about  £42.8  million 
each  -week,  leanng  an  average  weekly  surplus  of  £11.7 
million.  Such  a  showing  on  the  part  of  revenue  is 
by  no  means  impossible,  but  considering  the  ■\'Bi'y  poor 
returns  during  the  last  quaiter,  the  extent  of  the  ti-ade 
depression,  and  the  likelihood  that  industry  will  suffer 
yet  more  severely  in  the  cmrent  quarter,  it  certainly 
api^ears  improbable  that  revenue  will  be  as  high  as  the 
figm-e  mentioned  above.  Moreover,  on  accoimt  of  the 
present  stale  of  trade  the  sales  of  Government  assets 
will  not  avail  to  help  tlie  Exchequer  as  much  as,  for 
instance,  during  the  corresponding  period  of  1920,  while 
the  money  provided  by  the  sales  of  Saving  Certificates 
und  Treasury  Bonds  does  not  promise  to  be  consider- 
able. 

The  iloney  market,  then,  assuming  that  we  have 
judged  correctly,  is  faced  with  the  prospect  of  a  re- 
duction of  the  floating  debt  between  this  and  the  end 
of  the  financial  year,  of  perhaps  less  than  £80,000,000. 

It  is  not  hard  to  ^■isuahse  what  this  means.  Un- 
doubtedly, the  greater  portion,  if  not  all,  of  the  re- 
demption to  be  effected  wiD  be  in  the  amount  of  Ways 
and  Means  Advances  outstanding.  This  will,  of  course, 
act  towards  strengthening  the  tor»e  of  the  maiket, 
but,  on  the  other  hand,  the  amount  of  Treasury  bills 
maturing  is  so  large  that  any  stringency  which  may  * 
arise  owing  to  the  foiiner  contingency  or  from  the 
in-gathering  of  revenue  can  be  quickly  made  to  dis- 
appear by  allowing  Treasury-  bills  to  run  off.  Condi- 
tions, have,  in  fact,  changed  so  much  since  a  year 
ago  that  the  market  now  controls  the  Government 
instead  of  the  Government  controlling  the  market. 

The  comments  which  we  made  recently  on  the 
outlook  for  money  rates  in  January  were  justified  by 
conditions  in  the  market  during  the  current  week. 
While  there  was  no  actual  scaix;ity  of  funds,  yet  the 
demand  for  accommodation  was  quite  sufficient  to 
absorb  the  available  supply  of  floating  credits.  "The 
niling  rate  for  day-to-day  money  was  five  per  cent,, 
and  it  was  seldom  that  balances  below  this  figure 
could  be  obtained,  wliile  in  not  a  few  instances  inore 
than  five  per  cent,  was  paid.  Fixtures  were  in  fair 
request  at  five  per  cent.  The  Discount  market  was 
steady  to  firm ;  three-months  bills  were  dealt  in  at 
6|  to  6{i  per  cent.  February  maturities  were  rather 
wanted  by  the  banks  at  rates  as  low  as  of  per  cent. 

In  present  conditions  all  over  the 
Foreign  world,  when  reports  are  numerous  of 

Exchangee.  banking  difficulties  and  trade  depres- 
sion in  most  States  ot  Eui-ope  and 
.\merica,  it  is  not  surprising  to  find  that  foreign  ex- 
change values  fluctuate  with  great  violence.  From 
our  point  of  view,  however,  it  can  hardly  be  said  that 
up  to  the  present  the  general  nature  of  the  movements 
is. unsatisfactory.  Of  late,  for  instance,  we  have  wit- 
nessed a  steady  appreciation  of  the  value  of  sterling 
in  New  York,  in  South  .\merican  centres,  in  the  Far 
East,  and  in  many  important  European  centres. 
Dui'ing  the  present  week  this  favourable  tendency  con- 
tinued, the  movements  being  characterised  by  an  in- 
crease in  the  value  of  our  currency  in  terms  of 
the  cm-rencies  of  the  most  important  countries  abroad. 
Most  notable  was  the  improvement  in  the  New  York 
exchange.  To-dav's  middle  rate.  3.76i.  is  the  highest 
for  the  week,  and,  indeed,  for  any  day  since  the  end 
of  last  July.  As  compared  with  a  week  ago, 
it  shows  a  rise  of  10  poinl.^.  Sini'hrly,  the 
Buenos  .\yTes  telegraphic  transfer  rate  declined  to 
■50\?.  ;  Montevideo  transfers  bec-ame  cheaper  at 
49^.;  the  Lima  discount  fell  to  11^  per  cent.,  and 
the  Rio  ninetj'-days  rate  receded  to  lOd.  Again,  of 
Eiiropean  countries  the  Swiss  cable  rate  was  to-day 
quoted  at  23.95,  and  on  the  12th  inst.  it  was  as  high 
as  24.02,  while  the  Madrid  rate  moved  in  our  favour 
to  28.29.  The  Scandina\'ian  group,  exceptionally, 
showed  an  adverse  movement.  Among  Eastern  rates 
Yokohama  transfers,  following  the  movement  of  the 
U.S.  dollar,  fell  to  2s.  7d. ;  Hong  Kong  dollars  fell  to 
2s     llfd.,   and  Shanghai  taels   to  3s.    lO^d.      "But. 
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though  movements  such  as  these  may  be  described  as 
"  favourable,"  there  were  again  other  changes,  which 
though  in  the  direction  of  an  increase  in  the  vahie  of 
sterhng,  must  be  regarded  as  unsatisfactory.  These 
were  a  further  depreciation  of  the  currencies  of  France, 
Belgium,  and  Italy.  The  latter  was  particularly 
weak,  to-day  "s  rate  on  Rome  being  lOHJ,  this  consti- 
tuting a  new  high  record.  The  Paris  rate,  rose  to 
61.«2i  and  the  Brussels  rate  to  58.32^.  These 
rates,  however,  whxh  are  to-day's  quotations,  are  not 
the  highest  for  the  week,  and  show  an  improvement  as 
compaj-ed  with  yesterday's  rates.  Austrian  crowns  and 
Polish  marks  again  disimproved,  but  GeiTnan  marks, 
Czecho-Slovak  crowns,  Roumanian  lei,  and  Finnish 
marks  maintained  the-r  steadiness  of  recent  weeks. 

The  National  Accounts  for  the  first 
Income  aod  week  of  January  provide  a  foretaste  of 
Expenditure,  (he  heavy  cash  movements  in  connec- 
tion with  Government  financing, 
which  usually  occur  in  the  last  quarter  of  the  fi:iancial 
year.  In  contrast  with  the  movements  that  took  j)lace 
in  the  last  week  of  the  Old  Year,  during  the  week  under 
review  iievenue  showed  a^  considerable  increase,  there 
was  a  large  surplus  in  Treasury  bill  sales  over  maturi- 
ties, and  Ways  and  Means  .Advances  outstanding  were 
reduced.  Ordinary  expenditure,  as  well  as  revenue, 
.'"howed  an  increase,  so  that  though,  at  £28,589,834, 
revenue  was  £15,485,946  higher  on  the  week,  the 
9ur|iliis  over  expenditure  was  only  £1,515,123.  The 
surplus  in  Treasury  bill  receipts  was,  however,  at  the 
higli  figure  of  £44,919,000,  maturities  being 
£105,720,000,  and  sales  of  new  bills  £15U.630.O0O. 
Other  receipts  and  issues  were  not  important,  .so  that 
a  substantial  reduction  was  made  in  the  liability  under 
borrowings  on  Ways  and  Means.  On  the  previous 
week,  it  may  be  recalled,  £31,422,244  net  was  bor- 
rowed under  this  head  ;  last  week  much  more  thati  this 
was  repaid— £44,450,000.  Of  this  £41,500.00(1  went 
towards  reducing  the  liability  to  the  B.mk  of  Endand, 
which,  in  consequence,  stood  at  £45f  million  on  Satur- 
day last ;  the  remaining  £2,950,000  reduced  outstanding 
advances  by  public  departments  to  £215,772,000.  At 
451,408,881,000  the  total  floating  debt  is  £8<i0,000 
higher  on  the  week ;  as  compared  with  Januai  v  10, 
1920,  it  shows  an  increase  of  £54,926,0(X). 

Durins  the  week  to  the  12th  inst._ 
Carreooy         the  reduction  in  the  currency  note  cir- 
Notes.  culation  was  slightly  less  than  during 

tlie  previous  week,  being  £6,969,58G, 
fts  compared  with  £6,986,372.  This  decrease  brings 
the  fiduciaiy  issue  down  to  £303,018,809,  or  over  £14* 
million  below  the  maximum  for  1921 — 131 7,555,247. 
The  ratio  of  bank  notes  and  gold  to  the  total  outstand- 
ing of  currency  notes  and  certificates  rose  from  13.2 
per  cent,  to  13.6  per  cent.  The  present  amount  of 
notes  and  certificates  outstanding  is  £350.968,809,  as 
comp,ared  with  £'338.722,363  on  January  14,  1920,  an 
increase  of  £12,246.446.  As  compared  with  the 
highest  for  1920,  reached  on  December  22,  it  shows  a 
decline  of  £14,536,438;  it  is  still  above  the  amount 
returned  on  December  1 . 

The,  features    appearing    in    the 
Bank  of  Bank's  statement  for  the  week  ending 

England.  Jami  uv  5  were  repeated  in  a  mon- 
marked  fonn  in  the  return  for  the  week 
ending  on  Wednesday  last.  Notes  in  circulation  were  re- 
duced by  £1.735.000  to  £129.834,000.  this  latter  total 
being  the  lowest  since  November  24.  1920.  Contrary  to 
the  exi>eriorcorif  eijrht  previo'is  wef>ks.the  total  coin  and 
bullion  waR  reduced  shghtly  to  £128.280.000.  Follow- 
ing the  contraction  in  the  note  circulation  the  amount 
of  the  resen'o  rose  bv  £1.730.000  to  £16.895,000,  the 
highest  since  July  21  last.  The  improvement  in  the 
ratio  of  the  resene  to  liabilities  was  much  greater  tlian 
allowed  by  the  increase  in  the  resene  as  "  other  de- 
{.^osits  "  were  again  substantially  rcfhiced.  The  actual 
reduction  in  this  item  was  £31,850.000,  as  against 
£JO,567,00O  during  the  previous  week.  The  result 
was  a  rise  in  the  reserve  ratio  from  8.8  per  cent,  to 
12.3  per  cent.,  this  being  the  highest  recorded  since 


September  22.  Significant  of  the  improved  trend  in 
the  national  finances  is  a  decline  of  £30,521,000  to 
£•59,240,000  in  Government  securities.  The  repay- 
ment of  the  remainder  of  the  amounts  bon-owed  by  the 
market  before  the  turn  of  the  yeai-  caused  a  decrease 
of  €3,938,000  to  £80,791,000  in  ""  other  securities." 
A  moderate  amount  of  gold  offer- 
Bullion,  ing  in  the  market  was  taken  for  United 
States  account.  Following  the'  im- 
provement in  the  New  York  Exchange  the  parity  price 
rose  to  109s.  8d.  to-day,  as  against  113s.  3d. 
a  week  ago.  In  the  Silver  market  the  trend 
of  quotations  was  again  towai-ds  lower  levels. 
Continental  supplies  were  freely  offered,  and 
on  the  demand  side  the  bear  interest  was 
predominant.  The  only  real  support  to  the  market 
came  from  the  Indian  Bazaars  ;  China  was  both  buying 
and  selling.  From  iHd.  on  Friday  last  the  cash  price 
gave  way  steadily  to  39id.  on  Tuesday ;  on  Wednesday 
there  was  a  recovery  to  40(/.,  but  id.  was  lost  on  the 
following  day.  The  premium  on  fonvard  silver 
obtaining  at  the  end  of  last  week,  disappeared  and 
was  replaced  by  a  discount  of  ^d.  on  Monday,  widen- 
ing to  |d.  yesterday.  To-day's  quotations  for  spot  and 
forward  silver  were  respectively  40<i.  and  39fd.,  as 
compared  with  41iJ.  and  41  f J.  i-espectively  a  week 
ago. 

NEW  YORK. 

The  return  of  funds  after  the  turn  of  the  year  is  re- 
flected in  the  average  statement  of  the  New  York 
Clearing  Banks  for  the  week  ending  on  the  8th  inst. 
in  a  rise  of  $133,940,00)  to  $4,108,330,000  in  net 
demand  deposits,  this  total  being  the  highest  since  the 
end  of  October  last.  As  regards  the  reserve  position, 
the  effect  of  this  movement  was  more  than  counteracted 
by  a  gain  of  $21,540,000  to  $567,430,000  in  the  aggre- 
gate resen^e,  and  the  excess  over  legal  requirements 
is  $3,910,000  higher  on  the  week  at  $23  million.  The 
actual  excess  resei-ve  at  the  close  of  business  on  Satur- 
day last,  however,  was  $13,870,000  below  the  average 
figure  at  $9,130,000.  The  total  here  given  lor  the 
aggregate  resen'e  is,  it  is  interesting  to  note, .the  highest 
recorded  since  the  week  ending  on  July  3  last,  and  th» 
latest  excess  reserve  returned  is  also  the  highest  since 
that  date,  with  the  single  exception  of  that  for  the 
week  ending  on  December  18.  On  this  latter  date  the 
reserves  were  increased  at  the  expense  of  the  New- 
York  Federal  Eesei^ve  Bank  in  order  to  prepare  for 
withdrawals  and  advances  in  connection  with  the 
quarterly  tax  payments  on  December  15,  and  the  actual 
excess  reserve  on  December  18  w-as  at  the  unusually 
low  level  of  $8,220,000,  which  is  not  much  above  the 
figure  for  Saturday  last  given  above.  It  is  reasonable 
to  assume  that  the  reserve  position  will  make  a  less 
favourable  showing  in  the  return  for  the  current  week. 
That  the  improvement  in    the  Associated  Banks' 
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position  was  efi'eeted  again  at  the- expense  of  the 
Reserve  Bank  is  shown  by  tlie  return  of  the  latter  for 
the  first  week  of  Januaiy.  Despite  a  significant  decline 
of  $24,890,000  to  $839,630,0<X)  in  the  Federal  Ee- 
sei-ve  note  circulation,  the  gold  reserves  fell  by  over 
$10  million,  and  the  total  reserves  at  $587,660,000 
are  $22,580,000  lower.  In  addition,  deposit  liabihties 
rose  by  $5,320,000  to  $667,590,000,  so  that  the  re- 
serve ratio  declined  to  39  i>er  cent. 

This  return,  taken  in  conjunction  with  that  of  the 
New  York  City  Banks  and  Ti-ust  Companies,  would  in- 
dicate that  the  banking  strain  will  not  be  relieved  as 
rapidly  ag  was  generally  expe-cted.  It  is  worthy  of 
note,  however,  that  no  increase  in  lending  operations 
is  report-ed.  In  fact,  in  the  statement  of  the  twelve 
Federal  Reserve  banks  foi-  the  week  to  last  Friday  the 
most  prominent  feature  is  a  large  reduction  in  the 
holdings  of  bills,  lx>th  rediscounts  for  mepaber  banks 
and  open-market  purchases.  The  former  declined  hv 
$111,780,000  to  $2,607,350,000,  and  the  latter  show 
a  fall  of  $20,940,000,  making  a  total  reduction  of 
$132,720,000.  The  present  total  of  rediscounted  bills 
held  is  the  lowest  since  December  20,  and  is 
$175,584,000  below  the  high  record  reached  at  the 
beginning  of  November  last.  Another  satisfactory 
feature  of  the  stat^'ment  is  a  contraction  of  $74,670,000 
in  the  active  circulation  of  Federal  Reserve  notes,  fol- 
lowing the  reduction  in  the  volume  of  credit  extensions. 
The  present  circulation  is  the  smallest  since  the  end 
of  last  August,  and,  at  $3,270,020,000,  is  $107,928,000 
below  that  for  the  last  week  of  1920,  whicb  was  the 
highest  ever  reiX)rted.  This  movement  in  the  note 
circulation  is  clear  evidence  of  the  fact  that,  with  the 
peak  of  the  demand  for  l)anking  accommodation  passed 
and  the  volume  of  credits  l>eginning  to  be  reduced,  the 
recession  in  commoility  prices  is  at  last  beginning  to 
produce  effects  on  the  financial  position.  The  ratio  of 
the  total  resen'es  of  the  Federal  Reserve  banks  to  the 
combined  net  deposit  and  note  liabilities  rose  again  to 
46.4  per  cent.,  the  highest  since  that  i-ecorded  for  the 
week  ending  Deceml)er  19,   1919. 

\  decided  inipi-oveinent  in  tone  was  witnessed  in 
the  Stock  markets  lliis  week.  This,  however,  does 
not  appear  to  herald  a  general  revival,  l>eing  rather 
due  to  the  fact  that  the  "  bear  "  drive  duiing  Decem- 
ber was  overdone,  the  view  of  the  outlook  geijerally 
taken  dining  that  month  now  pi'oving  to  liave  been 
too  jiessimistic.  A  factor  inspiring  caution  is  the  com- 
pai-atively  high  rates  for  money  still  prevailing,  due  to 
the  fact  that  funds  disbursed  l>efoi'e  the  turn  of  the 
year  are  not  returning  as  rapidly  as  was  expected. 
The  range  of  rates  for  call  funds  was  six  to  seven  per 
cent,  on  most  days,  but  latterly  there  was  ari  easier 
tendency,  the  ruling  rate  declining  to  six  jjer  cent. 

The  course  of  events  in  the  United  States  in  the 
near  futm-e  desei-ves  to  be  studie<l  carefully  here,  for, 
just  as  the  first  signs  of  the  present  world-crisis 
appeared  on  1he  other  side  of  the  Atlantic,  so  the  firet 
portent':  of  recovery  will  come  from  tJiere. 

The  cl'.eeiy  note  of  llie  earlier  weeks  of  tlie  Ne\s-  Year 
is  not  now  so  much  in  evidence.  Gilt-edge  securities 
shov,ed  better  on  balancfe  during  the  past  week,  but 
elsewhere  firm  features  were  difficult  to  discover.  Pre- 
vious periods  of  industrid  (lep)-ession  have  been  re- 
sponsible for  a  transference  of  funds  fromindustiial 
channels  to  tha  Stock  mnjkets,  but  past  exjierience 
is  of  little  value  a>T  a  guide  to  market  tendencies  under 
the  present  abnormal  conditions.  The  strength  of  the 
Gilt-edge  section  is  in  many  quarters  ascribed  to  an 
expectation  of  an  early  reduction  in  the  Bank  rate. 
There  is  little  in  present  conditions  to  indicate  such  a 
probibility,  and  the  more  likely  explanation  is  that 
Government  issues  have  made  a  natural  recovery  from 
the  undue  depression  effected  by  tlie  recent  forced 
liquidation. 


Business  in  the  Gilt-edge  section  was  of  meagi'e 
proportions,  but  prices  showed  a  general  tendency 
to  improve  on  last  week's  rise,  despite  the  announce- 
ment of  the  pending  issue  of  £15,000,000  Three  per 
Cent.  Local  Loans  Stock  at  50.  Funding  Loan  and 
several  War  Loan  issues  opened  with  a  downward 
movement,  but  quotations  reco\^red  later,  and  the 
only  item  showing  lower  on  the  week  was  the  old  Local 
Loans  Stock.  County  arid  Corporation  issues  were 
quiet.  Colonial  securities  developed  more  activity  than 
usual,  particularly  in  AustraUau  descriptions,  but 
transactions  were  not  very  numerous. 

The  outstanding  movement  among  Foreign  Bond 
quotations  was  that  in  BrazUian  varieties.  A  mora 
optimistic  view  of  the  financial  situation  in  Brazil  and 
the  falling-off  in'  Continental  liquidation  resulted  in  a 
steady  appreciation  of  prices.  Attempts  are  being 
made  to  secure  assistance  from  the  United  States,  but 
so  far  the  negotiations  do  not  appear  to  have  met  with 
any  measure  of  success,  the  lukewarmness  of  recep- 
tion of  the  Brazil-an  proposals  in  New  York  being 
due  to  the  imdoubted  deterioration  in  the  economic 
position  of  the  coimtry.  At  present  prices  Brazilian 
bonds  afford  a  cheap  though  somewhat  speculative 
bargain,  and  quotations  may  go  lower  if  the  Govern- 
ment should  further  inflate  the  currency  in  the  en- 
deavour to  equate  the  Budget  and  to  provide  for  the 
programme  of  railway  and  public  works  construction 
to  which  semi-official  sanction  has  already  been  given. 
The  decreased  sterling  value  of  the  dollar  caused 
Japanese  issues  to  be  scaled  down,  but  the  eventual 
reaction  in  the  American  exchange  caused  a  partial 
rnlly  before  the  close. 

Home  Rails  failed  to  maintain  the  cheerful  atmo- 
sphere of  previous  weeks.  Numerous  declines  of  a 
minor  or<ler  were  reg'stered,  and  alterations  in  favour 
of   holders  were  conspicuously   few. 

Foreign  Rails  presented  a  firmer  front,  but  the 
volume  of  business  was  not  very  Jarge.  .\rgentine 
varieties  in  pailicular  were  marked  up  on  inquuy,  and 
Brazil  descriptions  benefited  from  the  generally  im- 
proved outlook  lor  that  country.  Mexicans  attracted 
little  attention.  Grand  Trunks  fluctuate<l  with  the 
dollar  exchange. 

The  Industi'ial  market  opened  quiet,  and  public  in- 
terest was  not  much  in  evidence.  Changes  were  on 
the  whole  narrow  and  iiregular,  but  the  general  tone 
seemed  weaker  towai'ds  the  close.  Among  Iron  and 
Steel  shares  Guest  Keens,  United  Steel,  and  Bengal 
Iron  were  features  of  strength  on  Monday  and  Tues- 
day. No  other  appreciations  of  note  were  registeretl 
in  the  following  days,  and  the  general  trend  was  to- 
waids  lower  levels.  In  the  shipping  division  P.  &  0. 
Defeired  wei-e  marked  iqi,  and  Cunarils  showed  firmer, 
but  other  movements  generally  favoured  buyers.  Tex- 
tiles maintained  an  appearance  of  steadiness,  Joshua 
Hoyles  and  Coats  hardening  to  slightly  liigher  levels. 
Bank  shares  again  enjoyed  a  steady  investment  inquiry 
on  the  favourable  results  of  the  Big  Five,  but  an  uncer- 
tain tendency  came  in  evidence  before  the  close,  many 
fractional  declines  being  registered.  Hongkong  and 
Shanghais  drooped  on  the  dividend  announcement  and 
the  new  capital  proposxls.  RecuiTent  rumoui-s  of  an 
unfavourable  nature  caused  another  slump  in  Dunlops. 

The"  Oil  market  remained  in  a  stagnant  condition, 
and  business  was  almost  entirely  of  a  professional 
nature.  Buyers  who  had  recently  come  in  on  the  ex- 
pectation of  a  recovery  in  prices  proceeded  to  reduce 
commitments.  thiTs~^vscaling  down  values  anew. 
Anglo-Egj-ptiaii  "B"  and  Lobitos  showed  better  on 
balance,  but  Royal  Dutch,  Mexican  Eagles,  Shells, 
Scottish-Americans,  and  Tankers  were  all  lower  on 
the  week.  Oil  shipments  fix)m  Mexico  in  the  eleven 
months  to  the  end  of  November  last  make  a  favour- 
able showing,  amounting  to  138,064,474  barrels, 
though  for  the  last  month  of  the  period  a  decline  of 
900,000  ban-els  was  i-egistered,  as  compared  with 
October. 
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FRANCE  our  Ally,  u  now  offering  ui  al  a  MODERATE  price 


GOLDEN 


GUINEA 


THE  FINEST  SPARKLING  MUSCATEL 

Golden  Guinea  is  superior  to  many  of  the  finest  Vintage  Champagnes 

and  otainabie  at  half  the  cosU 

From  all  lead  ngr  W  ne  Meicliants. 


The  tendency  of  the  Mining  market  to  open  firm  was 
quickly  counteracted  by  tho  rise  in  the  Paris  cheque 
to  61.45,  and  tlie  relapse  in  the  ,price  of  gold  to 
112s.  Gd.  These  two  factors  dominated  the  mai'ket  on 
Monday  to  such  an  extent  that  the  favourable  batch  of 
December  returns  passe<l  unnoticed.  A  feature  of  the 
week  was  undoubtedly  the  sharp  fall  in  the  price  of 
gold  as  a  result  of  the  prononnctvl  recoveiy  in  tlie 
New  York  rate.  On  Tuesday  gold  had  dropped  to 
108s.  lOd.,  but  by  Thursday  there  had  been  a  recovery 
to  110s.  6d.  Accordingly  in  the  early  portion  of  the 
week  pricies  were  pruned  in  the  Kaffir  Circus  as  a  pre- 
caution against  liquidation.  Realisations,  however, 
on  the  whole  were  few  and  far  bel.ween.  Yet  Eand 
Mines  dro]>ped  from  2i%  to  2tV,  and  on  Wednesday 
Central  Mining  weakened  to  6-5.  De  Beers  lost  \  to 
13,  and  wore  then  quot^xl  at  12-J,  ex  IDs.  dividend. 
Chartered,  however,  again  provided  the  piicH  de  resist- 
ance. The  initial  proceedings  of  the  Cave  Commis- 
sion provetl  a  "  bear"  point,  and  the  shares  dropped 
k>  14s.  6d.  on  Tuesday.  By  Wednestlay  there  had 
been  a.  recovery  to  15s. ;  whilst  on  Thursday  an  active 
demand,  largely  on  Colonial  accomit,  it  was  said, 
brought  the  price  up  to  16s.  Amongst  the  producers 
.  attention  was  largely  liirected  to  Village  ilain  Reef, 
the  shaires  in  whicli  j'ecoveivid  to  6s.  6(7.  Here  the 
demand  was  base<l  on  expectations  of  a  liquidation 
value  of  16». 

The  cable  at  the  end  of  last  week  announcing  the 
opening  iip  of  ore  avera.ging  8  oz.  gold  and  105  oz. 
silver  for  a  width  of  16  inohSg  over  aa  extension  of 
13  feet  in  the  north  drive  of  the  now  famous  5th  level, 
imparied  vitality  to  Esperanzas.  At  the  opening  the 
share^s  moved  up  to  1  iV,  and  by  Tuesday  a  price  of 
1§  Was  quoted,  after  which  the  market  remained  firm 
I7ntil  Thursday.  On  that  day  realisations  became 
rather  marked,  and  the  shares  dropped  to  1t%-.  This 
rather  sudden  stream  of  liquidation  engendered  a  doubt 
in  the  market  as  to  wliether  any  news  had  leaked  out 
eonceming  the  next  cable. 

It  is  announce<l  that  the  Rhotlesian  mining  coiu- 
panies  have  distributed  (huing  1920  the  record  total  of 
£1,056,840  in  dividends.  Not  merely  is  this  a  record 
in  the  history  of  the  companies,  but  it  exceeds  ttie 
previous  record  of  1917  of  £691,981  by  nearly 
£400,000.  Of  this  total  no  less  than  £257,457  is 
■credited  to  that  celebrate^l  producer  Lonely  Reef, 
whoso  dividends  amount  to  ninety-five  per  cent,  for 
the  year.  Globe  and  Phoenix,  with  a  rate  of  114,|  per 
cent.,  constitutes  a  gofxl  second,  the  total  aniount  dis- 
tributed reaching  £228,571.  Rho<lesian  and  General 
.\sbestos  Corporation  ranks  thii'd  with  a  dividend  of 
48f  [)er  cent.,  and  a  total  of  £195,0(K3.  Rhamva  comes 
next,  distributing  £180,000,  with  a.  r.ito  of  30  percent. 


DECEMBER  OUTPUTS. 

Tub  Christmas  hulidays  during  December  have  pio- 
duoed  their  customary  effect  upon  the  output  of  tlie 
gold  mines  during  the  month.  According  to  the 
Transvaal  Chamber  of  Minos,  tlio  Rand  output  for 
December  amounted  only  to  632,215  ounces  of  gold. 
On  the  whole  the  decliiioof  1,.^)22  ounces,  as  compared 
with  November,  is  by  no  means  pronounced.      Xover- 


I Ik- less,  the  total  is  the  second  low«3st  for  tlie  year, 
t>eing  outdone  only  by  the  Pebruarj-  yield  of  625,3.30 
ounces.  However,  in  view  of  the  marked  shortage  of 
lalx^ur  fj-om  which  the  mines  suffered  throughout  the 
greater  part  of  1920,  tlie  total  gold  secured  from  the 
Rand  in  1920  reached  the  low-water  mark  of  8,153,625 
ounces,  as  agauist  8,330,091  ounces  in  1919.  Not 
sinc«  1910,  when  the  total  was  only  7,527,108  ounces, 
has  a  lower  total  been  r-ecorded.  Whilst  it  is  largely 
due  to  the  labour  position,  the  deficiency  must  in  part 
be  also  attributed  to  the  closing  down  of  a  number  of 
the  low-gi-ade  mines,  such  as  Princess  Estate,  Jupiter, 
and  New  Horiot ;  and,  subsequently,  be<-,au8e  of  acci- 
dents. Knights  Deep  and  Village  Main  R<«f.  "Work- 
ing on  the  par  value  of  gold,  the  l!l2t>  output  would 
l>e  worth  £34,643,900,  as  against  £35,384,000  in  1919. 
However,  owing  to  the  gold  premium,  the  value  was 
£44,678,140,  calculating  on  the  basis  of  109s.  lOd., 
which  is  the  average  of  the  monthly  prices  at  which 
gold  was  taken  in  the  retu  rns  issued  by  the  ' '  Johnnies 
group.  Thus,  whilst  in  quantity  1920  was  a  year  with 
a  low  record,  in  value,  as  the  bumper  dividends  testi- 
fied, it 'was  a  record  high  year  in  the  history  of  the 
Rand.  It  is  of  interest  to  note  that  not  only  in  the 
Transvaal  is  the  quantity  of  gold  produced  annually 
showing  a  tendency  to  dechne.  Indian  returns  betray 
the  same  feature,  the  total  of  444,532  ounces  for  the 
Indian  gold  mines  in  1920  comparing  with  461,171 
ounces  for  1919.  And  both  these  movements  are 
merely  typical  of  the  decline  that  is  taking  place  slowly 
but  steadily  in  the  world's  output  of  gold. 

.\s  far  as  the  "  .Johnnies  "  group  as  a  whole  are 
ooncerned,  the  holiday  season  did  not  i-eact  very  un- 
favourably on  the  tonnage  treated,  which  amounted 
to  416,000  tons,  as  compared  with  418,100  tons  in 
November.  .^Iterations  within  the  gi'oup  were,  how- 
ever, somewhat  varied.  The  quantity  of  ore  ti<eated 
l)y  Randfontein  Central,  Van  Ryn  Deep  and  New 
Unified  rose,  whilst  declines  were  registere<l  by  the 
other  members.  Raiulfontein  Central  stood  out  witli 
a  rise  of  4,000  tons  to  105,000  tons;  whilst  the  fall 
was  most  pronounce<^l  in  the  instance  of  Ijanglaagte 
Estate,  whose  tonnage  was  only  36,0u0,  as  against 
38,400  tons.  Owing  to  the  small  decline  in  the  total 
quantity  of  ore  \yorked  in  the  group  the  estimated  value 
of  the  piwluet  only  fell  from  £854,-593  to  £847,035. 
Diuing  the  month,  however,  the  price  of  gold  was  by 
no  means  so  favourable  as  in  November,  fluctuating 
only  between  the  limits  of  115s.  9d.  to  119s. 
Accordingly,  the  value  of  the  gold  is  calculated  in  the 
return  at  115s.  only,  as  against  117s.  6cZ.  per  ounce 
in  the  previous  month,  with  the  resvdt  that  the  esti- 
mate<l  profit  dropjjed  from  £360,236  to  £345,020.  To 
tliis  Government  Areas  contributes  £180,692,  as  against 
£181,315.  Evidently,  higher  grade  ore  was  being 
treated,  for,  despite  the  reduction  in  tonnage  fix>m 
130,500  to  128,500  tons,  the  estima-ted  value  of  the 
output  rose  from  £309,569  to  £311,797.  With  Van 
Ryn  Deep  the  revei'se  phenomenon  was  in  ovidencff. 
The  quantity  of  ore  milled  rose  from  46,600  to  47,600 
tons,  whilst  the  value  of  the  output  fell  from  £142,289 
to  £138,319,  and  the  estimated  profit  from  £90,024  to 
£81,523. 

The  Rand  Mines  coterie  provided  a  special  feature 
'.f  interest  in  the  value  at  which  the  output  is  taken. 
Departing  from  the  figure  of  115s.  common  to  tlie 
others,  this  group  calculate  their  revenue  on  the  Ixisis 
of  119s.,  which  figure  is  stated  to  allow  for  exchange 
and  realisation  charges.  As  already  mentioned,  gold 
.did  not  rise  above  119s.  during  December,  and  the 
adoption  of  such  a  high  average  is  i-egai-ded  in  well- 
informed  circles  as  an  attempt  to  adjust  the  more  t-on- 
servative  valuations  of  previous  months.  Notwith- 
standing the  holiday  season  increa.ses  in  the  quantity 
of  ore  milled  were  recordetl  in  six  instances.  The 
salient  increase  was  in  the  case  of  City  Deep,  where 
73,500  tons  were  ciiished,  as  ag-ainst  58,500  tons  in 
November,  wliioh  month  Nva.-^,  however,  unfavounibly 
affecte<l  bv  a  strike  of  six  days.     The  decline  is  most 
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marked  in  the  case  of  New  Modderfontein,  which 
crushed  only  90,000  tons  instead  of  93,000  tons. 
Accordingly,  whilst  this  mine  stiU  ranks  as  the  main 
contributor  in  the  group,  the  profit  fell  from  £165, 230 
to  £151,097.  Crown  Mines  takes  second  plac€  with 
the  large  total  of  £99,526  as  against  £91,393.  Modder 
B  has  to  be  content  with  thii-d  place,  the  profit  dropping 
from  £97,232  to  £83,573.  City  Deep  retains  fourth 
l^lace,  but  owing  to  the  resumption  of  normal  conditions 
registers  a  profit  of  £70,139,  whereas  in  November  it 
was  only  credited  with  £-10,423.  With  Modder  East 
a  sUght  decUne  in  tonnage  to  25,700  tons,  in  conjunc- 
tion with  a  falling  off  in  the  grade  of  the  ore  and  higher 
working  costs,  accounts  for  the  profit  of  £25,849,  as 
against  £30,968  in  the  pre^v^ious  month.  Similarly, 
owiiig  to  the  lower  grade  of  the  ore  worked,  profits  in 
the  case  of  Consolidated  Main  Reef  drop  from  £22,119 
to  £16,087. 

In  the  return  furnished  by  the  General  Mining 
and  Finance  Corporation  interest,  as  a-^ual,  centres  on 
the  figures  for  Meyer  and  Charlton.  Although  the 
output  was  valued  only  at  115.'!.,  as  against  117s.  6J. 
in  November,  the  pixxluct  is  estimated  at  £46,282,  in 
conh-ast  with  £46,426.  Since  the  ore  treated  dixjpped 
from  13,300  tons  to  12,760  tons,  this  comparative  in- 
ci^ease  in  value  indicates  that  ore  of  a  higher  grade  was 
being  worked.  The  profit  amounts  to  £28,922,  as 
against  £28,779  in  November.  Van  Eyn  was  also 
milhng  higher  grade  ore,  for,  despite  the  reduction  in 
tonnage  from  31.160  tons  to  30,600  tons,  the  profit 
has  mcreased  from  £15,232  to  .£15,489.  The  drop  in 
the  pix)fits  of  Aurora  West  from  £1,216  to  £858  is 
attributed  to  an  inade^ate  supply  of  native  labour. 

Eetm-ns  from  Modder  Deep  record  a  profit  of 
£78,661  on  the  basis  of  115s.  per  ounce,  which  com- 
pares with  a  profit  of  £83,503  in  November,  when  the 
output  was  valued  at  117s.  (>d.  per  ounoa.  Under 
similar  conditions  the  profit  of  Geduld  is  given  as 
£36,604,  as  against  £38,753.  In  the  case  of  Springs 
and  Brakpan  the  valuation  is  at  115s.  per  ounce,  less 
6rf.  realisation  charges,  plus  an  undisclosed  amount  for 
premium  on  remittance.  Springs  made  a  profit  of 
£39,353.  or  £4.118  less  than  in  November.  In  the 
case  of  Brakpan  it  was  decided  to  take  credit  for  the 
gold  in  resen-e  to  the  total  of  £15,641  at  book  value. 
^This  wiU  enable  the  December  profit  of  £54.071  to 
exceed  that  of  November  instead  of  being,  as  it  woidd 
otherwise  have  been,  £8,847  less.  The  well-known 
Rhodesian  mine.  Lonely  Eeef,  calculates  the  value  of 
its  gold  for  December  at  the  conservative  figin-e  of 
107s.  6(i.  per  oiwice.  Even  at  this  level  its  profit 
reaches  £13,647.  Not  only  are  satisf acton-  values  dis- 
closed by  development  operations  on  No.  23  level,  but 
it  is  announced  that  the  reef  has  been  struck  on  No.  24 
level.  With  gold  at  par  Globe  and  Phcenis  returns  a 
profit  of  £15.278,  whilst  development  results  include 
ore  of  49  dwt.  for  12  feet  on  No.  14  level. 

Prospects  for  the  cuirent  month  are,  on  the  whole, 
encouraging.  At  last  the  long-desired  change  in  the 
labour  situation  is  beginning  to  manifest  itself.  After 
a  long  period  of  persistent  decline- in  the  number  of 
native  workers  the  tide  has  turned,  and  at  the  end  of 
December  native  workers  employed  on  the  Eand  gold 
mines  had  increased  by  898  to  1-39,671.  Should  th-s 
increase  follow  its  customary  course,  the  mines  should 
be  able  to  record  better  outputs  for  the  coming  months. 
Accustomed  as  we  have  been  since  Jidy  last  ta  a 
steady  upward  mcsvement  in  the  price  of  grfld.  we  ai-e 
apt  to  regard  the  recent  relapse  in  a  somewhat  pessi- 
mistic light.  It  is  true  that,  as  compaiied  with 
December,  the  price  of  gold  has  so  fai-  been  much  less 
faveurable.  Whilst  it  ha.s  not  risen  above  116.s.  since 
the  dawn  of  tlie  New  Year,  it  has  dropped  as  low  as 
108s.  lOd.  Yet  it  is  welt  to  remember  that  the  average 
price  at  which  gold  was  valued  in  the  returns  for 
Januaiy  1920  was  only  107s.  6J.,  and  whilst  Febru- 
arj'  witnessed  a  rise  to  110s.,  the  adverse  exchange  rate 
on  Souith  Africa  soon  brought  the  level  down  to 
102s.  dd.     Hence  the  outlook  is  more  favourable  fehan 


it  proved  to  be  in  the  early  months  of  1920.  The  re- 
version to  such  an  unfavourable  exchange  rate  as 
ruled  in  the  first  half  of  the  year  is  by  no  means  likely. 
On  the  other  hand,  it  is  equall)-  certain  that  the  recent 
premium  on  remittances  to  South  Africa  cannot  be 
maintained.  The  loss  of  revenue  in  this  direction  will 
\)e  partially  offset  by  the  widening  of  the  Share  market, 
for  with  a  normal  exchange  rate  it  wiU  be  open  to 
South  Africa  to  operate  on  the  Stock  Exchange  here, 

ABOSSO  GOLD. 

Results  for  Years  lo'June  30. 
Gold  Worting        Wotting 

Ore       Bpv.    Costa  /-?rDli  ^ 

UiUed       Per      Per  P.T  Net  r-T>lvldend-^ 

Tons          Ton      Ton  Amt.     Ton  Profit  Amt.         % 

I  d.     :  i.  £         s.  d.  £  £ 

1817  ...     112,460       2'./9      Su/ll  23,90-2       S/7J  10,416  —           — 

1818  ...  liP-2,«66  29/91  39/Oi  6.354  -/9  I,79>»  —  — 
1918  ...  80.075  33/04  3S/7  2,910  -/oj  6,333«  —  — 
1*30     ...      82,588       34/8t    89/6  2-2,S-.lt     B/-'t  60,US9J  80,000      ISJ 

*  Lees.  t  Excluding  preniit  m  on  gold  equiralinc  to  8^.  4Jd.  pe' 

ton,  or  a  total  of  £33,690.  {  lucl>.disg  gold  pnmium. 

It  is  not  only  the  Eand  gold  producers  that  are 
benefiting  by  the  extensive  premium  on  gold  which 
has  come  into  existence,  since  July  1919.  To  the 
West  -African  mining  companies,  this  premium  has 
come  as  a  veritable  boon  at  a  moment  when  most 
of  them  were  reaching  a  stage  of  pronounced  de- 
pression. How  this  additional  source  of  revenue  hsts 
influenced  so  favom-ably  the  destinies  of  West  African 
gold  producers  is  excellently  illustrated  by  Uie  case  of 
the  Abosso  Gold  Mining  Company.  After  1916  the 
adverse  influences  of  the  War  began  to  afiect  this 
Company,  with  the  result  that  dividend  declarations 
ceased.  With  gold  retailed  at  85s.  per'  «unce,  and 
working  costs  advancing  rapidly  with  rising  prices  and 
with  tlie  shortage  of  native  labour,  the  year  1917-18 
witnessed  the  nominal  working  pix>fit  of  9d.  per  ton, 
and  an  actual  net  loss  of  £1,795.  The  following  year 
the  inadequacy  of  the  supply  of  labour  was  aggra- 
vated by  the  influenza  epidemic  and  with  a  marked 
decline  in  the  quantity  of  ore  milled  from  102,256 
tons  to  80,075  tons,  there  was  left  the  trivial  working 
profit  of  5Jd.  per  ton,  which  allowance  for  deprecia- 
tion converted  into  a  total  loss  of  £6,332.  The  year 
under  review,  ended  June  30,  1920,  saw  the  advent 
of  the  premium  on  gold  after  July  1919.  The  labour 
situation  still  contitiifed  somewhat  difficult,  but 
nevertheless  a  slight  improvement  was  reflected  in  the 
increase  in  the  quantity  of  ore  milled  to  82,588  tons. 
Working  on  the  basis  of  the  par  value  of  gold  in  order 
to  maintain  an  effective  comparison,  it  appears  that 
ore  of  a  higher  grade  was  crushed,  the  yield  per  ton 
inci-easing  from  33s.  OJrf.  to  34s.  8d.  The  outstand- 
ing feature  of  the  report'  is  undoubtedly  the  marked 
decline  in  working  costs  from  32,<!.  7(f.  to  29s.  6d.  per 
ton.  It  is  obvious  tliat  such  a  reduction  cannot  be 
explained  by  the  addition  of  some  2,500  tons  to  the 
quantity  of  ore  treated ;  neither  is  it  to  be  sought  in 
the  decline  in  the  cost  of  stores  and  materials.  During 
the  greater  part-  of  the  year  indeed  price  levels  con- 
tinued high  and  the  subsequent  relapse  after  March 
1920  -occuired  loo  late  to  produce  the  above  mai'ked 
fall.  In  the  main  this  reduction  was  the  outcoine  of 
economies  secured  by  the  efficient  administration  of 
the  general  manager.  Thus  in  place  of  the  nominal 
working  profit  of  5id.  per  ton  in  1918-19,  there  was 
secui-ed  for  1919-2(5  the  satisfactorj'  profit  of  5s.,2d. 
per  ton.  Howevei",  in  view  of  the  comparatively  small 
tonnage  worked,  the  total  working  profit  of  £22,321, 
wliilst  considerably  in  excess  of  those  of  the  two  pre- 
wius  yeai-s,  yet  fell  short  of  that  registered  in  1916-17. 
Consequently,  in  the  absence  of  the  gold  premium,  it 
is  unlikely  that  tliis  Company  would  have  re-entered 
the  list  of  dividend-payers.  Thanks  to  this  premium 
tlie  gold  disposed  of  by  the  Company  after  July  1919 
realised  an  average  premium  of  over  twenty  per  cent, 
thus  adding  £33.690  to  the  working  profit,  raising 
the  total  to  £56.011,  or  13s.  (S\d.  per  ton.  Hence 
wad  recorded  tlie  gratifying  net  profit  of  £50.039, 
whicii,  in  view  of  the  cessation  of  dividends  for  three 
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years,  tho  Coinpan}'  detidecl  to  distnbuto  to  the  bilt 
amongst  the  shareholders,  who  accordingly  received  tlie 
satisfactory  dividend  of  12^  per  c«nt.  The  balan<'€ 
earned  forwartl  to  the  next  accounts  is  increased 
slightly  to  £17,974. 

Good  results  were  achieved  for  the  development 
work  of  the  year.  The  main  feature  was  the  satis- 
factorj*  exposure  in  No.  13  level  on  the  west  reef, 
which  has  been  continued  during  the  current  year 
until  by  the  end  of  October  there  had  been  opened  up 
for  720  feet  ore  averaging  43s.  per  ton  over  a  width 
of  fifty-one  inches.  Furthermore,  a  winze  from  this 
level  revealed  ore  of  37.';.  6((.  per  ton  for  a  depth  of 
203  feet  over  a  width  of  fifty  inches.  The  consequent 
improvement  in  the  pos'tion  of  the  ore  reser\p«  nan 
be  seen  from  the  following  table: — 


June  "0 


1»I7 
1818 

1920 


Ore 

-Vvciaso 

Miiilii 

Iteserre^ 

Width 

V.iltic 

in.  hf 

Tons 

•Jdn.lOO 

73 

3->,.C. 

2,310 

--O.II30 

tit 

33  3 

a, 128 

r,S\,iM^ 

«3 

33  t> 

2.or7 

3110,000 

til 

346 

S.ioi; 

I 

^^H     The  general  position   of  the  mine  has  been   im- 

^^Bmred  by  the  acquisition  of  the  adjoining  claims   of 

^^ne  Wassau  Company    for    .€2n,0()0.      The  purchase 

^^■ncludes  a  valuable  timber  concession  of  twelve  square 

^^Tniles.     The   reef  on  the  claims  thus  secured  is  the 

same  as  and  is  continuous  with  that  of  .\boHso,  and 

can  therefore  be  conveniently  worked.    A  considerable 

proportion  of  the  plant    and   machinery    included    in 

the  transaction  can  be  utilised  fou.tli-is  purpose.     The 

concession  is  estimated  to  hold  reserves  of  275,000 

tons  of  ore,  averaging  on  the  basis  of  the  par  value  of 

gold  32.S.  per  ton.     Thus  one  well-defined  result  will 

ba  to  add  considerably  to  the  life  of  the  Compaaiy. 

Prospects  for  the  current  year  have  been  rendered 
somewhat  uncertain  by  the  acute  shortage  of  labour, 
from  which  tha  Company  is  again  sotTering  since 
July.  Mainly  because  of  the  marked  demand  for 
native  workers  on  the  part  of  the  Government  for  the 
execution  of  extensive  public  works  and  railway  exten- 
sions, the  m'nes  in  this  region  find  their  supply  of 
labour  unduly  depleted.  Consequently  .\l>osso  has 
been  compelled  to  run  the  mill  for  only  part  of  the 
time  since  July.  Thus  in  the  period  July  to  Novem- 
ber inclusive  the  average  monthly  tonnage  crushed 
has  fallen  below  4,500  tons,  as  against  nearly  6,900 
tons  for  1919-20.  Hence  working  costs  have  risen 
abnormally,  that  of  July  working  out  at  48s.  Kk/. 
per  ton.  The  final  result  is  reflected  in  an  average 
monthly  profit  for  the  period  of  £760,  as  against 
iW.OOO.  Accordingly  the  directors  have  considered  it 
wise  to  refrain  from  declaring  any  interim  dividend. 
Prospects  for  the  remainder  of  the  year  thus  depend 
entirely  on  the  supply  of  native  labour,  and  urgent 
requis'tions  have  been  made  to  the  Government  to 
facilitate  recniiting.  The  continuance  of  the  gold  pre- 
mium at  a  reasonable  level  seems  to  be  assured. 
Hence  any  improvement  in  the  number  of  native 
workers  available  will  help  to  ensure  a  dividend  at  the 
close  of  the  year-.  Financially  the  pos'tion  of  the 
Company  as  disclosed  in  the  balance  sheet  dated 
June  30,  1920,  is  very  satisfactory.  Liquid  assets 
exceeding  £36,128  are  available  to  meet  cun-ent  lia- 
bilities to  the  amount  of  £21,159.  Quoted  in  tlie 
market  at  9s.  3d.,  the  £1  shares  afford  a  return  of 
nearly  eleven  per  cent,  on  the  basis  of  a  dividend  of 
five  per  cent. 


CANADA'S 

Grand  Trunk    Railway  System 

in  connectloD  with  the  Canadian  National  Railways,  now  operates  Daily 

CoaattoCoaitSorrico— Halifax,  Quebec,  Montreal.  Toronto,  WinnipeiL;, 

Saskdiooo,  Edmonton,  Vancouver,  Victoria.  Piince  Rupert, 

CONSULT  m  r«  TRAVEL,  EXPORTS,  and  EXPRESS  SERVICE. 

Canadiao  Eiptess  Co.'s  Money  Orders  issued  in  Dollars  and  Cents. 

tURUPEAN    IRAfTIC    OFFICES . 

London,  8.W.— 17-19  CockaptirStreet.     Litebpooi^—?0  Water  Street. 
London,  E.G.  -44-4*  Leadenhall Street.      Glasoow. — 76  Union  Street. 

FRED.  C  SALTER,  European  Traffic  Manager. 


I— BANK   RETURNS,   ETC. 

BANK  OF  ENGLAKD.— Acconnts,  January  12,  1921. 
Issae  Department. 

Notes  IssucJ:  £144,948845      |     Oovemmcot  DnSt  £11,015,100 

OthorSwuritiM 7,4.34,900 

Qold  Coin  anJ  BuUion   ]26,4d8.815 


I  £144.943,845     I 

Banking  Department 


£144,496.8^ 


Proprietors' Capital    £14.553,000 

Rest  3.34J.564 

PuMl.;  re  posits  15.dB3,853 

other  Dcixisita    12d, 137.108 

fccTeu-day  and  ot^er  Kills  8,512 


Guverii'nent  Securities  £59,240,506 

Other  Securities  80,791,667 

NotC8 15,114,680 

Gold  Rnd  Silver  Ooio 1,781,374 


£156,928,027     i 


£156,928,027 


Comparison  with  Erevioos  Foir  Wee^ts  [00,000*8  omitted.] 


Date 

1921. 

Jan.     12 

J.ill.         5 

1920. 
llec.    29 
Dec.     22 
Dec.     15 


Coin 
Circu-    and      /-  Deposits-.^ 
lation  Bullion   Public    Other 


/-Securities -^ 
Govt.     Other 


£ 
129,3 
131,5 

132,8 
134,6 
131,2 


£ 
123,2 
128,2 

128.2 
127,7 
126.8 


£ 
15.8 
16.7 

14.3 
13.7 
19,4 


£ 
123.1 
ls4,9 

175,5 
136,0 
126,1 


£ 
59,2 
89,7 

107,8 
77.1 
77,1 


£ 
80.7 
84,7 

86.0 
70.9 

72,2 


Re- 
serve 
£ 
1B.8 
15,1 

13.8 
11.5 
14.0 


lUtio 
Reserve 
to  Lia- 
bilities 

12'2 
8-8 


73 
78 
96 


Bank 
Rate 

7 

7 
7 
7 


.ll.v.22,'14      29,3      40,2      13,7      42,2       11,0      33.6      28,3     52  40 


llireo 

Months* 

RiUs 

H 

63 

en ' 

2h 


'  -lui.v  30, 1914  -4-  to  4%  r  July  31,  8%  ;  An?.  1, 10%  ;  Aug.  e,  6%  ;  Aog^s.  5%  ; 
Jul.'  13.1916,6°!, :  -Ian.  18. 1917.51%  :  Apr. 5. 5%  :Nov.  3,1919.6%  •  Apr.l5.ia20,7%. 

Comparison  of  Bvink  Betnrns,  Ezcbaages,  Prices,  &c. 


Banit  of  England  (in£"ssterling.  Jul  12, 

00,000's  omitted) :  1921 

Circulation    £123.8 

I'uPlic  Deposits   lo,8 

Other  Deiiosits 123,1 

Govornment  Securities 59,2 

Other  securities 80,7 

Reserve  _...-. 16.8 

R.itio  to  Liahilities  12-2% 

Coin  ami  niilhoa  128,2 

Money : 

Haul;  of  Enalaml  Rate  7% 

Biuik  01  France  E;>te    6% 

Rate  3  n-ionths'  Bills  l/>ndon  ...  61% 

Exchanges : 

I'an^  L'lioque 61'27 

Ken- York  60  days    3-67 

Bombay-  'l'ele;?raphic  Transfers  1/51 

Pri..es  : 

(.'o,isols2S''i  Cash  .-.....»  473 

French  Rentes  3%  Money  S?a5 

Silver,  lx>ndon  spot oz.  40O. 

Wheat, ','i.;fWp  average    (jr.  84,7 

CotMn,  -Mid  Upland    lb.  12-49d. 

-iron,  ;?cotch  pi'j  ton  231/0 


J..n.l4 

laiU 

£8j,2 

ld,6 

127,4 

ii4,7 

84,7 

2tA 

16-8% 

91,2 

6% 

5% 
5ii% 

42-60 
3-69J 

2/.iJi 

5U 
5x5} 

7,d. 
72/6 
3J-96d. 
liJO 


Jan. i5 

1913 

£69.? 
2.,  .2 

124,8 

62,0 

VB.9 

23,2 

191u% 

80,5 

5% 
5% 
3S% 

25-97: 
473 

1/535 

59 

62-JO 
48rt'l. 
72/6 
2U-i5d. 
1J1.'0 


Jan. 16 
1918 

£4v.3 
41,4 

12i,6 
56,8 
S2,3 
31,9 
19-5j% 
58.8 

5% 

5% 
4-4,feri 

27-071 
4721 

55 

58-25 
44^.1. 
71/2 
2344d. 
lOL'O 


Jan.  11 
1911 

£27.9 
8.8 
40,2 
15,4 
2d,2 
23,4 
47-83  ■;„ 
32,9 

4.1% 

d  /O 

3«S% 

25-30 
4  621 

l/4i 

79i 
97  60 
25tid. 
30/6 
8-u2d. 
55/10* 


R-o,,.k  to 
Jan.  12,  '20 
•Ian.     5,  -21 

Jm.  14, '23 
Jan.  15,  19 
Jan.  16,  '18 
Jan.  17,  '17 


CURRENCY  NOTE  ISSUE. 


JSotes           Notes  Notes 

Issued        Oiucelled  Outst^ndiucr 

e                        £  £          " 

4.303.353  11,777,939  3.')0,9J8,8^9 

5,635. ia8  12.621  ,o60  35/,a3a,ja5 


3.C6/.801  12.341.163  3.>8,722,j63 

3,793,611    9.703.did  31-2,0.5,51J 

4,2J0.6j4    5.J69,2)8  21^,/4j,3d4 

3,644-824    4.3lJ,633  14j,iiU,.96 


CiOld  C<,in 
&  I'Mtlion 

£ 
76.500.000 
28,500.000 

28,500,000 
28,500.000 
28.300,000 
2a.500,000 


Bank  of    %  of  Bank 

Ent'l.-md  Notes*  Gold 

^lotes        to  Notes 


19.450.000 
19.450.000 


Notes  outstandin"?- 

One  L*oniul 

Ten  Suilling         ...* 
Certiiic-*tes  outstanding     ... 

Total 
Notes  called  in  but  not  yet 

cancelled  ...         

Investments  Reserve  A/c  ... 


^  ^Balance  Sheet,  Jannary  12.  1921. 


277.542.720 
42.33j.0j9 
31.J30  000 


Total 


35J.988.309 

2.643.B14 
16.6. /.o40 

370.235,163 


Advances — 

Other  Biutkers  ' 

Trustee  Savings  B-anks  .. 
Curreucy  Note  Iteiieniption  A/c — 

Oold  Coin  and  Hiuli.^n  .. 

Bank  o£  Kn^land  Notes.., 

tTovernnieut  Securities  .. 

B.ilauce  at  B  ink  of  Eng- 
land        


136 
13-2 

8-4 

9-1 

13-5 

19-6 


28,500,000 

19,450,000 

324,i4/.'Jo9 

137,724 


Total 


370.235,163 


PDBLIC  INCOME   AND   EXPENDITURE  [OOO's  omitted.] 


Week  to 
Jan.    8,'21.. 
Dec.  ol,'20... 
Dec.  25,'. 0... 


Revenue 

£28.59  J 

1j.1j4 

20,435 


tur... 

£27,j75 
i:5.931 
2J.263 


l-lxpeuditiire 
12.77/ 


Uliicr 

Receipts 

£.d(J,121 

ll.,0oj 

167,633 


other 
Issues 
£161,468 
ljo,.,00 
16J.962 


Cash 

Balance 
£a.l89 
3.0II 
3,534 


283  dys.iO '.1      917,393  8iJ.7d4 

2-5  dys.'19  20      736,(il        l,ljd,j75 

Yr.  '20  21"        1,418.300        l.^XiStZ 


*l,6.'Jl      4.3JS.309        4,45j,JL8       —6.180 
42i,6j4        4,j34.6j/        i.ilj.iMi       -8.368 


ir.  19  20 
Vr.  '16  19 
Yr.  '17  16 


Week  to 
Jan.    8. '21-. 
Doc.  31.70.. 
Doc.  J5,'20-. 


l.JJJ,67i 


1.665.773 


J.>J,OJit 

326.20'2 


6,09,709       5.763.507 


8d9.U21        2.57!).J01        1.6dU.2tiO         7.b33-4U2        5.o51.353 
707.234       2,633,221        l,9dd.»(i7         7.4aj  6o4        3.616,0-23 
Principal  Items  of  Revenue  and  txpenditure. 


9,369 
12.798 
21-030 


— lieveuue- 


Custoins  Inc.j.ne  Kscoss  l*tv,it     v'tti^^r 

&  E-x.-i:je  X.v.t,  oLv.    Duties,  -vc.    .  ci-',i-.e 

£5.063  £9./43         £..3j4         £/,377 

2,o76  3,665  1,9jj  4,.,43 

6,163  1,957  2.972  9.3B0 


26j  days'20-21    25j,a89 
285  days'li  m     2»J,2d7 


Yr.  '20  21' 
Vr.  '19  liO 
Vr.  Id  19 
Vr.  '1/16 


343,650 
233,1)23 
Ul.llO 
110.033 


163,56.) 

385.800 
353,09J 
291. IdS 
239.539 


161,^^8 
2.4,03i 

220,000 
2jO,045 
235,028 
22J,214 


3-3,69i 
158,909 

463,850 
4d/.4J4 
1oJ,oJ7 
137,-»/d 


-cijEi^cnditiure- 

l::t..  <c,.-.,     .Misc. 

<iT.  ,  'cPt    Expend. 

£6.293        SwOl 

k.,2id  o2 

5,112  332 

16,iSl 
10.782 


283..  4/ 
2,o,.5i 

345,000 
33J,U34 
269.^64 
Idd.Jol 


FLlttriNQ 

ueaT. 

Jan. 

l)ec\  3 
Dec.  a 
Dec.  1 
June 


lOOO's 
ojuiuedij 
1921 
1920 
19.0     ; 
1J20 


30.  1919 


'Xteasury 

Bills 

£1,147,3  j9 

1,102,109 

1,12J,J49 

1,13  -0/9 

793.150 


Ways  A-  -\ieau3 
AUv--UKes 
£261.5-2 
oU-.9(2 
2?3./(2 
^62  j-4 
774,237 


Touil 
£1,4.6.881 
1..^8..ol 
1.394.121 
i.Jj,,4j8 
1,570  ja7t 


31.198  807.901 

16.1/1  l,31/,568 

11,360  2,297.956 

llJOi  2.494^966 

Tieasury  Bond 
Receipts 

£lo.6o5 
16.260 
17.815 
17,ii40 
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FOREIGN  B&NKS.I: 


[In  £'<i  Sterlios; — OOO's  omitted.] 


BELGIUM. 

Aug.  6,  '14 
Dee.  22.  '20 
Tir-c.    29.  "20 


CZECMO- 
SLOVAKIA.' 

Dec.  15.  '20 
l>ec.  23,  '20 
Dec.    31. -20 


DENMARK. 

.Tuly  31,  '14 
Nov.  30,  '20 
Deo.   31, '20 


Gold  .Silver          Total  Di^omit3   Ctn:ulation  Deposits 

£10,977  £633        £11,610  £41.925        £51.800  £6.263 

10.660  1.013           11*73  28.070        240.079  48.905 

10,681  1,116           11.677  30.287       244.769  46.951 

Olalm  on  Ooatin^rent  Circtilation 

Auetro*  Liaby.  on  (Stat« 

HuntT.  Bank  Ilank  Kot^-  Discounts  A.lvnnces    Notes)  Deposits 

£396.749  £82.445       £76.491  £93,621     £453.375  £50.227 

396.755  81419         80,452  9-.878       457,435  5S077 

39S,755  81,185        81.880  96,781       470.^55  46,426 


OrU  Silver 

£4J00  £341 

12.644  145 

12.643  145 


Total 
£4.441 
12.789 
12.788 


Di-i-        Balance      Circola- 


counts 
£6,197 
19328 
13.395 


Abroad 
£786 

522 


tion  Deposits 

£8,893  £47 

30,845  3,305 

30,928  3.«23 


Dec.  31.  "19 
Dec.  31.  '18 


1^.695 
10.812 


184 
138 


12,789'     lfi,803 
10,947         4,473 


1.640 
4,976 


27.186 
25,002 


3,995 
809 


. QoW —         Total  Cash 

FRANCE.  In  Bank    Abrmd  incl'er  Silver   Bills 

•'iilv    30. 14  ...         £165*4  £190.867    £97.768 

San.     6.  '21  ...  142.091       77.934     230.6'5     131.788 
Jan.    13. '21    ...  14'?.n'7       77.911     230.624     121,791 


Oircola-        r-Deposlta-v 

tion  Public  Private 
£267.327  £15.302  £37,903 
l.'41,f«4  3,334  143iU9 
1,538.517      3.506    118.532 


*an.    15. '20 
Jan.    16. '19 


144.045 
138.364 


79.131 
81.484 


233.829 
232.523 


68,200 
63,374 


1,5164)24 
1,267,996 


1,897    121.241 
865    101,325 


flERMANV. 

July  23. '14 
Deo.  21.  '20 
»oo.    31.  '20 


Odd 
.£87.843 
64.577 
54,577 


Cash— 

Silver 

£16,727 

289 

293 


Total 
£84.570 
54.'166 
54.870 


TreasoTT  &  Tvoans  &   Olncula-      De- 
Other  Not^  Discou'its    tioa       pofflts 
£5,279     £40.055     £94.545  £47.198 
l,0"'3,58a  2,637,7J5  3.336,216   7  B^'l 
1.17^,915  3U)3ia23  3,4J0,25'i  1.11B.366 


Doc   31,18 
Dec.  -31, 18 


64.482 
113J00 


14)52 


66.S14 
114,089 


681.362  2,r87,724  1,784.918  86^.893 
S83.S00  1J71400  U09.400  6b4J9LO 


HOLLAND. 

Au».  1,  'U 
•Tan.  3, -21 
Jan.    10, '21    , 


Oold 
£13.496 
63.012 
534)12 


-Oasb- 


SUTsr 
£249 
1,738 
1,101 


Total 
£13.745 

54,8)0 
54,8'6 


Dis- 
counts 
£13,422 
21,7  i5 
20.809 


Aa- 

Tances 

£10,332 

24.916 

2\28l 


01  re  Illa- 
tion 

£35.660 
9l.''98 
9\4I8 


De- 
posits 
£1.437 
7.6S7 
6,846 


Jan.    10.  '20  .. 
Jan.    11.19  .. 

.    52.917 
.    67.535 

511 
723 

53.498 
68,268 

2  1,876 
21,140 

19,682 
12,112 

8?.201 
90.. 66 

7.882 
8J48 

I TALY. 

.Tuly     31.  '14 

O-*.    20.  "20 
Oct.    30,  "20 


Oold 


£32,191 
32,768 


-Cash- 


Silver 


£2,999 
2,999 


,  Other 

Total         Cash 

,-£48.456^ 
35.190       11.604 
35.767       14,075 


Loans  &     Cirrula- 
Discounts     tion      Deposits 
£25,017     £69.204     £8,837 
215.313     606.576     79.451 
230,472     611,158     72,207 


Oct.    31,  '19 
Oct.    31.  18 


32,200 
32,697 


3,006 
3,078 


35,206 
35,775 


26,417 
5.283 


89.476     478.217     74.473 
62.386     358.445      56.877 


JAPAN. 

Ai.!;.  1,  '14 
Nor.  20.  "20 
Kov.  27.  '20 

Nov.  29.  '19 
Nov.  30.18 


Gold 
£21,867 
103.232 
103.757 

81.557 
72.051 


Discounts  Advances  Notes 

£1,829  £7.883  £32.722 

6.439  15.446  103.98« 

7.637  14,'270  111.835 


124.370 
93.793 


^ Deposits s 

Public  '       rnvftte 
£13.818         £1.521 
107.107         13.843 
103.819  9,886 


19.628 
^315 


31.333 
45,628 


103,599 
98.199 


4.414 

4,7J3 


NEW  YORK  Loans, 

BANKS          Cash  Own  A^sre^at*  Disc'ta,    , Net  Deposits s  Excess 

&  TRUSTS.          Vaulta     Reserve  Invest. .4-c.  Demand      Time        Tot.il  Eeserve 

Aus-.,  1. '14 ...          -_         £89,888   £411.238          —             —       £887.165  £1.720 

Dec.  31, '20..   £19,842t     109,171  1,0  2,314  £7*4,878     £51,162     85,040  3,«18 

Jan.    8, '21...     19,36)+     113,433  1,052.4 '6     821.668       52,734     891.196  4.600 


Jan.  10.  '20.. 
Jan.  11,  '19.. 


22.692t 
22.859t 


116,724  1.073J2E 
li5,578     95J.313 


834,010 
78J.816 


50,694 
23,582 


947,4'8 
854,428 


5,888 
11,601 


Balance  Norw.&  For.  Dijjc'nts 
NORWAY.  Oold         Abroad      Govt,  Sees.  &  Loans 

.Tuly  31.  14      ...         £2.960         £1,678  £493         £4,868 

Dec.  31,  '20      ...  8J15  3.041  578         27.551 

Jan.    7,  '21       ...  8.115  3,004  878         26,265 


Circula- 
tion 
£6,752 
26,356 
2:1,131 


I>eposits 
£793 
7,038 
6,965 


Jan.    7,  '20      ... 

8.133 

3.335             673        20,713 

23.9'.5 

4,936 

PORTUGAL. 

»^t.     6.  '20     ... 
Oct.,  13,  -20     ... 

Gold 
£1,906 
1,906 

Discounts  & 
Silrer          Total       Advances 
£3,921       £8,827       £28,833 
3,921         5,827         29,347 

Note  ('ire 

latioii 
£119.830 

119.490 

Deposits 

£4,774 

4.502 

Sept.    3,  19     ... 
Sept.    4,  18     ... 

1,905 
1,905 

3,924           5,829           7,846 
3,742           5,647         10,795 

66.556 
54.450 

6,774 
2,357 

ROUMANtA.     ' 

Oct.     2,  -20     ... 
Oct.     9,  "20     ... 
Oct.  16.  "20     ... 

Cash 

£1.08,008 

112.008 

ll'J.OOl 

Disoou  nt .-        .\  i1  TaDoc=! 

£21,154             £5,276 

?4.630              4,631 

25.670              4.922 

Total* 

£26,430 

!:9.231 

30,592 

Cin-nlqtion 

£314,700 

3C4.600 

323,938 

Oct.  18,  19 


RUSSIA. 

July  21,  '14.. 
Oct.  29,  '17.. 


49,512 


7,656 


2,443 


10,099 


143.436 


. Oold— ,  Total  Oiish    Loans  i-    Oircula-  Notes  in     Total 

lu  Bank  Aliroad  incl'LT  .Silver  Disc'ts  tion  Reserve  Deposits 
£189,114  £14.,395  £181.392  £76.081  £163.411  £6.589  £109.911 
129.523     23D.885     378.208  1.869,559  1,836,217       15,783     345.550 


SPAIN. 

Aui;.    1.  14 
Dec.  31.  '20 

Jan.    8.  '21 

.Tau.  10r'2D 
.Tan.  11,  m 


SWEDEN. 

Au?.  1.  '14 
Dw.  31.  '20 
Jan.    8.  '21 

Jan.  10,  -20 
Jan.  11,  19 


-Oash- 


-»  Loans,  Spanish  Oircul-a-  Deposits 

•lold           Silver           Total           Ax.               4%  tion  &c. 

£21,804     .€29.187     £50,991  £40.572  £13.'77S  £77.557  £18,955 

93,2  i6       2 '.,943     121,229       99,583       13,779  17,0  0  46,779 

93,3'8       22,721     121,042  106,301       13.779  174.  82  46.  67 


97.920 
B9J4) 


25,173     123,093 
25,533     114,728 


90,175 
67,933 


13,779  156.065 
13.777  135.012 


42.H65 
45,219 


Balance   Swed,  &  For.  Discoonts  Oircnla- 

Oold          Abroad    Qovt.  Sees.    &  Loans          tion  Deposits 

£5.717        £6.150        £1.558        £7.495      £13.432  £3,903 

15.654          5,781              705         314)''7         42.238  9.529 

15,6  il           5,712              705         30.677         38,557  11.014 


15,811 
15,  58 


5,685 
6.311 


2.686 
3,034 


27.782 
21.507 


37.625 
41.098 


11  ,'84 
6,332 


S  WITCER- 
LAND. 

Jnly  23.  '14 
Dec.  31,  '20 

•Ian.    7,  '21 


Oold 
£7,202 
21,7 '6 
21,716 


-Cash- 


Silver 
£758 
4,833 
4,929 


Total 
£7,960 

26.579 
26,645 


Discoonts  &  Oircnla- 

Adranoes       tion 

£4.817      £10,716 

20,949         40,918 

17,<(29         38,451 


Deposits 

£2,026 

6.52d 

5,833 


Jan.    7,  '20 
•Ian.    7,19 


20.678 
16,562 


2,971 
2,366 


23,649 

18,328 


19,090 
23,873 


33,0  8 
36,434 


6,"=  60 
7,903 


"  Converted  .at  24  crowns  to  £1. 

t  Not  reserve.        J  Currencies  converted  at  par  rate  of  exchange  approximately. 


U.  STATES  . Odd ,  Bills  ,_nepo3lts -, 

FED.  RES.  Held  by      With    Total         Dis-      Accept-  ITotal.    CInui*. 

BANKS.  Banks     Aeent."    Cash      onnnt'd      atces      Gov*.      Net  tion 

.l.n.    .3,'21    ...  ' £411.f66 '  1449  »32  £543.826  £61.140    f5.52R  f32fi.R3S  £868.988 

.1.1..  10.'21  ...    ' 416.r56 — '    455.370   621470    48.982      5.118    326  908  E54.0O* 


Jan.l2,*90  , 
Jan.  10,19  . 


.141.778    263.496   420420    415  952  114.944      5560    liS-l"^    582.874 
164.222    264.692    432.380    361618   55.580     7.a.'i8    315  488    618138 


IL-€URRENT  BANK  RATES  OF 


Amsterdam 
Berlin 
Bertie 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ctaristianla 
Oopenbaeen 


% 

4i 

6 

6 

7 

8i 

7 

7 

7 


Date  Filed. 
July      1,'15 


Dec 

Au? 

Nov. 

Apr. 

Kov. 

June 

Apr. 


23.14 
21. '19 
12.'20 
28,'20 
19.'20 
25,'20 
16.'2n 


Lisbon     ... 
Madrid     ... 
Paris 
Petrograd 
Borae 
Pt^cfcbolnl 
Tokio 
Vienna     ... 


DISCOUNT. 

"'„       Date  Fixed. 


7 

6 

6 

6 

6 

7* 

8-03 

6 


•^crt, 

Nof. 
Apr, 
July 
Mav 
S<rt. 
Nov. 
Apr. 


4.'20 

8  "20 
29.'H 

le.'sa 

16,'20 
18.-19 

u.ie 


III.- FOREIGN  EXCHANGES. 


^  LONOON  0*1— 

Berlin Cable 

Brussels  Cheques 

Denmark    OatHe 

Holland  „ do. 

Italy    «.„„...    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—  Cheques' 

Norway  „,.  Cable 

Paris  '. 3  mos. 

—    Cable 

Spain  (Bank  places)   3  mos, 

—     ..„ Cable 

Sweden    do, 

Switserland    ,.„ 3  mos. 

—    Cable 


Jan.  14.  "21 
257ra. 
68fr.  32c. 
21kr.  10 
11 fl  37c 
J081r.  12 

ei-i 

»3'4J 
»3  76 
21  kr.  75 
eifr.  070. 
eifr.  320. 
4?H. 
28p.  2" 
171a-  51 
24''-.  46C 
?3f''.  95'^ 


Jan.  7,   21 
i62m. 
58fr.  12-. 
22k'  35 
lOfl.  36c 
1041'.  50 
6Jd 
»3  63" 
«3  65 
22kr.  45 
61fi  90c 
61tr.  150 
42.M. 
27P.  45 
171n-.  58 
24'r.  07C 
23'-.  57' 


Deo.  31.  '20 
257ra. 
56fr.  85C. 
23k''.  10 
im.?5t 
lOl'r.  75 

7d. 
«3  54 
13  55! 
23^'-.  10 
60(r.  420. 
59f''.  670. 

45Jd. 
26P.  45 
17kr.  67 
23'"'.  67<!. 
23f  ■  17-!. 


Da .  23.  ■» 

255m. 
56f'-.  5f,o. 
23!^.  20 
11  fl.  26- 
]03!t. 

6d. 

t3S4i 
«3  55i 
23kr.  20 
60fr.  350. 
eOf'.  60c 

4?{d- 
27P.  40 
17>^.  90 
24ir.  ooc 
23f''.  25^. 


ON  LONOON— 

Alexandria Slsht 

Amsterdam    Cfceque^ 

Athens    Oftble 

Bombay  .Transfen: 

Bn)ssel3  Cheques 

Bnenoe  Ayres .Transfers 

Calcutta do. 

ClirisHanin Sight 

Copenhaecn do. 

Helsingfors     Cable 

Hon2  Eon? Tr..nsfer: 

Itsly    Siffht 

Listton     do. 

Mndras    do. 

Madrid    do. 

Montevideo    .Transfers 

Montreal     Cable 

New  York  Sieut 

^  60  days 

—  Cable 

Piiris    Cheque' 

Bio  de  Janeiro  90  d.ays 

Shanghai .Transfers 

Singapore   ,.,« Bight 

Stockholm      do. 

Switzerland    do. 

Valparaiso 90  day? 

Yokohama Sight 


Jan.  14. '21 

974pi. 

Mfl.  36k 

51'Ir.  2.'iuoai 

Is.  f4d. 

68f  30o. 

591d. 

is.  5Sd. 

21kr.  75 

21k'- 15 

122m. 

2-.  11  «d. 

lOS"-.  620. 

6j".^ 

is.  Ss*). 

28p.  20 

t4?8) 

13  71  i 

»3  67 

13  721 
61f.  27t. 

lOid. 

33.  11  id. 

23.  3f  1. 
17kr.  48 

23'.,  97c. 

8-32 

2.'».  6 Ad. 


Jin.  7,  '21 

Ilfl.  35c. 

49dr.  40 

Is.  oJd. 

571.  C5C. 
6U1. 

is.  S,'l. 
2Ctr  51 
22kr.  27 

118.n. 
^s.  ]U. 

lO^li-.  50C 
cii. 

lB.ftV'l. 

27P.  37 
51-1. 
»4  25 
«3  6f ! 
«3  63 
«3  66 
61f.  130. 

4s.  1  '.d. 
23.  31*  d. 
17kr.  81 
23f.  601. 
9ft 
23.  8d. 


Dec.  31.  '20 
97»pi. 
119.  263. 
48dr.  12 
1?.  6^id. 
.S6t  85=. 
51  i^. 
is.  6Hd. 
23^-.  05 
23kr.  12 
117m. 
35.  2Ad. 
lOllr.  50-. 
6»d- 
Is^  5i^. 
26P^48 
50d. 
14  101 
»3  .Sli 
«3  49i 
»3  52J 
59f.J^0o. 

4«.  Old. 
23.  stjd. 
17k'.  69 
23f.  IfrJ. 
9.U 
2s.  8lJ. 


Par 
97tPi-. 

12-1079. 
26dt.  25i 
28.* 
25f.  Kte. 
47^     « 

18-168!?. 
18-18a*t 
28m.  221 

2Slr-  221c. 

63»i 

2*1  . 
28P-221 

61>" 

(4  681 


>4  86| 
26C  tSV- 
led. 


18-169k». 
251-28^ 
lad. 
24-88<i. 


'  Fixed  at  Rs.  10  to  the  gold  sovereign,  Feimiary  2.  1920. 


NEW  YORK  ON— 

.^  insterduni,  sight 
Boiul..iy.  clieques 
Pdencs  Ayres,  cheques.. 
Cltristiania,  cllequea 
Copenhagen,  cheques    .. 
Greece,  clieques 
Hongkong,  cheques 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal         - 

Paris, sight        

Kio  de  Janeiro,  cheques 
Shanghai,  cheques 
.Singapore,  cheques 
Spain,  cheques  ... 
Stockholm,  cheques 
Switzerland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques 

•  Aro  >pling 


,— Rate  On 
Jan.  14,  '21 
32  65'-. 
27-75C. 
1270 
.      16-95f. 
17  25.'. 

740-. 
ST'SOo. 
34-60'. 

4-42"'. 
46  OOC. 
13%  dis;-. 
165'r. 
6  5'"i'- 
7550c. 
4200c. 
1330c. 
2140c. 
6  42lr. 
IbOOc 
_4600c^ 
to     I'ltnnty 


rreiit*^, 
fan.  7.  '21 
31  75c. 
27  50c. 
122-5 
16Juc. 
16  00'-. 
6  40c. 
56-(10<-. 
36-05'. 
442'. 
46-00<-. 
15-50°i  disc. 
16-681'. 
7  1 '.mil. 
76-50;. 
4200c. 
1335.-. 
211  60^ 
6  43". 
15  00c. 
43  00c. 
Tr  i.it     'o  no 


Par  as  usually  Btt*. 

Quoted  July  3. 

40  20'-  for  1  quilder  40-2SO. 

48  66e.  fof  1  fupM  33iMr. 

26  80c.  for  1  kroner 

26  80c.  for  1  kroner  28-860- 

19.295c.  for  1  drachma 

74  59v.  for  Mox.  Jl  4B-4B  • 

5.I8J  lire  for  »1  frlTL 

4  8665  »  'or  1  libra 

50i-.  for  1  pe.so  48-8°. 

I'reinium  per  JlOO  Pa» 

5-18J  francs  for  II  8-18^- 
3  082  milreisfor  H 

52-96C.  for  1  tael  83^IO>. 

56  77".  for?  1  67-120^ 

19  30c.  for  1  peseta 
26  80c.  for  1  kroner 

5  181  Iran..*  for  Jl  518ilr. , 

20  61c.  for  1  peso 

49  84'-.  for  1  ^yn 49-80° 

lay  of    .Vew    t.irK^ 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 


Week."'    Amount.  I   In. .  ..r  .»e>.»  ,  i9i  j  i,- 


luo.  or  l>«o.* 


19^1    ! 
..    Jan.     8: 


DlRMINGn.tM 

[<IU?T01 81 

Dl  BUS    „  8! 

Li  i:n3  „  6i 

i.r10f5ter bj 

Liverpool     ....    .,  8' 

."VlANCBESTER  ...       ,,  8! 

NEKCiSTLK  ....j      „  8 

NomsaB4M...i    „  Bi 

SHKFFIELD 1      „  8 

LONDOS—       ,     1921 

Tows    Ijan,  12 

MKIROPOUTAtl  I      „  12 

Country    I    „  ig 


[In  £'sstertinL',  OOO'S  onuuetl.] 


£4.274 
2.071 
932 

1.067 
18.895 
22.391 
2.612 
1,220 
2,424 


Total     I  Jan.    12 


621,088 
39.866 
84,830 


+ 


£9/7 
833 

SCO 

2.362 

7,815 

62 

154 
1,062 


-  14.883 

-  2,411 
-1-     4,782 

12,517 


745.784 
•  Ootnpared  ^^ith  a  year  ago. 


,         £6920 
31ul 
15.364 

1           1.663 

28.980 

35-748 

o.7d'^ 

1.656 

2,424 

£235 

567 

2*78 

387 

+         2,399 

13.115 

+         1«69 

902 

-             98 

-  »•• 

-  16T 

-  18-fr 
+     8-« 

-  «68 

-1-   827 

-  35-2 

-  3'8 

1,391.130 

78.606 

153.841 

+     109.497 

-  10.305 

-  20,326 

+        78,866 

+  86 
-  116 

l,62i,977 

+     SI 

v.— FREIGHTS.— According  to  Messrs.  J.  C.  Gould,  A.igier&  Co..  lid. 
HOMEWARDS, 


Ales,  to  U.K.      ... 
Aust.  to  U.K.      ... 
Bilbao  to  Cardiff 
Bombay  to  p.p.  ... 
Burmab  to  U.K. ... 
Calcuttatop.p  'iute) 
Danube  to  U.K. 
t.  Plate  to  U.K.... 


1921 
Jan. 14 

If/) 
btll 

12,6 


37/6 
400 


•  Per  too. 


1921      1914     1 

3u,..J  Jan.  9 
19/0        6/91 

—  32'S 
13 '0        — 

-  18/0 

-  23.6     • 

—  d.w.20/6 

45  0       13/6    ' 
Time  Cfaartei 


Homewards.— t'o"'.  1921  1921 

U.S.AI;l.rorUtoCoat.  .lau.  14  Jim.  7 

(coal)     J4,V«  $4i» 

U.S.  to  U.K.  (gr.)  8,9       7/8 

Oiilf  Torts  to  U.K.  Com,. 

'pottoti  and  erralu)     —        — 

OUTWARDS.— Car.litt  to 

Pult  said  ...     isvo     14/6 

River  Plate       ...     20'J      — 

St.  Vincent      ...     13  3     13/0 

t  Per  qaartd*. 

.  I'oniinai. 


1914 

Jan.  9' 

2*t 

12«« 

8ffi 

1413 

7*» 


I 


January    I'l,    1 021. J 


THE     STATIST. 


^3 


VI.-WHOLESALE  PRICES  OF  COMMODITIES. 


ME TALS,  MINERAU,  &C  I  JAM.  14,  1921 

Iron — S.-'>teh  pi-' '-v  trr.iute       ...ton! 2Ji't 

—  MiiJJIrabro'ivM-ranta      ton| 225  C 

Hcmiittte  warrants     ton; 243  0 

St.^ordshire  burs,  London   toDi £31  10 

_  Oommou  bow  tonl...  £27  10 -£28 

8<Ml  R»li     'on ?23— £2i) 

«ar«ams«l  ShMts  ton 

CopfWr — st-^iiilarx^  ton 

Tin — En-'lisli  Im^ta  ton 

-^  Sti-ilrs  ton 

Tinplates.  I.O.  Ootie,  S.  Wales.. .bo:i 

tM^ — 5?^ft  foreign  ton 

»p8lt«f— "rd.  Foreign  ton 

<Juiek$il»er— (751b.)     bottle 

Aluminium  ton 

Ai«<imonir  -Rcgulus  Foreign  ...ton 

—  KtLL,'li^li    ton 

Ooal  -<lt'^0  Zorkshire   ton 

—  Srcani  0»eat)  Mewcn.'^tie ton 

CHEMICALS,  OILS,  ftc. 

N.  o(  8od»^l.o.b.Uhile,  perqilntal 12/0 

8oil»— i-rvi-tah  ei  wh  irf   ton 140'0 

Copr»— M.»lay  and  8tat«3 ton] i36  15 

Gambter  -"Joofi  marks cwt.j 37;6 

iBdijo— IWagalijood  tofine  ....lb. 11/6-14  6 

Linseed  Oil — R-iw tonl i.  6 

l.lni««<»— Calcutta, spot  ton...    £22  lOn^jm. 

--  Oak.M,  U.K.  made,  ex  mill. ..ton! — 

Olive  Oil— Spooisb    ton| — 

Palm  Oil— liigos  ton £44  10 

Pelroleum— American     gallon 2/3i 

Rape  Oil — Retlned  English ton num 

Soya  Oil — Refined   ton nora 

Tallow — Imported  owl. 45/0— 53  0 

Turpentine — American cwt..j £100 


^30  10 

£73 

....£198 -U 99 

£216 

.....17/0    38;n 

.  £23  10  -£24 

i24  17/6  -£26 
.  £12  10— £13 

nonl. 

£33-£35 

£45— £48 

....37/2— 38.'2 
....50/2-55/2 


JAN.  ie,  1S20     JUNE  30,  «M 

181  0) 57;0 

175/0l 61-0 

2200i 61/0 

£25— £26i £8  10 

„ £23 £6  16 

£18  15, £6  2/6 

£48| £16  17/1 

£11P! £66 

£3741 £142  15 

£3781 £139  10 

5e0i...  11/lOJ— 12/0 

£47  151 £19 

..  £58  15-£6. £21  7/9 

£2'!1 £7 

£16;i .^82 

£6ll £27  10 

£63] - 

21/8-22'6! 17'6 

46/0—51/01 14/6 


..cwt. 

....lb. 

....111. 

,.lb. 


Kaf»  See*— Toria ton 

RotOej— Para,  spot    lb. 

— .  Fine  plant-ition  (stnd.orepe)  lb. 

—  World's  Produi^tion®  Oct.  tons 
•MUae—T.N.  Omiute,  fair 

TEXTILES. 
CAtten— Middliui;  Upland  .., 

—  B:iyptlau  good  E.iir 

—  Pemoinbuco  fair  

I   —  Midland  Dpi.  New  York Jb, 

(   —  Stock,  Liverpool  (J  m.  7J    balec 

Pin — Petrograd.  Varapol    ton 

lf«nip — New  Zealand    ton 

-  Manila  fair     ton 

Jttl«—Kln5t  Marks  Rm 

-  Bed  3(X)   ton 

Silk — Qimnion,  New  ^tvle   lb. 

Wo<*-Pt.  Philip  unwashed  av.  lb. 

—  Mnooln  Half  Hogs    lb. 

HMej-fJng.  O.T.  best,  701b.  np  lb. 
t«»»ll«r— Dnevlng  Hides  lb. 

VEe.  FOOD,  C}RN,  &c 
I    Wheat — ViKiblesuppIv  U.S.  ...bus. 

—  Red,  price,  .V.Y.  goib... bushel 

—  En:;lish  Gazette,  aver.  4g31b.  qr. 

Flour— O.R 2301b. 

Barley — Bng  Gaz,,  aver.  4901b.  qr. 
Oats— Bng.  ("Hiz.,  aver.  312  lb.  qr. 
Klaae— N.Y.  (new  bushel).. ..581b. 

—  .Vmer.  mixed,  iiiverpool... 4801b. 

—  La  Plata    4801b.  qr. 

Potatoes — Good  English  ton 

Rice— Bassein cwt. 

Tapioca — Pearl,  medium  cwt. 

Hay— h«it  .,... .2,0181b.. ..load 

Hops- Bngllsh cwt. 

ANIMAL  FOOD. 
Bfif— Angeu.,  chilled  hndqis....8lb. 

—  .Scot^  sides  81b. 

—  Knglish  81b. 

Mutton — Scotch  wethers 81b. 

—  English  wethera 81b. 

—  New  Zealand  froaen   81b. 

Porll— English  and  Irish 81b. 

1      Bann — Irish,  delivered  cwt. 

—  Danish  cwt. 

—  Oanadian,  ex  Port cwt, 


£20 

.   mi 

....   1/ 
26.620 
.  353/0 


.  12  4>I 
.  17  50'l 
.  11741 
■  17  6r 
.1,033,670 


13/31 7/4 

.  130  0—140  0, 42'8— 45.0 

£7^11.23  15  £24  7'6 

48iO! 16/lOi 

....    9/0— ll'O 3/2— 3'8 

£107  101 £25  5 

£52! £13  16/9 

£25i...  £7  17;8— -8 

nom.i £49  10 

£S8i £31  10 

1/91 7}d. 

£1161 «2 

£108 £24  10 

.103/0—106  0 29;3-33;3 

190'0: 337! 

£49. £13  6 

2;7l 2.9J 

2'8i; 2''2 

31.795 8,467 

830'0' 63,0-64,0 


I 


£54 

£57 

...£40- £41 

£34 

24'0 

2'7 

1/1 

7Jd 

...  2/0-2'6 

92,497.0001 
211 


30-96' 753^1- 

660'l.i 875J. 

34-71'l.l 7  73d. 

39-2^- 13-25''. 

835.000, 934.600 

-! £28 

£5S', £25  10 

£831 £26  10 

£661 £26  15 

156 £24  15 

60,'0| 120-12'6 

5'6l..     Hid.— 1/0 

2/4! l.'Ol 

..  151<1— 16!d.| 7id. 

S.g-S/Oi 1/4-1/8 


847 
80  0 

74/1 

43/1 

93!^ 

49'"i, 

..  53'6-5f/D 

2000 

20/0 

..  34/0— 36 '0 


114-^58.000' 34,640,000 


671' 
34/3 
28/6 
25 '4 
20/0 

76!'- 


nom. 

.     72/6! 

.     44/.^! 

.   10971 

.     57/71 

.173jo. 

.   Dom.1 32/4 

.     65'Oi 25/9 

.  245'0' 700— 75'0 

.     26'0 7  0—7/3 

.     36/6 140-17,8 

....    — 82/6 

....    - £6  5-£7 


6'8 

a/8 

il/8 

14  0 

14  01 

4/0-«'0 

i?n 

:220/0— 230;0 

t230,0 

t225/0 


.  148,0- 


9.^0 38—3/10 

...     10/0 4  6-5/0 

,...     10,'0! 4'2— 4,'5 

....     10/6: 5/8-6.0 

....     10/6' 4  6-5/4 

.4A)— 6/Oi 2/4— 3.'2 

....     10/8, 3/6-4/0 

....  200/6 60/0— 740 

.     tl87/0i 58/0—68/0 

.     tl87/0| — 

—  American,  ex  Port  cwt.     tl50/0— 156  6, tl87'0:  ...    72/0-74  0 

Hama— Amer.longcut.eiPortcwt. tl80'0| +1900' 75'0— 79/0 

shortcut,  ex  Port cwt. +175'0l -tlOO.'Oi 71/0— 74'0 

Lar4 — Amer.  boxes,  ex  Port  ...cwt. 
Biitttr— Danish cwt. 

—  French     xwt. 

—  .\usfcraliftn  cwt. 

—  Now  Zealand cwt. 

Cliisn — Oanaillan  cwt. 

—  rnit-ed  Stiites  cwt. 

—  lliit.-h     cwt. 

SUGAR,  COFFEE,  TEA,  ftc. 

Sa(a> — Imports  to  Dec.  31...  cwt, 

—  Uomeconsnmn'n.toL)ec.31cwt. 

—  In  Bond  Dec.  31    cwt. 

—  Price,  Java,  96°  Pol cwt, 

~~ —  Yellow  cr>'stals    cwt, 

Tate'sOuijos.  No.  1 cwt. 

Oolha — Imports  to  nee  31  ...cwt. 

—  IIomeoonsumpt'ntoDec.Slcwt. 

—  Bxportato  Dp...  31   owt. 

—  In  Bond  Dec.  31  owt. 

—  Prioe.OostaRiciigd.tofinewvt. 

—  —  Br»zi!  (Sant^JS)  good   ...cwt. 
Ta»— Imports  to  Dec.  31 lb. 

—  Home  oonsnrap'n.to  Dec.  31  lb. 

—  Kxports  to  !),.(..  31 lb. 

—  In  Bond  Dec.  31  lb. 

—  Price,  In.lian,  Pcfc.  Soug.  gd.  lb, 
Oeylon,  Pek.  Soug.  ord.     Ib.l 

—  —  Common  Oongou    lb. 

Sacoa— In  Bond  Doc.  31    cwt. 

—  Orenad »,  good  to  fine   cwt. 


tl38/0l +198,'6' 51'9— 52/9 

+33S.'0l t252,'0  ...  117  0— 120,'0 

t336'01 +252,'0i  ..    96  0—108/0 

t336'0, +2520-..    98'0-110,'0 

t338  Ol 12520...  1080— 1140 

-154'0i +145  0 66  0—68.0 

-I tl45'0' — 

tl68'0-230'0l 1145/01 53/0-64/0 


27.311.881 32.089.127 19.777,254 

22,118.787: 30.635,904 17.272,000 

8.040.000. 6J78.000 6.308.000 

37,'0'i 53.0: 10/3 

650 63/61 12/6-140 

760 720' 180 

....   748.701 1.066.046: 720.360 

....   306.41'. 315.476: 141,410 

....   495.9181 630.431' 340.250 


VIIl.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 


•  •   f.'o  tramc  smirnit-nls  are  now  puhlMed  ti'j  I'-:  Home  Railway.':.     On 
\<\l\   the  Uorernm.mi  ^.aumed  control  oj  the  riiluayt  oj  Ureal  Brttaxn   unde 
JrtTwaft^  wMu.  USU.4  in  piinuanre  of  RiguUttion^S  ""J^""  ■^"'  1871- 
roiiirayj,  similarlj/,  icere  latin  orer  tw  /ram  January  1,  1917- 


Autjuil  5, 
r  ica/ranr. 
The  Irish 


.«•>••••       [Week  or  I 
INDIAN.      '  Month. 


Assam  Bengal 
Bars!  Light  ... 
Bengal  iN.W. 
Beug.  Dooars. 
Beng.  Nagpur 
Bomb.  Baroda 

Burma      

Del.Um.  Knlk. 
East  Indian  ... 
Gt.  Indian  Pen 
Madras  &.  S..M. 
Ni7.am's  Cuur. 
Uoli.  .i  Kumii. 
.Soulli  In.lian 
^luth    Punjab 


7.J4.000 484.000 

158  0-164  0 800-93,0 

130  0—132  0 416 

494.353.466..    123,230.277 
388,464.43?  I...    155.447.97? 

.  29.536.461 26.561.765 

213.083.000i 78292.000 

1/5}! Bid 

l/8i 81d. 

1/3, 5Jd. 

..    1.097.000, 738.000 309.000 

..  54  0—56  Oi....~ 85  0 62  6-56  0 


657.000:. 

.  125  0-157  0, 
...67)— 70  01, 
.  431,717.976.. 
.  39J,823.757i. 
.....41,280.187: 
.    220.433.000l. 

Bii.[- 

6?d.. 


'  Estimated. 


t  QmtroUcd. 


t  Decontrolled  :  Price  Ex.  Fdctory. 


VII.-RAILWAY  REVENOE  STATEMENTS 


*lLi—      ^  I    Periml  | 

lOnadisu  PKoitic"  ;..!..  Nov.        | 
11  rnos.  t'o     Not. I 
Grand  Tnmk     .Nov. 

11  moK,   to     Nov. 


Gross I    +  or  —   I        Not       |     +  or — 

S<!3./99;uUUI  +6.432.000  S4.073.Ul'U  +-  S1.223000 
196.037.000+36134000  30931.000 1   -     320.000 

£1.603  200' (£357,300'      .tl42.000!+     £38700 
15.108.6)0  f2.254.700:       931.030—     575.100 


Pec. 
Dec. 

De,-. 
Pec. 
D«o. 
.Tan. 
Dec. 
'.Ian. 
Jin. 
Jan. 
Dec. 
.Sov. 
•)cc. 
Deo. 
■?ept. 


"Miles 
Open 

1,044 

118 

2067 

158 

2.695 

2,871 

1.342 

239 

2.772 

3.1211 

3.152 

900 

576 

1,852!; 

716  i 


Gross       I 
Receipts,  i 

R2.13.289  - 
20.7(0- 

4.82.18UT 

34.283:- 

11.61.000  - 

i6,=onoo- 

5,24617; 

95.000  - 

27.22,000  + 

28,40.4';0 

11.40.U00  - 

2,04,04?  1 

91,963- 

5.49  668 

9,68.7451  + 


+  or — on    [No. 
Year  Ago    >Wks; 


L 


547?  10 

7.^00  37 

18  037  10 

7.76      9 

i, 50.0(0  31 

J  14.000  13 

68.472   10 

4  920   -3 

;.31.0C0  '.4 

32.3C0  13 

80423  11 

28.9051,   3 

11.832  10 

1,91.210  15 

1,96.13      6-", 


_i- 


COLONIALJ 

Ciin.  Northeru'Jon. 
Can.  Fad  lie...' I  »"■ 
Gniud  Trunk +>P«. 
Unshonaland  [.^ept. 
.Mid.  W.  Aust.:'J''f. 
NewClapeOent .  Dec. 
PaiodesiaRlys  "^cpt. 
renuscouata...,'  I't. 


Aggregate 
Beceipte.  . 

23.17.131 

lO.lO.O'O 

46.75  54; 

3.C4.t9c, 

4.4896.646 

2.48.42.000 

67.10.618 

13.89.487 

39196000 

3.57.C5I>24 

4.4i,75.915 

7.31 .39f 

9  61.286 

2.82,77,840 

.'>3.48.044 


+  or  —  on 
Year  Ago 


18 


9.704 

13.388 

3.616 

810 

277 

205 

1.397 


«1.04O,800'+- 

3.333,000  +- 

£533.835  +- 

76301  — 

12.825  + 

4.569  -^ 

134.117  + 

S48.120+- 


18.7C0'  1 
132.000'  1 
148,553  52 
10,132  12'" 
1.991    4'" 
175  £1 
16.20"  12'" 
18.466  10'" 


99.439 

68  900 

1.150 

2.26.892 

10.71.985 

7.19.000 

4,91.950 

27,(<75 

19,41,000 

21.09463 

70.797 

94.421 

36  445 

12.34.894 

10.72.764 


16,734.258  +-  2,699,597 


41.43C  f 

147,682;+- 
1.387,433  ^- 
357,058;+• 


FOREIGN.; 


Argentine.  | 

Ar^.Transanu  .  'an. 
B.A.  &■  P:M;ibtlJni. 
B.A.at.  Soiitl.iJm. 

l)o.  Ur.in. 

B.A.    W?steruJiu. 

])o.  iJan. 

B.  A.  Central'.Nov. 
Cent.  Anient. 'Jan. 
Cord.  Oeutral'J.iii. 
Entre  Hios   ...  Jan. 

Brazilian.    ! 
BrazJl«jt.r^outh>Nov. 
Brazil  llailwavjOec. 
tit.  W.  Urazi.Jan. 
Leopoldiua  ...,JaQ. 

.Mogyaua  iDec. 

PaiiiisM    iDec. 

:faii  Paulo  ...|Jan. 
Dec. 
Nov. 


752  e 

111  ■: 

3.425  t- 

3.903  t 

Net  *- 

1.882  ; 

Net  '- 

180  I 

3,305  I 

1.205  t 

811  >■ 


10.100,+- 

2.976'  - 

112.900!- 

188.000  + 

28.000,- 

72.000- 

47.981  +- 
181.000  — 
48  4™  - 
24.300' 


5" 
28 


Sorocabaua  ... 
S.ofUahiaS.W 

Chilean  and 
Peruvian. 

.-VuI.,l.iga  =  [.i...J.in. 

Anuico I.lune 

Nitratc<2wksJ  Dec. 
Pei-uviail  Corp.,  Dec. 

Taltal    \V>K. 

Cuban. 
Cuban  ^ycntraijJan. 
l.'ul)a.  Hailroauliept,. 
Havana  Oent.|Dec. 
V.  of  Havana  :Jan. 
W.  of  Havaual.lan. 

Uruguayan, ' 
Cent.  L'rugLUi>.Jan.' 

„     (E.  Kxt.>  Jan. 

„     (N.  Ext.jlJan. 

„  (W.KSt.);Jan. 
Mi'l.  Uruguay. N^ov. 
S.W.  Urn-„'uay'Nov. 
Urug.  Northn.lNov. 

Mleoellaneousl 

AJi'oy  A:\iauul  .|Jan. 

Bilbao   Dec. 

Bolivar      Nov. 

Colomb.Natul.,Xov. 
Costa  Rica  ...!Nov. 
Dontda  Ext.  INov. 
EgyptianDeltai  neo. 
Gt!  ri.  of  Spain'jan. 
La(,Tuaira&Ca.t>rov. 
Ottoman  Hy..|J.tn. 
Paraguay  Cent  Jan. 
Puerto  Cabello|Nov. 

Salvador  j-Tan. 

Santa  FAProv. 

Freucb  Eys.'NoT. 
S'm'DaiS'ti'g<.,iNov. 
Z.i(ra,t  Huelva'Nov. 


M      41.300  — 
M4859.000'— 
15.100:— 
C       33,125  — 
Ml,.'i61.000  — 
M2.650.r'nc  — 
i53i  e       3e.77f  - 
1003    "1,749.000 


110 
3.530 
1.010 
1.831 
1,180 

766 


52    "    153  000  ■ 


1,400   28  • 
1.3'<?4!  28 

20,000  28 
6.000  28 
7.0CC,  28 
3.00C,  28 

27.00C;  28 
4,230 
2.000' 
7.4C0i  28 

—  28 

3.7C0'  11'" 

141,271  12"' 

12.3C01    2 

22.6.361     1  I 

856.490!  12'": 

906.03e,12wi 

2.263     2  ; 

246.16F:12"' 

14.000111"' 


I 


31 


838   i       32.730- 

841  E       12.000'+- 

390"  c       44.3n0  + 

1.140  ,*  1.32R.840  -r- 

180    e       30.548  + 

S  23,823i- 
S  1,194.589  + 
C  1537F 
t  68.520  — 
C       11.919!+- 

27-601  + 
7.420:^ 
3,676i+- 
3J97!+- 

17.660  — 
5.957  - 
1,979  — 


1,181  '»^     143,7921- 

^'  80  '^        5-750:- 

112  X       14.892+- 


1,090 
781 


22,504 


11"' 
1.912illm 
3.136!  11'" 


TRAMS. 


I 


Anglo- Argent . 
Auckland  IStec. I 
Bombay  Elec! 
BraiilianXr^cj 
Brisbane  Elec. I 
Brit.  Columbiul 
B.  A.  Lacroif 
Calcutta  ....." 
Cape  Electric 
Cartli.  *  llcrr 
(;liathamvtDist 
Havana  Elect. 
Isle  of  Thauet 
Kalgoorlie  ... 
Lanarkshire... 
Lima  Light  .. 
London  O.O.. . 
.\hulras(2wks.) 
.ManilaElectrir 
Pcruambuco, 
Provincial  ... 
Hiiugoon  Elec. 
Shanghai  Elec. 
^ingajwreKlecl 
U.ofilontcvid.: 


ijau. 

June 
[■■?cpt. 
jNov. 

Dec. 

Oct. 

Dec. 
Jjm. 

'Oct. 
Dec. 
Dec. 
.Sept. 
'Jan. 
:^jpt. 
Dec. 
Sept. 
,Jan. 
Dec. 
Oct. 
Jan. 
Dec. 
N'ov. 
Dec. 
Mot. 
Dec. 


400    >;       85.871'+- 
27  ■        - 
39    11.8.49.038  +- 
3781  .\I13.442000  + 
401  i:       48.4.30  -1- 
■  "     781.706,-1- 
6i'..867  ■- 
97.389+- 
32 .698  +- 
5.560  +■ 
1.857  +- 
961.934  - 
570-l- 
3.361  +- 
5.467  +- 
56.513  + 
102.837, -i- 
56.980'+- 
327.652  +- 
45121- 
2.809;- 
6.964- 
5153300!+- 
15.121- 
48.9;i5:+- 


334    S 

51  t 
35!.  11 
42!  C 
9  e 
15  t 
86  i 
20!  C 
20!  i 
28!^; 
85   '; 

141  .'C 
15i  13 
55  S 
59  C 
21!  C 
25    C 

26i'"  X 
26i,t 

gore 


18,176     1 

—        ,  52 

1,15.37?!  Sm 

3.462,000111'" 

3.711  i  12'" 

71,301,  4". 

6,934    6'" 

2.016!    1 

5.95E.I   4'" 

2.637  12" 

69i    52 

169.617    9" 

9:1  14 

3561  9" 

1.927'  52 

7.369'   9" 

6.?81   39 

5.91.-    18 

85,211110"' 

3,1721    2 

731  13 

41;!  11'" 

13J0C  12'" 

1.873,  35 

4,560|   2"' 


5,424 

17.138 

288.980 

50.889 


7.100 

5.276 

690.000 

707,000 

1.1C6.000 

682,000 

803.000 

35-213 

624.000 

135800 

49,400 


323,000!— 

66.592:+- 

3.3b9.C00  — 

4.072.00C)- 

458.000  — 
1,999,000  — 

149.000,— 

i;62.31S,+- 
5.422.000'+- 
1.535.7C0!- 

594.300  — 


495.000—       49.671 

57.772,000  +-  7,619.243 

17.100,-       21.400 

22.267.000—  2.474.651 

32.479.rC0,- 1.225.892 

69  62f  -      15550 

21.953.000'+-       976,69 

1,213.000:+-     125.000 


24,C9C,  2 

500  6"' 

10.82fi  f2 

17976  6'" 

4,763  6"' 

8.771'  27 
99 .618:  3'" 

3.154,  26 
18.5671  28 

2,3&7j  28  : 

3.80'J  27  I 
13SI  27 
62i=.  27  I 
733!  27  ! 
3,936  5"' 
1.706  5"' 
873    5". 

4.000     2 
2,0^7'  12"' 

659  11"' 
5.200  11"' 
5.559:  5"' 
2.500,11'" 

8H3:  36  , 

18,4731  52  ' 

1,710,  ll"'! 


28 

11"' 


35.090- 

76,000  -t- 

999.240  + 

6-962.49C  — 

175  382  +- 

583106  +- 
3.436.374■-^- 

342,818-^ 
1.758 .203:-^ 

295,81E|+- 

533.927'- 
140.591  — 
77.302  — 
69.054  — 
86.006  — 
29.266  — 
10,187:— 

I3.9OOJ+- 
39.409  -^ 
108.625  — 
209.960  +- 
121.357  +■ 
184.178  +- 
376.026  +- 
4-619.730  - 
150.740;+- 


37,760 
10.700 

525966 
20,279 
78,265 

96168 
364,541 

77.681 
125.415 

51,711 

59,345 
9,877 

19.444 
3.600 

12.331 
4,486 
1,136 

1.900 

9.810 

12.771 

56.880 

3.038 

58.528 

107,549 

548,568 

54.580 


132,610 

_ 

I556O 

56-750 '+■ 

7375 

90,433 

+- 

5.916 

1,764.928 

- 

1,832 

144.023 

4- 

13.049 

142.732 

a. 

27.070 

292.502 

2,063 

73.27,000 

+• 

10.06.847 

110.107.000 

+  :  6,568.000 

553.976 

-*- 

76,:;b» 

3.035.399 

+- 

330.788 

336.286 

+ 

42.709 

120.814 
.50357 

+- 
.i- 

35.922 
17.916 

9).0f0  +• 

8,312.325  ^ 

8.143  +- 

27.609  +- 

221.564  +- 

518.414  +• 

3.704.349  +- 

11.97 .4CC+- 

2.823018  -1- 

5.905- 

17.707  - 

85.3M  +- 

1.820.111  +■ 

933.158  +• 

92,781,-H 


11.999 

1.587.478 

637 

2.967 

27,729 

83182 

428.886 

1,70,048 

749.176 

6,702 

182 

11,785 

253,111 

218.871 

8X£8 
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UNION  BANK  OF  CANADA 


HEAD   OFFICE 


WINNIPEG. 


56th    ANNUAL    STATEMENT. 

PROFIT  AND  LOSS  ACCOUNT,  30th  November,  1920. 


Balance  at  credit  of  aecoant  29th  November,  1919 
Net  profits  for  the  year,  after  deducting  expenses  of 
management,  interest  due  Depositors,  reserving 
for  interesi  and  exchange,  and  making  provision 
for  bad  and  doubtful  debts  and  for  rebate  on 
bills  under  discount,  have  amounted  to 


?198.22;.87 


1,603,842.39 


»l,802,oe5.26 


Which  has  been  applied  as  follows ; — 
Dividend  No.  132,  2|  per  cent.,  paid  let  March, 

1920          »198,247.45 

Dividend  No.  13  \  2i  per  cent.,  paid  1st  June,  1920  199,988.80 
Dividend  No.  13^,  2gper  cent.,  paid  1st  Septem- 
ber, 1920 ;        199,936.30 

Dividend  No.  135,  Zk  per  cent.,  payable  1st  Decem- 
ber, 1920   ...       ". 200,000.00 

Bonus  to  t^bareholHers  of  2  per  cent.,  payable 

1st.  December.  1920        16000000 

Transferred  to  Best  Account          400,u00.00 

Written  off  Bank  Prenii-es            160,0(0.00 

Contribution  to  Oifioers'  Pension  Fund    50.000.00 

Contribution  to  ^i'jk  Bentfit  Kunrl          15,000.00 

War   Tax  on   Bank   Note    Circulation   to    30th 

November,  1920 79,536.24 

Balance  of  Profits  carried  forward            149,2d6.47 

?1,80^065.26 


LIABILITIES,  30th  November,  1920. 

Capital  Stock »8,000,000  00 

Rest  Account $6,000,000.00 

Balance  of  Profit  and  Loss  Account 

carried  forward 149,296.47 


ASSETS,  30th  November,  1920. 

Gold  and  Silver  Coin  Sl.609,944.49 

Dominion  Governmeot  Notes  ...  16.976,372.00 


Unclaimed  Dividends  

Dividend  No.  135,  payable  1st  Decern 

ber,  1920 

Bonus     to     iShnreholders     payabli 

1st  December,  1920  


86,149,296.47 
17,838.68 

200,000.00 

160,000.00 


Notes  of  the  Bank  in  circulation  812.673,644.00 
Deposits  not  bearing  interest  ...  49,714,051.67 

Deposits  bearing  interest 85,610,464.14 

Balances    due    to    other  Banks    in 

Canada       627,615.47 

Balances  due  to  Banks  and  Banking 

Correspondents  elsewhere  than  in 

Canada        2,601,010.53 


6,527,135.15 . 
?14.52.7.135.15 


Acceptances  under  Letters  of  Credit 
Liabilities  not  included  in  the  foregoing 


- 151,226,785.81 

3.450.511.93 

1,012.50 


Deposit  with  the  Minister  of  Finance  for  the  pur- 
poses of  the  Circulation  Fund     ... 

Deposit  in  the  Central  Gold  Reserves 

Notes  of  other  Banks 

Cheques  on  other  Banks 

Balances  due  bv  other  Banks  in  Canada   ... 

Baliinces  due  by  Banks  and  Banking  Correspon- 
dents elsewhere  than  in  Canada 

Dominion  and  Provincial  Government  Securities 
not  exceeding  market  value         

Canadian  Municipal  Securities  and  British,  Foreign 
and  Colonial  Public  Securities  other  than 
Canadian 

Railway  and  other  Bonds,  Debentures  and  Stocks 
not  exceeding  market  value 

Call  and  Short  (not  exceeding  30  days)  Loans  in 
Canada,  on  Bonds,  Debentures  and  Stocks 

Call  and  Short  (not  exceeding  30  days)  Loans  else- 
where than  in  Canada      

Demand  Loans  in  Canada  Secured  bv  Grain 


-»18,586,316,49 

365,000.00 
5,OJO,000.00 

818,333  00 
9,180,179.97 

153,330.90 

4,551,868.87 
8.790,636.23 

11,930,843.26 

3,581,988.10 

5,418,177.66 

3,119,133.31 
10,732,755.47 


JOHN  GALT,  ITesideat. 


582,203.563.26 

[  Loans  to  Governments  and  Municipalities  ..  7,648,176.39 
Other  Current  Loans  and   Discounts  in  Canada 

(less  rebate  of  interest)                69,849,784.93 

Other  Current  Loans  and  Discounts  elsewhere  than 

in  Canada  (less  rebate  of  interest)            4,493,251.20 

Real  Estate  other  than  Bank  Premises     229.079.49 

Mortgages  on  Real  Estate  sold  by  the  Bank         ...  135,499.43 

Overdue  Debts,  estimated  loss  provided  for  ...  162,403.97 
Bank    Premises,    at    not    more    than  cost,    less 

amounts  written  off          985,969.61 

Liabilities  of  Customers  under  Letters  of  Credit, 

&spercotilra          3,450,511.93 

Other  Assets  not  included  in  the  foregoing          ...  44,205.18 

$169,205,445.39 
H,  B.  8MAW,  General  Hanager. 


»169,206,445.39 


REPORT  OP  THE  AUDITORS  TO  THE  SHiKEHOLDERS  OF  THE  DNION  BANK  OF  CANADA. 
R,.^:!.'  f^'i?'"'l*°'^v".',"'  ?''  P'"^'?'""*  °i  Snl>«»tions  19  and  20  of  Section  56  of  tbo  R-mk  Act.  we  report  to  the  Shareholdf  rs  ai  follows  :— We  have  audited  the  abov  c 
caiance  sneet  with  the  boois  and  vouchers  at  Head  OfBce  and  with  the  cerUfied  returns  from  the  Branches.  We  have  o'ltaiucd  all  the  information  and  esplanatioiis 
"jnv  "•=  ""'^  reqaired,  and  are  of  the  opinion  that  the  transactions  of  the  Bank  which  have  come  under  our  notice  have  been  nlihin  the  powers  of  the  Bank.  In 
aamtion  to  our  venflcation  «t  the  30th  November,  we  have,  during  the  year,  checkeil  the  cash  and  veriBrf  the  seonritiea  representing  the  inv.'stments  of  the  Bank 
at  11=  cuiei  oincc  and  principal  branches  and  found  them  to  be  in  agreement  with  the  entries  in  the  books  of  the  Bank  relating  thereto.  In  oar  opinion  the  Bala) 
Bneet  IS  properly  draw  n  up  so  as  to  exhibit  a  tine  and  ccrrect  view  of  the  state  of  the  .-iflairs  of  the  Bank  according  to  the  beat  of  oar  InformaUon  and  l 
explanations  givrn  to  us  and  as  ehon-n  by  the  books  O!  the  Bank 
Winnipeg,  20th  December,  1920. 


ncc 
the 


T.  HARRY  WEBB,  E.  S.  READ,  Auditors,  of  the  arm  of  GEORGE  A  TOUCHE  4  00. 


The  Bank  has  over  400  Branches  in  CANADA,  and  AGENTS  IN  THE  PRINCIPAL  CITIES  IN  AMERICA. 

GENERAL   BANKING    BUSINESS  TRANSACTED. 

LONDON     OPPmFQ  .    6  PRINCES  STREET,  E.G.  2. 

u\^i^L^un   urrioto:  26  haymarket,  s.w.  i. 

NEW  YORK  AGENCY    :        49  WALL  STREET. 

PARIS  AGENTS  PARK-UNION  FOREIGN  BANKING  CORPORATION,  1  RUE  TAITBOUT. 
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Trade  with  the  Near  East 


THE 


BANK  OF  ATHENS 


PaiJ-up   Capital,  £1,920,000  (fl=Drs.    25) 

with  its  offices  in  all  the  principal  towns 
of  Greece,  in  EGYPT,  SMYRNA, 
CYPRUS,  Crete,  and  in  Constanti- 
nople, extends  Exceptional  Facili- 
ties for  Export  and  Import  Trade 
between  Great  Britain  and  the 
Near  East  generally,  and  invites 
enquuies  and  correspondence  relating 
thereto. 


HEAD    OFFICE  :    ATHENS 

London   Office  :    22  Fenchurch   Street,    E.C.  3 
Manchester:  Portico  Building,  57  Mosley  Street 


®l)e  Statist 

LONDON,  SATURDAY,  JANUARY  15,  1921. 

EXPORT  CREUllS  SCrtEMtS.       " 

The  gix)\ving  surplus  of  manufactured  goods  that  is 
now  accunaulating  in  the  United  Kingdom,  and  Uie 
increase  in  unemployment,  with  its  attendant  possi- 
bilities of  grave  social  and  economic  disturbance,  are 
compelling  the  Govermnent  to  seek  further  improve- 
ment in  the  scheme  to  which  Pai-liamentary  sanction 
was  gi-ant^l  last  autumn.  Under  the  Overseas  Trade 
(Credit  and  Insurance)  Act  then  passed  credits  to  the 
extent  of  £26,000,000  could  be  granted  by  the  Board 
of  Trade  out  of  funds  voted  by  Parliament  in  respect 
of  exports  of  British  manufactured  goods  to  the  follow- 
ing countries:  Esthonia,  Lithuania,  Latvia,  Finland, 
Poland,  Czecho- Slovakia,  Rumania,  Serb-Croat- 
Slovene  State,  Georgia,  and  Armenia.  Advances  may 
be  given  in  approved  cases  up  to  100  per  cent,  of  the 
value  of  the  goods,  and  in  the  event  of  failure  by  the 
importer  to  meet  his  obligations  recourse  can  be  had 
against  the  exporter  in  respect  of  twenty  per 
cent,  of  the  advance.  Under  earlier  arrangements, 
which  obtained  prior  to  the  passing  of  the  Act,  advances 
could  be  made  only  up  to  eighty  per  cent,  of  the  cost 
of  the  goods,  including  freight,  insurance  and  com- 
mission paid  to  the  Export  Credits  Department,  such 
advance  being  without  recourse  against  the  exporter. 

.\fter  careful  consideration  of  the  scheme  it  appears 
to  us  that  more  than  one  objection  may  be  urged  a.gainst 
it.  The  principle  of  non-recourse  is  undesirable,  as 
it  may  encourage  speculative  trading  by  exporters  un- 
less rigid  supervision  is  exercised  over  importers 
abroad.  Such  close  supervision  is  fiom  the  nature  of 
the  case  almost  impossible.     Secondly,  the  Govern- 


ment has  to  bear  all  the  loss,  while  it  is  deprived  of 
my  share  in  profits.  .'Vny  deficiencies  that  occur  must 
iltimately  be  made  good'from  the  taxpayers'  pocket, 
md  this  is  certainly  to  be  deprecated  at  a  time  when 
iiany,  to  meet  the  demands  of  tax-gatherers,  are  com- 
pelled to  seek  assistance  from  the  banks. 

The  system  here  described  has  not  been  long  m 
operation,  but  it  is  admittedly  inadequate  to  cope  with 
the  temporary  paralysis  that  has  now-overtaken  trade, 
ind  fresh  proposals  for  its  extension,  embodying  m 
?ome  respects  a  radical  departure  from  present  prac- 
tice, are  l)eing  discussed.  The  co-oi:«ration  of  banking, 
insurance,  and  trading  interests  is  bein^urged  by  the 
Government,  and  from  the  conferences  that  have 
taken  place  there  is  reasonable  hope  of  a  woi-kable 
^heme  being  evolved.  Though  the  problem  is  com- 
plex in  character,  certain  fundamental  factors  stand 
out  cleai-ly.  The  surplus  of  British  production  and 
he  unemployment  with  which  we  are  confronted  in 
the  United  Kingdom  are,  from  one  standpoint,  the 
results  of  the  decreased  purchasing  power  of  the 
British  public.  But  pmxhasing  power  abroad  has  de- 
clined similarly,  and  in  some  countries  to  a  much 
greater  extent  than  here.  The  mere  question  of  credits 
is,  therefore,  not  the  only  one  that  arises.  We  are 
ficed  with  stagnant  markets  abroad  as  well  as  at  home. 
Ti-ue  there  is  an  almost  world-wide  shortage  of  com- 
modities, but  this  does  not  prevent  redundancy  in 
mam-  centres.  Of  effective  purchasing  power  there  is 
certainly  a  much  greater  shortage.  A  tentative 
scheme  is  at  present  under  discussbn  by  some  of  the 
leading  clearing-banks  in  London  and  some  foreign 
banks  with  a  view  to  reheving  the  various  markets  to 
som.e  extent  of  their  sui-plus  stocks.  The  scheme  will, 
we  understand,  be  submitted  to  the  Government  and 
ultimately,  perhaps,  to  the  Supreme  Economic 
Council,  and  as  its  main  features  constitute  an  im- 
provement on  the  other  proposals  above  outlined  they 
desen-e  mention.  Our  Government  is  to  ascertain, 
through  official  and  other  channels,  the  nature  and 
extent  of  the  merchandise  and  commodity  require- 
ments of  impoverished  countries  that  can  be  satisfied 
from  the  United  Kingdom.  As  infomiation  comes 
along  they  are  to  make  the  necessary  purchases  from 
our  merchants  and  manufacturers  at  average  market 
prices.  The  consideration  would  take  the  shape  of 
"Government  Export  Credit  Bonds,"  ha\ing  a  cur- 
rency of,  say,  two  yeai-s,  and  beaiing  mterest  at  five  or 
six  per  cent.  The  Government  would  then  proceed  to 
sell  the  goods  in  return  for  such  securities  and  guaran- 
tees as  were  obtainable  from  the  foreign  Governments, 
further  secured  by  the  guarantee  of  foreign  banks  and 
foreign  buyers.  In  arriving  at  the  selling  price  our 
Government  would  add  to  the  initial  cost  the  expense 
of  storage,  transit,  &c.,  plus  a  fair  trading  profit  of, 
say,  ten  to  twenty  per  cent.  By  this  means  a  resei-vo 
would  be  created  to  provide  against  such  contingencies 
as  non-fulfilment  of  engagements  by  foreign  clients. 
It  is  estimated  that  the  fund  so  formed,  added  to  the 
twenty-six  miUions  mentioned  in  the  Overseas  Trade 
(Credit  and  Insurance)  Act,  would  constitute  an  ample 
reserve  against  loss.  If  the  Government,  at  the  end 
of  the  two  }"ears  for  which  the  bonds  would  run,  were 
unable  to  secure  payment,  fresh  bonds  could  be  issued 
for  such  additional  pericHl  as  seemed  desirable. 

The  scheme  here  outlined  has  the  merit  of  being 
easily  and  immetliately  workable  if  the  interests  con- 
cerned would  operate  in  unison.  The  banks  should, 
of  coui-se,  be  prepared  to  make  advances  approaching 
nearly  to  the  face  value  of  the  bonds,  to  those  who 
had  accepted  them  in  payment  for  goods.  Otherwise 
the  liquid  funds  noetlod  to  resume  trading  and  manu- 
facturing could  not  be  procured.  A  difficulty  here 
arises  as,  where  a  low  rate  of  interest  attaches  to  the 
bonds,  Iheii-  open-)iiai-ket  value  will  necessarily  be 
some  way  below  par.  Furthermore,  bankers  cannot 
afford,  out  of  regard  for  the  interests  of  their  deposi- 
toi's,  to  impair  the  hquidity  of  their  resources  by  lock- 
ing them  up  in  trade  adyances. 
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FURTHER   1920  BANKING  RESULTS. 

In  cor.tiiiuation  of  the  table  pul>ri.shed  last  week  we 
aualyse  in  tabular  form,   with  comparative  data,  the 
results    for    otlier    British    banks    that    have    been 
announced  during  the  week.     The  available  fignres  are 
an   encouraging  indication  of   the    souindness   of   the 
Uritish    banking    position    and    of    the    prcffit-earning 
capacity  of  the  banks ;  a.ud  wlien  these  considerations 
have  l>een  propei'ly  appreciated  by  the  market  it  is  not 
unlikely  that  quotations  foP  the  leading  bank  shares, 
making    the    necessaiy    allowances    for    accumulated 
intoi-esO,  will  improve  from  their  present  relatively  low 
leveis.       During   1920  bank   shares   were,    generally 
speaking,   neglected,   esisecially   in  tlie  earlier  part  of 
the  year,   as  public  interest   was  largely   centred  on  i 
i.ssues  possessing-  speculative  possibilities.       Besides,  \ 
the   large  uncalled    liability   acted    as   a  deterrent  to  j 
investoi-s  With  limited  funds.     The  buying  activity  that  j 
has  majiifested  itself  from  vaiious  quaiters  in  conse-  j 
quence  of  the  favourable  piogress  now  i-evealed  by  tlie  i 
banks   and  of  the  maintenance  of   rates  of  dividend  ■ 
has  found  the  market  somewhat  short  of  stock,    and  | 
has  had  the  effect  of  causing  a  fractional  rise  ir-  several  i 
quotation.s,  •a^s  tlie  following  table  shows:  — 


BANK  SHARES. 


Name  of  Bank  (b)  Hitjli 

Bank  of  Liverpool  &  Martins 

„£20  (£25)        7A 

Barclays  ••  A  "  £4  (f 4)  ...     7H 

Do.         "B"  £1    (£1),     ...  77/6* 

L'oyds  Bauk.  £,.  (£1) 28St 

London    County    Westminster 
and  Parr'3.  £20  (£6)  ...  191 

Do.  £1  (£1) ...  43/6 

London  Joint  Oity  and  Midland 

"3  (.C2!)  8A 

Do.  £2J  (£2«)      8}^ 

Manchester  &  Liverijoo!  District, 

£16  (£3)  — 

National  Provincial  &  Union, 

£25  (£3J)        n 

Do.  £20  f£4)        10,,-, 

Do.  £.5  (£.5)  ...     — 

I'roviiic'.ial  of  Ireland,  £100  (£12})  248 
Do.  £20  (£10)      — 

Willi.iMLs   Deacon's  "  A  "  £5  (£1)  44/- 
lli>.  "  P,  "  £1  (£1)  43/9 

iUfXuniiei-s  Discount  Co.  £10(£5)  9J 
National  Discoimt  Co.  £25  (£6)  SJ 
Union  l)isi'x»uut  Co.  of  Ix)ndon 


Alejin  Price 

19-, 

, 1S»2U , 

Dec.13, 

Jan. 13 

I.o\v 

High. 

Low 

1920 

1951 

■6f 

£7  0  9 

£3  4  G 

H 

6ixJ 

«i 

7A 

H 

H 

n! 

67/f» 

r,i/- 

39. '3 

2i 

a&st 

49/1 J 

43/- 

-'j% 

2A 

ISJ 

10,^ 

m 

131 

ISJxd 

43/. 

43/- 

3.5/- 

H 

IJxd 

7* 
T8 

^1 

55 
•6 

7 

- 

H 

78 

T, 

S 

"i 

m 

«J 

n 

7id 

!>{ 

m 

■Ik 

s 

8}id 



. — 

11 

11  xd 

24i! 

26,fe 

Wft 

is^j 

18^1 

• 

20 

20 

20a 

20o 

39/(i| 

43/- 

32/9 

If 

Ijxd 

41/3 

42/6 

31/- 

IJ 

Ijsd 

Hi 

9A. 

»i 

H 

Sf 

■!A 

'U 

H 

C} 

£10  (£5) 


llJi       lOi' 


llj 


n 


•>  ( ■onvurlcd  in  1920  from  £2  shares  (£1  pa'dl.  f  £60  .<;lmres  (£8  paid). 

t  Nov.  24.  (n)  July  2.  (6)  The  amounts  following  the  name  of  each 
Lank  represent  the  denomination  ol  the  share  and  (in  parentheses)  the  amount 
paid  up  . 

On  more  than  one  occasion  last  yeai-  we  pointed 
out  that  bank  eai-nings  were  not  subject  to  the  fluctua- 
tions usually  associated  with  other  joint-stock  con- 
cerns. A  period  of  trade  depression  is  frequently  one 
of  scarcity  and  dearness  of  money,  and  thus,  while 
Pixxluce  and  Commodit}-  markets  generally  are  idle, 
the  banker  finds  the  demand  for  loacs  and  general 
banking  accommodation  not  materially  slackened,  and 
he  can  utilise  his  funds  to  advantage.  The  effect  of 
the  higher  Bank  rate  in  1920  was,  of  course,  reflected 
all  through  the  Money  market,  and,  while  allowing  for 
the  increa.sed  amount  of  funds  employed,  this  was  one 
of  the  principal  reasons  for  the  increase  in  net  profits 
shown  by  our  five  leading  banks.  \-iz.,  I/loyds  Bank 
li'-'O.  €3,237,742,  1919,  £2,876,303;  Barclays  Bank. 
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;  1920,  £2,927,523,  1919,  £2,122,192;  London  Count} 
i  Westminster    and    Pai-r's    Bank,    1920,    £2,915,708, 
i  1919,   £2,455,007;   London  Joint '  City   and   Midland 
:  Bank,  1920,  £2,831,801,  an  increase,  it  is  undei-stood, 
!  of  £477, eOO.     The  figures  of  profits  of  the  National 
Provincial  and  Union  Bank  are  not  yet  available.   The 
additional  juovisioii  for  investment  depreciation  lufide 
by   the  five  banks  is  £4,750,00(),   as  compared  with 
£3,300,000  for  the  year  1919,  and,  on  account  of  the 
large  sums  earmarked  for  this  purpose  and  the  con- 
tinued increase  in  working  expenses,  the  dividends  ex- 
cept foi'  ai  few  minor  alterations  consequent  on  capital 
rearrangement,    remain    unchanged.      The  appropriar- 
tions  for  various-  |  urpo.ses,  such  as  contingency  fund, 
pensions  fund  and  bank  premises  account,  have  been 
raisetl.  From  the  prudenc-o  that  has  l>eeu  disiilayed  Ib 
the  aJlocation  of  profits  the  shareholders  will  ultimately 
benefit.       ConseiTatism     is,     indeed,     a     matter    of 
necessity  rather  than  of  grace,  owing  to  the  present 
uucertaui  coiu-se  of  trade  and  the  obscurity  of  the 
finar.cial  outlook;  but  that  the  investments  held  by  th© 
banks  will  appreciate  fjeyond  the  present  levels  no  one 
can  doubt.,,    Besidei.,  Uieir  holdings  consist  laa-gely  of 
Gtovernmeiil  war  issues-redeemable  within  a  compara- 
tively short  period  at  or  above  par.     The  writing  down 
of  thesf!  hoWings  to  present  market  values  constitutes, 
therefore,  a  distinct  element  of  strength  in  the  banks' 
position,    and   shareholders,    though   not  immediately 
benefiting,   will   reap   a  reward   ultimately   when   the 
securities  come  to  be  redeemed.    An  enhanced  in(x>me 
from  investments   will  naturally  raise  the  amount  of 
distributable  profits.     As  may  be  gathered  fi-om  the  re- 
sults shown  last  week,  discount  companies,  which  all 
increase<l  their  distributions  to  shareholdei-s,  were  not 
so  much  troubled  as  banking  institutions  proper  by  the 
decline  in  investment  values.  Their  funds  are  generally 
put  into  short-dated  maturities,   and  thus  a  serious 
source  of  loss  was  largely  avoided. 

The  determining  iactor  in  bankere'  pix>fit8  is  tEe 
margin  l>etween  tlie  rates  paid  on  dejx)sits  and  re- 
ceived in  respect  of  loans  and  discounts  and  othei' 
accommodation  extended  to  customers.  Early  last 
year  a  general  change  took  place  cor.sequent  on  the 
rise  in  tlie  Bank  rate  from  six  per  cent,  to  seven  per 
cent,  on  April  15.  Iimnediately  the  rate  allowed  on 
deposits  was  rai.sed  by  banks  and  discount  houses  from 
four  per  cent,  to  five  per  cent.,  five  and  a-quarter  per 
cent,  being  given  by  discount  houses  on  deposits  sub- 
ject to  notice.  As  showing  the  profitable  uses  to 
which  money  could  l>e  put,  the  daily  average  of  various 
rates  of  discount  for  1920  worked  out  as  follows: 
Treasury  bills:  3  months,  6.22  per  cent.;  6  montlis, 
5i  per  cent.  Market  rates:  bankers'  drafts,  60  days, 
6.15  per  cent.  ;  3  months,  6.40  per  cent.  ;  4  months, 
6.48  j>er  cent. ;  6  Tiionths,  6.59  per  cent.  Fine  trade 
bills:  3  months,  6. 86  per  cent.;  4  months,  7.09  per 
cent. ;  6  months,  7.27  per  cent.  Tlie  margin  between 
bonowing  and  lending  was,  therefore,  fairly  ample,  and 
if  continued  in  the  present  year  will  lead  to  further 
increases  in  bar.kers'  pir>fits  consonant  with  the  addi- 
tional capital  employed.  It  is  possible,  however,  that 
a  fall  in  the  Bank  rate  may  supei'^'ene ;  but  this,  even 

BANKING   RESULTS. 


OBSERViTIOSS. 

Profits  £S50,23i;.  To  investment  reserve,  £350,000.  Cai-rr  forward  £1S4,41S 
(1919,  £114,287). 

Ket  profit  £3,237,742  (1519,  £2,876.303).  To  premises  account  £250  000 
(1919.  £200,000)  ;  to  spec'al  contln^enov  account  for  wrltins  f'own  investmcnie 
£1,250.000  (1919,  £1,160,000).    Oarrr-tonvard  £643,864  0919,  £506,420). 

Net  profit  £2,916,708  0919,  £!,4»5,nn7).  To  investment  depreoiatioB 
£1,300.000  (1919,  £1,000,000)  :  to  pivmb«s  accoimt,£ '00,000  0919,  £100,000) ; 
to  reserve,  £253.715  0919,  n05,72l).     Oairy-'orwai-d  .£460  914  (1916,  £414  926). 

Net  profit  £296,077  1»1»,  £246,372).  To  write  down  Investments  £80,00» 
0919,  £70,000).     Gary-forward  £10C,23S  0919,     72,61Si. 

Toinve-stmentcont'neency  account  £40.000  (Jan.  1920,  £15,000  to  rcsorvo)  ; 
to  reduction  of  bank  premises  account  £10  000  (Jan.  1920,  £5,000).  diny- 
iorwai-d  £30,662  (Jan.  1920   £24,235). 

To  reserve  £500,000  (IjIO.  £500,000)  ;  to  contingencies  £350,000  (1919. 
£160,000).    Carr>--fo'-ward  iS2J,870  '1919,  £630,669). 
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fix>m  the  narrow  banking  standpoint,  would  not  in 
itself  be  unwelcome.  Bankers'  cre<lits  for  various 
purposes,  both  in  the  Stock  and  Commodity  markets, 
were  restricted  last  year  at  the  desire  of  the  Govern- 
ment, and  bai:kers  thereby  lost  many  opportunities  for 
employing  funds  with  profit  to  themselves  and  to 
the  community.  A  i-eduction  in  the  Bank  rate  would 
be  taken  as  a  sign  of  the  discontinuance  of  the  official 
policy  of  deflation,  and  possibly  bankers  would  again 
feel  free  to  disregai-d  the  ethical  aspect  of  loans  and 
simply  accommodate  clients  according  to  their  standing 
and  the  security  offered.  The  deflation  policy  has  had 
embarrassing  effects  in  an  over-rapid  decline  in  commo- 
dity prices,  a  general  cuilailment  of  production,  and 
consequent  large-scale  unemployment.  The  banks,  in 
framing  a  policy  during  1921,  will  naturally  be  to  some 
extent  guided  by  the  Chancellor  of  the  Exchequer, 
whose  decisions  will  in  turn  be  influenced  by  the  con- 
dition of  the  national  finances.  A  continued  fall  in 
prices  would  ultimately  react  unfavourably  on  the 
banks,  as  pixxluction  would  be  contracted,  the  demands 
of  trade  and  commerce  for  accommodation  would  be 
lessened,  and  at  the  same  time  larger  amounts  of  com- 
modities could  be  financ«l  with  reduced  funds. 


THE   STOCK  EXCHANGE   IN   1920. 

TuH  opening  months  of  1920  constituted  for  the  Stock 
Exchange  a  period  of  activity,  attended  by  a  healthy 
optimism  unequalled  in  the  somewhat  varied  history 
of  that  institution.  Industrial  and  commercial  share 
values  had  soared  in  1919  in  anticipation  of  a  wide- 
spread resumption  of  trade  with  the  Continent.  In- 
dustrial reconstruction  had  not  proceeded  veiy  far  in 
the  year  succeeding  the  Annistice,  and  3'et  the  return 
on  productive  eSort  had  been  on  the  whole  more  than 
satisfactorj-.  The  investing  public,  on  a  sui-vey  of  the 
situation,  incUned  to  the  belief  that  the  return  would 
increase  rather  than  diminish  as  the  consuming  capa- 
city of  the  world's  markets  gradually  improved.  A 
flood  of  new  issues  had,  however,  a  somewhat  dis- 
concerting effect,  and  the  early  Spring  witnessed  a 
slight  falling-ofl  in  business  in  the  Stock  markets.  The 
increase  of  the  Bank  rate  in  April,  in  addition  to 
automatically  depressing  the  values  of  fixed  interest- 
bearing  secmities,  sounded  a  note  of  warning  as  to 
the  lean  days  ahead.  Thereafter  the  history  of  the 
year  is  an  almost  uninterrupted  series  of  declines  in 
all  dei>artmeuts  of  the  House.  The  gi-adual  restric- 
tion by  the  banks  of  credits  wliich  might  be  used  to 
further  speculative  activities  helped  towards  this  end, 
and  the  evei^-growing  weakness  of  wholesale  prices 
for  commodities,  combined  with  the  general  stringency 
of  company  finances,  necessitated  in  numerous  cases 
the  creation  of  high  interest-bearing  prior  issues. 
These  various  adverse  factors  induced  a  still  more 
widespread  feeling  of  pessimism.  The  shiinkage  in 
demand  for  securities  was  not  so  much  the  determin- 
ing factor  in  the  downward  trend  of  quotations  as  was 
the  tremendous  increase  in  supply.  In  the  absence 
of  bankers'  accommodation,  and  with  a  growing  diffi- 
culty of  obtaining  fresh  money  tlu-ough  the  capital 
raai-ket,  companies  were  com{>elled  to  liquidate  the 
securities  in  which  their  reserves  were  invested.  At 
the  same  time  the  decline  in  the  sterling  value  of  Con- 
tinental cuiTencies,  particularly  those  of  France  and 
Belgium,  encoui^aged  operators  abroad  to  unload  their 
holdings  in  London.  The  consequent  flood  of  selling 
orders  continuing  month  after  month  furtlur  depressed 
values.  The  brunt  of  the  pressure  had  to  be  home 
by  those  stocks  whose  intrinsic  merits  desen'ed  it  least 
because  theh-  vei-y  status  had  created  for  tliem  a  wide 
market.  The  increase  in  the  dollar  value  of  the  pound 
might  have  transfened  much  of  the  burden  {rom 
London  to  New  York  had  the  American  Stock  Ex- 
change been  of  the  same  international  character  as  our 
own.  In  addition,  of  course,  the  United  States  was 
passing  through  a  period  of  severer  deflation  than 
Great  Brifain,   and  even  for  the   limited    number  of 


secuiities  quoted  selhng  conditions  were  not  favour- 
able. The  only  issues  to  benefit  by  the  appreciation 
of  the  dollar  were  a  comparatively  small  selection  of 
fixed-interest  sterling  bonds,  the  interest  on  which  was 
payable  in  gold  in  New  York  at  the  par  rate  of  ex- 
change. In  the  final  weeks  of  the  year  a  new  element 
of  cheerfulness  was  discernible.  Gilt-edged  prices 
appreciated  in  a  marked  fashion,  and  other  varieties, 
despite  the  existence  of  only  a  modicum  of  business, 
all  showed  well  above  the  worst.  In  many  quarters, 
where  the  wish  was  father  to  the  thought,  the  revival 
in  market  values  was  heralded  with  a  blare  of  trumpets. 
Not  much  examination  was  necessary,  however,  to 
reveal  that  the  causes  were  largely  of  an  artificial 
and  ti-ansient  nature.  The  rumoui-  of  an  increase  in 
the  death  duties  created  a  demand  for  Victory  Bonds 
(which  may  be  tendered  in  lieu  of  cash  at  ninety-five 
pev  cent,  of  their  nominal  value),  and  a  resuscitation 
of  the  Ijelief  in  a  pending  reduction  of  the  Bank  rate 
lent  attraction  to  the  gilt-edged  group  in  general.  The 
cessation  of  the  flood  of  sales  in  other  sections,  com- 
bined with  the  operations  of  a  small  coterie  of  bargain- 
hunters,  imparted  a  measure  of  stability  to  the  rest 
of  the  House,  but  the  volume  of  business  done  aSorded 
no  index  as  to  the  real  tone  prevaiUng.  Owing  to  the 
very  nature  of  the  seUing  campaign  many  first-claas 
industrial  issues  were  scaletl  down  unduly,  and  that 
they  should  recover  in  the  eventual  "  shake-out  "  is 
only  to  be  expected ;  but  present  conditions  afford  little 
indication  of  a  general  recovery  in  share  values  towards 
l)OOm  levels  within  the  coming  year. 

The  Gilt-edge  market  displayed  a  weakeningtendency 
from  the  rery  beginning  of  the  year,  and  a  marked 
depreciation  had  been  recorded  before  the  increase  in 
the  Bank  rate  in  April.  The  latter  event  caused  a 
shai-p  dechne  in  quotations,  a  movement  which  was 
pushed  beyond  its  hmits  by  the  anxiety  of  holders  to 
realise  before  bottom  had  been  touched.  A  reaction, 
after  the  weight  of  the  seUing  pressure  had  been  re- 
move<l,  sent  prices  back  to  somewhat  higlier  levels, 
and  this  was  followed  in  the  late  summer  by  a  furthej 
shrinkage,  which  became  gi-adually  more  accentuated 
in  the  autumn.  The  Christinas  period  witnessed  a 
partial  recoveiT,  already  refenred  to,  and  the  move- 
ment has  continued  into  1921.  The  appended  table 
contains  a  selected  list  of  gilt-edge  issues,  colonial  and 
foreign  bonds  and  home  rail  prior  stocks,  showing  the 
price-range  during  the  past  jxar  and  the  cm-rent  quo- 
tation and  vield :  — 


Type  of  Security 

Britidi  Funds,  ftc. 

2J%  Consols      

3t%  War  Loan  (IMS -58)      ... 
H%  War  Loan  Stk.,  1925-45 
5%  War  Loan,  1929-17 
i%  War  Loan,  1929-42 
4%  Funding  Lo.in,  1960-90  ... 
4%  Victory  Bonds      


Yield 
Quo-  vcith 

tat  ion    Flat  Bcdemp- 

, — 1920 — s  .Ian. 11  Yield         tlon 

High.     Low.     1921     £  9.  d.  t  s.    d. 
..     62         43|     47       5     6     4  — 

..     86}       79J     831     4     3  10  6     3     7 

..     8li       75}     77       S  16  10  6     7     3 

..     92i       81       831     5  19  10  6     6     » 

..102"       911     92       4     6  II  4  18    0 

..     76i       65t!,  674     5  19     6  6    18  8 

..     83}       70}     74i     5     7     5  5    9    6 


5%  Nat.  War  Bonds.   1922  Ost  S<r.)    99}  9oJ  98  5  2  0  7    18 

1923  (2nd  ,.     >  99  94}  97  &  3  1  6  16     1 

,"              ,.             ,,        1928  (3rd    „     )   99  92}  93  5  7  6  8  IS     2 

\\              ,              ,,        1929  (4th    „     )10aj  93  95  5  5  3  6     8  11 

5%'E.xchequcr  Bonds,  1919-22          ...     98i  95}  97}  5  2  7  6     7     « 

3%  Gtd.  Stk.  (Irish  Laud) 55}  4J*}  50  8  0  0           — 

3%  Local  Loflns  Stk 57}  49i  51  5  17  <           — 

35%  India  Stk.           BIJ  51  5fi  6  5 

Colonial  and  Proriiiciol  Covcromenl. 

Canada  3%   Uc, <!» 

Oin»da  3}%  Be? '6} 

N.S.  Wales  5J%  Inscr 9»J 

New  Zealand  4%  Ijfccr 94} 

Ontario  1%  Be? ^-i 

S.  \frica  1%  Oon<.  Iiscr 92J 


64}  M;  4  13     0  C     7  9 

73  73'  4  15  10  6  10  ; 

1  92}  5  18  11  6  U  2 

90  92}  4     6     6  5     1  2 

72j  7  5     8     1  5  19  9 

88}  89}  4     9     5  4  11  7 


ForcUn  Stock!    Eondi.  *c.  (eoupoiu  pamhic  m  London} 


AfiTcntine  4%  By.  Gintrs.,  Ecsc.  Bds.  « 

Bel--iaa  3%  Stcr.  Ln.,  1914 58 

Bralil   4%  Fondine  Loan      77} 

Brazil.  B%  Loan,  1913  «» 

Chinese  4}%  Oold  Bds.,  1898  ...  iSJ 

„      5%  Oold  Ln.,  1912     71} 

„      S%  Beorg.  Ln.,  1915 7-1} 

Japan  5%  Stg.  Ln.,  1907       93 

.      4%         „  1910        63| 

4%         ,,  1905        87» 


47} 

45* 

62} 

44 

.v> 

55} 

51 

61} 

46 

es 


53 

51 
iS 
46 

61 

58} 

63 

65 

53 

79 
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Tvp?of  SJcnritT 

Qio- 
tit!i--n 

Flat 

Prituh  RaQway* 

, 1920-  -» 

Jsn  11 

Yield. 

Pre,,  a/id  Deb.  Siocts. 

H-h. 

Lo». 

1921 

£    5.  d- 

Oal.  4»i  Cots..  Pref.  No.  1    ... 

...     66 

62 

61 

8  11      2 

L.  &  T.  3%  Coos.  Pre.. 

...     53J 

40J 

«» 

6  11  10 

L.  4  X.W.  4%  Con?.  Pref.  ... 

...     71 

57 

65 

6     3     1 

L.B.  &  S.C.  5%  Cons.  Pref. ... 

...     8U 

65 

76 

6  11     8 

N.E.  4%  Pref. .; 

...     fi9i 

&n\ 

65J 

6     8     2 

PE.  3J%  Pref 

...     63i 

41 

53} 

6  10  10 

G.C.  6%  Peb.  Sti 

...     SJj 

m 

72 

6  18  10 

G-B.  4%  Deb.  Stt     

...     TOi 

60 

B3 

6     7     0 

GJ*.  3%  Deb.  Stk 

...     56 

47 

50i 

5  19     6 

G.W.  4%  Deb.  Stk.    

...     76 

63| 

6S 

6  17     7 

L   &  NW.  3%   Deb.  Stk.     ... 

...     57 

48i 

61} 

5  16     6 

L.  &  ti.W.  3%  Deb.  Stk.      ... 

...     53} 

47i 

49} 

6     12 

The  market  in  first-class  industrial  prior-charge 
securities  opened  much  stronger  than  the  gilt-edge 
department,  but  weakness  set  in  veiy  early  in  the  year 
and  remained  throughout  the  summer.  The  transfer- 
ence of  funds  from  the  more  speculative  holdings 
brought  an  accession  of  strength  to  Debenture  and  Pre- 
ference quotations  towards  early  autumn,  but  en- 
forced liquidation  and  the  heavy  flotations  of  new  issues 
of  this  type  again  weakened  prices  during  the  last 
quarter.  Investment  values  in  oil,  rubber,  tin,  min- 
ing, and  s{>eculative  undertakings  in  general  reached 
the  peak  of  the  boom  late  in  Januarj-,  but  the  ensuing 
decline  was  not  veiy  marked  until  the  proposal  for 
an  increase  in  the  excess  profits  duty  took  definite 
shape.  The  imposition  of  a  sixty  per  cent,  duty 
proved  an  unexpected  and  crushing  burden,  and  share 
prices  collapsed  continuously  during  the  remainder  of 
the  year. 

The.  appended  table  shows  the  prioe-range  during 
1920,  and  the  cuiTent  values  of  a  selected  list  of  in- 
dustrial issues :  — 


Price 
^1920.^        Jan.  11, 
High      Low        1921 


Last 
Diridend        Yield 

%         f    s.    d. 


Iron,  Steel  and  Engineering; 

B.SJl.  OrJ.  11       

Mond  Nicke'  Ord.  £1 
Aa-^ln  Motor6%  "  B  "Pref. 

£1 

EoUsEoyce  Ord.  £1 
Armstrong- Wliitworth  Or?.  £1 

Baldwins  Ord.  £1 

BesrdBioie  6°,;  Pref .  £1     ... 
'  Bolckow  Vauffhan  Ord.  £1 
Caco  Fleet  Ord.  £1 
Donnqn,  Lone  Ord.£l    ... 
Kbbw  Tale  Ord.  £1 
English  Fectiic  Ord.  £1 
Gnest.  Keen  Ord.  £1 
HadSeld's  Ord   £1 
etavelej-  Ooal  Ord  £1      ... 
Swan,  Hunter  Ord.  £1     ... 
Workman,  Clark  7°i    Deb. 
Stk 

Slipping. 

CtmardOrd.  £1     

P.i  O.  Def.Ord.  £100     ... 

Textiles; 

Bleachers'  Ord.  £1 
Bradford  Dyers'  Ord.  £1... 
British  Cellulose,  Vta.  Pref. 

Ord.  £1 "      ... 

British  Cotton  &  VTool  Dvets' 

Ord.  5j 

British  Dvest  tEs  7%  Ptef. 

£1 

Calico  Printers' Ord.  £1     ... 

Coats,  J.  i  P.       

Crosfield  (Jos.)  7}  "  A  " 

Pref.  £1 

Enslisb  Sewing  Cotton  Old. 

£1 

Fine  Cotton  Spinners'  Ord. 

£1 

Linen  Thread  6%  Pfd.  Ord. 

£1 

Lister  Old.  £1       


S4/6 
87/6 

20/7} 

51/10} 

37 '9 

58/9 

18,'- 

34/1} 

31/- 

39,'- 

38/9 

19/3 

e'/e 

45/6 
40/- 
70/- 


11/9 
38/9 

7'- 

20/1} 

17 '7} 

24/- 

13/9 

lS/9 

14/6 

17/9 

19/6 

14 '9 

35 '3 

22/6 

29  3 

25,10} 


S6}  81 


15/3 

7/6 
24/- 
20/3 
25/8 
14/2} 
21,'- 
15/9 
19/7 
21/6 
16/- 

35 

23/7} 
34/- 

27/- 
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Bdiscellaneoas.- 

A.B.C.  Ord.  £1       

Imp.  Tobacco  Ord.  £1 
Lever  Bros.  7%  Cum.  Pref. 

£1  

Lyons  7%  Cum.  Pref.  £1  ... 
llajpole  Dairy  20%   Kd. 

Oni.  i)S 

Kiger  Co.  5  %  Cum.  Pref.  £1 
Selfridge  6  %  Pref.  £1  ... 
Van  den  Beigh  15%  Pfd. 

Old.  5«. 

WaIlpapeiMJJ.Ord.£l     ... 


77,'6 
663 

57/6 
70/7} 

15,'- 

16/10} 

16,10} 
46/6 

sai- 

20/6 

122/6 

140/- 

17/6 
60/7} 

106,'3 
75,'9 

19/3 
22,'3 

15A} 

19/9 

25,'- 

8/9 
233 


1S,3 
345 


28,'9 
36/9 

8/4} 

6/3 

10,'- 
18/9 
4S/6 

18/- 

29A0} 

37/6 

15/- 

29,'- 
43/3 

16/3 
18/6 

12/6 
15,'- 
lS/6 

6,4} 

18/- 


21/6 
365 


33/- 
39/6 


5 

17} 

6 
IS 

12} 
12} 

6 
12 

5 
10» 
15 

8 
16» 
10 
11}» 
10 


10 

15» 


8  11     8 
10    0    0 


16 

0 

0 

12 

10 

0 

11 

IS 

2 

9 

7 

4 

8 

9 

0 

11 

8 

8 

6 

6 

4 

10    4    n« 


IS  19  0 

10  13  4 

8  11  5« 

8     9  6 

6  12  4* 

7  8  0 

8  8  8 


0 
0" 


20        12     2     6 
24         12     3     2 


8'7i        — 


12/3 
21/6 

44,- 

IS.'S 
33/4} 

43/6 

16/7} 
22/6 

32,'5 
47/6 

16/8 
20/- 

12/9 
16/6 
20,'- 

18,'- 


10 

7 
10 
17* 


15 

20 


6 
15 


20 

8 
6 


8  6     8 

11  8  10 

9  6    C 

5  2     8 

8  4  10 
10  4  10 

9  3     6 

7  4     7 

13  6     S 

15  S     9 

6  6     4" 

8  8     0 

7  0    0 

7  16     4 

9  14    0 
6  0    0 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 
{In  Continuatwn  of  Sauerbeck's  Figures.) 

(COPTBIGHT.) 

These  are  at  present  signs  in  abundance  that  the 
economic  and  financial  readjustment  through  which 
the  world  in  general  is  passing  is,  for  this  country  in 
particular,  rapidly  approaching  its  most  crucial  stage. 
In  December  the  acuteness  of  the  evils  always  entailed 
by  a  period  of  rapid  deflation :  the  frequency  of 
business  failures,  the  spread  of  unemployment,  and 
the  slackening  of  productive  activities,  conspired  to 
focus  pubUc  attention  on  the  progress  of  developments 
in  the  economic  sphere.  To  none  who  have  kept  in 
touch  with  the  situation  will  it  come  as  a  surprise  that 
the  general  level  of  commodity  prices  fell  more  severely 
last  month  than  during  any  previous  month  since  the 
commeucement  of  the  downward  movement.  The 
actual  decline  during  December  as  registered  by  our 
index-numbers  was  a  fall  of  16.6  points,  or  7.4  per 
cent. ;  out  of  the  forty-five  com.modities  on  which  the 
calculations  are  based,  forty-one  show  a  decline,  and 
the  i^dex-numbers  for  the  different  categories  of  com- 
modities, as  tabulated  below,  record  recessions  ranging 
from  16.6  per  cent,  in  vegetable  foods  down  to  2.1  per 
cent,  in  sundry  materials:  — 

^+  nr  — %  Dec.  1920  on^ 

Dec.  31,  XoT.  30,  Dec  31,  Jane  30,    Nov.  Deo.         June 

1l;>     19  0         IMS         ISI4         1-»:  1.19  1914 

Ves.  food          ...      17S6     2141         187  3          66  5      —16  6  — 46  +16S-6 

Animal  food     ...      260  4     292  1        227  3          97  5      —10  8  +14  6  +1671 
Sugar,  coSe«  and 

tea       113  8     127  7       18:3         51  8     -13-9  —13  9  +119-7 


Foodstuffs 

Minerals  ... 
Textiles  ... 
Sundries  ... 

Materials 

Totals  ... 


195 1     224  7       2.-VS         74-8     —.31      —  i-7       +  ISu  8 


..  2Sl-'-4  293-0 
...  1723  1780 
..    2071     2114 


259-2 
280-5 
2468 


96  7 
SO  6 
82-5. 


4  3 
3-2 
2-1 


+  8-2  +1900 
—38-6  +113-8 
—161       +151-0 


21S-3     irt-1        26.-5         8o-7     —  3-S     — 1J-4      +151-i 
2J72     223  8       z35-2         81-2     — /'4     —11-9       +I55-S 


;5        10  14     3 
10         11     2     2 


•Tax  free. 


However  desirable  we  may  regard  tiie  deflation 
movement,  now  in  progress  for  upwards  of  eight 
months,  current  events  iorce  one  to  consider  whether 
the  evils  it  has  produced  do  not  outweigh  its  advan- 
tages. ^Ye  are  well  aware  that  some  measure  of 
deflation  was  necessarj- — was,  in-  fact,  inevitable — and 
that  the  price-level  must  recede  much  farther  before 
we  can  restore  our  fi^ee  gold  market  and  recover  our 
pre-War  financial  position;  but,  to  be  successful,  defla- 
tion must  be  spread  over  a  period  sufiBciently  extended 
to  allow  industry  to  undergo  the  strain  with  the 
minimum  of  inconvenience,  and  it  cannot  be  too 
sti'ongly  emphasised  at  this  juncture  that,  if  too  rapid, 
it  may  defeat  its  own  ends.  A  slackening  of  produc- 
tion is  always  undesirable :  it  involves  either  a  lessen- 
ing of  the  sum-total  of  wealth  in  the  country  or  a 
diminution  of  savings,  with  its  coi-ollary  of  a  slackening 
of  the  rate  at  which  fresh  capital  is  being  created.  If 
very  pronounced,  it  aSects  profoundly  the  genei'al 
development  of  the  country :  it  lowers  the  standard  of 
living  by  decreasing  wages  and  salaries,  hindere  the 
spread  of  education,  impaire  the  national  efi&ciency  auii 
retards  the  gi-owth  of  population.  National  progi-ess 
must  wait  on  the  production  of  wealth,  and  when  the 
output  of  commodities  and  the  accumulation  of  capital 
are  seriously  curtailed  in  any  great  crisis,  instead  of 
advancement  there  is  a  retrogression  whose  effects 
are  not  mei-ely  temporary  but  cumulative.  It  is  tliis 
latter  aspect  that  is  pecuharly  disquieting  at  the 
present  time.  Were  deflation  gradual,  it  would  merely 
mean  a  more  even  distribution  of  wealth,  and  the 
consequent  increase  in  the  consuming  power  of  the 
community  as  a  whole  would  in  time  more  than 
counterbalance  the  set-back  to  industry.  The  most 
cursory  survey  of  the  existing  situation,  however,  will 
show  that  industi-y  has  suffered  so  severely  from  the 
fall  in  prices  that  production  has  been  greatly 
restricted,    and   that    unemployment    has   grown    ?(■ 
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quickly  that  the  general  consuming  power  of  the  com- 
munity has  diminished  instead  of  increasing.  This  is 
precisely  where  the  danger  of  a  too  rapid  deflation  lies, 
and  if,  as  would  appeal",  the  fall  in  prices  is  but 
gathering  momentum,  production  will  unquestionably 
receive  a  check  from  which  it  may  take  a  long  time 
to  recover.  The  evils  of  the  position  are  intensified  by 
the  fact  that,  unlike  any  other  great  economic  crisis, 
even  \vlien,  last  year,  Capital  and  Ijabour  were  work- 
ing at  fulljst  capacity,'^  the  rate  of  production  was 
below  that  required  to  maintain  the  war-time  or  pre- 
War  standai-d  of  living.  Even  now  production  is 
capable  of  a  rapid  recovei-y  given  a  stable  commodity 
value  for  money ;  but  if  the  present  rate  of  readjust- 
ment continues  during  the  next  few  months  the  re- 
marks here  made  will  be  found  to  correspond  with 
the  course  of  events. 

We  publish  below  the  group  and  general  index- 
numbers  for  each  month  since  the  outbreak  of  the 
War,  and  the  annual  figures  since  1846:  — 


No.  of 
ARIclw 


HoDth 
1914 
June  ..< 
July  .., 
Aai?,  .., 
Sept..., 
Oct.  ... 
Not.  ... 
Dor.  ... 

1915 

Jan.  .. 
Feb.  .. 
Mar.  .. 
April.. 
May  .. 
Jnne  .. 
July  .. 
Ane.  .. 
Sept... 
Oct.  .. 
Not... 
Deo.  .. 

1916 

■'an.  .. 
Feb.  .. 
Mar.  .. 
April ., 
May  .. 
June  .., 
July  .. 
Aug.  ... 
Sept. ... 
Oct.  ... 
Not.  ... 
Dec.  ... 

1917 

Jan.  ... 
rcb.  ... 
Mar.  ... 
JVptU... 
May  ... 
June  ... 
July  ... 
Aoi;,  ... 
Sept.... 
Oct.  ... 
Not.  ... 
Deo.  ... 


} 


Vec. 
Food 
(Com, 
4c.) 
66.5 
71-9 
81-9 
«71 
8B-7 
90.6 
93.2 


Animal 

Pood 

Pfeat* 

Biitt«r) 

97.5 
111]  5 
103-6 
1010 

inoi 

98-4 
104.3 


Su(rar, 

Coltee 

& 

Tea 
SI  .8 
600 
67-7 
669 
650 
63-8 
63.0 


19 


Food  Minerals 
74.8       96.7 


7<-2 
S6-9 
SSO 
S7-0 
S7-S 
90.9 


103-3 
109-3 

lo.t-e 

109-0 
110-1 
103-0 
10.^-4 
105-6 
lOl-l 
110-3 
113-3 
117.6 


125-7 
127-2 
122-5 
133-3 
128-4 
120-0 
130-4 
129-4 
I3-"-6 
P52-3 

ii;4o 
m.i 


1791 
177-4 
187-1 
189-9 
186-9 
189-6 
174-1 
1B8-0 
162-5 
1629 
161-5 
160.8 


107-0 
112-1 
123-7 
125-0 
134-6 
1275 
130-3 
131-3 
12!l-3 
123-4 
120-4 
128.1 


127  8 
137-5 
147-3 
I.IS-I 
165-fi 
152-4 
150-4 
1S4-7 
1461 
154  1 
1566 
168.T 


176-8 
184-3 
187-6 
190-1 
197S 
2060 
201  6 
19S-7 
1S7-7 
189-7 
101-6 
196.7 


64-1 
6K-4 
69-7 
71-9 
72-0 
73-4 
72-9 
71-4 
71-5 
67-7 
68-'> 
69.8 


72-8 
79-0 
84-8 
87-1 
89-3 
88-3 
863 
f856 
SCO 
901 
91-6 
95.0 


966 
100-S 
104-8 
104-5 
105-8 
110-7 
1079 
116-6 
120-5 
131-8 
132-fi 
135.1 


96-3 
ini-3 
1047 
107-1 

nil 

70.5-S 
107  7 

loai 
/e.52 

J06-2 
106-5 
111.4 


115-3 
120S 
li3-7 
130-S 
1339 
1-25-4 
124-3 
129  7 
12S-1 
139-9 
1460 
155.0 


160-0 
163-7 
170-0 
172-0 
173-7 
1790 
170-3 
166-6 
1630 
166-2 
166-5 
168.6 


94  0 
9S-4 
96-1 
94-2 
97-6 
99.8 


105-3 
1091 
ll.S-7 
118-6 
119-6 
126-6 
121-2 
1196 
131-B 
123-9 
130-9 
136.0 


1431 
149-2 
167-9 
159-5 
157-0 
152-2 
151-9 
1.S4-S 
165-7 
1-17-G 
16:t-8 
158.9 


161-1 
1630 
166-8 
165-6 
171-4 
170.0 
1G9-9 
168-9 
167-2 
169-6 
174-6 
173.9 


Tex- 
tiles SnnJries. 
B0.6       82.5 


83-1 
83-0 
80-9 
82-5 
72-2 
77.8 


82-4 

86-6 

87-3 

88-4 

86-S 

90-6 

896 

92-6 

98-3 

100-2 

104-7 

111.7 


119-2 
116-9 
1181 
119-0 
119-8 
123-6 
123-8 
128-9 
l.'!0-9 
137-0 
l-M-O 
150.4 


167-8 
167-7 
174  4 
172-7 
180-6 
200-1 
201-2 
198-7 
204-1 
2134 
216-9 
216.5 


81-7 
86-4 
93.2 
96-8 
97-1 
97.7 


101-1 
105-4 
106-3 
108-4 
107-6 
106-2 
107-1 
107-7 
110-3 
114-7 
119-2 
123.9 


1288 
131-1 
133-B 
135S 
136-9 
133-7 
132-6 
133-8 
134  1 
137-5 
150-5 
162.9 


156-9 
162-5 
165-2 
179-7 
176-4 
175-3 
176-2 
1791 
185-4 
188-7 
191-9 
197.8 


Mate- 
rifll^ 
85.7 
«-5 
SS-6 
90-2 
91-7 
M-6 
92.1 


96- S 
100-6 
1030 
105  0 
104-3 
1069 
105-5 
106-3 
109  6 
112-7 
117-9 
123.4 


Total 
81.2 
82.4 
67.9 
89.3 
89.8 
88  8 
91.6 


964 
100.9 
103.7 
105.9 
107.2 
106.4 
106.4 
11)7.0 
107.8 
110.0 
113.1 
118.4 


729-7 
131-6 
135-3 
1367 
l.U-6 
135-3 
13-5-1 
137-9 
13S-9 
14-2-S 
lS"-3 
153.8 


123.6 
127.0 
130.4 
134.2 
135.4 
131.0 
139.S 
134.5 
134.4 
141.5 
150.8 
154.3 


13S3 

159.3 

164-3 

164.0 

16S-2 

169.0 

173-S 

173.0 

1760 

175.0 

ISl-S 

184.0 

ISl-S 

176.9 

U2-4 

175.7 

1S6-2 

176.4 

191-1 

180.6 

1949 

182.9 

197.1 

185.1 

1!^8 

Jan.   ... 

168-7 

109-6 

134-0 

vs-s 

176-2 

232-1 

189-8 

196  1 

186.2 

Feb.  ... 

170-0 

199-6 

136-2 

17.VS 

178-9 

221-3 

190-8 

197-1 

187.3 

Mar.  ... 

1660 

199-5 

138-4 

172-5 

178-8 

225-7 

193-3 

199  4 

168.0 

April ... 

167-1 

202-6 

123-7 

171-0 

184-1 

322-2 

202-3 

203-5 

189.8 

May  ... 

167-8 

202-6 

123-9 

171-4 

182-7 

221-4 

208-5 

205- S 

191.1 

.7une  ... 

168-0 

200-6 

1241 

170-7 

180-5 

236-7 

212-9 

208-1 

192.3 

July  ... 

173-0 

200-5 

124-2 

17  2- S 

193-3 

219-1 

8084 

207-6 

192.9 

Aug.  ... 

178-0 

SOO-6 

1234 

174S 

191-6 

233-6 

207-8 

211  4 

195.9 

Sept. ... 

173-8 

218-8 

1241 

180-0 

190-6 

231-9 

205-7 

209-7 

197.1 

Oct.  ... 

176-3 

229-6 

125-2 

18S-1 

191-5 

223-6 

206-1 

207-1 

197.8 

Not.  ... 

178-3 

229-6 

126-7 

1S6-3 

183-9 

216-6 

203-3 

201-.<i 

195.3 

Dec.  ... 

178.3 

229.6 

126.4 

186.2 

177.3 

217.3 

209.2 

203.1 

196.0 

1919 

Jan.  ... 

17S-3 

226-3 

118-2 

lSl-2 

176  0 

206-4 

201-4 

m-1 

192.1 

Feb.  ... 

17S-5 

218-8 

1190 

178-6 

172-8 

203-9 

1964 
206-9 

192-3 

187.5 

Mar.  ... 

187-1 

204-8 

127-fl 

17-2-6 

170-5 

197-2 

193-6 

1(4.7 

April ... 

16S-8 

205-1 

122-6 

172-4 

169-9 

201-3 

202-9 

193-5 

184.6 

May  ... 

169-9 

207-1 

126-5 

1745 

195-8 

313-2 

216-0 

209-3 

194.6 

Jnne  ... 

171-0 

207-1 

lSC-6 

1789 

201-4 

317-1 

224-5 

2168 

199.4 

Joly  ... 

178-1 

207-1 

1471 

178-5 

223-9 

215-9 

236-4 

226-7 

206.4 

Aug.  ... 

176-9 

207-1 

171-4 

186-8 

2273 

229-3 

2S00 

231-6 

212.7 

Sept.... 

179-2 

207-1 

178-1 

186-1 

237-1 

341-7 

253-6 

233-8 

214.8 

(W.    ... 

180-4 

226-3 

172-7 

1953 

245-6 

2562 

2S7  6 

4-^-4 

224.3 

Nov.  ... 

185-3 

2253 

179-9 

19S-.1 

249-8 

273-7 

243  4 

2544 

231.0 

Dec.  ... 

187.3 

227.3 

180.3 

200.5 

259.2 

260.5 

1246.8 

260.5 

235.2 

1920 

3.m.  ... 

190-4 

229-3 

190-7 

204-S 

282-8 

288-1 

260-3 

274-9 

245.3 

l--eb.   ... 

200-3 

236-4 

232-2 

220-7 

29.5-4 

304-2 

274-8 

289  4 

260.4 

M.sr.  ... 

237-6 

236  4 

210-7 

S3I5 

291-1 

.102-3 

265-9 

28.va 

261.8 

Apr.   ... 

240-6 

2641 

209-9 

242-8 

290  6 

397-7 

267-7 

283- 1 

266.1 

May    ... 

243-4 

242-9 

253  3 

245-3 

301-3 

268-8 

200O 

270-r 

260.0 

.'une  ... 

24 1)  6 

243-4 

265-7 

^-5(^7 

2970 

2690 

235-7 

259  I 

255.7 

•'uly  ... 

337-9 

378-8 

227-8 

S50-9 

306-2 

261-0 

231  6 

257-4 

254.6 

Xas.  ... 

230-1 

2934 

216-2 

246-4 

310-4 

3506 

2319 

258-8 

253.5 

Sept.  ... 

221-0 

289-4 

178-7 

217-7 

813-7 

240-4 

233-1 

2,56-4 

248.7 

i>ct.  ... 

2320 

288-7 

137-8 

233-4 

.1055 

219-6 

2340 

2446 

239.9 

Not.  ... 

2141 

293-1 

1277 

224-7 

293-0 

17S-0 

311-4 

223- 1 

223.8 

De>-      .. 

178.6 

260.4 

113.8 

195.1 

289-4 

172.3 

207.1 

215  3 

207.2 

The  "  StalUt't  "  Anrtuai  Indcx-Numbtrt. 


Tear  Aver. 
No. 


1920 
1910 
1918 
1917 
1918 
1016 
1914 
1913 
1913 
1911 
1910 
1009 
1908 
1907 
1908 
1906 
1904 


248'' 

206 

1(2 

175 

136 

108 

(S 

8S 

85 

80 

78 

74 

73 

80 

77 

72 

70 


Tear  Aver, 
No. 


1903 
1902 
1901 
1900 
1890 
1898 
1897 
1896 
1896 
1894 
1893 
1803 
1801 
1800 
1889 


69 
69 

70 
75 
(8 
64 

(2 
61 
62 
63 
68 
68 
72 
72 
72 


Tear. 


1888 
1S87 
1886 
1836 
1884 
1883 
1883 
1881 
1880 
1879 
1878 
1877 
1S76 
1876 
1874 


ATer. 
No. 


70 
66 
69 

72 
76 
82 
84 
85 
88 
(3 
67 
94 
95 


Year 


1873 
1873 
1871 
1870 
1869 
1863 
1867 
1866 
1865 
1864 
1863 
1863 
1861 
1860 
1869 


Aver 
No. 


Ill 

109 

100 

96 

98 

99 

100 

102 

101 

105 

103 

101 

98 

99 

94 


Tear 

ATet 

No. 

1868 

(1 

1857 

101 

1856 

101 

1865 

101 

1854 

101 

1863 

(5 

1852 

78 

1851 

75 

1860 

n 

1849 

74 

W4S 

78 

1847 

(5 

1846 

8( 

1813-r 

1S( 

isiot 

171 

18091 

188 

"  For  1920  'he  average  of  Ihe  12  monthly  figures  U  taken  provuionalty  ;  (A« 
Index-y umbers  for  other  years  represent  Ihe  averai^sfor  53  Keeks. 
t  JevoDs*  numbera  adju^r^d. 

In  the  table  showing  the  analysed  movementa 
during  September  it  will  be  noticed  that  foodstuffs 
declined  last  month  much  more  sharply  than  materials, 
the  reverse  of  what  occurred  previously.  In  this 
connection  it  will  be  interesting  to  study  the  detailed 
m.ovements  for  previous  months  since  January  1920, 
as  tabulat-ed  below:  — 

Percentage  Monthly  Movements  in  Wholesale  Prices 
during  1920. 


Sugar, 

General 

Tea 

Sundry 

Indei- 

Ves. 

Animal    and 

Feod- 

Mine- 

Tex- 

Mate-' 

Mata^ 

Nuni- 

1920 

Food 

Food 

Coffee 

•tufb 

rals 

tiles 

rials 

rialt 

bere 

% 

% 

% 

o/ 

% 

% 

o 

0 

Jan. 

+  16 

+  0-8 

-1-  6-7 

-1-2°1 

-|-9°1 

-f  2  7 

■f5-4 

-1-5.5 

+  4^2 

Feb. 

-+■  8  2 

+  3-0 

-H66 

-1-7.7 

-1-4-4 

+  8  5 

+6.6 

+  5.2 

+  6.1 

Mar. 

-fl5-2 

— 

—  5  2 

-f4.8 

—1-5 

—  0.7 

—33 

—1.9 

+  0.5 

Apr. 

-1-  1-3 

-i-n-7 

—  0-4 

-f4.9 

—11-2 

—  1.5 

-1-0.7 

—0.3 

+  1-6 

-May 

+   1-2 

—  8.0 

—20-7 

+  1.0 

H-3-7 

-13-1 

—29 

—4.4 

—2.3 

June 

-1-  2.6 

-f  0.3 

+   4.9 

— 2-2 

—14 

-J-  0-8 

—9-3 

—4.2 

—1.7 

July 

—  4-6 

-i-14-5 

—143 

4-0.1 

+  2-8 

—  3-1 

—1-7 

—0.8 

—0.4 

Aug. 

—  7-4 

-+-   5-2 

—  5  1 

—1.8 

+1-7 

—  0-1 

-1-0-1 

+  0.5 

—0.4 

Sept. 

-1-  0-7 

—  1-4 

—17-3 

—2.3 

-(-0-7 

—  4-2 

+0-5 

—0.8 

—1.9 

Oct. 

—  4-9 

—  0-2 

—22-9 

—1.8 

—23 

—  8-7 

—39 

—4.8 

—3.5 

Not. 

—  7-7 

•f   1-2 

—  7-3 

—3.7 

— 4-1 

-  18  9 

—56 

—8.8 

—6.7 

Dec. 

-16-6 

-10-8 

-12-5 

-13-1 

-4  3 

-  3-3 

-2-1 

-3.5 

—7.4 

Dec.  on 

April 

-25-8 

-  1.4 

-43.9 

-19.6 

-3.5 

-42.1 

-22.6 

-23.9 

-22.1 

It  will  be  useful  also  to  compare  for  each  group 
the  extent  of  the  decline  from  the  highest  point 
nttained.  as  recorded  in  the  subjoined  statement:  — 


Animal  food 

Su£pir,  tea  and  coffee 

Foodstuffs 

Minerals 

Textiles 

Sundries  ... 
Materials 

Totals 


Date 
June  1930 
Au?.  1920 
June  1930 
July  1920 
Sept.  1920 
Feb.  1920 
Feb.  1920 
Feb.  1920 
April  1920 


—Highest  T.eTel  Reached .. 

%  aboTe       Decline  from, 


1913 
261-6 
196-4 
392-0 
225-8 
181-7 
262-1 
231  1 
218-0 
213-1 


to  Dec.  31 

28-5% 
11-2% 
87-3% 
23-3% 
10-3% 
43-4% 
24-6% 
?b-6% 

rtO.l  0/ 


How    prices   are   moving  in    some  of  the  leading 
counti-ies  abroad  may  be  seen  below  :  — 

International    Wholesale    Prices. 


' 

— Index-Numbers  - 
America      Japan 

' V 

Expressed  as  a 
. Percentage  ol  1913 

U.K. 

(Brad- 

(Bank  of 

United 

United 

r 

Statist  ")  street's) 

Japan) 

France  Kingdom 

States 

Japan  Fianoa 

1913... 

86-0 

9-3115 

1323 

116- 6 

100-0 

1000 

ido-0 

100-0 

1914... 

860 

8-9034 

136-3 

117-9 

1000 

96-7 

96-5 

103-0 

1916... 

108-0 

9-8630 

137-8 

161-6 

1371 

107-0 

96-7 

ise-8 

1916... 

136-0 

11.8237 

184-9 

317-6 

1600 

138-4 

117-3 

187-6 

1917... 

1760 

15-6385 

196-4 

303-4 

206-9 

1700 

148-6 

361-6 

1918... 

192-0 

18-7117 

269-0 

392-1 

336-9 

20S-3 

196-9 

SS9-2 

1919... 

206-0 

18-6683 

316-6 

411-8 

243-4 

202-7 

239-5 

S56-6 

1919 
June... 

199-i 

18-8964 

395-0 

3800 

336-0 

208-2 

323-1 

329-0 

July... 

206-4 

20-0017 

319-0 

403-0 

2438 

317-3 

341- S 

3490 

Aug.... 

318-7 

19-4730 

324-0 

401-7 

250-3 

311-6 

346-1 

S47-0 

Sept. 

314-8 

19-5316 

333-0 

415-9 

252-7 

311-9 

361-1 

3698 

Oct. ... 

224-S 

19-9036 

363-1 

441- 1 

264 

2161 

266-3 

382-0 

Not.... 

2310 

20-1766 

370-2 

,428-6 

373 

319-0 

380-0 

408-0 

Dec.... 

238-3 

20-36S8 

381-6 

488-6 

376 

331-1 

288-6 

423-7 

1930 
Jan.... 

246-3 

308600 

397-S 

668>7 

388 

936-6 

soil 

486-9 

Feb.... 

260-4 

30«7980 

413-8 

603-3 

306-3 

326-7 

S13-6 

621 -« 

Mar.... 

261»8 

30-7134 

4i6-0 

641-0 

SOS 

224-9 

121-5 

6845 

April... 
May... 

266-1 

20-7341 

SS6-e 

679-3 

313-1 

335-1 

300-0 

687-5 

260-0 

19.8762 

3380 

635-9 

»o.';-9 

216  8 

3481 

683-0 

June... 

255-7 

19.3ii28 

3370 

6696 

3liO-3 

210-1 

2649 

493-7 

July... 
Aug.... 

861-6 

18-63;S 

317-0 

8739 

299-6 

204'4 

2398 

496-6 

;53-5 

17-9746 

SI  10 

6795 

298-3 

1961 

336-3 

8013 

Sept-... 

3487 

16-90l'4 

1060 

607-7 

393  6 

183-6 

2307 

616-7 

Oct..,, 

239-9 

15.67.'.0 

298-S 

680 -0 

132-2 

170 -J 

336-8 

601-7 

Not.... 

235-8 

13-6261 

393.7 

M-O 

363-3 

1479 

931-4 

460-1 

Dec.... 

S07-S 

— 

272-0 

— 

2436 

— 

306  ; 

— 
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TRADE  OF  THE   UNITED  KINGDOM 
IN   1920. 

In  tJie  realm  of  finance  the  year  that  Jias  just  closed  has 
witnessed  a  definite  attempt  at  deflation,  both  here 
and  in  America.  Not  merely  'has  the  Bank  rate  been 
raised  in  this  country  and  the  Federal  Reserve  Dis- 
count rate  advanced  in  America,  But  also  there  had 
been  inaugurated  a  definite  policy  on  the  part  of  the 
banks  to  eall  in  all  speculative  advances,  and  to  con- 
fine loans,  as  far  as  possible,  to  essential  industries. 
In  the  face  of  such  a  financial  policy  and  the  wild 
fluctuations  of  the  New  York  and  the  leading  Con- 
tinental exchanges,  to  conduct  the  foreign  trade  of  the 
United  Kingdom  during  1920  became  increasingly  .diffi- 
cult as  the  year  progressetl,  especially  in  the  closing 
quarter.  Moreover,  the  actual  manufacturing  opera- 
tions themselves  were  impeded  by  the  series  of  internal 
labour  disputes  that  came  to  a  head  during  the  year, 
particularly  by  the  coal  strike  that  was  declared  to- 
wards the  end  of  October.  It  is  necessary  that  all 
these  adverse  factors  should  be  kept  well  in  the  fore- 
front in  any  attempt  to  measm-e  the  progress  made  in 
this  direction  in  1920.  That  progi-ess  has  been  made, 
and  made  on  a  very  satisfactory  scale,  is  evident  from 
an  analysis  of  the  returns  recently  publishe^l  by  tlie 
Board  of  Trade. 

Course  of  Forfiqn   Trade. 
(OOO's  omitted.) 


Imports 
'Ba-exportd... 

ITet  imports 
Bzports 


f December  1920. , 

/—Inc.  or  Dec  on—, 

Amonnt.    1919.  1913. 

£  e  £ 

.    142,78.'>  — 2S.8I7    +  71,670 

.      12,699  — l:;,.iel    +     2,971 


— 12  Mos.  to  December  1920. — 
-Inc.  or  Dec.on— 


Amount. 
£ 


1919. 

£ 


1,816,742    -^310,686 
322,406    +   67,660 


130  0S8  —13.366 
96,631+   .1,772 


-r   68,699 
-I-    63,303 


1,714,336    +J52.926 
1,3.15,669    -f  636,931 


1913. 
£ 

+I,l68,n07' 
-I-    112,839 

-fl,05.M68 
+    810,316 


Bxc.  of  imports  3.1,4.56— 19,124    +  16,396       378,76  7—281.005     +  214,883 

The  total  imports  received  by  the  United  Kingdom 
during  the  j^ear  amounted  to  ,£1,936,742,000,  as 
against  £1,626,156,000  in  1919.  To  this  increai;  of 
£310,586,000  all  three  classes  into  which  the  com- 
modities are  grouped  in  the  official  returns  contributed. 
Class  I.,  dealing  with  food,  drink,  and  tobacco, 
accounted  for  £767,37.3,000,  an  increase  of 
£48,250,000  as  compared  with  1919.  Eaw  materials 
and  articles  .mainly  unmanufactured  constitute 
Class  II.,  and  the  value  imported  in  this  class  rose 
from  £606,784,000  to  £711,501,000.  But  it  is  in 
Class  III.,  in  which  are  found  all  manufactui-ed  goods, 
that  the  most  marked  expansion  took  place,  the  value 
of  the  imports  being  £454.82.3,000,  as  against 
£295,955,000. 

The  increase  in  the  imjxirts  of  food,  drink  and 
tobacco  to  £767.373,000  in  1920  covered  some  varied 
movements  in  Class  I.  The  outstanding  feature  was 
undoubtedly  the  sharp  rise  in  the  value  of  grain  and 
flour  Jmported  [mm  £151,676,000  in  1919  to 
£231,713,000.  This  is  mainly  duo  to  the  increase 
in  the  imports  of  wheat,  maize  and  flour,  but  as  much 
to  the  rise  in  price  levels  as  to  the  rise  in  quantity. 
It  is,  however,  principally  the  import  from  America 
that  reflects  the  latter  inovement  owing  +o  the  ad\erse 
exchange  rate.  Thus  the  total  import  of  wheat  rose 
from  71,443,000  cwt.  worth  £68,423,000  to 
109,404,000  cwt.  worth  £146.845,000.  Further 
examination  reveals  that  the  American  import-,  which 
reached  31,769,000  cwt.  valued  at  £30,901,000  in 
1919,  expandei]  to  45,422,000  cwt.  valued  at 
£69,838,000  in  1920.  On  the  other  hand,  the  growth 
in  the  import  from  Argentina,  from  6,819,000  cwt.  to 
30,907,000  cwt.,  coincided,  more  closely  with  the  rise 
in  value  from  £6,354,000  to  £38,456.000.  The 
figures  for  flour  again  show  the  increase  in 
the  price  as  regards  America;  in  quantity 
the  import  dropped  from  10,274,000  cwt.  to 
5,837,000  cwt.  ;  in  value  the  decline  was  only  from 
£14,924,000  to  £10,872,000.  Furthermore,  whilst 
the  price  of  Australian  wheat  did  not  advance  appre- 
ciably on  the  average,  Canadian  wheat  proved  much 
more    expensive.      In    1919,    17.865.000    cwt.    were 


purchased  for  £17,509, (X)0 ;  it  refjuired  £15,582,000 
to  jwy  for  10,189,000  cwt.  in  1920.  The  other  increase 
in  Class  I.  was  registered  in  the  section  dealing  with 
non-dutiable  food  and  drink,  the  value  of  the  imporc 
rising  from  £162,613,000  to  £174,759,000.  This 
increase  covered  some  pronounced  and  varied  move- 
ments in  the  section.  The  import  of  butter  ix>se  from 
£19,854,000  to  £24,634,000  mainly  because  of  the 
remarkable  expansion  in  the  Danish  import  from 
£3,948,000  to  £11,762,000,  corresponding  to  a  similar 
increase  in  quantity.  Similarly,  the  growth  in  the 
import  of  eggs' from  £8,613.000  to  £11,579,000  re- 
fleets  the  large  Danish  import,  valued  at  £7,032,000, 
as  against  £2,776,000  in  1919. 

Declines  in  Class  I.  were  registered  in  four  gi-oups. 
The  import  of  meat  dropped  by  neaily  £34,000,000 
to  £141,557,000.  Here  the  explanation  was  furnished 
by  the  decrease  in  the  import  of  bacon  and  hams. 
The  value  of  the  bacon  import  fell  from  £73,592,000 
to  £50,367,000,  and  that  of  the  import  of  hams  from 
£16,090,000  to  £2,958,000.  Bacon  from  the  U.S.A. 
was  receivetl  in  1919  to  the  yalue  of  £52,115,000,  and 
in  1920  to  the  value  of  £29,454,000;  whilst  the  trade 
in  hams  declined  from  £15,264,000  to  £2,599,000.  It 
is  likewise  to  drop  in  the  American  import  that 
accounts  for  the  fall  in  the  import  of  tobacco  fi*oin 
£41,654,000  to  £35.677,000.  The  import  of  feeding 
stuffs  fell  from  £11,811,000  to  £8,899,000,  and  that  of 
dutiable  food  and  drink  from  £175,948,000  to 
£174,768,000. 

Imports  of  raw  materials  show  an  expansion  from 
£606,784,000  to  £711,501,000.  Only  two  declines 
are  registered  in  tliis  class.  The  import  of  wool  was 
only  valued  at  £93,957.000,  as  against  £104,753,000 
in  1919.  The  other  decline  is  registered  by  Group  J 
dealing  with  oil  seeds,  nuts,  oils,  kc,  the  total  of 
£82,225,000,  being  over  £9,250,000  less  than  in  1919. 
The  salient  increase  is  found  in  the  import  of  cotton, 
which  expanded  from  £190,771,000  to  £256,765,000. 
Hero  again  tlic  a<lverse  influence  of  the  New  York  ex- 
change is  in  evidence.  In  1919  the  imiwrt  of  cotton 
from  the  U.S.A.  reached  13,707,407  bales  valued  at 
£12.5^,484,000;  in  1920,  as  much  as  £164,916,000 
were  required  to  pay  for  13,903,337  bales. 

The  giowth  in  the  import  of  manufactures  from 
£295,955,000  to  £454,823,000  was  the  cumulative  re- 
sult of  rises  \\\-^\\  groups  of  Class  III.  The  import  of 
iron  and  steel  manufactures  rose  from  £11,613,000  to 
£29,006,000.  Woollen  yarns  and  manufactures  were 
received  to  a  total  of  £17,702,(X)0,  as  against 
£3,171,000:  Silk  accounted  for  £36,916,000,  as  com- 
pared with  £22,945,000.  The  imjxjrt  of  chemicals, 
drugs,  dyes,  and  colours  advanced  from  £21,042,000 
to  £35,315,000.  The  expansion  in  the  imports  of 
vehicles  from  £9,816,000  to  £27,233,000  reflects  en- 
tirely the  gi'owth  in  the.  imports  of  motors  and  parts 
thereof,  which  have  riscti  from  £5,121,000  to 
£23,459,000. 

It  is,'  however,  in  the  export  trade  that  our  re- 
covery stands  out  most  clearly.  Ex)X)rts  of  the  pro- 
duce and  manufactures  of  the  Ihiited  Kingdom  in  1920 
amounted  to  £1,335,569,000,  as  against  £798,638,000 
in  1919;  whilst  re-exix»-ts  of  foreign  and  colonial  mer- 
chandise rose  from  £164,746,000  to  £222,406,000.  The 
pronounced  depression  of  all  sections  of  trade  during 
Deceml)ef-  is  eloquently  reflected  in  the  decline  in  ex- 
ports during  that  month.  The  total  of  British  pro- 
duce and  manufactures  exported  fell  from  £119,365,0(10 
in  Novemljer  to  £96,631,000,  the  lowest  total  for  the 
year  with  the  exception  of  the  February  return  of 
£S5,9(;4,0(^(i. 

The  remarkable  increase  of  £536,931,000  in  the 
value  of  the  exports  of  British  produce  and  manufac- 
tures in  1920  was  the  outcome  of  a  general  expansion 
in  trading  activity.  Exports  of  food,  drink,  and  to- 
bacco increased  fi'om  £33,771,000  to  £50,893,0(30. 
The  rise  in  Class  II.  from  £111,291,000  to 
£145. 655, (XX)  represented  a  wide  range  of  advances. 
Coal  is  credited  with  an  increase  from  £83,214,000  to 
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£99,627,000,  nlthouKh  tlie  quantity  exported  fell  from 
35,250,000  tons  to  24,932,000  tons.  The  expoil  of 
cotton  and  <'oUon  waste  is  revived  .md  figures  at 
£3,099, 0(X).  It  is  gratifying,  liowevt-.r,  to  i-ccord 
that  the  export  of  Biitish  manufactures  jiunped  from 
£641,484,000  to  £1,120,732,000.  .Ml  sections  <if 
Class  III.  contributed,  though  in  varying  proportions, 
to  tills  increase.  Proportionately  the  outstanding 
feature  was  the  expansion  in  the  export  of  vehicles, 
mainly  owing  to  a  large  export  trade  in  shipe,  from 
€1,S,931,000  to  660,166,000.  Most  sections  of  the 
iroD  and  steel  trades  doubled  their  1919  exports :  the 
tra<ie  in  general  manufactures  of  this  group  rising  from 
£64,424,000  to  £128,943,000.  The  boom  in  Lanca- 
shire is  reflected  in  an  export  of  £401,683,000,  as 
against  £238,845,000,  whilst  Yorkshire  replacr.l 
£95,634,000  with  £134,969,000. 

Excess  of  Imports  into  Dnited  Kingdom. 

1920               1919  1918  1917                  1916 

Month               £                  £  £  £                    £ 

Jan.  ...  68,1114,000  82,615,000  84,202.000  36..1Ol,000  29,348,000 

Feb  ...  61.946,000  65.0.19,000  67,214.000  24.C6S.000  22,470  000 

Mar.  ...  45.91S.llOO  43,71.'>,000  6S.043.0n0  29,46.5,000  39.707,000 

April  ...  40.19.^,000  4O,3S2.On0  77.621,000  40,244,000  30,805,000 

May  ...  86.7.5J,ilflO  59,318,000  77,.516,0n0  37,8.52,000  26,786,000 

Jane  ...  34,01  •>,OiO  46,I20,OUO  64,176,000  35.999,000  30,780,000 

July  ...     8.1142.1100  76,068.1100  63.52.5.000  35,703.000  22.516,000 

AlK.  ...24,981,0  10  6S.74.f.000  64.43.5.000  46.220.000  20.632,000 

Sept.  ...  21.88i-,n0i)  66.376.000  66,094.000  39,870,000  26,842,000 

Oct.  ...  21,4611,1100  64.783.000  72,768,000  39,405.000  28,781,000 

Not.  ...  11.780.000  36,188,000  70,732,000  62,621,000  39,.HO,000 

Dec.  ...  33.46 '.OOll  52,717,000  74.797,000  44,450,000  29,4.34,000 

Fix>m  the  point  of  view  of  foreign  trade,  the  United 
Kingdom  can  look  back  upon  1920  with  a  degree  of 
pride.  The  satisfactory  expansion  alike  in  the  exports 
of  Biitisli  produce  and  manufactures  and  of  foreign 
and  <'olonial  merchandise  far  outstripped  the  increase 
in  ini)X)rts.  It  is  true  that  the  advei-se  balance  of 
Deceml)er  jumped  up  by  over  •  £21 ,000,000  to 
£33,455,{M)0.  But  that  was  regarded  as  inevitable  in 
the  light  of  tlie  trade  depression,  which  had  begun  to 
manifest  itself  in  the  autumn.  Yet,  despite  this  set- 
back, the  total  excess  of  imports  over  €X[,iorts  fell  1o 
£378,767,000,  as  compared  with  £669.207,000  in  1919, 
and  the  njcord  figure  of  £783,786,(100  in  1918.  This 
remarkable  i-ecovery  ]ilaces  the  trade  of  the  kingdom 
once  again  on  a  stable  basis.  Despite  I  lie  invisible  ex- 
ports, 1918  levealed  an  advers<'  balance,  and  the  most 
optimistic  estimate  of  these  for  1919  did  not  quite  cover 
the  total  of  £669,207,000.  For  1920  the  Board  of 
Trade  estimated  the  invisible  exports  at  £0t)0,000,000. 
Even  if  this  figure  has  to  Ix^  reduced  by  as  much  as 
one-third,  there  is  still  left  a  balance  of  over 
£27,000, (XX)  in  favour  of  the  United  Kingdom;  whilst 
if  the  estimate  is  in  anyway  realised  the  position  is  still 
more  favourable.  Tlie  heavy  depression  through  which 
all  branches  of  trad(>  and  commerce  are  now  passing, 
as  evidenced  in  the  serious  increase  in  uneraplovment, 
does  not  augur  well  for  the  opening  months  of  1921. 
Signs,  however,  are  not  wanting  to  indicate  that  the 
Ixittom  of  tlie  depression  has  almost  been  touched,  and 
in  well-informed  quarters  the  opinion  is  held  that  by 
the  sjiring  a  return  to  more  normal  condilioiis  may  lie 
<!xpeeted. 

External  Trade  of  the  U.K.  since  1914. 
(OOO'a  omitted). 


rear 

1920 

Deo. 

Nov.  .. 

Oct.  .. 

Sept.  .. 

Aug.  ... 

July  ... 

June  ... 

May  ... 

Apr.  ... 

March  .. 

Feb.  ... 

.Tan. 

Year 

1920  ...     I,9S6.742 

1919  ...     1,631,902 

1918  ...     1,316,150 

1917  ...     1,004,164 

1910  ...        948,506 

1915  ...        851,983 

1914  ...        696,635 


T        _.  «    .«  Exce'^  of 

Imports     .  Ee-Eiport3  Net  Imports    Exports  Import? 

£                     £                   £  £                   f 

143.<.'<5             12.699  130.IIS6  !16,I131  33  4.-,5 

144,260             1,3,115  131.14.-.  ini,:!C5  Ii'tSO 

149,8S9             16,134  133,765  112,295  SI  460 

152,692             13.350  139.312  H7.4.i6  21,886 

163,2.i8             13,368  139.887  114,903  24  9S4 

16:i..142              17,848  145.494  137.4.52                8  04:; 

hi.'!!!              ""'2'  160..367  116,363  3j,015 

166,334              20,260  146.074  119,319  26,755 

llw.154              20,407  146,747  106,252  40,496 

27,031  149.617  103,699  45,918 

22,604  147,910  86,9fl  61,946 

26,464  158,034  105,880  62,151 


176,648 
170,614 
183,498 


222,40* 
164,322 
30.948 
69,677 
97,566 
99,062 
98,474 


1,714,336 
1,467,680 
1,386,206 
994,487 
860,940 
752,921 
601,161 


l,385,.50n  378.7<;7 

798,373  6fi»,2l>7 

Sill. 419  783,786 

587,08"  407,407 

IH)t>,280  344,660 

384,868  368,063 

430,721  170,440 


IRISH   CROPS  AND   PRICES. 

TiiK  pohtical  situation, 'strained  relations  with  labour, 
and  llie  relaxation  of  the  tillage  regulations  go  far  to 
explain  the  serious  dwline  in  the  area  under  crops  in 
Ire!  111(1  in  1920.  The  total  crop  acreage  in  that  yeai". 
5,251.3(14  acres,  is  down  by  75,133  jjcres,  or  1.4  per 
lent.,  compared  with  1919,  and  by  no  less  than 
458,()(I8  acres,  or  eight  per  cent.,  compared  with  the 
bumper  season  of  19 1R.  Corn  crops  in  192(1.  at 
1,596,268  acres,  have  decreased  by  109,389  acres,  or 
6.4  per  cent.,  on  1919,  and  336,525  acres  or  17.4 
per  cent.,  on  1918;  green  o.-cps  at  987,377  acres  in 
the  same  year  have  fallen  by  2,098  acres,  or  0.2  per 
cent.,  and  157,467  acres,  or  13.8  per  cent.,  respec- 
tively on  the  two  previous  years;  the  decline  in  hay, 
5,2-51,304  acres  in  1920,  is  1,776  acres,  or  0.1  per 
cent.,  and  47,9t~)3,  oi-  1.9  per  cent.,  and  this  is  on 
a  siiiill  scale  Flax  acreage  in  1926,  at  127,227  is  up 
by  31,617,  or  33.1  jiercent.,  compared  with  1919,  but 
as  regards  1918  is  down  by  16,128,  or  11.3  per  cent. 
Fruit,  however,  at  22,112  acres,  has  increased  by  2,317 
;'.cres,  or  11.7  per  cent,  and  3,609,  or  19.5  per  cent., 
respectively,  and  constitutes  the  only  instance  of  an 
improvement  on  the  1918  standard.  Amongst  the 
main  causes  enumerated  above  for  this  general  dis- 
iiiiprovement  we  would  not  be  inclined  to  attach  very 
great  impoitance  to  politics  as  the  political  crisis  only 
became  acute  several  months  after  seeding-time.  Re- 
lations between  tlie  farmers  and  labour  have  not  been 
harmonious  shice  the  latter  improved  their  organisa- 
tion, and  in  manj-  sections  of  the  country  tiie  complaint 
is  universal  that  the  average  lalxjurer  does  not  give 
a  fair  day's  work.  Still,  the  advance  in  the  wages 
of  the  ordinaiT  fanr,  labourer — from  an  average  of 
12s.  per  week  "in  1914  to  28.s-.  5(/.  -per  week  in  1919. 
or  136  per  cent.,  according  to  a  return  recently  pub- 
lished bv'  the  Depailmeiit  of  Agriculture — is  far  behind 
the  i-ise  in  the  wholesale  prices  of  commodities — 176 
per  cer.t. — for  the  same  period,  and  it  must  also  be 
lemeniberetl  that  the  retail  prices  then  chargwl  in 
numerous  parts  of  tlie  country  were  absolutely  un- 
justifiable. On  the  other  hand,  the  lalx)urer  was  often- 
allowed  some  perquisities  which  substantially  supple- 
mented his  cash  earnings. 

A  further  explanation  of  tlie  decline  in  the  crop 
acreage  is  to  he-  sought  in  the  fact  that  much  pasture 
land  bix)ught  under  tillage  by  ofiicial  regulations  has 
now  reverted  to  its  fonner  and,  possibly,  more  econo- 
mical use:  moreover,  many  ag^-icult-urists,  influencefl 
by  ditBculties  with  labour,  shortage  of  fertilisers  and 
high  cattle  prices,  reganled  cattle  raising  as  a  niore 
remunerative  branch  of  farming. 

.\dhering  to  tlie  order  of  value  in  the  normal  year 
<;f  1912,  ihe  principal  Irish  crops  may  be  arranged  in 
the  following  nuinner:  hay,  }x>tatoes,  oats,  bsirlev, 
llax,  and  grass  seed.  Returns,  as  given  in  the  follow- 
ing (able,  are  now  complete  for  the  first  four  named; 
anil  the  estimated  quantities  and  values  at  the  farm 
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of  these  crops  in  Ireland  in  that  year  are  of  import- 
aixie.  Hav,.  the  first  on  the  list,  with  a  quantity  of 
65,911,280  cvvt.  was  valued  at  £13,894,000;  potatoes, 
60,940,000  cwt.  were  valued  at  £8,771,000:  oats, 
19,105,000  cwt.  at  £6,391,000;  barley,  3,111,000  cwt. 
afc  £1,337,000,  and  wheat,  which  occupies  alow  place 
in  the  scale  of  value,  838,000  cwt.  valued  at  £325,000. 
The  estimated  extent,  total  produce,  and  the  aver- 
age estimated  yield  per  statute  acre  for  these  crops 
for  the  veai-s  1920  and  1919  are  shown  herewith:  — 


-1910- 


Hay 

Potatoes"]  . 
Date 
Barlev 
Wheat  ' 


Areraqe 
yield 
Extent      Produce    per  acre 
acres  cwt.         (cwt.) 

2,620, i"^6  96.192,900        38 
6Sf,802     61,931,760      94 
1,442,463     21,4111,126      16-9 
.      186,625       :i.482,149      18  7 
69,663       1,313,568      18-9 


Eltent 
acres 
2,518,320 
584,316 
1,332,050 
206.888 
60,252 


Average 

yield 

Produce 

per  acre 

cwt. 

(cwt.) 

.10,945.420 

44 

39,718,300 

68 

18,682,309 

14 

3,225,700 

15-6 

761,333 

150 

With  the  single  exception  of  barley  the  area  under 
the  above  crops  has  declined.  In  hay  alone  has  there 
been  an  increase  in  prodtrce,  and  an  increase  in  the 
estimated  yield  per  acre.  The  heavy  fall  in  potato 
produce  has  been  ascribed  to  lateness  of  planting, 
unfavourable  weather  up  to  and  during  the  spraying 
jjeriod,  and  the  sudden  and  early  termination  to  growth 
caused  by  the  widespread  attack  of  blight.  The  long 
spells  of  unusually  wet  weather  in  the  early  spring 
and  midsummer  considerably  retarded  the  gi-owth, 
ripening  and  saving  of  the  grain  crops.  Compared 
with  1912  there  have  been  decreases  in  the  potato, 
oats,  and  wheat  produce,  but  increases  in  barley  and, 
particularly,  hay.  On  the  basis  of  the  values  ditaining 
in  1912  the  1920  crops  listed  in  the  above  table  would 
fetch  in  round  figures  £38,083,000,  an  advance  of 
twenty-four  per  cent,  on  the  total  valuation — 
£30,718,000 — made  for  similar  crops  in  the  former 
year.-  The  (X>urse  of  prices  since  1912  may  not,  con- 
sequently, be  without  interest,  and  below  ai-ejiu-nished 
some  details  of  the  prices  in  the  last  quarter  of  1912 
and  in  November  of  1919  and  1920:  — 

Average  Prices   of  Same  Categories    of    Agricidiural 
Produce  Sold  at  Irish  Markets. 

Last 
quarter 

of  1912    Nov.  1919    Nov.  1920       %  luc. 
per  cwt.    per  cwt.       per  cwt.     Kov.  1920 


Hay  (Ut  and  2nd  years) 

,,    meadow 
Potatoes 

OATS: 

Black 

White  

Barley 

Wheat     


).   d. 
3     4 

2  4 

3  10 


J.  rf. 
9  11 
8  0 
6     6 


rf. 
7  1 
6  S 
3     9 


6     3  16  0  15  5 

6  11  16  6  16  8 
8     9  24  4  22  E 

7  8  17  3  23  2 


on   1912. 
112 
126 
156 

144 

140 
156 
202 


The  percentage  increases  in  the  last  column  have 
some  significance  in  view  of  the  fact  that  wholesale 
prices  in  general  between  1912  and  November  1920, 
atvcoi-diiig  to  the  index-numbers  published  in  this  Jour- 
nal, rose  by  1C3  per  cent.  This  percentage  is  only  ex- 
ceeded in  one  instance  in  the  above  table,  and  then  by 
the  least  important  Irish  crop.  Hay,  the  most  toIu- 
able  product  on  pre-War  values,  is  credited  with  the 
most  insignificant  increase.  This  induces  the  con- 
clusion, cursorily,  at  any  rate,  that  the  level  of  prices 
ruling  in  November  1920  might  easily  be  more  re- 
munerative for  the  Irish  farmer. 


A  RETROSPECT  OF  THE  YEAR  IN 
THE  UNITED  STATES.— II. 

Tde  most  important  influence  towards  relieving  the 
strain  on  banking  resources  was  the  fall  in  the  general 
leveL.of  prices,  a  direet  result  of  the  policy  inaugurated 
by  the  Federal  Eesene  Board.  The  peak  "of  high  prices 
according  toBradstreefs  index-numbers  was  reached  at 
the  beginning  of  February,  at  a  level  126.6  per  cent. 
above  that  for  1913.  From  February  onwards  prices 
began  to  fall.  At  first  the  movement  was  slow,  but 
towards  the  end  of  the  year  it  gathered  momentum, 
until  in  November  the  price  level  fell  by  over  thirteen 


per  cent.  The  following  table  shows  the  move- 
ments in  prices  month  by  month  during  1920. 
according  to  Bradstreet's  index-numbers  : — 


Wholesale 

Prices  of  Commodities 

in   U.S.A. 

during 

1920. 

Expressed  &i 
a  Pertentacc  of 

IiK^ei- 

the  Avcr.-ige 

+  or— % 

1920 

Numbers 

for  1913 

In  each  M'piitb 

Jan.  1 

...    $20-3B38« 

2211 

+     1-0 

Feb.  1 

...      20-8690 

226-6 

+     2-4 

Alar.  1 

...      20-7950 

225-7 

—    04 

»pr.  1 

...      20-7124 

224-9 

—    0-4 

Mayl 

...      30-7341 

2251 

+     01 

.lunel 

...      19-8752 

2158 

—    41 

July  1 

...      193538 

210-1 

—     2-6 

Aus;.  1 

...      188273 

204-4 

—     2-7 

Sept.  1 

...      19-9746 

19.V1 

—     4-6 

Oct.  1 

...      16-9094 

1836 

—     6-9 

Nov.  1 

...      156750 

170-a 

—     7-3 

Dec.  1 

...      13-6263 

1479 

—  13-1 

•  The  Index-nnmbeis  represent  the  sum-totals  of  the  prices  per  poimd  of 
96  articles  of  common  consumption. 

The  total  decline  between  February  1  and  Decem- 
ber 1  was  34.7  per  cent.,  and  the  level  of  November  1 
is  less  than  fifty  per  cent,  above  that  for  1913. 
Naturally  so  severe  a  fall  in  prices  could  not  have 
been  effected  without  causing  great  hardship  to  trade 
and  industry.  Eeduced  productive  activities  and  the 
growth  of  unemployment  are  also,  as  elsewhere, 
amongst  the  evils  arising  out  of  the  depression.  ,In 
the  case  of  the  United  States,  however,  unemploy- 
ment was  to  some  extent  relieved  by  the  fact  that 
labour  began  to  drift  back  from  the  great  industrial 
centres  to  the  land,  a  movement  the  reverse  of  that 
which  occurred  just  after  the  Armistice.  The  sub- 
joined table  shows  the  business  failures  during  the 
first  nine  months  of  1920,  as  compared  with  the  coiTe- 
sponding  period  of  thirty-eight   preceding  years :  — 

Business  Failures  in   U.S.A.  as  Reported  to 
Bradstreet's :   1882-1920. 

(First  nine  months  of  each  year ) 


Year 
1920... 

1919... 

1918... 

1917... 

1916... 

1915... 

1914... 

1913... 

1912... 

1911... 

1910... 

1909... 

1908... 

1907... 

19PG... 

1905... 

1904... 

1903... 

1902... 

1901... 

1900... 

1899... 

1898... 

1897... 

189C... 

1895... 

1894... 

1893... 

1892... 

1891... 

1890... 

1889... 

1888... 

1887... 

1886... 

1885...- 

1884... 

1883... 

1882... 


Nnnibor  of 
Fail  I  res 

4,885 

4,2M 

7,57S 
10,0Sci 
12,619 
14,699 
11,5".6 
10,400 
10,-06 

9,296 

8,561 

8,76S 
10,691 

6,882 

6,866 

7.421 

7,718 

6,898 

7,452 

7,805 

7,093 

7,076 

8,865 

9,833 
11,280 

9,299 

9,251 
11,140 

7,378 

8,866 

7,538 

8,334 

7,330 

6,958 

7,518 

8,433 

8,303 

7,358 
6,307 


Assets 

S 

1t8.394.342 

44,630,323 

51,047,879 

66,389,326 

66,694,037 

129,237,331 

162,786,625 

120,146,069 

78,172,527 

77,286,832 

66,:  62,040 

.14,463,124 

143,32e,  35 

6I,296,S69 

41,316,174 

46,224,610 

62,127,790 

43.668,809 

36,466,826 

46,728,251 

41,027,586 

29,230  931 

62,742,909 

66,464,923 

99,613,765 

01,162,107 

69,707,0.31 

227,373,  31 

39,209,701 

171,811,320 

'44,450,712 

:  60,751,994 

44,649,652 

44,545,000 

37,397,000 

43  864,000 

10S,4.'i2,000 

63,262,000 

36,512,000 


Liabilities 

S 
218,"' 3,462 

90,690,377 

107,4.19,901 

126,102,318 

130,463,696 

219,926,667 

27.5,077,917 

208,746,746 

152,910,1.59 

138,049.-123 

136,837,905 

107,911,968 

144,835,494 

lll,21S,l'58 

89,.'.22,183 

87,749,938 

114.805,832 

88,8/8,695 

76,784,1.51 

97,967.935 

80,754,988 

65,856  216 

102,1 971837 

118,484,659 

171,350,292 

109,766,723 

110,674,934 

327,273,109 

76,971,771 

1.38,811,510 

92,541,960 

101,7,55,618 

83,941,991 

99,642,000 

77,110,000 

90,976,000 

195,951,000 

123,0.54,000 

71,162,000 


%'AsseU  to 
IJaljilities 
63-4 
49-2 
60S 
62-3 
66-4 
B8-7 
66-5 
67-5 
51-1 
66-0 
47-7 
604 
68-5 
651 
491      <^ 

54 

49 
47 
47 
47 
44 
61 
6S 
68 
66 
64 
TO 
51 
,61 
48 
60 
63 
49 
48 
48 
66 
62 
51 


It  will  be  noticed  that  the  average  size  of  the 
businesses  involved  in  1920  was  the  largest  during  the 
period  covered  by  the  table,  while  the  ratio  of  assets 
to  liabihties  was  abnonnally  higli,  a  feature  that  is- 
cliaracteristic  of  failm'es  generally  in  times  of  crisis, 
as  witnessed  by  the  years  1893  and  1908.  Thedataavail- 
able  for  later  months  of  1920  show  that  the  failures 
have  become  more  serious  since  September,  the  amount 
of  liabilities  involved  in  November  last  being  larger 
than  for  November  of  any  previous  year. 

Money  rates  during  1920  for  all  classes  of  trans- 
actions rose  to  new  high  records.     The  rates  for  cill 
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money   and    for  prime    niercn utile   paper   each  week 
since  July  1919  are  shown  in  the  following  table:  — 

Money  Kates  in  New   York. 


nisf'oiint 

Discount 

B^ace  of 

Rate— 

Ranee  of 

Kate- 

Katfi^  .or 

I'r.i..a 

Kiite*  (or 

Prime 

Vftek 

>  all 

Men-Futile 

Week 

(Jail        Merciintile 

enocl 

Loan^. 

P»pi.i. 

cniled 

Loand 

Taper 

]K19 

% 

% 

1020 

0 

4 

% 

Atig-.ist 

2  ... 

5  -18 

H  •■•» 

May 

1  ... 

7 

-15 

6J-7 

^1 

8  ... 

3  -  K 

f>\-->i 

j^ 

8  ... 

6 

-  9 

6i-7 

16  ... 

3J-  6 

5J-6i 

15  ... 

7 

-12 

(» 

23  ... 

3K  8 

bi-.. 

j^ 

22  ... 

6 

-  8 

30  ... 

5  -  G 

H-:, 

jj 

29  ... 

« 

-  7 

Se'pt. 
Oct. 

6  ... 
IS  ... 
20  ... 
!7  ... 

4   ... 

4J-  6 
65-  7 
4-6 
6J-  9 
6  -15 

6H5 
5) -5 
6J-5 

bi-r, 

June 

5  ... 
12  ... 
10  ... 

26  ... 

6 
6 
6 
7 

-10 
-12 
-  9 
-14 

i 

11    ... 

0  1-.! 

6H' 

July 

S  ... 

7 

-15 

^, 

18  ... 

6  -15 

51-5 

10  ... 

7 

-10 

,, 

25     .. 

4-8 

51  5 

^ 

17   ... 

8 

-11 

"i 

Nov. 

1    ... 

H-  9 

5J-6 

24  ... 

8 

-  9 

S 

,, 

8  ... 

2  -.0 

6  - 
6  -0 

" 

31   ... 

7 

-10 

8 

15  ... 

6  -W 

" 

22  ... 

6  -12 

5  -5 

Augus' 

7  ... 

6 

-  8 

8 

** 

39  ... 

6  -10 

6  -« 

,, 

14  ... 

0 

-  7 

3 

Dec. 

«  ... 

6|-7 

0-fi 

,, 

21   ... 

7 

-  9 

8 

IS  ... 

8  -15 

8  -fi 

,1 

23  ... 

7 

-10 

8 

„ 

»u  ... 

0-9 

;.  -6 

Sept. 

4  ... 

6 

-10 

8 

,, 

27  ... 

7  -18 

B}-G 

11   ... 

6 

-  8 

8 

1920 

*' 

13   ... 

6 

-  7 

8 

Jam. 

.1  ... 
10  ... 

6  -35 
0  -10 

6 
6 

.> 

25  ... 

7 

8 

i;  ... 

6  -13 

6 

Oft. 

o 

7 

-  9 

3 

21   ... 

6-8 

e 

,, 

9  .'.'. 

7 

-  8 

8 

** 

31   ... 

7  -20 

6 

,, 

16  ... 

6 

-10 

8 

Feb. 

7  ... 

10  -25 

0  -6i 

,, 

23   ... 

6 

-10 

8 

H  ... 

B  -14 

6  -6i 

.  i» 

30  ... 

8 

-10 

8 

,, 

21    ... 

6-7 

6}-6 

Not. 

6  ... 

9 

-10 

8 

„ 

28  ... 

6  -15 

fil-6 

-13  ... 

7 

-10 

8 

March 

6  ... 

6  -10 

6  -6 

*' 

20  ... 

6 

-  9 

7}-8 

„ 

13  ... 

7  -15 

6  -0 

** 

27   ... 

5 

-  7 

7i-8 

^^ 

20  .. 

6-9 

6S-C 

" 

27  .. 

6  -14 

6  -6 

Deo. 

4  ... 

6 

-  7 

7J-8 

April 

3  ... 

8  -12 

6t-6 

,, 

11   ... 

7 

7J-8 

10  .. 

6  -10. 

6}-fi 

,, 

18  .. 

7 

71-8 

17  ... 

fi  -15 

6  -7 

ji 

24  .. 

7 

7i-S 

,, 

24  .. 

6-9 

6  -7 

„ 

31   .. 

7 

71-8 

A  prominent  feature  of  the  rates  for  call  money 
is  that  the  range  of  quotations  was  very  wide  towards 
the  end  of  1919,  and  for  a  large  portion  of  1920,  but 
latterly  fluctuations  have  become  much  less  violent  in 
accordance  with  the  gradual  elimination  of  speculative 
activities. 

The  present  widespread  depression  has  evoked 
bitter  criticism  on  the  part  of  business  interests  of  the 
action  of  the  Federal  Reserve  Board.  To  a  certain 
extent  this  is  perhaps  justified,  for  deflation,  seems 
to  have  been  too  rapid  as  well  as  being  uneven.  The 
farming  community,  for  instance,  are  faced  with  the 
necessity  of  selling  their  products  below  cost  of  pro- 
duction, and  the  result  has  been  »  serious  curtailmeni 
of  their  purchasing  power.  It  must  also  be  said  tliat 
the  Government  did  nothing  to  relieve  the  strain 
which  the  deflation  policy  was  ine\'itably  to  bring  upon 
industry,  by  a  reduction  of  the  burden  of  taxation. 
It  cannot  be  maintained,  however,  that  the  banks  did 
not  extend  credit  up  to  their  full  capacity.  In  point 
of  fact  the  volume  of  loans  during  the  year  reached 
diinensior^-s  never  previously  attained,  while  the  pro- 
portion of  banking  resei-ves  to  liabilities  descended 
to  new  low  records.  The  average  position  each  month 
since  June  1919  of  the  Federal  Eesfei-ve  Banks  and 
New  York  Clearing  Banks  are  set  out  in  the  subjoined 
tables :  — 

Twelve  Federal  Reserve  iBanks. 

(000 's  omitted.) 


%  of  Total 

Reserves 

to  F.R.  Note 

KeiJIscount3 

F.R. 

Total 

&Net  Heposit 

(or  Member 

Notesin 

OoM 

Total 

Liabilities 

1920 

l<iinl;3 
S 
..     2,705,520 

Circulation 

S 
3.343,273 

Reserves 
t 

2,042.030 

Reserves 

S 
2,220.4.53 

Combined 

Dec 

44°9      • 

Not. 

..     2,755,095 

3,323,060 

2,010,-595 

2,181.313 

43-8 

Oct 

..     J,0S5,!144 

3,337,516 

1,097,SS4 

2.160.735 

431 

Sep 

..     2,r,.'i'<.448 

3.277.033 

1,975,373 

2,133.490 

433 

AUE*. 

..     2,606,325 

3,172,3.53 

1.974.038 

2,128.803 

43-8 

July 

..     2.495,694 

3,144,798 

1, 9  7  5, 080 

2,119,880 

438 

June 

..     2,453,785 

3,115,2.53 

1,9114,403 

2,102,760 

434 

May 

..     2,522,158 

S,nS8,472 

1,942,0.52 

2,079,466 

•12-5 

April 

2,414,315 

S,n74,8S5 

1,9.53.183 

2,084,760 

431 

Maroh 

..     2,372,263 

3,041,233 

1,113.5,695 

2,057,213 

428 

Feb. 

..     2,452,1  03 

2,961,9!13 

1,979,148 

2,066,4 -.8 

433 

Jan. 
1919 

..     2,147,763 

2,891.623 

2,037,436 

2,097,900 

41-7 

Dec. 

..     2,109,380 

2.95S,P35 

2,089,448 

2,151,235 

459 

Not. 

..     2,166,930 

2,821,168 

2,116,468 

2,183,563 

47-2 

Oct. 

..     2,101  570 

2,750.148 

2,136.095 

2,205,336 

473 

Sept. 

..     1  ,S29,252 

2.643.544 

2,096,202 

2,166.088 

611 

All!;. 

..     l,7!ll.725 

2.5.51.780 

2.077,108 

2.145,635 

60-8 

July 

..     1,SS4,!>9« 

2.622,770 

2,107,300 

2,174,070 

60-4 

Juno 

..     1836.193 

2,499,933 

2,177,295 

3,246,766 

62-3 

New  York  City  Banks  and  Trust  Companiei 

associated  with  the  New  York  Clearing  House. 

(000 'b  omitted.) 

Loans,  E.tc«S8  Reserrt 

Diiicoiints,        Net  Demand  Airrre^te  t.ver  Le^ 

1920            Investments,  Ac.      Deposits  Ites^erve  Reqmrei/.ents 

i                      >  t  I 

Deo.              ,.,       6,231,206             3,999,482  640,474  1«,548 

Not.            ...       5,261,500        .     4,olij,wj3  651,820  16,833 

Oct.              ...       6,429  715             4,lo9,»60  664,132  12,403 

Sept.             „.       6,21^,805             4,040,895  64»,»25  12,H30 

Auot.              ...       5,120,315             4,021.343  433,910  7,600 

July              ...       6,149,340             4,133,848  561,990  14,678 

June             ...       5,13d,i<38             4,187  .563  878,785  24,243 

May              ...       5,142,193              4,162,148  676,438  24  670 

April             ...       5,160,660             4,IH4,9«2  683,036  27,114 


878,785 
676,438 
683,036 
673,305 
870,9.58 
566,630 

579,073 
600.346 
587,692 
686.443 
679.-.'08 
668.118 
676,595 


24,678 
33,808 
38,844 

32,646 
41,495 
29,264 
32,928 
B::,190 
30,300 
80.708 


March  ...  6,104,073  4,129,288 

Feb.  ...  8,114,535  4,11S,063 

Jan.  ...  6,306,744  4,160,414 

1919 

Dec.  ...  6,136,018  4,112,230 

Nov.  ...  6,270,343  4,-.'01,985 

Oct.  ...  6,380,18.1  4,19'.',I34 

Sept,  ...  5,170,470  4,11.9,595 

Ausr.  ...  4.967,690  4,030,048 

July  ...  4,963.386  4,111,894 

June  ...  8,025,630  4,062,243 

Though  criticism  may  properly  be  directed  against 
the  financial  authorities  in  some  directions,  it  will  yet 
be  seen,  when  the  present  situation  will  have  been 
cleared,  that  on  the  whole  they  acted  in  the  best 
interests  of  the  country.  Though  painful,  deflation  was 
a  necessary  operation,  and  to-day  the  position  is 
inherently  sounder  than  before  the  depression  started. 
The  manner  in  which  the  Federal  Eeserve  system  has 
stood  the  strain  affords  a  striking  tribute  to  its  intrinsic 
soundness.  To-day  the  United  States  is  financially 
the  soundest  country  in  the  world ;  it  holds  the 
strategic  position  in  regard  to  future  international  com- 
mercial relations,  and  with  wise  direction,  it  bids  fair 
to  occupy  the  position  which  we  held  before  the  War. 

For  Europe  one  result  of  the  depression  in  the 
United  States  is  that  the  country  has  abandoned  its 
position  of  indifference  to  the  condition  of  the  Con- 
tinental countries,  and  has  come  to  realise  that  the 
economic  solidarity  of  the  nations  is  to-day  more 
important  than  ever  before.  A  persistence  in  the 
former  policy  of  aloofness  would  produce  incalculable 
loss,  not  only  for  Europe  but  for  the  United  States 
itself,  for  no  country  can  gi\"e  more  help  towards  the 
reconstruction  Of  the  war-stricken  regions,  and  no 
countiy  is  more  interested  in  tlieir  recovery  than  the 
United  States — the  premier  creditor  nation  of  the 
world. 


ARGENTINA. 
A  RICH    HARVEST. 

Readers  who  have  any  knowledge  of  Argentina,  or 
are  interested  in  any  economic  sense  in  the  fortunes 
of  the  Republic,  must  have  been  alarmed  by  the  some- 
what sensational  cablegrams  which  came  through  re- 
garding the  recent  tremors  of  earthquake  at  Mendoza. 
Fortunately,  later  advices  prove  them  to  have  been 
very  greatly  exaggerated.  Now  no  one  who  has  felt 
even  the  shghtest  tremor  of  earthquake  will  attempt 
to  belittle  its  effects.  We  are  so  imperfectly  acquainted 
with  the  causes  which  lead  to  earth  tremors  and  the 
probable  effects  of  an  earthquake  and  the  feeling 
inspired  is  so  dreadful  that  few  people  who  have  ever 
experienced  it  can  forget  the  effect  throughout  the 
whole  period  of  their  lives.  Having  said  so  much,  we 
may  now  add  that  fortunately,  according  to  the  cables 
recently  received,  the  destruction  which  actually  took 
place  in  the  region  of  Mendoza  was  comparatively 
slight,  and  its  effect  upon  the  economic  interests  of 
the  Argentine  Republic  hardly  to  be  regarded  as 
serious. 

Mendoza,  it  will  be  remembered,  is  situated  some 
2,000  feet  above  the  sea,  at  the  approach  of  the  foot- 
hills of  the  Andes,  on  the  direct  path  to  Chili.  It  is  a 
great  sugar-  and  fruit-raising  area.  The  soil  is 
naturally  exceedingly  rich  and  fertile,  but  it  lacks 
moisture.  In  the  remote  past  it  was  regarded  as 
little  betfer  than  a  sandy  desert,  the  rainfall,  par- 
ticularly in  certain  seasons,  being  exceedingly  small. 
Fortunately,  running  through  the  city  is  an  important 
river,  and  it  was  comparatively  early  dis- 
covered   that   with   irrigation   the   apparently   sandy 
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desert  became  rich  and  fruitful  laud,  in  which  it 
was  2X>ssible  to  grow  sub-tropical  products.  -As  the 
importance  of  irrigation  came  to  be  appreciated  by  the 
colonists,  and  later  by  the  Argentine  people  when  they 
had  ceased  to  be  subjects  of  tlie  Spanish  Grown,  efiorts 
were  made  to  increase  the  fertility  of  the  area  by 
means  of  irrigation  from  waters  flowing  from  the 
Andes  themselves.  These  attempts  met  with  a  large 
measure  of  success,  and  this  reg  on  now  produces  the 
great  bulk  of  the  sugar  and  a  large  pai't  of  the  fruits 
and  Tines  grown  in  tlie  Repubhc.  This  part  of  Argen- 
tina contains  some  of  the  finest  wine-making  plant  to 
be  found  anywhere  in  the  world — of  an  extent,  in  fact, 
three  times  greater  than  anything  with  which  it  might 
be  compared  now  existing  in  Europe.  Up  to  the 
present  the  cost  of  production  in  Ai-gentina  has  been 
so  considerable  that  it  has  never  been  found  profitable 
to  export  Argentine  wine  to  any  marked  extent 
except  to  neighbouring  countries.  Until  the  outbreak 
of  the  recent  War  the  local  produce  was  i-egarded  as 
only  suitable  for  local  consumption;  and  for  cere- 
monial occasions,  even  in  Argentina  itself,  wines  of 
Em'opean  origin  were  always  used.  With  the  out- 
break of  the  War,  and  the  impossibility  of  importing 
foreign  wines,  this  prejudice  gradually  disappeared, 
and  now  the  local-gi'own  wines  have  established  a  posi- 
tion tlu-oughout  the  Eepubhc  from  which  it  would  be 
difficult  to  dislodge  them.  Unless,  however,  wine  is 
produced  upon  a  very  much  greater"  scale  than  at 
present,  there  seems  very  little  prospect  of  it  being 
exported,  at  any  rate  to  Europe,  for  a  considerable 
time  to  come. 

Fortunately,  as  we  have  said,  verj'  little  of  the 
sugar  area  and  very  little  -of  the  vine  area  has-  been 
injm-ed  by  the  recent  earthquake.  The  city  of  Men- 
doz^a  itself  has,  according  to  latest  advices,  been  wholly 
unaffected.  Outlying  portions,  and  particularly  out- 
lying villages,  have  been  very  seriously  affected.  What 
seemed  so  alarming  in  the  telegrams  to  which  we  have 
just  referred  was  the  report  that  between  400  and  500 
houses  had  been  totally  destroyed.  Of  course  it 
entirely  depends  upon  what  one  means  by  a  house. 
As  a  matter  of  fact,  the  houses  that  have  fallen  down 
were  simply  mud  huts  in  ullages  far  removed  fixjm 
Mendoza  itself,  made  of  what  is  known  in  ?outh 
America  as  adohe.  It  will  be  neither  difficult  nor 
costly  to  replace  the  houses  destix>yed,  according  to 
the  latest  information  received.  There  was,  unfortu- 
nately, some  loss  of  life,  and  of  com'se  this  cannot  be 
replaced. 

So  far  as  the  Eepublic  is  concerned,  taken  as  a 
composite  whole,  the  great  dominant  economic  factor 
is  the  favourable  nature  of  the  crops  throughout  the 
whole  area  of  the  Eepublic.  The  secondary  factors 
are  the  smallness  of  the  population  and  the  check 
which  the  needed  expansion  of  transportation  facilities 
has  received  as  a  result  of  the  recent  European  War. 
It  has  to  be  remembered  that  the  total  area  of  the 
Eepublic  is  about  ten  times  that  of  the  United  King- 
dom. The  cultivated  area  is  about  equivalent  to  that 
of  the  island  of  Great  Britain  alone.  For  reasons  into 
which  we  have  not  space  to  enter  now,  but  which  we 
have  explained  fully  on  various  occasions,  certain 
economic  factors  have  been  developed  in  the  Eepublic 
to  a  remarkable  extent,  bearing  in  mind  the  small 
population,  which  even  at  the  highest  estimates  is  con- 
siderably under  nine  millions,  and  the  comparative 
lack  of  transportation  facilities.  For  example,  Argen- 
tina is  the  greatest  exporter,  as  well  as  the  greatest 
producer,  of  linseed  used  for  making  linseed  oil  and 
cattle- feeding  products,  as  distinct  from  the  other 
variety  which  is  cultivated  for  the  purpose  of  making 
flax.  No  method  has  yet  been  discovered  which  would 
make  it  possible  to  cultivate  the  plant  for  both  pm'- 
poses.  As  we  have  just  said,  only  a  small  part  of  the 
Eepublic  is  so  far  cultivated.  In  the  early  days,  when 
as  yet  no  means  were  known  whereby  food  and  raw 
materials  could  be  sent  in  large  quantities  from  a 
country  so  remote  as  the  Argentine  Eepublic  to  the 
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great  consuming  centres  of  Em'ope  or  the  East,  which 
were  in  those  days  the  only  densely  populated  areas 
of  the  earth,  Argentina's  foreign  trade  consisted  almost 
entirely  in  the  export  of  raw  hides.  Cattle,  if  we 
may  use  the  phi'ase,  were  raised,  or  perhaps  it  would 
be  more  correct  to  say  were  allowed  to  grow  up,  simply 
for  the  purpose  of  selhng  their  hides,  very  much  as 
is  done  now  in  certain  of  the  less  accessible  areas  of 
various  of  the  other  nine  Eepublics  of  the  South 
American  continent.  Gradually  it  came  to  be  seen 
that  means  existed  whereby  it  was  possible  to  ship 
food  and  raw  materials  upon  a  gi-eat  scale  from  i^a 
Plata  to  be  consumed  in  England.  W'hen  this  came 
to  be  realised  money  was  poured  into  the  country  by 
the  investing  classes  here  and  railways  were  built  con- 
necting the  principal  towns  south  and  west  of  the 
Republic  with  the  capital.  As  a  result  Argentina  be- 
came a  great  source  of  supply  of  chilled  and  frozen 
beef;  a  great  sourc#  of  supply  of  wool;  and,  more 
recently,  a  gi'eat  source  of  supply  of  wheat.  Up  to 
the  present  comparatively  httle  development  has  taken 
place  outside  the  great  Metropolitan  Province  of 
Buenos  Ayres,  which,  by  the  vvay,  we  may  add,  is  in 
extent  considerably  larger  than  the  whole  area  of  the 
United  Kingdom.  As  we  have  said,  by  means  of 
irrigation  from  the  Mendoza  Eiver,  and  by  utilisation 
of  the  waters  coming  down  from  the  Andes,  a  great 
area  around  and  about  Mendoza  has  been  brougnt  into 
cultivation  in  connection  with  the  production  of  the 
vine,  the  sugai'-cane,  and  various  fruits,  of  which 
the  most  important  are  oranges,  lemons,  peaches, 
plums,  figs,  and  apples.  Altogether  it  is  estimated 
that  something  between  400  and  500  million  litres 
of  wine  are  raised  each  year  in  this  district,  and  much 
of  it  wine  of  exceedingly  good  quality.  Outside  this 
area,  as  we  have  said,  development  has  been  mainly 
confined  to  the  Province  of  Buenos  Ayres,  for  the 
reason  that  it  is  naturally  the  richest  and  is  most 
accessible  to  the  Port  of  Bflenos  .-ivres,  from  which 
the  great  bulk  of  Argentina's  produce  is  shipped, 
partly  because  it  is  the  capital,  partly  because  the  rail- 
ways centre  at  Buenos  Ayres,  and  partly  because  the 
facilities  ofiered  at  Buenos  Ayres  are  out  of  all  propor- 
tion greater  than  at  any  other  port  of  the  Eepublic. 
Those  who  know  the  Argentine  coast  are,  of  course, 
aware  that  it  is  exceedingly  flat  and  low-lying,  and  is 
extremely  difficult  of  approach.  Those  of  our  readers 
who  are  old  enough  will  remember  the  time  when  it 
w  as  impossible  to  approach  tlie  city  of  Buenos  Ayres 
itself  in  any  boat  drawing  any  considerable  depth  of 
water;  and  even  some  readers  may  remember  the  time 
when,  after  unloading  from  the  steamer  lying  far  out 
in  the  river  to  lighters,  it  was  further  necessary  to 
unload  again  into  those  peculiar  high-wheeled  carts 
which  are  familiar  to  visitors  who  know  the  country 
distiicts  of  the  Eepublic.  l^uite  recently  Argentina 
has  become  a  great  source  of  supply  of  wool.  It  is 
estimatetl  that  the  total  sheep  population  of  the  Eepub- 
lic closely  approaches  that  of  Austraha.  li  is  a  re- 
markable fact,  too,  that  the  sheep  are  raised  upon  a 
comparatively  infertile  and  more  or  less  rainless 
country,  as  is  the  case  in  the  Commonwealth.  South 
of  Bahia  Blanca  it  would  not,  perhaps,  be  fair  to  say 
that  the  land  is  infertile,  because  we  shave  seen  in 
various  pai-ts  of  the  Eepublic,  as  well  as  in  various 
other  parts  of  the  world,  what  it  is  possible  to  do  by 
means  of  irrigation.  Bahia  Blanca.  the  great  naval 
arsenal  of  the  Republic,  itself  affords  an  illusti'ation  of 
what  it  is  possible  to  do  by  means  of  irrigation. 
C-ertaiu  it  is,  however,  that  the  rainfall,  which  does 
not  average  above  five  inches,  is  totally  inadequate  for 
the  operations  of  agriculture  upon  any  considerable 
scale  in  that  area.  Sheep  breeding,  however,  has  been 
carried  on  with  great  success;  and  the  result  is  that 
Argentina  is  one  of  the  great  wool-producing  countries 
of  the  world.  Up  to  the  present  the  British  Eninirc 
has  been  the  principal  souree  of  supply  for  wool,  pro- 
ducing, in  fact,  owing  to  the  vast  flocks  of  .lustralasia, 
something  like  eighty  per  e«nt.  of  the  total.     Unfor- 
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tunalely,  ihe  policy  adopted  by  the  (JovcniuiciU  during 
the    War  has  threatened  our    pre-eminence    in     this 
matter.     A  new  scheme  is  in  coui'se  of  adoption  which 
it  is   lioped   will    assist  the    dillicult   position   largely 
created  by  the  Government  itself.     The  proposal  is  to 
hriug   alx)at  partial   decontrol   by  our    own   and    the 
icolonial   dov^-rnment  eoncei-ned ,     and    to    assist     to 
stabilise  the  sale  of  the  i)roduct  by  means  of  a  com- 
pany.    It  is  to   be  Iwped  that  such  a   proposal  will 
not  merely  delay  the  difficidties  inevitable  from  decon- 
trol-of  the  enormous  stocks  accumulated  at  the  desire 
of  the  Government  in  this  country  and  in  .\ustralia.   In 
our   opinion,   the  best  course  would  be   to   free    the 
markets  and  allow  the  traders  to  settle  the  question 
i>y  themselves.   TTowever  this  may  1»,  South  America 
is  boinp;  alTorded  a  great  opi)ortunity  foi'  imjiroving  her 
l)reeds  of  sheep.     The  sheep  country  south  of  Bahia 
Blanca  is  not  iit   all  unlike  Northern  Europe.     It  is 
bleak  and  cold,  and  sheep  accustomed  to  tlie  northern 
parts   of   onr    islands,    and,    indeed,   to  the  northern 
parts  of  Europe  generally,  would  Ix)  expected  to,  and 
do,  io  fact,  thrive  exceedingly  well  on  the  windswept 
plateaus  of  Patagonia.     Already,  as  we  have  said,  the 
Patagonian  regions  of  the  South  American  continent 
Iweed  fully  twenty  per  cent,   of  the  world's  fleeces. 
Up  to  the  present  the  wool  has  never  succeeded  in 
commanding    as    high  prices    as    that  obtained  from 
fleecea  coming  from  Australia.     The  climate  of  Aus- 
tralia may,  of  course,  have  something  to  do  with  this, 
but  we  are  inclined  to  think  it  is  nuich  more  a  ques- 
tion of  breed  than  of  climate.     This,   of  course,    is 
merely  a  matter  of  opinion,  and  will,  in  due  course, 
decide  itself.     Flock-mast-ers   in  Patagonia  both  East 
and   West  of  the  Andes  are  of  the  opinion  we  have 
already  expressed,  and  they  are  doing  everything  they 
can  to  improve  the  breed   of  their    flocks.      If   the 
opinion  proves  to  be  well  based,  South  American  l^.fc<ces 
should,  in  due  course,  command  as  high  prices  us  those 
from  any  other  part  of  the  world. 


the  Note  means,  and  all  that  can  reasonaWy  be  ex- 
pected, i.s  that  the  pi^esent  Mexican  Government,  be- 
heving  itself  to  be,  and  api>eanng  to  be,  in  full  posses- 
sion and  control  of  the  whole  area  of  the  Kepublic,  is 
anxious  to  do  what  is  reasonable  and  just  in  the 
economic  interests  of  the  Republic  itself,  as  well  as  in 
those  of  the  landholders.  It  realises,  as  every  couutiy 
comes  to  realise  sooner  or  latei-,  that  the  boiTower 
who  will  not  pay  his  debts  can  only  hope  to  bon-ow 
at  usurious  rates",  and  ultimately  at  rates  which  mean 
that  he  will  Ix;  exploited,  and  unmercifully  exploitetl 
at  that,  by  his  creditors.  No  one  who  means  to  play 
fairly  with  a  debtor  who  cannot  pay,  and  has  no  in- 
tention of  paying,  will  lend  money.  Consequently,  an 
impecunious  debtor  who  plays  fast  and  loose  with  his 
creditor  can  only  expect  vei-j-  unfavourable  terms. 

Mexico  will,  of  course,  require  assistance  to  enable 
her  gradually  to  put  herself  into  such  a  situation  as 
will  permit  of  her  meeting  the  liabilities  already  in- 
curred.    This  remark  applies  to,  and  throws  a  lurid 
light  upon,   the  situation  in  the  devastated   areas  of 
Europe  as  a  result  of  the  recent  War.     Where  assur- 
ances which  can  reasonably  be  accepted  from  a  respon- 
sible Government,  and  from  a  responsible  body  repre- 
senting the  great  dominant  economic  interests  of  the 
countiy,  are  forthcoming  there  is  no  objection  what- 
ever to  granting  reasonable  credit  which  will  enable 
those  debtors  to  meet,  not  the  whole,  because  that  is 
not  possible,  but  a  proportion  of  their  liabilities.  Mexico 
is  finding  at  present  very  little  difficulty  in  obtaining 
the  necessary  credits  to  enable  her  to  develop  the  oil 
and  other  mineral  industries  in  which  so  many  of  her 
creditors  are  interested.     In  the  same  way  those  coun- 
tries  of  Europe   which  are  seeking  assistance  should 
have  little  difficulty  in  obtaining  credit  provided  they 
are  in  a  position  to  satisfy  both  the  creditor  Govern- 
ments and  the  financial  institutions  acting  in  concert 
with  those  Governments  that  there  is  a  real  desire  to 
meet  liabilities,  and  tliat  those  undertaking  the  respon- 
sibilities  for  the  creditor  countries  arc  themselves  in 
a  position,    and  likely   for  some   rea.sonable  time    to 


SOUTH  AND  CENTRAL  AMERICA. 

MEXICAN   BONDS. 

An  important  note  has  been  issued  by  the  Inter- 
national Committee  formed  for  the  protection  of  Mexican 
bondlfolders.  The  Note  is  signed  by  the  representatives 
of  the  British  group  on  that  Committee.  It  is  stated  that 
the  Committee  have  had  under  consideration  the  question 
of  calling  for  a  deposit  of  Mexican  Government  secun- 
ties.  At  present  it  is  felt  that  the  situation  in  Mexicohas 
not  sufficiently  developed  to  make  such  action  desir- 
able. The  Committee  adds,  however,  that  it  is  paying 
careful  attention  to  events  in  Mexico,  and  will  bo 
prepared  tti  take  any  steps  which  it  demands  in  the 
interests  of  the  bondholders. 

So  far  as  it  g(X's  tiiis  statement  is  quite  admirable. 
Wo  might  say  more,  and,  in  fact,  are  disposed  to 
s;iy  more.  In  some  quarters  the  Note  has  lx;en  de- 
scribed as  telling  us  exactly  what  we  already  knew. 
In  a  sense  this  is,  of  course,  quite  true.  But  in 
another  sense  it  does  not  give  tiie  whole  of  the  truth. 
What  the  Committee  really  means  is  that,  after  sound- 
ing the  Mexican  (!overnment,  they  have  come  to  the 
conclusion  that  the  present  Administration  under 
President  Obregon  means  to  du  so  far  as  in  its  ]X)wer 
lies  what  is  just  and  right  by  the  landholders.  Of 
course,  it  will  bo  clearly  understood  that  after  ten 
years  of  revolution  no  President,  and  no  Government, 
however  anxious  to  do  what  is  reasonable,  can  coolly 
sign  a  draft  for  the  accrued  interest  of  all  Government 
obligations  during  the  past  ten  years,  and  instruct 
their  agents  in  London  o\-  elsewhere  to  pay  it  off  as 
though  they  had  just  acquii-eii  some  immense  amount 
in  readily  mobilisable  isecurities.  It  will  take  the 
Mexican  Government  a  very  considerable  time  before 
it  is  possible  to  pay  off  the  aggregate  liabilities  which 
Jxave  accumulated  during  the  past  ten  years.     All  that 


remain  in 


a  jTOsition,  to  fulfil  those  liabilities. 


Player's 
Navy  Cut 

Tobacco 

'BIAUTIFULLT  COOL  &  SWEET  SMOKING.' 

Packed  in  varying  degrees  of  strength  to 
luit  (very  class  of  smoker. 

Player'*  Cold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
Player's    "Tawny"    Navy    Cut. 

PER  1/-  OZ, 

Player's  "White  Label"  Navy  Cut, 

10^" 


PER 


OZ. 


Alto  PLAYER'S  NAVY  CUT  DB  LUXE,  s 
develnpnicai  of  Player's  NsvyCui  picked  Io  2oi 
sad  401.  airlllhl  line  si  2/4  and  4/8  rtspecllvelsr. 


JOBN  PLAYER  &  SONS, 
NottingtaaB. 
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THE  BANK  OF  TAIWAN,  Ltd. 

Inc^rporaied  b]/  the  SpeciaJ  Ouirter  of  the  Imperia]  Japarw  Qovemment.  liS99. 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

I.'eaa  Office       ..         ..     TAIPEH,  FORMOSA. 

London  Office   ..   58  OLD  BROAD  ST.,  £.C.  2. 

Branches  :— Amoy.  Batavia,  Bang  ok.  Bombay.  *"anton.  Foochow,  Han- 
how  Hoiigk'>ng,  KiuKiaiig.  Keelung,  Kobe.  Moji.  New  Yorh,  Osaka 
Semarang  Sha  hai.  ^inganore.  So-rabay  i.  Sw»tow,  Tainan,  Tokyo, 
Yoko  ama.  &c..  &c.  and  CorrehponiieiitB  id  every  priucipai  lown  in  the 
woriii. 

'I  he  Bank  is  incorporated  by  Special  Chart'-r  of  the  Imperial  Japanese 
Government,  and  is  authorised  lo  issue  its  own  u.  tea  in  tormo-a;  cou- 
ducls  general  B'.nking.  Kxchan^je  Bu  luess  ;  umlertHkes '!  rust  busine  «. 
and  acts  a»  Bufine.-s  Agen^  tor  othe  BaniiS.  Special  facilities  are 
»v.ii]able  for  ex>hanee  business  un  J»p>4n,  i  hina.  India.  Sirait.«i  Settle- 
ment .  Dutch  East  liidief-anil  l-rai'ie.  where  the  Bank  has  special  working 
arraiigemeoLs  with  ■  ox  &  C  •.  (France)  iJtd  Deposits  are  received  for 
fixeii  ^leriodp  on  t»-rm-  which  may  he  a-'ertained  *m\  app  ica'ion. 


J[mannal  l^lotts. 

The  output    of    coal   within    the 
Coal  Ontpnt       United    Kingdom  in    the    first    three 
and  Expotis.      quart-ers  of  1920  displays  a  decUning 
tendency,    which    was    only    shghtly 
checked  during  the  third  quarter.     In  the  following 
table,  in  addition  to  the  tonnage,  the  number  of  per- 
sons employed  and  the  average  amount  of  coal  raised 
per  head  are  given  :  — 


Average 

Average 

Output 

nujtnbe    of 

Output  per 

in  tons 

persons  em- 

person m 

Qaarter  ended 

ployed 

tons 

March  31,  1920     ... 

..;      62,103,000 

1,188,.500 

62-26 

June  3U,  1920 

...       68.166,000 

1,200,300 

6446 

September  30,  1920 

...       69,251,000 

1,207,800 

49-06 

Since  the  first  three  months  of  the  year  there 
has  been  a  decrease  in  output  of  3.2  tons  for  each 
person  employed.  The  returns  for  the  final  quaiier 
are  not  yet  available,  but  from  the  weekly  figures  it 
may  be  forecasted  that  the  aggregate  will  fall  below 
50,000,000  tons,  equivalent  to  less  than  forty  tons  per 
pei-son  employed.  The  strike  from  mid-October  to 
mid-November  was  largely  responsible  for  the  decline, 
but  since  then  outputs  have  risen.  In  the  week  ended 
November  20,  for  the  fii-st  tune  since  the  commence- 
ment of  the  yeai-,  the  coal  raised  exceeded  5,000,000 
tons,  and  in  the  week  to  December  IS  it  reached  the 
record  level  of  5,307,000  tons.  Ck)incident  with  this 
increase  there  was  a  decline  in  the  home  demand  for 
industrial  purposes,  and  hence  the  Inland  Supplies 
Co-ordinating  Committee,  which  is  charged  with  seeing 
that  all  inland  requirements  for  coal  are  fully  met, 
has  considered  it  advisable  to  relax  export  restrictions. 
The  Secretary  for  Mines  has  pemiitted  certain  District 
Committees,  as  from  Monday  last,  to  export  coal,  coke, 
and  patent  fuel  without  restriction  either  of  quality  or 
quantity.  Home  requirements  will  still,  of  coui'se, 
receive  priority,  and  collieries  must  obtain  permission 
to  export  from  their  local  Coal  and  Coke  Supplies 
Committee.  At  the  same  time,  to  the  intense  relief 
of  all  shipping  interests,  the  restrictions  on  bunkering 
set  forth  on  the  official  Order  of  November  S  last  have 
been  altogether  suspende<l.  London  shipowners,  who 
had  to  bunker  exclusively  from  South  Wales,  will 
particularly  welcome  the  change. 


The  British  make  of    pig    iron   in 
Iron  and  Steel     December  amounted  to  675,300  tons, 
Production.       and     of      steel     to     745,400     tons, 
as  compared  with   403,200  tons  and 
505,100  tons  respectively  in  the  previous  month.  Com- 
parative figures  for  other  months  are  shown   in  the 
annexed  table :  — 


. Pi? 

Iron , 

Steel  Ingots  &  Castings 

M19 

1930 

1919 

1920 

Januar7 

661,000 

665,000 

718,000 

754,000 

February 

62';,ll00 

645,000 

734,000 

793,000 

March 

691,000 

699,000 

758,000 

840,000 

April   ... 
M^y     ... 

617,000 

671,000 

668,000 

794,000 

671,000 

739.000 

765,000 

846,000 

Juno    ... 

OSS.OOO 

726,000 

631,000 

845,000 

July 

641,000 

750,600 

618,000 

789,900 

August 

621,000 

752,400 

474,000 

709,200 

September 

681,000 

741,000 

718,000 

884,700 

October 

445,000 

633,  00 

433,000 

644,300 

November 

624,000 

403,200 

695,000 

606,100 

December 

632,000 

675.300 

692,000 

745,400 

ToM 


7,398,000    8,000,700  7,894,000    9,056,600 


During  the  past  twelve  months  the  output  of  pig 
iron  reached  8.000,700  tons,  and  of  steel  ingots  and 
castings  9,055,600  tons,  an  increase  of  602,700  tons 
and  1,161,600  tons  respectively  on  1919.  The  im- 
provement is  perceptible,  though  of  small  dimensions, 
and  it  would  have  undoubtedly  been  more  marked  had 
not  the  coal  strike  intei-vened.  The  December  outputs 
are,  however,  above  the  monthly  average  for  the  year, 
but  it  is  probable  that  the  decline  in  industrial  activity 
at  home  and  the  decrease  in  the  exports  of  manu- 
factured iron  and  steel  goods  in  December  will  be 
reflected  in  a  contraction  in  the  January  outputs. 


It  is  now  quite  a  considerable  time 
Foreign  Loans  since  any  foreign  loan  was  offered  for 
m  New  York,  subscription  in  New  York,  but  as 
monetary  conditions  on  the  other  side 
of  the  Atlant'c  have  eased  considerably  since  the  turn 
of  the  year,  and  are  likely  to  continue  so  during  the 
next  few  months  unless  a  marked  revival  in  the  Stock 
markets  occur,  we  may  soon  expect  to  see  further 
applications  there  for  funds  on  the  part  of  foreign 
governments  and  municipalities.  Of  recent  issues  of 
this  nature  a  few  stand  at  a  discount  in  Wall  Street, 
but  the  majority  command  a  premium.  It  is  interest- 
ing to  note  that  among  the  latter  is  an  issue  of  Eight  ^ 
per  Cent.  Seven-year  Gold  Bonds  made  by  the  well- 
known  Belgian  company  manufacturing  carbonate  of 
soda  and  its  derivatives,  Solvay  et  Cie.,  while  among 
those  quoted  under  par  the  Norwegian  External  Eight 
per  Cent.  Loan,  1940,  and  the  recent  Danish  Govern- 
ment eight  per  cent,  issue  are  conspxuous.  It  will 
be  of  interest  to  enumerate  some  yields  obtainable  at 
current  New  York  prices  on  tliis  class  of  securities. 
Taking  Wednesday's  closing  prices,  the  flat  yields  were 
as  follows:  Cities  of  Lyons,  Marseilles,  and  Bordeaux 
Fifteen-year  Six  per  Cent.,  1934,  7.7  per  cent.; 
Swedish  Government  Six  per  Cent.  Gold  Bonds,  1939, 
7.3  per  cent. ;  Swiss  Government  Five-and-a-Half  per 
Cent.  Loan,  1929,  6.4  per  cent. ;  City  of  Copenhagen 
Five-and-a-Half  per  Cent.,  1944,  7.3  per  cent.;  Bel- 
gian Government  Six  per  Cent.  External  Gold  Bonds, 
1925,  6.5  per  cent. ;  Norwegian  Government  Six  per 
Cent.,  1923,  6.5  per  , cent. ;  Belgian  Government 
External  Seven-and-a-Half  per  Cent.  Loan,  1921-45, 
7.6  per  cent. ;  French  Eepublic  External  Eight  per 
Cent.  Loan,  1945,  7.9  per  cent. ;  Norwegian  Govern- 
ment External  Eight  per  Cent.  Loan,  1940,  8.08  per 
cent. ;  Solvay  et  Cie.  Eight  per  Cent.  Gold  Bonds, 
1927,  7.9  per  cent. ;  Danish  Government  External 
Eight  per  Cent.  Loan,  1945,  8.3  per  cent. 


The  Banker 
as  Lender. 


The  first  Gilbart  Lecture,  by  Mr. 
F.  E.  Steele,  assistant  general  man- 
ager of  the  London  County  West- 
minster and  Parr's  Bank,  on  "  The 
Banker  as  Lender,"  was  delivered  at  King's  College, 
Strand,  on  Monday,  and  repeated  on  Thursday.  The 
lecturer  approached  the  subject  from  the  point  of  view 
of  the  bank's  balance  sheet,  of  the  various  items  in 
which  he  gave  a  luc'd  explanation.  Taking  a  typical 
balance  sheet,  he  described  in  detail  what  proportion 
should  Ije  borne  by  the  various  assets — cash,  money  at 
call  and  short  notice,  &c. — to  the  total  liabihties,  and 
showed  how  the  policy  of  a  bank  was  determined  by 
the  necessity  of  maintaining  this  proportion.  He 
also  had  some  interesting  and  informative  remarks  to 
make  concerning  the  new  form  of  monthly  balance 
sheet  which  the,  clearing  banks  have  agreed  to  adopt 
for  the  current  year. 


Anglo-Soutii  American  Bank,  Limited. — In  our 
International  Banking  Section,  published  last  month, 
reference  was  made  to  the  representation  of  this  Bank 
in  Y'orksliire.  We  shall  be  glad  if  our  readers  will 
note  that  since  the  commencement  of  1920  the  Bank 
has  had  its  own  branch  in  Bradford,  situate<I  at  69 
Market  Street. 
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The, 
First  National  Bank 
of  Boston 

United  States  of  America 

Fir<t  Charter,  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


UNITED  STATES  FOREIGN  TRADE. 

As  is  the  case  with  Europe,  the  returns  just  to  hand 
of  the  foreign  trade  of  tlie  United  States  for  the  month 
of  November  show  an  apparent  dechne.  The  exports 
are  lower  measured  in  money  vahies  by  some  ten  per 
c«nt.  when  compared  with  the  figures  for  the  montli  of 
October.  The  imports  into  the  United  States  during 
November  were  four  per  cent,  lower  'measured  in 
money  values  when  compared  with  the  October  figures. 
These  declines  are  partly  accounted  for  by  the  general 
fall  in  prices  which  has  taken  place  in  the  United 
States  to  a  greater  extent  tlian  is  the  case  upon  this 
side  of  the  Atlantic.  It  is  partly,  also,  accounted  for 
by  a  known  reduction  in  the  export  of  various  com- 
modities, notably  wheat  and  cotton.  In  imports  the 
declino  is  really  very  small,  and  even  in  expoits, 
hearing  in  mind  the  lower  level  of  prices,  the  decline 
is  not  really  appreciable.  The  November  total  for 
imports,  however,  exceeds  forty  per  cent,  compared 
with  the  highest  figures  recently  recorded.  During 
the  month  of  November  the  exports  of  various  pro- 
ducts from  the  United  States  amounted  in  money 
-value  to  $675,000,000.  The  imports  for  the  same 
month  amounted  in  money  value  to  $321,000,(00. 
There  was,  therefoi'e,  measured  in  money  values,  an 
excess  of  exports  over  impoi-ts  amounting  to 
$354,000,000.  In  June  1919  the  value  of  the  exports 
of  various  products  from  the  United  States  exceeded 
$928,2.50,000  in  value,  while  the  value  of  the  imports 
was  well  under  $300,000,000.  In  other  words,  tlie 
e.xcess  of  exports  over  imports  in  June  last  year  con- 
siderably exceeded  in  value  $000,000,000. 

For  the  eleven  months  of  the  calendar  year 
the  total  value  of  the  exports  somewhat  exceeded 
$7, 500, (XK), 000,  a  gain  of  3.7  per  cent,  ov.t  the 
record  total  for  the  same  period  of  1919 ;  while  exports 
exceetled  in  value  $5,000,000,000,  a  gain  of  more  than 
forty  per  cent,  compared  with  1919.  The  total  trade 
for  the  eleven  months  exceeded  $12,500,000,000,  being 
M  gain  of  some  $1,700,000,000,  or  sixteen  per  cent., 
in  excess  of  the  record  figures  for  1919.  That  is  to 
say,  measured  in  dollars,  the  value  of  the  foreign  trade 
for  the  first  eleven  months  of  the  current  year  was 
the  greatest  in  the  recorded  history  of  the  United  States 
of  .\merica.     More  than  eighty  per  cent,    of  the  in- 


crease in  these  enormous  figures  is  due  to  an  expansion 
in  the  import  trade  of  the  United  States,  although  the 
total  value  of  the  exports  exceeded  those  of  the  imports 
by  nearly  $2,500,Ot)O,000.  Bradstreet's  ventures  to 
estimate  that  tiie  total  value  of  the  United  States 
foreign  trade  for  the  full  calendar  year  just  ended  will 
exceed  $13,500,000,000,  which  would  compai'e 
with  $11,800,000,000  last  year.  These  figures 
are  arrived  at  on  an  estimate  exceeding  $8,000,000,000 
as  the  value  of  the  exports  and  $5,300,000,000  as  the 
value  of  the  imports.  If  these  figures  are  substantiated 
when  the  returns  are  available  for  the  calendar  year 
1920  they  would  show  an  excess  of  exports  over  im- 
ports, measured  in  money  values,  exceeding 
$2,800,000,000.  It  would  appear  from  these  immense 
figures  'that,  in  spite  of  the  heavy  sales  of  securities, 
chiefly  from  Europe  to  the  United  States,  that  country 
has  still  to  remit  in  the  form  of  exports  interest  upon 
investments  still  existing  on  account  of  foreigners  in 
the  various  States  of  the  Union.  The  excess  value  of 
the  exports  over  the  imports  amounted  in  1915  to  over 
$1,700,000,000.  The  figures  rose  in  1916  to 
$3,000,000,000,  in  1917  they  were  $3, 2(X), 000,000,  in 
1918  $3,100,000,000,  and  in  1919  they  amounted  to 
$4,000,000,000.  It  will  l>e  seen  that  if  Bradstreet's 
estimate  is  realised  there  has  been  an  appreciable  de- 
cline in  the  excess  of  exports  over  imports  for  the  year 
1920  as  compared  with  the  later  years  of  the  War,  as 
well  as  for  the  two  years  which  have  elapsed  since 
the  signing  of  the  Armistice  in  November  1918.  This 
has  been  mainly  due  to  the  enonnous  increase  which 
has  taken  place  in  the  imports  from  abroad  into  the 
United  States  of  America.  It  might  be  contended, 
and  was  in  fact  true,  tliat  the  Allies  obtained  extensive 
credits  from  the  United  States,  which  might  account 
for  the  enonnous  excess  of  exports  over  imports  during 
the  War  years.  This,  however,  would  not  account  for 
the  persistent  excess  of  exports  over  imports  shown 
in  the  official  figures  before  us,  issued  from  the  Bureau 
of  Foreign  and  Domestic  Commerce  at  Washington, 
and  maintained  right  up  to  the  end  of  last  year. 
We  have  had  in  this  country  for  nearly  three  genera- 
tions an  excess  of  imports  over  exports,  which  is  the 
reverse  of  the  experience  of  the  United  States  of 
America.  This  wide  difference  in  the  value  of  om:  im- 
ports as  compared  with  the  value  of  om'  exports  was 
accounted  for  by  interest  to  which  we  were  entitled 
from  our  investments  abroad,  as  well  as  by  services 
which  we  were  able  to  render.  This  is  what  is  called 
invisible  exports.  No  country  can  for-long  import  large 
quantities  of  commodities  in  excess  of  the  value  of  its 
exports  unless  it  is  entitled  to  a  return  from  invest- 
ments or  payment  for  services  rendered,  or  to  both. 
It  seems  to  follow  conclusively  that  no  country,  on  the 
other  hand,  will  continue  to  export  large  quantities  of 
commodities  in  excess  of  the  value  of  its  imports  unless 
it  has  obligations  to  meet  beyond  the  seas. 

According  to  a  Renter's  telegram  which  appeai'ed 
in  the  Press  during  the  week  from  Lawrence,  Massa- 
chusetts, the  .\merican  Woollen  Company  announced 
a  wage  reduction  of  twenty -two  and  a-half  per  cent. , 
giving  as  a  reason  for  this  step  general  business  condi- 
tions. This  redaction  in  wages  is  on  account  of  the 
New  England  cotton  mills.  It  is  by  no  means,  how- 
ever, confined  to  the  textile  industries.  Similar,  and 
even  greater,  reductions  are  atinounced  in  the  iron  and 
steel  trades. 

There  can  be  no  reasonable  doubt  that;  the  dii-ectors 
of  industry,  suppoi-ted  by  the  leading  Labour  .\ssocia- 
tions,  arc  taking  measures  to  check  the  decline  in  trade 
which  is  becoming  ap[)arenfc  in  the  United  States,  with 
a  view  to  stimulating  its  revival  at  as  early  a  dat«  as 
may  prove  practicable.  There  can  be  equally  little 
doubt  that  we  in  this  country  shall  have  to  follow  the 
example  if  we  are  to  check  the  falling  oS  in  trade 
and  tlie  growing  measure  of  unemployment,  which  is 
becoming  very  serious. 

Those  responsible  for  conducting  industry  in  the 
United  States  realised  far  more  quickly  than  was  the 
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fase  here  the  imperative  necessity  of  reducing  cost  of 
pi'oduction  if  trade  was  not  t^  encounter  a.  serious  set- 
back, and  certain  branches  of  it  were  not  to  come  to 
■an  end  ahogether.  ^Measures  were  taken  early  in  tho 
autiuini  of  hist  year  in  the  United  Btates  to  cut  prices 
rigorously.  Bankers  and  manufacturers  then  en- 
ileavoured  to  adapt,  themselves  to  the  altered  conditions 
of  trade.  'Wages  are  now  apparently  being  readjusted, 
with  the  object  of  reducing  the  cost  of  production.  It 
has  come  to  be  realised  in  the  United  States,  and  will 
have  to  be  realised  elsewhere,  that  if  the  trader  is  to 
continue  in  business  he  can  only  hope  to  dispose  of 
the  commodities  he  has  to  sell  upon  a  basis  suitable  to 
the  earning  capacity  of  his  customers. 


DIVIDENDS  ANNOUNCED  THIS  WEES. 


1920 


1919 
%p.a. 

ISi 


16 
10 


IS 
20 


20 
125 


13 


ir,n 
1  li 


IIANK^  :  % 
.Vlexaniiers  Ijiseulmt,    £10  shs., 

.    £5  pJ (14Jt)  7K0A  ■ 

Baaco  dc  Espafio (36t)  13(!)a 

Banco  Espanol  del  Rio  de  La  Plata  ^ 

SlOO  shs.             1(0 

B.  of  Liverpool  &  Martins,  £20 

sh«.,£2J  pd (16t)  8(0 

B.ofJJewSooth  Wales,£20shs.  ...  2J(i?) 

Belfast  Discoujit 3(0 

Ilonc'kon;,'  &  Shanfrhai  B.  Corpn. 

S125  shs.             (64t)  10(0 

Liinra.shire  &  Vorksliire  B.  £20  shs., 

£10  pd.              '19+)  11(0 

hlo.v'ds  B.  £.50  slis.,  £8  pd.(16s+)  8J(0 
London  County  West.  &  PaiT's  B. 

l-jn  shs.,  £5  pd (20+J  10(0 

Do.      £1  shs (12J+)  61(0 

MaiK'hcster&CountvB.,  £20  shs., 

£1  pd nej+l  7K0B 

Meri-hants  B.  of  Canada,  ,^100  shs.  3(fi) 
MuTistpr  it  LeinstfT  B.,  £5  shs., 

£2  pd.        /: (20+)  10(0 

National     Discount,     £25     shs., 

£•')  pd (14+1  e,(i)C 

Nat.  Prov.  &  TTnion  B.  of  En^dand. 

£12  shs.,  £4  p.l ilC+l  8(0 

Cuion  Discount,  £10shs.,£5pd. 1 14+)  7(t)K 

BKEWKlllES    .\ND    DISTILLERIES  : 

frown  Brewing'     (7+*)  ^t^IO^-^ 

Distillers  Co.,  £10  shs.      ...  4(0"           lo 

Uoyd  &  Yorath,  £10  shs.     (10+)  ri(0             12J 

Seagcr,  Evans,  £1]  slis.               ...  .'i(0''           21* 
COMMERn.\L  AND  l.VT)rSTUI.\L  : 

Baker  (U.  P.  &  .1.)           ...  (10+)  .-,(/) 

Cardiff  Pure  Ice,  £10  shs.       (12+)  il(o           12 

llarencc  Hotels, 6%  IVeLifil  shs.  lit              12 
(doucester  Bailw.ay  C'arrjatje  and 

Watjon     ...         .'..         ...         ...  ,X0              10 

lluard  BridL'c  Paper,  £5  shs.      ...  8(0"         2.'i 

.N.ilional  r^ale  Deposit.  £4  shs.   ...  Sf               :U 

Manchester    Dock   &    Warehouse 

Exteu.,  £10  shs.              ...  2j(0             ■">} 

^Manchester  Palace  of  Varieties...  "KO*         !•'' 
Manchester    Ship    Canal     Ware- 

housint.',  ,C10  shs.           21((")             t; 

St.  Neots  Paper  .Mills      .XO" 

Spratt's  Patent     (11)+)  iil(0           H.' 

United  Tobacco     (3,5+)  1.5(0"K       :iii 

Electric  Lioichng  axi)  Power  ; 

Adelaide  P'lectric  Supply. ..fl2+")  7(0"          — 

Kaniinistitiuia  PowerCap.Stk 2(</)               8 

Financial  : 


1918 
%P-a. 


10 

21H 


H 


15 

10 


18J 


iij 


i« 

14 


10 
1.5 


10 

23 

3 


1917 
"op.a. 


10 
20 


15 
10 


16 

ISJ 


13| 

10 


16 
It 


lOE 
lOi 
10 


15E 
20J 


111 


Price 
.Jan.  13 


9h 
2H 


46/7* 
36/7} 


SA 


.17,t: 


21/10} 
96/3" 


Atlantic  Tnist,  2.5.  shs. 

TKO 

1.5 

5 

British  American  Land  "  A  "  Shs. 

loot 

■i7i 

371 

00 

Central    Bahia  Klv.  Tmst,  "B" 

Certs.  Stk 

..  i(0 

3 

.) 

.> 

lOJ 

Debenture  Corporation      ...    (6f) 

4(0 

.5 

■n 

1 

.Vorth  of  Scotland  Canadian  Mort., 

£lo  shs.  C2  pd 

IIRO 

15 

ISJ 

18; 

9.5/- 
16/- 

.Vorth  Queensland  MortRase 

BfL 

Peel  Kiver  ImhiI  &  Mineral  Cons. 

Stk (lot) 

r.(0«' 

10 

111 

10 

136 

.status  Investment  Trust  ... 

'KO 

15 

17J 

In 

U.  States  .\I(irt.  Co.  of  Scotland, 

Def.  Stk 

5(0 

10 

10 

IIP 



Iron.  Coal  ash  .Steel  : 

Diridee  Goal         

<il(» 

20 

2n 

15 

BAILWAV8 — American  : 

.\tctiisou,Topeka  &  S;i:it:i  Ke      ...       Ho/) 

HAILWAYS— HdMK: 
London  &  Ureenwich,  Orii.  Slk.    28  3(0 

Hau.wato — Indian  : 
S.uth  Bchar,  Stock  ...  2i(() 

T'ra»vaYS  and  OMNIHL'S  ; 

I  ;rit  isli  ( lolnndna  Elect.  Hail. ,  Def. 

"rd.  Stk (iijf)  2^'n- 

Diiblin   I'nited  Tramways  (LS9li) 

Ord.  Stk.  ...-        ...      '  ...(5Jt) 
Shansrhai  Elect.  Constractn.    £10 

shs ■    ... 


1 1?,] 


12} 


;)i(0 
0(0 


16 


12J 


15 


»  Ta.x  free,  t  it-'al  for  1 920.  (0  Half-yearly  actual,  (q)  Quarterly  actual. 
;\)  Plus  2s.  bonus,  (iltr/rm  (l»  Plus  1J%  bonus,  (c)  Plus  2».  bonus.  (D)£ijOshs. 
£12  pd.,  subdivided.  (E)  Bonus,  one  new  sliare  for  two  held.  (F)  £7  shares 
subdivided.  (G)  Plus  10'>„  bonus  in  6%  bonis  or  ca,sh.  Bonds  convertible 
into  shares  when  bank  is  authorised  to  increase  share  capital.  'J'he'i-ate  of  4% 
iiayable  on  the  esistiiiK  bonds  r.iiscd  to  0  '„  Existing  bonds  are  for  30  000,000 
pesetas,  while  the  new  bonds  will  lie  (or  15,000,000 pesetas,  a  total  of  45^000,000 
pesetas.  As  the  share  capital  of  tin-  bank  is  150,000,000  pesetas,  the  result  of 
the  conversion  of  the  old  and  the  new  bonds  will  be  to  ausmont  the  total  capital 
lo  195,000,000  pesetas.  (H)  Plus  30,000,000  pesetas  in  fo-in  of  bonds..  (J) 
I  Ills  r,%  bonus, /<u-//yr.  ( K)  Plus  interest  dividend  for  new  year  of  5%.  tar  free 
11.1   I'liis  ■.'"„  lH>niis, /'7.f  rrr.l 
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TelephoDCB ; 
4(16,4084,  S662  Avenue. 


Telegram* : 
"  Infusory-Grace,   London. 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  In  Tea  &  Rubber  Sliares, 

23  ROOD  LANE,  LCNDON,  EC. 


CORRESPONDENCE   INVITED. 


Despite  a  partial  t-endency  to  react  in  the  earher 
portion  of  the  week  especially,  the  Rubber  market 
presented  a  much  tinner  appearance.  Plantation  ci"epe 
moved  up  from  Is.  Id.  jier  lb.  at  the  opening  to 
Is.  2d.  on  Wednesday,  whilst  sJnoke<l  sheet  responded 
with  a  recovery  from  ]  lid.  to  Is.  Ohd.  per  lb.  The 
effects  of  the  restriction  are  now  being  reflected  not 
merely  in  the  upward  movement  of  price  levels  but 
also'  in  the  i-eduction  of  the  quantity  of  i-ubl>er  that 
is  addetl  weekly  to  the  stock  in  London.  The  latest 
addition  of  431  tons  rejH-esents  a  mai'ked  decline 
from  the  weekly  average  of  over  1,000  tons  for  some 
time  past.  However,  the  stock  is  still  as  high  as 
.")1,706  tons,  a«  against  '21,559  tons  for  the  corre- 
sponding pericxl  of  1920. 

Moveinci.its  in  the  Share  markets  followed  the 
course  of  the  Clonimodity  market.  After  re<icting 
from  27s.  ChI.  fo  23,s.  9d.,  Anglo-Malay  recovered  to 
27s'.  6f7.,  but  close<l  a  little  weaker  on  Thursday  at 
26s.  Bd.  The  investment  demand  was  more  pro- 
nounced, liubber  Trusts,  after  weakening  to  19s.  9d., 
were  quoted  on  Thui-sday  at  20.s-.  9(/.  Vallambrosa 
st<xxl  out  with  a  recovery  to  17s.,  6;/.,  having  risen  to 
IHs.  H(/.  Kuala  Lunijmr  advanced  t's  to  2|.  A 
number  of  interim  reports  from  Indian  tea  and  rubber 
companies  make,  a  nuicb  more  favourable  showing 
than  would  have  been  anticipated  in  view  of  the 
double  depression.  The  Consolidated  Tea  I.;ands 
Coinpanv  states  that  sales  to  December  31,  1920, 
include  4.745,843  lb.  of  tea  at  10.78r/.  per  lb.,  as 
against  18.28(7.  in  1919.  On  the  other  hand,  out  of 
a  cDop  of  789,800  lb.  of  rubber,  there  has  l->ecn  sold 
553,069  lb.  at  the  satisfactoi'y  average  of  Is.  10(7., 
as  against  2.s.  lif?.  per  lb.  in  the  previous  year. 
Rather  fa^voiirahle  ix^sults  are  also  iieported  by  tliie- 
Anglo-American  Direct  Tea  Trading  Company  and 
the  Amalganialcd  Tea  Estates  Companv. 


GRAND  CENTRAL  (CEYLON). 

Issued  Capital  :  £1,32S,0C0  in  £1  Sbares. 

Results  for  Vbhps  to  Decembar  31 

Av.  Yield 
per 
Total    Area  in     Rubber   Beariii?  Price    "All-in"    Net     ,.-Dividend- 
Plant^d  Bcarin;,'     Output     Acre  Realised     Cost      I'rofit     Amt. 
Acres     Acres  lb.  lb.      per  lb.     fer  lb.       E  £         % 

191(^...13,887»  12,SO0}  ■f,l4L',47-.>     3?2       2,'7.1-J       lfl-9    2S6,956  171,500  14 
ial7... 14,074''   12,800}  4,759,-lilO     .170}     2/-1  l/lj     2«(;,91G  123,.500  10 

—     1/ll-ia     1/0}     135.916  110,2.50     II 
:'.!(;     2/0.14     l,'l-34  ?:'6,G27  ls:f.7.50   15 
d  lea  Ilea.  J   Estimated. 


191»;..l  1.072  —       3,1)82,930 

1919...1.1,2-.'0      13,041      6.104,927 

•  IiirlildllU'  Sli.allnibheva 

Price    o!    Shares,    20 '9. 
acre,  £89. 


Market  Capitalisation    per   planted 


With  a  ic\  eisiim  to  nonual  tapiiiiig  the  rejiort  pre- 
sented by  this  celebrated  nibber  ])r(xluc€r  for  1919 
reveals  a  genuinely  satisfactory  achievement.  Not 
only  was  ths  crop  of  5,164,927  lb.  in  excess  of  tl^e 
/>riginal  estimate,  but  it  represented  a  considerable 
advance  on  the  previous  record  of  1917.  .Further- 
more, this  substantial  crop  was  harvested  in  a  year 
in  whieli  climatic  ^conditions  were  by  no  means 
favourable.  During  the  latter  half  of  the  year  there 
was  such  iui  excessive  rainfall  as  lo  restrict  the  mini- 
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Ix'i-  o[  MViiiLtl>l<'  hi])]iiiiii  (l;iys.  Ii  .-ipiifais  tliiit  the 
yield  of  tlic  oldest  i-ul>liei'  leiu-lied  ;is  liigli  as  564  II). 
pjr  iifi'e.  There  were  adverse  liieturs  other  llian  llie 
Weill  hei',  and  these  made  tlieir  inlhieiiee  felt  adversely 
oil  the  cost,  of  production.  L'uder  normal  eoiiditions 
an  ini-rease  in  the  crop  from  3,'.lS'J,!>.'tB  Ih.  to 
•"),  Itil  .'.♦'J-7  111.  would  ha\e  H'sidteil  in  a  niaik._-d  Te<hir- 
(ioii  in  iht-ecKSt  of  j)roduclioJi  per  unit.  The  accounts, 
lexeil  no  suclvdecline  ;  on  the  contrary,  it  is  recorded' 
therein  that  tlic  f.o.U.  cost  advanced  from  lO.'JTf/. 
per  11).  to  ll.(i7(»/.  per  Hi.,  and  th-  "all-in"  cost 
from  1.S-.  i)\il.  per  lb.  lo  l,**.  Y.'64J.  per  lb.  It  is  within 
ilie  meinrxrv  of  all  tiiat  1919  was  a  year  of  high  prices, 
an<l  in  the  case  of  this  Ceylon  rubber  C'ompi^ny  the 
effects  wero  accentuated  hy  th  ■  steady  rise  in  tiio 
rupee  exchange  and  by  the  still  more  serious  loss 
involved  in  supplying  rice  to  the  native  workers  below 
cost  prios.  For  the  year  in  question  the  loss  in  tlie 
l:itter  respect  alone  amounted  to  £1:2,800.  However, 
thi.s  increase  in  the-"  all-in  "  cost  was  more  than  offset 
!)}•  the  impi'ovenient  in  the  average  price  raalised  Ijy 
the  sale  of  the  crop  from  Is.  11.12f/.  per  lb.  to 
•2s.  0.94rf.  per  lb.  Accordingly  the  profit  per  lb.  rose 
from  lO.Sld.  to  il.96rf.,  and'in  total  from  £1.3-5,916 
lo  £236,627.  FrcHii  tliis  a  sum  of  £1,450  was  set 
aside  to  "meet  tha  depreciation  in  Government  seciui- 
tie.s  and  an  allocation  of  £6,066  was  made  to  the 
i-oast  advances  reserve  account.  Tliis  latter  addition 
enables  this  reserve  to  cover  fully  all  such  advances 
iMitstanding,  whieh  is  a  very  wise  step  in  view  of  the 
r')ntemplat€d  legislation  of  the  Cej-lon  Government 
i-equiuing  the  writing  oU  of  such  advances.  In  view 
<>i  the  restoration  of  the  profit  to  normal  proportions 
shareholders  received  the  .satisfactoiy  dividend  of  fifteen 
l)ercent.,  as  against  nine  per  cent,  in  1918  and  ten 
per  cent,  in  1917.  The  balance  canned  for- 
warcHto  the  next  accounts  is  increased  from  £68,740 
to  £114,101,  but  the  latter  includes  provision  for  the 
excess  profits  duly,  which  is  estimated  at  £40,000. 

The  outlook  for  1920  has  teen  somewhat  modified 
by  the  slump  in  the  price  of  mbber  during  the  latter 
half  of  the  year.  The  effect  of  the  depression  will 
have  Ijeen  aggravated  by  the  continued  rise  in  the  price 
of  rice.  Not  only  ha«  tiie  ration  for  Ceylon  been 
fui-ther  ii^duced  to  280,000  tons,  but  the  price  has 
l^eeh  increased  by  nearly  sixty  per  cent.  The  only 
concession  secured  has  been  a  reduction  of  three 
nipees  per  cwt.  as  far  as  180,0()0  cwt.  are  concerned. 
In  view  of  these  facts  it  is  satisfactory  to  note 
that  the  Company  has  sold  by  forward  contracts 
1.344,000  lb.  of  tlie  1920  crop  at  the  satisfactory  price 
of  Is.  llfrf.  per  lb.  ex-warehouse  Colombo.  This  will 
Ijrovido  th&in  with  tlie  funds  necessary  to  tide  over  the 
more  critical  period  of  the  depression.  On  account  of 
the  participation  in  the  restriction  in  force  sine* 
November  the  final  cro))  reached  only  -1,215,78!)  lb., 
as  against  the  original  estimate  of  5.4<S5,I.)()1).  Tiie 
refusal  to  declare  an  interim  iliviilend  was  but  to  be 
expected  in  view  of  the  slump  in  tlie  Kubber  market. 
The  possibility  of  a  final  div'.djiid  must  largely  liiiige 
on  the  recovery  that  takes  ])lace  during  the  first  half 
of  the  current -}-ear.  Of  tln'  financial  .stability  of  tiie 
Company  there  is  no  doul>t.  The  balance  sheet  at  the 
end  of  1919  showed  liquid  assets  exceeding  £398,488 
to  meet  curreiU  liabilities  which,  including  the  final 
dividend  for  that  year  absorbing  £122,500,  amounted 
to  £216,596.  Moreover,  the  Company  is  well  secured 
by  forward  contracts  against  the  more  .serious  effects 
I  if  the  depression.  During  1921  it  has  sales  covering 
1,612.800  lb.  of  crepe  at  Is.  11|(/.  [ler  lb.  ex-godown 
C!olonibo  and  268,8110  11).'  smoked  sheet  at  l,s.  llf/. 
l>er  lb.  ex-godown  Colomlxj.  Thus  it  can  readily 
secure  the  funds  required  to  finance  its  current  opera- 
tions without  being  coin|ielled  to  realise  its  stocks  at 
tlip  present  unremunerative  prices.  Hence,  when  a 
more  normal  price-level  for  rubber  is  reached  the 
Company  can  quickly  resume  the  payment  of  satisfac- 
tory dividends.  In  the  light  of  these  facts  the  shares 
of  £1  each  apjx'ar  cheap  at  20.'.  9(7. 
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For  the  shareholders  iii  this  rubber  Company  the 
year  ended  December  31.  1919,  has  been  a  period  of 
marked  prosperity.  The  crop  of  372,500  lb.  secured 
was  not  only  considerably  greater  than  the  restricted 
crop  of  1918,  but  it  also  exceeded  the  estimate  by 
12,500  lb.  Thanks  to  rhis  growth  in  the  crop  the 
f.ob.  cost  diop{5ed  from  10.65(i.  per  lb.  to  10.07(/. 
per  lb.,  despite  the  additional  expenditure  involved  in 
the  planting  up  of  land  with  foodstuffs,  in  supplying 
the  native  labour  force  with  rice  below  its  cost  price, 
and  "the  cost  of  additional  supervision  owing  to  the 
absence  of  the  Manager  on  leave. "  Thus  far  tlie 
accounts  are  clear  and  present  no  complications.  But 
the  report  goes  on  to  state  that  "  the  all-in  cost,  includ- 
ing the  London  administration  expenses  of  the  Com- 
pany, but  excluding  the  sum  written  off  in  the  accounts 
for  depreciation  of  buildings  and  machinery,  amounts 
t'>  Is.  1.21d.  per  lb."  We  confess  that  we  are  unable 
to  discover  how  this  figure  has  been  reached.  We  find 
from  the  accounts  that  the  f.o.b.  expenditure,  plus  the 
administration  charges,  plus  the  allowance  for  depre- 
ciation, works  out  at  11.63(i.  per  lb.,  as  against 
Is.  0.69d.  per  lb.  in  1918.  -\nd  this  is  the  result  to  be 
naturally  expected  from  the  increase  in  the  crop  by 
over  75,000  lb.  As  we  give  the  average  net  price 
realised  by  the  sale  of  the  crop,  we  do  not  again  include 
in  the  working  cost  the  charges  for  freight,  insurance, 
and  sale  expenses.  Even  if  these  are  included,  and  the 
allowance  for  depreciation  excluded,  the  cost  per  lb. 
does  not  reach  Is.  Id.  We  prefer,  however,  to  give 
the  net  average  price  for  the  rubber  and  tojnclude  the 
depreciation  allowance  in  the  "all-in"  cost.  Conse- 
quently our  table  shows  an  actual  reduction  in  the  "  all- 
in  "  cost  for  the  year  to  11.63rf.  per  lb.,  as  against 
Is  0.69(/.  per  lb.  Moreover,  this  reduction  in  cost 
coincided  with  an  increase  in  the  average  net  sale  price 
from  Ls.  5.54(/.  per  lb.  to  Is.  II.IQJ.  per  lb.  Accord- 
inglv  the  net  profit  amounts  to  £19,130,  as  compared 
witli  £9,909  in  1918.  Avaihng  themselves  of  this 
satisfactory  profit,  the  directors  have  increased  sub- 
stantially the  dividends  paid  to  shareholders,  the  1917 
and  1918  rate  of  thirty  per  cent,  being  replaced  by  a 
rate  of  fifty  per  cent.  Furthermore,  this  generous  divi- 
dend has  not  necessitated  any  reduction  in  the  balance 
carried  forward,  which,  on  the  coutrarv,  is  increased 
from  £3,464  to  £5,094. 

It  is  satisfactory  to  learn,  in  the  light  of  the 
depression,  that  forward  sales  at  high  prices  have 
taken  place  to  the  extent  required  to  provide  funds  for 
the  expenditure  in  the  Malay  States.  Originally  the 
estimate  forecasted  a  crop  of  395,000  lb.  The  returns 
for  the  ten  months  ended  October,  when  unrestricted 
tap|)ing  was  in  force,  gave  a  total  of  344,500  lb. 
Allowing  for  the  reduction  of  twenty-five  per  cent, 
in  November  and  December,  the  final  crop  will 
probably  be  in  the  ne'ghbourhood  of  380.000  lb. 
The  possibility  of  a  final  dividend  depends  upon 
the  extent  tio  wliich  the  price  has  improved 
during  the  first  quarter  of  1921.  Financially 
the  position  of  the  Comjiany,  as  disclosed  in  the 
balance  sheet  dat<>d  December  31.  1919.  is  very  sound. 
Owing  to  the  conversion  of  the  advances  by  share- 
holders into  shares  at  a  preiniuin  of  4s.  per  shaiv  the 
issued  capital  has  been  increased  during  the  year  from 
£30.000  to  £35,000,  and  the  total  premium  of  £10.00t' 
has  been  added  to  the  i-eserve.  which  now  stands  ai 
£12,000,  Including  the  final  di\-idend.  absorbing 
£10.500,  current  liabilities  did  not  exceed  £20,047, 
and  were  amplv  covered  bv  liquid  assets  to  a  total  of 
£36.513. 
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THE  DEVELOPMENT  OF  LIFE  ASSURANCE. 

One  of  the  most  hopaful  signs  of  the  times,   as  con- 
cerns the  collective  well-being  of  the  community,   is 
the    immense   development    in   life   assm-ance  opera- 
'tions  which  has  taken  place  since  the  conclusion  of 
hostilities  with  Germany.     Now  that  full  i-eturns  are 
available  in  respect  of  new  business  returns  for  1919, 
we  are  better  able  to  grasp  the  magnitude  of  tliis  factor. 
The  r^ecords  of  sixty  British  companies,  including  all 
of  any  importance  engaged  in  this  business,  show  that 
they     issued     life     policies     assuring     a     sum     of 
£130,000,000  in  that  year.    This  is  practically  double 
the  amount  reported  for  1913,  the  last  complete  year 
previous  to  tha  commencement  of  the  Great  War.  The 
1913  return  was  thought  at  the  time  very  satisfactory, 
being  as  it  was  larger  than  any  which  had  been  pre- 
viously chronicled  since  the  business  was  initiated  in 
this    country  about    the    middle    of    the  eighteenth 
centuiy.   In  1914,  which  included  five  months  of  war, 
the  record  shrank  from  about  65  to  about  57  millions. 
In  both  1915  and  1916  it  was  well  under  50  millions. 
In  1917  it  recovered  to  the  level  of  1914,  arid  in  1918 
it  reached  about  71  millions,  thanks  in  great  measure 
to   the    efforts  made  by  the   companies  to  assist  the 
public  to  take  up  War  Loans   with  the  help  of  life 
assurance  facilities.     The  record   for  1919  in  itself  is 
as  lai-ge  as  the  combinsd  1917  and  1918  records.    The 
total  amount  of  life  assurance  effected  in  the  United 
Kingdom  was  probably  a  little  more — perhaps  by  two 
or  three  per  cent — than  the  figures  above  given, "for  a 
number  of  very  small  companies  are  not  included  in 
this  survey.     But  as  the  comparison  is  made  in  respect 
of  the  same  companies  it  may  \x  taken  as  telling  all 
that   is  worth    knowing  about  the  matter.     In   1915 
it  would  appear  from  the  Board  of  Ti-ade  Eetums  that 
the  total  amount  of  ordinary  life  assurance  in     forc« 
in    the    United    Kingdom    amounted    to    about    870 
millions.     It  will  be  seen  that  in  1919  the   new  Hfe 
assurances   were  equal  to  about  one-seventh  of  that 
amount.  ^  This  is  surely  a  very  suggestive  and  satis- 
factory circumstance.     It  is  the  more  so  when  it  is 
remembered    that    life    assurance    companies    passed 
through   extraordinarily    troublous    times    during  the 
War.     Owing  to  heavy  claims  through   deaths  from 
wounds  which  it  had  never  been  contemplated  that  a 
mass  of  our  young  civilians  would  be  subjected  to,  to 
depreciation  in  securities  mainly  caused  by  the  issue 
of  Govei-nment  War  Loans  at  high  interest  rates,  and 
to  enormously    increased    taxation,    most  of  our  life 
offices  had  either  materially  to  reduce  or  altogether  to 
suspend  their  bonuses.     The  wonderful  new  business 
records  for  1919  show,  however,  that  the  public  is  con- 
vinced, and  it  is  rightly  so,  that  this  is  only  a  tempo- 
rary feature,  and  that  it  is  absolutely  satisfied  in  the 
strength  and  solvency  of  our  great  thrift  institutions. 
The    question    of   bonus  has    been  relegated,  in  the 
meantime,  to  the  background,   and  the  immense  new 
business  returns  have  evidently  been  unaffected  by  the 
decisions  of  the  companies  in  this  matt-er. 

In  pre- War  days  it  used  to  be  thought  a  fine  achieve- 
ment for  an  office  to  transact  new  fife  assurances  for  | 


a  million  sterling.  Not  more  than  about  a  dozen 
offices  used  to  dp  so.  It  will  be  seen  that  the  average 
amount  in  1919  per  office  exceeded  two  million?. 
Forty-three  out  of  the  sixty  offices,  or  more  than  twc*- 
thirds  of  the  number,  reported  new  policies  for  over  a 
million.  In  twenty-seven  cases,  representing  nearly, 
a  third  of  the  number,  the  amount  exceeded  one  and 
a-half  milUon,  iu  seventeen  cases,  or  more  tha;) 
one-fourth,  it  exceeded  two  millions,  in  thirteeti  cases 
it  exceeded  two  and  a-half  millions,  in  ten  cases  it 
exceeded  three  millions,  in  eight  cases  it  exceeded 
three  and  a-half  millions,  in  six  cases  it  exceeded  four 
millions,  and  in  four  cases  it  exceeded  seven  millions. 
The  largest  amount  reported  (by  the  altogether  excep- 
tional Prudential  Company)  exceeded  twenty-two 
millions,  representing  abouj  one-sixth  of  the  total 
amount.  Next  (all  between  seven  and  eight  millions) 
came  the  Pearl,  Norwich  Union  Life,  and  Eefuge. 
Next  (each  Ijetween  four  and  four  and  a-half  millions) 
the  Sun  Life  and  the  Eoyal ;  next  (between  three  and 
a-half  and  four  millions)  the  Commercial  Union  and 
the  North  British  and  Mercantile ;  next  (between  three 
and  three  and  a-half  millions),  the  Gresham  and  the 
Legal  and  General;  next  (between  two  and  a-half  and 
three  millions),  the  Scottish  Widows'  Fund,  the  Eagle 
Star  and  British  Dominions,  and  the  Scottish  Provi- 
dent. The  offices  whose  records  ran  between  two  and  _ 
two  and  a-half  millions  wer.ethe  .■Mliance,  the  Phcenix. 
the  United  Kingdom  Temperance  and  General,  and 
the  Eoyal  London  Auxiliary.  In  all  above  cases  net 
amounts  only  are  taken  into  account,  no  credit  being 
given  for  portions  at  risk  reassured  with  other  com- 
panies. 

It  may  l)e  found  interesting  to  analyse  the  new  life 
business  returns  of  1919  into  fire  clearly  defined 
groups  :  (a)  the  non-commission  paying  mutual  offices ; 
(b)  other  mutual  offices ;  (c)  the  proprietaiy  companies 
I'estricting  their  operations  to  life  assurance ;  (d)  com- 
posite insurance  companies  transacting  other  classes 
as  well  as  life  assurance;  (e)  companies  transacting 
industrial  as  well  as  life  assurance  business,  only  their 
ordinaiy  life  returns  being  taken  into  account. 

(a)  There  are  now, only  three  mutual  non-commie- 
sion  paying  life  offices.  In  1919  their  total  new  busi- 
ness retm'ns  amounted  to  about  2,370  millions,  as  com- 
pared with  1,242  millions  in  1918.  The  increase  in 
1919  was  about  83  per  cent.  So  far  this  is  satis- 
factoi-y.  But  as  the  amount  in  1919  was  only  about 
one-fiftieth  part  of  the  whole  new  British  life  business, 
it  is  clear  that  for  the  great  development  of  the  business 
in  this  country  reliance  must  be  placed  on  agents. 

(b)  There  were  twelve  other  mutual  life  offices 
which  pay  commission.  Their  combined  new  business 
in  1919  amounted  to  £24,379,  as  compared  with 
£12,991  in  1918,  showing  an  increase  of  eighty-nine 
per  cent.  They  transacted  about  one-fifth  of  the  total 
volume  of  new  British  life  assurances. 

(c)  There  were  thirteen  proprietary  companies 
limiting  (or  which  in  1919  limited)  their  operations  to 
life  assurance.  Their  total  in  1919  amounted  to 
£19,667,  as  compared  with  £11,654  in  1918,  showing 
an  increase  of  seventy  per  cent. 

(d)  There  were  twenty-five  companies,  transacting 
other  classes  of  insurance,  but  not  industrial  business. 
Their  new  life  assurances  amounted '  in  1919  to 
£39,702,  as  compared  with  £19,317,  the  increase  l>eing 
over  100  per  cent.  This  is  the  largest  proportionate 
increase  amongst  these  groups,  which  shows  how  suc- 
cessful this  class  is  in  getting  into  touch  with  the 
public,  for  all  of  whose  ordinary  insurance  require- 
ments most  of  the  offices  included  here  are  able  to 
cater. 

(e)  Seven  companies  transacting  life  and  industrial 
business  issued  ordinary  life  poliicies  in  1919  ifor 
£43.375.  as  compared  with  £25.4.54  in  1918,  the  in- 
crease in  this  case  being  seventy-two  per  cent.  It 
will  be  seen  that  the  amount  is  about  one-third  of  the 
total  of  all  offices  in  1919,  and  it  is  nearly  as, much 
in  itself  as  the  total  new  life  business  which  all  British 
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ofi&cefl  could  claim  in  1915.  This  development  is  per- 
haps the  most  satisfactory  of  all.  Industrial  life  office? 
have  most  successfully  tapped  a  new  class  with  which 
the  agents  of  other  companies  rarely  get  into  touch. 
The  individual  amounts  assured  per  jwlicy  are  com- 
paratively small,  but  it  is  good  to  sec  that  many 
thousands  of  wage-earners  are  becoming  ordinary  life 
assuraJice  policyholders,  as  was  rarely  the  case  not 
long  ago. 

In  the  course  of  a  few  months  it  will  \x  possible 
to  estimate  from  published  returns  whether  the  im- 
proved development  of  British  life  assurance  business 
has  continued  in  1920.  Such  business  is  believed  to 
have  been  extraordinarily  good  for  the  first  lialf  of  this 
year,  but  lalx)ur  troubles  and  trade  depression  are 
thought  to  have  led  to  some  slackening  in  the  autumn. 
Should  the  magnificent  return  of  1919  te  exceeded,  the 
achievement  will  be  remarkable.  Most  companies  will 
be  content  if  they  are  nearly  approached  in  their  own 


Banque  d'Hochel.\g.\. — Formed  in  1674  the 
Banque  d'Hochelaga  operates  chiefly  in  the  province 
of  Quebec.  Of  late  years  it  has  extended  its  sphere 
of  action  towards  the  West,  mainly  in  order  to  pro- 
vide banking  facilities  to  French-Canadians.  The 
net  profit  for  the  year  192l>— at  $694,740— 
shows  an  increase  of  $38,635  over  the  1919  figure. 
The  dividend,  which  is  paid  quarterly,  has  been  raised 
from  nine  per  cent,  to  ten  jier  cent,  per 
iinnum,  and  after  making  special  allocations  of 
$242,000  the  sum  of  $83,804  is  carried  for- 
ward to  next  year's  account.  The  balance- 
sheet  total — at  $76,693,921 — shows  an  increase  of 
$4,176,114  over  the  corresponding  figure  for  1919. 
An  addition  of  $100,000  is  made  to  the  reserve.  The 
ratio  of  notes  in  circulation  to  total  liabilities  has  fallen 
from  11.1  per  cent,  to  9.5  per  cent.,  but  this  decreas<! 
is  mainly  offset  by  a  rise  in  deposits  from  $54,875,924 
to  $59,697,832,  or  from  76.7  per  cent,  to  78.9  per 
oeot.  of  the  respective  total  liabilities.  Acceptanc<'S 
at  $148,877  are  practically  negligible,  being  only  .2 
per  cent,  of  the  total  liabilities.  As  regards  the  assets, 
cash  and  notes  show  an  increase  of  about  $3  million ; 
call  and  short  loans  a  decrease  of  $1  million.  In- 
vestments have  fallen  off  considerably  from 
$15,279,453  to  $8,366,710,  but  loans  and  discounts 
have  more  than  offset  this  by  reaching  the  total  of 
$43,702,723,  an  increase  of  $8,302,660  over  the  1919 
figure,  while  the  amount  dei)Osited  in  the  Central 
Crt>ld  Reserve  is  $3,600,000,   or  $300,000  less. 

The  Royal  Bank  of  Australia. — The  report  for 
the  half-year  ended  September  30,  1920,  of  the  Royal 
Bank  of  Australia  shows  a  net  profit  of  £60,230.  Of 
this  £5,000  is  placed  to  the  staff  fund,  and  £25,000 
transfen-ed  to  the  reserve.  A  dividend  at  the  rate  of 
ten  per  cent,  per  annum  is  [laid,  after  which  there 
remains  £5,230  to  be  added  to  the  amount  brought 
forward  from  the  previous  half-year,  £23,996.  Dunng 
the  half-year  under  rev'evv  the  capital  was  increased 
by  the  issue  of  40,000  shares  of  £4  each,  fully  paid, 
at  a  premium  of  £1  per  share.  According  to  the 
balance  sheet  there  are  still  certain  instalments  due. 
The  reserve  fund  stands  at  £350,000,  bills  in  circula- 
tion at  £540,022,  and  depesits  at  £4,420,294.  The 
liabilities  total  £6,556,579.  As  regards  the  assets, 
coin,  bullion  ajid  notes  total  £163,843,  balances 
due  from  other  banks,  bills  and  remittances  £951,234. 
Tlie  ratio  of  capital  and  reserve  to  total  liabilities  is 
16.7  per  cent,  while  that  of  deposits  is  67.4  per  cent. 
On  the  assets  side  of  the  balance  sheet  the  ratio  of 
cash  and  notes  to  the  total  assets  is  10.2  per  cent., 
while  that  of  balances  and  bills  in  transit  is  14.5  per 
oent.  Bdls  discounted  and  other  advances,  exclusive 
of  pix)vision  for  bad  and  doubtful  debts,  total 
fi4,204,297,  or  64.1  per  cent,  of  the  assets. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  ProTision  for 
Death   Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.C.  i. 

Founded   1848. 

PaTtnenll  already  made  to  Policy-holderi,  £37,000,000. 


THE  GRESHAM   FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY.    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  Office;  St,  Mildred's  House,  Poultry,  London.  E.C.  9. 


HiAO  Opficcss     Liverpool    »no   Londom 

ROYAL 

INSURANCE  COMPA^fY.  LIMITED 

ALL  Classes    op  Insuranck    Eppcctcd 

COMMERCIAL  UNION 

ASSURANCE  COMPANY,  LllflTED. 


Head  Oice:  24/5/6  CORNHILL,  LONDON,  E.C3. 

Total  Assets  (Includiog  Life  Fonds)— £31,801,986. 


d^ommntiaL 


THE  OIL  PALM. 

There  is  in  the  current  number  of  the  Bulletin  oi  the 
Imperial  Institute  an  exceedingly  interesting  article  on 
the  palm-oil  intiustry,  as  it  is  earned  on  primarily  in 
Africa,  but  also  in  various  other  tropical  countries  of 
the  world.  Practically  the  greater  part  of  the  area  of 
the  tropical  world  is  available  for  the  growth  of  palm 
kernels,  from  which  the  well-known  oil  of  commerce 
is  obtained.  It  is  a  fact,  however,  that  the  major 
part  of  the  world's  supply  comes  from  the 
West  Coast  of  Africa,  anti  mainly  from  the 
Niger  delta.  Out  of  some  90,000  tons  of  oil  exported 
in  1918  over  80,000  tons  came  from  Nigeria 
alone.-  Out  of  some  250,000  tons  of  kernels 
exported  some  2O0.,0(X)  tons  also  came  from 
Nigeria.  >With  a  few  exceptions,  .none  of  which  tire 
important,  all  the  palm  oil,  as  well' as  the  palm  kernels 
of  commerce,  are  derived  from  various  areas  on  the 
West  Coast  of  Africa,  and,  as  just  said,  the  most  im- 
portant producing  country  is  Nigeria.  There  are,  in 
addition,  as  imiwrtant  contributors  to  the  world's  total 
supply.  Sierra  Leone,  the  Gold  Coast,  the  Congo  basin, 
Dahomey,  the  Ivory  Coast,  Togoland,  and  the 
Cameroons,  The  oil-palm  ai-ea  has  a  wide  and  exten- 
sive range  of  latitude  in  West  Africa,  It  is  found  be- 
tween the  sixteenth  parallel  of  latitude  north  of  the 
Equator,  and  extends  for  more  than  twelve  degrees 
south  of  the  Line.  It  will  be  observed  that  the  whole  of 
the  growth  is  confined  entirely  within  the  tropics.  It 
flourishes  on  the  highlands  of  the  north  in  a  compara- 
tively equable  climate,  while  it  grows  also  in  the  very 
wet  area  known  as  the  equatorial  zone.  .Mong  the  West 
Coast  the  palm  extends  from  the  Gambia  to  Angola, 
and  although  generally  confined  to  a  coast-belt  less 
than  3tX)  miles  wide,  it  is  common  round  the  villages 
throughout  the  forest  regions  of  the  middle  Congo, 
It  cxt^ends  as  far  south  aa  the  upper  reaches  of  the 
White  Nile  and  the  Altert  Nyanza,  It  is  found  as  far 
inland  as  Lake  Tanganyika,  and  it  is  also  found  on 
the  banks  of  the  Zamljesi, 
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lu  the  Gold  Coast  Colony,  wliich,  as  leaders  will 
remember,  has  lately  become  one  of  the  gi-eat  world 
sources  of  supply  for  cocoa,  the  palm-oil  industry  is 
earned  on  with  an  approximation  to  what  we  may  call 
commercial  lines — if,  indeed,  it  be  true  to  say 
■^hat  the  piinciples  of  commerce  have  ever  at  any  time 
or  anywhere  been  applied  to  this  industry.  In  the 
Gold  Coast  Colony,  although  the  kernels  may  be  col- 
lected in  the  primitive  fashion  that  is  common  else- 
where, mechanical  jilant  is  actually  used  for  cnishing 
the  kernels  and  for  obtaining  the  oil.  The-bulk  of  the 
palm  oil  produced  in  West  Africa  genei'ally  is  still  pre- 
pared by  the  natives  by  the  most  primitive  methods. 
The  kernels  are  mainly  obtained  by  cracking  the  nuts 
by  hand,  involving  an  enormous  waste  of  labour  and 
often  resulting  in  obtaining  a  comparatively  low  grade 
of  oil. 

The  conditions  under  which  the  industiy  is  carried 
on  would  be  amazing  to  anyone  only  acquainted  with 
agricultural  conditions  as  they  prevail  in  the  temperate 
zone.  Few  people  who  are  unacquainted  with  the 
tropics  can  have-any  idea  of  the  primitive,  not  to  say 
easy-going,  methods  under  which  this  industiy  is 
carried  on. 

We  said  when  writing  ujwn  cane-sugar  more  than 
a  year  ago  now,  that  it  was  practically  the  only  form 
of  tropical  aginculture  which  has  really  been  developed. 
The  cane-fields  had  to  be  cleared,  the  canes  planted, 
and  an  animal  crop  was  raised  very  much  as  the 
Yorkshire  farmer  each  season  raises  his  crop  of  wheat. 
We  said  that  other  forms  of  tropical  agriculture  were 
little  better  than  a  kind  of  plantation  industry.  We 
considered  the  conditions  under  which  cocoa  was  pro- 
duced- in  Ecuador  as  an  exception,  but  we  divided 
tropical  agriculture  into  two  paiis,  cane-sugar-growiug 
and  the  various  fonns  of  plantation  industry.  We 
must  admit  a  third  form  into  our  classification.  It  is  the 
haphazard,  careless  metho<l  of  collecting  palm  kernels 
wherever  Nature  has  allowed  them  to  gi'ow,  and  crush- 
ing them  by  methods  that  must  have  been  of  a  hoai-y 
antiquity  in  the  time  of  Noah.  For  the  most  part  no 
attempt  at  plantation  of  any  kind  ia  made.  There  is 
no  weeding  or  any  kind  of  trouble  taken  with  the  various 
trees  selected.  Practically,  all  that  is  done  is  to  collect 
nuts  as  children  do  in  the  autumn  in  our  own  woods 
and  plantations.  The  marked  difference  is  that  chil- 
dren here  collect  nuts  for  amusement,  but  the  collecting 
of  the  fruit  of  the  palm  in  Central  Africa  is  one  of  the 
world's  great  industries. 

One  may  condemn,  and  not  unreasonably,  the 
methods  of  the  farmer  as  practised  in  various  pai'ts  of 
the  temperate  zone,  but  it  is  very  certain  that  no  fanner 
in  the  temperate  zone  would  ever  survive  a  winter  if 
he  were  content  to  pursue  the  methods  we  have  en- 
deavoured to  indicate  in  connection  with  this  veiy 
backward  industiy.  At  present  one  of  the  chief  factors 
regarded  as  of  importance  even  in  the  comparatively 
progressive  Gold  Coast  Colony  is,  after  getting  the  nuts 
from  the  wild  trees,  to  provide  machineiy  for  preparing 
palm  oil  and  for  cracking  the  nuts  in  order  to  obtain 
kernels  for  export.  Both  palm  oil  and  palm  kernels 
are  at  present  produced  from  trees  gi-owing  wild  in  the 
forests  of  West  Africa.,  and  largely  in  British  West 
Africa,  where  the  industry  is  a  most  important  one. 
Large  quantities  of  palm  oil  are  used  as  food  by  the 
natives,  and,  in  addition,  thousands  of  tons  are  sent 
annually  to  the  United  Kingdom  and  other  countries, 
where  the  oil  is  used  for  the  making  of  edible  fats,  for 
soap,  and  for  the  manufacture  of  candles.  The  export 
tratle  in  palm  kernels,  which  fonnerly  were  cinjshed  on 
the  Continent,  but  which  are  largely  coming  to  be 
ci-ushed  in  the  neighbourhood  of  Hull,  in  England,  is 
-of  value  as  a  source  of  supply  of  that  butter  -substitute 
with  which  we  all  became  so  familiar  during  the  pro- 
gi-ess  of  the  recent  War,  margarine.  It  will  hardly  be 
credited  that  our  margarine  makers,  our  soap  boilers, 
our  candle  manufacturers,  Iiave  so  long  been  dependent 
upon  the  haphazard  methods  we  have  already  indicated 
for  the  supply  of  a.  large  part  of  the  raw  materials  on 


which  the  industry  depends.  It  certainly  is  not  farm- 
ing in  any  sense  in  which  the  term  is  commonly  under- 
stood. It  cannot  be  described  as  a  plantation  industry, 
because  no  attempt  is  made  to  plant  the  trees,  and,- 
apparently,  practically  no  attention  is  paid  to  their 
general  well-being.  It  will  surprise  the  reader  who  knows 
the  difficulty  of  cultivating  anything,  if  it  is  only  a 
swede  turnip,  in  our  latitudes,  and  will  give  him  some 
idea  of  the  extraordinary  fecundity  of  the  tropical 
regions  of  the  eai-th,  that  so  import.ant  an  industry  as 
that  of  the  preparing  of  palm  oil  and  palm  kernels  can 
be  can-ied  on  with  the  easy-going  methods  already 
refen-ed  to. 

Owing  to  the  extraordinaiy  demand  for  fats  of  all 
kinds  at  present  it  is  coming  to  be  realised  that  th© 
present  state  of  things  cannot  last  indefinitely.  No  in- 
dustiy based  on  picking  up  the  raw  material  "wherever 
it  can  be  obtained  rests  upon  a  really  sound  basis.  As 
we  have  said,  the  West  Coast  of  Africa,  and  particu- 
larly British  West  Africa,  is  at  present  the  main  source: 
of  supply.  It  is  almost  purely  a  native  industry  so 
far  as  the  actual  prcKluction,  or,  one  might  say,  collec- 
tion, of  the  raw  material  is  concerned.  Experience 
has  not  unnaturally  shown  that  planted  palms  yield 
far  better  results  than  c^n  be  obtained  from  the  trees 
growing  wild  in  the  forests.  Experiments  are  being 
made  in  palm-growing  in  the  East,  as  well  as  in 
Africa,  which  appear  to  indicate  that  there  is  a  great 
field  for  the  palm-oil  industry  if  plantation  metho.^is 
are  adopted  and  the  trees  cai-efully  cultivated. 


Intrustrial  Companm, 

INDIA   RUBBER,    GUTTA   PERCHA  AND  TELE- 
GRAPH WORKS   COMPANY,   LIMITED. 

Issued  Capital :   <  1,000,000  in  250,000  5%  Cnmnlative  PreierenM 

Shares  and  750,000  Ordinary  Shares  of   tl  each. 

5?o  Mortgage  Debentures  :  £400,000. 

Div. 

Sut>-  Special 

Year  to      Groea      Depre-       Net        Div.onOrd.   jectto  AUoca-  Carried 

Sept.  30    Profit      elation     Proflt(!i)  r-Tax  Free-^     Tax  tions     Forw:>rJ 
£              £              £              £        %        %  £  £ 

1914  ...  101,964      23,967       18,!i82c    25,000      6         6-32  60,000       1,033 

1915  ...  207,117      24499        80,101       60,000    10       11-66         —        18,937 

1916  ..   288,937o    36,714     134,778       50,000     10       12-99     60,000     40,216 

1917  ...  350,865a  28^13  162,H;l(J  50,<  00  10  13-33  80,000     69,8«« 

1918  ...  3S8,127o  44,807  143,5JS»ii  50,000  10  13-70  6U,0u0  StsSM 
1911)  ...  357,768a  41,931  71,913lf  50,«i.O  10  14-28  —  100,368 
1920  ...  369,349a  28,889  7S,3JUii  18,750  2t  3-6  —     l-IL',41f 

(a)  After  providing  for  excess  profits  duty  and  leaerve  for  war  coutinj^encies 
(6)  After  -JediK-Ung  Dejeuture  interest.         vcj  iA>ss- 
{d)  Af.er  deducting  income  tax. 

The  report,  of  this  Company  for  the  twelve  months 
ended  September  30,  1920,  shows  a  gross  profit  of 
£359,349,  after  providing  for  excess  profits  duty  and 
War  contingencies.  As  indicated  above,  this  result 
corresponds  vciy  closely  with  that  for  1918-19.  Ad- 
ministrative and  general  expenses  have  increased  by 
£56,236  to  £207,160,  but  the  provision  for  deprecia- 
tion has  been  reduced  from  £44,931  to  £28,889,  and 
the  reserve  for  income  tax  from  £70,000  to  £30,000, 
so  that  the  net  profit,  after  providing  the  usual  sum  of 
£20,000  for  Debentiu-e  interest,  works  out  at  £73,300, 
or  £1,437  more  than  in  the  previous  year.  The 'Pre- 
ference dividend  absorbs  £12,500  and  an  interim  divi- 
dend of  two  and  a-half  per  cent,  (free  of  tax)  on  the 
Ordinaiy  shares  £18,750,  leaving  an  available  balance 
of  £142,418,  including  the  amount  brought  foi-ward 
from  1918-19.  It  has  been  decided  to  defer  recom- 
mending the  payment  of  a  further  dividend  on  the 
Ordinary  shares,  owing  to  stringency  of  liquid  capital, 
but  the  directore  in  their  report  express  the  hope  that 
"  it  may  l>e  possible  later  on  to  pay  a  six  months'  divi- 
dend." It  will  be  remembered  that  in  April  1920 
25,000  Ordinaiy  shares  of  £10  each  were  issued  to 
shareholders  at  a  premium  of  £3  per  share,  the  new 
shares  ranking  fully  for  dividend  as  from  October  1, 
1919.  The  payment  of  a  balance  dividend  of  seven 
and  a-half  per  cent,  (making  a  total  of  ten  per  cant, 
as  in  previous  years)  would  therefore  absorb  £56.250 
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(tax  free),   leaving  a  linal  cany-over  of  £86,168,   as 
compared    with   £L(U),3'J8  brought  in    from  1919. 

I'lic  changes  which  have  occurred  in  the  financial 
position  (hiring  recent  years  are  embodied  in  the  follow- 
ing table  :  — 


Balance  Sheet  Figures  af.Sept.  30. 


LIABILITIBS. 


ASSbTS. 


Stot-k 
(aDd 


Work 
Filed    Invest-      Un- 
Aj8Pt6    mentt*   flnlsKed 


19U 
1918 


66li,066  99,763 
.■i7«.7.i3  376.201 
61U,U61   27U.-'35 

6.>-',l.C'6  lUij, 6.111 


£ 

305,319 

618,.|4U 

Gi«.sl» 


SarplDs 
Ltq.ild 

AaseMt 

e 

6-,0,016 
li:0,324 
3.il.l).>4 


Total 

—      £ 

l,R01,O33 

l,740,l»5'> 

1,750,.168 


Beserre 

and 

OUTJ- 

C«piUI(a)  Forward 

£  £ 

..1,100.000     351.033 
..l.l.iU.OllO     611  .966 
1919  ...1,160,000     t.ilu,3US 
I9:.'0...1,luU,uOU     7(l»,i4  t 
(a)  lu.-llKllnfj  I)e  tfuturcs. 
°  lucludinirs  iHioMii  othL-rcomp.'ulies- 
t  Iiirliiulijg  slurc  premiu  np. 

i  IiicltiUt's  "  iJash,  stoofe",  debts,  &c.,*' at  Pei-Sfiu  !inl  brinches.7e.is  liabili- 
ties (net  iimoint.  £l,0i7,'.'93  it  Sentember  30,  19^0  ;  l'«I1.5.i6  at  Spptcnibc 
1919  ;  £750,; 63.  Srptoral.cr  1!>!8  ;  £5J.,OS0,  September  1911). 

'I'he  preniitims  received  on  the  capital  issue  referred 
to  above  amounted  to  £75,000,  from  wiiich  has  been 
<leducted  the  cost  of  issue,  amounting  to  £9, 27^7  leaving 
a  balance  of  £65,7'26.'^The  reserve  fund  remains  un- 
altered at  6-500,000.  •  The  amount  of  the  ])rovision  for 
"  W;ir  contingencies  "  is  not  shown,  being  included 
among  curreiit  liabilities,  which  have  increased,  by 
£81,010  to  £695,205.  The  fixed  assets  (less  depre- 
ciation) show  a  net  increase  of  £81,964,  us  compared 
with  £34,;J28  in  1918-19,  but  it  should  be  noted  that 
the  amount  written  off  for  depreciation  is  only  £28,889, 
as  against  £44,9:il.  The  reduction  of  £] 69,636  in  the 
item  ol  investments  has  been  entirely  due  to  the  sale  of 
Government  securities,  and  the  present  figure 
represents  "  shares  in  other  companies  "  only. 
An  increase  of  nearly  £100,400  is  shown  in  stocks 
and  work  in  progress  as  compared  with  a  reduction  of 
£70,255  sho\ni  at  September  .3.0,  1919.  The  item  of 
"Cash,  stocks,  debts,  &c.,  at  Persan  (Fr;uico)  and 
other  branches,  less  liabilities,"  amounts  to 
£1,097,293,  representing  a  further  expansion  of 
£285,698.  Including  this  last  item  the  surplus  liquid 
assets  amount  to  £686,802,  as  compared  with  £351,632 
(excluding  Government  investments)  at  tiie  date  of  the 
previous  balance  she?t. 

In  view  of  the  general  depression  prevailing  at 
present  it  is  unlikely  that  earnings  during  the  current 
year  will  Ix;  maintained  at  the  same  level  as  in  1919-20. 
It  will  be  noted  that  during  the  past  financial  year 
establishment  expenses  sho%ved  a  disproportionate  in- 
crease, and  that  if  the  provisions  for  depreciation  and 
income  tax  were  as  large  as  in  1918-19  the  net  profit 
would  have  worked  out  at  over  .£56,000  less  than  in 
that  year.  Assuming  a.  balance  dividend  of  three  per 
cent,  for  the  past  financial  year  and  a  dividend  of  five 
per  cent,  for  the  current  year  (both  free  of  tax),  the 
Ordinary  shares,  now  quoted  at  18,s.  3(/.,  would  yield  a 
return  of  8.8  per  cent.,  tax  free.  The  Five  per  Cent. 
Cumulative  Preference  shares,  quoted  at  13s.  9d., 
ex-dividend,  yield  7.3  per  cent.,  and  Uie  Five  per  Cent. 
Debentures  at  their  present  qiiota.tion  of  89  afford 
a  return  of  5.6  per  cent. 


"THE  COVENTRY"  CHAIN  COMPANY,  LTD. 

Issued  Capi'al  :     £380.000.  in  70,0^0  6  'n  Cumnlative  Prefer- 
ence Shares  aad  310,0  0  Ordinary  Shares  oS  tl  each. 


OoTem-  C% 

Tmdin.?  Depre-    ment  Net  Pref. 

Tear  to     Tioflt  elation  Ta\-  tlon  Profit  Mv. 

Auk.  31         fc              £               £               £  £ 

1916          76,.Wt    12,948      13,Ha  50,104  3,395 

1917...    117,870    ir,,180      Ii8,416'  32,L'44  3,1.50 

1918...    146,943    13,2,M      83,;i6t  -19,944  3,063 

1919...      52,674    25,.'il9        0,557  20,.'599  2,940 

1920...      73,080      8,9Ul      15,902  48,277  2,040 


Ordinary 

^Divideuii^  t^'arriod 

Amount  Vorward 

£  "'  £ 

19,66*      10  38,.56S 

18,.579       15  61,072 

lo,9D7       15  81,957 

15,476       15  10.liS5t 

27,122       12}  S,222ta) 


'  Including  munitions  levy,  1916. 

t  Includin'<  excess  profits  duty  and  munitions  levy,  1917. 
i  .\fter  de  uctiu','  exee  s  profits  duty,  1918,  and  issue  expenses. 
('I)  After  wr  tini,'  off  issue  expenses  and  transferring  £15,000  to  special  reserve 
for  continyeufies,  ta.xation,  Ac.  -~- ^ 

Consequent  upon  the  difficulties  of  reverting  to  nor- 
mal industrial  operations  this  Company  experienced  a 
severe  falling-ol'f  in  profits  daring  1918-19.  That  theso 
dilliculties  have  since  been  successfully  overcome  is 
evidenced  bj'  the  report  which  is  now  presented  for 
the  twelve  months  ended  August  31,  1920.     The  trad- 


ing profit  after  providing  for  directors'  fees_/^,.,.ks  out 
at  £73,080,  as  compared  with  £62,674  m  1918-19. 
The.  provision  for  depreciation  is  reduced  from  £25,519 
to  £8,901,  but  Government  taxation,  excluding  any  liabi- 
lity for  excess  profits  duty,  calls  for  £15,902,  as  against 
£(;,557  leaving  an  available  balance  of  £48,277,  as 
coiiipar'ed  with'£2n,.599  in  1918-19.  The  Ordinary  dis- 
tribution is  reduced  from  fift(>en  per  cent,  to  twelve  and 
a-half  per  cent.,  but  the  amount  absorbed  is  £27,122,  as 
comparefl  witlr  £15,475.  This  increa.se  is  due  to  the 
expansion  in  the  (Ordinary  capital  from  £147,396  to 
£310,000  by  the  issue  in  Januai-y  1920  of  162,624 
shares  at  a  premiuiu  of  5,'?.  each,  the  new  shares  rank^ 
ing  for  dividend  froir,  the  lieginning  of  the  financial 
year.  It  has  lieoii  decided  to  write  off  the  exijenses, 
amounting  to  £678,  in  connection  with  tliis  issue,- 
together  with  the  balance  of  £5,000  of  the  issue  ex- 
penses incun-ed  in  1915,  and  to  allocate  £15,000  to  , 
■A  special  reserve  for  contingencies.  The  balance  oi 
£8,222  which  is  ciuiied  foi-wai'd  (subject  to  excess 
profits  duty,  if  any)  compares  with  £10,685  brought 
in  from  1919. 

In  the  balance  sheet  the  premiums  receive<l  on  the 
new^  shares  figure  at  £40,656,  and  it  has  been  decided 
to  transfer  this  sunv  to  the  reserve  fund,  which  stands 
at  £36,000.  In  addition  there  is  now  a  special  re- 
serve for  contingencies  of  £15,000,  and  other  resen-es 
of  £23,1-59.  Trade  creditors  figure  at  £23,742,  and 
the  liability  for  Government  taxation  is  shown  at 
£66,745.  "The  net  additions  to  the  fixed  assets  during 
the  year  amounted  to  £13,2-58,  the  increase  being  due 
almost  entirely  to  expenditure  upon  plant  and 
machinery.  Stocks  have  grown  by  £45,135  _  to 
£152,020,  and  'investments  at  cost  after  deducting 
depreciation  amount,  to  £130,393,  representing  a  net 
increase  of  £5,100.  Debtors  and  bills  receivable 
figure  ,'at  £166,862,  as  comparetl  with  less  than 
£73  400  in  the  previous  balance  sheet,  whilst  cash 
holdings  have  fallen  by  over  £2,400  to  £29,204.  Tlie 
liquid  assets,  excluding  stocks,  show  a  sm-phis  of  nearly 
£214.000  over  cun-ent  liabilities  (including  dividends 
due),  as  comparefl  with  a  sui-plus  of  approximately 
t51,-500  at  August  31,  1919. 

The  severe  depression  prevailing  in  the  engineering 
trades  at  present  will  naturally  affect  tW  earnings  of 
the  Company  during  the  current  financial  year.  On 
the  other  hand,  the  capital  resources  have  been  verj' 
considerably  increased,  and  the  recent  fonnation  of 
a  subsidiary  undertaking— French  Chains,  Limited- 
will  facilitate  the  marketing  of  the  Company's  pro- 
ducts in  France  and  her  colonies. 

Tlie  Ordinary  shares  of-the  Company  aro  now 
(|Uoted  at  17.s.,  yielding  a  return  of  ten  per  cent,  on 
the  basis  of  a  dividend  of  eight  and  a-half  per  cent. 
Tlie  Six  per  Cent.  Cumulative  Preference  shares 
afford  a  yifeld  of  nine  per  cent,  at  their  present  quota- 
tion of  13s.  Qd. 

WORTHINGTON   AND   CO.,    LIMITED. 

Issued  Capital  :  £1.570,000.  in  80,400  £10  Ordinary  Share=.  26,600 
Cumulative  5J ';  PreerenCK  Shares  and  50,000  Cumnlative 
5  %  "  B  "  Preference  Shares  of    10  each 

U   Debenture    Stock.     '266.000.   and    Irredeemable   Si%    "B 
Mortgage  Debenture  Stock.  1250,000. 

Surplus 

Deb.      Or,!.  o\^^'^'i 

Teaj-  int.      Pivs.  oveM^- 

slpt.  Ttet.  serves.   Carried      Current  Liqmd    rent  I-U- 

30        Proflt     Eiv.        &c.     I'orward    Liabilities  Stocks     AKets       blHues 

1114    IV'^tin    65ff38    48lf92    296^94+      438,141    215,960  1,637,700  1,099,559 

9  .'      3o:.-S    66,'l80    30:155    330  0831      507.650    228,238  1,578,154     .,   0.50 
1910    1V>  3-'l    70  768    94  353    317,2S3t      639,023    308,9,1  l,5G2,t.47  1.0;3,f.21 

•Exrludinij  stocks,    t  Inelndinir  special  reserves. 
t  Subject  to  ordinary  dividend  in  respect  of  i  lie  year. 

II le  report  of  this  brewei^  concern  for  the  twelve 
mouths  ended  September  30,  1920,  shows  a  "et  profit 
of  £157,886,  which  compares  with  over  £214,200  for 
the  previous  financial  year.  The  directors  state  Uiat 
this  shaip  reduction  in  earnings  is  "mainly  attnbut- 
able  to  the  increased  cost  of  raw  materials,  railway 
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caniage,  and  wages."  As  usual,  the  accounts  are 
presented  in  an  extremely  summarised  form,  which 
does  not  permit  of  any  accurate  analysis  or  compari- 
Bon.  The  rate  of  dividend  paid  on  the  Ordinary  capital 
is  not  stated  in  any  year,  but  some  idea  of  the  amount 
distributed  may  be  arrived  at  by  deducting  the  balance 
brought  forward  from  the  amount  to  the  credit  of  profit 
and  loss  at  the  end  of  the  previous  financial  year.  This 
difierence,  however,  may  also  include  otlier  items,  such 
as  additions  to  tne  special  reserves.  It  will  be  seen 
from  the  above  table  that  after  payment  of  the  Deben- 
tui'e  interest  and  Preference  dividends,  amounting  to 
£62,850,  there  is  an  available  balance,  including  the 
amount  brought  forward,  of  £246,584,  which  compares 
with  £428,797  at  September  30,  1919.  It  should  be 
noted  that  the  balance  brought  in  from  1918-19  does 
not  iriclude  the  special  reserves,  which,  apparently, 
have  been  entirely  eliminated. 

The  Ordinaiy  capital  was  increased  from  £268,000 
to  £536,000  in  1918-19  by  a  bonus  share  distribution 
of  £268,000  from  the  reserve.  Since  then  the  capital 
has  been  again  increased  by  the  same  amount,  but  no 
evidence  is  afforded  of  the  manner  in  which  this  ex- 
pansion has  been  effected.  It  may  be  pointed  out  that 
the  Ordinary  shares  are  held  privately,  and  the  interest 
of  the  investing  public  is,  therefore,  confined  to  Ae 
Debenture  stock  and  Preference  shares. 

Besides  the  increase  in  capital,  the  balance  sheet 
contains  other  important  alterations  to  which  reference 
may  be  made.  Sundry  creditors  figure  at  £1,130,311, 
representing  an  increase  of  nearly  £391,200;  whilst 
mortgages  on  trade  investments  show  a  small  increase 
at  £115,971.  The  reserve  has  been  reduced  from 
£158,872  to  £150,000.  Additions  to  the  fixed  assets 
during  the  year  amounted  to  £58,783,  as  compared 
with  £6.737  in  1918-19.  No  reference  is  made  to 
depreciation,  but  presumably  adequate  provision  has 
been  made  under  this  heading.  An  increase  of  nearly 
100  per  cent,  is  indicated  in  stocks,  which  figure  at 
£622,616.  Book  debts  have  giwvn  from  £228,223  to 
£361,015,  hut  investments,  loans,  and  cash,  which  ai'c 
given  as  one  total  at  £1.820,539,  show  a  reduction  of 
£33,500.  The  general  financial  position  as  shown  in 
the  balance  slieet  is  satisfactoi7.  The  liquid  assets 
(including  trade  investments)  give  a  surplus  of 
iE935,273  over  cuiTent  liabilities,  as  against  £1,227,941 
at  the  date  of  the  previous  balance  sheet,  the  i-eduction 
being  more  than  a<'coiinted  for  by  the  heavy  expendi- 
ture on  the  stocks  and  fixed  assets. 

In  view  of  the  present  industrial  situation  it  is  not 
hkely  that  the  earnings  of  the  Company  during  the 
cun-ent  financial  year  will  exceed  the  reduced  figure  for 
1919-20.  The  maintenance  of  last  year's  profits,  how- 
ever, after  providing  the  usual  sum  for  Debenture 
interest  and  Preference  dividends,  would  permit  of  a 
hberal  return  upon  the  Ordinary  capital.  The  prices 
and  yields  of  the  prior  securities  are  set  out  below :  — 


tabular  statement  shows  the  traffic  returns  for  the  past 

seven  yeai's :  — 


4J%  Mort.  Debenture  Stock 

»}%  Irredcei-a  le  "  B  "  Mort.  Deb.  Stock... 
6i%  Cum.  Preference  Shares 
61% 


B  "  Preference  Shares 


Price  Yield 

£    ».    d.  % 

63     0     0  7.1 

46     8     0  7.8 

6     5     0  8.8 

6     5     0  lO.i 


THE  PERUVIAN   CORPORATION,    LIMITED. 

The  shareholders  of  the  Peruvian  Corporation  can 
draw  little  tomfoit  from  the  report  recently  published 
for  the  financial  year  ended  June  30,  1920.  Despite 
the  increase  in  rates,  the  returns  of  the  Company's 
railways  in  Peru  are  again  of  a  very  disappointing 
nature.  Wh'lst  the  gross  traffic  receipts  have  increased 
by  2,099,758  soles,  the  working  expenses  have  grown 
by  2,148,752  sc4es,  representing  a  currency  decrease  of 
48,994  soles.  The  net  receipts  of  3,697,461  sole«  are 
the  lowest  since  1914-1915.  The  position  has  be«n 
maferially  improved,  however,  by  profit  on  the  ex- 
change, the  average  value  of  thePeruvian  sole  being 
29:^.,  which  is  the  hichest  avera^^e  for  many  years 
and  compares  with  26.k/.  in  1918-19.  As  a  result,  the 
aet  receipts  in  sterling  work  out  at  £450,628,  as 
ag«in3T;  £413,671  in  the  previous  year.     The  following 


Kate  of 

Net 

Gross 

Working 

Net      Exchange  of 

Receipts 

Eeceipts. 

Expenses 

Receipts 

Peruvian 

Sterling  at 

Tear 

Peruvian 

Peruvian 

Peruvian 

Sole*. 

such  Hate 

So'cs. 

Soles. 

8o.lr^. 

d. 

£ 

1013-H  . 

.  12,336,248 

7,820,138 

4,610,111 

23| 

449,269 

U114-15  . 

.     8,304,769 

6,669,953 

2,634,816 

22 

241 ,625 

Inl5-16  . 

.     9,970,002 

6,106,165 

3,864.637 

23 

370,361 

:916-17  . 

.  11,358,167 

7,635,242 

3,822,925 

25; 

26 

400,212 

1917-18  . 

.  12,869,337 

8,492,614 

4,376,723 

483,263 

1(118-19  . 

.  12,828,525 

9,082,070 

3,746,455 

2« 

413,671 

1919-30  . 

.  14,928.283 

11,230,822 

3,697.461 

29i 

450,828 

The  all-round  increase  of  fifteen  per  cent,  in  rates 
did  not  come  into  force  until  the  end  of  October  1919, 
and  consequently  the  old  rates  were  in  operation  for 
four  months  of  the  past  financial  year.  Over  &  year 
ago  it  was  clearly  pointed  out  that  the  new  rates  were 
entirely  inadequate,  and  as  expenses  have  since 
shown  a  steady  and  continuous  increase  the  mediocre 
results  now  disclosed  are  not  very  surprising.  In 
comparing  the  returns  with  those  in  1918-19  it  sho'.'d 
be'  noted  that  the  large  rethiction  in  gross  traffic 
receipts  for  that  year  arose  mainly  from  the  dislocation 
of  Penivian  industiT  at  the  conclusion  of  the  world 
war,  railway  difficulties  being  further  accentuated  by 
serious  strikes  and  sabotasje.  The  following  table 
shows  the  income  of  the  Corporation  from  its  various- 
sources  of  revenue  for  the  past  seven  years:  — 

Net  Income  from  From  Peruvian 

Year  to    Railways,  &c.  Government  Guano  Miscellaneous        Total 

June  30               £                       £                       £  £                       f 

1914  ...    431,655            80,000  126,642  13,833  662,130 

1915  ...    222,336            40,000  136,843  "     7,536  406,715 

1916  ...    347,051            10,000  87,457  21.684  466.192 

1917  ...    372,622          110,000                 —  42,411  625,033 

1918  ...    458.641          110,000                 —  29,338  597,979 

1919  ...    386,.'l«4            95,000                 —  31.642  613.006 

1920  ...    426,390          1.30,591»               —  42,823  699,804 

=  Including  £15,591  received  in  resj  ect  of  eld  cla'ms. 

The  total  amount  accruing  out  of  the  net  income 
of  the  Railway  Compan-es  and  steamers  for  the  past 
financial  year  shows  an  increise  of  £40.026,  mainly  due 
to  the  improved  traffic  on  the  Central  Railway.  A  sum 
of  £15,591  Jias  been  received  by  this  railway  from  the 
Peruvian  Government  in  settlement  of  a  claim,  arising 
out  of  a  revolutionary  movement  in  1908.  In  addition 
tothe  annuity  of  £80,000,  the  Government  has  also  paid 
arrears  amounting  to  £35.CKX)  (exclusive  of  interest). 
Miscellaneous  receipts,  whicli  are  mainly  represented 
bv  interest  and  profits  on  exchange  have  increased  by 
£11,181  to  £42.823.  The  total  income,  which  amounts 
to  £599,804.  approximates  close'v  to  the  receipts  for 
1917-18  and  compares  with  £513,006  in  1918-1&. 
Administration  expenses  in  London  and  Peru  remain 
practically  unaltered  at  £30,894.  A  sum  of  £68,305, 
as  compared  with  £44,317,  is  Jiequired  for  income  tax, 
however,  and  an  appropriation  of  £20,650  is  made  for 
depreciation  of  investments,  whereas  no  allocation' 
was  required  for  this  purpose  in  1918-19.  Steamers' 
insurance  figures  at  £4.000,  the  same  as  in  the  pre- 
vious year.  After,  providing  for  these  various  charges 
there  is  a  net  balance  of  £(475.951,  the  distribut'on  of 
which  proceeds  on  the  basis  indicated  in  the  following 
table:  — 

Amrt  fl.ition 
Net  I>ebenture  of  Pre'erence  Carried 

Yeirto         Profit*  ,— Interest +-V  Debentures  ,»-T)!videnf'-^  Reserve  Forward 
J'me  30  £  £  %  £  £         %  £  £ 

1914       ...     692,739      324,000,    6       6«,"00        74,567      1       50,000        l.'iO.fi.'iS 
191B       ...     3.38.660      270,000      5       54,"00        1,«,6.|2        i         —  146,571 

1916       ...     379,179      270,1100      8.      54,0r0        18,642        |         —  183.407 

1017       ...     418,687      324,1100      6       64,000        74,573      1  —  149,521 

1918  ...     502,462      .321.i'00      6       54,' f'O      111.861      1}         —  161,97a 

1919  ...     432,796      324,000      6       54,i  00        74,575      1  —  142,198 

1920  ...     475,961      324,000      6       54.000        93.225      IJ         —  J146,927 
•  After  providing  for  income   ax,  He".-eciation  of  investments,  iic. 

t  Including  interest  on  amount  of  Debenture  bonds  available  for  amortK 
satlon. 

J  Subiect  to  corporation  profits  tax— If  any. 

Debenture  interest  calls  for  a  sum  of  .£324,000, 
which  includes  the  interest  amounting  to  £40,509  on 
thS  Debentures  available  for  amortisation.  The  larger 
balance  available,  after  providing  £54,000  for  Deben- 
ture redemption,  permits  of  an  increase  in  the  Pre- 
ference dividend  from  one  per  cent,  to  one  and  a- 
quarter  per  cent.,  which  leaves  a  balance  of  £146,927 
to  be  carried  forward  subject  to  liab'lity,  if  any.  for 
corporation  profits  tax. 

It  will  be  seen  from  the  statement  of  revenue  that 
no  income  has  been  derived  from    the    guano   trade 
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since  1915-lG.  This  ti-ade  was-  one  of  the  principal 
sources  of  the  Company's- revenue  in  previous  years, 
but  as  a  result  of  the  law  passed  by  the  Peruvian 
Oovernineut  in  l'.)15,  the  Corporation  was  prevented 
from  collecting  guano,  as  it  was  entitled  to  do  under 
its  original  concession.  The  Company  did  not  receive 
an/  compensation  for  this  breach  of  agreement,  but 
on  December  30,  1919,  it  was  announced  that,  sub- 
ject to  i-atiGcatiou  by  Congress,  a  settlement  had  been 
arrived  at  with  the  Government  whereby  the  Corpora- 
tion ceded  the  right  to  extract  and  export  762, H72  tons 
of  guano,  still  due  to  them,  in  consideration  of  a  pay- 
ment of  €3,051,500,  such  sum  to  be  payable  quarterly 
at  the  rate  of  £80,000  per  annum.  The  assent  of 
Congress  has  not  been  obtained,  however,  but  it  is 
expected  that  this  will  be^  forthcoming  immediately. 
Should  such  assent  not  be  obtained  during  the  present 
session,  the  Peruvian  Government  has  undertaken  to 
"  reinstate  in  adequate  form  the  regular  exportation  of 
guano  by  the  Coi-poration  during  the  guano  open  sea- 
son of  1921  and  subsequent  years."  The  directors, 
in  their  report  on  December  2  last,  stated  that  "  a 
shipment  of  about  3,600  tons  of  guano  is  being  made, 
the  net  proceeds  of  which  are  to  be  for  account  of  the 
("orporation  if  the  Bill  now  l>efore  Congress  is  not 
passed  this  year." 

Reference  was  made  a  year  ago  to  the  investiga- 
tion of  certa'n  oil  properties  in  Southern  Peru,  and  the 
directors,  in  their  present  report,  state  that  favour- 
able information  has  since  been  received  regarding  the 
pTObahilities  of  finding  oil  in  payable  quantit'es  on  cer- 
tain claims  adjacent  to  the  Southern  Railway.  It  is 
expected  that  init'al  drilling  operations  will  shortly  be 
commenced.  It  is  not  the  intention  of  the  board, 
however,  to  spend  large  sums  on  oil  exploration,  and 
the  prospects  of  any  contribution  to  revenue  from  such 
a  source  appears  to  be  very  remote. 

Although  the  report  contains  some  germs  of  hope 
for  the  future,  it  is  clear  that  no  material  improvement 
can  be  anticipated  unt-l  a  drasCic  revision  ofTailway 
rates  has  been  effected.  Efforts  are  being  made  to 
secure  an  adequate  inci'ease  in  tariffs,  but  it  does  not 
seem  likely  that  any  increase  will  be  granted  for  some 
considerable  time.  In  considering  the  prospects  for 
the  current  financial  year,  allowance  should  be  made 
for  the  effects  on  sterling  rece'pts  which  would  follow 
from  any  continued  fall  in  the  Peruvian  exchange. 

The  following  table  shows  the  Capital  of  the  C'or- 
poration,  and  the  prices  and  yields  of  its  various 
stocks :  — 


Opdlniry  stock  ... 
i%  On  n.  P  rt.  Stock 
Debeotare  Bonds 


Amount  issued 

C 
.    9,ono,noo 
.     7..5rt0.n  0 
..     4.739,700t 


Trice 
£    s.    d. 

3  15  0 
19  0  0 
75  10     0 


8.0* 
S.O 


•  On  bislsof  rlivideud  cj  lj'5 
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Uclir  |s?ucs. 

5  15  TEAR  TREASURY  BONDS  (SERIES  B). 

Details  of  tlirs3  liond.s  were  given  in  our  issue  of 
Dec«<iiiber  24,  1920. 

LONDON   HOUSING   BONDS. 

Details  of  thpsi  tioiuls  weie  given  in  our  issue  of 
December  24,   1920. 

THE  RICKMANSWORTH  AND  0'  BRIDGE  VALLEY 
WAltR  COMPANY,  LIMITED. 

UHer  at  par  of  £38,530  Seven  and  <i-half  per  Cent. 
Ten-Year  Delx'utuie  stock  to  be  redeemed  at  par  on  Janu- 
ary 1,  1931. 

The  Company  supplies  water  to  an  area  of  about  143 
square  miles.  In  addition  to  an  issued  share  capital  of 
£243,067,  it  has  an  authorised  loan  capital  of  £108.667. 
of  which  £42,190  has  he'ij  issued.  The  present  offer  of 
stock  is  Ijeint;  made  in  order  to  meet  the  cost  of  enlargini; 
the  plant.  Between  1914  and  1920  the  water  revenue  in 
creased  from  £20,969  to  £31,830,  and  the  Company  lias 
obtainvd  an  Order  under  the  Statutoi7  Undertakings 
(Temporary  Increase  of  Charges)  Act,  1918,  to  increase 
the  water  charges  t>Y  thirty-three  and  one-tliird  per  cent 
The  not  revenue  for  the  vear  endetl  March  31,  1920,  was 


£11,084,  which  gives  ample  cover  for  the  £4,577  required 
as  yearly  interest  on  the  existing  Debenture  stock  and  on 
that  now  offerc-d.  For  those  who  do  not  require  an  active 
market,  the  present  issue  offers  an  attractive  yield  com- 
bined with  sound  security.  The  lists  close  on  Wednesday, 
January  26. 

THE  TRAMWAYS  LIGHT  AND  POWER  COMPANY,  LTD, 

Issue  of  £200,000  Eight  per  Cent.  Five-Year  Secured 
Registered  Xotes,  repayable  at  105  on  Januarj'  7,  1926. 

Tlie  Company,  formed  in  1912,  controls  six  electrical 
undertakings  in  the  Midlands,  wliich  operate  power- 
stations  of  a  total  capacity  of  about  25,000  h.p.  and  own 
ahiout  thirty  miles  of  tramways.  Tlve  is.sued  share  capital 
is  £750,000'  and  there  are  also  outstanding  £344.150  Five 
per  Cent.  Debenture  stock,  redeemable  by  a  sinking  fund 
now  in  operation.  The  present  issue  of  notes  has  been 
])urchased  by  the  British  Trusts  Association  at  ninety- 
five  and  a-half  per  cent.,  less  a  commission  of  one  per 
cent.,  and  prior  to  obtaining  a  quotation  on  the  Stock 
E.xchange,  the  Company  has  issued  the  customary  pulilic 
statement.  The  notes  will  be  secured  by  the  depcsit  with 
the  British  Trusts  Association,  acting  as  trustees,  of 
£46,500  Debenture  bonds,  £19.000  Pi^ference,  and 
£546,500  Ordinary,  shares  in  subsidiary  enterprises,  and 
they  will  .-dso  constitute  a  floating  charge  on  the  whole 
as.sets  of  the  Company.  Net  receipts  for  1919  amounted  to 
£43,947,  for  1920  about  £55,000,  and  are  estimated  at 
not  less  than  £80,000  for  the  current  year.  These  figures 
would  seem  to  give  ample  cover  for  the  £23,400  required 
to  meet  the  annual  interest  charge  on  the  five  per  cent. 
Debentui-e  .stock  and  the  notes  now  issued,  but  intending 
buyers  will  require  to  know.wliat  amount,  if  any,  of 
Debenturts.  other  than  those  held  by  the  trustees,  have 
been  issued  l>y  the  suKsidiary  undertakings,  what  powers 
thsy  pc^ess  to  increase  such  issues,  and  by  what  amount 
net  receipts  ai-e  depleted  each  year  by  the  sinking-fund 
arrangements  of  the  Company's  own  Debenture  stock. 
No  return  of  a.s=et  values  or  of  net  i-eceijJt.s  jirior  to 
1919  it>  put  ff)rward,  and  the  .statement  as  a  whole  is  not 
calculated  to  attract  investoi-s. 

PALHAREJO  OIL  CONCESSIONS,  LIMITED. 

Issue  at  par  of  500,000  Ordinary  shares  of  2s.  each. 

The  Company  has  been  fornieil  to  acquire  exploratioij 
rights  over  part  of  the  property  of  the  Pabnarejo  and 
Mexican  Gold  Fields,  Limited,  with  a  view  to  securing  a 
licence  to  search  for  and  exploit  oil  and  gas  for  a  period 
of  twenty-five  yeai's.  In  consideration  for  such  rightS; 
pliLi  a  commLssion  of  £7,000,  the  Company  agrees  to  sub- 
scrilje,  or  procure  to  be  subsciiljed ,  £177,500  in  5s.  .shares 
of  Palmareio  and  IMexica'i  C!oM  Fields,  Limited.  The 
noperty  will  be  divided  into  blocks  of  one  square  mile 
each  and  each  company  will  prospect  alternate  blocks, 
chess-board  fashion.  The  prospectus  gives  no  details  as  to 
previous  exploratory  work  or  lioring  results.  Hopes  seem 
to  lie  largely  based  on  the  fact  that  the  territoiy  is  situate 
in  the  Pacific  oil  zone  of  Mevico  and  that  other  com- 
anies  are  drilling  in  the  neighbourhood.  Considering 
the  paucity  of  the  infurmation  revealed  and  the  j>eculliar  . 
nature  of  the  financial  arrangements,  the  issue  will  possess 
no  intei-est  except  for  those  possessing  fii-st-hand  know- 
ledge of  the  territoi-v  to  be  exploited.  The  lists  close  on 
Monday,  January  17. 

ANGLO-CONTINENTAL  GUANO  WOPKS.  LIMITED, 

The  Company  announce  tliat  in  addition  to  the  225,000 
S"ven  and  a-half  per  Cent.  Cumulative  Preference  shares 
of  £1  each  already  issued  to  the  public,  a  further  75.000 
have  lieen  allotted  at  par. 

ISSUES  TO  SHAREHOLDERS. 

Kerala  Calicut  Estates.—  15. OGO  £1  shares. 

Ohlsson's  Cape  Bkewekies.— 120.000  £1  OrdinArj 
shai-es  pro  ntta  to  hoklings. 

J.4NTAR  NicEKiA.— £25  000  Ten  per  Cent.  live- Year 
Dtljentures  redeemable  at  120  per  cent,  in  Dw^mber  1926 

PENDING   ISSUES 

British  Tbeasvhv.— £15,000,000  Three  per  Cent 
Ijix-al  Ix5an  stock  at  50. 

Austin  .MoiroR  Company.— £1.000,000  Seven  per  C«nt 
Tax-free  First  Mortgage  Convert'ble  stock  at  par,  i-epay- 
able  at  105  on  or  before  July  1,  1932. 

Hongkong  and  Shaxghai  Banking  Corporation.— 
'^ul)ie<-t  to  the  amerdnitnt  of  the  Ba"k  Ordinance,  an 
e.xtraordinary  meeting  will  be  calle<l  later  to  sanction  the 
•reation  of  40.000  new  shares  of  .•*125  each,  to  be  issued 
to  shareholders  at  tlie  price  of  £70  each. 
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BANK  OF  NEW  SOUTH  WALES. 

Considerable  Business  Activity  :  Tiie  Wool  Sitnation. 

Ar  the  half-yearly  general  meeting  of  the  Bank  of  New  South 
Wales,  held  at  the  Lhief  Banking  House,  Sydney,  on  Friday, 
November  26,  19i20,  the  Chairman,  tlie  Hon.  Sir  Charles  K. 
Mackellar,  K.C.iM.G.,  M.L.C.,  President  of  the  Bank,  in 
moving  the  adoption  of  the  report,  said  :  — 

Oentlemen, — In  moving  the  adoption  of  the  report,  I  beg 
t-o  call  your  attention  to  the  figures  which  make  up  the  balance 
sheet.  You  will  notice  that  there  has  been  considerable 
activity  in  the  business  and  some  important  fluctuations. 

Peposits  have  increased  .some  £4,30O.0j0  on  the  year,  a 
very  fair  result  considerinr;  the  calls  of  our  clients  on  their 
credit  balances  for  \ariu«s  purposes  during  the  year. 

Note  circulation  in  New  Zealand  is  alniut  £200,000  higlier 
owing  to  the  activity  of  the  turnover  in  the  Dominion. 

The  bi'.ls  payable  and  other  liabilities  in  that  group  show 
a  decrease  of  about  £600,000. 

The  capital  and  reserves,  &c.,  show  an  increase  of  about 
£1,100  000  net. 

These  increments  from  our  own  oajiital,  &c.,  and  increases 
in  deposits   and    other    resources,   have   been    fully   absorbed 
temporarily  on  tjie  other  side  of  th^  balance  sheet  by  increase 
in  advances.  The  drought,  in  the  first  place,  has  caused  clients 
to  lean  upon  us    for  assistance   to  an  imusual   degree,  as  we 
have  foreshadowed  in  our  remark.s  at  other  recent  half-yearly 
[jeriods.     This  drought  i)eriod  has  been  a  very  trying  one  for 
all    concerned,    but   recuperation    has   set   in,   and    with    fair 
seasons  ahead  for  a   year  or  two,  as  may  be  fairly  expected, 
business  should  in  this  respect  become  normal  again  within  a 
reasonable  time,  and  our  increa-sed  advances  from  this  cause 
be  largely  reduced  in  the  near  future.     The  speed  of  this  is 
contingent   on   the   money   return   for   our  primary   products. 
The  wheat  harvest   promises  to  be  a  very  good  one.     Assur- 
ance cannot  be  fully  achieved  till  the  wheat  is  in  the  bags,  of 
cour.'*,   but  expectations   of   a   \"ery   large   harvest  are  fairly 
justified,      xirrangement-s     are   under   way    for   financing   the 
crops,   and   this    Bank    is   co-operating    with  other   banks    in 
effecting    this.      With    wool    the    situation    is    not  so  clear. 
During  the   War,    up   to  the  season   just    ended,   the   British 
Government  financed  the  wool  by  cash   jiayments.   whiih  was 
a  very  great  help  to  growers  and  finance  generally,  but   fliis 
season  there  has  been  a  reversion  to  the  |irc-War  methods  of 
local  .=ales  and  drawings  for  same  by  si.xty-day  drafts  under 
credits  established   from   the  other  side.     This   rtould    be   ail 
riyht   if   the  wool   was  sellin.g  freely,   but  owing  to  the  fact 
that  the  Imperial  Government  have'  something  like  2  CC 0.000 
bales  of  past  clips  on  hand  to  disjiose  of,  and  to  the  further 
ditticulty  which  has  ariseji  with  regard  to  the  sale  of  low-class 
wool,    for   which    the   demand    is 'very    limited    for   the   time 
being,   the  wool    sales  are  Uingu'shing,    and   it   is  ilitticult  at 
jire.'ient    to   say   when   the   market    will   right   itself.     This   is 
distinitly  an  aftereffect  of  the  War,  and   it  may  take   some 
time   to   bring  about  an  adjustment  in      respect  "of   this    ini- 
])oi-tant    side  of   the    business.     Other   products,   particularly 
<lairy  products,  are  being  dealt  witli  on  fairly  g'Kid  lines,  but 
meat   and   metals   show   some   delay   in   moving,    owing   i)rin- 
cipally  to  shipping  difficulties. 

Increase  in  Imports. 

At  last  half-year  I  referred  to  the  lar^e  amuunt  of  UKinev 
we  had  in  Loncion  and  the  problem  of  getting  it  salisfac- 
toi-ily  to  this  side,  where  our  principal  business  is  carried 
on.  That  problem  has  been  solved  for  us  bv  the  e.xtra- 
ordinary  activity  on  the  selling  side  by  reason  of  the  unusual 
increase  in  the  importation  of  goods.  "  It  would  almost  seem 
as  if  the  goods  h.id  been  rn.shed  rnto  Australia  by  British 
manufacturers.  At  any  rate  tlie  result  has  been  that  pay- 
ment for  imports  has  absorbed  the  large  London  balanci?s 
which  the  majority  of  the  banks  held  six  months  ago.  and 
has  converted  plenty  into  scarcity  at  the  London  end.  The 
delay  in  getting  money  for  sale  of"  our  exports  has  coiitr-buted 
to  this  scarcity,  and  for  the  time  being  we  and  other  banks 
have  had  to  curb  the  operations  of  clients  in  respect  of  the 
imi)ortnig  business.  The  situation  demanded  such  a  course, 
for  with  very  little  going  into  Ixindon  lor  the  time,  and 
abnormal  drawings  on  our  accumidated  store  of  funds  there, 
((■nuniin  prudence  compelled  practically  all  banks  to  adopt 
\\hat  may  be  termed  a.  "rationing"  process  for  Uie  present. 
As  time  goes  on  and  the  bulk.of  our  produce  is  converted  into 
cash  the  normal  jxjsition  will  be  restored,  but  we  cannot  get 
away  from  the  view  that  there  have  been  excessive  imports, 
amounting  in  some  cases  to  over-irading,  and  tliat  a  cheek 
will  be  salutai-y,  however  brought  about. 

Heavy  Drains  on  Bank's  Reso-irces. 

The  aggregate  advances  of  the  Bank  have  increa.sed  on 
the  year  by  £6,9:0  OOO  net.  Some  of  the  causes  have  already 
been  explained,   but    I   may   recapitulate;  drought  assistance 


in  New  South  Wales  and  Queensland  has  approximately  ab- 
sorbed £2,000,000,  which  the  board  consider  is  fair  proof  of 
the  Bank's  determination  to  stand  by  the  man  on  the  laud. 
Trading  requirements  for  imports  £3,000.000,  and  the  balancei- 
has  gone  into  the  general  business.  A  large  (lo'i-tion  oi  this 
will  conu5  back  as  e.xports  are  made  and  realised,  and  1  may 
say  that  the  increase  is  spread  o\er  the  whole  of  the  <iiKtricts 
in  which  we  operate.  Notwithstanding  these  heavy  drains- 
on  our  resources,  our  first  line  figiues  stand  at  over 
£29  000.000,  representing  over  10-.  in^  the  £  of  li.d,ilities. 
But  the  c<)ni|>osition  of  the  first  line  luus  been  mucli  altered. 
Coin  and  cash  are  somewhat  less,  but  Australian  notes  andj 
r!overnnient  securities  aie  more.  Tlie  iM-inci|jal  change  is  iii' 
money  at  short  call  and  short-dated  securities  in  London, 
and  the  cause  of  the  decrease  in  these  has  alreiidy  been  ex- 
plained. The  financial  situation  is  largely  affected  by  the 
transition  from  war  to  )>eace  conditions,  and  the  latter  are 
very  iiuicli  influenced  by  delays  in  getting  away  our  e.xiwrts. 
Anything  that  can  be  done  to  expedite  the  turning  of  these- 
into  money  must  be  energetically  ;.iid  systematically  given 
effect  to  by  all  who  have  any  control  whatever  over  such 
matters. 

The  .general  outlook  sti'.l  calls  lur  steady  and  continuous 
conservative  control  of  finance.  All  the  important  money 
markets  of  the  world  are  affected  Viy  severe  stringency,  and 
rates  are  high,  witli  no  immediate  prospect  of  relief.  The 
remarks  that  I  made  at  the  September  1919  half-year  still 
hold  good.  "After  \Var  adjustments  "  are  still  in  the  tran- 
sitional stiige,  and  until  the  outstanding  problejns  in  connec- 
tion with  transport,  labour,  and  other  kindred  interests  are- 
reduced  to  .soinething  like  order,  it  is  evident  that  banking 
and  all  other  business  must  be  ke]il  within  the  most  prudent 
lines  possible,  and  that  especially  anything  in  the  way  of 
over-trading  must  be  avoided — given  reasonable  woi-king  con- 
ditions the  productiveness  of  Australasia  is  very  great,  and 
the  trade  founded  on  it  should  be  sound  if  reasonable  prudenc* 
is  exercised,  but  attempts  to  make  excessive  drafts  on  the- 
"future  are  not  calculated  to  benefit  the  country  in  the  long 
run.  In  other  words,  the  more  we  can  financ«  within  our 
<  urrent  resnurccs  the  better. 


KING^S 
HEAD 


Tob 


acco 


The  smoker  of  King's 
Head  feels  on  good 
terms  with  the  world. 
That  delectable 
flavour  of  King's  Head 
is  a  thing  to  capture 
every  pipe-lover  ;  a 
flavour  that  is  full 
enough  for  most  and 
not  too  full  for  many. 


IHRECAjVNS 

is  a  similar  but  milder  blend 

Both    are   sold   everywhere    in 
Packets:   l-oi,  1 '2,    2-oz.   2  4— Tim  :  2-oi.  2  S,  4-OX.  4/8 


"THREE  NUNS  "  CIGARETTES 

lO's 

20'i 

50's 

lOO's 

MEDIUM 

6d 

1/- 

25 

4/8 

IIAMD 
MADE 

8d 

1/4 

3  4 

6  8 

Stephen    Mitchell    Sc  Son.    Branch    of   the    Imperial    Tobacco  Compan?  (of 
Great  Britain  and  Ireland),  Limited,  36  St.  AQ>^irew  Square,  Glasgow 
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WESTERN  AUSTRALIAN  BANK. 

The  one  hundred  and  fifty-eighth  half-yearly  meeting  of  the 
shar«fcclders  of  the  Western  -Vustralian  Bank  was  held  on 
Wednesday,  November  3,  1920,  at  the  Banking  House,  St. 
George's  Terrace,  Sir  E.  H.  Witt«noom,  Chairman  of 
directors,  presiding. 

Ihe  Chairman,  in  moving  the  adoption  of  the  report  and 
balance  shtet,  said  :  At  the  previous  half  yearly  meeting  he 
had  said  ;  "  The  volume  of  business  has  been  fully  main- 
tained. It  is  proposed  to  pay  the  usual  dividend  and  carry 
a  substantial  amount  forward."  He  would  repeat  those 
words  on  this  occasion,  but  would  als^o  add  that,  in  addition, 
thero  was  on  this  occasion  £25.000  transferred  to  reserve 
fund,  making  a  total  of  £725,000.  The  amount  carried  for- 
ward was  about  £18,000  less  than  the  previous  term,  but, 
on  the  other  hand,  there  was  the  £25,ft"0  transferred  to  reserve 
fund.  Deposits  were  a  trifle  less,  but  stiU  an  important 
sum.  amounting  to  no  less  than  £3.348.138.  Advances  were 
less  by  £91.000,  but.  on  the  other  hand,  specie,  bullion,  &c., 
had  increased  by  over  £100  000.  They  would  also  notice  the 
large  net  balance  due  from  other  banks,  being  £161,000. 
After  a  careful  perusal  of  the  report  and  balance  sheet  he 
thought  they  would  agree  that  the  capital  of  the  Bank  was 
very  fully  employed.  The  terminaticni  of  the  wool  scheme 
vith  the  Imperial  Government  and  the  absence  of  any  satis- 
factory alternative  arran.;ement  had  caused  a  slump  in  -the 
market,  with  the  result  that  it  was  almost  impossible  to  sell 
wool.  Industrial  troubles,  especially  in  connection  with  ship- 
ping, had  intensified  the  situation  so  much  that  numerous 
demands  were  being  made  for  the  Bank's  assistance  until 
matters  resumed  normal  conditions.  The  pearling"  industry 
was  being  vigorously  prosecuted,  and  although  prices  were 
not  so  good  as  they  had  been,  there  was  hope  that  they  would 
shortly  improve. 

Mr.  A.  G.  Bird  seconded  the  motion,  which  was  carried. 


BRITISH  BDRMAH  PETROLEUM  COMPANY,  LTD. 

The  adjourned  tenth  ordinary  general  meeting  of  this  Com- 
pany was  held  on  Januaiy  11  at  the  Cannon  Street  Hotel. 
E.G..  the  Hon.  Lijnel  Holland  (the  Chairman)  presidiiig. 

The  Chairman  said  :  You  will  have  noticed  in  the  profit 
and  loss  account  that  the  balance  brought  in  from  revenue 
account   is   considerably   less   than    the   gross   trading    profit 


shown  during  the  previous  twelve  months — over  £150,000 
below  the  exceptionally  high  figure  shown  in  the  accounts  for 
the  year  ended  July  1919.  For  this  decline  the  reason  is 
three  fold.  The  first  and  chief  contributing  cause  has  been 
the  fall  during  the  twelve  months  in  the  price  of  benzine, 
owing  to  the  expiration  of  a  War  contract.  We  shipped  over 
1,500  tons  more  than  in  the  preceding  year,  but  our  sales 
brought  us  in  over  £1CO,0(X)  less.  The  second  cause  that  has 
operated  to  curtail  profit  has  been  the  increased  cost  of  pro- 
duction due  to  the  enhanced  cost  of  labour  and  plant.  Our 
work  has  suffered  no  interruption  from  labour  troubles ; 
but  India  is  no  exception  t<x  the  rule  of  higher  wages,  and 
the  wages  we  pay  for  Indian  labour  were  raised  during  the 
year  under  review  by  over  twenty-five  per  cent.  A  drop  of 
some  24.000  barrels  in  crude  oil  production  during  the  year 
under  review,  as  compared  with  the  year  before,  is  the  third 
cause  that  helped  to  curtail  profits.  Not  so  much  that  it 
affected  sales — indeed,  we  marketed  burning  oil  and  benzine 
in  larger  quantities — but  the  value  of  our  stocks  in  hand  of 
crude  oil  and  oil  products  last  July  (standing  at  something 
over  £50.000  on  the  credit  side  of  the  balance  sheet  now 
before  you)  is  materially  less  than  the  figure  of  over  £116.000 
for  July  1919.  That  there  would  be  a  temporary  fall  in 
production  is  only  what  we  anticipated  in  consequence  of  the 
check  put  upon  our  development  work  by  War  conditions. 
From  the  Rangoon  Oil  Company — our  associate  Company  in 
Burma — we  received  by  way  of  dividend  £11.719,  against 
£4.272  in  1919,  and  this  entry  will  be  bettered  again  next 
year.  Its  production  showed  a  slight  increase  and  its 
revenue  was  substantially  higher,  enab'.ing  the  Company  to 
declare  a  dividend  of  fifteen  per  cent,  on  its  issued  share 
capital,  after  setting  aside  some  £90,000  for  depreciation  and 
making  due  provision  for  its  Debenture  sinking  fund. 

Our  total  gross  profit,  then,  is  £526.353.  as  compared  with 
£569.676  last  year  and  £381.298  for  the  year  1918.  Against 
this  have  to  be  debited  administrative  and  other  charges  in 
Burma  and  London  and  Debenture  interest.  We  have  aUo- 
cated  £75,867— about  £8.0C0  more  than  in  1919— to  deprecia- 
tion, which  is  now  adequately  provided  for.  The  interim 
dividend  payable  last  July  absorbed  £74  731.  against  £39.484 
for  the  previous  July.  No  less  than  £40,874  was  appUed  to 
the  redemption  of  Debentures,  as  compared  with  33,443  on 
the  last  occasion 

Having  referred  at  some  length  to  their- oil  interests  out- 
side India,  the  Chairman  concluded  by  moving  the  adoption 
of  the  report,  which  was  unanimously  agreed  to. 


Anglo  South  aSican  Bank  limited. 

Capital  &  Reserves  exceed  S.13,000.000. 

J/e^d  Office: 

62.  Old  Broad  Street.  London.E.C.2. 


AFFILl  AXIOMS. 


THE  BRITISH  BANK  OF  SOUTH  AMERICA  UMITED 
THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA  UMITED. 
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CALDWELL'S  PAPER   HILL  COMPANY,  LIMITED. 

First-rate  Hcdern  Mills. 
A  COMPLIMENTARY  dinner  was  given  on  Saturday  night  to 
the  staff  and  employees  of  Caldwell's  Paper  Mill  Company. 
Limited,  at  the  works,  Inverkeithing,  Fife,  to  celebrate  the 
acquisition  by  the  Company  of  the  well-known  Inveresk  Paper 
Jlills.  Sir  itobert  Carlyle  (Chairman  of  the  Company)  pre- 
sided over  a  gathering  of   Eiome  500  people. 

Lord  jSIorr-s  submitted  the  toast  of  the  "  Imperial  Forces 
of  the  Crown,"  which  was  replied  to  by  Mr.  J.  R.  JMenzies. 

Mr.  William  Elgin,  pro|X)sing  the  toast  of  "  Caldwell's 
Paper  Mill  Company,  Limited,"  said  the  history  of  this 
Company  formed  one  of  the  romances  of  industry.  The  first 
picture  he  had  in  his  mind  was  of. a  tea  merchant  in  London 
with  a  vision  beyond  his  own  business  forming  the  idea  of 
starting  an  undertaking  on  the  eit*  of  that  mill.  He  had  ki 
face  competition,  and,  unfortunately,  his  project  came  to  an 
end.  In  1893  the  Caldwell  Bros,  came  on  the  scene  and  made 
steady  progress  til  in  1913  a  catastrophe  in  the  shape  of  a 
fire  occurred,  which  burned  the  whole  mill  down.  This  looked 
like  an  overwhelming  catastrophe,  but  the  board  at  that  time 
planned  out  and  resurrected  the  present  mill,  and  since  1914 
they  had  gone  on  increasing  and  bringing  it  up  to  what  might 
be  called  one  of  the  foremost  mills  in  the  country.   (Applause.) 

The  Cha'rman,  who  replied,  said  :  During  the  last  few 
months  I  have  travelled  a  good  deal  in  this  country  and 
abroad,  and  have  seen  a  great  many  mills.  Some  of  the  mills 
I  have  seen  are  of  very  high  standing,  and  very  few  visitors 
are  admitted.  I  am  not  an  expert  in  the  paper  trade,  but 
it  does  not  require  an  expert  to  see  that  this  mill  is  well 
laid  down  and  well  run,  and  I  can  say  that  I  have  xen  very 
few  m'lls  which  at  all  come  up  to  this  mill,  and  I  have  seen 
none  which  is  better.  (Applause.)  I  need  hardly  say  that 
this  could  not  have  been  achieved  unless  we  had  a  very  able 
managing  director  in  Mr.  Alex.  Smith.  Mr.  Smith  deserves 
the  greatest  credit  for  the  way.  he  ha^i  turned  the  disaster  of 
1913  i)ito  a  succe>is.  and  has  converltd  an  old-fashioned,  poor 
mill  into  a  first-rate  modern  one.  (Applause.)  Sir  Robert 
added  that  the  Company  would  be  greatly  strengthened  by 
its  acquisition  of  the  famous  old  Inveresk  jMilla.  which  turned 
out  a  quality  of  paper  which  was  without  rival  in  the  trade. 
(Applause.) 

The  British  Paper  T'ade. 

Mr.  William  Harrison,  in  submitting  the  toast  of  "The 
Paper  Trade,"  said  :  The  paper  trade  of  this  country  is 
one  of  the  four  leading  trades  in  the  country,  a  fact  which 
people  do  not  seem  to  realise.  During  the  last  three  months 
I  have  been  sleeping  either  on  steamers  or  in  railway  car- 
riages, travelling  on  the  Continent  of  Europe,  including 
Scandinavia,  on  some  occasions  accompanied  by  my  esteemed 
friend  Sir  Robert  Carlyle.  I  spent  in  -August  and  the  early 
part  of  September  of  last  yea);,  practically  a  month  in  Ger- 
many. The  competition  from  that  country  at  that  time  was 
insignificant.  I  found  in  August  the  mills  in  Germany  closed 
for  want  of  coal.  Since  then  I  have  been  in  Scandinavia, 
and  I  have  again  been  twice  in  Germany  and  in  Belgium, 
because  w-e  have  got  to  be  alert  in  these  days  as  directors 
of  undertakings  of  this  kind.  We  have  to  be  alert  because 
the  Government  have  been  so  ^low  to  realise  that  if  the 
greatest  vigilance  is  not  exercised  there  will  be  a  great  and 
growing  amount  of  unemployment  in  this  country.  I  am  not 
a  politician.  1  do  not  want  to  be  dragged  into  politics, 
but  it  is  only  right  that  in  addressing  the  workeis  in  this 
Company  I  should  speak  fearlessly  and  frankly.  What  is  tlie 
position  of  Germany  to-day?  I  was  in  Germany  in  December 
and  I  saw  a  vast  difference  between  the  Germany  of  August 
and  the  Germany  of  December.  Factories  were  going  at 
night.  Many  of  our  factories  are  not  even  going  in  the 
daytime.  That  certainly  should  not  be.  Let  us  look  at  the 
situation  so  far  as  the  paper  trade  is  concerned. 

The  False  Position  of  the  Exchanges. 

The  German  mark,  which  was  twenty  to  the  £1  when 
war  broke  out,  is  to-day  260  to  the  ii.  The  German  manu- 
facturer is  by  this  f.act  placed  in  a  position  to  paralyse  the 
industry  of  this  country,  and  the  large  amount  of  unemploy- 
ment that  is  prevalent  to-day  is  to  a  great  extent  due  to 
the  false  position  of  the  German  and  other  Continental 
exchanges. 

Mignt  I,  in  conclusion,  just  say  that,  given  fair  play  and 
equal  conditions,  even  unequal  conditions  of  thirty-three  per 
cent.,  the  British  paper  trade  should  have  nothing  to  fear 
from  any  mill  on  the  Continent  of  Europe.  We  want 
optimism  in  this  country,  not  pessimism.  Let  us  have  a  little 
more  of  the  spirit  that  won  the  War.  Personally,  I  think 
the  best  thing  the  Government  could  do  for  1921  would  be  to 
let  us  have  a  respite  from  excessive  ta,xation. 

Captain  R.  D.  Oldham,  M.C.,  representing  the  Inveresk 
Mill,  expressed  thanks  to  Mr.  Harrison  for  the  many  inter- 
esting things  he  had  said  in  regard  to  their  trade,  lie  knew 
that  the  representatives  of  both  the  Inverkeithing  and 
Inveresk  Mills  were  very  pleased  to  know  that  the  well- 
earned  reputation  of  both  these  mills  had  passed  into  the 
capable  hands  of  such  a  body  of  men  as  their  new  directors. 
(Applause.) 

The  Provost  of  Inverkeithing,  Sir  H.  Foster,  Mr.  Al-ix. 
Smith,  and  Mr.  McCrow  (directors)  wtl'e  among  the  other 
speakers. 


The 
Key 
to 
Security 


TTis  not  possible  to  remove  the  key  from  THE 
GHATW  OOD  SAFE  unless  it  is  locked,  so 
you  may  be  content  that  if  you  hove  the  key 
of  your  Safe  in  your  possession  you  know 
the  Safe  is  locked  and,  consequently,  secure. 


THE  CHATWOOD  double- 
bittd'd  and  double-bolted  Lock 
provides  yet  another  instance  of 
the  care,  forethought  and  ingenu  ty 
which  (for  over  60  years)  have  re- 
sulted in  THE  CHATWOOD 
SAFE  providing  a  greater  degree 
of  security  than  any  other  made. 

This  Lock  possesses  no  fewer  than 
12  separate  levers,  operated  in 
opposite  directions  alternately,  by 
the  special  key  illustrated.  It  is 
absolutely  impossible  to  pick  this 
lock,  neither  is  it  possible  to  make 
a  duplicate  key  from  a  wax  im- 
pression. 

Additional  security  is  provided  by  THE 
CHATWOOD  Single  Combination  Let- 
ter  Lock,  which  can  be  set  to  any  combin- 
ation of  3  letters.  Once  the  door  is  locked 
it  cannot  again  be  opened  until  this  com- 
bination has  been  correctly  made. 

The  locking  of  the  door  causes  an  undrillable  steel 
shield  to  cover  the  keyhole,  which  effectively 
prevents  the  insertion  of  explosives  or  the  fraudu- 
lent use  of  duplicate  keys. 


since 


1858 


THE 

CHATWOOD 

SAFE 

THE    CHATWOOD    SAFE    BOOK, 

containing  fullest  particulars,  many  fine  illustrations,  and 

undeniable  proof  of  the  supremacy  of  THE  CHATWOOD 

S.\FE,  gratis  and  post  free  upon  request. 


THE  CHATWOOD  SAFE   CO.,  LIMITED 

BANKERS'    ENGINEERS 

Head  Offices  and  Works:  BOLTON. 
Branches-  England 

lONDON     MANCHESTER  GLASGOW 

£6GracechurchSI    Rnval  Eichsnee     '2  6reBnlof'KB  Ter  Greanhead 
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The  British  Trade  Itevitw,.  January,  1921.  Price 
Is.  The  current  numljer  of  our  excellent  montWy  con- 
temporary deals  with  the  industrial  outlook,  pointing 
out  that  the  present  depression  is  due  to  under-consump- 
tion,  and  not  to  over-production,  and  showing  that 
when  the  fall  in  wholesale  jnices  is  I'eflected  in  retail 
prices  great  reservoirs  of  buying-powcr  will  be  unloosed, 
and  mills  and  fiictories  will  soon  get  bu.sj'.  A  second 
article  shows  the  financial  and  trade  conditions  exi.sting 
in  various  parts  of  the  world  ;  while  a  special  article  is 
contribute<l  by  Mr.  F.  G.  Kellaway,  P.C.,  M.P.,  head  of 
the  Department  of  Ovsreeas  Ti'ade,  entitled  "Brili'^1' 
Commerce  and  World  Construction." 

Economic  lli.ttory  of  Manchurin.  Economic  History 
of  Chosen.  Two  volumes  C'ompiled  in  commemoration  of 
tlie  decennium  of  the  Bank  of  Chosen.  Copies  can  be 
obtained  from  tlie  head  offices  of  the  Bank,  Seoul,  Chosen. 
The  Bank  of  Chosen  is  to  be  congratulated  on  its  enter- 
prise in  brinaing  to  the  notice  of  Europeans  the  great 
wealth  and  potentialities  of  tlie  two  principal  countries 
in  v/hich  the  Bank  is  interested.  As  the  Governor  of  the 
Bank  jioints  out  in  introducing  the  book  on  Chosen,  the 
great  European  War  has  made. tlie  world  so  small  that 
no  por'iion  of  it  is  now  so  far  distant  from  the  others 
as  to  make  knowledge  of  the  one  useless  to  another.  Both 
works  form  interesting  reading,  and  are  vei-y  instructive, 
not  to  .say  impressive. 

Coal  'Saving  in  the  Chemical  huhtstrn  :  A  Scientific 
Control  of  Steam  Boiler  Plant.  By  David  Brownlie, 
B.Sc,  Hon.s.  (Lond.),  F.C,S.,  A.I.Mech.E.  This  is  a 
reprint  from  The  Cheynical  Trade  Journal  and  Chemical 
Engineer,  giving  the  results  of  scientific  investigations 
carried  out  during  the  past  nine  or  ten  years  into  the 
working  of  the  .steam  boiler  plants  of  sixty  different 
chemical  works  in  Great  Britain.  It  is  a  very  useful 
contribution  to  original  literature  dealing  with  the  im- 


portant subjects  of  fuel  economy  and  steam  generation. 
The  net  working  efficiency  of  these  sixty  plants  is  only 
about  fifty-eight  per  cent.,  and  could  quite  easily  be 
about  seventy-two  and  a-half  per  cent.,  representing, 
therefore,  a  very  .serious  national  loss  in  coal  in  this  one 
industry  alone.'  Copies  of  the  reprint  can  be  obtained 
from  the  offices  of  the  Chemical  Trade  Journal  at  the 
price  of  2s.  bd. 

The  New  Society.  By  Walter  Rathenau.  Tran.slated 
from  the  German.  Price  6.s.  net.  (London  :  Williams 
and  Norgate.)  The  author,  well  known  as  the  head  of  the 
Allegemeine  Electricitats-Ge.sellschaft,  and  who  was 
resijonsible  for  the  organisation  for  the  supply  of  raw 
materials  in  Germany  during  the  War,  deals  with  the 
conditions  of  things  as  they  exist  in  Ms  own  country ; 
but  as  similar  conditions  prevail  in  all  countries  the  work 
is  not  witliout  interest  outside  of  Germany. 

Lahmtr  and  Industry.  A  series  of  lectures  by  Percy 
Alden,  J.  B.  Baillie,  Gerald  Bellhouse,  J.  R.  Clynes, 
G.  D.  H.  Cole,  Sir  Malcolm  Delevigne,  Sir  D.  Drum- 
mond  rra.ser,  F.  W.  Goldstone,  Percy  J.  Pybus,  R.  H. 
Tawney,  Mi.ss  E.  B.  Voysey,  and  J.  H.  Whitley,  delivered 
in  the  Department  of  Industrial  Administration  in  the 
Colleges  of  Technology,  Manchester,  during  the  session 
1919-20.  (Manchester:  University  Press,  and  Long- 
mans, Green  and  Company.) 


The  Cuxard  Steamship  Company,  Limited.— Lssue  of 
£4,000,000  Seven  per  Cent.  Mortgage  Debenture  stock. 
The  B.  S.  T.,  Limited,  and  the  Mersey  Investment  Trust, 
Limited  announce  that  the  offer  for  sale  of  the  alx>ve 
stock  having  been  largely  over-subscribed,  the  list  was 
closed  on  Wednesday.  Application.s  from  the  hoklei-s  of 
the  Five  per  Cent.  Debenture  stock  and  the  Brocklebank 
Four  and  a-half  per  Cent.  Debentures  to  convert  into  the 
new  issue  will  be  received  up  to  and  including  the  morning 
of  the  15th  instant.  Letters  of  allotment  and  regret  will 
be  posted  in  due  coui-se. 


NATIONAL  TRUST  COMPANY, 

LTD. 
HEAD  OFFICE  :  TORONTO.  CANADA. 

BlUNOHBS  : 

Montiaal,  Wlnolpeg.  Regina.  Saskatooo,  Edmontou. 
Executor  and   Trustee. 
Paid-up  Capital  •     £4-10,968   18     2 
Reserve  Fund        -     £4-10,958  18     2 
Assets  under  Administration  £18,275,599  15  9 
Acts  as  Agents  for  clients  and  corporations 
t*nn  has  exceptional   lacilitres  for  investing 
British    and    Foreign     Funds     in     carefully 
selec>ed  First  Mortgages  on  Farms  and  im- 
proved City  properties  in  Canada. 

Guaranteeo  Trust    Investments. 
CorresponJence   Invited. 

28  Bishop^gate.  A.    U  NDNNS. 

Loudon.  E.C.2.      Loudon  Hepre'syutative 
Bankers : — 
Bank  of  Scotland.    Caaadlm  Bank  of  Comineroe. 


p 

A 
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You  have  probably  insured  your 
business    and    home    to    protect 

yourself  against  fire. 

Have  you    insured  your  life  to 

protect  your  family  against  your 

early  death  ? 

INSURE  YOUR  LIFE  and  HOME  with  the 
PRUDENTIAL  ASSURANCE  CO.,  LTD. 

i-d. 

THE  COMMERCIAL  BANKING 
COMPAKT  OF    STDNEY,  LIMITED. 


Established   1834. 


Incorporated 
Wales. 


in    New   South 


Hapital    Paid    np       £2,500.000    0    0 

Reserve    Fund  2.220.000    0    0 

Reserve  Inability  of  Shareholders    2.500.000    0    0 


£7,220.000    0    0 
Drafts    payable     on    demand    and    Letters    of 
Credit  on  Australasia  are  issued  by  the  London 
Brunch.       Bills    on    Australasia     negotiated    or 
collected.      Remittances  cabled. 
London   Office — 
18  Krchin  Lane,    Lombard  Street,  E.C.  3. 
F.    A.    SCRIVENER.    Mannser. 


FT  NGLISH,      SCOTTISH      AND 
J      AUSTRALIAN   BANK    (Limited). 
Head  Office :    5  Gracechurch  Street,  E.C.  3. 


Authorised  Capital £3,000,000    0    0 

Paid-up  Capital        SM.O'^?  10    0 

lieserve    Fund  635,000    0    0 

LETTERS  OF  CREDIT  AND  DRAFTS  on  the 
Branches  and  Agencies  of  the  Banl:  in  Australia 
can  be  obtained  at  the  Head  Office  or  through 
the  .\gents  of  the  Bank  in  the  C(>ief  Provincial 
Towns  throuq'hout  the  United  Kinffdom. 

REMITTANCES  made  hv  TELEGRAPHIC 
TRANSFER.  BILLS  NEGOTIATED  or  for- 
warded for  COLLECTION,  BANKING  and  EX- 
r'HANGE  business  of  every  description  trans- 
acttxT  with  Australia. 

E.   M.    J.VNION.   Mann-rcr. 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(EBtabli:<bed  1776) 

12  COLEMAN  STREET,  B.C.  2. 

Status  enquirtea  made  aa  to  the  position  and  standinij 
oj  Traders  and  others. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  publiuded  Weekly,  and  are  valuable  CO 

everyone  in  businesa. 

TERMS    from  Cl    is.    upvatds,    according  to 

requ  rement!..       PROSPECTUS      and        further 

parlioul  rs  ona;iplication 

Debts  recovered  and  paid  over  promptly. 

Particular  atlention  is  culled  to  the  fa'  t  that  thi? 
is  the  only  Trade  Protection  -ociety  tliat  p  Bsessea 
at  Its  .  fflces  in  London  Registers  containing  full 
Bankruptcy  and  otiicr  Regibtere.l  Informal  ioi., 
together  wuh  status  information  fob  the  wblle 

OP  THE  I'HitKE  K1M0DUU8, 


^ 


If  your  Life  is  Insured 

'1/ou  should  seriously  coitsider  uhether, 
in  fieiv  of  the  redticed  purchasing  pouer 
of  money  and  other  chamieil  conditions, 
you  should  take  out  a  policy  fur  a  lanjer 
amount. 

Apply    for   particiihirs    of  our  schemes  /or 
further  insurauce. 


Scottish  Widows  Fund 

Founded  1815. 

THE  LARGEST  BRITISH   MUTUAL  LIFE  OFFICE. 
Funds  :  22  MILLIONS.        Claims  Paid  :  50  MILLIONS. 

Write  for  the  Society's  Booklet. 

Head  OfBce  :  9,  St.  Andrew  Square,  Edinburgh.  (O:  J.  LIIJSTONE.  Maraper  and  Acluarr.l 
London  0»ric«s  :    28,  Cornhill,  E.C.  S,4  17,  \V»H;rloo  Place,  S.W.I. 
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BANK  OF  MONTREAL 

Established    in    1617. 
Paid-up   Capital,    SSt.OOO.OOO. 

Best,   $i2,000.0OO.- 

Undivided    Profits,   ?1,251,850. 

Total  Assets  (30th  Oct.,  1920),  »5«),150,812. 

BOvnL>    OF    DIRECTORS. 
Sir   Vincent    Meredith,    Bart.,    President. 
Sir   Charies  Gordon.  G.B.E.,  Vice-President. 
R.  B.  Angus,  Esq.,  Lord  Shaughn-ssv,  K.C.V.O.. 
C.  R.  Hosaier,  Esq.,  H.  H.  Drummond,   Esq.,  D. 
Forbes    — ngus,    Esq.,    William    ilcilaster,     Esq., 
Lt.-Col.    Herbert    Molson,    C.ll.G.,    M.C.,    Harold 
Kennedy,  Esq.,  H.  W.  Beauclerk,  Esq.,  George  B. 
Fraser.    Esq.,    Oolonel    Henry    Cockshutt,    J.    H. 
Ashdown,    Esq.,     E.     W.      Beatty,      Esq.,     K.C., 
General    Sir    Arthur    Currie.    G.C.M.G.,    K.C.B., 
Hon.   Sir  Lomer  Gouin,   K.C.M.G. 

Head   OfBce :    Montreal. 
General    Manager :     Sir    Frederick    Williams- 
Taylor.. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland;  aho  at  New  York.  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
at  Mesieo  City. 

London    Oitices  : 

47  Threadnpedle  Street,  London.  E.C.2. 

9  Waterloo  Place.  Pail  Mali,  S.W.  1. 

Paris    Agency:     Bank    of    Montreal    (Fbancei. 

17  Place  Vendome.  Paris.' 
London  Com  jiittee :   Sir  Thomas   Skinner,  Bart., 
Lieut.-Col.   F.  E.    S.   Balfour. 
Manager:    George    Cyril    Cassels. 
Financial   Ag^entM  of  the  Government 
ot  the  Dominion  of  Canada, 
The   Bank  undertakes  monetary  business  with 
all  parts  of  the  World,    and  with   its  numerous 
Branches    offers     exceptional     facilities    for    the 
trans.nction    of   a    general    Banking   business     in 
Canada,      Newfoundland,      the     United    States, 
Mexico,  and  France. 


THE  ROYAL  BANK  OF  CANADA 

EoTtBLlsBIO    18tS. 

Capital  Paid  uo    —       »19. 000,000 

Reserve  Funds    H9.uuo,uoo 

Total  Assets  $584,000,000 

Head  Office— MONTREAL. 

Sir  HERBERT  S.  HOLT.  E.  L.  PEASE. 

President.      Vice-President  X-  Managing  Director. 

C     E     NEILL,    General    Manager. 

700  Branches  in  Canada  and  Newfoundland; 

in    Cuba,    Porto   Rico.     Dominican    Republic, 

Haiti,   Guadeloupe,   Martinique,    Costa    Rica, 

Venezuela,  and  Colombia. 

In  British  West  Indies  at: 

Antigua,       Barbados,       Grenada,       St.       Kitts. 

Bahoinus,   Dominica.  Jamaica,   Trinidad,   British 

Guiana.  British  Honduras. 

ARGENTINE  Bueno.  Aire*. 

BPAZn         Rio  de  Janeiro.  Santor, 

URUrUAY Montevideo  (Sao  PaiJc. 

BARCELONA,  SP;»IN    ...     Pl^ia  de  Cataluna  6. 
NEW  YflRK  AGENCY    ...     68  William  Street. 
LONDON  OFFICE  ...     Princes  Str-et,  E.G.  2. 

FRENCH  AUXILIARY. 

THE   ROYAL  BANK   OF   CANADA    (FRANCE). 

Paris — 28   Rue   du    Quntre    Septerobre. 


Kansallis-Osake-Pankki. 

NATIONAL  JO  NT-STOCK  BANK. 
Head  Office :  Helsinki  (Helsingfors)  Finland- 
Branches  ;  120  all  over  Finland. 


Paid-up  Capital 
Reserve  Funds 


..  Fmk.  159,000,0(13 
88,030,000 


Every   kind    of   Banking   and  Exchange  Business 
Transacted, 


Telegraphic  Address :  "  Eansallispankki." 
London  Agents  :  London  Joint  City  &  Midland  Bank. 


'miimiittiilMiiiiiiiilitfiiiiiimititiiniiiiiimiiiiiiiiiiiiiiiittiiiimmiMtiiiiiiiiuHiiiiiliiiiililliliiiliiiiii' 


iMercliants  Bank  of  Canada 

I  Total  Oeooslts  (30th  Oct.,  1920)  $170,000,000 
I  Total  Assets  (30th  Oct.,  1920)  (209,000,000   ; 

I  COMPLETE    BANKING   SERVICE 

I  399  Branches  in  Canada. 

I  Special    D.par;ment   at    Montreal 

I  gives  manufacturers  and  merchants 

i  opening  up  m  Canada  all  informa- 

I  tion  regarding  Water  Power,  Sites, 
I  Tariffs,  etc 

I  LONDON  OFFICE:  53,  CORNHILl. 

I  J.  B.  Donnelly.  D.S.O.,  Manager. 
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THE   FOURTH    STREET    NATIONAL 
BANK,  PHILAOE.PHIA. 

CAPITAL  FuLlY  PAID  ...$3,000,000.00 

SHAREHOLDERS    ^lABIUIYSS. 000,000. 00 
SURPLUS  AND  PROFIT         ...$7,500,0u0.00 

Bills  of  Exchange 
Telegraphic   Transfers 
Letters  of  Credit 
Travellers'   Checks 
available   throughout    the    World. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign   Banks    to  draw   on   the   United    States. 
Correspondence   Solicited. 
London    Agents — 
SAMDEL  MONTAGU  &  CO. 
LONDON    JOINT   CITY   &    MIDLAND   BANK, 
LIMITED. 
LLOYDS    BANK    LIMITED. 
Cable    Address— "FOUUBANK." 


BANK  OF 
NEW  SOUTH  WALES. 

E«tHhMshed    1817. 
London  Office  :  29  Threadneedle  Street,  E.C.  2. 

Paid-up  Capital  £4.765.700 

Reserve  Fund  3^75.000 

Reserve  Liability  of  Proprietor!         4.765.700 


£:2,806,400 
Aggregate  Assets.  31st   March,  1920    £75,544»242 

The  London  Office  issues  Drafts  on  demand  on 
its  Heiid  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Neg-otiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application ;  and 
conducts  every  description  of  Australasian  Bajik 
ing:  Business.  H.   MELDRl'M, 

Assistant  Manager. 


NATIONAL  BANK  OF  INDIA, 


LIMITED. 


ErnestoTORNQUIST&Go. 

LIMITADA, 

BUENOS     Al  RES- 

Eatabllahed  1830 


Backers    to   the     Government    in    British    East 

Africa  and  Uganda. 

Head   OffiCE  : 

26  BISHOPSGATE,    LONDON,   E.C.  2. 

Bbinches  : 

Celcntta      Cochin   (S.  India)  Zanzibar 

Sldr'aY  ^E^al^oir^  ?!"™''r  1   SlTv 

Karachi  Mandalay  ^airob,     I   Colony 

Cawnpor«  .  Aden  and  ^i''^"'-"'     f  ^K'f " 

Lahore  Aden    Point  Kisuniu     J      E.A. 

Amr'tgar  Colombo  Entebbe    . 

Delhi  Kandj  Kampala  j.  Uganda 

Tutioorin  NewerJ  Eliva  Jinja         ) 

?anga''^^  **™  }  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £4.000.000 

PAID-UP   CAPITAL  £2.000.000 

RESERVE  FUNDS £2.300,000 

London  B.\xelbs. — Bank  of  England,  Natiooel 
Provincial  and  Union  Bank  of  England, 
Limited ;  National  Bank  of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  East- 
ern Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to 
he  obtained  on  application.  Interest  payable 
June  30  and  December  31. 

Current  accounts  arc  opened,  and  provided 
they  do  Dot  fail  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per  cent,  per  annum. 


Oldest    Business    Establishment  In 

the  River  Plate. 


Fully    Paid    up   Capital,    Reserves   and 

Surplus,     14,937  988.98,  Arg^enl'ne  QolO 

equal  to  £2,816,972  Sterling. 

General    Financial.     B*nkinq 
AND     Commercial     Business. 


UNION   DE   BANQUES 
SUISSES 

(SWISS  BANKING  ASSOCIATION) 

Sl  Gall.  Zurich,  Winterihur.  Aarau,  Basle, 
Laasanne,  Montreux,  Vevey,  Geneva. 

Capital  &  Reserves.  Fr.85.000,000 

Special  faciii:ies  afforded  to 
Anglo-Swiss  Trade. 


BANQUE   NATIONALE 
DE  CREDIT. 


CAPITAL  ..  ..  Fr».  530.000,000 
RESERVE  FUND  „  90.000.000 
DEPOSITS  ..    ..       „  2  430,000,000 


tieaa  OHIcei 

PARIS. 


300  Branches  in  Franco. 
4  Branches  in  the   Rhenish    Provinces, 


GENERAL    BANKING    BUSINESS. 


THE  EASTERN  BANK, 


Bead  Ogiee: 
4    CROSBY  SQUARE,     LONDON.    E.C.  S. 

Authorised  Capital  (200,000  Shares 

of  £10  each)        £2.000.000 

Called  up  £1.000.000 

Reserve  Liability  of  Shareholders  £1.000.000 

Reserve  Fund       £225,000 

Branehet:      AMARA,     BAGDAD,     BAHREl.N. 

BASRA.  BASRA  CITY,  BOMBAY.  CALCUTTA. 

COLOMBO,  HILLAH.  MOScIL 

BOARD  OF  DIRECTORS. 

The  Et.  Hoa.  Lobd  Balfoib  of  BiEtEioH,  K.T. 

(Chairman). 
Sib   JiMis   LeiohWood.    K.B.E.,    C.B.,    CM  G.. 

J«ULS    H.    BaTTI.    ES<J..    Q.    BEOllLET-MiEIIN.    Es<J.. 

Euxi,!   Fai.vc<jci,     Esq..     J.  6.    Haskeu.,     Esq.. 
Meter   Sassoon.    Esq. 

The  Bank  issues  Drafts.  Telegraphic  Transfers 
and  Letters  of  Credit,  negotiates  and  collects 
Bills  of  EschaDg;e.  and  transacts  3anking  and 
Agency  business  in  connection  with  the   East. 

Deposits  are  recflived  for  one  year  at  6  per 
cent,  per  annum,  and  for  shorter  periods  at 
rates  which  can  be  ascertained  on  application. 
On  corrent  accounts  interest  is  allowed  at  2  per 
cent-  per  annam  on  the  minimum  monthly 
balances. 

F.    H.    STTTON.    MannqPT 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 

Telegrams:  39  CORNHILL,  LONDON,  E.C. 3.  Tehr^hor,es: 

"  Udiico,  London."  514  Avenue  (3  lines). 

Capital  Authorised  and  Subscribed  £2,000,000 
Capital  Paid  up  ....  £1,000,000 
Reserve  Fund £1,000,000 


Rates  of  Interest  allowed  for  Money  on   Deposit. 

At  Call        -        .        -        -    5% 
At  7  and  14  days'  notice      -  5|% 

Terms  for  longer  periods  can  be 

ascertained  on  application  to  the 

Company. 
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THE   BANK  RATE. 

This  week  there  was  a  recurrence  of  rumours  of  a 
reduction  of  the  official  discount  rate ;  in  some 
quarters,  in  fact,  the  announcement  of  a  change  was 
confidently  looked  for  after  the  meeting  of  the  Governors 
of  the  Bank  on  Thursday,  and  also  it  is  not  unlikely 
that  much  of  the  buying  of  gilt-edged  securities  in  the 
Stock  markets  was  induced  by  the  expectation  of  such 
an  eventuality.  We  have  recently  in  these  columns 
more  than  once  expressed  the  opinion  that  a  reduc- 
tion of  the  Bank  rate  in  the  near  future  is  improbable, 
and  no  events  have  since  oocun-ed  of  a  nature  to  lead 
us  to  a  different  conclusion.  That  a  lower  rate  will 
rule  before  the  end  of  1921  is,  of  course,  quite  likely, 
unless  circumstances  take  a  turn  now  unforeseen ;  but 
the  present  is  not  the  time  for  making  the  change, 
and  we  should  be  surprised  if  the  Governors  of  the  Bank 
contemplated  doing  so  before  the  end  of  the  financial 
year,  as  the  financial  authorities  are  not  likely  to 
adopt  a  changed  policy  before  the  next  Budget  is  intro- 
duced. Originally  the  Bank  rate  was  rais.3d  as  a  step 
towards  putting  a  check  to  the  almost  reckless  specu- 
lative activity  that  characterised  the  end  of  1919  and 
the  opening  months  of  1920.  In  itself  the  change 
from  6  per  cent,  to  7  per  cent,  was  too  small  to  have 
much  effect  on  the  course  of  trade  and  industry,  but 
it  paved  the  way  for  a  vigorous  policy  of  deflation. 
At  present  the  speculative  holding  of  stocks  or  com- 
modities on  borrowed  money  for  an  increased  price 
is  non-existent — indeed,  with  prices  falling  everywhere 
there  "is  no  roorp  for  such  speculation — but,  lest  this 
should  lead  one  to  the  conclusion  that  the  authorities 
will  relax  their  policy  on  that  account,  it  must  be 
pointed  out  that  commodity  prices  have  not  yet 
touched  bottom,  and  that,  especially  in  the  retail  trade, 
prices  in  many  lines  have  stiU  a  large  margin  for 
recession,  while  before  the  economic  Teadjustment  is 
completed,  and  until  a  lower  price- level  than  that 
obtaining  at  the  beginning  of  last  year  can  be  assm-ed, 
money  costs  of  production  must  everywhere  be  re- 
duced. In  other  words,  the  deflation  movement  has 
not  yet  terminated.  Until  there  is  clear  evidence  that 
the  revival  of  trade  is  at  hand,  it  does  not  appear 
probable  that  monetary  conditions  will  change 
materially. 

But  even  if  the  Bank  rate  were  now  to 'bo  reduced 
it  would  in  all  probability  affect  the  course  of  events 
but  little.  Some  appear  to  believe  that  money  will 
from  now  on  become  more  and  more  pl^-ntiful,  and 
that  rates  are  merely  being  ai-tificially  kept  up  by 
the  maintenance  of  a  seven  per  cent.  Bank  rate;  others 
think  apparently,  that  r.U  that  is  wanting  to  bnng 
about  a  revival  in  trade  is  the  reduction  of  the  Bank 
rate  and  freer  lending  on  the  part  of  the  banks,  it 
<.eems  superfluous  to  remark  in  this  connection  that 
tbe  present  depression  in  tnide  has  its  onginm  other 
powerful  causes  besides  any  raonetai-y  policy  that  may 
have  bpen  adopted,  and  that,  conversely,  something  is 
"Anting  to  institute  a  revival  besides  easier  Monej 
market  conditions.  The  most  important  factor  is  a 
restoration  of  the  buying  power  of  tl>e  consumer  not 
onlv  here  bub  all  over  the  world,  and  what  ma>  be 
tinned  the  inflationist  countries  of  the  Continent  must 
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be  forced  into  the  difficult  task  of  restoiing  sounder 
and  more  stable  financial  conditions. 

Again,  the  b2lief  that  money  will  become  very 
plentiful  in  the  near  future  api^ears  to  be  inconsistent 
with  the  facts.  It  still  remains  that  the  influence  of 
national  financing  between  this  and  the  end  of  Marcti 
ne.xt  will  be  increasingly'  in  the  direction  of  continued 
deflation.  Ev^n  if  the  Budget  estimates  fail  to  be 
reahsed,  it  can  hardly  be  doubted  that  revenue  Will 
be  so  large  as  to  absorb  any  surplus  funds  which 
would  othsrwise  appear,  while  Ways  and  Means 
Advances  outstanding  are  likely  to  undergo  consider- 
able reduction.  Up  to  the  present  the  effects  of  the 
ingathering  of  revenue  were  counteracted  by  the  fact 
that  the  banks  had  large  cash  resources  in  hand  as 
well  as  considerable  balances  at  the  central  institution, 
accumulated  in  order  to  give  a  strong  appearance  to 
the  year-end  balance  sheets.  Now  the  bulk  of  these 
resources  appears  to  have  been  drawn  upon.  Evi- 
dence towards  this  end  is  furnished  by  the  latest  Bank 
of  England  and  PuUic  Income  and  Expenditure  Ee- 
turns  commented  on  below.  In  fact,  the  manner  in 
which  the  iilgathering  of  revenue  is  already  afiecting 
th^  market  precludes  the  idea  of  a  pronounced  easing 
of  the  monetary  situation  before  the  end  of  the  finan- 
cial year.  It  would  be  unwise,  therefore,  to  depend 
too  much  on  the  effects  which  the  fall  in  commodity 
prices  and  the  slackening  of  trade  activity  might. 
a  priori,  be  supposed  to  have.  In  this  connection, 
indeed,  it  should  be  noted  that  one  effect  of  the  trade 
depression  is  to  retard  the  mobility  of  curi'ency  and 
credit,  and  this  will,  to  a  large  extent,  counteract  the 
influence  of  the  fornier  factors. 

On  the  other  hand,  it  must  not  be  supposed  thai 
a  pronounced  stringency  is  likely,  as,  should  supplies 
of  floating  credits  fall  short  of  the  demands,  the  banks 
can  automatically  replenish  their  resources  from 
maturing  Treasury  bills.  The  excess  in  sales  of 
Treasui-y  bills  over  maturities  which  characterised  the 
opening  weeks  of  the  month  was  considerably  reduced 
last  week,  and  before  long  we  may  expect  to  see  the 
reverse  process,  namely,  that  bills  will  be  allowed  to 
run  off. 

.Actual  conditions  in  the  Money  market  during  the 
week  can  hardly  be  described  as  easy;  supplies  of 
floating  credits  were  only  just  sufficient  for  require- 
ments, and  not  infrequently  difficulty  was  experienced 
in  negotiating  day-to-day  loans  at  5  to  5|  per  cent. 
Bills  wei-e  not  plentiful  in  the  Discount  market,  while 
there  was  a  good  inquiiy  for  long-dated  paper,  and 
accordingly  the  tone  was  inchned  to  be  easier. 

A  glance  at  the  course  of  Foreign 
Foreign         Exchange  rates  in  our  Tabular  Appen- 

Exchanges.  dix  will  show  a  continuance  during  the. 
week  of  a  general  movement  which 
has  become  marked  since  the  beginning  of  January, 
namely,  a  tendency  on  the  part  of  the  more  important 
exchanges  to  return  to  more  normal  levels.  In  some 
important  centres  the  value  of  the  £  sterling  im- 
proved, notably  in  New  York  and  South  American 
countries ;  in  others  its  value  diminished,  especially 
in  some  European  countries.  A  not  unfavourable 
development  has  been  a  sharp  improvement  in  the 
currencies  of  France,  Belgium,  and  Italy.  The  New 
York  rate  rose  from  3.74|  a  week  ago  to  3.78f  to-day. 
This  welcome  movement  seems  to  have  been  due  chiefly 
to  speculative  buying  of  sterling  in  New  Y'ork.  The 
improvement  in  the  position  of  francs  and  lira  may 
also  be  attributed  to  speculation ;  otherwise  the  changes 
are  difficult  to  account  for.  It  yet  remains  to  be  seen 
what  has  induced  the  buying  of  these  currencies  in 
New  York,  but  at  all  events  a  helpful  factor  is  the  re- 
currence of  easier  money  on  the  other  side  of  the 
.\tlantic.  A  sharp  adverse  movement  has  to  be  noted 
in  the  Scandfinavian  group;  the  Copenhngen  rate  de- 
chned  from  21-10  to  19.25,  Christiania  fell  from  21.75 
to  19.40,  and  the  Swedish  kroner  is  also  slightly  dearer 
on  the  week  at  to-day's  quotation  of  17 All.  Pre- 
sumably coincident  with  more  favourable  reports  of  the 


Spanish  financial  situation,  the  peseta  improved  from 
2y.20  to  28.05.  Swiss  francs  depreciated.  A  signifi- 
cant movement  was  a  decline  in  the  Berlin  cable  rate 
from  257i  to  232.  Other  Central  European  currencies 
depreciated  still  further,  Polish  marks  rising  to  the 
new  high  record  quotation  of  3.300  to  the  £. 

The  week  ending  on  Saturday  last 
Income  and  proved  a  more  favoui-able  one  for  the 
Expenditure-  National  Finances  than  has  been  ex- 
perienced for  a  considerable  time,  and 
the  latest  return  of  public  income  and  expenditure 
exemplifies  clearly  what  promise  to  be  the  dominating 
influences  in  the  Money  market  dming  the  coming 
quarter.  Eevenue,  at  £32,467,000,  showed  an  increase 
of  £3,877,000  on  the  week,  and,  at  the  same  time, 
ordinary  expenditure  was  £9,901,000  lower  at 
£17,174,000.  The  previous  week's  surplus  of 
£1,515,000  was  thus  increased  to  £15,293,000.  The 
amount  available  for  debt  redemption  was  brought  up 
to  £22,379,000  by  an  excess  in  receipts  from  Treasury 
bill  sales  over  maturities.  This  favourable  position 
allowed  a  substantial  reduction  to  be  made  in  Ways  and 
Means  Advances;  advances  by  the  Bank  of  England 
were  reduced  by  £9,500,000  to  £36,250,000,  and 
advances  by  Public  Depaiiments  are  £5,650,000  down 
at  £210,122,000,  making  a  total  decline  of  £15,150,000 
during  the  week  in  Ways  and  Means  Advances  out- 
standing. The  total  floating  debt  shows  a  decrease  of 
£8,660,000  on  the  week  at  £1,400,221,000.  Since  a 
year  ago  it  has  increased  by  £54,196,000,  and  since  the 
beginning  of  the  ■  financial  year  the  expansion  is 
£88,016,000.  Besides  the  reduction  in  Ways  and  Means 
Advances  there  were  other  repayments  of  unfunded 
debt  amounting  to  £5,609,057,  made  up  as  follows: 
net  reduction  of  short-term  foreign  debt,  £2,289,611, 
and  cancellation  of  War  Loan,  Exchequer  Bonds,  &c., 
sun-endered  in  payment  of  excess  profits  duties  and 
death  duties,  £3,319,446. 

The  Currency  Notes  Eeturn  again 
Currency         registers    a    contraction   in    the    total 
Notes.  outstanding  of  notes  and  certificates, 

but  the  decline  was  shghtly  below  that 
recorded  on  the  previous  week.  The  total  on  Wednes- 
day last  was  £344,284,468,  or  £6,684,331  below  that 
reported  on  the  12th  inst.  This  reduction  compares 
with  £6,969,686  during  the  previous  week.  Fresh 
issues  show  a  slight  falling  off,  but  returns  from  chcu- 
lation  were  over  £1  million  lower  on  the  week.  The 
fiduciary  issue  is  now  £296,334,468,  or  £21,220,779 
below  the  legal  maximum.  The  reserve  ratio  is  13.8  per  . 
cent.,  as  compared  with  13  6  per  cent,  a  week  previ- 
ously and  9.7  per  cent,  a  year  ago.  The  present  cuxu- 
lation  of  currency  notes  and  certificates  is  £11,690,702, 
and  the  present  combined  total  of  bank-notes  and 
currency  notes,  excluding  the  amount  of  the  former 
in  the  currency  notes  resen-e,  is  £4,415,000  above  ttie 
weekly  average  for  1920. 

The    latest    Bank    return    shows 
Bankol  movements   of     a    much  less, violent 

EBgland.  nature  during  the  week  to  Wednesday 

last  tha.n  during  the  two  preceding 
weeks,  but  a  further  improvement  in  the  resen'e  posi- 
tion is  recorded.  The  note  cu-culation  declined  by 
£1,293,000  to  £128,541,000,  and  at  £128.287,000  the 
gold  resen-es  show  an  increase  of  about  £7,000,  making 
a  total  addition  of  £1,301,000  to  the  reserve. 
The  amount  of  this  on  the  17th  inst.  was- 
£18.196,000,  the  liighest  recorded  since  June  23, 
1920,  and  £6,568,000  above  the  Idwest  for  last  year. 
Private  balances  at  the  Bank  were  again  drawn  upon 
to  the  extent  of  £3,125,000,  this  reduction  comparing 
with  £31,850,000  for  the  previous  week  and 
€20,567,000  for  the  week  ending  on  January  5.  At 
£120.012,000  "other"  depos'ts  now  stand  at 
£56.542.000  below  the  figure  returned  on  December  29 
last.  The  "result  of  these  changes  on  the  proportion 
of  resei-ves  to  liabilities  was  an  improvement  from  12.2 
per  cent,   to   13.4    per  cent.,   this    latter  being  the 


January  22,  1921.] 


THE     STATIST. 


113 


sb-ongest  for  twenty-one  weeks,  or  since  August  25, 
1920.  Government  deposits  show  a  slight  increase  at 
f  16,076, OfKJ.  Government  securities  again  show  a 
decline,  but  it  is  significant  that  the  decrease  is  only 
£4,730,0(MJ,  as  compared  with  £48,625,000  during  the 
prewding  fortnight.  Other  secm-ities  rose  fractionally 
to  £81,325,000. 

On  comparing  the  present  position  with  that  obtain- 
ing on  January  21,  1920,  it  will  be  found  that  the  dis- 
improvement  that  has  occunied  during  the  year  is  less 
than  might  be  expected,  considering  the  trying  pei-iod 
the  Bank  has  just  passed  tlirough.  "  Other  "  deposits 
are  f'20,239,(X)0  lower,  but,  despite  this  reduction  in 
liabilities,  the  resen'e  ratio  shows  a  fall  from  16.8  per 
cent,  to  13.4  f)er  cent,  on  account  of  a  decline  of  just 
under  £9  million  in  the  amount  of  the  resen'e.  This 
movement,  in  turn,  was  caused  by  an  expansion  of 
£40,447,000  in  the  note  circulation,  though  it  should 
be  noted  that  £15,450,CKX)  of  this  was  placed  in  the 
Currency  Notes  Redemption  Account.  The  real  in- 
crease in  the  active  circulation  is,  therefore,  only  a  little 
under  £25  million.  On  account  of  the  gi-avitating  of 
the  country's  gold  resources  to  the  Bank  the  total  coin 
and  bullion  held  shows  an  increase  of  nearly  £31i 
million  during  the  year. 

All  arrivals  in  the  Gold  market  w'ere 
Bullion.         again  shipped  to  the  United  States  at 
the  parity    price,    which   was   to-day 
109^.  Od  ,  as  against  109s.  Sd.  on  the  14th  inst. 

No  significant  change  occurred  in  the  Silver  market 
during  the  week,  and  price  movements  W'ere  again,  for 
the  greater  part-,  due  to  speculative  operations.  China 
and  India,  however,  showed  gi'eater  readiness  to  buy 
at  the  lower  quotations,  but  whatever  influence  this 
might  have  upon  quotations  is  being  destroyed  b}'  specu- 
lative reselUng  on  a  considerable  scale  from  the  same 
quarters.  Continental  sales  were  not  large  but,  on 
the  otlier  hand,  considerable  supplies  were  sent  from 
America,  especially  towards  the  end  of  the  week. 
From  the  15th  inst.  prices  dixx)ped  consistently  until 
yesterday,  when  there  was  a  sharp  reaction  of  fd. 
undei'  the  influence  of  Chinese  purchases.  In  view, 
however,  pf  the  amount  of  the  metal  held  for  resale, 
when  the  quotation  recovers  it  seems  improbable 
that  any  strong  bidding-up  of  prices  caji  take  place. 
The  following  are  the  quotations  for  gold  and  for  spot 
and  fonvard  silver  each  day  since  Saturday  last:  — 


Silver  (per  oz.  st*i.)  : — 

Oasb 

Forward  

Gold  ( per  OK.  luie> 


Jan.  Jan.  Jan. 

].5  1"  18 

40iii.  39J</.  39J(/. 

40|d.  39JJ.  39?d 

—  1099  ins, 9 


Jati  .Tan.  Jan. 
19             20  21 

39Jrf.  40J</.  40d. 

39}d.  40jd.  393rf. 

1119  5  1089  109  IP 


NEW  YORK. 

The  returns  of  the  New  York  Clearing  Banks  and  the 
New  York  Federal  Reserve  Bank  for  tlie  week  ending 
on  the  15th  inst.  show  the  effects  of  withdi'awals  of 
funds  to  ipterior  centres. 

The  aggregate  resei-ve  of  the  Clearing  Banks  is 
$8,520,000  lower  at  $558,910,000.  The  effect  of  this 
decline  on  the  excess  reserve  was  almost  altogether 
nullified  by  the  depletion  of  net  demand  deposits  to  the 
extent  of  $62,950,000,  leaving  the  present  amount  of 
this  item  at  $4,045,380,000.  At  $'22,340,000  the 
average  excess  reserve  is  only  $660,000  lower  on  the 
week.  The  actual  position  at  the  end  of  the  week, 
how^ever,  was  much  weaker  than  the  average  for  the 
week ;  at  the  close  of  business  on  Saturday  last  the 
aggregate  resen'e  was  $2,070,000  below  legal  requii-e- 
ments.  Ix)ans,  discounts,  and  investments  were 
further  reduced  by  $90,150,000  to  $5,171,6^0,000, 
this  being  the  lowest  since  the  week  ending  Decem- 
her  11,  1920,  and  $314,510,000  below  the  high  record 
of  the  week  ending  October  16. 

A  very  favourable  statement  is  presented  by  the 
twelve  Federal  Reserve  Banks  for  fhe  week  ending  on 
tlie  14th  inst.  It  shows  a  large  increase  in  i-esei-ves, 
a  reduction  in  bill  holdings,  and  a  decline  in  liabilities. 
Total  reserves  now  stand  at  $2,288,450,000,  this  figure 
being  the  highest  ever  recorded ;  gi'oss  deposits  declined 
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by  $39,090,000  to  $1,595,450,000.  The  Federal  Re- 
serve notes  in  actual  circulation  are  $110,530,000  lower 
on  the  week  at  $3,159,490,000.  ,  This  figure  is  the 
lowest  since  August  6,  1920  ;  it  is  $245,440,000  below 
the  total  returned  in  the  last  week  of  December,  the 
latter  constituting  a  high  record.  As  a  result  of  these 
changes  the  ratio  of  total  reserves  to  the  combined  net 
deposit  and  Federal  Resen'e  note  liabilities  rose  from 
46.4  per  cent,  to  48.1  per  cent.,  the  highest  since  that 
recorded  on  October  24,  1919.  The  total  reduction  in 
bill  holdings  during  the  week  was  $189,160,0(X),  and 
of  this  $157,810,000  was  effected  in  the  holding  of 
bills  rediscounted  for  member  banks.  The  present 
total  of  this  item  is  $2,449,540,Q(X),  the  smallest  since 
the  week  ending  October  22  last. 

No. important  development  occun-ed  in  the  Money 
market.  Call  money  ranged  from  six  per  cent,  to 
seven  per  cent,  throughout  the  week,  and  actual  loans 
were  transact-ed  at  the  lower  quotation  on  most  days. 
Funds,  however,  were  more  plentiful,  and  this  im- 
paa-ted  a  more  optimistic  tone  to  the  Stock  markets. 
Commercial  paper,  prime  names,  was  quoted  at  7 J  per 
cent,  to  8  per  cent. 


The  outstanding  feature  of  the  week  has  been  the 
continued  strength  of  the  Gilt-edge  market,  which  is  all 
the  more  surprising  in  face  of  the  competition  of  the 
new  issueof  £15,000,000 Local  Loans  stock-  The  latter 
was  heavily  over-subscribed,  and  the  lists  closed  early, 
the  scrip  being  later  quoted  at  a  premium.  Consider- 
ing that  the  last  emission  left  over  70  per  cent,  with 
the  underwriters,  the  present  result  was  unexpected, 
and  acted  as  a  general  tonic  to  the  House.  The  eagei- 
response  to  this  and  to  the  recent  Cunard  issue  is 
evidence  of  the  existence  of  heavy  investment  funds, 
and  will  without  doubt  attract  many  new^  flotations, 
held  up  during  the  recent  slump,  on  the  market  during 
the  coming  weeks.  That  industrial  issues  will  attain 
the  same  success  remains  to  be  proved,  however. 
There  is  evidence  that  the  extreme  uncertainty  of  the 
industrial  outlook  is  causing  a  very  large  transfer  of 
funds  into  gilt-edge  or  quasi-gilt-edge  securities,  and 
this  tendency  is  accentuated  by  an  unfounded  but 
fairly  widely  held  expectation  of  an  early  rise  in  {he 
Bank  rate. 

Interest  in  County  and  Corporation  stocks  revived 
to  a  slight  extent,  Bristol,  Hereford,  and  Coventi^' 
varieties  benefiting  from  some  inquiry.  Colonial 
descriptions  remained  inactive  until  Thursday,  when 
an  all-round  minor  advance  was  i-ecorded. 

The  Foi-eign  Bond  market  opened  weak,  but  the 
appreciation  in  continental   cun-enc-ies   and  the  more 
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optimistic  outlook  in  Brazil  contributed  to  a  general 
hai-dening  of  quotations  later.  French  issues  were 
marked  up  on  the  higher  sterling  value  of  the  franc, 
and  German  Threes  improved  with  the  mark.  South 
American  issues  were  not  in  much  demand,  but  the 
falling-of£  in  offerings  of  Brazilians  resulted  in  a  fur- 
ther recovery  from  tbs  recent  scaling  down  of 
quotations  for  these  bonds.  Chinese  loans  opened 
strong,  but  reacted  later,  while  Japanese,  pursuing  an 
opposite  course,  closed  with  a  hardening  tendency. 

Home  Bails  were  slightly  more  active  than  usual, 
but  no  definite  trend  of  piices  was  discernible.  The 
first  dividend  of  the  season,  that  of  the  Metropolitan, 
was  of  a  comparatively  encouraging  nature.  At  the 
rate  of  two  per  cent,  per  annum  it  makes  one  and  a- 
half  per  cent,  for  the  whole  year,  or  one-fifth  gi-eater 
than  that  for  1919.  The  shares  benefited  with  the 
announcement,  and  closed  firm.  Underground  Elec- 
trics, both  the  Ordinary  shai'es  and  Income  Bonds,  were 
also  in  demand,  and  finished  with  a  considerable  show 
of  strength.  Elsewhere  a  general  weakening  ten- 
dency was  in  evidence  towards  the  end  of  the  week, 
despite  the  near  approach  of  dividend  announcements. 
The  Great  Eastern,  Great  North  of  Scotland,  Taff 
Vale,  Great  Northern,  and  Lancashire  and  Yorkshire 
dividends' will  be  declared  before  the  end  of  the  month. 

In  the  absence  of  buying  support  the  balance  of 
movements  among  Foreign  Rails  was  downward. 
Grand  Trunks  being  the  only  buoyant  feature. 
Argentine  and  Brazilian  prices  wer.3  on  the  whole 
lower,  but  transactions  were  not  numerous.  Leopol- 
dina  stock  reacted  on  the  announcement  of  the  claim 
for  £120,000  preferred  against  the  Company  in  r?spect 
of  old  duty-free  imports. 

The  prevailing  trade  depression  reflected  itself  in 
the  Industrial  depai'tment,  and  price  movements, 
while  confined  to  fairly  narrow  limits,  were  mainly 
against  holders.  The  continued  recovery  in  the  Gilt- 
edge  section  eventually  imparted  a  more  cheerful  tone, 
which  did  not,  however,  increase  tlie  volume  of  busi- 
ness. Iron  and  Steel  shares  continued  on  offer,  and 
were  frequently  easier,  the  closing-down  announce- 
ments of  Guest,  Keen  and  Nettlefolds,  and  of  Palmer's 
Shipbuilding,  and  the  news  of  price-cuts  by  Scotch 
steel-makers  helped  to  depress  tha  market.  Vickers 
were  the  only  finn  feature  of  note  towai'ds  the  end  of 
the  week.  Shipping  securities  developd  little  activity, 
and  prices  continued  firm.  Textiles  were  character- 
ised by  a  consistent  dulness,  but  no  alterations  of 
importance  occurred.  Amalgamated  Cotton  Mills 
Trusts  and  Textiles  Corporations  moved  up  slightly, 
and  Courtaulds  made  a  partial  rally  after  an  initial 
decline.  Listers  were  not  assisted  by  the  report,  and 
reacted  further.  Dunlops  were  actively  dealt  in,  and 
the  assurances  that  the  pending  statement  will  not  be 
of  an  unsatisfactory  natur-e  increased  values  slightly. 
Bank  shares  came  on  offer,  but  movements  were 
iiTegular;  Insurance  issues  continued  quiet  and  with- 
.  out  much  change. 

Oil  shares  remained  under  a  cloud  for  the  greater 
part  of  tho  week,  owing  to  heavy  liquidation  of  tlie 
leaders,  but  the  close,  though  unsettled,  was  marked 
by  several  sharp  rallies.  Eoyal  Dutch,  Shells, 
Mexican  Eag'les  and  Burmahs  came  heavily  on  offer, 
but  all  closed  with  a  hardening  movement,  Shells 
being  helped  by  the  announcement  that  the  Mexican 
subsidiary  had  brought  in  a  record  gusher  in  the  Zaca- 
mixtle  field  with  an  estimated  daily  output  of  75,000 
barrels. 

Tea  shares,  while  remaining  an  inactive  centre, 
have  again  exhibited  a  general  rise  in  values.  The 
cmnulative  effect  of  the  steady  though  quiet  demand  in 
this  market  during  the  past  month  has  brought  quota- 
tions well  above  the  worst,  and  the  critical  period 
would  now  seem  to  belong  definitely  to  the  past, 
despite  the  fact  that  huge  low-grade  stocks  still  remain 
to  be  disposed  of. 
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Intekest  in  this  market  during  the  week  was  princi- 
pally dii'ected  to  Chartered.  On  Monday  the  demand 
for  shares  brought  the  price  up  steadily  from  16s.  4Jd. 
to  17s.  Tuesday  witnessed  a  temporaiy  suspension  of 
buying  and  a  tendency  to  take  profits,  with  the  result 
that  the  price  dropped  to  16s.  On  Wednesday  pessi- 
mistic anticipations  of  the  Cave  Eeport  gave  rise  to 
further  liquidation,  and  the  shares  changed  hands  until 
a  quotation  of  15s.  was  reached.  The  details  of  the 
report  were  received  in  the  market  with  mixed  feelings. 
.Against  a  total  claim  of  £7,866,117,  in  addition  to  a 
sum  covering  interest  on  its  net  expenditm^e  when 
a.scertained,  which  was  made  by  the  Company,  the  total 
award  of  the  Commission  amounts  to  £4,435,225, 
whilst  the  claim  for  interest  was  refused.  At  the 
outset  disappointment  was  uppemiost,  and  on  Thurs- 
day the  shares  fell  sharply  to  13s.  9(i.  Ultimately, 
however,  a  more  balanced  judgment  prevailed  and  the 
shares  recovered  to  14s.  3d.  If  allowance  is  made  for 
the  difficulty  involved  on  arbitrating  on  such  a  complex 
l)roblem  and  for  the  give  and  take  which  the  policy  of 
arbitration  invariably  involves,  it  will  generally  be 
admitted  that  the  award  on  the  whole  is  reasonable. 

In  the  Kaffir  Circus  movements  were  sluggish,  and 
comparatively  few  transactions  took  place.  Attention 
was  largely  confined  to  mines  in  liquidation.  The 
announcement  that,  owing  to  the  disastrous  collapse 
in  October  of  600  feet  of  the  sixteenth  level,  Village 
Main  Reef  proposed  to  go  into  voluntary  liquidation 
was  reflected  in  a  gradual  improvement  of  the  shares 
to  9s..  as  the  market  believed — and  with  some  reason — 
that  the  breaking-up  value  would  at  least  reach  this 
figure.  City  and  Suburban  were  also  in  favour  on 
Wednesday,  moving  np  9d.  to  7s.  M.  Ijonely  Reef 
gained  iV  at  2tV  on  the  rich  assay  values  of  39.9  dwt. 
over  44  inches  exposed  on  the  new  strike  at  No.  24 
level. 


January  22,   1921.] 


THE     STATIST. 


315 


Esperanzas  were  fairly  active  during  the  week, 
fluctuating  around  IJ,  but  easing  to  ItV  on  Thursday. 
Whilst  poor  values  were  disclosed  in  a  further  drive  of 
ten  feet  on  No.  5  level,  ore  of  IJ  oz.  gold  and  38  oz. 
silver  over  a  width  of  23  inches  was  reported  in  a 
rise  223  feet  north  of  the  crosscut. 


SOUTH  KALGURLI  CONSOLIDATED. 


r ^ Results  for  Ye^^s  to  March  31 

Ore        Gold    WorkiiiK 
Milled  Revenue     (!osts  /-"Workiii'-r  Profit— ^     Net    /—Dividends— > 
Tons     perToh  per  Ton  Amount  per  Ton     Protit    Amount 


1917 
1918 
1919 
19211 


110,3S3    23     9 
108,236    22     IJ 


d. 

21  10 

22  2} 


4,R11'" 
381» 


98,239    20     8J     23     %\     10,205 
71,309    27     5t     28  11         8,350t 


d. 

0  11 
U     05» 
3     Oj 

1  6t 


£ 
4,051 

95G» 
9,663 


3,125 


9,375 
9,375 


2t 

■5 
'\ 

**  Ijoss.  fl'^xeludin!?  premium  on  trold  amouiitin?  to  £18,021  or  5*.  \d.  per  ton. 

X  Loss  exc'ludinc  1,'old  promiuni. 

*  Protit  inchid  ug  £lK,n21  in  respect  of  gold  premium. 

The  beneficent  influence  of  the  gold  premium  in 
enabling  shareholders  to  obtain  di\ddends.  where 
otherwise  sucli  dividends  could  not  have  been  declared, 
is  not  merely  confined  to  mines  operatii;ig  in  South 
.Africa  and  Rhodesia.  The  report  presented  by  South 
Kalgurli  Consolidated  for  the  year  ended  March  31, 
1920,  furnishes  an  excellent  illustration  of  a  gold 
mine  in  Western  Australia  that  would,  under  existing 
conditions,  have  run  at  a  loss  for  the  year  in  question 
in  the  absence  of  this  premium.  The  quantity  of 
ore  milled  dropped  sharply  from  96,239  tons  to 
71,309  tons.  In  jmit  this  decline  reflected  the  acute 
shortage  of  lal)Our  from  which  gold  mines  in  this 
area,  in  common  with  those  of  the  Rand,  are  suffering. 
But  as  regards  South  Kalgurli  Consolidated,  this 
decline  was  accentuated  by  the  strike  for  two  months 
at  the  end  of  1919.  There- had  been  a  slight  improve- 
ment in  the  grade  of  llie  ore  mined,  with  the  result 
tiiat  the  average  revenue  per  ton — based  on  the  par 
value  of  gold  in  order  to  maintain  an  effective  com- 
parison— rose  from  26s.  %\d.  to  27s.  5d.  Now,  in 
Australia   as  elsewhere,    the  year    under  review   was 

'characterised  by  rising  price-levels  for  stores  and 
materials  as  well  as  for  wages.  The  efi'ect  of  this 
factor  in  raising  working  costs  was  emphasised  unduly 
by  the  unfortunate  decline  in  the  quantity  of  ore 
treated.  Hence  it  came  to  pass  that  the  average  cost 
of  working  per  ton  of  ore  milled  jumped  up  from 
23s.  8Jrf.  to  28s.  lid.  Accordingly,  in  the  absence 
of  the  preniium  on  gold  there  would  have  been  a 
working  loss  of  £8,350,  or  is.  6rf.  per  ton,  as  against 
a  profit  of  £10,205,  or  3s.  0|c?..  per  ton,  in  the  pre- 
vious year.  This  premium  brought  in,  however,  a 
total  of  £18,021,  equivalent  to  an  additional  yield  of 
5,s-.  Id.  per  ton.  Consequently,  the  gold  revenue  per 
ton  is  increased  to  32,?.  6(/.,  and  there  is  secured  a 

■working  profit  of  £9,671,  or  3s.  7d.  per  ton.  The 
dividend  of  seven  and  a-half  ])er  cent.,  as  in  1918-19, 
absorbs  £9,375,  and  is  obviously  paid  out  of  the  receipts 
of  the  premium  on  gold.  The  balance  canied  forward 
to  the  next  accounts  is  increased  slightlv  from  £278 
to  £301 . 

An  inadequate  labour  force,  industrial  disputes,  and 
the  high  cost  of  supplies  handicapped  development 
work  during  the  year.  Results  were  most  encouraging 
in  the  north  drive  thirty-nine  feet  east  on  the  1,350 
feet  level,  where  ore  of  good  value  was  opened  up. 
How  the  ore  reserves  were  affected  can  lie  seen  from 
the  following  table:  — 


Ore  Reserves. 

I-' Actual- 

-^ 

■  Probjibls ' 

llaroh  31 

Sliort.  Tons 

Value 

Short 

Value 

s.    i. 

Tons 

it,    rf 

1917 

133,221 

24     4 

88,115 

23     4 

1918 

125,35.'. 

2.')     7 

88.78.'; 

24     1 

1919 

155,941 

31     9 

108,785 

25     7 

1920 

190,931 

27     5 

94.246 

24     1 

The  decrease  in  the  grade  of  the  ore  resei-ves  is 
attributed  to  the  falling  off  in  the  gi-ade  of  the  ore 
opened  up  on  No,  3  east  lode.  Subsequently,  deve- 
lopment nortli  and  south  at  No,  15  level  revealed  ore 
of  richer  values,  wntli  the  result  that  the  average  value 
of    the    above    ore    reserves    (actual)    was   raised   to 


31s.  lOd,  A  south  drive  in  block  13P.  exposed  ore 
of  11\  dwt.  for  eight  feet  over  a  width  of  sixty-nine 
inches,  whilst  an  average  of  9J  dwt.  was  obtained  over 

the  same  widtli  for  the  next  fifteen  feet.  Assay 
values  as  high  as  four  oz,  per  ton  were  reported  as  a 
result  of  a  north  drive  in  block  12S.  By  the  end  of 
September  last,  the  ore  reserves  were  stated  to  be 
1^5,900  tons  actual,  averaging  29s,  9(i.,  and  26,500 
tons  "  probable,"  averaging  31s.  lOd.  This  improve- 
ment in  the  grade  of  the  ore  is  one  of  the  factors  which 
the  consulting  engineer  in  liis  report  for  the  year  under 
review  stated  to  be  essential  if  a  profit  was  to  result 
during  the  current  year.  The  other  factor  was  a 
reduction  in  working  costs.  The  labour  force  is 
apparently  still  inadequate.  Returns  for  the  nina 
months,  ended  December  31,  1920,  show  thir,  only 
65,224  tons  of  ore  have  been  treated.  During  Decern- 
ber  the  quantity,  usually  exceeding  7,000  tons,  fell 
to  4,308  tons  owing  to  industrial  disputes.  The  rail- 
way strike,  which  was  responsible  for  this  suspension, 
was  not  settled  till  near  the  end  of  January.  Conse- 
quently, returns  for  that  month  will  be.  still  lower; 
Financially,  however,  the  results  for  the  nine  months 
to  the  end  of  1920  were  satisfactory.  Even  on  the 
basis  of  the  par  value  of  gold,  revenue  showed  a  sur- 
plus over  working  costs  of  £914  for  the  period.  The 
gold  premium  was  announced  on  October  11,  1920, 
to  have  yielded  a  total  of  £17.298.  Moreover,  this 
premium  reached  greater  heights  during  the  December 
quarter.  Accordingly,  there  is  good  reason  for  anti- 
cipating a  dividend  of  seven  and  a-half  per  cent,  for 
the  current  year,  in  the  absence  of  unforeseen  cir- 
cumstances. Should  conditions  improve  during  the 
last  quarter  the  dividend  may  be  increased  to  ten  per 
cent.  One  fact  operating  against  this,  however,  is 
the  recent  a.ward  of  the  Arbitration  Court  increasing 
wages,  which  is  estimated  to  involve  an  additional 
monthly  ex]>enditure  of  £1.600.  Financially,  a  very 
sound  position  is  disclosed  in  the  balance  sheet  dated 
March  31.  1920.  To  meet  current  liabilities  to  a  total 
of  £10,608,  liquid  assets  are  available  to  the  extent 
of  £43,453.  Quoted  in  the  market  at  5s.  6rf.,  the 
10s.  shares  afford  a  return  of  nearly  fourteen  per  cent. 


<Jre 

Hold 

Workiu 

^,— \\'orkiu::  Profit 

Mil'ed' 

Keveuue   Costs 

Amount 

Per 

Tons 

per  Ton 

per  Ton 

£ 

Ton 

1917.. 

63.883 

55  II 

36/11 

57,761 

18.1 

1918.. 

64,820 

55  9t 

36/Ui 

62,323 

18'9J 

1919.. 

59,213 

57/3 

.36/S 

04,671 

20/7 

1920.. 

63,844 

51/10» 

40/8i 

31,309» 

11/1 J" 

TAQUAH  MINING  AND  EXPLORATION. 

Results  for  Years  to  June  30- -^ 

-,     Net    ^llividendft— N 
Protit    Amount  >►   i 
£  £  % 

48.364  .IS, 122  "  15  1 
43,320  48,435i  12J  ' 
51,204  48,435  12}  \ 
51,129t    48,435       12J 

•  Ercludin?  premiiuns  on  gold  amounting  to  £34,285,  eqnil-alent  to^a  .vielJ 
of  12i.  ^d.  per  ton. 

t  Includini,'  £34.2S5  in  respect  of  gold  premium. 

Like  its  neighbour,  the  .\bosso  Gold  Mining  Com- 
pany, this  West  African  gold  producer  has  been 
severely  handicapped  by  the  shortage  of  labour  during 
the  year  ended  June  30,  1920.  In  the  words  of  the 
report,  "  The  high  cost  of  living,  the  attractions  of 
cocoa-growing  and  carrying,  of  mahogany-cutting, 
and  the  unpopularity  of  paper  currency  in  place  of 
silver  coin  are  all  contributing  factors."  But,  as  in 
the  case  of  Abosso,  the  most  serious  factor  has  been 
the  heavy  demand  on  the  part  of  the  Government  for 
labour  to  cari-y  out  its  programme  of  railways  and 
public  works.  The  cumulative  effect  of  all  these 
factors  mav  be  gauged  in  the  falling-off  in  under- 
ground labour  by  thirty-four  per  cent,  during  Uie  latter 
nine  months  of  the  vear  under  review.  Viewed  in 
this  light,  the  furlher  decline  in  the  quantity  of  ore 
crushed  to  53.844  tons,  as  against  59.213  tons  m  the 
previous  vear.  is  bv  no  means  marked.  However,  the 
reduction"  in  the  qiiantity  of  ore  milled  coincided  with 
a  more  serious  decline  in  the  grade  of  the  ore.  Working 
on  the  basis  of  the  par  value  of  goltl  in  order  to  maintain 
an  effective  comparison,  the  yieltl  per  ton  amounted 
onlv  to  51.«.  1(W.,  as  c<mipared  with  57s.  3cf.  in  1918-19 
and  55.S  in  1916-17.  Fartlv  as  a  resuU  of  the  smaller 
tonnage  treated    ami  partlv  owing  to  tlie  higher  wages 


116 


THE     STATIST. 


[January  22,  1921. 


paid  to  native  workers,  working  costs  rose  from 
36s.  8(/..  to  405.  SJi.  per  ton.  Consequently,  as 
against  a  working  profit  of  £64,674,  or  20s.  Id.  per 
ton,  in  1918-19,  there  was  secured  for  the  year  under 
review  a  working  profit  of  only  £31,309,  or  lis.  Ifd. 
per  ton.  The  main  fact  to  not©  is  the  ability  of  the 
mine,  even  under  adverse  circumstances,  to  record  a 
working  profit  in  the  absence  of  the  gold  premium. 
The  advent  of  tliis  premium,  however,  swelled  the 
revenue  of  the  Company  by  £34,285  dmng  the  year. 
Accordingly,  the  actual  working  profit  realised  reached 
£65,594,  or  23s.  lOff/,.  per  ton,  whilst  the  yield  per 
ton  milled  rose  to  64s.  7d.  Hence  the  net  profit 
worked  out  at  £51,129,  as  compared  with  £51,204  in 
1918-19.  Consequently,  the  dividend  is  maintained 
at  twelve  and  a-half  per  cent.,  whilst  the  balance 
can'ied  forward  lo  the  next  accounts  is  increased  from 
£24,717  to  £27.412. 

Tlie  development  work  also  suffered  from  the  in- 
adequate supply  of  labour.  A  fiirther  barrier  was 
provided  by  the  dislocation  of  the  reef  in  the  bottom, 
which  caused  all  development  work  in  that  area  to 
be  slow  and  difficult.  Moreover,  this  necessitated  the 
concentration  of  attention  on  work  in  the  internal 
shaft  area.  The  directors  state  that  "  the  upward 
turn  of  the  reef  beyond  No.  14  level  in  the  internal 
shaft  has  teen  followed  for  250  feet  and  drillir(g  is  in 
progress  to  locate  its  continuance.  "  At  100  feet  above 
this  level  ore  averaging  54s.  3d.  over  a  width  of  fifty- 
three  inches  has  been  exposed  for  245  feet.  However, 
there  has  been  a  rather  marked  drop  in  the  ore  i-eserves 
as  a  result  of  these  difficulties,  the  falling-off  being  in 
value  and  width  as  well  as  in  quantity. 


.Tune  3'* 


Tons 

1917     ... 

213,347 

WIS 

213.469 

I91'.' 

210,406 

192l> 

182,226 

Ore  Heserves. 

Value 
s.  d. 
S6  10 
j)7  I) 
'54  9 
52     G 


WiJth 
Inches 
57 
57 
54 
53 


.'^hilline- 
Inches 
3.239 
3.249 
2,957 
2,783 


The  continued  shortage  of  laibour  renders  the 
prospects  for  the  ciuTent  year  somewhat  discouraging. 
Particularly  as  a  result  of  severe  Government  competi- 
tion the  mill  has  been  running  at  short  time  since 
June  and  development  work  has  had  to  be  further 
restricted.  Eetm-ns  for  the  first  half  of  the  year  show 
that  only  17,396  tons  were  crushed,  or  an  average  of 
less  than  3,000  tons  a  month,  as  against  an  average 
of  4,487  tons.  Working  costs  show  no  sign  of 
declining;  on  the  contrary  the  reduction  in  quantity 
makes  for  higher  levels.  Thus  the  repiorted  profit  for 
the  fii-st  five  months  of  the'  current  year  only  amounts 
to  £10,316,  including  the  bulk  of  the  gold  premium, 
wliicli  was  very  favoin-alble  duinng  tliis  period. 
Altogether  the  net  profit  for  the  six  months  is  not 
likely  to  exceed  £12,000.  The  decision  of  the  directors 
to  refrain  from  declaring  an  interim  dividend  is  but 
a  logical  consequence  of  this  state  of  affairs.  In  the 
absence  of  a  pix)nounced  improvenient  in  the  labour 
situation,  the  hkehhood  of  a  final  dividend  seems  some- 
what remote.  The  Company  is  also  interested  in 
Abosso  to'  the  extent  of  127,142  Ordinary  shares  and 
thus  the  producer  is  also  handicapped  by  the  same 
shortage  of  labour.  More  recently  80,000  shares  of  5s. 
each  have  been  acquired  in  the  Taquah  Central  Mines, 
Limited.  Operations  in  this  mine  have  already 
revealed  payable  ore  in  a  drive  fiY>m  No.  8  adit  and  it 
is  stated  that  ' '  there  is  exery  prospect  of  developing  a 
long  lengtii  of  payable  gi'ound  between  it  and  the  main 
shaft  nearly  2,000  feet  away."  However,  whilst  the 
dividend  outlook  is  at  best  uncertain,  the  financial  posi- 
tion of  the  Taquah  Mining  and  Exploration  Company 
as  seen  in  the  balance  sheet  dated  June  30,  1920,  is 
very  strong.  Including  the  taxation  reser%'e  of 
£21,802,  current  liabilities  did  not  exceed  £64,514, 
whereas  hquid  assets,  excluding  stores  valued  at 
£26,306,  but  including  the  shareholding  in  Abosso  at 
less  than  the  market  price,  were  available  to  a  total  of 
£152,242.  At  present  the  £1  shares  of  tiiis  Company 
are  quoted  in  the  market  at  9s.  3(7. 


I.— BANK   RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accounts,  January  19.  1921. 
Issue  Department 

Notes  IssucdJ  £144,950,015  Government  Beht  £11,015.100 

1  Other  Seeuritie?  7,4.34,900 

Gold  Coin  ana  BjllioD    126i500,015 


£144,950,015 

Banking  Department. 


£144.950,015 


Proprietors'  Capital    £14,553.000 

Rest  3,381.935 

Public  Peposits  16,076,294 

other  Deposits    120012,967 

.■?even-day  and  other  Bills  8,6)4 


Goverftnrent  Securities  £54,510,256 

Other  Securities  81,324,834 

Notes 16,409,310 

Gold  and  Silver  Coin' 1,787,480 


£154,031,880 


r£154*31,880 


Comparison  with  Previous  Four  Weeks  [OO.OOO's  omitted.] 


Coin 
Circu-  and 
lation  Bullion 


£ 
128,5 
129,8 
131,5 

132.8 
134,6 


£ 
128,2 
128,2 
128,2 

128.2 
127,7 


f~  DeDosits-> 

Public    Other 

£  £ 

16,0 

15,8 

16,7 


14,3 
13,7 


120,3 
123.1 
154,9 

175,5 
136,0 


,— Securities-> 

Govt.     Other 

£  £ 

54.4 

59,2 

89,7 


Date 

1921. 
Jan.    19 
Jan.     12 
Jan.       5 

1920. 
Dec.    29 
Dec.    22 

Jly.22.'14      29,3      40.2      13,7      42.2       11.0      33,6      29,3     5240 

•  .Tul.T  30, 1914  +  to  4%  ;  Jul.v  31,  Z°/o  ;  A"?-  1. 10%  ;  Aus.  6.  6%  ;  Aug.  8, ! 
Jnl.vl3.1916,6%  ;  Jan.  18, 1917, 5i%  ;Apr.5,5%  : Nov. 6, 1919- 6%  ;  Apr.15.1920. 


107,8 
77,1 


81,3 
80,7 
84,7 

86.0 
78.9 


Re- 
serve 

£ 
1?,2 
16.8 
15,1 

13.8 
11,5 


natio 
Reserve 
to  Lia- 
bilities 

% 

134 

12-2 

8-8 

73 
78 


Bank 
Bate 


7 
7 
7 

7 
7 


Three^ 
Months* 

Bills 
%l 

6« 


61 
1^ 


J?ft_ 
Ang.  8,  5% 
.7%. 


Comparison  of  Bank  Returns.  Exchanges,  Prices,  &c. 


Bank  of  England  (m £3 sterling, 
OO.OOO's  omitted)  : 

Circulation    

Public  Deposits  

Other  Deposits 

Government  r^ecurities  

Other  Securities 

Reserve  _ 

Ratio  to  Liabilities   '..... 

Coin  and  Bullioa  

Money : 

Baiik  of  England  Rate  

Bank  ol  France  Rate   

Kate  3  months'  Bills  Loudon  ... 
EichanKes : 

P:\ri--Chpque 

New  Tork  60  days    i 

Bombay  Telegraphic  Transfers 
Prices  : 

Consols  25^0  ^ash  

Trench  Ueutes  3%  Money  

Silver,  London  spot  oz. 

Wheat,  ^"ifW'*  average   ..' <\t. 

Cotton,  Mid  Upland lb. 

Iron,  Scotch  pisr .ton 


Jm.  19 

1921 

£128,5 

16,0 

120,0 
54,5 
81,3 
18,i 

13-4% 

128.2 

7% 
8% 

er/i 

5707 
3-73i 
1/5& 


58-55 
40<i; 
85/11 
11183. 
231/0 


J.m.21 
1920 
£83,1 

21,4 
140.3 

68.1 

84,4 

■     27,0 

16-8% 

96,8 

6% 
5% 
5«i% 

43-55 

3-58i 

2/35 

5U 
58  90 
79*d. 
72/6 
29-5i<J. 
181/0 


Jan.  22 

1913 

£69,0 
27,2 

128,6 

62,9 

79.0 

29.7 

19  32% 

80.3 

5% 
5% 
3J% 

25-98J 

4-73 

1/635 

59* 
6525 
48A'i. 
72/7 
19-76d. 
101/0 


Jan.  23 
1918 

£45,2 
41,8 

124,4 
56,8 
95,2 
32.1 
19-33% 
58,9 

5% 
5% 
4tV%' 

2715 
4-72i 
1/434 

54J 

58 
438d. 

71/3 
23-31d. 

101/0 


Jan.  18 
1911 

£27,4 
10.1 
40,0 
15,0 

■    27.5 
25.7 

£123% 
34,7 

4% 
3% 
31%' 

29-25 
4  821 

1/4J 

im 

97  42 

24i<i. 

30/8 

B-06<J- 

5/9 


CDRRENCY  NOTE  ISSDE. 


Week  to 
Jan.  19,  '21 
Jan.  12,  '20 


Notes  Notes 

Issued        Cancelled 

£  £ 

4,338.412  11,022.753 

4,808.353  11,777.939 


Notes 
Outstandintr 

£ 
344,?84,468 
350,968.809 


Gold  Coin 
&  Bullion 

£ 
28.500.000 
?8.5O0.000 


Jan.  21, '20  4.189.877  10.318, 

Jan.  22,  '19  4.482.283    8.279. 

Jan.  23.  '18  4.386,255    4.984 

Jan.  24, '17  4,170,443    5,820 

Balance 

Notes  outstanding —  £ 

One  Pound          273,090,717 

Ten  ShUling         41.493,751 

CertiQcates  outstanding     ...  29,700.000 


,474    332.593.7P6  28.500.000 

,196    308.21ti,627  28.500.000 

,663    210.142.981  28.500.000 

,111     143.660,728  28.500.000 

Sheet,  Jannary  19.  1921. 


Bank  of    %  of  Bank 

England  Notes&OoM 

Notes        to  Notes 

£  % 

19.450,000  13-8 

19.450.000  13-6 


9-7 

9-2 
13-8 
19-8 


4,000,000 


Total            344,284,468 

Notes  called  in  but  not  yet 

cancelled "...  2.604,558 

Investments  Reserve  A/c  ...  16,206,820 


Advances—  £ 

other  Bankers     — 

Trustee  Savings  Bants  ...  — 

Carrencv  Note  RedemntionA/o — 

Gold  Coin  and  Bullion  ...  28,500,000 
Bank  of  F.nsl.^n.1  Notes...  19,450.000 
Government  Securities  ...  315.t01.262 
Balance  at  Bank  of  Eng- 
land         144,585 


Total 


363.095,847 


Total 


363.085,847 


PUBLIC  INCOME  AND  EXPENDITURE  [OOO's  omitted.] 


Week  to 
Jan.  15,'21... 
Jan.    8,'21... 
Dec.  31,'20... 


Revenue 

£32,467 

28,590 

13,154 


Expendi- 
ture 

£17.174 
27.076 
25.931 


290  dys.'20-21      949.861 
292  dys.'19-20      775.940 


886,939 
1.187.638 


Excess  of         Other 

Eipen.liture     Receipts 

fJo,i'9JJ       £139.881 

J^ISt  160.121 

12.777 113.055 

4.138.191 
4.942.013 


"other 

Issues 

£154.880 

161,468 

100,800 


Cash 

Balance 

£3,503 

3J8S 

3,011 


411.698 


4.610.481       —6.868 
4.543,115       -8,168 


Yr.  '20-21* 
Yr.  '19-20 
Yr.  '18  19 
Yr.  '17  18 


1.418.300        1.2^1.642  i.v^.ejv}  —  — 

1.339.571  1.665.773  326.202  6,092.709  5,766,507 
889,021  2,579,301  1.690.280  7.033.402  5.351.353 
707.234  2.696.221  1.988.987  7.499.604  3,616,023 
Principal  Items  of  Revenue  and  Expenditure. 


9.369 
12.796 
21.030 


Week  to 
Jan.  15,'21... 
Jan.    8,'21... 
Deo.  31,'20... 

290  ,iavs'20-21 
292  days'19-20 

Yr.  '20  21° 
Yr.  '19-20 
Yr.  '1819 
Yr.  '17-18 


Customs 
&  Excise 

£4,010 
5,066 
2,076 

25°,889 
2i2,'M2 

348.650 
283,023 
162.220 
110.033 


Kevcnui 

Income   Excess  Prolit      Other 

Duties,  i>:c.   P.evenoe 

£5.918       £10,;  74 

4.894  7.877 

1.935  4,948 


Tax,  &c 
£12.365 
9.743 
3.665 


178.930 
166.249 

385.800 
359.093 
291.106 
239.509 


16%  66 

220,851 

220.000 
290.045 
285.028 
220,214 


FLOkTINQ 


DEBT. 

J.1II . 
Jan. 
Dec. 
Dec. 
June 


[OOO's 


omitted] 
15,  1921 
8.  1921 
31,  1920 
25,  1920 
30,  1919 


Treasurv 

Bills 

£1.153,S49 

1,147.339 

1,102.109 

1.120.349 

793.150 


343, i76 
166,838 

463,850 
407.404 
150.587 
137.478 

Wavs  &  .Means 
Ad\-ances 
£246.i72 
261.5^2 
30„.972 
273,772 
774,237 


345.000 
332.034 
209.964 
189.851 


31.198  807.904 

16.171  1,317.568 

11.330  2.297.956 

11.401  2.491968 


Total 
£1.400.221 
1.408,881 
1.408.081 
1.394.121 
1.570.387t 


Treasury  Bond 
Reoelpta 

£19.1'5S 
18.636 
18.260 
17.815 


*  Budget  estimate?,  including  supplementary  graui^.     f  Highest.     J  Eicess  of  revenue 


January  22,   1921.] 


THE     STATIST. 


117 


FOREiair  BANES4 


tin  £'s  Ster!in? — OOD's  omitted.) 


BEL6IUM. 

Ool.l 

Silver 

Total 

Disconnt3 

OircuLition  Deposits 

Aog.     6,  '14  '  .. 

.      £10,977 

£633 

£11,610 

£41,925 

£51,800       £6.263 

Dec.    22, '20     .. 

10.6C0 

1.013 

11.673 

28,070 

240,079       48,905 

Dec.   29,  "20     .. 

10,661 

1,116 

11,577 

30.267 

244,769       46,951 

Olalm  on     Oontiagenb 
CZECHO-  Anstro-      Liaby.  on 

SLOVAKIA.'  ri'in  r.  rtmk  Banlj  Motes  Discounts  Ailv:>noo3 

De.-.    23. '20    ".      £396.7')5       £81,419       £80,452       £9^,878 
'''^'•.    31. '20    ...        396.7i5         81,185        83,980         98,780 
.     7,  "21     ...        396,759        79,6)9         79.367         96,6  i9 


Circalatloa 

(State 
Notes) 
£457,435 
470.355 
46?,389 


Deposits 

£55,077 

46,426 

60,382 


DENMARK. 

July  31,  '14 
Nov.  30,  '20 
Deo.  31, '20 


-Oish- 


Goll  Silver 

£4.10  £341 

12,644  145 

12.643  145 


Total 
£4,441 
12,789 
12.788 


Dis- 
counts 
£6,197 
14,328 
13,335 


B.ilance 

Abroa/l 

£786 

757 

522 


Circula- 
tion 
£8,693 
30,845 
30.928 


Deposits 
£47 
3,305 
3,823 


Deo.  31.  '19 
Deo.  31,1 '18 


12.605 
10.812 


184 
135 


12.789 
10.947 


12.803       1,640 
4,473      4,976 


27,188 
25.002 


3,995 
809 


. Gold —  Total  Cash 

FRANCE.  In  Bank    Abroad  Incl'?  Silver   Bills 

July    30, '14  ...  £185,654  £190.867    £97,763 

Jan.   13, '21   ...  142,017       77,931     230,624     121,791 
Jan.    20, '21  ...  142,'2')       77.931     230,777     1!0,U3 


Oircola-  /— Deposits-^ 

tion  Public      Private 

£267.327  £15,302    £37.903 

1,538,517  3.508    138,532 

1,526,115  1,489    130,062 


J«o.   -22. '20 
Jan.   23. '19 


144,065 
138,488 


79,131 
81,484 


233,45'. 

232,664 


68.10S     1,507.177 
49,896     1,271,750 

S 


1,810    120,174 
2,810    110.75S 


QERMANY. 

Joly  23.  "14 
Dec.  31. '20 
Jan.     7,  '21 


-Oash- 


Jan. 
Jan. 


7.  "20 
7.19 


Oold  Silver 

£67,843  £16,727 

64,577  293 

54,577  3!4 


64,433 
113.009 


Total 
£84,570 
54,870 
54,901 


Treasury  .t  Loans 
Otber  Notes  Oisooii 
£5,279     £40,055 
1,17,1,915  3,031,92i 
1,079,446  2.625.151 


1,056 
969 


55.)89 
113,978 


550,371  1.775,473 
265.819  1.299,li4 


s    Circula-      Do- 
ts   tion        posits 
£94.545  £47.198 
3,440,2501,118,355 
3,393.819   625,482 

1,781.660  539.316 
1.116.842   593.494 


HOLLAND. 

Au?.  1.  '14 
Jan.  3,  '21 
Jan.    10. '21 


-Cash- 


Gold  Silver 

£13,496  £249 

53,012  1.738 

53.012  1,301 


Total 
£13,745 
54,8)0 
54.3'.6 


Dis- 
counts 
£13,422 
21,7)5 
20.809 


Ad- 
vances 
£10,332 
24,9i6 
2?,23l 


Circula- 
tion 

£35,660 
93,^98 
91.418 


De- 
posits 
£1,437 
7,657 
6,845 


'••■    10. '20 
Md.   11.'19 


ITALY. 

July  31.  "14 
Oct.  20,  "20 
Oct.    30. '20 


52.917 
57,535 


531 
723 


53,498 
58.258 


21.878 
21.140 


19,882 
12,112 


87.201 
90.166 


Gold 


£32.191 
32.788 


7.892 
8.148 

-Oftsh— . ,  Other  Loans  &     Oircula- 

Sllver        Total         Cash  Discounts      tion      Deposits 

—  -648,456--  £25,017     £69,204      £8,887 

£2.999       35,190       11,604  215,313     606,576     79,451 

2,999       35,767       14,075  230,472     611,158     72,207 


Oct.    31,  19 
Oct.    31,  '18 


32,200 
32,697 


3,006 
3,078 


35,206 
35,775 


26.417 
5.283 


89,476 
62,388 


473,217 
358.445 


74,473 
56,877 


JAPAN. 

Aug.     1,  '14 
Doc.     4,  '20 
Deo.  11,  '20 

Gold 
...      £21,867 
...      113,3d3 
...      113,381 

Discounts 

£1,029 

7,287 

11,348 

Advances      Notes 
£7,863       £32,722 
15,565       112,234 
14,528       112,032 

. Deposits \ 

Public  "       Private 
£13.818         £1,521 
102,348         11,595 
102.308         18.201 

Dec.  13,  '19 
Deo.  14,  '18  ' 

83,352 
71,980 

10,751 
3,030 

35,069       118,564 
40,603        89,509 

109,431 
100,230 

4,331 
4,877 

NEW  YORK 

BANKS 
ft  TRUSTS. 

Aug.    1, '14.. 
Jan.    8, '21... 
Jan.  15,  '21... 

Loans, 

Cash  Own  .\»:;re?ate  Diso'ts,    . Net  Deposit 

Vaults     Reserve  Invest.. A-c.  Demand      Time 
—        £89,888   £411.238          —             — 
£19,360+     113,483  1,052.4:6   £821,666     £52,734 
19.123t     111,78!  1,0I4,3;4     801.075       54,954 

ToUil 

£887,165 

891.196 

873,^04 

Reserve 

£1,720 

4,600 

4,468 

»an.  17.  '20... 
Jan.  18,  '19... 

21,276t     115,633  1,069,318     823,080       52,354 
21,446t     114,764     951.192     791,454       23,430 

933."  82 
835.354 

5.408 
10.052 

NORWAY. 

Jnly  31,  14 
Jan.   7, '21 
Jan.  15,  "21 

Gold 
£2,960 
8.115 
8,115 

Balance  Norw.&  For.  Disc'nts 

Abroad     Govt.  Sees.  &  Loans 

£1,678           £493         £4,868 

3,004             578        26,265 

3,191             578         24,903 

Circula- 
tion 
£6,752 
2j,131 
24.002 

Deposits 
£793 
6,965 
6,702 

Jan.  15,  -20 

8.137 

2,831 

673        19.766 

23.163 

4.807 

PORTUaAL. 

Oct.     6.  '20 
Oct.  13,  '20 


Sept.    3.  '19 
Sept.    4.  '-18 


ROUMANIA. 

Oct.  2,  '20 
Oct.  9,  '20 
Oct.  16,  '20 


Gold 
£1,906 
h906 

1.905 
1,905 

Cash 

£108,003 

112,008 

112,008 


Discounts  &  Note  Circn- 
Sllver         Total      Advances      lation        Deposits 
£3,921      £5,827      £26,898      £119,880        £4,774 
3,921         5,827         29,347         119,490  4.602 


3,924 
3,742 


5,829 
5,647 


7,846 
10,795 


Disconnts 

£21.154 

?4,63a 

25.670 


Advance? 

£5,276 

4,661 

4.922 


66,556 
64,450 

Total 

£26,430 

C8,231 

30,592 


6.774 
2.357 


Circuhtion 

£314,700 

324,600 

323,938 


Oct.  18,  '19 


49,512 


7.656 


2.443 


10,099 


148.436 


^ j^ld— — ™,  Total  Cash    Loans  Ss    Circula- 

RUSSIA.  In  Bank    Abroad  incl'.j  Silver    Disc'ts        tion 

July  21, '14...  £160.114     £14.395  £181,892     £76,081  £163.411 
Oct.  29,  '17...     129,523     230,865     378,205  1,869,559  1,836,217 

Spanish 
4% 

£13,778 
13.779 
13,779 


Notes  in     Total 
Reserve   Deposits 
£6,589  £109,911 
15,783     345,550 


SPAIN. 

An?.  1, '14 
Jan.  8,  '21 
Jan.  15,  '21 


Gold 
.  £21,804 
.    93,3!8 
.  108,577 


. — Oash- 
.Silver 
£29,187 
22.721 
2'i,9i0 


Total 
£50,991 
121,042 
131.327 


i 


Jan.  17,  '20    ...    97.931 
Jan.  18, 19  ...    89.140 


25,258 
25,636 


123,189 
114,806 


Loans, 

ic. 
£40,572 
106,301 
103,795 

89,391 
67,541 


Circula- 
tion 
£77,557 
174,  i82 
171,951 

13,779     155,736 
13,771     135,216 


DepositjS 
&c. 

£18,955 
46,. 67 
47,095 

43.629 
45.028 


SWEDEN. 

Aug.  1,  '14 
Deo.  31.  '20 
Jan.    8.  '21 


Gold 
£5,717 
15,854 
15,8j1 


Balance   Swed.  &  For.  Discounts  Oircala- 


Ai>road 

£6,150 

5,73i 

5,712 


Govt.  Sees. 
£1,555 
705 
705 


&  Loans 
£7,495 
31,077 
30,577 


Jan.  10,  '20 
Jan.  U.  '19 


15.811 
15,  .58 


5,685 
6,311 


2,686 
3,031 


27.782 
21.507 


tion 
£13.432 

42,216 
38.557 

37,525 
41.098 


Deposits 

£3.803 

9.529 

11.014 

11^84" 
8,332 


SWITZER- 
LAND. 

Joly  23,  '14 
Dec.  31,  '20 
Jan.    7,  '21 


-Cash- 


Gold  Silver 

£7.202  £758 

21,716  4,853 

21.716  4,929 


^  Discoonta  &  Circnla- 

Total  Advances       tion 

£7.960  £4,817      £10,716 

26.579  20,949         40,948 

26,645  17,829         38,451 


» 


Jan. 
Jan. 


7,  "20 
7. '19 


20,678 
16,562 


2,971 
2.366 


23.649 
18.^28 


19.090 
23,673 


39,018 
36,434 


•  Converted  at  24  crowns  to  £1. 
t  N>c  r33  erve.         J  Currencies  converted  .at  par  rate  of  cxcbanse  approximately, 


U.  STATES 
FED.   RES. 
BANMS. 
■Tm.  10,'21  • 
Jan.  17,'21    . 

Jiiri9,'20  . 
Jan.  17,'19  . 


, Gold ,  Blll3 

Held  by      With    Total         Dis-      Accept 

Banks     AeentB    Cash      connt'd      ances 

— £416.056 — '  £455.370  £521 .470  £46.952 

' 417.090 '    437.703    489.908    40.682 


,— Deposits  ^ 

Total.    ClrcoU- 
Govt.      Net  Men 

£5.118  £32B  908  £654,004 
1.794    319.090   631.898 


'■  157  740 
,  145.616 


251.038    420.858    420.014  115.' 36 
27489:3    431.030    320.232    54.726 


6,940    363.812    569,978 
9,874    310.758    602,694 


II.— CURRENT  BANK  RATES  OF  DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohrifti-^nia 
Cope  nto  en 


a 

5 

5 

7 

5i 

7 

7 

7 


July 
Deo. 

AU!?. 

Nov. 
Apr. 
Nov. 
June 
Apr. 


'ixed. 

% 

Date  Fixed. 

1,'15 

Lisbon     ... 

...    7 

Sept.     3,'20 

23.'14 

ILadrld    ... 

...    6 

Not.     4,'20 

21.'19 

Paris 

...    6 

Apr.      8  "20 

12.'20 

Pctro^rad 

...    6 

July    29,14 

28.'20 

Rome 

...    8 

May    12,'2e 

19.'20 

Stockholm 

...    74 

Sept.  16.'20 

25,'20 

Tokio      ... 

...    803 

Not.    18.19 

16.'20 

Vienna    ... 

...    6 

Apr.    12,15 

III.— FOREIGN   EXCHANGES. 


LONDON  OM— 

Berlin  Cable 

Brussels Cheques 

Denmark     Oible 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 

New  York  do. 

-^  Cheques 

Norway  Cable 

Paris   3  mo9. 

—    Cable 

Spain  (Bank  places)    3  raos. 

—    Cable 

Swe'len    do. 

8wit«erland    3  mos. 

Cabin 


Jan.  21.  '21 
232m. 
54fr.  6.50. 
19kr.  25 
1111.  37c 
106:r. 
6*'!. 
$3  771 
t3  7BA 
19kr.  40 
58fr.  05O. 
B?".  30O. 

28r'.  05 
17kr.  47 
24fr-  570. 
24fr.  07O. 


J.n.  14,  '21 
257m. 
58;r.  32e. 
21kr.  10 
nil.  370 
108!>'.12 

6jd 
13  74* 
t3  76 
21  kr.  75 
62!r.  07O. 
61fr.  320- 
42Sd. 
28p.  20 
17kr  51 
24tr.  450. 
23''-.  95^. 


."21 


Jan.  7, 
i62m. 
58''.  120. 
22kr.  35 
lOtt.  360. 
1041''.  50 
Old- 
S3  63i 
>3  65 
22kr.  45 
61£r.  90o. 
61  ir.  150. 

4211. 
27P.  45 
17kr.  68 
24fr.  07C 
23fi.  57o 


Deo.  31,  '20 

257m. 
56".  850. 
23kr.  10 
lia.  28C 
lOl'r.  76 
7'!.      ^ 
»3  54 
t3  65{ 
23ta-.  10 
60fr.  420. 
69fr.  870. 
45Jd.t  . 
26p.  45 
17kT.  67 
23lr.  670. 
23t''-  17a. 


ON   LONDON— 

Alejandria SiKht 

Amsterdam    Cheques 

Athens    Cable 

Bombay .Transfers 

Brussels  Olieques 

Buenos  Ayres Tr.ansfersj 

Calcutta do.        i 

Christiauia Sight 

Copenhagen    do. 

Helsinsfors     Cable 

Hona  Kong Transfers 

Italy    Sight 

Lisbon     do. 

Madras    do. 

Madrid    do. 

Montevideo    Transfers 

Montreal     Cable 

New  York  Sisiit 

—  60  days 

_  Cable 

Paris    Cheques 

Rio  de  Janeiro  90  days 

Shanehai Transfers 

Sinj^apore   Slight 

Stockholm      do. 

Switzerland    do. 

Valparaiso  90  days 

Yokohama Sight 


Jan.  21. '21 

974  pi. 
Ufl.  373. 
50dr.  62 
1?.  Sr^d. 
64'.  32-. 
50,%d. 
is.  5rtJ- 
19ta-.  44 
19kT.  32 
117m. 
2s.  113d. 
105lr.  50" 

Si'^',.., 
is.  5i'ad. 
28P-  04 

(4  29 
S3  75} 
«3  73J 
»3    76i 
67f.  07O. 

3«.  UJd. 
2s.  3Hd. 
17kr.  47 
24'.  05O. 
84  , 
2s.  ejd. 


Jan.  11, '21 

97JPi- 

110.  36JC 

51'lr.  25nom 

is.  53d. 

68  f.  30O. 

50iJ- 

is.  5|d. 

21'fr.  75 

21fe'- 15 

122m. 

2'.  lliSd. 

108"'-  620. 

13.  m- 

28P.  20 

t4  28i 

t3  71A 

J3  67 

J3  721 

61f.  27C. 

3s.  lUd. 
23.  3.}d. 
17tr.  46 
23'.  970. 

eu  , 

2s.  6Ad. 


Jan.  7,  '21 

97Jni. 
Ufl.  350. 
49dr.  40 
is.  o^J. 
67'-  05O. 
61id. 
Is.  53^• 
22kr.  51 
22kr.  27 
118m. 
35.  IM. 
104lr.  50o. 
Bid. 
l3."55J. 
27P-  37 
51d. 
S4  25 
«3  65i 
«3  63 
«3  66 
611.  130. 

49.  l-;d. 
29.  3«i 
17ta-.  81 
23f-  50O. 

2s.  8d. 


Par. 
97tpl.. 
12-1079. 
25dr.  22i 

23.* 

25'.  2210, 
47-58d. 
2s.« 

18-159k». 
18'159la. 
25m.  22i 

251r.  2210. 
531d. 

29.*- 

25P-  221 
51d. 
14  861 


S4  863 

25'.  221 
16d. 


18-1691a. 
251.  22Jo. 
IBd. 
24'68<J. 


•  Fixed  at  Ks.  10  to  the  gold  sovereign,  February  2,  1920. 

Par  as  usually 
Quoted 
40  20t..  for  1  guUdei 
48  66c-  for  1  rupee 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Christiania,  cheques 
Copenhagen,  cheques    .. 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,  sight         

Bio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain^cheques 

Stockholm,  cheques 
Switzerland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques 


^— R.ite  Current*-^ 
.raa.21, '21      Jan.  14, '21 


33  GO'-. 

3265c. 

27-375". 

27  75c. 

127-30 

127-0 

1810c. 

16-950. 

1635'.-. 

17  250. 

7-40C. 

740c- 

55-6250- 

5T-50C- 

35-00'- 

34601- 

4-42!- 

442i- 

46U0O. 

4600". 

12-25r»  disc. 

13%  disj 

15  51"-- 

18ft"-. 

6'98"id. 

65iml. 

74  3750. 

75-500. 

42000. 

4200c. 

13  420. 

1330c. 

21450. 

2140C- 

6  39t'-. 

6-42ir. 

14  750. 

15  00c. 

48  OOo. 

4300C. 

Bato 
Julys 
4025«. 
33  OOO, 


26  80c.  for  1  kronei 

26  80c-  for  1  kroner       26-850, 

19.295e.  fori  drachma 


74  59l.  for  Me  I.  Jl 
5-181  lire  for  $1 
4  8865  *  for  1  libra 
50c.  for  1  peso 
Preiuiam  per  $100 
5-181  francs  f-jr  II 
3  032  milreis  for  $1 
52-98C.  for  1  tael 
56  77c.  for  SI 
19  30O.  fori  pescU 
26  80c.  for  1  krouer 
518t  fr.in.sfor  $1 
20-61C.  for  1  peso 
49  a4c.  fur  1  yen 


46-40. 
5-17J. 

49  80. 
Pa> 

5-16l». 

83-00O. 
57-120. 


518lJr. 
49-900. 


Acoirliog  to    iilranty    Crust  ilompany   ol    Sell    gork. 


IV.— BANKERS'   CLEARING-HOUSE    RETURNS. 


Name. 


BIRMISGHUI  ... 

BrI«TOI 

DUBUN    

LEEn3    

LKIOFSTER 

LiVERPOOU       ... 

."jANCHF-ansR... 

NEWC4STLB  .... 
NOnlNOH.lM  ... 

SHEFFIELD 

LONDON — 

Town   

Mkthopoutan 
Country    


Amou.ii.l    Lu..or  i)e^.'TlJ2d  Agj-I         Inc.  or  Oe«l^ 


1921 

Jan.  15 
..  15 
„  151 
,.  15 
„  15 
„  15 
,.  15 
..  15 
,.  16 
„  15| 
1921 

Jiiu.  19 
..  19 
„     19 


£2.93t 

1.676 

8- 150 

1,126 

901 

12.722 

17.195 

2.332 

714 


Total     Jan.   19 


653,85'> 
40.037 
70,883 


£282 
262 
862 
967 
633 
4,631 
13,919 
912 
362 


+    40.620 

—  4.353 

-  13,057 


_7J4,751     +   23,210 

•  Oouipared  »vith  a  year  ago. 


'somitte^l.] 

% 

£9.858 

— 

£517  -    4-9 

4  777 

— 

839  -  14-9 

23.514 

— 

3.710  -  137 

2.991 

— 

472 

-  13-8 

2.564 

— 

1,070 

-  29-4 

41.702 

— 

2.282 

-     5-2 

52.943 

— 

27.034 

-  33  8 

8.119 

+ 

167 

+     1-9 

2,370 

1.254 

-  34-3 

2,044.981 

-t- 

150.117 

+     7-9 

118643 

14-658 

-  10-9 

224,104 

— 

33.383 

-  13-8 

2,387,728 

+  . 

Jp2,076_ 

+     4-5 

v.— FREIGHTS.— Aooordiiig  to  Messrs.  J.  0.  Gould,  A.igier.&  Oo.,  Ltd. 


HOMEWARDS. 

Alei.  to  U.K.      . 
Aust.  to  O.K.      ... 
Bilbao  to  Canlifl 
Bombay  to  p.p.  ... 
Burmah  to  U.K. ... 
Calcuitatop.p.*  iute) 
Danube  to  U.K. 
B.  Plate  to  U.K.... 


1921       1921      1914 
Jan.  21  Jan.  14  Jan.  16 


17/3 
9/6 


18/0 
bf/J 

12;6 


376 
40fO 


3  Per  ton. 


Homewards. -C»afcl921  1921    1914 
U.S.Atl.l'orUitoOont.Jan.21Jau.l4Jaa.l8 

^coal)     ...        ..,      —     141* 
O.S.toir.K.(gr.)  —      6;9 

Gulf  Ports  to  U.K.  Oont. 

fcotton  and  grain)     —        — 

OUTWARDS.— Carlifl  to 

Port  ^.id  ...    15/0    15/0 

River  Plate      ...    i7/5    20/0 

St.  Vincent      ...    13/3    13/0 

t  Per  quaitM, 

Time  Charter,  nominal. 


6/9 
32^0 

17/0 
22,6 


12/9 


2/Qt 

12/0* 

7/74 
1410 


118 


THE     STATIST. 


[January  22,   1921. 


VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &0.          I  JAN.  21, 1921 
Iron — Scotch  pi?  warrants      ...ton 231/0 

—  Middlesbro'  warrants     ton' 225/0 

—  Hematite  warrants     ton' 240/0 

—  StaSEordshire  bats,  London  ton! £31  10| 


—  Conmon  bars  ton 

Steel  Rails     ton 

Galvanised  Sheets  ton 

Copper — Standard   tonj 

Tin — En:;lish  losjota  ton 

-^  Straits  .' ton 

Tinplates,  I.O.  Ooke,  S.  Wales... box! 

Lead— Soft  Foreign  toni  £23  5— -£23  ISi Ml\ 

Spelter— Ord.  Foreign  tonii;25  10— £26  lO' £58  15l 


JAN.  23,  1920  I  JUNE  30, 1914 

181/0: 57/0 

175/01 51/0 

220/0 81/0 

£25— £26 £8  10 


Quicksilver— (751b.)     bottle! 

Aluminium  ton 

Antimony — .Regains  Foreign  ...ton 

—  English   ton 

Coal— (best)  Yorkshire  ton 

—  Steam  (best)  Newcastle ton 

CHEMICALS,  OILS,  &c. 
N.  of  Soda— f.o.b.  Ohile,  per  qiintal 

Soda — Crystals  ex  wharf   ton 

Copra — Malay  and  States  ton 

Gambler — Oood  marks cwt. 

Indigo — Bengal  trood  to  fine  lb. 

Linseed  Oil— Raw ton 

Linseed — Calcutta,  spot  ton 

— ■  Cakes,  U.K.  made,  ex  mill  ...ton' 

Olive  Oil — Spanish    ton' 

Palm  Oil— Lagos  ton 

Petroleum— American     gallon 


27  10-.i:28 £23! £6  16 

...£23— £251 £18  15 £6  2/6 

■  •■£29— i;33! £48t £16  17/1 

£69  6,' £115! £68 

£176-£177 £384,' £142  15 

£203 £390l £139  10 

36/0| 67/6' ..  11/10*— 12/0 

£19 
£21   7/9 


£12  10— £13:- 

nom , ' . 

£25;. 

....£40— £42'. 

■  37,2— 38;2I. 

■  50/2—55/2. 


£23  10— £24! £7 

•  ..£165; £82 


....21/6 
....46/0 


£65. 
.  £69  . 
-22 '6!- 
-51/0. 


•£27  10 


17/6 
14/6 


12/61 13/6 7/4 

140/0  ...  13O.'O-140  0 42;'6— 45/0 

£35 £69l£23  15-£24  7/6 

.36/D— 37/61 51/0; 16/10! 

•  11/6— 14'6i 13'0— 16/6! ^/2-3/B 

£33| £106  161 £25  5 

.  £22nom £51 £13  I6/9 

-  £24...  £7  17/6-£8 
nom. £49  10 

..£102 £31  10 

■•   1/9,.. 7id. 

..£116! £32 


...£43  10 

...     2/3J 
Rape  Oil— Refined  EngUsfi  ..7.. Xon' ......  77/1—82/6 

Soya  Oil— Refined  tonj nom. I £113  10 £24  10 

Tallow— Imported  ..^ cwl. 45/0— 53/0!...  105/0— llO/Oi 29/3— 33'3 


Turpentine — .American cwt.! £90' 184  Oi- 

Rape  Seed— Toria tonl £20  10' £48  lO!- 

Rubber — Para,  spot   lb. Hd. 2"8|. 

—  Fine  plantation  (stnd.crepe)  Ib.l l/Qj! 2'7}i.. 

—  World's  Production'  Oct.    tons! 26.6201 31.785|.. 


£5B 


Shellac— T.N.  Orange,  fair  ...cwt.l 350/01 880/6' 

TEXTILES.                     I                          I 
Cotton— Middling  Upland    ?b Ilil8d.| 2951d, 

—  Egyptian  good  fair lb.' 17  OOd. 63-60d, 

—  Pernambuco  fair  lb. 10  63'! 38-26il. 

—  Midland  Upl.  New  York lb.! 17  35c.i 39  IOl'. 

—  Stock,  Liverpool  (J:m.  14)  balesl 1,037,410! 905,120 

Flax^Petrograd,  Yarapol    ton. — [., 

Hemp— New  Zealand    ton £531.. 

—  Manila  fair      ton £56|.. 

Jute— First  Marks  ton £38!.. 

—  Red  SCO  ton £33;.. 

Silk — Common,  New -Style   ......lb 24'0'.. 

Wool — Pt.  Philip  unwashed  av.  lb 2/71.. 

—  Lincoln  Half  Hogs   lb 1/1   . 

Hidet— Eng.  Ox.  best.  701b.  up  Ib.i Bid-L 

Leather — Dressing  Hides  lb.' 2'0 — 2/6< 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U.S.  . .  .bus. 


33/74 

£13  5 

2'9J 

2/2 

8.467 

.  63/0-64  0 


....  753d. 

....  8-75d. 

....  7-73d. 

.    13-25e. 

•   934,600 

£28 

....£25  10 

£65  10 £26  10 

£65| £26  15 

156  15' £24  15 


53/0 

5/6 

2/4} 

15W.— 16»d. 
3/3— 3,'9 


92,497,000...    114358.000. 


.  12/0—12/6 
lljd.-l/o 

1/Oi 

7id. 

....  l,'4-l/8 


.  34,640.000 


Red,  price,  N.Y.  601b.... bushel' IMc' uom '     R7Jc 


—  English  Gazette, aver. 4801b.  qr.' 85/11 72,'6' 

£"•"'-»•« 2801b., 79/0! 44/3I 

Baney— Eng  Gaz.,  aver.  4001b.  qr. 73'lOi 110;6! 

Oats— Eng   Gaz.,  aver.  312  lb.  qr. 44/0 57/6! 

Maiio— N.Y.  (new  bushel),... 661b. 89=-l 1681c, 


•  Amer.  mixed,  Liverpool. ..480Ib.i 


—  La  Plata    .      4B01b.  qr.' 53/6—55/0 

Potatoes— Good  English  ton! 190/O 

Rico— B:>ssein  cwt.i 20/0 

Tapioca— Pearl,  medium cwt. 34/0—36/0 

Hay— best  2,0181b.... load' 

Hops— English cwt. 

ANIMAL  FOOD. 
Beef— Argen.,  chilled  hndqts.... 81b. 

—  Scotch  sides  gib. 

—  English  81b. 

Mutton — Scotch  wethers 81b. 

—  English  wethers 81b. 

• —  New  Zealand  frozen   81b. 

Pork— English  and  Irish 81b.' 

Bacon^lrisb,  delivered cwt. 

—  Danish  cwt. 

—  Canadian,  ex  Port cwt. 

■  American,  ex  Port  cwt. 


49/0 nom 


65,'0 

245/0 

26/0 

37/0 


6,'8 

..  11/81 
••     il/8 

..  14/4i 
•-  14/4 
4/0-6'Oi 
.....12/1 


34/3 

28,'6 

25,'4 

20/0 

761c. 

32/4 

25/9 

•  700— 75'a 
..-.  7,0-7/3 
■  140—17/8 

82/6 

...16  5-£7 


9/0 3/8— 3'10 

-•     10/0 4  6—6/0 

-.     10/0 4'2-4'5 

■•■■     10/8 5,8— 6'0 

-■■     10/6 4  6—5/4 

■  4/0— B'O! 2  4— 3,'2 

10/8' 3  6—4  0 


1210/0 200/6! 60  0—74  0 

t207/0 tl87/0: 58,'0-68/0 

tl98/0 n87/0; — 

tl50/0— 156'6 tl87,/0!  ...    72/0— 74,'0 


Hams— Amer.longcut,exPortcwt.|. ..■.'::."  1180/6  .^.^777^.     nlm].'.'.'...  75'0— 79,'0 
Tl-T  ?'£'l°"'l!?^?'J  ■•:••••'="*•' tl?5/0! tl90/0; 71/0— 74'0 


..  158/0 


1336/0 
t336/0 
t336/0 
t33G,'0 
-158  0 


270/8 

270 ''8.. 

270,'8.. 

tl45/0.. 

ti45/o:.. 

tlB8-'0— 230/0' +145'0 530— 64,0 


tl98/6 51,'9-52/9 

270.'8...  117/0— 120,'0 

96'0— 108  0 

980- 110,0 

108  0—114  0 

■  •  66  0—68/0 


Lard— Amer.  boxes,  ex  Port  ...cwt. +138/0 

Butter— Danish owt. 

—  French     owt; 

—  Australian  cwt. 

—  New  Zealand    ".'cwt! 

Cheese — Canadian   cwt. 

—  United  States  .'cwt! 

—  Dutch    cwt! 

SUGAR,   COFFEE,   TEA,  &c. 

Supr— Imports  to  Doc.  31.,.  cwt 27.311,881, 32,089.127; 19.777,254 

—  Homecoasumpn.toDcc.31  cwt 22,118,767 30,635,904 17,272,000 

—  to  Bond  Dec  31      cwt.i 8,040,0001 6,378,000 6.308,000 

-Pnce,Java,96°Pol cwt.l 37/0i 53/0 10/3 

I^''*;""F''H^    ™'^-' 65'0! 63/6 12/6-14/0 

■iC:ii':i    ?     ^S",''"'^"-! =""•! 76'0| 72/0 18/0 

Colf»— Imports  to  Dec,  31  ...owt.' 746,70ll 1,066,046' 720,360 

—  HomeconsumptntoDec.31cwt. 308.412! 315.475 141,410 

—  Exports  to  Dec.  31  owt.} 495,916; 630,431, 340,250 

"pri?."?,   V^c-^^  ............cwt.; 657,000( 734.0001 484,000 

—  PnM.CostaRicagd.tofmocwt.!...  125/0— 157/0'..  158/0-164,0 80,0—93/0 

_  —  Brazil  (Santos)  good  ...cwt.j 65/J— 70/0  ■■•  130  0— 132  O' 41,/6 

Tea— Imports  to  Doc.  31 lb.|,..    431,717.976  ...    494.353.466  •■    123,230,277 

—  Home  consump  n.toD.ic.  31  lb.,...    392.823,757  ...    388,464.435  ■■    155,447,972 

—  Exports  to  Doc.  31 lb., 41,280.187 29.536,461 26,561,765 

—  IaBondpec.31 lb.;...    220,433.000...    213,033.000 78.292.000 

—  Pnce, Indian,  Pek.  Soug.  gd.  lb Kjd     1'5J flld 

Ceylon,  Pek.  Soug.  ord.     lb.! 5,.d i/fil sU'. 

Common  Congou    lb.; 6,:l.uom.; I/3' 5}d 

^^??r^  ^"""^.-^/^U^l  """•: 1,097.000; 738,0001 309,000 

—  Grenada,good  to  fine  cwt., 540-56/01 85/0l 52/6— 560 


Estimated. 


t  Controlled. 


X  Decontrolled  :  Price  Ex.  Factory. 


VII.— RAILWAY  REVENUE  STATEMENTS. 


Canadian  Pacific  T^... 

11  mos. 
Grand  Trunk     

11  mot. 


_Period  t       Gross       |    4-  or  — 
Not.'  "l  "823,799.i,uu|  +  e,432,UUL 
to     Not.   196,037.000! +  36134000 
Nov.  £1,609.2001 +  £357.300 

to    NoT.I    15,108,8001  +  2,254.700 


Net 

S4. 073. 000 

30931.000 

£142,000 

991,000 


+  or , — 
+  SI. 223000 

—  320,000 
+  £38,700 

—  575,100 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

»««  Ao  traffic  statpmcnls  are  note  published  In/  the  Borne  Railicay.%.  On  Au/jvst  fi 
1914.  fhe  O'oreriwienf  asmmed  control  of  the  railua'ys  of  Great  Britain  -under  trarrant 
renewable  ueellii,  issued  in  pursjiance  of  Itcgiilation  of  the  Forces  Act,  1871.  The  Irish 
railways,  similarly,  itere  talcn  over  as  from'  January  \,  1917. 


INDIAN. 


(Week  or 
Uouth. 


Assam  Bengal 
Barsi  Light  ... 
Bengal  &N.W. 
Beng.  Dooars 
Beng.  Nagpur 
Bomb.  Baroda 

Burma      

Del.Um.  Kalk. 
East  Indian  ... 
Gt.  Indian  Pen 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.  &  Kumn. 
South  Indian 
South    Pimjab: 


Dec.     18 
Dec.    25 


Miles 
Open 


Dec, 
Dec. 
Dec. 

Jan.  8l 

Dec.  11 

Jan.  8 

Jan.  1b) 

Jan.  8 

Dec.  25 

Deo.  25; 

Dec.  18| 

Dec.  18 
Sept. 


COLONIAL 


Can.  Northern 
Can.  Pacific  ... 
Grand  Trunk 
Mashonaland 
Mid.  W.  Aust. 
NewCapeCent. 
RhodesiaRlys 
Temiscouata 


1,044 

118 

2,067 

158 

2,695 

2,871 

1,342 

239 

2,772 

3,121} 

3,152 

900 

576 

l,852i 

716 


Gross 
Receipts. 


+  or, — on 
Year  Ago 


N  o.     Aggregate    +  or  —  on 
Wks   Receipts.       Tear  Ago 


Jan.  14 
Jan.  14 
Jan.  14 
Sept. 
Oct. 
Dec.  18 
Sept. 
Oct. 


FOREIGN. 


Argentine. 

Arg.N.  J'jast... 
Arg.Transand 
B.A.  &  Faciflc 
E.A.Gt.  South 

Do, 
B.A.   Western 

Do 

B.  A.  Cebtral 
Cent.    Argent. 
Cord.    Centi- 
Entre  Eios  . 
Brazilian. 
BrazilOt.  South 
Brazil  Kailwav 
Gt.  \V.  Brazi'l 
Leopoldina  ... 

Mogyana  

I'aulista    

San  Paulo  ... 
Sorocabaua  ... 
S.ofBahiaS.W 

Chilean  and 

Peruvian. 

Aiit,ofagnsta... 

Arauco 

Nitrate<2wks) 
Peruvian  Corp. 

Taltal    

Cuban. 
Cubuu  (Joutral 
Cuba  llailroad 
Havana  Cent. 
U.  of  Havana 
W.  of  Havaua 

UruBTuayan. 


Jan. 

Tan. 
J^u. 
Jail, 
Jan. 
Jan. 
Jan. 
Nov, 
Jan. 
an. 
-an. 

D  . 
Dec. 
Jan. 
Jan. 
Dec. 
Dec. 
Jan. 
Dec. 
Dec. 


Jan. 
June 
Dec. 
Dec. 

Dec. 

Jan. 
Sept. 
fan. 
Jan. 
Jan. 


Cent 


Mi-l. 
N.W. 


Uru^'uay  Jan. 
(E.  Ext.)|Jan. 
(N.Est,)!Jan, 
(W.Ext.)  Jan. 


Uruguay 
I'ni^uay 
Nortlrn . 
Mlaoellaneous 

Alcov  iS:Uanuia 

Bilbao   

Bolivar     

Colomb.Katnl. 
Costa  Rica  ... 
DoraiU  ETt. 
Egypt  ianDelta 
Gt.  y.  of  SpainiJ.in 
LaGuairaiCa.JNov 
Ottoman   Ky..iJ;in. 


Dec. 
Dec. 
Dec. 

Jan. 
Dec. 
Dec. 
Nov. 
Nov. 
Dec. 
Deo. 


16 


15 


31 


Paraguay  Cfnt 
Puerto  Cabelio 

Salvador  

Sant&F6Prov 

French  Rys 

S'm'ua&S'ti'go 


Jan. 
Dec. 
Jan. 


Nov. 
Nov. 


Zafra&  HuelvalNov. 


TRAMS. 


Anglo-Argent. 
Auckland  Klec. 
Bombay  Elec. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacro'ze 

Calcutta   

Cape    Electric 
Carth.  &  Herr. 
ChathamiDist 
Havana  -Klect. 
Isle  of  Thanet 
Kalgoorlie    ... 
Lanarkshire... 
Lima  Light 
London  C.Cs 
Sladras(2wks.) 
ManilaElcctric 
Pernambuco.. 
Provincial    .. 
Rangoon  Elec 
Shanghai  Elec, 
SingaporeElec, 
U.of  Montevid, 


Jan.     14 

June    30 

Sept. 

Nov. 

Dec. 
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Investment  Suggestions 


THE  Bond  Department  of  the 
London  Office  of  the  Guaranty 
Trust  Company  of  New  York 
has  begun  the  publication  of  a 
monthly  bulletin  called  "  Invest- 
ment Suggestions."  In  this  are 
outlined  the  chief  features  of  those 
high  class  securities,  British  and 
Foreign,  which  provide  an  accept- 
able medium  for  the  investment 
of  funds. 


Sugges- 


Copies    of  '■  Investment 

lions"'  for  January,  1921,  will  be 

sent  on  request. 

Guaranty   Trust   Company 
of  New  York 

32  l.OiMBARD  STREET.  LONDON,  E.C.3. 


PALL    MALL    OFFiCE 
50  Fail  Mall.  London.  S.W.  1 


LIVERPOOL  OFFICF, 
27  Cotton  Exchange  Buildings 


NEW  YORK     PARIS     BRUSSELS     HAVRE     CONSTANTINOPLE 

-  ?  50,000.000 

-  $800,000,000 


Paid  up  Capital  and  Surplus 
I'otal  Assets  more  than 


\ 
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LONDON,  S.\TUEDAY,  JANUARY  22,  1921. 

GOVERNMENT  TRADE  POUCY. 

0.\E  of  xhi  causes  contributing  to  the  piesent  crisis 
is  tiie  reluctance  of  manufactupei's  to  pait  with  goods 
j)Poiluc'e(l  while  mw  material  prices  ruled  higli ;  and  if 
facrories  and  warehouses  could  he  relieved  of  existing 
stocks,  manufacturing  might  readily  he,  resumed  on  the 
Ivasis  of  current  low  prices  for  raw  material.  Un- 
employment would  thus  Ije  relieved,  and,  further,  con- 
sumption would  Ije  encoui-aged  by  the  reduction  in 
price-levels  of  manufactured  articles.  Government 
[lolicy,  however,  with  regard  to  our  foreign 
trade  seems  to  lie  along  two  distiiu't  lines 
that  are  mutually  destructive.  Public  nion^y 
is  being,   and   has  already  been,  spen^  in   promoting 

xports.  but  at  the  same  time  imports  will  te 
artificially  restricted  under  the  new  .\nti-Duniping  and 
Key  Industries  Bill,  which  is  to  be  presented  to  Par- 
liament in  the  coming  session.  The  Dyestuffs  (Im- 
[)ort-  Kegulations)  Act,  1920,  to  wliicli  the  Eoyal  assent 
was  recently  ^iven,  is  a  foretaste  of  this  new  protec- 
tive legislation,  which  is  nothing  but  the  reintroduc- 
tion  under  a  new  guise  of  Government  control  of  trade. 

The  expression  "key  industrj"  "  is,  indeed,  so  lm)se 
that  almost  every  industrial  ptx)c«ss  could  claim  to 
l>e  covered  by  it.  But  the  root  objection  to  the  new 
Bill,  of  which  no  draft  is  yet  available,  is  that, 
111  the.  event  of  its  liecoming  law  in  the  form  suggested 
by  authoritative  quarters,  it  will  have  precisely  the 
opposite  effect  to  the  Export  Credits  .A.ct.  By  re- 
stricting imports  it  will  intlie  end  diminish  exports,  as 
it  is  an  accepted  law  in  ectmomics  that  imporis  pay 
for  exports.     The  apparent  e.xceptions  to  the  law  can 


be  easily  reconciled,  and  it  is  a.  factor  in  the  situation 
the  ojjeration  of  which  cannot  be  disregarded. 

Self-contradiction  in  Government  policy  is  further 
revealed  when  we  consider  that  the  new" credits  are 
designed  to  promote  exports  to  countries  whose  cur- 
rencies are  abnormally  inflated,  and  which  in  conse- 
quence suffer  from  a  highly  adserse  rate  of  ex- 
charige.  These  are  precisely  the  countries  whose  trade 
the  new  Imports  Bill  will  check.  A  set-back  to  their 
export  business  will  indefinitely  delay  their  economic 
recuperation,  and  at  the  same  time  rei'ider  it  more  than 
unlikely  that  the  obligations  undertaken  by  their 
Governments  or  by  any  of  their  nationals  in  respect 
of  imports  from  the  United  Kingdom  will  he  honoured. 
In  case  of  default  the  British  taxpayer  will  have  to 
sustain  a  portion  of,  if  not  ultimately  all,  the  loss. 

Distrust  of  Government  interference  in  trade  is  also 
manifest  across  the  .Atlantic,  wher.3  the  revival  of  tlie 
War  Finance  Cor^x)ration  has  evoked  considerable 
opjiosition  among  financial  interests.  There,  as  here. 
a  coherent  policy  seems  to  be  lacking,  and  our 
.Miiiist?rs  appear  to  be  proceeding  to  the  Paris  Confer- 
ence, which  will  be  held  next  week,  with  no  very  clear 
idea  of  the  interconnection  between  trade,  dumping, 
exchanges  and  reparations.  The  subsidies  given  in 
Germany,  and  also  in  Belgium,  with  a  view  to  keeping' 
down  the  price  of  living  are  helping  to  reduce  wage- 
costs  in  the  various  industries ;  and  exporters  are 
further  helped  by  the  exchange  position — ^that  is  to 
say,  the  internal  commodity  value  of  the  mark  or 
Belgian  franc  in  relation  to  sterling  is  gieater  than  is 
indicated  by  the  actual  exchange  with  Great  Britain. 
As  regards  Germany,  it  is  difficult  to  understand  how 
evasion  of"  the  export  duties  is  taking  place.  These 
were  imposed  for  the  purpose  of  conserving  all  the 
supplies  necessary  for  the  development  of  home  in- 
dustry, but  Customs  supeiTision  at  the  ports  is 
apparently  very  lax,  and  there  have  been  some 
whispers  of  official  dishonesty. 

.\fter  the  Paris  deliberations  it  is  expected  that 
■A  Financial  Conference  between  Allied  and  Gennan 
delegates  will  assemble  in  Brussels.  The  Gennan 
representatives  will  no  doubt  be  infonned  of  the 
decisions  of  the  Supreme  Council  as  regards  the 
amount  of  reparatioiis  and  the  time  and  method  of 
payment,  but  there  is  no  indication  of  any  intention 
to  reverse  the  old  contradictory  policy  oi  strangling  the 
Central  European  export  trade  and  demanding  indem- 
nities at  the  same  time.  In  another  connection  the 
.\ustrian  situation  is  to  come  up  for  review  in  Paris; 
and  we  sincerely  trust  that  immediate  and 
relief    action,  on   the  general 

William  Goode,  will  be  taken  by  the  Council.  Other- 
wise another  bulwark  again.st  social  anai'thy  may  be 
removed,  and  all  Western  nations  will  in  the  end  be 
losers. 

.Another  criticism  may  legitimately  be  urged  in' 
connection  with  the  new  trade  projx^sals  of  our 
own  Government  above  outlined.  It  is  of  httle 
use,  apart  from, the  philanthropic  standpoint,  witJi 
which  we  are  not  here  concerned,  to  grant  relief  credits 
to  European  couutiies  unless  genuine  efforts  are  made 
by  the  participating  Governments  to  restore  their  cur- 
rencies and  reach  some  setiiblance  of  oitler  in  their 
domestic  finances.  ^  .\n  attempt  should  be  made  to 
stabilise  the  internal  value  of  the  various  currencies 
in  tenns,  of  commodities,  and  such  a  result  can  Iv 
achieved  only  if  jiublic  budgets  are  made  to  balance 
and  the  use  of  the  priiUing  press  to  supply  deficits  is 
abandoned.  Joint  action  by  all  the  States  concerned 
is  desirable. in  this  matter,  and  it  is  therefore  to  be 
regretted  that  some  niore  general  scheme,  such  as  that 
suggested  by  the  Brussels  Financial  Coufeience  anil 
api)roved  at  the  Geneva  sitting  of  the  League  of 
Nations,  has  not  been  put  into  force.  Present  ilk  are 
f<K>  widespread  to  admit  of  piecemeal  remedies,  and  we 
must  learn  to  think  internationally  if  we  desire  the 
reliabilitation  of  Eiii^ope  to  be  something  more  than 
partial. 


energetic 
lines  suggested  by  Sir 
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EXPORT  CREDITS  AND  EUROPEAN 
TRADE. 

The  trade  depression  in  this  country  and  the  United 
States,  with  the  accompanying  wave  of  unemployment, 
has  made  clear  on  both  sides  of  the  Atlantic  the  neces- 
sity of  setting  up  some  system  of  credit  which  will 
override  the  difficulties  connected  with  the  present  ex- 
changes and  permit  of  the  purcliase  of  capital  equip- 
ment, the  indispensable  preliminaiy  of  production,  and 
of  raw  materials  by  nations,  new  and  old,  most  seriously 
affected  by  the  War.  In  all  European  countries,  ex- 
cepting Holland,  Switzerla.nd  and  Sweden,  sterling  at 
present  stands  at  a  heavy  premium,  and  the  fluctua- 
tions of  exchange  experienced  by  the  States  of  Central 
and  Southern  Europe,  where  the  native  currencies  have 
nndergoneconsiderable depreciation, leaves  the  importer 
of  plant  and  materials  in  such  uncertainty  that  the 
rehabilitation  of  the  financial  and  economic  life  of  these 
countries  is  a  matter  of  gi-eat  difficulty.  From  its 
geographical  position  and  intimate  associations  with  the 
Continent,  the  aid  of  the  United  Kingdom  is  indis- 
l^ensable  in  canying  out  the  work  of.  reconstruction, 
and,  without  this  aid,  it  is  justifiable  to  say  that  the 
outlook  before  some  European  nations  would  l>e  one  of 
gloom.  Judged  by  value,  Europe  claimed  no  less  than 
35.1  per  cent,  of  our  exports  in  1913,  the  share  assigned 
to  neutrals  being  9.7  percent.,  to  enemy  countries  8.6 
per  cent.,  to  allied  countries  (excluding  Eussia)  .11.1 
per  cent.,  and  to  Southern- and  South-Eastern  Europe 
5.7  per  cent. 

Opinion  in  the  United  States,  as  with  us,  has 
favoured  the  establishment  of  some  system  to  facilitate 
imports  by  countries  in  straitened  circumstances, 
and  thus  to  stimulate  the  employment  market  at  home. 
Despite  President  Wilson's  veto  and  the  opposition  of 
Wall  Street,  the  Senate  approved  of  the  measure  for 
.^he  revival  of  the  War  Finance  Corporation,  and  as 
was  expected  by  its  supporters  the  House  of  Repre- 
sentatives will  act  in  a  similar  manner.  As  originally 
established,  this  Corporation,  the  capital  stock  of  which 
was  issued  and  held  by  the  American  Treasury,  aimed 
at  the  provision  of  financial  facilities  for  banldng  and 
industrial  concerns  whose  operations  were  necessaiy 
to  the  prosecution  of  the  War.  But  on  March  3,  1919, 
the  policy  of  the  Corporation  was  altered  to  enable  it 
to  make  advances  to  exporters  and  bankers  engaged  in 
the  export  trade.  Up  to  March  25,  1920,  the  advances 
totallefl  $43,000,000,  but  on  May  10  the  Government 
decided  to  suspend  further  assistance,  deeming  inter- 
vention in  the  export  trade  no  longer  necessaiy,  since 
private  enterprise  by  means  of  the  Edge  Act  of  Decem- 
l>er,  1919,  was  free  to  organise  such  corporations  as 
strictly  limited  theiroiJerations  to  the  spheres  of  foreign 
and  international  commerce.  In  addition  to  the  right 
of  exercising  ordinary  linking  functions  the  new  bodies 
formed  under  this  Act  were  permitted  to  advance  cash 
to  foreign  purchasers  of  .\merican  goods  on  such 
security  as  a  foreign  manufacturing  plant  or  similar 
collateral.  A  number  of  these  corporations  have  already 
been  created,  and  it  is  reasonable  to  conclude  that  pro- 
moters view  with  resentment  the  possibility  of  tlie 
intrusion  of  an  organisation  which  they  were  led  to 
believe  had  definitely   abandoned  the  field. 

To  refer  to  our  own  efforts,  the  main  object  of  the 
scheme,  originally  announced  by  the  Prime  Minister 
on  August  18,  1919,  was  to  supply  long-term  credits 
of  one,  two,  or  three  years,  and  insurance  against 
abnormal  risks  for  the  furtherance  of  trade  in  manu- 
factured goods  with  Eumania,  Finland,  the  Baltic  Pro- 
vinces, Poland,  Czecho-Slovakia,  Yxigo-Slavia,  and 
South  Russia.  Bulgaria,  Georgia  and  -\nnenia  were 
subsequently  added  to  the  list.  Through  the  Export 
Credits  Department  of  the  Board  of  Trade  the  Govern- 
ment, out  of  a  maximum,  of  £26.000,000  provided  for 
tlie  purpose,  was  prepared  to  make  advances  to  a  duly 
authenticated  British  exjwrter  up  to  eighty  per  cent, 
of  the  cost  of  the  goods  exportetl  to  those  countries, 
provided,  of  course,  certain  conditions  were  fulfilled. 


The  margin  of  safety  has  now  been  reduced,  since  in 
order  to  attract  a  larger  circle  of  applicants  the  Depart- 
ment, early  in  Noveml>er,  modified  the  original  scheme, 
with  Parliamentary  sanction,  by  agreeing  to  advance 
in  approved  cases  up  to  100  per  cent.,  retaining  re- 
course against  the  exporter  in  respect  of  twenty  per 
cent. 

The  Government,  as  we  pointed  out  last  week, 
assisted  by  representatives  of  the  banking  and  insurance 
interests,  have  been  engaged  in  considering  more  eSec- 
tive  measures  to  stimulate  trade.  The  scheme  sub- 
mitted l>y  M.  Ter  Meulen  to  the  Brussels  Financial 
Conference,  and  now  under  investigation  by  the  League 
of  Nations,  suggested  the  formation  of  an  international 
organisation,  which  would  attend  to  the  needs  of  a 
Stale  desiring  credit  for  essential  imports.  This  credit 
would  take  the  form  of  long-term  bonds  issued  by  the 
State  particularly  concerned  and  secured  by  certain 
assets,  tlie  gold  value  of  which,  as  detei'mined  by  the 
League  of  Nations,  would  control  the  amount  of  the 
issue.  These  bonds  would  represent  a  security  which 
the  importer  could  dispose  of  to  a  foreign  merchant  in 
return  for  goods  supplied.  They  would  presumably 
l>e  guaranteed  by  the  Ijcague  of  Nations,  but  it  is 
doubtful  whether  this  guarantee  \AOuld  secure  their 
readj-  negotiability'  and  the  maintenance  of  their  value, 
and  they  might  not  be  acceptable  to  the  banks  here  or 
elsewhere  as  collateral  for  advances.  In  the  States, 
fomied  from  the  old  Austro-Hungarian  Empire, 
administered  by  Governments  new  to  their  task,  racial 
jealousies  are  at  times  acute,  and  the  flow  of  com- 
merce is  not  so  unimpeded  as  of  yore.  The  unsettled 
state  of  affairs  would  naturally  create  a  distrust  of  the 
assets  behind  the  lx)nds.  The  Govei-nments  concerned 
should  accordingl}',  if  they  desire  to  hasten  the  econo- 
mic restoration  of  their  countries,  give  tiieir  foreign 
policies  a  new  orientation.  The  Ter  Meulen  scheme 
lias  been  redrafted  by  a  committee  of  the  League  of 
Nations.  So  far  as  United  Kingdom  exporters  are 
concerned,  the  suggested  bond  issue  would  cany  a  new 
value  if  it  carried  with  it  insurance  guaranteed  by 
British  banks  and  insurance  companies.  Into  the 
practicability  of  this  the  Government  are  now  inquiring. 
Tliis  additional  guarantee  would,  in  all  probabilitj'. 
facilitate  trade,  but  the  point  has  to  be  emphasised  that 
this  countiy  as  a  \\'hole  is  not  prepared  to  suffer  losses 
under  the  scheme ;  hence  the  desirability,  on  the  part 
of  the  countries  seeking  credit  accommodation,  of  action 
dii-ected  towards  raising  the  value  of  their  material 
assets.  Up  to  the  present  it  is  doubtful  whether  the 
credit  scheme  sought  by  the  Government  is  to  be  super- 
imposed on  the  League  of  Nation's  scheme  or  worked 
independently,  thougli  the  latter  course  seems  the  more 
likely. 

'  The  trading  activity  of  some  European  countries 
during  certain  months  of  1920,  as  indicated  by  their 
exports  and  imports,  is  desen'ing  of  study. 

Trade  of  Certain  European  Countries. 

In  1,000  £'s  Sterling.* 

Imports  for  Hovw  Consumption:  Mercliandisc   only. 

Den-  Kether-  witzei' 

ir.K.  Fmnce       It.alT(rf)     Belgium  mark  landsCf)  land(/> 

January  ...  158,034  80,087(a)    4n,O'f.0M     32,778  11,121  21,361  13,945 

Febniary      147,910  300,677(0)    45,C21(c)     38,191  12,123  19,466  13,94r. 

Mari-h       ...  149,616  124,914(0)    67,268(c)     42,483  14,642  16,660  13,945 

April        ...146,747  ll5,504(a)    64,517(c)     36,776  9,693  16,966  14,434 

Mar          ...  146,074  95,468(0)    66, 046(c)      40,446  8,929  24,876  14,434 

Jiuio         ...  1.60,367  103,547(0)    83,052(c)     46,980  13,609  28,784  14,434 

July          ...  145,494  (6)               —             34,309  13,134  26,238          — 

August    ...  1S9,8S6  112,018(0)         —             35,669  14,923  22,330          — 

Seplember   139,342  105,115(0         —             33,676  17,806  26,447          — 

October  ...  133,766  103,818(c)         —             35,849  —             —             — 

Exports  (Domestic  Produce):   Merchandise  only. 


.TanuJirr  .. 

106,880 

Febniary 

85,964 

March      .. 

103,699 

April 

106,262 

May 

119,319 

June 

116,3.52 

July 

137,463 

August    .. 

114,903 

September 

117,466 

October  .. 

112,295 

28,896(0) 
62,953(0) 
63,506(0) 
65,076(0) 
48,401(0) 
72,375(0) 

(») 
95,9S0(C) 
86,063(c) 
93,302(C) 


19,887(f) 
24,641(r) 
2;,336(c) 
27,147(<-) 
26,489(f)  „,.,... 
30,086(c)     33,707 

—  30,793 

—  30,039 

—  30,992 

—  30,025 


17,902 
23,031 
27,444 
30,797 
32,361 


6.359 
4,129 
7,514 
4.269 
7,978 
8,012 
7,617 
7,761 
8.925 


11,328 

9,442 

5,684 

8,287 

14,199 

14,067 

14,760 

10,835 

13,830 


11,546 
11,544 
11,646 
11,970 
11,970- 
11,970 


*  Foreign  currencies  converted  at  approsimatcl.v  par  rates. 

(Q)  Valued  at  1918  ofTicial  rates,  ih)  No  information,  (tr)  Va.ned  at  19lr'> 
official  rates,  id)  Including  silver  bullion,  (r)  Total  trade  including  tiansit- 
(/)  Monthly  average  for  quarter. 
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In  regard  to  Spain  and  Germany  it  is  not  possible 
to  furnish  monthly  ti-ade  returns.  Similar  particulars 
are  also,  unfortunately,  lacking  for  the  States  of 
Southern  and  Eastern  Europe. 


OTTOMAN   INDEBTEDNESS. 

BONDHOLDERS'   PROSPECTS. 

Since  the  seizure  of  Smyrna:  by  the  Greeks  in  May 
last  year,  and  the  Nationalist  uprising  which  led  to 
the  cutting-off  of  Anatolia  from  the  Central  Adminis- 
tration, there  has  been  a  very  serious  decline  in  the 
receipts  of  the  Councd  administering .  the  Ottoman 
Public  Debt.  These  receipts  are  derived  from  ceded 
revenues  and  permanent  assignments.  Some  of  the 
som-ces  of  I'evenue,  such  as  salt,  stamps,  spirits, 
alcohol,  alcoholic  beverages,  and  silk,  ai'o  directly 
administered  by  the  Council,  and  others,  such  as  the 
tobacco  monopoly,  are  farmed.  The  Council  has  had 
charge  of  the  Turkish  Debt  since  the  unification  that 
took  place  in  1903  ;  and  it  performed  its  functions  with- 
■  out  serious  trouble  until  1914.  In  September  of 
that  year  the  payment  of  coupons,  as  far  as  the'  sub- 
jects of  Allied  Powers  were  concerned,  was  suspended, 
and  it  was  "not  until  after  the  Armistice  that  Allied 
representatives  resumed  their  functions  at  Constanti- 
nople. On  their  arrival  the  Gennan  and  Austrian 
delegates  left;  and  the  Council  at  present  consists  of 
the  British,  French  and  Turkish  representatives,  to- 
gether with  a  delegate  from  the  Imperial  Ottoman 
Bank. 

The  annual  report  of  the  Council  for  the  year 
ended  February  28,  1919,  has  now  made  a  rather 
belated  appearance,  the  delay  being  due  to  the  dififi- 
culty  of  obtaining  definite  figures  from  the  provinces, 
which  were  in  part  occupied  by  foreign  annies  and  in 
part  a  prey  to  local  disturbances.  The  report  is  pre- 
faced by  an  able  statement  on  the  present  position  by 
Sir  Adam  Block,  K.C.M.G.,  and  in  view  of  our  recent 
references  to  chaotic  conditions  in  Eastern  Europe, 
we  may  quote  his  supporting  testimony:  "  The  state 
of  Turkey  has  gone  from  bad  to  worse.  If  the  exist- 
ing state  of  things  is  allowed  to  continue,  the  situation, 
already  critical,  will  be  compromised  beyond  repair, 
to  the  detriment  not  only  of  the  bondholdei-s,  but  of 
the  Great  Powers  interested  in  the  trade  and  financial 
stability  of  the  coufttry,  and  who  look  to  the  ameliora- 
tion of  its  finances  in  order  to  obtain  payment  for  the 
cost  of  their  Ai-mies  of  Occupation  and  for  reparation 
to  their  subjects  for  losses  suffered  during  the  War. 
It  is  incumbent  on  the  Allied  Powers  to  decide  on 
their  pohcy  and  to  put  it  into  execution  without  delay. " 
In  1918-19  the  net  receipts  of  the  Council  were 
£T.4,791,005,  as  oompared  with  £T.4, 644,852  in 
1917-18,  and  £T.4, 385,914  in  1913-14.  Prom 
1915-16  onwards,  however,  a  paper  cun-ency  was  in 
circulation  and  the  progressive  depreciation  of  the 
£T.  paper,  and  its  falling  exchange  value  naturally 
invalidate  comparisons  between  different  years.  The 
receipts  are  now  insufficient  to  cover  the  payment  of 
coupons  fn  London  or  Paris,  and  up  to  the  date  of 
the  report  the  sum  required  to  meet  unpaid  coupons 
of  the  Unified  Debt  was  £6,906,032  steriing.  Against 
this  the  Council  held  various  amounts  deposited  in 
Gennan  and  Austrian  banks  totalling  £7,904,935 
sterling,  and  other  sums  on  hand  in  Constantinople, 
Paris,  and  London,  making  £7,377,858  sterling.  On 
paper  the  position  appears  not  unfavourable,  but  the 
above  assets  are  calculated  at  the  pre-War  rales  of 
I'xchange,  and  at  present  rates  the  real  monetary  value 
of  all  the  resouixjcs  mentioned  would  be  only 
£811,677  steriing  and  £2,613,189  steriing  respec- 
tively. In  respect  of  (he  German  assets,  however, 
which  are  much  more  important  than  those  lying  in 
.Austria,  a  claim  has  been  lodged  with  the  Clearing 
House  set  up  imdcr  the  Treaty  of  Versailles  for  repay- 
ment at  the  1914  rate  of  exchange  of  sums  deposited 
with  German  banks.     Provided  the  claim  is  admitted 


and  paid,  all  the  arrears  on  the  Unified  Bonds  could  be 
discharged.  If,  however,  the  amounts  at  present  held 
by  the  Council  were  realised  at  current  rates,  the  pro- 
ceeds would  pay  off  only  about  three-eighths  of  the 
arrears  of  interest,  and  it  is  probable  that  funding 
certificates  would  have  to  be  issued  in  respect  of  the 
balance. 

The  Peace  Treaty'  with  Turkey,  which  was  not 
signed  until  August  last,  contains  important  provisions 
affecting  the  interests  of  bondholders.  Under  it  » 
Financial  Commission  is  to  be  appointed  consisting  of 
one  representative  each  from  the  British  Empire, 
B>ance  and  Italy,  with  a  Turkish  Commissioner. 
No  internal  or  external  loan  can  bo  issued  without  the 
consent  of  this  Commission,  and  it  may  take  such 
steps  as  seem  advisable  to  conserve  and  increase  the 
revenues  of  Turkey.  The  Turkish  budget  must  be 
submitted  to  it  for  approval ;  and  to  see  that  its  wishes 
are  carried  out  it  is  entnasted  with  the  appointment 
of  an  Inspectorate  of  Finance.  All  the  existing  re- 
sources of  Turkey,  excepting  revenues  hypothecated 
to  bondholders,  are  to  be  placed  at  the  disixisal  of  the 
Commission.  The  Council  of  the  Debt  is  to  continue 
to  levy  and  administer  all  revenues  conceded  to  it,  but 
after  1922  it  will  probably  be  absorbed  by  the  Commis- 
sion. When  the  financial  situation  in  Turkey  allows,  a 
sum  equal  to  the  an^ears  of  any  revenues  devoted  to  the 
service  of  the  Ottoman  debt  within  the  tenitories  re- 
maining Turkish  is  to  be  paid  by  the  Turkish  Govern- 
ment. The  Ti-eaty,  therefore,  gives  formal  recognition 
to  the  rights  of  the  bondholders  and  amply  safeguards 
their  interests;  but  the  non-enforcement  of  the  finan- 
cial clauses,  due  to  political  and  diplomatic  shuffiing  in 
Constantinople  and  elsewhere,  has  destroyed  any  bene- 
fits that  might  have  accrued  up  to  the  present.  The 
postponement  is  regrettable,  and  it  is  certainly  the  duty 
of  the  contracting  Governments  to  protect  the  bond- 
holding  interests  which  they  have  formally  recognisetl. 

A  statement  of  the  outstanding  amounts  of  the 
vaiious  Turkish  loans  quoted  in  London  is  ap- 
pended : — 

-Price- 


.Vmount  Last  declared  Jaly27,  ^1920— ,  Jan.  21, 

Outst:>ndiug         ex-iiv.        1914  High.  Low.  1921 
£ 

Turkish  1%  Loan,  10O3        7,130,910     July  14, 1914    821  —        —        611 

Turkish  4%  Uni Bed     ...     32,^17,000     Scpt.14,1914     79  38^      25J       26 

Turki.*  4%  Loan,  1908         1,094,800    Juiy  14,  1914     65i  30J       14         14} 

Turkish  4%  Loan,  1909        6,895,630    June  16,  1914    69  39        18         18 
Turkish  Guaranteed  4% 

Loan,  1855     3,815,200    Aug.  3,  1920      103  _        —        67 

It  will  be  remembered  that  in  1903  a  scheme  of 
consohdation  into  a  new  Unified  Four  per  Cent.  Debt 
was  accepted  by  existing  Turkish  creditors,  the  total 
of  new  bonds  issued  being  £38,432,520.     In  common 
with  the  other  loans,  it  is  free  of  Turkish  taxes.     The 
last-mentioned  loan  of  1855,  the  interest  on  which  is 
guaranteed  by  the  British  and  French  Governments, 
is  secured  upon  the  Egyptian  tribute,  and  also  upon 
the  Customs  duties  of  Smyrna  and  Syria,  and  interest 
payments  have  been  met  as  they  fell  due.     The  out- 
standing bonds  have  all  been  drawn,  as  llie  di-avvings 
have  continued    regularly,    despite    the  fact  that  no 
redemption  has  taken    place    since  May  1875.     The 
bonds  are  nominally  redeemable  by  a  sinking  fund  of 
one  per  cent.,  which  commenced  in  1859.     The  drawn 
bonds  are,  however,   dealt  in,  as  may  be  seen   from 
the  tabre,  and  legally  they  constitute  a  good  delivery. 
Apart  from  this  guaranteed  loan,  the  immediate  out- 
look   for  other  bondholders,    especiallv   of   the   later 
issues,  is  unpromising.     The  Unified  Debt  constitutes 
a  first  charge  on  the  ceded  revenues,  and  subsequent 
loans  are,  for  the  most  part,  secured  on  the  sui^lus. 
It  is  tnie  that  the  Treaty  of  S.Vres.  which  may.  how- 
ever, be  modified  in  the  direction  of  greater  leniency 
towards  Turkey,  recognises  the  right  of  bondhohlers 
to  payment  of  all  arrenrs.  and  that  n  laree  portion  of 
the  ceded  revenues  will  ultimately  be  paid  bv  States 
which  have  gained  territoiT  at  the  expense  of  Turkey 
since  1912:  but  the  delay  in  canying  out  fhese  provi- 
sions is  likely  to  !)e  tedious. 
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BRITISH  DEBT  TO  U.S.A. 

Late  in  1919,  when  the  financial  embarrassments  of 
the  European  AlUes  came  to  be  understood  and  appre- 
ciated in  the  United  States,  it  was  decided  to  remit 
for  three  years  all  payment  of  interest  on  their 
American  bori'ovvings,  on  the  understanding  that  at 
the  end  of  that  period  the  debtor  countries  should 
undertake  the  partial  payment  of  the  arrears  due. 
Interest  payments  were  gradually  to  be  brought  up 
to  date,  and  the  repayment  of  capital  also  undertaken. 
The  period  of  grace  expires  in  April  1922,  a  date  when 
the  United  States  Ti'easury,  being  called  upon  to  make 
heavy  interest  disbursements  on  Liberty  Bonds,  will 
probably  be  in  need  of  funds. 

On  March  31  last,  according  to  the  official  state- 
ment, the.  total  of  our  external  debt,  at  par,  was 
£1,278,714,000.  At  the  present  time  we  owe  to  the 
United  States  $4,196,000,000,  or  .£840,000,000 
approximately  at.  par.  The  amount  due  in  New  York 
in  interest  from  debtor  countries  when  tlie  funding  of 
interest  was  agi-eed  to  in  1919  was  $450,000,000,  and 
at  that  time  sterling  across  the  Atlantic  was  at  a 
discount  of  twenty  per  cent.,  Belgian  francs  at  a  dis- 
count of  forty-eight  per  cent.,  French  francs  of  forty- 
nine  per  cent.,  and  Italian  lire  of  fifty-nine  per  cent. 
Since  then  tire  exchanges  have  become  much  more 
adverse,  and,  moreover,  money  has  l>ecome  dearer, 
and  the  general  financial  condition  of  Europe  has 
disimproved,  rendering  a  further  postponement,  or 
funding  of  obligations,  desirable.  Refunding  plans  in 
respect  of  Allied  indebtedness  to  Great  Britain  have 
lieen  under  discussion,  and  the  present  mission  of 
Lord  Chalmers  to  the  United  States  is  mainly 
to  obtain  similar  treatment  for  our  own  debts  to  that 
country.  Deferment  on  our  part  would  obviously  be 
out  of  the  question  unkss  the  United  States  came  to  a 
reciprocal  arrangement.  If  our  Eurojaean  debtors 
fulfilled  their  interest  and  other  obligations  to  us,  we 
could  easily  fulfil  ours  to  the  United  States,  but,  by 
reason  of  their  default,  we  are  ourselves  precluded 
from  meeting  American  demands  as  early  or  as  eas.ly 
as  we  would  have  wished.  By  the  terms  of  the 
Victory  Liberty  Ijoan  Act  foreign  Government  borrow- 
ings under  th.e  first  Liljerty  Bond  Act  and  converted 
short-time  notes  are  to  mature  not  later  than  June  15, 
1947,  and  all  other- borrowings  will  mature  not  later 
than  October  15,  1938.  Most  of  our  debt  falls  under 
■the  latter  category,  and  it  is  but  fair  that  we  should 
have  the  lienefit  of  the  full  period  of  grace. 

Though  the  American  Treasury  has.  in  effect, 
accepted  the  principle  of  a  funding  scheme,  consider- 
able opposition  of  a  political  character  has  manifested 
itself  to  the  proposal.  Fmlher,  people  of  some 
financial  standing  have  asserted  that  while  Great 
Britain,  and  likewise  France,  are  meeting  all  claims  for 
interest,  &c.,  on  internal  War  borrowings,  they  should 
pay  their  external  creditors,  who,  if  anything,  ought 
to  have  first  claim.  It  is  noticeable  that  in  all  discus- 
sions in  the  American  Press  the  idea  of  cancellation 
of  inter- Allied  indebtedness  is  vigorously  scouted.  In 
addition,  the  American  Government  has  also  adhered 
closely  to  the  practice  of  dealing  separately  with  the 
various  debtor  Governments.  This,  of  course,  pre- 
vents the  substitution  of  foreign  obligations  in  dis- 
charge of  our  own.  At  the  same  time,  the  American 
Government  reserves  to  itself  the  right  to  use  obliga- 
tions held  by  it  in  settlement  of  War  claims  against 
the  United  States.  The  advances  made  by  the  Anieri- 
•  can  Government  during  the  War  to  Allied  countries  in 
respect  of  their  American  purchases  reached  approxi- 
ntetqly  10,000  million  dollars,  and  in  all  the  war 
excess  of  unpaid-for  exports  from  the  United  States  to 
Europe  and  all  other  countries  amounted  to  18,000 
million  dollars.  Naturally  American  financiers  and 
the  general  public  are  anxious  about  this  huge  volum^- 
of, outstanding  credits,  and  are  not  desirous  of  increas- 
ing it.  The  confidence  of  informeil  people  is  greatest 
where  Great  Britain  is  concerned,  and  the  agreement 


whereby  the  sum  of  122  million  dollars  due  to  the 
United  States  for  silver  bought  during  the  War  is  to 
be  cleared  off  by  1924  has,  though  the  amount  involved 
is  comparatively  insignificant,  sustained  our  credit. 
The  purchase  of  bullion  obtained  from  the  melting  of 
silver  dollars,  at  the  rate  of  $1  an  ounce,  according  to 
the  tenns  of  the  Pittman  Act,  was  undertaken  by  our 
Government  in  the  United  States  in  order  to  relieve 
the  silver  shortage  in  India.  Tiie  debt,  with  the 
exception  of  a  small  portion,  already  paid,  is  to  be- 
cleared  of^  in  equal  annual  instalments  from  1921  to 
1924,  in  the  proportion  of  sixty  per  cent,  on  April  15 
and  forty  per  cent,  on  May  15  of  each  year,  with 
accrued  interest  at  five  per  cent,  from  April  15,  1919. 
It  is  hoped  that  Lord  Chalmers  will  be  able  to  secure 
a  five-per-cent.  I'ate  in  funding  the  demand  notes. 
The  Harding  Administration  will  probablv  nc)t  demand 
cash  payments  of  interest  until  the  expiration  of  tlie 
three  years'  period  of  defennent.  Th.e  repayment  of  om- 
share  ot  the  Anglo-French  loan  cost  us  £59.228,000, 
and,  in  addition,  we  have  already  repaid  to  the  United 
States  in  respect  of  certain  transactions  during  the 
cuiT^nt  financial  year  $16, GOT), 000.  With  these  excep- . 
tions  no  payment  of  interest  or  principal  had.  up  to 
the  commencement  of  December  last,  been  made  to 
the  United  States,  and  the  amount  of  interest  in  arrears- 
to  that  date  from  May  1919  when  postponement  wa< 
effected,  was   approximately  $314,500,000. 


GERMAN   PUBLIC  FINANCE. 

The  inijirovement  in  Germany's  financial  position 
which  was  anticipated  to  take  place  as  a  result  of  the 
decision  to  increase  taxation,  and  especially  to  tax  War- 
time increases  of  wealth,  lias  failed  to  materialise  ;  and, 
In  the  circumstances,  the  recent  rally  in  German 
mark.s  is  all  the  more  surprising.  The  Budget  deficit 
is  gi-adually  assuming  larger  proportions,  and  no 
attempt  is  made  to  secure  even  an  approximate  equa- 
tion between  current  revenue  and  expenditure.  W'hen 
income  does  not  cover  outlay  the  simjile  but  vicious 
practice  of  increasing  the  floating  debt  is  frequently 
resorted  to  to  fill  the  deficiency.  Various  measures, 
most  of  them  either  unjust  or  inadequate,  have  been 
proposed  to  relieve  the  existing  situation ;  and  one  that 
has  found  warm  advocacy  in  certain  quarters  is  the 
cessation  by  the  State  of  interest  payments  on  its  vari- 
ous War  and  other  borrowings.  TMie  remedy  ignores 
the  fact  tha.t  the  item  att;wked  constitutes  but  a  small 
portion  of  the  outgoings  of  the  >State.  The  latest 
national  accounts,  made  up  to  Decemlxn-  31  last,  show 
that  out  of  a  total  expenditure  for  the  nine  months  of 
79,000  million  marks,  7,000  million  were  spent  on  th& 
interest  of  the  funded  and  floating  debts  and  72,000 
million  on  general  administration,  including  a  subsidy 
of  11,000  million  to  the  postal  and  telegraphic  services 
and  to  railwavs.  A  further  demand  for  wage  advances 
has  been  presented  by  railway  servants,  and,  if  granted, 
it  will  entail  an  addition  to  the  subsidy,  thereby 
widening  the  already  large  gap  between  Government 
expenditure  and  income.  Only  a  relatively  small  pro- 
portion of  the  current  year's  outlay  will  be  covered 
by  revenue,  and  the  new  floating  debt  so  far  created 
in  the  present  financial  year  exceeds  60,00'0  million 

marks.  , 

The  first  step  to  be-  taken  m  evolving  order  out  ot 
the  present  chaos  is  to  make  the  public  services  self- 
supporting,  even  thougli  it  may  l>e  necessary,  as  esti- 
mated in  some  quarters,  to  double  freights  and  fares 
on  the  railways,  and  similariy  increase  charges  in  the 
other  services.  Forecasts  of  the  possible  deficit  wdien 
the  year's  accounts  are  closed  are  necessarily  provi- 
sional. As  with  our  own  Government,  supplementaiy 
estimates  have  been  common,  and  the  original  calcu- 
lations of  the  Finance  Minister  for  a  deficit  of  50,000 
million  marks  will  be  thrown  altogether  out  of  gear. 
Added  to  this  is  the  unsatisfactoiy  condition  of  the 
tax  collection,   which  is   largely    due    to    continuous 


January  22,  1921.] 


THE     STATIST. 


123 


inllittion  and  its  disturbing  effect  on  the  previously  fixed 
basis  fov  imposts.  Thus,  the  exemption  limit-  of 
income  tax  has  had  to  bo  raised  more  than  once  as 
monetary  values  fell.  The  levy  on  war  wealth  was  to 
operate  on  the  excess  capital  held  on  June  .30,  1919, 
aa  coinpai'ed  with  1913,  but  in  the  last  eighteen  months 
prices  have  increased  so  much  that  the  revenue  derived 
from  the  tax  will  not  be  vei-y  large  when  comparetl 
with  the  State's  present  outgoings.  These  outgoings 
naturally  increase  with  the  inflation  of  tlie  currency, 
and  a  tax"struck  when  the  level  of  prices  was  low  brings 
coirespondingly  less  relief  as  prices  advance.  Weigh- 
ing as  well  as  one  can  the  various  factors  at  work,  the 
Budget  deficit  at  the  end  of  the  financial  year  is  not 
likely  to  be  less  than  85,000  million   marks. 

A  feature  that  has  tended  to  make  the  situation 
in  Germany  more  acute  is  the  large  falling  off  in  the 
1920  crops  as  measm-ed  by  old  standards.  The  produc- 
tion of  food  has  declined  in  an  amazing  manner  as 
compared  with  pre- War  days.  The  two  periods  are, 
indeed,  not  strictly  comparable  on  account  of  the  loss 
of  tenitory  and  the  decline  in  population ;  but  after 
making  the  necessary  allowances  the  protluctivity  of 
the  land,  estimated  in  terms  of  wop  returns,  has  fallen 
by  between  one-quarter  and  one-thu-d.  Added  to  this 
are,  of  course,  the  disquieting  featm'es  of  the  jxilitical 
situation,  especially  the  imperious  demands  from 
France,  and  the  growing  feeling  in  Allied  covnitries 
that  partial  reparation  at  least  for  the  damages  caused 
by  the  War  must  immediately  be  forthcoming.  In 
the  event  of  the  occupation  of  the  Ruhr  district,  or  of 
the  loss  of  the  great  industrial  area  of  Upper  Silesia 
to  Poland,  the  recuperative  powers  of  the  country  will 
also  be  seriously  impaired.  The  recent  improvement 
of  German  currency  is  rather  difficult  to  explain  in  the 
light  of  these  considerations.  On  October  10,  1919, 
the  quotation  for  the  £  was  114  marks,  but  by  ,Janu- 
aiy  '27  of  the  following  year  it  had  risen  to  .356  marks. 
It  fell  subsequently  to  160  marks,  rose  again,  and  once 
more  took  a  turn  for  the  worse.'  Recent  favourable 
movements  are  possibly  due  to  the  report  that  the 
United  States  may  sanction  a  loan  of  1,000  million 
dollars  to  help  Germany ;  but  similar  reports  are  at 
present  l>eing  circulated  in  regard  to  a  number  of  coun- 
tries both  in  Europe  and  South  America.  The  Federal 
Government  could  not,  even  if  it  wished,  grant  finan- 
cial assistance  on  the  lavish  scale  demanded  by  needy 
applicants.  It  must  take  account  of  the  security 
offered,  and  msure  as  far  as  possible  against  the  risk 
of  losing  the  interest  on,  or  the  capital  of,  its  loans. 
The  increase  in  German  exports  undoubtedly  favours 
the  appreciation  of  the  mark,  as  does  the  possible 
slackness  in  sending  remittances  from  Germany  to 
satisfy  the  claims  of  Allied  creditors.  A  fm-ther  Act 
of  the  Reichstag  forbidding,  with  certain  exceptions, 
the  export  of  capital  has  also  been  recently  passed,  and 
its  operation  may  have  exercised  a  beneficial  influence. 
Despite  these  favourable  omens  the  inflation  of  the 
currency,  if  persisted  in,  will  Lnevitably  make  for  a 
^  further  fall  in  mark  values  abroad,  and  will  intensify 
the  difficulty  of  restoring  the  internal  finances  to  any 
semblance  of  order. 


EMPLOYMENT  AND  WAGES  IN 
DECEMBER. 

The  Ministry  of  Labour  returns  for  December  reflect 
the  deepening  trade  depression  tlu'ougbout  the  country. 
Last  month  employment  showed  a  marked  further 
decline.  In  some  industries,  including  agin- 
culture,  coal-mining,  pottery,  and  clay-working,  it 
continued  good,  and  was  fair  in  the  building,  pig-iron, 
cutlery,  and  glass  trades.  In  most  of  the  other  prin- 
cipal industries  imemployment  and  short-time  working 
were  general,  and  towards  the  end  of  the  month  many 
works  were  closed  down  for  extended  holiday  periods. 
The  textile,  clothing,  boot  and  shoe,  funiiture,  and 
leather  trades  were  especially  depressed. 


According  to  the  Labour  Gazette,  the  percentage 
of  unemployed  among  members  of  trade  unions  (mainly 
oi  skilled  workpeople)  from  which  returns  are  received 
rose  from  3.7  at  the  end  of  November  to  6.1  at  the 
end  of  December,  and  the  percentage  unemployetl 
among  the  11.900,0<J0  workpeople  insured  under  the 
Unemployment  Insurance  .Vet  rose  from  3.7  to  5.8  iu 
the  same  period,  in  addition,  large  numbers  of  work- 
people were  on  short  time. 

The  number  of  workpeople  on  the  live  registers  of 
the  Employment  Exchanges  on  December  31  was 
approximately  74.8,0(X),  of  whom  500,000  were  men, 
188,000  were  women,  and  the  remainder  were  youths 
and  girls.  In  addition,  186,000  males  and  260,000 
females  were  registered  as  working  systematic  short 
time,  or  as  affected  by  extended  holiday  suspensions 
in  such  a  way  as  to  entitle  them  to  benefit  under  the 
Unemployment   Insurance  .\ct. 

The  total  nuinber  of  trade  disputes,  involving 
stoppages  of  work,  reported  to  the  Depai-tment  as 
beginning  in  December,  was  thirty-four.  In  addition, 
sixty-five  disputes  which  began  before  December  were 
still  in  progress  at  the  beginning  of  that  month.  Tfie 
total  number  of  workpeople  involved  in  all  disputes  in 
progress  in  December  was  about  72,000,  as  compared 
with  1,138,000  in  the  previous  month,  when  about 
1,100,000  workpeople  were  on  strike  m  the  coal-mining 
industry,  and  llO.OfX)  in  December  1919.  Of  the  total 
number  involved,  the  majority  were  accounted  for  by 
two  disputes,  one  affecting  45,000  coalminers  in  the 
Ehondda  district,  and  the  other  affecting  10,000  work- 
people in  shipyards  throughout  Great  Britain,  owing  to 
a  strike  of  joiners  and  carpenters  against  a  proposed 
reduction  in  wages.  The  estimated  aggregate  dui'a- 
tion  of  all  disputes  during  the  month  was  about  429,000 
working  days,  as  compared  with  3,631,000  days  in 
November  1920,  when  the  coal  strike  was  in  progi'ess, 
and  1,808,000  days  in  December  1919,  when  iron- 
founders  in  most  districts  were  on  strike  throughout 
the  month. 

In  the  industries  for  which  statistics  are  available, 
changes  in  rates  of  wages  coming  into  operation  in 
December  affected  about  120,000  workpeople.  Of 
these,  115,000  received  inci'eases  amounting  to  about 
£28, .500  on  their  weekly  wages,  and  over  4,000  sus- 
tained decreases  amouiiting  to  over  £2,000  per  week. 
'The  number  affected  by  increases'  is  much  smaller 
than  that  recorded  for  any  previous  month  in  1920. 
.\mong  the  workpeople  whose  rates  of  wages  were 
reduced  were  fishery  coopers  at  various  ports  and 
hosiery  operatives  at  Dumfries. 

Orders  made  by  the  Minister  of  Labour  under  the 
Trade  Boards  Acts,  fixing  minimum  i-ates  of  wages  or 
raising  minimum  rates  previously  fixed,  eame  into 
operation  in  Decemljer  for  certain  classes  of  work- 
people in  the  stamped-  and  pressed-metal  ware  trade 
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(Greab  Britain),  the  rope  trade  (Great  Britain),  and  the 
retail  bespoke  tailoring  trade  (Ireland),  and  for  all 
classes  in  the  sugar,  confectionery  and  food-preser\'ing 
trade  (Ireland). 


AGRICULTURAL    DEVELOPMENT 
IN  IRELAND. 

The  task  of  supenising  the  welfare  of  agriculture  in 
Ireland,  securing  the  adoption  of  the  most  modern 
methods  and  encouraging  the  spread  of  new  ideas  is 
shared  between  the  State  and  private  associations. 
In  these  directions  a  considerable  amount  of  useful 
work  has  been  done;  but  much  remains  to  be  accom- 
plished, and  it  is  not^  too  much  to  say  that  the  com- 
parative isolation  of  the  Irish  fanner  is  a  formidable 
obstacle  to  the  current  of  progress.  Communion 
with  his  fellows  through  the  mediiun  of  one  society 
or  another  has  done  much  to  dissipate  his  ingrained 
conservatism  and  tenacious  hold  of  old  ideas ;  but,  un- 
doubtedly, his  attitude  towards  innovations  is  still 
largely  tinctured  by  disti-ust.  To  eradicate  tliis  frame 
of  mind  from  many  sections  of  the  older  generation 
woidd  present  some  difficulty;  but  in  regard  to  the 
younger  every  inducement  should  be  forthcoming  to 
enlist  their  aid  in  societies  promoted  for  the  benefit 
of  all.  Ideas  will  then  begin  to  circulate,  common 
discussion  will  detect  their  weak  points,  and  up-to-date 
practices,  if  their  merits  outwMgh  their  defects,  will 
stand  some  chance  of  general  acceptance.  Experi- 
ments connected  with  the  growing  of  crops  and  the 
feeding  of  live-stock  have  been  conducted  for  many 
years  by  the  Department  of  Agi'iculture.  The  results 
have  been  duly  chi-onicled,  but  for  the  most  part  they 
pass  into  oblivion,  as  the  people  primarily  affected  are, 
owing  to  the  absence  of  the  necessaiy  'machineiy, 
unable  or  unwilling  to  discuss  their  applicability  to 
their  own  paitioular  circumstances.  Tlie  average 
Danish  village,  from  sen-ing  as  the  headquarters  of, 
perhaps,  half-a-dozen  different  organisations  interested 
in  agricultm-e,  brings  the  farmers  of  a  wide  area 
together  frequently  and  stimulates  the  consideration 
of  topics  of  common  interest.  In  contrast,  there  are 
very  few  Irish  %allages  or  towns  where  such  an  inter- 
change of  views  is  at  present  likely  to  take  place. 

By  urging  agiicultui-ists  to  particijwte  in  the  forma- 
tion of  dairy,  poultiy  and  flax  societies  and  credit 
banks  the  Irish  Agricultural  Organisation  Society  has 
placed  the  rural  community  under  a  debt  of  gratitude. 
The  co-operative  movement  is  in  the  main,  however, 
confined  to  what  may  be  termed  small  farmers,  and 
although  its  adlierents — these  societies  boast  a  mem- 
bership of  over  114,000 — form  a  large  proportien,  due 
allowance  being  made  for  duplication  of  names,  of 
the  383,167  returned  at  the  Census  of  1911  as  fanners 
and  graziers,  it  has  still  a  wide  field  to  cover.  Its 
labom-s  will  be,  all  the  more  w^elcome  if  there  is  mani- 
fest any  general  desu-e  on  the  part  of  farmers  to  utilise 
machinery  in  common  with  the  object  of  decreasing 
the  cost  of  pixxiuction  and  attaining  a  better  bargain- 
ing position  with  labour.  In  concert  with  the 
Farmers'  Union  it  might  also  bring  about  much- 
needed  refoi-ms  in  the  packing  of  butter  and  eggs  and 
other  commodities.  The  former  both'  is  estimated  to 
have  a  niembei-ship  of  70,000  to  80,000.  Its  primary 
object  is  to  secure  united  action  amongst  fanners  in 
defence  of  their  rights,  but  it  does  not  hesitate  to 
advocate  the  fonnation  of  these  industrial  enterprises, 
aiming  in  particular  at  the  establisliment  of  a  dressed- 
meat  trade,  arid  the  working  up  of  the  by-products, 
a  task  peculiarly  appropriate  to  the  agricultural 
sphere.  By  joiht  action  these  organisations  would 
)je  enablied  to  disperse  much  useful  information 
amongst  their  members  and  to  assist  in  the  promo- 
tion of  practicable  aims  from  the  domain  of  thought 
to  that  of  action.  Further,  both,  by  a  closer  asso- 
ciation \\ith  the  Irish  Department  of  Agiiculture, 
would  give  the  reseai'oh  work  and  experiments  con- 
ducted by  this  body  a  degi-ee   of  publicity  hitherto 
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lac  lung,  and  their  practical  advice  would  do  much  to 
facilitate  its  labours.  The  operations  of  tbe  Agiicultural 
Branch  of  this  Department  cover  a  wide  field  and  fall 
substantially  under  the  following  heads  :^(a)  Agri- 
cultoral  instruction,  (b)  improvement  of  live-stock,  (c) 
agricultm-al  experiments  and  invtstigations,  (d)  ad- 
ministration of  special  laws  in  agricultural  matters, 
(e)  loans  for  agiicultural  purposes,  and  (/)  forestry. 
As  regards  (a)  to  (c),  schemes  are  prepared  annually  by 
the  Department  for  administration  by  the  statutory 
committees  of  agriculture  for  the  different  counties, 
the  necessary  finance  being  forthcoming  from  the 
funds  of  the  directing  bod}^  and  local  rates. 

Agricultural  instruction  remains  a  very  important 
branch  of  the  Department's  work,  and  schemes  of 
itinerant  instruction  in  agiiculture,  horticulture  (with 
bee-keeping),  and  poultiy-keeping  are  put  into  opera- 
tion in  all  counties  by  the  respective  county  com- 
mittees. The  total  number  of  instructors  employed 
under  these  schemes  by  the  committees  referred  to  was 
139  in  1918-19,  and  some  particulars  of  their  work  in 
that  year  are  furnished  in  the  following  table  :  — 
Ai^■i- 

culturc 
No.  of  lectures  tleUTereJ...         ...  621 

Estimated  attendance  at  lectures     29,808 
No.  of  courses  conducted  ...  -  19 

No.  of  students  admitted  to  corirse.T      25;i 
No.  of  visits  to  farms,  gardens, 

dairies,  &c 25,26.5 

No.  of  demonstration  plots       ...        1,128 

No.  of  field  experiments 545  —  —  — 

In  addition  to  the  instructors  employed  by  the 
county  committees  there  is  a  large  number  con- 
trolled by  the  Department.  The  aggregate  total  of  in- 
structors and  overseers  in  1918-19  reached  337. 
Twenty  agricultural  institutions  were  engaged  in  giving 
approved  courses  of  instruction  dm'ing  the  1918-19 
session.  Of  these  institutions  ten  were  under  the 
management  of  the  Department  and  ten  under  other 
control;  the  total  number  of  places  filled  by  resident 
pupils  was  422. 

Having  regard  to  the  importance  of  the  butter  an  J 
cheese-making  industiy  in  Ireland,  it  is  satisfactory 
to  know  that  gi-eat  efforts  are  being  made  to  secure  an 
improvement  in  the  management  of  creameries. 
During  the  year  1918-19  there  were  246  creameries, 
298  separating  stations,  and  152  cheese  factories  on 
the  list  of  those  to  be  visited  by  the  Department's 
instructors  in  daiiying.  The  total  number  of  ■\'isits 
made  was  1,612,  of  which  333  were  made  tocreameries, 
253  to  separating  stations,  and  1,026  to  cheese 
factories.  As  might  be  expected,  the  improvement  of 
the  quality  of  live-stock — horses,-  cattle,  sheep,  and 
swine — claims  a  good  deal  of  attention ,  and  in  different 
ways,  through  the  provision  of  premiums  and  other- 
wise, progress  is  encouraged.  On  the  testimony  of 
many  buyers  the  best  of  all  horses  for  artillery  pur- 
poses are  those  bred  in  the  South  of  Ireland. 
The  utility  of  cow-testing  associations  does  not  yet 
appear  to  be  generally  recognised ;  in  1918-19  thei-e 
were  only  forty-four,  with  807  membea-s,  kfeeping 
records  of  oows  in  connection  with  the  Department's 
scheme  for  the  improvement  of  dairy  cattle,  and  the 
nundjer  of  cows  under  test  was  9,370. 


THE  FINANCE   OF  LAND  PURCHASE. 

With  the  object  of  facilitating  the  completion  of  land 
gnrchase  in  Ireland  the  Go\'ernment  propose  fresh 
legislation,  but  even  if  passed  into  law  the  terms  of  the 
new  Bill  will  scaix>ely  become  operative  unless  the 
machineiy  of  the  Government  of  Ireland  .^ct  is  put  in 
actual  working  order.  Otherwise  there  would  obviously 
not  rat  present  be  a  veiy  liberal  response  on  the  part  of 
the  British  investor  towards  the  issue  of  bonds  pro- 
posed by  the  Government  in  connection  with  the  new' 
scheme,  ha-^ing  regard  to  the  unsettled  condition  of 
Ireland  and  the  difficulties  that  may  consequently  aiise 
over  the  payment  by  tenants  of  land-purchase  annui- 
ties. It  is  possible  also  that  the  Government  think  of 
holding  out  the  latest  Land  Bill  as  a  bait  for  the  capture 
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of  some  meed  of  Irish  support  for  the  Government  of 
Ireland  Act,  assuming  that  the  acceptance  of  the  latter 
is  an  indispensable  preliminaiy  to  the  application  of  the 
former.  Under  the  Act  it  might  Be  pointed  out  that 
the  Irish  Land  Commission  and  the  Congested  Dis- 
tricts Board  are  resei'ved  services  until  such  time  as 
the  Parliament  of  the  United  Kingdom  may  otherwise 
direct.  Various  arguments  can  be  advanced  in  support 
of  this  policy.  So  far  as  the  completion  of  land  pm-- 
chase  is  concerned  the  contention  is  a  strong  one,  that 
while  an  Irish  Government  might  be  able  to  raise  the 
necessai-y  funds  for  the  operation,  it  could  scarcely  do 
so  on  such  advantageous  terms  as  the  Government  of 
Great  Britain. 

The  position  of  the  land  question  in  Ireland  as  on 
March  31,  1919,  is  set  out  in  the  following  table  :  — 
Completed  Sales;  Advances  Made. 

Total 


Number  of 

Amount  of 

Cash  Lodge 

d  Purchase 

Holdings 

Acreage 

Advances 

£ 

514,636 

by  Tenants      Money 

Act  of  1870 

877 

52,90fi 

344,986 

859,522 

Act  of  1881 

731 

30,657 

240,801 

114,793 

355,594 

Acts  of  1885-8  ... 

25,367 

942,625 

9,992,536 

170,298 

10.162,834 

Acts  of  1891-6  ... 

46,834 

1,482,749 

13,146,892 

254.334 

13,401,226 

Acts  1903-9  (Sale 

of  hol(lini?s)    ... 

8,204 

200,228 

1,516,753 

14,824 

1,531,577 

Acts  1903-9  (Sale 

01  Estates 

246,550 

8,167,960 
10,877,125 

78,312,145 
103,723,603 

873,668 

79,185,813 

Total 

328,66S 

1,772,903 

105,496,566 

Pendini?     Sales — 

Advances  not 

yet  made — - 

Acts  1903-9  (Sale 

ol  Holdings)    ... 

101 

1,897 

21,719 

9 

21,728 

Acts  1903-9  (Sale 

ol  Estates)  (o) 

70,948 

2,341,096 

17,109,514 

65,034 

17,174,648 

71,049 

2,342,993 

17,131,233 

65,043 

17,196,276 

Aggref^te     Total 

(pending    and 

completed)      ...    399,612       13,220,118     120,854,896    1,837,946    122,692,842 

(a)  In  addition,  ^states  of  an  estimated  purchase  money  of  £169.575  and 

£1,067,879  were  pending  on  March  31, 1919.  for  sale  to  the  Estates  Commissioners 

and  ttie  Congested  Dist:icts  Ho;ud  respectively,  but  in  respect  of  which  formal 

proceedings  for  sale  had  not  been  instituted  before  the  Commission  on  that  date. 

.  The  total  purchase  money  of  the  10,877,125  acres 
of  land  vested  in  either  the  tenants,  the  Land  Com- 
mission, or  the  Congested  Districts  Board — for  sub- 
sequent resale  to  the  tenants  by  the  Departments 
named — was  £105,496,566,  paid  to  the  ovv^ners  in  the 
form  of  stock  or  cash;  of  this  sum  £1,772,903  repre- 
sents cash  lodged  by  tenants.  As  regards  pending 
cases  under  the  1903-09  Acts,  in  which  advances 
have  not  yet  been  made,  an  acreage  of  2,342,993  will 
involve  purchase  money  to  the  amount  of  £17,196,276; 
and  when  these  cases  have  been  disposed  of  an  aggre- 
gate total  of  13,220,118  acres,  or 'sixty-eight  per  cent. 
of  the  total  land  area  of  Ireland,  will  have  passed  under 
the  Land  Acts. 

The  revolutionary  change  thus  introduced  into  the 
system  of  land  ownership  in  Ireland  may  be  better 
grasped  from  the  fact  that  near  the  end  of  the  last 
centurj-  half  the  land  of  Ireland  was  in  the  hands  of 
744  persons.  Briefly  speaking,  the  transfer  of  land 
ownership  from  landlords  to  their  tenant  farmers  has 
been  effected  by  the  action  of  the  State  in  placing  at 
the  disposal  of  the  latter  the  wherewithal  to  purchase 
their  holdings.  The  sums  so  advanced  are  returned  to 
the  State  by  the  tenants'  payment  of  purchase  annui- 
ties, amounting  to  three  and  a-quaiier  per  cent,  and 
three  and  a-half  per  cent,  per  annum,  under  the  1903 
and  1909  Acts  respectively,  which  include  interest  and 
sinking  fund. 

Statutoi7  limitations  on  the  amount'  of  advances 
prevent  the  larger  tenanted  holdings  fixjm  passing 
under  the  scope  of  the  present  Land  Acts,  but,  making 
no  deduction  on  this  score,  aiiproxiraately  six  million 
acres  of  land  still  remsin  unaffected  by  land  legislation. 
To  provide  the  finance  for  their  acquirement  through 
the  Acts  of  1903  and  1909  is  clearly  out  of  the  question: 
Tlie  method  adopted  in  1903,  under  which  landlords 
were  to  be  paid  in  cash,  to  be  raised  by  the  issue  of 
two  and  three-quartei-s  per  cent,  stock,  broke  down 
because,  owing  to  the  increasing  discount  at  which 
that  stock  had  to  be  issued,  the  cost  in  respect  of 
excess  stock  became  verj'  jieavy.  The  discount  is  now 
fully  fifty-four  per  cent.     Tiie  remetly  incoiijorated  in 


the  1909  Act — payment  to  vendors  in  future  cases  in 
three  per  cent,  stock  at  its  face  value — was  not  ver>' 
effectual,  and  the  increase  in  the  value  of  money  during 
the  War,  as  measured  by  interest  rates,  brought  its 
operations  to  a  standstill. 

The  new  Bill,  closely  following  tlie  recommenda- 
tions of  a  Sub-Committee  of  the  Irish  Convention  in 
this  as  in  other  respects,  proposes  the  creation  of  five 
per  cent,  guaranteed  stock  and  lx)nds,  to  be  issued  to 
vendors  at  face  value  in  satisfaction  of  the  advance. 
The  new  issue  will  apparently  caiTj-  the  right  to  be 
tendered  in  payment  of  death  duties.  In  view  of  the 
prevailing  rate  of  interest  on  Government  securities 
it  is  doubtful  whether  vendors  will  regard  this  method 
of  payment  with  any  degree  of  favour.  Such  a  stock 
would  at  the  moment  be  almost  impossible  to  negotiate, 
except  at  a  discount.  The  annuity  payable  by  the 
tenant  purchaser  under  the  new  Bill  is  five  and  a- 
quarter  per  cent.,  and  this  will  provide  scaixely  four- 
teen years'  purchase  of  his  rent.  This  annuity  will 
average  about  seventy-five  per  cent,  of  the  rent,  as  in 
sales  under  the  Act  of  1903.  The  vendor  will,  there- 
fore, probably  find  that  the  annual  retm-n  from  the 
stock  advanced  to  him  will  often  be  less  than  his  net 
rental.  By  increasing  the  annuity  payable  by  the 
tenant  the  advance  could  be  made  to  cover  more  tlian 
fourteen  years'  rent,  but  this  would  not  be  practicable. 
A  higher  annuity  would  constitute  a  serious  di'ag  on 
agriculture,  especially  if  interest  rates  decline.  It  is 
probable  that  the  bonus  provided  by  the  new  Bill  will 
provide  some  solace  to  vendors,  but  if  this  should  not 
be  tempting  enough  the  five  per  cent,  stock  and  bonds 
would  gain  an  additional  attraction  if  allowed  to  be 
tendered  at  face  value  in  satisfaction  of  income  tax.. 

Tlie  standard  purchase  annuity  in  the  Bill  will,  in 
the  case  of  each  holding,  be  an  annuity  equivalent  to  a 
percentage  of  the  judicial  rent  payable  in  respect  of  the 
holding.  The  ajppropriate  percentage,  as  indicated 
below,  follows  the  suggestions  of  the  Convention,  as 
does  also  tlie  rate  of  bonus ;  on  this  basis  the  total 
income,  at  five  per  cent.,  receivable  by  the  landlord 
pei-i  £100  of  first-,  second-,  and  third-term  rents  in  some 
counties  is  shown  in  the  following  table:  — 


Rents  fised 

before 
August  14, 
1896— 
CotlNTT 
Kildare 

Londonderry  ... 
Tyrone 
"W'exf  ord 
King's... 
Tipperary,  S. 
Roscommon   . . . 

Cork    

2nd-term  rents 

(lised  between 

14/8/96      and 

14'S/11— 
Kildare 

Londonderry  ,.. 
Tyrone 
"VVesford 
King's  '  ... 

Tipperary,  S. 
Roscommon   . . . 

Cork     • 

3rd-term    rents 

(fixed     since 

14/8/11)— 
Kildare 

Londonderry  ... 
Tyrone 
Wexford 
Kin.g's 

Tipperary,  S. 
Roscommon   . . . 
Cork    
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o^  ^  5  S 

Is? 
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£ 

t 

£ 

74-5 

1419 

18 

1,419 

255-4 

8?-7 

741 

1411 

18 

1,411 

254-0 

83-2 

72-8 

13-86 

IS 

1,386 

249-5 

818 

71-9 

13-69 

18 

-1,369 

246-4 

80-8 

r    71-2 

13-66 

18 

1,366 

244-1 

80-0 

■    70-6 

13-44 

18 

1,344 

241-9 

79-3 

70-2 

13-37 

18 

1,337 

240-7 

78-9 

680 

12-95 

18 

1,29,5 

233  1 

76-4 

(a) 
790 

(a) 

(0) 

^"^ 

1605 

14 

1,605 

210-7 

86-8 

83-6 

16  92 

12 

1,692 

191-0 

891 

82-3 

15-67 

12    • 

1,567 

188-0 

87-7 

77-4 

14-74 

16 

1,474 

235-8 

85-5 

77-1 

14-69 

16 

1,469 

2350 

85-2 

76-4 

14-55 

16 

1,465 

•232-8 

84-4 

77-4 

14-74 

1« 

1,474 

235-8 

85-5 

74  5 

1419 

18 

1,419 

250-4 

83-7 

860 

(»)• 

(*) 

(*)• 

16-38 

10 

1,63S 

1638 

901 

89-1 

16-97 

8 

1,697 

la-i-s 

91-6 

88-2 

16-80 

8 

1,680 

134-4 

90-7 

84-9 

1617 

10 

1,617 

161-7 

88-9 

84-7 

161S 

10 

1,613 

161-3 

88-8 

84-3 

16-06 

10 

1,60(1- 

160-6 

88-S 

84-9 

1617 

10 

1.617 

,  161- ; 

88-9 

830 

1581     • 

12 

1,581 

189-7 

8S-6 

tabl< 


(a)  Substitute  "  3nd  term"  tor  words  "Ist  term"  in  heading  at  top  o£ 

(6)  Substitute  "3rd  term"  for  words  "1st term"  in  heading  at  top  ol 

"'^' •  Purchase  money  and  income,  under  "  3rd-tenn  "  rents,  may  be  less  in 
certain  circumstances. 

In  ceiiain  cases  the  Bill  proposes  to  compensate, 
on  account  of  depreciation  of  the  stock,  vendors  who 
agreed  to  accept  payment  in  tliree  per  cent  stock 
under  the  Act  of  1909.  Other  provisions  partake  of  a 
compulsoiy  character.  With  some  exceptions  all  land 
situated  within  a  "congested  districts"  county,  and 
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all  tenanted  land  not  so  situated,  will,  on  tlie  appointed 
day,  automatically  vest  in  the  Congested  Wstricts 
Board  and  the  Land  Commission.  Consequently,  on 
the  passage  of  the  Act,  vendors  will  have  no  choice 
but  to  sulmiit  to  the  inevitable.  Considering  the  high 
prices  now  obtaining  for  land  in  Ireland,  it  may  well 
be  questioned  whether  the  State's  terms  are  on  a 
generous  or  even  on  a  fair  scale. 


THE  BRITISH   WEST  INDIES. 
MR.   ASPINALLS  PAPER, 

Mr.  AlgebnOxX  Aspi.\.\ll,  C.il.G.,  read  a  paper  upon 
''  The  British  West  Indies  " — upon  which  subject  he 
is  so  eminently  capable  of  imparting  information— 
before  the  Bristol  branch  of  the  Eoyal  Colonial  Insti- 
tute on  Tuesday  of  this  week.  Heading  his  paper  at 
Bristol,  Mr.  Aspinall  naturally  pointed  out  the  long- 
continued  connection  between  the  western  city  and 
the  British  ^Yest  Indies.  Mr.  Aspinall  did  not  say 
.so,  but  we  may  add  that  Bristol  was  the  centre  of  the 
slave  trade  from  the  eailiest  settlement  of  this  the 
oldest  group  of  colonies  of  Great  Britain.  It  appears 
that  there  was  a  society  of  lAerchant  adventurers 
which  fo,ynded  the  West  India  Club  in  Bristol  as 
early  as  r>62.  The  club  was  to  be  composed  of 
gentlemen  interested  in  the  West  Indian  trade,  and 
it  held  its  meetings  at  the  Bush  Tavern,  in  tliat  city.- 
Long  before  that,  as  we  have  already  said,  Bristol 
was  closely  connected  with  the  West  Indian  trade, 
and  there  was  a  West  India  Society  established  there. 
In  the  early  years  of  tlie  eighteenth  century  there  were 
some  ninety-nine  firms  of  West  India  merchants  ia 
Bristol.  Since  then,  it  need  not  be  added,  the  trade 
of  Bristol  with  the  Caribbean  Sea  has  fallen  off  to  a 
■considerable  extent.  Nevertheless,  Bristol"  still  con- 
tinues to  do  an  appreciable  business  with  the  West 
Indies.  It  is  one  of  the  principal  centres  in  this 
country  for  the  distribution  of  bananas,  there  being 
a  fortnightly  sej-\'ice  between  Avonmouth  and  Jamaica 
and  Central  America.  The  British  West  Indies,  the 
lecturer  pointed  out,  comprise  a  great  chain  of  islands 
which  stretch  in  a  curve  from  the  south-east  of  Florida 
to  the  north-east  coast  of  South  America,  including  in 
their  embrace  the  Caribbean  Sea,  and  lying  astride  all 
sea  routes  to  the  northern  entrance  to  the  Panama 
Canal.  They  consist  of  six  distinct  colonies,  or 
groups  of  colonies — namely,  the  Bahamas ;  Barbados ; 
Jajnaica,  with  its  dependencies,  Turks  and  Caicos 
Islands,  the  Cayman  Islands,  and  the  ^lorant  Cays; 
Trinidad  and  Tobago:  the  Windward  Islands,  includ- 
ing Grenada,  St.  Lucia,  St.  Vincent,  and  the  Grena- 
dines; and  the  Leeward  Islands,  comprising  Antigua, 
with  its  dependencies  Barbuda  and  Eedonda,  St.  Kitts, 
■  Ne\is,  Anguilla,  Montserrat,  Dominica,  and  the 
Virgin  Islands.  British  Guiana,  on  the  north-east 
coast  of  South  America,  with  an  area  of  90,500  square 
miles,  and  British  Honduras  on  the  coast  of  Central 
America,  with  an  area  of  8,598  square  miles,  have  so 
much  in  common  with  the  islands  that  for  adminis- 
trative and  certain  other  purposes  they  are  generally 
regarded  as  an  integral  part  of  the  British  W^est  Indies, 
and  in  this  connection  it  must  be  remembered  that 
for  many  years  after  the  discovery  of  the  New  World 
the  term  "West  Indies  "  was  applied  to  all  countries 
discovered  on  the  mainland,  as  well  as  to  the  islands. 

The  total  area  of  the  British  West  India  colonies, 
using  the  term  in  its  widest  sense,  is  101,326  square 
iniles,  whilst  their  fjopulation,  according  to  the  figures 
of  the  most  recent  Census,  was  2,024.982,  or  just  twice 
that  of  the  Dominion  of  New  Zealand,  just  under  one- 
half  that  of  the  Commonwealth  of  Australia,  and 
I'ather  more  tlian  one-fourth  of  the  population  of  the 
Dominion  of  Canada. 

The  Britisli  West  Indies,  as  a.  whole,  depend 
almost  entirely  on  agriculture  for  their  ]n-os{5erity, 
their  principal  staples  l>eing  sugar,  with  its  bye-pix>- 
ducts.  rum  molasses  and  molascuit,  a  valuable  form 
of  cattle-food  manufactured  from  the  interior  cellulose 


fibre  of  the  sugar-cane  and  molasses,  cacao,  bananas, 
limes  and  rice.  In  dealing  with  the  industries  of  the 
British  West  Indies  it  may  be  of  interest  to  mention 
that  those  colonies  supplied  the  Mother  Country  with 
no  fewer  than  five  distinct  kinds  of  munitions  dming 
the  recent  War,  namely,  Jamaica  and  Demerara  rum 
for  the  Royal  Navy  and  for  our  troops  in  France  and 
Flanders ;  Sea  Island  cotton  from  the  smaller  islands 
for  the  wings  of  aeroplanes ;  British  Honduras  maho- 
gany for  the  propellers;  and  lime-juice  for  the  Navy 
and  the  Army,  besides  prtroleum,  which  was  de- 
livered from  the  wells  in  Trinidad  under  Admiralty 
contract. 

Dming  the  War,  and  for  some  time  afterwards, 
these  colonies  were  basking  in  the  sun  of  exception- 
ally high  prices  for  their  chief  staples,  and  especially 
for  sugar  and  cacao.  Since  then,  however,  has  come 
a  slump  in  the  values  of  produce,  which  is  not  merely 
confined  to  the  West  Indies,  but  is  practically  world- 
wide. A  repercussion  of  this  collapse  in  prices  must 
necessarily  be  felt  in  the  West  Indies ;  but  taking  a 
long  view  of  the  situation,  there  is  evei-y  reason  for 
believing  that  those  colonies  have  a  prosperous  future 
before  them.  The  present  swing  of  the  pendulum 
from  high  prices  was  inevitable,  but  in  view  of  the 
favomed  treatment  which  West  Indian  produce  now 
enjoys  in  the  markets  of  Canada  and  the  United  King- 
dom, the  West  Indies  should  now  be  able  to  face 
tempoi'ary  adverse  market  conditions  with  comparative 
equanimity,  which  they  certainly  could  not  have  done 
some  years  ago. 

The  present  economic  position  of  the  British  West 
Indies  may  be  regarded  as  sound,  the  opportunity  of 
recent  high  prices  having  been  taken  to  pay  oS  mort- 
ga.ges  and  to  develop  production  on  modern  lines,  the 
only  danger-spots  lieing  where  estates  have  changed 
hands  at  absui'dly  exaggerated  values. 

The  most  notable  steps  in  the  direction  of  produc- 
tion on  modern  lines  have  been  in  connection  with  the 
sugar  industry,  wliich  is  being  further  developed  by 
the  extension  of  the  central  factoiy  system,  whereby 
the  canes  from  the  surrounding  estates,  as  well  as 
those  grown  by  peasant  farmers,  are  dealt  with  at 
a  central  base,  the  concentration  thus  effected  per- 
mitting of  the  installation  of  machinery  by  which  the 
maximum  amount  of  sugar  can  be  exh-acted  from  the 
cane  at  a  low  cost  of  production.  Thanks  to  the  de- 
voted care  given  to  cultivation  and  to  the  assistance 
of  local  agricultural  scientists  who  make  it  their  con- 
stant aim  to  combat  insect  pests,  the  cacao  industry, 
which  is  mainly  centred  in  Trinidad  and  Grenada, 
should  continue  to  flomish  and  to  benefit  from  the 
further  increase  in  the  world's  consumption,  which 
is  certain  to  take  place  when  sometluiig  approaching 
normal  conditions  are  resumed  in  Europe.  The  pro- 
duction of  cacao  in  the  West  Indies  is  now  dwarfed 
by  that  of  the  Gold  Coast,  which  has  developed  at  a 
phenomenal  rate  in  recent  yeai"s ;  but  the  superior 
quality  of  the  Trinidad  and  Grenada  varieties  should 
seciu'e  for  them  supremacy  for  a  long  time  to  come. 

Coming  next  to  fruit,  the  great  banana  industry 
of  .Jamaica  has  made  rapid  recovery  froift  a  succession 
of  hurricanes  from  which  it  suffered  in  the  early  years 
of  the  War.  and  should  continue  to  make  satisfactory 
progress,  although  it  is  probable  that  some  banana 
lands  will  be  .devoted  to  the  production  of  sugar  if 
prices  warrant  it^;  and  it  is  in  Jamaica  that  it  seems 
probable  there  will  be  the  greatest  development  in  sugaj* 
production  as  far  as  the  West  India  Islands  are  speci- 
fically concerned.  It  seems  a  matter  for  real  regret 
that  the.  banana  industry  should  be  so  lai'gely  under 
American  control ;  but  it  nuist  be  remembered  with 
gratitude  that  the  Boston  Fruit  Company,  and  its 
successor,  the  United  Fruit  Company,  have  been  great 
benefactoi-s  to  Jamaica  in  the  past,  and  indeed  continue 
so  in  the  pi-esent.  An  industry  capable  of  gi-eat 
development  is  that  of  the  production  "6t  oranges. 
This  fruit  grows  prolifically  throughout  the  West 
Indies,  but  owing  to  the  prohibitive  duties  to  wliich  it 
is  subject  in  the  United  States,  and  to  the  absence  of 
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facilities  for  shipment  to  Canada  and  the  United 
Kingdom,  it  has  become  ahnost  a  dying  industry.  The 
British  West  Indies  could,  in  fact,  easily  supply  the 
Mother  Country  with. all  the  oranges  she  requires; 
and  there  seems  reason,  therefore,  to  hope  that  the 
time  may  come  when  British  capital  and  Briti.sh  brains 
will  develop  an  organisation  on  the  lines  of  that  of  the 
United  Fruit  Company,  and  that  a  fleet  of  steamers 
plying  between  the  West  ijndies  and  ports  in  the 
United  Kingdom  will  be  instituted.  The  cultivation 
and  shipment  of  limes,  on  the  other  hand,  foiTns  the 
staple  industry  of  Dominica  and  Montserrat,  an  advan- 
tage which  it  enjoys  being  that  the  product  of  the 
lime  can  be  shipped  in  eight  different  forms — namely, 
the  concentrated  lime-juice,  raw  lime-juice,  raw  juice 
cordial,  green  hmes,  pickled  limes,  citrate  of  lime, 
essential  oil  of  limes,  and  otto  of  limes.  It  is  obvious 
that  this  is  a  great  advantage  to  the  planter.  If, 
for  example,  the  demand  for  green,  or  fresh,  limes 
which  are  marketed  in  America  falls  off,  they  can 
pickle  their  fruit  in  brine  for  New  England,  or  manu- 
facture citrate  of  lime  for  Manchester,  and  so  on. 
Dominica  is  now  by  far  the  largest  exporter  of  lime 
products  in  the  world,  and  her  supremacy  is  unlikely 
to  be  challenged,  for  she  still  has  large  areas  capable 
of  profitable  development. 

In  view  of  the  continued  reduction  of  the  area 
under  Sea  Island  cotton  in  America,  owing  to  the 
ravages  of  the  boll-we€%'il,  the  Sea  Island  cotton  in- 
dustry, which  was  established  in  Barbados,  St.  Vincent, 
St.  Kitt«,  and  Montsenat  in  1902,  should  continue  to 
prosper,  provided  it  can  be  kept  free  from  the  weevil, 
which,  unfortunately,  has  recently  niatle  its  appear- 
ance in  the  two  last-named  colonies.  It  may  be  noted 
that  at  the  present  time  the  island  of  St.  Vincent  pro- 
duces the  finest  Sea  Island^cotton  in  the  world.  A 
shorter-staj)led  variety  known  as  Marie  Galante  cotton 
is  produced  in  the  island  of  Ca^rriacou. 

Another  comparatively  young  industry  is  that  of 
rice,  the  product;ion  of  which  has  been  developed  at 
an  astonishing  rate  in  British  Guiana,  thanks  to  the 
thrifty  East  Indians,  who  foiTn  nearly  one-half  of  the 
community.  Formerly  rice  was  imported  into  the 
colonj'  in  large  quantities  for  the  use  of  the  East 
Indians  in  the  ships  that  brought  the  immigrants,  and 
British  Guiana  now  not  only  produces  enough  for  her 
own  requirements,  but  a  substantial  surplus  which  in 
normal  times  i^  available  for  export  to  the  neighbour- 
ing islands.  It  is  noteworthy  that  whereas  in  1884 
the  imports  of  rice  into  British  Guiana  amounted  to 
43J  million  lb.,  no  fewer  than  32,182,000  lb.  of  rice 
were  exjidied  in  1907  af*er  all  local  requirements  had 
been  met.  Sinc-e  that  year  the  industry  lias  suffered 
from  the  bug-bear  of  Government  control,  bub  when 
normal  conditions  are  resiuned  it  is  certain  that  the 
local  rice  industry  will  further  extend. 

The  population  of  British  Guiana  is  at  present  only 
just  over  three  to  the  square  mile,  as  compared  with 
1,033  in  Barbados,  which  is.  for  its  size,  the  must 
densely  populated  countiy  in  the  world  with  the  ex- 
ceptfon  of  China.  It  follows  that  until  some  system 
of  immigration  is  satisfactorily  established  no  further 
extension  or  development  of  the  a.gii-icultural,  mining, 
and  forest  industries  of  this  great  colony  is  to  be  ex- 
pected. Negotiations  have,  however,  been  procee<ling 
for  the  estahlishment  of  Indian  colonisation  on  a  free 
basis,  and  it  is  hoped  that  proixwals  to  this  end  will 
commend  themselves  to  the  people  of  India,  who  do 
not  appear  yet  to  have  realised  that  their  kinsmen  enjoy 
full  civil  and  jwlitical  rights  and  complete  freedom  of 
religion  in  British  Guiana  and  Tiinidad,  where  there  is 
a  large  and  very  prosperous  East  Indian  community. 

The  mining  industries  of  British  Guiana  include 
gold,  diamond  and  bauxite — the  best  form  of  ore  from 
which  aluminium  is  made — while  the  forest  products 
comprise  the  famous  greenheart  tinil)cr,  which  is  used 
in  harbours  for  under-water  work  all  over  the  world ; 
wallaba,  from  which  sliingles  are  made ;  and  crabwood, 
much  appreciated  by  furniture-makers;  besides  other 


valuable  timbers.  Another  forest  industrjr  of  import- 
ance is  the  collection  of  balata,  a  guttapercha-like  sub- 
stance used  for  insulating  cables,  belting,  &c.,  and 
also  for-  the  soles  of  boots  and  shoes,  which  is  bled 
frorri  the  bullet  tree  and  collected  in  calabashes.  We 
hope  to  refer  again  at  an  early  date  to  Mr.  Aspinall's 
paper,  which  contains  a  valuable  mass  of  information 
on  the  British  West  Indies. 


OUR  PRINCIPAL  MARKETS. 

The  Journal  Econoiniquc  hUiropeni  recently  made  the 
point  that  since  Napoleonic  days  British  business  men 
have  inclined  to  give  their  trade 'a  direction  in  the  mam 
towards  the  West  and  the  Asiatic  continent— the 
European  continent,  impoverished  by  long  wars  and 
almost  devoid  of  credit,  being  rather  unattractive  for 
trade  purposes.  A  similar  opinion,  it  states,  is  to  be 
met  with  to-day  in  conversation  with  English  mer- 
chants and  manufacturers,  although  it  refers  for  the 
most  part  to  Central  Europe  and  a  part  of  Eastern 
Europe.  British  goods  are  to,  be  found  m  plenty  m 
the  western  countries  of  Eurojje  and  in  those  States 
which  remained  neutral  during  hostilities,  whereas 
they  become  rarer  and  rarer  the  more  one  travels 
tow-ards  the  eastern  parts  of  the  Continent. 

Tliis  pubhcation  also  observed  that  the  Continent 
is  for  the  time  being  only  receiving  what  is  over- 
produced in  this  countiy,  and  representatives  on  the 
Continent  of  British  fiiiiis  unite  in  complaining  that 
they  are  not  supplied  rapidly  and  amply  by  their 
principals  on  account  of  the  fact  that  the  ^ntish 
Dominions  and  Colonies  are  naturally  competing  ior 
United  Kingdom  products.  This  statement  scarcely 
harmonises  with  the  complaints  frequently  expressed 
of  late  by  Trades  Commissioners  and  commercial 
firms  in  the  Colonies  that  the  manufacturers  and 
merchants  of  the  United  Kingdom  are  neglecting  them 
on  account  of  the  lai-ger  profits  to  be  made  m  other 
markets. 

A  timely  table  compiled  by  the  Department  of 
Overseas  Trade  which  shows  the  distribution  of  our 
overseas  trade  in  1913-19-20  throws  some  light  on  the 
situation. 

Value  of  Exports  from  the   United   Kingdom 


Yenr 

Markit  l^Vi 

t.  Europe  (Central   and 

Western) — 

(a)  Neutral 9'! 

(6)  Bnemv  Countries         ...  8-6 
(r)  Allied' Countries  (cxclud- 

insT  Russia)           H'l 

2.  European  Fringe  (S.  and 

S.E.)          5-7 

3.  India  and  Cevlou    •       ...  14-'-' 

4.  Far  East »i 

5.  Australasia          8-7 

6.  Africa       70 

7.  United  States     5-6 

8.  South  &  Central  America 

and  West  Indies 113 


Third 

Quarter 

Itil!" 


3-0 
28-2 


8-6 
7-1 
3-8 
4-5 

41) 


Fourth 

Quarter 

1919 


2-5 


11-9 
10-7 
8-3 
3-8 
50 
iil 


FiRt        Second 
Quarter    Quarter 


6-5 


IK-S 
IS 

22-8 

9  9 
12-4 
7-7 
4-5 
6-4 
7  1 

7-5 


ISo 

20 

17-4 

9  4 
14-6 

10-7 
60 
69 
62 

8.4 


Our  external  markets  in  the  above  table  fall  into 
eight  great  geographical  divisions.       Adding  together 
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divisions  one  and  two,  35.1  per  cent,  of  the  value  of 
our  total  exports  went  to  Europe  in  191.3  and  42  3 
percent,  in  the  second  quarter  of  1920.  This  scarceiy 
indicates  that  we  are  neglecting  the  European  con- 
tinent, m  spite  of  the  fact  that  the  risk  arising  fram 
fluctuations  in  exchange  constitutes  a  deterrent  to 
trading  intercourse.  European  neuti-als  received  9  7 
per  cent.,  according  to  value,  of  our  exports  in  1913 
and  this  percentage  was  increased  to  13  5  in  the 
second  quarter  of  1920.  During  the  same  periods 
trade  with  allied  nations  increased  from  111  to  17  4 
per  cent.  The  latter  are  now  our  most  valuable  market 
India  and  Ceylon  ha.ving  been  ousted  from  that  posi- 
tion and  i-elegated  to  second  place.  As  regards  the 
remammg  divisions,  the  Far  East  and  the  United 
States  now  claim  a  greater  share  of  our  export  trade 
than  m  1913,  but  the  markets  of  j^ustralia,  Africa  and 
bouth  and  Central  America  and  the  West  Indies  'have 
lost  some  of  ,their  importance.  From  a  study  of  the 
comparative  figures  for  the  years  mentioned  it  is  safe 
to  assert  that  trade  as  a  whole  is  steadily  moving  into 
pre-War  channels,  the  only  important  exception  beinc 
that  done  with  "  Enomy  Countries. "  ° 


Dec.  1920     June  1920    Dec.  1919     Jaoe  1919 

*  £  £  £ 

15,592.372  15,355,002  8,820,366  8  747  33') 
in'-,-^"-'"??  «-"n0.000  7,000,000  7,000,000 
,i"'?S'-?5^  ,J''.531.057  13,688,825  B,354  734 
327,,88,3,0  314,240,522  290.069,132  28i;944;075 

lo'?o?'!-I  Jlf-*"  S.9S3,697  3.945,276 
,\^--'.^-i^i  "•"'  "57  13,688,825  fi  354  734 
«'o^b'?t2  *K  ?S?'*^'  130,096,257  94  496  959 
/,  SS.  in?"  68.463,735*  62,341,380  64.939,392 
«,'-1n?',°,  31  506.961  30.263.309  41  152,386 
t}-!,]Ail  «3,45;,344  65,174.360  67,558898 
IJ'nJf'n^o  "•"6  788  20,031.495  46'690400 
83,024,042  84,594,132  85,206.845  113  157  998 
361,858,296  351,126.781   326;468,313  304.046;744 


.1,  ^'■''''4^'^^  Bank.— Barclays  Bank  is  the  first  of 
the  Big  Five  to  publish  its  balance  sheet  for  Decem- 
ber 31,  1920.  The  critical  nature  of  the  latter  half 
of  the  year  in  commercial  and  industrial  circles  lends 

added  interest  to  the  following  figures  : 

Balance  Sheet  -     — 

Capital  paid  up        

Reserve  

Acceptances 

Deposits  ...        ]'.        ..'. 

Preni=!=es        

Acceptances  as  above         ",' 
Advances 

Investments ]]\ 

Discounts      

Cash  in  hand  and  in  I?,  of  K. 
At  call  and  short  notice 

Total  cash     

Total  assets 

Percentase  of  cash  to  deposits 
Percentage  of  loans  to  deposits 

PBOni   AXD   Loss   ACCOUNT 

C^ross  profit 

Saliries,  &c 

Reduction  ol  orcmises 
Investment  reserve  ... 
Pension  reserve  ...i 
ContinTency  account; 

Dividend"      

Balance  unapproprbted      ... 

Total  balance  carried  fomard     665  602  _  ins  j.;n 

■"    W"lni,t^r."illlf4?^««  investments    fn'i^t^'e     banil, 
W  inciudini.'  £b,113.289  investmentsin  other  banks.    ^^* 

It  is  notable  that  the  pohcy  of  credit  restriction 
has    not  ^  meant    any    actual     reduction    in    loans 

h  l^AQO  .qI^'^'^'^^'V*  ^155,569,920  have  increased 
by  41,692,49/  since  June  30,  and  are  £25,465  663 
greater  on  the  year.  The  actual  rate  of  increase  was 
perceptibly  reduced  during  the  final  six  months,  while 
deposits  registered  a  more  than  corresponding  ex-' 
pansion.  As  a  result  the  percentage  of  loTns  to 
deposits  has  fallen  from  48.98  on  June  30  to  47  47 
on  December  31,  but  it  is  higher  by  3.51  points  on 
tlie  year.  That  the  Bank  has  spared  no  effort  within 
the  hmits  of  conservative  policy  to  provide  the  trading 
commumty  wth  accommodation  is  demonstrated  by 
he    dechne   m    hquid    resources.       The    total    c^sh 

ii  .T,''i.^-^-^'^^^''^^2  '°  December  compare  with 
£84,594,132  m  June  and  £85,205,845  a  year  pre- 
^<foo  ■'"'■.^^  ^^^  percentage  of  cash  to  deposits  at 
Al).63  is  1.6  pomts  lower  than  that  for  June  30,  1920 
and  6.57  points  lower  than  that  for  June  30 '  1919* 
Gross  profits  are  £8,051,274,  against  £5,873,820  for 
1919.  This  large  increase  has  not,  however  been 
proportionate  with  the  increase  in  capital  in  the  mean- 
time, while  administrative  expenses  amount  to  a  much 
higher  percentage  of  profits.  The  dividend  has  been 
mamtained  at  ten  per  cent,  on  the  "  A  "  shares,  but 
that  on  the  "  B  "  shares  is  onlv  fourteen  per  cent  as 
compared  with  twenty  per  cent,  in  1919,  the  new 
0   '  shares  also  obtaining  fourteen  per  cent. 


THE  BANK  OF  TAIWAN,  Ltd. 

Incorporated  by  the  Special  Chatttr  of  the  Imiyfria)  Jnpane-if  Govfmmait.  1899. 

Capital,  Y.  6o,ooo,ooo.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

?:eaa  Office        ..  ..      TAIPEH,  FORMOSA. 

London  Office    ..    58  OLD  BROAD  ST..  E.C.  2. 

Bba>"Ches  :— Amoy,  Batavia,  Bang  ok.  Kombay.  'anion.  Foochow.  Han- 
l-ow  Hongkong.  Kiutiiang,  Kfemns.  Kobe,  >!o;i.  New  York,  O^aka. 
Senl^^^ang,  Sha  Lhai,  ^iiigaDore,  SoeraUay*.  Svv-*tow.  Tainan.  Tokyo, 
loko  ama,  &lc..  &c.  and  Corresponiient*  id  every  principal  town  iu  the 
wor  d. 

1  he  Bank  is  incorporated  by  Special  Chart-r  of  the  Imperial  Japanese 
Government,  and  is  authori'^eti  lo  issue  its  own  ■■  tes  in  Fomioa:  ron- 
diuts  general  Banking,  Kxrhange  Bn  mess:  undertakes  Trust  btisine«^s 
and  acts  as  fiusine^^  Agens  for  othe  Banws.  Sperial  facilities  are 
MV.iUaote  for  es.-hanee  bnsmes-'  un  .l>»ptn.  (  hina.  India,  Srraits  Settle- 
ments, Dutch  Eflst  liidie.<-an<i  Fratne.  nliereiht*  Bank  hns  f^pecial  working 
arrangements  with  ("ox  &  C>.  (France)  ltd  Uei  osiU  are  receiveil  for 
tixe^l  T-eriods  on  t.  rm<i  whit-h  nmv  be  a     Mrra-n-^d     i.  ann  i.-a  in'i. 

The  continued  depreciation  of 
South  Americail  currencies  in  terms  of 
Trading  Difficulties  dollars  and  sterling  has  produced  very 
in  south  America,  undesirable  results  in  many  centres, 
notably  in  Santiago  and  Rio  de 
Janeu'o,  which  are  now  passing  through  a  severe  com- 
mercial and  industrial  crisis.  Cable  advices  from 
Brazil  report  that  goods  are  rapidly  accumulating  in 
the  Customs  warehouses  at  Eio  de  Janeiro,  and  that 
a  great  part  of  the  stocks,  particularly  those  of  United 
States  origin,  will  be  retui-ned  to  the  exporters.  In 
Chih  the  crisis  has  been  intensified  by  the  fall  in  com- 
modity prices,  especially  in  those  mineral  products 
which  engage  such  a  large  part  of  the  productive 
activities  of  the  country.  Recently  we  stated  that  the 
Governments  of  both  countries  had  definitely  turned 
down  appeals  on  the  part  of  merchants  to  establish  a 
moratorium.  We  now  learn  that  President  Alessandri 
of  Chili  has  informed  El  ilercurio  that,  while  per- 
sisting in  his  attitude  towards  the  moratorium  pro- 
jects, he  is  endeavouring  to  afford  relief  by  the  esta- 
bhshment  of  a  Central  Bank.  This  Bank  will  be  con- 
stituted presumably  on  the  lines  of  the  Federal  Reserve 
System  of  the  United  States  or  the  South  African 
Reserve  Bank,  which  was  recently  set  up  at  Pretoria, 
and  if  the  project  is  put  through,  regardless  altogether 
of  its  value  in  the  present  crisis,  it  would  be  one  of 
lasting  benefit  for  the  country. 

In   pre-War  days  exchanges  flue- 
Exchange        tuated  within  moderate  limits,  first  be- 
Fluctnations.      cause  our  credit   and  eschange  were 
based  on   a  fixed  metallic   currency, 
gold ;   secondlj%   because   highly    developed  industrial 
countries  did  not,  for  the  most  part,  consume  more  than 
they  produced.     This  complete  or  partial  equilibrium 
of  consumption  and  production  meant  a  balancing  of 
trade   and  an  approximate  equation  between  imports 
and  exports.     The  position  underwent  a  change  during 
the  War  as  inflation  super\-ened    in     practically   all 
countries ;  and  inflation  in  effect  means  nothing  less 
than  an  excess  of  consumption  over  production.     To 
apply  the  principle    the  dollar  exchange  went  against 
us   and  in  favour  of  the   United  States,  which,    not 
having  consumed  more  than  it  produced,  enjoyed,  and 
still  enjoys,  favourable  exchanges.     The  parities  of  ex- 
change tend  to  be  maintained  between  countries  whose 
consumption  is  equivalent  to  their   production.     For 
the  last  twelve  months  it  might  be  sajd  that   Great 
Britain  has  not  been  consuming  more  than  it  produced, 
and  this  explains  in  large  measure  the  fairly  steady 
exchanges  that  have,   from  our  point  of  view,  been 
maintained.  Jliese  prime  considerations  were  stressed 
by  Sir  W.  Peter  Eylands  in  an  addi-ess  delivered  to  the 
British  Association  of  Trade  and  Technical  Journals 
on  Wednesday  last.     He  was  of  opinion  that  in  future 
exchanges   would    not    move    seriously    against    this 
countiy,  and  there  would  be  no  further  marked  de- 
cline in  sterling  in  terms  of  dollars.     He  pointed  out 
the  desirability  of  this  on  account  of  the  foodstuffs  and 
essential  raw  materials  for  which  we  are  largely  de- 
pendent on  the  United  States.     At  the  present  time 
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Factors  Affecting 
Exchange. 


and, 


Germany  is  creating  credits  to  the  extent,  measured 
at  the  par  rate  of  exchange,  of  200  million  pounds  per 
annum,  and  Belgium  to  the  extent  of  100  million 
pounds  per  annum.  The  result  of  these  additions  to 
the  floating  debt  is  that  the  countries  concerned  are 
in  both  cases  consuming  more  than  they  are  producing. 
The  credits  placed  thereby  in  the  hands  of  the  public 
in  the  form  of  increased  purchasing  power  inevitably 
raise  the  level  of  prices. 

.There  are,  therefore, , at  least  two 
factors  afiecting  the  exchange :  (1)  If 
a  country  consumes  more  than  it  pro- 
duces it  imports  more  than  it  exports, 
therefore,  exchanges  are  against  it;  (2)  an  in- 
crease in  the  purchasing  media  in  the  absence  of 
increased  production  diminishes  the  value  of  the 
currency,  and,  therefore,  depreciates  the  exchange. 
A  third  consideration  might  also  be  introduced. 
It  is  possible  for  a  more  or  less  definite  period  to  live 
on  one's  capital,  and  in  the  case  of  both  Belgium  and 
(jermany  capital  assets  are  being  devoted  to  bringing 
the  whole  industrial  machinery  back  to  working  order. 
The  difficulty,  as  Sir  Peter  pointed  out,  is,  however, 
to  know  how  far  to  carry  the  process.  The  further 
tho  process  goes,  the  more  arduous  it  is  to  effect  a 
restoration  to  normal  conditions.  Moreover,  those 
who  are  frightened  by  this  method  of  entrenching  on 
capital,  and  who  have  money  saved  or  invested 
within  the  country,  usually  purchase  investments 
abroad,  or  otherwise  transfer  to  foreign  countries  such 
funds  as  they  have  at  their  disposal.  Tlieir  action 
necessarily  entails  the  purchase  of  fca-eign  currencies, 
and  such  purchase  stimulates  the  fall  in  value  of  their 
own  currency.  Germany  before  the  war  provided 
approximately  eighty  per  cent,  of  its  own  food  require- 
ments and  Belgium  was  almost  self-supporting. 
Their  position  to-day  is  much  less  favourable,  but  the 
depreciation  of  exchange,  from  the  point  of  view  of 
providing  themselves  with  essential  foodstuffs,  is  not 
so  serious  as  with  us.  The  violent  oscillation  of 
currency  values  renders  it  difficult,  of  course,  to 
estimate  relative  burdens.  When  the  exchanges  are 
stabilised,  as  Sir  Peter  hopes  they  eventually  will  be, 
and  countries  cease  to  borrow  to  pay  their  way,  the 
point  of  stabilisation  will  not  be  the  old  pre- War  value, 
but  a  new  depreciated  value  determined  by  the  credit 
of  the  German  and  other  nations  and  the  internal  pur- 
chasing powers.  In  the  meantime,  the  policy  of 
inflation  steadily  tends  to  a  lowering  of  the  mark. 

Credits  of  1,000  million  marks  are 
being  created  weekly  in  Germany,  and 
used  to  subsidise  food,  rent,  railways, 
and  other  forms  of  transport  for  the 
purpose  of  keeping  down  by  artificial  means  the  cost 
of  living.  The  Belgians  are  pursuing  the  same  objec- 
tive, and  the  result  is  that  wage^  in  both  countries  are 
equivalent  to  one-half  those  paid  in  the  United  King- 
dom, and  yet  the  standard  of  living,  making  proper 
allowances,  is  not  substantially  different.  Eecently 
there  w'as  an  agitation  in  Belgium  by  the  agricultui'al 
labourers  for  a  wage  of  1.75  francs  per  hour  for  a  forty- 
eight-hour  week,  or  eighty-four  francs  per  week.  At 
the  rate  of  sixty  francs  to  the  £  this  is  about  25s.  per 
week,  a  much  smaller  wage  than  obtains  here.  Such 
a  condition  of  affairs  is,  in  the  short  period,"  at  any 
rate,  very  serious  from  our  point  of  view.  Before  the 
War  the  wage-cost  of  many  commodities  in  Germany 
was  approximately  equivalent  to  that  in  Great  Biitain, 
though  higher  than  that  in  Belgium ;  but  to-day  both 
countries  are  temporarily  able  to  offer  goods  down  to 
one-half  the  figure  quoted  by  British  exporters.  This 
brings  us  to  one  of  the  leading  causes  of  our  present 
unemployment  difficulties,  which  is  the  low  prices 
quoted  by  the  Continent,  and  the  consequent  inability 
on  our  part  to  compete.  The  general  fall  in  prices 
is  another  factor  in  the  depression,  as  it  entails  a 
widespread  cessation  of  buying,  consumers  hoping  that 
prices  will  go  still  lower. 


German  and 
Belgian  Wages. 


Sir  Peter  Rylands  had  no  remedy  to  ofier  for  the 
present  situation,  but  he  stressed  the  probability  that 
a  difficult  time  lay  ahead,  especially  for  the  next  four 
months,  and  British  industries  must  be  prepared  to 
undergo  additional  hardships.  Abnormal  conditions 
on  the  Continent  cannot,  however,  last,  and  the  real 
factors  which  govern  them,  as  above  outlined,  must  be 
understood  if  we  are  to  arrive  at  an  informed  judg- 
ment as  to  the  probable  course  of  events. 

The   remarkable    recovery    which 
Foreign  Trade      Belgium  has   made  since  the  Armis- 
o£  Belgium.        tice,  though  almost  the  whole  country 
had  to   suffer   from   Gemian  occupa- 
tion, is  strikingly  illustrated  by  a  comparison  of  the 
figures  of  its  foreign  tra<le  in  1920  with   1919.     The 
following   table   shows  the  official  trade  figures  with 
the  principal  counti'ies  for  the  first  ten  months  of  last 
year,   with  the  corresponding  period  of  the  previous 
year;  the  statement  refers  to  the  commerce  special, 
that  is,  imports  for  domestic  consumption  and  exports 
of  home-manufactured  articles:  — 

{Values  in  thousands  of  francs  converted  at  par.) 


Excess  of 

Excess  ol 

.—Imports—, 

^Elportf— , 

^Imports—. 

,— Exports— V 

1913         920 

1919       1  20 

1919       1920 

1919       1920 

Germany 

1,726    26,397 

1S,030    40,778 



16,304   14,  81 

France... 

27,708    74,019 

13,421    81,195 

14,387       — 

—       14,176 

Gt.  Britain     .. 

44,453    67,499 

4,423    45,166 

40,030   22,333 

—           — 

Netherlands  .. 

10,853    23,404 

12,  31    34,185 

—           — 

1,879   10,781 

United  States 

28,677    61,912 

1,163    10,836 

27,515    51,076 



Argentina 

6,186    20,793 

237      4,204 

4,949    16,594 

■  —           — 

It  will  be  seen  that  in  all  directions  where  change 
has  occurred  there  has  been  a  marked  improvement. 
The  onljr  exception  is  Germany,  against  which  there 
has  been  a  reduction  in  the  favourable  trade  balance, 
but  this  can  hardly  be  regarded  as  an  unfavourable 
development  even  from  Belgium's  point  of  \iew.  A 
glance  along  the  columns  showing  the  exports  during 
the  two  periods  will  suffice  to  indicate  the  rapidity  with 
which  the  work  of  reconstruction  is  being  prosecuted. 


London  and  Brazilian 
Bank,  Limited. 


ESTABLISHED  1862. 


Subscribed  Capital 
Paid-up  Capital    - 
Reserve  Fund 


£3,000  000 
£1,503000 
£1,500,000 


Manchester  Agency  : 

WILLIAMS  DEACONS  BANK,  LTD., 

Foreign  Exchange,  Shipping  and  Agency  Dept., 
YORK  STREET,  MANCHESTER. 

Belfast  Agency: 

NORTHERN  BANKING  CO.,   LTD. 


BRANCHES  in  Brazil,  Argentina  and 

Uruguay,  and  also  in  Lisbon,  Oporto, 

Paris  and  New  York  (Agency). 

AGENTS  and  Correspondents  through- 
out the  World, 

BILLS  negotiated,   advanced   upon,  or 
sent  for  collection. 

Exceptional  Banking  facilities  offered 
through  the  Branches  of  the  Bank  and 
its  numerous  Agents  and  Correspond- 
ents for  the  promotion  of  Trade  with 
South  America  and  Portugal. 

7   Tokenhouse  Yard,   London, 

E.C.  2. 
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Liverpool 
London 

^^       AND 

Globe 


LONDON  : 

Chief  Office, 

iCornhlll,  E.C.  3. 


INSURANCE  COMPANY 


TOTAIi  ASSETS  exceed     •    £19,000,000 
TOTAL  CLAIMS  PAID  over  £97,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Car.     Plate   Glass,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Live    Stock,   Loss  of 

Profits,  &e. 


OFFICES    IN    ALL   THE   CHIEF    COMMERCIAL   CENTRES. 


TREND   OF   AMERICAN  FOREIGN 
TRADE. 

Mr.  O'Reilly,  the  Vice-President  of  the  In'ing 
National  Bank,  read  a  paper  before  the  Massachusetts 
State  Chamber  of  Commerce  in  the  middle  of  October 
on  the  trend  of  the  foreign  trade  of  the  United  States. 
It  will  be  remembered  that  the  bankers,  in  the  first 
instance,  and  the  manufacturers,  in  the  second,  in  the 
United  States  came  to  realise  long  before  we  did  on  this 
side  of  the  Atlantic,  that  it  was  impossible  to  continue 
trade  on  the  basis  of  the  inflated  values  which  had 
ruled  during  the  War,  since  the  Armistice,  and  wnich 
had  been  maintained  until  the  spring  of  last  year.  Of 
course,  it  lias  to  be  remembered  that  the  United  States 
enjoys  advantages  in  the  matter  of  its  extensive  area 
and  relatively  small  population,  which  makes  it  pos- 
sible foi'  the  Government,  for  the  financia.1  classes,  and 
for  traders  to  take  drastic  action  when  th'ey  realise  that 
drastic  action  is  necessaiy  with  a  rapidity,  and  in  a 
measure,  that  is  not  possible  in  the  restricted  areas 
with  their  crowded  and  congested  populations,  which 
is  the  condition  in  European  countries.  As  a  result, 
when  Mr.  O'Reilly  was  speaking  to  the  assenio.ed 
members  of  the  Massachusetts  State  Chamber  of  Com- 
merce, the  reaction  in  wholesale  prices  had  already 
proceeded  to  an  extent  that  had  not  then,  and  has  not 
yet,  been  realised  here  in  this  country.  It  was  evident 
to  the  Vice-President  of  the  Irving  National  Bank,  as 
well  as  to  his  hearers,  that  a  verj'  severe  reaction  from 
the  active  state  of  American  trade  was  not  merely  a 
problem  that  would  have  to  be  faced  for  some  con- 
siderable time  to  come. 

Owing,  naturally,  to  her  position,  and  to  the  fact 
that,  as,  one  result  of  the  recent  War,  the  United  States 
has  become  a  great  creditor  country,  the  action  which 
the  American  Govei-nment,  American  financiers,  and 
American  manufacturers  and  traders  are  likely  to 
take  in  the  near  future  is  of  the  utmost  importance  to 
the  well-being  of  the  trade,  not  merely  of  America  her- 
self, but  of  the  world  taken  as  a  whole.  It  is  now 
evident  that  the  recent  boom  in  trade,  both  during  the 
War  and  since  the  signing  of  the  Annistice  in  Novem- 
ber 1918,  was  due  to  the  extravagant  manner  in  which 
England  and  France,  formerly  the  great  investing  coun- 
tries of  the  world,  expended  their  accumulated  re- 
sources as  well  as  mortgaged  the  savings  of  the  future. 
As  soon  as  these  two  formerly  rich  countries  ceased  to 
be  in  a  position  to  spend  money  upon  the  lavish  scale 
which  became  the  custom  during  the  War  period,  and 
for  two  years  succeeding  it,  there  was  a  check  to  the 
whole  trade  of  the  world.  For  a  time  it  was  thought 
that  the  newer  countries ,  headed  bv  the  United  States. 


would  of  themselves  suffice  to  restore  trade  to  its 
wonted  activity  whatever  might  become  of  Europe. 
The  fallacy  of  such  a  supposition  is  now  becoming 
plainly  evident,  not  merely  to  thinking  economists,  but 
to  anyone  who  pays  any  attention  to  trade  conditions 
as  well,  whether  forced  by  his  own  necessities  or 
simply  as  a  matter  of  obsen'ation. 

When  the  Allied  debt  to  the  United  States  had 
reached  a  certain  figure,  the. exchanges  as  between  the 
United  States  and  the  various  countries  of  Europe 
became  so  adverse  that  it  was  exceedingly  difficult 
for  any  country  in  Europe  to  purchase  even  the  most 
urgently  needed  commodities  from  the  United  States. 
In  fact,  so  adverse  was  the  condition  of  the  exchange 
as  between  London  and  New  York — and  it  was,  of 
course,  even  worse,  as  the  reader  is  aware,  with  regard 
to  several  other  countries — that  we  had  to  pay,  over 
and  above  the  ordinary  profits  of  trade,  what  for  con- 
venience we  may  call  an  exchange  tax,  which  amounted 
to  some  thirty-three  per  cent,  in  excess  of  the  oz'dinary 
charges.  The  result,  naturally,  was  that  most 
European  countries  could  not  buy  flora  the  United 
States  at  all ;  and  we  ourselves,  although  we,  partly 
by  exports  and  partly  by  means  of  credit,  did  purchase, 
and  are  still  purchasing,  certain  urgently  needed  com- 
modities as,  "for  example,  certain  foodstuffs,  cotton, 
and  textiles,  are  restricting  our  purchases  as  much 
as  possible  because  so  few  of  our  people  are  able  to 
consume  the  goods  at  the  prices  which  importers 
find  themseltes  compelled  to  charge.  As  a  result  of 
this,  the  price  of  cotton,  for  example,  since  last 
autumn  has  fallen  practically  to  the  extent  of  the 
difference  between  the  unfavourable  exchange,  as  it 
is  called,  between  this  country  and  America.  Such 
a  fall  was  inevitable  if  we  were  to  continue  our 
purchases  to  any  appreciable  extent.  It  has  to  be 
remembered  that  if  we  are  to  keep  our  Lancashire 
cotton  mills  fully  employed  we  should  import  some- 
thing over  five  million  bales  each  year,  and  between 
seventy-five  and  eighty  per  cent,  of  this  quantity  was 
until  quite  recently  obtained  from  th?  United  States. 
The  Vice-President  of  a  bank  is,  of  course,  not  in  a 
position  to  say  what  his  Government  proposes  to  do. 
But  it  is  evident  to  anyone  who  will  read  his  paper 
that  Mr.  O'Reilly  is  quite  weU  aware  of  the  serious 
difficulties  which  confront  the  United  States  if  her 
people  and  her  Government  neglect  to  realise  that 
altered  economic  conditions  have  not  merely  modified, 
but  compFetely  changed  her  relative  position  to  the 
great  cons'uming  markets  of  the  world,  and  par- 
ticularly to  Europe,  which  was  formerly  her  best 
customer. 

In  the  pre-War  period  the  United'  States  was 
assured  of  a  market  for  her  surplus  commodities  in 
England,  in  France,  in  Germany,  and  in  certain  other 
parts  of  Western  Europe.  This  was  due  to  the  fact 
that  England  in  particular,  and  other  countries  to  a 
lesser  extent,  had  in\Tested  very  large  sums  of  money 
in  the  United  States,  partly  on  private  account  and 
partly  in  the  purchase  of  what  are  called  Stock 
Exchange  securities — that  is  to  say,  railroad  shares 
and  so  on.  In  order  to  pay  the  interest  upon  these 
various  investments  it  was  necessary  for  the  United 
States  to  send  produce  to  Europe,  and  she  did,  in 
fact,  send  produce  to  Europe  to  the  value,  on  the 
pre-War  basis  of  prices,  of  between  250  and  300 
millions  sterling.  The  position  has  now  altered, 
because  she  has  to  send  abroad  only  to  a  very  limited 
extent.  It  seems  evident,  as  we  pointed  out  last 
week,  that,  in  spite  of  the  heavy  borrowings  in  America 
by  Europe  during  the  War,  America  still  is  indebted 
to  certain  countries  to  some  extent.  We  know,  of 
course,  that  a  great  many  British  subjects  still  hold 
various  American  Stock  Exchange  securities,  and  also 
that  a  very  large  class  are  interested  privately  in 
property  of  various  kinds,  particularly  in  the  Middle 
West  and  on  the  Pacific  Coast.  This  indebtedness, 
however,  does  not  appear  to  be  large  enough  to  ensure 
an  important  market  for  American  produce.     It  has 
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to  be  borne  in  niiiul  thut  if  the  United  States  can  only 
produce  at  a  level  of  prices  which  will  restrict  her 
consumption  entirely  within  her  own  Ixirders  her  costs 
of  production  will  bo  correspondingly  high.  It  has 
to  be  remembered,  moreover,  that  the  United  States 
is  in  need  of  improved  transportation  facilities  and 
increased  immigration.  If  she  is  to  obtain  this 
entirely  out  of  her  own  savings,  the  reader  will  readily 
appreciate  that  this  can  only  be  accomplished  after 
a  considerable  time  has  elapsed.  The  natural  wa.y  to 
adjust  the  balance_as  between  the  United  States  and 
Europe  would  be  for  America  to  admit  imports  upon 
a  larger  scale  than  she  does  at  present.  This  would 
enable  her  principal  customers  not  merely  to  liquidate 
their  debt  to  her,  but  to  purchase  on  a  lower  basis  of 
values  than  at  present  those  commodities  which  she  is 
in  a  particularly  favourable  situation  to  produce,  and, 
of  course,  to  continue  to  render  services.  After  a  time 
it  is  evident  that  the  congested  European  countries 
would  accumulate  capital,  which  it  would  be  profitable 
for  them  to  employ  in  the  improvement  of  the  trans- 
portation facilities'of  the  United  States.  This,  in  its 
turn,  would  admit  of  immigration.  All  this,  however, 
is,  of  com-se,  merely  speculation  imtil  we  see  what 
Congress  is  prepared  to  do  when  the  new  President 
takes  office  early   in  March. 


SOUTH  AND  CENTRAL  AMERICA. 

THE   NITRATE  POSITION. 

Messks.  Hexey  B.\Tit  .\ND  Son,  in  tlieir  annual  ]\itrate 
of  Soda  Circular,  say  that  the  position  during  the 
past  six  months  has  undergone  a  very  decided  change, 
and  Chilian  nitrate  of  soda  has  not  escaped  the  de- 
pressing influences  wliich  have  affected  the  world's 
markets  generally.  In  July  the  prospects  of  holders 
of  nitrate  looked  \'ery  bright.  Consumption  was  esti- 
mated to  have  reached  very  nearly  the  pre- War  figure, 
and  it  was  thought  at  that  time  hardly  probable  that 
the  nitrate  producers  would  te  in  a  position  to  raise 
the  same  quantity  wliich  they  had  done  in  the  last  year 
before  the  War.  Production  in  1913  amounted  to 
very  nearly  2|  million  tons.  In  the  past  year  it 
amounted  to  2,490,000  tons.  Sales  in  1913  exceeded 
two  million  tons,  while  in  the  year  that  has  just  closed 
they  did  not  quite  equal  IJ  million  tons. 

We  dealt  recently  wifth  the  general  situation  in 
Chili  and  her  great  natm-al  assets,  contrasted  with  the 
difficulty  which  she  is  experiencing  in  developing  those 
natural  advantages.  The  principal  object  of  the  article 
was  to  show  the  disadvantages  under  which  any 
country  labours  which  is  almost  wholly  dependent  for 
its  economic  prosi>erity,  and  largely  dependent  for  its 
national  revenue,  upon  one  single  branch  of  industry. 
Any  accident  which  neither  the  traders  of  the 
particular  industry  concerned  nor  the  Government 
have  any  means  of  effectively  controlling  may  affect 
the  vital  interests  of  the  industiy  concerned.  When 
we  wrote'  in  the  late  summer  and  eaily  autumn 
of  last  year  a  series  of  articles  upon  the  nitrate 
situation,  contributed  by  one  of  tlie  best  known 
nitrate  authorities  in  Europe,  nothing  could  have 
looked  more  favourable  than  were  the  apparent  pros- 
pects of  the  industry.  Immense  quantities  of  the 
fertiliser  had  been  .sold  forward,  and  apparently  the 
demand  was  tfo  great  that  the  Association  which  con- 
trols ne.uiy  ninety-eight  per  cent,  of  the  producing 
companies  in  Chili  were  urging  increased  juxxluction, 
and  were  proposing  to  sell,  and  did  in  fact  offer  for 
sale,  a  large  quantity  of  nitrate  so  lato  as  the  month 
of  August  last.  In  fcUit,  it  was  this  final  offer  which 
precipitated  the  fall  in  prices  which  has  occurred,  and 
which  aggravated  the  difficulties  in  which  the  industry 
now  finds  itself.  Eveiything  appeared  to  point  in 
the  late  summer  of  last  year  to  a  continued  and  fahiy 
steady  demand  for  nitrate  of  soda.  But,  in  fact,  as 
no  doubt  the  reader  is  aware,  the  prospects  for  the 
past  few  months  have  been  so  unfavourable  that  the, 


Association  which  controls  the  industry,  and  will  con- 
trol it  fen-  the  next  couple  of  yeai-s,  has  notified  the 
producers  that  they  cannot  expect  to  sell  any  more 
nitrate  above  that  which  has  already  Ijeen  sold  for- 
ward up  to  the  end  of  June  of  the  current  year.  It 
was,  of  coui-se,  realised  by  the  Press,  by  the  public, 
and  by  those  actually  engaged  in  the  industry  that 
Germany  for  practical  purposes  was  out  of  the  market, 
as  her  exchange  was  so  adverse  that  she  would  have 
to  pay  in  Chilian  crn'rency  or  in  any  form  of  inter- 
national currency  a  price  for  the  fertiliser  at  which 
it  would  b©  practically  impossible  to  hope  to  sell  any 
resulting  product  at  a  commercial  profit.  On  the  other 
hand,  Europe  in  particular,  and  the  world  in  general, 
had  gone  through  a  period  of  nearly  five  years  star- 
vation. That  a  hungry  crowd  would  be  clamouring 
for  food  was  ine\itable.  It  was,  consequently,  argued 
that  even  if  Europe  itself  is  not  able  to  produce  food 
upon  any  considerable  scale,  there  would  be  an  im- 
mense demand  from  the  newer  countries  of  the  world 
and  the  countries  pf  the  East  capable  of  producing  food 
and  raw  materials  in  large  quantities,  which  would  in- 
evitably have  the  result  of  causing  a  great  demand  for 
fertilisers  of  various  kinds,  of  which  nitrate  of  soda 
is,  perhaps,  the  Ixist  known  in  the  world's  markets. 
This  argument,  however,  takes  no  account  of  the 
economic  factor  that  for  a  time  it  may  be  possible 
to  purchase  food  or  to  purchase  anything  else  upon 
credit.  But  a  pericxl  of  settlement  must  inevitably 
come.  It  soon  became  evident  that,  however  urgent 
were  the  demands  of  Em-ope  in  paiticular  and  of  the 
world  in  general  for  food  and  raw  materials,  that  de- 
mand could  not  be  supplied  unless  the  world  in  general 
and  Europe  in  particular  could  find  equivalent  economic 
values  to  offer  in  exchange.  As  a  matter  of  fact  it 
soon  became  evident  that  none  of  us  were  in  a  position 
to  offer  those  equivalent  values. 

On  the  whole,  bearing  all  the  circumstances  in 
mind,  it  cannot  fairly  be  contended  that  the  nitrate 
industiy  has  done  badly.  The  sales  of  nitrate  in 
Europe  are  still  at  the  rate  of  over  160,000  tons  a 
month,  and  if  we  include  sales  for  the  whole  world, 
they  exceed  280,000  tons.  Europe  has  consumed 
during  the  past  year  over  800,000  tons,  and  if  we 
take  the  whole  world's  consumption  it  exceeds 
1.800,000  tons,  against  about  2i  million  tons  in  the 
pre- War  period.  All  that  can  truly  be  said  is  that 
after  more  than  four  years  of  a  great  Eui-opean  War, 
and  after  a  year  of  such  i^eace  as  was  enjoyed 
dming  1920,  Em-ope  in  particular,  and  the  world  in 
general,  has  consmned  a  larger  proportion  of  nitrate 
than  might  reasonably  have  been  expected.  It  has  not 
ii-ealised  anything  like  the  extravagant  expectations 
which  were  entertained  of  the  potentialities  of  con- 
sumption earlier  in  the  year.  But  from  the  Versailles 
Conference  down  to  the  latest  aiTangement,  political  or 
economic,  airived  at  by  any  of  the  beUigerent  Govern- 
ments, allied  or  enemy,  have  any  of  the  anticipations 
with  which  we  started  1920  been  realised? 

A  remarkable  featm-e  of  the  nitrate  situation  during 
the  past  year  has  been  the  gi-owth  of  the  demand  for 
nitrate  in  countries  other  than  those  of  Europe. 
Whereas  in  the  pre-War  period  Europe  was  by  far 
the  greatest  market  for  nitrate,  the  extra-European 
sales,  as  we  have  already  shown,  have  exceeded  those  of 
the  purely  Em-opean  deliveries.  This  has,  of  course, 
been  a  growing  feature  tlu-oughout  the  war  period. 
.\nd  it  has  only  recently  received  a  check. 
It  affords  once  more  an  illustration  of  the 
important  lesson  that  relations  to  be  pennanent 
must  rest  upon  a  sound  basis  of  mutual  advantage  to  the 
vaiious  contracting  parties.  The  new'cr  countries  of 
the  world  are  able,  willing,  and  indeed,  anxious  to 
produce  in  immense  quantities  food  and  raw  materials, 
and  articles  of  prune  necessity  for  the  satisfaction  of 
the  demands  of  the  great  centres  of  industry.  But  they 
can  only  afford  to  do  tliis  providetl  they  -ixc  supplied 
with  ever-increasing  quantities  of  plant  and  various 
forms  of  manufactured  articles  which  will  enable  them 
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to  raise  the  primary  products  upon  which  their  pix>s- 
perity  depends.  Consequently,  the  newer  countries 
were  no  more  in  a  position  to  take  nitrate  for  the 
purpose  of  raising  produce  which  could  not  be  sold 
upon  an  economic  basis  than  were  the  devastated 
countries  so  lately  at  war. 
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DIVIDENDS  ANNOUNCED  THIS  WEEK. 


Banks  : 

Bank  of  Ireland     ...         

Bank  of  Iiiverpoo!  &  Martins.  £20 

shs..jE2lpd (16t) 

Bank  of  Victoria,  f  10  shs.,  f  S  pd. 
Olvdesdale  Bank,  £50  shs.,  £10  pd. 
Equitable  Bank,  £4  shs.,  £1  pd. 

(16t) 
Hibernian  Bank,  £20  shs  ,  £5  pd. 
Isle  of  Man  Banking,  £10  shs., 

«-'P<l C225t) 

Londori  Joint  Citv  «t  Mid.  Bank, 

£12  shs..  £2J  pd.  ...  (ISf) 
Munster  &  Leinster  Bonk,  £5  shs., 

£2  pd 

National  Bank,  £50  shs.,  £10  pd. 
Provincial  Bank  of  Ireland,  £20 

shs..  £10  pd 

Queensland  National  Bank,  £5  shs. 

Royal  Bank  of  Canada     

Union   B:ink   of  Manchester,  £5 

shs.,£2tpd 

Breweries  and  Distilleries  : 
Bristol  Brewery  (Georges  &  Co.) 

ast) 

Parker's  Burslem  Brewery,  £10  shs. 

Threlfall's  Brewery 

Watne.v,  Corabe,  Keid  Def.  Ord. 

Stk 

Canals  and  Docks  : 
Ardrflssan  Harbour  Ord. 
Hill's  Dry  Docks  &  Engineering, 

£20  shs.,  £18  pd 

Commercial  and  industrial  : 
Abergavenny  Motor  ...  (lOf) 
Australian    Pastoral     Oons.    Ord. 

Stk 

Bell  &  Nicolson 

Bootle  Cold  Storage  &  Toe 

British  Oil  and    ike  Mil's 

Cawthra(.T,)  

Cleghom  &  Harris 

Cork  Improved  DweUinf^ 

Orossley  (.John),  £2  shs.    ...    (lOf) 


((it«) 


ast) 

(3t) 
("t) 


6(0 

8(0 
■1J(0 

ist 

8(0 

4(8 

16(0 

9(0 

10(0 
6(0 

6i(0 
2J(«) 
3(9) 

10(0 


9(0 

0(0 

10(0 

8(0 

2K0 

5(0 


3(0* 

10t» 

13t« 

6'0 

3(0 

2(0 
7K0 


1(0" 
lot* 

5(0 
llKO 

-'i'i) 

mo 

12K0* 

5(0 


Dublin    (South)     C-ty     Markets 

.    £10  shs ; 

D  udee  Steani  Laundry 

Elliott's  Metal       ...    '     

Freeman,  Hardy  &.  Willis 

Howell  (.lohn)       (lOf) 

Kimter,  Barr         

Imperial  Tobacco  of  Gt.  Britain, 

Lister  &  Co.  (Tjt) 

Mclntyr^,  Hog;;,  Marsh  ...  (15t)  lliiO 
Madame  Val  Smith  ...  (lOt)  S(0 
Northern   Corporation,  £10  shs., 

£34p<1 12J-t 

Roberts  (J.  I'.&H.)  ...'(13Jt)  7i(0 
.Scare  (J.)  (True  Perm  Boot.) 

s*   - .  a.  ci'if )  i--;i(o* 

btead  &  Simpson 10+ 

Tarry  (E.W.)        (7Jt)  6(0 

United  Tobacco     (35t*)  15(0* 

West  Cumberland  Steam  Laundry 

(l-*t) 
White  (J.  G.),  7%   Cum.  Prcf. 

£1  shs 

Wilkinson  &  Riddell,  £5  sl>s. 

ELECTRIC  LlOnTTNO  AND  POWER 

Montreal  Light,  Heat  &  Power, 

Cap.  Stk.  SlOO 

Financial,  Land  and  Trust  : 
Debenture  Corporation,  Ord.  Stk. 
Foreign  &  Colonial  Invest.  Trust, 

Def.  Stk.  (i-f) 

Govt.  Stk.&  other  Secuiitvlnvest. 

Def.  Ord.  Stk '.. 

Holbom  Viaduct  Land     ...    (6Jt) 
Law  Debenture  Corpn.  Ord.,  £5 

shs  ,  £2  pd 

Leicester  Real  Property 

Metropolitan  Trust,  Ord.  Stk. 

(ilt) 

MiniUfT  Shares  Invest. 

Omuiinn  Invest.  Def.  Stk, 

River  Plate  &  Gen.  Invest.  Tmst, 

Def.  Stk.  (lot) 

Scottish   American  Invest.   Ord. 

£2  stis 

(Jas  : 
South  Metropolitan  Ord.  Stk. 

Iron,  Coal  and  Stekl : 

(fwyunes,  Ord.  5s.  shs 

Warner  &  Co 

oil: 
Trinidad  Le.iseholds 

B.Aii.WArs— Hjme  : 
Gt.Southeni&WesternOrd.Slk.(t-f)    2«) 
Liverpool  Overhead  Rly.,£10slis., 

(3t) 
Metropolitan  Oiil.  Stk.   ...     (IJf) 
Do.  Surp.us  Lands  Stk 

B  AlLAV.VTs-lNDIAS 

EastIndianRIy.Def..'Um.  (3ap.     ... 

Shipping  : 
Bnrnham  Shipping           ...    (lOf) 
Houlder  Line,  Ord.  £5  shs.  (lOf*) 
Stella  Steamship (lOf*) 

Tea,  Coppee  and  Rubber  ; 
Ampat  (Sumatra)  Rubber 
Anglo  Ceylon  &  General  Estates... 

Escot  Ruljber        

Sendayan  (F.M.S.)  Rubber 

•Tax  free,  t  Total  for  1920.  (t) 
nctaal-  (a)  Including  $340,000  for  2% 
shs.  sub-divided.  (C)  Bonus  1  liewsh.  for'ei 
(E)  Ei\;h  £1  ah.  received  tive  £1  Prcf.  shs. 


8(0 

7t 
15t* 


2(7) 
6t 

mo 

7t 

3K0 

6t 
H<.i) 

8i(0 
2»(0* 

'n 

6(0 

ist 

5+ 

5(0 
6(0* 


IKO 
1(0 

n(0 

3(0* 

6(0 
6(0* 
8(0* 

7Jt 

10(0 

3(0 

lot 


1919 
%P.a. 
12 

16 

7 

18 

13-35 

22i 
18 
19 


13i 
10" 
14A 


20 
15 


15 

174 
lOU 
15E 

12J 

12i 

12i 
10 

20 

Ik 


7 
11 


5 
6 


13 

10 
IS 


10 
45 


3i 
21 


1918 
%P.a. 
11 

15 

6 

16 


20 

18 

17 
11 

13 

10 
12 

10 


10 


8 
10 


15 
16» 


n 


15 
17} 

Si 


12} 

10 

8 

12} 
10 

17} 

7} 


6 
14 


6 

6 


12 
4} 
10 
IS 


10 
40 


121t  -  - 


H 


16     *   — 


1917 

%P.a. 

10 

15 

6 

18 

15 
6 

16 

18 

IB 
10 

12} 
5 
13 


15b  17  11 

100  12  10 

30  30  15 

24  16  8 


10 


6 
10 


15 

12 


16 
17} 

_7i 

10 
10 
-'} 

10 

SJ 

17} 
7i 


6 

12!l 


12 
4 

10 
IS 
4» 


H 

2 


Price 
Jan. 20 


5} 
96/3 


ISA 

20 


27/- 

9 
33/3 

35.i 

•26/9 

80 
33/1} 


7}         41/3 


Half-yearly  actual.       (q)  Q 
50th  iuiniversary  bonus, 
.ichsli  held.    (D)  £5  shs.  sub- 
and  lifteen  £1  Ord  shs. 


41 
18/9 

48/7  J 

18/4} 

27/6 

8/- 


50/6 

1*7- 
102/- 


15/3 


61 
78 
66 

23/- 

ICO 

73 
112J 
5JJ 

65 
87/6 

61/41 

44i 

57/6 

21 

35} 

-17 


9 

18,3 


64/3 
2/3 
38/9 

uarterlv 

(B)  £10 

divided. 


ESTABLISHED  1887. 


*  Telephones : 

456,  4084,  2662  Avenue. 


Telegrams : 
"  InfuBory-Grace,  London. 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


Ma  Sicpg. 


Compar.\tively  little   business  came  the  way  of  the 
Eubb?r  market  this  week.     The  January  "prompt" 
was  negotiated  without  any  trouble  appearing  on  the 
sijirface,  though  the  rumour  was  current  that  more  than 
one  broker   had  been  severely  hit.     The  commodity 
showed  a  tendency  to  weaken,  crepe  relapsing  from 
Is.   2d.  on  Monday  to  Is.   Ifd.   on  Thursday.     The 
Share  market  was  (lull,  and  the  tone  was  rather  weak. 
On   INIoiiday    Kuala    Liunpur    constituted    a    feature, 
moving  up  on  Paris  support  from  2'^  to  2 J.     Other- 
wise throughout  the  week  as  a  whole  price  movements 
were    reactionai'y.       Rubber    Trusts    opened    weaJt 
at  20s.  6d.,  and  closed  on  Thursday  bslow  par.  Addi- 
tions aJ'e  still  being  made  to  the  stock  in  London.     On 
Januai-y  15  the  total  had  risen  to  53,131  tons,  as  against 
21,094  tons  in  1920.     In  view  of  the  low  price  which 
rubber  still  commands,  shareholders  in  Bukit  Panjong 
have  good  reason  to  be  pleased  with  the  satisfactory 
forward   sales  for   1920,   1921  and  1922,  disclosed  in 
the  recent  quarterly  statement.     Notwithstanding  the 
reduction  in  November  and  December,  the  1920  crop 
reached  520,714  lb.,  as  against  an  original  estimate 
of  536,000  lb. ;  of  this,  forward  sales  cover  212,040  lb. 
at  a  gross  average  of  Is.  11.12d.  per  lb.,  whereas  the 
total    sold  was    383,780  lb.,   at    a  gross  average    of 
Is.   9.02J.    per  lb.       For  1921  contracts  have   been 
secured  for  212,040  lb.  at  a  gross  average  of  2s.  2.50d. 
per  lb.,  and  for  1922,  134,400  lb.  have  b?en  sold  in 
advance  at  2s.   7.50d.  per  lb.     As  had   already  been 
announced,  the  Eubber  Growers'  Association  are  ex- 
tending  full  support  to    the  forthcoming  fifth  Inter- 
national Eubber   Exhibition,   and    are  offering  prizes 
not  merely  for  the  be-st  commercial  samples  of  planta- 
tion rubber  from  the  various  producing  areas,  but  also 
for  the  greatest  variety  of  commercial  articles  made 
from  i-iibb9r. 


BRITISH   BOPNEO   PARA   RUBBER. 

Issued  Capital  :  £50,000  in  Shares  of  £1  each. 

, Results  for  Years  to  April  30 


^  V.  i  ieia 
per 


1917 
1918 
1919 
1920 


Total  Area  in  Eubber  Beariu!;^  Price 

Planted  Bearinij  Output    Acre  Bealised 

Arre«  Acres      lb. 
...    950         775     2-il,946 
...    970         775     207,S77 
...1,070         775     202,481 
...1,070         800     269,761 


lb. 

335 

268 

261 

337 


All-in  "      Net  /—Dividend— ^ 
Cost       Profit    Amt. 

perlb."      £  £  % 

1/1}     116,695     6,000  10 

1/2}        4,764         —  — 
1/2-95      2,241     2,500       6 

1/1-69  13,759  10,000  20 


per  lb. 

2/7 

i/m 

1/7-82 
2/4-Sl 
*  Esrtudin^  depreciation,  Debenture  interest  and  income  tax. 

Price    of   Shares,   28;'7i.    Market    Capitalisation   per   planted 
acre,   £67. 

With  the  disappearance  of  the  restrictions  on  pro- 
duction that  caused  the  crops  of  this  rubber  Company 
to  fall  to  such  mediocre  levels  in  the  previous  two 
years  the  report  lor  the  year  ended  April  30,  1920, 
records  a  considerable  improvement.  The  crop  of 
269,761  lb.  not  only  constitutes  a  good  advance  on  the 
202,481  lb.  secured  in  1918-19,  but  also  exceeded  the 
estimate  by  29,761  lb,  .4s  a  result  of  this  increase  in 
the  crop  there  has  been  recorded  a  decline  in  the  "  all- 
in  "  cost  from  Is.  2.95d.  per  lb.  in  1918-19  to 
Is,  l,69d.  per  lb,  in  the  year  under  review.       Again, 
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owing  to  the  rapid  recovery  in  the  Eubber  market  the 
average  price  realised  bv  the  sale  of  the  crop  increased 
from  Is.  7.S2d.  per  lb."to  2s.  4.3ld.  per  lb.  Hence  a 
profit  of  Is.  2.62d.  per  lb.  was  secured,  as  against 
i.Sld.  per  lb.  only  in  1918-19.  Consequently,  after 
writing  off  £354  for  depreciation  and  paying  £2,409 
for  income  tax,  there  is  left  the  net  profit  of  £12,759, 
which  is  a  marked  improvement  on  the  figure  of 
£2,241  for  the  previous  year  and  £4.764  for  1917-18. 
Furthermore,  as  a  result  of  the  poor  profits  of  1918-19 
there  was  a  refund  of  excess  profits  duty  to  the  extent 
of  £2,578.  This,  with  the  balance  brought  forwai-d 
fi'om  the  previous  accounts,  raised  the  total  available 
for  distribution  amongst  the  Ordinary  shareholders  to 
£16,513.  Of  this  the«um  paid  in  dividends  absorbed 
£10,000,  coiTesponding  to  the  record  rate  of  twenty 
per  cent.,  as  against-  five  per  cent,  only  in  1918-19 
and  the  previous  record  of  seventeen  and  a-half  per 
cent,  in  1912-13. 

The  pronounced  depression  in  the  Eubber  market, 
especially  since  the  autumn  of  1920,  renders  the  out- 
look for  the  current  year  rather  discouraging.  The 
estimate  forecasted  a  crop  of  280,000  lb.,  of  which 
134,000  lb.  had  been  secured  in  the  six  months  of 
unrestricted  tapping  ended  October  31,  1920.  Assum- 
ing a  reduction  of  twenty-five  per  cent,  for  the  re- 
mainder of  the  year,  the  final  crop  is  not  hkely  to  ex- 
ceed 24u,00O  lb.,  whereas  any  greater  curtailment  will 
}"ield  a  still  smaller  crop.  Such  a  reduction  necessi- 
tat-es  an  increase  in  the  cost  of  production,  which  is 
already  almost  equal  to  the  price  ruling  since  the  open- 
ing of  1921  tor  plantation  crepe.  Hence,  in  tlie 
absence  of  forward  contracts  at  more  favourable  prices, 
or  of  sales  at  an  earlier  date,  when  rubber  still  realised 
a  reasonable  price,  the  dividend  outlook  for  the  current 
year  is  at  best  uncertain.  Financially,  as  the 
balance  sheet  dated  .\pril  30,  1920,  shows,  the  Com- 
pany is  in  a  sound  position.  Including  the  dividend, 
absorbing  £10,000,  current  habitities  amount  to 
£13,357,  and  are  amply  covered  by  liquid  assets,  which 
are  available  to  a  total  of  £20,149.  The  present  quota- 
tion of  28s.  lid.  for  the  £1  shares,  which  is  equivalent 
to  the  rather  low  market  capitalisation  of  £67  per  acre, 
discounts  sufficiently  the  uncertainty  of  the  outlook. 

KIMANIS   RUBBER. 
Issued  Capital :  £138,000  in  Shares  of  £1  each. 


, Results  for  Years  to  December  31 . 

Yield 
per 
Total    Area  in    Rubber  Bearing   Price    "  All-in  *'     Net  /—Dividends— ^ 

Planted  Bearing   Output     Acre    Realised     Cost  Profit  Amt. 

Acres     Aerfi        lb.          lb.      per  lb.      per  lb.  £  £        % 

1917...  1,963          —      394,515         —       2y3S2         l/eSS  12,093  —       — 

1918...  1,953         —       *)4,439         —       1^1-30      l/S-20  2.S04  —      — 

1919...  1,953         —       6>0,478         —       1/11S3      1/2-55  25,009  13,375  12J 

Price  o!  Shares,  17/6.      Market  Capiialisation  per  planted  acre, 
f71,  allowing  for  Debeotores. 

Shareholders  La  Kimanis  Eubber  Company  have 
every  reason  for  congratulating  themselves  upon  the 
satisfactory  report  presented  for  the  year  ended  Decem- 
ber 31,  1919.  The  disappearance  of  the  restrictions 
on  output  which  characterised  1918  is  reflected  in  the 
substantial  increase  in  the  crop  harvested  to  650,478 
lb.,  or  nearly  250,000  lb.  in  excess  of  the  crop  secured 
in  1918.  Shortage  of  labour  alone  prevented  the 
reaUsation  of  the  estimate  of  665,000  lb.  Such  a 
remarkable  gi^owth  in  the  crop  was  bound  to  reduce 
the  cost  of  production  per  unit.  Yet  in  commenting 
upon  the  actual  extent  of  tlie  reduction  it  is  important 
to  reahse  that  the  circumstances  of  1919  were  operat- 
ing against  this  movement.  Stores  and  materials 
involved  a  heavier  outlay :  wages  had  to  be  increased ; 
and  'the  shortage  of  the  rice  crop  in  Borneo,  as  else- 
where, caused  a  loss  in  the  subsidising  of  foodstuffs. 
In  this  hght  the  drop  in  the  estate  cost  from  Is.  3.48J. 
per  lb.  to  11.69(i.  per  lb.,  in  the  f.o.b.  cost  from 
Is.  i.36d.  per  lb.  to  Is.  0.28<f.  per  lb.,  and  in  the  "  all- 
in  "  cost  from  Is.  8.20d.  per  lb.  to  Is.  2.55(f.  per  lb.. 
is  a  very  creditable  achievement.  There  was  also  a 
slight  improvement  in  the  average  price  realised  by 
the  sale  of  the  crop,  which  rose    from    Is.  ll.SOd. 


per  lb.  to  Is.  11.83d.  per  lb.  Consequently,  in  place  of 
a  profit  per  lb.  of  S.lOd.  in  1918,  there  results  a  profit 
per  lb.  of  9.28d.  in  the  year  under  review.  Allowing 
for  the  substantial  increase  in  the  crop,  it  is  not  diffi- 
cult to  reahse  that  there  was  secured  a  record  net 
profit  of  £25,009,  which  dwarfed  the  1918  return  of 
£2,809,  and  represented  an  increase  of  over  100  per 
cent,  on  the  profit  of  1917.  Interest  on  Debentures 
and  the  loan  of  £12,000  from  the  bank  absorbed 
£2,160.  Shareholders,  who  had  received  nothing 
since  the  payment  of  the  'last  guaranteed  dividend  of 
five  per  cent,  in  1915  by  the  Chartered  Company  of 
British  North  Borneo,  now  receive  the  first  dividend 
out.  of  the  actual  earnings  of  the  Company.  The 
dividend  was  at  the  satisfactory  rate  of  twelve  and 
a-half  per  cent. ,  absorbing  £13,375,  and  allowing  the 
balance  canied  forwai-d  to  be  increased  substantially 
from  £11,139  to  £20,612. 

During  the  year  the  issued  capital  was  increased 
to  £122,600  by  the  issue  of  11,000  shares  at  par,  of 
which   10,600  had  been  allotted  at  the  close  of  the 
year,  and  by  the  exercise  of  options  over  12,000  shares. 
Subsequently  options  covering  5,000  shares  were  exer- 
cised, and  the  remaining  400  shares  of  the  above  issue 
were  allotted,   thereby   raising  the  issued  capital   to 
£128,000.     Advantage  was  taken  of  the  funds  thus 
secured,  in  conjunction  with  the  huge  balance  carried 
forward,  to  discharge  the  loan  of  £12,000  from  the 
bank,  which  consequently  no  longer  appears  in  the 
balance  sheet.     Moreover,   before  the  general  meet- 
ing the  contingent    habihty    of   £30,000  due  to  the 
British  North    Borneo  Company   for  dividends  paid 
by  them  during  the  fu-st  six  years  of  the  Company's 
existence   was  discharged  by  a  payment  of  £24,000 
in  cash.     Otherwise  the  dividend  paid  to  shareholders 
would  not  have  exceeded  ten  per  cent.     The  disappear- 
ance of  these  two  habilities  places  the  Company  in  a 
much  stronger  financial  position.     Accordingly,  it  can 
face  the  present  situation  in  the  Eubber  market  with 
greater  confidence.     The  position  as  disclosed  in  the 
balance  sheet  at  the  end  of  1919  shows  that  Uquid 
assets  were  available  to  a  total  of  £50,083  to  meet 
current  habilities,  which,  with  the  dividend  of  £13,375. 
did  not  exceed  £19,519.     Of  the  estimated  crop  of 
720,000  lb.  for  the  current  j'ear,  the  returns  for  ten 
months  of  unrestricted  tapping  show  that  577,200  lb. 
only  have  been  secured.     Allowing  for  the  twenty-five 
per  cent,  reduction  in  November  and  December,  the 
total  crop  is  not  likely  to  exceed  670.000  lb.     In  view 
of  the  slump  in  the  price  of  rubber  since  the  autumn, 
it  is  satisfactorj-  to  learn  that  26S,000'\b-  of  this  crop 
have  been  sold  forward  at  the  average  price  of  2s.  O^d. 
landed  terms.     More  satisfactory  still  is  it  that  a  price 
of  2s.  6id.  per  lb.  landed  terms  has  been  secured  in 
advance  for  336.000  lb.  of  the  1921  crop.     Whilst  it 
may  be   advisable  to  pass  over  tie  dividend  for  the 
current  year,  such  foi-ward  contracts  should  help  to 
ensure  shareholders  that  the  men   who  control  the 
destinies  of   the  Company    are  well  able  to   steer  it 
through  the  present  crisis  and  to  take  advantage  of  the 
recovery  as  soon   as  it  sets  in.        The   quotatiou  of 
17s.  6d.  for  the  £1  shares  is  but  symptomatic  of  the 
stagnant  condition  of  the  Share  market  at  the  moment. 
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BRUAS-PERAK   RUBBER. 

Issued  Capital  :  £29,950  io  Shares  of  £1  each.    Ten  per  cent. 
Debenture  Stock,  £6,261. 


, — Results  for  Years  to  February  28 , 

Av.  Xleld 

per         Av, 

Total    Areata  Rubber  Bearing     Price  "All-in"  Net  ^Dividend— * 

Planted  Bearing  Output    Acre    Healised     Oost     Pro&t-  Aint. 

Acres    Acres         lb.           lb,       per  lb.   per  lb.       £  £        % 

1918...    liiS          —       114,130        —      1/11. .J7      1/3  76         942  —       — 

1919...    6'j;i          —       162,009        —       1/4-15       1/.5-31       ,63tt  —        — 

19l'0...    G93        512       189,479      370       i7S-52       1/1-70    10,483  0,990     iO 

"  After  chartjiug  depreciatiou  aiKl  Debeutute  interest.  tLos?. 

Price  ol    Shares,  44/9.      Uarket  Capitalisation    per  planted 
acre,  £96. 

The  report  of  Bruas-Perak  Rubber  Estate,  Limited, 
for  the  year  ended  Febi-uary  29,  1920,  cln-onicles 
the  entrance  of  this  rubber  Company  into  tjie  list 
of  dividend-payers.  With  a  reversii)n  to  more 
normal  conditions  the  crop  harvested  increased  to 
189,479  lb.,  as  compared  with  152,009  lb.  in  the 
previous  year.  Although  the  crop  failed  to  come 
up  to  the  estimate  of  200,000  lb.,  it  represented, 
nevertheless,  the  satisfactory  yield  of  370  lb.  per 
acre  from  the  512  acres  matm'e.  The  increase  in 
the  crop  was  reflected  in  the  gratifying  decline 
in  the  cost  of  production,  the  "all-in"  cost  being 
returned  at  Is.  1.70d.  per  lb.,  as  against  Is.  3.31d. 
per  lb.  in  1918-19.  Furthei-more,  as  the  period 
under  review  witnessed  a  substantial  recovei-y  in 
the  Eubber  market,  the  average  price  realised  by  the 
sale  of.  the  crop  jumped  up  from  Is.  iAbd.  per  lb 
to  2s.  5.52d.  per  lb.  Accordingly  there  was  secured 
a  profit  of  Is.  3.82d.  per  lb.,  as  against  the  nominal 
retm-n  of  1.14d.  per  lb.  in  1918-19.  Consequently, 
this  rubber  Company,  which  since  its  initiation  in  1911 
had  been  recording  mediocre  profits  until  1918-19, 
when  an  actual  loss  of  £634  was  sustained,  reaps  the 
excellent  reward  of  £10,483.  This  large  profit  was 
availed  of  to  write  off  the  issue  expenses  of  the  second 
Debenture  stock  to  the  amount  of  £120,  and  to  create 
a  reserve  for  the  redemption  of  this  stock,  which  is 
redeemable  at  par  on  December  31,  1924,  allocating 
no  les's  a  sum  than  £3,000  for  this  purpose,  as  against 
an  actual  paid-^up  total  of  £6,211.  In  addition,  share- 
holders, who  had  hitherto  received  noxiividend,  obtained 
the  generous  distribution  of  twenty  per  cent.,  absorb- 
ing £5,990.  Meanwhile  there  is  carried  fonvard  to  the 
next  accounts  a  balance  of  £5,612,  as  against  £4,240 
brought  in  from  1918-19.  Not  merely  has  the  Com- 
pany incurretl  no  liability  for  excess  profits  duty  for 
the  year  under  review,  but  it  has  still  a  considerable 
sum  to  its  credit  to  set  off  against  any  liability  in  the 
cmTcnt  year. 

The  steady  slump  in  the  price  of  rubber 
since  the  autumn  of  1920  must  be  disconcerting 
for  a  Company  whose  ' '  all-in  ' '  cost  at  its  best  is  not 
far  removed  from  the  best  price  ruling  for  iTibber  since 
the  recovery  in  1921,  In  the  absence  of  forward  con- 
tracts or  of  good  sales  in  the  earlier  portion  of  the 
current  year  the  dividend  outlook  is  distinctly  gloomy. 
Of  the  original  estimate  of  215,000  lb.  the  retm'ns  for 
eight  months  of  unrestricted  tapping  ended  October  31, 
1920,  amounted  only  to  126,6"79  lb.  Allowing  for  a 
twenty-five  per  cent,  reduction  for  the  remainder  of 
the  period,  the  total  crop  will  yet  fall  short  of  that 
secured  in  the  yeat  under  review.  It  is  stated  that  an 
application  has  been  ma-de  for  an  additional  400  acres, 
so  that  ultimately  the  costs,  being  spread  over  a  larger 
area,  would  be  correspondingly  reduced.  Any  such 
scheme  of  development  must  of  necessity  be  post- 
poned during  the  cuiTent  crisis,  when  the  husbanding 
of  resources  is  so  vital.  Financially  the  position  of  the 
Compajiy,  as  revealed  in  the  balance  sheet  dated 
Febi'uary-29,  1920,  is  sound.  Liquid  assets  exceeding 
£13,337  were  available  to  meet  current  liabilities 
which,  with  the  dividend  absorbing  £5,990,  amounted 
only  to  £8,422.  No  transaction  in  the  shares  has 
l">een   recorded  since  September  15,   1920,   at   which 

•ate  they  were  quoted  at  44s.  9d.,  corresponding  to 
market  capitalisation  of  £96  per  acre,  wliicli  is  liigh 

'or  ,vh  in  view  of  the  present  position. 

wholv 

that  tt 


FIRE   INSURANCE   IN   1920. 

The  big  British  fire  insurance  companies  do  not  usually 
issue  their  accounts  for  any  year  until  after 
the  ensuing  Easter,  and  it  will  not  be  till  June  next 
that  we  will  be  able  to  obtain  their  full  figures  for 
last  year's  operations  in  this  section.  The  indications 
are  that  the  general  results  in  this  respect  will  be  fairly 
satisfactorj'.  Tlie  experience  of  companies  has,  of 
course,  varied,  and  in  some  cases  the  proportion  of 
losses  to  premium  income  will  probably  be  above  the 
average.  Special  risks  of  various  kinds  have  been 
widely  insured  against,  and  this  has  resulted  in  a 
welcome  addition  to  income.  One  scarcely  likes 
to  refer  to  the  fact  that  no  great  conflagration 
of  the  historic  kind  has  taken  place  for  some 
fifteen  years.  If  a  fire  insurance  manager  ever 
does  so  it  is  with  bated  breath  and  a  "  touch 
wood"  demeanour.  Yet  it  is  advisable  to  point 
this  out,  for  a  disaster  of  the  kind  is  sure  to  happen 
sooner  or  later  (pray  that  it-may  be  as  late  as  possible), 
and  the  necessity  of  adding  to  reserves  from  profits  is 
obvious.  Fortunately  the  finance  of  fire  insm'ance  is 
conducted  on  these  lines,  and  the  larger  companies  have 
never  been  in  a.  better  position  to  meet  exceptional 
demands. 

The  total  amount  of  fire  claims  in  1920  is  not  ex- 
pected to  prove  very  greatly  in  excess  of  that  of  1919, 
and  although  in  that  year  they  wei"©  somewhat  above 
the  former  experience  of  normal  years,  it  must  not  be 
forgotten  that  tliere  has  been  even  a.  greater  advance 
in  premiums.  The  enhanced  value  of  all  kinds  of 
property  and  of  reinstatements  has  necessitated  larger 
cover,  and  it  is  probable  that  this  movement  will  bo 
continued.  One  anxious  feature  is  the  great  incrcasa 
in  taxation  and  in  working  expenses  caused  by  pr3S?nt 
conditions.  This  entails  a  special  burden  on  the  low- 
rated  class  of  insurances,  such  as  cover  private  houses 
and  contents,  where  it  would  seem  hopeless  to  think  of 
passing  off  tlie  extra  cost  to  the  customer,  and  a  diminu- 
tion in  the  profits  from  this  section  is  to  be  expected. 
A  Royal  Commission  has  been  recently  appointed  to 
inquire  into  the  question  of  reducing  the  risks  of  losses 
by  fire.  Fire  offices  will  be  tleligbted  to  co-operate, 
and  if  this  body  helps  in  this  direction  they  will  lie 
truly  thankful. 

The  total  amount  of  losses  by  fires  in  the  United 
Kingdom  in  1920  has  been  estimated  at  £9,374,000,  as 
compared  with  £9,462,000  in  1919.  Fires  where  the 
damage  amounted  to  less  than  £1,000  are  excluded 
fixrni  this  comparison.  This  does  not  represent  the 
loss  to  companies,  for  much  of  the  amount  was  not 
insured  with  them,  some  portion  being  at  Goveniment 
or  other  risk.  It  seems  rather  hard  on  the  companies 
to  make  them  responsible  for  fires  in  all  probability 
caused  by  seditious  persons,  and  while  the  companies 
in  the  meantime  are  paying  claims  arising  from  the 
incendiarism  at  Liverpool,  it  is  understood  that  they 
will  seek  a  solution  of  the  question  whether  the  Govern- 
ment should  recoup  them  in  the  Courts.'  It  is  vei-y 
desirable,  from  a  public  standpoint,  that  the  companies 
should  give  complete  fire  protection,  but  it  is  apparent 
that  fires  arising  from  seditious  action  might  quite 
upset  their  calculations,  and  if  they  are  to  be  held 
responsible  for  such  claims  it  is  quite  possible  that 
their  ratings  in  many  cases  will  have  to  be  revised. 
At  the  present  time  their  contracts  are  sO'  worded  as  to 
protect  them  from  hazards  arising  from  war  and  civil 
commotion,  and  this  will  probably  exclude  them  fixim 
liability  in  the  case  of  the  Cork  fires.  But  at  Livei-pool 
there  was.  neither  war  nor  civil  commotion.  A  large 
amount  of  business  has  been  done  during  the  past  year 
to  directly  cover  these  particular  and  doubtful  hazards. 

Uiidernoted  are  given  particulai-s  (excluding  the 
Liverpool  and  Cork  incendiary  fires)  of  the  estimated 
approximate  fire  losses  in  1920  exceeding  in  each  case 
£100,000:  — 
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Hop  Exchange,  Loudon      ^. 650,000 

Wemeth Station.  r,aneashire  aud  Yorkshire Kiiilway     ...         400,000 

Ward  ey  Cotton  Weavin?  llilLs.Bnrgess,  I.edwardand  Co.,W3lkdcn  ...  300.000 

"Wall  Paper  Manufacturers,  Be'gmveand  LivesovMills.Darwen            ...  200,000 

R:iC  Warebouiic,  Scout  Hill  Mi  is,  E.  Strossand  ro.,Dew.sbury 210,000 

Oil  and  0 1  kc  Works,  Earlea  and  Kiu!r,  Liverpool 190,000 

H.M.  Air  Ministry's  Aerodrome,  near  Sleiford  ...         ...-        ...         ...  17.'>,000 

Rubber  Warohouse^Heilbut,  Syinon-s  and  Co.,'WappinK          ...         ...  135,000 

Tannery,  John  Viearv-ind  Sons,  Newton-Abbot... l.'?0,000 

Shipbuildlni;  Yard,  \V.  Gray  and  Ck).,  West  Hartlepool            12.5,000 

Drapery  Draflen  and  Jarvie,  Dundee       110,000 

Woollen  Mills, F.,1. and  R.  Lundar.dother<i,Kcif.'hley 105,000 

f;lothin[,' I-'actories,B.  Foydenani'others,.S«uthend        ...         ...         ...  105,000 

HhipbuildiuL-  Yard,  B.  and  W.  Hawthorn,  Hebbum-on-Tync             ...  100,000 

laverpool  WarehousinjrCo.,  Earr  .Street, Liverpool        ...  100,000 

Furniture  Wnrchoa^e  and  Garage,  Stroud-on-Se.a          ...                    ...  100,000 

Ironworks,  James  CycleCo.,Birmin!_'ham         ^ ...        ...  100,000 

It  is  from  Northern  America  that  not  a  few  of 
the  leading  British  companies  del•i^■e  the  greater  part 
of  their  insurance  income.  Both  in  the  United  States 
and  in  Canada  pi'emium  incomes  went  up  by  leaps  and 
bounds  in  the  early  months  of  1920,  but  sinc«  then 
there  has  been  a  reduction  owing  to  slacking  off  after 
the  big  war  lx>om.'  On  the  whole  the  North  Americaji 
fire  premium  income  of  most  British  companies  is 
expected  to  show  a  satisfactoiy  increase.  Tlie  total 
losses  are  expected  to  amount  to  something  like 
£70,000,000,  taking  the  dollar  at  the  old  rate  of  ex- 
change, as  compared  with  about  £60,000,000  in  1919. 
Some  of  the  more  important  fires  in  that  paH  of  the 
world  where  the  losses  in  each  case  exceeded 
£200,000  are  given  below  :— 


Month 

Jannary 

February 

March... 


April  .. 

May  '.'.] 

June  ... 

.Tiiiy  '." 


August 
September 


October 


NoTember 


Property 


Estimated 
AppH^imate 
Amount 
of  Damage 


Tannery,  Sheyboygan,  Wisconsin 
Ship.vartl  Buildings  and  Yacht   ... 

Hotel,  Old  Point  Comfort.  VirL'ini.a       

Tobacco  Warehouse,  Dayton,  Ohio 

Business  EesidenlialSections.  Grand  Tiew,  Tex-is 

Storage  Warehouse,  New  York  ... 

Aviation  Repair  Depot,  Dallas,  Texas 

Railroad  Station,  Little  Rock,  Arkansas 
Steamer,  Lighter.s  and  Ironworks,  Brooklyn    ... 
Glass  Works,  San  Fr^mcisco 

Lumber  Yards,  Ottawa 

Sisal  Warehouse  and  Wharf,  Galveston,  Texas 
Pumping  Station,  Grelley,  Kansas 
Freight  Warehouse  and  Cars,  Chicago  ... 
Lumberand  Salt  Plant.  Manistee,  Michigan     ... 
Cinema  Buildiu.g,  Kansas  City,  Mis.«ourl 
Warehouse,  Sisal  and  other  Merchandise,  Kew 

Orleans    ... 
Three  Business  Blocks,  Bradford,  Connecticut 

CoUieiT,  Momit  Carnel,  Pennsylvania 

Pour    Distillery    Warehouses    and    contents, 

Lawrence,  Kentucky    ... 
Asphalt  Plant,  Amboy,  Xcw  .Te'se.v    ... 
Warehouse   and   Canned   Goods,   Sacramento, 

Call  omia  ...         ...         ...         ...         ... 

Piers,  Cotton  Merchandise,  &c.,  Galveston, Teias 
Round  House.  Machine  Shops  and  Locomotives. 

KingsviUe.  Texas  ...         

Car  Plant,  Lumber,  &c.,  St.  Louis        

Compress  Warehouse  and  Cotton  Freight  Oars, 

Cameron,  Texas  

Kaval  Air  Station  and  Hydroplanes,  City  of 

Washington        

Coal  Mine,  Brownsville  Pennsylvania  ... 
Banana  Wharf,  Cats,  Merchandise,  &c.,  2Ccw 

Orleans  

Lumber  Plant,  Warsaw,  Xorth  Carolina 


430,000 
200  000 
200,000 
220,000 
40O.00O 
200,000 
200,000 
200.000 
.300,000 
200,000 
200,000 
300,000 
200,0#o 
300,000 
200,000 
200.000 

240,000 
240,000 
200,000 

226,000 
4.50,000 

300,000 
280,000 

200,000 
225,000 


200,000 
200,000 


500,000 
200,000 


The  full  advices  from  ."Vnierica  for  December  are 
not  to  hand  at  date  of  writing.  The  fire  experience 
in  Canada  appears  to  have  been  unusually  favourable 
in  1920,  only  six  losses  of  £100,000  and  upwards 
having  been  hitherto  reported,  as  compared  with  over 
eighty  in  the  United  States,  which  has  about  ten  times 
its  population.  There  were  only  two  fires  of  that 
magnitude  in  Mexico,  so  far  as  is  known  up  till  now. 
On  the  otlier  hand,  there  were  some  heavy  losses  from 
South  America.  In  Brazil,  one  at  Maranhao  in  Feb- 
ruary at  cotton  warehouses  involved  damage  of 
£400,000;  but  by  far  th?  most  costly  was  at  the 
Custom  Houses  at  Eio  de  Janeiro  in  October,  where 
property  was  destroj'ed  to  tlie  extent  of  £1,500,000. 
In  the  Argentine  the  total  firo  losses  were  moderate 
in  amount,  but  one  warehouse  and  factory  fire  at 
Buenos  Ayres  involved  £1,000,000. 

In  the  Far  East  the  following  fires,  each^ exceed- 
ing £100,000,  were  reported:  — 


Month  Property 

February  ...  Departmental  Store,  Osaka,  Japan 

,,  ...  Tobacco  Fartory,  Tokio 

„  ...  Exhibition  Bui'dings,  Manila 

,,  ...  Rice  (Jodown,  Hong  Kong 

March Hospital,  Hokkaido.  .lapan 

May      ...  ...  ('an  Factory,  Hakodate,  .Tapan  ... 

October  ...  Business  Buildings,  Ilvilic,  Philip]iinc5  . 


Approximate 
Damage 
£ 

200,000 
lOO.OOO 
200.000 
IBuOi'O 
I'iOOOO 
.300,000 
200.000 


The  experience  in  .\ustralasia  in  regard  to  large 
fires  was  favourable,  no  veiy  serious  outbreaks  having 
teen  a-ecorded.  Four  fire  losses  of  over  £100,000 
reported     from     South     Afiica,     the     hea-vdest 


are 


(6200,000)  ari-sing  from  the  destniction  of  a  bonded 
store  at  Port  Elizabeth. 

Some  of  the  more  important  fires  in  Europe  were 
the  following:  — 


Place 

FitlXCK — 

Troves 
Paris  ... 
Sl'\..s' 
Fe  rA 

FlXI.ASD— 

Trangsund    . 

SWEOCX — 
Valstenik     . 
Mimkfors 
Lilieholnien  . 


Property 


May          ...  Cotton  Printing  Works    ... 
October     ...  Factory      

,  Sept .          ...  Battleship  in  cotu^e  of  con- 
struction   

July         ...  Timber  Tai\l  

June         ...  Timber  Yarti  

August      ...  Iron  Works  

November...  Factories     ... 


Estimated 
Damage 
£ 

300,000 
100  000 


100,000 
3.50,000 

SOO  000 
200,000 
150,000 


London  Joint  City  and  Midland  Bank. — The 
policy  of  credit  restriction  initiated  by  the  leading 
British  banks  during  the  past  year  is  clearly  reflected 
ill  the  balance  sheet  for  December  31,  1920,  publi-hed 
(luring  the  week  by  the  London  Joint  City  and  M'dland 
Bank.  Tliough  deposits  registered  a  gi-owih'  of  i'.i 
millions  to  £371,841,968  during  the  final  six  months 
of  the  vear,  advances  to  customers  were  reduced  by 
7. .3  millions  to  £189,719,805,  the  ratio  of  loa-is  to 
deposits  showing  a  corresponding  fall  of  2.57  points  to 
51.02  per  cent.  The  ratio  is  still  3  points  higher  than 
that  of  twelve  months  previously  and  16.2  above  the 
figure  for  June  1919.  In  the  meantime  the  hquidity 
of  the  position  has  been  strengthened  somewhat,  the 
ratio  of  cash  to  deposits  at  23.86  being  shghtly  grea:-2r 
tlian  that  for  June  30,  1920,  and  December  31.  1919. 
As  compared  with  June  30.  1919,  however,  there  is  a 
marked  shrinkage  of  liquid  resources.  On  the  earlier 
date  total  cash  holdings  were  £157,687,025,  or  42.50 
per  cent,  of  deposits,  both  of  which  figures  are  nearly 
double  those  ruling  at  present.  The  main  factor  in 
(he  reduction  was  a  drastic  curtailment  in  the  latter 
lialf  of  1919  of  call  and. short  loans,  the  result  of 
which  was  not  to  strengthen  the  other  cash  items,  but 
presumably  to  meet  the  demands  of  industrial  interests. 
Net  profits  at  £2,831,861  are  slightly  lower  than  those 
for  1919,  but  the  di\"idend  has  been  maintained  at 
eighteen  per  cent,  per  annum.  Allocations  to  the 
resen"e  for  depreciation  of  War  Loans  and  future  con- 
tingencies amount  io  £1,200,000,  as  compared  with 
1 1,000,000  previously. 

BAL.O-f^  SHEKT 

Capital  paid  up        

Reserve  fund  

Current,  deposit  and  other 

accounts     371,841,968  367,667,322  3n,742,389  371,054,601 

Profit  balance  Ac,  and  divi 

dend  payable        1,425.786  —  1,257,144        — 

Acceptances,  Ac 27,849,904    21,670,652    29,014,368    16,068,206 

Total  liabilities          422  837,258  411,018,198  418,848,771403,700,961 

(^'ash  in  hand  and  at  Bank  of 

England                   62,493,818     63,328,.580  60,216.796     79.426,773 

Monev  at  call  and  short  notice    18,492,013     16.054,150  18,439  152     76,068,108 

Cheques  in  IrOJisOy 7.702,350       6  547,129  8,050,607       2,19-2,145 


Dec   31, 

June  30, 

Dec  31 

June  30, 

1920 

1920 

19191 

1919 

10,869,M0 

£ 

£ 

£ 

10,840,112 

.<!,41 7,335 

8,289,072 

10,859,800 

10,840,112 

8,417,335 

8,289,072 

Total  cash 88,688,181 

Investments"             55,023,730 

Bills  discounted        67,671,879 

Advances  to  customers  and  .,     -*.«  , ,„«..„.. 

other  accounts      189.719,805  197,044143  178,556,048  129,123,689 

Customers'  lialj^litv  for  accept 

ances,  Ac.               27,849,904 

Bunk  premises,  Ac 3,883,769 

Total  assets 


85,929,859  86.706,655 
70,328,222  68,063,118 
32,181,578     52,889,521 


21,670.652     29,014,568 
3,863,744       3,618,961 


157,f!87,025 
62,931  .eSl 
34,132,653 


16,068,206 
3,757,828 


422  837,258  411,018 198  418,848,771  403,7(10,951 


Ratio  of  Cash  to  Depos'ts    ...       23-86 
Ratio  of  Loans  to  Deposits         61-03 
Profit  asd  Loss  Accowr —     _   £ 
Balanee  from  previous  year       726,852 
Net  profits     2,831,86It 


23-37 
53-59 


23-.3." 

480S 

£ 

675,098 

S,079,461t 

.'!,761,559 

1.052,504 

725,20.'i 


42-50 
34-80 


3,658,715 

Dividends,  less  tax 1.367,094 

To  staff  payments  {...   ....  — 

To  reserve  for  depreciation  of 
War  I.ojxns  and  ftuure  con- 
tingencies         ....  1,200,000 

To  bank  premises  redemption 

fund  250,0(10 

Profit  imappropriated         ...      1 41 ,619 

3,558,713  3,754,559 

•  Including  holdings  of  shares  of  subsidiary  banks  t  After  deduction  of 
staff  bonus  t  Before  deduction  of  £475.203  for  salaries  and  bonus  to  staff 
« ith  II.M.  forces  and  other  staff  bonuses.  aLso  £250,00iP  for  special      Peace 

lionns  to  staff. 


1,000,000 


2.'iO,000 
726,852 
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THE    BOOT  AND   SHOE    INDUSTRY. 
A  REVIEW  OF  1920. 

OxE  of  the  primaiy  reasons  for  the  general  activity 
experienced  at  the  commencement  of  the  year  in  the 
leather  industry  was  undoubtedly  that  the  boot  and 
shoe  trade  was  in  the  fortunate  position  of  being  full 
-of  orders.  The  previous  five  years  had  been  a  period 
when  civilian  requirements  were  placed  second  (and 
far  behind)  the  Army  or  Government  demand,  which 
quite  properly  had  the  first  call  upon  the  industry. 
Stocks  of  footwear  with  manufacturers,  wholesale  dis- 
tributors (factors),  and  retailers  were  comparatively 
light,  and  all  of  the  latter  were  only  too  pleased  to 
receive  such  small  dehvenes  as  manufactm'ers  could 
supply,  and  at  their  full  prices  without  the  least  demur. 
Another  very  pleasing  phase  of  the  home  trade  at  that 
time — January-March — was  that  the  working  popula- 
tion was  in  full  employment,  and  insisted  upon  having 
a  superior  class  of  boot  or  shoe  to  that  previously  worn 
— the  price  being  wilUngly  paid,  in  fact  a  low-priced 
article  was  invariably  voted  as  too  common.  Under 
such  circumstances  it  is  easily  understood  that  the 
first  quarter  was  a  busy  period  at  remunerative  prices, 
the  only  drawback  being  that  common-grade  goods  were 
not  wanted  arid  accumulated  with  those  finns  which 
produced  onTy  those  grades. 

Manufacturing  conditions  were  somewhat  difficult 
from  the  fact  that  both  sole  and  upper  leathers  were 
in  short  supply,  particularly  the  latter  in  best  gi-ades, 
which  occasionally  hindered  outputs  of  boots,  also  the 
costs  of  leather  and  labour  were  ever  advancing,  as 
well  as  overhead  charges,  carriage,  and  rates  and 
taxes.  As  demand  was  good,  these  high  costs  were 
not  considei-ed,  as  the  price  of  the  finished  article 
covered  all  costs. 

The  second  period— April  to  June — witnessed  a 
remarkable  and  disappointing  change  in  the  position. 
The  immense  outputs  of  the  greatly  inci-eased  number 
of  factories  soon  satisfied  the  home  trade,  wliilst  the 
labour  demand  for  SOs.  per  week  for  men,  and  50s. 
for  females,  came  into  force,  despite  the  fact  that  the 
agreement  at  old  rates  had  some  time  to  run.  Factors 
and  retailers  .being  well  stocked,  and  general  trade 
falling  off,  manufactm-ers  now  began  to  receive  can- 
cellations for  undelivered  goods.  Believing  that  the 
quieter  period  would  soon  pass,  manufacturers  con- 
tinued to  produce  to  their  capacity,  the  bulk  of  which 
was  destined  to  remain  in  stock,  as  most  buyers  had 
sufficient  on  hand  for  the  following  six  months. 

.4mong  the  many  difficulties  that  sprang  into 
existence  at  this  time  were  the  cancellations  of  Con- 
tinental business  as  a  consequence  of  the  ever-increas- 
ing rates  of  exchange,  and  also  the  Treasury's  action 
in  reducing  credit  facilities  with  bankei-s.  These 
uiiScidties  were  similar  to  those  experienced  by  tanners 
and  manufacturers  of  leather,  in  fact,  much  of  the 
tanners'  financial  worry  was  caused  from  the  boot 
manufacturers'  inability   to  pmx:hase   in  their   usual 


quantities.  Anotlier  very  hard  grievance  that  manu- 
facturers had,  for  which  there  was  no  redress,  was  the 
purchase  of  and  payment  for  American  upper  leathers 
that  they  could  not  obtain  dehveiy  of,  and  in  the 
meantime  had  to  purchase  further  supplies  at  much 
higher  prices.  Then  when  the  need  for  the  leather 
ceased,  they  were  receiving  the  leather  previously  pur- 
chased at  veiy  high  prices.  Thej'  were  thus  holding 
unnecessary  supplies,  and  witnessing  a  falling  market. 

From  July  to  September  matters  steadily  became 
worse.  Financial  stringency  among  a  section  of  the 
more  recently  estabhshed  firms  that  had  sprung  up 
during  the  War  necessitated  turning  stock  into  monej" 
at  almost  any  sacrifice.  This  was  seized  upon  by 
certain  speculators,  who  thus  secured  stocks  at  very 
low  prices,  and  by  judicious,  timely  advertising  posed 
as  philanthropists  out  to  stop  profiteering.  The  public 
appetite  being  whetted,  the  next  step  was  to  continue 
the  supply  at  the  same  price — usually  £1  per  pair — but 
this  could  only  be  done  by  producing  a  much  inferior 
article,  composed  of  leather  (very  common  stuS), 
cardboard,  paper,  and  canvas,  and  not  infrequently 
sold  as  "  All  Leather. "  The  ingenious  offer  to  return 
money  if  not  satisfied  prevented  successful  legal  action, 
and  resulted  in  big  sales,  to  the  detriment  of  reliable 
footwear.  Whilst  these  goods  were  produced  in  large 
quantities— and  stdl  are — it  is  only  right  to  state  that 
they  are  not  made  by  any  manufacturers  who  have  any 
regard  for  their  established  reputation.  The  Boot 
Manufacturers'  Federation  is  attempting  to  stop  this 
unhealthy  trade  by  stamping  a  guarantee  or  "  Hall 
Mark  ' '  on  the  soles  of  footwear  made  to  certain  speci- 
fications, and  selUng  at  a  reasonable  price  which  is 
fixed  by  the  retailer.  The  failure  of  the  "  Standard  '' 
boot  is  mainly  attributed  to  the  fact  that  the  price  was 
fixed  and  stamped  upon  the  boots.  One  of  the  un- 
satisfactory features  of  the  trade  for  the  second  half 
(if  the  year  has  been  the  direct  change  in  the  public 
demand  for  footwear,  as  a  result  of  unemplojrment, 
and  the  necessity  to  purchase  according  to  one's 
resources.  This  has  proved  of  immense  value  to  the 
"  cheap   boot  "  campaign. 

As  to  the  last  quai-ter's  trade  there  is  really  very 
little  to  add,  except  that  both  trade  and  conditions  have 
proved  slov.-er  and  more  difficult.  On  the  other  hand, 
it  should  be  pointed  out  that  there  are  some  redeeming 
features,  such  as,  for  instance,  the  heavy  decline  in 
leather  values,  which,  allowing  for  maintenance  of  high 
cost  of  labour  and  overhead  charges,  will  pennit  of  the 
production  of  rehable  footwear  during  the  coming  year 
at  less  cost,  and  so  prove  a  good  weapon  against  the 
shoddy  ai'ticle  that  is  already  deservedly  condemned  by 
tiie  public  from  the  economy  and  health  points  of  view. 
Another  very  noteworthy  and  satisfactory  feature  of  the 
industry  has  been  the  export  demand,  which  has  gone 
ahead  in  all  markets  during  the  past  year.  Not  only 
values,  which  are  subject  to  change,  of  course,  but 
quantities  have  substantially  increased,  and  in  markets, 
too,  where  financial  conditions  have  been  so  deteiTent 
in  their  effect.  On  the  other  hand,  the  United  States 
market  has  responded  to  om-  attempts  to  introduce 
English  footwear  in  its  midst.  The  American  output 
is  certainly  the  lai'gest  of  any  countiy,  so  that  speaks 
well  for  British  footwear.  It  is,  of  course,  tine  that 
the  exchange  reduces  the  cost  to  them  by  about  thirty 
per  cent.,  it  is  therefore  all  the  more  reason  for  om- 
manufacturei-s  to  push  this  section,  also  the  Canadian 
market — which  is  also  an  important  manufacturer — 
with  all  their  might,  so  that  by  persistent  introduction 
of  goods  based  exactly  upon  the  particular  needs  of 
those  markets  our  goods  may  be  in  good  demand  for 
the  future.  The  South  African  and  all  the  leading 
Colonial  markets  have  made  good  headway,  and  should 
now  be  well  catered  for  to  prevent  foreign  competi- 
tion that  had  so  good  an  opportunity  during  the  War. 
The  following  are  the  total  exports  of  footwear  of  all 
materials:— 1913,  1,719,S&3  doz..  £4,445.224;  1919, 
761,701  doz.,  £4,296,697;  and  1920,  1,166,803  doz.. 
£8,093,462. 
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Such  results,  undei-  great  difficulties,  conclusively 
prove  that  the  overseas  trade  is  capable  of  the  widest 
a.nd  best  results,  and  must  be  cultivated  to  the  full 
by  British  manufacturers  for  the  ultimate  benefit  of 
til©  industry.  A  full  statement  as  to  the  hnport  and 
expoi-t  business  in  1920,  as  compared  with  ]910  and 
1913,, is  given  herewith:  — 

Boots  and  Shoes. 


, 1913 . 

Imports  Doz.  £ 

I.cntli.T       ...    22C,184      839,13.'! 

Otlipi-matcrinl  139,766        92,899 


lliibber 


Be-exports . 


96,771      119,921 


Doz. 

129,417 

26,177 

170,610 


401,721  1,051,953 
25,121        63,321 


326,234 
9,291 


£ 

1, .566,990 

37,681 

294,338 

1,899,015 
69,018 


Doz. 
192,486 

78,594 
280,481 

548,561 
39,173 


£ 
2,928,757 
1.32,333 
714,085 

3,776,775 
380,629 


436,600      998,632 
, 1913 , 

Exports         Doz.  £ 

Uatlicr  ...1,462,815  4,194,276 
Other  material  134,314  112,942 
Kilbber        ...    132,736      138,006 


316,943         1,839,997      609,388 

, ^1919— 

Doz.      £ 
546,766 
84,729 
131,206     263,284 


3,395,140 

, 1920 -, 

Doz.       £- 
3,866,616   824,967   7.119,412 
166,897   224,781    615,307 
117,055   '  3.58,743 


1,719,865  4,445,224   761,701    4,296,697  1,160,803   8,093,402 

The     principal     gains     were     in     the     following 
markets :  — 


1919 

1920 

1919 

1920 

£ 

£ 

£ 

£ 

Oerniauy 

69,347 

288,788 

.-Vrtreutiiie 

...    15,868 

32,980 

Netherlands     .. 

192,674 

480,310 

Bsvpt.     ... 

...    80,767 

205,923 

Italy     

9,577 

42,037 

South  /Uric.a 

...3S."),051 

2,106,063 

East  Indie.=;     .. 

103,112 

779,488 

Anstnilia... 

...    10,943 

19,902 

Other  Countries 

1,090,717 

1,966,449 

New  Ze:il!ind 

..     11,427 

113,940 

■\Ve5t  Indies 

7,929 

9S,9H2 

Intrwstrial  Comjjanm, 

BALDWINS   LIMITED. 

Issued  Capital :  £4,776.644,  in  250,000  5  ;,  Camulative  Pre- 
ference Shares  of  £1  each  :  1,000,000  5%  (free  of  tax  up  to  6s. 
in  the  £)  Cumulaiive  "  B  "  Preference  Shares  of  £1  each,  and 
3,536,644  Ordinary  Shares  of  >i\  each. 

First  Mortgage  4^  '„  Debenture  Stock,  £500,000. 

Debenture 
Tear  Interest 

to  and  5J% 

ffuue  Sinking     Dcpre-  Preference      Ordinary  Carried 

30      Profit         Knud      elation    Dividend       ,— Div.— ^       Keserve  Porword 
E              £                 £             £                £            %t        £  £ 

1914. ..178,442     33,857      30,000    13,750  .15,000      10      26,000  G9,8.S9 

1915... .■14.481     33,857      45,000    13,750  55,000      10       50,000  86,733 

1916...316,939»  33,857      .'•)0,000    13,750  90,875      12J      76,000  133,189 

1917...;'.0S,.ln2'>  33,867      60,000    13,750        112,074      12 J      76,000  166,909 

ISlS^.tl^.'-iOOO  33,857      60,000    13,750        l.'t?,789     11|{    75,000  255,139(n) 

1919...5.->4.'.i',l7»  33,867      60,000    13,750        351,729      12i      76,000  285,799 

1920.. .076,8800  33,857      75,000    45,007f4)  440,830      12^      75,000  291,321 

*  .\(ter  providinj?  for  all  Government  tasntion  and  special  war  depreciation, 

t  Free  of  income  tax. 

X  Together  with  capitalised  bonus  of  2.^i%  from  reserves  and  undivided 
profits. 

(d)  .Vfter  deducting  £18.333   due  to  shareholders  of  the  Brymbo  Steel 

To.,  Ltd.    (6)  Includiiu?  dividend  (tax  free)  on  5";,  Cum.  "P"  Preference 
^liares. 

,\n  eminently  satisfactory  showing  is  made  by  the 
report  of  this  firm  of  iron  and  steel  manufacturers  for 
the  twelve  months  ended  June  30  last.  As  indicated 
in  the  above  table,  the  profits,  w'hich  amounted  to 
.^G7o,SS0,  represent  an  increase  of  nearly  £120,900 
as  compared  with  1918-19,  in  which  year  there  wa-s 
also  an  expansion  in  profits  of  £112,097.  Besides 
the  provisions  for  excess  profits  duty  and  "  special 
depreciation  on  war  values,"  deductions  have  also 
been  made  for  corporation  profits  tax  and  incoiiK!  tax 
(including  taxation  on  dividends")  before  arriving  at  the 
profits  for  the  past  financial  year.  Debenture  interest 
and  sinking-fund  premiums  for  the  redemption  of 
leaseholds  and  Debenture  stock  absorb  £.33,857,  the 
same  as  in  the  preceding  years.  The  provision  for 
depreciation  is  increased  from  £50,000  to  £75,000,  and, 
an  appropriation  of  £75,000  is  again  made  to  the  re- 
serve. The  five  and  a-half  per  cent.  Preference  dividend 
requires  the  usual  sum  of  .£13,750,  whilst  the  dividend, 
free  of  tax,  on  the  one  million  Five  per  Cenf.  "  B 
Preference  shares  issued  in  October  1919  calls  for  an 
allocation  of  .£31,917.  The  Ordinary  dividend  is 
maintained  at  twelve  and  a-half  per  cent.,  free  of  tax, 
but  as  the  additional  capital  issued  in  1918  now  ranks 
fully  for  dividend  the  amount  distribut<>d  is  increased 
from  £351,729  to  £440,830,  leaving  a  balance  to  be 
carried  foi-ward  of  £291,324,  as  comiiared  with 
.£28,5,799  brought  in  from  1919. 

Besides  the  increase  in  the  capital  other  important 
changes  are  to  be  noted  in  the  balance  sheet.     The 


share  p.reniiums  account  luis  been  reduced  to  £539,bt33 
by  a  transfer  of  £57,500  to  cover  the  cost  of  the  "  B  " 
Preferenc<3  issue  referred  to  above.  The  resen'e  with 
this  year's  allocation  is  increased  to  £364,835.  The 
sinking  funds  for  redemption  of  Debentures  and  depre- 
ciation of  leaseholds  now  amount  to  £136,315  and 
£29,322  respectively.  Sundry  creditors  on  trading 
account  (including  provision  for  Government  taxation) 
figure  at  £1,332,175,  as  against  £1,043,660  at  the 
date  of  the  previous  balance  sheet,  whilst  the  liability 
on  account  of  capital  expenditure  has  increased  by 
over  £483,700  to  £554,280.  The  additions  to  the  fixed 
assets  during  the  yoar,  after  writing  off  special  depre- 
ciation on  war  values,  amounted  to  £756,087,  as 
compared  with  £637,574  in  the  previous  j'ear  and 
£520,616  in  1917-18.  Deducting  the  provision  of 
£75,000  for  ordinary  depreciation  in  1919-20,  the 
fixed  assets  now  amount  to  £2,914,002,  as  against  less 
than  £934,700  at  June  30,  1913.  Stocks  have  been 
further  increased  by  £497,176  to  £1,481,120,  and  in- 
vestments, valued  "  at  cost  or  under,"  by  almost 
£616,000  to  the  large  total  of  £2,299,335.  It  is  of 
interest  to  note  that  during  the  past  five  years  this 
item  has  grown  bv  over  £2,038,000.  Sundry  trade 
debtors  figure  at  £1,608,621,  as  against  £1,053,715 
at  the  date  of  the  previous  balance  sheet,  whilst  cash 
holdings  and  bills  have  been  reduced  by  £384,542 
to  £365,518.  It  will  be  seen  that  the  expenditure  on 
the  fixed  assets  and  stocks  has  been  greater  than  the 
total  receipts  from  the  capital  issue  made  during  the 
financial  year.  Including  investments,  but  excluding 
stocks,  tlie  liquid  assets  exceed  current  liabilities  (in- 
cluding dividends  payable)  by  £2,226,886,  as  compared 
with  £2,386,962  at  June  30,"  1919.  It  should  l^e  not«d, 
however,  that  the  investments  are  not  of  a  very  liquid 
nature,  being  largely  represented  by  shares  in  asso- 
ciated and  subsidiary  undertakings. 

The  directors  of  the  Company  in  their  report  refer 
to  the  proyipioi>al  agreement  which  was  entered  into 
in  December  last  for  the  acquisition  of  the  Ordinary 
shares  in  the  British  Mannesmann  Tube  Company, 
Limited,  upon  the  terms  of  an  exchange  of  twenty 
Ordinary  shares  and  eleven  Five  per  Cent.  "  B  "  Pre- 
ference shares  for  every  forty  £1  Ordinary  shares  in 
that  Company.  Tliis  offer  has  been  accepted  by  "  the 
liolders  of  a  sufficient  number  of  Mannesmann 
shares."  To  provide  the  necessary  additional  capital 
it  is  proposed  to  increase  the  authorised  share  capital 
from  £7,000,000  to  £8,000,000  by  the  creation  of 
1,000,000  Ordinary  shares.  Assuming  that  the 
number  of  IVIannesmann  shares  to  be  exchanged  is 
843,200,  or  eighty  per  cent,  of  the  whok,  an  issue 
of'  544,000  Ordinary  and  299,200  "  B  "  Preference 
shares  would  be  required.  The  field  of  the  Company's 
operations  will  be  very  considerably  enlarged  by  the 
acquisition  of  the  controlling  interest  in  the  Mannes- 
mann'Company,  in  wdiose  works  at  Landore  and  New- 
port there  is  much  scope  for  development.  Other 
ca|>ilal  requirements  for  various  development  purjwses 
will  also  be  cousidered  at  the  general  meeting  of  the 
Company  on  January  26  next. 

The  "severe  depression'  prevailing  in  the  iron  and 
steel  trades  will  naturally  affect  the  earnings  of  the 
Company  and  its  associated  enterprises  during  the 
current  financial  year.  It  will  be  seen,  however,  that 
the  concern  has  built  up  a  very  strong  financial 
position  by  large  reser\-e  allocations  and  liberal  pro- 
visions for  depieciation,  while  continuing  to  pay  nni- 
formlv  satisfactory  dividends  to  shareholders. 

The  prices  and  yi<'lds  of  the  various  stocks  of  the 
Company  are  set  out  below,  the  yield  on  the  Ordmary 
shares  being  calculated  on  the  basis  of  a  dividend  of 
ten  per  cent.,   free,  of  tax. 


Ordinary  sh.ir,s 

6iyo  Cum.  Pref.  sli'iii      

5%  Cum.  "  B  '•  Pieterencc  .<ihuifo 
IJ'''  1--i  M''-*    Tel  ent  lire  stock  ... 

•  Fret  of  i.'X. 


Price 
£     *.  rf. 

1    4    r 

Tiel 
,8-2 

0  17     0 

65 

OK     " 

5'- 

1   1!     6 

6-.- 
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Issued  Share  Capital  :    £2,025,000, 

in  600,000  5%  Cnm.  PreJ. 

and  1,425.000  Ord    £1  Shares 

4% 

Debentore  Stock  :  £250,000. 

Deb.  & 

Profit 

Added  to 

Depre-    Piet. 

for 

Reserves, 

Carry- 

Tear to 

Profit.'  elation.      Int. 

Ord. 

^Ord,  Di7.-, 

&c. 

forward 

Nov.  30 

£            £            £ 

£ 

£          % 

£ 

£ 

»13    ... 

171,108    25,050    40,000 

106,058 

71,250     7i 

60.000 

59.444 

1914    ... 

114,953    25,050    40,000 

49,903 

47,600     6 

Nil 

61,847 

1915     .. 

164,924    25,060    40,000 

89,874 

71,250     7i 

Nil 

80,471 

1916     .. 

276,780    26,050    40  000 

211,7.30 

96,000  10 

60,000 

1147.201 

1917     ... 

262,894    25,0.60    40,000 

197,814 

118,750  12} 

66,000 

1171,295 

1918     ... 

230,217    23,060    40,000 

165,167 

11S,750  12i 

80,000 

187,812 

1919     .. 

311,213    25,050    40,000 

246,163 

142,600  15 

115,000 

1176,476 

1930     .. 

171,083    2fi,300  40,000 

104,783 

106,875     7i 

— 

17-1,383 

-    "  After  pro 

d?iion  for  taxation. 

A  very  severe  set-back  Kas  been  experienced  by  this 
silk-maiiufactuiing  concern  m  it^  trading  operations 
for  the  twelve  months  ended  November  30  last.  The 
report  now  to  hand  shows  a  profit  of  £171,083,  after 
providing  for  income  tax  and  excess  profits  duty.  It 
will  be  seen  from  the  above  table  that  tlie  Company 
enjoyed  remarkable  prosperity  during  the  four  years 
from  191-5  to  1919,  the  earnings  for  1918-19  reaching 
the  record  total  of  £311,213.  The  sharp-dechne  of 
£140,130  now  shown  reduces  the  profit  to  the  level 
reached  in  1912-13.  The  provision  for  depreciation  is 
increased  from  £25,050  to  £26,300,  whilst  the  appro- 
priations for  Debenture  interest  and  Preference  divi- 
dend remain  the  same  at  £10,000  and  £30,000  re- 
spectively, leaving  a  profit  balance  of  £104,783,  as 
against  £246,163  for  the  previous  year.  'J'he  Ordinary 
dividend  is  reduced  from  fifteen  per  cent. 'to  seven  and 
arhalf  per  cent.,  but,  being  payable  upon  an  additional 
capital  of  £475,000,  representing  a  bonus  distribution 
out  of  resei've,  the  dividend  is  actually  equivalent  to 
eleven  and  a-quarter  per  cent,  on  the  previous  capital' 
basis.  Accordingly  the  .amount  distributed  is  only 
£37,717  less  tiian  in  1918-19,;  but  no  allocation  is  now- 
made  to  the  reserve,  whereas  a  transfer  of  £115,000 
was  made  to  tliis  account  in  1918-19,  and  besides  the 
balance  carried  fonvard  is  reduced  from  £176,475  to 
£174,383. 

Some  important  changes  are  to  ha  noted  in  the 
balance  sheet,  the  principal  items  of  which,  together 
with  those  of  previous  statements,  are  set  out  in  the 
following  table :  — 


.4  »ali/si.i 

of  Balan 

i:e  Sheets- 

at  Noven 

her  30. 

I.lAlill.lTIL 

s. 

ASSETS. 

■  (Reserves 

Surplus 

&  CaiTj'- 

Fixed 

Liquid 

C'aiiitait 

forward 

Assetst 

Stoclis 

Assets" 

Total 

£ 

E 

£ 

£ 

£ 

£ 

1913 

i,son,i)on 

444,444 

1,388,903 

578,645 

276,.S06 

2,244,444 

1918 

..     1,800,000 

667,812 

1,293,475 

1,007,245 

107,092 

2,467,812 

1919 

..     1,800,000 

756,476 

1,302,197 

1,071,808 

182,470 

2.3.56,i;5 

1920 

..     2,275,000 

279,383 

1,.329,273 

^     881,100 

344,010 

2,.5o4,383 

«  Excludiu!^  stocks  and  after  allowing  for  dividend  payments  and  all  out- 
goings on  account  of  the  financial  year, 
t  Including  Debentures. 
j  Including  goodwill,  patents  and  trade-marks. 

It  will  be. seen  that  the  increase  of  £475,000  in  the 
capital  has  corresjxindingly  depleted  the  reserve,  which 
now  stands  at  £55,000.  The  special  reserve  fund  re- 
mains unaltered  at  £50,000.  The  item  of  sundry 
creditors,  which  apparently  includes  provision  for 
Government  ta.xation,  has  been  further  increased  by 
£75,976  to  £943,247.  The  additions  to  the  fixed  assets 
during  the  year  amounted  to  £53,376,  as  compared 
with  £33,773  in  the  previous  year  and  less  than  £5,600 
in  1917-18,  and  after  deducting  depreciation  the  net 
increase  amounts  to  £27,376.  The  valuation  attached 
to  goodwill,  patents,  and  trade-marks  is  not  indicated, 
being  included  in  the  item  of  fixed  assets.  A  reduction 
of  over  £190,700  to  £881,100  is  shown  in  stocks, 
which  may  be  due,  however,  to  fall  in  values  rather 
than  quantity.  Sundry  debtors  figure  at  £709,417, 
representing  an  increase  of  not  more  than  £11,408; 
wliilst  investments,  which  are  mainly  composed  of 
Government  and  railway  securities,  have  iuci'eased  by 
£36,962  to  £303,205,  and  cash  and  bOls  by  £126,646 
to  £365,-885.  The  reduced  ex}>enditure  on  stocks  is 
reflected  in  the  increase  from  £1812,470  to  £344,010 
in-the  surplus  of  liquid  assets  over  cm-rent  liabilities,  in- 
cluding dividends  payable. 

The  conseiTatiou  of  tlie  Company's   resources   is 
clearly  necessary  in  view  of  the  pronounced  depression 


prevailing  in  the  textile  trades.  It  will  be  seen  that 
the  payment  of  the  reduced  dividend  of  seven  and  a-half 
l>er  cent,  for  the  past  financial  year  involved  not  merely 
the  passing  over  of  any  allocation  to  the  reserve,  but 
also  a  small  encroacliment  upion  the  balance  brought 
forward  from  1919.  It  is  not  very  likely  that  any 
substantial  improvement  will  be  effected  during  the 
cuiTent  financial  year,  and  consequently  it  does  not 
seem  reasonable  to  anticipate  a  higher  dividend  than 
seven  jser  cent.  In  this  connection  special  interest 
attaches  to  the  customary  review  of  the  general  posi- 
tion by  the  Chairman  of  the  Company  at  the  forth- 
coming annual  meeting. 

In  the  following  table  are  set  out  the  prices  and 
yields  of  the  different  shares  of  the  Company,  the 
yields  on  the  Ordinary  being  calculated  on  the  basis  of  a 
dividend  of  seven'per  cent.  :  — 

Price.  Yield. 
£     .«.     ''.  % 

o'Jo  Cum.  Pref.  shares ...  0  13     '.'  7-3 

Ordinary' shares 0  IS    41  ;-0 
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THE   NIGER  COMPANY,    LIMITED. 
Issued  Share    Capital  :    £1,750,000,   in  500,000   6%  CamulatiTe 

Pre!.  Shares  and  1,230,000  Ordinary  Shares  of  £l  each. 
5%  Debentures  :  £175,000. 


Deb.  Int. 

Div.  on 

Yr.to 

Total 

Deprcn. 

Net 

6% 

Div.  on 

Special 

Carry - 

Dec.31  Profit' 

&c. 

Profit 

Pief. 

^Ord.^ 

AUctns. 

forwd. 

£ 

£ 

£ 

£ 

%         £ 

£ 

£ 

1913.. 

.127,270 

49,687 

77,683 

— 

10     53,760 

21,107 

60,135 

1914.. 

.     6,810 

37,883 

Dr.31,073 

15,000 

Nil       — 

— 

14,063 

1915.. 

.182,690 

33,578 

149,112 

30,000 

10      67,500 

40,000 

25,674 

1916. 

.208,465t 

47,818 

160,647 

.30,000 

10      67,500 

66,762 

37,070 

1917-. 

280,684t 

43,250 

237,434 

30,000 

20     135,000 

65.000 

29,504 

1918. 

.374,116 

50,022 

323,493 

30,000 

20     192,5001 

100,000 

30,497 

1919. 

.6I7,956t 

50,933 

597,023 

30,000 

—         — 

152,000 

460,620 

*  i\iter  payment  of  Customs  duties,  dec.,  in  Nigeria. 

t  After  payment  of  excess  profits  duty. 

X  Amoimt  distributable  on  increased  capital. 

Owing  to  delay  due  to  various  questions  arising  out 
of  the  transfer  of  the  controlling  interest  in  the  business 
1o  Lever  Brothers,  ^jiniited,  tlie  report  of  the  Niger 
Company  for  1919  has  only  recently  baen  published. 
Tb?' trading  results  for  the  year  are  of  an  eminently 
salisfactoiy  nature,  the  profits  from  all  sources  amount- 
ing to  £647,956.  after  deducting  Customs  dues  and  ex- 
(lort  duties  amounting'to  £255,824,  and  allowing  for 
excess  profits  duly  and  income  tax.  This  result  com- 
jiaros  with  a  profit  of  £374,118  in  1918,  in  wliich  year 
the  payment  of  Customs  dues  and  export  duties  did  not 
exceed  £161,178,  whilst  no  appropriation  from  the 
profit  was  required  for  excess  profits  duty  owing  to 
the  large  resei-ves  available  from  the  previous  year. 
Debenture  interest  and  fees  absorb  £10,250,  the  same 
as  in  the  preceding  year,  and  the  provision  for  depre- 
ciation is  slightlv  increased  to  £40,683,  leaving  a  net 
profit  of  £597,023,  as  compared  with  £323,493  in  1918. 
A  transfer  of  £152,000,  as  agahist  £100,000,  is  made 
to  the  general  reserve,  and  the  directors  recommend 
that  the  wdiole  of  the  balance  of  £460,520  available 
after  distributing  £30,000  in  Preference  dividends,  be 
carried  forward,  thus  passing  over  the  Ordinary  divi- 
dend. In  the  two  previous  years  a,  dividend  of  twenty 
per  cent,  was  paid  upon  much  smaller  profits,  but  as 
practically  the  whole  of  the  Ordinary  shares  were 
purchased  a.  year  ago  by  I.,ever  Brotliers,  the  absence 
of  a  dividend  dc«s  not  immediately  concern  the  invest- 
ing puljlic.  The  present  conservative  policy  is  due  to 
the  position  created  by  the  shaip  fall  in  West  African 
produce  during  the  latter  half  of  1920. 

The  changes  wdiich  have  occurred  dining  recent 
vears  in  the  principal  items  of  the  balance  sheet  are 
shown  in  the  following  table:  — 


Balance-sheet  Figures  at  December  31. 

ASSETS. 

Sur^us 
Liquid 
Assets 

£ 
221,482 


Fixed 

Assets 

£ 
327,285 


Stocks 


LIABILITIES. 

Reserves 

&  Carry- 

CapitaP     fonvard 

£  £      :        £  £ 

1913  ...      675,000      660,367  327,285  786.639 

1917  ...  1,349  9S3»    479,5041  336,260  1,4111.076  2,150 

1918  ...  1,349.983      680  497  316.130  1.857.2J1  242.8911     •-.l'«."l 

1919  ...  1,'»25,000  1,760,520  400,129  3,243,913  41,473       3,686.630 

•  IncludinL*  Debenture  stock. 

T  In  1914  £500,000  0  reserve  capitalised  by  a  distribution  of  Pretei-encesUaTW. 

i  Deficiency. 


Total 

£ 

1,336,367 

1.829,487 
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During  the  year  under  review  the  Ordinai-y  capital 
was  increased  to  £1,2.50,(XjO  by  the  issue  of  o7y,0(J0 
shares  at  a  ijremium  of  110  per  cent.  The  premiums 
received  amounted  to  £632,500,  of  which  a  sum  of 
£34.500  has  been  applied  in  pajTnent  of  undenvriting 
expenses,  the  balance  of  £598,000  being  transferred 
to  the  general  i-esen^e.  This  account  with  the  alloca- 
tion now^  made  from  revenue  amounts  to  £1,300,000, 
exceeding  the  Ordiuai-y  capital  by  £50.000.  The 
bank  overdraft  lias  ;been  reduced  from  £734,192  to 
£648,986.  but  other  liabilities  have  increased  bj- 
£922,606  to  £2,172.501.  The  expenditure  on  build- 
ings, land,  and  steamers  daring  the  year  amounted  to 
£1 19,56-5,  as  against  £34,920  in  1918.  and  after  writing 
off  depreciation  a  net  increase  is  shown  of  £78.999. 
The  expenditure  on  mining  concessions  amounted  to 
£16,000,  as  against  £13,102,  whilst  the  sales  of  mining 
riglits  show  a  i-eduction  of  £16.800  at  £11,000. 
Stocks,  which  have  been  increased  by  over  £1.386,600 
to  the  large  total  of  £3,243,913,  are  mainlj-  lepresented 
bv  produce  accumulated  in  Africa.  SundiT  debtors 
figure  at.  £1,901,106,  as  against  £1,409,022  in  the 
previous  balance  sheet ;  whilst  investments,  including 
shares  in  other  companies,  show  an  increase  of 
£358.904  at  £772,399.  The  claim  of  £36,978  rendered 
to  the  Government  nn  respect  of  assets  destroyed, 
lieing  still  unsettled,  is  included  among  the  assets  in 
the  balance  sheet.  Including  this  last  item,  and 
sliares  in  other  companies,  but  excluding  stocks,  there 
is  a  sui-plus  of  liquid  assets  over  current  liabilities  of 
£41,478,  as  compared  with  a  deficiency  of  £242.891 
at  the  end  of  the  previous  year. 

Since  the  close  of  the  period  under  review  the 
capital  of  the  Company  has  been  verj-  considerably 
increased.  In  June  1920  an  issue  w-as  made  to  share- 
holders of  3,000,000  Eight  per  Cent.  Cumulative  Pre- 
ference shares  of  £1  each,  followed  by  an  issue  in 
November  last  of  £2. -500,000  in  Eight  per  Cent.  Seven- 
Year  notes  at  98.  Owing  to  the  acute  financial  strin- 
gency prevailing  at  the  time,  ninety  per  cent,  of  the 
last-named  issue  was  left  on  the  hands  of  the  under- 
writers. 

It  is  very  probable  that  the  report  of  the  Company 
for  1920  will  show  less  favourable  results  than  were 
achieved  in  1919.  The  directors  in  their  report  dated 
Januaiy  7  last  state  that  very  heavy  stocks  were 
accumulated  at  high  prices  during  the  first  half  of 
1920  for  the  usual  shipment  in  autumn.  This  accu- 
mvdation  was  accentuated  throughout  the  year  by 
Internal  transport  ditficulties  in  Nigeria.  The  recent 
shai-p  fall  in  prices,  therefore,  has  synchronised  with 
the  period  when  the  bulk  of  the  year's  produce  normally 
comes  to  the  home  markets. 

The  prices  and  yields  of  the  prior  seciurities  of  the 
Company  are  set  out  in  the  following  table.  The 
Ordinary  shares  are  not  qvioted.  being  held  by  the  Lever 
interests. 


8%  Cumulative  lYei.  Shiir 

8%  S#ven-year  Xote> 

5%  Debentures      


Prk-e  VieM 
£    ».  rf.  % 

16     4i  »-S 

01     2     •;  S-8 
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EDISON  SWAN   ELECTRIC   COMPANY. 

Issued  Share  Capital  :  £1.058,30",  in  lOO.OOO  7      Cum.  Parti- 
cipatine  Pre!,  and  £958.307  Ordinary  £1  Shares. 

Deb.  Stock  :  £284,202  5'    First  and  £62,319  5i'\,  Second. 
Loans  :  £117  100  (Secured). 

Div.on 
7%  Cum. 
Trading  imts.      Ex-      Deb.  Parteptg.  Div. 

Tr.to    Profit,  Written  penses.    Int.,      Xet        1st     on  Onl.    S|>eiial    Carrd 
Jnne       &c.        Off        &c.       &c.     Profit  Prelce. -Shares-^AUctns.Frad. 
30  ££  £  £  ££%£.£  £ 

1914...    !>1,;44    6,868    33,9T9    15,702      4.695     —     Xil       —  —  5,731 

1915...  56,962  7.424  19,689  15,702  14,147  —  Xil  —  15,000  4.87S 
1916...  65,74S  8.731  17,162  1S,702  24,147  —  Sil  —  25,000  4.025 
1917...    62,549    8,42S    26,734    15.987    11,400     —     Xil       —  2.159    13.266 

1918...  169,7r.l  20,122    35,123    19.119    95.387    6,793   74  28,761    32.S34     50.265 
1919...  182,653  42,372    41,559    18.650    80.073  10.000  10  39,568°  19,059  01,711t 
1920...172.76212,4.i2  51,584   17,690  91,037  10,000  —         —      20.9i8}105,155 
*  Shares  issued  in  May  did  not  rank  for  year's  dividend. 
t  BedDced  to  £45  096  bv  payment  of  excess  profits  doty,  £16,615. 
;  Subject  to  eicess  proliis  dnty  from  June  30, 1918,  and  Coipomtion  prefits 
,ai. 

The  recently-pu'blished  report  of  this  well-known  Com- 
pany for  the  twelve  months  ended  -June  30  last  is  on 
the  whole  of  a  rather  satisfactory  nature,  the  total  profit 


amounting  to  £172,762.  as  compared  with  £182,653 
for  the  previous  year.  General  administrative  charges 
have  increased  by  £10.025  to  £51,584,  and  Ordinaiy 
depreciation  calls  for  £9,608  as  against  £7,010,  but 
tlie  appropriation  for  depreciation  of  sjjecial  munitions 
plant  is  reduced  bv  £32,517  to  the  nominal  sum  of 
£2,844,  and  Debenture  interest  by  £1,040  to  £17,690, 
leaving  a  net  profit  of  £91,037,  which  compares  with 
£80,073  for  1918-19.  The  resene^  to  which  no  alloca- 
tion was  made  in  that  year,  now  receives  £5,000,  and 
the  sinking  fund  for  redemption  of  Debentures  £5.978, 
as  against  £13,414,  whilst  issue  expenses  are  written 
down  by  £10,000,  as  against  .£5,645.  The  dividend  on 
the  Participating  Preference  shares  is  maintained  at 
ten  per  cent.,  absorbing  £10,(>CHJ,  but  the  Ordinary 
dividend  is  passed  over  and  the  large  balance  of 
£105.155  is  canned  fonvard,  subject  to  excess  profits 
duty  from  June  30,  1918,  and  Coi-poration  profits  tax. 
The  stringency  of  liquid  capital  has  necessitated  the 
adoption  of  this  conservative  policy,  but  should  the 
financial  ix)sition  become  easier,  the  directors  state 
that  tliey  ' '  may  lie  in  a  position  to  declare  a  compensat- 
ing interim  dividend  before  the  termination  of  the 
financial  year." 

An  analysis  of  the  balance  sheet  at  the  end  of  tlie 
last  three  financial  years  and  at  -June  30.  1^14  ■  = 
contained  in  the  following  table:  — 

Balance  Sheet  Analysis  (at  June  30). 

LIABnjTIES.  .  ASSETS. 

Eeserves  Property  Share  Surplus 

Issued   &  CaiTT  MachineVr  Stocts  Goodwill.  Issue  Liquid 

Capital"  Fonr"d.  Plant  4c.  i  Work      4c.       Eips.  Assets       Total 
££  £  ££££  £ 

1911      764,984        5,732         156,455    184,969    390,432     —       38,840        770,716 

1918  863,631    110,230         181,704    348,693    390,432    5,000   48,032        973,861 

1919  1,055,823    137,725         183,00«t  517,074   390,432  20.246    82,796    1,193,54* 

1920  1,403,442  195,227        299,3.5^+ 900,3»4    390,432  24,380  15,835;  1,614,504 
=  lacloding    debenture.^.  t  -^«r  deducting  special  depreciation   in 

munit-ons  plant;'        t  Deficiency. 

The  Ordinarv  capital  has  been  increased  to 
£958,307  by  the' issue  in  Novepiber  1919  of  360,000 
£1  shares  at  a  premium  of  Is.  6d.  per  share,  the  new 
shares  i-anking  for  dividend  from  July  1,  1919.  The 
expenses  involved  by  this  issue  amounted  to  £41,134, 
but  this  item  has  now  been  reduced  to  £4.134  by  an 
.allocation  of  £10,000  from  profits  and  of  £27,000 
representing  the  total  premiums  received  on  the  new 
issue.  Including  the  balance  remaining  from  the 
previous  year,  the  amount  now  outstanding  in  respect 
of  issue  expenses  is  £24,380-  The  Debenture  stocks 
have  been  reduced  to  £346.521,  and  the  appropriation" 
now  made  will  further  reduce  this  capital  liability  to 
£340,-543.  The  reserve,  with  this  year's  allocation, 
is  increased  to  £55.000  and  the  Debenture  stock 
sinking  fund  to  £35.072.  Secured  loans  have  in- 
creased from  £20,000  to  £117,100  and  sundry-  creditors 
(excluding  any  liabilitv  for  Government  taxation)  from 
£190,898  to  the  large  total  of  £428,620-  The  fixed 
assets,  aftei-  deducting  depreciation,  show  a  net 
increase  of  £116,3-58,  whilst  stocks  have  fuillier 
increased  bv  neariy  £383,300.  A  remarkable  featuie 
is  the  gi-owth  of  investments  from  £2,195  to  £77,635. 
Sundn-  debtoi-s  amount  to  £401,791.  or  £135.580 
more  than  at  the  date  of  the  previous  balance  slieet, 
whilst  the  cash  balance  has  been  reduced  by  £1<  6(8 
to  i^46  481  It  will  be  noted  that  the  balance  sheet 
contains  an  item  of  £390,432,  representing  the  cost 
of  establishing  the  business,  goodwill,  and  remaimng 
patents.  Excluding  stocks,  the  liquid  assets  show  a 
deficiencv  of  £15.835  as  compared  with  cuiTent  liabili- 
ties whereas  at  the  date  of  the  previous  balance  sheet 
there  was  a  surplus  of  £82,796.  It  should  be  [Winted 
out  that  the  current  liabilities  do  not  include  any  claim 
which  may  be  made  in  resi)ect  of  excess  prohts  duty 
from  June  30.  1918,  and  Corportition  profits  tax^ 
Allowance  should  also  be  made  for  tlie  f«ct  tliat  liquid 
assets  include  investments  in  otlier  companies,  which 
mav  not  be  so  readilv  marketable.  This  stnngcnc;.' 
in  liquid  capital,  cons^uent  upon  the  lieavy  expendi- 
ture on  stocks  and  fixed  assets,  furuushes  in  itself 
ample  justification  for  the  conservative  i>olicy  adopted 
bv  the  du-ectorate. 
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Interesting  particulars  ai'e  contained  in  the  reixirt 
regarding  the  general  development  o£  the  Company's 
business.  Th?  co-operation  of  a  Dutch  finn — ^Philips' 
Glowlamp  Works,  Limited — has  been  obtained  for  the 
manufactm'e  of  all  classes  of  electric  lamps  on  the 
most  improved  hnes.  Under  the  tenns  of  the  arrange- 
ment a  separate  company  will  be  formed  for  the  entire 
manufacture  of  electric  lamps  for  the  pai'ent  Com- 
pany, the  necessary  capital  being  equally  contributed 
by  both  pai-ties  to  the  agreement.  Under  an  arrange- 
ment with  the  Sangamo  Electric  Company  of  the 
Unit-ed  States,  a  company  is  also  being  formed  for  the 
manufacture  of  electric  meters.  To  facilitate  develop- 
ment in  various  dii-ections  it  is  proposed  to  raise  addi- 
tional capital  as  soon  as  the  position  of  the  Money 
Market  is  sufficiently  favourable. 

The  outlook  for  the  current  financial  year  appears 
to  be  satisfactory,  although  allowance  must  be  made 
for  the  prevailing  industrial  depression  and  the  danger 
of  foreign  competition.  It  will  be  seen  that,  apart 
from  the  Uabihty  for  t-axation,  the  profits  available 
for  Ordinary  dividend  in  1919-20  would  not  permit  of 
a  higher  distribution  than  six  and  a-tMrd  per  c«nt. 
without  reducing  the  can-y-forward  below  the  final 
balance  brought  in  from  1918-19.  Assuming  a  dividend 
of  seven  per  cent,  the  Ordinary  shares,  wliich  are  now 
quoted  at  12s.  4(Z.,  yield  a  retm-n  of  almost  eleven  and 
a-half  per  cent.,  whilst  the  participating  Preference 
shares,  on  the  basis  of  last  year's  dividend  of  ten  per 
cent.,  yield  over  9.6  per  cent,  at  their  present  quota- 
tion of  21s.  3d.  The  Five  per  C«nt.  First  Mortgage 
Debenture  stock  quoted  at  seventy  and  a-half  jaelds 
nearly  7.1  per  cent.,  and  the  Five  and  a-Half  per 
Cent.  Second  Debenture  stock,  at  eighty-one  and  \- 
half.  yields  over- 6. 7  per  cent. 


elir  Kssucs, 


5-15  YEAB  TREASURY  BONDS  (SERIES  B). 

Details  of  these  bonds  were  given  in  our  issue  of 
Decomber  24,  1920. 

LONDON  HOUSING  BONDS. 

Details  of  tliese  bonds  were  given  in  our  issue  of 
December  24,  1920. 

LOCAL   LOANS   STOCK. 

Issue  at  £50  per  cent,  of  £15,000,000  Three  per  Cent. 
Local  Loans  Stock. 

The  diflSculty  experienced  of  late  by  the  minor  munici- 
palities in  obtaining  a  public  response  to  their  appeal  for 
funds  has  necessitated  that  the  required  money  be  provided 
by  the  direct  activities  of  the  Treasury.  The  Xational 
Debt  and  Local  Loans  Act  of  1887  authorised  tlie  creation, 
under  the  control  of  the  National  Debt  Commissioners,  of  a 
Local  Loans  Fund  for  the  provision  of  financial  accommo- 
dation to  the  smaller  local  authorities.  At  present  the 
amount  outstanding  is  £92,058,813,  of  wliich 
£15,000,000  was  placed  in  October,  on  ternjs  identical  with 
those  of  the  present  issue.  Stock  may  be  converted  into 
bearer  certificates  in  denominations  of  £50  and  upwards, 
and  it  is  transferable  in  any  sums  whicli  ai«  multiples 
of  a  penny.  It  can  be  either  inscribed  or  regLstere<l,  and 
dividends  will  be  posted  quarterly.  The  stock  is  nomi- 
nally redeemable  at  par  at  any  time  by  resolution  of  the 
House  of  Commons,  but  it  is  extremely  improbable  tliat 
the  Government  will  find  it  expedient  to  redeem  a  tliree- 
per-cent.  loan,  and  for  that  reason  the  yield  may  be  con- 
sidered in  the  light  of  a  perpetuity.  It  is  a  full  trustee 
security,  commanding  an  active  market,  and  at  the  issue 
price  of  50  holds  considerable  possibUities  of  capital 
appreciation.  The  lists  closed  over-subscribed  on  Thurs- 
day, January  20. 

CITY  AND  COUNTY  BOROUGH  OF  BELFAST. 

Offer  at  par  of  Six  and  a-Half  per  Cent.  Mortgages, 
repayable  at  par  at  tlie  end  of  ten,  fifteen,  or  twenty 
years,   or  longer  periods,    at  the  option  of    applicants. 

Amounts  of  £50  and  upwai-ds  will  be  received  on  inort- 
gage  by  tlje  Belfast  Corporation.  The  mortgages  will  be 
secured  on  all  the  revenues  of  tlie  borough,  and,  subject 
to  six  months'  notice  being  given  on  either  side,  will  be 
repayable  on  one  of  tlie  following  dates,  as  selected  by 


applicants  :  Januai-y  4,  1931 ;  Januarj'  4,  1936 ;  Janu- 
aiy  4,  1941,  or  any  suljsequent  Januai-y  4  or  July  4. 
A\^ile  loans  must  be  arranged  for  definite  periods,  re- 
demption may  be  secured  on  January  4  of  any  year  after 
allotment,  subject  to  notice  being  given  during  the 
previous  June.  The  amounts  so  redeemable  will  be 
limited  to  the  sum  available  in  the  sinking  fund,  but  the 
interests  of  small  investore  are  safeguarded  by  the  pro- 
viso that  applications  for  repayment  of  £100  and  under 
will  i-eceive  prior  consideration.  No  details  ai-e  provided 
as  to  the  exact  constitution  of  the  sinking  fund,  except 
that,  in  accordance  with  the  provisions  of  the  local  Acts, 
it  will  be  sufficient  to  pay  off  the  mortgages  at  the  end  of 
the  prescriljed  periods.  The  published  invitation  for 
subscriptions  states  that  the  rateable  value  of  the  city 
is  at  present  £1.686.735.  but  the  capital  covering  pro-  ' 
vided  by  this  figure  is  not  aijparent  without  a  knowledge 
of  the  actual  debt  outstanding.  It  would  also  be  .!esirable 
to  know  the  extent  of  present  interest  charges,  how  they 
compare  with  cun-ent  receipts,  including  those  from 
municipal  enterprises,  tlie  feasibility  of  raising  tlie  rates, 
and  the  produce  of  an  extra  penny  rate.  No  mention  is 
made  of  a  pending  Stock  Exchange  quotation,  and  the 
bonds  would  therefore  seem  to  lack  the  important  charac- 
teristic of  marketability,  a  defect  which  is  only  partially 
remedie<l  by  the  annual  i-edemption  facilities.  As  the 
yield  is  slightly  greater  than  that  obtainable  on  English 
corjjoration  issues  and  as  the  financial  status  of  Belfast, 
despite  IiT-sh  conditions,  is  beyond  i-eproach,  the  issue 
will  appeal  to  investore  who  do  not  require  a  ready  market. 
There  is  no  closing  date. 

W.  T.  HENLEY'S  TELEGRAPH  WORKS  COMPANY,  LTD. 

Issue  of  250,000  £1  Ordinary  shares  at  24s.  each. 

The  Company,  formed  in  1880,  constructs  and  lays 
.submarine  and  land  cables  and  is  engaged  in  various  other 
electrical  undertakings.  It  possesses  three  large  factories 
in  Kent,  including  the  works  of  Henley's  Tyre  and  Rubber 
Comjjany.  Limited,  a  subsidiary  firm.  The  capital  is  aa 
follows :  — 

AtiMio'ised  I'ssuetl 

£200,000    40,000  4J%  Cuiiinlative  rrefcnncc  shares  ot  JCi  CKh  £200,000 

£800,0(0    40O,0C0  Crdinan- shares  cf  £1  each  £400,COO 

300,000    4}%  First  Uort^oee  Debenture  stock    £150,000 

The  certified  surplus  assets,  allowing  for  the  Deben- 
ture and  Preference  liability,  were  £1,012.793  on  Decem- 
ber 31,  1919,  or  50.f.  per  £1  Ordinary  share.  Dividends 
steadily  incieaseii  from  fifteen  per  cent,  in  1910  to  twenty- 
five  per  cent,  in  1917.  In  the  two  following  yeai-s  they 
dropped  to  fifteen  per  cent.,  but  this  was  on  a  capital 
which  had  l>een  doubled  by  bonus  issues.  The  directors 
have  every  confidence  tliat  the  present  rate  will  be  main- 
tained on  the  increased  capital.  Tlie  Ordinary  shares 
were  quoted  at  29s.  on  January  3,  and  have  since  fallen 
to  27s.  Presuming  a  continuation  of  a  fifteen  per  cent, 
dividend  this  is  equivalent  to  24.'!.  ex  div.,  the  price 
of  the  shares  now  offered.  Taking  the  Stock  Exchange 
quotation  as  a  criterion,  the  sliares  seem  a  fairly  attrac- 
tive investment,  but  the  prospectns  itself  is  riot  a  re- 
assuring document.  Considering  the  drastic  alteration 
in  business  conditions  during  1920,  it  is  .surprising  to  find 
that  the  figures  put  forward  for  surplus  assets  are  over 
a  year  old,  and  that  no  information  is  given  as  to  the 
detailed  constitution  of  tlie  assets  and  liabilities.  Pro- 
perties and  plai)t  accounted  for  only  £352,302  and  the 
actual  excess  assets  amounted  to  £1,212,792.  Stocks  and 
debtors  must,  therefoi-e,  have  amounted  to  more  than 
£1.000,000.  'The  exti-eme  fluctuations  which  may  have 
occurred  in  such  heavy  items  render  old  figures  quite 
useless  as  an  index  to  the  present  position.  The  lists 
close  on  Tuesday,  January  25. 

EAST    HULL  GAS. 

Offer  at  par  of  £9,955  Seven  per  Cent.  Debenture  stock. 

Applications  must  be  in  multiples  of  £5  with  a  mini- 
mum of  £20.  Interest  will  be  payable  on  January  1  and 
July  1.     Closing  date  for  offers,  Saturday,  Januai-y  22. 


P.  &  0.  B.\>rKiNG  CoEPOR.iTiox. — Mr.  A.  K. 
Wright,  General  Manager  of  the  Eoyal  Bank  of  Scot- 
land, has  been  elected  a  du-ector  of  the  P.  &  O.  Bank- 
ing Corporation,  Limited.  The  West-End  branch  of 
the  Corporation,  which  will  be  opened  on  Monday 
next,  the  24th  instant,  under  the  management  of  Mr. 
L.  Stafford  Northcote,  is  to  be  located  at  P.  &  O. 
House,  14-16  Cockspur  Street,  S.W.   1. 
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MEETINGS 

OF    PtJBI^iIC    COniPJUI^ISS. 

The  Bank  of  Montreal. 

A  SUCCESSFUL  YEARS  OPERATIONS:    ECONOMIC   CONDITIONS  IN   CANADA. 


Thb  103icI  annual  general  meeting  of  the  sharcJiolders  of 
the  Bank  of  Montreal  was  held  on  December  6  in  the  Board 
Room  at  the  Bank's  Headcjiiarters,  Montreal. 

Mr.  C.  J.  Fleet,  K.C.,  moved,  seconded  by  Mr.  H.  W. 
Beauclerk,  that  Lieut. -Gol.  George  R.  Hooper  and  Mr. 
H.  B.  MacDougall  be  appointed  to  act  as  scrutineers,  and 
that  Mr.   C.  H.  Cronyn  be  the  secretary  of  tlie  meeting. 

The  Chairman  then  called  upon  the  General  Manager, 
Sir  Frederick  Williams-Taylor,  to  read  the  annual  report 
of  the  directors  to  the  .shart'holders. 

The  President's  Address. 

Sir  Vincent  Meredith,  in  moving  the  adoption  of  the 
report  of  the  airectors  to  the  shareholders,  said  : — 

Before  moving  the  adoption  of  the  report,  I  may  remark 
that  as  a  result  of  the  completion  of  a  successful  year's 
oi>eratioas,  due  in  part  to  the  high  interest  rates  for  money 
that  have  prevailed  outside  Canada,  where  a  portion  of  our 
reserves  are  carried,  your  directors  decided  to  declare  a 
bonus  of  two  per  cent.,  maWng  the  distribution  to  share- 
holders for  the  year  fourteen  per  cent. 

The  sum  of  .$250,000,  spread  over  five  years,  has  been 
donated  to  the  McGill  Endowment  Fund,  and  I  am  con- 
fident the  action  of  your  directors  in  tjiis  connection  will 
have  your  approval. 

The  year  just  closed  has  been  a  difficult  one  for  bankers, 
but  the  progress  we  have  made  and  the  results  we  are  able 
to  show  will,  I  feel  sure,  prove  satisfactory  to  our  share- 
holders. 

An  overwhelming  demand  for  credit  has  taxed  resources 
to  the  utmost.  Following  a  period  of  excessive  prices  and 
infialed  currencies  characteristic  of  war  ti-mes,  the  counti"y 
is  now  in  the  midst  of  the  process  of  readjustment.  It  lias 
been  difficult  to  'make  producers,  merchants,  and  others 
can-ying  heavy  stocks,  who  have  grown  accustomed  to  high 
prices,  accept  the  inevitable  by  recognising  the  fact  that 
it  is  futile  to  attempt  to  overcome  natural  laws  and  to 
realise  that  economic  conditions,  which  no  artificial  means 
can  alter,  alone  are  the  cause  of  price  decline.  The  demand 
for  intervention  through  Government  control  is  still 
insistent  in  some  quarters.  Canada  alone  cannot  control 
world-wide  conditions,  and  it  is  idle  to  turn  to  the  Govern- 
ment for  relief  from  falling  prices.  This  applies  to  wheat 
as  well  as  to  other  commodities.  A  lower  price  level  must 
be  reached  tefore  we  can  reasonably  look  for  a  resumption 
of  busine.ss  activity  on  a  sound  basis.  To  arrive  at  this 
stage  inventories  must  be  reduced  and  deficiencies  made 
good  by  drawing   upon  tlie  excess  profits  of  previous  years. 

Restriction  of  Credit. 

Having  in  view  the-  probability  of  a  gradual  recession 
in  prices,  your  directors  took  early  action  to  restrict  credits 
to  legitimate  requirements,  believing  such  a  policy  to  be  in 
the  best  interests  of  our  clients  as  well  as  calculated  to 
preserve  the  financial  stability  of  the  country. 

The  strain  on  credit  appears  to  be  now  reaching  its  peak. 
An  easier  tendency  is  tlie  logical  outcome  of  deflation  of 
prices.  Manufactureis  and  wholesalers  are  revising  inven- 
tory values  to  meet  the  changed  conditions,  and  retailers 
must  adopt  the  same  policy  to  induce  the  public  -to  again 
freely  enter  the  market.  Tiie  pursuance  of  this  course  will 
tend  to  ameliorate  the  labour  situation  by  lessening  unem- 
ployment and  should  prove  a'  factor  in  warding  off  slack- 
ness of  work,  which  acts  and  reacts  to  the  detriment  of 
business.  Employment  is  the  logical  remedy  for  labour 
unrest.  The  commercial  mortality  of  Canada  has  been 
notably  low  for  several  years  past,  but  it  must  be  expected 
thiit  the  process  of  deHatiou  and  slacker  triide  will  some- 
what swell  the  failure  list,  a  contingency  for  which  pru- 
dent baidcers  prepare.  '  Some  reduction  of  baiik  deposits 
may  also  be  apprehended.  I  believe,  therefore,  that  this  is 
a  time  to  keep  close-hauled,  to  prepare  against  gusts  with- 
out inviting  gales,  and  to  recognise  tlie  existence  of  world- 
wide conditions  presaging  a  substantial  readjustinent  of 
commodity  prices  before  rock-bottom  is  reached. 

As  a  final  word  in  this  connection,  permit  moi  to  repeat 
the  observations  I  made  at  our  annual  meeting  two  years 
ago,  when  I  said  : — 

"  Sooner  or  later  we  in  this  country  will  without  doubt 
have  to  meet  foreign  trade  competition  of  cheap  and  skilled 
labour,  together  with  advantageous  transportation  facilities, 
to  a  more  pronounced  extent  than  Canada  has  yet  experi- 
enced.    If  this  competition  is  to  be  effectively  coped  with, 


increased  efficiency,  co-operation  and  co-ordination  are 
essential.  Our  best  energies  must  be  directed  to  greatly 
increased  production  of  our  basic,  agricultural,  and  other 
great  natural  resources.  In  this  way,  and  by  strict  economy 
in  Government,  municipal,  and  personal  expenditures,  a 
solution  can  be  found  of  our  difficulties  of  exchanges,  the 
maintenance  of  our  favourable  trade  balance^  and  the  pay- 
ment of  our  war  debt.  Otherwise  we  must  look  for  a 
sTirinkage  in  business,  to  be  followed  bv  a  readjustment  of 
the  scale  of  wages  for  labour  and  of  the  prices  of  all 
commodities." 

Foreign  Trade. 

Although  the  aggregate  of  foreign  trade  has  this  year 
surpassed  all  previous  records,  the  figures  are  less  favourable 
in  the  sense  that  imports  now  exceed  exports.  In  the  twelve 
months  to  October  31  imports  reached  a  value  of 
$1,339,600,000,  as  compared  with  $902,500,000  in  the  pre- 
ceding twelve  months,  being  an  increase  of  nearly  fifty  per 
cent. ;  while,  on  the  other  hand,  exports  in  the  two  periods 
were  practically  of  the  same  amount — namely,  .$1,197,300,000 
in  1919  and  $1,228,800,000  in  1920.  The  balance  of  trade, 
it  will  be  observed,  has  turned  against  Canada  after  several 
years  of  surplus  of  exports.  Imports  from  the  United  States 
have  not  been  checked  by  tlie  adverse  rate  of  exchange; 
indeed,  in  the  twelve  months  to  October  31  these  rose  to 
$924,000,000.  or  seventy  per  cent,  of  the  total  imports  of 
Canada,  while  our  sales  to  the  United  States,  $530,000,000, 
were  not  'much  more  than  one-half  our  purchases  from  that 
country. 

The  dislocation  of  foreign  exchange  is  a  serious  obstacle 
to  the  speedy  restoration  of  international  commerce,  since 
the  purchasing  power  of  countries  whose  currency  is  heavily 
depreciated  becomes  greatly  contracted  thereby.  Sporadic 
efforts  have  been  made  to  organise  capital  for  the  purnose 
of  creating  international  credits,  but  these  have  not  reached 
practical  form  to  an  appreciable  extent,  and  the  problem 
still    waits  upon  solution. 

The  necessity  for  financing  foreign  trade  has  come  very 
closely  home,  and,  pending  an  international  working  scheme, 
I  feel  it  would  be  well  for  Canada  to  move  locally.  I 
am  still-  of  the  opinion  that  a  corporation  to  foster  foreign 
trade  so  as  to  keep  our  factories  busy  and  give  employment 
to  labour  is  desirable,  and  sooner  or  later  must  be  launched. 
If  export  trade  can  be  revived,  it  will  solve  many  of  our 
difficulties. 

Trade  with  Australasia,  which  has  averaged  over  the 
last  fom-  years  $8,200,000  per  annum,  will  receive  a  temporary 
check  through  the  action  of  the  Australian  banks  in  declining 
to  negotiate  bills  in  London  or  remit  promptly  for  collections 
sent  direct,  in  an  effort  to  conserve  their  London  balances 
and  restrict  imports.  The  situation  should  be  relieved 
shortly  when  the  Australian  wheat  crop  and  wool  clip  reach 
London.  South  African  banks  are  also  restricting  their 
purchases  of  bills  in  London  in  an  effort  to  correct  exchange, 
and  India  is  suffering  from  similar  adverse  exchange 
conditions. 

An  instance  of  the  recovery  of  trade  in  Great  Britain 
is  found  in  the  expansion  of  Canadian  imports  from 
$81,000,000  to  $?26,000.0C0  in  past  twelve  months,  but  a 
decline  in  Canadian  exports  to  the  United  Kingdom  from 
$524,000,000  last  year  to  $364,0C0,000  tliis  year  is  less 
patisfaotory.  the  more  so  as  munitions  shipments  do  not 
figure  in  either  period. 

Currency  Inflation. 

The  inflation  of  currency  has  had  much  to  do  with 
governing  the  cost  of  commodities  in  all  countries.  The 
situation  in  Canada,  though  somewhat  extended,  is  funda- 
mentally sound.  It  speaks  well  for  our  national  financing 
that  our  country's  emergency  currency,  created  under  the 
Finance  Act,  1914,  is  more  amply  secured  by  gold  than  is 
the  war  circulation  of  any  belligerent  save  only  the  United 
States,  t,he   wealtliiest  of  nations.  __      ,vv>/vvi 

Dominion  Government  notes  outstanding  are  $320,000,000, 
back  of  which  there  is  gold  to  the  .imount  of  $95,000,000,  a 
ratio  of  gold  to  notes  of  29,7  per  cent.  This  pcrcentiige 
is  always  lowest  at  this  season,  the  average  percentage  for 
the  year  being  32.6  per  cent.  Of  the  portion  uncovered  by 
gold,  $37,300,eO0  is  the  Crovermnent's  fiduciary  issue,  and 
the  remainder  is  more  than  covered  by  high-grade  securities. 

In  the  Uiiite<l  States  there  were  outstanding  at  the 
latest  return  $3,325,000,000   Federal   Reserve  Notes  secured 
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by  gold  to  the  extent  of  $1,625,000,000.  and  the  remainder 
by  collateral,  principally  acceptances.  The  gold  ratio  is 
thus  48.9  per  cent.  Had  the  War  expenditures  of  the 
United  States  dated  back  to  August  1914,  the  ratio  would 
have  been  less  favourable. 

The  situation  in  the  United  Kingdom  is  somewhat  worse. 
War  circulation  in  the  shape  of  Government  currency  notes 
amounts  to  £348,000,000,  backed  by  £47,000,000  gold  and 
Bank  of  England  notes — the  equivalent  of  gold — or  a  ratio 
of  gold  to  notes  of  13.56  per  cent.  It  is  reassuring  that 
this  percentage  has  of  late  shown  gradual  but  steady 
improvement. 

French  currency  emitted  by  the  Bank  of  France  is  highly 
inHated  with  Fcs.4o,000,000.000  at  present  outstanding.  The 
Bank's  total  gold  reserves  are  Fos. 5,500.000,000.  equal  to 
fourteen  per  cent,  of  notes  issued,  but  the  gold  is  not 
earmarked  for  circulation   alone. 

Turning  finally  to  Germany,  we  find  its  currency  notes 
increasing  by  leaps  and  bounds  since  the  War  stopped,  until 
to-day  the  "imperial  Bank  of  Germany  has  paper  money 
liabilities  of  no  less  than  63,000,000,000  marks.  There  is 
a  special  emergency  currency  also  of  some  12.000,000,000 
marks.  The  gold  security  is  1,091,000,000  m.arks,  or  one 
and  a-half  per  cent,  of  notes  under  issue.  Inflation  in 
Germany  goes  unchecked,  mainly  because  of  the  Govern- 
ment's inability  to  collect  sufficient  rexenue  to  meet  its 
obligations. 

Deflation. 

The  outcry  for  deflation,  which  at  one  time  was  insistent 
in  Bome  quarters,  has  largely  died  out.  Bankers  feel  that  too 
rapid  deflation,  accompanied  by  an  abrupt  fall  in  prices,  is 
not  a  good  remedy  for  existing  evils.  We  want  a  decline  in 
prices,  but  it  should  be  an  orderly  one.  An  arbitrary  limita- 
tion of  the  currency  would  cause  intolerable  inconvenience, 
loss,  and  disorganisation  of  trade.  The  desired  result  may 
be  brought  about  gradually  by  less  buoyant  trade,  increased 
production,  drastic  cutting  down  of  all  unnecessary  expendi- 
tures by.  our  CJovernments,  Dominion,  provincial  and  muni- 
cipal, and  the  practice  of  thrift  by  our  people. 

Credit,  not  merely  in  Canada  but  elsewhere,  rests  on  an 
inadequate  basis  and  sihould  be  contracted  in  conformity  with 
the  declension  in  commodity  prices. 

Money  Rates. 

I  see  no  reason  to  look  for  permanently  lower  interest  rates 
itt  the  near  future.  Reaction  in  business  and  the  marketing 
of  the  crops  may  bring  an  easier  tone  temporarily,  but  the 
magnitude  of  international  indebtedne^  to  be  refunded, 
together  with  the  wastage  of  war,  cannot  be  made  good  imme- 
diately and  probably  not  for  a  .somewhat  indefinite  time. 

Import  Restrictions  on  Securities. 

The  action  of  the  Minister  of  Finance  in  calling  upon  all 
dealers  to  refrain  for  tlie  pre.sent  from  purchasing  Canadian 
securities  held  abroad,  for  the  purpose  of  conserving  the 
country's  resources,  has  met  with  criticism  abroad  as  well  as 
from  some  quarters  at  home.  Nevertheless,  the  Minister,  in 
view  of  the  enormous  trade  balance  against  Canada,  has  wisely 
puiBned  the  policy  decided  upon. 

An  absolute  embargo  on  the  purchase  of  Canadian  securi- 
ti«B  was,  I  have  reason  to  believe,  not  for  a  moment  contem- 
plated, as  that  would  obviously  be  detrimental  to  Canadian 
credit  abroad,  but  dissuasion  from  sending  money  out  of  the 
country  at  this  juncture  is  to  be  commended  and  affords  no 
ground  for  resentment.  It  isj  hoped  conditions  will  soon 
permit  of  the  return  to  an  open  market. 

Immigration. 

The  tide  of  immigration,  checked  during  the  War,  has 
again  begun  to  rise.  In  the  seven  montlis  to  October  30 
settlers  to  the  number  of  109,000  entered  Canada,  or  thirty- 
one  per  cent,  more  than  in  the  corresponding  period  last  year, 
and  it  is  noteworthy  that  the  increase  was  almost  wholly  of 
persons  from  the  British  Isles.  There  is  reason  to  believe 
that  the  movement  of  population  into  the  Dominion  will  pro- 
ceed in  undiminished  proportion  from  the  United  States,  and 
in  steadily  enlarging  volume  from  Great  Britain.  Desirable 
immigrants  should  also  be  encouraged  from  France,  Belgium, 
and  the  Scandinavian  and  probably  other  countries.  Canada's 
vast  areas  of  untilled  soil,  coupled  with  the  necessity,  for 
spreading  the  load  of  debt  and  taxation,  demand  a  large 
population.  * 

Economic  Conditions  Abroad. 

In  the  United  States  economic  conditions  are  not  dissimilar 
to  those  in  Canada.  Money  is  dear  and  not  easily  obtainable. 
The  wave  of  price  cutting  continues  and  faihiresi  in  business 
are  becoming  more  numerous,  with  liabilities  larger. 

The  Continent  of  Europe  is  at  present  engaged  in  a  more 
or  less  successful  effort,  to  recover  from  the  effects  of  the  War. 
Many  European  countries  are  endeavouring  to  live  on  paper 
money,  and  eleven  out  of  twelve  of  them  are  not  balancing 
their  budgets. 

England's  trade  position  shows  marked  inf^rovement.  The 
excese  of  imports  over  exports  for  the  first  nine  months  of 
1920  compared  with  the  same  period  in  1919  was  reduced 
from  £626,000,000  to  £31?  000,000,  and  the  full  year's  un- 
favourable balance  should  be  more  than  offset  by  invisible 
revenue  estimated  at  some  £640,000,000, 


France,  while  her  industrial  position  is  undoubtedly  im- 
proving, is  greatly  hampered  by  war's  destruction  in  some  of 
her  richest  provinces  and  by  the  very,  considerable  inflation  in 
the  currency,  with  the  consequent  adverse  foreign  exchange. 

Belgium  ig  apparently  in  a  more  hopeful  position  indus- 
trially than  either  France  or  Italy,  and  Belgian  trade  figures 
show  a  fairly  constant  improvement  month  by  month. 

In  Italy  the  position  is  complicated  by  the  uncertainty  of 
the  labour  position  and  the  great  difficulty,  of  '  obtaining 
adequate  supplies  of  coal. 

Germany  appears  to  be  straining  every  nerve  to  restore 
some  measure  of  prosperity,  and  her  export  figures  show  a 
sui*prising  increase  since  the  conclusion  of  the  Armistice. 

Government-owned  Railways  and  Ships. 
Canada  to-day  has  a  very  large  national  railway  system 
which  is  fieing  operated  at  a  heavy  loss,  thereby  increasing  the 
load  on  an  already  heavily,  tax-burdened  country.  Sooner  or 
later  some  means  must  be  found  to  relieve  this  situation. 
Some  confidently  believe  that  by  proper  public  administration 
of  the  lines,  deficits  can  be  cut  down.  My  own  view  is  that 
the  proper  solution  will  be  found  if  the  Govermnent.  at  the 
earliest  feasible  time,  divests  itself  of  ownership  and  opera- 
tion of  the  roads  and  places  them  under  corporate  control 
upon  terms  fair  to  the  countrj'  and  upon  conditions  that  will 
ensure  the  service  for  which  the  construction  of  the  lines  was 
undertaken. 

In  the  same  connection,  and  speaking  for  myself  alone,  it 
woiUd  appear  desirable  that  no  more  national  expenditure 
should  be  made  for  the  building  of  ships.  Wliile  a  pro- 
gramme of  shipbuilding  during  the  War  was  commendable, 
subsequent  developments  dictate  a  modified  policy.  In  June 
1914  the  world  tonnage  totalled  49.000.000  tons ;  lii  June  1920 
it  had  risen  to  57.300.000  tons,  and,  in  addition,  at  the  end 
of  September  this  year  there  were  7,565,000  tons  under  con- 
struction. Tonnage  at  present  exceeds  requirements,  and  in 
expectation  of  rate  reduction  and  shrinkage  in  earnings,  con- 
struction abroad  has  already  been  arrested,  and  empty  ton- 
nage is  now  laid  up  in  many  ports.  There  is  no  ground  for 
the  belief  that  this  condition  will  quickly  pass.  The  United 
States  recently  failed  to  secure  bids  for  standard  .ships; 
Japan  has  cancelled  orders  for  100.000  tons  in  her  own 
shipyards,  and  Nor\vay  is  cancelling  orders  in  Great  Britain. 
These  factors  constitute,  in  my  opinion,  a  danger  signal  that 
Canada  might  well  heed  and  stop  all  further  new  con- 
struction. 

Bank's  Connections  Abroad.  _ 
For  the  furtherance  of  Canada's  foreign  trade  the  policy 
of  your  directors,  a^  you  are  aware,  has  been  to  establish 
close  connections  with  banks  of  undoubted  standing  already 
firmly  established  in  the  field  rather  than  to  open  and  operate 
branches  of  our  own  at  distant  points.  So  far  we  have  had 
no  cause  to  regret  our  decision. 

In  carrying  out  this  policy  we  purchased  an  interest  in 
the  Colonial  Bank,  an  old-established  and  highly  regarded 
institution,  giving  us  an  extended  connection  in  the  West 
Indies  and  West  Africa,  which  enables  us  to  do  business  in 
these  countries  on  favourable  competitive  terms. 

Resume. 

To  sum  up,  the  situation  in  Canada  at  present,  as  I  view 
it,  is  that,  while  there  does  not  appear  to  be  any  cause  for 
apprehension,  there  is  every  reason  for  the  exercise  of  the 
utmost  measure  of  caution.  Canada  cannot  dissociate  her- 
self from  world  conditions,  and  world  conditions  are  not 
satisfactory.  On  this  continent  the  two  years  supervening 
upon  the  Armistice  have  been  marked  by  unexampled  trade 
activity  and  prosperity,  a  circumstance  common  to  the  con- 
clusion of  all  great  wars,  but  the  reaction  has  set  in  and  may 
not  yet  be  in  full  play..  Happily,  Canada  is  w-ell  buttressed 
on  many  sides,  and  the  exercise  of  prudence  and  sagacity 
should  enable  her  to  meet  the  shock  of  falling  prices,  restricted 
credits,  and  deflated  currency  without  serious  impairment  of 
her  commercial  iiiid  financial  vitality. 

The  General  Manager's  Address. 

.Sir  Frederick  Williams-Taylor,  the  General  Manager  of 
the  B.mk.  then  made  his  annual  address,  as  follows  : — 

Jlr.  Chairman  and  Gentlemen, — The  operations  of  a  Bank 
such  as  ours,  with  its  manifold  interests  and  ramifications, 
are  of  absorbing  importance  to  us  who  guide  them  day  by 
day,  and  naturally  bear  vitally  on  the  year's  results  which 
it  is  now  my  duty  to  submit  for  your  approval. 

Obviously  such  operations  could  not  be  described  in  detail, 
even  were  it  necessary  or  advisable  to  do  so.  I  shall  endea- 
vour, however,  to  explain  the  salient  points  in  our  affairs  of 
the  past  twelve  months  resulting  in  the  important  changes  in 
our  balance  sheet  as  compared  with  a  year  ago. 

Of  fundamental  importance  is  the  fact  that  our  position 
is  sound  and  liquid  :  secondly,  that  our  business  has  been 
conducted  profitably,  enabling  us  to  add  a  goodly  sum  to 
rest  and  profit  and  loss  accounts,  after  making  full"  provision 
for  losses;  also,  to  pay  an  extra  bonus  of  two  per  cent,  to 
the  shareholders  in  addition  to  the  usual  dividend. 

Let  me  make  it  clear  that  this  result  is  not  the  outcome 
of  higher  rates  of  interest  on  current  loans  in  Canada. 

The  rate  of  interest  to  the  merchant  and  manufacturer  at 
home  is  about  the  same  as  it  was  before  the  War. 

Our  satisfactory  earnings  are,  in  part,  a  reflection  of  the 
increased  current  loans  in  Canada  required  by  our  customers 
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in  consmiuence  of  the  high  prices  of  all  cimimoilities  and 
general  trade  activity,  while  our  losses  have  been  small. 

The  volume  of  our  call  loans  in  New  York  is  governed 
solely  by  our  requirements  in  liquid  reserves.  We  do  not 
increase  or  diminish  them  on  account  of  liigher  or  lower  rates, 
tut  we  have  been  fortunate  this  year  in  that  rates  have 
averaged  high. 

As  comparisons  are  constantly  made  between  Canada  and 
the  United  States,  owing  to  general  similarity  in  conditions, 
one  anomaly  attracts  special  attention — viz.,  that  with  credit 
restriction  as  acute  here  as  it  is  across  the  line  the  price  of 
money  is  materially  lower  in  the  Dominion. 

This  condition,  in  days  of  world-wide  high  intei'est  rates, 
has  attracted  much  attention  in  other  countries,  and  is 
regarded  as  a  tribute  to  Canada's  good  banking  system. 
The  one  disadvantage  of  this  cheap  money  condition  is 
that  persons  on  fixed  incomes  derived  from  investments  face 
the  higher  cost  of  living,  including  income  tax,  with  little 
increase  in  revenue.  As  everyone  knows,  the  connection 
between  the  price  of  money  and  the  yield  on  investments 
is  of  the  closest. 

Increase  of  Capital. 

Following  our  purchase  of  a  substantial  interest  in  the 
Colonial  Bank,  and  in  order  to  meet  increasing  business 
demands  in  Canada  and  elsewhere,  your  board  of  directors, 
in  April  last,  decided  to  inci'ease  the  Bank's  paid-up  capital 
stock  by  $2,000,000,  bringing  our  total  outstanding  capital 
up  to  $22,000,000.  The  new  shares  were  allotted  Ui  share- 
holders at  $150  per  share,  in  the  proportion  of  one  new 
share  for  every  ten  tlien  held. 

With  reference  to  current  loans  in  Canada,  your  directors 
have  felt  impelled  for  many  months  paet,  in  the  Bank's 
and  the  country's  best  interests,  to  follow  the  policy  found 
essential  in  every  other  country,  and  keep  within  bounds 
our  advances  to  merchants  and  manufacturers.  This  polic.v 
is  in  accordance  with  the  views  of  the  Dominion  Govern- 
inent.  and  has  been  followed,  more  or  less  closely,  by  all 
Canadian  banks. 

Naturally  enough,  exception  has  been  taken  in  certain 
quarters  to  such  restrifctiou ;  but,  as  a  rule,  our  customers 
have  recognised  the  necessity  of  checking  overtrading  and 
further  e.xpansions  in  such  times  as  we  are  now  facing. 
There  has  never  been  a  period  in  our  experience  when 
requests  for  advances  for  purposes  out  of  the  ordinary  have 
been  so  numerous. 

It  is  safe  to  say  that  had  credit  been  granted  freely 
and  banking  resources  become  tied  up  a  serious  condition 
would  have  resulted  in  this  country.  Already  the  tide  has 
turned,  and  many  of  our  friends  now  frankly  admit  the 
danger  of  the  undue  expansion  so  much  in  evidence  a  few 
months  ago.  We  are  convinced  that  the  business  of  Canada 
is  in  a  safer  and  sounder  position  to-day  in  consequence  of 
a  judicious  credit  restriction. 

A  clear  indication  of  the  still  extended  credit  situation 
is  to  be  found  in  the  ratio  of  commercial,  municipal,  and 
call  loans  in  Canada  to  public  deposits  in  Canada,  now 
81.15  per  cent,  for  all  the  banks.  A  year  ago  the  ratio 
was  64.10  per  cent.,  and  in  1918  65.29  per  cent.  Our  own 
percentage  is  68  per  cent,  now,  as  against  47.22  per  cent, 
last  year  and  44.12  per  cent,  in  1918. 

Decline  in  Cost  of  Living. 

There  is  a  general  sense  of  relief  resulting  from  the  pre- 
sent evidence  that  the  decline  in  the  high  cost  of  living 
has  commenced.  From  now  onward  we  may  confidently 
expect  the  trend  of  prices  to  be  downward,  and,  with  lower 
values,  the  demands  for  bank  credit  should  logically  diminish. 
It  is  relevant  to  add  that  by  restrictive  me.'Kures  the  banks 
have  contributed  in  no  small  degree  to  this  improved 
condition. 

Tile  record  of  commeivial  failures  in  any  country  is  a 
fair  index  ot  its  trade  conditions.  It  is  both  pertinent  and 
enlightening  to  note  that  in  Canada  there  have  been  856 
failures  during  the  twelve  months  constituting  our  bank 
year,  as  compared  with  766  during  the  previous  twelve 
months. 

Our  note  circulation  was  at  its  lowest  level  for  the  vear 
in  January,  when  the  amount  outstanding  was  $39,6C0.0O0i 
Seasonal  demands  are  more  pressing  now  than  at  any  other 
period  of  the  year,  consequently  the  figures  may  be  ex- 
pected to  show  a  further  increase.  As  the  balance  sheet 
indicates,  the  present  amount  is  $43,567 ,C00. 

In  our  investment  column  the  <*ily  featui-e  requiring 
comment  is  the  decline  of  some  $49,000,000  during  the 
year  in  the  Bank's  holdings  of  Dominion  and  Provincial 
Grovernment  securities, 

A  year  ago  the  Dominion  Government  obtained  important 
borrowings  from  us  in  anticipation  of  Victory  Loan  pro- 
ceeds, and  the  latter,  in  due  course,  wei'e  applied  to  liquid.at- 
ing  the  special  advances. 

Loans  and  Deposits. 

It  is  noteworthy  that  the  greatest  expansion  of  the 
Bank  during  the  past  few  years  has  been  in  our  own  country. 
This     is     revealed     in     our     greatly     increased     loans     and 


deposits  in  Capada  and  in  the  number  of  branches  opened 
during  the  period. 


Loans  in 

Canada 

« 

...     11>3,M7,000 
...     240,7-J5,0OU 

Deposits  in 

UanaUa 

% 

108,657,000 
358,8(8,000 

Branches  in 
Canada 

1914     ... 
1020     ... 

173 
302 

Our  London  and  New  York  offices  remain  necessary  and 
profitable  adjuncts  to  our  business.  Neyertheless,  our  chief 
duty  is  to  provide  facilities  at  home,  and  in  Canada  there 
is  ample  scope  for  expansion. 

Canada  is  still  suffering  from  the  slings  antf  arrows  of 
outrageous  fortune  in  the  premium  on  New  York  funds,  which 
continues  an  ever-present  factor  ill  our  banking  and  com- 
mercial activities. 

When  this  condition  will  disappear  one  cannot  venture 
to  predict,  certainly  not  while  the  trade  balances  run  so 
heavily  against  Canada.  Undoubtedly  relief  would  come 
were  we  to  borrow  abroad  in  large  volume  by  way  of  public 
loans,  but  that  would  be  merely  a  palliative,  not  a  remedy. 
In  addition  to  this,  the  conversion  rate  of  sterling  pre- 
cludes loans  in  London,  while,  in  the  United  States,  interest 
rates  are  penalising.  The  advantage  gained  in  bringing 
capital  from  New  York  in  the  premium  on  American  fonds 
is  offset  by  the  loss  in  providing  interest  thereon. 

What  is  wanted  is  rigid  economies  in  the  purchaae  of 
non-essentials  abroad,  with  an  increase  in  our  own  exports. 

It  would  then  be  only  a  question  of  time  when  invest- 
ment capital  would  pour  into  this  country  of  opportunities 
and  the  full  value  of  the  Canadian  dollar  be  restored. 

One  advantage  that  Canada  derives  from  the  premium 
on  New  York  funds  is  that  American  money  earned  in 
Canada  remains  here  in  considerable  volume,  and  is  not 
likely  to  be  withdrawn  so  long  as  the  present  premium 
continues. 

Although  suffering  from  the  effects  of  imusual  departures 
necessitated  by  the  \Var,  the  financial  situation  in  London 
may  be  looked  upon  as  sound.  Money  rates  have  been  raised 
with  the  double  purpose  of  retaining  foreign  balances  in  that 
centre  and  gradually  forcing  a  reduction  in  the  price  of 
commodities.  Another  influence  tow-ards  high  rates  has  been 
the  heavy  demand  for  capital,  chiefly  through  emissions  of 
industrial  issues,  borrowers  having  to  offer  attractive  terms 
to  induce  public  buying.  The  banks  have  been  criticised 
at  times  for  their  attitude  in  "  rationing  "  credit,  but  their 
balance  sheets  plainly  show  that  not  only  have  Stock  Exchange 
speculative  loans  been  eliminated  in  favour  of  industry,  but 
banking  resources  have  been  actually  strained  to  meet  the 
requirements   of  the  latter. 

Situation  in  New  York. 

The  banking  situation  in  New  York  has  been  under  a 
strain  for  months  past  owing  to  the  heavy  demands  on  the 
banks  for  money  by  merchants  and  others  carrj'ing  commo- 
dities at  the  high  prices  prevailing.  The  price  of  money  for 
general  purposes  has  risen  to  heights  unknown  for  many 
years.  The  call-loan  rate,  with  which  we  are  principally 
concerned,  averaged  8.4  per  cent,  for  the  twelve  montlis 
ending  October  31  last,  partly  making  restitution  to  bankers 
for  the  many  lean  years  before  the  War  in  which  New  York 
loaned  at  extremely  low  rates.  Readjustment  in  the  financial 
and  trade  situation  is  to  be  expected,  but  there  is  good 
reason  to  believe  it  will  be  effected  without  undue  difliiculty, 
especially  as  the  comitry  has  been  blessed  with  bountiful 
crops.  Heavy  losses  have  been  made  in  such  commodities 
as  sugar,  silk,  cotton,  hides,  and  woollens,  but  the  large 
profits  of  previous  years  to  dealers  in  these  commodities  have 
enabled  most  houses  to  weather  the  storm. 

In  glancing  through  the  published  reports  of  our  annual 
meetings  of  the  past  hundred  years  and  more,  one  cannot  but 
be  struck  by  the  recurrent  warning  regarding  the  commercial, 
financial,  and  economic  outlook  sounded  by  our  predecessors 
in  office. 

Equally  impressive  is  the  undeviatingly  sustained  faith 
expressed  in  Canada's  future,  and  in  her  ability  to  w;in  safely 
through  those  periods  of  inflation  and  depression  which  every 
country  must  meet  and  undergo  from  time  to  time,  par- 
ticularly every  young  country.  That  faith  is  stronger 
to-dav  than  ever   before. 

You  will  doubtless  agree  that  such  publicly  expressed 
confidence,  combined  with  conservatism,  has  been  »  factor 
for  good  in  preventing  mistakes  and  even  disaster.  No  one 
will  maintain  that  Canada  has  not  made  any  mistakes,  but 
we  are  surely  justified  in  .saying  that  fewer  have  been  made 
in  ctinsequeiice  of  the  safe  policy  of  this  institution  tor  fifty 
vears  prior  to  Confederation,  for  over  fifty  years  since  Con- 
'federation,  and  that  this  discretion  still  remains  our  guide. 

Your  President  has  clearly  outlined  the  haziirds  of  the 
present  situation,  and  his  ripe  and  unique  experience  cannot 
fail  to  carrv  great  weight. 

I  might"  add  that  in  my  opinion  we  have  never  faced  a 
banking    and    business     situation     requiring    more     delicate 

handling.  ,,    ,    ,         ,  .u 

Kince  Au>'ust  1914  the  world  has  travelled  far  al.mg  the 
road  to  ruin.Ve  may  be  thankful  that  the  waste  and  destnic- 
tion  ended  before  the  point  of  utter  exhaustion  was  reached. 
Canada  has  not  escaped,  but  we  are  still  a  virile  people  in  a 
"oodlv  land.     There  is  no  reason  for  dismay  over  our  national 
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outlook,  but  there  »s  every  reason  for  sober  thought  while 
we  take  stock  of  our  resources  and  of  our  prospects. 

We  must  bear  in  mind  there  is  no  royal  road  to  the  stable 
conditions  of  former  years,  no  magic  by  which  we  can  restore 
the  wealth  that  has  been  lost  or  wipe  out  the  debts  incurred. 
There  is  nothing  for  it  but  to  repair  the  damage,  retrench, 
and  confidently  work  out  our  salvation. 

The  General  Manager  then  gave  in  detail  the  reports  on 
the  conditions  of  trade,  &c.,  in  the  various  provinces^  as  sup- 
plied by  the  superintendents. 

The  report  having  been  adopted,  vot*s  of  thanks  to  the 
President,  Vice-President,  directors,  and  staff  were  passed. 

The  votes  of  thanks  having  been  responded  to  by  the 
President  and  General  ilanager,  the  ballot  for  the  appoint- 
ment of  auditors  and  the  election  of  directors  was  duly 
proceeded  %vith,  and  the  meeting  terminated. 

THE  DNION  DISCOUNT  COMPANY  OF   LONDON, 
LIMITED. 

The  Tear's  Honey  Market  Conditiom. 
The  s'.sty -third  ordinary  general  meeting  of  the  Union  Dis- 
count Companv  of  London,  Limited,  was  held  at  Cannon 
Street  Hotel  on  January  20,  1921.  The  Hon.  Sir  W.  H. 
Goschen,  K.B.E. ,  presided,  and  his  speech,  prior  to  the 
unanimous   adoption   of   the  accounts,    was    as   follows  :• — 

The  year  under  consideration  opened  with  a  Bank  rate 
of  SIX  per  cent.,  to  which  figure  it  had  been  suddenly  raised 
on  November  6,  1919.  Deposits  were  receiving  four  to  four 
and  a-quarter  per  cent.,  and  the  discount  rate  for  three 
months'  fine  bills  was  quoted  at  five  and  three-quarters  per 
cent.  There  was  little  movement  in  either  money  or  bills 
till  mid-February,  when  revenue  and  trade  demands  caused 
renewed  applications  to  Threadneedle  Street.  A  little  later, 
vague  talk  about  a  further  advance  in  the  official  minimum 
heliJed  to  maintain  a  good  margin  between  the  rates  £or_ 
money  and  bills,  the  latter  being  quoted  close  up  to  six  per 
cent,  by  the  beginning  of  March.  On  April  14  the  rate  for 
three  months'  Treasury  bills  and  yearlings  was  advanced  to 
six  and  a-half  per  cent.,  and  on  the  following  day  the  official 
sinimum  was  raised  to  seven  per  cent.,  at  which  level  it  ha? 
continued  up  to  the  present  date.  In  response  to  this  move- 
ment, which  was  variously  criticised,  the  clearing  banks 
marked  their  deposit  rates  up  to  five  per  cent.,  and  the 
brokers  to  five  per  cent,  and  five  and  a-quarter  per  cent. 
Discounts  advanced  one  per  cent,  to  six  and  five-eighths  per 
cent.  On  May  1  a  new  issue  of  five  to  fifteen  years  Treasury 
bonds  was  inaugurated,  and  the  twelve  months'  bills  were 
stopped.  In  July,  August,  and  .September  conditions  kept 
firm  all  through,  and  the  total  advances  taken  from  the  Bank 
at  the  end  of  the  third  quarter  must  have  equalled,  if  not 
exceeded,  the  figures  at  the  end  of  June.  Financial  opera- 
tions in  October  were  under  the  adverse  influence  of  strike 
apprehensions  and  rumours  of  trouble  in  various  sections  of 
the  produce  market,  but  conditions  generally  throughout  the 
last  three  months  proved  less  stringent  than  had  been  at  one 
time  feared,  and  the  end  of  the  year  was  negotiated  by.  the 
iJiarkct  with  comparative  ease. 

Speculative  Activities. 
So  much  for  the  details  of  the  years  money  market 
conditions,  but  the  year  has  been  remarkable  all  over  the 
world  as  one  in  which  signs  have  been  visible  of  a  return 
to  sounder  financial  methods  after  five  and  a-half  years 
of  inflation.  The  end  of  the  Wai-  left  the  world  strip|ied 
of  commodities,  and  it  appeared  to  the  less  thoughtful  that 
we  were  in  for  a  time  in  which  industry  would  be  able 
to  enjoy  a  period  of  prolonged  prosperity.  There  was  a 
great  growth  of  speculative  activities,  stocks  of  commodities 
were  held  up  for  higher  prices,  which  had  its  natural  con- 
sequence of  increased  cost  of  living  to  the  consumer  and 
demand  for  higher  wages  throughout  every  trade.  Between 
April  1919  and  April  1920  prices  rose  forty-four  per  cent. 
It  was  in  the  month  of  May  when  the  general  level  of 
wholesale  prices  began  to  decline,  and  about  this  time  that 
the  banks  began  to  restrict  their  loans  for  speculative  pur- 
poses, and  the  raising  of  the  bank  rate  (to  which  I  have 
already  alluded)  was  decided  upon  as  a  matter  of  policy, 
in  conjunction  with  the  Government.  The  result  was  seen 
in  an  unloading  of  speculative  holdings  of  commodities,  and 
month  by  month  the  decline  in  prices  followed.  This  de- 
cline in  prices  has  been  world-wide,  and  has,  of  course, 
been  followed  by  tie  curtailment  of  production  and  con- 
sequent unemployment.  It  is  at  moments  like  this  that 
the  reward  comes  to  those  who  have  spent  their  time  and 
energies  in  a  close  and  unwearying  study  of  what  is  tech- 
nically called  "  Credit."  Wlien  markets  are  falling,  and 
the  cost  of  carrying  hea\'y  stocks  begins  to  be  prohibitive, 
it  ifi  extremely  easy  to  take  a  wrong  turning.  Credit  in 
any  direction  may  very  quickly  be  spoilt  by  too  drastic 
action,  and  yet,  on  the  other  hand,  proper  caution  is  essential. 
Now  the  shareholders  of  this  Company  may  congratulate 
themselves  that  the  management  have  during  this  p.-wt  year 
steered  a  very  safe  and  successful  course. 

The  Balance  Sheet. 

I  will  now  bl'iefly  call  your  attention  to  the  various  items 

of  the  balance  sheet  and  profit  and   loss  account,  comparing 

them  with  the  figures  we  presented  to  yon    last   January. 

The   first  two  entries     are    capital     and    reserve,   standing 


resijectively  at  £1,000.000  each.  We  have  now  completed  a 
full  year  with  our  capital  and  reserve  at  these  augmented 
figures,  to  which  they  were  raised,  as  you  will  recollect,  by 
our  issue  of  fresh  shares  in  1919.  We  have  found  these  addi- 
tions a  most  satisfactorj'  arrangement  in  every  way;  thej- 
have  added  very  materially  to  the  resources  of  the  Com- 
pany, increased  its  importance,  and  enlarged  its  opportuni- 
ties for  business.  For  the  purposes  of  a  discount  house  we 
are  now  well  equipped  in  both  directions.  Loans  and 
deposits,  including  provision  for  contingencies,  amount  to 
£51.669.000,  as  compared  with  £30,792,000,  an  increase  of 
£877,000. 

Large  Demand  for  First-class  Bills. 
Bills  re-discounted  are  £12,661,000,  against  £6,723,000. 
an  increase  of  £5,958,000,  due  to  the  unusually  large  demand 
for  first-class  bills  which  ha.s  come  to  us  during  the  last 
few  months.  It  is  remarkable  what  a  continuous  inquiry 
we  receive  for  paper  of  this  class,  especially  considering  that 
the  rate  is  only  a  small  fraction  above  that  at  which  Treasiuy 
Bills  can  be  obtained.  In  this  connection  I  may  mention 
that  we  are  very  pleased  to  see  the  extent  to  which  deposits 
from  shareholders  and  other  clients  are  increasing,  and  I 
take  the  opportunity  of  thanking  those  shareholders  who  have 
sent  us  deposits,  and  induced  their  friends  to  do  the  same. 
We  have  opened  many  fresh  accounts  during  the  past  year 
in  this  way,  and  it  is  a  most  useful  addition  to  the  resources 
and  profits  of  the  Companv.  Rebate  on  bills  discounted 
amounts  to  £424.000.  as  against  £345,000,  being  £79,000 
larger  than  it  was  last  year.  This  is  due  to  the  higher  rates 
now  prevailing,  with  the  Bank  of  England  rate  at  seven  per 
cent.  Balance  at  credit  of  profit  and  loss  account  for  appro- 
priation is  £323,000,  as  against  £276.000,  an  increase  of 
£46,000,  from  which  falls  to  be  deducted  the  interim 
dividend,  paid  in  July  last,  amounting  to  £49,000,  and 
£50,000  which  has  been  applied  to  writing  down  securities. 
Concerning  this  latter  item  I  will  say  a  few  words  directly. 
Turning  to  the  other  side  of  the  balance  sheet  :  Cash  at 
bankers  is  £1,259,000,  as  against  £1,173,000,  being  £85,000 
larger.  British  Government  (including  Exchequer  Bonds  and 
National  War  Bonds)  and  other  securities  amount  to 
£3.019.000,  as  compared  with  £3.796.000,  a  decrease  of 
£777.000.  This  is  mainly  due  to  the  fact  of  our  having 
parted  with  some  of  the  Exchequer  Bonds  and  National  War 
Bonds  as  soon  as  Treasury  Bills  were  obtainable  at  six  and 
a-half  per,  cent.,  the  flat  rate  on  these  bills  being  a  good  deal 
higher  than  the  five  and  a-half  per  cent,  yielded  by  the  short- 
date<l  bonus.  These  securities  are  of  a  very  negotiable 
character,  but  we  considered  it  a  wise  and  prndent  step  to 
apply  the  £50,000  from  our  profits  to  writing  them  down  so 
that  they  stand  well  below  the  current  market  prices,  and 
we  feel  sure  tBat  we  have  the  approval  of  the  shareholders 
in  this  matter.  Considering  that  a  very  large  proportion  of 
our  securities  are  Exchequer  Bonds  and  National  War  Bonds 
of  very  short  maturities.  I  think  we  may  now  face  the  future 
with  some  confidence  in  regard  to  this  item.  Bills  dis- 
counted, &c.,  amount  to  £41.079,000.  against  £33,689,000. 
showing  an  increase  of  £7,389,000.  This  is  due  to  the  greater 
volume  of  Treasury  Bills  and  first-class  bank  and  commer- 
cial paper  in  circulation  in  the  money  market,  and,  at  the 
same  time,  to  our  increased  facilities  for  dealing  in  the  same. 

The  Profit  and  Loss  Account. 

Turning  to  the  profit  and  loss  account,  you  will  see  from 
the  credit  side  that  we  have  a,  balance  of  £812,000  to  deal 
with.  Dividend  for  the  final  half-year  at  the  rate  of  four- 
teen per  cent,  per  annum,  less  income  tax,  and  bonus  2s. 
per  share,  free  of  tax.  This  is  one  shilling  more  than  last 
year,  and,  having  regard  to  the  balance  sheet  we  were  putting 
before  you,  we  had  no  hesitation  in  making  this  increase, 
which  no  doubt  will  be  appreciated  by  the  shareholder?. 
Finally,  we  carry  forward  the  sum  of  £155.000,  which  is 
£29,000  more  than  we  brought  into  the  account.  This  is  a 
substantial  sum  with  which  to  face  the  new  year,  and  adds 
to  the  confidence  and  hopes  with  which  we  do  so. 


ALEXANDERS  DISCOUNT  COMPANY,  LIMITED. 
EfCect  of  Increased  Borden  on  Trade. 
The  fifty-third  ordinary  general  meeting  of  shareholders  of 
,\le.\anders  Discount  Company,  Limited,  was  held  on 
January  20,  1921,  at  the  offices  of  the  Company,  24  Lombard 
Street."  London,  E.G.  Mr.  Colin  Frederick  Campbell;  the 
Chairman  of  the  Company,  presided. 

The  Secretary  (Jlr.  A.  K.  Bruce)  having  read  the  notice 
convening  the  meeting  and  the  auditor's  report,  and  the 
minutes  of  the  last  ordinary  general  meeting  of  January  22, 
1921,  and  of  the  extraordinary  general  meeting  of  Febru- 
ary 12,  1920,  having  been  also  read  and  confirmed. 

The  Chairman  said  :  Gentlemen, — I  assume  you  take  the 
report  as  read.  It  is  once  {.gain  my  good  fortune  to  lay 
before  you  a  very  excellent  balance  sheet  and  profit  and  loss 
account,  which  I  feel  sure  will  be  appreciated  by  all  the 
shareholders.  At  the  same  time  I  would  like  to  say  that  in 
the  opinion  of  yojr  directors  there  never  wai.  a  time  when 
greater  caution  is  required  and  when  larger  reserves  are 
necessarj-,  as  if  we  look  back  to  the  conditions  existing  a 
year  ago  and  compare  them  with  those  to-day  it  is  impossible 
to  conceive  a  greater  contrast.     A   year  ago  the  Bank  rate 
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was  six  per  cent,  demand  for  all  commodities  seemed  in-  i 
exhaustible,  and  the  trade  boom  was  at  its  height.  During 
the  spring  the  demand  for  credit  became  so  great  that  the 
Bank  rate  had  to  be  put  up  to  seven  per  cent.,  with  the 
object  of  restricting  if  possible  the  ever-increasing  call  for 
accommodation. 

Shortly  afterwards  when  the  Chancellor  made  his  Budget 
speech  in  the  House  of  Commons,  he  announced  that  the 
excess  profits  duty,  which  had  been  reduced  in -1919  to  forty 
per  cent.,  and  which  it  was  generally  expected  would  be 
entirely  done  away  with,  was  not  only  to  be  increased  to 
sixty  per  cent.,  but  an  entirely  new  tax,  called  the  corpora- 
tion tax,  of  five  per  cent,  on  net  profits  was  to  be  levied  on 
all  joint  stock  companies. 

Increased  Bardens  on  Trade. 

The  cumulative  effect  of  the  rise  in  the  Bank  rate  and 
these  increased  burdens  on  trade  was  that  during  the  early 
.summer  the  demand  for  all  commodities  began  to  dwindle, 
and  tliis  state  of  things  increased  -with  such  rapidity  that 
by  the  autumn  it  is  not,  an  exaggeration  to  say  that  many 
commodities  became,  and  are  still,  unsaleable.  It  is  not  that 
the  world  is  over-supplied  with  goods — far  from  it,  as  half 
the  civilised  world  is  starving  for  want  of  food  and  clothing 
— but  the  value  of  a  commodity  in  the  last  resort  is  what 
a  man  can  afford  to  pay  for  it,  and  the  cost  of  commodities 
generally  had  reached  such  a  point  that  it  was  beyond  the 
reach  of  those  countries  in  most  need  and  who  have  been 
also  crippled  by  the  depreciated  state  of  their  cuiTenoies. 

The  consumer  in  this  country  has  been  in  a  slightly 
different  position.  Heavy  taxation  has  undoubtedly  lessened 
his  purchasing  power,  but  the  main  factor  in  this  country 
since  the  summer  has  been  the  loss  of  all  confidence  in  the 
stability  of  prices,  with  the  result  that  everyone  has  been 
holding  off  each  month  in  the  hope  of  buying  what  he  needs 
at  a  cheaper  price  in  the  near  future. 

These  are  the  conditions,  I  ventui'e  to  think,  which  exist 
to-day,  and  which  will  continu3  to  exist  until  confidence  has 
been  restored  in  this  country  and  some  means  found  of 
enabling  the  countries  impoverished  through  the  War  to  pay 
for  what  they  really  require  most  urgently. 

You  can  therefore  well  imagine  why  I  prefaced  ray  re- 
marks by  telling  you  that  this  is  a  time  for  the  greatest 
caution.  The  resources  of  all  those  engaged  in  commerce  are 
being  taxed  to  the  utmost,  and  it  has  largely  been  through 
the  consideration  and  assistance  of  the  banks  in  piloting  their 
customers  through  these  difficult  times  that  traders  genirally 
have  been  able  in  some  degree  to  surmount  the  acute  difficul- 
ties produced  by  the  rapid  fall  in  prices,  and  the  absence  of 
demand  for  commodities. 

To  us  also  as  dealers  in  bills  of  exchange  our  duty  has 
been  to  negotiate  bankers'  and  other  commercial  bills  for 
our  friends  generally  as  far  as  we  have  been  able  to  do  so. 
though  we  have  continued  to  hold  a  large  amount  of  Treasui-y 
bills,  as  was  done  in  previous  years.  During  the  last  quarter 
of  1920  we  increased  our  holding  of  Treasuries  both  abso- 
lutely and  relatively. 

It  is  iinpossible  to  foretell  what  the  future  has  in  store, 
but  I  hope  that  the  conditions  in  1921  will  show  a  gradual 
tendency  to  improve,  and  that  when  trade  has  been  re- 
established on  a  post-War  basis  we  may  see  a  healthy  revival 
to  more  normal  conditions. 

Conditions  of  Discount  Business. 

It  almost  looks  as  if  we  are  "  bumping  along  the  bottom," 
to  use  a  homely  expression,  in  some  of  "the  more  important 
raw  materials,  which  have  now  reached  prices  below  the  cost 
of  production.  We  have  also  grounds  for  optimism  about 
the  conditions  of  discount  business.  Although  the  course  of 
money  rates  was  ixawerfuUy  influenced  durfng  the  year  by 
events  in  America,  and  will  probably  be  under  the  same 
influence  during  the  present  year,  the  experience  of  1920 
gives  fresh  support  to  the'  view  that  the  world-wide  prestige 
of  the  sterling^  bill  on  London  remains  predominant.  We 
in  the  Discount  market  form  part  of  London's  financial 
machinery,  and  we  have  solid  grounds  for  satisfaction  in  the 
fact  that,  despite  the  advantages  gained  by  New  York  out 
of  the  War,  London  still  remains  the  world's  financial  centre. 

Turning  now  to  the  balance  sheet  in  your  hands,  you  will 
notice  a  change  in  the  capital  account  "as  the  result  of  the 
small  issue  of  shares  made  early  in  the  year,  the  capital  paid 
up  now  being  £550,000  and  the  reserve  fund  £270,000.  in- 
cluding £25.000  premium  on  the  successful  share  issue.  Bills 
discounted  are  higher  by  £l,717.C0O  than  they  were  last  year, 
and  the  total  figures,  amounting  to  over  twenty  millions,  are 
also  a  record.  Commcivial  bills  redi.scouiited  rose  by 
£928,000,  so  that  our  net  holding  of  bills  was  £789,000  higher 
We  increased  our  cash  holding  slightly,  in  view  of''  our 
increased  liabilities,  and  our  investments  rose  by  £471, COO. 
The  Directors'  Policy. 

Your  directors  have  continued  their  policy  of  huldini; 
only  securities  with  very  short  dates  of  maturity,  with  the 
result  that  there  has  been  no  depreciation  to  write  off  durin" 
the  year  under  review.  This  is  a  particularly  satisfactory 
featui*  which,  I  think  you  will  agree  with  me,  reflects  the 
greatest  credit  on  the  management  of  the  business.  The  "ross 
profits  for  the  year  were  £332.962.  an  increase  of  £103,000 
compared  with  those  for  1920.  Rebate  required  £45.000  more 
than   It  did   a   year  ago,    being    £175,880.     E.\penses    were 


i;io,UoO  higher,  partly  owing  to  the  general  rise  in  all  costs 
and  a  bonus  to  tie  staff,  ana  partly  owing  to  items  whicli  it 
IS  Hoped  need  not  recur,  and  the  directors  found  it  necessary 
to  stabilise  the  position  of  the  clerKa'  penoiou  tund  by  a 
trauster  of  ±;5,0U0  tliereto.  £15,tA.O  more  than  last  year 
was  transferred  to  the  reserve  lund,  and  the  increased  divi- 
aeud  and  bonus  require  an  extra  ±/'<dO,lAX) ;  thus  the  amount 
cii  lo  oe  carried  forward  will  be  slightly  higher  at  ijZo,oil. 
Belore  moving  the  resolution,  it  nia/ perhaps  mterest  some 
of  the  sharenolaers  to  review  the  position  to-day  compared 
with  that  of  ten  years  ago,  when  the  Comfiauy  was  lirst 
converted  into  a  puoac  limited  Company. 

Ihe  capital,  reserve,  and  carry-forward  together  were  then 
i;560,(jO'J,  agamst  £d46,U0O  now,  and  the  total  figures  about 
ten  millions,  against  twenty  millions  now,  so  that  the  busi- 
ness tias  been  practically  doubled  in  the  period  and  the  divi- 
dend increased  Irom  ten  per  cent,  to  hlieen  per  cent.,  apart 
Irom   the   bonuses. 

The  report  and  accounts  were  adopted.  ,- 


EDISON  SWAN  ELECTRIC  COMPANY,  LIMITED. 

The  tuuty-seventn  ordinary  general   meeting  of    this  Com- 
pany was  heid  on  January  17  in  London. 

iUr.  C.  J.  Ford,  who  presided,  said  that  about  a  year 
ago  the  Company  entered  into  an  arrangement  with  the 
Vnilips'  Glowlamp  Works,  Limited,  of  Liudhoven,  Holland. 
Tnat  concern  was  to-day,  he  thought  he  was  correct  in  saying, 
the  largest  manufacturer  of  electtic  lamps  in  Europe,  having 
world-wide  ramifications.  For  years  past  the  lamps  manu- 
factured by  that  tirm  had  had  the  reputation  of  being  of 
the  finest  qualily  which  it  was  possible  to  produce,  and  duiing 
the  last  few  years  the  finii  had  paid  especial  attention  to 
the  manufacture  of  what  were  known  as  gas-fiLed  lamps. 
This  lainp  was  largely  superseding  the  old  type  of  tungsten 
drawn-wire  lamp,  particularly  as  it  had  now  been  lound 
possible  to  manufacture  it  witli  a  comparatively  low  candle- 
power,  making  it  available  for  ordinary  household  use.  'The 
manufacture  of  this  lamp  was  attended  with  many,  dilficulties, 
and  he  candidly  admitted  that  the  Edison  Swan  Iximpany, 
in  common  with  other  manufacturers  in  this  country,  had 
found  great  dirficiLty  in  producing  a  satisfactory  lamp  in 
large  quantities  on  an  economic  basis.  This  was  largely  due 
to  the  fact  that  during  the  War  their  lamp  staff  were  engaged 
on  special  Government  work  and  were  unable  to  concentrate 
on  lamp  development  generally.  The  Philips'  Company 
possessed  methods,  processes,  and  novel  labour-saving  plant 
far  in  advance  of  that  in  the  works  of  other  manufacturers. 
The  Edison  Swan  Company  were  now  turning  out  lamps, 
particularly,  gas-filled,  in  large  quantities,  equal  in  every 
respect  to  those  manufactured  by  Messrs.  Philips  in  Holland, 
and  obtaining  a  ready  sale  for  them. 

Formation  of  a  New  Company. 

All  this  could  not  be  carried  out  witliout  the  expenditure 
of  a  large  amount  of  capital — far  more,  in  fact,  than  it  was 
possible  to  provide  out  of  their  own  resources.  They  there- 
fore made  an  arrangement  with  Messrs.  Philips  for  the 
formation  of  a  new  Company — the  Ediawan  Lampworks, 
Limited — the  capital  being  provided  in  equal  s<hares  by 
Messrs.  PhUips  and  the  Edison  Swan  Company.  Under  this 
arrangement  their  own  lamp  works  would  be  leased  to  the 
new  Company,  except  that  portion  recently  erected,  together 
with  the  machinery  and  plant  thereon.  The  latter  would  be 
sold  to  the  new  Lampworks  Company,  which  would  also 
take  over  from  them  certain  stocks  and  raw  materials.  The 
Edison  Swan  Company  would  thus  not  have  to  put  up  any 
cash,  the  whole  of  this  being  provided  by  Messrs.  Philips. 
Up  to  the  date  of  the  balance  sheet  submitted  the  new- 
system  of  manufacture  had  only  had  a  short  working  run 
and  had  not  had  time  to  be  reflected  in  the  profits,  but  he 
wa.s  glad  to  say,  that  the  output  of  lamps  was  now  on  a 
satisfactory    basis. 

Another  matter  which  had  adversely  affected  the  profits 
derived  from  the  lamp  side  of  the  works  was  the  frequent 
rise  in  wages  which  had  taken  place  during  the  past  year; 
but  now  that  they  had  got  the  new  works  going,  and  were 
looking  forward  to  a  very  considerably  increased  output  of 
lamps,  it  might  not  press  so  heavily,  upon  them.  The 
increased  capacity  of  the  factory  to  turn  out  lamps  on  a 
more  economical  basis  would  doubtless  help  the  Company  to 
bear  the;*  higher  charges,  and,  provided  there  was  no 
material  falling-off  in  the  demand  for  their  lamps,  they 
should  be  able  to  show  satisfactory  profits  in  future,  in  sp:te 
of  the  increased  wages  bill. 
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Piodnction  of  Electric  Meters.  ., 

They  had  entered  iuto  arrangements  with  the  Sangamo 
Electric  Cuiupauy  of  the  United  States  to  co-operate  with 
that  Company  iji  the  production  of  all  classes  of  electric 
meters  at  their  Ponders  hnd  Works.  They  had  erected 
buildings  at  those  works,  wliich  were  now  being  equipped 
with  the  necessary  plant  and  machinery,  capable  of  turning 
out  these  articles  on  a  large  scale,  and,  from  the  soipport 
already  received,  they  bCiieved  they  would  readily  dispose 
of  the  wliole  of  tne  output.  In  conjunction  with  their 
American  friends  they  were  forming  a  Company  for  the 
purpose  of  carrying  out  these  arrangements,  and  the  Edison 
Swan  Company,  who  had  the  sole  selling  rights,  would  be 
largely  interes^d   in  such  Company.. 

With  regard  to  the  passing  of  the  dividend  on  the  Ordinary 
shares,  the  board  came  to  this  decision  after  having  given 
the  matter  the  most  serious  consideration,  and  with  great 
regret,  but  no  other  course  was  practicable.  Nearly  every 
industrial  concern  to-day  was  feeling  the  pinch  for  ready 
money,  in  consequence  of  the  abnormal  rise  in  the  cost  of 
raw  materials,  the  continual  rise  in  wages,  and  the  heavy 
taxation  in  the  shai>e  of  local  rates,  and  the  monstrous  excess 
profits  duty.  The  business  of  the  Company  had  greatly 
expanded  and  was  still  expanding,  and  as,  in  prevailing  con- 
ditions, tile  board  were  strongiy  averse  to  making  any 
further  issue  of  capital  if  it  could  by  any  means  be  avoided, 
they  deemed  it  absolutely  necessary  to  husband  the  Com- 
pany's cash  resources.  If,  without  prejudice  to  the  position, 
they  could  see  their  way  to  pay  an  interim  dividend  before 
the  end  of  the  financial  year  at  June  30  next,  they  would  do 
so.  In  further  remaiks  the  Chairman  said  that  the  Com- 
pany's sales  were  increasing,  and  that  up  to  the  present  they 
ha/d  not  been  affected  by  foreign  competition,  but  they  could 
not  lose  sight  of  the  fact  that  they,  in  common  with  all 
British  manufacturers,  might  be  brought  face  to  face  with 
this  at  any.  time. 

The  report  and  accounts  were  adopted,  and  at  an  extra- 
ordinary general  meeting  the  articles  of  association  were 
altered  so  as  to  empower  the  Company  to  increase  its  capital, 
the  Chairman  i'tatiug,  however,  that  no  issue  would  be  made 
until  the  shareholders  had  been  consulted  and  the  board 
received    their   authorisation. 


NATIONAL  SAFE  DEPOSIT  COMPANY,  LIMITED. 

The  lorty-eighth  ordinary  general  meeting  of  ttie  National 
Safe  Deposit  Company,  Limited,  was  held  this  week  at 
the  Company's  omces,  1  Queen  yictoria  Street,  E.C.,  Mr. 
Richard  de  Neufville  (the  Chairman)   presiding. 

The  Chairnian  said  :  It  is  satistactory  to  note  that  the 
receipts  from  safe  rentals  and  storage  of  plate  and  other 
bulky  property  is  steadily  increasing,  and  we  have 
every  reason  to  hope  and  believe  that  this  will  continue.  I 
anr  also  glad  to  be  able  to  tell  you  that  our  new  scheme  of 
key  registration  combined  with  accident  insurance  has  now 
been  fairly  launclied,  and  the  system  is  proving  nypular  with 
our  renters  and  the  public,  and  piomises  to  be  a  success.  It 
has  been  found  "iiecessary  to  instal  iie«-  motors  to  work  our 
hydraulic  machinery  for  the  closing  of  our  vault  doors,  and 
to  provide  a  new  and  thorough  system  of  ventilation.  We 
propose  shortly  to  adopt  electricity  instead  of  steam  as  a 
motor.  The  whole  of  the  premises  in  our  occupation  will  be 
redecorated  and  generally  made  more  attracti  .e  to  the  safe 
holders,  who  will  find  in  the  building  every  comfort  and  con- 
venience, in  addition  to  what  is  weirknowii  as  the  most  per- 
fect security  and  absolute.y  the  strongest  depository  in  the 
United  Kingdom. 

The  net  profit  for  the  year  and  balance  from  last  account 
amounts  to  £5,897  4s.  4rf.,  from  which  the  Preference  divi- 
dend, £1,200,  has  to  be  deducted,  leaving  £4,697  4s.  Ad., 
which  the  directors  projxise  to  apportion  as  follows  :  £252  l.s. 
to  leasehold  sinking  fund,  £500  to  reserve  fund,  £500  to 
staff  pension  fund,  and  to  pay  a.  dividend  of  three  per  cent, 
for  the  ye,xr  on  tlie  Ordinary  shares,  leaving  li  balance  to 
carry  forward  of  £505  3.s.  4r/."  1  now  move  the  adaption  of 
the  report  and  account*. 

Mr.  John  Gordon  seconded  the  motion,  whirb  was  carried 
imaniniiuislv. 


ADELAIDE  ELECTRIC  SUPPLY  COMPANY,  LIMITED. 

Control  Transferred  to  Australia. 

The  annual  general  nicetinn  of  the  Adelaide  Electric  Supply 
Company,  Limited,  was  held  on  January  19  at  Winchester 
House,  Old  Broad  Street,  E.C,  ilr,  J,  B,  Braithwait^', 
M,I.E.E.  (Chairman  of  the  Company),  presiding.    , 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  there  was  reason  to  congratulate  themselves  on 
the  result  of  the  past  year's  working  in  view  of  the  excep- 
tional difficulties  witli  which  thev  had  had  to  contend  in 
.\ustralia  as  a  result  of  strikes,  in  spite  of  all  these  ditti 
culties  the  gross  revenue  had  increased  from  £185,453  to 
£232,246.  Expenses,  however,  had  also  increased  by  about 
£34,5U0,  su  that  the  net  increase  in  profit  was  only  about 
£12  760.  The  progress  of  the  business,  considerinn  'the  cir- 
cumstances, had  been  thoroughly  satisfactory.  The  number 
of  the  consumers  had  been  raised  by  4,426  to  29,475,  the 
kilowatts  generat&l  showed  an  increase  of  4,222,  as  compared 
■ivith-  2,040  last  year,  and  the  units  sold  had  risen  from 
11,239,000   to    14,434,000.     That   was   an   increase   of   rather 


over  3,000,000  units,  as  compared  with  only  463,000  uniti  last 
year,  and  had  the  year  been  entirely  free  from  strikes  there 
was  no  doubt  they  would  have  crossed  the  15,000,000  mark. 

The  increase  in  mileage  of  streets  supplied  was  about 
normal,  but  had  they  been  able  to  get  materials  it  would 
have  been  greater.  As  a  result  of  an  application  for  power 
to  raise  their  tariffs  the  Company  had  been  granted  an 
increase  of  fifteen  per  cent.  That  w.as  very  small  compared 
with  the  general  rise  in  the  cost  of  materials,  but  they 
naturally  tried  to  make  it  as  small  as  possible,  the  Company 
being  carried  on  for  the  benefit  of  the  public  as  well  as  the 
shareholdeis.  As  to  ihe  power  house  at  Osborne,  orders  for 
a  considerable  amount  of  plant  had  been  placed  which  would 
involve  the  raising  of  the  necessary  capital  to  pay  for  it. 
That  w-as  to  be  raised  in  Australia,  and  on  February  1  an 
offer  of  Ordinary  shares  would  be  made  at  25s.  per  share. 
The  board  looked  forward  to  the  completion  of  the  Osborne 
power  house  to  mark  a  gi-eat  epoch  in  the  development  of 
the  Company. 

Mr,  A.  F,  Parish  seconded  the  motion,  which  was  carried 
unanimously,  and  the  formal  business  of  the  meeting  was 
completed. 

At  an  extraordinary  general  meeting  held  subsequently 
resolutions  were  passed,  after  considerable  discussion,  pro- 
viding for  the  transfer  of  the  control  and  management  of 
tlie  Company  from  London  to  Adelaide,  and  vested  in  a  new 
board  of  directors  to  be  resident  there.  Mr.  J.  B.  Braith- 
waite,  M.I.E.E.,  the  Chairman,  who  presided  and  moved 
the  resolutions,  said  that  the  British  Government  appeared 
to  be  doing  what  they  could  to  prevent  English  capital  being 
invested  in  the  Colonies,  and  in  the  development  of  their 
resources. 


MESSINA  (TRANSVAAL)  DEVELOPMENT  CO.,  LTD. 

The  Copper  Position — Progrets  ol  the  District. 

The  annual  general  meeting  of  the  shareholders  of  the 
ilessina  (Transvaal)  Development  Company,  Limited,,  was 
held  on  January  18  at  the  Cannon  Street  Hotel,  E.C. 

Lieut-.  Col.  John  P.  GrenfeU  (Chairman  of  the  Company) 
presided. 

The  Chairman,  in  the  course  of  his  remarks,  said  :  The 
profit  and  loss  account  credit  balance  of  £48,057  5s.  td.  which 
was  shown  in  last  year's  balance  sheet  disappears  by  reason 
of  the  loss  made  in  the  year  under  review,  and  there  is  a 
balance  at  debit  of  £77,677  6s.  9(/.,  which  is  subject  to  a 
final  adjustment  with  the  revenue  authorities  on  account  of 
excess  profits   duty. 

The  assets  in  the  balance  sheet  speak  for  themselves. 

The  mining  property  stands  at  the  same  figure  as  before. 
The  amount  carried  forward  on  account  of  deferred  develop- 
ment charges  is  reduced,  as  explained  by  the  General  Manager 
in   his  report. 

Ihe  buildings  and  machinery  and  plant  item  is  reduced 
by  the  depreciation  whiih  lias  been  written   off. 
mining  Operations. 

Turning  to  the  mines,  during  the  year  under  review  there 
were  mined  92,165  tons  of  2.845  per  cent,  copper,  which  were 
realised  partly  in  Japan,  partly  in  this  country,  and  partly 
in  the  United  .States,  for  a  net  total  of  £17*4,089  3s.  5r/. 
Development  was  continued  at  both  the  Messina  and  'S'ogelen- 
zang  Mines.  In  the  Messina  Mine  the  most  interesting 
development  was  that  on  the  "K  "  lode.  The  average  value 
of  the  ore  on  the  2nd  level  is  2.7  per  cent,  copper.  On  the 
4th  level  the  lode  has  increased,  and  the  average  is  2.8  per 
cent,  copper.  On  the  6th  level  the  improvement  is  main- 
tained, the  lode  so  far  as  developed  being  rather  wider,  and 
averaging  3^  per  cent,  copper,  a  considerable  increase.  In 
this  mine  during  the  year  110,613  tons  of  ore  were  developed, 
having  an  assay  value  of  2.98  per  cent,  copper.  In  the 
Vogelenzang  mine  developments  at  the  end  of  1919  on  the 
two  lower  levels  appeared  to  be  disappointing,  but  this  situa- 
tion has  improved,  and  large  ore  bodies  have  now  been  opened 
out.  The  results  of  development  are  considered  encouraging, 
and  shaft-sinking  has  been  resumed,  and  will  be  continued 
to  the  l.OCO-foot  level.  In  this  mine  during  the  year  58,433 
tons  of  ore  were  developed,  having  an  assay  value  of  3.78  per 
rent,   copper.  ' 

The  total  ore  developed  in  the  two  mines  was  169,046  tons, 
assaying  3.26  per  cent,  copper,  making  the  total  ore  reserves 
at  present  in,  sight  518,710  tons,  assaying  3.23  per  ceJit 
copper.  Whilst  the  tonnage  of  ore  in  reserve  can  be  regarded 
a:'  satisfactory,  it  is  no  doubt  the  case  that  the  grade  is  low, 
but  here  again  the  chief  factor'  that  governs  the  possible  profit 
of  the  future  i?  the  ]irice  of  copper.      In  our  copjier  industry 


FRANCE  our  AUr.  is  now  offering  tu  at  a  MODERATE  price 


GOLDEN 


GUINEA 


THE  FINEST  SPARKL  NG  MUSCATEL 

Go.den  Guinea  is  superior  to  many  of  the  finest  Vintage  Champagnes 

and  0  jtainabie  at  half  the  cost 

From  all  lead  ng:  W.ne  Meic.iants. 
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we  are  faced  with  pre- War  prices  for  the  metal  and  post-War 
rates  of  pay.  At  today's  prices  and  to-day  s  working  costs 
there  are  very  few  miuea  in  Uie  world  that  can  produce  at 
a  profit,  and  if  the  cost  of  labour  and  the  cost  of  stores 
remain  at  to-day's  figures  it  seems  obvious  that  the  price  oi 
copper  must  go  higlier  or  production  must  end,  so  that  we 
hope  tliat  when  the  present  depression  and  general  stagna- 
tion of  trade  has  passed  by  the  relationship  between  cost  of 
production  and  value  of  the  product  will  have  considerably 
altered. 

Visit  to  South  Africa. 

Accompanied  by  Messrs.  Anuerson  a.iid  Hiygiiu>,  wnu 
have  lemaiued  in  South  Alrica,  1  proceeded  to  feuuth  Africa 
in  September  last.  Having  been  away  tor  tne  six  years  oi 
the  \>ar,  it  was  the  hrst  occasion  on  which  1  bad  been  able 
to  travel  right  up  to  .Uessiua  by  rail.  It  was  also  the  tirst 
visit  of  my  co-uirectors  to  that  part  of  the  country.  W  e 
were  at  once  struck  by  the  development  which  ha<i  taken 
place  ill  tile  last  six  years  lu  ail  the  country  tiiat  tiie  .Messina 
Kailway  bad  made  accessib.e.  \\  hen  1  was  last  there  y  ou 
tieKKeu  turougu  some  IW  nines  ol  empty  veld,  lo-uay  luai 
country,  is  all  occupied ;  cattle  grazing,  corn  growing,  and 
connortablo  homesteads  meet  your  eye  right  up  to  the  gates 
of  .Messina  iti-eil.  Tne  popu.ation  oi  tliat  particular  district 
has  increased  Irom  VlXJ  to '4,000.  Tne  revenue  of  tne  district 
has  increased  irom  io5,0(JO  to  i;laU,000  per  amium,  and 
perhaps  the  most  signihcant  tigure  of  all  is  >hat  from  the 
iMessina  Station  lasrt,  year  15,00o  head  of  cattle  were  shippea 
to  the  Johannesburg  .Market,  and  lu-day  the  (government  own 
a  ra:lway  which,  naving  cost  ±;790,tAAJ,  could,  certaiiuy  not 
be  constructed  under  Jt,Z,OuO,000.  &o  that  it  is  graluyiug 
to  be  able  to  say  that,  from  the  point  of  view  of  tlie  general 
weilare,  the  bui.ding  of  the  raiiway  has  been  amp.y  justined. 
irom  this  it  follows  that  the  onus  of  paying  interest  on  the 
cost  of  the  railway  tailing  on  oiu-  (.company  alone  is  not 
justified.  (Hear,  hear.)  the  summary  ol  tne  railway  situa- 
tion IS  that  the  Government  directly  and  indirect.y  have 
made  a  great  deal  of  money  out  of  it,  and  that  we,  the 
pioneer  Company,  have  lost,  a  great  deal.  Since  the  com- 
nieucement  of  operations  the  .Messina  .Miues  have  produced 
over  35,000  tons  of  copper  valued  at  some  £j,500,000.  They 
have  paid  to  the  English  and  South  African  (joverimients 
over  i;400,000  in  various  forms  of  taxation,  and  the  share- 
holders have  received  a  total  of  £109,o00.  With  these  figures 
before  us  we  are  endeavom-ing^  both  ui  England  and  South 
."Vtrica,  to  obtain  some  relief.  The  Chairman  afterwards 
moved  the  adoption  of  the  reports  and  accounts. 

Mr.  R.  J.  Frecheville,  JI.lnst.C.E.,  seconded  the  motion, 
which  wag  carried  imanimously. 


Manchuria,    could    be    found.     The    Brazilian    cotton    crop 
appeared  tp  be  good. 

The  iHot'on  was  unanimously  adopted,  and  a  resKjlution 
was  afterwards  passed  declaring  the  final  dividend  recom- 
mended of  l^  9d.  per  share,  tax  free,  making  5«.  per  share 
for  the  year  ended  September  30  last,  and  a  bonus  of  Is.  per 
sJtare,  tax  free. 

The  proceedings  terminated   with  a  vote  of  thanks  to  the 
directors  and  the  staff  at  home  and  abroad. 


RIO  DE  JANEIRO  FLOUR  MILLS  AND  GRANARIES, 
LlMlTEu. 

TuE  thirty-fifth  ordinary  general  meeting  of  the  shareholders 
of  the  Rio  de  Janeiro  Hour  Mills  and  Uiaiiaries,  Limited,  was 
held  on  January  18  at  the  Institute  of  Chartered  Accountants, 
-Mr.  Eicnard  loster  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  he  thought  that  the  shareholders  would  agree 
that  the  balance  siieet  was  a  fairly,  strong  one,  and  that  in 
such  times  as  these  it  was  essential  to  keep  it  so.  Coming 
to  the  business  of  the  year,  he  expressed  his  pleasure  that 
no  labour  troubles  had  been  experienced  by  the  Company. 
The  cotton  mill  had  been  particularly  gratifying,  ag  it  had 
practically  doubled  the  manufacture  and  sale  of  cloth.  The 
tiour  mill  had  likewise  increased  it«  grist  considerably,  and  it 
would  have  been  larger  stUl  had  not  the  higher  prices  for 
flour  during  the  latter  part  of  the  year  checked  the  demand. 
By  the  end  of  March  wheat  was  being  rushed  out  of  Argentina 
at  such  a  rate  that  it  became  evident  that  the  country  would 
be  "dry."  of  that  conmiodity  in  a  very  short  time.  Since 
the  embargo  on  the  export  of  wheatjwas  declared  in  Argentina 
the  Company'a  supplies  had  had  to  be  obtained  from  iN'orth 
America — a  circtmistance  which,  of  course,  had  thrown  out  of 
gear  their  financal  arrangements  for  buying,  as  the  .\mericans 
required  hard  cash  before  wheat  left  their  country.  In  addi- 
tion to  this,  prices  were  at  that  moment  so  high  that  their 
grindings  equalled  somewhere  about  a  quarter  of  a  million 
sterling  a  fortnight.  Before  the  War  tliis  would  only  have 
cost  about  £75,000.  He  did  not  wish  to  be  too  optimistic, 
but  he  felt  that  they  were  in  the  best  possible  position  to 
meet  any  troubles  that  might  come.  They  were  taking  an 
interest  in  two  Brazilian  companies.  One  was  a  biscuit 
factory  at  Rio,  which  would  biiy  all  its  flour  from  this  Com- 
pany ;  the  other  company  was  a  flour  mill  at  Bahia.  He 
believed  that  both  would  prove  very  satisfactory. 

The  Managing  Director  (Mr.  Stuart  C.  Sheppard),  in 
seconding  the  resolution,  remarked  that  the  year  under  review, 
like  many  of  its  predecessors,  ha<l  been  an  e.xtremely  difficult 
one,  but,  notwithstanding,  it  .was  satisfactory  to  be  able  to 
report  that  the  gross  value  of  the  tnrno^  er  was  a  record  one, 
and  that  the  amount  of  wheat  ground,  though  still  below  that 
of  pre- War  days,  was  some  thirty-one  per  cent,  over  that  of 
1919.  .\s  to  tliis  year's  prosjiect.^;,  the  cable  news  from  the 
River  Plate  of  their  1921  crop  was  only,  moderately  satisfac- 
tory. One  feared  if  the  world  demand  would  continue  to 
be  equal  to  the  su|)ply  until  either  Russia  could  take  her  place 
on  the  exporting  list  ag&in,  or  a  substitute,  sach  as,  perhaps. 


GREAT  INDIAN    PENINSULA    RAILWAY  COMPANY. 

The  142nd  half-yearly  general  meeting  of  this  Company  was 
held  on  January  21  at  the  Offices  of  the  Company,  48  Copthall 
.-Vvenue,  London  Wall,  E.G.,  Sir  Charles  H.  Armstrong. 
Chairman  of  the  Company,  presiding. 

The  Secretary  (Mr.  R.  H.  Walpole)  read  the  notice  con- 
vening  the  meeting. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  gross  receipts  during  the  six  months 
showed  an  increase  of  over  14  lacs  of  rupees  compared  with 
the  corresponding  period  of  1919;  but  as  expenditure  was 
75  lacs  in  excess  of  the  corresponding  six  months  the  result 
was  a  falling  off  in  net  revenue  of  60^  lacs,  or  27.44  per  cent. 
.\fter  deduction  of  interest  charges,  as  per  Statement  "  A." 
there  is  a  deficit  on  the  half-year's  working  of  Rs.  2,77.000, 
as  against  a  surplus  in  the  corresponding  period  of  1919  of 
Rs.  52,20,000,  a  total  decrease  of  very  nearly  55  lacs.  The 
first  six  months  of  our  financial  year  are  not  as  a  rule  the 
best,  but  as  working  expenses  have  greatly  increased,  and 
have  been  added  to  since  the  current  half-year  commenced, 
the  year's  results  must  be  affected  thereby,-  although  in  all 
probability  our  gross  receipts  will  show  an  advance  on  the 
previous  twelve  months. 

Less  Demand  for  Indian  Produce. 

To  date  we  are  21  lacs  to  the  good,  but  as  last  year's 
monsoon  was  not  favomable,  crops  in  Western  India  are 
below  the  average,  and  as,  owing  to  trade  depression  in  this 
country  and  unfavourable  exchanges  gn  the  Continent,  the 
demand  for  Indian  produce  is  not  what  it  used  to  be,  the 
receipts  into  Bombay  of  many  important  articles  will  de- 
cline, and  our  tonnage  will  be  affected  thereby.  During  the 
half-year  under  review  we  carried  over  20  million  passengers, 
an  increase  of  about  two  millions  on  the  corresponding  period 
of  1919.  The  total  increase  of  receipts  under  this  head 
amounted  to  10|  lacs  of  rupees,  or  4.10  per  cent.  In  the 
receipts  from  goods  there  was,  however,  a  falling  off  of 
Rs.  6.71,000,  or  1.52  \)eT  cent.,  as  compared  with  the  corre- 
sponding period  of  1919. 

The  percentage  of  working  expenses  for  the  half-year  was 
75.86,  as  against  66.01  in  the  corresponding  period  of  1919. 
This  is  a  heavy  percentage,  and  unless  rates  and  fares  are 
raised  to  meet  the  increased  cost  of  working,  there  is  little 
chance,  I  fear,  of  any  decline,  and  the  figure  may  even  go 
higher.  Expenses  have  increased  under  every  head.  A  large 
expenditure  on  capital  account  is  also  needed.  I  am  well 
aware  of  the  complaints  of  overcrowding  now  being  made 
in  India,  and  if  we  were  able  to  raise  the  necessary  funds 
we  would  soon  put  matters  right,  but  so  far  as  I  can  see  at 
present,  there  is  little  chance  of  anything  much  being  done  in 
this  respect  for  some  time,  for  our  next  year's  budget  grant 
is  on  very  moderate  lines,  and  is  much  below  our  require- 
ments. Until  this  position  is  remedied  we  shall  continue 
to  work  under  disadvantages,  and  the  public  in  India  will  be 
the  sufferers. 

Higher  Rates  and  Fares. 

The  tune  has  undoubtedly  come,  at  any  rate  on  the 
G'.I.P.,  when  rates  and  fares  must  be  raised,  for  money 
cannot  now  be  borrowed  on  the  old  basis  of  3J  per  cent.,  and 
to  cover  a  present  rate  of  6  or  6^  i>er  cent.^  and  greatly 
increased  working  expenses,  a  much  larger  revenue  is  neces- 
sary, even  after  taking  into  account  the  small  increase  we 
hope  to  get  year  by  year  from  a  steadily  expanding  traffic. 
This  urgent  need  for  higher  rates  we  have  represented 
strongly  to  the  Government  of  India  by  whom  such  matters 
are  controlled.  This  question  of  adequate  funds  is  a  most 
important  one  for  the  working  and  development  of  Indian 
railways,  and  as  the  success  of  Indian  trade  depends  very 
largely  on  the  successful  working  of  the  trunk  lines,  the 
question  of  finance  is  one  that  should  be  carefully  studied, 
not  only  in  this  country  but  in  India. 

That  Indian  trade  has  a  great  future  I  am  firmly  con- 
vinced. Just  at  the  moment  conditions  are  somewhat 
adverse,  and  the  balance  of  trade  is  largely  ag-ainst  India. 
Owing  to  abnormal  prosperity  during  the  war,  with  a  series 
of  good  crops,  and  to  a  high  exchange  in  the  early  months 
of  last  year,  imports  into 'India  have  been  excessive,  and 
their  value  much  above  the  normal.  Exjiorts  since  the  war 
have  fallen  off  owing,  perhaps,  in  some  measure  to  the  higher 
exchange,  but.  mainly,  no  doubt,  to  the  inability  of  European 
markets  due  to  depreciated  exchanges  to  make  free  purchases 
of  raw  materials  of  which  thev  stand  very  greatly  in  need. 
In  this  respect,  however,  the  position  must  gradually  im- 
prove as  prices  decline  and  public  expenditure  is  reduced 
here  and  elsewhere,  as  it  certainly  must  be,  if  trade  is  to 
improve   materiaUy.     India's  opportunity  for  business   will 
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then  arise,  and  if  nest  monsoon  is  a  good  one,  we  may  look, 
I  think,  with  confidence  for  a  great  increase  in  foreign  trade, 
which  will  bring  a  large  traffic  to  our  line,  but,  as  you  will 
have  gathered  from  ray  remnrks,  we  shall  be  unable  to  handle 
this  satisfactorily.  This  difficulty  emphasises  the  need  I 
have  expressed  for  additional  funds  for  the  equipment  of  the 
railway. 

ilr.  J.  r.   Finlay  seconded  the  motion,  which  was  carried 
unanimously. 


The  Transport  World  and  Motor  Frei/jM  Exchange. 
The  journal  of  the  road  carrying  industry.  No.  1.  Vol  1. 
Price  M.  Published  weekly  by  Messrs.  Benn  Brothei-s 
8  Bouverie  Street,  E.C.  4.  ' 

Statistical  Abstract  of  the  United  States,  1919.  Price 
50  cents.  Issued  by  the  Department  of  Commerce,  and 
-sold  only  by  the  Superintendent  of  Documents,  Govern- 
ment Printing  Office,   Wasliington. 


1 


E 


OSE     DEEP,     LIMITED. 

(Incorporated  iu  the  TransToal.) 

HOLDERS  OF  SHARE  WARRANTS  are  in- 
formed that  tliey  ^ill  reooive  paTinent,  on  oi 
after  Fviday,  4th  Febniai-r,  1921,*  of  Dividend 
No.  39  of  17^  per  eont..  i.e.,  3s.  bd.  per  shave 
(free  of  Dominion  Taxes),  after  surrender  of 
Oonpon  No.  39.  at  the  London  Office  of  the 
Company,  No.  1  London  WaU  Buildings.  E.C.  2, 
or  to  the  Credit  Mobilier  Franeais,  30  and 
32    Rue  Taitbout,   Paris. 

Coupons  belonging-  to  holders  resident  in  the 
United  Kinigdoni  will  be  paid  at  the  rate  oi 
28.  10.59d.  per  share,  ^vhirh  amount  is  arrived 
at  aa  follows  :  — 


Amount  of  Dividend  declared  pvi 
share  

Less  United  KingKlom  Income  Tax 
at  5s.  in  the  £  on  the  grosft 
« mount  of  the  Dividend,  viz., 
4s.  1.41(7.  (see  note  below) 

N'l't   amount   jjer  share 


3    6 


0    7.41 


2  10.59 


K 


AND      MINES,     LIMITED. 

(Incorporated  In  the  Transvaal.) 

HOLDEES  OF  SHARE  WARRANTS  are  in- 
formed  that  they  will  receive  payment,  on  or 
)ift«T  Friday.  11th  February,  1921*  of  Dividend 
No.  35  of  85  per  cent.,  i.e.,  4«.  3d.  per  5s.  share 
(free  of  Dominion  Taxes),  after  sui-render  of 
Coupon  No.  35,  at  the  London  OfiBce  of  the  Com- 
pany, No.  1  London  Wall  Building-s,  E.G.  2,  or 
to  the  Credit  Mobilier  Fran^ais,  30  and  32  Rue 
Taitbout,   Paris. 

Coupons  belonging-  to  holders  resident  in  the 
United  Kingdom  will  be  paid  at  the  rate  of 
5*.  5.39d.  per  share,  which  amount  is  arrived 
at  as  follows  ;  — 

s.    d. 
Amount     of    Dividend    declared    per 

share  4    3 

Less  United  Kingdom  Income  Tax  at 
3s.  3(/.  in  the  £.  on  the  gross 
amount  of  the  Dividend,  viz., 
4«.   ll.lSrf.    (see   note  below)        ...    0    9.61 


Net   amount   per   share 


3    5.2 


All  Coupons  presented  at  the  Credit  Mobilier 
Fran^aip,  5*ari«,  as  well  as  any  presente<] 
at  the  Loudon  Office  for  account  of  holders 
resident  in  France,  will  be  subjeet  to  a  deduc- 
tion of  2s.  3f/.  in  the  £  on'  account  of  French 
Transfer  Duty  and    French  Income  Tax. 

Coupons    must     be    left    four    clear    days    foi 
examination,  at   either  of  the  Oflices  raentioneo 
above,  and  may  be  lodged  any  day    (Saturdays 
excepted)   between  the  hours  of  11    and  2. 
Listing  forms  may  be  had  on  application. 
By  Qrdei*  of  the  Board, 

A.  MOIR   &   CO., 

London    Secretaries. 

Note. — The    Company    has   been   requested    by 

the  Commissioners  of  Iniland  Revenue  to  state  :  — 

The   rate  of  relief    in   respect   of    Dominion 

Income    Tax    granted    by     Section    27    of   th*- 

Finance    Act,    1920,    must    not   exceed   either 

the  rate  of  the  Dominion  Income  Tax  or  half 

the    "  appropriate    rate    of    United    Kingdom 

Tax  "  as  defined  in  that  Section.     The  United 

Kingdom    Income   Tax    i^   ehargeable    on    the 

gross    amount    of    income    before    payment    or 

deduction  of  such  an  amount  of  Dominion  In 

come    Tax   as   is    equal   to  the  amount  of   the 

relief  granted. 

In  the  present  instance  the  rate  of  relief 
lias  been  computed  by  reference  to  the  full 
standard  rate  of  United  Kingdom  Income  lax. 
viz.,  &s.  in  the  £.  and  the  rate  of  United 
Kingdom  Income  Tax  dixlueted,  viz.,  3s,  in 
the  £,  is  arrived  at  as  follows: — 
Full   standard   rate    of    United 

Kingdom    Income    Tax        ...    6s.  in  the  £. 
Less    rate  of   relief  in  respect 
of   Dominion    Income    Tax    .  .     3.>' 

3s.       „       ,. 

The  gross  amount  of  the  dividend,  viz., 
48.  1.41(i.  per  share,  is  the  amount  which, 
after  deduction  of  tax  at  3s.  in  the  £  (the 
rate  of  relief  allowed),  gives  the  net  Amount 
declared  free  of  Dominion  Tax,  viz.,  3s.  bd. 
per  share. 

The  relief  from  United  Kingdom  Income 
Tax  for  the  year  ending  5th  April.  1921. 
allowed  by  the  deduction  of  United  Kingdom 
Income  Tax  at  a  reduced  rate  from  this  divi- 
dend has  been  authoi'ised  by  the  Commissioners 
of  Inland  Revenue  in  respect  of  taxes  im- 
posed in  the  Union  of  South  Africa. 
London   Oifice, 

No.  1  London  Wall   Buildings,   E.C.  2, 

19th    January,    1921.  | 


All  Coupons  presented  at  tho  Credit  Mobilier 
Francais,  Paris,  as  well  as  any  presented  at  the 
London  Office  for  account  of  holders  resident  in 
France,  will  be  subject  to  a  deduction  of 
Is.  6rf.  in  tho  £  on  account  of  French  Transfer 
Duty  and  French  Income  Tax. 

Coupons    must    be    left    four    clear    days    for 
examination,  at   either  of  the  Offices  mentioned 
above,   and  may  be  lodged  any  day   (Saturdays 
f.xcepted)    between  the  hours  of  11   and  12. 
Listing  forms  mav  be  had  on    application. 
Bv   Order    of   the   Board, 

A.    MOIR   &   CO., 

London  Secretaries. 
Note. — The  Company  ha.3  been  requested  by 
fhe  Commissioners  of  Inland  Revenue  to  state  :  — 
The  rate  of  relief  in  respect  of  Dominion 
Income  Tax  granted  by  Section  27  of  the 
Finance  Act,  1920.  must  not  exceed  either  the 
rate  of  the  Dominion  Income  Tax  or  half  the 
"  appropriate  rate  of  United  Kingdom  Tax" 
as  defined  in  that  Section,  The  United  Kiqg- 
dom  Income  Tax  is  chargeable  on  the  gross 
amount  of  income  before  payment  or  deduction 
uf  such  an  amount  of  Dominion  Income  Tax 
as  is  equal  to  the  amount  of  the  relief  granted. 
In  the  present  instance  the  rate  of  relief 
has  been  computed  by  reference  to  the  full 
standard  rate  of  United  Kingdom  Income  Tax, 
vi/.,  6s.  in  tho  £,  and  the  rate  of  United 
Kingdom  Income  Tax  deducted,  viz.,  38.  3d.  in 
the  £,  is  arrived  at  as  follows  :  — 
Full  standard  rate  of 
United    Kingdom    Incomo 

Tax      6s.  Orf.  ill  the  £. 

hetiH      rate      of      relief     in 
respect    of    Di'niinion   In-    . 
come    Tax  28.  9d.       ,,      „ 


VILLAGE  !DEEP,     LIMITED 

V         'incorporated    in    the    Transvaal.) 

HOLDERS  OF  SHARE  WARRANTS  are  in- 
formed  that  they  will  receive  payment,  on  or 
V  '5.  ^r^i'-'^'  '^^^  f'^bruary.  1921,  of  Dividend 
.No.  23  of  ,i  per  cent.,  i.e.,  U.  bd.  per  shade  (free 
of  Domjnion  Taxe^^  after  surrender  of  Coupon 
No.  23,  at  the  Londott  Office  of  the  Company, 
No.  1  London  Wall  BuUdings,  E.G.  2  or  to 
the  Credit  Mobilier  FVanva.is,  30  and  '32  Rue 
Taitbout,    Paris. 

(Jeupons   beolnging  to  holders  resident   in  the 
Lnited    Kingdom   will    be    paid   at  the   rate    of 
18.    2.75(/     per  share,   which  amount   is    arrived 
at   as  follows  : — 
Amount    of    Dividend   declared    per     s.    d 

share  .1 _  _    i    5 

Lesn  L'nited  Kingdom  Income  Tax 
at  3s.  Id.  in  the  £  on  the  gross 
amount  of  the  Dividend,  viz., 
Is.  M.iiid.  (see  note  below; 0    3.25 


Net  amount  per  share     ,... 


1    2.75 


3s.   3d. 


The  gross  amount  of  the  dividend,  vi^., 
4s.  11.13d.  per  share,  is  tho  amount  which,  after 
deduction  of  tax  at  2s.  9d.  in  the  £  (the  rate 
of  relief  allowed),  gives  the  net  amount  de- 
clared free  of  Dominion  Tax,  viz.,  4s.  3d.  per 
share. 

The  relief  from  United  Kingdom  Income  Tax 
for  the  year  ending  5th  April,  1921,  allowed  by 
the  deduction  of  United  Kingdom  Income  Tax 
at  a  reduced  rate  from  this  dividend  has  been 
authorised  by  the  Commissioners  of  Inland 
Revenue  in  respect  of  taxes  imposed  in  the 
Union  of  South  Africa. 
London    Office, 

No.  1  London  Wall  Buildings,  E.C.  2, 
19th  Januarv,  1921. 


All  Coupons  presented  at  the  Credit  MobUier 
Fran?ai6.  Paris,  ae  well  as  any  presented  at 
the  London  Office  for  account  of  holders  resident 
in  France,  will  be  subject  to  ji  deduction  01 
iS.  5rf.  in  the  £  on  account  of  French  Transfer 
Duty  and  French  Income   Tax. 

Coupons     must     be    left    four    clear    days    for 

examiiration,   at  either  of  the  Offices  mentioned 

above,  and  may  be  lodged   any  day    (Saturdays 

V  xceptfd)    between  the  hours  of  11  and  2, 

Listing  forms  may  be  had  on  application. 

By  Order  of  the  Board, 

A.  MOIR   &  CO., 
London   Secretariee. 
Note.— The   Company    has    been    requested    by 
the  Cemmissioners  of  Inland  Revenue  to  strife  ;— 
The  rate  of    relief    in    respect  of    Dominion 
Income    Tax    granted    by    Section    27    of    the 
Finance  Act,  19^0,  must  not  exceed  either  the 
rate  of  the  Dominion  Income  Tax  or  half  the 
"  appropriate  rate   of    United   Kingdom  Tax  " 
as  defined  in  that  Sectiun.    The  United  King- 
dom Income   Tax    is  chargeable  on   the    groiss 
amount  of  incomr  liofnre  jxiyment  or  deduction 
(tf  such  an  amount  of  Dominioir  Income    1... 
a^s  is  eciual  te  the  amount  of  relief  granted. 

In  the  present  instance  the  rate  of  relief 
lias  been  computed  by  reference  to  the  full 
standard  rate  of  United  Kingdom  Income 
Tax,  VIZ.,  hs.  in  the  £,  and  the  rate  of  United 
Kingdom  Incomo  Tax  deducted,  viz.,  38.  Id. 
in  tho  £,  is  arrived  at  as  follows  : — 
Full  standard  rate  of 
United    K  ingdom   1  ncome 

Tax 6s.    Od-  in  the  £. 

Less  rate  of  relief  in  re- 
spect of  Dominion  Income 
Tax 2s.  lid.      „      „ 


38.    Id. 


The  PTOSB  amount  of  the  dividend,  viz.. 
Is.  9.07d.  per  share,  is  the  amount  which, 
after  deduction  of  tax  at  2s.  lid,  in  the  £. 
(the  rate  of  relief  allowed),  give*  tho  net 
amount  declared  free  of  Dominion  Tax,  viz.. 
Is.   6d.  per  share.  / 

The  relief  from  United  (Kingdom  Income  Tax 
.  for  the  year  ending  5th  ApriU.  1921,  allowed 
by  tho  deduction  of  United  Kingdom  Income 
Tax  at  a  reduced  rate  from  this  dividend 
ha<j  Ijeen  authorise<l  by  the  Commissioners  of 
Inliand  Revenue  in  respect  of  taxes  imposed 
in  the  Union  of  South  Africa. 
London    Office, 

No.  1  London  Wall   Buildings.   E.C.  2- 
19th   January,    1921. 


BANK    OF    NEW    ZEALAND. 

Bankers  to  the  New  Zealand  Government. 

CAPITAL. 
Authorised,    £5,500,000  Subscribed    £2,779,988 

PAID  UP. 

Four  per  Cent.  Guaranteed  Stock £529,988 

"A"  Preference  Shares  iesued  to  N.Z.  QoTernment  500,000 

"B"           „                  ,.           „      ..     „  250,000 

Ordinary  Shares,  £6  I3a.  4d.  each,  fuUy  paid  ..       ..  1,500,000 

'  £2,779  988 

Reserve  Fund  and  Undivided  Profits  ..     £:i,646.520 

London  Office:  1  Queen  Victoria  Street,  E.C.  4. 

Issues   Drafts   and  Letters   of  Credit,    makes  TelefiTraphic 
Transfers,  Negotiates  and  Collects  Bills  of  Exchange. 

ALEXANDEB  KAT,  Manager. 


METHERLANDS 

1^  SOUTH  A 


BANK 

SOUTH  AFRICA. 


OF 


Authorised  Capital £750,000 

Subscribe!*  and  Paid-up  Capital  ...     £240,00<) 

lead  Office  A-MSTERDAM. 

London  Agency      2  GT.  WINCHESTER  ST.,  E.C.  2. 

London  Manager  J.  COST  BUDDE. 
All    descriptions    of    Banking    business    conbected 

vith  South  Africa  transacted  on  terms  which  may 

^e  ascertained  on  aoolication. 


Wesleyan  &  General  Assurance  Society, 

Established  1841.  Incorporated  1914. 

PRINCIPAL  OFFICE  :  BIRMINGHAM. 

London  Branch  Offl  e  :   20-23  Holborn.  E.C.  1. 

ANNUAL  INCOME  EXCEEDS    ..      £1,350.000 

CLAIMS  PAID  EXCEED  ...  £10,000.000 

All  classes  of  Life  Assurance  and  Annuity  Business 

transact^ed. 

Under  the  latest  Tables  an 

Annual  Bonus  of  £3  per  cent,  is  guaranteed. 

Write  for  ProBpeotuses  or   quotations  to  meet  year 

individual  requiremente. 

ARTHUR  L.  HUNT,  F.S.S.,  F.C.I.I., 

General  Manager. 
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The  London  Assurance. 

Incorporated  by  Royal  Charter,  A.I).  1720 

7  ROYAL  EXCHANGE,  LONDON,  E.C.3. 

INCOME  ■-Jj'(S^  "^^r^^-'i  ASSETS 

^"^  JEM99,208 


12.970,539 


Thi»'d  Century  of  Active  BusineF>s. 
ABSTAINERS     AND     GENERAL 

INSURANCE  COMPANY  LTD. 

Heid  Offices:— BIRMINGHAM. 


LIFE  ASSURANCE. 

Reduced  Rates  for  Abstainers. 

FIRE.  BURCLARV,  PLATE  CLASS,  PEHSONAL    ACCIDENT, 

Motor,   Employers'    Liability,   Dr.v.nt^    At'Liileiits,   Property    Owner-s'    In- 
demnity. ComprphenKive  "  Household  "  Insiimnt'e^. 

BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

Life  and  Endowment  Assurance  business  in  all  branches. 

Annual  Income.  .£2,300,000       Total  Fuadt-  .£5,900,000 

Total  Claims  Paid    ..£14.800,000 

Chief   Ofiicet  :     Broad    Street    Corner,    Birminenam. 

LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      SO  FINSBURY   SQUARE.    LONDON.   E.C.  2. 

Allied  with  National  Amalgamated  Approved  Society  for   National  (Hea'tlu 
Insurance. 

£1,000,000 
£2,600,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

'  Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31st,  1919. 
Annual  Income   Exceeds  -        £5,400,000 

Assets  Exceed  ....       £17,300,000 

Claims  Paid  Exceed     ...     £30,000,000 


Subscription   to  "  The  Statist," 
to  include  all  Special  Numbers. 


Fayoile  in  advance. 


Inland  (Fost  Free)  : 

One  Year  (52  weeks) 
Half -Year  (26  ueeks) 


SI     12     0 
16     0 


Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) SI     17     4 

Half-Year  (26  ueeks) lH     S 

Offcei:    St  CANNON  STREET.    MNDON.   E.C.I. 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  he  addressed 
to  the  Manasier, 

THE  STATIST, 
51  Cannon  Street,  London,  E.C.  4. 


Telegrams  r  "  StolisI  Cent.  London." 


Telenhone :  City  S2SS.S2S'>. 


®l)c  statist, 

LONDON,  S.\TI-RnAY,  JANUARY  29,  1921. 
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Friday,  .Janunnj  28,  1921. 

,— CORREXT  RaTE.^  ,— PRETIOCS  RATB-t 

%         Fixed  %        Fixed 

Bank  of  England  Rate.-  7   (Apr.  15,  '20)    6   (Nov.  6, 19) 
Deposit  Rates:— 

Banks  &  Disont.  Ho.  (Call)  5     (Apr.  15,  '20)     4t  (Nov.  6,  '19) 
Discount  Houses  (Notice)  5^  (Apr.  15,  '20)      4^  (Nov.  6,  '19) 

The  special  rate  of  ^\%  allowed  by  the  Bank  of  Englaud  on  foreign  money 
has  been  abolished, 
t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  for  a  year; 

Discount  Rates  : —  eo  Days       3  Mos.        4  m:os.        6  Has. 

%  %  %  % 

Treasury  Bills  ...  —  6§  —  — 

Bank  Bills     6f         6|-H         6i  6^ 

Trade  Bills    —  1-1\        7J-^         7^ 


THE   FOREIGN  EXCHANGES. 

SiNi'F.  about  ihe  beyiiniiiig  oi  Dfceiubfi'  a  luatei'i.il 
change  has  taken  place  in  the  position  of  some  of  the 
leading  exchanges,  and  just  at  the  niomenb  movements 
are  under  way  that  will  alter  very  considerably  the 
relative  values  of  the  different  currencies.  To-day's 
quotation  of  3.88,  for  instance,  for  the  U.S.  dollar 
sliows  a  higher  value  for  the  £  sterling  than  any  ruling 
since  July  last.  Similarly,  our  currency  has  risen  in 
Canada  to  a  value  in  dollai-3  as  high  as  that  obtaining 
before  an  embargo  on  the  importation  of  home  securi- 
ties was  enfoi-ced  by  the  Canadian  authorities.  So, 
too,  in  South  America,  in  the  Far  East,  in  our 
Dominions,  and  in  many  imjiortanb  countries  of 
Europe  the  &  sterling  has  recently  shown  a  strong 
tendency  towards  improvement.  -\t  th>  same  lime, 
some  of  the  cuiwncies  of  Continental  States  have 
shown  a  remarkable  steadiness,  while  others  appear 
to  be  falling  incessantly  to  levels  at  which  the  exchange 
value  of  the  paper  money  will  be  little  bettei-  'i'""  '"^ 
intrinsic  value. 
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It  is  important  to  consider  at  a  critical  time  like  the  j 
jiresent  what  these  movements  in  the  foreign  exchanges 
rnay  signif}'.  We  are  aware,  of  course,  that,  though 
the' economic  inter-relations  of  all  countries  are  chang- 
ing very  considerably  at  the  present  time,  -such  funda- 
mental changes  are  affecting  actual  exchange  values  at 
present  only  through 'the  medium  of  the  speculator. 
It  will  be  interesting,  however,  to  inquire  how  far 
current  exchange  movements  represent  changes  in  the 
real  value  of  the  different  cuiTencies.  The  more  strik- 
ing movement  to  be  recorded  is  undoubtedly  the  rise  in 
the  sterling  value  of  the  United  States  dollar.  Taking 
into  account  the  very  low  level  at  which  the  £  sterling 
Vfas  rated  in  New  York  during  the  gi-eater  portion  of 
1920,  as  well  as  the  unquestionably  rapid  strides  we 
have  made  during  the  year  in  the  woi'k  of  reconstruc- 
tion, hardly  any  other  explanation  for  this  movement 
presents  itself  than  that  the  process  of  deflation  of 
prices  in  the  United  States  has  begun  to  slacken,  while 
our  imports  from  that  quarter  are  likely  to  show  a 
remarkable  falling  off  in  relation  to  the  volume  of  our 
exports.  Turning  to  movements  on  the  Continent,  we 
find  that  there  is  a  tendency  for  the  k  sterling  to  appre- 
ciate in  many  important  European  centres,  while  the 
movements  in  the  cm-rencies  of  the  late  belligerents  are 
just  now  characterised  by  a  series  of  sharp  rises  and 
equally  sharp  declines.  The  former  feature  bears  .out 
oiu-  remarks  on  the  course  of  the  dollar  exchange;  it 
indicates  the  reality  of  our  a]>proach  to  more  normal 
conditions.  The  other  movements  referred  toare  but 
a  reflection  of  the  uncertain  trend  of  financial  and 
economic  developments  in  the  countries  concerned.  A 
careful  survey  of  the  exchange  movements,  however, 
will  show  that  the  concensus  of  opinion  regarding  the 
position  of  our  late  allies  and  enemies  on  the  Con- 
tinent is  inclined  to  be  optimistic.  Whether  this  view 
is  justified  will  depend  on  the  result  of  any  efforts  made 
by  the  League  of  Nations  to  institute  sounder  financial 
conditions  in  those  countries,  as  well  as  the  question 
of  whether  any  practicable  scheme  of  exports  credits 
.can  be  put   into  operation. 

Most  of  the  central  European  countries  at  prasent 
stand  on  a  false  basis  in  the  foreign  exchange  market. 
They  are  valued  at  a  much  lower  level  than  is  justi- 
fied by  their  internal  commodity  values.  This  anomaly 
arises  from  the  extreme  uncertainty  of  political  and 
economic  conditions  in  those  countries;  consumption 
is  outstripping  production;  Government  expenditure. is 
greater  than  revenue,  while  industiial  unrest  threatens 
at  any  moment  to  sweep  away  oven  the  semblance  of 
settled  Government  which  exists.  Under  these  cir- 
cumstances there  is  no  limit  to  the  extent  to  which 
tlie  ])aper  currencies  may  depreciate,  and  the  foreign 
purchaser  is  compelled  to  allow  a  veiy  large  margin 
for  insurance.     We    are  conviiicod   that    if  once    the 


League  of  Nations  could  establish  an  effective  control 
over  the  finances  of  the  States  concerned,  and  if  better- 
situatetl  nations  could  advance  to  tliem  that  capital 
w-hich  has  been  destroyed  by  the  War,  confidence  in 
their  ultimate  recovery  would  be  restored,  and  within 
a  very  short-  time  the  exchange  values  of  theu-  curren- 
cies abroad  would  rise  to  levels  more  in  consonance 
vi'ith  their  real  values.  Such  a  result  would  obviate 
the  necessity  for  expedients  of  doubtful  advis- 
ability, such  as  the  restriction  of  imports  of  certain 
commodities,  the  subsidising  directly  or  indkeotly  of 
certain  industries,  in  fact,  all  of  what  has  been  falsely 
termed  "anti-dumping"  legislation.  This  would 
follow  because  the  central  European  countries  would 
not  tlien,  as  now,  be  able  to  undersell  our  manufac- 
turers, for  the  large  and  unwan-anted  premium  on 
outside  cm-rencies,  at  present  obtaining,  would  have 
been  reduced. 

The  view  expressed  in  these  columns  last  week  re- 
gai'ding  the  rumours  concerning  lower  money  rates 
were  amply  justified  by  conditions  in  Lombard  Street. 
During  the  week,  though  maturities  of  Treasury  bills 
were  considerable,  and  the  Clearing  Banks  also  ap- 
peared to  be  drawing  money  from  other  sources,  yet 
the  demand  was  so  keen,  particularly  in  order  to  meet 
demands  of  the  tax  collector,  that  conditions  may  be 
described  as  stringent.  Day-to-day  money  was  .gene- 
rally quoted  at  five  and  a-half  per  cent,  to  six  per  cent. ; 
new  weekly  loans  were  arranged  at  five  and  three- 
quarters  per  cent.,  and  yesterday  borrowers  were 
driven  to  seek  accommodation  at  the  Bank  at  the 
official  rate.  The  discount  market  being  affected  by 
monetary  conditions,  rates  generally  hardened;  the 
three-montlis  bill  rose  from  6i-i%  per  cent,  to  6|-U  per 
cent.  To-day  funds  appeared  to  have  increased,  and 
conditions  were  more  comfortable. 

It  must  be  admitt.ad  that  the  present 
lucome  and  trend  of  movements  in  the  national 
Expenditure.  finances  is  far  from  unfavourable, 
especially  considering  how  greatly  the 
Juilional  income  has  been  curtailed  in  th-s  present 
depression.  In  the  second  week  of  January  there  was 
a  surplus  leveinie  of  over  £15  million.  On  that; 
occasion,  how?ver,  the  position  was  due  to  an  unusu- 
ally small  scale  of  expenditin-e  rather  than  to  any 
remarkable  showing  on  the  part  of  revenue.  The  same 
cannot  be  said  of  the  week  ending  on  Saturday  last, 
for  i?xpeuditure  i-ose  by  over  £6  million  to  .£23,219,757. 
Yet  .revenue  also  showed  an  expansion  of  over.  £8 
million,  and,'  at  £40,652,670.  left  a  surplus  of 
£17,332,919.  If  these  features  continue  dm-ing  the 
remainijig  weeks  of  the  financial  year  the  Budget 
estimates,  allowing  for  supplementary  grants,  will  b? 
realised  with  eas?.  It  would  lie  premature,  however,, 
to  sav  that  such  a  favourable  sta.te  of  affairs  will  come 
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BANKING    BUSINESS   OF    EVERY    DESCRIPTION    transacted   at  all 

Branches  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  usual  terms,  anajJEPOSUS 

RECEIVED  tor  tixed  periods   at  rates  which  may  be  ascertained  on 

application. 
SAVINGS    BANK   ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DUAf TS  issued,  MAIL  and  1 ELEGRAPHIC  REMITTANCES  made. 

'  The  Olf'r.r^-  of  th''    f'fnd-  arf  l<i<niil  twt  to  ,liKClf<^r  Ihf  triivunctii^n^  nf  il*  r 


LETThRS  OF  CREDIT  and  COMMERCIAL  CREDITS  established. 

TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  aU  parts  of 
the  world. 

PURCHASE  AND  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES,  &c,  received  and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Custoraers. 

ASSAY  DEPARTMENT.— Gold,  &c.,  and  all  Mineral  Ores  assayed  and 
realis'd. 

EXECUTOR  AND  TRUSTEE  Business  undertaken. 

■tomrrx.  FRAVPIS  ^HIPTDN.    l^ndon    Mnnrtrtrr. 
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about,  liaviiig  regard  only  to  the  showing  made  by 
revenue  at  the  moment.  It  should  be  emphasised  that, 
uidess  thi3  most  rigorous  retrenchment  is  exercised,  ex- 
penditure will  be  at  a  Taster  rate  during  the  coming 
weeks,  while  the  possibility  of  the  excess  pi'ofits  duty 
involving  the  Exchequer  in -a  net  loss  appaars  not  at 
all  unlikely  in  view  of  the  gloomy  outlook  for  commerce 
and  industry.  Incidentally,  it  may  be  noted  that  of 
the  £32.3  million  surplus  revenue  during  the  fortnight 
ending  January  22,  over  £11  million  was  due  purely 
to  sales  of  Government  stores.  Obviously  it  is  not 
very  satisfactory  to  find  the  situation  dependant  to  so 
large  an  extent  on  a  virtually  adventitious  source  of 
revenue. 

It  is  significant  that,  despit,?  the  gi-owing  demand 
in  the  short-loan  maiket  last  week,  the  amount  of  new 
money  invested  in  Treasury  bills  showed  an  increase. 
The  total  outstanding  on  Saturday  last  was 
.€1,161,894,000,  or  ,£8.04-'i,000  above  that  returned  on 
tho  previous  Saturday.  Tliis,  with  the  revenue  sur- 
plus, gave  a-total  amount  available  for  debt  redemption 
of  £26,344,919,  and  it  was  applied  in  the  following 
repayments  of  unfunded  debt: — Ways  and  Means 
Advances  repaid,  £13,250,000  net;  retirement  of 
short-term  foreign  indebtedness,  £9,688,584;  and 
cancellation  of  securities  surrendered  in  payment  of 
excess  profits  duty  and  death  duties,  £3,079.121, 
making  in  all  £25,017,705.  Advances  by  the  Bank 
were  reduced  by  only  £3,75"0.<)00,  advances  by  Public 
Depai-tments  being  repaid  to  the  extent  of  £9,500,000. 
During  the  week  to  Wednesday 
Currency  last      fresh      issues     of      notes,      at 

Notes.  £5,656,823,     were    £681,589    above 

those  for  the  previous  week;  returns 
from  rirculation  were  on  a  smaller  scale,  with  the 
result  that  the, net  decrease  in  the  total  outstanding  of 
notes  and  certificates  was  only  £4,349,808  during  the 
week,  as  compjired  with  £6,684,341  during  the  pre- 
vious week.  The  latest  total  recorded  is  £339,934,660. 
The  movements  shown  in  the  Bank 
Bank  of  return  are  on  a  much  smaller  scale  than 

Eagiand.  during    the   preceding  weeks.        Tha 

proportion  of  reserve  to  liabilities  rose 
again  frx>ni  13.4  per  cent-,  to  14.2  per  cent,  this  being 
the  highest  since  .\ugust  26,  192t).  The  improve- 
"  ment,  however,  was  due  rather  to  a  fall  in  liabilities 
than  to  an  increased  reserve,  "  other  deposits  "  de- 
clining by  £7;484,0a")  to  £112.-528,0(^0.  while  the 
resen'e  rose  by  only  £52,0(X)  to  £18,248,000.  The 
smallness  of  the  latter  movement  w-as  due  to  the  fact 
that  the  net  return  of  notes  from  circulation  was  only 
£56,000  as  compared  with  £1.293.000  during  the  pre- 
ceding week,  while  at  £128,287,000  the  total  of  coin 
and  bullion  shows  a  decline  of  £4,000. 

The  United  States  was  again  the 
BnlUoD.         only   purcha.ser  In   the  Gold    market. 

The  parity  price  was  to-day  lOos.  Id. 
as  against  109s.  on  the  2 1st.-  inst. 

Price  fluctuations  were  narrow  in  the  Silver  mai'ket ; 
the  level  of  quotations  for  immediate  delivery  was  about 
the  same  as  on  the  previous  week.  The  chief  inilu- 
ciwe  was  a  demand  from  the  Indian  Bazaars  for  imme- 
<liate  deliver}',  and  as  stocks  were  rather  scanty,  the 
spot  quotation  was  maintained  at  a  premium.  China 
was  on  balance  a  seller,  and  on  account  of  the  appre- 
ciation of  sterling  in  New  York,  supplies  continued  to 
arrive  from  the  United  States.  These  factors  are 
expected  to  bring  about  lower  prices  when  the  Indiaii 
deman<l  has  shvckened.  The  following  are  the  dauy 
quotations  for  silver  and  gold  since  a  week  ago:  — 

.Ian.        Jan.         Jan. 
Silver  (per  oz.  st^i.)  :■ 

Oash     

Forward 


Gold  (pcroz.  fine) 


Jan.  Jan. 

32             34  2.1 

39Jd.  Mi.  .19jrf. 

SOW.        i»id.  39ld 


Jan  Jan.  Jan. 

26  37  3S 

40/.  39j(/.  3;jrf. 

SSJrf.  ii^d.  :17.><7. 


108,6        1U7/4        107/»        ioe'3       lOei,; 


NEW  YORK. 


Some  large  movements  are  again  shown  in  the  return 
of  the  New  York  City  Banks  and  Trust  Companies.  A 
further  decline  of  $110  million  occurred  In  net  demand 
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deposits,  the  present  amount  of  which,  $3,935,380,000, 
is  the  lowest  recorded  s'inoa  March  29,  1919.  The 
aggregate  reserve  was  reduced  by  $23,190,000  to 
$535,720,600,  bringing  the  average  excess  reserve 
down  by  $8,560,000  to  $13,780,000. 

The  New  York  Federal  Eesen'o  Bank  did  not; 
lienefit  by  the  disimprovement  in  the  position  of  the 
Clearing  Banks.  On  the  contrary,  its  ratio  of  reser\"es 
to  liabilities  shows  a  shai-p  fall  from  40.6  per  cent,  to 
38.1  per  cent,  dm'ing  the  week. 

The  combined  statement  of  the  twelve  Federal 
Eeserve  bSnks  again  shows  an  improvement.  Total 
reserves  rose  by  $12,720,000  to  $2,301,250,000,  this 
constituting  a  fresh  high  record.  Deposits  show  a 
slight  expansion,  but  the  actual  circulation  of  Federal 
Eesei^ve  notes  again  fell  substantially;  the  latest  total 
recorded  is  $3,115,310,000,  or  $44,180,000  below  that 
returned  a  wieek  previously.  Since  the  commence- 
ment of  the  year  the  contraction  is  $219,020,000, 
and  in  consequence,  the  total  reported  on  Friday 
last  is  the  lowest  since  July  23  last.  As  a  result  of 
the  changes  just  mentioned  the  ratio  of  total  reserves 
to  the  combined  Federal  Eeserve  note  and  net  deposit 
h.ibilities  rose  from  48.1  per  cent,  to  48. -5  per  cent., 
the  highest  since  October  24,  1919.  A  rise  of 
$33,490,000  in -the  holding  of  bills  discounted  for 
member  banks  was  ollset  by  a  decline  of  a  like  amount 
in  open-market  purchas?s  of  biUs. 

Again  there  is  little  change  tq  report  in  the  situation 
in  New  York.  ^  Trading  in  the  Stock  market  continues 
quiet,  but  at  the  same  time  attempts  to  depress  quota- 
tions do  not  meet  with  any  great  success.  Call  money 
w-as  firmer;  the  range  of  rates  was  six  per  cent,  to 
seven  per  cent.,  actual  loans  being  generally  arranged 
at  the  higher  figure. 


Our  repealed  insistence  that  the  recent  strength  of 
gilt-edge  securities  was  largely  of  a  transient  natui^e 
is  lionie  out  by  the  price  movements  of  the  past  wi?ek. 
Excepting  for  Consols,  which  have  displayed  a  sur- 
prisingly consistent  upward  movement  for  some  time, 
British  Government  securities  are  lower  all  round  on 
the  week.  Funding  Ivoan  being  a  particularly  easy 
feature.  Victory  lx)nds  maintained  a  show  of  strength 
until  mid-week,  and  then  reacted  in  sympathy  with 
the  general  tone.  The  latter,  which  are  accepted  at 
par  when  tendered  in  payment  of  death  duties,  have 
been  in  demand  on  an  inlluential  rumour  of  a  pending 
increase  in  this  tax.  The  other  "bull"  influences 
on  the  gilt-edge  list  have  l>een  the  transference  of  funds 
from  speculative  employment  into  Government  issues, 
and  the  fervent  hope,  which  in  many  cases  became  a 
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strong  belief,  in  an  early  reduction  of  the  Bank  rate. 
It  is  quite  evident  by  now  that  such  hojaes  were  base- 
less, as  far  as  tha  coming  months  are  concerned,  and 
that  speculative  activities  against  such  a  contingency 
were  undertaken  in  a  spirit  of  undue  optimism. 

County  and  Corporation  stocks  developed  a 
moderate  activity,  a  number  of  appreciations  being  re- 
corded. The  renewed  strength  of  this  section,  combined 
with  the  eager  reception  accoi'ded  to  the  recent  Local 
Loans  flotation,  foims  a  good  -augui^  for  the  issue 
which  will  shortly  be  made  under  tire  joint  auspices  of 
Halifax,  Salford,  Birkenhead,  and  Newcastle.  The 
terms  of  the  emission  will  l>e  similar  in  nature  to  those 
of  the  Seven  Towns  loan  which  came  on  the  market 
last  November.  In  the  Colonial  section,  the  demand 
for  Australian  varieties  continued,  but  transactions 
were  not  very  numerous.  The  Australian  Common- 
wealth will  invite  subscriptions  during  the  week  for 
£5,000,000  six  per  cent,  bonds  at  iiinety-five  per  cent. 
The  flat  yield  is  £6  6s.  3d.  per  cent,  per  annum,  and  as 
purchase  payments  will  be  spread  over  thnee  months, 
the  first  half-year's  int-erest  will  pi'ovide  a  substantial 
"tm'n."  The  loan  will'  be  redeemed  between  1931 
and  1941,  thus  giving  an  avi?rage  yield  on  redemption 
of  £6  10s.  8d.  per  cent,  per  annum. 

The  Foreign  Bond  section  opened  with  an  all-round 
show  ol  strength,  but  prices  relapsed  sharply  on  Tues^ 
day,  and,  with  the  exception  of  Brazilian  issues,  no 
recovery  was  recorded  before  the  close.  French, 
Belgian,  Chinese,  Japanese  and  South  American  des- 
criptions commenced  with  a-  decided  spurt,  but  on 
balancie  finished  lower.  German  Threes  were  fr-action- 
ally  better. 

The  optimism  wliich  ruled  over  Home  Eails 
dm-ing  the  early  part  of  the  month  has  now  dis- 
appeared and  a  steady  decline  is  again  in  evidence. 
Movements,  though  frequent,  have  not  been  of  impor- 
tant dimensions  during  the  week,  but  few  among  Them 
favoured  sellers.  The  Taff  Vale  dividend  makes  4  per 
cent,  for  the  year,  and  the  Great  Eastern  2f  per  cent., 
both  the  same  as  before.  The  announcements  gave 
no  assistance  in  buoying  up  quotations  and  the  close, 
was  marked  by  a  general  easy  tendency. 

Among  Foreign  Eails,  Argentine  varieties  provided 
a  leatm^  of  outstanding  weakness.  Unfavourable 
lalx>ur  reports  and  traf&c  returns  have  created  a  more 
pessimistic  outlook  and,  in  the  absence  of  buyers, 
moderate  offerings  of  stock  have  scaled  down  prices 
dispropoi-tionately.  Brazilian  varieties  were  also 
cheaper,  and  Grand  Trunks,  though  generally  higher 
on  balance,  eased  away  finally. 

The  volume  of  business  in  the  Industrial  section 
steadily  dwindled  away  to  almost  negligible  dimensions. 
Iron  and  Steel  shares  continued  to  recede.  Except 
for  a  temporary  rally  in  Guest  Keens,  no  firm  features 
were  in  evidence.  Textiles  were  also  subject  to  quiet 
realisations/ but  transactions  were  not  numerous  and 
the  tone  remained  firm.  Coats,  Joshua  Hoyles  and 
Calico  Printers  hardened  fractionally.  Sliipping 
securities  did  not  attract  much  attention,  but  the 
leaders  were  all  marked  down  slightly.  Motors  con- 
tinued dull,  Straker  Squires  relapsing  further  on  the 
winding-up  petition.  Elsewhere  no  sign  of  a  revival 
in  inquiries  was  exhibited  and  quotations  on  the  whole 
exhibited  a  drooping  tendency. 

The  market  in  Oil  shares  was  subjected  to  a  liea\'y 
selling  campaign,  tUreCted  from  Paa-is,  and  buying 
support,  being  confined  to  professional  interests,  was 
not  sufficient  to  support  prices.  Eoyal  Dutch,  Shells. 
Mexican  Eagles,  and  Scottish  Americans  sagged 
throughout  the  week.  A  sharp  rally  occuiTed  late  on 
Thursday  and  leaders  recovered  almost  to  opening 
levels.  The  further  cut  of  $0.25  to  $5.50  per  bairel 
for  Pennslyvania  crude  oil  has  not  exercised  a  de- 
pressing effect  on  tlie  market,  the  general  opinion  being 
that  lower  labour  costs  will  provide  an  adequate  margin 
for  price  reductions.  The  Trinidad  Leaseholds  meet- 
ing revealed  a  very  satisfactory  state  of  affairs,  but 
the  encouraging  statements  did  not  affect  quotations. 
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This  has  been  rather  a  dull  week  in  the  Mining  mar- 
ket. The  steady  relapse  in  the  price  of  gold  from 
108s.  Old.  to  105s.  Id.  on  Friday,  a  level  which  has 
not  been  reached  for  six  months,  was  not  calculated 
to  operate  as  a  "  bull  "  factor  in  the  Kafi&r  Cu'cus. 
Moreover,  at  the  opening  Paris  was  selling.  Conse- 
quently pric-es  dropped,  notably  Eand  Mines,  which 
lost  -^  to  2h,  Central  Mining,  which  was  g  lower  at 
6f  and,  amongst  the  producers,  Modder  B,  wliicli  fell 
•^  to  If.  On  Tuesday  Paris  turned  buyer,  but  on  a 
small  scale  only.  Accordingly  Eand  Mines  recovered 
io  2g  and  Central  Mining  to  6II-.  For  the  rest  of  the 
week  business  was  on  a  trifling  scale,  but  the  tone  was 
rather  firm.  Geduld  attracted  attention  at  2t^,  Modder 
Cii-cus  at  4,  Modder  East  at  1,  and  "Central  Mining 
at  7.  Chartered  had  to  submit  to  a  bout  of  realisa- 
tions, but  owing  to  a  certain  degree  of  support  the  fall 
was  not  very  pronounced,  the  shares  closing  at  13s. 
on  Thursday  as  agaiilst  the  opening  price  of  14s.  3d. 
on  Monday.  During  the  week  it  was  an- 
nounced that  No.  4  shaft  had  intersected  the  reef  in 
Brakpan  at  4,218  feet.  An  assay  of  ninety-five 
samples  from  twenty-five  sections  gave  an  avei'age  of 
7.6  dwt.  for  39.2  inches,  equivalent  to  297  inch-dwt. 
The  footwall  leader  included  in  these  samples  averaged 
15.3  dwt.  over  18.4  inches. 

The  belief  was  prevalent  in  the  market  during  the 
week  that  one  of  the  great  barriers  to  a  revival  of 
activity  was  the  number  of  enemy  shares  still  held 
by  the  Union  Custodian  in  South  Africa  and  by  the 
British  Public  Tinistee.  Some  idea  of  the  extent  of 
these  holdings  may  be  obtained  from  a  table  supphed  by 
our  contemporai7,  The  South  African  Mining  and 
Engineering  Journal,  from  the  latest  statement  of  the 
Union  Custodian.  The  list  contains  fifty  companies 
in  which  enemy  holdings  reach  a  nominal  value  of  over 
£4,125,000.  Of  this  total,  the  amount  vested  with 
the  Union  Custodian  in  South  Africa  was  nearly 
£3,500,000,  the  balance  representing  the  nominal  value 
of  shares  vested  in  the  British  Public  Tiiistee. 


GLYNN'S   LYDENBURG. 


-Results  for  Years  to  July  31- 


Ore  Yield      Costs     ^'Workins  rrolit->    Ket       ^Diviaends-^ 

milled    per  Ton  per  Ton  Amount  Per  Ton    Profif    Amount 
Tons         s.    d.      -.«.    rf.  f  .'•    d.  B  i.  % 

191-'  49  832       39     9       24  10      37,103       14  11      41,158      34,000       20 

1918  .."    46'964       37     9       26     7      26,235       11     2      29,840      27,026       16i 

1919  ...    37982       37     0       33     4        6,988         3     8        9,962        8,600         6 

1920  ...    39;664       31     T     33     1        2,8641       1     SJ    18,996t    17,000       10 

»  Excluding  gold  premium  o£  £17,055,  equivalent  to  an  .idditionnj  yield  o£ 
Bs.  Bd.  per  ton. 

t  IncluriinK  £17,055  in  respect  of  gold  premuun. 
X  Working  loss  with  gold  premium  excluded. 

Glynn's  Lydenburg  furnishes  yet  another  instance  of 
a  South  African  gold  mine  that  could  not  under  exist- 
ing working  conditions  derive  sufficient  revecue  from 
its  operations  to  cover  its  expenditure  in  the  absence 
of  the  premium  on  gold.  In  comparing  tlie  results 
for  the  year  ended  July  31,  1920,  with  those  of  the 
previous  year  it  is  necessary  to  remember  that  in 
1918-19  results  were  •handicapped  seriously  by  the 
5ln£utenza  e|Mdemic,  which  caused  a  decline  in  the 
quantity  of  ore  milled  from  46,964  to  37,982  tons. 
During"  the  year  under  review,  however,  the  mine  had 
to  fac-e  not  only  an  inadequate  supply  of  labour,  but 
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also  a  markod  falling  oS  in  efficiency.  The  first  factor 
was  reflected  in  the  small  increase  in  the  quantity  of 
ore  treated  to  39,554  tons.  The  second  factor  helped 
to  account  for  the  pronounced  lowering  of  the  grade 
of  the  ore,  for  the  richer  ore  in  CompoAuid  Hill  called 
for  moi'e  highly  skilled  labonr.  Working  on  the  basis 
of  the  par  value  of  gold  in  order  to  maintain  an  effec- 
tive comparison,  it  is  evident  that  the  ore  has  Ijeen 
nmch  poorer,  the  average  yield  per  ton  dropping  from 
37s.  to  31s.  Id.  On  the  other  hand,  working  costs 
show  a  slight  reduction  at  33s.  Id.,  despite  the  higher 
jirices  of  stores  ^and  nTaterials  and  the  increase  in 
the  wages  of  wlute  and  native  labour  alike.  This  is 
a  tril)ut(N  to  the  economic  supervision  that  is  being 
exercised  in  order  to  keep  expenses  down  to  the  lowest 
possible  margin.  However,  the  net  result  is  a  work- 
ing loss  of  Is.  6d.  per  ton,  as  against  a  profit  of 
3s.  8d.  per  ton  in  1918-19.  The  presence  of  the 
premium  on  gold  during  the  year  transfonnedi  the 
whole  situation.  The  total  revenue  derived  fi'om  this 
source  is  stated  to  be  £17,055.  .■Accordingly,  a  gold 
revenue  of  31s.  7d.  is  replaced  by  40s.  3(/.,  and  a 
working  loss  of  £2,854,  or  Is.  6(7..  per  ton,  by  a  work- 
ing profit  of  £14,201,  or  7s.  2d.  per  ton.  Hecce  it 
was  possible  to  declare  a  dividend  of  ten  per  cent., 
as  against  five  per  cent,  in  1918-19.  The  dividend, 
absorbing  £17,000,  is  thus  paid  entirely  out  of  the 
receipts  from  the  gold  premium.  The  balance  carried 
forward  to  the  next  accounts  is  reduced  from  £30,560 
to  £28,836. 

Such  development  work  as  was  possible  with  the 
poor  supply  of  labour  did  not  yiekl  very  encouraging 
results.  The  main  drive  south  in  Conijxmnd  Hill  con- 
tinued to  be  in  unpayable  ground.  In  the  limited  area 
towards  the  north  and  north-east  payable  values  were 
disclosed.  As  in  the  ore  milled,  however,  there  was 
also  here  a  falling,  ofi  in  grade.  The  position  of  the 
ore  resei'ves  can  be  seen  from  the  following  table:  — 


Ore 

Eeserves 

WiiUli 

Vnlu.1 

Sliillint.'- 

July  31 

Tons 

Ins. 

.<,     ./. 

ini'hps 

1917 

...     109,12fi 

13.1 

37  111 

.-.O.'i 

1918 

...     13»,92« 

1.(.4 

41     ,S 

Clin 

1919 

...     108,45fi 

14-4 

3!l  11 

."i7."» 

1920 

...     134,870 

lS-0 

3-5     3 

li3."/ 

Considering  the  adverse  circumstances  of  the  year 
the  result  is  on  the  whole  satisfactory,  especially  as 
in  the  estimate  an  allowance  has  already  been  made 
for  waste,  so  that  35.s'.  3(/.  represents  very  nearly  the 
milling  value  of  the  ore. 

Prospects  for  the  current  year  ais  clearly  bound  up 
with  the  continuance  and  extent  of  the  premium  on 
gold,  and  in  part  on  an  im]>rovemeut  in  the  labour  posi- 
tion. The  former  factor  is  assured  for  some  time  to 
come.  During  the  five  months  ended  December  31, 
1920,  it  has  reached  ^-ery  satisfactory  levels,  aa- 
evidenced  in  the  bumper  Rand  dividends  announced  in 
Decemljer.  The  working  profit  for  the  five  months 
reaches  .€12,651,  and  the  prospects  of  an  increased 
labour  supply  may  help  to  increase  the  tonnage  crushed 
in  January,  though,  on  the  other  hand,  the  improve- 
ment in  the  New  York  exchange  will  mean  a  lower 
price  for  the  gold  secured.  .\n  interim  dividend  is  now 
announced  of  five  per  cent.,  as  compared  with  two 
and  a-half  per  cent,  in  the  previous  year.  Such  a 
dividend  is  easily  justified  by  the  profits  earned  to  dat«. 
Development  work  for  the  quarter  ended  October  31, 
1920,  showed  ore  of  12.2  dwt.  for  330  feet  over  a 
width  of  11.7  inches  in  Compound  Hill.  These 
values  were  met  with,  liowever,  towards  the 
north  and  north-east.  The  south  drive  is  still 
in  unpayable  ground.  The  balance  sheet  dated 
July  31,  1920,  reveals  a  sound  financial  position. 
Current  liabilities  do  not  exceed  £20,938,  even  with  tlie 
inclusion  of  the  mine  develo]>ment  suspense  account 
i>t  £6,458,  and  are  amply  covered  by  liquid  a.ssets  in  the 
form  of  cash  and  gold  to  a  totiiJ  of  £36,339.  Quoted 
in  the  market  at  7s.  6(/.,  the  £1  shares  afford  even  on 
a  dividend  of  only  five  per  cent,  a  return  of  over 
thirteen  per  cent.  The  declaration  of  any  final  divi- 
dend ^^ill  increase  the  yield  accordingly.  ^ 


IPOH  TIN  DREDGING. 

Issued  Capital  :   1200,000  in  Shares  of  £1  each. 
, Results  for  Years  to  December  31 , 

Av.        Workiii:,' 

i-Jroiuid  Output  Price  Cost  Workin;^ 

Dredged      of       Kealised      per  Prolit        Xcfc      /^Dividends.^ 

Cubic  Tin  Ore  per  Ton       Ton  •  per  Ton      i'rolit   Amount 
Yards    Tons          £                £  £  £  £ 


1916...  697,850  250        10lr90  1  49.85 

1917...  603,700  263i      13290  .53-10 

191S...  634,820  248     ,  18220  6ri..W 

1919...  666,700  109        149-2.<  121-9.5 


57-O.J  6,0U  4,4S0  5 

79-80  13,845  8,0(i0  10 

116-90  14,918  8,080  10 

27-30  622  8,900  10 


The  report  pi-esented  to  the  shareholders  of  this 
Malayan  tin-dredging  Company  for  the  year  ended 
December  31,  1919,  cannot  well  be  described  as  satis- 
factory. It  is  true  that  the  area  of  ground  dredged 
increased  by  nearly  32,000  cubic  yards  to  666,700 
cubic  yards ;  but  not  only  did  the  results  fail  to  reflect 
this  expansion,  but  they  actually  showed  a  marked 
contraction  on  those  of  the  previous  year.  The  output 
of  tin  ore  fell  fixjni  246  tons  to  a  little  over  169  tons. 
In  part  this  decline  was  due  to  the  loss  of  time 
involved  in  effecting  the  necessary  repairs  on  the 
dredge.  Work  was  suspended  for  nearly  three  weeks 
in  .Januai'y  to  permit  of  the  substitution  of  a  new 
screen  for  the  old  one.  Furthermore,  owing  to  the 
heavier  weight  of  the  new  screen,  much  trouble  was 
caused  by  the  wearing  of  the  treads  of  both  the  screen 
and  the  rollers,  whilst  considerable  structural 
strengthening -"also  became  inevitable.  But  in  the 
main  the  heavy  fall  in  the  output  must  be  attributed  to 
the  poorer  value  of  the  gi'ounil  treated,  especially  in  the 
northern  end  of  the  property.  Furtliermore,  the 
clayey  nature  of  the  ground  made  for  a  low  recovery. 
How  much  poorer  this  section  turned  out  may  be 
gauged  from  the  fact  that  the  average  recovery  fell 
by  more  tlian  thirty  per  cent,  during  the  yeai".  .^gain, 
working  operations  were  renderetl  more  costly  by  tlie 
higher  prices  commanded  not  only  by  fuel  but  also 
by  spares  and  renewals.  The  heavy  reduction  in  the 
quantity  of  tin  ore  secured  emphasised  this  fact. 
.Accordingly,  the  working  costs  per  ton  have  risen 
sharply  from  £66.3  to  £121.95.  .\nd  it  so  fell  out 
that  this  movement  coincided  with  a  decline  in  the 
average  price  secured  by  the  sale  of  the  product  from 
£182.2  per  ton  to  £149"25  per  ton.  What  this  meant 
is  perhaps  best  seen  from  the  fact  that  the  proceeds 
of  the  output  amounted  to  £22,417,  of  which  working 
costs  alone  absorbed  £20,635.  The  position  was  in 
part  retrieved  by  a  claim  for  £4,313  in  respect  of  excess 
profits  duty  and  the  recovery  of  £2,021  in  respect 
of  income  tax.  However,  the  necessary  depreciation 
of  £3,792  and  a  provision  of  £3^000  for  income  tax 
more  than  counterbalanced  these  receipts,  with  the 
result  that  the  net  profit  dropped  to  £622.  In  view 
of  this  position,  in  conjunction  with  the  fact  that  the 
amount  carried  forward  was  only  £7,957,  the  sub- 
sequent declaration  of  a  dividend  of  ten  per  cent., 
calling  for  £8,960,  does  not  appear  to  be  justified  by 
the  results  of  the  year  under  review. 

In    February    1920    the   nominal    capital    of    the 
Company  was  increased  from  £90,000  to  £225,000  by 

I  NATIONAL  BANK  OF  TURKEY  I 

Z  (.\ffiliated  to  the  Britisli  Trade  Corporation)  ; 

:  ESTABLISHED    1909    BY    IMPERIAL    FIRMAN  • 


Capital 


£1,000,000    Sterling    j 


Head  Office  :  CONSTANTINOPLE 

Telegrams:    BRITBANK,    CONST.\MINOPLE. 

Branches:  ST.\MEOUL  (Telegrams  Natuank)  ;    SMYRNA 

tTelegrams  Britbakk). 

London  Office  :  50  CORNHILL,  E.C 

Telegrams:   Natuank.  I.osuos. 

The  Bank  has  .Agents  in  all  the  Principal  Ci«if-s  of  Euroi^. 
.\merica  and  the  Far  East,  and  has  Correspondents  throughout  the 
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the  creation  of  135,000  shares  of  £1  each.  The  object 
of  this  increase  was  in  part  to  provide  funds  for 
the  payment  of  a  new  properly  acquii'ed,  and 
in  part  to  finance  the.  development  progi-amme 
which  the  Company  had  in  view  on  both 
properties.  The  new  acquisition  covered  an  area  of 
143  acres,  and  was  situated  at  Karrfunting,  adjoining 
the  pi'operty  of  tlie  Kamunting  Tin  Dredging  Co. 
Some  110  acres  had  ah-eady  been  proved  to  carry  as 


much 


lb.  tin  to  the  cubic  yard,  with  a  dredgable 


deptli  of  forty-one  feet,  whereas  the  existing  Ipoh  estate 
did  not  caiTy  more  than  f  lb.  tin  to  the  cubic  yard,, 
with  a  dredgable  depth  of  forty  feet.  Moreover,  being 
much  freer  from  clay,  it  is  easier  ground  to  work.  The 
pur-chase  price  of  the  estate  was  fixed  at  20,800 
shares  in  the  Tpoh  Tin  Dredging  Co.  Simultaneously 
an  issue  was  made  at  par  of  89, GOO  shares  to  existing 
Bhareholders,  thereby  raising  the  issued  capital  which 
will  rank  for  dividend  in  the  current  year  to  £200,000. 
As  already  mentioned,  the  proceeds  of  this  issue  to 
shareholders  were  required  to  provide  the  additional 
machinery  winch  it  wa.-5  proposed  to  set  vrp  at  Ipoh 
and  at  Kamunting.  Two  new  dredges  have  been 
ordered,  one  for  Ipoh  and  one  for  Kamunting. 
Each  of  these  dredges  is  estimated  to  be 
able  to  work  on  an  average  80,000  cubic  yards  per 
month.  This  would  enable  the  Company  to  treat 
over  2,500,00(5  cubic  yards  a  year,  which  should  enable 
a  substantial  reduction  in  the  cost  per  cubic  yard.  It 
is  a  testimony  to  the  foresight  of  the  dh'ectors  that  the 
estimates  of  the  pi'ofit  to  be  earned  when  the  three 
dredges  ai'e  in  full  working  order  are  based  on  a-  price 
of  £200  iier  ton  for  tin,  especially^  as  this  estimate  was 
made  as  far  back  as  February  1920,  when  tin  was 
commanding  over  £400  a  ton.  On  this  basis  a  profit 
of  ten  per  cent,  could  be  secured  for  the  life  of  the 
property,  and  there  seems  no  reason  for  challenging  the 
result. 

The  outlook  for  1920  has  been  by  no  means  \'eiy 
rosy.  Early  in  the  year,  with  tin  rising  to  £420, 
prospects  were  so  liright  as  to  permit  of  the  declaration 
of  a  dividend  of  ten  per  cent,  for  1919,  though  the 
results  did  not  warrant  it.  TKe  subsequent  slump  in . 
the  price  of  tin  to  the  level  of  £210  changed  the  situa- 
tion. Until  the  accounts  are  published  it  is  difficult 
to  gauge  the  possilnlity  of  a  dividend,  especiallv  as  the 
Company  will  probably  desire  to  consen'e  its  lesources 
in  view  of  its  outlay  on  the  new  dredges.  Financially 
the  position  disclosed  in  the  balance  sheet  at  the  end 
of  1919,  in  which  no  notice  is  taken  of  the  later  capital 
alteration,  is  satisfactory.  Including  the  dividend  of 
ten  per  cent,  and  the  taxation  reserve  of  £3,462  current 
liabilities  did  not  exceed  £16,699,  whereas  cash,  sundry 
debtoa's  and  investments  alone  amounted  to  £17,375. 
The  guarantee  by  the  Government  of  the  Malay  States 
of  a  minimum  price  for  tin  of  £245  must  be  of  great 
value  to  a  concei'n  which  calculated  on  a  profit  of  ten 
per  cent,  with  tin  at  £200.  Of  course  until  the  new 
dredges  are  fully  working  such  a  profit  cannot  be 
expected.  On  the  other  hand,  at  present  the  general 
tendency  for  prices  is  to  fall,  whereas  this  time  last 
year  tliey  were  still  inclined  to  mo'S'e  upwards.  This 
factor  should  undoubtedly  be  reflected  in  a  decline  in 
working  costs.  -  Quoted  in  the  market  at  lis.  3d.,  the 
£1  shares  afford  a  return  of  over  ten  per  cent,  on  the 
basis  of  a  dividend  of  less  than  six  pei"  cent. 
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I— BANK  RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accounts,  January  86,  1921. 
Issue  Department. 

Notes  Issued    ^  £144,955,445  Gorernment  DeV.t  £11,015,100 

,     Other  Securities  7,434,900 

j     Gold  Coin  and  Bullion    126,505,445 

£144,955,445 


£144,955,445 

Banking  Department. 

•  •    £14,553,000      ■     Govemmeut  Securities  £53,211.486 

3.395,814  Other  Securities  75,106,79L 

Public  Deposits  16,080,802  Notes 16,470,345 

other  Dcpnsita    112,.528,1'j9  Gold  and  Silver  Coin 1,778.163 

Seveu-day  and  ottier  Bills  9.170 


rroprietors'  Capital 
Rest  


£146,666,765 


£146,560,765 


Comparison  with  Previona  Four  Weeks  [00,000's  omitted.] 


Date: 
1921. 
.Tan. ,  26 
Jan.  19 
Jan.  12 
Jan.       5 

1920. 
Hec.    29 


Coin 
Circn-  and 
lation  BullioD 


£ 
128,4 
128,5 
129,8 
131,5 


£ 
128,3 
128,2 
128,2 
128,2 


,—  Denosits— s 
Public    Other 


£ 
16,1 
16,0 
15,8 
16,7 


£ 
112,5 
120,3 
123.1 
154,9 


/—Securities— V 
Govt.     Other 


£ 

53,2 
54,4 
59,2 
89,7 


£ 

75,1 
81,3 
80,7 
84,7 


Re- 
serve 
£ 

18,2 
18,2 
16,8 
15,1 


Ratio 
Reserve 
to  Lia- 
bilities 

/o 

14-2 

13-4 

12-2 

8-8 


Bank 
Rate 

• 

% 

7 

7 

7 

7 


132,8     12ff,2       14,3     175,5     107,8      86,0       13,8      73 


Jly.22,'14       29,3       40,2       13.7       42,2       11,0       33,6       23,3     52  40 

•  -ful.v  30,  1914  -I-  to  I 
July  13, 1816,6%;  Jan.H 


Three 

Monthfl' 

Bills 

,% 

es 

It 

6t 

m_ 

2ft 


,%  ;  July  .31,  8%  -,  Aug.  1,  10%  ;  Aug.  6,  6%  ;  Aug.  8,  5% 
,]917,5i%  ;Apr.5,5%  ; Nov. 6, 1919- 6%  ;  Apr.  15, 1920. 7%. 

Comparison  of  Bank  Retains,  Exchanges,  Prices.  &o. 


Bank  of  Enirland  (in£'ssterling, 
00,000's  omitted) : 

Circulation    

I'ublic  Deposits  

Other  Deposits  

Government  Securities  

Other  Securities 

Reserve  _ 

Ratio  to  Liabilities  

Coin  and  Bullion  

Money : 

Bank  of  Kngland  Rate  

Biiuk  ol  I'Vance  Rate    

Rate  3  n.onths'  Bills  London  ... 
Exchanges : 

Pari.T  Cheque 

New  York  60  days    

Bombay  Telegraphic  Transfers 

Consols  2}%  Cash  

I'^reni^h  Rentes  3%  Money  

Silver,  London  spot  oz. 

Wheat,  O'Uftte  avcrasa    qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pig  t<>n 


Jan. 26 

1921 

£128,4 

16,1 

112,5 
53,2 
75,1 
18.2 

14-2% 

128,3 

7% 
6% 
63% 

5315 
380 

1/51 

49 
6860 

37';ii- 

85/4 
10-84d. 
231/0 


Jan.  28 
1920 
£88,2 
20,1 
135,1 
62,6 
80,3 
30,1 
19-4% 
99,9 

6% 
6% 
5S% 

46-40 
3-49 

2/3i 

51.i 
58-70 
844(1. 
72/7 
29-63d. 
181/0 


Jan. 29 

1919 

£69,3 
26,6 

121,6 
65,9 
80,4 
29,8 
20-13% 
80,7 

5% 
5% 
3t% 

25-98.5 
4-73i 

1/535 

59 

63-75 
48Ad. 
72/7 
19-36<i. 
101/0 


Jan.  30 
1918 

£45,9 
38,2 

122,6 
55,9 
91,9 
31,2 
19-37% 
58,6 

5% 
5% 
4rir% 

27-14J 
4-72i 

l/4a 

54.i 
57-75 
43Jd. 
71/1 
23-15d. 
101/0 


Jan. 25 
19U 
£27,3 
11,2 
41.1 
16,0 
28,3 
27,2 

51-89% 
36,0 

4% 
3% 

3|-H%! 

25-30 
482 

1/4*'!! 

79S 
97-25 

24rtd. 
30/11 
8-04d. 
55/4i 


CURRENCY  NOTE  ISSUE. 


Week  to' 
Jan.  26,  '21 
Jan.  19,  '21 

Jan.  28,  '20 
Jm.  29,  19 
Jan.  30,  18 
Jan.  31,  17 


Notes  Notes  'Notes 

issued  Cancelled  Outst:indir.g 

£  £  £ 

5,656,823  10,006,632  339,934.660 

4,338,412  11,022,753  344,284,468 


Gold  C<,in 
&  Bullion 

£ 
28,500,000 
28,500,000 


4,743,446  7,783 

5,831,Ull  6,569 

6,273,134  4,430 

4,930,366  5,039 

Balance 


Notes  outstanding —  £ 

One  Pound          269,763,637 

Ten  Shilling         41.141,123 

Certiiio.ates  outstanding^  ...  29,030,000 

Total            339,934,660 

Notes  called  in  but  not  vet 

cancelled "...  2,554,660 

Investments  Reserve  A/c  ...  15,980,280 


,015    329,554,197  28,500,000 

,758    307,4/9,880  28,500,000 

819    218,986,296  28,500,000 

,366    143,561,728  28,500,000 

Sheet,  January  26,  1931. 


Baui  of    %  of  Bank 

England  Notes&Qold 

Notes        to  Notet 

£  "y 

19.450.000  13-9 

19,450,000  13-8 


9a 

9-2 
13-4- 
19-8 


4,000,000 


Advances —  £ 

Other  Banker?     — 

Trustee  Savings  Banks  ...  — 

Currency  Note  Itedemotion  A/c — 

Gold  Coin  and  Bullion  ...  28,500,000 
Bank  of  England  Notes...  19,450,000 
Onvernment  Securities  ...  310,369,639 
Balance  at  Bank  of  Eng- 
land               ...  149,951 


Total 


358,469,590 


Total 


358.469,690 


PUBLIC  INCOME  AND  EXPENDITURE  [UOU'a  omitted.] 


■^'eek  to 
J^ui.  22,'21... 
Jan.  15,'21... 
Jan.    8,'21... 


Revenue 
£40,653 
32,467 
28,690 


297  dys.'20-?!l 
299  dys.'19-20 


990,413 
824,866 


Expendi- 
ture 
£23,220 
;  17,174 
27,0J5 

oioliS 

1,124,C63 


Ex'-ess  of 

Expenditure 

iiir,3:i:n 

15.i93% 

l,516t 

S0,S55t 
1299,207 


Other 
Receipts 

iy  56,768 
139,881 

J.60a21 

4,694,959 

5,087,411 


Other 
Issues 
£173,743 
164.860 
161,458 

4,784,583 
4,701,003 


Cash 
Balance 

£3,861 

3,603 

_3.189 

—5.608 

—7,993 


Yr.  ■20-21"  1,418,300        1,233,642          lsi,6SSt  —               — 

Yr.  19-20  1,339,571         1,665,773         326,202  6,092,709        5,766,607 

Yr.  18-19  889,021        2,579,301        1,690,280  7,033.402        5,361,363 

Yr.  17-18 ;  707,234       2,696,221        1,988,987  7,499,604       3,616,023 

Z^  (Principal  Items  of  Revenue  and  Expenditure. 


9,369 
12,798 
21,030 


Week  to 
■Ian.  22,'21... 
Jan.  15,'21... 
Jan.    8,'21... 

2&7  days'20-21 
299  daysl9-20 


Customs 
Ar  Exi-ise 
£13,176 
4,010 
5,066 

273.065 
229,788 


-Revenue — 


Income  Excess  I'rolit     Other  lut 

Tax,  &c.    Duties,  a-c.   Revenue  on  Debt 

£12,826        £5,812       £18,739  £3,619 

12,365  5,918         10,174  2,562 

9,743  4,894  7,877  6,293 


Expendittire. 
A:c.,     Misc. 


Yr.  -20  21*'  348,650 

Yr.  '19-20  283,023 

"Tr.  1819  162,220 

Vr.  17-18 110,033 

FLOATINQ        [OOO's 

DEBT,  omitted] 

Jan.  22,  1921 
Jan.  15,  1921 
Jan.  8.  1921 
Dec  31.  192G 
June      30,  1919 


191,766 
181,008 

386,800 
359,099 
291,186 
239.509 


172,978 
227,763 

220,000 
290,045 
285,028 
220,214 


352,614 
186,606 

463,850 
407,404 
150,687 
137,478 


294,817 
282,;  41 


Supply 

Expend.  Services 

£321       £19.280 

362         14.260 

501         20.281 

598,006 
930,633 


17,235 
12,689 


Treasury 

Bills 

£1,161,894 

1,153,849 

1,147,359 

ia02,109 

796,160 


Ways  &  Means 
Advances 
£233,122 
246,372 
261,522 
306.972 
774,237 


346,000  31,198  807,904 

332,034  16,171  1,317,568 

269,964  11,380  2,297,966 

189,851  11,401  2,494.968 

Treasury  Bond 
Receipts 

£19,463 
19,065 
18.635 
18.280 


Total 
£1,395.016 
1,400.221 
1,408,881 
1.408,081 
l,570,387t 


•  Budget  estimates,  including  supplementary  grants.    \  Highest.    \  Eicces  of  revenue 


January  29,   1921.] 
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[Iq  £'5  Sterliog — 000*<^  omitted.] 


BELGIUM. 

Aog.  6,  "14 
Jan.  13. '21 
Jan.    20,  '21 


CZECHO- 
SLOVAKIA.^ 

Dec.    31,  '20 

'•1.     7. '21 

"-•  15. '21 


Gold            Silver          Total  Discounts    Circulation  Deposits 

£10,977          £633        £11,610  £41,925        £51.800       £6,263 

10,661         1,119           11,780  —  249,875        4;,'i79 

10,661        1,120          11,731  31.911        249.656       43.123 

Claim  00  Contingent  Orcolation 

Austro-  Liabv.  on  (State 

H'lnT.  Bank  Bank  Votes  Discounts  A-ivant'cs    Notes";        Deposits 

£396.7^5  £81.185       £83.980  £96.783     £470.355     £46.426 

396.759         79.639         79.367  96.639       462,339       50.382 

396.762         79,103        72.381  95,410       450.547       64.782 


DENMARK. 

July  31.  '14 
Sot.  30,  '20 
Dec.   31. '2C 


-Cash- 


G«l»  Silver 

£4,rC  £341 

12,641  145 

12,643  145 


Total 
£4,441 
12.789 
12.783 


Dis- 
counts 
£8,197 
14.328 
13.335 


Balance      Ctrcula- 


Abroad 

£788 

757 

522 


tion  Deposits 

£8.693  £47 

30.845  3,305 

30.928  3.823 


Dec  31.  '19 
D6C.  31.  "18 


12.605 
10,812 


184 
135 


12,789 
10,947 


12.803 
4,473 


1.640 
4.976 


27,188 
25.002 


3.995 
809 


, Oold—         Total  Oaal> 

PRANCE.  In  Bank    Abro^  Ind'e  Silver    Bills 

Jul.v    30,  -14  ...  £165,654  £190,687    £97.783 

Jan.    20,  '21   ...  142,125       77.934     230,777     120,113 
Jan.    27. '21   ...142.135       77,931     230.<'03     12^.745 


Oircula-        ,— Deposits^ 

tion  Public  Private 
£267.327  £15.302  £37,903 
1.526.116  1.489  130.062 
1.476.520      1.584    135.595 


J»n.   29.  "20 
Jan.    30, '19 


144,077 
138.716 


79.131 
81.484 


233.4  e 
232,845 


75,421 
50,092 


1,503.3:0 
1.279.321 


1,655    125.239 
2.240    104,616 


QERMANV. 

Jul.v  23. '14 
Jan.  7.  '21 
Jan.    15.  "21 


-Oish- 


Oold  Silver 

£67.843  £16.727 

54.577  324 

54.577  320 


Total 
£84.570 
54.901 
54.897 


Treasnrv  &  Loans  &    Oircula-      De- 
Other  Notes  Discouits    tion        posits 
£5.279     £40,055     £94.545  £47,198 
1,079.446  2.825.151  3.393.819   625.482 
1.102.419  2.690.538  3.327.335    776.872 


Jan.    14,  "20 
Jan.    15, '19 


64.433  800       65.262 

112.859  972     113.831 


551.637  1.735.154  1,784.179   561.387 
237,750  1.377,452  1,126,318   681.046 


HOLLAND. 

An?.  1.  '14 
Jan.  17. '21 
Jm.   £4. '21 


-Oash- 


Gold  Silver 

£13.486  £249 

53.012  1.8  !4 

53,012  1,845 


Total 

£13,745 

54,136 

54,857 


Dis- 
counts 
£13,422 
21.479 
18,792 


Ad- 

Tancea 

£10.332 


Oircuta- 
tion 

£35.660 
89.716 
87.065 


De- 
posits 
£1.437 
7,494 
6.967 


#".   24.  '20 

Jw.   25,19 


52.657 
57.031 


647 
732 


53.334 
57.763 


22,294       13,215       84,939 
19.210       11.255       87.924 


9,657 
7.425 


I 

ITALY. 

Jal.v  31.  '14 
Oct.  20. '20 
Oct.    30. '20 

Oct.  31.  '19 
Oct.    31.  '18 


-Cash- 


Other      Loans  &      Circtila- 


Qold  Silver  Total         Cash  Discounts      tion  Deposits 

—             —              ^£43.456--  £25.017     £69.204  £8.887 

£32.191  £2.999  35.190       11.604  215.313     606.576  79.451 

32.768  2.999  35.767       14.075  230.472     611.158  72.207 


32.200 
32,697 


3.006 
3.078 


35.206 
35.775 


26.417 
5.283 


89.478     478,217      74,473 
62.386     358.445      56,877 


JAPAN. 

Aug.  1.  '14 
Dec.  11, '20 
Dec.  18,  '20 

Dec.^1,  '19 
Deo.  21. '18 


Gold 
£21,867 
113,381 
112.328 


Discounts 

£1.829 

11.348 

9.412 


Advances 
£7.863 
14,528 
13.600 


Note« 
£32.722 
112,032 
U4.49i 


/ DeDosits -, 

Public  '       Private 
£13,818         £1.521 
102.308         18.201 
99.04!  16,099 


91,953 
72,600 


14,212 
3.914 


36.931 
44,371 


126.034 
94.403 


114,067 
99,072 


3.15(1 
5.416 


NEW  VORK  Loans, 

BANKS  Gash  Own  Aggrejite  Disc'ts, 
ft  TRUSTS.  Vaults     Beserve  Invest. .Jcc 

Au".    1,  '14...  —        £89.888   £411.238  — 

Jan.  15.  '21-..  £19.120t     111,732  1,014,3!4  £309.076 
Jan.  22, '21-..     16.952*     107,144  l.Oil.192     787,076 


. Net  Deposits -^  Excess 

Demand      Time        Total  Reserve 

—            —       £887.165  £1.720 

£54.954     873.504  4.468 

52.694     864.572  2.756 


Jan.  24.  '20... 
Jan.  25.  '19  •■ 


19.863t     101.363  1,060,294     838,016       62.752     92S388 
20.268t     109.728     953,766     785,326       23,053     866,520 


6.678 
5.904 


Balance  Norw.dc  For.  Disc'nts  (^rcula- 
NORWAY.                         (}old        Abroad      (3ovt.  Sees.  &  Loans        tion 

July  31.  '14      ...        £2.960        £1.678  £493        £4.868  £6.752 

Jan.  15.  21      ...  8.115  3,191  578         24,903  24,002 

Jan.  22.  '21       ...  8,U5  3.232  603         24,798  23,444 


Deposits 
£793 
6,702 
7,136 


Ian.  22. '20      ... 

8,136 

3,359            851        19,171 

^,696 

4,215 

PORTUGAL. 

Oct.     6. '20     ... 
Oct.  13.  '20     ... 

Oold 

£1.906     ' 
1.906 

Discounts  &  Note  CircB- 
Silver          Total       Advances       lation         Deposits 
£3,921       £5.827      £26,893      £119,880        £4,774 
3,921         5.827         29J47         119.490          4.502 

Sept.    3. '19     ... 
Sept.    4,  '18     ... 

1.905 
1.905 

3.924           5.829           7.846 
3.742           5.647         10,795 

66.556 
54.450 

6,774 
2357 

ROUMANIA. 

Oct.     2.  '20     ... 
Oct.     9,  '20     ... 
Oct.  16.  '20     ... 

a«h 

£'08.008 
112.008 
112.003 

Discounts       Advance? 

£21.154            £5,276 

24.630              4.661 

25670              4,922 

Total 

£26,430 

29.231 

30.592 

Dircuhtion 

£314.700 

3C4.600 

328.938 

Oct.  18.  '19       .. 

49,512 

7.656             2,443 

10,099 

148,436 

RUSSIA. 

July  21.  '14-. 
Oct.  29.  '17.. 


SPAIN. 

Aa?.  1.  '14 
Jan.  15.  '21 
Ian.  22.  '21 

■Tan.  24,  '20 
J  11.  26,  '13 


. Gold s  Total  C^ash    Loans  &    Circula-  Notes  in     Total 

la  Bank    Abroad  incl's  Silver    Disc'ts        tion  Reserve    Deposits 

£160,114     £14.395  £181.892     £76.081  £163.411       £6.589  £109,911 

129.523     230.885     378.205  1,869.559  1.836,217       15.783     345.550 

Deposits 
&c. 

£18,955 
47,095 
47,353 


-Oash- 


->         Loans,  Spanish  Oircula- 
Oold          Silver          Total          &c.              4°^  tion 

£21,804     £29,187     £50,991  £40,572  £13,778  £77,557 

98,377       22.950     121.327  103,795       13.779  173.951 

98.452       23.202     121.654  103.793  13.779  172,591 


93.135 
89.140 


25.365  123.503 
25.666  114,806 


88.956 
67.541 


13.779  154,703 
13,777  135.216 


43,800 
45.028 


Balance    Swed.  &  For.  Discounts  Circula- 

SWEOEN.                        Gold          Abroad    Govt.  Sees.    &  Loans          tion  Deposits 

Aug.  1.  14       ...        £5,717        £6.150        £1,555        £7.495      £13.432  £3.903 

Jaii.  15.  '21      ...         15.647           5,877             705         28,8i7         36,952  13,377 

Jan.  22.  '21     ...          15,870           6.994              705         29,360         35,281  12,708 


Jan.  24.  '20 
Jan.  25.  '19 


15.587 
15.577 


5.964 
7,107 


2,686 
3.034 


26,324 
18,971 


35,121 
38,285 


11,811 
8,139 


SWITZER- 
LAND. 

Jnly  23.  '14 
Jan.  7.  '21 
Jan.  15.  '21 


Gold 
£7.202 
21.716 
21,718 


-Cash- 


Silver  Total 

£758  £7.960 

4.929  26.645 

5.053  26.771 


Jan.  15,  '20 
Jan.  15. 19 


20.878 
16.542 


3,216 
2,429 


23.894 
18,971 


Dlsconnts  & 

Circula- 

Advances 

tion 

Deposits 

£4,817 

£10.716 

£2.026 

17,829 

38.451 

6,893 

15.719 

36.776 

6.079 

16.718 

36.992 

6,600 

21,047 

34.444 

7,566 

•  Converted  at  24  crowns  to  £1. 

t  2f  ot  reserve.        J  Outreacies  converted  at  par  rate  of  exchange  approximately. 


U  STATES  ■ Oold .  Bills  ^-Deposits  -, 

FED.   RES.  Held  by      With    Total         Db-      Accept  ToUl.    CJircoU- 

BANKS  Banks     Agents    Cash      count'd      ances  Govt.      Net  tloo 

Jan.  17.' '21  ...  ' £417.090 '  £457.705  £489.908  £40«82  £1.794  £319  090  £631.«98 

Jan.  24, '21 ...    ' 419.154 — '    463.250    493  606    33.590      R  w    i"^  7nn   soti  nco 


6  520    325  700   623062 


Jan.  28,  '20  ...  155  834    249  498    417.58'J    430692  115.158    18  090    363-563    568  846 
Jan.  24, '19 ...  151.444    263.820    433.678    352  436    56.908    29  276    337198    493  312 

n— CURRENT  BANK   RATES   OF  DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Bmssela  ... 
Calcutta  ... 
Ohristiania 
(>)Penha7ea 


...  41 

...  6 

...  6 

..  7 

...  61 

...  7 

...  7 

...  7 


Date  Filel. 
July       1,-15 


Deo. 

AU!?. 

Nov. 
Apr. 
Nov. 
June 
Apr. 


23,'14 
21,'19 
12,'20 
28,'20 
19,'20 
25,'20 
16,'20 


Lisbon     ... 
Madrid    ... 
Paris 
Petrograd 
Rome 
Stockholm 
Tokio 
Vienna     ... 


7 
6 
6 
8 
6 
7i 


Date  Filed. 
Sept.     3.'20 


Nov. 
Apr. 
July 
May 

Sept 


803  Not. 
6        Apr. 


4,'20 
8  "20 
29,*14 
12,'20 
18,'20 
18.19 
12.16 


III.— FOREIGN 

EXCHANGES. 

LONDON  ON— 

Jan.  28,  '21 

Jan.  21.  '21 

Jan.  14,  '21 

Jan.  7.  "21 

Berlin 

.(Table 

221m. 

232m. 

257m. 

ie2m. 

Bni^els  

Cheques 

63fr.  120. 

54fr.  650. 

58!r.  32c. 

58fr.  120. 

Denmark    

Oible 

i9l5r.  65 

19kr.  25 

21kr.  10 

22kr.  36 

Holland  

.    do. 

llfl.  42c. 

llfl.  37c. 

ufl.  370 

109.  3ec. 

Italy    

.    do. 

in41r.  75 

106:r. 

lOffr.  12 

1041r.  50 

Lisbon  and  Oporto 

do. 

6id. 

6*1. 

6i4 

etd. 

New  Tork     

.    do. 
Cheques 

13  88 
J3  90 

13  771 
»3  78t 

«3  74^ 
»3  76 

13  63* 

«3  65 

Norway  

Cable 

201a-.  60 

19kr.  40 

21ir.  75 

22kr.  45 

Paris  

3  mos. 

58fr.  450. 

SSEr.  050. 

62fr.  070. 

61fr.  900. 

Cable 

65fr.  70  a. 

67f .  300. 

61  fr.  320. 

61*.  150. 

Spain  (Bank  places) 

3  mos. 

42 1*. 

4251. 

42Vi. 

42*1- 



.Cable 

27P.  82 

28P.  05 

28p.  20 

27  p.  45 

.     do. 
.  3  mos. 

17kr.  80 

24fr.  73a 

17kr.  47 
24fr.  570-. 

17l!r  51 

24fr.  450- 

17fa-.  58 

Switierland     

24I'--  070. 

Oablo 

24fr.  231 

24fr.  07o. 

23fr.  95c. 

23fr.  570. 

ON   LONDON— 

Alexandria Si^ht 

Amsterdam    Cheque? 

Athens    (^ble 

Bombay Transieis 

Brussels  Cheques 

Buenos  Avres Transfer 

Oalcntta do. 

(^ristlania Sight 

Copenhagen    do. 

Helsingfors     Cable 

Hong  Kong Transfers 

Italy    Sight 

Lisbon     do. 

Madras    do. 

Madrid    do. 

Montevideo    .Transfers 

Montreal     (iible 

New  Tork  Sight 

—  60  days 

_  Cable 

Paris    Cheques 

Rio  de  Janeiro  90  days 

Shanghai .Transfers 

Singapore    Sight 

Stockholm      do. 

Switzerland    do. 

Valparaiso  90  days 

Tokohama Sight 


Jan.  28.  '21 

97ioi. 

llfl.  420. 

51dr.  00 

is.  aid. 

61".  350. 

49|J. 

is.  5id. 

20kr.  72 

19ta-.  86 

112m. 

2s.  101. 

1061r.  000. 

13.  5iJ. 
27D.  81 

43»d. 
(4  31 
»3  84* 
S3  80 
S3  851 
53'.  150. 

lOftd 
3s.9*d. 
23.  3|ii 
201n-.  '72 
24f.  220. 
8M 

2s.6d. 


Jan.  21, '21 
97»pi. 

ua.  370. 

50dr.  62 

Is.  5i%d. 

54t  32- 

50,V1. 
is.  bi^A- 
iota-.  44 
19kr.  32 

117m. 

29.  1131. 

105lr.  50;. 

61J. 

is.  5A<1. 
28P-04 

14  29 
S3  75} 
«3  73J 
S3    76i 
57f.  070. 

3^  lUd- 
2s.  mi. 
Yfa.  47 
24'.  05'. 

2s.  ejd. 


Jan.  14. '21 

Pat. 

97!pi. 

97ipl. 

llfl.  361c. 

12107«. 

51  Ir.  25aom. 

25dr.  22J 

is.  511. 

2a.« 

58f.  305. 

251.  22Jo. 
47-58d. 

50il. 

is.  5il. 

23.* 

21kr.  75 

18-159k». 

21kr.  15 

18-159k». 

122m. 

26m.  221 

2^.  \\m- 

_ 

108"--  620. 

251r.  22lo, 

6J1- 

531d. 

is.  .5^1. 

23.* 

28P.  20 

25P.  22i 

51d. 

«4  23t 

S4  36i 

S3  71.' 

S3  67 

— 

S3  721 

S4  86I 
251.  22I0, 

61f.  27C. 

lOid. 

16d. 

3s.  lU<i. 

23.  3J'l. 



17to'.  46 

18159kfc 

23'.  970. 

25(.  22Jo. 

81^ 

18d.^ 

2s.  eft*. 

24-58d. 

•  Filed  at  tls.  10  to  the  gold  sovereign,  February  2.  1920. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Ohristiania,  cheques 
Copenhagen,  cheques    .. 
Greece,  cheques 
Hongkong,  cheques 
Ital.v,  sight         ...      •.. 
Lima,  cheques 
Manila,  cheques 

Montreal  

Paris, sight         

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheque 

Stockholm,  cheques 
Switzerland,  cheques    .. 
Valparaiso,  cheque 
Tokohama,  cheque 


..-R^ite  Ci 
Jan.  28.  '21 

3370C. 

27375c. 

1260 

1895c. 

19  95c. 
76130. 

55-250. 

37  41. 
442i. 

4600c. 
10-75%  disc 

138ir. 

6- 72  mil. 

74'0o. 

4200c. 

1375-:. 

2190O. 

6  291r. 

14750 

48  500. 


lirrent*— . 

Jan.  21,  "21 

33  00c. 

27-373C- 

127  30 

1810c. 

163oc. 

740c. 

55-6250. 

35-00'. 

4-42'. 

46  00O. 

.  12-25%  disc. 

15-5Ur. 

693mil. 

74375c. 

4203c. 

13  420. 

21-45-:. 

6  39fr. 

1475c. 

48  00O. 


Par  as  usually 
Qjoted 
40  200.  for  1  guildei 
48  66c.  for  1  rupee 

26  800.  for  1  kroner 
26-800.  for  1  ki«ner 
19-2950.  for  1  draohn 
74-59C.  for  Mei.  SI 
5-I8J  lire  for  SI 
4-8665  S  for  1  libra 
50o.  for  1  peso 
Premium  per  $100 
5-18i  francs  for  SI 
3  032  milreis  for  SI 
52-960.  for  1  tael 
56  770.  for  SI 
19  30o.  for  1  peseta 
26  80c.  for  1  kronei 
5  181  (ran-3  for  SI 
20-61C.  for  1  peso 
49-840.  for  1  .ven 


Rate 
July  3 
40  250. 
33  000. 


26-850. 

48-40- 
6-17L 

49  80. 
Fai 
5-16'i. 

83  00O. 
67-120. 


5-181fr. 
49-900- 


AajirJiog  to  Guaranty  Trust  Company  of   New    Tork. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 


Week.       Amount.  I   Inc.  or  i)e;.»  |  1920  A,',-.  |         Ino.  or  Peg* 


BlRStlNQBAH  ... 

BlUiSTOI 

DUBUS   

LEEDS    

LKlCK3-rKR 

Liverpool     ... 

Mlh'CBESTER... 
NEWC.1STLE  .... 
NO-n-LSOUAM  ... 

sheffield 

London — 

Tows    

Metropouian 
(3onNTRT    


1921 

Jan.  22 
„  22 
„  22 
,.  22 
,.  22 
„  22 
.,  22 
..  22 
„  22 
.,  22 
1821     - 

Jau.  26 
..  26 
..      26 


.£579 
4 

355 
451 
407 

7.120 
14.747 

1.034 
252 
243 


577.63i  —  68.661 
36.704  —  7.491 
64.495     -  13,894 


£2.635 

1,738 

7.623 

1.306 

706 

10.233, 

16.194! 

2.184 

690 

1.237 


)'s  omitted.] 

% 

£12.493 



£1,096 

-    80 

6515 

— 

835 

-  11-3 

31.137 

— 

4.035 

-  11-6 

4,297 

— 

923 

—  17-8 

3270 

_ 

1,477 

-  311 

51.935 

— 

9,402 

-  15-3 

69137 

— 

41.781 

-  376 

3.O6J 

— 

1.506 

-  32-9 

10,303 

— 

877 

-     7-8 

4.928 

+ 

64 

-H      11 

2.610.612 

_u 

81.456 

-f-      3-2 

155.347 

— 

22.149 

-   12-5 

283.599 

— 

47,277 

-   141 

Total     Jan.   26       678.833     -   90.04S 3,066_.558^^      12.030  + J. 


•  Compared  with  a  year  ago. 


v.— FREIGHTS.— Aoootdiog  to  Messrs.  J.  a  Goald,  Aigiorft  Co.,  Ltd. 


HOMEWARDS. 

Alex,  to  U.K.       . 
Aust.  toO.K.      ... 
Bilbao  to  Cardiff 
Bombay  to  p.p.  ... 
Burmah  to  U.K. ... 
OBlcuttatop.p.(iute) 
Danube  to  U.K. 
B.  Plate  to  U.K.... 


1921       1921     1914 
Jan.  28  J,iu.21  Jau.23 


15/0 
72.'6 
9.6 


37  6 

32/6 


17/3 


•  FeitoD. 


Homewards.— -'"'«•  1921  1921    1914 
U.S.AU.l'ortswOonL  Jau.28  J'O-31  Jin-23 
(coal)      S4*  — 

U.S.  to  U.K.  «r->   '      6  6       — 
aulf  Ports  to  U.K.  Oont. 

fcctton  and  grain)    —        — 

OUTWARDS.— CaI^^ia  to 

Port  Said         ...    15/0    15/0 

River  Plate      ...    17/8    17/3 

St.  Tmoent      ...    13  0    13/0 

t  r«i  qaait«i, 

Time  (7hart«i,  nominal. 


6/9 
3^9 

17/0 
22/6 


10/6 


2yot 

111)* 

8/0 

tl53 
.7/6 


156 


THE     STATIST. 


[January  29,    1921. 


VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &C.  || 

Iron^-SootcU  pi^  (varraats       ...ton 

—  Middlesbro'  warrants      ton 

—  Hematite  warrants     ton 

—  Staffordshire  bars,  London  ton 

—  Oommon  bars  ton 

Steel  Rails     ton 

Galvanised  Sheets  ton 

Copper^Standard  ton 

Tin — English  Ingots  ton 

■^  Straits  ton 

Tinplates,  I.O.  Coke,  S.  Wales.. .box 

Lead — Soft  Foreign  ton 

Spelter— Ord.  Foreign  ton 

Quicksilver— (751b.)     bottle  . 

Aluminium  ton  . 

Adtimony^ReguIus  Foreign  ...ton. 

—  English   ton. 

Goal — fbest)  Yorkshire  ton. 

— ■  Steam  rbest)  Newcastle ton  , 

CHEMICALS,  OILS,  &C. 
N,  of  Soda — f.o.b.  Chile,  per  quintal; . 

Soda^^rystals  ex  wharf    ton;. 

Copra — iialay  and  States  ton  . 

Gambler — G-ood  marks cwt. . 

Indigo — -Bengal  good  to  fine  lb.. 

Linseed  Oil — Raw ton  . 

Linseed — Calcutta,  spot  ton  . 

—  Cakes,  U.K.  made,  ei  mill  ...ton  , 

Olive  Oil — Spanish    ton  . 

Palm  Oil — Lagos   ton 

Petroleum — American      gallon 

Rape  Oil— Reflaed  English ton, 

Soya  Oil— Refined  ton 

Tallow— Imported  owl. , 

Turpentine— American cwt. 

Rape  Seed— Toria ton 

Rubber — Para,  spot   lb.' 

— ■  Fine  plantation (stad.crepe)  Ib.l 

—  World's  Production*  Oct.    tons 
Shellac— T.N.  Orao?e,  fair  ...cwt. 

TEXTILES. 
Cotton— Middling  Upland   lb.'. 

—  Egyptian  good  fair lb.;, 

—  Pernambaco  fair  lb., 

—  Midland  Upl.  New  York lb.  , 

—  Stock,  Liverpool  (Jm.  21)  bales  , 

Flax— Petrograd,  Yarapol   ton 

Hemp — New  Zealand    ton 

—  Manila  fair     ton; 

Jute— First  Marks  ton  , 

—  Red  SCO  ton 

Silk — Oommon,  New  Style  lb. 

Wool — Pt.  Philip  unwashed  av.  lb,  , 

—  Lincoln  Half  Hogs   lb.  , 

Hides— Bng.  0.t.  best,  701b.  up  lb.'. 
Leather— Dressing  Hides  lb.  . 

VEG.  FODO,  CORN,  &c. 
Wheat— Visible  supply  U.S.  ...bus.  . 

—  Red,  price,  N.Y.  "$01b.. ..bushel  . 

—  English  Gazette,  aver.  4golb.  qr.  . 

Flour— G.R 2801'>. 

Barley — Eng  Gaz.,  aver.  4001b.  qr.  . 
Oats — Eng.  Gaz.,  aver.  312  lb.  qr,  . 
Maiie— N.Y.  (new  bushel).... 561b.  . 

—  Amer.  mixed,  Liverpool, ..4801b. . 

—  La  Plata    4801b.  qr.  . 

Potatoes— Good  English  ton  - 

Rice — Bissein  cwt.  . 

Tapioca — Pearl,  medium cwt.  . 

Hay— best   2,0181b.. ..load  . 

Hops— English cwt.;, 

ANIMAL  FOOD. 
Beef— Argcn.,  chilled  hndqrs....81b.j, 

—  Scotch  sides  81b.!. 

—  English  81b.  , 

Mutton — Scotch  wethers S'b.  . 

—  English  wethers  81b.  . 

—  New  Zealand  frozen  Qlb.  . 

Pork— English  and  Irish 81b.' 

Bacon — Irish,  delivered  cwt,' 

—  Danish  cwt. 

—  Canadian,  ex  Port cwt.  . 

—  American,  ex  Port  cwt. 

Hams — Amer.Iongcut,  ex  Portcwt. 

short  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter— Danish cwt. 

—  French     cwt. 

—  Australian  cwt.. 

—  New  Zealand    cwt. 

Cheese — Canadian   cwt. 

—  United  States  cwt. 

—  Dutch    cwt. 

SUGAR,   COFFEE,   TEA,  &c. 

Su^r — Imports  to  Dec.  31...  cwt. 

—  Homeconsump'n.toDcc.31cwt. 

—  In  Bond  Dec.  31    cwt. 

—  Price,  Java,  96°  Pol cwt. 

Yellow  crystals    cwt. 

Tate's  Cubes,  No.  1 cwt. 

Coffee — -Imports  to  Dec.  31  ...cwt. 

—  Home  consumpt'n  toDecSlcwt. 

—  Exports  to  Dec.  31    owt. 

—  In  Bond  Dec.  31   cwt. 

—  Price,  Costa  Rica  gd.  to  fine  cwt. 

Brazil  (Santos)  sood  ...cwt. 

Tea — Imports  to  Dec.  31 lb,! 

—  Home  consurap'n.toDec.  31  lb. 

—  Exports  to  Dec.  31 lb. 

—  In  Bond  D(c.  31  lb. 

-  Price,  Indian,  Pek.  Soug.  gd.  lb. 

Ceylon,  Pek.  Soug.  ord.     lb. 

Common  Congou    lb. 

Cocoa — In  Bond  Dec.  31   cwt.. 

—  (3-renada,  good  to  fine  cwt., 


JAN.  28, 1921 

2Ji/0 

225/0 

240.0 

£31  10 

...  £27  10 -£28 

£23-£26 

£28— .^30 

^63 

£164-tl85 

Ci83 

360 

-23  5— £23  12  6 

£24— £25 

...  £12  10— £13 

notn. 

£25 

£38  5-£42 

37./2— 38''2 

50/2— 55,'2 


JAN.  30,  1920 

181(0 

175/0 

220/0 

£26  15 

£24  5 

£18  15-£19  5 
£45— £47noni. 

£119 

£380 

£388 

69/6 

£47  5— £47  15 
..'.  £59  10— £61 

£21  10 

£165 

£67 

£69 

216—226 

46  0-51/0 


JUNE  30,  1314 

57/0 


5L'0 

610 

£8  10 

£6  16 

£6  2/6 

£16  17/1 

£66 

£142  15 

£139  10 

ll'lOi— 12/0 

£19 

£21   7/9 

£7 

^82 

£27  10 


176 

14'6 


13/0 14  6 

140  0,...  130/0—140  0 

£33  10 £71  10, 

..35/3—37/6 51/0, 

..  11,6—14  6 13  0-166 

£33  10 £109 

£18 £51 

— £25 

— uoni. 

£38-£39 £102  10 

2'3i 1''9 

..77/3—82/6 £130 

nom £11'; 

..42/0— 500.,.  105.'0— 108/0 

£80 1920 

£20  10 £52 

1/OJ 29J 

1/0 2,'94 

26.620| 31.795 

350,'0— 363/0, 875/0 


7,'4 

42,'6-45,0 

£23  15  £24  7'6 

16/10! 

3,'2— 3''8 

£25  5 

£13  16  9 

...  £7  17/6-£8 

£49  10 

£31  10 

7id, 

£32 

£24  10 

29,/3— 33/3 

33/7i 

£13  5 

29t 

2/2 

8,467 

63/0-64/0 


..    10  64cl 29-53d,| 7  53d. 

..    ISOOd. 68-50d.! B75'l. 

..    10-241 33-63<l 7-73d. 

.'    15  00-  39  05e. 13-250. 

.1,067,740 951,890 934,600 

— — £28 

£53 £58i £25  10 

£53 £68  10 £26  10 

£37  10 £68-£70 £26  15 


£32. 

24'0. 
.  2/7. 
.   1/1. 

Bid. 


.£55  10 £24  15 

.     55  0 12  0— 12'6 

....  5'6...     lljd.— 1,0 

.     2/4i lot 

.  15id,— 16id, 7id. 


....  2'0-2'6 3/6-4/0 1.'4— 1/8 

.  92,497.000  ...    101.580.000 34,640,000 

196'. nom,, 67}c. 

854 72/7' 343 

78'0 44/3 28/6 

73'7 lOB.ai 25  4 

43'li 57/10 200 

86' 172j.' 76K. 

'44/0—46/5 nom 32/4 

.  46'6— 52/J 650 25,'9 

190  0 26    0 70  0— 75,'0 

.  15  O-IP/) 26  0 70—7/3 

.  34,0-36/0 37,0 14  0-17/8 

— - 82/6 

— , - £6  5— £7 


96  0—108  0 

98  0—110,0 

108  0— 114'0 

..  66  0-68/0 


6/8! 9/0 3/8—3/10 

n/8 10/0 4/6-5/0 

11/3 10/0 4'2— 4,'5 

14'6i 10/6 5/8-6/0 

14  6 10/6 4,6-5/4 

4/0— 6'0 4'0-=-l/0 2''4— 3/2 

12/6 10/8 3'6-4/0 

}210/0 200,'6 60  0-740 

12070 +187,0 580-68,0 

+198,0 tl87/0; — 

tl50/0-156'6! tl87./0:  -.    72,'0— 74/0 

+180/0! +190/0; 75'0— 79/0 

+175/0' +190/0I 71/0— 74  0 

+138/0 +198,'6 51/9—52/9 

+336/0: 270''8...  117  0-120  0 

+3360 270/8 

+336,'0 270''8 

+336.0 270/8 

.  1630—1580 tl45,/0 

— ; +145  0 — 

+1680— 230'0 +145  0 53,0— 640 


27.311.881 32.089.127 19.777,254 

22,118,767 30.635,904 17,272,000 

8,040.000 6,378,000 6,308,000 

370 530 10/3 

' 65  0, 63/6 12/6—140 

76'0 72  0 18  0 

...   746,701 1,066,046 720,360 

...   306.412 315,475 141,410 

...   495,916 630.431 340,250 

...    657,000 734,000 484,000 

.  115  0—155  0-..  158  0—164  0 80  0—93  0 

130  0—132  0 41,'6 

-  494,353,466  ..    123,230,277 

-  388,464,435-.    155,447,972 
...  29.536.461 26.561,765 

213,083,000 78,292,000 

.8*d. 
81d, 
5}'-l 


-  65/0—70  0  - 
431.717.976- 
392,823,757 
..  41,280,187- 
220,433.000  - 

5*:.- 

4{d- 


•  .1/5S  . 
..  1/6- 
..  1/3- 

1,097,000 738.000. 

52  0—540 85  0. 


....  309.000 
.  52/6-560 


Estimated. 


t  Controlled. 


X  Decontrolled  :  Price  Ex.  Factory. 


VII.-RAILWAY  REVENUE  STATEMENTS. 


Period         Gross       ,     +  or   - 

Net        1      +  or  — 

Canadian  Pacific   Nov.           823.799.0001  +  6.432,000' 

n      .,.„           11  mos.  to     Not.   196,037,0001  +  36134000 

Qrand  Trunk     Nov.        t    £1,609,200  +  £357.300 

UmoJ.  ;to    Nov.l    15.108,600+2.2,54,700 

54.073,000  +81.223000 

30,931,000  —     320.000 

£142,000  +     £38,700 

931  .ODC'-     575.100 

Vill.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•»*  .A'o  lra£ic  sfatemenl^  are  now  published  b'j  the  Home  Railicays.  On  Auoust  5, 
19147  ff'^  Government  asiumed  control  of  the  railicays  of  Great  Britain  under  varrant^ 
renewable  tceeUij,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  1871-  The  Iri4h 
railways,  similarly,  were  taken  over  as  from  January  \,  1917- 


iwnTAiT        Week  or  I    Miles         (iross  -h  or — ou 

ilKiliAM.      I  Month.       -  -       ■ 


Open    j  Receipts. 


Assam  Bengal 
Barsi  Li^ht  ... 
Bengal&N.W. 
Beng.  Dooar? 
Beng.  Nagpat 
Bomb.  Baroda 

Burma       

DeLUm.  Kalk. 
East  Indian  ... 
Ot.  Indian  Pen 
Madras  &  S.M. 
Kizam's  Guar. 
Roh.  &:  Kuran. 
South  Indian 
Soutli    Punjab 

COLONIAL 


Dec.     25; 
Deo.     25! 


Year  Ag 


^  o.  '  Aggregate     +  or  —  on 
Wks:  Receipts.       Year  Ago 


Dec 
Dec. 
Deo. 

Jan. 
Dec. 
Jan 


25 
18 
25 
15. 
18' 
22, 


Jan.  22' 

Jan.  15: 

Jan.  1' 

Dec.  25 

aec.  25' 

Dec.  25 
Sept. 


1,044 

118 

2,067 

158 

2,695 

2,871 

1,342 

239 

2,772 

3,121J, 

3,152 

900 

576 

1,852J 

716 


Can,  Northern  Jan, 
Can,  PaciBc  ,..  '»n. 
Grand  Truuli  Jan. 
Masbonaiand  *'ct. 
Mid.  W.  Aust.  Sot. 
NewCapeCent.  Tan. 
RbodesiaRlys  Oct. 
remiscouata...  Oct. 


R2,03,233  — 

27.800  + 

4.71,070,+ 

26209  — 

12,04000,- 

14,49.000  — 

5.38,487  - 

83.000  + 

27,78.000  + 

25.76..300  — 

11,60,000  - 

3.01,894- 

103.548  — 

7,47,391  - 

9,63,745  + 


528  12 

2.400  ,6 

17,377  12 

10.22«  a 

65.000  2 

5.54.000  5 

14.644;  li 

4,619  :e 

2,01.000  16 
85.7C0, 15 
80.022  13 
18.869  12 
10.760  12 
27984  33 

1,96,135  6' 


9,704 
13,388 

3,616  ; 
810 
277 
205 

1,397 


FOREIGN. 


Argentine. 

Ari,'.N.  ^jast...  Jan, 
Arg.Transand  '  Tan.  15 
B.A.  &  Pacific  Jan.  22 
B.A.Gt.  South  Jan.  2i 
Do. '  Jan.     22 

B.A.    Western  Jan.     22 
Do.  Jan.     22 

B.  A.   CeuT-ilMov. 
Cent.    Arge.tt.Jan.     221 
Cord.    Ceutr    'J.m.     22i 
Eutre  Rios   ...'Jan.     22 

Brazilian.    ' 
BrazilGt. South'  Dec. 
Brazil  Railway  Dec. 
Gt.   \V.  Brazi'l  Jan.     22 
Leopoldina  ...  Jan.     22 

Mogyana  Dec. 

Paulista    'Dec. 

San  Pauio    ...iJan.  ^  23 
Sorocabana  ...[Dec. 
S.ofBahiaS.W  jDec. 
Chilean  and  I 
Peruvian.    \ 
Antoiai^asta...  Jan.     23' 

Arauco June 

N'itrate(2wks)  Jan.     15 
Peruvian  Corp.  Dec. 

TaUal    Dec. 

Cuban. 
Cnbj,u  C^'utral  Jan.     22 
Cuba  Railroad  Oct. 
Havana   Cent.  Ian.     15 
U.  of  Havana  Jan.     22 
W.  of  Havana! Jan.     22 
Uruguayan.  I 
Ceut.  Uruguay! Jan.     22 
,,     (E.  Ext.)  Jan.     22 
,,      (N.  Est.)  Jan.     22 
,,     (W.Ext.)  Jan.     22 
Mid.   Uruguay  Dec. 
N'.W.  Uruguay  Deo. 
Urug.  Northn.jDec.  , 
Mleoellaneous; 

Ak'oy  &GantJa'Jan.     15 

Bilbao  :Dec. 

Bolivar     ,  Deo. 

Colomb.N'atal.iNov. 
Costa  Rica  ...  Nov. 
Dornda  Ext.     Deo. 
EgyptianDelta  Jan.     10 
Gt.  S.  of  Spain  Jan.     15 
LaGuaira&Ca.  Nov, 
Ottoman   Ry..  Jan.     15 
Paraguay  Cent  Jan.     I5 
Puerto  Cabello  Dec. 

Salvador  J.in.     22 

Santa  F6Prov.! 

French  Rys.  No^. 
S'm'na&S'ti'go  Nov. 
Zafra&  Huelva  Nov. 


TRAMS. 


Anglo- Argent.  J 
AucklandElec.  J 
BombaT  Elec.  ^ 
BrazilianTrao.  J 
Brisbane  EIe'\  1 
Brit,  Columbiu  1 
B,  A.  Lacroze  1 

Calcutta    J 

Cape  Electric  1. 
Garth.  &  Herr.  I 
Ohatham&Dist  i 
Havana  Elect.  ^ 
Isle  o£  Thiinet  J 
Kalgoorlie  .,,'C 
Lanarkshire.,,  I 
Lima  Light  ...  ^ 
London  0,0,.,.  J 
Madra3(2wks,)  J 
ManilaElcctric  ^ 
Pernambaco.,,  J 
Provincial  ...  .1 
Rangoon  Elec,  ^ 
Shanghai  Elec,  I 
SingaporeElec.  I 
U.o'fMontevid,  I 


20 


23 


$1,272,300  + 

3,196.000  + 

£278.007  + 

85.224  + 

12.27J  + 

2,873  — 

124,725,+ 

«48,120  + 


I 


752  £ 

111  e 

3,425  £ 

3.903  £ 

Nef  t 

1,882  £ 

Net  t 

190  £ 

3.305  « 

1,205  I 

811  i^ 


110 

3,530 

1,010 

1,831 

1,180 

766 

153J 

1,003 

52 


M  55.500  - 
M4,859.000  - 
£  16.500  — 
£  30.1^1  — 
Ml, 561, 000  — 
M2,e50.n00  — 
C  32,233  — 
Ml.749,000  — 
M    160,000  + 


362 

« 

70   ^ 

681   £ 

155    e 

273   I 

311   £ 

185  '£ 

211  £ 

319   £ 

113    » 

73   « 

?if 

136  'f 

86    £ 

189    t 

70  £ 

559J£ 

104    Ps 

223  £ 

379 

£ 

274 

£ 

■  34 

£ 

100 

^ 

1.181  '? 

80  £ 

112  £ 


400  £  77,716  + 
27  !  — 
39  R  8.49.038  + 
3781  M13.4420n0  + 
40!  £  48.430  + 
'"  '  805,633  + 
62,857  + 
1,01,061  + 
32.698  + 
5,560  + 
1,625  + 


27,35,208 

10,38-600  - 

57,69.:  4  J  + 

3.55283  - 

4.63.48,948  — 

2,74.74,000  — 

62.65,125- 

16  87.777  + 

4.43.15,000:  + 

4.10.53.(24  + 

4.71.85.916  - 

32.38,032;  + 

11,59,')83 :  + 

3,05,28,102  + 

53,48,0441  + 


89,305 

66,500 

1,81,582 

2.51,598 

8,87,896 

665,000 

4,88.574 

73.079 

23.43,000 

19.77,163 

88.969 

22.701 

16,339 

11,36,146 

10,72,764 


193,3001  2 

359,000-3  ! 

61,942;  3  I 

5,332  1^1 

526  5'" 

559  £2 

11,326  l"'i 

18,4661  lOn-i 


2,331,800!+ 

9.775.000'  + 

375,219  + 

53709  + 
153,957  + 


357,059  +   60,889 


11.300  + 

3,572- 

125.000  — 

191.000- 

46.000- 

35.000  — 

13,000  — 

47,981  + 

182,000  — 

46  000  — 

24.300  + 


600  30 

2,518,  29 

17.000  30 

7.000  30 

37.000  30 

10.000  30 

15.000'  30 

4.2301  5" 

2000'  30 

10900  30 

1.300;  30 


12,750  12'"; 
141.271  12". 

13700     4 

26.283:  4 
956.490  12'"' 
906038  12m 

12.776  4 
246.166  12'" 

44,000' 12". 


838  £   33.160- 

84i  S   12.000  + 

390  K   40.236  + 

1,140  ^  1.328,840  + 

180  i^   30,548  + 

28.585  — 
993.84?  — 

15,984  + 
100  070  + 

13.2251  + 

30,363'  + 
5.388- 
2,853;  — 
2,685  — 

20,213  — 
7.447  - 
2,660— 

20,0001  + 

3,322'  + 

6,942  — 

20.160  + 

21.371  — 

16.750  + 

14.085  - 

92.598  + 

11,380  + 

9.949: 

3,580l— 

4,000  - 

3,975  - 


34890; 
500 
13,805, 
17.976: 
4,763; 


14.481!  30 
75.930'  4". 

4,350  29 
17,290'  30 

3,046:  3C 

7,918  30 

1,826  JO 

742  30 

436  .-iO 

1,656;  .6"' 

1;  6'n 

2131  6". 


3 

12'" 

12"' 

11", 

5'" 


143,792  - 

5,750  — 

14,892  + 


6,000 
2,0*7 
2,224 
5.200 
5.559 
1,750'  12". 
2,518;  40 
25,968;  2 
1,710:11"' 

440  29 

501  12". 

1,557|  30 

22,504!  11"' 
1,912  11". 
3,135  11". 


334 

51  £ 

351  R 

42r£ 

9  £ 

15  £    

86  8  1,017.031  + 


505  + 
3.094  - 
5,467  + 
54.''61  + 
99.116  + 
38,198  — 
320,345  + 
4.278  — 
3,230  + 
6,964  — 
261'US:.  $153,300  + 
26i  $  11,309  — 
90i:£   48,935  + 


20}  £ 
20!  £ 
28!  '^ 
85  £ 
141?  E 
15j!R 
55  1$ 
59  £ 
2H'£ 
25  ;£ 


9,716  3 

52 

1,15,373:  97" 

3,462.000  11". 

3,710  12'" 

71.65?  6". 

6.9341  6". 

7.86?'  3 

5.955'  im 

2,637;  12".; 

183'  3  i 

145.410  10".j 

19:  16  ! 

]  10". 

1.927  52  j 

2.151  ll"'l 

21.476  41 

10,685  2  ' 

71,995  11"! 

3.898  4  ! 

166  15 

416  11'" 

13,300  12"' 

9,176  40 

4,560  2"'' 


212,000 
436,000 
173.695 

6,951 
16,075 


345.700 

70,164 

3,552.000 

4,448.000 

55u,000  — 
2,167  000  — 

173.000^- 

i!62.316:  + 
5.784.000'  + 
1.637  0001- 

642,400i— 


4,800 

2,758 

726  000 

716,000 

1,172,000 

702,000 

835,000 

36,213 

614,000 

145,000 

27,000 


550,500—   62,421 

67,772,0001+  7,619.243 

51,800  —   53.500 

93,996  -   73,226 

22,267.000  —  2,474,651 

32,479.000  —  1,225.892 

135.944-   36,187 

21,953,000,+   976,69 

1,373.0001+  169,000 


4  I 
6"i! 

2  1 
6"' 
8"' 


100,225  - 
76.000  + 

6.962,495]  — 
175,3821  + 

669919'  + 

4,430,217'  + 

388.5311  + 

1.943.96?:  + 

321.667  + 

1 

623.6691— 

157.510  — 

85.880  — 

76.625  — 

106.845|  — 

36,992  — 

12,874  — 


33.900  + 
39.409  + 
115.689  — 
209.960'  + 
121,357  + 
200,928  + 
40';,845|+ 
207,6861  + 
150,7401  + 


130.1901— 
60,760,+ 

97,813  + 

1,764.928!- 
144,023;  + 
142,732  + 


105,490 
10,700 

20,279 
78.265 

62.430 
288.610 

88.268 
140.632 

56.668 

42,362 

14.862 

21,658 

4,546 

13J61 

4,508 

1,324 

7,900 

9.810 

14,873 

66,880 

3.038 

60.278 

103,675 

72,881 

54,680 

16,000 
6875 

2,153 

1,832 
13,049 
27,070 


247. 

292. 

73,27' 

110,107' 

553 

3,841 

336' 

3,00, 

120' 

60 

4. 

9,329, 

9, 

30, 

221, 

621. 

3,902, 

3,104. 
14, 
24 
85' 

1,820 

934.' 

92 


758  +       43, 
.502  -        2 
000+  10,06 
000+16,568 
976+       76 
,032+     402 
.2861  + 
609  + 
814  + 
.367  + 
,786  + 
,366  + 
,199  + 
'703  + 
564  + 
807  + 
811  + 


,695  + 
,972- 
.165  + 
,314  + 
.111  + 
627  + 
781  + 


3, 

27, 

89, 

471, 

781. 
14, 

11,' 

253, 

175, 

8.1 


,616 
,063 
,847 
,000 
,286 
440 
,709 
,967 
,922 
,916 
439 
,732 
729 
,070 
,729 
,377 
,497 

.861 
304 
136 
,786 
111 
,706 
098 
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Trade  with  the  Near  East 


THE 

BANK  OF  ATHENS 

Paid-up    Capital,  £1,920,000  (£l=*Drs.    25) 

with  its  offices  in  all  the  principal  towns 
of  Greece,  in  EGYPT,  SMYRNA, 
CYPRUS,  Crete,  and  in  Constanti* 
nople^  extends  Exceptional  Facili- 
ties for  Export  and  Import  Trade 
between  Great  Britain  and  the 
Near  East  generally,  and  invites 
enquiries  and  correspondence  relating 
thereto. 


HEAD    OFFICE  :   ATHENS 

London   Office  :    22  Fenchurch   Street,   E.C.  3 
Manchester:  Portico  Building,  57  Mosley  Street 


®l)e  Statist. 

LONDON,  SATURDAY,  JANUARY   29,  1921, 


TAXATION  IN  THE  UNITED  KINGDOM. 

WiTUiN  the  last  six  years  State  expenditure  in  the 
United  Kingdom  has  lisen  by  over  five  hundred  per 
cent.,  from  a  pre-War  figure  of  197i^  niilHons  to  an 
estimated  outlay  of  £1,184,102,000  iuilie  current  year, 
exclusive  of  supplementary  estimates  and  of  a  sum  of 
£234,198,000,  which  the"  Chancellor,  in  his  original 
scheme,  expected  to  have  pvailable  for  the  pur])ose  of 
debt  reduction.  Tlie  actual  revenue  for  1920-21  has 
been  estimated  at  £1,418.300,000,  but  the  realisation 
of  this  sum  is  far  from  probable,  especially  as  repay- 
ments of  excess  profits  duty  are  likely  to  be  heavy 
before  the  national  accounts  are  closed.  The  materials 
for  making  a  foi^ecast'  of  revenue  with  any  pretensions 
to  accuracy  ai-©  not  yet  available,  but  by  the  middle  of 
Februaiy  it  will  be  possible  to  arrive  at  a  fair  idea  of  the 
final  ajipearance  of  the  nation's  accounts  for  the  year. 
The  total  of  State  expenditure  from  the  commence- 
.  ment  of  the  financial  year  1914-15  to  March  31  last, 
was  .€11,259,040,000,  and  actual  revenue  amounted  to 
£4,072,716,000,  or  thirty-six  per  cent,  of  the  total, 
the  remainder  being  <lefrayed  by  lx>rrowings.  If  we 
add  the  estimated  receipts  and  disbursements  of  the 
present  year  we  get  an  income  of  £5,491,016,000,  or 
forty-four,  per  cent,  of  the  aggregate  outlav  of 
£12,443,142,000.  Thus,  there  is  a  marked  rise,"  pro- 
vided the  estimates  aa-e  not  eventually  falsified,  in  the 
percentage  of  outgoings  defrayed  by  taxes ;  but  though 
this  is  a  matter  for  congratulation  in  one  respect,  it  is 
of  little  use  draining  the  taxpayer's  pocket  in  order 
to  meet  State  expenditure  while  the  needs  of  com- 
merce and  industrv   are  being  stinted. 


.Vpiut  from  changes  m  tlie  fkjaling  debt  tin- 
diminution  in  unfunded  debt  since  the  connnencement 
of  the  present  financial  year  has  amounted  to  almost 
174  millions.  The  contributory  items  have  been — 
£22,280,000,  depreciation  fund  under  the  Finance 
Act,  1917;  £49,641,000,  Government  securities 
surrendered  in  payment  of  excess  profits  duty  and 
death  duties ;  £26,397,000,  principal  of  Exchequer 
bonds  repaid;  £59,229,000,  retirement  of  British 
share  of  Anglo-French  Loan;  and  £16.342,000,  net 
repayment  of  short-term  foreign  debt,  making  the 
total  apparent  reduction  of  unfunded  debt 
£173,889,000.  This  reduction  was,  however,  eSected 
by  undeshable  means,  as  is  revealed  by  a  close  exam- 
ination of  the  accounts.  Sm'plus  revenue  reached 
£47,629,000;  the  receipts  from  Treasury  bonds  were 
£18,635,000;  the  net  encashment  of  Savings  Certifi- 
cates was  £5,881,000;  and  the  floating  debt  was  in- 
creased by  £96,676,000,  and  balances  jn  Exchequer 
were  reduced  by  £6,180,000,  making  in  all 
£175,001,000.  It  will  thus  be  seen  that  the  net  amount 
of  debt  redeemed  up  to  date  is  not  £173,889,000,  but 
£47,629,000.  If  the  announced  intentions  of  the 
Government  with  regard  to  redemption  are  to  be 
carried  out,  £137,029,000,  and  not,  as  might  be 
supposed  from  a  cursory  or  superficial  examination 
of  the  figures,  £10,769,000,  remains  yet  to  be  brought 
to  account.  Allowing  £25,000,000  of  this  sum  for 
the  cancellation  of  War  Loan,  Exchequer  bonds, 
Victory  bonds,  and  other  Government  issues  tendered 
in  payment  of  death  duties  and  other  taxes,  for  the 
tlepreciation  fund,  and  for  the  retirement  of.  foreign 
debt,  the  amount  available  for  the  reduction  of  floating 
debt  would  be  approximately  £112,000,000.  Granted 
that  a  diminution  to  this  extent  was  effected,  the  net 
decline  in  the  debt  during  the  year  would  be  little 
more  than  fifteen  millions,  or,  to  be  exact,  £54,647,000 
b=low  Mr.  Chamberlain's  original  estimate.  The 
|)ossibility  of  such  a  result  being  attained  is,  however, 
rather  remote,  unless  the  revenue  returns  for  the 
remainder  of  the  quarter  are  unexpectedly  high._  The 
industrial  depression  means  a  decline  not  only  in  the 
tax?s  directly  imposed  on  limited  liability  companies 
and  other  trading  concerns,  but  also  a  falling-off  in 
income  tax,  as  incomes  naturally  fall  with  a  decrease 
in  profits.  Moreover',  the  downward  tendency  of 
prices  lowers  the  value  of  Government  war  assets,  and 
the  disposal  of  these  will  henosforth  bring  an 
appreciably  smaller  amount  of  revenue  to  the 
Treasury.  Of  course,  the  Goverament  may  force  the 
pao3  by"^  throwing  large  blocks  of  their  war  assets  on 
the  market,  but  this  procedure,  besides  accentuating 
the  present  depression,  would  entail  a  large  financial 
sacrifice  eventually,  though  momentarily,  of  courss, 
its  beneficent  eff'ect  would  be  felt  in  the  revenue 
returns. 

There  is  a  possibility  that  reparations  by  Germany 
may  lighten  the  burden  of  the  British  taxpayer,  but 
tliere  seems  to  be  considerable  difference  of  opinion, 
even  amongst  experts,  as  to  the  amount  Germany  can 
pav  and  the  best  methods  of  paying  it.  At  the  Boulogne 
Conference  the  Allies  came  to  the  conclusion  that  Ger- 
many could  afford  an  indemnity  of  five  thousand  mil- 
lions sterling,  to  be  spread  over  a  period  of  forty-two 
years.  M.  Doumer,  one  of  the  French  expeiis  at  the 
present  Paris  Conference,  asserts  that  the  German 
capacity  to  pay  reaches  twelve  thousand  millions.  The 
estimate  is  somewhat  fanciful,  seeing  that  the  present 
money  values  of  the  total  wealth  of  Great  Bntain, 
which  has  lost  no  territory  and  but  little  of  its  valuable 
assets  in  the  way  of  ships,  &c.,  as  a  result  of  the  N\  ar, 
do  not  exceed  £19,000  million.  Whatever  the  in- 
deniniiv  mav  be,  it  will  not  be  paid  in  gold,  as  Ger- 
manvs  holding  of  the  precious  metal  is  smaU. 
Pavment  bv  other  means  will  need  most  careful  con- 
sideration si>  as  not  to  upset  the  economic  equilibrium  of 
France.  Belgium.  Italy,  or  the  United  Kingdom,  which 
is  alreadv  seriously  deranged.  ^ 
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AMERICAN  RAILROAD  EARNINGS. 

JANUARY  TO   OCTOBER,    1920. 

"Wbiting  early  ia  November  last  on  the  position  of 
American  railways  we  stated  that  "  railroad  prosperity 
is  necessarily  conditional  on  agricultural  and  industrial 
prosperity,  but  in  the  spheres  of  agricultureand  industry 
the  future  of  the  United  States,  apart  from  temporary 
fluctuations,  seems  assured."  One  of  these  periods 
of  fluctuation  was  at  the  time  in  evidence  across  the 
Atlantic,  and  apparently  it  has  not  yet  run  its  course. 
The  trade  depression — for  such  it  is — has  now  come  to 
be  reflected  in  the  railroad  returns,  and  a  falling-off  is 
recorded  in  the  quantity  of  manufactured  goods  and 
agiicultural  produce  handled  by  a  number  of  the  main 
lines,  Long-haul  traffic  from  inland  centres  has  dimin- 
ished. Cotton  receipts  at  the  Southern  ports  have  de- 
clined, and  live-stock  movements  to  Cliicago  and  other 
centres  have  not  been  so  brisk  as  previously.  In  other 
directions  there  has,  however,  been  an  increase  in 
traffics,  and  the  aggregate  diminution  is,  on  balance,  • 
sUght,  though  it  will  probably  prove  to  be  more  serioas  I 
when  subsequent  returns  are  published.  1 

It  is  not  to  be  infen-ed  that  the  gioss  income  of  the  ' 
railroads  has  suffered  on  account  of  the  partial  decUne. 
The  increased  charges   sanctioned  by    the   Interstate 
Commerce  Commission  as  from  August  26  last  were 
estimated    to    bring    in    an    additional    revenue    of 
$1,500,000,000,  or  $125,000,000  per  month.   Actually 
the  gi-oss  earnings  of  the  197  steam  railroads  which 
report  monthly  to  the  Commerce  Commission  at  Wash- 
ington showed  in   October  last    an   advance    of  over 
$130,500,000,  as  compai-ed  with  October  1919.     The 
effect  on  net  earnings  was,  however,  most  disappoint-  ; 
ing,  as  the  latter  improved  by  only  $15,000,000  approxi-  ' 
mately.     At  the  time  the  additional  rates  were  sane-  i 
tioned  they  were  expected  to  cover  not  only  past  but  j 
prospective  future  expansions  in  the  cost  of  labour  and  i 
of  materials,   to  place  the  lines  on  a  self-supporting 
basis,  and  to  allow  of  a  return  of  five  and  a-half,  or  in  ' 
most  cases  six,  per  cent,  on  the  agreed  value  of  the  i 
property  of  the  earners."   But  the  increase  in  working  j 
outlay  has  far  exceeded  anticipations,  and  to-day  the  ' 
cardinal  problem  facing  American  loads  is  the  effective 
control  of  operating  expenses.     Unless  tliis  problem 
is  solved  the  proprietors  must  be  prepared  to  face  a 
period  of  dwindhng  profits  and  reduced  dividends.     It 
is  hardly  necessai^  to  point  out  that  Govemment  ccn- 
trol  came  to  an  end  on  March  1  last,  and  with  it  all 
Government  guarantees,  though  for  a  further  period 
of  six  months — that  is,  until  the  end  of  August  last — 
a  net  income  equal  to  the  guaranteed  rental  that  had 
been  allowed    from    the    public   purse    was    assured. 
Govemment  support  has  now  altogether  ceased,   and 
the  companies  are  dependent  on  their  own  earnings  in. 
order  to   meet  expenditure    and  provide  a  return  on 


capital.  The  chief  item  of  outlay  is  the  labour  biE, 
and  the  companies  are  hei-e  handicapped  by  the  wage 
advances  gi'anted  in  July  last  by  the  Eailway  Labour 
Board.,  These  advances  were  variously  computed  to 
cost  between  $600,000,000  and  $625,000,CKX)  per 
annum,  or  a  minimum  of  $50,000,000  a  month.  This 
minimum  charge  would  absorb  at  least  forty,  per  cent, 
of  the  estimated  addition  to  gross  revenue — 
$125,000,000  a  month— following  on  the  freight  in- 
creases sanctioned  b\'  the  Interstate  Commerce  Com- 
mission, to  wliich  reference  was  made  above.  With 
regard  to  this  item  there  is  no  prospect  of  substantial 
relief  in  the  near  future. 

\  further  heavy  burden  on  the  companies  is  the 
repair  and  maintenance  of  permanent  way  and  rolUng- 
stock.  Outlay  under  these  heads  would  naturally  be 
now  much  in  excess  of  previous  levels  on  account  of 
the  rise  in  prices,  but  the  latter  is,  unfortunately,  not 
the  only  factor  to  be  considered.  The  condition  of 
track  and  equipment  when  the  lines  were  retmiied  by 
the  Government  to  private  ownership  was  extremely 
defective,  and  immediate  heavy  outlay  was  necessary 
to  restore  some  measure  of  working  efficiency.  This 
r-utlay  still  continues,  but  it  is  largely  non-recun-ent  in 
character,  and  as  it  diminishes  net  revenues  are  bound 
to  expand. 

Coming  to  a  detailed  consideration  of  some  of  the 
principal  lines,  we  show  in  the  table  below  the 
summarised  results  for  the  ten  months  ended  October 
1920  and  1919  of  twenty-four  of  the  leading  American 
systems. 

Of  the  representative  carriers  incUided  only 
one,  the  New  York,  Chicago  and  St.  Louis,  showed  an 
increas?d  surplus  last  year,  but  the  rise,  from 
$4,664,280  to  $5,051,738,  was  insignificant.  Twenty 
lines  show  a  decline  in  the  sui-plus,  while  three  record 
a  change  from  sm-plus  to  deficit.  The  most  striking 
decreases  in  the  surplus  were:  New  York  Central, 
from  $89,789,359  in  1919  to  $34,882,977  in  1920; 
Baltimore  and  Ohio,  from  $10,681,618  to  $2,335,094; 
Cliicago,  Milwaukee  and  St.  Paul,  from  $10,772,407 
to  $3,772,802:  and-  New  York,  New  Haven 
and  Hartford,  from  $11,264,850  to  $1,702.  A 
surplus  was  converted  into  a  deficit  in  the  follow- 
ing cases:— Erie  Svstem.  1919,  -H  $4,809,927; 
1920,  -  $6,632,278;  Boston  and  Maine,  1919,' 
+  $6,328,496;  1920,  -  $2,018,200;  and  Wabash, 
1919,  +  $3,915.902 ;  1920,  -  $133,636.  For  the' 
twenty-four  companies  enum^srated  in  the  (able  the 
aggregate  surplus  for  the  ten  months  declined  by 
nearly  fifty-three  per  c?nt.,  from  $433,764,109  in 
1919  to  $215,294,741  in  1920. 

The  particular  results  for  the  leading  roads,  as  given/ 
below.    Were   the   reverse   of   fortunate;   but   for   the 
197  lines  included  in  Class  I.  under  the  Government 
classification    ths    surplus   for  the   first  ten   months 
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ry  1  to  October  31, 

1920 , 

, —J 

mnary  1  to  October  31 

1919 , 

Rni^road 

Revenue 

Expenses 

Surplo^  or  Deficit 

Revenue 

Expenses 

Surplus 

N"en- York  Central* 

S 
511,062,786   . 

S 

■<76,li9,789 

It 

-f34,882,977 

t 
131,643,621 

S 

344,856,265 

S 

-fS9,78?,339 

Soothem  Parific" 

229,358,671 

198,433,574 

+30,924,497 

191,367,972 

138,002,556 

+56,366,616 

.\tcbisoo,Topeka&SrataFe»    .. 
B:iltimore  &  Ohio 

20B,105,167 

187,589,066 

175,986,094 
185,254,172 

-t- 30,119,073 
+  2,335,094 

167,170,190 
1.51,527,691 

127,090,865 
^     140,846,073 

+40,079,323 
+  10,681,618 

Oaion  P-ioi6c*       

173.106,957 

128,171,523 

-f  44,935,436 

117,795,463 

100,095,608 

+47,699,855 

Chicago,  MiIwaukee*:St.Panl     .. 

138,776,613 

135,003,811 

-^  3,772,803 

125,060,892 

114,288,483 

+  10,772,407 

Chicago  &  jr.  Western     ... 

136,952,506 

126,726,987 

-1-10,225,519 

116,365,239 

97,312,213 

+  19,082,996 

Illinois  C<!ntral       

118,706,595 

111,136,612 

+  7,669,983 

89,670,631 

80,631,604 

+   9,03»,027 

Chicago.Rocklsland&P-icific     .. 

112,620,386 

105,700,841 

-1-  6,919,445 

91,777,948 

78.028,403 

+13,749,345 

Loaisville  ,t  Nashville      ... 

103,636,597 

100,430,631 

-t-  3,205,966 

89,043,901 

76,886,860 

+12,157,041 

New  York,  N.H.,1- Hartford        .. 

103,107,731 

103,106,029 

-1-          1,702 

87,075,143 

73,810,293 

+  11,264,850 

Great  Northern      

102,049,090 

92,»S1,120 

+   9,767,970 

/    89,025,304 

70,578,567 

+  18,4-16,737 

Missonri  Pacific      

cs.eeo.ws 

92,523,192 

+  3,137,291 

76,882,428 

67,705,636 

+   9,176,792 

Krie*            

99,257,850 

103,890,128 

—  6,632,278 

1  85.607,660 

80,797,733 

+   4,809^937 
+15,226,758 

St.  Louis  &  San  Francisco* 

79,565,193 

^9,905 ,645 

+  9,659,618 

66,623,802 

51,399,044 

Philadelphia  &  Reading   ... 

74,869,827 

71,190,014 

-1-   3,679,813 

61,042,066 

53,380,395 

+   7,661,671 

Ciesnpeake  i  Ohio 

73,044,113 

63,537,053 

+  9,507,'«60 

60,445.309 

49,047,014 

+11,398,295 

Boston  v"t  Maine 

Wabash ..'    ■ 

71,722,723 

73,740,928 

—  2,018,200 

59,673,321 

53,346,825 

+  6,328,496 

48,556,403 

48.690,041 

—      133,636 

39,912,316 

35,996,114 

+  3,916,802 

-Minneapolis, St.Panl*.S.S.lf.     .. 

39,357,891 

33,324,196 

+   4,033,693 

35,162,854 

28,222,808 

+  6,940,046 

Delaware  i  Hudson 

35,734,638 

33,806,899 

-1-  1,927,7.'S9 

28,997,866 

26,132,368 

+  2,865,498 

New  York, ChicagoiSt.Loius    .. 

22,979,249 

1 7,987,511 

+   5,051,738 

19,663,068 

15,000,788 

+  4,664,280 

Alabama  Great  Southern 

9,482,184 

7,277,666 

+  2,204,518 

8,489,660 

7,076,231 

+  1,413,429 

Union  RR.  (ol  Peon.)      ... 

8,790,473 
2,782,063,299    ' 

8.544,205 
2,666,768,558 

+      246,268 

6,523,312 
2,552,355,660 

6,258,673 

+      264,639 

Grand  Total  .. 

-(-215,294,741 

1,918,791,661 

+433.764,109 

*  Including  esteusions  and  subsidiary  Unes. 
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of  1920,  at  $103,062,000,  showed  an  increase  of 
ifll-1. 036,000  on  the  corresponding  figure  for  the 
previous  year.  Tlie  iniprove,nieat  is  small,  but  that 
it  should  occur  at  all  is  causa  for  congratulation. 
Tlie  possibility  of  economies  in  various  directions 
should  help  to  add  to  the  surplus,  but  difficulties  may 
be  thrown  in  the  way  of  retrenchment.  As  '  the 
slackness  and  inertia,  which  came  to  characterise  a 
large  part  of  the  labour  force  diu-ing  the  control  pei-iod 
v.ear  off  the  increased  working  efficiency  should, 
however,  benefit  owners.  Further,  fuel  prices  have 
recently  displayed  a  downward  t?ndency,'  and  there 
have  tieen  marked  cuts  in  steel  rails,  springs,  tyres, 
axles,  and  geii<?rally  in  the  items  required  for  rolling- 
stock  construction  and  for  the  rcjjair  of  thi3  permanent 
way.  These  factors  will  doubtless  assist  managers 
to  keep  down  operating  expenses,  any  further  increase 
in  which  will  be  highly  detrimental  not  "only  to  future 
railroad  financing,  but  to  holders  of  .existing  stocks. 


THE   COAL  TRADE. 

Iv^KLviast  year  a  fresh  limitation  scheme  was  intro- 
duced in  respect  of  coal  exports,  2I,Oi"^0,000  tons  being 
allocated  to  that  purpose,  while  15,t)U0,000  tons  were 
"resented  for  foreigTi  and  coastwise  bunkers  and 
2(14.000,000  tons  for  home  consumption.  This  action 
followed  on  the  decentralisation  of  the  authority  of  the 
Coal  Mines  Department.  The  division  mentioned  was 
based  on  an  estimated  output  for  1920  of  -240,000,000 
ton>.  but,  owing  to  the  strike,  the  coal  raised  last  year, 
if  ws  take  the  combined  total  for  the  fifty-two  weeks, 
was  only  -228, 656,000  tons,  or  over  one  million  tons 
loss  than  in  the  previous  year.  '  Despite  the  falling-off 
the  exports  reached  24,932,000  tons,  much  in  excess  of 
the  limitation  figure,  but  this  was  possible  only  because 
the  home  consumption,  at  182,322,000  tons,  was  far 
short  of  anticipations.  Detailed  figures  for  various 
years  from  1913  onwards  are  included  in  the  following 
tible:  — 

United  Kingdom. 
Coal  Production,  Foreign  Bunkers,  Exports  and 
Home  Consumption. 
(In  Thousands  of  Tons.) 

Foreign  Eetained  for  Home 

Tear']  Output  Buakers  Exports  Consumption 


1913     . 

.    387,430 

21,032 

73.400 

192,998 

1»14     . 

.    3(!6.664 

18,636 

59,040 

188,088 

I»1S     . 

.    253,206 

13,631 

43,536 

196.040 

IMK     . 

.    256,37.5 

12.988 

38,352 

206,035 

1917     . 

.    218.499 

10,228 

34,996 

20.'!,275 

1918     . 

.    227,987 

8,756 

31,753 

187,478 

1919     . 

.    229,743 

12,031 

35,400 

182,322 

19S0t  . 

..    228,656 

13,810 

24,932 

189,884 

•  Kxclusive  of  coal  equivalent  of  coke  and  manufactured  fuel  exported 
fio  1919,  1  608,000  tons  of  coko  and  1,708,000  tons  of  manufactured  fuel  were 
shipped),  but  inclusive  of  coal  used  by  coUierv  engines. 

-)■  Total  of  weekly  outputs  for  fifty-two  weeks. 

The  1920  exports  were  10,468,000  tons'  less  than 
in  the  previous  year,  and  amounted  in  fact  to  only 
thirty-four  per  cent,  of  the  1913  figure.  The  permis- 
sible shipments  fixed  by  the  Coal  Controller  at  the 
t>eginning  of  last  year  were  1,750.000  tons  per  month, 
but  the  original  quota  was  varied  from  time  to  time 
as  cii'cumstances  permitted.  The  figures  included  in 
the  above  table  refer,  oicourse,  to  cargo  coal  only,  and 
exclude  bunker  coal  for  vessels  proceeding  to  foreign 
destinations  and  coal  supplied  for  the  use  of  the 
Admiralty.  A  better  understanding  will  be  reached  of 
the  pasition  in  the  coal  trade  to-day  by  a  study  of  the 
ndjoinirig  percentages  table,  which  has  been  worked  out 
bv  taking  the  1913  figure  under  each  head  as  equivalent 
to  100. 

United  Kingdom. 


Foreign 

Home 

Tenr 

Output 

Bunkers 

E.Tport3 

Consumption 

% 

% 

% 

% 

1913     ... 

...    1000 

100  0 

100  0 

1000 

1914     ... 

...      92  4 

80-4 

88-1 

97-6 

1915     ... 

...      S8'l 

69-3 

,    64-8 

101  ti 

19U;     ... 

...     8I1-3 

.'.2  2 

01-8 

106-:' 

1917     ... 

...      86-6 

47-7 

48-6 

105-3 

1918     ... 

...      79-3 

43-3 

41-6 

971 

1919     ... 

...      79-7 

671 

48-2 

92-4 

V.'M     ... 

...      79-6 

60-8 

340 

98-4 

If  wo  contrast  1920  with  1913  we  will  see  that 
output  has  fallen  by  20.5  per  cent.,  foreign  bunkers 
by  34.2  per  cent.,  exports  by  66  per  cent.,  and  home 


consumption  by  1.6  per  cent.  For  the  three  years 
1915-17  home  consumption  actually  exceeded  the  pre- 
War  figure.  It  reached  its  lowest  point — 92.4  per 
cent. — in  1919,  and  last  year  made  a  partial  recovery 
to  98.4  per  cent. 

Two  causes  have  recently  operated  to  permit  of 
gi'eater  freedom  in  the*  coal  export  trade.  Coinci- 
dently  with  the  linking-up  of  wages  and  production  in 
the  settlement  that  followed  the  last  miners'  strike  the 
amount  of  coal  raised  showed  a  substantial  increase. 
In  the  week  ended  November  20,  for  the  first  time 
since  the  commencement  of  the  year,  the  miners'  out- 
put exceeded  5,000,000  tons;  and  in  the  week  to 
December  18  it|  reached  the  qew  record  of  5,307,000 
tons.  It  is  questionable  how  far  this  increase  is  likely 
to  be  permanent,  as  the  tendency  during  the  first  three- 
quarters  of  1920  was  in  a  downward  direction,  the 
average  output  per  person  in  the  March  quarter  being 
52.26  tons,  in  the  Juno  quarter  52.46' tons,  and  in  the 
September  quarter  49.06  tons. 

A  second  factor  has  been  the  decline  in  industrial 
activity  at  home,  which  has  led  to  permission  being 
granted  to  certain  District  Committees,  as  from 
Ja'^Hiary  10  last,  to  export  coal,  coke,  and  patent  fuel 
witliout  restriction  as  to  quantity  or  quality.  Fui-ther, 
bunkering  regula.tions  have  'been  altogether  suspended. 
The  relief,  however,  has  in  a  sense  come  too  late  to  the 
export  trade.  The  restrictions  had  undoubtedly  a 
hampering  effect  "on  output  in  the  export  areas,  and 
the  number  of  shifts  k>st  in  South  Wales  and  in  the 
Tyne  and  Humber  areas  is  in  itself  suflkient.  proof  of 
this.  Attracti\'e  markets  offering  abroad  had  to  be 
denied  supplies,  and  now  the  peak  of  export  coal 
prices  reached  in  September  last  has  teen  passed.  The 
December  f.o.b.  value  records  a  decline  of  8.55.  on  the 
figure  ruling  three  months  previously.  Prices  are 
likely  to  fall  lower  as  Belgian  and  French  outputs  are 
to  some  extent  reviving,  while  the  needs  of  both 
countries  are  declining  owing  to  the  industrial  depres- 
sion. Further,  dehveries  from  the  Unitetl  States  to  the 
Continent  ha.ve  been  large,  and  the  coal  handed  over 
by  Germany  has  also  helped  to  meet  the  requirements 
Of  our  Allies.  Moreover,  the  Bureau  des  C'harbons  has 
fixed  maxima  for  the  various  qualities  of  British  coal 
imported  into  France,  and  these  maxima  are  far  below 
current  rates,  which  are  them'selves  far  below  the 
highest  of  the  year.  In  the  following  table  we  show 
the  exports  of  coal  and  the  value  per  ton  for  each 
month  of  1920:  — 

United   Kingdo.m. 

Value 

/ Coal  Exported ^  per  Ton 

1920                                                 Tons                          £  £    s. 

Jaunarv          1,465,579            3,35«,572  2     5-8 

Febniarr         2,601,046             9,693,712  3  14-5 

March               2,406,151             9,250,223  3  16-8 

April 1,995,895             7,838,082  3  190 

May      3,139,361             8,643,199  4     0-8 

June 1,930,608             7,932,817  4     2-2 

July 2,096,996  8,928,465 

August  1,847.403  

September 


October 

November 

December 

Total  for  year' 


1,475,623 
1,417,49,< 
1,360,724 
3,302,076 


8,041.037 
6,622,515 
6,108,497 
6,681,484 
9,344,689 


4  51 

4  71 

4  9  7 

4  62 

4  3-5 

4  1-2 


...     24,931,853  99,627,146  3  19-9 

•  Revised   fi^ires. 

It  will  be  seen  that  the  biggest  jump  in  export 
\alues  took  place  in  FeT>ruary  last,  when  they  increased 
by  £1  8.J7s,  per  ton.  Though  the  December  value  at 
£4  1.2s.  was  much  less  than  that  niling  in  September 
it  was  £1  15.4s.  a'bove  that  of  Januaiy,  and  the  avei-age 
per  ton  for  the  year  worked  out  at  £3  19.9s.,  as  com- 
pai-ed  with  £2  6.6s.  in  1919  and  13.9s.  in  1913. 

An  important  point  for  consideration  is  that  the 
finances  of  the  coal  industry  "on  their  pi-esent  basis  are 
largely  dependent  on  the  profits  made  out  of  coal  ex- 
ports, and  any  serious  decline  in  export  prices  is, 
therefore,  likely  to  be  reflected  in  increased  charges  to 
home  consumers.  Wage  advances  gi-anted  after  the 
October  strike  ane  dependent  on  an  increased  output 
being  obtained  before  they  actually  come  into  opera- 
tion ;  but,  apart  from  this,  it  is  doubtful  whether  some 
home  consumers  are  not  getting  suppbes  at  prices  below 
tlije  cost  of  production. 
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BOOT  AND  SHOE  COMPANIES.—!. 

The  year  just  closed  was  one  of  varied  fortunes  for  boot 
and  shoe  companies.  At  the  commencement  of  1920 
leather  commanded  a  higher  price  than  it  did  at  any 
period  during  the  War,  and  manufacturing  conditions 
were  difficult  by  reason'  of  the  shortage  of  sole  and 
upper  leather,  and  of  the  increased  wages  for  both 
male  and  female  operatives  that  came  into  force 
dming  the  April-June  quarter.  Stocks  of  civilian 
footwear  were,  however,  light,  and  as  unemployment 
was  small  and  high  wages  were  common  throughout 
tlie.  country  there  was  naturally  ah  extensive  demand 
for  high-class  boats  aaid  shoes.  Manufacturers, 
therefore,  had  little  difficulty  in  disposing  of  their 
output  at  remunerative  prices.  Factories  were  kept 
j-unning  to  capacity,  but  as  they  had  increased  in 
luiniber  owing  to  the  War  the  shortage  of  footwear 
supplies  began  to  be  made  up  towards  the  middle  of 
the  year.  Stocks  commenoed  to  accumulate  with 
makers.  In  the  hope,  however,  of  a  substantial  re- 
vival in  demand  manufacturing  was  in  most  cases  not 
checked.  When  the  restriction  of  banking  credits  be-, 
came  severe  and  some  of  the  new  manufacturers  and 
faictors  were  unable  to  finance  the  laa-ge  stocks 
canied,  big  supplies  were  thrown  on  the  market  and 
helped  1o  depress  the  prices  of  footwear.  The  public 
appetite  was  whetted  by  the  undoubted  bargains^that 
were  for  a  time  obtained,  and  a  strong  demand  arose 
for  the  cheaper  lines  that  had  been  neglected  earlier 
in  the  year.  This  demand  was  helped,  particularly 
in  the  December,  quarter,  by  the  rapid  growth  of  un- 
employment and  the  curtailment  of  spending  power 
which  it  naturally  entailed.  At  the  moment  the 
inaiket  h  flooded  with  so-oalled  "cheap"  footwear, 
made  in  varying  proportions  from  common-grade 
leather,  canvas,  cardlx>ard  or  paper. 

In  the  table  at  the  foot  of  the  page  we  analyse  the 
profit  and  loss  accounts  of  eleven  of  the  most 
important  boot  and  shoe  manufacturers  and  retailers. 
Tlie  figures  showing  net  profit  have  as  far  as  possible 
been  compiled  on  a  uniform  basis.  Experience  has 
varied  somewhat  throughout  the  year.  An  increase 
in  net  profit  was  registered   in   the  follo'A^g  cases : 


•T.  Sears  and  Company  (True  Form  Boot  Companv) 
Limited,  1919,  £82,678;  1920,  £92,715,  and  E.  and  J. 
Dick,  Lunited  (who  are  also  manufactm-ers  of  balata 
beltmg),  1919,  £96,796;  1920,  £98,24-5.  On  the 
other  hand.  Freeman,  Hardy  and  Willis  1919 
£121,342;  1920,  £96,116;-  Stead  and  Simpson', 
Limited,  1919,  £67,562;  1920,  £43,484  (subject  to 
excess  profits  tax  and  corporation  tax) :  J.  Lovevs  and 
Go.,  Limited,  1919,  £31,444;  1920,  £14,968:  W. 
Abbott  and  Sons,  Limited,  1919,  £44,197;  1920, 
£26,376;  Salter  and  Salter,  Limited,  191,9,  £13,625; 
.1920,  £9,647j  and  the  London  Shoe  Companv.  1919, 
£16,278;  1920,  £14,409,  all  show  decJmes.  The  re- 
maining companies  in  the  list,  whose  latest  available 
accounts  refer  mainly  to  1919,  show  a  .substantial 
increasfe  in  net  profit  ais  compared  with  1918. 

Dividends  for  1920  were  in  many  cases  maintained 
at  the  old  level,  but  a  reduction  occm'red  in  R...and 
J.  Dick,  Limited,  from  seventeen  and  a-half  per  cent, 
to  twelve  and  a-half  per  cent. ;  W.  Abbott  and  Sons, 
Limited,  from  twenty-five  per  cent,  to  twelve  and 
a-half  per  cent.;  and  Salter  and  Salter,  Limited, 
from  twenty  per  cent,  to  twelve  and  a-half  per  cent. 
In  the  case  of  B..  arid  J.  Dick,  Limited,  the  1920 
dividend  entailed  an  outlay  of  £42,656,  compared 
with  £39,812  in  the  previous  year,  the  issued  Ordinary 
capital  was  raised  from  £325,000  ..  to  £487, .500'. 
Similarly;  the  distribution  of  W.  Abbott  and  Sons, 
limited,  though  only  half  that  of  the  preceding  year, 
entailed  a  decreased  outlav  of  only  £1,185,  the  issued 
capital  having  been  raised  from  £60,0lX)  to  £120,000. 
The  finances  of  the  various  companies  are  as  a  rule 
managed  on  pi-udent  and  consen'ative  lines,  but,  in 
view  of  the  uncertainties  attendant  on  trade  in  the 
cuiTent  year,  it  might  have  been  wiser  to  have  made 
more  substantial  appropriations  to  reserve  and  to  other 
purposes.  In  some  instances,  however,  such  as  that 
of  Freeman,  Hardy  and  Willis,  Limited,  the  absence 
of  any~^uch  allocation  is  offset  by  an  increase  in 
carry-fonvard.  Comparative  details  of  the  profit  and 
loss  accounts  for  the  various  companies  are  set  forth 
in  the  following  table,  the  consideration  of  the  balance 
sheets  being  reserved  for  a  second  article. 


Name  of  ('oai]»any' 
Freeman.  Har.lv  A  Willis.  l,t 

Year  ended 

(1918,  Dec.  31 
1.     1919       „ 
1  1920 

Net  Profit* 

£ 

74,318 

121,342 

96,116 

—Pref.  Div ,  ^— ()rdinar\ 

£            <*                £        ' 
8,5,50        6"        31,289 
8,400        6         51,562 
9,961        6         61,8)3 

•  Div.—, 

o 
o 

17it 

17i 

17* 

To  Reserve 

£ 

5,000 

Special 
Allocations 

V 

5,403 

:!5.ooo 

Carried 
Forward 
£ 
91,559 
52,938 
77,289 

J.  Sears  &  Co.,  Lt  1 

1  1918 
.       1919 

11920 

(59,495 

82,678 
92,715 

12,250 
15,896 
21,000 

7 

35,000 
49,000 
49,000 

20 

I7jt 

17Jt 

15,000 
20,000 
20,000 

E 

32,662 
30.445 
33,159 

Stead  &  Simp.soii.  I.hl. 

1  1918 
1919 

ll'L'O 

65  225 
67.562      ■ 
43,484§ 

9,153 

9,1.5:; 

9.746 

6 

6 
li 

?,000 
9,000 
Li, 131 

10 
111 
10 

20.000 
■10,1-00 
20,000 

11 1,000 

111  llOll 

73,047 
72  436 
!J73,043 

.1.   Lovevs  &  Co.,  Ltd. 

(  lOLS 

1919 

i  1920 

20,669 
3i;444 
14,968 

3,600 
3,600 
3,600, 

6 
6 
6 

7,500 

12, .500 

6,000 

12i 

12J 

6" 

5,000 
S,595 

— 

6,369 
11.749 
5,368 

R.  &  ..T.  DiHc,  Ltd 

I  1918, 

1919 

1  1920 

Au.L'.  :'.l 

116,.508 
96,796 
98,245 

13,044 
12,512 
12,512 

54 
5i 

41,503 
:i9,812 
42,656 

17.! 
17^ 

m 

.57, ■467 
40,000 
34,150 

•    ■  9.948 

1.5,9,39 
20,411 
19,390 

\V.  Abbott  &  Sons,  Ltd.       . 

1  1918 

1919 

t  192U 

2.5,184 
44,Va7 
26,376 

4,200 
4.200 
1.200 

i 

11,750 

11,750 
10.575 

25 

25      . 
12i 

6,000 
22,000 
13,600 

z 

1,5.069 
21,316 
19,318 

Salter  &  Salter,  J, til. 

I  191S, 

1919 

1  1920 

.lune  .ill 

7,861 

]  3,625 

9.647 

:i,600 
3,600 
3.6(X) 

6 

2,500 
4,000 
2,500 

12.1 

20 

121 

500 
1,000 
1 ,000 

1.000 

l.soo 

1.1  "10 

2,598 
5,s23 
7,370 

London  Shoe  C'n.,  Ltd. 

1  1918, 

1919 

1  1920 

Ma  nil  31 

10.475 
16.278 
14,409 

7.800 
3.900 
3,900 

12(6) 
(i 
() 

1,000 
4,000 
l),000 

50 
200 
300J 

1,000 
2,000 
4,000 

1,(177 
4.923 

153 
1 .60S 
2.117 

Public  Benetit  B...,t  Co..  Ltd. 

1  1917, 

1918 

11919 

Dec.  29 
„     28 
..     27 

26,944 
43,426 

75,063 

13.9.50(«) 
i:?.2.52(«) 
13.020(«) 

6 
6 
6 

li.OOO 
7.125 

7.000 

10 

12.V 

12j 

4,000 
11,000 
20,000 

: 

14..568 
26,616 
61,6.59 

H.   K.    Ilandall,  Ltd. 

1  1917 

1918 

1  1919 

„     29 
..     28 
,.     27 

16,827 
19,162 
37,936 

4.200 
4,2t10 
4,650 

6 
6 
li 

,8,125 

9,7511 

11.2.50 

12i 

15 

15 

4.934 
17, .500 

I.IHX) 
5.5(X) 

8.772 
S.049 
7.t)86 

Lemiartts,  Ltil.            .  . 

1  1917 
I9IS 

\ 

,.     29 

„     28 

39,058 
.50,724 

6,000 
6,001) 

li 
6 

10,000 
12.500 

10 
12i 

— 

15,90() 
2:5.816 

27,266 
:!5.674 

*   After  jjrovidin^  for  <b 

preeiatior 

,  all  Goverument  taxation,  prior  cli 

irges 

and  direct 

ors"  fees. 

I    Including  5  jier  cent,  bonus  free  of  ta.x.  J  Free  of  tax.  §  Subject  to  excess  profits  duty  and  corporation  tax. 

(a)  Including  8  per  cent,  dividend  on  Preferred  Ordinary  shares.         (6)   Including  all  arrears. 
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THE  GOVERNMENT  OF  IRELAND  ACT. 

It  is  difficult  lo  call  to  mind  a  measure,  vitnlly  affect- 
ing the  interests  of  Ireland,  which  has  been  treated 
with  such  utter  indiHerence  by  the  majority  of  the 
Irish  people  as  the  new  Government  of  Ireland  Act. 
Convinced  from  the  first  of  the  intention  of  the 
Government  to  place  the  administration,  or  abetter  to 
say  tlie  partial  administration,  of  the  counfrv  in  the 
liands  of  two  distinct  authorities,  the  ]-C-ople  of 
'Southern  Ireland  paid  but  little  attention  to  the  dis- 
ciissions  preceding  its  passage  into  law,  and  since  then 
have  made  but  little  effort  to  acquaint  themselves  with 
its  numerous  S'jctions.  Such  an  attitude  is,  under  the 
circumstances,  easily  undei-stood,  but  (rem  the  inter- 
change of  views,  through  intermediaries,  between  the 
Government  and  the  Sinn  Fein  leaders  and  the  possi- 
bility of  an  offer  on  the  part  of  the  latter  to  letast 
the  financial  clauses  in  a  more  generous  mould,  the 
Act  is  deserving  of  a  more  discriminating  attention 
than  it  has  hitlurto  received. 

The  area  comprised  by  the  Pai'liamentaiy  counties 
of  Antrim,  Armagh,  Down,  Fermanagh,  Loudonden-v* 
and  Tyrone,  and  the  Parhamentai-y  boroughs  of  Bel- 
fast and  Londonderry,  comes  under  the  jurisdiction  of 
the  Northern  Parliament.  Both  Parliaini?nts  are  based 
on  the  same  model,  each  including  a  Senate  and  a 
House  of  Commons.  Within  their  respective  spheres 
of  control  then-  powers  of  l^slation  ar.a  subject  to  a 
long  list  of  limitations.  They  have  no  jxiwer  to  make 
laws  in  respect  of  the  succession  to  the  Crown,  or  the 
pix>pei1,y  of  the  Crown,' or  the  Lord-Lieutenant,  esc?pt 
as  rfespects  the  exercise  of  his  executive  power  in  rela- 
tion to  purely  Irish  servio?s.  They  are  also  forbidden 
to  frame  such  laws  as  concern  the  making  of  peace  or 
war  or  treaties,  or  the  militaiy,  naval  or  air  forces, 
dignities  or  titles  of  honour,  treason,  submarine  cables, 
wireless  telegraphy,  and  aerial  navigation.  The  same 
applies  to  trade  maj-ks,  copjTight  or  patent  rights,  and 
to  coinage,  legal  tender  and  negotiable  instruments 
(including  bank  notes).  In  reference  to  negotiable  in- 
struments there  is  a  proviso  reading  ' '  except  so  far  as 
negotiable  instruments  may  be  affected  by  the  ■exercise 
of  the  powers  of  taxation  given  to  the  said  PiU'lia- 
ments."  InabiHty  to  legislate  also  applies  to  "trade 
with  anj-  place  out  of  the  part'  of  Ireland  within  tlieir 
jurisdiction."  The  granting  of  bounties  on  exported 
goods,  or  legislation  in  respect  of  navigation,  except 
as  it  touches  inland  wat-ers,  and  the  i-egulation  of  har- 
lx)urs,  is  also  removed  from  the  jurisdiction  of  these 
l)o<lies.  The  exception  as  to  harlwurs  penuits,  of 
coui"se,  their  improvement,  and  the  consfniction  of  a 
harbour  equipped  to  receive  Transatlantic  shipping 
could  not  very  well  be  prevented  by  tliis  section.  The 
Irish  Parliament-s  are  permitted  to  take  steps,  bv  means 
of  agencies  or  inquiries," to  stimulate  trade  with  foreign 
countries  or  the  Dominions  and  to  frame  legislation  for 
the  purpose,  of  dealing  with  contagious  disease. 

Even  in  .mattere  coming  directlv  within  the 
province  of  the  Irish  legislatures.  Acts  embracing 
Ireland  passed  by  the  Westminster  Parliament  will 
have  the  full  force  of  law.  Again,  an  Irish  Act  b:- 
comes  void  when  its  terms  conflict  with  an  enactment 
of  the  central  Parliament. 

The  management  and  control  of  the  Eoyal  Irish 
Constabulaiy  and  the  Dublin  Tkletropolitan  Police  are 
reserved  mattera  for,  at  most,  three  years  ftfter  the 
ap|x>inted  day.  The  transfer  could,  however,  be  made 
within  tliis  period,  particularly  in  the  unlikely  con- 
tipgencj-  of  Irish  union.  Other  reseiTed  sen-ices 
include  the  postal  sarvice,  the  Post  Office  Savings 
Bank  and  Tiiistee  Savings  Banks,  the  registration  of 
Deeds  and  the  Public  Record  Office,  the  conditions  of 
their-  transfer  being  the  attainment  of  Irish  union. 
They  may,  however,  on  joint  application  bv  the  Irish 
Parliaments,  be  transferred  at  any  time  before  the 
date  of  union  to  that  somewhat  anomalous  body — the 
Council  of  L'eland.  With  certain  exceptions  the  sub- 
ject-matter of  the  legislation  i-elating  to  land  purchase 


is  also  to  remain  a  reserved  matter,   unless  othei-wise 
directed  afterwards. 

Under  taxation  the  Irish  Parliaments'  field  of 
action  is  very  limited.  They  cannot  interfere  with  the 
imposing  or  collection  of  custom  duties,  excise  duties 
on  manufactured  articles,  excess  profits  duty,  corpora- 
tion profits  tax,  or  any  other  tax  on  profits.  Income 
tax,  including  supertax,  falls,  with  certain  reser\-a- 
tions,  under  the  same  heading.  Eesulting  from  taxes 
other  than  those — and  the  ingtnuity  of  Irish  legislators 
will  be  tested  to  invent  them — any  proceeds  may  be 
paid  into  the  respective  Irish  consolidated  funds. 
Permission  is  accorded  to  the  Irish  Parliaments  to 
legislate  in  respect  of  excise  lic€nc« '  duties.  The 
share  of  the  resen'ed  taxes  to  be  allotted  to  Ireland 
will  -be  fixed  annually  by  a  Joint  Exchequer  Board, 
and  to  the  same  body  will  fall  the  task  of  determining 
the  extent  of  Ireland's  contribution  towards  Imiierial 
expenditure.  This  sum  will  be  provisionally  fixed  at 
£18  millions  per  annum — fifty-six  per  cent,  from 
Southern  Ireland  and  forty-four  per  cent,  from 
Northern  Iieland — for  the  first  two  financial  years 
after  the  appointed  day,  but,  as  in  following  years, 
the  amount  maj-  be  reused  in  accordance  with  the 
Joint  Exchequer  Board's  opinion  of  Ireland's  taxaWe 
capacity  and  its  estunate  of  what,  may  be  justly 
tei-med  Imperial  expenditm'e.  Purchase  annuities 
will  be  collected  by  the  Irish  Governments  and  paid 
into  their  respective  Exchequers.  This  is  equivalent 
to  a  "  free  gift  "  as  an  amount  corresponding  to  these 
annuities  \v"ill  annuallj-  be  paid  into  the  Irish  Land 
Purchase  Fund  out  of  moneys  pix>vide<l  bj-  the  Parlia- 
ment of  the  ITnit^d  Kingdom.  Sums  due  on  account 
of  loans  mad€^  in  Ireland,  prior  to  t"he  appointed  day, 
from  the  local  loans  fund,  the  development  fund,  the 
road  improvement  fund,  or  similar  public  fund  will  be 
collected  by  Irish  authorities  and  paid  into  their  own 
Exchequers,  but  in  these  cases  a  con-esponding  deduc- 
tion will  be  made  from  the  Irish  residuary  share  of 
reserved  taxes. 

The  Council  of  Ireland  will  sene  as  >a  channel  of 
communication  between  the  dual  legislators  and 
Governments.  It  is  suppoeed  to  pave  the  way  for  their 
eventual  unification  and.  in  the  meanwhile,  it  ■will 
administer  such  services  as  they,  under  the  Govern- 
ment of  Ireland  Act.  may  be  pennitte<l  to  transfer  to 
it.  It  shall  be  composed  of  forty-one  individuals — • 
one  who  shall  act  as  President,  to  be  nominated  by  the 
Lord  Lieutenant ;  the  Senate  and  House  of  Commons 
of  Southern  Treland  may  n.ime  twenty  members  and 
of  Northern  Ireland  a  similar  number.  The  making  of 
orders  respecting  private  till  legislation  comes  wi^n 
the  Council's  ambit,  as  also  the  administration  of  exist- 
in"  statutes  and  the  making  of  laws  in  respect  of  rail- 
ways, fisheries,  and  contagious  diseases  of  animals. 
In  other  fields  it  may  make  suggestions,  but  c^innot  give 
them  lefrislative  effect. 


NATIONAL  BANK 

OF  SOUTH  AFRICA,  LIMITED 


Registered  ld  the  TtansvaaL 


Capital  and  Reserve 


£4,215,000 


The    Bank  will    be    happy  to   co-operate  with 
Business  Houses  wishing  to  develop  their  trade 
with  South  and  East  Africa. 


OVER    500  BRANCHES 

in  Africa.    .^Mso  Branches  at  .Antwerp,  Bombay, 
New    York,    Port     Louis    and     St.    Helena. 

Fall  LiM  of  Brancbei  and  Particutan  lent  00  applicalioa. 

LONDON    OFFICES: 
CIRCUS     PLACE.     LONDON     WALL.      B.C.J 
U  St.  SwiCfaio'i  Lane.  E.C  4. 
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There  are,  in  addition,  certain  arrangements 
relating  to  Courts  of  Law  and  the  Judiciary,  but  the 
foi-egoing  summwy  may  be  said  to  take  account  of  the 
chief  features  of  the  Act.  The  day  appointed  for  its 
coming  into  ojjeration  may  be  the  first  Tuesday  in 
August,  Or  before,  or  a  date  in  March,  1922  may  be 
chosen.  Freedom  is  reserved  to  bring  gai-ticular  pi-o- 
visions  into  operation  to  the  temporaiy  exclusion  of 
others.  Should  an  Irish  Parliament  fail  to  designate 
a.  minister  the  Lord  Lieutenant  has  authority  to  do 
so;  in  the  latter. case,-  the  tenure  of  the  individual's 
appointment  is  limited  to  sis  months  unless  he 
liecomes  a  raembei-  of  Parliament.  There  is  appar- 
ently nothing  to  prevent  the  appointment  of  a  successor 
who  also  holds  no  seat  in  an  Irish  Parliament. 
PresumaHy,  then,  the  administration  of  SouitJiem 
Ireland  may  be  earned  on  by, an  ever-changing  Execu- 
tive Committee  of  the  Privy  Council  in  the  abssnce 
of  any  desire  of  the  Southern  Parliament  to  take  up 
the  reins  of  government. 

Stamped  on  the  face  of  the  Act  is  the  evasion  of 
contentious  problems  bj''  'the  application  of  clumsy 
compromises.  In  the  future  the  administrative  and 
legislative  machineri;'  of  the  country  will  be  entrusted 
to  no  less  than  fom',  or  possibly  five  distinct  ibodies,  the 
spheres  of  whose  respective  0])erations,  through  im- 
perfect delimitation,  may  easily  give  rise  to  prolonged 
legal  and  political  disputes.  In  normal  tirnes  Ireland 
bore  the  burden  of  one  of  tlie  most  costly  administrative 
systems  in  the  world,  and,  far  from  aiming  at  ameloira- 
tion,  the  present  Act  proposes  an  infinitely  wos-se 
accentuation  of  the  evil. 


THE  IMPERIAL  BANK  OF  INDIA. 

(Ire.^tee  unity  and  cohesion  in  Indian  banking  have 
time  and  again  teen  urged  by  trading  and  other  in- 
terests, but  the  political  system,  with  its  separate 
Presidencies  and  its  consequently  separate  banking  in- 
stitutions, was  unfavourable  to  the  change.  The 
necessity  of  catering  for  the  inci'eased  industrial  activity 
that  has  manifested  itself  since  1914,  and  of  providing, 
on  a  national  scale,  for  the  financing  of  important 
crops  and  the  relief  of  food  shortage  wherever  it  occurs, 
led  in  March  last  to  the  introduction  of  a  Bill  before 
the  Indian  Legislative  Council  providing  for  the  amal- 
gamation of  the  three  Presidency  Banks  of  Bengal, 
Madras,  and  Bombay.  The  Bill  received  the  assent 
of  the  Governor-General  on  September  19.  and  the 
new  Imperial  Bank  will  function  as  from  the  27th  inst. 
The  scheme  is  something  more  than  an  ordinaiy  bank- 
ing amalgamation.  India  is  really  following  the 
example  of  Australia,  the  United  States  and  Canada 
in  centralising  its  banking  system  and  endeavouriTig  to 
promote  a  freer  currency,  a  wider  discount  mark,et, 
and  generally  facilitate  the  economic  development  of 
the  counti-y.     Wide  fluctuations  in  the  discount  /ates. 


especially  as  between  the  slack  and  bus-}-  periods,  have 
been  a  liampering  factor  in  business;  and  the  variation 
was  due  to  the  practical  locking-up  of  Indian  Govern- 
ment balances.  It  is  now  proposed  to  abohsh  gi-adu- 
ally  the  Reserve  Treasuries  and  hand  over  the  balances 
to  the  Imperial  Bank.  The  management  of  the  paper 
currency  and  of  the  gold  standard  reserve  is  being 
withheld,  and  steps  have  been. taken  to  ensure  that 
centralisation  will  not  militate  against  regional  interests 
in  the  three  Presidencies  affected  by  the  scheme.  The 
Local  Boards  are  maintained  with  a  large  measure  of 
their  former  power,  and  the  Central  Board  consists, 
inter  alios,  of  the  presidents.  N-ice-presidents,  and  secre- 
taries of  the  Local  Boards  established  by  the  Act.  One 
hundred  branches  are  to  be  set  up  in  the  next  five 
years,  and,  according  to  the  Government  of  India,  the 
mere  appearance  in  a  district  of  a  bank  which  conducts 
Treasury  and  Public  Debt  business,  as  to  whose 
stability  there  can  be  no  question;  and  from  which 
local  traders  and  dealers  in  produce  can  obtain  advances 
j  on  reasonable  tei-ms,  must  in  due  course  favom-ably 
[  affect  the  local  attitude  towards  banking  in  general. 
I  It  is  expected  that  in  the  course  of  time  the  new 
branches  of  the  Imperial  Bank  will  attract  a  large 
amount  of  deposits  from  the  public.  The  difficulty  of 
staffing  the  new  branches  has  to  be  borne  in  mind,  and 
it  is  noticeable  that,  in  introducing  the  Bill  to  the 
Legislative  Council  in  March  last,  the  Hon.  W.  M. 
Haihy  stated:  "  One  of  the  principal  reasons  why 
banking  on  modern  lines  has  not  made  greater  progress 
in  India  is  because,  with  a  few  notable  exceptions,  the 
only  trained  bankers  available  have  been  Europeans." 
The  suggestion  has.  indeed,  been  made  in  some  quarters 
that  the  object  of  the  scheme  is  to  preseiwe  a  European 
monopoly,  but  the  declared  intention  of  the  promoters 
is  to  develop  tho  new  bank  into  a  really  national  insti- 
tution. 

A^pprehension  exists  in  certain  quai-ters  that  the 
advent  of  the  Imperial  Bank  will  prove  a  source  of 
danger  to  the  private  banks,  but  a  little  consideration 
should  help  to  remove  this  fea-i-.  The  central  institu- 
tion is  expressly  designed  to  come  to  the  relief  of 
privately  owned  banks  in  times  of  stringency  and  to 
promote  clearing-hoifse  oi^ganisation  so  as  to  ensm'e 
the  full  and  adequate'  functioning  of  all  members  of 
the  banking  system.  Further,  the  Imperial  Bank  is 
given  power  to  rediscount  bills  of  exchange  for  Ex- 
change and  other  banks,  and  this  provides  the  former 
\vith  an  alternative '  means  of  putting  themselves  in 
funds  in  India ;  while  at  the  same  time,  floatinii 
sterling  resources  will  by  this  method  find  a  profitable 
avenue  of  emploxTiient  in  promoting  India's  foreigi' 
trade,  thus  contributing  to  the  material  prosperity  of 
the  countr}-. 

The  extent  of  the  resources  which  the  new 
amalgamation  will  control  may  be  gathered  from  the 
table  at  the  foot  of  the  page  embodying  aggi'egate 
figures  for  the  three  fonner  Presidency  Banks  as  on 


CONSOLIDATED 


June  30 

1920 

1919 

1918 

1917 

1916 

1916 

1914 


Capital 
Paid  up. 
Es. 
3,75,00,000 
3,75,00.000 
3,76,00,000 
3,75.00.000 
3,75.00,000 
3,75,00,000 
3,75,00,000 


Reserve 
Funds. 
Es. 
3,65.00,000 
3,51,00,000 
S.  72,00,000 
3,67.50,000 
3,63,00.000 
3,76,00,000 
3,80,00,000 


LIABILITIES 

Capital  and 


OF    THE    THREE    INDIAN    PRESIDENCY    BANKS. 


:-Deposits— 


Es. 
40,00,000 
26,00,000 
47.00,000 
32,50,000 
38,00,000 
51,00,000 
,55,00,000 


7-2  16, 
9-S     7, 


9-6 
9-6 
12-3 
130 
t4-2 


14, 


—Govt.  Other ' 

Es.  Es. 

35,48,824  77,21,17,771 
1,78,033  60,38,30,745 
,26,42,556  55,03,77,466 
66.36,767  45.63,29,603 
,14,54,734  44,71,09.794 
,52,91,665  43,83,68,322 
,81,55,442    38,85,67,670 


Total. — 
Es. 
93,56,66,595 
68,25,08.778 
69,30.20.022 
68,28.66.270 
61,85,64,528 
49,36,59,977 
44,67,23,112 


%' 
91-5 
89-2 
89-5 
89-3 
86-4 
85-8 
84-2 


^—Sundries. 
Es. 
1,14,66.533 
83,16.586 
66,94.654 
69,04,173 
65.61,846 
50,19,810 
73,76,123 


%• 

1-1 

1-1 

•7 

•a 
1-1 

■9 
1-4 


Profit 
,— Balance.- 

Rs. 
17,39,397 
13,84,461 
14,36,951 
13,79,789 
14,67,250 
16,78,573 
12,45,114 


Total 
Liabilities 
;'„•  Es. 

•2  102,28,72,625 


76,48,09,81* 
77,48,51,627 
76,44,00,232 
60,03,93,624 
5;.54,58,360 
63,08,44,349 


CONSOLIDATED    ASSETS    OF    THE    THREE    INDIAN    PRESIDENCY    BANKS. 


June  30 

1S20  ... 

1919  ... 

1918  ... 

1917  .., 

1916  ... 

1915  .., 

1914  .. 


Cash,  Bullion  ^nd 
— Currency  Notes. 
Es.  %• 

35.53,91.833  34-7 
29,53.51,473  38-7 
23,24,81,939  3a-0 
30.53.06,500  39-9 
21,24,89,887  35-4 
25,29,21,089  44-0 
21,60,28,854   40-7 


Govt. 

Secuiities. 

Bs. 

13.10.14,875 

9,81,70,519 
16,73,56,669 

9,98,38,480 
10,76,38,580 

7,74,53,577 

4,49,06,022 


Other 
Invest, 
Bs. 

1,55,55,011  14 

1,62,13,557  11 

1,66,90.550  IS, 

1,69.45,020  11. 

1,44.17.050  12, 

1,54,34.387  9, 

79,68,796  5 


Total 
-Investments.  ■ 


Es. 
1.65,69,886 
,43,84,076 
,40.47,219 
,67,83,500 
10,55,636  20-3 
,28,86,964  16-1 
,26,64,818      9-9 


14-3 
14-9 
23-7 
15-1 


Bills  Loans 

^-Discounted ,  ^Advances, 

Es.           %•  Es. 

8,17,60,194      8-0  42,98.04,645 

6,48,11,264      8-4  28,14,83,093 

5,09,23,210     6-6  29,07,07,723 

4.02,17,246      S-3  29,58,14,176 

4,04.83,501      6-7  21.83,28,242 

3,85,03,583      «-6  18,45,21,096 

5,48,42,685    10-3  20,22,40,851 


&c.-^ 
%* 

42-0 
36-8 
37-5 
38-7 

36-4 

32-1 

38-1 


,.-Sundries.- 


Bs. 

27,81.395 
26,11,603 
1,13,03.286 
24,10,148 
23,40,447 
22,57,344 
13,81,689 


Dead 
, Stock.- 

Bs. 
65,64,672 
61,68,306 
63,88,250 
48.68,662 
46,95,911 
43,68.284 
31,86,462 


Total 
— ■  AS£et£, 

%•  Bs. 

■7  102,28,7i,»25 
•8  76,48,09,815 
•7  77,48,51,627 
•7  76,44,10,232 
•8  60,03,93,624 
•8  57.54,68,360 
•7    53,08,44,349 


•  Per  cent,  of  Total  Liabilities  or  Assets. 
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June  30,  1920.  Oompaoi-ative  figures  for  a  nunvber  of 
pj'evious  yeai's  are  included.  The  combined  capital, 
paid  up  at  the  date  of  the  last  ihalance  sheets,  was 
■■>7, 500,000  rupees,  and  the  new  capital  will  bo 
112,500,000  i-upees  divided  into  shares  of  500  rupees' 
each.  The  deposits,  it  will  be  noticed,  aggregate 'over 
935  million  rupees,  representing  91.5  per  cent,  of  the 
total  liabilities.  The  proportion  of  capital  and  resen-es 
to  the  latter  has  been  steadily  decreasing  in  recent  years, 
having  fallen  from  14.2  per  cent,  in  1914  to  7.2  per 
cent,  in  1920,  an  experience  shared  by  British,  foreign, 
and  eolonial  banks  alike.  The  proport.ion  of  cash, 
bullion  and  currency  notes  has  also  declined  in  the 
same  period  from  40.7  per  cent,  to  34.7  per  cent.,  the 
(lecrease  being  largely  due  to  the  additional  ;iccommoda- 
(ion  afforded  to  the  trading  comm\mity  as  a  I'esult  of 
I  he  great  activity  in  Indian  trade  from  1914  until  quite 
reLently. 

THE  JAPANESE  BUDGET,  1921-22. 

A  resunU  of  the  outstanding  features  of  the  Budget 
speech  of  the  Finance  Minister  of  Japan  delivered  in 
I  lie  Imperial  Diet  on  Januaiy  22,  1921,  has  teen 
1  lansmitted  by  cable.  It  is  interesting  as  showing  the 
piinciples  which  animated  the  Government  in  framing 
tlie  Budget  for  the  year  1921-22,  and  as  giving  a 
oloar  idea  of  Japanese  public  finances.  The  Govern- 
ment aim  at  consolidating  the  basis  of  finance  for  the 
future,  at  economising  in  expenditure,  and  at  ensuring 
I  lie  execution  of  programmes  already  adopted.  Bear- 
ing in  mind  the  extent  pennissible  in  present  cii-- 
eunistances,  the  Government  have  decided  to  cany  out 
the  following  schemes,  which  are  recognised  as  of 
utmost  urgency :  the  replenishment  and  extension  of 
the  diplomatic  service;  the  improvement  and  reorgan- 
i>ation  of  means  of  communication,  including  rivers 
nnd  ports;  national  defence;  the  development  of  social, 
<;:ommercial,  and  industrial  education;  the  appoint- 
ment of  commercial  attaches  a'hroacl ;  the  creation  of 
a  Foreign  Trade  Intelligence  Bureau  in  .Japan ;  the 
fucouragement  of  marine  industries,  and  the  extension 
'it  agricultural  lalx>ratories ;  the  establishment  of  a 
Fiiod  Department ;  social  refomi ;  and  the  development 
-of  the  northern  island  of  Yezo  or  Hokkaido. 

The    estimated  revenue    and    expenditure    are    as 
follows:  — 

Rkvenue —  Yen 

Ordinary  section      1,237,000,000 

Kitraordinary  section  (includin-^  the  surplus  of  the  previoas 

linaacial year,  which  amoimtod  to  Yen  193,000,000)          ...  32.5,000,n00 


1,.563,000,000 


902,000,000 
059,000,000 


Total         

I'.ypEiroiTCRE— 

Ordinary  section     

E.^traordinary  section 

Total  1,562,000.000 

The  estimated  amount  of  loans  and  torrowings  to 

meet  the  capital  expenditure   for  vanoiis   works  and 

undertakings    under   the    general    and  oflipr   accounts 

are:  — 

).— UNDKn  Genkral  aocooxt';—                                            ,  Yen 

Subsidy  for  road*  improvement               4,300,000 

Kstablishment  and estensionof variousUigherscliools            ...  .'),70O,000 

Ivxtenaion  of  telephone  exchan?es          ;M, 400,000 

Improvement  and  extension  of  telegraph  system        »,800,000 


Total         54,200.000 

J.--IT>n)KR  SPBCTAIi  AOCODNTs— 

Construction  and  improvement  of  the  Imperial  Railway 
Piil)lio  imdertakincs  in  Chosen  ". 

,,  ,,  ,,    Taiwan  ...         ...         

It  ,,  ,,    Sagluxlien  

Total  155,000,000 

Grand  Total ...       209,200,000 

Of  the  above  total  sum,  about  Yen  27,000,000  is 
to  be  raised  by  borrowing  or  other. methods,  and  not 
by  public  issue.  Besides  the  alwve,  the  .expenditure 
'('.suiting  from  the  War,  which  will  still  be  nee<led  for 
;liis  financial  year,  requires  a  further  loan  or  borrowing 
.iniounting  to  Yen  1(X),000,000. 

The  sui-plus  of  the  year  1919-20  is  estimated  at 
Yen  636,200,000,  and  after  deducting  the  sum  which 
A  as  spent  for  expenditure  carried  forward  to  the 
\'-:)v     1920-21,     the      amount     fi^r     the     expenditure 


above  and  outside  the  Budget  for  the  year  1920-21 . 
the  am<sunt  which  Is  to  be  included  in  the  revenue 
of  the  year  1921-22,  and  the  estimated  amouni 
which  will  be  needed  for  the  supplemental^  expenditure 
for  the  years  1920-21  and  1921-22,  the  residue, 
reaching'Yen  98,000,*00,  will  meet  the  deficit  of  the 
estimates  for  the  year  1922-23  and  onwards. 

The  Finance  Minister  further  stated  that  the  present 
stability  of  the  financial  position,  and  accordingly  of  the 
Money  market,  can  bd  gauged  from  tlie  following  opera- 
tions incident  to  the  year  1920-21,  and  th^se  facts 
provide  ample  confirmation  that  the  plan  for  issuing 
public  loiins  during  the  ensuing  financial  year  will  not) 
cause  undue  pressure  on  the  market:  — 


(5) 


Ten 

Xalional  Loaw — Amount  newly  issuer  I  235,000,000 

Amount  converted    "X ...         ...       411.7   ' 

Local  loart.i — Approval  of  the  Qoremment  was  ^iven  for      10'.',' 

Amount  of  Debentures  issued  ...     , :j.iu. 

Net  increase  of  piid-up  capital  Of  banlis  and  other  joint- 
stock  companies  2,100,000,000 


200,000,000 


Total  (approximjite"^ 

The  inevitable  reaction  has  set  jn  all  over  the  world 
and  -Japan  could  not  avoid  being  involved;  but  not- 
withstanding the  violent  fluctuations  in  the  market  last 
year,  "  we  could  see  the  turn  of  the  year  with  compara- 
tive calmness,  owing  to  the  strenuous  efforts  'both  of 
the  Gk>vernment  and  the  people. "  However,  until  the 
exchanges  of  every  country  and  the  international 
financial  conditions  are  able  to  resume  their  normal 
com'se,  the  general  economic  situation  throughout  the 
world  call  hardly  become  steady.  Japan  should, 
therefore,  take  measures  tor  self-preservation  by  ad- 
justing the  supply  of  commodities,  and  must  he  ready 
not  only  to  maintain,  but  to  develop,  the  ipaproved 
economic  status  acquired  during  the  War.  With  this 
intention,  manufacturers,  traders,  financiers,  exporters 
aiid  others  should  combine  or  form  associations  among 
themselves  and  consolidate  their  own  position,  thus 
perfecting  the  organisation  for  successfully  employing 
their  resources. 


Guaranty  Trust  Company 
of  New  York 


MAIN  OFFICE 

140  Broadway 

New  York 


LONDON  OFFICES 

32  Lombaril  Street.  E.C. 

SO  Pall  Mall,  S.W. 


LIVERPOOL  OFnCE 

27   Cotton   Excbaoge 

Buildings 


PARIS        BRUSSELS        HAVRE       CONSTANTINOPLE 
Condensed    Statement.   December    31st.    1920 

ASSETS 

Cash — On  hand,  in  Federal  Reserve  Bank 

and  due  from  Banks  and  Bankers 
U.S.  Government  Bonds  and  Certificates 

Public  Securities  

Other  Securities 

Bills  Purchased 

Demand  Loans 

Time  Loeuis  

Real  Estate  Bonds  and  Mortgage* 

Foreign  Exchange  

Credits  granted  on  Acceptances      

Real  Estate  

Accrued  Interest  and  Accounts  Receivable 


$217,780 

36.909 

44,227 

37.275 

222.217 

169.607 

109.756 

2.S04 

5.244 

57.901 

8,435 

1  1.501 


2)5 
.728 
525 
671 
.966 
581 
940 
110 
043 
984 
70S 
865 


LIABILITIES 

Capital         

Surplus  Fund        

Undivided  Profits  ...         

Outstanding  Dividend  Cheques        

Accrued  Interest  Payable  and  Reserves  for 
Taxes.  Expenses,  and  other  Liabilities 

Notes,  Bills  and  Acceptances  Rediscounted 
with  Federal  Reserve  Bank 

Notes  Secured  by  Liberty  Bonds  Re- 
discounted  with  Federal  Reserve  Bank 

Acceptances — New  York  Office       

Foreiurn  Officer 

Treasurer's  Cheque*      

Deposits   


$923,663,338 


$25,000,000 

25.000.000 

12.075.072 

966.400 

20.379.571 

74.328,844 

19.435.800 
44.367.543 
13.034.441 
51.221.979 
637.353.688 

$923,663,338 
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AGRICULTURAL   RESOURCES  OF 
THE    DOMINIONS. 

Within  the  four  self-governing  Dominions  of  Canada, 
Australia,  New  Zealand,  and  the  Union  of  South 
Africa,  are  great  natm-al  resources — agi-icultural, 
pastoral,  forestal.  fishery,  and  water-power — the  deve- 
lopment of  which  is  steadily  proceeding,  but  at  a  com- 
paratively slow  rate.  The  exploitation  of  these  re- 
sources is  still  in  its  infancy ;  but  when  a  more  advanced 
stage  is  reached  it  is  no  exaggeration  to  say  that  the 
products  of  these  countries— added  to  those  issuing 
.  from  the  more  tropical  parts  of  other  British 
Possessions — will  be  sufficient  not  only  to  satisfy  the 
needs  of  the  Empire,  but  also  those  of  friendly  adjacent 
countries;  Lack  o'f  capital  constitutes  one  "barrier  to 
Colonial  progi-ess ;  but  a,  weightier  factor  is  involved 
in  the  question  of  an  adequate  supply  ol  man-power, 
for  if  marketing  facilities  and  labour  are  abundant  a 
favourable  industrial  enterprise  has  eveiy  hope  of 
attracting  capital,  although  it  must  be  admitted  that 
British  investors  have  hitherto  not  been  enamoured  of 
projects  aiming  at  action  in  the  agricultural  sphere. 
The  increase  in  population  of  these  l5ominions  between 
1901  and  1913  is  here  shown:  — 


about  fifth   in    the  worid's  list.     Between   1901   and' 

1919  her  production  of  wheat  has  increased  130  pei 

cent.,  and  this  rate,  if  maintained,  should  in  the  near 

future  enable  her  to  rank  first,   at  least  in  regard  lo 

exportable  surplus.       If  by  the  development  of  new 

routes,  such  as  the  Panama  Canal  and  possibly  Hudson 

Bay,   and  by  the  development  of  old  routes  such  as 

the  St.  Lawrence  Eiver,  the  cost  of  the  transport  of 

wheat  from  the  great  Prairie  Provinces  to  the  markets 

of  the  United  Kingdom  can  be  reduced,  the  problem 

of  feeding  the  industrial  masses  of  tliis  country  will 

ihe  appreciably  nearer  solution.     According  to  a  recent 

j  estimate  (he  gross  value  of  the  agricultural   wealtli. 

I  embracing     value     of     production     and      farmlands, 

1  buildings,   and  farm  live-stock,  of  Canada,   amounted 

in      1019     to     7,379,299,000     dollai-s,     or    fifty    {ler 

I  cent,   of    tha    total    wealth  of    the    country,    which 

jwas.  recently    reckoned    at    14.658,159,000    dollars. 

j  The  value  of  the  field  crops  of  1920,  as  provisionally 

j  estimated,    is    1,636,604.900   dollars,    compared   with 

final  estimates  of  1,452, 437. 5tK)  dollars  in  1919  and 

1,372,935,970  dollars  in  1918. 

Like  Canada,  .\ustraha  is  well  aSapted  for  wheat 
growing.  It  is  estimated  that  out  of  an 
area  of  200,000,000  acres  suitable  for  this  pur- 
pose only  six  and  a-half  million  acres  were 
so  utilised  in  1919-20.  Particidarly  in  th?  pro- 
duction of  tlie  more  perishable  land  products  is  the 
joint  development  of  both  Dominions  desirable, 
since  the  seasons  of  one  alternate  with  those  of  the 
other.  The  dearth  of  labour  is  even  more  acutely  fell 
in  Australia  than  in  Canada,  as,  in  addition  to  the 
increase  of  population  is  most  striking  in  the  I  natural  sparsity  of  the  population,  it-s  unequal  distri- 
case  of  Canada.  This  residtris  in  large  measure  due  'bution  is  detrimental  to  the  growth  of  agricultural  and 
to  the  movement  of  emigrants  from  the  United  States,  pastoral  activities.  At  the  end  of  1914,  out  of  a  total 
a  movement  which  has  been  much  in  evidence  in  recent  i  population  of  4,941,000,  no  fewer  than  1,948,400,  or 


Poptilntir.u  of  the  Domin 


tons. 

Census  of    Estimated  on 
1901         Dec.  31,1916 

Canada  4,837,34.5         8,140,043 

Taion  of  South  Africa  ■'■|,17."),S?4(a)    6,609  000 

Aunralia  (i>) 3,773,801         4,931,988 

New  Zealand  (c)        ,..  772,179         1,102,794 

(r>)  Census  of  1904.  (h)  Exclusive  of  full-blooded  abori^'ines,  estimaleO 
at  lo.l.ijoil  in  1911.  «■)  Rxeluding  population  of  Cook  and  otlier  islancis  in 
Pacili.-, 

The 


Increase 

% 

68 
27 
30 
42 


years.  With  her  diversified  resources,  Canada  offers 
many  opportunities  .t-o  energetic  emigi-ants,  especially 
if  they  possess  a  small  store  of  capital.  If  their  tastes 
incline  towards  agriculture  tiiey  will  find  a  large  pro- 
portion of  the  Dominion's  vast  area  eminently  suitable 
for  that  purpose.  Taking  the  case  of  wheat  alone,  it 
is  found  year  by  year  that  certain  qualities  of  early- 
maturing  and  frost-resisting  grain  can  be  grown  at  a 
profit  much  further  north  than  was  previously  believed. 
Of  the  1,400,000,000  acres  comprising  the  nine  Pro- 
vinces of  Canada  (excluding  the  North  West  Terri- 
tories and  the  Yukon),  441,000,000  acres,  or  thirty-one 
per  cent,  of  the  whole,  may  be  devoted  to  agricultuve. 
Of  (his  available  area  less  than  a  quarter  was  occupied 
as  farmland-in  1911.     Wheat  is  the  leading  Canadian 


{39.4  per  cent.,  lived  in  the  six  capital  cities.  If  tho 
towns  exceeding  a   population  of   10,000  inhabitants 

.are  included  (1,291,650)  (he  percentage  is  increased 
to  65.31  per  cent.  Since  1901  sheep  in  Australia  have 
increased  from  approximately  seventy-two  millions 
to  eighty-ei^ht  millions,  and  cattle  from  nearly  eight 

I  and  a-half  millions  to  over  twelve  and  a-half  millions. 

i  But   the  island  condnent's  resources   are   capable   of 

I  multiplying  these  figures  many  times  over.     Were  an 

I  adequate  supply  of  labour,  and  its  corollary  capital. 
available,  the  present  output  of  sugar  from  Queensland 

j  could  be  enormously  enhanced.  As  yet  the -i^esources 
of  the  vast  and  semi-tropical  Northern  Territory  lie 
dormant,  though  in  this  case  it  has  yet  to  be  proved 
that  wliite  men  can  stand  the  test  of  heavv  manual 


grain 


crop,  and  in  (lie  production  of  that  cereal  she  is  I  labour.     The  policy   of  the   Commonwealth   Govern- 
Estimated  Valm  of  Australian  Production  from  1908   to  1918  {in  ihousands    of  £). 
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menfc  is,  it  might  be  mentioned,  directed  against  the 
introduction  of  the  dark-skinned  races.  Popular  notion 
associates  the  name  of  AustraHa  with  drought,  but 
on  the  coast-belt  there  is  generally  quite  sufficient  rain. 
Queensland,  if  anything,  suffers  from  an  excess,  and  in 
the  interior  the  inception  and  development  of  in-igation 
schemes  will  work  nuich  improvement.  It  must  also 
be  noted  that  the  system  of  diy-farming  is  every  year 
extending  the  area  suitable  for  the  gi-owth  of  wheat, 
while  the  exploitation  of  subterranean  springs  provides 
one  safeguard  against  the  loss  of  stock  by  thirst;  and, 
in  the  last  resort,  their  removal  by  rail  to  a  region 
of  grass  and  water  provides  another.  The  estimated 
total  value  of  the  production  of  Australian  industries 
for  the  year  1918  was  €298,669,000,  and  of  this  figure 
the  proportion  attributed  to  agriculture  was 
foS,080,000,  or  twenty  per  cent.  ;  to  pastoral  products, 
e98, 297,000,  or  thirty-three  per  cent.  ;  and  to  dairy 
uid  poultiy,  £33,738,000,  or  eleven  per  cent.  The 
relative  development  of  the  various  branches  of  agricul- 
ture and  of  forestry  and  fisheries,  mining,  and  manu- 
facturing industries  can  be  seen  from  the  tables  at 
foot  of  preceding  page,  which  give  the  aggregate  and 
pi'r  capita  output  in  the  different  groups  since  1908. 

In  contrast  with  Australia  irrigation  is  unnecessary 
in  New  Zealand,  except  perhaps  in  parts  of  Central 
Otago.  where  the  rainfall  is  veiy  light.  Primarily 
New  Zealand  is  a  pastoral  and  gi-azing  countiy ;  over 
14.000,000  acres  of  land  have  been  already  sown  down 
in  English  grasses,  and  this  figure  may  be  compared 
with  the  20,000,000  acres  of  pasture  in  an  old  country 
like  Great  Britain.  A  favourable  climate,  fertile  soil, 
and  ability  to  dispense  with  the  purchase  of  concen- 
trated foodstuffs — a  large  proportion  of  the  crops  being 
grown  for  consumption  by  stock — place  the  farmer  in 
a  privileged  position  and  help  to  explain  the  liigh  prices 
paid  for  land  in  this  colony.  For  first-class  dairying 
lands  prices  as  high  as  £175  per  acre  were  realised  in 
the  early  pait  of  last  year,  and  prices  from  £100  up- 
wards have  been  cbmmon,  the  presumption  of  the  con- 
tinuance of  scarcity  values  being  much  in  evidence. 
According  to  the  last  report  of  .the  Trade  Commissioner 
for  New  Zealand,  much' of  the  new  land  which  has 
lieen.  and  is  being,  opened  up  is  suitable  for  dairy 
farming,  and  of  tiie  land  which  still  remains  to  be 
opened  up  a  large  portion  can  be  similarly  utilised. 
The  total  area  of  the  Dominion  in  occupation,  whether 
cultivated  or  not,  was  stated  to  have  beeu  43,342.706 
acres  in  1918-19,  a.s  compared  with  43,512,079 
acres  in  1917-18,  showing  an  increase  of  130,627  acres. 
Of  the  figure  for  the  former  year  17,613,337  acres  are 
returned  as  cultivated  land  and  25,729.369  as  unim- 
proved land. 

The  distribution  of  precipitation  in  South  .\frica, 
as  in  Australia,  is  very  uneven.  In  the  judgment  of 
the  Dominions  Eoyal  Commission  there  was,  however, 
a  gi-cat  depth  of  soil  of  unsui-passed  fertility  over  a 
considerable  portion  of  its  area,  and,  if  the  rainfall  be 
sufficient  or  inigation  water  available,  there  are  gi-eat 
op|K>rtunities  for  developing  the  agricultural  and 
pastoral  resources.  In  the  past  .stock-breeding, 
a  pursuit  which  may  be  conducted  under  favouring 
circumstances  in  many  large  areas,  was  dis- 
couraged by  the  ravages  of  pests  and  diseases,  but 
flipping  of  flocks  and  hei'ds  and  quarantine  of  infected 
iieas  hfive  occasioned  a 'sense  of  security,  which  finds 
expression  in  the  rapid  advance  of  the  industry  in  recent 
ye^rs.  The  protluction  of  maize,  the  leading  crop  product 
.'f  the  Union,  has  practically  quadrupled  since  1904. 

Natural  increase  of  population  and  the  flow  of 
omigration  are  tlie  agencies  through  which  the  food- 
producing  ea|nibilities  of  the  Colonies  will  l)e  expanded, 
witii  benefit  to  the  Empire  and  the  world.  Towards 
the  oi^eration  of  the  latter  agency  a  common  accoixi  be- 
twee^n  tfhe  Home  and  Dominion  Governments  is  essen- 
tiah  as  the  assistance  of  the  Britisli  emigrant  is  plainlv 
desirable.  Granted  a  wise  home  policy  on  the  part  of 
the  Colonial  Government  concerned.  British  capital 
would  not  l)e  slow  in  following  British  man-power. 


THE   BRITISH  WEST  INDIES.— II. 
IMPROVING   PROSPECTS. 

In  the  paper  to  wliich  we  refen-ed  last  week,  read  i>y 
Mr.  Aspinall  before  the  Bristol  Branch  of  the  Eoyal 
Colonial  Institute,  the  lectm-er  said,  taking  the  West 
Indies  seriatim,  the  population  of  British  Guiana  is 
at  present  only  just  over  three  to  the  square  mile,  as 
compared  with  1,033  in  Baibadoes,  which  is,  for  its 
size,  the  most  densely  peopled  countiy  in  the  world 
with  the    exception   of   China.       Bai-badoes,    as   the 
reader  may  i-ecollect,  is  a  very  small  island  with  a  total 
area  of  166  square  miles.     It  is,  thei-efore,  only  nine- 
teen square  miles  larger  than  the  Isle  of  Wight,  and 
has  a  population  of  175,000.     It  is  evident  that  until 
some  system  of  immigration  into   British   Guiana  is 
satisfactorily    establishe<l    no     further    extension    or 
development  of  the  agncultm-al,   mining,    and  forest 
industries  of  this  gi-eat  colony  can  be  expected.     ,\s 
we  said  last  week,    negotiations  are  in  progress    for 
attracting  Indian  immigration.     In  British  Guiana,  in 
the  West  Indian  colonies,  and,  indeed,  in  South  and 
Central  America  taken  as  a  whole — we  mighf>  say,  in 
fact,  throughout  what  is  known  as  Spanish  America — 
there  is  nothing  like  what  we  understand  in  Europe 
as  the  "  colour  prejudice. "     All  satisfactory  labour,  in 
whatever  rank  of  life  it  may  be  found,  is  welcomed 
throughout  what  was  formerly  Spanish  America,  and 
is  still  welcomed  in  the  Republics  and  in  those  parts 
of  South  and  Central  America  and  the  West  Indies 
which  have  become  British'  (emtoiy.     For  an  Empire 
like  the  British  this  willingness  to  receive,  and,   in- 
deed, anxiety  to  attract,  our  Indian  fellow-subjects  is 
of    the    gi-eatest    importance.     Taking    the    British 
Empire  as  a  whole,   something  like  seventy-five  per 
cent,    are   coloured  people.     The -total    population   of 
tlie  British  Empire  is  .-^Iwut  420  millions,  and  of  this 
number  some  forty-seven  millions  are  wliites  inhabit- 
ing these  islands,    and   some   fifty-six  millions,    also 
white^,     inhabitmg    various     Dominions    and    other 
colonies.        Consequently,   it  will   be  seen   that  the 
overwhehning  proportion  of  our  people  do  not  belong 
to  European  races.       Civis  Romamis  sum  is  an  excel- 
lent maxim  to  be  applied  to  all  subjects  belonging  to 
a  single  Empire.     It  is  one  of  the  great  advantages 
of  belonging   to  one  great  composite    State   that   all 
its  inhabitants  have  the  free  right   of  moving  about 
tliroughout   the  whole  extent  of  the  Dominions. 

Unfortunately,  owiug  to  various  causes,  into  which 
it  is  not  our  pm-pose  to  enter  here,  very  large  area.s 
of  the  British  Empire  do  not  welcome  the  immigi-ation 
of  our  fellow-subjects  unless  they  come  from  specified 
parts  of  tlie    Empire,   and  ai-e   likely  to  conform   to 
pre-conceived  ideas  of   citizenship   laid   down   in   the 
particular  districts    proposing   to    admit    immigrants. 
The    whole    of    the   Britisli    West    Indies,    including 
British  Guiana  and  British  Honduras,  are  an  excep- 
tion to  this  attitude,   which,  as  the  reader  is   aware, 
prevails  over  a  \vide  extept  of  the  Empire;     It  happens 
that  British  Guiana  is,  roughly,  about  the  size  of  thei 
island  of  Great  Britain,   and  British  Hondui-as  is  a 
little  bigger  than  the  Principality  of  Wales.     Conse- 
quently,  on  a  relative  basis  of  populations,  provided 
adequate  capital  were  available  for  the  development  of 
those  two  colonies,  and  adequate  transportation  facili- 
ties were  afforded,  it  would  not  be  unreasonable  to  ex- 
pect   a  population  of  fifty-  million    people  inhabiting 
British  Guiana  and  British  Honduras.     It  may  be  said 
that  the  conditions  prevailing  in  the  British  Islands  are 
not  so  eminently  satsfactoiy  that  we  should  desire  to  I'e- 
produce  them  in  the  West  Indies.     Granted  that  there 
is  an  immense  congested  population  here,  and  a  large 
area  wbich  can  only  be  descrilied  as  little  better  than 
slums,  it  would  not  be  desnable  that  the  population 
of  these  two  colonies  should  approximate  that  of  these 
islands.     Anyhow,  there  is  a  wide  field  for  immigration 
in  both  colonies  inider  conditions  wliich  would  admit 
of  a  considerably  higher  standard  of  living  than  is  the 
rule  amongst  the  great  mass  of  our  population  here. 
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It  has  to  be  reraembei-ed  that- the  British  Islands  lie 
between  the  fiftieth  and  sixtieth  parallels  north  of  the 
Equator,  whereas  the  two  colonies  to  which  we  are 
referring  are  situated  wholly  in  the  tropics.  'Con- 
sequently, tlie  conditions  of  lite  should  naturally  he 
very  much  easier  in  those  two  colonies  than  they  are 
with  ourselves.  Practically,  for  eight  months  of  the 
year  we  requhe  artificial  heat  in  order  to  preserve  our 
existence  in  any  degree  of  comfort.  In  addition,  dunng 
'these  eight  months  we  i«quu-e  teiy  warm  clothing; 
and,  finallv,  we  also  require  large. quantities  of  very 
expensive  food.  Otherwise,  it  would  not  be  possible 
in  such  a  high  latitude  to  maintain  ourselves  in  a  satis- 
factory state  of  health.  Experience  shows  that  those 
of  our  people"  who  are  able  to  fulfil  these  conditions 
do  maintain  themselves  in  a  highly  satisfactory  state 
of  health.  In  fact,  the  British  peoples  have  proved 
that  tlie  conditions  under  wliich  they  live  in  Great 
Britain  are  such  that  whenever  tlieyemigi-ate  to  other 
parts  of  the  worid  thev  are  able  to  settle  and  to  mam- 
tain  a  standard  of  health  at  least  equal  to  the  natives 
of  most  countries  in  which  they  seek  settlement.  In 
these  two  great  colonies  of  British  Guiana  and  British 
Honduras  artificial  heating  is  only  requu-ed  for  the 
purpose  of  cooking  food.  Clothing,  except  m  the 
mountains,  is  rather  a  matter  of  propriety  than  an 
actual  necessity  to  protect  the  body  from  cold'. 
Even  in  food  very  little  animal  food  is  required,  and 
people  are  found  "to  be  most  healthy  who  are  content 
with  a  liberal  vegetable  diet,  of  course  including 
cereals,  rather  than  paiiaking  of  the  heavy  meals  which 
are  more  or  less  a  necessity  for  dwellers  m  our  own 
latitudes  here  at  home.  House  accommodation,  more- 
over, in  tropical  countries  is  naturally  very  much  less 
expensive  than  is  the  case  in  a  country  where  it  is 
necessary  to  protect  ourselves  from  the  conditions 
which  prf\inl   during   verj'  nearly  two-thirds    of  our 

Of  course,    until  quite  recently  the  real  difficulty 
of  settlement   in  any  considerable    numbers    in    the 
tropics  was  the   diseases  to  which  both  natives  and 
immigrants  were  liable.     Yellow  fever  was  a  constant 
visitor,  and  malaria  was  more  or  less  endemic.  Yellow 
fever  has  been  either  wholly  extii-pated  from  the  whole 
of  the  British  West  Indies,  or,  in  those  parts  which  are 
not  settled,    the  means  whereby    it  ca.n  be    expelled 
are  well  known  to  the  medical  officers  of  health  of  the 
various  colonies.     Malaria  has  not,  unfortunately,  been 
wholly  extirpated,  except  in  those  parts  of  the  colonies 
which  have  been  fully  settled  and  are  comparatively 
wealthy.       The     contUtions,    however,     foi-    fighting 
malaria  are  well   known,  and  if  there  was   anything 
like  a  population  even  half  that  of  the  British  Islands 
it  would   be   perfectly  easy  to  deal   with  malaria    as 
yellow  fever  has  been  dealt  with.     At  present  an  ex- 
pedition is  about  to  be  sent  out  by  the  London  School 
of  Tropical  Medicine,  at  the  invitation  of  Lord  Milner, 
to  investigate  the  complaint  known  as  filaria  in  British 
Guiana  in  the  ensuing  spring.        Filaria  is  the   pre- 
cursor of  elephantiasis,  fever,  ague,    and  other  com- 
plaints inimical   to   health.     While  the  expedition  is 
investigating  this'  very  grave  disease  it  would  be  de- 
sirable to  pay  attention  to  the  heavy  infantile  mprtality 
in    the  colony,    which,   indeed,    is    not   restricted    to 
British  Guiana,  but  is  prevalent  thi-oughout  the  whole 
of  the  British  West  Indies.     More  than  one-third  of 
all-  infants  born  in  many  localities  die  within  the  first 
year  of  their  existence.     Tliis  is  mainly  due  to  ignor- 
ance on  the  part  of  the  mothers,  and  partly  incidental 
to  vei-y  unsatisfactory   feeding.     This   infantile  mor- 
tality could,  of  course,  be  fought  in  British  Guiana, 
as  it  has  been    fought  elsewhere,    by    training  the 
mothers  in  the  proper  methods  of  nourishing  their  in- 
fants.    The  reader  is  no   doubt  aware  that  it  is  not 
necessary  to  go  to  British  Guiana,  or,  indeed,  to  leave 
these  islands  at  all,  in  order  to  find  areas  in  which 
children  during  the  first  year  after  their  birth  are  fed 
in  such  a  way  that  they  have  no  reasonable  prospect  of 
surviving.     The  Colonial  Governments  themselves  are 


well  aware  of  this  blot  on  their  health  statistics,  and  are 
already  taking  measm-es  to  reduce  the  mortality  of 
very  young  children.  We  are  conc-erned,  however, 
here  rather  with  those  diseases  which  formerly  were 
believed  to  \ye  endemic  to,  and  inseparable  from, 
climatic  conditions  as  they  exist  in  the  tropics. 
Medical  reseai'ch  has  shown  that  this  conception  had 
no  foundation  in  fact.  Climate  has,  apparently,  prac- 
tically no  influence  upon  these  diseases.  .\11  that  one 
may  truly  say  is  that,  given  conditions  favourable  to 
certain  diseases,  climatic  conditions,  in  the  tropics 
stimulate  their  growth,  just  as  climatic  conditions  in 
the  tropics  stimulate  the  growth  of  anything  vigorous, 
whether  it  be  health  or  a  disease. 

As  we  showed  recently,  the  total  population  of 
British  Honduras  is  under  50,000,  and  the  total  popu- 
lation of  British  Guiana,  as  we  have  explained  on 
various  occasions,  is  only  some  300,000.  Bearing  in 
mind  the  extensive  area  of  these  great  colonies  it  is 
evident  that  there  is  plenty  of  room  for  expansion. 
Both  colonies  are  natm-ally  fertile,  and,  as  we  have 
explained,  a  relatively  small  amount  of  labour  is  neces- 
saiy  compared,  for  example,  with  conditions  prevailing 
amongst  ourselves,  for  the  satisfaction  of  the  elemen- 
tary needs  of  feeding,  clothing,  and  providing  shelter. 
Consequently,  assuming  that  the  health  conditions  are 
satisfactorih'  tackled,  as  there  is  no  reason  why  they 
should  not  be,  and,  in  fact,  as  there  is  every  reason 
to  hope  that  they  will  be,  a  given  amount  of  energy, 
whether  mental  or  physical,  on  the  part  of  any  par- 
ticular individual  should  yield  comparatively  more 
satisfactory  results  in  British  Guiana  than  would  be 
obtainable  under  such  conditions  as  prevail  here.  As 
things  are  at  present  the  population  of  British  Guiana 
is  almost  exclusively  centred  on  the  mud  flats  on  the 
northern  shore,  for  reasons  which  we  have  explained 
so  often  that  it  is  not  necessary  to  go  into  them  now. 
Even  these  mud  flats  are  at  present  not  fully  occu- 
pied.  And  while  it  is  estimated  that  British  Guiana 
alone  is  capable  of  gi-owing  enough  sugar,  after  satis-" 
fying  her  own  local  requirements,  to  supply  this 
countiy  with  as  much  sugar  as  it  requires  on  the  basis 
of  pre- War  congumption,  which  is  very  nearly  double 
what  we  are  consuming  now,  she  does,  in  fact,  only 
raise  a  little  over  1-50.000  tons  per  annum. 


THE  EMBARGO  ON  CANADIAN  STORE 
CATTLE. 

Di'EiXG  the  past  few  months  a  recrudescence  of  the 
agitation  for  the  removal  of  the  embargo  on  the  im- 
portation of  Canadian  store  cattle  has  been  very 
strongly  in  evidence.  The  Corporation  of  London, 
without  committing  itself  to  any  decisive  view,  has 
summoned  a  conference  to  inquire  into  the  subject, 
and  a  deputation  from  the  Joint  Parliamentary  Com- 
mittee of  the  Co-operative  Conghess  has  recentl}'  im- 
pressed very  strongly  on  the  ilinister  of  Agriculture 
the  desirability  of  the  repeal  of  existing  legislation. 
The  views  of  the  latter  body  are  naturally  in  harmony 
with  Canadian  opinion,  wdiich,  through  bankers  and 
agriculturists,  has  lately  been  vigorously  expressed. 
Eonged  on  the  opix)site  side  are  the  agricultural  in- 
terests of  Great  Britain  and  Ireland,  which,  in  tlie 
main,  are  opposed  to  the  introduction  of  Ciinadian 
stores. 

Before  examining  the  contentions  of  the  parties  to 
the  dispute  it  is  well  to  point  out  that  there  is  at 
present  no  bar  to  the  importation  of  Canadian  fat 
cattle,  pro\ided  they  are  slaughtered  at  the  ports. 
The  freedom  enjoyed  in  this  respect  had,  according  to 
the  arguments  put  forward  by  the  representatives  of 
the  Co-operative  Congress,  largely  destroyed  the  pro- 
tective character  of  the  embargo  on  CanadiaJi  store 
cattle  since  the  hides,  offals,  and  manure  of  ,the 
slaughtered  beasts  had  been  dispei-sed  throughout  the 
country.  This,  however,  is  not  quite  the  same  matter 
as  allowing  the  introduction  of  the  living  animal  into 
our    herds.     Originally    the   legislation  imposing   the 


January  29,  1921.] 


THE     STATIST. 


167 


fnibargo  was  inspired  by  fear  of  disseminating  conta-  | 
gious  diseases.     But  it  is  veiy  doubtful  whether  this  i 
argument  which  in  foiTner  days  earned  considerable  I 
weight,   can   now  be  legitimately   sustained.     In   the  : 
words  of  the   Minister  of  .•Vgi-iculture,    the  Ministry  | 
had  publicly  endorsed  the  clean  bill  of  health  to  which  | 
Canadian  cattle  were  entitled.     But  he  held  a  point  ; 
of    greater     prominence    at    the    moment    was   that  i 
Canada  was   not  the  only  exporting  country,  and  if  | 
legislation  with  the  object  of  permitting  the  importa-  ■ 
tion  o(  Canadian  store  cattle  were  proposed  it  would  i 
be  impracticable  to  limit  its  operation  to  Canada  alone.  | 
Harmful  results  would  ensue  from  the  inclusion  of  the  | 
European  continent  since  that  area  was  infested  with  ' 
cattle  disease.     The  logic   here   seems   to  us  faulty. 
If  the  sole  purpose  of  the  embargo  were  the  mainten- 
ance of  healthy  home  stock,    differentiation  is   quite 
defensible.     Obviously,  it  should  only  be  used  as  an 
instrument   against    countiies    that   fail,   by    lack   of 
veterinary  precautions,  to  keep  the  quality  of  their  live- 
stock at  a  high  level.     It   is    possible,    however,   to 
undei-stand  the  attitude  of  the  Bntish  stock-breeder  in 
refusing  the  risk  attendant  on  all  importations  of  store 
cattle,  no  matter  how  well  certified.     Of  the  high-class 
quality  of  his  pedigree  live-stock  he  is  justly  proud, 
and  his  disinclination  to  approve  of  any  change  that 
might  conceivably  impair  that  standard  can  be  readily 
understood. 

Tloe  opposition  of  fanners  and  landowners  t>  Jhe 
removal  of  the  embargo  is  influenced  by  the  fear  o*'  the 
fall  in  prices  that  might  follow  the  importation  of 
stores.  Such  a  fall  would  l)e  seriously  felt  by  many 
connected  with  the  live-stock  industrj',  both  in  Great 
Britain  and  Ireland.  From  the  fat-cattle  trade  be- 
tween Canada  and  Great  Britain — no  imports  from  the 
former  were  received  here  in  1920 — little  danger  was' to 
1)6  anticipated.  The  great  wastage  sustained  on  the  long 
Transatlantic  journey  would  have  been,  iu  any  case,  a 
serious  obstacle.  The  loss  of  carcase  weight  in  transit 
from  Ireland  to  England  and  Scotland  is  estimated  at 
from  20  lb.  to  25  lb.  per  animal  of  5-cwt.  deadweight, 
or,  say,  the  value  of  from  £1  to  £1  10s.  per  head. 
On  a  basis  of  an  annual  export  of  400,000  fat  cattle 
from  Ireland  there  would  thus  be  a  yearly  loss,  through 
wastage  alone,  of  over  half-a-milUon  sterling.  More- 
over, cai'cases  are  frequently  bimised  from  bad  treat- 
ment in  handling,  and  this  occasions  a  deterioration  of 
value  in  meat  and  hides.  Little  difficulty  w-ill  conse- 
quently l)e  experienced  in  gi'asping  the  contention  of 


lai-ge  sections,  here  and  in  Canada,  that  a  stores  trade 
can  1»  estrtWished  on  a  more  lucrative  basis.  As  to 
the  possible  extent  of  this  trade,  there  is  fairly  general 
agreement  that  an  annual  import  of  200,000  stores  per 
annum  may  be  expected.  But  this  would  represent, 
if  the  Minister  of  Agriculture  is  correctly  reported,  less 
than  five  per  cent,  of  the  total  meat  consumption  of 
our  population,  assuming  that  all  these  beasts  are 
used  for  fattening.  The  inference  to  bo-di'awn  is  that 
there  would  be  little  alteration  in  the  price-level.  The 
totnl  meat  consumption  of  these  islands — Ijeef,  veal, 
mutton,  and  lamb,  home-raised  and  irnf>orted — is 
approximately  35,596,000  cwt.  per  annum,  and  the 
figure  of  five  per  cent,  above  alluded  to  is  apparently 
reached  by  crediting  a  store  with  an  average  weight  of 
10  cwt.-^a  total  for  the  200,000  of  2,000,000  cwt. 
We  (Joubt  if  the  shock  to  prices  can  be  measured  by  this 
standard.  It  is  well  known  that  as  between  prices  of 
fresh  home-killed  meat  and  impoi-ted  supplies  the 
advantage  is  very  much  in  favour  of  the  foiTner.  Cana- 
dian stores  imported,  finished  and  slaughtered  here, 
would  enter  our  fresh  meat  market,  and  their  aggre- 
gate weight  should  more  properly  be  compared  wnth 
the  14,600,000  cwt.  of  home-raised  beef  and  veal  con- 
sumed evei-y  year.  Following  that  course  they  would 
constitute  the  very  respectable  percentage  of  thiiieen, 
and  this  additional  supply  could  not  be  without  marked 
effect  on  home  cattle  prices.  Should  these  become 
unduly  depressed  numbers  of  fanners,  graziers,  and 
landowners  would  feel  the  pinch,  as  the  interchange- 
abihty  of  the  various  species  of  live-stock,  or  conver- 
sion from  pasture  to  tillage,  is  not  facilitated  by  many 
classes  of  land.  For  home  meat  consuming  and  pro- 
ducing interests  alike  the  reaction  of  a  faU  of  beef  and 
veal  prices  on  mutton  and  lamb  is  also  worthy  of 
study. 

Some  particulars  of  the  position  of  the  live-stock 
industry  of  the  Dominion  within  recent  years  may  be 
relevant  to  the  foregoing.  Notwithstanding  the 
advantages  of  soil  and  climate  there  was  a  decrease  in 
cattle  from  7,105,000  in  1910  to  6,037,000  in  1914. 
no  fewer  than  1,068,000  head  or  fifteen  per  cent. 
-Comparing  the  1^10  and  1919  figures  a  vast  improve- 
ment is  shov*-n.  Total  cattle  actually  increased  from 
7,105,000  to  10,084,111,  or  forty-one  per  cent.— the 
classification  of  "milch  cows"  moving  from 
2,854,000  to  3,547,437,  and  that  of  "other  cattle" 
from  4,251,000  to  6,536,574.  .  These  numbers 
are    probably    capable    of    gi^eat   expansion    in    face 
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of  a  heavier  demand ;  and  this  would  go  some 
distance  towards  offsetting  a  possible  rise  in 
prices  from  competition  between  United  States 
and  British  buyers,  for,  needless  to  say,  the  huge 
American  meat  corporations  do  a  big  business  with 
Canada.  It  would  be  well  to  bear  in  mind,  however, 
that  the  1919  statistics  quoted  above  reflect  the  large 
demand  for  meat  experienced  during  the  War,  and  a 
further  increa*e  is  not  necessarily  to  Ije  anticipated  for 
1920.  Statistics  for  the  United  Kingdom  reveal  a 
drop  in'  cattle  from  12.4-53,626  in  1919  to 
11,732,354  in  1920,  and  this  diminution  has  been  used 
as  an  argument  in  favour  of  stores  importation.  In 
reply,  it  is  urged  that  there  has  been  recently  not  only 
a  considerable  reduction  in  the  slaughtering  of  calves, 
but  also  a  marked  increase  in  the  number  reared,  and 
the  situation  gave  promise  of  an  early  return  to 
normal. 

Everything  points  to  the  prosecution  of  a  most 
deteiTnined  campaign  to  secure  the  removal  of  the 
embargo.  Against  the  opposition  of  the  most 
responsible  agricultural  bodies,  based,  inter  alia,  on  the 
necessity  of  conserving  the  milk  supply  by  doing 
nothing  to  disoom-age  home-breeding,  the  antagonistic 
interests  will  be  reinforced  in  their  attack  by  holding 
out  the  pleasing  prospect  of  cheaper  meat  supplies. 
Bearing  in  mind  the  ciTOumstances  of  the  time  such 
a  cry  is  bound  to  evoke  a  considerable  share  of  support. 


Ireland  and  the  Ulstir  Legend,  or  the  Truth  about 
Ulster.  By  W.  H.  McKnight.  (P.  S.  King  and  Son, 
Westminster.  Paper  cover  2s.,  cloth  cover  3s.)  With  the 
Unionist  claim  to  be  treated  separately  fi-om  the  rest  of 
Ireland  all  are  familiar,  and  equally  so  with  the  argu- 
ments by  whicli  this  attitude  is  defended.  Tlie  case  for  and 
against  the  Northern  Province  has  been  ably  put  on  botli 
sides  on  its  political  merits,  but  tliere  has  been  no  finality, 
especially  as  writers  and  orators  have  ah  initio  betrayed 
a  marked  bias  in  one  direction  or  another.  Now,  how- 
ever, for  the  first  time  a  painstaking  and  exliaustive 
statistical  inquiry  has  beeir  undertaker!  into  the 
Urrionist  positron  and  pru-sued  imi>artially,  the  only 
sources  drawir  on  beirrg  Parlramerrtary  Blue  Bool<s, 
AVhite  Papers,  and  other  official  publicatioirs,  the  accu- 
racy of  which  is  beyorrd  qirestion  The  result  is  seen  in 
tlie  ijresent  volunre,  to,  wlriclr  arr  able  for-ewor  J  has  been 
corrtributed  by  Mrs.  Sophie  Bryant,  D.Sc,  Litt.D., 
daughter  of  the  late  Rev.  W.  Wiilcock,  D.D.,  formerly 
Fellow  of  Trinity  College,  Dublin.  We  oorrgratulate 
Mr.  McKrright  uporr  a  work  which  is  quite  unique  of  its 
kind.  No  argrrment  is  advarrced  that  is  not  convincirrgly 
supported  hy  figures,  and  to  secure  credence  even  from 
the  most  biassed  minds  a  certificate  of  verification  of  all 
the  statistics  used,  by  a  reputable  firm  of  T/Ondorr 
chartered  a-ccountarrts,  is  added. 

Trust  Companies  of  the  United  States.  1920  edition. 
Compiled  and  published  by  the  United  States  Mortgage 
and  Trust  Coraijany.  Tlie  total  resources  of  the  2,241 
trust  companies  reportrrrg  this  year  reach  the  im- 
pressive total  of  $12,451,877,583.58,  an  incr-ease  of 
$1,301,431,496.05  over  the  figures  of  last  year,  and 
$6,123,423,555.24  greater  than  those  of  five  years  ago. 

The  Economics  of  Welfare.  By  Prof.  A.  C.  Pigou, 
M.A.  Price  3bs.  rret.  (Lorrdorr :  Macmrllan  and  Com- 
*  pany.  Limited.)  A  bulky  volume  which  should  prove 
irrvahrable  to  the  student  of  economics.  Technical  terms 
have  been  redirced  to  the  plairrest  possible  langrrage. 
Prof.  Pigou  originally  inteirded  the  work  to  be  a  revision 
of  his  "Wealth  and  Welfare,"  wlriclr  was  published  in 
1912.  The  work  grew,  however,  and.  though  considerable, 
.sections  of  that  book  are  incorporated,  the  preserrt  v<xunre 
is   essentially   an  independerrt  work. 

Elements  of  Statistics.  By  Arthur  L.  Bowley,  Sc.D., 
r.S.S.  Fourth  EcUtion.  Price  24)!.  net.  (London: 
P.  S.  King  and  Son.) 

hitioduction  to  Puhlic  Finance.  By  Carl  C.  Plehir, 
Ph.D.,  LL.D.  Fourth  Edition.  Price  17s.  net.  (New 
York:  The  Macmillan  Company.)  A  text-book  contain- 
ing a  sirrrple  outline  of  those  thiirgs  wlriclr  are  necessary 
to  prejjare  the  student  for  indeperrdent  research;  a  brief 
discussion  of  the  leading  principles  that  are  generally 
accepted ;  and  a  statement  of  unsettled  principles,  with 
the  grourrds  for  coirtroversy  arrd  sufficierrt  refereirdes  to 
easily  accessible  works  and  sources  to  enable  the  student 
to   form  some  opinion  for  hinrself. 
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Jfittamial  IJotes. 

The  PoHsh  Budget  for  1921  fore- 
Polish  casts  a  serious  deficit,  which  will  be 
Finances.  augmented  by  the  necessity  for  pur- 
chasing grain  abroad,  by  the  duty 
of  impro\'ing  transit,  by  the  needs  of  the  Army,  which 
must  i>6  kept  in  being,  and  by  the  necessity  for  candy- 
ing on  the  work  of  national  reconstruction.  The 
Minister  of  Finance,  M.  Steczhowski,  considers  that 
co-operation  of  the  Government,  the  Parhament  and  the 
people  will  eventually  re-estabhsh  economic  and  finan- 
cial equilibrium.  He  calls  for  economy  in  expenditure 
and  an  augmentation  of  revenue.  Super-fluous  ofi&ces  are 
to  be  abolished,  and  the  numbers  of  officials  reduced. 
In  view  of  the  urgent  nscessity  of  economy  expenditui^e 
will  be  limited  to  the  four  essential  heads  :  administra- 
tion, food  supply,  army,  and  railways.  An  important 
means  of  increasing  revenue  is  that  of  a  careful  appli- 
cation of  the  taxes  voted.  The  imposition  of  new 
taxes  is  actually  impossible  of  realisation,  but  existing 
taxes  will  be  increased  and  the  Government  wdll  try  to 
distribute  them  on  a  uniform  basis.  The  question  of  a 
compulsory  loan  is  not  yet  settled.  A  new  internal 
loan  is  under  consideration,  but  the  qrrestion  of  prime 
importance  is  that  of  contracting  a  long-term  foreign 
loan,  which  is  the  only  means  of  improving  the  ex- 
change, tip  till  now  it  has  been  impossible  to  contract 
a  foreign  loan  in  view  of  the  unstable  political  situa- 
tion which  discom^aged  for'^ign  capitalists.  After 
the  signature  of  the  peace  treaty  with  Russia  and  the 
eolution  of  the  Upper  Silesian  and  Vilna  questions  the 
chances  of  a  foreign  loan  will  be  greatly  improved, 
but  an  essential  conditian  is  to  avoid  in  the  field  of 
internal  policy  everything  that,  in  the  opinion  of  the 
Western  cojtntries,  is  inconsistent  with  the  principles  of 
a  constitutional  State.  The  Government  are  aware 
that  banks  are  unable  to  supply  all  the  needs  of 
ci'edit,  and  will  endeavour  to  attract  foreign  capital  in 
two  forms — as  banking  and  industrial  credit.  The  in- 
dusti-ial  ci-edit  will  be  secured  by  means  of  loans  for 
the  purchase  of  articles  o/  prime  necessity,  and  will 
be  repaid  in  kind  by  goods  manufactured  and  produced. 
It  is  hoped  in  this  way  to  give  a  stimulus  to  credit, 
but  the  Minister  believes  at  the  same  time  that  he 
must  refrain  fronr  giving  State  guarantees  too  freel\% 
as  this  would  weaken  the  capacity  of  the  Treasury  to 
contract  foreign  loans.  The  Minister  will  exert  him- 
self to  remove  all  Government  control  of  trade  and 
industry,  which  under  the  stress  of  War  became  a 
necessary  policy.  The  Timber, Expoi-t  Office  has  been 
already  discarded  and  several  more  superfluous  and 
costly  offices  will  be  abolished.  In  consequence  ex- 
port will  be  free  and  the  adverse  trade  balance  reduced. 
The  question  of  exchange  is  the  outcome  of  political 
and  economic  conditions,  and,  ac«oi-dingly,  fi-©sh  flota- 
tions and ,  the  unification  of  the  curr-ency  -cannot  be 
Successfully  underi-aken  until  the  conditions  are  im- 
])iT)ved.  The  Government  will  endeavour  to  improve 
the  economic  situation  by  suppressing  speculation  and 
discouraging  the  increasing  tendency  to  avoid  using 
the  Polish  mark  as  a  medium  of  exchange.  '  The  re- 
for-m  of  the  monetary-  unit  cannot  be  i-ealised  before  an 
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'•lTecti\ij  shil)ili:*;Uiou  ol  tlio  fXi-lianJ,'e  has  been  pro- 
liiicL'd.  The  Minister  insistt'd  on  tlie  nt'cessily  of  in- 
creasing tlie  productiveness  oi  industrial  workers.  As 
i-egards  the  regulation  of  foreign  currencies,  the 
<  iovernnient  cannot  r(>nounce  their  control,  as  this  regu- 
ialion  has  an  important  influence  on  the  Polish  ex- 
cliange.  Still,  the  Government  is  disposed  (o  transfer 
this  control  to  finaiijcial  societies,  and  ho))es  that  they 
will  pieveiit  sp<K;ulation. 


The  numerous  and  insistent  critics 
Mr.  McKenna  of  the  financial  ix)iicy  of  the  Govern- 
on  Deflation,  nient  will  welcome  the  speech  of  the 
Jtight  Hon.  li.  McKenna  at  the 
annual  meeting  of  the  shareholdei's  of  the  London 
.Joint  City  and  Midland  Bank  as  a,  decisive  event  in 
the  anti-defkitionisl  campaign.  Showing  that  tlie 
Hank  Rate  is  effective  only  when  the  Bank  of  Eng- 
hmd  has  control  over  its  own  lending  powers  and 
when  there  is  a  free  gold  market,  iieitlier  of  wliicii 
<-()ndilions  exist  at  present,  the  speaker  deduced  that 
a  policy  of  dear  money  and  a  rigid  restriction  of  credit, 
so  far  from  proving  an  effective  means  oT  restoring 
trade  to  a  wholesome  condition,  will  only  aggravate 
existing  evils.  The  foccing  down  of  prices  reduces 
the  taxable  capacity  of  the  trader,  and  a  concurrent  in- 
crease in  the  rate  of  taxation  must  inevitably  lead  to 
a  strangulation  of  commerce.  In  the  meantime  the 
greater  value  of  the  pound  would  automatically  in- 
ci-ease  the  weight  of  the  national  debt,  and  further 
.  penalise  industi-y.  To  pay  off  the  national  debt  the 
(.'hainnan  insisted- that  instead  of  attempting  the  im- 
jiossible  tasR  of  trying  to  swell  revenue,  the  Govern- 
ment inust  drastically  curtail  expenditure.  By 
inodei-ating  the  burden  on  industry  it  would  encourage 
jiroduction,  and  in  the  long  run  expand  tlie  nation's 
tax-paying  capacity.  The  deflation  which  actually 
look  place  during  the  nineteenth  century  after  the 
Napoleonic  wars  was  wise  and  gradual.  ]"'or  over 
thirty  years  prices  fell,  not  through  an  artilicial  limi- 
tation of  credit  and  a  restriction  of  business,  but  by 
an  immense  addition  to  output,  which  the  great  in- 
t  \luBtrial  inventions  of  that  century  rendered  jiossible. 
.\s  a  further  essential  to  the  greater  pro<luction  neeiled 
at  the  present  time  the  markets  of  Europe  must  be 
-.issisted  towards  recovery.  Tlie  Governments  of 
Europe  have  made  peace,  but  they  have  not  acted  in 
the  spirit  of  peace.  Once  these  conditions  are 
iiccejited,  and  only  then,  can  Europe  be  restored,  and 
with  the  restoration  of  Europe  will  come  the  revival  of 
.lur  own  national  prosperity. 


That  the  restoration  of  the  gold 
The  Currency  slandtird  and  the  re-estabfishment  of 
Problem.  a  fj-ee  gold  market  in  Eoiidon  must  1>6 
tile  ultimate  goal  of  our  financial 
1>olicy  seems  so  obvious  that  elaboration  of  the  jxiint 
is  superfluous ;  yet  there  were  not  wanting  some  who 
expressed  their  dissent  from  this  view  nt  a  meeting 
of  the  Sound  Cun'ency  ,\ssociation,  held  recently  in 
the  Cannon  Street  Hotel,  under  the  presidency  of  Mr. 
D.  M.  Mason.  The  chief  objection  on  which  this 
;ittitude  was  based  is  worth  examination,  as  it  has 
fiecpiently  Ixjen  advanced  during  the  present  period 
I  if  deflation  both  here  and  on  the  other  side  of  the 
.\t  laiitic.  It  is  maintained  that  the  idea  of  a  restoration 
(it  the  gold  standard  cannot  be  entertained,  as  the 
dedatioii  it  would  entail  would  result  in  the  ruin  of 
industi-y.  The  present  position  of  industry  is  adduood 
in  )n-oof,  and  it  is  asserted  that  the.  deflation  which 
has  lieen  in  progress  now  for  upwards  of  nine  months 
can  end  only  by  leading  to  renewed  inflation. 

Now^  deflation  is  admitte<ily  always  a  bad  period 
for  industry  and  comineivje,  just  as  a  period  of  infla- 
tion is  one  of  prosperity,  but  it  is  not  true  to  say  that 
even  in  a  pi-otracted  period  of  deflation  trade  will 
necessarily  Ix^  caaTiod  on  at  a  loss.  A  considera- 
tion of  the  economic  aspect  of  deflation  will 
•confirm      (his      view.        Deflation      invnluces   rbsults 


the    exact    opposite    of    those     which    appear    during 
a  period  of  inflation.        Inllalion,   involving  a  rise  m 
prices,    means   that    the     consuming    power    of    the 
general    public   is    teing  diminished    for    the    benefit 
of  those  who  reap  tb?  profits  arising  from  tlie  produc- 
tion   and    marketing  of  commoditieSy  '     A   period   of 
.(I'flation  like  that  through  which  we'  are  now  passing 
means  a  redistribution  of  the  wealth  so  concentrated, 
as  prices  and  the  cost  of  living  are   falling.     If   the 
riadjustment  is  a  gradual  one,  the  consuming  power  of 
the   general  public  will  thus   be  increased   and    trade 
can  weather  th?  storm  without  any  undue  hardship. 
The  whole  question  depends  on  the  nature  of  the  defla- 
tion movement.     A  policy  of  deflation,  to  be  effective 
and  to  be  juslifiabk,  must  be  lx)th  gradual  and  uni- 
versal.       We  have    often    drawn   attention    in   these 
columns  to  the  danger  involved  in  a  rapid  or  an  uneven 
deflation.      When  prices  fall  abruptly  production  may 
l:ie  so  seriously  curtailed  that  ih?  supply  of  commotUties 
may  fall  far  below  the  effective  demand.     At  the  same 
time,  employment  may  be  so  great   that  the  general 
purchasing  powar  of  the  community  is  decreased,  the 
only  outcome  of  such  circumstances  being  a  period  of 
national  poverty,  to  be  follow;ed  by  a  renewed  rise  in 
the  price-level.     If  the   deflation  is   gradual,   on    the 
other  hand,  costs  of  production  arj  Ijeing  reduced  all 
the  time,  so  that  it  is  possible  for  the  price-level  to 
become  stabilised  at  successively  lower  levels.     It  is 
yet  too  early  to  say  whether  tlie  deflation  movement 
in  this  country  has  been  too-  abrupt :   the  question  yet 
depends  on  what  the  immediate  future  will  bring.     It 
may    reasonably    be    maintained,    however,   that  th3 
movement  lias  not  been  universal;  that  is  to  say,  it 
has    not    affected    equally    all  commotlities.  Including 
labour,  and  it  has  not  taken  place  to  the  same  extent 
in  all  countrijs.     It  is  the  former  aspect  of  the  ques- 
tion that  is  reacting   at  present   with  such  peculiar 
hardship  on  manufacturers  and  wholesale  houses,  for 
it  is  this  which    prevents  costs  of   production   being 
reduced  in  accordance  with  the  fall  in  seUing  prices, 
while  the   latt?r   feature   is  .producing  movements   in 
the   Foreign  Exchanges  of  such    a  nature  as  to  dis- 
courage buying    in  our    markets  on  the  part  of   our 
foreign  customers. 

But,  while  regarding  the  hardship  which  the  defla- 
tion movement  has  brought  upon  industry,  it  nnisf 
l>8  remembered  also  that,  tliough  hea\T  losses  are  now 
being  incurred,  they  but  go  to  counter-balance  a.  pre- 
vious period  of  prosperity,  in  which  unquestionably 
abnormal  profits  were  niide.  Again,  it  is  not  just  to 
concentrate  on  the  evil  results  of  deflation  whfle  ignor- 
ing the  undoubted  fact  that  our  financial  and  econo-. 
mic  position  is  now  ir.trinsically  sounder  than  it  was, 
for  instance,  a  year  ago,  wlien  prices  were  soaring  to 
unprecedented  levels.  ,\s  regards  the  broader  issues 
raised  by  the  question,  it  is  hardly  necessaiy  to  point 
out  that  w  hatever  may  l)e  tb.e  evils  incident  to  a  cam- 
paign of  deflation,  iiiost,  if  not  all,  of  the  economic 
ills  from  which  the  world  suffers  at  present  may  lie 
attributed  ultimately  to  the  shelving,  perhaps  unavoid- 
ably, of  the  gold  standard  during  the  War.  A  fiat 
ciUTencv  undoubtedly  I'ossesscs  some  advantages,  such 
as,  for  "instance,  a  great  elasticity,  but  in  order  that 
its  many  and  obvious  disadvantages  may  not  appear 
it  must  be  controlled  with  the  greatest  wisdom  and 
prudence.  The  experience  of  the  War  has  prove<l 
that  no  Government  at  the  present  day  can  be  tiiisted 
to  contml  a  paper  cun-ency  in  a  proper  manner.  The 
sooner,  then,  the  gold  standard  is  restored,  the  sooner 
wiiT  w'ild  flLict nations  in  commwlity  prices  and  in 
foreign  exchanges  be  eliminated,  t'he  sooner  will  trade 
be  able  to  move  with  certainty,  and  the  sooner  will  be 
the  most  potent  cause  of  Labour  unrest,  variations  in 
(he  cost  of  li\-ing,  be  removed. 
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AMERICAN  FEDERAL  RESERVE 
BANKS  IN   1920. 

The  policy  of  credit  restriction  initiated  in  1919  and 
carried  out  fully  in  1920  naturally  caused  a  material 
change  in  the  position  of  the  Federal  Eeserre  banks 
during  the  latter  year,  and  the  returns  for  the  last 
week  in  December  reflect  this  change.  Eaiiv  in  the 
year  the  Federal  Eeserre  banks  raised  their  discount 
rates  on  commercial  paper,  but  the  influence  of  the 
higher  rates  is  seen  in  retarding  the  progress  of  bon-ow- 
iags  rather  than  in  restricting  them.  In  fact,  total 
Federal  EeseiTe  bank  holdings  of  discounted  bills, 
2,231.2  millions  at  the  beginning  of  the  year,  increased 
by  over  306  milhons  up  to  the  end  of  April,  and  by 
another  200  millions  during  the  nest  four  months. 
The  peak  of  2,826.8  milhons  was  reached  on  November 
o,  •Jrhile  the  total  held  on  December  30,  2,719.1 
milhons,  is  487.9  millions  larger  than  at  the  beginning 
of  the  j-ear. 

Preferential  rates  on  paper  secured  by  Liberty 
bonds  and  Victory  notes  were  abrogated  by  some 
Eeserve  Banks;  according  to  the  report  of  the  Federal 
Eeserse  Board  at  Washington,  and  raised  by  others  to 
a  level  more  neai"ly  approximating  the  rate  level  for 
ordinary  commercial  pa{>er.  In  the  case  of  paper 
secured  by  Treasury-  certificates  the  rates  adopted  were 
in  most  cases  identical  with  the  higher  coupon  rates 
fixed  by  the  Government,  thus  holding  out  no  induce- 
ment to  the  member  banks  to  earn,-  these  securities 
among  their  own  investments  and  use  them  as  collateral 
for  loans  at  the  Federal  Eeserve  banks,  but  rather 
providing  a  stimulus  to  place  them  in  the  hands  of 
ultimate  investore.  The  results  are  seen  in  the  gradual 
decrease  of  the  amounts  of  war  paper  held  during  the 
year  by  the  EeseiTe  Banks.  From  nearly  1,500 
rnilUons  at  the  opening  of  the  year,  the  holdings  of 
paper  secured  by  Government  war  obligations  declined 
to  1,141  milhons  on  December  30.  Of  the  latter  total 
188  millions,  or  16.5  per  cent.l  were  secured  by 
Treasury  certificates,  .compai-ed  with  461.5  millions,  or 
over  thirty-one  per  cent.,  held  at  the  opening  of  the 
year- — this  decrease  corresponding  in  a  general  way  to 
the  reduction  in  the  amount  of  certificates  held  by  the 
member  banks.  Much  smaller  reductions  are  shown 
in  the  Eesei-ve  banks'  holdings  of  paper  secured  by 
liberty  bonds  and  Victory  notes,  the  December  30 
total,  953  miUions,  being  only  seventy  millions  less 
than  the  aniount  reported  at  the  beginning  of  the  year; 
On  the  other  hand,  holdings  of  other  discounted  paper, 
which  at  the  opening  of  the  year  totalled  746.9  millions, 
show  an  almost  steady  growth,  being  in  excess  of  1,500 
millions  at  the  end  of  September,  and  fluctuating 
between  about  1,500  and  1,600  millions  dming  the  last 
three  months  of  the  year.  At  the  end  of  the  year, 
out  of  a  total  of  2,719.1  millions  of  discounted  bills, 
about  forty-two  per  cent,  was  composed  of  paper 
secured  by  United  States  war  obhgations,  against 
sixty-seven  per  cent,  of  a  total  of  2,231.2  milhons 
held  on  the  first  Friday  of  the  year. 

Holdings  of  bills  purchased  in  open  market  show 
an  almost  uninterrupted  decline  for  the  period  under 
review.  From  a  total, of  574.6  millions  at -the  begin- 
ning of  the  year,  a  decline  to  255.7  miUious  on  Decem- 
l)er  30  is  shown,  the  decrease  of  318.9  millions  being 
due  largely  to  the  increased  demand  for  this  class  of 
bills  by  savings  banks,  trust  companies,  also  corporate 
and  individual  investors.  No  appreciable  changes  are 
shown  in  the  amounts  and  classes  of  United  States 
bonds  held. 

Fluctuations  in  the  holdings  of  Treasuiy  certifi- 
cates during  the  year  are  largely  the  result  of  the 
issuance  by  the  Government  from  time  to  time  of  tem- 
porary certificates  pending  collection  of  funds  from 
depositon-  institutions.  The  largest  figm'es  are  shown 
for  the  four  Fridays  following  the  quarterly  income  tax 
dates,  when  temporary-  advances  to  the  Government 
by  the  Eesen'e  banks  for  the  redemption  of  tax  certi- 
ficates were  at  their  maximum.     Total  eaminof  assets 


of  the  Federal  Eeserve  banks,  which  stood  at  3,181.6 
millions  on  Januaiy  2,  reached  the  high  point  of 
3,422  milhons  on  October  16,  and  at  the  end  of  tht 
year  stood"  at  3.263  miUions,  an  increase  of  over  eighty 
millions  for  the  year. 

Net  deposits  of  the  Eeserve  banks  show  a  general 
downward  tendency  for  the  year,  the"  December  30 
total  of  1,604.2  millions  being  280.4  miUions  below 
the  maximum  amount  shown  for  February  27,  and 
246.9  millions  below  the  corresponding  total  at  the 
beginning  of  the  year,  decreases  in  reserve  and  net  de- 
posits reflecting  reductions  in  demand  deposits  of 
member  banks,  especially  during  the'  latter  part  of  the 
year. 

Federal  Eeserve  note  circulation,  after  the  usual 
contraction  at  the  beginning  of  the  year,  when  a  retm-n 
flow  of  notes  issued  during  the  holiday  season  occurs, 
shows  an  almost  uninterrupted  expansion  from  the 
minimum  amount  of  2,844  millions  on  January'  23  to 
a  maximum  of  3,404.9  millions  on  December  23.  The 
total  of  3,344.7  miUbns  on  December  30  marks  a  re- 
duction of  60.2  millions  for  the  week,  but  an  expan- 
sion of  345.7  millions  from  the  beginning  of  January, 
nqte  expansion  rather  than  growth  of  deposits  accom- 
panying the  increase  in  the  borrowings  of  member 
banks.  Federal  Eeserve  bank  note  ciixulation  shows 
practically  a  steady  decline  from  '259  miUions  on 
Januarj-  2  to  177  miUions  on  May  14,  but  since  that 
date  an  increase  to  217  millions  on  December  30  is 
noted. 

During  the  early  part  of  the  year  Federal  Eeserve 
banks  lost  gold,  largely  through  export  to  South 
America  and  to  the  Orient,  and  on  March  26  total 
gold  holdings  were  1,935  millions,  marking  a  reduc- 
tion of  128  miUions  from  January  2.  Since  that  time, 
partly  as  the  result  of  gold  shipments  from  England 
in  anticipation  of  the  maturity  of  the  Anglo-French 
bonds  on  October  15.  there  has  been  an  increase  in 
gold  reserves,  the  total  of  2,059.3  miUions  on  Decem- 
ber 30  being  only  3.3  milhons  below  the  total  shown 
on  January  2.  During  the  latter  part  of  the  year 
all  the  gold  held  with  foreign  agencies,  except  3.3 
millions  held  by  the  Bank  of  Pi-ance  for  Federal  Ee- 
serve bank  account,  was  returned  to  this  country. 
Since  the  gold  held  abroad  was  counted  as  part  of  the 
banks'  reserves,  its  transfer  from  abroad  has  ha<l  no 
efiect  on  the  resei-ve  ratio.  Total  cash  reserves  show 
an  increase  ot  127.9  milhons,  or  from  2,121.3  miUions 
on  January  2  to  2,249.2  millions  on  December  30, 
the  larger  part  of  the  increase  being  due  to  deposits 
of  silver  by  the  United  States  Treasury. 

Inter-bank  discounting  showed  a  considerable  in- 
crease about  the  end  of  April,  when  nearly  150  millions 
of  rediscounted  bills  were  carried  by  the  Boston,  New 
York,  and  Cleveland  banks  for  seven  other  Eesene 
banks.  After  a  shght  recession,  these  operations  were 
resumed  on  an  increasing  scale  early  in  August,  and 
on  October  29  the  Boston,  Philad-?lphia  and  Cleveland 
banks  reported  a  maximum  for  the  year  of  over  24i 
mUlions  of  bills  held  under  discount  for  eight  other 
Eeserve  banks.  At  the  close  of  the  year  total  discounts 
of  the  above  three  banks  included  115.3  milhons  of 
paper  discounted  for  five  other  Eeserve  banks  in  the 
South  and  Middle  West. 

During  the  year  the  paid-in  capital  of  the  Federal 
Eeserve  banks  jnci-eased  from  87.4  to  99.8  mUlions. 
or  bv  12.4  millions,  corresponding  to  an  increase  of 
over  411  miUions  in  capital  and  surplus  of  member 
banks.  This  gain  is  due  primarily  to  increases  in  capi- 
talisation of  existing  member  banks,  and  to  a  smaller 
extent  to  accessions  of  new  members. 

The  resene  ratio  of  the  Federal  Eeserve  banks. 
as  a  consequence  of  the  changes  detailed  above,  is 
higher  at  the  end  of  the  year  than  at  its  beginning, 
the  percentage  being  45.4  on  December  30.  compared 
with  43.7  on  Januaiy  2.  The  ratio  was  brought  tip 
to  44.5  per  cent,  on  June  18,  and  to  45.5  per  cent., 
the  maximum  {or  the  year,  on  December  17.  the 
Fridavs  after  the  quarterly  income  tax  dates. 
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THE  QUESTION  OF  SHIPPING. 

From  infoiTaation  derivet!  from  private  sources,  as  well 
as  from  statemeutg  which  have  actually  been  pubhshed 
in  the  Press,  there  seems  veiy  little  doubt  that  Ameri- 
can shipping  and  American  shipbuilding  are  passing 
through  a.  serious  crisis  at  the  present  time.  Of 
course,  it  may  be  contended  that  the  whole  world  is 
passing  thi'ough  a  very  severe  economic  crisis 
at  the  present  time.  The  railways  of  the 
United  States,  for  example,  like  the  railways 
of  most  parts  of  the  world,  are  experiencing  a 
very  trying  period.  It  will  not  be  contended,  however, 
that  the  American  railways  ai'e  not  needed.  On  the 
contrary,  one  of  the  great  needs  of  the  United  States 
at  the  present  time  is  additional  and  improved  trans- 
portation facilities.  Conditions  at  the  .gi'eat  terminals 
are  practically  as  bad  as  they  aa'e  with  ourselves. 
Even  in  the  interior,  where  one  would  expect  to  find 
adequate  space  for  all  traffic,  produce  even  in  the  busy 
season  is  constantly  held  up  awaiting  facilities  of 
transit.  The  question  of  shipping,  however,  whether 
from  the  point  of  view  of  the  shipbuilder,  or  whether 
it  be  regarded  as  that  of  public  earners,  is  a  totally 
different  and  distinct  proposition.  Does  the  United 
States  really  want  a  great  meroantilei  marine?  Has 
she  the  population  and  the  economic  resources  which 
would  make  it  possible  for  her  to  equip  herself  with  a 
great  mercantile  marine  upon  a  reasonable  basis  of 
values  ?  The  answer  to  tJiese  two  questions  will  deter- 
mine whether  the  present  set-back  in  the  shipping  in- 
dustn-  in  the  United  States  in  its  various  aspects  is 
merely  transitoiy  or  likely  to  be  of  a  permanent 
character. 

This  week  there  has  been  issued  the  Annual  Smn- 
inary  of  the  world's  mercantile  shipbuilding  for  last 
year  under  the  authority  of  Lloyd's  Coiiwration.  The 
t.ital  worid's  toimage  constructed  last  year  was 
r),S61,6G6  tons,  a  very  heavy  dec-rease  con'ipared  with 
1919,  but  ai>  increase  of  more  than  two  and  a-balf 
million  tons  compared  with  the  pre-War  record 
figures. 

In  the  United  Kingdom  more  than  2,000,000  tons 
were  launched.  It  is  highly  satisfactory  to  note  that 
the  British  construction  of  tonnage  represented  more 
than  one-third  of  the  world's  total  output  for  1920, 


compared  with  about  one-fifth  in  1919.  Of  course,  the 
pessimist  will  incline  to  the  belief  that  our  shippmg 
industry  is  about  to  disappear  altogether.  He  will 
point  out,  and  with  truth,  that  whereas  we  con- 
structed only  a  little  more  than  one-third  of  the  world's 
total  output  of  tonnage  in  1920,  before  the  War  we 
were  accustomed  to  place  on  the  waters  for  our  own 
account,  and  to  supply  the  needs  of  the  world's  mer- 
cantile tonnage,  about  sixty  per  cent,  of  the  total 
tonnage  constructed  in  the  shipyards  throughout  the 
world.  We  submit,  however,  that  after  the  experi- 
ences through  which  the  shipping  industry  hag  passed 
during  the  last  six  or  seven  years  it  is  by  no  means  dis- 
coui-aging  to  find  that  the  yards  of  England  and 
Scotland  are  still  able  to  supply  the  world's  mercantile 
maiine  with  more  than  one-third  of  its'  total  require- 
ments in  this  industry. 

We  have  said  above  that  the  world's  total  mer- 
cantile tonnage  launched  jn  1920  somewhat  exceeded 
5,860,000  tons.  Of  this  amount,  we  have  also  said. 
Great  Britain  launched  more  than  2,000,000  tons. 
The  rest  of  the  world  is,  therefore,  responsible  for 
some  3,572,000  tons.  Of  this  figm-e  the  United 
States  was  responsible  for  constructing  practically  two 
and  a-half  million  tons,  being  a  decrease  in  tonnage  of 
more  than  a  million  and  a-half  compared  with  the 
preceding  year.  It  is  this  decrease  in  tonnage  on  the 
part  of  the  United  States  that  accounts  for  practically 
the  whole  decrease  in  the  output  of  the  world's  mer- 
cantile tonnage  for  the  yeai*  ended  Decembr  31  last. 

In  putting  to  ourselves  the  question.  Is  this  phase 
of  American  shipping  merely  transitoiy?  in  order  to 
answer  the  question  one  should  ask  a  further  question  : 
Does  the  American  mercantile  marine  rest  upon  any 
sound  economic  basis  ?  What  does  the  United  States 
require  a  mercantile  marine  for?  At  present  her  ship- 
building yards  could  not  go  on  without  Governmental 
assistance.  Her  carrying  tra<le  would  virtually  come 
to  an  end — other,  of  course,  than  the  coasting  trade, 
which  Is  rigorously  protected — were  it  not  for  support 
derived  from  the  same  source.  Is  it  reasonable  to 
expect  that  the  business  classes  in  the  United  States 
will  continue  to  maintain  a  mercantile  marine  i-esting 
upon  such  a  basis?  What  purpose  do  the  American 
trading  ships  sen'e  which  should  give  them  any  reason- 
able prospect  of  maintaining  their  existence  upon  a 
commercial  basis?  We  leave,  of  course,  out  of  con- 
sideration the  question  of  the  American  taxpayer  being 
willing  to  suppoii  a  great  American  mercantile  marine 
whether  it  pays  or  whether  it  does  not.  To  answer 
the  question,  however.  What  purjxjse  would  such  a 
mercantile  marine  serve  ?  we  must  inquire  into  the 
causes  which  have  brought  into  existence  a  mercantile 
marine,  even  if  it  consisted  of  little  more  than  open 
boats  and  existed  at  a  time  when  the  Government  of 
the  countn'  in  which  it  gi-ew  up  was  far  too  poor  to 
gi-ant  it  any  subsidy,  and  imposed  on  the  owners  the 
onerous  burden  of  assisting  the  Government  whenever 
and  wherever  called  upon.  In  the  case  of  countries 
likc^  Great  Britain  or  Japan,  for  example,  it  would 
have  been  necessary  to  restrict  the  iwpulation  to  a 
definite  economic  level  if  it  was  to  exist  without  the 
assistance  of  some  trade  carried  on  upon  the  seas.  As 
soon  as  the  population  began  to  grow  with  us  beyond 
very  modest  limits  it  was  necessary  to  supplement 
our  scanty  food  supply,  first  by  fishing,  and  then  by 
some  kind  of  foreign  trade.  Even  as  late  as  the  period 
just  before  the  recent  War  we  did  more  than  half  the 
canying  trade  of  the  world.  Why?  Because  we  had 
to  search  the  worid  for  eighty  per  cent,  of  theraw 
materials  upon  which  our  manufactures  are  sustained, 
and  for  two-thirds  of  the  food  \\-hich  enables  our  people 
to  live.  Since  we  had  to  go  out  in  any  case,  where 
we  could  find  customers  we  took  out  a  cargo.  Our 
cargoes  of  manufactured  exports  were  necessarily 
small.  We  came  back  loaded  with  bulky  raw  produce. 
Eather  than  go  out  in  ballast,  except  for  a  small 
volume  of  manufactured  goods,  we  earned  coal  where- 
ever  we  could  find  customers,  with  the  result  that  in 
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the  pre-War  3-ears  we  exported  between  seventy  and 
eighty  milhon  tons.  "We  shall  have  to  do  very  much 
the  same  again  unless  w-e  are  to  witness'  a  very  great 
I'eduction  in  our  population.  It  would  appear,  there- 
fore, that  the  United  States  will  experience  veiy  great 
difficulty  in  building  up  a  mercantile  marine  i£  it  is 
to  exist  upon  a  commercial  basis,  as  distinct  from  an 
expensive  luxuiy  maintained  by  the  taxpayer.  The 
people  of  the  United  States  <lo  not  have  to  searcli 
the  world  either  for  raw  matei-ials  for  their  manufa<- 
tures,  or  for  their  food.  They  are  not,  therefore, 
under  the  necessity  of  paying  for  enormous  quantities 
of  vei7  bulk}'  imports.  They  are  not  now,  as  they 
w-ere  before  the  War,  under  the  necessity  of  expoiiing 
over  £200,000,000  worth  of  produce  in  jiayment  of 
the  interest  on  loans.  The  population  of  the  country, 
according  t(T~tlie  i-ecent  ceiisus,  is  only  a  little  more 
than  double  that  of  the  United  Kingdom.  We  shall 
not  know  for  some  months  what  the  population  of 
the  United  Kingdom  is;  but  even  if  we  say  that  .the 
population  of  the  United  States  is  thre^  times  ours, 
which  certainly  leaves  a.  very  wide  margin,  the  area 
of  her  territory  is  between  sixteen  and  seventeen  times 
that  of  ours.  The  United  States  built  up  a  mercantile 
marine  after  1812.  She  decided  it  was  not  a  com- 
mercial proposition.  The  United  States  built  up  a 
mercantile  marine  after  the  Civil  War.  She  again 
decided  it  was  not  a  commercial  proposition.  It  will 
be  interesting  to  watch  the  result  of  the  experinvnt 
after  the  great  European  War  of  1914-18. 


SOUTH   AND  CENTRAL  AMERICA. 

CANE-SUGAR   AND   MARKET    FACTORS   OF 
THE   MOMENT. 

There  ai"e  great  pennanent,  underlying  influences 
which  affect  the  interests  of  the  cane-sugar,  producers 
of  the  world  which  change  but  little,  .\gainst  these 
there  are  temporary  factors  having  for  the  moment  an 
almost  completely  controUing  influence  upon  the 
market.  At  the  present  time  the  gi^eat  dominant  factor 
affecting  the  inteniational  sugaj-  markets  of  the  world 
is  ihe  position  in  Cuba  and  the  large  holdings  of  sugai 
still  existing  from  last  year's  crop  in  the  United  States 
of  America.  It  has  to  be  remembered  that  practic<illy 
the  United  States  may  be  regarded  as  wholly  self- 
supporting  in  the  matter  of  sugar.  Whereas  in  the 
pre-War  period  the  United  Kingdom  was  the  most 
important  factor  in  the  international  markets  of  the 
world — .and.  in  a  sense,  were  the  sugar  maAets 
thoioughly  free  in  this  country  she  would  once  again 
be  so — nevertheless,  it  cannot  be  denied  that  the  sugar 
consumption  in  the  United  States  is  fully  double  what 
it  ever  was  in  this  country.  About  two-thirds  of  the 
sugar  consumption  in  the  United  States  is  produced  in 
countries  more  or  less  dependencies  of  the  Union. 
The  balance,  including  about  a  million  tons  of  beet- 
sugar,  is  produced  within  the  confines  of  tlie  con- 
tinental United  States  itself.  We  were  before  the 
War,  and  potentially  are  even  still,  so  important  a 
factor  in  the  international  markets  because  we  produce 
practically  no  sugar  ourselves.  Nearly  the  whole  of 
our  enoi-mous  consumption,  which  in  normal  times 
amounts  to  some  two  million  tons,  has  to  be  imported 
from  overseas.  In  the  pre-War  period  we  took  be- 
tween seventy-five  and  eighty  per  cent,  of  our  con- 
sumption from  the  European  continent — from  France, 
Belgium,  Holland,  Germany,  Austria-Hungary,  and 
Russia — and,  of  course,  it  need  not  be  added  that  nearly 
the  whole  of  this  consumption  was  beet-sugar.  For 
a  very  long  time  the  beet-sugar  production  was  stimu- 
lated by  bounties  paid  by  the  various  Governments  of 
the  different  States  in  wliich  the  sugar  was  produced. 
So  far  as  our  sugar  interests  in  this  country  were 
concerned  tliis  was  a  matter  of  perfect  indifference. 
If  Continental  Governments  chose  to  subsidise  sugar 
and  to  sell  it  to  us  considerably  cheaper  than  it  could 
othenvise   be   produced    we   were   as   consumers    the 


gainers,  and  certain  industries,  such  as  the  jam  in- 
dustry, the  confectioneiy  industiy,  the  makers  of 
sweets,  and  various  other  industries  were  undoubtedly 
benefited  by  this  course.  On  the  other  hand,  it  was 
perfectly  evide.nt  that  sugar  which  can  only  be  giown 
because  it  is  subsidised  by  the  Government  is  not 
grown  ujxin  a  sound  economic  basis ;  and,  conse- 
quently, the  effect  upon  the  cane-giowing  interests 
within  the  Empire  was  disastrous  to  the  last  degree. 
It  is  possible  that  owing  to  the  cheap  and  abundant 
supply  of  labour  which  is  actually,  or  potentially, 
available  in  most  of  the  cane-sugar-growing  countries, 
had  the  planters  possessed  the  enterpi-ise  and  skill  to 
grow  cane-sugar  upon  immense  plantations  upon  a 
great  scale,  and  under  the  advice  of  skilled  agricultural 
chemists,  they  might  have  been  able  to  have  fought, 
and  piobably  would  have  fought,  the  bounty-fed  sugar 
of  Europe.  The  bounties,  as  the  reader  is  aware, 
were  abolished  in  the  year  1903.  From  that  time  the 
cane-sugar  interests  took  a  new  lease  of  life,  and  many 
competent  authorities  date  from  that  period  the  re- 
covery w  hich  has  undoubtedly  taken  place  in  our  West 
Indian  colonies.  The  imjx)rtance  of  encouraging,  as  far 
as  is  reasonable,  and  without  relying  almost  wholly 
upon  the  assistance  of  the  Government,  the  increased 
growth  of  cane-sugar  to  the  British  Empire  will  be  at 
once  evident  to  the  reader.  Like  everj'thing  else,  we 
can  pay  too  much  for  its  encouragement.  Primarily, 
the  industiy  must  depend  upon  itself  if  it  is  to  be 
successful.  Cane-sugar  never  can,  and  never  will,  be 
grown  in  successful  competition  with  beet  unless  it 
can  be  produced  upon  a  sound  economic  basis. 

As  w-e  have  said,  while  the  permanent  interests  of 
ilie  cane-sugar  growers  remain  unchanged,  the  domi- 
nant factor  in  the  Sugar  market  at  present  is  the 
enormous  quantity  of  sugar  held  over  by  the  sugar 
interests  of  the  United  States  of  America.  As  we  have 
said  above,  the  consumption  of  sugar  in   the  United 
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States  is  fully  doable  what  it  ever  was  in  this  country. 
Bearino:  in  mind  that  the  population  of  .the  United 
States  is  more  than  double  our  population,  apd  b;>arinf,' 
in  mind  the  effect  of  the  extreme  difficulty  in  obtain- 
ing any  form  of  wines  and  spirits  in  the  United  States 
on  the  consumption  of  sugar,  this  cannot  be  regarded 
as  .extravagant.  The  Cuban  crop  last  year  amounted 
to  some  3j  million  tons,  or  very  nearly  a  quarter  of 
the  world's  estimated  production  at  the  present  time. 
In  the  preceding  year  the  Cuban  crop  had  amounted  to 
practically  four  million  tons.  The  growing  crop  is 
estimated  at  between  three  and  four  million  tons. 
Added  to  this,  there  is  the  crop  of  Porto  Eico  and  the 
crop  of  Louisiana,  The  Porto  Eica^n  and  the  Louisiana 
crops  were  about  up  to  average,  but  it  is  estimated  that 
the  effect  of  the  drought  will  be  to  nsduce  the  glowing 
crop  in  Cuba  by  about  half  a  million  tons.  This, 
however,  should  be  more  than  made  up  by  the  large 
quantity  of  beet-sugar  held  over  in  the  United  States. 
This  is  estimated  at  about  a  pillion  tons,  which  was 
considerably  in  excess  of  the  crop  of  last  season,  and 
we  believe  constitutes  a  record  for  the  beet  crop  in 
North  America.  Up  to  the-  end  of  the  season,  before 
the  recent  break  in  prices  more  than  eighty  per  cent, 
of  the  Cuban  crop  had  already  been  disposed  of.  The 
balance  could  have  been  sold  but  for  the  fact  that 
holders  who  had  speculated  largelj^  in  sugar  and  other 
commodities  in  Cuba  were  not  in  a  position  to  recoup 
themselves  even  at  the  high  prices  then  ruling,  and 
were  holding  out  for  a  further  improvement.  As  the 
reader  knows,  instead  of  an  imjjrovement,  there  was 
a  severe  slump ;  and  the  net  result  is  that,  at  the  time 
of  writing,  as  far  as  ws  are  able  to  ascertain,  there  is 
about  1,300,000  tons  of  sugar,  mainly  beet  and  partly 
Cuban  and  POrto  Eican,  held  over  in  the  United  States. 
This,  of  course,  would  not  amount  to  more  than  three 
or  four  months',  at  the  outside  five  months',  consump- 
tion in  the  U^nited  States ;  and  if  it  were  shared  with 
Europe  would  not,  of  course,  last  anything  like  so 
long.  Against  this  it  has  to  be  remembered  that  the 
new  crop  is  coming  on.  Consequently,  unless  this 
large  amount  of  sugar,  amounting  to  roughly  about 
ooe-third  of  the  5'ear's  consumption  in  the  United 
States,  is  partly  sold,  it  is  doubtful  if  it  would  l>e 
possible  to  dispose  of  it  at  higher  pi'ices  later  in  the 
season  for  the  reason  we  have  already  given.  As  is 
the  case  with  other  commodities  at  present,  the  higher 
price  of  sugar  has  resulted  in  a  very  severe  restriction 
of.  consumption.  In  this  country,  for  example,  we 
are  consuming  about  half  what  we  did,  say,  in  1913. 
In  America  itself,  the  high  figures  of  consumption 
maintained  during  the  War,  and  immediately  after  its 
conclusion,  do  not  appear  to  be  maintained,  according 
to  the  latest  figures  available.  It  need  not  be  added 
that,  owing  to  the  position  of  the  exchanges,  the  con- 
sumption upon  the  continent  of  Europe,  so  far  as 
figures  are  available,  has  fallen  materiallv. 


We  congratulate  Mr.  A.  C.  E.  Kimber,  C.B.E., 
the  well-known  manager  of  the  Anglo-South  American 
Bank,  Limited,  on  his  advancement  to  the  oiBce  of 
General  Manager  in  association  with  Mr.  L.  H.  Keik 
and  Mr.  W.  E.  Wells.  The  appointment  has  also  been 
announced  this  week  of  Mr.  A.  W.  Martin,  the  Bank's 
accountant,  as  a  sub-manager. 


"  Business  Conditions  in  Abgentina." — Accom- 
panying the  latest  number  of  this  excellent  review  of 
conditions  in  Argentina,  published  by  Messrs.  Ernesto 
Tornquist,  of  Buenos  Aires,  is  a  useful  chart  showing 
the  monthly  averages  of  foreign  cable  exchanges  in 
Buenos  Aires  from  June  1915  to  September  1920.  The 
exchanges  dealt  with  are  those  of  New  York,  London, 
Paris,  Berlin.  Eome,  Madrid,  Berne,  and  Brussels. 

The  British  and  Irish  Steam  Packet  Company, 
limited,  has  organised  a  new  sei-vice  from  Birkenhead 
to  Dublin  chiefly  for  the  Cheshire  and  North  Wales 
trade.  The  sei-vice  was  inaugurated  by  the  Company's 
well-known  coasting  steamer  Lady  Tcnnavt. 
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Thk  Eub'oer  mark-et  has  received  a  set-back  during  the 
week.  Plantation  crtpo  ch-opped  steadily  from  Is.  l\d. 
per  lb.  on  Monday  to  Is.  O^d.  per  lb.  on  Wednesday, 
but  recovered  slightly  to  Is.  Ofc/.  per  lb.  on  Thursday. 
Smoked  sheet  reacted  from  11-Jd.  per  lb.  on  Monday 
to  lOhd.  per  lb.  on  Tuesday,  and  fell  again  on  Wednes- 
day to  9W.  The  recovei-y  on  Thursday  did  not  bring 
the  price  beyond  9f(i.  This  gi'eater  relapse  in  the 
case  of  smoked  sheet  bears  eloquent  testimony  to  the 
absence  of  any  trade  demand.  The  fact  that  the  fall 
was  less  pronounced  in  the  case  of  crepe  is  due  mainly 
to  ' '  bear  ' '  covering.  In  the  absence  of  speculative 
interest  plantation  crepe  would  have  suffered  as  heavy 
a  relapse.  The  stock  in  London  is  still  increasing. 
During  last  week  landings  reached  1,883  tons  whilst 
deliveries  did  not  exceecl  566  tons.  Accordingly,  the 
stock  rose  to  54,902  tons,  as  against  21,701  tons  in 
1920.  Tlie  efl'ect  of  the  twenty-five  per  cent,  restric- 
tion should  begin  to  manifest  itself  next  month  . 

Conditions  in  the  >Share  market  were  dull  and  de- 
spondent. Eubber  Trusts  dropped  from  19s.  on  Mon- 
day to  17s.  6d.  on  Thursday.  Highlands  fell  from 
36s.  3i7.  on  Tuesda,y  to  35s.  on  Wednesday. 
Linggi  were  especially  weak,  reacting  steadily  from 
35s.  on  Tuesday  to  3ds.  on  Thursday.  Vallambrosas 
were  weak  around  15s.  6(/.  On  the  other  hand, 
Anglo-Dutch  maintained  a  firm  front,  moving  up  from 
26s.  on  Tuesday  to  26s.  9d.  on  Thursday,  whilst  on 
Tuesday  Paris  support  enabled  Kuala  Lumptvr  to 
gain  -iV  at  2n'«.  / 

BERTAM  CONSOLIDATED  RUBBER  COMPANY. 

Issued  Capital  :  £250,000  in  2/0  Shares. 

, Results  top  Years  to  March  31 > 

«.Y.  Yield 
Area  per 

Total  in      Rubber    Bearing    Price   "AUm"    Net  ^Dividend!—, 

Planted  Bearing  Output       Aere  Realised     Cost       Profit  Amount 
Acres     Acres         lb.  lb.       per  lb.    per  lb.        £  £         % 

1U17...  0,965     4,1300  l_12j,000       2T2       2/S-7        1/0-9     96,813     55,000     2;} 
1918...  0,461     4,518     l,174,-287t     2C0       1,'IOJ       1/0-4     68,2U3     10,000       5 
1919...  6,396     4,513     1,007,368       -228       1/0  1/1-6     34,894         —         — 

1920...  6,385    4,8J0     1,534,41S       317       2/1-4       -AO'S     99,182     60.000     30 
•  On  the  basis  of  inuUidinp  nil   lields  in  which  45%  of  the  trees  are  iri 
hearing.         t  rnvpi'lK  suspended  durirg  \\inteiin;:  pericd  . 

Price  of  Shares,  4/6.    Market  Capitalisation'per  planted  acre,  £88. 

The  report  presented  by  this  rubber  Company  for  the 
year  ended  IMareh  31.  1920,  reflects  the  return  of  the 
industry  to  something  more  like  normal  condition^  and 
the  absence  of  the  axtificial  restrictions  on  production 
that  were  responsible  for  the  reduced  output  of  1918-19. 
During:  the  y.?ai-  the  estate  was  able  to  produce  its  best 
output  consistent  with  the  proper  treatment  of  the  trees. 
Accordingly,  the  crop  harvested  was  not  only  consider- 
ablv  "in  excess  of  that  secured  in  the  previous  y2ar, 
but  was  34,416  lb.  gieater  than  the  estimate  of 
1.500,000  lb.  With  4,840  acres  mature  this  coire- 
spoiided  to  an  average  yield  of  317  lb.  per  acr?,  as 
a<raiust  2221b.  in  1918-19.  Notwithstanding  the  higher 
pnces  that  Tiad  to  be  paid  for  stores  and  materials,  as 
well  as  for  labour,  the  cost  of  production  per  unit 
showed  a  gi-atifying  decline,  mainly  owing  to  the  sub- 
stantial increase  in  the  quantity  of  i-ubber  han-ested. 


174 


THE     STATIST. 


[Januaiy  29,   1921. 


The  f.o.b.  cost  per  lb.  dropped  from  9.57<I.  to  8.29d.  ; 
whilst  the  "all-in  "  cx)st  fell  from  1.3.51rf.  to  10.62f/. 
Purthennore,  there  was  a  marked  improvement  in  the 
average  price  realised  .by  the. sale  of  the  crop,  which 
worked  out  at  2s.  1.4-d.  per  lb.,  as  against  Is.  6d.  jjer 
lb.  in  1918-19.     The  resultant  net  profit  of  £99,182, 
as  compared  with  £34,894  in  the  previous  year,  merely 
represents  the  effect   of   a  considerably  gi-eater  profit 
sper  lb.  on  a  much  larger  crop.     In  1918-19  the  neces- 
sity of  providing  for  the  liability  in  respect  of  excess 
profits  obliged   the   Company  to  transfer  the  bidk  of 
their  mediocre  profit  to  a  resei-ve  created  for  this  pur- 
pose,   and    hence    prevented    the    declaration  of  any 
dividend.     This  question  has  now  been  settled  to  all 
intents  and  purposes,  with  the  result  that  the  reserve 
for  excess  profits  duty  and  income  tax,  which  stood  at 
£81,428  on  March  31,  1919,  was  reduced  to  £8,963  on 
March  31,  1920.     However,  in  so  far  as  the  accounts 
for  the  year  under  review  are  concerned,  it  appears 
that  the  record  profit  of  £99,182  was  increased  by  the 
addition    of    £11,645,    representing    an    allowance  of 
excess  profits  duty  on  the  mediocre  results  of  1918-19. 
Accordingly,  it  was  possible  to  pay  to  shareholders  the 
satisfactory    di^'idend  of    thirty  per    cent.,  absorbing 
£60,000,  wliilst  a  sum  of  £8,000  was  transfeiTed  to  the 
general  reser\-e,  which  is  increased  in  consequence  to 
■£112,000.     Nevertheless,   the  balance  carried  forward 
to  the  next  accounts  reaches  the  sura  of  £8,977  after 
providing  £35,000  for  the  liability  for  excess  profits 
duty   and  coqDoration  profits  tax  for  the   year   under 
review,     as    against    £1,161    brought    forward    from 
1918-19.     Moreover,    this    total    does    not    include  a 
claim  for    £6,000    refund  of   income   tax  under  the 
Boustead  decision. 

This  Company,  which  previously  passed  under  the 
title  of  the  Straits  Settlements  (Bertam)  Eublaer  Com- 
pany, has  changed  its  name,  and  is  now  known  as  the 
Bertam  Consolidated  Eublier  Company,  During  the 
year  capital  expenditui-e,  largely  on  the  immature  area, 
called  for  £9,300.  It  is  estimated  that  this  area 
will  require  an  outlay  of  £4,000  during  the  current 
.year;  whilst  the  provision  of  additional  buildings  and 
equipment  and  the  contemplated  scheme  of  develop- 
ments will  necessitate  further  capital  expenditure. 
With  -the  object  of  securing  the  requisite  funds  the 
authorised  capital  of  the  Company  was  increased  from 
£200,000  to  £300,000,  and  the"  issued  capital  from 
■£200,000  to  £250,000,  by  the  issue  at  par  of  1,000,000 
shares  at  2s.  As  at  the  time  of  the  issue  the  shai-es 
wei-e  colnm'anding  8s.  9d.,  this,  gave  existing  share- 
holders a  good  lx)nus.  ',        ■        ' 

For  the  current  year  the  estimate  originally  antici- 
pated a  crop  of  1,(300,000  lb.  at  the  f.o.b. 'cost  of 
8id.  per  lb.  Eeturns  for  the  ^even  months  of  un- 
resti-ict^ed  tapping  ended  October  31,  1920,  showed  a 
total  of  885,311  lb.  In  view  of  the  subsequent  restric- 
tion of  twenty-five  per  cent,  and  the  probability  of  a 
still  greater  restriction  now  it  is  not  possible  to 
estimate  what  the  full  crop  will  prove  to  be.  Any 
considerable  reduction  will  involve  an  increase  in  the 
"  all-in"  cost.  Yet  a  company  that  can  produce  at 
an  "  all-in  "  cost  of  10.62'^.  per  lb.  can  face  the 
depression  in  the  Eubber  mai-ket  with  much  greater 
equanimity  than  those  whose  "  all-in  "  cost  exceeds 
Is.  Moreover,  the  position  is  rendered  still  more  satis- 
factory by  the  existence  of  fonvai'd  contracts  covering 
the  sale  of  some  500,000  lb.  of  the  crop  .for  the 
current  year  at  the  very  favourable  price  of  2s.  IM. 
per  lb.  London  delivery.  Such  a  sale  at  least  obviates 
the  necessity  of  securing  funds  at  exorbitant  rates. 
The  dividend  outlook  is  necessarily  governed  by  the 
nature  and  duration  of  the  recovery  in  the  Eubber 
market  in  the  next  few  months.  Financially,  as  the 
balance  sheet  dated  March  31,  1920,  shows,  the 
position  of  the  Company  is  very  sound.  Current' 
liabOities,  including  the  final  dividend  absorption, 
£40,000,  did  not  exceed  £52,768,  and  were  amply 
covered  by  liquid  assets,  excluding  stores  and  invest- 


ments in  the  subsidiary  Company,  to  a  total  of 
£98,880.  Thfe  sale  of  2.38  acres  of  immature  rubber 
to  tills  subsidiary  is  reflected  in  the  deduction  cf 
£17,547  from  the  estate  account,  which  now  stands  at 
£297,089.  The  market  quotation  of  4s.  6d.  for  the  2s. 
shares  corresponds  to  a  capitahsation  of  £88  per 
planted  acre. 

STRAITS    PLANTATIONS. 

For  the  Straits  Plantations,  Limited,  the  ye?r 
ended  June  30,  1920,  has  been  a  period  of  marked 
prosperity.  Only  to  a  small  extent  has  this  Company 
interested  itself  in  the  production  of  rubber.  For  the 
bulk  of  its  revenue  it  has  looked  to  its  extensive  coco- 
nut plantations.  In  the  following  table  the  working 
and  financial  results  for  1920  have  been  embodied  in 
contrast  with  those  of  the  three  previous  years :  — 

Issued  Capital  :  £120,000  in  shares  of  £1  each. 
Six  per  Cent.  Debentue  Stock  :  £7,850. 


Years  ended  Juno  30- 


1920      *         1919 
No.  No. 

Coconvit  crop        5,810,715      0,115,253 

Ket  sale  price  of  Copra  per 

ton  £i7Wa.Si.£27  3$.4d. 

Cost  o£  Copra,  per  ton.to.b.  £17  7s.  2d.  £12  5<.  5if. 


Rubbi?r  output 

Net  sale  price  per  lb. 

F.o.b.  cost  per  lb. 

Grosa  profit  ... 

Net  profit 

Sundry  allocations 
Excess  Profits  Duty 

Dividend     

Carried  forward     ... 


33,717  lb. 
...  Is.  8-90d. 
...  Is.  6  39(f. 

£ 
...  39,742 
...  36,868 
...  1,390 
...  14,000° 
/  24,000 
I  (20%) 
...      3,489 

*  Est  mated 


35,641  lb. 

Is.  5Sld. 

Is.  2-46d. 

£ 

21,969 

20,482 

2,000 

5,278 

l.%750 

a8%) 

6,010 


1918 

No. 

5  539,578 

£15  OS.  6i. 

£10  ISs.  2rf. 

41,964  lb. 

Is.  4-88<i. 

Is.  l-29(f. 

£ 

.  6,950 

4,377 


8,556 


1917 
No. 

4,987,070 

£14  7.i.  7<7. 
£10  O.s.  M. 
47,497  lb. 
2j.  2-4Ci;. 
Is  6  nerf. 
£ 
6,996 
5,609 
2S0 

5.260 

(6%) 
4,179 


The  original  estimate  anticipated  a  crop  of  6,300,0Ci0 
coconuts,    whereas  the  crop  actually  harvested  was 
only  5,810,715.     Furthei-more,   it    appears  that  not 
only  wa^  tlie  crop  reduced  in  numbers,   but  that  the 
size  of  the  nuts  also  showed  a  falling-off.     In  both 
cases  the  result  was  due  to  the  unfavourable  climatic 
conditions  during  the  year.     As  against  1,425  tons  of 
copra  in  the   previous  year  there   were  manufactured 
only  1,298  tons.     This  decline  involved  an  increase  in 
the  cost  of  production,  and  the  effect  was  accentuated 
by  the  heavy  loss  on  rice,  which  had  to  be  supplied  to 
the  coolies  under  cost  price.     Consequently,  the  f.o.b. 
cost    per    ton    of  copra  rose  from    £12    5s.    5d.    to 
£17  7s.   2d.     On  the  other   hand,   there  was   a  still 
more  marked  appreciation  in  the  value  of  copra,  the 
average  net   price  realised   by  the  sale  of  the  copra 
jumping  up  from  £27  3s.  M.  per  ton  in  1918-19  to 
£47  .10s.    6d.    per   ton    in    the  year  under    review. 
.Accordingly,  on  t4iis  main  crop  there  wa«  secured  a 
profit  of  over  £30  per  ton,  as  compared  with  less  than 
£15  per  ton  in  the  previous  year.     The  minor  rubber 
crop    also    failed    to     come    up    to  the  estimate  of 
34,500  lb.     The  small  size  of  the  crop,  in  conjunction 
with  the  loss  on  rice  mentioned  above,  caused  the  f.o.b. 
cost  to  rise  from  Is.  2,46(i.  per  lb.  to  Is.   6.39d.  per 
lb.,  whilst  the  average  net  sale  price  only  advance<l 
from  Is.  5.51d.  per  lb.  to  Is.  8.9^.     Thus  the  profit 
on  the  rubbei-  crop  was  negligible,  for  the  total  receipts 
amounted  only  to  £3,071,  whilst,  excluding  the  small 
proportion  of  administrative  charges,  the  expenditure 
reached  £2,940.     The  gross  profit  worked  out  at  the 
record    total    of  £39,742,   which,    after  deduction  of 
administrative    expenses,  £663    in    respect    of    new- 
issue  expenses  and  £600  for  the  corporation  profits  tax, 
left  a  net  profit  of  £36,868,  as  against  £20,482  in  the 
previous  year.     Accordingly,  it  was  possible  to  declare 
the   record  di^dend  of   twenty   per  cent.,   absorbing 
£24,000,  as  compared  with  eighteen  per  cent,  in  the 
previous  year  on  a  smaller  capital.     There  is  carried 
forward  to  the   next  accounts  a  balance  of   £17,489, 
including  £14,000  as  a   provision  for  excess    profits 
duty. 

During  the  year  the  authorised  capital  of  the 
Company  was  increased  from  £100,000  to  £200,000, 
and  the' distinction  between  the  Defen-ed  and  the 
Ordinal^  shares,  whereby  the  latter  had  a  prior  claim 
to  a     six    per    cent,    non-cumulative    dividend,    was 
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■lUJished.  Simultaneously  an  issue  of  1 2,000  shares 
"i  €1  each  was  made  at  a' premium  of  IDs.  per  share 
lo  ihe  existing  shareholders,  in  the  ratio  of  thfee  shares 
for  every  fourteen  shares  held,  thus  raising  the  issu-^d 
capital  to  £-100,000  in  Ordinary  shares  of  £1  each'. 
Subsequsntlj',  utilising  the  premium  on  this  issue  in 
conjunction  with  the  reserve  and  undividod  profits,  a 
bonus  issue  was  made  of  20,000  shares  in  the  ratio  of 
one  share  for  every  five  shares  held.  It  was  on  this 
increased  capital  of  £120,000  that  the  dividend  of 
twenty  per  cent,  was  paid.  Conseqtiently,  for  accu- 
rate comparison  with  the  eighteen  per  cent,  of  191P 
the  rate  is  equivalent  to  twenty-four  per  cent. 

The  outlook  of  the  Company  for  the  current  year 
is  favourable.  It  is  to  the  good  that  it  should  have 
decided  to  confine  its  attentions  to  the  production  of 
copra  and  to  cut  out  gradually  its  nibl>er  crop.  In 
\iew  of  the  current  depression  it'  is  obvious  that  any 
iul)ber  harvested  will  probably  involve  a  loss.  On  the 
other  hand,  granted  reasonable  climatic  conditions,  the 
estimate  for  the  coconut  crop  is  6,800,000  nuts. 
Whilst,  owing  to  the  wages  of  labour  and  the  loss  on 
I'ice,  the  cost  of  prculuction  is  likely  to  remain  high, 
the  demand  for  copra  still  continues,  so  that  the  Com- 
pany anticipates  a  reasonable  sale  price.  The  planta- 
tions are  in  excellent  condition,  and  a  portion  of  the 
1915  planting  is  now  yielding  largs  crops.  In 
addition  to  the  100  acres  planted  in  the  year  under 
review,  aiTangements  are  being  made  to  plant  150  acx'es 
in  the  current  year.  Financially  the  position  of  ths 
Company  is  exceptionally  strong.  According  to  the 
balance  sheet  dated  .June  30,  1920,  cun-ent  liabilities, 
inchiding  the  final  dividend  of  £12,000,  did  not  exceed 
£18,778,  whereas  the  total  of  liquid  assets  available 
reached  £57,709,  of  which  cash  and  Treasury  bills 
were  represented  by  £43,833.  Distributed  over 
2,844  planted  acres,  the  book  value  of  the  estate  of 
£120,491  was  equivalent  to  the  low  cost  of  £42  per 
acre.  Quoted  in  the  market  at  33s.  l^d.,  the  £1 
shares  would  afford  a  return  of  ten  per  cent,  on  a  divi- 
ileni  of  less  than  seventeen  per  cent. 

PELEPAH  VALLEY  (JOHORE). 

Issned  Capital  :  £97,720  in  2  0  Shares. 
Debentnres  :  £78  ^  in  Convertible  Debentures  of  £10  each. 


, Results  for  Years  to  April  30 

Av.  Yield 
per 
Total    Area  in  Rubber  Bearin?  Price   "All-in"    Net     ,— Dividend.-, 
Planted  Bearing   Output    Acre  Realised     Cost      Profit      Amt. 
Acres     Acres         lb,  lb.     per  lb.     per  lb.      £  £         % 

1916-17...1,632  1,000  3011.000  300  2'5}  1/2^  1S,077  9,603  15 
11U7-18... 1,622  1,176  368,760  314  l/9t  1/4J  7,913  3,501  6 
191S-19... 1.627  1,207  381,290  316  l/9i  1/4  6,759  7,200  7i 
)9I9-20.. .1,527     1,172     466.610       317       2/2J         1/3       20,966       4,SS6       5 

Price    of    Shares,    213.       Market    Capitalisation    per    planted 
acre,  £73,  allowing  for  Debentmes. 

Shareholder  in  the  Pelepah  Valley  (Johore)  Rubber 
Estates  have  every  reason  for  being  satisfied  with  the 
report  presented  for  the  year  ended  April  30,  1920. 
.\lthough  the  labour  force  was  still  far  from  adequate, 
the  Company  benefited  considerably  from  the  reversion 
to  normal  tapping  and  the  non-recurrence  of  the  influ- 
enza epidemic.  Accordingly  the-crop  harvested  during 
the  year  was  not  only  considerably  greater  than  that  of 
1918-19,  but  also  exceeded  the  estimate  of  450,000  lb. 
by  16,640  lb.  This  was  equivalent  to  a  yield  of 
317  lb.  per  bearing  aere,  representing  onlj'  an  increase 
of  one  lb.  per  acre  as  compared  with  the  previous  year. 
Had  a  full  complement  of  tappers  been  secured,  the 
yield  per  acre  and  tlie  total  crop  would  have  been  higher 
still.  During  the  year  under  review  stores  and  mate- 
rials, as  well  as  labour,  continued  to  command  higher 
prices.  But  the  effect  of  this  factor  in  making  for  a 
higher  cost  of  production  was  more  than  counteracted 
by  the  substantial  increase  in  the  quantity  of  rabber 
secured  in  conjunction  witii  the  hignly-elBcient  super- 
vision of  the  manager  of  the  estate.  Thus  the  actual 
estate  cost  dropped  from  9|d.  per  lb.  to  9\d.  per  lb.  ; 
whilst  administrative  charges,  including  adequate  pro- 
vision for  depreciation,  worked  out  at  ofrf.,  as  against 
6Jrf.  .Accordingly  the  "  all-in  "  cost  fell  from  Is.  id. 
to  Is.  3d.     Owing  to  the  first-class  condition  of  the 


estate  factoiy,  the  percentage  of  first-class  rubber 
produced  continues  to  be  high,  averaging  nearly  eighty- 
eight  and  a-half  per  cent,  during  the  year  under  review, 
as  compared  with  92.4  per  cent,  in  1918-19.  Morel 
over,  as  rubber  commanded  a  better  price  for  the  year 
under  review,  the  crop  realised  on  an  average  a  price 
of  2s.  2hd.,  as  against  Is.  9id.  in  1918-19.  Deducting 
brokerage  and  freight  charges,  which  also  were  reduced 
during  the  year,  the  average  net  price  amounted  to 
2s.  1.48(i.  per  lb.  instead  of  Is.  7.67d.  per  lb.  With 
a  profit  per  lb.  of  more  than  double  that  secured  in 
1918-19.  earned  on  a  substantially  greater  crop,  the 
net  profit  was  returned  at  £20,966,  as  compared  with 
£5,759  in  the  previous  year.  Out  of  this  profit  a  sum 
of  £2,000  was  transferred  to  a  special  income-tax 
resei-ve  and  of  £3,919  to  the  general  reserve.  After 
paying  the  interim  dividend  of  five  per  cent.,  absorbing 
£4,886,  the  balance  of  £19,649  was  earned  forward  to 
the  next  accounts,  as  against  £618  brought  forward 
from  1918-19.  It  is  satisfactoiy  to  learn  that  not  only 
is  there  no  liability  for  excess  profits  duty  for  the  vear 
in  question,  but  that  "there  is  veiy  little  likelihood 
of  the  Company  ever  being  hable  for  the  tax." 

The  declaration  only  of  a  dividend  of  five  per  cent. , 
as  compared  with  seven  and  a-half  per  cent,  in  the 
previous  year,  when  less  than  one-third  the  profit  was 
obtained,  is  entirely  explained  by  the  pronounced 
depression  through  which  the  Rubber  market  has  been 
passing  since  the  autumn  of  1920.  Not  only  would 
the  record  profit  of  the  year  have  justified  a  final  divi- 
dend of  seven  and  a-half  per  cent,  at  least,  but  the 
strong  financial  position  of  the  Company  would  easily 
have  permitted  such  a  payment.  Thus  the  balance 
sheet  dated  April  30,  1920,  shows  that  current  liabili- 
ties did  not  exceed  £8,959,  whereas  cash  balances 
alone  amounted  to  £24,182.  Fui-thermore,  invest- 
ments and  sundry  debtors  accounted  for  £7,733. 
-\gain  Having  transferred  the  share  premium  account 
to  the  resei-ve  account,  the  latter  now  stands  at 
.£40,000  after  adding  the  allocation  from  the  profits 
of  the  year  under  review.  A  company  with  such  an 
excess  of  liquid  assets  over  liabilities,  and  with  a  re- 
serve of  £40,000  against  an  issued  capital  of  £97,726. 
assuredly  enjoys  an  unrivalled  financial  stability.  But 
the  directors,  whilst  confident  that  the  cm-rent  depres- 
sion is  but  a  passing  phase,  wisely  refrained  from 
encroaching  on  their  liquid  assets  until  the  outlook 
was  more  favourable.  The  wisdom  of  retaining  ample 
liquid  capital  at  a  time  when  rubber  is  selling  below 
its  cost  of  production  cannot  be  questioned.  Such  a 
policy  not  only  prevents  the  sacrifice  of  stocks,  but 
enables  the  Company  to  meet  its  cmrent  expenditure 
V.  ithout  resorting  to  bank  overdrafts  or  to  the  share- 
holders. Moreover,  such  funds  were  needed  to  finance 
the  scheme  of  planting  the  250  acres  which  had  been 
felled  during  the  year  under  review. 

On  the  whole,  the  outlook  for  the  current  year  is 
more  favourable  than  would  have  been  thought  from 
the  condition  of  the  Rubber  market.  The  directoi-s 
themselves  state  that,  since  a  forward  contract  covers 
a  reasonable  portion  of  the  crop,  the  year  should 
produce  "an  equally  satisfactoiy  return."  Tlie 
original  estimate  anticipated  a  crop  of  500,000  lb.,  of 
which  six  months  of  unrestricted  tapping  had  only 
yielded  200,000  lb.  The  labour  shortage  had  not  yet 
been  solved.  The  restrictions  now  in  force  will  reduce 
the  output  for  the  second  half  of  the  year,  but,  in 
view  of  the  uncertainty  regarding  the  extent  of  such 
restrictions,  it  is  not  possibL?  at  tliis  stage  to  deter- 
mine how  far  the  crop  will  fall  short  of  that  secured 
in  1919-20.  This  reduction  will  invoh-e  an  increase 
in  the  "  all-in  "  cost.  The  recoveiy  in  the  price  of 
the  commoditv  has  not  vet  gone  far  enough  to  warrant 
anv  interim  dividend.  Should,  however,  the  recovery 
continue  at  the  same  rate,  the  likelihood  of  _  a  final 
dividend  is  bv  no  means  remote,  especially  in  view 
of  the  strong  financial  position  disclosed  above,  the 
quotation  of  2s.  3d.  for  the  2s.  shares  corresponds 
to  the  rather  low  market  capitalisation  of  £73  per  acre. 
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SCOniSH  UNION  &  NATIONAL 

„     INSURANCE  COMPANY. 

ESTABLISHED     1824, 

ASSETS    Exceed   £12,000,000. 

FIRE.  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT.  ILLNESS 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGeI 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY^ 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  termB. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook,  E.C.4,  &  4  St.  James'  St.,  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

iS^V^^^''^^^    FDNDS  exceea  -       .       .    £1,585.000 
SUBSCRIBED    CAPITAL £3U0  000 

P^lD-yj;  CAPITAL     - ^Ifdlo 

itie  Uompany  transacts  the  following  classes  of  business 

LIFE.    FIRE,    ACCIDENT,   BURGLARY,    EMPLOYERS' 

LIABILITY,    MOTO    -CAR,    THIRD    PARTY, 

AND    PLATE    GLASS. 

Writ*  for  particulars  of  tin-  New  Monibiy   Premium  Policy  Wiltaoul 

Medical  Examination 

TotheManager— 1,2&  3  QUEEN  STREET  PLACE.  LONDON,  E.C.  4. 


The  CLERICAL,  MEDICAL  AND  GENERAL 
LIFE  ASSURANCE  SOCIETY 

HAS    REDUCED    ITS 

PRIME  COST  PREMIUMS 


ASSURANCE   AT   LOW   COST  WITH   PROSPECTS  OF 
VALUABLE     ADDITIONS     TO    THE    SUM    ASSURED. 


Telephone  No.  1135  Regent. 


A.  D.  BESANT, 

General  Manager, 

15  St.  James's  Square,  S.W.  i, 


London. 


MARINE   INSURANCE   IN   1920. 

It  is  probable  that  in  a  majority  of  cases  the  marine 
accounts  of  joint-stock  insurance  companies,  as  at  the 
close  of  last  year,  will  show  fairly  satisfixctory  results 
when  published.  But  these  results,  according  to  the 
system  of  bookkeeping  usually  adopted  in  this  bifanch 
of  operations,  deal  with  closed  accounts,  or,  at  all 
events,  with  those  which  have  been  running  for  a 
period  of  three  years.  That  period  is  scarcely  long 
enough  under  existing  conditions  to  wind  up  a  marine 
account,  as  it  is  necessary  now  to  reserve  a  larger 
sum  than  formerly  for  belated  claims.  It  used  to  be 
said  that  the  sting  of  marine  insurance  business  lav 
in  its  tail,  and  the  tail  is  now  inclined  to  be  larger  and 
the  sting  more  venomous.  Still,  as  far  as  marine 
accounts  which  it  was  possible  to  wind  up  on  Decem- 
ber 31  last  are  concerned,  it  is  not  likely  that  share- 
holders will' have  much  ground  for  complaint. 

Yet  the  present  position  and  the  profit-earning 
pi-ospects  of  marine  business  in  this  country 
are  less  satisfactory  than  they  have  been  for  a  long 
time  past.  No  branch  of  insurance  has  been  more 
subjected  in  the  past  to  recurring  periods  of  prosperity 
and  depression.  During  the  ^Yar  almost  anything 
might  have  happened.  Marine  underwriters  took 
colossal  risks  on  their  shoulders,  and  they  might  have 
been  ruined  if  Britannia  for  once  had  failed  to  rule 
the  waves.  The  winning  of  the  War,  however,  meant 
large  nrarine  insurance  profits.  Now  we  have  to  face 
the  aftermath,  and  everything  seems  to  indicate  that 
the  percentage  of  profits  to  premium  income  will  be 
greatly  reduced  in  the  case  of  the  most  skilful  and 
successful  underwriters,  and  that  heavy  losses  will  be 
incurred  by  not  a  few  operators. 

It  may   be  taken  as  I'egards  hull   insurance  that  I 


insured  values  will  be  decreased  all  round  by  ten  per 
cent,  as  compared  with  last  year,  and  this,  of  course 
means  a  corresponding  reduction  in  premiums.  But 
it  is  far  from  clear  whether  there  will  be  an  advance 
or  a  reduction  in  the  cost  of  repairs,  whic'  during  the 
past  few  years  has  risen  by  leaps  and  bounds.  A 
serious  rise  in  such  costs  would  probably  involve  a 
loss  to  underwriters  if  present  conditions  continue  to 
prevail,  and  any  substantial  reduction  is  hardly  to  be 
looked  for.  Iron  and  st€el  materials  have  been  de- 
clining, but  fuel  and  labour  costs  are  still  extremely 
high,  and  in  the  absence  of  deflation  in  this  direction 
repairs  bills  are  not  likely  to  become  appreciably 
lighter. 

The  anxiety  with  which  the  hull  insurance  prospect 
is  regarded  is  not  alleviated  by  recent  happenings  at 
Lloyd's.     The    Joint    Hull    Committee,     which    was 
formed  in  1908  in  order  to  bring  about  a  general  agree- 
ment as  to  rates  and  conditions  amongst  both  private 
and  joint-stock  underwriters,   has  been  a  remarkable 
success,  and  it  is  largely  owing  to  its  action  that  the 
business  has  been  placed  and  has  so  long  been  upon 
a  sound  and  profitable  basis.     But  some  unfavourable 
symptoms  began  to  show  themselves  about  a  year  ago. 
The  achievement  of  satisfactory  results  brought  many 
newcomers  into  the  market.     Many  of  the  old  irism-- 
ance  companies  who  had  hitherto  kept  aloof  from  such 
operations  opened    up   marine   departments.        Many 
new  underwriting  syn^licates,  in  addition,  were  started 
at  Lloyd's.     More  disconcerting  still  to  the  steadiness 
of  the  market  was  the  rush  into  it  of  newly  formed 
companies,   some  of  them   with  substantial  capitals, 
and   all  eager  to  take  a  hand  in    a  game  with  the 
essentials  of  which  they  were   unacquainted.     Some 
of  these  newcomers  may  have  been  thought   at  first 
blush  to  have  been  useful  in  the  reinsurance  field  to 
existing  organisations.     During  the  War  reinsurance 
facilities  were  in  demand,   and,  as  things  turned  out, 
almost    any  inexperienced    underwriter    could'    make 
money  by  following  good  names  on  a  ship.     But  under 
existing   conditions  things  are  very  different.     Good, 
direct  business  is  hard  to  obtain  in  quantity.     In  re- 
insurance  it  is  doubtless  tempting  to  pass  on   parts 
of  the  risk,   such  as  that  of  total  loss,  at  inadequate 
premtiums  to  any  institution  which  is  ready  to   take 
them.     But  such  proceedings  may  lead  to  disappoint- 
ment.    There  can   be   little  doubt  that  some  of  the 
more  reckless  of  the  new  experimenters  will  be  found 
unequal   to   the  ultimate  fulfilment  of  'the  liabilities 
which  they  -have  so  lightly  undertaken,  and  this  will 
react  on  the  companies  or  undei-writers  who  have  -been 
bold  enough    to    rely    on    their  security.       Another 
stumbling-block  in  the  way  of  the  profitable  develop- 
ment of  the    marine  insurance  business   lay    in   the 
unwillingness  of  some    of   the    comjianies  and  under- 
writers to  bind  themselves  to  limitations  in  the  amount 
of  their  insured  lines. 

A  proposal  was  made  to  the  Joint  Hull  Committee 
some  weeks  ago  that  the  companies  engaged  in  marine 
business  should  limit  their  lines  on  hulls  as  follows : 
In  the  case  of  values  from  £30,000  to  £250,000  not 
more  than  three  per  cent,  to  be  written  by  any  com- 
pany, and  in  cases  of  over  £250,000  to  £500,000  not 
more  than  five  per  cent,  to  be  writt-en,  values  outside 
these  limits  being  unrestricted.  This  arrangement, 
after  a  good  deal  of  criticism,  was  tried,  but  the  result 
was  not  successful.  The  balance  of  risks  left  over 
was  in  some  cases  not  absorbed  by  Lloyd's,  while  in 
other  instances  some\  of  the  Lloyd's  syndicates  were 
writing  targer  lines  than  were  allowed  to  the  com- 
panies. The  confusion  and  disturbance  which  followed 
led,  unfortunately,  to  the  resignation  of  Sir  Edward 
Mountain  from  the  chairmanship  of  the  Joint  Hull 
Committee,  which  he  had  occupied,  to  the  great  benefit 
of  the  market,  during  the  whole  period  of  its  existence. 
Much  as  this  step  has  to  be  regretted,  it  may  be 
considered  that  it  saved  the  situation,  as  it  brought 
homo  to  the  genei'al  body  of  underwriters  as  nothiiitr 
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'.l^e  could  tlie  seriousness  of  the  situation.  Thouf;h 
Sir  Edward  declined  to  accede  to  the  request  made 
by  the  Ooniniittee  that  he  should  withdraw  "liis  resig- 
nation, he  agreed  to  support  a  fitting  successor  in 
every  way.  conditionally  on  a  continuance  of  the  policT 
which  he  had  hitherto  pursued,  and  it  is  believed  that 
the  election  of  Mr.  E.  1+  Jacobs  in  that  capacity  will 
be  justified  by  results.  A  new  agreement  has  been 
arrived  at,  whereunder  each  company  will  be  allowed 
to  write  the  same  line  as  formerly  in  cases  where  the 
insured  value  reinains  unaltered,  a  reduction  in  value 
to  be  accompanied  by  a  corresponding  diminution  in 
line.  In  the  case  of  an  underwriter  writing  for  more 
than  one  comjumy  the  lines  of  his  subsidiary  are  not 
to  exceed  fifty  per  cent,  of  that  of  his  principal  com- 
pany. The  new  agieement  seems  to  have  found  some 
favour,  and  it  is  hoped  that  this  year's  business  will 
be  conducted  in  conformity  therewith. 

There  are  at  least  two  circumstances  affecting  hull 
insurance  which  must  be  considered  as  far  from  satis- 
factoiy  to  miderwriters.  One  is  the  heavy  slump 
which  ha.s  taken  place  in  realisable  values,  which  in 
many  cases  have  gone  far  below  insured  amovmts. 
Owners  are  frequently  bound  to  insure  for  more  than 
they  would  realise  by  a  sale,  l>ecause  of  mortgages. 
It  cannot  be  considered  a  healthy  state  of  affairs  that 
a  loss  at  sea  would  be  a  financial  advantage  to  them. 
The  second  feature  is  that  ownerships  have  changed 
hands  in  very  many  cases  during  the  last  few  years, 
and  that  the  new  owners  are  not  known  to  under- 
writers in  the- same  way  as  were  the  predecessors, 
whose  records  were  very  helpful  towards  suitable  dis- 
crimination in  risks. 

The  caj"go  insurance  market  has  become  very  diffi- 
cult. The  amoiHit  of  claims  for  pilferage  has  increasetl 
to  an  alarming  extent.  In  some  cases  these  have  been 
in  themselves  sufficient  to  wipe  out  premiums, 
leaving  no  margin  for  claims  due  to  other  causes.  An 
increased  charge  for  theft  risk  is  veiy  desirable,  but  it 
is  doubtful  whether  it  will  be  possible  to  secure  it. 

Among  the  heavy  marine  losses  in  1920  were  the 
following:  — 

In  Januaiy,  the  Trcveal  (wrecked),  the  Mielero 
(foundered),  the  Manic  fdesti-oyed  by  fire),  the  Anjen- 
liiie  ilara  (missing). 

In  February  the  West  AUta,  Bradbotjne,  and 
Aglica  Paraskcvi  (all  missing),  and  the  Villa  d'Alger 
(destroyed  by  fire). 

In  March,  the  Bohemian,  Glenorchy,  Tewkes- 
bury, and  Botanist. 

In  April,  the  WilUam  O'Brien. 

In  May,  the  Cordoba  (destroyed  by  fire). 

In  June,  the  Berguyn  (wrecked),  and  the  Engineer 
(destroyed  by  fire). 

In  .\ugust,  the  Erinpura. 

In  September,  the  Zuleika. 

In  Decolnber,  theHa//ior,  Romsdalfjonl .  and  Prah. 

Fires  on  shore  and  afloat  are  belie\ed  to  have  been 
more  numerous  and  costly  than  ever  l)efore  in  the  liis- 
toiy  of  the  business.  Some  of  these  run  into  claims 
for  hundreds  of  thousands  of  pounds,  but  lunnbers 
rather  than  individual  values  were  the  outsfaiwling 
and  unsatisfactory  feature  of  the  experience  of  this 
kind  in  1920. 


The  Noilh  British  and  Mercantile  Insurance  Com- 
pany, Limited,  announce  that  the  new  life  business 
done  by  the  Company  during  the  year  just  clqsed 
amounts  to  €4.80().00O  net,  as  against  the  previous 
year's  figure  of  €3,760,000.  This  is  ne;irly  double 
the  amount  of  the  highest  on  record  for  pre- War  vears. 


y[<)iithlii  oiui  Yi'drly  JJighe.st  intil  Lowest  Pr/rc.s-. 
.laiuiaiy  1921.  Prioc  2.«.  M'.  net.  (London:  F.  C. 
.Matliipsnn  and  Sons.) 

Mntliie.iiin's  IIan<lt)(tok  for  Irirrstor.i  fur  1921.  Price 
S.f.  net.  (r.rf)ndon  :  Fvedc.  C.  Mathiesoii  and  Sons.) 
V  concise  recoixl  of  Stock  Exolian<;e  prices  and  dividends 
(I'V  the  pa.st  ten   vears  of  6electe<l  securities. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.C.  ». 

Founded   1848. 

PsTmenU  already  made  lo  Policy-holdera.  £37,000.000. 


THE  GRESHAM   FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY,    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  Office:  St.  Mildred's  House,  Poultr)-,  London.  E.C.  2. 


M«AD  Officess     Liverpool    ANt>    Londom 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  CLAsses   or  iNsuRANce    EppecTCD 

COMMERCIAL  UNION 

ASSURANCE  COyPANY,  LIMITED. 


Hud  OfllCQ :  24/5/6  CORNHILL,  LONDON,  LC  3. 

Total  Assets  (Including  Life  Fonds)— £31,801,986. 


(l^ommntiaL 


AUSTRALIAN  WOOL. 

The  Cabinet's  decision  regarding  tb.e  formation  ol  the 
pioposed  British-Australian  Wool  Realisation  Associa- 
tion has  not  3"et  been  announced,  but  it  is  clear  from 
tb.e  published  ktters  of  the  ilinistiy  of  Munitions  that 
the  main  principles  oiE  the  sclieine  will  be  accepted. 
SoJiie  ])articulars  of  the  proposals  were  given  in  our 
columns  on  December  18  and  2o,  and  the  subject  has 
also  been  dealt  with  in  the  daily  Press.  We  do  not 
propose,  therefore,  to  enter  into  further  details  of  the 
'.natter,  but  to  examine  brie%  the  attitude  of  our  wool 
textile  industries. 

We  have  already  noted  that  the  Australian  sugges- 
tions have  l)een  agreed  to  by  the  Wool  Im}X)rters" 
.Association  on  this  side,  and  since  that  time  the 
matter  has  been  considered  by  various  other  organisa- 
tions connected  with  the  industry.  In  the  first  place, 
it  appears. to  be  very  unfortunate  that  sufficient  time 
should  not  have  been  allowed  foi-  the  views  of  represen- 
tative Iwdies  in  the  industry  being  obtained.  The 
general  ideas  were  evidently  discussed  with  .\iistraliaD 
representatives  so  far  back  as  August  last,  and  the  lack 
of  consideration  shown  by  the  Ministiy  of  Munitions 
to  traders  in  this  country  has  provoked  unnecessaiy 
opposition  to  the  achnittedly  strong  case  possessed  by 
the  Australian  gi-owers.  the  British  Wool  Federa- 
tion, consisting  of  raw  material  merchants,  con- 
sidered the  scheme  and  sent  a  deputation  to  the 
ifinister  ot  Munitions,  who  supplied  additional  in- 
formation and  .also  gave  some  veiT  valuable  assurances. 
It  was  agi-eed  that  one  of  the  four  British  directors 
should  be  a  representative  of  the  wool  textile  trade, 
and  an  assurance  was  given  that  the  London  sales 
would  be  continued  and  that  sulliciont  wool  would  be 
ofiered  there  to  meet  trade  requirements.  It  was 
further  agreed  that  the  Government's  resen-e  limits 
have  in  the  past  lieen  too  high,  and  it  was  underst.xd 
that  these  reserves  would  be  reconsidei^  with  a  view 
to  bringing  them  more  into  line  with  the  levels  exist- 
ino-  in  other  markets.     The  value  of  this  latter  point 
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is  not  very  apparent  in  view  of  the  Government's 
evident  intention  to  hand  over  the  whole  of  the  surplus 
Australian  wool  to  the  Realisation  Association,  but, 
having  regard  to  the  statements  made  by  Lord  Inver- 
forth,  the  Bx'itish  Wool  Federation  have  agreed  to  give 
the  whole  scheme  its  hearty  support. 

The  position  of  macliinery  owners  is,  howe'S'er, 
somewhat  different,  but  whilst  a  certain  amount  of 
uneasiness  exists  as  to  the  ultimate  end  of  the  pro- 
posed Association,  the  criticisms  expressed  refer 
generally  to  the  details  of  the  suggestions.  The  posi- 
tion of  Australian  wool  growers  is  recognised  as  being 
desperate,  and  desperate  remedies  to  improve  the  situa- 
tion are  not  resented.  It  was'  generally  understood 
during  and  shortly  after  the  War  that  the  British 
Government's  Wool  Purchase  Account  would  not  'be 
wound  up,  and  that  no  payments  on  account  of  profits 
would  be  made  either  to  the  British  Treasurj-  or  to  the 
Australian  wool  growers  until  the  whole  transaction 
had  been  completed.  The  profits  made  during  191  "l 
and  early  1920  were,  however,  so  enormous  that  a 
sum  of  £13,000,000  was  divided  between  the  Treasury 
and  the  wool  growers,  and,  in  addition,  the  whole  of 
the  money  advanced  by  the  Treasury  for  the  purchase 
of  wool  was  repaid  with  full  interest,  leaving  a  balance 
in  tlie  Wool  Purchase  Account  of  wool  valued  at 
£46,000,000,  cost  price,  and  cash  to  the  extent  of 
approximately  £14,000,000.  The  British  Govern- 
ment, having  recovere<l  the  whole  of  the  money  in- 
vested in  Australian  wool,  together  with  full  interest, 
is  hardly  in  a  position  to  decline  to  share  the  remain- 
ing assets  in  the  manner  provided  by  their  agreement 
with  the  Colonial  farmers.  The  present  scheme  goes 
farther  than  this  in  proposing  to  hand  over  to  the 
Realisation  Association  the  responsibility  for  disposing 
of  the  half  of  the  surplus  wool  belonging" to  this  country 
on  the  perfectly  sound  ground  that  an  actual  physical 
.  division  of  the  material  into  two  parts  is  impossible. 
Many  manufacturers  in-this  country  point  out  that 
undeniable  benefits  were  given  to  Australia  by  the 
Wool  Purchase  Scheme  during-  the  War,  and  that  the 
profits  existing  have  been  built  up  bv  the  efforts  of 
our  Government.  The  whole  of  the  £25,000,000 
capital  of  the  new  Association  is  provided  from  the 
Go^•ernment's  Wool'  Purchase  Account.  In  view  of 
these  circumstances,  and  also  having  regard  to  the 
fact  that  one-half  of  the  surplus  wool  belongs  to  this 
country,  its  is  often  urged  that  Australia  and  Great 
Britain  should  each  have  five  representatives  on  the 
Ixjard  of  directors,  with  an  independent  chaimian, 
instead  of  leaving  the  majority  to  be  nominated  by 
the  u-ool  growers.  On  many  problems  the  views  of 
growers  and  manufacturers  will  necessarily  be  dia- 
metrically opposite,  and  although  the  manufacturers' 
position  is  sti-ong  on  account  of  the  large  stocks  of 
raw  material  existing  in  aU  parts  of  the  world,  it  is 
difficult  to  see  any  adequate  reason  why  the 'Asso- 
ciation should  be  administered  by  a  majority  repre- 
senting the  growers.  The  fears  of  manufacturers  are 
that  supplies  of  wool  may  be  unduly  restricted;  that 
prioes  may  be 'again  forced  up;  and'  that  the  Asso- 
ciation may  gi-adrfally  acquire  some  pennanent  form 
for  the  maniijulation  of  future  clips  and  the  exten- 
sion of  trading  activities  in  other  directions.  Tlw 
January  sales  in  Australia  have  been  suspended  pend- 
ing a  settlement  of  the  matter  under  discussion,  and 
at  the  present  moment  the  stocks  of  raw  material 
held  by  spinners  and  manufacturers  in  this  country 
are  vei-y  low.  The  resumption  'of  active  trading  de- 
pends largely  upon  the  ability  of  merchants^  and 
clothiers  to  place  new  orders  in  the  near  future  but 
unless  the  whole  industi-y  is  to  be  closed  dovvn  at 
an  eariy  date,  a  strong  buying  movement  foi-  new 
material  must'  shortly  become  apparent.  Although 
the  quantities  dealt  in  are  small,  there  is  a  iiumber 
of  worsted  spmners  in  the  market  for  tops  and  it 
-^ would  not  be  surprising  to  see  a  slight  recovery  in 
fxriees  at  the  forthcoming  London  sales.  The  prices 
of-,^any  types  of  wool  are  now  below  their  economic 


level,  and  no  one  will  object  to  a  recovery,  which  will 
give  growers  a  fair  returp  for  their  labour  and  out- 
lay. Tliis  must  be  regarded  as  the  minimum  require- 
ment of  the  new  Association,  and  manufacturers  as 
a  whole,  so  far  from  raising  any  opposition  in  this 
respect,  would  welcome  such  conditions,  as  conducing 
to  the  resumption  of  trade  and  assisting  in  the  liquida- 
tion of  high-priced  stocks  of  semi-  and  fully-manu- 
factured goods. 

The  formation  of  the  British-Australian  Wool 
Realisation  Association  must  now  be  regarded  as  an 
accomplished  fact,  but  its  effects  upon  our  wool  textile 
industry  cannot  be  fm'ther  discussed  until  time  has- 
been  given  in  which  to  study  the  conditions  imposed 
by  the  Government.  It  may  be  noted,  however,  that 
a  considerable  reduction  in  the  staff,  responsibilities 
and  expenses  of  the  Ministry  of  Munitions  will  l>e 
effected,  and  although  the  sale  of  new  clips  will  pro- 
bably be  given  a  preference  over  the  old  wool,  in  which 
the  gix>wers  hold  only  half  interest,  there  will  ulti- 
mately be  a  considerable  sum  of  money  payable  to 
the  British  Treasm-y.  For  the  safeguarding  of  the 
interests  of  this  countiy  it  may  be  assume<l  that  at 
least  one,  and  probably  two,  of  the  British  dii-ectors 
\\i\]  be  men  who  have  shown  conspicuous  ability  in 
connection  with  the  Government's  operations,  whilst 
another  has  been  definitely  promised  to  represent  the 
wool  textile  trade,  presumably  the  spinning  or  manu- 
facturins;  sections. 


EMPIRE  COTTON. 

It  was  recently  announced  that  the  Empire  Cotton- 
Growing-  Committee  have  appointed  Sir  Hector  Duff  to 
undertake  a  mission  to  Nigeria,  a.nd  Major  H.  Hastings 
Home  to  undertake  similar  work  in  Tanganyika 
Territory,  formerly  German  East  Africa- 

The  Committee  regarded  it  as  important  to  obtain 
first-hand  information  at  as  early  a  date  as  possible 
as  to  the  present  position  and  future  prospects  of 
cotton-gro-iving  in  the  latter  country,  and  Major 
Hastings  Home  sailed  on  October  6.  In  Nigeria 
valuable  work  has  already  been  done  vmder  the  auspices 
of  the  British  Cotton-Growing  Association.  The 
Committee  are  of*  opinion  that  Nigeria  offers  gi-eat 
possibilities  as  a  cotton-growing  a.rea,  and  have  asked 
Sir  Hector  Duff  to  report  as  to  the  means  'by  which 
the  industi-y  in  the  country  can  be  most  successfully 
developed. 

Nigeria  undoubtedly  offers  great  possibilities  as  a 
cotton-growing  area,  for  in  what  we  now  call  Nigeria 
cotton  has  been  grown,  and  cotton  fabrics  form  the 
principal  ai'ticles  of  clothing,  for  a  period  extending 
at  least  as  far  back  as  the  dawn  of  the 
sixteenth  centuiy.  '  Cotton,  in  fact,  or  at  least 
a  species  of  cotton,,  grows  wild  throughout  an 
enormous  area  of  tropical  Africa,  very  much  as  a 
species  of  silk  is  found  throughout  an  equally  exten- 
sive area.  African  cotton,  however,  jn  its  \vild  state  is 
not,  or  at  any  rate  does  not  appear  to  'be.  quite  of 
the  same  species  as  what  we  commonly  call  cotton. 
The  cotton  with  wliich  most  Europeans  are  acquainted 
is  Gossypium,  a  genus  of  the  Malvacca,  and  belongs 
to  the  mallow  family,  various  species  of  which  are 
found  gi-owing  throughout  almost  the  whole  of  the 
temperate  zone.  Gossypiwn  is  believed  to  have  been 
originally  discovered  in  Mexico  when  Cortes'  famous 
expedition  landed  in  the  early  years  of  the  sixteenth 
century.  This  is  by  no  means  certain,  and  is  in  fact 
disputed  bv  many  authoi-ities.  These  authorities 
state  that  the  ti-ue  Gossypium  was  known,  was  cul- 
tivated, and  its  product  made  into  fabrics  both  in 
India  and  in  China  centuries  before  America  was  dis- 
covered by  Christopher  Columbus.  It  is,  however, 
put  forward  as  a  claim  that  we  owe  to  what  has  since 
come  to  be  called  Spanish  America  the  discovery  of 
the  potato,  of  the  cocoa,  plant,  and  what  we  commonly 
understand  as  th©  cotton  plant.  Species  of  the  true 
Gossijpium    grow,    and    gi-ow   well,    in   Africa.,    and 
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indeed  in  most  parts  of  the  world,  particularly  in  the 
sub-tropical  world,  where  the  soil  is  favourable,  the 
rainfall  adequate,  and  the  area  cither  not  subject  to 
fiost  at  all,  or  free  from  frost  during  the  period  of  about, 
seven  months,  while  the  cotton  plant  is  growing.  As 
we  have  said  above,  the  wild  cotton  plant  of  tropical 
Africa,  as  it  is  found  to-day,  and  as  it  has  fceen  known 
for  centuries,  is  not  the  trile  Gossypium.  It  is,  if  not 
the  actual  kapok  with  which  we  have  become  so  fami- 
liar, a  species  of  the  plant  we  know  as  kapok.  It 
has  to  be  remembered,  however,  that  the  use  of  cotton 
upon  the  very  extensive  scale  to  ^\■llich  we  are  accus- 
tomed is  due  to  the  invention  of  the  cotton-gin  by  an 
American  schoolmaster  towards  the  end  of  the 
eighteenth  century.  Previously  cotton  had  to  be  ginned 
by  liand.  It  was  a  slow  and  naturally  an  expensive 
process. 

The  potentialities  of  Nigeria  as  a  source  of  supply 
for  cotton  will  be  appreciated  from  the  fact  that,  as 
said  above,  it  has  been  grown  and  fabrijs  have  been 
manufactured  from  the  plant  for  centuries.  Leo 
Africanus  visited  what  we  now  call  Nigeria  some 
time  in  the  beginning  of  the  sixteenth  century.  Leo 
had  some  veiy  unpleasant  experiences,  in  which  he 
was  captured  by  pirates  a-nd  sold  as  a  slave.  On  his 
return  to  Europe,  however,  he  wrote  a  treatise  upon 
the  products  of  what  we  call  Nigeria,  or  the  Kingdom 
of  Guinea.  Apparently  the  Kingdom  of  Guinea  had 
developed  various  industries  and  had  a  considerable 
trade  at  the  time  of  Leo's  visit.  He  distinctly  states, 
aftep  enumerating  various  products  of  the  oountiy,  that 
the  natives  grew  cotton  so  extensively  that,  after  pro- 
\-iding  for  the  needs  of  the  home  market,  the  local 
traders  sold  their  surplus  to  what  Leo  calls  Barbary 
merchants,  that  is,  traders  in  what  we  should  call 
Tunis,  Tripoli,  and  Algeria.  That  the  Nigerian  farmers, 
or  the  subjects  of  the  King  of  Guinea,  not  merely  grew 
cotton,  but  made  that  cotton  into  fabrics,  is  proved  by 
Leo's  statement  that  the  inhabitants  were  clothed  in 
black  or  in  blue  cotton,  with  which  they  also  covered 
their  heads.  The  upper  classes,  including  the  priests 
and  doctors  of  law,   always  wore  pure  white  cotton. 

AUhough,  as  said  above,  both  India  and  China 
claiih  to  have  been  the  birthplace  of  the  cotton  manu- 
facture, the  inhabitants  of  the  western  and  southern 
coasts  of  .\frica  made  cotton  garments  long  hefore 
they  were  imported  into  that  country  from  Europe 
or  elsewhere.  The  beauty  of  the  colours  and  the  de- 
sign of  the  native  cotton  dresses  has  frequently  been 
commented  upon  by  early  African  explorers.  In  the 
neighlwurhood  of  Sierra  Leone,  Liberia  and  Lagos, 
as  well  as  in  the  interior  of  Africa,  oot'ton  has  for 
centuries  been  manufactured.  It  is  even  reported  on 
somewhat  doubtful  authority  that  woven  cotton  goods 
were  imported  into  London  from  the  Bight  of  Benin 
during  the  reign  of  Queen  Elizabeth. 

Cotton  owes  its  position  fo  (he  fact  that  it  is  by 
far  the  cheapest  known,  fabric  suitable  for  the  various 
purposes  for  which  it  is  used.  That  cheapness  is,  in 
turn,  chiefly  due  to  the  invention  of  the  cotton-gin, 
which  separates  by  mechanical  means  the  raw  material 
from  the  plant  for  the  making  of  lint.  When  it  be- 
came evident  that  the  world's  supply  was  becoming 
inadequate  to  satisfy  the  demands  experiments  were 
made  with  various  well-known  fibres  in  an  endeavour 
to  find  a  suitable  substitute  for  cotton.  All  these 
experiments  failed,  because  there  was  no  known 
instrument  capable  of  dealing  with  the  fibres  which 
could  perform  the  service  which  cottoii-gius  do  for  the 
plant  of  that  name. 

The  world's  total  supply  of  the  true  Gossiipium 
plant  known  to  llie  international  markets  varies 
i)etween  twenty  and  twenty-five  million  bales  of 
approximately  500  lb.  to  the  bale.  The  international 
market  could  absorb  probably  twice  as  much  if  it  were 
available.  At  present  those  markets  are  dependent  to 
an  extent  varying  between  sixty-six  and  two-thirds 
per  cent,  and  eighty  per  cent,  upon  the  United  Slates 
of  .\merica  for  the  supply  of  cotton.     In  the  present 


state  of  the  exchanges  as  between  the  United  States  oi 
America  and  most  consuming  countries  this  is  a  very 
embarrassing  position.  This,  however,  is  not  the 
whole  of  the  case  against  the  world's  dependence  to 
so  large  an  extent  upon  one  single  source  of  supply. 
Formerly  the  United  States  exported  the  bulk  of  the 
cotton  grown  in  Georgia,  the  Carolinas,  and  in  Te?vas. 
She  now  consumes  in  her  own  cotton  mills  an  ever- 
increasing  quantity,  amounting  upon  a  recent  occasion 
to  as  much  as  fifty  per  cent,  of  the  annual  crop. 

Cotton,  it  has  to  be  remembered,  is  the  raw 
material  of  the  greatest  manufacturing  industrj-  of 
England.  It  will  probably  be  recollected  that  the 
Census  of  Production  compiled  in  1907  estimated  that 
in  that  year  the  total  value  of  the  cotton  yarns  pro- 
duced in  this  countiy  amounted,  on  the  then  basis  of 
values,  to  £96,000,000,  and  that  the  cotton  piece-goods 
accounted,  in  addition,  for  some  £82,000,000.  The 
number  of  persons  directly  employed  in  the  industry 
was  returned  at  that  time  as  between  half  a  million 
and  600,000  individuals.  Cotton  is  Employed  for  the 
manufacture  of  the  greater  part  of  the  clothing 
materials  of  all  nations,  and  in  consequence  has  be- 
come a  vital  necessity  to  every  civilised  community. 
The  plant  is  grown  over  enormous  areas,  and  its  culti- 
vation gives  employment  to  millions  of  people.  We 
have  already  given  the  estimated  amount  of  cotton 
known  to  the  international  markets  of  the  world. 
These  figures  do  not,  of  course,  include  the  enormous 
quantities  manufactured  by  hand  and  used  in  the  homes 
of  the  peoples  of  China,  India,  Africa,  South  .America, 
and  other  regions.  We  have  before  us  a  table  estimat- 
ing the  proportional  contributions  to  the  world's  ix>ni- 
mercial  supply  from  various  States  in  the  year  1913. 
The  cotton  belt  of  the  United  States  is  there  accredite(i 
with  a  production  of  a  little  over  sixty  per  cent.  India 
was  estimated  to  furnish  seventeen  per  cert.,  Egypt 
six  per  cent.,  China  five  per  cent.,  Russia  four  per 
cent.,  and  Brazil  one  per  cent.,  of  "the  total  amount 
known  to  the  international  markets  of  the  world. 


SK.iiXDiKAvisKA  Kredit.\ktiebolaget. — The  net 
earnings  of  this  banking  institution  for  the  year  1920 
amount — after  writing  off  on  bonds  Kr.3,990,934.50. 
on  shares  Kr.1,774,819.84,  and  on  debts 
Kr.2,463,529.98,  and  after  transfemng  Kr.5,000,000 
to  the  del  credere  account — which  then  amounts  to 
Kr.  15, 000, 000— to  Kr.31.194,667.03,  to  which  has  to 
be  added  Kr., 3, 619. 283. 95  brought  for%vard  from  1919. 
making  a  total  of  Kr.34, 813,950.98.  Ha%'ing  set 
apart  for  taxes  Kr. 12, 000,000.  the  Board  of  Directors 
recommend  a  dividend  of  Kr.30  per  share,  21.13  per 
cent. — same  as  last  year— and  to  a]ipropriate  to  the 
employees'  pension  fund  Kr.500,000,  leaving  a  balance 
of  Kr.3, 893,950. 98  to  be  earned  forward  to  new 
account. 

Westebn  Austbalian  Bank. — The  report  for  the 
half-vear  ended  September  27,  1920,  shows  a  net 
profit  of  £32,056.  Of  this  £25,000  is  transferred  to 
reserve  fund,  which  now  stands  at  £725,000.  A 
dividend  of  £1  per  share,  free  of  dividend  duty,  is  to 
be  paid,  which  is  at  the  rate  of  twenty  per  cent,  per 
annum.  The  amount  carried  forward  to  next  year's 
account  is  £20,562.  As  regards  liabilities,  notes  in 
circulation  total  £11,520,  bills  £41,962,  and  deposits 
£3,348,139.  The  total  of  liabilities  is  .£4,539.207. 
Thus  the  ratios  of  notes,  bills,  and  deposits  to  liabili- 
ties are  .3  per  cent.,  .9  per  cent.,  and  73.8  per  cent, 
respectively.  On  the  assets  side,  specie  bullion,  and 
Australian' notes  on  hand  total  £835,132  investment 
£126,155,  bills  receivable  and  remittances  £3.246,o4v, 
or  18.4  per  cent.,  2.8  jier  cent.,  and  71.6  per  cent, 
of  the 'total  assets  respectively. 

The  InstiMc  of  Chartered  Aecauvtants  in  Eiighiml 
and  Wales.  List  of  Jlemtei-s,  192L  Royal  Charter  ami 
Bv-laws.     Price  2..-.     (tendon  :   Gee  and  Com]>any.) 
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BRITISH   BURMAH   PETROLEUM  CO..    LTD. 

Issued  Share  Capital  :  £996,416  in  2.401,039  Shares  of  8s.  each. 
Debenture  Stock :  Outstanding,  £524,908  First  and  £47,508  Second. 

i'ejii-  Esxtenses  Added 

to      Gross    Sundry      and      Dcpre-      Deb.  Ker  to         Canj- 

JulySl  Prolit      Bev.  Commis.  ciation  Chaigest   Profit   Div.  Reserves  forward 

*  «  «  £  £  £  %         £  £ 

1914,. .161,631     4,490     27,385     28,285     70,229     40,222     —      3j,000       -1 222 
1915...143,25.3     4,023     29,080     40,250     67,605       9,735     _        —  14'n57 

1916...252,996  5,197  38.677  96,795  67.279  56.542  —  55,000  35'499 
1917.. .292,348  6,778  54,362  72,745  66,602  10.',,417  7J"  40,737  40  989 
1918...371,946  »,.16t  71,0SO  48,610  66,523  195,166  12»<>UO,000a  2->,635t 
1919...63.<,003  35,074  S6,1S6  67,579  70,632  315.281  17J>M0,00Pa  29,045} 
1920.. . 368,419  15;,931  81,7856  7j,8B8  77,438  2S.-<.262  2ij"' lOO.OHOo  18,6-'4 
"  Free  of  income  t.-ix.  -f  Interest  and  .siuliiug  fund. 

J  After  providing  directors'  extra  rcnumeratioii. 
(a)  Including  provision  for  e.\cess  profits  duty. 
•  0)  InohidinLf  new  issue  expenses  written  cH",  i3.1t;7. 

A  p.ATHER  severe  set-back  has  hfnen  exiieiienged  by 
this  Company  in  its  tra<3irig  operations  for  the  twelve 
months  to  July  3]  last.  The  gros§.  trading  profit 
ninoimted  to  £368,419,  which,  as  compared  with  the 
exceptionally  satisfactory  results  for  1918-19,  repre- 
sents a'deciine  of  almost  £166,200.  Tliis  reduction 
has  been  mainly  due  to  the  sharp  tall  in  the  price  of 
benzine,  and  in  a  less  degree  to  the  smaller  output 
of  crude  oil  and  increased  working  costs.  The  posi- 
tion has  been  very  materially  imjiroved,  however,  by 
an  increase  in  sundry  revenue  from  £35,074  to 
£lo7,934,  to  which  profit  on  exchange  has  contributed 
£112,086,  as'  against  £19,634,  and  interest  £26,477, 
as  against  £6,249.  The  total  gix>ss  jjrofit,  therefore, 
works  out  at  £526,353,  as  compared  with  £569,677 
for  the  previous  j-eai'.  Adminstrative  expenses  have 
incijeased  by  £23,402  to  £81,618,  hut  commission 
payable  to  selling  agents,  vvliich  amounted  to  £27,970 
ni  1918-19,  does  not  figure  in  the  present  accounts. 
Debenture  interest  and  sinking  fund  charges  aft  in- 
cieased  by  £6,806  to  £77,438,  and  the  allowances  for 
depreciation  by  £8,289  to  £76,869,  leaving  a  net  profit 
of  £288,262,  as  compared  with  £345,281  in  the  pre- 
vious year.  The  dividend,  free  of  tax,  is  raised  from 
seventeen  and  a-half  p^^r  cent,  to  twenty  j)er  cent.,  and, 
being  payable  upon  a.  much  larger  capital,  involves  a 
disti-ibution  of  £199,283,  as  again.st  £138,196  in  1918- 
1919.  The  amount  transferred  to  reserves,  however, 
is  reduced  from  £200,000  to  £100, WO,  and  the  balance 
carried  forward  from  £29,645  to  £18,624. 

.\  summary  of  the   balance-sheet   position  at    the 
end  of  the  past  three  financial  yeai's  and  at  .July  31, 
1914,   is  shown  in  the  following  table:  — 
Balance-sheet  Figures  at  July  31. 

Reserves    Property 
and  C.-uty-      nnd 
Capital"     forward      Plant 


1914. ..1,389,099 


f-'urplus 
Liquid 
Stocks      Stoi-es       Assets       Total 
£  £  £  £  i:  V 

71,476     1,253,065     38,510       78,.150       00,544      1,460,675 


1918.. .1,373,789     383.893     1,244,462  139,862     124,978     248  So  1  757  68" 

19I9...1,370,260     ,598.617     1,194,471  116,116     238  658     419  G"S  1  968673 

1020...1,56;,995     993,867     1.16l',036    50.89S     209,782  U39,146  I'^wSi 

'  Including  outsUinding  Debentures. 

The  share  capital  was  increased  to  £996,416  in 
December  1919  by  the  issue  of  516,811  shares  of  8.v. 
each  at  a  premium  of  1±^,.  per  share,  the  new  sliares 
ranking  for  dividend  from  August  1,  1919.  The  jjre-' 
miums  received  ki  resjx^ct  of  this  issue  figure  in  the 
balance  sheet  at  £307,105.  First  Mortgage  Deben- 
ture stock  of  £47,87&  was  purchased  during  the  year 
for  redemption,  the  total  amount  purchased  at  the 
date  of  the  accounts  being  thereby  increased  to 
£21 1.396.  A  further  cancellation  of  £8,149  has  been 
effei-l«l  ill  the  Second  LVbenture  stock.  The  sinking 
lunds  for  redemption  of  debentures  now  amount  to 
£249,615,  as  compai-ed  with  £200,953  at  the  dale 
of  the  previous  balance  sheet.  The  reserve  an^d  con- 
tingent reserve  accounts  were  "reduced  during  the 
period  under  review  by  £43,608,  but  the  allocation  cjf 
tlOO.OOO  now  made  increases  tlia  total  of  these  accounts 
to  £403,523.  These  re&srves  are  available  for  jiav- 
nient  of  income  tax  and  excess  profits  duty,  and  it 
would  ai^pear  that  ample  pro'v'isioii  lias  been  made 
for  any  liability  under  tliese  headings.  The  explora- 
tion and  development  reserve  created  in  1919  has 
been    further  reduced    bv   £2.812    to    £15.000,     Tlie 


assets  siile  of  the  balance  sheet  shows  additions  at 
the  refinery  amounting  to  £18,396,  as  against  £9,142 
in  1918-19,  whilst  the  amount  written  off  for  depre- 
ciation is  reduced  from  £26,934  to  £16,177.  The 
expenditure  at  the  oilfield  amounted  to  £24,037.  as 
against  £8.447,  but  the  allowance  for  depretiiition 
is  increased  from  £40,644  to  £59,691.  Stocks  of' 
crude  oil  and  oil  prodiicts  have  fallen  by  over  £65,200 
to  £50,898,  mainly  as  a  result  of  reduced  production, 
whilst  stores  have  also  fallen  bv  nearlv  £28,900  to 
£209,782.  Sundiy  debtors  at  £242,356  show  a  di- 
minution of  £30,693,  but  cash  has  been  increased  bv 
£74,048  to  £193.993.  The  outstanding  alteration  is 
the  expaiLsion  in  the  item  of  investments  from  £111,533 
to  £821.489,  the  increase  being  mainly  due  to  the 
purchase  of  Government  securities  out  of  the  pro- 
ceeds of  the  capital  issue  pending  suitable  employ- 
ment elsewhere.  The  investments  also  include  the 
interest  recently  taken  in  the  British  Sinai  Petroleum 
Company,  Limited.  The  increased  capital  resources 
are  reflected  in  the  growth  of  the  liquid,  assets,  which, 
excluding  stocks  and  stores,  exceed  cuiTent  liabili- 
ties (including  dividends  due)  by  £1,139,146.  as  com- 
pared with  £'419.628  at  July  31.  1919. 

At'the  general  meeting  of  the  Company  on  .Januai-y 
last  some  interesting  particulars  were  furnished  re- 
garding the  position  of  the  Company's  oil  properties 
and  subsidiaiy  undertakings.  The  development  of 
new  oilfields  in  Bm'ma  is  proceeding,  but  the  general 
results  have  ]x)inted  to  the  advisability  of  exploiting 
a  more  extended  area.  '  The  Company  has  secured  a 
predominant  interest  in  the  British  Sinai  Petroleum 
Company,  wliich  was  formed  early  in  1920  to  exploit 
an  important  oil-bearing  ten-itory  on  the  west  coast  of 
the  Sinai  Peninsula.  A  part  interest  has  also  been 
obtained  in  options  over  territoi'y  in  Argentina.     The  , 

subsidiaiy  undei-taking- — the  Eangoon  Oil  Company — 
enjoyed  considerable  prospeiity  in  1919-20,  and  the  . 
(lindends  ^receivable  from  this  enterprise,  which 
amounted  to  £11.719  for  the  year  under  I'eview,  will 
he  still  further  increased  during  1920-21.  The  im- 
mediate outlook  for  the  Company  does  not  a]i)iear  to 
be  so  bright,  however.  Since  the  close  of  the  year 
under  review  a  further  fall  in  the  production  of  cnide 
oil  has  taken  plac«,  due  largely  to  reduced  yields  and 
to  the  increased  difficulty  experience<:l  in  the  comple- 
tion of  wells.  Besides,  as  there  haslwen  no  material 
recovery  in  tlie  price  of  benzine  since  the  close  of  the 
jiast  financial  year,  and  as  the  cost  of  production  has 
not  since  been  i-educed,  it  seems  clear  that  these  fac- 
tors, which  were  responsible  for  the  reduced  earnings 
lu  1919-20,  will  operate  with  similar  effect  during  the 
current  financial  year.  It  should  also  be  twrne  in' 
mind  that  profit  on  the  Indian  exchansre  foniied  an 
important  part  of  revenue  in  1919-20,  and  that  recent 
movements  in  the  rate  point  to  a  material  reduction  in 
the  gains  derivable  from  this  soiuxie  during  the  current 
year.  A  much  larger  return,  however,  may  be  anti- 
cipated from  the  additional  capital,  which  was  only 
available  towards  the  second  half  of  the  past  financial 
vear.  The  strirps  of  the  Company  are  now  quoted  at 
21.>.-.  3J.,  yielding  a  return  of  5.6  per  cent.,  tax  free.  • 
on  th?  basis  of  a  dividend  of  15  per  cent,  free  of  fax. 
The  First  Mortgage  Debentui-es,  at  95.  yield  6.3  per 
cent.,  and  the  Second  Debentures,  at  lOOi.  vield  over 
7.4  per  cent. 


BRITISH  INDIA  STEAM  NAVIGATION  CO.,  LTD. 

Issued     Capital  :     £1,657,200    in     £700,000    5o„    Cumulative 
Preterence  Stock  and  19.144  Shares  of  £50  each. 

4J°'  Debenture  Stock  :  £1,657,200  ;  Debentures,  £24,070. 

Tc.Tr  to         Xet  Debenture        Preference        Ordinary  iirried 

Dec.  31       Profit"        Interest     ^Dividend-        ^Dividend^      ForKar.1 
£  i  £  %  £  o;+  c 

1915  ...    206,341  71..574  35,000         5        95,720         10  l.i'eVO 

1916  ...    228,539  74,674  5,5,000         6      114  864         l'  ]<l'771 

1917  ...    226,650  74,574  3^000         5      114  864         ]•>  "i'-lKI 

1918  •  ...    222,687  74,674  35.000         5      114864         1«  V>ni 

1919  ...    226,394  VL.W  35,000         5      114  864         12  2-M88 

1920  237,284  74.574  35,000         5      124;436         13  25'462 
«  After  proTidmg  for  depreciation  and  taxation,      -f  Free  of  income  tax. 

The  report    of    this    steamship  Company  for  the 
twelve  months  ended  September  30  last  shows  a  net 
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jiiofit  of  £237,26-4.  representing  an  increase  o: 
£10.S90  as  compared  with  1918-19.  jVs  usual,  pro- 
vision lias  been  made  for  depreciation  and  taxation 
befoi^  showing  the  net  result,  but  no  informa- 
tion is  furnished  as  to  the  amount  of  the  deductions 
under  these  headings.  Indeed,  the  highly  condensed 
form  in  whi.^h  the  accounts  are  presented  does  not 
allow  of  any  detailed  analysis  or  comparison.  Tlie 
"profit  and  loss  "  account  shows  merely  the  amount 
of  the  net  profit  and  the  proposed  allocations  there- 
from. The  appropriations  for  Debenture  ititerest  and 
Preference  di^"idends  remain  the  same  at  £74,574  and 
£•3-5.000  respectively,  but  the  Ordinary-  dividend, 
which,  as  usual,  is  paid  free  of  income  tax,  is  in- 
creased from  twelve  per  cent,  to  thlneen  per  cent., 
i.-ivolving  a  distribution  of  £124.436,  as  compared  with 
£114.864  in  each  of  the  four  preceding  years.  The 
balance  carried  forward  is  also  increased  from  £22,188 
to  £25,462, 

In  the  balance  sheet  the  fixed  assets,  stores,  debts 
due  to  the  Company,  sundry  investments,  and  cash 
are  all  shown  in  one  total  at  £14,459.985,  or 
£1,017,688  more  than  at  the  date  of  the  pre^us  state- 
ment. Amongst  the  liabilities  the  share  capital  and 
Debenture  stock  remain  unaltered.  The  short-dated 
Debentures,  however,"  have  been  further  reduced  by 
£4,950  to  £24,070,  The  reserve  and  insurance  funds 
are  unchanged  at  £500,000  and  £1,000,000  respec- 
ti^•ely.  The  item  of  sundry  creditors,  which  appa- 
re  "ly  includes  provision  for  taxation,  amounts  to 
£''.492,404,  representing  a  further  increase  of 
£1,009.791.  In  view-  of  the  manner  in  which  the 
vaiious  assets  are  stated  in  the  balance  sheet  it  is 
impossible  to  draw  any  comparison  between  current 
liabilities  and  liquid  resources. 

The  directors  in  their  annual  report  on  Decem- 
l>er  7  last  stated  that  the  Company's  steamers  were 
fully  employed  during  the  year,  excepting,  those  which 
were'  for  certain  periods  laid  up  for  reconditioning. 
Five  steamers  remain  under  requisition  by  the  Govern- 
ment at  rates  which,  it  is  stated,  are  not  remunerative. 

The  severe  depression  prevaihng  in  the  shipping 
t.'-ades  is  likely  to  reduce  considerably  the  earnings 
of  the  undertaking  for  the  current  financial  year.  Any 
decline  in  prosperity,  however,  will  be  a  matter  pri- 
marilv  for  the  Peninsular  and  Oriental  Steam  Naviga- 
tion Company,  which  holds  all  the  Preference  and 
Ordinary  stock.  It  will  be  seen  that  the  annual  De- 
benture charge  has  been  covered  three  times  over  by 
the  net  profits  for  each  of  the  past  five  years. 

The  Four-and-a-Half  per  Cent.  Debenture  stock  is 
now  quoted  at  6Si.  yielding  a  return  of  6.6  per  cent. 

PEEK  BROS.   AND    WINCH,   LIMITED. 

Issued   Stare     Capital:    :600.COO,   m    180.000  5;-^      Cnmulative 
-A"    Pre!-,  180,000  6i''     Non-Cumnlative  "B"'    Pref.   and 
240.000  Ordinary  Stares  of  II  each. 
Debenfnre  Stcck  :    f  2C0.O00  3J       Perpetual    ol   which  £106,124 
held  in  trust  for  the  Company  1. 


Vr      Tradios 
to        Profit'* 
.Tune  SO    £ 
l<>ll...sn.Ji5 

1913...1S.S13 
.2i;.60J 

85,982 


1916 
1917, 
1918...39,JS; 

191»,..6«,768 
1020...  31,136 


Iteb. 
Int. 

£ 
7,000 
7,010 
7.0OO 
7,01X1 

7,000 
7,000 


Set 

Proiit 


13,335 
3-5,513 
19.6119 
;5,983 

8J.287 
U,768 


Diridend  oo .     Sp».-ia! 

-Pref.  Sh  —     .-Onl.Sh.^  Aliens. 


12,0<H1 
14,093 

!4,556 

30,000 


Xil 


ranied 
Porwanl 
£ 
°.7« 
8,3.58 
11,467 
IM 

30,881 


1)     6,000         —       59,047t 

_      lo.ni}'      :    ;; 


£  % 

3.750         Nil 
16,."«0         NU 
lt:,50"         Nn 
t62,:00         SU 
(  A  5)     9.500  r 
"i  B  6V  11,700  ■ 
I  A  5}     9,9-'0  ' 
I  B  6}  11,700  ,■ 

r.OCK)    33^265   (^f*     ='j!«'-^f 

•  After  deUcct'n?  depreoiation  and  hjcome  tax- 

*  Devoted  to  p^Tineut  cf  arrears. 
;  Sul  iet:r  to  esi-e-.s  pT^fit^  duty. 

J  Loss.  »txrT  pioTu-itiiT  for  eieis  profits  dcty.  *c. 

The  shareholders  of  this  firm  of  tea  and  produce 
merchants  Can  draw  little  comfort  from  the  facts  dis- 
closed in"  the  recentlv-published  report  for  the  twelve 
months  ended  June"  30  last.  It  is  stated  that  the 
profit  on  trading  w.as  "quite  satisfactor\-  ""  apart  from 
the  serious  fall  in  the  value  of  stocks,  but,  after  making 
due  provision  for  this  exceptional  depreciation  and 
adjusting  the   liability    for    excess   profits  duty,   the 

I 


result  iiis  t^en  an  adverse  buiaiic<.  of  iill,126.  li.rr 
deduction  of  this  loss  from  the  amount  brought  for- 
ward from  the  previous  year  leaves  a  credit  balance  oi 
£27.921,  of  which  a  sum.  of  £10,000  is  allocated  to  a 
special  stock  resene,  £7,000  in  payment  of  Debenture 
interest  and  £9,900  in  payment  of  the  dividend  on 
the  "  \"  Preference  shares.  The  "  B  "  Preference 
dividend  is  passed  over  and  the  small  sum  of  £1,022 
is  carried  fonvard  to  the  current  year. 

There  are  few  changes  of  outstanding  inioortflnce 
in  the  balance  sheet.  The  amount  of  the  Debenture 
stock  puixrhased  and  held  in  trust  for  the  '^ompany 
has  been  increased  by  £6,124  to  £106,124,  '^nd  this 
stock  is  available  for  re-issue  at  any  time.  The  con- 
tingiencv  and  gteneral  reserves  remain  unaltered  at 
£49.-556  and  £30,000  respectively,  but  it  has  '  -:: 
decided  to  transfer  £10,000  from  the  last-na:i.  i 
account  to  the  special  stock  resen-e,  raising  that  f.  :.a 
to  £20.000.  Liabilitv  on  open  accounts  has  L-ee-: 
reduced  by  £-50,144  to  £136.a32.  whilst  bills  payable 
have  been  increased  by  £14,600  to  £14,821,  and  tem- 
porary' loans  by  £37,16-5  to  the  large  total  of  £427,.52(:. 
Deposits  remain  unaltered  at  £2.88-5.'  On  the  assets 
side  of  the  balance  sheet  the  properties  and  plant  and 
machinery  lemain  practically  unaltered  at  £'232.S-52 
and  £2,627  respectively,  the  amount  written  o2  for 
depreciation  during  the  year  not  exceeding  £1.436. 
The  item  of  stocks  has  grown  by  £81,662  to  £2.5-5.674, 
an  increase  which,  in  view  of  the  severe  fall  in  values, 
is  far  greater  than  the  figures  indicate.  Investments 
(at' cost  or  under)  have  been  increased  bv  £6,031  to 
£143,327.  The  Debenture  stock  of  £f06,124  (\hich 
has  been  purchased  is  valued  among  the  assets  at 
£71.815.  Debts  due  to  the  Companv  have  been  re- 
duced bv  £149.-502  to  £390,619,  and  cash  and  bills 
by  £1-5.6-3-5  to  £38.683- 

The  valuation  attached  to  the  item  of  goodwill 
remains  unaltered  at  £3-56.000.  The  heavy  expendi- 
ture on  stocks  is  reflected  in  the  reduction  of  the  sur- 
plus of  liquid  assets  over  ciin-ent  liabilities  (includinK 
dividend  payable)  from  £171,897  to  £43,462. 

The  prospects  for  the  current  financial  year  are 
obscured  by  the  unhealthy  condition  of  the  tea  and 
produce  markets.  Besides,  it  is  very  difficult  to  form 
an  estimate  of  tba  actual  trading  position  of  the  Com- 
pany in  the  absence  of  any  information  as  to  the  total 
amount  set  aside  for  the  past  financial  year  to  cover 
special  depreciation  of  stocks  and  the  payment  of 
excess  profits  duty.  Large  amounts  have  apparently 
been  already  paid  on  account  of  this  liability,  and  the 
recovery  of  these  sums  will  strengthen  the  Company's 
financial  position,  which,  as  shown  in  the  balance 
sheet,  is  rather  weak.  It  wiU  be  seen  that  the  valua- 
tion placed  upon  goodwill  is  over  £120,000  in  excess 
of  the  total  value  of  the  fixed  assets,  and  it  is  advisable 
that  this  item  be  steady  reduced  as  soon  as  profits 
peiinit. 

The  quotations  of  8s.    lOid.   for  th?  Company's 
Ordinans-  shaies  and  of  6s.  lOJd.  for  the  six  and  a  '    ''' 
per  cent.   "B"  Preference  shares,  which,  it  -^ 
be  noted,  are  non-cumulative,  indicate  that  the  M 
does  not  consider  it  lik?ly  that  any  dividend  v. .       - 
paid  on  these  shares  this  year.     This  opinion  is  sup- 
ported bv  the  quotation  of  9x.  9d.  for  the  five  and  a- 
half  pel' cent.   "A"  Cumulative  Preference  si 
which,  at  this  price,  would  iifford  a  return  of  :.• 
11.3  per  cent.     The  First  Mortgage  Debenture  ?to<K 
vields    nearly    6.3    per    cent,    at    the    present    price 
of  56. 


r/i.     Modtrn    BunjI.ir.         The    Ch.it«.-."i    >aie 
panv.  Limited,    has    jiist    published    this   book     - 
besides  beins  a   gocl   advertisenwnt    for   the   weU-^ 
safes.    (Jives"  a    compivliensive    description    of     m 
niethodS  of  prote,  tin-  valuables  fmm  fire,  fall,   an.i   ..i.- 
crlaiT   sliowin-  Ivw  scientific  principles  have  been  appUert 
in   the    constniction    o^  small  safes   for   private    users 
equally  with  the  construction  of  vaults  and  strong-rooms 
for  large  corporations. 
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5  15  YEAR  TREASURY  BONDS  (SERIES  B). 

Details   of    these    bonds   were   given    in   our   issue   of 
December  24,   1920. 

LONDON  HODSING  BONDS. 

Details   of    these    bonds   were   given   in   our   issue  of 
December  24,   1920. 

CITY  AND  COUNTY  BOROUGH  OF  BELFAST. 

Offer  at  par  of  Si.x  and  a-Half  per  Cent.  Mortcaoes 
repayable  at  par  at  tlie  end  of  ten,  fifteen,  or  twenty 
years,  or  longer  periods,  at  the  option  of  applicants. 

In   commenting  on  the  above  emission  in  last  week's 
issue  we  drew  attention  to  the  lack  of  infomiation  con- 
cerning "  the  exact  constitution  of  the  sinking  fund, 
the  total  debt  outstanding,  .  .  .  the  extent  of°the  present 
interest  charges,  the  feasibility  of  raising  the  rates,  and 
the  produce  of  an  extra  penny  rate."     The  authorities 
have  now  kindly  supplied  the  necessary  details.     At  the 
close  of  the  last  financial  year   the   funded   debt  of    the 
Corporation  was  £4,185,198,    and  the  redemption  contri- 
butions iu  hand  amounted  to  £625,024.     During  the  cur- 
rent   financial  year  debt  has   1»en   extinguished    to  the 
amount   of    £39,200,    and    borrowing   jjowers  have   been 
exercised   for  the  electricity  and  gas  undertakings  to  the 
extent  of    £204,000,    thus    leaving   the    funded   debt    at 
£4,350,000,  le,ss  redemption  contributions  in  hand.     The 
yearly  sums  t«  be  paid  into  the  sinking  fund  for  all  the 
debt  will  be  at  a  rate  not  exceeding  three  per  cent,  per 
annum,  or  such  other  rate  as  the  Local  Government  Board 
may  sanction,   and   will   te  sufficient   to  make  complete 
capital  repayment  within  the  prescribed  periods.   Interest 
and  sinking-fund  charges  for  the  current  year  are  esti- 
mated at  £300,500,    while  the  revenue   from  local    rates 
alone  will  approximate  £807,000.     Other  revenue  payable 
to  the   rating   funds  stands  at   £173,000,    and  the  gross 
receipts  from  gas,  electricity  and  tramways  undertakings 
at    £1,781.000.       The    existing    rates  are    lOs.   O^rf.    in 
the  £  oa  valuations  not  exceeding  £20,  and  10s.  M.  in 
the  £  on  valuations  exceeding  £20.     Of  the  twenty-three 
English   municipalities    which   issued   loan   prospectuses 
during   the   past  year    only    two   were   in   a   position    to 
maintain  their  rates  below  10s.  in  the  £,  and  only  seven 
lielow  15s.     In  view  of  the  extremely  heavy  borrowings 
made  during   the     last    two     years  by    public  bodies  it 
becomes  increasingly  important  that  prospectuses  for  such 
loans  should  contain  complete  statements  as  to  the  finan- 
cial   position   of    the    borrowers,    and    the    frankness   of 
Belfast  in  this  matter  is  to  be  commended.     As  regards 
the  new  offer  of  Mortgages,   further  details  of  which  may 
be  obtained    in  our  advertisement  columns,   it  is  to   be 
noted,   however,   that  no  mention  is  made  of  a  pending 
Stock   Exchange  quotation,     a     defect   in    marketability 
which  is  largely,   but  not  completely,    remedied   by    the 
annual  redemption  facilitie.s. 

ISSUES  TO  SHAREHOLDERS. 

Equitable  Baxk. — 4,000  fully-paid  £1  shares  at  par 
to  holders  registered  on  December  31,  1920. 

Dekhaki  Tea.— 729  £10  shares  at  par  in  the  proixir- 
tion  of  one  new  ghare  for  every  six  held. 

Hexeietta  Rubber. — 16,496  £1  shares  in  tlie  propor- 
tion of  one  new  for  every  five  held. 

PENDING  ISSUES. 

C0MMONW~EAI.TH  OF  AUSTRALIA. — £5,000,000  Six  per 
Cent.   Redemable  bonds  1931-41   at  ninety-five. 

CoRPOKATiox  Loan. — Halifax,  Birkenhead,  Salford, 
and  Xewcastle  will  shortly  make  an  ofier  of  redeemable 
stock  on  similar  terms  to  recent  corporation  issues. 

The  Corporation  of  London. — Power  is  being  sought 
to  borrow  the  sum  of  £3,050,000  instead  of  £2,250.'000  as 
authorised  in  1911  for  the  reconstruction  of  Soutliwark 
Bridge  and  the  oonstmction  of  a  new  bridge  between 
Soutliwark  and  Blackfriars  Bridges. 

Austin  Motor.~£1.000.000  Seven  per  Cent.  Tax  free 
First  Jlortgage  Convertible  Debenture  stock  at  par. 

PLyiiouTH  Steam  Fishing,  Ice  and  Cold  Storage. — 
60,000  £1  Ten  per  Cent.  Cumulative  Participating  shares. 

Melbourne  Electric  Supply. — 30,000  £5  Eight  per 
Cent.  Preference  shares  at  £4  15s.  each. 

Crabthee  and  Sons. — Holdei-s  of  the  Eight  per  Cent. 
Preference  sliares  have  been  asked  to  sanction  the  creation 
of  Debentures  up  to  an  amount  of  £200,000. 
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DIVIDENDS  ANNOUNCED  THIS  WEEK. 

1920 

Basks  :  o/^ 

Bank  of  Montreal,  SlOO  shs.       ...  S(q) 

British  Mutual  Banking 9f 

Canadian     Bank    of    Commerce. 

SlOOshs.  3(,,) 

London   Merchant   B.   £20  shs., 

£1'J  Pd (6t)  SK'") 

BREWERIE-   and   Dl-TILLEElEi  : 

City  of  London  Brewery /Ord.  72*. 

shs.,12,<.  pd 20(0 

Kirkstall  Biewery,  £5  shs.  ...       5(i) 

Lloyd  &  Toraths,  Ord.  £10  shs. 

aO+)  5(0  12} 

Openshaw  Brewery  ...    (15f)  IIKO        — 

Seed  (.  ichard)      lOr  — 

smith,  Garrett,  £16  shs.,  £9  pd.  3K0  10 

COMMERaiL  AND  I^^)U^TRIAL  : 

Ansns  (George)     .5(0  17} 

Ashton  Bros.,  £10  shs.    ...(17}t»)  12}''(0  22} 

Bradford  Exchange,  £5  shs.         ...       lOf  10 

British  Oil  &  Cake            ...    (15r)       6(0  20 

Byrom  (Joseph)     (11}  )       5(0  — 

Cardiff  Pure  Ice  and  Cold  Storage 

02+      9(0  12 

Can-eras      (Sj*  4(0«  10 

City  Offices,  £12  shs 2-9(0  S 

Cropper  &  Co 2}(0  20 

Fore   St.   Warehouse,  £14}  shs., 

£9}  pd aot)  8-11(0  10 

Kinloch  (Charles)              3(0  20 

Leahy,  Kelly  &  Leahy,  £5  shs. 

(10  )  7i(0  11 
Liebig's  Ertiact  of  Meat,   Ord. 

£1  sbs 10(0»  25 

Liverpool  Grain  Storage  &  Transit, 

Stk 4(0  6 

Lloyd  (Edward)     3!(0*  

London  Pavilion,  fa  shs.        (8}t)      6(«1  8} 

Loveys  (-Tohn)       6(0  121 

Lunt  (Richard)      7}(0  11} 

North  of  Ireland  Paper  Mill  (17}t)  7K0*  18M 

Rich  (E.) ^t■)  8 

Soott,  Son  &  Co 10(0  — 

Sittingboume  Paper  Mills           ...  3^(0  — 

United  Automobile  Services        ...  lof  . — 
Wagon  Finance  Corpn.,  £10  shs., 

«i  pd O-H  )  7}(0  11 

Yorkshire  'Railway  Waggon,  £10 

shs.,  £2  pd 5(0  10 

Electric  UGHnxa  and  Power  : 
Melbourne  Elec.  Supply,  Ord.  Stk. 

aot)  5(0'  10 
Vera  Ci-uz  Elect.  Light,  Power  & 

Traction 5(i  — 

Westminster    Elect.    Snpnly     £5 

Ord .'.    (lot)      6(0  8 

PINASCT.\L,  LAND  AND  TBU-T  : 

British   Investment   Trust,    Def. 

Stk (lb  )      8}<0        1-4 

Charter  Trust  &  Agency  Ord.  Stk.       3}-t  3 

Guardian     Invest.     Trust.     Def. 

Stk.  ...  (7}t))         .5(0  5}  4} 

Mercantile  Invest.  &  Gen.  Trust, 

Ord,  Stk.  (8})      5(0  7  6 

Mortgage  Co.  of  the  River  Plate, 

£10  shs.,  £3  pd.  ...    (15,)     ,9(0  14  20 

Northern  Tmst      5(i)  —  — 

North  of  Scotland  Canadian  Mort., 

Ord.  £10  shs.,  £2  pd lli(0  15  18} 

Scottish  Assets,  Ord.  £10  shs.,  £3 

pd 4(0  8  8 

Transvaal  and  Delagoa  Bay  Invest.    26t  25  — 

GAS  ; 
Gas  Light  i  Coke,  Otd.  Stk.      ...    11(0  3  Si 

Gas  Light  &  Coke,  3}%  Mai.  Stk.    1-31(0     2-66  3} 

INSURANCE  : 

Colonial  Mutual  Fire  Instirance  ...  7}(0  *        —  — 
MidlanJ        Employers'       Mutual 

Assurance  .'. lOf  —  - — 

Sea  Insoiance       (15t)  8J(0  ISJB  10 

IRON,  COAL  AND  .STEEL  : 
Antrim  Iron  Ore,  £3  shs.,  £2  pd. 
Consett  Iron 
Consett  Spanish  Ore 
East  Indian  Coal  ... 
Scott  (Walter) 


3 

12 

17} 

15 

10 

3 

12 

lU 
16 

8 

5S/li 
14;lUi 

16/9 
18/6 

— 

— 

20/3 

10 

10 

— 

lOE 

lU 

'  — 

10 

10 

115} 

- 

- 

16/0 

8} 

Si 

5,^ 

14 

-14 

.  190} 
32 

ii 


18} 

S 
22} 


lUO 
J} 

95 

S,l} 

53} 
36} 


np 


f2pd. 

5(00 

15 

10 

10 



4-17(0 

35D 

40 

40 

2S/0 

10(0 
15(0 

45 

17} 

12} 

— 

— 



2}(0 

12} 

15 

15 

18/1} 

.    (7}t) 

31(0 

10 

12} 

15 

30/6 

'>r 

6 

»i 

20 

7/« 

lUO 

— 

21) 

2U 

22 '6 

.    (20t) 

2}(0» 

20 

20 

20 

28/1} 

Staveley  Coal  &  Iron 

MiMKa: 
Glynn's  LvdenburgV 
Tekka-Tai'piog 
"Waihi  Gold 

r.AiLWAT.s — Home  : 
Alexandra  (Newport  &  S.  "Wales) 

nock?  &  Ely.  Cons.  Stk.  ...     1}(0  — 

Cav.in  and  Leirrim,  £.5  sh'J.       (of)     -id)  5 

Chatham  &  District  Light  Rlys....     2}(0  — 

Dublin  4-  Sth.  Eastem  Cons.  Ord. 

Stk (It)        }(0  U 

Gt.  Eastern  Ord.  Stk.     ...    (2Jt)      2}(s)  2} 

Great  Northern  (Ireland),  Ord.  Stk. 

■      (6t)       3i(0  G 

London  &  Blackwall  Cons.  Ord. 

Stk (4}t)       2}(0  4} 

Midland    Gl.   Western   (Ireland) 

Cons.  Sti (2t)         1(0  2} 

ShefBeld  District,  £10  shs.  (3}t)  2(0  3} 

Taff  Vale  Ord.  Stk.         ...      (4t)        2(0  4} 

R  UL-ffAT* — INDIAN  : 
Rohilkxmd  &  Kumaon,  Stk.        ...        6(0        10 

SnippISG  : 

France  (Wm.)  Fenwick 7}(t)«     13} 

Lancashire  Shipping    - 10(0  30 

Tramways  and  Omnibus  . 
Citv  of  Buenos  Ayres  Tramways, 

Ord.  £5  shs (of)      ll(q)  5  5  5  67/6 

•  lax  free.  f  Total  for  1920.  CO  Half-yearly  actual.  (if)  Quarterly 
acttial.  (A)  £5  shs.  snb-divided  and  bonus,  3  new  sbs.  for  6  held.  (D)  £10  sbs. 
sub-divided,  (c)  Plus  2s.  bonus,  tax  free.  (D)  Bonus,  2  new  shs.  for  ea<^ 
sh.  held.     (>-.)  Bonus,  1  new  sh.  for  each  sh.  held. 


Nil 
2i 

Nil 
2} 

30 

6} 

5} 

61 

4J 

■1} 

08} 

•> 
3} 

H 

31- 

3} 

205 
63/9 
42} 

S. 

s 

BH 

,f' 



37,6 

30 

ii'J 

-~ 
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BRITISH  BANKING  RESULTS. 

London  County  Westminster  and  Parr's  Bank. 

— T116  balance  sheet  of    the    Lon(3on    Counfy    West- 
minster and  Parr's  Bank  as  on  December  31,    1920, 
illustrates  with  undoubted  clearness  th6  general  policy 
of  British  banking  during  li)20.     Tlie  accounts  of  all 
the  Big  Five  show  a  large  increase  in  loans  during  the 
first  half  of  the  year,  and  a  reduction,  or  at  any  rate  a 
restriction,  of  expansion  during  the  second  half.     The 
contraction  in  loans  would  tend  to  create  a  corres}H>nd- 
ing  decline  in  deposits,  but  this  influence,  being  coun- 
teracted by  other  more  dominant    factors*-   the    item 
"  cuiTent,  deposit,    and    other    accounts"    generally 
exhibits  an  actual  increase  during  the  final  six  months. 
In  the  case  of  the  London  County   Westminster,    the 
high  mid-year  "  peak  "  in  advances  has  been  followed 
by  a  decline  to  very  near  the  New  Year  levels,    and, 
deposits  moving  correspondingly,  the  ratio  of  loans  to 
deposits   on   December   31,   1920,    approximates   very 
closely  to  the  figure  for  December  30,  1919.     On  the 
latter  date  the  ratio  was  42.02  ;  by  June  it  liiid  mounted 
to  47.78;  and  at  the  close  of  the  year  it  stood  at  42,68, 
showing  a  net  increase  of  only  0.66  points.    The  cash 
position  exhibits,  as  would  be  expected,  a  correspond- 
ing improvement  between  June  and  December.     Total 
cash  at  £72,061,907  is  lower  by  5.5  millions  on  the 
year,  but  exceeds  tlie  June  figures    by    1.5    millions. 
The  actual  ratio  of  cash  to  deposits  displays  an  even 
more  satisfactory  position.     In  the  initial  six  months 
it  li.'id  fallen  from  25.44  to  21.88,  but  by  the  close  of 
the  year  recovered  to  23.57.     Net  profits  amount  to 
fl2,915,709,  exceeding  the  1919  amount  by  £460,700, 
and  the  dividend  payments  remain  unchanged  at  twenty 
per  cent,  per  annum  on  the  £20  shares  and  six  and  a- 
quarter  per  cent,  per  annum  on  the  £1  shares.     The 
investment-depreciation   account  receives  £1,300,000, 
the  largest  allocation  made  for  this  purpose  among  the 
Big  Five.     Full  details  of  the  balance  sheet  and  profit 
and  loss  account  will  be  found  in  the  appended  table  :  — 


Dec.  31, 

liVLANTH  SHEKT                                              11120 

£ 

June  311, 

1920 

£ 

Dc-c.  31, 

1919 

£ 

Ciapitnl  paid  up        8,503,718 

Heserre          ...      9,003.718 

Current,  deposit  .ind  other  accounts  305,85-1  OSl 
Note  circulation  in  Isle  of  Man      ...           19,025 

Acceptances,  &c 19,034,317 

Profit  balance ^OlS.-WS 

8,503  718 

8,750,000 

322,646,.30Gt 

lfi,4r.6 

17,623,64(1 

t 

8,503,718 

8,760,000 

304,84^,078 

1S,3,51 

23,704,311(1 

971,877 

Total  liabilities      343,433,975     357,540,025     346,796,38.'. 

CnnhinlmndnndatBankofEncrland    49,124,145      50,333,314        68,766.910 
Mone.r  at  call  and  short  notice    ...    22,937,762   '  20,267,666        18,794,487 

Total  cash  ... 
Investments'- 
Biils  discountc'l 
Advances  to  customers  and  other 

accounts 
Cu.'^tomeni'  liabilitv  for  ecceptances, 

&c  ...     ' 

Bank  and  other  premises  ... 

Total  assets  

Ratio  of  cash  to  deposits  ... 
Patio  of  loans  to  deposits     ... 

Teofit  an(i  Loss  Account 
Balance  from  previous  year 
Net  profits     

Dividend.s,  less  tax 

To  investment  depreciation  account 

To  reserve     

To  bank  premises  account 
To  bank  war  memorial 
Balance  carried  forward 

3,829,93.'.  —  2,832,567 

"Including  holdings  of  gnbsidiar)-  bonks.    +  Pi-ofit  b.ilance included  with 
current,  deposit  lyul  other  accotmts. 

Lloyds  Bank. — As  with  th<'  other  members  of  the 
Big  Five,  tlie  balance  sheet  of  Llovils  Bank  as  on 
December  31,  1920,  reveals  a  net  increase  for  the 
year  in  loans,  though  the  item  was  reduoHl  consider- 
ably during  the  final  six  months.  Advances  to 
customers,  at  £151,079,174,  compare  with 
£164,395,501  on  June  30,  lff20,  and  £135,763,591  on 
December  31,  1919.  Concurrently  with  this  shrink- 
age in  loans,  deposits,  which  had  not  altei-ed  materiaih 
during  the  first  half-y,>ar,  show  an 'increase  of  over 
twenty  millions  at  £345,028,984.  The  ratio  of  loans 
to  deposits  exhibits  a  correspondingly  sharp  decline 
of  6.9  points  at  43.79  per  cent.,   though  for  the  year 


..     72,061,907 
..     67,984.094 
..     60,335,724 

..  130,538,521 

ES, 

..     19,034,317 
..       3,478,812 

70,601,000 
58,704,776 
53,157,070 

104.173,642 

17,623,646 
3,280,980 

77,661,397 
65,058.988 
49,381,485 

128,090,983 

23,704,366 
3,029,166 

..  343,4.33,975 

..        2T°67 

42-68 

£ 
414,226 
..       2,915,709 

357,640,025 

2i°i 

47-78 
£ 

346,796,383 

^44 

4202 

£ 

377,.i6ll 

2,456,007 

3,329,935 

..       1,11.\302 

at       1.300,000 

253,718 

200,000 

460,91.1 

2,832,607 
1,062,620 
1,000,000 
165,721 
100,000 
100.000 
414,226 

a  net  increase  of  1.98  points  is  registered.  Dra.stic 
though  the  rsstriction  of  credits  may  seem,  it  must  be 
noted  that  loans  still  fonn  a  much  higher  percentage 
of  deposits  than  they  did  on  June  30,  1919,  when  the 
figure  was  30.00.  That  evei^  effort  was  strained, 
within  the  bounds  of  prudeiice,  to  m.jet  the  demands  of 
the  industrial  comniunity  is  reflected  in  the  cash 
position.  Total  cash,  at  £65,900,764,  is  lower  by 
6.3  million  on  the  year,  but  displays  an  increase  of 
1.3  millions  as  compared  with  the  June  figures. 
Owing  to  the  increase  in  deposits,  however,  the  ratio 
of  cash  to  deposits  records  a  consistent  decline  from 
22.24  in  Decemlwr,  1919,  to  19.91  in  June  1920,  and 
to  19.10  in  December  1920.  Details  for  the  four  last 
half-yearly  periods  are  recorded  in  the  appendeii 
tabular  statement : — 


BALANCi-:   SlIEET— 

Dec.  31, 

June  30, 

Dec.  3), 

.Tone  30, 

1920 

1920 

1919 

1919 

£ 

£ 

£ 

£ 

Capital  paid  np         

14,137,796 

14,135,876 

9,420,544 

8,984,056 

Reserve  fund            

10,000,000 

9,977,282 

9,675,105 

9,071,250 

Current,  deposit  aad  other 

accounts 

345,028,984  324,308,239 

324,711,756  309,328,801 

Profit  balance            

1,368  ,.569 

— 

1,226,680 

— 

Acceptances,  &c 

1^,867,530 

16,285,514 

32,079,843 

15,708,411 

Total  liabilities 

388,402,879 

364,706,911 

377,113,928  343,092,518 

Cash  in  hand  and  at  13ank  of 

Enjiland      

51,153.076 

64,5.57,960 

57,587,215 

87,207,924 

Cash  at  call  and  short  notice 

14,747,688 

10,016,013 

14,621,756 

33,406,991 

Total  casll          

65,900,761 

64,573,968 

72,208,971 

120,614,9!  S 

Investments'*             

73,376,.529 

74,687,300 

75,766,779 

59,3S9.:i.Vl 

B'lls  of  Exchange     

76,037,123 

40,716,204 

67,491,864 

50,879,167 

Advances  to  customers  and 

other  accounts       

161,079,174  164,395,601 

135,763,.i91 

92,784,877 

Customers  liabilitT  for  accept- 

ances, &c 

,17,307,.530 

16,286,614 

32,079,843 

16,7C8,4H 

Bank  premises          

'    4,141,759 

4,048,424 

3,803,880 

3,n5,791 

Total  assets       

388,402,879 

364,706,911 

377,113,928 

343,092,518 

Ratio  of  cash  to  deposits    . . . 

1 9-To 

% 
19-91 

% 
22-24 

38.^9 

Ratio  of  loans  to  deposits    ... 

43,79 

80- 

41-81 

3000 

Proht  an'd  Loss  Account— 

BUauce  from  previou?  year 

605,420 

— 

472,755 

— 

Net  profits     

3,227.741 
h, 7 13,161 



2,876,303 
3,349,056 

— 

_. 

Dividends,  less  tax 

1,049,297 



1,293,638 

— 

To  special  contingency  accoim 

for    writing   down    invest- 

ments           

1,250,000 

— 

1,1.50,000 

. — 

To  bank  prem  ses  account  ... 

2.50,000 

— 

200,000 

— 

To  widows'  and  orphans'  fimd 

50,000 



.50,000 

— 

To  reserve  fuud         

— 

— 

150,000 

— 

Balance  unappropriated 

543,864 

— 

505,420 

— 

3,349,058 


3,743,161  — 

•  Including  holdin;rs  of  shares  of  subsidiary  banks. 

Net  profits,  at  £3,237,741,  are  0.36  millions  greater 
than  those  for  1919.  Though  dividends  absorb  the 
whole  of  the  increase,  the  actual  rate  is  only  16f  p?r 
cent,  per  annum,  as  compared  with  18^  per  cent,  for 
1919.  The  special  contingency  account  for  writing 
(!i3wu  the  bank's  investments  receives  an  allocation  of 
£1,2-30,000. 


Irish  Bank  Results . — The  five  independent  Irisii 
banks  whose  financial  year  ends  on  December  31  have 
now  published  their  reports  in  respect  of  the  last  six 
months.  Dividends  have  been  maintained  on  the  1919 
level,  the  total  distributions  in  respect  of  the 
1920  operations  lieing:  Bank  of  Ireland,  twelve 
per  cent. ;  Hibernian,  eight  per  cent. ;  iVIunster 
and  Leinster,  twenty  '  per  cent. ;  National  Bank, 
twelve  per  cent. ;  and  Provincial  of  Ireland, 
thirteen  and  a^half  per  cent.  During  the  final 
half-year  net  profits  aggregated  (in  round  figures, 
and  after  allowing  for  income  tax  on  shareholders' 
dividends  where  the  net  profit  is  declared  alter  deduc- 
tion of  such  tax)  £700,000,  against  £673,000  for  the 
six  months  ending  June  30  last,  £614,000  for  the 
half-year  to  December  31,  1919.  and  £587,000  for  that 
to  June  30,  1919 — a  steadily  prtDgressive  record.  The 
total  paid-up  capital  employed  has  remained  at 
£5,709,000  throughout  the  past  year;  the  reserve, 
which  at  the  end  of  1919  stootl  at  £3.245,000.  has 
grown  to  £3,300,000,  and  each  institution  has  either 
increased  or  virtually  maintained  the  amount  of  its 
undivided  profit  balance,  the  whole  approximating  to 
£141.000.  as  against  £123,000  a  year  ago.  The  in- 
vestments have  been  generally  written  down  to  the 
ninrkef   nricos  :it  the  date  of  the  balance  sheet. 
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MEETINGS 

OF    PXJBi:.IC    COMPANIES. 

London  Joint  City  &  Midland  Bank  Ltd. 


THE  RT. 


HON.  R.  McKENNA'S  TRENCHANT  CRITICISM  OF  TREASURY  POLICY  OF  DEFLATION. 


The  ordinary  general  meeting'  of  the  sliarelicjlders  of  the 
London  Joint  City  and  Midland  Bank,  Limited,  was  held 
at  the  Cannon  Street  Hotel,  London,  E.G.  4,  on  Friday, 
Jannary  28,  1921,  for  the  purpose  of  receiving  the  report 
and  balance  sheet,  declaring  a  dividend,  electing  directors 
and  auditors,  and   transacting  other  ordinary  business. 

The  Chairman  {.the  Eight  Hon.  E.  jNIcKenna)  said  :  My 
Lords,  Ladies  and  Gentlemen. — I  have  to-day  to  give  you 
an  account  of  the  progress  of  the  Bank  during  the  year  which 
has  just  elapsed.  I  will  lay  before  you  as  clearly  as  I  am 
able  all  the  relevant  figures,  and  when  yoii  have  considered 
them  I  believe  you  will  agree  with  me  that  they  disclose  a 
satisfactory  record  of  progress.  In  the  conduct  of  the  Bank 
the  principles  upon  which  our  late  Chairman,  Sir  Edward 
Holden,  acted  have  been  steadily  followed — to  keep  Ihe  Bank 
strong  and  to  help  the  country's  trade  and  industry.  'We 
have  been  passing  through  a  time  of  commercial  depression, 
and  we  dare  not  express  a  confident  opinion  that  a  revival 
of  trade  is  yet  in  sight,  but  we  are  hopeful  that  by  a  firm 
adherence  to  the  guidii^g  principles  of  the  Bank  we  shall 
be  in  a  position  to  help  materially  in  the  recovery,  whenever 
it  may   happen. 

GENERAL  FINANCIAL  CONDITION. 

Before  I  come  to  the  story  of  our  own  Bank  1  should 
like,  with  your  permission,  to  make  some  observations  on 
general  financial  conditions,  with  special  regard  to  the  in- 
fluence of  financial  policy  on  the  industrial  and  commercial 
interests  of  the  country.  In  the  intricate  and  highly  deve- 
loped organisation  of  our  trade,  the  production,  movement 
and  disposal  of  commodities  are  largely  financed  with  bor- 
rowed money.  Banks,  which  receive  deposits  at  interest  and 
lend  to  the  trade,  and  traders,  who  at  one  time  hold  money 
with  the  banks  and  at  another  borrow  from  them,  have  a 
like  concern  in  the  conditions  governing  the  facility  witb 
which  credit  can  be  obtained  and  the  rate  of  interest  charged 
on  loans.  From  time  to  time  complaint  has  been  made  that 
credit  has  been  luiduly  restricted  Arid  that  dear  money  ra.tes 
have  contributed  materially  to  the  trade  depression  from 
which  the  country  is  suffering.  We  cannot  form  an  opinion 
whetlier  this  criticism  is  justified  unless  we  have  a  clear 
iniderstartding  of  our  present  monetary  conditions  and  of 
the  causes  which  have  given  rise  to  them,  and  I  propose  in 
the  first  jilace  briefly   to  examine  these  conditions. 

WHEN  THE  BANK  RATE  IS  EFFECTIVE. 

Before  the  War  the  Money  market  was  controlled  by  the 
I'ank  of  England,  and  the  Bank  rate  was  the  instrument  by 
means  of  which  this  control  was  exercised.  Tlie  ordinary 
banks  <ould  create  credit,  but  they  endangered  their  stal>ility 
if  they  exceeded  a  limit  ultimately  deter-mined  by  the  amount 
of  their  cash  reserves.  These  reserves  in  the  aggregate  could 
only  be  increased  in  one  of  two  ways  :  either  by  means  of 
loans  made  by  the  Bank  of  England,  or  by  the  purchase 
uf  gold  by  any  bank.  If  the  Bank  of  England  was  asked 
to  Jend  more  than  its  own  reserves  would  justify,  the  Bank 
rate  was  raised,  and  the  demand  for  additional  credit  was 
countered  by  tbe  rise  in  the  rate  of  interest  charged. 

At  that  time,  -when  our  currency  was  based  on  a  real  gold 
.standard,  a  rise  in  the  Bank  rate  had  the  effect  not  only 
of  i-estrictJng  credit  and  reducing  the  currency  in  circulation, 
but  also  (Jf  attracting  gold  from  abroad.  This  latter  effect 
was  not  less  important  than  the  former.  A  demand  for  addi- 
tional credit  accompanied  i'ising  prices,  and  rising  prices 
called  for^more  currency  to  be  put  in  circulation,  wliich  caused 
a  reduction  in  .the  Bank  of  England  reserve.  As  the  Bank  of 
England  can  issue  additional  notes  only  ag:iiust  gold,  the 
same  circumstances  which  rendered  it  advisable  to  restrict 
credit  also  made  it  necessary  to  increase  the  Bank's  stock  of 
jokl. 

In  ordinary  times  the  simplicity  and  effectiveness  Tvith 
which  our  central  banking  system  worked  wore  very  remark- 
•■ible.  One  important  result  achieved  Was  that  prices  w^ere 
!<ept  at  a  fairly  constant  level.  There'  were  fluctuations, 
indeed,  according  to  temporary  trade  conditions,  and  over 
long  |)erio[ls  there  were  slow  movements  up  or  down,  accord- 
ing til  variations  in  the  efficiency  of  production  or  to  the  rise 
or  fall  in  the  output  of  the  world's  gold  mines.  Buf  a  rise 
m  prices  caused  by  undue  expansion  of  credit  was  always 
checked  before  it  had  gone  far  and  before  adjustments  had 
been  made  to  the  new  price  levels  on  such  a  scale  as  to  render 
a  subsequent  fall  in  prices  destructive  to  trade.  I  shall 
explain  more  clearly  what  I  mean  on  this  point  Infer  in  speak- 
ing of  inflation  and  deflation. 


WHEN  THE  BANK  RATE  IS  NOT  EFFECTIVE. 

It  will  be  observed  that  the  smooth  and  beneficial  working 
of  our  central  banking  system  implies  the  existence  of  two 
conditions.  In  the  first  place  the  Bank  of  England  must 
have  control  of  its  own  lending  powers.  It  has  this  control 
in  dealing  with  the  Money  jnarket;,but  if,  as  is  the  case,  the 
Bank  is  liound  to  lend  when  called  upon  by  the  Government, 
and  if  this  right  to  borrow  is  habitually  exercised,  a  rise 
in  the  Bank  rate  will  not  necessarily  check  the  expansion  of 
credit.  Next,  the  conditions  must  be  such  as  to  permit  of 
a  free  market  in  gold.  If  our  currency  is  at  a  discount  in 
relation  to  its  nominal  gold  value,  raising  the  Bank  rate  will 
not  attract  a  single  ounce  of  gold  to  this  country.  If  either 
of  these  conditions  fails,  and  still  more  if  both  of  them  are 
absent,  the  Bank  of  England  cannot  have  tlie  real  control 
which  it  formerly  exercised  with  .such  success. 

We  know  that  at  the  present  time  the  Government  fre- 
quently borrows  heavily  from  the  Bank  of  Eugland.  We 
know  also  that  we  have  not  a  free  market  for  gold.  The 
essential  conditions  for  the  effective  operation  of  the  Bank 
rate  therefore  no  longer  exist,  and  w'e  are  bofind,  conse- 
quently, to  examine  afresh  in  the  light  of  actual  circumstances 
the  policy  which  guides  the  financial  authorities  in  making 
monev  rates  high  or  low  and  the  methods  adopted  by  them 
to  achieve  their  object. 

TREASURY  POLICY. 

Fortunately  we  have  no  difficulty  in  discovering  what 
.  this  policy  is.  It  has  been  publicly  defined  in  clear  lan- 
guage. In  the  autimin  of  1919,  when  the  Bank  rate  was 
raised  from  five  to  six  per  cent,  and  the  Treasury  Bill  i"ate 
from  four  and  a-half  to  five  and  aihalf  per  cent.,  the  policy 
of  the  Exchequer  was  definitely  declared  to  be  to  i-educe 
credit  inflation  and  to  restore  an  effective  gold  standard. 
Later,  in  March  of  last  year,  the  policy  was  described  as 
one  of  first;  stopping  further  inflation  and  then  beginning 
gradually  to  deflate.  At  that  time  the  Chancellor  of  the 
Exchequer  observed  that  as  fast  as  he  had  stopped  creating 
credit  the  banks  had  created  it,  and  that  "  the  extent  of  the 
advances  made  to  trade  and  to  private  individuals  was  such 
as  to  mdanger  and  to  reduce  the  amount  of  Treasury  Bills." 
It  would  not  be  difficult  to  show  that  the  additional  c'Vedit 
created  by  the  banks  was  largely  due  to  demands  of  traders 
to  enable  them  to  pay  their  taxes,  but  I  refer  to  the  official 
statement  here  in  order  to  show  that  it  was  the  intention  of 
the  Treasury  policy  to  reduce  the  amomit  of  outstanding 
credit.  In  the  following  month  the  Treasury  BiF,  rate  was 
further  raised  from  five  and  a-half  to  -sjx  and  a-half  per  cent, 
and  the  Bank  rate  to  seven  per  cent.  The  justification  of 
this  rise  in  rates  was  (-tated  to  be  that  the  Government  had 
been  forod  to  borrow  £55.000,000  from  the  Bank  of  England 
on  Ways  and  Means,  owing  to  non-renewal  of  maturing 
Treasury  bills  to  the  extent  of  £64.000.000.  Borrowing  from 
the  Bank  of  England  enlarged  the  power  of  the  banks  to 
give  credit,  and  here  again  the  policy  was  declared  to  be  one 
of  restricting  credit  expansion. 

In  Jlay  last  the  Eeport  of  the  War  Wealth  Committee 
was  published  and  with  it  a  Treasury  memorandum,  which 
set  out  very  clearly  the  financial  policy  at  that  time.  The 
keynote  of  this  policy  was  deflation,  but  deflation  so  guarded 
.IS  not  to  intei'fere  with  production.  It  was  deemed  essential 
that  the  floating  debt  should  be  materially  reduced  out  of 
surplus  revenue,  for  even  if  deflation  could  be  secured  by 
the  issue  of  a  funding  loan,  it  would  be  much  better  for  the 
nation,  according  to  the  memorandum,  that  it  should  be 
secured  by  taxation.  Undue  deflation  was  recognised  as  an 
evil,  but  such  deflation  as  cnnld  br>  secured  bv  raising  by 
special  taxation  from  £300.000,000  to  £500,000,000'  with 
which  to  pay  off  floating  debt  was  considered  a  proper 
measure. 

It  will  be  seen  from  the  extracts  I  have  given  that  we 
have  ample  material  to  form  a  just  estimate  of  the  policy 
which  has  guided  the  Treasury  during  the  greater  jiart  of  the 
last  two  years,  I  do  not  refer  to  this  policy  now  with  any 
intention  of  criticising  it ;  my  purpose  is  solely  to  examine 
its  meaning.  The  policy  adopted  by  the  Treasury  is  of  the 
deepest  concern  to  the  ba.nks  and  the  whole  of  the  trading 
interests  of  this  country.  It  is  our  duty  to  understand  its 
meaning,  to  examine  the  measures  adopted  for  giving  effect  _ 
to  it,  and  to  foreca.st  so  far  as  we  can  the  consequences 
which  will  ensue. 
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ranXATION  ASp  DEFLATION  DEFINED. 

Stated  briefly,  the  Treasury  policy  iletlared  early  last 
year  was,  first,  to  stop  further  iiiHation,  and  then  gradually 
t(.  deflate.  We  must  pause  at  this  point  to  ask  what  is 
nu'aut  by  inflation  and  deflation.  Both  terms  are  used  in  a 
variety  of  meanings,  but  with  one  idea  running  through' 
them.  Inflation  i.s  always  associated  with  rising  prices,  and 
detiatioii  with  falling  prices.  In  the  exposition  of  their 
policy  I  understand  the  Treasury  to  mean  by  inflation  an 
increase  of  purchasing  power,  relative  to  the  amount  of 
goods  available  for  purchase,  and  by  deflation  a  decrease  in 
purchasing  power  relative  to  the  amount  of  goods  available 
for  purchase.  In  this  definition  purchasing  power  is  measured 
by  the  amount  of  bank  deposits  and  currency  in  circulation. 
Purchasing  power  is  in  fact  something  more  than  this,  as 
private  credit  given  between  traders  is  an  important 
clement  in  it.  But  inasmuch  as  private  cre<lit  inevitably 
increases  or  diminishes  with  the  total  of  bank  iredit.  the 
measure  of  bank  dep(jsits  may  he  regarded  as  appni.ximately 
the  measure  of   the  wliolc. 

BANK  LOANS. 

First,  then,  let  us  consider  inflation.  An  increase  of 
jmrchasing  power  without  any  corresponding  increase  of 
cumnu)dities,  or  a  reduction  of  conmiodities  without  any 
re<Uirti(m  of  purchasing  power,  will  each  produce  inflation, 
which,  if  expenditure  on  consumption  remains  unchanged. 
will  be  followed  by  a  rise  in  prices.  Purchasing  power  is 
increased  by  additional  bank  loans  or  advances.  I  troubled 
you  last  year  with  an  explanation  of  the  process  by  which 
a  credit  given  by  a  bank  becomes,  as  it  is  drawn  uppn.  a 
new  bank  deposit,  and  I  can  .start  now  with  the  general 
proposition  that  we  take  the  first  step  towards  inflation 
when  a  bank  makes  a  loan  or  advance. 

We  must  be  careful  here  not  to  jump  to  a  hasty  con- 
clusion. When  we  look  further  into  the  question  we  shall 
fin<l  that  a  serious  distinction  must  be  drawn  between  the 
various  purposes  lor  which  a  bank  loan  is  given.  The  first 
broad  division  we  must  make  is  between  advances  required 
for  some  purpose  of  trade  or  manufacture  and  advances  wliich 
enable  the  bi'iTower  to  buy  something  in  order  to  consume 
it.  Loans  required  for  some  purpose  of  trade  or  manu- 
facture are  not  usu.ally  a  cause  of  inflation.  For  the  time 
being,  it  is  true,  they  increase  deposits,  but  they  also 
facilitate  production  and  lead  to  an  increase  in  the  amount 
of  commodities  available  for  purchase.  When  the  com- 
modities are  actually  sold  and  the  consumer  pays  for  them, 
the  money  received  is  paid  by  the  trader  in  the  ordinary 
course  of  liusiness  into  his  bank  and  goes  in  reduction  of  his 
advance.  The  tendency  of  pri<es  upwards,  due  to  the 
iuci'ease  in  purchasing  power,  is  checked  by  the  greater 
voliune  of  commodities  offered  for  sale,  and  when  the  com- 
modities are  actually  sold  purchasing  power  is  correspond- 
ingly reduced.  When  trade  is  active  loans  increase  in 
amount,  but  so  likewise  does  production,  and  in  a  healthy 
condition  of  affairs  the  volume  of  credit  and  the  vohune  of 
goods  expand  together,  but  not  to  an  e.xtent  greater  than 
i.s   necessary   to  satisfy  the  requirement,-;  of  the  consumer. 

OVER-TRADING  AND  SPECULATION. 

It  hap|)en3  very  often,  however,  that  good  trade  leads  on 
to  inflation.  A  period  of  good  trade  is  one  in  which  prices 
are  tending  upwards,  and  manufacturers',  merchants,  and 
retail  .traders  are  all  encouraged  by  the  hojie  of  high  profits 
U'  buy  freely  the  raw  material  and  finislie<l  goods  which 
they  require.  They  buy  and  sell  again  in  the  course  of  their 
trade,  and  their  activities  speed  u))  the  production  of  com- 
modities and  the  delivery  of  the  commodities  to  the  con- 
."inner.  It  is  not  unnatural  that  the  e.xpectation  of  a  high 
rate  of  profit  should  lead  to  over-trading.  The  w'heels  of 
industry  are  made  to  turn  faster  and  faster,  further  recoifrse 
is  had  to  the  banks,  and  commodities  are  produced  in  greater 
(piantities  and  at  higher  prices  than  the  jnirchas'ers  will  be 
in  a  position  to  take  and  pay  for  when  they  are  offered  for 
sale.  The  consequent  delay  in  disposing  of  the  commodities 
will  cause  the  loans  to  remain  outstanding  for  a  period 
longer  than  in  the  ordinary  course  of  trade  and  a  condition 
of    inflation   will    arise. 

The  evil  of  over-trading  is  enhanced,  moreover,  by  the 
operations  of  a  class  of  persons  who  buy  to  sell  again,  but 
with  no  pui'iJose  of  assisting  protluction.  I  refer  to  specu- 
lators who.  anticipating  the  demands  of  the  trader  or  of  the 
publ'c,  buy  commodities  with  the  intention  of  withholding 
them  tcni|Kirari!y  from  the  market  and  selling  them  later  at 
a  profit  when  the  immediate  shortage  has  driven  up  prices.  It 
is  often  difficult  to  discriminate  between  a  purely  speculative 
purchase  and  a  legitimate  trade  transaction,  and  much  ^hat 
is  called  speculation  in  truth  serves  a  useful  purp<ise  in  the 
facilitation  of  commerce.  But  loans,  whiih  in  fact  are  only 
for  a  speculative  purpos=e.  increase  the  volume  of  purchasing 
power  without  adding  anything  to  production  and  lo.nl 
directly  to  inflation. 

WHEN  DEAR  MONEY  CHECKS  INFLATION. 

If  we  look  back  over  the  history  of  the  last  centnrv.  we 
shall  find  that  every  per'od  of  trade  pios)>erity  has  culminated 
in  overtrading  and  speculation,  which  have  been  brought  tn 
a  close  by  dear  money  and  a  severe  restriction  of  credit.  A 
liigli    Bank   rate   is   the   obvious   and    proper  jnstrument    for 


putting  an  end  to  inflation  due  to  this  cause.  Dear  money 
operates  quickly,  and  in  a  case  of  th-s  kind  prices  can  be 
brought  down  to  their  former  level  before  there  has  been  any 
general  readjustment  on  a  new  level.  The  remedy  is  appro- 
priate to  a  particular  evil  which  is  temporary  in  it!^>  nature, 
and  should  be  strictly,  confined  to  the  period  during  which 
the  evil  is  in  e.xistence.  A  high  Bank  rate  and  a  severe 
restriction  of  credit  are  most  effective  checks  to  speculation, 
but  it  must  not  be  overlooked  that  they  'are  no  less  certainly 
a  grave  impediment  to   legitimate  business. 

WHEN  DEAR  MONEY  DOES  NOT  CHECK  INFLATION. 

If  inriatiuM  wen-  always  due  to  the  cau.ses  which  I  iiave 
just  described  the  problem  of  dealing  with  it  would  be 
•simple.  Unfortunately,  however,  at  the  present  time  we 
have  to  deal  with  inflation  arising  from  causes  other  than 
those  with  which  we  were  familiar  before  the  War.  an 
inflation  which  has  not  been  brought  about  by  over-trading 
or  speculation,  and   which  it  not   temporary  in   its  nature. 

In  dealing  with  inflation  of  the  kind  with  which  we 
are  confronted  now.  de,ar  money  and  a  rigid  restriction 
of  credit,  so  far  from  proving  an  effective  means  of  restor- 
ing trade  to  a  wholesome  condition,  can  only  aggravate 
our  evils.  Both  sets  of  causes  inducing  inflation  may  be 
present  at  the  same  time,  and  when  this  is  the  case  a 
jjoltcy  of  dear  money  may  be  a  choice  of  the  less  of  two 
evils";  but  it  must  never  be  left  out  of  sight  that  the  in- 
flation, which  I  will  call  speculative  inflation,  is  neces- 
sarilv  only  temporary.  whtTeas  the  inflation  which,  to  dis- 
tlngiiish  it  in  its  causes  from  the  other.  I  will  call  mone- 
tary inflation,  must  be  regarded  as  more  or  lees  permanent. 
BORROWING  FOR  CONSUMPTION. 

In  considering  monetary  inflation  it  is  necess^iry  to  ask 
you  to  recall  the  distinction  already  made  between  the 
different  kinds  of  bank  advances.  So  far  I  have  been  speak- 
ini.;  of  the  effect  of  loans  made,  or  purporting  to  be  made. 
for  some  object  of  trade  or  raanufactut-e.  The  second  cate- 
gory of  bank  loans  consists  of  those  made  in  order  to  enable 
the"  borrower  to  buy  commodities  for  the  purpose  of  con- 
sumption. Goods  bought  to  be  consumed  are  not  ordinarily 
paid  for  out  of  an  advance  by  a  bank.  It  may  happen 
now  and  then  that  banks  make  loans  for  this  purpose, 
but  they  would  be  trivial  in  amount,  and  are  not  worth 
considering  in  the  general  view  of  banking  transactions.  The 
power  to  borrow  t'<ir  the  purpose  of  consumption  would  be 
strictly  limited  by  the  willingness  of  the  bank  to  lend. 

MONETARY  INFLATION. 

There  is.  however,  one  case  of  bon-owing  for  consmup- 
tion  with  regard  to  which  there  is  no  such  limitation.  The 
inevitable  borrowing  by  the  Government  during  the  War, 
borrowing  on  a  gigantic  scale  and  almost  entirely  for  con- 
sumption, compels  us  to  direct  our  attention  to  the  con- 
sequences of  this  class  of  loan.  The  total  amount  raised 
in  this  country  for  the  purpose  of  the  War  was  about 
£5.800.000.000."  part  lent  by  the  public  and  part  by  the 
banks.  In  my  addre.ss  to  you  last  year  I  endeavoured  to 
show  that  in  '  the  chain  of  "  events  this  borrowing  was  the 
primary  cause  of  the  great  inflation  which  took  place.  As 
the  loans  remained  outstanding  after  the  commodities  bought 
had  been  consumed,  we  reached  a  true  condition  of  inflation. 
an  immense  increase  of  purchasing  power  relative  to  the 
amount  of  commodities  available  for  purchase. 

It  is  worth  observing  that  monetary  inflation  is  inevitable 
in  a  great  war.  It  is  theoretic  ally  conceivable  that  the  public 
mi"ht  take  up  the  wh;)le  of  the  War  I^ans  issued  and  find 
the  monev  exclusivelv  bv  .saving  from  their  ordinary  expendi 
tuie.  There  would  "tlie'u  be  no  need  to  borr<)w  from  the 
banks ;  there  would  be  no  inflation  and  no  rise  in  prices. 
But  in  practice,  whell  dealing  with  the  gigantic  amounts 
which  havg  to  be  borrowed^  such  a  condition  of  things  is 
iniiiossible."  The  Government  was  forced  to  have  recourse 
to  the  banks,  and  the  loans  were  followed  by  a  rise  in  prices, 
the  issue  of  more  and  more  currency,  and  all  the  accompani- 
ments of   inflation. 

PROPOSED  POLICY   OF  DEFLATION  IMPRACTICABLE. 

.Monetarv  intlatioii.  unlike  speculative  inflatiuii.  is  ma  a 
temporarv  condition  capable  of  remedy  by  raising  the  Bank 
raU-  and"  restricting  credit.  Prices  in  this  case  are  forced 
up  over  a  protracted  period  of  time,  wages  and  contracts 
of  all  kinds  are  adjusted  to  new  price  levels,  and  fresh  capital 
is  tmbarked  in  business  on  this  basis.  In  circumstances  such 
as  these  the  first  effect  of  an  attempt  to  force  down  prices 
bv  monetarv  deflation  must  be  to  cause  severe  trade  depres 
sion  .-V  declared  policv  of  monetary  deflation  is  a  pul>lu 
warning  to  the  trader  that  he  must  be  prepared  to  lose  on 
every  contract  for  the  future  delivery  of  goods  Owmg  to 
the  "general  fall  in  prices,  the  market  price  of  the  goods 
whe.r  he  gets  them  will  be  lower  than  at  the  time  when 
his  contract  was  made.  A  policy  of  gradii.-il  inonetary  defla- 
tion,  but  deflation  so  guarded  as  not  to  interfere  with  pro- 
■luctiou.  is  a  poliov  impossible  of  execution.  Trade  is  never 
good  when  prices"  are  declining,  but  llie  consequen.v  of  a 
continuous  fall  in  prices  entailed  by  dear  money  and  res  ric- 
tipn   of  credit,  and  accentu.ifed   by  heavy  taxation,  must  be 


complete  stagnation  of  business, 
fact  th.at  trade  i-  •■-.vi.'.l  oti   f..i- 


We  have   to  recognise  the 
profit,  and  if  business  men 
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know  that  loss  is  ine\"itable  they  will  restrict  their  activities 
to  the  utmost. 

EFFECT  OF  PROPOSED  MONETARY  DEFLATION. 

The  first  eitect,  then,  of  an  attempt  at  monetary  Sefla- 
tion  of  this  kind  wiU  be  to  arrest  business.  A  fall  in  whole- 
sale prices  will  follow,  due  to  goods  being  thrown  upon  the 
market  by  traders  who  are  unable  to  carry  their  stocks  or 
have  failed  in  business.  There  will  be  a  diminution  in  pro- 
duction, profits  will  be  greatl^  lessened,  and  unemployment 
will  grow.  This  will  in  turn  lead  to  reduced  power  on  the 
part  of  wage-earners  to  spend  on  consumption,  and  to  a 
further  fall  in  both  wholesale  and  retail  prices.  Yet  the 
consequences  here  described  can  only  be  the  first  effects  of 
monetary  deflation.  The  volume  of  purchasing  power  brought 
into  existence  as  a  result  of  the  immense  War  Loans  will 
not  have  been  diminished,  and  it  may  be  expected  that 
this  purchasing  power  will  be  freely  exercised  as  soon  as 
it  is  believed  that  prices  have  touched  bottom.  A  heavy 
drop  in  prices  therefore  can   only  be  temporary. 

There  is  indeed  reason  to  think  that  a  further  period  of 
inflation  will  follow.  In  consequence  of  the  trade  depression 
there  will  be  a  gi'eat  decline  in  national  revenue  without 
any  diminution  of  the  pei'manent  liabilities  of  the  Govern- 
ment, who  will  be  obliged  to  increase  taxation  or  to  borrow. 
In  the  present  over-biu'deued  condition  of,  the  country,  how- 
ever, new  taxes  can  only  be  met  by  tradei's  borrowing  from 
their  banks,  and  it  will  follow  that,  whether  by  the  Govern- 
n'ent  or  by  the  taxpayers,  recourse  will  be  made  to  bank 
lo.nns.  and  credit  inflation  will  ensue. 

HOW  MONETARY  DEFLATION  CAN  BE  ACCOMPLISHED. 

If  permanent  monetary  deflation  is  to  be  accomplished, 
it  can  only  be  by  a  reduction  of  the  purchasing  power  brought 
into  existence  by  the  great  War  Loans,  a  reduction  which 
can  only  be  effected  by  paying  off  part  6f  the  National  Debt. 
But  there  is  no  means  of  doing  this  by  the  imposition  of 
additional  taxation,  .  as  suggested  in  the  Treasury 
niemorandum.  without  bringing  immediate  ruin  upon  our 
( ommerce  and  manufacture.  I'do  not  want  to  discuss  here 
the  evils  of  over-taxation,  but  our  exjjerienoe  during  the  last 
year  has  taught  us  that  there  is  a  limit  beyond  which  trade 
and  industry  cannot  be  burdened  without  grave  danger  to 
their  strength  and  permanence.  That  limit  is  passed  when 
traders  are  forced  to  borrow  from  their  banks  in  order  to 
meet  their  liabilities  to  the  tax-collector,  and  it  is  a  fact 
that  no  inconsiderable  part  of  the  expansion  of  credit  during 
the  year  which  has  just  elapsed  was  due  to  this  cause.  In 
1-iresent  circumstances  the  only  .source  from  which  funds  can 
be  obtained  for  repayment  of  the  National  Debt  is  by  economy 
in  expenditure,  and  by  this  means  alone  can  "monetary 
deflation  be  effected,  or  even  attempted,  v  ithout  permanent 
injury  to  our  trade. 

EFFECT   OF   PROPOSED   DEFLATION   ON   GOVERNMENT 
LIABILITIES. 

Let  us  look  at  the  policy  of  monetary  deflation,  to  be 
obtained  by  a  high  Bank  rate  and  a  restriction  of  credit,  from 
another  point  of  view.  Let  us  suppose  that  it  were  prac- 
ticable by  this  process  to  bring  prices  permanently  down  to 
the  pre-War  level.  What  sort  of  charge  would  our  National 
Debt  then  mean  to  us?  It  stands  to-day  at  £7,770.000,000, 
mostly  borrowed  when  money  was  wortli  very  much  less  than 
before  the  War.  With  prices  hack  to  their  former  level,  the 
true  burden  of  the  Debt  would  be  more  thaii  doubled,  or, 
in  other  words,  the  creditor  would  receive  a  huge  premium 
at  the  expense  of  the  debtor.  Bat  let  us  disregard  this  fact, 
so  repugnant  to  every  principle  of  equity  and  economic  pro- 
priety, and  let  us  suppose  our  object  accomplished  and  prices 
brought  back  to  the  1914  level.  The  aggregate  of  our  indi- 
vidual incomes  and  tlie  revenue  from  taxation  would  be  corre- 
spondingly diminished.  A  penny  in  tlie  £  of  income  tax 
would  produce,  as  it  did  before  'the  War,  about  £3.000.000. 
Economise  our  national  expenditure  as  we  would,  we  could 
not  escape  from  the  annual  charge  for  interest  on  the  National 
Debt  and  unavoidable  sinking  fund,  which  would  be  not  less 
than  £350,000,000.  The  charge  for  War  pensions, 
£120,000.000,  is  also  irreducible.  These  two  heads  of  ex- 
penditnre  alone  give  a  total  of  £470.000.000,  which,  if  we 
left  the  whcrte  of  the  remaining  cost  of  government  to  be 
defrayed  out  of  our  other  rerenne.  would  call  for  an  income 
tax  of  over  13.«.  in  the  £,  a  rate  absolutely  impossible  for  any 
country  to  bear. 

I  think  I  have  .said  enough  to  show  that  an  attempt 
at  monetary  deflation  of  this  kind  can  only  end  in  the 
strangulation  of  business  and  widespread  -unemployment. 
I  have  shown  next  that  this  kind  of  deflation  cannot  be 
effected  at  all  unless  the  cause  which  produced,  the  inflation 
is  removed,  that  is  to  say,  unlets  part  of  the  immense 
Government  loans  Ls  repaid,  and  that  there  is  no  means 
of  doing  this  except  by  economy  in  expenditure.  We  need 
to  stabilise  prices,  and  when  inflation  is  due  to  temporary 
causes  we  must  not  only  check  it,  but  force  deflation  until 
the  former  price  level  is  restored.  Any  premature  attempt, 
however,  at  monetary  deflation  by  methods  which  do  not 
touch  the  causes  that  have  produced  the  inflation  must 
lead  to  disaster.  Great  unemployment  will  ensue,  and  the 
nation  will  be  faced  with  social' evils  of  a  different  kind, 
though  not  less  serious,  than  those  resulting  from  inflation. 


HOW  DEFLATION  CAN  BE  EFFECTED. 

At  the  risk  of  repeating  myself,  I  must  remuid  you 
that  I  have  been  referring  in  all  I  have  said  to  monetary 
deflation  of  a  particular  kind,  -the  reduction  of  purchasing 
power,  brought  into  existence  through  War  boiTowing,  by 
the  several  methods  of  heavy  taxation,  restriction  of  credit 
and  dear  money  rates.  It  must  not  be  overlooked,  how- 
ever, that  deflation  can  be  obtained  in  another  way.  If 
we  increase  the  commodities  available  for  purchase  without 
any  increase  of  purchasing  power  we  shall  deflate,  and 
prices  will  fall.  Deflation  of  this  kind  can  be  effected 
without  producing  the  evils  to  which  I  have  just  referred. 
The  fall  in  prices  will  be  very  gradual,  and,  though  a  less 
rate  of  profit  will  be  made  than  it  prices  were  stable,  it 
^vill  be  on  a  larger  quantity,  and  there  can  still  be  room 
for  a  fair  retmrn  on  capital  and  a  fair  rewaad  for  labour. 
This  is  the  kind  of  deflation  at  which  we  ought  to  aim — 
a  deflation  which  w-ill  be  brought  about  by  a  larger  supply 
of  the  commodities  we  all  need,  a.  greater  isurplus  for 
foreign  export,  and  a  larger  total  of  real  wealth.  This 
is  the  deflation  which  actually  took  place  during  the  nine- 
teenth century  after  the  Napoleonic  Wars.  For  over  thirty 
year-s  prices  fell,  not  through  an  artificial  limitation  of 
credit  and  a  restriction  of  business,  but  by  an  immense 
addition  to  output,  which  the  great  industrial  inventions 
of  that  century  rendered  possible. 

Our  financial  policy  then  should  be  one  which  will 
stimulate  production  and  trade.  It  is  not  contended  that 
all  the  after-War  troubles  of  the  world  can  be  cured  by 
a  change  of  policy,  or  that  the  partial  loss  of  our  foreign 
markets  can  be  made  good  by  any  financial  expedients. 
The  economic  troubles  and  the  loss  of  market  are  condi- 
tions which  must  affect  our  trade,  but  the  fact  of  their 
existence  renders  it  the  more  imperative  that  our  policy 
should  not  be  such  as  further  to  weaken  us.  It  is  quite 
true  that  we  cannot  look  for  real  commercial  prosperity 
until    the    European    market    is    restored.  Our    indu-strial 

organisation  has  been  built  up  on  the  basis  of  an  immense 
nternational  trade.  Our  plant  is  designed  for  mass  pro- 
duction, our  commercial  houses  adapted  for  business  on  the 
largest  scale.  The  only  condition  under  which  47,000,000 
of  people  can  live  in  these  islands,  not  merely  toLrably, 
but  live  at  all,  is  that  our  output  should  be  up  to  the  highest 
level  of  our  industrial  capacity,  and  that  the  surplus  of 
goods  which  we  do  not  coneume  ourselves  should  be  freelv 
exchanged  for  the  imported  food  and  raw  materials  which 
are  es.sential  to  onr  existence. 

EUROPE  NEEDS  PEACE. 

The  economic  restoration  of  Europe  should  to-day  be  our 
first  concern.  If  we  neglect  it  our  whole  foreign  trade  will 
contract  and  decay.  The  commerce  of  the  world  mu.'jt  be 
considered  as  one  vast  whole  and  if  a  large  section  of  it  is 
severed  from  tlie  I'est  what  remains  will  be  gravely  impaired. 
If  tlie  broken  countries  of  Europe  are  not  restored  even  the 
still  solvent  ,St.ates  will  slip  one  by  one  into  the  general  ruin. 
A  remedy  must  be  found,  and  found  quickly.  But  what 
remedy.?  I  do  not  think  there  can  be  niucli  doubt  as  to  what 
Europe  needs  at  the  present  time.  She  needs  peace ;  not 
merely  the  i)eace  of  pacts  and  treaties,  but  peace  born  of  the 
spirit  of  peace,  when  the  nations  "  shall  beat  their  swords 
into  plonghshares  and  their  spears  into  pruning  hooks."  The 
Governments  of  Europe  have  made  peace,  but  they  have  not 
yet  accepted  tlie  conditions  of  peace.  Once  these  conditions 
are  accepted  the  way  will  be  clear  before  us.  The  European 
Ptatps  will  be  able  to  Viring  their  expendit'ire  down  to  the 
limits  prescribed  by  their  i-evenue;  the  issue  of  paper  cur- 
rency will  cease ;  the  exchanges  will  be  stable ;  confidence 
will  revive,  and  full  employment  will  follow.  These  are 
the  terms  upon  which  Europe  can  be  restored,  and  with 
the  restoration  of  Europe  will  come  the  revival  of  our  own 
national  prosperity'. 

OUR  OWN  BANK. 

I  come  now  to  the  story  of  our  own  Bank. 

The  agreement  for  a,  fusion  of  interests  with  tlie  Clydes- 
dale Bank  has  been  satisfactorily  concluded,  and  99,909 
shares  of  the  Clydesdale  Bank  out  of  a  total  of  100,000  shares 
have  been  acquired  in  exchange  for  499,545  fully -paid  shares 
of  this  Bank.  This  operation  and  the  allotment  of  477,441 
new  share^i  of  £2  10>'.  each  to  the  shareholders  of  our  own 
Bank  at  the  price  of  £5  per  share  have  increased  our  capital 
account  by  £2.442.455  and  our  reserve  fund  by  the  same 
amount.  The  pad-up  capital  and  the  reserve  fund  each 
stood  at  £10,859.800  on  December  31  last. 

Our  dejiosits  amoimted  at  the  end  of  the  year  to 
£371.842.000,  a  slight  increase  on  the  figure  for  December  31, 
1919,  and  over  five  millions  in  excess  of  the  June  total. 
In  comparing  our  present  position  with  last  June  I  should 
explain  that,  while  our  domestic  deposits  were  largely 
increased,  there  was  a  considerable  reduction  in  the  amount 
of  our  foreign  deposits.  We  act  as  London  bankers  for  a 
large  number  of  foreign  banks  and  fluctuations  in  the  amount 
of  foreign  balances  held  in  this  country  will  be  specially 
reflected  in  our  figures.  In  1920,  in  consequence  of  an 
increased  foreign  demand  for  goods  of  British  manufacture, 
foreign  balances  in  London  were  used  to  pay  for  the  exported 
goods  and  accordingly  were   withdrawn  from  the  particular 
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banks  in  which  they  -were  held  and  distributed  amongst  all 
the  banks.  We,  of  course,  received  our  share  in  this  general 
distribution  of  deposits,  but  this  did  not  make  up  for  the 
reduction  in  our  foreign  balances  which,  as  I  have  said,  were 
exceptionally  large. 

Very  naturally  you  may  bonder  why  this  Bank  holds  a 
privileged  position  in  its  business  relations  with  foreign  and 
Colonial  bankers.  Several  reasons  occur  to  me,  but  it  will 
be  sufficient  if  I  indicate  two  of  the  most,  important.  Un- 
<ioubtedly  the  size  and  strength  of  the  Bank  make  a  forcible 
appeal.  The  second  reason  involves  a  question  of  policy. 
We  have  no  branches  or  affiliations  abroad.  As  you  know 
we  have  refrained  from  competing  with  our  foreign  friends 
in  their  own  country,  and  I  cannot  help  tliinking  that  we 
have  gained  favour  in  consequence.  We  have  no  present 
intention  of  deviating  from  this  policy,  which,  besides 
having  the  merit  of  enabling  us  to  extend  our  relations 
with  foreign  banks,  gives  greater  security  to  our  domestic 
depositors  by  restricting  our  activities  to  the  home  field. 

If  you  refer  to  our  balance  sheet  you  will  notice  that  we 
liave  included  with  our  acceptances,  engagements  on  account 
of  customers.  The  combined  item  amounts  to  £27.850.000. 
as  compared  with  £29,015,000  of  acceptances  twelve  months 
earlier.  The  decrease  has  arisen  solely  from  the  restriction 
of  international  trade.  Our  acceptances  represent  cnmraei'cial 
transactions  and  are  for  the  most  part  drawn  by  or  on 
aciount  of  first-class  bankers.  All  of  them  are,  we  believe, 
quite  undoubted. 

Coming  now  to  the  asset  side  of  our  balance  sheet,  I  told 
you  earlier  in  my  speech  that  the  guiding  principles  of  our 
late  Chairman — to  keep  the  Bank  strong  and  to  help  the 
country's  trade  and  industry — are  the  guiding  principles 
\inder  the  preBer^t  management.  If  you  will  examine  our 
balance  sheet  from  this  point  of  view  I  venture  to  think 
you  will  agree  that  it  indicates  not  only  exceptional  strength 
and  liquidity,  but  also  gives  proof  of  the  great  effort  the 
Bank  has  made  to  meet  the  legitimate  demands  of  customers. 
What  is  more — and  this  is  a  point  I  feel  sure  you  will  appre- 
liate — the  liquidity  now  shown  is  not  of  a  transitory,-  nature. 
and  has  not  been  obtained  for  the  occasion.  It  is  an  integral 
feature  of  our  policy.  Our  balance  sheet  last  year  was  a 
•,'ood  one.  Thus  year's  is  better.  Cash  at  £62.494.000  is 
£2.278,000  higher  than  a  year  ago.  despite  the  big  increase 
in  Bills  and  Advances.  The  ratio  of  cash  to  deposits  rose 
from  16.2  per  cent,  to  16.8  per  cent.  You  will  notice  that 
we  h:ivo  adopted  a  new  form  of  terminologj-  and  now 
describe  our  cash  item  as  "  Coin,  Bank  and  Currency  Notes. 
and  Balances  with  the  Bank  of  England  "  instead  of  "  Cash 
in  Hand  nnd  B'dance  at  the  Bank  of  England,"  as  formerly. 
For  us  there  is  no  significance  in  the  change.  As  regards 
tliis  Bank  the  terms  have  the  same  meaning,  but  we  have 
made  the  alteration  in  our  balance  sheet  in  view  of  the 
decision  of  the  London  Clearing  Banks  to  adopt  this  fornl 
in  the  statements  of  accoimts  which  in  future  are  fo  be 
issued  each  month,  beginning  with  January  1921.  We  have 
.ilways  been  most  desirous  of  reverting  to  the  pre-War 
practice  of  publishing  monthly  statements,  and  we  welcome 
the  decision  of  the  Clearing   House  Committee. 

There  is  just  one  other  point  to  which  I  must  direct  your 
attention  before  passing  on  to  the  next  item.  I  refer  to  our 
holding  of  gold.  Last  yew  our  bailance  sheet  showed 
£8,000,000  of  gold  coin,  a  considerable  sum  when  you  bear 
in  mind  the  very  large  contributions  we  made  during  the 
War  to  the  Government  and  the  Bank  of  England.  The 
£8.000.000  of  gold  coin  was  handed  over  to  the  Bank  of 
Kngland  in  exchange  for  Bank  of  England  notes  in  the 
spring  of  1920  in  virtue  of  an  agreement  entered  into 
between  the  Covernment  and  the  Banks.  We  were  sorry 
to  lose  it,  but  we  recognised  the  necessity  that  moved  the 
<  iovernment  to  ask  us  for  it. 

Cheques    in   course   of   collection   at   other   banks    in    the 

Unite<l    Kingdom   at   £7,702,000   are   slightly   down   on    the 

\  ear.     These  assets  become  cash   in  from  one  fo  three  days. 

Money  at  call  and  short  notice  stands  at  £18,492,000. "as 

compared   with   £18.439.000  last  year.  y 

Investments  at  £51,766,000  are  lower  by  no  less  than 
£15,537,000,  a  reduction  due  in  part  to  writing-down  and 
in  )iart  to  sales.  Happily  all  the  realisations  took  place 
before  prices  readied  the  low  levels  recently  recorded.  We 
have  made  provision  for  all  losses  on  realise<I  investments 
before  arriving  at  birr  net  profit,  and  both  last  year  and  this 
\ear  we  made  .special  allocations  out  of  our  profits  to  meet 
ilepreciation.  These  provisions,  together  with  our  internal 
reserves,  make  a  fund  more  than  sufficient  to  cover  all  the 
depreciation  which  has  occurred. 

Our  Bills  you  will  see  have  increased  from  £52.889,000 
ill  December  1919  to  £57,672.000.  Apart  from  Treasury 
bills,  £12,000,000  in  amount,  they  are  bank  or  approved 
trade  bills,  mostly  with  less  than  three  months  to  run,  and 
all  of  them  goml. 

The  next  item  on  the  balance  sheet  is  advances  to 
.  u.-itomers  on  current  and  other  accounts,  which  have  in- 
creased by  £11,164.000  to  £189,720.000.  This  rise  does  not 
represent  the  maximum  of  our  assistance  to  trade  and  in- 
dustry dming  the  past  diflicult  vear.  In  .lune  last  our 
advances  stood  at  £197.044.000,  but  since  that  date  they 
have  declined,   not  becau.se   our   Bank   has   restricted    credit. 


but  because  the  fall  in  prices  and  stagnation  of  trade  have 
lessened  the  call  for  accommodation.  As  I  have  already 
stated,  it  has  been  our  policy  to  sell  investments  even  at  a 
loss  in  order  that  we  might  be  pr«pared  to  meet  any  legiti- 
mate demands  for  credit  which  might  occur.  An  alternative 
was  to  impinge  upon  our  liquidity,  but  we  preferred  to  face 
the  loss  on  investments. 

As  our  War  Loan  advances  are  now  reduced  to  a  com- 
paratively small  figure,  we  have  no  longer  put  them  under 
a  separate  head. 

Every  known  bad  debt  has  been  written  off,  and  for 
all  doubtful  debts  ample  provision  has  been   made. 

Premises  at  £3,884,000  are  slightly  higher.  Duiing  the 
year  we  have  opened  fifty  new  offices  in  different  parts  of 
the  country,  including  those  on  the  Atlantic  liners  Aquitanin, 
Imperator,  and  Maurefania.  I  should  like  to  take  this 
opportunity  of  acknowledging  our  indebtedness  to  the  direc- 
tors of  the  Cunard  Steamship  Company  for  the  facilities 
which  they  have  so  readily  afforded  us,  and  for  their  co- 
operation in  our  work.  It  has  been  a  great  pleasure  to  be 
of  service  to  the  passengers  to  and  fro  between  this  country 
and  the  United  States. 

The  increase  in  investments  in  subsidiary  institutions  has, 
of  course,  been  caused  by  the  completion  of  the  arrangement 
for  a  fusion  of  interests  between  ourselves  and  the  Clydes- 
dale Bank.  We  now  hold  the-  whole  of  the  issued  shares 
of  the  Belfast  Banking  Company,  and  all  except  ninety-one 
of  the  issued  shares  of  the  Clydesdale.  I  am  glad  to  be  in 
a  position  to  assure  you  that  the  book  value  of  our  holdings 
in  the  Belfast  Bank  and  the  Clydesdale  Bank  does  not  include 
any  amount  in  respect  of  goodwill.  They  stand  at  £3.257,415, 
or  less  than  the  combined  paid-up  capital,  reserve  fund,' 
and  undivided  profits  of  the  affiliated  banks.  Our  relations 
with  these  institutions  have  been  marked  by  the  utmost 
cordiality,  and  I  have  every  confidence  that  the  association 
of  the  three  banks,  with  their  network  of  1,770  offices,  will 
prove  of  mutual  benefit  and  advantage.  The  balance  sheets 
of  the  Belfast  Bank  and  the  Clydesdale  Bank  have  been 
circulated  with  our  own,  and  from  them  you  will  see  that 
each  Bank  has  made  further  progress  during  the  year.  I 
should  like  to  be  permitted  to  "take  this  opportunity  of 
recording  our  high  appreciation  of  the  verv  efficient  manner 
in  which  the  business  of  these  two  banks  has  been  conducted 
by  their  respective  directors  and  management. 

PROFIT  AND  LOSS  ACCOUNT. 

I  turn  now  to  our  profit  and  loss  account.  The  net 
profit  for  last  year,  after  providing  for  all  bad  and  doubtful 
debts  and  for  losses  on  realised  investments,  is  shown  at 
£2,831.861,  which,  with  £726.852  brought  forward  from 
1919.  gives  us  a  total  of  £3.558,715.  Before  stating  the 
manner  in  which  we  propose  to  use  thi«  sum,  I  should  explain 
that,  the  net  profit  for  1920  was  arrived  at  after  deducting 
bonuses  to  staff,  whereas  the  figure  for  1919  was  shown  before 
this  deduction  and  before  deducting  salaries  to  members  of 
the  staff  with  H.JI.  Forces.  If  the  net  profit  for  1920  is 
compared  with  the  net  profit  for  1919  after  making  these 
deductions,  it  shows  an  increase  of  £477,603. 

The  first  allocation  which  we  make  out  of  our  total  of 
£3,558,713  is  for  dividend,  which  we  shall  ask  you  to  sanc- 
tion by  adopting  the  report.  The  dividend  is  at  the  same 
rate  as  it  has  been  for  many  years— eighteen  per  cent.  Next 
it^  IS  proposed  to  place  £1,200,000  to  reserve  for  depreciation 
of  War  Loans  and  future  contingencies.  This  provision,  to 
which  I  have  already  alluded,  is  a  large  one,  but  it  has  been 
necessitated  by  a  fact  well  known  to  every  one  of  you— that  is 
to  say,  the  depreciation  in  Government  "securities.  Then  we 
have  put  £250,000  to  Bank  premises  redemption  fund,  and 
finally  we  carry  for%vard  £741,619,  as  compared  with 
£726,852  brought  forward. 

Tile  story  I  have  told  you  is  one  of  a  conservative  balance 
.sheet  and  report,  and  I  am  sure  that  when  you  reflect  upon 
it  you  will  endorse  our  policy.  I  need  not  remind  you  of 
the  difficult  times  through  which  we  are  passing.  We  must 
be  ready  to  face  failures  in  business  and  to  m.-ike  losses, 
and  because  of  the  very  fact  of  the  difficulty  of  the  times 
banks  and  their  customers  must  be  prepared'to  show  great 
mutual  consideration.  But,  above  everything,  we  have  a 
duty  both  to  our  shareholders  and  our  depositors,  and  in  no 
circumstances  con  we  neglect  to  provide  against  the  unknown 
contingencies  of  the  immedi.ate  future. 

I  will  take  this  opportunity  of  drawing  your  attention 
to  a  domestic  matter  which  in  it«elf  calls  for  a  policy  of 
caution.  I  refer  to  the  cost  of  administration.  There'has 
been  a  very  gi'eat  increase  in  expenses,  and  although  we 
hope  to  gain  some  relief  if  prices  are  stabilised  on  a  lower 
basis,  we  recognise  that  salaries  and  pensions  must  always 
be  .1  heavy  charge.  But,  whatever  the  coming  year  may 
have  in  store  for  us.  we  are  encouraged  in  our  view  of  the 
future  by  the  admirable  manner  in  which  the  staff  have 
discharged  their  <luties  during  the  past  twelve  months:  and 
relying  upon  their  assistance  and  upon  the  power  of  the 
British  people  to  face  and  overcome  any  difficulties  with 
wliich  they  may  be  confronted,  we  look  forward,  notwith- 
standing the  cloud  which  now  hangs  over  trade,  to  playing 
our  part  in  the  restoration  and  further  development  of  our 
industry. 
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The  Chairman  then  moved  the  adoption  of  the  report. 
This  was  seconded  by  Jlr.  W.  G.  Bradshaw  (Deputy  Chair- 
man), and  -was  carried  unanimously.  ,' 

The  motion  declaring  payable  a  dividend  at  tlie  rate  of 
eighteen  jn-r  cent,  per  annum  was  seconded  by  .Mr.  -\.  11. 
Goscheii   (Deputy  Chairman). 

^£r.  Jolm  Glasbrook  and  Mr.  Frederick  W.  Nash,  retirnig 
directors,  were  re-elected,  as  also  were  the  auditors. 

Mr.  Joseph  Ansell,  in  proposing  the  thanks  of  the  meeting 
to  the  Chairman  and  the  board  of  directors,  referred  to  the 
wonderful  ]nx)gress  <>!'  the  Bank  shice  its  establishment  in 
1836,  which  he  attributed  in  no  small  measure  to  the  character 
and  ability  of  the  successive  managements,  ilr.  Walter  Scoles 
seconded  the  motion. 

Mr.  Bradshaw  (Deputy  Chairman),  in  moving  that  tlie 
thanks  of  the  meeting  be  presented  to  the  managing  directors-, 
general  mana|;ers,  branch  managers,  and  all  other  offi<-ers  of 
the  Bank  for  their  continued  devotion  to  their  diities.  said  : — 
1  am  happy  to  .is.eure  you  that  the  most  coidial  and 
sympathetic  relations'  exist  between  the  Ijoard  and  the 
officers  of  the  Bank.  I  am  particularly  glad  to  be  able  to 
sny  this  to-day  as  we  have  now  had  a  full  year's  experience 
of  the  work  of  the  Staff  Association,  to  the  formation  of 
which  I  referred!  last  year.  The  Staff  Association  has  abun- 
dantly justified  its  e.xistence.  Salaries,  bo.auses,  pensions, 
liolidays,  and  other  important  domestic  subjects,  have,  been 
discussed  by  the  management  and  Staff  Association  in  friendly 
council,  and  the  utmost  goodwill  has  prevailed.  When  you 
reflect  that  our  staff  now  number  over  11,000  you  will  appre- 
ciate how  necessary  and  important  a  part  this  democratic 
guild  plays  in  the  life  of  the  Bank.  At  the  end  of  another 
yeai's  hard  and  profitable  work  we  can  say  wjth  truth  that 
no  institution  in  the  British  Isl(;s  is  better  served  by  both 
management  and  staff. 

Vou  will  remember  that  I  .slated  last  year  that  the 
directors  had  under  consideration  the  erection  of  a  memorial 
to  tho.se  gallant  members  of  onr  staff  who  lost  their  lives  in 
the  Croat  War.  T  am  glad  to  be  able  to  announce  that  the 
work  is  now  almost  complete,  and  that  the  memorial  will 
shortly  be  unveiled  in  a.  po.sition  just  inside  the  entrance  door 
at  the    head  office   in   Thieadneedle   Street. 

In  connection  with  this  resolution  I  desire  to  pay  a 
special  tribute  to  the  ability  and  energy  of  our  general 
managers.  A  meeting  sa  largely  composed  of  business  men 
will  at  once  realise  how  many  and  serious  are  the  responsi- 
bilities which  devolve  upon  these  gentlemen  daily.  To 
ekach  of  them  our  heartiest  thank.s  are  due.  and.  I  am  sure, 
will  be  readily  given. 

And  now,  ladies  and  gentlemen,  I  come  to  my  colleagues, 
the  managing  directors.  It  was  with  great  regret  that  the 
directors  had  to  announce  that  Mr,  Darling's  health  would 
not  permit  him  to  continue  the  duties  of  that  office.  No 
words  of  mine  can  sufficiently  express  our  debt  of  gratituile 
to  our  managing  directors  for  their  services  during  1920. 
Mr.  JIurray,  Mr.  Hyde  and  Mr.  Woolley  are  towers  of 
strength  in  the  bank.  They  bring  the  wisdom  and  experi- 
ence of  many  eventful  years  to  the  successful  solution  of  the 
numerous  problems  that  arise  every  day,  and  with  our  chair- 
man the.y  constitute  a  Committee  of  Control  which  assures 
the  continued  success  of  the  Bank 
lutioii  which  I  have  read  to  you. 

Mr.  H.  Simpson  Gee  (director)  seconded  the  resolution, 
which  was  carried  with  acclamation. 

Mr,  S.  B.  Murray  (Joint  Managing  Director),  in  reply, 
said  : — 

I  rise  to  perform  a  very  pleasurable  duty.  I  am  sure  ll 
would  have  been  an  equ-nl  pleasure  to  either  of  my  colleagxies, 
Mr.  Hyde  or  Mr,  Woolley.  It  is  to  say  a  few  words  about 
anB  on  l)eha!f  of  the  staff  of  this  great  Bank.  Jlay  I  be 
permitted  to  associate  my  colleagues  and  myself  with  the  very 


1  beg  to  mo,ve  the  Reso- 


generous  words  which  have  been  used  by  Mr.  Bradshaw  and 
Mr,  Gee? 

The  results  of  another  year  have  been  laid  before  you  by 
our  esteemed  Chairman,  and  you  have  been  good  enough  to 
express  your  approval.  It  has  been  a  year  fraught  with 
problems  calling  for  the  exercise  of  gieat  care,  but  it  has  also 
been  a  year  of  gained  experience,  and  we  have  pleasure  in 
recording  here  onr  whole-hearted  appreciation  of  the  loyalty, 
zeal,  and  untiring  energy  of  the  general  managers,  the 
assistant  general  managers,  and  of.  the  superintendents  and 
branch  managers  in  their  different  spheres  of  activity,  and 
that  of  the  large  body  of  ladies  and  gentlemen  who  form  the 
general  staff  of  the  institution. 

My  colleagues  and  I  have  had  the  good  fortune  to  be  asso- 
ciated together  for  many  years.  Each  of  us  has  occupied 
positions  of  varying  degrees  of  responsibility,  W'e  have  in 
fact  grown  up  w  ith  the  staff,  and  I  think  you  will  allow  me 
to  say  that  this  experience  entitles  me  to  express  just  the 
feelings  with  which  the  staff  will  receive  the  vote  which  you 
have  passed  to-day.  On  their  behalf  I  offer  you  their  best 
thanks.  It  will  be  a  great  pleasure  to  convey  throughout 
the  service  tliis  iiKirk  of  your  confidence,  which  will  heart<'n 
and  encourage  every  member  of  the   staff. 

You  have  been  good  enough,  Mr.  Bradshaw,  to  include  in 
this  resolution  the  names  of  Mr.  Hyde,  Mr,  Woolley  and 
myself.  We  are  very  conscious  that  we  have  great  respon- 
sibilities before  us.  We  have  no  occupation  in  life  other  than 
seeJ<ing  to  further  the  prosperity  and  development  of  this 
great  institution.  Our  fraternal  good  re'.ations  with  the  staff 
are  among  our  brightest  possessions.  We  acknowledge  the 
solid  supjiort  given  to  us  by  the- Chairman  and  the  whole 
of  the  directors,  and  with  your  confidence  now  again  ex- 
pressed I  can  assure  you  that  as  far  as  lies  in  our  power 
nothing  shail  be  wanting  in  endeavour  in  the  coming  years 
to  achieve  further  pi-ogress  for  this  gre,rt  institution  and  t<i 
help  in  the  development  of  tratTe  and  industry  both  ,it  home 
and  abroad.     Once  more  I  heartily  thank  you. 

The  proceedings  terminated  with  a  vote  of  thanks  to  the 
Chairman,  proposed  by  ilr.  W,  H.  Sugden.  M.P.,  and 
serxinded    by    ilr.    Deputy   Millar   Wilkinson. 
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Barclays  Bank  Limited. 

REVIEW  OF  THE  BANKING  POSITION  :    FUTURE  OF  THE  FOREIGN  EXCHANGES. 


The  tweiity-sixtli  ordinary  general  meeting  of  Uio  share- 
Imlders  (if  Barclays  Bank  Limited  was  held  at  the  Cannon 
Street  Hotel,  London,  E.G.,  on  January  26,  Mr.  Frederick 
Craufurd  Guodenoiiyh  (the  Chairman)  presiding. 

The  Chairman  :  Ladies  and  Gentlemen,—!  will  call  upon 
the  Secretary  to  read  the  notice  of  meeting. 

The  Secretary  (.\Ir.  W.  N.  S^ley)  then  read  the  formal 
notice  convening  the  meeting. 

The  Chairman  :  I  will  now  call  upon  the  Secretary  to  read 
the  certificate  of  the  auditors,  which  appears  at  the  foot  of 
the  balance  sheet  and  profit  and  loss  account  that  has  been 
submitted  to  you. 

The  Secretary  then  read  the  report  of  Messrs.  Price, 
Watorhouse  and  Co.  and  Messrs.  Kemp,  Chatteris,  Nichols, 
Seridell  and   Co. 

The  Chairman,  who  was  received  with  applause,  said  : 
Ijadios  and  Gentlemen, — I  will  ask  you  to  take  the  report  and 
accounts  as  read.     (Agreed.) 

CAPITAL  AND  RESERVE. 

In  the  first  place,  I  wish  to  draw  your  attention  to  the 
capital  account  and  to  the  reserve  fund,  both  of  which 
have  undergone  changes  within  the  j^eriod  which  we  have 
now  under  review. 

The  capital  account,  whicla  a  year  ago  stood  ot  £8,820,356, 
divided  into  £3.430,356  of  fully  paid  '•  A  "  capital  and 
£10,780,000  of  "B"  cajntal,  of  wliicli  £5,390,000  was  paid 
lip,  stands  to-day  at  £15,592,372,  divided  into  £3,430,356 
■A"  capital  as  before,  £11.760,811  "B"  capital,  and 
£401,205  "  C  "  capital  which  is  held  by  the  staff.  The  whole 
of  this  capital  is  now  fully  paid,  and  the  reserve  fund, 
which  a  year  ago  stood  at  £7,000,000,  has  since  been  increased 
to  its  present  figure  of  £8,250.000. 

The  increase  in  the  "  B"  capital,  as  you  know,  results 
from  our  h'aving  acquired,  as  an  investment,  the  stock  and 
shares  of  tho  British  Linen  Bank,  the  Union  B.ank  of  Man- 
chester, and  the  Aiiglo-Egjqjtian  Bank.  Our  holdings  in  each 
of  these  institutions  are  set  out  in  detail  on  tho  other  side 
of  the  balance  sheet,  and  I  may  say  that  they  have  yielded 
a  good  return  upon  our  capital  and  brought  a  substantial 
increase  of  business.  The  intimate  relations  into  which  we 
have  entered  with  the  Anglo-Egyptian  Bank  were  rendered 
desirable  by  our  important  extensions  in  those  districts  in 
which  the  cotton  trade  is  located. 

With  regard  to  the  "C"  capital,  you  will  be  interested 
to  hear  that  this  was  readily  taken  up  by  our  staff  in  accord- 
once  with  the  scheme  submitted  to  and  approved  by  the 
.shareholders  at  the  special  meetings  convened  on  Novenii>erl9 
and  December  5,  1919,  in  order  to  sanction  that  and  other 
.special  business  connected  with  the  affiliation  of  the  banks 
already  mentioned.  The  "  C  "  capital  was  allotted  to  the 
members  of  the  staff  at  par.  ^ 

PROFITS  AND  ALLOCATIONS. 

The  net  profits  for  the  year,  after  making  full  provision 
for  bad  and  doubtful  debts,  amount  to  the  sum  of 
£2,927,523  8-!.  Id.  From  this  amoimt  there  has  been  set 
aside  £650,000  for  writing  down  investments,  including  our 
holdings  in  alliliated  banks;  £500,000  to  contingency  account 
— this  is  really  a  provision  for  the  future  rather  than  for  the 
past;  £200,000  in  reduction  of  the  amount  which  we  have 
laid  out  on  account  of  premises — this  has  been  an  excep- 
tionally heavy  item  this  year  becau.se  of  the  great  expansion 
in  business,  and  the  consequent  need  for  more  space,  and 
bciausp  of  extensions  in  the  way  of  new  branches.  Finally, 
£100.000  has  been  allocated  to  .>:t.iff  pension  reserve. 

DIVIDEND. 

After  making  these  appropriations,  we  rei  ommend  a  divi- 
dend at  the  same  rate  as  the  interim  dividend  paid  in  June 
last — i.<!.,  ten  per  cent,  per  annum  on  the  "A  "  capital,  and 
fourteen  per  cent,  per  annum  on  the  "  B  "  and  "  C  " 
capital,  in  each  instance  less  income  tax.  The  dividend  on 
the  "  B  "  capit.al  is,  as  you  will  remember,  paid  on  shares 
of  £1  each  fully  paid ;  of  these,  three  were  allotted  to  each 
shareholder  in  exchair;e  for  two  shares  of  £2  with  £1  ))aid. 
Tho  pre.sent  dividend  of  fourteen  per  cent,  per  annum  is 
therefore  equal  to  one  o£  twenty-one  per  cent,  per  annum 
on  the  old  capital,  which  formerly  received  twenty  per  cent, 
dividend. 

Altluiugh  the  profits  for  the  year  were,  as  you  will  have 
seen,  very  substantial,  your  directors  recommend  a  conserva- 
tive policy,  both  in  the  matter  of  pppropriations  and  of 
dividend.  In  this  they  feel  confident  Ihey  will  have  your 
full  approval. 

The  balance  left  to  be  carrietl  forward  to  next  year  is 
£565,602  6.«.  7rf.— a  higher  figure  than  that  brought  in  from 
the  last  accounts. 


CURRENT  AND  DEPOSIT  ACCOUNTS. 

The  current,  deposit,  and  other  accounts  show  an  increase 
as  compared  with  those  of  a  year  ago.  They  now  amount  to 
'£327,000,000,  as  compared  with  £296,000,000  then. 

THE  SMALL  DEPOSITOR. 

Diu'ing  the  past  few  weeks  there  has  been  some  discusaion 
in  the  Press  as  to  the  attitude  of  the  big  banks  towards 
small  depositors.  I  think  the  result  has  been  to  remove  any 
doubt  w-iiich  may  have  existed  as  to  the  willingness  of  the 
great  banks  to  receive  small  deposits.  All  the  big  banks, 
I  believe,  are  pleased  to  receive  such  deposits;  certainly 
Barclays  Bank  has  for  many  years  received  sums  of  £1  and 
upwards,  issuing  either  deposit  pass  books  or  deposit 
receipts  to  the  depositors,  as  they  desired.  Dui-ing  the  War 
we  discontinued  any  special  steps  to  attract  these  small 
sums,  in  order  that  the  Government  might  secure  them  under 
their  War  Savings  schemes — (hear,  hear) — but  this  was  only 
a  temporai-y  measure,  and  as  soon  as  the  Ai-mistice  was 
declared  we  resumed  our  former  practice.  I  may  add  that 
at  the  present  time  we  have  deposits  of  this  character  amount- 
ing to  many  millions.  Here  I  should  like  to  express  sym- 
pathy with'  those  who  have  lost  money  by  the  lamentable 
failure  of  Farrow's  Bank,  and  to"  say  that  we  were,  of  course, 
quite  ready  to  partake  in  the  scheme  for  finding  a  cash 
instalment  for  the  depositors.  It  is  sad  indeed  that  the_ 
amount  sliould  be  so  small. 

LIQUID  ASSETS. 
Turning  again  to  the  balance  sheet,  you  will  observe  that 
our  cash,   money  at  call,   and  bills  discounted  (of  the  latter 
a    large  proportion    are    Treasui-y   bills)    represent  59.0   per 
cent,    of  our  deposits,  so  that  the  position  is   very   liquid. 
INVESTMENTS. 
Our   investments,   apart    from   the   holdings    in   affiliated 
institutions,  to  which  I  have  already   referred,  show  a  per- 
cerUjage  of  17.0  to  our  deposits,  and  of  these  investment*  at 
least   fifty   per    cent,    fall   due    for    repayment,    mostly    at   a 
premium,'^  within  a  period  of  ten  years,  the  larger  proportion 
being  repayable  within  three  years.     I   think  this  is  a  point 
of   considerable  importance,    having  regard   to   the  uncertain 
monetary   outlook.      It  is  impossible    to  judge  what  may   be 
the    course  of    events  as   regards   inflation     or     deflation     of 
1  credit,  and  we  have  taken  the  precaution  of  arranging  our 
j  investments  so  as  to  meet  any  contingency  under  this  head. 

You  will   observe  that  our   investments,  with  the  excep- 

I  tion  of  War  stocks,  are  taken  at  or  below  the  market  prices 

'•  of  the  day.     The  War  .stocks  are   taken   at  "  under   cost." 

We  could  have  written  down  our  War  stocks  to  the  prices 

of  the   day   from  our   resources,   but  we  have  felt  that  this 

would  not  be  the  right  course.     You  will  realise  that  invest- 

'  meuts,    when   WTitten   down,    cannot   readily   be    written    up 

again,  and,    with   the  early  maturity  of   so  large  a  quantity 

I  of  our  investments,  we  have  felt  it  better  to  value  them  at 

slightly  under  cost  and  so  keep  oiu-  reserves  intact. 

ADVANCES  AND  THE  CREDIT  POSITION. 

You  will  notice  that  the  percentage  of  "  Advaiic-es  to 
customers  "  is  higher  than  usual ;  this  is  due  to  the  great 
demand  for  accommodation  in  every  branch  of  industry  and 
trade,  a  demand  which  has  in  fact  been  in  excess  of  what 
wo  have  felt  that  we  should  be  justified  in  lending.  You 
will  realise  from  the  proportions  that  we  have  not  hesitat<>d 
to  lend  to  the  fullest  extent  prudence  would  allow,  and 
it  has  been  our  policy  throughout  to  grant  accommodation 
wherever  we  could  do  so  with  reasonable  safety.  Most 
nianufacturers  are  carrying  stocks  in  much  greater  volume 
than  under  normal  conditions.  At  the  present  time  it  is 
j  computed  that  in  the  cotton  industry  alone  there  are  stocks, 
either  of  raw  cotton  or  piece-goods,  to  the  value  of 
£50.000,000  to  £60.000,000  in  excess  of  the  usual  supplies, 
and  Bradford  and  other  great  industrial  centres  are  in  the 
same  position. 

This  accumulation   of  stocks   is  largely  due  to  the  lack 

,  of   purchasing   power   abroad.         In    part,   however,    it   has 

I  resulted   froin  credit   being   insufficient  to  meet  demands. 

j        Contraction  of   credit,  if   carried  to  excess,  even  thougli 

I  it  be  a   nominal   or  relative  contraction— that   is  to  say,   a 

failure   of   credit  to  expand  in  proportion  to  trade   ivquire- 

ments  for   the   time  beinc— forces   the  realisation   of  .stocks 

at  a  loss,    in   the   way    which   has   already   happened,    and 

'  this  produces  an    instability    of   values,   which   may   u 

1  its   own   object    bv   making   stocks   momentarily    uns.T 

i  It  leads    to   a   great    reduction   in  capital   values,   a'l"    '•;■; 

in  turn    creates  a   lack    of  confidence,   which   is  prejudicial 

to  trade  and  prevents  the  creation  of  new  capital,  of  which 

there   is    at  present   a  real   dearth.      This   is  the    condition 

of  affeirs  at  the  present  moment,  when,  with  our  enormou.s 

internal  and  external  debt,   we  need  all  the  capital  we  can 
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create  and  save  to  develop  our  profit-earning  capacity  su 
that  we  may  pay  what  we  owe  out  of  profits  rather  than 
out   of  capital. 

Now  that  we  see  the  conditions  which  prevail  to-day 
we,  can  realise  how  fortujiate  it  was  that  the  stqjs  at  one 
time  contemplated  by  the  Treasury  for  a  levy  on  capital 
values  were  not  carried  into  effect.  (Hear,  hear.)  If 
they,  had  been  the  consequences  would  have  been  serious 
indeed. 

Looking  back  over  the  past  twelve  months,  it  seems  to 
be  clear  that  we  have  attempted  too  much  and  that  the 
present  situ-ition  empha-sises  the  need  for  greater  elasticity 
in  our  credit  system.      (Hear,  hear.) 

OUR  FOREIGN  TRADE. 

There  is  evidence  of  a  gradual  change  which  is  taking 
place  in  the  distribution  of  our  trade.  Our  favourable 
balance  with  Continental  countries  for  the  first  nine  months 
of  1919  was  £202,000,000,  while  our  unfavoui-able  balance 
with  other  countries  was  £729,00O.C(X).  This  position  is 
being  .gradually  adju,sted,  and  during  tine  correspondijag 
period  of  1920  the  favourable  balance  with  Eurooe  has 
been  reduced  by  £64.000,000,  while  the  adverse  balance 
with  other  countries  has  been  r<?duced  by  £278.000.000, 
so  that  in  the  general  adjustment  of  our  debtor  and  creditor 
trade  position  we  are  now  better  able  to  set  off  debts  owing 
in  one  direction  against  debts  owed  from  another. 

Much  has  been  done  since  the  Armistice  towards  the 
improvement  of  our  foreign  trade,  and,  although  we  have 
not  reached  anything  like  our  pre-War  volume,  still,  not 
only  are  we  to-day — as  we  always  have  been — a  creditor 
and  not  a  debtor  nation  (there  have  been  some  popular 
misapprehensions  upon  this  point),  but,  besides  thus,  the 
existing  figures  of  tlie  Board  of  Trade  returns  go  to  show 
that,  taking  our  invisible,  as  well  as  our  visible,  exports 
into  account,  this  country  is  to-day  exporting  more  than 
it   imports. 

I  myself  feel — and  I  think  everyone,  will  agree  with 
me— that  in  this  way  we  have  gained  a  step  forward. 
(Hear,  hear.)  It  is  true  that  it  is  one  step  only,  but 
it  is  a  step  in  the  right  direction — (he,ar,  hear) — and  one 
which  in  due  time  will  lead  to  the  rehabilitation  of  sterling. 

With  the  present  condition  of  restricted  and  reduced 
markets,  and  the  re-entry  of  Germany  and  other  countries 
into  the  field  of  production,  we  -shall,  luidoubtedly,  have 
to  face  great  and  increasing  (*mnetition;  indeed,  "this  is 
already  beginning  to  make  itself  felt. 

There  is  some  anxiety  as  to  the  way  in  which  Germany 
may  be  able  to  compete  with  the  industries  of  this  country 
while  the  internal  value  of  the  mark  is  in  excess  of  its 
external  value.  In  the  or<Iinary  course  this  difference  would 
tend  to  disappear,  as  marks  were  purchased  in  increasing 
volume  by  this  or  by  other  countries  to  pay  for  those  goods 
which  the  position  of  the  exchanges  enabled  Germany  to  sell 
cheaply. 

Unfortunately,  however,  any  tendency  towards  exchange 
adjustment  is  negatived,  because  a  huge  volume  of  German 
currencj-  is  held  abroad,  with  the  result  that  any  substantial 
appreciation  in  tlie  value  of  the  mark  results  in  stich  heavy 
Bales  by  foreign  holders  that  the  external  value  of  the 
mark  is  again  depreciated  out  of  proportion  to  its  internal 
purchasing   power. 

Much  will  depend  upon  the  terms  and  conditions  of  the 
final  settlement  of  the  Peace  Treaty,  the  amount  of  the 
German  indemnity,  and  the  method  and  time  of  payment. 
Much  will  also  depend  upon  what  remains  to  be  paid  in 
bonds  and  exportable  goods  after  allownng  for  the  payment 
in  other  ways,  such  as  ships  already  delivered,  coal,  and 
other  specific   items. 

When  the  way  in  which  these  matters  are  to  be  settled 
is  knoivn,  a  great  deal  will  have  been  done  to  clear  the 
air  upon  the  point  of  German  competition,  and  also  upon 
the  equally  important  point  of  the  reopening  of  German 
markets  to  this  country. 

It  is  necessary,  from  the  point  of  view  of  industry  and 
employment,  that  Germany  should  return  to  a  sound  financial 
basis.  At  the  present  time  she  has  large  sums  to  pay 
and  little  to  receive,  so  that  she  is  compelled  to  make  up 
the  deficiencv  in  her  Budget  by  the  increase  of  her  paper 
currency,  and  this  if  continued  must  eventually  drive  her 
into  bankruptcy.  We  have  ahso  to  remember  that  while 
the  internal  value  of  the  mark  remains  on  a  higher  level  than 
its  external  value  Germany  will  be  obtaining  a  hold  on 
world  markets — at  least  for  those  commodities  which  do  not 
dejiend  upon  ra,w  material  imported  from  abroad. 

THE  FOREIGN  EXCHANGES. 

As  was  the ,  case  a.  year  ago,  the  "sterling-dollar" 
exchange  continues  at  a  heavy  discount,  and  its  -recovery 
to  parity  may  be  slow.  It  reflects,  however,  the  depreciation 
of  world  exchanges  and  currencies  in  terms  of  dollars,  and 
not  of  British  exchange  and  currency  only.  In  this  there 
is  .an  advantage  as  well  as  a  drawback,  becanse  it  shows  how 
great  is  the  world's  dependence  upon  the  financial  services 
which  this  country  can  render,  and  is  rendering  at  the 
preeent  time,  and  that  international  transactions  are  more 
conveniently  settled  through  London  than  through  .iny  other 
centre.  " 


If,  on  balance,  this  country  is  now  more  than  paying 
its  way,  we  know  that  we  are  gaining  the  wherewithal 
gradually  to  strengthen  our  position,  both  as  regards  our 
external  indebtedness  and  our  currency,  through  the  building 
up  of  I'eserves.  j 

The  condition  of^  the'  exchanges  is  a  barofiieter  which 
indicates,  not  only  the  present  state  of  trade  between  certain, 
countries,  but  also  any  disparity  which  may  exist  in  the 
purchasing  power  of  their  respective  currencies.  So  far 
as  the  future  of  sterling  isi  concerned,  therefore,  the  lower 
level  of  prices,  and  the  fact  that  our  exports  now  exceed^ 
our  imports,  afford  good  ground  for  confidence  in  the  return 
of  sterling  to  its  pre-War  parity. 

On  the  other  hand,  a  falling  off  in  exports  either 
"visible"  or  "invisible"  may  lose  us  the  step  we  have 
gained,  and  force  us  again  to  a  position  which  would  ^ring 
further  inflation,  a  return  to  higher  prices,  and  more  adverse 
exchanges.  It  is  well  to  keep  this  fact  clearly  before  us, 
but  at  the  same  time  we  may,  in  my  opinion,  feel  that  in 
all  the  circumstances  we  have  made  great  progress  during 
the  past  twelve  months.  (Applause.)  We  are  now  passing 
through  a  period  of  readjustment,  and  I  am  confident  that 
we  shall  emerge  from  it  as  well  and  as  quickly  as  other 
countries  where  the  same  thing  is  happening ;  also,  that  our 
relative  position — as  reflected  in  the  foreign  exchanges — will, 
subject  of  course  to  temporary  fluctuations,  continue  steadily 
to  improve.     (Applause.) 

THE  TRADE  POSITION. 

Turning  to  the  position  of  industry  and  labour,  tliere  is 
a  striking  contrast  between  the  conditions  of  to-day  and 
those  of  a  year  ago.  At  that  time  we  felt  that  the  world's 
demands  for  our  productions  were  such  that,  for  a  long  time 
to  come,  industrial  activity  would  continue.  To-day,  although 
we  know  that  the  world's  demands  are  still  unsatisfied,  there 
has  arisen  a  block  in  the  circulating  sij'stenr  of  trade  ;  this  is 
causing  great  embarra-ssment  through  the  accumulation  of 
stocks,  which  for  the  time  being  fail  to  find  a  market. 
Further  production  has  received  a  severe  check,  and  in  conse- 
quence there  is  unemployment  and  a  cloijing  of  works. 

It  is  probable  that  home  markets  will  recover  in  some 
measure  when,  with  a  lower  level  of  retail  prices,  buying 
recommences.  Up  till  now  the  fall  has  been  principally  in 
wholesale  prices,  and  has  not  extended  in  the  same  degree  to 
all  classes  of  retail  goods.  Purcha.^ing  power  has  at  the 
same  time  been  reduced  as  the  weight  of  taxation  has  made 
itself  felt,  while  unemployment  and  the  fear  of  unemploy- 
ment have  tended  to  create  increasing  inactivity  in  home 
markets,  and  in  this  way  to  accentuate  the  general  congestion. 

It  is  difficult  to  see  just  from  which  particular  direction 
we  may  look  for  that  recovery  in  purchasing  power  whicli 
will  enable  trade  again  to  circulate  freely,  and  thug  diminish 
the  growing  menace  of  unemployment.  Unless  we  can  get  to 
the  root  of  the  causes  which  at  the  present  time  are  shutting 
down,  partially  or  wholly,,  the  markets  which  in  pre-War  times 
took  from  us  many  millions  of  our  output,  and  again  restore 
them  to  normal  conditions,  it  would  seem  that  i  recovery  in 
the  industrial  position  must  be  very  slow  indeed.  Until  the 
distressed  countries  of  Europe  are  started  upon  a  fresh 
financial  basis  which  is  fundamentally  sound,  their  markets 
will  continue  to  remain  wholly  or  partially  closed.  With  their 
unsound  currencies  they  can  neither  pay  nor  obtain  credit, 
and  the  credit  schemes  which  have  been  proposed  are  merely 
palliatives  to  the  present  situation.  They  will  act  only  very 
slowly, •and,  so  far  as  we  can  see,  they  will  not  provide  a 
remedy  as  quickly  as  the  disease  of  unsoimd  currency  will 
drive  those  countries  into  bankruptcy. 

I  feel  that  it  will  fall  to  this  country  to  take  a  lead  in 
these  matters,  becausie  we  have  the  knowledge  and  experience 
which  is  not  possessed  by  any  other  country,  and  although 
giving  a  lead  involves  great  responsibility,,  it  also  brings  with 
it  results  which  will  benefit  the  whole  world. 

It  has  been  thought  by  some  that  any  remedial  measures 
had  better  be  left  to  private  enterprise,  but  that  is  open  to 
this  difliiculty,  that  in  many  instances  the  risks  involved  are 
neither  banking,  nor  insurance,  nor  trading  risks,  but  tliey 
are  political  risks  over  which  private  enterprise  can  exercise 
no  sort  of  control.  (Hear,  hear.)  For  this  reason  credit 
cannot  be  forthcoming  from  private  sources  to  an  extent  which 
will  be  adequate  to  do  what  is  required  ;  and,  although  a 
great  volume  of  credit  has  already  been  granted  to  Eurojje 
since  the  Armistice,  so  little  progress  has  been  achieved  that 
it  Avould  seem  that  organised  international  action  is  needed 
before  any  satisfactory  results  can  be  secured. 

At  the  root  of  the  troubles  of  the  disiressed  countries  is 
the  inability  to  meet  expenditure  out  of  revenue,  and  the 
consequent  necessity  of  making  up  the  deficiency  by  the  help 
of  an  unsound  system  of  currency  which  enables  paper,  with- 
out a  specific  backing  or  ratio  of  value,  to  be  created  for  the 
purpose  of  filling  up  the  gap  ;  if  this  process  is  to  be  arrested 
before  bankruptcy  supervenes  international  assistance  is 
required — at  all  events  for  the  smaller  countries — to  enable 
them  to  tide  over  the  interval  of  time  until  they  can  reorganise 
their  internal  position  by  the  adjustment  of  revenue  and 
expenditure,  and  by  trade. 

There  ocems  to  be  no  other  way  short  of  a  general  recon- 
struction after  bankruptcy ;  this  would  involve  enormous  loss 
of  capital,  followed  by  a  long,  painful  and  dangerous  proce-vs 
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of  recovery,  all  of  wh'ch  would  add  to  the  ditficulties  of  trade 
and  increase  the  present  unemployment. 

If  inttriiational  securities  were  created  to  fill  this  gap 
some  form  of  international  control  would  be  neoeseary  in 
order  that  sound  financial  and  economic  principles  might 
be  insisted  upon.  The  carrying  out  of  such  a  scheme 
would  probably  involve  some  inflation  of  credit  in  this  and 
other  countries.  Such  iuHation  should,  however,  result  in 
the  reo[«;ning  of  trade,  and  is,  therefore,  preferable  to 
inflation  incurred  as  a  result  of  trade  stagnation  and  un- 
employment doles. 

OUR  FOREIGN  DEBTS. 

There  is  also  the  question  of  our  own  foreign  debt  and 
the  debts  that  are  owing  to  us  by  other  foreign  nations,, 
and  here  the  difficulty  arises  that,  whereas  the  money  wo 
owe  abroad — and  it  is  a  very  large  sum — is  for  the  most 
part  payable  on  deifiand,  that  which  is  owing  to  us  de- 
pends for  payment  upon  the  return  of  those  who  are  our 
debtors  to  a  sound  financial  position,  and  this  will  take 
time.  It  may  be  that,  as  a  matter  of  business  only,  it 
would  pay  us  to  make  concessions  in  respect  of  debts  owing 
to  us  by  Allied  Governments,  provided  we  do  not  thereby 
prejudice  our  own  ability  to  pay.  We  might,  for  instance, 
consider  the  possibility  of  a  part  cancellation  of  those  sums 
lent  to  our  Allies  for  the  purpose  of  purchasing  munitions 
in  this  countrj',  while  retaining  their  liabilitv  for  those 
sums  which  in  effect  represent  money  lent  to  tliem  by  the 
United  States  tlvrough  ourselves.  Such  a  policy  must, 
of  course,  depend  upon  any  new  agreement  that  may  be  made, 
with  regard  to  our  debts^  to  our  Allies ;  but  if  an  ordinary- 
business  man  finds  it  to  his  advantage  to  forgive  some  portion 
of  what  is  due  to  him,  in  order  that  his  debtor  may  be  put 
on  his  business  legs  again,  we,  as  a  nation,  might  find 
it  wise  to  do  the  same  with  regard  to  the  debts  of  our 
Allies.  The  better  exchange  conditions  which  should  follow 
might  enable  a  great  deal  of  what  is  already  owing  to 
us  on  trade  transactions  to  be  paid,  and  this  would  have 
a  tendency  to  remove  congestion,  besides  giving  the  oppor- 
tunity for  fresh  trade. 

It  is  necessary  -to  look  at  these  matters  from  a  business 
point  of  view,  and  we  should  be  prepared  to  show  elasticity 
in  dealing  with  them  in  the  same  way  as  an  individual  would 
do.       (Hear,  hear.) 

THE  FLOATING  DEBT. 

Another  matter  demanding  attention  is  that  «(  our 
floating  debt.  It  would  seem  that,  with  the  fixing  of  our 
foreign  debts,  it  might  be  possible  to  free  the  Money  market 
from  Government  control,  so'  that  easier  rate  conditions  might 
prevail,  and  this  would  afford  a  greater  opportunity  than 
any  other  for  economy  aod  for  putting  our  floating  debt 
upon  a  better  basis.  Through  the  saving  of  interest  on 
our  homo  debt,  and  other  economies,  there  might  possibly 
be  hop©  for  a  reduction  ui  taxation,  and  if  this  could  take 
place,  even  if  only  to  a  very  moderate  extent,  our  home 
markets  would  in  all  probability  respond,  and  improved 
trade  conditions  would  soon  follow. 

There  seems,  indeed,  to  be  good  ground  for  confidence 
in  an  improvement  in  our  financial  <;ondition  arising  out 
of  the  present  check  in  trade,  uncomfortable  though  it  may 
be,  provided  it  does  not  continue  for  too  long,  and  that, 
while  it  lasts,  we  protect  our  share  of  the  world's  markets. 
Besides  this,  we  must  continue  to  hold,  as  we  undoubtedly 
hold  to-day,  the  position  of  the  world's  financial  centre. 
(Applause.) 

COSTS  OF  PRODUCTION. 

In  the  meantime,  and  uiiUr  imliistry  revives — as  un 
doubtedly  it  will  revive  when  means  have  been  found  t<' 
reopen  those  European  markets  of  which  the  doors  are 
closed — we  must  adopt  a  sound  economic  basis  Tor  pro- 
duction. The  ability  to  produce  and  sell  in  competition 
with  the  whole  world  is  so  necessary  for  this  country  thai 
it  must  be  at  all  times  the  first  consideration. 

Our  ability  to  compete  depends  upon  the  vital  question 
of  the  relation  of  wages  and  of  efficiency  to  production. 
My  feeling  upon  this  matter  is  one  of  confidence,  and  there 
seenjs  good  ground  for  considering  that  the  atmosphere  is 
hopeful.  I  gather  that  in  a  number  of  factories  the  out- 
put per  worker  per  hour  has  considerably  increased  during 
the  last  three  or  four  months,  resulting  in  higher  waget; 
for  the  operator,  and  lower  cost  of  jiroduction  for  the 
manufacturer.  There  is  also  evidence  that  a  number  of 
trade  unions  are  beginning  to  realise  that  high  wages  and 
low  etficiency  in  the  long  run  react  on  the  worker,  as  the 
resulting  high  level  of  prices  restricts  available  markets 
and  leads  to  unemployment,  besides  absorbing  an  undue 
proportion  of  capital.  If  prices  are  to  be  uixm  a  lower 
level,  and  conditions  of  living  are  to  be  cheaper,  wages 
will  also  have  to  come  do%vn,  but  any  step  towards  reduc- 
tion in  wages  should  come  from  I>abour  :  siiould  the  sugges- 
tion come  from  the  employer  it  might  be  mismiderstond. 
There  is  evidence  that  certain  unions  agree  with  this  view, 
for  an  application  was  received  from  one  union  in  the 
Midlands,  whose  members  during  the  War  had  earned 
abnormal  wages,  that  more  men  should  be  employed  under 
modified  conditions,  and  an  agreement  was  reached,  with 
results     favourable     to      en\ployer     and      employed.       The 


employer  would  be  wise  to  take  Labour  into  his  confidence 
and  explain  the  economic  conditions  existing  throughoat  the 
world. 

There  is,  I  think,  no  one  to-day  who  is  not  prepared  to 
give  to  Labour  a  fair  share  in  the  results  of  industi-y,  and 
preferably  in  the  form  of  high  wages  for  efficient  production, 
but  Labour  in  return  must  realise  that  the  laws  of  Nature 
cannot  be  overruled.  (Hear,  hear.)  Labour  must  be  able 
to  adapt  itself  to  the  fluctuation's  which  have  existed  in  the 
economic  life  of  the  nation  since  its  beginning,  and  upon 
that  adaptability  is  dependent  the  success  or  failure  of  the 
efforts   which   we,~as  a  nation,  have  resolved  to  make. 

AT  THE  CROSS-ROADS. 

Ladies  and  Gentlemen, — I  have  to  th.ink  you  for  listening 
to  me  so  patientlv,  and  I  am  sorry  to  have  detained  you  so 
long.  ("  No,  no.")  You  will  agree  with  me,  however,  that 
it  is  at  all  times  m,v  duty  to  put  before  you  a  careful  analysis 
of  economic  conditions— (hear,  hear) — and  more  e.'^pecially  is 
this  the  case  at  the  present  time.  I  feel  strongly  that  we 
are  now  at  the  cross-roads  so  far  as  the  outlook  for  industry 
is  concerned,  and  that  upon  our  choice  of  methods  depends 
whether  we  return  to  prosperity  via  a  protracted  OP  via 
a  short  period  of  distress  and  unemployment. 

The  world  is  passing  through  a  period  of  resettlement, 
and  if  we  take  a  broad  view  of  the  situation,  especially  as 
regards  assistance  to  distressed  countries,  and  the  various 
complexities  surrounding  indemnity  payments  and  Allied 
indebtedness.  I  see  no  reason  why  we  should  not  quickly 
recover  from  the  present  stagnation.  But  it^our  outlook  is 
to  be  narrow,  not  only  will  trade  revival  bedelayed,  but 
our  future  will  be  prejudiced.  We  cannot  afford  to  ignore 
the  interdependence  of  nations — a  more  important  factor 
now  than  during  the  period  which  followed  the  Napoleonic 
Wars — and  our  aim  should  be  the  creation  of  what  would 
really  be  a  Financial  League  of  Nations,  composed  of  all 
the  countries  able  to  help.  The  matter  is  urgent,  and  the 
world  cannot  afford  delay  ;  our  part  is  to  show  no  hesitation 
in  our  readiness  to  take  up  our  share  of  the  burden. 

THE  DIRECTORATE. 

Before  concluding  my  remarks.  I  wish  to  express  the 
sincere  regret  which  is  felt  by  all  your  directors,  and  in 
which  I  feel  certain  you  will  also  join,  at  the  death  of  the 
late  Sir  John  Hor^fall,  Bart.,  who  was  a  member  of  our 
board. 

Sir  John  Horsfall  rendered  valuable  services  to  the  Bank 
through  his  intimate  knowledge  of  the  Bradfofd  trade,  and 
in  all  other  matters  he  was  possessed  of  such  admirable  and 
sound   judgment  that  we   feel  his   loss  very  keenly. 

I  also  wi.sh  to  make  special  reference  to  the  appointment 
of  our  two  additional  General  Managers.  Mr.  R.  W.  Street 
and  Mr.  -lohn  Caulcutt.  who  will  act  jointly  with  Mr.  W. 
Fa\-dll  Tuke  and  Mr.  W.  Carruthers.  With  the  gi-eat  and 
growing  responsibilities  of  the  Bank,  we  felt  it  most  desirable 
to  add'to  the  strength  of  our  general  management,  and  we 
have  also  appointed  additional  Assistant  General  itinagers 
and  other  hifeli  officers. 

At  the  same  time,  we  felt  that  it  is  due  to  the  two 
Penior  General  Managers,  ifr.  Tuke  and  Mr.  Carruthers, 
that  they  should  have  the  well-deserved  compliment  of  being 
elected  to   seats  on  the  boaid. 

All  our  senior  officials  are  men  of  outstanding  ability, 
and  have  gone  through  the  "mill."  having  had  practical 
experience  ^of  almost  every  branch  of  banking,  ^fost  of 
them  commenced  their  .services  as  juniors  in  the  Bank,  or  in 
some  other  bank,  and  have  risen  to  their  present  important 
positions  by  reason  of  their  efficiency,  personal  energy,  and 
abilitv.  W"e  all  know  that  in  banking,  as  in  everv  other 
walk  "in  life,  it  is  only  the'~  achievement  of  the  highest 
efficiencv   that  brings  snecess.  • 

Ladies  and  Gentlemen,— I  now  beg  to  wove  '  That  the 
report  of  the  directors  produced,  together  with  the  annexed 
statement  of  the  Company's  accounts  at  December  Jl. 
1920  dulv  audited,  be  received,  approved,  and  adopted,  and 
that  a  final  dividend  at  the  rate  of  ten  per  cent,  per  annimi 
on  the  "A"  shares  and  fourteen  per  cent,  per  annum  on 
the  "B"  and  "C"  shares,  less  income  tax.  making,  with 
the  interim  dividend  iiaid  on  August  3  last,  ten  per  cent, 
for  the  vear  on  the  "  A  "  shares  and  fourteen  per  cent,  for 
the  year"  on  the  "  B  "  and  "  C  "  shares,  be  declared  payable 
on  the  1st  proximo  to  the  shareholders  registered  jn  the 
books  of  the  Company  on  December  31  last."  I  will  call  on 
Sir  Herbert  Hambling  to  -second  the  resolution.  (Applause.) 
SIR  HERBERT  H AMBLING'S  SPEECH. 

Sir  Herbert  Hambling  (Deputy-Chairman)  :  Ladies  and 
Gentlemen.— In  seonnding  the  resolution  which  has  been 
Sosed  b;.  the  Cbaii-man.  I  should  like  very  h-.r.ily  «  c.^ 
gratulate    him    upon   bis  .speech.      (Hear,   hear.)  t^ink      e 

has  dealt  «-ith  very  important  subjects  in  a  ver.^  .'Ri^'f'"' 
and  courageous  way.  These  subjects  are  '^  ^-^r^^  "^^l^l' 
and  I  cannot  help  thinking  that  if  be  h.ad  had  time  to 
elaborate  his  referonce.s  to  other  ^-ril'^.T  meTheJ, 
would  have  been  to  the  advantage  of  all  "*"*■,"";' S 
It  is.-.lmo.st  a  pitv  that  a  bank  chairman.  «ho  ha.  of  necessilv 
to  deLl  principally  with  bank  matters,  should  have  to  hm.t 
Ws  speech  oTm^re  national  and  important  matters  ..^ 
amount  of  t^me  It  would  be  ver>-  useful  if  every  chairnian 
3  prb  t  an   addendum   on   the  g-e,.!   ..onomic  p.xsit,on. 
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an  addendum  that  need  not  be  spoken  or  delivered  at  the 
meeting,  but  which  could  be  distributed.  I  will  not  weary 
you,  Gentlemen,  with  a  long  speech,  but  I  do  feel  that  I 
want  to  emphasise  the  utmost  importance  of  that  part  of 
the  Chairman's  address  which  dealt  with  other  countries. 
I  am  referring  particularly  to  those  countries  with  which 
but  a  short  time  ago  we  were  at  war.  I  feel  very  strongly 
that  a  peaceful  and  prosperous  Germany  and  Austria  is  juit 
as  essential  to  the  prosperity  of  the  world  as  it  was  ten 
years  ago.  We  must  not  forget  that  in  pre- War  times  our 
second  best  customer  was  Germany.  I  believe  we  exported 
to  Germany  more  than  sixty  millions'  worth  of  goods,  and 
although  I  do  not  want  Germany  to  come  here  and  unfairly 
compete  with  us,  it  is  most  essential  that  we  should  not  cut 
her  out  as  a  consumer  of  our  goods.  We  are  in  a  position  in 
England  to-day,  with  our  immense  factories,  with  our 
capacity  for  work,  to  turn  out  an  enormous  volume  of  manu- 
factured goods,  aJid  what  is  paralysing  trade  to-day  is  that 
we  have  not  customers  to  send  them  to.  We  want  those 
countries  for  what  they  will  buy,  and,  in  a  measure,  we 
want  them  for  what  we  can  take  from  them.  There  is  no 
doubt  in  my  mind  that  that  is  the  principal  cause  for  the 
present  position,  and  I  only  hope  that  the  Commission  that 
is  now  sitting  will,  in  their  wisdom,  devise  some  method  by 
which  we  can  put  the  whole  financial  wheel  in  motion.  The 
whole  world  is  inter-dependent — there  is  no  question  about 
that.  We  cannot  lose  a  limb  and  expect  the  body  to  go  on 
in  a  healthy  way,  and  that  is  the  position  at  the  present 
time,  and  when  we  get  back  to  work,  when  we  put  these 
countries  in  a  position  to  work,  we  shall  be  in  a  position, 
no  doubt,  to  make  them  pay  the  amount  we  are  justly 
entitled  to.  It  is  from  the  wealth  they  can  create  in  the 
future,  and  from  that  alone,  that  you  can  get  your  com- 
pensation. I  do  not  wish  to  labour  the  subject,  but  I  do 
wish  that  you  should  all  carefully  consider  that  portion  of 
the  Chairman's  speech  which  referred  to  our  foreign  trade. 
I  have  nothing  to  say  as  regards  the  balance  sheet,  because 
that  speaks  for  itself.  There  is  no  doubt  that  our  associa- 
tion with  the  British  Linen  Bank,  and  the  Union  Bank  of 
]\Ianchester,  and  the  Anglo-Egyptian  Bank  has  had  a  very 
satisfactory  result.  The  accounts  show  that  the  Bank  is 
strong  and  robust.  You  are  getting  a  slightly  increased 
dividend  from  what  you  were  two  years  ago,  and  I  can  see 
nothing  but  prosperity  for  the  shareholders  of  Barclaj's.  I 
have  been  asked  by  several  people  what  is  going  to  be  the 
course  of  trade  in  the  future.  The  course  of  trade  in  the 
future  will  depend  a  great  deal  on  the  settlement  already 
indicated — there  is  no  question  about  that.  In  my  opinion 
it  will  pursue  the  same  course  it  has  pursued  after  every 
other  financial  crisis.  After  Waterloo  you  had  a  zigzag 
of  prices  upr  and  down,  with  a  constantly  lower  tendency, 
and  I  think  liistory  will  repeat  itself  in  the  future.  Any- 
how, we  have  not  had  the  failure  of  an  enormous  number  of 
banks  as  we  did  at  that  time.  I  do  not  remember  how 
many,  but  there  was  a  great  number.  I  think  in  that  respect 
alone  tfie  consolidation  of  the  big  institutions  has  been  more 
than  justified.      (Applause.) 

QUESTION  OF  BANKING  HOURS. 

Mr.  Deputy  Millar  Wilkinson  congratulated  the 
directors  upon  the  excellent  report  they  had  pre- 
sented to  the  shareholders,  and  said  there  were  two  questions 
he  desired  to  ask.  The  first  was  whether  the  directors  would 
consider  the  advisability  of  keeping  the  banks  open  until  four 
o'clock.  The  other  was  whether  the  directors  would  xi.se 
their  very  great  and  undoubted  influence  in  forwaiding  the 
Bill  which  he  believed  was  being  promulgated,  and  which  he 
earnestly  hoped  would  become  an  Act — namely,  to  define  what 
was  and  what  was  not  a  bank.  At  the  present  time  the 
position  in  this  respect  was  most  unsatisfactory. 

Mr.  W.  J.  Stracey  complained  of  the  continual  employ- 
ment of  girl  labour  in  the  banks  while  so  many.  ex-Scrvice 
men  were  out  of  emijloyment. 

The  Chairman,  in  reply,  said  that  the  banks  were  always 
ready  and  anxious)  to  meet  the  requirements  of  their  customers, 
and  he  had  no  doubt  that  if  it  were  found  to  be  the  general 
desire  that  they  should  remain  open  until  four  o'clock  some- 
thing in  that  direction  would  be  done,  but  at  the  present 
moment,  so  far  as  he  was  aware,  there  was  no  real  demand 
for  that.  No  doubt  the  matter  would  be  considered. in  due 
course  by  the  banks  generally.  M'ith  regard  to  the  siecond 
question  asked  by  '^Ir.  Millar  Wilkinson  as  to  the  introduc- 
tion into  Parliament  of  a  Bill  to  define  what  constituted  a 
bank,  that  matter  was  engaging  the  attention  of  all  bankers 
at  the  present  time.  Personally  he  thought  it  would  probably 
resolve  itself  into  dealing  with  the  question  of  what  a  bank 
should  not  do  rather  than  what  it  should  do.  The  matter,  ^s 
he  had  said,  was  under  consideration,  and  they,  would  come 
to  some  decision  on  the  point  before  very  long.  As  to  the 
question  raised  by  Mr.  Stracey,  the  directors'  had  sympathy 
with  imemployed  ex-Service  men — no  one  had  more. 
They  had  shown  their  sympathy  in  a  practical  form,  but  they 
were  not  pre[x\red  to  take  such  a   drastic  step  as  to  dismiss 


the  whole  of  the  women  clerkg  who  had  served  them  so  well 
during  the  War.     (Hear,  hear.) 

The  motion  for  the  adoption  of  the  report  and  accounts 
and  the  declaration  of  the  dividends  recommended  was  then 
put  and  carried  unanimously. 

DIRECTORS'  REMUNERATION. 

Mr.  E.  T.  Hargraves  then  moved  the  following  resolution  : 
"That  the  remuneration  of  the  Vice-Chairman  be  increased 
and  the  same  is  hereby  increased  to  a  sum  at  the  rate  of 
fifteen  hundred  guineas  a  year  as  from  Januai-y  1,  1920,  and 
that  the  remuneration  of  each  director  (other  than  the  Chair- 
man, Deputy-Chairman,  and  Vice-Chairman,  and  the  extra 
or  advisory  directors)  be  and  the  same  is  hereby  increased  to 
a  sum  at  the  rate  of  one  thousand  guineas  a  year  as  from  that 
date,  and  that  the  remuneration  of  each  director  (including 
the  Chairman,  Deputy-Chairman,  Vice-Chairman,  and  the 
extra  or  advisory  directors)  be  as  from  that  date  paid  free 
of  tax  to  the  intent  that  the  remuneration  received  and 
retained  by  each  director  be  a  net  amount,  and  that  the 
resolution  to  this  effect  passed  at  the  annual  general  meeting 
of  the  Company  held  in  January  1920  be  and  the  same  is 
hereby  confirmed   accordingly." 

i\Ir.  Instone  seconded  the  resolution. 

An  amendment  to  refer  the  matter  to  a  poll  of  tbe  whole 
of  the  shareholders  having  been  proposed  and  negatived  by 
an  overwhelming  majority,  the  original  resolution  was 
adopted. 

On  the  motion  of  Mr.  E.  H.  Parker,  seconded  by  Mr. 
J.  W.  Cross,  the  retiring  directors  were  re-elected. 

Sir  G.  Rowland  Blades,  M.P.,  moved  the  reappointment 
of  the  auditors,  and  this  having  been  seconded  by  Mr.  C. 
Heath  Clark,  it  was  agreed  to. 

The  Chairman  then  propo"ed  a  vot«  of  thanks  to  the  staff, 
which  was  seconded  by  Sir  Herbert  Hambling  and  carried 
with  acclamation,  and  Mr.  R.  W.  Street  (one  of  the  General 
Managers)  made  a  brief  acknowledgment. 

A  vote  of  thanks  having  also  been  passed  to  the  Chairman 
and  directors, 

Mr.  Stracey  moved  that  female  labour  be  dispensed  with 
by  the  Bank  and  ex-Service  men  eub^titutVl. 

This  was  seconded  by  Mr.  Eastwood,  but  on  being  put 
to  the  meeting  was  negatived  with  practical  unanimity^ 

The  proceedings  then  terminated. 
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Bank  of  Liverpool  and  Martins,  Limited. 


Large  Expansion  of  the  Business  :  Causes  of  Trade  Depression. 

The  ninetieth  annual  meeting  of  shareholders  of  tlie  Bank 
of  Liverpool  and  ilartins.  Limited,  was  lield  at  Liverpool  on 
Tuesday,  January  25,  Mr.  Edward  Paul,  the  Chairman,  pre- 
siding over  a  numerous  attendance. 

In  moving  the  adoption  of  the  annual  report  and  accounts 
the  Chairman  said  :  Gentlemen, — I  beg  to  move  that  the 
report  of  the  directors  now  submitted,  and  already  printed 
and  distributed  among  the  proprietors,  be  adopted.  I  pre- 
sume you  will  allow  me  to  take  the  rejiort  as  read. 

When  we  met  a  year  ago  we  were  in  the  thick  of  the 
amalgamation  work  connected  with  the  miion  with  this  Bank 
of  Jlessrs.  Cocks,  Biddulph  and  Company,  the  Palatine  Bank, 
and  the  Halifax  Commercial  Banking  Company.  Those 
amalgamations  have  l>een  successfully  carried  through,  and 
each  of  them  has  added  materially  to  the  strength  and  earn- 
ing power  of  the  Bank.  The  work  has  been  arduous,  and 
the  thanks  of  the  directors  are  due  to  all  those  who,  for  so 
many  months,  had  to  work  under  considerable  pressure  in 
order  to  carry  the  amalgamations  into  effect.  Clo.ser  ac- 
quaintance with  the  three  businesses  confirms  the  opinion 
which  I  e.\pressed  at  the  time  we  asked  you  to  approve  the 
amalgamations,  that  they  would  prove  to  be  sound  and  profit- 
able undertakings  and  would  fit  in  well  with  the  Bank's 
existing  organisation. 

In  our  balance  sheet  for  December  31.  1919,  the  figures  of 
Cocks,  Biddulph  and  Company  and  the  Palatine  Bank  were 
already  incorporated.  In  the  balance  sheet  for  December  31, 
\y-'>J  the  figures  of  the  Halifax  Commercial  Banking  Com- 
pany have  been  included  for  the  first  time,  and  I  am  happy 
to  inform  you  that,  after  making  due  allowance  for  those 
figures,  the  growth  of  the  business,  as  shown  in  the  balance 
sheet,  is  abundantly  evident.  The  amount  of  money  left  in 
our  hands  on  current,  deposit,  and  other  accounts  has  in- 
creased by  £14.000.000.  and  even  after  allowing  for  the 
Halifax  figures  the  net  increase  has  been  £11,0(X),COO.  Cash 
in  hand  and  at  the  Bank  of  England  has  increased  by 
£4,700,000.  jMoney  at  call  or  short  notice  is  about  a  million 
less  than  last  year.  Investments  are  also  reduced  about  two 
millions.  The  most  interesting  feature,  however,  is  the 
increase  in  bills  of  exchange  by  £3,000  000  ;  the  increase  in 
loans  and  advances  to  customers  by  £9,000,000 ;  and  the 
decrease  of  £9,000,000  in  the  Bank's  acceptances.  The  in- 
creases in  bills  of  exchange  and  in  loans  and  advances  are  an 
aftermath  of  the  tremendous  trade  activity  during  the  latter 
half  of  1919  and  the  first  half  of  1920.  Exceptional  banking 
aecommodation  is  still  required  to  finance  business  initiated 
during  that  period,  and  the  accommodation  takes  the  form  of 
loans  or  discounts.  On  the  other  hand,  the  great  activity 
referred  to  has  died  away  and  imports  have  declined,  with 
the  result  that  few-er  drafts  are  drawn  upon  the  Bank,  and 
the  figures  appearing  in  the  balance  sheet  under  the  head  of 
"Acceptances"  have  diminished.  The  reduction  has  been 
still  further  emphasised  by  the  fall  in  price  of  tlie  produce 
against  which  the  acceptances  are  given. 

Provision  foe  Depreciation. 

Turning  to  the  profit  and  loss  account,  the  profits  of 
the  year,  after  providing  for  aJl  doubtful  accounts  and 
contingencies,  amount  to  the  satisfactovy  figure  of  ovier 
£735,000,  and  if  we  had  not  had  to  provide  a  large  sum 
for  depreciation  of  investments  we  should  have  had  a 
handsome  surplus  available  for  other  puri)0ses.  However, 
the  depreciation  during  the  year  of  all  first-cla.ss  investments 
was  so  heavy  that  you  will  see  we  have  had  to  appropriate 
£350,000  of  the  profits  to  investment  re.serve  account.  By 
this  transfer,  and  by  other  internal  appropriations,  we  have 
written  down  all  investments,  other  than  Government  war 
issues,  to  market  price,  and  have  accumulated  a  substantial 
reserve  against  the  Government  war  issues :  moreover,  the 
value  of  these,  and  of  most  of  our  investments,  lias  improved 
since  the  close  of  the  year.  The  Bank's  internal  contingent 
fund  has  been  increased,  and  stands  at  a  substantial  figure. 
We  have  also  taken  the  ,step.  vvhiih  I  know  you  will  approve, 
of  applying  £100,000  of  the  surplus  resulting  from  the  recent 
amalgamations  to  extinguish  the  item  named  "  Bank  pur- 
chase account,"  which  has  stood  in  our  balance  sheet  for 
some  time,  and  which  we  have  always  been  anxious  to  write 
off. 

The  gratifj'iug  result  of  the  year  has  only  been  obtained 
by  the  intelligent  co-operation  of  the  staff  in  each  one  of 
our  districts.  In  recognition  of  this,  and  also  in  view  of 
the  continued  high  cost  of  living,  the  directors  during  the 
year  granted  the  staff  a  well-deserved  special  bonus  and 
special  increases  of  salary.  I  am  sure  you  will  apjirove  of 
this  step. 

Commercial  and  Economic  Conditions. 

Turning  now  to  the  consider.Ttion  of  the  oinmiercial  and 
economic  conditions  which  have  ruled  during  the  past  year, 
it   is    necessary    that    I    should    remind    you   briefly   of    what 


took  place  aft«r  the  Armistice.  There  was  at  first  no  great 
indication  of  business  activity,  because  a  good  many  months 
were  spent  by  business  men  in  paving  the  way  for  develop- 
ments. In  the  autumn  of  1919,  however,  there  was  a  rapid 
increase  in  visible  business  enterprise,  accompanied  by  a 
strong  and  ever-growing  demand  for  banking  accommrxlation. 
The  world  was  short  of  goods  of  all  kinds;  so  short,  indeed, 
that  people  everywhere  were  willing  to  give  almost  any 
price  for  conunodities  of  which  they  stood  in  dire  need. 
The  consequence  was  that  prices  rose  rapidly  to  unprece- 
dented heights,  and  all  over  the  world  business  men  rushed 
into  transactions  because  they  saw,  or  thought  they  saw, 
that  large  and  certain  profits  would  be  derived.  You  will 
remember  that  when  we  met  a  year  ago  I  used  the  following 
words  : — 

"To  all  appearance  there  seems  no  limit  to  the  world's 
demand  for  commodities,  and  no  Jimit  to  the  price  which 
depleted  markets  will  offer;  hence  the  tendency  is  to  accept 
orders  at  ever-rising  prices,  covering  these  by  purchases  of 
raw  material  at  prices  which  have  never  been  contemplated 
in  any  epoch  of  our  commercial  history.  With  such  prices 
1  there  is  abundant  scope  for  a  fall  in  values,  and  if  any 
1  great  market  were  to  receive  an  unexpected  check  there 
might  be  an  immediate  fall  in  that  market,  and  possibly 
a  sympathetic  fall  in  other  directions.  I  confess  that  I 
cannot  see  any  sign  at  present  of  trouble  of  this  kind  occur- 
ring, but  I  do  think  that  the  circumstances  of  the  time 
demand  that  business  men  should  rather  take  in  sail  than 
crowd  on  canvas ;  in  other  words,  that  they  would  be  well 
advised  not  to  stretch  their  financial  commitments  too  far." 

The  Fall  in  Prices. 

What  has  actually  happened  is  that  prices  of  most 
commodities  began  to  fall  towards  the  end  of  the  spring, 
and  the  fall  has  continued  ever  since,  and  has  reached 
an  extent  which  few,  if  any,  persons  anticipated. 

A  comparison  of  the  highest  prices  touched  during  last 
year  with  the  prices  at  the  end  of  the  year  is  instructive  : — 

American  cotton    (middling)  fell  from  Zld.  to  8.6d. 

Egyptian  cotton  (F.G.F.  Sakellaridis)  fell  from  99(/.  to 
22,/. 

Wool,  standard  merino  tops  fell  from  172</.  to  54rf. 

Plantation  rubber  (standard  crepe)  fell  from  2.<.  9(/.  to 
Hid. 

Copper  fell  from  £120  to  £71  17«.  6rf. 

Tin  fell  from  £388  to  £202  lOs. 

Coffee  fell   from  137.v-.   to  56.?. 

Acci'a  cocoa  fell  fi-om  126.?    to  40.'. 

Maize  fell   from  18.--.  to  12.?.  4;/. 

Hides  have  fallen  from  fifty  per  cent,  to  seventy  per 
cent. 

Freight  from  Bombay  to  the  United  Kingdom  fell  from 
140.?.  to  35.?. 

Freight  from  Buenos  Ayres  to  the  United  Kingdom  fell 
from  210?.  to  40?. 

Not  only  has  the  home  demand  for  goods  diminished, 
but  the  purchasing  power  of  the  foreign  markets  with 
which  we  trade  seems  in  many  cases  to  have  almost  entirely 
died  away.  In  most  of  the  ports  of  the  world  at  the 
present  time  our  manufactured  goods,  and  those  of  other 
exporting  countries,  are  to  be  found  accumulated  in  great 
masses.  The  two  great  textile  industries — cotton  and  w-ool — 
are  in  a  state  of  depression  as  severe  as  any  within  living 
memory.  The  leather  and  hide  markets  are  stagnant.  The 
iron  and  steel  trades,  including  shipbuilding,  which  for  a 
long  time  remained  active  and  profitable,  appear  to  be 
about  to  share  in  the  depression.  The  shipping  industry, 
partly  in  consequence  of  increased  expenses,  T>artly  owing 
to  tlie  absence  of  outward  coal  cargoes,  and  partly  owing 
to  the  reduced  values  of  goods  requiring  to  be  carried. 
has  passed  into  the  trough  of  the  waves.  Freights,  as  I 
have  alreadv  shown,  have  broken  badly,  and  are  not  likely 
to  recover  "till  the  overseas  trade  of  the  world  revives. 
Indeed,  there  are  few  trades  at  the  pre.?ent  time  in  which 
business  is  proceeding  with  anything  like  normal  vigour. 

Explanation  of  the  Decline. 

The  explanation  ..f  this  extra, ir.linary  and  regrettable 
condition  api>ears  to  me  simple— viz..  that  buyers  cannot 
afford  to  pav  the  prices  which  ruled  during  the  recent 
Ixiom.  The  "consumer  still  wants  goods,  but  cannot  afford 
to  pav  for  them  anvthing  more  than  pre-War  price,  or  a 
price  "more  nearlv  approaching  pre-War  price  than  that 
which  has  obtained  since  the  Armistice.  I  feel  sure  that 
if  prices  were  to  come  within  reasonable  distance  of  pre- 
War  prices,  and  if  the  consumer  were  then  convinced  that 
the  bottom  of  the  market  had  been  re.ached.  the  need  for 
commodilties   of    all    kinds    is   so    great    that    trade   would 
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speedily  recover.  Just  as  a  year  ago  supplies  were  under- 
estimated, so  now  the  tendency  is  to  greatly  under-estimate 
the  eventual  demand ;  and  I  hope  that  when  the  demand 
does  spring  up  it  will  not  be  killed  by  extravagant  prices. 

Wh.ile  I  am  accordingly  satisfied  that,  at  reasonable 
prices,  demand  will  revive,  the  main  point  is  to  ensure 
tJiat  prices  shall  be  sufficient  to  remunerate  the  producer, 
and,  at  the  same  time,  low  enough  to  tempt  the  consumer. 
The  three  chief  elements  of  price  are  :  The  cost  of  raw 
material,  the  cost  of  the  labour  expended  on  it,  and  the 
profit  of  the  producer  or  manufacturer.  So  far  a.s  the 
coet  of  raw  material  is  concerned,  the  bottom  price  appears 
in  most  directions  to  have  been  reached,  or  nearly  jgached. 
So  far  as  profits  are  concerned,  I  am  sure  that  producers 
and  manufacturers  would  now  be  ready  to  accept  profits 
on  pre-War  ecale,  subject  to  due  allowance  for  increasec\ 
taxation ;  and  with  regard  to  labour,  I  think  there  are 
indications — certainly  in  America,  and  to  some  extent  here — 
that  Labour,  despite  its  official  pronouncements,  is  beginning 
to  recognise  the  economic  necessity  for  reduction  of  wages 
and  increase  of  output.  If  employers  and  I'epresentatives 
of  labour  all  over  the  countiy,  and  in  every  trade,  could 
get  together  and  quietly  examine  prices,  profits,  losses,  and 
the  whole  problem  of  cost  of  production,  I  cannot  help 
thinking  that  between  them  they  could  arrange  ^or  such 
reductions  in  wages  and  profits,  and  such  economies  as 
would  enable  them  to  place  their  commoditiee  on  the 
markets  at  prices  within  the  buying  power  of  consumers 
generally.  The  purchasing  power  of  the  reduced  wages 
and  of  the  lower  profits  would  probably  be  quite  as  great 
as  that  of  the  high  wages  and  large  profits  which  prevailed 
during  the  recent  boom ;  the  overseas  markets  would  re- 
open, the  volume  of  trade  would  increase,  and  the  present 
spectre  of    unemployment   gradually  disappear. 

Causes  of  the  Trade  Depression. 

It  may  not  be  necessary,  however,  to  get  right  back  to 
pre-war  prices  in  order  to  revive  our  trade  with  countries 
wliere  the  exchange  is  in  our  favour.  A  comparatively  small 
reduction  in  the  sterling  price  of  a  commodity  will  make 
an  important  reduction  in  the  price  as  expressed  in  the 
currency  of  such  countries.  For  example,  an  English  article 
selling  before  the  War  at  the  price  of  one  pound  cost  a 
French  buyer  twenty-five  francs.  If  the  sterling  price  of 
the  same  article  is  now  three  pounds,  the  price  in  francs, 
assuming  the  rate  of  exchange  to  be  sixty  francs  to  the 
pound,  ts  now  one  hundred  and  eighty  francs.  Thus,  while 
the  price  has  trebled  in  England,  it  has  been  multiplied  more 
than  seven  times  in  France.  It  follows  that  a  slight  reduc- 
tion in  the  sterling  price' means  a  far  larger  reduction  in 
the  price  in  francs,  and  every  pound  sterling  wliich  we  can 
manage  to  knock  off  the  price  of  goods  intended  for  sale 
to  France  mejuis  mucli  more  to  the  Frenchman  than  one 
pound  does  to  the  Englishman.  The  same  argument  applies 
to  Italy,  Germany,  Scandinavia,  and  oU'er  countries  where 
the  currency  is  depreciated.  Accordingly,  if  we  are  to 
restore  our  export  trade,  even  moderate  reductions  of  cost 
may  be  well  worth  striving   for. 

Another  cause  which  has  contributed  to  the  present  de- 
pression of  trade  is  the  fact  that  it  is  impossible  to  trade 
freely  with  most  of  the  European  markets.  Befgre  the  War 
our  customers  included  every  European  country.  We  did 
profitable  trade  with  Germany,  Austria,  Eussia,  Poland. 
Eoumania,  and  so  on.  Now  the  exchanges  are  so  difficult 
and  erratic,  and  political  conditions  so  precarious,  that 
trade  is  either  non-existent  or  greatly  reduced  in  volume. 
You  will  \ye  glad  to  have  seen  that  efforts  are  being  made 
by  the  League  of  Nations  and  by"  our  own  Government  to 
devise  some  reasonable  and  safe  export  credit  scheme,  under 
which  British  exporters  and  exporters  in  other  countries  may 
supply  goods  to  buyers  in  the  impoverished  countries  of 
Europe  without  running  excessive  risk.  The  idea  is  to 
encourage  the  importation  into  those  countries  of  commodi- 
ties necessary  for  the  work  of  reproduction,  with  a  view  to 
start  again  normal  industrial  and  economic  activities.  The 
reaction  upon  our  own  and  other  exporting^  countries  would 
be  to  promote  commercial  enterprise  and  increase  the  em- 
ployment of  labour,  and  I  hope  that  the  efforts  of  our  Govern- 
ment will  prove  successful.  So  far  as  we,  as  a  Bank,  are 
concerned,  we  shall  do  all  in  our  power  to  support  any 
reasonable  and  workable  scheme. 

Reassuring  Features. 

From  what  I  have  said  you  will  gather  that  while  I 
recognise  fully  the  extent  and  severity  of  the  existing  trade 
depression,  I  do  not  despair  of  the  power  of  this  country 
to  emerge  at  no  distant  date  from  the  difficulties  through 
•which  it  is  passing.  There  are  some  reassuring  features.  A 
good  deal  of  sound  business  is  being  done  in  various  direc- 
tions. The  agricultural  industry,  though  not  making  the 
profits  enjoyed  during  recent  years,  is  still  prosperous.  The 
cost  of  food  is  gradually  coming  down,  and  the  fall  in  prices 
in  many  commodities,  while  it  causes  serious  loss  in  the  case 
of  many  individual  traders,  is  a  relief  to  other  sections  of 
the  nation.     The  recent  rise  in  American  exchange  is  another 


favourable  factor,  inasmuch  as  it  tends  to  reduce  the  cost 
of  our  imports  from  the  United  States.  Again,  while  there 
have  been  failures  heje  and.  there,  the  fact  that  there  has 
been  no  general  catastrophe  is  a  great  tribute  to  the  economic 
stability  of  the  country,  and  I  take  this  ojiportunity  of  con- 
gratidating,  in  particular,  the  Liverpool  Cotton  Market  and 
the  spinners,  manufacturers,  and  merchants  in  the  woollen 
and  cotton  districts,  upon  the  courage  and  ability  with  which 
they  have  confronted  the  difficulties  of  the  present  time. 
Further,  I  think  all  classes  are  beginning,  though  perhaps 
only  just  beginning,  to  recognise  that  without  economiy  and 
hard  work  there  can  be  no  prosperity. 

There  are  other  favourable  indications,  and  I  hope  that 
when  we  meet  next  year  it  may  be  imder  brighter  conditions. 
In  the  meantime  it  will  be  our  duty  to  continue  to  assist  our 
customers  tlirough  bad  times,  as  we  have  assisted  them  in 
good  times,  and  to  help  on  every  movement  which  may  lead 
to  a  revival  of  sound  enterprise. 

Bloney  Uarket  Conditions  Last  Year. 

You  will  expect  me  to  refer  briefly  to  the  conditions 
which  obtained  in  the  money  market  during  the  year.  The 
dominating  influence  was  the  strong  and  persistent  demand 
on  the  part  of  many  customers  for  banking  credit.  Bankers, 
have  been  criticised  for  not  granting  larger  credits  last  year 
than  they  did.  All  I  can  say  is  that  all  bankers  lent  out  a 
much  larger  proportion  of  their  funds  than  usual  to  their 
trading  customers,  and  that  if  there  was  any  reluctance  to 
give  credit,  it  was  because  bankers  have  to  take  care  not  to 
lock  up  too  much  of  their  deposits  in  commercial  advances, 
however  sound.  Speaking  for  ourselves,  I  may  say  that 
we  looked  well  after  our  own  customers'  requirements,  and 
I  do  not  think  that  any  reasonable  demand  made  by  them 
for  accommodation  was  refused,  nor  was  any  customer  lalled 
upon  to  sacrifice  his  goods  or  securities  for  the  pui'pose  of 
repaying  advances  granted  him  by  the  Bank. 

The  same  demand  for  credit  which  obtained  in  this- 
country  also  obtained  in  the  United  States,  and  the  Bank 
of  England  was  compelled  in  April  last  to  raise  its  dis- 
count rate  to  seven  per  cent.,  at  which  figure  it  still  stands. 
It  is  possible  that  this  high  rate  has  had  some  influence  in 
compelling  business  men  to  realise,  in  a  falling  market, 
goods  wliich  they  would  like  to  have  held  till  a  more  favour- 
able opportunity,  but  I  think  the  high  rate  has  now  done 
its  work,  and  I  hope  before  long  it  may  be  found  possible 
to  reduce  Bank  rate  and  thus  lighten  the  burden  which 
all  people  are  feeling  who  have  to  borrow  from  the  banks 
at  present. 

Government  Finance. 

With  regard  to  Government  finance,  our  Government 
has  repaid  a  considerable  amount  of  both  home  and  foreign 
debt,  including  Great  Britain's  share  of  the  Anglo-French 
Loan,  which  fell  due  in  the  United  States  last  autiunn. 
The  result  of  those  repayments,  and  the  fact  that  our 
National  expenditure  is  covered  by  our  National  income, 
has  done  much  to  maintain  the  credit  of  this  country 
abroad.  This  result  has  not  been  achieved,  however, 
without  imposing  heavy  taxation,  and  I  venture  to  hope 
that  the  Chancellor  of  the  Exchequer  will  see  his  way  to 
abate  for  a  time  the  amount  of  debt  reduction,  so  as  to 
lighten  the  burdan  of  taxation  at  a  period  when  the 
country  is  passing  through  commercial  depression. 

It  is  as  difficult  to  prophesy  with  regard  to  the  future 
course  of  the  Money  market  as  it  is  with  regard  to  the 
fluctuations  of  foreign  exchange,  but  I  think  we  may  look 
forward  to  a  reduction  in  the  demand  for  Banking  accom- 
modation and   to   easier   financial   conditions  generally. 

One  unfortunate  incident  marked  the  close  of  the  year, 
namely,  the  stoppage  of  Farrow's  Banlv,  and  one  deeply 
regrets  the  loss  and  suffering  inflicted  on  the  shareholders 
and  customers  of  that  Bank.  The  incident  emphasises  the 
need  for  some  form  of  Governmental  Banking  Licence.  The 
use  of  the  word  Bank  should  be  confined  to  institutions 
which  havo~been  duly  authorised  to  trade  as  such  by  a 
duly  constituted  authority.  The  great  Banks  of  the  country, 
including  the  Saving  Banks,  are  anxious  and  willing  to 
provide  ''facilities  for  small  depositors.  We  om-selves  have 
always  been  ready  to  receive  deposits  from  one  pound 
upwards,  but  if  tliere  is  need  for  still  further  facilities. 
Government  ought  to  see  tliat  the  small  depositor  !.■< 
reasonably  protected  by  a  proper  system  of  Banking 
Licence.         "^ 

Mr.  Ctewdson's  Retirement. 

May  I  close  by  referring  to  a  personal  matter.  When 
we  took  over  the  business  of  Wakefield,  Crewdson  &  Co., 
in  the  year  1893.  Mr.  F.  W.  Crewdson.  who  was  then  a 
partner  in  the  private  Banking  firm,  agreed  to  remain  with 
us  in  the  position  of  District  General  Manager,  and  he  has 
continued  to  occupy  that  position  ever  since.  The  time  has 
now  come  when   Mr.   Crewdson   wishes   to  retire    from  the 
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Banks  service,  and  the  directors  fia\c  ac<"epte<i  liis  resigna- 
tion with  regret.  He  will  accordingly  retire  at  the  end  of 
this  month,  and  I  wish,  on  behalf  of  the  board,  to  express 
our  gratitude  to  him  for  the  faithful  and  efficient  service 
he  has  rendered  to  the  Bank  through  the  long  period  of 
nearly  twenty-eight  years.  The  high  reputation  which  his 
family  has  alwajs  enjoyed  in  the  North-West  of  England, 
and  his  own  personal  qualities,  have  been  -of  great  value 
to  the  Bank,  and  have  materially  contributed  to  give  it 
the  important  place  it  occupies  in  the  esteem  of  the  public 
throughout  our  Northern  District.  I  am  happy  to  say  that 
the  board  have  arranged  with  ^fr.  Crewdson  that  they 
may  call  him  into  consultation  whenever  occasion  arises, 
and  it  only  remains  for  me  to  say  that  in  leaving  the  Bank 
he  carries  with  him  the  friendship  and  goodwill  of  the 
directors  and  of  all  his  colleagues  in  the  management  and  on 
the  staff  of  the  Bank.  We  wish  him  many  happy  years  of 
■useful  and  interesting  retirement.  The  arrangements  which 
will  be  made  in  reference  to  the  management  of  the  Northem 
District  will   be  announced   shortly. 

May  I  again  be  allowed  to  congratulate  you  on  the  results 
of  the  year,  and  to  express  the  hope  that  the  present  year 
may   be  equally  prosperous. 

Tribaie  to  Directors  and  Staff. 

-Mr.  Isaac  H.  Storey,  a  Deputy-Chairman,  seconded  the 
motion,  and,  no  questions  or  comments  being  offered,  it 
was  carried  tmanimously. 

The  retiring  directors.  Sir  Fredk.  W.  Chance,  K.B.E., 
D,L.,  Sir  Wm.  B.  Forwood.  K.B.E.,  D.L.,  Mr.  A.  T.  Xeilson, 
and  Lient. -Colonel  Sir  J.  P.  Reynolds,  D.L.,  D.S.O..  were 
re-elected,  and  the  Auditors  were  reappointed. 

Sir  Thomas  Hughes,  iu  proposing  a  vote  of  thanks  to  the 
directors,  the  Committee  of  ilanagemeht,  and  the  General 
Manager  and  other  officers  of  the  Bank,  for  their  valuable 
services  during  the  year,  said  the  business-like  and  common- 
sense  address  of  the  Chairman  would  go  to  the  hearts  of 
all  present.  All  were  satisfied  that  the  Bank  had  an  excel- 
lent body  of  directors  and  an  excellent  Committee  of  Manage- 
ment, but  there  was  one  name  he  would  like  to  mention 
specially — ^that  of  Sir  Wm.  Forwood.  (Applause.)  Sir 
William  was  certainly  an  old  veteran,  but  there  was  good 
work  in  him  yet,  and  though  he  was  not  able  to  be  present 
everyone  would  wish  to  congratulate  him  on  having  passed 
through  a  serious  operation,  and  would  trust  that  he  might 
live  for  many  years  to  render  the  g<X)d  service  he  had  always 
given.  As  to  the  General  Manager,  Sir  James  Hope  Simpson, 
no  words  could  adequately  express  the  shareholders'  sense 
of  his  valuable  services.  In  some  further  observations.  Sir 
Thomas  Hughes,  whilst  recognising  that  the  matter  was  one 
calling  for  careful  consideration,  suggested  that  a  number 
of  demobilised  men  now  out  of  emplo\Tnent  might  perhaps 
be  taken  into  the  Bank's  service,  replacing  female  clerks  who 
had  been  employed  in  the  War  years. 

Mr.  Broadfoot  seconded,  and  the  motion  was  carried  with 
acclamation. 

Sir  .James  Hope  Simpson,  director  and  General  Manager, 
responded,  and  desired  to  testify  very  warmly  to  the  unre- 
mitting, careful,  and  able  devotion  the  directors  gave  to  the 
affairs  of  the  Bank,  and  also  to  the  great  help  given  by  the 
Committee  of  Management  and  all  the  local  boards.  He 
also  thanked  the  Assistant  General  Manager  and  the  various 
District  Managers  for  their  work.  It  was  a  gieat  comfort 
to  have  able  men  about  one.  and  the  fact  that  they  had 
passed  through  an  extremely  difficult  year,  with  the  results 
the  Chairman  had  stated,  was  evidence  that  the  officers  and 
staff  of  the  Bank  worked  well.  Replyuig  to  Sir  Thomas 
Hughes,  Sir  James  said  since  tie  Armistice  the  "Bank  had 
very  largely  reduced  its  female  staff  and  had  t-aken  back 
every  man  who  had  left  and  who  wanted  to  come  back, 
and  was  still  taking  and  absorbing  more  men  as  quickly  as 
they  could  be  trained.  At  the  same  time  they  must  give 
due  consideration  to  the  ladies  who  had  rendered  invaluable 
help,  without  which  the  Bank  could  not  have  been  run 
during  the  War — (Hear,  hear) — and  if  it  had  not  been  run 
during  the  War  there  would  have  been  no  place  for  ex- 
Service  men  at  all. 

Mr,  F.  W.  Crewdson  also  responded,  and  the  meeting 
closed  with  a  vote  of  thanks  to  the  Chairman  for  presiding. 


National  Discount  Company,  Ltd. 

Dnsatisfactor;  Conditians  in  Europe. 
The  ordinary  annual  general  meeting  of   this  Company  was 
held   at   Cannon   Street    Hotel,    EC,   on    January    21,   Sir 
Sigismund   F.    Mendl.   K.B.E.,   Chairman  of   the   Company, 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  last  year  he  forecast  a  difficult  and  rather 
anxious  year.  That  forecast,  he  thought  it  would  be  gener- 
ally admitted,  had  been  fulfilled,   but  he  was  bound  to  say 


lie  did  not  derive  much  satisfaction  from  the  fulfilment  of 
it.  It  had,  indeed,  been  a  very  awkward  year,  and 
one  which  had  cau.-'ed  all  concerned  in  trade,  in- 
dustry, and  finance  in  London,  and  tlie  country 
generally — and  almost  in  the  world — a  cousdderable  amount  of 
anxiety,  and  made  the  utmost  possible  prudence  and  caution 
necessary.  The  process  of  lecovery  from  the  wounds  inflicted 
by  the  War  wag  a  slow  and  painful  one.  He  thought  they 
would  all  admit  they  were  sanguine  in  imagining  it  would  b^ 
as  quick  and  certain  as  tliey  were  inclined  to  hope  and  believe, 
at  all  events,  two  years  ago.  In  some  respects  it  had 
scarcely  yet  begun-.  The  conditions  obtaining  at  the  present 
moment  over  a  large  portion  of  the  continent  of  Europe, 
both  in  Allied  countries  and  in  ex-enemy  countries,  were 
undoubtedly  far  from  satisfactory.  In  some  countries  they 
were  appalling,  deplorable,  and  dangerous  to  civilisation. 

A  Diifictilt  Situation. 

If  these  conditions  were  less  to  the  fore  here,  they  had 
nevertheless  to  admit  that  the  situation  in  this  country  was 
not  an  easy  or  clear  one,  but  it  had  to  be  faced.  They  had 
seen  a  fall  in  prices,  and  a  reduction  in  the  cost  of 
living,  but  the  process  had  been  accompanied  by  violent  jolts 
and  jerks  in  the  commercial  and  industrial  machine.  These 
were  the  natural  accompaniments,  not  realised  perhaps 
Ijeforehand,  of  a  readjustment  of  the  economic  laws  which 
had  been  set  at  nought  by  the  War.  To  some  extent  the 
violation  of  these  laws  was  inevitable :  certainly  it  was 
inevitable  during  the  War,  though  some  of  them  might  think 
that  that  violation  had  been  unnecessarily  prolonged  during 
the  period  of  peace,  partly  by  the  ostrich  policy  of  hiding 
one's  head  in  the  sand.  Unfortunately  all  that  had  been 
done  had  been  of  a  palliative  kind,  and  had  not  provided  a 
permanent  remedy.  AVhat  they  had  to  hope  for  as  a  per- 
manent remedy  was.  first,  tlie  deflation  of  the  currency 
carried  out  in  a  prudent  manner,  not  too  quickly,  and  not 
in  too  violent  a  manner,  but  carried  out  with  due  regard 
to  the  exigencies  of  commerce;  secondly,  increased  produc- 
tion; and,  thirdly,  rigid  economy,  both  national  and  private. 

He  had  mentioned  that  the  past  had  been  an  awkward 
and  anxious  year,  and  he  was  bound  to  say  he  thought  the 
year  1921  was  not  hkely  to  be  very  different  in  that  respect. 
As  was  not  uncommon  in  such  times,  the  profits  on  the 
current  business  were  satisfactory,  Thev  had  been  satisfac- 
tory, he  thought,  with  regard  to  most  institutions  of  that 
character,  and  he  w^  glad  to  say  they  had  participated  in 
the  general  conditions. 

Interest  and  Discoont  Ratei. 

There  had  been  a  substantial  margin  between  the 
rates  of  interest  and  of  discount.  During  the  past 
year  the  average  rate  for  deposits  at  call  money  was 
£4  14.?.  3rf,,  and  at  notice  £4  19.?.  3rf.,  as  against 
£3  5>>.  llrf.  and  £3  6s.  respectively  in  the  previous  year. 
The  rate  of  discount  was  £6  8-?.,  as  compared  with  £3  Ifc.  8d.. 
so  that  there  had  been  a  very  substantial  margin.  Against 
that  substantial  margin  on  current  business  had  to  be  set  in 
manv  cases  an  extensive  depreciation  in  securities,  due  largely 
to  the  high  rates  for  money.  So  far  as  this  Company  was 
concerned  their  depreciation  was  of  a  negligible  character. 
Their  investments  on  December  31  stood  at  a  very  low  figure 
— lower  than  for  many  years.  That  was  owing  to  the  fact 
that  they  had  found  it  more  profitable  to  have  recourse 
to  bills  for  the  employment  of  their  resources  instead  of 
investments.  He  might  say  that,  in  addition  to  other  reasons, 
they  were  primarily  a  Company  to  discount  bills,  and  were 
fulfilling  an  important  function  in  doing  so.  In  1920  they 
discounted  just  under  £97,000,000  of  bills,  as  compared  with 
£82.000.000  in  1919. 

He  did  not  think  this  a  year  in  which  he  need  go  into  the 
figures  at  length :  they  spoke  for  themselves.  There  was  only 
one  item  which  he  need  refer  to,  and  that  was  the  pension 
fund.  They  had  for  some  years  transferred  to  a  temporary- 
account  small  sums  which  they  had  intended  to  use,  though  ^ 
they  were  not  necessarily  earmajked,  to  provide  pensions  for 
retiring  members  of  the  staff.  These  amounted  to  a  substan- 
tial sum,  and  as  they  were  able  to  put  by  another  £10.000 
this  year  they  had  started  the  pension  fund  with  £25.000. 
He  thought  shareholders  would  a.pprove  of  this.  (Hear,  hear.) 
.\fter  making  all  adequate  provision,  they  were  able  to  pay 
not  onlv  the  twelve  per  cent,  dividend  they  had  paid  for 
some  half-years  past,  but  to  declare  a  further  bonus  of  two 
per  cent,  upon  their  shares. 

Mr.  Lawrence  E.  Chalmers  (Deputy-Chairman)  seconded 
the  resolution.  ,       t        j  .u 

Mr  Alillar  Wilkinson  congratulated  the  board  on  tlie 
report,'  which  he  said  was  the  beet  one  in  connection  with 
the  Companv  that  he  had  ever  seen.  ^ 

The  resolution  was  carried  un.-inimous^y. 

The  final  dividend  was  duly  declared,  the  retiring  direc- 
tors, Mr.  F.  W.  Green  and  Mr.  C.  D./ebgman,  were  re- 
elected, and  Mr.  Francis  W.  Pixley  and  Sir  Albert  Wyon, 
K.B.E..  were   reappointed   auditors.        ,   ,,      ,  •     .^ 

A  vote  of  thanks  to  the  Chairman  and  directors  terminated 
the  proceedings. 
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Provincial,  Bank  of  Ireland^  Limited. 


Higher  Working  Expenses  :  Increased  Profits. 

The  annual  general  meeting  of  the  shareholders  of  the  Pro- 
vincial Bank  of  Ireland,  Limited,  was  held  on  January  26 
at  the  office  of  the  Company,  8  Throgmorton  Avenue,  E.G., 
Mr.   Henry  S.   H.   Guinness  presiding. 

The  Secretary  (Mr.  Hume  Robertson)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  I  presume,  gentlemen,  that  you  will, 
as  usual,  fake  the  report,  wliich  has  been  in  your  hands 
for  some  time,  as  read. 

You  will  have  noticed  that  the  Bank's  operations  during 
the  past  half-year  have  resulted  in  a  large  increase  in  gross 
profits,  which  has  been,  in  a  great  measure,  absorbed  by 
the  growth  of   working  expense.*. 

Foremost  among  the  latter  must  be  placed  the  increased 
remuneration  to  the  st.aff,  to  which  reference  has  been  made 
at  recent  meetings.  We  are  happy  to  find  that  the  expansion 
in  our  business  has  brought  an  addition  to  profits  adequate 
to  cover  the  heavier  charges  in  every  direction  incidental 
to  management  in  the  present  times. 

The  allocation  from  net  profits  for  the  half-year  under 
review  has  brought  the  reserve  fund,  bv  the  addition  of 
£15,000,  up  to  £450,000,  and  the  amounts 'of  £10,000  applied 
to  writing  down  cost  of  investments  and  £5.000  taken  off 
the  Bank  premises  account  have  been  in  accordance  with 
the  settled  policy  of  the  board  to  strengthen  the  Bank's 
position  at  all  points. 

As  mentioned  in  the  report,  the  Bank's  investments,  out- 
side War  Loans,  are  valued  in  the  balance  sheet  at  current 
market  prices  or  under,  and  it  has  been  explained  at  pre- 
vious meetings  that  a  large  proportion  of  our  holdings  of 
War  Loan  issues  is  in  short-dated  maturities,  repayable  at 
a  premium. 

The  building  of  new  premises  and  the  various  alterations 
incidental  to  the  opening  of  new  branches  and  remodelling 
of  existing  premises  to  meet  modern  I'equirements  have  caused 
further  additions  to  the  Bank  premises  account.  Unsettled 
labour  conditions  in  the  building  trade  have  interfered  with 
rapid  progress,  but  the  work  in  hand  is  being  pushed  to 
completion  with  all  possible  sju-ed. 

The  Balance  Sheet. 

Comparing  the  various  items  of  the  balance  sheet  with 
the  corresponding  figures  of  a  year  ago,  you  will  notice  that 
our  note  issue  is  lower  by  nearly  £250,000,  as  the  result, 
probably,  of  a  variety  of  causes.  For  instance,  there  will 
be  present  to  your  minds  the  dislocation  of  fairs  and  markets, 
consequent  upon  the  absence  of  transport  facilities,  which 
reduies  the  demand  for  currency,  and  the  tendency  in 
present  conditions  to  use  cheques  in  preference  to  notes 
wherever  i>ossible. 

Deposit  and  current  accounts  are  higher  by  £2,307,435, 
bringing  them  to  a  total  of  £17,110,155,  while  on  the  other 
side  of  the  account  advances  to  customers  and  bills  discounted 
have  risen  by  £1,702,414  to  £9,696.661.  This  increase  in 
the  accommodation  extended  to  customers  is  ifi  accordance 
with  the  policy  of  the  board  to  afford  full  encouragement  to 
legitimate  enterprise  in  commerce  and  industry  in  Ireland. 

Investments  are  lower  by  £933,118,  but  the  Huctuating 
items  of  money  at  call,  &c.,  are  higher  by  £1,288,282,.  and 
you  will  observe  tliat  our  liquid  resources,  including  our 
investments,  as  compared  with  liabilities,  show  a  satisfac- 
tory proportion  at  54  per  cent. 

From  this  review  you  will  appreciate  that  the  position 
of  the  Bank  is  thoroughly  sound  and  its  business  progressive. 
Those  figures  also  reflect  the  trend  of  Irish  trade,  the  balance 
of  which  has  been  strongly  in  her  favour.  Thus  for  the 
three  years  1917.  1918.  and  1919  exports  have  exceeded  im- 
ports by  over  £50,000,000,  which  has  served  greatly  to 
strengthen   Ireland's  economic  position. 

Business  Condncted  nnder  Exceptional  Difficulties. 

It  will  be  within  the  knowledge  of  all  present  that,  for 
many  reasons,  banking  operations  in  general  in  Ireland  have 
been  conducted  for  some  time  past  under  exceptional  diffi- 
oulties,  apart  altogether  from  the  uncertainties  of  transport, 
to  which  allusion  has  been  made. 

You  will  have  seen  also  from  the  announcements  in  the 
public  Press  that  we  have  suffered  losses  at  two  of  the 
branches,  where  the  staff  was  held  up  during  business  hours 
by  armed  men,  who  removed  cash  amounting  to  £4,000,  none 
of  which  has  been  recovered.  We  greatly  regret  that  our 
officers  should  be  exposed  to  such  trying  experiences.  I  am 
glad  to  have  this  opportunity  of  thanking  all  the  members 
of  the  staff,  to  whose  devoted  service  the  success  of  the 
Bank  is  so  largely  due. 

I  would  here  also  express  our  regret  at  the  recent  destruc- 
tion of  valuable  propeyty  in  the  prosperous  city  of  Cork, 
in  consequence  of  which  local  trade  and  industry  have,  for 
the  time  being,  been  seriously  inconvenienced. 

There  is  cause  for  disappointment  also  in  some  featuree 
of  the  harvest  results  in  Ireland  for  last  year.  There  has 
been  a  notable  decline  in  the  acreage  under  tillage,  and  the 


produce,  in  the  case  of  potatoes,  wheat,  and  oats  has  been 
appreciably  below  the  average,  but  prices  have,  on  the  whole, 
been  quite  remunerative  for  the  farmer.  The  grazier  has 
been  benefited  throughout  the  year  by  the  high  values  which 
have  ruled  for  live-stock,  and,  while  prices  cannot  be  expected 
to  continue  at  the  present  level,  Ireland  is  fortunate,  in  view 
of  the  present  market  shortage  of  meat  in  Europe,  in  having 
conserved  practically  intact  the  pre- War  quantity  of  cattle. 

UiifavouraWe  weather  interfered  with  the  flax  crop,  and 
ultimately  the  yield  from  an  increased  sowing  was  below  the 
average.  A  large  proportion  of  the  crop  has  not  yet  been 
brought  to  market  owing  to  the  hea\-y  fall  in  prices,  resulting 
from  the  present  depression  in  the  linen  trade.  Inability 
to  dispose  of  yarns,  and  tlie  consequent  accumulations  of 
stocks,  have  nece.s6itated  cm-taibuent  of  manufacture,  but  it 
is  understood  that  indicatione  of  reviving  trade  are  now 
apparent. 

The  Money  Market. 
Since  the  Bank  rate  was  raised  to  seven  per  cent,  in  April 
there  has  been  little  change  in  the  nominal  value  of  money, 
the  market  rate  being  governed  by  the  price  of  Treasury 
bills,  which  has  remained  at  six  and  a-half  per  cent,  die- 
count. 

The  world  wide  demand  for  credit,  both  Governmental 
and  private,  still  continues.  The  available  supply,  owing  to 
the  recognised  necessity  of  abstaining  from  further  inflation, 
has,  however,  not  been  increased,  and  it  has  only  been  possible 
to  meet  essential  needs  by  a  careful  scrutiny  of  each  in- 
dividual request  for  accommodation. 

The  foreign  exchanges  continue  to  fluctuate  violently, 
rendering  international  trade  most  difficult,  and  there  is 
likely  to  be  little  improvement  until  Governments,  recognis- 
ing the  paramount  necessity  of  living  within  their  means, 
balance  their  Budgets  without  recourse  to  the  printing  press. 
The  liquidation  in  commodities,  which  started  in  the  eai'ly 
summer,  has  continued,  and  has  been  followed  by  consider- 
able reductions  in  the  prices  of  manufactured  articles,  and, 
to  some  extent,  in  charges  for  services,  especially  in  freights. 
The  recent  decline  in  food  prices  should  have  a  considerable 
effect  on  the  cost  of  living.  Signs  are  Jiot  wanting,  however, 
that  the  fall  in  values  has,  in  some  cases,  pix>ceeded  too  far, 
as  some  essential  raw  materials  are  now  selling  below  the 
cost  of  production.  The  latest  advices  from  the  United 
States,  wliere  liquidation  first  set  in  and  has  proceeded  fur- 
thest, are  encouraging,  and  lead  to  the  hope  that  a  stability 
of  prices,  without  wliich  commercial  activity  is  impossible, 
may  soon  be  attained. 

Before  moving  the  adoption  of  the  report  I  would  desire 
to  express  the  deep  regret  of  the  board  at  the  death  of  Sir 
Robert  Gardner,  who  was  appointed  in  1882  one  of  the  original 
auditors  of  the  Bank,  and  who  alw,iys  took  a  sustained  in- 
terest in  its  jirogress  and  development.  Mr.  Harold  Pirn, 
who  has  Iwen  appointed  to  fill  the  vacancy,  and  who  has  dealt 
with  the  accounts  for  this  half-year  in  conjunction  with  Mr. 
Ernest  Cooper,  being  eligible  for  re-election,  will  be  proposed 
later  on. 

I  now  move  that  the  report  and  statement  of  account* 
for  the  half-year  to  December  31  last,  as  already  sent  to  each 
shareholder,   be  confirmed  and   adopted. 

I  will  be  happy  to  answer  to  the  best  of  my  ability  any 
questions  you  mav  desire  to  ask. 

^Ir.  William  T.  Brand  seconded  the  resolution,  which  was 
earned  unanimously. 

The  Hon.  Sir  William  H.  Gosohen,  K.B.E.,  proposed  the 
■re-election  of  the  retiring  directors,  Mr,  Robert  A.  Gradwell 
and  ilr.    Henry  S.   H.  Guinness. 

Mr.  W.  S.  !M.  Burns  seconded  the  motion,  which  was 
unanimously  adopted. 

On  the  proposition  of  Mr.  E.  Sebag  ifontefiore.  seconded 
by  Mr.  Charles  Montefiore.  the  auditors  (Mr.  Ernest  Cooper 
and  Mr.  .J.  Harold  Pini)  were  reappointed. 

Vote  of  Thanks  to  the  Directors. 

Mr.  Waley  :  ilr.  Chairman,  I  have  much  pleasure  in  pro- 
posing a  vote  of  thanks  to  you  and  yoin-  co-directors.  We 
have  heard  from  you  the  difficulties  under  which  banking  is 
now  carried  on.  and  I  am  sure  the  shareholders  have  a  unani- 
mous feeling  of  gratitude  for  the  efficient  way,  and  the  profit- 
able way,  in  which  you  have  conducted' the  affairs  of  this 
Bank  during  the  past  six  months. 

Jlr.  Sebag  ilontefiore  seconded  the  vote,  which  was  unani- 
mously accorded. 

The  Chairman  :  In  thanking  yoa'for  this  vote,  gentlemen, 
I  need  only  say  how  much  we  appreciate  the  kind  expressions 
which  have  been  used  in  proposing  it.  Before  the  meeting 
concludes  I  think  we  should  like  to  ex^iress  our  thanks  to  the 
staff,  and  I  beg  to  move  that  we  do  so. 

Mr.    W.   T.   Brand  :   I  have  much   pleasure   in  seconding     . 
that.     They  have  had  a  most  arduous  year,  and  I  think  they 
thoroughly  deserve  the  thanks  of  "the  shareholders. 

The  motion  was  passed  unanimously,  and  the  proceedings 
then  terminated. 
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HETROPOUTAN  TRUST  COMPANY,  LIMITED. 

Increased  Dividend. 

Thb  twenty-third  ordinary  general  me>eting  of  the  Metro- 
jjolitan  Trust  Company,  Limited,  was  held  on  January  27 
at  the  Company's  offices,  Gresham  House,  24  Old  Broad 
Street,  E.G.,  Mr.  Robert  Fleming  (the  Chairman)  presiding. 

The  Chairman  said  :  Gentlemen, — The  repont,  as  you 
know,  shows  a  fair  increase  in  net  revenue  over  last  year. 
After  paying  a  fourteen-per-cent.  dividend — an  increase  of 
one  per  cent,  over  last  year — Fhere  is  a  surplus  from  the 
year's  revenue  of  about  four  and  a-quarter  per  cent.  Thi.s 
is,  of  course,  subject  to  corporation  ta.\,  the  e.xact  amount 
of  which  we  do  not  yet  know.  According  to  Mr.  Carlisle's 
calculation,  it  should  not  exceed  one  per  cent,  on  the 
Ordinary  stock. 

So  far  as  we  can  judge  now,  the  revenue  of  the  year  on 
which  we  have  entered  will  not  be  less  .than  that  now- 
reported  on,  but  one  cannot  so  confidently  make  a  predic- 
tion, .since  we  have,  as  you  know,  changed  our  venue  to  a 
<'onsiderable  e.xtent  from  the  United  States  to  this  country. 
In  1914  we  had  sixty  per  cent,  of  our  invested  funds  in 
America  and  nine  per  cent,  in  Great  Britain.  To-day  these 
percentages  are  twenty-five  per  cent,  and  thirty-two  per  cent, 
respectively. 

The  investments  in  our  own  country  are  naturally  largely 
in  indu.strial  enterprises,  but  we  have  practically  no  interest 
worth  mentioning  in  the  Ordinary  stocks  of  industrial  com- 
panies, confining  ourselves  in  that  direction  mainly  to  bonds 
or  Preference  shares. 

With  regard  to  the  market  value  of  the  investments,  it 
is,  you  will  have  noted,  less  than  last  year  by  four  and  a-half 
per  cent.  If  this  has  surprised  you  at  all,  the  surprise  will 
have  been  in  its  smallness.  It  has  been  helped  somewhat 
by  the  rate  of  exchange  ruling  on  January  1  for  our  Ameri- 
can quoted  securities;  1920  has  been  a  year,  as  you  all  know, 
of  heavy  depreciation  in  all  directions;  it  has  also  been  a 
year  of  great  depression  and  anxiety  in   financial  circles. 

Reopening  of  Continental  Markets. 

This  country  has,  I  think,  more  than  any  other  done  its 
best  to  help  i-estore  conditions  on  the  Continent.  It  has 
given  large  credits — so  Kirge  that  until  these  are  to  some 
extent  liquidated  it  is  difficult  to  see  how  they  can  be  largely 
.added  to.  But  all  fully  realise  that  if  chaos  is  to  end  and 
steady  industry  take  its  place,  we  must  do  everything  that 
is  on  our  part  possible.  I  am  glad  to  see  that  a  very  leading 
Kew  York  banker  said  the  other  day:  "America  will  have 
to  set  itself  seriously  to  the-  task  of  providing  the  credits 
■which  are  necessary  to  set  the  industries  of  Europe  in  action 
and  to  dispose  of  our  own  raw  materials."  When  one  hears 
of  Germany  and  Belgium  taking,  in  competition  with  our 
manufacturers,  large  orders  from  Anglo-foreign  enterprises 
one  feels  that,  even  when  the  advantage  of  abnormal 
exchange  has  disappeared,  the  Continent  will  continue  to  be 
a  keen  competitor  with  us  in  some  directions;  but,  on  the 
other  hand,  will,  as  in  pre-war  days,  be  a  large  buyer  from 
■us  in  other  directions.  One  preliminary  to  a  real  start  is, 
of  course,"  a  knowledge  of  what  the  Commission  decides 
Germany  can  pay   for  reparations. 

Till  costs  of  production  fall  and  prices  are  lowered  ■we 
cannot  expect  that  the  world  will  buy  our  goods.  The  great 
dearth  is  ended,  and  buyers  more  than  sellers  have  now  the 
whip  hand. 

We  cannot,  however,  hope  fully  to  resume  pre-War 
activities  till  Continental  activities  are  restarted  and  Russia 
comes  out  of  the  dead  hand  of  Bolshevism.  Formerly  that 
great  population,  by  its  vast  production,  sent  us  nearly 
a  fourth  of  our  wheat  needs,  nearly  a  fourth  of  the  world's 
oil  supply,  flax,  timber,  and  minerals  in  great  volume,  and 
received  in  exchange  the  products  of  our  factories  and 
those  of  other  countries. 

Capital  and  Labour. 

Here  and  there  we  still  heur  conrmunistic  extremists 
calling  out  for  the  abolition  of  the  capitalistic  system,  as 
they  call  it. 

Russians  condition  to-day  is  an  example  of  the  condition 
to  which  even  a  self-contained  country  can  be  reduced  by 
the  abolition  of  capitalism. 

Wipe  out  that  capital  and  the  enterprising  men  that 
make  that  capital  fructify  at  home  and  abroad,  and  no 
population  of  45,000,000  could  possibly  live  in  these  islands. 

This  country  has  heen  living  on  capital  during  the  past 
si.x  years,  and  the  wage  scale,  though  inevitably  higher, 
owing  to  increased  cost  of  living,  has  increased  to  stmie 
extent  at  the  expense  of  capital.  A  higher  standard  of 
living  is.  of  course,  desirable,  but  it  must  not  be  for- 
gott<>n  that  as  we  live  by  our  world's  trade  our  higher 
standard  can  only  be  the  equivalent  of  the  higher  standard 
of  the  quantity  and  quality  of  the  goods  we  produce  and 
sell.  But  I  would  not  have  you  suppose  that  labour  alone 
is  the  all-important  element;  equally,  if  not  more,  im- 
portant is  the  role  of  capital.  Unless  it  supplies  the 
latest  machiner}',  the  perfect  lay-out  of  plant,  the  best 
management  in  the  factory,  the  best  buying  and  settling 
organisjition.  the  work  of  our  men  wUl  not  avail.  With 
these  remarks,   gentlemen,    I   beg   to  move  :     "  That  the   re- 


port and  accounts  as  presented  be  and  they  are  hereby 
received,  approved,  and  adopted,  and  that  a  dividend  of 
£2  5x.  per  cent,  on  the  Preferred  stock,  less  income  tax, 
making,  with  the  interim  dividend,  £4  10s.  for  the  year, 
and  a  dividend  of  £8  10s.  per  cent,  on  the  Ordinary  stock, 
less  income  tax,  making,  with  the  interim  dividend,  fourteen 
per  cent,  for  the  year  ended  January  1,  1921,  be  and  the 
same  are  hereby  declared." 

Mr.  Henry  A.  Vernet  seconded  the  resolution,  which  was 
carried  unanimously. 


BRITISH  COLOMBIA  ELECTRIC  RAILWAY  CO.,  LTD. 
Improved  Results  :  Prosperity  of  British  Colnmbia. 

The  twenty-fourth  ordinary  general  meeting  of  the  members 
of  this  Company  was  held  on  January  20  at  the  Institute  of 
Chartered  Accountants,  Moorgate  Place,  Moorgate  Street, 
E.G.,  Mr.  G.  P.  Norton  presiding. 

The  Chairman  said  :  As  the  Chairman,  Mr.  E.  M.  Horne- 
Payne,  is  not  able  to  be  with  us  to-day,  I  -will  ask  Mr. 
Blundell  Brown  kindly  to  read  the  speech  which  he  has 
prepared. 

Mr.  T.  Blundell  Brown  then  read  the  Chairman's  state- 
ment,  which  was  as  follows  : — 

Ladies  and  Gentlemen, — It  is  very  pleasant  to  us  to  meet 
you  again  with  a  report  which  sliows  clearly  the  improvement 
which  has  taken  place  in  the  Company's  affairs  during  the 
past  year.  As  a  result  of  increased  population  and' expanding 
trade  our  revenue  has  increased.  The  gross  receipts  are  the 
largest  for  any  year  in  the  history  of  the  Company,  and, 
despite  the  heavy  increase  in  the  costs  of  operation,  we  are 
able,  after  making  proper  provision  for  depreciation,  sinking 
fund,  and  renewals,  to  recommend  you  to  declare  a  reason- 
able dividend.  The  dividends  for  the  year  are  £4  13s.  per 
cent.,  free  of  income  tax,  on  the  Preferred,  and  £6  4s.  per 
cent.,'  free  of  income  tax,  on  the  Deferred  Ordinary  stock, 
but  the  average  dividend  we  have  received  is  still  meagre. 
Until  last  year,  as  you  are  aware,  no  dividend  had  been  paid 
on  the  Preferred  Ordinary  stock  since  the  year  ended  June  30, 
1915.  or  on  the  Deferred  Ordinarv  stock  since  the  vear  ended 
June  30,   1914. 

The  growth  in  the  population,  -nhich  is  reflected  in  the 
Company's  gross  revenue,  hae  necessitated  a  substantial 
expenditure  on  capital  account  during  the  past  year,  and  I 
w-Quld  like  to  point  out  that  it  is  the  sound  financial  policy 
of  the  Company  in  the  past  that  has  enabled  this  expansion 
to  be  met  without  having  to  apply  to  you  for  further  capital. 

The  Western  Power  Company. 

It  had  become  a  vital  necessity  to  obtain  additional  power  '' 
on  account  of  the  growth  of  the  Company's  business  and 
the  resultant  increase  in  consumption  of  power,  which 
amounted  to  22.4  per  cent,  in  1919-20.  In  the  latter  year 
3,981  additional  light  and  power  consumers  were  connected 
to  the  system.  Your  Company  owns  certain  valuable  water 
rights  which  could  be  developed,  but  the  directors  con- 
sidered that  in  view  of  the  present  high  cost  of  materials 
and  labour  it  was  undesirable  to  commence  development  of 
a  new  hydro-electric  installation  at  the  present  ti:ne.  In 
addition  to  the  power  already  derived  from  the  -n-ater  powers 
owned  or  controlled  by  your  Company,  a  contract  was  entered 
into  in  1912  -with  the  Western  Power  Company  of  Canada, 
under  which  the  greater  portion  of  the  output  of  the  Western 
Pow'er  Company  is  now  taken  by  your  Company.  The  manage- 
ment advised  that,  having  regard  to  the  importance  of  an 
increasing  and  uninterrupted  supply,  it  was  undesirable  to 
rely  upon  making  additional  outside  contracts,  and  that  for 
this  reason  and  the  reasons  given  above,  the  best  course  to 
pursue  was  to  purchase  the  Western  Power  Company  of 
Canada  outright,  more  particularly  as  one  of  the  water 
powers  already  owTied  by  your  Company  can  be  best  utilised 
in  conjunction  with  further  development  by  the  Western 
Power  Company  of  Canada,  and  because  your  Company 
already  relied  to  a  large  extent  on  power  from  this  source. 

Arrangements  have  nov?  been  completed  whereby  your 
Company  has  acquired  the  majority  of  the  share  capital  of 
the  Western  Power  Company  of  Canada  on  terms  which  will 
give  your  Company,  w~itli  a  relatively  small  capital  expendi- 
ture, a  substantial  reserve  of  power  at  a  reasonable  cost,  in 
addition  to  which  your  Company  acquires  a  water  power 
capable  of  further  great  development  when  justified  by  con- 
ditions and  requirements. 

As  part  of  the  arrnngements,  your  Company  has 
guaranteed  the  principal  and  interest  of  $5,000,000  of 
outstanding  five  Jier  cent.  First  Mortgage  Bonds  of  the 
Western  Power  Company  of  Canada,  jniituring  in  1949. 
The  interest  on  these  bonds  is  being  fully  earned  by  the 
Western  Power  Company  of  Canada,  and  does  not,  therefore, 
have  to  be  provided  out  of  vour  Company's  revenue. 

It  is  intended  bv  the  directors  to  draw  up  and  consider 
plans  for  the  utilisa'tion  of  the  full  capacity  of  the  Western 
Power  Companv's  development.  It  is  not.  however,  mt.>nded 
at  the  present  "time  to  undertake  this  further  development. 
but.  provided  the  demand  for  power  contnn.es.  and  your 
Companv  can  be  assured  of  rea.sonable  rates  for  its  services, 
it  is  intended  to  pro-jeed  with  the  development,  which,  when 
completed,  will  put  your  Company  in  a  position  to  supply 
the  needs  of  the  surrounding  communities  for  a  long  time 
to  come. 
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I  am  glad  to  be  able  to  tell  you  that  the  improvement 
in  business  continues,  and  shows  every  sign  of  continuino-. 
The  board  have  no  hesitation  in  reaffirming  their  faith  fn 
the  speedy  growth  of  the  prosperity  of  British  Columbia, 
provided  that  legislation  is  prudent  and  stable,  and  there 
continues  a  reasonable  attitude  on  the  part  of  Labour. 
Mr.  Davidson's  Address. 

Mr.  J.  Davidson  :  A  year  ago,  when  we  had  the  pleasure 
of  meeting  you,  I  had  just  returned  from  a  visit  to  British 
Columbia.  You  will  recollect  that  I  then  described  to  vou 
the  great  growth  which  had  taken  place  in  the  cities  and 
districts  served  by  your  Company  during  the  six  years 
previous  to  1914,  in  which  year  the  War  called  a  halt  to 
development.  I  also  described  to  you  the  greater  railway 
and  ocean  transport  facilities  which  Vancouver  and  British 
Columbia  generally  enjoy  to-day  as  compared  with  then, 
and  the  greater  opportunities  for  future  growtli  which  now 
exist,  and  I  suggested  that  it  would  be  a  diiiregard  of 
precedent  to  anticipate  that  the  growth  of  Vancouver  and 
the  districts  served  by  your  Company  would  be  less  during 
the  next  six  years  than  it  was  in  "the  eix  year.s  previous 
to  1914.  I  would  like  to  give  you  some  idea  of  what  has 
taken  place  in  this  direction  during  the  vear  ended  June  30. 
1920. 

During  the  year  we  carried  66,411,030  passengers  and 
430,931  tons  of  freight,  as  compared  with  53,326,288 
passengers'  and  331,794  tons  of  freight  the  previou.s  year, 
increases  of  twenty-four  and  a-half  per  cent,  and  thirty-three 
and  a-half  per  cent,  respectively.  We  added  3,981  additional 
light  and  power  customers  to  our  system  and  sold  116,196,981 
kw.  of  electric  energy,  as  compared  with  94.953,424  kw. 
sold  the  previous  year,  an  inci"ease  of  over  twenty-two  per 
cent.  We  also  sold  545,191,200  cubic  feet  of  gas,  as  compared 
with  431,093.000  cubic  feet  the  previous  Tear,  an  inci'ease 
of  twenty-six  and  a-half  per  cent.  ' 

Indications  of  .Progiess. 

Returns  received  .Hnce  June  30  show  etill  further 
increases,  and,  although  the  rate  of  progress  indicated  by 
the  figures  I  have  quoted  may  not  continue  steadily,  and 
there  may  be  set-backs,  the  whole  experience  of  the  past 
makes  it  as  certain  as  can  be  that  the  demands  upon  your 
transportation,  light,  heat,  power,  and  gas  services  must 
go  on  increasing.  This  increase  in  business  is  gratifying 
because  a  growing  community  is  invariably  a  prosperous 
community,  but  for  your  Company  it  carries  with  it  the 
burden  of  providing  further  capital  outlays.  For  the  year 
to  June  30,  1920.  we  had,  in  order  to  meet  the  increased 
needs  of  the  community,  to  make  capital  expenditures 
amoimting  to  .$521,094,  and  since  the  close  of  th^  financial 
year,  as  the  Chairman  has  just  told  you  in  his  address, 
we  have  had  to  make  still  further  capital  expenditure  in 
order  to  be  in  a  position  to  meet  the  increasing  demand  for 
power. 

The  Chairman  :  Ladies  and  Gentlemen, — I  have  now 
formally  to  move  :  "  That  the  balance  sheet  as  at  .June  30, 
1920,  and  the  revenue  account  for  the  year  ended  on  that 
date,  together  with  the  repcn'ts  of  the  ilirectors  and  auditors 
thereon,  be,   and  are  hereby,  received   and   adopted." 

Mr.  Davidson  seconded  the  resolution,  and,  after  the 
Chairman  had  replied  to  a  few  questions,  it  was  put  to 
the  meeting  and  carried   unanimously. 


BALDWINS  LIMITED. 

The  eighteenth  annual  meeting  of  shareholders  of  Baldwins 
Limited  was  held  on  Jamuiry  26  at  the  Grand  Hotel,  Bir- 
jningham.  Colonel  Sir  John  Roper  Wright,  Bart.  (Chairman 
of  directors),  presiding. 

In  moving  the  adoption  of  the  annual  report  and  balance 
sheet,  the  Chairman  said  :  Ladies  and  Gentlemen, — Your 
directors  come  before  you  after  a  strenuous  an<l  anxious  year, 
but  are  happy  to  bring  before  you  accounts  which  I  think 
you  will  agree  justify  the  declaration  of  the  dividend  paid 
last  November  of  ten  per  cent.,  free  of  tax,  on  the  Ordinary 
shares,  making,  with  the  two  and  a-half  per  cent,  interim 
paid  in  April,  a  total  of  twelve  and  a-half  per  cent.,  free 
of  tax,  for  the  year  to  June  30.  1920.  Share  capital  has 
been  increased  by  the  issue  during  the  year  of  £1,000,000 
"  B  "  Preference  shares  at  five  per  cent.,  free  of  tax  up  to 
6*.  in  the  £,  the  cost  of  which  issue  has  been  written  off. 
The  Company's  reserve  funds  have  been  further  strengthened  ; 
£75,000  has  been  added  to  general  reserve,  which  now 
amounts  to  £554.835,  and  the  yearly  appropriation  from 
profits  of  £11,357  has  been  added  to  the  sinking  funds, 
making  the  total  of  that  account  £165.637,  the  greater  pro- 
portion of  which  is  a  set-off  to  the  Debenture  debt  and  forms 
a  ■  further  reserve   fund. 

In  the  profit  and  loss  account  it  will  be  seen  that  the 
profits  for  the  year  are  £521,355  19s.  8d.,  being  an  increase 
over  last  year' of  £63.967.  This  result  is  arrived  at  after 
providing  for  Imperial  taxes  and  duties  and  placing  £75,000 
to  depreciation,  as  against  £50.000  the  previous  year,  and 
after  writing  off  a  considerable  loss  incurred  in  the  i-ealisa- 
tion  of  £500,050  Five  per  Cent.  War  stock  1929-47. 
Addition  to  Properties. 

The  addition  to  properties  and  plant  of  £756,087  is 
principally  accounted  for  by  the  expenditure  on  the .  new 
Margam  works,  which   are  still  in  process   of   completion. 


Stocks  have  increased  by  £497,175,  standing  now  at 
£1,481,119,  which  gives  you  an  idea  as  to  how  n>uch  more 
floating  capital  is  now  required  to  run  such  a  business  as 
yours. 

You  will  recall  that  I  referred  at  the  meeting  last  July 
to  the  necessity  for  purchasing  collieries  providing  suitable 
coal  for  the  Margam  blast-furnaces,  and  for  this'  reason  it 
will  be  seen  that  the  investment  holdings  of  the  Company 
have  increased  from  £1,783.392  1.5.  5(/.  to  £2,299,334  12.<.  4(/. 
I  hope  the  position  as  regards  the  accounts  now  .put  before 
you  will  be  sufficient  to  enable -you  to  pass  the  resolution 
which  I  shall  soon  submit  to  you. 

With  regard  to  our  Margam  Works,  two  of  the  open- 
hearth  melting  furnaces  are  already  at  work  making  ingots 
for  our  Port  Talbot  Steel  Works,  and  they  are  giving  excel- 
lent results,  both  as  regards  output  and  fuel  economy.  Two 
other  furnaces  are  completed,  and  a  fifth  and  a  metal  mixer 
are  in  course  of   erection. 

Good  progress  is  being  made  with  the  rolling-mills  and 
the  necessary  equipment  for  the  rolling  of  rails  and 
structural  steel.  A  battery  of  120  coke  ovens  and  by-product 
jjlant  for  same  is  completed,  60  oveng  of  which  are  working, 
carbonising  about  3,000  tons  of  coal  weekly,  producing 
excellent  coke  and  a  good  yield  of  tar,  benzol,  and  sulpliate 
of  ammonia ;  the  erection  of  the  tar-distiUing  plant  is  now 
in  progress. 

Two  of  the  bla^t-f  urnaces  are  finished  in  every  detail  and 
are  ready  for  work,  except  for  the  gas-cooling  plant.  At  the 
moment,  however,  we  do  not  think  it  would  be  expedient  to 
put  them  into  blast  owing  to  the  extraordinarily  low  price 
at  which  Continental  iron  is  now  offered — a  price  much  below 
the  lowest  cost  that  can  or  will  be  produced  in  this  country 
under  the  best  practice  until  there  is  a  very  material  reduction^ 
in  the  price  of  coke.  The  present  high  price  of  coke  and 
tile  increased  railway  rates  make  it  impossible  at  the  moment 
to  manufacture  pig  iron  in  thi^  country  to  be  able  to  compete 
successfully  witJi  Continental  iron — a  large  importation  of 
which  threatens  u.s  and  which  the  depreciated  exchange  is 
assisting. 

However,  our  works  are  favourably  situated  geographi- 
cally, and  I  am  very  pleased  to  say  that  as  far  as  we  are 
concerned  we  have  a  most  favourable  j'ite.  modern  plant  and 
all  the  facilities  necessary  for  economical  prixiuction.  I  am 
therefore  looking  forward  hopefully,  to  the  future. 
Interests  in  Canada. 
I  am  very  pleased  to  be  able  to  say  that  oirr  enterprise 
in  Canada  is  proceeding  satisfactorily  and  has  now  reache<l 
the  maiuifacturing  stage.  I  think  it  is  well  known  that  we 
Imve  held  a  very  valuable  and  long-established  connection  in 
li"anada  for  our  various  products,  especially  black  and  tin 
plates  and  black  and  galvanised  sheets,  and  in  order  to 
retain  this  we  found  it  necessary,  owing  to  the  ever-increasing 
.American  competition  in  this  market,  to  consider  means  of 
combating   it. 

Therefore,  when  it  was  brought  to  our  notice  by  our  agents 
over  there  that  the  site  and  plant  of  the  British  Forgings. 
Limited,  at  Ashbridges  Bay,  Toronto,  was  for  disposal,  and 
we  were  advised  Toronto  was  the  best  distributing  centre  for 
the  Dominion  of  Canada,  we  decided  after  careful  considera- 
tion and  investigation  as  to  its  suitability  to  enter  int<3 
negotiation-  for  the  purchase,  which  was  completed  at  the 
end  of  May  1919  on   vei-y  advantageous  terms. 

The  plant  occupies  a  site  admirable  in  every  way  and 
fronts  on  the  400-foot  Ship  Canal,  providing  5.000  feet  of 
modern  dockage  accommodation  with  24  feet  draught. 

We  have  been  assisted  and  encouraged  in  every  way  by  the 
Toronto  City  authorities  and  tie  largest  consnuners  of  such 
products  as  we  intend  to  pixiduce,  who  recognise  the  import- 
ance of  establishing  .-iuch  an  industry,  and  thus  ensuring 
s<upplies  at  short  notice.  We  have  made  a  very  promising 
start,  and  can  now  confidently  look  forward  to  not  only 
retaining,  but  considerably  expanding  our  trading  operations 
in   Canada. 

We  are  not  yet  producing  our  own  steel  bars,  but  it  is  our 
intent'on  to  do  so  eventually. 

Uannesmann  Tube  Fusion. 
You  will  be  aware  that  your  directors  have  now  concluded 
an  agreement  with  the  British  Mannesmann  Tube  t'ompany. 
Limited,  whereby  your  Company  acquire  a  controlling  interest 
in  the  Tube  Company.  The  advantage  to  our  Company  is 
that  we  shall  have  the  call  at  market  prices  of  all  the  steel 
requirements  of  the  Tube  Company,  which  are  now  about 
1.000  tons  weekly,  and  it  is  hoped  that  2.000  tons  weekly 
will  be  reached.'  So  you  will  see  what  an  asset  this  will 
be  to  the  Company,  aiid,  of  course,  the  Tube  Company  will 
derive  a  similar  benefit,  as  they  will  be  given  a  constant 
supply  of  steel  of  the  high  quality  which  they  require. 

On  the  basis  of  the  whole  of  the  shareholders  in  the 
Biitish  Mannesmann  Tube  Company.  Limited,  accepting  the 
offer  this  agreement  would  involve  the  issue  of  680.000 
Baldwin's  Ordinary  shares  and  374.C0O  Baldwin's  "  B"  Pre- 
ference .shares  in  exchange  for  the  1,360.000  Ordinary  shares 
in  the  British  Mannesmann  Tube  Company.  Limited. 

Now.  gentlemen,  T  think  I  have  placed  the  position  of 
your  Company  fairly  before  you,  and  I  can  with  confidence 
assure  you  that  if  any  trade  in  this  counti-y  is  to  be  had 
we  shall  be  able  to  enter  into  competition  as  one  of  the 
best  equipped  companies  in  the  Kingdom. 
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.Sir  Richard  Vassar  Vassai'-l^miUi,  Hart.,  seconded  the 
rtsolutioii,  which  was  put  to  the  meeting  and  carried  unani- 
mously. 

An  extraordinary  general  meeting  fcillmved  to  pass  a  resolu- 
tion to  increase  the  Company's  capital. 

The  Chairman  said  :  Gentlemen,— The  proposed  pur<-ha.se 
of  Britisli  Mannesiaann  Tube  Company's  shares,  which  1  ex- 
plained tn  you  at  the  meeting  just  held,  necessitates  an  addi- 
tion to  the  Company's  Ordinary  share  capital,  and  it  is 
therefore  proposed  to  ask  your  sanction  to  an  increase  in 
round  figures  of  the  capital  of  the  Company  from  £7,000,000 
to  £8.000,000  by  the  creation  of  a  further  1,000,000  £1 
Ordinarj-  shares,  making  the  total  of  Ordinary  share  capital 
£4.750,000. 

Mr.  J.   1!.   Davies  seconded  the  resolution. 

FREEMAN,  HARDY  AND  WILLIS.  LIMITED. 

Record  Year's  Trading. 

The  forty-fourth  animal  meeting  of  the  shareholders  of 
Freeman.  Hardy  and  Willis.  Limited,  was  held  on  .Jannary  26. 
at  the  head  olHces  of  the  Company,  Rutland  Street,  Leicester. 
Sir  Jonathan  North  (Chairman  of  directors)  presided  over  a 
large  attendance. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
balance  sheet,  said  :  Ladies  and  gentlemen, — The  capital  has 
been  increase*!,  as  yon  know,  by  £175,000,  made  nj)  by  the 
new  issue  of  £100,000  Ordinary  shares,  £50.000  Six  per  Cent. 
Preference  shares,  and  £25,000  Five  jier  Cent.  Debenture 
stock.  The  whole  of  this  new  tajiital  was  subscribed  by 
existing  shareholders.  The  Ordinary  shares  were  issued,  as 
you  will  remember,  at  a  premium  of  fifty  per  cent.,  thus  pro- 
viding a  sum  of  £50.000,  which  is  added  to  the  reserves,  as 
shown  in  the  present  balance  sheet.  The  £25.000  IJebenlure 
stock  was  issued  to  provide  part  of  the  reserve  of  £50,000 
appearing  in  the  accounts  for  the  previous  year  for  "  em- 
ployees' superannuation." 

Past  Year's  Trading. 
Coming  now  tn  the  result  of  the  year's  trading,  as  the 
balance  sheet  reveals,  we  have  a  net  profit  of  £170.715,  which, 
with  the  £52,937  brought  from  the  previous  year,  gives  an 
available  balance  for  distribution  of  £223,651.  which  it  is 
proposed  to  appropriate  in  the  following  manner  :  Six  per 
cent,  dividend  on  the  Preference  shares  for  the  year, 
£9,960;  twelve  and  a-half  per  cent,  on  the  Ordinary  shares 
for  the  year.  £39,303.  We  propose  continuing  the  former 
bonus  of  five  per  cent,  (tax  free)  on  the  Or<linary  shares, 
which  will  require  £18,750  (on  the  old),  and  on  the  new, 
for  nine  montlis  only,  £3,750;  the  usual  allocation  due  to 
directors  and  staff,  a.s  per  articles  of  association,  £10,000; 
inertmo  tax,  £48,597;  bonus  to  employees,  as  last  year, 
£14,000;  local  charities,  £2,000;  and  this  will  leave  a  balance 
to  carry  forward  of  £77,289.  You  will  note  in  these  figures 
that  no  addition  is  provided  for  the  reserves,  but  we  have 
in  place  of  that  the  substantially  increase  sum'  to  be  carried ^ 
forward  to  the  next  year's  accmnits.  The  present  reserves, 
however,  should  be  viewed  as  fairly  ample,  and  further,  as 
posse.ssing  the  advantage  of  a  large  dividend-earning  capacity. 
It  is  also  interesting  to  note,  as  an  evidence  of  .solid  progress 
in  the  Company's  affairs  that  the  reserves  for  the  last  decade 
have  been  increased  from  £120.000  to  £330.000.  at  which  they 
now  stand — to  sav  nothing  of  the  distribution  of  shares  in 
1919.  which  absorbed  £150,000. 

Record  Bns'ness. 

It  will  also  l>e  satisfactory  to  you  to  know  that  the  year 
has  created  another  recoixl  in  the  volume  of  business  done, 
which  is  a  noteworthy  accomplishment,  especially  in  view  of 
the  imexampled  .  difficulties  experienced.  During  the  latter 
part  of  the  year  retail  traders  have  had  to  encounter  all  sorts 
of  irregular  com)>etition — itinerant  traders  with  motor  vans 
invading  the  market  towns  in  all  jiarts  of  the  country — ■ 
"Direct  from  the  factory  to  the  public."  with  brjots  and 
shoes  at  "  pre-War  prices."  the  vendors  |)rom|'ted  only  by 
lofty  aims  and  altruistic  instincts.  In  the  large  towns  and 
cities  improvise<l  shops  have  been  acquired,  making  the  same 
appeal  to  the  ])ublic,  with  the  same  assurance  of  tlieir  own 
disinterested  motives.  A  discerning  public,  however,  saved 
the  situation  so  far  as  this  Company  is  concerned. 

With  regard  to  the  superannuation  fund,  I  am  glad  to  be 
able  to  infonn  you  that,  with  the  assistance  of  an  actuary 
of  high  re|iute,  a  scheme  for  providing  a  jM'nsion  for  the 
Company's  male  employees  at  the  retail  branches  and  at 
headquarters  has  been  formulated.  The  £50.000  which  has 
now  been  taken  out  of  the  balance  sheet  has  been  specially 
invested  under  sejitirate  trust,  the  earnings  of  which  are  to 
jirovide  for  existing  annuitants  (of  w^hich  there  are  already 
between  thirty  and  forty),  and  for  others  nearing  the  age  of 
retirement.  The  full  benefit  to  contributon'  members  at  the 
age  of  sixty-five  is  £104  per  annum.  The  mcmbci's'  contri- 
butions provide  half  the  IwMiefits.  and  the  Company  sub- 
.scribes  an  .n.monnf  equ.al  to  the  total  sum  thus  contributed. 
There  are  various  smaller  benefits  in  case  of  premature  retire- 
ment from  illness  or  disablement  after  a  stipulated  period 
of  service.  The  scheme  is  considered  a  generous  one,  and 
has  been  enthusiastically  received  by  the  employees  generally. 

The  general  conditions  surrounding  the  trade  .at  the  pre- 
sent lime  are  as  abnormal  and  iinre.al  as  at  any  period  during 
the  years  of  War.     There   is  no  present  standard    of   value. 


either  in  leather  or  boots  and  shoes  The  discredited  sj'steni 
of  excess  profits  duty  taxation  is  doubtless  largely  responsible 
for  this  condition  of  confusion,  lack  of  confidence,  if  not  also 
for  much  of  the  present  regrettable  unemployment.  It  is 
so  easy  to  avow  one's  self  »n  optimist,  but  after  all  it  is 
better  to  .see  things  as  they  are,  and,  in  my  opinion^  we  can- 
not look  for  anything  like  full  and  continuous  employment 
until  some  means  are  found  of  restoring  our  export  trade. 
The  consumption  of  footwear  in  the  home  markets  is  nothing 
like  sufficient  to  absorb  the  present  producrtion,  which  doubt- 
less has  been  considerably  increased  during  the  last  few  years. 
There  are  also  unmistakeable  signs  of  the  trade  having  to 
encounter  the  keenest  American  and  other  competition  for 
the  trade  of  the  world  when  available,  not  excluding  our  own 
home  market's. 

The  report  was  adopted,  and  resolutions  were  carried  em- 
bodying the  recommendations  of  the  directors  as  to  the  alloca- 
tion" of  profit.  Mr.  John  Faire  and  II  r.  Bennett  were' 
re-elected  directors. 


NIGER  COMPANY,  LIMITED. 

The  adjourned  fortieth  ordinan-  general  meeting  of  the 
Niger  Company,  Limited,  was  held  on  January  24  at  Cannon. 
Street  Hotel.  E.C.,  the  Right  Hon.  the  Earl  of  Scarbrough 
(Chairman  of  the  Comiiany)  presiding. 

The  Chairman  said  that  the  accoiuits  covered  the  first 
complete  year  since  the  A)'mistice.  The  profits  showed  a 
large  increase  in  trading  and  a  small  increase  in  mining, 
the  total  being  really  larger  by  comparison  than  actually 
shown,  as  they  had  rnade  a  substantial  provision  for  excess 
profits  duty,  "which  wa,s  not  considered  necessai-y  a  year 
before.  Iii  reference  to  produce,  the  gross  tonnage  of 
purchases  was  forty  per  cent,  in  excess  of  the  previous  year. 
The  stocks  of  goo"ds  exported  to  Nigeria  had  increased  in 
value,  the  actual  cost  being  from  three  to  four  times  pre- 
War  price,  but  the  greater  part  of  the  trade  in  produce 
had.  been  purchased  for  cash,  representing  about  seventy- 
nine  and  a-half  per  cent,  of  the  total. 

Fair  progress  had  been  made  with  the  work  ot 
reconstructing  their  port  at  Burulu.  Recent  investigations  of 
our  own  and  other  engineers  have  discovered  old  alluvial 
tin-bearing  gravels,  quite  unconnected  with  the  present  river 
system,  and  we  have  every  hope  that  these  ancient  deposits  will 
prove  to  be  a  valuable  'addition  -to  the  life  of  the  tinfields. 
Following  on  these  investigations,  the  Company  had  applied 
for  several  new  prospecting  licences  covering  129  square  miles. 
After  speaking  of  the  agreement  with  Lever  Brothei-s, 
Limited,  whereby  the  control  of  the  Comjiany  had  passed  to 
that  concern,  the  Chairman  si>oke  of  the  jjosition  in  the  cur- 
rent year.  Broadlv  speaking,  during  the  first  five  months  of 
the  year  trade  had  Ijeen  conducted  at  the  high  prices  ruling 
in  1919,  and  there  was  no  sign  of  any  impending  break  in 
the  market.  Later,  prices  had  declined,  followed  by  a 
sudden  and  unprecedented  drop  in  the  last  five  or  six  weeks 
of  the  year,  just  at  the  time  when  normally  the  bulk  of 
theii-  produce  began  to  arrive  home,  and  from  December 
onwards  trade  had  been  practically  at  a  standstill.  If, 
therefore,  thev  had  closed  the  year's  accounts  on  the  basis 
of  valuing  "stocks  and  produce  at  market  prices  on 
December  13  the  loss  shown  would  be  exceedingly  heavy, 
but  it  had  never  been  their  practice  to  work  merely  on 
the  market  price  of  anv  December  31.  Those  were  the 
reasons  why  thev  had  'decided  to  reserve  the  profits  for 
1919,  after  providing  for  the  Preference  dividend. 

The  report  was  unanimously  adopted  and  the  usual  formal 
business  transacted. 


E.  W.  TARRY  AND  COMPANY,  LIMITED. 

The  annual  general  meeting  of  this  Comjiany  was  held  on 
January  25  at  the  Cannon  Street  Hotel,  E.C.,  Sir  J. 
Fortescue  Flannery,  Bart,  M.P.  (Chairman  of  the  Com- 
pany),   presiding. 

'i'he  Chairman  said  :  Gentlemen.— The  favourable  antici- 
patums  which  were  expressed  at  the  meeting  a  year  ago  m 
regard  to  the  prospects  of  the  business  have,  <ui  the  whole, 
been  realised.  The  trading  has  Ijeen  better,  and  our  cus- 
tomers have  been  better  supplied  than  they  were  m  the 
previous  vear;  the  buying,  it  is  true,  has  still  been  very 
difficul't  o'wing  to  war  conditions,  but  facilities  for  shipment 
to  South  Africa  have  improved,  although  freight  rates  have 
increased.  The  rate  of  exchange  has  been  less  favourable 
latterly,  although  it  was  more  favourable  in  the  earlier  p.irt 
of  the  year  the  accounts  for  which  you  are  considering. 
Income  "tax  has  been  better  equali.sed  between  the  Jlother- 
land  and  South  Africa— that  is  to  say,  that  the  concessions 
which  were  made  previously  hiive  assisted  us  to  some  extent 
during  the  year  in  question— but  the  pressure  of  other  taxa- 
tion remains  unabate<l.  The  goods  themselves  in  which  this 
Comp.anv  deals  have  cost  more,  and  freight  and  railway 
charges  "have  been  considerably  more  expensive,  and  the 
great  resultant  cost  arising  from  the  first-cost  »ncrei^e  and 
the  cost  of  transport  increase  caused  considerable  difficulty 
in  executing  some  of  our  orders,  and.  indeed,  in  others 
have  stopped  the  business  altogether.  Some  strikes  in  the 
Dominion  have,  both  directly  and  indirectly,  affected  the 
business  of   the  Company. 
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But,  notwitlistanding   these  tli-iwbacks,  every  one  of   the 

branches  of  the   Company  has  made  inorei.sed  p^ofi  taf  com 

pa.e<l   with   the   year   1919,    and,   indeed,    the   net  profits  of 

tile   Company    are   the    largest  in   the  whole   of   its    history. 

Striking  Increases. 

Coming  now  to  the  figures  that  are  before  vou,  I  may 
mention  without  any  impropriety  that  the  increased  turn 
mer  has  been  as  much  as  forty  per  cent.,  the  gross  profits 
ItJZtrTnn^'"  cent,  greater,  and  the 'net  pl-ofits  ^are  a 
little   over   100   per  cent,   greater    than    last    year.        Then 

IZJ^i  r  ','\"'^  '''^'^  ^'^^^  "«  recommend  that  £2,000 
^hould  be  placed  to  reserve.  A  similar  sum  was  placed  last 
year  a,,d  in  the  balance  sheet  you  will  notice  that  £70  (^ 
s  given  as  the  amount  of  the  reserve;  so  that  if  you  ,^ 
this  report  the  reserve  will,  as  from  to-day,  te  £72  000 
which  IS  a  very  good  provison  for  our  Company  t.  d  Te 
provison  that,  I  am  sure,  we  ought  to  make  FnTi'ew  "o'f  tt 

Then  the  depreciation,  which  is  a  very  important  matter 

andnfantr'^/^'''*"^,^"'^"^''^  *°  ^l^-  Our  maSy 
and  plant  are  depreciated  upon  a  basis  of  ten  per  cent  and 
that  ten  per  cent,  is  calculated,  not  upon  a  slidino-  sc  le  of 
reduced  value  year  by  year,   but  upon  'the  first  co  t    s^  that 

in  te"  ±1.:'  'tL^'  "*  '"^  "i'^^"--''  -'»  be  wHtt^n  off 
lid  one  of  wJ^  t"  "^  ''"'y  "''""^  ^"^  necessary  provision, 
.Id  one  of  which  I  am  sure  you  will  thoroughly  approve 
then  our  reserve  against  bad  debts-£3,0OO  odd-is  suffi' 
X;  f^^-^P"-'t"«  h^«  ^hown.  because  our  trade  is  a  'en- 
select  trade,  m  the  sense  that  we  sell  to  the  vei-y  best  com 
pames  and  people  in  South  Africa,  and  our  percentage  of  bad 
debts  „,  the  past  has  been  very  small-much  smaller  than 
the  provision  ,.e  have  made.     I  now  move  :  "  That  the  re,>^rt 

and  lo  r'""'/?''";"'  "'■"'  '""^  b^l''^"^'-  ^'--t  and  p"fi 
and  loss  account  to  August  31,  1920,  be  received  and 
adopted,  and  that  a  final  dividend  of  five  per  cent  on  The 
Ordinary  shares,  making  seven  and  a-half  per  cent  for  the 
year  be  declared  for  the  year  ended  August  31.  1920  ' 
Perhaps  n«  friend  Mr.  Varley  ™ill  kindly  "second  it 
Mr.   .John  Varley   s«conded   the  resolution. 

CHARTERLAND   AND   GENERAL   EXPLORATION   AND 
FINANCE  COMPANY.  LIMITED. 
Interest  in  Asbestos  Mining  Extended. 

rfnlvoT'^lJ'"'"?'  P"*-'-^!  ■neetiug  of  the  Charterland  and 
General  E.xploration  and  Finance  Companv,  Limited  was 
held  on  January  2^  at  the  Cannon  Stre'et  Hotel  EC.'  >Ir 
Edmund    Davis   (the    Chairman)   presiding  ' 

The  Chairman  said  :  We  now  present  our  report  and 
accounts  to  August  31,  1920.  and  we  will,  as  usual,  ded%^^ 
some  of  the  Items  set  out  in  the  present  accounts. 

Cred'itoii'nt '^^^7'™  'T'   *''^'^^"<'d    capital    is     unaltered, 
l^ieditois  at  £57,532  show  an  increase  of  about  £31,000  over 
the  amounts  appearing  in  our  previous  accounts 
on  it  7'°v,v  ""'^  l«f  account,   which  is  the  remaining  item 

Estate  fh  '""^  °i  '''  ''l''''"'^  ^^^^^'  ^^°^^-  i"  thf  first 
instance,  the  amount  brought  m  as  at  August  31.  1919- 
namely  £3S,147-to  which  has  been  added  the  balance  of 
pioht  tor  tlie  year  under  review,  £62.104,  less  reserve  for 
excess  profis  duty  for  the  year  end«i  August  31,  1919, 
±-13.674,  and  for  our  last  financial  year  £35,738.  leavincr  a 
net  balance  ut  £12.692,  making  the  total  available  £47  839 
out  ot  which  we  are  unable  to  recommend  a  distribution 
owing  to  the  clami  of   about  £112.000   made  by  the   Inland 

,^*h"  P.,'"/  P"'  ^VJ°'  ^"r^'  P'°^^^  ^"^y  °"  °"'-  interest 
in  tJie  Khodesian  and  General  Asbestos  Corporation 

On  the  credit  side  of   the  balance  sheet  we  have,   in   the 

first  instance,  mining  claims,  furniture,  fittings,  stands    and 

buildings  entered  at  £3,669,  to  which  reference  need   not  be 

made.     Debtors,  Loiidun  and  South  Africa,  aie   £30,861    or 

an  increase  of   £3,685  over  the  amount  appearintr  under   the 

same   heading    last  year. 

Profit  and  Loss  Account. 

Turning  to  the  profit  and  loss  account,  there  is  a  large 
mcrease  under  advertising,  and  we  anticipate  incurring  a 
somewhat  SJmiUvi-  expendituie  iji  reporting  the  present 
meeting.        •  =  r 

There  is  increased  remuneration  to  the  directors  owing  to 
our  operations  having  become  so  extensive  and  requirimr  fai- 
more  attention  than  they  did  in  the  past,  necessitatin|  the 
appointment  of  one  of  my  colleagues  and  myself  as  manaeins 
directors.  ° 

Income  tax,  at  £20,897,  shows  an  increase  of  £20, COO 
over  the  previous  year's  amount,  and  excess  profits  duty  is 
estimated  in  the  balance  sheet  for  the  year  under  review  at 
£13.674  for  1919  and  £35.738  for  1920,  comparing  with 
£10,757  for  1918,  entered  in  the  profit  and  loss  account  for 
the  twelve  months  ended  August  31.   1919. 

Turning  to  the  other  side  of  the  profit  and  loss  account, 
interest  and  dividends  on  shares,  Debentures.  &c.,  amount 
to  £60.375,  an  increase  of  £30,947  over  the  previous  twelve 
months;  ifit<>rest,  £2,685,  is  about  the  .same,  but  there  is 
a  large  increase  on  difference  on  realisation  of  Debentures, 
shares,  &c. .  less  depreciation,  of  £24.158,  as  compared  with 
£9,750  for  the  previous  twelve  mouths,  and  profit  in  South 
Africa  on  sales  of  stands,  &c.,  at  £739  shows  a  reduction  of 
about   £4,000. 


The  result  of  the  year's  operations  leaves  a  profit  of 
£62,104,  comparing  with  £27,595,  plus  the  £10,757  debited 
to  excess  profits  duty;  that  is  a  net  increase  of  about 
£24,000. 

Rhodesian  and  General  Asbestos  Corporation. 

We  have,  in  accordance  with  custom,  set  out  in  the  report 
a  list  of  the  important  holdings  on  January  15,  and  only 
consider  it  necessary  to  draw  your  attention  to  the  satis- 
factory results  being  obtained  by  the  Rliodesian  and  General 
Asbestos  Corporation,  which  made  a  profit  of  £189,630  in 
its  financial  year  ended  jNIarch  31,  1920,  and  declared  divi- 
dends of  twenty-five  per  cent,  for  the  period  in  question. 
The  Corporation  has  also  paid  fifteen  per  cent,  in  interim 
dividends  for  its  current  financial  year.  The  development 
of  the  Corporation's  properties  and  their  increased  output 
are  as  satisfactory  as  expected,  and  great  credit  is  due  for 
the  excellent  position  referred  to  to  ouf  consulting  engineer, 
Mr.  Griffin,  and  those  managing  and  developing  the  properties 
under  him. 

We  have  increased  our  interest  in  the  Rhodesian  and 
General  Asbestos  Corporation,  and  have  also  considered  it 
advisable  to  add  to  our  holding  in  the  Cape  Asbestos,  and  have 
guaranteed  the  reconstruction  of  the  King  Asbestos 
(Rhodesia),  Limited,  in  which  reconstruction  we  have  ceded 
Iiarticipations   to    some   of  our   friends. 

At  our  last  ordinary  general  meeting,  held  on  February  5, 
1920,  we  dealt  at  some  length  with  the  question  of  excess 
profits  duty,  and  it  was  suggested  that  we  should  give  con- 
sideration to  the  issue  of  the  balance  of  our  capital  at  par 
and  only  call  up  a  nominal  amount  per  share,  leaving  the 
balance  uncalled  to  meet  any  contingencies  in  the  course  of 
further  developments   of  the  business. 

In  reference  to  the  scheme,  the  issued  capital  of  the  old 
Company  was  £344.500  in  shares  of  £1  each,  and  on  its  recon- 
struction the  shareholders  were  given  one  and  a-half  new 
shares  of  5.'.  each  in  the  present  Company  for  each  £1  share 
in  the  old.  and  therefore  not  only  made  a  loss  of  12«.  6rf.  per 
share,  but  in  addition  subscribed  138,501  shares  of  5s.  each  at 
par.  which  therefore  makes  the  jiresent  issued  capital  of 
655.251  shares  of  5.--.  each  at  a  cost,  including  the  new  money 
put  in,  of  £379.125  5.--. 

We  have  given  full  consideration  to  what  the  position 
of  the  new  Company  would  be,  if  and  when  formed,  with 
an  issued  capital  of  £379,125  S*..  and  are  satisfied,  at  any 
rate  at  the  moment,  that  the  value  of  the  assets  would 
be  ample,  and  so  that  you  should  know  how  we  have 
been  able  to  form  such  an  opinion,  we  need  only  point 
out  to  you  that  we  have  valued  our  assets  on  the  basis  of 
market  prices  when  quoted  and,  when  not,  at  our  valuation, 
but  not  above  cost,  and  have  placed  a  value  of  £1  per  share 
on  our  holding  in  the  Rhodesian  and  General  Asbestos  Cor- 
poration, this  being  the  valuation  we  adopted  last  year  and 
mentioned  at  our  meeting.  The  valuation  on  this  basis, 
including  cash,  loans,  and  debtors,  and  aft-er  deducting 
creditors,  amounts  to  £420,205 — (hear,  hear) — which  is  equal 
to  12.9.   10(/.  per  share. 

I  now  beg  to  move  :  "  That  the  accounts  to  August  31, 
1920,  together  with  the  reports  of  the  directors  and  auditors 
thereon,  submitted  to  this  meeting,  be  and  the  same  are 
hereby  received  and  adopted." 

Mr.  .J.  E.  H.  Lomas  :  I  have  nuich  pleasure  in  seconding 
the  resolution. 


NEW  CAUCASIAN  OILFIELDS,  LIMITED. 

Important  Acquisition  of  Royalties. 

Ax  extraordinary  gencr.U  meeting  of  New  Caucasian  Oil- 
fields, Limited,  was  held  on  January  21  at  the  Cannon  Street 
Hotel  to  consider  resolutions  consolidating  the  existing  10s. 
Ordinary  shares  into  shares  of  £1  eaih.  iiicrea.sing  the  capital 
to  £3.000.000  by  the  creation  of  2.400.000  new  Ordinary  shares 
of  £1  and  6,000.000  Deferred  shares  of  l.f.  each,  the  Deferred 
shares  to  be  entitled  to  one-half  of  the  profits  or  otlier  moneys 
a'ailable  lor  dividend,  approving  an  agreement  for  the  pur- 
chase by  the  Company  from  La  Societe  Franjaise  des 
Petroles,  Essences  et  Naphtes,  of  royalties  and  rights  arising 
out  of  oil-bearing  properties  in  the  Caucasus,  and  the  sub- 
scription of  tile  Company's  increased  capital,  and  electing 
M.  Henri  Lilhs  and  Jlr.  A.  J.  Hall  as  directors.  Sir 
Frederic   Hndg.son,  K.C.JI.G.',  'V.D.,  presided. 

The  Chairman  said  that  t!ie  scheme  was  a  very  large  one 
and  would  have  important  results  when  the  oil  industry  could 
be  restarted  in  the  Caucasus.  He  might  at  once  state  that  if 
the  internal  affairs  of  Russia  had  not  been  in  their  present 
condition  the  terms  asked  for-the  rights  they  were  to  acquire 
would  have  been  very  much  larger.  When  it  was  considered 
that  the  Company  was  to  acquire  a  potential  production  of 
royalty  oil  .amounting  eventually  to  about  l.OOO.OOO  tons  per 
annum  they  would  understand  what  he  meant.  The  parties 
to  the  agreement  were  La  Societe  Fran(;aise  des  Petroles, 
Essences  et  Naphtes,  Messrs.  Muslim  and  Jledjid  Tchermoeff 
(the  Russian  owiiere  of  the  estate  near  Grozny,  in  the 
Caucasus,  on  which  the  oilfields  were),  and  the  New  Cau- 
casian Oilfields.  The  French  Company,  having  acrpiired  the 
rights  of  Jlessrs.  Tchermoeff,  were  selling  them  to  the  English 
Coni))any.  These  rights  were,  shortly,  as  follows  :  Royalties 
payable  in  oil  obtained  from  plots  leased  to  the  "Shell" 
Transport  and  Trading  Company,  North  Caucasian  Oilfields, 
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Spies  Petroleum  Comixmy,  Caucasian  (ToheimoeiT)  Oilfields, 
and  New  Caucasian  Oilfields,  and  from  plots  leased  to  indi- 
viduals, among  ■whom  were  Messrs.  Mantaschefl,  Lianozoff, 
and  Nobel.  The  royalties  ranged  from  ten  per  cent,  to 
twenty  per  cent,  of  the  gross  output  from  the  properties. 
The  Fi-ench  Company  undertook  to  subscribe  for  all  the 
DefeiTed  shares  and  for  1,940.000  of  the  new  £1  shares  at 
par. 

The  resolutions  were  carried  unanimously,  and  General 
Tchermoeff  said  it  was  his  connection  with  the  Company  and 
his  anxiety  that  the  Company  with  which  his  name  had  been 
associated  .should  be  a  big  success  that  induced  him  to  reject 
all  other  offers  and  place  the  business  before  this  Company. 


TANGANYIKA  CONCESSIONS,  LIMITED. 

An  Important  New  Interest. 
The  adjourned  ordinary  general  meeting  of  Tanganyika  Con- 
cessions, Limited,   was  held  on   January  26  at  River  Plate 
House,  Finsbury  Circus,  Mr.   Tyndale  White   (Chairman  of 
the   Company)  presiding. 

'I'he  Chairman  moved  the  adoption  of  the  reixirt  and 
accounts,    and   it  was  seconded  by  Mr.   Sheffield   Xeave. 

Mr.  Robert  Williams  (Managing  Director),  who  was 
enthusiastically  received,  said  :  If  you  will  turn  to  the 
balance  sheet  you  will  see  that  our  Debenture  debt  has  now 
been  entirely  cleared  off.  Our  total  liability  in  respect  of 
Debentures  at  June  30  last  was  £2.990.000.  Our  share  capital 
is  now  £2.200.000.  The  sum  of  £3,473.836  on  the  credit 
eide  of  the  balance  sheet  represents,  at  co.st  or  under,  the 
shares  and  Deljentures  held  in  other  companies,  and,  not- 
withstanding tne  depreciation  in  the  foreign  exchange,  the 
Union  Miniere  shares  alone  show  a  surplus  over  the  amount 
at  which  the  whole  of  the  shares  and  Debentures  in  other 
companies  are  entered  in  the  books. 

Turning  to  the  profit  and  loss  account,  there  is  veiw 
little  for  me  to  say  with  regard  to  this.  Bearing  in  mind 
that  the  figures  are  for  a  period  of  eighteen  months,  the 
items  on  the  debit  side  show  very  little  difference  from  those 
given  in  the  last  accounts.  For  the  year  1919  the  Union 
Miniere  Company's  output  of  copper  was  23,000  tons,  and 
the  gross  profits  realised  amounted  to  33,000,000  francs,  of 
which  13.000,000  francs  were  distributed,  and  of  this  amount 
cur  Company  received  4,900.000  francs^,  equal  at  normal 
exchange  to  about  £200,000,  or  almost  a  ten-percent,  divi- 
dend on  our  capital.  Had  we  received  this  dividend  imme- 
diately after  the  year  in  which  it  was  earned,  at  the  exchange 
then  ruling  it  would  have  amounted  to  £160.000;  but  as 
we  only  received  it  la^t  month  the  e.xchange  at  that  date 
reduced  it  to  £86,700,  as  shown  in  the  accounts.  This  will 
show  you  how  the  fall  of  tlie  franc  affects  our  Company  at 
the  moment. 

Financial  Policy  of  the  Union  Miniere. 

y'ou  may  naturally  ask  why.  out  of  the  gross  profit  of 
33.000.000  francs,  the  Union  Miniere  Company  only  distri- 
buted 13,000,000  francs.  My  reply  is,  that  our  Belgian 
colleagues  and  ourselves  have  pursued  a  policj'  of  conserving 
a  great  portion  of  the  profits^  and,  in  view  of  the  present 
price  of  copjjer  and  the  general  depreciation  that  has 
occurred  since  the  date  of  the  Union  Miniere  Company's 
meeting,  you  will  agree  we  were  right  in  adopting  such  a 
]K)licy.  Our  aim  lias  been  to  build  up  big  reserves  for  the 
Union  Miniere  Company  against  all  contingencies,  and  1 
may  tell  you  that  out  of  a  profit  of  117,000,000  frams  earned 
by  that  ccjjniiany  from  the  commencement  of  smelting  opera- 
tions \ip  to  the  end  of  1918,  no  less  a  sum  than 
65.000,000  francs  has  been  put  to  reserve  and  kept  in  the 
business,  and  if  we  do  not  get  it  in  immediate  dividends 
we  get  it  in  appreciation  of  our  share-holding  in  the  Union 
Miniere   Company. 

The  Union  iliniere  Company  has  further  strengthened 
its  financial  position  by  raising  50,000,000  francs  cash  by 
an  issue  of  shares  and  Debentures,  and  it  is  not  intended 
to  increase  that  company's  share  capital  fuijther,  but  to 
raise  any  further  capital  far  future  extensions,  including 
Mr.   Wheeler's  leaching  scheme,  by   subsidiary  companies. 

As  I  have  already  said,  the  Union  Miniere  Company 
produced  23,000  tons  of  copper  during  1919,  and  during 
1920  that  company  produced  about  19,000  tons.  The  output 
for  both  years  has  been  seriously  affected  by  transport  and 
Uhour  troubles,  not  only  by  strikes  at  the  Union  Miniere 
W(nks,  but  also  by  strikes  on  tho  Rhodesiau  railwa}"s  and 
Wankie   Colliery,   which  cut   off  fuel  supplies. 

It  should  also  not  be  forgotten  that  the  Union  Miniere 
Company's  projierty  contains  many  other  metals  besides 
copper,  such  as  tin,  cobalt,  gold,  uranium,  and  platinum. 

"  Signs  of  Better  Times." 
Our  total  capital  is  £2.200,000.  and  our  interests  have 
already  proved  very  valuable.  The  Union  Miniere  Com- 
pany, in  which  we  own  an  interest  of  nearly  forty  per  cent., 
had  earned  gross  profits  in  the  five  years  ended  1918  amount- 
ing to  117,000,000  francs,  which,  at  the  then  normal  exchange, 
amounted  to  £4,600,000.  out  of  which  thev  distributed 
37,500,000  francs,  or  £1,500.000,  in  dividends,  or  thirty 
per  cent,  per  annum  for  flie  five  years,  after  putting  a  very 
large  amount  to  reserve.  They  did  this  from  an  average 
yearly  output  of  20,000  tons.     In  1919  that  company  earned 
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THIS  crude,  brass  -  bound, 
oaken  chest,  in  which,  gene- 
rations ago,  simple  folk  en- 
trusted their  treasure,  is  eloquent 
of  the  age  when  the  thief's  chances 
of  robbery  were  measured  merely 
by  the  strength  of  his  arm. 

Times  have  changed,  but  for  ever 
the  warfare  between  the  posses- 
sors of  treasure  and  those  who 
seek  to  rob  them  has  carried  on. 

As  a  natural  consequence  we  find, 
as  the  years  have  passed,  more 
scientific  attempts  to  rob  and  still 
more  scientifically  protected  re- 
ceptacles for  valuables. 

To-day,  after  these  years  of  evolution, 
we  find  the  crude,  brass-bound,  oaken 
chest  replaced  by  THE  CH.\TWOOD 
SAFE — a  triumph  of  steel  and  ingenuity 
— proof  against  Fire,  proof  against  Fall, 
and  proof  against  the  most  up-to-date, 
scientific,  Burglar  equipped  with  the  finest 
Drills,  Cutting  Tools,  High  Explosives,  or 
the  deadly  Oxy-acetylene  Blowpipe. 
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superiority    of   THE    CH.\TWOOD   SAFE. 
Gratis  and  post  free  upon  request. 


THE  CHATWOOD  SAFE  CO.,  LIMITED 

BANKERS'    ENGINEERS 

Head  Offices  and  Works  :  BOLTON, 

Branches:  engla\o 

lOitOON  MtNCNESTED  GLASGOW 

5E  GricechurchSI.  Roral  Eictiang:    i2Gr«anlode(  Ter..  Grianhti: 


20-^ 


THE     STATIST. 


[January  29,  1921. 


a  gross  piofit  of  33,000,000  francs,  or  £900,000  sterling  at 
the  rate  of  excl>ange  then  ruling.  It  earned  that  amoant 
from  about  half  the  capacity  of  its  furnaces,  and  it  paid 
a  fifty-per-cent.  dividend  for  that  year  after  providing  about 
half  the  gross  protits  for  depreciation  and  reserve.  You 
can  judge  for  yourselves  from  these  results  the  great  profit- 
earning  possibilities  of  the  Union  iliniere  Company  when 
it  reaches  its  full  capacuy.  Hie  Benguella  Railway,  in 
which  we  own  ninety  per  cent.,  has  doubled  its  passenger 
and  goods  traffic  in  four  years,  and  you  will  notice  from 
your  reports  there  has  been  a  very  large  increase  in  shipping 
at  the  port  of  Lobito.  These  results  are  excellent  and 
highly  promising.  The  only  big  difficulty  is  exchange,  and 
no  doubt  that  diflSculty  will  gradually  readjust  itself. 
The  report  was  unanimously  adopted. 

TRINIDAD  LEASEHOLDS,  LIMITED. 

Increased  Gross  Profits. 
The  adjourned  seventh  ordinary  general  meeting  of   Trinidad 
Leaseholds.   Limited,   was  held   on  January  26  at   1   London 
Wall  Buildings,  ilr.  T.  J.  MUner  (Chairman  of  the  Company) 
presiding.  - 

The  Chairman,  in  moving  the  adoption  of  the  report,  said 
that  with  regard  to  the  profit  and  loss  accoimt,  the  gross 
profits  derived  from  the  sale  of  the  Company's  products  was 
£356,056,  an  increase  of  approximately  £i00.000  over  the 
previous  year's  fit,Tire.  The  net  profit  carried  to  the  balance 
sheet,  after  providing  £7,500  for  corporation  profits  tax, 
amounted  to  £198,597,  to  whicli  had  to  be  added  the  balance 
fi-om  the  previous  account — namely.  £62,030 — making  a  total 
to  the  credit  of  profit  and  loss  account  of  £260.627.  Of  this 
amount  the  board  recommended  placing  £80,0C0  to  reserve, 
raising  that  account  to  £200,000,  and  the  payment  of  a  divi- 
dend of  twelve  and  a-half  per  cent.,  which  would  absorb 
£131,156.  If  the  shareholders  agreed  to  these  recommenda- 
tions, £42.913.  after  providing  for  the  additional  remunera- 
tion payable  to  the  directors  under  the  articles  of  association, 
would  be  carried  forward. 

Forest  Reserve  Output. 

The  'Forest  Reserve,  as  hitherto,  was  responsible  for  the 
major  portion  of  the  Company's  output.  At  the  commence- 
ment of  the  financial  year  the  producing  wells  on  this  field 
totalled  tliirty-six,  and  by  its  close  a  further  ten  wells  had 
reached  the  producing  stage.  During  the  last  few  months 
drilling  operations  had  been  extended  to  the  eastern  portion 
of  the  field,  and  the  results  so  far  obtained  had  confirmed  the 
board  in  the  opinion  they  entertained  as  to  the  probable 
productivity  of  this  section.  Production  records  of  the 
Barrackpore  field  indicated  a  slightly  smaller  output  than 
last  year's,  but  recent  returns  were  more  favourable.  Work 
preparatory  to  opening  up  the  Company's  two  new  fields- 
Santa,  Cecilia  and  Piparo— commenced  in  the  late  autumn  of 
1919,  and  drilling  started  in  the  early  months  of  1920.  The 
first  well  on  the  Piparo  field,  at  a  shallow  depth,  gave  indica- 
tions of  the  pressure  of  a  high-grade  light  oiC  which,  on 
testing,  was  found  to  contain  thirty-four  per  cent,  of  petrol. 
They  had  on  hand  the  necessary  pipe-line  material  to  link 
up  this  area  with  their  shipping  port,  a  distance  of  approxi- 
mately twelve  miles,  and  the  construction  of  this  line  would 
be  imdertaken  as  soon  as  the  prospects  of  production  war- 
ranted it.  The  quantity  of  crude  oil  delivered  for  treat- 
ment during  last  year  to  the  topping  plants  at  La  Carriere 
and  Barrackpore  was  141.126  tons,  or  an  increase  of  21.715 
tons  over  the  previous  twelve  months'  figures.  In  anticipation 
of  handling  larger  quantities  of  oil  in  the  future,  additional 
storage  for  crude  oil.  fuel,  and  distillates  was  being  provided 
at  the  shipping  port.  Even  with  production  on  the  present 
scale  they  had  been  hampered  on  occasions  through  lack  of 
sufficient  tankage.  In  the  beginning  of  last  year  "the  board 
were  invited  by  the  Central  Mining  and  Investment  Corpora- 
tion. Limited,  to  take  an  interest  with  them  and  the  D'Arcy 
Exploration  Company,  Limited,  in  the  flotation  of  the  Xoith 
Venezuelan  Petroleum  Company.  Limited,  formed  to  acquire 
a  concession  over  approximately  2.000  square  miles  in  the 
State  of  Falcon.  Venezuela.  The  preliminary  geological  re- 
ports were  sufficiently  encouraging  to  warrant" the  acquisition 
of  a  substantial  interest  by  theTrinidad  Leaseholds  Com- 
pany, and  their  holding  that  dav  consisted  of  50.000  .shares 
of  £1  each,  fully  paid,  at  a  cost  "of  £25.000. 

Company's  Increased  Bevenne, 
The  Company's  revenue  during  the  past  year  had  increased 
appreciably,  and  this  in  spite  of  the  fact"  that  the  bulk  of 
their  oil  fuel  was  sold  to  the  Admiralty  under  contract  at 
the  same  price  as  before.  An  agreement  with  the  Anglo- 
Persian  Oil  Company,  Limited,  for  the  marketing  of  the 
Company's  distillates  was  completed  early  in  1920.  and  the 
shipment  of  the  first  cargo  was  made  in  April.  The  boaixi 
■were  glad  to  think  that  the  agreement  with  the  Admiralty 
had  enabled  them  during  the  War  to  render  some  service 
to  the  country,  but  since  it  was  entered  into  costs  had  in- 
creased to  such  an  extent,  and  circumstances  had  so  changed 
in  other  directions,  that  it  would  not  now  be  regarded  as 
suitable  to  present  conditions.  They  had  therefore  proposed 
to  the.  Admiralty  a  modification  of  the  contract  which  {hey 
considered    would    prove   mutually   advantageous.        During 


almost  the  whole  period  of  the  Company's  operations  thev 
had  been  handicapped  by  war  or  post-war  conditions,  and 
only  now  did  there  appear  to  be  a  turn  for  the  better. 

As  regards  the  current  financial  year,  he  had  every  reason 
to  believe  that  the  results  would  surpass  those  of  the  previous 
year.  Practically  none  of  the  new  capital  raised  in  1919  had 
yet  become  revenue-earning,  nor  would  it  do  so  untU  they 
reached  the  stage  when  they  could  deal  with  a  sub- 
stantial increase  in  production.  To-day  the  Company  was 
responsible  for  approximately  two-thirds  of  the  total  produc- 
tion of  oil  in  the  island,  and  belie\-ing,  as  he  did,  that 
Trinidad  would  become  an  increasingly  important  factor  in 
the  Empire's  oU  production,  he  had  the  greatest  confidence 
in  the  future  of  the  Company. 

The  ilanaging  Director  (Mr.  A.  W,  Rogers)  seconded  the 
resolution,  and  said  that  his  visit  to  Trinidad  had  had  the 
effect  of  confirming  him  in  his  belief  in  the  future  of  the 
Company. 

The  motion  was  unanimously  adopted. 

ZAMBESIA  EXPLORING  COMPANY,  LIMITED. 

The  adjourned  ordinary  general  meeting  of  the  Zambesla 
Exploring  Company,  Limited,  was  held  on  Jai\uary  26  at 
River  Plate  House,  Finsburj-  Circus,  E.C.,  Mr.  Tyndale 
White  (Chairman  of  the  Company)  presiding. 

The  Chairman  moved  the  adoption  of  the  report  and 
accounts  for  the  eighteen  months  ended  June  30.  1920. 

The  motion  was  seconded  by  Mr.  Sheffield  Xeave. 

Mr.  Robert  Williams  (Managing  Director)  said  that  the 
issued  capital  of  the  Company  was  865.316  shares,  as  against 
686,963  shown  in  the  last  accounts,  the  increase  being  due 
to  the  new  issue  referred  to  at  the  last  meeting.  With 
the  proceeds  of  that  new  issue  and  other  cash  the  whole 
of  their  Debentm-es  had  been  redeemed,  so  that  the  item 
shown  in. the  liabilities  of  £158.234  Debentures  outstanding 
at  June  30  last  had  now  disappeared.  The  loan  of  £176,659 
from  bankers,  which  appeared  in  the  last  accounts,  had 
now  been  reduced  to  £40.191.  Since  the  last  balance  sheet 
they  had  paid  off.  including  Debentures  and  bank  loans, 
a  total  of  £553.687.  On  tlie  assets  side  of  the  balance  sheet 
the  cash  at  bankers  and  in  hand  amounted  to  £153,605, 
as  against  £30,807.  As  usual,  their  shares  and  Debentures 
of  other  companies  were  entered  in  the  balance  sheet  at 
cost,  or  under,  for  an  amount  of  £1,146.496.  and  at  June  30 
last  those  showed  a  small  deficit  on  the  amount  at  which 
they  were  entered  in  the  books.  The  profit  and  loss  account 
showed  a  credit  balance  for  the  eighteen  months  of  £55,169, 
making  a  total  profit  carried  forward  of  £415.092.  -The 
Chairman  then  dealt  at  length  with  the  results  obtained  by 
the  various  companies  in  which  they  were  interested. 

In  conclusion,  he  would  sav  that  they,  like  others,  had 
had   to  contend  with  great  difficulties,  but  there  were  now 
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signs  of  better  times.  The  chief  ioterests  of  the  Company 
were  214.674  Tanganyika  Concession  shares,  12,100  Union 
Aliniere  shares,  £930.840  Benguella  Railway  Five  per  Cent. 
Debentures,  the  right  to  take  up  600,000  acres  of  land  in 
Angola  and  fifty  per  cent,  of  the  issued  capital  of  the 
Nile-Congo  Divide  Syndicate.  TJie  Tanganyika  Company 
owned  an  interest  of  nearly  forty  per  cent,  in  the  Union 
Miniere,  which  company  earned  gross  nrotit."j  in  the  five 
years  ended  1918  amounting  to  117,000,000  francs"  which, 
at  the  then  normal  exchange,  amounted  to  £4,100.000,  out 
of  which  they  distributed  37,500,000  francs,  or  £1,500,000, 
in  dividends,  or  thirty  per  cent,  per  annum  for  the  five 
years.  Their  laiul.s  concessions  in  Angola  were  being  actively 
developed.  What  the  value  of  their  Nile-Congo  interests 
would  turn  out  to  be  they  could  not  at  present  say,  but 
there  was  as  great  a  chance  of  making  valuable  discoveries 
on  the  NiLc-Congo  divide  as  there  was  when  the  first 
Tanganyika,  e.xpcdition  explored  the  Congo-Zambcsia  divide 
in   Katanga.     (Applause.) 

The  report  was  unanimously   adopted. 


THE  NATIONAL  BANK  LIMITED. 

The  annual  general  meeting  of  proprietors  was  held  at 
No.  13  Old  Broad  Street,  London,  E.G.,  on  Thursday,  the 
27th  inst.  Sir  John  Purcell,  K.C.B.,  Chairman  of  the'Bank, 
presided. 

The  Chairman  said  :  Ladies  and  Gentlemen, — As 
you  know,  the  largest  portion  of  the  business  of  the 
National  Bank  is  carried  on  through  its  branches  scattered 
over  Ireland  ;  and  you  will  readily  understand  that,  owing 
to  the  grievously  unsettled  state  of  that  portion  of  the 
United  Kingdom,  it  has  been  no  easy  task  for  yom-  directors 
to  conduct  banking  ojierations  there  without  friction  and 
with  that  degree  of  caution  and  judicious  smoothness  that 
was  fitting  and  desirable  ini  the  subsisting  diffic-ult  and 
delicat«  state  of  affairs.  Needless  to  say  that  in  the  course 
of  the  past  half-year  we  have  had  to  contend  with  not  a 
few  troublesome  experiences.  Some  of  these  it  might  perliaps 
be  interesting  to  mention. 

In  a  large  number  of  our  branches  in  Ireland  we  have, 
for  many  yeare.  acted  as  treasurers  for  various  county  councils 
and  other  municipal  bodies.  During  the  course  of  the 
past  half-year,  owing  to  certain  difficulties,  it  was  decided 
by  the  newly-elected  members  of  these  bodies  to  dispense 
with  our  services  and  to  require  us  to  hand  over  to  them 
all  credit  balances  lying  in  our  hands,  leaving  the  debit 
ones  which  were  secured  on  the  rates  to  remain  for  the 
time  unsettled.  A  few  of  the  public  bodies  in  question 
have  since  reappointed  us  to  act  as  their  treasurers,  and 
we  have  every  confidence  that  so  soon  as  normal  times 
are,  later  on,  reached,  any  outstanding  sums  will  be  fairly 
adjusted  by  the  authorities  concerned. 

Balance-sheet  Items. 

There  is  no  change  in  the  "  Paid  up  capital."  It  remains 
at  £1,500,000.  £20.000  has  been  added  to  the  "  Rest,"  bring- 
ing it  up  to  £8C0,000.  The  "  Special  reserve  "  remains  at 
£180,000.  "  Notes  in  circulation"  have  fallen  by  £398,000. 
"Deposit  and  current  accounts"  show  an  increase  of  over 
£6,800,000.  This  is  a  record  in  the  history  of  the  Bank. 
The  figure  of  "Acceptances  to  bankers'  drafts  "  is  a  trifle 
larger  than  twelve  months  ago. 

Turn  now  to  the  assets  side  of  the  Ixilance  sheet.  "  Cash 
on  hand  '  is  down  by  nearly  £300,000 — a  temporary  fall. 
The  item  "Money  at  call,  &c.,"  has  now  been  placed  under 
two  heads,  viz.  :  (1)  "  Money  at  call  and  at  shoi't  notice,  in- 
cluding Stock  Exchange  loans,  British  Treasury  bills,  and 
short-dated  securities  "  ;  (2)  "National  War  Bonds  maturing 
1922-24."  This  has  been  thought  to  be  a  more  convenient 
arrangement  than  formerly.  The  two  it*ms,  as  now  set  out, 
show  an  increase  of  £260,000. 

"  Oovermnent  secin-ities  "  show  a  fall  of  £24.000.  and 
there  is  likewise  a  fall  of  £44.000  in  "  Corporation  and  other 
stocks."  Both  reductions  are  duo  to  repayments  of  stock  at 
maturity. 

"Advances  on  .securities"  have  gone  up  by  over  six 
millions. 

"  Bills  discounted  "  show  an  increase  of  £480,000. 

The  item  of  "  Bank  premises  "  is  practically  the  same. 

Von  will  have  observed  the  improvement  and  additions 
that  we  have  been  making  in  our  large  freehold  building 
here,  which  occupies  one  of  the  most  valuable  sites  in  the  City 
of  lA>ndon.  The  full  value  of  what  has  been  accomplished 
is  not  yet  shown  in  the  item  in  question,  but  so  soon  as  the 
works  are  completed  and  the  value  properly  ascertained  this 
will  b«  adjusted. 

The  Profit  and  Loss  Account. 

On  reference  to  profit  and  ln.-^s  account,  it  will  be  seen  that" 
our  expenditure  has  gone  up  by  £76,000.  This  is  <hie  to  the 
very  large  additions  recently  made  to  the  staff  salaries.  Owing 
to  this  increase  of  expenditure  and  to  hravy  depreciation  in 
Government  stocks — provision  for  which  has  lia<l  to  be  made — 
nothing  on  this  occasion  luis  been  carried  to  the  "  Rest."  We 
pay  the  usual  dividend  of  twelve  per  cent.  It  is  nccessai-y  to 
make  further  provi.sion  for  taxation  and  other  contingencies, 
and  some  £70,000  has  been  reserved  for  that  purpose.     Full 


provision  has  been  ma<ie  for  bad  and  doubtful  debts,  and 
£27,713  has  been  carried  forward  to  "Profit  and  loss  new 
accoimt. " 

It  will  be  seen  that  our  aggregate  means  stand  at 
£48.846,000,  an  increase  of  £6,500,000— the  difference  between 
this  figure  and  the  £6,800,000  mentioned  previously  being 
practically  accounted  for  by  the  reduction  in  our  note  circula- 
tion. Our  liquid  assets  show  a  proportion  of  fifty-five  per  cent. 
as  against  our  liabilities  payable  to  the  public  on  demand, 
and  it  .vill  be  noticed  that  our  advances  show  a  ratio  of  under 
forty-two  per  cent,  to  such  liabilities. 

Taking  into  consideration  the  disturbed  state  of  Ireland, 
to  which  1  have  already  referred,  and  the  general  condition  of 
affairs  in  the  commercial  and  financial  world,  I  submit  that. 
the  result  shown  in  the  balance  sheet  before  you  is  highly 
satisfactory. 

Ladies  and  gentlemen,  as  is  well  known,  a  patriotic  duty 
was  imposed  u]Km  the  banks  to  help  in  the  financing  of  the 
War  by  taking  large  blocks  of  different  War  Loan  issues, 
and  this  Bank  accepted  its  full  share  of  responsibility  in  this 
connection. 

Well,  you  are  all  aware  of  the  very  large  depreciation  that 
has  taken  place  in  all  high-class  securities  during  the  last  six 
months,  brought  about  by  many  reasons,  with  which  you  are 
no  doubt  acquainted — including,  as  they  do,  adverse  con- 
ditions at  home  and  abroad.  In  the  result,  at  the  close  of 
the  year,  the  capital  of  all  such  securities  was  depreciated 
to  an  extent  which  could  scarcely  have  been  contemplated. 
With  other  banks  and  similar  institutions  who  hold  this 
class  of  security,  and  who  are  bound  to  hold  them,  we  have 
had  to  take  the  existing  position  into  consideration,  and  we 
have  providetl  '  considerable  reserves,  which,  when  the 
securities  come  to  be  repaid,  or  when  times  become  more 
normal,  should  place  this  Bank  in  a  very  strong  position 
indeed. 

Trade  in  Ireland. 

Ladies  and  gentlemen,  as  indicated  in  the  earlier  portion 
of  my  remarks,  the  condition  of  trade  in  Ireland  leaves  much 
t(i  be  desired.  Tlie  linen  trade,  upon  which  the  prosperity 
of  the  North  of  Ireland  largely  depends,  is  very  depi^.ssed 
owing  to  9  difficulty  in  finding  markets  for  highly-priced 
goods,  and  as  a  consequence  many  mills  have  had.  to  close 
down   temporarily — in  order  to   check   production. 

Fanning,  the  chief  industry  of  the  country,  has  been 
conducted  under  adverse  conditions,  and  the  marketing  of 
produce  and  live-stock  has  been  much  interfered  with  by 
railway  dislocation  and  other  restrictions. 

Fat  and  store  cattle  and  sheep,  however,  show  a  further 
increase  on  the  prices  obtained  a  year  ago,  but  I  am  advised 
that  pigs  have  had  a  sharp  drop  in  price,  mainly  owing  to 
transjtort  difficulties. 

Farmers  have  had  to  contend  with  one  of  the  wettest  years 
in  living  memory.  Spring  sowing  was  late  in  consequence. 
In  the  ca.se  of  potatoes,  grain,  and  green  crops,  the  yield 
was  poor  and  the  quality  indifferent. 

Dairv-ing,  however,  continues  to  be  ipa-ofitable.  The 
supply  of  grass  has  been  good.  But,  on  an  all-round  survey, 
the  year  1920  cannot  be  regarded  as  satisfactory.  Still,  with 
the  revival  of  more  .settle'l  conditions,  there  is  every  reason 
to  hope  for  a  continuance  of  prosperity  in  Ireland — which, 
as  a  food-producing  country,  occupies  a  particularly  advan- 
tageous position. 

It  now  only  remains  for  me  to  move  the  adoption  of  tlie 
report  and  statement  of  accounts.  I  will  ask  the  Deputy- 
Chairman  to  second  this ;  but  before  I  put  the  resolution 
formally  I  will  be  glad  to  hear  any  remarks  and  answer  any 
questions. 

Mr.  James  Blackader  Meers,  C.B.  (Deputy-Chairman), 
seconded  the  resolution. 


CHAMPION  REEF  GOLD  MINING  COMPANY  OF 
INDIA,   LIMITED. 

The  adjourned  thirty  second  ordniary  geiu'ral  meeting  of  this 
Company  was  held  on  January  28  at  the  Cannon  Street  Hotel, 
London,"  E.C.,  Sir  J.  D.  Roes,  Bart.,  K.C.'I.E.,  C.V.O., 
M.P.,  presiding. 

The  Chairman,  in  the  course  of  his  speed),  said  :  The 
profit  of  £66,575  on  the  year's  working  shows  the  substantial 
increase  of  £23.430,  due  chiefly  to  the  much  bettor  prices 
realised  for  our  gold,  but  also  to  reductions  in  the  working 
costs.  At  our  last  annual  meeting  the  arrangements  then 
existing  for  the  sale  of  our  gold  were  fully  explained  by 
y\v.  Edgar  Taylor  and  myself,  and  reference  was  made  t<i  the 
negotiations  for  a  new  arrangement.  Eventually  those 
negotiations  resulted  in  the  agreement  with  the  Goveinment 
of  India  meutivmed  in  the  report. 

Advantages  of  the  Preminm  on  Gold. 

On  tlu'  new  basis  we  are  in  a  position  to  tiike  full  advan- 
tage of  the  premium  on  gold.  But  the  new  arrangement  did 
not  take  effect  until  ^May  last  year,  so  that  the  more  favour- 
able prices  have  been  realised  only  for  the  last  five  months 
of  the  iieriod  covei-ed  by  the  accounts.  In  pre-war  days  the 
price  of  gold  never  varied  more  than  a  farthing  or  a  half- 
jienny  an  ounce,  but  it  now  fluctuates  from  day  to  day,  and 
it  is  Intei-esting  to  note  that  since  May  last  the  lowest  price 
quoted   has   been   £5  3#.   Zii.    per  fine   ounce — that   was  on 
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June  18 — and  tlie  highest  quotulion  was  £6  2-*.  4rf.  ou  Novem- 
Ijer  8.  Then  the  question  of  exchange  comes  into  considera 
tion  because  the  world  price  is  quoted  in  sterling  and  the 
number  of  rupees  we  recover  in  India  is  dependent  upon  the 
a\-erage  rate  of  exchange  ruling  for  the  month  in  which 
deliverj-  of  the  gold  is  made.  Of  course,  the  rates  of  ex- 
change fluctuate  as  well  as  the  market  price  of  gold,  but 
fortunately  the  former  have  moved  steadily  in  our  favour. 
The  rupee  was  quoted  as  high  as  2'--.  3|rf.  "at  the  beginning 
of  ilay.  then  gradually  declined  in  value,  until  at  the  end 
of  September  the  rate  was  U.  9|(/.,  since Whicb  it  has  con- 
tinued to  fall,  and  is  now  about  l-«.  5d.  to  l.«,  6il.  The 
direct  result  of  these  favourable  conditions  is  an  increase  in 
our  revenue  of  £20.118.  in  spite  of  the  decreased  quantity 
of  gold  produced.  I  mentioned  that  reductions  had  beeJi 
made  in  the  costs  of  production,  and  the  board  thinks  that 
great  credit  is  due  to  our  superintendent.  Mr.  Heathcote. 
for  effecting  these  savings,  for  such  were  not  due  to  decreases 
in  the  prices  of  the  materials  used  on  the  mines  (though  there 
are  now  indications  of  decline  in  the  cost' of  some  commodi- 
ties), but  to  real  economies  effected  by  good  administration, 
and  by  a  careful  watch  and  guard  lipon  all  expenditure. 
Indeed,  the  reductions  have  been  effected  in  the  face  of 
actual  advances  in  wages,  and  in  spite  of  extraordinary 
expenditure  incun-ed  in  repairing  damage  caused  by  rock 
bursts.  We  have  been  unlucky  in  this  respect  during  the 
year,  for  though  there  were  not  so  many,  a  few  of  the 
heavier  biusts  hap|>ened  where  they  caused"  serious  interfer- 
ence with  the  hauling  and  stoping  arrangements.  It  is 
largely  owing  to  these  unfortunate  "occurrences  that  the  out- 
put of  gold  did  not  com-?  up  to  expectations,  and  that  the 
total  return  wis  4.735  oun,-es  less  than  that  of  the  previous 
year. 

Balance-Sbeet  Items. 

In  the  balance  sheet  the  expenditure  on  capital  account 
is  again  moderate — £15,481  was  spent  on  buildings,  machinery, 
plant,  &c.,  and  £1,822  in  testing  an  option  property.  Opera- 
tions there  have  now  ceased,  the  work  done  indicating  that 
the  prospects  do  not  warrant  further  expenditure,  and  the 
balance  of  £3,o06  has  been  written  off.  Oui-  liquid  assets, 
consisting  of  cash  on  current  and  deposit  accounts,  invest- 
ments, stock  of  gold  since  realised,  and  sunfh-v  debtors, 
amount  to  £200.431,  which  includes  the  reserve  and  insurance 
and  contingency  funds,  amounting  to  £109,050.  shown  ou 
the  other  side  of  the  balance  sheet.  The  financial  position, 
therefore,  is  satisfactory.  Turning  to  the  profit  and  loss 
account,  you  will  see  a  somewhat  unusual  credit  under  the 
head  of  income  tax.  This  credit  of  £2,312  arises  in  this 
way  :  under  the  Income  Tax  Act  of  1918,  in  certain  circum- 
stances where  profits  have  fallen  off,  an  amendment  of  the 
assessment  may  be  claimed.  A  claim  was  accordingly  made 
by  our  managers  in  respect  of  the  two  previous  years,  witli 
the  result  that  an  amount  was  recovered  exceeding  bv 
£2,312  the  tax  due  for  this  p.ist  year.  The  total  at  credit 
ot  profit  and  loss  is  £75.818,  of  "which  £35.546  is  applied 
to  transfers  to  reserve  and-  writings  off.  leaving  a  balance 
of  £40.272.  Out  of  this  we  recommend  the  distribution  of 
£34,666  by  way  of  a  dividend  of  4d.  per  share,  equal  to 
thirteen  and  a-third  per  cent.  With  regard  to  the  mining 
position,  Mr.  Heathcote  considers  the  results  obtained  at 
the  sixty-third  level  encouraging.  Here  we  have  had  very 
good  values,  but  the  lode  is  narrow,  and  we  are  hoping  that 
the  next  level.  200  feet  deeper,  will  disclose  an  improvement 
in  width.  Mr.  Heathcote  contemplates  winning  abont  72.000 
ounces  in  the  current  year,  or  about  7.000  ounces  less  than 
in  the  last  year.  Should,  however,  the  market  price  of  gold 
be  maiiitained.  and  rates  of  exchange  continue  favourable,  it 
is  not  improbable  that  our  revenue  will  not  be  diminished 
proportionately  to  the  anticipated  decrease  in  the  return  of 
gold. 

The  report  and  accounts  were  unanimouslv  adopted,  and 
a  dividend  of  4d.  per  -share  was  declared. 


Tafe's  Modern  Cambist. — A  manual  of  foreign  ex- 
changes and  bullion  with  the  monetary  syst.eiiis  of  tlie 
world,  and  fcreign  weights  and  measures,  with  chapters 
on  exchange  and  bullion  operations.  By  H.  T.  Easton. 
Price  20*!.  net.  (Lcmdon  :  Effingham  Wilson.)  AVe  wel- 
come the  twenty-sixth  edition  of  tliis  work,  which 
is  exceptionally  useful  at  the  present  time,  when  the 
currencies  of  tlie  various  countries  of  the  world  liave 
been  completely  changed  and  new  States  have  been  formed, 
each  with  some  new  nioney  of  its  own.  Tlie  issues  of 
currency  and  bank-notes  have  had  a  disastroufe  effect  upon 
the  exchanges,  while  gold  and  silver  have  risen  in  value, 
.so  that  tlie  usual  methods  of  exchange  no  longer  have 
any  significance. 

6ranfs-in-Aid:  A  Criticism  and  a  Proposal.  By 
Sidney  Webb.  New  edition,  revised  and  enlarged. 
(London:  Longmans,  Green  and  Company.)  The  cost 
of  local  administration  and  the  growth  of  the  rates  dur- 


ing the  past  six  jears  have  caused  so  much  concern  and 
discontent  that  it  is  well  to  have  the  matter  of  grants-in- 
aid  stated  afresh  and  revised.  The  author  remarks  that 
it  is  higli  time  the  local  authorities  revolted  and  put  such 
pressure  on  the  Tre^ury  and  on  the  Chancellor  of  the 
Exchequer  as  to  compel  them  to  do  their  duty.  Partial 
reform  has  been  effected  by  the  enlargement  and  con- 
solidation of  some  of  the  grants  for  education  in  view 
of  the  greatly  increased  provision  which  has  now  to  be 
made,  but  the  question  has  not  been  dealt  with  as  a  whole. 
I'hr  M(,i>e:i  Market.  By  J.  H.  McCall,  F.S.A.A 
Price  l.s.  (London:  Gtee  and  Companv.  14  Queen  Victoria 
Street,  E-C.  4.) 

Sales  Manar/enienf.  A  new  monthly  magazine  devoted 
entirely  to  the  interests  of  advertisers,  sales  managers, 
and  all  btisiness  men  engaged  in  selling  and  distributing. 

Laagste  en  Hoogste  Koersen,  1911-1920.  This  is  a 
fairly  comprehensive  list  of  the  lowest  and  highest  prices 
touched  in  each  of  the  past  ten  years,  as  well  as  the 
quotations  on  the  eve  of  the  Great  War,  of  securities 
dealt  in  upon  the  Amsterdam  Stock  Exchange.  The 
work  is  compiled  and  published  by  Messrs.  Arnold 
Gilissen  and  Company^  of  Amsterdam,  Rotterdam,  and 
's-Gravenhage.  Included  also  are  the  lowest  and  highest 
discount  rates  of  the  State  banks  of  Holland,  Great 
Britain,  France  and  G«nnany ;  the  lowest  and  highest 
prices  in  London  each  year  of  copper,  silver  and  rubber ; 
and  the  lowest  and  highest  exchange  rates  for  the  past 
five  yeai-s  of  London,  Berlin  and  Hamburg.  Paris.  Berne, 
Vienna,   Copenhagen  and  Stockholm. 

Bapport  sur  d.e  Commerce  et  I'lndustrii  de  la  Suisse, 
1919.  This  annual  report,  received  f  ixim  the  Swiss  Lega- 
tion, fomis  an  interesting  Volume  of  some  500  pages, 
making  a  handy  book  of  reference.  The  detailed  reports 
on  the  various  forms  of  economic  activity  in  Switzerland, 
together  with  the  full  statistics  given,  provide  a  rich  field 
of  information  for  all  interested  in  the  commercial  and 
industrial  situafion  of  the  country.  We  extract  from 
pages  19  and  20  the  following  figui-es  of  tlie  exports  from 
Great  Britain  to  Switzerland,  and  also  fi-om  Switzei-land 
to  Great  Britain,  in  each  of  the  five  yeare  1915-19  :  — 

E:i ports  fivm   Great  Britain  to  Sivitzerland. 
(Millions  of  Francs.) 


191.5 
112,0 


lOin 
153,5 


191T 
269,2 


1918 
247,7 


1919 
363,0 


Bxports  from  Sicitzerland  to  Great  Britain. 
(Millions  of  Francs.) 


1913 
355,1 


1916 

42-1,0 


1917 

sei.-i 


191S 
2Gj,i 


1919 
347,1 


Our  popular  French  contemporary,  "  Le  Monde 
Ilhisfrc."  will  in  future  devote  part  of  its  issue  to  finan- 
cial mattere  mainly  affecting  France.  A  commencement 
has  been  made  with  the  is.sue  of  January  22,  which  con- 
tains an  article  by  M.  Jaccjues  Stem,  on  "  Le  Credit 
Public."  Tliis  is  followed  by  an  exhaustive  review  of 
the  French  Budget  for  1921.  Otlier  useful,  information 
concerning  this  country,  the  United  States,  and  Germany 
is  included. 

Dc  la  Suisse  a  la  Mer.  This  is  a  volume  setting  out 
the  Swiss  arguments  in  favour  of  the  free  navigation  of 
the  Rh  ne  from  Basle  to  Rotterdam,  by  INIM.  R.  Gelpke, 
Dr.  Henri  Btihler,  Jean  R.  Frey,  Giovanni  Rusca,  and 
Savoie-Petitpieri-e.  It  contains  numei-ous  illustrations 
and  charts,  and  is  published  at  the  price  of  five  francs. 


Barixg  Bros. — The  ever-widening  recognition  by 
tlie  general  public  of  the  decisive  rdle  played  by  the 
banks  in  the  life  of  the  community  adds  increased 
interest  to  the  published  accounts  of  the  private  bank- 
ing institutions.  The  outstanding  featiu'e  in  the 
balance  sheet  of  Baring  Brothers  for  December  31, 
19'20,  is  a  considerable  strengthening  in  the  liquidity 
of  the  position.  As  compared  with  the  1919  figures 
deposits  have  been  reduced  by  7.8  millions  to 
£1S,0(X>,885,  but  cash  holdings  are  only  fractionally 
lower  at  £6.639,984.  The  ratio  of  cash  to  deposits 
has  consequently  moved  up  from  26.56  to  35.89.  In- 
vestments, however,  show  a  decline  from  £2,011,257 
to  £830,432.  Bills  receivable  are  five  millions  lower 
at  £10,463,677.  Capital  remains  stationary  at 
£1,025,000,  but  the  reserve  fund,  at  £1,000,000,  is 
increased  tenfold. 
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THE  BUDGET  FORECAST. 

A  PRONOUNCEMENT,  as  important  to  the  business  in- 
terests of  the  country  as  it  was  without  precedent  in 
character,  was  made  by  the...  Chancellor  of  the  Ex- 
chequer in  Birminghani  on  Thursday  night,  to  the  effect 
that  from  the  end  of  the  current  financial  year  the  ex- 
cess profits  duty  will  be  discontinued.  This  bold  deci- 
sion and  its  announcement  m  the  present  crisis,  antici- 
pating the  Budget  statement  by  two  months,  will  be 
hailed  by  the  manufacturing  and  commercial  com- 
munity as  one  ray  of  hope  for  the  future.  Not  only 
will  the  abolition  of  the  excess  profits  duty  remove 
from  industr}'  a  burden  that,  even  before  the  present 
trade  depression,  rested  heavily  upon  it,  but  also  it 
will  give  to  the  country  a  much-needed  indication  of 
the  Government's  readiness  to  break  through  precedent 
in  order  to  plan  the  national  finances  more  by  reference 
to  cuiTent  economic  conditions.  It  will  appear  from 
a  glance  at  the  history  of  this  much-criticised  impost 
that  the  present  Chancellor  of  the  Exhequer  was  sin- 
gularly unfortunate  in  his  manipulation  of  it ;  in  the 
last  financial  year,  when  trade  was  on  the  summit  of 
a  great  wave  of  prosperity,  the  amount  of  the  duty  was 
forty  per  cent. ,  as  compared  with  eighty  per  cent, 
during  the  previous  year;  on  Apiil  last  he  raised  the 
rate  to  sixty  per  cent.,  at  a  time  when,  partly  as  a 
result  of  the  deflation  policy  inaugurated  by  the 
Government  itself,  trade  was  beginning  to  drop 
into  the  slough  of  depression.  Now-,  however,  the 
Chancellor,  though  tardily,  has  shown  his  readiness 
to  change  his  policy  in  accordance  witb  the  changed 
fortunes  of  industry,  and  he  is  to  be  congi-atulated  on 
the  step  he  has  taken. 

Though  the  removal  of  the  duty  will  everywhere 
be  noted  with  relief,  it  is  proper  to  emphasise  that, 
while  it  will  certainly  contribute  towards  brightening 
the  prospects  for  trade,  ^et  it  would  be  unwise  to 
expect  too  much  from  it.  Business  men  all  over  the 
countiy  have  so  long  complained  against  the  inequality 
of  the  burden — have,  perhaps,  exaggerated  its  detri- 
mental effects  on  industry  in  their  anxiety  to  get  it 
abolished — that  now  its  removal  may  be  viewed  with 
a  too  optimistic,  tendency.  Doubtless  there  will  be 
some  who  will  see  in  the  abamlonment  of  the"  tax  the 
first  portent  of  a  recovery  from  the  present  depres- 
sion, just  as  there  were  many  who  have  attributed 
that  depression  to  the  raising  of  the  rate  frorn  forty 
per  cent,  to  sixty  per  cent,  on  April  last,  but  just  as 
there  were  many  other  factors  contributing  to  the  pre- 
.sent  crisis  far  greater  in  effect  than  the  increase  in 
taxation,  so  too,  before  a  revival  is  in  sight,  changes 
must  take  place  much  more  fundamental  than  the 
dropping  of  one  item,  though  perhaps  a  large  one,  of 
the  burden  of  taxation.  We  do  not  seek  to  under- 
estimate its  effect^ — indeed,  we  are  well  aware,  and 
have  often  insisted  upon  the  point  in  thes?  columns, 
that  in  the  present  periwi  of  economic  readjustment  it 
is  imperative  that  the  burden  ot  taxation  should  be  as 
light  as  possible.  As  regards  this  particular  tax,  now 
that  profits  have  fallen  to  a  minimum,  being  in  many 
instances  replaced  by' losses,  it  is  clear  that  the  only 
possible  justification  for  the  excess  profits  duty  no 
longer  exists. 
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One  would  have  wished  for  a  clearer  indication  oi 
the  future  fiscal  policy  of  the  Government  than  was 
fumishsd  by  the  vague  statements  of  the  Chancellor. 
In  order  that  taxation  may  l>e  permanently  reduced  in 
accordance  with  the  diminished  national  income, 
though  perhaps  trite,  it  is  none  the  less  ti-ue  that  re- 
trenchment must  first  hs  made  in  the  national  expen- 
diture. The  counti-y  has  had  as  yet  little  indication 
that  practical  steps  have  been  taken  towards  this  end, 
and  it  is  unfortamate  that  the  Chancellor  did  not  try 
to  give  greater  promise  that  it  will  be  done.  But 
though  the  Chancellor's  statement  viewed  in  this  light 
must  be  regarded  as  incomplete,  it  did,  however,  con- 
tain a  hint  as  to  the  effects  of  the  removal  of  excess 
profits  duty  on  the  national  finances.  His  statement, 
said  Mr.  Chamberlain,  would,  he  hoped,  give  a  certain 
measure  of  confidence,  a  certain  reassurance  to  busi- 
ness men,  and  encourage  them  to  face  their  troubles 
boldly  and  to  set  to  work  to  restore  trade  and  develop 
enterprise,  but  it  would  perhaps  not  give  that  re- 
assurance if  he  said  nothing  further.  The  Government 
were  not  to  renew  the  excess  profits  duty  and  not  to 
impose  any  new  taxation  in  lieu  of  it.  or  to  add  to 
existing  taxes  in  order  to  make  good  the  loss  of  the 
excess  profits  duty  for  the  coming  financial  year.  He 
did  not  mean  that  there  would  be  no  adjustment  and 
revision  of  taxation,  he  did  not  mean  to  say  there  may 
not  be  new  duties  imposed  in  connection  with  our 
protection  against  dumping  goods  or  against  depressed 
or  depreciated  exchanges,  but  the  Government  would 
not  propose  any  new  taxation  on  business  or  any  addi- 
tion to  existing  taxes  like  income  tax  or  customs  duties 
in  order  to  make  good  the  loss  of  revenue  from  not 
extending  the  excess  profits  duty  during  the  coming 
financial  year. 

These  somewhat  obscure  statements  give  us  little 
indication  as  to  whether  expenditure  will  be  at  a  lower 
figure  in  the  next  Budget,  or  whether,  while  keeping 
expenditure  at  the  same  scale,  and  while  imposing  no 
additional  dir?et '  taxation  in  place  of  excess  profits 
duty,  some  otiier  means  of  raising  revenue  is  in  view, 
and  the  Chancellor's  allusion  to  protective  measures 
against  "  dumping  "  leaves  us  in  doubt  as  to  whether 
the  Government  contemplate  converting  protective 
tariffs  into  a  source  of  revenue. 

As  regards  details,^  it  is  important  to  note  that  all 
business  with  a  pre-war  standard  of  profits  shall  pay 
the  duty  for  a  period  of  seven  years  beginning  with 
the  first  accounting  period  in  wiiich  they  fell  within 
the  scope  of  the  tax.  In  the  case  of  businesses  com- 
menced during  and  since  the  War,  it  is  proposed  not 
to  i-un  the  duty  beyond  December  31  last,  these  latter 
being  the  enterprises  hit  hardest  by  the  duty. 

From  April  1,  1920,  up  to  the  end  of  last  week, 
the  net  revenue  from  excess  profits  duty  was 
£178.423,000.  against  an  estimate  for  the  whole  year 
of  £220,000.000.  For  the  Corresponding  period  of  the 
last  financuil  year  the  receipts  were  £232,022,000,  as 
compared  with  the  whole  year's  receipts  of 
£290,045,000.  Thus,  though  the  estimated  receipts 
from  excess  profits  duty  for  the  cuiTent  year  are 
£70,045,000  below  the  actual  total  receipts  for  the  year 
1919-20,  the  actual  receipts  up  to  the  present  are 
only  £53,599,000  below  the  receipts  for  the  corre- 
sponding perio<l  last  year.  Again,  88  per  cent,  of  the 
estimates  from  excess  profits  duty  for  the  current 
year  have  already  been  realised,  as  compared  with 
80  per  cent,  a  year  ago.  This  is  not  unsatistactoiy 
considering  tliat  receipts  are  generally  heaviest  in  the 
present  quarter,  and  aJsa  in  view  of  the  fact  that  last 
year  receipts  were  largely  in  respect  of  profits  dm-ing 
1918-lQ,  when  the  duty  was  80  per  cent.,  whereas  this 
year's  receipts  ai-e  for  the  greater  part  in  respect  of 
profits  made  during  1919-20,  when  the  duty  was  only 
40  per  cent.  On  the  other  hand,  there  can  be  no  doubt 
that  claims  for  refunding  of  excess  profits  duty  on 
account  of  losses  suffered  have  already  been  quite  con- 
siderable. As  the  present  depression  deepens,  these 
claims  will  increase,   and  it  is  quite  conceivable  that 


before  the  end  of  March  they  will  be  so  large  as  occa- 
sionally to  exceed  receipts. 

The  fact  that  the  banis  allowed  a  large  amount 
of  Treasuiy  bills  to.  run  off  last  week",  combined  with 
disbursements  on  Exchequer  Bonds  and  War  Bonds, 
was  responsible  for  imparting  an  easier  tone  to  the 
Money  market  in  the  earlier  part  of  the  week,  when 
day-to-day  money  ruled  generally  at  five  per  cent,  with 
surplus  balances  offering  at  as  low  as  four  and  a-half 
per  cent.  After  the  turn  of  the  month,  however, 
revenue  collections,  combined  with  the  fact  that  the 
market  had  to  repay  a  considerable  sum  to  the  Bank, 
and  that  the  Clearing  Banks  were  calling  in  money, 
were  instrumental  in  renewing  the  comparative 
stringency  of  last  week;  day-to-day  loans  were 
an-ayged  at  as  high  as  six  per  cent.,  and  five  and 
three-quarters  per  cent,  was  occasionally  asked  for 
weekly  money.  The  Discount  market  was  uncertain 
in  tendency,  but  on  the  whole  the  tone  was  firmer, 
being  affected  by  conditions  in  the  Short-loan  market. 
Judging  by  the  Bank  statement  it  seems  likely  that 
a  large  amount  of  Treasury  bills  have  not  been  re- 
newed during  the  week. 

On  the  whole  the  position  of  tlie 
Foreign  £  sterling  has  not  improved  as  a  result 

Exchanges.  ^f  j^g  week's  operations  in  the  Foreign 
Exchange  market.  Those  centres  in 
wliich  its  value  increased,  such  as  Copenliagen  and 
Christiania,  were  unimportant  as  compared  with 
those  in  which  it  declined.  Most  prominent  among 
the  latter  was  New  York,  the  rate  on  which  suff.8red 
a  check  to  its  strong  upward  tendency  of  previous 
weeks.  The  reaction,  however,  was  small,  to-day's 
rat«  being  only  two  points  below  that  of  a  week  ago 
at  3.86.  Spain,  Switzerland  and  Holland  were  among 
the  European  countries  with  which  the  exchanges 
moved  adversely.  Belgian  and  French  francs  im- 
proved, the  Brussels  rate  falling  from  53.12  to  52.12 
and  the  Paris  rat©  from  55.70  to  54.70.  The 
decisions  of  the  Allied  Conference  seem  to  have  aSected 
adversely  the  value  of  tlie  mark ;  the  rate  rose  during 
the  week  from  M.221  to  M.243i.  South  American 
rates  were  steady.  The  silver  exchanges  moved  favour- 
ably, foCowing  the  trend  of  quotations  in  the  Silver 
market.  The  currencies  of  Czecho-Slovakia,  Poland 
and  .\ustria  suffered  further  depreciation. 

Last     week     revenue     niade     the 
Income  and       poorest  showing  for  any  week  since 
Expenditure.       the  commencement  of  the  year.     At 
£27,851,000,  it  is  £16,722,000  lower 
than    on    the    previous    week.       And    the   excess   of 
revenue       was       only       £11,129,000,       as       against 
£17,330,000  on  the  preceding  week.  Contrary  to  the  ex- 
perience of  previous  weeks  a  large  amount  of  Treasury 
bills  was  allowed  to  run  off ;  of  maturities  amounting 
to  £80,050,000  only  £64,591,000  was  renewed,  leaving 
a  deficit  of  £15,459,000  to  l>e  met  out  of  the  revenue 
surplus.   Tl>  meet  this,  £8,700,000  was  raised  on  Ways 
and  Means,  of  which  £8,250,000  was  advanced  by  the 
Bank,     the   remaining    £450,000  being    provided  by 
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Public  Departments.  The  liabilities  to  tliese  two 
sources  outstanding  on  Saturday  last  were  respectively 
£40,750,000  and  £2Ol,O72,0O{).  Tlie  total  floating 
debt  was  £1,386,871 ,00(J  on  the  29tli  inst.,  showing  a 
decline  of  £8,145,000  on  the  week. 

Last  week  we  had  to  note  a  con- 
currency        siderable   diminution  in    the   "rate    at 
Notes.  which  the  amount  of  currency  notes 

outstanding  was  being  reduced.  This 
feature  is  much  more  marked  in  the  latest 
Currency  Notes  Return,  while,  as  mentioned 
below,  the  Bank  of  England  has  to  record  a  net 
increase  in  its  note  circulation.  Fresh  issues  of  notes 
during  the  week  were  £7,383,159,  or  the  largest  since 
the  week  ending  December  22,  and  considerably  above 
the  level  iniling  a  year  ago.  Cancellations  at 
£7,349,962  were  again  on  a  reduced  scale,  being  the 
smallest  reported  since  the  commencement  of  the 
year.  Of  outstanding  certificates  £540,000  was  can- 
celled, so  that  the  total  of  notes  and  certificates  is 
only  £506,806  lower  on  the  week  at  £339,427,857. 
The  week  ending  on  the  2nd 
Bank  of  inst.    was  an  unfavourable    one  from 

EBgland.  the   point  of   view    of    the    Bank    of 

England's  resei-ve  position  ;  though,  of 
course,  changes  in  the  reserve  are  now  of  little  signifi- 
cance and  of  only  slight  interest  to  the  Money  market. 
The  chief  factors  affecting  the  proportion  of  the  reseiTe 
to  liabilities,  note  circulation  and  deposits  other  than 
Government  deposits  show  movements  of  an  unfavour- 
able nature,  and  in  the  outcome  the  resen'e  ratio  is 
returned  at  11.5  per  cent.,  as  against  14.2  per  cent. 
previously.  The  most  significant  change  was  an 
expansion  in  the  active  note  circulation,  referred  to 
above.  The  total  outstanding  on  Wednesday  last  was 
£129,600,000,  or  £1,115,000  above  that  returned  on 
January  26.  The  total  coin  and  bullion  holding  shows 
a  slight  increase  to  £128,292,000,  so  that  the  amount 
of  the  reser-ve  is  £1,306,000  lower  at  £17,142,000. 
This  decline  is  greater  than  the  advance  during  the 
previous  fortnight.  Other  deposits  rose  by  £7,324,000 
to  £129,852,000:  Other  securities,  on  account  of  the 
borrowings  of  the  market  on  the  27th  ult.,  rose  by 
£3,590,000  to  £78,697,000.  It  is  disappointing  to 
note  that  the  Goverament  have  been  driven  again  to 
borrow  on  Ways  and  Means  Advances,  as  indicated 
by  a  rise  of  £17,410,000  in  Government  securities. 
The  moderate  amount  offering  in 
Bnllion.  the  Gold  market  was  again  taken  by 
the  United  States.  To-day's  parity 
price  is  lu6.s.  9f/.  per  ounce  fine.  The  Silver 
market  was  characterised  by  great  activity  during 
the  week,  due.  mainly  to  speculative  operations  on 
behalf  of  Cliina.  These  may  probably  be  con- 
nected with  the  proximity  of  the  Chinese  New  Year, 
which  commences  on  the  6th  inst.,  but  they  provide 
no  indication  as  yet  that  the  market  will  recover  fro,m 
its  weakness.  Stocks  of  silver  in  Shanghai  continue 
to  increase,  and  it  is  believed  that  some  imports  from 
India  have  been  made.  Considering  the  state  of 
China's  foreign  trade,  it  is  difficult  to  understand 
why  the  country-  continues  to  buy  the  metal,  unless 
the  up-counti-y  demand  for  it  to  replace  the  depre- 
ciated paper  cun-ency  is  not  yet  satisfied.  Attempts 
are  at  present  being  made  to  reform  the  currency  in 
China  by  the  adoption  of  a  standard  coin,  which,  if 
they  meet  with  success,  should  enable  the  Chinese 
influence  in  the  Silver  market  to  Ix-  estimated  with 
less  uncertainty.  In  the  earlier  part  of  the  week 
quotations  dropped  sharply  until  on  Tuesday  34if/. 
was  touched  for  inunediale  delivery,  the  lowest  price 
since  November  1916.  Subsequently  there  was  a 
reaction  due  to  "bear"  covering,  and  latterly,  to 
fresh  orders  from  the  Indian  bazaars.  The  prices  for 
spot  and  forward  silver  since  a  week  ago  and  the  parity 
prices  for  gold  are  as  follows  :  — 
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NEW  YORK. 

A  FURTHER  decline  in  liabilities,  accompanied  by  a 
weakening  of  the  reserve  position  and  a  reduction  iu 
loans,  is  shown  in  the  statement  of  the  New  York 
Clearing  Banks  for  the  week  ending  on  the  29th  ult. 
The  aggregate  reserve  is  $12,:290,O0O  lower  at 
$523,430,000,  and  the  excess  reserve  shows  a  decline 
of  $2f  millions  to  $11,030,000.  Net  demand  de- 
posits, at  $3,884,110,000,  are  $71,270,000  below  the 
figure  retm'ned  on  the  previous  week,  and 
$110,280,000  below  that  recorded  for  the  last  week  of 
1920.  Loans,  discounts,  and  investments  fell  by 
$34,310,000  during  the  week  to  $5,121,650,000. 

Despite  the  unfavourable  showing  made  by  recent 
returns  of  the  New  York  Associated  Banks,  it  is  satis- 
factoiy  to  note  that  since  the  beginning  of  the  year 
the  Federal  Reserve  system  has  consistently 
strengthened  its  position.  .\  year  ago,  it  may  be  re- 
membered, the  situation  was  rajiidly  growing  woi-se, 
owing  to  the  fact  that  gold  was  being  withdrawn  and 
that  the  huge  sums  disbursed  before  the  turn  of  the 
year  in  respect  of  interest  and  dividends  did  not,  con- 
trary to  expectations,  return  to  tlie  reserve  centres  in 
January.  Since  then  the  position  has  fundamentally 
changed ;  the  price-level  has  been  retluced,  speculation 
has  Ijeen  eliminated,  and  the  authorities  are  now  in  a 
position  to  draw  gold  from  abi'oad  instead  of,  as  earlj' 
in  1920,  having  to  export  the  metal.  The  result  is 
that  the  Central  Reserve  system  is  now  becoming 
gradually  stronger.  It  would  appear,  however,  that 
there  is  a  tendencj-  for  funds  to  gravitate  to  the  interior 
centres,  for  the  New  York  Resen^e  Bank  has  not  been 
able  to  improve  its  position  at  the  expense  of  the 
member  banks.  Since  the  beginning  of  the  year  the 
ratio  of  total  resen'es  of  the  twehe  Federal  Banks  to 
the  combined  net  deposit  and  Federal  Resen^e  note 
liabilities  has  risen  from  45.4  per  cent,  to  49  per 
cent.  At  the  same  time  the  note  circulation  has  fallen 
bv  $253,940,000  to  $3,090,750,000;  gross  deposits 
have  expanded  by  $24,310,000  to  $1,643,220,000, 
and  rediscounts  for  memljer  banks  have  fallen  by 
$262,650,000  to  $2,456,480,000.  The  latest  recorded 
rescn-e  ratio  is  the  highest  since  August  22,  1919.  The 
figure  for  tofjil  reserves  returned  on  the  2Sth  ult., 
$2,319,980,000,  is  the  highest  ever  rejMrtcd. 

Money  rates  in  New  Y"ork,  probably  on  account  of 
the  unfavourable  nature  of  the  bank  statements,  rose 
sharply  during  the  week,  call  money  ruling  latterly  at 
nine  per  cent.  This  cannot  have  been  connected  with 
Stock  Market  operations,  for  these  were  on  a  small 
scale,  and  .was  probably  effected  with  a  view  to  pre- 
vent the  flow  of  funds  to  interior  banks. 

It  is  reported  that  the  authorities  are  beginning  to 
look  with  disfavour  on  the  frequency  with  which 
foreign  borrowers  are  ha,^-ing  recoua-se  to  tlie  Now 
York  Capital  market  and  may  take  preventive  steps. 
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In  common  with  the  general  business  community, 
the  investing  pubHc  will  welcome  the  news  concern- 
ing the  pending  withdrawal  of  the  excess  profits 
duty.  For  many  houses  the  impost  will  have  ceased 
as  from  September  30,  1920.  Firms  created  during 
the  War  must  continue  to  pay  till  they  have  com- 
pleted their  seven  years'  instalments,  but  it  is  under- 
stood that  in  no  case  will  the  liability  exist  after  next 
June.  No  tax  is  to  be  imposed  in  lieu  of  the  excess 
profits  duty,  nor  will  any  existing  taxes  be  increased 
for  the  express  purpose  of  making  good  the  deficit 
during  the  coming  financial  year.  The  tax  was  intro- 
duced in  September  1915  at  50  per  cent.  Later  it 
was  raised  to  60,  and  then  to  80,  per  cent.  The 
present  Chancellor  reduced  it  to  40  per  cent.,  but  in- 
creased it  again  to  60  per  cent,  last  j'ear.  Originally 
considered  as  a  war-time  expedient,  it  was  not 
expected  to  exist  after  the  final  year  of  hostilities, 
and  its  continuation  was  a  source  of  bitter  and  inces- 
sant criticism  from  industrial  and  commercial 
interests  geaerally.  By  militating  against  the 
building  up  of  reserves  and  by  creating  sudden 
and  heavy  demands  on  cash  resources,  it  intensified 
the  ill-effects  of  the  trade  depression  and  the  con- 
■  current  financial  stringency.  It  is  certain  that  many 
fiiTns  recently  gone  into  liquidation  would  have 
managed  to  sundve  but  for  the  extra  burden  of  the 
excess  profits  duty. 

By  scaling  down  the  revenue  ol  industry,  it  was, 
of  course,  a  direct  influence  on  the  downward  course 
of  Stock  Exchange  values,  and  consequently  the 
effects  of  its  removal  constitute  a  problem  of  vital 
import  to  investors.  The  fundamental  reason  for 
the  Chancellor's  action  is  the  depression  in  trade. 
Freedom  from  excess  profits  duty  will  not  create  a 
boom,  and  until  trade  itself  recovers  no  genei-al  in- 
crease in  share  values  can  be  expected.  ^Yhen  busi- 
ness returns  to  noi-mal  income-earning  levels  the 
absence  of  this  incubus  will  make  for  larger  dividend 
possibilities,  and  conserjuently  higher  Stock  Exchange 
prices.  Such  a  contingency,  however,  involves  many 
considerations  outside  the  domain  of  the  Treasuiy. 
European  markets  must  be  restored,  but  before  this 
essential  condition  can  be  realised,  a  genuine  spirit  of 
peace  must  peiwade  the  Continent.  Foreign 
exchequers  must  return  to  a  sound  financial  basis, 
and,  as  Mr.  Walter  Leaf  explained  at  the  annual 
meeting  of  the  London  County  Westminster  and  Pair's 
Bank,  no  barriers  must  be  placed  round  our  own 
domestic  markets  which  will  further  weaken  the 
exporting  power  of  the  enfeebled  nations.  The  British 
floating  debt  constitutes  in  itself  a  serious  menace  to 
the  national  well-being.  It  must  be  funded,  and 
national  expenditure  remains  to  be  ch-astically 
curtailed. 

The  removat-of  the  excess  profits  duty  will  have, 
howaver,  a  very  important  psychological  effect.  It 
removes  a  large  element  of  uncertainty.  The  decline 
in  share  values  during  the  past  six  months  has  been 
due  not  so  much  to  selling  pressure  as  to  the  absence 
of  public  interest,  the  unsettled  outlook  discounting 
the  lowness  of  prices.  The  Chancellor's  announce- 
ment w'll  act  as  a  tonic  to  the  investing  public,  and 
greater  readiness  to  buv  will,  at  any  rate,  assist  in  sup- 
porting quotations,  and  in  specific  cases  will  lever  up 
prices  considerably.  On  Friday  a  much-improved  tone 
wns  already  discernible  in  the  House.  British  funds 
were  buoyant  on  the  statement  that  there  would  be  no 
increase  in  income-tax,  and  many  Industinal  issues 
moved  up  sharrlv.  several  Textile  and  Steel  issues 
being  features  of  outstanding  strength.  Oils  recovered 
from  the  marked  depression  of  mid-week,  Burmahs 
benefiting  from  a  brisk  demand.  Early  in  the  week 
Caltex  moved  upwards  on  the  bringing  in  of  a  new 
gusher.  A  fresh  cut  in  Pennsylvania  crade  oil  was 
announced  on  Wednesday. 
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The  Mining  market  was  rather  dull  and  depressed  on 
the  whole  during  the  week.  Gold  fluctuated  within 
nan-ow  limits,  being  106s.  Id.  on  Monday  and 
106s.   M.  on  Thui-sday. 

The  batch  of  quai'terly  reports  now  coming  to  hand 
ai'6  of  interest,  not  merely  from  the  point  of  view  of 
the  satisfactory  development  work  r-ecorded  in  many 
instances,  but  also  from  the  point  ofi-faew  of  the  addi- 
tional revenue  disclosed  in  connectioo  with  the  gold 
premium.  .\s  we  ha\'e  already  stated  on  more  than 
one  occasion,  tlie  estimate  of  the  value  of  gold  included 
in  the  monthly  returns  has  erred  on  the  right  side. 
How  conservative  the  policy  that  has  been  adopted  is 
evidenced  by  the  sums  now  taken  credit  for  in  respect 
of  undei-valuation  for  the  nine  months  ended  Septem- 
ber 30,  1920.  Crown  Mines  heads  the  list  with  a 
total  of  £118,531.  East  Rand  Proprietary  follows  on 
with  £73,997,  City  Deep  with  £64,422,  New  Modder 
with  £60,504,  and  Modder  B  wi'Ji  £58,309.  At  the 
lower  end  of  the  list  stands  Durban  Roodepoort  Deep 
with  £15,147  and  Ferreira  Deep  with  £14,505.  From 
the  point  of  viev.  of  development.  Modder  Deep  calls 
for  notice  with  a  total  of  1,000  feet  payable  out  of 
1,070  feet  sampled,  the  value  being  as  high  as  21  dwt. 
over  47  inches,  a  total  of  987  inch -dwt.  as  against 
912  inch-tlwt.  for  the  previous  quarter.  The  improve- 
ment in  Geduld  is  reflected  excellently  in  the  increase 
in  the  ore  reserves  from  2,'580,000  tons  of  7.4  dwt. 
at  the  end  of  1919  to  3,220,000  tons  of  8  dwt.  at  the 
end  of  1920,  the  stoping  width  remaining  unchanged 
at  61  inches.  Crown  Mines  continues  to  record  good 
results,  especially  on  the  Main  Reef  Leader,  where 
2,050  feet  proved  payable,  with  ore  averaging 
27.4  dwt.  over  21  inches.  Favourable  results  are 
also  reported  by  Brakpan  and  Springs  Mines. 
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NORTH   ANANTAPUR  GOLD   MINES. 


;  r— Resu  s  for  Tears  to  June  30 , 

Gold  "WurKicg  Working  ^ . Divideada , 

Ore       He>'.  Costs  Profit  Net      Prefer-  Ordi- 

Milled      per  per  jier  Profit*       eace  aary  Total 

Tons      Ton  Ton  Ton  £            %         %  £ 

1917...26,6U0     38A1  24/6  14/6  23,361         22t         2i  7,»31 

1918.. .20,100     51/0  32/2  18/10  21,865         27}         7?  13,718 

1919...  i4,200     04/0  43/6  20/6  18,446         25           5"  10,813 

1920...    9,000  126,8t  63/9         72/Ht  37,9Slt       27}         7}  13,718 

"  Including  receipts  from  gold  recovered  from  tailings  :  1917,  1,468  oz. 
fine  gold  ;  1918,  1,411  oz. ;   1919,  977  oz. ;   1920,  700  oz. 

t  Excluding  gold  premiam  equivalent  to  an  additional  yield  o£  6s.  6<?.  per 
ton  milled. 

t  Including  £2, .391  in  respect  of  the  gold  prcniium. 

More  than  ordinai-y  interest  attaches  to  the  report 
issued  by  this  Indian  gold-mining  Company  for  the 
year  ended  Juns  30,  1920.  During  the  year  there 
has  been  a  fui-llier  marked  decline  in  the  quantity  of 
'[uai'tz  crushed,  which  amounted  only  to  9,000  tons, 
as  against  14,200  tons  in  the  previous  year.  It  is  no 
less  significant  that  a  similar  dechne  should  be  re- 
corded in  the  quantity  of  tailings  treated,  which  fell 
from  15,850  to  9,900  tons.  This  dechne  in  the  quan- 
tity of  material  handled,  in  conjunction  with  the  rather 
high  level  of  prices  of  stores  and  materials,  as  well  as 
of  labour,  produced  another  sharp  advance  in  working 
costs,  which  averaged  53s.  9rf.  per  ton,  as  compare'd 
with  43.S.  6d.  per  ton  in  1918-19.  The  outstanding 
feature,  however,  was  •  undoubtedly  the  pronounced 
impro^•^ment  in  tlie  grade  of  the  ore  worked.  Calcu- 
lating the  yield  per  ton  milled  on  the  basis  of  the  par 
value  of  gold  in  order  to  maintain  an  effective  com- 
parison, it  appears  tliat  the  average  for  the  year 
reached  ths  unprecedented  figure  of  126s.  Si.  per  ton, 
or  nearly  double  that  of  the  previous  year.  During 
1918-19  the  monthly  retm-ns  showed  that  the  yield 
per  ton  milled  varied  from  13  dwt.  20  gra.  in  March 
1919  to  19  dwt.  20  grs.  in  June  1919,  the  average 
for  the  year  being  15  dwt;  2  grs.  For  the  year  under  re- 
view the  poorest  grade  of  ore  was  worked  in  July  1919, 
when  the  average  worked  out  only  at  17  dwt.  5  gi's. 
per  ton.  The  remainder  of  the  period  was  character- 
issd  by  returns  exceeding  1  oz.  5  dwt.  per  ton,  the 
highest  being  the  yield  of  1  oz.  9  dwt.  7  gi-s.  per  ton 
secured  in  March  1920.  "  Accordingly,  it  is  not 
astonishing  that  the  average  for  the  year  should  reach 
1  oz.  9  dwt.  20  gi-s.  on  the  inclusion  of  1,490  oz.  of  gold 
from  plate  scalings.  The  report  states  that  this  re- 
markabls  improvement  in  the  grade  o(  the  ore  was 
due  mainly  to  a  vei-^-  rich  pocket  of  ore  that  was 
stoped  in  the  650-foot  leval.  With  tlie  decline  in  the 
quantity  of  ore  treated  and  the  rise  in  working  costs 
such  an  increase  in  the  grade  of  the  ore  transformed 
the  whole  position,  and  enabled  the  Company  to 
register  a  record  profit  of  72s.  lid.  per  ton,  in  place 
of  a  rather  mediocre  profit  of  some  10s.  per  ton  had 
the  gi-ade  remained  the  same  as  in  1918-19.  Unhke 
the  South  African  and  .Austrahan  gold  producers,  tlie 
Indian  mines  were  unable  to  IjenePt  from  the  premium 
on  gold,  owing  to  the  agreement  between  them  and 
the  Indian  Government,  which  remained  in  force  until 
May  15,  1920.  But  since  that  date  three-fourths  of 
the  output  had  been  purchased  by  the  Indian  Govern- 
ment at  the  average  market  price  prevailing  in  London 
during  the  month  of  delivery  ;  whilst  the  remaining 
one-fourth  could  be  dispos?d  of  in  the  open  market  in 
India.  In  virtue  of  this  altered  position  North 
.Vnantapur  derived  an  additional  revenue  of  £2,591, 
represDnting  the  premium  on  gold  sold  after  May  15. 
1920.  Allowing  for  the  700  ounces  of  fine  gold 
s .cured  from  tailings,  this  premium  was  equivalent  to 
an  additional  yield  of  nearly  5s.  6cZ.  per  ton  of  ore 
milled,  thereby  raising  the  gold  revenue  to  the  still 
higher  level  of  132.S.  Id.  per  ton  and  the  working 
profit  to  78s.  M.  per  ton.  Consequently,  despite  the 
small  tonnage  crushed,  there  resulted  the  net  profit 
of  £37,981,  or  more  than  twice  that  secured  in 
1918-19.  .\fter  providing  lor  the  necessary  dcpnecia- 
tion  of  plant  to  the  extent  of  £4,241,  a  suni  of  £1,500 
is  placed  to  the  insurance  and  contingency  account, 
whilst  a  reserve  has  been  created  by  the  allocation 
of  £10,000.     Dividends  paid  to  shareholder's  absorbed 


£13^718,  Ordinal^  shareholders  receiving  seven  and 
a-half  per  cent,  and  Pneference  shareholders  twenty- 
seven  and  a-half  per  cent.,  as  compared  with  five  per 
cent,  and  twenty-five  per  cent,  respectively  in  1918-19. 
As  against  £3,349  brought  forward  from  the  last 
accounts  there  is  caiTied  fonvard  a  balance  of  £11,478, 
which,  however,  is  subject  to  deduction  in  respect  of 
excess  profits  duty  and  corporation  profits  tax. 

In  view  of  the  declining  position  of  the  mine 
development  operations  during  the  year  were  on  a 
rather  small  scale.  It  is  now  definitely  certain  that 
no  further  body  of  payable  ore  exists.  Accordingly, 
development  work  was  mainly  confined  to  the  stoping 
of  the  remaining  reser\'es  of  ore.  Such  reserves  have 
been  increased  by  the  results  of  operations  between 
the  200-  and  300-foot  levels,  south  of  No.  5  shaft, 
and  also  at  the  950-foot  and  1,150-foot  levels  on  the 
East  Eeef.  Expert  estimates  place  the  total  of  pay- 
able ore  still  in  the  mine  at  10,000  tons  at  least;  but 
it  is  to  be  regretted  that  no  indication  is  afforded  of 
the  average  value  per  ton.  Prospects  for  the  cuiTent 
year  are  somewhat  difficult  to  forecast  in  the  hght  of 
this  omassion.  Some  relief  should  be  furnished  by 
the  stabilisation  of  the  Indian  exchange  in  conjunction 
with  the  present  tendency  of  prices  to  fall.  It  is  also 
stated  some  more  of  the  high-grade  ore  in  the  pillars 
above  the  6-50-foot  level  may  be  obtained  dui-ing  the 
current  year.  One  clear  advantage  is  the  permission 
now  extended  to  this,  in  common  with  other  Indian 
gold  mines,  to  dispose  of  its  gold  to  better  advantage. 
The  gold  premium,  which  has  been  veiy  favourable  in 
the  first  half  of  the  cm-rent  year,  should  add  con- 
siderably to  the  revenue.  Receipts  from  this  source 
were  confined  to  a  period  of  less  than  two  months 
in  the  year  under  re\'iew,  and  yet  amoimted  to  nearly 
£3,000,  although  the  gold  premium  was  not  so  favour- 
able then.  For  the  first  three  months  ended  Septem- 
ber 30,  1920,  2,400  tons  of  ore  hare  been  crushed, 
with  an  average  yield  of  102s.  per  ton  on  the  basis 
of  the  par  value  of  gold.  Whilst  not  as  high  as  in 
the  year  under  review,  this  average  is  sufficient  to 
guarantee,  in  conjimction  with  the  gold  premium,  a 
satisfactoiy  profit  should  the  gi'ade  of  ore  be  main- 
tained for  the  remainder  of  the  period  and  no  great 
decline  in  quantity  be  recorded.  Development  work 
revealed  ore  averaging  sixteen  and  a-half  dwt.  over 
twelve  inches  for  a  height  of  sixty-one  feet  in  a  rise 
above  the  7.50-foot  level.  No  further  expenditm-e  on 
development  work  is  being  incurred,  as  the  directors 
concluded  that  no  more  ore  bodies  would  be  discovered. 
Consequently,  operations  are  now  restricted  to  the 
extraction  of  gold  from  the  remaining  resei-res. 
Meanwhile,  search  for  new  mining  properties  is  being 
continued.  An  examination  was  made  of  the  Bara- 
guiida  Copper  Company,  on  which  an  option  had  been 
obtained,  but  so  far  the  results  have  not  justified  more 
serious  testing  operations.  Negotiations  for  an  option 
over  another  copper  concession  in  Chota  Nagpur  have 
been  completed.  Prospects  in  this  region  appear  very 
favourable,  as  the  property  adjoins  a  mine  which  has 
been  worked  successfully  in  recent  years  by  an  EngUsH 
Corporation.  Financially  the  balance  sheet  of  North 
Anintapur  dated  June  30,  1920,  reveals  a  strong 
position.  Including  the  final  dividend,  absorbing 
£8,718,  current  Habilitics  did  not  exceed  £16.638, 
whereas  liquid  assets  were  available  to  a  total  of 
£88,962.'  The  fact  that  the  mine  is  rapidly  approach- 
ing the  end  of  its  career  is  reflected  in  the  market 
quotation  of  2s-.  for  the  Ordinary  shares  of  £1  each 
and  12s.  9(/.  for  the  Preference  shares  of  £1  each, 
which  have  a  prior  claim  to  a  non-cumulative  dividend 
of  twenty  per  cent.,  after  which  they  rank  equally 
with  the  Ordinaiy  shares.  Tlie  balance  sheet  shows 
that  the  capital  in  the  case  of  the  Preference  shares 
is  entirely  secured,  even  in  case  of  liquidation,  so  that, 
apart  from  dividen<l  prospects,  the  shares  have  reached 
a  rather  low  level,  whilst  the  quotation  of  2s.  for  the 
Ordinary  shares  by  no  means  represents  their  break- 
ing-up  value. 
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CHENDERIANG  TIN. 

Issned  Capital :   £33,500  in  Shares  o!  £1  each. 


1917 
1918 
1918 
1930 


— Results  fop  Yeirs  to  March  31 

Price      Working  Working 

Tin   Realised     Oostsf      , Proflt  — <      Net     ^Divideuiis"- 

Output  per  Ton  per  Ton  Amount  Per  Ton    Profit    Amount 
Tons  £  £  £  £  £  £  ^n 

,.  327i  101-89  68-86  10,819  33-03  5,3S2  4,625  '& 
..  312*  130-25  77-45  18,374  58-411  11,762  4,625  5 
,.  260}     164-73      129-64        8,780        3509  907  —        — 

..  373J     166-81      m-78      20,654        65-03      12,720        9,250      10 


-  Free  of  tax.  f  Including  sums  paid  to  tributor. 

A  VERY  satisfactoiy  report  is  presented  by  this  Malayan 
tin-dredging  Company  for  the  year  ended  Marcli  31, 
1920.  The  area  of  ground  treated  by  the  dredge 
increased  from  890,000  to  930,000  cubic  yards.  Tlie 
ou^.pnt  of  tin  jumped  up,  however,  from  169  to  286i 
tons  owing  to  the  richer  nature  of  the  ground  worked, 
the  average  yield  per  cubic  yard  being  0.69  lb.,  as 
against  0.44  lb.  The  return  from  the  liydraulic  elevat- 
ing section  and  from  tributors  increased  slightly  from 
81J  to  87  tons,  but  the  net  revenue  from  this  source, 
owing  to  rising  costs,  dropped  troni  £5,137  to  £4,133. 
This  factor  was  more  prominently  in  evidence  in  the 
working  of  the  dredge.  The  high  prices  commanded 
by  labour,  as  well  as  by  stores  and  materials,  are  re- 
flected in  the  increase  in  the  cost  of  working  per  cubic 
yard  from  6.13d.  to  7.36(/..  However,  as  a  result  of 
the  gi-eater  quantity  of  tin  secured,  these  costs,  spread 
over  a  total  of  373J  tons,  as  against  250^  tons  only- 
in  1918-19,  bring  about  a  lower  cost  per  ton  of  tin, 
the  figure  of  £111.78  comparing  with  £129.64  for  the 
previous  year.  The  price  realised  by  the  sale  of  the 
output  showed  a  slight  increase  at  £166.81  per  ton. 
Thus,  with  a  profit  of  £55  per  ton,  as  compared  with 
£35  per  ton  in  1918-19,  there  is  returned  a  working 
profit  of  £20,554,  which  is  more  than  double  that 
BBCured  in  the  previous  year.  After  meeting  adminis- 
trative charges  in  London  and  income  tax  and  provid- 
ing £3,720  in  respect  of  depreciation,  there  remains 
the  record  net  profit  of  £12,720,  as  against  the  nominal 
return  of  £907  in  1918-19  and  the  previous  record  of 
£11,762  in  1917-18.  Advantage  is  taken  of  this  sub- 
stantial total  to  wTite  £3,388  off  the  development 
account,  which  is  reduced  in  consequence  to  £3,000. 
Shareholders,  for  whom  the  previous  year  had  proved 
ban-en,  received  a  dividend  of  ten  per  cent,  free  of  tax, 
equivalent  to  14f  per  cent,  subject  to  tax.  The 
balance  carried  forward  to  the  next  accounts  is  reduced 
from  £6,282  to  £5,964. 

Prospects  for  the  current  year  are  not  very  bright 
in  view  of  the  persistent  fall  in  the  price  of  tin  to  the 
low  level  of  £164|  per  ton,  as  against  a  price  of  over 
£400  a  year  ago.  The  outlook  would  be  less  encourag- 
ing stUl  were  the  inimour  that  the  F.M.S.  Govern- 
ment had  withdrawn  its  guarantee  of  £245  as  a  mini- 
mum price  to  prove  tnie.  No  prospect  is  held  out  of 
any  reduction  of  working  costs  in  tlie  immediate  future. 
On  the  other  hand,  relief  will  be  experienced  by  the 
fact  that  the  Company  is  no  longer  obliged  to  pay  the 
lessor  any  tribute  in  respect  of  tlie  dredging  section 
of  the  property.  During  the.  year  under  review  this 
liability  involved  a  charge  of  £3,500.  The  Company 
now  owns  1,400  acres,  and  is  gradually  increasing  its 
holdhigs.  Investigations  show  that  with  one  dredge 
the  property  can  be  worked  advaniageously  for  twenty 
yea.r3  yet.  The  greater  part  of  the  area  does  not, 
however,  lend  itself  to  treatment  by  dredging.  A  por- 
tion is  already  being  worked  under  tribute,  and,  with 
a  view  to  increasing  the  area  thus  worked,  extra  pipe- 
lines have  been  installed.  Furthermore,  the  applica- 
tion to  the  Government  for  power  to  utilise  the  valu- 
able water  rights  from  the  Kinjang  FaUs  has  been 
granted,  with  certain  reasonable  conditions.  Capital 
will  be  requh-ed  for  this  development  as  soon  as  the 
final  arrangements  are  completed.  The  Company 
Has  an  unissued  capital  of  £275,000  in  reserve,  which 
may  be  offered  to  shareholders  for  this  purpose.  But, 
in  view  of  the  present  depression  in  the  tin-mining 
industiy,  such  an  issue  is  not  likely  to  take  place  in 
the  near  future.  This  depression  "is  reflected  in  the 
market  quotation  of  ]2.s.  9fZ.  for  the  £1  shares. 


I —BANK   RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accounts,  February  2,  1921. 

Issue  Department 

Notes  Issued    £144.957,055  Government  Deht £11.015,10(> 

Other  Serarities  7,434.900 

Gold  Coin  and  Bullion    126,507 ,015- 


£144,957,055 

Banking  Department. 


£144.957,055 


Proprietoi-s'  Capital    £14.553,000 

Rest  3,44;, 170 

Public  Deposits   18,603,513 

Other  Deposits    129,8')1,796 

Seven-day  and  other  Bills  10,722 


Govcmmeut  Securities   £70.621,466 

Other  Securities  78,696.717 

Notes 15,366.675 

Gold  and  Silver  Coin  1.785.34J 


£166,460,201 


£116,460,201 


Comparigon  with  Previoas  Four  Weeks  [00,000's  omitted.] 

Ratio 
Coin  Reserve    Bank 

Circu-    and      ^-  Deposits—,      ^Securities-,     Re-     to  T.ia-    Rate 
lation  Bullion   Public    Other    Govt.     Other    serve    bilities         • 


Date 
1921. 
Feb.  2 
.Tan.  26 
Jan.  19 
Jan.  12 
Jan.       5 


£ 
129,6 
128,4 
1^8,5 
129.8 
131,5 


£ 
128,3 
123,3 
128,2 
128,2 
128,2 


£ 
18,6 
16,1 
16,0 
15,8 
16,7 


£ 
129,8 
1'2.5 
120,3 
123,1 
154,9 


£ 

70,6 
53,2 
54,4 
59,2 
89,7 


£ 

78.7 
75,1 
81,3 
80,7 
84,7 


£ 

17,1 
18,2 
18,2 
16,8 
15,1 


Jly.22,'14^    29,3      40,2      13,7 42,2      11,0      33,6      29.3 

•  Jul7307l914  +  to  4%  ;  July  31,  8%  •,  Aug.  1, 10%  ;  Aug.  6,  6%  ;  Aug.  8.  5% 
July  13. 1916. 6%  ;  Jan.  18, 1917, 5i%  ;  Apr.  5, 5%  :  Nov.  6, 1919. 6%  ;  Apr.  15. 1920. 7%. 

Comparison  0!  Btnk  Returns,  Exchanges,  Prices,  &c, 


Bank  of  EnRland  (in£'ssterlins, 
Op.OOO's  omitted)  : 
Circulation 


Public  Deposits  

Other  Deposits  

'    Government  Securities  

Other  Securities 

Reserve 

Ratio  to  T.i.-ibilities  

Coin  mid  BuliioQ  

Money : 

Bank  of  England  R.lte  

Bank  ol  France  Rate    

Hate  3  ir.onths'  Bills  London  ... 
ExchanKes : 

Pan.-,  Cheque 

New  York  60  days    

Bombay  Telei,'raphic  Transfers 
Prices  : 

Consols  25%  Cash  

French  Rentes  3%  Money  

Silver,  London  spot  02. 

Wheat,  O'tcftlp  average   (|r. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pi^ too 


Feb.  2 

1921 

£129,6 

18,6 

129,8 
70,6 
78,7 
17,; 

11-5% 

128,3 

7% 
6% 

6J% 

S4-77, 
383 

1/4S 

47a 
5855 
365  d. 
85/4 
in-08d. 
201/0 


Feb.  4 
■  1920 

£89,3 
18.7 

124,5 
46,5 
82,4 
32.2 

22-5% 

103,i 

60/ 
/o 

5% 
58% 

48-95 
319J 
2/8 

49}{; 
5900 
88d. 
72/7 
3011d. 
181/0 


Feb.  5 

1919 

£70,0 

30,7 

115,5 

50,8 

83.5 

29,9 

20-45'b 

81.4 

5% 
5% 
3i-.i 

2597= 
4-73i 

l/5§5 

59 
64-75 
48  Ad. 
72/8 
19-22d. 
101/0 


Feb.  6 
1918 

£46,1 
41,1 

125.5 
56.9 
96,9 
30,9 
18-56% 
58,6 

5% 
5% 
4-4tV% 

27-181 
472J 
i;4?,i 

54i 
57-50 
43d. 
71/2 
23-22d. 
101/0 


Feb.  1 
1911 
£27,7 
10,9 
419 
14  9 
23,8 
27.2 
£1-49% 
36,5 

4% 

3% 

34-ft% 

25-29? 
183i 

1/4A 

793 
97-57 
24Aa. 
30/11 
B-COd. 
55/3 


CURRENCY  NOTE  ISSUE. 


Notts  Notes  'Notes 

Issued        Cancelled  Outstanding 
£                      £  £ 

7,383,159    7,889,962  339.427.<157 

5,656,823  10.006,632  339,934,660 


Week  to 
Feb.    2,  '21 
Jan.  26,  '21 


Feb.    4,  '20  6,718,684    6.442,592    329 

leh.    5,  '19  7,092,209    5,090,305    309, 

Feb.    6, '18  6.109,590    4.515,111    213 

Feb.    7,  '17  5,911,b04    3,841,427    150, 

Balance  Sheet, 
Notes  outstandint; —  £ 

One  Pound  269.810.320 

TeuShilliiig         41.097,537 

OertillcUes  outstanding     ...      28,190,000 

Total            339,427,857 

Notes  called  in  but  not  yet 

cancelled "...  2,473,636 

Investments  Reserve  A/c  ...  15,903,649 

Total     357,S05,142 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
28,500,000 


Bank  of    %  of  Bank 

England  Notes&Qold 

Notes        to  Notet 

£  % 

19.450,000  141 

19,450,000  13-9 


93 

9-2 

13-3 

19-6 


4,100,000 


,830,289  28,500,000 
,481,784  28,500,000 
,579,772  28,500.000 
178.380      28,500,000  — 

February  2,  1921. 

Advances — ■ 

Other  Bankers     

Trustee  Savings  Biuits  ... 
Currency  Note  Redemption  A/c — 
Gold  Coin  and  Bullion  ...  28, 
Bank  of  England  Notes...  19, 
Government  Securities  ...  309, 
Balance  at  Bank  of  Eng- 
■  land       ...         


,500.000 
450,000 

,747,434 

107.708 


Total 


367,805.142 


PUBLIC  INCOME  AND  EXPENDITURE  [OOO's  omitted.] 

Espendi-  Ex^'ess  of        Other             Other  Cash 

Week  to               Revenue            ture  Expenditure     Receipts           Issues  Balance 

Jan.  29.'21...       £27,851          C16,722  ^ll.iwt         £88,346          £99.763  £3.573 

Jm.  22,'21...         40,553            23,220  I7,3m       156,768           173,743  3,861 

Jan.  15,'21...         32,467            17,174  IS,293t         139,881           154,830  3.533 


304  dys.'20  9,1   1,018,264 
306  dys.'19-20      865,372 


923,881 
l,249,5!i2 


91,U3t      4,783,305 
384,210        5.171,294 


4,384,057       —5.796 
4,799,884       -B.213 


Yr.  •20-21* 
Tr.  '19  20 
Yr.  ■1819 
Yr.  '17-18 


Week  to 
Jan.  29,'21-. 
.Tan.  22,'21., 
Jan.  15,'21.. 

304  days'20- 
306  days'19 : 


1,418,300        1,233,642  lS4,65St  —  — 

1,339,571  1,665,773  326,202  6,092,709  5,766,507 
889,021  2,579,301  .  1,690,280  7,033,402  5,351,353 
707,234  2,696,221  1,988,987  7,499.604  3,616,023 
Principal  Items  of  Revenue  and  Expenditure. 


9,369 
12.798 
21,030 


Customs 

&  Excise 

£4,385 

13,176 

4,010 

277,450 
233,96) 


— Revenue- 


Income  Excess  Prolit     Other 
Tax,  &c.    Duties,  ice.  Revenue 
£11,595         £5,445 
12.826  5,812 

12,365  5,918 


£3,426 
18,739 
10,174 


Yr.  '20  21*  348,650 

Yr.  '19-20  283,023 

Yr.  '18-19  162.220 

Yr.  '17-18  110,033 


206,351 
19/,936 

385,800 
359.099 
291,186 
239,509 


178,423 
232,022 

220.000 
290,045 
285,028 
220,214 


FLO«TINO 


DEBT. 

Jan. 
Jan. 
Jan. 
Jan. 
June 


lOOO's 


o-mitted] 

29,  1921 
22,  1921 
15,  1821 

8.  1921 

30.  1919 


Treasurv 

Bills 

£1,115,049 

1,161,894 

1,153.849 

1.147.359 

796.150 


356,540 
202,417 

463,850 
407,404 
150,587 
137,478 

Ways  &  Means 
Advances 
£241,822 
213,122 
246,372 
261,522 
774,237 


Int.,  ic, 
on  Debt 
£2,671 

3,519 

2.552 

297,418 
283,945 


Misc. 

Supply 

Expend 

Services 

£1C0 

£13,951 

321 

19.280 

362 

14.260 

17,435 

611,958 

11,755 

953.882 

345,000  31,198  807,901 

332,034  16,171  1,317,568 

269.964  11,380  2,297,956 

189,851  11,401  2,494.968 


Total 

£1,386,871 
1,395,016 
1,400,221 
1,408,881 
L570.387t 


Treasury  Bonil 
Reoeipts 

£19.968 
19,463 
19,055 
18.635 


Budget  est  mates,  including  siippleiurfntarj-  gruits.     f  Highest.     J  Excess  of  revenue 
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FOREIGN    BANES. 


[[a  £•>!  Stcrlias — OOO'a  omittcJ.) 


BELGIUM. 

Ool.i 

Silver 

Totil 

Di?5coiint3 

Circulation  Deposits 

Aug.     6,  '14     .. 

.      £10,977 

£633 

£11.610 

£41,925 

£51,800       £6,263 

Jan.    20. '21     .. 

10.661 

1,120 

u.m 

31,911 

249.656       43,123 

ff»n.   27, '21     .. 

10,661 

1.124 

11,785 

31.816 

248.964       44,191 

CZECHO- 
ILOVAKIA.* 

Jan.  7,  '21 
»an.  15, '21 
'sn.    23. '21 


Claim  oc      Contingent 
Au-stro-       Liaby.  on 
Hmv'.  Bank  Bank  ^^ote3  Discovmts  Advances 

£396,759  £79,839  £79.367  £96.839 
396,782  79,103  72.381  95.410 
39B.775         75.305         72,827         93,883 


Circulation 
(State 
Notes) 
£48!. 389 
451,647 
442.135 


Deposif.3 

£50.382 

54,782 

52,286 


DENMARK. 

'uly  31,  '14 
Nov.  30,  '20 
Doo.   31,  '2C 


-Cash- 


Qol.  Silver 

£4,1  0  £341 

12.644  145 

12.643  145 


Total 
£4.441 
12.789 
12.788 


Dis- 
connts 
£6.197 
14.328 
13,335 


Balance 

Abroad 

£786 

757 

522 


Circula- 
tion 
£8,693 
30.845 
30.928 


Deposits 
£47 
3.305 
3,623 


12.635 
10,812 


184 
135 


12.789 
10.947 


12,803 
4.473 


1.640 
4.976 


27,186 
25,002 


3.995 
809 


, Gold—  Total  Oasb 

rRANOe.  In  Bank    Abroad  Incl':;  Silver    Bills 

»uly    30,  '14  ...  £185,654  £190,887    £97,788 

fan.    20,  '21   ...  142.125       77.934     230,777     120.113 
Jan.    27. '21    ...142.135       77.931     230.^03     12',745 


Oircula-        /—Deposits.^ 

tion  Public  Private 
£287,327  £15,302  £37,903 
1,5^6,115  1.489  130,062 
1,476, 5i;0      1.584    136.595 


.  144,077 
.  138.715 


79,131     233.4  8 
81,484     232,845 


75.421     1.513.3.0 
50.092     1.279.32i 


1.655    125.239 
2,240    104.616 


•ERMANY. 

fol.T    23, '14 

ifan.    15, '21 
fan.    2i,  '21 


-Oash- 


Oold  Silver 

.  £67,843     £16,727 
54,)77  320 

54,577 J38_ 

54.4V1 
112.770 


Total 
£84,570 
54,897 
54.915 


Treasury  ife  Ijoans  &    Oircula-      De- 
OtUer  Notes  Discouits    tion        posits 
£0.279     £40.055     £91.545  £47.198 
1.10/- .419  2  690.:>38  3.3<:7.335    776.872 
1.138.614  2.425.174  3.3001922    571.342 


868       55,339 
1.002     113,772 


656,967  1,694.811  1,793,231   453,560 
233.647  1.328.613  1,169,861   616.122 


HOLLAND. 

*■"«.  1.  '14 
»«n.  24. '21 
»an.    31, -21 


-Oash- 


Qold  Silver 

£13.496  £249 

53.012  1,845 

53.012  1.871 


Total 

£13,745 

54,857 

54.383 


Dis- 
counts 
£13.422 
18.;92 
20,732 


Ad- 
vances 
£10.332 

20,299 


Circula- 
tion 

£35.660 
87.U65 
99.571 


De- 
posits 
£1,437 
6.967 
5.6)5 


***•    31, '20 

P«b.     1,  '19 


ITALY. 

'ul.v  31, '14 
Nov.  30.  '20 
Deo.  10,  '20 


62.654 
57.029 


741 


53.340 
57,773 


23,461 
20.312 


18,646 
11,414 


88,781 
89,6.2 


Gold 

'  £32.768 
.    32.768 


Silver 

£3.003 
3.0)0 


,  Other 

Total         Cash 

^e43.456-^ 
35.763       14.599 
35.763       17,231 


Loans  &.     Circula- 
Disoounts      tion 
£25.017     £69.204 
199.478     816.783 
195.528     611.451 


9,571 
7,202 


Depot^its 
£8,887 
83.146 
75,324 


Dm.  10.  '19 
Dec.  10.  '18 


32.19B 
32.699 


3.00J 
3.080 


35,202 
35.779 


17.707 
7.275 


90.319 
60.532 


431.333 
365.310 


74.C57 
56,743 


JAPAN. 

Aa».  1,  '14 
Doo.  18,  '20 
D«o.  25,  '20 

Deo.  20, '19 
Deo.  28. '18 


(loia 

£21.867 
112.328 
120.003 


91.933 
72,532 


Discounts 

£1,829 

9.4 '2 

10.323 


Advances 
£7.863 
13.600 
12,229 


Notes 
£32.722 
1U.491 
131.123 


14,212 
9,919 


36.991 
49.138 


128,034 
103,031 


, Depo:?its , 

Public         Private 
£13.818         £1.521 
99,042         16.099 
S4.096  9.858 

3.150 
5.373 


114,067 
95.682 


NEW  YORK  Ix>aus. 

BANKS  Cash  Own  Agjreirite   Disc'ts, 

ft  TRUSTS.  Vaults     Reserve  Invcst..&o, 

Aug.    1.  '14...  —         £89.888   £411.238 

fan.  22, '21-..  £16.96'2t     1 '7,144  1,011,192 

Jan.  29.  •21-..  16,492t     104,613  1.041,330 


—Net  Deposi 
Demand      Time 


'an.  31,  '20.. 
Feb.  1,  '19.. 


19.382 1 
19.6341 


114.i3J  l,049,i32 
111,266  954,932 


8!9,564 
781.614 


61,706 
23,064 


911,614 
8j7,0C6 


7,696 
7.208 


NORWAY. 

»aJy  31,  '14 
»»u.  15,  '21 
ff»n.  22,  '21 


Balance  Norw.&  For.  Disc'nts  Circula- 

Qold         Abrorid      Govt.  Sees.  &  Loans        tion 

£2.960        £1.678  £493  £4.868  £6,752 

8.115  3,191  578  24,903  24.002 

8.11s  3,«32  503  24,798  23,444 


Deposits 
£793 
6,702 
7,136 


lao.  22,  '20      .. 

8.136 

3359            851        19,171 

22,696 

4,215 

rORTUGAL. 

Oct.     8,  '20 
Oct.  13,  '20     .. 

Gold 
£1.906 
1.906 

Discounts  &  Note  Oirc 
Silver          Total       Advances       lation 
£3.921       £5.827       £26.898       £119,830 
3.921         5.827         29.347         119.490 

I- 
Deposits 
£4,774 
4.502 

B«Pt.    3, '19     .. 
Sept.    4,  '18     .. 

1,905 
1,905 

3.924          5.829          7.846 
3.742           5,647         10.795 

66.556 
54.450 

6.774 
2.357 

ROUMANIA. 

Oct.    2, '20     ... 
Oct.     9,  '20     ... 
Oct.  16,  '20      ... 

Cash 

£108,003 

112,008 

112,003 

Discounts       Advance=i 

£21.154            £5.276 

24.630              4,961 

25.670              4.922 

Total 

£26.430 

29.231 

30.592 

jircnlition 

£314.700 

3C4.600 

323,938 

Oot.  18,  '19 


49.512 


7,656 


2.443 


10.099 


143.436 


. Gold^ — — ^  Total  Cash    Loans  &    Oircula-  Notes  in     Total 

In  Bank    Abro-ad  incl*:.  Silver    DLsc'ts        tion  Reserve    Deposits 

£160,114     £14.,395   £181,892     £76.081   £163,411  £6,589   £109,911 

129.523     230,865     378,205  1,869,559  1,836,217  15.783     345,550 


SPAIN. 

Aug.  1,  '14 
ffan.  15,  '21 
'an.  22,  '21 

Jan.  21,  '29 
'an.  25.  '19 


Gold 

£21.804 
98.377 
98.452 

98.  35 
89.140 


— Cash- 
Silver 
£29,187 
2i,9>0 
2i,202 

25,f65 
25,666 


Total 
£50.991 
121.327 
12U34_ 

123.503 
114.806 


Loans, 

&c. 
£40.572 
103.795 
103.793 

88.956 
67.541 


Spanish 
i% 

£13.778 
13.779 
13,779 

13.779 
13.777 


Circula- 
tion 
£77.557 
173.951 
172. 59j 

151.703 
135.216 


Deposits 
&c. 

£18.955 
47.095 
47.353 

43,800 
45.028 


Balance    Swed.  &  For.  Discounts  Oircula- 
IWEDEN.  Gold  Abroad    Govt.  Sees.    Sc  Loans  tion 

Aug   1,  '14       ...         £5,717         £6,150         £1,555         £7,495       £13.432 
'»i.  22.  '21     ...  15.670  6.994  705         29,360         35,281 

Jan.  29.  '21      ...         15.859  5.931  705         29,534         35,884 


Deposits 
£3.903 
12,708 
12,516 


'"u.  31,  '20 
P«t).    1,  '19 


16,081 
16,543 


e.239 
7,998 


2,686 
3.031 


26,801 
19,847 


37,403 
40,.576 


10,889 

5,258 


SWITZER- 
LAND. 

'oly  23.  '14 
'an.  22.  '21 
'an.  31.  '21 


Gold 
£7.202 
21,718 
21,720 


—Cash- 
Silver 
£758 
5.1  9 
5.280 


Total 
£7.960 
26.87? 
27.000 


Discounts  &  Circnla- 

Advances        tion 

£4.817       £10.716 

15.001         35.991 

15.363         37,557 


Deposits 

£2.026 

6.205 

4.720 


'an-  31,  '20 
'»».  31,  '19 


2M78 
16,505 


3,286 
2,514 


24.164 
19,018 


16,434 
19,457 


37,993 
35,295 


6.206 
5.063 


•  Converted  at  24  crowns  to  £1. 

t  Not  reierve.         J  Currencies  converted  at  par  rate  of  exch.an^  approximately. 


U.  STATES  . Gold >  Bills  ^Deposits  -, 

FED.  RES.  Held  by      With    Total  Dis-       Aooept  Total.    Olrml*- 

BANK8.  Banks     Affents    Cash      connt'd      ances  Gov.       Vet  tloo 

Jan.  24.  '21 ... " £419.154 — '  1430.250  £4'l6-606  ':33.590  £3.520  CJ25  700  £623,062 

Jaa  31. '21  ■•     ' 421.228 — '     463.996    491296    33012  10.123    328  614    618150 

Feb.    2,  '20  ...  155  810    248.732    414.788    434  8'2  112.262  14.594    361.300    568  846 

Jan.  31, '19    ..153.486    26 '.936   435.930' 320  228   58.258  12  986    331892    490  146 

II— CURRENT   BANK   RATES   OF  DISCOUNT. 


Amsterdam 
Berlin      ... 

Beme 
Bombay  ... 
Bmgsels  ... 
Calcutta  ... 
Obrlstianja 
Oopenha'.'eQ 


4i 

6 

5 

7 

5i 

7 

7 

7 


Date  Fixed. 

July     las 


Dec. 
Aug. 

Nov. 
Apr. 

Nov. 
June 
Apr. 


23,'14 
21  .'19 
12.'20 
28.'20 
19,'20 
25,'20 
16,'20 


Lisbon     ... 
Madrid    ... 
Paris 
Petro^rad 
Rome 
Stockholm 
Tokio 
Vienna     ... 


Data  Filed. 
Sept.     3.'20 


6 

6 

6 

74 

803 

5 


Nov. 
Apr. 
July 
May 


4.'20 

8.'20 

29,'14 

12.'20 


Sfpt.  16,'20 
Not.  18.'19 
Apr.    12,'15 


III— FOREIGN   EXCHANGES. 


LONDON  OH— 

Berlin Cable 

Brussels  Cheque'^ 

Denmark    Gable 

Holland  do.        ' 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—  Cheques 

Norway  Cable 

Paris   3  mos. 

—     Cable 

Spain  (Bank  places)    3  mos, 

—    Cable 

Sweden    do. 

Switierland    3  mos.    , 

—     Cable      1 


'21 


r,.'.  4. 

il3n>. 
52(r.  12i. 
20kr.  10 
Uli.  33;j 
1051r.  75 

61<1- 
»3  81i 
(3  83 
20  kr.  85 
55fr.  46c. 
54£r.  703 

42.'  1. 
27P.  60 
17kr.  52 
24fr.  45c 
23lr.  95" 


.Tit, .28, 

221m. 
53'r.  12u 
i9kr.  65 
111.  42c 
101!r.  75 

6id. 
«3  83 
»3  90 
20kr.  81 
53fr.  450. 
55tr.  701. 

42  Id. 
27P.  82 
17kr.  80 
24fr.  730. 
24"-.  231 


21 


'21 


.I.n.  21, 
232ra. 
54fr.  6.5" 
19kr.  25 
llfi.  37'-. 
106'r. 

6M. 
»3  77t 
13  78? 
19kT.  40 
58(r.  05c. 
67fr.  30O. 

4?51- 
28l>.  05 
171tr.  47 
21fr.  57c. 
21fr.  07o. 


Jan.  14, '21 
257  m. 
68!r.  32c. 
21kr.  10 
111.370. 
108'r.  12 

6id. 
»3  74i 
»3  76 
21  kr.  75 
82fr.  070. 
61(r.  32c 

42*  1. 
28p.  20 
17fer  51 
24fr.  450. 
23tr.  95C- 


ON  LONDON— 

Alexandria Si^ht 

Amsterdam    Cheques 

Athens     Gable 

Bombay .Transfers 

Brussels  Cheques 

Buenos  Avres .Transfer 

Calcutta  .'. do. 

Christlania Sight 

Copenhagen    do. 

Helsinfffors     Cable 

Kous  Kong Tr,4nsfers 

Italy    Si3ht 

Lisbon     do. 

Madras    do. 

Madrid     do.        | 

Montevideo     .Transfers, 

Montreal      Cable      j 

New  Tork  Sigiit 

—  60  days 

—  Cable 

Paris    Clieque'- 

Rio  de  Janeiro  90  days 

Shanghai Translere 

Singapore    Slight 

Stockholm      do. 

SwitMrland    do. 

Valparaiso 90  days 

Yokoliama Sight      ! 


reb.  4, '21 

97ini- 

llfl.  33" 

54  dr.  75 

Is.  44d. 

621.  150. 

eO'i- 
13.  I'd. 
20ln'.  85 
20kr.  02 
107m. 
2-.  7d. 
105"--  750. 
Sil- 
ls. 4*1. 
27P.  49 
48d. 
14  31 
«3  83A 
(3  83 
<3  81i 
54'-  77':. 
9Hd.^ 
3s.  5d. 
23.  3J 1. 
nur.  51 
23'-  950. 

9i 
23.  6id. 


>".  23.  '21 

97jr'i. 
Ufl.  42". 
51dr.  00 

is.  5it. 

61'.  350. 

49iJ. 

Is.  5J-i- 
20ltr.  72 
igitr.  86 

112,n. 
2s.  101 
lOSIr.  OOo 
Sil- 
ls. 5f  1. 
27".  81 

43H. 
»4  31 
«3  84i 
13  80 
«3  851 
531.  151. 

10^3. 
3-'.  9H. 
2s.  3iU 
17kr.  72 
24'.  22'^ 

an 

2s.  61. 


Jan.  21.  '21 
97tni. 

un.  37^. 
60dr.  62 
1--  5^i<l 
54'.  32 
50,^1. 

1=.  5ftd. 

19kr.  44 

19ln-.  32 

mm. 

2s.  113d. 
lOSlr.  50--. 

is.  5,V- 
28P-  04 

t4  29 
13  751 
13  731 
13    765 
57'.  07O. 

3-.  IIW 
2s.  3Hl. 
17kr.  47 
24'.  05^ 
8«  , 
2s.  6ld. 


■   I 


Par. 
97iPl. . 
12-107''. 
25<1''.  22i 

2s.» 

251.  22to. 
47-58d. 

2s.* 

18-169tr. 
18*1591nr- 
25'n-2'^i 

251r.  22k. 

53ld. 

2s.» 
25P-  22* 

6l'l- 

14  861 


t4  86| 
25'.  22*' 
16*. 


18n59^- 
25'.  22JO. 
18<J. 

24-sea. 


•  Fixed  at  Rs.  10  to  the  gold  sovereign,  September  8-  1920.    ^^ 

Far  as  usually  Kat« 

Quoted  July  3 

40-20C.  for  1  guildei  40  25«. 

48  66c.  for  1  rupee  33  OOo- 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  olieques.. 
Obristiauia,  cheques 
Copenhagen, cheques    .. 
Greet'*,  cheques 
Hongkong,  cheques 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris, sight         

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 
Spain,  cheques  ... 
Stockholm,  cheques 
Switzerland,  cheques 
Valparaiso,  cheques 
Yokohama,  cheques 


,— Kate  Current 
Fe'>.  2.  '21      /an.  28.  '21 


33  95c. 

27  UGc. 

1250 

18-45C. 

1920c. 
7-40C. 

50-Oc. 

36-55'. 
4-42'- 

461'Oc. 
10-625%  dis, 

14  0irr. 

6?  mil. 

670c. 
...  42000. 
...  1402'-. 
...  21850. 
...  6  25(r. 
...--44  500 
...      48  03c. 


33  70" 

27-375C. 

1260 

18  95c. 

19  95c. 
7  60c. 

55-250. 

3741. 

442<. 

4600' 


26  80c.  tor  1  kroner 

26  80c.  for  1  kroner       26-850- 

19.295c.  for  1  drachma 


74-59'-  for  Mei.  II 
5-181  lire  for  »1 
4-8865  «  tor  1  libra 
50';.  for  1  peso 


10'75%  disc,  freinium  per  $100 


1381r. 
6  72mil. 
74-Oc. 
4203". 
13  75c. 
2190c. 
6  29ir. 
14-75C. 
4850O. 


5-181  francs  iJr  »1 
3  032  milreisf'ir  tl 
52-96C.  for  1  tael 
56  77".  for  »1 
19  30".  'or  1  peseta 
26  80".  tor  1  krouet 
5- 181  fra"'--3  for  $1 
20- 61c.  for  I  peso 
49B40.  for  1  yen 


46-4<i. 
5171. 

49  80. 
Par 
516'». 

8300O. 

5712". 


618ttr. 
49-90°- 


•At'^irling  to     tuirantv  Tru.-tt    I'-ompauy   of     ^'ow    y,'rK. 


IV.— BANKERS'   CLEARING-HOUSE   RETURNS. 


Name. 


BlRinNOBlM  ... 
Bm-'Toi 

DUBUN    

Leeds  

lriorster 

Uterpool  .., 
Manchester  ... 
Newcastle  .... 

NOlTlNflHAM  .. 

tiaEFnsLD 

LO.SDON — 

Town   

M£TR0P0UTA2< 
CODNTRI      


Week.        Aaiouul.  I    il»  ■  ..r  l)f^'  |  IJJO  A.gg.  1  inu.  -Jr  Jao.* 


1921 

Jau.  291 
.,  291 
„  29: 
.,  29 
..  29) 
..  291 
..  29; 
..  231 
..  29 
,.  29, 
1921     '- 

Feb.  2 
..  2 
.,        2, 


[1q  1»'s  sterling,  ddO'sotuit'te.l.] 


£2.431 

1.437 

7.259 

1,42.> 

697 

11.087 

16.245 

2.625 

636 

1.256 


731.633 
35.WJ 
63.5:0 


£1.051 

322 

1.1'. 

334 
10,076 
15.193 
771 
257 
355 


-  3.336 

-  8.350 

-  15539 


TOTAL     Feb.     2|      830,973     —   27.191 


£14.924 

7  95^ 

38-396 

5.720 

3  9i7 

62.018 

85332 

12. 32. -I 

3695 

6.182 

3.364-24,1 
19i.l77| 
3j2.1a9 


£2.147 1 - 
1.157  - 
6.220l- 
1.237 


% 

12-6 

12-7 

119 

17-9 


-        1.8111-  31-3 


20.132 

58.3^7  I 

1.618 

1.763 

291 


24-8 
400 
11-3 
32^3 
4-5 


+       73.121 1-f-     2-4 

—  30.499  -   137 

-  62.736  -   151 


3.897.5311  -       15-161'- 


•  Oo  apared  -vith  a  year  4go. 


v.— FREIGHTS.— Aooordiiig  to  Messrs.  J.  0.  G  lald,  A  igior*  Oo..  MJ. 

HOMEWARDS.       1921       1921     1914     I     Home%yards. -<;''«- 1921  1921  1914 

ieb   4   Jan.  28  J»u.30       U.S.Atl.l'or[itoOont.  Fe  J.  4  Jan.28  Jaa.30 

■•      --              (cool)     J4       »4*  — 

O.S.  to  U.K.(gr.)         4,'9      6/6  2/Ot 
Gulf  Forts  to  U.K.  Oont. 

footton  and  grain)    —        —  ll/O* 
OUTWARDS.— CapllS  to 

i-ort  a-aia         ...    17/8    15.'0  7/6 

River  l>iat«      ...    18/9    17/3  1*9 

St.  Vincent      ...      —      lJ/0  7/6 
t  Per  quwtfif, 
Tim*  Charter,  ?/6. 


Alex,  to  O.K.      ...     li/O 

15/0 

6/9 

Aust.  toU.K.      ...     7j/6 

72/6 

27/0 

Bilbao  to  CardlH           9.6 

9/6 

Bombay  to  p.p.   ...  30/0 dw.   — 

17/0 

Burmab  to  U.K. ...      — 

— . 

22/0 

Calcuttatop.p.i  lute)     — 

— 

— 

Danube  to  U.K.          35,0 

37,6 

— 

B.  Plate  to  U.K....     30  0 

32,6 

ll/l 

•  Pertoiu 

212 


THE     STATIST. 


[Fet«'uary  5,  1921. 


VI.— WHOLESALE   PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &c              FEB.  4, 1921     I    FEB.  6,  1920     JUNE  30, 19M 
Iron — Scotch  piq  warrants       ...ton  2011  1810 57:0 

—  Middiesbro' warrants      ton  193/C. 175  C 61:0 

—  Hematite  wamnts     ton 220/C  220  t : 61:0 

—  Staffordshire  bus,  London  ton! £31  10 126  15i £8  10 

—  Common  bars ton...  £25-£26  10 £24  10 £6  18 

Steel  RaUs     ton £21    £18  15— £19  5: £6  2/6 

Galvanised  Sheets  ton JB28— 3(,    £45— £47noni.' £16  17/1 

Copper— Standard  ton' i69  15' £121  5' £66 

Tin— BngUsh  Ingots  ton: £161— £1621 £387' £142  15 

—  Straits  toni UBti £396; £139  10 

TinpIates.r.O.  Coke,  S.Wales.. .box' 36.1 70/l!...  U/lOi— 12/0 

Lead— Soft  Foreign  ton'   i?2  15— £23  i   £48  15— £49  5, £19 

Spelter— Ord.  Foreign  ton £24  5— £2!;!  £61  10— £6i  t, £21   7/9 

Quiclt8il»er— (751b.)     bottle  ...  £12  10— £13  ..  £21  10— £22' £7 

Aluminium  ton nom.; £160l <!82 

Antimony— Begulus  Foreign  ...ton; £25' -59' £27  10 

—  English   ton £37-^£42! £69 — 

Coal— (best)  Torishire  ton 37/2— 38'2 21/6— 22'6i 17  6 

Steam  (best) Neircastle Um\ 50/2—56/2; 46;0— 51/01 146 

CHEMICALS,  OILS,  Ac  !  ' 

N.  ot  Soda— fo.b.  Chile,  per  quintal! 14/0' 15  0' 7:4 

Soda— Orrstals  el  whiri   ton! 1400  ...  130  0—140  0; 42  6— 45  0 

Copra— Malay  and  States ton £31  t £7:1  £23  15  £24  7  6 

Gambler— Good  marks cwt. 3f/  | 52;C; 16/lOJ 

Indieo— Bengal  good  to  fine  ....lb 11/6—14  6 13'0— 18  61 3/2—3  8 

Linseed  Oil— Ban ton £3il £112l £25  5 

inseed— Calcntta,  spot   ton £17 £531 £13  16  9 

r.-ikes.  U.K.  made,  ei  mill. ..ton. — £25'...  £7  17/6— -8 

Olive  Oil — Spanish    ton — now. I £49  10 

Palm  Oil— Lagos  ton £361 ^^jCO, £31  jg 

Petroleum— American     gallon il3i' 2/1 7Jd. 

Rape  Oit— Refined  English ton: 63/0, £135 £32 

Soya  Oil— Refined  ton nora., £114  10: £24  10 

Tallow- Imported cwt. 4O/O— 50  Oi...  105'0— 110  0| 29'3-33.3 

Turpentine— American cwt., £75 210  f 33'7! 

Rape  Seed— Toria ton] £20  10 £5B £13  6 

Rubber— Para,  spot   lb l]|d.; 2,7 2'91 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•«,**  A'o  trn^c  st<U£ment^  are  now  p'Misfad  b'j  the  Home  /i/jiliray.i.  On  Aayjujt  5, 
1914.  ^^  Gorerninen'  auumed  co'ttrol  uf  the  r  idways  »/  GrC'il  Britain  un4er  varrant^ 
renetrahl^'KceUi/tissu'-d  in  pursuance  of  Reffutaf  ion  of  the  Forces  Act, IQ^l.  Tfte  Irish 
Tatlvays,  similarly,  were  taken  over  as  from  January  \,  1917. 


2/2 

8.467 

.  63,0-64.0 


.  7-53d. 
.  8  75d. 
.  7  73d. 
13-25C. 


—  Fine  plant.ation  (stnd.crepe)  lb.' l/,2  „     2'9i'. 

—  Worid's  Productiono  Oct.   tons: 26.620] 31.291 

Shellac— T.N.  Orange,  fair  ...cwt.l 320,'C 860/0 

TEXTILES.                       j                             I 
Cotton— Middling  Upland  Ib.l 1003d. 1 SOIW. 

—  Egyptian  good  fair Ib.l 1450d. 76'50d.i 

—  Pemambuco  fair  lb. 893d- 34.11d 

—  Midland  Upl.  New  York lb.: 1415c. 3915^ 

—  Stock,  Liverpool  (Jin.  21)  bales; 1,067,740] 942,230| 934.600 

Flax — Petrograd,  Yarapol    ton' — I — , £28 

Hemp— New  Zealand    ton £53' .'. £561 £25  10 

—  Manila  fair     toul £50— £51 £7-1.- £26  10 

Jute — First  Marks  ton! £36) nom.I £26  15 

—  Red  SCO  ton, £31  10 t5(=! £24  15 

Silk— Common,  New. *tvle  Ib.l 23  0 57/6; 120— 12'6 

Wool— Pt.  Philip  unwashed  av.  ib. 2.'33 501...     lljd.- I'O 

—  Lincoln  Half  Hogs    Ib.j lOJ' 2'3S' I'Oi 

Hides— Eng.  Ox.  best,  701b.  up  lb., 6lu. ...  I5ld.— 161'1  ' 71d. 

Leather— Dressing  Hides  lb.! 2/0— 2'6 4  0-4  6 1.'4— 1/8 

VEG.  FOOD,  CORN,  &c.                                                                    | 
Wheat- Visiblesupplv  U.S.  ...bus. 92,497.000: 97.575,000 34.640.000 

—  Red,  price,  N.T.  601b.. ..bushel 183'-. nom.'..: 67Jc 


■  English  Gazette,  aver.  4801b.  qr.!.. 

Flour— O.R 2801b. 

Barley^Eug  Gaz.,  aver.  4001b.  qr. 
Oats^Eng.  Gaz.,  aver.  312  lb.  qr.: 
Maiie— N.T.  (new  bushel)... .561h.: 


854,. 

76'01. 
70'11,. 
43(1  li. 
BOi' 


72/7; 34'3 

.     44/3i 286 

.    106.'2l 25'4 

.     58/71 20.0 

.  1741c. 76K. 

nom... 32,'4 

25/9 

.  700— 75/0 
....  7/0-7/3 
.  14  0—17/8 

82 '6 

....£6  5— £7 


65 '0. 

269  0|.. 

26'0i.. 

37/01.. 


—  Amer.  mixed,  Liverpool. ..486l'>. 43  C 

La  Plata    4801b.  qr.: 49/0 

Potatoes— Good  English  ton 19Q/n 

Rice— Bassein cwt. 15/0— U/'' 

Tapioca — Pearl,  medium cwt.' 25/Oi 

Hay— best  2,0181b.... loadl : —1 

Hops— En:ilish cwt.j — j 

ANIMAL  FOOD.  {  ; 

Beel.T-Argen.,  chilled  hndqrs.... 81b. 6/8I B'S! 3,'8— 3/10 

—'Scotch  sides  81b.! 12/01 10/01 4'6— 5/0 

—  English  81b.: 12/01 10/0! 4  2— 4'5 

Matton— Scotch  wethers.... 81b.; IS'Ol 10/6; 5  8—6  0 

—  English  wethers 81b. 15/0 lO'Rj 4  6—5/4 

—  New  Zealand  frozen  81b 4/0—6/0 lD/8 2/4— 3'2 

Pork— English  and  Irish Sib., 12,2, ll/d! 3  6—4/0 

Bacon— Irish,  delivered cwts  J210/C 200/6; 60  0 — 74  0 

—  Danish  cwt.] 12070 +192  0 580—68/0 

—  Canadian,  ex  Port cwt tl98  0 1187  0' — 

—  American,  ex  Port  cwt.l    tl50/0— 156  6 +187  01...    72  0—74  0 

Hams— Amer.lons  cut,  ex  Port  cwt., +180/0 +19001 75  0— 79  0 

—  short  cut.  ex  Bort cwt.' tl75/C +190  O; 7]'0— 740 


Lard — Amer.  boxes,  ex  Port  ...cwt +138'r +198'6  . 

Butler— Danish cwt. +298  8 27C'8 


French cwt, 

—  Australian  cwt-.: 

—  New  Zealand    cwt. 

Cheese — Canadian    cwt. 

—  United  States  cwt. 

—  Dutch    cwt.l 

SUGAR,   COFFEE,  TEA,  &c. 

Sugar — Import.s  to  Dec.  31  ...cwt. 

—  Homecon3nmp'u.toDec.31cwt.; 

—  In  Bond  Dec.  31    cwt. 

—  Price,  .Java,  96°  Pol cwt.. 

Yellow  crv3t.als     cwt. 

■  Tate's  Cubes,  No.  1 cwt 


+298  8. 

+29!) '8:. 

+298  8.. 

..  153/0-1580 .. 


51'9— 52/9 

1170— 120  0 

.    96/0—108/0 

.    98  0-110:0 

108  0—1140 

...66  0— 68,'0 


+168/0-230/0.. 

27.311.88'  .. 

22.118J!j7  .. 

8.040,000.. 

370.. 

650!.. 

760. 


270  8 

270  8 

270/8 
+14j'0 
+145  0; 
+I45/O1 53,'0— 64,/0 


..  32.089.127: 19.777,254 

..  30.635.904 17,272.000 

..    6,378.00C 6.308.000 

53  C 10/3 

63  61 12  6—14  0 

.__      72  0' 18  0 

Coffee— Imports  to  nee  31  ...cwt 746.701' 1,066,046] 720.360 

—  HomeconsurapfntoDcc.Slcwt. SOOIF' 315,475, 141.410 

—  Exports  to  De...  31  cwt 495915 630.431 340.250 

—  In  Bond  Do...  31  cwt.' 657.000 734.0001 484.000 

—  Price.  Oost-a  Rica  gd.  to  fine  cwt....  115  0—160  C    ..  158  0-164  0 80  0—93  0 

_ Brazil  (Santos)  good  ...cwt 6:/0— 70  (   ..  130  0—132  a\  ■■■'■■ 41 '6 

431.717.976...    494.353.46B ...    123.230.277 
39;,823.757...    388,454.43     ■.    155.447.972 

.  41.280.187 29.536.461 26.561.765 

220,433.000...    213,083,000, 78.292.000 

bh': l.'Sjl 8»d 

4id.| 1/61 8td 


Tea^Imports  to  Dec.  31 lb.; 

—  Home  consump'n.to  Dec.  31  lb.. 

—  Exports  to  Dec.  31 lb.. 

—  In  Bond  Dec.  31  lb.  . 

-  Price,  Indian,  Pek.  Soug.  gd.  lb.,. 

Ceylon,  Pek.  Soug.  ord.     lb.!. 


.  Common  Congou 


..lb.' 


1/3:.. 


5}1. 


Cocoa -In  Bond  Dec.  31   cwKt 1,097.000! 738.0001 309.000 

—  Grenada,good  to  fine  cwt,; 51/0— 53  0: 85/01 52/6— 56  0 


•  Estim^ced. 


t  Controlled. 


t  Decontrolled  :  Price  Ex.  Factory. 


Vn.-RAILWAY  REVENOE  STATEMENTS 


PerioO 


Canadian  Jfaci lie    |Djc. 

12  mos.  yo      Doc, 
Grand  Tronfc     'jfov. 

11  mos.  I  to    KoT, 


I        lTro5<         I      4-  or  ^ — ^    T         Net         |      -f  c  — 
i^;0.tiJ4,.jou|  +X5?tflMjG  5~2.22^.Uuij  I +^o4J^oUb 

216.641.000+39712000  33.153,000  +  220.000 
£1.603.200  +  t;357.3ao|  £142,000+  i;38700 
15,108.600i+2.254.700:        991.0  JCJ—     575.100 


INDIAN. 

Week  or 

Miles 

liross       1   -t- 

or — oil    1 

^o.  1 

Asgregate    +  or  —  oa 

Month. 

Open 

Beceipts.  i  Year  Ago    j 

IT 

Receipts. 

Year  Ago 

Assam  Bengal 

Doc.     2C 

1,044 

82,0? , 233- 

528! 

27.35.208  - 

8»,30S 

Barsi  Li^bt  ... 

Dec.     2(1 

118 

27.BJt,,+ 

2.40ti38 

10,38  6001- 

66.500 

Bengal&N.W. 

Dec.     2o 

2,067 

4.71. 07t  + 

17.3771 12 

57.69.143!  + 

1,81.,  dii 

Benj^,    Dooar> 

Dec.    18 

158 

28.20S;  — 

10,22.   11 

3.55  283  - 

2,5   698 

Beng.  Na^pui 

Dec.    25 

2,695 

12.04,OOC  - 

65.UCI  .2 

4.63.48,948- 

8,87,898 

Bomb.  Barod;. 

Jan.     2 

2,871 

18,86001: 

— 

1.18.001  i    6 

2.93.6(.'.00t!- 

7,83,000 

Burma      

Dec.     IP 

1,342 

5. 36.48' 

— 

14  61'.;  i: 

62.65.125'- 

4,b8,574 

Del.Um.  Kalk. 

Ian.     22 

239 

63.001 

+ 

4,6;sl  .6 

16  87.777  + 

73,079 

East  Indian  ... 

Jan.     2a 

2,772 

25.8  t.OOC 

1.69001  1 17 

4.7398.000,+  21.74.000 

Gt.  Indian  Pen 

Jan.     2ii 

3,1211 

27.73.9001 

— 

l,i9.3C0;  16 

438.26924+  1909.635 

Madras  &  S.M. 

Jan.      1 

3,152 

11.60.000; 

— 

£0.02  1 13 

4.71.85.915  - 

88,369 

N'izam's  Guar. 

Jan.       1 

900 

3.19826. 

+ 

54.789!  13 

35,57.868  — 

79,132 

Roh.»S:  Kumn. 

Jec.     25 

576 

103.b4i! 

— 

10.761 1  x2 

11.58.486  + 

16,339 

South    Indiatj 

Dec.     25 

1,852! 

7.47.39!; 

— 

27994 

3S 

3,05,28,102  +  11,38448 

South    Punjal 

Sept. 

716 

9,68,745] 

+ 

1,96,13 

6" 
3 

63,48,044  +  10,72,764 

COLONIAL 

(Jan.  Northern 

Jan.     21 

9,704 

S1.150.70( 

+ 

254,801 

3,482,500  + 

468.800 

Can.  Pacific  ... 

Ian.     21 

13,388 

3,"jS6.00( 

+ 

35900(!   3 

9.7,6000  + 

iiiOCa 

Grand    Tnmk 

.Ian.     31 

3.616 

£440.372. 

1- 

103.43£i 

f 

1,315,531  + 

277 .090 

Mashonaland 

Jet. 

810 

85.224' 

+ 

6.J3? 

111, 

I 

— 

Mid.  W.  Aust. 

Sot. 

277 

12,27 

-t- 

5^6 

5"' 

53,708 

+ 

5,951 

NewCapeOent. 

Tan.       8 

205 

2.147i 

— 

25 

i 





RhodesiaRIys 

Oet. 

1,397 

124,720 

+ 

11,3-6 

1", 

_— 

— 

Teroisooaata... 

Jut. 

S4S,12G 

+ 

18,413d 

10'" 

357.059 

+ 

50388 

FOREIGN. 

Argentine. 

Ait^.i.s.  J:,;«,t... 

Jan.     29 

752 

E       IIBT 

— 

801    31 

357,300 

^ 

5,600 

irg.  Tmusand 

'an.     ?9 

111 

£         3.e72 

— 

848   31 

77.505  1- 

279 

B.A.  &  Pac-ifii 

J.n.     29i 

3.4''5 

e     135.000 

— 

g.OOt 

31 

3687 .000  - 

735  000 

B.A.Gt.  Soutl. 

Jan.     29' 

3.903 

£     2i  0.000 

+ 

3.00t 

^V 

4,648.000- 

713,000 

'  Do. 

Jan.     r9 

Net 

£       EO.OOO 

— 

27.001 

31 

60...00C  — 

l,lt9.000 

B^.    Westerii 

Jan.     29 

1,882 

£       82.000 

— 

20.001 

31 

2.249000  - 

722.000 

Do. 

.Ian.     2i' 

Net 

£      in.oooi— 

2   001 

31 

183.000- 

866.000 

B.  A.   Cei.'  ■%\ 

Dec. 

190 

6       36.02  i  — 

69  4 

R' 

V!98.&60:  + 

27  950 

L^nt.    An^c.ii. 

J..n.     2S 

3,305 

£     175.00{|- 

23.W,t|  31 

5.P!:9.00l  + 

685.000 

Cord.    Central 

.Tin.     29 

1.205 

£       44.50r  — 

13.3CI ,  31 

1.682.10C- 

159.200 

Kntre  Rios   .. 

J.an.     28 

811 

£       25.300,- 

1.001    31 

667.700- 

28,006 

Brazilian. 

1 

1 

BrazilUC. Soutl. 

Dec. 

110 

M      55.500i— 

12,75< !  12". 

550.5001- 

62,421 

Brazil  Railwa\ 

Dec. 

3.530 

M4.859.00C- 

141 .271;  12" 

57.772,000  +  7,619,243 

Gt.  W.   Brazi. 

Jan.     22 

1  010  I«       16.501  i- 

13.7Ct!    4 

51.80C  - 

63.500 

LeopolcJina  ... 

Jan.     22 

1.831  le       30.1  1'— 

26,2831     4 

93,936  - 

73,226 

Uocrana  

Dec. 

i.Sn  'Mi.sei.ooo'— 

956.49t|  12". 

22.267.000  — 

2,474*51 

I'aulista    

Dec. 

766    M2,650-CCfi- 

906.03i  i  12in 

32.479.000  - 

1,225.89! 

Sau  Paulo    ... 

Jan.     30 

153)  £       31.848  + 

16  33:1     5 

167.792  - 

51,670 

Sorocabana  ... 

Dec. 

1,003  :^'l,749.00r- 

246.16,    12" 

21.953.000  + 

976.69 

S.ofBahiaS.W 

Dec. 

52  ;m    160,00C  + 

44,00C  1  12". 

1,373,000  + 

169,000 

Chilean  and 

' 

Peruvian. 

AlJrol.i;.;.>sUl... 

Jan.    30 

838   '^      31 .8' C  — 

3.1.41;    5 

132,04J- 

137,805 

Araiico 

June 

84i'£       12,000:  + 

50C     6"' 

7b,oor'+ 

10,700 

Nilrate(2wks) 

Jan.     31 

390   '         lOoP!- 

47.625     4 

41.334- 

61,429 

Peruvian  Gorp.' Dec. 

1,140 

S  1,328,840  + 

17,976:    6"' 

e.962.49i  — 

20,279 

Xaltal    

Dec. 

180 
362 

£       30.548  + 

4,763     6'" 

175,382  + 

78,265 

Cufaan. 

Cuhuu  ijciitral 

Jan.    29 

£       37.36f  + 

19.975    31 

707.279  + 

82.212 

Cuba  Raili-oat.' 

Oct. 

«     993.04  !- 

75.t30    4"' 

4.430.217  + 

288.610 

Havana    Cent.  'an.     22 

70  |£       16.170!  + 
681    £     1C7,437  + 

3  8.7i  30 

3?3.2C9  + 

62.963 

U.  of  Hivan;.  Jan.     29 

80.376  31 

2.051 -39iJ,  1- 

221.208 

\V.  of  Urtvaii^  Jan.     29 

155  |e       14.131  <- 

10,74;.  ■  31 

335  796  + 

66113 

Uruguayan. 

Cent.  tiiik'u...v  Jan.     29 

273    £      2R.«1    + 

5.1-7    31 

652  087- 

37,185 

,.     (K.  Exi.,  Jan.     29 

311    e         5  691  - 

2.207'  Jl 

163.101  - 

17.070 

„     (X.  Ext. ^  Jan.     £9 

185    £         2S9    - 

1.3  4!  3i 

83.879  - 

22.88S 

.,     (W.Ext./iJan.     2S 

211    £         2434- 

4?:   ;'l 

79.059- 

,1?3 

Mid.   XJrut;ua\!Dec. 

319    £       20.21?  — 

1,656   .B'" 

106.845- 

13361 

N.W.  Um2ua\  Dec. 

113  1*        7.44";  — 

r  6'- 

36.992  - 

4.508 

Unii:.  Nortlui,  Dec. 
Miscelianeoual 

V3  «        2.660 - 

21?    6'" 

12,874,- 

1,324 

1 

ikuV  iL»<lUi..I. 

Jan.    2S 

33  IPs.    30.C00I+ 
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Investment  Suggestions 

THE  February  number  of  "  Invest- 
ment Suggestions,"  issued  by  the 
Bond  Department  of  the  London 
Office  of  the  Guaranty  Trust  Company 
of  New  York  contains  a  diversified 
list  of  high-class  British  and  Foreign 
Securities,  which  afford  opportune 
investments  with  satisfactory  yields. 

Included  in  this  list  is  a  description 
of  the  Kingdom  of  Belgium  issue 
of  $30,000,000  20-year  External  8% 
Sinking  Fund  Gold  Bonds,  recently 
floated  in  New  York  through  the 
intermediary  of  Messrs.  J.  P.  Morgan 
and  Company  and  the  Guaranty 
Trust  Company  of  New  York. 

Copies  of  "  Investment  Suggestions  " 
for  February  1921  will  be  sent  on 
request. 

Guaranty   Trust   Company 
of  New  York 

A  COMPLETE  INTERNATIONAL  BANK 

32  LOMBARD  STREET,  LONDON,  E.C.3. 


PALL    M\LL    OFFICE 
SO  Pall  Mall.  London, S.W.I 


LIVERPOOL  OFFICE 
27  Cotton  Exchange  BuUdirgs 


NEW  YORK     PARIS     BRUSSELS     HAVRE     CONSTANTINOPLE 

Paid  up  Capital  and  Surplus     -       -     $  50,000,000 
Total  AsseU  more  than       ...  $  800,000,000 


®l)e  Statist 

LONDON,    SATURDAY,   FEBEUARY   5,    1921. 

THE   GERMAN  INDEMNITY. 

A  OEXERAL  feeling  of  relief  exists  at  the  settling  of 
Allied  differences  aud  the  fixing  of  the  German  in- 
demnity at  11,300  million  pounds.  The  Paris  Con- 
ference has  indeed  disappointed  critics  by  its  successful 
ending,  and  it  remains  to  test  the  value  of  tlie  agree- 
ment by  its  enforcement.  Great  as  Ls  the  sum  which 
it  is  now  proposed  to  exact  fi'om  Gerriiany,  no  one  will 
pretend  that  it  covers  anything  like  the  cost  of  the  war 
to  the  Allies.  The  burden  of  expense  directly  attri- 
hutabie  to  the  War  which  tUey  werecidled  upon  to  bear 
was  at  least  £-5(.),000  million,  while  the  indirect  costs 
are  praetically  incalculable.  The  consent  of  Germany 
to  the  proposed  alteration  of  the  Versailles  treaty 
prolonging  the  period  of  the  indemnity  must  be 
secured,  and  objection  may  also  be  raised  on  the  part 
of  Germany  to  the  variation  ot  the  Boulogne  under- 
standing and  the  inii)erfect  consideration  of  the  various 
points  raised  in  the  Allied  qmstionnaire.  A  firm  front 
must,  however,  be  maintained  if  .we  are  not  to  be 
cheated  of  the  fruits  of  victory.  According  to  the 
letter  of  the  Treaty  of  Versailles  w^  would  be  within 
our  rights  in  demanding  every  penny  of  extra  outlay 
arising  from  the  War,  but  what  is  just  must  at  times 
defer  to  what  is  feasible. 

The  definite-  portion  of  the  Allied  pact  calls  for  the. 
payment  of  ll.SlX)  millions  sterling  in  the  following 
instalments— for  two  ye;urs,  at  the  rate  of  £10(),(X)0,000 
per  annum;  for  three  yeais,  nt  £150,000,000  per 
annum  ;  three  years  at  £200,000,000  per  annum ;  three 
j-ears  at  .6250,000,000  per  annum;  and  tliirty-one 
vears  at  £300,000,000  per  annum,  all  payments  being 


in  terms  of  gold.  In  addition,  an  ad  valorem  tax  of 
12  per  cent,  is  to  be  levied  on  Gennan  exports.  The 
yield  from  this  impost  is  quite  indefinite,  and  in  form- 
ing an  estimate  several  factors  must  be  taken  into 
account.  In  the  first  place,  it  is  certain  that,  apart 
from  such  payments  as  may  be  made  in  gold,  silvei; 
and  securities,  the  indemnity  must,  in  the  long  run, 
be  provided  by  means  of  an  excess  of  exports.  Such 
excess  may  not  be  noticeable  in  the  short  period  when 
imports  of  raw  material  are  being  made  to  allow  of  the 
necessary  expansion  in  production.  Secondly,  before 
'ho  War  there  was  no  such  excess  in  Germany.  The 
1913  exports  totalled  only  £494,474,000.  as  agamst 
imports  valued  at  £527,404,000,  an  "  unfavourable  " 
balance  of  £32,930,000.  To  raise  exports  to  the  equi- 
valent of  imports  and  also  provide  for  the  payment  of 
an  indemnity  at  the  rate  of  270  million  per  annum, 
being  the  average  of  11,300  millions  spread  over 
42  years,  German  trade  would  require  to  be  enormously 
increased.  The  pre- War  exports  of  £494,474,000,  or 
10,102  milUon  marks,  represents  a  volume  of  trade 
equivalent  at  present  relative  cuiTency  values  to 
326,154  million  marks.  This  estimate  has  been 
arrived  at  in  the  following  manner:  the  average 
rate  of  German  exchange  in  1920  was  226  marks 
to  the  £;  hence  it  would  take  22,600  marks 
to  purchase  £100.  The  St.\tist  Index  Number 
which  may  be  considered,  generally  speaking,  as 
equivalent  to  the  purchasing  power  of  money,  has  in- 
creased from  an  average  of  R5  for  the  three  years  1912, 
1913,  and  1914  to  248  in  1920.  On  this  basis  £100 
now  would  have  the  same  purchasing  power  as  £34.3 
before  the  War,  or  as  700  marks  at  the  same  date.  It 
follows  that  22,600  marks  are  the  present  equivalent 
of  700  marks  pre-War-,-  or  that  a  pre-War  trade  of 
10,102  million  marks  would,  as  above  stated,  be  now 
represented  by  326,154  niilhon  marks.  It  may  here 
be  asserted  that  such  a  volume  of  trade  cannot  possibly 
be  reahsed  in  Germany's  present  condition,  especially 
in  view  of  the  poor  progi-ess  that  has  been  made  since 
the  Armistice  towards  the  resumption  of  export  busi- 
ness. The  impossibility  of  the  proposition  may  be 
better  realised  if  we  present  the  figures  in  another  way. 
Gei-many's  pre-War  exports  of  £494,474,000  would 
be  equivalent,  on  the  altered  value  of  the  pound,  as 
represented  by  the  movement  of  The  Statist  Index 
Number,  to  £1.440,000,000  of  exports  now.  But  the 
export  trade  of  the  United  Kingdom  last  year  was  only 
£1,335.569.000,  exclusive  of  re-exports.  It  is  difficult 
to  see  how  the  German  industrial  machine  could  com- 
pass this  large  trade,  even  if  it  were  desirable  that  it 
should  do  so.  It  would  become  again  not  onlv  a  rival 
but  a  superior.  However,  on  the  basis  of  the  trade 
mentioned,  the  twelve  per  cent,  tax  would  retmn 
£172,000,000  per  annum,  making  a  total  payment  of 
£272,000.000  iu  each  of  the  first  two  years,  and 
£322.000,000  in  the  following  three  years,  rising  to 
£372,000.000,  and  finally  to  £472,000,000  per  annum 
at  later  dates.  Now  Mr.  Keynes,  in  his  well-known 
work,  estimated  Germany's  capacity  to  pay  at 
£100,000,000  per  annum,  a  figure  accepted  by  the 
economic  adviser  to  President  Wilson.  Other  authori- 
ties have  placed  the  figure  higher,  but  none,  belt  noted, 
higher  than  £200,000,000  per  annum. 

It  is  obvious  in  the  circumstances  that  we  must 
abandon  as  premature  tbe  hopes  raised  by  the  ad 
valorem  tax  agreed  to  at  the  Paris  Conference  last 
week.  But  mucli  may  still  be  obtained  in  respect  of 
the  fixed  indemnity.  According  to  Helferich's  esti- 
mate, the  capital  wealth  of  Gemiany  in  1914,  if  we 
convert  at  pre-War  rates,  was  approximately  16,100 
million  pounds,  and  the  national  income  2J390  milhons. 
Despite  loss  of  territory  and  economic  resources,  the 
income,  in  terras  of  marks,  has  much  increased,  though 
its  equivalent  in  sterling  is  reduced.  It  may  not  seem 
possible  to  expect  a  counliy  fo  have  a  practically  per- 
manent excess  of  exports  each  year,  but  it  simply 
means  that  the  Germans  will  have  to  live  on  much 
less  than  their  incomes,  and  expend  the  remainder  in 
paying  their  indemnities  abroad. 
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CAPITAL  ISSUES  IN  JANUARY. 

The  opening  of  the  New  Year  was  marked  by  a 
decided  financial  stringency  in  industrial  circles,  "and 
but  for  the  apathy  of  the  public  the  month  of  January 
would  have  witnessed  an  abundant  supply  of  new 
capital  emissions.  The  meagre  response  made  to  even 
the  most  attractive  flotations  during  the  final  six  weeks 
of  1920,  however,  caused  undei"writers  to  curtail  com- 
mitments drastically,  and  as  a  result  the  numter  of 
public  appeals  during  the  past  month  was  remarkably 
low.  Only  three  prospectuses  of  importance  appeared. 
The  Government  offered  £1.3,(X)0,000  Three  per  Cent. 
Local  Loan  Stock  at  50,  involving  a  net  cash  subscrip- 
tion of  £7.500,000;  the  Mexican  Eagle  Oil  Company's 
bonus  of  one  new  Ordinary  share  at  par  for  eveiy  two 
shares  held,  representing  i,. 313, 805  shares  of  $10 
(£1  8s.)  each,  also  came  on  the  market;  and  the 
Cunard  Company  successfidly  placed  £4,000,000 
Seven  per  Cent.  Debenture  Slock.  The  eager  recep- 
tion accorded  to  all  three  gradually  hfted  the  cloud  off 
the  market,  and  the  close  of  the  month  \\-itnessed  pre- 
parations for  a  renewed  issuing  campaign  on  a  large 
scale  during  February.  Whether  the  public  response 
will  be  of  a  satisfactoiy  nature  or  not  is,  of  couree, 
largely  a  matter  of  conjecture,  but  undeiT\-ritei-s  will 
be  ver\-  optimistic  if  they  undertake  heavy  flotations, 
unless  on  even  more  lil:)eral  terms  than  those  recently 
offered.  The  flood  of  Preference  shai-es,  Debentures, 
and  short-tei-m  notes  pom-ed  on  the  market  in  October 
and  November  is  not  yet  absoVbed.  Even  the  veiy 
highest  classes  of  recently  created  prior-char-ge  indus- 
trial securities  are  quoted  below  price  of  issue  on  the 
Stock  Exchange,  and  new  issues,  imless  they  can 
excel  these  competitoi-s  in  quality  and  yield,  will  stand 
a  poor  chance  of  success.  The  imperative  demand  for 
funds  \nll  no  doubt  compel  many  houses  to  giant  such 
conditions,  but  they  will  postpone  the  evil  day  as  fai- 
as  jxissible. 

The  appended  tabular  statement  shows  in  detail 
the  capital  emissions  for  Jamiaiy  of  the  cm'rent  year 
and  the  corresponding  periods  in  1919  and  1920.  The 
total  demands  of  private  enterprises  amounted  to 
£9,437,283,  against  £-39.652,015  twelve  months  pre- 
viously and  £4,123,684  in  January  -1919.  The  latter 
figure  represents  the  initial  efforts  towards  the  post- 
War  boom,  while  that  for  1920  measures  the  peak. 
The  total  for  the  month  just  ended  indicates  a  return 
to  very  low  levels,  but.  compared  with  the  preceding 
month  of  December,  evidences  a  slight  upward  trend. 
When  municipal  and  Government  issues  are  included 
the  fall  becomes  still  sharper,  a  grand  total  of 
£17,0.59,573  comparing  with  £55,273,819  and 
£200,182,384  previously.  No  municipal  issues  of  im- 
portance have  come  on  the  market  during  1921.  An 
emission  under  the  joint  auspices  by  Halifax,  Salford, 
Newcastle,  and  Birkenhead  fell  through  in  the  prelimi- 


nary stages,  owing  to  disagi'eements  between  the  con- 
,  stituent  parties.      The  item   of    £122,290    represents 
London  Housing  Bond  subscriptions  only.    The  large 
public  issues  made  by  the  Government  in  Januai-y  1919 
consisted  mainly  of  National  War  Bonds  sold  in  the 
Tank  campaign.     No  receipts  of  a  similar  nature  were 
recorded  in  Januan'  1920,   the  takings  for  Treasuiy 
Bonds,  £1,708,226,"  and  for  National  Savings  Certifi- 
cates,  £4,250,000,   being  more    than    offset    by    the 
amounts  tendered  for  death  duties,  &c.,  and  encashed. 
Banks  and  insurance  companies    made    no    fresh 
issues,  though  £4,694,945  was  asked  in  Januai-y  1919. 
The  commercial   and   industrial    section  '  registers    .i 
not.able  decline  at  £667,950,  against  £21,498,026  pre- 
viously— an  unmistakable  index    of  the    change-over 
from  expansionist  policies  to  conservatism.    The  only 
issues  of  anv  importance    in   this    department    were 
250.000  £1  brdiuan-  shares  at  24s.  each  bv  W.    T. 
Henley's  Telegraph"  Works.-  Limited,    and  "£300,000 
Five  per  C-ent.  Mortgage  Debentui-e  stock  at  73  by  the 
j^ssam  Railways  and  Trading  Company,  the  fii^st    of 
which  was  quickly  over-subscribed.      Gas  and  water 
prospectuses,   though  not  of   large    proportions,   are 
becoming  increasingly  numerous.    The  Gas  Eegulation 
Act,  which  came  into  force  on  January  1,  gives  jwwer 
to  gas  undertakings   to  raise  therr  scale  of  charges, 
and  the  prospective  increase  in  income  provides  a  more 
favourable  investment  outlook.   The  issues  are  generally 
Seven  or  Seven  and  a-Half  per  Cent.  Redeemable  De- 
benture stock,  well  secured,  but  commanding  inactive 
riiarkets.    The  depression  among  coal  and  steel  enter- 
prises is  responsible  for  a  complete  absence  of  appeals 
from    these    quarters.      In    the     previous    January 
£5.085,266  was  asked,  the  Birmingham  Small  Arms 
being  alone  responsible  for  2,500,000  six  and  a-half 
per  cent,  twelve-year  notes  at  99  per  cent.    .\  similar 
falliug-oR  is  noticeable  in  the  mining  and  motor  sec- 
tions.    The  collapse  of  metal  prices,   and  the  conse- 
quent necessity  to  hold  stocks,  has   created  a    keen 
necessity  for  fresh  money  among  mining  directorates, 
but  the  outlook  is  too  unsettled  to  attract  assistance 
^from  the  public.    The  Jantai"  Nigeria  Company  offered 
to  shareholders  £25,000  Ten  per  Cent.  Five-year  De- 
bentures, .redeemal)le  at   120  per  cent.,  but  the  poor 
response  caused  the  issue  to  be  abandoned.    Subscrip- 
.tions  to  oil  ventures  reached  an  unusually  high  figure 
at  i'6.064,411,  mainly  the  result  of  the  Mexican  Eagle 
offer  at  par  of  one  Ordinaiy  share  of  $10  (£1  8s.) 
for  eveiy  two  shares  held.    The  figure  of  £2,183,260 
under  the  heading  of  shipping  represents  the  total  cash 
subscriptions  to  the  £4,000,000  Seven  per  Cent.  Mort- 
gage Debenture  stock  ci'eated  by  the  Cunard  Company. 
As  £1,574,156  of  the  scrip  was  reserved  for  conversion 
purposes,  only  £2,425,844  nominal  was  placed  on  the 
market,  and  at  the  issue  price  of  ninety  was  readily 
absorbed. 


THE  CAPITAL  SDBSCRIPTIONS  OF  GREAT  BRITAIN   IN  JANUARY. 
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200,000     —         — 


Jan.  1921  Jan.  1920  Jan.  1919   Jan.  1921  Jan.  1920   Jan.  1919 


219.000 


699,447   339,463 


—  4,694,945 
667,950  21,498,026 
200,000     — 


—  117,500 
235,085  382,500 

—  5,085,266 

—  570.000 

.  —  1,196.762 


2,183,260   2.042,660 


11.710     — 

656,000     — 
70,000     — 


602,732 


—     235,085 


176,786 


14.791 
6,064.411 


105,531     — 
763,406   112,000 


297,500 
1.116,000 


Total 
Municipal 
(Government 

Grand  Total 


3,067.295     34.888.212 

122,2R0       1.038.916 

7.500,000      9.112.888 


n,786       1.179,187 


3,672,221       6,369,988       4,763.803 


14.791 
6,064,411 

71,786 
2,183,260 


720,232 
382,500 

5,190,797  \ 
1,333,406 

1,196,762 

297,500 

1,116,000 

1,179,187 
2,042.660 


2,400,000 
697,188 

11,710 

656,000 
182,000 

176,786 


196,058,700 


5,470,000 


451,463      9,437,283    39,652.015        4,123,684 

—  122,290       1,038,916  — 

—  7,500,000    14,582,888    196,058.700 


10,567,295     44,040,n0<)     199.730.921       6.369,988     10.233,803      451.463    17,059,573     55,273,819     200.182,384 
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II. 


BOOT  AND  SHOE  COMPANIES. 

The  rcpoi-ts  of  tlio  Public  Bouclit  Boot  (.'ompany, 
[jiniited,  inid  Lennards,  Limited,  now  publijshed  for 
the  past  year,  show,  in  common  with  many  of  the 
-other  companies,  a  ^harp  falling-off  in  net  profits,  the 
decline  amounting  to  £45,806  and  £29,811  respec- 
tively. In  each  case  a  less  conservative  policy  has 
been  adopted,  the  dividend  being  maintained  by  the 
Public  Benefit  Boot  Company,  Limited,  and  substan- 
tially increased  by  Lennards,  I-imited.  A  sum  of 
.€6,446  has  been  applied  by  the  first-named  Company 
in  writing  of^  issue  expenses,  but  the  resei've  alloca- 
tion is  £6,000,  as  compared  with  t'iO.OOO  in  the  pre- 
vious year.  The  results  are  emlxidiod  in  the  following 
table,  the  figures  for  1918  and  1919  being  reproduced 
for  purposes  of  comparison:  — 


X:unc  of  f'ompany 


i'tiblic  Benefit  Boot  Co.,  Ltd. .. 


of  tiio  general  reserve  was  capitalised  during  the  year 
by  the  issue  of  bonus  shares,  leaving,  with  the  alloca- 
tions now  made,  a  balance  of  £40,000  to  the  credit 
of  that  account.  The  capital  rcsei-vo  of  £150,000 
shown  in  the  balance  sheet  of  Lennards,  Limited,^  is 
'invested  in  the  Ordinary  shares  of  its  subsidiary.  The 
fixed  assets  of  Freeman,  Hardy  and  Willis,  Limited, 
and  Stead  and  Simpson,  Jyimited,  show  an  increase  as 
compared  with  the  previous  year  of  £70,547  and 
£59,S32  res[x>ctively.  the  net  additions  made  by  the 
other  companies  being  relatively  unimportant.  The 
freehold  properties  of  Lennards,  Limited,  have  been  sold 
to  a  sulwidiary  undertaking,  in  which  all  the  Ordinaiy 
shares,  amounting  to  £150,000,  are  held  by  the  parent 
Company.  Goodwill  figures  prominently  in  the 
balance  sheets  of  W.  .\bbott  and  Sons,  Limited,  and 
the  London  Shoe  Company,  Limited,  but  the  valuation 

Special        Cairicd 


^'eal•  ended 

Net  Profitt- 

-Pref.  Di\ 

• ^ 

,— Urdiiiaiy 

Div , 

Tu  Reserve 

AlUjcations 

Forwart 

£ 

£ 

% 

£ 

% 

E 

£ 

£ 

f  1918,  Dec.  28 

43,4?6 

13,252 

6 

7,125 

12* 

11,000 

— • 

26,G16 

1  1919       „     27 

75,063 

13,020 

6 

7,000 

12i 

20,000 

^ 

61,6.59 

(1920      „    31 

29,257 

18,787t 

6 

7,000 

12i 

5,000 

6,446 

^3,683 

(1918       „     28 

50,724 

6,000 

0 

12,.i00 

m 

— 

23,816 

35,674 

,1919       „     27 

78,213 

7,240 

6 

14,118 

m 

24,653 

30,000 

45.870 

(1920      „    :!l 

48,402 

7,.500 

6 

25,000 

20 

31,633 

— 

30,146 

Lennards,  Lt<l. 

*  Including  dividend  on  Preferred  Ordiiiiiy  shares.  f  Including  dividend  on  Preference  shares  issued  during  the  year. 

X  After  providing  for  depreciation,  taxation  and  prior  charges. 


In  the  table  at  the  foot  of  the  page  are  analysed 
the  latest  available  balance  sheets  of  the  various  com- 
panies. Issues  of  capital  were  made  in  several  in- 
stances in  1919,  and  during  the  period  covered  by  the 
last  report  an  additional  Ordinary  capital  of  £100,000 
was  created  by  Freeman,  Hardy  and  Willis,  Limited; 
.£50,000 'by  Stead  and  Simpson,  Limited;  and  £37,600 
by  W.  Abbott  and  Sons,  Limited,  while  the  Preference 
capital  of  the  Public  Benefit  Boot  Company,  Limited, 
was  increased  by  £151,515.  It  should  be  noted  that 
since  the  date  of  the  last  accounts  an  issue  of  £250,000 
Eight  per  Cent.  Seven-year  notes  has  been  made  by 
R.  and  J.  Dick,  Limited,  and  reserves  of  £12,500  have 
Ijeen  capitalised  by  H.  E.  Randall,  Limited.  Many 
of  the  companies  have  accumulated  strong  resen'es, 
and  except  in  the  case  of  Stead  and  Simpson,  Limited, 
p)ovision  has  also  been  made  for  taxation  The 
reserve  fund  of  Freeman,  Hardy  and  Willis,  Limited, 
remains  unaltered  at  £100,000.  The  reserve  ir^-  con- 
tingencies has  been  increased  from  £50,000  to 
£80,677,  but  the  superannuation  fund  of  £53,365, 
wHch  appeared  in  the  previous  balance  sheet,  does 
not  figure  in  the  present  accounts.  The  premium 
received  on  the  issue  of  shares  during  the  year  is 
shown  at  £50,000.  There  is  also  a  reserve  of 
£100,000  for  freehold  and  leasehold  premises.  The 
Preference  dividend  reserve  fund  created  by  R.  and 
J.  Dick,  Limited,  has  heon  reduced  from  £60,000 
to  £50,052,  but  the  general  reserve,  with  the  alloca- 
tion made  last  year,  is  increased  to  £140,850.  In- 
cluded among  the  reserves  show^i  in  the  balance 
sheet  of  Stead  and  Simpson,  Limited,  is  a  super- 
annuation fund  of  £21,525,  and  a  contingency  account 
of  £20,000.  The  property  reserve  fund  is  increased 
from  £20,000  to  £40,000.  With  regard  to  W. 
Abbott  and  Sons,  Limited,  a  sum  amounting  to  £37,600 


attached  to  this  item  by  three  other  companies  is  not 
disclosed,  being  included  among  the  fixed  assets.  The 
stocks  held  by  eight  of  the  companies  show  a  large  in- 
crease as  compared  with  the  pre^^ous  year,  but  a 
reduction  is  shown  by  J.  Sears  and  Company,  Limited, 
J.  Loveys  and  Company,  Limited,  and  the  Public 
Benefit  JBoot  Company,  Limited,  the  decrease  being 
most  pronounced  in  the  case  of  the  firet-named.  The 
investments  of  R.  and  J.  Dick,  Limited,  Lennards, 
Limited,  and  Freeman,  Hardy  and  Willis,  Limited, 
are  largely  represented  by  interests  in  associated 
undertakings. 

It  may  be  pointed  out.  that  the  latest  balance 
sheet  of  the  first-named  concern  does  not  in- 
clude the  accounts  of  its  American  subsidiaries  for 
the  past  financial  year.  The  cash  balances  of  many 
of  the  companies  are  small,  but  in  the  case  of  J.  Sears 
and  Comfxiny,  Limited,  and  Freeman,  Hardy  and 
Willis,  Liriiited,  the  holdings  amount  to  £204,724 
and  £150,856  respectively.  In  several  instances  also 
debts  form  a  veiy  small  proportion  of  the  total  assets, 
sales  being  largely  effected  on  a  cash  basis.  The 
majority  of  the  companies  include  the  provision  which 
has  been  made  for  taxation  among  sundry  creditors, 
but  in  the  balance  slieets  of  W.  Abbott  and  Son. 
Limited,  and  Lennards,  Iiimite<l,  this  reserve  is  shown 
separately  at  £58,895  and  £42,878  respectively.. 

The  he<ivy  expenditure  on  stocks  by  the  various 
companies  is  reflected  in  the  stringency  of  liquid 
capital.  Thus,  taking  the  provisions  which  have  been 
made  for  taxation  to  represent  the  actual  amount 
due  under  that  heading,  and  allowing  lor  dividends 
payable,  the  total  of  the  sundry  creditors  exceeds  the 
combined  totals  of  cash,  sundry  debtors,  and  invest- 
ments (other  than  those  in  subsidiary  concerns)  in 
the  balance  sheets  of  nine  of  the  companies. 


Analysis  of  Latest  Published  Balance  Sheets. 


Name  of  Company 


IssuGil  Share 
-Capita'  — 


Preference  Ordinary 


Frcem;in,  Hanly  and  Willis,  Ltd... 

.T.  Seirs  wi  Co.,  Ltd 

Stead  and  Simpson,  Ltd 

J,  Loveys  and  Co.,  Ltd 

B.  and  .T.  Dick,  Ltd 

W.  Abbott  and  Sons,  Ltd. 

Salter  and  Salter,  Ltd 

Txjndon  Shoe  Co. ,  Ltd 

Public  BeneQt  Boot  Co.,  Ltd. 

H.  B.  Randall,  Ltd 

Lennards,  Ltd 

•"  Exolnding  stocks, 


£ 

250,000 

300,000 

.    163,226 

.    60,000 

,    325,000 

C.O.OOO 

<10,000 

I'.j.OOO 

■121,5165 

85,000 

125,0)0 


£ 

476,000 

280,000 

140,000 

100,000 

487,600 

84,600 

20,000 

2,000 

80,000 

85,000 

125.1100 


Debenture        Sundry 
Capit'U         Creditors  (c) 
£  £ 

200,000  (6%)    681,275 
—  279,063 

150,000  (4i%) 


164,420 

16,214 

813,376 

166,329 

3G,25; 

26,330 

133,123 

150,969 

183,293 

t  Defioienoj.  {  lucludio:;  RoodwiU 

a)  The  above  total  iiioludes  sundry  "debtors.  (6)  Dclicienoy 

ic)  tneUiding  provision 


40,000  (11%) 


4,500  (5%) 
50,0011  (4°; 


Reserves 

and 

Carry 

Forward 

£ 
•i07.9Ce 
133,159 
274,563 
40,369 
334,378 
59.31S 

13,870 

15,117 

141,184 

74,586 

230,146 


Fixed 

Assets 

£ 

470,745 

370,5631 

307,192 

66,000} 

73,538 

36,085 

44,584 

20,910 

2G6,447J 

123,665 

48,475 


Ooodwill 
£ 


30,000 

6,000 

22,500 


Stocks 
£ 
1,062,786 
418,813 
857,311 
136,771(a) 
1,061,188    439,052 


Sundry 
Debtota 

£ 
."2,479 
5,375 
17,139 


232,053 
116,010 
60,9«9 
473,  06 

149,069 
492.263 


4,567 

3,133 
4,3<:S 
72.114 

4.1116 


Invest- 
ments 
and 
Oash 
£ 
328,231 
397.461 
573 
13,812 
386,476 
67,541 
4,529 
6,934 
21,659 
55,214 
17' ,'579 


Surplus  cii 
Liquid 
Assets*  over 
Current 

Liabilities 
£ 

276,565+ 
23,783 

436.7S0t 

2,402(6) 

305,165t 
94.221t 
31,723t 
12.263* 

lOl.lOlt 
!3.6S9t 
10 ,598 t 


§  In.-ludini;  £120,000  in  Preferred  Ordinary  shares. 
of  liquid  asse       loluding  sundry  dobtora  as  well  as  stocks. 
for  tiixalion. 
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AMERICAN  RAILROADS. 
EFFECT  OF  RATES  AWARD. 

It  is  now  five  months  since  the  rental  guarantee  of  the 
Government  to  the  American  raihx>ads  came  to  an  end, 
and  for  three  of  those  months,  down  to  November  in- 
clusive, working  returns  are  available.  It  will  be 
remembered  that  the  increased  charges  sanctioned  by 
the  Interstate  Commerce  Commission  in  order  to  fill 
the  heivy'  revenue  deficit  in  all  the  lines  came  into 
operation  as  from  August  26  last.  The  results  for  the 
197  steam  railroads  included  in  Class  I.  under  the 
Government  classification  in  the  months  since  August 
for  which  refcums  of  income  and  expenditure  have  been 
lodged,  are  as  follows: — September,  increase  in  gross, 
compared  with  September  1919,  £113,784,000,  or 
twenty-three  per  cent. ;  increase  in  net,  compared  with 
September  1919,  $8,906,000,  or  ten  per  cent ;  October 
increase  in  gi'oss  compared  with  corresponding  month 
of  1919,  $130,571,000,  or  twenty-six  per  cent. ;  in- 
crease in  net,  $14,937,000,  or  fourteen  per  cent.; 
November,  increase  in  gross,  $154,240,000,  or  thirty- 
five  per  cent. ;  increase  in  net,  $37,534,000,  or  seventy- 
seven  per  cent.  Thus  there  is  a  veiy  striking  expan- 
sion in  the  net  gain  for  November,  and  as  individual 
rather  than  aggregate  results  are  of  interest  lo  stock- 
holders, we  give  below  a  table  showing  comparative 
figures  for  thirty  of  the  leading  American  lines. 

A  strange  lack  of  uniformity  is  notioeable-in  the 
results.  Some  roads  have  increased  tlieir  surplus, 
while  others  have  succeeded  only  in  swelling  tjieir 
deficit.  The  net  earnings  ol  the  New  York  Central 
rose  by  $2,026,000,  of  Missouri  Pacific  by  $2,261,000, 
of  the  Illinois  Central  by  $2,140,000,  of  the  Phila- 
delphia and  Eeading  by  $1,884,000,  and  of  the 
Chicago,  Burlington  and  Quincy  by  $1,764,000;  but 
Boston  and  Maine  showed  a  decline  of  $1,526,000, 
Atchison,  Topeka,  and  Santa  Pe  of  $1,521,000,  and 
New  York,  New  Haven  and  Hartford  of  $1,151,829. 
The  declines  are  the  more  remarkable  since  the  com- 
parison in  each  case  is  made  with  November  1919,  a 
very  unfavourable  month  for  railway  traffics  in  the 
United  States  on  account  of  the  strike  that  had  been 
called  in  the  bituminous  coalfields. 

It  is  possible  that  the  full  benefit  has  not  yet  been 
reaped  of  the  rate  awards  made  by  the  Intei-state  Com- 
merce Commission.  As  offsetting  the  increase  in 
freights,  it  must  be  remembered  that  a  minimum  addi- 
tion of  $-50,000,000  per  month  was  made  to  the  rail- 
way companies'  operating  bill  following  the  wage 
advances  granted  'by  the  Railway  Labaur  Board  in 
July  last.  Staffs  are  now  being  reduced  as  trade 
slackens,  and  it  is  probable  that  the  less  efficient  are 
being  weeded  out,  a.  commendable  course  which  should 
lead  to  increased  efficiency  and  a  reduction  in  amount 
of  gross  revenue  earmarked  for  lalxiur  costs. 

RETURNS    FOR 


The  Companies  are  at  present  saddled  with  a  heavy 
burden  in  respect  of  maintenance  outlays.  As  previ- 
ously pointed  out,  the  condition  of  track  and  e.quip- 
ment  wlien  the  lines  reverted  to  private  ownership  in 
March  last,  on  the  cessation  of  Government  control, 
was  extremely  defective,  and  a  large  expenditure  was 
required,  and  is  still  required,  to  bring  the  lines  to  a 
desirable  standard  of  efficiency.  The  outlay,  besides 
being  non-recun-ent,  is  also  to  a  large  extent  productive, 
and  when  aiTears  of  repairs  and  maintenance  of  per- 
manent way  and  rolling  stock  have  been  worked  off, 
operating  expenses  will  swallow  a  smaller  proportion 
of  the  revenue. 

When  granting  the  freight  increases  the  Interstate 
Commerce  Commission  aimed  at  bringing  in  an  addi- 
tional income  to  all  the  lines  of  about  $1,500,000,000 
per  annum.  Tlie  determination  of  the  exact  advances 
to  be  made,  considering  the  multitude  of  categories, 
schedules,  and  distances  involved,  was  a  matter  of 
groat  difficulty,  but  the  new  rates  should  certainly 
bring  in  an  addition  to  gross  revenue  of  at  least 
$1,300,000,000  per  annum.  "^  A  factor  affecting  the 
November  figures,  and,  accordingly,  both  the  tables 
accompanying  th's  article,  is  the  holding-up  of  increases 
on  intra-State  traffic  through  the  opposition  of  a  num- 
ber of  the  State  authorities.  The  effect  naturally  varies 
with  the  amount  of  intra-State  traffic  handled  by  each 
line,  but  of  this  no  particulare  are  available. 

The  aggregate  results  of  thirty  of  the  Chief  Ameri- 
can systems  for  the  eleven  months  ended  November  30, 
1920,  as  compared  with  the  con-esponding  period  of 

1919,  are  given  in  the  table  on  page  217. 
Covering  as  they  do  a  very  unfavourable  period  for  at 
least  eight  months  up  to  the  end  of  August  last,  it 
is  not  surprising  that  declines  in  the  surplus  of  revenue 
over  expenses  for  the  eleven  months  are  manifest  in 
almost  evei-y  case.  We  mav  quote  as  examples — New 
York  Central,  1920,  $44,445,605.  1919,  $97,505,673; 
Southern  Pacific,  1920,  $35,524,643,  1919, 
$47,742,271;  Atchison,  Topeka  and  Santa  Fe,  1920, 
$35,292,237,  19W,  $46,773,880;  Baltimore  and  Ohio, 

1920,  $4,947,889,  1910,  $11,975,216;  and  Union 
Pacific,  1920,  $49,996,648,  1919,  $52,383,444.  The 
total  surplus  for  the  thirty  roads  was  reduced  by  forty- 
eight  per  cent.,  from  $557,481,321  in  1919,  to 
$290,320,636  in  1920.  The  November  returns,  as 
given  by  themselves  iu  the  first  table,  are  certainly 
more  encouraging,  and  are,  besides,  more  trustworthy 
as  a  guide  to  future  earning  capacity.  No  final  agree- 
ment has  yet  been  reached  in  the  dispute  with  the 
Government  as  to  the  sunis  payable  under  the  tenns 
of  the  Government  guarantee.  Together  with  this 
disappointment  the  falling  off  in  traffics  consequent  on 
the  trade  depression  and  the  higher  rates  have  caused 

NOVEMBER    1920    AND    1919. 


-Revenue  in  JSoveniber- 


Railroad 

New  York  0  ntcal*  ...         

Southern  Pacific*     

Atchison,  Topeka  <Sc  Santa  f'e® 

Baltimore  &  Ohio    ... 

TTnion  Pacific®  

Chicai^o,  Milwaukee  &r  St.  Paul 

Ohicaso  &  N.  "Western       ...        

Illinois  Centra'  

Chicago,  Hock  Island  fc  Pacific 

liOuisviUe  &  Nashville        ...         „ 
Nov  York,  N.H.  &  Hartford        ... 

Great  Northern         

Missouri  Pacific        

Erie*  

St.  Louis  A-  San  TYancisco* 

Philadelphia  &  Eeading      

Chesapeake  &  Ohio... 

Boston  and  Maine   ...         

Wabash  

Minneapolis.  St.  Paul  &  S  S.M 

Delaware  &  Hudson  

New  York,  Chicago  &  St.  Louis 

Alabama  Great  Southern 

Union   KP..  (of  Penn.)         

Pennsylvania  Co.,  f... 

Chicaffo,  Burliti^on  &  Quincy        

Southern  Railwayl  ... 

Northern  Pacific  Rys.  *       

Pittsburg,  Cincinnati,  Chicago  &  St.  Louisf 
Norfolk  &  Western 

Grand  Total      


1920 
S 

69,766,696 

2(i,ri27,232 

21.188,478 

2.^,280,361 

19,647,152 

16,796,604 

11,916,610 

13,330,129 

11,461,099 

11,480,964 

11,566,228 

lL',316,649 

11,777,268 

l--',638,809 

8,906,684 

9,781,149 

8,500,831 

7,736,288 

6,720.648 

4,916,331 

4,1  51,759 

2,715,780 

1,001.607 

1,137,602 

68,108,616 

17,670,800 

12,683,819 

10,470,660 

11,386,173 

9,088,043 

442,646,836 


1919 

s 

50,204,093 

21,839,310 

20,787,156 

15,346,611 

16,720,959 

12,723,079 

12,130.661 

8,463,829 

9,6)9,688 

8,82.'i,436 

9,527,248 

9,418,964 

8,038,3.W 

7,612,252 

7,305,330 

6,726,497 

6,314,029 

6.467 .373 

4,312,697 

3,847,139 

2,813,113 

1,684,8.50 

1,069,828 

593,165 

36,737,999 

12,796,377 

11,146,187 

9,498,602 

7,180,718 

6,872,060 

332,692,199 


, — Expenditure  in  Koveml>er^ 

1920  1919 

»  S 

43,1.13,235  35,597,274 

21,927,786  16,172,882 

29,016,316  14,092,502 

20,667,356  14  062,912 

14,485,939  11,031,370 

13,694,999  ll,2-?8,770 

14.027,846  10,726,664 

11,39<,951  8,668,762 

11,100,277  9,024,125 

10,684-268  8,136,376 

11,140,48»  7,960,979 

9,690,068  8,340,162 

9,202,367  7,724,638 

11,933.837  8,119,250 

6,859,862  6,603,110 

7,846,823  6,675,563 

6,991.962  5,625,746 

8,665,1)65  6,770.811 

6,127.016  4,097,842 

4,298.140  3,069,842 

3,587,795  2,747,203 

2,080,766  1,616,905 

984,670  702,436 

979,346  734,874 

61,088,783  40,99(1,216 

13  623.696  10,,512,776 

11,746,899  10063,437 

8,662,061  6,861,699 

10,121,023  8,682.816 

7,664,697  6,107,074 


-Surplus  of  Revenue  in  November-^ 


372,037,028 


288,631,816 


1920 

S 

16,633,461 

4,599,444 

— 4,826,837 

2,612,796 

6,061,213 

2,100,505 

887,664 

1,93,5,178 

1,360,«22 

896,686 

414,739 

2,726.581 

2,574,891 

704,972 

2,046,722 

1,934.326 

1,608,869 

—    829,280 

593,533 

648,191 

663,964 

€29,012 

76.937 

168,257 

7,020,033 

4,047,104 

936,920 

1,908,609 

1,262,150 


70,609,808 


1919 
$ 

14,606,819 
6,666,428 
6,694,654 
1,293,599 
4,683,589 
1,494,309 
1,404,897 

—  204,933 
625,463 
690,159 

1,666,269 

1,078,802 

313.812 

—  606,998 
1,702,220 

49,934 

—  271,717 
696,662 
214.766 
777.297 

65,910 
168,945 
367,392 

—  141,709 

—  6,252,217 
2,283,601 
1,082,760 
2,646,903 

—1.402,097 


44,160,384 


*  Including  extensions  and  subsidiary  lines. 


t  Part  of  the  Pennsylvania  system. 


}  Part  of  the  Southern  Railway  sjretem. 
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in  some  cas«s  a  postponement  of  orders  Tl.i  rails  and 
equipment. 

The  results  yielded  bj-  the  higher  rates  have  been 
somewhat  disappointing.  The  Transix)rtation  Act 
aUowed  an  interest  rate  of  five  and  a-half  per  cent, 
per  annum  on  the  ascertained  value  of  the  companies' 
properties,  plus  an  additional  one-half  per  cent,  to 
recoup  capital  outlay.  According  to  stati.stics  prepared 
by  the  Association  of  Railway  Executives,  the  Novem- 
ber net  operating  income  of  all  the  Class  I.  roads  was 
equivalent  to  only  three  and  a-half  per  ceot.  on  the 
provisional  valuation  of  their  properties  as  made  by 
the  Interstate  Commerce  Commission.  The  rate 
advances     were    granted     on    the     supposition    that 


carriers  would  thereby  be  enabled  to  earn  a  ininirntun 
of  five  and  u-half  to  six  per  cent,  on  the  capital  which 
they  employed.  The  net  operating  income  in  Novem- 
ber" was  only  $57,742,000;  and  to  secure  a  six  per 
cent,  return  it  should  have  been  $99,286,000.  If  we 
take  the  aggi-egate  operating  income  for  the  three 
months — September,  October,  and  November — during 
which  the  rate  advances  have  been  in  force,  we  find 
that  it  represents  a  return  of  about  four  per  cent,  to 
the  carriers.  The  fall  in  traiTics  has,  of  course,  pre- 
vented the  full  benefit  of  the  increased  rates  being  felt, 
but  at  $219,508,CKX)  the  net  income  was  actually 
$100,000,000  less  than  the  amount  anticipate<l. 


Railroad  Revenue 

$ 

New  Tnrk  Central"        .S;0,S39,467 

Southern  Panilic'           255,885,908 

Atchison,  Topeka  &  Santa  Ke'-           ...  230,-.;93,647 

Baltimore  &  Ohio          210,869,617 

Union  Pacific* 192,654,109 

Chicago,  Milwaukee  &  St.  Paul           ...  154,.i72.11S 

Ohicaco  &  N.  We.<tern              151,868,017 

Illinois  Central 132,1*36,725 

OhicaOT.  Ro<-k  Island  &  Pacilic          ...  124,081,386 

I^uisTiUe  &  N'.ishvilie 115,117,552 

New  York,  N.n.  &  nartfoDi 114,663,960 

Great  Northern               114,364,740 

Missouri  Paci tic              107,437,741 

Brie*       111,896.662 

fit.  Louis  A*  San  Kranc'sco''     88,865,600 

Phila  lelphia  &  Rearlin'^           84,650,977 

Chesapeake  &  Ohio       1 81,641,941 

Boston  &  Maine             ...  "9,451,013 

Wabash 54,276,953 

Minneapolis,  St.  Paul  &  S.S.M.           ...  44,304,223 

Delaware  -t  Hudson     39,886,417 

Hew  York,  ChicaCT  4-  St.  Louis         ...  25,695,130 

Alabama  lireat  Southern         10,443,792 

Union  RR.  (o!  Penn.) 9,928,075 

P»nns.vlvauia  Co.f         514,264,69ti 

Chicago,  BurliuLrton  &  Quincy             ...  169,339,076 

Southern  Riilway          139.284,958 

Northern  Tao  Sc  System*        103,180,525 

PittsbuTo'h,  Cincinnati,  Chicago  &  St. 

I^uist              98,497,602 

Korfoli  j:  Western       78,107,975 


January  1  to  November 
Expenses 
% 

526,383,862 

220,361,265 

195,001,410 

205,921,728 

142,657,461 

148,698,810 

140,754,833 

122,531.503 

115,801,119 

111,014,900 

114,246,518 

101,871,189 

101,725,561 

117,823,970 

77,464,421 

79,036,837 

70,529,015 

82,306.493 

63,817,056 

39,622,336 

37,394,694 

20,014,280 

8,282,336 

9,523,551 

639,724.448 

147,965,815 

117,154,528 

88,903,457 

104.638,578 
76,327,923 


30,1920 , 

Surplus  or  Deficit 
S 

-H  44,445,605 
+  36,524,643 
-f  35,292,237 
+  4.947,839 
4-49,996,648 
+  5.873,308 
-1-11,113,184 
■+  9,505,162 
+  8,280.267 
+  4,102,652 
+  416,442 
-H2, 493,551 
+    5;712,180 

—  5,927,308 
-1-11,401,179 
-I-  5,614,140 
-HI, 01 5,929 

—  2,847,480 
+  459,897 
-I-  4,681,887 
-t-  2,491,723 
-1-  5,680  ,S5iJ 
-t-  2,181,456 
+  404,524 
—25,489,758 
-1-21,373,360 
+  22,130,430 
+14,277,068 

—  6,040,976 
+  1,780,047 


, — January 

Revenue 

$ 
477,959,219 
216,207  285 
187,957,349 
166,874,202 
163,516,422 
137,783,972 
128,495,810 

98,134,460 
101,427,537 

97,869,337 

96,602,392 

98,444,269 

84,920,779 

94,219,915 

74,255,720 

66,767,564 

65,799,338 

66,142,694 

44,224,914 

39,009,993 

31,810,980 

21,349,919 

9,559,489 

7,116,478 

447,885,998 

141,282,1  6 

116,929,031 

93,628,176 

85,100,763 
70,354,702 


1  to  November  30 
Expenses 

380,453,546 

168,465,014 

141,183,469 

1.54,898,986 

111,13.',978 

125,517,255 

108,037,907 

89,300,367 

87,052,528 

85,016,137 

83,771,272 

78,918,730 

75,430,176 

88,916,985 

57,278,111 

69,055,958 

64,672,761' 

69,117,637 

40,094,257 

31,292,650 

28,879.572 

16,516,694 

7,778,667 

6,993,548 

412,09   ,884 

109,448,1   6 

10  .,212,179 

70,527,713 

81,122,340 
57,970,066 


1919 


Surplus 
t 

+  97,505,673 
+  47,742,271 
+  46,773,880 
+  11,975,216 
+  52,383,444 
+  12,266,717 
+  20,457,903 
+  8,834,093 
+  14,375,009 
+  12,853,200 
+  12,831,120  I 
+  19,525,539 
+  9,490,604 
+  6,302,930 
+  16,977,609 
+  7,711,606  ! 
+11,126,577 
+  7,025,057] 
+  4,130,657 
+  7,717,343 
+  3,931.408 
+  4,833,225 
+  1,780,822 
+  122,930 
+  35,792,114 
+  31,834,000 
+13,716,852 
+23,100,463 

+   3,978,423 
+12,384,636 


Oraud  Total  ...     4,208,300,598 

*  Indudinij  extensions  and  subsidiary  lines. 


3,917,979,962  +290,320,636  3,531,630,843  2,974,149,522  +657,481,321 

t  Part  of  the  Peimsylvania  System.  J  Part  of  Soatnern  Railway  System. 


COMMODITY  PRICES  IN  THE  UNITED  STATES. 


The  fall  in  the  prices  of  the  pivotal  raw  materials, 
vrhich  had  proceeded  so  fast  in  October  and  November, 
showed  a  tendency  to  slow  down  in  the  last  months 
of  1920.  The  index  maintained  by  the  Federal  Eeser\-e 
Bank  of  New  York  of  the  prices  of  twelve  basic  com- 
modities— namely,  cbtton,  liides,  hogs,  rubber,  copper, 
sugar,  wheat,  corn,  iron,  lead,  petroleum,  and  lumber 
— shows  the  following  monthly  decreases,  expressed 
in  percentages,  since  the  peak  in  the  middle  of 
May:  — 


May  (\fter  17thi 

...     1 

September        

...     6 

June      

2 

Octo  ler 

...  U 

July       

...     3 

K..vcmt>er         

...  13 

AuffU^t...           

...     4      , 

December  (to  2;th)    ... 

i) 

The  first  six  commodities  above  mentioned  are  now 
at  or  near  their  pre- War  prices,  according  to  the  in- 
formation supplied  by  tlie  Bank.  The  fall  has  been 
so  abrupt  that  industries  which  convert  these  materials 
into  the  kinds  of  goods  purchased  by  consumers  have 
had  little  opportunity  for  readjustment,  and  conse- 
quently the  decline  in  retail,  and  even  in  v^'holesale, 
prices  of  manufactured  goods  has  reflected  only  in 
part  the  decline  in  raw  material  prices.  But  the 
twenty-two  and  a-half  per  cent,  reduction  in  wages 
which  textile  mills  in  the  East  have  generally  in- 
augurated, and  which  is  spreading  gradually  to  other 
industries,  is  an  indication  that  the  usual  second  phase 
of  post- War  readjustment  has  been  entered.  In  this 
phase,  which  is  slower  than  the  first,  retail  prices  are 
gradually  lowered  by  means  of  better  organisation  and 
labour-saving  machinery,  by  greater  productivity  of 
the  wage  earners,  and  by  wage  reductions  conespond- 
ing  roughly,  but  not  always  synchronising,  with  reduc- 
tions in  actual  living  costs. 

Witli  these  decreased  commodity  values  it  would 
be  natural  to  expect  that  the  volume  of  credit  required 
to  produce,  can-y,  and  distribute  them  would  decrease 
also.       A  fall  in  security  values  is  reflected  almost 


immediately  in  the  volume  of  loans  on  securities.  But 
a  fall  in  commodity  prices,  such  as  has  been  expen- 
enced  as  a  part  of  the  present  w'orld-wide  industrial 
readjustment,  is  not  so  easily  or  promptly  reflected  in 
credit.  The  reason  for  this  is,  in  the  opinion  of  the 
Bank,  that  it  is  so  much  more  complex  and  involves 
so  many  interests  and  industries,  so  much  congestion 
of  commodities  and  shifting  of  credit,  and  so  much 
exercise  of  human  judgment  as  to  the  policies  to  be 
pm'sued,  that  its  reflection  in  credit  is  necessarily 
slower.  Eventually,  however,  the  reflection  is  bound 
to  take  place. 

It  is  most  important  in  such  a  period  that  there 
should  be  sufficient  elasticity  of  credit  to  enable  the 
various  interests  and  industries  to  mature  and  cany 
out  their  plans  without  the  fear  that  the  necessai'V 
credit  facilities  may  be  lacking.  Looking  back,  it 
appears  that  during  the  early  months  of  falling  prices, 
refened  to  above,  tlie  volume  of  credit  remained  prac- 
tically stationary,  and  that  during  the  later  months, 
when  the  fall  was  most  acute,  the  volume  of  credit 
actually  increased.  Thus,  in  a  year  which,  from  tlie 
point  of  view  of  credit,  has  heeu  marked  bj'  the 
measurable  recoveiy  by  the  Fe<leral  Reserve  Bank  of 
the  control  of  credit  through  discount  rates,  which  in 
part-  had  been  relinquished  to  facilitate  w-ar  financing, 
it  seems  clear  that  the  recoveiy  of  credit  control  has 
not  been  at  the  expense  of  credit  elasticity.  The 
higher  rates  established  indicated  the  desirability  that 
inflation  should  proceed  no  further,  but  they  have  at 
no  time  prevented  the  granting,  continuing,  or  even 
increasing  of  credit  where  conditions  justified  such 
action.  It  is  interesting  to  note  that  in  December  last 
bank  clearings  showed  a  shrinkage  of  about  ten  per 
cent,  as  compared  with  twelve  months  previously,  the 
decline  being  due  to  the  lower  level  of  commodity 
prices  and  the  possibly  smaller  volume  of  goods  enter- 
ing into  consumption. 
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BRITISH  RAILWAY  RESULTS. 

Underground  Eailways. — The  dividends  of  all 
the  comjiaiiies  in  the  London  Underground  railway 
group  for  1920  fall  below  those  of  1919.  The  Under- 
ground Electric  Eailways  Company,  which  made  no 
interim  distribution,  is  paying  at  the  rate  of  two  per 
cent.,  tax  free,  on  its  six  per  cent.  Income  Bonds  for 
the  last  half-year.  For  1919  it  paid  four  per  cent,  on 
these  bond's  and  for  1918  five  per  cent.  The  Central 
London  dividend  on  the  Deferred  is  one-half  per  cent. 
for  the  year,  as  against  three  and  a-half  per  cent,  for 
1919  and  four  for  1918.  The  London  Electric  is  pay- 
ing one  per  cent,  on  the  Ordinary,  making  one  and 
one-eighth  for  the  year,  as  against  one  and  five-eighths 
for  1919  and  two  for  1918.  The  City  and  South 
London's  rate  on  the  Ordinary  is  one  and  a-quarter 
per  cent.,  making  one  and  a-half  for  the  year,  as 
against  two  for  1919  and  for  1918.  On  its  Second 
Preference  Stock  the  Metropolitan  District  is  paying 
one  and  three-quarters  per  cent.,  making  three  per 
cent,  for  the  year,  as  against  four  for  1919  and  five 
for  1918.  The  London  General  Omnibus  dividend  on 
the  Ordinary  is  five  per  cent.,  free  of  tax,  for  the 
year,  as  against  seven  for  1919  and  eight  for  1918. 
The  balances  carried  forward  are:— Undergi-ound 
Electric  £2{),!236,  against  £34,000  last  year;  Central 
London  £,15,160,  against  £11,762;  London  Electric 
£22,350,  against  £20,942;  City  and  South  London 
£13,820,  against  £19,750;  Metropolitan  District 
£20,537,  against  £22,098;  and  London  General  Omni- 
•bus  £58,843,  against  £59,726. 

MiDL.VND. — The  directors,  after  making  an  alloca- 
tion of  £100,000  to  general  reserve,  recommend  a  divi- 
dend for  the  year  1920  at  the  rate  of  £2  10s.  per  cent, 
'on  the  Preferred  Converted  Ordinary  stock,  and  at  the 
rate  of  £4  15s.  per  cent,  on  the  Defen-ed  Converted 
Ordinary  stock,  being  equal  to  seven  and  a-quarter  per 
cent,  on  the  former  Ordinary  stock.  Interim  divi- 
dends at  the  rate  of  £1  5s.  for  each  £100  of  Pre. 
ferred  stock,  and  at  the  rate  of  £2  for  each  £100  of 
Defen-ed  stock  were  paid  on  August  7  last,  leaving 
now  to  be  paid  £1  5s.  for  each  £100  of  PrefeiTed  stock 
and  £2  15s.  for  each  £100  of  Defeired  stock.  The 
balance  carried  forward  is  about  £172,000.  The  divi- 
dend  for  the  year  1919  was  at  the  same  rate,  and  the 
'balance  carried  forward  on  December  31!  1919  was 
.£163,525. 

London,  '  Brighton  .\nd  South  Co.\st. — T\\e 
accounts  for  the  year  ended  December  31,  1920,  sub- 
ject to  the  completion  of  the  audit,  show  a  balance 
which  will  enable  the  board  to  ^propose  the  following 
dividends  on  the  Ordinai-y  stot-k:  £4  percent,  for  the 
half-year  on  the  undivided  Ordinary  stock,  making 
with  £1  5s.  per  cent,  already  paid  £5  5s.  per  cent, 
for  the  year;  £3  10s.  per  cent,  for  the  half-year  on 
the  Preferred  Ordinary  stock,  making  with  the  £2  10s. 
per  cent,  already  paid  the  maximum  dividend  of  six  per 
cent,  for  the  year  1920;  and  £4  10s.  per  cent,  for  the 
whole  year  1920  on  the  Defen-ed  Ordinary  stock,  the 
same  as  last  year,  leaving  a  balance  of  about  £35,512 
to  be  can-ied  forward,  as  compared  with  £32,890 
brought  in. 

South  Eastern  and  Chatham. — The  report  of  the 
South  Eastern  and  Chatham  Eailway  Companies 
Managing  Committee  for  the  year  ending  December  31 
shows  a  balance  of  revenue,  subject  to  final  audit,  of 
£l-)844,273  divisible  between  the  South  Eastern  and 
London,  Chatham  and  Dover  Eailway  Companies  re- 
spectively in  the  proportions  of  fifty-nine  and  forty-one 
per  cent.  The  net  revenue  for  the  previous  year  was 
£1,896,036.  The  Managing  Committee  is  responsible 
for  the  management  and  maintenance  of  the  traffic,  but 
the  ownership  of  the  separate  undertakings  is  main- 
tained distinct.  The  Committee  therefore  considers 
that  the  unprecedented  position  of  the  railways  on  this 
occasion  would  be  l>etter  dealt  with  in  the  reports  of 
the  individual  companies. 

South  Eastern. — The  report    for  the    year  1920 


shows  a  balance,  after  providing  for  all  fixed  charges, 
of  £445,575,  as  compared  with  £450,014  for  1919. 
This  balance  will  pennit  of  the  payment  of  the  following 
final  dividends  on  the  Ordinary  stocks:  £3  5s.  per 
cent,  on  the  Undivided  Ordinai-y  stock,  making  with 
the  interim  payment  £4  5s.  per  cent,  for  the  year; 
£4  per  cent,  on  the  Preferred  Ordinary  stock,  bringing 
up  the  amount  for  the  year  on  this  stock  to  the  full 
dividend  ol  £6  per  cent. ;  £2  10s.  per  cent,  on  the 
Deferred  Ordinary  stock  for  the  year,  leaving  a  balance 
of  £18,482  to  be  carried  forward.  The  dividends  will 
be  paid  on  February  21  next.  Eeferring  to  tlie  future 
of  railways,  the  dii'ectors  state  they  consider  it  will  be 
necessary  for  the  Government  to  continue  such  assist- 
ance as  may  be  required  pending  the  carrying  out  of 
such  changes  in  rates  and  fares  as  will  maintain  the 
companies'  position  on  a  fair  pre-War  basis. 

London,  Chatham  and  Dover. — The  accounts  of 
the  London,  Chatham  and  Dover  Eailway  Company 
for  the  past  year  show  a  balance  of  £422,918  avail- 
able. The  directors  propose  that  a  dividend  of  £2  5s. 
per  cent,  be  paid  on  the  Arbitration  Preference  stock, 
making  the  full  dividend  of  £4-  10s.  per  cent,  on  this 
stock  for  the  year.  The  net  revenue  also  enables  the 
Board,  after  transferring  £10,000  to  resei-ve,  to  recom- 
mend the  payment  of  a  dividend  of  £3  per  cent,  on  the 
Second  Preference  stock  and  the  carrying  foi-ward  of 
a  balance  of  £84,043,  as  compared  with  £85,947  last 
year. 

Hull  and  Barnsley. — Including  £18,000  trans- 
ferred from  the  general  reserve  fund,  the  accounts  of 
the  Hull  and  Barnsley  Eailway  Company  for  the  year 
ended  December  31,  1920,  after  payment  of  fixed 
charges  and  Preference  stock  dividends,  leave  a  balance 
available  for  dividend  on  the  Consolidated  (Ordinary) 
stock  of  £164,943.  The  interim  dividend  of  one  and 
a-half  per  cent,  absorbed  £49,500,  leaving  £115,443, 
and  the  directors  recommend  a  final  dividend  of  three 
per  cent.,  making  four'  and  a-half  per  cent,  for  the 
year,  cariying  forward  a  balance  of  £16,443.  This 
compares  with  fom-  and  a-half  per  cent,  for  the  year 
1919,  with  a  balance  forward  of  £16,717. 

Great  Central. — The  accounts  for  the  year  ended 
December  31  last,  subject  to  final  audit,  show  a  balance 
which  enables  a  payment  to  be  made  at  the  rate  of 
three  per  cent,  for  the  whole  year  on  the  Company's 
Five  per  Cent.  Preference  stock,  1894,  carrying  for- 
ward a  balance  of  about  £10,200  to  next  year. 

North  Eastern. — The  accounts  for  the  year  ended 
December  31  last,  subject  to  final  audit,  show  a 
balance  which  will  admit  of  the  payment  of  a  final 
dividend  on  North  Eastern  Consols  of  four  and  a- 
quarter  per  cent.,  making,  with  the  interim  dividend 
paid  in  .August,  seven  and  a-half  per  cent,  for  the 
year,  after  placing  a  sum  of  £430,000  to  reserves  and 
carrying  forward  a  balance  of  £319,950. 

Great  Eastern. — The  dividend  at  two  and  three- 
quarter,s  i>er  cent,  for  the  year  is  the  same  as  foij 
1919.  No  mention  is  made  of  any  strengthening  of 
r-eseiwes,  which  last  year  received  £35,000,  and  the 
carry-forward  is  £1,700  lower  at  £112,200. 

North  Staffordshire. — Dividend  on  the  Ordinary 
stock  at  the  rate  of  six  and  a-half  per  cent,  per  annum 
for  the  past  half-year,  making  five  per  cent,  for  the 
year;  to  reserve,  £6,000;  carried  forward,  £12,373. 

Lancashire  a'so  Yorkshire. — The  final  dividend 
of  two  and  seven -eighths  per  cent,  makes  four  and 
a-half  per  cent,  for  the  year,  the  same  as  before,  with 
£41,200,  or  £400  less,  left  over. 

Great  North  of  Scotland. — The  Deferred  stock 
remains  unaltered  at  one  and  a-half  per  cent,  per 
annum,  to  which  it  was  raised  in  1918,  after  being 
for  the  preceding  four  years  at  one  per  cent.,  but 
the  carry-forward  is  reduced  from  £7,253  to  £6,283. 

Taff  Vale. — The  final  dividend  brings  the  total  for 
the  year  up  to  four  per  cent.,  the  same  as  before. 
Special  i-«serve  receives  £10,000,  or  only  half  the 
amount  of  last  year.  The  carrj'-forward  is  £5,000 
greater  at  £8,300. 
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DEPHESSION  IN  TRADE. 

The  outstanding  feature  of  the  economic  situation  in 
the  United  Kingdom,  as  in  the  United  States,  is  the 
accumuhition  of  an  immense  supply  of  manufactured 
goods  in  the  hands  of  manufacturers,  wliolesalers,  and 
retailers,  for  which  at  present  no  effective  outlet 
presents  itself.  It  is  on  this  accumulation,  built  up  on 
high  cost  of  all  ingredients  of  manufacture,  that  the 
responsibility  must  be  laid  for  the  partial  paralysis  of 
industry  and  the  widespread  wave  of  unemployment 
more  pai'ticularly  in  evidence  -since  the  beginning  cJf 
December. 

There  is,  we  believe,  a  consensus  of  opinion  that 
the  countries  which  Great  Britain  and  the  United  States 
would  be  inclined  to  regard  as  possible  purchasers  of 
their  surplus  manufactures  are  far  from  'being  over- 
stocked, and  that,  on  the  contraiy,  their  requirenients, 
judged  on  a  pre-War  standard  of  capital  and  consump- 
tion goods,  are  not  yet  nearly  satisfied.  Their  needs 
in  these  directions  could  hardly  have  been  supplieil 
since  the  tennination  of  hostilities.  During  1919, 
owing  to  the  large  home  demand  and  the  process  of 
re-adaptation  to  a  peace  basis,  the  United  Kingdom 
was  not  in  a  position  to  cater  veiy  fully  for  outside 
orders,  and  the  United  States,  whose  pixxluctive 
machinery  was  considei-ably  increased,  was  scarcely 
able  to  make  good  the  world's  deficiency,  even  with  the 
aid  of  Japan  and  other  countries  where  the  develop- 
ment of  the  manufactming  industries  has  in  recent 
yeai^s  been  veiy  rapid.  Figures  ai^e  available  in  the 
case  of  nineteen  leading  countries  to  show  what  pro- 
gress had  been  made  at  the  end  of  April  1920,  when 
the  peak  of  the  post-Wai-  boom  had  about  'been  reached, 
towards  the  resumption  cf  noiTnal  trading  acti^aty.  In 
addition  to  the  United  Kingdom,  nine  European  nations 
are  included ;  the  continent  of  America  is  represented 
by  the  United  States,  Brazil,  Argentina,  and  Canada. 
Asia  relies  on  British  India,  and  Japan  and  Siam  and 
the  Union  of  South  Africa  and  New  Zealand  complete 
the  list.  The  growth  of  the  agg>-egate  weight  of  the 
imports  and  exports  of  these  countries  quarter  by 
quarter  during  1919  and  1920,  compared  with  1913,  is 
indicated  below :  — 


Aggregate  Weight 

-Aggregate  Weight 

of 

Imports 

of  Exports 

Million 

Percentage 

Million     Percentage 

Tons 

of  1913 

Tons         of  1913 

1913— quarterly 

aver.    740 

1000 

721            1000 

1919. 

Ist  quarter 

...      34-8 

47  0 

32-5            451 

2nd 

...      421 

56-9 

420              58-3 

3rd           „ 

...      49-8 

67-3 

4.51              62-6 

4th 

...      491 

66-4 

43-4              60-2 

1920. 

Ist  quarter  ... 

...      49-7 

67-2 

44-5              61-7 

It  will  be  obser\'ed  that  the  aggregate  weight  of  the 
imports,  amounting  in  the  first  quarter  of  1919  to 
approximately  forty-seven  per  cent,  of  their  pre-War 
weight  of  imports,  had  increased  m  the  first  quarter  of 
1920  to  67.2  per  cent.  On  the  exports  side  the  improve- 
ment was  not  quite  so  satisfactory,  the  aggregate 
weight  increasing  from  45.1  per  cent,  in  the  first 
quarter  of  1919  to  61.7  per  cent,  in  the  coiresponding 
quarter  of  1920.  Translated  into  money  terms  and  ad- 
justed to  pre-War  values,  the  value  of  the  aggregate  im- 
ports for  the  quarter  ended  April  W2G  was  only  sixty- 
nine  per  cent,  of  that  of  an  average  quarter  in  1913, 
and  similarly  the  value  of  the  aggregate  exports  vias 
only  62.7  per  cent.  These  particulars  must  be  treated 
with  some  caution.  With  the  exception  of  France  and 
Italy  they  refer  to  countries  not  disadvantageously 
positioned  towards  building  up  a  strong  industrial  and 
trading  fabric,  and  ignore  tlie  weakened  systems  of 
Central,  Western  and  Southern  Europe;  and  the  in- 
fluence of  the  latter  on  the  whole  European  system 
cannot  be  overlooked.  The  comparative  decline  in  pro- 
duction witnessed  there,  and  the  partial  suspension  of 
normal  commodity"  interchange,  must  continue  to  exer- 
cise a  depressing  effect  on  neighbouring  countries,  even 
though  tiirso  have  reached  a  more  advanced  stage  in 


reconsti-uction.  Tlie  interruption  of  trading  routes 
well  defined  by  years  of  usage  must  oi>erate  against 
the  interests  of  the  entire  Continent. 

It  appeai-s  from  the  foregoing  table  that  up  to 
April  1920  the  world,  as  represented  by  nineteen 
leading  countries,  was  on  the  whole  making  satisfac- 
tor\'  progress  towards  a  noiTnal  equilibrium,  and  there 
then  appeared  little  reason  to  suspect  that  the  tei-minar 
tion  of  the  trade  boom  was  approaching  in  the  United 
Kingdom  and  the  United  States,  the  exporting  activity 
of  which  countries,  on  the  hypothesis  that  the  world 
is  still  understocked  with  goods,  senses  as  a  standard 
to  measure  the  economic  rehabilitation  of  the  world 
in  general.  To  mark  the  period  when  the  boom,  as 
denoted  by  exports,  imports,  and  wholesale  prices, 
reached  its  height  in  those  ".index  countries."  the 
appended  statement  dealing  with  1920  may  be  of 
interest : — 


Apex  of:— 

Domestic 
exports 

Net  imports  .. 

Wholesale 
prices  (in- 
dex No.)  (al 


United  Kingdom 

Month  of  Value 

£ 
July  137,4.-)2,(X)0 

.Januiirv     l.'iS.034.0fMl 


United  States  of  America 


Month  of 

ilarch 
June  (6) 


Value 
£ 
lti7,27.'),(XIO 
112.21g.000 


226-6 


April  266' 1  .January 

(a)  Expressed  as  a  percentage  of  1913. 
(6)  U.S.A.  values  exclude  freight  charges. 

Contradictory  tendencies  are  revealed  by  these 
figures.  A  contraction  in  American  exports  precedes 
that  Ln  imports,  but  this  procedure  was  reversed  ir^ 
the  case  of  the  United  Kingdom.  Probably  the  heavy 
premium  on  the  dollar  transferred  a  certain  amount  of 
custom  to  the  United  Kingdom,  and,  in  addition,  our 
sales  organisation  and  manufacturing  plant  were  rapidly 
developing  in  efficiency.  From  January  onwards  om' 
imports  commenced  to  dechne,  and  some  explanation 
is,  no  doubt,  furnished  by  the  accumulation  of  heavy 
stocks  on  Government  and  private  account  towards 
the  end  of  1919,  and  the  subsequent  partial  cessation 
of  buying.  An  indication  of  a  downward  trend  of 
prices  was  first  fmnished  b}-  the  United  States  imme- 
diately after  January,  and  the  United  Kingdom  followed 
suit  in  May.  Deflationary  policies  pursued  by  tlie 
Governments  and  banking  institutions  of  both  countries 
and  the  withholding  of  speculative  credits  helped,  parti- 
cularly in  the  latter  part  of  the  yeai-,  to  accelerate  the 
decline,  but,  of  course,  important  factors  were  inter- 
competition  and  the  increase  in  the  productive  capacity 
of  the  two  countries. 

We  have  now  reached  a  stage  when  British  and 
American  export  figures  and  wholesale  prices  are 
reaching  low  levels,  and  when  the  presence  of  a  vast 
amount  of  unemployed  is  giving  birth  to  a  crop  of 
most  serious  problems.  The  decline  in  trade  is  helped 
by  the  deadlock  in  Argentine  and  Australian  exchanges, 
and  by  the  fall  in  the  price  of  silver  and  its  curtail- 
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ment  of  Eastern  purchasing  power;  but,  at  root,' the 
whole  problem  resolves  itself  into  a  consideration  of 
the  state  of  Europe,  and  the  attempt  to  discover  a  suit- 
able prescription  for  the  ills  of  that  Continent.  Eussia 
is  out  of  the  market  for  our  manufactured  goods; 
dissension  is  still  rife  on  a  Continent  whose  capacity  for 
production  is  at  a  low  ebb ;  and  the  stoppage  of  noi-mal 
trading  channels  effected  by  political  jealousies  has 
deprived  large  bodies  of  traders  of  the  opportunity  of 
following  pursuits  with  which  they  were  perfectly 
acquainted.  Social  animosities  have  beclouded  the 
vision  of  most  European  nations,  and  until  they  have 
been  softened  by  the  realisation  of  a  common  peril  it 
seems  futile  to  expect  progress.  So  far  as  the  United 
Kingdom  is  concerned,  hopes  are  entertained  that  thr 
scheme  of  export  credits  now  under  discussion  may  do 
much  to  facilitate  the  disposal  of  our  surplus  goods. 
But  if  such  a  scheme  is  evolved,  how  many  European 
traders  will  be  inclined  to  relieve  us  of  goods  manu- 
factured on  a  high  raw  material  cost  unless  prices  are 
materially  reduced  ?  The  prospect  of  paying  for  these 
goods  at  a  late  period,  when,  perhaps,  the  terms  of  re- 
mittance may  be  more  favourable,  is  an  attractive  bait ; 
but  Europe  is  thoroughly  aware  of  the  progi-essive 
nature  of  the  fall  in  raw  material  prices  experienced 
daring  last  year,  and  buying  orders  on  a  large  scale 
may  imder  these  circumstances  be  deferred  to  the  latest 
possible  date.  The  standard  of  living  in  Europe  has 
been  definitely  lowered  owing  to  the  oppressive  inci- 
dence of  direct  and  indirect  taxation ;  under  the  latter 
head  steadily  depreciating  currencies  constitute  no  in- 
signilicant  burden.  In  some  cases  the  trader's  forebod- 
ings as  to  the  future  credit  of  his  State  is  not  reflected 
in  the  exchange  value  of  his  home  currency,  and  there 
is  here  an  obvious  temptation  to  lay  in  stocks,  although 
it  rnay  be  counterbalanced  by  the  feai-  that  competitor 
will,  by  adopting  an  expectant  attitude,  eventually 
secure  such  stocks  on  even  more  reasonable  terms. 
The  widening  margin  between  the  cost  of  manufactured 
goods  and  raw  materials  is  largely  explanatory  of 
Europe's  present  passivity,  and  until  the  cost  of  pro- 
duction is  lowered  here  on  the  lines  of  the  drastic 
wages  reduction  in  the  United  States  the  manu- 
facturer will  be  afforded  little  opportunity  of  deciding 
to  cut  his  losses  on  old  lines  of  stock  in  the  hope  of 
a  partial  recoupment  on  the  sales  of  new. 


MEXICO. 

IMPROVING   PROSPECTS. 

Readers  of  The  Statist  who  are.  accustomed  to  see 
the  American  papers  may  have  noticed  a  statement 
which  received  somewhat  wide  puljlicity  in  certain 
sections  of  the  American  Press  regarding  the  visit  of 
Senator  Pall,  President  of  the  Foreign  Relations  Com- 
mittee of  the  United  States  Senate,  to  President 
Obregon  in  Mexico.  So  far  as  we  are  aware,  this 
statement  was  not  puibKshed  in  any  English  paper, 
although,  of  course,  information  regarding  the  inci- 
dent was  furnished  to  the  British  Press.  The  state- 
ment as  it  appeared  in  many  journals  in  the  United 
States  must  have  caused  no  little  suqarise  to  readers, 
as  it  was  to  the  effect  that  Senator  Fall  would  be 
refused  his  passports  when  he  demanded  them  from 
Seiior  Pesqueira,  the  Mexican  representative  at 
Washington.  As  a  matter  of  fact,  as  soon  as  the 
Mexican  Government  learned  tlliat  the  Chief  of  the 
Foreign  Relations  Committee  of  the  United  States 
Senate  desired  to  meet  the  President  of  the  Republic 
no  obstacles  were  placed  in  his  way.  The  report,  no 
doubt,  originated  owing  to  the  somewhat  hostile  atti- 
tude with  which  the  name  of  Senator  Fall  has  been 
associated  in  the  relations  of  the  United  States  and  the 
Sofuthem  Republic.  The  polemics,  such  as  tliey 
were,  were  confined  exclusively  to  the  Press  of  the 
two  countries.  As  we  have  said,  as  soon  as  it  was 
ascertained  by  the  Mexican  Government  that  the  Chief 
of  the  Foreign  Relations   Committee  of    the   United 


States  Senate  desired  to  visit  Mexico  he  was  at  once 
afforded  evei-y  facility  for  doing  so,  and  every  con- 
venience which  the  Mexican  Government  had  at  its 
disposal  was  put  at  the  service  of  the  representative 
of  the  United  States.  As  a  matter  of  fact,  Senator 
Fall  has  paid  his  visit,  and,  if  we  are  rightly  informed, 
has  received  full  iiiformation  upon  all  questions  about 
which  he  desired  to  consult  President  Obregon.  Those 
who]  have  followed  Senator  Fall's  attitude  on  the 
Mexican  question  can  well  appreciate  the  feeling  in 
Mexico  City  that  the  distinguished  Senator  was  not 
the  one  representative  from  Washington  that  the 
Mexican  Government  would  desire  to  meet.  On  the 
other  hand,  as  head  of  the  Foreign  Relations  Com- 
mittee, it  was  natural  that  the  Senator  should  desire 
to  make  himself  acquainted  with  conditions  as  they 
exist  in  Mexico;  and,  moreover,  that  the  American 
Government  should  argue  that  even  the  public  utter- 
ances of  the  Senator  in  the  United  States  had  nothing 
to  do  with  his  official  position  as  Chief  of  the  Foreign 
Relations  Committee. 

As  far  as  we  have  been  able  to  gather  information, 
and  we  have  received  considerable  facilities,  we  have 
come  to  the  conclusion  that  the  present  Mexican 
Government  has,  in  fact,  nothing  to  hide;  and,  con- 
sequently, has  no  reason  to  fear  the  visit  of  any  critic, 
whether  friendly  or  hostile.  After  ten  years  of  revolu- 
tion it  goes  without  saying  that  economic  conditions  in 
Mexico  leave  a  very  grea*'  deal  to  be  desired.  With 
the  exception  of  the  Tampico  oil  wells,  which  are  now 
yielding  some  eighty  million  barrels  per  annum,  it  can- 
not be  said  that  Mexico  participated  to  anything  like 
the  extent  which  her  natural  advantages  rendered  her 
capable  in  the  prosperity  enjoyed  by  America,  taking 
it  as  a  whole,  as  a  result  of  the  recent  great  European 
war.  Mexico,  were  she  properly  developed,  and  did 
she  enjoy  adequate  transportation  facilities,  is  natur- 
ally one  of  the  world's  greatest  sources  of  supply  for 
silver,  gold,  mercury,  iron  ore,  -zinc,  lead,  antimony, 
arsenic,  tin  and  copper.  ■  Her  industries  comprise  the 
working  of  certain  of  thes?  minerals,  particularly  gold 
and  silver,  and  the  making  of  cotton  fabrics.  As  a 
source  of  supply  for  raw  materials,  in  addition  to 
petroleum,  already  mentioned,  she  grows  considerable 
quantities  of  cotton  and  sugar,  and  she  is  one  of  the 
most  important  sources  of  supply  of  various  fibres, 
none  of  which,  however,  have  been  developed  to  the 
ext«nt  to  which  many  of  them  appear  to  be  capable. 
Finally,  Mexico,  which  is  about  the  size  of  the  whole 
of  Certral  Europe,  is  capable  of  growing  large  sup- 
plies of  cereals  in  the  higher  elevations-  and  verj'  large  _ 
supplies  of  tropical  and  sub-tropical  products  in  the 
low-lying  lands  lx)th  on  the  Atlantic  and  on  the  Pacific 
coasts.  ■  Consequently,  during  the  period  of  keen 
demand  for  raw  materials,  as  well  as  for  manufactured 
products,  Mexico  was  in  a  particularly  favourable  posi- 
tion for  supplying  enormous  quantities  of  the  various 
kinds  of  foodstuffs  and  raw  materials  to  which  we 
have  already  referred.  Mexico  was  a  highly  civilised 
counti-y  at  the  time  slie  was  discovered  by  Cortes, 
although,  as  a  matter  of  fact,  she  appears  to  have 
just  gone  through  what  we  should  call  a  revolution, 
and  the  nominal  Emperor  of  the  whole  country  in 
reality  only  exercised  authority  over  a  very  small  parfc. 
Tt  is  a  remarkable  thing  that  after  so  many  centuries 
the  Central  Government  in  Mexico  City  has  lately 
found  itself  in  very  much  the  same  position.  The 
Mexican  people,  however,  have  been  trained  in  in- 
dustry and  the  applied  arts  for  a  very  long  time,  and 
with  a  settled  Government  and  reasonable  security  of 
life  and  property  there  is  no  reason  why  the  Mexican 
population  should  not  devote  itself  far  more  actively 
to  economic  pursuits  than  it  has  been  accustomed  to  do 
in  the  past.  For  a  country  as  big  as  France,  Gennanv 
and  Austria,  as  those  countries  existed  previous  to 
the  outbreak  of  the  recent  European  War,  the  popula- 
tion, of  course,  is  very  small.  It  is  between  fifteen 
and  sixteen  millions  of  human  beings.  It  has  to  be 
remembered  thab^  three-fourths  of  the  population  are 
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native  Indians.  It  may  be  said  that  these  Indians  are 
the  descendants  of  men  who  were  probably  as  civilised 
in  their  way  as  their  European  conquerors  in  the 
dawning  years  of  the  sixteenth  century.  That  is 
quite  true.  But,  on  the  other  hand,  it  has  to  be  re- 
membered that  those  people  were  put  practically  to 
working  the  silver  mines  for  the  benefit  of  the 
Spaniards ;  and  there  can  be  no  reasonable  doubt  that 
the  population  of  Mexico  at  the  time  Cortes  landed 
was  very  much  greater  than  the  population  of  Mexico 
during  nearly  the  whole  of  the  colonial  period.  It  is 
doubtful  if  the  population  to-day  is  equal  to  what  it 
was  in  the  time  of  the  native  sovereigns. 

Writing  on  Mexico  at  the  bejrinninij  of  the  year 
we  quoted  a  statement  made  by  Mr. -Vincent  Yorke 
in  his  speech  to  the  Mexican  Railway  shareholders  in 
London  at  the  end  of  last  year.  Mr.  Yo-ke  said  with 
regard  to  political  and  general  conditiofis  in  Mexico: 
"  .-Vll  accounts  received  point  to  an  immense  improve- 
ment in  the  last  six  months,  and  there  can  be  no 
doubt  that  the  whole  country  is  in  a  far  more  settled 
state  than  at  any  time  during  the  last  ten  years." 
Our  own  inforpiation  coincides  with  that  of  Mr, 
Yorke,  and  there  seems  no  reasonable  doubt  that 
Mexico  is  gradually  recovering  from  the  effects  of  the 
prolonged  period  of  revolution  through  which  she  has 
passed.  Whether  she  is  about  to  enter  upon  a  great 
period  of  expansion,  as  she  did  under  the  lite  President 
Diaz,  of  course  remains  to  be  seen.  But  there  is 
every  reason  to  hope  that  Mexican  conditions  and  the 
interests  of  those  who  have  money  invested  in  Mexico 
will  gradually  improve.  Of  course,  it  has  to  be  re- 
membered that  a  country  like  Mexico,  of  enormous 
extent  and  with  a  very  small  population,  recovers  from 
the  effects  of  a  revolution  with  a  rapidity  that  is  im- 
possible in  a  more  hio;hly-develop?d  countiT  in  the 
eroiioniic  s^nse.  Now,  in  countries  developed  up  to  the 
high  state,  say,  of  certain  parts  of  the  United  States 
of  America,  and  more  especially  the  w-est?rn  countries 
of  Europe,  where  the  population  is  exceedingly  dense 
to  the  area,  where  we  are  so  largely  dependent  upon 
manufactures,  the  capacity  of  our  plant,  and  the 
organisation  of  our  financial  anangements,  a  sudden 
break  Like  a  revolution  upsets  the  whole  working  of 
the  machine,  and  it  is  not  possible  for  a  very  con- 
siderable time  to  put  such  a  fabric  into  working  order 
again.  It  is  like  running  a  great  powerful  engine 
against  the  buffers  with  such  force  that  the  internal 
mechanism  is  thoroughly  disarranged.  Such  an 
engine  must  go  back  to  the  workshop  and  be  com- 
pletely overhauled.  In  iMexico  there  is  no  great 
developed  plant.  Practically  all  that  it  is  possible  to 
destroy  is  the  machinery  for  working  the  mines^  and 
the  road  and  rolling-stock  of  the  railways.  This,  of 
course,  was  done  to  a  veiy  l&rge  extent,  and  the  losses 
have  been  very  considerable.  Nevertheless,  provided 
that  President  Obregon,  as  he  appears  to  be  doing,  is 
able  to  assert  his  authority  from  Vera  Cruz  to  the 
Pacific,  and  from  the  United  States  border  down  to 
the  Caribbean  Sea,  there  is  no  reason  why  the  country 
should  not  make  an  exceetrmgly  rapid  recoveiy ;  and 
owing  to  its  natural  fertiUty  the  return  on  invested 
capital  and  labour  applied  is  correspondingly  high. 
Mexico  already,  as  we  have  said,  is  one  of  the  great 
sources  of  supply  of  silver.  She  has  never  as  yet 
taken  the  actual  first  place.  But  many  competent 
authorities  incline  to  the  opinion  that  she  is  capable  of 
supplying  a  greater  amount  of  silver  to  the  markets 
of  the  world  than  any  existing  country  whose  silver 
resources  have  been  estimated  upon  anj'  serious  basis. 
She  is  already,  as  we  have  shownT  one  of  the  most 
important  sources  of  supply  of  petroleum.  Prac- 
tically all  this  petroleum  comes  from  some  250  to 
300  wells  situated  in  the  Tampico  area.  During  the 
past  ten  years,  when  the  petroleum  wells  have  been 
developed  upon  such  a  great  scale,  it  has  practically 
been  impossible  to  do  any  work  in  the  interior  of 
Mexico.  Consequently,  except  in  those  wells  that 
were    working    nothing   has   been    explored.       Quite 


recently  Japanese  engineers  have  been  making  experi- 
ments on  the  Pacific  seaboard,  and,  as  far  as  we  caJ3 
understand,  tlie  conclusion  arrived  at  is  that  the 
Pacific  seaboard  is  still  richer  than  the  Tampico  area, 
and  the  wells  are  capable  of  yielding  a  far  greater 
supply  of  oil.  This  is  quite  in  accordance  with  what 
one  would  have  reasonably  expected.  It  is  perfectly 
true  that  oil  has  been  found  all  along  the  .\tlantic 
seaboard.  It  will  be  jemembered  that  the  first  oil 
workings  were  in  the  State  of  Pennsylvania  and  th© 
east  of  the  United  States  of  America.  Gradually 
workings  went  down  farther  south  to  the  fields  of 
which  we  are  talking,  in  Tampico  in  Mexico.  It  is, 
of  course,  well  known  that  there  are  indications  of 
the  existence  of  oil  practically  along  the  whole  of  the 
South  American  seaboard  on  the  South  Atlantic. 
And  quite  recently,  as,  no  doubt,  the  reader  is 
aware,  important  oil  wells  have  been  found  and  are 
being  worked  in  the  Patagonian  regions  of  the  Argen- 
tine Republic.  Experience,  however,  showed  in 
North  America  that  the  western  oilfields  were  richer 
than  even  the  rich  .Appalachian  fields,  which  were  first 
discovered.  There  seems  no  reasonable  doubt  now 
that  petroleum  exists  from  Alaska,  in  the  extreme 
north  of  the  North  American  continent,  through  Cali- 
fornia, Mexico,  Central  and  South  America,  and  right 
down  to  the  island  of  Tierra  del  Fuego.  That  the 
western  fields  are  richer  than  the  eastern  has,  of 
course,  been  proved  in  only  a  very  few  instances,  but 
all  indications  point  to  the  fact  that,  if  not  actually 
richer  than  the  eastern,  they  are  exceedingly  rich,  and 
promise  to  enormously  increase  the  world's  supply  of 
petroleum. 

THE  DECONTROL  OF  THE  COAL 
INDUSTRY. 

The  increased  ouFput  of  coal,  CMnbined  with  slackened 
demands  both  from  home  industries  and  from  foreign 
countries,  has  removed  the  risks  of  a  short  supply 
within  the  United  Kingdom,  and  the  export  price  has 
now  eome  so  close  to  the  home  price — in  some  cases 
even  below— that  there  is  no  longer  any  ground  for 
restricting  the  price  at  w^hich  coal  may  be  sold.  The 
grounds  upon  which  the  control  of  the  distribution  of 
coal  and  the  regulation  of  pithead  prices  were  main- 
tained down  to  the  present  time  were,  first,  that 
owing  to  the  shortage  and  the  necessity  of  an  adequate 
suppfy  of  coal  for  consumers  in  the  United  Kingdom 
it  was  essential  to  restrict  the  amount  which  could  be 
exported ;  and,  second,  that  the  disparity  between  the 
world's  price  of  coal  and  the  price  which  the  Govern- 
ment thought  it  i-easonable  for  home  consumers  to 
pay  was  so  great  that  it  w^as  incumbent  upon  the 
Government  to  regulate  pithead  prices  in  the  Lmted 
Kingdom.  These  reasons  have  now  ceased  to  operate, 
andlhe  Government  have  accordingly  decided  to  cancel 
on  and  from  March  1  next  the  dii-ections  of  the  Board 
of  Trade  dated  August  25.  1920,  as  to  pithead  pnces. 
This  will  afford  a  month  in  which  buyers  and  sellers 
can  readjust  then-  anangements  so  far  as  these  may 
l>e  necessary.  . 

Further,"  all  allocations  or  directions  to  collieries 
to  sup^lv  specified  districts  or  consuniei-s,  whether 
made  bv'instruction  of  the  Government  or  by  District 
Coal  arid  Coke  Supplies  Committees,  will  be  abolished 
from  the  alx>ve  date,  and  inland  consumers  will  there- 
upon be  free  to  purchase  supplies  from  any  available 
'source  and  tluwigh  anv  channel.  They  should,  there- 
fore, at  once  proceed  to  make  any  arrangements  neoes- 
sai-v  to  secure  their  supplies  aftor  March  1.  All  ques- 
tions as  to  price,  quality,  conditions  of  s<Je  and  d^ 
liverv  &c.,  will  be  matters  for  arrangement  du-ectly 
between  buvers  and  sellers.  So  far  as  coal  for  foivi _-. 
bunkers  and  export  is  concemed  the  position  remini* 
as  shown  in  the  official  notifications  published  on 
December  28,  1920.  and  Jamian-  10,  1921. 

Under  the  Government  guarantee  of  profits  to  the 
coal  industrj-  there  has  latterly  been  a  growing  deficit. 
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which  will  increase  further  with  :i  fall  iu  prices.  The 
liability  of  the  Government  will  last  until  September, 
unless  some  alternative  arrangements  are  in  the  mean- 
time arrived  at.  The  taxpayers'  burden  may,  there- 
fore, reach  a  large  sum,  especially  if  the  present  de- 
pression continues  in  the  industry.  The  demand  for 
both  home  and  export  purposes  is  sluggish,  and  in 
some  centres  it  is  stated  that  slack  for  factoiy  use  is 
actually  being  offered  at  figures  below  the  cost  of  pro- 
duction. Decontrol  will,  however,  ultimately  benefit 
the  taxpayer  as  consumer,  and  may  help  to  reduce  the 
general  level  of  coal  prices,  which  is  so  high  as  to 
prejudice  somewhat  seriously  our  industrial  position. 

The  Secretary  for  Mines  announces  that  for  the 
month  of  Febniaiy  the  amount  of  the  wages  advance 
payable  to  colliery  workers  under  the  strike  settlement 
of  November  last  will  be  as  follows :  — 

Is.  6d.  for  workers  of  eighteen  years  and  over; 

9d.  for  workers  of  sixteen  and  seventeen  years ; 

6ffZ.   for  workers  under  sixteen  years. 

These  figures  compare  with  3s.  Gd.,  Is.  dd.,  and 
Is.  3f(?.  for  the  month  of  Januaiy. 

_  In  accordance  with  the  terms  of  settlement  an 
adjustment  has  been  made  for  loss  of  output  owing  to 
the  Christmas  and  New  Year  holidays,  but  even  so  the 
rate  of  output  during  the  period  on  which  the  Februaiy 
wage  is  based  was  substantially  below  the  rate  in  the 
preceding  test  period.  This  is  mainly  attributable  to 
idle  time  on  account  of  trade  depression. 


MONTHLY  BANK  STATEMENTS. 

In  accordance  with  the  decision  of  the  clearing  banks 
to  resume  the  issue  of  monthly  balance  sheets,  the 
London  Joint  City  and  Midland  Bank  and  the  London 
County  Westminster  and  Parr's  Bank  have  this  week 
led  the  way  with  statements  of  assets  and  liabilities, 
setting  forth  the  average  weekly  -position  during 
Januaiy.  The  fonner  bank  shows  a  total  of  current, 
deposit,  and  other  accounts  (including  undistributed 
profit  balance)  of  £367,658,008,  as  against 
£373,267,754  on  December  31  last,  and  the  divergence 
of  the  more  important  items  from  the  position  on  that 
date  is  indicated  by  the  following  percentages  of  the 
respective  amounts  above  named,  the  earlier  ratios 
preceding:  Coin,  bank,  and  currencv  notes  and 
balances  with  the  Bank  of  England, "  16.7,  15.0; 
cheques  in  course  of  collection  on  other  banks  in  the 
United  Kingdom,  2.1,  1.1;  money  at  call  and  short 
notice,  4.9,  4.2;  investments  (exclusive  of  shares  of 
the  Belfast  Banking  Company  and  the  Clydesdale 
Bank),  13.9,  14.0;  bills  discounted,  15.4,  17.4; 
advances  to  customers  and  other  accounts,  50.8,  52.2. 
In  the  case  of  the  London  County  Westminster  and 
Parr's  Bank,  Limited,  the  current  deposit  and  other 
socounts,  at  £319,372,682,  compare  with  £305,380,814, 
including  provision  for  contingencies  on  December  31 
last.  Coin,  bank  and  currency  notes  and  balances 
with  the  Bank  of  England  are  £30,634,784,  inoney  at 
call  and  short  notice  £18,908,006,  and  balances  with, 
and  cheques  in  course  of  collection  on  other  banks  in 
the  United  Kingdom,  £13,560,461,  making  a  total  of 
£63,103,251,  or  seventeen  per  cent,  of  total  liabilities. 
At  the  end  of  December  the  cash  in  hand  and  at  Bank 
of  England,  together  with  the  money  at  call  and  short 
notice,  amounted  to  £72.061,907,  or  twenty-one  per 
cent.  The  bills  discounted  show  a  considerable 
advance,  from  £60.335,724  on  December  31  to  an 
average  of  £73,870;544  for  January. 


The  Emjlish  hi.'iurance  Conipaini,  Limited,  have 
this  week  published  an  attractive  wall-calendar  for  the 
current  year  in  sepia.  It  is  this  Company  which 
recently  took  over  the  premises  of  the  old  and  well- 
known  Gresbaiii  Restaurant  in  the  Citv. 


THE  BANK  OF  TAIWAN,  Ltd. 

Iru-orjxn-altd  hy  th*  Special  Chtrtfr  of  tht  Imperial  .Jap<inri>''  Oovtmment.  1899. 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 
Reserve  Fund,  Y.  9,680,000. 

Head  Office       ..         ..     TAIPEH,  FORMOSA. 
London  Office   ..   58  OLD  BROAD  ST..  E.C.2. 

Branches  :— Amoy,  Batavia,  Bang  oh.  Bombay,  ''anton,  Foochow,  Han- 
kow Hongkong.  Kiukiang,  KeelunK.  Kobe.  .Moii,  New  York.  Osaka 
Semarang,  Sha  -  hai,  ^ingaDore.  Soerabay*.  Sw^tow,  Tainan.  Tokyo, 
Yoko  lama,  &e-,  &c..  and  Corresponileuts  id  every  principal  town  in  the 
world. 

The  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government.  aTid  le  authorised  to  issue  its  own  if  tea  iti  Formo'-a;  con- 
ducts general  Banking.  Exchange  Bu-mess:  undertakes  Trust  busineKi. 
and  acts  as  Business  Agents  for  othe'  Banhg.  Special  fac'ilities  are 
aviiilable  for  exchange  bnsinesi*  on  Japun.  China.  India,  Striiits  S^ttle- 
menti,  Dutch  Khsi  Indies  and  France,  wUerethe  Hank  has  special  working 
arraiitfenieut-a  witb  ('ox  &  Co.  (France)  l.td  Dei'Osits  are  received  for 
fixed  periods  on  t»Tm8  which  may  be  a-'ertained  on  appiica'ion. 


Jjinamial  tloks* , 

At  the  last  of  the  Gilbait  Lectui'es 
Bankers'  at  King's  College,  delivered  on  Thurs- 

Advances.  (Jay,  a  brief  review  of  the  various  kinds 
of  banking  security  having  been  given, 
the  lecturer,  Mr.  F.  E.  Steele,  Assistant  General 
Mvinager  of  the  London  County  Westminster  and 
Pair's  Bank,  explained  the  method  adopted  by  bankers 
in  analysing  the  balance  sheets  of  trading  firms  and 
limited  companies,  pointing  out  that  it  was  not  suffi- 
cient that  the  total  assets  should  exceed  the  total  ex- 
ternal liabilities.  If  an  advance  were  required  on  the 
strength  of  the  balance  sheet,  the  liquid  assets,  re- 
valued from  a  banking  standpoint  in  the  light  of  ex- 
perience, should  show  a  surplus  over  the  more  press- 
ing liabilities.  An  exposition  was  given  of  the  suc- 
cessive processes  by  which  the  essential  attributes 
of  all  banking  advances — safety  ami  liquidity — are 
ensured  at  the  inception  of  each  loan  transaction  and 
maintained  during  its  cun-ency,  and  some  of  the 
general  principles  which  should  guide  the  banker  as 
a  lender  wei'e  enunciated  and  enforce<l.  The  four 
lectures  have  each  been  delivered  twice  in  the  Great 
Flail  of  the  College  to  large  and  representative  banking 
audiences. 

By    a   Royal   Decree   dated   Janu- 
Italian  ExchanBe   a^T  24,  1921,  issued  in  Rome  on  the 

Regulations.  26th  ultimo,  the  constitution  of  the 
Italian  National  Institute  of  Exchange 
is  altered.  The  capital  of  the  Institute  will  now  be 
held  entirely  by  the  three  Italian  banks  of  issue  (Banca 
d'ltalia.  Banco  di  Napoli,  Banco  di  Sicilia),  and  the 
share  in  its  capital  so  fai'  held  by  the  other  four 
larger  banks  (Banca  Commerciale  Italiana,  Credito 
Italiano,  Banca  Italiana  di  Sconto,  Banco  di  Roma) 
is  to  be  fully  reimbursed  by  February  1,  1921.  The 
Treasuiy,  the  Ministry  of  Commerce,  and  the  Ministry 
of  Justice  will  be  represented  on  the  board  of  direc- 
tors, together  with  the  Governors  of  the  three  banks 
of  issue.  -  Profits,  if  any,  are^to  be  distributed  in  the 
proportion  of  three-quarters  to  the  Treasuiy  and  one- 
quarter  between  the  hanks  of  issue,  who,  however, 
nnist  place  such  profits  in  the  resei"ve  as  against  notes 
in  circulation. 

Th?  scope  of  the  Italian  National  Institute  of 
Exchange  is  restated  as  follows :  (a)  To  control  ex- 
change transactions  by  banks  authorised  to  deal  in 
foreign  exchanges  ;  {h)  to  supervise  exchange  dealings  in 
the  It-ftlian  "bourses";  (e)  to  provide  foreign  ex- 
changes for  account  of  the  Treasury- ;  and  (rf)  generally 
act  in  the  interest  of  the  country.  The  Institute  may 
establish  agencies  abroad.  Most  of  the  existing  regu- 
lations remain  in  force,  and  further  measures  are 
enforced  in  order  to  prevent  export-  of  capital  from 
Italy.  However,  a  very  welcome  departure  is  the 
possibility,  subject  to  the  authorisation  of  the  Institute, 
that  goods  to  l>e  exported  from  Italy  may  be  paid  for 
in  lire,  whilst  products  of  the  soil  like  lemons,  fresh 
oi-  pr?ser\ed  fruits,  flowers  and  vegetables  can  be 
purchased  in  lire  and  exported  Vi^ithout  any  special 
anthovitv.   .\t  the  sa.me  time,  raw  materials  and  essen- 
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tial  foodstuffs  may  l)e  sold  to  Italian  importers  against 
payment  in  lire.  Business  with  Italy  is  to  be  carried  on 
through  banks  authorised  to  deal  "in  foreign  exchanges 
by  the  Institute,  which  inclode  almost  evei^  bank  or 
banker  of  importance  established  in  that  country. 

The  December  Index-Number  for 
Wholesale  Prices  of  Commodities  in 
France,  as  compiled  by  the  Bui'eau  de 
la  Statistique  G^nerale  registers  a  fall 
of  .5.6  per  cent,  on  the  month,  the 
latest  Index-Numl)er  being  the  lowest  since  Januaiy 
1920.  As  compared  with  the  average  for  1913  it 
shows  an  increase  of  334.3  per  cent.,  and  as  com- 
pared with  the  peak  of  high  prices,  reachetl  on  April 
last,  it  shows  a  fall  of  26.1  per  cent.,  this  correspond- 
ing with  a  fall  of  2-5.8  per  cent,  during  the  same 
period  in  the  United  Kingdom,  according  to  the 
Statist's  Index-Numbers.  During  November  the 
fall  was  greater  than  during  last  mouth,  being  8.3  per 
cent.,  a  feature  wliich  exemplifies  the  iiregular  nature 
of  commodity  price  movements  in  France.  In  the 
United  States  and  in  this  country  also  the  movement 
in  the  price-level  was  more  consistent;  it  started  slowly 
and  then  developed  a  gradually  increasing  rate.  In 
France,  on  the  contrarj-,  the  movement  has  not  alone 
been  irregular,  but  since  April  last,  when  the  present 
rece<?sion  began,  has  changed  dii«ction  twice.  In  this 
connection  it  will  be  interesting  to  compai^e  the  coui-se 
of  prices  in  France,  U.S.A.,  and  the  United  Kingdom, 
as  tabulated  below.  Side  by  side  with  the  movements 
ill  pricses  during  1920  the  average  cable  rate  for  Lorjdou 
on  Paris  during  each  month  is  shown. 


Wholexah 

Prices  of  Commodities 

(1913 

=  100). 

Average 

France 

Cable  1  ate 

(Statistique 

r.SA. 

U.K. 

on  Paris 

G*n<TaIe) 

(Bradstreet's) 

(SUtist) 

(Francs  to  £1) 

1913       

...      1000 

100-0 

1000 

— '■ 

191t       

...     102  0 

96-7 

100-0 

— 

1915       

...     139-8 

107-0 

127-1 

— 

1916         

...      1870 

128-4 

1600 

— 

1917         

...      2616 

1700 

205-9 

— 

1918         

...      339-3 

2033 

225-9 

— 

1919         

...      355-6 

202-7 

242-4 

— 

1920. 

"January 

...      486-9 

226-6 

2880 

43-12 

Febreary 

...      521-9 

225-7 

.■i06-3 

46-51 

March      

...      551-5 

224-9 

308-0 

52-  9 

April       

...      587-5    , 

225-1 

3131 

64-26 

May         

...      5530 

215-8 

305-9 

57-03 

June        

...      493-7 

3101 

300-8 

50-97 

July        

...      495-6 

304-4 

399-5 

48-14 

August 

...      501-3 

195-1 

29S2 

.)0-54 

September 

...      525-7 

183-fi 

292-6 

52-29 

October  

...      601-7 

170-2 

282-2 

53-05 

November 

...      460-2 

147-9 

263-3 

57-62 

December 

...      434-3 

— 

243-5 

5S-73 

*  The  index  fii^ures  refer  to  the  end  of  each  month. 

Presiding  at  the  annual  meeting  of 
Btitisb-Aoittalasian  the   .\ustrala3ian    Chamber    of    Coni- 
Trade.  merce  in  London  on  Monday,  Sir  John 

Cockbui-n  said  that  British-Austral- 
asian trade  had  been  carried  on  with  some  difficulty  dur- 
ing the  past  year.  Freights  had  been  extremely  high, 
and  sliips  at  a  premium.  All  that,  however,  had  been 
changed ;  steamers  could  be  had  for  at  least  half  the 
price  now,  and  freights  had  fallen.  They  were  look- 
ing forward  to  an  abundant  wheat  hai-\est,  wliich 
would,  he  hoped,  adjust  the  effect  of  the  adverse  ex- 
change. The  price  of  wheat  had  been  very  remunera- 
tive to  the  gi-ower,  but  the  same  could  not  be  said  of 
wool,  the  price  of  which  had  dropped  considerably,  and 
it  was  to  be  hoped  that  the  British-Australasian  wool 
realisation  scheme  would  manage  to  stabilise  prices. 
Sir  John  quoted  from  a  letter  he  had  received  from 
a  large  Australian  manufacturer  who  constantly  came 
into  contact  wth  .\ustralian  employei's  of  labour,  in 
which  he  said:  "''My  view,  in  common  with  most 
employers,  is  that  there  is  less  unrest  in  Australia 
than  there  is  in  the  Unitetl  States  and  the  United 
Kingdom.  .  .  .  Manufacture  is  expanding  remarkably, 
and  I  believe  that  a  new  era  is  opening  for  Australia. ' ' 
Sir  John  expressed  the  view  with  regard  to  foreign 
trade  that  it  would  be  better  if  this  country  studied 
more  the  mentality  and  psychology  of  the  people  with 
whom  we  did  business,  as  it  was  a  most  important 
factor  in  bringing  about  commercial  success. 


U.S.  External 
Tiade. 

amounted     to 


Th?  foreign  trade  of  the  United 
St<ites  in  1920  reached  a  total  of 
$13,500,000,000,  which  is  the  largest 
in  the  country's  history.  The  exports 
$8,250,000,000  and  imports  to 
$5,250,000,000,  according  to  a  cable  received  by  the 
London  Office  of  the  Guaranty  Trust  Company  of  New 
York.  Th6  corresponding  figm-es  in  1919  were 
$8,000,000,000  and  $4,000,000,000.  Exports  for 
December  reached  $720,000,000,  as  compared  with 
$675,000,000  for  November.  The  imports  for  Decem- 
ber were  $266,000,000,  compared  with  $321,000,000 
in  November,  and  pix>vide  the  lowest  monthly  total 
for  imports  since  February  1919.  The  excess  of  ex- 
perts for  December  is  $454,000,000,  the  largest  for 
any  month  in  1920.  Exports  and  imports  for  the 
vear  1920  are  the  biggest  in  the  histoi7  of  the  United 
States,  though  the  excess  of  exports  is  $3,000,000,000, 
the  lowest  since  1915,  a  decline  that  is  not  on  the 
whole  remarkable  in  view  of  the  high  value  of  the 
dollar  in  most  countries. 

The  January  Bulletin  of  the  Swiss 
Bank  Corporation  provides  an  in- 
teresting table  of  capital  issues  in 
Switzerland  during  1919  and  1920, 
compUed  froip  the  statistics  of  the  Banque  Nationale 
Suisse.  The  details  are  summarised  in  the  following 
statement:  — 

Qililhons  of  Francs). 


Capital  Issues  in 
Switzerland. 


^ —    — 

Conver- 

Net .Vew 

Nomi- 

Conver- 

Net New 

Xoniinal 

sion 

Money 

nal 

sion 

Money 

Amount 

Involved 

Amt. 

Loans 

Involved 

Swiss  Confederation  and 

Cantons           385 

15 

3M 

360 

133 

at 

Swiss  Municipalities    ...      87 

7 

77 

31 

16 

14 

Railways 100 

— 

97 

121 

4 

lis 

Banks      25 

3 

21 

33 

10 

11 

Electrical  undertakings. . .       35 

— 

35 

34 

1 

it 

Industrial  enterprises  ...       31 

7 

£4 

71 

16 

ss 

61 S 


463 


As  in  Great  Britain  and  the  United  States,  the 
total  emissions  for  1920  are  less  than  those  for  1919, 
but  the  capital  flotations  by  industrial  undertakings 
show  a  marked  increase.  The  bulk  of  the  industrial 
issues  were  made  in  the  first  half  of  last  year,  the 
universal  trade  reaction  causing  a  marked  falling  off 
towards  the  close.  Allowing  for  conversion  loans  and 
bonus  issues,  it  is  estimated  that  the  approximate 
amount  of  fi-esh  money  demanded  on  the  Swiss  market 
since  1914  was  nominally  three  and  one-quarter 
milliards  of  francs,  or  an  annual  average  of  465  mil- 
hons,  as  compared  with  an  average  of  350  millions 
for  the  two  pre-War  years.  The  figures  take  no 
account  of  the  large  sums  paid  in  repurchase  of  securi- 
ties from  abroad.  Aju  important  feature  of  the  alx)ve 
table  is  the  large  increase  from  32  to  180  miUions 
in  conversion  loans,  due  mainly  to  the  maturing  of 
short-term  war  debt.  The  maturities  of  the  coming 
decade  will  probably  involve  a  continued  heavy  scale 
of  conversion.  The  following  table,  taken  from 
the  1920  ecUtion  of  "  L'.\nnuaire  Financier  Suisse," 
shows  the  extent  of  fixed-date  repaj-ments  falling  due 
during  the  next  fifteen  years:  — 

(Millions  of  Francs). 


1921 

246.0     . 

.    1925 

210.7     . 

.     1929 

1791     . 

.     1933 

93.7 

1922 

269.6     . 

.      11S6 

217.5     . 

.     1930 

379.6    . 

.     1934 

181.7 

1923 

180.8     . 

.     1937 

206.9     . 

.     1931 

144.1     . 

.     1935 

38.0 

1924 

305.3     . 

.     1928 

267.5     . 

.     1932 

216.6     . 

— 

— 

The  recent  Zurich  loan  (Frs.  10,000,000  Six  per 
Cent.  Ten-Year  Bonds  at  95),  and  that  of  BSle-Ville 
(an  unlimited  issue  of  Seven  per  Cent.  Bonds  at 
par  for  three  and  five  years),  have  been  placed  with 
success.  More  than  twenty  million  francs  were  sub- 
scribed to  the  Bale-Yille  loan,  or  double  the  estimated 
amount.  The  better  tendency  indicated  in  these  re- 
sults gives  grounds  for  hope  that  recourse  to  expen- 
sive foreign  markets  may  not  lie  necessary  in  the  case 
of  future  loans. 
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Petrol  Prices. 


The    second    report    of    the    Sub- 
Committee       appointed      under      the 
Profiteering  Acts  to  im-estigate  motor- 
fuel   prices   reaffirms   the  opinions  expressed  in   the 
earher  report  issued  twelve   months  ago.     The  Com- 
mittee states  that  it  can  find  no  possible  justification, 
based   on   cost  of  production,    for  the  recent  rise  in 
the  price  of  petrol,  and  that  the  only  two  ways  of  over- 
coming the  present  difficulties  are  (1)  combmed  action 
among  the  consuming  countries  of  the  world  through 
the  Economic  Section  of  the  League  of  Nations,   and 
(2)  the  production  of  substitutes  and  the  adoption  of 
alteraative  sources  of  power.     The  report  proceeds:  — 
"Although  in  general  we  dislike  Government  control 
of  industry,    we  see  little  chance  of    success  unless 
action  is  taken  bv  His  Majesty's  Goveniment  to  foster 
and  firmly  establish  on  a  listing  basis  the  manufactm-e 
of  substitutes  in  large  quantities.  .  .  .  Coal  is  a  great 
national  asset,  and  it  would,  therefore,  seem  that  the 
soundest  policy  is  to  make  use  of  such  treatment  of 
coal,  shale  and  analogous  material  as  will  give  to  the 
United  Kingdom  an  ample  supply   of  power  derived 
from    coal    products  in    either  the  solid,    liquid,   or 
gaseous    state."     Irksome    though     the    burden    of 
present  prices  may  be,  it  is  doubtful  if  the  community 
will  endorse  the  Committee's  findings.     The  destnic- 
tion    of    Eussian    and    Rumanian    oilfields,    and    the 
impossibility  under  war  conditions  of  developing  fresh 
sources  of  supply,  restricted  output  during  the  past 
six  years,  and  the  increase  in  the  use  of  internal  com- 
bustion engines  in  the  meantime  resulted  in  a  hugeh' 
augmented  demand  for  fuel.     The  monopoly  rent  thus 
created  for  producers  in  America  cannot  be  controlled 
by  British  legislative  action,  and  hence  the  suggestion 
of.  more  indh-ect  methods.     The  effects  of  economic 
laws  cannot,   however,   be  countered   by  artificial  ex- 
pedients,   and  there  is  much  that  is   artificial  in  the 
Committee's  remedies.     The  more  efficient  utilisation 
of  the  energy  contents  of  our  coal  supplies  is  certainly 
a  matter  of  national  and  commercial  importance,  but 
difficult  to  put  into  effect.     The  real  cure  lies  in  in- 
creased   oil    production  by  countries   acting  indepen- 
dently, and  the  efforts  necessary  towards  this  will  be 
undoubtedly  called  forth  by  prospects  of  large  profits. 
In   tSe  meantime,   consumption   must  be  judiciously 
regulated.     An  example  of  such  action  is  provided  in 
the  postponement  by  shipowners  of  the  conversion  of 
steamers  into  oil-bumers  until  fuel  supplies  are  ade- 
quate.   

BANKING  RESULTS. 

The  National  Provixcial  axd  U>aox  Baxk  of 
ExGLAXD,  Limited. — In  comparison  with  the  other 
members  of  the  Big  Five  the  National  Provincial  and 
Union  Bank  of  England  discloses  several  exceptional 
features  in  the  balance  sheet  for  December  31,  1920. 
The  public  has  been  taught  to  believe  that,  though 
banks  granted  heavy  credits  during  the  first  half  of 
the  year,  they  initiated  a  policy  of  severe  restriction 
of  loans  in  the  final  six  months.  That  this  was  the 
case,  is  not  easily  discernible  from  the  balance  sheets 
of  Lloyds,  the  London  County,  London  Joint,  or 
Barclays ;  and  in  the  case  of  the  Bank  under  review 
the  exact  opposite  obtained.  Advances  to  customers 
stood  at  £140,361,887  at  the  close  of  1919 ;  by  June 
they  were_reduced  to  £135,882,889;  but  the  following 
December  registered  an  increase  of  5  millions  to 
€140.686,760,  or  fractionally  above  opening  levels. 
In  the  meantime  deposits  expanded  steadily  to 
£278.330.366,  giving  a  net  rise  of  26.6  millions  on  the 
year,  and,  consequently,  the  ratio  of  loans  to  deposits 
at  50.55  shows  a  reduction  of  2.46  points  in  the  latter 
half  and  of  5.20  in  the  whole  year.  Cash  holdings, 
both  in  hand  and  at  short  call,  have  been  considerably 
strengthened,  the  total  of  £53,805,052  being  7.2  mil- 
lions greater  than  twelve  months  previously.  In  con- 
sequence, the  ratio  of  cash  to  deposits  at  19.33  is 
better  by  0.79  points  on  the  year  and  1.34  points  higher 
than  on  June  30.     The  expansion  in   deposits  is,  of 


course,  largely  the  result  of  the  increase  in  loans, 
and  thafr  this  was  accomplished  without  impinging  on 
hquidity  is  a  tribute  to  the  institution.  Conservative 
use  of  the  larger  resources,  in  the  shape  of  greater 
"  real  "  deposits  of  the  Bank,  achieved  this  result,  and 
there  was  evidently  no  necessity  to  realise  investments 
or  other  assets.  Net  profits  at  £2,762,514  are 
approximately  half  a  million  greater  than  in  1919.  but 
the  dividend  is  sixteen  per  cent,  per  annum  as  before. 
The  allocation  for  contingencies  is  a  quarter  of  a 
million  higher  at  £350,000,  and  the  balance  carried 
forward  at  £824,070  benefits   by    about  £200.000. 


BALANCE  SHEET. 

Capital  paid  ap             

Reserve  fund      

Current,  deposit  and  other  accounts  .. 

Acceptances,  &c.           

Profit  balance 

Dec.  31, 
1920 
£ 
9,309,416 
8,878,041 
278,335.366 
4,404,104 
824,070 

301,750,9975 

41,954,105 
11,850,947 

53,^06,052 

66,437,173 

42,752,672 

140,686,760 

4,404,104 

3.665,236 

June  30, 

1920 

£ 

7,806,864 

7,239,041 

256,328.248t 

5,682,829 

t 

Dec.  31, 

1919 

£ 

7,806,864 

7,239,041 

251,751,125 

6,9C8,44S 

630,859 

Total  liabilities 

Cash  in  h^d  and  at  Bank  of  England 

(incladins  cheques  in  transit) 
Money  at  call  and  short  notice 

277,056,982 

36,241,211 
9,877,913 

273,396,337 

35,685,632 
10,997,504 

Total  cash 

46,119,124 

46,683,136 

Investments*     

Bills  discounted             

Advances           

Customers'  liability  for  acceptanci^s,  &c 
Bank  premises 

57,327,6341 
32,04-)  .508 
135,882,889 
6,682,829 

I 

63,531,285 

23,943,769 

140,361,887 

6,968,44« 

2,907,812 

Total  Assets 

Eatioof  cash  to  deposits         

Ratio  of  loans  to  deposits       

PROFIT  ASD  LOSS  ACCOUNT. 

Balance  from  previous  year 

Net  profits         ...        '. 

301,750,9975 

% 

1933 
50-55 

£ 

630,859 
2,762,514 

277,056,982 

% 

1799 
5301 

£ 

273,396,337 

O,' 

1S°54 
65-75 

£ 

487,318 
2,265,483 

3,393,373 

1,369,303 
500,000 
350,000 
350,000 
824,070 

— 

2,752,801 

Dividends,  subject  to  tai        

To  reserve  fund         , 

To  pension  fund        ' 

To  contingencies           

Balance  carried  forrvBrd          

- 

1,121,942 
600,000 
350,000 
150,000 
630,859 

3,393,373 

- 

2,752,802 

•  Includ  np  ca|  itn!  holc'inrs  ff  gnl  sidiaiy  brnks 

t  Profi    b  Iflnce  ii  ciiu'id  w  th  (ur-e- 1,  f*ei  o&it  t-nd  other  accounts. 

I  Bank  piemi^e>  'DcIu'  et    ud-  cj  uiTe-'ineDis. 

§  IncUviius  figuiestf  NorthaBii  tc-LsLiie  Vnion  Bank. 


gimcriran  Slopes. 

TRADE  POLICr. 

.Yesterday  we  were  actually  a  calendar  month  from 
Mai'ch  4  when  Mr.  Harding  will  take  office  as  President 
of  the  United  States  of  America.  The  policy  which 
the  new  President  and  his  Administration  will  adopt, 
particularly  in  the  matter  of  the  foreign  trade  of  the 
United  States,  will  have  a  far-reaching  influence,  not 
merely  upon  that  trade,  but  upon  tlie  prospects  of  an 
early  recovery  from  the  effects  of  a  great  war  upon 
Europe  itself. 

Europe  owes  the  United  States  an  enormous  debt. 
This  is  partly  made  up  by  loans  raised  in  America  by 
the  Allied  Govei-nments  during  the  progress  of  the 
recent  war.  and  pariilj^  made  up  by  an  adverse  balance 
of  trade  which  grew  up  while  the  United  States  was 
sending  foodstuffs  and  munitions  to  Europe  at  a  time 
when  this  continent  was  not  able  to  send  to  America 
any  considerable  quantity  of  manufactured  goods,  and 
was  whollj'  unable  to  invest  new  capital  in  that  country. 
The  policy  adopted  by  the  incoming  Administration 
will  largely  detennine  how  and  when  the  aggregate 
of  the  debts  owed  bv  Europe  to  the  United  States 
can,  and  ^^■ill,  be  hquidated.  Pi-actically,  there  is  only 
one  way  that  jjayment  of  the  balance  can  ultimately  be 
effected;  but  the  ix>licy  of  the  United  States  govern- 
ment may  materially  assist  or  indefinitely  retard  the 
process.  The  only  means  we  in  Europe  really  possess 
%  which  we  could  liquidate  the  debt  owed  to  the 
United  States  in  any  reasonable  time  is  by  means  of 
exports    of    manufactured    goods    and    by    rendering 
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services.  We  are  doing  both  to  some  extent  at  the 
present  time,  but  we  are  doing  them  very  slowly.  If 
the  American  Government  is  really  desirous  of  assist- 
ing in  the  recovery  of  Europe  it  poscsses  an  unique 
opportunity  to  do  so,  and  at  a  very  slight  cost.  It 
could  take  measures  whereby  Europe  would  be  en- 
couraged to  export  large  quantities  of  manufactured 
goods  and  to  render  services  upon  such  a  scale  as 
would  materially  assist  in  reducing  the  heavy  balance 
now  owed  by  this  continent  to  the  other  side  of  the 
Atlantic.  We  are  doing  so  to  some  extent  already. 
So  far  as  England  is  concerned,  it  seems  generally 
admitted  by  nearly  all  competent  authorities,  both  in 
America  and  on  this  side,  that  London  remains,  the 
ultimate  clearing  house  for  the  international  trade  of 
the  worid.  We  still  do  the  major  part  of  the  world's 
marine  insurance ;  and  in  shipping,  although  we  axe 
veiy  far  from  having  recovered  the  position  we  held 
in  the  generation  that  preceded  the  outbreak  of  the 
recent  European  war,  as  we  showed  last  week,  j,here 
is  evidence  that  British  shipping,  botli  as  regards  the 
shipbuilding  industry  and  the  carrj'ing  trade,  is 
recovering  to  a  greater  extent  than  is  the  case  with 
any  other  country. 

So  far,  therefore,  as  England  alone  is  concerned 
the  evidence  appears  to  be  conclusive  that  even  on 
the  basis  of  the  trade  we  were  able  to  do  last  year, 
and  the  sei-vices  we  were  able  to  render  to  other 
countries,  we  are  not  merely  paying  our  way,  but  are, 
in  fact,  building  up  a  balance  which  in  due  time,  how- 
ever far  distant  that  time  may  be,  will  enable  us 
ultimately  to  liquidate  our  indebtedness  to  our  various 
creditors.  With  Europe,  taken  as  whole,  however, 
this  is  very  far  from  being  the  case.  Some  countries, 
the  most  conspicuous  example  of  which  is  Russia,  are 
not  even  tiying  either  to  pay  their  way  or  to  liquidate 
the  debts  which  they  owe  to  other  States.  Europe 
generally,  however,  is  not  pursuing  so  ill-advised  a 
policy.  There  are  notable  instances  of  certain 
countries  which  are'  making  rapid  strides  towards 
recovery.  Belgium  is  a^  conspicuous  instance  of 
almost  the  exact  opposite  of  the  policy  pursued  by 
Russia.  The  Belgians  appear  to  be  doing,  with  a 
remarkable  measure  of  success,  everj-thing  that 
in  their  power  lies  to  restore  the  economic  prosperity 
of  the  countiy ;  and  many  authorities  are  of  opinion 
that  she  will  be  one  of  the  first  countries  in  Em-ope 
to  recover  from  the  effects  of  the  temble  experiences 
which  she  underwent  during  the  War.  It  is  hardly 
possible  at  this  early  stage  to  estimate  even  vaguely 
what  will  be  the  influence  upon  the  international  trade 
of  the  world  of  the  enormous  indemnity  demanded  by 
the  Allied  Governments  from  Germany.  Whether 
she  will  be  aible  to  pay  the  whole,  or  what  proportion 
she  will  bo  able  to  pay,  remams  to  be  disclosed  in 
the  future.  If  she  sets  her  house  in  order,  and 
seriously  endeavours  to  pay  what  she  can,  it  is  by  no 
means  improbable  that  in  the  sequel  her  recovery 
will  be  greater  than  at  present  seems  likely.  It  may 
be  that  if  her  late  enemies  see  that  she  is  really 
trying  to  pay  what  she  can,  and  if  time  is  allowed  for 
the  present  exasperated  feeling  against  her  to  be 
gradually  modified,  she  will  receive  a  measiu-e  of  con- 
sideration when  it  is  demonstrated  that  she  is  doing 
her  best  to  pay  what  she  owes.  It  should  be  home 
in  mind  that  the  late  Prince  Bismarck  had  no  real 
appreciation  of  Hie  rapidity  with  which  France  would 
pay  the  indemnity  imposed  upon  her  by  Germany  in 
the  war  of  1870.  In  less  than  four  years  the  whole 
amount-  was  paid ;  and  France  so  completely  re-con- 
stitnted  her  economic  position  that  she  became  during 
the  periofl  which  la«sted  beyond  a  whole  generation 
one  of  the  great  lending  countries,  second  only  to 
Englnnd  herself  in  the  international  finance  of  the 
-world. 

■  That  Germany  will  liave  to  export  enormous 
quantities  of  man\ifactures  to  various  parts  of  the 
world  seems  so  highly  probable  that  it  amounts  to  an 
approximate,  certainty.     She  will  endeavour,  further, 


to  render  services  wherever  those  services  appear 
likely  to  be  acceptable.  It  does  not  really  matter 
whether  she  exports  directly  to  those  countries  now 
demanding  the  indemnity  from  her,  bacause  her  trade 
balances  will  be  settled  by  means  of  international  pay- 
ments between  the  various  countries  concerned.  As 
we  have  said,  only  experience  can  show  what  will  be 
the  effect  upon  the  general  trade  of  the  world  of  a 
country  living  poorly,  worldng  hard,  and  exporting 
immense  quantities  of  various  products  for  the  purpose 
of  freeing  itself  from  debt.  Ths  results  are  likely  to 
be,  if  we  are  to  judge  from  past  experience,  very 
different  from  any  forecasts  which  were  anticipated  at  _ 
the  Conference  imposing  the  indemnities.  It  has  to  be 
remembered,  however,  as  a  favourable  feature,  that  the 
whole  world  is  really  short  of  manufactured  goods  as 
well  as  of  food  and  raw  materials.  Germany,  of 
course,  cannot  produce  food  and  raw  materials  for  ex- 
port. On  the  contrary,  she  will  probably  require 
assistance  to  obtain  raw  materials  in  order  to  enable 
her  to  restore  her  manufactures.  The  experience  we 
are  now  going  through  of  a  plethora  of  stocks  which 
are  unsaleable  at  present  money  values  is-  not  really 
helpful.  They  were  produced  on  the  assumption  that 
because  the  world  is  short  of  supplies  it  was  a  complete 
matter  of  indifference  upon  what  economic  basis  those 
supplies  were  provided.  In  fact,  the  world  is  short  of 
supphes;  but  the  consumer  is  only  able  to  purchase 
within  the  limits  of  his  earning  capacity,  unless,  of 
com'se,  he  is  to  become  hopelessly  involved  in  debt. 
If  this  were  not  so,  prices  might  rise  indefinitely,  and 
it  would  not  matter  what  the  seller  chose  to  charge 
provided  he  was  in  a  position  to  supply  the  articles 
required.  There  is  a  vei-y  real  distinction  between 
what  economists  understand  as  potential  and  effective 
demand.  Potential  demand  is  the  desire  of  all  men 
for  the  comforts  and  luxm-ies  of  life.  Effective 
demand  is  their  ability  out  of  their  accumulated  re- 
sources, or  out  of  their  earning  powers,  to  purchase 
those  comforts  or  luxui-ies.  The  mistake  made  by  pro- 
ducers between  the  time  of  the  Armistice  in  November 
1918  and  the  fall  in  prices  last  year,  was  to  fail  to 
realise  that  thie  distinction  which  economists  make 
between  potential  and  effective  demand  is  a  fact  as 
distinct  from  a  mei-e  theory. 

We  are  not  as  yet  in  possession  of  the  ofiicial 
figures  of  the  foreign  trade  of  the  United  States  during 
the  year  ended  December  3T,  1920.  Unofficial  calcu- 
lations have  been  made  based  upon  such  figin-es  as 
have  already  been  published.  From  these  it  would 
appear  that  the  excess  values,  measured  in  money,  of 
the  exports  fi'om  the  United  States  over  the  imports 
received  by  the  United  States  have  been  reduced  by 
abovit  1,000  million  dollars  compared  with  the  figures 
for  the  vear  1919. 


SOUTH  AND  CENTRAL  AMERICA. 

[We  regret  that  owing  to  pressure  upon  our  space 
we  have  been  compelled  to  hold  over  till  next  week 
oar  usual  article  appearing  under  this  heading. — 
Ed.  St.\tist.1 


The  -Vdc  Ha-.eU  Annual  and  Alm/inad-,  1921.  Cost 
of  production  lias  ]ie<vs.sitatefl  a  furtlier  increase  in  the 
prico  of  this  useful  animal,  but  even  at  the  new  figure 
(7s.  M.)  tlie  liook  canr.ol  by  any  means  be  considered 
dear.  It  is  a  veritable  mine  of  infoi-niation.  In  addi- 
tion to  the  usual  stati.stiial  matter,  tlie  present  vohime 
contains  the  texts  of  the  Cownant  of  the  League  of 
Nations  and  of  I>abour's  Charter  under  that  League, 
wliile  a  short  hi.story  is  given  of  the  position  of  the 
Lt^ague  down  to  tlie  end  of  November  last.  An  account 
of  the  Peace  Treaty  negotiations  during  the  rear,  as  well 
as  a  statement  of  the  position  in  Ru.ssia  and  the  Allies' 
attitude  tl-.ereto,  are  given.  Copies  can  be  obtained  from 
Messi-s.  Henry  Frowde  and  of  Messrs.  Hodder  and 
Stoughton. 


226 


THE     STATIST. 


[February  5,   1921. 


ESTABLISHED  1887. 


TelephoneB : 
ii6,  4084,  2662  Avenne. 
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HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COREESPONDENCE   INVITED. 


Pbice  movements  either  in  the  Commodity  market  or 
in  the  Share  market  durij^g  the  week  were  on  a  very 
small  seal?.  In  the  former  crepe,  supported  by  the 
speculative  interest  presented  a  steady  front  around 
Is.  Of  J.,  per  lb. ;  whilst  in  the  absence  of  trade  demand 
smoked  sheet  remained  sluggishly  at  lOd.  per  lb. 
Despite  the  pronounced  depression  in  the  market 
during  the  last  quarter  of  1920  the  average  price  of 
rubber  for  the  year  works  out,  acording  to  Messrs-. 
Eickinson  at  Is.  lid.  per  lb.,  which  compares  very 
favom-ably  with  the  1919  average  of  2s;  IJd.  The 
Share  mai-ket  remained  largely  dull  and  neglected,  the 
leaders  exhibiting  a  fmn  tone.  The  purchase  of 
Boekit  Boendar  by  Tamiang  is  announced,  the  pur- 
chase consideration  being  one  Tamiang  for  two  Boekit 
Boendar  shares. 


KINTA  KELLAS   (PERAK). 

Issued  Cacital  :    £126.996  in  2/0  Shares. 
-Results  for  Years  to  March  Sl- 


av. Vield 
per 
Total    Area  tn  Rnbbei  Bearing  Price  "  All-in  "    Net  ^Dividend-, 

planted  Bearing  Output    Acre   Realised    Oast      Profit  Amt. 

Aores        Ai^ie^          lb.          lb.       per  lb,     perlb,        £  £  % 

1SI6-17  2,011       1,630     .5H,a2J        ,TllJ»      2/7         1/7       21,230  16.339  15} 

1917-18  2,137       l.SOlif  5.11,330        —       I/IOJ       l/3t      14,79,5  5,G9G  o" 

1918-19  2,228       1,677      450,030       283     1/81         l/2i         9,962  11,393  10 

1919-20   2,258      1,761       700,023      397     2/0*      -/11-15    40,292  26,500  20 

**  Lnr;;e  arci  of  youti>:?  rubber  in  pirtial  boiring*  ■(•  EstimiHe'!. 

J  EXL-Iu  ling  -tWliiij,  itc.  ili:ir-'es. 

Price  of  Shares,    3/3.        Market   Capitalisation   pet   planted 
aore,  £92. 

S.\TisFACT0RY  progress  is  undoubtedly  the  key-note  of 
the  report  presented  by  Kinta  Kellas  Eubber  Estates 
for  the  year  ended  March  31,  1920.  Against  a  revised 
estimate  of  675,000  lb.,  the  crop  han'ested  reached 
700,023  lb.  representing  a  marked  increase  over  the 
previous  crop  of  4-50,030  lb.  The  record  is  all  the 
more  satisfactory  since  it  was  achieved  under  the 
system  of  alternate  daily  tapping  that  had  been  intro- 
duced in  1918  to  bring  about  the  restriction  then  advo- 
cated. The  i-esult  assuredly  justifies  those  who  hold 
that  it  is  only  in  the  initial  stages  that  this  system 
involves  any  serious  fall  in  the  quantity  of  the  output. 
In  this  case  the  average  yield  per  bearing  acre  was 
as  high  as  397  lb.  A  natural  consequence  of  this 
pronounced  expansion  in  the  crop  is  the  gratifying 
decline  in  the  cost  of  production  per  lb.  An  f.o.b. 
cost  of  dAld.  per  lb.  in  1918-19  is  replaced  by  one 
of  8.S3d.  per  lb.  in  the  year  under  review,  whilst  the 
■'  all-in  "  cost  drops  from  Is.  2id.  per  lb.  to  less  than 
ll^d.  per  lb.  Moreover,  with  more  adequate  trans- 
port facilities,  it  was  possible  to  dispose  of  the  crop 
to  better  advantage,  with  the  result  that  the  average 
net  price  per  lb.  rose  from  Is.  8M.  to  2s.  0|d.  Hence 
as  against  a  profit  per  lb.  of  6Jd.  in  1918-19,  thei-e  was 
secured  a  profit  per  lb.  of  Is.  lid.  in  1919-20. 
It  is  not  surprising  therefore  to  learn  that  the  net 
[irofit  jumj5ed  from  .€9,962  to  the  record  total  of 
€40,292.  Moreover,  this  figure  was  arrived  at  after 
charging  not  merely  £70  in  respect  of  interest  on 
Debentures,  but  also  £77  in  respect  of  the  premium  paid 
on  the  final  redemption  of  the  £1,500  outstanding. 


Out  ,of  this  record  profit  shareholders  received  the 
generous  dividend  of  twenty  per  cent.,  absorbing 
£25,500,  as  against  ten  per  cent.,  absorbing  £11,393, 
in  1918-19.  The  balance  carried  fonvard  to  the  next 
accounts  is  increased  from  £7,069  to  £-21,861,  but  the 
latter  is  subject  to  deduction  in  connection  with  the 
excess  profits  duty  for  the  year  under  review. 

During  the  year  extra  funds  for  the  purposes  of 
development  were  secured  by  the  successful  issue  to 
shareholdere  of  135,730  shares  of  2s.  at  a  price  of 
4s.  3d.  per  share.  This  brought  in  a  premium  of 
£15.299,,  from  which  was  deducted  the  undenvriting 
commission  of  £1,442  and  £619  representing  the  pre- 
miums in  arrear,  thus  giving  a  net  total  of  £13,238. 
This,  with  the  £6,324  in  the  previous  account,  brings 
the  total  of  tlie  share  premium  account  to  .£19,562. 
Undoubtedly  the  funds  thus  obtained  put  the  Company 
into  a  unique  position  for  meeting  the  depression  which 
swept  down  on  the  Eubber  market  in  the  autumn. 
Of  .its  ability  to  weather  the  storm  no  doubt  can  be 
entertained.  Apart  from  this  strong  accession  to  its 
liquid  capital,  it  jias  disposed  in  advance  of  141,120 
lb.  of  the  crop  of  the  cun-ent  season  at  the  satisfactory 
price  of  Is.  IIM.  per  lb.,  and  47,040  lb.  at  the  more 
pleasing  price  of  2s.  5d.  per  lb.  In  addition,  for 
the  remainder  of  the  calendar  year  1921  it  haa 
sold  forward  seven  tons  monthly  at  Singapore  at 
2s.  5d.  per  lb.  Tlie  estimated  crop  for  the  cun-ent 
year  was  originally  800,000  lb.  Eeturns  for  the  eight 
months  ended  November  show  a  total  of  554,447  lb. 
Allowing  for  the  continuance  of  the  twenty-five  per 
cent,  reduction  for  the  remainder  of  the  year,  the  total 
crop  is  likely  to  be  greater  than  that  of  the  year 
under  review ;  but  if  more  drastic  restrictions  ai-e 
enforced  it  is  difficult  to  estimate  the  result.  Under 
noiTnal  conditions,  the  crop  was  expected  to  cost  mora 
per  unit  owing  to  the  heavy  loss  on  rice,  and  the  higher 
wages  paid.  The  f.o.b.  cost  had  been  placed  at 
9.59J.  per  lb.,  as  against  8.83(?.  in  the  year  under 
review.  The  restrictions  now  in  being  are  likely 
to  emphasise  this  movement.  In  the  early  autumn 
prospects  were  so  favourable  in  view  of  the  foi-ward 
contracts  that  an  interim  di^dend  of  seven  and  a-hal£ 
per  cent,  w-as  declared.  Prospects  of  a  final  dividend 
are  clearly  dependent  upon  the  course  of  the  Eubber 
market  during  the  first  half  of  the  current  year. 
Should  a  jjeriii'anent  recovery  have  set  in  by  then,  a 
final  dividend  is  ver}^  likely,  its  amount  depending 
upon  the  extent  of  the  i-ecoveiy.  Meanwhile  tlie  estate 
is  Ijeing  supen'ised  in  a  most  efficient  manner  and  the 
cultivation  leaves  nothing  to  be  desired.  Financially 
the  Company  is  in  a  very  strong  ]X)sition.  The  balance 
sheet  dated  March  31.  1920,  shows  liquid  assets  to  a 
total  of  £67,314  to  meet  current  liabilities  which,  with 
the  inclusion  of  the  final  dividend  of  twelve  and  a-half 
pel-  cent.,  and  the  interim  .dividend  for  the  cm-rent 
year  of  seven  and  a-half  per  cent.,  did  not  exceed 
£39,890.  Moreover,  it  is  well  to  recollect  that  with 
the  final  redemption  of  the  Debentures  the  Ordinary 
shares  have  now  the  prior  clainv  on  profits.  In  the 
light  of  these  facts,  it  is  easy  to  understand  why, 
despite  the  depressed  condition  in  which  ,tlie  Eubber 
market  still  finds  itself,  the  2s.  shares  of  this  Company 
are  quoted  at  3s.  3d. 

KHOTA   TAMPAN. 
Issued  Capital  :  £40,000  in  Shares  of  £1  each. 

, Results  for  Years  to  January  31 , 

Yieltl  per     Av. 
Total   Area  in  Rubber  Bearing    Price  "  All-in  '*      Net  ^-Diridends— ^ 
Planted  Bearing  Output    Acre   Realised      Cost       Profit    Amt.' 
Acres      Acres      lb.  lb.      per  lb.      per  lb.        £  £      % 

1917  ...    723         —      202,990         —        3/5-29     1/305      12,047     4,985     15 

1918  ...    748         —      236,195         —      1/11-32     1/4-62        6,601     3,333     10 

1919  ...    743         —       177,391         —        1/608     1/4-82  974        —       — 

1920  ...    7-18        —      232,414        —       2/3-85     1/3-80      11,666  10,988     30 

"  Les3  income  tax 

Price    of   Shares,   40/6.      Harliet    Capitalisation   per  planted 
acre,  £108. 

A  genuinely  satisfactory  report  is  presented  by 
Khota  Tampan  Eubber  Company  for  the  year  ended 
Ja.nuary  31,  1920-  Production  during  the  previous 
year    had    Ijoen    handicapped   by    the   restrictiona   in 
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force,  with  the  result  that  th©  crop  fell  to  177,391  lb. 
With  a  reversion  to  normal  tapping  there  was 
harvested  during  the  year  under  review  the  increased 
crop  of  232,414  lb.,  which  compares  favourably  with 
tlio  crop  of  236,195  lb.  in  the  previous  nonnal  year 
1917-18.  This  growth  in  the  crop  is  reflected  in  a 
decline  in  the  cost  of  production,  the  "all-in"  cost 
amounting  to  Is.  3.8Qd.  per  lb.,  as  compared  with 
Is.  i.82d.  per  lb.  in  1918-19.  The  recovery  in  the 
Rubber  market  with  the  restoration  of  more  a^lequate 
shipping  facilities  enabled  the  crop  to  \xi  sold  to 
better  advantage.  Accordingly  the  average  pnce  rea- 
Iise<l  per  lb.  rose  from  the  low  level  of  Is.  6.08d.  in 
the  previous  year  to  2s.  3. Sod.  per  lb.  This  was  a 
remarkably  good  price  comparing  very  favourably 
with  the  "191G-17  yield  of  2s.  5.29fL  per  lb.  'it  is 
not  surprising,  therefore,  to  learn  that  after  due  pro- 
vision for  depreciation  there  was  obtained  a  net  profit 
of  £11,666,  as  against  the  nominal  profit  of  .€974  in 
1918-19,  and  the  mediocre  return  of  £6,601  for 
1917-18.  Consequently,  "  shareholders  for  whom 
1918-19  had  proved  to  be  a  barren  year  were  com- 
pensated by  the  declaration  of  the  generous  dividend 
of  thirty  per  cent. 

In  order  to  secure  funds  for  the  extension  of 
the  planted  area  the  balance  of  the  authorised 
capital,  £6,750,  v^-as  issued  to  shareholders  at 
a  price  of  £1  10s.  per  £1  share,  and  was  fully 
taken  up.  It  was  proposed  to  plant  202  acres,  thereby 
raising  the  total  planted  area  to  950  acres.  The  de- 
pi^ession  which  the  Rubber  market  has  experienced 
since  the  autumn  of  1920  may  render  it  advisable  to 
suspend  this  programme  of  development  for  the 
moment.  Originally  the  crop  for  the  current  year 
was  estimated  at  258,500  lb.  Retm-ns  for  nine  months 
of  unrestricted  tapping  ended  October  31,  showed  a 
total  of  171,750  lb.  The  reduction  of  twenty-five  per 
cent,  monthly  since  then  is  reflected  in  the  subsequent 
return  of  211,450  lb.  for  eleven  months.  Assuming 
the  yield  for  January  not  to  be  less  than  that  of 
December,  the  total  crop  is  not  likely  to  exceed  that 
of  the  year  under  review  to  any  marked  extent.  In 
view  of  the  very  low  price  which  rubber  has  com- 
mande<l  especially  during  the  last  three  months,  it 
is  gratifying  to  learn  that  over  123,000  lb.  have  been 
sold  forward  at  the  satisfactory  price  of  2s.  Sd.  per 
lb.  delivered  Penang,  equivalent  to  a  London  price 
of  2s.  6d.  per  lb.  Such  sales  w'ill  supply  the  Com- 
pany with  adequate  funds,  whilst  in  addition  it  should 
"be  able  to  call  u^wn  the  proceeds  of  the  late  capital 
issue.  Dividend  prosjiects  depend  primarily  upon  the 
extent  of  the  recovery  that  may  take  pl^cfe  in  the 
Rubber  mai-ket  during  the  coming  five  months. 
"Financially,  the  Company  is  in  a  very  sound  position. 
The  balance  sheet  dated  January  31,  1920,  shows  that 
including  the  dividend  of  thirty  per  cent,  current 
liabilities  did  not  exceed  £12,843 ;  whereas  liquid 
assets  were  available  to  a  total  of  £21,318.  No  trans- 
action has  been  recorded  in  the  shares  since  July  27, 
1920,  at  which  date  the  £1  shares  were  quoted  at 
40s,  6(f.  This  corresiTonds  to  a  market  valuation  of 
£108,  assuming  that  no  further  planting  has  taken 
phice,  and  is  high  enough  in  view  of  tliD  depression. 


HARRISONS    81  CROSFIELD,! 

UMITED. 
1-4  GREAT  TOWER  STREET,  LONDON.  E.C.  3. 


Colombo. 
Calcutta. 
Bandoeng:. 


Sinfirapore. 
SbanghaL 
Philatlelphia. 
Sydney. 
Ade  aide. 


BRANCHES. 

Qoilon.  Calicut  Cochin. 

Kuala  Lumpur.         Medan.  Batavia. 

Kobe.  Montreal.  Tangier. 

AffilUte<l   Compaoief. 

Penang.  Sandakan. 

Foochow,  Hankow. 

San  Francisco.  Auckland. 

Brisbane.  Christchurch. 

Wellington. 


Jesselton. 
New  York. 
Melbourne. 
Dunedin. 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 


BAKKS 

Australian  B.  of  Commerce 

BRKWEBIES  and  DlSTILLEinES  : 

City  of  London    

Cakals  and  Docks  : 
Grand  Canal.  £10  shs 

COMMERCIAt  AND  iNDCSTIUAr.  : 

-Mien,  L'versidge 

Bristol  and  Sth,  Wales  Bly.  Wagon, 

1:10  sb.,  £3  pd.  

Craitrton  Cemeterr  

Deva.s,  Boutlcdge,  £7  shs.    aot) 
English  Velvet  and  Cord  Dyers 

(lot) 

Poster,  Porter       

Hcnrj-  (A.  &  S.),  tlOsbs.     (10+) 

Home  &  Colonial  

Ingcrsoll  Band.  SlOO  stk. 
Johnston,  Mooney  &  O'Brien,  £5 

shs.  

Jones  Sewing  Machine,  £5  shs.  ... 

Knight  (John)       .,,         

Lancashire  &  Yorkshire  Waggon 

£10  shs 

Lanston  Monotype  .,.      (8t) 

Linen  Thread        

Liverpool  Daily  Post  and   Echo 
(8t) 

Maple  &  Co (I'it) 

Korth  Western  Co-operative  Ck)id 

Storage   

Pawsons  &  Leafs,  £10  shs.,  £6  pd, 
(71tB) 

Perry  &  Co (Uf) 

Redpath,  Brown  .,,         

Royal  Kxchange  (Leeds'),  £10  shs. 

(6t) 

Thatched    House   (Sheffield),   £6 

shs.  aSf")' 

'"Underground    Electric     6%   Inc. 

Bonds      ...         ,.,         

Weldons      ,,,         

Electric  Lighting  and  Powek 

St,    James'    &   Pall   Mall    Elect. 

Light  Ord.,  £5  shs.      ...    (l-'t) 
Yorkshire    Electric    Power,    £10 

shs.  (8t) 

FiNANCiii.,  Land  and  Trust  : 

Argentine  Eastern  Land 
Brewcrv  &  Commercial  Invest. 

Trust.  Def.  Ord.    tk 

Charter  Trust  i-  Agency  Ord.  Stk, 

.Scottish  American  Invest,,  £2  sbs. 

"Scottish  Reversionary,  £5  sbs.  ... 

GAS: 

Chester  United  Gas  Ord,  Stk,  (5t)      : 
South  Metropolitan  Ord,  Stk. 
Tottenham  District  Light,  Heat,  &c, 

5%  "A"  Cons,  Stk 

3j  %  "  B  "  Cons.  Stk. 

Iron,  Coal  axd  Steel 

Dalmellington  Iron  

Greenwood  &  Batley,  £10  sirs. 

KITRATE : 

Pan  de  Azucar,  £5  shs.  ... 


1920 
% 

1919 
%P3. 

1918 
%p.a. 

1917 
%p.a. 

Price 
Feb.S 

3(0 

5 

4 

3 

16/- 

20(.-) 

!!5 

SO 

10 

27/- 

2(0 

3 

3> 

=1 

16/- 

121+ 

11 

— 

— 

18/9 

5(0 
♦It 
71C) 

10 

iS* 

10 

H 
10 

10 

5i 

13/G 

6(0 
12J+ 
6(0 
Si  9) 
2K0 

15A 
10 

Hi 

15 

10 

15 
10 

10 

11 

n 
9 

15 
16 

26/- 
20/B 
t     i 
HI- 
8S6 

4K0 

3(0» 
5(0 

8 
7 
10 

12 

7 
8 

^- 

m 

5tO 

lit" 

10 

8 
11 

10 
-  7 
11 

10 

9 

11 

Ufl 

37/9i 

3(0 
15(0 

15 

Tn 

9i 

307- 

15t 

15 

10 

10 

— 

5(0 
10(0" 
I'KOt 

917 
15 
16 

5 

15 
16 

ll* 
16 

seA 

3K0 

6 

H 

61 

— 

16(0 

19J 

15 

12 

— 

1(0° 

5(0 

6 
15 

4 
10 

4 

10 

«4i 
36.'- 

8K0 

10 

9 

9 

^ 

3(0 

7 

5 

S 

8*4 

2(0 


lot 


Railways — American  :] 

Illinois  Central 

Pennsylvania  Rlrd.,  S50  sbs. ";    ... 

RAILWAYS — Home  : 

Belfast  and  County  Down      (6}t) 

Cathcart  District,  £10  shs, 

„     ^     ,  ,       ,        I  Ord,  Stk.     (2}t) 
Central  London  -^  j,^f    o^j_    >■  '  " 

Cleator  &   Workiui-ton   Junction 

im) 

Cork  &  Macroom,  £10  shs. 
Cork,  Bundon  &  Sth   Coast    (Sf) 
Great  Northern  Def.  Cons.  ftk.... 

Cons.  "A" 
Highland  Rlv.  Ord.  Cons. 
Hull  4-  Barnslev  Cons.  Ord.  (4Jt) 
Isle  of  Wight  Def.  ConveTt.  Ord. 
(21t) 
Lancashire  &  Y'orkshire  Cons.  Ord. 
(4i+1 
London,  Brighton  &S,C.  ...  (5J+) 
London,  Chatham  &  Dover  41% 

Arb.  Pref (Hi) 

London  Electric.  £10  shs.  (l«t) 
Londonderry  &  I.ough  Swilly  (7+) 
.Midland  Great  West,  of  Ireland  (2+) 
Mumbles  Hlv,  &  Pier 

(■H+) 
Pref.    Ord 
:tk....      (6t) 
Ord 


1J(«) 
1J((,^ 


3K0 
li(0 
2fO 
l(') 


10 


6i 

Si 

4 

S 


South  Eastern 


it  I'lcr 

roni. 
I      *' 

VDef.  ( 


Swansea  and  Mumble- 

Shipping  : 
Indo-Cliina     Steam     Navigation 

Def.  Ord.,  £5  shs 

London  Edinburgh     Shippnig  £5 

.shs 

TRAMWAYS  AND  OMNIBIS  : 
Dublin  United       ...         ...    (SJt) 


2K0 
1(0 

3}(0 
1(0 
7K0 
3J(0 

4(0 
2it 

4H((> 


41 


30 


H 
4 
4 


41 
2J 


6J 


6(0 
6(0° 

3J(0 


Nil 


«1 
3i 
4 

4 


4t 
1} 


6 
U 


6 
10 


6 

255 

10 


41 


10 


16/6 


4(0 

3}t 
18t 

6t 

18 
5 

18  . 

7 

18 

5 

81 

30 

Hhr 

3t 

5 

5 

6 

611 

iKO 

lft<0 

4i 

5i 

4 

st 

62 
51* 

3  (0" 
2K0 

100 
15 

10 
17J 

15 
20 

— 

H 


9U 
52J 


646 


28* 
36" 


2i(0 

4J 

4 

4 

55i 

2K0 

4 

4 

3} 

■ — ■ 

2(0 

."6 

38 

3* 

— 

2it 

=i 

2t 

-*; 

■Slj- 

2Jt 

'*«■ 

-•» 

2i 

•-■'i 

3t 

-•I 

2i 

2t 

20 

3(0 

0 

3J 

■■i 

.16 

li(0 

n 

21 

21 

26J 

2t(0 

4i 

4i 

4i 

53 

4(0 

H 

H 

5 

o2t 

41i 
52/6 

20J 


12rli 


2<  - 


1.V3 


Honi;K;ong'rramwa.vs,5*.slis.(.4U+)  ..•0> 

Lonilon  General  Onuiibus  ...       "T 

Provincial  Tramways       ...  G2Jt)    4  1(.0 

cT.^f™,^  +  Total  for  1920.  (.1  Half-yearly  actual.  (*)<;uttrt«riy  actual. 
,0  bJ,  us  on'e  JJ"^fJTor\.o  he'ld.  ,8?rU.S  2,.  ton,..  (O  £5  shares  sub. 
divided  aild  bonus  of  two  £1  siiarcs  for  five  held. 
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NORWICH  UNION 

LIFE  INSURANCE  SOCIETY. 

Combination  of 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT -EARNING     CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Pirusal  of  Latest   Prospectus  makes  that  fact  very  clear. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to   any   Branch    or  Agency. 


AUSTRALIAN 
MUTUAL  PROVIDENT 

Est.  SOCIETY.  1849. 

THE  IiAEGEST  BRITISH  MUTUAL  UFE  OFFICE. 


Invested  Funds  (1919)     „. 
Annual  Income  (191S)      ... 


£40,000  000 
£6,600,000 

MODERATE     PREMIUMS. 

LIBERAL     CONDITIONS. 

WORLD-WIDE     POLICIES. 

EVERT  TEAR  A  B0NU3  YEAR. 


Whole-Life  Policies,  20  years  In  force,  show  average  Increase  of  the 

•um  assured  by  Bonusexceeding  50  percent.     Endowment  Assurance 

Results  also  unsurpassed. 


37    THREADNEEDLE    STREET,    LONDON.    E.C.2. 


Jttsuniita  %iAm. 


ACCIDENT  AND 


MISCELLANEOUS   INSURANCE 
IN    1920. 

Accident    and    miscellaneous    business    has  been  so 
enormously    developed    witliin     comparatively    recent 
years  that  it  seems  strange  to  many  m.sn  still  actively 
engaged  in  insurance  that  they  can  remember  a  time 
when  it  was   considered  to  be  hardly  worth  a  refer- 
ence.    Few  offices  transacted  it  at  all,  and  these  were 
specialisers  in  personal  accident  hazards.     It  was  the 
Employers'  Liabihty  Act  of  1880  that  was  responsible 
for  a  new  and  subsequently  vast    extension    of    the 
accident  sphere;  and  the   Workmen's   Compensation 
Act  of  1898,  which  placed  responsibility  on  employers 
whether    an    accident    arose    through    a    workman's 
default  or  othei-wise,  gave  the  movement  a  great  and 
far-reaching  impetus.       Now  almost  every  important 
fire  insurance  company  takes  a  hand  in  this  class   of 
business,    and    accident  pii?miuin  incomes  ran   up  in 
many  single  cases  to  many  hundreds  of  thousands  of 
pounds.       Insurance     companies     are     receiving     at 
present  between  five  and  six   million  pounds  of  pre- 
mium income  from  emploj-ers'  liability  business  within 
the  United  Kingdom,  apart^  from  a  huge  revenue  from 
similar  business  abroad,  and  from  other  miscellaneous 
transactions  appertaining    to    their    accident    depart- 
ments. 

For  a  long  time  employers'  liability  business  was  in 
an  experimental  stage.  There  had  been  no  suitable 
experience  from  which  data  for  computation  of  ade- 
quate premiums  could  \x  obtained,  and  a  great  deal 
of  money  was  lost  through  under-estimutes  of  the 
involved  liability.  Many  weak  offices  were  compelled 
in  consequence  to  go  out  of  the  business.  But,  on  the 
other  hand,  a  considerable  number  benefited  by  their 
adverse  experience,  and  have  remained  to  make  profit- 
able amends  lor  their  early  losses.  During  the  past 
few  years  the  business  has  been  pLiced  on  a  much 
sounder  footing,  both  in  the  United  Kingdom  and  in 
.\merica,  a  fair -margin  of  profit  has  resulted,  and  there 
is  good  reason  to  believe  that  when  final  accounts  for 


1920  are  published  they  will  show  quite  satisfactory 
results  on  the  business  takan  as  a  whole,  apart  from 
sectional  losses. 

The  year  did  not  pass,  however,  without  a  con- 
siderable fluttering  of  tlie  accident  dovecots.  It  was 
feared  that,  following  a  somewhat  threatening  report 
of  a  Departmental  Committee,  some  hampering  legis- 
lation would  be  introduced  in  the  last  session  of  Parlia- 
ment limiting  profits  and  increasing  State  interfer- 
ence. This  did  not  eventuate,  and  it  is  possible  that 
the  enlightened  attitude  of  the  affected  companies  may 
lead  to  the  adoption  of  less  irksome  methods  when  a 
B;ll  is  actually  put  forv\ard  and  is  duly  considered  by 
our  legislators.  To  meet  the  views  of  the  Committee 
it  may  be  taken  for  granted  that  the  companies  will 
voluntarily  take  action  to  increase  their  reserves  for 
outstanding  and  unaxf ired  liabilities,  and  this  in  itself, 
while  making  at  least  a  temporary  demand  upon  share- 
holders, will  be  a  sound  and  much-appreciated  step 
so  far  as  regards  their  departmental  financial  positions, 
as  well  as  in  increasing  public  confidence  in  their 
management  and  resources. 

Personal  accident  business  naturally  drooped  during 
the  War    through    so    many  persons    b?ing  excluded 
through  military  service  from  availing  themselves  of 
opportunities  in  this  direction.     The  volume  of  busi- 
ness naturally  showed  some  recovery  in  1920,  and  it 
may  be  expected  that  this  will  continue;  but  the  move- 
ment is  apparently  somewhat  more  gradual  than  might 
well  have  been  auticipat-ed.     Probably  increased  costs 
of  living  have  exercised  a  retarding  influence,  for  cover 
of  this  sort  is  to  some  extent  of  the  nature  of  a  luxui-y, 
which  is  apt  to  be  suspended  when  there  is  difficulty  in 
the  way  of  satisfactorily  adjusting  both  sides  of  the 
account  of  a  family  budget.     There  would  seem  to  be 
some  real  need  of  an  extension  of'sickness  insurance, 
apart  from  the  limited  amount  covered  by    personal 
accident  policies,  but  the  companies  have  been  slow  in 
the  evolution  of  suitable  schemes  in  this  direction.     .\ 
policy  providing  for  invalidity   and  medical  expenses 
would  be  u-seful  to  many  professional  and  other  men, 
who   are  debarred    from   easily   obtaining  benefits  of 
the  kind  which  are  secured  to  the  masses  of  the  popu- 
lation under  the  National  Insurance  Act.     Such  com- 
panies as  have  hitherto  specialised  in  sickness  insur- 
ance have   apparently  found  it   profitable;  but   their 
public  has  b?en   a  restricted  one,    and  it   is   difficult 
to  understand  why  the  large  composite  offices  do  not 
enter  on  a  wider  scale  into  this  sphere.     Eeverting  to 
purely  personal  accident  insurance,   it  may  be  men- 
tioned that  it  has  hitherto  been  one  of  the  most  profit- 
\able  to  insurance  companies    proportionately    to   pre- 
miums.    It  is  the  case  in  all  branches  of  insurance 
that  it  is  the  lowest-rated  classes  that  pay  the  best, 
notwithstanding  tenuity  of  the  premiums ;  but  it  seems 
unlikely  that  they  will  yield  such  a  large  proportion  of 
profit  in  future,  owing  to  increased  taxation  and  to  the 
greater  costs  of  administration,  which  are  imavoidable 
under  the   altered   working    cond'tions    of  ,post-War 
times.     In  these  cases,  as  apart  from  the  more  com- 
mercial sections  of  accident  insurance,  it  will  be  diffi- 
cult to   adjust   the  rates  to    adequately    cover    such 
charges,  and  in  this  way  to  get  the  consumer  to  pay. 

A  similar  difficulty  is  met  with  in  regard  to 
burglaiy  insurances  covering  private  residences  and 
contents.  Burglaiy  claims  hava  been  heavily  on  tlie 
up  grade  during  the  past  tew  years,  whether  or  not 
that  be  due  to  restlessness  and  recklessness  in  some 
part  engendered  by  the  War.  But  while  measures 
have  been  taken  to  increase  premium  rates  on  burglary 
hazards  on  trading  premises  this  has  not  been  done  so 
far  as  dwelling-houses  are  concerned,  and  a  good 
deal  of  the  ci'eam  from  such  business  is  now  being 
lapped  up  in  expenses. 

The  experience  of  companies  as  regards  motor 
insurances  have  not  been  favourable-  for  several  years 
in  succession,  and  no  improvement  is  generally  ex- 
pected to  be  shown  in  this  respect  in  their  accounts  for 
1920.     R-ates  have  been  increased,  and  will  be  generallv 
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ihoaviar  for  the  current  year,  but,  on  the  other  hana, 
the  claim  ratio  seems  to  ascend  in  an  even  steeper  pro- 
portion. The  cost  of  repairs  is  a  very  serious  item  in 
this  relation.  Unl'ortunately  there  is  no  taiiiff  agree- 
ment for  this  class  of  risks,  and  there  is  nuich  com- 
petition with  private  underwriters,  whose  lower  ex- 
penses enable  them  to  mitigate  their  losses  fi-om 
trading. 

Fidehty  and  indemnity  insurance  continues  to  show 
satisfactory  results,  but  there  is  always  a  very  limited 
amount  of  business  in  these  sections  to  sprejid  amongst 
a  large  and  increasing  number  of  competitors.  On 
the  contrary,  the  plate-glass  department,  formerly  so 
profitable  to  such  offices  as  could  obtain  it  in  sufQcient 
quantity,  has  proved  very  disappointing  of  lat-c  years, 
and  there  seems  little  sign  of  injprovement  in  this 
direction  under  present  conditions. 

High  hopes  had  been  formed  of  a  satisfactory 
amount  of  business  being  written  in  connection  with 
aviation  risks,  but  developments*  of  this  kind  have  been 
slower  than  expected.  The  impression  prevails  that 
so  far  the  rating  has  been  on  the  light  side,  but  as 
improvements  in  manufactures  and  transit  eventuate 
this  condition  may  alter. 

Insurance  against  risks  of  weather  in  our  variable 
British  climate  seems  to  meet  a  rsal  public  want.  For 
many  years  past  cover  of  this  kind  has  been  obtainable 
at  Lloyd's,  but  the  "  Pluvius  "  policy  of  the  Eagle 
Star  and  British  Dominions  Office  Ls  the  first  of  the 
kind  offered  by  an  ordinary  British  insurance  company. 
It  has  been  well  'advertised,  and  in  consequence  it  is 
nnd?rstood  that  many  newcomers  availed  themselves 
of  such  protection  in  the  course  of  last  year.  The 
summer  of  1920  was  worse  than  usual,  and  it  seems 
unlikely  that  the  initial  venture  was  very  pix>fitable  to 
the  Company.  But  any  losses  which  it  may  have 
made  in  this  group  must  have  been  inconsiderable  as 
compared  with  the  results  from  its  business  in  other 
spheres,  and,  w^hile  valuable  experience  must  have 
Iwen  gained  by  it,  it  may  be  just  as  well  that  many 
policyholders  should  have  found  the  system  remunera- 
tive to  themselves  individually.  All  insurance  is 
founded  on  average,  and  the  Company  will  doubtless 
score  well  in  a  dry  season. 

Taken  all  round,  the  accident  departrnent  of  insur- 
ance business  appears  to  be  in  a  fairly  flourishing 
condition,  and  th?re  is  every  reason  to  hope  that  it  will 
continue  to  work  satisfactorily  in  the  year  that  lies 
before  us.  It  is  a  very  interesting  section,  as  its 
managers  have  continually  to  grapple  with  new  and 
varied  problems;  but  th(>y  have  been  so  successful  in 
doing  so  in  the  past  that  they  need  ]ia)'(lly  fear  a  failure 
in  this  respect  in  the  future. 

NATIONAL  MUTUAL  LIFE  ASSURANCE  SOCIETY. 

According  to  the  annual  report  of  the  National 
Mutual  Life  Assurance  Society,  which  is  again  the 
first  of  the  life  oCtices  to  issue  a  statement  for  1920, 
the  net  new  business,  after  deduction  of  reassurances, 
is  £635,000,  the  largest  in  the  history  of  the' Society. 
The  claims,  less  reassurances,  arising  within  the  year 
were  £132,600  !>y  death  and  £53,500  by  survivance. 
The  claims  by  death  are  the  lowest  of  any  year  since 
1896.  The  expenses  of  management,  including  com- 
mission, amounted  to  17.9  per  cent,  of  the  premium 
income.  The  average  rate  of  interest  earned  on  the 
funds,  excluding  reversions,  was  £4  8s.  9il.  per  cent, 
after  deducting  iuronie  tax,  or  fi.s.  •hi.  more  than  in 
1919.  All  Stock  ICxchange  securities  have  haen  valued 
at  their  selling  prices  as  at  December  31,  1920,  and 
the  depreciation  during  1920  has  been  written  off. 
Notwithstanding  this,  tlie  Society's  funds  have  in- 
creased by  £70,800  to  £3,155,000.  The  net  amount 
written  off  is  only  slightly  in  excess  of  one  per  cent; 
of  the  Society's  total  funds.  Having  regard  to  the 
universal  and  very  heavy  fall  which  lias  taken  place 
during  the  past  year  in  Stock  Exchange  securities  of 
the  highest  class,  this  must  l>e  regarded  as  an  excep- 
tionally satisfactory  result. 
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X^imited. 


Authorised  Capital        £1,000,000 

Paid-up  Capital £176,334 

Total  Fund*  now  exceed  £1,400,000. 

FOR  REINSURANCE  BUSINESS. 

FIRE.         ACCIDENT.         MARINE. 
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IRISH  AND  FOREIGN  SUPPLIES  TO 
BRITISH  FOOD  MAhKET. 

The  course  of  Irish  trade  in  1920  will  be  of  some 
interest  considering  the  obstacles  encountered  by  pro- 
ducers and  traders  during  the  year.  These  obstacles, 
the  embarrassing  offspring  of  a  ditncult  political  situa- 
tion, assumed  a'  very  conci'ete'  form  in  the  frequent 
suspension  of  countiy  fairs  and  markets,  the  curtail- 
ment of  transport  services,  and  the  destruction  of 
towns  and  villages.  Of  even  greater  weight,  though 
of  less  tangible  shape,  w-as  that  general  feeling  of  in- 
security so  prejudicial  to  enterprise.  Bearing  in  mind 
the  conditions  on  the  Continent  and  the  straitened 
circumstances  of  many  of  our  old-time  suppliers  of 
footlstuffs,  it  would,  in  self-interest  alone,  be  oppor- 
tune now  to  concert  reznedial  measures  for  a  situation 
which  promises  to  de^•elop  far  more  seriously.  While 
foo<l  prices  remain  at  a  high  level  strenuous  opposition 
will  be  offered  by  Labour  to  a  reduction  of  wages,  and 
close  at  hand  in  Ireland  is  a  country  capable  of  largely 
increasing  her  present  agricultural  output  provided  the 
element  of  political  discontent  was  removed. 

Tlie  following  table,  compiled  from  particulars  sup- 
plied by  the  Dciiartment  of  Agriculture,  though  in- 
complete in  some  respects,  contrives  to  give  an  idea 
of  the  volume  of  the  Irish  export  trade  in  1920  com- 
pared with  preceding  years  :  — 

Expoiif:  nf  Various  Coniviodities*  froiii  Irelniid  in  1020 

and  Prcinoits  Years. 

(In  tons  unless   otherwise  stated.) 

A;)prox.  % 

Ini-.   -|-  or 

Djc.  —1920 


19r9-L'^(a 

)         1919 

1920 

on  1919 

Cattle 

.      812,688 

765,251 

926,838 

+  21 

Eggs  (gt.  huii(li-c(l^ 

)  6.338,171 

9.150,491 

8,983.929 

—     1 

Milcli  cows  (No.)    . 

37,401 

29,879 

47,C01 

+  57 

Butter 

36,110 

17,335 

26,258 

-f  61 

Home-made  spirits 

33,399 

36,066 

37,317 

-f   34 

Bacon  and  iiams    . 

.55,232 

25,944 

37,209 

+  43 

Poultrv 

15,406 

14,956 

12,858 

—  14 

Stout,   beer  and 

porter 

.      214,717 

223.484 

373,201 

^-  66 

Sheep  (6)  (No.) 

708.280 

.507.145 

591,816 

-r  16 

Fat  pigs  (No.) 

.      276,525 

192,i540 

158,877 

—  17 

Potatoes 

143.607 

301,271 

277,467 

—    7 

Oats... 

64.3,S5 

162,055 

103,802 

-  35 

Biscuits 

16,466 

15.575 

11,545 

—  25 

Condensed  luilk 

13,388 

13,153 

7,903 

—  39 

Wool 

6,519 

6,177 

3,101 

—  40 

Cheese 

301 

14.296 

7,250 

—  49 

Grass  seeds... 

21.838 

13,158 

16,844 

-i-  28 

Margarine    ... 

3.319 

6,623 

4,089 

-  38 

Fruit            

4,484 

13,631 

3,109 

—  77 

Hav              

19,460 

39.711 

34,413 

-  13 

Lard             

5,803 

8,768 

2.558 

—    7 

*  ( 'oinmodities  arc  listed  in  order  of  value  indicated  by  1918 
returns. 

(a)  Average  of  five  years.     (6)  Including  lambs. 

Compared  with  1919  (he  table  on  the  whole  indi- 
cates a  predominance  of  the  minus  sign.  It  will  be 
observed,  however,  that  the  plus  sign  makes  a  very 
favourable  showing  in  the  first  part  of  the  table,  where 
the  commodities  of  gi-eatest'  value   are   listed.       The 
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range  IVoni  "  cattle  "  downwards  to  "  I'al  pigs  "  in- 
clusive embraces  exports  which,  according  to  the 
values  assigned  to  them  in  1918,  exceeded  the  two 
million  jjounds  mark.  Not  much  satisfaction  can  be 
gleaned  ^from  this  preliminary  sun-ey,  though,  qf 
com-se,  the  statistics  of  value  for  1919  and  1920  must 
be  received  before  a  definite  conclusion  can  be  fonnu- 
lated.  Cattle  and  milch  cow  exports,  with  over 
£30,000,000  to  their  credit  in  1918,  reveaha  very  large 
increase.  The  augmentation  of  butter  exports  signi- 
fies a  return  to  a  branch  of  dairying  practice  tem- 
porarily neglected  on  account  of  the  overshadowing 
attractions  of  cheese  manufacture  and  the  higli  price 
and  possibly  reduced  production  of  new  milk.  Cheese 
exports,  on  the  contrary,  have  fallen  by  forty-nine 
per  cent.,  but  in  so  far  as  this  relates  to  a  desire  to 
return  to  the  manufacture  of  a  milk  product  more  in 
accordance  with  the  technique  and  equipment  of  the 
average  creamery,  there  is  no  great  reason  for  dis- 
satisfaction. Another  influence  is,  however,  unfor- 
tunately at  work,  and  the  drop  in  cheese  expoits  from 
5,916  tons  in  the  three  months — October  to  December 
— of  1919  to  1,009  tons  in  the  corresponding  period 
of  1920  must  be  largely  ascribed  to  the  destniction 
of  creameries,  the  cumulative  effect  of  which  was  ex- 
perienced at  the  close  of  last  year.  As  regards  the 
twenty-one  commodities  mentioned  in  the  foregoing 
list,  an  idea  of  Ireland's"  pre-War  and  post-War  pro- 
duction can  be  gained  by  comparing  the  year  1920  and 
the  average  of  the  five  years  1909-13.  The  minus 
sign  is  still  to  the  fore  in  eleven  instances,  but,  con- 
fining attention  to  exports  of  which  the  individual  value 
in  1918  was  registered  at  £2  millions  or  over,  there 
are  five  increases  as  against  five  decreases.  Cattle, 
milch  cows  and  eggs,  exports  accounting  for  approxi- 
mately £45  millions  in  1918,  have  markedly  expanded 
in  volume  in  1920.  It  will  be  noticed  that  sheep  and 
the  pig  and  pig  products  group  show  up  vei-y  dis- 
appointingly. 

The  demand,  and  consequently  the  price  realised, 
for  Irish  produce  m  Great  Britain  depends,  to  a  large 
extent  on  the  quantities  coming  forward  froiu  home 
sources  and  the  quantities  imported  from  abroad.  Into 
the  calculation,  for  example,  of  the  inaiket  pi-ice  of  Irish 
cattle  a  multitude  of  factors  enter;  for  not  only  have 
the  numbers  of  British  cattle  offered  to  be  considered, 
but  also  the  extent  of  imported  supplies  of  beef  and 
veal,  and,  in  addition,  mutton  and  lamb.  In  1919,  as 
was  to  be  anticipated,  the  quotas  of  commodities 
entering  directly  into  competition  with  those  of  Irish 
■origin  fell  far  short  of  the  normal ;  how  far  trade  has 
revived  in  1920  may  be  judged  from  the  following:  — 

Jniports    of    Certain    Covinwditiex    into    the    United 
Kingdom  in  the  Years  1913,  1919,  and  1920. 

(In  Tons  unless  otherwise  stated.) 


Api 

irox. % 

Inc.  +  or 

Dec 

—1920 

Beef  (fresh  and  refrige- 

1913 

1919 

1920 

m  1919 

rated) 

4ti2,6o7 

328,049 

495,355 

-r   51 

Beef,  tinned 

32,396 

128,318 

38,046 

—  70 

Oxen,    cows,     &e.,     for 

food  (No.) 

14,743 

(Nil) 

(Nil) 

— 

Bacon  and  hams 

283,644 

504,717 

296,726 

—  41 

Pork  (fresh  and  refrige- 

rated, &c. 

36,742 

8,013 

26,284 

+  228 

Mutton  (fresh  and  refri- 

gerated, &c.) 

266,.514 

203,747 

324,161 

+  59 

Mutton,  tinned 

4,311 

10,117 

7,356 

—  27 

Sheep    and    lambs    for 

food  (No.) 

501 

(Nil) 

(Nil) 

— 

Poultry  (a)        

13.923 

7,378 

4,723 

-    35 

Eg<!S  (gt,  hundreds)      2] 

,579,950 

5,644,395 

7.070,266 

1-   25 

Butter 

206,951 

78,010 

85,817 

-    10 

Potatoes 

471.365 

49.443 

260,504 

426 

Oats       

90S.  133 

335,571 

304,110 

—     9 

Condensed  milk  (sweet- 

ened and  unsweetened 

62,611 

158,963 

98,925 

—  37 

Cheese 

114,717 

105,912 

137,812 

+   30 

(a)  858,979  live  birds  imported  in  1913  ;  619  in  1919,  and 
2,061  in  1920 — not  included  in  above  figures. 

Note. — This  table  do.is  not.  of  course,  include  irajiorls  into 
Great  Britain  from  Irehiml. 


Imports  of  fresh  and  refrigerated  beef,  mutton  and 
pork  in  1920  reveal  large  increases  compared  with 
1919;  but  supplies  of  pork  are  still  well  below  normal. 
Receipts  of  bacon  and  hams  are  forty-one  per  cent, 
down  as  against  1919,  but  a.re  in  advance  of  those  re- 
ceived in  1913.  Poultiy  imports  from  foreign  sources, 
on  a  weight  basis,  have  fallen  by  thirty-five  per  cent., 
and  are  still  below  the  1913  level ;  a  somewhat  similar 
tendency  is  recorded  in  the  Irish  export  statistics. 
Another  feature  of  the  table  is  that  while  the  imports 
of  egg-s,  butter,  and  potatoes  in  1920  are  in  advance 
of  tho§e  recorded  for  1919,  'they  are  still  noticeably 
l>elow  the  normal  year.  The  very  heavy  consignments 
of  cheese  received  eloquently  proclaim  the  recoveiy  of 
outside  sources  of  supply,  and  their  pressure  furnishes 
in  all  probability  an  explanation,  in  addition  to  the 
political  one  already  given,  of  the  reduced  quantity 
coming  fonvard  from  Ireland. 


Intrustrial  Companm, 


DUNLOP  RUBBER  COMPANY. 


Year 
Aug 

1915. 
l'J16 
1!)17, 
1918, 

laisi 

1<J20 


31 


Xet 

Profit' 

£ 

..  411,610 
.  432,439 
.  436,109 
.  649,503 
1,368,13a 
2,163,896 


Preference 

Dividends 

£ 

14,876 

48,000 

99.933 

196,450 

249,849 

278  125 


-Ord.  Div 
Amount 

£ 
149,478 
150,000 
150,000 
312,600 
468,760 
252,510 


% 

15 

15 

15 

23} 

31i 

15 


Special       Carried 
Allocations   Forward 


£ 

176,000 
227,037t 
164,649 
121,250 
370,000 
335,600 


£ 

76,529 

82  930 

103.457 

122,760 

402,593 

1.700  324 


*  After  deduc:tint:  all  expenses  and  interest  on  income  stocli. 
t  Including  £41,037  written  off  sundry  debtors  in  respect  of  amount  due 
rom  German  nuniop  Company, 

Eu.MOUHs  of  the  dire  disasters  that  had  befallen  this 
celebrated  industrial  company  have  given  the  market 
much  food  for  gossip  dming  tlie  last  few  months. 
And,  like  a  snowball,  gathering  volume  as  they  pro- 
gressed, they  soon  reached  such  alarmist  dimensions 
that  the  directors  thought  it  advisable  to  issue  a  state- 
ment ad^■ising  shareholders  to  refuse  to  be  stampeded 
into  realising  their  shares  at  knock-out  prices,  and  to 
await  the  publication  of  the  report  and  accounts  for 
the  year  ended  August  31,  1920,  Now  this  report, 
pregnant  with  interest  in  the  hght  of  this  situation, 
has  made  its  appearance.  At  the  outset  it  may  at 
once  be  stated  that,  whilst  there  is  disclosed  a  position 
of  affairs  very  disconcertin,g  to  the  Ordinary  share- 
holders at  the  moment,  but  one  wliich  is  by  no  means 
uncommon  in  these  days  of  financial  stringency,  never- 
theless the  reality  has  proved  less  terrible  than  the 
picture  that  had  been  conjured  up  by  this  flood  of 
rumours. 

The  accounts  show  that  the  net  profit  for  the  year 
under  review  rejiresented  a  pronounced  increase  on 
the  record  established  in  1918-19.  Sales  showed  a 
remarkable  expansion,  with  the  result  that  a  net  profit 
of  £2,163,896  was  secured,  as  against  £1,368,432  for 
the  previous  year.  Before  arriving  at  this  total  there 
had  been  retained,  as  in  the  previous  year,  a  sum  of 
£178, UOO  as  additional  working  capital  for  the  rubber 
estates  and  subsidiaiy  companies.  FurtheiTnoi-e, 
owing  to  the  sharp  fall  in  rubber,  a  sum  of  £357,782 
was  written  off  the  .stock  as  against  £75,418  only  in 
1918-19.  Preference  edividends  absorbed  £278,125,  as 
compared  with  £249,849  in  1918-19,  the  increase  being 
explained  by  the  fact  that  the  amount  paid  up  on  the 
1.500,000  Seven  per  Cent,  "  C  "  Preference  shares  of 
tl  each  was  15s,  instead  of  lis.  Sd.  There  has  been 
transferred  to  the  reserve  a  sum  of  £335, 5(X),  thereby 
raising  the  total,  in  conjunction  with  the  substantial 
premium  of_£7,00(;),000  on  the  issue  of  1,000,000  Ordi- 
nary shares,  to  £7,500,000.  An  interim  dividend  of 
fifteen  per  cent,,  free  of  tax,  equivalent  to  twenty-one 
and  three-quarters  per  cent,,  subject  to  tax,  was  paid 
on  the  Orclinaiy  shares,  absorbing  £252,540,  As  for 
reasons  explained  lower  down,  no  final  dividend  was 
declared,  this  compares  with  a  total  of  thirty-one  and 
a-quarter  per  cent.,  free  of  ta.x,  for  the  previous  year. 
There  is  carried  forward  to  the  next  accounts  the  sub- 
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stantiiil  balance  of  £1,700,324,  as  against  £402,593 
brought  forward  from  1918-19 ;  but  this  amount  is 
subject  to  cio(Uict;on  in  respect  of  excess  profits  duty  for 
1918-19  as  well  as  for  the  year  under  review,  and  for 
corporation  profits  tax  for  1919-20. 

There  is  nothing  in  the  above  summary  to  explain 
the  passing  over  of  the  final  dividend  on  the  Ordinary 
shares.  Indeed,  the  results  for  the  year  under  review 
would  justify  the  declaration  of  fifteen  per  cent,  at 
least,  and  still  enable  the  Company  to  can-y  forward  a 
substantial  balance  even  after  meeting  Government 
taxation.  The  accounts  in  themselves  call  for  con- 
gratulation rather  than  criticism.  And  the  same 
opinion  is  reached  by  an  analysis  of  the  balance 
sheet  dated  .\ugust  31,  1920.  Sundry  creditors,  other 
than  Government  taxation,  do  not  excee<l  £1,252,812, 
as  against  £998,561  in  the  previous  year;  but  the 
total  of  sundry  debtors  and  cash  and  bills  has  jumped 
up  from  £2,536,152  to  £6,588,888.  However,  this 
increase  is  entirely  due  to  the  remarkable  expansion 
«in  "  sundry  debtors,  including  amounts  due  by  Asso- 
ciated Comi)anies  less  Reserves."  which  now  stand 
at  £6,31)3,838,  as  against  £2.348,571  in  1918-19.  In 
part  this  is  undoubtedly  a  measure  of  the  increased 
trading  activities  of  the  Company  as  evidenced  in  the 
growth  in  its  net  profit ;  but  it  jb  also  very  largely  due 
to  the  fact,  which  is  <.lealt  with  more  extensively  below 
— that  Dunlop  Rubljer  Company  has  \)een  called  upon 
to  shoulder  the  financial  difficulties  of  its  subsidiaries 
to  an  increasing  extent.  \Ye  look  to  the  Chaimian  to 
indicate  at  the  forthcoming  general  meeting  the  pro- 
portion of  this  large  total,  which  represents  the  ad- 
vances made  during  the  year  under  review  to  associated 
companies.  That  considerable  expansion  has  taken 
place  in  this  direction  is  verified  by  a  study  of  the 
balance  sheet  and  report.  All  the  shares  in  the  well- 
known  weaving  mill  of  James  Hoyle.  Limited,  have 
been  acquired.  The  cotton  mills  at  Eochdale  are  now 
able  to  turn  out  the  full  requirements  of  the  Company, 
with  the  result  that  recently  the  Nile  and  Ross  mills 
have  been  sold,  being  no  longer  needed.  Tlie  improve- 
ments at  Fort  Dunlop  are  well-nigh  complete,  and  in 
the  course  of  a  few  months  it  is  proposed  to  transfer 
all  manufacturing  operations  to  this  centre,  thus 
enabling  important  economies  in  production  to  be 
effected.  Similarly,  negotiations  for  the  purchase  of 
the  rubber  estates  of  Segamat  and  Johore  Rubber  Lands 
were  carried  through.  The  result  of  these  manifold 
activities  is  reflected  in  part  in  the  expansion  of  fixed 
assets  from  £620.601  to  £1,419,597.  and  in  part  in  the 
increase  in  investments  from  £2,006.879  to 
£5,097.118.  Of  the  latter,  the  increase  is  evenly 
divided  betw^-en  holdings  in  rubber  estates,  which  have 
gi-own  from  £1,271,600  to  £2,833,000,  and  in  shares 
in  associated  companies  from  £711.798  to  £2,238,854. 
Shareholders  would  undoubtedly  like  to  know  how  far 
this  latter  increase  represents  any  further  interest 
acquired  in  the  American  company.  Stocks  at 
£4,445,319  show  an  increase  of  nearly  £2,000,000  as 
compared  with  the  previous  year;  but  l>earing  in  mind 
the  growth  in  the  holding  of  nibber  estates  and  of  the 
shares  of  associated  companies,  as  well  as  the  expan- 
sion of  trading  activities,  the  increase  is  not  so  pro- 
nounced as  it  appears  at  first  sight.  But  that  this  in- 
crease in  stock  should  take  place  at  a  time  when  a 
heavy  depression  was  about  to  set  in  is  a  rather  un- 
fortunate coincidence. 

The  issued  capital  during  the  year  was  increased 
from  £5,500,000  to  £7,125,000.  "  Of  this  increase 
£1,000,000  represented  the  capital  receipts  of  the 
successful  issue  of  1.000,000  Ordinary  shares  of  £1 
at  a  premium  of  £7  per  share,  whilst  £625.000  accrueil 
through  a  total  call  of  S^.  id.  on  the  £1,500,000  Seven 
per  Cent.  Preference  "  C  "  shares  of  £1  each,  which 
weie  15s.  paid  up  at  the  date  of  the  balance  sheet. 
After  the  close  of  the  financial  year  it  was  decided  to 
distribute  amongst  the  shareholders  the  proceeds  of 
the  premium  on  the  issue  of  1,000,00*0  Ordinary 
shares.  Accordingly.      in      Septei»ber      last      the 


authorised  capital  was  raised  to  £20,000,000  by  the 
creation  of  12,500,000  Ordinai-j-  shares  of  £1  each. 
.\n  issue  was  then  made  to  existing  Ordinary  share- 
holders, as  a  Ijonus,  of  three  fully-paid  shares  of  £1 
each  for  each  share  held,  thereby  increasing  the  total 
of  the  Ordinary  capital  issued  to  £10,000,000.  This 
operation  was  financed  out  of  the  reserve  fond,  which 
had  been  raised  to  £7,500,000  by  the  transfer  of 
£335,500  out  of  the  profits  of  the  year.  Subsequently, 
the  total  of  the  Ordinary  capital  issued  was  again 
increased  to  £13,000,000"  by  the  issue  of  3,000,000 
Ordinary  shares  at  a  premium  of  10s.  per  share. 
This  resulted  in  an  addition  of  £1,500,000  to  the 
reserve  account,  which  ha<l  been  depleted  by  the  pre- 
vious operation. 

To  explain  tlie  decision  of  the  directors  to  refrain 
from  declaring  any  final  dividend  on  the  Ordinarj" 
shares  for  the  year  ended  August  31,  1920,  we  must 
look  beyond  the  accounts  themselves  to  the  general 
economic  conditions  that  have  ruled,  especially  since 
last  autumn.  Two  fundamental  facts  lie  at  the  root 
of  the  whole  explanation  ;  the  acute  financial  stringencj- 
in  America  as  well  as  in  the  United  Kingdom,  and  the 
trade  depression  that  began  to  make  itself  manifest 
towards  the  close  of  1920.  The  policy  of  deflation 
inaugurated  by  the  Governments,  both  here  and  in  the 
L'nited  States,  had  a  double  effect  in  so  far  as  Dunlop 
Rubber  Company  were  concerned.  The  consequent 
restriction  of  credit  in  either  country  would  have  been 
faced  with  comparative  equanimity.  Occurrmg 
sinmltaneouslj'  in  both  countries,  it  created  a  very 
delicate  situation.  Apparently  the  crisis  was  reached 
first  in  the  case  of  the  American  Dunlop  Company. 
.\ccording  to  the  circular  issued  by  the  directors,  it 
became  practically  impossible  to  finance  the  American 
concern  independently  towards  the  end  of  1920.  In 
order  to  avoid  a  receivership  of  the  property  there, 
in  which  the  parent  Company  was  so  much  interested, 
funds  to  the  extent  of  £806.000  had  to  be  remitted 
from  this  side.  This  prompt  decision  saved  the 
situation,  for  a  recent  cable  from  two  of  the  directors 
who  had  proceeded  at  once  to  New  York,  indicates  that 
the  works  at  Buffalo  should  be  finished  by  the  end  of 
.\pril,  and  states  that  arrangements  have  been  made 
for  the  subsequent  financing  of  operations  in  America. 

Meanwhile,  at  home  events  were  also  moving  to- 
wards a  crisis,  the  effect  of  the  financial  stringency 
being  aggravated  by  the  heavy  depression  in  rubber 
and  cotton.  Not  only  was  the  Company  caiTying 
larger  stocks,  as  indicated  in  the  balance  sheet,  but 
it  appears  that  heavy  commitments  had  to  be  faced  in 
respect  of  fopiard  contracts  in  both  nibber  and  cotton, 
which  had  been  entered  into  "  in  anticipation  of  a 
further  development  of  trade,  which  did  not  mate- 
rialise." In  bi'ief,  those  at  the  head  of  the  Company 
displayed  what  it  is  now  evident  was  an  undue 
optimism.  However,  it  is  easy  to  l>e  wise  after  the 
event,  and.  whilst  the  Company  is  now  suffering  the 
consequences  of  this  error  of  judgment,  it  is  only 
reasonable  to  point  out  that  they  were  not  alone  in 
this  miscalculation.  Thus  not  only  was  the  Company 
obliged  to  remit  funds  to  America  when  the  stringency 
of  funds  rendered  it  difficult  to  do  so.  but  this  claim 
had  to  be  met  at  a  jieriod  when  the  internal  affairs 
of  the  Company  itself  required  considerable  liquid 
capital.  This  crisis  was  met  by  sectn-ing  the  inteiTen- 
tion  of  the  British,  Foreign  and  Colonial  Corporation, 
through  whose  medium  suQicient  funds  were  furnished 
by  tlie  banks  until  more  definite  arrangements  could  be 
made.  It  is  evidently  the  intention  to  disclose  these 
arrangements  at  the  general  meeting,  for  at  an  extra- 
ordinary general  meeting  to  be  held  at  its  conclusion 
several  important  resolutions  are  to  be  proposed.  In 
the  first  case,  power  is  sought  to  extend  the  maximum 
amount  to  be  raised  by  the  Company  without  the  sanc- 
tion of  a  general  meeting  to  £6.500.000,  and  to  create, 
with  the  consent  of  existing  shareholders,  shares 
having  prior  rights.  To  induce  the  various  Preference 
shareholdei-s  to  consent  to  this  aiTangement  it  is  also 
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proposed  that  the  rate  of  interestr^v-hich  is  cumulative, 
should  be  increased  as  from  August  31,  1921,  from 
six  to  six  and  a-half  per  cent,  in  the  case  of  "A" 
Preference  shares,  from  six  and  a-half  to  seven  per 
cent,  in  the  case  of  "  B  "  Preference  shares,  and  from 
seven  to  eight  per  cent,  in  the  case  of  "C"  Prefer- 
ence shares.  In  addition,  in  any  year  in  which  the 
Ordlnaiy  shareholders  receive  a  dividend  of  t«n  per 
cent.,  surplus  profits  are  to  be  applied  first  in  giving 
an  additional  half  per  cent,  dividend  on  "  A  "  Pre- 
ference shares  ;  second,  in  giving  an  additional  half  per 
cent,  dividend  on  "  B  ' '  Preference  shares ;  thirdly,  an 
additional  one  per  cent,  dividend  on  the  "  C  " "  Pre- 
ference shares-;  and,  fourthly,  in  way  of  further  divi- 
dend amongst  the  Ordinary  shares.  Such  extra  Pre- 
ference dividends  are  not,  however,  cumulative.  The 
result  will  be  to  give,  in  any  year  when  the  Ordinary 
shares  get  ten  per  cent. ,  a  rate  of  seven  per  cent,  on 
"A"  Preference,  of  seven  and  a-half  per  cent,  on 
"B"  Preference,  arii  of  nine  per  cent,  on  "C" 
Preference  shares.  A^ain,  whenever  tlie  fixed  divi- 
dends of  the  Preference  ohares  have  remained  unpaid 
for  six  months  after  the  close  of  the  financial  vear, 
the  holders  are  entitled,  after  March  1,  1922,  "to  a 
vote  for  each  share  held. 

It  is  also  announced  that  at  the  general  meeting 
the  chair  will  be  taken  by  Mr.  F.  A.  Szarvasy,  Manag- 
ing Director  of  the  British,  Foreign  and  Colonial  Cor- 
poration, who  made  an  independent  investigation  into 
the  affairs  of  the  Company  in  connection  with  the 
application  for  financial  assistance.  It  is  stated  that 
the  full  result  of  his  inquiiy  will  be  imparted  at  the 
meeting.  In  view  of  the  resignation  of  the  late  Chaii-- 
man,  Mr.  A.  L.  Ormrod,  and  of  Mr.  Wilfrid  Dawson, 
from  the  board,  owing  to  a  disagreement  with  the 
management,  his  sm-vey  will  possess  an  especial  in- 
terest. We  have  already  indicated  one  or  two  points 
on  which  more  detailed  infonnation  would  be  desirable. 
Pending  this  statement,  it  is  difficult  to  discuss  the 
prospects  of  the  Company,  particulaily  in  view  of  the 
continued  depression  in  the  motor  industry,  as  well 
as  in  rubber  and  cotton.  On  Wednesday,  prior  to  the 
publication  of  the  report,  the  £1  shares  fluctuated  in 
the  market  between  13s.  6d.  and  14s.  Without  wait- 
ing for  the  meeting,  the  market  has  evidently-^-egarded 
the  report  as  a  "  bear  "  factor,  the  shares  being  quoted 
to-day  between  12s.  3((.  and  13s.  3d. 


THE  HOME  AND  COLONIAL  STORES,  LIMITED. 

Issued  rapital  :  £1,800,000,  in  180.000  6''  Cnmnlative  Pre- 
ference Shares,  250  000  15' ,;  Cnmnlative  Preference  Shares, 
250,000  15%  Camnlative  Ordinary  Shares  and  400,000  Oidinat; 
Shares  of  £1. 

To  Heserve  To        Special 

Xet     KrDepre-    Pref . .         OrU.       Resene     Alio-      Carried 
Penod  Pioflt      ciation    Div,.*  . — Div.-      Fnntls     cations  Forward 

to  ££££%£££ 

Dec.  26,1914      233,627      7,699      123,600    25,000  25    40,000  27,000       37  960 
„     25,1916      269,376      7,719      12.1.600    30,000  30    35,000  50,000+    51017 
,,     30,1916     2';   ,4;3      8,596      12S,6O0    30,000  .lO    51,64  52.000+    4S  ISl 
,,    29,  1917     234,421      8,265      12:1,600    30,000  30    25,000  42,000+    b3'6<^7 
„    28,1918     244,715      9,065      123,600    30,000  30    25,000  J -1,000+    66'737 
„    27,1919      2.58.462      9,172      123,600    30  000  30    26,000  62,000+    85'427 
„    25,1920;    277,301    10,278      129,000    45,000  2  J  26,702  40,106t    31^643 
*  Including  dividend  on  camnlatiTe  ordinary  shares, 
t  Including  provision  for  taxation, 
t  £220,000  o£  reserves  capitalised  together  with  £80,000  of  undivided  profits. 

The  report  of  this  well-known  Company  for  the  past 
year  is  in  many  respects  of  an  exceptionally  satisfac- 
tory nature.  The  trading  profit  amounted  to"  £-394,705 
and  interest  on  investments  to  £24,011,  representing 
a  total  increase  of  £61,637  as  compared  with  the  pre- 
vious year.  Administrative  and  general  expenses, 
however,  have  increased  by  £21,260  to  £94,083,  and 
the  cost  of  repairs  and  renewals  by  £21,-538  to  £47,331, 
whilst  the  reserve  for  depreciation  is  also  increased, 
lea\'ing,  after  providing  for  these  charges,  a  net  profit 
of  £207,083,  as  against  £249.289  in  1919.  It  should 
be  noted  that  a  staff  bonus  of  £12,000  has  been  charged 
before  arriving  at  the  net  profit,  whereas  in  the  pre- 
vious years  this  item  was  included  among  the  special 
allocations.  The  amount  absorbed  in  Preference  divi- 
dends is  increased  by  £5,400  owing  to  the  issue  of  an 
additional    Preference    capital    of   £90,000,    the   new 


shares  ranking  fully  for  dividend.  The  Ordinary 
dividend  is  reduced  from  thirty  per  cent,  to  twenty-two 
and  a-half  per  cent.,  but  for  the  purpose  of  effective 
comparison  with  the  previous  years  it  should  be  noted 
that  the  Ordinary  capital  was  increased  during  the 
year  to  £400,000  by  the  issue  of  300,000  bonus  shai-es 
to  existing  holders  in  the  ratio  of  three  shares  for  every 
share  held.  Tliis  operation  was  financed  to  the  extent 
of  £220,000  by  the  reserve  created  for  contingencies, 
the  balance  of  £80,000  being  taken  from  the  amount 
of  the  undistributed  profits  brought  foi-ward.  An 
interim  dividend  of  fifteen  per  cent,  was  paid  on  the 
old  Ordinary  capital,  and  the  final  dividend  of  seven 
and^  a-half  per  cent,  is  paj-able  upon  the  increased 
capital.  The  total  dindend  is,  therefore,  actually 
equivalent  to  forty-fi-ve  per  cent,  on  the  previous  basis, 
as  indicated  bj'  the  increase  in  the  amount  distributed 
from  £30,000"  to  £45,000.  The  allocation  to  the  re- 
serve funds  amounts  to  £26,702,  as  compared  with 
£25,000  in  each  of  the  three  preceding  years,  and  the 
benevolent  fund  receives  £6,000,  as  against  £2,000. 
The  pro%'ision  for  income  tax  is  increased  from  £20,000 
to  £25,000,  whilst  a  sum  of  £9,105  is  appropriated  for 
the  purpose  of  writing  off  the  expenses  involved  in  the 
new  issue  of  capital.  The  stafi  bonus  has  been  re- 
duced from  £30,000  to  £12,000,  but  this  is  not  included 
among  the  special  allocations  tliis  year,  having  been 
already  deducted  before  arriving  at  the  net  profit.  The 
balance,  amounting  to  £31,643,  which  is  carried  for- 
wai-d  compares  with  £5,427  brought  in  after  deducting 
£80.000  under  the  capitalisation  scheme. 

The  principal  changes  which  have  occurred  in  the 
balance  sheet  are  embodied  in  the  following  table:  — 

Balance  Sheet  Atialysis. 


u.vBiLrrrES.  assets 

Reserves 
and 
Issued  Carry- 

Capital  Creditors*  forward 
£  £  £ 

1919  1,410,000  647,985   560,427 

1920  1,800,000  704,662   533,345 

"  Tnclnding  provi  irn  for  contingencies  and  taxation, 
t  Including  L'oodwill  and  interests  in  othor  companies. 


Fixed 
Assets!    Stoclcs 

£  £ 

1,046,152      849,973 
1,164,731  1,144,624 


Invest- 
ments 

£ 
419,029 
449,311 


Debtors 
and 
Cash 

£ 
303,258 
270,341 


The  provision  which  has  been  made  for  contingen- 
cies is  not  disclosed  by  the  Company,  being  included, 
as  in  the  previous  years,  among  "  liabilities."  In  the 
1919  balance  sheet  the  provision  must  have  amounted 
to  at  least  £220,000,  as  this  sum  was  transferred  for 
capitalisation  in  1920.  Despite  the  deduction  of  this 
amount,  the  item  of  "liabilities"  shows  a  consider- 
able increase,  but  the  bank  loan  of  £100,000  does  not 
ajjjiear  in  the  present  accounts.  The  reser^'e  funds 
with  this  year's  aUocation  are  increased  to  £451,702, 
whilst  the  special  reserve  remains  unaltered  at  £50,000. 
The  "  leasehold  properties  "  of  the  Company  have 
been  increased  during  the  year  by  £91,319  to 
£500,060,  against  which  there  is  now  a  reserve  of  over 
£192,000  for  depreciation.  Otlier  leaseholds,  with 
which  is  included  the  item  of  goodwill,  are  valued  at 
£671,246,  the  same  as  in  the  previous  year,  whilst 
freehold  properties  (including  interests  in  other  com- 
panies) figure  at  £195,742,  as  against  £158.204.  In- 
vestments have  been  further  increased  by  £30,282  to 
£449,311,  but  their  market  value  at  the  date  of  the 
balance  sheet  has  fallen  from  £388,150  to  £377,767. 
The  reserve  funds  are  apparently  invested  in  these 
securities,  and  it  is  now  proposed  that  any  further 
accretions  to  these  funds.be  henceforth  employed  in 
the  business  of  the  Company.  Stocks  have  grown  by 
over  £294,600  to  the  large  total  of  £1,144,624.  Debts 
due  to  the  Company,  including  loans  and  advances  to 
subsidiaries,  have  been  reduced  by  £32,047  to 
£107,486,  but  the  cash  holdings  have  been  increased 
by  £8,130  to  £171,855.  It  will  be  seen  that  the  Com- 
pany has  built  up  a  strong  financial  position,  but  the 
manner  in  which  the  accounts  are  presented  renders 
it  impossible  to  form  an  accurate  estimate  of  the  ratio 
between  liquid  assets  and  current  liabilities.  The 
heavy  expenditure  on  stocks  has  apparently  involved 
a  corresponding  reduction  in  liquid  resources,   as    the 
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receipts  from  the  issue  of  Preference  shares  has  not 
been  more  than  sufficient  to  cover  the  additions  to  the 
leasehold  properties. 

Owing  to  the  nature  of  the  Company's  business, 
the  prevading  trade  depression  is  not  hkely  to  seriously 
restrict  further  expansion  during  the  current  year.  It 
should  be  noted.'^owever,  that  unless  the  rescn-e  and 
special  allocatiofis  are  considerably  reduced,  the  pay- 
ment of  »  dividend  of  11|  per  cent,  for  the  current 
year  can  only  be  effected  on  the  basis  of  an  increase 
of  approximatoly  €45,000  in  the  net  profit,  as  the  new 
capital  will  rank  fully  for  dividend. 

In  the  following  table  are  set  out  the  prices  and 
yields  of  the  different  sliares  of  the  Company,  the  yields 
being  calculated  on  the  basis  of  the  usual  dividends :  — 


16%  Cum-ilative  Orlinary  shares  ... 
15%  CLimul  tive  Prefe-enee shares  ... 
6%  Cumulative  Prefcp  nee  sha  es    ... 


Pri.-c  yield 
£    i.   </.  % 

1  H     0  8-8 

1  13     9  7-7 

4     2     «  7-3 


THE  LONDON  NITRATE  COMPANY.  LIMITED. 

Issued  Capital  :    £200,000  n  £1  Shares. 


Tear  to 

Net 

Oin-ied 

June  30 

Proat* 

Eeferve 

,--Dividend-^ 

Forward 

£ 

£ 

£ 

%t 

£ 

19l»     .. 

6t).7a2 

20,1-00 

40.000 

25 

10,364 

1914     .. 

.      38.577 

10,000 

24.000 

15 

14,932 

1916      .. 

9,437 

— 

16.1100 

10 

8,369 

1916      .. 

31.1194 

10,1'UO 

24,100 

16 

8,163 

1917      .. 

34,097 

10,  100 

24,000 

15 

8,51)0 

1918      .. 

55,1149 

lO.MIIO 

24,000 

15 

9,«li9 

1919      .. 

7,383 

— 

8,un0 

6 

8,993 

1920     .. 

19.1?3 

— 

l.'sOOO 

n. 

13,nc 

•  .\fter  providing  for  tj\xati<»i,  depreciation,  and  Debentore  interest. 
t  Free  ol  tai. 

The  trading  results  of  ihis  Company  for  the 
twelve  months  to  June  30,  1920,  show  a  substantial 
improvement  upon  the  previous  year's  earnings,  which 
had  been  very  considerably  reduced  by  the  stagnation 
prevailing  in  the  nitrate  industry.  The  gross  profit, 
after  providing  for  depreciation,  has  risen  from 
£42,591  to  £64,970,  but,  although  taxation  absorbs 
only  £6,291,  as  against  £13,090,  the  stoppage  ex- 
penses and  repairs  chargeable  to  profit  and  loss 
account  have  increased  from  £6,063  to  £14,419,  aria 
bank  and  Debenture  interest  charges  from  ,£12,171  to 
£20,531.  After  providing  for  administrative  expenses, 
the  net  profit  works  out  at  £19,183,  which  compares 
with  £7,383  for  the  previous  year  and  £35,040  in 
1S17-18.  The  dividend,  free  of  income  tax,  is  increased 
from  5  per  cent,  to  seven  and  a-half  per  cent.,  and, 
being  payable  upon  an  additional  capital  of  .£4'',(iC0, 
absorbs  .£a5,JipO,  as  against  £8,000.  As  the  new 
shares  were  not  issued  until  March  1920,  the  distri- 
bution is  actually  greater  than  the  dividend  indicates. 
No  allocation  is  made  to  the  resei-ve,  but  the  balance 
carried  forward  is  increased  from  £8,993  to  £13,176. 

In  the  balance  sheet  the  reserve  and  the  sinking 
fund  remain  unaltered  at  £105,000  and  £20,000  re- 
spectively. The  premiums  received  on  the  issue  of 
capital  figure  at  £60,000,  and  the  insurance  fund  at 
£7,000.  The  bank  loan  has  been  reduced  by  £29,674 
to  £121,976,  and  bills  payable  by  £27,680  to  £2.959. 
Other  liabilities,  however,  have  increased  by  £27,808 
to  £49,406.  Additions  amounting  to  £4,405  were 
made  during  the  yew  to  the  new  oficina,  the  total 
expenditure  ujwn  which,  after  deducting  £10,000  for 
depreciation,  amounts  to  £357,345.  The  valuation 
attached  to  the  other  oficinas  remains  unchanged  at 
£148,503.  Stock  of  nitrate  and  iodine  at  £66.044 
shows  a  reduction  of  £3,074,  as  compared  with  an 
expansion  during  the  previous  year  of  £20,133.  Bills 
receivable  which  did  not  figure  in  the  previous  state- 
ment amount  to  £20,000.  Sundiy  debtors  have  in- 
creased by  £29,090  to  £35,422,  "and  cash  holdings 
by  £44,705  to  £47.969.  The  balance  of  the  tx|3enses 
involved  in  the  issue  of  Debenture  stock  early  in  1919 
has  been  further  reduced  to  £2.568. 

While  the  Company's  new  oficina  may,  as  stated, 
prove  to  be  an  exceptionally  cheap  pixxlucer,  the 
sluggishness  which  characterises  the  nitrate  market 
will  prevent  full  benefit  being  derived  from  it.     Pro- 


posals for  a  further  reduction  in  nitrate  output 
have  bean  numerous,  as  stocks  in  Europe  and  Eg^'pt 
are  heavy,  amounting,  according  to  Thomson 
.\ikman,  Jun's.  circular,  to  513,000  tons  on  the  31st. 
ult.,  compared  with  150, 5(X)  on  the  coixesponding 
tiate  last  year.  Deliveries  to  Europe  so  far  in  the 
present  season  have  been  disappointing,  249,000  tons, 
as  against  277,000  tons,  while  the  total  supply  in  sight 
on  January  31,  2,358,000  tons,  was  much  heavier 
than  twelve  months  ago.  Transport  difficulties  are 
mentioned  in  the  London  Nitrate  report  as  being  a 
source  of  annoyance.  The  shares  of  this  Company 
are  now  quoted  at  27s.  ild.,  yielding  a  return  of  nearly 
five  and  a-half  per  cent,  on  the  basis  of  last  3"ear's 
dividend . 


5-16  TEAR  TBEASUU7  BONDS  (SERIES  B). 

Details  of  these  bonds  were  given  in  our  issue  of 
December  24,   1920. 

LONDON  HOUSING  BONDS. 

Details  of  these  bonds  were  given  in  our  issue  of 
December  24,   1920. 

COMMONWEALTH  OF  AUSTRAUA. 

Ofier  at  ninety-five  per  cent,  of  £5,000,000  Sis  per 
Cent.  Registered  Stock,  1931-41,  principal  repayable  in 
London  at  par  on  March  1,  1941,  the  Commonwealth 
Government  having  the  option  of  redemption,  in  whole 
or  in  part,  on  or  after  March  1,  1931,  on  giving  three 
montlis'  notice.  Flat  yield,  £6  6s.  3rf.  per  cent,  per 
annum  ;  minimum  yield  with  redemption,  £6  8s.  lid.  per 
cent,  per  annum. 

The  various  Australian  States  have  been  heavy 
borroweis  on  the  London  market  during  the  last  two 
years,  New  South  Wales  alone  being  responsible  for 
emissions  totalling  £12.500,000.  The  Commonwealth 
Government  has  not  made  application,  however,  since 
Augu-st  1918.  Repatriation  and  other  expenditure  aris- 
ing out  of  the  War  has  now  necessitated  the  issue  of 
£5,000,000  Registered  Stock  redet-mable  within  twenty 
years.  The  stock  will  be  registei-ed  and  transferable  in 
any  amount  by  deed,  free  of  stamp  duty,  at  the  London 
office  of  the  Commonwealth  Bank  of  Australia,  and  will 
not  be  subject  to  any  Australian  taxes,  duties  and  levies. 
It  is  secured  on  the  i-evenues  of  the  Commonwealth,  and 
constitutes  a  full  tnistf^  security.  Interest  is  payable 
half-yearly,  the  initial  disbui-sement  being  due  on  Sep- 
tember 1.  A  flat  yield  of  £6  6s.  3d.  per  cent,  is  an 
attractive  feature  "for  a  gilt-edged  stock,  tliat  on  the 
recent  Local  Loans  issue,  which  was  early  ovei-subscribed, 
being  only  six  per  cent.  The  lists  close  on  Monday,  Feb- 
ruary 7. 

THE  LEA  BRIDGE  DISTRICT  GAS  COMPANY. 

Offer  at  par  of  £30.000  Seven  and  a-Half  per  Cent. 
Ten- Year  Debenture  stcck.  redeemable  at  par  on  June  30, 
1931. 

The  Company,  which  was  incorporated  in  1878, 
supplies  the  London  suburban  districts  of  Walthamstow 
and  part  of  Leyton.  The  authorisfil  loan  cauital  is 
£225,000.  of  which  there  has  been  raised  £80,426.  The 
steady  development  in  the  Company's  are:v  and  the  con- 
sequent increase  in  the  demand  for  gas  have  necessitated 
the  extension  of  the  works  and  plant,  for  wliich  purpose 
the  present  issue  is  being  made.  The  net  revenue  for  the 
year  ended  June  30.  1920,  was  £14.799.  which  gives  more 
than  adequate  security  for  the  £6.534  require*!  annually 
as  interest  on  existing  Dkl>entiue  st.x-k  and  tliat  now  to 
bo  issued.  This  swurity  will  be  further  strengthened  by 
the  increased  charging  powers  granted  under  the  Gas 
Regulation  Act,  which  came  into  operation  on  Janu- 
ary' 1,  1921.  Investors  will  note,  however,  that  tlio  stock 
will  not  possess  a  Stock  Exchange  quotation.  The  lists 
close  on  iMomlay.  Februai-y  7. 

LONDON  PALACE  (1921).  LIMITED. 

Offer  of  245,000  £1  Ordinary  shares  at  par. 

The  Companv  has  been  formed  to  take  over  the  Palace 
Theatre,  Shaftesbury  Avenue.  W..  and  to  transform  it 
into  a  high-class  cinema  theatre.  The  sponsors  of  the 
new  venture  an^  Mess.^.  C.  B.  Ccchran  and  ^^ol  Uvy  a 
fact   which    i«   i"    itself    a    fair    guarantee    as    to    the 
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soundness  of  the  undertaking.  Tlio  tlieatie  will  be 
equipped  in  the  most  modern  style,  a  novel  feature  being 
the  projection  of  the  pictures  from  behind  tlie  screen  in 
order  to  eliminate  eye-strain.  There  will  be  seating 
accommodation  for  1,481  pei-sons  and  standing  room  for 
a  further  200.  On  the  basis  of  ten  and  a-half  full  hoiLse.s 
out  of  twenty  one  performances  per  week  it  is  estimated 
that  annual  net  ix)ceipt.s  will  amount  to  £74,000,  which, 
after  allowing  for  mortgage  interest,  excess  profits  duty 
and  corporation  tax,  is  equivalent  to  over  twenty  per 
cent,  of  the  issued  capital  of  £245,000.  With  an  able 
directorate  and  a  central  position  the  theatre  should 
attract  the  ready  patronage  of  the  public,  but  this  pros- 
pect is  not  necessarily  a  guarantee  of  high  dividends  to 
shareholders.  The  liabilities  of  the  ComiJ-any  at  present 
amount  to  £413,000,  including  £345,000  payable  as  pur- 
chase price  of  the  j)roperties  acquired,  £58.000  to  JSIr. 
Sol  Levy  for  services  rendered,  and  £10,000  (estimated) 
for  preliminary  expenses.  To  provide  again.st  this  the 
present  issue  of  £245,000  is  being  made  and  £200,000  has 
been  obtained  on  mortgage,  bearing  interest  at  seven 
and  a-half  per  cent.,  free  of  tax.  and  repayable  in  four 
years.  The  discharge  of  the  latter  heavy  short-term 
debt  will  have  a  vital  effect  on  the  amount  of  profits 
available  foi-  dLstribution,  and  without  knowledge  as  to 
how  it  is  intended  to  meet  the  liability  no  estimate  of 
the  dividend  prospects  of  the  shares  now  offered  can  be 
made.     The  lists  will  close  on  Jlonday,  Februaiy  7. 

ASSOCIATED  EXHIBITORS'  FILM  COHPANY,  LTD. 

Offer  at  par  of  100,000  Ten  per  Cent.  £1  Cumulative 
Participating  Preference  shares  and  100,000  10.s-.  Ordin- 
ary shares  The  Preference  sharas  will  be.  entitled  to 
half  the  surplus  profits  left  after  a  payment  of  ten  per 
cent,    on  the  Ordinary  shares. 

The  Company  has  been  formed,  with  a  capital  of 
£150,000,  to  acquire  all  the  issued  share  capital  of  the 
Clarendon  Film  Company,  film  producers,  and  Harma 
and  Company,  film  renters,  and  will  passess  studios  at 
Croydon,  offices  in  I>ondon  and  Birmingham,  and  agencies 
throughout  the  Unite<l  K-ingdom.  The  dirtvtors  indi- 
vidually control  a  large  number  of  cinema  theatres,  and 
are,  consequently,  in  a  first-class  position  to  judge  the 
demands  of  the  public.  The  certified  value  of  the 
properties  and  stocks  acquired  is  £52,537,  and  the  pur- 
chase consideration  is  £47,000  in  cash,  out  of  which  the 
vendors  agree  to  apply  for  20^00  Preference  and 
20,000  Ordinary  shares  of  this  issue.  The  director 
intend  to  produce  twelve  feature  films  per  annum,  and, 
estimating  on  the  basis  of  net  i-eceipts  for  previous  fibns, 
anticipate  annual  net  jjrofits  of  at  lea.st  £42,000,  thus 
allowing  a  distribution  of  twenty-three  and  a-half  per 
cent,  on  the  Preference  and  thirty-seven  per  cent,  on  the 
Ordinai-y  shares.  The  unduly  high  i-eturn  promised  is 
in  itself  an  indication  of  the  highly  speculalive  aspect  of 
the  issue.     The  lists  clase  on  Monday,  February  7. 

THE  PLYMODTH  STEAM  FISHING.  ICE  AND  COLD- 
STORAGE  COMPANY,  LIMITED. 

Offer  of  60,000  £1  Ten  per  Cent.  Cumulative  Partici- 
pating Preference  shares. 

The  Company  has  been  formetl  to  acquire  a  fleet  of 
steam-trawlers  and  motor-boats,  to  manufacture  ice,  and 
provide  cold-storage  f.iciJities  in  Plymouth.  The  autho- 
rised capital  is  £80,000,  divided  as  to  £75,000  in 
Preference  and  £5,000  in  l.s.  Deferre^l  shares.  A 
cumulative  dividend  of  ten  per  cent,  will  be  payable 
on  the  Preference  shares,  and  the  balance  of  profits  will 
be  divided  equally  between  the  Preference  and  the 
Deferred  shares.  The  only  property  a<quired  so  far  i.s 
a  building  in  Plymouth,  for  which  £2,600  is  payable, 
the  vendor  having  bought  it  a  few  months  ago  for  £1.350. 
This  will  be  reconstructe<l  as  an  ice-factory  and  refrigera- 
tor at  an  estimated  cost  of  £27,000.  The  "proposed  fleet  is 
yet  to  \k>  acquire<l,  and  the  only  reference  made  to  it  by 
the  prospectus  is  that  inquiries  made  by  the  directors 
during  a  recent  visit  to  Grimsby  conviix'ed  them  that 
steam-trawlers  can  be  obtained  without  difficulty  at  less 
than  half  the  prices  ruling  a  year  ago.  This  double- 
edge<l  statement  will  serve  more  as  a  warning  than  an 
attraction  to  investors.  The  narrow  market  which  the 
shares  will  command  further  detracts  from  their  value. 
The  lists  close  on  Wednesday,  February  9. 

JOHN  POUND  AND  CO.,  LIMITED. 

Offer  at  par  of  125,000  £1  Ten  per  Cent.  Preferred 
Participating  Ordinary  and  62,500  l.v.  Deferred  shares. 
After  a  payment  of  ten  per  cent,  on  the  Prferi-ed  the 
surplus  profits  will  be  divided  equally  between  each  class 
of  shares.     Applications  for  Deferred  shares  will  be  con- 


sidered on  the  basis  of  one  Deferred   for  every  two  Pre- 
ferred shares  applied   for. 

The  Company  has  been  formed  to  take  over  the  busi- 
ness of  manufacturere  of  leather  goods  carried  on  by  John 
Pound  and  Company  at  Leadenhall  Street,  London,  and 
branches.  The  authori.sed  capital  Ls  £135,000,  divided 
into  £125,000  in  Pi-eferred  and  £10,000  in  Deferred 
shares.  The  certified  value  of  the  net  assets  to  be 
ac<juired  is  £198,301,  and  the  purchase  price  is  £150,000,. 
payable  £110,000  in  cash  and  the  balance  as  a  mortgage 
on  the  Leadenhall  Street  premi.ses.  In  addition  the 
vendors  are  given  an  option  to  subscribe  for  137,500 
Deferred  shares.  The  business  appears  to  be  capitalised 
on  a  fairly  conservative  basis,  but  as  profits  are  revealed 
since  1918  only  it  is  difficult  to  appraise  its  yearning 
capacity.     The  lists  close  on  We<lnesday,   February  9. 

THE  COLOIL  SYNDICATE,  LIMITED. 

Offer  at  par  of  200,000  Is.  shares. 

The  Company  has  been  formed  to  acquire  options  over 
oil-bearing  lands  in  the  Republic  of  Colombia.  The 
authorised  capital  is  £15,000  divided  into  300,000  Is. 
shares,  of  which  200,000  are  now  offeretl  and  100,000  re- 
tained for  subscription  by  the  Company's  South  Ameri- 
can agents.  The  latter  will  arrange  the  acquisition  of 
0]>tions,  and  further  capital  will  presumably  be  then 
raised  for  development  purposes.  The  undertaking,  being 
only  in  its  embryonic  stages,  is  a  gamble,  though  one 
with  perhaps  some  possibilities.  The  lists  close  on 
Saturday,   February  5. 

WEST  AFRICAN  DIAMONDS.  LIMITED. 

In  compliance  with  the  conditions  necessai-y  to  obtain- 
ing a  Stock  Exchange  quotation,  the  above  Company  has 
issued  a  public  statement  of  its  organisation.  The 
authorised  capital  is  £24,000  divided  into  96,000  5s. 
shares,  50,000  of  which  have  been  i.ssued.  The  Company 
was  formed  in  July  1920  for  the  purposes  of  acquiring 
prospecting  rights  till  August  1922  over  the  Kwahu 
Diamond  Concession,  Gold  Coast  Colony.  The  purchase 
consideration  was  40,000  fully-paid  shares,  and  £2,500 
has  l>een  raised  as  working  capital  by  the  i.s.sue  of  10,000 
shares  for  cash.  The  published  statement  gives  no  in- 
foi-mation  as  to  previous  exploratory  work  and  affords 
little  indication  as  to  prospects. 

ISSUES  TO  SHAREHOLDERS. 

Kuala  Peegau  Rubber  Plantations. — £15,000  Ten 
per  Cent.  Ten-year  Registered  Convertible  Mortgage 
Debenture  stock  at  par,  in  the  proportion  of  £1  stock 
for  eveiy  £5  held  in  shares. 

London  Central  Markets  Cold  Storage. — 73,950  £1 
shares  at  par,  in  the  proportion  of  three  new  shares  for 
every  five  held  on  January  20. 

HouTPOORT,  Limited. — £50,000  Ten  per  Cent.  First 
Debentures  at  par,  redeemable  within  five  years  at  110 
if  not  converted  in  the  interval  into  2,?.  .<iliares  at  par. 
Each  holder  will  also  possess  the  right  for  five  years  of 
subscribing  at  par  for  a  further  amount  of  2.'i.  shares 
equal  to  his  allotment. 

Anglo-Bolivian  Rubber. — £40.000  Ten  per  Cent. 
Tax-free  Seven-Year  Convertible  Debentures  at  par,  re- 
deemable at  105,  convertible  at  par  into  Ordinary  sliares 
for  two  years  after  date  of  final  payment. 

R.  W.  Ceabteee  and  Sons,  Limited. — At  a  special 
meeting,  the  proposal  to  create  £200,000  Debentures, 
Delienture  stock,  or  Secured  notes,  was  agreed  to  unani- 
mously. 

PENDING  ISSUES. 

-Vn  aiffalgamation  has  been  arranged  in  the  photo- 
graphic tra<le  involving  the  formation  of  a  new  company 
with  an  authorised  capital  of  over  £1,000,000,  the  com- 
panies concerned  being  :  The  Paget  Prize  Plate  Company, 
Limited ;  Rajar,  Limited ;  Marion  and  Company, 
Limited  ;  Marion  and  P'oulger,  Limited  ;  A.  Kei-shaw 
and  Sons,  Limited  ;  Kershaw  Optical  Company,  Limited ; 
and  the  Rotary  Photographic  Company  (1917),  Limited. 
Application  for  registration  was  made  during  the  week 
under  the  name  of  Amalgamated  Photographic  Manu- 
facturers, Limited.  We  understand  that  this  power- 
ful combine  intends  making  a  large  issue  of  capital  on 
attractive  terms  during  the  coming  week.  Details  will 
be  awaited  with  interest.  The  Leeds  Forge  Company 
is  also  alx)ut  to  come  on  the  market  witJi  £400,000  Eight 
per  Cent.  Convertible  Debenture  stock  at  95,  giving  a 
flat  yield  of  £8  8s.  5(7.  per  cent.  The  Debentures  will 
be  repaid  by  1933  through  the  operation  of  a  sinking 
fund.  Stockliolders  will  be  entitled,  up  to  July  1925, 
to  convert  each  £100  of  stock  into  ninety-five  £1  Ordi- 
nary shares. 
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MEETINGS 

OF    PUBLIC    COlVIPiLNrUEIS. 

Lloyds  Bank  Limited. 

EXPANSION   OF   BANKS   BUSINESS:    THE   BRUSSELS   FINANCIAL   CONFERENCE. 


The  yixty-third  ordinary  general  meeting  of  the  sliareliolders 
■viae  held  on  February  2  at  the  Queen's  Hotel.  Birmingham. 
Sir  Richard  Va.ssar- Smith,  Bart.  (Chairman  of  the  Bank),  pre- 
sided. 

In  moving  the  adoption  of  the  report,  the  Chairman  said  : 
I  have  to  apologise  for  the  absence  of  several  directors  who, 
for  various  and  unavoidable  reasons,  regret  they  cannot  be 
present  at  this  meeting. 

During  the  pa«t  year  I  am  sorry  to  rejwrt  that  we  have 
lost,  by  death,  Mr.  W.  Garfit,  late  Chairman  of  the  Capital 
and  Counties  Bank;  Mr.  Howard  Lloyd,  whose  retirement 
was  amiounced  last  year;  and,  since  the  annual  report  was 
issued,  my  old  friend  Mr.  Robert  Woodward,  who  had  been 
a  director  of  thi.s  Bank  since  1890,  and  who  was  previously 
with  me  on  the  board  of  the  Worcester  City  and  County  BanK. 
Mr.  George  Whatman,  one  of  my  oldest  colleagues — he  joined 
the  board  in  1884 — has  been  obliged  to  retire  owing  to  ill- 
health. 

The  Balance  Sheet 

I  will  now  go  through  the  principal  item.s  of  the  balance 
sheet  and  profit  and  loss  account  for  1920.  The  current, 
deposit,  and  oilier  atcounts  are  £345,028,984,  an  increase  of 
£20,7)17,229.  The  profit  and  losa  balance  shows  an  increase  of 
£141,888.  Acceptances,  &c.,  are  lower  bv  £14.212.313.  The 
capital  paid  up  is  £14,137,796,  an  addition  of  £4.717,252,  and 
the  reserve  fund    has  been  made  up   to    £10,000.000. 

On  the  a.ssets  side,  cash  in  hand  and  at  the  Bank  of 
England  amount;*  to  £51,153,076,  as  against  £57,587,215,  and 
cash  at  call  £14,747.688,  the  former  showing  a  large  decrease. 
Bills  of  exchange  are  higher,  £76,037,123,  an  increase  of 
£18,545,260.  War  Loans,  British,  Indian,  and  Colonial 
Government  securities  and  other  investments  stand  at  cost 
price  or  under,  showing  a  much  less  value  than  last  year. 
A  largo  amount  of  this  depreciation  must,  however,  come 
back,  and  I  may  mention  that,  since  the  date  of  making  up 
the  accounts,  there  has  been  an  improvement  of  about 
£1,000,000, 

There  are  tmall  increases  in  th«  holdings  of  our  shaies 
in  the  National  Bank  of  Scotland  and  the  London  and  River 
Plate  Bank. 

The  advances  are  £151,079,173,  an  increase  of  £15.315.582. 
Bank  premises  are  £337.879  hic;her.  Nothing  but  what  was 
absolutely  necessary  has  been  done  during  the  year. 

Profit  and  Loss. 

The  net  profit  shows  "an  increase  of  £361,439.  From  this 
profit  we  have  ajipropriated  £1,250,000  for  the  special  con- 
tingency account  for  writing  down  the  Bank's  investments, 
£250,000  for  the  premises  account,  and  another  £50,000  for 
the  Widows  and  Orphans  Fund,  making,  with  previous 
allocations,  £200,000.  We  hope  that  this  fund  has  now  l>een 
established  upon  a  firm  basis,  and  for  it  a  hearty  expression 
of  grati.tude  has  been  received  from  the  members  of  the  staff. 

Again  I  am  able  to  report  most  .satisfactm-y  results  from 
our  affiliated   and  auxiliary  banks. 

The  Staff. 
The  staff  of  the  Bank  now  consists  of  more  than  lO.OCO 
persons,  as  compared  with  less  than  half  that  niunber  at 
the  outbreak  of  tlie  War.  The  difference  is  accounted  for 
by  the  amalgamations  with  the  Capital  and  Counties  Bank 
and  the  West  Ymkshire  Bank,  and  by  the  expansion  of 
the  bu9iiie.ss  generally,  including  the  opening  of  many  new 
offices.  A  certain  number  of  active  service  men  have  not 
yet  returned  to  work.  jKirt  of  them  being  still  in  the  Army, 
and  part  too  badly  wounded  or  otherwise  incapacitated  to 
resume  a  business  career  yet.  As  you  know,  nearly  700 
members  of  the  staff  made  tlie  supreme  ."sacrifice,  and  I 
am  sure  you  will  l)e  interested  to  hear  that  at  least  an 
equal  number  of  exSorvice  men  have  been  taken  into  the 
Bank's  employ  :  not  exactly  to  replace  those  who  were  killed, 
for  they  were  experienced  members  of  the  staff,  and  the 
newcomers  necessarily  lack  that  qualification  at  present, 
but  the  latter  have  given  good  service,  and  will  train  on 
and  strengthen  the  staff  very  materially  in  the  days  to 
come.  In  this  way  the  Bank  has  done  much  toAvards 
meeting  the  difficulty  of  finding  employment  for  ex-otficers 
and  others,  especiallv  (as  I  mentioned  last  year)  those  who 
joined  the  Forces  from  school  or  college  before  having 
begun  their  lifework,  and  found  themselves,  on  demobilisa- 
tion, with  no  employment  to  which  they  could  return.  I 
need  hardly  tell  you  that  the  Bank  is  more  than  qualified 
for  a  place  on  the  King's  National  Roll,  as  it  employs  a 
large  proportion   of-  disabled  men. 


To  meet  the  continued  high  cost  of  living  there  h^s 
been  a  running  bonus  to  the  staff  throughout  the  year, 
supplemented  by  cash  bonuses  in  June  and  December ;  and 
everything  possible  has  been  done  to  make  them  as  com- 
fortable as  the  special  and  difficult  circumstances  of  the 
present  day  permit.  This  is,  indeed,  fully  due  to  them; 
for  the  whole  staff,  those  who  were  compelled,  for  one  reason 
or  another,  to  stay  at  home  as  well  as  those  who  went  on 
active  service,  have  passed  through  a  raos-t  strenuous  and 
trying  six  years,  and  I  am  sure  you  will  heartily  approve 
of  all  the  arrangements  on  their  behalf  to  which  I  have 
alluded. 

Business  and  Trade  Condi'.ions  in  1920. 

Rarely,  if  ever,  has  such  a  dramatic  change  occurred 
in  so  short  a  space  of  time  as  took  place  in  trading  con- 
ditions in  this  country  in  1920.  At  the  beginning  of  the 
year  practically  every  trade  was  enjoying  extremely  active 
and  prosperous  conditions,  manufacturers  being  unable  to 
cope  with  the  insistent  demand  for  goods.  Apparently 
price  was  no  object  provided  goods  could  be  obtained.  This 
led  to  an  orgy  of  speculation,  when  prices  were  forced  up 
to  an  alarming  figure.  It  soon  became  evident  to  all  cautious 
observers  that  the  position  was  becoming  one  of  some 
danger.  At  the  same  time  consumers,  both  at  home  and 
abroad,  became  unwilling,  and  in  most  cases  unable,  to 
pay  the  inflated  prices  demanded.  The  check  thus  given 
to  inflation  gradually  became  more  pronounced,  and  in  the 
autumn  stocks  began  to  be  unloaded  at  greatly  reduced 
figures.  Then  occurred  the  coal  strike,  which  inflicted  a 
heavy  blow  on  the  declining  trade,  and  by  the  end  of  the 
year  industry  as  a  whole  was  suffering  from  extreme  de- 
pression, with  very  great  unemployment  as  a  natural  con- 
comitant. It  should  be  emphasised,  however,  that  the  root 
of  the  trouble  is  not  over-production,  but  underconsumption. 
The  necessary  corollary  is  that  production  must  be  further 
expanded,  thereby  enabling  prices  to  be  further  reduced, 
and  so  stimulating  consumption. 

To  an  assembly  of  the  character  I  am  now  addressing, 
it  is  unnecessary  for  me  to  point  out  that  the  times  are 
dangerous  and  "difficult.  You  all  have  some  knowledge 
of  them.  Labour  unrest  has  been  constantly,  and  is  still, 
with  us;  strikes,  actual  and  threatened,  have  been  a  source 
of  the  lessening  of  production  and  consequently  of  wealth; 
whilst  the  higher  cost  of  living  has  been  the  cause  of 
demands  for  more  wages.  As  Iqi»^  aa  this  unsettled  condition 
remains  there  is  no  hope  of  iropi^v^ment.  The  moment  is 
a  critical  one  owing  to  the  vast  number  of  unemployed 
and  the  means  taken  to   alleviate  this. 

After  making  his  usual  report  upon  the  business  and 
trade  conditions  of  the  country  during  1920,  the  Chairman 
said  : 

The  International  Financial  Conference  at  Brussels. 

This  important  Conference,  of  which  Mr.  Henry  Bell, 
a  director  and  senior  General  Manager  of  the  Bank,  was 
one  of  tfle  representatives  of  this  country,  was  comprised  of 
eighty-six  members,  all  versed  in  financial  and  economic 
affairs,  and  representative  of  thirty-nine  countries,  whoso 
inhabitants  comprise  three-quarters  of  the  world's  popula- 
tion. After  a  fortnight's  hard  work,  which  was  done  with 
gieat  thoroughness,  the  Conference  unanimously  agreed  upon 
resolutions  proposed  by  the  Commission  on  Public  Finance. 
These  resolutions  are  ten  in  number,  all  expressed  in  clear 
and  vigorous  terms,  stating  that  it  is  imperative  that  every 
Government  should,  as  the  first  social  and  financial  reform, 
restrict  its  ordinary  recurrent  expenditure,  abandon  all 
uneconomical  and  artificial  measures  which  conceal  from  the 
people  the  true  economic  position,  that  the  revenue  must  be 
made  sufficient  to  meet  the  full  amount  of  the  ordinary 
recurrent  expenditure,  and  that  all  classes  of  the  community 
must  assist.  Industry  must  be  so  organised  as  to  encourage 
the  maximum  production  on  the  part  of  capital  and  labour, 
as  by  such  production  alone  will  labour  be  able  to  obtain 
those  improved  conditions  of  life  which  it  is  the  aim  of 
every  country  to  secure  for  its  people.  To  fill  up  the  gap 
between  the  "supply  of,  and  demand  for.  commodities,  it 
is  the  dutv  of  everv  patriotic  citizen  to  practise  the  strictest 
possible  economv,  "and  so  to  contribute  his  maximum  effort 
to  the  common"  weal.  Such  private  action  is  the  indis- 
pen.sable  basis  for  the  fiscal  measures  required  to  restore 
public  finance. 

The  Conference  also  adopted  unanimously  further  resolu- 
tions, some  of  which  I  call  attention  to— viz.  the  growth  of 


236 


THE     STATIST. 


[February  5,  192K 


.  ofiation  should  be  stopped;  Governments  must  limit  their 
expenditure  to  their  revenue ;  banks,  and  especially  banks 
of  issue,  should  be  freed  from  political  pressure,  and  should 
be  conducted  solely  on  the  lines  of  prudent  finance. 

The  creation  of  additional  credit  should  cease,  and 
Governments  and  municipalities  should  not  only  not  in- 
crease their  floating  debts,  but  should  begin  to  repay  or 
fund  them  by  degrees. 

Unless  credit  can  be  controlled  merely  by  the  normal 
influence  of  the  rate  of  interest,  it  should  only  be  granted 
for  real  economic  neede. 

Commerce  should  as  soon  as  possible  be  freed  from 
control,  and   impediments  to  international  trade   removed. 

All  superfluous  expenditure  should  be  avoided. 
Neither  au  international  currency  nor  an  international 
unit  of  accomit  would  serve  any  useful  purpose,  or  remove 
any  of  the  difficulties  from  which  international  exchange 
suffers  to-day. 

The  Hon.  R.  H.  Brand,  one  of  your  directors,  initiated 
the  debate  upon  the  question  of  public  finance,  and  I 
strongly  recommend  aU  who  have  not  done  so  to  read  his 
speech.  He  explains  most  clearly  the  situation,  the 
causes,  the  difficulties,  and  the  requirements. 

The  Ter  Meulen  Scheme. 

I  have  referred  at  this  length  to  the  work  of  this  Com- 
mission to  show  what  has  been,  and  is  being,  done  to 
unravel  the  causes  of,  and  to  suggest  remedies  for,  the 
present  state  of  unrest  and  trouble.  One  of  the  first  things 
to  undertake  is  the  restoration  of  trade  between  the 
different  countries ;  and  to  this  end  1  refer  to  the  credit 
scheme  put  forward  by  Jlr.  Ter  Meulen,  a  banker  in 
Amsterdam  •  and  a  representative  at  the  Conference,  the 
primary  purpose  being  to  provide  guarantees  so  that  an 
exporter  may  be  sure  of  ixiyment  when  supplying  mer- 
chandise to  the  impoverished  countries  on  ci-edit.  It  pro- 
vides for  the  creation  of  an  International  Commission  with 
power  to  control  and  administer  certain  assets  which 
Governments  are  prepared  to  pledge  with  a  view  to  obtain- 
ing imports  on  credit  for  themselves  or  for  their 
nationals.  The  Commission  will  examine  the  securities 
to  be  pledged,  and  detei-miue  the  gold  value  of  the  credits 
which  it  would  approve  against  the  security  of  these  assets. 
The  Government  concerned,  having  agreed  to  the  gold 
valuation,  will  prepare  bonds  with  a  currency  of  five,  ten, 
or  fifteen  years,  bearing  interest. 

The  principal  and  interest  on  the  bonds  would  have  to  be 
payable  in  each  case  in  the  currency  selected  by  the  exporter 
The  bonds  will  then  be  countersigned  by  the  International 
Commisaion  in  proof  of  registration  by  them  and  as  evidence 
that  the  particular  trarsaction  'n  respect  of  which  they  are 
issued  is  approx  ed  by  the  Commission.  The  Government  may 
then  lend  the  bonds  to  its  nationals  on  its  own  terms  as  to 
security.  The  importer,  having  possesion  of  the  bonds,  is 
thus  free  to  negotiate  w'th  the  exporter  as  to  the  rate  of 
interest  and  maturity  of  the  credit  desired.  After  having  re 
ceived  bonds  duly  countersigned,  the  importer  may  pledge 
them  with  the  exporter. 

Briefly,  such  are  the  main  features  of  the  scheme.  To 
render  it  more  practical,  however,  as  the  exporter  might 
Avisli  to  borrow  upon  these  bonds,  it  is  suggested  that  a 
syndicate  should  be  formed,  of  the  Government,  insurance 
companies,  and  bankers,  to  guarantee  them.  Of  this  prin- 
ciple I  thoroughly  approve,  and  I  should  advise  your  Bank 
to  join  should  a  fair  and  equitable  proposal  be  formulated. 
To  assist  in  a  recovery  from  the  present  dangerous  dead- 
lock must  be  the  duty  of  all,  and  it  is  necessary  that  some- 
thing should  be  done  at  once.  Political  differences  betw-een 
countries  doubtless  cause  much  of  the  present  trouble  ;  but. 
could  industry  and  commerce  be  revived,  I  am  sure  many  of 
these  would  be  lessened  or  removed.  The  League  of  Nations 
has  been  inaugurated  sir'ce  our  last  meeting.  Its  assistance 
must  be  sought  in  the  furtherance  of  the  scheme  I  have  now- 
placed  before  you,  and  I  trns't  its  influence  will  be  so  far- 
reaching  as  to  compel  consideration  of  the  objects  mentioned 
in  the  report  of  the  Brussels  Conference. 

I  do  not  attempt  to  make  any  forecast  of  what  may  happen. 
We  are  faced  with  enormous  dangers  and  difficulties;  we  can 
only  recognise  them  and  endeavour  to  meet  them.  It  is 
not  a  time  for  panic  ;  it  is  a  time  for  earnest  determination 
to  carry  on,  to  prevent  a  break,  and  to  awa't  the  day  when 
conditions  may  be  move  normal.  After  the  wars  in  the  early 
part  of  the  last  century  this  country  made  great  progress 
and  accumulated  mtich  wealth.  M;\y  we  not  hope  that,  in 
early  years,  there  may  be  such  development  of  the  resources 
of  this  great  Empire  that  gradually  our  difficulties  may  be 
swept  away  ? 

I  now  beg  to  move  :  "  That  the  report  just  taken  as  read 
be  received  and  adopted,  and  that,  hi  accordance  with  the 
recommendation  of  the  directors  therein,  a  dividend  for  the 
half-year  ended  December  31  last  of  Is.  8rf.  per  share,  being 
at  the  nte  of  16§  per  cent,  per  annum  on  the  paid-up  capital 
of  the  Company,  be  declared,  such  dividend  to  be  payable 
on  and  after  iFebruary  3,  less  income  tax." 


The  Deputy  Chairman's  Address. 

The  Deputy-Chairman  said  : 

The  two  outstanding  features  of  the  report  and  balance 
sheet  before  you  are  the  big  profits  earned  and  the  large  pro- 
portion of  these  profits  required  for  the  writing  down  of  our 
investments.  These  are  familiar  features  during  recent  years, 
and  are  the  natural  consequence  of  the  ready  emplojinent 
of  money  during  last  year  at  good  rates,  and  the  less  desirable 
corollary  of  a  corresponding  fall  in  the  value  of  our  securities. 
We  have  never,  however,  before  been  confronted  with  condi- 
tions in  trade  and  finance  similar  to  those  which  prevail  at 
the  present  time.  Last  year,  as  the  Chairman  has  pointed 
out,  witnessed  a  most  disconcerting  and  sudden  transition 
from  a  superfluity  of  buying  orders  to  an  almost  complet« 
suspension  from  buying,  and  trade  at  present  is  at  a  stand- 
still. We  cannot,  in  my  humble  judgment,  expect  to  return 
to  the  position  in  which  we  were  in  1914,  and  make  up  for 
the  huge  losses  we  sustained  during  the  War,  except  by  a 
somewhat  slow  and  arduous  road.  We  are  faced  with  the 
elementai'j'  fact  that  we  went  into  the  War  pledged  to  spend 
our  last  shilling  in  the  pursuit  of  victory;  and  though  the 
price  did  not  extend  thus  far,  our  national  wealth  has  been 
very  greatly  reduced,  and  it  must  take  us  time  to  restore 
it  to  its  former  position.  This  obviously  cannot  be  achieved 
by  continuing  to  spend  more  money  unnecessarily  in  military 
enterprises  or  by  extravagances  at  hope,  by  strikes,  by  con- 
juring with  exchanges  or  currency,  and  by  other  artificial 
means.  Our  lost  wealth  can  only  be  regained  by  productive 
work,  and  in  order  to  restart  production  we  must  do  what 
we  can  do  to  encourage  and  enable  men  to  buy.  For  this 
reason  we  ought  to  welcome  a  fall  in  the  cost  of  production, 
with  a  consequent  fall  in  the  cost  of  living  ;  we  ought  to  wel- 
come such  schemes  as  the  Chairman  has  alluded  to  which 
will  enable  those  peoples  who  sorely  need  our  goods  to  buy 
from  us  ;  we  ought  to  welcome  any  lightening  of  the  load  of 
hea\T^  or  restrictive  taxation,  and  anything  which  tends 
tow-ards  the  easier  working  of  our  industrial  machine;  and, 
on  the  other  hand,  we  ougnt  to  set  our  faces  against  all  the 
contrary  influences.  Government  waste,  strife  of  all  kinds, 
industrial  and  otherwise,  laziness  or  pessimism. 

It  is  in  the  hope  that  everyone,  jointly  and  severally, 
will  do  everything  in  his  power  to  attain  the  desired  end, 
that  I  have  pleasure  in  seconding  the  resolution. 

The  resolution  was  carried  unanimously. 

The  retiring  directors,  the  Hon.  R.  H.  Brand,  C.M.G., 
Sir  H.  Seymour  King,  K.C.I.E.,  Lieut. -Col.  K.  K.  Morcom, 
C.B.E..  Mr.  P.  E.  Noble,  Mr.  Alwyn  Parker,  C.B.,  C.M.G., 
and  SWr.  Oswald  Sanuerson,  D.L.,  were  re-elected,  and 
Messrs.  Price,  Waterhouse  and  Company  were  reappointed 
auditors  for  the  year  1921. 

A  vote  of  thanks  to  the  Chairman  for  presiding,  and  to 
the  directors  for  their  services  during  the  past  year,  was 
carried  unanimously.  The  Chairman,  in  acknowledging  the 
resolution,  asked  that  a  vote  of  thanks  to  the  General 
Managers  and  staff  might  be  passed.  This  was  cordially 
agreed  to,  and  the  proceedings  then  terminated. 


Now  Ready. 


ALL    INVESTORS 


shonia  read  the  introductory  article  to  the  February, 
1921,    Quarterly  Supplement    (price  Is.    post    free)    of 
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"UNEMPLOYMENT 
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Which  deals  fully  wUh  the  course  lo  be  adopted  by  the  prudent 
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up-to-date  details  of  100  spe  ially  sele-tei  securities,  coverinij 
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to  OrJinary  Shares  in  Industried  Compajiies  together  with  a 
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with  the  remunerative  employment  of  capital. 
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on  receipt  of  remittance  to  the  Publishers: 

The     British,     Foreign    and     Colonial 
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London  County  Westminster    and 
Parr's  Bank,  Limited. 

EXPORT  CREDIT   SCHEMES  :    CRITICISM    OF  ARTIFICIAL 
TRADE   BARRIERS. 

Mi.  Walter  Leaf's  Speech. 

The  iuinual  urdiiiary,  general  mating  ol  t.li«  shareholders 
uf  this  Bank  was  h©ld  ou  February  3  at  the  Head  Office, 
41  Lothbury,  E.G. 

Tile  Cliairinan  (Jlr.  Walter  Leaf)  said  :  A  year  ago  1  ven- 
tured to  Sjjeak  to  you  of  the  coming  day  wlieu  the  demand 
for  our  t'l'ods  would  be  based,  not  on  making  up  for  the 
losses  of  tiie  past,  but  on  the  day-to-day  requirements  of  the 
present;  it  would  be  a  bad  day  for  us,  I  said,  if  the  trade  ot 
the  wliol©  world  had  not  been  oiioe  more  set  going  in  broad 
and  unchecked  channels.  Tliat  day  has  come  sooner  tlian 
then  seemed  likely.  We  are  in  the  midst  of  the  ovei'stocking 
and  falling  prices  which  are  inevitable.  The  world  has  recog- 
nised that  tile  War  has  not  made  it  richer,  as  appear^rti  dcring 
the  time  of  unrestricted  inflation,  but  that  it  is  all  the  poorer. 
The  readjustment  of  the  point  of  view  ia  intensely  painful. 
Los.ses  have  to  \^e  cut  on  a  large  scale;  and  the  natural  man 
always  hates  cutting  a  loss.  There  has  been  during  the  year 
a  certain  amount  of  ill-informed  rumour  that  the  banks  have 
been  restricting  credits.  Any  blame  for  re^'tri^t■ions  must  be 
laid  on  other  shuiilder.s — on  extravagance  on  the  part  either 
of  individuals  or  Governments.  Last  year  I  laid  some  stress 
(jn  individual  extravagance;  this  year  the  com|)laint  must  be 
laid  aga■n^•t  the  Oovernment.  "individual  waste  has  been 
largely  cut  down  under  the  stress  of  the  times.  Jlr.  Lhiyd 
( ieorge,  not  long  ago,  asked  that  a  lead  in  economy  should  be 
given  by  individuals.  That  lead,  I  honestly  think,  has 
already  been  given ;  it  is  high  time  that  the  Government 
should  follow  suit.  Tlie  pressiire  ot  taxation  is  such  that 
savings  are  seriously  diminished — that  is  the  real  reason  of 
the  diminution  of  cietiits ;  and  it  is  mainly  in  the  direction 
of  Government  retrenchment  that  we  must  lyok  for  the  possi- 
bility, of  a  restoration  of  our  resources. 

The  Deposits  :  An  Explanation. 
The  figures  in  our  balance  sheet  now  before  you  reflect  to 
.1  ceitaiii  extent  the  events  of  the  past  year.  You  will  see 
I  hat  our  total  deposits  show  but  a  small  increase,  from  504 
111  305  millions.  This  retardation  of  growth,  however,  is 
rather  apparent  than  real.  It  is  due  to  the  fact  that  the 
•Spanish  (!mernment  early  in  the  year  imposed  on  all  foreign 
banks  in  Sjia'n  a  tax  uii  the  tutal  amount  of  their  nominal 
capital  and  reser\;es.  Such  a  tax  falling  solely  ou  our  three 
Spanisjh  branches  at  .Madrid.  Barcelona  and  Bilbao — to  which 
we  have  recently  added  a  fourth  at  \'alencia — would  obviously 
have  been  prohibitive.  We  therefore  decided  to  convert  our 
Paris  bank  into  a  foreign  bank,  with  power  to  carry  on  busi- 
ness anywhere  on  the  Continent  or  abroad,  and  to  it  we 
transferied,  on  October  1,  the  business  of  our  Spanish  and 
Belgian  branches.  The  balances  wliich  were  thus  taken  out 
of  our  own  balance  s'heet  and  tran.sferred  to  the  foreign  bank 
amounted  to  no  less  than  £12,385.258 — a  sum  which  will  give 
jtf)U  an  idea  of  the  extensive  relations  which  we  have 
established  on  the  Continent.  In  order  that  a  fair  comparison 
between  the  two  years'  deposits  may  be  made,  this  amount 
should  be  added  to  the  figures'  in  our  balance  sheet.  I  may 
say  that  the  total  deposits  of  our  foreign  bank,  taking  the 
.  urrent  rate  <-f  exchange  for  foreign  currencies,  amount  to 
about  £21.965,550  as  at  December  31.  1920.  In  Paris  we 
have  taken  the  op)iortunity  afforded  by  the  resignation  of  our 
manager  there.  .VI.  .Martin,  to  reorganise  our  branch.  Major 
Baring,  one  of  our  board,  has  accepted  the  office  of  resident 
director  in  Paris,  and  will  have  the  general  oversight  of  our 
French  business:  and  in  place  of  a  French  manager  we  have 
appointed  two  Englishmen.  Messrs.  Challis  and  Rabino.  as 
joint  managers  mi  Paris.  We  believe  that  the  streijgthening 
of  the  British  element  in  our  French  institutions  will  be  a 
great  advantage,  and  the  remarkable  expansion  of  our  business 
since  the  change  was  made  only  confirms  our  faith, 

Advances  to  Custome'rs. 

Of  the  other  figures  in  our  balance  sheet,  the  reduction 
III  our  accepta]ice  account  from  £23,700,000  to  £19,000,000 
reflects  the  falling-off  in  cotton  imports,  which  last  year,  as 
I  then  poiiite<l  out,  stood  at  a  wholly  abnormal  level.  On 
the  other  hand,  our  .idvaiices  to  customers  have  risen  from 
£128,000,000  to  £130,536.000.  The  percentage  at 'which 
these  advaiui's  stciod  to  our  aggregate  of  current,  deposit  and 
other  acciuints  at  the  end  of  1918  was  30.8,  On  Decem- 
ber 31,  1919.  it  had  risen  fo  42  per  cent.,  and  in  this 
balance  sheet-  it  is  a  shade  higher  at  42.4  per  cent.  Our 
discounts  have  risen  in  the  twelve  months  from  16.2  per 
"•ent.  to  19.7  per  cent.  This  is  a  sufficient  ans-wer  to  com- 
plaints of  restriction  of  credit.  During  the  boom  of  last 
springy  the  percentage  ot  advances  rose  to  47.8  per  cent,  on 
.luiie  30:  but  the  reduction  has  been  slow  and  gradual. 
It  has  been  our  policy,  while  keeping  the  brakes  on  in  <uder 
to  avoid  exceeding  the  speed  limit,  to  eecape  the  risk  of 
skidding  by  any  sudden  and  drastric  restriction  while  the 
roads  of  finance  ai'e  as  slippery  as  they  are  to-day. 

The  year  has  been  one  of  high  rates  of  interest,  and 
hence  on  the  one  hand  of  lai-'ge  profits,  on  the  other  of  a 
>ery  large  fall  in  the  value  of  all  investments.     Both  spring 


from  the  same  cause,  and  the  latter  has  gone  far  towards 
cancelling  the  former'.  Our  profits,  already  trenched  upon 
by  the  great  gi-owth  of  our  expenses,  due  partly  to  income 
tax,  but  still  more  to  the  liberal  increase  we  have  made  in 
the  salaries  of  our  staff — an  increase  which  is  justified  by 
the  high  cost  of  living — have  been  absorbed  in  providing 
an  investment  depreciation  fund,  a  fmul  which  enables  us 
to  meet  to  the  full  the  entire  difference  between  the  cost  of 
our  investments  and  the  market  price  on  December  31. 
Since  then,  I  may  add,  there  has  been  a  material  apprecia 
tion.  In  this  our  position  is  typical  of  that  of  the  general 
industry  of  the  country;  it  has  been  everywhere  a  year 
of  large  profits,  but  ends  with  the  imperative  necessity  of 
writing  down  tli©  value  of  stocks,  if  tlie  position  is  to  be 
kept  sound. 

Favourable  Trade  Factors. 

It  is,  I  think,  true  to  say  that  in  our  domestic  concerns 
we  have  made  good  progress  during  tne  year.  Uur  exporcs 
have  grown  till  the  trade  balance  against  us  lias  aiminisned  ■ 
from  £662.771,536  in  1919  to  £378,767,136  in  19^0— a  sura 
which  on  any  calculation  will  have  been  more  tiian  covered 
b.v  "invisible  exports"  in  the  form  of  freignts,  commissions 
and  other  payments  for  services.  The  result  is  that,  with 
the  important  exception  of  the  United  States  and  Canada, 
the  exchanges  are  either  in  our  favour  or  approaching  parity. 
Not  only  do  w©  see  a  satisfactoiy.  increase  in  the  output 
of  coal  as  a  result  of  the  terms  agreed  on  durii.g  the  strike, 
but  there  comes  from  various  Cjuarters  welcome  evidence  that 
the  workers  are  once  more  exerting  their  full  energy,  and 
that  the  effect  of  shortened  houi's  in  many  trades  is  to  give 
a  larger  output  per  man  per  hour,  in  some  cases  even  a  larger 
aggregate  output  than  in  the  old  days  before  the  War. 

Again,  it  is  satisfactory  to  see  that  the  fall  in  the  price 
of  raw  materials,  which  has  reached  such  large  proportions, 
has  now  begun  to  filter  through  to  the  consumer,  and  for  the 
last  three  months  the  Board  of  Trade  index  figure  shows  a 
reduction  in  the  cost  o'f  living. 

But  it  cannot  be  denied  that  the  pressure  of  taxation  has 
reached  a  most  serious  jxiint.  Whether  the  E.P.D.  deserves 
all  the  opprobrium  that  has  been  poured  upon  it  is  a  question 
on  which  I  do  not  here  enter ;  the  trouble  is  that  with  national 
expenditure  upon  its  present  basis,  industry,  in  one  form 
or  another,  has  to  be  burdened  with  taxes  up  to  the  breaking 
point,  and  I  am  not  sure  that  any  other  form  of  raising  the 
revenue  which  our  wastefulness  requires  would  lead  to  less 
complaint.  I  wonder  if  we  are  not  going  out  of  our  way  to 
assist  Germany's  recovery  at  our  own  exjieuse  when  we  insist 
on  disarmament  for  her  while  not  applying  it  to  the  whole 
world,  including  ourselves. 

"  Ter  Menlen  "  and  "  Mountain  "  Schemes. 

The  international  situation  is  at  the  root  of  everything 
that  most  disturbs  our  view.  A  year  ago  I  said  that  all 
depends  on  our  getting  the  current  of  international  trade  once 
more  flowing  freely.  No  progress  has  been  made  in  setting  on 
foot  the  exporting  power  of  the  enfeebled  nations  of  tb« 
Continent.  Our  endeavours  are  being  directed  to  some 
scheme  of  barter  in  which  goods  can  be  exchanged  for  goods. 
At  the  moment  we  are  discussing  what  is  known  as  the  Ter 
Meulen  scheme,  under  which  the  depressed  Continental  coun- 
tries shall  make  themselves  responsible  for  the  purchases  of 
their  nationals,  by  the  issue  to  them  of  Government  bonds. 
under  the  auspices  of  the  League  of  Nations,  which  they  can 
give  in  payment  for  the  goods  they  buy.  Another  alternative, 
brought  forward  by  Sir  Edward  Mountain,  is  also  before  us. 
and  has  the  advantage  that  it  does  not  depend  upon  the  rather 
ponderous  machineiy  of  the  Ter  Meulen  scheme,  but  enables 
us  to  face  the  position  on  our  own  ground,  with  support  in 
reserve  from  our  own  Government,  with  the  aid  of  a  part 
of  the  £26.000.000  which  they  have  already,  earmarked  for  the 
assistance  of  exports  to  the  ravaged  countries.  Other  pro- 
posals are  before  us.  But  the  ultimate  guarantee  for  all  plans 
is  the  same.  It  is  essential  that  all  purchases  made  from  us 
by  foreign  countries  should  be  balanced  by  equivalent  exports 
from  them  to  us,  which  will  enable  the  respective  issu'ug  coun- 
tries to  provide  funds  for  the  due  redemption  of  their  obli- 
gations. It  is  on  the  maintenance  of  this  equivalent  export 
that  all  scheme's  hang. 

It  is  to  me  amazing  that,  at  the  very  moment  when  these 
plans  are  before  us,  we  should  be  disturbed  by  rumours  of 
further  propo.sals  to  hamper  the  free  exchange  of  goods  on 
which  not  only  these  schemes,  but  any  possible  hope  of 
restoring  our  own  pre-war  position,  are  entirely  dependent. 
The  fundamental  principle  of  international  barter,  which  in 
normal  times  is  perhaps  somewhat  obscured  by  the  smooth 
working  of  the  exchanges,  is  that  "  if  thou  wilt  not  buy, 
neither  shalt  thou  sell."  It  is  most  distressing  to  find  that, 
at  the  very  moment  when  one  would  have  fhnught  that  this 
maxim  was  forcing  itself  upon  the  intelligence  of  the 
blindest,  we*  should  hear  talk  about  "anti-dumping,"  "key 
industries,"  and  the  like,  all  of  which  is  simply  a  demand 
for  ham|iering  or  even  prohibiting  the  imports  which  are 
needed  to  pay  for  the  goods  of  wliich  our  warehouses  are  at 
the  moment  full  to  overflowing,  and  for  which  a  large  part 
of  Europe  is  hungering. 

T  now  beg  to  move— "  That  the  report  be  received  and 
adopted." 

Mr.  R.  Hugh  Tennant  (one  of  the  deputy  chairmen) 
seconded  the  resolution. 
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Pekin  Syndicate,  Limited. 

Adverse  Balance  dae  to  Loss  on  Exchange. — Development 
of  the  Li-Feng  Coalfields. 

The  ordinai-j-  general  meeting  of  the  members  of  the  Pekin 
Syndicate,  Limited,  was  held  on  January  31  at  the  Cannon 
Street  Hotel,  E.G.,  Colonel  Brinsley  J.  H.  Fitzgerald,  C.B., 
presiding. 

The  Assistant  Secretary  (Jlr.  Charles  Price)  having  read 
the  notice  c-onvening  the  meeting  and  the  report  of  the 
auditors, 

The  Chairraaij  said  :  Ladies  and  gentlemen, — I  am  taking 
the  chair  to-day  owing  to  the  unavoidable  absence  of  our 
Chairman.  To  take  the  chair  with  an  adverse  balance  sheet 
is  never  an  enviable  task.  We  all  know  the  energy '  and 
whole-time  attention  which  our  Chairman  gives  to  the  affairs 
of  the  Company,  and  I  am  therefore  only  too  pleased  to  be 
of  this  small  assistance  to  him.  I  am  going  to  lay  the 
whole  situation  fuUy  and  frankly   before  you. 

Our  Chairman,  Mr.  T.  A.  Barson,  returned  to  China  on 
September  25,  a  few  days  after  our  last  general  meeting,  and, 
I  am  glad  to  say,  arrived  safely  in  Peking  on  November  17, 
to  take  charge  of  the  new  trading  company  referred  to  in 
his  speech,  and  in  connection  with  other' enterprises  and 
negotiations  which  the  Syndicate  is  undertaking.  The 
Chairman,  in  his  speech  last  September,  dealt  very  fully 
with  the  operations  of  the  Syndicate  up  to  that  date,  and, 
as  only  a  few  months  have  since  elapsed,  there  is  not  much 
fresh  information  that  I  can  give  to  you  to-dav  regal-ding 
the  affairs  of  the  SjTidicate,  but,  before  dealing  with  this, 
1  will  turn  to  the  report  and  accounts  which  have  been 
presented  to  you,  and,  with  your  permission,  follow  the  usual 
course  and  ask  you  to  consider  them  as  read. 

Profit  and  Loss  Acconnt. 

Before  moving  the  adoption  of  the  report  and  accomits 
for  the  year  ended  June  50,  1920,  I  will  run  through  the 
various  items  in  the  accounts.  Turning  to  the  profit  and 
loss  account,  you  will  notice  that,  on  the  credit  side,  instead 
of  the  usual  credit  balance,  there  is  unfortunately  this  year 
a  debit  balance  of  £62,078  15s.  10(/.,  which  is  accounted  for 
by  the  big  difference  in  the  exchange  adjustment  of  our  float- 
ing assets  and  liabilities  in  China  and  Paris,  amounting  to 
±.bo.702  Os.  Qd.,  shown  on  the  debit  side. 

You  will  remember  that  the  Chairman,  in  his  speech  last 
September,  foreshadowed  this  loss  on  exchange,  and  stated 
he  could  see  no  prospect  of  improvement  in  exchange  in  the 
near  future;  on  the  contrary,  when  the  accounts  were  made 
up  for  the  year  ended  June  30,  1920,  it  would  be  more  than 
likely  we  should  find  ourselves  penalised  to  a  greater  extent 
than  last  year,  and  that  no  relief  could  be  expected  until 
the  world  monetary  conditions  became  more  normal. 

The  loss  on  exchange  was  due  partly  to  the  expenditure 
in  dollars  and  mainly  to  the  franc  accounts.  The  latter  were 
opened  before  the  AVar,  when  your  Company  advanced 
various  sums  on  Chinese  Treasury"  bonds  at  very  fair  rales 
of  interest.  Unfortunately  the  bonds  were  repavable  in  francs. 

The  reteipts  are  £73,583,  as  against  £90",675  last  year, 
a  decrease  of  £17,117,  but  I  must  point  out  that  last  year's 
figures  included  the  profit  on  the  sale  of  our  property  at 
Tientsin,  amounting  to  £18,424.  The  expenditme  in  London 
is  about  £1,000  less  than  last  year,  but  the  China  expendi- 
ture is  more,  the  increase  being  mainly  due  to  the  abnormal 
rise  in  the  value  of  the  dollar,  which  at  one  time  during  the 
year  imder  review  reached  6s.  Sd. 

The  Balance  Sheet. 

Turning  now  to  the  balance  sheet,  sundry  creditors  and 
credit  balances  amount  to  £46,261,  as  against  £28,878  last 
year,  but  the  sundry  debtors  and  debtor  balances  amount  to 
£68,780,  as  against  £35,445,  the  increases  being  due  to  the 
\arious  transactions  in  connection  with  our  agency  business. 

The  profit  and  loss  account  I  have  already  dealt  with; 
the  liability  on  capital  uncalled  on  shares  has  been  reduced 
to  £103,439,  as  against  £187,749  in  1919.  The  difference  of 
£84,310  is  explained  by  the  sale  of  part  of  our  shares  in 
the  Banquc  Industrielle  de  Chine,  the  contingent  iiability  on 
same,  together  with  the  difference  in  the  rate  of  exch.ince 
amounting  to  £83,535,  and  a  difference  in  exchange  of  £775 
on  our  holding  in  the  Societe  des  Grands  Travaux  de  Pekin 

With  regard  to  the  credit  side  of  the  balance  sheet,  cash 
at  baniiers  and  in  hand  is  £359,887.  as  against  £627,391  last 
year,  a  decrease  of  £267,504.  which  amount  is  more  than  half 
accounted  for  by  the  increase  of  £141.091  in  the  next  item 
••Kailway  and  other  loans  in  China."  and  the  balance  bv 
the  "Capital  expenditure  on  the  collieries"  in  connection 
wrtt  the  cost  of  the  installation  of  the  new  electrical  power 
plant,  pnmping  operations,  and  the  expenditure  on  the 
I  Li-'J-eng  coalfields,  to  the  development  of  which  I  will  refer 
presently.  Investments  stand  at  £56.938,  as  against  £111  081 
m  1919,  a  decrease  of  £54,143,  caused  bv  the^^edemption  of 
Chinese  bonds  and  depreciation  in  the  value  of  our  present 
'S^a^nS,^"lt  f '■•'"'*'*  "'  ''^^^''  companies  show  a  decrease  of 
ro-o  To^  !,  ?  ''^"'■^  ,'^'*  >■*='"'  ''^'"g  £311,152,  as  against 
£2,2  124  this  year,  the  decrease  being  due  to  the  sale  of  part 
ot  the  Syndicates  holding  in  the  Banque  Industrielle  de 
CM^ko  •  ,  ",  ""^^  ^"^^  mining  and  other  stores  are  down 
i49,352.  mainly  due  to  the  stock  of  coal  on  hand  at  June  30 
last  being  much  less  than  in  the  previous  year.     Land   and 


properties  m  China,  £33,637,  remaina  at  the  same  figure  as 
in  our  la«t  balance-sheet,  this  amount  representing  the  cost  of 
our  properties  at  Hankow  and  Pukow. 

Capital  Expenditure  on  CoaL 

You  will  have  noticed  that  the  capital  expenditure  on 
the  coalfields  has  been  c-onsiderably  increased  during  the  year 
under  review  owing  to  the  cost  of  the  new  electrical  power 
plant  installation  and  t*e  expenditure  in  respect  of  the 
development  of  the  coalfields  at  Li-Feng.  This  capital  ex- 
penditure was  rendered  necessary  by  the  fact  that  it  was 
impossible,  during  the  War,  to  send  out  the  machinery 
actually  required  to  keep  the  mines  in  proper  working  order, 
and  this  lack  of  proper  renewals  accounts  for  the  extremely 
heavy  cost  of  the  pumping  operations  during  the  period,  coal 
of  excellent  quality,  which  could  have  been  sold  at  a  good 
profit,  having  had  to  be  burned  under  the  boilers  to  produce 
the  necessary  steam  pressure.  I  am,  however,  very  pleased 
to  say  that  beneficial  results  have  already  been  attained  by 
the  new  installation  :  the  cost  of  the  pumping  operations  has 
been  materially  reduced,  the  reduction  representing  prac- 
tically the  difference  in  the  value  of  the  coal  used  for  steam 
generati.)n.  The  new  plant  has,  by  making  the  pumping 
situation  at  the  collieries  secure,  also  enabled  our  engineers 
to  carry  out  certain  important  developments  which  will  have 
the  effect  of  considerably  increasing  the  output,  these  de- 
velopments having  had  to  Ix;  postponed  owing  to  the  water 
difficulties. 

Agent-General's  Report. 

lu  .'egard  to  these  matters  I  have  just  received  a  letter 
from  the  Chairman,  dated  December  4  last,  in  whicli  he 
says : — 

"  I  arrived  from  Hoiian  yesterday  morning  after  spending 
three  days  there  with  Mr.  Hassam  and  Mr.  .Kenrick.  As  far 
as  I  can  see,  we  have  started  a  period  of  prosperity.  .  .  . 
I  am  delighted  with  what  I  saw.  However,  Mr.  Hassam 
will  report  to  the  board."     " 

We  have  also  just  received  a  report  from  our  Agent 
General,  in  which  he  states  : — 

"The  two  new  mixed  pressure  turbine  750-k.w.  sets  are 
now  in  operation,  and  these,  together  with  the  three  addi- 
tional 75.000  gallon  Sulzer  pumps,  have  effected  a  considerable 
improvement  in  the  water  situation. 

"  The  steaming  position  has  also  been  fuither  improved 
by  the  installation  of  the  two  second-hand  Babcock  boilers, 
which  not  only  allows  easier  st^^aming,  but  permits  a  further 
reduction  in  the  quality  of  the  coal  supplied  for  firing,  thus 
increasing  the  percentage  of  high-class  coal  for  the  market. 

"A  marked  improvement  in  this  respect  has  also  been 
effected  by  replacing  the  steam  pumps  at  the  352-foot  station 
with  ihe  two  358-foot  head  Sulzer  turbine  pumps  which  were 
sent  out  for  the  development  from  Machien  south  pit.  This 
arrangement  will  be  of  a  temporary  character  only,  for  prac- 
tically the  whole  of  the  water  now  flowing  to  the  352-foot 
station  will  eventually  be  drained  to  the  560-foot  level  by 
the  drifts  which  are  being  driven  from  No.  2  pit;  but,  mean- 
while, the  change  has  produced  excellent  results  in  reducing 
the  steam  consumption. 

"•'  The  exhaust  steam  piping  for  the  new  turbine  plant 
is  now  being  connected  up  to  the  Hathorn  Davey  pump,  and 
this  section  should  be  in  operation  in  a  few  daj's,  when  a 
further  improvement  in  the  steaming  position  may  be 
anticipated." 

Our  Agent-General  also  states  in  his  report  that : — 

"  Provided  the  existing  market  conditions  continue,  and 
it  is  possible  to  dispose  of  the  large  increased  production 
which  may  shortly  be  expected,  the  immediate  future  of 
these  collieries  is  very  promising. 

■  The  present  output  is  about  2,300  tons  per  day,  and 
the  developments  which  we  are  now  in  a  position  to  put  in 
hand   will   win   areas  of   new  coal  sufficient  to  maintain   it 
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it  tliat  figure  lor  a  long  periutl  ahead.  In  addition,  a  con- 
siderable production,  which  I  estimate  at  not  less  than  1,500 
tons  per  day,  will  be  obtained  from  our  native  pit  opera- 
tions at  Li-i-'eng  when  they  arc  in  full  swing,  making  the 
grosss  outturn  to  be  disposed  of  between  3,500  and  4,000  tons 
per  day." 

Li-Feng  Output. 

Krom  the  above  you  will  see  tliat  the  polity  of  your 
Board  was  juetified,  for  they  lost  no  time  in  availing  them- 
selves of  the  very  first  opportunity  to  .«end  out  new 
machinery. 

The  results  of  our  oiJerations  at  Li-Feng  aie  very  satis- 
factory, and  the  outlook  there  is  most  favourable,  the  coal 
being  of  good  hard  nature,  containing  a  large  percentage  of 
yuho,  whidi  is  the  l>est  lump  coal.  A  further  area,  lying 
beyond  the  village  vf  Li-Feng,  of  equal  .«ize  to  the  one  we 
are  now  operating,  we  propose  to  develop  as  soon  as  our 
present  operations  are  sufficiently  advanced  to  secure  a  large 
output.  A  loading  wharf  and  staking  ground  is  now  being 
arranged  near  the  Tao-Ching  Railway,  and  siding.s  are  being 
laid  of  sufKrient  size  to  enable  8,000  tons  of  coal  to  be  loaded 
and  despatched  daily. 

As  your  Chairman  pointed  out  at  the  last  meeting,  the 
question  of  a  dividend  must  wait  until"  after  the  money 
expended  on  the  coal  mines  caji  be  capitalised.  Those  were 
the  words  that  he  used. 

This  question  of  agreeing  tlie  actual  total  expenditure 
on  the  coalfields  with  the  Chinese  authorities  is  still  in  the 
hands  of  tlie  Chairman  and  our  Agent -General,  but  I  am 
hoping,  and  I  think  it  is  verj'  probable,  that  this  matter 
will  be  settled  in  time  for  our  next  meeting.  As  soon  as 
a  settlement  is  arrive<l  at  the  collierv  can  then  be  considered 
as  being  fully  equipjied.  and  a  colliery  profit  and  loss  account 
will  be  presented  to  you. 

Tientsin  Wharf  and  Godowu  Company. 

With  regard  to  our  intt>rest  in  the  Tient.sin  WHiarf  and 
Godown  Company.  Limited.  I  am  pleased  to  say  that  the 
business  of  this  Company  is  being  well  maintained,  and. 
provided  that  nothing  unforeseen  happens,  the  results  for 
the  current  year  should  be  equal  to,  if  not  better  than,  last 
year. 

As  you  are  aware,  the  Board  decided  to  send  our  con- 
sulting engineer,  Mr.  Arthur  Hassam,  out  to  China  last 
July  to  vi.sit  our  mines  at  Ja-mei-sen,  to  report  and  advise 
on  our  properties,  and,  more  particularly,  to  assist  in  getting 
the  best  results  from  the  very  heavy  expenditure  which  it 
was  necessarv  to  incur.  I  am"  glad  to  say  Mr.  Hassam  has 
now  safely  returned,  and  will  be  pleased  to  give  you  the 
latest  information  in  regard  to  our  collieries  and  his  opinion 
ae  to  future  prospects ;  lie  will  also  be  pleased  to  answer 
any  technical  questions  you  may  desire  to  put  to  him  regard- 
ing the  mines. 

In  the  letter  to  which  I  have  already  referred  the  Chair- 
man  says  the  present  position  of  trade  is  very  bad  owing 
to  large  stficks  of  all  kinds  having  been  bought  at  the  top 
of  the  exchange,  and  dozens  of  Chinese  are  unable  to  meet 
their  commitments,  and  that,  in  consequence,  luany  "f  the 
leading  .\meric.an  firms  are  either  closing  down  or  consider- 
ably reducing  their  staffs.'  Under  these  circumstances  it 
should  be  a  source  of  gratification  that  our  cash  position 
is  stiH  sucli  a  very  strong  one. 

If  there  is  an.v  other  point  in  connection  with  the  report 
and  accounts  you  wish  explained,  I  will  do  my  best  to 
satisfy  you.  In  the  meantime  I  would  like  to  call  upon 
Mr.  Hassam  ^o  give  you  a  short  account  of  what  he  has  seen 
in  China  at  the  coal  mines  and  his  impressions  as  to  the 
future. 

Consulting  Engineer's  Statement. 
.\lr.  .\rthnr  Hassatn  :  ^Ir.  Chairman  and  Gentlemen, — 
I  only  got  back  from  China  last  night,  and  I  have  not. 
therefore,  had  an  opportunity  of  preparing  anything  in  the 
wav  of  a  written  report  which  I  could  read  to  the  meeting, 
but  I  would  like  to  say  to  the  board  and  to  the  shareholder-s 
how  very  much  I  have  been  impressed  in  China  with  the 
prospects  and  possibilities  of  the  Syndicate's  properties.  I 
spent  three  months  there,  and  went  over  the  whole  of  the 
jiroperty  belonging  to  the  Syndicate,  and  I  discusse<I  every- 
thing appertaining  to  the  technical  side  of  the  matter  with 
Mr.  Kenri<k  and  with  the  staff  generally,  particularly  in 
regard  to  the  reduction  of  the  c-osts  of  operating  and  future 
development.  We  ha\c  been  very  much  handicapjied  for 
somo  years,  as  the  Chairman  has  pointed  out  in  his  speech, 
by  not  being  able  to  get  the  neiessary  machinery  for  dealing 
with  the  very  largo  quantity  of  water  contained  in  the 
.la-mei-sen  mines,  due  to  war  conditions.  We  tried  to 
filace  the  order  before  the  .Armistice,  and  after  very  great 
difficulty  we  managed  to  get  it  placed  under  certificate  P  5, 
which  scarcely  helped  us  at  all.  The  execution  of  the  order 
was  therefore  greatly  delavetl.  and  we  oidy  managed  to 
.send  the  machinery  out  last  year.  When  I  arrived  in  China 
in  September  tliey  had  just  got  the  turbines  to  work  under 
high-pressure  steam  <uily.  but  even  that  effected  a  v-^ry 
material  reduction  in  the  costs,  especially  in  regard  to  the 
amount  and  quality  of  the  fuel  used,  and  .also  the  ooets  of 
operating  the  boiler.s.  But  where  the  Syndicate  derivwd  the 
most  benefit  was  in  the  fact  that  it  put  us  outside  the  pale 
of    danger   in   regard    to   flooding,    which    had    alwiiys    been 


present  like  a  nightmare  for  two  or  three  years.  Just  before 
I  left  China  we  had  coupled  up  the  existing  steam  from  the 
Hathorn  Davey  pump,  and  were  on  the  point  of  coupling  up 
from  the  winding  engines,  so  iis  to  get  the  full  benefit  of 
all  the  exhaust  steam.  1  have  no  doubt  it  is  now  working 
very  satisfactorily  and  with  greatly  improved  results.  This 
additional  equipment  has  put  us  on  the  top  of  the  difficulties 
with  regard  to  water,  and  has  enabled  us  now  to  commence 
driving  a  pair  of  drifts  to  the  south-east  into  an  area  which 
was  flooded  in  1912,  containing  about  7,000.000  tons  of  excel- 
lent coal— coal  which  we  had  already  proved  and  tested. 
We  shall  probably  be  in  that  coal  within  the  next  twelve 
months,  which  will  enable  a  better  output  to  be  obtained 
from  the  Ja-mei-sen  mines,  not  only  in  regard  to  quantity, 
but,  what  is  of  equally  great  importance,  in  regard  t(. 
quality. 

Development  at  Li-Feng. 
The  most  promising  feature  at  the  moment,  however,  is 
the  development  at  Li-Feng ;  that  is  on  the  western  side 
ot  our  permit,  and  about  four  miles  from  the  existing  plant. 
We  found  a  very  wide  area  of  coal  existing  there  at  what 
we  hope  is  above  the  water  horizon,  which  is  an  important 
point.  The  coal  is  of  most  excellent  hard  quality  and  both 
shafts  are  connected,  so  that  ventilation  is  established,  ihat 
was  done  during  my  stay  in  China,  and  we  are  getting  quite 
a  considerable  output  of  cojil  there  to-day.  To  show  you 
how  the  matter  has  proceeded,  when  I  got  to  China  in 
September  thev  had  only  just  touched  the  coal  at  Li-J'eng. 
When  1  arrived  at  Port  Said  on  my  way  back  I  received  a 
cable.Tram  st.ating  that  the  output  was  18.000  tons  for  the 
month  of  December.  We  had  got  up  to  that  figure  m  three 
months  The  cablegram  further  said  that  the  toUl  output 
of  the  mines  was  86,000  tons  for  the  month  of  December— 
an  output  greatly  in  excess  of  any  previous  record.  1  think 
it  indicates  thai  we  are  on  the  eve  of  better  t-hiugs,  and 
altogether  mv  impres-sioii  is  very  favourable  with  regard  to 
tlie'future.  "Tue  new  plant  has  solved  a  problem  lor  us, 
and  we  shall  now.  I  think,  be  in  a  position  to  secure  good 
outputs,  quita  as  big  as  we  can  deal  with.  The  operation 
of  the  selling  agreement  in  conjunction  with  the  Fu  Chung 
effects  very  considerable  advantage  to  the  Syndicate  in 
eliminating"  the  competition  of  the  native  coalowners.  I  do 
not  know  that  1  can  add  anything  more  at  the  moment  but 
if  there  are  any  jxiints  on  technical  matters  on  which  share- 
holders would  "like  to  ask  questions  I  shall  b«  happy  to  do 
the  best  I  can  to  answer  them.  I  would  like  to  say  how  very 
much  obliged  I  am  to  Mr.  Keudrick  and  to  the  staff  in 
China  for  all  the  assistance  that  they  gave  me  while  I  was 
there  ;  they  rendered  me  every  possible  help  and  afforded  me 
all  the  information  I  required.  I  can  congi'atulate  the  Syn- 
dicate and  the  shareholders  upon  having  such  an  excellent 
and  highly  qualified  staff  to  do  the  w<irk  in  China.  Like 
everybody'  else,  they  have  been  working  under  very  serious 
difficulties  during  the  last  few  years,  and  they  had  a  very 
trying  time  indee^d  until  the  new  m.achinerj-  arrived  and  was 
established;  but  now. everything  is  going  on  quite  smoothly. 

'  Shareholders'  Questions. 

A  Shareholder  :  l.«  there  an  iinliniiled  market  for  the 
coal  ? 

ilr.  Hassam  :  It  is  unlimited  practically  so  far  as  we  are 
concerned.  There  is  some  difficulty  now,  which  will  be 
improved  during  the  current  year,  owing  to  the  shortage  of 
rolling  stock  on  the  national  railwa.ys.  There  are  a  very 
large  number  of  wagons  and  locomotives  on  order,  which 
will  improve  matters.  We  have  practically  an  unlimited 
market,  and  have  a  very  fine  wharf  at  Hankow,  and  we  are 
pushing  this  coal  for  marine  purposes,  and  it  is  making 
good  progress.  There  is  a  tendency  at  all  Chinese  ports  to 
ti-y  and  utilise  Chinese  coal  in  lieu  of  coal  from  foreign 
co'untries.  I  think  there  will  be  no  difficulty  as  reg.ards  the 
disposal  of  any  reasonable  quantity  we  can  obtain. 

In  reply  to  a  further  question,  Mr.  Hassam  said  that  in 
the  future",  when  they  iTOt  an  output  of  3.000  to  4.000  tons 
a  day.  he  had  not  the  smallest  doubt  that  they  would  show 
a  very  handsome  profit  on  the  mining. 

Mr.  J.  Morland  remarked  that:  the  accounts  did  not  show 
howjnuch  coal  had  been  sold  or  the  profit  arising  therefrom. 
Did  he  underetand  from  the  Chairman  that  when  the  coal 
account  was  closed  they  would  be  fiunished  with  a  proper 
profit  and  loss  account? 

The  Chairman  replied  that  that  was  so.  For  the  present 
purposes  they  could  not  reckon  the  profits  on  the  coal  and 
must   wait  until   the  question   with   the  Chinese   Government 
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was  settled.  With  regard  to  the  Fu  Chjmg  Corporation, 
whatever  profit  they  made  on  coal — whether  they  bought  it 
from  the  Syndicate  or  from  someone  else — the  Syndicate  would 
get  half  the  profit  as  the  owner  of  half  the  shares. 

In  reply  to  a  further  question,  the  Chairman  said  that 
the  board  had  no  objection  to  circulating  ilr.  Hassam's 
report  to  the  shareholders,  and  that  would  be  done  as  soon 
as  possible.  He  then  moved  :  "  That  the  report  and  accounts 
for  the  year  ended  June  30,  1920,  be  and  the  same  are  hereby 
received  and  adopted." 

Mr.  Andre  Berthelot  (managing  directorj  seconded  the 
resolution,    which    was    carried    unanimously. 

Comte  de  Seguier  proposed  the  re-election  of  the  retii-ing 
directors,  JI.  Rene  de  Cerenville  and  Comt«  de  Ferol.  ' 

ilr.  Berthelot  seconded  the  motion,  and  it  was  unani- 
mously agreed  to. 

On  the  motion  of  Mr.  C.  E.  Hait,  seconded  by  Mr.  Mor- 
iand,  ilessrs.  Cooper  Brothers  aaid  Compa.ny  were  re- 
appfjmted  auditors,  and  a  vote  of  thanks  to  the  Chairman 
concluded  the  proceedings. 

The  London  Nitrate   Company, 
Limited. 

SIX  MONTHS'  EXCELLENl  PROGRESS  :  THE  NITRATE 
POSITION. 

Mr.  Frank  Tobin,  Chairman,  presided  at  the  tliirty-thiid 
aimual  general  meeting  of  shareholders  of  the  Loudon  Nitrate 
Company  Limited,  held  on  Thursday-  Februarj.  3,  at  the 
Common  Hall,  Hacking  Hey,  Liverpool.  He  was  supported 
by  Col  Siv  James  P.  Reynolds  and  Mr.  E.  B.  Orme  dii^ec- 
tors,  and^  many  shareholders  were  present.  ' 

The  Cliairmau,  in  moving  the  adoption  of  the  report  and 
balance  sheet,  alluded  to  the  issue  during  last  year  of  40  000 
additional  shares  at  a  premimn  of  £60.000.  and  speaking  of 
liabilities  and  assets,  pointed  out  that  the  asset*  which 
amounted  to  £411.000.  were  in  excess  of  the  share'  capital 
to  the  extent  of  £211,000,  and  repre-sented  more  than  £2 
per  share  He  wished  to  emphasise  that  the  stores  and 
property  had  been  very  well  written  down,  the  value  of 
most  of  them  being  greatly  in  excess  of  the  figure  at  which' 
it  stood  in  the  balance  gheet. 

From  the  iJoiut  of  view  of  production,  the  liret  six 
months  of  the  past  year  were  absolutely  lost  because  thev 
were  only  allowed  to  produce  what  they  could  sell  to  the 
Uovernment,  and  the  Government  would  not  buv.  Conse- 
quently there  wag  no  production,  aikl  they  had  to  bear  tJie 
hea\'i'  cost  of  upkeep  during  that  period'.  The  profit  and 
loss  account,  therefore,  was  really  only  for  six  months  and 
the  amount  of  £65,000  whicJi  it  showed  for  that  period  was 
very  good  indeed.  Besides  the  six  months'  i)aralvsis.  wliich 
together  with  repairs,  accounted  for  a  sum  of '£14  419  in 
expenditure,  they  had  incurred  a  sum  of  £11.530  for  bank 
interest,  a  somewhat  large  figure,  which  was  explained  by 
the  fact  that  although  banJv  indebtedness  stood  in  the 
balance  sheet  to-day  at  a  lower  figure  than  twelve  months 
ago,  it  had  been  very  much  larger  duriiiu'  the  year  in  con- 
nection with  the  issue  of  new  shai-es,  "the  payments  for 
which  had  not  been  completed  until  May,  at  the  beinnnine 
of  which  month  it  stood  at  £2M,0C0.  "  In  the  future,  he 
hoped  such  items  as  works'  stoppages  and  liaiik  interest 
would   be  more  normal. 

Transport  Difficulties. 

The  year  had  liad  very  good  results,  the  best  thev  had 
ever  had  desp:te  the  terrible  eating  away  bv  the  six  months' 
Idleness.  Prices  of  nitrate  were-'good  and  profitable  and 
the  Company's  trouble  had  been  the  lack  of  transport  and 
facilities  on  the  coast.  The  railways  had  insufficient  equip- 
ment for  del:  very,  and  in  spite  of  every  effort  made  by  the 
Company's  servant*  to  urge  deliveries  they  were  still  creatlv 
handicapped  in  this  respect.  At  their  oficina  .Santa  Laura" 
probably  the  best  oficina  on  the  whole  coast,  there  was  lying 
nearly  £70,000  worth  of  nitrate  which  thev  could  not  get 
to  the  coast  for  shipment.  Had  they  beeii  able  to  do  so 
shareholders  would  understand  the  financial  position  would 
be  greatly  improved  at  the  moment,  and  the  present  debt  to 
the  bank  of  £110,000  would  be  considerably  smaller.  As  it 
was,  they  were  not  masters  of  the  situation. 

The  Exchange  and  Buying  Power. 

As  regards  the  future  the  worst  factor  was  the  Jack  of 
buying  power,  not  the  lack  of  desire  to  buy,  not  the  lack  of 
agricultural  requirements,  but  the  lack  of  financial  means  in 
European  countries!  to  buy  nitrate.  Whether  in  France, 
Germany,  Belgium,  or  Poland,  the  same  condition  existed,  and 
the  position  was  still  further  seriously  and  adversely  compli- 
cated by  the  rate  of  exchange,  which  meant,  for 'example, 
that  the  farmer  in  France  w-as  called  upon  to  pay  in  francs 
five  times  as  much  for  his  nitrate  as  lie  did  befoi-e  the  War. 
Naturally  he  took  as  little  as  possible,  and  this  same  factor 
apphfd  in  all  countries.  Some  negotiation  had  taken  place 
;is  to  whether  this  difficulty  of  depreciated  exchange  and  lack 
of  buying  power  could  not  be  overcome  by  a  policy  of  barter, 
but  even  in  that  event  they  would  have  "to  adopt  some  safe- 
guards on  the  question  of  security  on  the  part  of  countries 
with  whom  they  would  deal.  The  matter  was  being  carefully 
dealt  -with  with  a  view  to  facilitating  the  sale  of  nitrate  in 


countries  requiring  it,  and  he  was  hopeful  that  something 
wou.d  come  of  it.  A  favourable  point  was  that  nitrate  pro- 
ducers were  now  one  united  party.  The  Germans  remained 
outside  the  combination  for  some  time  and  were  able  to  sell 
freely  and  take  advantage  of  the  prices  which  the  action  of 
the  combination  secured.  JIainly  through  the  action  of  the 
Chilian  CJovernment  the  Germans  had  come  into  the  combina 
tioii,  so  that  they,  were  now  one  united  band  of  producers,  who 
could  agree  to  restrict  production  to  the  point  at  which  it 
could  be  carried  on  at  remunerative  prices.  And  there  was 
no  doubt  that  .so  long  as  the  European  position  prevented  the 
agricultural  needs  being  satisfied  they  would  iave  to  restrict 
production  and  deal  with  smaller  quantities  so  as  to  be  able 
to  maintain  prices  at  a   remunerative  level. 

This  was  the  first  time  the  pJoducts  of  the  Santa  Laura 
oficina  had  figured  in  the  account?,  and  he  thought  the  re- 
sults fuliy  justified  everything  they  had  hoped  for  as  regards 
that  being  the  most  excellent,  and  probably  the  cheapest,  pro- 
ducer on  the  coast,  ilr.  W.  H.  Hasler,  a  director,  %vho  had 
recently  visited  it,  had  written  favourably  of  its  capacity. 

Position  of  the  Nitrate  Industry. 

Sir  James  Reynolds,  in  seconding,  said  the  outlook  of  the 
nitrate  industry  had  recently,  been  favourably  altered.  As 
a  residt  of  trade  depression  many  middlemen  were  left  with 
stocks  of  nitrate,  which  they  had  bought  at  very  high  prices, 
unsold,-  and  with  no  buyers.  That  was  a  menace  which  might 
have  resrulted  in  a  stampede  of  prices,  to  the  serious  detri- 
ment of  the  whole  industry,  and  the  defeat  of  all  endeavours 
to  regulate  prices.  He  was  glad  to  say  that  all  the  nitrate 
tiad  been  pooled  and  all  the  financial  matters  in  connection 
therewith  adjusted,  and  all  those  engaged  in  the  industry 
would  get  the  full  prices,  while  deliveries  would  be  com- 
pleted. While  the  outlook  some  time  ago  was  that  they  might 
have  to  sacrifice  some  very  important  sales  or  have  them  can- 
celled at  considerable  loss,  this  menace  had  now  passed  away, 
and  the  prices  agreed  upon  were  relatively,  in  proportion  to 
the  cost  of  production  in  Chili.  There  was  therefore  no 
reason  to  fear  a  break  in  prices,  and  no  reason  why  buyers 
should  not  now  fulfil  their  spring  requirement*,  as  there  was 
nothing  to  gain  by  waiting.  — 

The  motion,  which  included  confirmation  of  the  payment 
of  the  dividend  of  Is.  6d.  p*r  share  last  December,  was  carried 
unanimously. 

The  Chairman  moved  the  election  of  Mr.  E.  B.  Orme  as 
an  additional  director  of  the  Company,  making  the  number 
of  directors  four.  He  explained  that  Mr.  Orme  had  pre- 
viously been  appointed  by  the  Board,  but  the  appointment 
required  the  confirmation  of  the  shareholders. 

Sir  James  Reynolds  seconded,  and  the  motion  wag  carried 
unanimously,  Mr.  Orme  returning  thanks. 

Messrs.  Harmood,  Banner  and  Son  were  re-appointed 
auditors. 

East  India  Distilleries  and  Sugar 
Factories,  Limited. 

The  ordinai-y  meeting  of  this.  Company  was  held  on  Feb- 
ruary I,  at  the  offices,  54  Old  Broad  Str'eet,  E.C.,  Mr.  E.  S. 
Onnerod  (the  Chairman)  presiding. 

The  Chairman  said  :  The  accounts  show  that  we  have 
had  a  good  year,  with  good  profits,  though  they  are  not  so 
greatly  in  excess  of  those  of  last  year  as  might  at  first 
glance  appear.  You  will  remember  that  last  year  we  made 
large  reserves  in  Madi^as,  while  this  year  we  have  brought 
the  whole  of  our  profits  home  and  have  made  our  reserves 
here. 

We  propose  to  write  £10,000  off  goodwill,  which  will 
reduce  that  item  to  £75,000.  If  you  look  at  the  debit  side 
of  the  balance  sheet  you  will  see  that  the  Debenture  stock 
redeemed  amounts  to  £83,813.  Though  we'  cannot  at  pre- 
sent bring  these  figures  into  account,  by  them  the  goodwill 
is  more  than  wiped  out.  Loans  amount  to  £132,cSo  odd, 
against  £112,000  last  year;  but  stocks  in  hand  this  year,  are 
£3^8.000,  against  £262,000  last  year.  It  seems  a  large 
amount  for  stocks,  but  v,e  must  recollect  that  the  prices  of 
all  material  are  still  high,  and  that  the  more  business  the 
Company  does  the  larger  the  stocks  it  has  to  carry.  You 
will  see  that  wo  propose  to  place  £20,000  to  reserve,  which, 
including  the  £20.000  now  at  obsolescence  account,  brings 
our  reserve  up  to  £64,000. 

All  thi-ough  the  year  our  genera]  business  has  worked 
smoothly  and  well.  Our  factories,  both  in  the  sugar  and 
Abkhari    line,   have   worked   without   a    hitch,    and    in   the 
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latter  line,  I  am  glad  to  say,  we  have  sectired  a  new  con- 
tract for  next  year  at  a  remunerative  rate.  Our  chemical, 
confectionery  and  CO2  businesses  liave  all  done  well  and 
shown  a  ODiisidcrable  increase  in  profit  over  last  year,  but 
our  light  lailwavs  are  still  "niarkini;  time."  This  is  still 
due  to  the  fact  that  the  looked-for  line  betwe'fen  Tinnevclly 
and  Triclieiulur  has  not  yet  been  opened  or  even  completed. 
During  the  greater  part  of  the  year  sugar  prices  have  been 
high,  but  .so  have  those  of  the  material  on  which  we  have 
to  work.  We  have  lately  had  a  fall  in  the  price  of  sugar, 
for  which  we  were  prepared,  and  we  shall  probably  have 
another  fall,  for  which  we  are  also  prepared.  We  have 
some   anxiety   as    to   the  price   of   luw    material. 

Before  1  conclude  I  should  like  t«  explain  the  way  in 
which  the  extra  dividend  has  been  allotted.  In  the  articles 
of  association  it  is  laid  down  that  any  surplus  dividend, 
after  payment  of  seven  per  cent,  on  the  Preference  and 
ten  per  cent,  on  the  Or<linaiy  shares,  shall  be  divided  equally 
between  the  two  classes  of  shares.  The  amount  we  pi-opose 
to  allot  is  £6,000,  and  I  sincerely  wish  it  were  more.  This 
means  £5.000  frir  the  Preference,  which  amounts  to  1^  per 
cent.,  and  £3,000  to  the  Ordinary,  whicli  amounts  to  3^  per 
cent.  1  now  move  "  That  th'e  report  and.  accounts  be 
adopted." 

Mr.  A.  J.  Yorke  seconded  the  motion,  whiili  was  carried 
unanimously. 


Bandar  Sumatra  Rubber  Co.,  Ltd.  I 

Profit  Balance  of  £9,049  Carried  Forward. 

The  eleventh  annual  ordinary  general  meeting  of  this   Com- 
pany was  held  at  the  offices  of  the  Company.  59  Easlcheap, 
B.C..  on  Tuesday.  .January  25.   1921.     Mr.  Herbert  Wright,   \ 
Chairman  of   the   Company,  presided. 

The  Chairman  said  :  Gentlemen,^With  your  permission  I  ' 
will  take  the  directors'  report  and  statement  of  accounts  as 
read.  I  now  formally  move  :  "  That  the  directors'  report 
and  statement  of  accounts  for  the  year  ended  .July  31.  1920. 
be  and  are  hereby  received  and  adopted,  and  that  the  balance 
of  £9,049  standing  to  credit  of  profit  and  loss  acconnt  be 
carried   forward  to  the  next  accounts." 

At  the  cutset  I  will  ask  you  to  express  our  thanks  to  Mr. 
Underwood,  of  the  Anglo-Dutch  Estates  Agency,  and  Mr. 
Rusterholz,  our  manager,  and  the  staff  for  their  assistance 
and  good  work  done  Hurinc  the  past  year. 

Review  of  the  Balance  Sheet. 

I  will  now  ask  you  to  go  through  one  or  two  of  the  items 
in  the  balance  sheet.  J  he  issued  capital  is  unchanged  at 
£99,847.  You  will  also  observe  an  item  "  Reserved  for  taxa- 
tion," amounting  to  £4,767.  This  includes  £1,000  taken 
fi'om  revenue  this  -iiast  year,  and  we  consider  that  this 
amount  will  be  sufficient  to  meet  all  claims  in  connection 
with  corporation  tax  and  excess  profits  duty.  On  the 
other  side  of  the  balance  sheet  there  has  been  no  addition  to 
estate  development  co.sts.  all  expenditure  having  been 
charged  to  revenue.  The  actual  cost  of  the  estate  per  planted 
acre  is  £33.     Sundry  stores  and  foocWuffs  stand  at  £2,622, 


Company  and  £2,153  in  the  Anglo-Dutch  Estates  Agency. 
On  the  revenue  side  you  will  observe  -  that  the  net 
proceeds  from  the  crop  "totalled  £53,103,  which  compares 
with  £38.697  for  the  previous  year,  tlms  showing  an  increase 
of  £14.406.  Estate  expenditure  totalled  £42,611,  against 
£25,205  the  previous  year,  an  increase  of  £17,406.  That 
increase  in  expenditure  is  partly  due  to  loss  on  rice,  which 
has  been  a  verv  formidable  item  in  most  companies'  balance 
sheets  in  Sumatra.  I  should  add  that  labour  costs  have  been 
raised  (luite  recently  in  Sumatra.  Furthermore,  we  have  had  to 
agree  to  an  increased  rice  ration  to  the  coolies.  Against  that 
we  are  now  able  to  charge  20  cents  per  kilo.,  against  10  cents, 
and  lam  happy  to  be  able  to  say  that  the  .Uiglo-Dutch  Estates 
Agency  hoi)es"to  be  able  to  obtain  rice  at  thirty  guilders  per 
bag  this  year,  against  seventy.three  guilders  a  year  ago.  That 
wil'  mean  a  big  reduction  in  rice  costs  for  the  current  year, 
so  that  our  loss  on  rice  will  not  be  so  formidable  as  in 
previous  years.  On  the  other  hand,  we  must  be  prepared  to 
pay  highe"r  wages  to  the  coolies.  Before  the  War  the  wage 
was  forty  cents  per  day ;  we  are  paying  now  fifty-five  cents 
per  dav,"  with  a  further  rise  to  sixty  cents  on  re-engage- 
ments. "  That  will  give  you  an  idea  of  the  permanent  iiiTease 
in  labour  charges  in  Sumatra.  As  regards  the  profit  and  loss 
account,  you  will  have  observed  that  after  all  adjust.'.ients 
and  allowing  for  the  sums  set  aside  for  depreciation  and 
reserve  for  taxes,  there  remains  a  credit  balance  of  £9,049, 
which,  in  view  ot  the  market  position,  we  are  fully  justified 
in  carrying  forward. 

Rubber  Output. 
The  quantity  of  rabber  harvested  during  the  past  year 
was  614.867  lb.',  against  an  estimate  of  600,000  lb.  and  a 
crop  of  474.148  lb.  in  the  preceding  year.  These  figures  show 
an  increase  of  140.719  lb.  over  the  previous  wear's  output. 
The  actual  yield  per  acre  was  301i  lb.,  and  the  yield  per 
tree  4.53  lb."  The  number  of  trees  in  tapping  was  135,868, 
a»  increase  of  525,  against  a  total  of  trees  on  the  estate 
of  198  000.  The  original  estimated  production  for  the 
current  vear  is  estimated  at  660,000  lb.,  against  which  there 
has  been"  harvested  for  the  five  months  ended  December  last 
253,497  lb.  Efforts  are  now  being  made  with  the  object  of 
getting  the  Malay  Government  to  enforce  by  legislation  a 
fifty  per  cent,  restriction  in  output.  At  present  that  does 
not  apply  t(>  Sumatra,  but  I  think  we,  as  a  Company  operat- 
ing in  that  island,  would  be  quite  ready  to  give  support  to 
a  'similar  policy  there.  The  estate  appears  to  have  been 
carried  on  dur'ing  the  past  year  in  the  usual  satisfactory 
manner,  and  Mr.'Frank  Copeman,  who  visited  it  last  year, 
will  no  doubt  be  able  to  tell  you  something  about  the  pro- 
perty. We  have  sold  twenty-four  tons  sheet  (Belawan)  at 
2*  Ud..  twenty-foiu-  tons  crepe  at  a  similar  figure,  and 
placed  six  tons"  sheet  at  2.'.  (xl.  (London)  and  twelve  tons 
sheet  at  2s.  10<i  (London),  making  a  total  of  sixty-six  tons 
(or  147.840  lb.),  at  an  average  price  of  2.'.  5.30rf.  per  lb., 
London  equivalent.  This  will  materially  help  our  position 
in  the  current  year.  I  will  now  ask  Mr.  Frank  Copeman  to 
second  the  resolution. 

Mr.    Frank    Copeman,   in   seconding     the     resolution    to 
receive  and  adopt  the  report  and  accounts,  said  he  had  the 


which  is  made  up  of  rice  £1,252,  other  foodstuffs  £280.  and     i^,,^..^  -r -r-  1         j  4 

materials  £1,091.     Investmejits  stand  at  £20.286.    exclusive  I  pleasure  of  visiting  the  estate  last  year,   and  made  a  repoix 

£4.140.  :  to  the  directors,  which  they  would  agree  was  a  most  satis- 


of  £5.200  Five  per  Cent.  War  Loan,  now  valued  at 
making  a  total  of  £24,425.  During  the  year  various  hold- 
ings of  rubber  shares  were  realised,  resulting  in  a  profit  of 
£2.080.  which  h.as  been  entirely  utilised  in  writing  down 
remaining  holdings.  The  principal  investments  of  the  Com- 
pany  are    £16.000   in  shares  of  the  Boekit  Boendar  Rubber 


factory  one.  He  found  the  property  in  excellent  order.  He 
saw  the  Bandar  estates  first  in  1910.  and  he  saw  a  great 
difference  in  the  intervening  ten  years.  He  had  much 
pleasure   in   seconding   the   resolution. 

The  resolution  w.is  then  put  and  carried  unanimously. 


H 


ONGKONG  AND   SHANGHAI 


C.\PITAL.  all  paid  up  

STERLING        RESERVE, 

lield    in    Loliduu  at    Es- 

ohonge     of     28.      per     $ 

=  £1,500.000  ?15.000,000 

Sri-VER  RESERVE        ...    23,000,000 


$15,000,000 


138,000.000 


R?;SERVE     LIABnjTT    OP     PRO- 
PRIETORS          $15,000,000 

Hood  Office— HONGKONO. 

Chief  Manager— .^l.  G.    STEPHEN. 

BRANCHES        and        AGENCIES: 

Amov.     Bangkok,     BatuTia.    Bombay,     Cnlcntta,       ^^^,„,..^  .^ „    .„. 

Canton,    Colombo,     Fonchow,    Hantow,     Harbin.   |,^   obtained    on    application. 
Honu'kew  (Sbanghai),  Ipoh,  Johore,  Kobe   Hiogo.   p^^ru„ry  28th  and    August  31st. 
KumU      I.umpur       London,       Lvons        M"l»«n.       „         "        ^   accounts,    interest    at    t 
Man.la,   Nagasaki.    New   York,   Pekmg    Penanif.l  ^^^^^  ^_^^;^    „„^,^^    „„ 


IHE 


ANGLO-EGYPTIAN 

BANK,  LIMITED. 


M 


IDLAND 


EATLWAY 

PANT. 


COM- 


snBSCBJBED  CAPITAL  ...  £1.800.000. 
PAID  UP,  £600.000.    RESERVE  FUND,  £720.000 

BRANCHES:  Alexandria,  Assiout,  Cairo. 
Beni-Souef,  Mansourah,  Port  Said,  Tantnh. 
Zagazig,  Khartoum,  Jaffa,  Jerusalem,  Malta, 
Gibraltar,  Haifa,  Port  Sudan. 
The  Bank  transacts  every  description  of  Bank- 
ing bnsiness  in  Egypt,  grants  Letters  of  Credit, 
iind  affords  facilities  to  trayellcrs  proceeding  to 
Kgypt  and  elsewhere. 

Deposits  receiTcd   for  flied  periods  at  rates  to 
"      ■      -  ....  Interest    payable 


Rangoon,  Saigon,  San  Francisco,  Shanfrhai, 
Singapore,  Sourabaya,  Tientsin,  Tsingtao. 
Vladivostok.    Tloilo.    Yokohama. 

COMMITTEE    IN     LONDON  : 
Sir  CHARLES  ADDIS.  Chairman. 
Hon.  Cecil  Baring.        0.  A.    Campbell. 
David  Landale.  Sir  Georgo  Sutherland. 

A.  M.    Townsend.  C.   F.   Whighnm. 

\V.  M.  BLACKIE,  Accountant. 
9   Gracechurch    Street.    London,    E.G. 


the  rato  of 
2     per    cent,    per    annum    allowed    on    minimum 
Imonthlv  balances  provided  they  do  not  fall  tielon 
[the  sura  of  £200. 
j    27  Clement's  Lane,  Lombard   Street.  E.C.  4. 
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METHERLANDS 

1^  SOUTH  A 


BANK 

AFRICA. 


OF 


Authorised  Capital £750,000 

Subscribed  and  Paid-up  Canital  ...     £240,00n 

Head  Office  AMSTERDAM. 

London  Agency      2  GT.  WINCHESTER  ST.,  E.C.  2. 

London  Manaser   J.  COST  BUDDE. 
All   descriptions    of    Banking    business    connected 

with  South  Africa  transacted  on  terms  which  may 

tx  ascertained  on  application. 


JTTNION    BANK   OP   CANADA. 

CAPITAL  STOCK  REGISTERS. 

NOTICE  IS  HEREBT  GIVEN  that  the 
Kegisters  of  the  above  Stock  will  Iw  Close<l 
from  the  14th  February.  1921,  to  the  28th  Febru- 
ary, 1921.  both  days  inclusive,  for  the  prepara- 
tion of  the  Warrants  for  the  tinarterly  divi- 
dend duo  1st  March,  1921. 

For  the  Union  Bank  of  Canada. 

J.    Wn.SON.   Manager. 
6    Princes  Street,  London.    F,.C.  2. 
let  February,  1821. 


NOTICE  If3  HEREBT  GIVEN  that  the 
Annual  General  Meeting  of  the  Midland  Bail- 
way  Company  will  he  held  at  the  Station  of 
the  said  Coiupany  at  Iterhy.  on  TH I  H,'~I)A\. 
the  17th  dav  of  February,  1921,  at  Half-past 
Ono  o'clock  in  the  Afternoon,  for  the  transac- 
tion of  the  General  Business  of  the  said  Cora- 

panv.  

CHARLES    BOOTH. 

Chairman. 
W.    N.   BANCROFT, 

Secretary. 
Derby.  February  1st,  1921. 


EHONDDA     AND     SWANSEA 
BAT   RAILWAT. 

,\OTICE  IS  HEREBT  GIVEN  that  the 
Annual  Ordinary  General  Meeting  of  the  Pro- 
iirietors  of  this  Company  will  be  held  at  the 
Hotel  Metropolc.  Wind  Str.-et.  in  »l><',„f^<'<'"'-^ 
Borou"h  of  Swansea,  on  Saturday,  the  19th  day 
of  February.  1931.  at  Twelve-thirty  o'clock 
the  Generni   Purposes  of  the   Undertaking. 

The  Transfer  Books  will  he  Cl<>s«^  'l""'"^ 
7th  Feliruary  to  the  19th  February,  both  days 
inclusive. 

Dated  tliis  28th  day  of  January.  1921.       _ 
P.   E.   JACOB.   Chairman. 
E.    LEWIS    JONES,    Secretary. 

Swansea.  


for 


ASS.  RATCLIFF  &  GRETTON, 

LTD  notifv  that  the  Transfer  Books 
it  their  Ordinarv  "Shares  will  be  Closed  from 
the  7th  to  16th  February,  1921  (incll.»Ive^,  for 
the  preparation  of  Interim  Dividend  Warrants 
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BANK  OF  MONTREAL 

liituhlished    m   1817. 
Paid-up   Capital.    $22,000,000. 

K€st,   t22,d00,000. 

UndiTided    Profits,   Jl,251.850. 

Total  Assets   (jOtU  Oct.,  1920J,  f560,150,812. 

BOAED   OF    DIRECTORS. 
Sir   Tincent    Meredith,    Bart.,    President. 
Sir   Charles  Gordon,  G.B.E..  Tice-Presidcnt. 
H.  B.  Angnsi,  Esq.,  I/Ord  6hauVhn<"Siy,  K.C.T.O., 
C.   R.  Hosmer,  Esq.,  H.  E.  Drummond,  Esq.,  D. 
Forbes    ^ngus     Esq.,    VTilllatQ    ileilast€r,    Esq., 
U.-Col.    Herbert   Molson,    C.M.G.,    JI.C,    Harold 
Kennedy.  Esq.,  H.  W.  Beauokrk,  Esq.,  George  B. 
Kraser,    Esq..    Oolonel    Henry    Cockshutt,    J.    H. 
Aihdown,    E--..    E.    W.      Beattv,      Esq.,      K.C., 
General    Sir    Arthur    Cnrrie,    G.C.M.G.,    K.C.B., 
Hon.  Sir  Lomcr  Gonin,  K.C.M.G. 

Head  Office :   Montreal. 
General    Manager:     Sir    Frederick    Williams- 
Taylor.. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland;  also  at  New  York,  Chicago,  San 
Fmncisco  and  Spokane  in  the  United  States,  and 
;'t  Mexico  City. 

London    Oftices  ; 

47  Threadneedle  Street,  London,  E.C.  2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Paris    Agenct  :     Bank    or    MoNTRE.a    (Fbawcev 

17  Place  Vendome,  Paris.; 
Loudon  Committee :   Sir  Thomas   Skinner,  Bart., 
Lieut.-Col.   F.  R.    S.   Balfour. 
Manag-er ;    George    Cyril    Cassels. 
Financial   Agents  of  the  Government 
of  the  Dominion  of  Canada, 
The   Bank  undertakes  monetary  business  with 
all  parts  of  the  World,    and  with  its  numerous 
Branches    offers     exc-eptional     facilities    for    the 
transaction   of   a    general   Banking   business    in 
Canada,      Newfoundland,      the     United     States, 
Mexico,  and  France. 


THE  ROYAL  BANK  OF  CANADA 

EsIlBLlBBkll     1BC9. 

Capital  Paid  up    »19, 000,000 

Reserve  Funds    S19. 000,000 

Total  Assets        $584,000,000 

Head  Office— MONTREAL. 

Sir  HERBERT  S.  HOLT.  E.  L.  PEAjSE. 

President.      Vice-President  i:  Managing  Director. 

C     E.    NEILL,    General   Manager. 

700  Branches  in  Canada  and  Newfoundland ; 

in    Cuba.   Porto  Rico,     Dominican   Republic, 

Haiti,   Guadeloupe,   Martinique,    Coeta   Rica, 

Tenezuela,  and  Colombia. 

Is  Bbiiish  West  Indies  at  : 

.intigiLT,       Barbados,       Grenada,       St.       Kitts, 

Bahaiuiis.  Dominica.  Jamaica,  Trinidad,  British 

Guiana.  British  Honduras. 


ARGENTINE 

BRAZIL       

URUGUAY 

BARCELONA.  SPAIN 
NEW  YORK  AGENCY 
LONDON  OFFICE 


Buenos  Aires. 
Rio  de  Janeiro.  Santos, 
Montevideo.ISao  Paulo. 
Plaza  de  CataJuna  6. 
68  William  Street- 
Princes  Street,  E.C.  2. 


FRENCH  AUXILIARY. 

THE    ROIAL   bank   OF   CANADA    (FRANCE). 
Paris— 28   Rue  du    Quatre    Septembre. 


BERGENS    PRIVATBANK. 

Bergen  and  Kristiania. 

Established  ISSS. 

Capital  and  Funds    .   Kr.  71,000.000 

LONDON  AGENTS: 
London  Joint  City  &  Midland  Bank,  Ltd. 
C.  J.  Hambro  &  Son. 

Tlie  British  Bank  of  Northern  Commerce,  Ltd. 
Barclays  Bank  Ltd. 
Every  descripiioa  of  Banking  Business. 


BANK  OF 
NEW  SOUTH  WALES. 

£«tabli6hed    1617. 
London-  Office  :   29  Threadneedle  Street,  E.C.  2. 

Paid-up  Capital  £4.931.100 

Reserve  Fund  3.330,000 

Reserve  Liability  of  Proprieto  4.931400 


£13.212.200 
Asrrecate  Assets.  30th  Sept.,  1920      £72.467,795 

The  London  Office  issues  Drafts  ou  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  Papue,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchange.  Arranged  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application ;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business.  H.   MELDRVM, 

Acting  Manager. 


NATIONAL  BANK 
OF  NEW  ZEALAND. 

LIMITED. 
Head  Office— 17  Moorgate  Stret.  E,C.  2. 

AuTHOBiSED    Capital       £3,000,000 

SrBscnrBED  Capital  5,000.000 

PAiD-rp  Capital      1,000,000 

Resebte  Fcsd        ...       >.,        ...     1,020,000 

TJsCALLED  Capital 2,000,000 

Receives  Deposits  of  £50  and  upwards  for  1,  2 
or  3  Tears  at  rates  to  be  ascertained  on  applica- 
tion. 

Draft*,  Letters  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or 
sent  on  collection. 

ARTHUR   WILLIS. 

Secretary    &    London   Manager. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

dead  Office:  15Gracechurch  St.,  London«E.C.3. 

Capital  Authorised iS.O'OIXK 

Capital  Paid  up      1,050,000 

Reserve  Fund  &  Undivided  Profits     1.146,430 

INDIA.  BURMah!"cEYLON.   STRAITS 

SETTLEMENTS.     CHINA.    AND   PORT 

LOUIS.  MAURITIUS. 

The  Bank  buys  and  sells  Bills  of  Exchange. 
issues  Letters  of  Credit  and  Circular  Notes,  and 
transacts  Banking  and  Agency  Business  in  con- 
nection with  the  East  on  t«rms  to  be  had  on 
application. 

Fixed  Deposit  Rates  will  be  quoted  upon  appli- 
c:ition. 

On  current  aoconnts  interest  is  allowed  at 
2  per  cent,   per  annum  on  daily  balances. 


UNION   BANK  OF  CANADA. 

Incorporated  1865.     Head  Office,  WINNIPKQ. 

Pald-ap  Oapltal  _  (30th  Not.  1920)  $8  000,000 
Best  and  Undivided  ProBH       (ditto)  S6,527  135 

Total  Asseto  (ditto)      $169,205,445 

The  Bank  has  over  403  Branches  In  CA^KDh.  ano 
Agents  Id  the  principal  Cities  in  AUEBIOA. 

Deposits  received  at  favoorable  rates,  whlob  maj 
be  aaoeitalned  on  application  to : — 

LONDON  OFFICES  |  ^  hayhabkbi,  S.W.  1. 
New  York  Agencji  49  Wall  Street. 


BANQUE    NATIONALE 
DE   CREDIT. 


CAPITAL  . .  . .  Fn.  500,000.000 
RESERVE  FUND  „  90,000.000 
DEPOSITS 2,430,000,000 


Head  Otitce: 

PARIS. 


300  Branches  in  France. 
4  Branches  in  the    Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS 


THE    BANK    OF 
NOVA  SCOTIA. 

Eatabllsiied  1632. 

General  Office  :  Toronto,  Canada 

Capital  .„  ...  (9,700,000 
Reserva  Fund  118,000,000 
Total  Assst*     t24O,0O0,0OC 

Special  facilities  are  available  to  the 
public  through  the  Branches  of  this 
Banlc  for  the  transaction  of  business 
with  Canada,  Newfoundland,  Cuba, 
Porto  Rico,  Dominican  Republic, 
Jamaica,  and  the  United  States  at 
Boston,  Chicago  and  New  York. 

329  Branche*  in  all. 
LONDON  BRANCH : 

55  OLD  BROAD  STREET,  E.C.2 

E.  C.  MACLEOD,  Manager. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...$3,000,000.00 

SHAREHOLDbRS    LIABILITY$3,000,000. 00 
SURPLUS  AND  PROFIT         ...$7,500,000.00 

Bills  oi  Exchange  ^ 

Telegraphic   Transfers 
Letters  of  Credit 
TraveUers'   Checks 
available    thronghont    the    World. 
CoUeotions  made  everywhere.    Acts  as  Agent  for 
Foreign   Banks  to  draw  on  the   United    States. 
Correspondence   Solicited. 
LoxDON   Agents — 
SAMUEL  MONTAGU  &  CO. 
LONDON    JOINT    CITT    &    MIDLAND    BANK. 
LIMITED. 
LLOYDS   BANK    LIMITED. 
Cable   Address— "FOURBANK." 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 


Bankers    to    the     GoTernmcnt    iu    British    East 

Africa  and  Uganda. 

Head  Office  : 

26  BISHOPSGATE,    LONDON,   E.C.   2. 

Bb&icches  : 

C3alonttft      Cochin  (S.  India)  Zanzibar 

S"aS?aY  ^i^Tolr  Mo.bass,    Kenya 

Karachi  Mandalay  Nairobi         C^ony 

Caw.pore  Aden  and  ^f,^""     f  ^""f" 

Lahore  Aden  Point  Kisumn    ;      E.A. 

Amritsar  Colombo  Entebbe    ^ 

Delhi  Kandy  Kampala  '.  Uganda 

Tnticorin  Newera  Eliva  Jinja         j 

TtSir"^'^*"" }  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £4,000,000 

PAID-UP   CAPITAL  £2.000.000 

RESERVE  FUNDS £2.300.000 

Lokhox  Bih'KEBs. — Bank  of  England,  National 
Provincial  and  Union  Bank  of  England. 
Limited ;  National  Bank  of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  East- 
ern Banking  business. 

Deposits  received  for  fised  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June  30  and  December  51. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  below  £200  interest  is  allovFcd 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per  cent,  per  nnnnm*. 


THE  BANK  OF  ADELAIDE. 

ilncorpor>it':>d   br  Act    of   Par'.;,  -i^' n*.    it^S  > 

Pald-np  Capital..'. „     £625, COO 

Beeeire  Fniid     _ _        600,000 


£1,225,000 
Beserre  UablUt;  ot  ProprletorE...       625,000 

£1.850,000 

Head  Office:  ADELAIDE, SOUTH  AUSTRALIA. 
STdne;   Office  I   105  PITT  STRtEI. 
Melbourne  Office:  2S7  COLUNS  STREET. 
Bills  on  Aostralasia  parcbased  or  collc».ted. 
Drafts  issued  and  Remittances  cabled. 
Deposits  recelTcd  for  fixed  periods  at  rates  to 
t«  ascertr.inci  on  application. 
London  Offlee— 11  LEADENHALL  ST..  E.C. 8. 
PERCY  ARNOLD.  O.B.E..   Manater. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Aatborited  Capital £2,000,000 

Called-np  Capital £1,000,000 

Reaerre  Fond         £225,000 
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SHOULD   THE   BANK  RATE   BE 
LOWERED? 

TiiE  fad  iluu  no  prouounct'd  easing  of  the  monetary 
situation  has  developed  since  the  comraencement  of 
the  year,  while  on  more  than  one  occasion  conditions 
have  been  so  stringent  as  to  drive  borrowers  to  the 
Bank  of  England,  ought  to  have  eSectiveJy  dispelled 
any  hopes  that  were  entertained  of  such  a  plenitude 
of  funds  as  to  warrant  a  lowering  of  the  Bank  rate, 
yet  it  is  apparent  that  expectations  of  such  an  event 
are  still  the  basis  of  many  operations  in  the  Stock 
mai-kets  and  elsewhere.  Just  now  also  we  are  becom- 
ing accustomed  to -an  agitation  for  a  i-eductioA  of  the 
rate  on  the  part  of  some  who,  not  thoroughly  under- 
standing the  influences  at  work,  siake  the  raising 
on  the  Bank  rat©  on  .\pril  last  one  of  the  prime  causes 
of  the  present  depresion,  and  appear  to  think  that  a 
lowering  of  the  discount  rate  now  is  all  that  is  want- 
ing to  usher  in  a  revival  in  trade.  The  subject  has 
been  magnified  to  an  importance  far  gi-eater  than  it 
i-^illr  -niorita    iin f.   in  virw  nf  iliA  ilisciission   that  has 
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arisen  it  will  be  useful  to  consider  how  far  a  lowering 
of  the  Bank  rate  is  desirable. 

In  the  first  place,  it  should  be  borne  in  mind  that 
.  the  function  of  the  Bank  rate  is  now  different  to  what 
it  was  before  the  War.  Formerly  a  raising  of  the  rate 
vVas  used  when  gold  was  leaving  the  country  in  order 
to  attract  investments  into  London  Bills  from  abroad 
and  so  help  to  move  the  exchanges  in  our  favour.  As 
gold  is  no  longer  the  basis  for  our  cuiTency,  except  in 
name,  the  necessity  for  this  fanction  does  not  exist, 
and  the  use  of  the  Bank  rate  is  solely  to  regulate  in- 
ternal rates  of  interest.  In  this  connection,  how- 
ever, it  may  be  observed  that  the  official  discount 
rates  are  high  in  all  tlie  leading  centres  abroad,  and  in 
face  of  this  a  lowering  of  the  rate  on  our  part  might 
"  be  instrumental  in  driving  abroad  funds  badly  needed 
here. 

But,  after  all,  the  high, level  of  interest  rates  here, 
as  elsewhere,  is  not  a  purely  artificial  one,  as  some 
appear  to  think ;  it  indicates  the  very  real  scarcity 
of  capital  which  prevails  everywhere  at  the  present 
time.  A  lowering  of  the  Bank  rate  might  now  be 
vyarranted  if  this  scarcity  did  not  exist;  such  would 
be  indicated  by  a  marked  abundance  of  funds  in  the 
Money  market  and  by  the  fact  that  money  was  drift- 
ing freely  into  sound  fixed-interest -bearing  securities, 
which  would  in  that  case  offer  a  return,  artificially 
raised,  thi-ough  the  medium  of  a  high  Bank  rate, 
beyond  the  real  value  of  money  for  investment.  Now 
to  anybody  who  is  in  touch  with  conditions  in  the 
Money  and  Stock  markets  it  need  not  be  said  that  the 
situation  in  Lombard  Street  is  far  from  comfortable 
to  borrowers,  and  that  though  the  gilt-edged  list  in 
the  Stock  Exchange  showed  a  brighter  tendency  of 
late,  it  is  still  very  much  under  a  cloud,  while  first- 
class  new  securities  offering  to  the  public  meet  with 
but  an  indifferent  response. 

While  a  reduction  of  the  official  discount  rate  has 
little  to  justify  it  rega,rdpd  purely  from  the  point  of 
view  of  monetai7  conditions,  it  has  still  less  justifica- 
tion judged  from  the  standpoint  of  its  effect  upon 
trade.  Here  the  question  is  a  deeper  one  than  the 
mere  consideration  of  the  level^of  interest  rates:  what 
matters  for  trade  is  not  that  business  interests  should 
get  loans  moi-e  cheaply,  but  that  they  should  get  loans 
more  freely — it  is  a  question  of  the  quantity  of  bank- 
ing accommodation  granted,  and  not  of  its  price. 
Advocates  of  a  cheaper  money  policy  would  find  it 
very  difficult  to  prove  that  the  raising  of  the  rate  from 
six  per  cent,  to  seven  per  cent,  on  April  last  had  in 
itself  any  appreciable  effect  on  the  prosperity  of  trade  ; 
the  collapse  of  the  trade  boom  was  caused  partly  by 
outside  influences  not  relevant  to  the  present  discus- 
sion, and  partly  by  the  fact  that  the  banks  decided  to 
refuse  to  continue  creating  fresli  credits  indefinitely, 
and  the  raising  of  the  Baaik  rate  was  but  an  indication 
of  this  policy.  Conversely,  a  lowering  of  the  rate 
now  would  be  of  little  advantage  from-  the  point  of 
view  of  trade  unless  at  the  same  time  the  banks  began 
to  lend  much  more  freely  than  they  are  lending  now. 
What  would  be  really  wanted  to  enable  trade  to  re- 
cover quickly  would  be  the  granting  of  loans  in  such 
quantities  that  commodities  could  be  held  up  in  order 
to  allow  prices  to  rise  again.  In  other  words,  the  finan- 
cial authorities  should  discard  their  deflationist  policy 
for  one  of  renewed  inflation,  and  the  improbability  of 
such  a  change  of  front  need  hardly  be  emphasised. 
But  though  a  fresh  era  of  inflation  could  stimulate 
trade  into  greater  life,  the  stimulant  would  be  an  un- 
healthy one ;  it  would  mean,  moreover,  that  what  has 
been  accomplished  during  the  past  ten  months  in  the 
direction  of  establishing  liealthier  financial  conditions 
would  be  undone,  and  consequently  that  the  great 
hardship  put  on  industry  would  be  in  vain,  for  all 
agree  that  the  reduction  of  the  price-level  must  be  a 
necessaiy  part  of  our  programme  for  the  future,  and 
any  prosperity  that  might  accrue  to  trade  from  a  fresh 
rise  in  the  price-level  must  eventually  be  lost  when 
prices  come  to  be  reduced  again.    What  is  wanted-  now 


is  not  that  commodity  prices  should  rise  again,  but 
that  the  Sedation  that  has  already  taken  place  should 
be  made  effective  by  forcing  the  money  prices  of  all 
goods  and  services  to  fall  in  accordance  with  the 
general  movement  of  prices ;  then  costs  of  production 
could  be  scaled  down,  and  everything  would  naturally 
adjust  itself  to  a  prive-level  lower  and  more  safe  than 
before  the  deflation  movement  began. .  It  is  on  these 
issues  that  attention  should  be  concentrated,  and  ill- 
informed  discussion  of  the  Bank  rate  such  as  has 
figured  prominently  of  late  is  but  stressing  the  unim- 
portant and  diverting  attention  from  the  very  real 
problems  that  require  to  be  solved. 

Actual  conditions  in  the  Money  market  din-ing  the 
week  were  again  stringent,  due  to  the  rapid  transfer- 
ence of  tax  revenue  to  the  Exchequer,  and  also  prob- 
ably influenced  by  the  necessity  for  the  pubhcation  of 
the  new  monthly  balance  sheets.  On  the  last  three 
days  the  market  was  driven  frequently  to  the  Bank. 
Tlie  range  of  rates  for  day-to-day  money  was  latterly  5 
to  6  per  cent.,  and  weekly  fixtures  continued  at  Si  per 
cent.  The  tendency  of  the  Discount  market  was  firm, 
but  busiwss  was  again  on  a  small  scale. 

A   welcome    development    in    the 
Foreign  Foreign  Exchange  market  during  the 

Exchanges.  week  has  been  the  continued  rise  in 
the  dollar  exchange  to  3.89i  for  cables 
and  3.91  for  cheques.  The  movement  contrasts  strik- 
ingly with"  what  was  taking  place  this  time  last  year, 
when  the  value  of  our  currency  in  New  York  was  at 
a  low  record  value.  Recently  we  suggested  that  this 
improvement  in  the  dollar  exchange  was  due  to  a 
decline  in  our  trade  indebtedness  to  U.S.  which  has 
undoubtedly  taken  place  recently.  Also,  of  course,  it 
is  but  a  reflection  of  the  sealing  down  of  commodity 
prices  here  to  nearer  gold  prices,  and  those  interested 
in  the  future  trend  of  the  dollar  should  watch  closely 
the  course  of  prices  here  »nd  the  financial  policy  pur- 
sued by  the  banks  and  the  Government.  Other  move- 
ments of  a  favova-able  nature  were  an  improvement  in 
Central  European  currencies  as  well  as  the  currencies 
of  France,  Belgium,  and  Italy.  Less  satisfactory  were 
the  changes  in  the  rates  in  some  of  the  neutral  coun- 
tries, Sweden  and  Switzerland  moving  shai-ply  against 
us.  On  the  other  hand,  Copenhagen,  Christiania, 
Amsterdam,  and  Lisbon  moved  favourably.  The  silver 
exchanges  went  again  in  our  favour  following  the 
coui-se  of  the  quotations  in  the  Silver  market.  The 
nipee  was  to-day  marked  down  to  Is.  4|(/. 

Following  on   a   slowing-down   of 
Income  and      the  rate  at  which  revenue  was  coming 
Expenditure.      in  during  the  week  ending   on  Janu- 
ary   29,    it    is    satisfactory    to    note 
that  it  has  risen  again  last  week  to  a  scale  that  pi-o- 
mises    a    realisation  of  the  Budget  estimates  for  the 
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whole  financial  year,  unless  unforeseen  developments 
arise.  For  the  week  to  Saturday  last  the  revenue  was 
.€32,356,000,  or  £4,605,0(K)  above  the  amount  returned 
on  the  previous  week.  The  increase,  moreover,  was 
not  effected  by  utilising  Government  assets,  but  was 
mainly  due  to  an  expansion  of  £6,402,000  in  receipts 
in  respect  of  income  tax.  Expenditure  was  also 
liigher  at  £18,863,000,  but  the  expansion  here  was 
less  than  in  revenue,  so  that  the  surplus  revenue  was 
greater  than  on  the  preceding  week  at  .£13,493,000. 
This  was  more  than  sufficient  to  cover  the  deficit  in 
Treasury  bills,  which  amounted  to  £11,422,000',  as 
against  £15,4;-)9,000  on  the  preceding  week,  but  was 
inadequate  to  provide  in  addition  for  repayments  of 
other  unfunded  debt,  and  accordingly  further  recourse 
to  bowowing  on  Ways  and  Means  was  necessary. 
The  liability  to  the  Bank  under  this  head  was,  how- 
ever, reduced  by  £2,250,000  to  £38,500,000,  the  whole 
of  the  simi  required  being  advanced  by  public  depart- 
ments. The  amount  outstanding  of  advances  by  the 
latter  source  was  raised  by  £9,500;000  to  £210,572,000. 
Thus  the  total  of  Ways  and  Means,  at  £249,072,000, 
shows  an  increase  of  £7,250,000.  The  total  floating 
debt  is  £4,970,000  lower  at  £1,381,901,000.  This 
figure  is  £68,180,000  above  that  returned  a  year  ago, 
and  £74,666,000  above  the  amount  outstanding  at 
tbe  commencement  of  the  financial  year. 

The  not€  circulation  show  s  only  a 
Currency         minor  movement  din'ing  the  vvcek  end- 
Notes,  jng  February  9.    The  total  outstanding 
on  Wednesday  last  of  Currency  notes_ 
and      certificates     was      £;i3W, 116,446,      as     against 
£339,427,8-57  a  week  previously,   a    decline    of    only 
£311,411,  as  compared  witl/a  contraction  of  £506,803 
during  the  preceding  week.    Returns  from  circulation 
were  the  smallest  for  any  week  since  the  commence- 
ment of  the  year  at  £6,929,542.     The  net  contraction 
in  the  Currency  note  circulation  since  the  beginning  of 
the  year  is  £25,808,321.       As   compared  with  Feb- 
ruaiy    11,    1920.   last  Wednesday's    total    shows    an 
expansion  of  £12,744,073. 

The   Bank   return    showS   a  good 
Bank  of  iiiii)rovenient  in  tlie  Reserve  position, 

England.  following  upon  last  week's  unfavour- 

able movement.      The  recovei-y,  how- 
ever, was  not  as  great  as  the  disiniprovemen'.  of  the 
preceding  week;    still,   the   latest    resei-ve     ratio    re- 
<-or(led.  14.0  per  cent.,  is,  with  the  exception  of  a  fort- 
night previously,  when  the  figure  was  14..2  per  cent., 
the  highest  since  August  25,   1920.      The  movement 
was  not  due  so  much  to  a  strengthening  of  the  reserve 
it.self  as  to  a  i-emarkable  decline  in  liabilities,  "other  " 
<leposils  falling  by  £23,521,000  to  £106,331,000.    This 
depletion  of  balances,  occurring  just  after  the  turn  of 
the  month,   suggests  that  the  publishing  of  monthly 
})alance  sheets  by  the  Clearing  Banks  has  resulted  in 
the  accumulation   of  funds  at  the  central  institution 
which  would  otherwise  have  been  withdrawn.     If  this 
m  the  case  we  may  expect  a  reversal  of  the  movement 
noted   above  during  the  coming  weeks,  especially  as 
I  lie  figures   in   the    balance    sheets    referred    to    are 
averages,  and  do  not  merely  show  the  actual  position 
at  the  end  of  the  month.    The  reserve  rose  by  £601 ,000 
!<■)  ,£17,743,000,  being  iiilhienced  by  a  contraction  in 
the  note  circulation  of  t()ll,000  to  £128,989.000,  off- 
set by  a  slight  diminution  in  the  coin  and  bullion  hold- 
ings.    A  welcome  movement  is  that  shown  in  other 
securities,  indicating  that  during  the  week  covered  by 
the  statement    the    Government   were   able  to  reduce 
their  indebtedness  to  the  Bank  under  Ways  and  Means 
Vdvnnccs  by  a  little  over  £20,000,000.      This  gives 
promise  that  reven\ie  has  again  begun  to  recover  from 
ts  recent  set-back,  and  also,  perhaps,  that  the  financ- 
ing of  Treasury  bills  has  been  more  satisfactory  to  the 
I'^xchequer.     "  Other"  securities,  on  account  of  the 
repayment  of  the  market's  indebtedness  to  the  Bank. 
show  a  fall  of  £2,109,000  to  £5:6,588,fKX). 


Moderate    anivals    in    the    Gold 

Bullion.        market  were,  as  usually,  taken  by  the 

United  States.     To-day's  parity  price 

shows  a  fall   of  15d.   per  ounce  as  compared  with  a 

week  ago. 

The  Silver  market  was  comparatively  inactive,  due 
to  the  occurrence  of  the  Chinese  New  Year  hohdays. 
There  was,  however,  a  fairly  good  demand  from  the 
Indian  Bazaars,  which  was  sufficient  to  impart  a  steady 
tone  to  the  market.  As  the  orders  were  chiefly  for 
immediate  shipment,  and  spot  supplies  were  rather 
scarce,  the  premium  on  the  cash  quotation  widened. 
To-day  the  Chinese  holidays  tenninate,  and  the  influ- 
ence to  be  exercised  by  that  counti^  on  the  market  in 
the  immediate  future  is  regarded  with  great  uncer- 
tainty. On  the  whole  it  is  felt  that  the  large  stocks 
that  have  accumulated  in  Shanghai  may  prevent  an 
immediate  resumption  of  buying,  and  may  even  bring 
some  selling  orders ;  but  predictions  as  to  the  probable 
influence  of  China  have  so  often  been  falsified  in  the 
past  that  no  reliance  should  be  placed  on  this  factor. 

By,  an  Order  in  Coucil  dated  the  7th  inst.,  silver 
bullion  is  allowed  to  be  exported  from  the  United 
Kingdom  without  a  licence. 

Quotations  for  gold  and  silver  since  a  week  ago 
are  appended :- 


Feb. 

Feb. 

Feb. 

Fel.. 

TeK 

Feb. 

Silver  (per  oz.           5 

7 

8 

a 

10 

11 

Averaj; 

std.  -as  5  fine)  :— 
GVh 361d. 

3Kil. 

SBJrf. 

37r/. 

3<-..!rf. 

sejd. 

^6- id 

Forward        ...      Slid. 

Uld. 

Hid 

:i5rf. 

3JJd. 

34|<J. 

3l-Sd. 

Gold  Cper  02.  fine)    — 

107/0 

106/G 

106/0 

105/10 

105/1; 

106/2 

NEW   YORK. 

Recent  returns  of  the  United  States  banks  indicate 
that  a  considerable  drifting  of  funds  to  interior  centres 
has  been  taking  place,  and  it  has  been  suggested  that 
the  recent  hai-dening  of  money  rates  in  New  York  was 
the  result  of  an  attempt  to  resist  the  movement. 
Whether  tliis  fea.ture  is  now  disappearing  cannot  yet 
be  detemiined,  but  some  indication  that  such  is  the 
case  is  furnished  by  the  latest  average  weekly  state- 
ment of  the  New  York  City  Banks  and  Trust  Com- 
panies, showing  'a  substantial  improvement  in  the  re- 
seiTe  position.  The  actual  extent  of  the  gain,  however, 
is  small  as  compared  with  the  previous  disimprove- 
ment.  Puriug  tlie  three  weeks  jmmediately  preceding 
the  aggrega^te  reserve  declined  by  $44,000,000  to 
$523,430,000,  and  the  average  excess  over  legal  re- 
quireii-ients  fell  during  the-same  period  by  $11,970,000. 
The  latest  totals  for  these  are  respectively  $528,550,000 
and  $14,360,000,  the  former  being  the  lowest  since 
two  months  before  the  Armistice.  The  excess  reserve 
is  also  vei7  weak,  but  still  it  compares  not  unfavour- 
ably with  some  of  the  most  critical  periods  of  last  year. 
The  reason  for  this  is,  of  course,  that  the  fall  in  the 
aggregate  reserve  has  been  off-set  to  some  extent  by  a 
shrinkage  in  reserve  liabilities.  Net  demand  de- 
posits were  $3,851,290,000  last  week,  as  against 
$4,108,330,000  during  the  first  week  in  January,  a 
fall  of  $257,040,000.  During  the  week  under  review, 
however,  they  show  a  rise  of  $17,180,000.  Loans,  dis- 
counts, and  investments  show  a  contraction  since  the 
commencement  of  the  vear  of  $139,220,000  to 
$5,122,910,000. 

The  improvement  here  noted  in  the  situation  of  the 
Clearing  Banks  may  indicate  merely  a  strengthening 
of  the  position  of  the  member  tianks  at  the  expense  of 
the  New  York  Federal  Reserve  Banks.  The  hitter  has 
to  report  a  very  weak  position,  with  a  ratio  of  reserves 
to  deposit  and  note  liabilities  of  35.3  per  cent.  During 
the  week  to  the  4th  inst.  the  total  reserves  suffei-ed  a 
contraction  of  $34,590,000  to  $510,350,000.  though 
*.").3  million  was  added  to  the  gold  holdings.  It  is 
significant  that  during  the  week  net  deposits  and  the 
Federal  Reserve  note  circulation  also  advanced.  The 
former  now  stands  at  $649,170,000  and  the  latter  at 
$796,490,000. 

Though  the  New  York  Federal  Rosene  Bank  has 
suffei-ed  a   disimproveinent,   the  [Kr^ilion  of  the  coin- 
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bined  tvvehe  Federal  Reserve  Banks,  on  account  of 
the  strengthening  of  the  interior  centres,  is  rapidly 
recovering  from  its  recent  weakness.  During  the 
week  to  Wednesday  last  the  gold  holdings  rose  again 
by  $1,260,000  to  $2,111,950,000,  the  total  reserves 
being  $6,150,000  higher.  Bediscounts  fell  by 
$23,410,000;  gross  deposits  rose  moderately,  but  the 
Federal  Reserve  note  circulation  shows  a  further  con- 
traction of  $15  million,  and  the  reserve  ratio  rose  from 
49.0  per  cent,  to  49.3  per  cent.,  this  being  the  highest 
reported  since  October  1919.  The  total  reserves  now 
stand  at  a  total  never  previously  surpassed — 
$2,326,130,000.  Since  the  beginning  of  the  year  the 
total  bill  holdings  have  fallen  by  $373,946,000  to 
$2,600,890,000.  More  striking  is'  the  movement  in 
the  note  circulation,  which,  at  $3,075,750,000,  is 
$329,180,000  below  the  figure  returned  at  the  end  of 
Decemljer  last,  the  latter  being  a  high  record,  and 
only  $183,970,000  above  the  level  of  a  year  ago. 


The  initial  rally  in  quotations  after  the  announcement 
at  the  end  of  last  week  of  the  abolition  of  Excess 
,  Profits  Duty  did  not  continue  long.  Pablic  interest 
in  the  Stock  markets  still  remains  as  apathetic  as 
before,  and  during  the  current  week  the  volume  of 
business  has  been  disappointingly  small.  For  many 
industries  the  removal  of  the  Excess  Profits  Tax  means 
an  actual  loss,  as  with  it  goes  their  right  to  a  refund, 
and  even  for  those  enterprises  whose  net  revenue  will 
le  increased  in  the  absence  of  the  liability,  dividend 
prospects  are  not  greater  than  previously,  as  the  dic- 
tates of  conservative  company  finanfce  will  more 
probably  deflect  the  surplus  profit  into  resei-ves.  The 
action  of  the  Dunlop  Company  in  passing  the  Ordin- 
ary dividend,  though  profits  amounted  to  almost  two 
millions,  strikingly  illustrates  the  principle  and 
emphasises  the  probability  of  its  extension  to  industry 
in  general. 

The  Gilt-edged  market  presented  a  fairly  firm  front 
throughout  the  week,  but  business  was  hardly  suffi- 
cient to  test  quotations.  The  Chancellor's  speech  at 
Birmingham  disposed  of  the  rumour  that  an  increase 
in  death  duties  was  pending,  and  as  a  consequence 
Victoiy  Bonds  lost  part  of  their  recent  gain.  Consols 
finished  at  higher  levels  and  several  other  minor  appre- 
ciations were  recorded. 

Among  Foreign  bonds,  Mexican  Government 
securities  provided  a  feature  of  exceptional  strength  on 
the  announcement  that  Mr.  T.  W.  Lamont,  of 
Messi-s.  J.  P.  Morgan  and  Company,  has  been  invited 
to  visit  Mexico  with  a  view  to  arranging  the  refunding 
of  that  country's  foreign  debt,  but  reacted  on  Thm's- 
day  when  the  nfews  arrived  that  the  United  States 
GJovernment  is  averse  to  the  scheme  until;  it  has 
formally  recognised  the  Obregon  administration. 

Home  Eail  prices  sagged  daily,  practically  every 
o.ie  of  the  Heavies  being  lower  on  th.e  week.  The  state- 
ments in  the  reports  of  the  various  lines  have  only 
served  to  emphasise  the  obscurity  of  dividend  pros- 
pects and  to  further  depress  the  tone  of  the  Share 
market,  while  the  locomotive  engineers'  strike  threat 
constituted  an  additional  "  bear  "  influence.  No 
benefit  resulted  from  the  dividend  declarations.  The 
Great  Western  announces  a  final  dividend  of  4f  per 
cent.,  or  7i  per  cent,  for  the  year,  with  a  resene 
appropriation  of  £200,000  and  a  carry-forward  of 
i277,00O,  tlie  London  and  South  Western,  a  final  divi- 
dend of  4  per  cent. ,  or  6  per  cent,  for  the  year,  £40,000 
to  reserv'e,  and  £65.555  carried  forward,  the  North 
London  a  final  dividend  of  3  per  cent.,  or  5i  per  cent, 
for  the  year,  £10,000  to  reserve  and  £14,565  carried 
forward.  In  each  case  the  dividend  is  the  same  as  in 
1919. 

The  Oil  market  started  this  week  with  a  bright  tone, 
but  forced  liquidation  soon  depressed  prices  among  the 
leaders.  The  close  wae  firm,  but  no  marked  recovery 
was  in  e\'idence. 
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Theee  were  a  variety  of  factors  to  account  for  the  in- 
activity in  the  Kaffir  Circus  during  the  week.  Gold 
did  not  rise  above  107s.,  and  show.ed  a  tendency  to  fall 
below  106i-.  The  January  returns  proved  disappoint- 
ing, mainly  owing  to  the  sharp  contrast  between  the 
105s.,  at  which  the  gold  was  valued  conservatively,  as 
compared  with  the  minimum  price  of  115s.  for  Decem- 
ber. Moreover,  the  sudden  strike  oi  the  white  em- 
ployees on  the  West  and  Central  Mines  of  the  Eand 
was  not  calculated  to  reassure  the  market  on  the  eve 
of  the  important  South  African  elections.  The  results 
to  hand  confirming  the  victory  of  General  Smuts 
should  help  to  restore  confidence  during  the  coming 
week. 


MOUNT  MORGAN   GOLD   MINING 
COMPANY. 

With  the  reports  and  accounts  for  the  year  ended 
May  30.  1920,  and  the  cabled  summary  of  the  report 
for  the  half-jear  ended  November  28,  1920,  to  hand, 
it  is  possible  to  trace  the  operations  of  this  famous 
Queensland  gold-mining  Company  since  November  30, 
1919.  The  mining  and  financial  results  for  the  two 
half-years  in  question  are  embodied  in  the  following 
table,  in  contrast  with  those  of  preceding  periods  :  — 


-Half- Years  ended- 


KoT.  28,  May  ,S0,  Nov.  30,  Jane  1,  Dec.  1. 

1920  1920  1919  1919  X91^ 

Total  ore  treated  (tons)  170,968  1J9,014  146,453  141,628  184,274 

Copper  produced  (tons)       3,451  3,131  2,749  2,688  3,.5Sii 

Gold  produced  foz.)          62.6S6  3'.',38T  41.191  60,042  42.942 

Copper  deUvered  (tons)       2,848  1.686  3.560  1,130  4,'i21 

£  £  £  £  £ 

Total  revenue            ...    656,977  617,779  496,982  426,466  548,485 

Total  eipenditurt*    ...    850,703  478,297  402,648  401,310  462,000 

Set  profit  t     ... 
Dividends  paid 


Balance  profit 
Brought  forward 


Carried  forward 


106,274  38,482 

—  100,000 

—  (10%) 

106,274  Def,6;..5J.<; 
92,191    153,709 


93,334 
50.000 
(5%) 


26,1SS 

50,000 

(6%) 


43,334  Vet.S*,S4S 
110,375   135,220 


86,4^ 
50.000 
(5%) 

36.433 
98,73.-) 


198,465  92,191        163,709        110,375        135,220 

•  Includes  all  expense?  and  taxation, 
t  Net  profit  after  writing  off  depreciation. 

During  the  six  months  ended  November  30,  1919. 
mining  operations  had  been  handicapped,  partially  by 
strikes  and  partially  by  the  influenza  epidemic.  Yet 
the  return  of  149,014  tons,  as  the  quantity  of  ore 
treated  in  the  next  six  months,  did  not  represent  a 
veiy  marked  improvement  on  the  reduced  total  of 
146,453  tons.  'The  slow-ing-dow  n  of  the  recovery  is 
explained  entirely  by  the  difficulty  of  securing  adequate 
supplies  of  coal  for  smelting.  According  to  the  i-eport 
for  the  first  four  months  of  the  period  coke  had  to 
be  sent  by  rail  from  the  south  coast  of  New  South 
Wales.  Although  this  difficulty  vanished  on  the  ter- 
mination of  the  seamen's  strike,  it  w-as  subsequently 
found  that  shipping  facihties  proved  still  somewhat 
short,  of  requirements.  However,  the  output  of  copper 
increased  in  the  period  from  2,749  to  3,131  tons,  but 
the  quantity  of  gold  dropped  from  41,191  to  39,387 
ounces.  Costs  of  production  proved  more  onerous-, 
partly  owing  to  the  dearth  of  supplies  and  partly  to 
further  increases  in  wages  granted  by  the  Industrial 
Court,  which  involved  an  additional  outlay  of  £32,800 
per  annum.  It  was  stated,  too,  that  new  claims  were 
being  made  which,  if  granted,  would  cost  £24.000  extra 
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jKT  iiniiiim.  Information  as  regards  revenue  is  more 
condensed  than  is  desirable,  especially  in  view  of  the 
cxisicnce  of  the  premium  on  gold.  Even  at  par  the 
yield  from  the  39,387  ounces  of  gold  is  nearly -one- 
third  the  total  revenue  of  £503,357  from  the  blist^jr 
copper.  Yet  no  information  is  disclosed  as  to  the  extent 
of  the  revenue  derived  from  either  copper  or  gold.  We 
venture  to  suggest  that  no  injury  to  the  interests  of 
the  Company  will  result  from  following  the  practice 
generally  in  vogue  amongst  gold-mining  companies  of 
declaring  the  average  price  per  ounce  secured  for  the 
gold.  The  previous  half-year  it  was  announced  that 
the  copper  shipped  realised  an  average  of  £96  18s. 
per  ton.  For  the  half-year  under  review  there  was  a 
sharp  decline  in  the  quantity  shipped  from  3,550  to 
1,686  tons,  which  was  attributed  to  the  strike  at  the 
refinery  at  Port  Kembla,  coupled  with  the  cessation 
of  coastal  transport,  owing  to  the  marine  engineers' 
strike.  However,  no  light  is  thrown  on  the  nature  of 
the  price  secured.  Some  idea  may  be  gauged  from 
the  fact  that  during  the  first  five  months  of  1920  the 
price  of  standard  copper  did  not  fall  below  £90  a  ton, 
and  was  as  high  as  £121J  a  ton.  Consequently,  the 
average  was  probably  more  favourable.  Yet  as  a  result 
of  this  decrease  in  the  quantity  shipped  the  stock  on 
hand  at  the  close  of  the  half-year  reached  4,432  tons, 
as  against  2,987  tons  in  November  1919.  It  is  valued, 
however,  in  the  balance  sheet  at  the  conservative  price 
of  £55  per  ton. 

Financially  the  results  were  less  satisfactory,  the 
small  increase  in  the  total  revenue  from  £495,982  to 
£517,779  being  much  more  than  offset  by  the  sharp 
advance  in  expenditure  from  £402,648  to  £478,297. 
Consequently  the  final  dividend  of  ten  per  cent,  (mak- 
ing fift^n  per  cent,  for  the  year  as  against  ten  per 
cent,  for  the  previous  year)  could  only  be  paid  by 
encroaching  on  the  amount  carried  fonvard  to  the 
extent  of  £61,518,  tnereby  reducing  it  to  £92,191. 
T-lio  experiments  on  the  leaching  process  which  held 
out  such  hopes  in  the  initial  stages,  have  been  aban- 
doned. The  unit  for  treating  ten  tons  of  calcined 
copjwr  ore  daily  was  duly  completed,  and  821  tons  of 
ore  were  roasted.  Whilst  the  results  approximated 
to  those  of  the  one-ton  plant,  it  appears  that  the 
economies  secured  were  not  sufficient  to  justify  the 
large  capital  outlay  which  the  general  adoption  of  this 
process  called  for.  The  financial  position  of  the  Com- 
pany as  disclosed  in  the  balance  sheet  dated  May  30, 
1920,  was  very  sound.  Liquid  assets,  excluding 
stores,  amounted  to  £569,659,  whereas  current  liabili- 
ties, including  a  bank  overdraft,  did  not  exceed 
£262,266. 

The  condensed  pricis  of  the  report  for  the  half- 
year  ended  November  28,  1920,  shows  that  there  has 
been  a  substantial  recovery  in  the  quantity  of  ore 
treated  to  170,965  tona.  Similarly,  the  production  of 
copper  has  expanded  to  3,451  tons;  whilst  the  output 
of  gold  has  jumped  up  to  52,686  ounces.  In  the 
absence  of  the  detailed  accounts  it  is  not  possible  to 
state  whether  any  light  has  been  thrown  upon  the 
substantial  revenue  that  must  have  been  derived  from 
the  large  gold  premium  ruling  between  July  and 
November  1920.  This  growth  in  the  output  of  gold 
justifies  our  request  for  the  disclosure  of  the  average 
price  per  ounce  realised  for  this  product.  With  the 
reversion  to  more  normal  transport  facilities  the  quan- 
tity of  copper  delivered  has  risen  from  1,686  to  2,848 
tons;  but  owing  to  the  increase  in  production  the 
quantity  in  stock  has  advanced  from  4,432  to  5,035 
tons,  which  are  again  included  at  'the  low  price  of  £55 
per  ton.  It  is  ex])ecled  that  during  the  current  half- 
year  the  stock  of  unrealised  copper  will  be  reduced  to 
more  normal  dimensions ;  but  at  the  end  of  the  period 
the  price  realised  was  still  low.  During  tlio  six 
months  in  question  standard  copper  did  not  rise  above 
£100  a  ton,  and  fell  as  low  as  £78. 

Financially  the  marked  increase  in  the  quantity 
of  gold,  in  conjunction  with  the  high  premium,  is 
reflected   in    the    pronounced    growth    in    revenue   to 


£656,977.  The  increase  in  expenditure  has  been 
nearly  as  rapid,  thereby  indicating  that  wages  had 
again  risen,  as  well  as  stores  and  materials.  Although 
a  surplus  of  £106,274  is  left,  as  net  profit,  as  against 
£38,482  in  the  previous  half-year,  the  directors  are 
unable  to  declare  any  dividend  owing  to  the  large 
amount  of  capital  that  is  locked  up  in  the  quantity 
of  metals,  the  refining  of  which  was  delayed  by  the 
strikes.  At  present  oj^erations  are  being  carried  on 
through  the  aid  of  a  large  overdraft.  The  amount  of 
hquid  assets  is  given  at  £520,450,  but  no  statement 
is  made  concerning  liabilities.  During  the  period  the 
Memorandum  of  Association  was  duly  modified  by  the 
incorporation  of  clauses  allowing  the  Company  to  ex- 
tend the  range  of  its  activities.  Accordingly,  it  has 
subscribed,  in  conjunction  with  the  Electrolytic  Eefin- 
ing  and  Smelting  Company,  the  first  issue  of  £200,000, 
in  £1  shares,  of  the  Australian  Fertilisers'  Proprietary, 
Limited,  which  is  erecting  fertilising  works  at  Kembla, 
the  first  unit  of  which  will  be  able  to  produce  some 
35,000  tons  of  superphosphates  per  annum.  Opera- 
tions are  expected  to  begin  in  July.  Meanwhile  there 
has  been  acquired  the  business  of  George  Shirley, 
Limited,  Sydney,  and  Elliot  Brothers,  Limited.  In 
addition,  Mount  Morgan  has  increased  its  holding  in 
Metal  Manufactures,  Limited,  which  is  proving  a  satis- 
factory investment,  by  £22,596.  No  figures  are  given 
of  the  reserves,  which,  however,  were  stated  to  be 
3,437,687  tons,  averaging  2.59  per  cent,  copper  and 
6.11  dwt.  gold  on  May  30,  1920. 

Should  the  price  of  copper  continue  to  fall  much 
longer  the  Company  will  have  to  depend  upon  its 
gold  output  for  the  bulk  of  its  revenue  for  the  cuiTent 
half-year.  During  January  standard  copper  did  not 
rise  above  £73,  and  was  as  low  as  £68.  Unless  there 
is  a  recovery  in  the  immediate  future  Mount  Morgan 
may  again  find  itself  obliged  to  hold  up  the  bulk  of  its 
stock.  Moreover,  the  prospects  for  gold  are  by  no 
means  so  encouraging  as  they  were  during  the  closing 
six  months  of  1920.  This  necessity  of  locking  up  so 
much  of  its  funds  in  stocks  may  again  involve  a  pass- 
ing over  of  the  dividend.  The  uncertainty  of  the  out- 
look at  the  moment  is  reflected  in  the  market  quota- 
tion of  12s.  6d.  for  the  £1  shares,  at  which  price  a 
dividend  of  ten  per  cent,  would  afiord  a  yield  of  six-, 
teen  per  cent. 


NARAGUTA  (NIGERIA)  TIN. 

Issued  Capital  :  £175.000  in  Shares  ot  £1  each. 


Value  Tot.il 

Tear             Tin  per  Cost  Working 

to  Outpat*  Ton  perTont     Profit 

Mar.  31           Toqs  £  £  £ 

1916     ...         661  86J  79i  4,624 

1916  ...    680  92J  62i  17,292 

1917  ...    620i  122i  86}  18,562 

1918  ...    617  186i  98,V  45,616 

1919  ...    433  162i  SSft  10.318 

1920  •■•    420  188  9ui  23,109 


Net 

Profitl  ^Dividends- 

£  £       % 

^,N^'5<l0SS) 

14.327  17,600  10 

14,724  17,600     10 

42,034  26,250    15 

1,939  —  Nil 

11,436  17,600     10 


•  Tin  concentrates.  t  Including  depreciation  and  administration. 

{  Alter  deduction  ol  income  tax  and  special  depreciation  in  1914  and  191 

More  than  one  of  the  difficulties  which  Naraguta 
.(Nigeria)  Tin  Mines,  Limited,  had  to  face  during 
'1918-19,  and  which  resulted  in  the  sharp  fall  in  the 
output  of  tin  concentrates  to  433  tons,  continued  to 
hamper  operations  during  the  year  ended  March  31, 
1920.  Throughout  the  greater  "part  of  the  year  labour 
conditions  proved  unsatisfactory,  and  the  shortage  of 
labour  was  rendered  more  acute  by  the  introduction 
of  the  unacceptable  paper  money  for  the  recognised 
silver  coinage.  Labour  troubles  in  the  Sho  Areas 
caused  returns  from  that  quarter  to  fall  below  the 
average.  Whilst  no  interruption  was  experienced  in 
the  Naraguta  Areas,  the  output  was  prejudiced  by  the 
necessity  of  treating  low-grade  ground  for  the  bulk 
of  the  period.  Owing  to  the  early  expiiy  of  the  exclu- 
sive prospecting  licence  titles,  atteation  in  the  Korot 
Areas  was  concentrated  almost  entirely  on  prospecting 
operations.  Similarly,  the  Kassaru  .\reas  did  not  oop- 
tribute  to  the  output.'    In  the  Karima  .\reas  alone  was 
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there  a  gratifying  increase  in  output.     The  joint  result 
was  that  the  total  output  of  concentrates  declined  to 
420  tons.     The  effect  of  this  decline  is  reflected  in  the 
increase  iu  the  total  working  costs  to  £90  10s.  per  ton, 
as  against  £8Si%^  in  the  previous  year.     But  this  small 
increase  was  much  more  than  counterbalanced  by  the 
recovery  in  the  average  price  secured  by  the  sale  of 
the   output,    which,    owing  to   the  moi-e    favourable 
range  of  prices    for  tin,  reached  £188,   as  compared 
with  less  than  £1-53  in  the  year  1918-19.     And  it  was 
asserted  at    the  general  meeting  that   a  still  higher 
average   would  have   been  obtained  had  not    a  large 
quantity  of  tin  been  held  up  owing  to  the  inefficiency 
of  the  railway  semce,  with  the  result  that  the  price 
of  tin  had  fallen  nearly  £100  a  ton  by  the  time  the 
consignment  arrived.     This  unfoi'tunate  delay  is  said 
to  have  cost  the  Company  almost  £10,000  in  profits. 
However,  even  at  the  actual  average  of   £188  a  ton 
the  working  profit  reached  £23,169,  as  compared  with 
£10,318   in  the  previous  year.        Deducting  £1,050, 
representing  loss  on  investments,  and  £7,683  for  in- 
come tax,   a  net  profit  of  £14,436  is  left,  as  against 
the  nominal  £l,939in  1918-19.     Availing  themselves 
oi  the  large  balance  of  £13*340  brought  forward  from 
rthe  last  accounts,  the  directors  paid  a  dividend  of  ten 
rper  cent,  free  of  tax,  equivalent  to  fourteen  and  two- 
•sevenths  per  cent,  subject  to  tax,  to  shareholders,  for 
whom   the  previous  year  had  proved  barren.     There 
:is  carried  forward  to  the  next  accounts  a  balance  of 
:£11,275. 

Development  work  and  prospecting  operations 
1  during  the  year  produced  on  the  whole  satisfactory 
iresuilts.  A  promising  deposit  was  opened  up  in  the 
Xaraguta  Areas  on  the  west  side  of  the  Gora  Delimi 
Flat.  A  mining  lease  title  has  been  acquired  for  the 
ground  in  the  Korot  Areas  which  had  yielded  good 
values  on  prospecting.  In  one  block  it  is  estimated 
that  at  least  1,200  tons  of  ore  averaging  seventy-one  and 
a-half  per  cent,  tin  exist.  Work  in  the  Karima  Areas 
shows  a  wider  distribution  of  the  ore.  On  the  other 
hand,  no  conclusion  has  yet  been  reached  as  regards 
values  in  the  Kassara  Areas ;  whilst  operations  in  the 
Birnin  Gwari  Areas  yielded  unsatisfactory  values. 
More  recent  information  indicates  that  further  payable 
giound  exists  in  the  Korot  Areas;  but  owing  to  the 
depth  special  gravel  pumps  will  have  to  be  installed  for 
economical  working. 

The  outlook  for  the  current  year  is  by  no  means 
encoui-agbg  in  view  of  the  steady  fall  in  tin  to  the 
low  level  of  £155.  This  is  all  the  more  regrettable  as 
the  Company  had  every  reason  for  anticipating  an 
increased  output.  The  Kassaru  Areas  were  •beginning 
to  produce  and  more  attention  was  being  devoted  to 
output  in  the  Korot  region ;  whilst  ipuch  was  expected 
from  the  new  deposit  in  the  Naraguta  Areas.  At  pre- 
sent the  dividend  outlook  is  decidedly  uncertain. 
Financiallv,  the  position  of  the  Company  as  disclosed 
in  the  balance  sheet  dated  March  31.  1920,  is  sound. 
Including  the  final  dividend  of  £8,750,  ciurent  liabil- 
ities did  not  exceed  £21,790,  whereas  liquid  assets 
were  available  to  a  total  of  £44,821.  The  fact  that 
£31,039  represented  the  stock  of  tin  "less  advances 
and  resei-ves  ' '  beai-s  eloquent  testimony  to  the  unpro- 
fitable condition  of  the  Tin  market.  The  present  un- 
satisfactory position  of  tin-mining  in  general  is  reflected 
in  the  quotation  of  9s.  for  the  £1  shares. 


CANADA'S 

Grand  Trunk    Railway  System 

In  connection  with  the  Canadian  National  Railways,  now  operates  Daily 

Coait  toCoait  Serrico— Halifax, Quebec,  Montreal, Toronto, Winnipeg, 

Saskatoon.  Edmonton,  Vancouver,  Victoria.  Prince  Rupert. 

CONSULT  ■•  ra  TRAVEL,  EXPORTS,  and  EXPRESS  SERVICE. 

Canadian  Express  Co.'s  Money  Orders  issued  In  Dollars  and  Cents. 

EUROPEAN    TRAFFIC   OFFICES  : 
LoHSOJi,  S.W.— 17-19  Cockspor  Street.     Livehpoou— 20  Water  Street. 
Loirooir,  E.O. — «4-«6LeaiieEhall  Street.      Glasgow.— 76  Union  Street. 
FRED.  C  SALTER,  European  Traffic  Managar.  


I— BANK   RETURNS,   ETC. 

BANE  OF  ENQLAND.— AccouQts,  February  9.  1931. 

Issne  Department. 

Notes  Issued    £144,957.515  Government  Deht  £11,015,100 

Other  Seeurities  7,434.900 

Gold  Coin  and  Bullion   126,507,615 


£144,937,515 

Banking  Department 


£144557,515 


Proprietors'  Oapital    £14,553.000 

Rest  3,46'J,204 

Public  Deposits  20,176,592 

other  Deposita    106,331,-)32 

Sevea-day  and  other  Bills  12,379 


Government  Securities  £50,202,016 

Other  Secnrities  75,538,152 

Notes 15.967.970 

Sold  and  Silver  Coin 1.775.569 


£144,533.707 


£144,533,707 


Compatison  with  Previcms  Ftrar  Wee'is  [00,000'a  omitted.] 


Date 

1921. 

Feb.      9 

Feb.  2 
Jan.  26 
Jan.  19 
Jan.    12 


C«n 

Circu-    and      .—  Deposita— ^ 


-Securitie! 


lation  Bullion   Public    Other    Govt.     Other    serve    bilities 


Ratio 
Reserve    Bank    Three 
Re-     to  Ija-    Rate     Months* 


£  £ 

128,9  128,2 

129,6  123.3 

123.4  123,3 

128.5  123.2 
129,8  123,2 


20.1  1063 

18.5  129,8 

16,1  112,5 

16,0  120.3 

15.8  123.1 


£ 

50.2 
70.6 
53,2 
54,4 
59.2 


76,5 
78.7 
75,1 
81.3 
8J.7 


£  % 

17.7  140 

17.1  11-5 

13.2  14-2 
13,2  13-4 

13.8  12-2 


% 
7 
7 
7 
7 
7 


J1.T.22.'14       29,3       49,2       13,7       42,2       11,0       53,6       29,3     5240 


Bill^ 
% 
6i 

1 
2ft 


•  -fulv  30, 1914  +  to  4%  ;  July  31,  8%  ;  Aoq.  1,  10%  ;  Aui?.  6,  6%  ;  Aug.  8,  5% 
Jal.v  13.1916.6%  ;  Jan.  18. 1917, 5i%  ;Apr.5,5';i,  : Nov. 8, 1919. 6%  .  Apr.  15, 1920. 7%. 

Comparison  of  Bank  Retoras,  Excbanses,  Prices,  &c.  


Bank  of  EnKlaild(in£'3sterling.  Feb.  9  Feij.  U  Feb.  12  Feb.  13  Feb.  8 

00,000's  omitted) :  1921            1920  1919  1918  1911 

Circulation   £128,9  £a3,9  £69,8  £46,1  £27.3 

Public  Deposits  20.1            22,0            28,2  39.0            11.7 

Other  Deposits  106.3  1324!  120.0  127.3            41.7 

Government  .lecorities  50.2            53,9            52,7  56.3            14,9 

Other  Securities 76,5            83,8            83.3  95.7            28,2 

Reserve  _ 17.7            34.5            30,2  31.3            28,5 

Ratio  to  Liabilities  140%  22  4%  20-40%  lB-96%  63-2% 

Coin  and  Bullioa  128,2  lOW)  81,6  M.9            37.3 

Money : 

Bank  of  Ensland  Rate  7%  6%                6%  6%              4% 

Bank  of  France  Rate    6%  5%                  5%  5%               3% 

Rate  3  ir.onths' Bills  London...  61%  5H%'  31%  3S%  3-3^% 

Exchanees  : 

Pari.s  Cheque 33-86  48-60  25-93i  2?-16t  25-29t 

Ne«  York  60  days    3  85  335  4-73i  4  72i           4  83 

Bombay  Telegraphic  Transfers          148            2/9*!  1/5§I  1/4IJ  l/4rir 

Prices  : 

Consols  21%  Cash  47}             50i  59  545  80A 

French  Rentes  3%  Money  5825  57  60  65  00  57o0  97-45 

Silver,  London  spot oi.  36Jd.  84JJ.  47i'i.  42|d.  23Hd. 

Wheat,  rtiicMf  average   qr.  85/2  72,6  72/7  7^/0  30/11 

Cotton,  Mid  0pland   lb.  9.48d.  30-79d.  18  35d.  23-C3d.  8-00<t 

Iron,  Scotch  pig ton  201/0  131/0  101/0  101/0  55/3 


CDBRENCT  MOTE  ISSUE. 


Week  to 
Pf  b     9.  '21 
Feb.    2.  "21 

Feb.  11.  '20 
Feb.  12,  19 
Feb.  13,  '18 
Feb.  14,  17 


Notes  Notes  Notes 

Issued  CaUL-eiled  Outstanding 

£  £  £ 

e,8^8,131  7,199, 'i42  339.116,446 

7,383.159  7.889.962  339.427.35i 


Gold  Coin 
&  Bullion 

£ 
28.500.000 
28.500,000 


5,735.367  8.195.783  327.372.373  28,500,000 
6,762,913  5,36'J.185  310.9li4.542  28.500.000 
6,133,837  4,549,783  215.163,858  28,500.000 
5.209,305  4,731,212  146.130.198  28.500,000 
Balance  Sheet,  Febtoat;  9,  1921. 


Bank  of    %  of  Bank 

England  Notes  &  Gold 

Notes        to  Notei 

19.450.000  14-2 

19,460.000  14-1 


»9 

91 

13-2 

19-5 


4,100.000 


Notes'out  Stan  ding — 
One  Pound  ,., 

Ten  ShiUing 

Certificates  outstanding     ... 

Total  

Notes  called  in  bat  not  yet 

cancelled 

Investments  Reserve  A/c  ... 


ToUl 


269,705.247 
41,0U.199 
28,400.000 

339,116,44^ 

2.437,278 
15,729.908 

357,283.632 


Advances —  £ 

Other  Bankers     — 

Trustee  Savings  Banks  ...  — 

OarrencvNote  Redemntion  A/c — 

Gold  Coin  ani  BullLr^n  ...  28,500.000 
Bank  of  England  Notes...  19,450.000 
Ooveraraent  Securities  ...  309,192,875 
Balance  at  Bank  of  Eng- 
land         140,757 


Total 


357.283.632 


PUBLIC  ntCOHE   AND  EXPENDITVBE  [OOO's  omitted.] 


Week  to 
Feb.    5,'21... 
Jan.  29,'21... 
Jan.  22,'21... 


Revenue 

£32,356 

27.851 

40,553 


311  dys.'20-21   1,050.621 
313  d.vs.19-20      909,469 


Expendi- 
ture 
£18,863 
16.722 
23,220_ 

945.744 

1,275,468 


Excess  of 
Expenditure 

t.I3,493t 

n.iist 

17,3331 


Other 

Receipts 

£103,563 

83.346 

156.768 


Other 

Issues 

£115.888 

99.763 

173.743 


Oaeh 

Balance 
£4.762 
3,573 
3.861 


104,S77t      4.883.863       5.0D1.114       —4.607 
366.009        5.177,7341      4.894,525      —13,083 


Tr.  '20  21* 
Tr.  19-20 
Tr.  18  19 
Yr.  17-18 


1,418,300        1,233,642  n4,6SSt             —               —                  — 

1.339.571         1.665,773  326,202         6.092.709        6.766,507  9.389 

889,021        2,579,301  1,690.280         7,033.402        5,351.353  12,798 

707,234        2,696.221  1,988,987         7.499,604        3,616,023  21.030 

Principal  Items  of  Revenue  and  Expenditure. 


-Revenue- 


Week  to 
Fei.    5.'21... 
Jan.  29,'21... 
Jan.  22.'21... 


-Expenditure- 
Int..  ifec.     Misc. 


Customs  Income  Excess  Prolit     Other 

&  Excise  Tax.  &c   Duties,  ccc  Revenue  on  i>ebt 

£3.525  £20.997        £4,692         £3.142  £8.342 

4,385  14.595  6,445  3,426  2,671 

13.176  12,826  5.812        18,739  3.519 


Supply 
Expend.  Services 
£284  £10,237 
ICO  13.951 
321         19,280 


311  days'20-21    280,975 
313  daysl9-20     238,372 


Tr.  '20  21* 
Yr.  19  20 
Tr.  18  19 
Tr.  17  18 


348.650 
283.023 
162.220 
110.033 


227,348 
222.456 

385.800 
359.099 
291.186 
239,509 


183,115 

238,844 

220,000 
290.045 
285,028 
220,214 


359,183 
209.737 

463,850 
407.404 

150.587 
137.478 


305.830 
286.817 

345.000 
332,034 
269.964 
189.851 


17.720 
11,764 


622.194 
976.887 


FLOUINQ 


DEBT. 

Fell. 
J.ii. 
J.in. 
Jan. 
June 


[OOO's 


omitted] 
6.  1921 

29.  1921 
22.  1921 
15.  1921 

30,  1919 


Ttreasury 

Bills 

£1,132,829 

1,145,049 

1,161.894 

1.153.849 

796,150 


Ways  &  Means 
Advances 
£243,072 
241.822 
233.122 
246,372 
774,237 


Total 
£1.381,901 

1.386,871 
1.395,016 
1,400.221 
l,570.387t 


31,198  807,901 

16,171  1,317,568 

11,380  2,297.956 

11,401  2.494,968 


Treasury  Bond 
Reoalpta 

£20,323 
19,968 
19,463 
19,055 


'  Budget  e3timates,*^!ncludiDg"supplementary  grants,    i  Highest.    J  Excess  of  revenoe. 
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BELSIUM. 

GoM 

Silver 

Total 

Discounts 

Clrcnlatiua  Deposits 

Aog.     6.  '14 

...      £10,977 

£633 

£11,610 

£41.925 

£51.800       £6.263 

»w.    27.  "21 

..        10.681 

1,124 

11,795 

31. 116 

241.934       44,191 

Fs'i.     3,  -21 

10,661 

1,110 

U.HJl 

30,844 

249,263       43,809 

eZECHO- 
8L0VAKIA.* 

Jan.  7,  -21 
/m.  15/21 
t*a.    23, '21 


Ol&Ira  OD  Oontinsent                                    CSroalatlon 

Aofitm-  Llaby.  nn                                         (State 

Hanrr.  B^nt  Baak  VotM  Discorints  Advanoos    Notes)        Depogita 

£396.759  £79.6)9       £79.387       £98,6)9     £46:,399      £50,382 

396,712  79,103        72.381         9),410       451,547       64,78J 

396,775  73.305        72.8'.7        9i,3ai      412,135       62.286 


DENMARK. 

ful7  31.  '14 
Deo.  31.  •2C 
»»u.  31.  "21 


-Caah- 


Qt^  1  Silver 

£4.r0  £341 

12,643  145 

12.64?  141 


Total 
£4.441 
12.713 
12.781 


Dlg- 
coiinta 
£8.197 
1 1,3 15 
15,928 


Balance 

Abroad 

£786 

6li 

895 


Oircala- 

tion 
£8.893 
3).!*^8 
29.')09 


Deposits 
£47 
3,823 
3489 


Jan.  31,  "20 
/»o.  31.19 


12,632 
10,435 


183 
135 


12.790 
10,54) 


15,081 
4,110 


912 
5.563 


28,375 
23,936 


1,902 
1,016 


, Oold —  Total  OasQ 

FRANCE.  In  Bank    Abroad  IncI':;  Silver    Bills 

»aly    30,  '14  ...  £185,654  £190,687    £97.763 

IV).     3. '21  ...  142,;41       77,934     230,3i3     13:,7  8 
Feb.    10,  "21   ...142.116       77,921     230.7i'^     121,216 


Oircuia-         ^Deposits—! 

tlon  Public  Private 
£267.327  £15,302  £37.903 
1,5<!8,215  2,027  144,797 
1,520,892      2,041    124,642 


Vttt.    12,  ^20 
Pel..   13, '19 


144.110 
138,915 


79,131 
81,484 


233,29) 
232.022 


72.)42 
46,150 


1,519.471 
1,300,266 


2.651    124,921 
3605    106,572 


, Oastj ^  Treasury  &  Ejoans  4;    Oircuia-      De- 

Oolr]  Silver       Toul  Otlier  ^.kaj  Oiscou  itJ    tioo  posits 

£67,843     £16,727     £84,570         ti,279     £10,055     £94,545  £47,198 

54,577  338       54,015  1,138,6  1  2,42  ),174  3,30  ),922  571,342 

54,577  32!        54.9 '0  l.Ul,6i5  3  667,291  3,310,040  791,698 


GERMANr. 

>air  23, '14 
J»".  22, '21 
Jan.    31, "21 

»an.  31, '20 
f.o.    31,19 


64.507 
112,616 


1.018       65.523 
997     113,622 


531,151  1,966.628  1,872,169  706,077 
2!7.3i3  1,255,378  1,182,382   626.137 


HOLLAND. 

Aal?.  1.  '14 
»an.  24, '21 
»in.    31, '21 


-Oash- 


Qold  Silver 

£13,496  £249 

53,012  1,845 

83,012  l,8n 


Total 
£13,745 
54,357 
54.  !!3 


Dis- 
counts 
£13,422 
18,:9! 
21.7i! 


Ad- 
vances 
£10,332 

70,232 


Circula- 
tion 

£35,660 
87,J65 
89,571 


De- 
posits 
£1,437 
6,967 
5,615 


»M.    31,  ■20 

Peb.     1.  '19 


624 
673 


68S 
744 


5i,31) 
67,773 


23,161 
2 1,312 


13,346 
11.414 


86,781 
89,6.2 


9,571 
7,202 


ITALY. 

fair    31, '14 
Ifov.  30,  -20  . 
Deo.  10.  '20 


Gold 

'  £32.788 
•    32,788 


-Oasb — 
Silver 


£3,00) 
3,0  "0 


,  Other 

Total         Cash 

-643,456 -> 
35.73)       14,599 
35,781       l'.33l 


Loans  dc     Circnla- 
Discounts      tion 
£25.017     £69.204 
19).47)     6'6,78) 
195,528     6il,451 


Deposits 
£8,837 
82.146 
75,324 


Dee.  10. 19 
Dec.  10, 18 


32.198 
32,699 


3,001 
3.081 


35.202 
35,77) 


17.707 
'.2') 


93.)19 
60,5.22 


4)1.333 

365.  ao 


74.C57 
56,742 


JAP  AH 

Aug.  1,  14 
Dec.  25,  20 
Jin.     1,  '21 


Jan. 
Jan. 


3, '20 
4, '19 


Gold  DisbouQts 

£21,867  £1,829 

120.005  10,22 1 

124.  i21  15.529 

95.415 
71,673 


Advances 
£7,863 
12,2  !9 
12,737 


Notes 
£32,722 
131,122 
UJ,924 


/ Deposits ^ 

Public         Private 
£13.818        £1,521 
S4,096  9,858 

91,527  6,847 


35,623 
9.820 


41,355 
52,103 


155,510 
14 ',633 


111,246 
96,172 


4,281 
8,819 


NEW  YORK  Loans, 

BANKS          Cash  Own  Asr^re^te  Disc'ts,    , Net  Deposits %  Excess 

&  TRUSTS.  Vaults     Reserve  Invest.  A-o.  Demand      Time        Total  Reserve 

An«.    1,  14...  —         £89,888   £411.233          -              -       £887,165  £1,720 

Jan.  29, '21...  £16,492t     104,6 1>  1.0:4.330  £77 !.')22     £5''.678     841. •)72  2,206 

Feb.    5, '21...  15,972+     100,710  1,024,532     773,  ;a8       47,990     836,768  2,872 


'  Feb.    7,  '20... 
Feb.   e,  19... 


19392t     11j,774  1,044.333     835,  48       6 ! J82     909,663         4,826 
19,128t     110,980     918.6J4     76.,516       23,-88     8j3,704         9,740 


NORWAY. 

Gold 

Jal7  31,  14      .. 

£2,960 

Jan.  22,  '21      .. 

8.115 

Jw.  31,  '81      ... 

8,115 

Balance  Norw.&  For,  Diac'nts  Oircula- 

Abroad     Govt.  Sees,  ic  Loans        tion  Deposits 

£1,678           £493  £4,888  £6,752  £793 

3,232              60)  2i,i»9  23.444  7,136 

3.071             500  2J.182  23.321  7,364 


Jan.  31,  -20 


8,132 


3.331 


531 


18.140        22,786 


3,499 


Di^icounts  &  Hate  Oircn- 
PORTUSAL.  Oold  Silver         Total       Advances       lation        Deposits 

Oct.     6,  '20     ...        £1,906        £3,921       £5,827       £29,838      £119,830        £4,774 
Oct.  13,  '20     ...  1,906  3,921        5,827         29.347        119,490  4.602 


8«pt.    3,.'19 
Sept.    4,18 


ROBMANIA. 

^'<»».  13,  '20 
Nov.  20.  '20 
Not.  27,  '20 


1.905 
1,905 


Cash 

£12'„001 

126,003 

125.003 


3,924 
3.742 


5,829 
5,847 


7,846 
10,795 


66,556 
64,460 


6,774 
2,357 


Discounts 
£23,535 
29,202 
28,732 


Advao'jes 

£4,6  12 

4,5)4 

5,249 


Total 
£33,217 
33,736 
33,932 


Circulation 

£361,041 

364.484 

363,803 


Mov.  29, 19 


ROSMA. 

July  21.  '14.. 
»*.»», '17.. 


63,221 


9,430 


2,181 


U,614 


158.906 


, Gold ,  Total  Cash    Loans  &    Oircuia-  Notes  In     Total 

In  Bank    Abroad  inci';?  Silver    Disc'ts        tion  Reserve    Deposits 

£160.114     £14,395  £181,392     £76,031   £163,411       £6.589  £109.911 

129,523     230,865     378,205  1,869.559  1A36,217       15,783     345,660 


tPAIM. 

A«e.  1,14 

Jm.16,  "21 
J»ii-  22.  '21 

■Tm.  M.'BO  ' 
'    26. 19 


-Cash 


Gold  Silver 

£21.804  £29.187 
98.377  22,9)0 
98,452       21,202 

'93.  35 
89,143 


25,  <6) 
25,636 


123,  .00 
114,804 


13,779 
13,777 


161.703 
136,216 


43,800 
46,028 


Balance  Swed.  &  For.  Dlacoonte  OlroolA- 

8WEDEN.                      Gold         Abroad    Govt.  Sees.    Sc  Loans          tion  Deposits 

Ans.  1.  14       ._         £5.717         £8.150         £1.555         £7,495       £13,432  £3,903 

lm.23,-%1      ...        15,6i9          5,931               (05        29,534         35,884  12,516 

Feb.    6.  '81     .-          15,857          6,324              705         32,680         37,253  13.787 


Fib.   7,  '20 
F«J.    8,  '19 


14,810 
16.532 


6,232 
8,1G1 


2,634 
3,021 


27.2-10 
18,949 


37,163 
39.632 


10,365 
4,736 


I      SWITZER- 
LAND. 

Jolr  23.  14 

Jw.  31.  '21 

1     teb.    7,  "21 


.  Oold 
£7,202 
21,720 
21,7  !1 


-Cash- 


Silver 
£758 
5,2)) 
5,4  i7- 


Total 
£7.960 
27,01) 
2  .138 


DlsoutiQta.&  Olroola- 

Advances        tlon 

£4,817      £10,718 

l7,io3        3'..5->7 

14,125         36,850 


Deposits 

£2,026 

4.72g 

4.581 


reb.   7. -20 
"  ■>.    7.  '19 


2  ,176 
16.461 


3,i09 
2.5  8 


24.130         13.976 
13.032         19,i47 


37,124 
34,544 


S.ldO 
5,047 


'  Oaar  arted  at  24  orovrns  to  £1. 
if  iK  r  eaeive,        {  iXirroaaiai  ooavart*!  at  par  rata  of  exchange  apptoximatelT. 


U.  STATES 
FED.  RES. 
BANKS. 

Jan.  24.  '21  • 
Feb.    7, -21 


^ <}old ^  Bills  /-Deposiiu  -> 

Held  by       With     Total  DIa-       Aor«pe  Total.     Olrettl*- 

Banks     Asents    Cash      oou^fd      annts      Gov.       >Jot  tlon 

--£421.223  -^  MBl.SOS  £191  223  i23.012  f  10  422  f  228  814  C319  159 
' 42239)—'    4i>-226    4)6  8l4    33  564     10.074    329.006    615.150 


Feb.  9, '20 
Feb.  7,19 


150771  217.538  110932  14 15 '8  110  9)0  8  490  352104  578  356 
154.395  263.94)  435.122  228  18)  56.54)  19.392  32;  832  490.834 


II.— CURRENT   BANK   RAPES  OF   DISCDUWr. 


Amsterdam 
Berlin  ... 
Beme 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Obristianla 
Oopenha:rea 


% 

4fr 

6 

5 

7 

6i 

7 

7 

7 


July 
Deo. 
Au?. 
KoT. 
Apr. 
Nov. 
Juae 
Aor. 


{.'ilea 

% 

Oite  PI  Cod. 

1,15 

Lisbon    ... 

...    7 

Sept.    3.'20 

23,14 

Madrid    ... 

...    6 

Nor       4.'20 

21,'19 

Paris 

...    B 

Apr.      8.'20 

12,'20 

Petro..{t«d 

...  e 

Jalf    29.'14 

23,'20 

Rome 

...    6 

May     l2,-23 

19.'20 

3to,:kholm 

...    7i 

Sept    16,'20 

25,'20 

Tokio 

...    8  03 

Nov.    18. 19 

16.''.0 

Vienna      .. 

...    5 

Apr.    12.15 

III. -FOREIGN   EXCHANGES. 

Pel,   11,  '21 
230m. 
Sl-'r.  6O0. 


LONDON  OH— 

Berlin Cable 

BruKels  Cheque^ 

Denmark    (^ble 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—  Cheques 

Norway  Cable 

Paris    3  mos. 

—    Cable 

Spain  (Bank  places)   3  mos. 

—    Cable 

Sweden    do. 

Swltserland    3  nios. 

—     Cable 


20k'.  8) 
111)  340 
lOBlf.  ^5 

8JJ 
S3  89i 
13  91 
21kr.  40 
54tr.  550. 
53fr.  8O0. 

42;;  I. 
27p  63 
17kr  45 
221  r.  40«. 
2Itr.  90-- 


Pet).  4.  21 

i43"'. 

52lr.  12 .. 

20  kr.  10 

111   33.;- 

105lr.  75 

6»l 
t3  31i 
13  83 
20  kr.  85 
55f'  45<>. 
54>-'.  703 

42il- 
27P.  60 
17kr.  58 
21(r.  45= 
22".  95' 


J»n.  28.  '21 

221'n. 

53'r.  12o 

i9kr.  65 

Ud.  12, 

inllr.  75 

611. 
•3  83 
♦  3  90 
20k'-.  80 
58lr.  15o 
55'r.  70). 

12  Id. 
27P.  82 
17kr.  60 
24(r.  73>=. 
2  It'.  22' 


Jan.  21.  tl 
232nL 
51'r.  850. 
19kr.  25 
Ua.  37e. 
106'x. 

e4«.. 

13  771 

13  781 
19kr.  10 
58lr.  050. 
67fr.  300. 

m  '■ 

28P.  05 
17kr.  17 
21tr.  570. 
24ir.  07Q. 


ON   LONDOH— 

Alexandria Sight 

Amsterdan)    Cheques 

Athens    Cable 

Bombay .Transfers 

Brussels  Cheques 

Buenos  Ayres Transfers 

CaloQtta do. 

Ohristlanla Sight 

(Oopenhagen    do. 

Helsingfots     Cable 

Hong  Kong Transfers 

Italy    Sight 

Lisbon     do. 

Madras    do. 

Madrid    do. 

Montevideo    .Transfers 

Montreal     Cable 

New  York  Sigiit 

—  60  Jftys 

—  Cable 

Paris    Cheques 

Rio  de  Janeiro  90  (lays 

Shanghai Trauslers 

Singapore   Sight 

Stockholm      do. 

Switzerland    do. 

Valparaiso VQ  days 

Yokohama Sight 


Fe'..  11.  -21 

I'eb.  1,'21 

I  in.  28.  21 

Pat. 

974  pi. 

97iPi. 

974>'i. 

97»pl.. 

Utt.  343. 

iia.  33> 

lid.  420. 

12-107'. 

54iir.  25 

51'lr.  75 

51<lr.  00 

25<lt.  22i 

Is.  le 1. 

18.  4Ji. 

IS.5H 

23.* 

51'.  55-. 

621.  ijo. 

61'.  350. 

25'.  22to, 

49id. 

501 

495  L 

47-58'l. 

is.  48d. 

is.  4J1. 

is.  5il. 

23.* 

21kr.  37 

20kr.  85 

20kr.  72 

18-159kr. 

20'a-.  78 

20k>.  02 

19".  86 

18'159kr. 

117.n. 

107m. 

I12.n. 

2601.  2^i 

2».  63  1. 
106lr.  2j" 

2^.  7J. 
105".  750. 

Zi-  101. 
106lr.  000. 

25lr.  22io, 

ail. 

Sil. 

s§i. 

631-1. 

Is.  4|d. 

is.  4g  1. 

is.  5id. 

2».* 

27P.65 

27m.  42 

27P.  81 

25P.  22» 

49 

48a. 

43ll. 

^K., 

14  42 

14  31 

14  31 

14  8M 

t3  87 

13  824 

«3  84i 

— 

1335 

13  63 

13  80 

— 

(3  871 

>3S4i 

13  851 

14  8^ 

631.  85o. 

54' •  77'--- 

53'.  15:). 

251-  22io, 

9id. 

9t4i. 

lOfeJ. 

16d. 

3-.  .3» 

S'-  51. 

3'-34l. 

— 

29.  3H'i- 

29.3J1- 

ii.iiil. 

— 

17kr.  41 

17kr.  ol 

17kr.  72 

18169kr- 

23'.  9ic. 

23'.  93c. 

24L220. 

251.22*0, 

833 

•9i 

m 

18d. 

2s.  otiJ. 

2-^  6id- 

2S.6J. 

24-58I1. 

•  PIxed  at  (U.  10  'o  t'"»  *''''  '>v«rei^'i   -ieptooioer  3'  1920. 


NEW  YORK  ON— 

Amsterdam,  ^l^bt         .., 
Bombay,  cheques  .., 

Buenoa  Ayres,  cheques.. 
Ohristiania,  cheques 
Copenhagen,  cheques    ... 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight        

lJma,obeqaea 
Manila,  cheques 

Montreal  

Paris, .sight         

Rio  de  Janeiro,  ohequea 
Shanghai,  cheques 
Singapore,  cheques       ... 

Spain,  ohequea 

Stoukholm,  cheques 
Swltserland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  cheques 


Pe  •  9.  '21 

.      34  2ac. 
,      2/  150. 
.       1240 
.      17-850. 

1870=. 
705o. 
.      Sl'Oo. 

3625'. 
4-lOi. 

46u0o. 
11.625%  <ll9o. 

14  Jfr. 

674'nil. 

63UO. 
,      42-000. 

13330. 

22-50. 

eie'r. 

1450O 

42050^ 


II  ie.it*— ^ 
fob.  2,  '21 

33  95c. 

27  Juo. 

1250 

18450. 

19  200. 
740c. 

53-Oc. 

36-65I. 
4- 42*. 

46-dUc. 
10'b2o%  iliso. 
llJiir. 

6  7'oil. 

67'do. 

4200c. 

14020. 

21  3>J. 

6  25'r. 

14-0  00. 

4)- 1)0. 


c'al  \i  1..1  lUy 
Quoted 
40-20>»  for  1  guildei 
48  660.  (or  1  rupee 

26  80<^.  'or  1  kroner 
26  30c.  for  1  Krouer 
19.2950.  forldrioha 
74.59c.  (or  Her.  $1 
S-iat  lire  tor  $1 
43335  »  for  1  "bra 
5O0.  for  1  peso 
,  Fremiam  per  tlOO 
5- 131  (raucs  (Jr  »1 
3  032  milreisfor  $1 
52-3do.  for  1  tael 
58  7/0.  for  $1 
19  JOc.  fori  peseta 
26-3JC.  for  1  scoue» 
6131  friuisfor  11 
20-61*'.  'or  1  peso 
10-340.  for  1  .-ea 


Julys 
40250. 
33  000, 


26-850. 

46-40. 
6-17J. 

49-80. 

FBI 

616«». 

83000, 
671110, 


Am  .rll  1; 


1 1  hr ,  It,/ 


•  up 


iiy    >i    ,sv>    i  in. 


IV.— BANKERS'  CLEARING-HOUSE   REfJRNS. 


Name. 


BlBWiiaHAH  ... 

BElKiTOL 

DUBUN   

Hull 

LEEDS    

LBIOKSTER 

LIVERPOOL  ... 
MAKOHESTEB... 
NEWCASTLE  .... 
NOrriNQdAM... 

SaEpin&LU 

London — 

lows    Feb 

Metropolitan 
COOSTRT    


1921 
Feb.     6 


i.uo.iut. ,    I .  .urU»o.'UJ^i*iK-'         lao.ofDou.* 


^lu  fc-«  ,t,,.fiiu ;, 


1921 


£4.407  I 

1.730 

7,597  ' 

t911 

LSjO 

924  J 

10.933  I 

20.779  I 

3.237 

843 

2,66j 


574.307 
38.o7j 
79.332 


TOTAL     Fob.     9       89!.3i9 


61,031 

3J5 

2,226 

299 

619 

8,59j 

16,697 

393 

-  391 
+  o9 

- 117.171 

-  4,300 

-  9,732 


- 132.103 


'4 

tl9J31 

-      £3,178 

-  141 

96d.J 

-         1,462 

-  "i 

4a,d!>J 

-        7,-l4d 

-   13-8 

»41 

— . 

— 

7,320 

-        1,536 

-  17-3 

4,.91 

-        2,160 

-  33-4 

73,007 

—      29.U72 

-  2W 

106.161 

-      75.674 

-  41-6 

id.iio 

-         2,033 

—  11-2 

4,333 

-         2,101 

-  321 

8./4( 

-            232 

-    2-4 

3,928.J62 

38  3j^ 

-  ,  J 

Ui.!\l 

-      3o.39d 

-  13-6 

432.101 

—      7^,ols 

-  14-3 

4,590.410 

-     147,267 

-    3-1 

*  Compared  .vitn  a  year  aifu. 


t  aOaya. 


v.— FREIGHrS.— AooorJiujj  W  H*wr4.  J.  a  J  >uld.  A  i^ier  4  Oo.,  LtJ. 


HOMEWARDS, 


Wex.  to  O.K. 

iuat.  to  U.K.      ...     6j/8 
tiUbao  to  Canila  — 

c^ombay  to  p.p.  ...77/8d,w. 
Burmab  to  U.K. ...       — 
^Icuttatop.p.'  lute)      — 
Danube  to  U.K.  300 

a.  Flato  to  U.K....     40/0 
•  Per  ton. 


1921       1921 
Feu.  11  Fe-^.  4 
lom 


1914 

Pau.  6 

6/9 

27/0 


72/6 

9/6  — 

3u/0d.w.l7/0 

—         22/d 

SWO  ~ 

30  0 


Homewraris.  -'-'•"«■  1021  1021    1914 
uVs.Atl."ortstoOoot.  Fe J.  11  Fe  ,.  1  Feo.  6 

vooal)     M-       M 

U.S.  to  0.ii.(i?T.)  —      4/3 

Oull  I'orta  to  U.  K.  Cont. 

(cotton  111  J  ;jralup     —        — 
OUTWAROS.-Oardlilto 

fori  aaia  ...      l7/6     17/6 

Biver  Flat*      ...     IJi    18/9 

St.  Vincent      ...     12/0    — 

t  Far  qoaitat, 

Tlma  Ohactei,  6/6  00m. 

B 


lUO 


2A)t 

U/B* 

7/8 

1419 

7/8 
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VI WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &C            FEB.  11,1921  :  FEB.  13,  1920 
Iron — Scotcb  pi:r  w:irrant3       ...too  2010 1810 

—  ilidJIesbro' warraats      ton; 195  0 175;0 

—  Hematite  warrants     ton 220.0 220,01 

—  Staffordshire  bars,  London  ton £31  10 £26  15 

—  Common  bars  ton...  £25-^26  10 £24 

SIMI  Railt     ton £21    £18  15-£19  5 

GalvaniwO  SheeU  ton £-28 — 3'  £48— £50 

Copper— Standard  ton £71  7/6 £119  10 

ria—Enijlisli  Ingots  ton J:i65— £166 £386 

—  Straits  ton tigo,-— £392 

Tinplates,  I.O.  Coke,  S.  Wales.. .box 36/0 72/6 

Uad— Soft  Foreign toe .^21  5— £22  £49  15-£50  12/6 

Spolttr— Ord.  Foreign  ton £25— £26  '-61  15— £63  U 

Qoielci(l»er— (761b.)     bottle...  £12  10— £13 £22  10' 

Aluminium  ton nom. £135; 

Antimony— Regulos  Foreign  ...ton' £25 -67 

—  English   ton £38— £42' £69i 

Coal— (best)  Yorkshire  ton 37;2— 38;2 21'6— 22'6| 

Steam  (best)  ^felvalstle ton 50,2—55/2 46,'0— 51/0 

CHEMICALS,  OILS,  &c. 

N,  el  Soda— fo.b.Onile,  per  qaintal 14i'0' 1501 

Soda— Orvstais  ex  wh  trf    ton 

Copra— Malay  and  States  ton 

Gambler — Good  marks cwt. 

Indico — Bengal  sood  to  fine  ...  .lb. 

Linseed  Oil — Raw ton 

Linieed — Calcutta,  spot  ton 

—  Cakes,  U.K.  made,  ex  mill  ...ton 

Win  Oil— Spanish    ton 

Palm  Oil— Lagos  tonl 

Petroleum — American     gallon 

Rape  Oil — Reaned  English ton'. 


JUNE  30, 1914 

57/0 


51(0 

61-0 

£8  10 

£6  16 

X6  2/6 

£16  17/1 

£66 

£142  15 

£139  10 

..  11/lOi— 12/0 

£19 

£21   7/9 

£7 

-!82 

£27  10 


17/6 

14/6 


140/0...  130/0— 140  0 

£31  16 £73 

35/'l, 52/0| 

U/6— 14  6 13  0—16/6! 

£3il £114, 

..:..£18  101 £53 

, -I £25 

— : nom. 

£36 £93 

2'3i 2/1 

,    ^- £63 £135 

Soya  Oil— Ueanod  foni nom £117 

Tallow— Imported    cwt.! 40/0     50/0;  ..  105/0—110/01 

Turpentine— American cwt.i 75/0 200/0! 

Rape  Seed —Toria ton 620  lOl £55  10 

Rabfter — Para,  spot   lb.] Kf.  nom. 2/9i 

—  Fine  plantation  (stTid. crepe)  lb l/lj 2/9 


... 26,6201. 
S20/C]. 


..  9  48d.l 


....31.291.. 
....  B40,'0j.. 

30-7»l.!.. 


—  World's  Production*  Oct.    tons 
Shellac- T.N.    Orange,  fair  ...CWt. 

TEXTILES 
Cotton— Middling  Qpland   lb...., 

—  Egyptian  good  fair lb.  1400'1.! 8206d 

—  Pernambnco  lair  Ib.i 8-4'd. 34'29l. 

—  Midland  Upl.  Kew  York lb 14  05c. ,37  75>-- 

—  Stock,  Liverpool  tt'eb.  4)    bales! 1,023,630 l,066,79n 

Flax — Petrograd,  Yarapol    t0Q> — — 

Hemp- New  ZealaSo    toni no  n £59 

ilaoiUfair     ton e47  10 £79 

Jute— First  Marks  ton|....... £36 £76 

—  Red  SOO  ton! £31 158' 

8111c— Oomnron.  New  Style  Ib.j 220 57;6 

Wool— Pt.  Philip  unwashed  av.  lb.; 2'3J 5/0 

—  Lincoln  Half  Hogs    lb.' I'OI 2  31- 

Hidee— Bug.  Ox.  best,  701b.  up  Ib.l 6id. ...  16Jd.— 16t'l. 

LoatHer- Dressing  Hides  lb.: 2/0—2  6  ■■.' 4  6—5  0 

VEG.  FOOD,  CORN,  &c. 
Wheat- Vi,ii,iesiippiy  r.^.  ...bus 9^497.000 97,575.000 


7/4 

42,6-45,0 

£23  15  £24  7/6 

16/10* 

3/2-3,'8 

£25  5 

£13  16  9 

...  £7  17/6-^8 

£49  10 

£31  10 

71J. 

£32 

£24  10 

29/3-33/3 

33  7! 

£13  5 

2  91 

.  22 
8,467 
-64/0 


.  63/0 


Red,  pri.'e.  .V.Y.  60"'.. ..bushel 198.i 

—  English  Gazette,  aver.  4301b.  qr.' 84  2  . 

Flour- '}.R 280lb.l 730- 

Btrtey— Eng  Gai.,  aver.  4001b.  qr.' 68' 


Date— Bng.  Gaz.,  aver.  312  lb.  qr. 
Maize- N.Y.  (new  bushel).. ..561b. 

Amer.  mixed,  Liverpool. ..4301b. 

La  Plata    4801b.  qr. 

Potatoee — Good  English  ton 

Rico — Bassein  cwt. 


41/10,.. 


...  4-/01 
.•49'0; 

1900'.... 275  0 

15/0 -If/  26/0, 


nom.  , 
72/6'. 
44/3. 

103;9|. 

58/9. 

nom. 
65'». 


753d. 

8-75<l. 

7-73d. 

....    13-25". 
....   934,600 

£28 

£25  10 

£26  10 

£26  15 

'-24  15 

.  12  0— 12'6 
lljd.— 10 

I'Ol 

7t<i. 

....  1,'4— 1/8 


.  34.640,000 
67K 


Tapioca- Pearl,  modiiiin  cwt.l 240 ^R'O— 40/0  .. 

Hay— best  2,0181b., ..load — — ;.. 

Hop*— En,_di3h cwt —  — 

ANIMAL  FOOD. 
Beer— Argen.,  chilled  hnd.irs....81b 6'8 

—  Scotch  sides  81b il  8 

—  English  81b ll/j 


Mutton— fc  Itch  wethers 81b !</ 


114. 


68. 
lO'O  . 
10  0  . 
106. 
10/R. 


Blb.l iO-6/C 10/8... 


—  English  wethers  8Ib. 

—  New  Zetland  frozen 

Pork— English  .and  Irish Slb.i .■  il/lO ..      

Bacon— Irish,  delivered  cKt.| {210/0- 200/6' 

—  Danish  cwt.l t207-'0 +192/0 

—  Canadian,  ex  Port cwt., tl98  0 +187/0! 

—  Araeri&in.  ex  Port  cwt.     tl50/0— ISe'S: +187  0' 

Hams— Amer.longcut.exPortcwt. +180/0! +190'0 


34  3 
28'6 

25'4 

20/0 

76ic. 

32/4 

25/9 

.  70/0—76/0 
....  7/0-7/3 
-  14,0-17,'8 

82/6 

,...£6  5-i7 


.  3'8-3/10 
....  46-5/0 
....  4'2-4/5 
....  58-fi,0 

....  4/6-5/4 
....  2,'4— 3,'2 
....  3/6-4/0 
.  60  0—74  0 
.53,0-68-0 


■  short  cut,  ex  Port  . 
Laid — Amer.  boxes,  ex  Port  , 


iJwt.j 

.cwt.! 


tl75/0! +1900'. 

+133/0( tl98'6. 


t293.'8, 270/8. 

+293/8 270/fi. 

t299,'81 2708,. 

-1580! +1450. 

-! +145  0. 

tl68,'0-230,C* +145'0. 

.1.540,^74 ....l,97n,''.2j. 


.  153/0- 


Butter— Danish cwt.' '^98  8- 270/8 

—  French     cwt.  ,  '  

—  Australian cwt.i 

—  New  Ze-iland    cwt.i 

Cheese — Canadian   cwt. 

—  United  States  cwt.l 

—  Dutch    cwt, 

SUGAR,   COFFEE,   TEA,  &c. 

BOfar — Imports  to  j-u.  31...  cwt «....,. - 

Homecoasump'n.toJ.n.Slcwf.l 1,U  ,763 ...2,239,8"3 

—  In  Bond  Jan.  31    cwt. 7,69J.00U  ,. 8,102,000 

—  Price,  .Java,  93=  Pol cwt, 37/0 53  0' 

Yellow  crystals    cwt. 650 63/6 

•- Tate's  Cubes,  No.  1 cwt. 76'0 72  0 

BotFee— Imports  to  Jan   31  ...cwt. 58,881 60062 

—  HomeconsumpfntoJan.Slcwt.! 26,108 26,64^ 

—  Exports  to  .Tan.  31  cwt.l 2?,951 62,6  0 

—  In  Bond  Jan.  31   cwt.i 65J.n00 733,000 

—  Pnce.CostaRicagd.toSnecwt.'  ..  1140—153  0  ■■.  158  0—164  0 

—  —  Brazil  (Santos)  good  ...cwt.j  6:/)— 70  0  ■■  130  0—132  0 

Tea— Imports  to  i>.  .31 lb. 4U,o''3,639 48.6)3.454 

—  Homeconsump'n.toJan.3l  'b. 33,630,156 31,'51,7(-9 

—  Exports  to  Jan.  31 lb,  "     "  

—  In  Bond  .Inn.  31  lb. 

—  Price.  Indi:iu,  Pek,  Soug.  gd.  lb,! 

Ceylon,  Pek,  Soug,  ord.     lb: 

Common  Congou    lb. 

Cocoa  -In  Bond  Ian,  31   cwt, 

—  Grenada,  good  to  fine  cwt. 


..  720—74,0 
....  75  0-79/0 
....71  0-74  0 

619— 52,'9 

.  117  0—120  0 
.  86  0—108,0 
.  98  0—110,0 
.  108  0-1140 
....  66  0-68/0 


1,843,07    3.048,'C9. 

224,415,000 216,175,000.- 

6... 1-'51.. 

m 1,'6,.. 

- 1/3,.. 

.    1,104.000 795.000.. 

.60  0-63  0 85  0.. 


..  53/0-64!0 

..  19.777,254 
..  17.272.000 
..    6,308.000 

10/3 

.•12/6—14  0 

180 

720,360 

141,410 

340,250 

484.000 

..  80  0—93  0 

416 

123,230,277 

155.447,972 

..  26.561,765 

..  78,292.000 

8*d. 

8w 

6}d. 

309,000 

-•62  6-56  0 


Bstitnated. 


t  Controlled. 


J  Decontrolled  :  Price  Ex.  Factxtry. 


Vir.-RAILWAY  REVENOE  STATEMENTS 


Canadian  Paullip   

12  mos. 
Orand  Trunk 

11  mot. 


D.i:. 

'"     Dec. 

Not. 

to     Nov. 


«20.Bj4.i,ubl  +  3,5?tt.UuO 

216.841, cool +  39712000 

£1,603  200;+ t357.3TOj 

IS.IOR.R-O  '  2,264.7001 


Net 


+  or  ^ 


S2,222,ul'b  +-  »a4u,UU0 

33,153.000+  220,000 

£142.000  +  £i8  700 

991,0r:—  575,100 


VIIL— RAILWAY  &  TrtAMWAY  TRAFFIC  RECEIPTS. 

"»°  'Vrj  traffic  statements  are  now  p'tbli-stied  by  the  Home  Railways.  On  August  5, 
1914.  ^''^  Goremmenf  asiunted  control  0/  the  railways  of  Great  Britain  URder  warrarU 
renewable  W€€Uy,issiudin  pursuance  of  lie'jul*u  ion  oj  the  Forces  Act,  X^fX.  The  IrUk 
railways,  HmUarly,  wefe  taken  over  as  from  January  X>  1917. 

fUnTAlT        '*veei£ori    Miies     |     -tios:^       i 
iftUlAM.        Month.      Open    '  Receipts. 


-N o.  I  i^gregate  •+  or  —  en 
Year  Ago     Wkti  Eeceipte.        Tear  Ago 


Assam  Bengali 
Barei  light  ... 
Bengal  &N.W. 
Beng.  Dooare 
Beng.  Nagpnri 
Bomb.  Barodu 

Burma 

Ddl.Um.Kalfe.; 
East  Indian ... 
Gt.  Indian  Pen 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.  &  Kumo. 
South  Indian 
South   Punjab 

COLONIAL 


O-iu.  Northern iPeb. 
Can,  Pacific...;  '»"• 
Grand  Trunk  Feb. 
Mashonaland  '''t. 
Hid.  W.  Anst.;So». 
KewCapeCent  - 1  Ian  • 
P.hndesiaRlys  Oct. 
Temiscoaata...  Nor. 


FOREIGN. 


Argentine. 

Arj.Js  .  jOast...  Feb. 

Arg.Transand  Pph. 
B.A.  &  Pacifi.  'Feb. 
B.A.Gt.  Soutb  Keo. 
Bo.  Feb. 

B.A.    Western  Feb. 
Do.  .Feb. 

B.  A.  Cebr-al|l>*H5. 
Cent.  Arge.ii.iFeb. 
Cord.  Centra)' I' eb. 
Entre  Rios  ...  Fdb. 

Brazilian. 
BrazilGt.Soiitb  Dec. 
Bnizil  Kailwa\  Dec. 
Gt.  W.  Brazi'.Feb. 
LeopoIiJina  ...  Feb. 

Mogyana  Dec. 

Paulista    Dec. 

San  Paulo  ...  Feb. 
Sorocabana  ...  Dec. 
S.ofBahiaS.W  Jan. 

Chilean  and ! 
Peruvian.    ! 
Aurui  i^'Asta...  Feb. 

Aranco -Tuae 

Nitrate<2wks)  Jan. 
Peruvian  Corp.  -Iiti- 

Talta*    I  fan. 

Cuban.  , 
Cuban  Central  Jan. 
Cuba  Railroad  Oct. 
Havana  C«nt.  Feb. 
L'.  ot  Uavan;  Feb. 
\V.  01  llavan;.  Jau, 

Uruguayan. 
Cent.  L  nif<ua    Jan. 

„     (E.  Ext.   Jan. 

„      (>'.Ext.   Jan. 

.,  (W'.Ext.  Jan. 
Mid.  Uru{*ua  J«u. 
N.W.  Unigua'  Dec. 
(Tr  "7.  Vni-hhi.j-Jan. 
Mieoellaneous' 

Akoy  A:\jau*J     Feb. 

Biluao    I.. 

Bohvar Deo. 

Colomb.NatnJ.  'eo. 
Co-tu  Rica  ...  Nov. 
Dnmda  Ext.  .iec. 
B'^yptianDelta  fan. 
Gt.  S.  of  Spaui  J  in. 
LaGuaira&Ca.  ''-' . 
Ottoman  Ry.- Jan. 
Paraguay  Cent  Jan. 
Puerto  Cftbellol  'an. 

Salvador  Feb. 

5ai(raF6  Prov. 

Frt'ii-h  Kys.  Dec. 
S'm'naiS'ti'g'  Dec. 
Z\iT-\k  Huelvw  Dec. 


TRAHS. 


I 

1 

18l 

li 


Jan. 
Jan. 
Jan. 
Deo. 
iJan. 
Jan. 

Ian.  1 
Jan.  22 
Jan.  29, 
Jan.  29 
Jan.       8 


Jan. 
Jan. 
Ian. 

Sept. 


Ani^lo-Aj-gent.  Feb. 
AucklandBlec.  'une 
Bombay  Elec. -"^ept. 
Brazilian Trac.  Dec. 
Brisbane  Elec.  J.»n. 
Brit.Columbi:.,^ov. 
B.  A.  Lacrozt  'in. 

Calcutta    Jan. 

Cape  Electri.  Oct. 
»'nrth.  &  Herr  Jan. 
Chatham&Dist  Jan. 
Havana  Kleot.'  *ct 
Isle  ot  Thanet  Feb. 
ICaliioorlie  ...Nov. 
Lanarfeshire...  Dec. 
Lima  Lieht  ...  >'ov. 
London  CO....  Feb. 
Jdadras(2wks.)  Jan. 
.ManilaEloctrir  Dec. 
Pemambuco. . .  Feb. 
Provincial  ...  Jan. 
Ranaoon  Eleo.:Nov. 
Shan^'hai  EIec.!Dec. 
SinjjaporeElei-.  Jan. 
U .of  Montevid.  Jan. 


1,044 

118 
2,067 

158 
2,695 
2,871 
1,342 

239 
2.772 
3,1211 
3,162  I 

900  1 

676  j 

-  716  I 


E2.0'.731  — 

21.100— 

4.52.010  + 

26.209!- 

ll.53.000i- 

20,41.0001  + 

5,36.996!- 

63.00(J  + 

25-8  1.000  - 

31.48.600  + 

12.3U.000  - 

3.14961  - 

94,J04  - 

7.6), 957  + 

9,68.745|  + 


9,704 
13.388 

3,616 
810 
277 
205 

1,397 


752   e 

111  !^ 

3,903  l 
Net  '£ 
1,882.  J 
Net  [£ 
190  i« 
3,305  I 
1,205  t 
811    t 


110 
3,530 
1,010 
1,831 
1,180 

766 


362 


,£ 

:S 

70  I 

681  e 

155  |£ 

273  'e 
311  I 
185  fi 
211  « 
319  « 
113  '* 

73   « 

33  Ps. 

15  * 
136  e 

86  £ 
189   I 

70  f 
5591  S 
104  I  Is- 

22|!6 
379  .5 

274  ^ 

34  ^ 
100    >- 

1,181    « 
80    ^ 

112  e 


400 
27 
39 

378 
40 


3,437 

9,500 

4,133 
10,224 
84.000 
37.00c 
36997 

4.6ie 

1,69.00c  117 

85.900!  17 


69.32K 

701 

10,C8 

2,77S 

1,96,13. 


Sl,32:„630  + 

4,4X3,000  + 

£307.231  + 

85.224  + 

12.27J  + 

2,147  — 

124,72d,+ 

S36.172.+ 


413.591 

lOSOOt 

64.32,. 

5,332 

526 

2S 

■  11.326 

615 


il.0''OI  + 

3..'i72'  - 

144,000  - 

213.000  + 

53.000  — 

83,000!— 

16.000  — 

3692"'- 

1760001— 

31  OOC  — 

23.10c  - 


M      65.500  — 
^[4.859000  — 
£       16.80'  — 
£       33.''3"i- 
\I1,661.000'— 
\I2,6.'.0.000  — 
1531  £       29,"05- 
1,003    «1.74<),000- 
62    "    129.00C  + 


1.40': 

1,738 

6,00c 

20.00c 

15,0OC 

12,0OC 

1200r 

6,9  4 

6001 

26.60C 

2,90C 


12,75C  12''M 
141.271112" 


5 
4 

5 

in, 

5"' 
1 

In, 
li"' 


29.38.930  — 
10.82,400  + 
62.21,153  + 
3,55.283  - 
4,75.ul,948— 
3.14,01,00t  - 
73,44,8841- 
16.87,777'  + 
4.7J.98.00C  + 
4  69,75.524  + 
4,84,16.916i- 
38.67.80a  — 
12,54.290  + 
3,12,35.68-  + 
53,48,044!  + 


638   ■=       33  02=  - 

841  £       12.00'!  + 

390  ,£         1,0S8  - 

1,140  1^  1.291.156  - 

180   «       24.07    - 


i.-i.eoc 

27,705 
956490 
906.03 

26968 
246.168 

25.000 


27.145 

500 

47.624 

466: 

6.323 


6 
6 

12'" 
12m 

6 
12'" 

1". 


.  37.36C  + 

993  "4'  - 

17  16    + 

165,r07  + 

14.1311  + 

28,4111  + 
5  591  - 
2.99  — 
2.434  - 

17.147,- 
7.44-  - 
l,915i— 

18.0.10  + 

2.S7     I- 

6.94    — 

21.800  + 

21.^7'  — 

16.7iC:  + 

13.82  '- 

1-  85.47' I  + 

12.  2'i  + 

7.33"! 

3.66  .+ 

4.''n  — 
6.0O0— 

150.21F  - 
8.040  - 
11.93;  - 


19.879 

31 

76.9,30 

4  m 

,5,.  11 

32 

81,781 

32 

10,74£ 

31 

,5,1-7 

31" 

2,!07 

31 

1.3-4 

3i 

4'.!. 

:-i 

:j.27<i 

/"- 

1 

«,„ 

1,342 

7". 

6.00c 

6 

5  c 
2,229 
3,76C 
5.55£ 
1,751 

74 
33,31 

_    * 

22( 

1.00 

2,74 

1864: 
2.15' 
1.2d. 


iC      78,09f:  +       10.96f 


R  8.49.038'  + 

'112.60  m '  f 

411 .30C  + 

805.63:  + 

61.11'!  + 

82,5::  — 

32.69'  i  (- 
3.8  7- 
1.62E|  + 
%  1,017.031  + 
6O:  + 
2,969  + 
5.487i  + 
54,  61  + 
94,69  + 
38,118i- 
315.59'  + 
5,0'S  - 
3,  01  — 
.  ,.  6,961  - 
26|M; '(.$153,300  + 
26!  S  9.9fi9  - 
901  £       50.863  + 


334  s 

51    £ 

29 

35'  R 

11 

27 

15   £ 

86    S 

2 

201  £ 

■20'|£ 

31 

28'  £ 

85  !« 

ir 

Mis.e 

15    R 

55   » 

fi 

59  ie 

22 

211c 

26  ,£ 

1.15.37: 

2. 86 1.00c 

2.0;  f 

*  71.65 

8.4V 

33  0'! 

5.95; 

87 

193 

145.411 

1: 

11' 

1.927 

2,16 

17,076 

lO.Sflt 

38,583 

z,94 

6 

41,- 

13,300 

8.9M 

3,C93 


1"' 
12".  [ 
12'" 

5"'! 
12'" 
42 

4 
12"' 

31 
1", 

32 

12" 
12"- 
i2". 


1'" 

i 
10'" 
13 
11'" 
52 
-1" 
43 

2 
12"' 

6 
16 
11'" 
12"' 

1 
3"' 


92,642 
87.000 
1.86.770 
2.51.608 
9,71.523 
7,46,000 
5.77,965 

mm 

21.74.000 

20.38.249 

1,58,288 

65421 

6.24S 

10.79,548 

10,72.764 


6,419,70C!+  l,308a00 


:4.208.0C0 
1.622,82i.+ 

53.709  - 
393,231 


293.000 
34L418 

6,961 


51.504 


368.30C:— 

81.077  - 

3.831.000  - 

4.861.0001  — 
663.000  — 

2.337,000,— 

199.000— 

■<!38.660  + 

6.136,001  + 

1,713,1001- 

690.8001— 


4,200 

1.458 

741000 

693,000 

1,214.000 

734.000 

868.000 

27.850 

579.U00 

16S.700 

30.900 


550.60C  —       62421 

67,772.00C  +  7,619.243 

86  OOC  -       83.700 

161,80    -     130,025 

22.267.000  —  2,474,651 

32.479.001  -  1.225.892 
197.097-      78.538 

21.953.000+       976*9 


165,070— 

76.001  + 

41.334- 

8.265.360  — 

199,457  + 

707  279  + 
4.430217  + 

4:9.849  + 
3,260183  + 

335796  + 

652.087  — 

163.101!— 

83.8791— 

79.0591— 

1249411- 
36  992  — 
14.814;— 


165J)e0 
10.700 
61.429 

24.144 
71,942 

82.212 
288.610 
103*17 
451.614 

66413 

37,186 
17,070 


4J71 

15.990 

4.508 

2,641 


103,9001+       39J00 


115,689  — 
231.76c:+ 

121.3SV:+ 
200.92f  + 
4'9'16"  + 
403,- 63  + 
102,86.+ 


14.873 

60.840 
3«38 

60,278 
102  934 
156,960 

64,630 


143,720-      16,960 


s,ies 

20.379 

9883 

25,806 


1C6478J- 

1,915.144  - 
152,063  + 
la4.671i  + 


401 ,306  +       83,913 

292,502-        2.063 

73,27.0001+  10.06M7 

131.908.000+21.832.000 


3.841.032  + 
397.3S  ,+ 
3,63, 12f  - 
120.814  + 

6.414  + 

9,329,356  + 

in,22f  + 

33.6"2  + 

221.664  + 

621.8 '7  + 

4.096.059  + 


402.440 
61178 
17,062 
35,9i22 

~632 

1,732 

777 

3.180 

27.729 
89.377 
508,979 


3,419.38  .,  <-  1.214.1« 


24.B5'7- 

Zi.iSi  + 

85,314i  + 

1,820,111,+ 


21.197 

lis 

U.786 

253aU 


143,644+       11J94 
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Trade  with  the  Near  East 


THE 


BANK  OF  ATHENS 


Paid-up  Qpital,  £1,920,000  (£1=-Drs.    25) 

with  its  offices  in  all  the  principal  towns 
of  Greece,  in  EGYPT,  SMYRNA, 
Cyprus,  Crete,  and  in  Constanti-' 
nople,  extends  Exceptional  Facili- 
ties for  Export  and  Import  Trade 
between  Great  Britain  and  the 
Near  East  generally,  and  invites 
enquiries  and  correspondence  relating 
thereto. 


HEAD   OFFICE:   ATHENS 

London  Office:    22  Fenchurch  Street.  E.C.  3 
Mancliester:  Portico  Building,  57  Mosley  Street 
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®l)c  statist 

LONDON,   SATURDAY,  FEBRUAEY   12,   1921, 

CAN  GERMANY  PAY? 

In  his  original  Budget  the  German  Finance  Minister 
estimated  the  revenue  deficit  for  192{)-'21  at  50,000 
million  marks,  or  2,500  million  pounds  sterling  at 
pant)'  of  exchange.  State  accounts  as  on  Decem- 
ber 31  last  reveal,  however,  that  this  forecast,  suffi- 
ciently undesirable  in  itself,  errs  on  the  side  of  optim- 
ism. The  l(!vy  on  war  wealth,  from  which  much 
was  expected  in  the  way  of  rehabilitalinK  the  finances 
of  the  Rc|)uhlic,  has  proved  disappointing,  since  piices 
have  increased  so  much  in  the  last  eighteen  months 
that  the  revenue  derived  from  the  tax  is  not  greivt  in 
proportion  to  the  present  large  scale  of  Governmental 
outlay.  Out  of  a  total  exjienditure  of  79.000  million 
marks  for  the  nine  montlis  to  the  6nd  of  December 
last  72,(KX)  million  were  spent  on  general  administra- 
tion, including  a  subsidy  of  11, (Kid  million  to  llie  postal 
and  telef,Tapliic  services,  and  7,(11  li)  million  on  the  in- 
terest on  the  funded  atid  fkwting  del)t.  Revenue  iuis 
been  so  deficient  that  flic  addition  to  lh<"  Ikialint:  debt 
in  the  nine  montlis  exceeded  60,(K.H)  million  marks. 
If  expenditure  continues  on  its  presentscale  the  Budget 
deficit  at  the  end  of  the  current  year  is  not  likely  to  be 
less  than  85,000  million  marks. 

Such  a  state  of  affairs  does  not  necessarily  poiut  to 
national  impoverishment,  as  it  may  he  caused  merely 
by  insuflicieiicy  of  taxation.  Questitjus  as  to  ihc 
relative  burden  of  the  imposts  lx)rne  by  dift'ei-ent  coun- 
tries are  notoriously  difficult  to  decide;  and  in  any 
ca.sc  the  amount  of  the  national  incotne  taken  by  the 
State  cannot  be  taken  to  represent  the  total  biu-den. 
In  so  far  as    State  oxpondiiurp  has  been    financed  bv 


inflation,  certain  sections  of  the  community  in  all  coun- 
tries have  suffered  an  actual  diminution  of  their  real 
income  through  the' consequent  rise  in  prices.  The 
extent  of  this  suffering  varies,  but  it  is  probably  much 
greater  in  Germany  than  in  most  other  countries. 
Again,  where  Government  opei-ations  are  financed  by 
external  loans  no  deduction  is  entailed  from  national 
income,  except  in  so  far  as  interest  and  sinking-fund 
payments  must  Ix;  met.  With  these  provisos  we  show 
in  the  following  table,  comi)iled  from  the  reports  of 
the  Brussels  Financial  Conference,  the  expenditure, 
however  financed,  jicr  liead  of  population  in  Gei-many 
and  other  countries  iii  1920  or  192(1-21,  as  compared 
v.'ith  the  iiatiiiii-.il  income  per  head:  — 

Table  I. 


Percentage 

1*  escnt 

of  Govt.  Ex- 

Prc-^eu 

Govern- 

pend  ture  to 

Nationnl 

ti  ent  ■  1 

N  tion  1 

111  t  of 

InroiiiL' 

Kxpendilure 

It  come 

i;.!!-  ein->. 

per  Heul 

(..r  Head 

per  Head 

Germanv 

Mark 

3,90<J 

892 

23 

France 

Franc 

3,200 

1,287 

40 

Italy     

Lira 

2,175 

649 

30 

United  Kingdom 

t 

112J 

25 

22 

United  States. . 

S 

700 

63 

9 

Japan 

Yen 

160 

27 

17 

Australia 

£ 

94 

20 

21 

The  proportion  of  exi>enditure  to  income  is  highest 
in  the  case  of  France,  since  it  includes  all  the  money 
expended  on  reconstruction,  part  of  which  has  been 
raised  by  external  loans.  In  the  case  of  GeiTnany 
such  loans  have  been  relatively  small,  amounting  to 
3,000  million  marks  at  the  beginning  of  1920.  It  will' 
be  seen  from  the  table  that  the  proix>rtion  of  Govern- 
ment expenditure  to  national  income  is  twenty-three 
per  cent.,  as  compared  with  twenty-two  per  cent,  in 
the  United  Kingdoni,  thirty  per  cent,  in  Italy, 
fort}-  per  cent,  in  Frauio,  and  nine  per  cent,  in  the 
United  States.  From  this  point  of  view  the  GeiTnan 
burden  is  heavy  enough.  According  to  the  findings 
of  .\llied  experts,  however,  direct  taxation  per  head  in 
Germany  in  the  current  year  reaches  only  377  marks, 
and  indirect  taxation  148  marks,  while  the  total  tax 
revejitie  is  599  marks.  A.  risumi  of  similar  details 
in  regard  to  other  countries  is  set  forth  in 
the  table  at  the  top  of  next  page.  From 
the  figm-es  there  grouped  it  can  readily  be  calcu- 
lated that  of  Government  expenditure  thirty-three 
per  cent,  is  covered  in  Germany  by  tax  revenue,  thirty- 
two  per  cent,  in  France,  twenty-eight  per  cent,  in 
Italy,  and  eighty-eight  per  cent,  in  tlie  United  King- 
dom.. It  mav  be  remarked  that  England's  foreign 
debt  as  there  giveii ,  £1,165,000,000  on  November  27 
last,  was  more  than  balanced  by  her  foreign  credits, 
which  amounted  on  November  30  to  £1,871,000,000. 
Germany's  external  debt  is  given  as  2,500  million 
marks,  a  decline  of  500  million  marks  on  previous 
estimates.  The  extent  to  which  the  Germans  have 
been  unable  to  draw  on  foreign  sources  is  in  itself  a 
measure,  as  pointed  out  above,  of  the  heaviness  of 
home  taxation  ;  but  if  we  take  the  sterling  value  of  the 
mark  in  1920,  when  the  exchange  averaged  240  marks 
to  the  £,  the  revenue  in  Germany,  as  set  down  in  the 
table,  works  out  at  £2  lO.s.  per  bead,  the  Government 
expenditure  at  £7  10s.  per  }i,ea<l,  internal  debt  at 
£17  8.S.  per  bead,  and  foreign  debt  at  Sk.  id.  pci- head. 
Conversion  into  sterling  is,  however,  misleading. 
Similar  figures  for  the  United  Kingdom  are:  tax 
revenue  £22  per  liead,  (Jovernment  expendituie  £25, 
internal  debt  £172.  and  externa]  debt  £25.  These 
figiues  may  be  taken  to  reveal  a  large  margin  for 
possible  expansion  in  German  taxation.  If  taxation 
were  doubled  in  that  country,  it  is  argued,  it  would  still 
fall  far  short  of  our  own,  judged  on  the  alwe  criteria. 
These,  as  jiointed  out.  are  far  from  perfect.  Accord- 
ing to  a  British  Official  Report  on  the  Industrial  and 
Economic  Situation  in  Germany  in  December  1920, 
the  amount  of  the  national  income  in  the  current  year 
is  only  100,00(1  million  marks,  and  taxation  absorbs 
forty-three  per  cent,  of  this  sum,  a  much  higher  pro- 
portion  than  obtains   in    any    other  cotmtry.       Con- 
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Table  II. 

(OOO's  omitted.) 


Permanent 

Total 

Total 

Unit  of 

Duect 

Indirect 

Tax 

Government 

Internal 

Foreign 

Population 

Currency 

Taxation 

Taxation 

Revenue 

Expenditure 

I>ht 

Debt 

Germany     ... 

.       60,500 

mark 

23,200.000 

•  9,147,000 

38,596,000 

111,200,000 

237,000,000* 

2,500,000 

France 

.       39,600 

franc 

S.713.600 

4,707,600 

15,471,000 

47,932,000 

212,000,000t 

83,272,600 

Italy 

.       37,000 

lira 

3,871,000 

3..509.100 

7,400,100 

26,432,300 

77,478,000}; 

118,450,000 

United  Kingdom  . 

.       46,100 

£ 

466,500 

348,650 

1,035,150 

1,176,053 

7,939,700§ 

1,165,000 

■p^j.  rr._j 

Germany     ... 

60,500 

mark 

377 

148 

599 

1,858 

4,178 

40 

France 

.       39,600 

frano 

169 

120 

390 

1,210 

5,353 

2,102 

Italy 

37,000 

lira 

105 

94 

200 

714 

2,094 

3,200 

United  Kingdom  , 

.       46,100 

i 

£10 

7 

22 

25 

172 

25 

*  Germany  informsd  Brussels  Conference  last  October  that  her  foreign  debt  was  167,000.000  gold  marks. 
exchange  at  15  pipar  miric?  t3  I  gal  1  uiric  tais  corresponds  to  about  2.5  milliards  of  paper  marks, 
t  Estimate  as  at  December  31.   1920. 

i  As  at  October  31,  1920,  this  debt  corresponds  to  20,594,000,000  gold  lire. 
§  As  at  Noveml)?r  27,  1920.  '     - 


Reckoning  present 


sequently,  the  calculations  of  the  Allied  experts  are 
somewhat  awry,  and  the  doubling  of  existing  taxation 
is  impossible.  When  two  sets  of  Government  statis- 
ticians arrive  at  such  diametrically  opposite  results 
a  third  investigation  seems  to  be  called  for.  The 
increase  proposed  might  possibly,  on  the  basis  of 
population,  bring  in  £121  milhons  per  annum,  which 
in  itself  would  cover  a  considerable  portion  of 
Germany's  obligations.  The  payments  proposed  to 
the  various  Allies  work  out  in  the  next  forty-two  years 
as  follows : 

Table  III. 

Distrribuiion   of  German   Indemnity. 
(In    Millions  of  Pounds   Sterling.) 

Ujiited 


Tears 

Kingdom 

Fi  ance 

Italy 

Belgium 

Total 

1921-22 

22 

52 

10 

8 

92 

1922-23 

22 

52 

10 

■       8 

92 

1923-24 

33 

78 

15 

12 

138 

1924-25 

33 

78 

15 

12 

138 

1925-26 

33 

78 

15 

12 

138 

1926-27 

44 

104 

20 

16 

184 

1927-28 

44 

104 

20 

16 

184 

1928-29 

44 

104 

20 

16 

184 

1929-30 

55 

130 

25 

20 

-  230 

1930-31 

... 

55 

130 

25 

20 

230 

1931-32 

55 

130 

25 

20 

'230 

1932-33  and 

annually 

until  May 

1963    ... 

66 

156 

30 

24 

276 

Wliile  the  Germans  have  vociferously  protested,  as 
was  natural,  against  the  terms  of  the  Paris  agreement, 
they  may  come  to  the  London  conference  at  the  begin- 
ning of  next  month  in  a  more  chastened  spirit.  It  is 
true  that  the  new  Republic  labours  under  many  dis- 
advantages. Alsace  and  Lorraine  have  been  lost ; 
Silesia  may  follow  suit ;.  the  mercantile  marine  has  been 
destroyed  or  surrendered ;  and  not  only  has  the  country 
been  largely  denuded  of  \is  mat-erial  resources,  but  its 
vitality  has  seriously  diminished  through  the  under- 
feeding of  a  large  section  of  the  population.  It  is 
possible,  however,  that  if  free  access  to  foreign  markets 
is  provided,  a  portion  of  the  mercantile  marine  restored, 
and  the  cost  of  the  Allied  armies  of  occupation  reduced, 
a  via  media,  may  be  reached  permitting  the  satisfaction, 
in  some  measure,  of  the  Allied  reparation  claims. 

The  sum  of  £11,300,000,000  demanded  at  Paris  is, 
of  course,  additional  to  the  payments  in  both  money 
and  goods  already  made  undei'  the  Treaty  o\  Versailles. 
The  Dcutsrh'^  Zrilir.uj  gives  it  as  the  express  opinion 
of  the  Finance  Minister  that  the  utmost  Germany  can 
afford  to  pay,  inclusive  of  all  payments  made,  is 
67,. 300, 000, 000.  This  would  involve  a  consi<lcrable 
reduction  on  the  figure  above  mentioned,  and  it  is 
probable  that  the  German  counter-proposals  in  London 
will  consist  of  an  appeal  for  reduction  plus  postpone- 
ment of  the  annuities.  The  claim  may  also  be  ad- 
vanced that  Germany  at  present  can  only  pay  by  her 
labour.  The  lethargy  in  the  export  coal  mai-kei,  largely 
lost  to  us  because  of  tribute  coal  sejit  by  Germany  to 
France,  and  of  the  market  in  trawlers  and  merchant 
ships,  depressed  because  of  the  surrendered  tonnage, 
makes  a  scheme  like  Sir  Robert  Home's  of  payment 
in  raw  materials  desirable,   it  not  inovitalile. 


STERLING    EXCHANGES-- 
SEPTEMBER  1920  TO  FEBRUARY  1921. 

The  exchanges  still  continue  to  be  disturted  by  bank- 
ing trouble  and  trade  depression  in  many  countries 
abroad.  Currency  inflation  has  not  yet  run  its  course 
on  the  Continent,  and  the  existence  of  many  large 
deficits  in  the  public  accounts  renders  the  probaliility 
of  an  immediate  improvement  in  the  ciu'rency  posi- 
tion somewhat  remote.  Hence  arises  the  further  con- 
tinued appreciation  of  sterling  in  European  centres. 
Such  appreciation  is  not  necessarily  desirable  as  its 
discouragement  of  imports  reacts  unfavom'ably  on  the 
British  exporter.  Parallel  with  tliis  movement- there 
occuiTed  during  Januaiy  a  similar  but  more  welcome 
change  in  the  jx>sition  of  sterling  in  New  Yor£, 
Montreal,  Yokohama,  and  generally  in  South 
Arnerica.  The  causes  underlying  the  change  ai^e  to 
some  extent  clear.  A  falling  off  has  i^ecently  be«n 
noticeable  in  American  and  Canadian  exports,  and  the 
demand  for  dollars  to  pay  exporters  has  not  been  so 
insistent  as  previously.  Further,  a  stronger  belief 
in  the  soundness  of  the  financial  position  on  this  side 
has  been  induced  by  the  readiness  of  the  United  States 
Treasury  to  open  funding  negotiations  in  regard  to  the 
British  debt.  In  the  same  manner  the  marked 
•  depression  in  Japan  has  led  to  a  big  contraction  in 
exports  from  that  country,  with  a  consequent  decline 
in  the  value  of  the  yen.  Easier  money  conditions  on 
the  other  side  of  the  Atlantic  had  probably  not  a  little 
to  do  with  the  reduced  value  of  the  American  and 
Canadian  dollair.  There  seems,  moreover,  to  have 
been  considerable  speculative  buying  of  sterling  on 
the  part  of  New  York.  The  annexed  tables  show  the 
average  of  the  daily  rates  in  January  for  the  principal 
exchanges,  and  the  percentage  premium  or  discount 
comparative  data  for  previous  months  being 
included  :  — 

Exchanges  favourable  to  U.K. 


Athens 

Par. 

dr. 

.  25-221 

Feb.  10, 
1921 
54-62 

Avpr. 
for  J  -n 
1"21 
60-20 

Average 
for 
Dr-c. 
46-37 

Average  Average  Aver5i;;e 

for          for          for 
Nov.         Oct.       Sept. 
88-42         35-14      33-1 1 

Berlin    ... 

.  20  ■« 

233 

242 

263 

26S 

837 

203 

Brussels 

.25-22J 

5182 

6R0.'-. 

55-71 

r.4S4 

50-31 

4S-e7 

Cbristlania 

.18159 

21.50 

2142 

2371 

25-71 

25-24 

261S 

Copenhagen 

kr. 
.18159 

2082 

20-96 

23-67 

25-70 

25-OJ 

25-19 

HeUiQgfoTS      .. 

.  26-22i 

d. 
.      63i 

lie 

119 

142 

159 

UOi 

ll-lj 

Lisbon  ... 

6| 

6J 

6M 

f| 

10| 

11. i 

Madrid  ... 

.  26-221 
d. 
61 

tr. 
.2D-22i 

27  63 

27-79 

2C-SS 

3G-65 

— 

- 

Monte  Video  .. 

48} 

491 

■- 

- 

- 

— 

Paris     ... 

5415 

58.93 

58-73 

57-62 

5S-05 

6:  .-9 

Bio  de  Janeiro. 

kr. 
.  Idd. 

m 

9H 

"A 

111 

nu 

12J 

Rome    ... 

.  26-22i 
d. 
18 

1C6I 

10564 

9769 

94-s; 

38-7S 

8044 

Talparaico 

854 

9A 

H 

m 

lOi 

"i 
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Exchanges  against  U.K. 


a. 

Amsterdam       ...12107        11-33        l]-3«        11-28        ll-3i; 

fr. 
Beme 25-22  J        23  93       23-74       33-79       32-13 

d. 
Bnenos  Ayres  ...47-68  49J-5        30J       S3ft         53^ 


U-25 
21-87 


11-22 
21-63 
57t 


Madrid  ... 
Monte  Video 


Uontresl 
New  York 


Stockholm 
Yokobam;^ 


439 
3-88} 


4-27 
3-74i 


33  oiU 

4-OS  5-851 

3'51j^      3-43 


,..25-221 

d. 
...      51 
i 

...  tsei 

...    4-86} 
kr. 

...  i8-i»a 

...    24.158. 

"Percentage  Premium. 


17-48     17-64         17-85      18  03 
2/6tS      2/7^     3A0ft      2/llft 


21-23  23-86 

57ft  57| 

3-82}  S-881 

3-471  3-52 

17-65^  17-42 

2,11^  2A0J 


AttlGDS     ...  .1 

Berlin 

Brussels... 
Obn^tiaofa 
Copenhagen 
fieL^iuu'fors 
Lisbon    ...        ,. 
MidriJ  ... 
Moutc  Video    .. 

Paris     

Rio  de  Janeiro.. 

Borne 

Valparaiso 


Amsterdam 

Beme    

Baenoa  Ayroe  ... 

Madrid 

Uoute  Video    ... 
UoDtreal 
Kew  York 
Stof^kholm 
Tokohama 


% 

11-1 

1,040  4 

1.6  4 

184 

14U 

25S>  1 

73'3 

9-5 

4-.) 

114  6 

64  9 

33:t2 

115-8 


o/ 

/o 

98-9 

1,(18)1 

1-J23 

i;  9 

15-4 

719-2 
10-2 

3-0 
13.S-6 

6-J-8 
31S-4 

96-5 


%  % 

83-3  52-3 

1,1383  1,211-S 

l-.'U  8  115-4 


30  5 

29  5 

462-9 

6K1-3 


41-5 

41-4 

530-3 

6108 

5-9 


133-8  128-4 

-11-6  36-2 

287-3  2782 

84-6  83-7 


Percentage  Discount. 


73 
63 
47 


98 

i02 

37 

IS  3 


5-9 
51 


123 

23-1 

3-4 

20-9 


6-8 
9-7 
108 

3-8 
16-2 
37-9 

1-7 
391 


6-0 
12-4 
106 

5-3 

20-8 

29-1 

•8 

'  30-7 


/o 
39-3 
970-1 
99-4 
389 
37-8 
456'3 
413'3 


110-3 
33-3 

351-7 
67-4 


7-1 
233 
154 

3-9 
10-9 
21-6 
28-6 

3-8 
39-9 


% 

31-2 

893  6 

92-5 

39-2 

38- -, 

3.'<6.4 

S69-7 


1073 
380 

218-9 
66-5 


7-4 
14-3 
16-9 

5-5 
11-3 
20-3 
27-7 

4-1 
29-5 


.\ii  impix>vement-  in  tlie  Spanish  peseta,  owing  to 
the  appiu-ent  success  witli  which  the  critical  point  of 
recent  financial  troubles  has  lieeu  passed,  was  a 
feature  of  some  note  in  Januaiy.  The  currencies  of 
most  Scandinavian  countries  also  moved  adversely  for 
sterling.  Amongst  Far  Eastem  exchanges,  the  rupee 
hardened  in  the  early  pai-t  of  the  month,  then  fell 
away,  and  subsequently  recovered  a  large  portion  of 
tlie  lost  ground.  The  exchanges  of  Eastern  European 
States  continue  to  reflect  the  political  and  economic 
imbroglio  in  which  they  are  involved.  In  the  early 
part  of  the  month  Polish  marks  touched  the  new  low 
recoi-d  of  3,300  to  the  £,  and  Finnish  marks  also  took 
a  turn  for  the  worse.  In  the  adjoining  table  we  show 
the  highest  and  lowest  figures  touched  by  the  chief 
cuiTencies  in  t-erms  of  sterUng  during  1920: — 


Percentage 

Percentage 

Premium 

Premium 

on 

on 

Highest 

Sterling 

Lowest 

Sterling 

Alheui 

..    (9-50     (29.13.30 

96  3 

25-fiO  (13.1.30) 

10 

Berlin 

...3.")8        (10.3.30) 

1  643  5 

143    (23.6.20) 

600-0 

Bnissels 

...  62-60  (9.4.30) 

147-7 

40-30  (6.1.30) 

59-7 

Christiania  . . . 

...  26-47  (33.9.20) 

43-7 

18-57  (5.1.20) 

23 

Copenhagen 

...  25-85  (18.11.20) 

43-3 

19-67  (2.1.20) 

8-3 

Holsinglors 

...178        (27.11.20) 

605-» 

60        (9.3.20) 

137-8 

Lisbon 

...  21J      (7.V.20) 

147-6 

6        09.13.20) 

787-5 

Madrid 

...  28  85  (13J11.30) 

14-3 

19-12  (27.1.20) 

.:_ 

Monte  Video 

...  721      (9;2.!0) 

— 

50        (29.13.20) 

20 

Paris 

...  68-50  (IS.4.20) 

171-6 

40-73  (7J.2U) 

61-5 

Rio  de  Janeiro 

...  18S      (9.2J!0) 

— 

Of      (31.12.20) 

641 

Rome 

...106        (I'iJ.SO) 

320-2 

5010  (21.1.20) 

93-6 

Stockholm  ... 

...  18-37  (5.3.-20) 

1-3 

Percentage 
Discount 
on 

17-16  00-9-20) 

Percentage 

Discount 

on 

Highest 

Sterlina 

Lowest 

Sterlin? 

Amsterdam 

...   1148  (30.H.-20) 

3-3 

8-70  (4.3.30) 

28-2 

Berne 

...  23  34  (21.12.20) 

7-6 

19-62  (4.2.20) 

23-4 

Buenos  Ayres 

;..  73i      (6.2.-30) 

362 

60)      (30.12.20) 

6-3 

Madrid 

...  -28-86  03.11.20) 

— 

19-12  (27.1.20) 

34-2 

Monte  Video 

...  73)      (9.2.-20) 

29-9 

50        (29.12.20) 

— 

Montreal     ... 

...     4-66'a9.6.'20) 

6-4 

3-64  (7.2.20) 

35-2 

New  York... 

...     4  02  (4.4.20) 

17-4 

?.19J  (4.3.20) 

34-4 

Rio  de  .laneiro 

...     18»    (9.2.-JO) 

141 

9)  (31.12.2(1) 

— . 

Stockholm  ... 

...  18-37  (5.3.20) 



17-16  (10.9.20) 

5-3 

Yokohama  ... 

...  2/4t  (27.3.20) 

130 

.3,0  04.11.20) 

31-7 

The  large  differences  show  the  extreme  violence  of 
the  fluctuations,  a  featiu'e  which  has  now  become  fami- 
liar in  the  exchanges.  It  is  rather  sti'ange  to  see  that 
the  (Jerman  mark  is  now  not  only  much  more  valuable 
than  the  lowest  figure  reached  last  year,  but  is  above 
the  middle  figure  of  the  two  extremes,  '249  marks.  In 
tlie  case  ef  many  Continental  countries  the  escliange 
has  lost  touch  with  actual  pmxhasing  power  gi-avities, 
and  the  process  of  returning  to  normal  will  be  pain- 
fully slow,  and  occupy  a  much  longer  peri(xl  than 
originally  anticipaled. 


RAIL  AND  TUBE  EARNINGS. 

The  railway  reports  published  up  to  the  present 
show  on  the  whole  a  large  increase  in  traffic  receipts, 
a  similar  growth  in  operating  expenses,  and  a  slight 
decrease  in  net  income,  dividends  being  generally  main- 
tained at  the  1919  rate;  but  it  is  cUthcult  to  judge  the 
exact  financial  position  of  the  companies,  as  receipts 
and  expenditm-e  are  shown  only  after  adjustments  for 
the  allocation  of  net  income  under  the  Government 
guarantee.  The  pessimism  in  the  Railway  Shares 
market  is  not,  however,  due  so  much  to  present  con- 
ditions as  to  the  extreme  obscm-ity  of  the  outlook  after 
next  August,  when  the  State  guarantee  t-erminates. 
The  directors  of  the  Lancashire  and  Yorksliire  point 
out  that  "certain  indications  have  been  made  by  the 
^Minister  of  Transport  of  his  ideas  as  to  future  control, 
especially  in  regard  to  giouping,  .  .  .  but  no  positive 
facts  have  so  far  emerged  as  to  what  will  be  included 
in  the  Bill.  .\t  the  present  time,  tlierefore,  the  posi- 
tion is  no  clearer  Uian  it  was  in  December  1919." 
The  South  Eastern  report  tries  to  pierc*  the  gloom  in 
stating  that  "  it  is  evident  that  an  undue  increase  of 
rates  and  fares  must  have  a  detrimental  effect  on  the 
traffic,  and  it  will  be  necessai'y  to  take  steps  to  econo- 
mise in  all  working  expenses,  leading  possibly  to  a 
reduction  in  the  facilities  now  offered  to  the  public. 
In  any  case,  your  duectors  consider  it  will  be  neces- 
sary for  the  Government  to  continue  such  assistance 
a^  may  be  required,  pending  the  caiTving  out  of  such 
c'lianges  in  rates  and  fares  as  will  maintain  the  com- 
panies' position  on  a  fair  pre- War  -basis."  Lord 
Aberconway  at  the  annual  meeting  of  the  Metropolitan 
Eailway  on  Thmsday  was,  however,  decidedly  opti- 
mistic, his  opinion  being  tliat,  whether  control  was 
ended  and  the  guarant-ee  c«ased  in  August  next  or  at 
some  future  periol,  the  board  need  not  view  the  event 
with  anj*  apprehension. 

Excepting  that  of  the  Metropolitan,  the  net  in- 
comes of  the  constituent  members  of  the  Underground 
Electric  Railways  of  London  were  all  lower  than  in 
tlie  previous  year.  Under  the  Common  Fund  Agree- 
ment all  sui'plus  receipts,  after  allowing  for  working 
expenses,  prior  charges,  resei-ves,  and  items  of  a 
similar  nature,  are  |XX)led  and  re-divided  on  a  pre- 
aiTanged  percentage  basis.  In  the  table  the  italicised 
figures  denote  a  net  gain  on  the  transaction.  For  the 
year  1920  the  Metropohtan  was  the  only  Company  to 
pay  in  more. than  it  received,  its  net  all(x;ation  being 
£629,010,  the  London  General  Omnibus  Company 
benefiting  to  the  tune  of  £•400,379.  Traffic  and  mis- 
cellaneous receipts  have  in  all  cases  increased,  but 
npt  sufficient  to  meet  the  gi'eater  operating  costs.  It 
is  t(X)  early  yet  to  judge  whether  the  new  fares,  in- 
creased in  September,  when  the  emergency  arrange- 
ment under  wliich  the  Ministry  of  Transport  assumed 
responsibility  for  the  Underground  net  revenue  ceased, 
render  the  various  lines  self-supporting.  Deducting 
the  Government  compensation  obtained  by  the  Metro- 
pohtan, which  will  cease  next  August,  the  net  inc(jme 
of  the  combine  dropped  from  £1,494,501  in  1919  to 
€1,211,032  in  1920,  while  the  annual  prior  charges 
total  £1,561,887.  Substantial  tliough  the  present 
deficit  is,  however,  the  traffic  statistics  give  ground  for 
hope  that  the  cuirent  year  will  produce  a  surplus  for 
distribution  among  the  Ordinary  shareholders.  ■  From 
the  appended  table  it  will  be  noted  that  the  average 
passenger  fare  is  substantially  liigher  than  in  1919 ; 
and  as  the  increased  rates  were  in  operation  during 
the  final  quarter  only,  the  avei-age  should  be  still 
higher  during  1921.  The  number  of  passengere 
carried  by  the  system  as  a  whole  has  risen  by  nearly 
ten  i>er  cent.  t()  1,171,702,000.  and  to  meet  the  iu- 
crea-!(."d  traiSc  the  car  mileaga  has  been  oxtendetl  by 
nearly  fourteen  per  cent,  to  148,729,000  miles.  The 
General  Otmnibus  C(Mnpany  results  dominate  the  othei* 
figures,  and  the  fin.ances  of  this  me.nil>or  will  have  a 
vital  influence  over  the  Common  Fund  for  the  present 
vear.  It  was  responsible  for  tlie  carriage  of 
i"tJ7.'.^"i4.iXlO  passengei-s,  or  fourteen  per   cent,  more 
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Uetropoliun 


1 1920 
J  WW 


Receipts 

£ 
2,109,98" 
1,712,952 
1  33e.2-16 


South  Eastern  &  Ch.-ith.'im  J  1919     9,045,018 


(1920  11,«21,326 
J 1919     9.045.018 


El- 
penditui-e 

£ 
1,658,493 
1,279,074 
906,i>G4 

9,590.090 
r,012,lfi6 


llisc. 
Income 

£ 
298,939 
276,074 

66,886 

Dr.  866 
52,139 


Set 
Income 

£ 
750,4SS 
709,962 
690,568 

2,0.W,3G9 
!,084,991 


l:e:,t,.i.-. 

r»eb   and 

Other 

Interest 

£ 
278,245 
276,752 
280,910 

186,095 
188,095 


lie^errc- 
&.■. 

50,000 
40,000 
20.000 


Ple- 
fercaic* 

£ 
316,033 
311,732 
311,7.32 


Preferred 
-Oi\Juiarv— 


Deferred 
-Ordinaiy- 


Undivided 

,— fJrdinarr- 

£        '% 

111,604     li 

80,816     1{ 

80,810     li 


Cony 
Forward 

£ 
15,41( 
19,864 
19,211 


South  East  en, 
Great  Ea?tom 


London  Bri4^hton  and 
f  outh  Coa&t 


(1918  7,153,033       5,111,759  6,567       2,047,811      184,329  —  — 

( 1920  1,364.506 

-  1919  l,.3fi5,0()n 

(l91S  1,292,064 


(1920  18,722,977 

,  -  1919  12,492,569 

(  1918     9.368.310 


/•I920 
/  1 


Lancashire  and  Yorl^ire 


II 


North  Statlordshire 


Midland  Great  TTestem 
(Ireland^ 

Great  Southern  and 
Western  (Irebnd) 


Great  North  of  Scotland] 


Ehymnev 


-,  1919  « 
(.1918  5 
I  1920  17, 
1919  13 
( 191S  10 

(1920  2. 
ll919 


211.! 
i,170.' 
300..' 


( 1918 

{1920 
1919 
1918 

1920 
1919 
1918 

(1920 
I  191. J 
ll918 

(1920 
n919 
(1918 


(1920 

Forth  and  Llvde  .function   J  1919 

1 1918 

(1920 
-  1919 


),90S 
.',060 
),162 

1,190 
1,536 
'.884 


Clonakilty  Estenfion 


(1918 


1,' 
],. 

1,530,050 
1.277,3.52 
1,075,758 

3,697,027 
3,253,787 
2,690,591 

1,553.495 
1.1?9,647 

876,467 

935,388 
623,266 
509,760 

30,331  I 

30,331 

30,331 

5,579 
5,579 
5,579 


286,782 
236,706 
182,799 

16,6.58,445 

10,468.623 

7,340,204 

6,830.479 
4,788.574 
3,916,593 

14,996.797 
10,638,434 
8,070,370 
2,507,990 
1,568,045 
1,168,748 

1,292,784 

1,040,510 

838,547 

3,007,765 
2,662,756 
2,001,668 

1,287,099 
871,835 
605,569 

778,343 
466,651 
351,420 

16,079 
16,060 
16,033 

3,S90 
13,319 
'3,311 


362,756 
368^089 
551,134 

126,829 
161.844 
1 30,968 

153,98.'. 
156.299 
ll.".17ti 
207.596 
213,697 
188.241 

7,375 
17.4.VJ 
13,155 

2,832 
7,027 
8,942 

8,026 
14,391 
20,605 
17,924 
11,897 
11,866 

2,048 
1,308 
1,564 

152 
117 
117 

106 

100 

92 


1.400.590 
1,496,38.". 
1,460,3119 

2,191,365 
2,195.789 
2,159,074 

1,535,449 
1,538,430 
1,527,111 

2,656,707 
2.627,523 
2,627,033 

439,581 
441,943 

457,2911 

240,097 
243,869 
246,163 

697,287 
706,421 
709,831 

284,321 
279,608 
282,784 

159,093 
167.923 
159,904 


461,905 
461,778 
463,888 

996,918 
963,184 
960,810 

380.469 
379, 066 
382.555 

744.443 
713,739 
713,741 

96.161 
96,219 
96,185 

124.598 
120,996 
1S5.S42 

279,301 
241,747 
230,759 

88,852 

83,253     ' 

86,243 

31,769 

29,077 

29,608 


,35,000 
30,000 


75,000  573,835  258,624  6 
15,000  575,«3S  257,410  0 
15,000  ■   575,8?5      256.622     6 

773,607  —        — 

773,607  —       — 

000,000  —       — 

—  603,886 

—  603,886 

—  (i03,886 

—  1,064,776 

—  1.064,776 

—  1,064.776 

6,00.1  158,025 
10,000  188,025 
10,000   158,025 


107,718  2J  60,850  4J  18,482 

107,254  U  62,427  4i  22,923 

86,607  2"  69,540  4  16,243 

—  —  422,479  2J  112,246 

—  —  422,479  2{  113,884 

—  —  384,072  —  112,366 


243,491  6 
2«.49.^  6 
•.'S9.8fl3  6 


182,619 
181,121 
179.762 


4i  122,362 
4i  125.856 
4i  129,026 

-  847,845 

-  847,845 

-  847,845 

-  '  179,732 

-  179,732 

-  179,732 


S5,5U 
32,890 
26,884 

41,16; 
41.611 
40,438 

12,372 
11,710 
12,743 


15,000 
15,000 
15,000 

60,000 


3,000 


14,404  2,464 
14,888  1  2,464 
14,414   '      2,*ei 


68,181 
58,181 
58,181 

182,700 
182,700 
182,700 

136,616 
136,616 
136,616 

39,724 
39,724 
39,724 

4,414 
4,414 
4,414 


38,883 
38,653 
38,853 

16,974 
16,960 
16,926 


20,969 
20,969 
20,969 

21,217 
21,199 
21,159 


47,400  2  16,023 
47,400  2  21,106 
47,400     2        16,81S 

213,020  4  107,198 

266,276  5  84,392 

266,276  2  120,034 

_  —  6,285 

—  —  7,253 

_  —  7,337 

387 
1,769 
1.669 


1  2,396 
2,360 
2,359 


1,550 
1,650 

1,550 


100 
60 
70 


6  50,811  9 

5  50.844  9 

5  50,917  9 

—  7,467  7 

—  7,467  7 

—  7,467  7 

—  750  3 

—  750  3 

—  750  3 


687 
628 
686 

102 

106 

96 


INDERGROUND 
GEOCP 

Metropolitan 
District 


London  Electric 


Oity  &  Soutli 
London 


Central  London 


London  Genei-al 
Omnibus 


(1920 
-  igl" 
U91S 
(1920 
. -;i919 
(.1918 

(1920 
0919 
(1918 

(1920 

.  J  1919 

(1918 

n020 
i  1919 
(1918 


Govt. 
Traffic  Corn- 
Receipts  peusation 

£  £ 

1,767,267  705,347 
1,565,568  666,370 
1,341,939    302,619 

1,716,476  — 
1,538,707  — 
1,292,446         — 


353,104 
314,402 
283,008 

525,083 
449,493 
354,596 

6,533,951 
5,243,299 
3,683,402 


Total 


(1920     10,895,881    705.347 

.  J  1919       9  110.469    566,370 

(l91S       B.9.54.S91    .102,619 


Operating 
Expenses 

£ 
1,609,272 
1,128,968 
466,427 

1,387,294 

1,012,397 

769,677 

321,911 
238,714 
•180,812 

486432 
318,945 
238,826 

6.675,238 
6,480,684 
3,478,873 

10,378,847 
8,179.698 
6,533.615 


Misc. 
Receipts 

£ 
205,508 
16i),020 
141,691 

131,956 

109,887 
94,663 

S2.309 
26,673 
23,901 

73.317 
59,356 
44,214 

247,928 
207,694 
181,981 

693,998 
563,630 
486,411 


Xet 

Income 

£ 

1,168,850 

1,163,000 

920,822 


Fised 
tliarge? 

£ 
327,371 
336,115 
347,970 


To 
Eeserre 

£ 
45,000 
45,000 
46,000 


Net  Amount 
paid  into 
Pi-efeiience  Common 


Dividends 

£ 
124,931) 
124,930 
124,930 


464,118  286,266 
636.197  290,738 
617,422      299,150 


63,502 
102,361 
126,397 

113,268 
189,904 
159,986 

106,641 

Dr.  30.691 

386,610 

1,916,379 

2,060,871 
2.209,836 


49  619 

47,203 
47,003 

54,071 
46,039 
69,633 

108,563 
108,412 
108.412 

825,910 
828,507 
862,169 


45,000  126,947 

45,000  126,947 

45,000  126,947 

25,000  42,500 

30,000  42,500 

30,000  42,600 


Fund 

£ 

629,010 

697,  89 

337,120 

100,4-13 
24,696 
33,1S-: 

74,««r 
4S,1SS 
26,307 


tirdinari' 
^Dividend-> 

f  % 

44.100  5 

68,800  4 

73,600  5 


304,»4O 
151,680 
186,659 

22,200 
29,600 
29,600 


1! 

is 


20,000 
20,000 
20,000 


21,600 
21,600 
21,600 


S3.301  67,  00         — 

2,987        105,000         — 

«r,5S«        120,000         — 


Carr>" 
Forward 

£ 
20,637 
22,098 
21,331 

22,350 
20,942 
23,604 

18,820 
19,750 
24,567 

15,160 
11,762 

17,485 


285,000  — 

285,000  — 

285,000  — 

420.000  315,97 

420,000  315,97 

400,000  S15.97' 


400,379  114,320 
5SS,S47  160,048 
210.043       179,758 


5t.f.  58,84S 
7t.f.  69,726 
St.f.    00,93l> 


than  in  1919.  A  coiTespantlint;  addition.for  the  com- 
ing twelvemonths  at  a  higher  average  fare  would  entail 
a  huge  addition  to  traffic  receipts ;  while  the  new  type 
of  bus  and  generally  lower  costs  will  prevent  a  more 
than  corresponding  increase  in  expeucUture.  And  as 
the  Metropolitan  will  be  entitled  to  State  assistance  for 
eight  out  of  the'twelve  months,  prospects  are  not  qu.ite 
as  gloomy  as  present  conditions  would  suggest.  The 
accounts  of  Associated  Equipment  Company,  \\'hic.h 
builds  omniliuses  for  the  London  General  Omnibus 
Company  and  others,  will  not  be  published  until  the 
report  of  the  Underground  Compnnv  itself  is  reletrsetl. 


Metropolitan 
District 
Railway 


London  Electric 
Railway 


( 1920 
J  1919 
1l918 
(1913 

1920 
1919 
1918 
1913 


Oity  &  South 
£/Ondott 


Central  London 
Railwav 


London  General 
Omnibus 


Totals  . 


Avera^'e 

Fare  per 

Fassen^'er 

d. 

2-49 

2.29 

209 

1-84 

2-49 
2-19 
1-91 

1-70  . 


1! 


1920 
1919 
1918 
1913 

1920 
919 
1918 
11913 


1920 
1919 
1918 
1913 

/1920 
ll919 
11918 
U913 


206 
1-80 
1-61 
1-54 

2-46 
2-20 
1-91 
1-611 

2-04 
!-87 
1-7(1 
1-33 

2-18 
1-99 
1-80 
1-15 


Car 
Miles 

19.562 

16,868 
10,790 
16.471 

27,862 
25,226 
24,467 
19,002 

7,392 
6.727 
6.914 
6,631 

8,069 
6,735 
6,277 
6,639 

85,843 
75,432 
57,738 
89,535 


, Passeusers — 

Ord.  Workmen  Season 
(OOOso-iitted) 
95,320  24,338  28,041 
94,947  22,095  25,401 
88,176  20,992  25,680 
.59,038    15,658      14,740 


112.704 

1211,849 

119,281 

74,565 

26,443 

28,241 
28,308 
15,313 

39,329 
39,501 
36,342 
30,041 

767,954 
67  ,160 
621,380 
680,206 


32,946 
31,131 

27,232 
21,137 

12,011 

11,381 

10.830 

5,840 

4,537 
3,897 
3,-383 
4,397 


148,729  1,041,750  73,852 
130,977  9.56,697  68,603 
112.187  79.15,4*9  62,437 
138,179    769,165    47,031 


Total 

147.699 

142,443 

134,849 

89.436 

164,.'i90 

167,583 

161,491 

100.264 

9 

41,13 

41, 90 J 

41.42S 

22,724 

.50,. 1519 
48,  02 
43.740 

37,505 

767,954 
673,160 
621,380 
580,205 


6G;119  1,171,70! 
48,192  1,073,39  i 
46,987  902,88° 
23,938.     830,13* 


18,940 

15,604 

14.978 

4,664 

2,684 
3,282 
2,284 
1,570 

6,464 
4,901 
4,014 
3,066 


MONTHLY  BANK  STATEMENTS. 

i  The    aggregate  results  of   the    nine   clearing   banks 
I  which    have    issued    statem-ent*    of    liabilities     and 
!  assets    based    on    the     average     of     their    weekly 
'  figures    for    the   month    of    January    are    indicative, 
with     some     individual     exceptions,      of     a     grow- 
I  iug  volume  of  transactions.    The  feature'of  a  reduced 
;  proportion   of    cash    assets    to   deposits    is    common 
j  to  all,  and  equally  so  the  complenientaiy  increase  in 
I  the  combined  total  of  advances  and  bills,  in  regard  to 
I  the  separate  statement  of  which  the  private  banks  have 
I  come  into  line  with  their  fellows.     On  December  31 
I  the     total      assets      of     the     nine     banks     reached 
-£2,009, -343. 000,    against   which  the   average    of    the 
succeeding  month  works  out  at  £2,015,895,000.     De- 
posits, cuirent   and  other    accounts  moved    similarly 
from  £1,804,441,000  to  £1,810,234,000,  in  relation  to 
which  the  cash  assets  declined  from  23.1  to  19.6  per 
cent. ,    of    which    money    at    call    and    short    notice 
accounted  resjiectively  for  6.3  and  5.5  per  cent.    The 
proportion  covered  by  investments  held  was  stationaiy 
at  18.8  per  cent.,   but  advances  and  bills  discounted 
accounted  for  £l,207-.O(50,OOO.   or  66.7   per  cent,   of 
deposits,  compared  with  £1.141. 4:14. (W),  or  63.3  per 
cent.,  ai  the  end  ..if  last  vear. 


Investment  Suggestions.  A  selection  of  higli-griide 
investment  securities  compiled  by  the  Bond  Dep.ii-tiiient 
of  the  Guaranty  Trust  Company  of  New  York.  The  sug- 
gestions are  confined  to  such  stocks  and  bonds  as  cou- 
stitut*"  sound  .and  consenative  investment  media. 
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PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

(In  Oontinuation  of  Sauerbeck's  Figures.) 

(Copyright.) 

The  downward  movement  in  the  general  price-level 
during  January,  as  indicated  by  our  latest  index- 
number,  seems  to  have  been  less  violent,  than  dunng 
the  pi-evious  month.  The  general  index-number  for 
Januai"y  31  is  197.3,  as  compared  mth  207.2  <in 
December  31,  1920,  showing  a  fall  of  4.9  per  cent. 
as  against  a  decline  of  7.4  per  cent,  dui-ing  December. 
As  compared  with  the  average  for  1913,  the  end-of- 
January  level  shows  an  increase  of  132  per  cent. ;  it 
is  still  above  that  ruling  in  the  earlier  months  of  1919, 
and  is  very  close  to  the  Armistice  level.  As  compared 
with  April  of  last  }-ear,  when  the  peak  of  high  prices 
was  reached,  it  shows  a  decline  of  twenty-five  per 
cent.  It  will  be  intere.sting  to  study  the  analysed 
lEOvements  during  the  month  as  shown  in  the  sub- 
joined table: — 

~+  or — %  .Tiu.  19;;  on— 


.1 

in.  31, 

Ilc-i-.  31, 

J.in.  31, 

Jciuij  3(1 

,    IJe.-. 

.Tan. 

■lime 

1921 

1920 

19:o 

1914 

1920 

1920 

1914 

Vtg.  food 

ma-u 

1780 

190-1 

Oli-o 

—  9  0 

—14  0 

-fl44-3 

Animal  food 

2821 

•2m-t 

229-3 

97-5 

-f    S-3 

-(-23  0 

-i- 189-3 

Sngar,  coffee  and 

tea 

1029 

113  8 

1907 

51  8 

—  9-8 

— 4fr0 

-1-58  6 

Foodstuffs 

194  0 

21S-7 

1951 

•J80-4 

2C4  8 

282-8 

748 

96-7 

—     8 

—11-3 

—  5  3 

—121 

-HE93 

HinenUs  ... 

-(-157-3 

Textiles  ... 

1661 

172-.; 

288-1 

SO-6 

—  3-5 

—42-3 

-J1061 
-r  133-1 

Sondries... 

192-3 

2o;i 

AO-3 

82-5 

—  7  1 

—261 

Materials 

199* 
1972 

215  3 
207  2 

2749 
2453 

85  7 
8r2 

—  74 
-4  9 

—27-1 
—198 

+  132  6 

Totals  . 

-142-8 

The  table  reveals  that  the  slackening  in  the  rate 
•of  decline  in  the  general  price-level  was  altogether 
due  to  an  advance  of  8.3  per  cent,  in  animal  foods, 
this  increase  following  on  a  decline  of  10.8  per  cent. 
during  December.  In  this  group  bacon  is  the  only 
article  to  register  a  fall,  and  the  different  descriptions 
of  beef,  mutton,  and  pork  show  substantial  increases. 
The  decline  in  vegetable  food  shown  above  compai'es 
with  a  fall  of  16.6  per  cent,  during  December.  In 
this  gi'oup  the  Gazette  prices  of  wheat  and  oats  ad- 
vanced slightly.  In  the  sugar,  coffee,  and  tea  group 
also  the  rate  of  decrease  was  slightly  less,  the  figure 
shown  in  the  table  comparing  with  a  decline  of 
10.9  per  cent,  during  December. 

When  we  come  to  the  mat*'rials  category,  how- 
ever, matters  assume  quite  a  different  complexion. 
Here  the  January  recession  is  the  gi'eatest  for  any 
month  since  the  present  turn-down  began  in  April 
last,  with  the  exception  of  November,  when  the 
decline  was  8.8  per  cent.  The  fall  in  the  minerals 
group  was  actually  the  largest  since  April,  and  was 
as  great  as  the  movement  during  the  last  three  months 
of  1920  combined ;  out  of  seven  commodities  compris- 
ing the  group,  one  remains  unchanged  and  the  others 
record  declines.  The  percentage  movement  during 
last  montJi  in  the  textile  gi'Oup  compares  with  a  de- 
cline of  3.2  per  cent,  in  December  and  -18.9  per  cent. 
in  November,  and  in  the  remaining  group — sundry 
materials — the  December  fall  was  2.1  per  cent. 

.\  comparison  of  the  January  index-number  with 
previous  monthly  and  annual  figures  is  afforded  by  the 
following  table:  — 


r-Annuat  Xumbgrs— 

lear 

1809  tJevons'...  189 

1910  adjosted...  171 
1818  Figures]        159 

1873     Ill 

1880  ... 
1896     ... 

1911  ... 
1912-13-14 
1916     ... 

1916  ... 

1917  ... 

1918  ... 
l»l»  ... 
(one  *14 
Dec,    „ 


88 

61 

80 

85 

108 

130 

175 

193 

SOB 

81.2 

18.4 


-Tan.  '16  . 
Mar.    „  , 
Oct.     „  , 
Dec    „ 
.Ian.  '17 
Feb.    „ 
April   „ 
■luDe  „ 
Aut;.    „ 
Oct.     , 
Dec.    ., 
Jan. '18 
Apr.     ,, 
May     „ 
Jul.7    „ 


,.  12-''.« 
..  130.4 
..  141.5 
..  164.3 
..159.3 
..  164.0 
..173.0 
..  180.4 
..175.7 
..  180.6 
..18.5.1 
..  186-9 
...189.8 
...191.1 
...192.9 


cna-oj-M 
Aas.  -18  . 

..  19,5.9 

Feb.  '20 

..260  4 

Nov.     „  . 

..  195.3 

Mar.    „. 

.  261.9 

Dec.    „   . 

.  19B.0 

April   „   . 

..  20«1 

.Jan. -19  . 

.192.1 

May     „  . 

..  260-0 

Feb.    .,  . 

.  187-6 

-lUQO     „    . 

..255  7 

War.    „  . 

..  184.7 

.)nlT    „ 

..  254-5 

May    „  . 

.  194.6 

AUL'.    ., 

..  2B3-5 

Jvine  ,,  . 

..199.4 

Sept-    ,, 

..248-7 

•luly   „  . 

.  200.4 

0.-t.     „  . 

..■.'39-9 

Aug.   „  . 

..212.7 

Not.  „    . 

..  223.3 

Sept.  „  . 

..214.1' 

D  c.    „ 

..207-2 

Oct.     ,  . 

..  224.S 

J.-in.'3l 

..197-a 

Not.  ., 

..231.0 

Dec    „ 

..  235.2 

Jan.  '20 

. .246.3 

1 

Index-Numbers  for  Wholesale  Prices  Abroad  has  been 
extended  so  as  to  include  six  of  the  leading  foreign 
countries  for  which  index-numbers  are  compiled,  and 
we  hope  later  on  to  be  in  a  position  to  give  data  for 
other  countries  as  well.  In  the  first  of  the  following 
tables  the  actual  index-numbers  as  published  are  given, 
and,  for  pmposes  of  compari.son,  these  are  shown 
in  the  second  table  calculated  as  percentages  of  the 
average  for  the  year  1913.  Though  the  number  of 
countries  represented  is  necessarily  limited,  the 
table  will  be  sufficient  to  give  an  idea  of  the  world- 
wide nature  of  the  present  downward  trend  of  com- 
modity prices.  For  the  United  States,  where  the 
prices  are  still  gold  prices,  it  will  be  observed  that 
according  to  Bradstreet's  compilation  the  general  level 
of  prices  at  the  end  of  1920  was  only  thirty-seven  and 
a-half  per  cent,  above  the  average  for  1913.  In  fact, 
the  prices  of  quite  a  large  number  of  commodities  in 
the  United  States  are  now  actually  below  the  pre-War 
level. 

In'tern-.vtioxal  Wholesale  Prices 
Published  Index  Numbers. 


Sweden 

America 

Cnn-'da 

.Tapan 

France 

Italy 

(Svensk 

U.K. 

(Urad-  (Dept.  of     ^ Bank  of 

(..•5  tat. 

(Prof.     Handels- 

(• 

Statist ' 

)  street's) 

Labour) 

.I;ipan) 

Gen.) 

Bachi)     tidning) 

1913     .. 

85-0 

•9-2115 

1355 

132-3 

11.5-6 

1260 

— 

1914     .. 

83-0 

S-9034 

1301 

1-6-3 

11  -9 

119-S 

116 

1915     .. 

108-0 

9-8530 

148-0 

127-S 

161-6 

167-2 

145 

1916     .. 

136-0 

11-8237 

1820 

154-9 

217-6 

253-5 

185 

1917     .. 

175  0 

16-6385  . 

2370 

196-4 

302-4 

376-8 

244 

1913     .. 

192-0 

18-7117 

278-3 

2690 

3921 

.5155 

339 

1919     .. 

3060 

18-6683 

2932 

310-6 

411-8 

460-9 

331 

1920     .. 

18-1679 



341-2 

588-8 

786-7 

347 

1919 

June    .. 

199-4 

18-8964 

284-1 

295-0 

380-0 

461-0 

324 

July     .. 

206-4 

20-0017 

294-0 

3190 

4030 

456-6 

.320 

Aug.     .. 

212-7 

19-4720 

301-1 

324-0 

■101 -7 

465-5 

321 

Sept.    .. 

214-8 

19-5215 

301-5 

3330 

415-9 

468-3 

319 

Oct.     .. 

224-3 

19-90-26 

299-6 

353-1 

441-1 

4920 

307 

Nov.     .. 

231-0 

20-17-56 

307-7 

370-2 

428-5 

552-9 

30S 

Bee.     .. 

235-3 

20-3638 

322-7 

381-5 

483-6 

576-2 

317 

1920 

.Tan.     .. 

245-3 

20-8690 

330-4 

397-9 

■562-7 

634-7 

319 

Feb.     .. 

260-4 

20-7950 

343-5 

113-8 

f^3-3 

701-0 

342 

Mar.     .. 

261-S 

20-7124 

3490 

4260 

6410 

780-0 

354 

April    .. 

266-1 

20-7341 

3531 

390-6 

079-2 

856-7 

354 

May     .. 

260-0 

19-8762 

366-6 

3280 

635-9 

830-3 

361 

June    .. 

255-7 

19-352S 

.349-3 

337-0 

-509-6 

774-7 

366 

July     .. 

254-6 

18-8273 

346-8 

mo 

572-9 

772-4 

363 

AU!,-.      .. 

253-5 

17-9746 

330-2 

3110 

579-5 

795-9 

565 

Sept.    .. 

.     248-7 

16-90-4  ■ 

320-6 

305-0 

607-7 

832-2 

362 

Oct.      .. 

.     239-9 

15-67.50 

317-6 

298-5 

580-0 

834-3 

346 

Mov.     .. 

.     223-8 

13-6263 

304-2 

292-7 

.532-0 

S291 

331 

Dec.     .. 

.     207-2 

12-6631 



373-0 

5020  4 

800-6 

299 

1921 

Jan.      . . 

197-2 

— 

— 

— 

— 

— 

— 

Expressed  as  a  Percentage  of  1913. 

United 

United 

Kingdom      States 

Canada 

.Tapan 

France 

Italy 

Sweden 

1913     .. 

.     1000 

1000 

100-0 

1000 

100-0 

100-0 

— 

1914     .. 

.     100-0 

96-7 

100-4 

93-5 

102-0 

95-1 

116 

1915     .. 

.     1271 

107-0 

109-2 

96-7 

1398 

1326 

145 

1916     .. 

.     1600 

128-4 

134-4 

117-2 

1870 

201-2 

185 

1917     .. 

.     205-9 

170-0 

174-9 

14-'-5 

2616 

2990 

244 

1918     .. 

.     -225-9 

203-2 

205-4 

195-9 

339-2 

409-1 

339 

1919     .. 

.     243-4 

202-7 

216-4 

339-5 

355-6 

365-8 

331 

1920     .. 

197-3 

— 

257-9 

509-3 

624-3 

317 

1919 

.Tune    .. 

.     2350 

205-2 

209-7 

223-1 

■Ai90 

3580 

■d24 

.Tnly     .. 

.     242-S 

217-2 

217-0 

241-3 

3490 

362-4 

320 

Aug.     .. 

.     250-2 

211-5 

222-2 

24.5-1 

3470 

36*7 

321 

Sept.    . 

.     262-7 

211-9 

222-5 

2511 

359-8 

371-6 

319 

Oct.      . 

.     264-0 

2161 

221-2 

266-3 

3S2-0 

390-4 

307 

Nov.     .. 

.     372-0 

219-0 

227-1 

380-0 

4050 

438-7 

308 

Dec.     . 

.     276-0 

221;1 

23S-2 

288-6 

482-7 

457-3 

317 

1920 

Jan.     .- 
'Peb.     . 

.     288-(> 

226-6 

248-2 

301-1 

-186-9 

503-7 

319 

.     308-3 

23.5-7 

253-5 

313-6 

-531 -9 

656-3 

343 

Mar.     . 

.     308  0 

■224-8 

257-5 

:i2l-5 

554-6 

6190 

354 

April    . 

.     3131 

325-1 

260-6 

3000 

587-5 

6792 

354 

May     . 

.     306-9- 

215-8 

203-1 

248-1 

553-0 

659-1 

381 

-Inne    . 

.     300-8 

210-1 

267-8 

351-9 

492-7 

611-3 

366 

.Tuly     . 

.     299-5 

■2044 

266-0. 

339-8 

.t9.'-"6 

613-2 

363 

-Vng.     . 

.     298-2 

1951 

243-7* 

235-3 

5013 

631-7 

305 

V'cpt.    . 

.     292-6 

183  0 

2410 

■230-7 

625-7 

060-4 

362 

Oct.     . 

.     282-3, 

170-2 

231-4 

225-8 

501-7 

0633 

346 

Nov.    . 

.     263-3 

147-9 

334-6 

231-4 

460-2 

6533 

331 

Dec.     . 

.     243-5 

137-5 

— 

205-7 

434-S 

635-3 

299 

1921 

Jill. 

.     2320 

— 

— . 

— 

— 

— 

— 

In  view  of  the  gi-eat  importance  of  changes  in  the 
price-level   both   here    and    abrOad,   our  usual  list  of 


■  Average  for  twelTe  mouths  to  June  1914  =  100. 

There  are  some  wide  differences  in  the  methods  of 
compiling  the  different  index-numbers  given  hero, 
which  should  be  noteil  before  a  comparison  of  th« 
results  is  attempted;  in  order  to  indicate  these 
differences  a  short  description  of  each  system  wi^be 
useful. 

United  States. — Bradstreet's  index-num'bers  re- 
present the  total  of  the  prices  per  lb.  Ol  ninety-six 
articles  of  common  consumption.  The  compilations 
refer  to  the  fii-st  of  each  month,  but  for  tlie  purposes 
of  the  foregoing  table  they  have  bSen  taken  as  repre- 
senting prices  at  the  end  of  tRe  preceding  month. 
Tlius  the  index-nuniber   shown  above   for  December 
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Bradstreet's 


1920,    for    instance,    would    appear    ir. 
Journal  under  January  1,  1921. 

Canada. — The  monthly  figui-es  of  the  Department 
of  Labour,  published  in  the  Labour  Gazette,  are  the 
unweighted  arithmetic  averages  of  the  weekly  average 
prices  of  271  commodities,  calculated  as  percentages 
of  the  average  prices  during  the  period  1890-99. 

Ja'pan. — The  calculations  given  are  those  made  by 
the  Bank  of  Japan  for  Tokio ;  they  arc  based  on  the 
prices  of  fifty-sis  commodities,  the  average  price  in 
October  1910  being  made  equal  to  100  in  each  case. 
The  general  average  is  roughly  weighted  so  as  to 
emphasise  the  importance  given  to  certain  commodi- 
ties; for  silk,  for  instance,  seven  quotations  are 
allowed. 

Frailer. — These  calculations,  made  by  the  Statis- 
tique  Generale  de  la  France,  are  di-awn  fi'om  the 
average  monthly  prices  of  forty-five  commodities,  the 
average  price  of  each  article  during  the  j'ears  1901- 
1910  being  made  equal  to  100  in  each  case. 

Italy. — Professor  Bachi's  index-numbers  aie  the 
unweighted  arithmetic  averages  of  the  prices  of  forty 
commodities  expressed  as  percentages  of  the  average 
prices  during  the  five  years  1901-05. 

Sweden. — The  index-numbers  of  the  Sveiislc 
Handelstidning  are  based  on  forty-seven  market  quota- 
tions, the  commodities  selected  being  either  raw 
materials  or  articles  in  the  first  stages  of  manufacture. 
For  some  commodities  the  average  monthly  price  is 
taken,  the  remainder  being  the  prices  on  the  15th  of 
each  month.  The  period  July  1,  1913 — June  30, 
1914,  is  taken  as  the  basis  for  compaiison,  the  average 
price  of  each  commodity  during  those  twelve  months 
being  taken  as  100.  In  the  general  average  the  com- 
modities are  weighted  according  to  an  approximate 
estimate  of  the  value  of  each  consumed  during  basic 
period. 

TRADE  OF  THE  UNITED  KINGDOM 
IN  JANUARY. 

It  was  accepted  as  an  unpleasant  but  inevitable  fact 
that  the  returns  issued  by  the,  Board  of  Trade  for 
January  would  reveal  an  unfavourable  trend  of  trade. 
With  unemployment  attaining  acute  dimensions,  not 
only  in  the  foundational  iron  and  steel  trades,  but  also 
in  the  important  textile  industries  of  Lancashire  and 
Yorkshire,  no  otlier  conclusion  was  possible.  Yet, 
when  allowance  is  made  for  the  acute  depression 
through  which  we  are  passing,  it  mu?t  be  admitted  that 
the  trade  of  the  United  Kingdom  dming  January  was 
much  more  satisfactory  than  many  had  dared  to  hope. 

Course  of  Foreign  Trade. 

January  1921  / Izic.  or  Dec.  on- 

AjnouDt 
£ 
Imports        ...        117,0.i0,7?3 
Ee-esports  ...  9,6.6.119 

Ket  Imp0lts._         lOi.496,6  4  — 60.783,!>47  H-46,656,612 

Exports         ...  9i,;66.('94  — 13.laJ,S15  -t-17,J09,6«3 

Excess ol  imports      14.739,670  — 37,659,03i  —      764,061 

The  total  value  of  imjprts  received  during  the 
month  dropped  to  the  exceptionaUy  low  total  of 
4:117,051,000,  which  is  the  lowest  figure  reached  since 
April  1919,  when  the  total  was  only  £112,066,000. 
Compared  with  January  of  1920  there  has  been  a  re- 
duction of  no  less  than"£66,000,000 ;  but  such  a  com- 
parison is  vitiated  by  two  facts.  There  were  no  signs 
of  a  depression  in  January  1920,  and  prices  were  then 
at  much  higher  levels.  A  moref  valid  comparison  with 
the  December  returns,  when  conditions  were  more 
closely  parallel,  shows  a  reduction  only  of 
£25,700,000.  However,  no  matter  what  basis  of 
comparison  is  selected,  the  fact  romains  that  this 
record  low  total  for  imports  during  last  month  pro- 
vides some  measure  of  the  natme  of  t!ie  depression. 

To  this  dechne  of  nearly  £26,000,000,  as  compared 
with  December  1920,  all  tliree  main  classes  into  wliich 
the  imports  are  divided  in  the  official  returns  con- 
tributed. The  fall  was  very  pronounced  in  Class  I., 
the  value  of  food,  drink  and  tobacco  amounting  only 


1920 

£ 

—66,199,805 

— 16,6U9,J68 


1913 
£ 
-(-45,806,512 
—  760,100 


to  £49.1-58,000.  as  against  £59.-378.000  in  December. 
The  import  of  giain  and  flour  dropped  from 
£14,681,000  to  £11,242,000,  mainly  reflecting  the 
dechne  in  the  import  of  wheat  from  £7,057,000  to 
£5,118,000.  Prices  fell  more  rapidly  than  quantities. 
Thus  the  improvement  in  tli^  American  exchange  in 
conjunction  with  lower  pricjes  can  be  seen  from  the 
following  figures : — 


Q.iantitUs 

Value 

Cwt. 

e 

Dec.  1920 

3,076,500 

3,356,425 

Jan.  1931 

l,7s:;,800 

2,166,415 

Meat  registers  a  reduction  in  value  of  nearly 
£2.700,000,  with  a  total  of  £11,784,000,  which  is 
chiefly  explained  by  the  decline  iu  the  import  of  bacon 
from  £5. 899. (XH)  to  £4.361.000.  the  quantity  received 
from  America  falling  from  267.947  to  140,938  cwt., 
whilst  the  value  was  only  £1,233,000,  as  against 
£2,365,000.  The  value  of  dutiable  food  and  di-ink 
imported  amounted  to  £7,644,000,  or  more  than 
£2,500.000  less  than  in  December,  whilst  that  of  non- 
dutiable  food  and  di-ink  recorded  a  loss  of  £2,750,000 
at  £15,817,000. 

The  effects  of  the  depression  as  regards  imports 
were, emphasised  most  in  the  case  of  raw  materials 
included  in  Class  II.,  the  total  of  which  reached 
£37,005,000,  as  compared  with  £48,613,000  in 
December.  Here  the  outstanding  feature  was  un- 
doubtedly the  remarkable  fall  in  the  import  of  cotton, 
wliich  was  valued  only  at  £11,588,000,  as  against 
£18,125,000  in  December.  The  fall  in  value  was 
much  more  pronounced  than  the  reduction  in  quanti- 
ties, which  were  1,322,493  bales  for  January  and 
1,945,521  bales  for  December.  The  import  from  the 
United  States  dropped  from  1,496,528  bales  to 
1,026,440  bales,  but  the  value  was  only  £8,067.000, 
as  against  £12,148,000.  Declines  were  characteristic 
of  the  group  as  a  whole,  vvdth  the  rather  peculiar  ex- 
ception of  rubber,  the  value  of  which  increased  from 
£1,267,000  to  £1.570,000.  whilst  the  quantity  rose  still 
more  rapidly  from  188,921  to  255,514  bales.  It  is 
curious  to  note  also  that  the  value  of  wool  imported 
only  di-opped  slightly,  from  £6,500,000  to  £6,239,000. 
But  here  again  the  lower  price  levels  were  in  evidence, 
the  quantity  pf  raw  wool,  for  example,  rising  from 
628,033  to  692,747  bales. 

Imports  of  maufactures  were  down  by  more  than 
£4,000.000,  with  a  total  of  £30.467,000.  With  the 
exception  of  oils,  fats  and  resins,  the  import,  of  wKich 
increased  from  £7.264,000  to  £8,951,000,  all  the  other 
members  of  Class  III.  were  below  the  December  totals. 
The  fall  was  most  pronounced  in  the  case  of  non- 
ferrous  metals  and  manufactures  therefrom,  which  fell 
from  £2,964,000  to  £2,082,000.  Falls  of  over 
£500,000  were  recorded  by  the  imports  of  silk,  wool- 
lens, iron  and  steel,  and  paper  and  cardboard.  The 
import  of  chemicals,  drags,  dyes  and  colours 
amounted  only  to  £2,344,000.  as  compared  with 
£2,671,000  in  December. 

In  the  returns  for  December  it  w^as  the  export  trade 
that  showed  most  clearly  the  effects  of  the  depression 
with  a  fall  of  over  £23,000,000  to  £109,330,000.  It 
is  well  to  recollect  this  heavy  decline  in  examining 
the  figures  for  January,  which  have  dropped  to 
£102,71 1,000.  Such  a  small  total  was  not  recorded  in 
any  month  of  1920,  and  to  find  a  lower  record  W'e  must 
go  back  to  October  1919,  when  the  total  was  only 
£98,703,000.  This  drop  of  over  £6.500,000  in  our 
total  export  trade  represents  the  cumulative  result  of  a 
fall  of  nearly  £4,000,000  in  the  value  of  British  pro- 
duce and  manufactures,  and  of  over  £2,500,000  in  the 
value  of  re-exports.  Of  the  latter,  approximately 
£1,000,000  is  accounted  for  by  the  dechne  in  the  value 
of  goods  under  Class  III.,  the  remainder  being 
explained  by  the  rtduction  of  re-exports  under  Class  I. 

The  exports  of  British  produce  and  manufactures 
amounted  only  to  £92.756,000,  as  against  £96,631,000 
in  December.  Contrary  to  what  would  have  naturally 
been  expected  in  a  period  of  trade  depression  such  as 
we  are  now  experiencing,  this  fall  is  not  to  be  accounted 
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for  by  a  general  falling  off  in  the  export  of  manu- 
factured goods.  The  total  value  of  exports  in  Class 
III.  has,  indeed,  risen  froiu  £78,819,000  to 
£79,746,000;  whilst  the  ti-ade  in  food,  di-ink  and 
tobacco  is  also  a  little  higiier  at i£3, 852,000.  The 
decline  is  found  in  Class  II.,  the  total  of  which  only 
reaches  £7,668,000,  as  compared  with  £12,277,000 
in  December.  Inside  the  class  the  bulk  of  the  differ- 
ent groups  record  values  somewhat  lower;  but  the 
sharp  fall  in  the  total  must  be  entirely  attributed  to  the 
pronounced  fall  in  the  export  of  coal.  During 
December  we  exported  2,302,076  tons  of  coal,  valued 
at  £9,345,000;  in  January  the  quantity  dropped  to 
1,700,106  tons  and  the  value  to  £5,556,000.  Similarly 
our  exjwrt  of  bunker  coal  fell  from  1,202,097  to 
1,041,608  tons.  Two  factors  help  to  explain  this 
hea\'y  decline.  In  the  first  instance,  tl>e  increasing 
deliveries  of  coal  which  France  is  now  receiving  from 
Gennany  under  the  terms  of  the  Peace  Treaty  render 
her  less  dependent  on  the  United  Kingdom  for  supf^lies. 
Thus,  as  against  1,072,515  tons,  worth  £3,885,000, 
exported  to  Prance  in  December  there  were  sent  only 
565,405  tons,  woath  £1,716,000,  in  January.  In- 
cidentally it  may  be  noted  that  the  drop  in  value  is 
gieater  than  in  quantity.  This  provides  the  key  to  the 
second  factor  operating  to  reduce  our  important 
export  of  coal.  British  coal  is  yet  too  dear  for  the 
Continent,  as  compared  vifith  American  coal.  More- 
over, the  American  merchants  are  in  a  position  to  g-ve 
longer  credits.  Consequently  America.n  coal  is 
capturing  the  Continental  market. 

Whilst  the  total  of  exports  in  Class  III.  increased 
from  £78,819,000  to  £79,746,000,  this  does  not 
represent  the  general  tendency  of  the  members  of  the 
^roup,  which  was  downward.  Only  in  five  instances 
were  increases  recorded.  The  salient  instance  was 
])i-ovided  by  the  export  of  vehicles,  which  rose  from 
65,434,000  to  £7,024,000,  due  entirely  to  the  export, 
of  ships  not  registered  as  British,  which  amounte<l  to 
£4,279,000,  as  against  £2,281,000  in  Decembei".  The 
trade  in  iron  and  steel  and  manufactures  therefrom 
increased  by  over  £1,380,000  to  £10,692,000,  and  the 
export  of  machinery  advanced  from  £7,903,000  to 
£8,060,000.  Of  the  declines,  which  were  characteristic 
of  the  bulk  of  the  group,  the  Lancashire  cotton  industry 
stands  out  with  a  fall  of  over  £1,000,000  to 
£23,973,000.  The  depression  does  not  appear  to  have 
hit  Yorkshire  so  heavily  during  Januaiy  as  the  export 
amounted  to  £7,902,000,  as  against  £7,903,000  for 
December. 


Excess  of 

Imports 

nto  United  Kingdom 

1921 

'1930 

1919 

1918 

1917 

Month 

£ 

£ 

£ 

£ 

£ 

Jon.     ., 

14,740,000 

52,164,000 

83,616,000 

64,203,000 

35,301,000 

Feb.     . 

— 

61,946,000 

66,039,000 

67,214,000 

24,668,000 

Uar.    .. 

— 

45,918.000 

43,716.000 

63,042,000 

29,466,000 

April    .. 

— 

40,49r,,000 

40.383.000 

77,621,000 

40,244,000 

May     .. 

— 

36,765,000 

69,318,000 

77,616,000 

37,852,000 

June    .. 

— 

34,016,000 

46,120,000 

64,176,000 

35,999,000 

Jaly     .. 

— 

8,042,000 

76,068,000 

03,625,000 

35,703,000 

A»g.    .. 

— 

24,984,000 

68,743,000 

64,435,000 

46,220,000 

Sept.   .. 

— 

21.886,000 

66.376,000 

66,094,000 

39,870,000 

Oct.     .. 

— 

21,460,000 

64,783.000 

72,768,000 

39,405,000 

Not.    .. 

— 

11,780.000 

36,188,000 

70,732,000 

62,621,000 

Dec.    .. 

— 

33,463,000 

62,717,000 

74,797,000 

44,460,000 

The  Boai-d  of  Trade  returns  abow  that  the  adverse 
trade  balance  for  January  was  only  £14,740,000.  On 
the  sui'face  this  represents  a  considerable  improvement 
on  the  December  figure  of  £33,455,000,  and  compares 
favourably  with  the  November  record  of  £11,780,000. 
But  it  has  to  be  remembered  that  this  remarkably  low 
adverse  balance  does  not  represent  a  genuine  improve- 
ment. It  has  been  secured  simply  becaVise,  as  a  result 
of  the  depression,  thei'e  has  'been  a  pronoimccd  decline 
in  the  value  of  our  imports.  We  have  seen,  too,  that 
tJiis  decline  has  been  most  acute  in  the  important  giwip 
of  raw  materials,  thereby  indicating  that  the  manu- 
facturing community  were  existing  largely  on  their 
stocks,  and  that  a  time  must  come  sooner  or  later  when 
such  stocks  will  have  to  be  replenished  if  our  export 
trade  is  to  develop.     A  reduction  in  the  adverse  trade 


balance  accomplished  at  the  expense  of  the  stocks  of 
essential  raw  materials  cannot  be  reganlwl  as  a  matter 
for  con!?i-a.t.ulation.  The  only  satis facloiy  decline  is 
that  which  takes  palace  as  a  result,  either  jointly  or 
separately,  of  an  expansion  in  our  export  trade  and  of  a 
falling  off  in  the  imports  of  non-essential  commodities. 
The  depression  is  still  too  pronounced  to  enable  us  bo 
anticipate  with  any  degree  of  certainty  the  realisation 
of  this  desii-able  situation  in  the  immediate  future. 
External  Trade  of  the  U.K.  since  1914. 
(OOO'b  omitted). 


Excess  o£ 

Tear 

Importa 

He-Exporta 

Net  Imports 

Exports 

Imports 

1931 

£ 

£ 

£ 

£ 

£ 

Jan.      .. 

1920 

Deo. 

117,061 

9  665 

107,490 

92,756 

11,740 

..       142,785 

12.699 

13(l,nF« 

96,631 

33,455 

Nov       . 

..       144,260 

13,115 

131.145 

ll!i,:i65 

11  780 

Oct. 

..       149,889 

16,134 

i.f^ies 

112,295 

31,460 

tfept-     . 

..        152,093 

IS.SSO 

i:ia.3t2 

117.4.i8 

2I,88t 

Ang.     . 

.       163,2.')5 

13,368 

!.?•)  887 

114  DOS 

34,984 

July.    .. 

163.343 

17,848 

145.494 

137.452 

8,042 

June    .. 

17l).4»l 

2a  124 

16' 1.367 

116,Sd1 

14,016 

May     .. 

106,334 

20,260 

146,074 

119,319 

26,76.-, 

Apr.     .. 

.       107,154 

20,407 

146.;47 

106,353 

40,496 

March  . 

.       176,648 

27,031 

149.617 

103,699 

46,918 

Feb.    .. 

170,614 

22,604 

147,910 

85,964 

61,946 

Year 

1920    .. 

.     1,930,743 

223,406 

1,714,330 

1,335,569 

378,767 

1919    .. 

.     1,631,903 

164,322 

1,467,680 

79«,3;3 

669  207 

1918     .. 

.     1,316,150 

30,945 

1,28.5,205 

5111419 

783,780 

1917     .. 

.     1,064,164 

69,677 

994,487 

527,0S0 

467,407 

1916     .. 

.        948,506 

97,566 

860,940 

5(10,280 

344,660 

1915     .. 

851,033 

93,062 

752,921 

384,868 

368,063 

1914     .. 

696,635 

95.474 

601.161 

430,721 

170,440 

THE   FINANCING  OF  AMERICAN 
EXPORTS. 

Tun  joint  resolution  of  the  House  of  Eepres^ntatives 
and  of  the  Senate  of  the  United  States  calling  for  the 
revival  of  the  War  Finance  Corporation  was  rejected  by 
Presidc-nt  Wilson  on  the  ground  that  the  Corporation 
had  been  established  during  hostilities  for  purely  war 
))uri"oses,  and  its  period  of  usefulness  ceased  with  the 
termination  of  war.  This  argument,  though  sound  in 
point  of  fact,  is  technically  weak,  since  the  United 
States  is,  from  the  strictly  legal  standpoint,  still  at 
war.  The  temporary  powers  which  Congi'ess  wished 
to  revive  were  confeiTed  in  March  1919,  and  included 
the  financing  of  exports,  when  necessary.  This  power 
does  not  exph-e  until  one  yeai-  after  the  end  of  the 
War,  while  the  general  powers  of  the  Corporation  lapse 
six  months  beforehand.  Tlio  opportunities  for 
academic  controversy  are  here  illimitable,  and  the 
Presidential  veto  has  been  ovenidden  in  both  Houses. 
The  capital  stock  of  the  Corporation  is  owd«1  entirely 
by  the  Government,  and  President  Wilson,  in  his 
message  to  Congress,  stated  his  opinion  that  private 
entei-prise  no  longer  needed  to  ba  supplemented  by 
activity  on  the  part  of  the  State  in  the  matter  of  trade. 
Further,  under  the  law,  if  the  functions  of  the  Corpo- 
ration weiia  resumed,  no  dh-ect  advances  could  be  made 
to  producers,  and,  if  they  could  be,  they  would  not 
accomplish  the  objects  in  view,  which  are  mainly  the 
creation  of  a  demand  for  American  products.  They 
could  be  made  only  to  exporters  or  to  banks  engag?d 
in  financing  exports,  and  if  they  did  in  some  measure 
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stimulate  exports  they  would  not  subslantiallv  increase 
sales  of  agricultural  commodities.  Already,  with  the 
large  volume  of  exports  which  Europe  is  taking  from 
the  United  States,,  she  is  exercising  her  option,  pre- 
sumably because  she  herself  has  become  more  nearly 
self-suiBcient,  or  is  again  providing  herself  with 
supplies  from  distant  countries  which,  with  the  'free- 
dom of  shipping  since  the  Armistice,  have  once  more 
found  their  place  in  the  markets  of  the  world. 

Tlie  President  also  stated  that  the  most  immediate 
and  conspicuous  effect  of  the  resumption  of  the  Corpo- 
ration's activities  would  be  an  effort  on  the  paii  of 
exporters  to  shift  the  financing  of  their  operations  fi-oiii 
ordinary  commercial  channels  to  the  Government,  an 
unfortunate  development,  as  it  would  continue  thfov 
Government  aa  an  active  factor  in  ordinaiy  business 
operations.  If  activities  of  any  considerable  magnitude 
resulted,  they  would  necessitate  the  imposition  of  addi- 
tional taxes  or  further  lx>rrowing,  either  through  the 
War  Finance  Corporation  or  by  the  Treasury,  hi 
either  case,  new  burdens  would  l>e  laid  upon  all  the 
people.  Further  bon-owing  \Aould,  in  all  likelihood^ 
tap  th?  very  sources  wliich  might  otherwise  be  avail- 
able for  private  operations,  or  which  the  Treasmy  is 
compelled  to  reach  to  meet  current  obligations  of  the 
Government.  The  borrowing  of  the  Goyernraent 
should  be  ]imit<?d  to  the  minimum  requirements,  and 
the  Government  should  not  be  called  upon  further 
to  finance  privjite  business  at  public  expense.  To  the 
extent  that  liurope  is  able  to  furnish  additional -sec\u-i- 
ties,  private  financial  institutions  in  the  United  States 
doubtless  find  means  of  giving  the  necessary  accommo- 
dation. Financial  agencies  in  aid  of  ex|X)rts,  privately 
owned,  have  already  been  planned  to  operate  under 
the  Act  appirvved  December  24,  1919,  authorising  the 
organisation  of  banking  corporations  to  do  foreign 
banking  business.  One  corporation  was  organised  in 
the  South,  and  a  second  of  larger  scope  is  in  course  of 
development. 

The  attitude  of  Congi'ess  in  pressing  for  a  levivid 
of  the  Corporation  has  niiet  with  the  disapproval  of 
various  trading  bo<lies,  but  the  New  York  Chamber  of 
Commerce  hesitated  to  give  an  unqualified  verdict  on 
the  ground  that  opposition  to  the  revival  -.might  be 
construed'as  -a  de^cision  on  the  part  of  tha  -New  York 
bankers  to  refuse,  co-operation  in  giving  effect  to  the 
resolutions  of  Congi-ess.  At  the  same  time,  those 
interested  in  kindr?d  organisations  have  given  it  a^s  their 
opinion  that  the  activities  of  private  associations 
already  existing  for  fostering  the  export  trade  shouM 
rather  be  revived  than  that  the  Go^•ernment  should 
com;3  again  into  the  field.  The  Vice-President  of  the 
Mechanics  and  Metals  Bank,  who  is  chainnan  of  the 
Committee  on  Organisation  of  the  Foreign  Ti"ade 
Financing  Corporation,  stated  that  at  the  December 
conference  of  bankers,  business  men,  and  producers, 
held  in  Chicago,  there  was  a  general  feeling  that  even 
if  the  Government  undertook  the  work  of  lending 
money  or  credit,  directly  or  indirectly,  to  further  ex- 
port trade  in  the  present  emergency,-  it  should  abandon 
that  work  as  soon  as  private  financial  machiner\-  was 
brought  into  existence  and  was  ready  to  compete.  The 
Chicago  conference,  in  fact,  a]3pi-oved  the  formation 
of  the  Foreign  Tratlo  Financing  Corporation,  to  pi-o- 
vide  just  such  pennanent  financial  machineiy  for 
maintaining  and  developing  .America's  foreign  trade. 
It  is  designed  to  provide  a  foundation  lacking  at  the 
present  moment,  for  the  extension  of  long-ti-me  credits 
to  foreign  purchasers  of  American  goods,  the  money 
for  such  credits  comii:ig,  in  addition  to  funds  subsciibed 
for  capital  of  the  Foreign  Trade  Financing  Corpora- 
tion, from  the  proceeds  of  sales  of  debentures. 

The  idea  in  the  resumption  of  activities  by  the  "V>"ar 
Finance  Corporation  is  that  it  should  meet  teinpor;\ry 
needs  and  emergencies.  Its  success  in  such  an  under- 
'.ta.king  may  be  of  benefit  for  the  time  lieing,  but  its 
emergency  character  must  be  carefully  kept  in  miud. 
The  move  for  the  resumption  of  the.  War  F'inance 
Corporation's  activities  simply  serves  to  emphasise  the 


call  for  concerted  action  by  agricultural,  manufac- 
turiii§-  and  financial  elements  ,to  bring  into  existence 
effective  and  permanent  financial  machinen'  in  con- 
nection with  America's  foreign  trade. 

In  the  New  Y'ork  Chamber  of  Commerce  it  \va& 
affiiTned  the  world  at  present  does  not  suSer  so 
much  from  over-produotion  as  from  undei'-consump- 
tion  in  Central  and  Eastern  Eui-ope  on  the  part  of 
hundreds  of  millions  of  people.  This  under-consump- 
tion  is  due  partly  to  social  and  political  unrest  in  the 
countries  affected,  and  partly  to  the  exhaustion  of  their 
credit.  Millions  of  people  in  those  countries  are  living 
in  conditions  of  under-nourishment  and  partial  or  total 
idleness.  They  need  the  sui-plus  foodstuffs  and  the 
.raw 'materials  that  are  a  drug  on  the  markets  of  some 
of  the  producing  countries.  But  these  goods  cannot 
be  moved  from  where  they  are  a  burden  to  where  they 
are  a  necessity  ;T>ecause  the  purchasing  power  of  the 
lieoples  that  require  them  has  -been  exhausted,  and 
ibecause  political,  social,  and  economic  conditions  are 
such  that  the  peoples  in  need  cannot  themselves 
pixxiuce  enough  to  pay.  by  an  exchange  of  goods,  for 
what  they  require.  It  is  well  known  that  since  the 
beginning  of  the  War,  the  United  States  has  sold  to 
Europe  and  to  the  worid  at  large  some  $18,000,000,000 
of  goods  in  excess  of  what  the  woi-ld  has  been  able  to 
pay  for  in  goods.  During  the  period  that  America  was 
in  the  War,  and  in  the  months  immediately  ensuing, 
the  American  Government  itself  advanced  approxi- 
mately $10,000,OOO..OpO;o.allied  purchasing  countries. 
.\fter  the  .\rmistice.  and  as  Government  loans 
diminished,  sales  were  carried  out  on  credit  granted 
thix)ugh  indiridual  loans.  This  cau.seii  a  convjsjipnding 
banking  expansion  in  the  United  States,  and,  accord- 
ing to  Mr.  T.  W.  Laniont  of  Messrs  J.  P.  Morgan  and 
Company,  resulted  in  a  floating  indebtedness  of  Europe 
to  their  banks  and  industries  of  $3,000,000,000. 
During  all  this  time  inflation  proceeded  all  the  world 
over,  moderately  in  some  countries,  at  a  mad  pace  in 
others;  and  prices  rose  accorchngly  to  more  or  less 
dizzy  heights.  The  suffering  to  which  all  the  world  was 
subjected  by  the  abnormal  increase  of  prices  has  caused 
aJi  insistent  and  determined  demand  that  something 
should  be  done  to  terminate  this  fatal  coui-se  and  to 
bring  the  world  back  to  a  more  noi-mal  price  level.  An 
adjustment  can  be  brought  about  only  by  a  decrease  in 
wasteful  and  non-productive  Government  expenditure^ 
b}-  gieater  economy  on  the  part  of  the  people,  and  by 
more  effective  production,  this  last  in  turn  being  predi- 
cated upon  a  proper  distribution  of  raw  materials. 
N<-ither  individuals  nor  governments  have  seemed  to 
heed  this  call  of  reason,  but  eventually  they  will  be 
compelled  to  listen. 

As  the  recent  Conference  at  Brussels  bix>ught  out. 
twenty-two  Governments  are  still  working  with  annual 
deficiencies  (including  extraordinary  or  non-recurring 
expenditures)  that  amount  to  a  total  of  $6,107,000,000 
calculated  at  current  rates  of  exchange,  or  a  total  of 
$22,4.51,000,000  at  the  <^d  par  of  exchange.  Even 
in  the  United  States,  out  of  the  total  estimated  Federal 
expendituie  for  the  current  year  forty  per  cent,  is  for 
the  .^rmy  and  Navy ;  six  per  cent  for  pensions  and 
thirty -three  per  cent  for  the  senioe  of  war  debt ;  making 
almost  eighty  per  cent,  de-^-oted  to  purposes  of  war, 
past,  present  and  future. 

Political  and  economic  peace,  such  as  the  woitd 
l;ope<l  to  see  at  the  conclusion  of  the  Ai-mistice,  has  not 
yet  been  restored.  It  is  this  fact,  more  than  any  other, 
that  has  impressed  itself  deeply  upon  the  minds  of 
American  :itatesmen,  business  men,  and  ba-nkere,  as 
was  emphasised  at  the  New  Y'ork  Chamber  of  Com- 
merce. It  is  safe  to  say  that  a  similar  state  of  mind 
exists  in  the  majority  of  those  other  countries  which, 
like  the  United  States,  must  sell  on  credit  at  this  time 
if  they  want  to  dispose  of  their  sui-plus  protluction  at 
all.  Goveriuueut  and  banking  credit  in  these  countries, 
as  in  the  United  Sta'es,  has  gone  approximately  as  far 
as  it  can  affoid,  oi'  dares,  to  go,  and  private  investopfi. 
will  not  extend  credit  in  these  Euroj>ean  natic«i8  to  s* 
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degree  adequate  to  break  the  dtvidlock,  unless  they 
see  that  European  govemments  are  det^ennined  tobiiiiR 
the  Old  World  back  to  such  a  basis  of  political  and 
economic  peace  as  will  enable  European  production 
again  to  thrive  and  thus  to  usher  in  a  general  era 
of  recuperation. 

There  is  no  use  blinking  the  t;ict  that  the  creditoi- 
world  has  reached  the  conclusion  tliat  the  debtor  world 
cannot  emerge  from  its  present  plight  as  long  as  it  is 
compjosed  of  factions  working  against  one  another 
instead  of  with  one  another;  factions  still  acting  to- 
wards one  another  in  a  spirit  of  discord,  even  though 
peace  between  them  has  nomiiiallj-  been  restored  for 
eighteen  months.  Unless  economic  peace  is  made 
upon  a  basis  that  permits  all  Em-ope  to  live,  to  work 
and  pixxluce  on  a  more  normal  basis,  oiu-  economic 
problems  cannot,  be  solved  without  further  derange- 
ment and  sufiei-ing. 


CONTINENTAL  TRADE  ON  A  BARTER 
BASIS. 

TuE  possibility  of  opening  up  tiade  witt\  Eui'ope  on 
■d,  barter  basis  has  not  been  overlooked  in  the  di«;us- 
sions  on  export  credits  insurance  now  proceeding,  and 
some  significance  may,  therefore,  attach  to  the  recent 
report  that  the  Government  contemplates  the  exchange 
of  Lancaslm-c  cotton  for  Rumanian  wheat  and  oils. 
ITiis  method  of  trading  is  undoubtedly  a  clumsy  ex- 
pedient, but.  in  view  of  the  efl'ect  exercised  on  Euro- 
pean purchasing  power  by  heavily  depreciated  cmuen- 
cies.  it  is  worth  wliile  exploring  any  channel  offering 
possibilities  of  escape  from  the  present  impasse.  .\s 
between  countiies  the  value  of  whose  currencies  are 
markedly  in  contrast  the  exchange  of  goods  for  goo<ls 
has  been  attempted  with  varying  degi-ees  of  success 
during  the  past  few  years.  American,  Swedish, 
Swiss,  and  British  interests  alike  have  participated, 
iind,  as  a  matter  of  fact,  inter-trading  on  these  lines 
has  also  taken  place  between  some  of  the  ne\\ly- 
formed  States  of  South-Eastern  Europe. 

The  United  States  furnishes  cotton  to  the  German 
mills,  chiefly  in  Saxony,  to  be  worked  up  on  a  com- 
mission basis,  the  manufacturer  being  allowed  to  re- 
tain a  certain  proportion  of  the  cotton  for  his  owti 
business.  The  same  procedure  is  adopted  with  hides 
and  wool  coming  from  Holland,  but  presumably  uf 
.\merican  origin;  and  the  German  engineering  iii- 
tlustry  has  been  asked  to  take  up  business  in  a  similar 
manner.  This  system  provides  the  United  States 
with  stocks  of  goods  ready  to  place  on  the  Em^opean 
markets,  and  at  the  same  time  helps  the  Germans  by 
employing  their  workmen,  keeping  their  factories 
running,  and  placing  small  stocks  at  theii-  disposal, 
besides  bringing  in  a  certain  amount  of  American 
money.  It  is  also  stated  that  the  Americans  furnish 
food  and  coal  for  the  use  of  concerns  which  are  work- 
ing for  them.  Towards  these  innovations  the 
Germans  at  fu'st  adopted  a  hostile  altitude,  but  this 
view-point  changed  when  experience  indicated  that  the 
operations  were  not  only  necessary,  but  profitable. 
Where  honest  dealing  distinguished  both  parties  to 
the  transaction  it  is  to  be  presumed  that  the  Ameri- 
cans, supplied  witli  goods  manufactured  at  a  com- 
paratively low  wages  cost,  since  the  internal  value  of 
the  mark  is  greater  than  the  external,  had  no  reason 
to  be  dissatisfied  with  their  bargain.  Swi^s  interest 
in  barter  trade  crystallised  into  tlio  formation  of  a 
Goods  Exchange  Centre  in  1919.  This  organisation 
followed  on  the  i-ealisation  that  the  individual  exporter 
was  imperfectly  acquainted  with  the  routine  incidental 
to  exports,  and  it  was  thoroughly  representative  of  all 
sections  of  Swiss  industiy  and  trade;  it  is  noticeable 
that  the  establishment  of  this  enterprise  wsvs  left 
solely  in  the  hands  of  the  commercial  comnmnity,  the 
State  taking  no  action.  Transaction^)  are  handled  at 
the  re()uest  of  individual  traders,  and  trains  are  des- 
patched at  i-egul:ir  intervals  to  tlie  Succession  States 
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laden  with  goods  which  may  be  bartered  dii'ectly  for 
raw  materials  and  foodstuffs."  Apparently  the  prac-tice 
is  to  dispose  of  the  Swiss  goods  for  native  cuiTency, 
the  proceeds  being  utilised  to  purchase  a  return  con- 
signment. Great  difficulty  was  originally  experienced 
in  connection  with  transport,  consignments  bemg 
held  up  for  long  periods;  but  obstacles  now  appear 
m  large  part  to  have  been  ren^oved,  and  skilful  use 
is  made  of  the  Danubian  waterways,  the  ports  and 
shipping  on  which  afe  now  being  developed  by  Britisli 
interests,  and  the  railways. 

Frequent  endeavours  have  been  made  to  do  business 
on  a  barter  basis  with  Russia,  but  the  results  have 
been  far  from  satisfactoiy.  In  South  Russia,  under 
General  Denikin's  Government,  special  arrange- 
ments were  often  made  to  supply  outward  cargoes^of 
raw  ■  materials  and  foodstuffs",  as  against  inward  ship- 
ments, of  manufactured  goods,  but  tJiey  broke  down 
owmg  to  the  disinclination  of  the  peasantry  to  fm-nish 
the  ofiScials  charged  with  the  duty  of  collecting  goods 
with  particulars  of  the  supplies  they  held.  Moreover, 
the  storage  at  a  central  depot  of  such  goods  was 
seriously  hindered  by  the  inability  of  the  badly- 
equipped  railways  to  transport  them.  Where  these 
influences  prevented  an  interchange  the  inward  ship- 
ment could,  of  course,  be  sold  for  local  currency,  but 
the  prices  then  received  were  often  far  below  the  ex- 
pectation of  the  owner  of  the  shipment.  Probably  the 
unfortunate  outcome  of  Sweden's  recent  trading  ex- 
periments with  Russia  is  to  be  largely  ascribed  to  the 
impediments  in  the  way  of  assembling  Russian  pro- 
duce at  any  defined  point,  if  we  admit  the  existence 
of_  such  produce.  The  agreement  entered  into  in  the 
middle  of  last  year  between  the  Swedish  Government 
on  the  one  side  and  the  Soviet  Government  and 
Russian  Federation  of  Co-operative  Societies  on  the 
other  provided  for  a  resumption  of  trading  relations 
on  the  deposit  by  the  latter  of  a  sum  of  £1,388,888 
in  a  Swedish  bank  as  a  guarantee.  Contracts  were 
accordingly  entered  into  with  Swedish  manufacturers 
for  the  export  to  Russia  of  Swedish  products  princi- 
pally agi-icultural  machinery,  up  to,  a  total  value  of 
£5^  million;  the  consignments  were  to  be  delivered  at 
Reval,  and  Russia^  produce  of  a  corresponding  value 
was  to  be  given  in  exchange.  Preliminary  dehveries 
were  duly  made  by  the  Swedish  Syndicate  but  the 
Russian  Federation  failed  to  fulfil  "its  compact  and 
the  question  of  repayment  from  the  gold  deposit  is 
complicated  by  the  fact  that,  as  the  sale  price  of  the 
gold  IS  to  be  fixed  by  mutual  agreement  on  the  part 
ot  the  Governments  concerned,  the  Soviet  Govern- 
ment by  holding  out  for  a  higher  price  than  that 
offered  is  in  a  position  to  delay  the  sale. 

Barter  treaties  were  concluded  in  November  by 
Czecho-Slovakia  %vith  France,  Poland,  and  Yugo- 
slavia. Czecho-Slovakia  was  also  the  subject  of  a 
report,  submitted  recently  to  the  New  South  Wales 
Government,  examining  the  possibility  of  opening  up 
trading  relations  with  Australia.  One  suggestion  was 
that  Australian  wool  might  be  exchanged  for  glass- 
ware, gloves,  and  leather  products.  Another,  that  wool 
might  be  sent  to  Czecho-Slovakia  for  manufacture,  the 
worked-up  goods  to  remain  the  property  of  the  Aus- 
tralian exporter  and  to  be  sold  in  markets  designated 
by  them.  Labour,  it  was  obsen-ed,  would  be  cheap 
in  the  textile  factories  of  Czecho-Slovakia.  At  the 
cai-rent  rate  of  exchange  the  spinner  receives  the 
equivalent  of  15s.  per  weQk,  whereas  in  England  the 
minimum  weekly  wa.ge  for  a  spinuen  is  not  less 
than  £4. 

From  the  foregoing  examples  it  is  evident  that 
barter  may  assume  a  variety  of  forms.  By  previous 
agreement  the  quantities  to  be  exchanged  can  be 
definitely  determined,  and  the  exchange  earned  out 
at  a  specified  spot;  or  a  merchant  may  consent  to 
receive  local  cun-ency  as  consideration  for  his  ship- 
nient,  and  proceed  to  purchase  other  goods,  or  invest 
it  in  the  countrv'.  A  third  mode  is  that  of  despatch- 
ing raw  materials  to  be  worked  up  into  man\if«ctured 
goods,    the  commission  or  payment  being  a   certain 


proportion  of  the  manufactured  output.  Barter  hat 
obvious  attractions  for,  say,  the  trader  in  the  Succes- 
sion States,  since  the  cost  of  the  goods  arising  from 
adverse  rates  of  exchange  is  more  or  less  eliminated 
from  the  transaction.  For  the  merchants  of  these 
islands  there  are  obviously  many  risks  attached  to  this 
class  of  trading — risks  which  are  not  covered  by  the 
export  credits  scheme  now  in  operation.  The  element 
of  speculation  present  and  the  high  degree  of  enter- 
]:>rise  and  initiative  called  for  place  some  categories  of 
barter  outside  the  ordinarj-  trading  sphere.  Some 
British  merchant  companies  have  made  successful 
ventures  in  Siberia  and  elsewhere ;  but  it  is  clear  that, 
in  the  absence  of  large  organisations  and  of  .under- 
standings in  the  form  of  treaties  or  otherwise,  trading 
cannot  assume  very  large  proportions.  Collaboration 
between  Governments  would  enable  much  useful  in- 
formation as  to  the  extent  of  a  country's  exportable 
surplus  and  the  points  at  which  produce  could  be 
most  economically  assembled  to  be  placed  at  the  dis- 
posal of  the  trading  community.  Private  enterprise 
organised,  perhaps,  on  the  Swiss  model  could  then 
proceed  to  utilise  this  information.  The  possibilities 
of  opening  up  trade  with  the  Continent  in  this  manner 
should  not  be  neglected  by  oui-  Government,  but  no 
doubt  this  and  the  thorny  points  involved  in  the  grant- 
ing of,  and  insurance  of,  export  credits  are  at  present 
under  consideration. 


THE  STATE  OF  PARANA. 

A  PROMISING  FUTURE. 

In  a  vague  sort  of  way  every  reader  is  well  acquainted 
with  the  enonnous  extent  of  the  United  States  of 
Brazd  taken  as  a  composite  whole.  Very  few,  how- 
ever, realise  that  some  of  the  component  States  are 
themselves  bigger  than  many  countries  of  Europe. 
Taken  as  a  whole  the  Republic  is  actually  larger  than 
the  United  States  of  America.  And,  as  is  tli©  case 
with  the  various  States  of  the  Northern  Confederation, 
many  of  the  States  of  Brazil  are,  as  we  have  just  said, 
bigger  than  many  whole  countries  in  Europe.  The 
State  of  Parana  is  by  no  means  one  of  the  largest  of 
the  Brazilian  States.  Nevertheless,  it  is  in  area 
practically  one  and  a-half  times  the  size  of  England 
proper.  The  actual  are^i  is  some  190,400  square 
kilometres,"  or  73,500  square  miles.  It  has  a  coast- 
line of  very  nearly  a  hundred  miles.  One  of  the  most 
striking  featui-es  of  the  State,  as,  indeed,  of  most  new 
countries,  is  the  remarkable  amount  of  business  which 
it  seems  possible  for  these  States  to  do,  bearing  in 
mind,  not  the  gi-eat  fertility,  for  that  is  out  of  all 
proportion  to  the  amount  of  business  they  do,  but  the 
exceeding  sparseness  of  the  population.  We  have 
just  said  that  the  total  area  of  the  State  of  Parana  is, 
in  extent,  as  big  as  England  proper  and  half  as  big 
again.  The  total  population  of  this  State  is  only 
400,000  inliabitants ;  and  of  this  400,000  some  50,000 
are  located  in  the  capital.  When  we  consider  that  all 
the  business  of  the  State  has  to  be  carried  on  by  a 
population  not  much  larger  than  that  of  the  Borough 
of  Islington,  and  that  the  area  over  which  that  popula- 
tion is  spread  exceeds  the  whole  of  England  and 
four-fiftlxs  of  Scotland,  it  is  not  sui'prising  that  the 
greater  part  of  the  countiy  is  completely  unoccupied. 
It  is  only  since  the  middle  of  last  centm-y  that  the 
State  of  Parana  has  been  constituted  as  a  State  at  all. 
Until  that  period  it  was  regarded  as  an  appanage,  and 
its  government  was  directed  from  what  we  now  call 
the  State  of  Sao  Paulo.  Sao  Paulo,  as  the  reader  is 
aware,  was  one  of  the  verj-  fii-st  of  the  States  of 
Brazil  to  be  settled.  In  fact,  it  was  the  energy  of  the 
Paulistas  which  veiy  largely  secm-ed  that  enormous 
part  of  South  America  for  the  Portuguese.  Crown  and 
kept  the  Spaniards  from  invading  that  temtory.  As 
a  matter  of  fact,  in  those  early  days — for  Parana  was 
settled,  in  a  sense,  as  early  as  the  beginning  of  the 
sixteenth  century,  when  it  was  known  as  the  Cap- 
taincy of  Curityba,  which,  as  the  reader  is  aware,  is 
still  the  capital  of  the   State— it  was  governed   from 
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S;hj  Paulo.  Even  up  to  the  present,  the  country  has 
never  been  developed,  although  it  is  now  high  time 
that  serious  efforts  were  made  towards  its  de- 
velopment;  and,  in  fact,  serious  efforts  are  at  last 
toing  made.  It  has  to  be  remembered  that  in  the 
early  days  of  the  Portuguese  settlentent  these  com- 
paratively temperate  regions  were  but  little  valued, 
as  they  did  not  produce  articles  which  could  readily  be 
ex])orted  to'  Europe.  Highly  valuable  minerals  and 
spftcifically  tropical  or  subtropical  products  which 
could  not  be  produced  in  Europe  itself  were  naturally 
the  articles  of  trade.  Coffee,  cane-sugar,  and  cocoa, 
second  only  to  mineral  products,  were  naturally  the 
objects  which  the  colonists  aimed  at  raising;  and  it  was 
impossible  in  those  days  to  send  large  quantities  of 
wheat,  and  still  less  of  meat,  across  the  ocean.  Until 
the  day  came  when  it  was  discovered  that  it  was 
|)ossible  to  send  frozen,  and  still  more  chilled,  meat 
;icross  the  ocean  a  real  appreciation  of  lands  like 
those  existing  in  the  State  of  Parana  was  not  possible, 
because  there  were  no  real  means  of  developing  them 
;ind  making  them  really  ser\dceable ■  to  the  common 
interests  of  the  State.  It  may  be  said,  and  has  been 
said  in  many  cases,  that  it  was  extra^rdinarj'  that  the 
Brazilians,  at  any  rat€  for  the  last  hundred  years, 
should  have  neglected  fco  develop  these  States  for  the 
purpose  of  providing  foodstuffs  for  their 'own  con- 
sumption. This  criticism  is  quite  natural  to  anyone 
\Tsiting  Brazil  for  the  first  time.  But  it  is  not 
leasonabl  if  he  accompanies  his  visit  by  a  careful 
study  of  the  economic  and  political  conditions  of  the 
eountiy  in  the  past.  There  was  no  adequate  popula- 
tion in  the  early  settled  States  of  Sao  Paulo  and 
Rio  do  Janeiro  to  admit  of  developing  these  southern 
Stat-es.  Moreover,  they  were  adjacent  to  the 
S()anish  colonial  possessions,  and  they  were  con- 
stantly in  dispute  between  the  Spaniards  and  the 
Portuguese  settlers,  and  sometimes  in  dispute 
l)etween  native  Indians  and  the  Portuguese  settlers 
themselves.  In  such  a  disturbed  state  it  was  not 
possible  for  the  agiiculturist  to  carry  on  his  peaceful 
calling  of  raising  flocks  and  herds  and  providing 
cereals  for  the  consumption  of  the  more  populous 
regions  of  the  Republic-  Now,  however,  it  has  come, 
to  be  realised  that  it  is  certainly  not  creditable  to  the 
economic  well-being  of  the  Republic  that  they  should 
iinix>rt  the  bulk  of  wheat  consumed  in  the  Republic. 
Until  quite  recently  practically  the  whole  of  the 
wheat  consumed  in  Parana  was  imported  from 
.\rgentina,  which,  of  coui'se,  as  the  reader  is  aware, 
developed  am  enormous  wheat  trade  in  connection 
with  its  large  export  trade  for  the  feeding  of  Europe. 
I'raotically  since  the  outbreak  of  the  European  War 
the  State  of  Parana  has  developed  an  important  wheat- 
growing  industry.  It  should  in  fairness,  however, 
be  said  that  an  attempt  to  grow  wheat  was  made 
several  years  ago. in  this  State,  but  the  complete 
absence  of  any  means  of  transportation  made  the  task 
jiractically  impossible.  The  wheat  grown  in  any  given 
area,  when  it  came  to  reach  the  port  of  Paranagiia, 
iiad  multiplied  in  value  to  so  extravagant  an  extent 
that  it  was  cheaper  to  obtain  wheat  at  any  of  the 
Brazilian  ports  from  Ai-gentina,  or  any  place  prac- 
tically except  Brazil  itself.  The  total  consumptiorf 
of  wheat  in  the  State  is  estimated  at  about  two  million 
bushels.  The  total  production  in  the  State  at  present 
does  not  exceed  160,000  bushels ;  but  there  is  gcxxl 
grovmil  for  hoping  that  in  the  next  few  years  tlie. 
State  will  be  capable  of  raising  over  four  million 
bushels,  which  would  admit  of  the  export,  roughly, 
of  two  million  bushels.  Of  course,-  the  real  difficulty 
of  the  State,  as  we  have  already  pointed  out,  is  the 
extreme  lack  of  population.  The  State  is,  ronghly, 
74,000  square  miles  in  extent,  and  has  a  population 
of  400,000.  Deduct  50.000,  the  estimated  population 
of  the  capital,  from  this  and  it  gives  an  average  of 
five  inhabitants  to  the  square  mile.  It  is  evident  that 
agi-icultural  operations  to  any  real  extent  are  im- 
possible in  any  countrj-  so  sparsely  populated.  Con- 
sequently,  one  of    the  great   needs   of  the   Sfnte     of 


Parana,  as,  indeed,  ol  the  whole  of  Brazil,  is  an  lu- 
crease  of  the  jiopulatioii  as  well  as  an  iinprovenieni 
in  the  transportation  facilities. 

It  will  g^ve  the  reader  a  better  appreciation  of  thi- 
difficulties  if  we  give  a  very  brief  account  of  what 
the  State  is  like.  The  area  of  the  State  we  hav( 
already  given.  Speaking  generally,  the  State  ol 
Parana  is  high  knd  with  a  considerable  area  of 
mountains.  The  well-known  Serra  do  Mar,  or  mari- 
time range,  to  wliich  we  have  referred  so  often,  and 
wliich  characterises  the  Brazilian  coast  from  the  State 
of  Bahia  to  the  extreme  south,  traverses.  Parana  from 
north  to  south  at  some  sixty  miles  from  the  coast. 
This  territory  is  remarkably  fertile  and  is  covered  with 
vegetation.  On  the  other,  or  western,  side  of  the 
Serra  do  Mar  lies  the  Curityba  Plateau,  which  differs 
widely  h'om  the  coast  section  of  the  State  in  climate 
and  in  vegetation. 

There  are  now,  remarkable  as  it  may  seem. 
some  4,000  miles  of  public  roads,  1,000  of 
which  are  exceedingly  good  considering  the  general 
condition  of  development  of  the  State.  In  addition 
there  are  some  800  miles  of  railway.  But,  speaking 
generally,  the  transportation  facilities  are  as  deficient 
as  is  the  number  of  inhabitants.  Notwithstanding  the 
adverse  circumstances  already  enumerated,  serious  ■ 
efforts  have  been  made,  as  stated  above,  to  increase 
the  productivity  of  the  State.  Efforts,  and  successful 
efforts,  have  been  made  to  increase  the  area  under 
cotton,  beans,  rice,  wheat,  rye,  potatoes,  oats,  barley, 
mandioca,  flom',  flax,  and  sugar.  Attempts  to  grow 
cotton  were  made  in  Parana  many  years  ago,  but 
failed,  as  the  attempts  to  gi'ow  wheat  upon  an  extensive 
scale  also  failed,  owing  to  the  lack  of  transportation 
facilities.  In  1917,  during  the  height  of  the  recent 
European  War,  a  group  of  farmers  in  various  districts, 
of  which  perhaps  the  Thomazina  is  the  best  known, 
formed  a  kind  of  combine  with  a  view  to  the  cultivation 
of  cotton.  They  were  encouraged  by  the  high  prices 
both  in  Brazil  and  in  Europe,  and  these  last  attemjJts 
have  given  very  fruitful  results.  Sixty  tons  of  cotton 
were  produced  in  the  first  year,  3,000  tons  in  1918. 
and,  although  the  figures  for  1919  are  not  available, 
it  is  believed  that  they  more  than  doubled  t>hose  of 
the  preceding  year.  Efforts  to  grow  flax  in  the  high- 
lying  zone  of  the  interior  of  the  State  are  being 
made.  There     seems    no    reasonable    doubt    that 

this  part  of  Parana  is  quite  suitable  for  the  growth  of 
flax.  The  real  difficulty,  however,  is  the  scarcity  of 
labour.  As  we  have  pointed  out  again  and  again 
when  writing  on  flax,  the  difficulty  of  its  cultivation  is 
not  in  finding  an  area  suitable  for  growing  flax,  because 
such  exist  over  very  extensive  regions  of  the  earth. 
The  real  difficulty  is  that  the  growth  of  the  flax  plant 
requires  during  about  a  month  of  the  year,  or  six 
weeks,  perhaps,  a  great  deal  of  attention,  and  requires 
a  great  deal  of  labour.  But  for  the  rest  of  the  year 
it  requii'es  little  or  no  attention.  Consequently,  in  a 
State  where  the  average  inhabitants,  as  we  have 
already  said,  are  only  five  to  the  square  mile,  this 
does  not  appear  a  promising  field  of  enterprise. 
Nevertheless,  in  so  far  as  they  are  able  to  grow  flax, 
it  will  be  all  to  the  gain  both  of  those  who  are  success- 
ful and  of  the  flax-consuming  world  in  general. 
Efforts  are  being  made  to  grow  cane-sugar,  but  at 
present  the  total  production,  some  4,000  tons,  is  in- 
adequate for  the  local  consumption.  The  great 
business  of  the  State  of  Parana,  which  attracts  atten- 
tion from  the  outside  world  and  makes  it  so  generally 
well  known,  is  the  collection,  if  not  exactly  the  culti- 
vation and  distribution  abroad,  of  the  famous  matte 
tea,  .  The  value  of  the  total  exports  of  the  State  in  the 
last  year  for  wliich  we  have  figures  was  40,000  contos 
of  reis,  and  of  this  some  34,000  contos  represent  the 
export  of  the  herb  from  which  we  derive  matt6  tea. 
The  matt<'  plant  is  a  tree  about  twelve  feot  high,  of  the 
holly  family,  and  from  this  region  is  derived  the  greater 
I)!irt  of  the  matte  known  to  the  international  markets 
of  the  world. 
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THE  BANK  OF  TAIWAN,  Ltd. 

Inetrrporaled  by  tht  SptcuiJ  Charter  o/  the  Imperial  Japanese  Qoitmment,  1899. 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  4S,ooo,ooa 

Reserve  Fund,  Y.  9,680,000. 

Head  Office       ..         ••     TAIPEH,  FORMOSA. 

London  Office   ..   58  OLD  BROAD  ST.,  E.C.2. 

BBiHCHES  -Amoy.  Batavia,  Bangkok,  Bombay,  Canton,  Foochow.  Han- 
kow Hongkong,  Kiukiang.  Keelung,  Kobe.  Moji,  New  York.  Osaka, 
Semiirang,  Sha  ■thai,  lingaoore,  Soerabaya,  Swatow,  Tainan,  lokyo, 
Yoko  lama,  &c.,  4c.  and  Correspondents  in  every  principal  town  in  tie 

The  Bank  is  incorporated  by  Special  Ch.art*'r  of  the  Imperial  Japanese 
Goverpmfnt.  and  is  authorised  to  issue  its  own  O'tes  in  Formosa;  con- 
ducts general  Banking,  Exchange  Business  :  undertakes  Trust  business, 
and  acts  as  Business  Agents  for  other  Banks,,  Special  facilities  are 
av,*ilable  for  exchange  business  on  Japan,  China,  India,  Straits  Settle- 
ments Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arrangemenu  with  Cox  &  Co.  (France)  Ltd  Deposits  are  received  for 
fixed  periods  on  terms  which  may  be  ascertained  on  application. 


Jfmamml  Hotjes. 

Presiding    on    Thursday    at     the 
Lord  Inchcape     annual     general     meeting     of   share- 
on  Freedom      holders     of     the     National     Provm- 
of  Trade.        cial  and  Union  Bank  of  England,  Lord 
Inchcape,  whose  pronouucements  on 
■matters  of  finance  and  economics  ai-e  always    distin- 
^shed  by  clarity  of  thought  and  vigour  of  expression, 
made  a  striking  appeal  on  behalf  of  fiscal  freedom  for 
British  trade.   He  condemned  the  protection  of  "  key  " 
industries  and  the  system  of  trading  by  licences  and 
other  bureaucratic  devices,  maintaining  that  these  led 
to  inefficiency  and  final  decay.  As  a  nation,  he  asserted, 
we  have  nothing  to   fear,   industrially  or    politically, 
from  any  foreign  rival.     Our  real  danger  is  internal. 
An  immense  volume  of  business  awaits  us  in  the  world's 
markets,  but  only  at  reasonable  piices.     Costs  of  pro- 
duction must  be  scaled  down,  and  to  do  tliis  an  appre- 
-ciation  of  economic  facts  is  necessaiy  on  the  part  of 
both  employers  and  employed.       Industrial  peace   is 
essential  to  national  well-being,  and  while  maximum 
output  always  deserves  maximum  wages,  wages  cannot 
pennanently  remain  at  a  level  which  prevents  the  dis- 
posal of  the  product  on  a  profitable  basis.    The  burden 
on  industry  could  be  materially  reduced  if  the  taxpayers 
had  not  to  bear  the  deficits  on  railways,  coal  mines, 
•  and  other  controlled  trades,  and  at  the  same  time  pro- 
vide for  expensive  schemes  of  social  reform.    The  enor- 
,  mous  sums  paid  over  to  the  Government  in  respect  of 
income  tax,  super-tax,  excess-profits  duty,  corporation 
tax,  and  death  duties  have  been  provided  by  the  mer- 
cantile community  l^v  realising  both  stocks  of  goods 
and  securities  on  which  the  banks  had  given  advances. 
The  latter  had  no  option  but  to  make  a  proportionate 
reduction  in  accommodation;  and  so  the  blame  for  such 
restriction  of  credit  as  there  has  been  lies  primarily  with 
the  Government,    The  burden  of  taxation  has  dried  up 
the  liquid  resources  of  the  country.    According  to  Lord 
Inchcape,  before  we  are  done  with  it,  the  excess-profits 
duty  alone  will  have    taken    £1,100,000,000,    which 
w^ould  otherwise  have  found  investment  in  reproduc- 
ti-s'e  entei-prise. 

The  liquidation  that  has  marked 
Commodity  t'^e  last  six  months  is  on  the  whole. 
Prices  and  Cost  Lord  Inchcape  contended,  a  healthy 
of  Living.  process.  It  \\  as  an  inevitable  reaction 
'from  the  boom  period  that  preceded, 
and  "it  brought  dowai  the  piices  of  raw  materials 
and  of  most  prime  coimnodities  and  products  and 
materiall)--  reduced  the  cost  of  living."  Com- 
modity prices  are  now  but  a  little  above  the 
Ai-mistice  level.  The  St.\tist  intlex-number  for 
January,  referred  to  more  in  detail  elsewhere,  is  197.2, 
compared  with  207.2  in  December,  and  195.3  in 
November  1918.  The  reduction  in  the  cost  of  living, 
including  in  that  term  food,  rent,  clothing,  fuel  and 
light,  has  not  been  so  marked.  If  the  average  increases 
in  the  cost  of  these  items  are  combined  in  accordance 
with  their  relative  importance  in  pre-War  working- 
class  expenditure,  allowance  being  also  made  for  the 
higher  price  of  soap,  soda,  domestic  ironmongery, 
potterv,  brushware,  tobacco,  fares,  and  newspapers, 
the  resulting  figure' is  about  .16-5  per  cent,,   as  com- 


pared with  169  per  cent,  in  Dexsember,  above  the  level 
of  .July  191i.  At  the  time  of  the  Armistic*  the  per- 
centage increase  was  between  120  and  125  per  cent., 
accoriling  to  the  Labour  Gazette  figures.  The  cost  of 
hving  has  therefore  risen  very  materially  since  the 
Armistice,  aoid  is  now  only  eleven  points  below  the  peak 
figure  uf  176  per  cent,  reached  in  November  1920. 

On  the  subject  of  bank  amalgamations  Lord  Inch-  ' 
cape  stated  that  great  advantage  had  accrued  to  com- 
merce and  industry  from  the  absorption  of  smaller 
banks  by  the  more  powerful  institutions.  This  develop- 
ment, indeed,  was  inevitable,  a-s  the  weaker  units  could 
not  meet  the  heavy  demands  made  upon  them,  con- 
sequent on  the  enoiTnous  rise  in  the  money  value  of 
commodities.  During  the  year  the  National  Provincial 
and  Union  Bank  took  over  the  Northamptonshire 
Union  Bank.  Limited;  Shilson  Coode  and  Co.,  of  St. 
Austell ;  and  Richards  and  Co.,  of  Llangollen  ;  and  also 
purchased  .33,333  shares  in  the  Bank  of  British  West, 
Afric.1,  wliile  maintaining  its  French  auxiliaiy,  Lloyds 
and  National  Provincial  Foreign  Bank,  Limit-ed.  The 
entire  business  of  Coutts  and  Co.  has  also  been  taken 
over.  Lord  Inchcape  considers  that  the  process  of 
amalgamation  is  now  almost  at  an  end,  since  the 
majority  of  the  small  banks  have  now  become  merged 
in  larger  institutions.  A  fusion  announced  this  week 
is  dealt  with  below.  ' 

The  last  of  the  private  banks  with 
Another  power  of  note-issue  will  lose  both  its 
Banli  Fusion.  sepaxate  identity  and  its  pri^'ilege 
when  the  provisional  agi'eement  for 
amalgamation  between  Messrs.  Fox,  Fowler  and  Com- 
pany with  Lloyds  Bank  receives  the  approval  of  the 
Treasury.  .\ccording  to  the  London  Gazette  the 
amount  of  notes  in  circulation  at  end  of  last  month 
was  only  £2,218.  The  proposed  arrangement  will,  if 
sanctioned,  take  effect  as  froin  .January  1  last.  Tlie 
number  of  private  banks  with  the  privilege  of  issuing 
notes  has  long  been  falling  i-apidly,  owing  to  the  ex- 
tension of  joint-stock  banking  and  the  supersession  of 
the  note  cmTency  by  cheques.  At  the  time  of  the 
passing  of  the  Bank  .\ct  in  1844  over  two  hundred 
private  banks  issued  their  own  notes.  The  nmnber 
liad  been  reduced  to  thirty  at  the  commencement  of 
the  present  century,  and  now  the  last  of  the  old  house 
with  a  histoiy  stretcliing  as  far  back  as  1787,  is  to 
go,  leaving  the  Bank  of  England  the  only  institution 
with   note-issuing   powers   in    England. 

Messrs.  Fox,  Fowler  and  Company  is  a  partner- 
ship shared  by  the  Fox  family,  and  the  senior  pai-tner, 
Mr.  John  Howard  Fox.  will  join  the  directorate  of 
Lloyds  Bank.  Its  banking  business  is  earned  on 
mainly  in  Devon  and  Somerset,  and  altogether 
thi-oughout  the  south-west  it  has' fifty-five  branches 
and  agencies,  with  an  extensive  agi-icultural  client-ele. 
Deposits  are  generally  estimated  to  te  about  thi^ee 
milhons.  Lloyds  Bank  has  acted  as  the  finn's 
:ljondon  agents  for  almost  thirty  years,  and  the  amal- 
gamation will  give  the  London  institution  an  increased 
foothold  in  the  south-west,  while  existing  depositoi-s 
of  the  absorbed  bank  will  no  doubt  benefit  from  the 
enlarged   funds   available  for  their   accommodation. 

One  of  the  chief  difiliculties  ham- 
Anglo-Cliinese     pering  the  trade  of  Great  Britain  and 
Trade.  other  European  countries  with  China 

has  been  the  refusal  of  the  Chinese 
Government  to  recognise  legal  ownership  by  foreignei-s 
of  propertv  and  land,  unless  situated  within  the  Treaty 
ports.  This  difticulty  is  now  likely  to  be  removed  m 
the  case  of  the  United  Ivingdom,  as  the  Chinese 
Government  has  granted  a  charter  to  certain  British 
interests  whose  petition  received  the  support  of  the 
British  Legation  in  Pokin.  In  granting  this  charter 
the  Chinese  Government  does  not  abrogate  any  of  its 
powers  as  a  Government,  but  issues  a  mandate  giving 
full  authoritv  to  the  petitioners  to  form  a  corporation 
having  half  Chinese  and  lialf  British  capital,  operating 
under  its  own  agreed  .\rlicles  of  Association  and  by- 
laws, copies  of  which  will  be  filed  in  the  British  Lega- 
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tion  in  Pekin  and  the  Chinese  Ministiy  of  Trade  and 
Commerce.  Hitherto  the  most  serious  drawback  to 
the  expansion  of  trade  and  industry  in  China  has  been 
the  inabihty  of  foreigners  to  own  land  and  property 
outside  the  Treaty  ports,  and  the  Chinese  are  now 
becoming  ahve  to  the  fact  that  such  restrictions  are 
serious  obstacles  to  the  advancement  of  their  countrj". 
The  new  Chartered  Corporation  is  now  in  process 
of  foiTnation,  and  it  is  anticipated  that  it  will  be 
ready  for  business  at  about  the  same  time  that  the 
recently  instituted  new  Four-Pow£r  Loan  consortium 
wUl  be  in  working  order.  It  is  understood  that  the 
railway  requirements  of  China  will  be  one  of  the  first 
considerations  of  the  new  consortium;  but,  in  addi- 
tion to  railways,  there  are  hosts  of  other  enterprises, 
chiefly  industrial,  which,  with  the  assistance  of  its 
Chinese  associates  and  its  exceptional  charter,  the 
new  Corporation  expects  to  be  in  a  position  to  develop. 
It  is  not  intended  to  call  for  subscriptions  from  the 
public  at  the  present  time,  but  to  give  British  manu- 
facturers the  opportun'ty  of  subscribing  for  founders' 
shares  only,  with  which  capital  the  business  of  the 
Corpoi^ation  will  be  commenced.  It  should  be  pointed 
out  that  the  Corporation  enjoys  no  monopoly,  and 
more  than  the  usual  trading  risks  will  inevitably  attach 
to  all  operations  in  a  country  that  is  relatively  back- 
ward and  that  is  at  present  in  the  throes  of  a  wide- 
spread famine.  The  lattei"  is  so  serious  that  a  surtax 
at  the  rate  of  ten  per  cent,  of  the  existing  maritime 
and  native  Customs  duties  will  be  collected  in  China, 
as  from  March  1  nest,  on  imports  and  exports.  The 
revenue  derived  fix)m  this  surtax,  which  will  remain 
in  force  for  one  year,  is  to  be  devoted  to  famine  relief. 

Dm-ing    the    month    of    Januar\- 

Increase  of        198  companies  registered  at  Somerset 

Company  Capital.  House  increased  their  nominal  capital 

by      £10.790.418,       an     average     of 

€54.498  per  company,  or  £415.016  per  dav.  exclusive 

of  Sundays.     This  total,  according  to  the  Department 

of  Oveiseas  Trade,   was   divided  as  follows  amongst 

the  various  trades  :  — 


Metal  Industrie^        

Multiple  .Store?.  Meivhaiits  and  Berailers 

Colonial  Products     

Foodatoffs      

Textiles  and  Oothins  

Bnildini:  and  Furnishing      

Transport       

Brewing  and  Distilling         

Qoanyini?      

Ol        

Rubber  

Chemicals       

Paper  

Theatres,  4c.  

Leather,  ^oot ,  Sho<- 

Coal 

other  Trades  


Grand  Total 


£ 

3,604,583 

1,S42,850 

1.530,00(1 

l.JS  ,1,000 

068,500 

324,000 

S57.OO0 

175,000 

107,500 

69.600 

62,500 

54,501. 

41,000 

63,505 

28,000 

26,000 

100,580 

10,790,418 


There  were  five  increases  of  £1,000,000  or  over, 
and  of  these  a  t<jbacco  company  was  responsible  for 
£1,250.000,  while  a  multiple  provision  store,  a  dairy 
company,  an  engineering  and  mining  company,  and 
a  ste^  manufacturing  company  each  made  increases 
of  £1,000,000. 

The  London  Municipal  Society 
Haniclpal  is  starting  a  campaign  to  direct  public 
Reform.  iittention  to  the  rapid  growth  of  muni- 
cipal debt  and  expenditure,  and  to  the 
continual  increase  in  rates,  with  the  object  of  enforcing 
upon  Parli;mient  and  local  authorities  the  necessity 
for  adequate  control  of  capital  expenditure,  and  for 
strict  economy  in  administration.  A  stricter  investi- 
gation is  advocated  into  the  accounts  of  all  local 
authorities  :  and  such  an  e.xtension  of  tha  powers  of 
auditors  as  will  enable  them  to  consider  and  report 
upon  the  whole  financial  (position  of  every  municipal 
authority  and  of  their  various  separate  undertakings. 
The  reform  is  urged  of  the  municipal  franchise,  in 
order  to  secure  votes  for  representatives  of  limited 
Uability  companies  and  other  incorporated  bodies  pay- 
uig  rates. 


The    production    of    pig    iron    in 
Iron  and  Steel    Januaiy  am,ounted  to  6.37,700    tons, 
Production,      of  which  199.300  tons  were  hematite, 
178.900    tons    basic,     162,800    tons 
foundry,  and  64,900  tons  forge.     The  decline,  as  coni- 
ppred  with  December,   is  44,800  tons,    or  seven  per 
cent.     The  production  of  steel  ingots  and  castings  fell 
to  493,400  tons,  a  decline  of  thirty-fom-  per  cent,  com- 
pared with  the  previous  month.     The  following  table 
gives  the  production  of  pig  iron  and  steel  for  previous 
months  since  January  1919:  — 


Janiiary 
February 
March 
April    ... 
May     ... 
June    . . . 
July     ... 
Aueust 
September 
October 
November 
December 

Total 


Pig  Iron  Steel  In?ots  and  Castings 

1919  1920  1919  1920 

661,000  665,000  'l^.Of'O  7.J4.000 

626,0(0  MJ.OOO  "S^.uf'O  79,'*.U''0 

691,0110  699,000  7iS.lli<"  Mf'.i  UO 

M7,000  671.(100  668,0(0  794.000 

671,000  739,000  755,(100  840.000 

658,  UIO  720,000  631.0(0  845,000 

641,000  750,600  Kl-  7^9,  OO 

521,000  752,400  47  ,  709.100 

581,000  741,(00  71-,  g84,7f>0 

445,000  535,200  43^.'    u  544.3o0 

624,000  403.200  61(5.000  5o5.1'M? 

632,000  682,500  692,000  746.6'.i0 


...  7,398,000    8,007^900        7894,000         9,056,8"0 

According  to  the  National  Bank 
Conditions  in  of  Turkey,  during  the  month"  of  De- 
Turkey,  cember  there  has  been  no  improve- 
ment in  the  business  situation  at 
Constantinople,  and  it  is  difficult  to  see  any  marked 
amelioration  until  the  political  troubles  are  composed. 
The  rapid  decline  in  Turkish  cun-ency  adds  to  the 
commercial  nen"ousness,  and  deaUngs  have  generally 
been  very  small.  Considerable  stocks  lie  uncleared  at 
the  Customs,  and.  until  the  exchange  reacts  in  favour 
of  Turkey,  these  goods  will  probably  remain  there, 
incurring  heavy  expenses  unless  shippers  arrange  for 
their  withdrawal  and  storage.  There  is  a  certain  eage"-- 
ness,  however,  to  dispose  of  existing  stocks  even  at  a 
moderate  loss.  This  can  be  canied  too  far.  Mer- 
chants should  look  forward  to  the  reopening  of  the 
markets  and  to  the  heavy  demands  for  manufactured 
goods  from  Anatolia  and  other  regions  which  have  been 
cut  off  from  the  source  of  supply  for  some  time.  Cm"- 
tailed  production  in  the  manufacturing  countries,  and 
the  impossibility  of  reducing  to  any  gi'eat  extent  the 
costs  of  production  and  transport,  will  doubtless  result 
in  keeping  prices  at  the  present  level  and  even  of 
raising  them  again  in  some  lines  of  goods  where  the 
prices  have  fallen  temporarily  below  present  cost. 
Merchants  are  already  finding  that  although  it  is  diffi- 
cult at  the  present  time  to  find  a  market  for  their 
existing  stocks,  it  is,  on  the  other  liand,  impossible  to 
replace  these  stocks  at  lower  prices. 

The  fusion  of  the  Banks  of.Bengal. 
Imperial  Madras,  and  Bombay,  with  wliich  we 

Bank  of         dealt   at    length   in    oiu-    issue  of  the 
India.  09th  ult..  is  now  complete.     Formal 

notice  has  been  given  that  the  under- 
takings and  business  of  these  three  banks  were  trans- 
ferred to  and  taken  over  by  the  Imperial  Bank  of 
India  on  Januaiy  27.  and  all  communications  which 
otherwise  would  have  been  addressed  to  any  of  the 
above  banks  should  now  be  addiesed  to  the  Imperial 
Bank  of  India.  Sir  X.  H.  Y.  Wan-en  and  Sir  Robert 
Aitken  are  managing  governors ;  Mr.  S.  .\.  H.  Sitwell 
is  secretary  and  treasure'r,  Bengal:  Mr.  X.  M. 
Murray  is  secretary  and  treasurer.  Madras;  Mr.  R.  .V 
Don  is  secretary  and  treasurer.  Bombay ;  and  Sir 
Bernard  Hunter  is  manager  of  the  London  Branch, 
of  which  the  temporary  premises  are  2  Princes  Street. 

E.C. 

We  are  glad  to  chronicle  the  open- 
New  i°g    '^^    *    ^^'"^^     Bankei-s'     Clearing 
Provincial        House    in  the    city    of  Hull    on  the 
Clearing  House.    1st    inst.     The    first    return    of    the 
amount    of  cheques   passed     through 
shows   a  total   of    £944.014    for  the   five  days  ended 
Saturday,   February  5.     The  amount  cleared  on   the 
opening"  dav   was    £176,539.     and  the   highest    total 
durin"  the   five  days    was    recordal    on    Wednesday, 
Februan,-  2,  when  "the  amount  was  £212,049.     As  in 
the  case"  of  Manchestet.  the  Clearing  House  has  been 
set  up  in  the  local  branch  of  the  Bank  of  England. 
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The 

First  National  Bank 
of  Boston 

United  States  of  America 
First  Charter,  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


OUR  DEBT  TO  THE  UNITED  STATES. 

Great  Britain-  owes  the  United  States  some 
€900,000,000  out  of  a  total  foreign  debt,  according  to 
a  recent  statement  made  by  Lord  Chalmers,  of  som6 
£1,278,0(30,000.  It  is  said  that  notliing  is  new  under 
the  sun ;  but  it  is  a  new  and  unique  expeiience,  at 
least  in  modem  times,  for  Great  Britain  to  have  a 
foreign  debt.  This  country  has  had  notliing  in  the 
nature  of  a  foreign  debt  for  more  tlian  two  centunes 
— not,  indeed,  since  our  borrowings  at  Amsterdam 
wei-e  paid  off  in  the  time  of  William  and  Maiy,  and  the 
Bank  of  England  was  founded  for  the  purpose  of 
financing  the  Government.  The  Bank  of  England  has, 
in  fact,  never  been  repaid  the  amount  it  advanced  to 
the  Government  in  the  early  years  of  its  existence. 
All  through  the  Napoleonic  W"ar,  although  that  war 
lasted  nearly  a  quarter  of  a,  century,  we  had  no  foreign 
debt.  On  the  contrary,  we  were  the  creditca-s  of 
various  impoverished  States  of  Europe.  The  exist- 
ence, therefore,  of  a  foreign  del>t  adds  an  additional 
factor  (o  om-  difliculty  in  estimating  the  influences  of 
the  recent  war  upon  our  commercial  and  financial 
situation  in  comjjarison  with  the  effect  of  the  revolu- 
tionary wars  a  century  ago  upon  oui-  credit  and  finance 
at  that  time.  The  result  of  the  varioiis  struggJes 
which  culminated  in,  and  wei-e  in  a  sense  brought  loan 
end  with,  the  accession  of  William  a«d  Mary  in- 
creased the  national  expenditure  more  than  five  "times 
over,  making  due  allowance  for  the  difference  in  the 
value  of  money  in  the  closing  yeai-s  of  the  fifteenth 
century  and  the  closing  years  of  the  seventeenth.  It 
has  been  contended  that  the  result  was  a  gi-eat  expa.n- 
sion  iu  our  trade  and  commerce,  and  the  vii-tual 
beginning  of  manufacturing  at  home  and  colonising 
abroad.  To  meet  the  growing  charges  of  administra- 
tion some  such  change  in  our  financial  and  trading 
methods  was  inevitable;  but  the  price  paid  by  the  less 
fortunate  classes  of  the  community  was  a  ten-ible  one, 
not  merely  in  this  country,  but  througliout  practically 
tlie  whole  of  Europe. 

We  doubt  if  a  reference  made  by  the  Chancellor 
of  the  Exchequer  in  his  speech  at  the  end  of  last 
week  to  various  metliods  of  dealing  with  our  foreign 
indebtedness  has  been  rightly  interpreted  in  the 
United  States.     i\n  imprpRsiou  appears  to  liave  grown 


up  that  tllfe  Chancellor  was  suggesting  a  general  can- 
cellation of  debts  owed  by  the  recently  allied  countries 
to  one  another.  Various  countries,  recently  our 
.Mlies.  owe  us  vast  sums  of  money ;  but  we  cannot 
consider  whether  or  not  we  should  remit  part  or  the 
whole  of  that  payment  until  we  are  in  a  position  to 
repay  the  whole  of  our  own  existing  foreign  debt  with 
the  interest  accruing.  At  present,  unfortunately,  we 
are  not  in  a  position  to  pay  £1,000  million  with  the 
interest  accruing.  In  fact,  as  we  pointed  out  in  our 
issue  of  January  22,  we  have  not  been  paying  our 
intei'BSt  to  the  United  States  on  our  loans  raised  there 
since  1919.  We  have  not  in  any  way,  however, 
either  ofiiciall}-  or  unofficially,  attempted  to  escape 
from  our  obligations.  .  To  do  so  would  be  disastrous 
to  ourselves,  even  if  a  comparatively  trifling  matter 
to  our  creditors.  The  world  at  present  is  in  the 
industrial  stage  of  development  as  distinct  both  from 
the  nomadic  or  feudal.' 

To  us  in  England  credit  is  essential.  Our  very 
existence  depends  upon  our  willingness  and  abdity  ta 
maintain  it.  The  United  States  might,  pr  might  not, 
be  willing  to  forego  the  total  or  partial  repayment  of 
£1,000  million,  but  we  should  not  be  willing,  and 
cannot  afford,  to  accept  such  a  sacrifice  from  our 
creditors,  even  if  they  were  content  to  forego  what 
is  clearly  their  due.  We  should  have  considered  the 
inevitable  consequences  when  we  made  the  loans. 
A  self-contained  country  might  conceivably  exist  with 
little  or  no  foreign  trade ;  but  it  is  impossible  for  a 
country  situated  as  we  are,  with  oui-  enormous  popula- 
tion and  restricted  area,  incapable  as  we  are  either  of 
raising  adequate  supplies  of  food  for  our  people,  or  of 
providing  those  people  with  the  raw  •  materials  needed 
in  their  various  industries,  to  exist  without  a  foreign 
trade.  In  fact,  we  are  wholly  dependent  upon  such 
trade.  We  import,  as  the  reader  is  aware,  practically 
two-thh-ds  of  our  food  supply  and  some  four-fifths  of 
the  raw  materials  needed  for  feeding  our  manufactures. 
As  a  result,  confidence,  and  well-founded  confidence, 
in  our  willingness  to  meet  our  obligations,  and  in  oiu' 
albility  so  far  as  in  our  power  lies  to  do  so,  is  essential. 

Unfortunately,  it  is  not  possible  to  pay  at  once  the 
immense  debt  we  have  already  incurred  to  the  United 
States.  We  showed,  however,  last  October,  in  paying 
off  that  portion  of  the  Anglo-French  loan  for  which 
this  countrj'  was  responsible,  our  desire  and  abdity 
to  meet  those  obligations  so  far  as  we  were  iu  a  position 
to  do  so.  If  we  were  in  a  position  immediately  to 
meet  those  liabilities  there  would,  of  course,  be 
notliing  more  to  be  said.  Inasmuch,  hovyever,  as  the 
Government  is  proposing  to  send  out  Lord  Chalmers 
shortly  to  discuss  the  situation  with  the  Government 
of  the  United  States  it  is  admitted  that  some  delay 
is  inevitable.  There  is  a  proposal  to  fimd  the  loan, 
jjart  of  wliich  becomes  payable  at  a  comparatively 
early,  date.  Whatever  proposal  may  be  acceptable  to 
the  Government  of  the  United  States,  and  wliich  our 
present  resources  will  admit  of  our  undertaking,  will 
no  doubt,  be  adopted.  As  we  see  the  matter,  the 
really  important  point  to  bear  in  mind  is  that  we 
should  make  it  clear  from  the  outset  tJiat  we  are 
anxious,  as  every  debtor  should  be  anxious — that  is, 
every  debtor  who  desires  to  maintain  his  credit — to  ful- 
fil our  obligations  to  the  utmost  of  our  power.  It  would 
be  desirable,  if  practicable,  to  increase  our  exports  to 
the  United  States,  and  to  add  as  far  as  possible  to 
the  measure  of  the  services  which  we  are  able  to 
render  to  that  country  or  to  other  countries  of  the 
world  who  are  themselves  indebted  to  the  United 
States.  Either  of  the  latter  com-ses  would  for  prac- 
tical purposes  be  identical  in  enabling  us  to  meet  our 
liabilities.  It  is  admitted  that  we  are  in  tlie  unfortu- 
nate position  of  having  to  ask  for  time  in  order  to 
meet  those  liabilities.  But,  pix>vided  that  we  make  it 
clear,  both  to  the  United  States  Government  and  to 
the  world  in  general,  that  we  are  determined  to  the 
utmost  of  our  power  to  honour  those  obligations  into 
which    we    have    entered,    we    may    be   accused    of 
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imprudence  in  entering  too  liglitly  into  heavy  obliga- 
f.ions,  but  our  real  desire  to  maintain  oin-  credit  in  the 
fy<3s  of  the  world  should  he,  and,  we  doubl  not,  will  be, 
thoroughly  respected. 


SOUTH  AND  CENTRAL  AMERICA. 

PROSPECTS  IN  ARGENTINA. 

Speaking  very  broadly,  conditions  in  the  Argentine 
Eepublic,  according  to  information  we  have  received 
from  various  private  sources,  in  addition  to  the  reports 
published  in  the  daily  Press,  ai'e  gradually  improving. 
On  the  other  hand,  it  would  bo  idle  to  say  that  they 
are  either  normal,  or  show  few  features  likely  to  causi' 
anxiety.  On  the  contrary,  the  outlook  presents  many 
disquieting  features,  but  in  a  very  nmch  modified  fonn 
from  the  conditions  as  we  viewed  them  some  months 
ago  when  writing  upon  this  subject.  At  that  time 
strikes  were  either  actually  in  progress  or  in  prospect 
throughout  the  greater  part  of  the  transportation  in- 
dustries of  the  Eepublic.  Evei-y  Anglo-.\rgentino  rail- 
way official  of  standing  who  retui-ned  here  on  shoii 
leave  came  home  with  a  more  lugubrious  story  than 
his  colleague,  on  the  same  or  another  line  who  had 
preceded  him.  The  old  steamship  line  that  has  so 
long  served  the  various  ports  on  the  Parana  up  to 
.\suncion  was  practically  paralysed.  Business  vn 
those  days  appeared  to  be  offering  in  any  volume,  but 
practically  labour  unrest  and  the  labour  position 
generally  made  it  exceedingly  difficult  to  carry  on  any 
kind  of  business  whatever.  Of  course  it  has  to  be 
remembered,  as  we  shall  show  shortly,  Argentina  is 
a  very  young  country  with  an  enormous  area  and, 
relatively,  a  mere  handful  of  people  occupying  that 
territory.  Consequently,  conditions  which  would  lead 
to  widespread  starvation,  if  not  to>actual  anarchy,  in 
a  highly  settled  country  such  as  those  with  which  we 
•,ire  acquainted  here  in  Europe  have  comparatively 
little  effect  in  a  country  so  big  as  and  so  sparsely 
peopled  as  Argentina,  which,  after  all,  lives  upon  the 
production  of  the  great  primary  necessaries  of  man. 
The  devices  by  which  most  of  us  have  to  live  in  the 
crowded  centres  of  the  world  are  most  convenient  and, 
in  a  sense,  almost  essential  for  the  proper  conduct — 
that  is  to  say,  the  efficient  conduct — of  the  business 
upon  which  Argentina  primarily  exists.  But  it  is  not 
essential  in  the  sense  we  understand  the  tenn  here  in 
Europe,  meaning  that  without  the  capacity  or  the 
capability  of  rendering  those  sei'vices  or  performing 
those  officfts  we  could  not  obtain  the  wherewithal  to 
exist  for  more  than  a  few  months. 

Countriee  in  the  economic  stage  of  development, 
which  is  the  case  with  the    Argentine    Eepublic    at 
present,  can  and  do  face  crises  which  would  bo  little 
shoii;  of  disastrous,  if  not  actually  disastrous,  to  more 
densely  peopled  and  more  highly  developed  countries 
in  an  economic  sense  in  other  parts    of    the    world. 
Those  who  are  old  enough  to  remember  the  various 
crises  through  which  the  United   States  has    passed 
<Ain  readily  appreciate  the  ease  with  which  .\rgentina 
is  o;\pabIe  of  recovering  from  the  severe  crisis  through 
•which  she  has  been  recently  passing.    Many  amongst 
us  who  decline  to  admit  that  they  are  even  midtlle- 
aged,  and  would  certainly  resent  a  charge  of  being  old, 
remember  clearly  tlie  gi'eat  silver  crisis  through  which 
the  United  States  passed,   now   some  five-and-twenty 
years  ago,  followed  by  the  banki-uptcy  of  more    than 
two-thirds  of  the  railway  mileage  of  the  varioiis  States 
of  the  Union.    Such  a  catasti'ophe  occurring  in  Europe 
would  probably  have  placed  any  country  .experiencing 
it  in  a  position  little  better  than  that  in  which  Eussia 
imw  finds  hereelf.    But  a  silver  crisis,  a  crisis  affecting 
the  prices  of  all   consumable   comn^odities,    and    the 
liankruptcy  of  the  greater,  part  of  her  railway  mileage 
had  comparatively  little  effect  upon  the  general  welfare 
of  the  United  States.    The  interests  affected-^and  they 
were  very   important    interests — were,    nevertheless, 
subsidiary  to  the  great  primai-y  interests  upon  which 
the  United  States  then,  and  even  yet,  to  a  large  extent 


still  lives.  The  United  States  of  those  days,  like  the 
.\rgentine  Pvcpubhc  of  to-day,  lived  almost  exclusively 
upon  the  production  of  articles  of  primary  necessity, 
and  principally  upon  the  production  of  food  and  raw 
nvaterials.  Wheat,  l)eef,  cotton  and  tobacco  formed 
then,  as  now,  the  great  staples  of  American  trade  and 
industry.  And  her  quarter-of-a-million  railway  mileage, 
her  currency  system,  and  her  banking  facilities  were 
merely  conveniences  which  existed  to  adapt  themselves 
to  the  great  primary  necessity  of  providing  immense 
quantitins  of  food  and  raw  materials,  whereby  the 
United  States  would  be  able  to  pay  the  interest  upon 
its  then  existing  immense  foreign  debt.  With  us  here 
in  Europe,  particularly  in  the  crowded  congested  areas 
of  Western  Europe,  wliat  arc  the  essentials  on  which 
we  live?  Eighty  per  cent,  of  our  population  are  town 
dwellers  engaged  in  the  manipulation  of  articles  of 
primary  necessity,  or  in  rendering  some  kind  of  ser- 
vices. In  the  United  States  thirty  years  ago,  in  -Argen- 
tina to-day,  the  industries  without  which  we  could  not 
provide  more  than  three  months'  food  for  our  people 
are  merely  the  convenient  attributes  of  the  great 
primary  industz-ies  carried  on  in  those  new  countries. 
Having  said  this  much,  we  will  next  week  endeavour 
to  show  what  factors  are  holding  up  the  economic 
recovery  of  Argentina. 


South  .\MEnic.\  as  a  Field  fok  Travel.-— Tlif* 
South  American  Journal  have  commenced  the  issue 
of  a  monthly  magazine  under  the  above  title.  The 
gi-eat  continent  affords  splendid  scope  for  tourists 
tired  of  the  beaten  tracks  of  Europe  and  the  Near  East. 
Moreover,  in  view  of  the  importance  of  British  in- 
terests in  South  .\merica,  a  greater  knowledge  of  its 
featm-es  and  characteristics  cannot  be  other  than 
beneficial.  We  think  there  is  ample  room  for  such'  a. 
magazine. 


National  Bank  of  Commerce 

in  New  York 

PresiJent 

JAMES  S.  ALEXANDER 


Capital  Paid  up  $25,000,000 

Surplus  and  Undivided  Profits 

over  $30,000,000 


The  National  Batti  of  Commerce  im 
New  York  places  complete  banking 
services  at  the  disposal  of  business 
throughout  the  world  bringing  it  im 
contact  with  all  phases  of  commerce 
and  industry  in  the  United  States. 


Resources  over  $500,000,000 


KENNETH  H.  ROCKEY.  Ritnuniailn, 
17,  Sherborne  Unc,  Kiot  WillUin  Street. 
Loodoo,  B.  C.  4 
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Telephonei : 
46S,  4084,  see:  Avenae. 


TelegraniB ; 
■*  Inliuory-Grace,   London. 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Sliares, 

23  ROOD  LANE,  LONDON,  EC. 


CORRESPONDENCE   INVITED. 


§Ml)to   Siops. 


The  sensational  abolition  of  the  iniquitous  excess 
profits  duty  was  unable  to  revive  any  great  activity  in 
the  Eubber  maj-ket  during  the  week.  With  iiibber 
selling  below  its  cost  of  production,  it  is  a  question  of 
reducing  losses  to  a  minimum  rather  than  of  wonying 
about  the  natui'e  and  extent  of  excess  profits.  On  the 
other  hand,  it  is  undoubtedly  tiiie  that  the  absence 
of  this  handicap  will  stimulate  the  recovei-y  and  give 
it  an  extra  impetus  as  soon  as  the  conditions  revert 
to  the  noi-mal.  In  the  Commodity  market  the  price 
of  crgpe  remained  listlessly  at  Is.  Ofd.  until  Thurs- 
day, when  the  appearance  of  American  buying,  though 
on  a  comparatively  small  scale,  was  reflected  in  a 
quick  advance'  to  Is.  lirf.,  smoked  slieet  responding 
with  an  improvement  to  ll^rf.  Whilst  London  stocks 
are  still  growing,  the  returns  of  the  January  crops 
indicate  that  this  process  will  soon  cease.  Eeductions 
are  recorded  in  all  cases.  United  Serdang  registers 
252,108  lb.,  as  against  332,244  lb.  in  January  1920. 
With  Jugra  Land  and  Carey  the  decline  is  from 
224,030  lb.  to  171.485  lb.  Bajoe  Kidoel  is  over 
12,000  lb.  down  at'104,696  lb. ;  whilst  Eubber  Trusts 
record  a  crop  of  84,868  lb.  instead  'of  103,216  lb. 
Simgei  Kapar  obtains  55,000  lb.,  as  against 
80,800  lb.;  Seremban,  75,691  lb.,  as  against 
123,339  lb.;  and  United  Sua  Betong,  72,240  lb.,  as 
ii^ainst  120,296  lb. 

Movements  in  the  Share  market  were  few  and  un- 
important. The  disappeaj-ance  of  excess  profits  duty 
%vitne8sed  an  advance  of  Is.  in  Pataling  to  24s.  6d. 
on  Monday.  Eubber  Trusts,  after  reacting  to 
18s.  3d.,  recovered  sharply  to  19s.  9d.  on  Thui-sday. 
.\nglo-Dutch  improved  to  26s.  9d.,  whilst  Highlands 
and  Linggi  recovered  what  they  had  lost  earlier  in  the 
week  and  closed  on  Thursday  at  36s.  3d.  and  31s.  3d. 
respectively.  A  sign  of  the  times  is  reflected  in  the 
wise  'decision  of  Besoeki  Plantations  and  Java  United 
I'lajitations  to  refrain  from  declaring  any  interim  divi- 
dend. Hevea  (Johore)  Eubber  is  api>eahng  for 
£10,000  in  Debenture  stock  beaiing  ten  per  cent,  in- 
terest and  redeemable  at  a  premium  of  five  per  cent, 
on  December  31,  1925,  with  the  right  of  conversioii 
on  or  prior  to  that  date  into  Seven  per  Cent.  Cumula- 
tive Participating  Preference  shaj'es  at  par.  Share- 
holders would  be  well  advised  to  suppoi-t  this  issue. 


ANNUAL  REPORTS  ANALYSED. 

KALIDJEROEK   RUBBER   COMPANY. 

A  VER^  satisfactoiy  report  is  presented  by  Kalidjei-oek 
Eubber  Company  for  the  year  ended  March  31, 
1920.  Hie  rubber  crop  of  331,907  lb.  was  not  only 
considerably  in  excess  of  the  crop  of  the  previous  year, 
but  also  exceeded  the  estimate  by  31,907  lb.  As  a 
result  of  this  substantial  increase  in  the  crop,  the  f.o.b. 
cost  decHned  from  8d.  per  lb.  in  1918-19  to  7^d.  per 
lb.  in  the  j-ear  und^r  review.  Moreover,  with  the 
improvement  in  the  Eubber  market,  the  average  nei 
price  secured  by  the  sale  of  the  crop  increased  from 


Is.  3.43(f.  per  lb.  \o  Is.  5.63(7.  per  lb.  Being  obtained 
on  a  much  larger  crop  this  bettei-  price  is  reflected  in 
the  marked  expansion  in  the  net  proceeds  of  the 
rubber  crop  from  £14,546  in  1918-19  to  £24,386  in 
1919-20.  Owing  to  rather  adver.se  climatic  conditions 
the  estimate  for  the  coffee  crop  was  only  2,000  piculs, 
as  against  a  yield  of  3,852  piculs  in  the  previous  year. 
The  crop  har\'ested  proved,  however,  more  satisfac- 
torj-,  reaching  2,358  piculs.  It  is  to  be  regretted  that 
no  information  is  supplied  as  to  the  cost  of  production 
of  this  crop.  However,  there  was  a  pronounced  im- 
provement in  the  net  sale  price,  an  average  of  over 
92s.  6d.'  per  picul  being  secured,  as  -against  less  than 
34.'i.  Id.  in  the  previous  year.  Consequently,  despite 
the  reduction  in  the  crop,  the  net  proceeds  reached 
£10,913,  as  against  £6,563  in  1918-19.  These  results, 
in  contrast  with  those  of  previous  periods,  are  embodied 
in  tlie  following  table  :  — 

Issued  Capital  :  £39,4<^3  in  Ordinary  Shares  oS  £1  each,  and  £9,871 
in  8%  Cumulative  Participating  Preference  Shares  of  £1  each. 

,-Rp.sults  top  Tears  to  March  31-> 


Planted  area 

Rubber  crop 
F.o.b.  cost  per  !b. 

Coffee  crop 

Net  proceeds — rubber  . 
,,  ,,  coffee  . 

Sundry  revenue 

Total  revenue 
Total  expenditure 

Net  profit 

E.P.D 

Sundry  allocations 
Dividend... 


Tola! 


Balance 
Brought  forward 


Carried  forward 


1920 

1919 

ISl.* 

1917 

Acres 

Acres 

Acres 

Acres 

1,73.1 

1,600 

1,443 

1,369 

Lb. 

lb. 

lb. 

Lb. 

331,907 

226,278 

174,332 

115,340 

7id. 

Sd. 

— 

lOJd. 

Piculs 

Piculs 

Picnls 

Picnls 

;,358 

3,852 

3,169 

6,266 

£ 

£ 

£ 

£ 

24,386 

14,546 

13,952 

13,136 

10,913 

6,563 

6,881 

20,969 

1,401 

145 

665 

1,067 

36,700 

21,264 

21,488 

35,161 

18,623 

16,651 

18,069 

17,268 

18,177 

4,603 

3,419 

17,893 

—I 

— t 

, » 

8,668 

421 

— 

575 

11,794 

6,300 

3,600 

7,000 

(32t%) 

a8%) 

ao%) 

(20%) 

11,794 

6,721 
Def.2,n!< 

3,500 

16,248 

6,383 

Def.  81 

1,660 

3.936 

6,054t 

6,017» 

1,835 

10,319 


3,936 


6,936 


3,486 


*  Eefundof  £2,532  included  in  total  "  brought  forward." 
t  Refund  of  £li8  included  in  total  "  broufjht  fon\artl." 
J  Provided  for  in  balance.    Carried  forward. 


The  increase  in  sundi-y  revenue  to  £1,401;,  aa 
against  £145,  is  largely  explained  by  the  inclusion  of 
£896,  representing  mainly  the  extent  to  which  the 
pixxluce  on  hand  at  the  close  of  the  previous  year  had 
been  under-estimated.  In  view  of  the  rise  in  price- 
levels  and  the  larger  crop  of  rubber  handled,  the 
growth  in  expenditure  to  £18,523  is  by  no  means  out  of 
proportion.  The  net  profit  of  £18,177  is  a  considerable 
advance  on  the  mediocre  returns  of  £4,603  for  1918- 
1919,  and  £3,419  for  1917-18.  Accordingly,  it  was 
possible  to  give  to  shareholders  the  record  dividend  of 
thirty-two  and  a-half  per  cent.,  absorbing  .£11,794, 
leaving  to  be  carried  forward  to  the  next  accounts  a 
balance  of  £10,319.  as  against  £3,936  brought  fonvard 
from  1918-1919.  But  this  increased  balance  is  sub- 
ject to  a  rather  heavy  deduction  in  respect  of  excess 
profits  duty. 

The  outlook  for  the  cuirent  year  is  hy  no  means 
so  encouraging.  Originally,  the  rubber  crop  was 
estimated  at  360,000  1b.,  which  would  indicate  possi- 
bilities of  a  further  reduction  in  the  cost  per  unit. 
The  returns  for  the  first  nine  months  show  a  total 
of  256,000  lb.  Allowng  for  the  twenty-five  per  cent, 
reduction  for  the  remainder  of  the  period,  this  would 
give  a  total  crop  of  over  320,000  lb.  However,  any 
reduction  in  the  cost  is  likely  to  be  much  more  than 
offset  by  the  severe  slump  in  the  price  of  rubber  since 
the  autumn.  In  the  light  of  this  depression  it  is 
satisfactory  to  learn  that  forward  contracts  have  been 
entered  into  for  the  disposal  of  67,200  lb.  at  an 
average  of  2s.  Id.  per  lb.  London  equivalent,  of 
188.160  lb.  at  an  average  of  2s.  2|(i.  per  lb.  London 
equivalent  during  1920,  and  for  the  disposal  of 
134,400  11).  at  an  average  of  2s.  6d.  per  lb.  London 
equivalent  for  1921.  As  regards  coffee,  owing  to  a 
severe  drought  after  the  blossom  opened,  the  estimate 
only  anticipated  the  exceptionally  low  crop  of  1,500 
piculs,   but   the    outlook    now   indicates    tliMt    this   will 
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be  exceeded.  However,  the  good  prices  obtained  for 
rubber  through  the  medium  of  those  forward  contracts 
should  help  to  ensure  a  dividend  for  the  current  year, 
provided  the  outlook  in  the  Eubber  market  proves 
more  favourable  by  the  summer.  The  Company  has 
now  adopted  the  jiolicy  of  regarding  coffee  and  rubher 
as  two  distim:t  plantations.  Having  in  combination 
with  the  Baru  (Java)  Estates  purchased  some  6,000 
acres  in  Dutch  Borneo,  the  intention  was  to  develop 
rubber  solely  in  this  area,  and,  consequently,  further 
planting  operations  on  the  existing  estates  were 
almost  entirely  limited  to  coffee.  Hence  the  Company 
has  now  '225  acres  ])lanted  with  coffee  only  and  1,510 
acres  under  Hevea,  interplantod  with  coffee.  During 
the  year  the  issued  capital  was  increased  from 
£35,000  to  .£49,814  by  the  issue  to  existing  share- 
holders pro  rata  of  4,943  Ordinary  sliares  of  £1  each 
at  a  premium  of  10s.  per  share  and  of  9,871  Eight  per 
Cent.  Cumulative  Participating  Preference  shares  of 
£1  each  at  a  premium  of  15s.  per  share.  The  latter 
shares  rank  first  for  a  cumulative  dividend  of  eight 
per  cent,  per  annum,  and,  after  the  distribution  of 
like  rate  on  the  Ordinary  shares,  bbtli  classes  rank 
pari  passu  for  any  further  distribution.  The  pre- 
mium on  the  new  issues  amounted  to  .€9,875.  The 
funds  thus  obtained  placed  the  Company  in  a  very 
strong  financial  position.  The  balance  sheet  dated 
March  31,  1920,  shows  that,  including  the  final  divi- 
dend, absorbing  £8,294,  current  liabilities  did  not 
exceed  £20,152,  whereas  liquid  assets  were  available 
to  a  total  of  £44,011,  the  cash  halances  alone  exceed- 
ing £32,964.  In  the  market  the  Preference  and 
Ordinary  shares  alike  are  quoted  at  £2,  at  which  price 
a  dividend  of  twenty  per  cent.,  as  against  thirty-two 
and  a-half  per  cent,  in  the  year  under  review,  would 
afford  a  rettnii  of  ten  per  cent". 

TANDJONG  RUBBER  COMPANY,  LIMITED. 

The  report  issued  by  this  well-known  rubber  Com- 
pany for  the  year  ended  June  30,  1920,  is  a  record  <if 
fuilher  satisfactoiy   progress.       With  a.  reversion  to 
normal  tapping  the  crop  haiTested  reached  the  total  of 
1,612,628  lb.,  a  substantial  increase  over  (he  crop  of 
the  previous  year,  but  yet  falling  somewhat  short  of 
the  estimate  of  1,660,000  lb.     The  yield  per  bearing 
aero  worked    out    at   328  lb.,    as  against  256  lb.    in 
1918-19,   and  compares   favourably  with  the    1916-17 
record  of  340  lb.     Notwithstanding  (his   pronounced 
increase  in  the  quantity  C)f  rublwr  handled,  there  was 
an  advanc<'  in  the  cost  of  production  per  unit.     The 
f.o.b.  cost  reached  Is.  2.33(Z.  per  11>. ,  as  comjjared  with 
Is.    1.95rf.   per  lb.   in   1918-19;  whilst  the  '^  all-hi " 
cost  rose  from  Is.  5.25d.  per  lb.  to  Is.  6.51d.  per  lb. 
This  increase  does  not  mean  any  inetficiency  on  the 
part  of  the  adniinistratiou.     Indeed,  where  they  were 
ablci  to  control  the  factors  there  was  a  (lifeline,  the  cost 
of  weeding  the  llwoo  estates,  including  the  upkeep  of 
ten-aces,  dwlining  from  9d.   per   acre  per  month  in 
1918-19  to  7hd.  per  acre  per  month  in  the  year  under 
review.     T'he  increase  was  brought  about  by  factors 
outside  the  direct  control  of  the  administration.   Coolie 
engagement  exjienses  proved  to  be  much  heavier,  and 
the  loss  incurred  by  supplying  rice  below  cost  to  the 
labour  force  reached  serious  dimensions.     Tjoss  in  this 
latter  direction  worked  out  at  no  less  tluVn  2.87rf..  per  lb. 
of  the  gigantic  ruhlicr  crop  jiroduced,  as  against  O.IOd. 
per  lb.  in  1913-14.     .\gain,  owing  to  the  general  finan- 
cial sitiu(tioii  the  loss  on   exchange   averaged  2.33d. 
per  lb.     Hence,   even  if  the  loss   on   v'wq  only   were 
re^luced  by  fifty  per  cent.,   the  "all-in  "  cost  would 
have  been  less  than  that  of  the  previous  year.     How- 
ever, owing  to  the  more  favourable  condition  of  the 
Rubber  market,  this  loss,   such  as  Ft  was,  was  more 
than  offset  by  the  improvement  in  (ho  avcraec  net  price 
secured  by    the   sale  of  the  crop,    which   rose    from 
Is.  8.79(/.  per  lb.  in  1918-19  to  Is.  10.78,/.  per  lb.  in 
the  year  under  review.     Thus,  as  the  following  table 
shows,  there  was  obtained  a  profit  of  over  4\d.  per  lb., 
as  compared  with  3^i/.  |ier  lb,  in  1918-19: 


Area  suitable  for  rubber     . 

Planted  area 

Average  acreage  topped 

Bobber  output 
Yield  per  acre  tapped 
Xet  price  realijied  per  lb. 
•■  All-in"  coat  per  lb. 
Profit  per  lb. 

Value  of  rubber 

Total  revenue  expenditure 

Ket  rubber  profit 
Sundry  receipts 
Brougbt  forward 

Total  available 

AlUications  — 
Transferred  to  reser;-e 
Dividend  paid 

Eic«s  pioflla  duty ... 

Carry-forward 

Issued  capital  (£1  Ebarefi) 
Surolus  liquid  assets 
Net  capital  cTpendlmret 


1920 
Acres 
7,10» 
6,8!<6 
1,912 
Lb, 


Yeat3  ended  Jnne  30 « 

1919  1918  1917  1»1« 

Acres  Acres  Acres  AcrM 

7,lo3  lAOi  7,103  7401 

6,888  ■      6,816  6,616  6,J«6 

4,6»1  4,0t5  4,072  J,66« 

Lb.  Lb.  Lb.  Lb. 


I,612,'-.s8' 1,174,126  1^23,436  1,884,61.1   1,206,960 


328 
.   l/10-i8 

.    l/e-r.l 

.     -/1-27 

£ 

163,476 

,   120,839 

36,1  30 
7,45Cc 
3,187 


.'.6 
1/8-79 
1;6'S5 
-/3  51 

£ 
109,4')0 
84,413 

24,987 
6.9  8 
12,i3i' 


301 
2/2-1 
1/5 
-/91 
£ 
1.13,723 
67,03^ 


340 

3/7 

1/3-18 

1/3-8 

£ 

170.984 

79,213 


330 

2/6 -«8 
1/0-69 
IfS-Ot 
£ 
1 44,87  « 
*9,6>t 


47,279       43,187 


25,000 
(10%) 
e.OUfle 


10,000 

10,000 

(2"%) 

Nil 


16,323        3,l87o 


46,691 
S,191 
8,83  ;• 

91,772 

2,932 

663 

86,>S( 
1,61S 

;,oa4 

68,709 

96,267 

37,600 
(35%) 
48,694 

9,083 

93,969 

6.000 
30,100 
(20%) 
11,425 

12,286 

10,000 
46,00« 
<30%) 
38,4«S 

663 

l.-iO.OOO 
9,472) 
9448 


1 60,000 

19,1 26t 

1,624 


160,000 

14,000t 

«,42t 


t  After  writing  ofl  depredation. 


250,000     1611,1100 

1,3891         '■'"' 

16,KS3       10468 

*  After  providing  donutions. 
J  ilteraUiiwina  for  excess  proflts  doty, 
(a)  Excludin-  claim  for  refund  of  excess  profits  duty. 

(6)  Excluding  stores  and  labour  advances  (£8,4C8)  and  refund  claimed  e( 
excess  profits  duty.  ,  m  o  ,  o 

(c)  Imludii.g  t.l.'.'OO  refund  of  exces-  prolits  duty  for  1818-19. 
(_d)  Ln.-re  >se  cf  ciipit,il  and  new  issue  expenses  written  oB. 
(e)  Estimated. 

Price  oS  Shares,  43/9.    Market  Valuation  per  acre,  £93. 

The  extent,  however,  to  which  these  external 
factors  delayed  the  financial  recovery  is  reflected  in  the 
net  mbber  profit  of  £36,636,  which,  whilst  exceeding 
that  of  1918-19  by  nearly  fifty  per  cent.,  is  yet  less 
than  half  that  of  1915-16,  and  falls  short  of  that  of 
l',)17-18  by  over  £10,000.  The  inclusion  of  a  refund 
of  £3,206  of  excess  profits  duty  for  1918-19  explains 
the  increase  in  sundiy  receipts  to  £7,456.  There  is  no 
allocation  to  reserve,  as  against  £10,000  in  1918-19,  the 
sum  of  £1,056  being  utilised  to  write  off  the  expendi- 
ture incuiTod  on  the  rex^nt  increase  of  capital  and  new- 
issue.  The  excess  profits  duty  for  the  cuiTent  year  is 
estimated  at  £6,000.  The  amount  distributed  in  divi-/ 
dends  is  £25,000,  hut  the  rate  is  stated  to  be  only 
ten  per  cent.,  as  against  twenty  per  cent,  in  the  pre- 
vious year,  when  the  sum  absorbed  reached  £30,000. 
The  explanation  is  furnished  by  the  bonus  issue  of 
100,000  shares  during  the  year,  thereby  raising  the 
total  issued  capital  to  £2-50,000,  the  authorised  capital 
having  been  iuci^eascd  siniultaneously  to  £5tlO,000. 
This  issue  gave  to  existing  shareholders  two  new 
shares  as  a  bonus  in  respect  of  every  three  held,  the 
operation  being  financed  out  of  the  share  premiiim 
and  reserve  accounts.  Making  allowance  for  this  fact, 
the  dividend  is  really  at  the  rate  of  sixteen  and  two- 
thu'ds  per  cent,  on  the  old  capital,  wliich  thus  com- 
pares favourably  with  twenty  per  cent,  in  1918-19. 
Including  the  provision  for  excess  profits  duty  the 
balance  carried  forward  to  the  nest  accounts  i^eaches 
the  substantial  sum  of  £21,223,  as  against  £3,187 
brought  fonvard  Ironi  1918-19. 

In  view  of  the  depressed  condition  i>f  the  Rubber 
market,  especially  since  the  autumn  of  1920,  the  out- 
look for  the  current  yc-iir  is  by  no  means  so  encouraging. 
An  estimate  of  the  crop  looked  foi-wai-d  to  1,800,000 
lb.,  of  which  there  had  been  han'ested  dming  the  four 
months  of  unrestricted  tapping  691,281  lb.  As  a 
result,  however,  of  the  twenty-five  per  cent,  restriction 
since  November  the  total  for  six  months  is  only 
883,089  lb..  Assmning  no  more  drastic  curtailment 
for  the  remainder  of  the  year,  the  final  crop  is  not 
likely  to  exceed  l,5a>,000  lb.  It  is  adnritted  that  the 
loss  on  rice  will  be  heavier  than  in  the  year  under 
review,  but  that  for  1921-22  it  may  1x2  reduced  by  as 
much  as-2d.  per  lb.  It  is  to  the  good  that  19,040  lb. 
have  been  sold  forward  at  an  average  net  price  of 
Is.  10.22(?.  per  lb.  Financially,  the  position  of  the 
Company  as  disclosed  in  the  balance  sheet  dated 
June  30,  1920,  is  sound.  Even  after  including  a 
liability  of  £6,000  for  excess  profits  duty  there  is 
a  surplus  of  liquid  assets  of  £1,389.  Owing  to  the 
uncertainty  of  the  dixidend  outlook  at  the  moment 
the  £1   shares   uv  <h\^r  iMiough.  at  43<.  9rf. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED    1824, 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS.  LIFE,  ACCIDENT,  ILLNESS. 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY.  GLASS  BREAKAGE^ 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTORC|lR  RISKS.  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  moat  favourable  terms. 

Edinburg-h :  35  St.  Andrew  Square. 
London  :  5  Walbrook,  E.C.4,  &  4  St.  James'  St.,  S.W.  1. 

NATIONAL   MUTUAL   LIFE   ASSURANCE 
SOCIETY. 

A  SHORT  summary  of  the  National  Mutual  Society's 
reix)rt  for  tlie  year  euded  December  31,  1920,  was  given 
in  our  last  issue,  and  a  longer  i-eview  now  follows. 

This  Spciety  prides  itself,  with  reason,  on  the 
promptitude  with  which  it  prepares,  and  jssuels  its 
annual  statements  and  report-s,  and  seems  determined 
to  maintain  its  position  in  this  respect.  The  auditors' 
eertificate  and  the  dbectors'  report  for  1920  are  both 
dat^ed  January  12,  1921,  and  within  a  fortnight  of  the 
close  of  the  financial  year  were  available  for  circula- 
tion. Consequently  the  Society  is  again  first  in  the 
field  as  far  as  concerns  publication  of  statements  by 
insurance  companies  of  t^heir  full  ojierations  for  last 
year. 

The  example,  is  a  good  one  for  such  companies  as 
;ire  able  to  follow  it,  though  it  must  be  allowed  that 
there  are  not  very  many  in  that  position.  There  used 
;o  be  a  considerable  number  of  marine  companies 
which  disclosed  their  reports  in  Januiuy,  but  most  of 
these  have  lost  their  individuality  through  becoming 
merged  in  olTices  with  a  wider  range  of  operations  fol- 
lowing absorptions  or  amalgamations.  Apart  from 
erne  or  two  institutions  of  the  kind  which  retain  their 
independence,  there  are  very  few  insurance  companies 
•vhich  limit  their  risks  to  a  single  line  of  business,  such 
as  life  assurance,  and  in  the  case  of  the  composite 
offices,  which  act  as  universal  providers  of  all  sorts  of 
insuranfce  benefits,  and  wliose  business  may  he  of 
world-wide  scope,  it  cannot  be  expected  that 'many 
of  their  reports  will  be  published  even  in  the  first 
quarter  of  the  year  following  that  to  which  the  figures 
refer.  Nevertheless,  it  would  be  quite  possible  for 
most  insur'ance  companies  to  accelerate  publication  of 
their  accounts  to  some  extent,  and  their  failure  to  do 
so  makes  the  promptitude  of  the  National  Mutual 
Society  all  the  more  noteworthy. 

It  is  a  good  story  that  the  directors  have  to  tell  as 
regatxis  happenings  that  are  under  their  own  control. 
It  was  reported  a  year  ago  that  the  net  new  business 
.if  1919,  which  was  in  excess  of  that  of  1918  by  nearly 
eighty  pei'  cent.,  was  the  largest  in  the  long  history  of 
the  Society,  which  embraces  a  period  of  ninety  years. 
1919  was  a  wonderful  year  for  life  assurance  generally, 
following  as  it  did  the  close  of  hostilities  and  Hie 
return  ti)  their  ordinary  avocations  of  masses  of 
yoimg  men  who  had  been  unable  to  effect  life  policies 
during  the  War,  except  at  prohibitive  rates,  on'account 
of  their  being  subjected  to  military  hazards.  But  not 
many  life  offices  were  able  to  report  such  a  large  in- 
ci'ease  for  that  year  as  the  National  Mutual  did.  It 
was  harSly  t-o  be  expected  that  the  high  standard  of  new 
business  would  be  maintained  in  1920,  and  most  ofiSces 
would  be  satisfied  were  it  approached.  But  the 
National  Mutual  has  actually  surpassed  its  1919  new 
Inisiness  record ;  and  though  the  margin  is  but  a  slight 
one,  this  result,  looking  to  the  circumstances  referred 
to,  is  eminently  satisfactorj--:  After  deduction  of  re- 
•.issurances,  its  new  life  policies  in  1920  assured  a 
r.et  sum  of  €6.30.130.    exceeding    the    corresponding 


figure  for  1919  by  £7,109.  The  total  is  a  good  one. 
considering  the  disadvantage  which  the  Society  works 
at  as  a  purely  life  office,  for  the  big  composite  com- 
panies which  trunsact  life  business  have  nmch  larger 
agency  organisations  than  it  is  possible  for  a  singl - 
line  institution  to  establish.  Of  the  whole  new  busi- 
ness less  than  one-tenth  per  cent,  is  described  as  busi- 
ness "out  of  the  United  Kingdom." 

The  total  net  premium  income  of  the  Society 
amounted  in  1920  to  £256,856,  showing  an  increase 
of  £4,071  as  compared  with  that  of  the  previous  year. 
The  expense  ratio  was  17.9  per  cent,  of  the  premiums, 
as  compared  with  16.6  per  cent.  Owing  to  conditions 
quite  beyond  the  control  of  the  management  or  the 
directors,  some  advance  in  this  respect  was  unavoid- 
able, for  it  has  been  necessary  to  increase  salaries  to 
meet  the  advance  in  the  costs  of  living;  and  other 
working  costs,  such  as  stamps  and  stationery,  have 
heeii  enhanced.  Indeed,  a  larger  rise  in  the  ratio 
might  naturally  have  been  anticipated.  As  against 
this,  and  notwithstanding  the  weighty  burden  of  taxa- 
tion, there  is  a  decided  increase  in  the  net  income 
from  interest,  which  is  a  very  potent  factor  as  bearing 
upon  the  manufacture  of  profits  in  the  case  of  a  life 
office.  The  gross  interest  receipts  in  the  revenue 
account  of  the  Society  amounted  to  £156,740,  as  com- 
pared with  £140,42.3  in  1919,  and  the  deduction.-; 
therefrom  for  income  tax  were  £30,356,  as  compared 
with  £25,683.  Thus  the  net  interest  income  was 
£126,384  in  1920  and  £114.740  in  1919.  The 
average  interest  yields  on  the  life  funds  in  the  two 
vears  under  obseiTation  were  as  follows:  — 


Net  Interest 

Rate  after 

Grcss  Interest 

Beduotion  of 

Rnte 

Inc  line  Tax) 

Year 

per  Cent. 

per  Cent. 

£  *.    d. 

£    ..    d. 

1920 

6  10    S 

4    8    9 

1919 

6     18 

4     3     6 

Incre.ise  in  l!i30 

0     9     3 

0     6     3 

The  Society's  claim  experience  during  1920  seems 
io  have  differed  but.  little  from  that  of  the  previous 
5'ear, .  the  net  amounts  payable  in  this  respect  from 
claims  by  deajh  having  been  £132,643  in  1920 
and  £133,816  in  1919.  Thus  there  was  a  slight 
decrease,  notwithstanding  the  increase,  in  amount  of 
risk  on  the  Society's  books,  and  the  fact  that  in  the 
case  of  all  renewals  the  policyholders'  ages  have  in- 
creased by  a  year.  Endowment  assurances  for  a  net 
amount  of  £.53,449  nintured  by  sufvivancc  in  1920.  in 
these  cases  the  policies  having,  of  course,  completed 
the  utmost  term  of  existence  anticipated  with  satis- 
factory results  to  all  concerned.  Through  the  opera- 
tions of  liJ20  the  assurance  funds  were  increased  by 
£'/0,362  to  ,£3.1.")5,048.  This  is  after  taking  into 
account  a  shrinkage  of  £35,071  arising  from  tiie  re- 
valuation or  realisation  of  securities. 

It  is  the  excellent  practice  of  the'  Society,  and  it  is 
somewhat  exceptional  in  this  respect,  to  writie  down 
the  values  of  all  its  marketable  securities  (with  a 
trivial  exception  hereafter  referred  to)  to  at  least  tlieir 
selling  prices  at  the  close  of  each  year.  The  usual 
plan  with  life  offices  is  only  to  make  these  adjustments 
on  occasions  when  a  quinquennial  valuation  falls  due 
for  the  purpose  of  ascertaining  the  amount  of  any 
available  siu-plus.  A  full  list  of  the  securities  held 
at  the  close  of  each  year  is  appended  to  the  National 
Mutual  reports,  showing  the  amount  and  denomina-  • 
tion  of  each  item,  and  the  values  at  which  they  are 
taken  for  balance-sheet  purposes.  It  is  stated  that 
no  security  stood  above  its  selling  price  on  Decem- 
ber 31,  1920,  with  the  exception  of  Victorj-  Bonds 
(for  a  comparatively  small  total)  allocated  to  policies, 
in  which  depreciation  does  not  affect  the  Society,  which 
were  valued  at  the  issue  price  of  eighty-five  per  cent. 
It  will  be  seen  that  the  depreciation  during  1920 
amounted  to  little  more  than  one  per  cent:,  and  it  was 
stated  at  the  annual  meeting  tliat  this  had  been  sub- 
sequently lecovered.  This  is  comforting  when  it  is 
remembered   how   heavv    was'   the   fall   in    sec\irities. 
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speaking  generally,  during  the  course  of  1920, 
consequent  to  a  large  extent  on  the  high  Bank 
rate-  and  the  incM-eased  facilities  for  earning  good 
inl^jrest  j'ields  on  new  securities,  which  had  the 
_effect  of  seriously  depressing  prior  holdings.  The 
Result  is  owing  to  the  wise  financial  policy  of  the  board, 
Rn  view  of  the  heavy  fluctuations  in  other  classes,  in 
largely  restricting  the  Society's  holdings  to  British 
ciovernment  securities  and  other  descriptions  realis- 
ible  at  par  at  compara/tively  short  dates.  Apart  from 
Stock  Exchange  securities  valued  on  December  31, 
lf120,  at.  £2,108,966,  the  principal  holdings  of  the 
Society  at  that  date  were  as  follows  :  Mortgages  on  pi-o- 
perty  within  the  United  Kingdom,  £172,906;  loans  on 
parochial  and  other  public  rates,  £16,791 ;  loan  on  life 
interests,  £104,910;  loans  on  reversions,  £56,087; 
loans  on  policies  within  their  surrender  value, 
i:l.'')0,235;  rent-charges,  £7,280;  freehold  ground 
i-enls,  £53,260;  leasehold  ground  rents,  £40,630; 
liouse  property,  £240,580;  life  interests,  £11,515; 
reversions,  £i93,006;  and  other  assets,  £116,926. 
The  total  assets  as  disclosed  in  the  balance  sheet 
amounted  to  £3,271,142. 

The  National  Mutual  has  an  excellent  bonus  record 
and  is  a  very  attractive  life  office  to  new  entrants.  It 
is  evidently  desirous  of  studying  the  individual  require- 
nic-nts  of  persons  who  -tvish  to  effect  new  policies  or 
to  increase  their  existing  holdings,  as  is  instanced  by 
the  fact  that  it  has  prepared  two  statements,  which  are 
i-eferred  to  in  its  annual  report  for  1920,  with  tTie 
object  of  assisting  its  present  and  potential  customers. 
One  of  these  pamphlets  gives  hints  as  to  the  amount  of 
life  policy  which  it  is  desirable  to  effect  according  to 
varying  circumstances,  and  a  form  to  be  filled  up  so 
as  to  enable  the  Society  to  advise  as  to  what  is  adequate 
I'oi-  such  a  purpose. 

TREATY  REINSURANCES,  LIMITED. 

The  first  annual  report  and  balance  sheet  of  the 
ahove-nained  Company,  formed  in  view  of  a  demand 
for  additional  home  reinsurance  facilities,  were  sub- 
mitted to  the  annual  meeting  held  recently.  The  Com- 
pany, which  was  registered  in  June  1919  and  has  an 
authorised  capital  of  £50,000,  divided  into  50,000  Ordi- 
nary shares  of  £1  each,  of  which  30,000  have  been 
paid  up,  is  owned  by  the  following  group  of  offices :  — 
Atlantic  Assurance  Company,  Limited,  Century  In- 
surance Company,  Limited,  London  and  Scottish 
Assurance  Corporation,  Limited,  London  Guarantee 
and  Accident  Company,  Limited,  Scottish  Insurance 
Corporation,  Limited,  and  Western  Australian  In- 
surance Company,  Limited. 

The  revenue  account  of  the  fii'e  and  general  depart- 
ment shows  that  the  net  premium  income  for  the  year 
ended  June  30  last,  after  deduction  of  retrocessions, 
amounted  to  £102,865,  and  claims  paid  and  outstand- 
ing to  £27,593,  being  26.8  per  cent,  of  the  premiums. 
After  payment  of  all  outgoings,  and  transferring 
t2,.500  to  investment  reserve  fund,  there  remains  a 
balance  on  the  account  of  £42,758,  equivalent  to 
-11.6  per  cent,  of  the  premiums,  the  whole  of  which 
balance  is  carried  forward. 

In  the  marine  department  the  net  premium  income 
for  the  year,  after  deduction  of  retrocessions,  amounted 
lo  £28,63>,  and  claims  paid  to  £6,132,  being  21.5  per 
cent,  of  the  premiums.  After  payment  of  all  out- 
),'oings  there  remains  a  balance  on  the  account  of 
£19,623,  or  68.7  per  cent,  of  the  pri'miunis,  the  whole 
<il  which  balance  is  carried  forward. 

Interest  and  dividends,  loss  income  tax,  realised 
t.'^86,  out  of  which  the  directors  have  paid  all  expenses 
incurred  in  connection  with  the  formation  of  the  Com- 
pany and  have  written  off  the  amount  expended  in 
furnishing  offices.  The  scheduled  assets,  including 
the  statutory  deposit  with  the  Court,  stood  at  £109,265 
at  the  end  af  the  financial  year,  and  further  secmnty 
for  the  obhgations  of  the  Company  is  aiTorde<l  by  an 
agi-cement  of  indenmity  which  has  been  entered  into 
by  each  of  the  shareholding  companies. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 


Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  Lea6et  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDRED'S  HOUSE,   POULTRY,  E.G.*. 

Founded    1848. 

Parmente  already  made  to  Poticy-holdert,  £37.000,000. 


THE   GRESHAM    FIRE   AND   ACCIDENT   INSURANCE 
SOCIETY.    LIMITED, 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  OfiSce:  St.  Mildred's  House,  Poultry,  London.  B.C.  a. 


)l<AO  Of-ficcss     Liverpool    and    Lonooh 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

Att  Classcs   or  Insurance    Effected 


Life  Premium 

Life  Assurance 

Income. 

Funds. 

1900— £23,822 

£4.896 

1910—  £77,327 

£53  735 

1920-£131,028 

£226,559 

COMMERCIAL      UNION 

ASSURANCE  COMPANY.  LIMITED. 

Head  Office  : 

24/5/6   CORNHILL,   LONDON,    E.G.  3. 

Total  Assets  (inc.uding  Life  Funds)     £3J,801,986. 

IMM   P  I  O  N  E  E  R     LIFE 

Assurance    Company      Limited. 

67  DALE  STREET,  LIVERPOOL 

Total  Claiau 

Paid 

£28.000 

£197.000 

£590,000 

END  OF  GOVERNMENT  WOOL 
CONTROL. 

We  have  already  dealt  in  these  columns  with 
the  proposals  made  iby  the  Australian  wo<^ 
growers  to  the  Imperial  Government  for  the  formation 
of  a  British-Australian  Wool  Realisation  Association 
to  take  over  from  the  Government  the  responsibility  of 
liquidating  the  whole  of  the  surplus  stocks  of  Austra- 
lian wool.  These  proposals  have  been  agi'eed  to 
by  the  Cabinet  and  the  assets  in  the  Government  wool 
account,  amounting  to  approximately  £14,000,000  in 
cash,  and  1,800,000  bales  of  wool  will  be  divided 
equally  between  the  British  Government  and  the  new 
Association  as  soon  as  the  latter  has  been  legally 
constituted.  The  physical  division  of  the  sui-plus 
wool  is,  of  coui"se,  a  practical  impossibilit}',  and  the 
Government  are  accordingly  aiTanging  an  agency  con- 
tract with  the  Association  for  the  sale  at  a  commission 
of  the  British  half  of  this  material.  It  is  probable 
that  some  similar  contract  will  be  made  later  in  i^egard 
to  the  State-purchased  New  Zealand  wools. 

According  to  infomiation  received  from  Australia, 
the  new  Association  will  be  launched  by  making  issues 
to  growers  of  one-half  of  their  interests  in  Debentui-e 
stock,  and  the  other  half  in  shares  in  the  Association, 
and  this  distribution  will  represent  the  final  division  of 
the  profit  due  to  the  growers  under  the  Government's 
wool-puivhaso  scheme.  An-angements  will  be  made 
to  give  early  financial  relief  to  small  growers,  and  by 
this  means  it  is  hoped  to  reduce  the  munber  of  Deben- 
ture and  share  holders  by  twenty-five  per  cent,  withiii 
a  very  short  time  of  the  fonnation  of  the  Association. 
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The  directoraite  consists  of  eleven'  men,  five  of  whom 
constitute  the  London  board  and  inchjde  the  two  chief 
officials  of  the  Raw  Materials  Depai-tnient  of  the 
Ministry  of  Munitions,  and  the  remaining  six  form 
the  Melbourne  lx)ard.  There  will  also  be  a  Consulta- 
tive Comniittee  of  five  in  Australia,  and  an  Advisory 
Council  of  eighteen  representatives  of  the  wool  indus- 
try from  all  the  AustraMan  States. 

The  above  particulars  give  a  vei-y  brief  resume  of 
the  arrangKuients  made  for  winding  up  the  laa-gest  out- 
standing section  of  the  Government's  trading  activities, 
and  it  i-emains  to  be  considered  to  what  extent  the 
operations  of  the  new  Association  will  affect  our  wool 
textile  industry.  So  far  as  the  Treasui-y  is  concerned, 
it  may  be  noted  that  the  whole  of  the  money  advanced 
for  the  pui'chase  of  wool  has  alreaily  been  repaid  with 
full  interest,  ami  all  further  receipts  consequently 
j-epresent  clear  profit.  The  same  statement  applies,  of 
course,  to  the  Austi-alian  growers,  who  have  already 
been  paid  for  this  wool  at  prices  fifty-five  per  cent. 
above  the  pre-War  levels.  The  giov/ers  are  foixjed, 
however,  to  use  then-  remaining  profits,  comprising 
about  £7,000,000  in  cash  and  some  900,000  bales  of 
wool,  in  adespei'ate  effort  to  prevent  the  prices  obtain- 
able for  new  clips  falling  b^low  a  remunerative  figure, 
which  condition  already  obtains  in  some  cases.  The 
Commonwealth  Government  have  given  undertakings 
on  behalf  of  the  wool  growers  and  the  Association  that 
"  the  c-an-y-over  wool  shall  be.  sold  as  promptly  as 
market  conditions  will  permit,"  and  that  "  the  opea-a- 
tions  of  the  As.so<'.iation  shall  be  conducted  with  due 
regard  to  the  legitimat-e  interests  of  the  British  con- 
sumer and  t<j  the  maintenance,  and,  if  possible,  the 
increase,  of  existing  trade  relations  between  Australia 
and  the  United  Kingdom  in  wool  and  wool  pa-oducts." 
Our  Government  have  accepted  these  assurances  as 
satisfactoiy,  but  a  further,  and  perha.ps  more  valuable 
safeguard,  will  be  provided  by  a  condition  of  the  agency 
contract  that  it  may  be  revoked  at  any  time  by  the 
Government  if  the  conduct  of  the  Association's  business 
depaa-ts  from  the  aga-eed  principles  or  othen-\ise  gives 
gix^und  for  dissatisfaction.  \ 

The  main  fears  of  the  Yorkshire  millowners  are: 

(1)  That  the  Association  will  unduly  restrict  the  sales 
of  material  and  forc«  a  i-eturn  to   Ijigh    prices ;    and 

(2)  that  the 'Association  will  establish  some  permanent 
form  of  control  over  the  sale  of  the  Australian  clip, 
to  the  detriment  of  users  in  this  country.  The  actual 
lines  of  action  of  the  Association  have  not  yet  been 
detemained,  because  no  airangements  have  yet  been 
ma<le  with  the  owners  of  the  new  "  free"  clips.  It 
may  be  assumed,  however,  that  the  aiew  clip  wool  will, 
as  far  as  possible,  be  given  a  preference  over  the  sale 
of  the  old  sui'plus  stocks,  in  which  the  growers  hold 
only  half  interest.  It  must  be  noted,  however,  that  a 
very  large  paa-t  of  this  sui-plus  consists  of  low  and 
"  siaabby  "  matei-ial,  which  at  present  can  only  be 
sold  in  the  open  market  at  a  loss.  The  natural  outlet 
for  such  material  has  always  be«n  the  Continent  of 
Europe,  and  there  is  lao  doubt  that  the  satisfactory 
disposal  of  the  existing  huge  stocks  of  wool  depends 
almost  entirely  upon  the  ability  of  the  Association  to 
get  such  wools  into  consumption  in  Continental  mills. 
It  seems  clear  that  an  attempt  will  first  be  made  to 
secure  remunerative  paices  for  low  wools  in  this  country 
by  forcing  a  general  increase  in  the  levels  of  prices 
now  existing  in  all  grades.  We  believe,  however,  that 
such  a  plan  will  fail,  because  of  the  large  supplies 
available  to  our  industry  in  other  maa'kets  of  the 
world,  and  also  because  the  industry  has  already  made 
up  its  miaad  as  to  the  basis  of  price  upon  which  business 
can  be  done  in  the  near  future.  An  indication  of  the 
attitude  of  wool  buyers  was  provided  at  the  recent  sales 
in  London.  On  the, opening  davs  it  was  found  that  the 
Government  reserves  were  still  considerably  higher 
than  the  open  market  prices,  and  the  levels  upon  which 
users  were  prepared  to  do  business.  Protests'  were 
made,  and  only  a  negligible  quantity  of  wool  was  sold. 
The  buyers  threatened  to  abstain  from  attending  the 


sales  unless  the  Goveriament  were  prepai-ed  to  meet  the 
market  on  a  pa-oper  basis  of  price,  and,  although  suc- 
cessive reductions  in  the  reserves  were  made  and  con- 
sidei-ably  moi'e  material  was  sold,  the  Government  sales 
were  closed  a  week  earlier  than  was  intended.  It  is 
jjossible  that  the  Association  may  achieve  a  slight  tem- 
porally success,  owing  to  speculative  buying  by  the 
U.S.A.,  and  on  account  of  the  fact  that  users'  stocks 
in  this  country  are  now  at  a  very  low  ebb.  These  con- 
ditions will,  however,  soon  pass,  and  they  will  not 
affect  to  any  extent  the  main  pi'oblem  of  disposing  of 
the  enormous  surplus  stocks,  which  can  obviously  only 
be  done  by  extending  the  demand  for  material  beyond 
the  mills  ah~eady  in  operation. 

As  a-egards  the  second  objection  of  the  West  Riding 
industry,  it  must  be  pointed  out  that  the  Australian 
wool-ga-owers  are  uiadoubtedly  very  anxious  as  a  body 
to  a-etuam  to  unrestricted  ta-ading  at  the  leai'liest  possible 
date.  The  substitution  of  private  control,  as  typified 
by  the  new  Association,  for  Government  control  was 
rejected  by  the  giwwers  before  the  new  "  free  "  clips 
wei'e  placed  upon  the  market,  and  the  reversal  of  this 
policy  was  only  secured  after  some  bitter  experi- 
ences at  the  -Australian  sales  and  in  face  of  a 
threatened  calaiaaity  of  an  unprecedented  natm'e  to  the 
wool-growing  industa\v.  We  do  not  think,  therefore, 
that  any  fears  in  this  direction  are  justified  at  pi'esent, 
and  we  believe  that  effective  steps  to  counter  any  such 
pax>]X)sition  will  a-eadily  be  made,  if  necessary,  by 
Britisla  interests'  with  the  suppoii,  of  a  large  number 
of  the  .Australian  farmei'S.  On  the  other  hand,  it  miast 
l>e  admitted  that  the  fears  of  mill  owners  have  been 
given  some  justification  by  the  publication,  ten  days 
after  the  official  acceptance  of  the  Austrahan  scheme, 
of  a  new  proposal  to  acquire  control  of  a  lai'ge  quantity 
of  sm-plus  Cape  '^vool.  We  reported  on  Decenaber  25  a 
plan  of  the  South  Afric-an  Government  to  dispose  of 
wool  stocks  to  Germany,  biut  those  negotiations  fell 
thixjugh  on  financial  grounds.  It  now  appears  that  the 
British  Goveaiiment  have  offered  to  acquire  100,000 
bales  of  the  1919-20  Cape  chp  on  the  basis  of  pre-War 
values.  This  new  scheme  pix>vides  that  the  South 
.African  Government  will  take  over  the  wool,  paying 
cash  to  the  pa-escnt  holders,  and  on  the  material  'being 
handed  over  to  the  Ministry  of  IMunitions  the  value 
of  the  wool  will  be  credited  to  the  war  debt  of  the  Union 
to  this  country.  In  consideration  of  this  action  on  the 
part,  of  the  British  Goveriament,  the  Union  Govern- 
ment will  place  orders  with  British  manufacturers  of 
railway  and  other  materials  to  a  value  equal  to  that  of 
tlie  wool,  and  will  pay  cash  for  such  goods.  The 
]\Iinistry  of  Munitions  have  stated  that  this  sui-plus 
Cape  wool,  the  purchase  price  of  which  will  be  about 
£1,500,000  or  £1,700,000,  will  te  handed  over  to 
the.  Bi-itish-Austrahan  Wool  Realisation  .Association 
for  sale  on  a  commission  basis. 

It  is  quite  ob\'ious  that  this  deal,  if  completed,  will 
considerably  strengthen  the  position  of  the  Association 
so  far  as  laaerino  wool  is  conoeaTied,  and  it  is  equally 
obvious  that  the  negotiations  on  this  matter  must  have 
been  taking  place,  in  one  or  another  of  the  Government 
Departments,  at  the  time  the  Cabinet's  decision  on 
the  Australian  scheme  was  announced,  and  the  Wool 
industiy  wish  to  know  why  .no  mention  was  made  of 
this  at  the  time.  The  South  African  farmers  declined 
to  come  to  the  assistance  of  this  country  duiing  the 
War  by  selling  their  wool  to  the  Government,  because 
they  preferred  to  take  the  higher  prices  offea-ed  by 
private  buyers  from  -Japan  and  U.S.A.  .Although, 
thea-efore,  it  is  recognised  that  the  proposed  bargain 
is  advantageous  to  this  country,  there  is  some  feeling 
against  special  measures  being  taken  to  give  I'elief  to 
Cape  farmea-s  from  State  famds  at  the  moment  when 
the  Government  professes  anxiety  to  cease  dealing  in 
wOiol.  At  the  same  time  the  Yoa'kshire  industry  should 
not  forget  that  much  of  this  surplus  Cape  and 
Australian  wool  is  of  a  veiy  inferior  type  which  can 
have  little  effect  on  the  jirices  of  good  material. 
Further,  wool   is  gi-owing  continually,  and,   although 
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the  world's  flocks  have  decreased,  tliere  is  also  a  sub- 
etantial  part  of  the  world's  machineiy  out  of  commis- 
sion.  We  make  no  commeut  at  present  as  to  the 
probable  relation  between  this  restricte<l  consumption 
and  decreased  production  of  wool,  or  on  tlie  possibility 
of  the  whole  of  the  existing  sui-plus  being  absorbed  by 
machinery  no.v  idle.  We  do  not  suggest  either  that 
traders  can  afiord  to  do  anything  but  watch  with  great 
care  the  operations  of  the  holders  of  sui-plus  stocks, 
but  we  do  feel  that  there  is  a  disposition  in  some 
quarters  to  be  unduly  anxious  for  future  trading  con- 
ditions in  raw  wool. 


Intrustrtal  Companm, 

TRINIDAD   LEASEHOLDS.    LIMITED. 

Issued  Capital  :  £1,049,850  in  Shares  of  £1. 
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The  recently  published  report  of  this  oil  Company 
for  the  twelve  months  contains  many  featui'es  of  out- 
standing interest.  The  profit  from  all  sources  after 
charging  administrative  and  general  expenses  and  taxa- 
tion amounted  to  £332,779,  which  as  compared  with 
the  previous  year  represents  an  inci-ease  of  £91,389; 
but  this  expansion  has  been  due  not  to  increased  out- 
put, but  to  the  enhanced  prices  obtained  for  a  portion 
of  the  Company's  products.  In  the  distribution  of  the 
profit  the  directors  have  adopted  a  veiy  conservative 
policy,  the  allowance  for  depreciation  being  increased 
from  £54,010  to  £134,200,  and  the  reserve  allocation 
from  £50.000  to  £80,000.  The  dividend  is  maintained 
at  twelve  and  a-half  per  cent.,  v.-hich  absorbs  £131,156, 
as  in  J 9 19,  the  issued  capital  being  unchanged.  It 
should  be  borne  in  mind,  however,  that  the  previous 
dividend  expressed  in  terms  of  the  capital  then  paid  up 
was  actually  much  lai-ger  than  the  present  distribution. 
A  sum  of  £6,558  is  allocated  to  the  directors  as  extra 
remuneration,  leaving  a  balance  of  £42,913  to  be 
carried  forward,  as  compared  with  £62,030  brought  in 
from  1919. 

Some  important  alterations  are  to  be  noted  in  the 
balance  sheet,  a  summary  of  which  is  embodied  in  the 
follo\\ing  table  :  — • 

Balance-Sheet  Analysis. 


LIABILITIES. 

ASSETS. 

Surplus 
of  Liquid 

Reserves 

Assets' 

and 

Current 

over 

Paid-up    Carrv- 
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1919      732,343    323,533 

230,245 

898,766 

172.495    64,729 

_          80,115 

1920  1,049,250    688,242 

236,672 

968,169 

256,543    93.066 

376,370    420,314 

with  £898,766  in  the  previous  balance  sheet.  The  in- 
crease of  £84,048  shown  in  the  value  of  stores  is 
apparently  due  in  large  pait  to  the  higher  cost  of  all 
supplies.  "  Stocks  have  been  increased  by  £28,337  to 
£93,066,  this  total  beiilg  now  nearly  seven  times  larger 
than  at  June  30,  1918.  Government  investments, 
which  did  not  appear  in  the  previous  balance  sheet, 
are  valued  at  £363,870,  and  some  deduction  has-been 
made  for  the  depreciation  of  these  securities.  Shares 
to  thQ  value  of  £12,500  were  acquired  during  the  year 
in  the  North  Venezuelan  Petroleum  Co.,  Ltd.,  and 
this  holding  has  since  been  increased  to  £25,000. 
Although  current  liabilities  remain  practically  un- 
altered, debts  due  to  the  Company  haveljeen  increased 
from  £51,964  to  the  lai-ge  total  of  £275.451.  The 
cash  balance,  however,  lias  been  reduced  from  £98,166 
to  £4.564.  It  will  be  seen  that  the  liquid  assets,  ex- 
cluchng  stock  and  stores,  exceed  cmrent  liabilities  by 
£420,314,  whereas  at  the  date  of  the  previous  accounts 
a  deficiency  existed  of  £80,115. 

From  the  particulars  furnished  at  the  annual  meet- 
ing on  Januaiy  27  last  it  would  appear  that  the  Com- 
pany's oil  properties  in  Trinidad  ai'e  of  a  ven."  promising 
nature.  The  production  of  oil  is  still  seriously 
impeded,  however,  by  the  sanding-up  of  deen  wells  and 
heavy  gas  pressure.  Additional  storage  accommoila- 
tion  for  cnide  oil,  fuel,  and  distillates  is  being  provided 
at  tlic  Con'.pany's  shipping  port,  ind  a  new  refining 
plant  is  in  couise  of  erection.  Although  the  employ- 
ment of  the  additional  capital  raised  over  eighteen 
months  ago  can  scarcely  contribute  materially  to 
revenue  for  some  time,  still  it  seems  Ukely  that  earn- 
ings during  t'ne  current  financial  year  will  be  at  least 
as  large  as  in  1919-20.  The  shares  of  the  Company 
are  now  quoted  at  43s.  9d.,  yielding  a  return  of  5.7  per 
cent,  on  the  basis  of  last  year's  dividend. 


THE    IMPERIAL  TOBACCO 
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*  Excluding  stor«-  and  .-tock  . 

Towards- the  close  of  the  year  covered  by  the  1918- 
1919  accounts  the  capital  was  increased  from  £699.500 
to  £1,049.250  by  the  issue  to  shareholders  of  one  new- 
share  at  45s.  for  eveiy  two  held.  At  the  date  of  the 
1918-19  balance,  sheet  the  capital  received  in  respect  of 
this  issue  amounted  to  £32.842.  and  during  the  past 
financial  year  the  new  shares  have  been  fully  paid  up, 
the  additional  receipts  on  capital  account  amounting  to 
£316,908.  The  receipts  on  premium  account  have 
also  been  increa.sed  from  £133,362  to  .£467,187,  from 
which  has  been  deducted  undenvriting  commission  of 
£21.859,  leaviiif;  a  balance  of  £445,328.  The  reserve 
with  the  allocation  now  made  is  increased  to  .£200,000. 
Included  among  current  liabilities  are  dividends  pay- 
able, taxation,  royalties,  and  import  duties.  The 
capital  expenditure  for  the  vear  on  propertv  account 
amounted  to  £203.818.  of  wliich  £109,563  represented 
outlay  on  oil  properties.  Of  the  total  amount  allocated 
for  depreciation  over  ninety  per  cent,  has  been  applied 
in  reducing  the  capital  value  of  these  assets.  The 
projjerty  account  now  stands  at  £969,169.  as  compared 


Including  bonus  and  free  of  tax. 
t  Ineludinsr  reserve  tor  final  bonus  to  cnstomers  for  year  ended  October  31, 
1920. 

(a)  On  increased  capital  through  is.«ue  of  bonus  shares, 
(fr)  On  capital  doubled  by  issue  of  .share  for  share  at  par. 
(f)  Interim  payment  only. 

The  shareholders  of  the  Imperial  Tobacco  Company 
have  eveiy  reason  to  congi-atulate  themselves  upon  the 
results  disclosed  in  the  report  presented  for  the  twelve 
months  ended   October  31,   1920.     Including  interest 
and  dividends  on  investments,  the  net  profit  amounted 
to  £6,659,791,  representing  an  increase  of  £1,994,682 
as  compared  with  the  previous  year.     Provision   has 
been  made  for  depreciation,  sundry  reserves,  and  taxa- 
tion   (including    income    tax    on    dividends),     before 
arriving  at  the  net  result,  but,  as  usual,  no  information 
is  furnished  as  to  the  extent  of  such  provision.     In 
the  distribution  of  the  profit  the  general  reserve  and 
pensions  fund  again  rtceive  allocations  of  £1,000,000 
and  £200.000  respectively.       The    dividends    on    the 
Preference  shares  amount  to  £852.209.  the  same  as  in 
the   previous  year.     The   Ordinary   distribution,    free 
of  income  tax,  is  increa.sed  fix>ni  fifteen  |>er  cent,  to 
seventeen    and    a-half   per  cent.,    and   beiiiij   payaWe 
upon    an    additional    capital    of    £5,810.671    absorbs 
£3,932,473.  as  compared  with  £2,089,105  inl91S-19. 
The  new  capital  created  in  Maixh   1920   represented 
an  issue  to  the  Ordinaiy  shareholdei-s    of    one    new 
share  for  ever%-  three  held   at    the  price  of    £2    per 
share,   and  as"  the  market  qiiot-ation   for  the  existmg 
shares  was  then   over  70s.  the  shareholders   thereby 
received  a  liberal  Ixinus.     It  should  also  be  noted  that 
the  new  shares  receive  a  full  year's  dividend,  although 
thev  were  not  issued  until  the  dose  of  the  first  haK 
of  "the  past  financial  year.     A   payment  of  £338.097 
has    been  made    to  customers  as  interim    bonus  on 
account  of  the  past  vear,  and  provision  for  the  final 
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distribution,  the  amount  of  which,  is  not  revealed,  is 
included  in  the  large  balance  of  £617,672,  which  is 
eanied  forwai'd. 

In  the    following  table  is  set  out   a  summaiy  of 
the  principal  items  of  recent  oalance  sheets:  — 

Balance-sheet  Figures  as  on.  October  31. 

LIABILinES. 

Profit 
^Issued  Capital— ^       Creditors  &        General         Pensions    and  Loss 
Preferred      Ordinary    Bills  Pavable*^     Reserve   !  Pnnd,  &c.    Balancef 
£  £  £  £  £  £ 

1914...  12,857,936       2,784,499       1,371,008       6,250,000  661,230     1,616,609 

J915...  12,857,930       2,784,499       2,125,651       0,250,000  670,514    1,766,995 

1916...  12,857,936       6,673,248       3,386,001       4,466,601  727,784     1,749,563 

1917...  12,857,936       5,673,248       4,505,270       6,465,501  786,520     1,806,796 

1918...  12,857,9.36       8,359,872       9,366,268       3,678,877  895,3.54     2,100,049 

1919...  12,857,936     16,661,987     10,045413       4,678,877       1.100,914    2,905,047 
1920...  12,857,936     22,472,658       9,239,027    11,274,323J     1,305,846     4,190,956 
*  Inckidine  proviaion  for  taxation  and  marine  and  other  funds,  &c. 
t  Subject  to  payment  of  bonus  to  customers  and  final  dividends. 
I  Including  share  premiums. 

ASSETS. 
Investments   Other  Debtors 

Fixed  Goodwill  in  Associated  Invest-  Payments  on 

Assets    Patents   Companies     ments       Stock    Account «!' Loans  Cash 
££££££  £ 

1914  1,419,467  9,428,336  1,771,168    1,254,020     6;46S,842  2,973,821     1,225,630 

1915  1,292,478  9,425,269  1,793,728    2,18.6,(  06     7,684,691  3,364,459"      700,065 

1916  1,214,688  9,425,269  1,805,643    1,926,059     8,492,159  5,055,354»      839,851 

1917  1,268,580  9,422,582  1,809,095    "2,404,960     9,791,163  5,224,670     1,083,331 

1918  1,250,642  9,432,682  3,267,350    1,380,607  14,242,307  5,721,870     1,901,989 

1919  1,909,334  9,422,682  3,880,603        978,951  21,484,056  8,829,904     1,744,747 

1920  2,824,366  9,422,582  4,877,980        849,920  31,833,620  9,467,652     2,159,726 

*  Including  treasury  bills. 

The  premiums   on  the   new  shares  issued  during 
the  past  year  figui'e  in  the  balance  sheet  at  £5,595,446, 
from    which    it    would    appear    that  issue  expenses, 
amounting  to  £215, "225,  have  been  written  off  out  of 
the  total  amount  received.     With  the  allocations  now 
made  the  general  reserve  is  increased  to  £5,678,877 
and  the  provision   for  pensions   and  similar  purpose^ 
to  £1,305,846.     There  are  also  insurance   and  other 
funds,  the  amount  of  which  is  not  disclosed,  however, 
teing  included,    together    with  resen^es    for  taxation 
:ind  liability  on  dividend  guarantees,  under  the  general 
lieading  of  "  Creditors."  This  item  shows  a  redaction 
of  nearly  £806,500  as    compared    with  the  previous 
■  year.        The  profit  and    loss    balance  of  £4,190,956 
which  appears  in  the  balance  sheet  is  subject,  how- 
ever,   to  payment  of  final  dividends   and   customers' 
bonus,       amounting      together      to      approximately 
£3,900,000,  whereas  at  the  date  of  the  previous  state- 
ment this  liability  did  not  exceed  £2,624,400.       The 
lixed     assets,      which     are      valued     at     cost,      less 
depreciation,  show  a  further  increase  of  £914,972,  this 
additional   expenditure   being  mainly   upon   buildings 
and  factory  equipment  in  this  country  and  in  America. 
The  item  of  goodwill  and  patents  remains  unaltered  at 
the  large  total  of  £9,422,582.     Investments  in  asso- 
ciated companies  now  figm-e  at  £4,877,980,  represent- 
ing an   increase  of   £97,377  as  compared    with    the 
previous   year.     These  holdings  are  entered  at  cost, 
or  below  cost  in  those  cases   where  depreciation  has 
taken  place ;  and  in  a  footnote  it  is  stated  tha,t  in  the 
aggi-egate  their  market  value  is  largely  in  excess  of 
their  book  value.        It  is  ob\-ious  that  dividends   on 
these  investments  have  contributed  very  substantially 
to  the.  Company's  revenue.     The  other   investments, 
which  are  mainly  represented  by  Government  and  rail- 
way securities,  have  been  further  reduced  by  £129,021 
to  £849,920.     The  outstanding  alteration  among  the 
assets,     however,     is    the     growth    in    stock     from 
£21,484,055  to  the  huge  total  of  £31,838,620.     The 
stock  is  estimated  "  at  or  under   cost,    less  amounts 
set  aside  to  meet  fluctuations  in   the  value    of    leaf 
tobacco."     In  \-iew  of  the  sharp  fall  in  the  price  of 
the  leaf  in  the  autumn  of  last  year  it  would  seem  that 
the  expansion  in  stock  has  been  much  gi'eater  than  is 
indicated  by  the  actual  figm-e  shown  in  the  balance 
sheet.     Debts  due  to  the  Company  have  increased  by 
£275,737  to  £6,484,539,  and  payments  on  account  of 
leaf  in  transit  by  £261,981  to  £2,632,634.     Corpora- 
tion loans  remain  unaltered  at  £250,000,  whilst  cash 
holdings     have     been     increased     by     £414,978     to 
£2,159,725.     The  manner  in  which  the  accounts  are 
presented  precludes  any  accm-ate  comparison  between 
current  liabilities  ajid  liquid  assets.     Assuming,  how- 
ever, that  the  various  items  included  under  the  general 
'leading   of  "Creditors"  represent   cun-eiit   liabilities. 


and  allowing  for  the  payment  of  final  dividends  and  in- 
terim bonus  to  customers,  the  liquid  assets,  excluding 
stocks  and  trading  investments,  show  a  deficiency  of 
approximately  £400,000,  as  compared  with  £800'000 
at  the  date  of  the  previous  balance  sheet.  It  is  clear 
that  the  additional  capital  invested  during  the  year 
in  fixed  assets,  stocks,  and  in  associated  companies 
has  been  considerably  in  excess  of  the  net  receipts 
from  the  issue  of  the  new  shares. 

In  view  of  the  prevailing  industrial  depression  it 
is  rather  difficult  to  form  any  estimate  of  the  prospects 
for  the  cuiTent  financial  year.  The  fall  in  the  price  of 
leaf  tobacco  in  conjunction  with  the  recent  improve- 
ment in  the  American  exchange  should  lead  to  a 
coiTesponding  reduction  in  costs.  A  much  larger 
return  may  be  anticipated  from  the  new  capital,  which, 
it  should  be  noted,  was  available  for  only  six  months 
of  the  past  financial  year.  Besides,  from  the  recent 
pronouncement  by  the  Chancellor  of  the  Exchequer 
relative  to  the  removal  of  the  excess  profits  duty,  it 
would  ap|ieai  that  the  Company's  liability  for  this 
tax  ceased  as  from  October  31,  1920.  In  this  connec- 
tion the  Chairman's  review  at  the  forthcoming  annual 
meeting  will  .be  awaited  with  especial  interest. 

The  prices  and  yields  of  the  diSerent  shares  of 
the  Company  are  set  out  in  the  following  table,  the 
yield  on  the  Ordinary  shares. being  calculated  on  the 
basis  of  a  dividend  of  seventeen  and  a-half  per  cent., 
free  of  tax  :  — 


Opliuary  Shares    ... 

"  .V  "  55%  Cumulative  Prel'erence  Shares 
"  B  "  6%  Non-Cumulative  Preference  Shares 
"  C  "  10%  ifon-Oumulative  Preference  Shares 

»  Es-dividend.    t  tree  of  tax. 


Price  Yield 

£    e.   d.  $t 

2     7     €•  Ti 

0  18    3  J  6-0 

0  18     0  6-7 

1  10     IS  66 


THE   LINEN   THREAD   COMPANY,  LIMITED. 

Issued  Capital :  £3,025,000  in  1 10,000  6%  Camalative  Preference 
Shares  of  £10  each,  1  lOO.fOO  Preierred  Ordinary  Shares  of  £1 
each,  and  1,100,000  £1  Ordinary  Shares  (of  which  550,000 
Shares  are  10s.  paid  np). 

4%  Deben  ore  Stock  :  £1,000,000. 


Net 

Year  to  Profit* 
8ept.30  £ 

1914..,  188,773 

1916...  267,418 

1916...  276,064 

1917...  284,192 

1918.,.  288,509 

1919...  284,399 

1920...  293,088 


5%  Pref.  Preferred  Ordinary 

Dividend  Ord.  Div.  /-Dividend— ^ 

£  £  «        %t 

56,000  66,000  33,000    6 

66,000  66,000  60,600     11 

66,000  66,000  60,5110     11 

65,000  66,000  60,600     11 

56,000  66,000  60,600     U 

86,000  66,000  00,600     11 

65,000  66,000  69,223    11 


To  Carried 

Beserre  forward 

£  £ 

—  ICU  113 

60,000  196,'361 

50,000  239,926 

100,000  242,018 

100,000  249,627 

100,000  252,527 

100,000  255,392 

•  After  chargin?  depreciation,  taxation  and  Debentore  interest. 
t  Tax  free. 

Despite  the  unsettled  conditions  prevailing  in  the 
linen  ti'ade  during  the  past  year,  the  directors  of  this 
Company  in  then-  report,  for  the  twelve  months  ended 
September  30  last  are  again  able  to  show  very  satisfac- 
tory results.  Tlie  net  profit,  after  providing  for  depre- 
ciation, taxation,  and  De.i>enture  interest,  amounted 
to  £293,088,  representing  an  increase  of  £8,689  as 
compared  with  the  previous  year.  The  di\idends  on 
the  Preference  and  PrefeiTed  Ordinary  shares  amount 
to  £55,000  and  £66,000  respectively.  The  OixUnary 
dividend  (including  bonus),  free  of  income  tax,  remains 
unaltered  at  eleven  percent,,  but,  being  payable  upon 
a  larger  capital,  involves  a  distribution  of  £69,223  as 
against  £60,500.  The  additional  capital  represented 
an  issue  in  March  1920  of  550,000  £1  Ordinaiy  shares 
at  par  to  existing  shareholdei"^  in  the  proportion  of  one 
new  share,  for  each  share  held.  Tlie  new  shares 
ranked  for  dividend  as  fi-om  the  date  of  acceptance  of 
allotment  and  due  dates  of  instalments  on  the  amounts 
for  the  time  paid  up.  Accordingly,  the  additional  divi- 
dend payments  involved  in  the  present  distriBution  are 
not  large.  It  should  be  noted,  however,  that  the  temis 
upon  which  the  new  shares  were  offered  constituted  a 
\ery  lil>eral  bonus,  as  the  existing  shares  at  the  time 
were  quoted  at  a  premium  of  nearly  300  per  cent. 

It  is  now  proix)sed  to  capitalise  £550,000  of  the 
reserve  by  the  issue  of  550,000  bonus  shares  to  exist- 
ing holders  pro  rata  according  to  the  number  of  fulh"- 
paid  Ordinai-y  shares  held.  This  scheme  will  increase 
the  issued  Ordinai-y  capital  to  £1,650,000.  The 
accounts  show  that  the  shares  issued  in  1990  were  10s. 
I  paid  up    at   the  date  of  the  last  balance  sheet,   and 
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according  to  the  dates  of  the  subsequent  instalments 
the  shares  are  now  fully-paid  up.  The  calls  paid 
in  advance  at  September  30,  1920,  amounted  to 
£190,819.  llie  reserve,  raised  to  £800,000  by  the 
allocation  of  £100,000  now  made  from  profits,  will  be 
reducetl  to  £250,000  as  a  'result  of  the  capitalisation 
scheme.  Creditors  figure  in  the  balance  sheet  at 
£62,658,  or  £128,087  less  than  at  the  date  of  the  pre- 
vious statement.  On  the  assets  side  the  item  of 
"  shares  in  other  companies  and  other  capital  outlay  " 
shows  an  increase  of  £25,745  after  writing  off  depre- 
ciation, whereas  during  the  previous  j'ear  thiu'e  wa,s  a 
net  i-eduction  of  £1,683  in  this  item.  Advances  to  sub- 
sidiary companies,  including  dividends  due  by  them 
have  been  increased  by  £563,428  ,to  the  large  total  of 
£1,478,379.  Stocks  figure  at  £259,344,  as  against 
£289,679  at  the  date  of  the  previous  balance  sheet 
and  £620,673  at  September  30,  1918.  Sundn-  debtors 
have  been  reduced  by  £106,718  to  £296,983,  'and  cash 
holdings,  including  bills  receivable,  by  £2,802  to 
£390,813,  whilst  Government  investments  remain  un- 
altered at  £45,000.  A  summai-y  of  the  financial  posi- 
tion shows  that,  excluding  stocks  and  the  net  amounts 
due  by  subsidiary  companies,  the  Hquid  assets  exceed 
cuiTent  liabilities,  including  chvidends  payable,  by 
£574,414.  as  compared  with  £564.569  at  September  30, 
1919. 

liasing  regiu-d  to  the  acute  depression  prevailing  in 
tlie  linen  industry  the  outlook  for  the  cun'ent  financial 
year  can  scarcely  be  regarded  as  promising.  Under 
the  proposed  capitalisation  scheme  the  new  siiares  will 
rank  for  dividend  for  the  six  months  to  September  30. 
1921,  at  the  rate  paid  lor  the  year.  Assuming  a  divi- 
dend of  six  per  cent.,  the  total  distribution  involved 
would  amount  to  approximately  £81,900.  Therefore, 
if  profits  are  maintained  at  .the  same  level  as  in  1919-20, 
an<l  the  reserve  allocation  remains  the  same,  such  a 
di\idend  would  reduce  the  cariy-lonvard  hx  approxi- 
mately £9,800. 

It  would  appear  Irom  the  recent  pronouncement  of 
the  Chancellor  of  the  Exchequer  regarding  the  removal 
of  the  excess  profits  duty  that  the  Company  will  not 
Ise  liable  for  this  t<ix  during  the  cuixent  financial  year. 

Tlie  following  table  shows  the  prices  and  yields  of 
the  different  .shares  of  the  Company:  — 


Ordimny  s-hare-       

6%  i*ref  erred  Ordinary  shares  (non-cam.) 

.■)%  Cum.  Pref 

■1%  Debenture  stock         

'  Tax  free. 


£    s. 
1   16 

0  16 

6  l-i 

61  17 


(I. 

1 

71 

9" 

6 


iielii 
% 

S-30 


6-5 


The  Ordinaiy  shares  Xvere  last  quoted  on  Decem- 
l)er  9,  and  in  the  above  price  allowance  has  been  made 
for  the  final  dividend.  Account  must  be  also  taken  of 
the  proposed  bonus  issue  and,  assuming  that  the  shares 
were  quoted  not  higher  than  par,  a  further  deduction  of 
10s.  must  be  made.  On  this  assumption  the  shares 
would  yield  a  return  of  4.6  per  cent,  tax  free,  or 
6.6  per  cent,  subject  to  tax. 


|ltto_|sstus. 

5-15  YEAR  TREASURY  BONDS  (SERIES  B). 

Details   of    these    bonds   were   given    in   our   issue   of 
,  December  24,  1920. 

LONDON  HOUSING  BONDS. 

Details  of  these  bonds  were  given  in  our  issue  of 
December  24,  1920. 

AMALGAMATED    PHOTOGRAPHIC    MANOFACTOPERS 
LlMllED. 

VUev  at  par  of  250,000  £1  Ten  per  Cent.  Cumulative 
Pavticipating  Preference  sliares. 

The  Company  has  been  formed  to  amalgamate  the 
business  of  Ra'jar,  Limited,  Alarion  and  Company, 
Marion  and  P'oulger,  the  Paget  Prize  Phite  Company, 
A  Kershaw  and  Son,  The  Kersliaw  Optical  Company, 
and    The  Rotai-y   Photographic  Company.     Tlie  capital 


To  be  Iisae4 

(Excl  ..^ive  of 

Authorised.  Inoeiu  Issut) 

lOO.i'OO      7  percent.  £1  Cuiuul-itive  PrefeeuceShar&i  y.-,OuO 

600,000   10  per  cent.fl  P.iiti.JpitiDg  Cum.lit-Je  ence  Shares  722, O0'> 
400,000     £1  Ordinary  Sbarcs    3»0,UU'' 

1,100,000  800,000 

The  Pai-ticijiating  Preference  shares  now  offered  rank 
after  tlie  Seven  per  Cent.  Preference,  but  before  the 
Ordinary,  and  are  entitled  to  half  the  surplus  profit'^ 
up  to  a  further  two  per  cent,  after  an  Ordinary  dividend 
of  ten  per  cent,  has  been  paid.  Tlie  certified  value  of  the 
plant  and  properties  acquired  is  £472,077,  and  the  value 
of  the  other  assets,  including  £154,244  for  patent  rights, 
formulse.  and  secret  proce.sses,  brings  the  total  to  £800,000. 
which  is  also  the  purchase  consideration,  payable  as 
detailed  above.  Net  profits  are  shown  for  three  years 
only:  1918.  £193,636;  1919,  £131,179;  and  1920,  atoat 
'£157,000.  War-time  revenue  would  not  provide  any 
indication  as  to  the  income  prospects  of  the  combine, 
but  that  is  hardly  sufficient  to  justify  withholding  them. 
On  the  ba.sis  of  present  profits,  the  Participating  Prefer- 
ence shares  would  obtain  the  maximum  of  twelve  per 
cent,  per  annum.  -  The  amalgamation  is  certainly  re- 
doubtable both  in  size  and  excellence  of  organisation, 
but  competition  in  the  photographic  trade,  both  apparatus 
and  materials,  is  e.xceedingly  keen.  The  shares  now 
offered  have,  therefore,  a  sti'ong  speculative  aspect. 
Further  pai-ti.-;ulars  may  be  obtained  from  our  advertis- 
ing coliuiiii.s. 

THE  LEEDS  FORGE  COMPANY,  LIMITED. 

Offer  at  ninety-five  per  cent,  of  £400,000  Eight  per 
Cent;  Convertible  Debenture  stock,  repayableon  or  before 
July  1,  1933,  at  100  per  cent.  Flat  yield  £8  8,%  5d.  per 
cent,  per  annum;  minimiun  yield  witli  red€<piption , 
£8  13s.  llrf.  per  cent,   per  annum. 

The  principal  business  of  the  Company  i«  the  manii- 
factui'e  of  steel  waggons  and  carriages,  pressed-steel  under- 
frames  and  tiosies  for  railway  rolling  stock,  &c.  It  hafi 
an  issued  capital  of  £750.000,  in  addition  to  which  theit>- 
axe  £150,000  Five  per  Cent.  Mortgage  Debentures  out- 
standing. The  objects  of  the  present  issue  are  to  repay 
bankers'  loans  raisefl  to  provide  the  capital  necessary  for 
the  purcha.se  of  the  shares  of  the  Bristol  Wagon  and 
Caiiiage  Works,  and  t<;>  furnish  additional  working 
capital.  The  stock  will  be  secured  under  trust  deed  as  a 
specific  moi-tagage  and  charge  (subject  only  to  the  exist- 
ing Dehentuies)  u]3on  the  freehold  lands,  buildings, 
and  plant,  and  on  the  shai-es  held  by  the  Company  in 
the  Newlay  Wheel  Company  and  the  Bristol  Wagon 
and  Carriage  Worl<s  Company  and  a  floating  charge  upon 
the  other  assets.  A  sum  of  £33,500  will  be  paid  annually 
to  the  trustees  for  redemption  of  the  stock  by  drawings 
at  par  or  purchase  in  the  open  market.  The  trust  deed 
will  preclude  the  Company  from  creating  charges  ranking 
prior  to,  or  fxiri  passu  with,  the  stock  now  offered  except 
Tor  seciuing  banker's  advances.  Any  stockholder  has  the 
right,  on  any  interest  date  up  to  July  1.  1925,  to  convert 
into  Ordinary  shares  at  tlie  rat©  of  ninety-five  £1  shares 
for  every  £100  of  stock.  The  certified  value  of  the  pro- 
perties and  equipment  is  £2.120,000,  which  gives  excel- 
lent secui^ity  as  to  capital  for  the  Debenture  stock.  The 
Company  has  enjoyed  consistent  prosperity  for  the  last 
two  decades,  and  for  seventeen  years  it  has  paid  a  divi- 
dend of  ten  per  cent,  as  well  as  Vionuses  on  the  Ordinary 
capital.  The  Debentare  interest  seems  amply  assured, 
and  the  flat  yield  of  £8  8.<.  5d.  per  cent,  constitutes  » 
strong  attraction.  The  lists  close  on  Friday,  February  18. 
THE  WOLVERHAMPTON  GAS  COMPANY. 

Offer  at  par  <if  £81.974  Eight  per  Cent.  De'x^ntuiv 
Stock,  redeemable  at  par  on  .January  1.  1931. 

The  Company's  statutory  district  comprises  Wolver- 
hampton, AVednesfield,  Tettenhall.  Busliburj-.  Penn.  and 
Codsall.  The  authorised  loan  capital  is  £184,220,  of 
which  there  has  been  raised  £46,370.  The  steady  develop- 
ment of  the  Company's  area  and  tlie  consequent  increase 
in  the  demand  for  gas,  has  necessitated  the  extension 
of  the  works  and  plant,  for  which  purpose  the  present 
i.ssue  is  being  made.  Tlie  net  revenue  for  the  year 
ended  June  30  was  £29.616,  which  gives  more  than 
adequate  security  for  the  £8,181  required  annually  as 
interest  on  the  existing  Debenture  stock  and  that  now 
to  be  issued.  The  security  will  be  further  strengthened 
by  the  increased  charging'powers  granted  under  the  Gaf^ 
Regulation  Act,  which  came  into  operation  on  Janu- 
ary 1.  1921.  Investors  will  note  that  the  stock  will  not 
pa'isess  a  Stock  Exchange  quotation.       The  lists  close  on 
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THE  MELBOUBNE  ELECTRIC  SUPPLY  COMPANY. 

OSer  for  sale  of  30,000  £5  Eight  p*-r  Cent.  Fiist 
Cumolative  Preference  shares  at  £4  15s.  each. 

The  Company,  incorporated  in  1899,  .supplits  electri- 
city for  ligliting  and  i>ower  to  Geelong  and  the  principal 
suburbs  of  Melbourne.  The  present  Debenture  capital 
amounts  to  £702,178,  and  there  are  already  in  existence 
70,000  Preference  shares  with  which  the  pi-esent  issue 
■B-ill  rank  pari  pa^su.  In  addition  there  is  £596,365 
Consolidated  Ordinary  stock  outstanding.  Customers 
and  sales  have  been  almost  trebled  during  the  last  seven 
years,  and  the  profits  in  the  meantime  rose  from  £76,214 
to  £168.549.  Tlie  fact  that  the  Ordinary  stock  has 
received  a  dividend  of  ten  per  ci.-nt.,  tax;  free,  each  year 
since  1915,  in  itself  assures  the  dividend  of  the  Prefer- 
ence shares  now  offered.  The  relief  from  income  t<ix 
obtainable  by  the  Company  under  the  Finance  Act.  1920, 
is  Is.  9'./.  in  the  £,  so  that  after  deduction  of  income 
tax,  the  shares  have  a  clear  yield  of  £6  12s.  Sd.  per  cent., 
equal  to  a  gross  yield  of  £9  9s.  per  cent,  per  anntim 
subject  to  full  income  tax.  Tlie  lists  close  on  Wednes- 
day. Februarj-  16. 

MADAME  TDSSADD  AND  SONS.  UMITED. 

Offer  for  sale  by  tender  of  alternative  lots  of  Five 
per  Cent.    Preference,   and  Ordinary,  shares. 

The  Company  is  a  private  undeitaking,  owning  the 
popular  waxworks  exhibition  in  Marylelx)ne  Road, 
London.  The  shares  held  by  the  trustees  of  the  late 
owner  must  now  l.e  realised  for  family  reast>ns.  and  the 
Court  has  issued  the  necessaiy  instructions.  The  pub- 
lished announcement  states  that  there  ai-e  no  Debentures 
or  Debenture  stock  but  that  the  premises  and  exhibits 
are  subject  to  mortgages  of  £35.000.  The  "War  seriously 
reduced  profits,  but  the  it«ults  of  the  la-st  few  yeai-s  have 
been  veiy  satisfactory,  the  Ordinai-y  dividend  for  1919 
being  ten  per  cent.,  plus  ten  per  cent,  tonus.  The  paucity 
of  infoiTuation  reveale<l  rendei-s  it  impiassible  to  adjudge 
the  merits  of  tlxc-  present  offer,  and  interest  in  it  will  be 
confined  to  those  closely  acquainted  with  the  enterprise. 
Last  tender  date,  March  10. 

THE  NORFOLK  AND  SUFFOLK  BRICK.  CO.,  LTD. 

Offer  at  par  of  40.000  £1  Ten  per  (lent.  Preference  and 
22,663  £1  Ordinary  shares. 

The  Company  has  been  registere<l  for  the  purpose  of 
acquiring  and  developing  two  Suffolk  brickfields.  The 
share  capital  is  £85,000.  "divided  into  45,000  £1  Prefer- 
ence and  40.000  £1  Ordinai-y  .sliares.  The  certified  value 
of  the  property  and  machinery  acquired  is  £31.087,  and 
the  puicha.se  price  is  £32.337.  payable  £20.000  in  cash 
and  the  residue  in  fully-paid  Ordinary-  sliares.  Beyond 
statistics  as  to  output,  no  anterior  results  are  shown,  and 
the  significant  omission  of  previous  profits  is  not  calcu- 
lated to  attract  investoi-s.  Xo  St»}ck  Exchange  quota- 
tion ap]>arently  will  be  sought.  The  lists  close  on  Satur- 
day. February  19. 

THE  ALLOTA  RUBBER  AND  PRODUCE   CO.,  LTD. 

Offer  at  par  "f  £5.000  Xiiio  i>e-r  Cent.  Convertible 
First  Mortgage  Debenturti>,  redeemable  in  five  equal 
annual  amounts  between  1926  and  1931. 

The  Company  jjossessses  estates  of  983  acres  in  Ceylon, 
718  being  planted  and  in  bearing.  Tlie  issued  capital  is 
£51,250.  The  Deljentures  now  offered  will  constitute  a 
first  floating  charge  upon  all  the  assets  of  the  Company, 
and  no  other  prior  charges  may  '»  createtl  except  subject 
to  tlie  rights  of  holdei-s  of  the  Debentni^es  now  offered. 
The  latter,  when  fully  paid,  may  be  converted  at  par 
into  Ordinary  shares.  Tlie  issue  does  not  possess  attrac- 
tions except  for  those  whose  funds  are  already  locked  up 
in  the  undertakincr.  The  li.9ts  close  on  Friday,  Febru- 
ary 18. 

THE  HEVEA  JOHORE)  RUBBER  PLANTATIONS,  LTD. 
Offer  at  par  of  £10.000  Ten  per  Cent.  Fii-st  Mortgage 
stock,  i-epayable  at  105  on  or  befoi^  December  51,  1925, 
if  not  already  <onveited  at  par  into  Seven  per  Cent. 
Cumulative   Participating  Preference   sliaivs. 

Tlie  coniments  on  the  Alluta  issue  are  applicable. 

BURMESE  MINERALS  EXPLORATION,  LIMITED. 

Prior  to  obtaining  a  Stock  Exoliange  quotation  the 
above  Company  has  confonneii  to  regtilations  by  issuing 
a  public  statement  of  .its  organisation.  The  capital  is 
£25.000  in  £1  shares,  of  which  20.200  have  been  sub- 
scribed in  cash,  10,000  fully  paid,  and  10.200  7.*.  (xl.  paid. 
The  Company  has  acqnii^  two  mining  lea.ses  over  1,660 
acres   and   the  benefit  of  an   application   for  a  mining 


purchase  consideration  uf  £10,000  in  fully-paid  shares. 
The  meagie  information  given  in  the  advertised  statement 
precludes  any  estimate  of  dividend  prospects. 

CINEMA  DEVELOPMENTS    WARRINGTON),  LIMITED. 

Offer  at  par  of  40,000  £1  shares. 

The  Company  has  Ijeen  formed  to  acquire  three  pictiire 
theatres  in  Warrington  for  a  purchase  consideration  of 
£60,000,  payable  £25,000  as  a  mortgage  and  £35,000  in 
cash.  Though  the  theatres  liave  been  established  for 
some  time,  no  return  of  previous  profits  is  made,  nor  is 
there  any  independent  valuation  of  the  properties 
acquired.  Iii  the  absence  of  these  vital  details  the  issue 
cannot  appeal  to  any  except  those  intimately  connected 
with  the  undertaking. 

PENDING  ISSUES. 

CoKPOKATinx  Loan  -  £3.750.000  Six  i^er  Cent.  Ke- 
ileemable  stock  1956-51  at  ninety-five  and  a-half  per  cent. 
Birkenhead.  Newcastle,  and  Nottingham  are  each  i-««pon- 
sible  for  £1.000.000  and  Salford  for  £750,000. 


IJoohs  Bcccibctr. 

The  first  report  of  the  British  Oeersetis  Bank,  Limited. 
takes  the  form  of  a  little  pocket  brochure,  and  includes  . 
the  speech  of  the  Governor,  the  Right  Hon.  Viscoiuit 
Churchill,  to  the  shareholdei's  at  their  meeting  on  Decem- 
hsT  17.  Up  to  October  51  last  the  profit,  after  allowing 
for  rebate  of  interest  and  providing  lor  doubtful  accounts, 
amounted  to  £199.744.  After  writing  off  preliminai-y 
expenses,  £59,016,  paying  six  per  cent,  on  the  "A" 
Ordinary  shares,  and  placing  £10.000  to  reserve,  there 
remained  to  lie  carried  forward  £81,487. 

The  Proerrtling.^  of  the  Hague  Peace  Conferences. 
Translation  of  the  official  texts.  Pi-epared  in  the  Divi- 
sion of  International  Law  of  the  Carnegie  Endowment 
for  International  Peace,  under  the  supervision  of  James 
Brown  Scott.  The  Conference  of  1899.  (London  :  Oxford 
L'niversity  Press.) 

.1  Monograph  on  Flehisci^es.  With  a  Collection  of 
Official  Documents.  By  Sarah  Wambaugh.  Prepared 
under  the  stipenLsion  of  James  Brown  Scott.  Director  of 
the  Division  of  International  Law  of  the  Carnegie  En- 
dowment for  Intel-national  Peace.-  (London:  Oxford 
University  Press. 

The  Excess  Profits  Duty  and  Corporation  Profits  Ta.r. 
By  J.  Gault.  Price  16s.  net.  (London :  Effingham 
Wilson.)  This  work  brings  together  into  separate  chap- 
ters the  several  sections  and  sub-sections  of  the  I'inance 
Acts,  1915  to  1920.  and  of  the  Munitions  of  War  Act. 
1915  and  1916,  relating  to  excess  profits  duty,  excess 
mineral  rights  duty  and  munitions  exchequer  payments, 
and  includes  tmder  each  section  or  sub-section  cases  that 
have  receive<l  judicial  interpretation  thereunder  up  to 
the  time  the  book  w-ent  to  pivss. 

The  Financial  Organisation  of  Society.  By  Harold 
G.  Moulton,  -Associate  Professor  of  Po.itical  Economy. 
University  of  Chicago.  Price  .?4,  by  post-  .$4.20. 
(Chicago:  LTniversity  Press.)  This  work  contains  prac- 
tically all  the  material  require<l  by  the  business  man 
or  the  general  reader  for  an  adequate  undei-standing  of 
finance.  It  includes  chaptei-s  dealing  with  all  the 
numerous  types  of  financial  institutions,  commercial 
bsnks,  trust  companies,  farm  loan  banks,  and  all  the 
similar  pieces  wliich  go  to-«iake  up  the  great  financial 
.structuo:©  in  the  United  States.  Mr.  Moulton  deals  with 
the  depreciation  of  foreign  exchange  and  the  financing 
of  foreign  trade  through  institutions  organised  tinder  the 
Edge  Act,  the  Federal  farm  lo'an  system,  and  the  exten- 
.sion  during  recent  years  of  the  Federal  Reserve  System. 
Democracy  and  Capital.  W.  Barnard  Faraday, 
LL.B.     Price  8s.  net.     (London:  John  Mun-ay.) 

Government  and  Industry.  By  C.  Delisle  Bums. 
Price  16s.  net.  (London:  George  Allen  and  L^nwin.)  A 
description  of  tlie  existing  i-elations  between  the  British 
<>ovenuuent  and  the  industrial  system  and  the  tenden- 
cies that,  in  the  autlior's  opinion,  indicate  the  formation 
of  an  organised  "economic  '  community.  , 

The  Psychology  of  .Vcrroi/s  .iilments.  By  Joseph 
Ralph.  Published  by  the  author  at  "  Glenthome,"  Rous- 
down  Road,  Torquay.  Price  Is.  6d.  post  paid.  A  highly 
interesting  and  informative  outline  of  the  theory  and 
practice  of  psycho-analysLs.  After  a  brief  sketch  of 
Breuer's  discoveries  in  the  'eighties,  Mr.  Ralph  describes 


right  over  a   further  640   acres  in  Lower   Burma  for  a     the  further  i^esearches  of  Sigmund  Freud  into  nervous  dis- 
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turbaiices  anil  the  gradual  evolution  of  the  Freudian 
analytic  metliod  of  ti-eatment.  The  value  of  tliis  method 
in  mental  tlierai)outi<s  is  ably  argued.  Starting  fi-om  the 
concept  that  all  conscious  action  is  motivated  hy  uncon- 
scious influences,  the  location  and  exact  determination  of 
the  unde.sii  alile  niolivating  ideas  are  llie  stages  pre- 
liminary t<i  a  breaking-up  of  the  mental  complexes 
j)rim<iiily  rwjionsible  for  the  disorfler.  Tlie  etiology  of 
the  apj.arent  alienations  is,  of  coui-se,  most  difTicult,  but 
tlie  revelation  by  Fi^eiid  of  tlie  relations  l)et\veen  sub- 
merged mental  processes  anti  conscious  mental  life  smooths 
the  way  for  tlie  modem  jwychopalh. 

Le.  Droit  Infenuifiovaf  Pu}itic  Vositij.  Two  Vols. 
By  J.  de  Louter.  Price  22s.  (Oxford  :  Univei-sity 
Press.)  Lssued  by  the  Carnegie  EinbiWiiicut  for  Iniversal 
Peace. 

The  Merchant  Shipper.  Of  exceptional  use  to  traders 
and  exjiorters  is  (his  monthly  supplement  to  the  Inter- 
national Mercantile  Dianj  and  Y ear-Book.  The  issue  for 
January  contains  interesting  articles  on  llie  questiim  of 
the  linternatiftnalisation  of  the  Rhine,  tlie  Elbe.  tOie 
Oder  and  the  Damdie  in  ad<lition  to  the  usual  reports 
of  Govermnent  officials  re.specting  trade  and  general  con- 
ditions in  the  various  States  of  the  world.  The  price  i.s 
6(f.,  and  copies  can  be  obtained  from  Syren  and  Shipi)ing. 
Limited,  91  Leadenhall  Street. 


BRITISH  TRADE  CORPORATION. 

Ax  increase  of  tliiity-three  pel'  cent,  alike 
in  its  total  assets  and  the  liability  item  of  current-, 
deposit,  and  other  accounts  is  disclosed  on  a 
comparison  of  tlie  latest  balance  sheet  of  the  British 
Trade  Corporation  with  that  showing  the  position  on 
December  31,  1911).  Expressed  in  figures,  the  growth 
during  last  year  is  us  follows  :  Assets,  from  £5,114,281 
to  .£6,Sfll,(K.i7 ;  cuvrent,  deposit,  and  other  accounts, 
from  ,£ I, SGI,. 302  to  £2,478,361.  Acceptances  on 
account  of  customers  at  £2.18(1,745,  liave  nearly 
doubled,  and  on  the  enlarged  business  the  net  profit 
for  the  year  amounts  to  £119,309  (following  £88,340 
for  1919),  out  of  which  the  directors  recommend  the 
payment,  as  on  the  last  occasion,  of  a  dividend  of 
8.5.  per  share  (or  four  per  cent.),  subject  to  income 
lax,  which  would  leave  an  undivided  profit  balance  of 
£61.901.  as  against  £22,592  brouglit  into  account. 
The  assets  and  liabilities  of  the  Corporation's  branches 
liave  been  incorporated  in  the  balance  sheet  as  at  Sep- 
temlx'r  30.  The  profit  disclosed  is  after  provision 
for  some  depreciation  of  holdings  in  subsidiary  com- 
panies, in  regard  to  the  value  of  which  the  auditors 
express  themselves  as  unable  to  form  an  0|)inion.  At 
.£307,381,  in  succession  to  £346,994.  tliis  item  accord- 
ingly appears  at  a  smaller  amount — and  in  relation  to 
a  materially  larger  total  volume  of  assets.  These 
latter  include  £1,977,445  (fol!o\\ing  £1,201,057)  in 
respect  of  bills  discounted,  loans,  advances,  and 
sundry  debtors,  and  cash  assets  of  £954,441,  against 
£573.541  previously. 


City  of  I^ondon-  Brewf.uv  Comi>.\ny,  Limited. — 
Tlie  K'port  of  this  Company,  submitted  yesterday  to 
the  shareholders,  discloses  an  amount  available  for 
distribution,  after  providing  for  all  expenses  and  for 
the  payment  of  interim  dividends,  of  £169,166.  Out 
of  this  sum  final  dividends  of  two  and  ttirce-quartcrs 
per  cent,  in  the  Preference  stock,  and  twenty  per 
cent,  in  the  Ordinary  shares,  both  less  tax,  are  to  be 
paid,  and  £20,000  added  to  the  resei-ve  fund,  bring- 
ing it  up  to  £218,602.  The  balance  of  £27,482  will 
I>e  carried  forward  to  the  n-exf  account,  it  is  interest- 
ing to  note  from  tlie  directors'  report  that  the  historic 
site  of  the  Company's  brewery,  known  since  tlic  days 
of  Queen  Elizabeth  as  the  only  brewery  in  the  City 
c't  London,  is  to  be  offered  for  sale.  It  occupies 
nearly  two  acres  adjoining  Cannon  Street  Station,  and 
the  buildings,  which  would  to-day,  according  to  advice, 
cost  over  £20(1,000  to  erect,  arc  capable  of  accommo- 
dating many  thousands  of  tons  of  material.  Tlie  site 
is  being  vacated,  as  the  Company's  business  is  to  be 
concentrated  in  their  brewery  at  Fiilham,  which  has 
been  remodelled  and  extensively  enlarged. 


DIVIDENDS  ANNOUNCED  THIS  WEEK. 
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Banka  : 

Bank  of  Xcw  Suutli  \\'..iii,  £30  shs.  2K«) 
JiuUistrial  BitDk  of  J:tpar,  50  Yen 

shs 4(0 

London    &    Liverpool  Bank    of- 

Commerce.,  £10  sh?.      ...      (4t)      2fl")' 

Breweries  and  Distilleries : 

lianislfV  Brf^won'.  '*!»' slis.         ...  r:(ii 

Vhsu,  Itiitclifl  &  Uretton S(i) 

Clfirkson's  Old  Ramsley  Brewerj", 

£10  .shs eJCiV 

r,uinnes,s  (Artliiir),  Oixl.  Stk.      ...  I^f)" 

Holt  lircwcrv         lOfl") 

old  .\lliion  lircwory,  £.' shs.        ...  2K'') 

Commercial  and  Industrial  : 

.Vshtun  ilrolhei-s.  £10  sit-.     (174t) 
liiniiin^'hiini  Diiirj-,  £2  shs. 

Hnj.ilbiiry.  Greatorex        

( 'ur.v  (Horace)        

Crowe,  Wilson       

Ccner.il  Hvdraulir  Tower    .Stk. 
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Tilas^ow  Royal  Exolian^e,£503hs. 

Ha.ve.s,  Canii.v        

Hoi'len  (Isaac)       

International  Sponse  Iinportei"s 

Kent  ((1.  B.)  

London  Necropolis  £10  .shs. 
London  I'an-els  Delivery,  £3  shs 
McKenzie  (Thomas),  £7}  Bhp.     . 
.McLaren  (William) 
Merchants'  Warehousing 
Moss  Kmpires,  f.'i  shs. 
North  Central  Wagon 

Xoith  Shore  Mill 

Road  Brothers 
Tlotherham  (.Tereiniah)     ... 
.Shi-llield  Brick.  £10  shs.  ... 
.StJuth  of  Enudand  Dairies 
.South    Staffordshire    Moud 

£10  shs 

United  Grain  Elevatoi-s   ... 

Willianvson  <H:),  £.5  shs 

York  .Street  Flax  spinning',  .t-.Jah.^ 
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Electric  Lightine  and  Power  : 

St.  .lames'  &  Pall  Mall  Electric, 
£5  sh.s (I2t>      ?K" 

Financial,  Land  and  Trust  : 

British  .Vs^ets  Tn):,t 
Kxploration  Co.,  10s.  shs. 

Merchants'  Trust 

Premier  Investment         ...      (6t) 
Sterling  Trust,  Sti 

Gas  : 

Cardiff  Gas  Light  &  Coke.  Cons. 

Ord.  Stk.,  6%  Max.      ... 
Maidstone  Gas,  i%  C^p.  Stk.     ... 
Prestcn  Gas,  "  A"  Standard  Stk., 

10%         

Preston  Gas,  "  B  "  Standard  Stk., 

South  Suburban  Gas,  5%  Stk.    ... 

Swansea  Gas  Light,  Ord.  Stk.,  5% 

Mai- 

Walker  &  Wallsend  Union  Gas, 
3J<;'„  Ord  Stk 

"Walker  &  Wallsend  Union  Gas, 
5 "i  Ord.  Stk 

Iron.  Coal,  and  Steel  : 

Fife  Coal     

Normanb}'  Iron  VVork^  ... 
Powell-Duilryn  Steam  Coal 
South  Hettoii  Coal,  £10  sha. 

Railways — Borne  : 

Caledonian  ...         ...    (off) 

Eilinburgh  &  Bathgate  Railway 
Glasgow  &  South  Western,  Def.  Oni. 
Great  Southern  &  Western        (4t). 
London  &  South-Westem         (6t) 

Maryport  &  Carlisle  

North    Loudon    Cons.   Ord.   Stk. 

(5it) 

North  Staffordshire,  Cons.  Ord.  ... 

Port   Talbot    Railway   &   Docki, 

£10  shs 

Sheffield  District,  £10  shs.    (3Jt> 

Railways — Indian  : 

Bengal  &  North  Western  Stk.    ... 

Tea,  CoSee  and  Rabbet  : 

Deamoolie  Tea 
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11 
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4 

5 

— 
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4i 

4f 

- 
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58 

5l 

5j 

— 
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15 
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40/6 
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5 
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5 

1* 

Sj 
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Q 

4 

5 
5 
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m 

3i(tl 

5J 
5 

n 

4 

45 

51 
49; 

4J<0 

2(.-) 

3} 

9 

St 

9 

H 

12 
65/- 

iy,<  _  _  —  36/3 

»  Tax  free,    f  Total  for  1920.    (ii  Half-vearly  actu.al.    (5)  Quartcriy  actual. 
a.)  Plus  tax  free  lx>nus  of  5%.    (E)  Distriljution  in  form  of  5^^  Debenture  Stt. 


lite  Iron  and  Steel  Trad^.i  in  1920.  (Messrs.  Wdham 
Jacks  and  Company,  5  East  India  Avenue.  E.C.  3.) 

Foreit/n  I  rath  Tables.  By  A.  J.  Lawson.  M.I.C.E. 
Conipilr<i  for  the  British-Italian  Corporation,  Limited. 
(I^)n<l.>n  :  Thomas  Skinner.  2U.  net.)  The  obje.  t  ot 
this  work.  whi<-h  appears  in  Eng'.ish  and  Italian  ..n 
alternato  papes,  is  to  facilitate  business  between  the 
British  Empire  and  the  rest  of  the  world,  and  to  lighten 
the  handicap  of  the  British  merchant  in  regard  to  thc- 
deoimal  system  not  only  in  currencies,  but  in  weight* 
and  measure*. 
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MEETINGS 


OF    PLTBILiIC    COBSPAITUBS. 


The  National  Provincial  and  Union  Bank 

of  England,  Limited. 

Necessity  for  Government  Economy:  Lord  Inchcape's  Hopeful  View 

of  Trade :  Need  of  Lower  Prices. 


The  annual  general  meeting  of  shareholders  of  the  ' 
National  Provincial  and  Union  Bank  of  England,  Limited,  I 
was  held  on  Febmarv  10  at  the  Cannon  Street  Hotel,  E.G. 

The  Right  Hon."  Lord  Inchcape,  G.C.M.G.,  K.C.S.I.,  1 
K.C.I.E.,  presided 

^T.  A.  G.  Hopewell  {senior  Joint  General  Manager)  read 
the  notice  convening  the  meeting  and  the  auditors'  repoit.         | 

The  Chairman  said  : — My  lords,  ladies  and  gentlemen, —  ' 
In  submitting  our  report  and  balance  sheet  for  the  year  j 
ending  December  31  last,  which  has  been  in  your  hands  for  : 
some  days,  and  which  with  your  approval  we  will  as  usual  | 
take  as  read,  I  think  I  may  safely  say  it  is  a  statement  j 
which  you  will  regard  as  not  altogether  unsatisfactory.  l 

1  wish  the  Government  could  place  before  its  share- 
holders a  budget,  the  income  and  expenditure  of  which 
balanced  as  evenly,  with  something  to  the  good,  as  that 
which   we  venture  to  put   before  you  to-day. 

The  net  profit  on  the  year's  opeartions.  including 
£630,858  brough  forward  from  last  year,  is  £3,393.372. 

We  propose   to    appropriate  this   amount'  as    follows  : — 
£1.369,302   to  a     sixteen     per   cent,    dividend,   £500,000  to 
reserve,  £350,000  to  Pension   Fund,  £350,000  to  contingen- 
■cies,  and  to  carry-forward  £824,070  to  current  year. 
At  December  31,  1919,  our  paid-up   capital 

stood   at     £7,806,864 

and  our  reserve  fund  at        7,239,041 


a  total  of    £15,045.905 


At  December  31,   1920,  our   paid-up  capital 

stood   at     £9.509.416 

and  our  reserve  fund  at        8,878,041 


a  total  of    £18.187,457 


Our  reserve  you  will  notice  is  £431,375  short  of  our 
paid-up  capital.  Ten  years  ago  when  our  paid-up  capital 
was  £3,000,000  our  reserve  amounted  to  £2,150,000,  so  that 
relatively  we  are  in  a  considerably  stronger  position  to-day 
than  we  were  then.  Of  course,  this  increase  has  mainly 
resulted  from  our  having  joined  up  with  other  banks  whose 
positions  were  absolutely  sound. 

We  are  aiming  at  bringing  our  published  reserve  up  to 
the  amount  of  our  issued  and  paid-up  capital,  and  if  all 
goes  well  we  hope  to  be  able  to  show  this  when  we  meet 
you  next  year.  Had  it  not  been  that  we  deemed  it  prudent 
to  place  £150.000  to  the  contingency  fund  last  year,  and 
£550,000  to  the  same  fund  this  year,  our  reserve  would 
have  been  equal  to  our  paid-up  capital,  hut  in  a  gigantic 
business  such  as  that  carried  on  by  the  Bank,  especially 
in  times  like  the  present,  when  values  of  all  commodities 
are  falling,  and  when  no  matter  how  careful  we  may  be.  and 
how  well  secured  our  advances  to  constituents  may  appear 
to  be,  there  are  always  possible  shrinkages  and  it  may  be 
losses  to  be  met,  I  am  sure  you  will  agree  that  it  is  not 
imprudent  to  have  something  up  our  sleeves  to  provide  for 
the  possible  and  the  unseen. 

Coatts  and  Company. 

The  agreement  with  Coutts  and  Company,  to  which  allu- 
sion was  made  last  year  by  Sir  Harry  Goschen  in  his  address 
to  the  shareholders,  has  been  completed,  and  four-  of  their 
partners — Lord  Avebury,  Sir  George  Marjoribanks,  Mr. 
Ronald  Malcolm,  and  Mr.  John  Robarts — have  joined  our 
board.     We  welcome  them  here  to-day. 

The  balance  sheet  of  Coutts  and  Company  is  attached  to 
that  of  the  Bank.  The  entire  business  of  Coutts  and  Com- 
pany is  now  the  property  of  the  National  Provincial  and 
Union  Bank  of  England,  and  it  stands  on  the  Bank's  balance 
sheet  at  £2,000,000— viz.  at  £400.000  more  than  the  capital 
and  reserve  of  Coutts,  which  you  will  observe  amount  to 
£1.600.000.  The  goodwill  of  Coutts  may  therefore  be 
assumed  to  be  £400.000.  But  it  isn't.  There  is  more  than 
£400.000  not  shown  in  their  assets.  If  things  go  moderately 
well  the  value  of  Coutts'  share  will  stand  in  the  books  of 
the  Bank  at  £1,600,000  before  very  long.  We  have  to 
tiiank  our  colleague.  Mr.  Colin  Campbeil.  for  the  union  with 


Coutts.  The  suggestion  came  through  him  and  he  brought 
the  difficult  and  delicate  s-egotiations  to  an  ossue  which  has 
been  perfectly  satisfactory  to  us,  as  I  believe  it  has  also 
been  to  the  other  side.     We  are  all  now  brothers  together. 

Fusion  with  the  Union. 

I  would  like  to  mention  that  the  Union  Bank,  for  tJje 
amalgamation  of  which  with  the  National  Provincial  Sir 
Felix  Schuster  and  myself  were  mainly  responsible,  has  con- 
tributed very  largely  to  our  profits  in  1920.  The  amalgama- 
tion has  worked  admirably  and  the  fusion,  not  only  of  the 
business  but  of  the  staff,  is  complete.  It  is  highly  gratify- 
ing to  think  that  neither  the  shareholders  nor  the  con- 
i-titnents  of  either  Bank  have  had  the  slightest  reason  to 
regret  the  linking  up. 

The  Bank's  Acquisitions. 

During  the  year  we  have  taken  over  the  Northampton- 
shire Union  Bank,  Limited,  Shilson,  Coode  and  Company, 
of  St.  Austell,  and  Richards  and  Company,  of  Llangollen. 

We  have  also  purchased  35,333  shares  in  the  Bank  of 
British  West  Africa,  Limited,  the  association  with  which 
institution  promises  to  add  materially  to  our  business. 

The  French  Auxiliary,  under  the  guidance,  control  and 
chaii-manship  of  that  experienced  banker  and  man  of  affairs 
Sir  Richard  Vassar-Smith,  continues  to  do  well,  and  its  busi- 
ness has  again  increased  enormously.  The  other  banks  with 
which  we  have  become  associated  are  likewise  perfectly 
satisfactory,  and  our  relations  with  them  are  all  that  could 
be  desired.  Perhaps  I  ought  to  say  that  we  have  no  pro- 
posals to  take  over  other  banks  before  us  at  the  moment, 
and  that  our  efforts  will  be  exclusively  directed,  for  some 
time  at  any  rate,  to  consolidating  and  improving  tiie  impor- 
tant business  which  we  now  possess.  We  have  no  over- 
weening ambition  to  be  bigger  than  our  neighbours  simply 
for  the  sake  of  being  bigger. 

Sir  Frederick  Eley,  owing  to  indifferent  health,  retired 
a  few  weeks  ago.  He  was  brought  to  London  from  Leeds 
and  appointed  a  Joint  General  Manager  somCrSeven  or  eight 
years  ago,  and  succeeded  to  the  position  of  Senior  General 
Manager  on  Mr.  Cunnick's  retirement  last  year,  when  he  was 
also  made  a  director.  He  has  done  valuable  work  for  the 
Bank,  .-uid  we  i-egret  we  shall  no  longer  have  the-  benefit  of 
his  services,  either  on  the  board  or  on  the  management. 

Many  premises  have  been  acquired  in  various  part«  of 
the  country,  and  necessary  and  extensive  alterations  of  our 
head  office  are  in  course  of  being  carried  out.  which  will 
give  more  and  much-needed  accommodation  for  the  public 
and  the  staff. 

.  At  the  present  time  we  have  643  branches  open  daily, 
besides  316  agencies.  During  the  last  year  we  have  opened 
50  new  branches  and  26  agencies,  in  addition  to  t£e  13 
branches  and  16  agencies  taken  over  from  the  Northampton- 
shire Bank. 

During  the  year  large  issues  have  been  made  by  county 
and  municipal  authorities  for  housing  and  other  purposes. 
The  Bank  has  materially  helped  in  these  issues,  and  I  am 
glad  to  say.   without  any  detriment  to  tJie  shareholders. 

Trade  Depression. 
We  are  now,  as  you  are  all  aw^re,  in  the  midst  of  a 
very  difficult  period  of  trade  depression.  It  had  to 
come.  Six  years  ago,  soon  after  the  outbreak  of  the  War-, 
I  ventured  to  warn  the  shareholders  of  the  Bank  that 
after  so  huge  a  conflict,  involving  so  great  a  destruction 
of  human  life  and  of  the  wealth  laboriously  acciunulated 
by  generations  of  effort,  together  with  the  taxation  which 
would  be  involved  to  meet  the  interest  on  the  millions  of 
War  debt,  there  would  necessarily  be  a  period  of  acute 
stringency  and  stagnation.  That  time  is  upon  us  now.  It 
wus  delayed  longer  than  I  expected.  After  the  first  few 
months  of  uncertainty  succeeding  the  Armistice,  British 
trade  even  began  to  boom.  We  can  all  remember  that  two 
years  ago  the  whole  world  seemed  to  be  clamouring  for 
British  goods  and  services,  and  the  question  of  price  did 
not  appear  to  daunt  them  in  the  least.  Our  manufacturere 
had    not  to  hunt  for  orders    or   markets,   and   wages  went 
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take,  and  an   appreciation  (jf  ec'iomic  facts,  and   with  good 
feeling  on  both  sides. 

Signs  of  a  Sounder  Point  of  View. 

If  the  oi-dinary  remuneration  fov  a  certain  service  betuie 
the  War  was  X,  and  owing  to  the  rise  in  prices  it  had  to 
be  X  plus  Y,  then  if  prices  come  down,  and  Y  is  no  longer 
required  to  make  X  what  it  was,  Y  or  the  most  of  Y  has 
got  to  go  if  we  are  to  net  back  to  a  .«ound  economic  basis. 
If  X  was  too  low  before  the  War,  and  it  will  buy  only 
what  it  did  before  the  War,  X  may  have  to  be  added  to. 
but  that  is  a  different  proposition.  It  has  no  relevan' e  to 
the  general  question  that  labour,  be  it  mental,  be  it  phy.sical. 
be  it  braincraft  or  be  it  handicraft,  will  only  receive  what 
it  is  competitively  worth,  and  no  more.  If  anything  else 
is  attempted  it  Is  bound  to  end  in  failure.  A  maximum 
wage  is  never  too  much  to  pay  for  a  ma.ximum  output.  But 
a  maximum  wage  for  a  minimum  outputs — which  is  what  in 
too  many  cases  we  are  getting  now — or  the  same  wage  per 
day  or  per  week  or  per  month  to  everyone,  irrespective  of 
capacity,  intelligence  and  industry,  and  demand  upon  tLssue, 
where  service  alone  counts  and  output  is  not  a  factor;  stan- 
dardisation of  wages,  in  tact,  is  fatal,  not  only  to  the  indi- 
virlnal  but  to  success  as  a  nation.  I  may  be  sanguine,  but 
1  think  I  detect  some  .signs  that  on  all  these  questions 
both  employers  and  men  are  coming  round  to  a  sounder  point 
of  view,  and  that  after  the  tremendous  object-lessons  of  the 
past  year,  iMcluding  the  coal  strike  and  the  present  severity 
of  uiiemployment,  a  .saner  and  healthier  spirit  is  beginning 
to  appear. 

Absence  of  Continental  Demand  for  British  Goods. 

If  tlie  \Var  lias  taught  us  an-ytliing  it  should  certainly 
have  taught  us  that  in  the  modem  economically  interdepen- 
dent world  no  one  nation  can  suffer  without  involving  others 
in  its  distress ;  no  nation  can  grow  rich  on  another's  poverty ; 
no  nation  can  buy  unle&s  it  is  also  able  to  sell ;  and  that  a 
diseased  spot  like  Russia  and  the  Central  Empires  and  the 
newly-created  States  around  them  poisons  all  the  functions 
of  the  European  body.  One  of  the  reasons  why  British  in- 
dustry is  depressed  is  the  absence  of  a  Continental  demand 
for  British  goods.  Before  the  War  we  sent  something  like 
forty  per  cent,  of  our  exports  to  the  Continent.  \\  e  sold 
to  it  £200.000,000  of  goods  a  year ;  and  it  is  the  most  pur- 
blind of  views  to  think  that  we  can  dispense  with  tJie^  Euro- 
pean market  or  that  we  are  richer  because  the  Central 
Empires  are  poorer.  On  the  contrary,  the  economic  paralysis 
of  the  Continent  is  visibly  and  painfully  injuring  us.  Ster- 
ling has  fallen  in  New  York  and  we  are  paying  the  equiva- 
lent of  a  thirty  per  cent,  ad  valorem  ta-x  on  everything  we 
buy  from  America,  very  largely  because  we  are  selling  on 
credit  throughout  the  Continent  and  cannot  collect  our  debts. 

Take  India.  The  continent  of  Europe  was  one  of  India's 
best  customers,  while  India  was  one  of  our  best.  We  sold 
far  more,  to  India  than  we  bought  from  her,  and  she  wa,s 
able  to  fiuv  from  us  because  she  sold  more  largely  to  the 
Continent  of  Europe  an<l  other  countries  than  she  bought 
from  them. 

The  Need  of  an  Industrial  Entente. 

The  road  to  tlie  restoration  of  the  £  sterling  lies  through 
the  revival  of  the  receptive  and  prodnctivo  power  of  the 
Continent  and  the  procurement  of  conditions  that  will  enable 
all  the  nations  of  Europe,  Allies  and  ex-enemies  alike,  to  pay 
their  way.  It  is  a  sound  instinct,  therefore,  that  is  leading 
the  British  and  Fi-ench  and  Italian  Governments,  in  con- 
junction with  their  principal  financiers  and  traders,  to  con- 
sider how  best  they  may  help  the  vanquished  Teutonic  a-nd 
Slavonic  peoples  on  to  their  feet  again. 

None  the  less,  I  believe  that  one  of  the  best  services  we 
can  render,  not  only  to  ourselves,  but  to  the  whole  world, 
is  to  put  our  own  house  in  order,  and  to  show  that  Great 
Britain  has  the  stren^rth  and  self-denial  and  Uie  sagacity  to 
weather  these  anxious  years  of  peace  as  triumphantly  as  she 
fought  through  the  War.  To  do  that  we  need,  firet  of  all, 
domestic  and  industrial  peace  and  a  true  view  of  what  is 
sound.  Given  a  spirit  of  concoi>d  and  a  willingness  to  work 
on  the  part  of  all  classes,  a  realisation  that  things  are  not 
now  as  they  were  during  the  last  few  years,  thene  are  no 
national  losses  that  cannot  be  retrieved  and  no  problems 
.so  seemingly  insoluble  that  they  cannot  be  reduced  to  qiut* 
managoabie  proportions.  Secondly,  we  need  to  resume  toticli 
with  economic  re;>lities.  to  understand  that  a  perpetuation 
of  the  unrest  and  ill-will  which  bought  about  the  disaster 
of  the  .oal  strike  can  only  mean  that  in  a  very  few  years 
this  countrv  will  lo.se  her  commercial  and  financial  supremacy, 
and  t()  acknowledge,  and  to  act  on  the  acknowledgment,  tJiat 
to  hold  our  own  we  must  do  as  wo  always  have  done  in  the 
past,  produce  better  goods  at  a  lower  cost  than  any  of  our 
competitois.  These  two  supreme  desiderata— industrial  pea^e 
and  tlie  recognition  of  economic  facUs— are  never  m  my 
opinion  going  to  be  brought  about  by  governmental  action 
but  bv  individual  employers  and  individual  workmen  aiwl 
trade  union  lenders  taking  counsel  together  and  approacluns 
their  common  problems  with  a  real  desire  to  find  a  solution. 
The  Dire  Effects  of  Governmental  Extravagance. 

There  are  however,  wavs  in  which  the  Government  cat 
powerfully  assist  or  very  materially  reUard  the  progress  ot 
the    nation    towards    convalescence.     For    instance,   it    can 


soaring  up.  What  alone  wa.s  worrying  them  was  their 
capacity  to  fulfil  tlie  demands  that  poured  in  upon  them 
from  every  corner  of  the  globe.  It  almost  looked,  and  many 
people  did  actually  believe,  that  our  staple  industries  had 
before  them  from  Ihiee  to  five  years  of  whole-time  pro- 
duction. 

Well,  Gentlemen,  that  bubble  has  buist,  I  do  not  mean 
that  the  need  of  the  home  and  of  foreign  markets  to  be 
rastocked  was  not  urgent,  or  that  there  was  not  a  per- 
fectly genuine  demand  for  British  goods.  One  of  the  things 
that  our  old  customers  discovered  during  the  War  was  that 
they  did  not  care  for  the  American  and  .lapanese  substi- 
tutes they  had  been  obliged  to  put  up  with  since  1914. 
Directly  hostilities  ceased  they  turned  once  more  to  the 
British  manufacturers  for  the  real  thing.  The  demand, 
therefore,  w.is  genuine,  and  it  still  exists.  That  is  to 
say,  there  is  an  enormous  amount  of  business  for  us  to  do 
in  the  world's  markets,  but  only  at  I'eaaonable  prices.  1 
inust  ©mphiisiae  those  words  "  at  reasonable  prices."  What 
killed  the  boom  of  a  year  ago  was  that  nobody,  whether 
he  was  a  manufacturer  of  a  customer,  a  Government,  a  pri- 
vate employer,  or  a  working  man,  seemed  to  bother  abcut 
costs.  People  acted  as  though  industry,  railways,  and 
shipping  could  stand  any  wages,  as  though  there  were  some 
bottomless  pui'se  out  of  which  the  State  could  make  good 
the  deficits  on  the  railways  and  the  mines  and  other  con- 
trolled trades,  and  at  the  same  time  prosecute  huge  and 
costly  schemes  of  social  reform,  and  as  though  the  credit 
resources  of  the  country  w-cre  illimitable,  which  hard  faris 
proved  they  were  not. 

Process  of  Liquidation  in  Evidence. 

ft  was  clear  that  along  those  lines  there  was  bound  to 
be  a  reaction.  Matters  were  nearing  a  point  where  on  the 
one  hand  capital  could  no  longer  provide  energy  for  the 
industrial  machine,  and  where  on  the  other  hand  the  pro- 
duct of  the  machine  became  too  expensive  to  find  a  cus- 
tomer. During  the  past  six  months  there  has  in  consequence 
been  going  on  throughout  the  trading  world  a  rough  but 
salutary  process  of  liquidation.  It  has  involved  and  it  was 
bound  to  involve  heavy  losses  where  large  stocks  were  held, 
and  even  di.saster  to  many  individu.als  in  all  coiuitries  who 
were  trading  beyond,  their  means  and  living  in  a  fool's 
paradise,  but  it  has  brought  down  the  prices  of  raw 
materials  .and  of  most  of  the  prime  commodities  and  pro- 
ducts, it  has  materially  reduced  the  cost  of  living,  and  it 
undoubtedly  in  my  judgment  indicates  the  beginning  of  a 
return  to  more  normal  conditions. 

For  the  time  being,  and  perhaps  for  a  little  longer,  the 
nn.settling  effects  of  the  events  of  the  past  year  will  con- 
tinue to  show  themselves  in  the  great  social  calamity  of 
unemployment,  but  beneath  the  distress  and  the  depression  of 
the  fnoment  I  believe  that  forces  are  at  work  which  before 
long  will  enable  industrial  activity  to  be  resumed  on  a  more 
chastened  basis,  and  that  the  demand  which  was  largely 
killed  by  high,  will  be  revived  by  low,  prices.  The  question 
for  us  is  whether  we  are  going  to  make  the  same  mistakes 
over  again,  or  whether  we  aie  going  to  recognise  the  economic, 
realities  of  a,  competitive  world.  Excessive  profits  snatched 
during  a  boom  h.avo  always  to  be  paid  for  later  on.  Exces- 
sive wages  bring  with  them  in  the  long  run  the  penalty  of 
industrial  stoppage  and  uiiem|)loyment.  Of  the  many  lessons 
to  be  learned  from  the  experiences  of  the  Jiast  year,  these 
two,  in  my  judgment,  are  just  now  particularly  pertinent. 
Wo  have  all  got  to  get  back  to  a  common  d(;nominator. 

Cost  of  Production  an  Important  Factor. 

For  a  country  such  as  om-s,  a  country  that  lives  by  ex- 
porting its  gO(xls  to  the  ends  of  the  earth,  and  which  cannot 
maintain  its  present  population  on  any  other  basis,  there  is 
nothing  more  important  than  the  cost  of  production.  What 
with  reduced  hours  of  labour,  restrictions  on  overtime  and 
night-shift  working,  strikes  (of  which  we  have  had  some 
300  since  the  Armistice),  the  curtailment  by  the  ti-ade  unions 
of  freedom  of  employment,  their  inordinate  demands  of  all 
kinds,  which  will  be  of  no  real  benefit  to  the  men,  their 
opposition  to  piecework  and  payment  by  results,  their  limita- 
tion of  output,  and  the  absence  among  too  many  of  their 
leaders  of  a  practical  co-operative  spirits— what  with  all  these 
handicaps,  it  is  impossible  for  Britsh  iiulustry  to  keep  down 
the  costs  of  production  and  transport  to  a  figure  that  will 
enable  our  manufacturers,  merchiuits,  and  shipowners  to 
compete  effectively,  not  alone  with  the  rest  of  the  world, 
but  to  bring  prices  back  to  anything  approaching  normal 
"(Uiditions. 

The  real  value  of  wages  to  their  recipients  must  be 
measured  not  by  the  nominal  amount  in  pai)er  which  they 
receive,  but  by  the  purchasing  power  of  their  wages  in  goods. 

There  is  a  disposition  to  avoid  facing  and  stating  facts, 
but  I  venture  to  say  that  in  my  humble  opinion  they  have 
got  to  be  faced.  There  is  no  manufacturer  in  the  country 
who  will  clo.se  down  his  works  if  he  can  carry  on  ,and  make 
both  ends  meet.  He  will  only  cease  to  pro<luce  when  he 
finds  the  cost  of  production  is  greater  than  the  market  value 
of  the  goods  he  prcxlnces.  No  shipowner  will  lay  u|i  his 
ships  if  he  can  cover  his  working  expenses.  If  he  cannot 
it  would  bo  folly  to  keep  his  ships  in  commission ;  it  could 
only  end  in  financial  disa.ster.  I  sincerely  hope  we  m,ay  get 
over  our  present  difficulties  by  a  wise   policy  of  give  and 
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economise.  The  popular  belief  is  verj-  nearly  right  which 
declares  that  governraental  extravagance  lies  clos^  to  the 
root  of  our  present  ailments  ;  and  that  belief  quite  recently 
has  found  unmistakable  electoral  expression  of  the  kind  that 
Governments  as  a  rule  find  it  better  not  to  ignore.  Here, 
again,  I  may  be  .sanguine,  but  I  do  get  the  impression  that 
the  public  demand  for  a  more  thrifty  use  of  the  public  funds 
is  producing  an  effect,  and  Ministers  are  realising  the  neces- 
sity of  allowing  control  of  expenditure  tc  govern  policy,  and 
that  all  light-hearted  schemes  of  "social  reform"  and  of 
bureaucratic  expansion  are  likely  to  be  more  and  more  judged 
by  the  simple  test  of  whether  we  can  afford  them.  With  a 
debt  of  8,C)00  millioiis  round  our  neckf.  even  if  we  are  to 
get  2.000  millions  from  Germany  in  the'  next  40  years,  we 
can't  afford  to  go  in  for  a  new  heaven  and  a  new  earth  in 
these  islands  if  we  are  to  keep  solvent.  We  have  got  to  tax 
the  people  to  the  extent  of  1,000  milaons  a  year  to  pay  our 
way,  or  five  times  as  much  as  we  taxed  them  before  the 
War,  and  if  we  don't  work  and  economise  we  shall  be 
bankrupt. 

Restriction  of  Credit :  An  Explanation. 

Complaints  are  heard  Uiat  the  banks  are  restricting  credit. 
What  does  restriction  of  credit  meaji?  It  means  that  the 
mercantile  community  and  the  public  generally  are  be-ng 
called  upon  to  hand  over  to  the  Government  enormous  sums 
in  cash  payment  of  income  tax,  super  tax,  excess  profits 
duty,  corporation  tax,  and  death  duties.  And  to  meet  these 
payments  they  are  obliged  to  draw  on  their  bank  balances 
to  realise  both  stocks  of  goods  and  securities  on  *,hich  the 
banks  have  given  advances,  and  the  banks  naturally  are 
obliged  to  reduce  their  advances  proportionately.  The  banks 
are  not  to  blame  for  the  restr-ction  of  credit.  Their  figures 
are  open  to  the  public.  It  is  the  burden  of  taxation  which 
is  drj-ing  up  the  liquid  resources  of  the  country.  There  is 
also  the  old  story,  so  long  as  a  Government  goes  on  borrowing 
freelv  and  spending  lavishly,  there  is  a  false  s-ense  of 
prosperity  and  when  tlie  borrowing  is  no  longer  possible  and 
the  spending  comes  to  an  end,  the  slump  follows,  and  that  is 
■what  we  are,  in  a  great  measure,  suffering  from  to-day. 
Before  we  are  done  with  it,  the  excess  profits  duty  alone 
will  have  taken  1,100  millions  out  of  industry  which  would 
otherwise  have  been  invested  in  reproductive  work  and 
development.  It  will  take  some  time  to  replenish  what  has 
been  destroyed.  There  is  no  better  recommendat'on  to  be 
found  than  that  given  by  the  Bruss'els  International  Financial 
Conference  recently  published,  which  says  that  every  CJovern- 
ment  should  restrict  its  ordinary  recurrent  expenditure,  in- 
cluding the  debt  service,  to  such  an  amount  as  can  be  covered 
by  its  ordinary  revenue,  abandon  all  unproductive  extra- 
ordinan,-  expen'diture,  and  restrict  even  productive  exti'a- 
ordinarV  expenditure  to  the  lowest  po^'sible  amount.  If  this 
reconmiendation  is  adopted  and  a  lot  of  superfluous  ;Ministries 
are  abolished  we  may  in  time,  in  this  country,  retrieve  our 
position.  If,  on  theother  hand,  it  is  ignored,  the  posifion 
■will   be  hopeless.  j 

A  marked  change  has  come  over  the  spending  disposition 
of  private  individuals  during  the  last  few  months,  forced 
upon  them  no  doubt  by  the  severe  cuts  into  their  incomes 
by  the  burden  of  taxation  and  the  increase  in  municipal 
rates.  Economy  is  now  the  order  of  the  day,  an  example 
-which  the  Government,  as  well  as  local  authorities,  would 
do  well  to  follow.  We  have  got  to  realise  the  fact  that  we 
are  a  very  much  poorer  people  than  we  were  seven  years  ago. 
We  rely  "on  the  genius  of  the  Prime  Minister  to  see  iis 
through  our  difficulties  of  the  next  few  years  in  the  same 
way  as  he  saw  us  through  the  difficulties  of  the  War. 

The  announcement  made  by  the  Chancellor  of  the  Ex- 
chequer that  the  excess  profits  duty  is  to  go  by  the  board 
has  been  received  with  intense  satisfaction.  There  is  nothing 
to  be  gained  by  beating  a  dead  horse,  and  we  will  leave  it 
there. 

You  may  not  all  agree  with  me  in  what  I  am  now  alxjnt 
to  say.  but  none  the  less  I  will  say  it. 
Protection. 

In  other  directions  where  the  Government  might  be 
equally  helpful  the  bent  of  ministerial  policy  seems  to  n:e 
to  be  reactionary  and  obstructive.  Just  at  the  very  moment 
when  freedom  of  commercial  inleroourse  is  not  only  our 
greatest  interest,  but  is  essential  to  the  -world's  recovery, 
the  Protectionists  are  trying  to  enclose  these  islands  in  a 
ring  fence.  Their  please  and  their  disguises  are  many  and 
s-ubtle.  They  talk  of  "  key  "  industries  and  "  basic  "  indus- 
tries and  "  fssential  "  industries  and  "  nivotal  "  industries 
and  the  necessity  of  safegiiarding  British  manufacturers 
against  "dumping  "  and  the  lowness  of  the  Continental  ex- 
changes. But  all  these  pseudonyms  mean  really  just  one 
thing — Protection.  They  mean  the  introduction  into  our 
fiscal  system  of  a  policy  and  a  principle  -which  are  incom- 
patible with  our  position  and  our  needs  as  an  island  kingdom 
carrying  on  a  world-wide  commerce.  The  recovery  and  the 
future  progress  of  our  exnort  trade,  which  is  the  keystone 
of  oiu'  industrial  arch,  absolutely  depend  on  the  continuance 
of  fiscal  freedom.  Already  the  plaii  has  been  adopted  of 
protecting  one  industry,  the  dye  industry.  Other  industries 
are  -wasting  no  time  in  putting  in  their  claims  for  considera- 
tion, and  before  we  know  where  we  are  we  may  have  a  full- 
blown tariff  system,  or  what  is  nerhaps  ev.en  worse,  a  system 
of   trading  by  licences  and    other  b-i;reaucratic   ind-iilgenres 


established  in  this  country,  a  system  which  drove  the  com- 
mercial community  almost  crazy  during  the  War.  That  way, 
I  am  convinced,  lie  stagnation,  inetficiency,  and  final  decay, 
I  regard  it  as  the  most  formidable  peril  that  menaces  British 
prosperity.  As  a  nation  we  have  nothing  to  fear,  indus- 
trially or  politically,  from  any  foreign  rival.  Our  real 
dangers  are  internal.  If  we  fail  to  -win  the  prize  that  is 
within  our  grasp — ^if  we  do'  not,  in  other  words,  attain  to  a 
position  in  world  commerce  as  great  ss,  if  not  greater  than, 
any  we  held  before  the  War — history  will  not  look  abroad 
for  the  causes  of  onr  failure.  History  will  look  within,  ^nd 
history  will  be  right.  Condemn  me  if  you  like,  turn  me  off 
the  board  if  you  like  for  adhering  to  the  belief  that  free 
and  unrestricted  trade  is  the  mainstay  of  thp.'--e  islands — T  -will 
hold  to  my  opinion. 

1'he  Burden  of  Taxation. 

The  counti;y  is  groaning  under  the  burden  of  tixation. 
You  see  it  said  in  some  quarters,  let  us  go  on  taxing  industrj' 
till  there  is  no  profit  in  carrying  it  on  :  let  us  make  a  levy  on 
capital  and  so  use  up  our  resources ;  let  ^is  get  the  money 
anyhow  to  pay  for  the  grandiose  schemes  which  are  to 
make  a  new  world  out  of  the  old.  Let  us  damn  the  expense. 
Gentlemen,  in  this  way  lies  national  ruin  and  banki-uptcy, 
and  the  [eople  are  not  going  to  have  it.  At  the  next  election 
they  mean  to  send  representatives  to  Parliament  pledged  to  cut 
the  country's  coat  according  to  the  country's  cloth.  I  hope 
they  will  succeed. . 

You  see  another  set  of  people  saying,  let  us  have  done 
w-ith  civilisation,  let  us  repudiate  our .  obligations,  let  U6 
confiscate  all  individual  property,  let  the  workmen  seize  the 
factories,  do  away  with  individual  rights,  abrogate  all 
marriage  laws  and  family  life  and  family  ties,  and  all  reli- 
gion, let  us  become  like  the  beasts  of  the  field,  let  us  follow 
the  example  of  those  who  have  ^ot  the  upper  hand  in 
Ru.<sia. 

T  make  bold  to  say  that  despite  all  the  jniserable,  mie- 
chievoiis,  and  misleading  propaganda  which  is  now  flooding 
the  country,  the  good  sense  of  the  p'>ople  will  prevail,  and 
that  they  will  recognise  that  in  no  other  l^nd  in  the  world, 
not  even  in  any  of  our  overseas  dominions,  not  even  in  the 
great  Republic  across  the  Atlantic,  is  there  greater  freedom, 
greater  security  for  life  and  property,  gi-eater  opportunity 
for  all,  greater  happiness,  greater  justice  from  our  abso- 
lutely independent  and  unimpeachable  judges — the  sheet 
anchor  of  our  liberty — than  is  to  be  found  under  the  British 
Constitution  and  under  His  Most  Gracious  Majesty  the  King. 

.  Position  of  Shareholders. 

I  am  addressing  the  shareholders  of  this  Bank,  number- 
ing 38,000.  They  are  not  a  body  of  people  who  can  in  any 
sense  be  generally  regarded  as  capitalists.  Very  few  of  them 
have  inherited  anything,  they  have  saved  or  accumulated 
something,  <is  I  myself  have  done,  through  hard  work,  and 
a  good  deal  of  self-denial.  They  have  entrusted  their 
savings  to  the  directors  to  lend  to  the  industries  of  the 
country  in  the  hope  of  setting  a  moderate  return  in  the 
shape  of  interest.  It  is  the  same  -with  all  the  banks  in 
this  counti-y.  includine  what  are  known  as  the  Big  Five,  of 
which  we  are  one.  We  banks  are  not  wealthy  corporations 
with  any  exclusive  privileges,  our  shares  are  on  the  market 
and  are  bought  and  sold  daily,  not  in  larie  blocks,  but  in  ■ 
fives  and  tens,  and  even  in  smaller  numbers.  The  share- 
'nolders'  capital  i.s  entrusted  to  the  directors  to  be  worked 
on  the  shareholders'  account,  and  the  capital  of  all  banks 
is -distributed  widespread  throughout  the  country.  It  is  the 
same  with  the  whole  of  the  indu.'trial  concerns  of  these 
islands.  The  canital  in  them  is  held,  not  bv  a  few  indi- 
viduals, but  by  millions,  and  T  should  sav  the  last  thing 
these  mi'Hons  want  to  see,  and  the  last  thing  you  want  to 
see.  is  national  b^nkruntcy  through  Governmental  squan- 
dering. Government  trading  or  Government  control  of  in- 
dustrv,  and  least  of  all  a  break  lip  of  the  social  fabric 
throufrh  Bo'slievism  under  a  leader  such  as  Lenin,  or  any  of 
his  misguided   crew. 

T  had  a  letter  last  wck  from  an  old  Indian  friend,  .a 
high  official  with  whom  Clemencau  had  b^en  s-pendins  a 
few  Hiys.  In  this  letter  he  told  me  that  CVmenceau  said  : 
"  There  h.as  never  been  any  danger  of  Bolshevism  in  France, 
and  I  do  not  believe  there  Li  anv  danser  of  Bolshevism  in 
Kn?land."  I  would  venture  to  suepest  that  it  would  be  a 
much  better  investment  for  the  socialistic  eentlemen  who 
are  sTie'iHinrj  Isrrrp  sums  in  nrenarine,  printinsr.  niiWishing, 
and  circulating  Bo'shev'k  ''iteratiire  here,  to  put  their  mon&v, 
despite  the  modest  dividends  thev  would  secure,  into  the 
sharos  of  the  National  Provincial  and  Union  Bank  of 
England. 

Lar^e  Dem<inds  upon  the  Smaller  Banks. 
The  demands  which  were  coming  upon  the  smaller  banks 
throughout  the  country  during  the  past  few  years,  owing 
to  the  ereat  incrpase  in  the  value  of  commodities,  led  up  to 
proposals  on  their  part  to  join  up  with  the  larger  banks  with 
whom  they  had  been  associated,  as  they  felt  themselves 
unab'e  to  carrv  on  under  the  altered  conditions.  The  con- 
.sequence  is  tint  practicaUv  all  the  smaller  banks  are  now 
amalgamated  with  larger  Ijanks,  and,  so  far  as  T  pm  nware, 
no  disadvantage  has  accrued  to  the  cOmmerci.al  or  industrial 
con-miunity,  but  quite  the  contrary. 

Some  years  ago,  -\vlien  amalgamations  between  some  of  the 
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larger  joint-st<xk  banks  were  in  progress,  doubts  were  ex- 
pressed ill  certain  niiarters  as  to  the  expediency  <if  ijermitting 
these  to  be  made.  A  committee  was  appointed  under  the 
Chairmanship  of  the  late  Lord  Cunliffe  to  consider  the 
question,  and  a  recommendation  was  made  that  the  sanctiort 
[  of  the  Treasury  and  Board  of  Trade  should  l>e  obtained 
'  before  further  amalgamations  were  put  through,  and  that 
a  standing  Committee  should  be  set  up  to  consider  all  appli- 
cations and  to  make  reoommendations  to  the  Government. 
I  have  had  the  honour  to  be  chairman  of  that  Committee 
since  it  was  inaugurated.  The  Committee  has  never  been 
clothed  with  statutory  powers,  but  notwithstanding  this  no 
amalgamation  of  even  the  very  smalleet  kind  was  completed 
until  the  whole  proposal  had  been  submitted  to  the  Com- 
mittee, and  thoroughly  examined  in  every  detail.  Sugges- 
tions made  by  the  Committee  were  in  every  case  readily 
adopted,  in  some  instances  the  amalgamations  were  deferred 
till  what  was  considered  a  more  convenient  time,  and  the 
greatest  goodwill  was  always  manifested  to  meet  or  overcome 
anything  which  might  be  regarded,  in  the  Committee's 
opinion,  as  against  the  public  interest.  In  only  one  case, 
if  my  memory  is  not  at  fault,  was  an  amalgamation  refused, 
and  that  was  not  at  the  instance  of  the  Committee  but  because 
objection  was  taken  to  it  by  another  Goverivaient.  That 
amalgamation  never  went  through. 

So  far  as  I  can  see  the  Committee's  labours  in  the  future 
will  not  be  of  a  very  strenuous  character,  as  there  are 
practically  no  more  banks  to  amalgamate. 

I  neeci  scarcely  say  that  I  took  no  part  in  the  delibera- 
tions of  the  Committee  or  in  their  recommendations  in  cases 
where  the  National  Provincial   Bank  was  concerned. 

A  hare  was  started  some  years  ago  that  the  large  joint- 
stock  banks  had  some  idea  of  forming  a  "  money  trust," 
whatever  that  might  be,  which  would  squeeze  the  public. 
No  greater  delusion  ever  took  possession  of  the  human 
mind.  The  business  of  the  banks  is  to  encourage  and  foster 
legitimate  trade.  The  prosperity  of  the  country  is  the  breath 
of  their  nostrils,  there  is  keen  competition  amongst  them 
for  business,  and  it  would  be  suicidal  to  adopt  any  course 
calculated  to  injure  the  trade  of  the  country. 

Tbe  British  Joint-Stock  Banks. 

Before  the  War  we  heard  a  good  deal  about  the  magnifi- 
cent and  statesmanlike  management  of  the  German  banks, 
how  they  helped  German  industry  and  development  by 
taking  shares  in  all  kinds  of  commercial  enterprises,  while 
the  British  joint-stock  banks  did  nothing  of  the  kind.  I 
think  we  have  to  tliank  our  stars  that  the  great  joint-stock 
banks  of  this  country  confined  their  operations  to  their 
legitimate  business,  and  did  not  lock  up  either  their  own  or 
their  customer.^'  money  in  all  sorts  of  industrial  under- 
takings. The  great  British  banks  have  come  through  the 
ordeal  of  the  last  six  Vears  with  their  position  unimpaired 
and  their  record  untarnished,  probably  to  a  great  extent 
because  they  succeeded  in  evading  the  withering  and  paralys- 
ing thraldom  of  Government  control. 

It  is  sad  to  see  the  losses  which  have  been  sustained 
by  many  of  the  poorer  classes  through  the  failui-e  of  a 
small  institution  calling  itself  a  bank — I  think  it  should 
be  widely  known  that  the  joint-stock  banks  are  preoared 
to  give  every  facility  and  reasonable  terms  to  small  deposi- 
tors, and  it  w-ould  be  well  if  it  were  realised  that  extravagant 
rates  of   interest  mean  as  a  rule  extremely  poor  security. 

Details  regarding  tbe  Staff. 

It  may  interest  you  if  I  give  yui  the  following  figures 
regarding  our  .staff  : — 

Total  number  on   staff 6,160 

Total  number  on  i)ernianent  staff  ...     4,470 

Number  of  ladies  on  staff        ...  1,684 

Number  of  staff  at  outbreak  of  War    .  .     3,869 

Nimiber  of  me;i  released  for  military  service  ...  2,755 
Number  of  men  returned  from  militai'y  service  ...  1,881 
Percentage  of   men  returned  from  military  service  72 

Number    of     men    engaged    since    the    Armistice 

(November   1918)         321 

Number    of    ex-Service    men    engaged    since    the 

Armistice  300 

Total  number  of  ex-Service  men  in  the  service     ...     2,181 

Percentage  of  ex-.Service  men  on  the  staff 49 

Percentage  of  disabled  men  on  the  staff    8 

We  are  fortunate  in  having  efficient  and  capable  general 
managers,  assi.«tant  general  managers,  branch  managers, 
officers  and  staff  in  all  grades,  to  whom  I  desire  to  offer  the 
thanks  of  the  board,  and  I  would  ask  you  to  allow  me  to 
add  those  of  the  shareholders,  for  their  services  diirin^  the 
past  year.  I  may  mention  that  the  turnover  of  the  Bank 
.  in  1920  amounted  to  between  eight  and  nine  thousand  mil- 
lions, and  this  took  place  with  practically  no  defalcation. 
1  do  not  refer  to  this  because  I  regard  it  as  being  a  cre<iit 
to  the  staff — I  am  .satisfie<I  they  would  greatly  resent  it  if  I 
did.  They  would  not  thank  me  if  I  were  to  compliment 
them  on  being  honest  men  ;  but  nevertheless  it  is  an  incident 
in  the  working  of  the  Bank  w'th  .which  the  shareholders 
have  a  right  to  be  made  acquainted. 

The  Bank's  Strong  Financ'al  Position. 

The  past  six  years  have  been  suiTounded  with  difficulties 
and   anxieties,   and    wo  are   not  yet  out  of   the  wood.      The 


proiita  on  our  operations  have  been  large,  although  they  are 
a  trifle  on  our  turnover,  but  we  have  pursued  a  lonservative 
policy  and  instead  of  increasing  our  dividends  and  squander- 
ing our  resources  during  what  I  might  call  an  unhealthy 
IxKim  we  have  kept  our  heads,  we  have  provided  for  the 
serious  depreciation  in  our  investments  in  Government  and 
other  securities,  we  have  established  and  added  to  our  pen- 
sion fund,  which  now  stands  at  over  a  million,  we  have 
written  down  our  premises,  which  in  London  and  all  over 
the  country  appear  in  the  books  at  only  £3,665,235,  we  have 
made  ample  provision  for  all  doubtful  or  even  possibly 
doubtful  accounts,  we  had  added  £6,728,041  to  our  published 
reserve  in  the  last  ten  years,  and  we  propose  to-day  to  pay 
the   usual  dividend^viz.,  sixteen  per  cent. 

The  Bank's  position  never  was  stronger,  its  deposits 
never  were  higher,  its  customers  never  were  more  numerous, 
it  never  had  a  more  loyal  and  efficient  staff  than  it  has 
to-day.  We  look  forward  to  the  future  of  the  Bank  with 
undiminished  confidence.  Our  watchwords,  as  in  the  past, 
will  continue  to  be  caution  in  our  operations,  tare  for  our 
employees,  and  courtesy  to  all  who  are  good  enough  to 
deal  with  us.  be  they  ri'ch  or  poor,  combined  always  with  a 
benevolent  disposition  towards  our  shareholders  in  the  way 
of  improving  their  dividend  when  circumstances  and  the 
outlook  appear  to  justify  an  enlarged  distribution.  I  now 
beg  to  propose  ■'  That  the  report  and  accounts  be  adopted, 
and  I  will  ask  Mr.  Fitzgerald  to  second  the  resolution. 

.Mr.   Maurice  O.    Fitzgerald  seconded  the  motion. 

Shareholders'  Views. 
Mr    Deputy   .Miliar  W^ilkinson   said  he  had   listened    with 
a     "reat    amount    of    interest    to    the    Chairman's   admirable 
add°ress.       In    view   of   the    vei-y   substantial    increase   ui    Uie 
business    disclosed,    he    thought   they    would    all    agree    that 
the   report  was  a  verv   satisfactory  one.      (Hear,   hear.)      He 
confessed,    however     that   he   should    have   been   gratified   if 
there  had  been  a  slight  increase  in  the  dividend.      He  could 
not   help  expressing  some  slight  regret  that  no   allusion  was 
made  bv   the    Chairman    to  the   project    which    had   been    a 
feature  "of  bank  chairmen's  sneeches  recently,  that  ol  arrang- 
ino-  a   credit  scheme  to  assist  the  trade  of   Contrnental  ciun- 
trfes      (The  Chairman.—"  I  did.")     Perhaps  he  should  have 
.Slid    that  he  regretted   the  Chairman   did    not  enlarge  upon 
it    a    little   more.      It    had   been    suggested    that   a   syndicate 
Uiould   be    formed  by  the  Government,    bankers,   and_  insur- 
ance  offices.      As  that    had    received    thg   blessing   ot    some 
,f    the  highest   financial   authorities    in   the  country,    it  was 
a  matter  that,    he  thought,   ought  to  be   very  caretully   con- 
sidered,  and   he  trusted   that   the   Chairman   would    g'™  his 
nreat  weight  to  this   interesting   proposal.       With   regard   to 
hankin-  hours,   he   remarked  that  he  had    been   in   the   Citv 
sixty    vears    and    knew    a    ?reat    many    people,    and     several 
important  trentlemen  had  observed  to   him   recently  that  the 
closing    of    the    banks    at   3    o'clock    was   extremely    incon- 
venient.      (Hear,    hlear.)      He    thought?;    there    was    a    good 
dealnow    to   Be   said    for   reverting   to   the   pre-^ar    li"""^ 
and  keeping  the  banks  open  till  4  oxlock  in  the  aftern,x.n 
■ind    till    1    o'clock   on    Saturdays.      He   would    like   also   to 
^1-   th«  Chairman  to  use  his  undoubted  influence  in   support 
f   a   Bill   that   had   been    di-afted    for  defining  what  a    bank 
was       The   jiresent    state  of   things,    which    allowed    anyone 
to  become  a  banker.  w,i5  perfectly  ridiculous.     (Hear,  hear.) 

Mr    Frederick  Tomkinson  said   he  was   sure  that  so  soon 
as   the   directors,   in    their   wisdom,   saw   their   way  to  m^ 
an  inciease  in  the  dividend,   it  would  be  highly  appreciate! 
by   many   of   those   who   were   small    sharefioiders.        (Hear, 
hear.)     He  would  like  to  join  the  previous  speaker   in  oom- 
rlimentiiig  the  Chairman  on  his  very  admirable  speech,  and 
also  to  thank  him  and    Uie  hoa.-d  for  haying  carried  on  the 
business  of  the  Bank  so  triumphantly  during  a  j-ear  of  strain 
and     stress     such     as     probably     had      never     before     been 
experienced.  ...      .    .,   ,i,_ 

Mr  John  Hedges  said  he  was  greatly  obliged  to  the 
Chairman  for  giving  them  such  a  lucid  and  'iet«''ed  account 
of  the  Bank's  affairs.  It  was  satisfactory  to^^^,.t;f  .^^he 
„o..,ition  had  been  strengthened,  and  the  «»'>.  th,  >g  Jha' 
they  now  wanted  was  a  kittle  more  <'ivulend.  All  t'>e  same 
they  must  be  thankful  for  what  they  were  .f"'"S-  "?,  '^ 
was  giatifvi"g  that  in  th=se  s'venuous  '""'"*  ''•^,  '^""'^'"^ 
nade  so  -ood  a  profit.  He  felt  sure  that  the  shareholder^ 
as  a  body'had/coinplete  confidence  in  the  future  management 
bv  their  directors.     (Ht.ir.  hear.)  .,      r.     i    u  j 

■  Mr.  Wo.k1  called  attention  to  the  f^^  .^l?**! ''''f,  ^  u,  ,^ 
only  four  branches  in  Sout'i  I^ondon.  which  he  thought  t^ 
fewv  havin.j  legard  to  the  large  population  south  of  the 
Thames.  He  also  expressed  the  opinion  that  he  Bank 
should  keep  their  dooi-s  open  till  four  o  clock  in  the  atter 
noon. 

The  Chairman  on  Banking  Hours. 
The  Chairman,  in  re,.ly,  P»i"ted  out  that  although  the 
banks  closed  tlieir  doors  at  three  o'clock,  't  ^'^  "«»  »iea» 
that  the  staff  got  away  at  that  hour.  As  ...  "«"*''  "^  ^J^; 
thev  were  hard  at  work  till  five  or  six  o  cl.K-k,  and  even 
at?r.  The  directors  did  not  find  there  *»«  .f"y  J'^l^^ 
demand  on  tJie  part  of  the  mercantile  community  for  le 
Ciks  to  remain  open  until  four  °.'<^'°J-'<',,  ^"X  h^Iw 
onestion  of  having  more  branches  in  South  Lo"f "^^ P«  .^'f 
that  they  had  mapped  out  one  or  two  places  there-m  tact, 
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more  than  one  or  two — and  when  they  were  in  a  position 
t.->  open  these  branches  in  that  pa.rt  of  London  they  would 
be  glad  to  do  so.  particularly  if  their  friend  would  guarantee 
their  success.  The  directors  never  had  any  hesitation  in 
opening  a  branch  where  there  was  a  likelihood  of  getting  a . 
fair  return  in  the  course  of  two  or  three  years. 

The  motion  was  carried  unanimously.     . 

On  the  proposition  of  the  Chairman,  the  retiring  directors 
v.vre  uanimonsly  re-elected,  and  Colonel  Frank  Braithwaite, 
C.B.E.,  D.S.O.',  M.C.,  propoeed  the  reappointment  of  the 
Buditors,  which  was  also  agreed  to. 

Jlr.  Deputy  Millar  Wilkinson  moved,  and  Mr.  J.  A. 
Scrimgeour  seconded,  a  cordial  votei  of  thanks  to  the  direc- 
tors, general  managers,  branch  managers,  and  other  officers 
of  the  Bank  for  their  efficient  management  and  services,  and 
it  was  passed 

The  proceedings  terminated  with  a  vote  of  thanks  to  the 
t  iiairman  for  presiding.  ^ 

The  London  Merchant  Bank,  Ltd 

Expansion  of  Business. 

The  forty-ninth  ordinary  general  meeting  of  the  share- 
holders in  the  London  Merchant  Bank,  Limited,  was  held 
on  February  10  at  the  ofiSces,  38  Lombard  Street,  Mr. 
Frederic    Lubbock,   the  Chairman,  presiding. 

The  Chairman  said  : — Since  we  met  last  year  we  have 
.-cin  a  change  of  conditions  iu  trade  generally  such  as  none 
of  us  has  ever  experienced  or,  I  tru.st,  is  likely  to  see 
again.  At  our  meeting  S  year  ago  I  said  that  there  was 
tl-.en  great  activity  in  all  branches  of  trade  and  manu- 
facture, with  increasing  facilities  of  transport  and  shipping. 
No  doubt  we  all  felt  that  sooner  or  later  there  must  be  a 
reaction  from  the  excessive  prices  then  ruling  in  almost  even,- 
staple  article  and  also  in  freights;  but  few  people,  I  imagine, 
if  any,  were  prepared  for  the  rapid  and  violent  change  that 
took  place.  Many  leading  articles  of  trade  became  prac- 
titally  unsaleable,  and  holders  were  perforce  compelled  to 
look  on  while  quotations  were  daily  reduced  and  buyers  still 
Iield  off.  This  stagnation  was  reflected  in  all  markets 
abroad,  which  became  congested  with  unsaleable  imports,  and 
orders  were  suspended  or  cancelled  in  every  direction. 

Fluctuations  in  Foreign  Exchanges. 

This  drastic  change — which  has,  I  suppose,  been  the  in- 
evitable consequence  of  the  exaggerated  conditions  pre- 
viously ruling — has  been  greatly,  and  perhaps  chiefly,  in- 
ttnsified  by  the  great  and  constant  fluctuations  in  foreign 
e.xchanges,  which  are  a  most  serious  hindrance  to  all  branches 
of  trade.  It  has  been  a  severe  lesson,  and,  while  there  are 
some  indications  of  a  revival  of  business  under  more  healthy 
conditions,  greater  stability  in  exchanges  is  still  essentially 
needful.  You  will  have  seen  that  serious  efforts  are  being 
made  to  create  a  scheme  of  export  credit*  with  the  view 
of  re-establishing  trade  with  the  countries  of  Centra!  Kurope, 
ard  any  such  arrangement,  if  it  can  be  placed  on  a  reason- 
able and  sound  basis,  must  have  a  beneficial  effect  on 
international  exchanges  and  on  the  export  trade  of  this 
country. 

Our  own  business,  as  you  know,  consists  principally  in 
financing  shipments  of  manufactures  and  produce,  botli 
import  and  export,  for  our  customers.  During  the  past  year 
we  have  maintained  our  old  connections  on  what  we  consider 
to  be  sound  and  prudent  lines,  and  we  have  further  renewed 
or  established  fresh  relations  with  important  banking  and 
.  other  institutions  in  different  parts  of  the  world.  In  this 
connection  I  may  take  the  opportunity  to  mention  that  we 
have  continued  to  work  on  the  most  cordial  terms — and,  I 
hope,  to  our  mutual  advantage — with  our  good  friends  who 
acquired  a  large  interest  in  this  Bank  two  years  ago. 

Balance-sheet  Changes. 

Oiming  now  to  the  balance  sheet,  the  item  "  Acceptances 
on  account  of  customers  and  advance,s  under  the  Govern- 
ment scheme"  shows  an  increase  of  £271,279.  There  lias 
been  a  material  reduction  in  the  amount  of  our  pre-war  out- 
standings, while  there  is  a  more  than  coiTesponding  increase 
in  onr  live  and  current  a<;ceptances,  which  are  appreciably 
larger.  With  regard  to  our  pre-war  outstandings,  we  must 
•  onfess  to  Some  disappointment  at  the  slow  rate  of  progress 
of  the  Clearing  Office,  tliough  this  is  probably  attributable, 
in  some  measure,  to  delays  and  obstructions  on  the  part  of 
the  Grerman  authorities.  In  connection  with  this  matter  I 
may  also  mention  that  there  exists  a  difference  of  opinion 
between  the  London  Accepting  Houses  and  their  German 
debtors  regarding  the  rate  of  interest  chargeable  during  the 
War  on  the  amounts  of  pre-war  acceptances.  If  the  attitude 
of  the  debtors  remains  unchanged,  the  matter  will  have  to 
be  brought  befor^  the  Mixed  Arbitral  Tribunal  provided  for 
in  the  Peace  Treaty.  The  decision  on  this  point  will,  we 
t:ust,  be  given  before  we  meet  next  year.  There  is  an  in- 
<  I  Base  of  £253,677  in  the  current  and  other  accounts,  which 
leflects  what  I  have  just  said  as  to  the  extension  of  our 
business  with  banks  and  firms  abroad  for  whom  we  act  as 
1/ondon  correspondents. 

On  the  other  side  of  the  account  our  cash  and  short  loans, 
ti.gether  £240,999,  are  £8,000  more  than  they  were  last  year. 
Ttie  securities,  £105,932,  are  less  by   £7,992,   due  to  some 


realisations  and  the  writing  down  of  investments.  Bills  re- 
ceivable. £224,932,  are  increased  by  £74.191.  which  reflects 
the  e.xpausion  in  our  operations.  Current  and  other  accounts 
show  an  important  increase  of  £467,950,  which  is  mainly 
attributable  to  the'  increase  in  our  acceptances  and  the  revival 
of  old  connections. 

The  gross  profits  show  a  satisfactory  increase  of  £9,137, 
but  this  is  rather  more  than  counterbalanced  by  an  increase 
in  current  exjienses,  &c.,  of  £10,825.  With  the  growth 
of  our  business,  in  addition  to  the  normal  increase  in  salaries, 
we  have  had  to  augment  the  number  of  our  staff  consider- 
ably ;  and  we  have  also  had  to  pay  the  new  corporation 
profits  tax.  There  is,  I  am  afraid,  an  inevitable  tendency 
in  general  expenses  to  grow  heavier;  but,  in  proportion  to 
our  gross  profits,  I  do  not  think  that,  in  onr  case,  they  can 
be  looked  upon  as  excessive. 

Out  of  the  balance  of  net  profit  we  propose  to  pay  a  final 
dividend  of  7s.  a  share,  less  tax,  making,  with  the  interim 
dividend,  a  distribution  of  six  per  cent,  for  the  year,  and 
to  carry  forward  £57,588.  Before  I  put  the  resolution  to 
the  meeting  I  shall  be  very  glad  to  hear' any  questions  or 
remarks.  (No  shareholder  rising  to  address  the  meeting, 
he  continued  :)  Then  I  will  move  "  That  the  report  and 
balance  sheet  be  adopted,  and  that  a  dividend"  of  7s.  per 
share,  tes  income  tax,  making  with  the  interim  dividend 
12s.  per  share,  or  six  per  cent,  for  the  year,  be  sanctioned." 

Mr.  Leon  Eueff  seconded  the  i<eisolution,  which  was  carried 
unammouslv. 


Gas  Light  and  Coke  Company. 

Advance  in  Price  Explained.—The  Slump  in  Residuals. — 
The  Gas  Regulation  Bill. 

The  annual  general  meeting  of  the  shareholders  of  the  Gas 
Light  and  Coke  Company  was  held  on  February  4  at  Horse- 
ferry  Road,  Westminster,  S.W.  1,  Mr.  D.  Milne  Watson  (the 
Governor)  presiding. 

The  Governor,  in  moving  the  adoption  of  the  report  and 
statement  of  accounts,  said  :  If  I  may  assume  that,  as  usual, 
you  will  take  the  report  and  accounts  as  read,  I  shall  proceed 
immediately  with  my  review  of  the  year's  working.  I  do 
not  suppose  that  ever  before  in  the  history  of  the  Company 
has  the  situation  been  more  complex  and  difficult  than  it  is 
to-day. 

I  should  like,  first  of  aU,  to  call  your  attention  briefly 
to  some  of  the  principal  features  in  the  capital  and  revenue 
accounts.  You  will  see  that  we  have  spent  £359,000  on  the 
capital  account,  of  wh'ch.the  bulk  has  been  for  new  ships. 
Against  this  expenditure  there  has  been  a  credit  of  £323.000, 
partly  due  to  depreciation  of  meters  and  Hoves,  and  partly 
due  to  sales  of  stores  that  were  on  hire,  leaving  an  imexpended 
balance  on  capital  account  of  £609,000. 

Turning  to  the  revenue  account,  vou  will  find  that  we 
.spent  on  coal  £5.300.000.  an  increase  of  £1,300,000,  which  is 
accounted  for  by  higher  prices  and  larger  consumpt'lon ;  on 
oil.  however,  we  spent  £167,000  less  than  in  the  year  1919,  the 
net  increase  on  coal  and  oil,  therefore,  being,  roughly, 
£1,100,000.  There  are  large  increases  under  the  heading  of 
repair  and  maintenance  of  works,  to  which  I  shall  refer  lat«r, 
repair  and  maintenance  of  mains  and  service  pipes,  repairs 
and  i-enewal  of  meters  and  stoves,  and  in  the  .iniount  charged 
for  rates  and  taxes. 

Growth  of  the  Wages  Bill. 

You  will  notice  als-o  at  the  foot  of  the  page  that  the  wages 
bill  has  gone  up  from  £2.605,000  to  £3,416,000.  The  total 
expenditure  in  the  revenue  .account  has  increased  by 
£2.750,000,  from  £9.000,000  to  £11,750.000,  but  it  has  to  a 
very  large  extent  been  met  by  the  extraordinaiy  revenue 
which  this  Companv  received  from  the  sale  of  its  residuals, 
amounting  to  no  less  than  £4,800.000,  as  against  £2,721,000 
in  1919 — an  increase  of  over  £2,000,000.  All  foiu-  items  under 
the  heading  of  residuals  showed  better  returns  than  in  1919, 
coke,  which  produced  an  income  of  £3,563,000,  being  by  far 
the  largest  contributor.  The  price  of  gas  remained  at  4s.  8rf. 
per  1,000  cubic  feet  throughout  the  whole  year,  and  the 
increase  of  £739,000  in  gas  rental  was  due  largely  to  the  in- 
crease in  business — namely,  four  and  three-quarters  per  cent. 
This  great  increase  in  revenue,  looked  at  from  both  the  point 
of  view  of  the  volume  of  gas  sent  out  .and  of  the  large  return 
from  the  sale  of  residuals,  has  not  been  of  any  advantage  to 
the  shareholders  whatsoever,  as  they  BtiU  receive  only  a  three 
per  cent,   dividend. 

The  dividend  of  three  per  cent,  compares  with  £4  17s.  Ad. 
per  cent,  paid  in  1913,  before  the  War,  or,  in  other  words, 
the  amount  now  distributed  to  the  shareholders  is  less  by 
more  than  £300,000,  although  the  output  of  gas  has  largely 
increased  and  residuals  yielded  jE!4,750,000  instead  of 
£1,250,000. 

To  sum  up,  the  result  of  the'  Company's  working  for 
the  year  1920  is  that,  after  distributing  a  three  per  cent, 
dividend,  which  is  all  th.at  is  allowed  under  the  Statutory 
Undertakings  (Tempoi;iry  Increase  of  Charges)  Act,  1918, 
and  after  paying  fixed  charges,  there  is  a  carry-forward  of 
£326,597,  as  against  £523,971  at  this  time  la«t  year. 

Record  Sales  ot  Gas. 

I  think  I  am  justified  in  saying  that  there  was  never  a 
time    when   the   Company's   btisinees   was    more  prosperous 
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thiiii  iit  present.  The  ."ales  of  ga.s  have  leached  a  record, 
unioimting  to  32.000.000.000  tdr  the  year,  as  against 
30.500.000.000  for  tlio  previous  year,  while  during  the  cold 
,pell  in  December  all  previou.s  figures  were  beaten  and  the 
Company  established  another  entirely  new  record  with  an 
output  of  gas  for  one  day  of  152,000,000  cubic  feet.  To 
make  this  enormous  ipiantity  of  gas  for  one  day  no  less  than 
9,300  tons  of  coal  and  72,000   gjdlon.'!  of  oil  were  required. 

This  increased  demand  for  gas  is  most  reassuring,  and 
it  is  satisf.actory  to  know  that  we  are  constantly  adding  new 
.<'UStomers— 9.000  last  year.  We  alw>  installed  no  fewer  than 
32.000  additional  stoves.  There  is  every  prospect,  there- 
foie.  of  a  continued  large  increase  of  business  in  the  future. 

The  Rise  in  Price. 

In  view  of  all  this  it  will  1»  asked  :  How  is  it  that  the 
(,'ompany  has  had  to  put  up  the  price  of  gas  10'/.  per  thmi- 
.sand  lu'bic  feet,  that  is,  from.  4.-i.  8rf.  to  ds.  6f/. ''.  When  the 
announcement  of  the  rise  was  made  a  statement  vvas  issued 
giving  the  reasons  for  the  advance.  This  appeared  very 
generally  in  the  Press,  but  I  think  it  is  only  right  that  I 
should  amplify  it  to-day.  Those  of  you  who  have  followed 
•the  course  of  the  Company's  business  will  no  doubt  have 
noticed  the  extraordinary  increase  in  the  consumption  dur- 
ing the  past  few  years,  and  will  remember  that,  in  addition 
to  the  four  and  three-quarters  per  cent,  increase  in  busi- 
ness just  experienced,  there  was  an  increase  of  fifteen  )H>r 
•cent,  in  the  previous  year.  It  is  difficult  Tor  those  outside 
the  Company  to  realise  what  this  involves  in  our  vast  under- 
taking. During  the  War.  owing  to  Government  restrictions, 
lack  of  laboin-.  and  shortage  of  materials,  we  not  only  had 
•the  utmost  difficulty  in  keeping  pace  with  the  demand  for 
gas.  but  also  found  it  impossible  to  carry  out  any  but  abso- 
lutely essential  repairs,  and  so  when  the  War  was  over  we 
liad  to  take  in  hand  the  immediate  reconstruction  and  over- 
haul of  most  of  our  old  plant,  which  had  gradually  been 
wearing  out.  In  the  ordinai-y  course  of  events  the  expendi- 
•ture  during  the  past  year  of  the  very  large  sum  of  money 
thus  required  would  have  forced  \\i  to  put  up  the  price  of 
•<;as,  but.  fortunately  for  our  consumers,  the  reeidual market 
was  in  a  most  buoyant  condition  until  nejirly  the  end  of 
the  year,  and  we  were  able  to  pay  for  the  work  that  had 
1o  be  done  and  keep  down  the  price  of  gas  to  the  compara- 
tively low   figure  of  4.«.  8(/.  per  thousand  cubic  feet. 

Slump  in  Residuals. 

You  will  realise,  of  course,  that  the  price  of  gas  depends 
to  a  large  extent  upon  the  revenue  obtained  from  residuals, 
and  will  therefore  appreciate  the  bearing  coke  and  other 
products  had  on  the  price  charged  during  last  year  when 
1  tell  you  that  the  additional  return  from  the  Company's  by- 
products compared  with  the  previous  vear  was  equal  to  no 
less  than  !•?.  Tiii.  per  thousand  cubic  feet  of  gas.  In  other 
wordv,  had  there  not  been  this  slump  in  residuals  the  price 
of  gas  would  have  been  4.9.  8d.  this  year. 

It  was.  of  course,  realised  that  the  price  obtainable  for 
loke  on  tlie  Continent  coidd  not  be  maintained  for  any 
length  of  time,  but  no  one  foresaw  that  the  fall  woidd  be 
as  rapid  a-s  it  was.  In  November  we  were  selling  export 
coke  at  as  nuich  as  £11  per  ton,, and  yet  within  a  few  days 
the  price  dropped  to  about  £4.  The  reason  for  this  sudden 
break  in  price  was  cbieflv  the  coal  strike.  Eveiyone  on  the 
Continent  had  been  talking  about  it  for  many  months,  and 
l>een  making  preparations  to  meet  it  during  the  summer 
.^nd  autumn,  buying  coke  and  coal  at  very  high  prices. 
Coal  was  brought  from  America,  .''outh  Africa,  and  even 
from  Australia  and  China,  on  the  assumption  that  the  strike 
would  probably  l>e  protracted.  Continental  buyers  were 
taking  no  risks,  and  were  determined  to  be  prepared  for  a 
stoppage  of  English  sunj)lies  for  a  considerable  period. 
Instead,  however,  of  the  strike  lasting,  as  was  expected. 
for  two  months  or  so.  it  was  all  over  in  two  and  a-half 
weeks.  .\t  the  end  of  the  strike  it  was  soon  found  that 
•the  Continent  was  glutted  with  both  coke  and  coal,  and  not 
in  a  position  to  .ihsorb  any  further  quantities.  The  winter 
in  Scandinavia  and  elsewhere  has  been  exceptionally  mild, 
and,  further,  almost  all  Continental  countries  are  expeiienc- 
ing  gi-eat  trade  depressions.  Both  these  causes  tend  to  the 
use  of  smaller  quantities  of  fuel,  and  there  is  the  natural 
inclination  to  make  stocks,  which  have  been  bought  at  high 
prices,  last  as  long  as  possible. 

A  gradual  fall  in  prices  had  been  anticipated,  but  no 
one  dreamt  there  woidd  be  a  land.slide.  The  directors  had 
"the  question  of  a  rise  in  the  price  of  gas  under  consideration 
before  Christmas,  but  decided  that  it  would  be  better  to  see 
whether  or  not  the  slump  would  be  merely  temporary  and 
be  followed  by  n  quick   recovery,      i 

As,  however,  there  were  no  signs  of  an  improvement  by 
the  middle  of  .lanuary — by  whi>  h  time,  moreover,  the  .slump 
had  also  extended  to  tar  products  and  sulphate  of  ammonia — 
it  became  clear  to  the  directors  that  there  was  no  lieln  for 
it  but  to  increase  the  price  of  gas,  and  that  immediately. 

Cash  Requirements. 

-Xnother  important  factor  in  the  present  situation  wa.s  the 
question  of  cash.  A  very  considerable  amount  of  money  is 
required  by  a  company  of  this  size  as  floating  capital,  and 
is  in  ordinary  times  provided  chiefly  by  reserve  and  other 
■similar    funds,    undivided    profit,    and    the    balance    to    the 


<  red  it  of  the  capital  account.  The  Company  is  fortunately 
situated  with  regard  to  these  funds,  but,  large  as  they  are, 
they  are  not  sufficient  to  provide  the  abnormal  amount  of 
cash  necessary  under  present  circumstances.  This  was  a 
further  imperative  reason  for  raising  the  price  of  gas  to 
make  good  the  sudden  and  serious  falling  off  in  income 
from  residuals.  It  was,  I  need  hardly  assure  this  meeting, 
with  the  greatest  reluctance  that  the  directors  took  this  .step. 
It  has  been  the  policy  of  the  Company  to  reduce  the  price 
of  gas  whenever  possible,  as  witness  the  occasion  in  1919 
when,  owing  to  a  temporary  improvement  in  its  financial 
IHisition,  the  Company  immediately  reduced  the  price  by 
2rf.  instead  of  waiting,  as  might  very  well  have  been  done. 
Nothing  is  more  distasteful  to  the  directors  than  to  raise 
the  price  of  gas,  and  I  can  assure  you  and  the  consumers 
of  London  that  nothing  will  give  the  board  greater  pleasure 
than  to  announce  a  reduction  when  suoh  becomes  possible. 

Quality  of  the  Gas. 

In  connection  with  the  rise  in  the  price  of  gas,  an  attack 
has  been  made  upon  the  quality  supplied  by  the  Company, 
and  I  think,  therefore,  that  it  is  only  right  that  shareholders 
and  consumers  should  know  the  real  position.  During  the 
first  year  of  the  War  the  Company's  gas  was  maintained 
at  it.s"  pre-War  standard,  and  was  well  over  500  B.T.U.'s 
per  cubic  foot.  Eventually,  however,  the  exigencies  of  the 
War  made  it  necessary  for  us,  at  the  request  of  the  Govern- 
ment, to  reduce  the  calorific  value  of  the  gas  in  order  that 
certain  constituents  necessary  for  the  manufacture  of  high 
explosives  might  be  obtained  in  increased  quantities.  The 
Uovernment  afterwards  issued  Orders  by  which  gas  under- 
takings generally,  who  washed  their  gas  forThe  production 
of  benzole,  were  given  a  .standard  calorific  value  of 
450  B.T.U.'s.  The  materials  ])roduced  by  this  Company  for 
the  countrj's  use  at  that  time  of  great  crisis  were  enormous — 
namely  : — 
For  the  manufacture  of  explosives  : — 

Pure   benzol 3.451,800  gallons 

Pure    toluol        1,041,300 

Solvent    naphtha       311,500 


1,946 
5,556 

14,098 
1,748 
1,128 

23,254 
5,317 
1,472 


tons 


Crystal  carbolic  acid      

Pure    Tiaphthalene       

C.O.V.    (concentrated   oil  of    vitriol)... 

Nitric   acid 

Nitrate  of  ammonia    

C.A.L.   (concentrated  ammonia  liquor) 

Liquid    ammonia      

.\nhydrous  ammonia       

For  fuel  : — 

Total    oils    (Naval    fuel) 17.517,000  gallons 

Special  fuel  oil     : 1.996.000 

Motor  benzol 72,400 

For  disinfection,   &c.  : — 

Liquid  carbolic  acid      667,000  gallons 

Salicylic   acid       39      tons 

For  road-making  and  maintenance,  chiefly  in  France  : — 

Hoad    Ur        4,000,000  gallons 

Lord  Moulton's  Tribute  to  the  Industry. 
Perhaps  I  may  be  permitted   to   quote  a   few  words  from 
a  speech  made  by  Ixird   Moulton  in  October  1918,  when  he 
said  : — 

"  He  was  not  exaggerating  at  the  time  tlie  value  of  the 
industry  when  he  said  that  it  was  then  he  had  begun  to 
realise  wh.at  sen  ice,  witliout  any  eclat,  the  gas  industi-y  had 
been  rendering  to  the  counti-y,  and  had  received  so  little 
thanks  for  it.  He  remembered  the  time — the  end  of  the  year 
1914_-„-hen  he  thought  if  the  Germans  h?d  simply  gone  on 
thev  would  have  found  this  country  absolutely  destitute 
of  'the  necessities  for  war.  There  was  no  (he  could  not 
even  use  the  word  'adequate')  supply  of  high  explosives 
with  which  they  could  have  resisted  their  enemies.  For- 
tunately, the  Germans  gave  the  Allies  breathing  space,  and 
then  the  service  of  the  g,as  industry  commenced.  He  had 
spoken  often  of  t!>e  loyal  help  that  was  given  to  him  by  the 
industry,  and  he  would  now  only  say  that  it  was  its  POJ^e' 
to  assist  that  impressed  him,  as  well  as  the  extent  to  whidi 
not  only  thus  country,  but  France,  was  dependent  upon  the 
ISritish  gas  industry."  .  ,     .      i        t 

I  may  add  that  we  also  received  the  special  thanks  of 
the  Ministry  of  Munitions  for  the  .services  this  Company 
"ladlv  l^endered.  The  shareholders,  however,  did  not  bene- 
fit one  penny  piece  bv  the  great  efforts  made  by  the  Com- 
pany, as  the  Government  fixed  comparatively  low  prices  for 

the  "materials  with  which  we  supplied  them. 

The  nuesfion   mav  1^  asked  why   a  return  has  not  been 

'  ...  1-.- .      tl...4      41..^      nn(if.,nfll      nAtf>e.S.SltV 
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de  to  prc-Wav  coliditions  now  that  the  national  necessity 
no  longer  exists  for  reducing  the  calorific  value  of  the  Com- 
pany's" gas  below  500  B.T.U.'s.  "The  rea.son,  Lidies  and 
gentlemen,  is  that  were  we  to  raise  the  cilonfic  val'.e  of  our 
"as  to  the  pre- War  figure  by  enriching  with  oil  at  he  higb 
■prices  now  ruling  we  should  have  to  ch.irge  a  still  higher 
price  Therefore  bv  continuing  to  supply  gas  at  a  slightly 
lower  calorific  power,  namely  485  B.T.U.  s.  or  th^.^<«^V^- 
we  not  only  .save  money  to  the  «.n.sumers,  b'^t,  by  making 
a  mixture  of  coat  and  water  gas,  .ilso  save  coal  in  the  nation  a 
interest  As  a  matter  of  fact,  the  quality  of  pas  now  being 
supplied  if  consumed  in  burners  pronerly  .idjusted.  has  been 
pro  ed    both    piacticallv    and     scientifically    t«    be    perfectly 
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satisfactory.  The  action  of  the  Gas  Light  and  Coke  Com- 
pany in  regard  to  the  quaJity  supplied  is  abBoliitely  borne  out 
by  the  general  practice  in  the  industry,  alike  of  company 
and  municipal  undertakings. 

The  Gas  Regulation  Bill. 

The  Company  has  been  working  until  within  the  last  few 
days  under  the  Statutory  Undertakini^  (Temi>orary  Ina'ease 
of  Charges)  Act.  1918,  but  the  Order  under  that  Act  has 
now  been  revoked.  It  ig  possible  that  those  of  you  who  were 
in  tliis  room  at  la£;t  year's  meeting,  or  who  re-ad  my  speech, 
will  recollect  that  I  then  said  that  great  efforts  were  being 
made  to  induce  the  Government  to  do  justice  to  the  gas 
industrj-  and  ,to  introduce  legislation  which  would  pnt  it 
on  a  new  footing  and  remove  the  terrible  disadvantages 
under  which  the  shareholders  in  gas  undertakings  were 
placed.  At  that  time  I  told  you  that  the  Government  had 
promised  to  prompte  a  Bill,  and  that  we  were  anxiously 
awaiting  its  introciuction.  Well,  ladies  and  gentlemen,  we 
had  to  wait  a  very  long  time  for  the  promised  Bill ;  in  fact. 
some  people  began  to  doubt  whether  the  promise  would  be 
fulfilled.  However,  in  May  last  the  Government  introduced 
a  Bill  entitled  the  Gas  Regulation  Bill,  the  object  of  which 
was  to  re-establish  the  gas,  industry  on  a  firm  financial  basis 
by  making  provision  for  increasing  the  standard  and  maxi- 
mum prices  which  govern  dividend*  to  meet  the  conditions 
we   are  now  experiencing  as  regards   cost  of  working. 

The  Bill  had  a  good  reception  and  obtained  a  second  read- 
ing in  the  House  of  Commons  without  any  opposition.  There 
were,  however,  many  things  in  the  Bill  which  required 
alteration,  and  no  fewer  than  197  amendments  were  tabled, 
chiefly  through  the  instrumentality  of  the  National  Gas 
Council.  Ultimately  the  Bill  passed  into  law  in  a  fomi 
generally  acceptable,  and  it  may,  I  think,  be  regai-ded  as 
a  new  charter  for  the  gas  industry. 

The  Act  enabled  the  Board  of  Trade  to  make  such  de- 
partmental Orders  as  are  necessary  in  order  to  give  effer-t 
to  its  provisions.  This  Company  made  early  application  for 
an  Order,  and  I  am  glad  to  say  that  we  "have  just  heard 
from  the  Board  of  Trade  that  our  Order  will  be  issued  in 
the  course  of  the  next  few  days,  giving  us  a  new  standard 
price  of  Is.  3.2</.  per  therm. 

Sale  by  Therm. 

The  Company  under  this  new  Order  will  sell  gas  by  the 
therm  instead  of  by  the  number  of  cubic  feet,  and  it  is 
proposed  to  declare  a  calorific  value  of  475  B.T.U.'s,  which 
IS  practically  the  calorific  value  we  are  now  supplying.  The 
new  standaid  price  of  1".  3.2rf.  per  tlierra  wiH  take  the  place 
of  the  3s.  2(1.  per  thousand  cubic  feet  which  was  our  pre- 
War  standard. 

The  actual  price,  when  the  Company  comes  to  charge  by 
the  themi,  will  be  Is.  2rf.,  which  is  practically  the  equiva- 
lent price  of  the  5s.  6(1.  now  charged  per  thousand  cubic  feet, 
and  this  should  allow  of  a  distribution,  if  profits  permit,  of 
a  dividend  of  £4  13s.  4rf.  per  cent,  per  annum,  after  allow- 
ing for  the  statutorj'  contribution  to  the  redemption  fund, 
to  the  shareholders.  No  doubt  a  good  deal  of  apprehension 
has  "been  felt  by  many  sliareholders  that  the  recent  rise  in 
the  price  of  gas  to  5s.  6rl.  would  involve  a  further  reduc- 
tion of  dividend.  This,  however,  is  not  the  case.  The  Com- 
pany, now  that  the  new  standard  price  has  been  obtained, 
will  have  a  new  starting-point  for  its  sliding-scale  of  Is.  5.2(1. 
per  therm,  or,  expressed  in  cubic  feet,  of  approximately  6s. 
per  thousand.  The  sliding-scale,  which  has  been  in  abeyance 
since  1918,  is  now,  therefore,  once  more  in  operation,  and 
will  act  as  heretofore  as  a  mutual  piotection  to  shareholders 
and  consumers  alike.  In  other  woixls,  it  will  be  in  the  Com- 
pany's interest,  as  always,  to  reduce  the  price  at  the  earliest 
possible  moment.  Of  course,  it  is  impossible  to  sav,  under 
the  uncertain  conditions  of  the  coal,  oil,  and  residual  markets, 
what  the  result  of  the  Company's  working,  during  the  coining 
year  may  be,  but  in  any  case  shareholders  may  look  forward 
to  some  increase  in  their  dividend. 

_  The  Company  has  during  the  past  year  largelv  increased 
its  fleet  of  steamers,  and  we  now  have"  twelve  boats  actually 
running.  I  am  pleased  to  say  these  are  rendering  good  ser- 
vice, and  are  saving  money  to'the  Company.  When  the  Com- 
pany's shipbuilding  programme  is  complete  we  shall  have 
fourteen  steamers  of  our  own  at  work. 

The  Coal  Position. 

The  situation  with  regard  to  coal  has  been  extremely 
difficult  during  the  past  year.  When  we  last  met  the  Govern- 
ment had  made  an  allowance  of  10s.  a  ton  for  coal  used  in 
the  manufacture  of  gas  supplied  to  domestic  consumers. 
This  continued  to  May  11,  and  resulted  in  a  reduction  in 
the  price  of  gas  to  those  consumers  of  about  7d.  per  1,000 
amounting  to  £457,000  in  cash.  On  May  12  not  only  was 
this  rebate  taken  away,  but  in  addition  there  was  an  "actual 
increase  of  4s.  2rf.  per  ton,  so  that  the  price  for  domestic 
coal  was  advanced  14s.  2rf.  There  were  also  two  increases 
m  raDway  rates  on  January  15  and  September  1,  1920, 
respectively,  which  affected  all  our  rail-borne  coal.  Then 
came  the  national  coal  strike,  which  began  on  October  16 
and  lasted  to  November  3.  In  preparation  for  it  the  Com- 
pany strengthened  its  stocks  of  coal  and  oil,  and  we  were 
thus  able  to  go  through  the  strike  without  anv  failure  in  our 
gas  supply. 


The  position  with  regard  to  the  future  of  coal  is  most 
difficult  to  forecast,  and  I  have  no  doubt  that  it  is  a  good 
thing  for  the  public  and  for  the  gas  industry  generally  that 
coal  is  to  be  decontrolled  as  from  March  1.  Exports,  as 
I  have  already  said,  have  fallen  off,  and  the  result  of  this, 
we  hope,  will  lead  to  a  reduction  in  the  price  of  coal,  owing 
to  the  greater  supplies  available  for  home  use.  The  gas 
industry  as  a  whole  is  exceedingly  interested  in  this  question, 
and  this  Company  especially,  being  one  of  the  largest  con- 
sumers of  coal  in  the  country  and  having  used  over  two  and 
a-quarter  million  tons  during  the  past  year. 

In  the  meantime  it  is  satisfactory  to  know  that  the 
increased  output  of  coal  and  decreased  demand  for  it  make 
it  possible  for  gas  companies  to  purchase  once  more  the  coal 
suitable  for  their  purpose,  and  we  may  hope  to  obtain  it 
in  a  cleaner  condition  than  during  the  past  few  years. 

High  Cost  of  Oil. 

With  regard  to  oil,  the  Company  has  had  to  pay  mon- 
strously high  prices,  no  less  than  six  times  as  high  as  pre- 
War  prices,  but  there  are  hopes  of  a  reduction.  It  is  essen- 
tial that  oil  should  go  back  as  nearly  as  possible  to  pre- War 
prices,  as  it  is  greatly  in  the  interests  of  everyone  that  a 
certain  percentage  of  the  gas  made  in  the  country  should 
be  produced  by  the  carburetted  water-gas  process,  in  order, 
as  I  stated  previously,  that  a  saving  may  be  effected  in  the 
use  of  the  nation ',s  greatest  asset  in  natural  wealth — namely, 
coal. 

With  regard  to  labour,  I  have  pointed  out  that  there 
has  again  been  an  enormous  increase  in  the  wages  bill, 
equivalent  to  dd.  per  thousand  cubic  feet  in  the  cost  of 
gas.    This  is  a  very  serious  matter  for  the  gas  industry. 

W'ith  regard  to  the  staff  generally,  I  can  only  s.ay  once 
again  that  everyone  has  worked  extremely  hard  in  these 
difficult  times.  We  regret  that  Mr.  Percy  Adams,  for  many 
years  superintendent  of  the  Rental  Department,  has  re- 
signed, but  he  carried  with  him  the  good  wishes  of  the 
directors  on  his  retirement.  By  way  of  strengthening  the 
engineering  staff,  the  directors  have  appointed  Mr.  T. 
Hardie,  lately  engineer  to  the  Gateshead  and  Newcastle- 
upon-Tyne  Gas  Company,  to  be  deputy  chief  engineer.     ■ 

In  July  last  the  statute  of  Sir  Corbet  Woodall,  which 
was  voted  by  the  shareholders,  was  unveiled  at  Beckton  in 
the  presence  of  members  of  his  family  and  many  of  the 
Company's  workmen.  The  statue  has  been  much  admired 
and  is  worthy  of  a  verj'  great  Governor,  whose  memory 
and  example  are  still  fresh. 

The  Outlook. 

With  regard  to  the  future  of  chemical  residuals,  at  the 
present  time  the  prices  are  completely  broken,  and  it  is 
impossible  to  say  what  the  new  bases  of  prices  will  be.  The 
Company,  however,  is  in  the  meantime  extending  its  manu- 
facture of  .intermediates  in  order  to  do  its  proper  share  in 
meeting  the  new  situation  which  has  arisen  by  the  decision 
of  the  Government  that  this  country  is  to  be  made  inde- 
pendent for  the  future  of  foreign  supplies  by  manufacturing 
in  this  country  the  intermediates  and  dyes  which  are 
required. 

In  conclusion,  I  can  assure  you  with  confidence  that, 
although  we  have  been  through  troublesome  times,  and 
although  at  present  we  are  still  surrounded  by  difficulties, 
the  future  is  full  of  promise  for  the  Companv.  The  share- 
holders have  at  last  obtained  under  the  Gas  Regulation  Act 
much-needed  relief  from  their  hardships,  and  I  trust  that 
it  will  not  be  long  before  reductions  in  the  price  of  coal 
and  oil  will  enable  this  Company  once  more  to  reduce  the 
price  of  its  gas.  which  will  be  of  benefit  alike  to  share- 
holders and  consumers.     (Applause.) 

The  Deputy-Governor  (Mr.  Herbert  J.  Waterlow) 
seconded  the  resolution,  which,  after  some  discussion,  wae 
carried  unanimously,  and  the  dividends  recommended  were 
declared. 

The  retiring  directors  were  re-elected,  and  the  auditors 
having  been  reappointed,  a  vote  of  thanks  to  the  Chairman 
and   directors  concluded   the  proceedings. 


South  Metropolitan  Gas  Company. 

Post-War  Financial  Policy  :    Broadened  Basis  of   the  Business. 

The  Cliairman  said  :  Ladies  and  Gentlemen. — In  framing 
Company  was  held  on  Februarv  9  at  the  Cannon  Street 
Hotel,  E.G.,  Dr.  Charles  Carpenter,  M.Inst.C.E.  (the  Chair- 
man), presiding. 

The  Chairman  said  :  Ladies  and  Gentlemen, —  In  framing 
our  post-War  polic.v  as  to  the  financial  basis  upon  which  we 
should  endeavour  to  reconstruct  our  undertaking  we  had 
the  choice  of  two  alternatives.  The  obvious  one  was  to 
amend  our  sliding  scale  by  the  application  tliereto  of  a 
higlier  standard  price  for  gas.  This,  you  will  remember, 
was  the  cour.<ie — purely  a  War  time  expedient — which  we 
adopted  in  1917,  when  we  joined  ii\ith  most  other  gas  com- 
panies in  an  endeavour  to  obtain  some  relief  from  Parlia- 
ment of  the  unjiist  workins:  of  the  scale.  The  proposal, 
which  was  a  perfectlv  simple  measure  of  relief,  was  viewed 
with  disfavour,  and  was  finally  set  aside  for  the  arbitrary 
regulation,  which  has  since,  aiid  until  last  year,  authorised 
the  payment  of  our  meagre  dividend. 
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Wo  were,  therefore,  not  predisposed  to  rely  a  second 
tiuic  upon  joint  action  with  the  iadustn.-,  fearing  that,  as 
it  had  proved  unable  to  obtain  a  fair  measure  of  justice 
III  1918  it  might  equally  fail  in  1920.  But  there  was  a 
still  more  important  factor  to  be  considered.  It  did  not 
appear  that  any  future  relief  that  could  be  granted  en  bloc 
would  go  further  than  a  restoration  of  the  pre-War  poei- 
I  111,  and  a  feeling  had  long  been  gathering  strength  among 
vour  board  tiiat  tne  remuneration  of  gas  capital  had  been 
cntdbtanced  by  the  altered  circumstances  of  its  investment 
i:nd  the  changed  conditions  under  which  it  had  to  compete 
for  business.  Those  fears  turned  out  to  be  well  grounded, 
and  I  would  draw  your  special  attention  to  the  fact  that 
the  Gae  Regulation  Act,  passed  at  the  instance  of  the  Board 
of  Trade,  waa  expressly  framed  vrith  the  object  of  recon- 
stituting the  pie-War  position,  and  nothing  further.  We, 
therefore,  as  you  are  aware,  decided  to  cut  ourselves  adrift 
from  the  impedimenta  pf  the  sliding  scale,  and  a  year  ago 
asked,  and  obtained,  your  consent  to  the  promoti^n  of  a 
Bill  aiming  at  the  re-establishment  of  the  economic  basis 
ijf  the  undertaking  upon  a  soimder  foundation  than  the 
(lid  one  had  proved  iteclf  to  be. 

With  one  exception.  Parliament  adopted  in  tola  our 
proposals. 

Allocation  of  Surplus  FroQts. 

Now.  ladies  and  gentlemen,  what  will  happen  if  and  when 
profits  accumulate  beyond  what  is  absorbed  in  providing  the 
consumer  with  gas  at"  the  iair  or  basic  price,  capital  with  its 
fair  remuneration  for  it«  iise.  |and  labour  with  its  fair 
wages  for  its  services?  Three-fourths  of  such  surplus  pi-ofit. 
will  be  allocated  to  the  consumer  by  way  of  reduction  in  the 
price  charged  for  gas,  and  the  remainder  divided  equally 
Ix'twcen  capital  and  labour — that  is  to  say.  between  the 
shareholder  and  the  employee.  All  three  parties  to  this 
tripartite  partnership  are  thus  secured,  in  the  one  case  a 
fair  price,  in  each  of  the  other  two  cases  a  fair  return.  These 
latter  are,  therefore,  provided  with  a  stimulus  to  do  their 
best  for  the  undertaking  by  the  knowledge  that,  while  three- 
fourths  of  the  result — the  lion's  share,  in  fact — goes  to  the 
consumer,  they  may  reasonably  look  forward  to  a  substantial 
portion  for  themselves.  Now,  it  is  very  important  that  you 
should  not  imagine  that  this  is  going  to  take  place  forthwith. 
As  a  matter  pf  fact,  the  future  is  extremely  tmcertain,  and 
no  one  knows  what  is  going  to  happen  in  relation  either  to 
our  raw  material,  coal,  or  to  our  by-products — coke,  am- 
n!onia,  &c. — during  the  next  twelve  months  or  so.  We  have 
got  to  proceed  very  warily,  remembering  that  our  primary 
duty  to-day  is  to  do  nothing  which  is  likely  to  injure  in  any 
way  a  business  which  is  at  present  in  an  extremely  healthy 
condition.  We  want  to  do  all  we  can  to  keep  down  the  price 
ot'  gas  to  something  like  its  present  figure,  and  not  to  alarm 
the  consumer  and  risk  permanently  damaging  our  relations 
with  him  by  evoi  temporarily  raising  our  price  to  get  over 


our  near-future  difficulties  so  long  as  we  can  possibly  avoid 
it.  Prices  are  at  the  moment  far  from  stabilised ;  we  must 
be  patient  and  wait  with  prudence,  knowing  that  if  we  are 
not  sharing  profits  on  the  scale  to  which  we  are  entitled 
with  justice,  we  are  at  least  getting  paid  at  the  basic  rate 
for  the  use  of  our  money  until  better  times  come. 

Dividend  on  Ordinary  Stock. 

In  connection  with  this  you  will  remember  that  in  pro- 
moting our  Bill  w"e  expected  to  get  six  per  cent,  on  all  our 
Ordinary  stock.  Parliament,  however,  divided  old  stock 
from  new  in  this  respect,  and,  while  allowing  six  per  cent, 
on  future  issues,  fi.xed  five  per  cent,  for  the  present  stock. 
It  was  a  disappointment,  but,  after  all,  recognition  of  the 
new  principle  goes  a  long  way  to  compensate  existing  share- 
holders for  the  limitation  to  the  lower  figure.  These  rates 
have  become  a  cardinal  feature  of  our  new  charter,  and  will 
remain  undisturbed,  even  though  the  unexpected  course  of 
events  may  impel  us  to  seek  in  due  course  a  revision  of  the 
present  fi.gure  now  constituting  a  fair  or  basic  price  for  gas. 
In  future,  therefore,  your  five  per  cent,  or  six  per  cent.,  as 
the  case  may  be.  will  be  assured  under  all  circumstances,  and 
what  you  will  receive  in  addition  thereto  will  varj-  according 
as  trading  conditions  fluctuate. 

The  new  Act  removes  another  injustice  which  I  must  not 
omit  to  point  out.  Under  the  old  sliding  scale,  if  in  any 
quarter — say,  the  heaviest  one  of  the  year — gas  is  sold  at  a 
lower  price  than  in  the  succeeding  and  light  one,  no  account 
of  this  '6  taken  as  regards  the  half-yearly  dividend,  since 
the  highest  price  charged  in  the  period  is  the  governing 
factor.  By  the  new  Act,  however,  should  a  price  below  the 
basic  figure  be  charged  during  any  period  of  the  year  or 
half-year,  a  proportionate  advantage  accrues  to  the  share- 
holder and  the  employee  in  the  manner  described ;  moreover, 
a  share  which  is  based  upon  the  actual  monetary  advantage 
enjoyed  by  the  consumer.  An  example  is,  perhaps,  better 
than  what  I  fear  :s  a  somewhat  involved  description.  If 
all  our  gas  supplied  during  1920  had  been  sold  on  the  new 
basis  and  at  the  price  charged  during  the  last  quarter,  the 
extra  return  on  capital  would  have  been  over  10s.  per  cent. 

Turning  now  to  the  accounts,  we  find  ourselves  con- 
fronted with  some  verj-  striking  figures.  Our  expenditure 
is  now  over  £5.000.000  per  annum,  of  which  salaries  and 
wages  account  for  over  two  mill'ons,  and  coal  for  another 
two  and  one-third  millions,  of  which  probably  two-thirds  is 
also  for  labour.  Our  gas  and  fittings  rental  only  provides  ua 
with  three  and  a-third  millions  to  meet  this,  and  we  should 
not  have  balanced  expenditure  with  income  had  it  not  been 
for  the  remarkable  buoyancy  of  residuals.  The  high-water 
mark  of  these  has  passed  and  a  ?trong  ebb  set  in,  the  extent 
of  which  it  is  impossible  to  forecast,  tjnfortnnately  the 
miners'  strike  ruined  for  this  season  our  export  trade  in 
coke,  on  which  we  largely  rely  for  our  ability  to  meet  our 
heaw  coal  bill. 
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Decontrol  of  Coal. 

We  regard  with  siatisfaction  the  coming  decontrol  of  the 
mining  industry.  Our  coal  supply  has  never  been  of  worse 
quality  than  during  the  period  its  production  and  distribu- 
tion has  been  under  Government  control,  and  furnishes  one 
more  example  of  the  invariable  result  with  which  most  people 
have  become  acquainted  during  tlie  last  few  years — namely, 
that  the  more  completely  an  industry  is  in  Government 
hands  the  less  efficient  does  it  become.  In  such  matters  the 
country's  interests  become  nobody's  interests,  with  results 
of  a  kind  to  which  the  report  refers,  while  the  public  suffers 
and  pays.  With  the  coal  supplies  again  in  private  hands, 
we  shall  be  able  to  exercise  some  influence  for  the  improve- 
ment of  its  quality.  In  one  important  respect,  however,  it 
is  to  be  hoped  an  invaluable  lesson  has  been  taught  us  by 
the  War.  Before  1914  much  of  our  best  coking  coal  went 
abroad  that  shouW  have  been  retained  in  this  country  for 
conversion  into  by-products.  We  can  carry  out  this  con- 
version every  bit  as  well  as  the  Germans,  who  would  then 
have  to  purchase  froTn  us  such  products  as  they  required 
and  we  could  spare,  while  we  should  retain  the  profit  on 
working,  the  advantage  of  more  employment  and  increased 
'production  of  liquid  fuel  and  tar  products. 

Continued  Increase  in  Business. 

Our  business  not  only  continues  to  increase,  biit  its  basis 
broadens,  and  deveiopments  for  industrial  uses  grow  in  a 
variety  of  directions.  The  propos<ils  of  the  Fuel  Research 
Board  are  now  fairly  widely  known  and  understood.  They 
wei<e  based  upon  the  simple  and  equitable  principle  of  giving 
value  for  money  whatever  quality  of  gas  it  was  desired  to 
supply.  A  statement  made  recently  may  be  taken  as  an 
example  of  the  unfairne.ss  of  the  old  system.  It  was  re- 
ported that  we  charged  the  same  price  for  gas  during  fifteen 
months  as  a  neighbouring  inidertaking.  This  was  the  truth, 
but  n6t  the  whoJe  truth,  for  the  statement  omitted  to  men- 
tion the  fact  that  the  heating  value  of  this  Company's  gas 
was  about  fifteen  per  cent,  greater  than  the  other,  though  the 
charge  per  volume  was  the  same. 

It  is  satisfactory  to  note  that  the  new  basis  of  charge 
has  met  witii  widespread  appi'oval,  and  this  is  all  the  more 
satisfactory  when  it  is  remembered  that  the  proposal  was 
■cordially  supported  by  this  Company  from  its  earliest  stages. 
Great  praise  is  due  to  our  staff  for  the  admirable  manner 
in  which  they  set  to  work  U>  demonstrate  that  the  new  system 
could  be  made  a  complete  success,  notwithstanding  that  a 
number  of  gas  experts  decided  it  to  be  impracticable.  Not 
its  4east  important  characteristic  is  the  fact  that,  for  the 
first  time  in  the  hi.story  of  gas  supply,  it  %rtll  ensure  gas 
•being  made  and  distributed  of  practiivilly  constant  -value, 
ami  thus  i-e-'ieve  consumers  fiom  inconvenience  and  annoy- 
ance such  as  they  have  suffered  in  the  past  bv  reas<in  of 
variations  in  quality.  A  department  of  the  Board  of  Trade 
has-now  been  constituted,  with  duties  wholly  pertaining  to 
matters  relating  to  gas  supply,  and  the  recognition  of  the 
light  of  this  industry  to  be  included  to-day  among  the 
essential  public  services  will  go  far  to  restore  confidence 
in  its  possibilities  for  the  future,  a  feeling  which  was  rudely 
shaken  during  the  War.  The  extension  of  the  powers  of 
the  Gas  Referees,  hitherto  metropolitan,  to  the  country 
generally,  will  be  of  great  advantage  to  the  public  by  raising 
the  general  standard  of  gas  supply,  not  only  when  in  the 
hands  of  companies,  but  also — and  this  is  certainly  of  equal 
importance — where  undertakings  are  owned  by  "municipal 
authorities. 

I  now  beg  to  move  :  "That  the  report  and  accounts  now 
presented  be  received  and  adopted,  and  the  report  entered 
•on  the  minutes." 

The  Deputy- Chairman  (Mr.  Frank  H.  Jones,  M.Inst.C.E.) 
seconded  the  motion,  which  was  carried  unanimously  after 
some  discussion. 

Extraordinary  General  Meeting. 

An  extraordinary  general  meeting  was  then  held  to 
approve  a  Bill  now  before  Parlimaent  to  amend  the  capital 
powers  of  the  Company,  and  for  other  purposes. 

The  Bill  was  unanimously  approved,  and  votes  of  thanks 
to  the  Chairman,  directors,  officials,  and  staff  coneiuded  the 
.proceedings. 


Home  and  Colonial  Stores. 

1?iR  Charles  E.  G.  Philipps,  Bart^,  presided  at  the  meeting 
of  the  above  Company  held  on  February  10  at  4  Paul  Street, 
Finsbury,  and,  in  moving  the  adoption  of  the  report,  said  that 
•notwithstanding  a  very  ijnxious  year,  during  which  the  busi- 
ness world  was  harassed  and  distressed  by  labour  troubles 
and  very  .serious  threatened  and  actual  strikes,  the  directors 
were  pleased  to  be  able  to  present  a  report  which  showed 
an  increase  of  net  profits  of  £17,734  compared  with  those 
for  1919, 

Trading  showed  a  .gross  increased  pi-ofit  of  just  on  £60,000, 
and  this  notwithstanding  largely  increased  wages  and  otjier 
expenses.  Expenses  of  management  and  provision  for  reserve 
against  depreciation  were  greater,  and  the  balance  down  of 
£167.023  net  profit  was  .about  £18,000  in  excess  of  that  of 
1919.     They   had   added   the  sum  of   £26,702  to  the  reserve, 


which  now  amounted  to  more  than  half  a  million.  The 
quarterly  dividends  on  the  Six  per  Cent.  Cumulative  Pre- 
ference shares,  the  Fifteen  per  Cent.  Cumulative  Preference 
shares,  and  the  Fifteen  per  Cent.  Cumulative  Ordinary  shares 
absorbed  £129,000.  After  paying  the  interim  dividend  on 
the  "  A  "  shares  and  Government  duty  on  the  new  issue, 
there  remained  a  balance  of  £92,643,  out  ot  which  the  direc- 
tors proposed  the  payment  of  a  dividend  on  the  400,000 
Ordinary  shares  at  the  rate  of  fifteen  jier  cent,  per  annum 
for  the  six  months  ended  December  25,  1920,  to  add  to  .the 
Companv's  benevolent  fund  £6,000,  to  provide  for  income 
tax  £25",000,  and  to  carry  forward  £31.643.  The  quarterly 
dividends,  which  were  £5,400  more  this  year,  arose  from  the 
issue  of  the  balance  of  the  Six  per  Cent.  Preference  shares, 
to  the  amount  of  £90,000  at  par.  With  regard  to  the  appro- 
priation of  £6,000  to  the  Company's  benevolent^  fund,  he 
observed  that  that  fund,  which  was  formerly  called  the  Com- 
pany's sick  fund,  was  of  immense  value  to  their  employees, 
and  owing  to  the  increase  in  the  numbers  of  their  staff,  and 
the  higher  cost  of  living,  called  for  a  substantially  larger 
contribution  from  the  Company.  He  felt  sure  all  would 
rejoice  in  the  abolition  of  the  excess  profit-*  duty,  -which 
hung  as  a  dark  cloud  over  the  business  world,  and  was  espe- 
cially oppressive  in    the  initiation  ot  new   industries. 

In  conclusion,  as  their  oldest  director,  he  ventured  to 
e.xpress  his  warm  appreciation  of  the  able  and  increasing  work 
of  his  colleagues,  ni.jsl  of  whom  were  in  reality  managing 
directors,  and  to  whose  zeal  ana  skill  the  progress  and  success 
of  their  Company  v.as  in  iio  small  measure  due.  In  saying 
that,  he  did  not  forget  for  a  moment  the  loyal  and  whole- 
hearted assistance  they  received  from  the  staff,  for  whom  the 
bofird  very  rightly  asked  the  shareholders'  kind  appreciation 
snd  thanks. 

The  report  was  adopted,  and  at  an  extraordinary  generai 
meeting  subsequentl.v  held  certain  alterations  in  the  Com- 
nany's  articles  of  association  were  approved. 


Carreras,  Limited. 

The  seventeenth  annual  general  meeting  of  Carreras,  Limited, 
was  hel'I  on  Fcbniary  10  at  the  Arcadia  Works,  City  Road, 
E.C.,  Mr.  Louis  B.  Baron  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  period  under  review  has  been  attended 
with  many  changes  and  with  much  difficulty.  Depression 
has  taken  hold  of  almost  every  industry,  and  our  trade  has 
not  esciped  ;  the  volume  of  business  has  been  reduced,  but 
unfortunately  cost.s  of  production  have  not  fallen  at  the  same 
time;  raw  materials  and  all  other  items,  down  to  the  ,smaUest 
detail,  have  Ijeen  higher  than  ever;  the  standard  of  wages 
has  increased  and  the  rates  of  exchange  have  been  very  much 
against  us — particularly  the  American  exchange,  which  affects 
practically  the  whole  of, our  raw  material.  Our  losses  in 
rates  of  exchange  h,ive  been  very  heavy  and  have  had  a 
serious  effect  on  our  trading  profit. 

In  view  of  these  adverse  conditions,  I  think  that  on  study- 
ing Jhe  accounts  you  will  agree  that  we  have  come  out  very 
well  on  the  year's  trading,  and,  with  the  exception  of  last 
year,  our  dividend  is  the  highest  we  have  ever  paid.  Turn- 
ing to  the  balance  sheet,  stock  st-ands  at  a  much  higher  figure 
than  heretofore,  and  this  is  almost  entirely  <hie  to  the  big 
stock  of  leaf  tobacco  we  have  on  hand. 

It  is  im))ossible  to  foreca.st  the  course  of  events  for  the 
coming  yeai'.  The  wave  of  depression  still  continueii  both  at 
home  and  abroad,  but  our  financial  position  is  very  strong, 
and  our  resources  will  be  more  than  equal  to  withstand  the 
strain  of  these  difficult  times,  \N  ith  regard  to  the  new 
Baron  cigarette-making  machine,  we  were  greatly  handi- 
capped in  getting  these  machines  on  to  the  market  by  the 
ironmoulders'  strike  and  the  financial  ditticulties  of  the  engi- 
neering firm  who  originally  contracted  to  build  the  machines 
for  us.  All  these  difficulties,  however,  have  now  been  over- 
come, and  the  building  of  machines  is  going  on  .smoothly 
and  ex[>editiously.  We  have  already  supplied  the  machines 
to  some  of  the  largest  manufacturers  in  the  world,  and  we 
anticipate  a  considerable  expansion  nf  this  side  of  our  busi- 
ness. 

It  has  always  been  our  jiirinciple  to  make  the  best  goods 
lor  the  least  money,  and  our  Craven  "  A  "  cork-tipped 
cigarette,  as  well  as  the  Tiirf  .lubilce  at  6il.  for  ten,  will  no 
doubt  be  ,a  greit  success  all  over  the  world,  but  we  mu.st 
wait  for  more  normal  times  and  for  things  to  settle  down. 
Our  bnsiness  is  done  ail  over  the  world,  and  we  work  on 
the  prin,Liple  that  the  world  is  our  field,  but  the  adverse 
exchanges  and  depression  everywhere  have  curtailed  opera- 
tions very  seriously  for  the  present. 

I  am  confident  that  there  is  a  big  future  for  our  business; 
it  is  impossible  to  say  just  now  how  long  we  may  have  to 
wait  for  our  expectations  to  be  realised,  but  present  con- 
ditions cannot  last  for  ever.  We  are  watching  the  situation 
very  closely,  and  when  the  opportunity  comes  I  am  convinced 
that  the  plans  we  are  laving  out  and  the  efforts  we  are  pre- 
pared to  make  will  enable  us  to  secure  our  full  share  of 
whatever  business  there  is  to  he  done  and  to  enlarge  the 
nrnsnprity  whicli  has  attended  the  Company  since  its 
inception. 

Mr.  Wm.  J.  Yapp  seconded  the  motion,  and  it  w.is  carried. 
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British  Motor  Spirit  Co.,  Limited. 

Anglo-Texas  President's  Address.— Progress  Report. 

V  MiniNG  of  the  sluiieholders  of  this  Company  was  held  on 
lebruirv  9  at  50  Pall  .M.tU,  S.W..  to  receive  an  address  from 
Mr  Loumis  C.  Johnson,  the  President  of  the  Anglo-Texas 
I  )il  Company  and  of  the  Lonisiana  Petroleum  Products  Com- 
|,any.  Mr.  Alfred  Armitage.  J.P.  (the  Chairman  of  the 
l.ompany),  presided.  ....  ,  ■      .u 

Mr.  Johnson,  who  was  received  with  applause,  in  the 
course  of  an  exhaustive  speech,  said  :  I  am  glad  to  have  this 
opportunity  of  addressing  the  shareholders  of  the  British 
Motor  Spirit  Company.  Limited,  duiing  my  short  visit  to 
your  country,  and  to  "be  able  to  inform  you  of  the  present 
position  of  your  largest  subsidiary,  the  Anglo-Texas  Oil  Com- 
pany, Limite<l.  „  ,      , 

1  have  often  been  questioned  as  to  the  name  Anglo- 
Texas."  The  inclusion  of  the  word  "Texas"  arose  from 
our  intention  to  acquire  producing  acreage  in  the  fields  of 
Northern  Texas  as  well  as  in  Oklahoma,  but  after  a  careful 
study  with  experts  we  decided  only  to  go  into  Oklahoma  as 
far  "as  production  is  cemerned.  an  action  which  I  believe 
experit>nce  has  justified. 

Anoth'-r  question  tliat  lia.^  been  raised  very  often  since  my 
arrival  hee  is  the  stability  of  these  Oklahoma  fields. 

I  do  not  think  it  is  understood  that  in  this  district  of 
Oklahoma  there  are  no  less  than  seventy-four  well-defined 
oil  pools,  and  that  Oklahoma  has  produced  three-fourths  of 
the  output  of  the  whole  of  the  mid-continent  fields,  one-fifth 
of  the  entire  output  of  the  L'nited  States,  and  one  tenth  of 
the  entire  output  of  the  world. 

The  Company's  ProvenJAcreage. 

Our  proven  acreage  durir.g  the  past  twelve  months  has 
been  increased  to  348  acres,  and.  ajiart  from  the  sixteen  pro- 
ducing wells  that  we  now  own.  we  have  a  further  thiity-six 
jiroveii  locations,  all  of  which  should  be  productive. 

In  many  parts  of  Oklahoma,  as  is  well  illustrated  on  the 
Johnson  lease  belonging  to  the  Anglo-Texas  Company,  the 
thickness  of  the  sand  from  which  the  wells  are  producing  is 
so  great  that,  though  the  comparative  daily  production  may 
seem  small,  yet  it  is  of  long  life,  and  I  believe  will  be  pro- 
ducing at  a  time  when  the  wells  in  Texas  and  Louisiana  and 
elsewhere  will  be  dried  up  and  forgotten.  We  now  have  nine 
producing  wells  on  this  lease,  and  jiave  proven  up  to  two- 
thirds  o!'  the  160  acres,  and  though  these  wells  are  small 
producers,  they  are  steady  and  have  a  long  life.  They  can 
l>e  drilled  quickly  and  at  moderate  cost.  It  is  }he  intention 
of  your  directors  to  push  the  development  of  this  property 
expeditiously,  to  the  end  that  its  full  capacity  of  production 
may  be  reached  at  as  early  a  date  as  possiBle.  '  The  "  Garber  " 
pool,  a  new  acquisition  of  the  Company,  was  discovered  in 
1916,  and  has  produced  to  the  present  time  about  10.000.000 
barrels.  The  present  production  of  the  field  is  about  3C0.0C0 
barrels  monthly.  It  contains  eleven  producing  sands  ranging 
in  thickness  from  10  to  75  feet. 

As  you  know,  the  Company  owns,  further,  the  40  acres 
comprised  in  the  so-called  Coleman  lease,  in  township  15. 
range  11.  West  of  the  Coleman  lease  we  have  our  acreage 
in  the  Bank  allotment  containing  four  producing  wells,  of 
which  one  is  our  famous  Banks  well  No.  3,  a  well  that  has 
produced  between  90.000  and  100.000  barrels  of  oil  in  the 
last  year,  and  which  is  still  producing  in  excess  of  400  barrels 
a  day,  which  production,  through  the  proper  treatment  of 
the  well,  could  be  increased  very  materially. 

Oil-Mining  Profits. 

I  know  of  no  company  of  the  size  and  age  of  the  Anglo- 
Texas  Company  the  prospects  of  which  are  so  bright.  We 
have. only  lieeii  running  since  January  29  last  year,  and  the 
oil-mining  profits  for  a  period  of  ten  months  to  November  30 
last  amounted  to  $524,626.  being  at  the  rate  of  $629,551  for 
twelve  months,  or,  at  the  current  rate  of  exchange.  £164,373. 

After  one  year  of  planning  and  seven  months  of  mounting 
costs,  labour  troubles,  and  disorganised  transportation,  I  am 
pleased  to  be  able  to  inform  you  that  the  I'efinery  has  been 
completed,  with  a  capacity  of  3,000  barrels  a.  day,  and  is  as 
efficiently  built  and  equipped  as  any  other  refinen'  of  its 
size  in  the  United  States. 

The  refining  stills  in  this  plant  have  been  in  successful 
operation  at  the  Home  Petroleum  Company  in  Oklahoma  City 
since  Septenil>er  1919.  The  estimated  earning  of  our  Louisiana 
plant,  based  on  experience  tables  compiled  at  the  Oklahoma 
City  plant  with,  crude  costing  us  $3  per  barrel — and  in  this 
connection  you  will  note  that  we  are  buying  Louisiana  crude 
at  the  plant  to-day  for  $2.60  per  barrel — is  $2.29.  In  other 
words,  running  at  full  capacity,  with  gasoline  at  its  present 
depreciated  winter  price  of  20  cents  per  barrel,  the  refinery- 
will  earn  approximately  $60,000  monthly.  Of  this  amount, 
25  cents  for  each  barrel  of  crude  refined  must  be  used  to 
retire  the  .J415.000  of  Preferred  stock,  all  of  which  is  owned 
by  your  Company.  This  will  leave  $57,500  monthly  for  the 
Common  stock  of  the  Company,  of  which  $15,000  will  come 
to  the  British  Motor  Spirit  Company  on  the  forty-  per  cent, 
of  the  Common  stock  held  by  it.  These  earnings  will  be 
equivalent  to  twenty  per  cent,  net  on  the  Common  stock. 

A  heartv  vote  of  thanks  to  Mr.  Johnson  for  his  interesting 
address  an<l  to  the  Chairman  for  presiding  concluded  the 
proceedings. 


igh  Explosives 


IN  the   words  of  Sir  Leonard 
Dunning,    H.M.   Inspector    of 
Constabulary  —  "Crime    is   a 
profession  which    each   year   be- 
comes better  educated  and  better 
equipped." 

The  remarkable  in- 
genuity and  sound 
technical  know- 
ledge of  practical 
mechanics  dis- 
played by  the 
Modern  Burglar  in 
present-day  safe 
robberies  prove 
these  words  to  be 
only  too  true. 

The  use  of  high  explo- 
sive as  a  safe-breaker 
is  one  which  has  found 
much  favour  by  the  Modern  Burglar  on 
account  of  its  simplicity  and  effective- 
ness. The  accompanying  illustration 
shows  the  door  of  a  "  cheap  '  safe  which 
has  been  blown  to  pieces  by  high  ex- 
plosives inserted  in  the  key-holes. 

In  THE  CHATWOOD  SAFE,  although  the 
locks  may  be  shattered  by  this  method  of  attack, 
the  security  of  the  safe  is  in  no  way  affected.  Even 
in  cases  where  the  handle,  locks  and  hinges  have 
been  entirely  destroyed  the  door  has  remained  un- 
opened and  the  contents  of  the  safe  secure. 

I     kl  ^^       SIXCE  1S58 

CHATWOOD 
SAFE 


The  Chatwood  Safe  Book— containin.tr  many- 
illustrations  and  full  particulars— gratis  and 
post  free  upon  request. 

N.S.— D  3 


Shewing    the    effects    of   high   ex- 
piosives  on  the  door  of  a  cheap  safe. 


THtlH  T.VOOD  SAFE  C°  LIMITED 

BANKERS'    ENGINEERS 

Head  Offices  and  works  :  BOLTON. 

Br..nche«-  ENQ,»NO 

LONDON     MANCHESTER  GLASGOW 
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Tamiang  Rubber  Estates,  Limited. 

Boekit  Boendar  Purchase  Approved.— Costs  in  Sumatra. 
The  eleventh  annua]  ordinai-y  general  nitetin<r  of  the 
Tamiang  Rubber  Estat<'S,  Limited, "was  lie'.d  on  February  9 
at  the  offices  of  the  Companr,  ilinciug  Lane  House,  59  East- 
cheap.  London,  E.C.  3,  Mr."Fraak  Copeman  (the  Chairman) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  expenditure  for  the  year  had  amounted 
to  £49,586,  an  increase,  allowing  for  the  different  form  in 
which  the  figures  were  presented,  of  £9,601.  That  increa=« 
was  not  entirely  due  to  the  subst-antial  increase  in  crop,  but 
partially  to  the  substantial  advance  in  salaries  of  European 
staff  in  Sumatra  as  from  the  commencement  of  last  year,  and 
further  to  an  increase  in  coolie  wages  and  local  taxation. 
The  rise  in  the  cost  of  production  in  .Sumatra  was  giving 
many  of  those  interested  in  estates  there  much  ^xiety.  He 
sometimes  wondered  whether  the  Netherlands  Indies  Govern- 
ment and  the  local  body,  known  as  A.V.R.O.S.,  whidi  settled 
questions  of  wages  and  so  forth,  realrsed  that  Sumatra  was 
in  competition  with  ilalaya  and  Ceylon.  The  Netherlands 
Indies  Government  had  by  its  fair"  dealing  in  the  past 
attracted  much  British  and  American  capital  to  Sumatra — he 
believW  that  it  represented  more  than  half  the  total  invested 
in   Sumatra. 

There  was  no  discrimination  in  the  matter  of  taxation 
between  their  own  citizens  and  those  of  other  countries,  but 
there  had  been  certain  increases  in  taxation,  and  more  were 
threatened. 

Losses  on  Rice  and  Exchinge. 

The  most  serious  losses  which  had  befallen  them  during 
ihe  past  year  were,  however,  those  on  rice  and  on  exchange. 
The  loss  on  rice  was  £15,405  and  on  exchange  £10,701 — 
together  equivalent  to  no  less  than  6.08d.  per  lb.  of  rubber. 
Exchange  had,  however,  materially  improved,  and  the  rice 
position  was  now  very  much  easier.  Dealing  with  the 
accounts,  the  Chairman  pointed  out  that  the  balance  on  profit 
and  loss  w^as  £9,185,  which  it  was  proposed  should  be  carried 
forward.  During  the  year  £8,687  had  been  added  to  "cost 
of  estates  and  expenditure  thereon,"  while  "'  buildings  and 
machinery  "  had  been  written  down  to  the  nominal  figure  of 
£1.  When  he  told  them  that  the  total  depreciation  written 
off  that  item  since  "the  formation  of  the  Company  amounted 
to  £27,585,  mostly  out  of  revenue,  he  thought  the  share- 
holders would  be  inclined  to  commend  the  directors  on  their 
conser^'ative  policy.  The  crops  harvested  during  the  vear 
had  been -1,027.245  lb..  agaJnst  an  estimate  of  950,000" lb., 
and  for  tlie  current  year  they  would  be  entitled  to  harvest 
under  the  restriction  scheme  of  the  B.G.A.  916,140  lb. 

Forward  Contracts. 

The  crops  harvested  between  October  and  January  had 
aniounted  to  320,895  lb.,  and  in  view  of  the  extremely  low 
price  at  which  rubber  was  standing  to-day,  it  was  with 
some  satisfaction  he  was  able  to  inform  t"hem  that  their 
forward  sales  for  the  financial  year  1920-21  amounted  to 
356.160  lb.  at  approximately  2*'.  4f(/.  per  lb.  London  equiva- 
lent. They  had  sold  forward  for  the  concluding  three  months 
of  the  current  year  at  about  the  same  average  price.  Part 
of  the  .luly-September  contracts  had  been  covered  by  re- 
purchase realising  a  profit  of  Is.  7|rf.  per  lb..  As  to  the 
immature  area  of  1.427  acres.  39  acres  were  planted  in  1917 
741  in  1918,  186  in  1919,  and  461  in  1920  and  January  1921. 
It  was  not  proposed  to  extend  the  planted  area  unless  they 
had  a  surplus  of  labour.  The  estate  had  been  kept  in  a 
perfect  state  of  cultivation,  and  the  policy  of  clean  weeding 
had  been  pursued  throughout. 

He  was  so  thoroughly  impressed  with  their  estate  that  he 
had  at  once  devised  a  scheme  for  the  complete  planting  up 
'il  the  remaining  areas,  amounting  to  over  5,000  acres,  but 
when  he  anived  home  the  rubber  position  had  changed  so 
seriously,  that  he  was  afraid  that  his  carefully  prepared 
scheme  would  never  see  the  light  of  day.  What"  they  were 
going  to  propose  that  day,  however,  would  in  a  measure  take 
its  place. 

The  Chairman  then  moved  a  res»lution  authorising  the 
directors  to  enter  into  an  arrangement  for  the  purchase  of  the 
luidertaking  and  assets  of  the  Boekit  Boendar  Bubber  Com- 
pany. Limited,  and  the  modification  of  the  rights  of  the 
iolders  of  Debenture  stock  of  that  Company.  In  doing  sc. 
he  said  that  the  directors  had  gone  very  fully  into  the  matter 
and  had  the  utmost  confidence  in  recommending  the  share- 
holders to  acquire  the  property  referred  to. 

It  was  fair  also  to  say  tliat  when  the  Boekit  Boendar 
•estate  was  in  bearing  it  would  be  worth  anything  from  £10  to 
£20  cer  acre  more  than  the  Tamiang  estate  was.  because  they 
would  come  into  possession  of  an  estate  in  bearing  upon 
•which  all  the  strictly  capital  exnerditure  had  been  incurred 
pr:or  to  the  j)eriod  at  which  it  arrived  in  bearing  instead 
of  out  of  revenue.  The  directors  of  the  Tamiang  Company 
could  bring  the  Boekit  Boendar  estate  into  bearing  at  a  far 
less  cost  than  that  Company  could  possibly  do.  There  would 
be  no  London  charges  or  directors'  fees,  and  there  would  be 
a  material  saving  in  administration,  as  there  would  not  be  a 
separate  manager.  Moreover,  tliey  would  be  able  to  transfer 
The  coolies  from  one  estate  to  another.     In  some  four  or  five 


years  they  would  have  6,000  acres  in  bearing  at  well  under 
£50  per  acre. 

The  Cha-nnan  then  moved  :  "That  the  capital  of  the 
Comi>any  be  increased  to  £400,000  by  the  creation  of  200.000 
new  shares  of  £1  each." 

This  was  seconded  by  Dr.  ."^wart  and  also  unanimously 
adopted. 


Lennards,  Limited. 

(BOOTS  AND  SHOES.) 

The  twenty-fourth  annual  meeting  was  held  on  February  8 
at  the  Grand  Hotel,  Leicester, 

Sir  Thomas  J.  Lennard,  J.P.  (Chairman),  presided,  the 
other  directors  present  being  Messrs.  J.  W.  Goddard,  J.  G. 
Chattaway,  T.  'Singlehurst,  Percy  Steadman,  H.  B.  Shar- 
man,   and  J.   E.   Hazzledine  (Secretary). 

The  Chairman,  in  proposing  the  adoption  of  the  report  and 
balance  sheet  as  printed  and  certified,  said  : — 

A  year  ago  I  especially  brought  to  your  notice  four 
things — the  strengthening  of  our  position ;  the  necessity  to 
increase  dividends ;  my  personal  efforts  to  prevent  prices 
advancing ;  and  the  spirit  of  waste  in  high  places. 

The  Position  Strengthened. 

Capital  and  Labour  are  jointly  interested  in  every  pro- 
position for  the  material  welfare  of  our  industry,  but  it  is 
amazing  how  the  prosperity  or  adversity  of  one  trade  will 
affect  other  trades.  Therefore  our  statesmen  have  to  con- 
sider industrj-  from  the  national  standpoint;  indeed,  since 
the  Great  War  they  have  to  consider  it  from  the  standpoint 
of  the  Empire.  The  building  trade  especially  affects  us, 
because  we  manufacture  boots  and  shoes  and  supply  them 
direct  to  the  public  in  our  own  retail  branches  (nearly  200), 
The  cost  of  building  has  so  increased  that  it  is  wise  to  own 
our  freeholds.  This  was  impossible  on  the  same  capital: 
therefore  during  the  year  we  promoted  a  subsidiary  Company. 

Everj-  penny  ef  that  capital  has  been  paid  up,  and  it 
will  be  a  most  useful  auxiliary.  You  will  observe  tliat  we 
retain  the  whole  of  the  Ordinary  shares  in  that  Company. 
That  will  for  ever  ensure  us  security  of  tenure  of  those 
properties.  Xot  only  that,  all  increment  in  the  value  of  those 
freeholds  still  belongs  to  this  Company,  although  we  have 
actually  conveyed  them  to  the  new  Company,  You  will  notice 
the  "capital  reserve"  of  £150,000  and  the  "ordinary 
reserve  "  of  £50,000. 

Dividends. 

The  fact  that  I  would  not  advance  prices  last  year — you 
will  remember  my  statement  that  we  stood  really  in  the 
position  of  "trustees  to  the  public" — made  our  t^ask  a  little 
easier  when  prices  did  fall ;  but  we  have  made  heavy  and 
substantial  reductions,  and  are  determined  that  the  public 
shall  always  obtain  the  finest  possible  value  at  our  branches. 

For  twenty-four  years  our  Ordinarj-  shareholdei-s  have 
been  satisfied  with  a  moderate  dividend,  while  we  wrote 
off  our  goodwill  and  built  up  our  reserve  funds.  Now  the 
board  are  glad  to  propose  that  the  Ordinaiy  dividend  be  in- 
creased to  twenty  per  cent.,  but  do  not  forget  that  the  same 
people  hold  Four  per  Cent.  Debentures.  The  injustice  of  the 
excess  profits  duty  is  at  length  recognised,  and  if  the  cor- 
poration tax  is  to  remain  it  must  be  applicable  to  all  trading 
and  profit-earning  concerns.  To  select  limited  companies 
(who  have  paid  heavy  stamp  duties)  and  to  exempt  private 
traders  (who  have  paid  no  stamp  duties)  is  the  height  of 
foUy  and  injustice. 

The  Spirit  of  Waste. 

Is  a  demon  to  be  exorcised  ?  It  is  not  only  in  high 
places ;  it  is  in  1  'w  places,  and  the  whole  nation  has  got  te 
realise  that  only  by  industry  and  economy,  with  the  maximum 
prrxluction,  can  we  obtain  that  prosperity  which  we  desire. 
Be  satisfied  with  small  thitigs  if  they  are  sure.  Let  every 
citizen  of  all  grades  use  his  utmost  endeavour  against  the 
wicked  and  useless  waste  of  strikes.  Make  your  member  of 
Parliament  realise  that  your  next  vote  will  depend  upon 
whether  lie  votes  against  big  wild -cat  idealist  schemes  that 
are  certain  to  need  millions  of  cash,  but  the  income  from 
which  is  doubtful  and  nebulous,  I  make  no  apology  for 
this  appeal  as  part  of  a  business  annual  statement.  The 
Government  coat  most  be  cut  from  the  taxpayers'  available 
cloth. 

The  Report. 

A  record  year's  turnover. 

A  record  lowest  per  cent,  of  gross  profit  made. 

A  record  of  highest  per  cent,  of  wages  paid. 

The  net  profit  is  £50.402 — that  is,  after  payment  of 
Debenture  interest  and  making  provision  for  income  tax, 
"vcess  profits  duty,  corporation  profits  tax.  and  all  depre- 
ciation. We  brought  forward  £45,876,  so  that  we  have  to 
allocate  £96.278.  Trade  creditors  are,  as  usual.  "  nil." 
.\tter  paying  the  Preference  dividend  of  six  per  cent.,  we 
propose  to  increase  the  Ordinary  dividend  to  twenty  per 
cent.  Your  six  directors  receive  the  total  moderate  snm  of 
£1.000.  The  staff  receive  a  special  bonus  of  £1.000,  £31,632 
is  carried  to  reserve,  and  the  balance  of  £30,146  is  carried 
forward , 

The  report  was  adopted,  and  a  vote  of  thanks  to  Sir 
Thomas  Lennard  and  the  staff  concluded  the  proceedings. 
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Transvaal  and  Delagoa  Bay 
Investment  Company,  Limited. 

(Incorporated   in  the    TraiUiaal.) 

Abbidged  report  of  proceedings  at  the  ordinary  annual 
_'eneral  meeting  of  shareholders,  he4d  in  Johannesburg  on 
rhursday,  November  25.  1920. 

The  C'liaii-man  (.Mr.  S.  C.  Black)  addressed  the  meeting 
as  follows  : 

Gentlemen, — In  submitting  the  report  and  statement  of 
accounts  for  your  adoption,  you  will  find  that  they  dis- 
close the  result  of  a  sati^factoiy  year. 

Thfc  realised  net  profit,  after  writing  off  £6,772  15s.  2d. 
for  depreciation,  and  making  provision  for  Government  and 
other  taxes,  amounts  to  £88.815  2s.  9rf.  We  brought  for- 
ward from  last  year  £80,192  18«.  2d.,  making  a  total  to 
credit  of  profit  and  loss  acfount  of  £169.008  (>«.  llrf. 

The  profit  shows  an  improvement  compared  with  that  of 
last  year,  mainly  due  to  an  increase  in  the  output  of  153,111 
tons  of  coal,  obtained  by  the  employment  of  more  mechani- 
cal means  and  manual  labour  than  in  tbe  previous  year. 

We  recommend  a  dividend  of  twenty-five  per  cent.,  equal 
to  5s.  per  share,  free  nf  Union  of  South  Africa  dividend  ta.\. 
This  will  absorb  £46,250,  leaving  to  be  carried  forward 
£122,758  C*.  llrf. 

The  financial  position  of  your  Company,  as  you  will  see 
from  the  accounts,  is  a  strong  one.  Cash  and  equivalent 
assets,  less  creditors,  amount  to  £187,299  14*.  Id.,  and,  in 
addition  hereto,  shareholdings  amount  to  £92.579  2s. 

As  you  are  aware,  the  pcSicy  of  your  boaid  in  past  years 
was  one  of  prudent  direction  and  management,  which  has 
enabled  us  to  acquire  valuable  assets  at  reasonable  prices, 
and  in  1913  place  £100.000  to  a  reserve  fvmd.  We  are  of 
opinion  that  the  time  has  now  arrived  to  afford  shareholders 
the  benefit  of  some  of  the  Company's  undistributed  profits. 
by  tlie  issue  of  92,500  bonus  shares,  which  will  be  distributed 
in  the  ratio  of  one  new  sliare  for  every  two  shares  registered 
in  the  books  of  the  Company  on  November  25.  1920.  For 
this  and  other  purposes  the  extraordinary  general  meeting 
of  shareholders  has  been  convened  to  follow  immediately  at 
the  conclusion  of  the  business  of  this  meeting. 

The  balance  sheet  discloses  the  respective  items  with 
usuu-    clearness,  and  needs  but  little  comment  on  my  part. 

1  h"  Transvaal  and  Delagoa  Bay  Collieries 

outpiit  of  960.511  tons  of  coal,  as  conipaied  with 
807,500  tons  in  the  previous  year,  is  the  largest 
we  have  yet  done.  Our  record  in  any  one  month 
reached  the  total  of  86.404  tons.  In  fact,  we  hope  within 
the  next  few  months  to  reach  a  monthly  output  of  about 
100,000  tons. 

With  the  exception  of  some  dislocation  of  railway  traffic 
during  a  strike  of  railway  employees  at  Delagoa  Bay,  the 
truck  supply  to  the  coal  mines — considering  the  difficulties 
under  which  the  S.A.  railways  laboured — may  be  said  to  have 
been  fairly  satisfactory.  Additional  locomotive  power  is  pro- 
mised for  eaily  next  year,  and  it  will  enable  greater  expedi- 
tion in  moving  coal  traffic  than  hitherto. 

The  Transvaal  Coal  Owners'  Association,  of  which  your 
Company  is  a  member,  disposed  of  6,567.485  tons  of  coal, 
compared  with  6,081.018  tons  in  the  preceding  year.  Wlien 
the  three  factors,  collieries.  lailways,  and  harbours,  can  deal 
with  greater  tonnages  than  is  possible  at  present,  doubtless 
the  -Vssociation's  activities  will  .ilso  expand.  They  have  done 
eventhing  in  their  power  to  attract  customers  from  over- 
seas, and  I  feel  it  my  duty  to  point  out  that  the  coal  in- 
dustry, which  needs  considerate  treatment  by  Government 
if  it  is  to  prosper  and  expand,  has  reason  to  complain  that, 
during  the  year,  the  increases  in  tlie  rates  for  the  conveyance 
of  coal  on 'the  S.A.  railways  for  shipping  and  export  pur- 
poses have  been  excessive,  and  were  often  suddenly  sprung 
upon  the  collieries  at  a  few  days'  notice. 

In  the  directors'  report  we  refer  to  a  participation  in 
the  underwriting  of  40.000  shares  in  the  South  African  Iron 
and  Steel  Cor|x>ration,  Limited,  a  company  formed  with  a 
capital  of  one  and  a-half  millions  sterling.  With  our  pre- 
vious shareholding,  we  shall  be  interested  in  the  en^.arged 
comjviny  to  tJie  extent  of  53.000  shares.  The  new  Corpora- 
tion m.arks  the  beginning  of  a  serious  attempt  in  South  Africa 
to  produce  its  own  iron  and  steel  on  a  large  scale  "  Sub- 
stantial encouragement  has  been  received  from  Government, 
by  an  agreement  whereby  this  Company  will  secure  a  not 
inionsiderable  shaiv  in  the  supply  of  the  Union's  railway 
re<|uirenuMits,  which  agreement  was  duly  confirmed  by  the 
Parliament  of  the  Union  of  South  Africa  at  its  la.-^t  Session. 
There  .are,  in  addition,  the  needs  of  the  mining,  agritnltural. 
jind  other  industries,  whose  requirements  of  iron  and  steel 
wares  form  a  very  considerable  portion  of  South  .\frica's 
imports.  Doubtless  the  Corporation  will  in  time  supply  most 
of  these  with  its  products,  at  clieaper  prices  than  at  which 
they  can  be  imported  from  other  countries. 

I  now-  beg  to  move  tliat  the  directors'  report,  balance 
sheet,  and  profit  and  lo.'ss  account  for  the  year  ended 
August  31,   1920,  be  received  and  adopted. 

The  motion  was  put  to  the  meeting  and  carried 
unanimously. 

The  declaration  of  a  dividend  of  twenty-five  per  cent., 
equal  to  5>\  per  share,  free  of  Union  of  South  Africa  divi- 
dend tax,  for  the  year  ended  August  31,  1920,  to  all  share- 


holders registered  in  the  books  of  the  Company  on   Novem- 
ber 25,  1920,  was  carried  unanimously. 

The  retiring  directors,   Messrs.   William  Dereham,  Julius 
Berlein.   S.   C.  Black,  and  W.  J.    Dold,     and    the    retiring 
auditors,    Messrs.    E.    Danckwerts   and   Company,    were   re 
elected. 


South-Eastern   Railway  Company. 

British  Railways  Hampered  by  Government  Interference. 

The  ordinary  general  meeting  of  the  South-Eastern  Railway 
Company  was  held  at  Cannon  Street  Hotel,  E.G.,  on  Feb- 
ruary 11,  Jlr.  H.  Cosmo  0.  Bonsor  (the  Chairman)  presiding. 

The  Secretary  (.Mr.  Chas.  Sheath)  having  read  thetiotice 
convening  the  meeting. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  Government  had  taken  over  the 
control  of  all  the  railways  at  the  outbreak  of  war,  under  the 
Act  of  Parliament  of  1871.  The  clause  which  settled  the 
compensation  to  be  paid,  stated  that  fnll  compensation  would 
be  paid  for  any  loss  or  injury  that  might  l>e  sustained  as 
might  be  agreed  upon  between  the  Secretary  of  State  and 
the  railway  or,  in  case  of  difference,  might  be  settled  by 
arbitration!  That  clause  had  Deen  renewed  in  the  Act  of 
Parliament.  1919,  establishing  the  Ministry  of  Transport. 
The  Ministry  of  Transport  had  stated  that  the  policy  of 
the  Govenmient  was  to  hand  back  the  railways  to  private 
ownership  and  management  in  their  pre-War  state  of  sol- 
vency. 'They  were  now  in  a  state  of  suspense,  and  the  imme 
diate  future  caused  them  much  anxiety.  Control  was  to 
cease  in  August  next,  and  a  Bill  was  to  be  introduced  early 
next   Session  to  define  the   future  of  railways. 

Government  Proposals  Impossible. 

A  White  Parliamentary  Paper  had  been  issued,  but  Uie 
Minister  had  made  it  clear  that  the  various  proposals  had 
only  been  intended  to  convey  an  outline  of  the  intention  of 
the  Government,  to  which  the  Railway  Companies'  Asso- 
ciation had  made  a  reasoned  reply.  The  proposals  were 
impossible;  they,  in  fact,  nationalised  the  railways,  the 
companies  being"  left  to  take  all  the  risk.  At  the  same  time, 
the  railways  were  tied  down  by  so  many  regulations  as 
would  render  their  efficient  management  impossible.  The 
White  Paper  contained  a  proposal  for  the  grouping  of  the 
railways,  and  the  railways  south  of  the  Thames  were  sug- 
gested' as  forming  one  group.  It  was  understood  that  they 
were  to  be  amalgamated  into  one  company.  They  had  had 
experience  that  the  Expense  of  Stamp  Duty  rendered  such 
a    proceeding    impossible,    and    there   was   no   suggestion    in 
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the  White  Paper  how  that  expense  was  to  be  found.  They 
:knew  from  experience  that  the  public  got  the  first  benefits 
of  grouping ;  efficiency  came  before  economy,  but  both  cost 
money,  and  where  was  the  moriey  to  come  from.  Under  the 
proposed  conditions  it  would  be  impossible  to  raise  fresh 
capital.  They  were  willing  to  accept  the  principle  of  group- 
ing provided  that  it  could  be  carried  out  without  expense, 
and  that  they  were  in  a  sufficiently  solvent  position  to  get 
the  beneficial  results.  The  Ministry  of  Transport  proposed 
to  create  that  solvency  by  raising  rates  and  fares,  and  pas- 
senger fares  had  been  raised  seventy-five  per  cent,  on  their 
pre-War  figures  and  goods  rates  112  per  cent.  Those  in- 
creases were  estimated  to  bring  about  an  equilibrium  income 
and  expenditure  on  all  the  railways  in  the  United  Kingdom. 
It  was  early  to  discuss  what  the  effect  would  be  on  the  rail- 
ways ;  they  no  longer  had  a  monopoly  as  carriers,  and  road 
competition  for  both  passenger  and  goods  was  existent. 
On  their  system  the  increases  would  not  put  them  into  a 
solvent  position,  but  other  systems,  which  had  a  long  haulage 
and  heavy  goods  traffic  were  in  a  more  favourable  position. 
They  relied  principally  on  passenger  traffic  for  their  revenue, 
for  profit-earning  their  Metropolitan  traffic  run  for  the  bene- 
fit of  the  public  had  gone.  Their  suburban  traffic  was ,  hit 
by  omnibus  and  tramway  competition,  and  the  question 
which  caused  anxiety  was  whether  the  increase  of  fares 
would  not  further  reduce  the  number  of  travellers. 

The  Railway  Situation  To-day. 

.i.s  for  the  position  to-day,  the  Government  during  the 
period  of  their  control  had  increased  the  costs  of  working 
without  consulting  the  directors,  and  had  increased  the 
amount  to  one  the  business  could  not  possibly  carry.  Salaries 
and  wages  on  the  S.E.  and  C.R.  amounted  in  1913  to 
£1,753,733,  and  in  1920  to  over  £6,000,000.  There  had  also 
been  increases  this  year  which  did  not  all  show  in  the  1920 
figures.  There  were  arrangements  establishing  those  in- 
•creased  charges,  and  the  Ministi-y  of  Transport  had  directly 
ordered  them  to  give  effect  to  them.  Whilst  those  charges 
remained  the  business  could  not  be  worked  at  a  profit.  He 
could  not  imagine  that  any  Government  could  propose  or 
that  Parliament  would  pass  a  measure  to  bring  about  such 
a  disastrous   result. 

To  sum  up  the  situation,  the  railway,  companies  were 
entitled  to  receive  full  compensation  and  to  be  placed  in 
their  pre-war  position  as  regarded  earning  power  and  sol- 
vency. British  railways  had  been  entirely  built  by  capital 
found  by  private  investors,  they  had  had  no  Government 
assistance.  On  the  contrary,  they  had  been  often  hampered 
by  Government  interference,  and  the  reward  of  the  investor 
had  averaged  about  four  per  cent,  interest  on  the  whole 
of  the  capital  invested.  The  war  could  not  have  been 
carried  on  for  one  day  without  the  railways.  Their  rail- 
way and  the  Chatham  Company  had  run  900  special  trains 
a  week  for  the  Government  on  the  average  throughout  the 
War.  At  the  outbreak  of  war,  the  companies  had  willingly 
accepted  the  proposals  of  the  Government  and,  while  the 
.service  rendered  had  been  most  efficient,  the  reward  for  the 
stockholders  had  been  a  terrible  depreciation  in  the  value  of 
their  property  and  a  prolonged  period  of  grave  anxiety. 
They  had  been  patriotic  during  the  W^ar,  and  they  wanted 
to  be  patriotic  now.  They  only  asked  for  equity,  and  it 
was  impossible  under  the  present  disturbed  and  abnormal 
conditions  to  arrive  at  permanent  arrangements.  Therefore 
he  said  to  the  Government,  "  Give  back  the  railways  to 
their  owners,"  free  them  from  vexatious  restrictions,  allow 
them  to  charge  what  rates  and  fares  would  bring  in  the 
biggest  revenues,  give  them  freedom  to  make  arrangements 
with  their  qwn  employees  as  to  the  amount  the  business 
could  afford  to  pay.  and  guarantee  them  for  a  period  their 
pre-war  income  mitil  the  management  was  able  to  find  its 
own  salvation. 

He  was  a  taxpayer  as  well  as  a  railway  shareholder,  and 
was  confident  that  the  cheapest  arrangement  for  the  State 
was  for  the  Government  to  come  to  an  agreement  with  the 
companies  on  the  financial  clauses  of  the  Bill.  He  shuddered 
at  the  result  which  the  proposals  of  the  White  Paper  would 
bring  about,  and  had  every  hope  that  when  they  saw  the 
Government's  intentions  in  their  Bill  their  anxiety  would  be 
removed. 

The  report  was  unanimously  adopted,  and  the  usual  formal 
business    tran!?acted. 

South  Eastern  and  Chatham  Railway  Companies'  Managing 
Committee. 

A  Joint  General  IMeeting  of  the  South  Eastern  and 
Chatham  Railway  Companies  Managing  Committee  was  held 
yesterday  at  Cannon  Street  Hotel,  E.G.,  Mr.  H.  Cosmo  0. 
Bonsor,    the   chairman,    presiding. 

In  the  course  of  his  speech  he  said  that  it  had  been 
decided  that  their  views  on  the  present  posit'on  should  be 
stated,  not  at  this  meeting,  but  by  the  respective  chairmen 
at  the  separate  meetings  of  the  two  companies  which  would 
subsequently  be  held.  He  might  add  that  both  boards 
were  absolutely  unanimous  as  regarded  the  policy  to  be 
pursued  and  the  conditions  which  thej'.  must  require  when 
control  ceased.  They  had  no  difference  of  opinion  amongst 
them  as  to  the  position  which  they  occupied. 

There  was  no  resolution  before  the  meeting. 


London,  Chatham  and  Dover 
Railway  Company. 

The  ordinary  general  meeting  of  this  Company  was  held 
yepterday  at  -Cannon  Street  Hotel,  the  Right  Hon.  Sir 
William  Hart  Dyke,  Bart.  (Chairman,  of  the  Company), 
presiding. 

The  Chairman  said  that  there  was  a  balance  available 
for  dividend  of  £412,919,  as  compared  with  £423,558  for 
the  year  1919.  Out  of  this  balance  the  directors  recom- 
mended a  dividend  of  £2  5s.  per  cent,  for  the  half-year  on 
the  Arbitration  Preference  stock,  which,  with  the  interim 
dividend  of  a  like  amount  paid  in  August  last,  would  make 
the  full  distribution  of  £4  lO.s.  per  cent,  for  the  year  on 
this  stock.  They  also  proposed  that  a  dividend  of  £3  per 
cent,  be  paid  on  the  Second  Preference  stock  for  the  year 
1920,  as  compared  with  £4  per  cent,  for  the  previous  year. 
Alluding  to  the  grouping  system,  the  Chairman  said  it  had 
become  apparent  that  in  the  application  of  the  scheme  as 
drafted  there  was  a  very  grave  discrepancy  between  the 
great  majority  of  the  companies,  and  a  minority — of  which 
that  Company's  proposed  group  formed  a  conspicuous  part. 
The  distinction  arose  from  the  fact  that  on  those  systems 
where  goods  traffic  predominated  the  increase  of  income 
produced  by  the  raising  of  rates  was  largely  in  excess  of 
the  increase  of  income  of  those  railways  which  derived  their 
principal  revenue  from  passengers — fares  having  been  raised 
seventy -five  per  cent.,  while  goods  rates  approximated 
112  per  cent.  Theirs  was  essentially  a  passenger  group.  He 
desired  to  call  serious  attention  to  the  hazardous  position 
in  which  they  might  be  placed.  They  would  have  to  secure 
a  very  large  increase  of  income  to  meet  wages  and  other 
expenses  and  replace  their  undertaking  in  the  position  it 
occupied  in  1913.  In  the  further  raising  of  the  already 
high  fares  a  breaking  point  might  be  reached  at  any  moment, 
resnlting  in  a  great  diminution  of  traffic.  The  taking  over 
of  their  own  railway  by  the  Government  in  1914  was  a 
cruel  fate.  Owing  to  the  heavy  expenditure  in  the  con- 
struction of  their  line,  and  some  millions  spent  since  the 
Working  Union  in  developing  the  system  which  did  such 
splendid  service  in  the  War,  their  5,000  Ordinary  stock- 
holders had  waited  vainly  some  fifty  years  for  a  dividend. 
In  1913  their  accounts  showed  that  only  £26,000  was  neces- 
sary before  their  Ordinary  stock  could  rank  for  dividend. 
Any  proposal  which  failed  to  replace  these  stockholders  in 
the  position  they  occupied  in  1913  would  be  a  cruel  breach 
of  the  pledge  given  by  the  Government.  They  had  eveiy 
right  to  demand  simple  justice  when  Parliament  decided 
their  fate. 

The  Right  Hon.  'Viscount  Chilston,  G.B.E.,  seconded  the 
resolution,  which  was  unanimously  adopted. 


Dunlop  Rubber  Company,  Ltd. 

A  Record  Year  and  Prosperous  Outlook. 

Thf  twenty-second  ordinary'  general  meeting  of  this  Com- 
pany was  held  at  the  Hotel  Cecil.  Strand.  London,  W.C, 
on  February  11,  Mr.  F.  A.  Szarvasy  (Chairman  pro  tern.) 
presiding.     There  was  a  large  attendance  of  shareholders. 

The  Chaiimian,  in  moving  the  adoption  of  the  report  and 
balance  sheet,  said  that  the  Company  had  had  a  record  year, 
and  large  profits  had  been  earned.  'The  Company  to-day  had 
a  suljscribed  capitai  of  £18.000.000,  and  in  respect  of  this 
a  total  sum  of  £18.500,000  had  been,  or  would  be,  received 
in  cash,  so  that,  in  spite  of  the  bonus  shares  distributed, 
the  capital  was  represented  by  real  assets.  This  was  the 
more  evident  from  the  fact  that  the  net  surplus  of  assets 
over  liabilities,  after  allowing  for  stock.  &c. ,  taken  at 
to-day's  market  price,  was  represented  by  about  £18.000.000, 
o;-  sufficient  to  cover  the  Preference  and  Ordinary  share 
capital  at  20«.  in  the  £.  About'  the  end  of  November  last 
he  was  asked  by  the  board  to  investigate  and  advise,  and 
hf  would  outline  the  suggestions  he  had  made  to  cope  with 
the  present  situation.  AH  the  members  of  the  board  who 
in  the  ordinary  course  were  liable  to  retire  by  rotation  yea.r 
by  year  had  tendered  their  resignation  to  him,  so  as  to 
leave  absolute  freedom  of  action.  (Hear,  hear.) 
Keen  Demand  for  Funds. 

At  the  time  he  was.  consulted  it  was  assumed  that  tlie 
jinmary  difficulty  lay  in  connection  with  the  American  en- 
terprise, for  which  funds  had  to  be  pi-ovided,  but  a  close  , 
examination  of  tlie  home  Company's  affairs  soon  disclosed 
that  assistance  was  required  to  finance  forward  rubber  and 
cotton  commitments.  America  was  clamouring  for  funds  re- 
quisite to  complete  building  operations  and  the  equipment 
of  the  factory,  and  receivership  was  threatened.  Funds 
were  also  required  for  the  home  Company,  which  required 
about  £2.000.000  to  complete  various  programmes,  and  there 
was  the  liability  ahead  in  respect  of  raw  materials.  At  the 
same  time,  the  sale  of  tyres  fell  off  considerably,  and  the 
adverse  effects  of  a  quantity  of  faulty  Magnum  tyres,  which, 
somehow  or  other,  found  their  way  on  to  the  market,  was 
also  severely  felt.  The  causes  of  these  defects  were  ascer- 
tained and  removed  some  considerable  time  ago.  As  the 
borrowing  powers  of  the  Company  were  limited  to  £3,000,000, 
sharelioldei's    would    appreciate    that   prompt    and    far-reach- 
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ing  decisions  had  to  be  taken  without  any  loss  of  time.  The 
Company,  was  in  the  throes  of  a  domestic  crisis,  which, 
though  only  part  of  a  world  crisis,  was  none  the  less  severe. 
He  iKl vised  the  board  to  conoentiiate  all  efforts  on  safeguard- 
ing the  home  Company's  position,  and  to  treat  America,  the 
most  important  in  itself,  as  a  secondary  problem.  Two  of 
the  executive  directors  left  for  America  before  Christmas, 
and  negotiations  were  entered  into  with  American  banking 
interests  for  the  provision  of  funds,  with  a  favourable  re- 
sult. He  then  approached  his  excellent  friends,  the  London 
Joint  City  and  Midland  Bank  and  Lloyds  Bank  (who  were 
the  bankers  to  the  British,  Foreign  and  Colonial  Corpora- 
tion. Limited)  for  the  provision  of  the  necessary  credits, 
and  he  wanted  to  pay  public  tribute  to  the  splendid  spirit 
shown  by  those  great  institutions  when  they  recognised  the 
true  fads  of  the  situation.     (Apjilause.) 

No  Acceptances  Outstanding. 

It  was  an  essential  part  of  the  grant  of  these  credits  that 
as  soon  as  circumstances  would  permit  the  advances  should 
be  repaid.  For  this  purpose  he  advised  the  board  to  seek 
|)erniission  to  increase  the  borrowing  powers  of  the  Com- 
pany, and  then  create  a  Debenture  issue  at  a  moderate  rate 
of  interest  for  an  aggregate  sum  of  £6,000.000,  one-half  of 
which  should  be  issued  ,to  the  public  and  the  remainder 
utilised  as  collateral  security  for  bank  advances  of  a  maxi- 
mum of  £2,000.000  if  necessary,  which  would  see  the  Com- 
pany safely  through  the  present  period  of  depression.  It 
was  a  matter  for  regret  that  in  order  to  finance  raw  materials 
it  should  be  necessary  to  borrow  on  a  jiermanent  basis,  but 
the  circumstances  were  such  that  it  could  not  be  avoided. 
This  objection  was,  however,  largely  met  by  the  Company 
taking  powers  to  repay  the  Debentures  at  an  early  date,  and 
thus,  on  a  return  of  favourable  conditions,  free  itself  of 
debt.  The  Company  had  to-day  no  acceptances  outstanding ; 
it  had  only  used  about  £950.000  from  its  bankers,  and  that 
was  secured  on  the  final  call  on  the  shares  offered  in  Sep- 
tember last,  due  at  the  end  of  the  month,  which  repre- 
sented £1,125.000.  Through  judicious  retrenchment,  the 
sale  of  two  cotton  nulls,  and  other  economies  w-hich  had 
been  effected,  the  Company  had  paid  its  way,  had  taken  up 
all  raw  materials,  and  would  maintain  its  credit  standing 
as  high  as  ever.  That  was  no  mean  achievement  in  the 
difficult  circumstances  w-hen  rumour  had  been  so  busy  in 
trying  to  injure  the  trade  and  the  world-famous  name  of 
"Dunlop."  It  would  be  sgen  that  towards  the  close  of  last 
year  a  complicated  situation  had  arisen,  but,  he  asked,  where 
was  the  primarj'  origin  for  this  anxiety  to  be  found  ?  A  good 
deal  of  trouble  had  arisen  through  over-speculation  in  Dunlop 
shares  based  on  exaggerated  hopes,  and  carried  out  to  a 
large  extent  on  borrowed  money.  {Hear,  hear.)  The  last 
issue  of  3.000.000  shares  seemed  to  have  been  applied  for 
by  some  people  without  adequate  resources,  who,  when  the 
general  financial  situation  towards  October  became  somewhat 
critical,  were  forced  to  sacrifice  their  shares  indiscriminately, 
and  so  the  fall  began.  All  sorts  of  exaggerated  stories  were 
circulated  about  the  Company,  but  he  had  been  assured  by 
the  directors  that  none  of  them  had  personally  sold  or  bought 
shares  in  the  Company  during  the  last  three  or  four  months. 
and  that  no  director  had  directly  or  indirectly  had  any 
transaction  in  rubber  or  cotton.  At  present  the  Company 
stood  committed  to  purchases  of  raw  materials,  chiefly  rubber 
and  cotton,  in  anticipation  of  expanding  trade  which  did 
not  materialise. 

New  Issue  of  Shares. 

Dealing  with  the  balance  sheet,  the  Chaiiniau  said  thai 
since  the  accounts  were  made  up  there  had  been  a  further 
issue  of  3,000.000  shares  of  30.-t.,  of  which  all  but  the  last  call 
of  7s.  6d.  had  become  due.  and  to  a  large  extent  had  been 
•collected.  With  the  bank  overdraft  they  had  thus  to  account 
for  £4,285,000  by  furtlier  assets.  About  £600,000  ha<l  gone 
into  freehold  land,  plant  and  machinery;  £1,280,000  had 
been  remitted  to  America,  and  the  balance  represented  addi- 
tions to  debtors  and  stocks,  mainly  raw  materials.  It  would 
be  unwise  to  disclose  the  actual  amount  of  raw  materials  in 
stock  or  to  give  particulars  of  forward  contracts,  but  he 
might  say  that  in  the  next  balance  sheet,  with  the  carry- 
forward of  £1,700.000  and  the  premium  reserve  of  £1.500.000. 
there  would  be  £3.200,000,  subject  to  excess  profits  duty, 
and  if  the  whole  of  the  stock  of  raw  materials  were  written 
down  to  market  value  that  reserve  would  not  be  exhausted. 
If,  as  was  proposed,  raw  materials  were  written  down  to 
market  price,  the  Company  would  be  well  able  to  meet  <iny 
fair  competition,  and  shareholders  must  also  bear  in  mind 
that  the  price  of  tyres  had  not  fallen  in  proportion  to  the 
f.all  in  raw  rubber  and  cotton.  Dealing  with  the  investments 
in  subsidiary  undert.:ikinL's.  he  stated  that  the  total  amount 
invested  was  £5.097.000— an  increasv3  of  £3,090,000— and 
that  figure  had  since  been  augmented  by  remittances  to 
America.       ' 

Exce!ent  Quality  of  Planted  Rubber. 

'J'he  Ounlop   Plantations.  Limitpd,  owned  an  area  of  abciut 

60,000  acres,  of  which  47,000  acres  were  planted  and  about 

iJ.UwJ  acics  wcie  in  lifarnig.     Taking  £130  per  acre  for  the 

area  in  bearing,   and  only  £55  per  acre  for  the  planted  area 

.:iot  in  bearing,  the  valiie  of  the  plantations  wmild   come  out 


at  approximately  £4,000,000.  The  estates  had.  been  kept  in 
good  cultivation,  and  generally  had  come  up  to  all  expecta- 
tions. He  was  told  by  their  rubber  experts  that  they  had 
an  exceedingly  fine  lot  of  planted  rubber,  and  with  a  return 
to  normal  conditions  in  the  planUation  industry  they  should 
enjoy,  the  prosperity  which  was  their  due.  Kegarding  tlie 
D.K.  Cotton  Mills,  these  had  now  reached  the  capacity  f<jr 
meeting  the  whole  of  the  Company's  requirements  in  cotton 
cloths,  and  two  of  the  mills  had  recently  been  disposed  of, 
having  fulfilled  a  uSeful  and  profitable  purpose.  The  late;* 
advice  from  the  General  Manager  stated  that  he  was  well 
placed  for  orders  outside  of  the  requirements  of  the  home 
Company.  As  to  the  French  Company,  new  works  had  been 
acquired,  and  were  being  equipped.  It  was  not  anticipated 
that  it  would  ha+e  to  lean  for  financial  assistance  on  the 
home  Company.  So  far  it  had  not  contributed  to  the  profits 
of  the  home  Company,  but  there  was  every  indication  to 
anticipate  better  results. 

Position  in  America. 
.As  to  the  American  Company,  to  which  originally  the 
hoiKc  company  had  subscribed  £1,000,000,  in  October  last 
tiie  board  had  been  informed  that  proposals  for  financing 
it  could  not  be  carried  through.  The  problem  had  arisen 
whether  it  would  be  better  to  leave  the  American  Company 
to  its  fate  and  rialc  some  competitive  company  in  America 
acquiring  the  partly  built  works,  together  with  the  name 
"  Dunlop."  After  anxious  consideration,  it  had  been 
decided  to  remit  the  sum  of  £805.000  to  avert  a  receivership 
and  give  time  for  furthei-  negotiations.  Two  of  the  directors 
proceeded  to  America,  and  arrangements  had  been  made 
whereby  a  bond  issue  of  $6,000,000  had  been  created,  and 
with  this  additional  finance  the  position  in  America  had 
been  safeguarded.  Further  working  capital  would  be  re- 
quired, and  the  intention  was  to  issue  bonds  of  $12,000,000 
to  $14,000,000.  out  of  which  the  existing  bonds  were  to  be 
redeemed,  and  the  working  capital  provided.  The  home 
company  was  taking  a  risk  in  allying  itself  so  clo'sely  with 
the  American  enterprise,  but  it  was  a  question  of  balancing 
one  risk  against  another,  and  it  would  appear  that  the 
lesser  of  two  had  been  chosen.  If  the  reports  and  informa- 
tion placed  before  him  would  only  materialise  as  to  fifty 
per  cent.,  that  business  ought,  indeed,  to  prove  a  big  success. 
Generally,  from  the  details  given,  the  shareholders  must 
have  formed  an  accurate  idea  of  the  enormous -value  of  the 
Company's  assets.  It  only  remained  to  consider  how  far  the 
present  abnormal  conditions  would  affect  its  future  earning 
power.  In  working  out  the  financial  requirements  of  the 
Company  during  the  re?t  of  its  financial  year  he  had  esti- 
mated that  sales  would  be  reduced  by  about  fortjvfive  per 
cent,  compared  with  the  previous  year,  and  that  simultan- 
eously a  shrinkage  in  selling  prices  would  also  take  place. 
He  considered  this  a  safe  estimate,  but  no  one  could  look 
into    the   future,   and    trade  might,   of   course,    become  even 
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worse  than  it  was  to-day,  and  here  the  one  all-important 
question  which  had  to  be  considered  was  foieign  competi- 
tion. A  great  deal  of  this  came  from  the  United  States, 
and  the  remainder  fiom  Continental  countriee  with  a  depre- 
ciated currency.  It  could  hardly  be  called  "dumping"  in 
the  usually  accepted  sense  of  the  term,  yet  in  its  effect 
it  was  -thg  same. 

Tyre  Imports. 

The  capital  employed  in  the  British  tyre  industry  could 
be  put  approximately  at  £25.000,000,  and  it  gave  direct 
employment  to  more  than  50,000  workpeople,  and  many 
more  were  dependent  upon  it  in  subsidiary  industries. 
During  the  War  the  whole  of  the  output  of  British  manu- 
facturers were  taken  by  the  Government,  and  this  had  proved 
to  be  of  considerable  advantage  ,to  American  competitors. 
As  the  Finance  (No.  2)  Act,  1918,  wa«  originally  drawn, 
tyres  imported  into  this  country  were  treated  as.  motor-car 
accessories,  and  as  such  were  subject  to  a  33^-  per  cent, 
duty.  Tyres  were,  however,  subsequently  specifically  ex- 
cluded in  Committee  from  that  Act,  owing  to  the  existence 
of  an  agreement  with  the  United  States  rubber  manufac- 
turers, which  provided  that  all  American  rubber  goods  for 
the  European  markets  should  pass  through  Great  Britain 
in  order  to  prevent  the  possibility  of  such  goods  getting 
into  enemy  hands.  This  reason  was  now-  non-existent,  and 
there  was  obviously  nothing  to  prevent  the  re-inclusion  of 
tyres  under  the  provisions  of  the  protective  tariff.  The 
tyre  imports  into  this  country  from  all  sources  for  the 
year  ended  December  31,  1919,  amounted  in  value  to 
£2.053.423,  of  which  the  U.S.A.  accounted  for  £459.419: 
for  the  year  ended  December  31,  1920.  the  total  amounted  to 
£5,572,971,  including  £2,392,608  from  the  U.S.A.;  there  was 
therefore  an  increase  in  total  imports  in  one  year  of  no  less 
than  171  per  cent.,  while  the  U.S.A.  imports  represented 
the  enormous  increase  of  421  per  cent. 

As  w'ages  formed  a  large  proportion  of  the  cost  of  tyre 
production,  and  as  wages  on  the  Continent  had  not  increased 
in  the  same  proportion  as  was  the  case  in  the  Birmingham 
district,  where  an  increase  of  177  per  cent,  in  male  wages 
was  shown,  it  was  obvious  that  Continental  countries  got 
this  advantage  in  exporting  tyres  to  this  country,  apart 
altogether  from  the  additional  help  through  the  adverse 
exchange. 

It  was  hardly  conceivable  that  the  present  depression  in 
the  motor  trade  should  be  a  permanent  one,  and  though  the 
number  of  what  one  might  term  "luxury"  cars  might  not 
materially  increase,  there  were  .^uch  unmistakable  signs  of 
road  traction  developing  most  extensively  in  the  future  that 
it  was  bound  to  react  favourably  on  the  tyre  industry.  In 
any  case,  analysing  the  jales  of  the  home  Company,  a  lesser 
proportion  only  was  represented  by  tyres  supplied  for  new 
vehicles,  and  the  larger  item  was  the  renewal  trade,  which 
was  bound  to  continue  and  to  increase  in  the  futui"e.  In  this 
respect  it  Was  interesting  to  glance  at  the  remarks  made  by 
the  Chairman  of  the  United  States  Rubber  Company  when 
referring  to  the  same  subject.  He  predicte<l  that  there 
would  be  more  tyres  used  in  1921  than  there  were  in  1920,  or 
than  there  were  in  any  previous  year  in  the  history  of  the 
world.  He  also  said  he  believed  that  the  nibber  industry, 
along  with  others,  would  gradually  reach  a  healthy  plane 
which  would  be  satisfactory  to  both'  producer  and  consumer. 
Other  eminent  authorities  had  expressed  similar  opinions, 
and  certainly  indications  were  not  vanting,  even  at  the 
present  moment,  to  confirm  these  views. 

It  would  be  idle  for  him  (the  Chairman)  to  pretend  that 
during  the  past  three  months  he  had  been  able  to  do  more 
than  study  the  basic  problems  only  of  the  tyre  industry. 
At  the  same  time,  he  felt  convinced  that  unless  one  antici- 
pated an  utter  collapse  of  trade  in  every  direction  this  ought 
to  be  one  of  the  industries  which  would  recoVer  sooner  almost 
than  any  other,  as  it  sup^ilied  a  genuine  need,  and  users 
of  motor  vehicles  could  not  run  their  cars  on  bare  wheels. 

As  to  the  question  of  the  board,  he  held  the  view  that 
as  constituted  to  day  it  was  far  too  large  to  ensure  the  most 
efficient  management.  He  thought  it  was  essential  that  it 
should  be  reduced  in  number,  and  new  elements  should  Iw 
introduced.  Sir  Guy  Granet,  a  partner  in  Messrs.  Higginson 
and  Company,  bankers,  and  a  director  and  late  general 
manager  of  the  Midland  Railway  Company,  and  Mr.  A.  W. 
Tail,  of  Jlessrs.  G.  A.  Touche  and  Company,  chartered 
accountants,  had  accepted  his  invitation  to  join  the  board 
subject  to  the  resolutions  at  to-day's  meeting  being  passed. 
Sir  Harry  McGowan  and  Sir  Henry  Dalziel,  M.P.,  would 
remain,  and  also  himself,  provided  his  election  v;cre  con- 
firmed, while  a  seat  would  he  kept  open  for  a  representative 
of  Irish  shareholders. 

Sir  Henry  Dalziel,  Ji.P.,  seconded  the  motion. 

Mr.  James  Thompson  (Belfast),  representing  sharehoUi- 
ings  of  over  £1,500,000  in  the  North  of  Ireland,  and  :\!r. 
Rowan  Watson,  oi  Dublin,  representing  shareholding  interests 
in  that  town  and  in  the  South  and  West  of  Ireland,  eX' 
pressed  themselves  as  satisfied  with  the  explanation  given 
by  the  Chairman,  and  with  the  pi-oposais  for  the  future 
management  of  the  Company. 

The  motion  was  finally  carried,  with  two  dissentients, 
and  at  an  extraordinary  meeting  held  aftei-wards  resolutions 
increasing  the  borrowing  powers,  empowering  the  Company 
to  guarantee  payment  of  bonds,  notes.  &c.,  increasing  the 
interest  payable  on  the  Preference  shares,  and  modifying  the 
Toting  powers  possessed  by  those  securities,  were  carri^. 


City  of  London  Brewery. 

The  twenty-ninth  annual  general  meeting  of  the  share- 
holders of  the  City  of  London  Brewery  Company,  Limited, 
was  held  on  Friday  at  the  Cannon  Street  Hotel,  E.C.,  Alder- 
man Sir  G.  Wyatt  Truscott,  Bart.  (Chairman  of  the  Com- 
pany),  [uesiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Ladies  and  Gentlemen. — I  desire  to  express 
my  great  pleasure  in  being  once  again  the  medium  of  the 
Board  of  Directors  of  presenting  to  you  a  satisfactory  state- 
ment. (Hear,  hear.)  I  often  wonder  wiiether  shareholders 
read  a  report  after  looking  first  of  all  at  the  declaration  of 
dividend  and  finding  it  satisfactory.  I  expect  a  large  num- 
ber of  them  do  not  do  so ;  I  may  say  that  I  do  not.  What 
we  want  to  know  is  whether  the  result  is  satisfactory.  If 
any  of  you  have  troubled  to  look  at  the  items  of  the  profit 
and  loss  account  you  will  have  noticed  with  considerable 
satisfaction  that  there  is  a  drop  in  the  first  item  on  the 
debit  side  of  general  expenses.  You  will  have  seen  that 
there  is  a  very  considerable  drop  also  in  the  amoimt  spent 
on  the  repair  and  upkeep  of  our  houses.  That  does  not  mean 
that  we  ha\e  in  any  way  neglected  the  veiy  important  duty 
ot  looking  after  our  property,  but  it  means  that  last  year  we 
spent  au  exceptional  amount  by  reason  of  the  fact  that  during 
e  War  it  was  impossible  to  do  more  than  very  little  of 
that  class  of  work.  Then  you  will  have  seen  that  for  the 
first  time  there  is  an  addition  to  the  amount  drawn  by  the 
Government  of  £8,000  under  the  head  of  Corporation  Tax. 
That,  I  suppose,  will  be,  at  all  events  for  the  present,  an 
annual  charge.  Then  the  i.ssue  of  the  new  shares  costs  £2,500 
in  round  figures,  an  amount  which  is,  of  course,  exceptional, 
and  applies  only  to  this   particular  year. 

On  the  other  side  of  the  account  you  win  have  noticed 
that  the  profit  from  brewing  shows  a  considerable  diminu- 
tion. That  is  due  to  the  fact  primarily  of  our  having  during 
the  past  year  been  using  materials  which  cost  considerably 
more  than  those  which  we  had  been  using  during  the  period 
of  the  previous  two  or  three  accounts.  We  had  had  the  bene- 
fit of  advantageous  purchases  of  stocks,  and  on  this  occasion 
they  had  come  to  an  end  and  we  had  to  face  higher  costs 
of  material.  Of  course,  there  has  been,  in  addition,  a  con- 
siderable increase  in  the  wages  bill.  Also  the  Government 
has  increased  the  duty  on  beer  during  last  year  by  30f.  per 
barrel. 

In  our  report  we  give  a  foremost  place  to  the  fact  that 
we  have  under  serious  consideration  now  the  removal  of 
the  whole  of  the  maaufacture  to  the  brewery  at  'Fulham  at 
a  very  early  date.  We  think  that  the  time  has  arrived — in 
tact,  we  feel  sure  it  has — when  we  must  proceed  with  this 
matter,  because  it  would  make  such  a  difference  to  the  cost 
of  manufacture,  and,  of  course,  it  would  release  for  sale 
a  most  important  site  in  the  City  of  London.  It  is  t'.ue 
that  the  cost  of  building  will  be  considerably  more  than  it 
would  have  been  before  the  War,  but  we  are  proceeding  on 
a  modified  plan.  We  are  only  going  to  provide  accommoda- 
tion which  is  absolutely  essenttX!  at  the  moment,  and  when 
it  is  provided  and  the  removal  has  taken  place  there  will 
be  undoubtedly  great  saving  in  our  costs.  As  I  have  just 
said,  the  removal  to  Fulham  will  release  the  important  City 
site  for  sale.  There  must  be  some  regret  in  leaving  a  brewery 
which  has  been  in  existence  for  something  like  350  years.  , 
Anyone  who  has  the  love  of  tradition  in  his  soul  must  regret 
it,  but  one  cannot  ignore  the  fact  that  it  is  rather  absurd  to 
be  carrying  on  our  business  of  manufacturing  on  that  ex- 
pensive and  valuable  site  when  we  have  ready  to  hand,  with 
a  certain  amount  of  adaptation,  a  very  excellent  site  in  the 
West  of  London.  We  have  been  on  the  site  since  the  days 
of  good  Queen  Bess,  and  there  is  no  doubt  that  in  the  early 
days  of  the  bre.very  the  proprietors  had  their  gardens  running 
down  to  the  river  and  had  a  very  good  time  as  residents  in 
that  locality. 

Now,  with  regard  to  the  site.  It  is  nearly  two  acres 
in  extent — and  where  will  you  find  a  property  of  two  acres  in 
the  City  of  London  all  in  one  position  ? — and  it  is,  moreover, 
only  five  minutes  from  the  Bank  of  England — the  very  centre 
of  the  world.  Then  there  are  some  very  excellent  buildings 
on  the  site,  good  substantial  buildings  for  the  most  part. 
Well,  you  do  not  require  to  be  told  that  the  value  of  those 
to-day  is  very  considerable — considerably  more  than  the 
value  which  they  represented  some  six  or  seven  years  ago. 
In  fact,  the  whole  site  and  its  advantages  are  imique.  There 
is  a  splendid  river  frontage  which  secures  light  for  all  time 
for  the  site,  and  I  can  fancy,  if  I  were  an  auctioneer,  what 
a  splendid  picture  I  could  paint  for  you  of  the  advantages 
of  acquiring  the  site  of  the  City  of  London  Brewery  in 
Thames  Street  without  saying  a  word  that  was  not  absolutely 
true  and  borne  out  by  fact,  I  anticipate,  after  the  announce- 
ment to-day  that  the  site  is  in  the  market,  and  that  the 
directors  are  willing  at  once  to  enter  into  negotiation  with 
anyone  desiring  to  purchase,  that  we  shall  have  quite  a 
demand.  It  may  not  be  a  large  demand,  because  there  are 
not  many  people  perhaps  who  want  two  acres  in  the  City  of 
London;  but  then  we  only  want  one  purchaser,  and  I  do  not 
think  it  will  be  very  long  before  we  find  him,  and  when 
we  do  find  him  we  shall  have  turned  into  cash  a  very  valuable 
aiwiet,  with  the  result  which  will  be  reflected  in  our  accounts 
for  manv  vears  to  come — a  satisfactory  result. 

Sir  W.  J.  Peake  Mason.  Bart.,  J.P.  (Deputy-Chairman), 
seconded  the  motion,  which  was  carried. 
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MONTHLY   BALANCE   SHEETS   AND 
BORROWERS. 

Since  the  resomption  by  the  banks  this  year  of  the 
piibUcation  of  monthly  balance  sheets,  based  on  weekly 
-average  figures,  we  have  more  than  once,  drawn  atten- 
tion to  the  in'fluence  this  proceeding  was  likely  to 
have  on  Money-mai'ket  conditions.  This  week  its 
action  was  particularly  pronounced;  as  the  clearing 
banks  were  constantly  calling  in  money  the  market  was 
driven  repeatedly  to  the  Bank  of  England  ti  bonwv 
at  7^  pel-  cent.  It  is  well  to  consider,  then,  whether 
this  inconvenience  to  borrowers  is  balanced  by  any  good 
results  in  the  direction  of  a  sounder  financial  position. 

Many,  doubtless,  looking  at  the  matter  only  from 
the  borrowers'  point  of  Yiew,  will  unhesitatingly  criti- 
cise the  action  of  tlie  banks  as  causing  imnecessary 
restiction.  On  reflection,  however,  and  when  a 
broader  outlook  is  taken,  the  publication  of  monthly 
balance  sheets  by  the  banks,  though  it  may  occasion- 
ally involve  more  stringent  conditions  in  the  Money 
market,  will  be  seen  to  have  much  to  recommend  it. 
Of  course,  if  the  object  aimed  at  is  to  inspire  gi'eater 
confidence  in  the  security  of  the  banks,  the  measure  is 
quite  unnecessary,  for  the  public  have  never  been  in 
doubt  as  to  the  stJundness  of  the  methods  in  use  among 
the  banking  community  ;  but  we  rather  think  that  this 
action  on  the  part  of  the  banks,  voluntarily  undertaken 
be  it  remembered,  has  a  deeper  significance.  It  shows 
tliat  the  banks  at  present  have  no  intention  of  relaxing 
that  policy  of  restriction  of  loans  inaugurated  by  them 
in  the  early  months  of  last  year,  for,  of  course,  in 
order  to  make  a  good  showing  in  the  balance  sheets, 
a  large  cash  reseiTe  must  be  maintained,  and  this  in- 
volves a  more  cautious  policy  as  regards  loans  than 
was  previously  necessary.  If  this  be  true,  then  the 
banks  are  to  be  commended  on  their  action,  as  it 
proves  in  them  a  disposition  to  forgo  present  benefits 
out  of  regard  to  the  general  financial  welfare  of  the 
country,  and  this  is  a  point  that  should  be  frankly 
recognised  bv  adverse  critics. 

On  the  other  hand,  too  severe  a  restriction  m  the 
matter  of  accommodation  is  to  be  deprecated  out  of 
regard  to  the  present  state  of  trade,  an  aspect  of  the 
matter  we  have  never  failed  to  emphasise;  but.  before 
attacking  the  hanks  on  this  point;  it  should  fii'st  be 
clearly  established  that  the  feature  under  discussion 
is,  in  fact,  causing  unchie  restriction  of  trading  activi- 
ties. In  this  connection  also  it  should  be  borne  in 
mind  that  there  is  another  factor  making  for  stringency 
In  tlie  Money  market  besides  the  efforts  of  tlie  banks 
to  maintain  a  better  reserve  position,  and  that  is  the 
large  Eevenue  collections  customan-  at  this  season  of 
the  year.  It  is  possible  when  this  latter  inlluence 
will  have  passed,  at  the  end  of  next  m(jnth,  tlie  (all 
in  the  price-level  tliat  has  taken  place  will  begin  to 
be  reflected  in  tlie  :Moiiey  market  in  a  reduced  demand 
for  loans. 

Finally,  it  is  salutary  to  draw  a  comparison  between 
banking  c(3nditions  here  and  banking  in  the  United 
States  .^especially  as  New  York  now  bids  f-iir  to  wrest 
from  us  that  position  of  financial  supremacy  we  niani- 
taincd  liefore  the  War.  Indeed,  if  this  view  alone  is 
regarded,  few  will  oppose  any  attejnpt  of  our  bankmg 
authorities   to  restore   a   healthier  financial   position. 
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for,  in  the  United  States,  the  Federal  Eeserve  Banks 
publish  a  weekly  statement  of  condition  ;  the  New  York 
Git}'  Clearing  Banks  and  Trust  Companies  have  to 
issue  a  return  showing  the  average  position  each  weeh, 
while  all  are  compelled  by  law  to  maintain  a  proportion 
of  reserve  to  liabilities  much  higher  than  is  customary 
here. 

As  indicated  above,  conditions  were  fairly  stringent 
in  the  market  during  the  week,  and  up  to  6  per  cent, 
was  frequently  paid  for  day-to-day  money.  To-day 
the  market,  of  course,  repaid  to  the  Bank  the  amount 
borrowed  a  week  ago;  overnight  money  was  called 
5J-5f  per  cent.,  and  weekly  loans  5^  per  cent.  Dis- 
count business  was  dull,  but  on  account  of  the  state  of 
the  short  loan  market,  rates  were  well  maintained. 
Three  months'  bills  were  quoted  Gli-f  per  cent.,  and 
two  months'  bills  were  dealt  in  at  GJ-T  per  cent. 

The  upw'  ard  movement  in  the  New 
Foreign  York  exchange  seemed   to   have    lost 

Exchanges.  none  of  its  momentum  this  week,  for 
to-day's  quotations  of  3.91i  for  cables 
and  3.89f  for  cheques  compare  very  favourably  with 
those  a  week  ago.  Private  advices  from  New  York 
state  that  there  is  nothing  to  account  for  the  move- 
ment on  that  side,  so  it  is  probably  due  to  the  optimism 
of  speculators  here.  Undoubt'edly,  recent  changes 
in  our  relation- with  the  United  States  justify  a  higher 
dollar  value  for  sterling  tiian  that  obtaining  some 
months  back,  but  whether  tlie  present  level  of  quota- 
tions indicates  the  time  position  is  quite  another  ques- 
tion, to  be  decided  by  movements  during  the  next  few 
weeks.  It  is  worthy  of  note  that  the  value  of  the 
rupee  is  now  down  to  Is.  i^d.,  or  only  ^d.  above  the 
former  parity.  This  provides  an  interesting  comment 
on  the  ill-timed  attempts  of  the  Indian  Legislative 
Council  to  raise  the  parity  to  25.  gold.  The  latter 
would  now  represent  a  rate  of  just  under  2s.  6d.,  show- 
ing a  discount  of  46.3  per  cent,  for  the  rupee  at 
present.  Perhaps  the  Government,  in  view  of  their 
failure  to  change  peiTnanently  the  value  of  the  rupee, 
may  now  revert  to  their  old  policy  and  endeavour  to 
stabihse  the  rate  at  Is.  M.  Some  of  the  "  neutral  " 
exchanges  again  moved  adversely.  The  cuiTencies  of 
France  and  Belgium  and  some  of  the  Central  European 
countries  show  a  satisfactoiy  improvement  on  the 
week. 

The  volume  of  revenue,  accord- 
Income  and  ing  to  the  latest  return  of  Public 
Expenditure.  Income  and  Expenditui-e,  again  shows 
a  remarkable  expansion.  For  the 
week  ending  on  the  12th  inst.  the  amount  was 
£43,488,017,  as  against  £32,356,271  for  the  previous 
week,  an  increase  of  £11,131,746.  Expenditure  at 
the  same  time  declined  slightly,  with  the  rssult  that 
the  week's  surplus  of  revenue,  at  £25.059,691,  is 
£11.566,551  above  the  sui'plus  recorded  on  the  previous 
week,  and  is  the  largest  for  any  week  since  the  com- 
mencement of  the  year.  The  position  thus  shown 
gives  ample  promise  of  the  fulfilment  of  Budget  expec- 
tations, but,  at  the  same  time,  there  ai'e  two  features 
of  the  return  under  review  to  which  attention  should 
properly  be  directed.  The  first  is  that  of  the  total 
week's  I'-evenue  £9,313,924  was  due  to  "  special 
miscellaneous  receipts  "  comprising  largely  sales  of 
Government  stocks.  This  item  last  week  totalled 
€654,574,  so  that  the  increase  was  £8,659,350,  or,  ex- 
cluding this  item,  the-  increase  in  revenue  dm'ing  the 
week  was  only  £2,472,396.  The  other  feature  re- 
fen-ed  to  is  a  further  serious  contraction  in  excess 
profits  duty  receipts.  How  these  have  gone  since  the 
second  week  of  January  last  is  shown  by  the  subjoined 
figures : — ■ 

Excess  Profits  Duty  Receipts. 

Week 
En  diner 

J\u.  15  

JvTi.22  

J  n.29  

Pet). 5  

Feb.  12  


Deeiease  *?;', 

£ 

Each  Week 

5,918,000 

— 

.■1,812  000 

1-6 

.%41^,000 

6-3 

4,i-.'.i2,0OO 

138 

.:.140,000 

33-1 

Evidently  claims  for  refunding  of  excess  profits 
duty  are  gi-owing  larger  than  is  generally  thought. 
The  large  amount  of  surplus  revenue  allowed  for  a 
substantial  reduction  of  Ways  and  Means  Advances 
outstanding,  after  providing  for  other  repayments  of 
unfunded  debt.  These  were  on  a  smaller  scale  than 
during  the  preceding  week,  being  made  up  chiefly  of 
excess  maturities  of  Treasury  bills  over  sales  and  re- 
newals amounting  to  £4,111,000,  and  an  issue  of 
£1,622,118  for  War  Loans,  Exchequer  Bonds,  ic  , 
smTendered  in  payment  of  excess  profits  duty  and 
death  duties.  Ways  and  Means  Advances  were  re- 
duced by  £17,850,000  to  £231,222,000;  the  hability 
to  the  Bank  of  England  is  £8^750,000  lower  at 
£29,750,000,  while  advances  by  Public  Depailments 
were  reduced  by  £9,100,000  to  £201,472,000.  The 
total  floating  debt  shows  a  contraction  during  the  week 
of  £23,005,000  to  £1,358,896,000.  As  compared  with 
a  year  ago  it  shows  an  increase  of  £72,398,000.  Since 
the  beginning  of  the  financial  year  th?  expansion  is 
£46,691,000. 

The    movement    in    the    cuirency 
Currency         uote  cuxulation  during  the  week  end- 
Notes,  ji^    ^^     Wednesday     last    contrasts 
strongly  with  the  changes  during  the 
preceding  fortnight.     Recently,    currency  note  move- 
ments have  been  rather  puzzling.      After  the  turn  of 
the  year  the    circulation  began  to    contract    rapidly, 
falling  by  nearly  £25  million  between  Deceml^r  29 
and  January  26,  showing  an  average  weekly  dechne 
of  about  £,&\  million.     During  the  following  two  weeks 
the  contraction  was  only  a  little  over  £800,000,   but 
according  to  the  latest  return  the  net  decline  for  the 
week  ending  on  the  16th  inst.  was  £3,619,142.       It 
seems  tliat,  in  the  present  period  of  comparative  trade 
stagnation,  there  is  a  tendency  for  notes  to  remain  in 
circulation  longer  than  would  otherwise  be  the  case, 
and  this  probably  retards  the  downward  movement  in 
the  circulation    initiated  by    the    fall  in    conunodity 
prices.     With-ihe  weakening  of  the  trade  factor,  how- 
ever, financial  influences  have  become  more  prominent, 
and   a  close  con-espondence  can  be  traced  between 
Government  borrowings  on  Ways  and  Means  and  the 
movements  in  the  note  circulation;  in  fact,  it  may  be 
said  that  the  slowness  with  which  the  circulation  was 
declining  during  the  fortnight  ended  February  9  was 
due  to  the  increase  in  outstanding  Ways  and  Means  ad- ' 
vances  by  the  Bank.    Subsequently,   as  a  reference  to 
the  Income  and  Expenditure  Eeturns  will  show,  some 
of  these  advances  were  repaid,  and,  accordingly,  the 
decline  in  the  note  circulation  became  more  rapid.     It 
should  also  be  noted  in  this  connection  that  the  move- 
ments here  described  were  more  marked  in  the  Bank 
note  circulation,  which  showed,  not  a  decrease,   but 
actually  an  expansion  during  the  week  ending  on  the 
2nd  inst.     The  total  amount  of  notes  and  certificates 
outstanding    on   the    16th    inst.    was    £335,497.304. 
This,  though  £29.4  milhon  below  the  return  of  Decem- 
ber   29   last,    shows   an   increase   of   £9.4   million   as 
compared   with   a  year  ago.     The   fiduciary   issue   at 
£287,547.304   is  now  more  than  £30  milhon  below 
the  legal  maximum,  and  this  should  obviate  the  neces- 
sity for  restrictive  measures  on  the  part  of  the  Govern- 
ment for  some  time  to  come. 

The    outstanding     feature    of    the 

Bank  of  Bank     retm'n     is      an     increase      of 

England.         £8,613,000       to       £85,201,000       in 

"other"   securities,  indicative  of  the 

veiy  heavy  borrowings  of  the  market  during  the  week. 

This  increase  is  the  largest  for  any  one  week  since  ilie 

end  of  the  second  quarter  of  last  j'ear,  b-emg  great-yr 

than  the   movement    during    any  of    the  two  closing 

weeks  of  1920.        Other   movements   worthy  of  note 

were     a     contraction     in     the     note     circulation     of 

£1,179,000,    as  compared  with   £611,000  during  the 

previous    week,    and   an     increase   of    £7,710,000  in 

"  other  "  deposits.     The  latter  feature,  the  probability 

of  which  we  drew  attention  to  last  W'?ek,  throws  an 

interesting  light  on  the  movement  in  "  other  "  seouri- 


February    i;t,   1921. j 


THE     STATIST. 


293 


tit's  already  noled.  The  present  total  of  notes  out- 
standing, .4127,810,000,  compares  with  £132,851,000 
on  Deceinhnn-  29  last  and  £93,646,000  a  year  a.go. 
The  movement  of  the  resei^ve  was  again  in  a  favourable 
direction,  though,  on  account  of  t'he  increase  ui 
liabilities,  the  improvement  was  not  as  great  as  on  the 
jiir-ceding  week.  The  reserve  is  £1,202,000  higher  at 
£18,94.5,000,  the  highest  since  June  23,  1920,  and  the 
proportion  to  liabilities  rose  from  14  per  cent,  to 
14.6  per  cent.,  the  strongest  since  the  samrs  date. 
Coin  and  bullion  holdings  show  an  expansion  of 
£21.(X)0  to  £128,304,000. 

To-day's  parity   price  for  gold  is 

105s.  0(/.,  showing  a  rise  of  lid.,  as 
Bullion.        compared  with  Wednesday  last.     The 

United  States  took  all  the  supplies 
available  in  the  market.  This  week  there  was  a  fur- 
ther decline  in  the  quotations  for  silver  owing  to  a 
diminished  demand  from  the  Indian  Bazaars.  This, 
again,  was  probably  due  to  the  heavy  shipments  of 
the  metal  which  liave  i-ecently  been  made  to 
India  from  China  and  the  United  States,  as  well 
as  from  London.  Though  the  Chinese  New  Year 
holiilays  ha.ve  now  terminated,  the  influence  to  be 
exercised  by  China  still  remains  uncertain,  but  it  is 
expected  that  the  recent  comparatively  heavy  accumu- 
lation of  stocks  in  Shanghai  will  lead  to  some  selling 
orders.  As  the  demand  was  largely  for  forward  ship- 
ment and  cash  supplies  werp  increased  by  resales,  the 
forward  price  was  iietter  maintained  than  that  for  spot, 
as  a  reference  to  the  subjoined  table  will  show. 

The  following  are  the  market  quotations  for  gold 
and  silver  for  the  past  week:  — 


Feb.  Feb.  Vfh.  Feb.  Feb. 

Silver  (per  oz.           I'J  14             15  16  17 
std.  ■92.1  toe)  :— 

Cash 3f!!rf.  36Jrf.  U%d.  3U.  •M}/l. 

Forward         ...     313f/.  34rf.  Sljrf.  3."Ji.  Slid. 

Gold  ( per  oz  flue)    —  105'6       1051  104/7  101/11 


Feb. 

18 


Average 


33Jd.  34-S25A 
3^d.  Zi-Ond. 
106/6       105/1-4 


Recent  movements  in  the  Indian  Currency  Returns 
are  shown  below  :  — 


Note 

Silver 

^ 

Gold , 

Metallic 

Government 

Circula- 

In 

In 

Else- 

Res. 

^Securities— X 

tion 

India 

I.iHia 

where 

to 

Indian 

British 

i9n 

r^iics 

Lacs 

Lacs 

Lacs 

Notes 

Lacs 

Lacs 

Teb.    7 

..     16.3.56 

6.311 

2,400 

— 

53-3 

6-807 

835 

,lin..'!l 

16,341 

6,299 

2,400 

— 

63-2 

6,807 

-836 

.l:.li.  'ja 

16,284 

6,246 

2,396 

— 

631 

6,807 

835 

-liii  .    15 

.      16,135 

6,104 

2,389 

— 

52-6 

6,807 

835 

■Ian.      7       . 

..      16,145 

6,114 

2,389 

— 

52-7 

6,807 

836 

1920 

n-.  31 

.      16,140    ., 

C,109 

2,3S9 

— . 

52-7 

6,807 

835 

Dec.    32      .. 

.      16,100 

6,085 

2,379 

— 

52.9 

6,807 

835 

Dec.    1.1      .. 

.      10,062 

6,041 

2,379 

— 

52-4 

6,807 

.835 

Deo.     7       .. 

.      16,024 

6,004 

2,378 

— 

62-3 

6,807 

835 

Nov.  30       .. 

.      16,021 

5,993 

2,386 

— 

62-3 

6,807 

885 

Nov.  23       . 

.      16,920 

6,899 

2,379 

— 

52-0 

6,807 

835 

Oct.  31 

.      16,958 

6,041 

2,375 

— 

52  1 

6,807 

835 

Sept.  30       . 

..      15,703 

5,806 

3,615 

— 

59-8 

4,714 

1,628 

.THne  30 

.      16,434 

4,566 

4,348 

249 

65-7 

3,525 

3,727 

March  31     . 

..      17,452 

3,985 

4,437 

345 

60-2 

1,969 

6,672 

Jan.  7 

..      18,621 

4,257 

3,421 

943 

46-3 

1,750 

8,260 

NEW   YORK. 

Reports  from  the  United  States  as  to  the  general 
situation  are  of  a  contradictory  nature.  There  seems 
to  be  a  growing  body  of  opinion  that  the  depression 
K  almost  at  an  end,  but  this  seems  to  be  based  on  the 
general  assumption  that  the  decline  in  commodity 
prices  has  proceeded  sufficiently  far,  rather  than  on 
any  tangible  signs  of  an  improvement.  Many  on  this 
side  are  now  looking  anxiously  to  the  United  States  for 
some  prospects  of  a  clearing  of  the  present  situation, 
arguing  that,  as  the  depression  began  in  the  United 
States,  so  the  first  signs  of  relief  ought  to  come  ivom 
there ;  but  it  should  be  lx)rne  in  mind  that  the  position 
of  the  United  Slates,  as  well  as  our  own,  depends  to 
.some  extent  on  that  of  outside  countries.  On  account 
of  the  vastness  of  the  national  market  in  the  United 
States,  however,  and  the  readiness  of  the  Government 
to  impose  protective  tariffs,  its  industrial  situation  is 
not  so  liable  to  be  affected  by  foreign  competition  or 
by  a  decline  in  foreign  demand  as,  for  instance,  our 
own  position.  On  that  account  it  seems  likely  that 
when  the  banking  position  has  improved  sufficiently  a 
trade  revival  will  quickly  follow. 
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After  the  stringeilcy  of  a  fortnight  ago.  Money- 
market  conditions  in  New  York  took  an  easier  turn, 
and  during  the  present  week  the  ruling  rate  for  call 
money  was  again  at  the  old  level  of  seven  per  cent. 
Time  funds  were  more  plentiful,  with  a  downward 
tendency  in  rates,  but  demand  was  not  very  keen. 
Prime  commercial  paper  was  quoted  at  seven  and 
three-quarters  per  cent. 

The  latest  weekly  statements  of  the  New  York 
hanks  show  changes  the  reverse  of  what  took  place 
during  the  preceding  week.  For  the  week  ending  on 
the  5th  inst.  the  Clearing  Banks  were  able  to  efiect  an 
improvement  in  their  position  at  the  expense  of  the 
Reserve  Banks,  whose  reserve  ratio  fell  in  consequence 
to  35.3  per  cent.  Last  week,  apparently,  the  New 
York  Reserve  Bank  was  calling  in  from  the  member 
banks,  and  accordingly  it  has  to  record  a  ratio  of  total 
reserve  to  the  combing  Federal  Reserve  note  and 
net  deposit  habilities  of  39.4  per  cent. 

As  to  details,  the  weakening  in  the  position  of  the 
Clearing  Banks  was  rather  in  the  aggregate  resei-ve 
than  in  the  excess  reserve,  for  the  minimum  legal 
resen^e  was  considerably  lower  on  account  of  a  decline 
of  $75,240,000  to  $3,806,050,000  in  net  demand 
deposits.  Recent  movements  in  this  item  are  worthy 
of  attention;  since  Januaiy  8  the  'decline  is 
$302,280,000.  The  latest  amount  recorded  is 
$421,290,000  below  the.highest  for  1920,  returned  on 
June  5;  as  compared  with  a  year  ago,  it  shows  a 
decline  of  $335,640,000,  and  is  the  lowest  since  the 
week  ending  February  22,  1919.  The  fall  in  the 
aggregate  reserve  was'  $11,640,000,  the  latest  total 
being  $516,910,000,  and,  despite  the  large  movement 
in  liabilities,  the  excess  over  legal  requirements  was 
$1.9  million  lojver  at  $12,460,000.  The  actual  posi- 
tion on  Saturday  last,  however,  was  stronger  than 
the  average  for  the  week,  the  excess  reserve  on  that 
day  being  $19,350,000.  A  noteworthy  feature  was 
a  further  contraction  of  $68,370,000  in  loans,  dis- 
counts, and  investments;  the  present  total  of  these 
items  is  $5,054,540,000,  or  $202,430,000  below  the 
level  at  the  end  of  1920,  and  $93,850,000  below  the 
total  of  a  year  ago,  being  the  lowest  recorded  since  the 
end   of  August  1919. 

The  combined  Fe<leral  Resen'e  Banks'  statement 
registers  another  moderate  improvement  in  the  re- 
serve position.  Gold  reserves  rose  by  $10,030,000  to 
$2,121,980,000,  the  total  resen-es  expanding  by 
$16,070,000  to  $2,342,200,000.  Deposits  rose  sub- 
stantiallv  but  the  circulation  of  Federal  Resen'e  notes 
declined' bv  $25,330,000  to  $3,050,420,000,  making  a 
total  contraction  of  $294,270,000  since  the  com- 
mencement of  the  year.  As  a  i-esult  of  these  changes 
the  reserve  ratio  rose  from  49  3  per  cent,  to  49.6 
per  cent. 
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The  record  of  the  past  week  in  the  House  has  been 
again  one  of  extreme  quietness.  The  boom  foretold  by 
some  rash  prophets  on  the  removal  of  the  Excess 
Profits  Duty  is  still -significantly  absent.  In  marked 
contrast  with  the  apathy  of  the  Stock  markets  proper, 
has  been  the  eager  reception  accorded  to  many  of  the 
recent  new  issues.  The  offer  of  £400.000  Eight  per 
Cent.  Debenture  Stock  by  the  Leeds  Forge  Company 
was  subscribed  twice  over.  The  lists  for  the  Mel- 
bourne Electric  Supply  issue  of  30,000  £5  Eight  per 
Cent.  First  Cumulative  Preference  shares  at  £4  16s. 
each  were  also  closed  early,  and  the  Nottingham  and 
Newcastle  portions  of  the  Four  Towns  loan  were  fully 
subscribed  within  four  days.  These  results  demon- 
strate that  the  public  has  the  funds  to  invest  if  the 
terms  of  the  issue  are  sufficiently  attractive.  On  tlie 
other  hand,  'the  poor  i-eception  accorded  to  flotations 
of  a  semi-speculative  nature  indicate  that  the  mere 
promise  of  an  unduly  high  return  on  capital  outlay  has 
ceased  to  carry  any  weight.  In  the  case  of  Nottingham 
and  Newcastle  the  result  is  all  the  more  surprising  in 
view  of  the  moderate  success  of  the  Commonwealth  of 
Australia  loan.  Local  patriotism  is  an  important  factor 
for  such  emissions,  and  the  heavy  subscriptions  in 
these  particular  cases  have  most  probably  been  the 
result  of  efficiently  organised  lo^al  campaigns. 

Among  British  funds,  Consols  and  the  short-dated 
War  Bonds  showed  lower,  but  Funding  Loan  and  the 
various  War  Loans  remained  unchanged  on  balance, 
while  Victory  Bonds  were  quoted  at  slightly  higher 
levels.  County  and  corporation  stocks  and  Colonial 
securities  did  not  develop  much  activity. 

Foreign  bonds  maintained  a  fairly  general  show 
of  firmness  though  business  was  not  always  suffi- 
cient to  test  quotations.  The  outstanding  feature 
was  a  general  advance  in  Brazilian  descriptions,  conse- 
quent on  the  announcement  that  arrangements  had  been 
made  for  an  international  loan  on  behalf  of  the  State' 
of  Sao  Paulo.  The  total  nominal  emission  is 
£6,000,000,  of  which  London,  New  York,  and  Amster- 
dam will  be  responsible  for  £2,000,000  each,  the  issue 
being  made  slightly  below  par  and  redeemable  at  a 
premium.  The  full  yield  will  substantially  exceed 
eight  per  cent.  Three  leading  British  houses  will  co- 
operate in  the  flotation  of  the  London  portion  of  the 
loan. 

Home  Rail  prices  crumbled  still  further  on  the 
issue  of  the  Colwyn  report,  and  the  references  of  the 
railway  chairmen  to  the  serious  outlook  for  share- 
holders. The  speeches  at  the  company  meetings  have 
further  emphasised  the  urgent  necessity  of  a  definite 
statement  of  the  Government's  intentions  on  the 
termination  of  control  in  August  next.  Among  the 
London  Electric  group,  Undergi-ound  Electric  Ordinary 
shares  closed  higher  at  45s.,  and  the  Income  Bonds 
appreciated  to  71,  following  Thursday's  meeting. 
Metropolitans  were  also  a  strong  feature  on  the  favour- 
able results  for  the  year,  and  the  probability  is  that  the 
Common  Fund  results  will  be  more  favourable  for  the 
next  twelve  months.  Among  the  Heavies  North 
Westerns  exceptionally  rose  a.  fraction  towards  the 
close. 

Among  Industrials  a  further  all-round  shrinkage 
m  share  values  was  registered.  Heavy  liquidation  in 
Textile  and  Iron  and  Steel  shares  forced  down  prices 
considerably.  Shipping  and  Motor  issues  continued 
dull  but  did  not  exhibit  any  alterations  of  note. 

The  renewed  cheerfulness  of  the  Oil  market 
towards  the  end  of  the  week  made  refreshing  contrast 
with  the  gloom  in  other  sections  of  the  House.  The 
recent  cut  in  crude  oil  pi'ices  has  now  definitely  ceased 
to  be  an  adverse  factor,  it  being  generally  considered 
that  the  big  companies  will  not  be  affected  by  the  reduc- 
tion. Heavy  American  and  French  buying,  particu- 
lariy  towards  the  close,  brought  about  a  shai-p  rally  in 
prices,  and  the  leaders  all  finished  at  higher  levels. 
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RAND  JANUARY  RETURNS. 

From  a  financial  point  of  view  tlie  returns  from  tl^e 
gold  mines  for  January  have  been  of  a  disappointing 
nature,  more  particularly  in  contrast  with  those  of 
December.  On  the  other  hand,  as  regai'ds  the  quan- 
tity of  gold  secured  there  has  been  an  improvement, 
the  Transvaal  output  ajnounting  to  651,593  ouuc-es. 
as  compared  with  632,215  ounces  for  December.  In 
part  this  increase  reflects  the  increased  working  time 
available  ;  but  it  is  also  the  outcome  of  the  customary 
and  sadly-needed  increase  in  the  native  labour  force. 
At  the  end  of  January  the  gold  mines  had  at  their 
disposal  165,287  boys,  or  5,616  more  than  a  month 
ago.  The  fact  that  this  greater  output  has  coincided 
with  inferior  financial  results  is  explained  by  the  shai-p 
fall  in  the  average  price  on  whicli  the  mines  caleidale 
the  value  of  their  gold.  As  compared  with  115s., 
wliich  was  the  general  figure  adopted  in  December,  the 
price  per  ounce  for  January  is  only  105.s.  Admittedly 
this  is  a  rather  conservative  figure,  as  during  the  month, 
whilst  gold  was  as  high  as  116.S.  Id.,  it  did  not  fall 
below  105s.  ,7(i.  In  fact  a  lower  price  than  105s.  did 
not  rule  until  this  week,  when  the  price  of  gold  di-opped 
to  104s.  Id.  on  Wednesday. 

The  influence  of  a  more  satisfactory  supply  of 
labour  and  of  the  increase  in  the  number  of  workinj: 
days  as  compared  with  the  holiday  month  is  seen  in 
the  returns  issued  by  the  Johnnies  group.  The  total 
quantity  of  ore  crashed  is  raised  fuom  416,000  tons  to 
438.100  tons.  The  increase  is  most  marked  in  the 
case  of  Eandfontein  Central,  which  treated  117, (KX) 
tons,  as  against  105,1)00  tons  in  December.  Govern- 
ment Areas  is  credited  with  a  total  of  132, ."iOO  tons,  or 
4,000  tons  more  than  in  the  previous  month.  Con- 
solidated Langlaa.gte  is  the  only  c.n^ie  in  wliich  a  slight 
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decline  from  38,100  tons  to  38,000  tons  is  recorded, 
and  this  is  explained  by  the  fact  that  the  strike 
originated  at  this  mine  on  January  29.  Notwithstand- 
ing the  increase  in  the  quantity  of  ore  treated,  the 
profit  of  the  group  has  fallen  sharply  from  £345,020 
to  £269,638,  mainly  owing  to  the  adoption  of  the  price 
of  lOO.s'.  per  ounce,  as  against  llS.s.  in  December. 
But  the  fall  must  in  part  be  duo  also  either  to  increased 
working  costs,  which  seems  unlikely  in  view  of  the 
greater  tonnage  crushed,  or  to  a  reduction  in  the  grade 
of  ore  treated.  Evidence  of  this  is  undoubtedly  fur- 
nished in  the  cases  of  Witwatersrand,  in  which,  despite 
an  increase  in  tonnage,  the  profit  fell  from  £1476.54  to 
£7,510.  and  of  Eandfontein  Central,  which,  despite  the 
pronounced  increa.se  in  tonnage,  returned  only  a  profit 
of  £18,696,  as  against  £27,040. 

With  three  exceptions  the  mernbers  of  the  Eand 
Mines  coterie  have  treated  a  larger  quantity  of  ore  dur- 
ing January.  Geldenhuis  Deep  crushed  44,300  tons. 
or  2,600  tons  less  than  in  December;  Robinson  Gold 
Mining  is  down  700  tons,  with  a  total  of  38,000  tons  ; 
whikt  Modder  East  remains  unchanged  at  25,700 
tons.  Of  the  increases,  the  outstanding  instances 
are  those  of  City  Deep  and  CroWn  Mines,  which  have 
each  added  10,000  tons  to  their  December  total. 
Alterations  in  profit  are  more  pronounced  in  this  group 
than  in  any  other,  as  in  December  the  output  had  been 
valued  at  119s.,  whereas  now  the  price  selected  is  only 
105.5.  New  Modder,  which  retains  its  place  as  the 
main  conti'ibutor  in  the  group,  records  only  a  profit  of 
£122,265,  as  against  £151,097.  Modder  B  takes  second 
place  instead  of  third,  but'  the  profit  has  fallen  from 
£83,573  to  £67,030.  Crown  Mines  registers  an  acute 
set-back.  Although  it  recorded  the  greatest  addition 
to  its  tonnage,  there  was  a  fall  in  the  grade  of  the  ore 
treated,  with  the  result  that,  as  compared  with  a  profit 
of  £99.526  foi*  December,  there  is  returned  for  January 
only  £46,605.  Thus  Crown  Mines  ranks  fourth  in- 
stead of  second.  Third  pla-de  is  taken  by  City  Deep. 
which,  as  a  result  of  its  increased  tonnage,  reaps  a 
profit  of  £64,468,  which  compares  very  favourably 
with  the  return  of  £70,139  for  December.  With 
Modder  East  an  increase  in  costs  in  conjunction  with 
the  lower  price  of  gold  reduces  the  profit  from  £25,849 
to  £14,348.  Good  results  characterise  the  develop- 
ment report  of  this  mine  for  the  quarter  ended  Decem- 
ber 31,  1920.  Out  of  a.  total  of  3,760  feet  on  reef, 
2,195  feet,  or  58.4  per  cent.,  proved  payable,  the  ore 
averaging  19.3  dwt.  over  23  inches.  Losses  are 
recorded  by  Geldenhuis  Deep  and  Knight  Central. 
Handicapped  by  a  reduced  tonnage,  the  former  returns 
a  loss  of  £1,268,  whereas  a  profit  of  £8,264  was  made 
in  December.  A  falling-off  in  the  grade- of  the  ore  is 
reflected  in  a  loss  of  £367  by  Knight  Central,  instead 
of  a  profit  of  £6,007  in  December. 

Slight  increases  in  the  quantity  of  ore  treated  are 
indicated  by  the  returns  of  the  General  Mining  group. 
The  profit,  however,  reflects  the  consequences  of  the 
adoption  of  the  lower  price  for  gold.  Aurora  West  and 
Eooclepoort  United  register  losses,  instead  of  profits, 
a.5  in  December.  With  Meyer  and  Charlton  the  profit 
drops  from  £28,922  to  £25,002;  whilst  Van  Ryn 
obtains  £10,116,  as  against  .E15,489.  Geduld  crushed 
45,000  tons,  an  increase  of  2,000  tons  as  compared 
with  December,  but  the  profit  amounts  only  to  £29,497, 
instead  of  £36.604.  For  Modder  Deep,  with  a  tonnage 
of  42,600,  or  1,400  tons  more  than  in  December,  the 
profit  works  out  nearly  £7,000  lower  at  £71,721.  A 
genuine  improvement  is  recorded  in  the  position  of  the 
ore  reserves  of  this  well-known  producer,  which  in- 
creased from  3!775,000  tons,  averaging  9.1  dwt.,  over 
a  width  of  77  inches,  at  theendof  1919,  to  4,100,000 
tons,  averaging  9.4  dwt.,  over  a  width  of  77  inclies,  at 
the  end  of  1920.  Springs  Mines  takes  credit  for  a  jirofil 
of  £30.(W5  in  January^  or  £9.308  below  the  return  for 
the  previous  month.  Brakpan  obtains  a  profit  of 
£45,113,  as  compared  with  £54,071  in  December. 
East  Rand  Proprietai-y  is  suffering,  not  only  from  the 
heavy  fall  in  the  price  of  gold,  but  .^ilso  from  the  de- 


cline in  the  grade  of  the  ore.  Although  it  treated 
116,000  tons,  as  compared  with  107,000  tons  for 
Dfcembei',  it  returns  an  estimated  loss  of  £24,256, 
whereas  in  the  previous  month  it  had  secured  a  profit 
of  £12,008.  Lonely  Reef  registers  a  profit  of  £14,505, 
and  continues  to  i-eport  favourable  development  results. 
A  drive  north  for  23  feet  at  No.  24  level  has  opened  up 
ore  averaging  18  dwt.  over  42  inches ;  whilst  a  drive 
south  on  the  same  level  for  15  feet  revealed  ore  averag- 
ing 14  dwt.  over  a  width  of  45  inches.  It  will  be 
noted,  however,  that,  owing  to  further  expenditure  on 
a  new  suction-gas  plant  and  on  British  and  Rhodesian 
income  tax,  no  further  dividend  is  to  be  declared  in 
reSpect  of  1920.  The  rate  for  the  year  is,  therefore, 
fifty  per  cent.,  as  compared  with  seventy-five  per  cent, 
for  1919.  On  the  basis  of  the  par  value  of  gold.  Globe 
and  Phoenix  returns  a  profit  of  £13,910  for  January. 
Development  results  include  ore  averaging  as  high  as 
121  dwt.  for  6  feet  on  No.  14  level,  ore  averaging 
95  dwt.  for  7  feet  by  a  rise  from  No.  23  level,  ore 
averaging  46  dwt.  for  11  feet  below  No.  15  level,  and 
ore  averaging  25  dwt.  for  a  drive  of  38  feet  on  No.  15 
level.  Shamva  Mines  crushed  .50,700  tons,  and  made 
an  estimated  profit  of  £13,559,  calculating  the  value 
of  gold  only  at  100?.  per  ounce.  Rezende  Mines 
secured  gold  valued  at  £10,974,  which  was  raised  to 
£13,574  by  the  premium,  leaving  a  profit  of  £5,662. 
Planet  Arcturas  reports  a  profit  of  £1,665  with  gold 
at  100s.  Small  losses  are  returned  by  the  Abbon- 
tiakoon  and  Golden  Horseshoe  Estate,  the  loss  in  the 
latter  case  being  the  outcome  of  labour  troubles. 

The  outlook  for  the  current  month  is  somewhat 
clouded.  Undoubtedly  the  improvement  in  the  labour 
supply  should  help  to  yield  higher  tonnages.  On  the 
other  hand,  this  advantage  may  be  offset,  as  in 
January,  by  a  reduction  in  the  grade  of  the  ore.  More- 
over, as  regards  the  Johnnies  group  and  the  Eand 
Mines  coterie,  results  will  be  adversely  affected  by 
the  strike  which  broke  out  on  Consolidated  Langlaagte 
on  January  29,  and  then  spread  to  several  mines  on 
the  Central  and  West  Rand.  This  strike  has  only  been 
settled  since  February  15.  The  price  of  gold  is  hot 
likely  to  be  as  favourable  as  in  January.  The  steady 
improvement  in  the  New  York  exchange  has  witnessed 
a  relapse  in  the  price  of  gold  from  107s.  2(7.  to 
104s.  7d.  during  the  current  week.  Should  this  move- 
ment continue,  the  mines  may  have  to  adopt  a  level 
of  100s.  to  102s.  6(7.  in  valuing  their  Febraai-y  output, 
and  this  will  mean  on  the  average  lower  profits  than 
in  January. 


WOLHUTER. 

Tear 

OoW 

Workini,'         'Workin'? 

to 

Ore 

Value 

Costs          ^Pl-ofit-, 

Net 

Divi 

3ends! 

Oct. 

MiUcd 

per 

per                       Per 

Profit 

. Pa 

d , 

81 

Ton3 

Tou 

Ton             £        Ton 

£ 

£ 

o/ 

1916.. 

406,060 

24/4 

16A0     163,011      7/6 

149,285 

107,500 

12i 

1916.. 

4  3,600 

25/1 

17/6        161,223      7/7 

159,312 

129,000 

15 

1917.. 

406,780 

24/7 

17/9        139,342      6/10 

137,343 

96,760 

Hi 

1918.. 

3SL>,960 

23/JO 

19/8          78,875      4/2 

80,861 

63,7.50 

61 

1919.. 

3.1S,920 

24/8» 

22/1          4.5,718»    2/7* 

64,1 34t 

43,000 

6 

1920,. 

370,720 

23/6: 

23/5            2,3391   O/IJ 

134..316t 

107,600 

121 

«  Exclndin-?  t^old  premium  of  £18,699,  equivalent  to  additional  .vicld  and 
profit  per  ton  of  l.«.  Id. 

t  Includin?  sold  premium. 

i  Hxohulins  cold  premium  of  £132,997.  equivalent  to  .additional  j-ield  and 
profit  per  ton  of  7.«.  2(/. 

To  Wolhutor,  as  the  report  and  accounts  for  the  year 
ended  October  31,  1920,  testify  eloquently,  the 
existence  of  the  gold  premium  at  a  satisfactory  level 
has  been  a  veritable  boon.  Th.inks  to  a  more  favour- 
aWe  supply  of  native  labour  the  quantity  of  ore  milled 
increased  from  348,920  to  370.720  tons.  Estimating 
the  value  of  the  output  on  the  basis  of  the  standard 
value  of  gold  in  order  to  maintain  an  effective  com- 
parison, the  yield  per  ton  dropped  from  24s.  8d.  to 
23.S.  6(/.  This  decline  in  the  gi-ade  of  the  ore  worked 
in  tliis  mine,  the  life  of  which  is  now  drawing  fast 
to  a  close,  was  but  a  normal  feature.  But,  occurring 
as  it  did  side  by  side  with  a  further  increase  in  working 
costs,  it  produced  a  very  interesting  situation.  This 
expansion  in  working  costs  from  22s.  Id.  to  23s.  5d. 
per  ton    is    the    cumulative    result  of  manv   factors. 
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Substantial  increases  in  the  wages  of  white  labour 
caused  expenditure  in  this  direction  to  work  out  at 
7s.  2d.  per  ton  milled,  as  against  6s.  per  ton  in  the 
previous  year.  A  smaller  rise  in  the  wages  of  the 
native  labour  force  is  reflected  in  the  cost  of  this  force, 
which  increased  from  4s.  per  ton  to  4s.  id.  The 
lieavy  burden  under  the  new  miners'  phthisis  legisla- 
tion involved  an  outlay  of  8. 2d.  per  ton  milled,  instead 
of  .3.S(/.  per  ton  in  the  previous  year.  On  the  other 
hand,  probably  owing  to  the  larger  tonnage  worked,  the 
cost  of  stores  and  materials  worked  out  only  at  7s.  9d. 
per  ton,  as  against  8s.  2d.  per  ton  in  1918-19,  whilst 
administrative  expenses  in  London  were  reduced  from 
Id.  to  5d.  per  ton.  However,  the  net  result  was  to 
give  the  total  working  cost  of  23s.  5d.,  as  against  a 
standard  yield  of  23s.  6d.  Consequently,  in  the 
absence  r^f  the  premium  on  gold  there  would  have  been 
earned  onlv  a  working  profit  of  £2,339.  or  Id.  per  ton 
milled.  This  extraneous  source  of  revenue  contributed 
no  less  than  €132,997  for  the  year  under  review,  as 
com]wi'ed  v.  ith  £18,599  for  a  period  of  two  months  in 
1918-19.  Hence  there  was  actually  obtained  a  work- 
ing pi-ofit  of  £135,336,  or  7s.  3d.  per  ton,  represent- 
ing a  satisfaotoiy  increase  of  £64,317,  or  3s.  8d.  per 
ton,  in  the  previous  year.  Accordingly',  the  net  profit 
was  raised  from  £64,134  to  £134, Sio.  Dividends 
paid  to  shareholders  absorbed  £107,500,  as  against 
£43,000  in  1918-19,  the  rate  being  increased  from 
five  per  cent,  to  twelve  and  a-half  per  cent.  There 
is  carried  forward  to  the  next  accounts  a  balance  of 
£67.1168,  as  against  £63,994  brought  forward  from 
1918-19. 

As  stated  in  the  report  for  1918-19,  there  is  not 
much  further  scope  for  development  in  this  mine. 
Nevei-theless,  some  good  \\ork  was  done  during  the 
year  under  review.  Of  a  total  of  3,852  feet  sampled, 
12,030  feet,  or  nearly  fifty-three  per  cent.,  proved  pay- 
able. The  South  Eeef  again  yielded  favourable  re- 
sults, ore  of  10.6  dwt.  being  revealed  for  1,050  feet 
over  a  width'of  twenty-six  inches.  In  the  Main  Eeef 
Leader,  for  325  feet  ore  of  6.1  dwt.  over  seventy-eight 
inches  was  opened  up.  The  payable  ore  developed 
amounted  to  127.608  tons  of  5.6  dwt.,  as  against 
86,808  tons  of  a  higher  value  in  1918-19.  The  posi- 
tion  of  the  ore  reserves  is  as  follows  :• — 


o  t.  31 

1  18 
1919 
1930 


Tons 
866,870 
U  93 ,8  94 
fiC  1,904 


Dwt. 
5-8 
5-7 
5-7 


But  the  ore  reserves  "  immediately  available   '  is  only 
607,739  tons  of  5.5  dwt. 

It  is  obvious  that  for  a  mine  wliich,  in  the  absence 
of  tlie  gold  premium,  could  only  record  the  nominal 
working  profit  of  Id.  per  ton  in  1919-20,  the  outlook 
for  the  current  year  must  depend  entirely  on  the  con- 
tinuance of  a  satisfactory  price  for  gold.  Further- 
more, the  decline  in  the  gi'ade  of  the  ore  reserves 
"immediately  available"  indicates  that  the  average 
grade  of  ore  treated  will  be  poorer.  Again — to  quote 
the  Manager — -"owing  to  the  inevitable  further 
decrease  in  the  number  of  available  slope  faces,  the 
mine  will  from  month  to  month  become  more 
dependent  on  reclamation  tonnage  from  old  work- 
ings." No  gi'eat  relief  is  expected  from  any  decline 
in  working  costs.  Financially,  the  balance  sheet  dated 
October  31,  1920,  discloses  a  satisfactory  position. 
Liquid  assets  to  a  total  of  £138.226  are  available  to 
meet  current  liabilities  which  do  not  exceed  £100,357. 
Eeturns  for  Novembe)'  and  December,  during  which 
the  gold  premium  attained  the  highest  levels,  show  a 
total  working  profit  of  £24,993.  However,  since  the 
opening  of  1921  gold  has  sliown  a  tendency  to  oscillate 
Around  the  lower  prices  of  105s.  to  110s.  per  ounce. 
Consequently,  the  profits  for  the  remainder  of  the 
half-year  will  be  much  less.  In  the  absence  of  a  pro- 
nounced recovery  the  interim  dividend,  if  any,  is 
not  likely  to  exceed  two  and  a-half  per  cent.  The 
£1  shares  are  quoted  in  the  market  at  3s.  9d. 


I.— BANK   RETURNS,   ETC. 

BANK  OF  ENGLAND —Accounts,  February  16.  1921. 
Issue  Department. 

Notes  Issued    £144,959,775  Government  Deht  £11.015,100 


other  Se'-uritie^  . 
Gold  Coin  .inJ  B  .llion 


£144,959.775 


£144,959,775 

\  Banking  Department. 

Proprietors' Onpital    £14,553,000           Govemmeut  Sec-irities  £43,512,016 

Rest  3,49:. 444           Other  Securities  85.201,.'>13 

Puhli."  Depo^iits  15,56^633           Notes 17,149,735 

other  Dcposita    114.011.917           Gold  and  SilTer  Coin 1.795,220 

Seven-dny  and  otiier  Bills  10,190 


£147,ed9.-'81 


£147,659,484 


Comparison  with  Previous  Fo  ir  Wee  is  [OO.OllN  om'tted.] 


Date 
1921. 

Feb.     16 

Feb. 

Feb. 

Jan. 

Jan. 


Coin 
Oircu-  and 
lation  Bullion 


9 

2 

26 

19 


£ 
127,8 
U8,9 
129,6 
123,4 
128.5 


£ 
128,3 
128,2 
128,3 
123,3 
128.2 


.—  Dt^D0sit3-^ 

Public.  Other 

£  £ 


y— Securities— , 
Govt.     Other 


15,5 
20,1 
18.6 
16,1 
16.0 


114,0 
106.3 
129,8 
1)2,5 
120,3 


£ 

43,5 
50,2 
70.6 
63,2 
54,4 


£ 

85,2 

76.  J 

78.7 

76.1 

81.3 


Re- 
serve 
£ 

18.9 
V,-' 
17.1 
H.2 
13.2 


Uatio 

Reserve 

to  T.ia- 

bilities 

% 

14-6 

140 

11-5 

14-2 

13-4 


Bank 
Rate 

• 

% 
7 
7 
7 
7 
7 


Three 

Months' 

Bills 

% 

63 

6M 

6S 


Jly.22.'14       29.3       40.2       13.7       42,2       U.O       33.6 


*  ■>ul.v  30, 1914  4-  to  4%  :  Jr.lv  31,  8%  :  Aui.  1, 10%  ,   ^;j. 
Jn'.rl3,1816.6%  :  Jan.is.  ]9i7,5t%  :Anr.5.5%  :Nov.  ^,  1919.6 


29.3     52-40 


3         2'ft 

,  „  .  Aog.  8.  5% 
Apr.  15, 1920. 7%. 


Comparison  of  Bink  Returns,  Ezcbaa^es,  Frees,  8;c, 

Bank  of  EnBland(in£'3sterling,  Feb.  16  Fe  >.  19  Fe  ■.  ,9  Feb.  20  Feb  15 

OO.OOD's  omitted) :  1921  1920  1913  1918  1911 

Circulation   £127,8  £93.6  £69,6  £46,2  £26,9 

Public  Deposits  15.5  2S,3            .3i  ,7  38.6            13.8 

Other  Deposits  IM.O  164.8  118,3  131.9  413 

Government  .-Securities  43.5  87,1             52.2  56,3  14  8 

Other  Securities ....;.  85.2  8R.8             81.1  101.4  29,3 

Reserve  _ •....  1R,9  33,3            30,6  30.7  29.0 

Ratio  to  Liabilities  14-6%  17-4%  20-57%  18-02%  52-72% 

Coin  and  Bullion  128,3  108,5            81.8  58,5  37.5 

Money  : 

Bank  of  Encland  Rate  7%  6%                  5%  6%  31% 

Bank  ol  France  Rate   6%  6%                5%  5%  3% 

Rate  3  n-'onths' Bills  London...  6i%  58%  3J%  38%  2H% 

Exchanfres  : 

Fans  Cheque 53.70  45-50  25  971  27-18  25-27 

New  York  60  days    3  89  336  4  73J  4-72J  4-83i 

Bombay  Telegraphic  Transfers  l'4i  2/c!t  1/53J  l/4li  l/4ii 

Prices  : 

Consols  25%  Cash  461  504  59  541  80A 

French  Rentes  3%  Monev  5865  5790  6460  57-50  97-.'0 

Silver.  London  spot oz.  33;d.  8'jd.  47:d.  42Jd.  23fSd. 

Wheat.  ««<■(»<■  aver«!e   qr.  8/2  72/7  72/3  7/3  30/5 

Cotton,  Mid  Cplnnd  lb.  9  77d.  33-41d.  18  76d.  23-45d.  7-47il. 

Iron.  Scotch  pig  ton  201/0  13) '0  l''l/0  101/0  54'0 


CURRENCY  NOTE  ISSOE. 


Week  to 
Fob.  16,  '2] 
Feb.    9,  '21 

Feb.  18,  '20 
Feb.  19.  '19 
Feb.  20.  '18 
Feb.  21.  '17 


Notes  Notes 

Issued        Cancelled 

£  £ 

6,487,365  10,108,607 
6,8i8,13i    7,I99,'42 


Notes 
Outstandini; 

£ 
33.S497,3''4 
339.llb.446 


Gold  li.in 
&  Bullion 

£ 
28,600,000 
28.509 .000 


Bank  ol    %  of  Bank 

Eni-dand  Note«&Oold 

Notes        to  Notes 

£  % 

19,450.000  14-3 

19.450.000  14-2 


5.643.-'33    7,591,973    326.073.6^2  28,500.000 

7.333,829    5.457,886    312.7R0.4H5  28.500.000 

5,259,122    4.288086    216.134.K93  28,500.000 

3.8j8,586    4,332,583    145.105,901  28,500,000 

Balance  Sheet,  February  16,  1921. 


4.100.000 


10-0 

91 

13-2 

196 


Notes  outstanding — 

One  Pound  

Ten  Shilling         

Certificates  outstanding     ... 

Total  ...        ". 

Notes  called  In  but  not  yet 

cancelled 

Investments  Reserve  A/c  ... 


,497.304 


Total 


2.367,708 
15.444.505 

353.309.5:7 


Advances — 

Other  P.ankers     

Trustee  Savin^js  Banks  ... 
Ourreocv  Note  Uedemntion  A/< 

Gold  Coin  and  Bullion  ... 

Bank  of  Rnsland  Notes... 

Government  Securities  .., 

Balance  at  Bank  of  Eng- 
land        


Total  -  ... 


28.500.000 

19,450.010 

305,248.643 

110,669 

351.309.517 


PUBLIC  INCOME  AND 

Eipendi- 
Week  to  Revenue  tore 

Feb.  12.'21...       £43.488  £18,428 

Feb.    S,'21...        32,J56  18.863 

Jan.  29,'21...         27.851  16.722 

981,172 
1.300,598 


318dys.'20  21   1,094,109 
320  dys.'ig  20      962,025 


EXPENDITURE  [OOO's  omitted.] 

Ex.-ess  of        Other              Other  Cash 

Exi)enditure     Receipts           Issues  Balance 

£->o.060t        £86.669  £111.366  £4.624 

13.4931         1113. ,63           i:5.8S8  4.762 

llJ-'Ht           88."46            99.783  3.573 

5,n2.8«^ 
4.994  659 


J29,937i 
338.573 


4.973,537 
5,320,433 


-4,745 
-7.866 


Tr.  '20-21* 
Tr.  '19  20 
Tr.  '18  19 
Yr.  '17-18 


Week  to 
Feb.  12.'21... . 
Feb.    6.'21... 
Jan.  29.'21... 


1,418.300        1,£33,642  ls4.66St  —               — 

1.33'>,571         1,665.773  326.202  6.092.709        6.766.507 

889.021        2.579.301  1,690.280  7.033.402        6,351.353 

707.234        2,696,221  1,988.987  7.499604        3,616,023 

Principal  Items  of  Revenue  and  Expenditure. 


9,369 
12,798 
21,030 


-Revenue 


Customs       Income  Excess  Prclit     Other 

&  Excise  Tax.  &c.    Duties,  ic.    Reventie 

£4.496  £21.516        £3.140       £14,336 

3.525        20,997  4,692  3.142 

4,385        14.(95  5.445  3.426 


Int..  Am:., 
on  l>''t't 
£%47r 

8.342 

2,671 


-Expenditure- 


.M  isc. 

Expend, 

£432 

2tt4 

iro 


Supply 

Servii^es 

£12,525 

10,237 

13.951 


318  days'20-21    285.471 
320days'19  20     242,537 


Yr.  '20  21*  348.650 

Yr.  '19  20  283.023 

Yr.  '18  19  162.220 

Yr.  '17  18  110.033 


24-I.8S4 
246.J12 

385,800 
359,099 
291,186 
239,509 


186,265 
247.081 

220,000 
290.045 
285,028 
220,214 


373,5:9 
226,r94 

463.860 
407.404 
150.587 
137,478 


31 1 ,301 
287.8  9 


ia.l52      634.719 
11,922  1,000.837 


FLO*TINO        tOOO' 


DEBT 

Feb. 
Feb. 
Jan. 
Jan. 
June 


omitted] 
12,  1921 
5.  1921 

29.  1921 
22,  1921 

30.  1919 


Treasurv 

Bills 

£1.127,.i74 

1.132,829 

1,145,019 

I.IB  ,894 

798,150 


Ways  &  .Means 

Advances 
£231,222 
24  ',072 
241,822 
2 13,. 22 
774,237 


345,000  31.198       807,904 

332,034  16,171    1,317,568 

289,964  11,380    2,297,956 

189.851  llj401_2,494,968 

Trsaaury  Bond 
ReoeiDts 

£au  653 
20,323 
19,988 
19,483 


Total 
£1,368.896 
1.  81,901 
1,386.871 
1,39:>,016 
l,570,387t 


June      30,  1919  ...  798,15U  774,237  1,57U,3B7T  — 

*  Budget  est  mates.  Including  supplementary  grants,    t  Highest.     J  Excess  of  revoone. 


February  19,   1921. 
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FOREiaN    BANKS.t 


[IQ  £'3  Sterling — OOO'a  omitted.) 


Ill* 

1. 

Oold 

Silver 

Total 

DiscoujQta 

GircntatioQ  Depositd 

ft 

'14     .- 

.      £10,977 

£633 

£11.610 

£41,925 

£51.800       £6,263 

1 

"21     •• 

10.661 

1,110 

U.Wl 

30.844 

249.26a       43.309 

10. 

•21     ■• 

10.881 

1,16) 

11,8a 

31.732 

24i.999       50.481 

Olalra  on  Contingent  Circulation 

Auetro-       Liaby.  on  (State 

H-jn^.  BiQk  E\ni£  Sot^  Discormts  Advanceg    Note3) 

£398.773  £75,3115  £72,827  i;9),883  £412.135 
396.732  69,C55  70.904  91,956  453,579 
396,735         63,914         73,187         91.403       450,252 


Deposits 

£j2.386 

50.628 

58,370 


-Cash- 
Ool  Silver 

£4.1  C  £341 
12,643  145 
12.64!         141 


ToUl 
£4.441 
12.783 
12.781 


Dl9- 

coants 
£6.197 
13.3)5 
15,928 


Balance 

Abroad 

£786 

522 

895 


Circula- 
tion     Deposits 
£8.693  £47 

30,*28        3,823 
29.009        3.489 


12,8)2 
10.135 


138 
135 


12.790 
10,54) 


15,084 
4,110 


912 
5,563 


26,375 
23,936 


1,902 
1,016 


, Oold—  Total  Cash 

In  Bank     Abroad  lacl'ij  Silver    Bills 
£165.654  £190.667    £97.763 

.  142.1  i6       77.931     230.' 35     12!. 306 
.  14'2  183       77.931     230.B;3     11=..631 


Oircola-        r- Deposits^ 

tlon  Public  Private 
£267.327  £15.302  £37,903 
1.5)0.89:  2.041  1)4.61! 
1.522.831      2.863    126.218 


144.120 
141.351 


79.131 
79,13; 


233,365 
233,561 


76.001 
44.014 


1,513.342 
1,29),697 


2.290 
1.533 


123.789 
10o,9i9 


-Oash- 


Oold  Silver 

£67.843  £16.727 

54.i77  32) 

-    54.577  349 


Total 
£84.5»0 
54.9  10 
54.326 


Treasury  &  Lo.an3  &    Circula-      De- 

Otber  Notes  Discoii'its    tion        posits 
£a.279     £40.055     £94.545   £17.193 
1,14).8!5  2.S3/,291  3.310.  HO    791,6)8 
1.101.751  2.441,300  3,3:4,129   54),73i 


7, '20 
7.19 


51.525 
113,607 


1,058 
1.010 


55.533 
113,607 


699.370  1.816.213  1.899,13§  539.915 
239.073  1.305.93d  1.183,283  569.490 


-Oash- 


Oold  Silver 

£13.496  £249 

5i.)i!!  1,8'1 

53.012  1.381 


Total 

£13.745 

51.  H3 

54.3)3 


Dis- 
counts 
£13.422 
2  ).7  i ! 
17.191 


Ad- 
vances 
£10.332 

^0.2Ji 
2:. 6  4 


Oircnla-  De- 

tion  posits 

£35.660  £1.437 

8).57l  5.6  ;5 

88.091  5.  14 


7.  20 
8, '19 


52.5i3 
57.029 


71j7 
743 


5i.335 
57,775 


21,339 
20,  m 


13,531 
li.058 


83,001 
86,392 


Oold 

'  £3:.783 
.    32.763 


-Cash — 
Silver 


£3.003 
3.010 


,  Other 

Total         Cash 

-S43.458^ 
35.733       14.533 
3-5.76)       17.231 


Loans  &     Circola- 

Discounts      tion 
£25.017     £69.204 
13).17)     616.78) 
195.528     6.1.45S 


7,507 
16,116 


Deposits 
£3.837 
83.146 
75,324 


3.2.1)8 
32.693 


3,001 
3,08' 


35.202 
35.77) 


17,707 
7,275 


93,)19 
60,532 


4)1,353 
365,310 


74,C57 
56.74) 


Gold 
£21.887 
120.00) 
124. ,21 


Discounts 
tl.829 
10.92) 
15.529 


Advances 
£7.363 

12,219 
1!,737 


Note<i 
£32.722 
131,12) 
i»),924 


. Deposits \ 

Public         Private 
£13.818        £1.521 
5,4.093  9.858 

91,527  6,347 


3. '20 
4.  19 


95,415 
71.373 


35.623 
9,8)0 


41,355 
52,103 


153.510 
147,6)3 


111.245 
96,172 


4,281 
8,619 


Loans, 

Oasb  Own  A^re^te   Disc'ts,    , -Net  Deposits \  Excess 

Vaults     Reserve  Invest. ,A-c.  Demand      Time        Total  Beserve 

—         £39.883   £411.238          —              —       £387.165  £1.720 

£l5,978t     1 '5,710  1,024,582   £773,258     £47,930     836,768  2,872 

16.46}t     103,33!  1,0.0,890     761,210       43,538     819,206  2.492 


13.6i2t     111,788  1,0)9,873     823,338 
19.443t     107.512     913,618     756,178 


53,026     894,404 
23.122     836,268 


4,746 
7,346 


Balanc4>  Norw.&  For.   Disc*nts  Oircula- 

Qold         Abroad  Govt.  Sees.  &  Loans        tion  Deposits 

£2,980         £1,578  £493         £4,863  £6,752  £793 

8,115     3,)71  5)0    25,18!  23,3'1  7,364 

8,115     2,959  503    24,916    23,187  7,428 


7. -20 


8,130 


3,542 


579         18.069         22,634 


3.4S1 


Discounts  i  Note.Circu- 
F0RTU8AL  QoIO  Silver  Total       Advances       hi'.iou         Deposits 

Oct.     8.  '20     ...         £1.906         M,921       £5.327       £26.893       £119.830         £4.774 
O^'.  13.  '20     ...  1.906  3,921         5,827         29.317         119,490  4.502 


»«P«.    3,  19 
Sept.    4,  '18 


1.905 
1,905 


3,924 
3,742 


5,829 
5,847 


7.846 
10.795 


66,556 
54.450 


6.774 
2.357 


ROUMANIA. 

H-o.  4.  '20 
Dee  11.  '20 
D«!-  18,  '20 


Cash 

£126.003 

123.00) 

12  5.00) 


Discounts 

£29.10) 

3J.J64 

29,859 


Advance* 

£4,8)4 
5,5  7 
4.783 


Total  Circulation 

£33,742  £33),.9S3 

35,d71  371.501 

34.142  373.225 


I>«o.  M,  '19 


RUSSIA. 

illy  21,  '14... 

Oot.  29,  '17... 


51,821 


8.371 


2,218 


10,889 


163,559 


, Gold ^  ToWI  Cash    Loans  &    Circula-  Notes  in     Total 

In  Bank    Abroad  incl'-4  .Silver    Disc'ts        tion  Reserve    Deposita 

£130.114     £14.395   £131.392     £78.031   £163.411  £6.539   £109.911 

129.523     233.365     378.205  1.869.559  1,836.217  15,733     345,550 


VAIN. 

*>»*.  1,  '14 
Jin.  29.  '21 
'»».  12,  •21 
S«b.  14,  -ao 
»«•».  15. 19 


-Oksh- 


Oold  Silver 

£21.804  £29.187 
9H.  .13  2),  93 
98.632       2!,'206 


Total 
£50.991 
121.311 
121.390 


Loans, 

&c. 
£40,572 
102,913 
102,533 


Spanish 
4% 

£13,778 
13,779 
13.779 


Circula- 
tion 
£77,557 
17., 9  71 
171,772 


98,  34 
89.144 


25,257     123,391 
25,603     114,752 


87,396 
72.074 


13,779     155.142 
13,778     137,911 


Deposits 

&c. 
£18,955 
45,8:6 
46,476 

45.321 
44.6U5 


Balance    Swed.  &  For.  DiscountA  Circula- 

IWEDEN.                      Gold          Abroad    Govt.  Sees,    ic  Loans          tion  Deposits 

A<M-  1.  '14       ...        £5.717        £8.150        £1,555        £7,495      £13,432  £3,903 

P"'.    5.  '21     ...          15.657           6.824              705         32,660         37,253  13,7o7 

^e".  12,  "21       ...         15.6  6           5,''53              705        32.817         36.213  15.053 


Jet>.  14.  -20 
fti-  15.  '19 

•withrT" 

LAND. 

fnly  23.  "14 
Jjn.  31.  '21 


14,791 
16.0  !2 


6.206 
8J32 


2.634 
3.034 


26,184 
18,2J3 


36,561 
39,246 


10,751 
4.814 


Gold 
£7,202 
21-7!) 
21,711 


-Cash- 


Silver  Total 

£758  £7.960 

5.2  )J  27,0)0 

5,4)7  2M88 


*•».    7,  ^20 
Feb.   7.  19 


21, .76 
16.461 


3.109 
2,518 


24,433 
18.932 


Discounts  &  Ciccal&- 
Advances        tion 
£4,817       £10,718 
15, 153         37,557 
14,425         36,650_ 

3A124 
34,544 


13,978 
19.147 


U.  STATES 
FED.  RES. 
BANKS. 

Peb.    7,  '21  ■ 
Feb.  14,  "21  - 


. Gold , 

Held  bj      With    Total 

Banks    Agents    Oaah 

— £422.393  — '  £485.228 

' 422,398 '     463.443 


Bills  ^DepoelM  ^ 

Dls-      Aooept  Total,    drool*- 

oount'd      anoea      Govt.      Net         tion 
£436,614  £33.584  £10,074  £329.006  £815,153 
481.104    35.174      9  892    334,132    610.081 


Peb.  IBr '20    ..  148.016    249.660    410.502 
Peb.  15, 19   ..  158,174    265.696;  437.064 


4E8.683  108.520     4.844    357.450    591.818 
367.380    55.014    38.594    343932    493.S78 


Deposits 

£2.026 

4.72) 

4.581 

5.160 
5.047 


•  Oonverted  at  24  crowns  to  £1. 

t  Not  rcserv*.        {  Ourrencias  ooavert»l  at  par  rate  ol  exchange  approximately. 


II.— CURRENT  BANK  RATES  OF  DISCOUNT 


Amsterdftm 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
CalcutU  ... 
Cbrlstiania 
Oopeuha-,'ea 


% 
a 

6 

5 

7 

5i 

7 

7 

7 


Date  Filed. 
July      1,'15 


Deo. 
Ao?. 
Nov. 
Apr. 
Nov. 
June 
Apr. 


23.'14 
21.^19 
12/20 
28,^20 
19,^20 
25.^20 
16.*20 


Lisbon     ... 
Uadrld    ... 
Paris 
Petro?rad 
Rome 
Stockholm 
Tokio 
Vienna     ... 


Date  Fllixl. 
Sept.     3.'.20 


6 

6 

6 

71 

803 

5 


Nov. 
Apr. 
July 
Uay 

Sept. 
Nov. 
Apr. 


4.'2a 
8.'20 
29.'14 
12,'20 
18.'20 
18,'19 
12.'15 


III.— FOREIGN   EXCHANGES. 


Berlin  ......"" Cable  |     234'n.  230m. 

Bnssels  Cheques     5Ur.  35o.  51f''.  50=. 

Denmark    Oable  21kr.  42  20kr.  83 

Holland  do.  118-  34i<'.  llO.  34o 

Italy    do.  ,     106'50'r.  108!r.26 

Lisbon  and  Oporto       do.  61-  .  6ll 

New  York     do.  ,     13  89,  «3  89i 

_  Cheques      S3  91t  »3  91 

Norway  Cable  22kr.  42  21^-  40 

Paris 3  mos.  I     64lr.  35o-  54lv.  55o. 

_    Cable  1    531r.  60O.  53"-.  80o. 

Spain  (Bank  places)   3  mos.  42Ji-  ^^'„. 

—  ...Cable  ]     27P-75  27P.63 

Sweden    do.  I     17kr.  47  17^  45 

Swltserland    3  mos.  I     24fr.  02o-  22  r.  40o. 

—  ..  Oablo  23tr.  520.  21tr.  90^- 


•21     Feb.  4,  '21   I  Jan.  28.  '2 


i43m. 
521.  121. 
20kr.  10 
llfl.  33'>e. 
105lr.  75 

6J<1- 
13  84i 
13  8S 
20kr.  85 
55fr.  450. 
54tr.  703 

42il. 
27P.  50 
17kr.  52 
24(r.  45=- 
23''-  950 


ON   LONDON— 

Alexandria MSht 

Amsterdam    Cheques 

Athens     ,  Oable 

Bombay Translere 

Brussels  Cheques 

Buenos  Ayres Transfers 

Calcutta do. 

Christlania Sight 

Copenhagen    do. 

Helsingfors     Cable 

Hons  Kong Trinsfer? 

Italy    Sight 

Lisbon     do. 

Madras    do. 

Madrid    do- 

Montevideo    .Transfers 

Montreal     Cable 

New  York  , Sigut 

_  60  Jays 

Oable 

Paris    Cheque? 

Rio  de  Janeiro  90  <l»ys 

Shanghai Translers 

Singapore    Sight 

Stookholm      do. 

Switzerland    do. 

Valparaiso SO  days 

Yokohama Sight 


FeU.  18,  '21 
974"i. 
llfl.  34". 
o2<lr.  00 
is.  4id. 
51f-  550. 
49id. 
ls.4il. 
22  kr.  40 
2lltr.  38 
118m. 
2s.  5*]. 
103lr.  320. 
6>'i. 
Is.  4id. 
27P.  72 
491. 
S4  49 
13  9U 
•3  89 
»3  92 
53'.  70O. 
lOJd- 
3s.  3W. 
2a.  3ii 
17fa-.  36 
23f-  520. 

2s.  53d. 


Feb- 11,  '21 
97*  pi. 
ua.  34-. 
.      54dr.  25 
is.  4al- 
5U-  55=. 
491d. 
is.  Hi. 
21kr.  37 
20ta-.  76 
117m. 
2s.  63d. 
106lr.  25-^^. 
Hi. 
I      Is.  4!d. 
27P.  65 
49 
14  42 
S3  87 
13  85 
13  871 
I     53f.  85°. 

9td. 

i   3-'.  5|d 

23-  3Hd- 

17kr.  44 

23f.  910. 

1   83!  , 

23.  odd. 


Feb.  4. '21 
97Joi. 
11  a.  330. 
54Jr.  75 
is.  4.51. 
621.  1,50. 

501- 
18.  4?d. 
201^.  85 
20kr.  02 
10?m. 
2-.  71. 
1051'-.  750. 
Sil- 
ls. 451- 
27P-  43 
48  J - 
S4  31 
S3  83* 
S3  83 
S3  84i 
54'.  770- 
9^- 
3-i.  5d. 
23.  3ii. 
nkr.  51 
23'.  950. 

91  ^ 
2s.6id. 


221m. 
53fr.  120. 
19kr.  65 
ua.  42c. 
1041'.  75 

61d. 
S3  83 
S3  90 
20^-  83 
56lr.  450. 
551.  70i 

42H-' 
27P.  83 
17kr.  80 
24(r.  730. 
24fr.  23-'- 

Pat. 
97tPl.. 
12-1070- 
25dr.  224 

23.* 

25'.  22I0. 
47-58d. 
2s.* 

18-159kr. 
18'159kr. 
25m.  226 

25lr.  22lo> 

53ld- 

2».«    , 
25P.  22» 

61d. 

S4  86I 


S4  86} 
26L  22io. 
164 


18159kr- 
25«.  2240. 
18<1. 
24-58dL 


•  Fixed  at  Rs.  10  to  the  gold  sovereign,  September  8.  1920- 


NEW  YORK  ON— 

Amstenlam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Christlania,  cheques      .. 
Copenhagen,  cheques    .. 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight        

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,  sight         

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switierland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques 


,— tt  *ce  O-irreuc"— , 
Feb.  16,  '21     Feb.  9.  '21 


3450c, 
27  00O 
1270 
1765'!. 
18-40C. 

740O. 
50-0'). 
3715'. 

410'. 
46O0C 


34200, 

27-250. 

1240 

17-850. 

1870=. 

705=- 
51-Oc- 
36-25'- 

4  10'. 
4800O- 


t'ar  as  asa.iily 
Quoted 
40  200-  for  1  gaildei 
48  66=.  'or  1  rupee 

26'80=-  'or  1  kroner 
26  30c.  for  1  kroner 
19.295c.  for  1  drwhma 
74-590.  lor  aex.  SI 
5.131  lire  for  SI 
4  88S5  S  lor  I  liora 
50".  for  1  peso 


liate 
Julys 
40250. 
33000. 


12.75%  dlso.  11-625%  disc.  Premium  per  SlOO 

13  36(r.  UJ'r.  5-18t  francs  fjr  SI 

6  4?mJI.  6  74  oil.  3  032  milreis  for  SI 

68  3750.  63-Oc.  52-96=.  for  1  tael 

42  0JO.  42  0J=.  56  7/0.  or  SI 
1413=.  13  930.  19  3  »-  fof  1  Pa^''* 
22  50>.  22  50.  26  aOc.  for  1  kroner 
6  0Uir.  618f'-.  5  181f"o^''"- •! 
15  000  14  50«.  20-61O.  'or  1  peso 

43  250.  43  55=.  49  34=. '=' 1 'en 


26-85©. 

48-40. 
5171. 

49-80. 
Pai 
5-16". 

83  000. 
57-120. 


s-isf*. 

49-90O- 


A;.- 


,rd.n,,'  to  G  uranty    l'ru;t  Company  oi   Xe-v    lork. 


IV.— BANKERS'  CLEARING-HOUSE   RETURNS. 


Name. 

BlRMlKQHAM  ... 
BBI.STOI 

DnauiJ  

Hull 

LSEDS   

LmORSTKR 

LIVERPOOL  ... 
MiNOHISTKR... 
NEWCASTLB  .... 
NOmSOHiM... 

SBKPnSLD 

LONDOS — 

-rows     

METROPOUTiN 
COONTBY      


Week.        .\m(vi:it.l    In.  or  De  ■' I  1291  A^- I         Inc.  or  D»^.' 


1921 
Peb.  12 
..  12 
„  12 
..  12 
..  12 
„  12 
„  12 
„  12 
..  12 
„  12 
„  12 
1921  - 
Peb.  16 
„  16 
„      16 


[la 
£2.896 
1.416 
7.591 
1,175 
1,024 

874 

8.627 

16.5,4 

2.367 

763 
1.108 

552,900 
37.144 
65.295 


£'s3terl  ng,  OOO's  omitted.] 

-  £9)3 

-  54) 

-  2,002 

-  614 

-  88) 

-  9,691 

-  8,703 

-  M37 

-  ■     773 

-  31 

- 125.782 

-  6,685 

-  18.511 


1       £22.227 

_ 

£4,111 

-  159 

11.093 

_ 

2,011 

-   15-3 

53.534 

— 

9.448 

-   14-3 

2,119 
8,334 

_ 

2,203 

-  20-5 

5  765 

_ 

3,348 

-  36  7 

81.6)4 



38.763 

—  32-1 

122.675 

— 

94.332 

-  434 

18.432 



3.225 

—  14-3 

5.303 
9.853 

= 

2,927 
263 

-  355 

-  2-5 

4.431.452 

_ 

165,132 

-     35 

263.691 

— 

42.084  -   13-6 

497.396 

— 

91.029  -    15-4 

TOTAI,     IFeb.    16       855.339 


- 1.50.978         5.245.739'  rL_  293.245  -     5-4 


•  Compared  with  a  year  aijo. 


V  —FREIGHTS  — Aooordiug  to  Massra.  J.  0.  d  juld.  A  igier  *  0*. 

Homewapds.-->^  1921  1921 
0.3.AU.PortstoOoatPeb.  18  Feb.U 


HOMEWARDS. 


1921       1921     1914 
Feb.  18  Feb.  U  Peb.  13 
Alex,  to  U.K.      ...     15/0      —  6'? 

Aust.toO.K.  ...  62/6  62/6  26  3 
Bilbao  to  Oardia        8/Onom.  —  — 

Bombay  to  p.p.  ...27;6d.w.  27/6d.w.  lejl 
Burmah  to  U.K. ...  —  —  21'0 
■'alcuttatop.p.iiute)      —  —  — 

Danube  to  U.K.  27  '6     30/0  — „ 

B.  Flat«  to  U.K....     40/0      40  0         10/6 
•  Pel  ton. 


Ltd. 

19U 
Feb.  13 


(ooal) 

a.3.  to  U.K.(gT.)  — 

Qulf  Ports  to  U.  K.  Cont. 
footton  and  ta^lnl     — 
OUTWARDS.-OaidlSto 
Port  S.>li  ...     17/6 

River  Plate  ...  21/6 
St.  Vlooent  ...  — 
t  Petqaactar, 


SI       S4*         - 


17/6 
20/J 
12/0 


ligt 

U'O* 

7/0 

15/3 

6/S 


Xlms  Ohartai,  nomintl. 
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VI, -WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &c  :  FEB.  18,  1921  |  FEB.  20,  1920     JUNE  30, 19U 

Iron— Scotch  pi?  warraats       ...ton  201  Oi 1310 57  0 

—  Midaiesbro' warraats      ton 195  0 175  0 510 

—  Hematite  KTirrants     ton 220  0 2200' 610 

—  St-affordshire  bars,  London    ton    £31  10 i:26  IS £8  10 

—  Oommon  bars  ton...  i25-£26  10, £24  £6  16 

gtoti  Rails     ton fflll eia  1? £6  2;6 

Galvanised  Sheets  ton' £iS — r' SoO' £16  17/1 

Copper^Jtandard  ton £73  7/3 '£119  15 £66 

Tin— En»li3h  Ingots  ton £170— £171 £396 £142  15 

—  Straits  ton L^9i £4021  £139  10 

Tinplates.  LC.Coke,  S.  Wales.. .boi 36  0 71  0  ••  11/10}— 12  0 

Lead— Soft  Poreisn  tonl...  -20 -£20  10 '-■52  7/j-£53  7/6 £19 

Spslter-Ord.  Foreign  ton;  £25  10-£26  5^61  15- £6J  15 £21   7;9 

Quicksilver— (751b.)     bottlel  ..  £12  10— £13 £23 £7 

Aluminium   ton noni.i J£165i i32 

Anti-nony—Regulos  Foreign  ...ton £251 -68i £27  10 

—  English   ton; £37— £42; £70 — 

Coal— (best)  Tork3hire  ton! 37'2— 38/2'  21/6— 22  6 17  6 

—  Steam i'best)!fen-c.astle ton  50/2—55/2! 460— 51  0  146 

CHEMICALS,  OILS,  &c. 

N.  of  Soda— fo.b.C.iile,  per  qiintal' 14/0 

Soda — Crvstals  es  wh  irl"    tonl 1400 

Copra— Malay  and  States tonl £32  10 


.  32/6— 35"! 
..  11/6-14  6 


170: 7/4 

- 130  0—140  0; 42'6— 450 

£70  101  £23  15  £24  7  6 

53  0 16  10! 

....13  0—16  6 3  2—3  8 

£33  IDl £117 £25  5 

£16 £55  10 £13  16  9 

— £25!...  £7  17/6-t8 

—I nom.; £49  10 

£38 £931 £31  10 

7id. 

£32 

£24  10 

29/3— 33 '3 

33  7} 

£13  5 


Gambler — Good  mar^ cwt. 

Indigo — Bengal  good  to  fine  lb. 

Linseed  Oil^Raw ton 

Linsaed — Calcutta,  spot  ton 

—  Oabes,  U.K.  made,  ex  mill  ...ton 

Olive  Oil— Spanish    ton 

Palm  Oil — Lagos  ton 

Petroleum— American     gallon 2'3{l 2/l| 

Raps  Oil— Refined  English ton -...  SSJ £135i 

Soya  Oil— ReSned  ton nom.: £135 

Tallow -Imported  owl. 40/0    510;  •.  107/0— 117/0 

Turpentine^American cwt. 63/0' 199''0 

Rape  S«e«— Toria. ton t'19; £55  

Rubber— Para,  spot   lb.; ll|l-! 2/7noni. 2  9} 

—  Fine  plantation  (stnd.crepe)  lb.' l/ij! 2'74l 2  2 

—  World's  Production' Oct.   tonsi 26.620' 31.291| 8.467 

Shollae— T.JI.  Orange,  fair  ...cwt., 340/0, 840/Oi 63  0—640 

TEXTILES.                      I                                                      I 
Cotton— Middling  Upland  Ib.i 977d.| 3341J-; 753ii. 

—  E:;vptiau  good  fair lb 13  00d-| 8400d. 8  75d. 

—  Pemambuco  fair  lb. 8  771- 36o6d   773d. 

—  Midland  Upl.  New  York lb. 1365^.! 39  OOo. 13  25>-. 

—  Stock,  Liverpool  (Feb.  U)  bales 1,012,153 1,085,740 934.600 

Flax^Pecrogr^d,  Yarapol   ton — | — ! £28 

Hemp -New  Zealand    ton: £50 £65j JE25  10 

Manila  fair     tonl £45 £79 £26  10 

Juts- First  Marb  toni £351 £711 .£26  15 

—  Red  SCO  ton.. £30  10: £61 1 £24  15 

Sillc— Oommon,  New  Stvie  .Ib.l 22  0 57>6! 12'0— 12'6 

Wool— PC  Philip  unwashed  av.  Ib.l 2/33 5'0l  •■     lljd.— 1  0 

—  Lincoln  Half  Hogs   Ib.1 1  OJ 2/311 10} 

Hides— Bnj.  Oi.  best,  701b.  up  lb.! 6Jl-    .  15}d.— 16H. 7}d. 

Leather— DresMng  Hides  lb 2  0—2  6 4  6—5  0 1'4— 1'8 

VEG.  FOOD,  CORN,  &e. 
Wheat— Visible  suoDlT  U.S.  ...bos.  69112.000 92.493.000 34.640.000 


Eled,  pri«.  N.T.  601b.... bushel    2015  . 

—  English  Gazette, aver. 4301b.  qr.l 81  2 

Flour— &.R 2801b. 70  0 

Barlejr— Bog  Gai.,  aver.  4001b.  qr. 63  5; 

Oats— Eag.  Gas.,  aver.  312  lb.  qr.' 39  01 

Maiie— N.Y.  (new  bushel). ..561b. 91--.! 

—  Amer.  mixed,  Liverpool. ..4301b. 4!  0 — ll/O' 

—  La  Plata    4801b.  qr.l 47/6— 55  Oi 

Potatoes— Good  Boglish  ton 190  0 


343 
28  6 
25  4 
200 
76}c. 
32  4 
25''9 

285  0: 70'0— 75  0 

Rice— Bissein cwt.' 13/6 260; 7/0—73 


nom. 67K- 

.     72/7 

■  44/3,- 
.   1021 

■  59'9 
.168JC.I 
.    nom.,. 

65  01. 


Tapioca- Pe;iri,  medium  cwt 24  0: 39  0  • 

Hay— best  2,0181b.. ..load — 

Hops— English cwt. — 

ANIMAL  FOOD.                I 
Best- Ar.;ea.,  chilled  hndqr3....8lb.| 6  8 

—  Scotch  sidra  81b. il/4 

—  English  81b.' 11/4 

Mutton— .?o  Itch  wetheis 81b. 14/0 

—  English  wethers  81b. 14  0 

—  New  Zeilind  frosen   81b 6  0 

Pork— English  and  Irish 81b -il,'2' 

Bacon-Irish,  delivered  ..„ cwt.    {18c/J— 210/0, 

—  Danish   cwt. *207  0 n92  0 

—  Oanidian,  eiPort cwt.     tl75  0 — 180  0 tl87  0 

—  American,  ei  Port  cwt.      n50/0— 156  8' tl87'0|' 

Hams— Amer.long  cat,  ei  Port  cwt. tl80  OJ tl90  0 

short  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter— Danish cwt 

—  French     cwt, 

—  Austnlian  cwt, 

—  New  Zealand    cwt., ,««.v 

Cheese — Cana  liaa   cwui  ..  153.0- 1540 

—  United  St.»tes  cwt  — 

—  Dit-'h    cwt.     tlSa'O- 230'Di 

SUGAR,   COFFEE.   TEA,  &c     ' 

Sutar— Imports  to  Jm.  31  ..cwt.l 1.540,274 1.970,925 

Home  ootivirap"n.toJin.31  cwt.  1 1,?l-,7b3' 2.239,853 

—  In  Bond  Jin.  31   cwt.: 7,693.0001 6.102.000 

—  Price,  Java,  96' Pol cwt. 30  0 53  0 

Yellow  orrstals     cwt 650: 63  6 

Tate's  Cubes,  No.  1 cwt. 76  0: 72  0 

Code*— Imports  to  Tan   31  ...cwt. 56,881  — 

—  Homeconsampt'ntoJan.31cwt. 26,408 


...140-17  8 
....  82 '6 
.£6  5— £7 


3/8—310 
..  4'6-5  0 
-  4  2—45 
..  5/8-6  0 


6  8' 
100. 
100 
10/6 

lO'B 4  6-5  4 

5/J' 2  4—3  2 

118 3  6-4  0 

202  0 60  0-74  0 

58  0—68  0 


■74  0 
-79  0 


72  0- 
.  75 '0- 


n75  O; tl90  0 71  0-74  0 

tl330' tl93  6 51  9-52  9 

'2988 270  8  ..  117  0—120  0 


t2938i 270 

t293  8 
tv!938; 


96  0—103  0 
98  0-110  0 
108  0—114  0 
•  66  0-68  0 


270  8 
270  8 
tl45  0; 
tl450 
tl45  0 53/0—64  0 

19.777.254 
17.272.000 
6.303.000 

10'3 

12/6—14  0 

18  0 

80.062 720,360 

.       ,-   -       __., 26.645 141.410 

Exports  to  .Tan.  31  cwt. 27,951 52.60 340.250 

In  Bond  Jan.  31   cwt 653.000 733.000 484.000 


Price,  Costa  Ricagd.  to  finecwt.   ..  106  0—144  6  ■■•  158  0—164  0 
Brazil  (Santos)  good  ...cwt.  SL'/O— 65  Ono  n.  ...  130  0—132  0 


Tea — Imports  to  r<n.3i lb. 

—  Home  consump'n.to  Jan.  31  lb.,.. 

—  Exports  to  Jan.  31 lb.    . 

—  In  Bond  Jan.  31  lb... 

—  Price. Indian.  Pek.Song.gd.ro.'.. 
Oylon.  Pek.  Song.  ord.     lb.  . , 

—  —  Oommon  CJongou    lb.  .. 

Coma  -In  Bond  fan.  31   cwt.!.. 

—  Grcnada,  good  to  ane  cwt.; 52  0—54  Oi-....' 85/91 K/6— 56  0 


40,613,639 48.593,454 

•  •  33.630,'(56 31,"51.769 

■  ■    1.843.07.) 3.048,709 

224,415.000 215,175.000 

5}.:. 1'5}- 

4?d 1/6 

— 1/3- 

1.104.000 795,000, 


■  80  0—93  0 

416 

123.230.277 

155,447.972 

.  26.561.765 

78.292.000 

8}d. 

8|J. 

5^l. 

309,000 


Bstimited. 


t  GoQttolled. 


X  Decontrolled  :  Price  Ex.  Factory. 


VIL -RAILWAY  REVENDE  STATESIENTS. 


■ I    Period  I 

Oauadian  facihc   |d/jc         I 

12  mos.  i'o  Doc.' 
irand  Trunk     Nov. 

11  mos.  no    Nov.l 


■Net 


+  or- 


Gross       I    +  or  — 

»20.B04  0oO+3^'78,000!«2. 222.000  \+  »540,000 
216.64!.000  -^397120001  33.153.000  +  220,000 
£1.603  200  +  £357.300  £142,000;+  £38-700 
15.108.600  T-2.254,700        991,000—     575,100 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•»"  yo  tr:iffU  staiemenls  are  nov  pt^lished  b'j  the  Horw  /faiitray:^.  On  AuQUst  5, 
1914.  ^^  Goremment  asiumed  control  of  the  r-iiltcays  of  Great  Brilatn  under  learrant^ 
renetcabletcectlp,  issued  in  pursuance  of  Regulation  of  the  Forces  Act ^X^'JI,  The  Iritk 
railtcaps,  similarijf,  were  taken  over  as  from  January  \,  1917. 


INDIAN.     'Il^ntv, 


Miles 
Open 


KiTOid         I 

Receipts. 


+  01— on 
Tear  Ago 


No. 

\Vk5t 


-I 


Asaregaie   H-  or  —  <m  j 
Beceipte.     |  Year  Ago 


Assam  Bengal  'an. 
Bir>i  Light  ...  Jan. 
BengaliN.W.  J^. 
Bcng.  Doo.'us  'an. 
Beng.  NagpuriJ^n- 
Bomb.  Baroda:Pe>. 

Burma      'an- 

Del.XJm.  Ealk.  Feb. 
Ea.«t  Indian ...  t'e'J- 
Gt.  Indian  Pen  Feb. 
Madras  &  S.M.  Jan. 
Kizam's  Gnar.  J-*n- 
Roh.&  Kumn.Jia. 
South  Indian  J-ui- 
South    Punjab  Sept. 


COLONIAL 


C.^n.  Xortheni  Fcl>- 
Can.  Pacific  ....Pe?. 
Grand  TrunIi|Fet>. 
UAshonaland  ''->*'t. 
Mid.  W.  Au5t.  -"J^OT. 
N^e  wCapeCent . ,  Jmi. 
RhodesiaRlys  K^^^t. 
Cemiscoaata..    '^" 


22 


'Dec. 


FOREIGlf. 


Argentine. 

Arj..V.K.isc...  Feb. 
Arj.Transand  F^b. 
B.A.  &  PacificlFeb. 
B.A.Gt.  Soatb  Feo. 

Do.  .Feb. 

B.A.    VTestemiPeb. 

Do.  :Feb. 

B.  A.  Central  I 'ec. 
Cent.  Arve.M.  Feb. 
Cord.  C-entral'  Feb. 
Entre  Rios   ...iP^b. 

Brazilian.    | 
Brazil*jc.S.iatlj|  Deo. 
Bnitil  Railway  r>ec. 
Gt.  W.  ^razi.Feb. 
Leopoldina  ...  F-^b. 

Mogyana  I  Dec. 

Paulista    'Deo. 

San  Paulo    ...  Feb. 
Sorocabana  ...|Dec. 
S.ofBib;,i:~.W  Jan. 
Chilean  and 
Peruvian. 
Autoiu^^sta...  Feb. 

Araaco '-'ime 

Nitrate<2wk5)  .Feb. 
Peruvian  Corp. jJ  it*- 

Taltal    Jan. 

Oubon.      ! 
Cuban  Central, J  *n. 
Cuba  Railroad  Hot. 
Havana    Cent.  Feb. 

C.  of  HavanalFeb. 
\V.  of  Hivana.JaQ. 

Urugruayan.' 

Ceut.  L'ru^'a^v  Feb. 

„     {E.  Exi'.VeX 

„     (X.  Ext.  iFeb. 

„  (W.Ext.-jFcb. 
Mid.  UmguaviJm. 
N'.W.  Uruguay;  Dec. 
C- 1:::.  N'orclm.'  'aa. 
Misoellaneoue 
Alcoy  JtGaUi^  » Feb. 

Bilbao   !J»n. 

Bolivar      |Jin. 

CoiombJfl"atal.i  Dec. 
Costa  Rica  ...  Dec. 
Dorada  Ext.  Dec. 
EgyptianDelta.Jaa. 
Gc.  S.  of  Spain.  Fe J. 
LaGuairaiCa.  Jan. 
Otioman  Ry.,  J»n. 
Paraguay  CentPe'j. 
Puerto  CabellojJa'i. 

Salvador  ,Feb. 

S:inraF6Prov.| 

Freaeb  Rys.  Dec. 
S'm'uaAS'ti'gL.  Deo. 
ZafraA:  Huelva  Dec. 


TRAMS. 


Anglo- Argent  -iFeb. 
Auckland  Elec.  1  i  une 
Bombay  Elec.iSept, 
Brazilian Trac.  Dec. 
Brisbane  Elec.r^in. 
Brit.  Columbia, Xov. 
B.  A.  Lacroze!  'an. 

Calcutta    'Jan. 

Cape  Efectricjoct. 
Carth.  &  Herr.|Jan. 
Ctiatham&DistjPe'j. 
Havana  Eleci.N'i'V. 
I^Ie  ol  Thanet  Feb. 
Kalgoorlie  ...  S ov. 
Lanarkshire...  Dec. 
Lima  Light  ...  Nov. 
LoniioD  0.0....' Feb. 
Madras(2wfcs.),Jan. 
ManiiaEloctriciDec. 
Pemambuco...]  Feb. 
Provincial  ...IPeb. 
Rangoon  Eiec.lN'ov. 
Sbanghai  Elec .1  Dec, 
SingaporeElec.^Jan. 
U.of  Montevid.  Jan. 


121 
12 
12 
12 
12: 
12! 
12: 

12! 
121 
12 


16 

13; 

16 

I 

I 

29i 

12 
12i 
29| 

12: 
12 
12 
12' 


311 

5! 


29: 

12; 


12j 


291 


31 


13, 


1,044 

118 

2,067 

158 

2.695 

2,871 

1.342 

239 

2.772 

3.12U 

3,152 

900 

576 

1.852* 

716 


E2.13,643 

21.100 

4.57.7?0 

30,991 

11.81,000' 

20.42.000 

5.71,216 

66.000 

29-58.000 

28-74.500 

1070.000 

3.14-961 

1098^0 

7.66,937 

9,68.745 


9,704 
13,388 

3,616 
810 
277 
205 

1.397 


752  e 

111  :; 

3.425  J 

3,903  I 

Net  £ 

1,882  l 

Net  iS 

190  I 

3,305  ~ 

1,205  6 

811  « 


273  !« 

311  jt 

211  |t 

319  |S 

113  ? 

73  ;>> 


33 

15 
136 

86 
189 

70  j 
559!  \ 
104    '; 

223: 

379   \ 

274   ^ 

34  '^. 

100   '- 


Ps. 


23369  + 
6148  - 

2.m- 

2,658,  - 

17.547  - 

7.447  - 

1.915- 

18.00(1  + 

2,S7S^- 

11.830'- 

21.800  + 

26.  28  — 

16  750  + 

14-291- 

86.i86;  + 

11.830  — 

7-339 

3,530  — 

4.?0- 

5,884  - 


1,181  ^  150,2161- 
80  ^  8,040- 
112  1^       11,9391- 


I 


400   £      76.472  + 

27  I        — 

39  R  8.49,038  + 
3781  U12.6OC0O0  ■h 

40!  t     4143001  + 

'"      ■     805.633  + 

61,111  + 


19,373  14 

9-5D&  40 

53.19<    15 

439i  15 

1,56.000|    4 

29.00 

59-732 

17.411 

2,15-00(1 

29.9  0  18 

1,43.37j;;5    I 

701  14 

8-143]  15    , 

2,77til39    I 

1,96,1301   6"! 


110    M      55500- 

3,530    «4.859.000- 

1.010   -       16-8D0  — 

1.831    e       36  6^6- 

1.180  :M1.5G1.000- 

766    M2.650.000  - 

1531-       24-fl58- 

1.003  ,^1.749,000- 

52  |M    129.000i  + 


838  l^      32.32C — 

841  S       12,000  + 

39016       28.440- 

1.140  :^  1.292.355  - 

180  1'       24,075  — 

362  -  37  350  + 
-  *  1.037-457  + 
70 -S  lfi.5!8 - 
681  1^  168,607  + 
155    e       14.131!  + 


18 
14 
18 
18 


31,52..' 82  - 

10.82.400  + 

71,47.783  + 

4-73.746  - 

4.86  82-948- 

334.43.Onc  - 

79.51-92;  - 

18..'4.777  ^- 

5.03. 56-000  f 

4.91-29  422  f 

4.94.9^.49;- 

38.67-803  - 

14-91325  t- 

3.12.35.681  t- 

63,48,044  + 


1,12,015 

87.600 

1.13.904 

2.80  541 

11-27-184 

7-17.000 

601-923 

40,780 

23-89.000 

8-43  4fl 

2,93  094 

65  421 

37.965 

10.79-649 

10,72.764 


n.27i-ioa  + 

3-044.000  - 

£337.231  +■ 

85-224  + 

12,27J  -f 

2,601  — 

124.725  + 

M8.500  + 


293,2:)0 

5U3.OO0 

64-323 

5,332, 

526 

1,06? 


6 
6 

5 

1"' 
5'" 
3 


7,690.3061+  1,639,106 


11326'   1"' 
6.999'  12'" 


20.622.000 
l,622.82i  + 


55.7.19  1- 
7,262- 


123-000 
341,418 

5.951 
1,872 


432,7311+       68,50J 


10,9001  + 
3.769  - 
142.000  - 
196,000  - 
49-000  - 
85-000  - 
l3.noo:- 

36-923- 

163,000  — 

22.000- 

21.900- 


600;  33 

1.731  33 

14.000  33 

lOOOOi  33 

35.000  33 
25.000)  3i 
18-0001  33 

6.9'4  6'> 

33-000 1  33 

38-500  Si 

6,903|  33  ; 

12,750, 12'"! 
141.271!  12'"' 

14-iOO     7 

23,489     7 
956-490  12-" 
93603-!  12"! 

20.160     7 
246.16di  12". 

25.0001  1"' 


29,1101  7 

500,  6". 

9.28;  6 

4-665  7" 

6,323j  7'" 

19.872   31 

3-332,  33  : 
17,852  33  I 
10,7451  31  ' 

2,8881  33  ' 
1.789  33 
2,197    33 

H3|  3<  ' 

3,273    7»<: 

r  6"' 

13421   7'" 

6,000  6 
523,  1". 
3,550;  1"! 
3.760'  12'" 
1,.24  6" 
1.7o0il2'" 
1.2831  43  . 
17.730,  5 
3.630,   Im, 

180,  33 
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THE  NEW  SESSION. 

The  Government  have,  owing  to  the  Speaker's  mlkig, 
succeeded  in  evading  a  direct  attack  on  the  economy 
questrion,  and  Loid  Robert  Cecil's  motion,  for  the 
"reduction  of  pubhc  expenditure  and  its  limitation  in 
relation  to  the  taxable  capacity  of  the  country, ' '  will 
not,  unfortunately,  come  up  for  debate.  It  wiU  be 
impossible,  following  Parliamentary  precedent,  to 
raise  the  general  question  of  economy  on  the  particular 
Supplementary  Estimates  with  which  the  time  of  the 
House  will  be  largely  occui^ied  between  nov/  and 
Easter.  A  good  purpose  would,  however,  be  served 
if  the  spending  proclivities  of  the  various  Departntents, 
wliich  are  nearly  all  represented  in  these  further 
demands  on  tlie  taxpayer's  pocket,  weiie  submitted  to 
more  than  perfunctory  criticism.  At  the  same  time, 
as  we  have  frequently;  pointed  out,  expenditure  is 
determined  largely  by  policy;  and  if  the  House  of 
Oommons  endorse  Cabinet  decisions  as  regards  the 
latter,  they  nmst  be  prepared  to  meet  the  bill  which 
the  carr}'ing-out  of  the  pohcy  entails.  Still,  it  maj 
be  urgsd  that  it  is  merely  throwing  dust  in  the  tax- 
payer's eyes  to  abandon  the  excess  pixjfits  duty  and  so 
evoke  a  chorus  of  benedictions,  and  then  smuggle 
through  Parliament  further  large  credits  for  the  spend- 
ing Departments  which  can  be  met  in  only  one  way — 
out  of  taxation.  The  additional  burden  might  be 
tolerated  if  the  outlay  were  productive.  But  what  is 
the  taxpayer  asked  now  to  subsidise?  To  put  it 
briefly — uneconomic  methods  of  solving  the  economic 
muddle. 

Unemployment  has  been  growing  steadily  for  a 
long  time  past.  The  men  and  women  registered  as 
out  of  work  in  recent  months  were :  — October, 
320,000;  November,  473,000;  December,  582,000; 
mid-Januai7,  842,000;  Februai7  11,  1,039,000.  Yet 
instead  of  tackling  in  a  broad  spirit  the  amending  of 
the  Unemployment  Insurance  Act,  or  adopting  a 
scheme  such  as  that  proposed  by  Sir-  Allan  Smith  for 
•the  maintenance  by  each  industry  of  its  own  unem- 
ployed, the  Government  meditate  an  extension  of  the 
wasteful  system  of  doles.  Under  the  provisions  of  the 
new  BUI  unemployment  benefit  wLU  be  raised  from 
15s.  to  18s.  per  week,  and  twenty-six  weeks'  pay  will 
be  allowed  each  year  in  place  of  fifteen.  The  other 
— so-called  productive— scliemes,  such  as  the  proposed 
expenditure  of  lOJ  millions  on  roads,  are  familiar 
devices  from  w'hich  the  productive  element  is  in  the 
end  found  to  be  conspicuously  lacking.  Further,  sub- 
sidised idleness  is  not  only  extravagant  because  of  its 
cost :  it  is  ruinous  because  of  its  effect  on  the  morale 
of  the  workman. 

As  if  this  vvei"e  not  enough,  it  is  apparently  intended, 
despite  powerful  pleas  for  freedom  entered  by  influ- 
ential members  -of  thj  banking  and  business  com- 
munity, to  interfeie  with  the  natural  flow  of  trade  on 
behalf  of  sectional  interests.  We  do  not  deny  that 
certain  industries  must  be  safeguarded  which  form  the 
keystone  in  the  arch  of  national  defence ;  but  the  prin- 
ciple, once  admitted,  needs  to  be  put  into  practice  with 
tlie  greatest  caution.  The  Anti-Dumping  Bill  pf  1919, 
which  was  ignominiously  abandoned,  practically  in- 
vested the  Board  of  Trade  with  autocratic  powers  over 
many  vital  imports,  by  means  of  a  cumbersome  system 
of  restiiotions. 

The  new  procedure  will,  it  is  said,  constitute  a 
departure  from  the  old  methods.  It  may  be  that  tli© 
Chancellor  will  see  in  this  fresh  scheme  the  nucleus 
of  a  possible  futm-e  source  of  revenue  to  take  the  place 
of  the  excess  profits  duty.     Since  its  commencement  in 


1915  the  latter  has  yielded  no  less  than 
.€1,121,602,000,  the  annual  produce  of  the  tax  (in- 
cluding munitions  levy)  paid  into  the  Exchequei-  in 
the  financial  years  and  up  to  the  12th  instant  being 
as  follows:  1915-16,  £140,000;  1916-17, 
£139,920,000;  1917-18,  £220,214,000;  1918-19, 
£285,028,000;  1919-20,  £290,045,000;  1920-21  (to 
12th  instant),  £186,255,000. 

Apart  from  the  question  of  repayments,  this  con- 
stituted a  vei7  subsuntial  help  to  the  Treasury,  and 
the  extent  of  the  Supplementary  Estimates  will  fm-ther 
leave  the  Cbancellor  hard  pressed  for  means  to  meet 
liabilities.  The  first  Supplementary  Estimate  to  be 
published  embodies  a  modest  demand  for  £21,000,000 
from  the  Ministi-y  of  Transport  in  order  to  carry  out 
agi-eements  with  the  railways,  &c.  The  total  original 
net  estimate  under  tliis  head  was  £23,000,000  for  the 
year,  and  thus  expenditure  is  to  be  practically  doubled, 
the  further  sum  is  said  to  be  necessary  to  meet  the 
deficiency  in  net  receipts  due  to  the  coal  strike 
(£8,000,000)  and  the  disturbed  conditions  in  Ireland 
£2.000,000).  The  trade  depression,  repairs  in  ex- 
cess of  standard,  arrears  of  maintenance  made  good, 
Ac,  are  also  included  as  reasons  for  the  enhancement 
of  the  original  estimate.  The  railway  reports  for  1920. 
on  which  we  commented  in  detail  last  week,  afford 
little  gi'ound  for  the-  excuses  here  advanced,  as  they 
indicated  generally  a  considerable  increase  in  traffic 
receipts,  and  a  maintenance  of  dividend  at  the  1919 
rate.  It  is  true  there  was  a  slight  decrease  in  net 
inc<Mne,  but  thejinancial  position  of  the  various  com- 
panies is  veiled  in  obscurity,  as  receipts  and  expendi- 
ture are  shown  only  after  adjustments  for  the  alloca- 
tion of  net  income  under  tlie  Government  guarantee. 
This  veil  the  Government  might  draw  aside,  but  prob- 
ably the  Minister  of  Transport-  might  find  it  difficult 
to  secure  public  approval  for  his  policy,  if  not  for  his 
existence.  The  State  guarantee  for  the  railways  and 
the  coal  mines  terminates  in  August  next,  and  the 
proprietoi"s  on  the  one  hand  and  the  taxpayers  on  the 
other  should  eventually  benefit  from  the  release.  There 
are  rumours  that  financial  decontrol  of  the  mines  may 
come  as  soon  as  ^larch  1,  the  date  already  fixed  for 
the  release  of  coal.  A  loss  is  now  being  shown  on 
the  working  of  both  mines  and  railways,  and  the  after- 
math of  control  will  prove  a.  difficult  problem  for  the 
private  ownei-s  in  both  cases. 

Particulars  of  the  additional  sums  required  by 
other  Departments  are  not  yet  forthcoming,  and  in 
addition  to  these  charges  a  new  burden  will  devolve 
on  the  Chancellor  of  the  Exchequer  in  the  financial 
year  1921-2,  in  the  shape  of  interest  on  our  American 
debt.  No  interest  has  been  paid  since  1919,  and,  if 
the  negotiations  for  conversion  into  long-dated  debt 
are  not  brought  to  a  successful  issue,  additional  ha- 
bilities  to  the  United  States  will  have  to  be  met.  The 
means  to  be  adopted  for  meeting  them  are  not  at 
present  clear.  The  arrears  of  excess  profits  duty  may 
be  estimated  at  £800,000,000.  but  it  is  not  certain 
what  portion  of  this  sum  will  be  received  before 
March  31  next.  If  the  abolition  of  the  excess  profits 
duty  permits  of  a  lowering  of  selling  prices,  the  action 
of  tlie  Government,  apart  from  its  subterfuges  with 
regard  to  additional  expenditure,  must  be  deemed 
praiseworthy ;  but  it«  inaction,  in  continuing  to  fly  in 
the  face  of  expert  economic  advice  as  to  the  steps  neces- 
sary to  restore  f  rade.'must  be  condemned.  The  Brussels 
Financial  Conference  advocated  a  restriction  of  expen- 
diture on  armaments,  the  granting  of  credits  to  coun- 
tries whose  productive  capacity  had  been  temporarily 
impaired,  and  the  restoration  throughout  the  world  of 
real  peace.  The  rueasures  to  this  end  so  far  adopted 
by  our  Government  have  been  of  a  very  tentative  and 
unsatisfactory  nature,  but  the  chief  mistake  which 
they  have  made  is  to  treat  unemployment  as  a  disease, 
whereas  it  is  only  a  symptom.  Symptoms  may  be 
suppressed,  but  the  disease  remains,  and  a  true  etiology 
finds  the  remedy  for  our  present  ills  along  the  lines 
indicated  at  Brussels. 


300 


THE     STATIST. 


[February  19,  1921. 


DEFLATION  AND  THE  TRADE   DEPRESSION. 


Scarcely  since  the  commencemeat  of  the  War  have 
we  been  faced  with  problems  of  more  serious  import 
than  those  confronting  the  nation  at  the  moment,  with 
industry  evei-j'where  in  the  throes  of  a  great  economic 
crisis.  Some  of  the  stronger  countries  are  gradually 
recovering  the  normal  life  of  pre-War  days ;  in  the 
weaker  nations  financial  anarch^'  still  prevails ;  the 
international  trade  relationships  of  the  future  are  being 
slowly  naoulded,  and  before  the  world  is  many  months 
older  changes  deep-seated  and  far-reaching  will  have 
taken  place.  What  these  changes  are  to  bring  it  is 
happily  in  our  power  to  determine.  Concerted  action 
based  upon  a  true  appreciation  of  the  position  may 
speedily  clear  the  present  situation,  and,  on  the  other 
hand,  a  policy  resulting  from  mental  astigmatism  may 
postpone  indefinitely  the  period  of  recoveiy. 

\ 
WHAT  DEFLATION  MEANS. 

Few  of  the  tasks  to  be  performed  rival  in  magnitude 
or  importance  that  of  reducing  the  hu^e  vcAume  of 
paper  currency  in  ciixulation,  or,  as  it  is  commonly 
known,  the  question  of  deflation;  yet  few  problems 
have  given  rise  to  so  much  misconception.  A 
moment's  reflection  on  the  power  of  finance  in  modern 
organisation  and  its  bearing  on  production  and  trade, 
distribution,  and  social  welfare  will  suffice  to  show 
that  in  the  solution  of  the  cuiTcncy  problem  lies  the 
remedy  for  most  of  the  ills  from  which  we  now  suffer. 
To  explain  fully  what  deflation  means  would  require 
greater  space  than  is  at  our  disposal,  but  it  will  be 
adequate  for  om*  purpose  if  it  is  defined  as  the  process 
by  which  the  volume  of  qedit  and  currency  used  in 
eSecting  exchange  of  commodities,  taken  in  conjunc- 
tiofi  with  its  velocity  of  circulation,  is  made  to  contract 
at  a  faster  rate  or  increase  at  a  slower  rate  than  the 
volume  of  goods  available  for  consumption.  When 
tills  happens  there  is  always  a  fall  in  the  general  level 
of  prices,  and  this  phenomenon  is  invariably  associated 
with  the  term  deflation,  just  as  a  rise  in  the  price- 
level  is  connoted  by  tliie  reverse  process,  inflation. 

in  the  light  of  this  explanation  let  us  examine 
how  far  deflation  was  responsible  for  the  fall  in  com- 
modity prices  that  still  continues  after  a  course  of 
nearly  ten  months,  and  to  what  extent,  if  at  all,  it  is 
proper  to  adopt  deflation  as  a  policy  for  the  future. 
The  observations  to  follow  are  made  primarily  by  re- 
ference to  events  in  the  United  Kingdom,  but  they 
may  be  taken  to  apply  to  other  countries  as  well,  for 
the  reduction  of  the  price-level  has  been  common  to 
nearly  all  countries,  while  its  causes,  with  superfcial 
envux)nmental  modifications,  were  the  same  all  over 
the  world. 

L.;        CONDITIONS  PREVIOUS  TO  THE  DEPRESSION. 

First,  it  is  necessary  to  review  briefly  the  condi- 
tions antecedent  to  the  price-depression  period  in  order 
to  see  the  events  of  the  past  ten  months  in  their  true 
perspective.  It  will  be  recalled  that  during  the  gi*eater 
part  of  1919  and  until  the  second  quarter  of  1920  trade 
enjoyed  unprecedented  prosperity.  Everywhere  a 
great  demand  for  commodities  existed,  and  productive 
activity  was  in  a  position  to  command  a  high  premium. 
New  companies  were  formed  in  large  numbers,  new 
productive  resources  utilised,  and,  despite  labour 
troubles,  the  output  of  goods  was  being  increased  at  a 
veiy  rapid  rate.  To  facilitate  such  a  revival  on  the 
part  of  a  nation  whose  energies  had  previously  been 
directed  largely  to  supplying  war-like  material,  a 
nation,  moreover,  whose  capital  had  been  very  heavily 
drawn  upon  during  the  War,  it  was  necessary  that  no 
financial  obstacles  should  be  opposed,  but  that  the 
banks  should  be  prepared  to  create  fi'esh  credits  with 
the  greatest  freedom.  This,  in  fact,  they  did;  the 
amount  of  banking  credits  created  during  the  period 
under  discussion  was  never  previously  surpassed. 
Fmm  this  no  ill  results   need  have  followed  if  these 


credits  were  solely  for  productive  purposes,  but  un- 
questionably a  large  portion  of  the  financial  accom- 
modation gi-anted  was  in  order  to  assist  speculative 
holding  of  stocks  of  commodities,  always  a  prominent 
featui-e  during  a  boom  period.  The  effect  of  the 
financing  of  these  speculative  operations  was  to  call 
into  being  a  large  volume  of  purchasing  power  not 
justified,  as  in  the  case  of  loans  for  productive  pur- 
poses, by  a  corresponding  increase  in  the  quantity  of 
goods  available  for  consumption.  The  resulting  infla- 
tion of  the  purchasing  medium  contributed  with  other 
causes  to  bring  about  a  very  rapid  rise  in  prices.    These 

'  features  were  more  marked  during  tlie  first  quarter  of 

'  1920  J  the  enhancement  of  price-levels  assumed  a  veiy 
rapid  rate,  the  value  of  the  British  pound  was  falling 
abroad,  and  our  credit  was  beginning  to  be  impaired. 

The  action  taken  by  the  banks  under  these  circum- 
stances is  well  known.  Forced  by  consideration  of  the 
interests  of  their  depositors,  and  partly  by  the  necessity 
for  preserving  that  reputation  for  safe  and  conserva- 
tive banking  which  it  has  taken  the  labour  of  a  century 
to  build  up,  they  took  measures  to  restrict  the  creation 
of  fresh  credits,  discriminating  at  first  against  loans 

j  for  speculative  purposes,    though    later,    consistently. 

I  with  the  policy  of  deflation,  they  were  compelled  fre- 
quently to  refuse  accommodation  even  for  genuine 
purposes.  They  were  seconded  in  their  eSorts  by  the 
Government,  who,  acting  in  the  spirit  of  Lord  Cun- 
liffe's  report,  had  also  inaugui-ated  a  policy  of  deflation. 
The  fixing  of  a  fiduciaiy  maximum  for  the  currency 
note  issue  was  one  of  the  first  indications  of  this  policy  ; 
it  had  the  effect  of  committing  them  to  a  policy  of 
controlling  the  note  circulation  by  restricting  credit 
creations-,  eliminating  speculation,  and  forcing  down 
the  price-level.  The  raising  of  the  Bank  rate,  too, 
assisted  the  movement,  but  there  has  been  a  disposition 
to  magnify  the  importance  of  this  step  altogether  out 
of  proportion  to  its  real  influence.        / 

SOME  CRinciSMS  OF  DEFLATION.   •.  ^  ' : 

It  is  proper  to  emphasise,  in  view  of  the  criticism 
evoked  by  the  deflation  campaign,  that  it  was  largely 
forced  upon  those  responsible  by  the  necessity  for 
reverting  once  more  to  a  coui'se  of  safe  and  consei"va- 
tive  finance  after  nearly  five  and  a-half  yeai-s  of  infla- 
tion, and  was  not,  as  has  been  asserted,  merely  the 
disinterested  putting  into  practice  of  a  currency  theor}'.* 
It  has  been  argued  in  opposition  that,  even  admitting 
the  necessity  for- deflation,  the  object  could  have  been 
accomplished  by  starting  at  the  production  end  instead 
of  the  financial  end ;  in  other  words,  by  increasing  the 
output  of  consumable  goods  instead  of  restricting  the 
volume  of  credit  and  currency.  This  argument,  which 
figured  very  prominently  in  the  United  States,  is  one 
of  the  numerous  examples  of  confused  thinking  to 
which  the  subject  of  deflation  has  given  rise.  A  Uttle 
reflection  will  make  it  clear  that  deflation  must  pro- 
duce the  same  effects  through  whatever  means  it  is 
brought  about;  it  will  still  mean  the  same  thing, 
whether  it  is  accomplished  by  increasing  production 
or  through  financial  restriction.  Reverting  to  the 
definition  given  above,  it  will  be  seen  that  deflation  is 
not  confined  to  a  movement  in  either  the  volume  of 
consumable  goods  or  the  volume  of  purchasing  power, 
but  is  caused  by  a  movement  in  the  one  relative  to 
the  other — to  be  more  precise,  by  a  variation  in  the 
latter  relative  to  the  former.  It  will  be  noted  that 
trade  activities  and  purchasing  power  may  both  be 
expanding  during  a  period  of  deflation,  provided  the 
growth  of  the  former  is  more  rapid.  This,  in  fact, 
was  taking  place  during  the  greater  part  of  1920, 
both  here  and  in  the  United  States,  while  the  price- 
level  was  falhng.  It  is  idle  to  speak  of  deflating 
by  increasing  the  output  of  commodities  while  ignor- 
ing the  financial  factor;  if  deflation  is  to  be  accom- 
plished financial  restriction  cannot  be  avoided. 
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THE  CONSUMPTION  FACTOR. 

Apart  from  these  considerations,  there  is  one  factor 
which  invaUdates  any  <:riticism  ■  of  the  action 
pursued  by  the  banks  —  -.x  factor  that,  though 
not  generally  recognised  and  fi-equently  omitted 
altogether  in  discussions  of  the  subject,  was 
probably  a  more  potent  influence  in  forcing  down 
prices  than,  any  currency  policy  that  may  liave  been 
pursued.  This  was  what  may  be  described  as  a  general 
contraction  of  consuming  power,  resulting  mediately 
from  the  War  and  immediately  from  the  post-Armis- 
tice enhancement  of  the  price-level.  To  explain  the 
influence  of  this  factor  it  will  be  convenient  to  divide 
the  community  into  two  main  classes  according  to  dis- 
tribution— those  whose  incomes,  measured  in  terms  of 
money,  are  more  or  less  fixed,  such  as  wage  earners 
and  the  salaried  professional  and  rentier  classes;  and 
those  in  receipt  of  a  varying  money  ii;icome,  such  as 
profit  earners.  If  the  distinction  be  admitted  as  apply- 
ing broadly  it  will  be  seen  that  the  distribution  of  the 
national  income  between  those  two  classes  is  pro- 
foundly affected  by  fluctuations  in  the  price-level — that 
is  to  say,  in  the  commodity-value  of  money.  When 
the  general  level  of  prices  is  rising  the  consuming 
power  of  the  latter  class  is  being  increased  at  the  ex- 
pense of  the  former,  provided  there  ja  no  shrinkage 
in  the  output  of  commodities.  This  is  what  actually 
happened  after  the  Armistice.  Between  April  1919 
and  April  1920  prices  rose  by  forty-four  per  cent.,  as 
indicated  by  The  St.M'ist  index-numbers,  an  increase 
that  must  ha-ve  impaired  considerably  the  consuming 
power; of  a  large  portion  of  the  comnYunity,  though 
perhaps  its  effects  were  offset  to  some  extent  by  wage 
increases.  Viewed  in  the  light  of  these  considerations, 
the  present  depression  may  be  regarded  as  a  natural 
readjustment  of  the  previous  unequal  distribution  of 
income,  for,  of  course,  a  fall  in  prices  is  to  the  benefit 
of  the  first  of  the  two  classes  cited  above. 

REDUCTION  IN  STANDARD  OF  LIVING. 

There  is  another  aspect  of  this  which  requires  to 
be  considered  in  visualising  the  future  trend  of  events. 
That  is  the  broad  truth  that,  as  a  result  of  the  war- 
time destruction  of  wealth,   our  capacity  for  saving 
and  our  standard  of  living  are  now    on    the    whole 
lower  than  before  the  War.    Accordingly,  the  amount 
of  conmiodities  now  required  to  meet  current  consump- 
'  tion,  and  consequently  the  amount  which  may  find  a 
ready  market,  is  less  than  in  pre-War  days.     In  this 
connection    it  must  be  understood    that  consumption 
refers  not  only  to  domestic  consumption,  but  also  to 
the  foreign  demand  for  our  products.     This  reduction 
of  the  standard  of  living  was  not  sufficiently  regarded 
during  the  post-Armistice  trade  boom;  on  the  contrary, 
one  heard  everywhere    vague  talk    of    a    world-wide 
shortage  of  commodities,  and  schemes  were  laid  appar- 
ently on  the  assumption  that  a  rapidly  increasing  out- 
put of  commodities  j:ould   continue  indefinitely  to  be 
marketed,  even  in  the  face  of  rising  jfrices.    It  is  true 
that  there  was  a  shortage  of  commodities,   judged  by 
the  pre-War  standard  of  consumption,  but  it  is  now 
clear  that  the  rate  of  production  required  to  support 
the  real  post-Amiistice  standard  of  living  was  reached 
sooner  than  was  generally  anticipated.     It  should  be 
observed,  however,  that  for  a  time  the  true  standaid 
of  living  tended  to  be  obscured  by  a  war-time  legacy 
of  extravagance.     Now.  the  standard  of  consumption 
is   dependent  on  the  volume  of    production,   and    in 
normal   times  the  tendency  over  long  periods   is   for 
production  to  increase,  and  to  raise  with  it  the  standard 
of  living.    If  production  increases  too  rapidly,  however, 
a  crisis  intervenes,   and   this  is  true  particularly — is, 
in  fact,  inevitable-^when,  as  before  the  present  crisis, 
pro<luction  is  increased"  too  rapidly,  and  at  the  same 
time  the  price-level  is  rising  at  a  great  rate.    Now  that 
the   jjrice  decline   has   produced  a    world-wide    trade 
slump,   with  productive  activities  generally  curtailed, 
and  as  a  corollaiy  serious  unemployment  everywhere, 
it  is  clear  that  the  standard  of  living  has  been  still 


further  reduced.  A  consequence  of  this  will  be  to 
force'  a  reduction  in  the  cost  of  living,  as  measured 
by  retail  prices,  in  accordance  with  the  movement  of 
wholesale  prices,  and  it  will  also  probably  help  to- 
wards making  the  lower  price-level  effective  by  com- 
pelling lower  money  wages,  not  necessarily  lower  real 
wages,  and  so  scaliftg  down  costs  of  production. 

Enough  has  now  lieen  said  to  show  that,  when  the 
readjustment  in  the  distribution  of  the  national  income 
has  proceeded  sufficiently  far,  the  future  course  of 
prices  will  depend  on  the  financial  policy  pursued  by 
the  Government  and  the  banks. 

IS  EEFLATION  NECESSARY  ? 
It  is  proper  then  to  consider  how  far,  if  at  all,  that 
policy  should  be  towards  continued  deflation.     First, 
it  must  be  noted  that  it  is  the  violent  fluctuations  in  the 
price-level    that    produce    the   undesirable   results    to 
which  we  have  grown  so  accustomed;  the  actual  extent 
of  the  increase  in   the  price-level  itself  over  pre-War 
days  is  of  little  consequence,  provided  prices  are  kept 
fairly  stable.     If  some  means  were  found  of  stabilising 
prices  at    the  present  level   and  incomes  allowed  to 
adjust  themselves  accordingly  there  would  be  no  need  to 
pursue  deflation  any  further ;  but  to  keep  a  stable  price- 
lev^el  under  a  paper  cun-ency  requires  greater  wisdom 
and  more  prudent  direction  than  any  country  has  yet 
shown  itself  capable  of;  even  if  the  object  could    Ije 
achieved  for  a  tune  there  would  always  be  a  temptation 
for  the  Government  to  increase  unjustifiably  the  volume 
of  currency  in  times  of  need,   a  temptation  that  few 
Governments  couid  resist.     Hence  the  necessity  for  a 
better,  monetary  conimodity  than  a  fiat  currency  of  no 
intrinsic    value.     The   necessity   for  this,    which  can 
only  be  effected  by  deflation,  will  appear  incontestable 
on  reflecting  that   not  only  prices  of  commotlitifs  at 
home,  but  also  foreign   exchange  values,  are  liable  to 
fluctuate  violently  under  a  paper  currency.       Hei-e, 
indeed,  movements  are  much  more  violent,  depending 
as  they  do  not  on  the  internal  com  modify -value  of  one 
cun-ency  alone,  but  of  a  number  of  different  currencies. 
While  the  present  currency  regime  is  continued  in  all 
countries  we  must  be  prepared  for  a  constant  shifting 
of  price-levels,  with  a  conseqi"!ent  dislocation  of  trade 
and  industrial  unrest  all  over  the  world  ;  only  by  getting 
back  the  currency  to  a  stable  basis,  such  as  the  gold 
standard,  can  these  be  eliminated,  and  that  is  a  veiy 
short-sighted  policy  which  bills  us  abandon  our  efforts 
towards"  this  end  merely  because  trade  has  suffered  in 
the  process      Moreover,  it  is  not  incompatible  with  a 
period  of  deflation,  as  some  appear  to  think,  that  trade 
should  continue  to  l)e  carried  on  at  a  profit,  provided 
the  deflation  is  sufliciently  gradual.     Again,  it  is  apt 
to  be  forgotten   that  if   losses  are  now  suffere<-l   in  a 
great  many  instances  these   but  offset  unquesti»nably 
abnormal  profits  that  were  made  previously  d-iiring  a 
period  of  inflation. 

A  POINT  FOR  THE  FUTURE, 
Finally,  for  us  in  particular  there  is  an  incentive  to 
deflation  operative  in  the  case  of  no  other  country  in 
the  world.  Formerly  we  were  indisputably  the  premier 
financial  centre  of  the  world;  now,  as  a  result  of  the 
great  changes  necessitatetl  by  the  War,  the  United 
States  is  in  a  position  to  dispute  our  supremacy  in  this 
regard.  Our  pre-War  position  was  primarily  due  to 
our  world-wide  reputation  for  financial  stability,  and 
\o  the  fict  that  we  were  always  able  to  maintain  a  free 
gold  market.  Nov.^  the  value  of  our  ouiTency  is  sub- 
ject to  the  same  influences  that  render  the  credi'  of 
the  devastated  countries  so  unstable,  and  we  have  no 
longer  a  free  gold  market.  The  United  States,  on  tb.o 
other  hand,  by  a  vigorous  forcing  down  of  prices  has 
been  able  to  consolidate  its  currency  on  a  gold  basis, 
and  there  is  everywhere  an  assurance  of  a  certain 
and  stable  value  for  its  note  issue.  If  we  also  dO 
not  restore  a  free  gold  market  in  London,  with  specie 
convertibilitv  of  the  paper  money,  we  must  -be  pre- 
pareil  to  vield  to  the  United  States  the  position  of 
financial  supremacy  in  the  world  of  the  future. 
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SHIPPING  COMPANIES'  RESULTS. 

/n  the  table  at  the  foot  of  the  page  we  analyse  the 
latest  available  reports  of  thirteen  of  the  most  impor- 
tant shipping  companies.  To  provide  a  suitable 
stagdanl  of  comparison  the  profits  are  shown  in  eveiy 
case  after  deducting  depreciation  and  taxation.  The 
most  recent  reports  published  are  those  of  the 
P.  and  O.  Steam  Navigation  Company  and  its  sub- 
sidiaries—the Orient  S.N.  and  British  India  S.N. 
Companies.  The  accounts  of  the  first-named  Com- 
pany, which  are  made  up  to  September  30  last,  show 
a  reduction  in  net  profit  from  £1,614.685  to  f  710,430. 
The  provisions  for  depreciation  and  taxation  ar€»  not 
disclosed,  and  the  only  explanation  furnished  of  the 
fall  in  profit  is  the  directoi-s'  statement  that  the  cost 
of  overhauling  steamers  "has  been  veiy  serious,  and 
has  materially  reduced  the  result  of  the  year's  opera- 
tions." Nevertheless,  the  dividend,  free  of  tax,  has 
been  increased  from  twelve  per  cent,  to  fifteen  per 
cent.,  and,  as  in  1919,  a  boSus  share  distribution  of 
approximately  six  per  cent,  has  also  been  made  out  of 
the  "secret  "  reserves  created  by  the  enhanced  value 
of  its  trading  investments.  The  report  of  the  British 
India  S.N.  Cpmpany  to  December  31  last  affords 
little  evidence  of  the  prevailing  slump  in  freights  as 
the  Company  is  largely  engaged  in  passenger  traffic. 
The  net  profit  has  been  increased  from  £2-26.394 
to  £237,284.  and  the  dividend,  free,  of  tax,  from 
twelve  per  cent,  to  thirteen  per  cent.  The  provisions 
for  depreciation  an,d  taxation  are  not  disclosed,  and 
no  allocations  have  been  made  to  the  resei-ve.  The 
Orient  S.N.  Company  and  Manchester  Liners  show 
considerably  increased  earnings,  partly  due  in  the  case 
of  the  first-named  Company  to  the  issue  of  additional 
capital.  For  the  financial  year  to  April  30,  1920, 
the  net  pi-ofit  of  Purness,  Withy,  after  appropriating 


£.3UU,UU0  for  depreciation,  amounted  to  £504,821,  as 
against  £747,661  in  1918-19,  but  in  that  year  no 
specific  allocation  was  made  for  depreciation.  The 
Ordinary  capital  was  doubled  during  the  period  by  the 
bonus  capitalisation  of  £2,000,000  out  of  "secret 
reser\-es,"  and  consequently,  although  the  dividend 
has  been  reduced  from  twenty  per  cent,  to  ten  per 
cent.,  the  amount  distributed  has  not  been  changed. 
The  net  profit  of  the  .Anchor  Line  in  1919-20 
amounted  to  £258,937,  as  compared  with  £89,193  in 
1918-19;  but  in  the  latter  year  a  special  pro\'ision  of 
£100^000  was  made  for  the  depreciation  of  the  Com- 
pany's investments  in  the  Anchor- Donaldson  Line. 
The  1920  accounts  of  the  remaining  companies  have 
not  yet  been  published,  and  comparisons  must  there- 
fore be  drawn  between  earlier  periods.  Largely  as- 
a  result  of  the  comparative  freedom  from  Goveminent 
control,  earnings  during  1919  showed  a  rapid  expan- 
sion in  nearly  every  instance.  The  gross  income  of 
the  Cunard  Company,  after  providing  for  war  con- 
tingencies, rose  from  £3.801,655  in  1918  to  £9,201,728 
in  1919,  but  this  remarkable  improvement  was  larg<^ly 
offset  by  an  increase  in  working  expenses  from 
£2,575,775  to  £7,457.158.  After  providing  £370,42& 
for  depreciation  and  £288,375  for  income  tax  the  net 
profit  worked  out  at  £1,066,116,  as  compared  with 
£644,415  in  l9lS.  The  di^adend  of  ten  per  cent,  was 
paid  upon  a  capital  which  had  been  largely  increased 
after,  the  close  of  the  financial  year.  The  1919* 
report  of  the  Royal  Mail  Steam  Packet  registered  an 
expansion  in  net  profit  from  £706,472  to  £953,600, 
which  permitted  of  an  increase  from  seven  per  cent, 
to  eight  per  cent,  in  the  dividend,  and  from  £150,000 
to  £.550.000  in  the  reserve  allocation.  The  net  profit 
in  1919  of  the  Oceanic  S.N.  Company  ccHTesponded 
very  closely  with  that  of  the  Cunard  Company,  but 


Name  of  ('..iii[iaiiy 

P.  &  0.  Steiini  Xaviga- 
tion  Co. 

British-India  Steam 
Navigation  Co. 

Orient  Steam  -N^aviga- 
tion  ,Co. 

Manchester  Liners 


Year  ended 


(1918  Sept.  .30 
1919 
1 1920 

(1918  Dec.  31 
•*  1919 
1 1920 

( 1918  .lune  30 
■  1919 
( 1920 

fl918 

1919 

( 1920 

f  1918  .4pr.  30 
;  1919 
( 1920 

(1918 

1919 

{ 1920 

(1917  Dec.  31 
J  1918 
1 1919 

(1917 
Roval  Mail  Steam  [>acket  -j  1918 
•  "  (1919 

(1917 

Oceanic  Steam  Navg.  Co.        1918 

"(1919 

(1917 

Elder  Dempster  &  Co.   ...      -1918 

(1919 


Furness,  Withy  &  Co.   .. 

Anchor  Line 

(Henderson  Brothers) 

Cunard  S.S.  Co. 


Lamport  &  Holt 


Cairn  Lino 


Kins  Line 


Net 

Profit* 

Dpl)entiire 
Interest 

£ 
55,644 
55,055 
.53,054 

Preferenc 

and 
Preferret 
Dividend 

£ 
152.000 
1.52,000 
152,000 

e 

Ordinary 
Dividends 

To 

Reserve 

£ 

50,000 

950,000 

'  Special 
Allocation.^ 
£■ 
50,000 
50,000 

Carried 

Forward 

£ 

91,727 
115,230 
111,939 

^82,360 

1.614,.585 

710,430 

S      ' 

£ 
575,700 
384,027 
508,668 

% 
18  t.f. 
12  t.f. 
15  t.f. 

222,687 
226,394 
237,284 

74,574 
74,574 
74,574 

35,001) 
35,000 
35,000 

114,864 
114,864 
124,436 

12  t.f. 

12  t.f. 

13  t.f. 

— 

— 

20,231 
22,188 
25,462' 

115,650 
i61,447 
218,084 

22,279 
21,946 
20,650 

14,602 
14,602 
14,602 

26,060 
26,060 
78,066 

15  t.f. 
15  t.f. 
15  t.f. 

,50,000 
150,000 
100.0<X) 

— 

115,073 
73,912 
68,678 

109,968 
136,399 
193,4.39 

4,936 
4,082 
3,368 

11,443 
11,443 
22,886 

,55,647 
66,780 
66,780 

25  t.f. 
15  t.f. 
15  t.f. 

30,000 

50,000 

100.000 

5,565 
6,678 

16,495 
13,911 
14,316 

445,077 
747,661 
.504,821 

E 

56,250 
52,500 
52,500 

400,000 
400,000 
400,000 

20  t.f. 
20  t.f. 
10  t.f. 

300,00ft 

— 

125,422: 
120,583 
172,904 

309,399 

89,193 

258,937 

12,792 
11,881 

13,406 
12,451 
12,512 

50,000 
50,000 
50,000 

20  t.f. 
20  t.f. 
20  t.f. 

250.000 
200,000 

-   — 

130.113 
144,974 
141,39* 

527,694 

644,415 

1,066,116 

1 19,536 
111,246 
107,247 

135,000 
135,000 
135,000 

267,080 
297,081 
445,621 

20 
10 
10 

85,403 
409,299 

■ 

157,552- 
173,237 
144,187 

764,446 
706,472 
953,600 

218,00i:) 
218,000 
218,000 

45,000 
45,000 
45,000 

287,000 
287,000 
328,000 

7 
7 
8 

200,000 
150.000 
350,000 

25,000 
10,000 
10,000 

52,069- 
48,541 
51,141 

911,.5.56 

699.01 1 

1,050,738 

97,936 
94,731 

-89,262 

v^ 

750,000 
637,500 
750,000 

20 
17 
20 

200,000 
100,000 
100,00<t 

10,000 
28,000 

1.54,256 

21.03& 

104,512 

366,901 
408,530 
523,031 

100,000 
100,000 
100,000 

53,950 

68,375 

116,224 

120,000 
120,000 
120,000 

tio 
tio 

tio 

50.000 

50.000 

100,000 

10,000 
10,000 
20,000 

83,630- 
119,785 
162,592 

280,189 
207,549 
302,544 

47,500 
47,500 
47,5(H) 

48,000 
48,000 
48,000 

76,576 
100,000 
100,000 

10 
10 
10 

100,000 
75,000 

10,000 

5,000 

12,000 

78,373- 

80,422- 

100,466- 

66,422 

60,866 

125,415 

7,832 
6,603 
6,747 

43,377 
38,032 
54,375 

15  t.f. 
10  t.f. 
10  t.f. 

10,OI11t 
20.00(1 

— 

25,659 
31,830 
76,122- 

17,055 
54,956 
70,402 

— 

— 

18,000 
17,100 
16,800 

12 
12 
12 

50.000 

35,000 

18,852- 
21,70S 
25,310' 

(1917 

...         1918 

( 1919 

(1917 

...  :1918 

(l919 

(1917 

...      -!1918 

I  1919 

*  After  providing  for  depreciation,  taxation  and  contingencies,  &c. 

t  E.\pluding  dividend  of  "240  per  cent,  famounting  to  £24,000)  on  Management  shares. 
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the  increase  for  the  year  was  Jl.j-j,1,727.  as  compareil 
with  £421,701.  Income  tax  atiiouiited  to  €295, 86o 
and  the  appropriation  for  depreciation  to  £397,520. 
The  dividend  was  increased  from  seventeen  per  cent, 
to  twenty  per  cent.,  leaving  an  undistributed  balance 
of  £104,512.  as  against  £21,036.  The  last  report  of 
Elder,  Dempster  and  Company  showed  a  net  profit  of 
£523,031.  as  compared  with  £408,530  in  1918.  The 
net  earnings  of  ils  associated  Company — Lamport,  and 
Holt — amounted  to  £302,544,  representing  an  in- 
crease of  nearly  £95,000.  In  Iwth  cases  the  dividend 
remainr-d  unchanged  at  ten  per  cent.,  permitting  of 
large  additions  to  the  reserves  and  cari-y-foi'ward.  The 
net  profit  of  the  Cairn  Line  amounted 'to  £125,415,  as 
against  £60,866  in  1918.  The  'provision  for  taxation, 
repairs,  and  contingencies  was  £140,000,  as  against 
£40,000,  and^  for  depreciation  £47,500,  as  against 
£15,000. 

An  analysis  of   the  balance  sheets  of  the  various 
companies  is  set  out  below.  Detailed  comparisons  are 
precluded  in  many  intances  by  the  highly  condensed 
fonu  in  which  the  accounts  are  presented.     The  state- 
ment of  assets  furnished  by  the  P.   and  O.   and  the 
British   India  is  characterised  by  a  complete  lack  of 
detail,  properties,  investments,  debts,  and  cash  being 
shown  in  one  total.     Government  investments  are  in- 
cludeil    wholly  or  in  part  among  the    fixed  assets  of 
several    of    the    othei'    companies.     The    fleets     and 
shipping  interests  of  many  of  the  Companies  were  veiy 
considerably    increased  during  the  iJeriod  covered  by 
their  last  report,  the  expansion  exceeding  £3,300,000 
in  the  case  of  the  Cunard.     A  noticeable  feature  is 
the  sti'ingency  of  liquid  capital   shown   in  several  of 
the  balance  sheets.     Allowance  has  to  be  made,  how- 
ever, for  the  composite  nature  of  the  item  "  creditors.  " 
Under  this  heading  are  included  undisclosed  resen'es 
for  taxation,  and  in  several  instances  resei-ves  for  war 
contingencies    also.       In    tliis   connection    it   may    be 
pointed  out  that  the  item  of  "  creditors  "  shown  in  tlie 
la.st  balance  sheet  of   the   Cunard  Company  included 
an  internal  reserve  of  £4,500,000  made  up  chiefly  of  the 
<;iu-plus  over  book  values  of  moneys  received  for  ships 
lost.     The  general  reserve  fund  of  this   Company  on 
December  31,    1919,    amounted   to  £507,298,    but  it 
lias  since  been  increased  to  £1,250,000  by  the  addi- 
tion of  the  premiums  received  on  the  new  shares  issued 
in  Februaiy  1920.     The  resei-ves  of   the  P.   and  O. 
include  an  insurance  fund  of  £2. -500. 000   and  a  con- 
tingent fund  of  .£1,000,000.     The  insurance  funds  of 
the    British   India  and  Eoyal   Mail   lines   amount    to 
£1,000,000   and  £631,867' respectively.     Tt   may   be 
mentioned  that  since  the  dalie  of  the  last  balance  sheet 
the  Orient  Company  has  capitalised    £520,440  of  its 
resei-ves.        Included    among    the    liabilities    in    the 
accounts  of  this  Company  and  of  the  Oceanic  are  coii- 
tingencv  resen'es  the  amount  of  which  is  not  disclosed. 


The  resers'e  fund  o!  tiie  .\nchor  Line  is  now  more  nian 
twice  its  total  issued  capital,  and  in  addition,  there  is 
an  unrevealed  provision  for  contingencies.  As  in- 
dicated when  dealing  with  the  dividend  disti-ibutions, 
the  bonus  capitalisa'ion  of  £2,000,000  by  Furness, 
Withy  has  not  reduced  the  resei-^-es  which  appear  in 
the  balance  sheet  of  the  Company.  The  reduction  of 
the  reserves  of  tlie  Cairn  Line  has  been  due  to  a 
capitalisation  of  £600,000  towards  the  end  of  1919. 

Impoi-tant  additions  have  been  made  to  the  capital 
of  some  of  the  companies  since  the  date  of  their 
latest  jjublished  balance  sheets.  The  Cunard  in- 
creased its  Ordinai-y  capital  in  February  1920  to 
£4,456.189  by  the  issue  of  1.485,403  shares.  In 
Januaiy  last  the  Company  issued  £4,000,000  in  seven 
per  cejit  Debenture  stock  at  ninety,  of  which  it 
reserved  £1,574,156  for  the  conversion  of  the  deben- 
tures of  its  subsidiary — the  Brocklebank  Line.  In 
June  1920  the  Royal  Mail  Steam  Packet  issued 
Ordinarj-  stock  amounting  to  £900,000  at  a  premium 
of  ten  per  cent.,  the  Preference  capital  being 
simultaneously  increased  by  an  equal  amount.  In 
March  1920  the  Ordinarv  capital  of  the  King  Line  was 
also  increased  from  £200,000  to  £-500,000  by  an  issue 
at  par  to  shareholders. 

Several  inysortant  factors  have  to  be  considei'ed  in 
endeavouring  to  estinjate  the  likely  nature  of  the 
results  which  will  be  disclosed  by  companies  in  their 
forthcoming  reports  for  the  past  year.  Largely  due 
to  the  removal  of  Government  control,  shipping  earn- 
ings during  the  first  six  months  of  1920  were  well 
above  the  average  of  the  previous  half-year,  and  tliis 
fact  may  be  taken  to  partially  offset  the  effects  of  the 
depression  which  became  pronounced  dming  last 
autumn.  Companies  mainly  engaged  in  passenger 
traffic  natui-ally  have  not  been  affected  to  the  same 
extent  as  in  other  cases.  A  general  analysis  of  ship- 
ping accounts  is  sufficient  to  indicate  that  remarkably 
strong  reseives  have  been  accumulated  in  many  in- 
stances. Generally  speaking,  not  only  was  the  dan- 
gerous policy  avoided  of  writing  up  assets  to  inflated 
War  values,"  but  liberal  provision  was  made  for  depre- 
ciation, even  where  the  necessity  was  not  immediately 
apparent.  The  existence  of  large  resei-ves  by  stabilis- 
ing dividends  considerably  modifies  the  speculative 
element  in  shipping  investments.  "While  general  indi- 
cations point  to  the  maintenance  of  dividends,  reduced 
profits  will  doubtless  characterise  the  1920  accounts 
of  many  shipping  companies.  However,  as  appropria- 
tions.to  cover  taxation  must  be  proportionately  re- 
duced, the  difference  between  the  net  amounts  avail- 
able for  distribution  as  compared  with  the  previous 
\-ear  will  be  correspondingly  smaller.  A  very  necessary' 
incentive  to  enterprise  is  now  provided  by  the  removal 
uf  the  excess  profits  duty,  which  has  weighed  heavily 
on  the  shipping  industiy. 


Analysis  of  latest  published  Balance  Sheets. 


LIABILITIES. 

ASSETS. 

Resei-vc 

Fixed  Assets, 

Other 

Is,sued  Share 

Capital 

Debenture 
Capital 

Funds  and 
Carry- 
forward 

Stores  and 

Shipping 

Investments 

Investments. 
Debtors  and 
.Cash 

Xamc  of  Company 

Preference 

Ordinary 

Creditors* 

Total 

£ 

£ 

£ 

£ 

£ 

£ 

'     £ 

£ 

P  &  0.  Steam  XavjT.  Co. 

.•$.040,01X» 

3,391,120 

1.495,880 

8,94.5,315 

.5,721,234 

22..593.549t 

— 

22,.593..549 

Brit.  India  St«ara  Navg. 

Co.  700,(X)0 

■  957,201) 

l.(i81,270 

9,.596,0o2 

1,525,462 

14,459,98.5+ 

— 

14.4,59,985 

Orient  Steam  Navg.  Co. 

243,380 

.520,440 

393,7.">0 

1,306,360 

1,652,373 

3,485,729* 

630.574 

4.116,303 

Manchester  Liners 

457,720 

445.200 

56,(XK) 

916,692 

498.180 

l,878,777t 

495,015 

2.373.792 

Furness,  Withy  &  Co.    . . 

1,. 500,000 

4,000,000 

— 

7.841,689 

1,972,904 

7,882.4fi8j: 

7.432.125 

15.314...93 

Anchor  Line 

325,0lX) 

250,000 

— 

3.274,021 

1,341,399 

2,223.724 

2.966.696 

5, 190, 4  21  • 

Cunard  S.S.  Co. 

2..50<),0(X) 

2.970,80ti 

2.401,994 

11,31.5,219 

764,005 

11.814,731 

8.137,294 

19,952.025 

Royal  Mail  S.  Packet    .. 

900,0(X» 

4,100,000 

4,500,000 

5,010,356 

1,933,008 

12,069.556+ 

4.373.808 

16.443.364 

Oceanic  Steam  Navg.  Co 

— 

3,7.50,000 

l,8t)5,9tK) 

4,085,908 

3,034,512 

.5,960,259 

6.776,061 

12,736.32(1 

Elder  Dempster  &  Co.   .. 

2,925,000 

1,210,000 

2,(X)0,000 

4,013,106 

1,312..592 

9.12.S..581t 

2..337.117 

H, 460,698 

Lamport  and  Holt 

800,000 

1.000,tKK) 

950,000 

430.268 

1,025,466 

2.898.926 

1,306.808 

4,205.734 

Cairn  Line 



1,19.5,194 

80.590 

99,758 

.551.929 

666.948 

1.260.523 

1.927.471 

King  Line 

— 

200,000 

— 

56,150 

481,949 

710.939+ 

27,160 

738,099 

*  Intludin)»  provision  for  taxation  etc.,  and  dividends  payable. 
X  Inehidin;;    Government   investments. 


t  Including  Government  investments,  debtors  and  cash. 
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WORLD'S  RUBBER    PRODUCTION  AND 
DISTRIBUTION. 

XoT  WITHSTANDING  the  growing  importance  of  the 
rubber  industry,  there  is  yet  a  remarkable  absence 
of  any  co-ordinated  effort  to  secure  rehable  infomiation 
on  the  important  statistical  data  relative  to  the  in- 
dustry. I3ow  essential  it  is  that  such  information 
should  be  readily  available  is  at  'once  manifest  when 
we  recollect  the  varied  estimates  supplied  recently  in 
connection  with  the  proposal  for  a  moi-e  drastic  restric- 
tion than  the  twenty-five  per  cent,  already  in  opera- 
tion. Obviously  no  accurate  conclusion  can  be  deiived 
from  estimates  the  compilation  of  which  is  only  under- 
taken in 'a  moment  of  necessity,  when  the  very  urgent 
need  of  the  information  prevents  that  careful  delibera- 
tion which  alone  can  ensure  accuracy.  At  present, 
outside  the  returns  published  by  the  individual  com- 
panies themselves,  there  is  no  attempt  on  the  part 
of  those  most  intimately  concerned  to  collect  and  pub- 
lish in  a  convenient  fomi  the  necessary  vital  statistics. 
It  is  no  defence  to  the  chai-g©  to  reply  that  mucTi  of  this 
work  is  being  already  performed  by  Messrs.  Rickinson 
and  Son,  and  the  results  embodied  in  their  excellent 
monthly  summai7  of  "  The  World 's.Eubber  Position." 
The  existence  of  this  publication  constitutes  in  itself 
the  best  argimient  in  favour  of  our  contention,  that  the 
industry  itself  as  an  organised  whole  should  endeavour 
to  supplement  or  check,  if  needs  be,  the  information 
thus  supplied.  We  are  glad  to  learn  in  this  connection 
that,  as  a  result  of  pressure  on  the  pai-t  of  the  Rubber 
Growers'  Association,  a  Bureau  of  Statistics  is  to  be 
established  in  Malaya  in  order  that  the  Government 
may  procure  accurate  statistics.  This  is  an  example 
which  the  other  pix>ducing  regions  would  do  well  to 
follow. 


1919 


1918 


1917 


1920 

Area  imder  Plantation  Eubber 

(acres)     3,323.000  2,910,760  2,759.950  2,611,350 

Area  in  Bearing  (a -res) 2,293,760  2,181,050  2,021,760  1,817,350 

Plantation  Rubber  Prodnctiou  '  ' 

(tons)       304,816  285,225  ;  255,950  i;213,070 

"Sield  per  Bearin;?  Acre  (\b.)'      ...            297  293  283  F'      262 

World  Production  (tons) '343,731  331,860  241,579  '266,'69S 

U.S..\.  net  imports  (tons)'           ...    ',235,000  2.36,977  142,772  177,088 

Great  Britain  net  imports  (tons)           56,972  '42,520  '30,104  '25,983 

World  net  imports  (tons)'           ...      350,272  354,497  [224, 376  ;^265.675 

Plantation  Rubber  afloat  (tons)            30,799  ^S7,340  33,750  '  21,280 
Plantation  Crepe  (average  price 

per  lb.) 1/11  2/lJ  2/3J  2/9} 

Hard  Para 'average  price  per  lb.)        1/11 J  2/5  J  2/111  3/1 J 

London  Stocks,  Deo.  31  (tons)    ...        50,863  [21,945  12,897  11,764 

U.S.A.  Stocfa,  Dec.  31  (tons)      ...     120,000  —  —                

Stocks  in  the  Kast,  Dec.  31  (tons)        80,000  —  — '               

World's  .Stock,  Deo.  31  (tons)     ...     310,000  _  _  ._ 
Estimated  production  for  1021  =  226,250—271,500  tons. 

With  the  exception  of  the  figures  deahng  with 
stocks,  estimated  production  for  1921,  and  the  area 
under  plantation  rubber  in  1920,  the  information  in 
this  table  has  been  derived  from  "  The  World's  Rubber 
Position."  For  1920  we  accept  the  estimate  in  the 
January  number  of  the  Bulletin  of  the  Rubber 
Growers'  Association.  The  elastic  nature  of  tliis 
figure  of  3,323,000  acres  indicates  the  difficulty  of 
securing  reliable  data,  at  present  On  the  surface  this 
total  would  show  an  increase  of  nearly  400,000  acres, 
as  compared  with  1919.  Yet,  as  a  matter  of  fact, 
both  estimates  are  remarkably  loose.  It  is  admitted 
that  more  than  half  the  area  in  question  is  in  Malaya, 
the  figure  for  1920  being  1,750,000  acres.  However, 
this  estimate  can  be  at  once  questioned  owing  to  the 
fact  that  no  reliable  figures  can  be  obtained  dealing 
with  estates  under  100  acres  in  area.  In  the  a,bsence 
of  organised  supervision  similar  errors  must  creep  into 
most  of  the  other  figures. 

Taking  the  table  as  it  stands,  it  is  evident  that  the 
world's  production  of  rubber  in  1920  has  not  increased 
as  compared  with  1919,  and  that  the  decline  has  been 
greater  than  was  originally  anticipated.  The  Rubber 
Growere'  Association  in  September  last  put  forward  a 


figure  of  377,000  tons  as  the  output  in  the  absence  of 
restriction.     With  .the  restriction  of  twenty-five  per 
cent,   in  force  for  the  last  two  months  of   1920  the 
actual  output  is  returned  at  343,731  tons.       Of  this 
over  eighty-eight  per  cent,  represented  the  amount  of 
plantation  rubber.       The  yield  per  bearing  acre  lias 
risen  from  293  lb.  to  297  lb.     The  figures  dealing  with 
the  distribution  show  that,  as  in  previous  years,  the 
bulk  of  the  crop  found  its  way  to  America.       The 
estimate  of  235,000  tons  compares  with  236,977  tons 
for  1919.     It  ■will  be  recollected  that  during  the  open- 
ing months  of  the  year  shipments  to  America  were  on 
a  much  larger  scale  than  in  1919.     The  net  imports 
for   the  first  four  monthe  reached  125,551  tons,   a.s 
against  81,081  tons  in  1919.     Thenceforward,  as  the 
financial  stringency  in  the  United  States  began  to  be 
more    acute,  the   American    demand   for  i-ubber    fell 
away,  with  the  final  result  that  the  total  for  1920  was 
less  than  that  of  1919.     Net  imports  into  Great  Britain 
increased ;  but  this  did  not  mean  an  increased  demand 
here  for  rubber.     As  usual  in  periods  of  depression, 
London  became  the  dumping-ground,  and  the  stocks 
held  here  gradually  rose.     The  marked  depression  after 
the  autumn  of  1920  is  now  ancient  history.     Its  effects 
were  seen  in  the  low  average  price  of  Is.  lid.  for  best 
])lantation  crepe,   as  against  2s.   l^d.  in   1919.     The 
wonder  is  that  the  average  should  have  been  so  favour- 
able,  seeing  that  the  price  actually  dropped   to  lOd. 
Another,  and  no  less  undesirable,  result  of  the  depres-, 
sion  was  the  great  increase  in  the  stocks     held    in 
London.     It  is  very  difficult  to  obtain  reliable  figures 
in  this  connection,  but  from  information  placed  at  our 
disposal  we  find  that  the  stock  here  was  50,863  tons  at 
the  end  of  1920,   as 'compared  with  21,945  tons  for 
1919.     For  the  1918  and  1917  fig-ures  we  are  indebted 
to  the  .Annual  Review  published  by  Messrs.  Figgis  and 
Company.     The  estimate  of  stocks  in  America,  in  tlie 
E'.ist,  and  in  the  world  as  a  whole,  are  those  supplied 
by  the  Planters'  Association  jn  Kuala  Lumpur  in  con- 
nection with  their  request  to  the  GoveiTiment  for  legis- 
lation in  lavour  of  a  fifty  per  cent,  restriction.     In  tho 
same   document  the  sui"plus  stock    is    state<:l  to  be 
135.000  tons.     From  other  authoritative  quarters  we 
understand  that  the  figure  of  310*000  tons,  represent- 
ing the  world's  stock  at  the  close  of  1920,  is  slightly 
too  high,    and   that  a  more  coiTect  figure  would  be 
290,000  tons,    which    would    reduce    the  surplus    to 
115,000  tons.       A    more    recent    estimate  made  by 
Messrs.  Symington  and  Sinclair  brings  the  total  supply 
at  the  end  of  1920  down  to  207, OOQ  tons,  and   the 
surplus  to  72,000  tons.       In  our  opinion  both  these 
estimates  are  tqo  low.     This  discrepancy  again  gives 
point  to  our  suggestion  of  a  co-ordinated  effort  on  the 
part  of  the  industry  as  a  whole  to  collect  and  supply 
this  much-needed  statistical  data.     In  estimating  the 
world  production  of  rubber  for  1921  we  are  handicapped 
'by  the  uncertainty  regarding  the  nature  and  extent  of 
the  restriction   likely  to  be  enforced.     Assuming  the 
existing  curtailment  by  twenty-five  per  cent,   to  re- 
main in  operation  for  the  year  we  do  not  believe  that 
the  output  will  exceed  271,500  tons.     On   the  other 
hand,   should   a  more  drastic  restriction  of  fifty  per 
cent,  be  enforced  for  six  months  and  the  twenty-fi\'€ 
per  cent,  reduction  continue  for  the  other  six  months 
the  crop  may  be  as  small  as  226,250  tons.     Adding 
to  this  the  surplus  stock  of  115,000  tons  left  over 
from  1920,  this  would  give  a  total  varying  between 
341,250  tons  and  386,500  tons  available  foa-  consump- 
tion   in    the    cuirent    year.        According  to  Messrs. 
Rickinson,    the    actual    consumption     for    1919   was 
320,000  tons.     Consequently,  the  world  demand  would 
have  to  increase  by  nearly  ten  per  cent,   more  than 
in  1919  to  absorb  the  smaller  quantity  and  by  ovei' 
twenty  per  cent,  to  absorb  tlie  larger  output.     Judging 
by   the  reductions  indicated  in  the   January  returns, 
which  in  many  cases  are  more  than  twenty-five  per 
cent,  below  the  corresponding  crop  for  1920,  we  should 
not  be  surprised  to  find  that  our  lower  estimate  wns 
the  more  correct. 
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WORLD'S  GOLD  PRODUCTION. 

It  is  a  curious  fact  that,  at  the  vei7  moment  when  the 
need  of  the  world  for  gold  has  become  most  acute, 
the  rate  of  production  should  continue  to  decline.  Ever 
since  1915,  when  the  total  production  reached 
£96,52.5,000,  there  has  been  a  steady  falling  off  in 
the  quantity  produced  annually.  Eeturns  to  hand  for 
1919  show  that  the  total  has  dropped  from  £78,221,700 
to  £75,0]  7,766.  Figures  are  not  yet  complete  as  re- 
gards 1920,  but  from  the  available  data  it  seems  almost 
ceriain  th;it  the  total  will  not  exceed  £69,500,000. 
How  the  various  countries  have  contributed  to  these 
amounts  can  be  seen  from  the  following  table:  — 

The  World's  Gold  Output. 

1920  1919  J918      _„     19ir  19IG 

£  £  £  £  £ 

Transvaal  ...  34,652,90C»  35,402,887»  35,708,C87»  38,323,921«  SMS.i.OOO* 
Rhodesia  ...     2,348,112»    2,499,498»    2,«62,250»     S,496,368»     3,895,000» 

West  Africa      ...     l,OO0,0O0t    1,237,36^    1,333,663»    1,629,970«    1,615,000» 


Total  Africa     ...  38,001,018  ;.39,139,747     39,764,490»  43,349,244»  44,996,000» 


West  Australia  2,B76.000§  3,118,113»  3,723,200»  4,121,70O»  4,S03,500» 

Queensland       ...  450,0005  B14,103»  57S200»  7iil.700»  914,000* 

Vi.tora 640,000§  575,260»  674,700*  SoT.SOO"  l,ii90  000* 

New  South  W3le3  197,nOO§  279,.66°  370,000'  .'49,000<'  459,0.j0» 

.flouth  Australia  25,000§  13,696*  32,700*  P 34,000*  35,00* 

NcwZe;)Uind    ...  1,100,000J  1,334,406*  1,100,000*  1,189,200  1,199,000* 

Tasmania         ...  27,000§  32,660*  48,000*  61,600*  67,000* 


Total  .\ustralasia    5,014,000       6,867,893       6,526,800       7,37t,700       8,273,000* 

Indii     . 
Onada  . 


...     1,889,261*    1,959,977*    2,060,000t     2,213,800*    2,295,000* 
...     3,290,000$     3,260,468*    3,016,000*     3,174,586*    3,952,500* 


Total  British 

Kmpire  ...  48,194,279     50,228,085     51,357,290     56,112,330     59,615,500 

United  States  ...  10,500,000}  12,404,169*  14,064,410*  17,197,300*  19,102,500* 

Mexico 2,750,0001     3,135,.512t    2,500,000}     l,848,000t  •  1,679,200} 

Russia 1,000,000}    2,000,000}     2,500,000}    4,000,000}  ■5,500,000} 

other  Countries     7,000,000}    7,250,000}    7,800,000}    7,822,370}    8,233,800} 


Gr.iii.l  total      ...  69,444,279     75,017,766     78,221,700     S6,980,000t  93,841,000t 


"  Official  returns,      t  U-S-  Mint  t^gures.    }  Estimated.      §  Estimated  from 
official  returns  for  first  nine  mouths. 

The  outstanding  feature  is  undoubtedly  the  large 
prtiportion  of  the  gold  that  comes  from  the  British 
Empire.  Out  of  a  total  of  £75,017,766  for  1919  we 
furnished  no  less  than  £50,228,085,  or  over  two-thirds. 
During  1920  our  contribution  reached  69.5  per  cent, 
of  the  total.  This  position  is  entirely  due  to  the  cele- 
brated mines  of  the  Transvaal,  which  provided 
£35.402,887  in  1919  and  £34,652,906  in  1920.  In- 
cidentally, let  it  be  noted  that,  in  order  to  maintain 
an  fl'fective  comparison,  these  figures  have  reference 
only  to  the  standard  value  of  gold,  the  influence  of  the 
gold  premium  being  ignored.  The  decline  in  the  out- 
put from  this  region  is  the  cumulative  result  of  more 
than  one  factor.  In  thg  first  instance,  no  less  than 
eight  of  the  mines  that  produced  dining  1919  dropped 
out  before  the  close  of  1920.  A  second  factor  was 
referred  to  by  Mr.  Henry  Strakosch  at  the  Brussels 
Conference.  "  TIk^  (liinimition  of  output,  it  was  clear, 
had  been  brought  about  by  increased,  cost  of  production, 
which  was  unaccompanied  by  a  corresponding  rise  in 
the  value  of  gold. ' '  Not  only  in  South  Africa  was  this 
cause  operating ;  it  was  world-wide,  as  will  be  admitted 
by  anyone  who  has  read  the  reports  of  gold-mining 
companies,  whether  domiciled  in  Johannesburg, 
Rhodesia,  India,  Australia,  Canada,  Mexico,  or  the 
United  States.  It  was  not  only  stores  and  materials 
that  proved  more  costly.  The  Chamber  of  Mines  in 
South  Africa  had  to  grant  large  increases  in  wages 
to  both  native  and  w.hite  employees.  Australian  com- 
panies complained  of  the  increases  sanctioned  by  the 
Australian  Courts.  As  regards  the  Transvaal,  the'  final 
niesult  can  be  measured  to  some  extent  by  figures 
recenriy  supplied  by  the  Chamber  of  Mines  to  support 
its  refusal  of  a  demand  for  a  further  increase  in 
wages.  In  the  case  of  thirty-nine  producers  the 
average  cost  of  producing  an  ounce  of  gold  between 
January  and  November  1920  is  stated.  With  gold 
at  85.5.  an  ounce  only  fifteen  of  these  companies  could 
afford  to  produce  under  existing  conditions.  The  other 
twenty-four  mines  record  costs  var>^ing  from  85s.  10(/. 
per  ounce  in  the  case  of  Van  Ryn  Estate  to  109s.  9(/. 
per  ounce  in  the  case  of  Luipaaixl's  Vlei.  *  The  in- 
<-rease<i  contributions  levietl  under  the  new  ^Miners' 
Phthisis  legislation  has  also  played  a  part  in  this  big;"; 


cost.  Strikes  have  undoubtedly  restricted  production 
in  certain  areas.  More,  than  one  Australian  mine 
was  handicapped  by  labour  tiisputes  during  both 
1919  and  1920.  In  Rhodesia  lack  of  adequate  trans- 
port facilities  has  also  to  be  taken  into  account.  In 
most  of  the  leading  producing  areas  there  has  been  a 
shortage  of  labour.  This  was  particularly  the  case  in 
South  Africa,  where  the  mines  were  unable,  in  the 
majority  of  cases,  to  secure  anything  like  a  full  Com- 
plement of  native  labour. 

It  is  interesting  to  note  that  the  small  increase  in 
the  Canadian  output  is  due  entirely  to  the  record 
production  in  Northern  Ontario.  Out  of  an  estimated 
total  of  $16,000,000  at  least,  this  region  supplied  no 
less  than  $11,500,000.  As  regards  production  out- 
side the  British  Empire,  the  available  data  is.  moi-e 
scaJity.  In  view  of  the  gigantic  upheaval  in  Russia 
the  reduced  estimate  of  £1,000,000  may  even  prove 
too  large;  but,  on  the  other  hand,  £10,500,000  seems 
consei-vative  for  the  United  States,  and  in  view  of 
the  great  improvement  in  the  political  complexity  of 
Mexico,  the  output  from  this  region  may  be  found  to 
be  more  than  is  estimated. 

The  advent  of  the  premium  on  gold  since  July 
1919  has  brought  to  many  of  the  producers  of  this 
precious  metal  an  additional  revenue  of  no  inconsider- 
able amount.  Owing  to  lack  of  uniformity  in 
staitistics,  it  is  not  possible  to  measure  this  benefit 
for  the  whole  output.  Moi'^over,  as  regards  the  Indian 
mines,  because  of  an  agreement  with  the  Government, 
they  were  not  able  to  repp  the  benefit  of  this  premium 
imtil  after  May  1920.  How  this  premium  must  have 
revolutionised  the  position  of  many  gold-mining  com- 
panies can  be  seen  by  studying  the  effect  as  re^ranls 
the  Transvaal  region  : — ■ 

Transvaal  Gold  Production. 


Quantity 

Value  including 

Year 

Fine  Ounces 

Value  at  Par 

£ 
3.1.616,814 

Gold  Premium 
£ 

1914 

S.394,322 

191. T 

9,093,902 

38,628,437 

— 

191« 

9,296.618 

39.4S9,.522 

— 

1917 

9,018,084 

38,323,921 

— 

191S 

8,418,292 

35,768,687 

— 

1919 

8,330,091 

35,402.887 

38,402,887 

1920 

8,153,625 

34,652.906 

44,641,096 

Thus  in  1919,  when  the  premium  had  been  i.n 
operation  only  for  a  little  more  than  five  months,  the 
Rand  gold  mines  secured  an  additional  income,  accord- 
ing to  Sir  Evelyn  Wallers,  of  £3,000,000.  For  1920, 
when  the  preminin  was  in  operation  during  the  whole 
yeai-,  the  extra  revenue  reachetl  nearly  £10,000,00(1. 
This  estirnate  is  derived  by  valuing  the  output  at 
109s.  Gd.  per  ounce,  which  is  the  average  of  the 
monthly  values  declared  by  the  Johannesburg  group. 
Moreover,  as  a  conservative  tendency  <\-as  adopted  in 
fixing   these   monthly    values,  it    may   be    taken  for 
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certain  that  £10,000,000  represents  the  minimum  re- 
ceived in  this  manner.  Incidentally  the  table  shows 
the  manner  in  which  the  quantity  of  gold  secured 
annually  in  the  principal  producing  region  in  the 
world  has  been  decUning  since  1916,  when  it  reached 
9,296,618  ounces,  until  1920,  when  it  amounted  only 
to  8,153,625  ounces.  In  his  speech  at  the  Brussels 
Conference,  Mr.  Strakosch  maintained  that  tbis  ten- 
dency would  continue  and  that  henceforth  we  would 
have  to  expect  a  decline  in  the  quantity  of  gc4d  pro- 
duced annually  by  the  world  as  a  whole. 


GERMAN   INDUSTRY   AND    THE 
INDEMNITY. 

Ox  the  subject  of  the  indemnity  payable  by  Germany 
the  attitude  of  this  and  Allied  countries  seems  at  the 
moment  to  be  governed  by  two  distinct  considerations  : 
while  satisfaction  is  expressed  at  the  possibUity  of 
employing  sums  forthcoming  under  that  head  in 
liquidation  of  Allied  indebtedness  to  the  United  States, 
and  in  relief  of  home  taxation,  there  is  a  feeling  of 
uneasiness  that  the  growth  of  the  German  export 
trade  cannot  be  achieved  without  prejudicial  results  to 
manufacturing  and  producing  interests  elsewhere.  It 
is  generally  admitted  that  in  the  export  of  commodities 
Germany  must  find  her  ability  to  pay.  M.  Loucheur, 
the  French  Minister  for  the  Liberated  Areas,  argues 
that  it  is  a  mistake  to  suppose  that  Germany  could 
only  pay  by  means  of  the  wealth  thus  acquired, 
because,  in  addition,  "she  might,  as  the  result  of 
her  export  trade,  be  in  a  position  to  pay  between 
twelve  and  tliirteen  milliards  of  marks  in  gold. ' '  This 
might  be  so.  but  goods  would  still  fonn  practically 
her  only  medium  for  the  piurchase  of  the  gold,  since 
lier  foreign  investments  have  sunk  to  minute  pro- 
portions as  a  result  of  the  ^Yar,  and  the  revenue 
earned  from  the  services  performed  by  her  shipping 
has  practically  disappeared. 

In  1912  Germany's  exports  of  merchandise,  ex- 
cluding thi-ough  transit  trade,  were  valued  at 
£440.376,000.  Of  this  amount  £102,325,000,  or 
twenty-three  per  cent.,  was  divided  between  Russia, 
the  old  Austro-Hungarian  Empire,  Bulgaria,  Servia 
Eoumania,  and  the  Turkish  Empire.  The  fiist  two 
countries  were  by  far  the  most  important  from  the 
German  trader's  point  of  view,  Eussia  taking 
£37,356.000  and  Austria-Hungary  £50,675,000. 
From  a  recent  statement  bj-  Dr.  Simons  the  attempt 
to  reopen  trade  with  Eussia  has  been  a  distinct 
failure,  and  no  reliance  coidd  be  placed  on  promises 
of  return  consignments  from  that  quarter.  Of  the 
other  countries  mentioned  above  it  can  be  said  that 
conditions  are  much  better,  but  the  breakdown  of 
credit,  the  inefnciency  of  transport,  and  the  slow  pro- 
gress of  productive  recuperation  are  factors  weighing 
heavily  against  the  resumption  of  normal  trading 
activity.  This  is  confirmed  by  a  report  issued  re- 
cently by  the  Department  of  Overseas  Trade,  stating 
that  "  the  whole  of  Russia,  of  Poland,  and  the  late 
Austro-Hungarian  Empire  have  ceased  to  buy  German 
goods  to  any  extent,  either  because  they  are  too 
expensive,  or  because  transport  is  too  difficult,  or  for 
political  reasons."  If  the  process  of  economic  re- 
covery ran  concurrently  in  the  case  of  these  countries 
and  in  that  of  Gennany,  one  "of  their  principal 
suppliers,  there  might  be  a  hope  of  avoiding  the  dis 
turbance  caused  by  h  German  invasion  of  ■  alternative 
markets,  but  under  other  circumstances  the  German 
exporter  will  natm'ally  prefer  to  dispose  of  his  goods 
in  terms  of  a  currency  standing  at  a  high  premium 
in  relation  to  the  mark.  On  the  same  hypothesis,  liis 
inclination  to  exploit  still  further  these  markets  will 
l)e  strengthened  by  the  fact  that  the  home  market 
under  the  regime  qI  high  prices  is  of  very  limited 
extent.  With  an  inci-ease  of  German  productive 
capacity  and  the  emplojonent  of  lower-cost  raw 
materials  the  home  demand  may  revive,  but  an  off- 
setting factor  is  the  hea^-y  bm-den  of  taxation  Germany 


must  in  future  assume — a  taxation  that  will,  by  the 
way,  be  seriously  felt  by  foreign  interests  carrying 
heav}-  investments  in  German  concerns.  It  has  long 
been  recognised  that  a  huge  export  business  is  the 
imperative  need  of  German  industry  and  trade,  and 
to  facUitate  that  end  numerous  arrangements  have 
been  recently  made  ^ith  foreign  concerns.  Foreign 
firms  have  been  given  a  du'ect  interest,  though  not  a 
controlling  one,  in  a  German  concern,  or  a  company 
has  been  formed  in  which  several  German  companies 
have  participated.  Tliis,  as  the  above-mentioned  re- 
port mentions,  has  been  the  case  particularly  in  the  oil 
and  margarine  industries  with  the  Dutch,  in  the 
electrical  and  textile  industries  and  in  shipping  with 
the  Americans,  in  the  rubber  industry  with  the 
British,  and  in  ores  with  the  French.  In  this  way  the 
realisation  of  a  twofold  object  is  attempted — the 
import  of  raw  materia^  with  the  aid  of  foreign 
currency,  and  the  finding  of  a  field  in  which  the 
resulting  manufactures  can  be  sold.  In  time  with 
these  arrangements  is  the  internal  reorganisation  of 
industry.  Very  noticeable  before  the  "SYar,  the 
tendency  to  create  syndicates  has  received  a  big 
impetus  during  the  past  two  j'ears.  A  few  groups 
now  control  the  bulk  of  the  iron  and  steel  industry, 
the  old  chemical  combine  has  been  strengthened, 
shipping  is  practically  controlled  by  two  companies, 
and  the  trust  movement  is  also  well  marked  in  the 
case  of  the  electric-lamp,  the  motor-car,  the  brewing 
and  the  oil  and  fat  industries.  Of  great  significance 
is  also  the  information  that  the  great  banks  not  only 
participate  in  the  transactions  connected  with  the 
creation  of  these  sj'ndicates,  but  are  busy  opening 
up  new  branches  and  buying  up  pro%-incial  houses. 

German  trade  plans  can  only  come  to  fruition  and 
Gennan  obligations  to  the  Allies  can  only  be  discharged 
when  the  export  trade  in  German  goods  reaches  large 
dimensions.  But  this  will  mean  intensified  competi- 
tion in  the  home  and  foreign  markets  of  the  Allied 
nations.  This  competition  has  already  given  rise  to 
some  uneasiness  amongst  our  manufacturers,  an  echo 
of  which  finds  expression  in  the  scheme  of  payment 
in  raw  materials  recently  propounded  by  the  President 
of  the  Board  of  Trade.  To  make  this  scheme  work- 
able, however.  Sir  Robert  Home  vdU.  have  to  find  the 
countries  that  are  willing  to  take  German  manufac- 
tured goods.  A  threat  of  raising  the  tariff  against 
these  goods  has  ah-eady  emanated  from  the  United 
States,  and  if,  in  order  to  protect  home  industry,  this 
course  is  followed  in  that  country,  the  fuU  weight  of 
the  German  onslaught— if  the  tariff  imposed  is  pro- 
hibitive— can  only  fall  on  other  markets.  Yet  the 
United  States,  on  account  of  the  debts  owed  it  by  the 
Allied  nations,  has  a  vital  interest  in  seeing  that  the 
German  trade  machine  shall  be  unhampered  in  its 
efforts  to  find  the  sums  fixed  by  the  Paris  Conference. 
Ultimately  tai-iff  walls  may  be  insufficient  to  keep  out 
German  goods,  since  the  products  of  the  protected  in- 
dustries may  increase  in  price  to  the  extent  of  the 
tariff.        Where  the  importation  of  German  goods  is 
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absolutely  prohibited,  as  is,  we  believe,  the  case  in 
Australia,  the  level  ot  prices  for  cert^ain  c-onnnodities 
may  rule  higher  than  in  countries  which  permit  impor- 
tation. Temporarily,  however,  an  increase  of  tariffs 
will  direct  the  flow  of  German  exports  to  free,  or 
comparatively  free,  markets,  and  then  it  is  natural  to 
assume  that  after  a  time  their  superabundance  will  be 
followed  by  a  heavy  fall  in  their  prices  and  the  wiping 
out  of  profit  margins.  Unlesa  the  German  producer 
was  then  in  a  position  to  invade  fresh  markets  the 
sums  derived  from  the  twelve  per  cent,  export  duty 
and  other  forms  of  taxation  would  not  be  \ery 
impressive. 

Much  attention  is  being  paid  at  present  to  the 
situation  that  would  arise  here  from  large-scale 
German  competit'on.  It  is  certain  that  some  home 
industries  would  suffer  severely,  and  that  their  atten- 
tions could  not  be  directed  to  other  pursuits  without  a 
considerable  wastage  of  capital.  Nevertheless,  great 
weight  attaches  to  the  argument  that  an  appreciable 
lightening  of  the  home  consumer's  burden  would 
ensue.  Whether,  in  the  long  run,  German  competi- 
tion would  do  us  any  serious  harm  is  another  and 
much  wider  question.  It  is  a  remarkable  fact  that 
"between  1901  and  1912  the  total  value  of  merchandise 
exported  from  the  United  Kingdom  to  Germany  in- 
creased from  £27,174,000  to  £41,428,000,  or  fifty-two 
per  cent.,  while  that  from  Germany  to  the  United 
Kingdom  increased  from  £44,582,000  to  £57,087,000, 
or  but  twenty-seven  per  cent.  A  d'stinction  must  be 
drawn,  it  is  true,  between  the  two  classes  of  exports. 
German  exports  were  for  the  most  part  worked  up  in 
that  coimtry,  while  the  British  fig-ures  included  foreign 
and  colonial  mei'chandise,  transhipped  as  they  arrived, 
and  consequently  leaving  but  little  remuneration  to  our 
merchants  and  wage-earners.  Provided  the  United 
States  does  not  prove  a  formidable  competitor  our 
profits  from  this  class  of  trade — having  regard  to  the 
disappearance  of  German  shipping — should,  however, 
tend  to  increase. 


SOUTH  AND  CENTRAL  AMERICA. 

We  regret  that,  owing  to  pressure  upon  our  space, 
we  are  compelled  to  hold  over  till  next  week  our  usual 
article  und?r  the  above  heading. — Ed.  The  Statist. 


Brazilian  Customs  Tariff. — British  manufac- 
turers and  merchants  will  be  glad  to  learn  that  the 
British  Chamber  of  Commerce  of  Sao  Paulo 
and  Southern  Brazil  '  have  arranged  for  the 
Brazilian  Customs  Tariff  to  be  printed  in  English, 
Portuguese,  French  and  Italian,  in  one  complete 
volume.  The  price  will  be  twenty  milreis.  Traders  in 
this  country  desirous  of  securing  space  in  the  volume 
are  notified  that  the  charges  for  advertising  are:  One 
page,  £12  10s. ;  half-page,  £6  10s. ;  quart?r-page, 
£3  10s.  Those  interested  should  communicate  with 
the  Association  of  British  Chambers  of  Commerce, 
14  Queen  Anne's  Gate,  Westminster,  S.V^^ 

"The  Colombian  Trade  Review.'' — We  have 
just  received  No.  1  of  this  Review,  published  by  the 
Bureau  of  Information  and  Trade  Propaganda  of  the 
Republic  of  Colombia,  7  Sicilian  Avenue,  Southamp- 
ton Row,  W.C.  1.  The  Review,  which  is  to  be  issued 
monthly  at  the  price  of  one  shilling,  is  designed  to 
call  attenti(jn  to  the  agricultural,  trading,  commercial 
and  general  business  possibilities  of  the  Republic. 
Apart  from  a  few  railways,  banks  and  mining  com- 
panies, British  capital  is  not  so  well  represented  in 
Colombia  as  those  who  know  the  countiy  would  lea-d 
them  to  expect. 

Foreign  Trade  of  France. — The  figures  just 
issued  for  1920  bear  witness  to  the  recover}'  of  French 
industry  and  the  increase  in  output.  The  deficit,  how- 
ever, reaches  a  very  high  figure,  since  to  the  thirteen 
milliards  which  were  recorded  last  year  must  be  added 
twenty-four  milliards  in  1919  and  seventeen  and  a-luilf 
milliards  in  1918.  Part  of  this  deficit  has  \ieen  paid 
by  the  sale  of  international  securities  abroad  and  tiie 
expenses  of  tourists  in  France. 


THE  BANK  OF  TAIWAN,  Ltd. 

In^crporattd  by  th*  Sptrial  Charter  0/  thf  Imperial  Jnpane*^  Oavtntment.  liW. 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

I.'eaa  Office       . .         . .     TAIPEH,  FORMOSA. 

London  Office  ". .   58  OLD  BROAD  ST.,  E.C.  2. 

Braj*CHE3  :— Amoy,  Batftvia,  Banghok.  Bombay.  Caoton.  Foochow.  Han- 
kow Hongkong.  Kiukiang.  Keelung.  Kobe,  Moji.  New  York.  ^^s&kK 
Semarang.  Shanghai.  Mngaoore.  Sotrabaya,  Sw»t«w.  Taman.  Tokjo. 
Yokoiama,  &c..  &c.  and  Con*Bpon<leiit8  in  every  principal  towBiathe 
world. 

The  Bank  is  incorporated  by  Special  Chart^f  of  the  Imperial  JapsneM 
Governnipnt.  and  is  aurhoriped  to  issue  its  own  n-  tes  in  Formo*-a :  ron' 
ducts  general  Banking.  Exchange  Bu'-tness;  undertakes  Trust  busineNt. 
and  acts  as  Business  Agenia  for  other  Banks.  Special  farilinfs  are 
available  for  enhange  businesi*  on  Japan,  ("hina.  India.  Strait*  Sf-ille- 
menti.  Dutch  East  Indies  and  France,  where  the  Bank  ha*  special  working 
arrangements  with  Cox  &  Co.  (France)  l,td  Deposits  are  re^-eived  (or 
fixed  periods  on  t+rms  which  may  be  a*"-prtained  on  appiica'ton. 


Jfinanrml  Uot^s* 


Toe  World's 
Gold  Holdings 
and  Paper 
0  irculation. 


While  a  general  westward  move- 
ment of  gold  has  taken  place  in  the  last 
seven  years,  the  amount  deposited  with 
the  national  banks  of  the  principal 
countries  of  the  world  has  increased 
in  every  instance,  with  the  exception 
of  British  India,  and  of  the  defeated  belligerents,  such 
as  Gennany  and  Austria-Hungary.  No  particulars 
are  available  for  Eussia,  but  it  is  probable  that  the 
reserve  of  ,-6151,600,000  held  in  1913  has  appreciably 
dwindled.  The  latest  particulars  for  the  various  coun- 
tries together  with  the  amount  of  gold  held  per  head 
are  included  in  the  following  table: — • 


Total 

Gold  Reserve  per~Head 

of  Popul 
1913 

Country 

1913 

1920 

i»:« 

£ 

£ 

£ 

£     . 

Great  Britain 

...  35,(100,000 

128,300,000 

•77 

2-81 

United  States 

...  47,700,000(a) 

428,300,000 

•62 

4-58 

Arfieutina   ... 

— 

96,3U4,9i'3(c,(J) 



1164 

France 

..140,300,000 

220.0110,000 

3^54 

6-66 

Italy 

..  1:0,400,000(6) 

82,800,O00(e,/) 

1^74 

2-29 

Beli^ium 

..  12,300,000(4) 

12,aoo,ooo 

165 

i^;o 

Japan 

.,  23,0uO,u00(6) 

ll7,60O,OOO(f) 

•43 

206 

Netherlands 

..  12,ti00,000 

63,000,000 

19S 

7S2 

Spain 

..  19,200,000 

98.300,0l((sr) 

■96 

4-74 

Norway 

..     2,700,000 

8,200,000 

112 

311 

Sweden 

..     5,700,000 

16,700,000 

103 

2  70 

Denmark    ... 

..     4,100,000 

12,600,000 

139 

418 

Switzerland 

..     6,800,000 

21,700,000 

1-61 

664 

Russia 

..151,600,000 

.— 

•91 

— 

Qennany     ... 

..  57,.5O0,0C0 

63,700,000 

•91 

■fi 

Austria-Hungary 

..  68,100,000 

11,300,000 

1-82 

•39 

Greece 

..    8,600,000(») 

64.80O,0OO(f,rt 

181 

1166 

Roumania  ... 

..    6,100,000 

104,000,0001 1.;') 

•78 

413 

Finland 

..     1,400,000 

l,700,0(((O 

'43 

•61 

Portufiral     ... 

..    1,70<i,OijO 

l,700,000(j) 

•28 

•28 

Australia     ... 

..     4,.'j00,000 

SS,30O,0O0tci) 

101 

463 

New  Zealand 

...     6,200.000 

7,700,000(j,t) 

616 

70 

Canada 

...     7,800,000(/) 

16,400,OOO^li,/,fn 

)    108 

227 

British  India 

...  21,300,000 

16,900,000 

•06 

•OS 

(o)  1914.  (6)  Gold  nnd  silver,  (c)  Gold  and  balances  abroad,  ((f)  To  end  of 
Ooto^er.  (e)  To  end  of  November.  (/)  Banks  of  Italy,  Nnplcs  and  Sicily. 
(J)  Exi'.Iuding  balances  abroad.  (A)  June  1^13.  Ii>  Im-ludes  "  dispombles 
tnites  et  bons  de  Tresor."  (j)  To  end  of  Septemler.  (t)  Coin  and  buUioo, 
(0  Gold  and  subsidiary  coin,  Canada  and  elsewhere,    (m)  Chartered  brtnks. 

The  returns  for  some  countries  do  not  distinguish 
Treasury  bonds  and  other  negotiable  forms  of  secuiity 
from  actual  coin  and  bullion  lioldings,  sindi  in  tlie 
absenc-e  of  information  the  amount  and  value  of  the 
metallic  resen'e  cannot  be  a^rcurately  estimated.  The 
most  extensive  increase  is  shown  in  the  case  of  the 
United  &tat.es,  from  £47,700,000  in  1914  to 
£428,300,000  in  1920,  a  rise  or  818.8  per  cent,  com- 
pared wath  an  increase  of  266.6  per  cent.,  from 
£35,000,000  to  £128,300,000  in  the  case  of  Great 
Britain.  The  figures  for  the  various  countries  have  been 
compiled  as  far  as  possible  on  a  uniform  date.  Our 
gold  reserve  latterlv  increasod.  On  the  16th  inst.  the 
gold  coin  and  bullion  held  by  the  issue  department 
of  the  Bank  of  England  amounted  to  £126.o00,775. 
For  the  various  countries  mentioned  in  oui-  tai)le  the 
increase  in  the  holdings  of  the  precious  metal  since 
1913  has  been  from  £687,600,000  to  £1.587.000.0CK.f. 
a  rise  of  131  per  cent.  This  increase  has  been  coin- 
cident with  a  withdrawal  of  gold  from  circulation 
except  in  the  United  States  and  Japan.  The  absence 
of  gold  as  a  monetary  medium  has  been  more  than 
ma<lc  up  bv  the  issue  of  pai^er  currency,  and  the  total 
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world's  circulation,  taking  into  account  thirty  piin- 
cipal  countries,  expanded  from  about  £1,500,000,000 
in  1914  to  £10,000,000,000  at  the  end  of  1919.  This 
estimate  takes  no  account  of  the  rouble  currency  put 
into  circulation  in  Eussia  since  the  Revolution.  The 
chief  advances  in  note  cu'cul a'tion  have  taken  place 
in  the  cases  of  Germany,  Austria-Hungaiy,  Bulgaria, 
and  Turkey,  and  it  is  precisely  in  these  instances  that 
the  amount  of  the  gold  holding  has  declined. 

Statistics  relating  to  the  Canadian 
Canadian  railways  in  the  j'ear  ended  June  30, 
Railways.  1919_  have  been  pubhshed  by  the 
Dominion  Bureau  of  Statistics.  There 
was  a  general  increase  in  freight  and  passenger  rat€s 
of  fifteen  per  cent,  on  March  15,  1918,  and  another 
of  twenty-five  per  cent,  on  August  12,  1918,  the  latter 
afifecting  the  majority  of  commodities.  The  tons  of 
freight  handled  by  steam  railways  decreased  in  the 
year  by  10,844,115,  or  2.7  j>er  cent.  This  latter  figure 
does  not  tally  with  that  given  in  the  1918  report, 
because  of  an  error  in  that  report.  The  increased 
rates  led  to  the  receipt  of  additional  revenue  from 
both  freight  and  passenger  trafiSc,  the  total  being 
$52,756,751  over  that  of  1918.  Opei'ating  expenses 
increased  by  $67,911,073  on  the  previous  year,  and 
the  final  result  was  a  decrease  of  $15,154,322  in  the 
net  operating  revenue.  The  number  of  employees, 
which  had  been  reduced  during  the  War,  was  practi- 
cally the  same  as  in  1914,  but  salaries  and  wages  have 
since  risen  by  $97,177,023,  or  eighty-seven  per  cent. 
Expenditures  on  maintenance  of  way,  structures,  and 
equipment  increased  bv  $38,512,421  over  1918,  and 
$75,763,955  over  1914,  or  by  105.7  per  cent,  in  the 
five  years,  the  increase  being  due  principally  to  higher 
wages  and  gi'eater  cost  of  materials.  The  capitalisation 
of  the  railways  has  risen  by  slightly  over  200  million 
dollars  since  1914,  as  the  following  table  shows:  — 

Capitalisation   of  Railways    in  Canada. 

Debenture        Funded 
Year  Stoclts  Stoclc  Debt  Total 

s  ^  s  s 

1913  ..  755,316,516  163,257,22-1  613,256,952  1,531,930,692 

l'J14  ..  853,110,653  173,307,470  782,402,638  1,808,820,761 

1915  ..  847,801,101  176,284,882  851,724,905  1,875,810,888 

1916  ..  848,269,488  176,284,882  869,323,449  1,893,877,819 

1917  ..  872,829,993  216,284.882  896,005,116  1,985,119,991 

1918  ..  877,600,613  216,284,882  90.5,994,999  1,999,880,494 

1919  ..  878,101,113  216,284.882  914,823,515  2,009,209,510 

The  chief  advance 'has  been  in  the  funded  debt,  though 
■Ordinary  and  Debenture  stocks  have  also  expanded. 

Govei-nment   aid    to  the  railways 
Grand  in  1918-19    comprised    $219,077,163 

Trunk  from  the  Dominion  and  $38,171,229 

Debentures.  fj-om  the  Provinces,  exclusive  of 
$17,914,836  from  the  municipalities. 
These  figures  derive  additional  interest  from  the  tardi- 
ness of  the  Canadian  Government  in  recognising  the 
claims  of  liolders  of  the  Four  per  Cent.  Debenture 
stock  of  the  Grand  Trunk  Pacific.  The  issue  ran  to 
more  than  £7,000,000,  and  there  has  been  continued 
<lefaiilt  in  interest  payments  since  March  1919.  When 
the  Grand  Trurii  system  passed  to  the  Government  it 
was  thought  that  the  rights  of  holders  would  imme- 
vliately  be  recognised ;  but  demands  for  payment  of 
aiTears  have  been  met  by  references  to  the  proceed- 
ings of  the  Board  of  Arbitration  at  Ottawa.  This 
Board  was,  however,  appointed  only  to  deteraiine  the 
value  of  the  Prefen-ed  and  Ordinai-v*  stock,  and  as  the 
Government,  on  the  expropriation,  assumed  all  the 
liabilities  of  the  Grand  Tnnik  system,  it  is  difficult  to 
reconcile  their  action  with  their  repeated  professions 
of  anxiety  for  the  interests  of  stockholdei-s.  The 
hearing  by  the  Board  is  expected  to  occupy  about  seven 
or  eight  weeks,  and  already  on  one  point,  that  the 
physical  value  of  the  railway  prior  to  its  being  taken 
over  by  the  JGovernment  should  not  lie  considered  in 
aj-riving  at  the  value  of  the  stock,  an  appeal  has  been 
made  by  the  Company  to  the  Supreme  Court. 
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'  INSURANCE  COMPANY^ 


TOTAL  ASSETS  exceed      -    £19,000,000 
TOTAL  CLAIMS  PAID  oirer  £97,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,      Leaseliold     Redemption,      Burglary,      Fidelity 

Guarantee,    IHotop    Car,    Plate   Glass,    Personal    Accident, 

WorloneD's   Compensation,    Sickness,    Live    Stoelc,   Loss  of 

Profits,  kc. 


OFFICES    IN   ALL   THE   CHIEF    COMMERCIAL    CENTRES. 


AMERICA  AND  ENGLAND. 

Having  occurred  and  having  attracted  widespread 
attention  in  the  Press  of  the  United  States  and  in  the 
Press  of  this  countiy,  the  intei-view,  and  its  wide 
publicity,  l)etween  the  British  Ambassador  and  a  gi'oup 
of  American  journalists  while  the  Ambassador  was 
recently  on  leave  from  Washington,  may  serve  a  good 
purpose.  We  should  have  avoide<l,  and  naturally 
avoided,  discussing  in  public  the  probability,  however 
remote,  of  war  between  the  United  States  and  this 
country,  but  since  the  incident,  so  prominently  in  the 
public  mind,  has  occurred,  it  should  sen'e  a  good  pm-- 
pose  if  it  induces  the  two  countries  to  ti-y  and  under- 
stand each  other.  That  war  would  be  a  disaster  of  the 
first  magnitude  no  one  doubts.  An  American 
journalist,  recently  discussing  the  subject,  put  the  case 
with  a  clarity  it  would  be  difficult  to  improve  upon. 
He  said,  and  said  truly,  that  whether  the  out-come  of 
the  war  was  the  annexation  of  the  British  Ehijiire  b\ 
the  T'^nited  States  or  the  absorption  of  the  United  States 
in  the  British  Empire,'  there  could  be  hardly  any 
reasonable  doubt  the  victor  would  be  immediately 
challenged  to  a  formidable  combat  for  world 
supremacy.  There  can  be  equally  very  little  reason- 
able doubt  that  such  a  contest,  if  it  occurred,  would 
bring  to  an  end  that  civilisation  which  we  have  come  to 
associate  with  the  title  "  European." 

Since  the  question  has  been  raised,  and  raisetl 
through  no  desire  on  the  part  of  anj'one  in  this  country, 
a  httle  frankness  in  the  hope  of  clearing  up  misunder- 
standing may  serve  a  useful  purpose.  There  is  hardly 
room  now  for  reasonable  doubt  that  had  Germany 
cleai'ly  foreseen  what  she  was  about  to  encounter  she 
would  never  have  provoked  the  recent  war  in  the  reck- 
less manner  that  slie  did. 

Whenever  any  attempt  was  made  in  the  British 
Press  to  warn  our  own  countrymen,  to  warn  Europe, 
and.  above  all,  to  warn  Gennany  of  the  dangerous 
position  into  \vhich  the  European  situation  wa-s  drift- 
ing, means  were  found  in  every  single  instance  to  stop, 
and  stop  effectively,  such  a  propaganda. 

This  country  has  shown  in  the  most  convincing 
nianner  possible  during  the  lite  of  two  generations 
that  it  regards  the  .\mericans  as  almost  akin  to.  our- 
selves. Foreigners  have  failed-to  appreciate  in  many 
instances  that  we  would  pass  over  without  apparent 
in-itation  acts  on  the  part  of  prominent  people  in  the 
United  States  that  would  have  aroused  the  utmost  in- 
dignation in  this  counti-y  if  they  had  been  the  acts  of 
people  belonging  to  any  other  nation.  Unfortunately, 
a  large  pro)3ortion  of  the  public  in  the  United  States  do 
not  fully  appreciate  our  attitude.  Until  the  good  will 
of  our  Government  at  the  tim.=  of  the  late  President 
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Cleveland's  famous  Venezuela  Message  was  shown,  and 
convinced  the  thinking  pai't  of  Amg,r:c m  public  opinion, 
and  practically  converted  ail  men  who  had  any  claim 
to  aspire  to  an  imporiant  position  in  the  councils  of 
their  country,  comparatively  few  people  ki  the  United 
States  appreciated  our  feeling  to  that  country. 
England's  feelincr  to  America  has  so  long  been  of  a 
benevolent  character  that  the  Venezuela  Message  was 
a  terrible  shock  to  our  public.  Regrettable  as  was  the 
action  of  the  President,  it  might  have  been  that  the 
President,  for  some  reason  unknown  here,  was  not 
able  to  express  the  opinion  of  his  country ;  but  the 
alarm  caused  by  tha  Message,  and  the  sm'prise  it 
created,  was  intensified  when  that  Message  was  en- 
dorsed by  both  Houses  of  Congress.  When  it  was 
seen  that  our  Government  was  willing  to  go  to  almost 
any  length  to  settle  the  question  with  Venezuela  and 
avoid  war  with  the  United  States  the  international 
public  was  puzzled.  It  precipitated,  it  is  now  gene- 
rally admitted,  the  outbreak  of  the  South  African  war. 
President  Kriiger  came  to  the  conclusion  that  we  had 
grown  so  fat  and  scant  of  breath  that  we  would  give 
way  provided  our  opponent  assumed  an  attitude  suffi- 
ciently menacing.  Like  the  international  public, 
President  Kriiger  failed  to  realise  that  the  action  of  the 
l^ritish  Government  was  based  on  the  desire  of  avoid- 
ing war  with  America,  not  of  avoiding  war  with 
anybody. 

What  really  convinced  the  great  thinking  public 
in  the  United  States,  apart  from  those  high  in  its 
councils  and  directing  t^he  policy  of  that  country,  of 
our  real  benevol?nce  was  the  action  of  our  Govei-nment 
.so  soon  after  the  Venezuela  incident  in  the  Spanish- 
-\inerica.n  war,  which  precipitated  the  war  period,  the 
end  of  which  is  not  yet  in  sight.  Afc  that  time  th? 
British  Navy  was  out  of  all  projiortion  the  most  power- 
ful in  the  world,  and  it  is  now  a  n:atter  of  history-  that 
we  let  it  be  understood  that  any  interference  between 
tlie  belligerents  by  a  third  Power  would  not  be 
tolerated  by  this  Government.  W'e  have  always  been, 
or  at  least  for  more  than  two  generations  now,  so 
conscious  of  our  benevolent  feelings  to  the  United 
States  that  we  have  invested  in  the  past  seventy  years 
a  larger  proportion  of  our  saviijgs  in  that  country  than 
in  any  other  country  in  the  world  outside  our  own. 

It  may  help  to  a  clear  understanding  of  the  rela- 
tions of  the  two  countries  if  we  contrast  the  American 
and  British  attitude  to  each  other's  domestic  affairs. 
We  recognise,  not  merely  officially,  that  the  United 
States  has  to  bear  the  responsibility  for  the  conduct  of 
tiheir  own  affairs.  No  British  politician  would  hope 
to  push  his  interests  by  describing  the  most  lurid  inci- 
dent that  might  occur  in  the  Black  Belt  of  the 
United  States.  Unfortunately,  it  is  a  common  and  riot 
mei'ely  a  rare  occun-ence  for  politicians  on  the  other 
side  of  the  water  to  attempt,  and  often  with  success, 
to  push  their  interests  by  painting  our  domestic  con- 
ditions in  the  most  lurid  colours. 

We  have  said  that  a  war  period,  the  end  of  which 
is  not  in  sight,  was  once  more  inaugurated  after  an 
appreciable  bi-eathing-space  with  the  war  between  the 
United  States  and  Spain.  It  culminated  in  the  recent 
great  European  War.  This  war,  unfoiiunately,  has 
had  no  decisive  results,  either  political  or  economic. 
Whatever  may  have  been  the  otsject  for  which  it  was 
fouglit,  it  has  resulted  in  promoting  the  interests  of  the 
Bolshevists  of  more  than  half  of  Europe.  Further, 
ir  has  brought  into  existence  a  large  array  of  new 
SI  ales,  who  show  so  far  as  little  desir?  to  live  in  amity 
witii  one  another  as  were  tlie  greater  States  which  pre- 
ceded them. 

Bearing  in  mind  the  alarming  state  of  the  world  in 
gsneral,  and  of  Europe  in  particular,  close  co-opera- 
tion, or  at  any  rate  such  close  co-operation  as  is 
practicable,  of  the  English-speaking  world  seems  at 
least  as  desirable  now  as  it  was  in  any  period  of  our 
history.  Permaniant  good  feeling  between  the  United 
States  and  this  country  can  best  be  attained  by  each 
respecting  the  natural  susceptibilities  of  the  other. 


ROYAL  EXCHANGE 
ASSURANCE 

INCORPORATED  A.D.  1720 

Fire,  Life,  Sea,  Accident,  Motor 
Car,  Plate  Glass,  Burglary,  Em- 
ployers' Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuities, 
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Apply  for  full  paiticulars  ofalltlnsses  of  Insurance  to  the  Secretary, 
Head  Off.ce  :  ROYAL  EXCHANGE,  LONDON,  E.G.  3 
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INDEMNITY   MUTUAL   MARINE   ASSURANCE 
COMPANY,    LIMITED. 

It  will  probably  be  found,  when  all  the  relative 
statistics  for  1920  are  available,  that  the  marine  pre- 
mium incomes  of  joint-stock  companies  were  not  so 
large  in  that  year  as  in  1919.  During  the  War  the 
amount  of  these  receipts  was  far  in  excess  of  what 
had  previously  been  the  case,  and  it  was  expected  that 
there  would  be  a  big  slump  in  this  respect  following 
the  conclusion  of  hostilities.  As  it  has  turned  out 
the  shrinkage  has  been  much  more  gradual  than  had 
been  generally  anticipated.  In  the  case  of  the  In- 
demnity Mutual,  which  may  turn  out  to  be  rather 
exceptional,  the  report  for  1920  actually  shows  an 
increase  in  premiums,  which  amounted  to  £2,297,339, 
as  compared  with  £2,150.120  in  1919.  We  must 
probably,  however,  look  for  a  decline  in  marine  pre- 
mium revenue  in  the  near  future.  Values  of  ships  and 
cargoes  increased  in  the  early  part  of  last  year,  but 
since  then  there  has  been  a  heavy  fall.  The  Indem- 
nity Company's  first  year's  settlements  for  1920 
amounted  to  £794,842,  i-epresenting  about  thu-ty-five 
per  cent,  of  the  premiums.  This  is  largely  in  excess 
of  the  corresponding  proportion  shown  in  its  1919 
account,  but  does  not  differ  greatly  from  the  Com- 
pany's experience  during  the  four  years  preceding  the 
War.  The  general  belief  is  that  the  best  companies 
will  have  to  be  content  with  much  reduced  profits  a-s 
compared  with  those  which  they  made  dm-ing  the 
War.  As  for  such  companies  as  have  ventured  into 
the  marine  sphere,  tempted  by  the  results  then  shown, 
they  are  likely  to  have  a  disappointing  experience. 
The  most  able  underwriters  will  t>e  thankful  if  they 
can  make  a  profit  at  all,  and  the  Indemnity  results 
so  far  for  1920  seem  to  confirm  the  view  that  this 
attitude  is  correct. 

The  Indemnity  account  for  1919  at  the  close  of 
two  years'  operations  seems  to  stand  in  a  healthy 
position.  After  payment  of  second  year's  claims,  and 
the  transfer  of  £550,000  to  underwriting  suspense 
account  to  close  the  account,  a  balance  of  £119,114 
is  available  in  profit  and  loss  account.  The  net  in- 
terest earnings  in  1920  amounted  to  £133,266,  so 
that  the  estimated  profit  appears  to  amount  to 
£252,380.  The  dividend  distribution,  absorbing  the 
sum  of  £105,525.  is  clearly  of  a  conservative  character. 

As  regards  the  Company's  underwriting  account 
for  1918,  it  may  be  mentioned  that  a  reserve  of 
£700,000  had  been  carried  forward  at  the  close  of  1919 
in  underwriting  suspense  account,  and  has  proved  tc 
be  more  than  sufficient  for  the  underlying  purpose. 

After  transfer  of  £100,000  tothvestment  deprecia- 
tion account,  increasing  same  to  £200,000,  the  follow- 
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ing  reserves  (apart  from  paid-up  capital  of  £201,000) 
are  carried  forward  to  1921,  showing  an  exceptionally 
strong  financial  position  :  — 

£ 

Beserve        ...  '      uOO.OOO 

BuilJing  reserre     oO.OOO 

Unde  writ  ng  ^useuse  account  ...         ...         ...         ...         ...  7-10, ''J^S 

Balam-eof  underwr  tiuKaeioimt,  1920             1,170,14S 

Pioat  and  loss  luoiiDt  (dite.  i.rovision  for  b!da:ice  diyiden:! 

and  bonus  on  sha  e.^) / 724,942 


SEA  INSURANCE  COMPANY,   LIMITED. 

The  Companj-'s  underwriting  account  for  1919 
showed  a  very  promising  appearance  at  the  close  of 
that  year,  as  the  first  year's  settlements  (£171,097) 
represented  only  17.3  per  cent,  of  the  premium  income 
(£986,074).  Expectations  of  a  proportionately  large 
profit  on  winding  up  were  therefore  justified;  but  the 
actual  result  is  not  so  generous  as  might  have  been 
looked  for.  The  balance,  after  payment  of  fii-st  year's 
claims  and  expenses,  carried  forward  in  this  accomat  to 
1S20  amounted  to  £769,210.  The  second  year's  settle- 
ments shown  to  have  been  made  in  that  year  absorbed 
£502,037,  or  50.9  per  cent,  of  the  1919  premiums, 
which  is  fairly  high.  The  long-drawn-out  nature  of 
marine  settlements  under  present  conditions  is  a 
characteristic  of  recent  times,  and  may  account  for  the 
fact  that  whereas  on  the  1918  premium  income,  which 
amounted  to  £1,234,060,  it  was  decided  at  the  close 
of  1919  to  reserve  £128,000  for  third-year  and  later 
settlements,  or  little  more  than  ten  per  cent,  of  the 
premiums,  the  corresponding  reserve  for  such  settle- 
ments in  connection  with  the  1919  account  at  the  close 
of  1920  is  £200,000,  or  over  twenty  per  cent(  That 
reserve  may  eventually  prove  to  be  more  than  suffi- 
cient for  the  pm-pose  to  which  it  is  assigned,  but  it 
leaves  the  Company  with  an  assumed  gi'oss  profit  of 
only  £67,396  from  the  1919  trading,  as  compared  with 
one  of  £199,663  from  that  of  1918.  And  this  notwith- 
standing the  fact  that  the  first  year's  settlements 
had  been  considerably  more  in  1918,  proportionately  to 
premium  income,  than  they  were  in  1919.  The  gross 
profit  assumed  on  the  working  of  the  1919  account  is 
only  about  6.7  per  cent,  of  the  premiums,  and  must 
be  esteemed  a  modest  one  in  view  of  the  risks  under- 
taken. But  even  this  is  sadly  shorn  by  income  tax, 
which  amounted  to  £49,966.  Thus  the"net  trading 
profit  is  reduced  to  f  117,430,  which  represents  less  than 
two  per  cent,  of  the  1919  premiums. 

The  net  interest  received  by  the  Company  during 
1919,  which  was  taken  into  account  at  the  close  of 
last  year,  amounted  to  £67,879,  and  the  total  net 
profits  from  all  sources  from  1919  which  are  treated 
as '  disposable  on  December  31,  1920.  were  thereby 
raised  to  £85,309. 

The  paid-up  capital  amounts  to  £500,000,  in 
500,000  fullyi  paid  shares  of  £1  each.  The  dividend 
distributions  in  this  Company  have  always  been  on  a 
very  conservative  basis,  and  this  explains  to  a  large 
extent  the  strength  of  the  reserves.  The  dividend 
declared  in  the  1920  report  is  3s.  per  share,  as  com- 
pared with  2s.  9(7.  per  share  a  year  previously.  For 
its  distribution  the  net  sum  of  £48,125  is  required, 
which,  it  will  be  seen,  is  less  by  about  thirty  per  cent, 
than  the  interest  earnings  taken  into  account,  without 
encroachment  on  the  trading  surplus.  The  Conapany's 
policy  has  been  very  gradually  to  increase  its  dividend 
distributions,  and  the  future  may  be  viewed  by  share- 
holders very  confidently,  owing  to  the  powerful  finan- 
cial position  which  is  disclosed. 

The  Company's  total  assets  as  shown  in  the  balance 
sheet  at  the  close  of  1920  amounted  to  £2,194,811. 
During  the  year  the  sum  of  £60,000  had  been  written 
off  the  ledger  values  of  the  investments. 

Apart  from  capital  and  sums  provided  in  respect 
of  outstanding  liabilities,  the  following  reserves  are 
carried  forward  to  1921 :  — 

Kesevefnnd          ^ 5"0.0?0 

Profit  and  lo  s  bahn'e(ifte    provision  lor  dividend)             ...  -„„'oij 

BUanc  o(  undernrtingaccouut  for  1020         5?i'^s5 

XJnderwritinc  suspense  and  rein-urani-e  lal.in.  es        oq'^^n 

Superannuat'on  fund        ...  -3.-00 

1,600,586 
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HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COREESPONDENCE   INVITED. 


For  tlie  Share  market  this  lias  been  a  very  dull  week. 
There -was  no  appreciable  demand  on  the  pai-t  of 
investors ;  but  neither  was  there  any  evidence  of 
liquidation.  Price  movements  were  consequently  on 
a  rather  small  scale.  However,  the  tendency 
amongst  leading  descriptions  was  firm,  Rubber 
Trusts  recovering  after  the  middle  of  the  week  what 
they  had  lost  at  the  opening. 

The  Commodity  market  was  characterised  by  a 
stead\'  rise  in  the  price  of  crepe  and  smoked  sheet 
from  Is.  l^d.  and  lljd.  respectively  on  Monday  to 
l.s-.  i^d.  and  Is.  respectively  on  Wednesday.  How- 
ever, as  both  movements  were  due  to  "  bear"  cover- 
ing, and  not  to  a  definite  trade  demand,  there  was  a 
relapse  on  Thursday  to  Is.  Ifd.  for  crepe  and  llfii. 
for  smoked  sheet.  Tlie  decrease  in  the  quantity  of 
rubter  landed  here,  which  fell  by  700  tons  last  week, 
is  evidence  of  the  restrictions  now  in  force.  In  con- 
junction with  the  large  reductions  shown  by  the 
Jaiiuaiy  crop  returns,  it  furnishes  a  key  to  the  better 
price  of  Is.  5d.  which  is  now  ruling  for  delivery  in 
the  second  half  of  the  year. 

RIM  (MALACCA)   RUBBER, 
Issued  Capital :  £80,000  in  £1  Shares. 

. Results  for  Years  to  March  31 . 

.\v.  Yield 
per 


Total  Area  in    Rubber  Bearing   Pric*  "  All-in  "     Net  /-Dividends— s 

Planted  Bearing  Output    Acre  Realised     Cost  Profit  Amt. 

Acres  Acres         lb.  lb.  per  lb.  per  lb.  £             £  % 

1816-17  1,170  800         274,854  343»  2/JS7  1/3  2  16,896      9,750  15 

1917-18  1,500  —         403,447  —  2/1-7  1/lJ  18,'*62      S,560  12^ 

1913-19  1,470  1,029     392,270  381  1/6-7  1/1-8  6,454       5,360  10 

1919-20  1,170  1,029     IS4.933  471  S'lJ  l/I*  2S,0fi0  16,000  20 

Price  o!  Shares,  S6/0.      Market  Capitalisation  pet  planted  acre, 
£95, 

Shareholders  have  every  reason  for  being  pleased 
with  the  satisfactory  report  presented  by  Emi 
(Malacca)  Eubber  Estates  for  the  year  ended  March  31, 
1920.  \Vhilst  the  crop  harvested  did  not  quite  reach 
the  estimate  of  500,000  lb.,  it  exceeded  the  artificially 
restricted  crop  of  1918-19  by  over  90,000  lb.  With 
only  1,029  acres  mature  this  corresponded  to  the  vei-y 
high  yield  of  471  lb.  per  bearing  acre,  as  conjpared 
with  381  lb.'  for  the  previous  year.  But  this  increase 
in  the  quantity  of  rubber  han'ested  did  not  result  in 
the  customary  dechne  in  the  cost  of  production.  On 
llie  contrary,  the  f-o.b.  cost  rose  from  10.79<i.  per  lb. 
to  1.5.  0.22ri.  per  lb. ;  whilst  the  "  all-in  "  cost  x^orked 
out  at  Is  2|d.  per  lb.,  as  against  Is.  1.8d.  per  lb. 
It  is  generally  agi-eed  that  the  system  of  tapping_  in 
vogue  on  this  estate  is  of  a  very  high  oixier,  involving 
minute  care  and  supei-vision.  Consequently,  it 
emerges  that  the  bulk  of  this  increase  in  cost  despite 
the  larger  crop  is  due  to  the  expense  in  tapping  and 
collecting.  But  there  are  also  other^  factors  making 
for  a  higher  cost,  notably  the  concession  to  the  Indian 
coolies  of  remitting  a  portion  of  their  savings  to  India 
at  pre-War  rates  and  the  supplying  of  rice  below  the 
cost  price.  However,  the  marked  improvement  in  the 
Eubber  market  during  the  year  under  review  was  in- 
flected in  a  marked  advance  in  the  avera.ge  gross  price 
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realised  by  the  sale  of  the  crop  from  Is.  5.7rf.  per  lb. 
to  2s.  IJrf.  per  lb.  This  increase  more  than  oSset  the 
rise  in  the  cost  of  production,  with  the  result  that  there 
was  secured  a  profit  per  lb.  of  lO^d.,  as  against  less 
than  4dr  in  1918-19.  Earned  or  a  large  crop,  this 
profit  produced  a  total  of  £23,060,  which  was  nearly 
"four  times  the  total  profit  for  1918-19,  and  constitutes 
a  record  profit  in  the  history  of  the  Company,  com- 
paring with  £18,852  in  1917-18.  A  sum  of  £1,127  is 
transferred  to  the  general  reserve,  thereby  raising 
the  total  to  £6,000.  Sharelwlders  receive  the  record 
•dividend  of  twenty  per  cent.,  absorbing  £16,000.  The 
balance  carried  forward  to  the  next  accounts  is 
increased  from  £3,600  to  £28,402,  "But  is  subject  to 
deduction  in  respect  of  excess   profits  duty. 

During  the  year  the  issued  capital  of  the  Company 
was  increased  from  £67,000  to  £80,000  by  the  success- 
ful issue  of  13,000  shares  at  a  premium  of  15s.  per 
share,  thereby  giving  a  share  premium  account  of 
£9,750,  which  can  be  utilised  later  on  for  writing  dow.i 
the  cost  of  development.  With  the  aid  of  the  funds 
thus  secured  it  was  proposed  to  open  up  1,000  acres 
•during  the  next  two  years  at  the  rate  of  500  acres  a 
year.  By  May  1920,  207  acws  had  been  cleared  and 
180  acres  planted.  The  present  depression  in  the 
Rubber  market  may  necessitate  a  slackening  of  this 
programme.  The  estimate  of  the  crop  for  the  current 
year  is  600,000  lb.  Eeturns  for  seven  months  of 
unrestricted  tapping  showed  a  total  of  281,900  lb. ; 
whilst  including  the  reduced  outputs  of  November  and 
December  the  yield  for  nine  months  is  356,300  lb. 
Assuming  a  reduction  of  twenty-five  per  cent,  for  the 
remainder  of  the  period,  the  total  crop  will  just  fall 
short  of  that  secured  in  the  year  under  re^^ew.  With 
rubber  still  selling  at  Is.  2d.  per  lb.  it  is  obvious  that 
this  Company  cannot  produce  at  a  profit  unless  its  cost 
of  pixxluction  drops,  and  this  is  rather  unlikely.  In 
the  light  of  this  position  it  is  satisfactory  to  learn  that 
foi-ward  contracts  during  1920  covered  the  sale  of 
302,400  lb.  ex  godown  Singapore  at  an  average  price 
approximately  of  2s.  3hd.  per  lb.,  whilst  diu-ing  1921 
there  had  been  sold  forward  no  less  than  968,800  lb. 
at  an  average  price  of  2s.  oM.  per  lb.  ex  godown 
Singapore.  Such  sales  of  themselves  should  not  only 
provide  the  funds  necessary  to  finance  the  operations 
of  the  Company  during  this  difficult  period,  but  should 
also  enable  it  to  pay  a  dividend  in  respect  of  the  current 
year  it  the  condition  of  the  Rubber  market  improves 
by  the  date  of  publication  of  the  accounts.  Financially, 
tJiie  position  of  the  Company  as  disclosed  in  the  balance 
sheet  dated  March  31,  1920,  is  very  soimd.  Including 
the  dividend  of  twenty  per  cent,,  absorbing  £16,000, 
current  liabiHties  did  not  exceed  £^0,685,  and  were 
amply  covered  by  liquid  assets  which  amounted  to 
£41,295.  Quoted'  in  the  market  at  35s.,  it  would  re- 
quire a  dividend  of  seventeen  and  a-half  per  cent,  on 
the  £1  sjiares  to  afford  a  return  of  ten  per  cent. 

KAWIE  (JAVA). 

Issaed  Capital  :   £75,000  in  2s.  Shares. 
. Results  for  Years  to  March  31 > 

Rubber- 


Tot.ll             Area  in  Rubber  Av.  'i  ield         Coffee 

Planted            Bearing  Output  per  Bearing        Crop 

Acres                Arres  Lb.                  Acre               Cwt. 

1916—17...        S,(l!U                 1,390  502,1!13                 SB!                 6,369 

1917— IR...        2.(137                    —  543,570                —                  2,324 

191S— 19...        2,057                    —  426,338                —                   3,769 

1919—20...        2,037                    —  519,219                —                   1,290 

. Rubber — .^      , OolTee ^ 

Price         AU-iu       J*rice  All-in  Net 

Re:Ui9ed       Cost          per  Cost  Prolit        ^Dividond-^ 

IJcrlb.       per  lb.        Cwt.  per  Cwt.          £                £             % 

1916—17     ...    2'5lt           —              79/8  —  60,042        17,000         2.i 

1917—18     ...    2/Ot             —              21/Ot  —  34,527        17,000         25 

1918—19     ...    l/4it           —              31/7  —  23,938        13,600         20 

1919—20     ...   1/10-44+      —              71;.1  —  30,933     114,650         20 

t  Prfce  f  o-b.  I  Valuation  of  coflfee  unsold. 

A  satisfactory  report  is  presented  by  Kawie  (Java) 
Rubber  Estates  for  the  year  ended  March  31,  1920. 
With  the  removal  of  the  restrictions  on  output  the 
rubber  ciop  rose  from  425.338  lb.  to  549,219  lb.  At 
the  same  time  it  fell  short  of  the  original  estimate 
by  nearly  51,000  lb.  The  ash  from  the  Kloet  erup- 
tion had  injured  the  coffee  blossoms  so  considerably 


that  a  crop  of  only  1,000  cwt.  was  anticipated,  as 
compared  with  3,769  cwt.  for  the  previous  year. 
However,  the  actual  crop  collected  reached  1,290  cwt. 
Ill  both  crops  an  improvement  in  the  sale  price  is 
recorded.  The  average  f.o.b.  price  per  lb.  for  rubber 
rose  from  Is.  i^d'.  in  1918-19  to  neariy  Is.  lOid.  in 
1919-20.  There  was  a  very  satisfactory  recoverj-  in 
the  price  of  cofiee,  the  average  amounting  to  over 
71s.  3d.  per  cwt.,  as  compared  wtih  only  31s.  Id. 
in  the  previous  year.  In  view  of  this  marked  increase 
in  the  sale  price,  the  reduction  in  the  quantity  of 
the  crop  as  the  result  of  the  volcanic  outbreak  is  to 
be  regretted.  No  information  is  supplied  as  to  the 
relative  costs  of  production  of  the  two  crops;  but  it 
was  stated  at  the  general  meeting  that,  whilst  the 
revenue  from  both  sources  increased  by  nearly  thirty 
per  cent.,  the  total  expenditure  only  rose  eleven  per 
cent.  Accordingly,  the  net  profit  for  the  year 
amounted  to  £36,935,  as  compared  with  £23,938  for 
1918-19  and  £34, .527  for  1917-18.  A  sum  of  £6,833 
was  reserved  to  meet  Dutch  and  British  income  tax ; 
whilst  £1,500  was  self  aside  to  cover  the  liability  for 
excess  profits  duty.  Shareholders  received  a  dividend 
of  twenty  per  cent.,  as  in  the  previous  year;  whilst 
there  was  carried  forward  to  the  next  accounts  the 
substantial  balance  of  £25,702,  as  compared  with 
£11,750  brought  forward  from  1918-19.  This  large 
balance  inthcates  that  in  the  absence  of  the  depressed 
condition  of  the  Rubber  market  shareholders  could 
easily  have  received  a  dividend  of  thirty  per  cent. 
However,  It  is  a  tribute  to  the  wisdom  of  the  directors 
that  they  should  have  adopted  the  more  conservative 
policy  of  husbanding  their  resources. 

The  outlqpk  for  the  current  year  is  by  no  means 
so  promising,  especially  in  view  of  the  slump  in  the 
Commoditj'  market  siace  last  autumn.  Originally  the 
Company  anticipated  a  crop  of  600,000  lb.  of  rubber; 
but  as  they  are  participating  in  the  reduction  of 
twenty-five  per  cent,  in  force  since  November,  a  re- 
\ision  of  this  figure  is  necessary.  The  returns  for 
the  nine  months  ended  December '31,  1920,  show  that 
a  crop  of  468,100  lb.  has  been  secured.  Unless  a 
more  di-astic  restriction  is  adopted  before  the  close  of 
the  current  year  the  final  crop  is  not  likely  to  be  less 
than  that  of  the  year  under  review.  In  the  absence 
of  iufonnation  as  regards  forward  contracts  it  is 
impossible  to  say  whether  anj"  reasonable  profit  can 
be  secured  from  rubber.  Although  no  estimate  of  the 
coffee  crop  is  given,  it  is  stated  that  a  considerable 
crop  is  expected.  Consequently,  coffee  may  easily 
prove  to  be  the  more  remunerative  crop.  The  cost  of 
production  is  likely  to  be  higher  owing  to  increases 
in  wages  and  a  loss  on  rice.  However,  the  estates 
are  reported  to  be  in  excellent  condition,  giving  clear 
evidence  of  first-class  management.  Financially  the 
position  of  the  Company,  as  disclosed  in  the  balance 
sheet  dated  March  31,  1920,  is  very  strong.  Curn^nt 
liabilities,  including  the  final  di^"idend.  absorbing 
£11,250,  did  not  exceed  £33,313;  whereas  liquid 
assets  were  available  to  a  total  of  £93,619.  The 
issued  capital  now  stands  at  £75.00C>.  The  un- 
certainty of  the  dividend  outlook  at  the  moment  is 
reflected  in  the  quotation  of  4.'!.  iid.  for  the  2s.  shares, 
corresponding  to  a  market  capitalisation  of  £81  per 
acre. 


HARRISONS  &  CROSFIELD, 

LIMITED. 


1-4  GREAT  TOWER  STREET.   E.G.  3. 

With  Branches  and  .-VHiliated  Companies  in 
Australia  Ceylon  Japan  Morocco 

Borneo  China  Java  New  Zealand 

Canada  India  Malava  Sumatra 

U.S..\. 


The  Company  invites  communioitions  from  British  Manuficrturer* 
desirous  of  developing  business  in  the  «l>ovc  countries. 
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IRELAND'S    EXTERNAL  TRADE. 

The  Eeturns  of  Irish  Trade  for  1919  just  issued  by 
the  Depaxtmen(i,of  Agriculture  are,  on  tlie  whole,  not 
satisfactory  when  compared  with  1918.  Values  in 
respect  of  imports  and  exports,  when  calculated  on 
the  prices  in  that  year,  are  in  excess  of  those  pre- 
vailing in  1918 ;  and  also  exceed  them  when  the 
common  standai-d  of  1904  prices  is  applied  to'  the  im- 
ports and  exports  of  both  years  in  order  to  correct 
any  misleading  impression  that  a  casual  survey  of  the 
returns  might  induce.  In  one  respect — excess  of 
exports  over  imports — it  is  true  that  the  favourable 
balance  is  well  below  that  of  1918;  but  some  comfort 
is  to  be  taken  from  the  fact  that  this  ffeature  of  Irish 
trade,  which  first  came  into  evidence  in  1914,  is  still 
maintained.  The  following  table  will  help  to  a  better 
understanding  of  the  position: — ■ 

Total  of  Irish  Import  and  Export  Trade  [Values 
Expressedi  to  the  J^earest  Thousand  Pounds). 


-Imports- 
Value  at        Value 


1913... 
1914... 
1916._ 
1918... 
1917... 
1918... 
1919... 


Prices  In  the 
1' ear  of  im- 
portation 
74,467 
74,125 
87,-'67 
104,517 
119,181 
12fl,016 
168,716 


at 
1904 
Prices 
62  9S6 
61,176 
69,124 
66,619 
49,786 
44,167 
60,081 


-Exports- 
Value  at 
Prices  in  the 
\ear  of  im- 
portation 
73,877 
77,311 
84,463 
107,171 
133,806 
162,931 
176,032 

3i£cess  of  exports. 


Value 

at 
1904 
Pricen 
60,627 
63,243 
68,372 
68,716 
66,716 
60,569 
01,175 


Excess  of  Imports 

, over  Exports—, 

Value  at 

Wirepin     Value  at 
the  year  of      1904 
Importation    Prices 


590 

3,186 

2,794 

2,654 

14,626 

26,916 

17,316 


2,.'159 
2,067« 

782 
2,097" 
6,930» 
6,402» 
1,094« 


Imports  in  1919  increased  by  £32,700,000  and 
exports  by  £23,101,000,  compared  with  1918.  On  the 
basis  of  1904  prices  it  will  be  noticed  that  increases 
are  also  indicated.  Judging  values  by  this  standaa-d, 
however,  the  volume  of  Irish  exports  and  imports  in 
1919  is  still  far  from  the  pre-War  level.  Thus  in  1913 
the  exports,  valued  at  1904  prices,  were  £60,627,000, 
and  in  1919  £51,175,000,  a  decline  of  £9,452,000,  or 
fifteen  per  cent.  Similarly,  the  imports — £62,986,000 
in  1913  and  £50,081,000  in  1919— ai-e  down  by 
£12,905,000,  or  twenty  per  cent.  Accepting  the  1904 
guide,  therefore,  Ireland  does  riot  yet  seem  to  have 
regained  her  old-time  equilibrium  of  purchasing  and 
producing  capacity. 

With  the  single  exception  of  1915  the  country  has 
consistently  enjoyed  a  favourable  trade  balance  since 
1914.  It  is  only  since  the  War  broke  out  that  Irish 
trade  returns,  for  many  years  at  any  rate,  began  to 
reveal  this  feature.  Between  1904  and  1913  the  ex- 
cess of  imports  was  always  predominant,  and,  in  all 
probability,  remittances  from  America  and  elsewhei'e 
played  a  large  part  in  filling  the  gap  caused  by  the 
deficiency  of  exports^  This  excess  reached  its  peak  in 
1918,  but  the  high  figure  of  that  year,  £26,915.000, 
fell  to  £17,316,000  in  1919.  .\n  interesting  light  is 
ished  on  the  creation  of  this  favourable  trade  balance 
by  the  fact  that  in  1915-16-17  the  prices  of  imports 
were  in  excess  of  those  re.nlised  for  exports ;  in 
1914-18-19  an  opposite  tendency  was  notii^^able. 
Between  1904  and  1918  import  prices  had  increased 


by  185.3  per  cent,  and  exports  by  202.4  per  cent.  ; 
between  1904  and  1919  the  increases  were  216.9  per 
cent,  and  244  per  cent,  respectively.  The  Depai-t- 
ment  observes  that  when  analysing  these  figures  it 
should  be  carefully  borne  in  mind  that  the  relative 
importance  attached  to  the  price  of  a  particular  com- 
modity (e.g.,  eggs)  in  a  particular  year  {e.g.,  1918) 
depends  on  the  quantity  shipped  in  that  year. ,  and 
accordingly  the  "  weighting  "  of  commodities  varies 
from  year  to  year. 

Prom  1915  to  1919,  while  the  volume  of  imports 
f^ll  by  15.3  per  cent  ,  the  volume  of  exports  fell  only 
by  twelve  per  cent.  This  calculation  is  arrived  at  by 
adopting  the  1904  standard  of  prices,  and,  still  follow- 
ing this  standard,  the  ratio  of  decrease  in  imports  since 
1913  is  heavier  than  that  experienced  in  exports.  It 
is  probable  that  this  reduction  of  imports  is  tosome 
extent  explained  by  increased  Irish  production.  In 
support  of  this  contention  it  is  observed  that  the  effect 
of  the  lai'ge  decrease  in  the  imports  of  maize  and  other 
feeding-stuffs  was  large'v  counterbalanced  by  increased 
production  of  Irish  substitutes  (oats,  &c.),  and  the 
decrease  of  the  imports  of  flax  was  to  some  extent  made 
good  by  increased  home  production.  The  decrease  in 
the  imports  of  bacon  and  butter  resulted  in  a  larger 
consumption  and  smaller  export  of  the  Irish  articles. 
In  other  directions,  however,  Irish  substitutes  were 
not  available  and  the  decreased  importation — sugar,  for 
example — led  to  a  fully  equivalent  decrease  in 
consumption. 

By  dividing  the  total  Irish  trade  in  1917-18-19  into 
its  usual  categories  a  closer  analysis  may  be  made  of 
recent  changes : — 

{In  Thousands  of  Pounds.) 


Farm  Pbodcoi!. 
Pood  and 
Drink — 

Imports 
Exports 


Value  at  Prices  in  the 

— Year  of  Shinment s 

1917  19i8  1919 


^— Value  at  1904  Prices — » 
1917  1918  1919 


41,419 
71,801 


34,429 
78,264 


6.5,245 
93,709 


17,101 
31,187 


13,285 
28,342 


Exports  over 

Imports  ...        30,383 


43,825        38,464        14,086        15,057 


20  222 
321103 


11,881 


Imports  ...        21,393        21,689        24,433  8,029  0.C03  6,966 

Exports  ...  6,302  6,369  6,777  2,516  2,049  2,044 

Imports  over 
Exports 


16,090       16,320       17,656         6,613         4,614 


4,922 


MANUFACTURED 
QOOD.1— 

Imports      ...        66,370       69,898       79,038       24,685       34,219       22,893 
Exports       ...        66,702        69.308        76,646        23,012        20,178        17,028 

Imports  nnJer 

Exports       ...  333 


.590  3,493  1,643  4,041 


Total  Imrtorts 
Total  Exports 


119,181      126,016      168.716 
133.805      152,931      176,032 


49,786        44,167        50,081 
56,716        50,669        51,175 


Disregarding  the  currencies  in  which  values  are 
expressed  during  the  above-mentioned  years,  inasmuch 
as  they  exhibit  a  progressive  inflation,  and  confining 
attention  to  "  Value  at  1904  prices, "  it  is  apparent  that 
only  as  regards  tlie  group  embracing  farm  produce, 
food,  and  drink  is  there  a  surplus  of  exports.  This 
surplus  has  dechned  from  £14,086,000  in  1917  to 
£11,881,000  in  1919.  Eaw  materials  on  the  whole 
shoviT  but  little  change;  the  excess  of  imports  fell 
slightly  from  £5,513,000  in  1917  to  £4,922,000  in 
1919.  Concerning  the  it€m  of  "  manufactured  goods," 
the  hiargin  between  imports  and  exports  has  widened 
considerably  since  1917— from  £1.643,000  to 
£5,865.000  in  1919.  These  changes  would,  of  course, 
naturally  accompany  the  general  outside  revival  of 
]iost-War  activity. 

In  \-iew  of  the  abnormal  political  and  social  condi- 
tions prevailing  in  Ireland,  the  Committee  of  the  Irish 
Industrial  Development  Association  do  well  in  pointing 
out  that  the  present  relations  between  England  and  the 
greater  part,  of  Ireland  not  only  affect  Irish  trade  and 
industry,  but  seriously  menace  the  progress  of  trade 
and  industry  in  Great  Britain.  By  far  the  gi-eater 
proportion  of  Irish  imports  are  of  British  origin,  whilst 
over  ninety  per  cent,  reach  Irdand  through  British 
agencies.        Moreover,  practically  the  whole  of  these 
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imports  and  exports  are  conveyed  to  and  fix>  in  British- 
owned  steamers,  and  the  premiums  received  for  the  in- 
surance of  this  traffic  are  paid  to  British  insurance 
companies.  Ireland  is  one  of  Great  Britain's  largest 
and  most  profitable  customers  for  manufactured  goods  ; 
and,  further,  supplies  that  counti-y  with  essential  food 
products.  At  t'he  present  time  a  vast  amount  of  this 
import  and  export  trade  is  held  up,  at  a  moment  when 
unemployment  in  Great  Britain  has  i-eached  a  critical 
stage. 

For  some  time  past,  according  to  the  Committee, 
Irish  accounts  have  been  disappearing  from  the  ledgers 
of  British  finns  and  reappearing  in  those  of  their 
foreign  competitors.  Bearing  in  mind  the  severe 
pressure  of  foreign  competition  elsewhere,  this  diver- 
sion of  trade  cannot  but  eventually  have  serious  results 
for  the  industrial  interests  of  Great  Britain  and  the 
urgency  of  an  effort  on  the  part  of  the  Government  to 
grapple  seriously  with  the  Irish  problem  is  strikingly 
apparent. 

SELFRIDGE   AND   CO.,  LIMITED. 

Issned  Share  Capital  :  £3,845,223  in  1,300,000  6'^,.  Camalative 
Preference  shares;  1,000,000  10  ^„  Cumulative  Preferred  Ordinary 
shares.  500,000  Ordinary  shares,  and  45.223  StaS  Participating 
shares  of  £1  each.      S'^b  First  Mortgage  Debentures  :  £323,400. 


Deb.  Int., 

Year 

Amounts 

Excess 

Pref.  ami 

Stall 

Amt.  of 

to 

Net 

Writteu 

Proflts 

Prcfd. 

Shares 

Ord. 

Carry- 

Jan.31    ProOt 

oB 

Duty 

Divs.» 

^Div 

_^ 

^Div. 

, 

forward 

£ 

£ 

£ 

£ 

£ 

£ 

% 

£ 

1914 

lilMI 

85,000 

— 

43,151 

. — 

25.000 

5 

16,396 

1915 

131,791 

34;ooo 

— 

61,297 





25,000 

5 

40,890 

1916 

1.50,223 

21,7IJ,'i 

— 

80,627 

— 

— 

30,000 

8 

78,731 

1917 

22i),138 

36,000 

35,000 

70,676 

— 

— 

35,000 

7 

127.193 

1918 

258.764 

50,000 

76,000 

70,432 

— 

. — 

35,000 

7 

155,525 

1919 

322,825 

00,000 

140,000 

69,C30 

— 

— 

35,000 

7 

173,720 

1920 

372,479 

181,891 

95.000 

80.105 

— 

— . 

50,000 

10 

139,203 

1921 

375,031 

115,000 

90,000 

112,692 

6,300 

12 

50,000 

10 

111,243 

•  Prei.  div.  paid  free  of  income  tax. 

For  the  London  Stores  tlie  year  which  has  just  drawn 
to  a  close  must  have  been  a  period  of  much  anxiety. 
In  common  with  other  branches  of  industi-y  and  com- 
merce, they  had  to  submit  to  the  unexpected  increase 
in  the  excess  profits  duty  and  the  imposition  of  the  cor- 
IKiration  profits  tax.  The  drastic  policy  of  deflation 
'  which  was  subsequently  introduced  by  the  Govern- 
ment bi'ouslit  in  its  train  in  due  coui-se  the  fall  in 
prices.  The  carrying  on  of  any  large  business  in  an 
era  of  falling  prices  always  calls  for  vei-y  delicate  super- 
vision and  management.  And  as  regards  the  London 
Stores,  the  situation  was  rendered  more  difficult  by  the 
slump  in  trade  that  began  to  set  in  after  the  autumn. 
With  the  knowledge  of  the  fall  in  wholesale  prices 
brought  forcibly  under  their  notice  by  the  Press,  the 
public  began  to  postpone  their  purchavses  until  this 
reduction  should  have  appeared  in  retail  prices.  Thus 
the  Stores  as  a  rule  found  themselves  possessed  of 
stocks  ordered  considerably  in  advance,  at  a  period 
when  price  levels  were  still  high,  but  which  the  public 
would  not  purchase  unless  at  a  coiTesponding  reduc- 
tion. The  extent  to  which  these  Stores  were  able  to 
cut  their  losses  in  this  respect  w'ithout  unduly  encroach- 
ing on  their  profits  should  furnish  a  good  measurement 
of  the  ability  and  efificiency  of  their  respective  manage- 
ments. 

.\n  analysis  of  the  accounts  of  the  well-known  finn 
of  Selfridge  and  Company  for  the  year  ended 
January  31.  1921.  shows  that  this  gi-eat  London  Store 
has  tackled  the  difficult  problems  of  the  period  with 
remarkable  success.  To  have  maintained  the  profit  of 
the  previous  year  would  liave  been  a  good  achievement, 
but  Selfridue  and  Company  have  even  succeeded  in  in- 
creasing the  net  profit  to  £.37r),('»31 .  On  the  surface 
the  increase  of  over  €2,-J00  may  appear  trivial :  but  we 
undei-stand  that  ftiis  net  pi'ofit  has  been  arrivetl  at,  not 
only  after  deducting  exixMise^  on  a  much  higher  scale, 
l>ut  also  after  writing;  off  losses  incurred  in  more  than 
one  department  by  the  judicious  sacrifice  of  stock  pur- 
chased in  the  era  of  high  prices.  It  is-well  known  that 
this  enterprising  firm  was  the  foremost  in  recognising 


the  inevitable  slump  in  prices.  As  far  back  ae  -June 
they  took  the  courageous  step  of  oSering  a  reduction  of 
ten  per  cent,  on  everything  purchased  in  the  house 
during  that  month.  The  continuance  of  this  policy  has 
borno  fruit  in  the. successful  accounts  now  under 
review.-  Especially  during  the  Christmas  season  the 
firm  were  able  to  attract  the  public;  consequently  the 
volume  of  trade  has  exceeded  that  of  any  previous  year. 
But  owing  to  the  gi-ow-th  in  expenses  and  the  losses  in- 
curred by  the  sale  of  stock  at  reduced  prices,  the  gross 
profit  per  cent,  is  the  lowest  ever  yet  recorded  in  the 
histoiy  of  the  house.  The  burden  imposed  by  taxa- 
tion is  reflected  in  the. provision  of  £90,000  to  meet  the 
excess  profits  duty  and  coi-poration  profits  tax.  The 
expenses  in  connection  with  the  issue  of  Prefeired 
Ordinai-v  shares  during  the  year,  which  amounted  to 
£'6o,000",  are  written  off,  and'  £15,000  are  set  aside  to 
cover  the  depreciation  on  investments.  Depreciation 
of  fixtures  is  provide<I  for  by  an  allocation  of  £10,000 ; 
whilst  an  addition  of  £25,000  brings  the  iVserve  to  a 
total  of  £175,000.  The  increase  in  the  sum  in  respect 
of  Debenture  interest,  Preference,  and  Preferred 
Oj-dinary  dividends  from  £80,105  to  £112,692  repre- 
sents partly  the  increase  in  the  amount  paid  to  the 
Preference  shareholders  from  £63,360  to  £77,882.  and 
in  part  the  dividend  due  on  the  issue  of  Ten  per  Cent. 
PrefeiTed  Ordinary  shares,  which  i-eaches  £18,600. 
It  will  he  recollected  that  in  November  there  was  a 
successful  issue  of  1,000,000  Ten  per  Cent.  Cumulative 
Prefen-ed  Ordinaiy  shares  of  £1  each  at  par.  The 
Staff  Participatincp  shares  constitute  an  innovation,  and 
one  which  speaks  well  for  the  continuance  of  cordial 
relations  between  the  directors  and  the  staff,  which  is 
almost  a  sine  qua  non  now'adays.  Of  these  there  are 
250,000  in  shares  of  £1  each,  and  already  the  staff  have 
taken  up  45,223  shares.  That  the  directors  are  keenly 
anxious  that  the  staff  should  have  a'pei-sonal  interest  in 
the  prosperity  of  the  concei-n  is  evident  from  the 
generous  dividend  of  twelve  per  cent,  paid  to  the 
holders  of  these  shares  out  of  the  profits  of  the  year 
under  review.  The  Ordinaiy  shares,  held  by  Mr. 
Gordon  Selfridge,  again  secure  a  dividend  of  ten  per 
cent,  free  of  tax,  equivalent  to  14|  per  cent,  subject 
to  tax.  The  balance  earned  forward  to  the  next 
accounts  Im*  fcen  inorenser]  from  £139.203  to 
£141,243. 

The  range  of  activities  of  this  great  linn  is  no  longer 
confined  to  London.  It  has  now  an  extensive  trade 
in  the  provinces,  having  obtained  a  controlling  interest 
in  progressive  businesses  at  centres  such  as  Gloucester, 
Leeds,  Livei-pool,  Northampton,  Reading,  and  Sheffield. 
Thus  it  is  in  a  position  to  purchase  most  advan- 
tagisously,  being  able  to  cater  for  such  a  variety  of 
centres.  To  cope  with  its  expansion  in  London,  not 
only  is  it  extending  its  existing  premises,  but  it  has 
just  completed  a  new  building  in  Irongate  Wharf. 
Furthermore,  it  has  acquired  all  the  shares  in  the  first- 
class  provision  finn  of  John  Quality,  Limited,  which 
carries  on  an  extensive  trade  in  the  suburbs.  Building 
operations  in  OxfoixJ  Street  are  proceeding  apace,  and 
several  floors  of  the  new  building  should  be  available 
for  busin?ss  bv  March.  It  was  to  facilitate  these 
developments  that  the  issue  of  Preferred  Ordinary  shares 
was  made.  A  measure  of  the  expansion  is  provided  in 
the  increase  in  fixed  assets,  which  figini?  in  the  balance 
sheet  dated  .Tamiarv  31,  1921,  at  £2,173,881,  as  com- 
pared with  £1,738,134  a  year  ago;  whilst  investments 
in  associat?d  companies  h'ave  increased  from  £231.204 
to  £422,840,  even  afb?r  allowing  for  the  depreciation 
provided  out  of  the  profits  of  the  yeai".  Financially 
the  position  as  disclosed  in  the  latest  balance  sheet  is 
very  sound  Current  liahilities.  including  mortgages, 
excess  profits  duty  for  1920  and  1921.  and  cUvidends 
accnied  but  not"  paid,  do  not  excml  £1.012.64-1. 
whereas  liquid  assets,  in  the  fonn  of  cash,  cuirent  and 
ban  accounts,  sundry  debtors  and  stock,  are  availabl" 
fo  a  total  of  £1.609.596.  It  is  of  interest  to  note  tli  \> 
the  cash  balance  amounts  to  £555,659,  wh>?reas  sundrv 
creditors    <:tand    at    £519,037.     Stock-in-trade   figures 
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at  £630,398,  as  compared  with  £560,008  in  192r) 
However,  if  allowance  is  made  for  the  expansion  in 
the  activities  of  this  concern  as  evidenced  by  the 
growth  in  fised  assets  and  investments  in  subsidiary 
companies,  the  increase  does  not  appear  excessive. 

The  outlook  for  the  current  year  appears  to  be 
more  promising.  The  firm  has  now  been  under  the 
excess  profits  duty  for  seven  accounting  periods.  Con- 
sequently, it  is  free  from  this  incubus  in  the  current 
year.  Moreover,  many  of  the  businesses  acquired 
during  1920-21,  on  which  a  considerable  amount  has 
been  spent  with  a  view  to  development,  are  confidently 
expected  to  contribute  to  the  profits.  The  manage- 
ment express  the  opinion  that  they  start  the  year 
with  a  better  appreciation  of  existing  conditions  and 
of  the  possible  outlook  than  a  year  ago.  Again,  the 
loss  incurred  by  the  sacrifice  of  stock  during  the  cur- 
rent year  will  not  be  repeated  in  anything  like  the 
same  degree.  Forward  commitments  are  small,  and 
have  been  placed  advantageously.  Consequently  the 
firm  is  in  a  position  to  avail  itself  of  any  favourable 
movement  in  the  market.  The  market  quotations  for 
the  different  shares  of  the  firm  and  their  corresponding 
yields  are  embodied  in  the  following  table: — 

6%  Deb.  6%Oim.PicI. 

7/  20/lOi 

...         6i%  5}% 

The  dividend  on  the  Preference  shares  being  paid 
free  of  tax,  the  yield  of  five  and  three-quarters  per 
cent,  is  equivalent  to  over  eight  per  cent,  subject  to 
tax.  So  far  there  is  no  quotation  for  the  Ten  per 
Cent.  Preferred  Ordinary  shares. 


Price 
Yield 


RYLANDS  AND  SONS,  LIMITED, 

Issued  Capital  :  £3,500,000  in  1,500,000  8%  Cam.  Ftef.  shares, 
and  2,000,000  Ordinary  shares  of  il. 

To 

Year  Reserve                                                      To 

to           Net  for  8%  Ordinary  Sundry  Carried 

Deo.  31    Profit  E.P.D.  Pref.  Div.  ^Dividcnd^  Eeserves  Forward 

£  £  £  £          %           £                 £ 

1914  148,691  —  —  160,000       10           —              62,166 

1915  240,906  —  —  160,000       10  30,000  112,lii4 

1916  384,973  — •  —  190,000       12  170,000  137,136 

1917  539,197  — •  —  19.6,000       12i  300,000  181,293 

1918  818,0.39  161,282t  —  350,000       15  385,000  213,050 

1919  834,087  278,000  —  3.50,000       17i  1.60,000  269,737 

1920  657,030  407,000  62,274  300,000       16  60,000  117,493 

*  Included  In  special  allocAtions. 

t  Further  provision  in  special  allocations. 

Unpleasant  evidence  of  the,  extent  to  which  textile 
manufacturers  have  been  affected  by  the  recent  depres- 
sion is  furnished  by  the  report  of  this  Company  for 
the  half-year  to  December  31  last.  The  accounts 
reveal  a  loss  of  £63,895,  which  stands  out  in  strong 
contrast  with  a  profit  of  £566,698  for  the  con-espond- 
ing  period  of  the  previous  year.  The  profits  then 
shown,  however,  were  subject  to  a  deduction  of 
£198,000  for  excess  profits  duty,  which  naturally  does 
not  arise  in  the  present  instance.  During  the  first 
six  months  of  the  year  the  profits  amounted  to 
£720,925,  representing  an  increase  of  almost  £454,000 
as  compared  with  the  corresponding  period  of  1919. 
This  expansion  would  have  more  than  offset  the  sub- 
sequent dechne,  were  it  not  that  the  liability  for  excess 
profits  duty  Was  automatically  raised  from  £80,000  to 
£407,000.  As  will  be  seen  by  the  above  table,  in 
which  the  results  for  each  half-year  are  combined,  the 
profits  for  1920,  before  deduction  of  excess  profits  duty, 
amounted  to  £657,030,  as  compared  with  the  record 
total  of  £834,687  for  the  previous  year.  The  full 
provision  for  excess  profits  duty  was  £407,000,  as 
against  £278,000,  leaving  an  available  surplus  of 
£250,030,  as  compared  with  £556,687.  It  may  be 
pointed  out  that  the.  Company  does  not  show  what 
provision,  if  any,  has  been  made  for  depreciation. 
Besides,  it  is  clear  from  the  accounts  that  income  tax 
payable  upon  dividends  has  always  been  deducted 
before  showing  profits.  This  practice  is,  of  course, 
a  matter  of  indifference  to  shareholders,  but  to  provide 
a  correct  standard  of  comparison  it  is  necessary  to 
"  add  back  "  such  payments,  owing  to  the  fact  that 
the  rate  of  tax  and  the  amounts  distributed  in  dividends 
have  increased  considerably  during  recent  years.  The 
"profit"  in  1914  is  only  raised  by  this  adjustment 
from  £137,129  to  £148,691,   but  in  1919  it  is  raised 


from  £729,687  to  £834,687,  and  in  1920  from 
£551,348  to  £657,030.  The  issue  of  1,500,000  Eight 
per  Cent.  Cumulative  Preference  shares  of  £1,  ranking 
for  dividend  as  from  July  26,  1920,  now  involves  a 
distribution  of  £52,274.  An  interim  Ordinary  dividend 
of  five  per  cent,  was  paid  in  August  last,  together 
with  a  bonus  of  the  same  amount,  making,  with  the 
dividend  of  five  per  cent,  now  declared,  a  total  dis- 
tribution of  fifteen  per  cent.,  as  compared  with  seven- 
teen and  a-half  per  cent,  for  the  previous  year.  A 
contribution  of  £50,000  for  the  year  has  been  made  to- 
the  staff  fund,  but  the  insurance  account  to  which  a 
sum  of  £100,000  was  credited  for  1919  has  not  re- 
ceived any  subsequent  allocation.  The  carry-forward, 
which  w^as  steadily  increased  from  £52,156  in  1914 
to  £269,737  in  1919  is  now  reduced  to  £117,493. 

A  summary  of  the  position  at  the  end  of  the  past 
two  financial  years  is  embodied  in  the  following  table. 
It  should  be  noted  that  the  assets  and  liabilities  of 
Eylands  and  Sions  (Colonial),  Limited,  are  incorpo- 
rated in  the  balance  sheet  of  the  parent  Company,  the 
trading  results  being  similarly  embodied  in  the  profit 
and  loss  account. 

Analysis  of  Balance  Sheet  [at  December  31). 


LIABILITIES. 

Issued 

Capital 

£ 

919     2,000,000 

920     3,.600,0O0 

Sundry 
Creditors* 

£ 
3,477,201 
2,613,438 

Reserves 

and 

Carry-forward 

£ 

1,276,075 

1,196,801 

*  Includiuq  net  dividends 

payable  and  provision 

for  taxation. 

ASSETS. 

Investments 

Fixed  and 

Assets  Stores  Loans  Debtors  Cash 

JC  £                     £  £  £ 

1919  ...   622,731  2,263,745  134,394  3,6.''1,787  178,597 

1920  ...    696,966  3,301,446      91,489  2.965  176  199,490 

Coincident  with  the  issue  of  the  Preference  capital 
of  £1,500,000,  the  £20  Ordinary  shares  were  converted 
into  denominations  of  £1.  The  eSect  of  the  increase 
in  capital  is  shown  in  the  reduction  of  loans  between 
June  and  December  last  from  £2,177,713  to  £788,290, 
and  in  "creditors'  and  credit  balances"  from 
£1,723,059  to  £1,572,873.  The  total  reduction  for 
the  year,  however,  does  not  exceed  £780,000.  Thi 
reserve  remains  unaltered  at  £500,000,  but  the  in- 
surance and  staff  funds  have  been  increased  by  last 
year's  allocations  to  £350,000  and  £159,404  respec- 
tively. On  the  assets  side  the  freehold  and  leasehold 
properties  and  plant  figure  at  £595,956,  as  against 
£622,731  at  December  31,  1919.  Stocks  show  an 
increase  for  the  year  of  £1,037,701,  the  expansion 
since  June  30  last  exceeding  £447,000.  It  is  obvious 
from  "  the  very  serious  fall  in  values  "  to  which  refer- 
ence is  made  in  the  report  that  the  expansion  in  stocks 
has  been  far  gi-eater  than  the  relative  figures  indicate, 
and  that  this  abnormal  growth  has  been  largely 
responsible  for  the  unsatisfactoiy  results  now  shown, 
laiceetments  and  loans  have  been  reduced  by  £42,905 
to  £91,489,  the  diminution  being  entirely  effected 
during  the  first  half  of  the  year.  Debts  due  to  the 
Company  exceeded  £4,044,000  at  June  30  last,  but 
have  since  been  reduced  to  £2,965,175,  pr  £586,611 
less  than  at  Deceml>er  31,  1919.  Cash  holdings  have 
been  increased  by  £20,893  to  £199,490  A  summary 
of  the  position  shows  that  the  liquid  assets,  excluding 
stock,  exceed  cun-ent  liabilities  by  over  £743,000,  as 
compared  with  approximately  £526,000  at  the  end  of 
the  previous  year. 

Existing  conditions  in  the  textile  industij  natui-ally 
render  it  impossible  to  estimate  the  prospects  for  the 
current  year  with  any  degree  '€f  confidence.  The  last 
accounting  period  of  the  Company  has  had  to  bear  the 
full  brunt  of  the  break  in  prices,  and  the  heavy  stocks 
r)ow  held  are  apparently  valued  on  a  safe  basis. 
Although  the  Company  has  been  heavily  penalised  by 
the  excess  profits  duty,  its  removal  will  scarcely 
mean  much  to  the  firm  during  the  cuirent  year.  The 
Eight  per  Cent.  Cumulative  Preference  shares,  quoted 
at  22s.  3d.,  yield  a  return  of  7.2  per  cent.,  and  the 
Ordinal^'  shares,  which  are  now  quoted  at  25s.  9d.  (ex- 
dividendl  afford  a  yield  of  7.8  per^eenfc.  on  the  basis 
of  a  dividend  of  ten  per  cent. 
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CROSSLEY  BROTHERS,  LIMITED. 

Issned  Capital  :  £1,418,804  in  403,390  5%  Cnmolative  Preference 
shares,  and  1,015,414  Ordinary  slia  es  ol  £1. 

Net  Frefercuce  Onlinary  To  Carried 

Tear  to  Profit"        ^Dividend-^    ^Dividend-,    Beserre    I'omard 


Deo.  SI 

£ 

£ 

% 

£ 

% 

£ 

£ 

1916 

65,337 

20,169 

a 

28,515 

5 

20,000 

30,330 

1916 

82,867 

20,169 

6 

34,218 

6 

25,000 

33,809 

i»n 

91,066 

20,169 

6 

34,218 

6 

36,000 

36,487 

1918 

84,6113 

20,169 

5 

42,773 

7+ 

25,000 

32,046 

1919 

101. C38 

20,169 

5 

65,130 

8 

16,104 

43,«81 

1920 

69,lllt 

20.109 

o 

30,462 

3 

— 

51,161t 

•  Aiter  providini?  for  dfiprecUitiou,  taxation,  Ac. 
t  Subject  to  I  orporatiua  protite  tai. 

A  FURTHER  proof  of  the  effects  of  the  recent  indus- 
trial depression  is  afforded  by  the  report  of  this  Com- 
pany for  the  past  year.  Profits,  which  reached  the 
record  figure  of  £101,038  in  1919,  have  fallen  to 
£59,111.  No  information  is  given  as  to  the  deduc- 
tions wliich  have  been  made  before  amving  at  the 
net  results,  but  it  is  apparent  from  the  accounts  that 
provision  has  been  made  for  depreciation.  The  net 
profit  now  shown  is  subject  to  corporation  profits  tax, 
but  naturally  there  is  no  liability  for  excess  profits 
duty.  The  dividend  on  tlie  Preference  shares  requires 
the  usual  sum  of  £20,169,  leaving  a  balance  profit  of 
£38,942.  An  inteiim  ordinary  dividend  of  three  per 
cent.,  amounting  to  £30,'fB2,  was  paid  in  September 
last,  but  the  final  dividend  is  now  passed  over.  It 
should  be  noted,  however,  that  the  interim  dividend 
was  paid  upon  a  capital  which  had  been  increased 
during  the  year  from  £760,414  to  £1,015,414,  by  the 
issue  of  255,000  shares  at  par  to  Ordinary 
holders.  Besides,  in  October  1919  the  latter  received 
a  capitalised  distribution  of  £190,104,  representing  a 
scrip  bonus  of  33^  per  cent.  The  balance  sheet 
shows  some  other  important  alterations.  The  out- 
standing feature  is  iu  the  item  "Debts  owing  and 
credit  balances,  including  bank  overdraft,"  which 
figures  at  £1,042,108,  as  compared  with  £376,650  at 
the  date  of  the  previous  statement.  This  remarkable  ex- 
pansion in  liabilities  furnishes  eloquent  testimony  of  the 
financial  difficulties  produced  by  the  recent  depression. 
The  resen-e  fund,  to  which  no  allocation  has  been  made 
in  the  present  report,  remains  unaltered  at  £100,000. 
Among  the  assets,  properties  and  maohineiy  show 
net  additions  of  £161,138,  as  compared  with  £29,713 
for  the  pi'^vious  year.  Included  among  these  assets  is 
the  valuation  attached  to  goodwill,  the  amount  of  which 
is  not  disclosed.  General  investments  have  been  re- 
duced from  £225,955  to  £170,853,  but  the  investments 
represented  by  Ordinai'y  shares  in  the  subsidiary  Com- 
pany— Crossley  Motors,  Limited — have  been  increased 
from  £194,973  to  £290,458.  The  item  "  stock  on 
hand  and  work  in  progi-ess,"  at  £866,872,  compares 
with  less  than  £391,744  at  the  date' of  the  previous 
balance  sheet.  Debts  due  to  the  Company  have  been 
increased  from  £179,813  to  £393,611,  but  cash  remains 
practically  unaltered  at  £2,221.  Despite  the  receipts 
from  the  capital  issue  made  during  the  j-ear,  the 
position  reveals  a  deficiency  of  over  £475.000  in  liquid 
assets  (excluding  stocks  and  investments  in  its  sub- 
sidiar)'),  as  compared  with  a  surplus  of  almost  £31,000 
at  December  31,  1919.  In  view  of  the  rather  weak 
financial  position  disclosed  in  the  accounts,  and  the 
uncertain  outlook,  the  pursuance  of  a  conservative 
policy  is  essential.  The  prevailing  depression  is  re- 
flected in  the  market  quotation  of  15s.  lid.  for  the 
€1  Ordinary  share  of  the  Company. 


MAPLE   AND   CO  .  LIMITED. 

Issued  Capital  :  fS.SOO.f'OO  n  1,000,000  8  Preference  shares, 
1,800,000  Ordinary  shares  of  £1  each,  and  1,000  management 
shares  of  4s.  each.     Deben  nre  Stock,  £1,000,000. 

Dt'l)en-     J'refer-  To 

Tear  to        Net  tnre        enro  Ordiimrr  Kesen-e     Carried 

Ue-.  31       Profa"  Int.     Dividend     ^Dividen'd^  Pimd        Forward 

191B     ...£19-,501     £37,500    £110,000      £91.606         9;%         —  £31,939 

1917  ...    i)2'.','>01        37,100      60,000      137,.i00       13}        C.10,000  69,840 

1918  ...    500,653        37,.'>O0      60,000      150,000       15  116.000        206,998 

1919  ...    610,53S        37.500      60,000      360,000       20  7Pr,000  1.2S7 

1920  ...    484,695        37,500      60,000     815,000       IH  62,500  10.PS2 

•  After  providinf?  for  depreciation  and  taxation,  &c.,  and  deducting  man- 
agement dividend. 

The  remarkable  prosperity  enjoyed  by  this  Company 
during  the  War  pieriod  has  been  admirably  maintained 
during  the  past  year,  despite  the  difficulties  produced 
by    the    recent    depression.       The    accounts  shoW  a 


"balance  of  profit"  for  the  year  of  £387,195,  as 
compared  with  £413,038  for  1919.  But  these  figui-ea 
have  been  an-ived  at  after  deducting  Debenture  in- 
terest and  Preference  dividends  amounting  in  each  year 
to  £97,500.  Adding  back  these  items  we  airive  at  a 
figure  of  £510,538  and  £484,695  for  1919  and  1920, 
as  shown  in  the  table.  Before  arriving  at  the 
profits  in  1920  the  directors  have  placed  to  a  separate 
reserve  the  sum  of  £505,000,  as  against  £330,000  "  for 
the  purpose  of  excess  profits  duty,  corporation  profits 
tax,  income  tax,  and  contingencies."  A  sum  of 
£20,000  has  also  been  allocated  as  a  stafi  bonus. 
Besides,  there  has  been  an  undisclosed  deduction  in 
respect  of  the  dividends  on  Management  shares.  The 
distribution  upon  the  Ordinary  and  Management  shares 
are  regulated  as  follows :  Out  of  the  available  profits 
seven-tenths  are  allocated  to  the  Ordinary  shares  and 
three-tenths  to  the  Management  shares  until  the 
Ordinarj'  shares  have  received  a  dividend  of  twenty 
per  cent.  Should  any  surplus  profit  be  then  left,  one- 
half  is  cai-ried  to  the  resen-e  fund  and  the  remainder 
divided  between  the  Ordinary  and  Management  shares 
in  the  ratio  of  seven  to  three.  Consequently,  the  de 
duction  for  the  dividend  on  the  IManagement  shares 
must  have  been  considerable.  The  interests  of  the 
Company  would  be  in  nowise  prejudiced  by  disclosing 
the  actual  net  profits  earned  and  showing  these  deduc- 
tions separately;  otherwise  practical  comparisons 
between  the  different  years  must  be  more  or  less 
superficial. 

The  Ordinary  dividend  is  reduced  from  twenty 
per  cent,  to  seventeen  and  a-half  per  cent.,  invohing 
a  corresponding  reduction  in  the  amount  distributed. 
The  allocation  to  the  resei-ve  fund  is  reduced  from 
£70,000  to  £62,500,  but  this  is  more  than  offset  by 
an  increase  from  £1,287  to  £10,982  in  the  balance 
carried  forward. 

The  balance  sheet  shows  some  important  altera- 
tions. The  resen'e  fund,  with  the  allocation  now 
made,  is  increased  to  £683,000.  The  provision  for 
taxation  and  contingencies  amounted  to  £330,000  at 
the  date  of  the  previous  balance  sheet,  but  this  sum 
must  have  been  entirely  absorbed  during  the  past  year, 
as  the  total  provision  now  existing  does  not  exceed  the 
sum  of"£505,000,  which  is  appropriated  in  the  present 
report.  Trade  creditors  have  been  reduced  from 
£260,118  to  £117,519,  but  sundry  liabilities,  including 
dividends  on  Preference  and  Management  shares,  have 
been  increased  from  £397,711  to  £497,941.  On  the 
assets  side  properties,  plant,  and  machinei7  remain 
practically  unaltered.  Included  among  stocks  are  such 
widely  different  items  as  goodwill  and  shares  in  the 
Company's  French  and  American  subsidiaries.  The 
total  of  this  general  heading  exceeds  £2,140,900.  or 
£94,875  more  than  at  the  date  of  the. previous  balance 
sheet.  It  is  naturally  impossible  to  ascertain  the  items 
which  have  contributed  most  to  this  increase.  Invest- 
ments, which  are  entirely  represented  by  Government 
securities,  have  fallen  bj-  £4,925  to  £236,700,  the  r«- 
duction  being  due  to  the  fall  in  market  vaues.^  Debts 
due  to  the  Company  have  been  increased  by  £38,541  to 
£2,135,356,  and  cash  holdings  by  £27,824  to  £203,470. 
The  financial  position  is  remarkably  liquid,  the  cuiTent 
liabilities  (including  dindends  payable,  and  the  esti- 
mated disbursements  for  taxation  and  contingencies) 
being  over  £1,196,000  less  than  the  liquid  assets,  ex- 
cluding sto:ks.  The  Company  is  therefore  well  situated 
to  meet  the  difficulties  arising  from  the  present  indus- 
trial depression. 

Provided  that  profits  during  the  current  year  do 
not  show  any  very  serious  decline,  the  removal  of  the 
excess  profits  duty  will  naturally  prove  to  be  of  con- 
siderable benefit.  "  The  Ordinary  shares  of  the  Com- 
pany are  now  quoted  at  30s.  2J.  (ex  div.).  yieldmg  a 
return  of  8.0  per  cent,  on  the  basis  of  a  dividend  of 
twelve  per  cent.  Tlie  Six  per  Cent.  Cumulative  Pre- 
ference shares,  quoted  at  16s.  lOirf.,  afford  a  yield  of 
7.1  per  cent.  The  Four  per  Cent.  "  B  "  Debenture 
stock  at  fifty-six  yields  a  return  of  7.1. 
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COMPANY  REPORTS  ANALYSED. 


Name  of  tJomp;Miy 


■cl 


I'rolito 


Depre- 
ciation 
i, 


Pref. 
DiT. 


Dec.  31 
Deo.  31 
Dec.  31 
Dec.  31 
Dec.  19 

Dec.  31 
Deo.^1 
Dec.  31 
Dec.  n 

Dee.  31 
Dec.  31 
Dec.  31 
Dec.  31 


71,108 

39,714 

12,631 

.37C,,566 

27,096 

876 

37,287 
19.541 
19,606 
14,826 

11,960 
179,2.50 
53,183 
23,182 


Dec.  31         59,41-3 
Dec.  31         32,871 


Dec.  31 


1,760 


Pr°weries  and  Dist'illeries  : 

Boddin^tons'  Breweries 
Commercial  and  I  dustrial  : 

Bruce,  Peeljle       ...  

City  Offices  ...    -     

Cook,  Son  &  Co.  (St.  Paul's)     ... 

Crockers,  Ltd.      ...  

Edwards  iV  Co.    ...         ...     ,    ... 

iBtemational  Paint  &  Com- 
positions 
International  Sponge  Importers 

Lan^ham  Hotel 

Ludlow  Brothers  (1913) 
Manchester  Com,    Grocery   and 

Produce  Eschancje      

Moss'  Empires 

Perry  &  Co.  

Read  Brothers     

Electric  Lightiig  and  Power 
London  Electric  Supply 
'  Northampton  Electric  Light  and 

Power    ... 
Bushden     &     District     Electric 

Supply  ...         

South  Metropolitan  Electric  I.i;,'lit 

and  Power       

Gas  : 
Newcastle-upon-Tyne  and  Ontes. 

head      ...         

Iron,  Coal  and  Steil : 
Frodair  Iron  &  Steel      

Railways — Home  : 
Brecon  &  Mcrtliyr  Tydfil  .Tunction  Deo.  31 
Oall-inder  &•  Ol).Tn  Railway        ...     Dec.  31 
Chatham  &  District  Liiht,  Elys.       Dec.  31 
Oolne  Va  lev  &  Ha  ste  id  Hly. 
(Jlas^ow  &  South  Western 
Great  Central 
Great  Noi-t.hem   ... 

Hull  &  Bamsley 

Isle  of  Wight  Ely 

Maryport  &  Carlisle 

Neath  &  Brecon 

Rhondda  &  Sw.ansea  Bay 
Ross  &  Monmouth  RIy, 

Tea.  Coffee  a  d  Rubber : 
Killln^hall  (Rubber)  Development  .Tune  30 
Strathisia  (I'emk)  Rubber         ..^    .lune  30 

Waterwo  ks  ; 
South  Staffordshire  Water.       ...     Dec.  31 
Tendring  Hundreds  Water.       ...     Dec.  31(a) 

*  After  providing  for  all  Government  taxation,  prior  charges,  &c. 

t  Tax  free,    (a)  'Half-year. 

NOTE. — Secretaries  of  public  companies  are  respectfully  requested  to 


Dec.  31         67,962 


Dec.  31         80,630 
June  30        18,298 
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15,824 


10,006 
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12,474 

17,950 

6,880 

301,962 

897,076 

79,967 

56,260 

3,360 

41,265 

26,267 

3,360 
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15 
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49,500 

16,246 
12,316 
85.676 
18,800 
4,688 

15,000 
7,822 

10,773 
7,500 

7,329 
91,000 
24.054 
11,000 

8,.'(25 
17,751 

1,625 
13,200 


Placed  to      Other 
Reserve     Allocat'us 


10,000  25,327 

—  1,456 


.^mt 
■£ 


'arrv-forward-^ 
Inc.(-I-) 
or  Dec.( — ) 
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1,088 
.5,000 


15,000 
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53.(112 
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6,000 
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—  100 
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.5,300 
290,177 


6  243,041 
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6»  11,611 
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5i  23,191 

li  980 


li.OOO 
1,700 


4|        34,868  — 

2}  3,574  — 


6,753 

'  .5,823 
700 

169,886 
18,128 
18,367 


2,609 
23,946 
14,269 

9,301 
64,922 

9,391 
22,148 

14,257 

1,500 

316 

18,260 

17,097 

10,485 

173 

209 

1,609 

600 

19,722 

10.20] 

•44,147 

16,443 

2.889 

2,703 

806 

3,595 

36 

23.014 
17,170 

9,884 
1,697 


108 


361 
264 


-f    2,21.') 

—  6,832 

+  614 

-f  1,631 

4-  8,732 

—  196 

+  1,5.31 
—13,620 
-f  4,085 
-I-  4,182 

-I-  4,136 

-f      391 

—  40 

—  6,937 

+  1,149 
+    9,886 


1,397 

67 

1,784 

167 

949 

374 

6,.340 

274 

457 

88 

2,911 

895 

28 


4  20,626 
4-17,073 


-f       666 
—      703 


-Previous  Year-> 

Net  Ord. 

Profit  DiT. 

£  % 

7.5,958  15 

47,179  71 

11,490  5 


69,480 
23,928 
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57,502  10 

20.408  6 

17,218  12} 

20,976  12} 

8,694  « 

299,479  25 

63,431  20 

30,707  12 

65,166  2} 

23,491  7 
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593,852 

897,927 

316,487 

194,142 

16,091 

47,155 

42,899 

52,948 
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12,986 
1,393 


48,040  4 

2,883  2i 
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■li 

6i 

Ji- 
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foi-ward  reports  and  afcounts  as  they  appear  for  inolusiou  in  the  above  table. 


ffcto  Issues. 

5-15  YEAR  TREASURY  BONDS  (SERIES  B). 

Details  of  tliose  bonds  were  given  in  our  issue  of 
December  24,   1920. 

LONDON  HOUSING  BONDS. 

Details  of  these  bonds  were  given  in  our  issue  of 
December  24,   1920. 

FOUR  TOWNS   LOAN. 

Offer  at  ninety-five  and  a-h<alf  pur  cent,  of  £3,750,000 
Six, per  Cent,  stock,  re<leeinable  at  par  on  September  1, 
1951,  or  at  any  time  after  1936,  at  the  option  of  the 
individual  municipalities.  Flat  yield,  £6  5s.  8d.  per 
■cent,  per  annum ;  minimum  yield  with  ledemj^tion, 
£6  6s.  lOd.  per  cent,  per  annum.     ■ 

The  amount  of  the  recent  Septuple  Corporation  loan 
left  with  the  underwriters  having  been  absorbed,  the 
above  issue  is  now  offered  on  similar  terms  under  the 
join£  auspices  of  Birkenhead,  Newcastle-upon-Tyne,  Not- 
tingham, and  Salford,  details  for  each  of  which  are  given 
in  the  following  table  :  — 

Present  Outstanding   Popu-  RateableiPenny  Interest 

Loan  Debt  laMon  J,^  Value  Rate  on  Loan 

£  £  £       '       £                £ 

Birkenhead       ...  1,000,000  2,8.53,989  152,346  701,930  3,010  60,000 

JJewcastle         ...  1,000,000  3,000,471  286,061  1,886,327  7,355  60,000 

Nottingham      ...  1,000,000  4,936,845  2711,000  1,351,373  6,200  60,000 

Watford 750,000  3,267,474  226,325  1,114,399  4,373  15,000 

Apart  from  the  £3,750,000  now  required,  the  total 
outstanding  debt  of  the  four  municipalities  is  £14,063,779, 
so  that  the  total  debt  when  the  present  issue  is  placed 
will  be  £17,813,779.  As  £7,982.002  is  already  sunk  in 
reproductive  undertakings,  and  the  stock  now  offered  is 
intended  mainly  to  finance  liousing  and  other  schemes, 
at  least  £11,500,000  of  the  £17,813,779  debt  will  be  en- 
gaged in  profit-bearing  enterprises.  The  statistics  given 
in  the  prospectus  -give  no  assistance,  however,  in  estimat- 
ing the  ease  or  difficulty  wliich  the  town  coTincils  v>ill 
■e.xperience  in  meeting  their  new  liabilities.  Investors  in 
corporation  loans  have  little  to  rely  upon  beyond  the 
status  of  the  lx)i-rowers  as  British  cities,  but,  in  view  of 
the  heavy  financial  burdens  assumed  by  most  civic  bodies 
in  the  United  Kingdom  during  the  past  eighteen  months, 
it  would  certainly  lie  in  the  public  interest  that  applica- 
tions for  fresh  money  should  be  accompanied  by  a  com- 
plete statement  of  the  borrower's  financial  jjosition.     In 


the  present  instance,  as  in  all  others  of  a  similar  kind, 
the  debt  outstanding  far  exceeds  the  rateable  value,  and 
the  capital  backing  to  the  debt  thus  seems  deficient  with- 
out a  statement  as  to  the  valuations  of  the  various 
municipal  enterprises.  The  security  as  to  interest  is  not 
indicated  by  the  produce  of  a  penny .  rate.  What  is 
requii-ed  is  a  statement  as  to  the  actual  rates,  their 
total  produce,  the  feasibility  of  raising  them,  the  net 
receipts  from  tramways  and  other  public  undertakings, 
and  interest  and  sinking  fund  charges.  The  agitation  in 
Birmingham  to  fix  the  rates  for  the  next  three  years  and 
to  ration  the  .spending  departments  is  an  index  of  the 
growing  public  apprehension  as  to  ambitious  schemes  of 
municipalities  in  general.  These  remarks  do  not,  of 
course,  refer  in  particular  to  the  sponsors  of  the  present 
issue.  The  Newcastle  apd  Nottingham  lists  have  already 
been  closed — over-subscribed — several  days,  though  the 
original  closing  date  was  arranged  for  to-day. 

THE  ILFORD  GAS  COMPANY. 

Oi^er  at  par  of  £42,000  Seven-and-a-Half  per  Cent. 
Ten-Year  Debenture  stock,  redeemable  at  par  on  Janu- 
ary 1,  1931. 

The  Compan.y,  incoi'ijorated  in  1899,  supplies  gas  to 
the  town  and  district  of  Ilford.  The  authorised  loan 
capital  is  £282,500,  of  which  there  has  been  raised 
£65,500.  The  steady  development  of  the  Company's  area 
and  the  consequent  increase  in  the  demand  for  gas  has 
nec€.ssitated  the  extension  of  the  works  and  mains,  for 
which  purpose  the  present  issue  is  being  made.  The  net 
revenue  for  the  year  ended  December  31,  1919,  was 
£12,638,  which  gives  more  than  adequate  security  for  the 
£8,181  required  annually  as  interest  on  the  existing 
Debenture  stock  and  that  now  to  be  issued.  The  security 
will  be  further  strengthened  by  the  increased  charging 
powers  granted  under  the  Gas  Regulation  Act,  which 
cam©  into  operation  on  Januai-y  1,  1921.  Investoi-s  will 
note  thai  the  issue  will  not  possess  a  Stock  Exchange 
quotation.     Tin-  lists  close  on  Mohday,   February  28. 

THE  FLEETWOOD   GAS  COMPANY,  LIMITED. 

Offer  for  tender  at  a  minimum  pvKe  of  £100  per  cent, 
of  £10,000  Seven-and-a-Half  per  Cent.  Preference  stock, 
to  be  redeemed  at  par  on  December  31,  1930. 

The  i.s.sue  is  similar  in  natiu-e  to  that  of  the  Ilford 
Gas  Company.  The  closing  date  for  tcndei-s  is  Monday, 
February  28." 


February  19,   1921.] 
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THE  IBISH  PAPER  MILLS  COMPANY,   LIMITED. 

Otter  of  £150,000  Eight  per  Cent.  First  Mortgage 
Deljeiitiires  at  98  per  cent.,  redeemable  at  105  per  cent., 
over  a  perjotl  of  fifteen  years.     Flat  yield,  £8  3s.  ^d. 

The  (-onipany  was  formed  in  1914,  with  an  issued 
capita!  of  £100,000,  to  t^ke  over  a  paper  mill  in  County 
Dublin.  Since  incorporation  extra  capital  expenditure 
luis  been  met  by  banl<ers'  loans  and  the  sale  of  £27,800 
Debenture  stock  to  the  {larent  Company,  Charles  IMarsden 
and  Sons,  Limited,  papermakers,  London,  and  the  re- 
payment of  these  advances  has  now  necessitated  the 
above  issue.  The  Debentures  will  be  secured  by  trust 
de<d  as  a  first  specific  mortgage  of  the  property  and 
plant,  and  a  floating  ch&rge  on  the  other  assets  of  the 
Company,  and  will  be  repaid  by  annual  drawings  at 
105  per  cent. ,  or  by  purchase  under  that  price,  between 
1922  and  1936.  Further  security  is  given  by  the  un- 
conditional guarantee  as  to  interest,  capital,  and  premium 
by  Civarles  Marsden  and  Sons,  Limited.  The  past  profits 
of  the  Irish  Paper  Mills  Company  are  not  shown  in  the 
prosj>ect:us,  as  -the  period  since  1914  has  been  largely 
constructional.  For  the  nine  months  ended  Septem- 
l>er  30.  1920,  net  profits,  uncertified,  amounted  to 
£30,000,  less  corporation  profits  tax.  Surplus  net  assets, 
not  specifically  certified  and  including  presumed  net 
receipts  from  the  present  issue,  appear  at  £338,610. 
These  figures  would  appear  to  give  satisfactory  cover  as 
to  interest  and  capital  for  the  Debentures  now  oSered, 
but  tlie  real  security  lies  in  the  unconditional  guarantee 
of  the  English  company.  The  net  assets  of  Charles 
JMarsden  and  Sons,  according  to  the  last  balance  sheet, 
were  £778,720,  allowing  for  Debenture  liabilities.  Profits 
are'  not  given,  but  the  profit  and  loss  balance  stands  at 
£202,750.  The  issue  partakes  of  the  nature  of  a  non- 
specific second  mortgage  loan  by  Charles  Marsden  and 
Sons,  and  for  such  the  prospectus  is  incomplete  without 
a  statement  of  past  profits  of  the  latter  undertaking. 
The  lists  close  on  Thursday,  Febraary  24. 

THE  CAPITOL  PICTURE  THEATRES  (MIDPLESBROUGH 
AND  NOTTINGHAMj,  LIMITED. 

Offer  at  par  of  150,000  10s.  Ten  per  Cent.  Cumulative 
Participating  Preference  and  196,000  10s.  Ordinary 
shares.  The  participating  rights  entitle  holders  to 
one-third  of  the  surplus  profits  after  a  payment  of  ten 
per  cent,  on  the  Ordinary  shares,  subject  to  a  maximtim 
of  five  per  cent. 

The  Company  has  been  formed  to  acquire  a  semi- 
completed  cinema  theatre  in  Middlesbrough  and  the  site 
for  another  in  Nottingham.  The  purchase  consideration 
for  the  Middlesbrough  property  is  £65,750,  plus  "  cost 
■jf  legal  fees,  agents'  commissions,  and  out-of-pocket  ex- 
penses as  agreed"  (but  not  specified).  The  cost  of  the 
Nottingham  site  is  £8,350,  as  compared  with  a  certified 
valuation  of  £8,500.  E.stimating  on  a  basis  of  nine  full 
liouses  out  of  a  total  of  eighteen  performances  per  week, 
the  directoi-s  anticipate  dividends  of  fifteen  per  cent,  on 
the  Participating  Preference  and  thirty  per  cent,  (sub- 
ject to  corporation  tax,  if  any)  on  the  Ordinary  shares. 
T\xt'  high  return  promised  is  indicative  of  ihe  risk  in- 
volve<).     There  is  no  closing  date  for  subscriptions. 

ISSUES  TO  SHAREHOLDERS. 

F.JI.S.  Rubber  Planters'  Estates:  16,750  £1  shares 
at  SO.f.  each  in  the  proportion  of  one  share  for  every 
eight  held. 

Paxora  Tea  axd  PRODtJCE :  £32,500  Six  per  Cent. 
Debenture  stock  at  par.  Holders  will  receive  without 
furthiT  payment  transferable  profit-sharing  certificates 
entitling  possessors  to  fifty  per  cent,  of  the  net  profits 
for  the  next  ton  financial  years. 

Vexesta:  50,000  £1  Seven  jjer  Cent.  Cumulative 
Preference  shares  at  par.  less  a  commission  of  3s.  per 
share.     Net  yield,    £8  4s,  8d.  per  cent,  per  annum. 

PENDINGf  ISSUES. 

Statk  op  Sao  Paulo:  £6,000,000  Eight  per  Cent, 
bonds  refloeniable  at  a  premium  in  1950  or  earlier. 
London.  New  York,  and  Amsterdam  will  share  the 
loan  equally,  and  the  price  of  issue  will  be  slightly  I^elow 
par. 

Lever  Bros  :  Subject  to  confirmation  by  the  slwiv- 
holders.  the  diroctoi-s  have  decided  to  create  £15,000.000 
Seven  per  Cent,  First  IMortgage  Deljenture  st«;k  1931-41, 
of  whi<-h  £4,000.000  will  shortly  be  offered  at  92^.  The 
Del)eiiti;re.>N  will  l)c  siHH'ifically  secured  on  freehold  and 
leasehold  properties  valued  at  £3.500,000.  and  the  re- 
mainder ol  the  sei'urity  will  consist  of  assets  rcpivsentod 
by  ,slKnv.s  in   s\il>sidiary  undertakings.     Redemption  will 


be  efi'ected  by  a  two  per  cent,  non-cumulative  sinking 
fund  beginning  on  July  1,  1924,  to  be  applied  in  drawing.^: 
at  par  or  purchase  in  the  open  market  t)elow  par. 

Dr.NLOP  Rubber:  £3,000,000  Eight  per  Cent.  Fii-st 
Mortgage  Debentures  at  98,  re<leemable  at  105  over 
tliirteen  years  beginning  1928.  The  two  houses  handling 
the  business  are  the  British,  Foreign  and  Colonial  Cor- 
poration and  Messrs.  Higgins  and  Company.  Consider- 
able interest  has  already  been  taken,  and  keen  inquiries 
have  been  made,   for  the  underwriting. 

T^TSE  Investment  Trust  :  500,000  2s.  Ordinai-y  shares 
at  17s.  6(^  each,  ranking  pari  passu  with  the  exLsting 
Ordinary  shares,  including  full  participation  in  the  final 
dividend  to  be  declared  for  the  current  year.  The  pro- 
ceeds of  the  new  issue  are  required  to  enable  the  Company 
to  subscribe  further  capital  to  the  Dunlop  Rubber  (Far 
Ea.st)  and  the  Dunlop  Tire  and  Rubter  Goods  Company, 
Canada.  The  whole  of  the  new  shares  will  be  oSered  to 
tlie  Ordinary  sharoholdeis  pro  rata  to  their  lioldings, 
and  any  of  the  new  shares  remaining  after  satisfying  the 
applications  will  be  offered  to  the  Preference  and  Pre- 
ferred shareholders. 


Chillvn  Loan. — The  Guaranty  Trust  Company, 
acting  on  behalf  of  a  banking  group  consisting  of 
Messrs.  J.  P.  Morgan  and  Company,  Kuhn,  Loab  and 
Company,  the  National  City  Company,  the  Guaranty 
Trust  Company  of  New  York,  Messrs.  Harris,  Forbes 
and  Company,  and  the  First  National  Bank,  has  negoti- 
ated the  purchase  of  $24,000,000  External  Twenty- 
vear  Sinking  Fund  Eight  per  Cent.  Gold  Bonds  of  the 
iSepublic  of  Chili,  authorised  for  the  purpose  of  increas- 
ing railway  facilities.  The  bonds,  payable  in  United 
States  gold  coin  without  deduction  for  any  Chilian 
taxes,  are  to  be  retired  in  equal  annual  amoimts 
through  the  application  of  sinkipg-fund  payments 
sufficient  to  retire  the  issue  by  maturity.  The  bonds 
are  offered  to  the  public  at  99  and  interest  by  the 
Guaranty  Trust  Company  of  New  York. 

CoxN'DiTioNS  IN  France. — According  to  a  cable  re- 
ceived by  the  Anglo-South-American  Bank,  Limited, 
from  their  Paris  offices,  little  change  has  taken  place  in 
the  Money  market.  Short  loans  remain  fairly  easy  at 
four  per  cent.,  and  the  discount  rate  for  three  months 
Bank  bJls  is  a  tritle  lower  at  four-  and  three-quarters 
per  cent.  Commercial  conditions,  how-ever,  show  no 
improvement.  Business  remains  on  a  vei^  restricted 
scale,  and  credit  conditions  ai-e  still  unsatisfactoi7. 
The  importation  of  cotton  at  Havre  is  at  a  complete 
standstill.  SuppHes  in  that  market  and  at  other  ports 
a.re  estimated  to  amount  to  about  200,000  bales.  As 
shipments  to  the  cotton  mills  average  about  50,0()0 
bales  a  month,  these  stocks  should  be  reduced  within 
two  months  to,  roughly,  100,000  bales,  which  is  con- 
sidered by  experts  to  be  an  absolute  minimum.  On 
this  basis,  therefore,  the  present  situation  shoulc}  not 
be  lasting,  and  a  renewal  of  French  buying  orders  for 
cotton  would  seem  to  l>e  probable  in  the  near  future. 


The  Merchant  Navy.  VoL  I.  By  Archibald  Hunl.  21s. 
net.  (London:  John  Murray.)  An  official  history  of 
the  war,  based  on  official  documents,  by  direction  of  the 
Hi-storical  Section  of  the  Committee  of  Imperial  Defence. 
This  work  records  the  ordeal  of  British  merchant  seamen 
<luring  the  great  struggle,  and  conveys  an  impression  of 
the  elaborate  organisation  which  was  create*!  by  the 
Admiralty,  consisting  ultimately  of  nearly  4.000  \;essels 
The  constitution  and  working  of  the  Auxiliary  Patrol 
and  some  of  the  most  stirring  incidents  of  the  W  ar  by 
sea  are  now  made  public  Mr.  Kurd's  writin,2S  during 
the  War  will  ensure  that  the  present  work  is  well  read. 

Cecil  Jihodes.  Bv  Basil  Williams.  Price  15.*.  net. 
(London:  Constable.)  Mr.  Basil  Will-anis.  who  is  en- 
"a"ed  at  present  in  editing  a  series  of  Makers  of  the 
Nineteenth  Century,"  has  had  access  in  compiling  the 
present  volume  to  papers  not  P'"''^;^"^  ^ .  ^'^"^^"'**^„7 
biographers  of  Cecil  Rhodes.  The  l^k  i.s.  "^*  rallj 
most  interesting.  It  is  not  a  panecyric  of  the  virtues  of 
"if  Rhodes  In  fact,  the  Raid  is  fully  deaH  with  and 
;ondemned  as  his  great  fault,  but  full  tribute  is  paid 
to  his  deep  sense  of  public  duty,  ten.icity  of  purpcee. 
and,  above  all.  to  the  underlying  s^^npathy  and  desire 
for  co-operation  even  with  opponents. 
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MEETINGS 

OF    PXJBUIC    COI^PiLNI£:s. 

The  Canadian  Bank  of  Commerce. 

LARGEST    EARNINGS    IN    BANK'S    HISTORY. 


The  fifty-fourtli  annual  meetiii;,'  of  the  shareholders  of  the 
Canadian  Bank  of  Commerce  was  held  in  Toronto  on 
January  11,  1921.  The  report  submitted,  which  has  recently 
been  made  public,  was  of  a  very  satisfactory  character.  The 
President  (Sir  Edmund  Walker)  t«ok  the  chair,  and,  aft«r 
the  report  had  been  read,  the  General  Manager  (Sir  John 
Aird)   addressed  the   shareholders. 

General  Manager's  Address. 

Sir  John  Aird  spoke  in  part  as  follows  ; — 

The  net  profits  of  the  year  amounted  to  $3,506,243.97,  an 
increase  of  .$231,351.25,  the  result  partly  of  the  activity  of 
general  business  during  most  of  the  year  and  partly  of"  the 
fact  that  we  have  been  fortunate  in  escaping  serious  losses. 
In  addition  to  the  regular  dividend  of  twelve  per  cent,  per 
annum,  we  paid  last  December  a  bonus  of  one  per  cent., 
making  a  total  distribution  to  our  .shareholders  of  thirteen 
per  cent,  for  the  year.  We  have  appropriated  $350,000 
towards  the  heavy  taxes  we  are  now  called  on  to  pav,  in- 
cluding in  this  the  tax  on  our  note  circulation  imposed  by 
the  Special  War  Revenue  Act  of  1915. 

The  increase  in  our  note  circulation  is  $669,255,  the  total 
of  which  now  stands  at  $30,716,914.  Our  deposits,  as  a 
whole,  have  increased  only  a  little  more  than  a  quart-er  of 
a  million  dollars,  but  deposits  bearing  interest  have  in- 
creased by  the  lar^e  sum  of  $43,148,818.  On  the  other  hand, 
our  deposits  not  bearing  interest  have  decreased  bv 
$42,875,453.  •' 

During  the  year  our  holdings  of  specie  have  increased 
$566,854,  and  Dominion  notes  on  hand  $3,952,361.  Total 
cash  on  hand  has  increased  $4,519,215,  and  stands  at  15.14  per 
cent,  of  our  liabilities  to  the  public,  with  .so-called  quick 
assets  at  44.50  per  cent,  of  the.se  liabilities.  There  has  been 
a  reduction  in  our  investment.s  of  $33,765,822  in  Dominion 
and  Provincial  Government  .securities,  and  of  $9,109,916  in 
British,  foreign,  and  Colonial  public  securities  and  Canadian 
municipal  securities.  This  Bank  .still  holds  a  commanding 
position  in  the  development  of  Canadian  trade  and  com- 
merce, its  current  mercantile  loans  in  Canada  amounting  to 
the  large  sum  of  $231,114,772,  or  $17,925,602  more  than  a 
year  ago.  Similar  loans  elsewhere  have  also  increased  bv 
$1,924,956.  ■^ 

Bank  premises  account  has  increased  $758,086  during  the 
year,  our  principal  outlays  being  on  premises  for  our  foreign 
branches  in  Rio  de  Janeiro,  Jamaica,  Trinidad,  and  Barbados. 

There  has  been  a  steady  increase  in  the  staff,  partly 
through  the  appointment  to  the  permanent  staff  of  men  and 
women  who  had  .served  us  well  during  the  War  and  whom 
we  have  found  suitable.  An  increase  of  thirty-four  in  the 
number  of  branches  also  accounts  to  some  extent  for  the 
increased  staff. 

Probably  at  no  time  in  the  history  of  this  country,  have 
questions  connected  with  the  foreign " exchanges  occupied  so 
prominent  a  pla<-e  in  the  public  mind  as  during  the  past  year. 
The  closeness  of  our  relations  with  the  great  English-speaking 
nation  to  the  south  of  us  has  made  the  prevailing  high 
premium  on  New  York  exchange  a  matter  of  moment  to  a 
very  large  number  of  Canadians.  Canada  is  not  alone  among 
the  countries  of  the  world  in  having  to  seek  the  solution  of 
an  exchange  problem  vitally  affecting   her  trade. 

I  am  not  ahiong  the  number  of  those  who  consider  thai 
there  is  need  of  a  central  institution,  or  bank  of  rediscount, 
for  the  pui-pose  of  financi?ig  extensions  of  foreign  trade.  In 
my  view  the  facilities  which  are  now  available  to  the  banks 
under  the  provisions  of  the  Finani*  Act  of  1914  are  amply 
sufficient  for  all  that  is  required,  and  while  primarilv  a  war 
measure,  the  principles  embodied  in  it  may  well  serve  us  in 
times  of  peace. 

President's  Address. 

Sir  Edmund  Walker,  C.V.O.,  in  tlie  course  of  his  address, 
said  :  Reviewing,  as  usual,  our  own  foreign  trade,  we  find 
the  total  of  exports  and  imports  for  1920  to  be  $2,351,174,000. 
as  compared  with  revised  figures  fAr  1919  of  $2,188  471  000 
and  for  1918  of  $2,549,681,000.  Unfortunately,  the  increase 
over  1919  is  almost  entirely  in  imports,  so  that  the  increase 
in  volume,  far  from  being  gratifying,  is  distinctlv  the 
reverse. 

Reflection  on  the  markets  for  our  exports  brings  up  the 
question  as   to  how   long  the  British  embargo  on    Canadian 


cattle  is  to  last.  May  we  not  hope  that,  when  the  problem 
of  feeding  the  people  of  Great  Britain  is  so  difficult,  such 
1  an  irritating  obstacle  may  be  removed  ?  If  the  Brit'sh  meat 
I  consumer  understands  that  there  is  nothing  whatever  the 
matter  with  Canadian  live-stock,  and  still  desires  this  pro- 
tection for  cattle  breeders  at  home,  we,  of  course,  have 
nothing  to  say.  but  we  should  like  to  feel  sure  that  he  does 
understand. 

The  value  of  the  field  crops  of  Canada  for  1920  is  esti- 
mated at  $1,636,664,000.  as  against  revised  figures  for  1919 
of  .$1,452,437,000.  From  such  information  as  we  can  obtain 
the  total  value  of  the  mineral  production  of  Canada  for 
1920  is  probably  $200,000,000.  The  production  of  coal, 
asbe.stos,  and  zinc  has  been  larger  than  in  anv  previous 
year. 

The  public  debt  of  the  Dominicm,  which  at  March  31, 
1919,  was  estimated  as  being  under  $2,000,000,000.  is  at 
November  30.  1920.  eighteen  months  later,  stated  to  be 
$2,298,784,000,  but  against  this  are  held  certain  non-active 
assets,  amounting  to  $284,015,000.  whioh  were  heretofore- 
deducted  from   the  total. 

Our  securities  held  abroad  are  now  estimated  at 
$2,189,000,000  in  Great  Britain  and  European  countries  and 
$1,441,000,000  in  the  United  States. 

In  connection  with  land  settlement  and  post-War  work 
for  our  soldiers,  a  recent  report  of  the  .Soldier  Settlement 
Board  is  encouraging.  Over  57,000  soldiers  have  applied 
under  the  plan^  over  41.000  have  qualified,  and  20.000  are 
already  on  the  land,  while  over  1,000  are  in  training  with 
farmers.  Soldiers  have  made  first  payments  amounting  to 
$4,000,000.  while  crops  have  already  enabled  further  pay- 
ments of  nearly  $2,000,000  to  be  made.  In  the  Prairie 
Provinces  alone  the  soldier  farmers  have  nroduced  about 
20.000,000  bushels  of  grain. 

It  must  be  admitted  that  the  War  has  imposed  npon 
Governments  tbe  necessity  for  collecting  an  amount  of  taxes 
beyond  any  past  experie<nce,  and  it  should  be  evident  that 
the  total  required  can  only  be  obtained  by  contributions  on 
some  scale  from  practically  the  whole  body  of  the  people. 
A  email  tax  on  the  sales  of  commodities  aijd  real  property 
in  Canada  would  hurt  so  little,  would  be  so  fair,  would  be 
.so  easily  collected,  and  would  produce  such  a  very  large 
sum,  that  to  fail  to  levj-  it  seems  excusable  only  if  it  can 
be  shown  to  be  impracticable. 

Canada  and  West  Indies. 

A  very  interesting  convention  took  place  in  May  and  June, 
at  which  rejiresentatives  of  the  West  Indies  and  British 
Guiana  met  the  Canadian  Government  in  an  effort,  to  increase 
our  trade  with  each  other  and  improve  our  means  of  inter- 
communication. As  a  result,  an  agreement  came  into  force 
on  June  2,  and  a  further  agreement  was  made  on  June  18, 
subject  to  ratification  by  all  the  parties  thereto,  and  in  which  ' 
all  of  the  delegates  present  at  the  conference  concurred.  In 
addition  to  this  West  Indian  Convention,  we  had  the  Imperial 
Press  Confereme  and  the  Congress  of  the  Chambers  of  Com- 
merce of  the  Empire.  We  cannot  doubt  that  such  meetings 
of  men  important  in  Imperial  affairs  will  both  widen  our 
outlook  and  strengthen  our  determination  that  the  British 
people  shall  merit  the  leadership  in  the  world's  advancement. 

It  has  been  concluded  to  publish  as  early  as  possible 
after  the  annual  meeting  a  Year-Eook,  in  which  the  review 
of  business  conditions  will  appear,  together  with  material 
of  special  interest  gathered  from  the  Monthly  Commercial 
Letter  and  from  other  soui*ces. 

You  have  heard  from  the  General  Manager  the  results  of 
the  best  year  the  Bank  has  ever  had.  and  tJius  far  we  have 
not  much  evidence  of  a  decline  in  the  spending  habits  of  our 
people  <n-  that  hard  times  are  ahead  of  us.  We  know,  how- 
ever, that  Jill  prices,  whether  of  commodities  or  of  labotir, 
must  be  reduced  to  a  more  reasonable  basis.  When  this 
readjustment  has  been  generally  accepted  a  genuine  prosperity 
will  arise  throughout  the  world,  in  whicli  we  shall  have  "a 
large  share.  We  shall  merit,  and  we  shall  secure,  that  pro 
sperity  in  proportion  to  our  good  sense  in  realising  now 
that  our  particular  sin  is  extravagant  expenditure  and  willing- 
ness to  ijicur  debt. 

^  The  report  was  adopted  unanimously.  Messre.  T.  Harry 
W'ebb,  C.A.,  and  Douglas  Dewar,  C.A.,  were  appointed 
auditors,  and  the  usual  votes  of  thanks  to  the  directors  and 
staff  were  passed.     The  meeting  then  adjourned. 
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Midland  Railway. 

PROTEST  AGAINST   THE   COLWYN  REPORT:    DECREASED   TRAFFICS. 


The  annual  general  nieelini;  (if  the  Micllaml  Railway  Com- 
pany was  h'ekl  at  Dtrby  on  Febiiiary  17,  Mr.  Charles  Booth 
(Chairman  of  the  Corajxiny)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  : — The  trafTic  on  the  railway — passenger,  goods, 
and  mineral — vva«  well  maintained  for  tile  gi'fater  part  <if  the 
past  year,  but  the  effect  of  the  falling  off  in  the  trade  of  the 
country  made  itself  felt  towards  the  close  of  the  year,  and  the 
outlook  for  the  current  year  is  far  from  encouraging.  In  this 
respect  the  railway  is  suffering  from  causes  outside  its  con- 
trol, and  is  hit  in  common  with  every  industrial  and  com- 
mercial enterprise  in  the  country.  We  can  only  hope  that 
the  depre,ssion  will  not  be  of  very  long   duration. 

Meanwhile  there  have  been  further  increases  in  wages 
under  the  sliding-seale  settlement,  and  it  is  only  quite 
recently  that  some  reduction  in  the  cost  of  certain  materials 
has  been  secured.  The  wages  sliding  scale,  based  as  it  is 
upon  the  monthly  Board  of  Trade  figures  of  the  cost  of 
living,  which  themselves  depend  upon  prices  in  the  retail 
market,  inevitably  operates  considerably  in  the  rear  of  the 
beginning  of  a  fall  in  trading  activity,  and  we  are  thus 
faced  with  diminishing  receipts  and  incre^tsed  or  undiminished 
working  expenses  at  the  same  time. 

Decrease  in  Cost  of  Living. 

It  is  plea,sing  tb  observe  that  within  the  last  few  weeks 
there  has  been  a  decrease  in  the  cost  of  many  articles  of 
food,  &c.,  and,  should  this  lowering  of  costs  continue,  it  is 
obvious  that  the  Board  of  Trade  cost  of  living  figTjres  for 
the  month  ol  March  will  show  a  decrease.  If  this  comes 
about  there  will  be  an  automatic  reduction  in  wa^es  under 
the  sliding  scale. 

I  also  anticipate  further  relief  in  the  coming  months  in 
cost  of  stores  and  materials.  *" 

With  regard  to  wages,  no  one  is  more  in  favour  of  good 
pay  for  honest  work  than  myself,  and  I  am  keenly  desiroui* 
of  maintaining  a  high  standard  of  living  in  this  country  ;  but 
I  am  convinced  that  the  present  high  wages  are  seriously 
hampering  the  trade  of  the  country  and  not  really  helping 
the  working  man.  Of  com'se,  there  are  many  reasons  for  the 
present  depression  in  triwle.  but  more  elasticity  in  the  matter 
of  wages  would  greatly  alleviate  the  present  difficult  situa- 
tion. In  this  connection  the  standardisation  of  railway 
wages  and  conditions  of  .service,  without  taking  into  account 
the  different  oonditiims  that  apply  to  different  parts  of  the 
country,  has  been  nothing  less  than  disastrous  in  its  effects. 

Rates  Revision. 

I  spoke  at  some  length  last  year  on  the  subject  of  the 
charging  powers  of  the  railways,  and  urged  the  abolition 
of  fi.xed  statutory  maximum  charges. 

The  shareholders  will  have  seen  from  the  newsp.apers 
that  the  Rates  Advi.sory  Committee,  set  up  by  the  Minister 
of  Transport  under  the  provisions  of  the  Transport  Act  of 
1919,  to  report  to  the  Minister  as  to  the  best  methods  of 
obtaining  such  increases  in  the  railway  companies'  net  revenue 
as  may,  in  his  opinion,  be  necessary,  have  now  issued  their 
fin,al  report. 

The  Rates  Advisory  Committee  issued  two  reports  re- 
commending the  Minister  of  Transport  to  increase  the  rates 
for  merchandise  traffic.  The  first,  dated  December  16,  1919, 
recommended  increases  varying  from  twenty-five  per  cent,  to 
fli.xty  per  cent. — average  fifty   per  cent,    all  round — with  cer- 

' H-it  rate  additions.     The  .second,    issued  in    two   parts, 

on  July  23  and  .July  30,  1920,  recommended  increases  on  pre- 
War  rates  of  100  per  cent.,  with  certain  flat  r.ate  additions. 

The  Minister  of  Transport  adopted  both  reconunendations, 
and  directed  the  railway  companies  to  increase  the  rates 
accordingly. 

In  Februai-y  last  the  Minister,  having  determined  that  a 
complete  revision  of  rates  and  fares  was  necessary,  ordered 
the  Committee  to  advise  and  report  at  the  earliest  practicable 
date  as  to  : — 

(1)  The  principles  whi<h  .diuuld  govern  the  fixing  of  rates 
and  fares. 

(21  The  classification  of  mercJumdise  traffic,   and 

(3)  The  rates  to  be  charged  for  parcels,  &c.,  conveyed 
by  ]>;>ssenger   train. 

This  Committee  sat  for  many  weeks,  and,  after  hearing 
evidence  from  the  railway  companies  and  the  traders,  made 
their  report  to  the  Minister  on  December  22  last. 

'i'here  are  four  uutstaiuling  features  of  general  interest 
in   the   report.     Tlu'    Committee    recommend  ; — 

(1)  The  abandonment  of  the  principle  of  fixing  statutory 
maxima,  le.aving  the  companies  to  fix  actual  rales  within 
these  maxima. 

(2)  The  setting  up  of  an  independent  tribunal  to  fix 
actual   rates   and   cliarges. 

(3)  Th.it  this  tribunal  should  be  directed  by  Parliament 
so   to  fix   these   rates  and  charges   as  to  provide  that  each 


of  the  railway  companies  or  groups  shall,  with  economical 
management,  be  enabled  to  earn  a  sutficient  revenue  to  pay 
all  its  expenses  and  to  receive  a  fair  rate  of  profit,  and 
that  Parliament  should  indicate  what  is  to  be  deemed  a 
fair  rate  of  profit,    and 

(4)  That  the  tribunal  should  also  have  the  duty  of  deter- 
mining what  variations  should  subsequently  be  made  in 
these  rates,  whether  upwards  or  downwards,  on  the  applica- 
tion of   the   railway   companies   or    the   traders. 

The  report  also  deals  with  a  large  number  of  other 
matters,  and  I  think  I  may  safely  say  that  in  the  main 
it  is  not  unfavourable  to  the  railway  companies.  I  want 
you,  however,  clearly  to  understand  that  the  report  is  only 
in  the  form  of  making  recommendations  to  the  .Minister, 
and  until  the  Government  Bill  is  brought  in 'we  have  no 
means  of  knowing  whether  all  or  any  of  tliese  recommenda- 
tions have    been   adopted  by   the    Minister. 

We  shall,  therefore,  have  to  wait  until  we  have  tlie 
BilJ  before  us  to  learn  what  the  piroposals  of  the  Govern- 
ment as  to  rates  and  charges,  as  well  as  on  other  matters, 
actually  are. 

Government's  Railway  Policy. 

When  I  had  the  pleasure  of  addressing  you  at  our  last 
general  meeting,  I  told  you  that  we  were  awaiting  an 
authoritaiive  pronouncement  from  the  Government  as  to  their 
future    railway    policy. 

It  was  not  until  last  June  that  this  pronouncement  was 
forthcoming,  hut  in  that  month  the  Minister  of  Transport 
issued  what  is  known  as  the  White  Paper,  the  Minister 
stating  that,  whilst  not  beipg  exhaustive,  the  main  features 
of  the  Ciovernment  proposals  were  as  outlined  in  that 
document. 

The  Minister  subsequently  asked  to  be  furnished  with 
the  observations  of  tlie  Railway  Companies'  Association  on 
the  proposals  contained  in  the  White  Paper,  and.  after 
many  meetings  and  prolonged  discussions,  the  Association, 
on  December  8  last,  forwarded  to  the  Minister  their 
observations  on   the   document. 

The  board  felt  it  only  right  that  the  shareholders  of 
the  Company  should  be  informed  at  first  hand  of  the  views 
of  the  A.ss()ciation  as  expressed  to  the  Minister,  and  I 
therefore  forwarded  to  you  on  December  14  last  a  print 
of  the  letter  which  had  been  sent  to  the  Government.  I 
assiune  that  you  have  all  carefully  perused  this  document, 
which,  I  think,  adequately  covers  the  ground,  and  renders 
it  unnecessary  for  me  to  go  into  the  details  again  this 
afternoon. 

The  main  contention  of  the  Railway  Companies'  Asso- 
ciation is- that  the  Government,  having  decided  that  the 
railways  are  to  revert  to  private  ownership  and  manage- 
ment, it  is  essential  that  such  of  the  provisions  of  the 
White  Paper — and  we  think  there  are  many — as  are  in- 
compatible with  fhfc  principle  of  private  ownership  should 
not  appear  in  the  forthcoming  Bill.  Further,  that  in  some 
way  the  Govermnent  must  carry  out  their  obligation  to 
restore  the  railways  to  their  owners  with  unimpaired 
earning  power. 

Uncertainty  of  Future  Position. 

The  shareholders  will  remember  that  last  February  1 
informed  tiiem  that  a  Committee  of  the  Railway  Companies' 
Association  had  been  appointed  to  keep  in  close"  contact  with 
the  Ministry  of  Transport,  and  that  it  had  been  agreed  that, 
before  any  legislation  was  introduced,  the  Government  would 
consult  with  the  Railway  Companies'  Association  through  this 
Committee. 

Since  the  issue  of  the  White  Paper,  this  Committee  have 
had  several  discussions  with  the  Minister  v,'ith  more  or  less 
satisfactory  results,  and  the  position  to-day  is  really  this  : 
that  the  Minister,  having  taken  the  views  of  the  Committee 
on  such  questions  as  he  desired  to  discuss  with  them,  and 
without  informing  the  Committee  at  what  conclusions  he 
had  arrived,  is  now  engaged  in  drafting  the  Bill  which  he 
intends    to   submit   to   Parliament. 

It  is  assumed  that  whatever  else  the  Bill  contains,  it  wiU 
provide  for  the  grouping  of  railways. 

We  do  not  know  what  the  final  intentions  of  the  Govern- 
ment in  respect  of  the  composition  of  the  several  groups  are, 
but  this  will,  of  course,  be  disclosed  in  the  Bill.  Even  this 
knowledge  will  not  carry,  the  comjianies  very  far.  It  may  be 
that  Parliament  may  tliink  it  desir.-vble  to  alter  the  proposals 
of  the  Bill  in  this  res|>cct.  and  siibst'tute  another  scheme  of 
grouping  for  that  suggested  by  the  Minister. 

The  point  I  wish  to  make  in  this  connection  is  that  until 
the  Bill  beiomes  an  Act.  it  is  imixissible  for  the  companies, 
either  indivi<lually  or  as  a  whole,  to  know  what  their  future 
position  will  be.  and  it  is  obvious  tliat  until  they  become 
possessed  of  this  knowledge,  they  cannot  take  any  action  or 
proceed  with  any  kind  of  negotiations  among  themselves. 
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The  most  sanguine  of  us  cannot.  I  think,  possibly  assume 
that  the  Bill  can  get  tlirough  both  Houses  and  become  law 
before  the  end  of  .July  at  the  earliest.  On  this  assumption 
the  position  will  be,  that  within  a  month  of  this  date — 
namely,  on  August  15 — the  ra'lwaye  will  be'  handed  over  to 
their  owners. 

Financial  Crisis  Possible. 

It  is  perfectly,  obvious  to  the  railway  companies — and  I  am 
sure  the  fact  is  realised  by  the  Minister — that,  costs  remaining 
as  they  are,  and  with  the  almost  absolute  certainty  of 
decreasing  traffics,  if  the  railways  are  left  to  themselves  on 
August  15  nothing  short  of  a  serious  financ'al  crisis  will  arise. 

In  my  opinion — and  it  is  shared  by  every  other  railway 
Chairman — the  Government  must,  in  sonie  way.  come  to  the 
assistance  of  the  railways,  at  all  events,  until  ,the  companies 
have  had  time  to  give  effect  to  the  obligations  imposed  upon 
them  by  Parliament,  and  are  in  a  position  to  I'eap  the  benefits 
which  the  Minister  is  so  sanguine  will  accrue  by.  means  of 
grouping. 

The  Railway  Comoanies'  Association  have  pressed  this 
matter  with  the  M!ni.ster  as  strongly  as  they  could,  and  I  feel 
that  I  am  entitled  to  te'.l  you  that  Sir  Eric  Geddes  -s  seized 
with  the  facts  as  we  have  placed  them  before  him.  We  can 
only,  therefore,  hone  that  the  Bill,  when  introduced,  will  give 
the  companies  the  needful   protection. 

As  I  have  already  explained,  the  companies  have  no 
definite  information  .is  to  what  provisions  the  Bill  will  con- 
tain. It  can  only  be  assumed  that  its  basis  will  be  the  pro- 
posals contained  in  the  White  Paper,  but  it  does  not  necessarily 
follow  that  this  will  be  so. 

It  seems  to  me  therefore,  having  regard  to  all  the  cir- 
cumstances, that  it  would  be  inexpedient — and,  indeed,  it 
might  be  harmful  to  your  interests — to  r?ise  any  detailed 
discussion  on  the  matter  to-day,  and  I  hope  you  wiH  agree 
with  the  view  which  your  board  strongly  hold — namely,  that 
the  wise  course  to  adopt  will  be  to  postpone  discussion  until, 
by  means  of  the  Bill,  we  are  in  possession  of  the  intentions 
of  the  Goveinment.  To  put  it  another  way,  I  do  not  think 
we  can  usefully  attempt  to  discuss  in  detail  a  scheme -which, 
exi-ept  in  the  barest  outline,  is  not  before  us. 

As  soon  as  the  Bill  is  available  your  board  will,  with 
the  assistance  of  their  officers,  apply  their  minds  to  the  posi- 
tion created  by  its  proposals,  and  will,  no  doubt,  find  it 
necessaiy  to  summon  a  special  meeting  of  the  proprietors 
in  order  to  consider  what  action  the  protection  of  your 
interests  may  render  necessary  in  Parliament. 

I  only  want  to  say  now  that  if  it  should  prove  that  parts 
of  the  Bill  must  be  met  with  the  uncompromising  opposi- 
tion of  the  railway  companies,  we.  the  board,  shall  rely  upon 
your  active  and  energetic  .suppoit,  in  any  action  it  may  be 
found  necessary  to  take. 

The  Colwyn  Report. 

I  anticipate  that  the  shareholders  will  expect  me  to  make 
some  reference  to  the  report  of  the  Colwyn  Committee,  copies 
of  which  came  into  our  hands  at  the  beginning  of  the  week. 

The  report,  which  includes  a  large  number  of  appendices 
and  the  evndence  given  before  the  Committee,  is  containe<I 
in  two  large  volumes,  each  containing  over  250  pages,  and 
it  will,  therefore,  be  appreciated  that  there  has  not  been  time 
to  morii  than  roughly  glance  through  this  mass  of  printed 
matter.  Anything  I  have  to  say  to-day,  therefore,  will  neces- 
sarily be  of  a  ven,'  general  character. 

On  September  24  last  the  Minister  of  Transport  appointed 
a  Committee  to  consider   and  report  as  to  : — 

1.  The  nature  and  tenns  of  the  agreements  made  between 
the  Government  and  the  railway  companies  relating  to  the 
possession  by  the  Government  of  the  undertakings  of  the 
comoanies. 

2.  The  possible  extent  of  the  outstanding  liabilities  of 
the  State  thereunder  according  to  the  interpretatibns  which 
may  be  placed  upon  such  agreements. 

3.  Whether,  with  due  regard  to  cost,  any  further  steps 
should  be  taken  to  secure  that  the  interests  of  the  State  in 
reference  to  such  agreements  are  adequately  safeguarded ; 
and.  generally,  to  make  such  recommendations  as  appear 
desirable  in  the  eircumstances. 

It  is  quite  impossible  for  rne  at  the  time  at  nry  disposal 
to  explain  to  you  in  detail  the  agreements  which  were  come 
to  from  time  to  time  between  the  Government  and  the  rail- 
w.oj-  companies,  but,  to  put  it  quite  broadly,  the  position 
is  this  : 

The  railways  wei<e  taken  over  by  the  Government  under 
tlie  .\ct  of  1871,  the  cbligation  of  the  Government  under  this 
.\ct  being  to  pay  full  compensation  for  any  loss  or  injury 
the  railways  may  have  sustained  whilst  in  the  possession  of 
the  Government. 

Receipts  Guarantee. 

It  was  recognised  by  tlie  Board  of  Trade  that  it  would 
be  practically  impossible  to  deal  with  the  revenues  of  each 
company  separately,  and  the  Government  therefore  agreed, 
on  August  6,  1914,  to  guarantee  to  the  railway  companies, 
as  a  whole,  their  net  receipts  for  the  year   1913. 

Following  on  this  tliere  were  other  agreements  made 
under  the  authority  of  the  Treasury  in   regard  to  : — 

1.  Arrears  of  maintenance. 

2.  Abnormal  wear  and   tear, 

3.  Interest  on  new  capital  expenditure. 


4.  Replacement  of  stores ; 
;ind  othei   matters  which   I  need  not  mention;  and  it  was  to 
these  agreements   the    Committee   were   instructed    to    direct 
their  attention. 

The  constitution  of  the  tribunal  is,  to  my  mind,  open  to 
criticism,  inasmuch  as  whilst  the  Government  had  on  it  their 
own  representative  it  did  not  include  anyone  representing 
the  interests  of  the  railway  companies.  The  result  of  this 
was  that  no  oirportunity  was  given  for  the  cross-examination 
in  the  railway  interest  of  the  CVovernment  witnesses  who 
were  called  before  the  Committee.  , 

In  addition  to  this,  the  Committee  decided  to  hold  their 
inquiry  with  closed  doors,  with  the  result  that  the  railway 
companies  were  unable  to  know  the  charges  made  against 
them  (and,  from  a  glance  through  the  evidence,  which,  with 
the  report  of  the  Committee,  has  been  published,  there  were 
a  great  many),  nor  were  they  furnished  with  particulars  of 
these  charges,  or  asked  to  either  refute  or  confirm  them. 

I  will  say  no  more  on  tjiis  point  than  to  express  the 
ppinion  tliat,  to  my  mind,  it  was  unfortunate  that  an  inquiry 
of  such  magnitude  and  importance  should  have  been  eon- 
ducted   under  such  conditions. 

Repudiation  of  Agreements. 

1-  The  recommendatiuiis  of  the  Committee  are  that  the 
Government  should,  in  effect,  repudiate  a  considerable 
number  of  these  agreements,  to  which — after  seeking  advice 
from  two  of  the  most  eminent  financial  experts  of  the  coun- 
try, and  obtaining  the  consent  of  his  Majesty's  Treasury 
thereto — they  had  become  parties;  in  fact,  to  treat  these 
documents  as  scraps  of  paper. 

I,  personally,  cannot  conceive  the  C^overnment  acting 
upon  any  such  advice,  and  I.  therefore,  do  not  think  it  right 
to   discuss  the  matter   to-day  from  such  a  standpoint. 

All  that  we  can  do  is  to  wait  and  see  what  .attitude  the 
Government  propose  to  take  in  the  matter,  and  it  will  then 
be  for  your  board,  in  consultation,  if  necessary,  with  the 
proprietors,  to  decide  what  actioii.  it  will  be  necessary  to 
take. 

The  report  states  that  the  agreements  are  all  in  favour 
of  the  railway  companies,  and  naturally  so.  because  in  the 
negotiations  leading  up  to  them  the  Government  representa- 
tives were  meeting,  in  the  railway  managers,  gentlemen  much 
too  clever  for  them.  I  am  sure  the  Government  will  treat 
such  an  innuendo,  in  so  far  as  it  reflects  upon  their  own 
officials  and  their  advisers,  in  the  manner  it  deserves.  In 
so  far  as  the  managers  are  concerned,  if  it  is  the  suggestion 
of  the  Committee  that  those  gentlemen  acted  unfairly,  or 
took  advantage  of  the  position  in  which  they  found  them- 
selves, I  can  only  say  that,  in  my  opinion,  it  is  an  unwar- 
rantable suggestion  to  make. 

The  Accounts. 

Turning  to  the  accounts,  you  will  observe  that  the  ex- 
jienditui;e  on  capital  account  (Xo.  4)  has  been  reduced  by 
£137.027,  principally  arising  from  vaiious  sales  of  land  and 
property.  No.  8  .\ccount  gives  the  revenue  receipts  and 
expenditure  of  the  whole  undertaking,  and  is  in  precisely 
the  same  form  as  in  the  previous  years  of  Government  con- 
trol. It  shows  that  the  total  net  income  has  increased  by 
£36,300. 

In  No.  9  Account — proposed  appropriation  of  net  income 
— we  deal  with  the  matter  in  the  same  way  as  last  year, 
appropriating  £100,000  to  the  general  reserve  fund — • 
raising  it  to  £2.244.162 — and  after  paying  the  dividends  on 
the  Guaranteed  and  Preference  stocks,  recommending  a 
dividend  at  the  rate  of  two  and  a-half  per  cent,  per  annmn 
on  the  Preferred  Converted  Ordinary  stock;  and  at  the  rate 
of  four  and  three-quarters  per  cent,  per  .innum  on  the 
Deferred  Converted  Ordinary  stock,  equal  to  seven  and  a- 
quarter  per  cent,  per  annum  on  the  Ordinary  stock,  and 
carrying  for\vard  £172.007  to  the  next  account. 

As  we  paid  an  increased  interim  dividend  of  Is.  6rf.  per 
cent,  last  August,  the  final  dividend  on  the  Deferred  stock 
is  £2  15-?.  per  cent.,  as  against  £3  2.".  6rf.  per  cent,  a  year 
ago. 

Several  of  the  items  in  the  general  balance  sheet  <No.  18) 
call  for  explanation.  On  the  assets  side,  the  large  decrease 
in  cash  at  bankers  and  in  hand  is  due  to  larger  payments 
for  stores  and  materials,  and  also  to  the  payment  to  the 
Government  of  their  share  of  the  reserve  held  against  dis- 
jjuted  inci'eased  rates — the  four  per  cent,  increase  put  into 
operation  in  1913. 

Investments  in  Government  securities  have  been  written 
down  to,  approximately,  market  value  by  setting  aside  as 
a  provision  for  dej-H-eciation  the  sum  retainable  by  the  Com- 
pany out  of  the  reserve  for  disputed  increased  goods  rates 
above  referred  to. 

The  increase  iu  stock  of  stores  and  materials  is  almost 
entirely  due  to  increased  prices. 

Outstanding  Trafllc  Account. 

The  outstanding  traffic  accounts  show  a  striking  increase. 
The  traders'  accounts  outstanding  are  not  above  the  normal 
number,  but  as  a  consequence  of  the  recent  increases  of  rat«s, 
the  charges  ai-e  practically  doubled,  and  this  explains  more 
than  one-half  of  the  increase  in  amount  outstanding.  The 
balance  is  the  amount  deducted   from   the  1919  outstandings 
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in  resi^ct  of  the  provision  for  disputed  increased  rates 
already  alluded  to. 

The  large  reduction  in  accounts  receivable  is  caused  by 
the  re<Iuction  in  the  amount  due  by  the  Government  as 
com[>ensation,  in  tonsetjuence  of  the  increase  in  rates  which 
came  into  operation  on  September  1. 

Turning  to  the  liabilities  side,  the  deiKisits  in  the  Mid- 
land  Railway  Savings  Bank  continue  to   grow  sl€a<lily. 

The  growth  in  the  superannuation  fund  is  caused  by 
increased  contributions  paid  by  members  and  by  the  Com- 
pany  in  consequence  of  the  recent  revision  of  salaries. 

With  regard  to  the  depreciation  funds,  which  include 
a  large  sum  for  arrears  of  maintenance,  and  to  the 
general  reserve  fund,  I  do  not  think  that  in  view  of  possible 
future  contingencies  these  reserves  are  any  too  large. 

Finally,  I  desire  to  testify  to  the  admirable  way  in  which 
the  officers  and  their  staffs  have  served  the  Company  during 
the  past  year.  From  the  General  JIanager  downwards,  they 
have  not  sparefl  themselves,  and  the  result  is  that,  even 
imder  the  present  discouraging  conditions,  there  has  been  no 
drop  in  the  operating  efficiency  of  the  Midland  Railway. 
Whatever  the  future  may  have  in  store,  this  fact  is  bound 
to  tell  in  our  favour. 

The  resolutions  adopting  the  report  and  acooiints  and 
declaring  the  dividend  were  carried.  The  retiring  directors 
and  auditor  were  re-elected,  and  the  audit  committee  was 
re-appointed,  the  proceedings  closing  with  a  cordial  vote 
of  thanks  to  the  Chairman  and  directors. 


London  Electric  Railway  Company. 

Satisfactory  Results  from  Increased  Fares. 
The  ordinary  general  meeting  of  this  Company  was  held  on 
February  17   at   Caxton   Hall,  Westminster. 

Lord  Ashfield,  wno  presided,  referred  to  the  statements 
he  had  made  earlier  in  the  day  at  the  meetinge  of  the  City 
and  South  London,  Central  London,  and  MetTopolitan 
District  Companies,  and.  proceeding,  said  :  The  three  com- 
panies whose  affairs  I  have  just  dealt  with  are  associated 
with  your  Company  and  the  London  General  Omnibus  Com- 
pany in  a  common  fund.  T^ie  balances  of  their  revenues, 
after  meeting  expenditiu'e,  fixed  charges,  reserves,  and 
other  defined  liabilities,  are  payable  into  the  common  fund, 
out  of  which,  in  the  first  place,  any  deficiencies  are  met, 
and  in  the  second  place  the  balance  is  shared  between  the 
parties  in  agreed  percentages.  Tiiis  year,  as  shown  by  the 
summary  statement  sent  to  you  with  the  annual  accounts, 
the  total  amount  paid  into  the  common  fund  was  £695,051, 
or  £237,682  less  than  a  year  ago.  This  was  contributed  by 
three  irimpanies,  of  which  your  Company  was  one,  but  even 
your  Company's  contribution  was  £157,607  less  in  itself. 

Two  companies  incurred  deficiencies,  the  City  and  South 
London  Railway  of  £53,617,  or  £41,275  greater  than  a  year 
ago,  and  the  London  General  Omnibus  Company  of  £286,942, 
or  £137,062  less  than  a  year  ago.  Except  for  the  Metro- 
politan District  Railway,  which  had  a  special  source  of 
receipts  in  the  contribution  receivable  from  the  Govern- 
ment, amounting  net  to  £705,347,  the  railway  position  had 
worsened  during  the  year  and  the  omnibus  position  had 
slightly  bettered.  The  final  result  was  that  the  common 
fund  had  a  distributable  amount  of  £354,492,  or  £141,895 
less  than  a  year  ago. 

A  Meagre  Result. 

This  meagre  result  is  wholly  due  to  the  fact  that  although 
expenses  were  increasing  it  was  not  possible  to  deal  effec- 
tively with  the  increase  in  fares  before  September  26  last. 
Your  Company  was  one  of  the  group  of  Companies  which 
promoted  a  Bill  in  Parliament  for  obtaining  increased  powers 
of  charge  for  fares.  Your  Company  was  not  able  to  use  the 
powers  sought  by  this  Bill  until  the  date  which  I  have  just 
mentioned,  and  did  not  enjoy,  except  for  a  short  period, 
the  benefit  of  the  augmented  receipts  from  this  source. 

However,  the  results  of  the  increase  are  now  indicated, 
and  they  are  fairly  satisfactory.  If  the  first  three  months 
of  1920  are  compared  with  the  last  three  months  of  that 
year  it  is  found  that  your  Company  increased  its  receipts 
by  twenty-seven  per  cent.,  while  the  number  of  passengers 
carried  w'as  only  reduced  by  twelve  per  cent.  Taking  the 
group  of  Companies  concerned  as-  a  whole,  this  fairly  repre- 
sents the  result,  so  that  I  may  safely  say  the  worst  is  now 
past  and  that  we  may  look  forward  to  an  improvement  in 
our  position  with  the  coming  year.  Especially  is  this  the 
case  if,  as  we  all  expect,  costs  will  now  recede  from  the 
extravagant  levels  which  they  reached  as  the  result  of  the 
War. 

Expenditure  on  Capital  Account.  % 

Coming  now  to  the  accounts  of  your  Company  for  the 
year,  you  will  find  that  expen-rliture  on  capital  account 
amounts  to  £88,404.  This  is  chiefly  attributable  to  the 
acquisition  of  joint  rolling  stock  for  the  working  of  the  exten- 
sion to  Watford  over  the  London  and  North  Western  TJnil- 
way,  of  which  your  Company  pays  one-third.  The  rolling 
stock  statement  annexed  to  the  accounts  shows  an  increase 
of  seventeen  in  the  numlier  of  cars  owned.  In  fact,  eighteen 
of  the  twenty-two  cars  borrowed  from  the  Central  London 
Railway  during  the  War  for  the  opening  of  this  extension 
service  have  now  been  returned,  and  in  addition  thirty  ot^er 


cars  used  for  it  have  been  relea.--ed  for  other  work  up  to  date. 
It  will  also  be  noted  that  your  Company  increased  its  car 
mileage  worked  by  2,637,267  car  miles,  a  substantial  contri- 
bution towards  the  relief  of  congestion. 

The  capital  commitments  amount  to  £182.500.  mainly  re- 
presenting the  acquisition  of  forty  new  trailer  cars  required 
to  increase  the  length  of  train  worked  on  the  Bakerloo  section 
from  five  to  six  cars,  ^nd  the  equipment  of  the  lifts  with 
landing  control  for  their  more  expeditious  working.  This 
year  the  amount  of  £1,142,000  required  for  the  linking-up  of 
the  Hampstead  section  of  your  railway  with  the  City  and 
South  London  Railway  at  Euston — not  yet  under  construc- 
tion— and  the  provision  of  additional  rolling  stock  not  yet 
on"  order  has  been  omitted.  Until  the  board  is  able  to  raise 
this  money  on  reasonable  terms  it  is  not  practicable  for  these 
works  to  be  commenced. 

The  reserve  for  contingencies  and  renewals  is  £45,000  this 
year,   the  same  as  last  year. 

Turning  to  the  revenue  accounts,  the  gross  receipts  for 
the  year  show  an  increase  as  compared  with  the  previous 
year  of  £202,818,  while  the  expenditure  has  increased  by 
no  less  a  sum  than  £370,425.  As  a  consequence  Jhe  amount 
available  to  be  paid  into  tho  common  fund  is  only  £5,905, 
a  decrease  of  £167,507  compared  with  the  corresponding 
period.  The  amount  received  from  the  common  fund  is, 
however,  £106,348. 

In  further  remarks  the  Chairman  said  he  could  not  de- 
scribe the  year's  result  as  satisfactory,  but  it  was  unavoid- 
able. Next  year  he  hoped  to  submit  accounts  which  would 
show  a  substantial  improvement  in  the  position  of  the 
Company. 

The  report  was  unanimously  adopted. 


City  and  South  London  Ry.  Co. 

Increase  of  Receipts. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
February  17  at  Caxton  Hall.  Westminster,  the  Right  Hon. 
Lord  Ashfield    (Chairman  and   Managing  Director)  pVes-dinj,. 

The  Chairman,  in  the  course  of  his  speech,  said  :  The 
outstanding  event  of  last  year  was  the  passing  of  the  London 
Electric  Railways  Fares  Acc.  Your  Company  did  not  need 
powers  under  this  .A.ct  to  increase  the  ordinary  fares,  but 
it  was  impossiUle  for  your  Company  to  proceed  alone  in  an 
increase  of  fares.  Your  Company,  however,  participated  in 
the  increased  powers  of  charge  for  workmen  passengers  in- 
cluded in  this  Act.  When  this  Act  was  passed  and  a  scheme 
of  fares  for  all  companies  approved  by  the  Ministry  of 
Transport,  your  Company  joined  in  this  scheme,  and  fares 
were  brought  up  to  such  a  level  as  promises  to  secure  the 
financial  stability  of  the  companies  in  the  new  general  level 
of  values,  reckoned  in  terms  of  money,  which  the  War 
has  left  us.  It  is  a  matter  of  great  regret  to  your  board 
that  the  discussions  and  negotiations  attending  the  passage 
of  this  Act.  and  the  interpretation  of  its  provisions  into 
actual  results,  unavoidably  occupied  so  large  a  part  of  the 
year  that  the  benefit  of  the  changes  is  hardly  realised  in 
this  year's  .iccounts;  but  if  I  outline  briefly  to  you  the 
results  for  the  last  three  months  of  the  year  during  which 
the  new  fares  were  in  operation,  you  will  see  that  they  are 
of  good  a,ugury  for  the  future. 

Receipts  and  Passengers. 

The  increase  of  fares  upon  this  railway  was  somewhat 
above  the  averasre  for  the  underground  railways  by  reason 
of  the  fact  that  the  fares  charged  on  this  railway  were 
previously  at  a  generally  lower  level  than  fares  elsewhere. 
A  comparison  of  the  results  of  the  increase  in  fares  in 
the  last  three  months  of  1920.  with  the  results  for  the  first 
three  months  of  1920,  shows  that  the  receipts  from  pas- 
sengers increased  by  thirty  per  cent.  There  was,  how- 
ever a  loss  of  fourteen  per  cent,  in  the  number  of  nassengers 
carried,  or  of  1.550,000  in  the  three  months.  This  result 
may  be  attributed  to  the  fact  that  this  railway  is  paralleled 
for' the  greater  part  of  its  length  by  tramways  of  the  London 
County  "Council,  upon  which  a  cheap  mid-d.ay  fare  of  2d. 
any  distance  is  in  foice.  The  ordinary  tramway  fares  are 
also  somewhat  lower  than  the  ordinarv-  railway  fares  m 
certain  cases.  Until  this  railway  is  made  more  attractive 
by  the  leconstruction  of  its  tunnels  and  the  provision  of 
new  and  standard  rolling  stock,  it  is  not  possible  to  look 
for  much  success  in  the  "obtaining  and  efficient  workin-  of 
traffic. 

Capital  Requirements. 

Your  board  regrets  th:it  the  serious  obstacles  in  the 
wav  of  raising  the  £1.750.000  which  is  now  wanted  for  the 
improvement  and  renovation  of  the  railway  have  prevented 
their  taking  any  active  steps  to  this  end.  but  they  hope 
to  proceed  with"  this  necessary  improvement  as  soon  .is  con- 
ditions will  permit  this  sum  of  money  being  raised  on 
rea-sonable  terms.  .  _  .         , 

About  the  middle  of  1920  the  Minister  of  Transport  issued 
his  outline  of  proposals  as  to  the  future  organisation  of 
transport  undertakings  in  Great  Britain  and  their  relation 
to  the  State.  The  principal  of  these  proposals  related  to  a 
grouping  of  railways,  and  one  of  the  groups  indicated  was  a 
London  group.  There  are  several  advantages  to  be  secured 
bv   bein"  members   of  a  group,   which  are  sufficiently   sell- 
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evident  that  I  need  not  trouble  to  rehearse  them  here. 
They  have  governed  oiu'  conduct  in  the  past.  We  can, 
therefore,  accept  the  principle  of  grouping.  While  this 
question  is  engaging  the  attention  of  your  directors  they 
feel  much  difficulty  in  foreshadowing  to  you  any  line  of 
action  which  they  can  take  until  the  promised  Bill  is  pre- 
sented to  Parliament  and  the  real  intentions  of  the  Minister 
are  known.  There  i.s,  however,  one  vital  difference  between 
the  position  of  main-line  railways  and  the  position  of  local 
London  railways.  The  main-line  railways  represent  exten- 
sive and  fully  developed  systems.  The  local  London  rail- 
ways do  not,  and  demand  much  additional  capital  for  their 
completion.  The  difference  is  one  which  must  be  kept  fore- 
most in  mind  in  working  out  a  solution  of  the  problem. 

Reviewing  the  results  of  the  year's  working,  the  Chairman 
said  that  the  gross  receipts  had  increased  by  £44,388,  while 
the  expenditure  had  increased  by  £85,613,"  so  that  in  the 
result  the  Company  was  £41,275  worse  off.  It  has  been 
necessary  to  call  upon  the  common  fund  for  the  payment 
of  £53,617.  The  results  of  the  year  were  not  good ;  but  the 
true  cause  was  the  amount  of  time  required  to  adjust  the 
revenue  side  of  the  account^s  to  meet  the  rise  in  the  expen- 
diture side.  With  the  present  increase  in  fares  there  was 
no  reasonable  doubt  that  the  fortunes  of  the  Company  should 
take  a  favourable  turn,  coupled  as  it  was  with  a  prospective 
decline  in  the  working  costs.  The  reorganisation  which  had 
taken  place  in  the  management  of  the  Company  in  conjunc- 
tion with  its  associate*]  companies  was  a  natural  development 
resulting  from  the  progress  made  by  these  companies  in  the 
provision  of  traffic  facilities  in  London,  and  he  thought  the 
promotion  of  three  of  their  officers  to  seats  on  the  board 
would  be  as  acceptable  to  the  proprietors  as  it  was  to  his 
colleagues  and  himself. 

The  report  was   unanimously  adopted. 

Central  London  Railway  Company. 

Company's  Unique  Position. 

The  ordinary  general  meeting  of  this  Company  was  held 
on  February   17  at  C'axton  Hall,   Westminster. 

liord  Ashford  presided,  and  in  the  course  of  his  address 
said  :  The  Central  London  Railway  has  been  morp  advan- 
taged by  the  increase  of  fares  than  the  other  deep  level 
tubes.  It  enjoys  a  imique  position  in  proceeding  east  and 
west  across  London  by  the  shortest  and  most  direct  route. 
This  gives  it  an  advantage  over  the  other  east  and  west 
routes  which  traverse  a  longer  distance  to  complete  the 
journey,  and  the  effect  is  to  enable  the  Central  London 
Railways  to  set  the  standard  for  east  and  west  fares  and 
to  retain  the  pick  of  the  traffic.  The  result  is  shown  in 
a  comparison  of  the  first  three  with  the  la.st  three  months 
of  1920.  Between  thcsa  periods  receipts  have  increased  by 
thirty-five  per  cent.,  due  partly  to  the  increase  in  fares, 
biit  due  also  to  an  actual  small  increase  m  traffic  in  spite  of 
the  increase  in  fares.  It  will  be  noticed  from  the  summary 
statistical  table  circulated  to  all  shareholders  that  this  rail- 
way shows  for  the  year  1920  an  increase  in  passengers  of 
four  per  cent,  while  the  other  deep  level  tubes  show  a 
decline. 

The  Ealing  Extension. 

This  increase  is  partly  due  to  the  openinlg  on  August  3 
of  the  extension  to  Ealing,  from  Shepherd's  Bush,  over  a 
line  provided  by  the  Great  Wpstern  Railway.  The  traffic 
on  this  line  is  very  disappointing  but  is  slowly  growing, 
the  chief  obstacle  to  its  growth  being  the  fares  charged, 
which  are  on  a  main  line  railway  basis  and  not  upon  the 
revised  basis  establiBhed  for  local  London  traffic.  The  open- 
ing of  the  extension  has,  however,  supplied  a  feeder  to 
the  Central  London  Railway  and  contributes  to  the  number 
of  passengers  carried  by  it.  The  length  of  the  extension 
is  four  and  a-quarter  miles,  and  at  the  moment  only  two 
stations  are  open,  one  at  Acton,  and  one  at  Ealing.  The 
Great  Western  Railway  arc  taking  steps  to  provide  two 
additional  stations,  one  at  Old  Oak  Common,  and  one  at 
Twyford.  When  these  are  open  the  traffic  obtained  from 
the  extension  should  materially  increase.  The  additional 
four  chains  of  railway  referred  to  in  the  statements  attached 
to  your  accounts  relate  to  the  short  connecting  line  which 
links  your  railway  to  this  extension  of  the  Great  Western 
Railway. 

Referring  to  the  proposals  of  the  Minister  of  Transport 
with  regard  to  the  future  org,anisation  of  transport  under- 
takings in  Great  Britain,  he  said  that  fortunately  for  this 
Company  it  was  already  a  member  of  a  London  group,  so 
that,  except  for  a  widening  of  the  group,  the  policy  of 
the  Minister  had  been  anticipated.  The  memorandum  "  was 
perhaps  necessarily  vague  as  to  the  method  and  manner 
of  grouping,  and  as  to  the  con.sequences  to  flow  from  it, 
ajid  the  directors  felt  much  difficulty  in  foreshadowing  any 
line  of  action  which  they  could  take  until  the  promised 
Bill  was  presented  to  Parliament. 

Dealing  with  the  revenue  account,  he  pointed  out  that 
the  gross  receipts  had  been  increased  by  £89.551,  but  the 
gross  expenditure  had  grown  by  no  less  "than  £174,219,  and 
as  a  consequence  the  balance  remaining,  and  which  was  paid 
into  the  common  fund,  was  reduced  by  £84,668  to  £17,597. 


The  amount  received  out  of  the  common  fund  was  £70,898. 
The  authorised  capital  accoimt  of  the  Company  remained 
uncha'nged  in  amount,  but  a  change  had  taken  place  in  the 
conditions  under  which  the  outstanding  balance  of  the  loan 
capital  was  authorised.  By  the  Central  London  and  Metro- 
politan District  Railway  Companies  (Works)  Act  of  last  year, 
the  Debenture  stock  authorised  by  the  Central  London  Rail- 
way Acts  of  1913  and  1914  was  cancelled  and  new  Debenture 
stock  authorised  to  a  like  amount,  but  without  any  condition 
requiring  the  precedent  issue  of  Ordinai-y  stock.  This  was 
a  considerable  advantage  to  the  Company  in  times  of  finan- 
cial stress  such  as  these.  In  addition,  the  necessity  for 
reduction  of  borrowing  powers  in  respect  of  interest  paid 
out  of  capital  was  extinguished,  and  a  sum  of  £76,322  for- 
merly deducted  on  this  account  had  been  restored. 

Deferred  Work. 

Undei'  the  same  Act  the  Company  were  authorised  to 
connect  up  with  the  London  and  South  Western  Railway 
at  a  point  south-west  of  that  company's  Shepherd's  Bush 
■Station,  to  enable  through  running  to  Richmond.  This  was 
a  very  desirable  extension,  but  the  proprietors  would  appre- 
ciate that  the  present  was  not  a  favoui'able  time  to  raise 
the  necessary  capital.  The  directors  proposed  to  take  the 
earliest  opportunity  of  so  doing,  and  with  the  improved  finan- 
cial position,  consequent  upon  the  increaise  in  fares,  the  money 
should  be  raised  on  reasonable  terms. 

Except  for  this  deferred  work,  there  was  nothing  of 
moment  in  the  capital  commitments  of  the  Company.  There 
was  a  credit  balance  of  £1.082  to  the  capital  expenditure 
account.  Last  year  the  estimate  of  further  capital  expendi- 
ture showed  an  item  of  £550,000  for  new  rolling  stock  and 
the  Shepherd's  Bush  Extension.  This  year  this  amount  was 
omitted  and  the  estimate  confined  to  those  items  only  which 
were  definitely  under  way,  or  to  be  proceeded  with  imme- 
diately. 

In  further  remarks  the  Chairman  referred  to  the  re- 
organisation which  had  taken  place  in  the  rr.anagement  of 
the  Company  in  conjunction  with  its  associated  companies. 


Metropolitan   District  Railway  Co. 

Effect  of  Fare  Revision. 
The  ordinary  general  meeting  of  this  Company  was  held  on 
February  17  at  Caxton  Hall,  Westminster.  ' 

Lord  Ashfield  presided,  and,  in  moving  the  adoption  of 
the  report  and  accounts,  said  that  1920  was  the  first  year 
since  the  War  in  which  definite  progress  had  been  made  in 
the  settlement  of  the  vexed  question  of  London  traffic. 
There  were,  indeed,  indications  of  a  settlement  being  reached 
'  at  last.  The  year  opened  imder  adverse  conditions,  ,and  at 
the  annual  general  meeting  a  year  ago  he  took  pains  to  make 
clear  the  urgent  need  for  increasing  the  revenue  to  be  obtained 
from  passengers  by  an  increase  in  fares.  The  Bill  promoted 
in  Parliament  with  this  view  received  the  Royal  Assent  on 
August  16.  The  new  scale  of  charges  adopted  showed  an 
increase  of  thirty  per  cent,  on  the  average,  or,  allowing  for 
increases  which  had  already  been  made  under  the  old  powers 
of  charge  since  the  outbreak  of  War,  a  total  increase  to 
date  of  seventy-three  per  cent,  on  the  average,  or  rather 
less  than  the  surcharge  authorised  by  the  Ministry  of  Trans- 
port for  the  passenger  fares  of  railways  generally. 

Control  Removed.  ^ 

The  Metropolitan  District  had   been  one  of   the  railways  ..* 

tixken  over  by  the  Government  at  the  outbreak  of  War,  and 
had  remained  under  Government  control  since.  One  of  the 
original  terms  under  which  control  took  place  had  been 
that  the  Government  should  guarantee  to  the  Company  its 
net  revenue  for  the  year  1915.  This  term  had  been  modified 
when,  in  pursuance  of  the  London  Electric  Companies* 
Facilities  Act,  1915,  the  common  fund  had  been  set  up  for 
dealing  with  the  net  revenues  of  the  four  undergroiuid  rail- 
way companies  of  which  this  Company  was  one,  and  of  the 
London  General  Omnibus  Company.  When  the  Minister  of 
Transport  gave  his  consent  to  the  increased  fares  to  be 
brought  into  effect  on  September  25,  he  made  the  consent 
conditional  upon  the  special  arrangement  of  1915  being  can- 
celled. As  it  was  not  possible  to  cancel  the  one  arrangement 
without  the  other,  while  continuing  the  common  fund,  the 
board  agreed  with  the  Ministry  of  Transport  to  withdraw' 
the  railway  from  the  financial  control  of  the  Government, 
and  took  the  step  of  setting  it  up  upon  an  independent 
footing  once  more,  to  seek  its  own  support  in  efficient  manage- 
ment. He  (the  Chairman)  was  happy  to  add  that  the  experi- 
ence of  the  remaining  three  months  of  1920  justified  the 
decision.  This  Company  therefore  enjoyed  the  distinction 
of  being  the  first  railway  Company  to  be  restored  to  a  self- 
supporting  basis  after  the  War. 

New  Scheme  of  Fares. 

'Taking  the  figures  for  the  week  before  and  the  week  after 
the  introduction  of  the  new  scheme  of  fares,  they  showed  on 
the  four  railways,  exclusive  of  season  ticket  traffic,  an  increase 
of  twenty-three  per  cent,  in  receipts,  with  a  falling  off  qf 
ten  per  cent,  in  passengers.  If  the  first  thirteen  weeks  of 
1920  were  compared  with  the  last  thirteen  weeks  of  1920  the 
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rcsiiltfe  showed  that  the  niiiiiOer  of  passengers  carriid  fell 
from  lOB  millions  to  98  millions,  or  nine  per  cent.,  while  the 
recei[jt.s  from  passengers  increased  from  £982, (XK)  to 
£l,2o2.00O,  or  twenty-seven  per  cent.  This  failing  off  was 
attributable  Ixith  to  the  depression  in  trade  and  to  the  natui-al 
leiiction  against  higher  tares,  bnt  experience  showed  that 
when  the  higher  fares  were  reasonable  the  reaction  did  not 
last  long.  The  year  that  had  closed  wonld  ~  seem 
to  have  seen  the  peak  of  the  wave  of  rising  prices. 
Now"  that  the  cost  of  living  was  falling,  when  the  next  adjust- 
ment under  the  scale  became  due  in  .March  of  this  year  some 
part  of  the  advances  of  192U  for  this  cause  should  be  with- 
drawn. It  was  interesting  to  note  that  the  railwaymen's 
wages  were,  at  the  close  of  1920,  162  per  cent,  over  the  pre 
War  standard,  while  the  hours  worked  had  been  re<iu<ed. 
Having  drawn  attention  to  the  manner  in  which  the  transport 
facilities  at  the  disposal  of.  the  public  had  been  augmented 
during  the  past  year,  the  Chairman  said  that  the  serious 
problem  ahead  with  regard  to  London  trafhc  was  that  of 
development.  .Ajiiong  other  contemplated  works  for  which 
I'arlianientary  powers  already  existed  was  the  Edgware  and 
JIampstead  line,  extending  from  Golders  Ureeii  through 
Hendon.  This  ought  to  be  constructed  at  once,  and  if  con- 
structed ought  to  find  a  large  and  remunerative  traffic.  The 
labours  of  1920  had  been  directed  to  the  placing  of  the 
companies  as  they  were  now  constituted  on  a  stable  founda- 
tion, and  if  this  foundation  had  been  securely  laid  he  hoped 
they  could  acquire  the  further  capital  which  w-ould  enable 
them  to  build  upon  it  a  system  of  transport  facilities  worthy 
of  the  record  of  their  companies'  endeavours  in  the  [xist  and 
worthy  of  this  vast  Metropolis.  Another  tendency  in  the 
settlement  of  London  traffic  became  apparent  last  year,  but 
had  not  yet  reached  a  stage  at  which  it  yielded  much  concrete 
result.  He  referred  to  the  possibility  of  agreement  being 
reached  in  the  conflict  of  interests  between  those  now  engaged 
in  London  transi>ort.  The  most  hopeful  sign  of  all  had  been 
tlie  action  of  the  IjOiidon  County  Council  in  approaching  the 
Ministry  of  Tr.rnsport  with  a  view  to  direct  negotiations 
between  representatives  of  the  Council  and  of  this  group  of 
companies  taking  place  under  the  auspices  of  the  Ministry. 
The  directors  felt  it  their  duty  to  take  part  in  these  negotia- 
tiims,  which  were  now  proceeding.  If  a  successful  outcome 
should  be  reached  the  traffic  situation  in  London  would  be 
much  simplified,  and  improvement  would  be  more  rapid 
ibecause  all  efforts  would  then  be  directed  to  a  common  end. 
The  report  was  unanimously  adopted. 


London  General  Omnibus  Co.,  Ltd. 

The  ninth  annual  general  meeting  of  this  Company  was 
held  on  February  17  at  Electric  Eailway  House,  Westmin- 
ster, Lord    Ashfield   presiding. 

I'he  Chairman,  remarking  at  the  outset  that  the  year 
1920  had  seen  a  large  number  of  steps  taken  to  restore  the 
Company  to  the  position  it  occupied  prior  to  the  War,  re- 
ferred to  the  replacement  of  "B"  type  omnibuses  by  the 
more  commodious  vehicles  of  the  "K"  type,  and,  later,  of 
the  "S"  type,  adding  that  the  increase  in  accommodation 
thus  afforded  was  reflected  in  the  earnings.  The  expense  of 
operating  the  "  B "  type  omnibus  had  grown  to  such  a 
point  that  it  equalled  the  earnings  under  favourable  condi- 
tions, and  on  the  average  of  a  year  exceeded  the  earnings. 
The  effect  of  the  increased  seating  capacity  of  the  'bus  had 
been  to  increase  the  earning  capacity  by  approximately  3(/. 
per  mile,  though  this,  of  course,  only  applied  to  those  routes 
which  had  a  heavy  traffic.  The  cost  of  working  the  larger 
omnibus  had   not  advanced  to  the  same   amount. 

Their  Chief  Engineer  advised  them  that  the  "S"  type 
was  even  more  efficient  and  economical  in  operation  than 
the  "K"  type,  so  that  much  progress  had  been  made  in 
the  improvement  and  development  of  the  rolling  stock.  It 
was  expected  that,  with  the  coming  year,  their  own  fleet 
and  those  of  the  companies  allied  with  it  would  approach 
a  total  number  of  3.000  motor  omnibuses.  The  miles  of 
road  worked  during  the  past  year  reached  a  maximum  of 
616  miles. 

On  September  26,  in  conjunction  with  the  Underground 
Railways  and  with  the  London  County  Council  and  other 
Tramways,  the  Company  introduced  a  revised  scheme  of 
fares,  which  had  the  effect  of  increasing  the  then  existing 
fares  by  about  thirty  per  cent.  The  results  of  this  increase 
of  fares  might  be  briefly  indicated.  Tf  the  first  thirteen 
weeks  of  1920  were  compared  with  the  last  thirteen  weeks 
of  1920,  it  would  be  found  that  the  number  of  pa.«.sengers 
declined  from  191.000.000  to  175,000.000,  or  eight  per  cent.  ; 
but  the  receipts  from  passaigers  increased  from  £1,424.000 
to  £1,746.000,  or   twenty-three   |Kr  cent. 

Two  Problems. 

In  connection  with  the  increase  of  fares,  two  problems 
seemed  to  merit  attention.  The  first  was  the  adoption  of  an 
initial  fare  of  lArf.  The  London  t^onnty  Council  Tramways 
continued  the  initial  fare  of  Id.,  and  it  was  therefore  possible 
to  establish  a  comnarison  between  routes  wliere  one  initial 
fare  wa,*  in  operation  and  routes  where  another  initial  fare 
was  in  operation.  They  found  that  where  the  Irf.  was  re- 
tained there  had  been  a  loss  in  receipts  of  about  three  per 
cent.,  but  that  where  the  l^d.  fare  was  introduced  there 
had  been  a  gain  in  receipts  of  about  fourteen  per  cent,  in 
«pite  of  a  reduction  in  the  number  of  passengers  carried.     It 


would  seem  to  indicate  lliat,  from  a  revenue  point  of  view, 
the  higher  initial  fare  was  fully  justified.  That  it  was 
justified  from  a  fuiancial  point  of  view  was  known  before, 
for  it  was  not  now  possible  to  carry  .  a  passenger  upon  a 
motor  omnibus  for  Irf.  and  have  any  margin  available  over 
the  working  costs.  The  other  problem  was  the  introduction 
of  the  cheap  mid-day  fare  of  2d.  ujjon  the  London  County 
Council  Tramways.  This  Company  di.ssented  to  this  as  being 
a  contradiction,  but  in  defefcence  to  the  insistence  of  the 
London  County  Council,  they  liad  adopted,  in  the  tramway. 
area,  the  cheap  mid-day  fare  of  2d.  between  points  prac- 
tically identical  with  those  between  which  it  operated  on  the 
tramways.  After  allowing  for  the  small  increase  in 
passengers  which  had  accrued  in  consequence  of  the  intro- 
duction of  the  cheap  2d.  tickets,  there  was  a  loss  in  revenue 
which  was  estimated  as  the  result  of  tests  at  about  £12,000  a 
year,   and  was  a  growing  loss. 

Relations  with  the  London  County  Council. 

It  must  nut  be  thought  from  these  comments  that  the 
relations  of  this  Company  with  the  London  County  Council 
were  not  of  a  friendly  character.  Although  the  year  1920 
epened  unfavourably  in  this  respect,  the  close  had  brought 
about  an  almost  complete  change,  and  the  directors  expected 
that  the  arrangements  which  had  been  entered  into  might 
be  the  opening  of  a  period  of  much  closer  co-operation  between 
this  group  of  companies  and  the  local  authorities  in  the  pro- 
vision of  traffic  facilities. 

A  word  must  also  be  said  about  the  new  scheme  of  taxation 
for  motor  vehicles.  In  1920  the  amount  paid  in  petrol  duty 
was  £141,606,  to  which  must  be  added  the  amount  paid  in 
respect  of  licences  for  vehicles,  £17,060,  making  a  total  of 
£158,666.  Already  in  1921  the  amount  paid  in  licence  duties 
under  the  new  scheme  was  £229.000.  The  full  effect  of  the 
change  was  estimated  at  forty  per  cent. 

On  the  revenue  side  of  the  accounts  the  gross  receipts  were 
£6,781.879,  an  increase,  as  compared  with  1919.  of  £1,531,887, 
while  the  expenditure  amounted  to  £7,058,821,  an  increase 
of  £1,194,825.  As  a  consequence  there  was  a  deficit  of 
£286.942,  w-hich  was  met  out  of  the  common  fund.  This 
was  the  second  year  in  which  the  Company  had  failed  to  be 
self-supporting.  Such  a  situation  could  not  be  allowed  to 
continue.  The  common  fund  was  never  intended  to  pennit 
■ji  one  form  of  transport  being  a  permanent  burden  on  other 
forms.  It  was  an  invaluable  device  for  ameliorating  tem- 
porary misfortune,  b  it  it  must  be  used  witli  discretion. 
Fortunately,  the  nen-  scheme  of  fares  appeared  to  offer  a 
remedy.,  and  the  directors  had  every  reason  for  believing 
that  the  Company  would  not  again  be  a  burden  on  the 
fund. 

The  report  was  unanimously  adopted. 


London  and  Brazilian 
Banky  Limited. 


ESTABLISHED  18G2. 


Subscribed  Capital 
Paid-up  Capital   - 
Reserve  Fund 


£3,000  000 
£1,50D000 
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NORTHERN  BANKING  CO.,   LTD. 


BRANCHES  in  Brazil,  Argentina  and 
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AGENTS  and  Correspondents  through- 
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ents for  the  promotion  of  Trade  with 
South  America  and  Portugal. 
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London  and  Liverpool  Bank  of 
Commerce,  Limited. 

Pre-War   Debts. 

The  iorty-second  ordinury  general  meeting  of  this  Company 
was  iield  at  the  offices,  34  Old  Broad  Street,  London,  E.C., 
on  February  14,  the  Lord  Ritchie  of  Dundee  (Chairman  of 
the  Company)  presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  ;  Our 
acceptances,  including  advances  under  the  Government  scheme 
of  1914,  amount  only  to  £1.437,529,  or  about  £1,000,000  less 
than  last  year,  the  reduction  being  attributable  partly  to  the 
liquidation  of  pr-e-War  debts,  but  more  largely  to  shrinkage 
of  business  during  the  last  few  months  of  the  year.  .  Our 
acceptances  in  the  earlier  months  were  kigher  than  they  have 
been  at  any  time  since  1914,  and  it  was  only  when  the  fall  in 
pric-es  and  the  general  depression  of  trade  set  in  that  business 
fell  away.  That  has  not  been  an  unmixed  disadvantage,  as 
the  sudden  and  great  fall  in  values  has  naturally  been  a 
source  of  some  an.xiety  to  ns.  We  are  therefore  glad  to  feel 
that  our  acceptances  are  reduced  to  so  small  a  figure,  and  we 
shall  not  make  any  effort  to  inci-ease  them  until  general  con- 
ditions become  more  settled.  It  is  a  matter  for  congratulation 
that  the  trade  of  the  country  has  passed  through  the  ordeal 
of  falling  prices  so  far  without  anything  like  disaster  and 
with  comparatively  few  individual  failures.  Prices  of  most 
commodities  have  fallen  fifty  per  cent,  or  more,  and  many 
of  them  stand  now  Ixjiow  the  cost  of  production.  That  fact 
renders  it  extremely  difficult  to  form  an  opinion  of  what 
the  course  of  prices  is  likely  to  be  in  the  future.  It  would 
seem  that  either  they  must  rise  again  or  wages  must  come 
down.  Greater  efficiency  and  productivity  may  mitigate  to 
some  extent  the  increase  in  the  cost  of  laboiu'.  but  cannot 
counterbalance  .a  wage  increase  of  more  than  200  per  cent., 
as  is  the  case  in  certain  industries,  and  it  is  to  be  hoped  that 
labour  will  realise  that  our  foreign  trade,  without  which  we 
cannot  exist,  can  only  thrive  provided  the  cost  of  production 
at  home  enables  us  to  compete  successfully  with  the  rest  of 
the  world.  The  reserve  stands  'in  the  balance  sheet  at 
£170.000.  In  the  course  of  my  remarks  last  year  I  indi- 
cated that  we  might  have  to  fall  back  upon  our  reserve  to 
meet  possible  loss  on  pre-War  debts.  The  collection  of  the 
German  debts  is  proceeding,  and  substantial  payments  have 
been  received,  but  the  agreeing  of  accoimts  is  in  some  cases 
a  lengthy  business,  rjuestions  of  interest  remain  to  be  settled, 
and  I  am  afraid  some  considerable  time  must  still  elapse 
before  these  differences  are  finally  composed  and  the  debts 
entirely  liquidate<l.  We  are  quite  determined  that  we  w'ill 
give  no  assistance  whatever  to  the  resumption  of  trade  with 
Germany  until  these  debts  are  liquidated.  Then,  again,  no 
scheme  has  yet  been  propounded  for  dealing  with  the  Polish 
debts.  We  are  informed  that  some  at  least  of  our  Polish 
debtors  are  carrying  on  a  lucrative  business  at  home,  and 
were  it  not  for  the  exchange  position  no  doubt  they  wouW 
be  able  to  liquidate  their  indebtedness,  but  as  things  are 
there  appears  to  be  no  prospect  of  receiving  anything  in  the 
near  future  at  any  rate.  Were  it  not  that  we  have  from  time 
to  time  paid  into  the  Bank  of  England  important  sums  which 
now  stand  at  our  credit  there,  and  which  figure  in  our 
balance  sheet  under  "Accounts  current  "  as  a  set-off  against 
pre-War  debts,  our  liquid  assets  would  stand  at  a  far  higher 
figure. 

The  Dividend. 

Last  July  we  felt  that  the  course  of  the  Bank  s  business 
justified  us  in  paying  a  larger  interim  dividend  than  for 
some  years  past,  in  the  expectation  that  we  should  find  our- 
selves in  a  position  to  recommend  an  increased  distribution 
for  the  year  Avhen  we  met  you  to-day.  Unfortunately  the 
sum  that  we  have  had  to  provide  out  of  profits  to  meet 
depreciation  on  our  irivestments — a  sum  of  nearly  £13, COO,  or 
more  than  two  per  cent,  on  the  Bank's  capital— has  dis> 
appointed  that  expectation,  and  we  find  it  possible,  after  all, 
only  to  recommend  the  same  distribution  as  during  the  last 
five  or  six  years — namely,  four  per  cent.,  carrying  forward 
to  the  new  account  just  over  £20.000,  subject  to  corporation 
profits  tax,  against  about  £1,000  less  brought  in, 

I  hesitate  to  make  any  forecast  of  the  future,  but  the 
revival  of  business  which  the  Bank  enjoyed  in  the  earlier 
months  of  the  year  was  very  encouraging.  Unfortunately,  the 
events  of  the  last  few  months  have  checked  that  revival, 
but  we  see  no  reason  why  the  check  should  be  anything  more 
than  temporary,  nor  why,  once  we  have  got  rid  of 'the  incubus 
of  pre-War  debts,  the  profits  of  the  Bank  should  not  show 
a  suf>stantial  expansion. 

The  Chairman  concluded  by  moving  a  resolution  for  the 
adoption  of  the  report  and  accounts,  and  the  declaration  of 
the  dividend  therein  recommended. 

Sir  Felix  Schustej,  Bart,,  seconded  the  motion,  which  was 
unanimously  carried,  and  the  retiring  directors  and  auditors 
were  re-elected. 

The  proceedings  terminated  with  votes  of  thanks  to  the 
officers  and  staff  and  to  the  Chainnan  and  the  directors. 


The  Sterling  Trust,  Limited. 

Investment  Values  and  Yields. 

The  fourth  ordinary  general  meeting  of  the  Sterling  Trust, 
Limited,  was  held  on  February  15  at  Winctiester  House,  Old 
Broad  Street.  E.G. 

Baron  Emile  B.  d'Erlanger  (the  Chairman)  presided. 

The  Chairman  :  Gentlemen,— Before  putting  the  different 
resolutions  to  the  meeting  I  will  address  you  in  a  verj'  few 
words.  This  is  the  review'  of  the  fourth  year  of  our  exist- 
en<e  as  a  Trust,  and,  in  the  ordinary  course,  the  very  simple 
and  lucidly-dra.vn  accounts  would  by  this  time  be  so  familiar 
to  yiHi  as'to  require  but  very  little  comment.  The  circum- 
«lan<.'es,  however,  in  which  we  have  worked  for  the  past  year, 
and  which  still  govern  the  financial  world  at  the  present 
moment,  are  such  as  not  only  to  warrant,  but  to  prompt  a 
S(jn-,e\\hat  more  elaborate  reference  than  usual  to  the  balance 
sheet  and  profit  and  loss  account. 

Reserve  Account. 

As  regayds  the  former,  seeing  that  the  amount  of  Deben- 
tures issued  remains  at  the  same  figure  as  for  the  previous 
year — namely,  £2.507,000 — and  our  Consolidated  Stock  at 
£l,250,C00;'and  that  accrued  interest  at  £6  240,  sundry 
creditors  at  £11,932,  and  unclaimed  dividends  at  £7,120, 
require  no  comment,  and  the  balance  of  £65,700  will  be  dealt 
with  in  the  profit  and  loss  account  review,  the  only  figure 
calling  for  attention  is  the  £1CO,000  of  reserve  account.  The 
word  "  reserve  "  might  suggest  that  our  capital  was  intact 
and  that  our  assets  e.xceeded  our  liabilities  by  £100  030. 
The  contingent  fund,  to  which  is  credited  all  profits  on  sales 
of  investments,  might  have  been  sufficient  to  cope  with  any 
depreciation  or  casual  losses  inherent  to  a  large  amount  of 
investments,  no  matter  how  carefully  selected. 

The  fall  in  prices  has,  however,  been  such  thati  after 
bringing  the  contingent  fund  into  operation,  there'  is  an 
average  depreciation  of  seven  and  a-half  per  cent,  on  the 
balance-sheet  value  of  our  investments,  the  American  rai',road 
securities  being  valued  at  the  low  price  at  which  they  stand 
in  oiu'  books.  This  depreciation,  in  the  circinnstances,  cannot 
be  looked  upon  as  particularly  heavy,  although  it  leaves  a 
shortage  of  about  £200. COO  on  our  capital,  after  taking  credit 
lor  the  reserve  fund  of  £100  000. 

We  are  not  a  business  for  one  day,  and  just  th;-  same 
as  there  has  been  a  great  drop  in  the  price  of  commodities,  so 
will  there  be,  sooner  or  later,  a  great  drop  in  the  interest 
))roductivity  of  money.  It  is  not  bold  to  prophesy  that  it 
must  come";  it  would  be  foolhardy  to  predict  the  time  of  its 
arrival.  When  it  does  come,  the  capital  value  of  securities 
will  rise,  and  we  shall  no  longer  see  a  depreciation  of 
eleven  and  four-fifths  per  cent,  on  the  CJovernment  securities 
we  have  acquired  and  may  still  then  hold. 

Passing  to  the  credit  side  of  the  balance  sheet,  you  will 
sec  that  the  investments  stand  at  £3,953.000.  They  are  set 
out  in  detail  in  the  schedules  attached  to  the  report  and 
a<couiits,  and  you  will  see  that  a  fuller  classification  has  been 
attempted  this  year.  The  three  next  items — loan,  £5.000  ; 
sundry  debtors, "£14,800  odd;  and  cash  in  hand,  £75,945— 
speak  for  themselves. 

The  Year's  Profit. 

Passing  to  the  profit  and  loss  account,  our  income  this 
year  amnuuted  to  £188. COO.  out  of  which  the  expenses  of 
nianagenient  amounted  to  £10,517,  and  our  Debentiu'e  service 
£91,000  odd.  leaving  £86,000  plii.?  £14,000  brought  forward 
fi-om  last  year  to  be  appropriated  ;  £35,000  goes  to  re,serve, 
£52,500  to  six  per  cent,  dividend  if  you  accept  our  recom- 
mendation, and  £13,000  odd  is  carried  forward. 

I  should  like  to  draw  your  attention  to  the  fact  that  the 
average  yield  on  the  amount  at  which  onr  investments  stind 
in  the  balance  sheet  has  been  6.83  per  cent.,  and  that  British 
Government  securities  reiiresent  26.43  per  cent,  of  our  as»et.s  ; 
our  American  roads,  32.81  per  cent.  ;  and  other  investments, 
consisting  of  no  less  than  134  different  securities,  the  balance 
of  forty  per  cent.  odd.  Of  that  balance,  sixty-two  per  cent, 
is  represented  by  bonds.  Debentures,  Debenture  stocks,  and 
notes. 

It  has  been  my  custom  at  previous  meetings  of  the  Sterling 
Trust  to  make  a  few  remarks  about  the  general  conditions 
prevailing  in  finance  and  business  circles  ;  but  I  have  decided 
to  depart  on  this  occasion  from  my  usual  practice  because,  in 
reading  the  papers,  I  have  seen  reports  of  meetings,  especially 
of  the  banks,  which  show  that  the  subject  has  l>een  not  only 
thoroughly  dealt  with  by  the  chairmen  of  the  different  banks, 
but  mu<h  moi-e  ably  than  I  myself  could  deal  with  if.  There 
is  another  matter  which  is  foremost  in  all  our  minds,  and 
that  is  the  question  of  the  indemnity  which  has  to  be  paid 
to  this  country  by  Gei-many.  Whatever  may  be  our  ideas  on 
the  subject,  whatever  may  be  the  modes  and  schemes  which 
we  think  best  ad.apfed  to  secure  the  consent  of  Germany  to 
the  highest  indemnity  obt'iinable  and  the  scrupulous  payment 
thereof,  I  think  it  -would  be  most  unwise,  and  in  fact  un- 
patriotic, to  deal  with  this  subject  on  the  eve  of  the  Con- 
ference, Therefore,  gentlemen,  I  shall  confine  myself  at  the 
present  moment,  after  answering  any  questions  w^liich  you 
may  wish  to  put  to  me,  to  moving  the  resolutions  which  are 
on  the  agenda.  I  beg  to  move  ;  "  That  the  report  and 
accounts  now  presented  be  and  the  same  are  hereby  received 
and  adopted," 

Mr.  Rol>ert  rieminj  seconded  the  resohition.  and  after  the 
Chairman  liad  replied  to  questions  it  was  unanimously 
adopted. 
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Lancashire  and  Yorkshire  Railway 
Company. 

Government  Control  and  Railway  Finance. 

The  eightli  annual  meeting,  being  the  161st  general  meeting, 
of  the  proprietors  of  the  Lancashire  and  Yorkshire  Railway 
Company  was  held  at  the  Company's  offices,  Hunt's  Bank, 
Manchester,  at  noon  on  Wednesday,  February  16,  1921,  Mr. 
Edward  Brocklehurst  Fielden  (Chairman  of  the  board  of 
directors)  in  the  chair. 

The  Chairman,  having  given  details  of  the  accounts,  said  : 
At  the  last  annual  meeting  I  referred  fully  to  the  negotiations 
between  the  railways  and  the  Government.  In  Jime  last  the 
Minister  of  Transport  issued  a  White  Paper  setting  forth 
his  proposals  in  regard  to  the  future  of  railways,  and  .share- 
holders will  recollect  that  a  circular  to  this  effect  was  issued 
to  them  on  July  21  last.  After  the  most  careful  and  mature 
consideration,  the  railway  companies  in  December  last  sent 
their  reply  to  the  Minister,  and  as  we  felt  it  was  of  the 
utmost  importance  that  the  shareholders  should  be  placed 
in  possession  of  the  full  facts,  a  copy  of  such  reply  was 
circulated  to  them. 

So  far  we  have  not  had  aay  farther  statement  from  the 
Minister,  but  we  are  awaiting  with  interest  the  introduction 
of  the  Bill  in  which  the  Government  policy  as  to  railways 
will  be  set  out,  and  which  may  be  expected  at  any  time. 
Pending  the  deposit  of  this  Bill,  I  do  not  think  I  can 
usefully  add  anything  to  the  information  already  in  your 
possession. 

You  will  have  received  with  our  report  a  circular  from 
the  English  Railway  Stockholders'  Protection  Association. 
In  the  ordinary  course  we  do  not  enclose  the  literature  of 
outside  Associations  with  our  reports,  but  we  thought  under 
the  exceptional  circumstances  which  prevail  to-day  that 
this  Association  may  be  of  very  great  assistance  to  the 
railway  companies  in  their  negotiations  with  the  Govern- 
ment, and  that  no  step  which  could  be  taken  to  bring  any 
influence  to  bear  upon  the  Government  at  this  time  should 
be  neglected.  The  Association  is  working  entirely  in  your 
interests,  and  we  are  glad  we  are  able  to  afford  them 
facilities  in  this  direction. 

The  Question  of  Rates  and  Expenses. 

When  addressing  you  in  February  last  I  referred  to  the 
increases  in  the  rates  for  conveyance  of  merchandise  traffic 
which  operated  as  from  January  15,  1920,  on  the  direction 
of  the  Minister  of  Transport,  acting  on  the  recommenda- 
tion of  the  Rates  Advisory  Committee.  In  consequence  of 
concessions  in  salaries  and  wages,  the  granting  of  the  eight- 
hour  day,  and  the  general  increase  in  the  cost  of  commodities 
nsed  in  working  the  railways,  it  was  necessary  to  raise  an 
additional  sum  of  £50.000,000  per  annum  to  place  the  whole 
of  the  railway  companies  in  the  same  financial  position  as 
in  1913.  On  the  average  these  increased  rates  worked  out 
at  rather  more  than  fifty  per  cent. 

On  July  7,  1920.  the  Minister  of  Transport  again  referred 
to  the  Rates  Advisory  Committee  the  question  of  a  second 
interim  increase  of  rates  and  fares  iu  consequence  of  the 
continued  rise  in  wages  and  materials,  and  as  the  result  of 
the  adoption  by  the  Minister  of  the  recommendations 
of  that  Committee  the  passenger  fares  were  raised  from 
August  6.  1920,  on  the  average  about  seventy-five  per  cent 
more  than  the  pre-War  standard,  and  the  rates  for  freight 
traffic  were  also  put  up  on  the  Minister's  direction  from 
September  1  last  to  a  level  which,  on  the  average,  works 
out  to  about  112  per  cent,  above  the  pre-War  charges. 
We  are  watching  the  effect  of  these  increases  very  closely, 
but,  as  you  will  understand,  it  is  difficult  to  form  a  definite 
opinion  owing  to  the  comparisons  being  affected  by  the 
serious  depression  in  trade  from  which  we  are  suffering  just 
now.  In  addition  to  this  Committee  dealing  with  the  two 
above-mentioned  increases,  they  have  been  engaged  in  an 
exhaustive  inquiry  into  the  principles  which  should  govern 
the  fixing  of  rates  and  charges  for  the  carriage  of  mer- 
chandise, and,  after  forty  days  of  public  inquiry  and  exami- 
nation of  witnesses  on  behalf  of  the  railways  and  traders, 
have  issued  their  first  report  to  the  Minister  of  Transport. 
This  report  is  a  ven.-  comprehensive  survey  of  the  principles 
affecting  rate  fixing,  and  the  whole  subject  is  engaging  the 
c.nreful  consideration  of  the  Railway  Companies'  Associat'on. 
The  subject  is  extremely  important  as  affecting  our  revenue, 
and  the  shareholders  may  be  a.ssured  that  their  interests 
will  he  carefully  watched.  As  I  told  you  last  year,  this 
inquiry  must  inevitably  be  ver\-  protracted,  and  the  next 
stage,  which  will  shortly  be  entered  upon,  is  to  be  devoted  to 
the  detailed  consideration  of  the  classification  of  com- 
modities. The  railway  Companies  have  already  issued  their 
provisional  proposals  in  book  form,  and  the  traders  have 
had  an  opportunity  of  considering  them  since  the  beginning 
of  the  year  in  anticipation  of  the  resumption  of  the  inquiry. 
Government  Control. 

The  Government  control  of  the  railways  has  continued 
during  the  year.  One  of  our  most  serious  difficulties  has 
been  the  quesstion  of  finance,  which,  I  suppose,  applies  to 
almost  every  individual  as  well  as  to  each  public  and  private 
company  just  now.  At  the  present  time  we  have  locked  up 
in  stores  and  coal  a  much  greater  sum  than  in  the  pre-War 


days,  and.  coupled  with  this  fact,  we  have  to  provide  the 
money  lor  working  the  line  prior  to  the  receipt  of  the  Govern- 
ment cheque,  practically  one  month's  expenditure,  less 
receipts.  This  has  caused  your  directors  during  the  past  year 
to  sell  half  a  milliuu  of  the  Company's  holding  in  Govern- 
ment securities.  The  disposal  of  these  secuiities  has  involved 
us  in  some  small  loss,  but  we  felt  that  we  had  no  option  but 
to  realise  in  view  of  the  -difficulty  of  financing  the  day-to-day 
position.  To  some  extent  this  action  must  also  be  attributed 
to  the  fact  that  during  the  twelve  months  we  have  been  doing 
our  best  to  overtake  work  which  fell  into  arrears  during  the 
War  period,  when  we  had  neither  the  materials  nor  the  staff 
to  deal  adequately  with  our  equipment  other  than  that  which 
was  absolutely  necessary.  I  am  glad  to  be  able  to  state  that 
our  position  under  this  head  is  very  much  better  than  it 
was  twelve  months  ago. 

During  the  period  under  review  we  have  received  the 
judgment  of  the  Railway  and  Canal  Commissioners'  Court 
in  regard  to  the  increase  of  four  per  cent,  in  goods  rates 
which  was  sanctioned  by  the  Railway  and  Canal  Traffic  Act, 
1915,  such  judgment  being  in  favour  of  the  railway  companies. 

Departmental  Ccmmittee  oo  Railway  Agreements. 

You  wUl  all  have  seen  during  the  past  few  days  references 
to  the  Report  of  the  Departmental  Committee  on  Railway 
Agreements,  over  which  Lord  Cohvyn  presided.  The  Com- 
mittee was  appointed  merely  to  advise  the  Government,  and 
its  findings  have  no  binding  effect  whatever.  This  Report 
should  be  carefully  considered  by  all  railway  shareholders, 
as,  if  the  recommendations  contained  therein,  which  involve 
a  variation  of  the  agreements  come  to,  are  adopted  by  the 
Government,  it  will  be  another  instance  of  agreements  becom- 
ing "mere  scraps  of  paper,"  though  in  that  event,  which  I 
caimot  conceive  possible,  the  railway  companies  have  the 
right  of  appeal  to  the  Railway  and  Canal  Commission,  and 
you  may  rest  assured  that  if  the  necessity  arises  such  appeal 
will  t>e  prosecuted  with  the  utmost  vigour.  Throughout  the 
Report  it  is  repeatedly  and  fully  admitted  that  the  arrange- 
ments made  were  agreed  with  the  Government  officials  who 
were  dealing  with  matters  well  within  th^ir  purview,  and  to 
suggest,  as  the  Committee  does,  when  the  effect  of  the  ar- 
rangements is  foimd  to  be  more  costly  than  was  anticipated, 
that  such  arrangements  should  at  this  late  stage  be  reviewed, 
is  altogether  contrary  to  our  idea  of  British  justice. 

For  your  information  1  may  say  that  representatives  of 
both  sides  have  throughout  the  control  period  been  in  fre- 
quent conference  for  the  purpose  of  considering,  and  in  some 
measure  amplifying,  the  necessarily  very  bald  agreement 
which  was  hurriedly  arrived  at  immediately  after  the  declara- 
tion of  War.  In  everj-  case  the  Government  interests  have 
been  safeguarded  by  their  representatives,  and  until  com- 
paratively recently  no  notification  was  given  to  the  r:i!way 
companies  that  tie  various  arrangements  between  the  con- 
tracting parties  were  other  than  fair  and  equitable.  The 
Committee  may  well  say  that  their  recommendations  must 
not  be  regarded  as  the  result  of  an  investigation  from  the  legal 
standpoint.  From  a  legal  point  of  view — and  that  is  what 
counts — they  know  the  Government  have  no  case  for  varia- 
tion of  the  agreements.  I  maintain  also  that  from  the  point 
of  view  of  equity  the  railway  companies  have  right  on  their 
side. 

The  Principle  of  Compensation. 

The  facts  concerning  Government  control  are  doubtless 
well  known  to  you,  but  it  may  be  well  that  1  should  remind 
you  that  their  control  is  exercised  under  the  Regulation  of 
the  Forces  Act,  1871,  which  provides  that  "  there  shall  be 
))aid  to  any  person  or  body  of  persons  whose  railway  may 
be  taken  possession  of  out  of  moneys  to  be  provided  by 
Parliament  such  fuU  compensation  lor  any  loss  or  injury 
th.ey  may  have  sustained  by  the  exercise  of  the  powers  of 
tlie  Secretary  of  State  as  may  be  agreed  upon  between  the 
9aid  Secretary  of  Stato  and  the  said  person  or  body  of 
persons,  or  in  case  of  difference  may  be  settled  by  arbitra- 
tion." 

The  principle  of  compensation  under  this  clause  was  con- 
firmed by  Section  3  and  further  amplified  by  Section  8  of 
the  Ministry  of  Transport  Act,  1919,  and  the  compensation 
for  depreciation  has  been  defined  and  accepted  as  meaning 
depreciation  of  earning  power.  The  declared  policy  of  tJie 
Government  is  to  hand  back  the  railways  to  tlieir  owners  in 
their  pre-War  state  of  solvency.  Up  to  the  end  of  1918 
the  Government  unquestionably  had  a  good  bargain  (a  fact 
testified  to  by  Mr.  Bonar  Law  in  the  House  of  Commons). 
IS  a  statement  prepared  by  the  Government  Auditor  revealed 
the  fact  that  ilie  railways  had  made  for  the  Government  a 
profit  of  over  seventeen  millions  after  taking  credit  for  the 
value  of  services  rendered  to  the  Government  and  debiting 
the  account, with  .<;e;-enty-five  per  cent,  more  than  the  1915 
value  of  the  maintenance  and  renewals  in  Abstracts  "A' 
and  "B"  which  had  not  been  carried  out. 

It  was  on!v  when  the  Government  realised  in  1919  and 
1920  that  the"  trend  of  wages  and  prices  was  still  upward 
that  they  thought  of  reviewing  the  various  arrangements. 
What  is  the  main  obstacle  to  our  reaching  a  proper  state  of 
solvency?  As  you  all  know,  it  is  the  high  wages  which  at 
present  are  being  paid  and  the  revised  hours  of  duty.  At 
who.'se  instigation  have  those  wages  been  paid  and  the  hours 
of    dutv    revised?       Those    who    are    responsible    for    the 
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administration  of  the  railways  have  realised  from  the  first 
that  the  wages  and  hours  directly  conceded  by  the  Govern-  • 
ment  were  utterly  beyond  the  powers  of  the  companies  to  pay 
if  they  were  to  remain  financially  sound.  It  doubtless  is  sound 
policy  to  pay  good  wages,  but  it  is  not  economically  sound 
to  say  that  all  men  in  the  same  grade  shall  have  the  same 
rate  of  wages  without  paying  regard  to  locality  and  the 
extent  of  the  work  performed,  and  the  attention  of  the 
Govenunent  has  been  called  from  time  to  time  to  the  disas- 
trous effect  of  this  policy. 

I  cannot  think  that  the  advisers  of  the  Government  have 
even  yet  realised  the  effect  of  the  railways  being  returned 
to  their  owners  without  adequate  provision  being  made  for 
their  earning  at  least  their  pre-War  net  revenue,  and  we 
can  only  await  the  introduction  of  the  Bill  which  has  been 
promised  at  an  early  date,  when  we  may  have  to  call  you 
together  again  to  discuss  the  subject  further.  In  dismissing 
this  matter  I  would  merely  add  that  whilst  we  are  prepared 
to  meet  the  Government  fairly  and  reasonably,  it  must  not 
be  on  the  terms  recommended  by  the  Colwyn  Committee, 
as  we  and  all  other  railway  companies  are  determined  that 
every  possible  step  shall  be  taken  to  protect  the  legitimate 
interests  of  railway  shareholders. 

The  report   was    unanimously  adopted- 

Great  Western  of  Brazil  Railway, 
Limited. 

New  Arrangement  with  Government  Approved. 

A  MEETING  of  the  holders  of  the  Four  per  Cent.  Debentures 
of  this  Company  was  held  on  February  1'4  at  River  Plate 
House.  E.C.,  for  the  purpose  of  submitting  a  resolution 
approving  the  revision  of  the  contract  of  lease  made  between 
the  'Federal  Government  of  the  United  States  of  Brazil  and 
the  Company.     Mr.  Follett  Holt  presided. 

The  Chairman,  in  moving  the  resolution,  said  that  the 
Debenture-holders  had  been  called  together  to  consider  an 
arrangement  made  with  the  Brazilian  Government  in  order 
to  meet  the  changed  conditions  which  had  come  about,  not 
only  in  Brazil,  but  in  ail  parts  of  the  world.  The  Company 
was  a  very  old-established  concern  and  had  served  four  of 
the  great  .States  of  Brazil  economicrlly  and  efficiently  for  a 
great  number  of  years.  In  the  last  few  years,  however, 
labour,  shipping,  and  financial  difficulties,  the  latter  causetl 
by  the  inadequacy  of  the  Company's  tariffs,  had.  rendered  it 
Impossible  to  carry  out  works  of  maintenance  and  impr&ve- 
ments  necessary  for  efficient  service,  and  had  entailed  incon- 
venience and  loss  to  the  public  served  by  the  railway  and 
grave  loss  to  the  prestige  of  the  Company.  Throughout  the 
whole  of  the  fifty  years  the  Company  had  been  in  existence 
it  had  never  failed  to  meet  its  Debenture  charges,  and  the 
amount  of  the  Four  per  Cent.  Debentures  outstanding  had 
been  reduced  bv  amortisation  from  £1,762.000  to  appi-oxi- 
mately  £1,500,000. 

The  contract  with  the  Government  under  which  they  had 
been  operating  came  into  existence  in  1909.  At  that  time 
the  expense  of  working  ordinarily  prosperous  railways 
amountel  to  something  between  fittyper  cent,  and  sixty  per 
cent,  of  the  receipts,  and  on  that  basis  the  maximum  per 
centage  of  fifteen  per  cent,  payable  to  the  Government  on 
the  gross  currency  receipts  of  the  leased  lines,  which  repre- 
sented the  greater  proportion  of  the  whole  system,  still  Ibft 
a  margin  for  the  remuneration  of  capital  employed  in  those 
leased  lines  of  something  between  twenty-five  per  cent,  and 
thirty-fiva  per  cent,  of  the  gross  i-eceipts.  The  last  seven 
years,  so  far  as  labour,  money,  and  economic  conditions  were 
concerned,  had  been  revolutionary  tliroughout  the  world,  and 
he  doubted  if  there  was  any  railway  in  any  part  of  the  world 
that  to-day  was  living  or  could  live  under  the  same  tariff 
or  other  conditions  that  it  did  prior  to  1914.  It  had  become 
obvious  that  without  a  very  liberal  increase  in  their  tariffs, 
which  the  Government  would  not  grant,  they  could  not  con- 
tinue to  pay  the  Government  fifteen  per  cent,  of  the  leased 
line  receipts. 

As  a  result  of  the  negotiations  with  the  Government  there 
had  been  created  a  new  epoch  for  the  Company,  and  a  prin- 
ciple had  been  established  which  he  hoped  would  become 
■world-wide  so  far  as  British  public  utility  companies  in 
foreign  countries  were  concerned.  It  was  now  laid  down 
that  not  only  should  their  capital  receive  fair  remuneration, 
but  that  it  was  entitled  to  be  fully  amortised  during  a  period 
of  years,  and,  furthermore,  that  after  these  essentials  were 
satisfied  year  by  year  any  surplus  profit  accruing  was  to  be 
shared  between  the  Company  and  the  users  of  the  railway. 

The  resolution  was  seconded  by  Mr.  H.  C.  Allen  and 
carried  unanimously. 


'Port  Talbot  Railway  and  Docks. 

\  Extension  of  Wharfage   Accommodation. 

The  forty-fifth  ordinary  general  meeting  of  this  Company 
was  held  on  February  16  a"t  tlie  Great  Western  Royal  Hotel, 
Paddington,  London,  W.,  Colonel  Sir  J.  R.  Wri"^it,  Bart, 
(the  Chairman),  presiding.  ,   I 

The  Chairman  said  :  Gentlemen, — I  now  lay  on  the  table 
the  report  of  the  directors  and  accounts  for  the  year  1920, 
The  accounts  are  now  so  stereotyped  that  they  need  hardly 
any  comment  from  me.     The  amount  spent  on  capital  account 


duriag  the  year  was  £34,676,  principally  upon  what  will  be 
a  verv  fine  ferro-concrete  wharf,  500  feet  in  length,  for- 
dealing  with  the  sea-borne  traffic  to  and  from  Messrs.  Bald- 
win's New  iVIargam  blast-furnaces  and  steelworks.  The 
revenue  account  No.  8  is  pretty  much  the  same  as  in  the 
previous  year,  and,  after  providing  for  all  fixed  charges  and 
also  the  transfer  of  £3,000  voted  by  you  last  year  towards 
the  officers'  pension  fund,  the  balance  permits  of  dividends 
on  the  Ordinary  and  Preference  shares  of  nine  per  cent,  and 
four  per  cent,  respectively,  and  leaves  a  balance  of  £1,770 
to  be  carried  forward'  to  next  year.  Although  the  conditions 
under  which  we  meet  to-day  are  vastly  different  from  those 
that  prevailed  when  I  last  addressed  you,  the  arrangements 
made  by  your  directors  are  such  that  your  dividends  are 
in  no  way  affected.  With  these  few  remarks  I  formally  move 
the  adoption  of  the  report   and   accounts. 

Sir  T.  E.  Watson,  Bart.,  seconded  the  resolution,  and 
it  wii«  carried  unanimously. 

The  Chairman  then  moved  :  "That  dividends  at  the  rate 
of  four  per  cent,  per  annum  for  the  half-year  on  the  Prefer- 
ence shares  and  nine  per  cent,  per  annum  for  the  half-year 
on  the  Ordinary  shares  be'  paid,  less  income  tax  at  6.<.  in  the 
£,  making,  with  the  interim  dividends  already  paid  in 
August  last,  fovu-  per  cent,  and  nine-  per  cent,  respectively 
for  1920." 

IMr.  Godfrey  Lipscomb  seconded  the  motion,  which  was 
carried   unanimously. 

Mr.  W.  H.  Skeel  proposed  a  vote  of  thanks  to  the  Chair- 
man and  directors,  and  congratulated  them  on  the  arrange- 
ment made  some  years  ago  whereby  the  shareholders  received 
a  steady  dividend. 

The  vote  was  unanimously  .accorded,  and  the  proceedings 
then  terminated. 


Imperial     Tobacco     Company     (of 
Great  Britain  and  Ireland). 

Another  Prosperous  Year.     Retail  Prices. 

The  annual  meeting  of  this  Compan,\-  was  held  on  Febru- 
ary 15  at  Bristol,  the  Deputy-Chairman  (Mr.  11.  Wills  Gunn) 
presiding  in  the  absence  of  Mr.  'G.  A.  Wills,  who  is  in  the 
South  of  France.  There  was  a  large  attendance  of  .share- 
holders. 

The   Chairman,    after  expressing  regret   at    the   absence 
of  Mr.  George  A.  Wills,  said  :  I  presume  it  to  be  Jour  wish" 
that  the  accounts  and   directors'    report   should  be  taken  as 
read.     These  record   the   nineteenth   year   of   the   Company's 
operations. 

Balance  Sheet. 

Dealing  first  with  the  balance  sheet,  you  will  observe  that 
the  assets  of  the  Company  at  October  31  last  amounted  to. 
the    large     total    of     £6l',340,746,     an     addition    of    about  J 

£13.000,000   to   the    corresponding    total   shown   as   on    Octo-         <^ 
her  31,  1919.     This  increase  results  from  a  continued  expan-  ~ 

sion  of  the  business' necessitating  further  expenditure  upon 
buildings  and  plant,  stock-in-trade,  and  materials  of  all 
kinds,  and  the  employment  of  a  greater  amount  of  working 
capital. 

You  will  remember  that  at  an  extraordinary  general 
meeting  held  on  JIarch  16,  1920,  the  Chairman  explained 
that  it  had  become  necessary  to  raise  additional  capital 
amounting  to,  approximately,  £11,000,000,  and  that  this 
would  be  done  by  offering  to  the  existing  Ordinaj'y  share- 
holders one  new  share  for  every  thi^e  shares  held  at  the 
price  of  £2  per  -share.  The  shares  were  duly  issued  in 
April  1920,  and  I  think  it  is  not  unworthy  of  remark  that 
at  a  time  when  financial  conditions  generally  were  far  from 
easy  the  Company  was  able  to  raise  over  £11,000,000  of 
additional  capital  without  recourse  to  the  outside  public  or  to 
underwriters.  It  is  certainly  a  happy  illustration  of  the 
confidence  whioh  the  shareholdei-s  feel  in  the  stability  of  the 
business.  The  item  of  land,  buildings,  plant,  and  machinery 
has  been  increased  by  £915,033.  this  increase  being  chiefly 
accoinited  for  by  substantial  extensions  at  several  of  our 
branches,  /vnd  by  additions  to  buildings  and  machinei'y  in 
America.  As  usual,  depreciation  of  buildings  and  plant  has 
been  fully  provided  for  in  the  accounts.  Goodwill  and 
patent  rights  remain  unchanged  at  their  book  figure. 

Investments. 

The  investments  in  associated  companies,  stated  at  cost, 
or  below  cost  in  those  cases  where  depreciation  has  taken 
place,  stand  at  £4,877,980 — an  increase  during  the  year  of 
£997,378,  which  is  mainly  accounted  for  by  the  acquisition 
of  further  shares  in  the  British-American  Tobacco  Company, 
Limited.  As  stated  in  the  balance  sheet,  the  aggregat* 
market  value  of  the  investments  in  associated  companies  is 
largely  in  excess  of  the  book  figures.  Stock-in-trade  now 
stands  at  a  net  figure  of  £31,838,620,  as  compared  with 
£21,484.054  in  the  previous  balance  sheet,  the  increase  of 
£10,354,566  being  necessitated  by  the  requirements  of  the 
business.  Debtors  stand  at  £6.484,538,  and  show  an  increa,so 
of  £275,737,  attributab'e  to  the  increased  turnover.  Pay- 
ments on  account  of  leaf  in  transit.  &c. .  at  £2,632.633  hava 
increased,  by  £261,981.  Investments  in  Government  and 
other  stcxks  stand  at  £849,920,  and  show  a  reduction  of 
£129,030,  which  is  the  amount  written  oft  during  the  year 
for  depreciation  to  reduce  them  to  market  values  at  the  date 
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(if  the  balance  sheet.  Corporation  loans  remain  as  before  at 
•.2nO.0O0.  while  the  cash  at  bankers  and  in  hand  (£2,159,725) 
lias  increased  by  £414,979. 

Turning  to  the  liabilities  side  of  the  balance  sheet,  you 
will  find  that  the  issued  Ordinary  share  capital  has  lieen 
increasLxl  by  rather  more  than  52  millions  owing  to  the  is.sue, 
to  which  I  have  already  referred,  of  further  Ordinary  shares 
in  April  last  at  the  rate  of  one  for  three.  The  Preference 
.-hare  capital  remains  unchanged.  It  will  interest  you  to  know 
(hat  the  number  of  shareholders  upon  our  registers  is  now 
Tipwar<ls  of  55,000.  Creditors,  including  provision  (or  taxa- 
tion, estimated  capital  liability  under  dividend  guarantees, 
employers'  liability,  marine  and  other  funds,  have  decreased 
t  by  about  £800.000,  as  comjiared  with  the  same  item  at 
October  31,  1919. 

The  provision  for  pensions,  &c,,  £1,305,846,  has  been 
increased  by  a  further  transfer  of  £200,000  from  the  profit 
and  joss  account  for  the  year.  The  premium  of  £1  per  share 
received  on  the  issue  of  Ordinary  shares  in  April  last,  to 
V  hich  1  have  already  referred,  amounts  to  £5.595,446.  The 
general  reserve  fund  now  stands  at  £5,578.877,  a  further 
sum  of  £1,000,000  having  been  added  out  of  the  profits  of 
the  year. 

Iiicreased  Profits. 

The  ne.\t,  and  perliaps  the  nuist  interesting,  item  to  be 
considered  is  the  profit  and  loss  account,  which  you  will 
find  set  out  in  pages  10  and  11  of  the  print.  The  net 
trading  profit  and  interest  and  dividends  for  the  year, 
after  providing  for  all  charges,  including  provision  for  ta.xa- 
tion,  amounted  to  £6,559,791,  as  compared  with  £4,665,109 
for  the  previous  year,  an  increase  of  £1,994,682.  Included 
in  the.se  figures  is  the  income  which  we  draw  from  invest- 
ments in  companies  operating  abroad,  and  during  the  year 
now  under  review  we  have  received  from  this  source  a  sub- 
stantially larger  sum  than  in  the  preceding  year.  It  must 
also  be  observed  that  the  actual  capital  employed  in  the 
husiness  has  been  increased  since  last  year  by  the  large 
sum  to  which  1  have  referred.  This  increase,  as  I  have 
said,  was  necessitated  by  the  expanding  requirements  of 
the  business,  and  it  would  therefore  be  misleading  to  com- 
pare the  results  of  this  year  w-ith  those  of  the  preceding 
year  on  the  basis  of  the  figures  in  the  profit  and  loss  accounts 
for  the  two  years.  At  the  same  time,  having  regard  to  all 
the  circumstances,  1  think  we  may  congratulate  ourselves 
ii])on  a  .satisfactory  year's  trading.  On  the  debit  side  of 
the  profit  and  loss  account  are  charged  the  items  of  "  Pro- 
vision for  pensions"'  and  "Transfer  to  general  reserve," 
leaving  a  balance  of  profit  fen-   the  year  of   £5.459,791. 

Appropriation  of  Profits. 

In  the  appropriation  account  you  will  find  that  the  profit 
for  the  year  has  been  added  to  the  balance  of  undivided 
profits  from  the  previous  year  (less  bonus  to  customers  paid 
thereout),  making  the  balance  of  profit  remaining  to  be  dealt 
with  £5,740,451.  Out  of  this  sum  the  dividends  upon  the 
Preference  capital  have  been  paid — that  is  to  say.  five  and 
a-half  per  cent,  upon  the  "  A "  Cumulative  Preference 
shares,  six  per  cent,  upon  the  "  B  "  Non-Cumulative  Prefer- 
ence shares,  and  ten  per  cent,  upon  the  "  C  "  Non-Cumulative 
I'reference  shares,  the  half-yearly  dates  of  payment  having 
heen  advanced  in  each  case  by  one  month. 

Upon  the  Ordinary  shares  an  interim  dividend  of  five 
per  cent,  was  paid,  free'  of  income  t>ax,  on  September  1,  1920, 
and  it  is  now  proposed  to  declare  a  final  dividend  of  ten 
per  cent,  and  a.  bonus  of  6d.  per  share,  both  free  of  income 
ta.\.  After  providing  for  these  dividends  and  an  interim 
payment  of  £338,097  as  Ikhius  to  customers,  there  will 
remain  .i  balance  of  £617,672  to  be  carried  forward,  out  of 
which  will  have  to  be  met  the  balance  of  the  bonus  to 
customers  for  the  year   to   October  51  last. 

The  Ixiard  have,  as  you  know,  for  some  years  past  made 
a  gift  to  the  Company's  employees  over  and  above  iheir 
normal  salaries  and  wages.  You  have  always  sliown  by 
your  cordial  reception  of  the  aiinhuncement  of  this  gift  that 
the  directors'  action  has  had  your  full  approval,  and  I  am 
confident  that  you  will  to-day  approve  the  decision  of  the 
hoard  to  mark  their  appreciation  of  another  year  of  loyal 
work  on  the  part  of  the  Company's  employees  and  to  make 
a  gift  in  respect  of  the  financial  year  covered  by  the  accounts 
now  before  you. 

General  Prospects. 

It  is  to  be  expected  that  shareholdei-s  attending  a  meet- 
ing such  a.s  this  will  desire  to  hear  something  about  the 
prospects  of  their  Company's  business.  We  are  living  in 
times  when  it  would  be  more  than  ordinarily  ra.sh  to  pro- 
pluwy,  but  you  may  perhaps  permit  me  to  refer  briefiy  to 
some  of  the  conditions  which  most  nearly  affect  the  for- 
tunes of  our  business.  When  Mr.  Wills  addressed  you  a 
year  ago  ho  referred  to  the  rapid  rise  that  had  been  taking 
"place  in  the  leaf  market  in  America,  culminating  at  that 
dale  in  prices  which  were  quite  without  pre<'edent.  During 
the  .season  which  is  now  Hearing  its  close  tho  prices  of 
leaf  in  America  have,  I  am  glad  to  say,  shown  a  decline, 
and.  although  the  exohaiige  between  this  country  and 
America  has  been  very  heavily  against  us  throughout  the 
buying  season,  we  have  been  able  to  supplement  the  dear- 
bought  stocks  Which  we  held   at  the  opening  of   the  seiieon 


with  a  supply  of  leaf  from  the  new  crop  selected  for  our 
manufactures  at  prices  which,  although  still  high,  will  for 
the  time  being  constitute  a  welcome  check  to  the  rising 
average  costs  of  recent  years. 

I  have  noticed  that  some  speculation  has  aiisen  in  the 
Press  and  elsewhere  as  to  the  possibility  of  a  reduction  in 
selling  i^rices  in  consequence  of  the  decline  in  the  American 
leaf  market.  In  this  connection  I  may  remind  you  that 
it  has  alwaj's  been  our  policy  to  hold  large  stocks  of  leaf 
in  order  that  our  brands  may  be  manufactured  from  well- 
matured  tobacco,  and  one  result  of  this  policy  is  that  a 
lise  or  a  fall  in  leaf  costs  in  anv  one  season  is  not  im- 
mediately reflected  in  our  figures,  as  it  would  be  if  we 
worked  from  hand  to  mouth.  While  this  policy  has  en- 
abled lis  in  the  past,  in  spite  of  rising  markets,  to  maintain 
selling  prices  unchanged  over  long  per-iods,  so,  in  conse- 
quence of  the  same  policy,  a  decline  in  the  markets  of  a 
.single  season  does  not  of  itself  enable  us  to  reduce  selling 
prices. 

As  to  the  general  prospects  of  our  trade,  we  all  know- 
that  this  countiy,  in  common  with  the  whole  civilised  world, 
is  passing  through  a  period  of  depression,  and  we  may 
count  ourselves'  fortunate  that  up  to  the  present  we  have 
maintained  our  hitherto  unbroken  chain  of  prosperous  years. 
Without  perhaps  going  so  far  as  the  Chairman  of  an  American 
tobacco  companv,  who  recently  expressed  the  view  that  a 
period  of  general  .trade  depression  tended  rather  to  the 
advantage  of  the  tobacco  trade  than  otherwise,  I  am  able 
to  look  forward  with  confidence.  We  have  an  old-established 
business,  and  we  believe  that  so  long  as  we  pursue  our 
traditional  policy  of  supplying  the  public  with  the  best 
that  long  experience  and  up-to-date  methods  can  provide 
we  need  have  no  fears  for  the  future  of  our  Comfrany. 
(Loud  applause.)  I  now  have  pleasure  m  moving  :"  Tliat 
the  report  and  accounts  for  the  year  to  October  31,  19A^. 
now  presented  be  received  and  adopted,"  and  I  will  ask 
Mr     A.   R.   Faulkner  to   second  the  motion. 

Mr.  A.  R.  Faulkner  seconded  the  resolution. 


The  Yorkshire  Electric  Power  Co. 

Progress  of  the  Undertaking. 

The  annual  meeting  of  this  Company  was  held  at  the  Hotel 
Metropole.  Leeds,  on  February  15,  Mr.  Arthur  T.  Lupton 
(the  Chairman)   presiding.  .       ,     ,  t-  > 

'I'he  Chairman  said  :  At  the  general  meeting  last  February 
vou  sanctioned  the  issue  of  £230.000  IJebentures.  These 
have  all  been  taken  un,  and  have  strengthened  and  fonsoli- 
dated  the  position  of  the  Company;  they  have  enabled  the 
mortfface  advances  from  our  bankers,  and  from  the  Goverii- 
meiit'nwde  during  the  War  (togefiier  £145.0CO)  to  be  repaid, 
whilst  the  balancS  of  this  issue  and  the  £400.000  of  Ordinary 
shares  which  were  issued  at  the  same  time  have  provided 
funds  for  much-needed  extensions  of  mains  and  generating 
plant  Since  the  inception  of  the  Company  it  has  been  our 
policy  to  advance  cautiously,  increasing  the  plant  and  ex- 
tending mains  as  we  could  see  the  demand  grow,  but  without 
overloading  the  balance  sheet  with  a  weight  of  unremunera- 
tive  capital.  In  pursu.ance  of  this  policy  the  issue  of  shares 
last  summer  enabled  extensions  to  be  made  which  are  now 
be"innin<j  to  bring  return,  and  which  will  result  m  good 
inn-eases  of  the  sale  of  current  during  1921  and  the  follow- 
ing vears  We  are  advised  that  investors  are  now  turning 
towards  gilt-edged  securities,  such  as  our  Debentures,  and 
a  resolution  will  be  submitted  to  authorise  a  further  issue 
of  these  in  order  to  meet  profitable  developments  in  our 
area  The  Company  has  now  m  operation  446  miles  ot 
mams  conveving  our  current  to  164  distributing  sub-stations, 
and  is  ■nvin'i"  supplv  in  the  areas  of  eighty-four  local  authori- 
ties in  "the  West  Riding.  In  addition  to  direct  supply  to 
steelworks  and  tramways,  shipyards,  collieries,  textile  tac- 
tories,  and  other  industries,  the  Company  is  giving  biUK 
supply  to  the  holders  of  forty  Provisional  Orders  for  distri- 
bi'tioii  in  their  area-s.  Our  mains  are  on  the  point 
of  being  coupled  up  with  those  of  Sheffield  a  the 
s,mthern  extremity  of  our  a-rea,  whilst  we  are  already 
giving  supj.lv  in  Otley  on  the  noithem  l'"""''-'"T; 
TcHlmorden  at  the  western  extremity,  and  Pontetract  on 
the  east.  We  have  a  separate  supply  to  txoole  and  Sel  .y 
from  tho  colliery  station  at  Thome,  which  we  hope  will, 
in  the  course  of' a  little  time,  be  coupled  up  to  our  Ponte- 
fract  mains.-  This  is  no  bad  record  for  the  (  ompany  to 
point  to  as  the  result  of  less  than  twenty  years  of  existence. 
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especially  when  you  remember  that,  in  spite  of  the  long 
distance  apart  and  scattered  nature  of  the  population  served, 
the  prices  charged  to  our  consumers,  both  for  power  and 
light,  are  quite  as  low  as  those  in  the  densely  populated 
cities  in  the  West  Biding,  which  have  their  own  well-equipped 
generating  stations. 

Scientific  Coal  Consumption. 

When  the  report  of  the  Coal  Conservation  Committee  was 
published,  and  still  more  when  tlie  Boaid  of  Trade  Com- 
mittee reported,  and  the  five  Commissioners  were  appointed, 
we  hoped  for  a  great  step  forward  towards  getting  rid  of 
those  local  jealousies  which  have  so  greatly  hampered  co- 
operation in  this  great  work.  It  is  disappointing  to  see  a 
scheme  now  put  forward  t«  cut  off  the  collieries  and  iron- 
works of  the  South  Yorkshire  coalfield  from  the  factories 
and  other  industries  in  the  northern  part  of  the  West  Riding, 
and  to  find  proposals  to  continue  and  confirm  the  wasteful 
carriage  and  consumption  of  coal  in  the  centres  of  our  gieat 
cities.  It  is  dangerous  to  prophesy,  but  it  is  quite  possible 
that  not  many  years  will  elapse  before  coal  will  cease  to 
be  burnt  under  boilers  as  at  present,  but  will  all  be  subjected 
to  scientific  treatment  in  coke-ovens,  the  valuable  by-products 
extracted,  and  only  the  waste  gases  used  for  the  generation 
of  electricity.  Here  in  Leeds,  Hunslet  is  not  e.xactly  a  health 
resort,  but  those  who  have  seen  the  processes  carried  o\it  at 
even  the  most  modern  coking  furnaces  can  picture  what  it 
would  mean  to  set  up  in  Hunslet  a  plant  capable  of  dealing 
with  two  or  three  thousand  tons  of  coal  per  week,  with  aU  the 
necessary  accompaniment-s  f»r  the  recovery  of  the  tar  and 
ammonia  and  other  by-products.  Those  are  processes  which 
should  be  carried  on  quite  away  from  crowded  habitations. 
Municipal  management  may  be  necessary  for  many  purposes, 
such  as  the  contiol  of  the  streets,  and  even  for  local  distribu- 
tion of  electricity,  within  its  area,  but  the  scientific  treatment 
of  coal  and  its  by-products,  and  the  provision  of  capital  for  the 
purpose,  will  be  much  better  left  in  the  hands  of  the  industry 
itself;  if  the  municipalities  desire  to  assist  in  such  under- 
takings outside  their  own  areas  by  the  provision  of  capital, 
thei'e  is  no  reason  why  they  should  not  apply  for  powers  to 
invest  their  funds  in  the  power  company,  and  so  get  a 
share  in  its  management.  The  power  company  is  to  a  large 
extent  representative  of  the  industries  of  the  district,  which 
have  put  up  a  considerable  part  of  its  capital,  and  more  than 
half  of  the  board  are  large  consumers  of  its  current.  Unfor- 
tunately, at  the  present  time  the  Company  is  prevented  from 
going  forward  with  the  station  at  Ferrybridge,  of  which  you 
all  know  (one  of  those  which  it  is  now  fashionable  to  call 
a  super-station).  This  is  urgently  needed. "and  will  take  two 
or  three  years  to  build  ;  if  the  pi'opo.sals  for  nationalisation 
had  not  intervened,  this  station  would  now  be  well  on  the 
way,  and  the  first  expenditure  involved  of  a  million  or  so 
on  labour  in  this  district,  and  in  British  engineering  shops, 
would  have  been  some  assistance  towards  solving  the  problem 
of  unemployment. 

The  resolution  was  can'ied  unaniraouslv. 


South  West  Africa  Company,  Ltd. 

Protesst  Against  the  Government  Action. 

An  extraordinary  general  meeting  (jf  this  Com[»ny  was  held 
on  February  9  at  Winchester  House,  Old  Broacl  Street,  E.G.; 
to    consider  the   following    resolutions,   namelvi  : — 

1.  That  article  79  of  the  articles  of  association  of  the 
Company  be  and  the  same  is  hereby  altered  by  the  deletion 
of  the  words  "of  whom  at  Jeast  three  shall  always  be  of 
German  nationality,"  so  as  to  make  the  said  article  read  as 
follows  : — 

79.  The  directors,  exclusive  of  the  managing  director, 
shall  be  not  less  than  three  nor  more  than  twelve  in 
number. 

2.  That  article  118a  of  the  Company's  articles  of  associa- 
tion, namely  : — 

Imperial  Commissioner. 
118a.   The   Imperial    German   Government    shall    be    en- 
titled from  time  to  time  to  nominate  an  Imperial  Commis- 
sioner, who  shall  be  entitled  to  receive  notice  of  and  to  be 
present  at  all  meetings  of  the  board  of  directors, 
he  and  the  same  is  hereby  deleted, 

3.  That  article  142  of  the  articles  of  association  of  the 
Company  be  and  the  same  is  hereby  altered  by  the  deletion 
of  the  last  sentence  reading  "  All  notices  of  general  meetings 
shall  be  advertised  once  in  the  Berlin  Reiclisanztiger ,"  so  as 
to  make  the  said  article  read  as  follows  : — 

142.  All  notices  directed  to  be  given  to  members  shall, 
with  respect  to  any  share  to  which  persons  are  jointly 
entitled,  be  given  to  whichever  of  such  persons  is  named  first 
in  the  register  of  members,  and  notice  so  given  ehall  be 
sufficient  notice  to  all  the  holders  of  such  shares. 
Jlr.  Edmund  Davis,  the  Chairman  of  the  CVimpany, 
presided. 

The  Chairman  said  :  Gentlemen, — At  our  last  ordinary 
general  meeting  held  on  July  21.  1920,  we  proposed  resolution's 
dealing  with  these  same  alterations,  but  though  they  were 
imanimously  passed  we  did  not  call  the  confirmatory  meet- 
ing, considering  it  at  the  time  better  not  to  proceed  with 
alterations  to  the  Company's  articles  of  assoc'ation  while  the 
question  of  our  concessions  rights  was  still  under  examination. 


Special  Privileges  Cancelled. 

You  will  see  from  the  copy  of  the  letter  of  November  25, 
1920,  which  has  been  circulated,  tliat  all  the  special  privi- 
leges we  hitherto  enjoyed  "in  the  Protectorate  have  been  can- 
celled, with  the  exception  of  our  right  to  the  ownership  of 
that  portion  of  our  land  which  has  hitherto  not  been  dealt 
with,  amounting  to  about  1,600,000  acres. 

The  whole  of  our  mineral  rights  have  been  cancelled, 
though  we  are  allowed  a  monopoly  of  prosiJecting  and  mining 
in  our  Damaraland  Concession  area  for  a  period  of  one  year ; 
that  is,  we  have  the  sole  right  to  mark  out  claims  until 
November  17^^  1921,  this  right  appertaining  to  the  22,000 
square  miles  of  mineral  rights  hitherto  covered  by  the 
Damaraland  Concession.  In  addition  to  these  particular 
rights  we  also  held  on  joint  account  with  the  Imperial  German 
Government  the  mineral  rights  in  Ovamboland  over  an  esti- 
mated area  of  about,  20,000  square  miles. 

It  is  somewhat  difficult  for  us  to  understand  how  the 
Union  Government  under  its  mandate  is  entitled  to  confiscate 
rights  properly  acquired  by  us  in  1892,  when  the  Imperial 
German  Government  granted  the  Damaraland  Concession  over 
what  it  stated  to  be  "  No  Man's  Land,"  as  we  believe  it  to  be 
a  well-known  doctrine  that  a  Power  inheriting  alien  territory 
recognises  private   rights   lawfully  acquired   previously. 

The  Damaraland  Concession. 

As  far  as  our  rights  axe  concerned,  it  so  happens  that 
there  was,  previous  to  the  formation  of  our  own  Company, 
a  claim  made  by  a  South  African  syndicate  to  a  large  portion 
of  the  rights  covered  hy  the  Damaraland  Concession,  jnd  I, 
as  their  attorney,  applied  through  our  Foreign  Office  for  the 
recognition  of  the  rights  in  question,  which  were  the  subject 
of  negotiations  between  our  Government  and  the  Imperial 
German  Government,  ending  in  a  letter  from  the  then 
German  Minister  of  Foreign  Affairs  whereby  the  German 
Ciovernment  refused  in  any  ,'way  to  recognise  the  rights. 
After  tliis  failure  a  Proolamation  was  issued  by  the 
German  Government  declaring  the  territory  in  question  "No 
Man's  Land,"  and  the  Damaraland  Concession  was  issued, 
our  Company  being  formed  to  accjuire  it  and  any  of  the  rights 
claimed  by  the  South  African  syndicate  referred  te,  our 
Company,  as  you  know,  being  registered  in  August  1892. 
Since  then  we  have  owned  the  whole  of  the  rights  covered 
by  the  concession,  and  it  is  strange  to  us  that  a  Dominion 
of  the  British  Emisire,  under  the  Premiership  of  General 
Smuts,  holding  a  mandate  over  South  W'est  Africa,  should 
see  its  way  to  confiscate  a  large  part  of  the  rights  held  by 
an  English-registered  Company  without  settling  the  amount 
of  compensation  it  should  be  entitled  to. 

We  have  been  informed  that  the  right  to  mark 
out  mining  areas  up  to  November  17  next  is  given 
to  us  as  some  compensation  for  the  rights  we  have  lost,  but 
we  now  wish  to  know  what  other  compensation  will  be  given, 
and  in  this  respect  we  are  quite  prepared  even  to  agree  to 
the  cancellation  of  this  exclusive  right  to  mark  out  claims 
if  the  compensation  to  be  given  to  us  for  the  rights  we  have 
lost  is  considered  satisfactory. 

I  now  beg  to  move  the  resolutions  w'hich  have  been  read. 

Mr.  D.  0.  Malcolm  formally  seconded  the  resolutions, 
which,  in  the  absence  of  question  or  comment,  were  carried 
unanimously. 

The   proceedings  then  terminated. 


Pan  de  Azucar  Nitrate  Co.,  Ltd. 

The  Current  Year's  Prospects. 

The  nineteenth  annual  general  meeting  of  this  Company  was 
held  on  February  15  at  Winchester  House,  the  Hon.  Herbert 
C.  G:bbs,  Chairman  of  the  Company,  presiding. 

The  Chairman  said  :  Some  disappointment  may  have  been 
felt  at  the  results  shown  in  the  balance  sheet  recently  issued. 
The  gross  profit  of  £25.439  and  the  net  profit  of  £6.545 
were  not  perliaps  verv  encouraging,  but  it  must  be  remem- 
bered that,  unlike  the  case,  of  those  companies  whose  financial 
year  ends  on  December  31,  the  twelve  months  under  review 
were  coterminous  with  the  period  of  low  prices.  As  a  matter 
of  fact,  the  position  at  June  30  last  was  rather  better  than 
these  figures  suggest,  because  our  stocks  of  manufactured 
nitrate  were  under  contract  for  sale  for  forward  delivery  at 
an  average  pripe  of  about  16.*.  per  quintal,  and  on  this  stock 
a  substantial  profit  has  been  or  will  be  collected  in  due 
course.  The  stocks  in  question  -^-ere  174,714  quintals,  and  the 
gross  profit  received,  or  to  be  received,  by  the  Company 
in  respect  of  them  is  '  about  £45,000.  Moreover,  it  will 
explain  the  board's  recommendation  to  pay  a  dividend  of 
ten  per  cent.,  free  of  tax,  for  the  last  financial  year,  which 
will  absorb  £11,000,  or  £4,455  more  than  the  net  pi-ofit  shown 
ill  the  accounts. 

The  Accounts  :  The  Future  of  the  Industry. 

The  accounts  are  drawn  up  in  the  usual  form,  and  do 
not  appear  to  call  for  explanation.  Y'ou  will  have  seen  that 
corporation  tax  figures  in  the  profit  and  loss  account  for  the 
first  time.  The  amount  set  aside  for  this  charge  is  £550  for 
the  six  months  to  which  it  applies,  and  the  reserve  for  income 
tax  on  the  year's  profits  is  £6,760.  Fortunately,  the  Com- 
pany is  not  liable  for  excess  profit  duty  on  the  year,  but  I 
should    mention   that,    a-ccording    to    the   statement   recently 
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made  by  tile  Chancellor  oi'  the  Exchequer,  we  shall  not  be 
five  frcim  liability  to  pay  duty  on  excess  profits,  if  we  should 
liapprii  to  earn  them,  until  the  expiration  of  seven  accounting 
periodB     that  is  to  say,  up  to  June  30,  1921. 

80  far  as  the  current  year  is  concerned,  we  can  see  the 
>  tuation  fairly  clearly,  but  the  future  of  the  industry  is 
latlier  more  obscure  than  usual,  owing  to  the  large  stocks 
H  hicli  will  almost  certainly  have  to  be  carried  over  to  next 
season  and  owing  to  the  uncertainty  which  titill  exists  as  to 
the  view  which  the  directorate  of  the  association  may  take 
as  to  the  f.a.s.  price  which  will  be  fixed  in  May  for  the 
period  from  next  July  to  March  1922.  So  far,  the  directorate 
have  only  decided  that  the  price  will  not  be  less  than  14.>'.  a 
ijuintal,  but  it  seems  reasonable  to  sup|X)se  that  whatever 
niinimum  price  be  fixed  it  would  only  apjUy  to  July,  and 
that  the  price  would  rise  as  the  season  apjuxjaches  ;  otherwise 
the  local  dealers  would  put  off  buying  until  the  season  is 
upon  them.  If,  however,  the  price  is  fixed  on  a  rapidly, 
rising  scale  during  the  period  from  July  to  January.  local 
dealers  will  all  lay  in  stocks  during  the  current  year,  with 
the  result  not  only  tliat  tliey  will  be  interested  in  pushing 
cijusumption,  but  that  the  heavy  .etocks  whicll  will  be  carried 
over  from  the  present  season. will  rapidly  disappear,  and 
the  ass«)ciation  wilf  be  free  to  resume  sales.  To  what  extent 
the  association  will  then  be  able  to  sell  is,  of  course,  another 
(piestion. 

The  Limit  of  Declining  Consumption. 

I  cannot  myself  think  that  the  ]>re.senl  falling  off  in  the 
consumption  of  all  commodities  can  continue  much  longer, 
and  one  may  sujipose  that  directly  consumers  felt  confident 
that  the  price  of  any  article  had  reached  bottom,  consump- 
lioM  would  be  resumed  for  that  article.  At  the  same  time, 
it  is  iibvious  that  whatever  may  be  the  consumption  of  nitrate 
in  tlie  season  of  1922,  the  heavy  carry-forward  of  stocks 
from  1921  will  have  to  be  deducted  from  the  association  sales 
for  next  season,  and  therefore  it  would  appear  to  be  certain 
that^these  sales  will  not  reach  a  very  high  figure.  Thus,  it 
would  seem  reasonable  for  producers  to  expect  that  the 
prices  which  the  directorate  will  fix  in  jMay  for  July  to  March 
ilclivcry  will  l)e  such  as  will  compensate  producers  for  their 
^mallcr   sales. 

There  has  been  a  good  deal  of  cr'ticisni  at  the  scale  of 
prices  rising  to  17.S.  7x1.  fi.xed  by  the  directorate  in  June  1920 
on  the  ground  that  it  was  too  high,  but  I  do  not  think  that 
this  criticism  is  just.  The  trouble  in  the  nitrat*  trade  was 
really  caused  by  the  fact  that  too  much  nitrate  was  sold, 
and  this  trouble  was  greatly  increased  when  the  d'rectorate 
.mnounced  in  August,  shortly  after  selling  <iver  1.200.000 
tons,  that  they  had  a  further  500,000  tons  available.  The 
result  of  this  announcement  caused  such  a  decline  in  prices, 
through  the  efforts  of  German  producers  and  speculative 
holders  to  sell,  that  I  think  it  would  have  been  ju.st  and 
politic  on  the  iiart  of  the  association  to  have  put  their  prices 
ilown.  bringing  the  fall  clause  into  operation  in  the  spirit 
of  the  contract  with  buyers  for  the  benefit  of  those  who  had 
liought  from  them  up  to  lit.  5(1.  per  quintal.  Price, 
uft^-r  all,  is  a  relative  question,  and  is  merely  an 
expression  to  indicate  the  amount  of  commodities  with 
which  a  Oertjiin  commodity  will  exchange;  and  if  we 
look  upon  it  in  that  light,  we  shall  see  that  at  l?-".  nitrate 
would  have  exchanged  in  .June  last,  when  the  sale-s  were 
made,  for  a  far  smaller  amount  of  commodities  in  the  pro- 
dnct-on  of  which  it  is  employed  than  it  did  before  the  War. 

I  beg  to  propose  :  "  That  the  report  and  accounts  for  the 
year  emle<l  June  30.  1920,  as  submitted  to  this  meeting  be 
received  and  adopted,  and  that  a  -dividend  of  ten  per  cent., 
frc'e  of   income  tax,  be  paid." 

Lord  Cullen  of  A.shbourne,  K,B,E.,  seconded  the  motion, 
which  was  unanimously  adopted. 


Taquah  Central  Mines,  Limited. 

New  Plant  and  New  Management. 
Thk   tenth   ordinary    general   meeting  of   this   Company   was 
held  on  February  17.  at  the  Chartered  Institute  of  Secretaries, 
59a   London   Wall,   R.C.,  Mr.   T.   ¥.   Dalglish,   Chaimian  of 
the  Company,   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Since  we  met  togethei-  in  June  last  the  re- 
organi,s.ition  of  the  Company  luas  been  neglected,  the  fresh 
capital  has  been  subscribed,  and  the  new  management  in- 
staHed.  The  old  plant  on  the  property  has  been  overhauled. 
Old  foundations  laid  for  tlie  additional  power  plant,  some 
of  which  ha«  already  been  received  and  erecte<l.  and  the 
remainder  is  in  course  of  delivery.  This  additional  plant 
consists  of  : 

Two  water-tube  boilers,  each  of  nominally  300  h.-p. 
capacity. 

A  complete  electric-generating  set  of  225  h.p. ,  and,  as  a 
standby  .so  as  to  assure  continuous  working,  a,  second  large 
electric  generator  has  been  installed. 

Then,  as  to  pumps,  we  are  installing  one  pump  of  22.000 
gallons  capacity,  another  of  20.000  gallons  capacity,  and  a 
large  sinking  pmnp  of  16.000  gallons  capacity,  all  per  lurar. 

In  addition,  the  tram  lines  connecting  the  mine  with  the 
Government  railway  from  Seccondee  have  been  relaid  and 
extende<l.  a  locomotive  purchased,  and  tnuks  supplied.  The 
camp  has  been  renovated,  the  native  village  rebuilt,  and  much 
clearing  of  the  bush  effected. 


The  p4ant  referred  to  has  been  supplied  out  ol  the  surplus 
of  the  Taquah  and  Abos.so  Mines  at  a  price  very  much  lower 
than  we  could  buy  it  here. 

Mining  Operations. 

Mining  operations  are  proceeding,  but,  owing  to  the  mine 
being  still  luider  water,  these  have  been  confined  to  a  drive 
connecting  two  adits  about  2,000  feet  apart,  which  are  about 
40  feet  below  the  collar  of  the  shaft.  The  values,  averaging 
34*.  3rf.  per  ounce  (standard  value)  over  125  feet,  disclosed 
in  the  north  end  of  this  drive,  are  satisfactoi-y,  and  the  drive 
itself  gives  us  "  backs "  of  approximately  140  feet  to  tlie 
outcrop  readily  accessiWe  for  stoping.  As  the  reef  is  very 
friable,  the  cost  of  mining  should  be  low.  This  drive  will 
also  serve  to  drain  off  the  water  in  the  hill,  and  thus  relieve 
our  pumps  when  we  get  to  work  unwatering  the  mine.  \\  e 
hope  soon  to  start  on  this  operation  when  the  new  installation 
is  completed.  Work  on  the  property  was  formeriy  stopped 
by  flooding,  but  I  do  not  think  there  will  be  any  question 
of  water  troubling  us  in  future,  as  ample  plant  has  been 
provided  to  deal  with  it.  We  will  then  continue  the  drive 
on  the  reef  at  the  400-foot  level.  This  level  has  been  driven 
on  for  118  feet,  and  the  average  assay  value  for  the  whole 
distance  was  £1  14.«.  9(/.  per  ton  over  an  aveiage  width  of 
three  feet,  taking  gold  at  the  standard  value  of  8&?.  per 
ounce.  The  reef  is  very  easily  worked.  .\  slock  of  firewood 
is  now  being  accumulated,  so  that  we  may  be  assured  of  a 
good  supply  when  we  start  pumping. 

The  Accounts. 

The  balance  sheet  shows  the  position  of  affairs  imme- 
diately precedent  to  the  reorganisation  of  the  Company  and 
the  reduction  of  capital  thereby  effected.  As  you  are  aware, 
we  decided  to  write  off  seventy-five  per  cent,  of  our  capital. 
The  effect  on  the  balance  sheet  before  you  is  to  reduce  the 
share  capital  account  to  £52.003  8.>.-.  On  the  assets  side, 
property  account  is  reduced  io  £52.852  17.--.  3rf. .  machinery, 
plant,  and  buildings  to  £5,189  9,',  llrf..  furniture  at  mine 
to  £200,  and  stores  and  material  to  £1,000.  The  cash  item 
remains,  but  the  other  items  disappear.  Two  hundred  thou- 
sand shares  of  5s.  each  have  since  been  issued,  of  which 
2s.  6d.  per  share  has  been  called  up.  After  paying  for  a 
good  deal  of  the  new  plant,  our  financial  position  to-day 
.shows  that  our  liquid  assets  and  uncalled  capital  aqiount  to 
about  £52,000.  being  equal  to  about  2.?.  id.  per  share  of 
the    issued   capital. 

My  remarks  would  not  be  complete  without  some  refer- 
ence to  the  native  labour  position  in  the  Colony.  I  had  a 
good  deal  to  say  on  this  subject  at  the  meetings  of  the 
Taquah  and  Abosso  Companies  in  December.  Since  then. 
T  am  glad  to  say,  the  position  has  become  more  hopeful. 
An  arrangement  has  been  entered  into  between  another 
influential  group  and  ourselves  to  combine  in  carrying  out 
a  scheme  of  recruiting  in  the  Northern  Territories  with  the 
suppmt  and  assistance  of  the  Government,  of  which  we  have 
the  most  emphatic  assurance.  Steps  .are  now  being  taken 
to  engage  an  efficient  recruiting  officer,  who  will  be  sent  olf 
at  once,  duly  accredited  by  the  Gold  Coast  Government. 
We  trust  his  efforts  will  be  successful  in  obtaining  a  stead.v 
supply  of  labour  for  the  mines.  It  will,  however,  be  some 
months  before  the  industry  will  reap  the  benefit  of  this 
scheme.  In  the  meantime  the  cocoa  industry  has.  as  you 
may  be  aware,  had  a  set-back.  I  am  informed  that  the 
price  now  received  by  the  native  is  less  than  it  was  in  1914. 
As  a  very  large  proportion  of  Jhe  natives  were  engaged  in 
this  industry,  these,  we  hope,  will  now  look  for  other  means 
of  eajning  money,  and  we  trust  we  shall  be  able  to  secure 
many  of  them  for  the  mining  industry.  Our  requirements 
at  Taquah  Central  are  not  great  at  this  stage  of  our  opera- 
tions, and  we  hope  they  may  be  satisfied  out  of  local  labour. 

Mr.  Mark  Attenborough  seconded  the  resolution,  which 
was    carried   unanimously. 


Nundydroog  Mines,  Limited. 

Successful  Reconstruction  :   A  Coming   Dividend. 
The  statutory  meeting  of   the  shareholders   of   the  Nundy- 
droog Mines,  Limited,  was  held  on  February  16  at  6  Queen 
Street  Place,   E.G.,  Mr.   V.    Herbert  Smith  (the  Chairman) 
presiding. 

The  Chairman  said  :  Ladies  and  Gentlemen,— The 
authorised  ca|)ital  of  the  new  t:«inpany  is  precisely  the  same 
as  that  of  tdie  old  one— namely,  £283,000,  divided  into 
566.000  shares  of  10s,  each.  Under  the  terms  of  the  recon- 
struction agreement  dated  November  24.  1920.  which  was 
adopted  bv  the  shareholders  in  extraordin;m-.  general  meeting, 
the  shares  were  issuable  with  the  simi  of  4,'.  per  share 
credited  as  paid  thereon,  being  part  consideration  for  the 
sale  and  transfer  of  the  property  of  tlie  Nundydroog  Com- 
pany, Limited  (in  liquidation).  The  abstract  of  rcce:pts 
and  pavments  has  been  made  up  to  January  17,  1921.  at 
which  date  there  had  been  allotted  528,564  shares.  The  sum 
of  Is  per  share  had  been  called  up  on  528,.S57  sli.-ires.  amount- 
in''  to  £25.427  17.'..  making  these  share.-!  5s.  paid,  and  of 
tins  £25.537  14'.  10'/.  hnd  been  received,  together  with  a 
further  sunt  of  £1.350  14..-.  on  account  of  future  calls.  The 
sum  of  10s  per  share  had  been  received  on  tlio  seven  sub- 
siribers"  shares.  .in.I  £544  3s.  5</.  on  shares  applied  for,  but 
not   then  allotte<l. 
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The  is6ue  was  largely  over-subscribed  and  the  allotment  of 
the  balance  of  37,435  shares  would  be  made  in  due  course. 
On  January  26  a  further  allotment  of  12,745  shares  was  made, 
and  the  balance  now  remaining  of  24,591  shares  will  be 
allotted  about  the  end  of  the  current  month. 

Regarding  the  mine,  the  programme  for  development  is 
proceeding  vigorously,  and  orders  have  already  been  placed 
with  the  manufactui-ers  for  sone  of  the  machinery  required. 
The  reconstruction  agreement  provides,  inter  alia,  that  the 
new  Company  shall  be  entitled  to  the  profits  of  the  old 
Company  to  December  31,  1921,  and  that  the  new  Company 
shall  pay  to  its  shareholders  such  a  dividend  as  shall  be 
justified  by  the  amount  of  net  profits  when  ascertained. 
The  final  accounts  should  shortly  be  received  from  India,  and 
the  directors  propose  to  .declare  a  dividend,  which  will  be 
paid  without  any  undue  delay.  Your  directors  intend  to 
forward  to  each  member  a  copy  of  the  old  Company's  balance 
sheet,  revenue  and  profit  and  loss  accounts  for  the  year  '1920. 

A  vote  of  thanks  to  the  directors  concluded  the 
proceedings. 


Tebrau  Rubber  Estates,  Limited. 

Satisfactory  Position. 

The  eleventh  annual  general  jadjourned)  meeting  of  Tebrau 
Rubber  Estates,  Limited,  was  held  at  Edinburgh  on  Thurs- 
day, February  17.  Jlr.  Frederick  Walter  Carter  (the  Chair- 
man of  the  Company)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  .directors' 
report  and  accounts  for  the  year  ended  June  30,  1920,  said  : 

On  a  general  review  of  the  year's  working,  I  think  the 
balance  sheet  shows  a  fairly  satisfactory  position,  even  after 
allowing  for  the  transfer  to  Imperial  taxes  reserve  of  £15,726, 
the  estimated   provision   for  outstanding  Government   taxes. 

Over-supply  of  the  Raw  Product. 

During  the  fiscal  year  to  Jinie  30,  1920.  the  rubber  in- 
dustry moved  on  quite  ordinary  lines.  There  was  no  forced 
restriction  of  tapping  and  estates,  whose  staffs  and  labour 
force  had  been  greatly  depleted  xuider  war  conditions,  had 
been  slowly  but  surely  making  good  these  deficiencies,  but 
the  three  Central  European  Powers  (Russia,  Germany,  and 
Austria)  wero  completely  out  of  the  running,  owing  to  their 
internal  dissensions,  adverse  exchange,  and  poverty,  and 
were  unable  to  purchase  rubber  in  the  open  market.  More- 
over, America  had  evidently  overstocked  herself  and  when 
a  slump  there  in  motor  and  allied  trades  asserted  itself 
the  manufacturers  found  themselves  heavily  overstocked, 
with  the  result  that  their  usual  support  was  w-ithheld. 

Considet-ing  that  Am:ea'ir)a  acoouufsi  for,  and  absorbs, 
about  two-thirds  of  the  world's  output,  her  recent  absten- 
tion from  purcliasing  has  been  most  disastrous  to  the 
indiista'V,  hence  the  recent  slump  in  prices  (lOd.  for  first 
crepe  and  9rf.  for  smoked  ribbed  sheet) — prices  far  below 
the  cost  of  production. 

Of  course,  the  slump  was  overdone  and  prices  shortly 
recovered,  and  are  now  about  I'?.  1(/.  for  crepe  and  ll|rf. 
for  sheet — both  of  which  are,  however,  still  unfortunately 
below  cost. 

I  am  afraid  that  (1)  over-production,  (2)  inability  of 
the  Central  European  States  to  take  their  share  of  the  out- 
put, and  (3)  overstocking  of  the  American  market  are  the 
chief  causes  of  the  present  record  of  low   prices. 

How  long  this  will  continue  it  is  impossible  to  forecast, 
but  at  the  request  and  xmder  direction  of  the  Rubber 
Grow-ens'  Association  a  large  number  of  companies  have 
agreed  to  restrict  their  output — as  from  November  1  last — 
l)V  twenty-five  per  cent.,  and,  even  now,  there  is  a  possi- 
bility of  this  figure  being  increased  to  forty  per  cent,  or 
fifty  per  cent,  in  an  attempt  to  reduce  the  present  visible 
stocks  on   hand   in  the  world's  markets. 

At  this  date  (February  17)  the  effect  of  this  new  restric- 
tion of  tapping  is  not  yet'  apparent,  and  the  market  still 
sags — but,  in  a  month  or  two.  matters  ought  to  improve. 

Balance  Sheet. 

.Turning  now  to  the  balance  sheet — assets  side — capital 
cost. 

The  price  of  the  property  and  subsequent  cost  to 
June  30,  1914.  remains  the  same  at  £140,326,  whilst  bun- 
galows and  other  erections  are  now  reduced  to  £3,215, 
together  £143.542 — an  average  cost  per  planted  acre  ■  (ex- 
cluding reserves)  of  £37  2s. — a  most  moderate  figure. 

Although  the  bungalows,  coolie  lines,  factory,  &c.,  have 
been  written  down  to  £3,216,  the  manager  values  same  for 
replacement  at  £74,570.  All  additions  during  the  year  have 
been  written  off. 

The  liquid  assets  amount  to  £101,661,  against  £81,201 
last  year,  an  increase  of  £20,460. 

The  total  assets,  as  borne  on  the  books,  amount  to  nearly 
a  quarter  of  a  million  sterling,  b>it  the  value  of  same,  from 
a  "sale"  point  of  view,  is  probably  two  or  three  times 
that  figure. 

Taking  the  liability  side  of  the  balance  sheet  you  will 
note  that  the  paid-up  shareholders'  capital — formerly 
£125,000,  now  stands  at  £150.000,  caused  by  the  free  issue 
at  par.  ex  reserve,  of  one  share  in  five  (£25,000)  to  the 
shareholders  on  the  register  on  April  5,  1920,  so  that  the 
reserve  is  now  reduced  by  that  operation  to  £8,895. 


Your  board  have  experienced  great  difficulty  in  estimat- 
ing the  Company's  liability  for  6xa?.ss  pn'ofits  duty  to 
June  30  last,  in  respect  of  the  present  very  unsatisfactory 
attitude  of  the  Government,  but  they  set  aside  £15,000  out 
of  the  profits  of  1918-19  and  £15,726  out  of  those  of  1919-20, 
thereby  raising  balance  at  credit  of  ImiJerial  taxes  reserve 
to  £45,000,  which,  with  the  £8,895  at  credit  of  general 
reserves,  gives  a  sum  of  £53,895  to  meet  Government  claims 
in  respect  of  outstanding  taxation.  This  the  board  con- 
sider sufficient  so -far  as  they  are  presently  advised.  Dur- 
ing the  year,  in  addition  to  above  provision  for  outstanding 
taxation,  the  secretaries  paid  the  Inland  Revenue  in  cash 
£7,000  to  account  of  income  tax. 

Sundry  creditors  in  the  East  and  at  head  office  (£20.873) 
are  chiefly  composed  of  advances  against  sales  of  rubber  in 
the  East  and  interest  on  Treasury  Bills  paid  in  advance. 
These  liabilities  to  the  public  are  covered  nearly  five  times 
by  the  liquid  assets  (£101,661)  on  the  other  side,  excluding 
excess  profits  duty  still  pendente  Utc.  whilst  the  cash 
resoiH'ces  alone  at  close  of  the  accounts  amounted  to  £63.300, 
and  that  without  taking  into  account  the  stock  of  rubber 
(£26.285)  which,  long  ere  this,   has  been  turned  into  cash. 

ProGt  and  Loss  Account. 

Next,  turning  to  the  profit  and  loss  account,  I  think 
this  should  explain  itself,  especially  if  you  refer  to  the 
percentages  (per  pound  of  rubber  marketed)  on  each  margin. 
On  the  ci'edit  side  we  made  nearly  a  couple  of  thou- 
sand pomids  from  last  year's  stock  imsold  when  balance 
sheet  was  framed.  We  also  managed  to  obtain  about  2\d. 
per  lb.  better  price  for  our  rubber,  chiefly  due  to  certain 
forward  sales  (150  tons)  in  the  East  and  in  America  made 
by  our  commercial   agents   in  the  middle  of   1919. 

The  cost  of  production  (f.o.b.)  unfortunately  increased  b\ 
\d.  ])er  lb.  owing  to  the  steady  rise  in  wages  and  price  of 
materials,  but  as  war  risks  and  aircraft  insurance  had  dis- 
appeared and  most  of  our  fonvard  sares  were  delivered  f.o.b. 
at  Singapore,  our  freights,  insurance,  landing,  warehouse, 
and  selling  charges  were  less  than  half  those  of  1918-19, 
being  only  Irf.  per  lb.,  against  2d.  last  year. 

Inclusive  of  capital  expenditure  (£705)  written  off,  and 
depreciation  of  wasting  assets  (£1.494).  together  equal  to 
i^d.  per  lb.,  our  "all-in"  cost  totalled  1-*.  3|rf.  I>er  lb.,  a 
reduction  of  -!^d .  per  lb.  on  last  year. 

You  -will  observe  that  the  bo.ird  has  set  aside  nearly  4^/. 
per  lb.  (ten  and  a-half  per  cent,  on  our  increased  capital)  to 
meet  excess  profits  duty  and  other  Goveniment  taxes,  leav- 
ing a  net  balance  of  £19,760  at  credit  of  profit  and  loss 
account. 

No  credit  has  been  taken  for  any  return  of  excess  profits 
duty  overp.iid  to  the  Inland  Revenue.  That,  if  any.  will 
foi-m  a  deduction  from  any  simi  whifh  may  ultimately  be 
found  due  by  us  on  a  final  settlement  of  the  Merlimau 
appeal. 

Excess  Profits  Duty. 

Ladies  and  gentlemen,  this  is  now  the  fifth  year  running 
that  I  find  myself  endeavouring  to  explain  to  you  how  this 
iniquitous  extortion  bears  upon  your  profits.  Originally  an 
emergency  war  measure,  but  now  continued  as  ,a  peace  one, 
it  overshadows  this  unlucky  Company  like  a  dark  thunder- 
clond. 

Owing  to  the  lethargy,  unwillingness,  or  perhaps  it  may 
even  be  the  incompetence  of  the  Government,  this  matter  has 
now,  so  far  as  it  concerns  our  undertaking,  drifted  into  a 
most  disgraceful  condition — a  condition  really  fmught  with 
danger  to  our.selves,  for  in  a  few  months  from  now  our 
liability  to  the  Government  in  respect  of  excess  jjrofits  duty 
will  be  five  years  in  arrear.  and  that  solely  due  to  the 
Governtnent's  unwillingness  or  inability  to  push  on  with  its 
intimated  appeal  against  its  own  Commissioners'  decision 
(which  was  against  the  Government)  in  the  "  Merlimau  " 
case. 

Fortunately,  the  Chancellor  of  the  Exchequer  has  recently 
officially  intimated  his  intention  to  withdraw  this  duty — 
aijparently  at  June  30  next — in  respect  of  this  Company.  So 
far  so  good,  but  we  shall  then  have  to  settle  up  with  the 
Government  for  five  years — a  nice  little  piece  of  accountins. 

As  I  stated  before,  this  duty  has  been  an  iniquitous  extor. 
tion,  pressing  most  severely  on  young  companies  who  had  no 
pre-War  standard  of  profits,  whilst  permitting  older  and 
wealthy  concerns,  which  had  made  handsome  profits  during 
the  "  boom  "  of  1910.  to  escape  from  all  liability,  a  most  apt 
illustration  of  the  familiar  parable,  "Unto  everyone  which 
hath  shall  be  given,  and  from  him  that  hath  no't,  even  that 
he  hath  shall  be  taken  away  from  him." 

It  appears  to  me  that  the  Chancellor  is  removing  this  tax, 
not  to  benefit  the  commercial  community,  but  to  sive  the 
public  Exchequer  from  enormous  claims  for  repayment  of 
overpaid  duty,  but  I  am  afraid  he  is  rather  late  in  taking 
action. 

Satisfactory  Position. 

Although  the  industry  has  now  entered  a  very  critical 
stage,  where  the  possession  of  ready  money  will  be  tlie  crux 
of  each  planting  company's  staying  power,  it  may  be  as  well 
to  remember  that,  up  to  now,  your  board  has  not  pledged 
any  of  your  property  under  mortgages  or  Debentures,  nor 
has  it  borrowed  on  loan  or  overdraft. 

Its  assets  are  thoroughly  wTitten  down.  All  its  plantin]^ 
is  completed.     Its  planted  area  (3,870  acyes).  with  the  excep' 
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tiou  of  166  acres,  is  all  in  bearing,  whilst  these  latter  are 
nearly  approadiing  maturity,  and,  if  our  cash  resources 
can  (inly  be  made  to  tide  the  estates  over  this  current  year, 
we  may  emerge  from  the  melting-pot  in  a  much  better  con- 
dition than  when  we  entered  it. 

1  liiivo  not  icfcrred  to  tlie  present  policy  of  the  board,  in 
view  of  the  critical  position  of  the  industry — that  practically 
coming  into  next  year's  rejiort — but  it  may  interest  you  to 
learn  that  the  board,  some  months  ago,  gave  special  and  re- 
peated instructions  to  pursue  a  most  drastic  policy  as 
regards  expenditure  of  all  kind.s.  They  have  reduced  the 
Kuropean  staff  and  dismissed  450  coolies  and  stopped  expen- 
diture of  every  kind  except  that  which  is  absolutely  necessary. 

I  lie  board  have  decided  to  send  out  to  tlie  estates  one  of 
their  number  (Mr.  Thomas  Young)  to  exhaustively  report 
on  all  important  matters,  and  he  will  probably  arrive  in 
.Johore  about  the  beginning  or  middle  of  Jlay.  We  think 
that  in  the  present  critical  position  of  the  industry  this  iis 
absolutely   necessary. 

I  will  now  formally  move  the  following  resolution  : 
"  'I'hiit  the  directors'  report  No.  11,  dated  February  7,  1921, 
and  balance  sheet  (with  relative  profit  and  loss  account)  as 
;U  .luiie  'M.  19ii0,  a.s  submitted  to  this  meeting,  be  and  the 
same  are  hereby  approved  and  adopted." 

The  Chainnan  then  formally  put  the  motion  to  the 
meeting,  and  it  was  unanimously  carried. 


South  Suburban  Gas  Company. 

The  annual  ordinary  meeting  of  this  Company  was'  held  on 
February  18  at  Cannon  Street  Hotel,  London,  E.G. 

Mr.  Charles  Hunt,  who  presided,  said  that  the  year  under' 
review  had  been  made  memorable  by  the  passing  through 
Parliament  of  the  loi.g-promised  measure  for  the  financial 
relief  of  gas  companies — a  measure  which  was  likely  to 
inHuence  favourably  the  fortunes  of  these  undertakings  for 
many  years  to  come.  At  the  same  time  the  year  proved  an 
exceptionally  embarrassing  one,  chiefly  from  the  persistent 
and  general  soaring  of  prices,  which  set  calculations  at 
definance  and  culminated,  at  the  end  of  the  year,  in  the 
coal  strike  and  the  subsequent  collapse  of  the  markets  for 
residuals.  When  the  drastic  Order  of  the  then  Coal  Con- 
troller in  1919  practically  cut  this  Company  off  from  tlie 
Midlands  and  compelled  them  to  use  sea-borne  coal,  thus 
necessitating  a  very  large  addition  to  the  cost  of  manu- 
factiue,  permission  was  given  by.  the  Board  of  Trade  for  a 
correspondingly  large  addition  to  the  price  of  gas.  This 
permission  was  not  fully  exercised  at  the  time,  the  change 
from  Midland  to  Durham  coal  having  proceeded  rather  more 
slowly  than  had  been  anticipated  ;  but  last  year  it  bocame 
necessary  to  raise  the  price  of  gas  to  the  fullest  extent 
authorised  by  the  Board  of  Trade  Order.  In  fact,  but  for 
the  advent  of  the  Gas  Regulation  Act,  1920,  it  might  have 
become  necessary  to  apply  to  the  Board  of  Trade  for  a  new 
Order.  This,  however,  and  the  then  improving  market  f"" 
residuals,  inclined  them  to  take  the  risk  of  not  doing  so.  The 
iiccounts  now  submitted  showed  how  exceediiigly  well  the 
residuals  came  to  the  relief  of  a  position  which  was  a  very 
anxious  one,  although,  for  being  able  to  make  both  ends 
meet,  much  was  also  due  to  a  record  increase  of  8.25  per 
cent,  in  the  gas  consumption.  The  remarkably  swift  change 
which  had  recently  come  over  the  markets  for  residuals  was 
a  matter  of  deep  concern,  and,  having  regard  to  the  fact 
that  last  year's  trading  profit,  in  spite  of  the  exceptional 
returns,  did  but  little  more  than  yield  their  statutory  divi- 
dend, it  was  difficult  to  see  how  another,  and  perhaps  imme- 
diate, rise  in  the  price  of  gas  could  be  avoided.  They  could 
but  hope  that  the  present  depression  might  not  be  of  long 
duration.  The  Ordinary  stockholder  had  been  condemned 
for  some  years  to  a  very  meagre  dividend,  but  a  better 
time  was  now  at  hand,  and  under  the  Gas  Kegulatiou  Act 
they  had  gcxid  reason  to  hope  for  improved  dividends,  com- 
mencing, it  might  be,  next  half-year.  This  Act  provided 
that  their  pre-War  position  was  to  be  restored  so  far  as  it 
was  in  the  power  of  the  Government  to  restore  it. 

The  report   was  unanimously  adopted. 


North   Eastern  Railway. 

LoiU)  KxARESiioHOUCH  |iresidcil  at  the  annual  meeting  of  the 
prippiU'tors  of  the  Niulh  Kasterii  Railway  Company,  held 
uu  February  18  at  York,  when  the  number  of  proprietors 
was  reported  to  be  57,945  -an  iiurease  of  308  on  the  year. 
1 1,  moving  the  adoption  of  the  report,  the  Chairman  referrc<l 
to  the  death  of  Sir  Ljndsay  Wood  and  the  resignation  of 
the  Marquis  of  Londonderry  from  the  hoard,  and  said  tluit 
in  view  of  the  proposals  in  the  White  Paper  and  the  uncer- 
tainty of  what  the  position  of  the  board  of  directors  would 
be  in  the  new  Bill  it  seemed  undesirable  to  fill  these 
vacancies  at  the  present  moment.  Dealing  with  the 
accounts,  he  mentioned  that  the  Debenture  capital  had  been 
increased  by  £38.555  <luriiig  the  year,  which  was  entirely 
due  to  stock  issued  at  their  request  to  the  employees  of  the 
Company.  (Applause.)  In  reference  to  the  recommenda- 
tion of  the  payment  of  a  dividend  of  seven  and  ahalf  per 
cent.,  he  observed  that  in  some  quarters  this  proposal  was 
criticised,  it  being  insinuated  that  this  was  done  at  the 
Government's  expense.     This  was  not  the  case.     Under  the 


agreement  made  by  the  Government  in  1914,  the  shareholders 
were    entitled    not   to   the   same   dividend,    but    to   the  same 
net  profits  as   in   1913,  and   therefore  they  might  reasonably 
have  expected  the  same  dividend — namely,  seven  per  cent.— 
for  the  next  four  years  from  1913,   but   the  directors  volun 
tarily  cut  down  the  dividend   by  a   half  per  cent,   from  1914 
to  1917  inclusive,  owing'  to   the  state  of  uncertainty  which 
then     prevailed.       As    a    measure    of     prudence,    instead    of 
dividing    it   among    the   shareholders,    that  money    was   in- 
vested ill  Government  securities,  and  in  consequence  of  their 
voluntary  self-denial  in  taking  a  half  per  cent,  less  dividend 
than  they  might  have  claimed  for  those  four  years,  they  were 
now  fully  entitled  to  be  repaid  that  money  which  had  been 
put  aside,   and  they   were  only    now   receiving  money   legiti- 
mately their  own.     £180,000  had  been  set  aside  as  a  reserve 
against  the  fluctuations  in  the  value  of  securities.     They  had 
a  large  holding  in  Government  securities,  mostly  short-dated, 
and   as  there  bad   been  a  set-back  in  the   value  of  Govern- 
ment securities  they  thought  it  advisable  to  add  this  further 
sum    against    possible    depreciations.       With     regard    to    the 
capital  powers  of  £1,200,000  in  the  Bill  they  were  promoting, 
they  had  no   immediate  intention  of  raising  that  money,   but 

it   was  wise  to  include  the   powers  in  the  Bill. 

I 

The  Question  oJ  Wagon  Shortage. 

The  Chairman  gave  detailed  figures  of  the  |>assenger 
and  goods  and  mineral  traffic,  and  said  that  in  view  of  the 
very  heavy  increase  in  working  expenses  the  Company  had 
sought  to  economise  in  working  wherever  it  could,  and  in 
view  of  this  fact  it  seemed  most  unfair  that  attacks 
should  be  made  upon  the  railway  both  in  responsible  and 
irresponsible  quarters  insinuating  that  because  railways 
v.ere  under  Government  control  and  had  their  revenue  guaran- 
teed for  the  time  being  they  were  doing  nothing  to 
effect  economies  in  working.  (Applause.)  Great  efforts  had 
been  made  during  the  year  to  overtake  the  wagon  shortage, 
and  the  total  increased  wagon  availability  on  December  31, 
as  compared  with  December  1919,  was  8,012  wagons.  The 
percentage  of  disabled  wagons  at  the  end  of  the  year  was 
just  under  2j  per  cent,  of  the  stock,  and  the  position  was 
now  practically  liormal.  In  addition  they  had  let  a  con- 
tract for  the  erection  of  a  central  wagon-building  establish- 
ment at  Darlington  at  a  cost  of  about  £750,000.  The  choice 
before  the  directors  lay  between  the  policy  of  purchasing 
wagons  or  increasing  their  building  establishment,  and^they 
felt  that  in  the  long  run  the  latter  was  the  more  economical 
course.  Dealing  with  the  revision  in  fares.and  rates,  he  said 
it  was  difficult  to  draw  any  accurate  conclusion  at  the  present 
time  as  to  how  far  these  increa.o.ed  charges  would  go  towards 
restoring  railways  to  the  pre-War  financial  position,  and 
owing  to  the  fact  that  during  the  period  of  Government 
control  the  usual  division  of  receipts  between  the  companies 
had  been  abandoned  it  was  impossible  to  say  what  the  posi- 
tion of  any  individual  company  was. 

The  Wages  Bill. 

The  Miners'  .Strike  in  October  and  November  and  the 
falling  off  in  trade  had  reduced  the  revenue  of  the  Com- 
panies, and  defic'ts  which  fall  to  be  met  out  of  the  general 
taxation  have  again  arisen.  The  December  deficit  amounted 
to  six  millions,  and  although  that  was  probably  abnormal 
there  was  every  reason  to  look  for  a  substantial  deficit  during 
the  coming^  months.  It  seemed  certain  that  railways  under 
normal  traffic  conditions  are  not  in  a  position  to  face  the 
wages  bill  which  arises  from  the  settlement  made  by  the 
Government  in  respect  of  both  hours  and  wages.  In  1913 
the  North  Ea.'^tern  Railway  paid  in  wages  in  round  figures 
four  millions,  and  in  1920  it  had  grown  to  tliirteen  millions, 
an  increase  of  225  per  cent.  Large  as  this  increase  was.  it 
was  probably  less  than  the  increase  on  some  other  railways, 
while  on  some  Scottish  Companies  it  was  stated  to  be  310  per 
cent.  -Alluding  to  the  provisional  agreement  for  amalgama- 
tion with  the  Hull  and  Barnsley  Railway,  he  sa'd  the  terms 
of  the  amalgamation  were  considered  by  the  directors  of  both 
Companies  as  very  fair,  and  there  were  reasons  for  thinking 
that  Hull  would  be  better  served  in  the  long  run  by  having 
one  strong  united  Company  to  deal  with  the  traffic  of  that 
port,  than  to  have  two  cxmipanies  of  dual  strength  competing 
w'th  one  another.  (.\p]ilause.)  The  Chairman  explained 
that  they  were  oroposing  to  increase  the  minimum  superannu- 
ation amount  liy  an  increase  in  the  contributions  of  the 
Company  and  the  members  alike,  and  tlio  directors  therefore 
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proposed  to  set  aside  £150,000  out  of  the  revenue  of  the  past 
year  to  add  to  the  fund,  the  balance  which  would  be  neces- 
sary to  make  tlie  scheme  self-supporting.  They  were  also 
contributing  to  local  housing  schemes,  on  condition  that  a 
definite  proportion  of  houses  should,  be 'set  aside  for  their, 
servants. 

The  Colwyn  Report. 

Discussing  the  report  of  the  Colwyn  Committee,  Lord 
Knaresborough  said  he  thought  undue  prominence  had  been 
given  to  the  matter.  The  inquiry  was  instituted  at  the 
request  of  the  Ministry  of  Transport.  The  railway  com- 
panies were  not  consulted  about  its  appointment,  nor  asked 
to  assist  at  its  deliberations,  and  the  witnesses  called  before 
it  were  almost  entirely  limited  to  officials  of  the  ilinistry 
and  to  Government  advisers.  The  function  of  .the  Com- 
mittee as  he  understood  it  was  to  advise  the  Minister  of 
Transport,  and  if  its  advice,  as  a  first  perusal  of  the  report 
seemed  to  indicate,  was  in  the  direction  of  repudiating  exist- 
ing agreements,  he  thought  it  would  be  time  enough  to  take 
serious  notice  of  the  Committee's  recommendation  when  they 
knew  that  they  commended  themselves  to  the  Minister  and 
to  the  Government.  I  cannot  think,  he  prci.ceeded, 
such  a  policy  will  commend  itself  to  Parliament  or  the 
general  public;  in  any  case  it  obviously  could  not  be  carried 
into  effect  until  the  question  involved  had  been  investigated 
at  an  inquiry  at  which  not  only  should  the  Government  he 
represented  by  its  advisers  who  are  doing  their  duty  in 
examining  all  Government  liabilities,  but  the  railway  com- 
panies themselves  should  be  also  represented.  The  Govern- 
ment, after  all,  are  subject  to  the  same  general  rules  of 
business  honesty  as  private  individuals — (hear,  hear) — and 
no  business  man  would  feel  justified  in  repudiating  an  agree- 
ment which  he  had  entered  into  simply  because  in 
altered  circumstances  his  advisers,  how'ever  eminent,  told 
him  that  such  a  course  was  to  his  interest.  (Applause.) 
With  regard  to  the  general  question  of  the  future  of  the 
railways,  he  regretted  the  Bill  to  be  introduced  by  the 
Ministry  of  Transport  was  not  in  their  hands  so  that  they 
could  have  criticised  it  at  that  meeting.  They  could  not 
therefore  express  an  opinion  on  unknown  Government  pro- 
posals so  far  as  they  were  outlined  in  the  White  Paper.  The 
directors  were  in  general  agreement  with  the  letter  of  the 
Railway  Companies'  Association  that  had  already  been  circu- 
lated with  regavd  to  grouping.  The  directors  approved  the 
original  suggestions  of  the  Minister  oi  Transport  that  the 
N.E.U.  and  the  H.  and  B.R.  should  form  a  group  by  them- 
selves, because  they  consider  that  the  district  served  by 
those  two  companies  is  large  enough  and  sufficiently  self- 
contained  to  form  a  separate  group  linked  up  as  hitherto 
with  the  Great  Northern  Company  for  Scottish  traffic  passing 
by  the  Easst  Coast  route,  and  freely  exchanging  with  all  other 
companies  the  large  traffic  passing  to  and  from  the 
industrial  areas  .served  by  both.  If  it  is  thought,  said 
liis  Lordship,  that  a  general  scheme  of  grouping  necessitates 
the  North-Eastern  being  amalgamated  with  other  companies 
on  the  east  side  of  England,  it  is  essential  that  the  terms  of 
the  amalgamation  shall  be  such  as  will  not  throw  an  unfair 
burden  either  on  the  district  or  the  North-Eastern  share- 
holders— (applause)  —and  the  directors  will  not  be  satisfied 
with  the  Government  Bill  unless  it  makes  this  assured. 
(Applause.) 

The  matter  is  ope  of  vital  importance  because  of  the 
three  southern  companies  with  whom  it  is  proposed  that  the 
North  Eastern  should  be  grouped  all  have  a  very  much 
larger  projwsition  of  prior  cJiarges  to  Ordinary  stock  than 
we  have.  They  all  have  higher  working  expenses,  and  one 
of  them  at  any  rate  has  had  to  meet  a  very  much  larger 
increase  in  expenditure,  due  liargely,  we  believe,  to  the 
etandardisatiou  of  wages.  In  addition  to  these  points,  which 
will  have  to  be  carefully  guarded,  an  amalgamation  with 
these  companies  will  necessarily  have  the  disadvantage  of 
bringing  about  competition  with  other  companies  with  whom 
we  are  at  present  in  friendly  alliance.  At  the  same  time, 
if  in  the  general  interest  it  is  thought  that  the  North 
Eastern  should  be  grouped  with  other  companies,  and  if,  as 
already  mentioned,  the  Bill  co)itains  provisions  which  will 
ensure  that  such  amalgamation  does  not  throw  an  unfair 
burden  upon  the  North-Eastern  district  or  shareholders,  the 
directors  would  not  wish  to  take  a  line  unnecessarily 
antagonistic  either  to  the  Governiment  or  the  other  railway 
companies. 

They  had  had  a  very  anxious  time  in  the  last  three  or  four 
months,  and  they  had  done  everything  they  possibly  could 
both  through  the  Railways  Association  and  othenvise  to 
try  to  look  after  the  shareholders'  interest.  They  were  not 
going  to  sleep  now,  but  they  would  continue  to  do  their 
very  best  to  ensure  that  the  interests  both  of  the  North- 
Eastern  district  and  shareholders  were  well  looked  after 
for  a  long  time.  It  had  been  an  axiom  in  North-East  Eng- 
land that  the  prosperity  of  the  North  Eastern  Railway  and 
the  prosperity  of  "the  district  it  served  were  absolutely  identi- 
cal. That  they  could  not  hurt  one  without  hurting  the 
other.  They  had  a  great  many  representatives  of  industry 
on  the  Board,  and  the  shareholders  might  rest  assured  that 
they  would  work  together  in  order  to  secure  that  the  interests 
of  all  were  well  looked   after.     (Applause.) 

Lord  Joicey  seconded  the  motion. 
Mr.     Clancy    Benton,    Northumberland,    moved  that   four 


in.spectors  be  appointed  a±  a  fee  of  £250  each  to  examine  the 
affairs  of  the  Company  from  1911  onwards,  and  particularly  iu 
reference  to  the  1920  balance  sheet,  where  £7,231,549  stood  to 
the  credit  of  stocks  and  shares  and  miscellaneous  and  out- 
standing traffic  accounts.  The  report  was  unanimously 
adopted,  and  a  final  dividend  of  four  and  a-quarter  per  cent, 
on  North  Eastern  Consols,  making,  with  the  interim  dividend, 
seven  and  a-half  per  cent,  for  the  year,  was  afterwards 
declared.     The  retiring  directors  were  re-elected. 


J/1  In'.rnduction  to  fhe  Study  of  Prites.  With  special 
reference  to  the  history  of  the  nineteenth  century.  By 
Walter  T.  Layton,  M.A.  Price  7s.  bd.  (London;  Mac- 
millan. )  In  bringing  out  the  third  edition  of  this  work 
ilr.  Layton  has  taken  the  opportunity  to  include  the 
history  of  prices  since  1914.  A  new  chapter  siunniarises 
the  principal  facts  alx)ut  wholesale  and  retail  jirioes, 
currency,  and  wages.  The  chart  at  the  end  of  the  volume 
giving  the  average  wholesale  pi-ices  and  the  woi'ld's  gold 
production  since  1800  has  also  been  brought  up  to  date. 

Beadings  and  Problems  in  Statistical  Methods.  By 
Horace  Secrist,  Ph.D.  Price  16.s.  (New  York  :  Mac- 
niillan. )  Tlie  selections  included  in  this  work  wer'e  chosen 
to  illustrate  the  attitude  of  mind  in  which  statistical 
analysLs  must  be  undertaken.  Wliile  they  constitute  an 
independent  treatment  of  the  subject,  they  are  intended 
primarily  to  be  used  in  connection  with  a  test  on  statis- 
tical methods. 

Cotton  and  Cotton  Mmxujacture  is  the  title  of  a 
booklet,  the  work  of  a  member  of  the  staff  of  tlie  Fii-st 
National  Bank  of  Boston,  which  is  being  circnlated  by 
that  institution.  It  deals  with  all  the  details  of  the 
growth  and  manufactui-e  of  cotton  in  a  manner  devoid 
of  all  technicalities,  so  as  to  be  readily  understood  by 
the  general  reader.  Numerous  illustrations  add  to  the 
value  of  the  work.  Copies  can  be  obtained  upon  api^li- 
cation  to  the  Commercial  Service  Department,  First 
National  Bank  of  Boston. 

The  Income  Tax  and  the  Individual.  Revised  to  in- 
clude amendments  of  1920.  This  guide  to  the  Income- 
tax  Law  of  the  Dominion  of  Canada  is  issued  by  the 
Royal  Trust  Company,  and  copies  can  be  obtained  from 
tlie  Head  Office,  105  St.  James  Street,  Montreal. 

The  100  B\:.<:t  Invest7nents.  The  British,  Foreign,  and 
Colonial  Coi-poration,  laniited,  have  just  published  the 
quarterly  supplement  of  The  100  Best  Inrestments,  price 
l.<t.  (]K)st  free),  thus  bringing  that  annual  work  of  refer- 
once  up  to  date  Besides  the  usual  featui-es  the  work  con- 
tains an  informative  article  entitled  "  Unemployment 
and  the  Investor,"  which  deals  clearly  with  current  in- 
vestment problems,  and  indicates  the  course  to  be  adopted 
by  investors  who  seek  to  safeguard  tliemselves  against  loss 
in  the  difficult  times  ahead. 

The  Declaration  of  London,  Fehniary  26,  1909.  A 
collection  of  official  papci-s  and  documents  i-elating  to  the 
International  Naval  Conference  held  in  London,  Decem- 
lier  1908  to  Februai-y  1909.  W'itli  an  Introduction  by 
Elihu  RcHit.  Edited  by  James  BiMwn  Scott,  Director  of 
the  Division  of  International  Law  of  the  Carnegie  Endow- 
ment for  International  Peace.  (New  York  :  Oxford  Uni- 
versitv  Press.) 
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The  special  rate  of  4J%  allowed  by  the  Bank  of  England  on  foreign  money 
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REVIEW    OF    EXCHEQUER  POSITION. 

A  REMARKABLE  improvement  in  the  jx>sitioii  of  ilie 
national  finances  has  occurred  since  the  commence- 
ment of  the  current  quarter,  contrasting  strikingly 
with  the  unwelcome  changes  that  took  place  dui-ing 
the  last  quarter  oi  1920.  At  the  beginning  of  January 
tha  possibility  of  Budget  anticipations  being  realised 
seemed  a  remote  one,  but,  in  the  light  of  later  deve- 
lopments, the  unfavom-abie  forecasts  made  at  that 
time  have  to  be  revised,  for,  at  the  moment,  the 
outlook  is  distinctly  promising.  Revenue  has  made  a 
\-ery  good  showing"  week  by  week  since  the  beginning 
of  .January,  and,  at  the  same  time,  espenditiu'e  has 
l>een  at  a  rather  low  figure,  so  that  thei'e  has  been  each 
week  a  surplus  of  ii  magniiude,  which,  if  maintained 
till  the  end  of  next  month,  should  l)e  ample  for  all 
i-equirements.  The.  possibility  of  a  furtlier.  expansion 
in  revenue  is  a  likely  one,  but,  also,  it  is  lughly  pro- 
bable that  expenditure  will  be  on  a  much  larger  scale 
next  month  than  at  pi-esent.  Despite  this,  however, 
and  especially  considering  the  resources  in  the  sliape 
of  materials  at  the  command  of  the  Government,  there 
seems  no  danger  that  the  estimated  revenue  surplus, 
much  reduced  since  last  April  by  supplementary 
grants,  will  not  be  realised. 
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Table  I. — Revenue  and  Expenditure. 


(In  millions  of  £'s.) 


ReTeuue 
Expenditure 
Exce^^is  : — 
Revenue 
Expendituie 


Apr.  1,  "20, 

Apr.  1,  '19, 

to  Feb.  19. 

to  Feb.  21. 

Inc.  (+) 

1921 

1920 

or  Dec.(— 

1,147 

1,014 

+  133 

979 

1.326 

—  347 

Whole  Year 


168 


1920-21* 

1,418 
1,234 

184 


312 


1919-20 

1,340 
1,666 


326 


Inc.  (  +  ) 
or  Dec.  ( — ) 
+     78 
—  432 


'Budget  estimates,  including  supplementary  grants. 

Table  II.— The  Floating  Debt. 


Feb. 


^Vays  and  Means  Advances  : 
By  Banli  of  England 
By  Public  Departments 

Total  Ways  and  Jleaus 

Treasury  Bills     ... 

Total  Floating  Debt      ... 


19,  1921 
£ 


Feb.  21, 
£ 


1920 


Inc.  (- 


14,.500,000 

197,072,000 

211.572.000 

1.115.759.000 

1,327,331,000 


51,.500,000 

167,330,000 

218,830,000 

1.102.331,000 

1.321,161,000 


)  or  Dec.  (- 

£ 

37,000,000 
29,742,000 

7,258,000 
13,428,000 

6,170,000 


From  the  first  of  the  foregoing  tables  it  will  become 
evident  that,  regarded  solely  from  tlie  point  of  view 
of  the  Exchequer,  the  national  finances  are  now  in  a 
much  better  position  than  a  year  ago.  In  the  finan- 
cial year  1919-20  revenue  was  insufficient  to  meet  all 
demands  on  the  Exchequer,  and  fresh  borrowing  had 
to  be  resorted  to  extensively.  This  year,  on  the  con- 
trary, not  only  will  revenue  be  sufficient  to  meet 
expenditure,  but  there  will  be  a  surplus,  though  per- 
haps a  small  one,  available  for  debt  redemption.  In 
considering  the  details  in  Table  A  above  it  is  essential 
to  note  that  "  ^Miscellaneous  Eereijsts,"  comprising 
chiefly  sales  of  Government  assets,  amounted  to 
iE249,330.172  for  the  current  financial  year  up  to 
Saturday  last,  as  compared  with  £132,978,031  for  the 
corresponding  period  of  last  j'ear,  an  increase  of 
£116,352,141.  The  increase  in  revenue  of  a  recurring 
natm-e  for  the  current  year  is  accordingly  only  £17 
million. 

On  examining  more  closely  the  transactions  since 
Apiil  1,  1920,  it  will  be  found  that  unfunded  debt 
amounting  to  £189,325,868  has  been  repaid  since  the 
commencement  of  the  financial  year.  The  details  of 
this  sum  are  as  follows :  Governinent  secmities  sur- 
rendered as  revenue,  £64,517,315;  repayment  of  our 
portion  of  the  Anglo-French  loan,  £59,229,221 ;  retire- 
ment of  other  foreign  debt,  £37,956,202;  and  repay- 
ment of  Exchequer  bonds,  £27,623,130.  In  addition, 
the  depreciation  fimd  has  absorbed  £27,100,223, 
making  a  total  of  £216,426,091.  How  this  amount 
was  provided  for  was  as  follows :  Surplus  revenue, 
£167,271,472;  Treasmy  bond  receipts,  £21,008,150 
(it  being  understood  that  these  are  hypothecated  to 
redemption  of  the  floating  /lebt) ;  net  receipts  for 
Treasury  billls,  £8,294.000;  net  borrowings  on  ^Yays 
and  Means,  £6.685.000;  net  receipts  for  Savings  Certi- 
ficates, £9,130.794:  and  reduction  in  balances  in 
Exchequer.       £3,9(i7.3',l9.       making       a       total       of 


£216,296,815.  From  this  summary-,  which  takes  no 
account  of  minor  items,  it  will  be  seen  that  such  debt 
repayment  as  was  effected  during  the  year  involved 
an  addition  of  £14,979,000  to  the  floating  debt.  As 
no  other  repayments  of  unfunded  debt  have  to  be 
made  between  this  and  the  end  of  March,  except  short- 
term  foreign  debt  and  the  cancellation  of  securities 
surrendered  in  payment  of  excess  profits  duty — and 
these  will  be  comparatively  small  in  amount — it  is  to 
be  expected  that  any  surplus  revenue  will  be  applied 
chiefly  to  the  repayment  of  the  floating  debt. 
Originally,  it  may  be  remembered,  the  Chancellor 
looked  for  a  reduction  of  £70.000,000  in  the  floating 
debt  duiing  the  current  year.  If  tliis  is  to  be  effected, 
it  will  mean  a  reduction  of  nearly  £85.000,000  during 
the  five  and  a-half  weeks  between  the  12th  inst.  and 
the  end  of  March — a  not  impossible  task  if  revenue 
is  maintained  at  its  present  scale. 

I'nder  the  influence  of  Exchequer  financing  and 
also  of  extensive  calling-in  of  money  on  the  part  of  the 
clearing-banks,  conditions  in  the  ]\Ioney  market  were 
again  unusually  stringent.  The  range  of  rates  for 
day-to-day  money  was  5i  to  6i  per  cent.,  and  7  per 
cent,  was  occasionally  paid  to  avoid  going  to  the 
Bank.  A  considerable  business  in  short  bills  was 
done  at  th?  central  institution  all  during  the  week. 
Discount  rates  varied  widely  accordiitg  to  the  different 
viexNS  taken  of  the  outlook,  but  the  more  usual  quota- 
tions were  a  minimunt  of  6J  per  cent,  for  the  three- 
months'  bill,  w^ith  7  per  cent,  and  over  for  shorter 
maturities,  while  the  lower  range  of  6|  to  6i  per  cent, 
was  generally  quoted  for  six  months'  paper. 

Ths  support  recently   accorded   to 
the  New  York  exchange  shows  signs 
of  weakening,  and  the  upward  move- 
ment seems  to  have  terminated  for  the 
moment.      .\s  the  improvement  was  largely  du^  to  the 
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Rt.    Hos.   lord    SYDENH.tM,    G.C.S.I., 

G.C.M.G.,G.C.I.E.,  G.B.E. 

_      _   ^^   ^^ 


BANKING  BUSINESS  OF   EVERY    DESCR.PllON    transacted  at  all 

Brtinches  and  .\gencies. 
CURRENT  ACCOUNTS  opened  on  the  usual  terms,  and  DEPOSITS 

RECElViED  for  fixed  periods  at  rates  which  may  be  ascsrtained  on 

application. 
SAVINGS   BANK   ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS  is.ueJ.  MAIL    and   TELEGRAPHIC  REMITTANCES  made. 

]>■■    ('•'....■    ,   ■    ■)'■     ;■,...(    -rr.'   I .;    '..'    '..         ..■■,".■    th,   'r.iTX.h-Min.-   n'   ;•<   r 


LLTTtRS  OF  CREDIT  and  COMMERCIAL  CREDITS  established. 
TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 

the  world. 
PURCHASE  AND  SALE  of  Stocks  and  Shaves  effected. 
DIVIDENDS,  ANNUITIES,  &c,  received  and  COUPONS  COLLECTED. 
STRONG  ROOM^  provided  for  the  safe  custody  of  Securities  and  Valu. 

ables  of  Customers. 
ASSAY  DEPARTMENT.— Gold,  4c.,  and  all  Mineral  Ores  assayed  and 

realiS'-d. 
EXECUTOR  AND  TRUSTEE  Business  undertaken. 
.„...,.  FmVt  IS  ■JHIPTON     r.^m,inn    yf.jnn.,,  
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operations  of  speculators,  the  present  level  of  rates 
is  peculiarly  liable  to  give  way  to  lower  quotations, 
unless  an  increase  in  our  export  trade  to  Anieiica  has 
occurred  sufficient  to  justify  the  present  level  of  quota- 
lions.  Jt  can  hardly  bo  doubted  that  our  trade  in- 
debtedness to  the  United  States  has  declin.Hl,  but  it 
caiuiot  yet  he  ascertained  with  any  degree  of  precision 
whether  the.  decline  is  suliici?nt  to  warrant  such  an 
iiupi-ovenient  in  the  dollar  value  of  sterling  as  lias  been 
brougiit  about  by  speculative  inOuences.  We  would 
in  particular  remind  those  inclined  to  look  for  a  con- 
tinued rise  in  the  New  York  rate  that  during  the 
financial  year  1921-22  the  market  will  be  influenced 
by  considerable  principal  and  interest  payments  by  our 
Government  in  respect  of  debt  due  to  tiie  U.S. 
Government  and  U.S.  nationals.  To-day's  quotations 
of  3.86}  for  cablets  and  ;iH7f  for  ciiequ.?s  are  slightly 
lower  than  those  obtaining  a  week  ago.  A  continued 
improvement  is  to  be  noted  in  the  value  of  francs, 
lire,  and  ma.rks.  Eastern  exclianges  were  universally 
weak.  The  rupee  is  to-day  at  Is.  3id.  for  Bombay 
transfers  and  Is.  'Sid.  foi-  Calcutta  transfers.  An  ex- 
tended reference  to  the  Indian  exchange  position  will 
bf  found  under  the  heading  of  Financial  Notes. 

For  the  week  ending  on  the  12th 
Income  and  inst.  we  had  to  record  an  expansion 
Expenditure,  iq  revenue  of  £11.1  million  to-£-13i 
milhon,  and  a  surplus  revenue  of  £2-5 
mUlion.  Tile  latest  income  and  expenditure  return, 
covenng  last  week,  shows  revenue  at  £52,544,000,  an 
increase  of  £'.l,()56,000 ;  at  the  same  time,  expenditure 
is  £3,219,000  lower  at  £15,210,000,  so  that  the  surplys 
revenue  shows  an  increase  of  £12,275,000  at 
£37,334,000.  As  a  result  of  this  satisfactory 
position  a  welcome  reduction  was  made  in  the 
amount  of  the  floating  debt.  After  meeting  an  excess 
of  Treasury  bill  maturities  over  sales,  amounting  to 
£11,406,000,  as  well  as  issues  for  cancellation  of 
securities  sui'rendered  as  revenue  and  for  repayment 
of  I'oreigu  debt  amounting  to  £3,958,655  and 
£2,170,025  respectively,  a  repayment  of  £19,650,000 
was  effected  in  Ways  and  Means  Advances.  Out- 
standing Advances  by  the  Bank  were  reduced  by 
£15,250,000  to  £14,500,000,  and  Advances  by  Public 
Departments  are  £4,400,000  lower  at  £197,072,0(10. 
The  total  floating  debt  shows  a  reduction  of 
£31,565,000  to  £1,327,331,000.  The  total  decline 
since  the  beginning  of  Januai-y  is  £80,750,CKX). 

Another  contraction  is  to  be  noted 
Currency         in  the   currency   note  circulation  for 
Notes.  t^jjg  week  ending   on   the   23rd   inst., 

aJid,  as  may  be  seen  below,  the  Bank's 
note  issue  displayed  a  similar  movement  during  the 
same  period.  The  total  of  currency  notes  and  certi- 
ficates outstanding  on  Wednesday  last  was 
£333,674,380.  or  £1,822,924  below  that  returned  a 
week  previously.  As  compared  with  a  year  ago  this 
total  shows  an  expansion  oT  £8,684,592.  SiiU'c  the 
commencement  of  the  voar  there  has  l)een  a  net  de- 
cline of  £31,250,387. 

The  latest  Bank  retin-n  locords  a 
Bank  of  proportion  of  reserve  to  liabilities  of 
England.  fifteen  per  cent.,  or  the  highest  since 

June  23  of  last  •  year.  The  most 
interesting  movement  during  tlie  week  was  an  ad^■ance 
of  £10,021,000  to  £95,220,000  in  the  holding  of  securi- 
ties other  than  Government  stcurities.  This  increase, 
reflecting  the  extensive  borrowing  of  tlie  market  last 
week,  is  the  largest  for  iniy  one  week  since  the  end 
of  September  1920,  when  it  may  be  recalled,  conditions 
in  tJie  Money  market  were  exceptionally  stringent  on. 
account  of  the  proximity  of  the  quarter  end.  Other 
features  include  a  decUne'  of  £2,782,000  in  "other 
deposits,"  and  a  further  contraction  of  £12.482,000 
in  Government  securities.  The  note  circulation 
fell  during  the  week  by  £112,000  to  £127,698,000. 
Sinc«    December    29.     1920,     the     combined    circu- 


THE 


ANGLO-SOUTH   AI^/IERICAN 

BANK,  LIMITED. 

CAPITAL  &  RESERVES  EXCEED  £13,000,000 

HEAD   OFFICE  .■ 

62,  Old  Broad  Street,  London,  E.G.  2. 


BRADFORD  OFFICE  :  69.  MARKET  STREET. 

AFFILIATIONS  : 

THE  BRITISH  BANK  OF  SOUTH  AMERICA  LIMITfO 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA  LIMITED 


lation  of  Bank-notes  and  currency  notes  has 
fallen  by  £36.4  million.  The  reserve  is  shown 
as  £19,U80,000,  tile  highest  since  June  23,  1920. 

The  parity  pnce  of  gold  to-day,  at 
Bullion.  106s.  id.  per  ounce  fine,  shows  a 
rise  of  lOd.  as  compared  with  a  week 
ago.  Quotations  in  the  Silver  market  again  took  a 
downward  turn  under  the  influence  of  selling  from 
U.S.,  the  Continent,  and  China,  combined  with  a 
weaker  Indian  demand.  To-day's  quotations  are  the 
lowest  since  August  1916.  ^ 

The  following  are  the  market  quotations  for  gold 
and  silver  for  the  past  week: — 


Feb. 
•21 


Feb. 


Te^. 


I'cb. 
:4 


Feb. 
25      Average 


Feb. 
Silver  (per  oz.  ly 

std.  •a25  fine)  :—  , ,  .    .„., 

Spot     33}d.  33d.       33}ci.      38i^              32d.       31|<i.  32-77(i. 

Forward         ...      33W.  S2id.       33|(J.      SSJd.            32d      31gd.  3-2-69d. 

Gold  (per  oz  fine)    —  106/u       105/6      105/S       lO.VH       106/4  105/10-6 


NEW  (YORK. 

The  lat-est  weekly  statement  of  the  New  York  Clear- 
ing Banks  records  a  further  large  decline  in  loans  and 
in  deposits,  accompanied  by  a  weakening  of  the  re- 
serve position.  The  Federal  KeseiTe  Banks'  return 
shows  a  strengthening  of  reserves,  a  decline  in 
liabilities,  and  an  improvement  of  the  reserve  ratio. 
The  aggi-egate  resen'e  of  the  former  group  is  returned 
as  $511,980,000,  showing  a  decline  of  $4,930,000  on 
the  week.  As  deposit  liabilities  fell  by  $20,630,000 
to  $3,785,420,000,  the  excess  reserve  is  only 
$1,980,000  lower  at  $10,480,000.  Net  demand  de- 
posits are  now  lower  than  for  any  week  since  Febiii- 
ary  16,  1919,  and  the  excess  reserve  is  the  lowest 
since,  that  returned  for  the  week  ending  October  30, 
1920.  Loans,  discounts,  and  investments  declined  by 
$45,740,000  to  $5,008,800,000,  the  lowest  since  the 
end  of  August  1919. 

As  regards  the  Federal  Reserve  Banks,  the  effect 
o;f  the  heavy  imiwrts  of  gold  from  London  and  the 
strengthening  of  banks  in  the  interior  is  siiown  in  a 
gain  of  $10,670,000  to  $2,132,65(1,000  in  the  gold  hold- 
Tngs.  Gross  deposits  are  again  lower,  and  a  contrac- 
tion of  $12,980,000  to  $3,037, 440,OtiO  is  to  Ihj  noted 
in  the  circulation  of  Federal  Reserve  notes.  As  a 
result  of  these  changes  the  reserve  ratio  rose  from 
49.6  per  cent,  to  50.3  i^er  cent.,  this  comparuig  with 
42  7  per  cent,  on  February  21  of  last  year.  Redis- 
counts for  member  hanks  fell  by  $41,110,000  to 
$2,364,410,000,  the  total  bill  holdings  declming  by 
$50,110,000  on  the  week  to  $2,531 .2S0,tH)0. 

Call-money  rates  again  ranged  from  six  to  seven 
per  cent.  Prime  Commercial  paper  was  quot^l  lower 
at  7i-f  per  cent. 
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The  tone  of  the  Stock  markets,  particularly  in  the 
more  speculative  sections,  continues  low.  Unsettled 
trade  conditions  are  the  main  factor,  but  the  Home 
Eail  section  is  depressed  for  reasons  peculiar  to 
itself,  while  Gilt-edge  prices  have  been  influenced  by 
vague  rumours  as  to  pending  issue  of  large  dimensions. 
Early  in  the  week  this  was  confidently  presumed  to  be 
on  behalf  of  the  Metropolitan  Water  Board,  a  rumour 
later  denied.  It  is  now  stated  tliat  the  new  an-ival  will 
be  of  such  a  nature  as  not  tx>  disturb  market  sentiment. 
Details  are  now  available  for  the  pending  Sudan 
Government  issue.  The  amount  will  be  £2,880,000 
in  Five-and-a-Half  per  Cent,  bonds  (1929-59),  at 
ninety-two  per  cent.,  ranking  pari  passu  with  the 
£3,500,000  loan  issued  at  95i  last  October.  Harrods 
will  also  come  on  the  market  during  the  week  with 
1,000,000  £1  Preference  shares  at  par,  ranking  pari 
pas^su  with  the  existing  3,000,000  j£l  Seven-and-a-Half 
per  Cent.  Preference. 

Prices  in  the  Gilt-edge  section  drooped  throughout 
the  week,  but  a  slight  recovery  was  observable  towards 
the  close.  Consols,  Funding  Loan,  Victory  Bonds, 
the  various  series  of  War  Bonds  and  War  Loans,  and 
Local  Loans  ail  finished  at  lower  levels,  Ii-ish  Land 
Stock  being  the  only  item  to  show  better  on  balance. 
County  and  Corporation  stocks  developed  an  irre- 
gular tendency.  Metropolitan  Water  •"B"  Tlu'ee 
per  Cents,  were  marked  down  on  the  rumour  of  a 
further  issue,  but  the  movement  ceased  when  the 
report  was  officially  denied.  Colonial  securities  were 
inactive  beyond  a  mild  inquiry  for  Canadian  varieties. 
The  probability  of  a  fresh  application  on  behalf  of  the 
Australian  Commonwealth  had  no  effect  on  values. 
An  article  analysing  present  conditions  of  Common- 
wealth borrowing  will  be  found  on  page  346. 

The  tone  of  the  Foreign  Botids  department  dis- 
played some  improvement.  Japanese  varieties  were 
in  demand,  being  helped  by  the  dollar  exchange,  and 
Chinese  issues  pursued  a  similar  trend.  Chilian  and 
Brazilian  descriptions  also  benefited  from  an  early 
demand,  but  the  latter  reacted  again  on  Thursday. 
Eussians  moved  up  nominally  on  favourable  statements 
as  to  a  pending  Anglo-Russian  trade  agreement. 

Home  Kail  quotations  collapsed  still  further,  but 
even  at  the  lower  levels  buyers  could  not  be  obtained. 
The  unsaleability  of  railway  shares  during  the  past 
week  marks  it  as  the  most  critical  period  this  section 
of  the  House  has  yet  passed  through.  Even  the 
prospect  of  a  favourable  statement  at  the  railway  debate 
in  the  House  of  Commons  next  Monday  was  not  suffi- 
cient to  attract  inquiries.  Tlie  position  is  revieweil  at 
length  elsewhere  in  our  columns. 

Business  in  Foreign  Eails  was  of  small  propor- 
tions. Movements  among  Argentine  descriptions 
were  most  downwards  but  not  of  much  significance. 

In  the  absence  of  any  prospect  of  a  definite  im- 
provement in  trade.  Industrial  quotations  have  con- 
tinued to  relapse  without  intemiption.  Selling  orders 
again  predominated,  and  in  the  absence  of  support,  few 
features  of  strength  were  observable.  Iron  and  Steel 
shares  were  subject  to  quiet  realisations  and  depreciated 
accordingly.  Shipping  securities  remained  dull,  with 
a  weak  undertone.  Indo-China  Deferred  developed 
considerable  activity  consequent  on  amalgamation 
rumours,  but  were  scaled  down  again  on  the  official 
repudiation  of  the  statement.  Liptons,  Maypoles. 
Levers  and  HaiTods,  and  Dunlops  all  showed  worse. 

The  Oil  market  passed  through  a  veiy  quiet  week, 
but  the  tone  remained  firm  throughout.  On  Monday 
prices  yielded  temporarily  to  the  pressure  of 
Continental  liquidation.  The  speech  of  Sir  Charles 
Greenway  at  the  Anglo-Persian  meeting  acted  as  an 
antidote  to  the  pessimism  resulting  from  the  recent 
cuts  in  prices  for  Pennsylvania  crude  oil,  which  is 
now  quoted  at  $325  per  barrel.  Eoyal  Dutch  showed 
fractionally  lower  on  balance,  but  Shells,  Burmahs, 
and  Mexican  Eagles  registered  a  slight  appreciation. 


FRANCE,  our  Ally,  is  now  offering  us  at  a  MODERATE  price 


GOLDEN 


GUINEA 


THE  FINEST  SPARKLING  MUSCATEL 

Golden  Guinea  is  superior  to  many  of  the  finest  Vintage  Champagmes 

and  obtainable  at  half  the  cost. 

From  all  leading  W.ne  Merciiants. 


IHininfl  ^s^m. 


The  market  opened  in  an  idle  manner,  but  the  ten- 
dency was  undoubtedly  reactionary.  Thus  Eand 
Mines  weakened  to  2i%,  whilst  De  Beers  dropped  to 
the  new  low  record  of  10;J.  Although  they  recovered 
slightly,  they  w^ere  still  weak  at  this  level  on  Thurs- 
day. There  were  a  few  strong  features  on  Tuesday, 
notably  Witwatersrand  Deep,  which  advanced  to  7s. 
on  the  interim  dividend  of  five  per  cent. ,  the  first  to  be 
declaimed  since  1917.  Eandfontein  were  also  firm  on 
the  award  of  £460,000.  Labour  disputes,  which 
caused  the  closing  down  of  the  last  blast  furnace  of 
the  Broken  Hill  Proprietary,  are  also  spreading  to 
Ehodesia,  the  Shainva  Mines  being  the  latest  victim. 
The  rumour  of  a  sale  of  the  Bantjcs  Consolidated  pm- 
perty  to  Consolidated  Main  Eeef  has  been  officially 
denied ;  but  voluntary  liquidation  is  foreshadowed  if 
the  continuance  of  the  drive  for  500  feet  does  not  reveal 
satisfactory  results.  Eumour  is,  however,  again  busy 
in  another  direction.  This  time  it  hints  at  the  dis- 
covery of  gold  on  the  Naraguta  property,  with  the 
I'esult  that  the  shares  advanced  from  ts  on  Tuesday  to 
f  on  Thursday.  Confimiation  is  still  lacking.  To- 
wai'ds  the  close  of  the  week  My  sores  jumped  into 
prominence  at  13s.  on  the  declaration  of  the  excellent 
final  dividend  of  Is.  9c/.,  making  2s.  Gd.  for  the  year, 
as  compared  with  2s.  for  the 'previous'  year.  A  little 
Cape  support  imparted  a  steady  tone  to  the  Kaffir 
Circus,  despite  a  few  Paris  realisations. 


KNIGHTS    DEEP. 

Tear  ^Gold  Tieid^     /-Working  Expe.— ,  /-Working  Pro•it-^ 

to             Tons  Amount  Per  Amount        Per  Amount        Per 

July  31       Jlilled              £  Ton            £              Ton              £             Ton 

1917  ...  1,196,500  886,296  14-9/8  793,0S0  13/31  9?,214  1/6-7 

1918  ...  1,140,700  842,442  14/9-3  821,-123  14/4-9  21,019  4-4(;. 

1919  ...  1,016,900  842,349  16/6-8  860,960  16/11-2  18,6n»  4-4rf.» 

1920  ...  1,070,200  825,244t  1-5/5-11    940,966  17/7-1  116,7221  i'-'J 

**   Loss-         t  Kscludin?  gold  premium  amounting  to  £224,236,  equiv;ilent 
to  additional  yield  of  is.  3-3(f.  per  ton.         J  Loss  excluding  gold  premium. 

That  the  fire  which  destroyed  the  400-stamp  Ninill 
and  the  mill  engine-house  of  Knights  Deep  on  Sep- 
fc?mber  17,  1920,  may  ultimately  turn  out  to  be  a 
blessing  in  cUsguise  will  readily  i>e  admitted  by  any- 
one who  studie's  the  report  issued  by  this  gold-mining 
Company  for  the  year  ended  July  31,  1920.  There 
was,  it  is  tnie,  a  slight  increase  in  the  quantity  of  ore 
milled,  the  total  reacliing  1,070,200  tons  as  compared 
with  1,016,900  tons  in  the  previous  year.  Working 
on  the  basis  of  the  par  value  of  gold  in  order  to  main- 
tain an  effective  compkarison,  it  is  evident  that  this 
incr.?ase  in  tonnage  was  more  than  offset  by  the  re- 
duction in  the  grade  of  the  ore,  the  average  yield  being 
only  15s.  fl.lrf.  per  ton  as  against  16s.  6.SJ.  p?r  ton 
in  1918-19.  Again,  notwithstanding  the  increa,sed 
quantity  of  ore  treat-ed,  there  was  a  further  expansion 
in  working  costs  to  17s.  7. Id. -per  ton,  an  increase  of 
nearly  8d.  per -ton  as  oompai'ed  with  the  previous  y-ear. 
In  the  main  this  was  due  to  tbe  marked  rise  in  the 
wages  of  both  whit-e  and  native  employees.  But  this 
increase,  in  conjunction  with  th?  lower  gi-ade  of  the 
ore,  produced  a  working  loss  of  £115,722,  or  2s.  2rf. 
per  ton,  as  against  a  corresponding  loss  of  £18,611,  or 
iAd.  per  ton,  in  1918-19.  However,  during  the  year 
under  review  the  mine  enjoyed  the  banefits  of  a  sub- 
stantial preiiiiuiH  on   ffold.     Er-.-f-'nts  from  this  source 


February  26,   1921.] 


THE     STATIST. 


aggregated  jio  less  than  £224,236,  equivalent  to  an 
;i<iclition;il  yield  per  ton  of  4s.  2.3d.  Taking  this  into 
account  the  financial  position  was  transformed.  The 
revenue  per  ton  worked  out  at  19s.  7 Ad.,  giving  an 
actual  working  profit  of  .€108,515,  or  2s.  0.3d.  per  ton. 
.\ccordingly.  after  deducting  sundry  charges  to  the 
ninount  of  £26,836,  there  is  left  a  net  profit  of  £89,437, 
us  against  a  Het  loss  of  £20,442  in  1918-19.  During 
ilw  year  under  review  we  had  frequently  to  draw 
.ittention  to  the  adverse  rate  of  exchange,  which  was 
I-;  high  as  eight  and  a-half  per  cent,  in  June.  What 
iliis  cost  Knights  Deep  niay  be  gauged  from  ths  state- 
ment that  nearly  the  whole  of  £25.563  in  respect  of 
interest,  commission  and  exchange  was  due  to  this 
factor.  However,  in  view  of  the  satisfa-ctory  net 
pi-ofit  secured,  the  directors  were  able  to  declare  a 
dividend  of  three  and  three-quarters  per  cent. ,  absorb- 
ing £27,882,  which  is  the  firet  paid  to  shareholders 
since  1916-17,  when  a  dividend  of  fifteen  per  cent,  was 
paid.  .A.fter  deducting  £3,520,  representing  net  capital 
expenditure,  there  is  carried  forward  to  the  next 
accounts  a  balance  of  £145,599,  as  against  £87,564 
brought  forward  from  tlie  previous  year. 

There  was  a  decline  in  the  amount  of  development 
work,  the  total  amounting  to  5,221  feet,  as  compared 
with  6,855  feet  in  1918-19.  The  position  of  the  ore 
reserves  is  as  follows:  — 


Tons 


-Value- 


Dwt. 

>.     d 

2,.101.0iiO 

4-il> 

18     8 

1,671,000 

4-43 

IS  11 

9  7  000 

4-80 

20     6 

727,010 

4-SO 

20     6 

3alT  31 

1917 

I'.'IS 
19  9 
1920 


Thus  there  is  a  decline  of  270,000  tons;  but  this 
e.stimate    does    not  include    65,000   tons  of    partially 
developed    ore    averaging  4.3   dwt.       However,  even 
with  the  addition  of  this  ore  the  total  is  far  from  satis- 
factory, ajid,  in  view  of  the  low  gi'ade.  would  not  yield 
any  tangible   profit   in   the   light   of   cuiTent  working 
costs  unless   the  gold  premium   was  maintained  at  a 
high    level.     During   the    year  under   review,    it  was 
stated,   the   prices  realised  by  gold    per  ounce   were 
100s.  4d.  in  the  first  quarter,  114s.  lOd,  in  the  second 
quarter,  103s.  in  the  third  quarter,  and  103s.  Hid.  in 
the   fourth   quarter.     Yet,    on  the  other  hand,   under 
the  most  favourable  conditions  working  costs  did  not 
fall  below  100s.  an  ounce.    Hence,  as  the  mine  had  not 
much  more   than  two  years  of  life,  the   outlook  was 
none   too   bright.       During  August,   when    exchange 
charges  had  become  normal,  a  profit  of  .£10,000  was 
made.      Since  the  fire  the  value  of  gold  won  has  been 
estimated    at    £140,000.        Inquiries,    however,  con- 
vinced the  directors  that  results  would  not  justify  the 
heavy  outlay  which  the  acquisition  of  new  plant,  even 
under   the  most  promising  circumstanc«.s.    would  in- 
volve.    Aocoi-dingly  it  wa,s  decided,  and  approved  by 
the  shareholders,  to  go  into  voluntaiy  liquidation.     As 
a  considerable  proportion  of  the  loss  incun-ed  by  the 
fire  is  covered  by  the  insurance,  the  position  is  much 
better  from  the  point  of  view  of  the  shareholders  than 
if  the  mine  had  dragged  out  its  existence  over  the  next 
two  years.     The  financial  position  as  disclosed  in  the 
balance  sheet  dated  July  31,  1920,  was  satisfactory. 
Current    liabilities    did  not   exceed  .£80,203,    whereas 
liquid  assets  in  the  form  of  sundn,-  debtors,  goi.l,  and 
cash  were  available  to  a  total  of  £1.")1,757.       .\t  the 
meeting  at  whicii  it   was  agreed  to  go  into  liquidation 
the  Chairman  stated  that  .£291,000  had  been  received 
in  respect  of  fire  insurance,  and  that  £85,300  was  due 
in    respect    of     consequential      insui"a.nce,    of    which 
£48,140  was  to  be  paid  on  February  21  and  the  balance 
in  weekly  instalments  of  £2.188.     The  value  of  gold 
won  since  the  fire  is  given  as  £140,000,  but  not  much 
more  is  expected  to  be  recovered.     Sales  since  the  fire 
amounted  to  £66,400.  Expenditure  reached  £113.770, 
whilst   £39,000  was  due  under  the  Miners'  Phthisis 
.\ct.     It   was   impossible,   he  added,   to  estimate   the 
realisable    value  of    the  remaining    plant  and  stores ; 
but  in  his  opinion,    shareholders   would    ivceive  13s. 


to  14s.  per  share,  the  greater  part  to  be  paid  out  in 
April.  A  distribution  of  14s.  per  share  on  the  capital 
of  £743,526  would  not  require  more  than  £510,468. 
Taking  the  figures  supplied  above  by  the  Chairman, 
and  adding  the  surplus  liquid  assets  on  July  31.  1920, 
including  £7,107  in  respect  of  investments,  we  arrive 
at  a  total  of  £514,000  at  least  after  allowing  for  the 
liabilities  mentioned.  Thus,  without  taking  into 
account  the  cost  of  liquidation  or  expenses  inciuTed 
since  the  date  of  the  meeting,  or,  on  the  other  hand, 
the  i-ealisable  value  of  the  undisclosed  remaining  quan- 
tities of  stores  and  of  plant,  the  figure-of  14s.  does  not 
appear  to  \ye  unduly  optimistic.  The  shares  are  quoted 
in  the  market  in  the  neighbourhood  of  12.i.,  which, 
allowing  for  the  period  that  must  elapse  before  the 
final  distribution  is  made,  does  not  leave  much  scope 
for  appreciation. 

MALAYAN  TIN  DREDGING,  LIMITED. 

Issned  Capital :    £180,000  in   Shares  o!  £1  each. 

Tr.  to  Ground  Tin  Oxide  Working  Working  Peprc-  Net  Divi- 

June  Treated     Output  Vftlae    Costs  Profit  ciation  Profit  ^ends-, 

30       C.  Yds.        Tons  £            £  £              C  £  £      % 

191,5     1  967,790    5031  44,982    28,617  10,305  8,4.')4  6,050  5,483     5 

1916  3  232,000  1,021  105  896    44,882  61,014  16,247  43,020  20,270  20 

1917  3,141,300    871-8  97  3S2    54,043  3,63  10,504  32,363  30,2.60  26 

1918  3  220,300    843i  135,904    66,148  79,456  10,333  66,854  30,250  25 

1919  3,256,510    702-6  109,968    69,615  40,313         300  40,497  3H,1   0  Jo 
19  0    2,.358,500    69. i  110,682    60,.-40  30,342          2.0  31,279  36,000  25 


Tin  TVorkin? 

Tield  por  Cost  per 

Tear  to            Cub.  Td.  Cub.  Td. 

June  30               Lb.  d. 

1915 0-57  3-4 

1916 0-73  3-3 

1917 0-62  41 

1918 0-58  41 

1919 0-48  5-3 

1920 O-.VJ  7-6 


, Per  Ton  ol  Tin  Oxide , 

Working  Working 

Value                  Costs  Profit 

£«.<?.           £     X.   d.  £    *.    d. 

89     6     9           56  17     3  32     9     6 

103  14     4           43  19     2  69  16     2 

112     0     0           62     0     0  60     0     0 

161     6     0           67     0     0  94     6     0 

156  10     0           99     1     fr  57     8     6 

186     4     7         135  10     S  50  14     4 


More  than  ordinaiy  interest  attaches  to  the  report  of 
Malayan  Tin  Dredging,  Limited,  for  the  year  ended 
June"30,  1920.  The  yardage  treated  during  the  year 
dropped  sharply  from"  3,256,510  yards  to  2.558,500 
yards.  This  decline  in  the  running  time  of  the  dredges 
is  explained  by  constant  and  prolonged  stoppages  for 
repairs  and  overhaul,  which  were  accentuated  by  tlie 
delay  in  securing  the  necessary  supplementaiy  parts 
from  England.  Furthermore,  towards  the  close  of  the 
year  the  important  supply  of  fuel  \\as  seriously  cur- 
tailed by  the  inability  of  the  Malayan  collieries  to 
deliver  the  required  supply.  Pending  the  arrival  of 
imported  coal,  for  which  a  much  heavier  price  had  to 
be  paid,  the  dredges  had  to  be  closed  down  for  several 
days.  In  the  light  of  these  facts  the  marked  falling-off 
in  the  quantity  of  ground  treated  becomes  intelligible. 
However,  this  dechne  brought  in  its  train  the  inevitable 
reduction  in  the  quantity  of  the  output,  which  amounted 
only  to  594J  tons,  as  against  702^  tons  in  the  previous 
year.  The  reduction  was  not  proportionate,  however, 
to  the  decline  in  yardage,  as  the  area  worked  proved 
richer,  the  average  yield  per  cubic  yard  increasing 
from  0.48  lb.  of  tin  ore  to  0.52  lb.  Again,  owing  to 
the  recovery  in  the  price  of  tin,  the  average  price 
realised  by  the  sale  of  the  ore  rose  from  £156i  to 
£186J,  with  the  result  that  the  value  of  the  total  out- 
put reached  £110,682,  or  actually  £724  more  than  in 
1918-19.  when  a  much  greater  output  had  been 
obtained.  On  the  other  hand,  there  was  a  more  rapid 
expansion  in  working  costs,  due  in  part  to  the  decline 
in  the  area  treated,  but  also  to  the  enhanced  cost  of 
stores  and  materials  required  as  a  result  of  the  frequent 
stoppages,  to  the  larger  price  paid  for  imported  coal, 
and  to  the  necessary  increases  in  the  rates  of  wages, 
the  latter  advance  iii  some  cases  representing  a  rise  of 
twenty-two  per  cent,  as  compared  with  1918-19.  The 
cumuiative  result  of  all  these  factors  is  reflected  in 
an  addition  of  nearly  £11,000  to  the  working  costs, 
giving  a  total  of  £80,540,  as  against  £69,615  in  the 
previous  vear.  Spi-ead  over  a  smaller  area  this  total 
is  equivalent  to  a  cost  of  7.6d.  per  cubic  yard,  as  com- 
pared with  5.3d.  in  1918-19.  Estimated  per  ton  of 
output  the  result  is  still  more  striking,  for  the  work- 
iiiT  c(xst  comes  out  at  €135i,- instead  of  £99.     Thus 
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the  rise  in  this  direction  inoi-e  than  offset  the  improve- 
ment, in  the  sale  price  of  the  ore.  Accordingly  the 
profit  per  ton  drops  from  £57/v  to  £50  j'q,  the  total 
falling  from  £40,34.3  to  £30,342.  Owing  to  tlie 
generous  provision  foi-  depreciation  of  dredges  in  earlier 
years,  no  necessity  arises  for  making  any  deduction 
from  this  profit  in  tiiis  respect.  Yet  this  advantage  is 
partially  nullified  liy  the  loss  of  fii.OC^  incurred  on  the 
realisation  of  Governnient  investments  during  the  year. 
Consequently,  despite  the  maiked  increase  in  the  re- 
ceipts from  interest  to  £8,01-5,  the  net  profit  does  not 
reach  more  than^  £31,270,  as  against  £40,497  in 
1918-19.  However,  availing  themselves  of  a  strong 
financial  position,  the  directors  decided  to'  maintain 
the  dividend  at  twenty-five  per  cent.  The  balance 
carried  forward  is  thus  reduced  from  £40,190  (by  the 
inclusion  of  £1,321  as  a  refund  of  excess  profits  duty) 
to  £35-,469,  and  is  subject  to  deduction  in  respect  of 
corporation  profits  tax  and  excess  profiig  duty.  In  view 
of  the  reduction  in  pi-ofit  as  compared  with  1918-19, 
in  which  yeai^  there  was  a  refund  of  £1,321,  it  is 
unlikely  that  any  liability  in  respect  of  excess  profits 
duty  will  have  to  be  met. 

During  the  j'ear  the  Company  acquired  114  acres, 
thereby  increasing  the  total  area  held  to  1,698  acres. 
The  ai-ea  worked  out  dui'ing  the  year  was  35  acres, 
bringing  the  total  woi-ked.out  to  245 .acres,  leaving  the 
Company  with  tin -bearing  land  yet  to  be  treated  to  the 
extent  of  1 ,4-53  acres.  An  extension  of  six  months  has 
been  applied  for  in  connection  with  prospecting  licences 
over  270  acres.  Considerable  delay  had  been  experi- 
enced in  securing  t^  two  new  dredges  required,  but 
the  plant  was  expected  to  he  shipped  in__ December  last. 
These  new  dredges  had  a  much  greater  capacity  than 
either  of  the  four  now  at  work,  and  it  was  anticipated 
that  between  them  they  would  treat  at  least  as  much 
ground  as  was  worked  t>y  the  existing  four  dretlges  in 
the  year  uuder  review.  Thus  they  would  add  substan- 
tially to  the  earning  capacity  of  the  Company.  And 
as  the  labou^  situation  had  improved  the  outlook 
seemed  promising.  However,  the  subsequent  relapse 
in  tlie  price  of  tin  to  £170  a  ton  modifies  this  prospect. 
Up  to  the  end  of  1920  the  situation  was  not  so  bad, 
in  view  of  the  fact,  that  tin  did  not  fall  below  an  average 
of  £212\  for  cash  in  Decembei-.  Since  then  the  down- 
ward tendency  has  been  so  pronounced  that  the 
P.M.S.  Government  has  lowered  the  price  at  which 
it  was  pre])ared  to  take  over  the  surplus  tin  of  l.ocal 
producers  from  $115  to  $100  per  pjcul  since  Feb- 
ruary 14.  This  co)-responds  i»ughly  to  a  reduction  in 
the  guaranteed  price  of  tin  from  £225  to  £196  per  ton. 
and  there  is  no  indication  that  any  further  fall  in  the 
market  quotation  will  not  be  followed  by  a  reduction 
in  the  "  pegged  "  price.  However,  in  view  of  its  very 
strong  financial  position,  Malayan  Tin  Dredging  should 
easily  be  able  to  weather  the  storm.  The  balance  sheet 
dated  June  30,  1920,  shows  that  current  liabilities  did 
not  exceed  £25,306,  whereas  cash  balances  alone  .were 
available  to  a  total  of  £39.821.  In  addition,  invest- 
ments at  cost  figured  at  £111,205,  whilst  the  stock 
of  tin  ore  did  not  exceed  £7.292.  The  capital  of 
£180,000  exists  side  by  side  with  a  reserve,  including 
share  premiums,  of  £83,681.  Quoted  in  the  market 
at  28,5.  9i7.,  the  £1  shares  would  return  a  yield  of  ten 
per  cent,  ou  the  basis  of  a  dividend  of  less  than  four- 
teen and  a-half  pel"  cent. 


CANADA'S 

Grand  Trunk    Railway   System 

in  connection  with  the  Canadian  National  Railways,  now  operates  Daily 
Coast  to  Coast  Service— Halifax,  Quebec,  Montreal,  Toronto.Winnipeg, 

Sask.ttoon,  Edmonton,  Vancouver,  Victoria,  Ptince  Rupert. 
CONSULT  us  re  TRAVEL.  EXPORTS,  and  EXPRESS  SERVICE. 

Canadian  Express  Co.'s  Money  Orders  issued  in  Dollars  and  Ccius. 

EUROPEAN    TRAfFlC    OFFICES  : 

LoKCON,  B.W.  -  17-19  Cockspur  street.      1:,iverpooi:..—M  Water  Street. 
LoNHns   E.C.     44-41  Leadenhall  Street.       GtAsoow. — 75  Union  Street. 

H.  DEER,  Secretary.  FRED.  C.  SALTER. 

Cashwood  House,  E.C.  2.  European  Traffic  Manager 


I— BANK   RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accounts,  February  23,  1921. 
Issue  Department. 

Notes  Issued    !:144,980,4&5  GoverDineut  DeSt  £11,015,100 

Other  Securftie?  7.434.900 

Gold  Coin  and  B  dlioQ    126,510.486 


£144.980,485 
Banking 

Proprietors'  Canital     Cld-.RS'^.nnn 

Department. 

Governinei 
Other  Sect 
Notes 

It  Securities  ... 

£144,960,485 
...    £31  030.1.56 

Rest 

3,520.989 

iKits  15,937,902 

nsita    111,259.208 

9S  920  ini 

Publie  Per 

17.2P2.57S 

Gold  and  S 

1 

1,817.502 

Soven-day 

and  other  Bills                  9,237 
£145.330,334 

£145,330,334 

Comparison  with  Previoaa  Fa 

IT  Weais  [OO.OOO'a  omitted.] 

Date 
1921. 

Feb..    23 
Feb.    16 
Feb.      9 
Feb.      2 
Jan.     26 

Jiy.22.'14 

Coin 
Oircu-     and      ,.-  Deposits—, 
lation  Bullion   Public    Other 

£            £            £            £ 
l'?7,7     128.3       15,9     111,2 

127.8  128.3       15,5     114,0 

128.9  128.2       20.1     106.3 
'129.6     123,3       18.S     129.8 

123.4     123,3       16.1     112.5 

29.3       40,2       13.7       42.2 

^Securities-, 

Govt.     Other 

£            £ 

31.0       95.2 

43.5  85.2 
50,2       76,5 

70.6  78.7 
53.2       75.1 

11.0       33,6 

Ratio 

Beserve 
Re-      to  r.ia- 
serve    bilities 
£            % 
19,1     150 
18,9     14-6 
17,7     140 

17.1  11-5 

18.2  14-2 

29.3  52-40 

Bank    Three 
Rate     Months' 
•          Bills 
%          % 

?          Ill 
7         6» 

3         tfk    , 

•  .'uly  30. 1914  +  to  4%  ;  July  31,  8% 
■Iiil.v  13.1916.6%  :  .Tan.  18. 1917, 5}%  ;  Anr 

;  Aug.  1,  10% 

5, 5%:  Nov.  1. 

;  iu».  6,  6% 
1919-6%.  Ap 

Aag.  8.  5%     • 
.,15. 1920.7%. _ 

Comparison  of  Sink  Retarng,  Gxchaa?e?.  Press.  &i. 


Bank  of  England  (in£'3sterling. 
00.000's  omitted) : 

Circulation    

Public  Deposits  

Other  Deposits  

Governnient  Securities  

Other  Securities 

Reserve  ^ 

Ratio  to  Liabilities   

Coin  and  Bullion  

Money  : 

Bank  of  Eniiland  Rate  

Bank  of  France  Kate    ../ 

Rate  3  rr.onths'  Bills  London  ... 
Exchangea : 

pans  Cheque 

New  York  60  days    

Bombay  Telegraphic  Transfers 
Prices  : 

ConsoIs2J%  Cash  

French  Rentes  3%  Money  

Silver,  London  spot  02, 

Wheat, /V'ljr///' averasje   qr. 

Cotton.  Mid  Upland   lb. 

Iron.  Scotch  pii;  ton 


Feb.  23 

1921 

£127,7 

15,9 

111.2 
31.0 
95,2 
19,1 

150% 

128,3 

7% 
6% 
6?% 

54-30 
385 
13J 

46} 
58-20 
3Ud. 
76/4 
9-063 
201/0 


Feb.  25 

1920 

£96.5 

17,3 

17-2.8 

85,1 

90.7 

32.3 

17-0% 

110,4 

6% 
5% 
5i% 

48-25 
3-36 
2/7t 

50 

57-55 
82l'd. 
72/7 
32-44d. 
181/0 


Feb  .-26 

1919 

£70.3 

25.8 

119.2 

50,2 

83.1 

29.7 

20-51% 

81,6 

5% 
5% 
3i% 

26-18 

4-7J 
1/515 

59 

64-40 
47}d. 
72/3 
18-67<i. 
101/0 


Feb.  27 
1918 

£47,3 
52,6 

1/4,8 
56.3 
98.6 
31). 6 
18-25% 
59.4 

5% 

5% 

3ft-3S%' 

27171 

4-72t 
l/4|i 

54J 
•    5750 
42Jd. 
7/./2 
23  74d. 
101/0 


Feb.  21 

1911 
£27,1 

16,9 

40.0 

14.8 

30.7 

29.5 
51-85%' 

38.2 

3»% 
3% 
3% 

25-30i 

1-83J 

1/4A 

80A 

97-40 

24?<1. 

30/3 

7-53d. 

55'li 


CURRENCY  NOTE  ISSUE. 


Week  to 
Feb.  23,  '21 
Feb.  16,  '21 

Feb.  26,  '20 
leb.  26,  '19 
Feb.  27,  '18 
Feb.  28.  '17 


Notes 

Issued 

£ 

6,044,999 

6,487.365 


Notes  Notes 

Cancelled  Outstanding 

£  £ 

7,867.923  333.674,380 

.0.100.507  335,497,304 


Gold  C-oin 
&  Bullion 

£ 
28.500.000 
28,500,000 


Bank  of    %  of  Bank 

Ent-'land  Notes*  OoM 

Notes        to  Notes 

£  % 

19.450.000  14-4 

19.450.000  14-3 


6,051.499    7,131,339    324.993,792  28.500.000 

7.521,«96    5,'^97,301    314.804,681  28.500.000 

7.632,8)5    5,258,242    21h,409,6?6  28.500.000 

6,232,187    6,986,915    144.351,173  28.500.000 

Balance  Sheet,  February  23.  1921. 


4.100,000 


10.3 

8-9 

13-0 

19-7 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certitic.ates  outstanding     ... 

Total  

Notes  called  in  but  not  yet 

cancelled 

Investments  Reserve  A/c  ... 


Total 


265,062.420 
40.421.96) 
28,170,000 

333,674,380 

2,351,6'?1 
15,610.261 

3il.6' 6.312 


Advances —  £ 

(3ther  Bankers     — 

Trustee  Savings  Banks  ...  — 

CtrtrenevNote  Redemntion  A/c — 

Gold  (Join  and  niilli"n   ...  28.500.000 

TSank  of  England  Notes...  19.450.000 

•government  Securities  ...  303,51'),838 
Balance  at  Bank  of  Eng. 

^"land       150,426 


Total 


351,6  6,312 


PUBUC  INCOME  AND   EXPENDITURE  [OOO's  omitted.] 


Week  to 
Fe\  19,'21... 
Feo.  12,'21... 
Feb.    5,'21... 


Revenue 
£52.544 

4i,488 
32,356 


32i  dys.'20  21   1,146.653 
327  dys.'19-20  1.014, 143 J 


Yr.  '20  21* 
Tr.  '19  20 
Yr.  '18  19 
Yr.  '17-18 


1,418,300 

1,33''.571 

889.021 

707.234 


Expendi- 
ture 

£!5,210 
18.428 
18,863 

9/9,382 
1.325,921 

1,233,642 
1,665.773 
2,579.301 
2,698.-221 


Ejt.-ess  of 

Expenditure 

£-3r,HJt 

■J.i,06Ut 

13,493i 

167,2711 
311,921 


Other 

Receipts 

£3  .856 

86,669 

1W^63_ 

5.059,394 
5.456.719 


Other 
Issues 
£123,353 
111,866 
1:5.868 


5.236,034 
5.157.740 


1^4,ti5St 
326.202 
1,690.280 
1.988.987 


6.092.709  5.766,507 
7.033.402  5.351.353 
7.499  604        3,616.023 


Principal  Items  of  Revenue  and  Expenditure. 


Gash 
BalaDOA 
£5,462 
4,624  i 
4.768  \ 

—3,907  J 
-7,382] 


9,369 
12,798  ^ 
21,039  I 


-Revenue- 


Week  to 
Feb.  ]9,'21... 
Feb.  12,'21... 
Fe..    5.'21... 


Customs      Income  Excess  Prolit     Other  Int.,  i:c., 

&  Excise  Tax,  &c.    Duties,  ,xc.  Revenue  on  Debt 

£:2,74i  £21,358         £5,919       £12.516  £2.;04 

4,496  21.516  3,140         14,336  5.471 

3,525  2'),997  4,692  3,142  8.342 


-Expenditure— 


Misc. 

Expend. 

£595 

432 

284 


Supply 

Services 

£12,510 

12,525 

104137 


J25  days'20-21    298,312 
327  d3ys'19-20     252,685 


270,232 
267,6)6 


192,174 
254,209 


3^6.  35 
239.603 


313,41  6 
293,j70 


18,747      647.229 
12.204  1.020,347 


Yr.  '20  21*  348,650  385.800  220,000  463.850  345,000  31.198       807.901 

Yr-  '19  20  283,023  359.099  290.045  407.404  332,034  16.171  1,317,568    ' 

Yr.  '18-19  162.220  291.1(i6  285.028  150.587  209.964  11,380  2.297.956 

Yr.  '17 18  110,033  239.509  220,214  137,478  189,851  11.401  2.494,968 


FLOATINd        [OOO'S 

Treasury 

Wavs  &  Means 

Treasury  Bond 

DEBT.         o.-nitied] 

Bills 

Advances 

Total 

Receipts 

Fe-..      19,  1921 

£1,1  3,759 

£2x1, i72 

£1.327,331 

£21.c08 

Feb.      12    1921 

1,127,674 

23i.222 

1.358.8S6 

20  683 

Feb.        5.  1921 

1.13!, 829 

24.1.072 

l.-81.9ai 

20.323 

J'n.      29,  1921 

1,145,049 

241.822 

1,386.871 

19.968 

Jone      30,  1919 

796,150 

774.237 

1.570.387t 

*  P-udget  C'St  mates,  inciuding  supplementary  grants,     t  Higheet.     J  Sxces^  of  revenue. 
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POREIQN    BANKS.J 


[In  £'3  Steiliu? — OOO's  o:iiiUed.] 


iJoM 

£10.977 

10.881 

10.661 


Silver 
£633 
1,18) 
1.172 


Total 

£11,610 

11.8a 

11.332 


Discounta  Oircnlatiun  Deposits 

£41,925        £51.800       £8,263 

31.732        24?,999       50,481 

23,836        238,351       62,115 


OZECHO- 
ILOVAKIA.* 

J»n.  23,  '21 
J»n.  31,  "21 
?6b.     7.  '21 


Olalra  or.  Oontingent  CIrcalatlon 

Aastnv       Liaby.  on  (State 

H'jn".  B\nlc  Bank  Xotos  Discounts  A^lvancoa    Notes) 

£396.775  £75,305  £72,8^-7  i:93.833  £412.135 
396,732  89.C55  70,904  91,956  4i3,579 
393,735         83,914         73.187         91.40i       451.1i52 


Deposits 

£52.286 

50.623 

53.870 


DtNINARK. 

#uly  31.  '14 
Deo.  31. '2C 
Ian.   31. '21 


-Casb- 


G<^l  1  Silver 

£4,1'0  £341 

12,643  145 

12,643  141 


Total 
£4,441 
12,738 
12,781 


Dis-       Balance      Oiroiila- 


coiiQta 
£8,197 
13,395 
15.928 


Abroad 
£786 
522 
895 


tion  Deposits 

£8.693  £47 

30.928  3.6^3 

29,909  3,489 


Jan.  31. '20 
*in.  31,  '19 


12^602 
10.405 


138 
135 


12,799 
10,54) 


15,084 
4,110 


912 
5.563 


26.375 
23.938 


1,902 
1,016 


. Oold —  Total  Oasb 

PRANCE.  In  Bank    Abroftd  Incl's  Silver   Bills 

fuly    30. '14  ...  £185,654  £190.667    £97,788 

Feb.    17,  '21  ...  142.163       77.934     230.613     115.631 
Feb.    24. '21    ...142,186       77.934     230.S34      Un,46-i 


Oircala-         /— Depo3it3-^ 

tioQ  Public  Private 
£267.327  £15.302  £37.903 
1.522.894  2,860  125,218 
1,512,324      1,4)9    n0,'93 


Feb.    26,  20 
l»b.   27, '19 


144,1 12 
141,9)0 


79,131 
79,133 


233,3!2 
23i,621 


73.96! 
42,495 


1,5U.546 
1,303,639 


1,819    129.277 
1,363    108,261 


•ERIVANV. 

taly  23. '14 
Jan.  31, '21 
Feb.     7,  '21 


Feb.     7,  '20 
Feb.     7,  '19 


Oold 

£67,343 

54.i77 

.54,577 

64,525 
112,607 


— Oasb— 

Silver 

£16,727 

323 

349 


1,058 
1,000 


Total 
£84,570 
54,9  10 
54,926 

56,583 
113,607 


Treasary  &  Loans  &    Oircula-      De- 
OCher  Notes  Discou-its     tion        posits 
£5,279     £10,055     £94,545   £47,198 
l,14J.6i5  2,63('.29l  3.310.  DO    791.6)3 
1.101.751  2.441,800  3,3;4,129    54!,73i 


699,970  1,816.213  1,893,436  539,915 
239,073  1,305,903  1,183,283   589.490 


HOLLAND. 

Aon.  1,  '14 
Feb.  7,  '21 
Feb.    14, '21 


QoW 

£13,496 

53.012 

53,012 


— Oash- 
Silver 
£249 
1,881 
1,844 


Total 

£13.745 

54,3)3 

54.358 


Dis- 
counts 
£13,422 
17,191 
17,4)4 


Ad- 
vances 
£10,332 

21,6)4 
20,233 


Circula- 
tion 

£35,660 
88,')91 
37,0)4 


De- 
posits 
£1,437 
6,14 
4,753 


52,732 
56,253 


7H 
733 


53,465 
57,042 


23,476 
9,819 


13,539 
16,149 


85,574      10,014 
83.616       6,361 


ITALY. 

»aly    31, '14 
Nov.  30,  '20  . 
Deo.  10.  '20 


Gold 


£32.738 
.    32.768 


-Cash — 
Sliver 


£3.003 
3.0)0 


,  Other 

Total         Cash 

^£43,456-> 
35,763       14.599 
35.763       17,231 


Loans  &     Oircula- 
Discounts     tion 
£25,017     £69,204 
193,473     616,78) 
195,528     611,454 


Deposits 
£8,837 
83,146 
75.324 


Dec.  10,  '19 
Dec.  10,  '18 


32,198 
32.699 


3,001 
3,08) 


35,202 
35,779 


17,707 
7,275 


90,319 
60,532 


491,333 
365,310 


74,C57 
56,743 


JAPAN. 

Aug.  1,  '14 
Jan.  1,  '21 
Jan.  15.  '21 

Jan.  17, '20 
Jan.  13, '19 


Gold 
£21,867 
124,321 
112,391 


Discounts 

£1,829 

15,529 

5,869 


94,977 
71,360 


12,516 
4,477 


Advances 

£7,863 

12,737 

9,872 

34,532 
39,539 


Notes 
£32,722 
113,924 
110,205 

122,786 
89,949 


, Deposits , 

Public         Private 
£13,818         £1.521 
91,527  6,347 

88,205         20,906 


108,537 
93,880 


11,780 
11,280 


NEW  YORK  Loans, 

BANKS  Cash  Own  A»?reiate  Disc'ts,    , Net  Deposits .  Excess 

&  TRUSTS.          Vaults     Reserve  Invest. .Ac.  Demand      Time        Total  Reserve 

Aug.    1,  '14...          —         £39.883   £411.233          —             —       £887.165  £1,720 

Veb.  11,  '21...  £16,461t     103,332  1,010,890  £761,210     £43,538     819,203  2,492 

Feb.  19,  '21...  15,923t     102,393  1.0)1. ;6j     757,084       47,u44     814,318  2,096 


Feb.  21.  '20... 
Fob.  22,  '19... 


19,782t  113,254  1,021,93)  819,550 
19,576t  107,556  958,810  760,970 


53,022  877,611 
28,138  811,290 


4,350 
6,762 


NORWAY. 

inly  31,  '14 
Jeb.  7,  -21 
nb.  lo,  '21 

Feb.  16,  '20 


PORTUQAU 

Oct.     6,  '20 
Oct.  13,  '20 


Balance  Norw.&  For.  Disc'nts 

Gold         Abroad      Govt.  Sees.  &  Loans 

£2,960        £1,678  £493  £4,868 

8,115  2,959  50)  24,915 

8,115  2,770  600  24,359 


8,128 


3,076 


579         17.518 


Oircula- 

tiOD 

£6,752 
23,187 
22,753 

Deposits 
£793 
7,428 
7,170 

22,183 

3,233 

Discounts  &  Note  Oircu- 
Gold  Silver  Total       Advances       lation         Deposits 

£1,906        £3,921       £5,827       £26,893       £119,830        £4,774 
1,906  3,921         5,827         29.347         119,490  4.502 


Sept.    3.  '19 
Sept.    4,  '18 


1,905 
1,905 


3,924 
3,742 


5,829 
5.647 


7.846 
10,795 


66.556 
54.450 


6,774 
2,357 


ROUMANIA. 

!>*;.  4,  '20 
Deo.  11,  '20 
Dec.  18,  '20 


Cash  Discounts  Advance? 

£126,003  £29,103  £4,634 

128,003  3u,064  5,5)7 

123.003  29,659  4.783 


Total  Oirculation 

£33,742  f333,a33 

35,571  371.501 

34,442  373.228 


Deo.  20,  '19 


RUUIA. 

'i»iy2i. '14... 

Oct.  29,  '17... 


51.821 


8,571 


2,218 


10,839 


163,559 


, Oold ,  Total  Cash    Loans  &    Oircula-  Notes  In     Total 

In  Bank    Abroad  incl'i^  Silver    Disc'tS"       tiou  Reserve    Deposits 

£160.114     £14,395   £181,892     £76,081   £163.411  £6.589   £109,911 

129,523     230,865     378,205  1,869,559  1.836.217  15,783     345,550 


VAIN. 

Ang.  1,  '14 
Feb.  12,  '21 
Feba9,_'21 

»9b721,^0 
Feb.  22,  '19 

SWEDEN. 

Aug.  1.  '14 
F«b.  12,  '21 
Feb.  i9,  '21 


-Gash- 


Gold  Silver 

£21.804  £29.187 

98.632  23,2)8 

98,772  23,300 

98,l3r 
.    89,144 


Total 
£50,991 
121,390 
122, 'i72 


25,357     123,488 
25,743     114,  87 


Loans, 

&c, 

£40,572 

102,533 

95,213 

"88,193 
73,562 


Spanish 
4% 

£13,778 
13,779 
13.779 


Circula- 
tion 
£77.557 
171.7/2 
17J.604 


Deposits 

&c, 
£18.955 
48.476 
45,351 

45,777 
4i,330 


13,779  151,213 

13,778  137432 

Balance  Swed.  &  For.  Discounts  Circula- 

Oold         Abroad    Govt.  Sees.    &  Loans          tion  Deposits 

£5,717        £6,150        £1,655        £7,495  £13,432  £3,903 

15.6j6          5.''53               705        32.817  33,213  15,0o3 

15.656          6,071              705         31,742  35,627  14,840 


Feb.  21.  -20 
Feb.  22.  '19 


14,771 
16.019 


5,670 
8,396 


2,634 
3.034 


26,645 
18.022 


35,132 

37,^56 


10,379 
6,742 


IWITZER^ 
LAND. 

Jnly  23,  '14 
Jan.  31,  '21 
FeiJ.    7,  '21 

fo»-  7,  "20 
Feb.    7,  '19 


Gold 

£7.202 
21.72) 
21.721 


-Cash- 


2:. 176 
16.461 


3,309 
2,518 


24,185 
18,932 


13.976 
19,147 


37,124 
34,544 


S.ldO 
5.047 


•  Converted  at  24  crowns  to  £1. 

t  Not  reserve.        X  Ourreuci^s  ooaverted  at  par  rate  of  excbanse  approximately. 


U.  STATES  , Gold ,  Bills 

FED.  RES.  Held  by      With    Total         Dis-      Accept 

BANKS,  Banks     AMnts    Oaah      oonnt'd      ances 

1''ii.  14,  '21 ...  > £424.393 '  tl83.449  £181,104  5Ti,l74 

Pell.  21,'21  ...   > 426.530 

Feb.  23,  '20 
Feb.  22.  "19 


'■lOTi'i'if  t^Ol.l'Jt   "1-I.l».t 

470.593    472.832    33374 


/-Deposits  — . 

Total.     CirciU- 
Govt.       Net  tion 

f9  692  £331.132  £610,184 
12.304    329.024   607.43) 


141,915    251.976    407.183    471.734  103.140 
,  162.823    261.180    440.303    363.330    53.934 


15.1.3 
4M33 


357.163    595,424 
345160    483.650 


— »  Discounts  &  Oircnla- 

Silver         Total  Advances       tion  Deposits 

£768        £7,960  £4,817       £10.716  £2,026 

5,230         27,0)0  15,353         37,557  4,720 

5,437         2M88  14.425         3S.S50  4.581 


II.— CURRENT   RANK  RATES  OF   DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohrlstiania 
Cope  nha -Tea 


% 

41 

5 

5 

7 

6i 

7 

7 

7 


Date  Fiie<l. 
July      1,-15 


Deo. 
Aug. 
Jan. 
Apr. 
Jan. 
June 
Apr. 


23.'14 
21. '19 
27.'2l 
28.'20 
27.'2l 
25.'20 
16.'20 


Lisbon     ... 
U.adrid    ... 
Paris 
Petrograd 
Rome 
Stockholm 
Toklo      ... 
Vienna     ... 


III.— FOREIGN   EXCHANGES. 

Pe').  25.  '21  '  PeiJ.  18.  '21      Feb.  U 


LONDON  OM—       „  ^,  ,  „,„ 

Berlin Cable  l  242m. 

Brussels  Cheques;  52fr.  03'. 

Denmark    Cable  21kr.40 

Holland  do.  i  llfl.  33ic. 

Italy    do.  I  lOO'.r.  25 

Lisbon  and  Oporto       do.  61- 

New  York  do.  ;  f3  36i 

_  Obeqiies!  »3  87j 

Norway  Cable  |  22kr.  35 

Paris    3  mos.  54fr.  33o- 

—    Cable  55'r.  05'!- 

Spain  (Bank  places)   3  mos.  !       425'1.| 

_ Cable  I  27P.  92 

Sweden    do.  ;  17kr.  35 

Switiorland    3  mos.  i  23fr.  85o- 

_                   Cable  I  23fr.  35''. 


234'n- 
51fr.  35"'. 
21kr.  4! 
lia.  34io. 
108'50;r. 

81. 
»3  89; 
S3  91i 
22kr.  42 
54f .  35". 
53fr.  60e. 
42id. 
27P.  75 
17kr.  47 
24fr.  02O. 
23fr.  521 


21 
233'a. 
51!r.  59!!. 
20kr.  89 
lia.  341. 
1081r-  25 

8H 
»3  89i 
13  91 
21kr.  40 
54fr.  550. 
53ir.  800. 

42^3. 
27p.  65 
17kr  45 
22'r.  40O. 
flfr.  90'. 


21 


Pe'>.  4. 
2431'. 
52H'.  12». 
20kr.  10 
lia.  33',c 
105lr.  75 

6H. 
t3  84i 
(3  83 
20kr.  85 
55er.  45«. 
54tr.  703. 

42^1. 
271'.  50 
17h-.  62 
24tr.  450. 
23".  950. 


ON  LONDON— 

Alexandria Sight 

Amsterdam    ChequesI 

Athens    Cable 

Bombay .TransrerS| 

Brussels  Cheques 

Buenos  Ayres Transfers. 

Calcutta do. 

Ohristlania Sight 

Copenhagen   *)"• 

Heisingfocs     Cable 

Hong  Kong Trinsfers. 

Italy    Sight      1 

Lisbon     do.       I 

Madras    do- 
Madrid    do.        , 

Montevideo    .Transfersi 

Montreal     Cable      I 

New  York  Sight"    i 

_  60  Jays 

_  Cable 

Paris    Cheques; 

Rio  de  Janeiro  90  days 

Shanghai .Ttanslers 

Singapore    Sight 

Stockholm      do. 

Switzerland    do. 

Valparaiso 90  days 

Yokohama Sight 


Feb.  25. '21 
97iP'. 
Ufl.  3110. 
511f-  75 
is.  31d. 
61'.  90O. 

13.  3td. 

22kr.  314 

21lir.  43 

142m. 

23.  5id. 

106i>-.  250. 

5JI.^ 

is.  3td. 

27P.  90i 
47i-l. 
J4  41S 
$3  864 
»3  83 
«3  84» 

54f.  30O. 

35.  3d. 

2s.  3id. 

17ta'.  324 

23'.  35*0. 

2S.  5ild. 


Feb.  18. 
97S>>I. 
llfl.  34". 
52dr.  00 
is.  4il. 
61£.  55c. 
49id. 
is.  4J1. 
22  kr.  49 
21kr.  38 
U8.n. 
23.  5*1. 
lOeir.  32o. 
6H. 
is.  4tJ. 
27P.  72 
491. 
14  49 
13  9U 
»3  89 
J3  92 
53'.  700. 
lOid. 
3«.  351. 
2s.  3i). 
17kr.  36 
23'.  520. 

94<L. 
23-  5P. 


21 


Peo.  11.  '21 

97*P'. 

lia.  345. 

54dr.  25 

is.  451. 

511.  55=. 

49!  d. 

is.  4Sd. 

21kr.  37 

20to-.  78 

117m. 

29.  5li- 

106lr.  25" 

5Jd. 

is.  4td. 

27P.  65 

49 

14  42 

«3  87 

J3  85 

»3  87t 

53'.  850. 

9id. 

3<.  531 

23.  3Hi- 

17  kr.  44 

231.910. 

'    2s.  6*1. 


Pat. 
97ipl. 
12-107a. 
25dr-  224 

23.* 

25'.  22to, 
47-58d. 

23.» 

18-1591a. 
18-159kr. 
2501.  22i 

251r.  221«, 

53H. 

2a.» 
25P.  22i 

51d. 

t4  3» 


i4  86; 
25L  22i 
16d. 


18159kr. 

25«.  2at«. 

18d. 
24-68a. 


Fixed  at  Rs.  10  to  the  gold  ^ovaraign,  September  8.  1920. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres.  cheques.. 
Ohristiania,  cheques 
Copenhagen,  cheques    .. 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris.sight         

Rio  de  Janeiro,  cheques 
Shanghai,  oheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switierland.  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques 


-iiice  J-irreao*-., 
Feb.  23.  '21     Feb.  Id,  '21 
3418=. 
251250. 
1250 
17-oOc. 
18  15c. 
7-950. 
43-75C. 
36-5i. 
410'. 
46o0c. 
12-25%  disc. 
13  91ir. 
674'Uil. 
65-750. 
42-ODo. 
13930. 
22  3)0. 
606r. 
15o0o 
43-200. 


ear  AS  -ii.iiuy 
Q loDei 
40  20c.  for  1  guildei 
43  88c.  lor  1  rupee 

26  80c.  for  1  kroner 
26'30c.  'or  1  kroner 
19-2950.  for  1  drachma 
74.091:.  for  ilex.  II 
5-131  lira  for  Jl 
4'3o35  S  'or  1  libra 
50c-  for  1  peso 


3450' 

27-000. 

1270 

17-650. 

18-40C. 

740c. 
53-Oc. 
3715'. 

41J1. 

4603c.        --      .    -  .       _,„„ 
12-75%  diso.  ere.niam  per  SlOO 


tttce 
July  3 
40-25«. 
33OO0. 


133oir- 
6  17'Qil. 
683750. 

42J)o. 

14130. 

22oOi;. 

6)J[r. 

15030. 

43  250. 


5-131  (raucs  for  11 
3  012  milreisfor  tl 

62-9S0.  'or  1  tael 
58  7/0-  for  $1 
l9.3Jc-for  1  peseW 
26'8ac-  for  1  kroner 
5  131  friaafor  $1 
20-olc.  for  1  peso 

49.3}c-[jr  1  yen 


26850. 

43-40. 
5-171. 

19-30. 
Pat 

s-ie". 

8300O. 

57-120. 


513Ht. 
4»90o- 


jrdiug   to 


Jiiriiitr    fiu-t   Oomjaay  of   >.e.v    x'ork. 


IV.— BANKERS'  CLEARING-HOUSE   RETURNS^ 


A-mou-it.  I   la- or  Da  ■-•     l2Jf  ^a"- 


1921 

[In 

f3S 

eri.ng,  uj 

BIRUINQHAM  -. 

Feb. 

9 

£2,413 

— 

£1,315 

BRL'STOL 

,,  * 

9 

1.562 

— 

174 

DUBUN  

S 

7.382 

— 

1,603 

Ht-LL  

9 

1,231 

— 

LEEDS    

, 

9 

1,200 

— 

399 

LEIOBSTER 

, 

9 

803 

— 

509 

UVERPOOL       ... 

, 

9 

8.512 

_. 

12,169 

Masoai-STBB... 

9 

15.388 

— 

13,331 

NEWCASTLE  .... 

9 

2.09C 

— 

1,493 

NorriNoaiM-- 

19 

861 

— 

103 

SHEFFIELD 

19 

1.433 

-U 

204 

LONUOS— 

1921     - 



— — 



Pob- 

23 
23 

556.555 
3i.582 

_ 

65,107 

MEl'BOPOLIIAN 

7.531 

OOUSTBY     

■• 

23 

6^.288 

— 

14,103 

Total    

Feb- 

23 

652.355 

87,047 

£24-610  ■ 

12  66) 

63,916 

3,333 

9.544 

6573: 

90.146  . 

138.583 

20.572 

6.170 

11,321 


loo,  or  Deo.' 

£5,426 
2,185 
11,051 

~2,590l- 

3357 1 - 

60,9321- 

112.766!- 

4,718'- 

3.110  - 

59  - 


% 
181 
14-7 
15-3 

~21-3 
38-0 
36-1 
44-8 
18-8 
33-5 
0-5 


I    5.393.124'- 


"  •  Ooiujared  with  a  year  ago. 


v.— FftlillljHTS  — AooorJiug  to  ilassrs.  J.  0.  G:><iii,  A  i^ior  *  Co..  Ltd. 

Homewards.-'?'"*  1921  1921     1914 
O.S.i.il.l'ortstoOont.Poi>.  25  Feb.18  Feb.  20 


HOMEWARDS. 


Alei.  to  O.K. 
Aust-  to  U.K. 
Bilbao  10  Cardlfl 
Bombay  to  p-p-  ...       — 
Purmah  to  U.  K. --.      ■" 
Calcultatop-P-'iute)      — 

Danube  to  U-K.  27/6 

B.Plate  to  U.K....  37/6 
•  Per  ton, 


1921       1921     1914 

Feb.  25  Feb.  18  Peb.  20 

Un    15/0         6/9 

61/3    62/6        26/0 

7,6nom.  8/Onom.  — 

—  27/6d.w.l6'0 

—  —         20/6 


276 
40/0 


10/0 


(coal) 

U.S.  to  U.K.(sn-.) 

Gulf  Ports  to  0-  K.  Cent, 
(cotton  and  ;a-alu)     — 
OUTWARDS.— Oardia  to 
Port  Said  ...     17/6 

River  Plate      „.    21/J 
St.  Vlnoeat      ...      — 


»J-90     $4*         — . 


17/6 

2i/6 


2/Ot 

11/0* 

7/3 

14  6 

6/6 


t  Par  qaurtei. 
Time  Ohartei,  nominal. 
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VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &c  I  FEB.  Z5,192t  | 

Iron — Scotch  pi^  warraDts      ...ton 201/0 

—  Middlesbro'  warrants     ton' 193/0 

—  Hematite  warrants     ton, 220/0 

—  Staflordshire  bars,  London  ton* £31  10 

—  Oommonbars ton...  £25— £26  10 

Steel  Rails     ton :.  £21 

Galvanised  Sheets  ton i25 

Copper — Standard  ton 589  10 

Tin— English  Ingots  ton £162—1-183 

—  Straits  ton' 

Tinplates,  I.O.  Coke,  S.  Wales.. .box 


FEB.  27,  1920  I  JUNE  30, 1914 

181/0' 57/0 

175/0! 51/0 

22O/0I 61/0 

£271 £8  10 

£24  lOj £6  16 

ei9  15— C20  15' £6  2/6 

£51— £53 £16  17/1 

£120  10 £66 

£393 £142  15 

Ci86I £399  10 £139  10 

36'0  ' 72/0  -.  11/lOi— 12/0 


Lead— Soft  Foreign  ton!  il6  10-S17  5  £51 12/6-52  12/6, £19 

Spotter— Ord.  Foreign  ton  £23  15— £24  15  t59  15— 161  lu £21   7/8 

Quieksilver— (751b.)     bottle  ...  £12  10— £13  -.  £24— £24  10, £7 

Aluminium  ton nom.j £165| ^82 

Antimony— Regulus  Foreign  ...ton: £25! £67 £27  10 

—  Bnglish   ton £37— £40i J^egl — 

Coal— (best1  Yorkshire  ton- 37/2—38/2' 21/6— 22'61 17/6 

_  Steam  (best)  Newcastle ton' 50/2—55/2! 46/0— 51/0| 14/6 

CHEMICALS,  OILS,  &c.  I 

N.  oTSoda— fo.b.  Chile,  per  qiintal  U'O, 16  6 7/4 

Soda- Crvatals  ex  whirl   ton 140  Oi...  130/0— 140  0, 42/6—45/0 

Copra— Malay  and  States ton' £32  10' '^72'  £23  15-£24  7/6 

Gambler— Good  marks cwt.' 50/0— 32'6 52,0 16/10* 

Indiso— Bengal  good  to  Bne  ....lb.' 11,6— 14  6i 13  0—16  6 3/2—3/8 


Linseed  Oil— Raw ton 1:33:.. 

Linseed — Calcutta,  spot  ton £18'. . 

—  Cakes,  U.K.  made,exmill  ...ton' — |.. 

Olive  Oil— Spanish    ton' — |.. 

Palm  Oil— Lagos  toni £39.. 

Petroleum^American     gallon' 2/3t|.. 

Rape  Oil— ReBned  English ton £60'.. 

Soya  Oil — Refined  ton nom.i.. 

Tallow- Imported  cwt 38  0— 43'0  ., 

■Turpentine— American...; cwt. 60/0' 210/0i 

Rape  Seed— Toria ton in  Ifl: £5_4_5 


.£122; £25  5 

.£57  10| £13  16'9 

....  £251...  £7  17/6—^8 
.   nom.i £49  10 

....  £98; £31  10 

-•  O'l 7id. 

....£135, £32 

....£135 £24  10 

107/0- 117;0'..^...  29/3—33/3 
33,'7i 
£13  5 


Robber- Para,  spot   lb. IIM.' 2/7J1 2,'9i 

—  Fine  plantation  (stnd.crepe)  lb., 1/lJ' 27' 2/2 

—  'World's  Production*  Oct.   tons' 28.620 31,291 8.467 

Sfcellae— T.N.  Orange,  fair  ...owt.'... 300/0— 320,'0 830,'0 63,0—64,0 

TEXTILES.                       ,                                                        I 
Cotton— Middling  Upland  lb.; 9 06J. 3'!'44J- 7'53d. 

—  Bgyptiau  good  fair Ib.l 11  OOrt.! 8200d.l 875(1. 

—  Peraambiico  fair  lb.' 7  96d.' 35'o9t'.l 7  73d. 

—  Midland  Upl.  New  York lb. 13  20':.' 3985-.; 13  25c. 

•     Stock,  Liverpool  (Feb.  18)  bales! 993.649; 1,062.910; 934,600 

Flax— Petrograd,  Tarapol    ton — I — j £28 

Hemp— New  Zealand    ton £46 £65; £25  10 

—  Manila  fair     ton £42j £77 £26  10 

Jute— First  Marks  ton' £31 £71' £26  15 

—  Bed  SCO  ton' £29  10 £58' £24  15 

suit— Oomiiion,  New  Style  Ib.i 21 '6' 57(6 12,'0— 12/6 

—  No.  1-1}  J»"^i    lb-' 25;C:  —  |  — 

—  l3t  Order  Italuin 1  i.l 25/0'  —  — 

" -'  sol...     lUd.— 1/0 


—  Lincoln  Half  Hogs 


..lb. 


Hides— Eng.  Ox.  best.  701b.  up  lb. 

Leather — Dressing  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wheal- VisiblesupplyU.S.  ...bus 69.142.000 

—  Red,  price,  N.T.  601b.. ..bushel 196V-. 

—  English  Gazette, aver. 4golb.  qr 76'4i 

nour— O.R 2801b., 63'01 

Barley— Eng  Gaz.,  aver.  4001b.  qr.; 58/2' 

0«t»— Eng.  Gaz.,  aver.  312  lb.  qr. 33;1 

Maize— N.Y.  (new  bushel).. ..561b 91 

—  Amer.  railed,  Liverpool. ..4801b.  . 

—  La  PUta    4801b.  qr.,. 

Potatoes— Good  English ton,. 

Rice — B:issein  cwt.  . 

Tapioca — Pearl,  medium  cwt.'. 

Hay— best  2,018lb....load;. 

HopO — ^English cwt.'.. 

ANIMAL  FOOD. 
BOOf- Argen.,  chilled  hndqr9....81b.'. 

—  Scotch  sides  81b.'. 

—  English  81b.  . 

Mutton — Scotch  wethers 81b. ' . 

—  English  wethers 81b.'. 

New  Zealand  frozen  81b.. 

POrk^English  and  Irish 81b.  . 

Bacon — Irish,  delivered  cwt.'. 

'  Danish  cwt. 


1/OJ 2/3i,. I'O} 

..     6i>J.|...15id.-16!'l.t 71d. 

2'0— 2'6 46-5/0 1,'4— 1/8 


...  90635.000 34.640.000 


Dom.  ., 
.  72/7t.. 
.  44/3'.. 
.  IOD'7!.. 
.     60/0.. 

-nijc. 


•  42/0 — 44/01 nom. 

o5'0'.. 

190'0|.. 

.  13/6-14/0. . 
24/0 


....  8/0 

.    11/ 
.     11/4 
.     14/ 
.     11'8 

6'0 

12/8 

..J210/0 
t213/0 


34,'3 
28/6 
25/4 
20/0 
76  tc. 
32/4 

65'0! 25/9 

285  01 70/0—75/0 

26/0' 7/0-7/3 

...40/0 14/0-17/8 

...    —1 82,'6 

...    — : £6  5— £7 


...  7/8' 

10/0 

10/Oi 

10/6 

10/6 

10/3 

11/8 3,'6— J  0 

200/61 600-74  0 

tl92'0 58/0-68/0 


3'8-3/10 
..  4 '6— 5/0 
..  4'2— 4.'5 
..  5/8-6/0 
..  4/6—5/4 

.2/4— 3 '2 


—  Canadian,  ex  Port cwt tl70/0i tl87/0 

—  American,  ei  Port  cwt.'    tl30/U— 136'6, tl87'0 

Hams — Amer.long  cut,  ei  Port  owt.  [ tl80/0| il9blO: 

short  cut,  ex  Port cwt.! tl75Wi tl80/0 

lafd— Amer.  boxes,cxPort  ...cwt.i ■t'133/0 tl98/6 

Butter— Danish cwt. t298'8l 303/4 

—  French     cwt.! ■t298/8| 303'4 

—  Australian  owt.l .1298/8 303'4 

—  New  Zealand    cwt.! t298.'8 303/4  ...  108  0— 114/0 

Cheese— Canadian  cwt.i...  15o,'0— ISft'Ol tl45'0 660— 68/0 

—  United  States  cwt.! — | tl45/0 — 

—  Dutch    cwt.;    n68/0-230/0| tl45/0 53,'0-64/0 

SUGAR,  COFFEE,  TEA,  &c.  I 

8U{ar — Imports  to  Jin.  31...  cwt 

—  Homeconsump'n.toJ,iii.31  cwt 

—  In  Bond  Jan.  31   cwt 7,699.000 

—  Price,  Java,  98°  Pol cwt 30/0 

Yellow  crystals    cwt.! 65/0 

—  —  Tate's  Cubes,  No.  1 cwt. 76/0 

Botlee— Imports  to  Jan.  31  ...cwt.i 56,861 

—  HomeconsumpfntoJan.Slcwt.; 26.408 

—  Exports  to  ,7an.  31  owt. 27,951 52,6'i6 340.250 

—  In  Bond  Jan.  31   cwt 653,000' 733.000 484,000 

—  Price,CostaRicagd.to6necwt.i...  102,0—110  0  ...  158  0— 164,'0i 80'0— 93/0 

Brazil  (Santos)  good  ...cwt.  60/0— 65'Oiio  n.  ...  1300- 132,0 41/6 


..  72/0—74/0 
....  75'0— 79/0 
....  71/0-7410 
....  51,'9— 52/9 
.  117/0-120'0 
96'0— 108/0 
98'0— 110/0 


1.540,274' 1.970,225 19,777.254 

....l,81'»,7b3i 2,239.8531 17.272,000 

..6.102.000 6,308,000 

53/0 10/3 

63/6! 12/6-14/0 

72/0 18/0 

80.062 720,360 

.26,645 141,410 


Toa — Imports  tio  Jan.  31 lb.'. 

—  Home  consump'n.to  Jan.  31  lb.. 

—  Exports  to  .Ian.  31 lb.. 

—  In  Bond  Jan.  31  lb. . 

—  Price,  Indian,  Pek.  Soug.  gd.  lb. . 
Ceylon,  Pek.  Soug.  ord.     lb. . 

>  —  Common  Congou    lb.'. 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•^«  J\'o  traj^c  statements  are  now  publislied  by  the  Home  RaiUcaya.  On  August  5 
1914.  the  Government  assumed  control  of  tfie  railways  of  Great  Britain  under  warrant 
retiewahle  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  IQ7\.  The  Iritk 
railicays,  similarly,  vere  taken  over  as  from  January  1,  1917. 


INDIAN.         Month. 


Assam  Bengali  'an. 
Batsi  Light  ...!Jmi. 
Bengal  ctN.W.l  Jan. 
Beng.  Dooarsi.'an. 
Beng.  NagpurjJan. 
Bomb.  BarodalFe"!. 

Burma      '  'an. 

Del.Um.  Kalk,;Peb. 
East  Indian  ...!Peb. 
Gt.  Indian  Pen  Feb. 
Madras  &  S.M.j  Jan. 
Nizam's  Guar.lJan. 
Rob.&  Kumn.l-fan. 
South  Indian  Jaa. 
South    Punjab  Oct. 


40,d13.639 48.5J8.454...    123,230,277 

33.680,356 31. "'51.769...    155,447,972 

..    1,843,070 3,048.709 26,561.765 

224,415.000 215.175,000 78.292,000 

81:. 1,'5! 8id. 

51d. 1/6 8(d. 

..  2i<l-aom.i 1/3 5id. 

1 -In  Bond  Jan.  31   cwt.i ), 104,000! 795,000 309,000 

—  Grenada,  good  to  fine  cwt.| 52  0—54  f  1 85/0 52,'6— 56'0 


Estimited. 


t  CoQtrollel. 


I  Decontrolled  :  Price  Ex.  Factory. 


VIL-RAILWAY  REVENOE  STATE  tfEMTS. 


, I    Period 

Canadian  Pacific  Dec. 

12  mos,  \'o  Dec. 
Stand  Trunk     Nov. 

11  JTWs.  !to    Nov. 


Gross        I    -1-  or  —    j         Net     J     -t-  or  — 

»2O,B(l4,UW-f3^578,O0d$2,222,Ul'O  -I-  »j40,000 

216,641,000  +397120001  33.153.000-1-  220,000 

£1.603  200  +  £357.300'      £142.000-1-  £38.700 

15,108.600' +  2,254.70a       991,000l—  575,100 


Miles         Gross       f  4-  or — on   (No.  !  Ag^egate  l-t-  or  —  00 
Open       Receipts,  j  Ifear  Ago    I  Wks!  Receipts.        Year  Ago 


22 
29 
22 
15 
22 
■i2 
22 
12 
12 
12 
29 

8; 

221 


1,044 

118 

2,067 

158 

2,695 

2,871 

1,342 

239 

2,772 

3,12U 

3.152 

900 

576 

81     1,8521 

716 


COLONIAL 


Can.  Northern  ;PGb. 
Can.  Pacific  ...jPeb. 
Grand  TrunklFeb. 
Mashonaland  jJJov. 
Mid.  W.  Kast.ne^. 
NewOapeCent.-lan. 
i;hodesiaRlys  INov. 
Temiscouata. .  .1  Uec. 


FOREIGN.! 


Argentine.  I 
Ar,,.\.  East.. .[Feb. 
Arg.Transand  Feb. 
B.A.  &  PacificJFeb. 


9.704 
13,388 

3,616 
810 
277 
205 

1,397 


B.A.Gt.  SoutI 

Do. 
B.A.    Western 

Do. 
B.  A.  Central 
Cent.    Arge, 


Feb. 
Feb. 
Feb. 
Feb. 
I'e*^. 
!Feb. 


Cord.    Central!  Feb 
Entre  Rios  ...rPeb. 

Brazilian.   < 
BrazilGt. South  Jan. 
Brazil  Railway' Hec. 
Gt.   W.  BrazitFeb. 
Leopoldina  ...!Feb. 

Mogyana  'Dec. 

Pauiista    jDec. 

San  Paulo    ...'Feb. 
Sorocabana  ...  Dec. 
S.ofBahiaS.W  iJan. 
Chilean  and ! 

Peruvian. 
.\utofiVgasta...Peb. 

Arauco !.Tune 

Nitrate(2wks)  jPeb. 
Peruvian  Oorp.l  Jan. 

Taltal    iJan. 

Cuban. 
Cuban  Ceutral'Jan. 
Cuba  Railroad'Nov. 
Havana  Cent.  Feb. 
U.  of  Havana, Feb. 
W.  of  navana!jan. 

UruKuayan. 
Cent.  UruguayFeb. 

„     (E.  E.tl.rFe'i. 

„  (N.Eit.)Feb. 
(W.Eit.)Pfb. 
Uruguay  IJan. 
,  UruguaylJan. 
.  Northu.,  (ao. 

Misoetlaneouff 

Alcoy  iGanuia,Peb. 

Bilbao   IJ  in. 

Bolivar     Jan. 

Colomb.Natal.  'an. 
Costa  Rica  ...  Dec. 
Donuia  Ext.  'Jan. 
EgyptianDeltaiJ'm. 
Gt.  .S.  of  Spain  Feb. 
LaGuairai'Ca.i  Jan. 
Ottoman  Ry..!Peb. 
Paraguay  Cent, Feb. 
Puerto  Cabello|J»,i. 

Salvador  'Feb. 

Santa  FiProv.' 

French  Rys.iDec. 
S'm'na&S'ti'go  Jan. 
Zafrafc  Huelvaj  Jan. 


19i 
191 
191 
19! 
19 
19, 

19 
19 
19 


K2,2B,347'- 

20,500— 

4.69,970- 

30,991  — 

12,26,000;- 

20,24,000-1- 

6,40,877-1- 

87,000  — 

28,02,000-1- 

27,47,300  + 

11,30,000'  - 

3.14,961- 

115.5j0i- 

7,82,3001- 

9,00,5J3l-t- 


14,733' 16 

21,000  43 

82.185,16    I 

439115    I 

1,69,000!    6 

7,000!  19 

27,605.  16 

8,28'z'  19 

66  000  19 

12,300,19 

1,18,104'  17 

701.14 

3,45t  16 

12.12t  10 

2,70,896    1'" 


81,153.100,-1- 

3,044,000|- 

£293,223  f 

96.579  -I- 

13,032-1- 

3,030  — 

139.90<i|-t- 

J39,500  -1- 


37.14.41f!- 

11.49.9001- 

77,51,523-1- 

4,73,746'- 

5,1077 ,948  — 

3,54,67.000  - 

92,28.934  - 

19.30,705'-!- 

5,31,53,000,-1- 

5,18.76,722,+ 

5,17,S'>,492'- 

38.67809  — 

16,09.855,+ 

3,20,17,983  + 


227.600 

503.000! 
102.3961 

30,2<.l, 
705' 
651., 

36,59»' 


37,430' 

1,34,000 

1,71,489 

2,80  541 

15.12  082 

7.10.000 

5.31.418 

21,428 

24..'^5,000 

8,07,361 

4.76391 

65.421 

34,510 

10.67,424 


6,999  :2"'l 


752 

111 
3.425 
3,903 
Net 
1.882 
Net 

190 
3,305 
1,205 

811 


Mid 
N.W 
Uiu 


20 
16! 


29 

12 
19| 
29' 
1 
19. 
19 
19 
19 


19! 


110 
3.530 
1,010 
1,831 
1,180 

766 


11,5001  + 
3,512'- 
149,000  — 
214,000,+ 
67.000  — 
90.000  — 
18,000- 
36.920  — 
163,000— 
27,000- 
22,5001- 


8.843,900  +  1.833.700 

20,622.000  +     123.000 

2.213,633,+ 

181,803!  + 

66,741  + 

10,292- 

264.627  + 

432,731 


M      40,250  — 
M4.859.000  - 
£       19,000  — 
i£       39.170;- 
Ml,561,000'— 
|M2,650,000,— 
153!l£      33.;:70,- 
1,003  iMl,749,000  - 
62    M    129.0001  + 


3OO1  34 

758'  34 

6,000  34 

16,000'  34 

9,000'  34 

15,000  34 

11,000  34 

6,914,  6™ 

14.000'  34  1 

27.500;  34 

6,1001  34 
!        ! 

18,500,   1"' 

141,2711 12ni, 

9,000     8 

14,7151    8 
956.490!  12'nl 
906.038!  12m 

7,618     8 
246,16b  12"' 

25,000    im 


638  £      39,140;  — 

84!*       12.000  + 

390  !£       28.440 — 

1,140   S  1,292.855- 

180  |£       24.075!- 

362  je      37,3Bo'  + 

—      1?  1,087.457,+ 

70  '£       16.538  + 

681  '£     176.6341  + 

155  !£       14.1311  + 


273 
311 
185 
211 
319 
113 
73 


TRAMS. 

— i 

Anglo- Argent. .Feb. 
AucklandElec.iJuuo 
Bombay  Elec.,,Sept, 
BrazilianTrac-l  Dec. 
Brisbane  Elec.  .Tan. 
Brit.  Columbia  Nov. 
B.  A.  Lacroze,  '^n. 

Calcutta   I  Feb. 

Cape  Electric, Oct. 
Carth.  &.  Herr.lJan. 
Chatham&Dist!Feb. 
Havana  Elect.  .Nov. 
Isle  of  Thanci  Feb. 
Kjilgoovlie  ...!Nov. 
Lanarkshire... I  Dec. 
Lima  Light  ...  Nov. 
London  0.0... .Feb. 
Madras(2wks.)|Jan. 
.\lanilaElectric|Dec. 
Pernanibuco...  Feb. 
Provincial  ...!Peb. 
R.angoon  Elec.;Nov. 
Shanghai  Elec.jJan. 
SingaporeElec.jJan. 
U.of  Montevid.  Jan. 


33    Ps. 

15  !£ 
136  '£ 

86  £ 
189  £ 

70  £ 
659j:£ 
104  IPs 

22}!£ 
379  !£ 
274  !£ 

100  }£ 

1,181  i£ 
80  « 
112  £ 


32,161  + 
7.107  + 
3,125'  + 
2,481  - 

17,547;- 
4.787- 
1.916'- 

20.000;  + 

2,975  + 

11.880  - 

19.140!  + 

26.0281— 

16.000  + 

14,291!- 

59,313- 

11.800  - 

12,413 

3,530  — 

4.250'  — 

4,793|- 

150.216!  - 
6,500  — 
16,366.+ 


16.2751  8 

600i   6'ni 
9,287     6 
4,66d    7"'I 
6,3231   7"i| 

I  ! 

19,872:  31  i 
65,106  5"'! 
3,332  33  I 
24,326:  34 
10,745;  31 

12.5221  34  I 

376  34 

104!  34 

75,  34 

3.2781  7"' 

3.549  7m 

1,342  1<n 

\ 

9.000  8 

52JI  \m 

3.850  Im 

1,340'  \m. 

I,j24i  emi 

4,000i  Im; 

1,283  43 

24,41))'  6  ! 

3,6301  Im; 

180'  33 
l.OllO  V 
4,325!  34  I 

IS.547I  12™! 
4,763;  im 
1.245    im 


400 
27 

39    R. 8,49.038  + 

3781,M12,600000  + 

40i:£     414,3001  + 

805,633i  + 

61,111  + 


78.001+        5.655 


334  iS 
51  C 
35tR 

42!i£ 
9  £ 

15  !£ 


3.9061 
32.698  + 
3,877,- 

1.5U1  + 


86  1 1 1.037,352  - 


5m! 

4m 
Im! 
7 


20!|£ 
20*, £ 
28!  ~ 
85  le 


141J 

16t 

65 

69 

21i 

25 
265m 

26i 

90i!£ 


4811- 

2,969  + 

5,467!  + 

54.161;  + 

96.786'  + 

38.198- 

315,599  + 

4,655— 

2.804'- 

6.964;— 

X.»155,705|  + 

%        9,2811- 

60.863  + 


7 
,62 
1.15.373   9"! 
,861.000  12'" 
2.026    Im 
71.652' 
8,468 
87.2b7| 
5.955' 
871 
161 

157,611  llm 
95;  20 
111' Urn 
1,9271  52 
2,16l!  llm 
20.601!  45 
10,685!    2 
38,069!  12m 
3,82t!    8 
15o!  19 
415!  llm 
19.705!    Im 
10,950     3 
3.096    »n 


490.618 

35,552 

8.t>61 

2.422 

47.925 

68.508 


390,700'- 

88,418- 

4,1 22.000;— 

5.271,000'  — 

769,000  - 
2,512,000,- 

230,000'- 

■.!  98,560  + 
6,461,000,+ 
1,762,100  — 

735,2001- 


3.300 

3.948 

762  000 

687,000 

1,258.000 

774.000 

897,000 

27,950 

535,000 

251,700 

42  900 


57,772,000'+  7,819543 
121,6001-  107.000 
235,032'-     170.954 

22,267,000—2.474,661 

32,479.000!- 1,225,89J 
255.025-     106.201 

21,953.000  +       976*9 


236530  - 

76.000,+ 

69,774,- 

8,255,350  - 

199,457:  + 

707,279'  + 
5,517  674  + 

456,387'  + 
3,605,424  + 

335,798;  + 

741.6!4'- 
182,875!— 
98,0ill— 
87,166|— 
124,941  — 
41,8081— 
14.814  - 


138.900  +       53,500 


147.385 

433.758 
554,169 


150,770 

117.155 

1,915.144 


210.43s 
10.700 
70.71i 
24.944 
71.912 

82.212 
353.717 
107.149 
493.792 

66,413 

16.409 

19,499 

25.953 

5.260 

15.990 

8.023 

2,641 


1,714 

101.651 
150,3i2 


16.080 
11.390 
20378 


655.778  +       74.376 

292,502  -        2,063 

73,27,0001+  10.06M7 

134.906.000+21.832,006 

3,841,0321+  402,440 

397,357+  51,178 

3.58,6.9;-  286  j23 

120.814+  35,82J 

10.987  +      "~  8J9 
10,366.708  +  1,890.4!I9 


11.194 

33.6^2 

221.564 

621.807 

4.288.49 

3,419.389 

■      34.101 

59,114 

85,314 

23.942 
143.644 


658 

3.189 

27.729 

89.377 

547,137 


+  1.214,199 

-  28.630 

73 
+       U.TSS 

-  31369 

+     ua9l 
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ueual   banking  laeilitit's 
to 
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THE  BANK  OF  ATHENS 
Fenchurch  Street  London  E  C 
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e^l)e  statist, 

LONDON,  SATURDAY,  FEBEUAEY  26,  1921. 

FURTHER    SUPPLEMENTARY 
ESTIMATES. 

Diking  the  week  pnrticulare  have  heen  pul)lishe<l  of 
fresh  demands  from  a  number  of  Government  Depart- 
ments, under  thu-ty-three  heads,  for  £9,352,800,  in 
addition  to  the  sum  of  £21,000,000  required  by  tlie 
Ministry  of  Transport  for  the  carrying  out  of  raihvay 
agreements,  to  which  we  referred  last  week.  If  will 
be  remembered  that  before  the  House  concluded  its 
Det^ember  sittings  'Supplementai7  Estimates  ot 
£39,7o0,000  for  tlie  Army  and  £0,500,000  for  the 
Navy  were  presented.  The  total  of  these  varioiis  addi- 
tions to  the  nation's  bill  is  £76,602,300,  and,  tliough 
it  represents  a  comparatively  small  sum  in  view  of 
the  enormous  Budget  estimate  of  £1,184,102,000,  it 
sei-ves  to  expose  the  hoUowness  of  the  Government's 
professions  on  tho  subject  of  economy.  If  further 
pixDO^  were  needed  of  the  Government's  real  attitude 
towards  curbing  the  spending  proclivities  of  the 
different  Departments,  it  can  be  found  in  their  evasion 
at  the  opening  of  the  present  session  of  a  debate  on 
the  general  question  of  economy.  Even  the  Depart- 
ments whose  raison  d'etre  vanished  with  the  'SVar, 
and  whose  abolition  or  suspension  has  time  and  again 
been  promised  by  one  or  other  of  the  Ministries, 
are  still  on  the  spending  list,  and  are  in  fact 
so  active  that  their  expenditure  has  exceeded  the 
original  estimates.  Accordingly,  they  are  again 
approaching  Parliament  with  a  view  to  additional 
grants.  We  may  instance  an  item  of  €60.000  for  tho 
continuance  of  Dcpax'tments  engaged  in  winding  uj) 
war  business,  and  of  £77,000  "  for  the  continuance  of 
war  operations  " — a  mysterious  phras/^.  on  which  we 


liope  some  enlightenment  will  be  forthcoming  from 
the  Minister  concerned  wlien  the  Vote  is  reached.  The 
Munitions  Disposal  Board  is  also  to  the  fore  with  a 
demand  for  additional  premises,  while  the  Ministry 
of  Shipping  asks  for  a  further  sum.  Ii'eland  figm-es 
prominently  in  tlie  Supplementary  Estimates,  as  the 
following  figures  show:  Office  of  Public  Works, 
£108,260;  Chief  Secretary's  Office,  £13,945;  County 
Court.  Officers,  £11,600;  General  Prisons  Board, 
£31,600;  and  Irish  Constabulary,  £1,418,710— a  total 
of  £1.584,115.  We  leave  our  readers  to  judge  the 
advisability  of  this  outlay  in  view  of  the  disclosures 
made  during  the  week  as  to  the  discipline  obsened 
by  the  Crown  Forces  in  Ireland. 

The  present  position  of  the  Public  Income  and 
Expenditure  account  is  fully  dealt  with  in  our  Money 
'market  columns.  Revenue  has  been  flowing  in  so 
freely  duiing  rocent  weeks  that  Government  finances 
are  in  a  by  no  means  unhealthy  condition ;  but  the 
demands  of  the  tax  collector  liavelx;en  reflected  in  tho 
number  of  applications  for  loans  to  banking  and  other 
institutions,  and  in  the  continuous  recourse  necessi- 
tatetl  on  the  part  of  the  market  to  the  Bank  of  Eng- 
land. Despite  this,  the  spending  Departments  con- 
tinue their  career  of  Gargantuan  extravagance,  and 
Ministers,  infected  with  a  spirit  akin  to  megalomania, 
seek  to  extend  their  power  and  influence  by  ever- 
increasing  outlays  from  the  public  purse.  When  the 
number  of  people  wholly  unenqiloyed  or  working  short 
time  runs  into  millions  it  is  surely  a  spectacle  not 
calculated  to  inspire  confidence  to  see  the  Government 
allowing  this  orgy  of  spending  to  continue  unchecked. 

The  acceptance  by  the  Government  of  the  Inde- 
pendent Liberal  amendment  increasing  the  out-of-work 
donation  to  20s.  for  men  and  16s.  for  women  entails 
a  further  burden  on  the  Treasury.  In  the  course  of 
Thursday's  debate  on  the  Unemployment  Insurance  Act 
(1920)  Amendment  Bill,  Dr.  Macnamara,  prior  to  the 
acceptance  of  ihe  amendment,  stated  that  on  the  18s. 
basis  the  benefits  payable  under  the  Bill  between  now 
and  the  end  of  June  1922  would  be  forty-five  and  a- 
quarter  millions.  It  may  be  estimated  that  if  unem- 
ployment remains  at  an  average  figure  of  nine  and  a- 
half  per  cent,  up  to  the  same  date,  approximately 
£50,000,000  will  have  been  paid  away  and  the  whole 
of  the  insurance  fund  probably  exhausted.  Wliile  we 
recognise  the  necessity  of  making  some  provision  for 
those  who  are  out  of  work  through  no  fault  of  their 
own,  it  seems  to  us  that  no  sufficient  safeguard  is 
provided  against  the  machinations  of  the  woi-k-shy 
and  of  those  who  pursue  alternate  occupations  while 
enjoying  the  benefits.  Insufficient  consideration  has 
also,  in  our  opinion,  been  given  to  the  question  of  pay- 
ments to  those  out  of  work  because  of  strikes  by  other 
bodies  of  workmen.  The  disabilities  thus  attending 
insured  contributors  when  they  are  compelled  against 
their  will  to  cease  work  must  always  be  a  problem  in 
State  unemployment  insurance,  and,  though  the  pre- 
sent moment  is  perhaps  not 'an  opportune  one  for 
raising  a  question  of  principle,  the  issue  will  have  to  be 
faced  later  on.  It  may  become  one  of  immediate  con- 
cern if  no  peaceable  solution  is  found  of  tlie  pit-wage 
crisis  in  the  coal  industry.  The  policies  of  the  Mining 
Association  and  of  the  Miners'  Federation  are  dhectly 
opposed,  the  latter  favouring  a  national  settlement  on 
uniform  lines,  and  the  former  objecting.  A  strike  is 
fortunately  but  a  remote  possibiUty  at  present,  not 
only  by  i-eason  of  existing  unemployment  among 
miners!  but  because  surplus  stocks  of  coal  have  accu- 
mulated owing  to  the  slackening  of  the  demand.  To 
accentuate  the  present  crisis  by  increasing  unemploy- 
ment would  be  little  short  of  criminal,  especially  as 
the  only  hope  of  permanent  recovei7  lies  in  an  all- 
round  "curtailment  of  costs  of  production.  The 
Government  might  do  much  in  this  direction  by  act- 
ing as  mediators  between  employers  and  employed 
by  means  of  tho  WHiitley  Councils  in  the  various  trades 
and  industries.  Blundering  interference  is  to  lie 
deprecate<l,  but  a  concerted  national  policy  toward^ 
vechution  is  desirable. 
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PUBLIC  BUDGETS  AND  PUBLIC  DEBTS. 

Though  the  national  income  in  nianj^  European  States 
has,  on  paper-,  nxireased  as  the  currencies  depreciated, 
the  present-day  expenditure  of  practically  all  Goveru- 
raents  constitutes  an  excessive  proportion,  as  com- 
pared with  the  pre-War  standard;  of  all  such  in- 
comes. To  aiTive  at  a  general  estimate  of  the  present 
proportion  is  impossible;  but  in  the  table  at  the  foot  of 
the  page  we  give  particulars  of  the  Budgets  of  various 
countries  in  the  cuirent  year,  showing  the  revenue  and 
expenditure,  and  the  balance,  which  is  in  all  cases  on 
the  debit  side,  with  the  exception  of  the  United  King- 
dom, British  India,  the  United  States,  and  Peru.  The 
States  include  all  those  which  presented  reports  to  the 
Brussels  Financial  Conference  last  year,  and  the  figures 
in  each  case  are  net — that  is  to  say,  in  respect  of 
Government  undertakings  only  the  surplus  or  the  de- 
ficit that  resulted  from  operations  is  included  on  the 
revenue  or  on  the  expenditure  side.  \Miere  extraordi- 
nary, as  apart  from  ordinary.  Budgets  have  been  pre- 
sented for  special  purposes,  as  in  the  case  of  France. 
the  additional  figiu-es  have  been  included,  except  where 
provision  was  made  for  amortisation.  ""These  Budgets, 
in  addition  to  non-recurring  outlay,  comprise  in  not  a 
few  instances  expenditure  for  capital  purposes,  but 
this  may  be  treated  as  part  of  the  ordinaiy  outlay  unless 
it  purports  to  be  of  a  remunerative  character.  The 
inclusion  of  capital  itenis  has  the  effect  of  turning  a 
surplus  in  tlie  Budgets  of  some  countries  into  a  deficit, 
and  this  is  particularly  noticeable  in  South  Africa. 
Norway,  Sweden  and  Argentina.  The  proceeds  of 
loans  are  in  all  instances  merged  with  ordinary  revenue. 
As  will  be  .seen  by  reference  to  the  tables,  in  thirty- 
four  out  of  the  thirty-seven  countries  mentioned  the 
effoa-ts  to  balance 'the  Budget  have  been  unsuccessful, 
and  the  deficit  varies  from  seventy-nine  per  cent,  of 
the  expenditure  in  the  case  of  Poland  to  one  per  cent. 


in  the  case  of  Argentina.  Within  the  British  Empire 
the  largest  percentage  deficits  are  found  in  the  cases  of 
Australia  and  Canada,  and  outside  the  United  Kingdom 
the  highest  favourable  balance  is  one  of  two  per  cent, 
in  British  India.  Amongst  the  chief  Allied  countries, 
Belgium's  failure  to  balance  is  most  marked,  and  the 
largest  accruing  surplus  is  credited  to  the  United 
States.  It  may  be  remarked  that  the  figures  given  for 
Roumania,  which  disclose  eight  per  cent,  of  the  expen- 
diture as  uncovered  by  revenue,  take  account  only  of 
the  ordinary  Budget.  \Yhen  the  figvn-es  for  the  extra- 
ordinary expenditure  in  contemplation,  or  now;  being 
carried  out,  are  available  they  will  show  a  substantial 
increase  in  the  deficit.  Despite  this,  however,  the 
position  of  Roumania  will  not  be  so  difficult  as  that  of 
some  of  the  other  European  countries,  notably  Poland 
with  seventj'-nine  per  cent,  of  the  expenditure  un- 
covered. Latvia  with  fifty-seven  per  cent.,  Esthonia 
with  fifty-five  per  cent.,  Luxemburg  with  sixty  per 
cent.,  Hungary-  with  forty -eight  per  cent.,  and  Ger- 
many with  forty-six  per  cent.  The  countries  outside 
Europe  included  in  the  fourth  group  show,  as  might 
be  "expected,  the  smallest  deficits,  and  amongst  these 
Japan  ranks  the  highest.  For  twenty-two  of  the  chief 
Governments  the  annual  deficiency,  including  non- 
recuiTing  expenditures,  amounts  to  £1,250,000,000 
calculated  at  cun-ent  rates  of  exchange,  and  to 
€4.450.000,000  calculated  at  the  old  parities.  National 
finances  never  presented  such  a  depressing  spectacle. 

The  general  advance  in  State  expenditure  in  the 
various  countries,  particularly  in  Europe,  is  from  400 
per  cent,  to  1,400  per  cent.,  neglecting  extremes,  as 
compared  with  pre-War  days.  A  large  proportion  of 
the  rise  was  inevitable,  on  account  of  the  fall  in  the 
value  of  money.  In  so  far  as  these  expenditures  are 
met  by  hankers'  loans  and  by  fresh  issues  of  paper 
money,  they  increase  purchasing  power  at  the  expense 


Income  and   Expenditure. 


I.  British  Empire. 

United  Kingdom] 
Canada 
Australia 
New  Zealand 
South  Africa     ... 
British  India     ... 

II.  Priniipil  Allied  Countries,  f-n 

United  States 

France   ... 
Bcltduiu 

Italy       ...    .     

Portugal 
•  Roumania 
Greece    ...  ...  ...        '  ... 

III.  Other  European  Countries. i 

Germany 

Au.stria  ... 

Hungary 

Bulgaria 

Czecho-Slovakia 

Yugo-Slavia 

Finland  .  . 

I..atvia    ... 

Esthonia 

Lithuania     '     ... 

Poland     ^ 

DeniuarU  .  . 

HoUand 

LuxeniliuiL' 

Xorwav ... 

Spain 

Sweden 

Switzerland 


IV.  Countries  Outside  Europe. 

Argentina 
Brazil     ... 
China 
•lapan     . 

Peru        

Urugua\' 


Fiscal 
Year 
1920-21 
1920-21 
1918-19 
1919-20 
1920-21 
1920-21 

1920 

192(1 

I92i» 

1919-20 

1920-21 

1920-21 

1920-21 


(OOO's  omitted) 

Currenov 

i 

£ 

£ 
£  (15  Rupees=£) 


Franc 
Franc 
Lira 
Milreis 
Uul 
Drachma 


Hlevenue 

1.365.300 

323,10(i 

39.209 

19.782 

28.441 

;    104,772 

6.694,565 

19.73.5.022 

3,020.702 

9,520.000 

110,418 

6.115.920 

630.325 


(a)  Including  As.5ociated  Powers. 


1920-21 

1920-21 

1920-21 

1920-21 

192U 

1919-2(1 

1919 

1920  4 

1920' 

1920 

1919-2(1 

191S-19 

192(1 

1919 

1919-2(1 

1920-21 

192(1      ■ 

1920 


Mark 
Krone 
Krone 
Leva 
Kc. 
Binai 
:\Iark 
L.  Rouble 
E.  Mark 
L.  Mark 
P.  Mark 
Krone 
Gulden 
Franc 
Krone 
Peseta 
Krona 
Franc 
i  Including  new 


27,770.0(10 
20.655 

10.539.947 
1,803.000 
7.750,771 

778.717 
272.325 

1,091.650 
684.000 

3,127.625 

457,9CK> 

615.183 

39,169 

529.937 

1,842.721 
852,027 
381,400 
States. 


1918-19 

1920 
1918-I!I 

1920-21 

t        1919 

t       1920 

Only  the  ordinary  Budget. 
f  Gross  Budget. 


IV..,. 

-Milreis  Gold 

( 'hinese  .S 

Yen 

£P. 

Milreis 

The  defici 


396,750 

358.637 

439,472 

938,882 

6,606 

38,043 

will  really  be 

'  §  First  quarter  only 


K.xpenditure 

1,131,100 

819,926 

107,033 

46.727 

40,048 

102,258 

6.403,343 

45,987,358 

8,578,454 

28.450.000 

235.525 

I    6.625,000 

1.874.W)3 


51.892.303 

33.194 

20,210.748 

2,994.903 

10,416.771 

1,163,968 
640.930 

2.4.50,603 
768,tl30 
15.189.679 
643,100 
724,192 
97.903 
584.085 

2,403.730 
890.888 
604.066 


402,237 

384.153 

495.762 

134.968 

6,562 

41,109 

much  greater. 

of  1920. 


1, 


Balance 

-  234,200 

-  496,820 

67,824 

-  196,086 

11,607 
2,514 

^291,222 
26,252,336 

-  5,557,752 
-18,930,000 

-  125,107 

-  509,080 

-  1,237.678 


Balance  in     • 
Percentage  of 
Fxpenditure 
a-       6 

-  60 

—  63 

-  17 

—  29 
-f   2 

5 

-  57 
69 
67 
5S 

-  8 

-  66 


-24,122,363 
12,539 

-  9,670,801 

-  1,191,903 

-  2,666,000 

-  2,000,000 

-  385,251 

-  '368,605 

-  1,358.953 

84.030 
-12,062,054 

-  185,200 

-  109,009 

58,734 

-  '54,148 
561.009 

38,861 
222,666 


5.481 

26,516 

56,291 

196,086 

44 

3.066 


46 
38 
4S 
40 
26 

33 
57 
55 
11 
79 
29 
15 
60 

9 
23 

4 
37 


—  1 

—  T 

—  11 

—  17 

+  .7 

—  7 
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of  productive  ])ower,  as  the  outlay  is  in  practirally 
every  eiuso  ina<Je  foi'  anproductive  purposes.  Moine  of 
tlie  additional  outlay  is,  no -doubt,  unavoidable,  and 
the  swollen  (.condition  of  many  Budgets  is  in  large  part 
a  legacy  of  the  War.  Provision  has  not  only  to  be 
made  for  interest  on  national  debt,  but  the  im- 
poverislKxl  and  helpless  condition  of  all  or  portion  of 
the  populations  in  several  of  tlie  old  and  of  the  new 
States  makes  it  necessary  for  Gavernnients  to  spend 
large  sums  on  unei'nployment  doles,  wliile  the  neces- 
saries of  life  have  often  to  be  provided,  somelinies  at 
l)e]o\v  cost.  Tn  addition,  undertakings  formerly  pro- 
ductive are  now  being  run  at'  a  loss,  and  all  deficiencies 
have  to  be  made  good  by  the  Exchequer.  Army 
))eiisions  and  gi'ants,  and  a  Civil  Service  that  has  fjrown 
in  most  countries  to  enormous  dimensions,  contribute 
to  (lie  increased  demands  upon  the  national  purse. 

In  I  he  circumstances  it  is  found  somewhat  difficult 
to  defray  expenditure  by  taxation,  and  recourse  is  being 
widely  had  to  loans.  So  far  as  such  loans  are  provided 
out  of  real  savings  by  the  public  their  effect  is  not  to 
any  high  degree  detrimental,  though,  of  course,  it 
would  be  much  more  profitable  to  expend  such  sums 
directly  on  productive  industry.      When  met,  howevei-. 


by  means  of  banking  credits,  the  consequent  issue  of 
paper,  combined  willi  the  inexpansive  character  of  in- 
dustrial production,  help  to  raise  prices  against 
Govenunents  as  w<'ll  as  against  citizens,  and  so  tend 
to  pile  up  material  foi'  creating  funher  deficits.  ■ 

Payment  of  intei-esr  to  outside  countries  has  be- 
come a  matter  for  future,  if  not  for  present,  considera- 
tion with  most  European  Governments.  Practically 
all  Continental  countries  owe  money  to  the  United 
States,  and  a  great  number  of  them  to  tlic  United 
Kingdom.  It  may  be  estimated  that  the  total  public 
and  private  indebtedness  of  iMn-ope  to  the  United  States 
reaches  ,t-f.2l)(),l)()().()0(),  wliile  the  obligations  of  Euro- 
pean Allies  to  the  I'nited  Kingdom  on  March  31  last 
amounted  to  ■£1,731,1(10.1100.  One  of  the  chief  items 
in  the  Amc'rican  debt  is  the  advances  made  by  the 
Government  of  the  United  States  to  the  extent  of 
^2.000,000,000  to  Allied  purchasing  countries  during 
and  since  the  War,  When  Government  loans  were 
cm-tailed  goods  were  bought  on  credit  by  tlie  negotia- 
(ion  of  individual  loans,  and  tiie  indebiedncss  of  Europe 
was  fui-ther  increased  by  about  ,£(iO(i,(J(lO,000,  The 
weight,  of  this  bui-deu  is  increased  by  Die  fact  that  most 
of  the  debts  are  repayable  either  on  demand  or  within 


Internal  and  External  Debts. 


I.  British  Empire. 

United  Kingdom    ... 
Canada 
Australia 
New  Zealand 
South  Africa 
British  India 

II.  Principal  Allied  Countries. (n) 

United  States         

France 
Belgium 

Italy  ^.. 

Portugal 
Roumania   ... 
Greece 

III.  Other  European  Countries,  t 

(Germany 
Austria 

Hungary      

Bulgaria 
Czecho-Slovakia 


Yugo-SIavi 

Finland 
I.iatvia 
Esthonia 
Poland 


Den  mark 

Holland 

Luxembui'; 

Norwaj- 

Spain 

Sweden 

Switzerland 


(UdU.ouu's  i>niitted) 


f'urrciuv 
£ 

Si 

i 
t 
f 

Rujice 


s 

Franc 

Franc 

Lira 

Milreis 

Leu 

Drachma 


December  31, 
19  IS 

Total  Debt 

70t)-06 

286-3 
■        I7-r, 

iMJ-O/y 

1 2t)-3'< 
4,117-iV, 


Domestic 

Debt 

(i.(i03-nc 

2.030-2 

2+3-9 

!()2-l<- 

r.0-2(- 

3.2d8-4<- 


Deccml'cr  31,  1919 ^ 

Foreign  Debt 

(at  j)ar  rate  Total 

of  exchange*  Debt 

1,279-Oc  7.882-Or. 

497-2  2,.527-4 

10(>-1  3.50-0 

99-1'-  201-2.- 

123-7.-  173-9-- 

2,90(i-0/.-  IJ,Uit-4r 


1.189-3 
33,ti37-0 

4,(12li-ll 

l.").069-9 

6.50-8 

1.4.5(J-7 

1,216-i 


25,827-2 

18.5,728-0 

17,903-9 

ti3,928-0 

1.. 393-2 

l,(M>3-8r 


(i-(i 

:!3,ti(iO-0 

l,ti87-l> 

20.202-0 

316-0 

2.231 -3r 


2.5,833-8 

219,388-0 

19,591 -.5 

84,130-0 

1,709-8 

'    1 1. 148-47.- 

3.235-1.- 


Percentage 
Increase    in 
Total  Debt 
over  1913 
1,016-4 
782-8 
1,900-0 
123-fi 
37-7 
49-7 


2,072-2 
5,52-2 
323-3 
4.58-3 
162-7 
■  665-3 
l()5-9 


(«)  Including  Associated  Powers. 


Mark 

Krone 

Krone 

Leva 

Kc. 


Dinar 


5,158-06 
1 2,471- le 
8,2.58-5 
900-5 


194.000-0(-  3,000-0.-./  197,0(X)-Ocf/ 

59,862-1/'/  18,941-4'/.../         78,803-5/.// 

.33.805-8/  4,874-4/-  38,680-2/ 

4,000-0/  1.045-0/  5.045-0/ 

24,931-1  (iold  fr.  1,060-0;  K.c.  24,931-1  : 
S  79-7  ;  Liv.st.  Gold  fr.  1.060-0  : 
0-3:  Lira,  200-0/t  S  79-7:  Liv.st. 
0-3;  Lira  200-0 


3.719-3 
.531-9 
368-4 
460-2 


2,682-0        Vr.  3,189-8</ 


F.  Mark 
L.  Rouble 
K.  Mark 
P.  Mark 


Krone 

Ciulden 

Franc 

Krone 

Peseta 

Krona 

Fran.- 


1730 


3.58-16 
1.161-6 
25-1 

360-1 
9..562-3 

648-3 
1.710-3 


1.497-4 

129-1 

30-4 

8,803-5 


671 -Or 

2.764-1 

179-7 

687-0 

11,102-3 

1,043-4 

3.700-2 


352-0 

107-9 

287-4 
Fr.  314-0:  Lira 
9-9:Gulden,  17-8; 
N'orw.  kr.  14-0; 
t  0-6;  8  110-7 

254 -0<- 


329-9 
910-8 
.523-6 


Dinars  2.682-0 
Fr.  3.189-8.'/ 
1,849-4 
237-0 
317-8 
P.  Mark  8.803-5: 
Fr.  314-0:    Lira 
9-9:  Gulden  17-8: 
Norw.  kr.  14-0: 
t  0-6;  8  110-7 
925-Or 
2,764-1 
179-7 
1.016-9 
12.013-1 
I, .567-0 
3.700-2 


969-0 


15S-3 
138-0 
615-9 
182-4 
25-6 
141-7 
116-3 


Including  new  States. 


IV.  Countries  Outside  Europe. 

.'Vroentina  Peso  1.238-0  644-S  626-1  1.270-9 

Brazil  Milreis,  p.  Miheis|i.  726-7     1,042-3  £103-4  £  177-0«. 

£  103-8  Fr.  322-2 

China  Chinese  S  —  241-7  1.644-9 

.Japan  Yen  2,719-4  2,215-9  1.311-1 

Peru  £P.  —  ■">-8  l-» 

Uruguay      Milreis  1.36-»  43-3  128-7 

(6)  March  31.  1914.  (.■)  .March  31.  1920.  (./)  Excluding  reparation,  etc..  under  the  Peace  Treaty,  (f)  Including  the  debt 
of  the  Rcichslii  ider.  (ft  Onlv  that  portion  of  the  debt  of  the  Austro- Hungarian  Empire  is  included  which  according  to  the 
stip  ilatioa-i  in  th-  I'ei -e  Treity,  is  regarded  a^  pivable  by  Austria  an.l  Hungary  respectively.  (.7)  June  30.  19-0.  .•\t  current 
rate  of  exchange,  (h)  Including  reparation,  etc..  under  the  Peace  Treaty.  0)  June  30.  1920.  (/.-)  To  this  should  be  added  about 
10  milliard  lei  in  respect  of  Peace  Treaty  stipulations,  and  5  milliards  incurred  in  connection  with  the  withdrawal  ot  Austrian  notes. 
(/)  Sterling  debt,  estimated  at  R.I5=£i.  (m)  Estimated  total.  («)  Relief  and  other  similar  loans  at  current  rates  of  exchange  not 
vet  fullv  realised. 


1,886-6 

3.527-0 

6-8 

172-0 


29-7 
26-2 
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a  very  short  period,   and  are,   moreover,   payable   in 
currencies  less  depreciated  than  that  of  the  borrowing 
country,   thus  entailing  on  repayment  a.  considerable 
loss  on  exchange.     The  tables  given  at  the  foot  of  the 
precedmg   page  indicate    the     internal    and    external 
debt  of  the  principal  European  and  foreign  oountries 
at  the  end  of  1919,  particulars  being  also  included  of 
the  total  debt  in  1913.     During  1920  the  position  was, 
unfortunately,  aggravated  by  the  continuous  increase  in 
Government  expenditure  and  the  growing  inability  to 
defray   outlay    from    current  taxation.     It   might   be 
remarked  that  the  figures  given  for  Germany  exclude 
reparations    under   the   Peace    Treaty   and   under  the 
axrangement  recently  arrived  at  in  l\iris.      In  addition 
to  these  Gt>vernment  debts,  nationals  have  in  many 
cases  borrowed  extensively  from  abroad, -and  holdings 
of  foreign  securities  have, 'both  through  public  and  pri- 
vate channels,  been  disposed  of  on  a  large  scale  during 
recent  years.     The  hugeness  of  the  internal  debt  spells 
in  itself  a  tremendous  increase  in  purchasing  power, 
but  it  is  unhappily  coincident  with  a  decline  of  what 
might  be  callecl   international  purchasing  power.     It 
is  this  decline  which  it  must  be  the  aim  of  all  export 
credit  schemes  to  remedy,  but  the  remedy  will  be  fruit- 
less unless  national  finances  and  national  currencies 
are  at  the  same  time  reorganised  and    production  is 
restored. 

The  slow  progress  made  at  London  in  (lie  attempt 
to  settle  the  affairs  of  Eastern  Europe  leaves  ns  little 
hope  for  any  far-sighted  or  concerted  effort  being  made 
in  the  matter  of  export  credits  or  of  enjoining  on  in- 
dividual countries,  through  the  League  of  Nations  or 
otherwise,  the  necessity  of  curtailing  Government  ex- 
penditure. Budgets  nuisl  be  balanced  as  a  jireliminary 
to  any  effort  at  checking  further  inflation  and 
reducing  the  volume  of  existing  paper  currencies.  By 
these  methods  alone  can  the  national  finances  be 
stabilised.  The  present  deficits  cannot  be  continued 
indefinitely,  and  some  drastic  action  is  clearly  needed 
to  secure  their  curtailment.  The  widesjiread  depies- 
sion  in  trade  is  largely  the  result  of  Governmental 
extravagance,  and  no  complete  recovery  can  be  antici- 
pated while  taxation  weighs  so  heavily  on  all  classes 
in  every  country. 


BRITISH:  RAILWAYS    AND    THE 
COLWYN  REPORT. 

Consequent  on  the  Government  guarantee  of  net 
revenue,  the  results  of  British  railways  do  not  show 
any  material  alteration,  despite  the  very  hea\7  increase 
in  operating  costs.  Details  lor  a  number  of  the  lead- 
ing companies,  on  the  lines  of  those  already  pub- 
lished in  The  Statist;  are  given  below.  Cm-rent 
returns  provide  no  index,  however,  as  to  income 
prospects.  It  is  impossible  for  the  investor  to  form 
any  estimate  of  next  year's  dividends,  but  the  un- 
settled condition  of  the  Home  Rails  market  renders 
an  analysis  of  the  existing  situation  imperative. 

On  August  4,  1914,  the  Government,  acting  under 
powers  conferred  by  the  Eegulation  of  the 'Forces  Act, 
1871,   took  possession    of  the   controlled  railways  of 
Great  Britain  and  incurred  therewith  the  liability   for 
"  such  full  compensation  for  any  loss  or  injui-y  they 
(the  companies)  may  have  sustained   by  the  exercise 
of  the  powers  of  the  Secretary  of  State  "  (Section  16). 
On  August   6  it  was  agreed  between  the    Board    of 
Trade  and  the  Railway  Executive  Committee  that  "  to 
ascertain  the  compensation    payable,    the    aggi'egate 
net  receipts  of  all  the  railways  taken  over  during  the 
period  for  which  they  are  taken  over  shall    be    com- 
pared with  a  similar  aggregate    for    a    corresponding 
period  of  the  previous  year.      The    ascertained    defi- 
ciency shall  be  the  amount. of  compensation  due.    Any 
question    as  to  the   amount  of   the    deficiency    shall, 
in  default  of  agreement,  be  determined   by  the  Rail- 
way and  Canal  Commission,"  and  by  pix>vision  in  the 
Ministry  of  Transport  Act,  1919.  Section  (3)  (1)  (a), 
the   Government  took  upon  itself  a  statutory  obliga- 
tion   to  retain  possession  for  a   period  of  two   years 
from  the  passing  of  the  Act--;. p.,  up  to  August  15, 
1921 — "on   the  same  terms    a.s    to  compensation  as 
those  heretofore  in  force." 

The  earning  prospects  of  the  railways  after  August 
next  are  still  a  matter  of  grave  uncertainty,  the  serious- 
ness of  which  is  reflected  in  the  slump  in  quotations 
for  railway  stocks  during  the  past  six  months.  The 
only  definite  details  as  to  Government  intentions  are 


Gross       Operating:      Misc. 

Receipts     B^cnses    itoccipt 

€                   £                 £ 

1920        347,042        294.410        S,55(: 

■  1919        256,0.'!9        203.380        0,854 

1918        216,073        1G.H.825        6,589 

Net 
s  '    Incomt 
C 

.58,188 
68,613 
06,837 

Ki-nt:il, 
Deb.  and 
other 
Interest 
C 
43,110 
41,460 
[41,312 

Eesen-e 

4,000 
4,000 
4,000 

m^-.A^^A^ 

ed 
% 

Brecon  «t 
Merthyr 

rrefercnce 

£ 

12,474 

12,474 
12,474 

Preferred 
^Ordinary^ 

Deferred 
,-OrdinaiT-, 
£          % 

Undivic 

^Ordina 

£ 

Carry- 
lorward 
£ 

173 

1,670 

991 

Oiiledonian 

1920  13.097,41G  10.938,108    190,499 
1919  10,231,334     S,0.o2,115    201,915 
1918     7,957,030     6,784,161    193,073 

2,319,506 
2.370,833 
2,365,951 

905,183 
903,639 
901,862 

— 

772,883 
772,883 
772,883 

- 

- 

- 

- 

669,394 
692,476 
692,476 

3} 

20,864 
18,817 
16,882 

Piimess 

1920     1,633,749     1,369,808        7,665 

..     1919    1,286,689     1,026,118      14,764 

1918    1,107,772        837,014      12,313 

27), 63b 
276,335 
383,071 

94,859 
94,859 
94,869 

4,000 
7,000 
13,682 

121,196 
121,195 
121,195 

- 





52,840 

52,840 

!   59,445 

5j 

4,066 
6,423 
4,982 

Glasgow  & 
South 
Western 

1930     6,658,041     4, 8.17,619      46,075 
1919    4,238,810     3,410.972      42,966 
1918     3,234,067     2,452,861      44,633 

816,570 
840,803 
825  836 

353,483 
246,952 
237,263 

— 

301,903 
301,962 
301,962 

162,726 
162,726 
162,728 

21 
2 
2  ' 

137,462 
137,462 
137,452 

2} 

■ — 

19,722 
18,773 
17,061 

Great 
Central 

(1930  15,325,082  1.3,199,.156    146,682^ 
i  1919  11,4.58,141     9,346,873    141,769 
(1918     9,314,697     7,203,031    142,121 

2,272,108 
3,253.027 
2,203,688 

1,374,658 
1,355,099 
1,356,4.54 

- 

897,076 
897,076 
897,076 

' 

- 

z 

- 

E 

10,261 
9,887 
9,036 

Great 

Northern  of 
Ireland 

1920     2,906,876    2,4,52,760        9,747 

.  1919     2,292,744     1,841,717      16,877 

IMS     1,865,488     1,413,626      21,660 

463,863 
[466,904 
473,022 

147,195 
151,417 
139,166 

■ — 

79,967 
79,967 
79,967 

- 

E 

- 

243,041 
243,041 
243,410 

6 
6 
6 

44,147 

60,487 
68,009 

Great 
Western] 

( 1920  35,708,692  30,089,243    722,367  ' 
•'1919  27,457,643  21,792,343    720,331 
(  1918  22,048,707  16,191,067    646,612 

(6,401,806 
6,385,631 
6,400,802 

2,009,604 
2,002,870 
1,999,206 

300,000 
200  000 
200,000 

1.494,162 
1,494,162 
1,494,077 

- 

- 

2,688,461 
2,688,461 
2,688,041 

n 

7t 

277,411 
367,732 
267,594 

null* 
Bamsley 

(1920     1,617,727     1,110,842        8,493 
\  1919     1,286,308        882,066      10,230 
(1918     1,090,974      [668,260      ,6,466 

410,377 
414,462 
428,180 

223,902 
220,340 
219,900 

18,000« 

12,000« 

6,000 

66,260 
66,260 
66,250 

-• 

H\ 

•  - 

— 

148,500 
148,600 
148,600 

% 

]  6,443 
16,717 
16,326 

Liverpool 
Overhead 

(1920        226,446        193,752        2,684 
]  1919        169,790        136,873        2,314 
1  1918        141,169        108,834        2,192 

36,376 
36,231 
34,527 

6,765 
6,7.56 
6,755 

6,128 
4,400 
4,400 

7,931 
7,931 
7,931 

— 

- 

- 

15.000 
10,280 
16,280 

S 

H 

3* 

5,677 
6,016 
6,120 

London  &  J 
North 
Western 

1920  40,309,850  34,080,449    633,898 
1919  31,375,489  26,281,!)14    713,713 
1918  25,040,697  19,074,358    620,282 

6,863,299 
6,807,688 
6,586,621 

1,636,083 
1,637,373 
1,633,370 

100,000 
100,000 
100,000 

1,816,609 
1,845,609 
1,846,609 

— 

— 

' 

3,218,269 
3,218,269 
3,003,708 

284,132 
270,790 
264,344 

London  & 
South 
Western 

(1930  13,.',15,268  11,242,248    230,490 
-1919  10,158,168     8,123,686    26.1,182 
(1918     8,911,736     6,877,713    230.731 

2,29,3,600 
2,298,664 
2,364,705 

694,119 
695,556 
696,419 

40,000 
40,000 
30,000 

791,153 
791,1,53 
791,153 

339,444 
333,'-34 
328,066 

4 
4 
4 

169,722 
166,917 
163,776 

2 
2 
1| 

362,366 
370,780 
371,042 

6 
6 

65,664 
08,858 
68,434 

Maryport 

1920        316,318        26,5,282           380 
1919        226,832        174,676           420 
1918        174,315        12.3,936           818 

61,416 
61,066 
51,226 

6,.548 
4,411 
4,286 

3,000 
4,600 
4,000 

— 

— 

- 

■ 

42,779 
42,779 
42,779 

6} 
5J 

2,703 
2,616 
2,739 

North 

British 

1920  14,369,562  11,983,995      63,351 

■  1919  10,661,416     8,317,4.51      66,405 

1918    8,411,,. 89     6,090,615      71,172 

2,438,918 
2,410,370 
2,392,115 

903,833 
872.633 

888,988 

30,000 
20,000 
20,000 

1,073,837 
1,078,827 
1,078.827 

287,353 
287,352 
287,362 

3 
3 
3 

1.50,011 
160,011 
120,009 

n 
n 
1 

E 

= 

33,076 
34,780 
33.232, 

North  London 

(1920        845,869        685,635      68,446 
\  1919        680,663        516,420      64,437 
(1918        603,711        408,687      48,206 

218,679 
219,580 
203,330 

63,133 
.53.988 
63,903 

10,000 
10,000 
10,000 

43,7.50 
43,750 
42,760 

— 

- 

111,892 
111,892 
96,634 

il 

14,565 
13,661 
11,711 

•  Appropriation  from  reserve. 
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«mb(xlied  in  the  White  Paper  Gmd.  787,  which  sug- 
gests that  compulsory  {oiTP.ation  of  seven  gi'oups  of 
railroads  for  the  United  Kingdom,  the  fixing  of  rates 
and  fares  at  such  a  level  as  to  enable  the  companies 
to  earn  a  net  revenue  equivalent  to  the  combined  pre- 
War  net  revenue  of  all  the  companies  in  the  group 
(the  State  sharing  any  surplus  profits  but  not  losses), 
and  the  representation  of  labour  and  the  trading  com- 
munity in  the  administrative  councils  of  the  railways. 
The  grouping  proposals  have  already  met  with 
strenuous  opposition  from  all  the  companies  except 
the  North-Eastem,  and  Sir  Eric  Geddes  has  refused 
to  oSer  an  opinion  as  to  alternative  arrangements. 
The  future  of  rates  and  fares  is  an  even  still  more 
thorny  problem.     The  large  increase  in  charges  made 

.  in  August  and  September  last  is  to  remain  in  force  for 
eighteen  months  after  the  expiration  of  the  period  of 
Government  control,  in  order  to  enable  the  railway 
companies  to  apply  to  Parliament  for  the  necessary 
alteration  in  their  statutoiy  powers.  Nothing  is  settled 
as  to  how  the  deficit  will  be  met  in  the  interval — a 
deficit  which  may  assume  serious  proportions  if  the 
present  trade  depression  is  to  continue. 

Beyond  the  fact  that  the  Ministry  of  Transport 
does  not  enjoy  the  confidence  of  the  community,  there 
is  nothing  alarming  in  existing  conditions ;    but    the 

'  current  uncertainty  and  the  consequences  it  has  already 
entailed  calL  for  an  immediate  and  exaet  statement  as 
to  the  legislative  enactments  to  be  introduced  after 
the  Easter  recess.  It  is  difficult  to  believe  that  the 
Government,  whether  guided  by  principle  or  expe- 
diency, would  wish  to  subvert  the  rights  of  the  pro- 
prietors of  the  British  railways.  "Debenture,  Pre- 
ference, Guaranteed,  or  Eent-charge  stocks  of  railways 
in  Great  Britain  and  Ireland  .  .  .  which  have  for  ten 
years  next  before  the  date  of  investment  paid  a  divi- 
dend on  Ordinary  stocks  or  shares "  are  trustee 
securities.  To  flout  the  claims  of  stockholders  would 
mean  undermining  the  whole  sti-ucture  of  British 
trusteeship.  A  further  essential  consideration  is  that 
the  prospect  of  a  deficit  would  entail  continued  post- 
ponement of  long  overdue  capital  emissions  whose 
flotation  would  help  in  no  small  measure  to  relieve 
unemployment  in  our  fundamental  industries. 

The  report  of  Lord  Colwyn's  Committee,  appointed 
to  consider  the  natm-e  and  tenns  of  the  agreements 
between  the  Government  and  the  railway  companies, 
has  served  to  increase  the  gloom  in  the  railway  share 
market,  but  its  findings  have  been  discredite<l  in  the 
business  community,  and  it  is  doubtful  if  its  proposals 
will  find  place  in  the  coming  Act.  Its  setting  up  was 
rather  unnecessary,  as,  according  to  the  agreement 
of  August  6,  1914,  the  Eailway  and  Canal  Commission 
was  appointed  arbitrator  in  cases  of  dispute  between 
the  Government  and  tlie  companies.  The  report 
states  in  the  opening  paragi-aphs  that  "  the  interpreta- 
tion of  agreements  is  noi-mally  a  matter  of  law,"  and 
admits  later  that  "this  Committee  is  not  competent 
to  express  legal  dicta."  Such  a  confession  invalidates 
its  conclusions,  which,  amounting  as  they  do  to  a 
vii-tual  suggestion  of  repudiation  of  the  State's  liabili- 
ties, would  in  any  case  possess  little  prospect  of  being 
aflBrmed  by  the  House  of  Commons.  Investors  may 
rely  upon  the  ability  of  the  Eailway  Companies' 
Association  and  the  stockholders'  associations  to  make 
a  stubborn  defence  of  their  interests.  A  considerable 
amoinit  of  Press  propaganda  work  has  already  been 
canied  out  and  the  emphasis  of  grievances  may  tend  to 
enlarge  theii-  importance.  When  reflecting  on  the 
heavy  penalty  which  the  railways  have  paid  for  their 
war-time  association  with  the  State,  the  public  should 
not  forget  the  various  incidental  advantages  also 
obtained.  They  have  been  helped  over  several  strike 
periods  and  a  heavy  trade  depression,  and  the 
Chancellor  of  the  Exchequer  has  agi-eed  that  the  cor- 
poration tax  shall  not  apply  for  thi-ee  years.  No 
other  public  utility  imdertakings  have  enjoyed  so  wide  a 
measure  of  support.     The  appended  table  shows  the 


i-ecent  heavy  fall  in  railway  share  quotations  and  the 
current  yields.  In  the  light  of  the  foregoing  remarks 
tiie  yield  in  many  oases  will  be  found  attractive:  — 


DEBESTUEK   S-TOCKS  : 

ijaledonian  4% 
Cambrian  4%  "A"  .. 
Olassow  &  S.W.  4% 
(ireat  Central  4J%  .. 
Great  Eastern  4%  .. 
Great  Northern  .1%  .. 
Great  Western  1%    .. 

Highland  4% 

Hon  &  flamsliy  3%.. 
Lane,  <t  Yorky,  3**;,     .. 
London  t  X.W.  3% 
London  &  S.W.  (,'ons.  a 
London,  Brii^hton  & 

South  Coast  i%     .. 
Metropolitan  3J% 

Midland  21% 

North  Kastem  3%  .. 
South  Kastem  5%  ... 
TafE  Vale  3% 

GUAHVNTEED  STOCK.S 
Glasgow  &  S.W.  4%  ... 
Great  Western  6%  Cons, 
Lauea  &  Yorka  Cons. 

4%     

London  &  JSr.W.  4%  ... 
London  Brighton  &  S.C. 

5%     

.Midland  2}% 

No  th  British  3%  Lien 
North  Eastern  4%     ... 

Preference  Stocks 
Caledonian  4%  No.  1 
Fumes^s  Cons.  4% 
Great  Eastern  4%  ... 
Great  Northern  4%  ... 
Great  Western  5%  ... 
Lanes.  &  Xorks.  3%  ... 
London  &  N.W.Cons. 

4% 

London    Brighton    5% 

No.  1  

Metropolitan  3^% 

Midland  2J% 

North  British  Cons.  4% 
North  Eastern  4%  ... 
South  Eastern  41%  ... 
Taa  Vale  4% 


Amt.  Out- 
standing 
£  . 
11,664,420 
1,421,211 
4,842,640 
11,367,341 
,  18,542,496 
,  15,744,13S 
LV^iX,"!  I 
l,577.«4ll 
1,.)78,947 
20,177,987 
3fl,U22,42.i 
'il4,.W7,732 

1,30(1,239 
.  3,6(11,278 
.  43,1108,655 
.  24,210,075 
.  4,342,440 
,     1,.'>26,25« 


^1920 

^ 

Price 

Present 

High 

Low  Jan.  30'20  Price 

69i 

61 

64 

631 

C2i 

49 

54+ 

67i 

(;9i 

64? 

64 

Cli 

75i 

67i 

651 

70t 

60 

63 

«0i 

.jfi 

47 

50 

4S 

76 

tn 

68 

63 
60 

>m 

59i 

bl 

45 

leiid 

46 

54f 

46i 

4.1 

4$ 

57 

48^ 

51 

49 

54} 

47* 

49ld 

48 

Current 
Yield 

% 
£  t.  d. 


6 
6  19 
6  10 
6  17 
e  12 
6  6 
6  6 
6  12 
G  10 
6  5 
6  2 
6     6 


935,450 
17,946,891 

2,696,012 
15,100,406 

1,955,860 

18,089,661 

7,623,775 

8,466,903 

'  3,579,935 
1,300,750 
11,866,708 
12,819,520 
11,936,348 
23,400,900 


70 

61 

462 

5H 

85i 

53 


66t 
88} 

8.5i 
453 


60i 

51 

401 

46i 

73 


57 
73i 

69 

D3 

71 
37 


62i 

.531 
41}zd 

SO 
77ixd 

47 


601 
801 

63 
65 


621 

631 

40 

48 

781 

47 


5S1 
741 

591 
601 


.501   421 
71}   69 


751  72 

40}  37 

46xd  451 

65  601 


6  8  0 

e  10  11 

6  0  0 

6  6  0 

6  7  6 

6  7  8 


6  IG  e 

6  14  2 

6  14  « 
6  13  3 

6  IS  10 

7  0  6 
6  11  10 
6  12  2 


661 

621 

62} 

68 

87} 

52} 


53 
49 
'49 
63 
69 
40} 


561 

.541 

54 

60 

75 

45 


!3,080,620   71    57 


6,190,315 
3,611,!)58 

63,990,674 
3,850,198 

16,295,.527 
2,172,580 
3,453,277 


81} 
541 

■i-n 

64} 
691 
70 
63} 


65 

43 

348 

501 

55} 

561 

51 


70 

461 

38} 

551 

61' 

59Jxd   66 

551     52} 


661 

521 

48} 

53 

691 

391 

3'i 

64 

43i 

.34" 

63+ 
351 


7  4 

7  13 
3  6 
7  11 

7  6 


7  11  11 

6  19  2 

7  16  S 

8  0  H 
7  7  1 
7  9  7 

7  4  3 

8  0  8 
7  13  4 


Royal  Statistical  Society. — The  Council  of  the 
Royal  ■Statistica-l  Society  wnll,  in  November  1921, 
award  the  Frances  ^Yood  Memorial  Prize,  value  £30. 
The  prize  will  be  awarded  for  the  best  investigation  of 
any  problem  dealing  with  the  economic  or  social  con- 
ditions of  the  wage-earning  classes.  The  subject  is  to 
be  chosen  by  the  competitor  and  to  be  tieated  on. 
statistical  lines.  Amongst  those  eligible  to  compete 
are  all  undergraduates  or  graduates  of  not  more  than 
three  years'  standing  of  universities  in  the  United 
Kingtlom ;  non-gi-aduate  students  who  have  attended  a 
tutorial  class  of  the  Workers"  Educational  Association 
for  at  least  two  years  during  the  four  years  preceding 
the  award;  and  students  who  have  resided,  and  fol- 
lowed a  course  of  study  for  at  least  one  year,  at  Euskin 
College,  in  the  four  years  preceding  the  asvard. 
Those  submitted,  or  intended  to  he  submitted,  as  uni- 
vei-sitv  exercises,  and  also  published  papers,  are 
admissible.  Essays  must  te  sent  to  the  Hon. 
Secretaries  of  the  Royal  Statistical  Societv,  9  Adelphi 
Terrace,  W.O.  2.  not  later  than  July  1.  1921. 


I  NATIONAL  BANK  OF  TURKEY 

2  (.\tfiliated  to  the  British  Trade  Corporati^'n) 

\  ESTABLISHED    1909    BY   IMPERIAL    FIRMAN 


Capital 


£1,000,000    Sterling 


Head  Office :  CONSTANTI.\OPLE 

Telegrams:    BRITBANK,  CONSTANTINOPLE. 

Branches:  STAMBOUL  (Telegrams  Natb.vnk)  :    SMYRNA 

(Telegrams  Britbask). 

London  Office  :  SO  CORNHILL,  E.C 

Telegrams:  Natbank,  London. 

The  Bank  has  Agenls  in  all  the  Principal  Cities  of  Europe, 
America  and  the  Far  East,  and  has  Correspondents  throughout  the 
world. 

Every  description  of  B.inking  Business  in  all  its  Financial  and 
Commercial  Branches  undertaken. 

Business  Houses  trading  with  Turkey  can  insure  Foreign  Exchange 
with  the  Bank. 

Banks,  Commercial  Houses  and  others  having  business  interests 
in  Turkey  are  in\nted  to  apply  for  terms. 
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AUSTRALIAN  STATE   AND  COMMON- 
WEALTH BORROWING. 

Prom  the  British  investor's  point  of  view  Australia 
has  been  somewJiat  of  a  stoi-m  centre  in  the  last  twelve 
months,   and  his  mind  has  not  been  set   at  rest  by 
resent  legislation  in  a  number  of  the  States.    Some  of 
the     Legislatures     seem    unmindful    of    the    services 
rendered  by  British  capital  in  opening  up  the  country, 
and  of  the  essential  need  for  further  supplies  of  it 'if 
development  on  any  large  scale  is  to  take  place.     We 
must  not,  indeed,  overlook  the   services  rendered  by 
Australia  during  the  War,  and  the  strain  to  which  she 
submitted  in  order  to  finance  War  expenditure.     For 
the  five  financial  years  1914-19  the  cost  to  her  of  the 
War     worked     out      at      £l>6S,254,993,      of     which 
£45,958,072  was  derived  from  the    Consolidated    Ee- 
venue  and  £222,296,921   from  the  War  Loan   funds. 
On  June  30,   1919,  the  total  public  debt  of  the  Com- 
monwealth was  £325,770,747.     On  the  same  date  the 
gross  and  net  indebtedness  of  the  six  States  reached 
£396,356,149  and  £384,686,437  respectively,  the  net 
total  working  out  at  £74  le.^-.  Sd.  per  head  of  popula- 
tion,  as  compared  with  £62   18s.    lid.   on   June  30, 
1914.     The  total  debt  of  the  individual  States  and  the 
Commonwealth  was  £722,126,896.    Particulars  of  the 
distribution   of  the  non-Common\vealth   debt  in  June 
1919,  as  between  the  different  States  are  set  out  in 
the  table  below,  but  in  addition  recent  heavy  borrow- 
ings in  the  London  market    have    to   be    taken    into 
account.     In  January  1920  Western  Australia  placed 
£1,500,000  Five  and  Three-quarter  per  Cent.  Inscribed 
stock  at   ninety-eight,   and  the  Victorian  Government 
followed  in  July  with  £2,725,000  Six  and  Three-quarter 
per  Cent.  Inscribed  stock  to  redeem  outstanding  Four 
per  Cent.   Debentures  due  on  October  1,  1920.     New 
South  Wales  came  on  the  market  no  less  than  three 
times    during    last    year,    calling    in    Febraary    for 
£P, 000, 000  Five  and  Three-quarter  per  Cent.  Deben- 
tures at  ninety-eight  and   a-half   (really  a  conversion 
loan  for  an  equivalent  amount  of  Four  and  a-ITalf  per 
Cent.  Debentures  maturing  on  March  1),  in  June  for 
.  £2,500,000  Six  and  a-Half  per  Cent.  Inscribed  stock 
at  100,  and  in    November    for   £4.000.000    Inscribed 
stock  on  the  same  terms.      Early  in  January  of  tliis 
year  the    Commonwealth  Govenuiient   made" an   offer 
at  ninety-five  per  cent,  of  £5.000,000  Six    per    Cent. 
Registered  stock,  1931-41,  in  connection  with  repatria- 
tion and  other  expenditure  arising  out  of    the    War. 
This  was  the  first  application  made  by  the  Common- 
wealth since  August  1918,  but  the   individual   States, 
as  pointed  out  above,  have  borrowed  more  frequently. 
New  South  Wales  alone  being  responsible  in  the  last 
two  years  for  emissions  totalling  £12,500,000.     Fifty- 
seven  per  cent,  of  the  January  Commonwealth  issue 
was  left  to  the  underwritere. 

A  furth:-r  bid  for  the  support  of  the  British  investor 
w  ill  jirobably  l.)e  made  soon  on  behalf  of  New  South 
Wales,  and  possibly  in  this  connection  the  Labour 
Premier  is  now  on  his  wa.y  to  tliis  country.  It  will 
be  difficult,  however-4as  Mr.  Theodoi-e,  the  Premier  of 
Queensland,  found  out — to  restore  confidence  by  mere 
verbal  assurances,  especially  in  view  of  the  pending 
New  South  Wales  Large  Holdings  Sub-Division  Bill, 
which  threatens  the  interests  of  all  British  land-own- 
ing companies.  Legislation  of  this  character  materially 
affects  the  pi'ospects  for  future  loans,  and  as  such  is 
most  damaging  to  the  State's  tredit.  Ability  to 
bon-ow  is  essential  to  the  'development  of  all  the  States 
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in  the    Commonwealth,"  and  in    the    absence  of  the' 
necessary  guarantees  as  to  the  safety  of  his  capital 
the  British  investor  will  not  easily  be  moved  to  respond 
generously  to  further  appeals. 

To  afford  a  clear  idea  of  the  present  position  of 
Australian  securities  in  the  London  Stock  Exchange 
we  subjoin  a  table  showing  all  the  Commonwealth 
and  State  issues  made  during  and  since  the  War 
which  have  obtained  a  quotation:  — 


Price    Current 

of       Middle      Plat 
Issue     Price       Yield 


of)- 


Ite;?isteied 


Yield 

with 

Hedemp  - 

tioQ 
t    a.  d- 

6    5    3 


-98J-!)9i 

92 

5  19 

7 

7     4 

•■• 

100 

9T 

6     8 

3 

8     8 

a8J-99J 

95 

5  15 

8 

6  10 

9 

99 

86  » 

5     4 

1 

8  16 

U 

99i 

89 

5     1 

i! 

7  18 

5 

98) 

97 

6     3 

9 

«    6 

6 

99 

90 

5     4 

2 

7     4 

9 

97 

92 

5  19 

7 

7     4 

6 

99 

90 

.5     4 

•-' 

7     4 

9 

97 

94 

5  17 

0 

fi  15 

3 

991 

86 

6     4 

s 

7  12 

3 

99 

95 

5   » 

3 

7  16 

7 

100    '97       5     8     3 


98 


991 

Conv. 
100 
100 
lUU 

Conv. 


94       6     2     4 


6    10     9 


99i     6  10     0         «   10  11 


88 


101     6     3     9 


5     4 


AastnUid   (Comrn 

Stoci,  1931-41 
Australia  (Comiu.  of)   5i%  Debentures, 

1920-22   

Australia  (Coroiu.  of)  5J%  Debentures, 

1932-27 98 

Australia  (Comm.  of)  6}%    Kegistcred 

Stock,  1920-22  ...         

Anstialia  (Comm.  of)  ^%   Registered 

Stock,  1922-27 98 

Queensland  4J%  Bonds,  1920-25 
Queensland  41%  Inscribed  Stock,  1920-25 
Queensland  6%  Inscribed  Stock,  1930-40 
South  Australia  6%  Bonds,  1921-23     ... 
i^outh  Australia  aj"^,  Bonds.  1922-27   ... 
South  Australia  S^o  Eeyistered  Stock, 

1921-23  

South  Australia  5^%  Registered  Stock. 

1922-27 ■         

New  .South  "Wales  4J%  Inscribed  Stock. 

1922-27 

New  South  Wales  5%  Inscribed  Stock, 

1921-23  

New  South  Wales  5J%  Inscribed  Stock, 

1920-22  

New  South  Wales  5J<>i  Inscribed  Stock, 

1922-27 ■      

New  South  Wales  54%  Inscribed  Stock, 

1924-34 '        

New  South  Wales  6}%  Inscribed  Stock, 

1925-36 

New  South  Wales  53%  Inscribed  Stock, 

1922-32  

New  South  Wales  6J%  Inscribed  Stock, 

1930-40  

Victoria    4)%    Consolidated    Inscribed 

Stock,  1920-25  

Victoria   5J%     Consolidated    Inscribed 

Stock,  1924-34  

Victoria  6}%    Consolidated    Inscribed 

Stock,  1923-25  : 

Western    -\ustnilia    5J%    Consolidated 

Inscribed  Stock,  19S0-40         98.  97       5  18     6         6     0     5 

It  will  be  noticed  that  in  all  cases  except  one.  the 
loans  are  quoted  below  the  issue  price.  Particular 
interest  attaches  to  the  quotations  for  the  loans  floated 
by  New  South  Wales,  which  were  issued  at  prices 
varying  from  98  to  100,  and  bore  interest  at  rates 
varying  from  4J-  to  6i  per  cent.  Of  current  middle 
prices  the  lowest  is  86  for  the  4i  per  cent.  Inscribed 
Stock,  1922-27,  which  was  issued  at  99^,  and  the 
highest  99*  for  the  6*  per  cent.  Inscribed  Stock  1930- 
40,  issued  at  par. 

In  view  of  the  discount  at  which  most  of  the 
various  stocks  above  refeiTed  to  are  now  quoted,  and 
of  the  danger  of  losing  that  trustee  character  which 
had  so  much  to  do  with  their  former  popularity,  it 
would  perhaps  be  advisable  to  restore  the  agreement 
that  operated  during  almost  the  entire  period  of  the 
War  between  the  State  and  Central  Governments  in 
Australia.  Under  this  aiTangement  the  Common- 
wealth Government  was  to  be  the  sole  borrower  in  the 
London  market,  and  the  individual  States  were  to 
desist  from  borrowing  activities  on  this  side.  The  flat 
yield  and  the  yield  with  redemption  obtained  from  in- 
vesting in  the  different  stocks  at  current  prices  are  set 
out  in  the  above  table.  It  will  be  seen  that  Queensland 
stock  affoixls  the  highest  yield,  presumably  because  the 
suspicion  of  investors  has  been  aroused  by  recent 
events. 
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Piihlic  Debt  of  the  Several  States  of  the  Commoivealth   on  June  30,    1919. 


State 

New  South  Wales 
Victoria  ... 
Queensland 
South  Australia 
Western  Australia 
Tasmania 

Total 


Gross 

Net 

Inde'  tedness 

Indebtedness 

Floated  in 

Floate  1  in 

Gross 

Accrued 

Net 

per  Head  of 

per  Head  of 

London 

Australia 

Indebtedness 

Sinking  Fund 

Indebtedness 

Population 

Population 

£ 

£ 

£ 

£ 

£ 

£   t.   d. 

£     s.    d. 

98,989,891 

48,184,645 

14-,174,.536 

388,259 

146,786,277 

74  19     6 

74  15     3 

43,400,300 

38,631,(129 

82,031,929 

2,600,778 

79,431,161 

66  18     3 

64     2     9 

51,S.5.i,fi47 

13,725,474 

65,581,121 

386,540 

65,196,681 

92     0     0 

91     9     2 

23,034,057 

19.616,149 

42,650,206 

1,609,930 

41,140,276 

93  10  10 

90     4     7 

31,008,868 

12,628,218 

43,637.076 

6,13  ',008 

37,438,068 

136     0     2 

116     0  10 

9,911,950 

6,370,031 
}58,166,U« 

15,281,281 

646,197 

14,635,084 
384,686,437 

72     9     3 

69     8    0 

258,200,003 

?98,366,149 

11,669,712 

77     2     1 

74  16  ^3 

I 
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INDUSTRY  AND  TRADE  OF  NORTHERN 
IRELAND. 

Undbk  the  Government  of  Irehmd  Act  that  part  of 
Irdand  where  manufacturing  industry  is  most  highly 
locahsed  and  developed  foi'ms  a  separate  unit  for 
administrative  and  lefjislative  purposes.  This  unit, 
defined  as  "  Northern  frelarid,"  enihraces  the  Parlia- 
mentary counties  of  Antrim,  Armagh,  Down, 
Fermanagh,  IjOndonderry,  and  Tyrom^,  uud  the  Par- 
liamentary boroughs  of  Belfast  and  Ixjndouderry 
Particulars  taken  from  the  volume  of  agricultural 
statistics  for  191G  assist  towards  a  broad  definition  of 
this  region  in  its  relation  to  the  remainder  of  Ireland, 
and  the  comparative  results  can  Ije  t^ihulated  as 
follows :  — 


North  as 

Percentage 

Northern 

Southei'n 

of  all 

Ireland 

Ireland 

Ireland 

Area  (acrea) 

3,351,970 

17,019,1,5.5 

Ifi 

Population  (1911) 

1,2,50,531 

3,139,()88 

28 

Rateable  Valuation  (191(i) 

4,80.5,118 

11, 32 1, .370 

30 

Covering  but  sixteen  per  cent,  of  the  area  of  the 
entire  country,  Northern  IreJi;vnd  contains  twenty- 
eight  per  cent,  of  its  inhabitants,  and  its  valuation 
reaches  a  still  higher  percentage— thirty.  These 
figures  are  illustrative  of  a  region  where  highly  organ- 
ised industries  have  made  great  progress,  where  occupa- 
tion is  consequently  given  to  large  numbers  of  people, 
and  where  the  aooumulation  of  wealth  is  rapid.  While 
business  men  cannot  be  deprived  of  a  large  share  of 
credit  for  this  advancement,  itmust  also  be  rememhered 
that  the  sound  foundation  laid  do\\'n  by  the  energetic 
agricultural  interests  was  of  inestimable  value.  When 
bitter  agrarian  disputes  were  rife  between  landlord  and 
tenant  in  other  parts  of  Ireland  towards  the  end  of  the 
last  century  the  Ulster  farmer  in  comparison  suffered 
but  little  disquietude.  The  existence  of  the  "  Ulster 
tenant  right  "  gave  him  a  certain  security  which  was 
unfortunately  lacking'  elsewhere,  and,  as  evidenced  by 
the  high  level  agriculture  has  reached  in  the  pix>vince, 
he  was  not  slow  to  take  advantage  of  the  fact.  Further 
assisted  by  the  Land  Purchase  Acts,  of  which  they 
were  quick  to  avail,  many  Ulster  fanners  agreed  to 
purchase  their  holdings,  and  the  terms  of  the  repay- 
ment of  the  advance  pr'^vided  by  the  State — at  the 
rates  of  three  and  a-quarter  per  cent,  and  tliree  and 
a-half  per  cent.,  inchiding  interest  and  sinking  fund, 
under  the  1903  and  1909  Acts  respectively — constitute 
in  these  days  of  high  interest  rates  no  grievous  handi- 
cap. Of  some  significance  in  the  future  political  history 
of  Northern  Ireland  is  the  presence  of  a  contented  farm- 
ing community  which  probably  numbers  between 
farmers  and  labourers,  male  and  female,  about  220,000. 
It  is  capable  of  sen-ing  as  a  useful  counterpoise  to 
elements  in  the  large  towns  which  may  in  the  future 
conceivably  absorl)  extremist  ideas,  and  will  permit  the 
Government  to  devote  its  attention  to  the  more  press- 
ing problems  connected  wiHi  industry  and  trade. 
According  to  1916  returns,  79, .578  holdings  in  the  "  six 
counties"  are  described  as  owned  by  their  occupiers, 
while  48,772  are  recorded  as  tenanted.  The  manner 
of  division  of  the  land  is  indicated  in  the  following 
table :  — 

Division  of    Ixnui  in  Northern    Ireland. 
Number  of  Holdings  in  each  County. 


Antrim 

Down  ... 
Pennauii!:rh 
Loniloiideny  . 
Tyrone 

Totals 


Abovt'  I  .\bove  ."i  Above  LI  Alxtve  30  Above  .' 
Xot  anil  Not  and  Not  and  Not  and  Not  and  Not 
Ex-  Ex-  E-\-  E.X-  Ex-  Bl- 

coedini?   ceediu^'   ceediiic   ceediu«    oeedin^    ceedin? 

1  Acre    5  Acres  LI  Acres  30  Acres  ."jO  Acres  100  .\cres 


8,625 
2.235 
8,951 
1,312 
2,236 
3,54» 


l,69ti 
2.962 
3,02S 
791! 
1,1  CK 
1,991 


4,515 

7,320 
7,272 
2,640 
4,141 
6,69f, 


.'1,297 
4,164 
5,705 
3,561 
3,794 
7,126 


3,488 
1,610 
3,160 
2,172 
2,193 
3,B83 


J,.'J32 
635 
1,967 
1,380 
1,560 
2,628 


■0 

Above 
100 
Acres 
856 
160 
510 
501 
700 


23,807      11,636      32,590      29,037      16,390      10,708 


It  will  be  st>en  that  of  the  total  nunil>er  of  holdings 
— 12lS,3.'')0- — 89,331,  or  seventy  per  cent.,  are  between 
five   and  one  hundred  acres.      Witliin  these  limits  are 


many  farms  which,  owing  to  their  convenient  sizi_ . 
lend  themselves  easily  to  a  system  of  intensive  cultiva- 
tion. The  agricultural  production  of  Northern  Ire- 
land in  1916  and  the  number  of  live-stock  in  1918. 
together  with  the  proportions  these  repr&seel  of  all 
Ireland,  are  shown  belew  :  — 

Crnj)  I'riidure   m   HI]  6  nnd   Number  of  Livestock   in 
191S. 


1910 

Wheat  (cvrt..) 

Oats        , 

Beans      , , 

Potatoes  (tons) 

Hav 

Flax  (stones  of  14  lb.) 

1918. 

Horses  (No.) 

Cattle  „ 
Sheep  ,, 
Pit-s 


Xortbem 
Ireland 
193,139 

4,933,654 

16,241 

715,899 

912,788 

1,872,908 


Southern 

Ireland 

1,321,343 

12,881,094 

8,393 

1,717,447 

4,412,644 

445,684 


PriKlii'tion,  A-c 

of  Northern 

Ireland  as 

Percentage 

of  ail  Iieland 

12 

27 

C. 

29 

17 

SO 


131,435  487,372 

770,129  4,093,15:1 

409,087  3,218,091 

115,,305  859,080 


It  is,  however,  in  the  department  of  manufacturing 
industry  that  Northern  Ireland  is  best  known.  Her 
pre-eminence  in  this  respect  is  a  little  difficult  to  under- 
stand considering  that  the  home  supplies  of  coal  and 
iron  are  on  the  meagre  side,  although  the  exploitation 
of  the  Coalisland  district  may  help  to  redress  the 
balance  so  far  as  the  farmer  is  concerned.  Proximity 
to  Southern  Scotland  and  Northern  England  carries 
with  it  great  advantages  for  the  importation  of  these 
materials,  and  the  conjuncture  of  a  favourable 
geographical  position,  skilful  technique,  and  an  enter- 
prising spirit  will  go  far  to  secure  the  continuance 
of  industrial  prosperity.  Most  of  the  six  counties  are 
connected  with  some  branch  or  other  of  the  linen 
industry ;  but,  though  Belfast  is  the  headquarters  of 
the  shipbuilding  industry,  flourishing  yards  are  found 
in  Londonderry  and  other  parts.  The  excellent  quality 
of  the  flax  grown  in  the  neighbourhood  contributes 
not  a  little  to  the  fine  quality  of  the  linen  products, 
but  in  normal  times  well  over  eighty  per  cent,  of  the 
flax  used  was  imported.  The  number  of  spinning 
spindles  in  Ireland  in  1919  was  returned  at  9.5r),171, 
and  of  power-looms  at  37,601.  Most  conspicuous^ 
amongst  the  other  industries  of  Northern  Ireland  are 
engineering,  ropemaking,  tobacco  manufacture,  distil- 
ling, cotton  printing  and  dyeing,  and  the  mnkiiiK-up 
trades.  Cotton  piece-goods  are  received  fronr  Man- 
chester for  bleaching,  printing,  and  finishing;  the 
ability  to  execute  these  processes  is  responsible  for  a 
trade  of  large  dimensions.  The  output  of  the  woollen 
industry  is  continually  increasing,  and  an  export  trade 
is  springing  up.  From  the  suitability  of  the  water 
available  Belfast  mineral-waters  derive  a  considerable 
share  of  their  popularity.  The  volume  of  the  more 
important  items  in  the  export  trade  done  from  Belfast 
and  other  Irish  ports  is  shown  below,  together  with 
particulars  of  the  value  of  all-Ireland  exports:  — 

E.rports  from  Some  Iri.sh  Port.f  durinfi  1919. 


^  Total  for  Irebind-^ 

Belfast 

Cork 

Dubli'i 

giuiiitity 

Value 
£ 

10,600,000 



. 



_ 

1,705 

— 

— 

1,765 

.5H.H.50 

Linen  vam  (lb.             ...13,.5."iU,.544 

— 

1,120 

14,272,008 

3,151,868 

L  nen  goods  (cwt.) 

588,446 

2 

5,007 

000,162 

Cotton  vam  (\b.) 

616,208 

. — 

84,112 

044,U2 

134,190 

Cotton  goods  (cwt.)     ... 

166,660 

10 

S,211 

228,730  11,093.40.-1 

■\Voollen  goods  (cwt.)  ... 

14,981 

4,904 

15.786 

48,4.52 

2,212,399 

Uopc,  corxlage  and  twine 

(cwt.)              

223„%26 

499 

.542 

22.5,223 

1.171,100 

Tobacco,  manufactured 

(lb.)       

8,136.649 

47,410 

170.979 

8,420,916 

1,719.270 

Home-made  spirits,  pot- 

able   (whiskey,    &c.) 

proof  gals 

— 

— 

(proof) 

Home-made  spirits,  non- 

325,72.t<l 

potable,  proof  gals.    ... 

. — 

— 

— 

Aemted     and     mineral 

waters  (cwt.) 

116,806 

166 

18,801 

136,401 

(fi)  K\.'Uwi\'-  of  duty. 


London  and  River  Pl.\te  Bank. — We  are  informed 
by  the  I>ond(>n  and  River  Plate  Bank.  Limited,  that  a 
branch  of  the  Bank  was  opened  at  Antofagasta,  Chili, 
on  the  22nd  instant. 
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THE  CANAL  ZONE. 

ACCOMPLISHMENTS  AND  POTENTIALITIES. 

^VE  have  before  us  the  results  of  the  woi-king  of  the 
Panama  Canal  duiing  the  fii'st  four  years  of  its  exist- 
ence, some  figui-es  for  1919,  and  some  fuither  figures 
which  bring  up  our  information  to  the  end  of  June 
of  last  .vear.  This  infoi-mation  has  been  supplemented 
from  private  and  official  sources,  and  enables  us  to 
make  a  fairly  accm-ate  calculation  of  \\-hat  the  Canal 
has  been  actually  able  to  achieve  up  to  the  end  of 
1920. 

It  will  be  remembered  that  the  Panama  Canal  was 
opened  actually  in  August  1914,  that  is  to  say,  almost 
exactly  at  the  beginmng  of  the  great  Em-opean  War. 
Consequently,  the  first  four-  yeais  of  its  working  was 
an   abnonnal    period   in  a  quite  exceptional   degree. 
A  war  was  in  progi-ess  which  has  been  extravagantly 
described  as  the  gi-eatest  war  in  histoiy.     The  gi-eat 
wars  in   which  the  ancient  ci\"iUsations  of  the  world 
disappeared  were,   however,    far  gieater.       The  war 
which  ended  in  the  total  disappearance  of  the  Eoman 
Empu-e,  the  wars  which   spUt  up  Chi-istendom  fi'om 
being  one  composite  entity  working  for  a  common  end 
into  a  hundred  wanting  fragments  which  hated   one 
another   more   cordially    than   the    common    enemy, 
and  the  wars  at  the   end  of  the  eighteenth  and  the 
beginning  of  the  nineteenth  centuries  which  ushered  in 
the  various  modern  sects  of  democracy,  were  far  greater 
and  more  lasting  in  their  influence.     The  recent  war, 
inasmuch  as  it  has   settled  nothing  on  any  subject, 
not  even  fixed  the  boundaries  of  any  pai-ticular  coun- 
try, cannot  be  described  as  a  conclusive  war  in  any 
sense.     Consequently,  it  is  not  what  a  gi-eat  historian 
once  described  as  one  of  the  decisive  battles  of  histoiy. 
Nevertheless,  the  War  was  a  terrible  affair,  in  which 
between   t^n  and  twelve  hundred  millions  of  people 
were  an-aj-ed  against  the  Gei-man  Government.     That 
is   to    say,    three-quarters    of    the    estimated    human 
population   of  the   world   were  dn-ectly   or  indirectly 
engaged  in  arms.       Trade,    therefore,   and  the  deve- 
lopment of  peaceful  avocations  of  every  kind  had  to 
be  neglected  to  an  extent  that  has  not  been  witnessed 
in  the  hfetime  of  any  person  now  living.     As  a  conse- 
quence, the  working  of  the  Panama  Canal  dming  the 
years    of    the    War    was    carried    on    under  wholly 
abnormal      conditions.         Since     the     Armistice     of 
November  1918  it  may  be  claimed,  in  a  sense,  that 
the  Canal   has  been  in  a  position   to  operate  under 
normal  conditions  and  to  show  us  its  real  potentiali- 
ties.    We  differ,  however,  altogether  from  that  view. 
In  the  first  place,  there  was  little  or  nothing  to  carry. 
When  the  War  came  to  an  end  there  was  a  shortage 
of  everything,  and  there  is  still  an  effective  shortage 
of  ever>-thing.     Either  there  is  nothing  to  be  obtained, 
or  what  is  obtainable  is  offered  at  such  extravagant 
prices    that   no  one  is   able   to    afford.       The  world 
at  present  is  very  much  in  the  position  of  a  body  of 
hungry  men  walking  through  an  arcade  composed  of 
jewellers"  shops.     There  is  veiy  little  effective  demand 
for  the  goods  offering;  and  apparently  the  world  which 
provides  food,   raw   materials,  and  manufactures  has 
not  yet  seen  its  way  to  adapt  its  working  conditions 
to  provide  us  with  an  ample  supply  of  either  food,  raw 
materials  or  manufactures  upon  such  an  economic  basis 
as  we  can  afford  to  consume  them.    Consequently,  we 
submit  that  the  real  capacity  of  the  Panama  Canal  as 
one  of  the  world's  trade  routes   has   never  yet  been 
tested  from  the  eommeixial  or  economic  point  of  view. 
Nevertheless,  the   Canal    has    accomplished    a,  really 
great  work.     It  has  connected,  and  admits  of  ships 
passing  fj-^m,  the  Atlantic  to  the  Pacific  in  a  period 
of,  roughly,   about  ten  hours.       The  time  varies,   of 
comse.  largely  according  to  the  conditions  of  working 
m  the  Canal  at  the  time  any  particular  ship  is  passing 
through.     The  Prince  of  Wales'  ship,  during  his  re- 
cent tour,    took  some  thirteen  hours  to  go  through. 
Eecently,   owing   to    trouble  in  the   Gaillard    Cut,    a 
vessel  took  over  twenty  hours  going  through.     But, 
speaking  generally,    it  is  possible   for  a'  ship  to  iTan 


through  fi-om  the  Atlantic  Ocean  to  the  Pacific  in 
between  ten  and  twelve  hours.  Consequently,  the 
theory  wliich  has  existed  ev^r  since  the  tune  of  the 
Em{jeror  Charles  the  Fifth,  that  it  was  practicable  to 
cut  a  ship  canal  through  the  Isthmus  of  Panama,  has 
been  amply  demonstrated,  and  great  ocean-going 
vessels  now  run  through  in  the  short  space  of  time 
specified.  Those  who  desh-e  to  see  the  Canal  can 
travel  along  fix>m  Cristobal  (Colon)  to  Balboa  on  the 
Pacific  in  about  an  hour  and  a-half,  and  await  the 
aiTival  of  the  steamer.  The  Canal  is  a  gieat  enterprise, 
and  has  proved  itself  a  gieat  success.  It  is  about  half 
the  length  of  the  Suez  Canal,  but  it  is  more  than  twice 
as  broad,  and  nearly  fifteen  feet  deeper.  In  spite  of 
the  abnoi-mal  conditions  under  which  the  Canal  has 
been  working  during  the  six  and  a-half  years  of  its 
existence,  it  is  satisfactory  to  note  that  British  ship- 
ping holds  the  leading  place  in  its  passage  through  the 
Canal.  This  being  so,  under  the  exceedingly  diffi- 
cult conditions  under  which  British  shipping  has  been 
can-ied  on  during  the  whole  period  of  the  Canal's 
existence,  there  is  every  reason  to  hope  that  British 
shipping  will  once  more  resume  the  position  which  it 
occupied  in  the  pre-War  period. 

As  space  is  limited  we  will  now  briefly  consider 
the  potentiaUties  of  the  Canal.  Directly  and  in- 
directly the  Canal  promises  to  be  one  of  the  world's 
gi-eat  waterways.  The  Canal  itself,  as  the  size  of  the 
ships  increases,  will  probablj'  require  to  be  deepened, 
as  has  Ijeen  the  experience  of  the  Suez  Canal.  As  we 
have  just  said,  the  breadth  of  the  Panama  Canal  is 
more  than  double  that  of  the  Canal  at  Suez.  It  is. 
however,  only  about  half  the  length,  and  the  depth, 
as  we  have  said,  is  some  fifteen  feet  greater.  The 
construction  of  the  Suez  Canal,  connecting  the 
MediteiTanean  with  the  Red  Sea,  was  a  comparatively 
easy  proposition.  The  construction  of  the  Panama 
Canal,  owing  to  the  fact  that  it  had  to  be  cut 
through  country  that  rises  and  falls  to  a  very  great 
extent,  was  a  Tar  different  proposition,  and  the  cost 
was  correspondingly  great.  There  is,  |jerhaps,  an 
even  greater  difference  in  the  type  of  country  through 
which  these  two  great  waterways  respectively  pass. 
The  Suez  Canal  is  built  through  an  arid  desert,  and 
however  its  neighboui'hood  may  be  developed,  its 
agi'icultm-al  potentialities  are  necessarily  limited  to  the 
amount  of  water  which  can  be  derived  from  the  Nile. 
Experience  has  shown  at  Suez  that  the  principal 
development  has  been  of  an  agi'icultural  nature  so  far 
as  pui-ely  local  interests  are  concerned.  The  primary 
object  of  both  canals  is  to  develop  the  international 
trade  of  the  world  and  to  develop  the  world's  trans- 
portation faciUties.  So  far,  however,  as  local  in- 
terests are  concerned,  it  has  been  found  possible  at 
Suez  to  develop  some  eight  million  acres.  Now,  at 
Panama  the  possibilities  of  development  are  enormously 
gieater.  The  Canal  passes  thi-ough  a  region  which 
is  subject  to  a  rainfall  at  various  seasons  varying 
between  60  and  130  inches.  Consequently,  from  an 
agricultural  point  of  view,  it  passes  through  a  region 
which  potentially  is  natm-ally  one  of  the  most  fertile 
in  the  world.  There  are,  however,  very  serious  draw- 
backs at  Panama  which  have  never  been  experienced 
at  Suez.  The  primary  reason  why  the  Panama  enter- 
prise under  the  celebrated  Ferdinand  de  Lesseps  came 
to  giief  was  the  tenible  mortality  experienced  amongst 
the  workers  on  the  Canal.  The  result  was  that  it  was 
found  impracticable  to  build  the  Canal  as  a  purely 
commercial  enterprise.  That  is  to  say,  it  was  not 
possible  for  a  company  to  raise  sufficient  money  to 
build  a  canal  connecting  the  Atlantic  and  the  Pacific 
Oceans.  At  Suez,  as  the  reader  knows,  the  Canal  was 
built  by  a  Company,  and  that  Company  has  been  able 
to  pay  veiy  handsome  di\'idends  from  quite  an  early 
period  in  its  existence.  Through  the  careful  study 
of  various  medical  officei-s  of  health,  both  American 
and  Em-opean,  the  actual  Canal  Zone  itself  has  now 
been  made  practically  healthy.  That  is  to  say, 
whereas  yellow  fever  raged  on  what  is  now  the  Canal 
Zone  in  the  pre-Canal  period,  in  the  post-Canal  period 
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that  area  has  been  completely  relieved  from  this 
terrible  and  dangerous  disease.  In  dealing  with 
malaria  the  Canal  Zone  officials  have  been  far  less 
successful.  This  is  owing  to  the  fact  that  medical 
officers  of  health,  in  dealing  with  malarial  fevers,  must 
have  control  of  an  enormous  area  as  compared  with 
what  is  necessary  in  dealing  with  yellow  fever. 
Yellow  fever,  apparently,  is  bred  exclusively  by  the 
mosquito,  which  hves  in  shallow-water  receptacles 
adjacent,  or  near,  to  habitations;  whereas  the  germs 
of  malaria  appear  to  be  carried  from  immense  dis- 
tances. The  latest  information  we  have  before  us  on 
the  subject  of  health  conditions  at  the  Canal  Zone 
was  in  the  early  part  of  last  year,  and  several  cases  of 
malaria  were  reported  at  the  period  to  which  we  lefer, 
according  to  official  information  furnished  by  the 
authorities  at  Balboa  Heights.  Consequently,  it 
seems  evident  that  as  time  goes  on  it  will  be  necessary 
for  the  Canal  Zone  authorities  to  obtain  greater  power 
over  neighbouring  districts  than  they  at  present 
possess.  It  is  notorious  that  the  two  American  towns 
at  the  Atlantic  and  Pacific  sides  of  the  Zone  respec- 
tively are  far  more  healthy  and  in  a  far  more  sanitary 
condition  than  is  the  case  with  the  two  adjacent  and 
much  older  cities.  Moreover,  the  conditions  in  the 
Eepublic  of  Panama  itself,  as  distinct  from  those  pre- 
vailing within  the  Canal  Zone,  leave  a  very  great  deal 
to  be  desired. 

The  Republic  of  Panama,   as  the  reader  is  aware, 
is  in   area   a  little  bigger  than  the  whole  of  Ireland. 
It  has  altogether  a  population  of  only  about  400,000 
people.     With    such   a   relatively  extensive   area  and 
such  an  exceedingly  small  population,   in   a  tropical 
country     subject    to    ton'ential    rainfalls    at   various 
seasons  of   the   year  swamps   are  created,    which   in 
themselves  afford  facilities  for  the  breeding  of  disease. 
Consequently,  it  will   be   necessary   in  some  form  or 
other,    not   necessarily   Governmental,    for  the  Canal 
authorities    to  make  it   possible    for   the    Republic  of 
Panama  to  improve  the  health  conditions  prevailing  in 
the  neighbouring  Republic,  of  which,  territorially,  the 
Canal  Zone  fonns  part..     The  object  might  be  attained 
merely  by  the  American  Government  making  certain 
advances  of  a  monetary  character  to  the  Republic  of 
Panama.     Or,  of  course,  the  object  might  be  attained 
in  some  other  way.     Whatever  actual  arrangement  is 
arrived  at  between  the  Government  of  Panama  and  the 
authorities  of  the  Canal  Zone  is  comparatively  a  matter 
of  trifling  importance,  provided  that  the  health  condi- 
tions of  the  ten-itoi-y  adjacent  to  the  Canal  are  raised 
to  the  level  which  has  already  been  attained  within  the 
Canal  Zone  itself.     Assuming  this  object  is  attained, 
the  development  both  of  the  Canal  Zone  and  of  the 
adjacent  territories  should  be  comparatively  rapid,  and 
out  of  all  proportion  greater  than  anything  which  has 
been  possible  at  Suez.     Apparently  the  territory  of  the 
Canal  Zone  proper  will  be  largely  devoted  in  the  near 
future  to  what  we  may  call  for  convenience  town  occu- 
pations.       But    there    is    enormous    scope    over     an 
appreciable  part  of  the  Zone  temtory,  and  still  greater 
in  adjacent  territories,  for  the  development  of  agricul- 
ture upon  a  great  scale.     As  things  are  at  present  the 
Canal    is   almost   wholly  provisioned,   and  obtains  its 
supplies,  from  tTie  United  States  of  America,  of  which, 
for  practical  purposes,  tlie  Canal  Zone  forms  part.     It 
may  at  once  be  admitted  that  the  terms  on  which  not 
merely  the  employees  of  the  Canal,  but  residents  and 
visitors,  can  obtain  supplies   are  exceedingly    favour- 
able, and  the  supplies  themselves  leave  nothing  to  he 
desired.        Nevertheless,    it  would    manifestly  be    an 
advantage  if  the  Canal  authorities  were  able  to  obtain 
a  large  proportion  of  their  actual  provisions  from  local 
sources. 


PrUrx  and  Wages  in  Indin.  Issued  bv  the  Depart- 
ment of  Statistics,  India,  by  Order  of  the  Governor- 
General  in  Council.  (Calcutta  :  Superintendent  Govern- 
ment Printing.)     Price  3.<. 


UNEMPLOYMENT  AND  WAGES  IN 
JANUARY. 

'Det.\iled  particulars  are  now  available  from  the 
Ministry  of  Labour  as  to  the  course  of  unemployment 
during  Januarj-.  As  was  to  be  expected,  there  were 
large  increases  both  'in  the  number  of  workpeople 
unemployed  and  iii  the  number  working  short  time. 
In  a  few  industries,  including  pottoi->\  brick,  and 
cement  manufacture,  and  shale  mining,  employment 
continued  good,  and  it  was  fairly  good  in  the  building 
trades.  In  most  of  the  other  industries,  however,  it 
was  slack,  and  the  tinplatc,  textile,  clothing,  boot  and 
shoe,  furnishing  and  leather  trades  were  especially 
depressed.  The  percentage  unemployed  among  mem- 
bers of  trade  unions  (mainly  of  skilled  workpeople) 
from  which  returns  are  recei\^d  rose  from  6.0  at  the 
end  of  December  to  6.9  at  the  end  of  Januaiy,  and  the 
percentage  unemployed  among  the  12,000,000  work- 
people insured  under  the  Unemployment  Insurance 
Act  rose  from  5.8  to  8.2  in  the  same  period.  In  addi- 
tion, 254. OOt)  males  and  383,000  females  were  regis- 
tered as  working  systematic  short,  time,  at  the  erd  of 
January,  to  such  an  extent  as  to  entitle  tbem  to  benefit 
under  the  Unemployment  Insurance  Act  or  the  Out- 
of-Work  Donation  scheme.  The  number  of  work- 
people registered  at  the  Employment  Exchanges  as 
unemployed  at  Januaiy  28  was  approximately 
1,065,000.  of  whom  685,000  were  men,  278,000  were 
women,  and  the  remainder  were  iJoys  and  girls.  At 
the  end  of  December  the  corresponding  number  was 
757,000,  of  whom  508.000  were  men  and  188,000  were 
women. 

The  total  number  of  trade  disputes,  involving  stop- 
pages of  work,  reported  to  the  Department  as  begin- 
ning in  Januaiy  was  forty-four.  In  addition,  forty-nine 
disputes  which  began  before  Januaiy  were  still  in  pro- 
gress at  the  beginning  of  that  month.  The  total 
number  of  workpeople  involvetl  in  all  disputes  in  pro- 
gress in  January  was  about  23,000,  as  compared  with 
72,000  in  the  previous  month  and  119,000  in  January 
1920.  Of  these  23,000  workpeople,  approximately 
10,000  were  ship  joiners,  who'had  been  on  strike  since 
December  1,  1920,  against  a  proposed  reduction  in 
wages.  The  estimated  aggi'egatc  duration  of  all  diS"- 
putes  during  the  month  was  about  408,000  working 
days,  as  compared  with  429,000  days  in  December 
1920  and  1,793,000  days  in  January  1920. 

In  the  industries  for  which  statistics  are  available 
changes  in  rates  of  w^ages  reported  to  the  Department 
as  having  been  arranged  to  come  into  operation  in 
Januaiy  affected  over  2,100,000  workpeople,  of  whom 
nearly  700.000  received  a  net  increase,  amounting  to 
over  £54,000,  in  their  weekly  wages,  and  1,450.000 
sustained  a  net  decrease  amounting  to  about  £168.000 
per  week.  The  latter  figures  include  coal  miners,  who 
received  an  increase  and  also  sustained  a  decrease 
during  the  month,  the  wages  of  men  eighteen  years 
of  age  and  over  being  increased  by  Is.  6d.  a  day  or 
shift  in  the  early  part  of  the  month,  and  reduced  at 
the  end  of  the  month  by  2s.  a  day  or  shift.  Other 
bodies  of  workpeople  whose  rates  of  wages  were  re- 
duced included  w^oollen  and  worsted  operatives  in 
Yorkshire,  iron  and  steel  workers  in  the  North  of 
England  and  West  of  Scotland,  and  blast-furnace 
workei-s  in  Noi'th  Staffordshire.  Railwaymen  iweived 
an  increase  of  Is.  per  week  under  the  operation  of  their 
"cost  of  living"  sliding  scale,  anu  there  were  slight 
increases  in  the  wages  of  workpeople  in  the  bleaching, 
dyeing,  &c..  trades  in  Lancashire  and  Yorkshire,  and 
increases  vaning  from  2s.  6d.  to  4s.  per  week  in  the 
wages  of  adult  workpeople  in  the  heavy  chemical  and 
soap  and  candle  trades.  . 

At  February  1  the  average  level  of  retail  pnces  ot 
all  the  commodities  taken  into  account  in  the  statistics 
prepared  by  the  Ministn-  of  Labour  (including  food 
rent  clothing  fuel  and  lisht,  and  miscellaneojis  items) 
was  151  ,iercent.  above  that  of  July  1914.  as  compared 
with  165  per  cent,  at  .Tanuin"  1.    The  decrease  dnnng 
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the  month  was  mainly  due  to  reductions  in  the  prices 
of  food  and  clotliing.  Tlie  statistics  ai-e  designed  to 
indicate  tlie  average  increase  in  the  cost  of  maintain- 
ing unchanged  the  average  pre-War  standard' of  living 
of  the  working  classes^  Accordingly,  in  making  the 
calculations,  the  changes  in  the  prices  of  the  various 
items  included  are  combined  in  proportions  correspond- 
ing with  the  relative  importance  of  those  items  in  pre- 
War  working-class  expenditure,  no  allowance  being 
ma-de  for  any  changes  in  the  standard  of  living. 


BRITISH  AND  AMERICAN  COAL 
EXPORTS. 

Co.-iL  exports  from  the  United  Kingdom  in  1920 
reached  a  total  of  24,931,853  tons,  'a  decrea.se  of 
10,317,715  tons  as  compared  with  1919,  and  of 
48,468,265  tons  on  1913.  Coal  shipped  for  the  use 
of  steamers  engaged  in  the  foreign  trade  at  13,840,360 
tons  showed  an  increase  on  the  1919  figure,  12,004,812 
tons,  though  still  far  Mow  that  for  1913,  21,023,693 
tons.  Last  year  the  domestic  coal  shipped  overseas 
from  (hq  United  States,  taking  account  only  of  bitu- 
minous coal,  was  20,452,869  tons,  a  record  export, 
compared  with  sliijnnents  of  previous  years.  In  De- 
cember alone  the  retui-ns  of  the  Department  of  Com- 
merce showed  shipments  totalling  1,304,196  tons 
valued  at  $13,593,719;  in  addition,  there  were  shipped 
to  Canada  during  the  month  1,332,258  tons  valued  at 
$8,693,890,  aind  to  Mexico  46,261  tons  valued  at 
$437,043,  making  the  total  exix)rts  for  the  month 
2,682,715  tons  valued  at  $22,724,724.  The  latter 
figure  in  the  ca.se  of  overseas  exports  includes  freight 
to  the  point  where  shipments  left  the  counti-y,  and 
also  various  loading  charges  and  incidental  expenses. 
The  average  price  of  coal  shipped  overseas  in  Decem- 
ber was  estimated  at  $10.42,  which  at  the  average 
rate  on  London  ruling  in  that  month  was  approxi- 
mately £3  per  ton.  The  United  States  Department  of 
Commoroe  widely  advertise  the  fact  that  American  coal 
exporters  are  making  heavy  inroads  into  coal  markets 
formerly  supplied  from  Gi-eat  Britain,  and  in  drivmg 
home  the  point  they  draw  attention  to  the  continuous 
increase  in  American  coal  exports  in  recent  yeai-s, 
and  to  the  equally  continuous  dechne  in 'the  figures 
for  Great;  Britain.  To  regain  the  ground  which  we 
have  lost  it  is  necessary  to  reduce  the  cost  of  produc- 
tion, but  unfortunately  at  the  moment  any  movement 
that  takes  place  is  likely  to  be  in  the  opposite  direc- 
tion. Thft'various  items  in  costs  in  each  of  the  first 
three-quarters  of  1920  are  set  out  in  the  following 
table:  — 


Quarter  emJet^ — 

, June  30 — -> 

.6  Per  Ton 


-March  31-^         , June  30 — ->  ,- September  30~, 

£          Per  Ton  .6          Per  Ton  £       Per  Ton 

WaRcs      i;.'!,22n,75r,  22/8-60  60,570,490  25/5-72  69,908,316  2C/.'<-0n 

Stores  .luci  timllcr  12,758,171     4/0-99  13,638,605    6/2-63  14,563, "112    5/5-64 
Salaries,  mana^'e- 
ment  an'l  general 

e2qien.«es          ...     4,5fi9,.56G    1/7-70  6,250,094    2/4-70  6,689,' 01     2/6-15 

Roy.alties             ..     1,747,653    0/7-53  1,662,763    0/7-64  1,690,734    0/7  62 


Tiitnl  i-i\tts 


.•<2,-?'.i6,ll6  2!'/ii-72  ».'',121,953  33/8-69  92,S.J!,103  34;10-;7 


In  the  ttree  quarters  the  tonnage  disposed  of  com- 
mercially was,  following  the  chronological  order, 
55,680,878  tons,  52,260,732  tons,  and  53,252,648 
tons,  including  in  each  case  coal  shipped  for  export  and 
foreign  bunkei-s.  In  .the  last  quarter,  as  compared  with 
the  first,  tliere  was  a  decline  of  2,428,230  tons,  but  in 
the  same  period  wages  advanced  by  over  £6J  million, 
from  £63,220,756  in  the  March  quarter  to  £69,908,316 
in  the  September  ijuarter.  an  increase  of  3s.  6.56d.  per 
ton.  Wages  in  tlie  last  quarter  were  equivalent  to 
seventy-five  per  cent,  of  the  total  cost  of  production. 
The  obvious  method  of  reducing  costs  is,  therefore,  to 
economise  in  wages ;  but  a-n  alternative  is  to  increase 
output.  This  means,  however,  the  provision  of 
machinen-  and  the  sinking  of  much  additional  capital 
in  colliery  enterprises,  and  where  coal  is  concerned 
capital  displays  a  pardonable  hesitancy. 

The  pool  system  weighs  heavily  on  the  more  efficient 
collieries,  and  should  be  abandoned  as  a  first  step 
towards  securing  reduced  costs  of  production.    'Of  the 


ten  districts  into  which  coalfields  are  officially 
divided  for  inspection  purposes  only  four  show  a  credit 
in  working,  the  remaining  six  displaying  a  loss.  Tn 
the  adjoining  table  we  set  out  the  financial  results  fcr 
the  various  districts  in  the  quarter  ended  September  30 
last:  — 


. Xet  Costs , 

. Proceeds , 

Credit-i- 

£            Per  Ton 

£ 

Per  Ton 

or  Debit — 

S.   Wales  aud   Mon- 

mouth         2.%810,273    43/1006 

.•!0,121,974 

55/5-61 

+  6,311,701 

Durham         12,548,877    33/11-20 

15,163,042 

41  0  10 

+  2,614,165 

Tnrtahire     12,375,392   28/11-70 

14,178,844 

33/2-37 

+  1,803,452 

Northumberland      ...     4,718,666    35/11-59 

6,328,252 

4S/2-81 

+  1,609,588 

stalls,  Shropshire  and 

Warwick 6,502,430    32/4-75 

6,455,042 

32A-91 

-      47,388 

Scotland        11,736.634    35/6-53 

11,602,077 

35/0-69 

—    133,457 

C-.imberland  and  West- 

mortand 913,848    44/2-03 

095,074 

33/7-14 

—    218,774 

Lancashire    and    N". 

Wales         9,143,928    37/2-lS 

8,283,336 

33/8-46 

—    860,582 

Derby,   Notts  and 

Leicester 9,415,497    26/4-24 

11,283,733 

31/6-98 

—1,868,236 

other  English  Comities  1,306,444  30/3-98 

1,302,433 

36A-64 

-        4,001 

Credits  are  shown  in  the  coal-exporting  areas  where 
a  high  average  price  per  ton  is  secured  for  the  product ; 
e.g.^  South  Wales,  55s.  5.51d.  pei"  ton,  Northumber- 
land 48,'S,  2,81rf.  per  ton,  Durham  41s.  Q.lOd.  per  ton. 
The  minimum  of  31s.  6,98i.  per  ton  was  reached  in 
the  cases  of  Derby,  Nottingham,  and  Leicester,  and 
the  maximum  for  the  areas  working  at  a  loss  was 
36s,  l.Md.  per  ton  reached  by  "  other  English 
counties,"  Most  of  the  credits  aibove  shown  have 
now  been  converted  into  debits  and  the  financial 
obligations  of  tlie  Government  under  the  Coal  Mines 
Emergency  Act  threaten  to  become  serious.  The 
profits  pool  is  rapidly  dwindling,  and  this  decline  must 
lie  attributed  to  the  falling  off  in  the  export  trade.  Tn 
January  only ■1.700,106  tons  were  exported,  as  com- 
pared with  3,358,572  tons  in  the  corresponding 
month  last  year,  and  the  aggregate  f.o.b,  value  was 
only  £5,555,"708,  as  compared  with  £11,542,137.  The 
home  demand  for  industrial  pm-poses  lias  also  fallen 
off,  and  for  obvious  reasons.  To  increase  output 
lx,'iore  demand  revives  would  only  aggravate  the 
seriousness  of  the  present  position,  and  the  only  way 
left  to  reduce  costs  of  production  is  by  curtailing 
wages.  The  Coal  Miners'  Federation  as  a  body  is 
opposed  to  such  a  scheme  in  the  absence  of  similar 
arrangements  with  regard  to  profits ;  but  they  are 
willin'j  to  reject  the  old  system  of  the  general  regula- 
tion of  wages  by  flat  rate  advances  or  reductions,  and 
to  incnj-porate  the  district  percentages  in  a  new 
standard,  witli  the  war  wage  and  the  Sankey  wage  in 
addition  thereto.  As  we  pointed  out  last  week,  the 
various  wage  advances  granted  under  the  Government 
rvi/hnc  were  made  iiTesi)ective  of  districts  or  of  quality 
or  value  of  coal  produced,  and  on  the  restoration  of 
freedom  the  poorer  areas  found  it  an  economic  impos- 
sibility to  retain  the  same  wa^es  aa  the  more-  favoured. 
The  secon<l  table  above  given  clearly  proves  tliis  con- 
tention, but  to  prevent  unemployment  the  miners  wish 
to  continue  tlie  pool  system.  This,  however,  would 
]-)lace  an  intolerable  bin-den  on  the  more  efficient  pro- 
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duc-ers,  and  would,  moreover,  be  penalising  the  com- 
inunily  in  the  shape  of  increased  price  cost  for  coal, 
an  effect  that  would  also  hamper  the  restoi~ation  of  the 
export  trade. 

CHINESE    GOVERNMENT    RAILWAYS. 

The  resiilts  of  ihe  working  ol  ihe  C'hniesi.^  Go\ em- 
inent railways  in  Ji)19  are  now  available.  The  iinni- 
ber  of  kilonielres  of  (joveriunent  railway  in  operation 
is  0^410;  the  provincial  and  private  railways  subject 
to  the  control  of  the  Ministry  of  Comrnuni;>ations  com- 
prise 778  kilometres,  and  the  concessioned  railways  in 
South  Manchuria,  Shantung,  Yunnan,  and  elsewhere 
3,780  kilometres,  making  a  grand  total  of  ]()i963  kilo- 
metres,  or  G,813  miles.  The  railway  system  now  in 
operation  is  for  t;he  most  part  located  north  of  tlie 
Yangt&e  River.  The  Shanghai-Nanking,  the  Hupeh- 
Hunan,  and  one  other  line  extend  the  s\stem  inlc> 
Southern  China.  Further  extensions  are  contemplated 
in  the  latter  area,  and  tlie  I'ooru  for  developments  is 
gi'eat,  since,  if  we  excUide  from  consideration  the 
dependencies  of  Mongolia,  Turkestan  and  Tibet,  China 
has  appi'oximately  276  square  miles  of  territory  and 
;")4,000  population  for  each  kilometre  of  railway,  as 
compared  with  forty  square  miles  and  8, GOO  popula- 
tion in  India,  and  twelve  square  miles  and  3,800  ]5opu- 
lation  per  mile  of  railway  in  the  United  Stat-es. 

The  State-owned  railways  are  one  of  the  prinei])al 
sourees  of  revenue  of  the  Chinese  Government,  and 
the  increase  in  net  operating  revenue  in  1919  is  not  only 
a  satisfactory  feature' for  them,  but  one  of  interest  to 
holders  of  'Chinese  secm-ities.  In  the  following  table 
the  aggregate  working  results  foi-  tlie  various  lines  in 
the  latest  two  years  covered  by  the  returns  are 
shown  :  — 


Operatinir  Reveaaes 
Operatins?  Expenses 

llll'.i 
S 
...     83,047,39U 
...     3»,440,541 

1918 

S 

77,652,153 

34,322,615 

43,329,53S 

11,033,562 
1,209.144 

Jju-rfU6e(-(-) 

or 
De  •rease(— ) 

S 
4-    5,295,237 
+  4,ll-,926 

Net  Oi«ratin!»  Revenues 

...     44,60e,849 

...     10,348,121 
...       L',319,553 

...       8,12S,56« 

...     36,478,281 
28,889 

...     36,449,392 

-1-1,277,311 

Income  Debit.-;        

Income  Credits 

—     (i85,441 
-1-   1,010,409 

Net  Income  Debits 

9,824,418 

+  1,695,850 

Surpliis  for  the  Ye:ir 
Less  Hupch-Iiun;iu 

— 

True  Surplus 

33,.505,12U 

+   2,914,272 

It  is  noticeable  that  the  increase  in  revenue  is  less 
than  one-h-ilf  that  shown  in  1918,  but  the  railway 
income  in  the  latter  year  was  credited  with  a  con- 
siderable volume  of  receipts  which  normally  would 
have  fallen  to  the  year  1917.  Despite  this,  there 
seems  to  be  a  perceptible  slackening  in  the  rate  of 
increase,  and  this  undesirable  result  is  due  to  the 
closing  down  of  some  of  the  lines,  such  as  the  Chang- 
chow  .\moy,  to  all  but  military  traffic.  .\  decline  is 
noticeable  in  passenger  trafiic.  and  tins  was  due  to  the 
fact  that  under  a  new  order  de))reciated  liaiiknotes 
were  not  accepted  in  payment  of  fares'.  This  resolu- 
tion was,  in  effect,  tantamount  to  raising  fares  by 
about  ftfty  per  cent.,  and  the  slightness  of  the  falhng- 
off  that  CKx'urred  is,  therefore,  not  a  matter  for  sur- 
prise, but  rather  for  congratulation. 

Tlir',  number  of  persons  in  the  emi.'loyment  of  the 
various  railways,  as  shown  by  the  pay  rolls  for  the 
month  of  December,  was  7\i.<V)\,  an  increase  of 
15.5  per  cent.  com))ared  with  llie  previous  year.  Tlie 
Government's  equity  in  the  ownershi]5  of  the  com- 
bined railway  properties  is  $17-l,S43,4-jfi,  and  the  total 
non-fioyernmenl  ecjuity,  comprising  shares,  nuntgage 
bonds,  and  other  secured  indebleilness,  is 
$336,505,513.  For  the  most  part  the  Fines  not  show- 
ing a  profit  over  interest  upon  Government  investment 
are  short  lines,  many  of  which  arc  new  or  without 
connections.  The  line  mileage  owned  and  that 
operated  have  become  quite  distinct  owing  to  the 
development^  of  joint  trafTic,  interline  leases,  and 
operating  agreements. 


THE  BANK  OF  TAIWAN,  Ltd. 

Incorporaied  by  IJu  Sptdal  Charter  of  tht  Imperial  Japane"'  Oo^fmment.  1899. 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

Head  Office       . .         . .     TAIPEH.  FORMOSA. 

London  Office    ..   68  OLD  BROAD  ST.,  E.C.2. 

Bkancki-:s  :— Amoy,  Batavia,  Ranguok.  Bombay.  f'antOD.  Foochow.  Han- 
kow Hongkong.  Kiuhiang,  Keelung.  Kobe.  .Moji.  New  York.  Osaka, 
Sem«.rang.  Shauthai.  *>injraDore,  Sotrabayn.  Swatow,  Tainan.  Tokyo, 
lokonama.  &r.,  &c..  and  Correspoo'lents  in  evtry  print-ipal  town  in  the 
worJil. 

The  Bank  ia  incorporated  by  Special  Charter  of  the  Imperial  JapaneM 
Go\ernmfnt,  and  iB  authorised  to  issue  its  own  n.  tes  in  Formosa:  con- 
ducts general  Banking.  Kxchange  HuMnees :  undertakes  Trust  bumnew, 
and  acta  as  Bu«ineBB  Agenis  for  other  Banks.  Special  fai.ilitie»  ara 
available  for  exchange  bueineiip  on  J^pan.  China.  India.  Straits  Settle- 
ments. Dutch  East  Indies  and  Fran.e.  where  the  Lank  has  special  working 
arrangement*  with  Cox  &  Co.  (France)  Ltd  Deposits  are  received  for 
hxed  periods  on  terms  which  may  be  ax'-ertained  on  application. 


Jfmanrial  ^oUb. 


The  Indian  Cur- 
ency  Problem. 


In  the  light  of  subsequent  develop- 
ments, it  is  apjjarent  that  a  gross  mis- 
calculation was  made  when  the  Indian 
(Currency  and  Exchange  Committee 
recommended  last  February  the  stabili-sing  of  the  rupee 
at  2s.  (gold),  a  recommendation  that  was  given  legis- 
lative sanction  'on  September  la.st.  The  chief  reason 
which  led  to  this  step  was  the  continued  rise  in  the 
price  of  silver  during  the  War.  and  especially  after 
the  .\rmistice  up  to  Februaiy  of  last  year,  making  the 
bullion  content  of  the  rupee  worth  more  than  the 
nominal  sterling  equivalent-cf  the  coin,  and  rendering 
its  maintenance  at  the  old  parity  of  Is.  id.  impossible 
of  achievement.  At  that  time,  it  must  be  admitted, 
there  was  some  justification  for  the  rai.sing  of  the 
nominal  value  of  the  rupee  atove  its  intrinsic  value, 
as  the  future  course  of  silver  pric*s  was  a  matter  of 
the  greatest  uncertainty;  but  even  then,  if  the  alterna- 
tive of  lowering  the  fineness  of  the  coined  vupee  were 
adopted,  an  alternative  which  we  favoured  at  the  time, 
much  needless  expense  to  the  Indian  taxpayer  would 
have  been  spared,  and,  if  necessan-.  the  fineness  of  the 
rupee  could  again  be  raised  to  the  old  standard  when 
the  price  of  silver  had  receded  sufficiently  far  to  allow 
of  this  step.  But  whatever  justification  the  Currency 
Committee  may  have  had  for  their  recommendation, 
the  sharp  fall  in  the  price  of  silver  after  Februai-y  took 
iiwav  any  expuse  for  the  action  of  the  rie^islative 
Council  at  Simla  on  Se])tembev  S,  l'.)-_>0,  in  giving 
legal  effect  to  the  recommendation.  t)f  course,  this 
action  had  practically  no  effect  on  the  trade  of  India, 
or  even  on  the  level  of  rupee  escTiange,  for  the  (lovern- 
ment  very  soon  abandoned  their  fnhtle-^s  efforts  to 
raise  artificially  the  value  of  the  rupee  to  the  adopted 
parity  of  2.s.  (gold),  and  this  legi.slation  now  remains 
a  dead  letter.  A  very  pertinent  point,  however;  is  that 
the  revaluation  of  the  sterling  and  gold  jiortion  of  the 
pai>er  currency  resei-ve.  as  recommended  by  tlie  Com- 
mittee, and  tiie  selling  of  reverse  drafts  at  rates 
higher  than  those  ruling  in  open  market,  cost  Ihe  tax- 
paver  about  thirty-five  crores  of  rupees,  an  expense 
which  is  now  utterly  useless.  Besides  t-iiis.  it  must  be 
noted  that/when,  a  few  months  ago.  the  C.overnment 
disconunued  their  efforts  to  support  the  exchange  by 
selling  reverse  drafts,  the  value  of  the  nii>ee  dropped 
precipitately.  So  violent  has  been  the  fall  that  many 
merchants  in  Karachi,  Bombay,  and  Bengal  who  made 
forward  contracts  are  now  faced  with  the  prosjiect  of 
bearing  heavv  losses  in  order  to  fulfil  their  engage- 
ments. It  lias  been  suggested  that  lh(<  Coverinnent 
should  eonie  to  the  support  of  these  by  .selling  them 
exchange  at  the  rate  ruling  at  the  tJmc  the  contracts 
were  made:  but,  while  there  is  little  just.tication  for 
making  the  taxpaver  l>ear  the  loss,  a,s  th.>  C.overmnent 
never  specilicallv' pledged  itself  to  raaintani  the  Rs.W 
to  the  sovereign'rate.  vet  the  fact  that  the  (.overnment 


li  at  tills  rate,   as  well   :is 


their  tiadi- 
a  time  a 


implicitlv  aimed  at 

lional  control  of  Indian  exchange,  gave  f-.r 

market  value  to  the  rupee  higher  than  the  conditions 

of  supplv  and  demand  alone  would  warrant,    \\ers  it 
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not  for  the  Government's  attitude,  open-market  rates 
for  the  rupee  would  undoubtedly  have  moved  less 
Tiolently,  and  accordingly  the  Government  are  in  a 
measure  indirectly  responsible  for  the  shai-pness  of  the 
decline  during  the  past  few  months,  and  consequently 
for  the  hardshrp  to  the  aforementioned  merchants. 
This  hardship  cannot  now  be  remedied,  but  the  same 
does  not  hold  true  of  the  loss  of  thirty-five  crores  of 
rupees  to  the  Indian  taxpayer.  A  great  part,  if  not 
all,  of  this  can  be  recovered  if  the  old  parity  of  Is.  id. 
is  reveiied  to  and  the  paper  cuiTency  reserve  revalued 
on  this  basis;  while,  were  an  attempt  now  made  to 
keep  the  rupee  at  the  old  level,  success  would  mean 
an  incalculable  benefit  to  trade  between  this  country 
and  India.  Yesterday's  rupee  rate  was  Is.  3|d."; 
taking  yesterday's  New  York  cable  rate  as  the  basis  for 
the  sterling  value  of  gold,  the  sterling  equivalent  of  the 
rupee  at  the  new  parity  was  a  little  over  2.s.  6f/. 
Accordingly  the  rupee  was  nominally  at  a  discount  of 
nearly  fifty  per  cent.  In  face  of  this  divergence,  and 
especially  considering  the  position  of  the  Silver  market 
and  the  state  of  India's  trade,  the  futility  of  any 
attempts  to  make  the  new  parity  effective  is  obvious. 
Economic  '^^^    addition    of    Chosen,     more 

Development  familiar  to  some  under  its  modern 
of  Chosen,  name,  Korea,  to  the  Japanese  Empire 
_  in    August    1910,    passed   ahnost   un- 

noticed m  Europe,  as  the  economic  importance  of  the 
country  had  not  been  adequately  realised.  Sources 
of  information  were  indeed  few,  and  scarcely  reliable, 
but  enlightenment  is  now  forthcoming  in  the  form  of 
a  well-timed  publication  by  the  Bank  of  Chosen,  in 
commemoration  of  its  dec«nnium,  entitled  the 
"  Economic  Hist-oiy  of  Chosen.  "  After  a  preliminary 
geographical  and  climatic  sur\'ey.  the  races  and 
languages  are  dealt  with,  and  a  sliort  summaiy  given 
of  Korean  history.  Subsequent  chapters  treat  of  the 
natural  resources  in  the  shape  of  mining,  forestiy. 
fishing  and  agiicultiu-e.  The  growth  of  commerce  and 
trade,  and  with  them  of  maniifactuiing  industries,  is 
analysed.  Some  highly  interesting  chapters  are  de- 
voted to  the  budgetary  system,  the  establishment  of  a 
National  Treasury,  the  change  in  the  methods  of 
taxation,  .ind  the  refomi  of  the  currency.  In  pursuance 
of  the  last-named  object  the  Bank  of  Korea  had  been 
set  up  in  1909,  and  its  name  was  altered  on  tlie 
Japanese  annexationi  to  the  Bank  of  Chosen.  Under 
the  provisions  of  the  new  Aot  the  Bank  of  Chosen 
was  regarded  as  having'  been  established  on  the 
same  day  as  the  Bank  of  Korea,  so  as  to  ensure  the 
continuance  of  all  contractual  and  other  obligations. 
The  Bank  engages  in  the  discounting  and  collection 
of  bills  of  exchange  and  other  commercial  bills,  in 
receiving  deposits,  and  making  loans  and  advances, 
and  in  buying  and  selling  bullion  and  exchanging 
coins.  Lattei-ly  its  sphere  of  aotivitv  has  been  con- 
siderably widened,  and  business  has  been  particularly 
developed  in  Manchuria,  where  it  now  practicallv 
occupies  the  position  of  central  bank,  which  it  holds 
also  for  Chosen.  An  economic  histoi-y  of  the  former 
oountiy,  on  lines  similar  to  that  above 

and  of       mentioned  for  Chosen,  has  also  been 

Manchuria.  issueil  by  the  Bank,  and  the  two 
volumes  together  form  an  invaluable 
compendium  of  statistical  and  general  infomiation  on 
two  little-known  countries  in  the  Far  East.  .\n 
interesting  and  valuable  foreword  is  in  each  case  con- 
tributed by  the  Governor  of  the  Bank  of  Chosen. 

The  annual  report  of  the  Chamber 
Chamber  of       of  Shipping  of  the  United  Kingdom  is 
Shipping         a  most  infoiTnative  document,  not  only 
Report.         for  shipowners,  but  also  for  the  general 
business  public,  furnishing  as  it  does 
a  comprehensive  review  on  all  subjects  relating  to  ship- 
ping and  illustrated  by  complete  statistical  tables  and 
'diagrams.    The  dramatic  collapse  of  the  freight  market 
is  attributed  directly  to  the  disorganisation  of  inter- 
natio-^al  trade  incidental  to  the  world-wide  economic 


depression,  making  a  sui-plus  in  tonnage  over  the 
world's  requirements.  In  support  of  this  view,  it  is 
stated  that  the  weight  of  our  imports  and  exports 
during  last  year  were  about  forty  per  cent,  below  those 
of  1913,  while  the  gross  tonnage  belonging  to  the 
United  Kingdom  and  British  Dominions  on  June  1920 
at  20,582,652  shows  an  increase  of  151,109  as  com- 
pared with  June  1913.  The  entrances  and  clearances 
of  British  ships  in  the  foreign  trade  of  the  United 
Kingdom,  which  were  72,000,000  net  tons  in  1913, 
amounted  to  44,000,000  in  1919  and  rose  to  50.000,000 
in  1920,  the  last-mentioned  figure  showing  a  fall  of 
thirty-one  pier  cent,  as  compared  with  1913. 


AUSTRIAN   LANDERBANK  AND 
LONDON   CREDITORS. 

In  connection  with  the  second  most  important  bank- 
ing institution  in  Austria,  the  Austrian  Landerbank, 
particulars  have  transpired  during  the  week  of  a 
scheme  of  purchase  which,  while  safeguarding  British 
interests,  involves  the  transfer  of  the  Bank  to  a  group 
of  French  bankers.  As  French  interests  originally  par- 
ticipated in  its  foundation,  the  change  is  not  such  a 
radical  departure  as  might  seem  at  first  sight.  Further 
developments  will  be  rendered  possible  by  enhanced 
resources,  which  will  assist  in  the  restoration  alike  of 
the  Bank's  finances  and  those  of  the  country  where 
it  operates.  The  title  is  to  be  changed  to  "  Banque 
des  Pays  de  1 'Europe  Centrale,"  and  in  place  of  the 
existing  capital  of  160  million  kronen,  in  400,000 
fully-paid  shares  of  Kr.400  each,  there  are  to  be 
created  the  like  number  of  Ordinni-y  shares  of  Fr.lOO 
each,  together  with  600.000  Preference  shares  of  the 
same  denomination.  The  placing  of  these  latter 
through  French  channels  appears  to  be  ensured,  and 
sixteen  members  of  the  maximum  board  of  thirty-two 
directors  are  to  be  of  French  nationality. 

In  priority,  so  far  as  principal  is  concerned,  to 
these  two  classes  of  capital  will  rank  an  issue  of  Trans- 
ferable Certificates,  to  be  offered  to  the  sterling  cre- 
ditors of  the  Bank's  London  branch  in  settlement  of 
their  claims.  These  certificates  are  to  be  secured  by 
a  trust  deed,  and  the  dates  of  their  repayment  will, 
subject  to  certain  conditions,  be  at  the  option  of  the 
Bank,  the  holders  having  the  alternative  of  taking 
payment  (in  whole  or  in  part.)  in  Ordinary  shares  at 
par  and  at  the  rate  of  Fr.25  to  the  £,  at  which  price 
and  rate,  indeed,  the  certificate-holders  may,  after  a 
certain  time,  have  the  right  to  convert. 

In  the  apportionment  of  the  divisible  profits  the 
following  order  of  priority,  as  between  Preference  and 
Ordinary  shares,  will  be  obsen'ed :  (1)  A  non-cumu- 
lative dividend  of  six  per  cent,  to  the  Preference  share- 
holders ;  (2)  five  per  cent,  of  the  balance  to  the  direc- 
tors by  way  of  remuneration  ;  (3)  a  further  dividend  of 
fifteen  per  cent,  of  the  remaining  profits  to  the  Pre- 
ference shareholders  ;  (4)  a  non-cumulative  dividend  of 
six  per  cent,  to  the  Ordinary  shareholders.  The  cer- 
tificate-holders, however,  will  be  entitled  to  non- 
cumulative  interest  at  the  rate  of  six  per  cent,  per 
annum  after  payment  of  the  non-cumulative  dividends 
on  the  Preference  and  Ordinary  shares  and  the  direc- 
tors' percentage  of  profit.  The  amortisation  of  the 
certificates  will  be  effected  out  of  the  available  profit 
balances,  and  if  the  Bank  should  fail  to  carry  out  the 
provisions  of  the  scheme  the  whole  amount  of  the 
certificates  will  thereupon  become  due  and  payable  by 
the  Bank  to  the  trustees.  The  certificate-holdere  will 
have  a  representation  of  seven  on  the  board. 

The  extension  of  French  banking  influence  in 
Eastern  Europe  portended  by  this  development  is 
further  emphasised  by  the  proposal  of  the  Banque 
Beige  pour  I'Etranger  to  take  over  the  branches  in 
Czecho-Slovakia  of  the  Wiener  Bankverein.  Indus- 
trial and  commercial  interests  in  both  France  and  Bel- 
gium will  undoubtedly  derive  benefit'  from  this  pene- 
tration bv  institutions  of  their  own  nationality. 
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Correspondence  Solicited 


often  been  amongst  ourselves,  that  credits  should  be 
opened  which  would  enable  ogricultuinsts  and  traders 
in  the  vast  areas  of  Europe  to  produce  something 
which  the  manufacturers  in  America  and  England 
would  desire  to  buy.  There  are,  as  we  have  already 
said,  no  tangible  assets  against  which  bankers  could 
be  expected  to  grant  credits.  Practically,  those  who 
ask  credits  really  demand  that  the  taxpayers  of  the 
countries  gi'anting  the  credits  shall  find  the  means  and 
bear  the  losses,  in  the  hope  that  some  improvement 
will  result  in  the  impoverished  parts  of  Europe.  Is 
such  a  proposition  reasonable?  Are  we  not  unduly 
impatient?  Would  it  be  really  practicable  for  America 
and  England  to  grant  such  credits  as  would  enable  two- 
thirds  of  the  population  of  Europe,  now  having  little  c«" 
nothing  to  sell,  to  buy  the  manufactures  of  America 
and  England  upon  the  scale  to  which  they  were 
accustomed  at  the  time  when  they  were  producing 
food,  raw  material,  and  certain  classes  of  manufactures 
upon  a  basis  relative  to  their  purchasing  power? 


Capital,  Surplus  and  Profits 

$37,500,000 


gimeriau  j^pto. 

FOREIGN  CREDITS. 

As  is  the  case  with  the  Press  of  this  country,  the 
American  newspapers  received  in  London  at  the  be- 
ginning of  the  week  are  full  of  the  question  of  foreign 
credits.  American  manufacturei-s,  traders,  and  ex- 
porters, hke  our  own,  are  feeling  the  growing  difficulty 
of  disposing  of  the  surplus  product  of  their  various 
industries  over  and  above  the  amount  required  by  the 
home  consumer.  Although  the  United  States  is  not, 
of  course,  dependent  upon  foreign  trade  to  anything 
hke  the  extent  that  is  the  case  with  ourselves,  her 
traders  and  her  economic  system  generally  are  feehng 
the  serious  disadvantages  which  accompany  the  falling- 
oS  of  international  trade  in  any  highly  developed 
economic  system.  Although,  as  said  above,  foreign 
trade  is  not  of  the  vital  necessity  to  the  United  States 
that  it  is  to  ourselves,  America,  nevertheless,  must 
find  an  outlet  to  enable  her  to  meet  her  foreign  obhga- 
tions.  She  still  has  to  pay,  by  means  of  her  exports. 
Interest  upon  foreign  moneys  employed  within  her 
borders.  She  has  to  pay  for  her  imports,  which  are 
very  considerable.  Lastly,  she  has  to  meet  the 
expenses  of  her  citizens  travelling  abroad.  For  all 
these  reasons  bankers,  merchants,  traders,  and  the 
financial  Press  are  practically  as  anxious  as  we  are 
to  find  a  method  whereby  America  could  once  naore 
engage  in  foi^eign  trade  upon  as  gieat  a  scale  as  she  did, 
for  example,  during  the  period  of  the  recent  Euro- 
pean War,  and  for  some  time  after  the  conclusion  of 
the  .\rmistice  in  November  1918.  ^ 

The  real  difficulty  is  to  devise  a  scheme  which, 
while  fostering  trade,  would  not  impose  an  unduly 
heavy  burden  upon  the  taxpayer.  The  demand  for 
American  and  for  our  own  manufactures  has  largely 
come  to  an  end  because  more  than  two-thirds  of 
Europe  have  little  to  give  in  exchange  for  commodities 
that  we  wish  to  sell.  Barter  has  been  suggested ;  but 
it  has  been  abandoned  owing  to  the  practical  difficulties 
which  it  presents.  As  a  fact,  international  trade  is 
largely  a  matter  of  barter.  Eeal  credits  in  normal 
times  are  granted  by  bankers  against  tangible  assets. 
The  difficulty  of  setting  trade  in  motion  at  the  present 
time  arises  from  the  fact  that  the  greater  part  of  the 
population  of  Europe  have  no  tangible  assets  against 
which  any  bankers  would  be  willing  to  open  credits. 
It  is  suggested  in  the  American  Press,   as  it  has  so 


UNEMPLOYMENT   AND    TRADE. 

According  to  advices  received  from  the  United  States 
there  is  practically,  bearing  in  mind  the  diSerent  con- 
ditions prevailing  in  the  two  countries,  as  much  lack 
of  employment  in  the  United  States  as  there  is  in 
Great  Britain.  Figm^es  issued  by  the  Department  of 
L-abour  at  Washington  give  the  total  number  of  un- 
employed in  mechanical  industries  at  just  under  three 
and  a-half  miUions.  According  to  these  figures,  it 
would  seem  that  very  nearly  one-third  of  the  total 
number  employed  in  the  mechanical  trades  were,  at 
the  time  these  figures  were  made  up,  out  of  employ- 
ment. Of  com-se  we  have,  and  in  the  nature  of  the 
case  could  have,  nothing  comparable  to  this  in  England, 
and,  indeed,  in  any  part  of  Europe  where  industry  is 
highly  organised.  In  addition  to  what  are  called  "  the 
mechanical  trades,"  in  which  is  included  the  mottw 
industiy,  to  which  we  propose  to  refer  later,  thereare 
in  all  neai-ly  two  milhons  of  people  unemployed  in 
some  190  cities  of  the  United  States.  These  include 
workers  engaged  in  the  textile  industries,  metals,  the 
manufacture  of  machineiy,  electrical  goods,  the  build- 
ing trades,  the  making  of  leather  goods,  what  is  known 
in  America  as  the  lumber  or  timber  trade,  house  fur- 
nishing, glassware,  clay,  and  cement — altogether,  as 
we  have  said,  some  two  millions  unemployed,  of 
whom  nearly  a  quarter  of  a  million  belong  to  New- 
York  City  and  its  environs.  We  said  above,  in  deal- 
ing with  the  meclianical  trades,  that  a  veiy  large  pro- 
ponion  of  those  unemployed  were  connected  with  the 
motor  industry.  This  industry  has  been  developed 
to  an  extraor-dinary  extent  in  the  L'nited  States,  which 
absorbs  by  far  the  greatest  number  of  cars  constructed 
by  the  various  motor  firms  of  the  world.  Naturally, 
such  an  industr\-  would  experience  extraordinary  vicis- 
situdes. The  United  States  is  a  young  country  in  an 
economic  sense,  and  the  methods  of  its  p>eople  differ 
widely,  and  must  necessarily  diSer  widely,  from  those 
of  more  settled  communities.  Fortunes  are  made  with 
great  rapidity  and  lost  with  equal  facility.  .\  country 
that  has  only  some  100  millions  of  inhabitants  and  is 
in  area  equal  to  about  three-quarters  the  size  of 
Em-ope  is  not  compelled  to  obsene  the  caution  which 
is  imposed  upon  those  of  us  who  are  inhabitants  of  a 
more  intensely  settled  area.  Practically,  in  a  period 
of  pi-osperity  we  have  to  make  provision  for  the  in- 
evitable reaction  which  we  know  will  come  sooner  or 
later.  This  is  not  done  to  the  same  extent  in  the 
United  States.  During  the  War  period  capitalists 
made  fortunes,  and  the  salaried  and  wage-earning 
classes  obtained  salaries  to  which  they  had  never  ex- 
pected to  attain.  Consequently  there  was  a  period  of 
wild  extravagance,  which  must  inevitably  have  come 
to  an  end  whenever  the  War  demands  ceased. 

What  is  happening  at  the  present  time  in  the  Unite! 
States  throws  an  illuminating  light  on  the  causes  which 
affect  world  prosperity.  It  might  have  been  assumed, 
and.  had  we  not  had  experience  of  the  falsity  of  suci 
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a  Iheory,    not  unnaturLiJly,   that  the    United    States, 
cornin_g-  into  the  War  only  a  few  months  before  its 
conclusion,  and  having,   apparently,  absorbed  a  large 
part  of  the.  mobilisable  capital  of  Eiu-ope  durino  the 
long  pei'idd  of  desperate  struggle  through  which  the 
Continent  had  passed,  whether  Europe  became  dere- 
lict or  was  able  to  resume  its  foiTner  activities,  the 
Unitefl  States  at  least  would  not  suffer  from  the  effects 
of  the  War.     On  the  contrary,  it  would  ha\-e  obtained 
capital  which  would  have  ena-bled  it  to  develop  its  in- 
dustry to  an  exte.nt  never  before  witnessed    in    the 
history  of  the  Union.     As  a  matter  of  fact,   exactly 
the    contrary   is  what  has    happened.        Taxes    are 
phenomenally  high  in  the  United  States,  as  they  are  in 
Europe.        There  is  a  floating  debt  equal  in  round 
figures  to  about  seventy  per  cent,  of  that  with  which 
we  ar:-  burdened  in  thus  country.       The  railways  in 
particular,   and  the  transportation  system  in  general, 
is  in  almost  as  deplorable  a  condition  as  is  the  case 
with   our  own.     How    the  American  railways  are  to 
be  i-econstituted  in  the  state  of  efficiency  to  which  they 
had  attained  at  tlie  outbreak  of  the  recent  European 
War  without  Government  assistance  is  as  difficult  a 
problem  for  the  various  managers  at  the  other  side  of 
the  Atlantic  as  it  is  for  our  own  railway  managers 
here  at  home.      In  both  countries  the  Government  tiook 
over  the  railroa<l  systems  and  worked    them  witliout 
regard  to  tJieir  future.     Other  means   foi'  developing 
the   transporta.tion    facilities,    particularly   the    roads, 
have  been   neglected.        The  one  exception  was   the 
building  of  shipping  upon  an  extravagant  scale.      So 
extravagant,  however,  has  been  that  construction  that 
when  it  is  attempted  to  earn  a  reasonable  i-ate  of  in- 
terest  upon  the  capital  expended  it  becomes  impos- 
sible to  find  employment  for  more  than  a-bout  half  the 
tonnage  avaiLible,   and  even   that  half  which  is  em- 
ployed   finds    it    difficult    to     earn  a  living    without 
assistance  from  the  Government.     It  has  to  be  remem- 
berefl  that  production  of  food  and  r:i\\  rji-itprials  is  still 


the  most  important  industry  of  the  United  State.s  ; 
and  that  sh-e  sold  vast  quantities  of  produce  to  Europe.' 
and  has  not  yet  been  paid  for  her  products.  Partly 
this  is  due  to  the  inability  of  Europe  to  furnish  pro- 
ducts or  to  render  services  to  an  adequate  extent. 
But  pa-rt.ly  it  is  due  to  the  fiscal  system  of  the  Unitad 
States,  which  makes  it  exceedingly  difficult  for  Euro- 
peans to  import  goods  into  that  country.  It  is  to  be 
hoped  that,  in  the  interests  of  the  reconstruction  of 
Europe,  and  for  the  development  of  the  United  States 
itself,  a  careful  study  of  the  altered  position  which  has 
been  brought  about  a.s  a  result  of  the  War  will  be 
made  by  the  incoming  Administration.  The  time  has 
long  since  passed  when  it  was  necessary  to  protect 
small  and  weak  industries  in  the  United  States.  It 
would  api^ear  that  the  most  important  interest  of  the 
near  future  is  to  assist  reconstruction  in  Europe  and 
to  enable  the  United  States  herself  to  develop  her  great 
natural  resources. 
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National  Bank  of  Commerce 

in  New  York 

President 

JAMES  S.  ALEXANDER 


Capital  Paid  up  $25,000,000 

Surplus  and  Undivided  Profits 

over  $30,000,000 


The  National  Bank  of  Commerce  in 
New  York  places  complete  banking 
services  at  the  disposal  of  business 
throughout  the  world  bringing  it  in 
contact  with  all  phases  of  commerce 
and  industry  in  the  United  States. 


Resources  over  $500,000,000 


KENNETH   H.   ROCKEY.  RtprtunlaliM. 
17.  Sherborne  Laoe,  King  William  Street. 
LoDdoQ,  E.  G.  4 


GuAK.WTv  Trust  CoMP.vNY   of  New   York. — The 
condensed    statement '  of  liabilities  and   assets  of  tRe 
Guaranty  Trust  Comijany  of  New  York  as  at  Decem- 
ber ,31  last  is  of  special  interest  liecause  accompanied 
by  a  profits,  account  in  respect  of  the  twelve  months 
ended   on  that  date.       During  1919  the  Company's 
undixided  profit  balance  increased  f)-om  $3,292,321  to 
$G, '239,890,  or  by   nearly  ninety,  per  cent.,   and  the 
particulais  now  published  show  a  further  increase  of 
over   ninety-three  per  cent,   in  this  steadily    growing 
marginal  fand— to  $12,075,072,  after  a  dividend  dis- 
tribution, a«  before;  of  twenty  per  cent,  on  the  capital 
of   $25,000,000.     The  net    profits   of  the  past  year, 
which  are  supplemented   by  miscellaneous  credits  of 
$155,625,  ai-e  returned  at  $12,355,950  (the  total  being 
equal  to  fifty  per  cent,  on    the    paid-up    capital,    or 
twenty-five  per  cent,  on  capital  and  surplus  conibined), 
out  of  which  $1,676,392  was  appropriated  for  flistribu- 
tion  to  officers  and  einployees  on  the  "  additional  com- 
pensation "  plan  in  force.     At  $637,353,688  deposits 
are  some  $37  million  below  the  corresponding  amount 
at     the     half-year,     but     have    recovered     from     the 
S6H, 788,092  of  November  15,  while  the  balance-sheet 
total    has     movefl     upwaid     from     $907,169,458    on 
June    30    to    $923,663,338.        The    cash    assets,     at 
$217,780,216,   are  Tiiaterially  higher,  while  loans  and 
bills     purchased     figure     at     $501,582,486,     against 
$526,548,474  six   months  earlier. 


h'tiilirtiiis  ill  India.  Adininistrafion  linport  jor  the 
Yiiiv  1919-20.  Two  vols.  (Simla:  tJovenunent  Central 
Press.)     Price  Rs.  2.4. 

The  Miniiuj  Mnniml  and  Mininc/  Yenr-Book  fur  1921 
(Thirty -fifth  annual  issue),  by  Walter  R.  Skianer. 
editor  of  the  Oil  nml  refroleuiii  MiiniioL  has  jiist  been 
issued.  Price  20.s.  net ;  21s.  post  free  inland  aJid  21.t.  6</ 
post  free  abroad.  It  contains  full  particulars  of  1,430 
rainina;  companies  as  well  as  exploration  and  mining  in- 
vestment companies  arraiit;ed  in  alpliat)etical  order.  The 
particulars  given  of  each  company  include  the  directors 
and  other  officials,  d.ite  of  establishment,  seat  of  opera- 
tions, descri|)tiou  of  the  pixjperty,  with  the  pnrch.ase  con- 
sideration, plant  elected  or  in  cour.se  of  ei-ection,  riiw*-nt 
wortdni;  results,  ore  reserves,  details  of  capital,  calls, 
dividends  ])aid,  the  financial  position  as  disclosed  by  the 
latest  atvcounts,  and  the  highest  and  lowest  pricies  of  til" 
shares  for  tlie  last  three  yeai*.  together  with  lat«?st  price. 
Lists  are  also  given  of  the  officials  connected  with  thectjm- 
panies.  and  comprise  3,530  direetoi-s  and  952  mining  and 
coiLSulting  engineers,  their  addresses,  and  the  names  of 
the  companies  witli  which  they    are  connected. 
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Telephonet : 
iii,  4084,  2^62  Avenae. 


Telegram* : 
*  Infusory-Graoe,   London. 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


ANNUAL  REPORTS  ANALYSED. 

LANGKON  (NORTH  BORNEO)  RUBBER. 

Issued  Capital  :  £79,376  in  Shares  oS  £1  each. 


'-" 

Results  for  Years  to  March  31 1 

yield        .\v. 

Area 

per        Price     "  All-in  "' 

Total 

in        "Rubber 

Bearinj;  Realised     Cost       Net    ,.-Dividend-^ 

Planted  Bearing  Output 

Acre         per      per  Lb.   Profit    Amocmt    % 

Acres 

Acres      L,  . 

Lb.          Lb.                        £             £ 

1918  ...  1,153 

721      261,080 

348        1/llJ        1/6        2,464           —         — 

1919   ...  1,208 

751      267,366 

343        l/7i          1/8.J      1,876'         —         — 

1920  ...   I,.'I13 

824      321,096 

389J      2/OJ        l/5i        8,596        7,928i      ID 

«    IX)SS. 

Price    of 

Shares,   13/9. 

Market    Capitalisation    per    planted 

•ore,  £42. 

A  MLfii-.vp;EDED  improvement  is  reflected  in  the  report 
issued  by  Langkon  (North  Borneo)  Eubber  Company 
for  the  year  ended  March  31,'  1920.   The  crop  harvested 
was  not  only  considerably  in  excess  of  that  secured 
in  the  previous  year,  but  was  also  greater  than    the 
estimate  by  21,096  lb.      This  harvest  of  321,096  lb. 
represented  an  average  yield  of  3S9i  lb.  per  bearing 
acre,   an  increase  of  over  46  lb.    as    compared    with 
1918-19.    The  year  under  review  was  one  characterised 
by  rising  prices,  and  the  additional  outlay  which  stores 
and  materials  involved  was  aggravated  by  the  loss  in- 
cun'(^  on  rice.     In  this  case  the  provision  of  rice    to 
the  coolies  below  cost  price  added  neaiiy  2d.  per  lb. 
to  the  cost  of  the  crop.     Nevertheless,  owing  to  the 
efficiency  of  the  administration,  and  in  part  also  to  the 
increasa  in  the  quantity  of  rubber  handled,  the  cost 
of  production  exhibited  a  satisfactory  reduction.     The 
f.o.b.  cost  dropped  from  Is.  iid.  per  lb.  in  1918-19 
to  Is.  OJd.  per  lb. ;  whilst  the  "  all-in  "  cost  amounted 
to  Is.  b^il.  per  lb.,  as  against  Is.  8kL  per  lb.    Further- 
more,  this  decline  coincided  with  a  no  less  pleasing 
improvement  in  the  sale  [irice  of  the  crop,  the  average 
gross  price  working  out  at  2s.  Old.   per  lb.,  as  com- 
pared with  Is.  7|(i.  per  lb.     Accordingly,  instead  of 
a  loss  of  one  penny  per  lb.  in  1918-19,  there  remains 
a  profit  of  l^d.   per  lb.,  which  amounts   to  £8,596. 
The  directors  declared  the  maximum  dividend  of  ten 
per  cent.,  absorbing  £7,928,  as  against  nothing  in  the 
two  previous  periods  and  ten  per  cent,  in  1916-17.    It 
will  be  recollected  that  in  its  early  days  this  Company 
received  a  dividend  of  four  per  cent,  on  its  paid-up 
capital  for  the  first  six  years,  guaranteed  by  the  British 
North  Borneo  Company,  the  total  amount  thus    dis- 
bursed to  be  refunded,  without  interest,  out  of  surplus 
profits  exceeding  the  amount  required  to  pay  a  ten 
per  cent,  dividend  on  the  capital  of    the    Company. 
Consequently,  until  this  liability  has  been  discharged 
no  higher  dividend  than  ten  per  cent,    can  bo  paid. 
Henc*'  tlie  balance  of  £668  of  the  profit  after  paying 
this  dividend  is  paid  over  to  the  British  North  Borneo 
Company,  thereby  reducing  the  amount  of  this  liability 
to  £10,897.    The  balance  carried  forwaixl  to  the  next 
accounts  remains  unchanged  at  £3,331. 

The  outlook  for  the  current  year  is  by  no  means 
promising.  Originally  tlie  estimate  anticipated  a  crop 
of  3011,000  lb.  However,  as  the  Company  is  participat- 
ing in  the  reduction  of  twenty-five  per  cent,  advocated 


by  the  Ki.ibber  Growers'  Ass<x'iation,  a  revision  of  this 
estimate  is  necessary.  The  returns  for  the  first  eight 
months  record  a  total  of  218,647  lb.,  and  it  is  unlikely 
that  the  final  crop  will  now  exceed  273,000  lb.  This 
reduction  forecasts  an  increase  in  the  cost  of  produc- 
tion, which  is  already  njuch  above  the  best  price  ruling 
for  plantation  crepe.  In  the  absence  of  satisfactory 
fonvaixi  contracts,  of  which  no  information  is  forth- 
coming, the  Company  will  again  record  a  working  loss, 
but  greater  than  that  of  1918-19.  It  is  to  be  hopwl 
that  the  efficient  administration  will  be  reflected  in  the 
reduction  of  working  costs  to  the  lowest  level.  The 
condition  of  the  estate  is  feported  to  be  very  good, 
and  the  whole  area  has  been  well  weeded.  Economies 
may  be  possible  in  this  dfrection ;  whilst  it  is  most 
desirable  that  no  further  planting  operations  should  be 
undertaken.  Financially  the  position  of  the  Company, 
as  disclosed  in  the  balance  sheet  dated  March  31, 
1920,  is  somewhat  weak.  Sundry  creditors,  including 
the  dividend  of  ten  per  cent,  and  the  £668  repaid  in 
respect  of  the  dividend  guarantee,  amount-ed  to  £22,457, 
whereas  liquid  assets  do  not  appear  to  have  exceeded 
£17,418.  Apart  from  the  outstanding  liability  of 
£10,897  on  tlie  dividend  guarantee,  there  is  a  mort- 
gage of  £25,000  held  by  the  British  North  Borneo 
Company.  In  view  of  these  facts  \ve  are  rather  sur- 
prised that  the  directors  did  not  pursue  the  more  con- 
ser\-ative  and  more  coiTcct  policy  of  passing  over  the 
dividend  and  retaining  the  cash  to  cover  their  expendi- 
ture during  the  trying  period  that  they  realised  they 
had  to  face.  Considering  the  depressed  condition  of 
the  Rubber  market  since  the  autumn  of  1920,  the  low- 
price  which  the  test  plantation  crepe  still  commands, 
and  the  financial  stringency  which  the  balance  sheet 
of  this  Company  discloses,  we  are  not  astonished  to 
find  the  £1  shares  quoted  at  13s.  9(i.,  equivalent  to 
the  low  market  capitalisation  of  £42. 

PRYE  RUBBER  AND  COCONUT  PLANTATIONS. 

For  this  rubber  and  coconut  Company  the  year 
endedMiirch  31,  1920,  has  beenor.e  of  prosperity,  '^■ith 
the  disappearance  of  the  restrictions  that  reduced  the 
rubber  crop  of  the  previous  year  to  195,694  lb.  there 
was  a  coiTesponding  recovery  in  the  crop  harvested  to 
237.830  11>.,  the  estimate  being  exceeded  by  7,830  lb. 
\Mth  1.110  acres  in  bearing  this  represented  an  acreage 
yield  of  214  lb.,  as  against  176  lb.  in  1918-19,  and 
290  lb.  in  1916-17.  On  the  surface  a  return  of  214  lb. 
per  bearing  acre  leaves  much  room  for  improvement; 
but  it  is  necessary  to  recollect  that  the  estate  contained 
a  number  of  noor  areas,  in  which  a  tenacious  subsoil 
prevented  the  roots  of  the  ti'ees  from  gettin.g'  deep  down. 
Consequenily,  one  of  the  directors  who  had  just 
returned  from  visiting  the  estate  declared  that  it  was 
not  reasonable,  in  ww  of  this  fact,  in  conjunction  with 
the  conservative  system  of  tapping  in  forc«,  to  look' 
for  a  higher  yield  than  300  IB.  per  acre.  The  coconut 
ci^p  not  only  failed  to  come  up  to  the  estimat*  of 
l,800,CHXi  nuts,  but  fell  short  of  the  crop  of  the 
previous  year  by  over  160,000  nuts.  .\s  the  estate 
had  a  full  complement  of  lal)our.  this  defK'iency  must 
be  attributed  ra.ther  to  unfavourable  climatic  conditions. 
However,  both  in  the  case  of  the  nib!)er  and  the 
resulting  copra,  there  was  a  marked  improvement  in 
the  price  realised  by  the  sale  of  the  crops,  as  against 
an  average  net  price  of  Is.  4.153d.  per  1-b.  in  1918-19. 
there  was  secured  for  ruhter  during  the  year  under 
review  an  average  of  Is.  9.51</.  jjer  lb.,  whilst  the  aver- 
age net  i>rice  per  ton  of  copra  jumped  up  from  less 
than  419  10s.  to  over  £42.  Tlie  accounts  do  not 
distinguisii  between  the  outlay  on  rubber  and  on 
coconuts.  Consequently,  it  is  not  possible  to  see  how 
the  relative  costs  of  proiiuction  varii'd.  Genei-ally 
speaking,  however,  it  is  state<l  that  the  estate  expendi- 
ture Lnci-eased  from  £14,800  in  1918-19  to  £15.656  in 
the  year  under  review.  Pan  of  this  increase  is  ex- 
plained h\-  the  loss  on  rice  supplied  below  cost  pric« 
to  the  native  force,  the  loss  foi-  the  year  under  review 
amounting  nearlv  to  £1 .100.     But  in  the  main  the  addi- 
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tiona-1  expenditiu'e  represent-e<:l  tlie  outlay  that  had  been 
incuiTed  in  the  att-empt  to  fei-tiHse  the  soil  on  the 
poorer  parts  of  the  estate  by  extensive  manuring. 

In  the  following  table  are  embodied  the  actual 
results  for  the  year  under  review  in  contrast  with  those 
of  previous  periods  :  — 

J&s\ted  Capital ;    £99.217,  in  Shares  of   £1  each* 
7%  Debentore  Stock,  £6,680. 


Area  nnder  robber  (acres) 

Area  in  bearii^  ('%cre6) 

Robber  crop  C.b)  

Tield  per  beariog  acre  Gts.)     ... 

Av,  net  *  -le  pri  e  per  i' 

Aj^a  onder  coconiats  (acres) 

Ooconat  crop  CNo.)  

At.  net  price  per  ion  of  copra 

Total  revenue        

Total  eipenditnre 

Net  profit  

Sondry  allocations  

Dividend 


Balance 

Broujjlic  loiward 

Carried  forward 


1920 

^Tears  to  March  31 

1919             1918 

1917 

1,322 

1,322 

1,322 

1,202 

1,110 

1,110 

995 

924 

237,830 

195,694 

245,833 

268,086 

214 

176 

247 

290 

*'  -s: 

1/4-63 

l'8-36 

2/2-8: 

822 

822 

822 

822 

367,908 

1,629,897 

1,574,369 

787,287 

£  2 

£19-42 

• — 

— 

£ 

£ 

£ 

£ 

.12,983 

20,0^3 

25,823 

33,292 

20,201 

19,043 
1,050 

19,037 
6,786 

18,140 

12,782 

16,152 

_ 

2,500 

12,406 

4,380 

5,227 

13,008 

a2i%) 

(5%) 

(6%) 

15?/,) 

37« 

Def.  3,330 

1,669 

Def.  356 

1,142 

4,472 

2,913 

3,269 

1,142 


4,472 


2,91-3 


Financiallj'  It  can  be  seen  that  owing  to  the  more 
satisfacton"  prices  obtained  for  i-ubber  and  copra,  the 
net  profit  for  the  year  amount-ed  to  £12,782,  as  a.gainst 
£1,0-50  in  1918-19.  Accordingly,  instead  of  the  divi- 
dend of  five  per  cent,  which  was  paid  in  1918-19  by 
encroaching  on  the  amount  brought  fonvard,  share- 
holders received  the  substantial  dividend  of  twelve 
and  a-half  per  cent.,  whilst  the  amount  carried  fonvard 
was  increased  slightly  to  £1,518. 

Dming  the  year  under  review  nearly  two-thirds  the 
total  revenue  of  the  Company  was  derived  from  the 
rubber  crop.  Consequently,  the  depression  in  the 
Eubber  market  since  the  autumn  of  1920  renders  the 
outlook  for  the  current  year  somewhat  discouraging. 
The  estimate  of  the  i-ubber  crop  was  270,000  lb.,  of 
which  seven  months  of  um-estricted  tapping  had  yielded 
130,000  lb.  Allowing  for  the  twenty-five  per  cent, 
reduction  for  the  remainder  of  the  period,  the  final  crop 
is  not  likely  to  exceed  220,000  lb.  In  %-ie.w  of  the 
extremely  low  prices  ruling  for  rubber  since  December 
it  is  vei-y  satisfactory  to  learn  that  18.5.720  lb.  have 
been  sold  forward  at  prices  ranging  from  2s.  to  2s.  6i(f. 
per  lb.  This  should  ensui-e  a  profit  on  the  whole  crop. 
Fm-thermore,  during  1921  forward  contnicts  have  been 
entered  into  for  the  sale  of  53,760  lb.  at  2s.  lOd.  per 
lb.,  of  26,880  lb.  at  2s.  2d.  per  lb.  ex-wareliouse,  and 
of  13,440  lb.  at  2s.  6id.  per  lb.  With  i-ubber  so  heavily 
depressed  the  directors  deserve  to  be  congratulated  on 
their  contracts.  As  re.gards  coconuts,  the  estimate 
anticipates- a  crop  of  1,600,000  nuts,  which  should 
be  secured  gi-auted  favom-able  climatic  conditions. 
Although  the  price  for  copra  is  not  so  favourable  as 
dmingi  the  year  under  review,  it  is  yet  profitable,  and 
consequently  the  Company  can  count  on  a  reasonable 
income  from  this  source  during  the  cturent  year. 
Financially  the  balance  sheet  dated  March  31,  1920,  dis- 
closes a  veiy  strong  position.  Including  the  dividend  of 
twelve  and  a-half  per  cent.,  absorbing  £12,406,  cmient 
liabihties  did  not  exceed  £14,896,  and  were  apply 
secm-ed  by  liquid  assets  which  were  available  to  a  total 
of  £31,817.  As  a  result  of  their  policy  of  providing 
systematically  for  depreciation,  buildings  and 
machineiy  now  stand  in  the  books  at  the  nominal  value 
of  £1,  the  sum  of  £2,765  being  written  oS  during  the 
year  out  of  profits  and  £212  in  respect  of  premiums 
received  on  shares.  The  period  during  which  holders 
of  Debentm-e  stock  could  convert  their  holdii)gs  into 
shares  has  expii-ed,  leaving  a  balance  of  £6,680  to  be 
paid  off.  An-angements  have  been  made  to  redeem 
£2,000  in  Febniaiy  1921.  The  extent  of  the  dividend 
for  the  current  year  will  depend  in  part  on  the  recoveiy 
in  the  Eubber  market  dtrring  the  next  six  months,  and 
in  part  on  the  measure  to  which  the  estimate  of  the 
coconut  crop  is  realised.  Quoted  in  the  market  at 
22s.  6;/.,  the  £1  shares  afford  a  retuni  of  neaily  nine 
per  cent,  on  the  basis  of  a  dividend  of  ten  per  cent. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

EST.4BLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE  INCLUDING  LOSS  OF  PROFITS.  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY.  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY.  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  tepmc 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook,  E.C.  4,  &  4  St.  James'  St.,  S,W.  1. 


BRITISH    EQUITABLE 


Assurance  Company,  Limited. 

ACCUMULATED  FUNDS  exceed  -       -       £1.585.000 
SUBSCRIBED  CAPITAL  .       -       .       -  £300,000 

PAID-UP  CAPITAL £34,500 

Tbe  Company  transacts  the  following  classes  of  business': — 

LIFE,     FIRE,      ACCIDENT.      BURGLARY,      EMPLOYERS'      LIABILITY, 

MJTOR-CAR,    THIRD     PARTY,     AND     PLATE    CLASS. 

Write   tor   particulars   of   the   New   Monthly  Ppemlum   Policy 

Without  Medical  Examination  to  the  Manager;— 

1,     2    &    3    QUEEN     STREET     PLACE,     LONDON,     E.C.  4. 


The  CLERICAL,  MEDICAL  AND  GENERAL 
LIFE  ASSURANCE  SOCIETY 

HAS    R  EDUC  ED    ITS 

PRIME  COST  PREMIUMS 


ASSURANCE   AT   LOW   COST  WITH    PROSPECTS  OF 
VALUABLE     ADOIT.ONS     TO    THE    SUM     ASSURED. 


A.  D.  BES.\NT, 

General  Manager, 

15  St.  James's  Square,  S,W.  i, 


Telephone  No.  1 135  Regent. 


London. 


PEARL  ASSURANCE   COMPANY,   LIMITED. 

The  clevt'lopineiil  of  tlie  big  otdiiiary  and  industrial 
life  companies  has  been  very  striking  of  late  years. 
This  has'been  specially  so  in  connection  with  their  non- 
industrial  departments.  Thi'ough  their  far-reaching 
agency  organisations  engaged  in  their  indastiial  sections 
they  have  been  able  to  get  into  touch  with  an  immense 
number  of  persons  whom  the  agents  of  companies  con- 
fining tlieii-  operations  to  ordinaiy  life  assurance  fail 
to  reach,  and  they  have  thus  been  the  means  of  gi'eatly 
extending  the  popularity  of  hfe  assurance  amongst  the 
masses.  In  so  doing  they  have  rendered  great  service 
to  the  community.  Life  assui'ance  used  to  be  quite  a 
middle-class  affair — a  luxury  for  those  who  wear  black 
coats,  or  who  at  all  events  used  to  do  so.  Now  it  is 
within  the  gi-asp  of  the  horny-handed.  This  is  as  it 
should  be.  The  \\orker's  condition  has  changed  and 
his  earnings  have  increased.  He  is  in  a  position  to 
acquire  some  of  the  comforts  and  refinements  of  life 
which  were  foimerly  beyond  his  reach,  and  to  assume 
greater  responsibilities  as  regards  liis  family  and  depen- 
dents. It  is  largely  due  to  the  enterprise  of  the  indus- 
trial offices  that  he  is  now  doing  so,  if  only  to  a  limited 
extent,  through  the  medium  of  life  assurance.  Some 
of  tiie  most  satisfactory  work  of  these  institutions  is 
shown  in  this  direction.  Beginning  with  industrial 
assm-ance — never  a  model  fonn  of  thrift — they  have 
taught  their  clients  to  look  for  and  obtain  a  better 
means  of  achieving  the  laudable  object  of  providing  for 
those  who  have  to  depend  upon  them  for  financial 
protection. 

Next  in  rank  among  contempomiy  institutions  to  the 
Prudential — if  still  a  far  way  behind  it — comes  the 
Pearl  Assurance  Company  as  a  combined  ordinaiy  and 
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industrial  life  office.  Its  progress  in  both  its  leading 
departments  has  latterly  been  by  leaps  and  bounds,  and 
its  annual  report  for  1920  supplies  very  interesting 
reading  and  (ells  an  encouraging  story  ot  progi'css. 
During  last  year  the  Company's  total  jircmiinn  income 
in  all  departments  was  increased  by  £809,173  to 
£6,r)28,745,  and  the  total  funds  by  't2,.^)57,908  to 
£19,381,408.  The  annual  valuation  at  tiie  close  of  the 
year  shows  a  surplus  of  £470,558,  inclusive  of  £143,106 
brought  forward  from  1919,  as  compared  with  a  sui-plus 
ot  £438,249  at  the  end  of  1919,  inclusive  of  £120,509 
brought  forward  from  1918.  The  net  surplus,  in  a  year 
of  uiuisual  difiicullies,  has  therefore  been  increased, 
deducting  the  balance  brought  forward,  hy  £9,712  as 
comjiared  with  1919.  Of  the  1920  sui-plus  the  sum  of 
£308,717  ia  reconunended  to  lie  distributed  among  the 
participating  policyholders  and  ordinary  shareholders 
according  to  the  Company's  regulations,  whilst  the  sum 
of  £40,000  is  added  to  the  non-contributory  staff  pen- 
sion fund  (which  will  apparently  stand  thereafter  at 
£184.315),  and  an  unappropriated  balance  of  £121,841 
is  carried  forward.  A  sati'sfaclory  increase  in  premiums 
and  funds  is  sho\\  n  in  all  the  leailing  departments  of 
operation. 

In  the  ordinary  section  of  the  life  business  the 
number  of  new  policies  issued  in  1920  wa.s  47,774, 
assuring  the  sum  of  £7,292,446.  Although  this  is 
less  by  13,609  policies  and  £1,106,793  in  sums 
assur-ed  than  the  altogether  exceptional  record  of  the 
Goni])any  in  1919,  when  the  full  force  of  the  return 
of  men  engaged  in  the  War  to  civilian  employment  was 
felt,  it  is  far  in  excess  of  aiiything  els©  in  the  Com- 
pany's experience.  One  notable  sign  is  the  increase 
which  has  again  taken  place  in  the  average  amount 
of  each  new  policy.  Not  very  long  ago  the  avei-age 
amount  was  about  ,€100;  in  1919  it  was  a  little  over 
£140,  and  in  1920  it  slightly  exceeded  £150.  The 
increase  does  not  yet  make  up  for  the  reduced  purchas- 
ing power  i/f  the  sovereign,  but  it  shows  at  least  that 
the  margin  of  their  savings  which  the  working  classes 
are  applying  to  thrift  of  this  kind  is  larger  than  it  was. 
The  total  net  lite  premium  income  in  the  ordinary 
section  amounted  to  £2,082,473,  showing  an  increase 
of  £265,048.  The  claims  by  death  in  this  branch 
absorbed  £206,229,  as  compared  with  £227,035  in 
1919.  Endowment  assurances  matured  to  the  extent 
of  £254,986.  Expenses  of  management  of  all  kinds 
in  connection  with  both  old  and  new  ordinary  life 
business,  and  inclusive  of  commission,  amounted  to 
£293.152,  or  to  about  fourteen  per  cent,  ot  the  pre- 
miums. In  1919  the  relative  proportion  had  been 
about'  12.2  per  cent.,  but  under  recent  conditions  the 
increase  in  this  respect  is  less,  perhaps,  than  might 
have  been  expected,  and  the  resulting  expense  ratio 
in  1920  must  be  esteemed  a  moderate  one.  A  more 
than  counterbala.ncing  factor  in  favour  of  the  Com- 
pany is  a  rise  in  the  net  interest  yield  in  the  ordinary 
department  from  about  £3  18.?. ■  per  cent,  in  1919  to 
ahout  £4  3s.  lOd.  in  1920.  The  ordinary  life  assur- 
ance fund  was  increased  during  1920  through  the 
year's  operations  by  £1 .614,525  to  £8,711 ,952. 

The  revenue  account  in  1920  of  the  industrial 
branch  shows  a  premium  income  of  £4,223,071,  and 
an  increase  in  this  respect  as  compared  with  1919  of 
£190,689.  The  total  claims  in  this  section  amounted 
(o  £1,470,958,  of  which  claims  bv  death  represented 
CI, 251, 450  (as  compared  with  £1,312,940  in  1919), 
the  matured  endowment  nssurances  amounting  to 
£219,508.  That  the  expense  ratio  on  the  industrial 
business  should  show  a  substantial  increase  dui-ing  last 
vear  was  perhaps  inevitahlc,  in  view-  of  tho  large  addi- 
tions to  the  remuneration  of  their  agents,  which  was 
unavfvidnhle.  The  aclion  taken  hy  the  agents  about  a 
\i'ar  ago  will  no  do\ibt  he  generally  remembered.  The 
proportio'n  of  preniituns  absorbed  in  this  way  in  1920 
was  about  45.5  jier  cent.,  as  compared  with  forty  per 
(•cut,  in  1919.  Expenses  were  previously  higher  than 
desirable,  and  the  present  ratio  represents  a 
dis(iuietingly   heavy   tax   \ipon    thrift.      Tl    is   certainly 
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to  be  ho])ed  tliat  s<jmb  alleviation  of  this  unsatLsfactory 
feature  may  be  ultimately  found,  for  it  cannot  be 
regaixled  withooit  misgiving.  In  other  i-espects  the 
departmental  account  is  satisfactoiy.  The  net  interest 
yield  on  llie  industrial  funds,  amounting,  as  in  1919, 
to  alxiut  t3  15.S-.  |K'r  cent.,  gives  a  profit  of  15.s.  per 
cent,  above  the  valuation  standard.  The  industrial 
life  fund  wa-j  increased  in  1920  bv  £886,184  to 
£8,143,-52 1. 

In  1919  tho  Company  extended  its  operations  so  as 
I  >  include  fire  and  general  insurance,  in  addition  to 
such  other  descriptions  as  employers'  liability,  accident, 
and  capital  i-edemption  busines.s  as  it  had  previously 
undf'rtaken.  These  departments  are  of  quite  minor 
importance  at  present,  but  eventually  may  develop  into 
valuable  subsidiaries.  It  is  evident  that  in  its  new 
s]iheres  of  enterprise  the  Company  is  disposed  to  act 
cautiously  ;  but  ]M-ogress  is  being  nuule,  and  the  modest 
proportions  of  the  business,  comparatively  speaking, 
considering  the  large  agency  connections,  is  indica- 
tive of  good  quality.  The  premium  income  and  funds 
at  tho  clo^e  of  1920  in  other  departments  than  those 
>f  life  assurance  were  as  follows  : 

Depnitme.it 

Accident 

Emplovei's' liiiltilii  , 

yire:ind  i-'e'ier.'il...         

C.ipital  redeinplion 

The  Compaiiv's  b;dance  sheet  as  at  December  31, 
1920,  show:s  total  asisete  of  £19,715,619.  Nearly  half 
of  those  assets  take  the  form  of  British  Govem- 
nient  securities.  It  is  satisfactory  to  observe  that  the 
cost  ot  the  purcliase  ot  the  goodwill  of  the  London, 
Edinburgh  and  Glasgow  Assurance  Coinjiany,  which 
stood  in  the  balance  sheet  of  1919  at  £250,000,  was 
written  down  out  of  profit  and  loss  account  by 
£75,000  in  the  course  of  last  year,  aivd  is  consequently 
now  reduced  to  £175,000.  .\s  against  this  there  is  a 
i-eserve  fund  of  £300,000,  apart  fi'om  the  investment 
reserve  fund  of  £400,000.  The  directors  certify  that 
a  careful  investigation  as  to  the  actual  saleable  value 
of  the  Stock  Exchange  securities .  at  the  close  of  last 
year,  as  compared  with  the  book  value,  shows  that 
the  investment  )-esen^e  fund  was  much  more  than 
sufficient  to  provide  for  any  depreciation  in  those  of  a 
permanent  character,  and  that  adequate  provision  by 
means  of  sinking  funds  had  been  made  for  any  differ- 
ence between  book  value  and  redeemable  value  in  the 
case  of  terminable  holdings.  Thev  state  also  that  the 
assets  in  their  belief  (having  regard  to  the  standards 
indicated)  were,  at  the  date  of  their  certificate,  in  the 
aggregate  fully  of  the  value  stated,  less  the  investment 
reserve  and  reserve  funds  taken  into  account,  and  that 
Ihev  made  ample  provision  for  all  th"  liabilities  of  the 
Compa.ny, 

LONDON    ASSOCIATED    REINSURANCE 
CORPORATION,    LIMITED. 

The  London  Associated  Eeinsurance  Corporation, 
Tjimited,  which  is  managed  by  the  London  Assurance 
Corporation,  has  an  authorised  capital  of  £1,025,000, 
of  which  £1,000,000  Seven  per  Cent.  Cumulative 
Participating  rreference  shares  of  £1  each,  4,s-.  paid. 
and  £25,000  Ordinarv  shares  of  £1  each,  fully  paid. 
have  been  issued,  making  a  total  paid-up  capital  of 
£225,000.  The  first  report  and  balance  sheet  of  the 
Company  now  pidilished.  covers  the  period  No^^em- 
ber  27,  1919.  to  December  31,  1920,  and  shows  a 
premiuin  income  in  the  fire  and  accident  i-evenue 
accoimt,  after  deducting  reinsurances,  of  £105.148, 
exclusive  of  iiremiums  receivable  in  respe:t  of  the 
tlireo  months  to  the  end  of  December  last.  The  claims 
paid  and  outstanding,  at  £33,814.  show  a  ratio  of 
32  16  per  cent,  commissions  of  24. .39  jK^r  cent.,  and 
expenses  of  management  of  3.11  per  cent.  The  fire 
and  a.-cident  fund  at  the  end  of  the  year  amounted  to 
940  41 G  or  40.34  per  cent,  of  tho  premuim  mcome. 
Inthe  inarine  revenue  account  premiums,  alter 
deducting'  brokerage,  commission,  discount,  and  re- 
insurances,   were   ieR9.326,    while    claims   paid,    less 
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recoveries,  amounted  to  il7,0U6.  or  24. o3  per  cent. 
The  expenses  of  management  showed  a  ratio  of 
5.50  per  cent.  The  sum  of  £'9,010  is  transferred  to 
the  profit  and  loss  account,  leaving  a  balance  of 
£39,500,  or  56.97  per  cent,  of  the  premiums.  Includ- 
ing this  amount  transfen-ed  from  the  marine  fund  and 
£7,837  received  as  interest  on  investments,  the  profit 
and  loss  :icco\mt  amounts  to  £17.344.  .\fter  payment 
of  the  usual  fees  and  the  Preference  dividend  a  balance 
remains  of  £290,  which  is  earned  forward  to  the  next 
a.-count.  In  the  balance  sheet  the  investments,  in- 
cluding the  £20.000  deposited  with  the  High  Court 
and  accrued  interest,  are  entered  at  cost  as  £259,327. 
Cash  amounts  to  £34,197,  and  sums  due  from  trading 
companies  to  £81,314.  making  total  assets  £374,838. 

Sun  Life  Assur.wce  Comp.^ny  of  Casada. — An- 
other most  successful  ye<ir's  business  is  reported  by 
the  Company.  New  life  assurance,  jjolicies  were 
granted  diu-ing  1920  for  the  large  sum  of  £21,963,959, 
an  increase  of  £4.179,949  compared  with  the  previous 
year.        Premium   income   for  the  year  amounted  to 


€4,392,915,  bringing  the  total  vearly  income  to 
£5.993,064.  Funds  have  increased  by  £1,624,277, 
and  now  amount  to  £23,004,545.  Annuity  considera- 
tion money  was  £323,003  for  the  year.  "  The  total 
assurances  in  foi-ce  are  now  £99,994,744. 

Phceotx  Assurance  Comp.wv,  Limited. — Conse- 
quent on  the  retirement  of  Mr.  J.  Sandeman  Allen 
from  the  jxisition  of  General  Managei"  and  Secretary 
of  this  Company,  the  following  new  appointments 
have  been  mad?: — Underwriter,  Mr.  J.  Ferguson; 
Deputy- Undenvriter,  Mr.  E.  S.  Lund;  Assistant 
Secretary,  Mr.  E.  V.  Eutter. 

Uxios  M.\Ri.N'E  Insurance  Comp.a.ny,  Limited. — 
Consequent  on  the  retirement  of  Mr.  J.  Sandeman 
.■\llen  from  the  position  of  General  Manager  and  Secre- 
tary of  this  Company,  the  following  new  ap}X)intments 
have  been  made: — Underwriter,  Mr,  J.  Ferguson; 
Deputy- Underwriter,  Mr.  E.  S.  Lund;  Assistant 
Deputy- Underwriter,  Mr.  J.  R.  Trench;  Secretarj', 
Mr.  E.  A.  C.  Thomas;  Assistant  Secretai-\-,  Mr. 
E.  V.  Eutter. 


COMPANY  REPORTS  ANALYSED. 

0th 
A'loca 

Ciiry-forward 

Previous  Year 

• 

Net 

Pref, 

Or 

i.  Div. 

Placed  tr 

Inc.(  +  ) 

Net 

Ord. 

Xanif"  of  Oinnranv 

Year 
ended 

Profit.* 
£ 

Div. 
.£ 

Re.serve 

£ 

tions 
£ 

Amt. 
£ 

orDec.(  — ) 
£ 

Profit 

4; 

Div. 

c 

.0 

% 

£ 

Breweries  and  Distilleries  : 

iffti-kpson  A:  i_''o. 

.    Sept.  ;K' 

is.oue 

1,000 

14t 

.-I.IOO 

.5.001.1 



10,814 

-f    1,666 

^ 

Robertson  (.lohni 

.     Dec.  31 

2S,046 

625 

■)0t 

7,000 

5,000 

. 

23,845 

-fl  5,521 





Commercial  aT:d  iTdustrial  : 

Allan  f.l.  &   K.)      

.     .Tau    -20 

18,5.1- 

3,000 

7J 

.5,887 



11.610 

8,790 

—    1,940 

21,171 

~ 

Amiaiirla!e  &  Son  ... 

.     Tlw.  2,1 

7,333 

1,750 

7i> 

4.500 



, 

8,390 

+   1,083 

8,139 

lot 

Artizans   aud    Labourrrs    Oeneml 

DwetlinLTs             

.     Dec.  .11 

S6,464 

37,187 

4 

49,242 





7,943 

+        34 

94,670 

4 

Barlow  <fc  Jones 

Deo.  31 

100,0116 

25,450 

20 

66,000 





48,840 

-1   18,556 

113,904 

20 

Bradford  Dyers  Asad 

.     Dcf.  31 

5fil,343 

12.1,000 

20 

2n,295 



!  60,000 

402,369 

+  6,048 

592,991 

i-H 

British  \Vai,'on 

Dec.  31 

17,41C 

— 

]3iS 

12,133 

5.000 



2,220 

+       2-3 

19,829 

141 

Civil  Service  Supply  A.>isn. 

Dec  .  31 

.17,787 



is' 

73,699 



5,000 

9,668 

—10  912 

70.987 

10 

("^imtrv  Life           

Dec.  31 

■n,f,-n 

.i..500 

12J 

12,500 

1,750 

1,405 

6,111 

+      366 

21,911 

12* 

Oulter  Mills  Pa^^er 

Dec.  31 

K,S67 



10 

10,.5OO 





7.4J4 

—  1,633 

31.213 

15" 

Fleming,  Reid          

llf».  31 

1114.121 

7.350 

15t 

,52,500 

32,000 

— 

.10,517 

+  12,271 

Harris  &  Sheltou 

Ue.-.  31 

2I,s8t> 

2,030 

10 

7,236 

10,000 

7.iO 

11,682 

+   1.871 

. 

. 

Harrison.  Harber 

.     Dec.  31 

9,4.iti 



fi 

7,800 

1,000 



1,376 

+      656 

14.315 

9 

Hawthorns  Hotel  (Boumemoutb') 

.     Dec.  31 

3,022 

.588 

10 

2,240 



3,975 

+      193 

2,655 

8 

Holborn  &  Frascati            

.     Dec.  31 

cs.aii 

7,.iOO 

15   1 

34,800 

10,000 

11,500 

1  7,689 

+      111 

91,942 

"  11 

HoUins  (WiUiam) 

.     Dec.  31 

179,76a 

19,600 

lot 

97,944 

50,101 

15,579 

25,415 

—  3,366 

149,716 

12}t 

Tendon  Produce  Clearing  House 

.     Dec.  31  Dr.  9,uOS 



32,921 

—  9,009 

3,290 

Mather  &  Piatt       

Dec.  31 

203,711 

20,000 

lot 

106,000 



— 

10.5,456 

+  78,711 

180,917 

lot 

Millar  (.\.)                

Nov.  80 

18.682 

.3.000 

17i 

9,832 

5,000 

- — 

8,940 

+      850 

46,030 

15} 

Selfridge       

.ran.  31 

268,822 

96,482 

lOt 

50,000 

25,000 

95,300 

141,243 

+  2,040 

!  05,696 

7t 

Venesta         

.Tun  30'19  106.484 

15,000 

20 

50,000 

— 

— 

156,235 

+  41,484 

146,294 

20 

Tyse.  Sons  &  Co 

Dec.  31 

44,031 

13,050 

15 

21,750 

10,000 

5,000 

11,105 

—  6,769 

T5,036 

15 

"\Valli<  (Thnni;isl      

.Ian.  31 

47,991 

9,000 

14 

28,000 

5,000 

2.000 

21,467 

+   3,991 

91,296 

14i 

Electric  L^ghtiig  and  Power  : 

SmithlU-td   M:tikets  Elect 

Dec.  31 

.>,219 



5 

3.000 

2,000 

800 

748 

—      381 

5,461 

2 

Tramways  Liijht  &  Power 

Dec.  .31 

.11,718 



6 

28,294 

.5.000 



2,267 

—  1,677 

26,642 

Westminster  Elect.  Supply           

Dec.  SI 

101,942 

24,750 

10 

77,969 

_ 

12,698 

—      777 

103,647 

10 

Financial  Lind  and  invest.  : 

Esploration  Co 

Deo.  SI 

37,162 



lOt 

37,500 

. 

.     , 

87,047 

—     338 

88,287 

15+ 

Purtman  Puildin^  Society 
Financial  Trusts  : 

Dec.  31 

11,128 

— 

7,602 

700 

.  500 

7,126 

+   2,326 

10,640 

Average  Trust         

Dec.  31 

1,921 

250 

20 

1,000 





741 

+      671 

1,886 

30 

International  Invest.  Tnast-^ 

.     Jan.  31 

45,997 

18,900 

6 

16,800 



•2.329 

11,219 

+   1,165 

38,616 

5 

Merchants  Trust 

.Tan.  31 

81,718 

19,250 

9 

43,312 





35,366 

+  19,156 

67,083 

8 

Orient  Tnist            

Dec.  31 

10,818 

— 

5 

9,615 

__ 

- . 

6,623 

+   1,103 

10,364 

'i 

Premier  Investment           

Jan.  31 

46,890 

22,500 

H 

]9,.500 





25,240 

+  4,890 

44,804 

6 

Railway  Debenture  &  Gen.  Tmst 

Jan.  ^b 

56,869 

22,505 

6 

30,006 

. 



14,204 

+   4,358 

62,856 

6 

Bailway  Investment          

Jan.  31 

26,663- 

68.000 

H 

25,642 





77 

+        21 

Itailway  Share,  Trust  &  Agency 

Gas  : 
Barnet  District  Gas  &  Water     

Jan.  16 

51,464 

28,278 

5 

20,000 

— 

— 

16,870 

+   3,186 

54,341 

5 

Dec.  31 

10,279 

_ 

_ 

10,383 

_ 

28.131 

—      104 

11,668 

Chester  United  Gas           

Dec.  31 

5,033 

1,050 

n 

3,500 





674 

+      484 

5,704 

2i 

Glossop  Gas             

Dec.  31 

1,404 

— 

1,640 





3,234 

+      360 

2,130 

Hastini;;s  ife  St.  Leonards  Oas     

Deo.  31 : 

7,694 





6,693 





36,460 

+  4,001 

9,655 



Horusey  Gas            

Dec.  Sir 

.1,028 

1.1.12 

. 

1,982 





16,703 

+  1,894 

3,475 



ILfracomlje  (ias       

Deo.  31 

1,260 



5 

1,264 





.«37 

—          4 

2.017 

5 

Ipswich  Gas             

Dec.  31 

5,679 

— 

.5,553 





10,936 

+      126 

6,482 

Jjiverpool  Gus          

Deo.  31 

133.111 

— 

33 

79,773 





7.1,166 

+  53,368 





Mirfield  Gas            

De<-.  31 

3,719 

— 

3} 

3,533 





2,353 

+      186 

3,589 

H 

Sittinsbourne  District  Gas 

Dec.  31 

3,558 

— 

4-30 

2,270 





3,686 

+   1,288 

Southimte  &  District  Gas 

Dec.  31 

4,677 

1.562 

2,072 





6,633 

+  1,043 



. 

Swindon  United  Gas         

Dec.  31 

5,201 

— 

3i 

4,206 

532 

300 

3,3-5 

+      286 

9,483 

3i 

Tynemouth  Gas      

Doc.  31 

7,851 

420 

31 

6,446 

3,238 

+      985 

9,118 

3} 

Watford  Gas  &  Coke 

Dec.  31 1 

1,912 

— 

1,604 

. 

, 

309 

+      309 

1,422 

York  Gas 

Deo.  31 

12,930 

1.400 

3 

7,770 

— 



1.5,163 

+   3,760 



Insuraic  : 

Merchant's  Marine  Insur.              

iico.  31 

.il,S73 



24 

30,000 

50,000 



47.539 

—  8,127 

64.871 

12} 

Xational  Holler  &  (.Jen.  Tnsur 

Deo.  31 

37,193 



423 

15,750 

6,841 

lo.MOO 

3,949 

—      399 

31,057 

42} 

Scottish  Tempenmce  &  Brit.  (ieit. 
Minii?; 

Deo.  31 

1,719 

— 

10 

2,500 

— 

—   , 

3,367 

—      790 

CiUlwien  (.V)n.solidate<J        

Dec.  31 

34,89S 



5t 

10,000 





26,088 

+  24,393 

.10,862 

lot 

Railways— Home  : 

Cambri.'iij    Kiys 

Deo.  31 

3,!)03      , 











14,7,i5 

+  3,093 

4,890 



London  &   North  Westeni            

Mersey  Kly.             

t^ailwav  ^tpHi-Ti  : 

Deo.  31   5 
Dec.  31 

177,211     1,845,609 
998             — 

7i     3 

218.259 

100,000 

1,000 

28-1,133 
58 

+13,343 
—          2 

1,170,314 
1,035 

7} 

DeUii  t  ml.idla  Kulfca        

Sep.  30 

137,622 

6,050 

14 

88,600 

23,133 

111,  000 

5.499 

23,442 

+  12,340 

174,567 

14 

Kohilkund  A-   Kiinuion 

Tea,  Coffee  a  d  Rubber  : 

Sep.  30 

84,940 

12,033 

10 

31,333 

S.75S 

46,414 

+   7,001 

84,966 

Djapoera  <Siim:itra)  Hubber        

AUL'.  31 

9.607 



20 

22.401 

1.000 



12.872 

—  13,794 

14,901 

20 

Stou^'hton  (Perak)  Rubber           

Sep.  311 

1.896 



1.304 

592 

Water  wo  ks  : 

•Tersey  New  Waterworks  ... 

Deo.  31 

6,r^79 



S» 

6,51-. 





206 

+       34 

4,233 

6 

Luton  Water 

Thirsk  Distriot  Water 

De-.  31 : 

133,111 

— 

3} 

79,773 





7.5.166 

+  53,338 

Dec.  31 

1,499 



•i 

1,08«1 





1,010 

+      419 





Wey  Valley  Water 

Deo.  31 

1,277 

, 

2| 

1,181 





1.429 

+        96 





Mokin^^  Water  &  Gas       

Dec.  31* 

2,763 

— 

2J 

3,576 

— 

-^ 

1,323 

—     622 

3,987 

=i 

**  After  providing 

for  an  Government  taxation,  piior  charges 

Ac. 

tTol 

free. 

t  Halt-year. 

Note.— Secretaries  ofjpublic  coiui>anies  are  re^^pPoliuUy  recjuested  to  forward  reports  aud  accounts  as  tliey  appeal  for  inrlusion  in  the  above  table. 
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DOUBLE   BENEFIT  POLICIES 

>  COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 


Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  B.C.  j. 

Founded   1848. 

Payments  already  made  to  Policy-holders,  £37,000,000. 


THE  GRESHAM   FIRE   AND  ACCIDENT  INSURANCE 
SOCIETY.    LIMITED, 

Transacts  all  classes  of  Fire  ami  Accident  Business. 
Chief  Office:   St.  Mildred's  House,   Poultry,  London.  E.G.  a. 


ItaAD  Ofpiccs:     Liverpool    «nd   London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    of  Insurance    Effected 

COMMERCIAL      UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6    CORNHILL,    LONDON,    E.G.  3. 

Total  Assets  (including  Life  Funds)     £31,801,986. 


O![0mmerdal 


EMPIRE  COAL.— I. 


An  ofticinl  aiinoLiiicetnent  was  made  rtceiitly  by  the 
Miiies  DepartiiKTil  that  the  Government  had  deciilcd 
to  discontinue  ■  its  control  of  coal  as  from  Mai'ch  31 
next. 

It  will  l>e  remembered  that  our  coal,  like  food  and 
nearly  everything  else,  wag  controlled  and  rationed 
during  the  period  of  the  War.  We  expressed  our 
opinion  as  to  the  policy  pursued  at  the  time,  and  we 
do  not  |3roposc  to  enter  once  again  upon  the  discussion. 
It  had  been  hoped,  however,  that  immediately,  or  at 
any  rate  within  the  period  of  a-  few  weeks,  after  the 
conclusion  of  the  .Armistice  the  coal  trade  of  the 
country  would  have  l>con  completely  released  from 
Government  control.  This,  however,  never  mat-erialised. 
The  Cabinet,  as  the  supreme  authority,  appears  to  have 
seen  from  the  outset  that  the  continual  Government 
control  of  industty  after  the  War  could  not  fail  to 
interfere  with  the  operations  of  trade,  and  if  it  were 
sufliciently  effective  and  maintained  long  enough  it 
could  not  fail,  liftewise.  to  prove  utterly  disastrous. 
As  a  result  tentative  measures  wore  adopted  with  a 
view  to  decontrolling  one  branch  of  industiy,  while 
maintaining  control  of  another.  The  Cabinet  allowed 
itself  to  be  so  controlle.d  by  the  Control  Boards  that  it 
never  pursued,  with  regard  to  the  coal  trade  or  to  any 
other  industry,  a  well-defined  policy  either  of  control- 
ling or  freeing  coal.  It  was  too  intelligent  to  continue 
a  policy  which  it  saw  as  clearly  as  we  do>  had  only 
to  be  made  really  effective  to  strangle  trade  altogether. 
On  the  other  hand,  it  could  not  bring  itself  to  come 
to  a  definite  decision  that,  since  it  was  not  desirable  to 
compel  the  trader  to  submit  his  every  action  to  the 
censorship  of  a  Government  Department,  control 
should  be  abolished  and  the  trader  allowed  free  play 
to  find  a  market  for  his  wares  or  take  the  consequences. 
The  result  was  that  the  Government  became  timid  and, 
after  partly  releasing  the  coal  trade  from  the  strangling 
hand  of  bureaucratic  control,  came  to  the  conclusion 
that  it  had  gone  too  far  and  reimposed  the  control  with 
more  rigour  than  ever.  The  official  way  ot  putting 
the  announcement  is  that  the  demand  for  bunker  coal 


and  for  coal  for  export  was  so  persistent  that  had 
they  not  reimposed  control  there  would  have  been  no 
coal  for  the  home  consumer.  As  the  home  consumer, 
even  in  the  great  days  of  the  coal  export  trade  before 
the  War,  took  more  than  two-thirds  of  the  total  coal 
raised  in  the  country,  it  would  have  been  an  exceed- 
ingly big  propositioii  for  the  coal  interests  to  have 
disposed  of  all  the  coaf  raised  in  any  given  year  to 
.filaces  overseas.  What  is  really  true  is  that  the  in- 
ability of  Government  to  make  up  its  mind  either  for 
or  against  control  led  to  cmbaiTassment  in  the  coal 
trade,  as  it  did  in  nearly  every  other  trade.  The  final 
result,  as  the  reader  is  aware,  of  reimposing  control 
in  all  its  rigour  has  been  virtually  to  kill  the  export 
trade  altogether. 

In  the  period  before  the  War  there  was  a  discus- 
sion— which  never,  however,  emancipated  itself  from 
iliL'  academic  stage — as  to  whether  coal,  exports  were 
desirable,  bearing  in  mind  that,   as  far  as  we  know, 
our  coal  hieasures,  once  exhausted,  cannot  be  refilled. 
There  is  nmch  to  be  said  on  both  sides  of  the  ques- 
tion ;  but  the  economic  position  of  England  is  so  re- 
innikable  that   the  practical  difficulties  in  the  way  of 
forbidding  exports,  even  before  the  War,  were  almost 
insurmountable.     In  these  times  those  difficulties  have 
liecome  greatly  exaggerated.        We  are   naturally  so 
accustomed  to  the  conditions  under  which  we  live  that 
we  do  not  realise  that  the  economic  structure  ot  modern 
England,  as  we  know  it,  is  peculiar  in  a  sense  that 
is  true  of  hardly  any  other  country  in  the  world.     We 
maintain  an  enormous  po])ulation  on  a  very  restricted 
area,   and  that    small  area  by   no  means  particularly 
fertile.       We    do    not    produce    either    food    or    raw 
materials  in  anything  like  adequate  quantities  to  sus- 
tain ourselves  or  to  feed  our  manufactures.     We  obtain 
two-thirds  of  the  food  we  eat  from  overseas.     Only 
one  loaf  of  bread  in  five  consumed  iti  this  island  could 
be  made  of  English  wheat,  because  the  British  Islands 
only  produce   enougli   wheat   lo    feed  one-fifth   of  our 
population.      Pejuliar  as  our  position    is   with  regard 
to  food,  it  is  still  more  remarkable  when  we  consider 
the  position  of  the  great  manufacturing  industries  of 
the  country.     To  feed  these  we  import  eighty  per  cent, 
of  the.  total  raw  material  required.     A  foreigner  visit- 
ing these  shores,  and  never  having  studied  our  economic 
conditions,  might    well    ask    in    amazement  how    we 
maintain  over  forly  millions  of  people.     He  rhight  not 
unreasonably    predict  complete   and   absolute  disaster 
if  ever  we  encountered  a  crisis.     We  know  ourselves, 
however',   that  we  have  encountered  and  surmounted 
many    crises    in    our    histoiy.       Nevertheless,     the 
economic    condition  of    England  is  remarkable,    and 
appears  to  the  outside  observer  to  rest  upon  no  secure 
basis.     It  is   for  this   reason    that   we  fnaintain,   and 
must  maintain,  a  great  mercantile  marine.     With  us 
shipping  is  essential,    and   if  we  can    run   a  ship   at 
a  profit,  however  small,  we   must  endeavour  to  keep 
the   ship  afloat.     Itr  is  owing  to  our  economic  needs 
that  we  so  long  enjoyed  the  conunand  of   the  seas, 
because  we  were  compelled  to  carry  on  the  seafaring 
business   with  an  economy   which  did  not  commend 
itself  to  counli-ies    which    were     differcntlv   situated. 
One  of  our   means  of  keeping  down   freight   rates  to 
buy  food  and  raw  materials  was  by  carrying  coal  to 
all  \vho  might  lie  wiUiiig  to  purchase  it  from  us.     Tlie 
reason  we  did  this  was  that  our  ships  had  to  go  out 
in  any  case  to  bring  home  food  lo  avert  famine.     Food 
and  raw  materials  are  bulky  articles,  and  vessels  on 
the  outward  voyage  would  be  practically  empty  if  they 
restricted  tliemselves  purely  to  carrying  manufactured 
goods.        Consequently,  they   were  willing   to  fill  up 
with  coal,  for  ver,\-  moderate  freight  rates.     Our  coal 
exports,  in   fact,  cheapened  the  carriage  Of  our  bread 
and  meat,   cotton  and  tobacco.     In  the  height  of  our 
prosperity    we    sometimes    despatched    as    much    as 
80,000,06d  tons  of  coal  aiiroad.     Whalovor  might  ha\-e 
been  the  jiosition  in  the  period  that  pre.'ede<l  the  out- 
break of  the  recent  War,  the  present  is  hardly  a  time 
to  consider,  even  as  an  academic  question,  the  advisa- 
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bility  or  otherwise  of  coal  exports.  It  is  imperative 
that  we  should  export  what  we  can  in  order  to  reduce, 
if  possible,  oui"  enonnous  foreign  debt,  which  is  weigh- 
ing so  heavily  upon  om-  prosperity  and  is  depriving 
us,  and  will  continue  to  deprive  us  until  it  is 
liquidated,  of  a  very  large  measure  of  the  fruits  of  our 
laboui-s. 

In  a  concluding  article  we  hope  to  give  such  details 
as  our  available    space    will    admit  of  of    the    total 
coal  production,  the  total  coal  consumption,  and  the 
estimated  coal  i-eserves  of  the  whole  of  the   British 
Empire.       If  we  have  sufficient  space  left  we  hope, 
veiy  briefly,   to  conclude  with  a  review  of  the  coal 
production,  consumption,  and  estimated  coal  resei-ves 
of  the  world  as  they  are  known,   or  believed  to   be 
known,  in  the  international  markets.     The  total  coal 
resom'ces  of  Great  Britain  ai-e  estimated  at  between 
180,000  and  190,000  million  tons.   On  the  basis  of  our 
coal  consumption  as  it  existed  in  the  period  that  pre- 
ceded tlie  outbreak  of  the  recent  \Yar  it  v.all  be  seen 
that,    assuming  such  estimate  to  be  capable  of  mate- 
rialising, we  have  supplies  which  should  last  for  a  period 
extending  over  500  years.       The  Commission  based 
their  estimate  on  the  assumption  that  the  coal  produc- 
tion, consumption  and  export  fi-oni  this  country  would 
expand  in  tho  same  ratio  as  it  had  been  doing  in  the 
preceding  decade.     The  reader  is  aware,  however,  that 
this  assumption  has  not  been  borne  out  by  the  facts. 
Par  from  increasing  at  the  ratio  they  expected,  we 
have  been  raising  some   70,000,000  tons  less  of  coal 
than  was  the  case  in  the  pre- War  period.     Whether 
the  present,  production  will  be  maintainetl,  will  increase, 
or  will  fvu-ther  decline,  we  have,  of  course,  no  means 
of  estimating.     The  largest  coalfield  in  this  island  is 
that  situated  in  Southern  Yorkshire,  Nottinghamshire, 
and  Derbyshire.       This  field  is  by  fai-  the  largest  in 
England.     It  extends  from   Nottingham  to'  Leeds,   a 
distance  of,  loughly,  sixty  miles.  It  is  lx)unded  on  the 
west  by  a  line  drawn  from  Halifax  to  a  point  somewhat 
east    of   Derby,    and  on   the    east  by   a  line  running 
through,  or  rather  east  of,  the  towns  of  Pontefract, 
Doncaster,    Worksop,     ^lansfield,    and    Nottingham. 
Almost  equally  extensive  is  the  vast  field  under  Durham 
and  Nortliumberland.     It  is  fifty  miles  long,   and  its 
width  ranges  from  four  or  five  miles  up  to  as  much  as 
thirt\-  miles.       Under  twenty  miles  long  is  the  still 
■    considerable  coalfield  of  Cumberland:  while  the  Lan- 
casliire  and  Cheshire  fields  extend  for  a  distance  of 
over  thirty  miles.     Comparatively  small  is  the  aggre- 
gate of  coalfields  which  extend  from  Worcester  to  con- 
siderably north  of  Derby,  and  stretch  out  in  the  east 
as  far  as  Leicester.     Tliese  fields,  as  far  as  they  have 
been  worked,  are  not  continuous  in  the  sense  that  is 
ti-ue  of  the  vast  coal,  areas  to  which  we  have  already 
referred.      Practically   as    big    as   the    largest   is    the 
enormous   coalfield  known  as  the  South  Wales  area. 
This    stretches    throughout   various    districts  of    the 
counties  of  Monmouth,  Glamorgan,  Brecknock,  Caer- 
marthen,  and  even  into  Pembrokeshire.       The  South 
Wales  coalfield  is  unique  in  possessing  in  part  of  its 
area  the  famous  hard  steam  coal,  valued,  until  oil  came 
to  be  used,  bv  the  navies  and  the  great  liners  of  every 
nation  in  the"  worid.     Until  tlie  oil-burning  ship  came 
to  be  built  the   demand  for  Welsh  hard  steam  coal 
was  world-wide,  no  other  coal  known  possessing  exactly 
the  same  qualities.     The  principal  coalfields  of  Scot- 
land are  found  under  Midlothian,  East  Lothian,  the 
counties  of  Fife,  Linlithgow,  ClackmannaJi,  Lanark, 
and   \5T.     They  are  veiy  extensive  and  stretch  in  a 
great  belt  for  more  than  ninety  miles.     The  breadth 
varies  between  twenty  and  thh-ty  miles.     Praclically 
the  whole  known  coal  area  in  Scotland  lies  between 
the  towns  of  Dumfries  and  Dundee. 

As  we  have  said,  the  total  British  production  in 
the  pre-War  period  closelv  approached  300,000^ 
tons  annually.  The  total  production  for  the  %vhole 
Empire  was  well  under  350,000,000  tons.  It  will  be 
seen,  therefore,  that  so  far  as  actual  pixxluction  is  con- 
cerned the  British  Empire,  outside  the  confines  of  the 


island  of  Great  Britain  itself,  has  been  so  far  an  almost 
neghgible  quantity  in  the  actual  production  of  coal. 
We  exported  from  this  island  in  the  pre-War  period 
practically  twice  as  much  as  we  raised  from  the  various 
coalfields  in  the  British  Empire  outside.     This  is  only 
true,    however,    of  facts   as  they    have  been   in  the 
past,  as  distinct  from  iwtentialities.     While  this  island 
was  raising  something  less  than  300,000,000  tons  in 
the  pre-War  period,  she  is  estimated  to  possess  coal 
resources  amounting  in  the  aggi-egate  to  approximately 
190,000  million  tons.     Canada  in  the  pre-War  period 
was  producing  a  little  over  12,000,000  tons,  but  she  is 
estimated  to  possess  coal  resources  exceeding  1,200,000 
million  tons.     Australia  in  the  pre-War  period  pro- 
duced even  less  than  Canada  from  her  famous  fields 
in  Newcastle,  New  South  \N'ales;  but  she  is  estimated 
to  contain  coal  resources  exceeding  in   the  aggiegate 
165,000  million  tons.     Altogether  it  is  estimated  that 
the  total  coal  resources  of  the  British  Empire,  which 
it  may  or  maj-  not  be  practicable  to  work  in  the  future, 


exceed  in  the  aggregate  1,700,000  million  tons. 


Intrustrial  Company, 

THE  BRADFORD   DYERS'  ASSOCIATION,   LTD. 

Issued  Capital  :  £3,856,477,  in  2,500,000  5%  Cnmulative  Preference 

Shares  and  1,358.477  Ordinary  Shaies  oS  £1  eacli. 

4'.\,  1st  Mortgage  Debenture  Stock  :  £1,453,750. 


Debentnre 

Eeserre 

Interest 

and 

Tear 
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and 

other 

to 

Trading 

Depre- 

Net   Preference 

Ordinary 

AUtt-t 

Carried 

Dec.  31 

Profit" 

ciation 

Profit    Dividends 

^DiT.-^ 

cations 

Forward 

£ 

£ 

£              £ 

£       % 

£ 

£ 

1914  .. 

381,S83 

90,000 

291,883    183,150 

67,824     5 

7,600 

125,883 

1913  .. 

565,401 

90,000 

475,404   183,150 

135,647  10 

164,628 

117,861 

1916  .. 

797,331 

90,000 

707,331    183,150 

203,472  15 

220,000 

218,570 

1917  .. 

805,089 

90,000 

715,089    183,150 

237,384  17} 

300,000 

213,126 

1918  .. 

639,854 

125,909 

513,945    183,150 

237,384  m 

20,000 

286,537 

1919  .. 

904,391 

235,249 

6(59,142    183,150 

305,208  224 

70,000 

397,321 

1920  .. 

948,595 

231,102 

717,493    183,150 

271,295  20 

260,000 

400,369 

•  .Aiter  providing  for  taxation  and  contingencies  and  deducting  directors' 
remuueratioo. 

Despite  the  depression  which  has   been  manifest  in 
file  textile   industry  since  last  autumn,  this  Associa- 
tion in  its  report   for  the  past  year  is  again  able  to 
show  very  satisfactory  results.     As  indicated   in  the 
above    table,   the  net  trading   profits,   including  mis- 
cellaneous- income,  amounted  to  £948,595,  represent- 
ing  an   increase   of   £"44,204   as  compared   vrith    the 
previous  yeai\     Provision  has  been  made  for  bbnus 
to  employees,   income   tax,  excess  profits  duty,   cor- 
poration lax,  and  contingencies  before  arriving  at  the 
profits,  but,  as  usual,  no  iuformatiou  is  furnished  of 
the  total  amount  of  the  deductions.     It    is  obvious, 
however,   that  the  amount  set  aside  for  taxation  has 
been  much  gieater  than  in   the  previous  year.     The 
provision  for  depreciation  is  reduced  from  £235, 249  to 
£231,10-2,   leaving  a  net   profit  of  £717,493,    which 
constitutes  a  record  in  the  history  of  the  Association 
and  compares  with   £669,142  for  the  previous  year. 
Debenture  interest  and    Preference  dividends   absorb 
£58,150  and  £125,000   respectively,   the  same  as  in  • 
tiie  preceding  years.       The  Ordiiian-   dividend  is  re- 
duced from  twenty-two  and  a-half  per  cent,  to  twenty 
per  cent.,  involving  a  coiTesjwnding  reduction  in  the 
amount  distributed.       The  lesen^  and  other  alloca- 
tions,  however,   are  increased  from   £70,000    to   the 
large'  total  of  £260,000,  the  investments  contingency 
fund  receiving  £100,000,  as  against  £20,000,  and  the 
employees'  Ijenefit  fund  £160,000,  as  against  £50,000. 
It   is  of  interest  to  note   that    the  allocation  to  the 
various  benefit  funds  is  almost  equal  to    tliree-fifths 
of  tlie  .imount  of  the  Ordinary  dividend.     It  may  be 
also  pointed  ou1;  that,  .in  consequence  of  the  altera- 
tion made  in  the  employees'  bonus  scheme  in  Februaiy 
1920,  the  proportionate  bonus  payable  to  employees 
on  drdinaiy  shares  held  by  them  has  been  doubled, 
being  now   the   same    as   the  dividend    paid    on    the 
Ordinai-y  shares,  provided  the  lattei"  is  not  less  than 
five  per  cent.       The  employees  who  hold  Preference 
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shares  undei-  the  required  conditions  are  also  entitled 
to  a  bonus  on  such  shares  at  half  the  rate  of  the 
Ordinaiy  dividend.  In  Februaiy  1920  the  employee's 
field  uijwards  of  £320,000  of  tiie  share  capital,  and, 
as  already  stated,  the  bonus  payable  in  respect  of  such 
lioldiugs  has  been  deducted  before  striking  the  net 
trading  profit. 

The  position  shown  in  the  balance  sheet  at  the 
end  of  the  past  three  years  and  at  December  31,  1914, 
is  summariseil  in  the  ,  following  table.  It  may  be 
pointed  out  that  the  balance  sheet  incorporates"  the 
accounts  of  the  subsidiary  companies  forming  the 
brancJics  of  the  Association  a)id  of  undertakings 
owned   and  controlled  bv  the   Association. 


191S 
1919 
1920 


Dec  31 

1914 
1918 
1919 
1920 


Issued 

Share 

Capital 

B 
3,850,477 
3,866,477 
3,856,477 
3,8.,6,477 


Balance-sheet  Antlysis. 

LIABILITIES. 


Debenture 
Capital 
£ 
1,463.760 
1,453,750 
1,453,750 
1,453,750 


Sundry 
Creditora'^ 
& 
425,550 
1,244,174 
1,685,0S1 
2,658,311 


Resen'os 

and 

Carrv-forward 

£ 

668,754 

1,413,610 

1.517,321 

1,730,369 


Total 
£ 
6,404,637 
7,968,041 
8,,S12,629 
9,698,907 


Filed 

Assets 

and 

Goodwill 

£ 
5,147,198 
4,780,418 
4,475,599 
4,684,515 


ASSETS. 


Stocli 

£ 

409,946 

979,847 

887,24,'i 

1,369,180 


Sundry 
I>ebtors 

£ 

2.S9,035 

592,533 

1,044,877 

1,111,233 


Investments 
and  Ljaus 
£ 
2G2.928 
1,263,978 
1,752,755 
2,006.685 


'  Inc 


Cash 
£ 
295,430 
361,265 
352,152 
427,294 


eluding  final  dividends  payable  and  est.mated  liability  in 
taxation,  &<■. 


Total 
£ 
6,404,637 
7,968,041 
8,512,629 
9,598,907 
cspc 't  of 


to  Ixi  of  c<jn<ideral)le  advantage,  in  view  of  the  fact 
that  profits  are  hkelj-  to  be  maintained  at  a  level  well 
a.lK>ve  the  pre- War  standard. 

•In  the  following  table  are  set  out  the  prices  and 
yields  of  the  different  shares  of  the  Company,  the 
yield  on  the  Ordinai-y  sliares  being  calculated  on  the 
basis  of  a  dividend  of  fifteen  per  cent. :  — 


Prii 

e 
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£    s. 

rf. 

% 

5%  Cum 

Pref.  sli 

ares    

...       0  15 

rv 

6     6 

Ordnary 
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...       1  17 

9 

7     4 
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...     66  10 
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HARRODS   STORES,   LIMITED. 

Issued    Capital:     £4,900,000,    in  3,000,000    7i'V.    Cum.   Pref. 
Shares,  and  1.900.000  Ordinary  Shares  oS    £1  each. 

To 

.Special 

Foundei-s'  Con-       Other 

Ordinary    Shares  tingencics  Alio-     Carried 

-DiT.A      D'^-      1'^""^    cations  Forwanl 


to         JTet 
Jan.  31  Profit* 
£ 


%     £           ^ 

£ 

£ 

26    86,075       — 

— 

17,072 

20    49,600       — 

— 

28,967 

15    49,758       — 

5,800 

40,330 

15    67,103       — 

14,066 

81,43« 

17J     _      50,000 

16,899 

66,481 

20       —      25,000 

43,181 

208,690o 

174     —           - 

6,164 

224,768: 

It  wdl  be  obsen-ed  that  the  rapid  progi-ess  made 
dunng  recent  years  has  not  been  due  to  any  e.xpansion 
in  the  share  or  loan  capital  of  the  GompanV,  although 
account  must  necessarily  be    taken,  of  the  increased 
resen-es  which  have  been  emploved  in  tlie  business. 
The  general  reserve  figures  at  .€1.000,000,  to  which  it 
was    raised   by    an    allocation    of   £200,000   in    1918. 
The  in\-estments  contingency  fund  witli  the   transfer 
now  made  amounts  to  £170,000.     The  1918  balance 
sheet  of  the  Association  showed  the  amount  at  credit 
of  Its  Ix'iievoleat  funds,    but  this   practice  has  since 
been   discontinued.       As   at  the    date  of  the    annual 
accounts  the  siuns  allocated  for  each  j-ear  had  not  yet 
been  handed  over,  such  allocations  are  included  in  the 
above  table  under  the  heading  of  reserves  and  cany- 
forward  for  the  appropriate  year.     Debts  due  by  the 
Company,  iricluding  dividends  payable  and  estimated 
liability    in    respect    of    taxation    and    contingencies, 
amount  to  £2,5.58,310,  as  against  the  previous  total  of 
£1.685,08!.     On  the  assets  side  of  the  balance  sheet, 
the  properties,  with  which  are  included  trade  marks, 
goodwill,  and  holdings  in  companies  owned  and  con- 
trolled by  the  Association,  show  additions  (less  sales) 
for  the  year  of  £440,117.        .Allowing,   however,  for 
the    amount     written    off    for    depreciation    the    net 
increase  does  not  exceed  £208,915.     Str<>ks  figure  at 
£l,369,180,_or  nearly  £482,000  more  than  at  the  date 
of  the  previous  statement.     The  resen'e  fund  invest- 
ments,    which    are    almost    entirely    represented    by 
Government  and  railway  securities,  remain  unaltered  at 
£130,000;  but  "other  investments   and  loans  "  have 
■been    increased    by    £253,930    to    the    large  total    of 
£1,870,655.     Debts  due   to   tiie   Company   and    cash 
holdings  have  also   l)ee-n   increased   by    £66,356   and 
£75,142  respectively.     Owing  to  the  composite  nature 
of  the  item  "  sundry  creditors  "  it  is  not  possible  to 
fonn    any    accurate   estimate    of    the    i-atio   between 
current  liabilities  and  liquid  assets.     It  will  be  seen, 
however,  that  the  combined  totals  o\  cash,  debts  and 
"other    investments    and    loans"    excwd    "  .sundrv 
ci-editors  "  by  £986,902,  as  compartKl  with  £1,464.703 
in  the  previous  balance  sheet. 

Tile  report  contains  no  reference  to  the  general 
trading  conditions,  but  a  detailed  review  may  be  antici- 
pated at  the  forthcoming  annual  meeting.  While  the 
prevailing  depression  in  the  textile  trades  is  of  inti- 
mate concern  to  the  .\ssociation.  the  removal  of  the 
heavy  burden  of  the  exce.ss  profits  duty  slwuld  prove 


Pref.        To 
Div.  Reserve 

£             £  £ 

1915  309,229    47,726  21,350  156,000 

1916  202,884    60,000      9,488  120,000 

1917  236,045    60,000   12,154  90,000 

1918  282,293    60,000  16,023  90,000 

1919  352,042    60,000   73,8Mt  166,260 

1920  683,635    60.000   61,795  261,250 

1921  536,042  142,500   39,000  332,500 

«  After  piovidin!?  for  depreciation,  sinking  funds,  &c.  „j.„. 

t  Including  £46,330  transferred  in  connection  with  conversion  ol  lounacrs 

X  .Subject  to  certain  reserves.        (o)  Subject  to  exce  s  profits  duty,  if  any. 

The  preliminary  statement  of  profit  pre-sented  by 
the  dii-ectors  of  this  Company  for  the  twelve  months 
to  Januarv  31  last  does  not  compare  very  favourably 
with  that  "for   the  previous  year,   but,   having  regard 
to  the  adverse  trading  conditions  prevailing  during  the 
second  half  of  the  period,  the  results  may  be  considered 
satisfactory.     The  net  profit ,  after  providing  for  depre- 
ciation and  sinking  funds,  works  out  at  £536,042,  or 
£47,593    below    the   record   established    in    1919-20. 
From  the  figures  supplied  it  is  apparent  that  the  pro- 
posed distribution  on  the  Treference   shares  amounts 
to  £142,500,   as  against  £60.000  a   year  ago.     This 
expansion  is  explained  by  the  issue  during  the  year 
of  £1,800,000  in  Seven  and  a-Half  per  Cent.  Cumula- 
tive Prefemice  shares,  ranking  fully  for  dividend  as 
from  August  1.  1920,  and  by  the  increase  in  the  dm- 
dend  on  the  old  Preference  capital  from  five  per  cent. 
to  seven  and  a-half  per  cent,  as  from  the  same  date. 
The  siraller  balance  profit  available  for  Ordinary  dis- 
tribution automatically  reduces  the  reserve  allocation 
from  £51,795  to  £39.000.     It  is  proposed  to  pay  an 
Ordinarv  dividend  of  seventeen  and  a-half  per  cent., 
as  against  twenty  per  cent,  last  year,  but,  owing  to 
the  additional  capital  ranking  for  dividend,  the  amount 
involved   is  £332,500,   as    compared  with  £261.2i)0. 
The  increase  in    capital  having  been  effected,   how- 
ever, by   the  bonus  capitalisation  of  £375,000  from 
the    reser\-e,    the   dividend  is   actually  equivalent   to 
23.3   per  cent,    on  the  previous  basis.      Presumably, 
it  is  not  proposed  to  make  any  alkwation  to  the  si)ecial 
contingencies  and  development  fund,  to  which  a_^sum 
of  £25,000  was  transferred  last  year  and  £50,000  in 
1919      It  would  also  appear  that  special  allowances 
bv  wav  of  bonus  and  contributions  to  benefit  funds 
have  been  reduced  from  £43,181   to  £6,164.     _  The 
balance  of  £224,768  which  is  carried  forwaid.      sub- 
ject to  certain    resen-es."    compares    with   £208.890 
brought  in  from  last  year.     The  report  states  that  the 
reserve  fmul.  with  the  proposed  allocation  of  £30,00), 
will  be  increased  to  tl  .215.775.     As  the  bonuscapitah- 
sation  of  £475,000  in  March  1920  did  not  '•«i"^;^e  tl>'« 
fund  below  £1,288,670.  a  fiuHier   sum  of  £10-,by& 
must  have  since  been  appropriated  for  other  purposes. 
Owing  to  the  absence  of  particulars,  a  detailed  analysis 
of  the  Companvs  {position  must  be  ix>stpned    until 
the  full  report  and  balance  sheet  are  iniblished.   During 
the  week  an  issue  of  £1.000,000  Preferenee  shares 
ranking  pari  passu-  with  the  existing  Pi-eference  shares 
has  been  undonvritten. 
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COURTAULDS,  LIMITED. 
Share  Capital  :  £12,000,000,  in  £1  Sbares. 

Placed 


Tear 


Dividend 
-Paid — 


to 


Ket 

Profitt          , Paid ,  Ecserve 

i  £              %  £ 

1914  ...   530,319  250,000    ISf  200,000 

1915  ...   741,668  400,003    20  200,000 

1916  ...  l,083,923t  600,002    30  200,000 

1917  ...  l,170,862t  000,002    30  767,091 

1918  ...  l,184,933t  650.002    32i«  382,909 

1919  ...     2,280,861  j  1,200.001         40§  ,999,993 

1920  ...     l,804,79lil  1,430,000        23J§  200,000             — 
*  Fioal  dividend  17J%,  free  of  tax. 
t  .AAer   provid  n^  lor     depreciation.  Debenture   interest. 


Written 

Off 

£ 

Nil 

Nil 

336,197 

105,743 

66,751 

Nil 


Amount 
of  Carry- 
forward 

£ 
188,018 
329,684 
377,408 
62,935 
148,211 
229,078 
383,874 


trustees'    and 


directors'  fees,  income  tax,  and  management  expenses, 
t  After  providinL'  also  tor  excess  profits  duty. 
§  Free  of  income  tax. 

Presumably  as  a  result  of  the  heavy  fall  in  textile 
values  aod  increased  taxation,  the  net  distributable 
profits  of  this  Company  for  1920  are  down  from 
£2,280,861  to  £1,804,796.  The  deductions  made 
befor*  arriving  at  the  net  results  include  pro- 
visions for  depi-eciation,  Debenture  interest,  excess 
profits  duty,  corporation  tax,  income  tax,  manage- 
ment expenses,  and  fees.  Provision  has  also 
been  made  for  losses  on  contracts  outstanding  at 
December  31,  and  for  expenses  involved  in  the  issue 
of  new  capital.  No  infomiation  is  furnished  as  to  the 
total  amount  of  the  various  deductions,  and  compari- 
sons with  the  results  shown  in  previous  years  may  con- 
sequently be  rather  misleading.  It  is  important  to 
bear  in  mind  that  the  tax  payable  upon  dividends  to 
shareholdei-s  is  included  among  the  deductions  for 
income  tax,  and  a  large  increase  in  the  amount  of  the 
dividends  has  accordingly  a  very  direct  bearing  on  the 
net  profit  shown  in  each  year.  A  final  dividend  of 
six  and  a-quarter  per  cent,  is  now  declared,  making, 
with  the  interim  dividend  of  seventeen  and  a-half  per 
cent.,  a  total  of  twenty-three  and  three-quarters  per 
cent,  free  of  tax,  for  the  past  year,  as  compared  with 
forty  per  cent.,  tax  free,  for  19 18-18.  It  will  be  ob- 
sei-ved  from  the  above  table,  however,  that  the  total 
tlistribution  involves  a  sum  of  £1,450,000,  as  against 
£1,200,001.-  This  is  explained  by  the  fact  that  the 
interim  dividend  was  paid  on  the  then  existing  capital 
of  £4,000,000,  whereas  the  final  dividend  is  payable 
upon  a  capital  increased  to  £12,000,000  by  a  'bonus 
distribution  in  November  1920  of  8,000,000  shares  to 
existing  holders  in  the  ratio  of  two  shares  for  evei-j' 
share  held.  Consequently  the  final  dividend  of  six 
and  a-quarter  per  cent,  is  actually  equivalent  to 
eighteen  and  three-quarters  per  cent,  on  the  previous 
capital  of  £4,000.000.  Therefore  the  total  dividend  is 
equivalent  to  tliirty-six  and  a-quarter  per  cent.,  free 
of  tax,  on  the  capital  at  the  Ijeginning  of  the  year. 
The  leserve  allocation  is  reduced  from  £999,993  to 
£200.(100,  but  the  lialance  carried  forward  is  raised 
from  £229.078  to  £3fS3,H74.  Qn  the  wliole.  the  results 
disclosed  in  the  pi-eliminary  statement  appear  to  be 
satisfactory. 


^cfo  Issues, 

5-15  YEAR  TREASURY  BONDS  (SERIES  B). 

Details  of  these  bonds  were  given  in  our  issue  of 
De<?oml}er  24,   1920. 

LONDON  HOUSING   BONDS. 

Details  of  these  bonds  were  given  in  our  issue  of 
December  24,   1920. 

LIVERPOOL  CORPORATION. 

Offer  for  tender  of   £1.000,000  One- Year  Bills. 

The  Corporation  of  Liverpool  gives  notice  that  tenders 
will  Ije  i-eceived  for  £1,000.000  Liverpool  Corporation 
bills  to  be  Issued  under  the  Liverpool  Corporation  Acts, 
1900,  1905,  1913,  and  the  Local  Government  Board's  Pro- 
visional Orders  Confirmation  (No.  5)  Act,  1915,  in  le- 
plai-«nent  of  bills  falling  due  on  the  4th  proximo.  The 
bills  will  be  in  amount-s  of  £1.000,  £5,000,  or  £10.000, 
and  will  be  repayable  on  ]\Iarch  4,  1922.  Tenders  must 
specify  the  net  .amount  per  cent,  wliich  wUl  be  given  for 
the  sums  applied  for;  and  those  of  private  individuals 
mn.st  lie  made  through  a  London  bank.  The  issue  will, 
of  coni-se,  appeal  only  to  banks  and  other  subscribci-s  for 


Treasury  bills,  but  as  the  Liverpool  issue  wdU  2>robably 
command  a  somewliat  greater  discount  than  the  Govern- 
ment bills,  it  slioidd  meet  with  a  ready  demand.     Further 

details  are  obtainable  in  our  advertisement  c<,ilnrans. 

BOLCKOW,  VAUGHAN  AND  COMPANY,   LIMITED. 

Prior  to  obtaining  a  Stock  Exchange  quotation  for  the 
recent  issue  at  par  of  £1,000,000  Eight  per  Cent.  Fii-st 
Debentures,  the  directorate  of  Bolckow,  Vaughan  and 
Company  has  issued  the  necessary  public  statement.  The 
Company,  incorporat<jd  in  1864,  owns  collieries,  coke- 
ovens,  and  by-product  plants  in  the  Durham  coalfield, 
ironstone  mines  in  the!  Cleveland  district  of  Yorkshire, 
and  extensive  iron  and  steel  works  on  the  River  Teei. 
The  authorised  capital  is  £5,000,000.  of  which  £4,227,720 
has  been  issued.  Bxtensions  of  the  works  during  the  last 
five  years  have  practically  doubled  the  steel-producing 
capacity,  amounting  now  to  upwards  of  500,000  tons  of 
steel  ingots  per  annum.  With  the  growth  in  output  net 
l^rofits  have  registered  a  correspondina  increase.  Thev 
fell  from  £548,097  in  1913  to  £258.214  In  1914,  but  have 
mounted  gradually  ever  since,  till  £798.950  was  reached 
in  1920.  As  tbe  yearly  interest  on  the  £1,000,000  Deben- 
ture is  only  £80,000.  its  security  is  beyond  doubt ;  and 
net  assets,  at  £5,705,879.  provide  ample  security  as  to 
capital.  The  Debentures  have  been  i.=6ued  to  finance  the 
extension  of  the  Company's  properties  and  to  provide 
additional  working  capital,  tlie  right  being  reserved  to 
extend  the  issue  by  a  further  £1,000,000.  The  emi.s-sion 
will  constitute  a  floating  charge  on  the  undertaking  and 
all  other  assets,  jji-esent  and  future,  tlie  Company  under- 
taking not  to  create  any  mortgages  or  other  cliai^ges 
ranking  in  priority  to  the  Debentures,  except  to  secure 
banker's  loans.  Repayment  will  be  affected  at  par  as 
follows:— £265,000  on"  December  7,  1925.  £340,050  on 
December  7,  1930.  and  £394,950  on  December  7,  1935 :  but 
the  Company  retains  the  option  to  pay  off  the  w  hole  or 
any  part  of  the  loan  outstanding  at  any  time  after 
Decern  tier  31,  1927.  at  a  premium  of  two  per  cent.,  three 
months'  notice  l>eing  given.  Despite  the  depression  in 
the  steel  trade,  the  issue  is  an  attractive  investment  of 
its  cla.ss. 

BRYN  TIVY  PRIVATE  HOTEL  (BLACKPOOL  ,  LIMITED 

OfJer  at  par  i>f  9,300  £1  Eight  per  Cent.  Cumulative 
Preference,   and  41,900    £1   Ordinai-y,    sliai'es. 

The  Company  has  been  formed  to  acquire  a  semi- 
completed  liotel  on  the  Xorth  Shore,  Blackpool  and  the 
assets  and  goodwill  of  the  Bryn  Tivy  Boarding  Estab- 
lishment. Tlie  )3uivha.se  price  is  £17,455.  payable 
£10.055  in  cash  and  £7,400  in  sliares.  The  prospectus 
states  that  the  directois,  having  in  mind  the  previous 
results  oblaiTied  l,)y  the  vendor  (whose  sei-vices  are  re- 
tained), anticipate  a  large  mea.siire  of  succc-ss  for  the 
undertalcing.  Instead  of  making  a  specific  statement  of 
past  profits,  however,  tliey  put  forward  a  table  of  di\'i- 
dends  paid  by  other  companies.  A  further  remarkable 
omission  is  the  certified  vali^tion  of  the  assets  acquired. 
Tliese  defects  in  the  prospectus  and  the  apparent  lack 
of  inleidion  to  obtain  a  Stock  Exchange  quotation  render 
the  shares  decidedly  unattractive.  The  lists  close  on 
Mtuiday,  February  28. 

ISSUES  TO  SHAREHOLDERS. 

Bruce  Peebles  and  Compaxy  ;  36,469  £1  Ordinary 
at  18,?.  net,  in  the  px-oportion  of  two  new  shares  for  every 
nine  held. 

Kext  Pokti.axd  CfiinsNT:  £600,000  Eight  per  Cent. 
Del>entures  at  98,  redeemable  at  102  by  ten  equal  annual 
drawings,  commencing  June  1,  1923.  Offer  open  till 
^Lar<h  7. 

PENDING  ISSUES. 

Sudan  Goveuxmext:  £2,800,000  Five-and-a-Half 
Bonds  (1929-59)   at  92. 

Harkod's,  Limited:  1,000,000  Seven-and-a-Half  i>er 
Cent.  Preference  sliai-es  of  £1  eacli,  ranking  pari  passu 
in  all  respects  with  the  existing  Pi-eference  shares. 
Shareholders   will  receive  prefei'ential  allotment. 


Modern  Irish  Trade  and  Industry.  By  E.  J.  Riordan. 
With  ail  Historical  Intrtxinction  by  George  O'Brien, 
Litt.D,  Price  7.S.  6(/.  net.  (London:  Methuen  and  Com- 
pany.) Eminently  readable  and  very  useful  as  a  work 
of  reference.  Tbe  causes  whicli  led  to  the  decay  of  many 
Irish  industries  ^re  analysed  in  tlie  Introduction.  The 
major  portion  of  the  work  deals  with  industrial  history 
from  1350  to  the  present  day.  and  not  only  refei-s  to  in- 
dustries proper,  but  also  to  banking,  transit,  &c. 
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MEETINGS 

OF    PUBUIC    COIi^PiLNISS. 


Chamber  of  Shipping  of  the 
United  Kingdom. 

Taxation  and  industrial  Depression  :  Future  of  British  Shipping 

The  fDity-fuurtli  annual  meeting  of  the  Chamber  of  Shipping 
of  the  United  Kingdom  was  held  at  the  Skinners'  Hall,  iJow- 
gate  Hill,  C.innon  Street,  E.C'.,  on  February  25,  Mr.  W.  J. 
Nt>ble   (tlie   I'resident  for  the  past  year)  being  in  the  chair. 

On  the  proposition  of  Capt.  H.  B.  Hooper,  R.I.il., 
seconded  by  Jir.  J.  R.  Harrison  (of  Glasgow),  Sir  Uwen 
Philipps,  G.C.M.O.,  M.P.,  was  elected  President  for  1  the 
ensiling  year,  and  Sir  Frederick  W.  Lewis  was  elected  Vice- 
President. 

Sir  Owen  Philipps,  who  was  received  with  applause,  then 
tiKjk  the  chair,  and  delivered  his  Presidential  address,  in 
the  course  of  which  lie  said  : 

V'ou  have  honoured  me  by  electing  me  to  preside  over  the 
destinies  of  the  Chamber  of  Shipping  of  the  United  Kingdom 
at  one  of  the  most  critical  jjeriods  that  British  shipowners 
have  ever  had  to  face.  Xotwithstanding  the  devastation 
caused  in  the  War  by  German  submarines,  but  possibly  as  a 
direct  result  of  their  intensified  campaign,  not  only  has' all 
the  wastage  of  ships  during  the  War  been  made  good,  but 
the  world's  m.ercantile  shipping  since  1914  has  been  actually 
augmented  by  con-siderably  more  than  10  million  tons  gross 
register.  The  total  tonnage  of  tlie  world,  which  at  that 
time  was  well  under  fifty  million  tons,  is  at  the  present  day 
considerably  over  si.xty  million  tons,  and  there  is  still  a 
very  large  number  of  steamers  in  various  stages  of 
construction. 

The  shippirlg  trade  is  in  the  tiiroes  of  a.  vei'j'  severe  slump. 
The  slump  has  been  exiiedited  by. the  abnormally  high  cost 
of  production  of  commodities,  which  cost  had  advanced 
beyond  anything  that  was  at  all  reasonable.  In  my  view  the 
present  ex<:e.'*sive  burden  of  taxation  is  largely  responsible  for 
the  industrial  depression  iii  this  country. 

Effects  of  Excessive  Taxation. 

Industry  is  still  labouring  under  a  6'<.  in  the  £1  income 
tax  and  a  l.<.  in  the  £1  corporation  duty — that  is,  more 
than  one-third  of  the  entire  profits  of  industry  go  direct 
to  the  Exchequer ;  and  this  is  exclusive  of  super-ta.x  up  to 
a  further  6s.  in  the  £1  which  individuals  have  to  jJay.  In 
ray  opinion,  this  amount  of  taxation  is  too  burdensome  and 
tends  to  throttle  energy,  initiative,  and  business  development, 
in  addition  to  which  it  is  the  direct  cause  of  inci'easing 
greatly  tlie  costs  of  production  and  thus  causing  nuemploy- 
ment. 

The  former  prosperity,  of  British  trade  was  built  up  on 
cheap  coal,  which  is  still  the  motive  power  of  all  industry,  as 
no  industry  can  be  Ciirried  on  W'ithout  it. 

Future  of  British  Shipping. 

Now  as  to  the  future  of  British  shipping.  Seven  years 
ago  our  late  enemies  were  our  principal  competitors  in  ship- 
])ing.  Now,  for  the  moment,  they  are  down  and  out — but 
only  for  a  time.  Before  very  long,  I,  for  one,  feel  certain, 
we  will  find  their  \essels  in  many  ports  where  they  ware  in 
evidence  prior  to  the  War.  In  the  new  fleet  which  they 
build  they  will  doubtless  take  advantage  of  the  experience 
they  gained  in  the  past,  the  result  of  which  may  l)e  that 
they  will  not  repeat  the  errors  in  design  and  constiu;tion 
wliich  are  manifest  in  most  of  the  ex-German  ships  that 
are  now  being  sold  by  Lord  Inchcape  on  behalf  of  the  British 
Government.  Seven  years  ago  the  United  States  owned  just 
over  five  million  tons  of  mercantile  shipping,  ot  which  less 
than  three  million  tons  were  employed  in  oversea  trade.  As 
a  direct  result  of  the  magnificent  effort  the  American  people 
and  .\merican  shipowners  made  on  behalf  of  the  Allied  cause 
— which  effort  helped  so  largely  to  bring  about  the  defeat  of 
the  submarine  campaign — America  has  to-day  the  second 
largest  merchant  fleet  in  the  world,  and  now  owns  over 
■  sixteen  million  tons  of  shipping,  of  which  over  fonrt-een 
million  tons  are  employed  in  oversea  trade.  The  Unit«d 
States,  tlierefore,  have  much  more  than  taken  the  place  for- 
feited by  Germany.  The  aggregate  of  the  German  oversea 
mercantile  marine  was  only  just  over  five  million  tons,  whilst 
the  present  mercantile  fleet  of  the  United  States  is  three 
times  the  size  of  the  pre-War  German  mercantile  fleet. 

As  I  have  already  said,  there  are  over  sixty  piillion  tons 
of  world  shipping  .aHoat,  compared  with  under  fifty  million 
tons  prior  to  tJie  War.  In  other  words,  there  are,  roughly 
speaking,  six  vessels  to-day  to  do  the  work  of  every  five 
vessels  before  the  War.  A"s  the  total  quantity  cf  trade  of 
the  world,  reckoned  in  tonnage,  has  not  resumed  even  the 
pre-War  level,  there  are  consequently  more  vessels  afloat 
th.an  the  world  is  at  present  in  need  of. 

There  ure  over  five  million  tons  of  shipping  st  the  present 


time   laid    up    in    various   ports   of    the    world,    which   may, 

roughly,  be  divided  as  follows  :  Considerably  more  t'ran  two 

iiiilliun   tons   of   British  shipping   laid    up ;   two   million  tens 

•  >f  American  shipping  laid  up;  and  one  million  tons  cf  Scan- 

!  dinavian  and  other  shipping  laid  up.     The  outlook  for  ship- 

:  ping  at  the  moment,  therefore,  is  not  bright,  and  it  is  qt'ite 

j  pos.sible  that  we  may  see  a  considerably   larger   number  of 

steamers  laid  up  before  things  improve. 
1        Personally,  I  am  an  optimist  about  British  shipping. 
I         'l"he  report  and  accounts  were  adopted,  and  the  auditors 
I  were  appointed,   and    a  vote  of    thanks   was    given    to   the 
I  rt«tiring  olficers. 
I 
j  Emigrant  Centrol. 

Sir    Alfred    Booth,   Bart.,    then  proj)osed  :    "That    this 
Chamber  urgea  flis   iMajesty's  Government,  in  the  interests 
both  of  British  trade  and  of  British  steamship  lines,  to  bring 
immediate  pressure  to  bear  upon  the  German  Government  to 
carry  out  the  terms  of  the  Peace  Treaty  under  which  no  dis- 
crimination is  to  be  exercised   against   British    lines    by  the 
wilhholilmg  of  emigrant  licences,  the  reintroduction  of  emi- 
grant  "control"  stations,  or  any   action  which  would   have 
the  effect  of  impeding  the  transport  of  passengers  for  convey- 
ance by   British  lines,  not  only   those  from  and   to  German 
territory,  but  also  transmigrants  whom  such  lines  may  desire 
to  pass  through  Goennany   from  or  to  Central  and   Eastern 
!  Europe."     Before  the  War,  he  said,  Germany  took  advantage 
,  of  her  geographical  jxisition  to  secure  for  her  shipping  almost 
;  a  monopoly  of   the  great  tide  of  emigration  from  the  terri- 
tories east  and    south  of  her   borders.       She    did    this    by 
establishing  control  stations  on  those  frontiers  through  which 
every  emigrant  on    his  waj-   to   the  seaboard    had    to    pass. 
These   conirol    stations     were    managed    by  .the    Hamburg- 
American  Line  and   the  North  German    Lloyd,  and  it  was 
I  easy   for   them  to   refuse  to  pass  any  passengers  booked  for 
!   foreign   lines  unless  it  suited  them  to   do  so.     Clause  322  of 
I  the  'f  reaty  provided  that  "  Germany   undertakes   neither  to 
impose  nor  to  maintain  any  control  over  transmigration  traffic 
I  tlirough  her  terrvUJries  beyond  measures  necessary  to  ensure 
!  that   passengers   are   bona-fide  in  transit;   nor  to   allow  any 
I  shipping  company  or  an.v  other  private  body,  corporation  or 
I  per.son  interested  in  the  traffic  to  take  any  part  wliatever  in, 
j  or  to  exercise  any  direct  or    indirect    influence     over,    any 
I  a-dmini.stration    ,service    that     may     be    necessary     for     this 
purpose."     Further,  in  Clause  327,  they  read  :  "  The  nationals 
of  any  of  the  Allied  and  Associated  Powers  as  well  as  their 
vessels  and  property  shall  enjoy  in  all  German  ports  and  on 
the  inland  navigation  routes  of  Germany  the  same  treatment 
in   all  respects  as  German  nationals,  vessels,   and  property." 
The  clauses  o*  the  Peace  Treaty  did  not  involve  any  of  the 
diHiculties  which   attached    to  some  of   its  other  provisions. 
There  was  no  question  here  of  dumping  che<ip  goods  in  com- 
petition  with   the   British  manufacturer.     Mr.  .1.   W.   Clark 
seconded  the  lesolntion,   which  was  supported  by  Mr.   Bruce 
Miiiray.  and  unanimously  agreed  to. 

I^ivate  Enterprise  and  Freedcm  from  Flag  Discrimination. 

The  Chairman  said  the  next  resolution  on  the  agenda  was 
to  have  been  proposed  by  Lord  Inchcape,  but,  owing  to 
unavoidable  circumstances,  he  was  not  able  to  be  present.  In 
the  absence  of  Ix)rd  Inchcape  he  would  ask  Mr.  Howard 
Houlder  to  move  the  resolution. 

Mr.  Howard  Houlder  then  moved  the  following  resolution  : 
"  This  Chamber  desires  to  place  on  record  its  recognition  of 
the  succes.s  of  the  steps  taken  in  furtherance  of  the.  British 
Government's  policy  of  restoring  the  complete  freedom  of  the 
^Mercantile  Marine  and  its  conviction  that  the  best  interests 
of  the  communities  of  the  world  will  be  served  only  by  leav- 
ing shipi>ing  entirely  to  private  enterprise  and  by  opening 
and  keeping  open  all  poi-ts  of  the  world  to  international 
shipping  without  discrimination." 

Mr.  J.  Howard  Glover  seconded  the  motion,  which  was 
carried  unanimously. 

Sir  Alan  Anderson,  K.B.E.,  then  proposed:  "That  an 
earnest  warning  should  be  uttered  against  the  unwisdom  of 
undue  interference  by  the  Governments  of  the  world  with 
the  discretion  of  shinbuilders  and  shi|)owners,  in  the  construc- 
tion, equipment,  and  management  of  ships."  The  resolution, 
he  .said,  marked  the  falling  tide  of  Government  interference 
with  the  ship|)-ng  enterprise.  Net  only  shiiwwners,  but  every- 
one, would  agree  that  undue  interference  was  l>ad.  The  over- 
seas trade  and  most  of  their  over.sea  shipping  must  bo  the 
means  of  Hoisting  the  community  off  the  shoals  of  debt  and 
famine,  for  without  shiwing  their  oversea  trade  was  no  longer 
possible.  In  regard  to  the  construction  of  ships,  they  realised 
that  the  Government  in  advance  of  other  St.ites  which  com- 
peted with  this  country  for  the  sea  trade  of  the  world,  hatl 
committed  the  shipping  industry  to  onerous  restrictions  .ind 
burdened   our  oversea    commerce    -■•!!     ii.  "v    .  vi,..,;-.>     ,i« 
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regarded  bulk  heads  and  the  ]irovision  of  boats.  As  regarded 
wireless,  also,  shipowners  on  whose  trade  there  was  no  demand 
for  a  continuous  wireless  service  should  comply  -with  lit'e- 
xaving  necessities,  but  beyond  that  should  be  free  to  judge 
for  themselves. 

Captain  H.  B.  Hooper  seconded  the  motion',  which  was 
carried  unanimously. 

Mr.  Daniel  Radcliffe  next  moved  :  "  That  this  general 
meeting  of  the  Chamber  of  Shipping  of  the  United  Kingdom, 
while  maintaining  its  emphatic  protest  against  the  continued 
discrimination  between  shipping  and  other  industries,  has 
obeerved  with  satisfaction  the  recent  material  fall  in  bunker 
coal  prices,  but  thinks  its  imperative  to  record  the  necessity 
for  further  material  reductions  in  all  capital  and  running 
costs  in  shipping,  and  for  increased  efficiency  and  despatch 
in  handling  ships  and  their  cargoes  in  port;  further,  this 
meeting  welcomes  the  close  investigation  of  the  question  of 
hours  and  wages  at  the  hands  of  representatives  of  owners 
and  men."  The  shipping  industry,  he  said,  were  now 
anxiously  watching  costs  in  various  directions.  In  pre-Wa.r 
days  the  cost  of  coal  in  South  Wales  was  11j<.  per  ton,  while 
it  was  now  between  40.».  and  50s.  That  cost  was  mainly 
brought  about  by  the  high  prices  of  labour,  and  one  of  the 
curses  of  the  mining  trade  was  the  minimum  rate  of  wage, 
which  would  have  to  be  done  away  with  if  the  best  results 
were  to  be  obtained. 

Sir  Arthur  Sutherland  seconded  the  resolution,  which, 
after  some  discussion,  was  agreed  to. 

A  vote  of  thanks  was  accorded  to  Sir  Owen  Philipps  for 
presiding,  and  the  proceedings  terminated. 


Selfridge  and  Company,  Limited. 

Good  Progress  in  Adverse  Year. 

The  thirteenth  ordinary  general  meeting  of  Selfridge  and 
Company,  Limited,  was  held  on  February  25  at  the  Com- 
pany's Store,  Oxford  Street,  W.,  Mr.  H.  Gordon  Selfridge 
(Chairman  and  Managing  Director)  presiding. 

The  Secretary  (Mr.  A.  H,  Youngmanf  read  the  notice 
convening  the  meeting. 

The  Chairman,  in  mo^Tmg  the  adoption  of  the  report, 
said  : — 

The  twelve  months  ending  January  31  last  wiU  go  down 
into  commercial  histoi-y  as  being  the  period  showing  the 
higiiest  point  in  after- War  prices,  but  also"  as  including  the 
sharpest  slump  in  values  which  Great  Britain  has  ever  ex- 
perienced. Last  February  prices  in  wool,  cotton,  silk,  and 
flax,  and  all  goods  manufactured  from  these  staples— in  metals 
of  nearly  every  kind— in  articles  of  food— in  substantially 
every  kind  and  class  of  merchandise  here  and  all  over  the 
■world,  weie  higher  than  ever  before,  and  were  still 
advancing. 

This,  all  because  it  so  increased  the  cost  of  living,  created 
a  certain  amount  of  unrest  and  of  irritation  in  the  minds 
of  the  consuming  public,  and  whilst  such  conditions  could, 
if  the  merchant  chose,  greatly  assist  in  increasing  his  gross 
profit,  It  was  by  no  means  used  by  the  majority  for  that 
purpose. 

Business  was,  early  last  year,  undoubtedly  good.  People 
were  buying  freely.  The  money  which  demobilised  soldiers 
had  received  was  still  only  partfy  spent,  and  of  the  millions 
paid  to  munition  workers  at  least  some  still  lingered  in  tJie 
pockets  of  their  owners. 

But  the  man  of  busine-ss  cannot  afford  to  assume  that, 
because  trade  is  good,  it  always  will  be.  If  he  is  wise 
he  will  keep  most  careful  watch  of  the  horizon  for  any 
possible  change  in  the  commercial  weather— and  this  is  just 
what  we  endeavoured  to  do   last  year. 

February  was  good.  March  was  good.  In  April  certain 
small  but  unmistakable  signs  appeared — signs  of"  a  change. 
In  May  these  signs  became  a  little  stronger.  All  seemed 
good,  however,  on  the  surface.  Mills  were  so  oversold 
that  orders  booked  for  delivery  many  months  before  were 
still  unfilled.  Manufacturers,  saJlesmen,  shippers,  retail 
and  wholesale  buyers,  all  talked  higher  priceji,  and  everjone 
seemed  intent  on  piling  up  as  much  merchandise  anil  booking 
aa  many  orders  as  possible. 

Public  Purchasing  Power  :  Signs  of  Weakness. 

But  really  things  were  not  quite  so  rosy  as  thev  ap- 
peared. The  purchasing  ability  of  the  great  public  showed 
evidences  of  weakness.  People  began  to  hesitate  at  pay- 
ing the  unduly  high  prices,  and,  furthermore,  their  money 
was  beginning  to  give  out— at  least  we  in  this  business  felt 
sure  of  it. 

We  accordingly  took  steps  which  would  put  our  stocks 
of  merchandise  and  our  comtnitments — or  orders  placed  with 
mills — into  the  condition  which  we  would  most  nearly  viif-h 
tbem  to   be  when  the  inevitable  drop  in  prices  arrived. 

By  August  1  we  had  reached  that  point,  and,  while 
the  enthusiasts  were  still  loudly  talking  higher  prices,  there 
were  stronger  and   stronger   signs  of   their  softening. 

September  emphasised  the  weakness,  and  department 
buyers  generally  began  to  show  more  hesitation.  Their  re- 
turns Bhowed  a  falling-off.  If  they  could  not  sell  they  could 
not  buy  ;  and  manufacturers,  instead  of  seeing  their  travellers 
retiirn  with  books  full  of  orders,  found  that  orders  were 
growing  hard  to  get.     And   then  the  slump  became  general. 


TJie  public  refuse<l  tcj  buy  except  on  heavy  price-reduction 
basis,'  and  those  merchants",  who  already  had  too  large  stocks, 
could  not  buy  of  the  great  lots  which  manufacturers,  often 
because  they  needed  money,  were  throwing  on  to  the  market, 
but  were  obliged  instead  to  cut  their  own  prices  and  sacri- 
fice profit,  and  this  they  did,  and  have  continued  to  do,  until 
the  present,  but  in  the  meantime  their  stocks  are  being 
brought  into  better  condition. 

This,  then,  is  the  brief  story  of  the  year.  And  the  same 
causes  brought  about  poor  trade  abroad  as  here  at  home.  The 
chief  reason  why  local  trade  in  England  has  been  compara- 
tively slow  during  the  past  six  months  is  that  the  money 
which  so  easily  found  its  way  into  so  many  people's  pockets 
during  the  War  and  after -War  days  was  giving  out,  and  it 
had  been  from  this  class  that  many  distributing  houses  had 
been,  for  a  long  time,  receiving  a  large  proportion  of  their 
business. 

There  were,  of  couise,  other  causes  contributing  to  the 
slump  and  to  the  slow  business,  not  the  least  being  the  arbi- 
trary and  not  entirely  wise  acts  of  various  Governmental  de- 
partments. Nearly  everyone  thinks  he  can  do  well  three 
things,  namely,  run  a  newspaper,  poke  a  fire,  and  manage  the 
Government,  and  we  do  not  belittle  the  veiy,  very  great  diffi- 
culties of  piloting  this  ship  of  State  through  the  intricate 
after- War  channels,  with  their  many  dangerous  reefs,  and 
bringing  it  into  the  safe  open  water  which  ail  will  welcome 
as  a  proof  that  normal  times  are  again  in  sight. 

And,  unless  we  are  mistaken,  those  times  are  steadily  and 
surely  coming  nearer.  Just  as  we  felt  sure  of  the  proximity 
of  the  slump  as  long  ago  as  last  Jlay,  so  now  we  recoenise  what 
are  to  us  unmistakable  signs  of  the  approach  of  better  times. 
We  cannot  foresee  any  sudden  resumption  of  normal  condi- 
tions, nor  does  it  seem  that  they  will  come  at  all  other  than 
very  gradually.  But,  in  our  judgment,  the  most  difficult 
times  have  been  reached,  and  in  some  instances  passed,  and 
things  should  be  gradually  better  fiom  now  on — at  least  for 
the  majority  of  businesses  similar  to  this. 
Comparison  of  Profits. 

But  shall   we  look  at  the  report  and  its  figures  ? 

This  house  of  business  .js  somewhat  less  than  twelve  years 
old.  Its  doors  were  first  opened  to  the  public  on  March  15, 
1909,  and  it  may  be  of  interest  to  again  read  the  figures 
indicating  its  profits  for  these  twelve  years  : 

Year  ending  March  15,  1910,  net   profit  ..       £6,102 

lOi  months  ending  Jan.   31,   1911,  net  profit   ...       36,261 
Year  ending  Jan.   31,  1912,  net  profit    ..  ...       50.247 

1913  , 104,029 

1914  .,  131,546 

1915  , 134,791 

1916  „  150,222 

1917  „  225,137 

1918  258,764 

1919  ..  ...    322,824 

1920  372,479 

1921  , 375,031 

This  last  result  (that  of  1921)  has  been  arrived  at,  as  is 

always  our  arbitrary  rule,  after  inventorying  our  stocks  of 
merchandise  at  prices  never  above  cost,  but  always  as  low  as 
or  lower  than  prices  prevailing  at  time  of  inventory,  and  in 
a  falling  market  such  as  we  have  been  having  during  past 
months,  this  is  a  very  important  point.  It  is  one,  too, 
which  we  feel  sure  will  be  rigidly  insisted  upon  as  a  rule 
by  our  neighbours  conducting  similar  businesses  here  and 
in  the  provinces. 

From  these  above  profits  there  has  been  paid  or  set  aside 
during  the  past  seven  years  for  depreciation  of  properties, 
of  fixtures,  of  investments,  for  the  payment  of  the  pre- 
liminary expenses,  and  for  the  cost  of  issuing  new  capital, 
&c..  £444,785. 

Depreciation  is  the  same  thing  as  retaining  capital  in 
the  business.  Our  desire  is  that  evei-y  item  on  the  credit 
side  of  the  balance  sheet  shall  be  worth  dectdrdly  more  than 
the  figures  represent  it  to  be,  and  a  policy  of  constant  and 
sharp  depreciation  brings  about  this  result.  We  have  been, 
and  shall  continue  to  be,  aggressive  on  this  point. 

In  addition  to  thi.-^,  we  have  created  a  reserve  fund  of 
£175,000. 

Conservative  Estimation  of  Balance  Sheet  Items. 

The  excess  profits  duty  collector  has  required  us  to  set 
aside  about  £435,000.  which  has,  of  course,  also  been  taken 
out  of  these  profits. 

Our  stock  in  the  present  balance  .sheet  stands  at  £630,398, 
or  £70,391  above  that  of  last  year,  but  this  includes  stocks 
in  our  wholesale  house,  which  last  year  had  only  been  newly 
organised.  These  wholesale  stocks  much  exceed  the  above 
difference.  The  stocks  therefore,  in  this  store  are,  in  figures, 
decidedly  less  than  those  of  last  year.  They,  furthermore, 
have  almost  all  been  received  from  manufacturers  and  others 
during  the  past  month  or  two  or  three,  and  represent  only 
a  very  few  weeks'  turnover. 

We  detail  to  you  all  of  these  points  only  to  show  how 
carefully  they  are  always  considered,  and  how  totally  dis- 
inclined we  are  to  deceive  ourselves  by  estimating  any  item 
in  the  balance  sheet  other  than  very-  conservatively.  The 
other  items  speak  for  themselves.  Of  course,  the  first  figure 
on  the  credit  side — i.e..  the  one  "  including  cost  of  build- 
ings " — has  considerably  increased,  and  -will  continue  to 
increase  as  the  costs  of  our  new  great  building,  now  in  course 
of  construction,  .are  added. 


February  26,   1921.] 


THE     STATIST. 


365 


Regarding  this  building,  I  may  say  that  in  perhaps  a 
month  we  shall  remove  into  several  of  the  new  floors,  those 
men's  departments  which  for  the  several  War  years  have 
been  eo  inadequately  housed  in  the  iX)or  little  buildings  in 
Oxford  Street  and"  Orchard  Street.  These,  then,  will  be 
pulled  down  and  the  building  of  that  portion  begun,  ft  adds 
enormously  to  the  time  required,  and  to  the  difficulties  of 
building,  "to  be  obliged  to  build  and  to  carry  on  business  at 
the  .same  time.  Difficulties  only  exist,  however,  to  be  over- 
come, and  in  this  opinion  we  are  delightfully  assisted  by  as 
loyal,  as  enthusiastically  earnest,  a«  imaginative  and  as  happy 
a  staff  of  courteous,  charmingly  mannered  young  men  and 
women  as  we  believe  can  be  found  in  .-.ny  organisation  in 
the  world. 

We  wish  it  were  possible  to  enter  our  staff  a.s  a  whole  in 
splendid  competition  for  a  blue  ribbon  against  any  and  all 
comers,  and  we  doubt  but  that  every  member  would  feel  sure 
that  the  organisation  to  which  he  belongs,  and  of  which  he 
feele  so  proud,   would  certainly  win  that  prize. 

Public  Interest  in  Company's  Securities. 

It  may  be  wise  to  refer  to  our  branches  which  have,  as 
a  whole,  done  well  everything  considered.  Expenses  have, 
however,  been  necessarily  high,  and  large  sums  have  been 
spent  in  the  endeavour  to  bring  several  pf  the  premises  up  to 
a  reasonably  fit  condition. 

The  newly  organised  wholesale  house  will  prove  of  great 
advantage  to  these  branches,  and  we  look  forward  to  their 
future   with  utmost  confidence. 

May  I  add  that  our  capital  is  very  widely  spread,  and  it 
may  interest  you  to  know  that,  exchidiug  my  own  shares, 
the  average  holding  in  the  Company  is  only  £110.  This 
proves  the  public  interest  in  our  securities,  and  that  the 
shares  are  very  largely  held  not  by  rich  people,  but  by  those 
■who  by  dint  of  sheer  economy  and  often  of  the  sacrifice 
of  reasonable  comforts  have  acc'umulated  a  little  money  and 
desire  that  it  shall  be  safely  invested  and  give  them  a  good 
interest.  What  is  true  of  our  house  is  almost  always  eciually 
true  of  other  large  industrial  concerns,  and  is  too  often 
forgotten  in  the  discussion  of  economic  questions. 

The  resolution  was   unanimously  adopted. 


Great  Northern  Railway  Company 
(Ireland). 

Future  of  tbe  Irish  Railways.— Government  Control. 

Mr.  Fane  Vernon  (the  Chairman),  presiding  at  the  annual 
general  meeting  on  Februarj'  23,  said  :  We  have  in  the  past 
year  completely  renewed  46^  miles,  of  which  twenty-one 
represented  avre.irs  incurred  through  our  inability,  owing 
to  circumstances  arising  out  of  the  War,  to  carry  out  the  full 
renewal  programme  during  the  years  1916-19.  Of  the  46^ 
miles,  ISj  were  laid  with  90-lb.  bull-head  rails,  and  31  miles 
with  85  lb.  flange  vails,  and,  in  .addition  to  this.  4  miles  of 
good  85-lb.  bull-head  rails,  taken  from  the  main  line,  have 
been  relaid  on  branch  lines,  with  new  sleepers,  fishplates, 
fastenings.  &c.,  which  will  make  a  road  good  enough  to  last 
for  a  number  of  years  ;  so  that  a  total  of  50j  miles  have  been 
dealt  with,  thereby  reducing  the  arrears  of  work  which  neces- 
sarily accumulated  during  the  War. 

The  increases  in  the  cost  of  both  materials  and  labour 
have  been  .so  enornums  that  a  mile  of  renewal,  which  in 
1913  cost  £1.914,  cost  last  year  £5,402. 

The  overline  bridge  at  Ballyhaise,  and  the  underline 
one  at  Lisiiaskea,  renewal  of  which  had  to  be  po.stponed 
for  war  reasons,  have  now  made  considerable  progress,  and 
we  expect  delivery  of  the  steelwork  for  the  superstrvictures 
within  the  next  two  months. 

RoLLiNi:  Stock. — Out  of  twenty  new  engines,  ordered  in 
February  1919  to  replace  old  ones  due  for  renewal,  we  had 
at  last  received  three  by  the  end  of  1920.  Since  that  date 
eleven  more  have  been  delivered,  and  we  expect  to  receive 
the  remaining  six  dnring  the  next  four  months.  Ten 
carriages  and  205  wagons  have  been  renewed  at  Dundalk 
Works.  Of  the  155  wagons  which,  as  I  stated  at  the  last 
shareholders'  meeting,  remained  to  be  delivered  on  capital 
account,  151  had  been  received  up  to  December  31  last.  The 
cost  of  these,  upwards  of  £51,000.  had  to  be  provided  within 
the  year.  Items  of  this  kind,  together  with  the  amounts 
which  are  locked  up  in  coal  and  stores  at  the  present  high 
prices,  are  beginning  to  cause  no  small  financial  difficulty. 
The  finding  of  cash,  or  "till  money,"  for  these  and  other 
purposes  must  become  a  very  serious  problem  in  the  near 
future. 

It  is  estimated  that  the  wages  bill  of  the  Irish  raHways, 
which  in  1913  amounted  to  about  one  and  a-half  millions, 
will  in  1921  at  the  present-day  rates  be  upwards  of 
£6,300,000.  an  increase  of  four  and  three-quarter  millions, 
or  about  300  per  cent.  The  total  amount  of  salaries  and 
wages  paid  by  this  Company  for  the  year  ending  December  31 
last  was  £1,406  000,  as  compared  wit'h  £1,098,000  in  1919  and 
£357.000  in  1913,  and  they  are  still  going  up,  though  hopes 
are  held  out  that  a  decrease  will  begin  after  March  31  owing 
to  the  oiieration  of  the  "  cnst  of  living  "  sliding  scale. 

Government  Control. 

So  far  as  this  meeting  is  concerned,  the  question  which 
overshadows  all  others  is,  of  course,  the  future  of  the  Iri.sh 


railways.  When  the  Government  took  over  control  they 
entered  iot(j  an  agreement,  subsequently  confirmed  by  Act 
of  Parliament,  to  make  good  to  the  companies  their  1913 
net  receipts.  This  control  was  oontinued  under  tlie  Ministry 
of   'I'ransport  Act,  1919,  Section  3  (1). 

The  Government  of  Ireland  Act,  Section  10  (2),  runs 
as    follows  : — 

"  Provided  also  that  the  appointed  day  fixed  for  the 
purpose  of  this  sub-sectiorf  shall  be  a  date  not  earlier  than 
the  expiration  of  the  period  of  two  years  mentioned  in 
Section  3  (1)  of  the  Ministry  of  Transport  Act,  1919,  and 
all  claims  arising  before  the  appointed  day  under  Section  8 
of  the  Ministry  of  Transport  Act,  1919,  or  determinable 
as  if  they  were  claims  so  arising,  .-hall  be  satisfied  by  the 
iMinister  of   Transport   in  accordance    with   that  .Section." 

Meanwhile,  unless  and  until  fresh  provision  is  made  by 
the  Council  of  Ireland,  or  the  Parliament  of  the  United 
Kingdom,  the  companies  will  be  empowered  to  continue  la 
charge  the  rates  and  fares  in  operation  at  August  15  next. 
Your  directors,  together  with  those  of  other  railway  com- 
panies, have  now  for  two  and  a-half  years  been  constantly 
occupied  with  the  problem  of  the  future  of  the  Irish 
railways.  It  was  pouited  out  at  many  meetings,  both  in 
Dublin  and  London,  that  the  whole  matter  had  been 
thoroughly  discussed,  but  no  policy  for  the  future  had  yet 
been  formulated  apart  from  the  declaration  in  the  Whit» 
Paper  to  the  effect  that  the  Irish  railways  naturally  fall 
to  be  dealt  with  under  the  new  legislation  in  regajxi  to 
Ireland.  This  "White  Paper"  indicated  that  there  would 
be  no  Government  scheme  for  restoring  the  Irish  railways 
to  their  pre-control  position,  but  the  Rates  Advisory  Com- 
mittee, to  whom  cei-tain  matters  in  connection  with  the 
railways  were  referred  for  consideration,  recommended  that 
the  Irish  companies  should  be  dealt  with  at  the  same  time 
as  those  of  Great  Britain. 

The  deputation  further  contended  that  though,  in  tbe 
present  state  of  the  country,  it  is  difficult  to  make  a  reliable 
estimate  of  the  financial  jxjsition  as  it  will  be  on  the  with- 
drawal of  the  existing  Government  guarantee,  it  is  certain 
that  the  Irish  railways  will  be,  either  as  a  whole  or  as 
individual  concerns,  unable  to  continue  the  present  con- 
ditions of  .service  or  rates  of  wages,  and  that  many  companies 
will  be  unable  to   earn  even  their   bare  working  erpenses. 

Mr.  William  P.  Cairns  seconded  the  adoption  of  the 
report. 


Isle  of  Wight  Railway  Company. 

The  annual  general  meeting  of  this  Company  was  held  at 
the  Camion  Street  Hotel  on  Tuesday,  February  22,  Mr.  Percy 
W.  Gilbert  presiding.  The  Chairman,  in  moving  the  adop- 
tion of  the  report  and  accounts,  said  :  The  total  reteipta 
from  railway  working  amounted  to  £91,028,  and  the  work- 
ing expenses  to  £70,040,  leaving  a  net  receipt  from  railway 
working  of  £20.988,  to  which  has  to  be  added  £2,756,  receipta 
from  rents,  tolls.  &c. ,  making  a  total  net  income  of  £23,744. 
The  balance  brought  in  from  the  last  account  is  £2,432; 
and,  addiu','  this  to  the  net  income  for  the  vear,  we  have 
a  t«tal  of  £26,176.  Out  of  this  has  to  be  paid  £8.416  for 
interest  on  Debenture  stock  and  other  fixed  charges,  and 
£6,550  for  interim  dividends  on  the  Pieference  and  Ordinary 
stocks,  leaving  a  balance  of  £11.210  now-  available  for  further 
<lividends,  and  we  are  to-day  recommending  that  final  divi- 
dends be  declared  of  two  per  cent,  on  the  Preference,  two  per 
cent,  on  the  Preferred  Converted  Ordinary,  making  on  each  of 
these  stocks  foui-  per  cent,  for  the  year.  We  also  recommend 
that  a  final  dividend  of  one  and  three-quarters  per  cent,  be 
pai<l  on  the  DefeiTCtl  Converted  0:dinary  stock,  making  the 
three-quarter  per  cent,  interim  dividend  paid  on  August  22 
two  and  a-half  i>er  cent.  fi>r  the  year,  the  same  as  in  1919, 
leaving  a  balance  forward  of  £2.888.  The  past  season 
proved  to  be  a  verv  good  one,  the  number  of  pa.^sengcre 
conveyed  being  1.200",C0O.  as  against  1.147,000  in  1919.  The 
railway  working  expenditure  .shows  an  increase  of  £21.135 
for  the  year  1920,  compared  with  1919.  W'ith  regard  to  the 
future,  you  will  have  re<eived  from  me  a  copy  of  a  letter 
sotting  out  the  opinions  of  the  lailway  companies  i^n  the  out- 
line of  propns.ils  as  to  the  future'  organisation  of  railway 
undertakings  and  their  relation  to  the  State.  As  at  present 
arr.inged,  the  Ciovernment  propose  to  hand  back  the  railways 
on  August  15  next,  and  to  shortly  introduce  a  Bill  into  Par- 
liament  dealing  with  the  future.  I  understand  it  is  intended 
that  this  should  provide  for  the  formation  of  a  southern 
group,  to  consi.st  of  I^ondon  and  South-W^esteni  RaHway, 
London,  Brighton  and  South  Coast  Railway.  South-Eastem 
and  Chatham  Railway,  London,  Chatham  and  Dover  Rail- 
way, and  it  is  probable  that  provisions  may  be  included  by 
which  the  "  gixjup  "  shall,  by  voluntarily  arrangement,  or, 
failing  that,  by  compulsion  and  on  arbitration  terms  absorb 
the  smaller  companies.  What  our  position  will  be  in  the 
iiiterim  between  August  15  and  such  absorption,  should  H 
take  place,  it  is  most  difficult  to  say.  We  hold  that  it  is 
an  obligation  that  the  Ck]vernment  should  hand  back  onr 
railway  to  us  in  its  pre-War  state  of  solvency,  and,  failing 
this,  to  provide  for  full  compensation  for  loss  of  earning 
power  as  provided  for  in  the  Act  of  1871,  under  which  they 
took  over  the  railway. 

The   Hon.    Gilbert  RoHo  seconded   the   resolution,   wiuoli 
was  carried  unanimously. 
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Anglo-Persian  Oil  Co.,  Limited. 

Further  Capital  for  Extensive  Programme  of  Developments. — 
Net  Fronts  Estimated  at  £4,000,000. 

An  extraordinary  :;eneial  meeting  of  the  members  of  this 
Compam-  was  held  on  February  22  at  Winchester  House, 
Old  Ba'oad  Street.  London,  E.C.,  to  consider  a  special  reso- 
lution (1)  converting  the  e.xisting  .Six  per  Cent.  Cumulative 
Participating  Preference  shares  as  from  April  1,  1921,  into 
Eight  per  Cent.  Cumulative  Non-participating  First  Pre- 
ference shares ;  (2)  giving  the  holders  thereof  the  right, 
in  the  event  of  liquidation,  to  the  repayment  of  the  capital, 
in  priority  to  other  issues  of  capital,  plus  ten  i>cr  cent., 
or  the  average  premium  shown  by  the  market  price  during 
the  preceding  six  months,  whichever  be  the  greater ; 
(5)  giving  the  directors  power  to  issue  the  unissued  shares 
either  a.'*"  Fii-st  Preference  shares  up  to  a  maximum  of 
£10.000,000  iif  this  class,  or  as  Second  Preference  shares, 
subject  to  a  similar  maximum,  or  as  Ordinary  shares; 
(4)  fixing  the  voting  power  at  one  vote  for  every  five  Pre- 
ference shares  and  two  votes  for  every  Ordinary  share,  with 
consec|nentiai  amendments  of  the  articles  of  association 
arising  out  of  these  alterations.  Sir  Charles  Greenway, 
Bart,    (the  Chairman  of   the  Company),  presided. 

The  Chairman  :  Gentlemen,— This  is  an  extra-ordinary 
general  meeting  of  the  members  of  the  Company,  and  I  will 
ask  the  Secretary  to  read  the  notice  convening  the  meeting. 
With  your  permission,  I  do  not  think  we  need  go  through 
the  re"solution  unless  any  of  you  particularly  would  like 
it  read  in  detail,  but  there  is  one  alteration  to  which  I  will 
draw  yoiu-  attention.  If  you  will  look  at  paragraph  6  in 
the  special  resolution,  we  propose  to  introduce  one  word. 
The  paragraph  -w-ill  read  :  "  The  said  5,000,000  Preference 
shares  in  the  present  capital  shall  henceforth  be  and  be 
called  Eight  per  Cent.  Cumulative  First  Preference  shares. 
..."  That  is  merely  to  christen  them,  so  that  they  may 
be  distinguished  from  the  Second  Preference  shares  which 
are  shortly  to  be  issued,  and  there  are  corresponding  altera- 
tions  in  the  other  paragraphs  of  the  resolution. 

The  Secretary  (Mr.  F.  Macindoe)  then  read  the  notice 
convening  the  meeting. 

New  Capital  for  Developments. 

The  Chairman  said  :  Gentlemen,— As  was  explained  in 
the  letter  acx:'ompanying  the  notices  covivening  the  meetings 
■which  are  being  held  to-day,  the  object  of  the  special  reso- 
lution which  I  ,im  about  to  put  is  to  raise  further  capital  in 
connection  with  o>ir  extensive  programme  of  developments. 
As  you  are  aware,  we  are  to  a  considerable  extent  meeting 
the  outlay  for  these  developments  out  of  the  large  sums 
which  -we"  are  setting  aside  from  profits  each  year  for  depre- 
ciation and  reserves,  but  the  expenditure  necessary  to  attain 
a  completely  independent  status  in  all  the  branches  of  our 
business  is  so  large  that  we  cannot  entirely  meet  it  out  of 
profits  without  delaying  our  expansion,  which  would,  of 
rourse,  be  foolish  in  the  extreme,  as  we  might  thereby  be 
force<l  to  sacrifi.-e  our  independence.  We  shall,  therefore, 
in  all  probability  have  from  time  to  time  to  augment  the 
funds  obtainable 'from  this  source  by  issues  of  new  capital, 
and  for  this  purpose  we  are  asking  you  for  power  to  create 
£10,000,000  of  Second  Preference  shares,  to  rank,  both  as 
regards  dividend  and  capital,  after  the  existing  Preference 
shares,  and  to  create  a  further  £5,000,000  of  First  Preference 
shares   ranking  pari  passu  with  those  already  issued. 

I  have  no  doubt,  gentlemen,  that  you  will  all,  Ordinaiy 
as  weU  as  Preference  shareholdei-s,  warmly  support  the 
resolution  which  is  to  be  submitted  to  you,  because  the 
Oi'dinary  shareholders  will  benefit  by  the  new  capital  to  be 
provided,-  and  the  Preference  shareholders  w-ill  not  only 
get  their  security  largely  enhanced  by  the  proposed  issue 
of  Second  Preference  shares,  but  will  at  the  same  time 
benefit  by  their  dividend  being  improved  to  a  fixed  eight 
per  cent."  per  annum,  and  by  the  premium  payable  in  the 
event  of  liquidation  being  altered  from  ten  per  cent,  to 
ten  per  cent,  or  the  average  market  premium  for  the  pre- 
viou.i  six  months,  whichever  may  be  the  liigher.  These 
further  benefits  to  the  existing  Preference  shareholders  have 
been  decided  upon  by  the  board  to  meet  the  views,,  as  far 
as  possible,  of  a  large  number  of  shareholders  who  have 
expressed  a  desire  to  share  more  largely  in  the  great 
prosperity  of  the  Company,  cither  by  an  improved  rate  of 
dividend"  on  their  Preference  shares  or  by  , being  given  an 
opportunity  of  subscribing  for  Ordinary  shares. 

This  is  a  desire  with  which,  I  may  say,  the  directors 
fullv  .sj-mpathise,  as  they  also  are,  unfortunately,  not 
holders  of  Ordinary  shares.  .  Tt  is  now  partly  met  by  the 
improved  terms  that  we  are  giving  to  the  existing  Prefer- 
ence shareholders,  and  will.  I  think,  be  further  met  by  the 
issue  of  S'econd  Preference  shares  which  we  shall  shortly  be 
making.  The  amount  of  Second  Preference  sharee  to  be 
issued"  and  the  terms,  to  be  offered  have  iiot  yet  been 
settled,  but  they  will  be  fixed  on  such  a  basis  as  will,  I  am 
satisfied,  ensure  success. 

As  regards  an  issue  of  Ordinary  shares,  I  can  say  nothing 
definite  at  present,  but  I  am  hopeful  that  I  may  be  able  at 
some  future  time  to  announce  an  issue  of  this  class  of  shares 
with  such  modified  rights  of  voting  as  may  be  necessary 
to    preserve    the   Government's    voting   majority. 


Current  Year's  Profits. 

Now,  gentlemen,  you  will  no  doubt  desire,  in  view  of 
the  profxjsed  increase  of  capital,  to  hear  something  as-  to 
the  Company's  progress  in  the  matter  of  jjrofits.  As  you 
are  aware,  the  net  profits  for  the  year  ended  March  31, 
1920,  after  making  liberal  allowances  for  depreciation,  and 
paying  Debenture  interest,  income  tax  and  royalty, 
amounted  to  £2,611.615.  I  am  now  in  a  position  to  say 
that  the  net  profits,  after  making  the  same  deductions,  for 
the  year  ending  on  March  31  next  will  not  be  less  than 
£4,000,000,  which  is  sufficient  to  cover  the  dividend  on  the 
existing   Preference   shares   ten   times   over. 

And  there  is  no  reason  to  anticipate  any  falling  off  in 
these  j)rofits,  but,  quite  the  contrary,  for  our  throughput 
of  oil  is  rapidly  increasing  as  our  various  extensions  come 
into  operation,  and,  as  you  are  aware,  we  have  not  benefited 
to  any  great  e^ent  from  the  high  prices  which  have  been 
ruling  for  petroleum  products  during  and  since  the  War 
owing  to  the  fact  that  the  bulk  of  our  production  was  eon- 
tracte<l  for  before  the  War  on  the  basis  of  7)re-War  prices. 
Con.'^equently  the  Company  will  not  suffer  to  any  large 
extent,  if  at  all,  should  prices  fall  to  the  pre-W.ar  level, 
and  any  lo.ss  that  may  be  sustained  in  this  way  will  in  all 
probability  be  far  more  than  compensated  for  by  our 
largely-increased  throughput  and  by  the  advantages  Tve  shall 
gain  from  our  additional  refineries  and  by  carrying  out  our 
own  transport  and  distribution. 

Our  chief  advantages  are  : — (1)  Extraordinary  low  cost 
of  ])rf>duction,  owing  to  the  great  producti\-ity  of  our  wells, 
in  which  respect  we  have  a  great  advantage  over  all  other 
oilfields,  excepting,  perhaps,  those  of  Mexico;  and  (2)  an 
unusually  high  proportion  in  our  crude  of  the  more  valu- 
able pioducts  of  petroleum,  our  yield  of  benzine  and  kero- 
sene being  twice  as  much  as  that  of  the  average  obtained 
from  the  oilfields,  of  the  United  States  and  consideraWy 
more  than  that  i>roportion  of  the  average  obtained  from 
Mexican  crude.  With  these  great  advantages,  we  are  in  a 
position  to  met  any  competition  that  may  be  forthcoming 
in  the  future,  and  to  face  with  equanimity  any  possible  fall 
in  prices. 

Slump  in  Oil  Shares  Overdone. 

Before  concluding'  my  remarks.  I  would  like  to  say  a 
word  on  tlie  subject  of  the  great  slump  which  has  tajcen 
place  recently  in  the  prices  of  Ordinary  shares  in  oil  com- 
panies. This  slump  has.  in  my  opinion,  been  overdone  just 
as  much  as  was  the  boom  eighteen  months  ago. 

There  has  been  a  good  deal  of  loose  talk  about  the 
decline  m  the  prices  of  petroleum  products,  and  the  further 
reduction  still  to  tsike  place,  but  it  mnst  be  remembered, 
firstly,  that  these  are  to  a  large  extent  offset  by  the  decline 
in  freights,  and,  secondly,  that  there  is  still  room  for  a 
considerable  fall  before  the  profits  of  the  leading  companies 
applicable  to  dividends  will  be  materially  affected,  because 
a  considerable  portion  of  the  profits  made  in  the  recent  fat 
years  has,  quite  wisely,  been  employed  in  writing  down 
capital  outlay  on  a  very  liberal  scale  and  in  the  building 
up  of  reserves. 

The  greatest  [lercentage  of  fall  in  the  prices  of  petroleum 
products  is  shown  in  the  price  of  fuel  oil,  but  it  must  be 
borne  in  mind  that  the  income  from  this  product  forms,  in 
the  case  of  mo.st  companies,  only  a  comparatively  small  pro- 
portion of  their  revenues.  Moreover,  the  present  over-supply 
of  this  product  is  only  a  temporary  phase,  due  to  the  sudden 
reversal  of  position  brought  about  by  the  large  curtailment 
of  consumption  by  the  various  naval  Powers,  and  as  soon  as 
other  consumer,  and  also  suppliers,  are  able  to  adapt  them- 
selves to  the  changed  conditions,  there  will  be  a  ready  market 
for  al!  the  fuel  oil  that  the  world  can  produce.  Intrinsically, 
the  value  of  the  shares  of  the  leading  oil  companies  is  to-day 
at  least  as  much  as  it  was  eighteen  months  ago — allowing,  of 
course,  for  the  bonus  distributions  which  have  been  made 
in  the  meantime — because  their  assets  have,  in  most  cases, 
largely  increased  in  value,  and  the  demand  for  the  various 
products  of  petroleum  must  continue  to  expand  as  time  goes 
on  up  to  the  full  limit  of  production. 

Therefore  the  depreciation  which  has  taken  place  in  the- 
value  of  many  oil  shares  is,  apart  from  what  may  be  attri- 
buted to  financial  .strintrency,  purely  sentimental.  But  this 
slump  has  principally  affected  the  prices  of  Ordinary  shares, 
and  it  brings  into  prominence  very  forcibly  the  attractive- 
ness of  our  Preference  shares.  As  you  are  all  aw,ire,  the 
market  price  of  'these  has  remained  at  practically  the  same 
level  throughout  the  slump,  while  the  depreciation  in  Ordinary- 
shares  of  oil  companies  has  amounted  to  something  like  fifty 
per  cent.  From  thjs,  I  thirik,  it  is  evident  that  a  large 
number  of  investors  prefer  a  fixed  dividend  at  a  good  rate, 
with  protection  against  a  fall  in  capital  value,  to  the  uncer- 
tain dividends  and  fluctuations  in  value  of  Ordinary  shares, 
w'hich,  if  at  any  time  they  have  to  be  realised,  may  mean  the 
loss  of  half  tjie  sum  invested. 

Royalty  Payable  to  Persian  Government. 

There  is  one  other  point  in  connection  with  the -resolution 
now  before  you  which  I  should,  perhaps,  explain.  That  is 
the  alteration  in  article  110  of  the  articles  of  association 
referred  to  in  paragraph  (c)  of  the  resolution.  This  change 
in  the'  form  of  the  article  is  necessitated  by  the  fact  that  by 
some  oversight  the  royalty   payable   to  the   Persian   Govern- 
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ment  was  erroneously  stated  in  the  original  articles  of  asso- 
ciation as  one-sixteenth  of  the  annual  net  profits  instead  of 
sixteen  per  cent,  of  the  annual  net  profits.  The  altered  form 
of  article  110  puts  the  matter  in  order. 

I  now  beg  to  move  this  amendment  :  "  Tliat  in  the  new 
article  6,  line  2,  in  the  new  article  6  («),  line  7,  and  in  the 
new  article  6  (b),  lines  4  and  9,  the  word  '  First '  be  insertetl 
between  the  words  'Cumulative'  and  'Preference.'" 

Sir  Edward  Packe,  K.B.E.,  seconded  the  motion,  which 
was  carried  unanimously. 

The  Chairman  :  I  now  beg  to  move  :  "  That  the  special 
resolution  as  printed  in  the  notice  and  as  amended  be  passed 
as  an  extraordinary  resolution." 

Mr.  R.  I.  Watson  seconded  the  motion. 

The  Chairman,  in  reply  to  questions,  explained  that,  a.> 
only  a  small  proportion  of  the  Company's  products  was  sold 
in  rupees  and  krans,  the  depreciation  in  the  value  of  those 
currencies  would  have  very  little  effect  on  the  profits  of  the 
Company. 

The  resolution  was  cai'ried  unanimously,  and  at  subsequent 
separate  general  meetings  of  the  Preference  and  Ordinary 
shareholders  corresponding  resolutions  were  unanimously 
approved. 

St.  James*  and  Pall  Mall    Electric 
Light  Company,  Limited. 

Expansion  of  Business. 
Thk    ordinary    general   meeting    of   this    Company   was    held 
on  February  22  at  the  offices,  Carnaby  Street,  Golden  Square. 
W.       Mr.    Walter    Leaf    presided,     and,    dealing    with   the 
accounts,  said  :     You  will   note,    in  the  first   place,  a  satis- 
factory   giowth    alike    in    our    connections,    which    have    m 
creased    by     1.002    kw.,    or    over    five    per    cent.,    and    our 
cutput,   which  has  grown  from  a  little  over  12,000,000  units 
to  13.500.000.  or  nearly  eleven  per  cent.       This  growth  would 
have    been   still    more    noticeable   had    it   not    been    for   the 
abnormally    mild   weather   of  the  present   winter.       A   large 
part    of    our    new    connections   have    been    for   heating    pur 
poses,  and  have  been  but  little  used.     We  have  here  a  latent 
expansion,    which    will    only    show    itself    when    we    return 
to  more  normal  climatic   conditions. 

The  profits  we  showed  you  last  year  justified  an  increase 
in  dividend,  but  I  spoke  to  you  then  of  our  wish  that  our 
customers  should  share  in  it.  We  found  ourselves  able 
to  allow  an  all-round  discount  of  five  per  cent,  on  our 
accounts  for  the  first  three  quarters  of  1920  to  customer.- 
paying  standard  rate.s,  which  was  equivalent  to  returning  to 
them  an  amount  considerably  in  excess  of  the  extra  divi- 
dend. Unfortunately  the  situation  at  the  present  niomeTit 
is  not  .«o  clear  as  one  could  wish.  The  future  course 
of  the  Coal  market,  consequent  on  the  coming  removal  of 
(•overnment  control,  is  very  obscure,  and  we  shall,  during 
this  year,  have  to  face  a  heavv  increase  im  charges  for  in 
terest  and  expenses  on  the  capital  which  we  are  spending 
here  and  at  Grove  Road.  We  have,  therefore,  found  It 
necessary  to  withdraw  the  discount,  at  least  for  a  time ;  and 
we  have  taken  the  opportunity  to  consolidate  in  a  fresh 
tariff  the  various  additions  we  have  had  to  make  in  dilfi- 
ciilt  times.  The  increase  in  charge  is  hardlv  more  than 
nominal,  and  the  highest  price  charged  is  still  below  the 
maximum  allowed  by  our  Order. 

The  surplus  remaining,  after  paying  the  same  dividend 
as  last  ye.ar,  we  have  placed  to  the  credit  of  our  con- 
tingencv  fund,  which  is  thus  increased  from  £20,000  to 
£30.000. 

Our  total  revenue  has  risen  by  over  £19,000.  T'n- 
fortunately  our  expenses  continue  to  grow  in  an  even  larger 
ratio.  "They  appear  to  have  advanced  from  £170.000  to 
about  £187.000.  but  the  real  increase  in  recurrent  costs  is 
still  greater,  for  whereas  last  year  we  had  to  apply  £14.727 
to  writing  our  investments  down  to  market  price,  this  year 
we  have  needed  only  £1.579  for  the  same  purpose. 

The  Position  of  the  Central  Company. 

You  will  notice  in  the  St.  James'  accounts  the  large 
increase  in  the  sum  which  we  have  advanced  to  the  Central 
Company,  in  equal  shares  with  the  Westminster  Company. 
Last  year  it  stood  at  £55.000 ;  this  year  it  is  no  less  than 
£112.000.  This  leads  me  to  sptak  to  you  at  some  length 
of  llie  jKisition  of  the  Central  Company,  which  every  year 
is  a  more  vital  jiart  of  our  general  scheme  of  supply.  As 
1  told  you  last  year,  we  had  siinctioned  vei'v  large  exten- 
sions to  the  Grove  Road  Station,  and  we  are  now  in  a 
position  to  report  to  you  on  the  progress  that  h:is  been 
made.  There  has  been  further  serious  delay  in  the  com- 
pletion of  the  first  of  the  two  10,000  kw.  sets  on  order,  but 
it  is  now  in  course  of  erection,  and  will  be  completed  witliin 
the  next  few  months.  In  consequence  of  this  delay  the 
available  plant  at  Grove  Road,  together  with  the  steam 
plant  in  the  stations  of  the  St.  .James'  and  Wsetniinster 
Companies,  was  only  just  sufficient  to  meet  the  demand, 
which,  however,  was  throughout  the  winter  carried  on  with- 
out disturbance  or  breakdown.  Good  progress  has  been 
made  in  the  manufacture  of  the  second  10,000  kw.  set  and 
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THE    whole    progress    of 
safe  construction  has  been 
one    long    and   desperate 
encounter   between    the    Safe 
Maker  and  the  Safe  Breaker. 

Only  by  constantly  devising 
new  and  better  methods  of  con- 
struction, inventing  new  and 
better  mechanical  details — and 
also  by  a  deep  appreciation  of 
the  fact  that  during  the  last 
few  years  the  Modern  Burglar 
has  become  an  expert  in  his 
"  profession  " — has  it  been 
.possible  to  keep  the  defence 
of  THE  CHATWOOD  SAFE 
many  years  ahead  of  every 
known  means  of  attack. 

The  Chatwood  "  Double- 
Bitted"  Key  is  just  one  in- 
stance of  the  forethought  and 
ingenuity  which  has  built  up 
the  reputation  of  THE 
CHATWOOD  SAFE. 

This  patented  key  operates  12  sepa- 
rate levers  in  The  Chatwood  Double- 
Bitted  and  Double-Bolted  Lock  which 
is  fitted  to  THE  CHATWOOD 
"  Special  Diamond  "  SAFE. 

For  reasons  which  it  is  undesirable 
to  explain  it  is  absolutely  impossible  to 
pick  this  lock,  neither  is  it  possible  to 
make  a  duplicate  of  this  key  from  a 
wax  impression. 
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the  additional  boilers,    and  this  plant  should    be   completed 
in  time  for  next  winter's  load. 

The  reorganisation  of  Carnaby  Street  Statiorj,  in  accord- 
ance with  the  policy  of  the  board  of  superseding  the  un- 
economical steam  plant,  has  been  proceeded  with,  but  has 
been  delayed  by  the  non-completion  of  the  new  plant  at 
Grove  Road  refeired  to  above.  Motor  converting  plant 
of  the  latest  t\-pe.,  of  1,000  kw.  capacity,  has,  however, 
already  been  installed,  and  the  remainder  of  the  necessary 
machinery  has  been  manufactured,  and  will  be  brought  into 
commission   during  the  coming  summer. 

There  was  considerable  difficulty  in  the  early  part  of 
the  year  in  securing  adequate  supplies  of  coal,  and  reserve 
stock  fell  to  a  very  low  point.  Arrangements  were  made 
accordingly  to  control  a  certain  number  of  wagons  for  the 
last  nine  months  of  the  year,  which  ensured  full  supplies 
of  coal  of  the  right  quality,  so  that  stocks  were  built  up 
to  a  satisfactory  figure,  and  covered  the  shortage  due  to  the 
miners'  strike  in  October  last  without  difficulty. 

An  important  agreement  has  been  negotiated  during  the 
year  with  the  unions  representing  the  workmen  throughout 
the  industry  in  the  London  area,  which  regulates  wages  by 
agreement  over  a  long  period,  and  which  should  go  very  far 
to  prevent  disputes  and  difficulties  during  the  period  of  falling 
wages  which  is  likely  to  occur  within  the  near  future.  This 
agreement  involved  some  increase  in  wages,  while  the  cost 
of  living  has  been  high,  but  provides  for  a  steady  reduction 
as  the  cost  of  living  falls.  The  relations  between  our  Com- 
panies and  their  employees  have  been  excellent  throughout 
the  year. 

Issue  of  Short-Note  terms. 

The  policy  of  the  Central  Company  has  been  to  keep  their 
station  absolutely  up  to  date,  and  for  this  purpose  they  have 
not  hesitated  to  authorise  these  extensions  alike  in  buildings 
and  plant,  involving  from  first  to  last  a  capital  outlay  of 
some  £800,000.  The  work  has  been  cai-ried  out  with  the 
express  sanction  of  the  Electricity  Commissioners,  and, 
though  this  sanction  does  not  import  any  legal  guarantee,  it 
seems  virtually  to  indicate  the  intention  that  if,  as  seems 
probable,  the  generation  of  electricity  in  London  is  taken 
over  as  a  public  service  under  a  joint  electricity  authority, 
the  works  which  have  been  thus  sanctioned  should  be  fully 
utilised  in  the  future  supply  of  Loudon. 

Under  these  circumstances  the  board  of  the  Central  Com- 
pany have  no  anxiety  as  to  obtaining  the  full  return  of  the 
capital  so  laid  out.  But  the  financing  of  the  expenditure 
during  the  jieriod  of  transition  is  a  difficult  jiroblem.  The 
point  has  been  reached  when  it  is  no  longer  wise  to  extend 
the  loans  made  by  the  two  parent  companies  to  the  Central 
Company.  Until  a  scheme  is  fonned  which  will  define  the 
future  position  of  the  electric  companies  of  London  it  is  not 
practicable  to  issue  further  capital  in  the  form  of  shares. 
The  board  of  the  Central  Company  have  therefore  decided, 
■with  the  co-operation  of  the  boards  of  the  parent  companies, 
to  make  an  issue  of  short-term  notes,  which  will  be  placed 
on  the  market  as  soon  as  the  moment  seems  favourable.  The 
notes  will  be  secured  by  the  joint  and  several  guarantees  of 
the  parent  companies,  as  well  as  by  a  charge  on  the  Grove 
Road  properties,  subject,  of  course,  to  the  existing  mortgage, 
and  will  form  a  security  of  the  highest  class.  The  rate  of 
interest  v/liich  we  shall  have,  under  present  circumstances,  to 
pay  will  of  necessity  be  high,  but  we  have  not  the  least 
doubt  that  in  a  comparatively  short  time  we  shall  be  able  to 
recoup  ourselves  by  the  increased  efficiency  of  the  new  plant. 
The  Future  of  the  Metropolitan  Electric  Supply. 

We  have  placed  before  you  in  our  report  the  main  facts 
with  regard  to  the  coming  negotiations  for  the  future  of  the 
electrical  supply  of  London.  The  moment  is  a  critical  one 
for  our  industry.  The  Electricity  Commissioners,  who  are 
possessed  of  almost  unlimited  powers,  have  appointed  the  end 
of  March  for  the  submission  of  schemes  for  the  whole  re- 
organisation of  the  supply  of  the  Metropolis,  and  they  have 
included  in  tiie  Metropolis  an  immense  area  which  covers  the 
larger  portion  of,  the  Home  Counties.  On  the  technical  por- 
tion of  that  scheme  our  able  engineers  have  lono-  been 
engaged,  and  their  labours  are  nearly  complete.  Thej-  have 
been  working  throughout  in  concert'  with  the  engineers  of 
the  London  County  Council  and  the  municipal  authorities 
ajid  we  have  no  doubt  that  their  joint  efforts  will  result  in 
the  best  solution  possible,  if  indeed  any  complete  solution  is 
possible,  of  the  great  problem  that  has  been  put  before  them 
But  the  technical  part  of  the  problem  is  not  all.  We  are 
engaged  on  the  equally  difficult  question  of  the  administra- 
tion of  the  supply.  So  far  as  we  can  gather  the  intention  of 
the  Commissioners,  it  is  to  take  over  the  whole  of  our 
generating  systems  and  place  them  in  the  hands  of  a  joint 
electricity  authority  for  the  area,  while  leaving  to  the  present 
authorised  undertakers  their  existing  systems  of  distribution 
with  an  extended  tenure  in  the  case  of  those  whose  Order 
e-xpires  in  1931,  including,  of  course,  our  own.  Our  efforts 
are  being  directed  to  three  main  points.  In  the  first  place 
we  are  doing  our  best  to  insure  that  the  Joint  Electricity 
Authority  shall  be  a  business  board  of  management  and  not 
as  might  possibly  be  the  case,  a  political  cockpit.  In  the 
second,  we  are  endeavouring  to  make  sure  that  the  pri'Ce  at 
Winch  our  generating  .systems  are  taken  over  shall  be  a  fair 
||">       --Vnd,  thirdly,  we  are  aiming  at  securing  such  terms 


for  the  renewal  of  our  tenure  as  will  allow  us  a  fair  return 
upon  oui-  capital — such  a  return,  that  is,  as  will  enable  us  to 
raise  from  time  to  time  the  fresh  capital  that  will  be  needed 
for  growth.  If  we  cannot  obtain  all  these  jjoints  it  may 
possibly  be  advisable  for  us  to  stand  aside  and  be  content 
with  the  terms  of  purchase  to  which  we  are  entitled  under 
the  Act  of  1888.  'The  whole  position  is  one  which  bristles 
with  difficulties  :  it  is  making  a  heavy  call  upon  our  time  and 
energies,  and  we  ask  your  good  will  to  support  us  in  the 
work. 

The  report  and  accounts  were  unanimously  adopted. 

British  Trade  Corporation. 

The  fourth  ordinary  general  meeting  of  this  Corporation 
was  held  on  February  23  at  the  Institute  of  Chartered 
Accountants,  Moorgate  Place,  E.G.,  Lord  Farihgdon  (the 
Governor)   presiding. 

The  Groveruor,  in  moving  the  adoption  of  the  report  and 
accounts,  dealt  first  with  the  figures  submitted  therein. 
Calling  attention  to  the  item  of  £307,380,  capital  in  sub- 
sidiary companies,  he  said  that  the  auditors,  in  their  certifi- 
cate, stated,  that  they  were  unable  to  form  an  opinion  as  to 
its  value.  Neither  were  the  directors.  The  sum  represented 
less  than  the  cost  price  of  the  Corporation's  interests  in 
the  Anglo-Brazilian  Commercial  and  Agency  Company,  the 
Levant  Company,  the  Trade  Indemnity  Company,  and  the 
South  Russia  Banking  Agency — all  interests  that  had  been 
deliberately  acquired  to  help  British  trade.  It  was  too  soon 
to  say  whether  the  acquisitions  had  been  wise  or  not.  The 
Anglo-Brazilian  Commercial  and  Agency  Company  was  open- 
ing up  a  good  general  business,  chiefly  in  districts  previously 
occupied  by  the  German  merchant,  and  he  had  reason  to 
believe  it  Would  be  successful.  The  Levant  Company  was 
suffering  from  the  heavy  fall  in  commodities,  ^nd  several  of 
its  fields  of  operation  were  handicapped  by.  unstable  ex- 
changes, so  that  regions  that  had  seemed  to  open  up  unlimited 
opportunities  for  British  goods  were  almost  closed  at  the 
present  time,  but  he  was  optimistic  enough  to  feel  that  those 
were  troubles  that  time  would  heal,  and  that  at  no  distant 
date  the  board  would  be  able  to  report  a  revival.  The 
directors  were  informed  that  the  Trade  Indemnity  Company 
showed  a  considerable  increase  in  its  premium  income,  and 
was  doing  all  in  ite  power  to  assist  the  export  trade.  It 
was  hoped  that  the  organisation  of  that  Company  might  be 
utilised  if  any  larger  scheme  of  overseas  trade  credit  were 
evolved.  !Most  of  the  proposals  in  that  connection  which 
came  direct  to  the  British  Trade  Corixjration  were  for  credits, 
not  for  the  export  of  British  manufactured  goods,  but  for 
raw  materials  to  restore  industries  in  Czecho-Slovakia, 
Austria,  &c.  It  was  rather  difficult  to  see  how  British  trade 
would  be  directly  benefited  if  such  proposals  were  entertained 
by  themselves  or  others.  The  South  Russia  Banking  Agency 
was  in  staitt  quo.  No  transactions  could  possibly  take  place 
until  trade  with  Russia  was  placed  upon  some  secure  basis. 
The  progress  made  by  the  Natifinal  Bank  of  Turkey  was 
satisfactory-,  if  the  unfavourable  conditions  were  taken  into 
account. 

The  profits  of  the  Corporation  for  the  past  year  amounted 
to  £119.309,  and  the  directors  recommended  the  payment  of 
a  dividend  of  8«.  per  share,  leaving  £61,901  to  be  carried 
forward. 

Sir  Henry  Babington  Smith,  G.B.E.,  K.C.B.,  C.S.I. 
(Deputy-Governor),  seconded  the  motion,  which  was  carried 
unanimously. 


Wandsworth,  Wimbledon,  and 
Epsom  District  Gas  Company. 

Increased  Sales. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
February  22  at  the  Cannon  Street  Hotel.  E.C.,  Mr.  H.  E. 
Jones   (Chairman  of  the   Company)   presiding. 

The  Secretary  (ilr.  Charles  W.  Braine)  read  the  notice 
convening  the  meeting. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  the  Company  had  had  an  eventful  and  anxious  but 
progressive  year.  In  the  midst  of  all  the  chaos  of  uncertain, 
irresponsible  meddling  by  bureaucratic  interference  which 
had  rendered  the  gas  dearer  in  price  and  worse  in  quality 
all  over  the  kingdom,  by  a  strange  compulsion  the  gas  con- 
sumers of  (he  kingdom  had  gone  on  demanding  more  gas,  and 
the  sjilp  of  gas  of  their  Company  during  the  past  year 
showed  an  increiise  of  nearly  seven  per  cent.  The  rebate  of 
lO.s'.  per  ton  received  on  coal  used  for  domestic  and  household 
purposes"  had  been  distributed  to  such  consumers  as  were 
entitled  to  it.  although  he  doubted  whether  it  bad  done  much 
good  t(i  anybody,  although  he  supposed  the  consumer  had 
reaped  a  little  advantage.  They  had  had  a  miners'  strike, 
and  their  stock  of  coal  had  run  down,  and  this  had  created 
some  anxiety.  They  had  been  told  in  the  past  not  to  sell 
their  coke,  and,  therefore,  large  stocks  had  accumulated ; 
but  tliey  would  be  glad  to  sell  their  coke  to-day  at  a  price 
a  good  deal  less  than  that  which  was  ruling  when  the  embargo 
was  put  upon  them.  The  influence  of  bureaucratic  control 
from  Whitehall  had  not  only  damaged  their  dividends  very 
seriously  during  the  last  three  or  four  years,  but  had  created 
great  hardship  on  the  directors  and   staff  generally.     They 
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liad  been  comijellcd  to  make  gas  of  a  quality  mucli  worse 
than  tliey  cared  to  make,  and  following  upon  this  the  advance 
in  the  price  of  labour  and  materials,  and  especially  of  coal, 
had  necessitated  a  rise  in  tlie  price  of  gas  in  the  past,  though 
happily  not  within  the  past  year.  At  one  time  the  directors 
were  very  much  afraid  that  an  advance  would  have  to  be 
made,  but  the  notice  of  an  increase  last  June  was  withdrawn. 

The  Dividends. 

Under  a  special  Act  they  were  allowed  by  the  Board 
of  Trade  to  pay  a  dividend  of  three-fourths  their  standard 
dividend,  or  three-fourths  of  their  pre-War  actual  dividend, 
whichever  was  the  lower.  Nine  (r  ten  companies  had  had 
to  take  advantage  of  this  relief  Act,'  but  the  Company's 
dividends,  and  a  good  deal  of  their  capital,  was  still  above 
the  three-fourtlis  permitied  This,  in  the  circumstances  of 
the  high  prices  and  other  difficulties,  spoke  very  favourably 
of  the  working  of  the  company.  These  dividends  were  being 
paid  after  full  allowance  for  all  necessary  repairs  to  the 
undertaking  and  after  everything  connected  with  the  manu- 
facturing had  been  thoroughly  maintained  in  an  efficient 
condition.  The  result  was  that  they  had  been  able  quite 
easily  to  meet  the  extra  demands  of  the  seven  per  cent, 
of  increasse  in  gas  made  upon  them,  and  this,  in  the  circum- 
stances, he  considered  lather  extraordinary.  With  tlie 
exception  of  one  company,  their  increase  lia<l  been  the  largest, 
of  any  concern  in  the  neighbourhood  of  London.  Their 
capital  in  the  year  had  been  raised  only  by  £53,000,  which 
was  roughly  five  and  three-quarters  per  cent.,  although  the 
sale  of  gas    had  gone   up  seven   per  cent. 

The  Gas  Regulation  Act. 

The  report  stated  that  under  the  LJas  Regulation  Act  of 
last  year  the  Company  was  in  the  hope  of  securing  what 
it  had  long  been  entitled  to,  a  better  return  on  the  investment 
than  their  shareholders  liad  been  receiving  during  the  War 
period.  Under  this  new  Act  the  gas  companies  were  enabled 
to  apply  for  power  to  charge,  without  damage  to  the  dividend, 
the  extra  cost  of  the  manufacture  and  delivery  of  gas  which 
had  arisen  owing  to  the  altered  conditions  of  labour  and 
prices.  They  were  putting  in  a  claim  of  14.68(/.  per  therm, 
which  was  2(1.  or  3^/..  and  in  some  cases  even  4rf.,  below 
claims  put  in  by  their  immediate  neighbours.  Why  had 
they  been  able  to  do  this?  He  had  spoken  of  their  low 
capital,  due  to  the  care  with  which  their  engineering  de- 
velopments had  been  carried  out,  but  Jie  would  also  men- 
lion  that  their  predecessors  on  the  board  had  procured  -a 
most  magnificent  waterside  manufactory,  which  could  be 
approached  by  ships  navigating  the  sea  direct  from  New- 
castle. These  works,  he  thought,  were  the  envy  of  many 
gas  companies.  'J'hese  works,  and  other  favourable  con- 
ditions, gave  the  directors  hope  that  they  would  be  able 
to  restore  to  the  ,shareholders  their  pre-War  dividends.  ^\n 
Act  of  Parliament  promoted  in  the  last  Session 
secured  to  them  six  acres  of  land  which  they  had  bought 
when  land  was  cheap.  He  considered  that  the  obtaining  of 
the  Bill  was  worth  to  the  Company  at  least  £150.000.  There 
was  a  good  deal  of  misguided  opposition,  to  the  Bill,  but  the 
Courts  had  taken  a  different  view  of  the  matter.  A  further 
Bill  had  lieen  deposited  in  Parliament,  but  clauses  relating 
to  the  acquisition  of  the  Sutton  Gas  Company  had  been 
dropped,  becau.se  he  considered  the  shareholders  of  that 
Company  had  been  misled. 

.Mr.  R.  Carraway  Rice  (Deputy-Chairman)  seconded  the 
motion,  which  was  carried  unanimously,  and,  at  a  subsequent 
meeting,  the  creation  and  issue  of  further  Preference  and 
Debenture  stock  was  approved. 


Crockers,  Limited. 

Excellent  Results  Achieved. 

The  twentieth-  ,-1111111:11  general  meeting  uf  this  Company  w;i.-. 
held  on  February  24  at  Cannon  Street  Hotel,  London.  E.C. 
Mr.  John  Ecclestoii  Sheldon  presided,  and  in  the  cour.se 
of  his  speech  said  :  When  I  had  the  pleasui-e  of  addressing 
you  at  our  last  annual  meeting  I  dealt  somewhat  exhaustively 
with  the  figures  disclosed  in  the  accounts,  and  went  on 
to  say  :  "  This  is  a  strong  position  for  us  to  be  in,  especially 
in  view  of  the  extended  business  which  we  are  hoping  for, 
and  which,  I  venture  to  think,  will  be  realised,  but  I 
may  add  that,  in  spite  of  the  talk  of  the  boom,  or  a  boom — 
whichever  way  it  is  at  present  viewed — there  are  many 
dangerous  positions,  and  we  shall  continue,  as  we  have 
always  done,  to  pursue  a  cautious  policy."  We  proceeded 
accordingly,  and  for  the  fiist  part  of  the  year  we  achieved 
most  excellent  results.  But  shortly  there  developed  a  posi- 
tion in  the  world's  trading  that  had  never  lieen.  iniagined. 
even  in  the  minds  of  those  best  able  to  foresee,  the  results 
of  which  doubtless  many  of  you  have  experienced.  It  will 
not  surprise  you  to  know  that,  in  spite  of  our  cautious  policy, 
we  found  ourselves,  in  common  with  the  majority  of  hnsl- 
nes.ses,  with  a  far  larger  stock  than  we  had  budgeted  for, 
and,  consequently,  having  to  face  a  concomitant  deprecin 
tion ;  and.  with  regard  to  that  depreciation,  I  am  happ,'' 
to  be  able  to  assure  you  that  we  have  faced  tlie  positioii 
boldly,  that  the  stock  of  every  department  has  been 
scrutinised  by  every  member  of  your  board,  and  that  they 
conaidsr     the    depreciation*     which    have     been     made     are 


adequate.  1  am  happy  to  relate  that  these  commitments  on 
account  of  purchases  are  only,  about  one-half  of  what  they 
were  at  this  time  last  year.  In  this  connection  i  may  state 
that  we  are  giving  careful  attention  to  any  depreciation  that 
may  be  necessaiy — and  certainly  will  be  necessary — oa  these 
commitments,  as  we  are  detei'mined  fully  to  mainta.in  the 
reputation  we  have,  not  only  for  giving  "  Britain's  Best," 
hut  also  that  the  prices  should  be  on  competitive  lines. 
Premises  Account. 

Your  board  has,  for  some  h\e  or  six  years,  been  negotiat- 
ing tor  the  purchase  of  the  freehold  of  Xos.  84,  85,  and  86 
Walling  Street,  which  was  a  portion  that  cut  right  into 
our  main  building,  and  would  eventually  have  greatly  de- 
preciated our  own  freehold,  and  would  have  involved  us 
in  considerable  outlay  with  regard  to  reconstruction.  As 
the  acqliisition  of  the  freehold  would  convert  the  whole  of 
the  Company's  block  into  freehold  your  directors  realised 
the  importance  of  bringing  the  negotiations  to  a  success- 
ful issue.  It  is  satisfactory,  therefore,  to  be  able  to  state 
that  these  negotiations  were  completed  in  the  early  part 
.of  last  year  by  the  acquisition  of  the  freehold  in  question. 
At  the  same  time,  your  directors  felt  that  it  was  not  de- 
sirable tolock  up  the  liquid  rajiital  of  the  Company  to  the 
extent  of  £20,000.  They  therefore  decided  to  mortgage  this 
portion  of  the  property  in  the  sum  of  £15,000,  which  they 
were  able  to  do  on  what  can  only  be  considered  as  very 
satipfactoryi    terms, 

I  should  like  to  refer  to  the  qu&stion  of  the  heavy 
burden  of  taxes  which  we  have  had  to  bear  during  the  last 
six  years — that  is,  from  1914  to  1919  inclusive.  During 
that  period  the  amount  of  excess  profits  duty  which  we 
have  been  called  upon  to  pay  is  the  huge  ajnount  of  £294,612, 
and  a  further  sum  of  £35,897  for  income  tax,  making  a 
total  of  £328,509. 

As  to  the  future,  I  do  not  attempt  to  prophesy.  As 
far  as  oiu'  own  business  is  concerned  there  are  grounds  for 
a  measure  of  optimism,  and  for  these  reasons,  among  others  : 
although  the  slump  may  not  as  yet  have  touched  bottom  in 
certain  diiections.  the  President  of  the  Board  of  Trade, 
wlio  has  exertional  data  to  go  upon,  has  stated  that  he 
could  see  signs  of  improvement.  Further,  I  would  point 
out  that  oiU'  business,  broadly  speaking,  is  not  one  dealing 
in  hLturies,  but  largely  necessities,  and  it  is  necessities  that 
the  people  are  wanting  the  world  over ;  but  little  improve- 
meiiti  can  be  looked  for  until  the  foreign  markets,  in  which 
our  own  is  also  involved,  are  freed  from  their  present 
fetters. 

After  making  the  usual  allowances  fi.'r  adjustments,  the 
amount    of    profit   for   the   year    was   £27,696.   and    there    is 
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a,  disposable  balance  of  £43,608.  We  propose  to  pay  a  filial 
dividend  on  the  Cumnlative  Preference  shares  at  the  rate 
of  five  per  cent,  and  a  further  dividend  on  those  shares  of 
one  and  a-half  per  cent.,  making  six  aad  ahalf  per  cent, 
for  the  year,  and  also  a  final  dividend  on  the  Ordinary  shares 
at  the  rate  of  fourteen  per  cent,  per  annum,  making  ten  per 
cent,  for  the  vear.  We  have  a  balance  to  carry  forward  oi 
£18,127,  against  £15,912  a  year  ago. 

The  report    was   unanimously   adopted. 

Wm.  France  Fen  wick  &  Co.,  Ltd. 

The  Shipping  Outlook. 

The  twentieth  annual  meeting  of  this  Company  was  neld 
on  February  24  at  5  Fenchurch  Street,  E.G.,  Mr.  H.  C. 
PeUy  presiding. 

Proceeding  to  move  the  adoption  of  the  report  and 
accounts,  he  said  that  the  whole  of  the  surveys,  repairs, 
and  reconditioning  of  the  fleet,  which  had  been  delayed 
owing  to  the  War,  had  now  been  completed,  and  their  fleet 
of  sixteen  steamers  was  once  more  in  excellent  order.  Full 
provision  had  been  made  in  the  accoimts  for  the  amount 
for  which  they  expected  to  be  liable  in  respect  of  excess 
profits  duty  and  corporation  profits  tax,  and  that  sum  v.as 
far  in  excess  of  what  was  proposed  for  the  total  distribution 
among  the  Preference  and  Ordinary  shareholders.  Another 
matter  which  had  adversely  affected  them  was  the  ccal- 
miners'  strike  of  last  autumn,  when  most  of  their  steamers 
were  once  again  under  the  direction  and  orders  of  the 
Shipping  Controller,  and  were  for  some  weeks  lying  idle  in 
port.  During  the  year  they  had  amalgamated  their 
insurance  department  with  a  similar  department  of  Messrs. 
Staley  Radford  and  Company's  business,  and  it  was  now 
carried  on  separately  as  Staley  Eadford  and  France 
Fenwick  (Insurance),  Limited.  The  arrangement  had 
proved  satisfactory,  and  had  inspired  new  life  into  that 
portion  of  their  business,  from  whitii,  as  a  result,  they 
might  expect  a  better  return.  Their  holding  in  this  sub- 
sidiary company  amounted  to  two  thirds  of  its  capital. 

The  trading  profit  for  the  year  amounted  to  £149,697. 
After  paying  the  full  Preference  dividend,  placing  £28,211 
to  the  general  reserve  fund  (which  would  then  amount  to 
£425,000),  and  deducting  £56,250  for  interii^i  dividend  and 
bonus  paid  on  September  1  last  to  the  Ordinary  shareholders, 
there  remained  a  balance  of  £73,707,  out  of  which  the 
directors  recommended  payment  of  a  final  dividend  of  five 
per  cent.,  together  with  a  further  bonus  of  two  and  a-half 
per  cent.,  making  in  all  fifteen  per  cent.,  free  of  income 
tax,  for  the   year. 

Investments  in  Government  securities  had  again  been 
taken  at  cost ;  these  were  chiefly  represented  by  £250,000 
Treasury  bills  and  by  Government  securities  maturing  at 
par,  or  at  a  premium,  during  the  next  few  years.  Under 
these  circumstances  the  directors  felt  there  was  no  occasion 
to  write  them  down,  as  they  need  only  hold  the  bulk  of  them 
for  a  few  years  to  see  a  s'ubstantiaraccretion  of  profit  from 
tljis    investment. 

Sir  George  Higgins,  C.B.E.',  seconded  the  motion,  which 
was  carried  unanimouslv. 


Jeremiah  Rotherham  and  Co.,  Ltd. 

The  twenty-third  amiual  general  meeting  of  this  Company 
was  held  on  Februaxy  23  at  the  Shoreditch  Town  Hall. 
Mr.  Frederick  Snowden  (Chairman  of  the  Company) 
presiding. 

The  Chairman  said  :  The  result  of  the  year,  so  far  as 
the  payment  of  dividend  is  concerned.  1  do  not  think  you  will 
grumble  at,  for,  although  on  paper  we  are  showing  payment 
of  a  bonus  of  six  per  cent.,  as  against  a  bonus  of  fifteen  per 
cent,  last  year — that  is,  a  total  distribution  of  fifteen  per 
cent,  for  .the  year,  as  against  twenty-five  per  cent. — the 
difference  is  really  more  apparent  than  real,  for  last  year 
we  allotted  to  Ordinary  shareholders  3X3,000  shares  in  virtue 
of  their  holding  the  400.000  shares  previously  issued,  so  that 
we  have  now  to  pay  on  600.000  Ordinary  shares,  as  against 
400.000,  but,  as  a  matter  of  fact,  we  are  paying  quite  as  much 
in  amount  by  way  of  dividend  and  Debenture  interest,  ex- 
cepting about  £1,656.  That  is,  last  year,  although  we  paid 
twenty -five  per  cent.,  we  disti-ibuted  £101,666,  whereas  this 
year,  although  we  are  paying  a  dividend  of  only  fifteen  per 
cent.,  we  are  really  paying  £100.000.  Had  the  calculation 
been  made  on  last  year's  dividend  you  are  really  getting  on 
that  basis  twenty-two  and  a-half  per  cent.,  so  that  the  actual 
difference  is  really  only  two  and  a-half  per  cent.  In  the 
circumstances,  seeing  what  the  trade  has  been,  I  do  not  think 
you  will  have  any  reason  to  grumble  at  that  result. 

I  will  now  turn  to  the  balance  sheet.  The  stock  is 
£173,729  more  this  year  than  last  year.  I  can  assure  the 
shareholders — I  am  not  going  to  prophesy — that  on 
February  15  of  the  present  vear  w-e  had  reduced  our  increase 
of  stock  from  £173,000  to  '£83,000,  so  that  you  will  glean 
from  that  that  the  directors  had  in  mind  the  importance  of 
the  question.  Another  important  item  is  the  book  debts. 
Those  owing  to  us  are  £113,449  less  than  last  year. 

We  now"  propose  placing  £10,000  to  general  reserve, 
£10,000  to  general  contingency  account,  and  £6,000  to  de- 
preciation of  investments.  With  regard  to  the  excess  profits 
duty  and  the  corporation  profits  tax,  we  do  not  know  what 


the  amount  will  be,  but  assuming  that  it  will  be  £58,000 
we  shall  have  to  carry  forward  £109,126  as  a  sort  of  working 
balance,  as  against  £120,000.  It  may  interest  you  to  know 
that,  including  this  year,  we  have  paid  for  excess  profits 
duty  £494,778,  or  very  nearly  half  a  million.  It  is  satis- 
factory that  the  Chancellor  of  the  Exchequer  has  promised 
to  take  off  this  iniquitous  tax. 

Mr.  William  Ellis  seconded  the  resolution. 


South  Metropolitan  Electric  Light 
and  Power  Company,  Limited. 

The  ordinary  general  meeting  of  this  Company  was  held  on 
February  23  at  Winchester  House,  E.C. 

Jlr.  "  Henry  St.  John  Winkworth  said  :  The  total 
horse-power  connected  at  the  end  of  the  year  was 
30,726,  as  compared  with  28,596  at  the  end  of  the 
previous  year;  and  539  new  services,  representing  56,553 
35-watt  lamps,  were  connected  during  the  year,  com- 
pared with  522  services  and  59,410  lamps  last  year. 
The  total  number  of  consumers  connected  to  the  Com- 
pany's system  at  December  31  was  8,091.  The  number  of 
units  sold  was  17,645,122,  as  compared  with  15,642,716  in  the 
previous  year,  representing  an  increase  of  just  over  two  mil- 
lions, and  the  average  price  obtained  from  all  classes  of  supply 
increased  from  2.39rf.  to  2.55rf.  per  imit.  Only  a  small  addi- 
tion in  the  price  was  charged  to  the  consumer,  the  higher 
cost  of  production  being  substantially  covered  by  the  in- 
creased output  and  a  better  load  factor.  The  total  receipts 
amounted  to  £199,037,  an  improvement  of  £32,041.  Coal 
had  cost  £73,570,  an  increase  of  £13,618.  It  was  also  most 
important,  in  the  interest  of  commerce  and  trade  generally, 
that  there  should  be  a  steady  decline  from  the  extrava- 
gant price  they  were  now  paying  for  coal.  There  was  again 
a  marked  increase  in  the  wages  of  workmen,  which,  under 
present-day  conditions,  were  about  250  per  cent,  over  pre- 
War  figures,  but  it  was  hoped  that  the  new  wages  agree- 
ment which  had  been  arrived  at  in  connection  with  the 
London  electric  supply  industrv'  would  remove  one  of  the 
most  fruitful  causes — perhaps  the  most  fruitful  cause — of  dis- 
pute. The  total  expenditure  amounted  to  £115,216.  The 
available  balance  was  £96,146,  and  of  this  it  was  proposed  to 
place  £23,000  to  depreciation  account  and  £10,000  to  reserve 
account.  The  dividend  on  the  Ordinary  shares  was  being 
increased  from  six  per  cent,  to  eight  per  cent.,  and  they  were 
carrying  forward  £18,260,  as  compared  with  £12,323  brought 
in. 

'I'he  report  was  unanimously  adopted. 
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The  International  Paint  and 
Compositions  Co.,  Ltd. 

The  thirteenth  ordinary  general  meeting  of  the  International 
Paint  and  Compositions  Company,  Limited,  was  held  at 
Winchester  House,  E.C.,  on  Februai-y  25,  Colonel  Sir  Herbert 
Jekyll,  K.C.M.G.,  presiding. 

The  Chairman  said  that  after  writing  off  bad  debts  the 
profit  for  the  past  year  was  £37,686  odd  as  compared  with 
£63,655  in  1919.  The  directors  recommended  a  final  dividend 
of  three  per  cent,  on  tlie  Ordinary  shares,  making,  with  the 
three  per  cent,  already  paid,  six  per  cent,  for  the 
year,  as  compared  with  ten  per  cent,  paid  in  1919. 
In  the  last  quarter  trade  showed  marked  signs  of 
depression,  which  became  more  and  more  pronounced 
as  time  went  on,  though  they  were  not  affected  materially 
until  the  last  month,  while  the  prices  of  raw  materials, 
which  had  already  begun  to  show  a  downward  tendency,  fell 
rapidly,  and  had  continued  to  fall  up  to  the  present  time.  This 
Company,  in  ccmmion  with  almost  all  other  industrial  under- 
takings, had  been  prejudicially  affected  by  the  shmip  in 
trade,  but  it  had  been  affected  "much  more  by  the  fall  in  the 
price  of  raw  materials.  When  the  time  arrived  for  valuing  the 
stocks,  tlie  bulk  of  which  had  been  taken  in  earlier  in  the 
year  at  high  prices,  the  valuation  disclosed  a  heavy  loss. 
The  balance  of  stocks  contingency  fund  had  gone  far  to  meet 
the  loss  in  the  value  of  raw  material,  but  there  remained  a 
debit  balance  of  £5,637  on  account  of  raw  materials  alone 
which  had  to  be  charged  against  the  profit  of  1920.  It  was 
proposed  to  allocate  £5,000  to  stocks  contingency  fund  in 
order  to  make  provision  for  the  possibility  of  a  further  decline 
in  price  in  the  course  of  the  year.  It  was  necessary  for 
the  Company  to  maintain  large  stocks  of  manufactured 
goods  both  at  home  and  abroad,  and  'allowance  had  been 
made  for  their  depreciation.  During  the  last  seven  years 
working  charges  and  wages  at  the  factory  had  increased 
threefold,  while  maintenance  and  salaries  had  increased 
more  than  twice.  Apart,  however,  from  the  loss  attri- 
butable to  the  depreciation  in  the  value  of  stocks,  there 
was  little  cause  for  discouragement  in  the  results  disclosed 
by  the  accounts.  So  far  orders  were  not  coming  in  as  well 
as  they  could  wish,  and  since  the  beginning  of  the  year  they 
had  not  been  able  to  keep  the  factory  fully  employed,  but 
ehould  trade  revive  there  was  no  reason  why  the  Company 
should  not  share  in  the  common  prosperity. 

The  report  and  accounts  were  unanimously  adopted,  and 
the  retiring  directors  were  re-elected,  although  the  proposition 
was  opposed  by  Mr.  John  Balfour  and  other  shareholders, 
who  thought  that  the  board,  consisting  of  nine  directors, 
should  be  reduced. 


Vyse,  Sons  and  Company,  Ltd. 

The  twenty-third  ordinary  general  meeting  of  this  Com- 
pany was  held  at  76  Wood  Street,  E.C.,  on  February  25,  Mr. 
Sidney  Thirkell  (the  Chairman)  presiding. 

The  Chairman  said  that  it  was  a  great  satisfaction  to  the 
directors  to  show  a  profit  which  was  a  substantial  advance  on 
any  shown  in  pre-War  years.  Stock  showed  an  increase  of 
£86.000,  which  the  IManaging  Director  would  deal  with  in 
his  speech. 

Mr.  Claude  Thirkell  (Managing  Director),  in  seconding 
the  motion,  said  that  shareholders  would  be  pleased  to  learn 
that  the  directors  had  taken  the  matter  of  the  stock  into  the 
fullest  consideration  and  had  valued  it  ,and  all  liabilities  in 
connection  therewith  on  a  basis  which  would  allow  for  its 
realisation  under  normal  conditions  at  a  normal  rate  of  profit. 
The  Company's  export  trade  was  adversely  affected  by  the 
present  position  of  the  Avorld's  exchanges,  and  the  financial 
restrictions  placed  upon  banking  facilities  in  connection  with 
their  foreign  trade  Referring  to  the  resolution  to  increase 
the  borrowing  powers  of  the  Company,  the  reason  for  <loing 
so,  first  and  foremost,  was  the  development  of  the  business. 
There  were  times  during  the  year  when  considerable  sums 
beyond  the  amount  normally  available  were  required.  Since 
the  la.st  meeting  shareholders  would  be  interested  to  learn 
that  he  had  paid  a  visit  to  their  Canadian  branch  and  also 
to  many  of  the  Company's  customers  throughout  the  United 
States.  His  visit  also  enabled  him  to  obtain  an  insight  into 
many  features  of  American  commercial  organisations,  and  par- 
ticularly it  enabled  him  to  visit  the  factories  of  the  Warner 
Corset  Company,  for  whom  they  were  acting  as  sole  repre- 
sentatives in  this  country.  He  believed  there  was  a  big 
future  for  that  well-known  brand  of  corsets ;  in  fact,  since 
they  had  recommenced  operations  they  had  established 
arrangements  with  many  of  the  most  prominent  retailers 
throughout  the  country,  and  they  were  lookin.g  forward  to 
the  future  with  every  assurance  of  prosperity.  The  year 
1920  had  been  a  difficult  one.  and  it  had  only  been  through 
the  support  which  the  board  had  received  from  the  staff  tliat 
thev  had  carried  on  so  snccossfullv ;  but  if  1920  had  been 
diflRcult.  in  his  opinion  1921  would  be  still  more  difficult, 
but  with  the  knowledge  o!  the  support  ho  had  mentioned 
they  faced  the  difficulties  of  the  coming  yoar  witli  every 
confidence. 

The  report  was  carried  unanimously. 


Bovril,  Ltd. 


Company's  Antl-Proflteering  Policy. 

Sir  George  Lawson  Johnston,  Chairman  of  Bovril,  Limited, 
had  some  piquant  and  pointed  things  to  say  about  War 
profiteers  in  his  address  to  the  shareholders  at  the  annual 
meeting  of  the  Company  on  February  25. 

Comparing  them  with  the'  buccaneers  of  bygone  days,  he 
remarked  that,  while  the  latter  had  somewhat  hazy  views 
regarding  proprietorial  rights,  some  of  them  had  attractive 
attributes  of  personal  courage  and  hardihood  which  earned 
for  them  a  certain  romantic  fame.  He  did  not  think  the 
legally  respectable  profiteers  of  1914-1919  would  ever  fill  such 
a  popular  niche  in  history. 

Excess  profits  duty,  Sir  George  said,  has  few  friends 
today,  largely  because  it  outlived  its  time  and  became  a 
hindrance  to  fresh  peace-time  enterprise.  In  spite  of  all  its 
failings,  however,  it  was  probably  the  best  rough-and-ready 
means  that  could  have  been  devised  of  securing  for  the 
country  a  good  proportion  of  the  excess  War  ^irofits,  and  it 
was  a  tax  that  could  not  have  been  maintained  if  the  gi-eat 
majority  of  people  had  not  recognised  its  fundamental  justice, 
and  even  felt  a  certain  satisfaction  in  seeing  what  they 
regarded  as  blood-money  extracted  from  the  profiteers. 

It  was  somewhat  interesting  from  the  Bovril  standpoint 
to  note  that  the  price  of  food  had  come  down  about  fifteen 
points  last  month,  and  that  it  was  still  163  per  cent,  above 
the  pre-War  basis.  He  hoped  that  before  the  next  Bovril 
annual  meeting  it  would  have  got  well  below  the  100  per  cent, 
pi-emium. 

Both  in  precept  and  example,  Sir  George  claimed,  Bovril 
had  "done  its  bit"  in  the  matter  of  anti-profiteering. 
Throughout  the  whole  trying  period  of  the  War  Bovril  prices 
had  been  maintained  at  the  pre-War  level,  and  the  small 
advance  of  Id.  in  the  shilling  made  in  1920  was  largely 
dictated  by  the  need  for  pi'oviding  a  more  adequate  margin 
of  profit  for  the  wholesale  and  retail  distributors  of  Bovril, 
and  went  principally  to  them. 

In  the  present  unsettled  state  of  affairs  all  over  the  world 
it  was  impossible  to  say  that  they  hlid  reached  finality  in 
their  prices,  but  if  they  should  again  be  compelled  to  revise 
them  Bovril  consumers  might  rest  assured  that  they  would 
be  guided  by  the  same  principles  and  considerations  as  had 
moulded  their  policy  hitherto. 

There  had  been  some  talk  of  a  turnover  tax,  from  a  penny 
to  threepence  in  the  pound,  on  sales,  as  a  substitute  for  the 
excess  profits  duty.  This  would  hold  no  particular  terrors 
for  Bovril,  Limited. 

At  their  last  meeting  he  had  described  in  some  detail  the 
advantages  of  what  he  termed  "perpendicular"  amalgama- 
tions over  the  "  horizontal  "  ones  that  were  then  so  much 
to  the  fore.  This  turnover  tax  would  certainly  favour  the 
upright  group,  who  would  only  pay  once  on  a  product  pass- 
ing through  many  processes. 

Substantial  progress  had  been  made  during  the  year  in  the 
development  of  the  Company's  nutrient  laxative  Virolax. 
The  unique  value  of  this  very  pleasant  preparation  has  been 
generally   recognised  by   the  medical  profession. 

The  Mystery  of  Influenza. 

Tlianking  the  shareholders  on  the  occasion  of  his  re-elec- 
tion to  the  board.  Sir  James  Crichton-Browne  said  he  con- 
sidered it  a  privilege  to  be  associated  with  the  directorate  of 
a  Company  that  was  really  an  adjunct  to  the  Jlinistry  of 
Health.  It  was  eminently  satisfactory  to  find  that  such 
diseases  as  typhoid  fever,  scarlet  fever,  and  consumption 
had,  during  the  last  fifty  years,  steadily  diminished  both  in 
prevalence  and  virulence.  For  this  we  had  to  thank  modern 
sanitation,  improved  drainage,  water  supply,  housing,  and 
the  generally  higher  standard  of  living  attained  by  our  people. 
Amongst  the  agencies  which  had  helped  to  secui'e  this  bene- 
ficent result  he  would  claim  an  honourable  place  for  Bo\Til, 
a  food  which  by  its  unique  nutritive  and  body-building  power 
had  helped  to  maintain  the  stamina  of  those  who  pai-took  of 
it  and  to  increase  their  resistance  to  disease. 

The  strength  of  the  resistance.  Sir  James  said,  was  the 
important  matter.  Remedies  were  all  very  well,  and,  indeed, 
indisiiens;ible,  but  pi-pvention  was  far  better. 

Notwithstanding  all  the  skill  and  diligence  brought  to  bear 
on  its  study,  influenza  remained  to  a  great  extent  inscrutable 
— a  veiled  assassin — a  perplexing  mystery — an  unsolved  pro- 
blem, the  .wlution  of  which  would  be  one  of  the  greatest 
triumphs  of  scientific  medicine.  Its  true  cause  had  not  yet 
been  differentiated,  nor  the  specific  organism  responsible  for 
it  isolated,  nor  had  any  protective  vaccine  against  it  been 
evolved. 

All  wise  and  approved  precautions.  Sir  James  urged, 
should  therefore  be  scrupulously  observed,  and  the  best  safe- 
guard w.is  to  raise  the  whole  standard  of  the  life  of  the 
nation.  In  the  view  of  Sir  George  Newman,  Chief  Jledical 
Adviser  of  the  Ministry  of  Health,  "no  technical  device  or 
narrow  specific  remedy  against  influenza  can  avail,  apart 
from  the  sanitary  environment  of  the  coniniunity  and  the 
sound  "utrition  of  the  individual."  It  was  in  maintaining 
the  nutrition  of  the  individual  that  Bovril  played  its  part  in 
our  defence  against  influenza.  Once  influenza  had  been  con- 
tracted, he  believed  the  best  prescription  for  treatment  could 
be  conveyed  in  three   words — "Bed  and  Bovril" 
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BANK  OF  MONTREAL 

Established    m   1817. 
Paid-up   Capital,    $22,000,000. 

Rest,   J22,000,000. 

Undivided   Profits,   Jl,251,850. 

Total  Assets   (30th  Oct.,  1920),  $560,150,812. 

BO.iRD    OP    DIRECTORS. 

Sir    Vincent    Meredith,    Bart..    President. 

Sir   Charles   Gordon,   G.B.E.,  Vice-President. 

B.  B.  Aogas,  Esq.,  Lord  ShaughncssT,  K.C.V.O., 

C.  R.  Hosmer,  Esq.,  H.  H.  Drummond.  Esq.,  D. 
Forbes  Angus,  Esq.,  William  llcllaster.  Esq.. 
Lt.-Col.  Herbert  llolson,  C.M.G.,  M.C,  Harold 
Kenned.v,  Esq.,  H.  W.  Beanclerk,  Esq.,  George  B. 
Eraser,  Esq.,  Oolonel  Henry  Cockshntt,  J.  H. 
Ashdown,  Esq..  E.  W.  Beattr,  Esq.,  K.C.. 
General  Sir  Arthur  Corrie,  G.'C.M.G.,  K.C.B.. 
Hon.   Sir  Lomer  Gonin,   K.C.M.G. 

Head   Office  :    Montreal. 
General    Manager :     Sir     Frederick     Williams- 
Taylor.. 
Branches  and  Agencies  thronghont  Canada  and 
Xcwfonndland ;  also  at  New  York,  Chicago,  San 
Francisco  and  Spokane  in  the  Cnited  States,  and 
nt  Mexico  City. 

London    Offices  : 

47  Threadneedle  Street,  London,  E.C.2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Paris    Agency;     Bank    of    Mo.ntbeai.    (Fbasce), 

17  Place  Vendome,  Paris.: 
London  Committee :   Sir  Thomas   Skinner,  Bart., 
Lient.-Col.   F.  H.   S.   Balfonr. 
Manager :    George    C.vril    Cassels. 
Financial   Agents  of  the  Government 
of  the  Dominion  of  Canada* 
The   Bank  und-rtakes  mcnetarv  business  with 
all  parts  of  the  World,   and  with  its  numerous 
Branches    ofiFers     eseeptional     facilities    for    the 
transaction   of   a    general   Banking   business    in 
Canada,      Newfoundland,      the     United     States, 
Mexico,  and  France. 
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FOURTH    STREET    NATIONAL 
ii-,-L-   1      n      I       X    n        J    s  BANK,  PHILADELPHIA. 

mBrcnanis  uank  of  Canada ifsfSAf^fSLLv paid   ..$3,000,000.00 

■  Mwiwnuiiiw     uuiin     Ul      """""•"  |  SHAREHOLDERS    LIABIUTY$3,000, 000. 00 


I  iTotal  Deposits  (30th  Oct.,  1920)  $170,000,000 
I   Total  Assets  (30th  Oct.,  1920)  $209,000,000 

I  399    BRANCHES     IN     CANADA 

I  Special    Department    at    Montreal 

I  gives  manufacturers  and  merchants 

I  opening  up  in  Canada  all  informa- 

I  lion  regarding  Water  Power,  Sites, 

Tariffs,  etc. 

COMPLETE    BANKING   SERVICE 


LONDON  OFFICE:  53,  CORNHILL. 

J.  B.  DoKNELLV.  D.S.O..  Managir. 
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SURPLUS  AND  PROFIT         ...$7,500,000.00 

|1  Bills  of  Exchange 

I  Telegraphic    Transfers 

||  Letters  of  Credit 

|l  Travellers'    Checks 

g|  available    throughout    the    World. 

Collections  made  evervwhere.    Acts  as  Agent  for 

Foreign   Banks    to  draw   on   the    United    States. 

Correspondence    Solicited. 

London   Agents — 

SAMUEL  MONTAGU  &  CO. 

LONDON    JOINT    CITY    &    XnDLAND    BANK, 

LIMITED. 

LLOYDS    BANK    LIMITED 

Cable    Addr.-ii— "FrifRBAXK  " 


BANK  OF 
NEW  SOUTH  WALES. 

Established  1817. 
LoNDOK  OrrrcE:  29  Threadneedle  Street.  E.C.  2. 

Paid'up  Capital  £4,931,100 

Reserve  Fund  3^30,000 

Reserve  Liability  of  Prcprietori  4,931,100 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 


£13,212,200 
Aggregate  Assets,  30tb  Sept.,  1920      £72.467,795 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand.  Tasmania,  Fiji  and  Papoa.  end  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application ;  and 
conducts  everv  description  of  Australasian  Bank- 
ing Business.  H.    MELDRUM, 

Acting  Manager. 


THE     CANADIAN       BANK 
OF    COMMERCE. 


HEAD  OFFICE 


TORONTO. 


Authorised  Capital . .  . . 

Called-up  Capital    . . 

Reserve  Fund 

Reserved  Liability  of  Shareholders 


£2,000,000 

£1,000,000 

£225,000 

£1,000,000 


BRANCHES : 

AMARA,  BAGDAD.  BAHREIN.  BASRA. 

BASRA  CITY,   HILLAH,    MOSUL.   BOMBAY 

CALCUTTA.   COLOMBO. 

BOABD  OF  DIKECTOBS. 

Chairman. 

The  Et.  Hon.  LORD  BALFOrR  OF  BURLEIGH,  K.T. 

Deputy-Chairman. 

J.  S.  HASgTgr.T.,  Esq. 

Sib  J.  LEIGH-WOOD.         G.   BBOMLEY-MABTIN 

K.B.E.,C.B.,  CM.G.  Esq. 

JAMES  H.  BATTY.  Esq.       EMXLE  FKANCQUI,  Esq. 
MEYER  SASSOON.  Esq. 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
at  6  per  cent,  per  annum  and  for  shorter 
periods  at  rates  which  can  be  ascertained  on 
application.  On  Current  Accounts  interest 
is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

F.  H,  SUTTON.  Manager. 


Paid-up  Capital  ...     J16,000,000  (£3,082,193) 

Reserve  Fund     ...     J16,000,000  (£3,082,192) 

Prttidenti 

SIR   Edmusd    Walker,  C.V.O.,  LL.D.,  D.C.L. 

Yi-e-President  and  General  Manager  :    Sir  Joh>'  AIRD. 

Aitisumt  General  Manager :   H.  V.  F.  Jon-es. 
Over  520  Branches  thronghont  CANADA    and 
In    NEWFOUNDLAND,   THE   UNITED  STATES 

and  MEXICO.  

LONDON  OFFICE  :  2  LOMBARD  STREET,  E.C. 
A    peneral     Bankine     Business     conducted     witL 
ALL  POINTS  IN  NORTH  AMERICA. 

C.  CAilBIE,  Manager. 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Bankers    to   the     Government    in    British    East 
Africa  and  Uganda. 
Head  Office  : 
25  BISHOPSQATE,    LONDON,   E.C.  2. 
Bba.vches  : 
Calcutta      Cochin  (S.  India)  Zanzibar 
Bombay       Chittagong  ir      u  c- 

Madras''       RangoSn  ""T-basa  \    Kenya 

Karachi       Mandalay  N^robi     I   Colony 

Cawnpore    Aden  and  Nakuru     \  British 

Lahore  Aden    Point  Kisumu     )      E.A 

Amriuar     Olombo  Entebbe    | 

Delhi  Eandy  Kampala  i  Uganda 

Jinja  I 


Tuticorin    Newera  Eliva 


?Sga'*^*'"'"  }  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL  ...  -     £4,000,000 

PAID-UP    CAPITAL  £2.000,000 

RESERVE  FUNDS £2,300.000 

London  Baxeebs. — Bank  of  England,  National 

ProTincial      and      Union      Bank      of      England, 

Limited ;  National  Bank  of  Scotland,  Limited. 
The  Bank  conduct*  every  description  of  East- 

«>rn  Banking  business. 
Deposits  received  for  fixed  periods  at  Tat«s  to 

l>e    obtained    on    application.      Interest    payable 

June  50  and  December  51. 
Current    accounts    are    opened,    and    provided 

they  do  not  fall  below  £200  interest  is  allowed 

on   the  minimum   monthly   balance    at  the   rate 

of  2  per  cent,  per  annum. 


BANQUE   NATIONALE 
DE  CREDIT. 


CAPFTAL  ..  ..  Fri.  500,000,000 
RESERVE  FUND  „  90.000,000 
DEPOSITS  ..     ..       ,,2,400,000,000 


Head  Office: 

—      PARIS.       — 


300  Branches  in  France. 
4  Branches  in  the   Rhenish   Provinces. 


GENERAL    BANKING    BUSINESa 


THE  WESTERN 
AUSTRALIAN     BANK. 

Established    1841. 


Paid-up  Capital     £250,000    O    O 

(26,000  Share.  o(  £10  each) 

Reserved   Fund     ...     ...       £725,000    O    O 


Reserve  Profits 


£20,562     o    o 


Reserve   Liability  of   Shareholders, 
£250,000. 

Drafts  Issued,  Remittances  cabled,  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Banking 
and  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  London  Agente, 
The  Bank  of  Adelaide  11  Leadenhall  Street,  E.C.3 


ErnestoTORNQUIST&Co. 

LIMITADA, 

BUENOS     AIRES. 


Establlahed  1830. 


Oldest    Business    Establishment   in 
the   River  Plate. 


Fully    Paid    up  Capital,    Reserves   and 

Surplus,  £14,937,988.98,  Argentine  Gold 

equal  to  £2,815,972  Sterling;. 

General    Financial.     Banking 
AND     Commercial      Business. 


THE  ROYAL  BANK  OF  CANADA 

ESTULISBIS    1869. 

Capital  Paid  up »I9,000,000 

Reserve  Funds    $19,000,000 

Total  Assets         »584.000,000 

Head  Office— MONTREAL. 
Sir  HERBERT  S.  HOLT.  E.  L.  PEA6E, 

President.      Vice-President  &  Managing  Director. 
C.    E.    NEILL,    General   Manager. 
700  Branches  in  Canada  and  Newfoundland; 
in    Cuba.   Porto  Rico,     Dominicaa    Republic, 
Haiti,   Guadeloupe,   Martinique,    Costa   Rica, 
Venezuela,  and  Colombia. 
I  In  Bbitish  West  Ixdies  at  : 

I  .\ntigua,  Barbados,  Grenada,  St.  Kitts. 
i  Bahamas.  Dominica,  Jamaica,  Trinidad,  British 
[Guiana.  British  Honduras. 

.ARGENTINE  ...         ...     Buenos  Aires. 

BRAZIL        Rio  de  Janeiro,  Santos, 

URUGUAY MonleridectSao  Paulo. 

BARCELONA.  SPAIN     ...     Plaza  de  Cataluna  6. 
NEW  YORK  AGENCY    ...     68  William  Street. 
LONDON  OFFICE         .       Princes  Street, E.C  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BASK  OF  CANADA  (FRANCE). 

Pabis — 28    Rue    du    Quiitre    Septembre. 

DANQUE  DU   CONGO   BELGE. 

^^        Societe  Anonyme.     Established  1909. 

BANK    OF    ISSUE    AND    BANKERS    TO   THE 
GOVERNMENT  OF  THE  BELGIAN  CONGO. 

HEAD      O  F  F I  Ce7      BRUSSELS, 

48  Rue  de  Namur. 
ANTWERP    BRANCH  :  47  Place  de  Meir. 
LONDON   BRANCH  :  9  Bishopsgate,  E.C  2. 

African  Branches  —  Bandundu,  Bansaniusu, 
Basoko,  Boma,  Buta,  Coquilhatville,  Dar-es'SalaaiD, 
Elisabethville,  Inongo,  Kabinda,  Kason^o,  Kigoroa, 
Kilo.  Kinshasa, Koagolo,Libenge,Likasi,Lisa1a,Luebo, 
Lusambo,  Matadi,  Niangara,  PoDthier\-ilIe,  Rutsbum, 
Sandoa,  Stanleyville, 

Every  description  of  approved  Banldng  Business 
transacted. 

Special  facilities  for  coUecdng  or  negotiating  Docu- 
menlary  or  other  Bills  on  or  from  the  Belgian  Congo. 


Kansallis-Osake-Pankki. 

NATIONAL  JOINT-STOCK  BANK. 
Head  Office :  Helsinki  (Helsingfors)  Finland- 
Blanches  :  120  all  over  Finland, 


Paid-up  Capital 
Reserve  Funds 


..  Fmk.  150,000,000 
88,000,000 


Ev«ry  kind  of  Banlmig  and  Exchange  Businen 
Tramacted. 


Telegraphic  Address ;  "  KansaUispankki." 
Losdon  Agate  :  Londoa  Joint  City  &  Midland  Bank. 


UNION    DE   BANQUES 
SUISSES 

(SWISS  BANKING  ASSOCIATION) 

Sl  Call,  Zurich,  Winterlhur,  Aaraa,  Bade, 
Laotanne,  Montreux,  Vevef.  Genera. 

Capital  &  Reserves,  Fr.85,000,000 

Special  facilities  afforded  to 
Anglo-Swiss  Trade. 
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ASSURANCE  COMPANY,   Ltd. 

All  cla8«c«  of  INSURANCE,  including  LIFE.  FIRE. 
MARINE,  MOTORS.  ACCIDENT,  PROPERTY  INVEST- 
MENT, EMPLOYERS'  LIABILITY,  &c.,  al  very  favourable 
rates.  PROSPECTUS  ON  APPLICATION. 

ASSETS  EXCEED  ^1.500,000. 

Manaoino  Director:  J.  FRANCIS,  O.B  E..  J. P. 
Head  Offieen :  NATIONAL  HOUSE,  NEWGATE  STREET.  LONDON,  E.C.  1. 

Marine  Undfni'riling  Room.^:  74  Corn'HILL,  London,  E.G.  8. 


REFUGE 
ASSURANCE      COMPANY     LIMITED. 

Chlet  tfflce:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  3Ist,  1920, 
Annual   Income   Eicceecls    -        -        £6,300,000 
Assets  Exceed         .       -       -       .       £ig,O0O.0O0 
Ulaims  Paid  Exceed     ...      £32,OdO,000 


Subscription  to  "  The  Statist, " 

to  include  all  Special  Numbers. 

Payablt  in  advatut. 

Inland  (Post  Free) : 

One  Year  (52  weeks) £1    12    0 

HatfYear  (26  weeks) 16     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) il     17     4 

Half-Year  (26  tteeks) /*     * 

Offcti:    SI  CANNO!\l  STREET.    LONDON.   E.C.4. 
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/-Cdrrrnt  Ratb-^  ,.-Pretious  Ratb— , 
%         Fixed  %        Fixed 

Bank  of  England  Rate—  7    (Apr.  15,  '20)    6    (Nov.  6, 19) 
Deposit  Rates:— 

Banks  ii  Discut.  Ho.  (Call)  5  (Apr.  15,  '20)  4t  (Nov.  6,  '19) 
Discount  Houses  (Notice)  5J  (Apr.  15,  '20)      4J  (Nov.  6,  '19) 

The  special  rate  of  4J%  Rllo^ed  by  the  Bank  of  Ruglaad  on  foreign  mon  y 
has  been  aboli.-bed. 

t  FurelgD  aii'l  Colonial  Banks  give  Special  Hates  only  upon  deposits  for  a  year. 

Discount  Rates  :—  60  Oays       3  Mos.         4  Mos.         6  Mos. 

%  %  %  % 

Treasury  Bills  ...  —  6J  —  — 

Bank  Bills     m  6ft-#|  6^  6| 

Trade  Bills    ...         ...  —  7-7i  l^-i  7^ 


FOREIGN  BORROWING   IN   LONDON. 

It  is  interesting  to  note  that  the  San  Paulo  Loan 
offered  on  Wednesday  was  the  first  foreign  loan 
specifically  floated  in  London  since  October  1919,  the 
issue  on  that  date  being  £1,803,300  Eight  per  Gent. 
Sterling  Treasury  Notes  (192-5-29)  of  the  Chinese 
Government,  offered  at  the  price  of  98.  The  San 
Paulo  issue  was  lor  £2,000,000  in  Eight  per  Gent. 
Sterling  Bonds  offered  at  96^,  the  effective  rate  of 
interest  being  £8  5s.  lOd.  per  £100.  The  loan  seems 
to  have  come  on  the  market  at  a  fortunate  moment, 
for  the  amount  offered  was  very  quickly  taken  up.  Its 
success  may  be  partly  attributed  to  the  fact  that  on 
the  date  of  the  issue  there  was  a  considerable  amount 
of  money  available  for  investment,  following  the  dis- 
tribution of  Government  interest  payments  on  Tues- 
day last,  and  partly,  no  doubt,  to  the  high  rate  of 
interest  offered  and  the  soundness  of  the  security;  but 
it  is  still  significant  of  the  fact  that  foreign  borrowei-s 
having  a  sound  investment  to  offer  can  still  count  on 
a  favourable  reception  in  the  London  capital  market. 
It  is  possible  that  the  success  of  this  issue  may  en- 
courage other  foreign  Governments  and  municipalities 
to  seek  funds  here.  Before  the  War  London  was  the 
premier  cap'tal  market  of  the  world,  but  since  then 
our  position  in  this  respect  has  undergone  vital  change, 
and  recently  there  has  been  a  tendency  on  the  part 
of  foreign  bon-owers  to  turn  to  New  York  instead  of 
this  country.  Indeed,  it  was  understood  in  at  least 
one  instance  that  where  a  foreign  issue  in  London  was 
contemplated  the  intending  borrowers  were  told  that 
an  issue  in  our  market  would  not  for  the  time  being 
be  looked  upon  with  favour  by  the  authorities,  and^ii" 
1  result,  though  the  proceeds  of  the  loan  in  question 
were  des'gned  for  making  payments  in  this  country, 
the  flotation  was  transferred  to  New  York  instead. 
Eecent  borrowers  on  the  other  side  of  the  Atlantic 
include  the  Governments  of  Switzerland,  France,  Bel- 
gium, Norway,  and  Denmark,  as  well  as  various  muni- 
cipalities in  those  countries,  and  nearly  all  of  these 
met  with  success.  The  issues,  however,  could  have 
been  made  much  cheaper  here,  and  it  is  for  this  reason 
we  think  that  if  no  obstacles  are  opposed  by  our 
financial  authorities  the  success  of  the  Sau  Paulo  issue 
will  divert  some  future  foreign  loans  from  New  York 
to  London. 

Now,  if  the  long  view  is  taken,  a  recrudescence  of 
foreign  boiTo\\ing  here  is  to  our  interest,  for,  apart 
from  the  possibility  of  some  of  the  proceeds  being  spent 
in  this  country,  "all  capital  invested  by  us  abroad, 
though  involviiig  a  sacrifice  for  the  time  being,  will 
ultimately  tend  to  increase  the  quantity  of  commodities 
we  are  entitled  to  demand  from  foreign  countries, 
when  the  interest  payments  come  to  be  made.  Were 
vvo  now  to  recommence  the  investing  of  capital  abroad 
on  a  large  scale  we  would,  in  time,  come  to  enjoy  the 
position  we  occupied  before  the  War,  of  a  nation  to 
whom  foreign  countries  were  extensively  indebted. 
Such  ft  position  would  be  calculated  to  extend  and 
consolidate  our  commercial  relationships,  and  apart 
from  this  consideration,  its  advantages  during  another 
such  crisis  as  was  forced  upon  us  by  the  European 
War  would  be  incalculable.  It  cannot  be  doubted,  for 
instance    that  one  of  the  chief  i-eastins  why  we  have 
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been  able  to  recuiserate  so  rapidly  from  the  effects  of 
the  War  was  our  ability  during  the  conflict  to  draw  on 
the  enormous  credits  we  had  piled  up  abroad  clueflv 
in  the  United  States. 

Having  regard  to  our  more  immediate  interests, 
on  the  other  hand,  it  is  hardly  questionable  that  the 
discomforts  OL-casioned  to  us  by  extensive  foreign 
borrowing  here  would  more  than  outweigh  any  futm-e 
advantages.  There  is  with  us  a  very  real  scarcity  of 
capital,  and  moreover,  at  the  moment,  production 
mstead  of  increasing  is  on  the  dechne,  while  real  sav- 
ing IS  at  a  very  low  ebb,  and  there  is  so  much  capital 
required  at  home  that  we  have  very  little  to  spai-e  for 
other  countries.  This  consideration  must  appear  all 
the  more  prominent  in  view  of  the  probabihty  of  the 
estabhslinient  of  an  exports  credits  scheme  in  the 
near  future.  In  fact,  our  own  resom-ces  will  have  to 
be  availed  of  to  the  uttermost  if  we  ai-e  to  meet  all 
our  i-equirements  for  capital  without  involving  a 
renewal  of  the  creation  of  banking  credits  on  a  large 
scale,  a  method  which,  as  we  know  to  our  cost  so 
easily  leads  to  inflation  and  deludes  us  by  the  appear- 
ance of  fictitious  prosperity  it  imparts  to  our  economic 
lite.  To  avoid  difficulties,  then,  it  would  be  well  if 
intending  foreign  boirowers  were  reminded  that  our 
investment  resources  are  strictly  hmited,  an^d  that  the 
present  is  not  a,  time  for  extensive  flotations  in  our 
market. 

In  the  Money  market  during  the  week  cash  displace- 
ments were  on  a  considerable  scaJe,  and  were  generally 
in  the  direction  of  establishing  easier  conditions. 
-Besides  the  usual  transference  of  revenue  to  the 
i;.xchequer  and  the  repayments  falling  due  to  the  Bank 
ireasuiy  bill  matunties  were  unusuaUy  heavv  and  a 
large  amount  appeai-s  to  have  been  aJlowed  to  run  off 
ihere  were  aJso  large  disbursements  of  railway  divi- 
xlends,  but  the  chief  factor  operating  on  the  market  was 
the  distribution  of  over  £20  milhon  interest  payments 
by  the  Government  on  the  1st  inst.,  the  effect  of  which 
was  veiy  quickly  felt.  Towards  the  end  of  the  week 
the  relajcation  of  the  pressure  was  most  pronounced 
and  day-to-day  loa-ns  were  generally  arranged  from 
o  to  Dj  per  cent.,  as  compared  with  a  range  of  5i  to 
fa  per  cent,  early  in  the  we?k.  Weekly  loans  con- 
tinued at  oh  per  cent.  Business  in  the  discount  maj-ket 
was  exceedingly  quiet  owing  to  the  poor  supply  of 
bills  offenng,  but  after  the  turn  of  the  month  a  de- 
cidedly easier  tendency  became  e\-iflent.  After  Tues- 
day June  bills  were  quoted  down  to  6i%  to  Bf  per  cent 
as  compared  with  6J  per  cent,  for  the  thi-ee  months' 
bill  previously.  Two  months'  paper  became  cheaper 
at  6,6  to  61t  per  cent.,  and  six  months'  maturities 
showed  little  change  at  6  to  6i  per  cent. 

The     Foreign     Exchange    market 
Foreign  was,   on  the  whole,    characterised   bv 

Exchanges.  inactivity  during  the  week,  due  to  the 
coincidence  of  the  Allied  Conference 
in  London,  the  outcome  of  which  was  evidently  re- 
garded by  dealers  as  a  factor  of  great  importance  in 
foreign-exchange  values.  In  the  earlier  part  of  the 
week  there  was  little  disposit'on  either  to  buy  or  to 
sell  any  particular  currency,  though  sentiment  gene- 
rally seemed  to  favour  an  appreciation  of  the  mark 
and  of  the  currencies  of  our  late  Continental  Allies. 
When  the  news  came  of  the  offer  made  by  the  German 
delegates,  with  its  refusal  by  the  Alhed  Council  and 
the  ensuing  ultimatum  to  Germany,  business  was 
brought  almost  to  a  standstill.  At  first  the  value  of 
the  mark,  as  well  as  of  francs  and  lire,  suffered  a 
sharp  relapse,  but  before  the  close  of  the  day  the 
trend  of  quotations  was  reversed,  and,  on  the  whole, 
these  currencies  show  very  little  change  during  the 
w^eek,  it  being  probably  recognised  that  the  effects 
on  their  value  of  what  actually  occurred  during  the 
negotiations  had  already  been  discounted  in  advance. 
This,  indeed,  may  be  said  to  be  true,  at  all  events,  of 
the  mark,  while  French  and  Belgian  francs  and 
Italian  h.re  cannot  now  be  veiy  much  affected  by  ever^ 
a  change  in  the  amount  of  the  Gerkan  indemnity  such 
as  was  contemplated  by  the  German  delegates.     There 


Income  and 
Expenditure. 


were  few  movements  in  other  exchanges  sufficiently 
remarkable  to  merit  special  mention,  but  another 
slight  advance  occuixed  in  the  New  York  rate,  to-day's 
cable  quotation  being  3.90|.  European  neutrals 
generally  moved  in  our  favour.  The  South  American 
group  was  steady  to  firm,  and  Eastern  currencies 
showed  further  weakness. 

A  distinctly  unfavourable  trend  is 
shown  in  the  latest  return  of  Pubhc 
Income  and  Expenditure.  For  the 
week  ending  on  the  2Sth  inst.  the  re- 
venue showed  a  fall  of  iE2,142,801,  at  £50,401,601, 
as  compared  with  the  previous  week,  while  expendi- 
ture, at  the  same  time,  rose  by  £3,475,301  to 
£18.684.851.  so  that  the  sm-plus  revenue  for  the  week 
was  £31.716.750,  or  £5,618,101  below  that  of  the 
previous  week.  The  position,  however,  is  more  un- 
satisfactory than  is  injlicated  by  these  figures,  for 
sales  of  Government  assets  w-ere  used  to  supplement 
revenue  tff  the  extent  of  £13,291,939  during  the  week 
under  review,  as  against  £2,946,540  for  the  previous 
week,  an  increase  of  £10.345,399;  ordinary  revenue, 
accordingly,  was  only  £37,109.662,  or  £12,488.200 
below  that  for  the  preceding  week. 

Other  Exchequer  issues,  however,  were  not  on  a 
large  scale,  the  chief  items  being  £5,960,000  for 
Tr:^a.suiy  bills  allowed  to  run  off,  £1,473,681  for  War 
Loans,  Exchequer  Bonds,  &c..  surrendered  in  pay- 
ment of  excess  profits  dut'es,  £1,500,070  for  repay- 
ment of  foreign  debt,  and  £1,250,000  for  proceeds  of 
National  Savings  Certificates  issued  under  the  Finance 
Act,  1920.  The  revenue  surplus,  after  meeting  these 
demands,  was  sufficient  to  effect  a  repayment  of 
£21,950,000  in  the  outstanding  Ways  and  Means 
.\dvances.  This  allowed  of  the  advances  by  the  Bank 
of  England,  which  stood  at  £14A  milhon  on  Febru- 
ary 19,  being  altogether  repaid,  while  the  liabihty  to 
Public  Departments  was  reduced  bv  £7,450,000  lo 
£189.622,000.  The  total  of  Treasuiy  bills  outstanding 
on  Saturday  last  was  £1,1(19,799,000,  and  the  total 
Floating  Debt  was  £1,229.421,000,  showing  a  decline 
ol  £27,910,000  on  the  week  ;  as  compared  with  Febru- 
ary 28,  1920,  it  shows  an  expansion  of  £41,506,000, 
but  as  compared  with  the  beginning  of  the  financial 
year  there  is  a  reduction  of  £12,784,000. 

It  is  not  surprising,  considering 
the  verj'  heavy  cash  displacements 
(luring  the  week,  that  the  note  circu- 
lation should  have  expanded,  and  as 
these  were  still  on  a  large  scale  after  Wednesday,  to 
which  date  the  currency  note  statement  is  compile<l, 
it  is  not  unlikely  that  a  similar  movement  will  be 
shown  in  the  next  return.  The  combined  circulation 
of  currency  notes  and  Bank  of  England  notes  shows 
a  rise  of  nearly  £3.00().00tt.  Tiie  former  issue  in- 
creased by  £1,295.324  to  £334,969,704,  fresh  issues 
during  the  week,  at  £8,874.126.  being  the  largest  for 
any  week  since  the  commencement  of  the  year.  The 
latest  total  recorded  above  is  £7,440,769  above  that 
returnetl  a  year  ago,  but  £29,955,063  below  the  figure 
for    Decemlier    29,    1920.        The    fiduciary    issue    is 
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£287,0] 'J, 7U4,  or  more  than  £30^  milli..i!   I>tl(,\v  the 
maximum  iov  1921. 

The  Bank's  statement  for  the  week 
Bank  of  ending  on  the  2nd  inst.  discloses  some 
England.  interesting  and  significant  features. 
The  holding  of  Govemment  securities  shows  the  sub- 
stantial advance  of  £13,364,000.  This  renewed  bor- 
rowing by  the  Government  on  Ways  and  Means  was 
probably  in  order  to  meet  the  comparatively  heavy 
interest  disbursements  during  the  week,  of  which  men- 
tion is  made  in  a  previous  column.  It  would  seem  to 
indicate  aJ.so — for  the  disbursements  just  noted  would 
hardly  be  of  themselves  sufficient,  in  view  of  the 
strong  showing  made  by  revenue  at  present,  tO'Cause 
such  a  large  recourse  to  temporary  boiTowing — that  a 
considerable  portion  of  maturing  1Veasur\-  bills,  these 
being  on  a  large  scale  during  the  week,  were  not  re- 
newed. This  view  is  corroborated  by  the  movement 
shown  by  the  statement  in  "other  deposits."  which 
rose  on  "the  week  by  £13,210,000.  It  would  be 
interesting,  however,  to  know  how  far  this  movement, 
which  also  figured  in  the  statement  for  the  last  week 
of  January,  was  influenced  by  the  publication  of 
monthly  balance  sheets  by  the  clearing  banks.  "  Other 
secui-ities  "  also  showed  an  increase,  the  movement 
lM?ing  £3,705,000,  as  agi^inst  £10,021.000  last  we?k. 
The  note  circulation  rose  by  £1,601,000  to 
£129,999,000.  aitd  the  total  coin  and  bullion  shows  a 
minor  decline,  so  that  the  resei-ve  is  £l,6O3,O(J0  lower 
at  £17,477,000.  The  increase  in  liabilities  already 
i.oted  t-ended  still  further  to  depress  the  rcsen'e  ratio 
from  15  per  cent,  to  12.2  per  cent.,  this  latter  com- 
paring with  19.6  per  cent,  a  year  ago. 

All  available  supphes  of  gokl  were 
Bullion.        again  taken  for  New  York.     To-day's 
pai'ity    price,   at   105.S.   3d.,   shows   a 
fall  (jf  13(f.  as  compared  with  a  week  ago. 

Apart  from  a  recrudescence  of  buying  for  the 
Indian  Bazaars  little  support  was  forthcoming  for  the 
silver  market.  Tliis  influence,  howerer.  was  strong 
enough  to  ca.rry  the  spot  price  from  'il^d.  on  Febru- 
ary 25  to  33(/.  on  the  28th.  After  that  date  the  decline 
was  renewed,  aJid  by  Wedne§d-ay  the  cash  quotation 
bad  dro])ped  lid.  As  the  buying  was  largely  for  im- 
mediate shipment,  a  premiuni  on  spot  silver  was  re- 
established on  Monday  last.  The  inarket  displayed 
considerable  activity  during  tlip.w^'ek.  due  to  heavy 
transactions  on  Chinese  accounf.'*  These  included  both 
selling  and  buying,  with  the  Mlance  on  the  side  of 
selling.  American  supplies  were  airiving  less  freely, 
but  Oontinent^d  silver  was  again  largelv  in  evidence. 
The  factors  making  for  weakness  v\ere  still  predominant 
at  the  close  of  the  week,  and  no  immediate  upward 
movement  in  quotLitions  Is  looked  for  miless  Indian 
buying  is  resumed. 

The  following  are  the  market  quotations  for  gold 
and  silver  for  the  pa«t  week:  — 


Feb. 

Feb. 

Miir. 

M;.r. 

Mill-.       Mar 

SilTer  (pel-  oz.           2ti 

28 

1 

2 

3             4       Averago 

8td.  •a26  fine)  :— 

Spot            ...     Sid. 

33d. 

33  {d. 

311/ 

3l!d.      Slid.        S2d. 

PorwarJ     ...     Zld, 

S2id. 

32d. 

31d. 

31}d-      30Jd.      3J/. 

Oold  1  per  oz  fine)    — 

106  1 

105 '10 

105/8 

10/7       105/3        10  5/«i 

Recent  movements  in  the  Indian  Currency  Returns 
are  shown  below  :  — 

%  of 

-Gold ,    Mptallic    Goveniment 

Else-  Res.  , — Securities-^ 
where  to  Indifto  British 
Jj^ca      Notes     Lacs      Lacs 


Fob.  2; . 
Keb.  15 
Veb.  7 
Jan.  31 
Jan.  22 
Jar.  15 
Jan.  7 
1920 
De.-..  81 
Dec.  22 
Dw.  15 
Nof.  SO 
Sept.  30 
■Tuna  SO 
March  31 
J:in.  7 


Note 
Oin:ula- 
tioD 
Lacs 
10,114 
10,383 
16,356 
1G,.141 
10,284 
10,133 
1C,U5 

IG.UO 
16,100 
10,063 
16,021 
15,703 
16,434 
17,452 
18,621 


surer 
In 
India 
L«cs 
6,372 
6,340 
6,314 
(>,2'.l!> 
6.246 
6,104 
6,IU 

6,109 
6,083 
6,041 
5,993 
5,800 
4,.'>65 
3,985 
4.2.17 


In 
India 

Lacs 
2,400 
2,40U 
2,400 
2,400 
2,396 
2,389 
2,389 

2,3S9 
2,370 
2,379 
2,386 
3,615 
4,34S 

-  4.437 
3,121 


—  bt-t 

—  63-4 

—  ""sir. 

—  53-8 

—  531 

—  52-6 

—  52-7 

—  62-7 

—  82.9 

—  52-4 

—  52-3 

■  —  50S 

249  5.5-7 

345  50-2 

043  403 


6,807 
6,807 
6,807 
6,807 
6,807 
6.807 
0,807 

0,807 
«,S07 
6,807 
6.807 
4,714 
3,625 


S3-. 
835 
8S5 
835 
835 
835 
835 

885 
835 
835 
885 
1,628 
3,727 
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NEW   YORK. 

Wall  Street  was  considerably  affected  by  the  attitude 
of  the  Germans  on  the  reparations  .  question,  and 
business  became  much  restrict-ed,  while  there  was  a 
tendency  to  depress  quotations.  Call  money  ranged 
again  from  six  to  seven  per  cent. 

The  latest  weekly  returns  of  the  United  States 
Federal  Eesene  Banks  and  the  New  York  City  Banks 
and  trust  companies  show  a  continuance  of  the  trend 
of  movements  of  recent  weeks,  with  a  few  minor 
exceptions,  including  a  fractional  decline  in  the  reserve 
ratio  of  the  former  group.  The  New  York  Associated 
Banks  record  a  further  decline  in  net  demand  deposits 
amoimting  for  the  week  ending  on  the  26th  ult.  t« 
$2-5,140,1)00.  •  Tills  brings  the  total  depletion  in 
deposits  since  the  beginning  of  the  year  to 
$214,110,000,  the  latest  total  recorded  beiiig 
$3,760,280,000.  At  the  same  time  the  aggi-egate 
reserve  declined  by  $1,990,000  to  $.")(lD,990.0CMi. 
Despite  this  movement,  and  on'  account  of  the  fall  in 
liabilities  alreadv  noted,  the  average  e.'ccess  reserve 
shows  an.  advi.nce  of  $1,310,000' to  $11,790,000, 
while  the  actual  excess  at  the  end  of  the  week  was 
$2, .550,0(10  above  the  average  figme  at  $14,340,000. 
Loans,  discounts,  and  inveslinonts  fell  again  by 
$17,360,t)00  to  $4,991,440,000.  this  ligurc  being  the 
lowest  since  the  end  of  August  1919,  and  $270,530,000 
below  that  returned  on  December  31,  1920. 

The  Federal  Reserve  Banks'  statement  records  a 
further  addition  of  $7,660,000  to  the  gold  holdings. 
The  total  reserves,  including  gold,  legal  t«nder  notes, 
and  silver,  now  amount  to  $2,357,(J()0,0OO,  this  being 
the  highest  ever  recorded.  Both  deposits  and  the 
circulation  of  Federal  Reserve  notes  show  a  con- 
siderable increase,  the  latter  advancing  by 
$14,270,000  to  $3,051,710,000,  and  for  tills  reason, 
despite  the  increase  in  reserves,  thei  ratio  of  total 
reserves  to  the  combined  net  deposit  and  Federal 
Reserve  note  liabilities  shows  a  decline  from  50.3  per 
cent,  to  49.9  per  cent.  Rediscounts  for  member  banks 
show  an  expansion  of  $31,840,000  to  $2,396,2.50.000. 
the  total  bill  holdings  now  standing  al  $2,566,750,000. 


1.959    6,672 

1,750   8.250 


Thk  Gilt-e<lge  section  opened  with  a  quiet  but  firm 
tone.  The  disbursement  on  Tuesday  of  £20,500,000 
as  interest  on  Victory  and  National  War  Bonds,  and 
a  further  £10,000.00(1  on  other  account,  was  preceded 
by  a  markin^-up  of  quotations  on  anticipation  of  in- 
creased demand.  Little  of  the  new  money  found  its 
way,  however,  into  investment,  and  lack  of  bnsiness 
caused  a  reaction  in  prices.  Consols  <ontinued  ti. 
aiiprecintc     ''■"■/''      "1    *'"'    '•iii'<'iit    miildli'    nrice    o! 
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46i  ex  dividend,  the  yield  is  only  £5  7s.  6d.  per  cent. 
The  high  price  is  explained  by  the  fact  that  many 
trustees  are  allowed  to  invest  their  funds  in  Consols 
only,  and  the  investment  money  from  certain  Govern- 
ment Departments  is  governed  by  similar  conditions. 
Funding  Loan  and  Victory  Bonds  both  finished  higher 
on  the  week.  The  various  series  of  War  Bonds  eased 
away  slightly.  County  and  Corporation  Stocks 
developed  no  interest  till  Thm'sday,  when  a  moderate 
investment  demand  levered  up  several  to  higher  levels. 
In-egular  movements,  few  in  number,  characterised  the 
Colonial  department. 

Excepting  Japanese  descriptions,  Foi-eign  Bonds 
commenced  with  a  downward  trend.  The  weakness 
became  more  evident  through  the  mid-week,  but  a 
more  buoyant  tendency  was  discernible  on  Thursday. 
Chinese  issues  were  an  outstanding  feature  of  strength 
after  an  initial  period  of  ease  had  passed,  the  Four- 
and-a-Half  per  Cent.  Gold  Loan  1898  being  in  par- 
ticular demand.  Some  Argentine,  Brazilian,  and 
Egyptian  varieties  were  other  favourites.  Japanese 
varieties  eventually  lost  their  rise  and  closed  worse  on 
balance. 

No  influence  of  sufficient  weight  has  yet  appeared 
to  dispel  even  in  part  the  gloom  of  the  Home  Rails 
market.  Monday's  debate  in  the  House  of  Commons 
only  sei-ved  to  emphasise  the  obscurity  of  the  outlook, 
and  prices,  particularly  among  the  Heavies,  in  conse- 
quence sagged  consistently  up  to  the  close.  Though 
shareholders  have  been  continuously  assured  by  all 
sections  of  the  financial  Press  that  the  current  nei"vous- 
ness  is  not  warranted,  despite  the  conditions  ruling, 
there  seems  no  probability  of  a  cessation  of  the  selling 
campaign.  Many  trustees,  thinking  that  in  the  event 
of  their  holdings  ceasing  to  be  trustee  securities  they 
will  be  under  compulsion  to  sell,  have  hastened  to  get 
out  before  prices  go  lower.  Such  action  is  quite  un- 
necessary, as  the  Trustee  .\cts  give  specific  protection 
on  the  point.  One  of  the  most  unfortunate  aspects 
of  the  slump  is  that  its  effects  are  cumulative. 
Numerous  cases  have  occurred  where  stock  deposited 
as  collateral  for  bankers'  loans  has  ceased  to  provide 
sufficient  cover  at  its  depreciated  value  and,  fattie 
de  mieu.r,  has  had  to  be  thi-own  on  the  mai'ket  to  pay 
off  the  loans. 

The  news  that  the  -\rgentine  Railway  Department 
had  re{x>i"ted  favourably  on  the  scheme  for  raising  rate 
schedules  proved  a  "  bull  "  point  in  the  Foreign  Rails 
section.  The  mid-wedr'fl'rmness  of  quotations  was 
not  maintained  to  the  end,  but  Argentine  varieties, 
though  lower  than  the  best,  finished  better,  though 
business  at  no  time  assumed  large  proportions.  Grand 
Trunks  were  scaled  down  further. 

Apart  from  a  few  exceptional  features,  the  Indus- 
trial group  dis]ilay£d  an  unbroken  list  of  declines. 
The  revival  of  difficulties  with  the  coal-miners  and 
reports  of  further  cessations  of  operations  by  leading 
firms  intensified  the  apathetic  attitude  of  the  public 
towards  markets.  Iron  and  Steel  shares  were  subject 
to  quiet  realisations,  but  declines  though  mmierous 
were  confined  to  narrow  limits.  Shipping  securities 
pursued  a  similar  trend,  Indo-Chinas  being  again  active 
though  unaltered  on  balance.  Textile  prices  developed 
considerable  weakness  and  depreciations  were  heavy. 
Courtaulds  fell  after  the  publication  of  the  report, 
in  which  reference  was  made  to  the  uncertain  pro- 
spects. Elsewhere  Liptons  and  Whiteleys  were  the 
only  buoyant  items. 

The  recent  quietness  of  the  Oil  share  section  con- 
tinued unciisturbed  during  the  week,  and  no  prospect 
of  shaking  off  the  prevailing  gloom  was  evident.  The 
continued  outs  in  the  price  of  Pennsylvania  crude  oil 
have  had  an  inevitably  depressing  influence,  not  so 
much  through  their  individual  effects  on  profits  but 
because  their  quick  succession  has  shaken  public  confi- 
dence in  the  future  trend  of  prices.  Tlie  outstanding 
event  was  the  undei-writing  for  the  Anglo-Persian  Oil 
Company  of  £3.5(X),000  Nine  per  Cent.  Second  Pre- 
ference sharss.  which  will  he.  offered  to  the  public  at 
par  on  March  11. 
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Pining  f^jifs. 

The  comparative  absence  of  interest  in  shares  even  of 
first-class  gold  producers,  which,  now  that  they  are 
quoted  ex  dividend,  stand  at  relatively  low  prices, 
cannot  be  entu'ely  explained  by  the  reactionary  ten- 
dency of  the  price  of  gold  consequent  upon  the  im- 
provement in  the  New  York  exchange.  Undoubtedly 
the  market  is  still  dominated  by  the  large  number  of 
ex-enemy  shares,  and  once  a  solution  was  reached  on 
this  point  the  revival  would  not  be  long  in  appearing. 
Consequently  it  is  to  be  hoped  that  the  visit  of  the 
Colonial  Custodian  to  this  country  has  borne  fruit  in 
this  direction.  The  market  is  optimistic  and  considers 
the  eai'ly  departure  of  the  visitor  by  the  outgoing  mail 
as  a  favourable  omen.  Meanwhile  it  is  known  that 
over  175,000  Modders  have  been  reahsed,  as  well  as 
a  large  fine  of  Knights  Deep.  Incidentally  we  leajni 
that  the  iiatteiy  on  Knights  Deep  has  been  sold  for 
£15,000.  During  the  week,  however,  the  market  has 
been  somewhat  dull  and  reactionary.  Diamond  shares 
weakened  on  the  announcement  of  the  closing  down 
of  Frank  Smith  ratnes.  Rhodesian  shares  have 
dropped  owing  to  the  suspension  of  activities  as  a 
result  of  the  labour  deadlock,  and,  although  Falcons 
were  not  concerned  in  this  respect,  the  shares  fell  to 
5s.  6(Z.  on  the  belief  that  the  coming  report  would  be 
unfavourable.  Liquidation  announcements  include  a 
first  distribution  of  5i'.  per  share  on  March  15  by 
Ginsberg  Gold  Mining  and  an  expected  fu-st  distribu- 
tion of  2s.  per  share  by  GlencaiiTi  Main  Reef  towards 
the  end  of  March. 

CHINESE  ENGINEERING  AND  MINING 
COMPANY,  LIMITED. 

Fob  tliis  well-known  Chinese  coal-mining  Company 
the  year  ended  June  30,  1920,  has  been  a  period  of 
pronounced  prosperity.  The  coal  sales  of  the  Kailan 
Mining  Administration  jumped  up  from  3,128,677  to 
4,010,980  tons.  Moreover,  as  this  increase  in  sales 
coincided  with  a  satisfaitory  improvement  in  the  sale 
price  per  ton,  the  gross  profits  expanded  bv  over  forty 
per  cent,  from  $8,424,101  to  $12,067,814".  The  net 
profit  has  risen  from  $5,995,735  to  $8,917,456,  of 
which  the  amount  retained  by  the  Chinese  Engineering 
and  Mining  Company  is  $4,581,805,  as  compared 
with  $3,162,910  in  the  previous  year.  How  these 
results  compare  with  those  of  previous  years  can  be 
■•pen  from  the  fr.llnwintr  table:  — 
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Kailan  Mining  Administration  Bssults. 


Goal  sales 

Qroee  profits  ... 

Bond  interest... 
Bond  redemption 


Tons 
4,010,980 

$ 

2,067,814 

£ 

62,CiO 

24,000 

t 


.Ye.trs  fuded  June  30- 


1919 

Tons 

3,128,677 

$ 

8,424,101 

£ 

64,0S0 

24,000 

t 


1918 

Tons 

2,996,1)68 

S 

8,703,355 

£ 

05,620 

24,000 

$ 


1917 

Tons 

5,766,783 

} 

5,776,339 

£ 

66.960 

24,000 

$ 


1916 
Tons 
1,667,743 
8 

i,201,094 

£ 

68,400 

21,000 

i 


ObQiU  Provincial 

Government's    pro- 

portioTi  of  profit    ...       693,i"'05 

Depreciation 1,810.172 

Ketproflt      8,917,450 

Chinese  K.  and  M.  Co.'s 

proportion 4,581,805     3,162,910     3,299,398     2,146,974     1,900,523 


369,323  374,636  181,220 
1.263.616  1,305,603  866,451 
6,996,736     6,211,568     3,791,987     3 


124,591 
780,164 
,177,539 


Chinese  Engineering  and  Mining  Co. 


Ve.irs  eud'jd  June  30 — ■ — 

1919         1918         I9I7         1910 
£  £  £  £ 


1920 
Proportion  of  Kailan  Ad-  £ 

miniatratiOM's  net  profit  l,Ua»008  602,930    524,123  263,899  186,184 

Interest      93,712     67,938     59,475     32,914     19,605 

Sundry  receipts 4,643      4,287      4,-'C5      4,115      4,056 

Total  revenue  ... 
Office,  &c.,  expenses 


1913 
£ 
156,105 
11,349 

4,089 


...  1,216,.-1C3  675,168    687,863  300,968  209,845  171,643 
...     103,951     22,281      19,353       9,396       ^,120     12,476 


Net  profit 

Dtd'icl : 
Income  tax 
Excess  profits  U  \ 
Dividends* 


Balance  pruiit 
Brought  forw:»r.l 


.1,112,412  652,874    868,510  291,562  201,725  169,067 


90,962     74,411     64,023     42.031     25,507     13,176 
545,703  300,0008  351,909o  83,819    13,254        — 
300,000  200,000   160,000  125,000  100,000  100,000 

(30%)    (20%)      05%)    (12J%)    (10%)      (10%) 


93(i,665    674.441  555,932  260,850  13S.Tfil  112,176 


175,767     78,433      12,678     40,712     62,961     46,891 
285,100+  215,413  202.835  162,123     99,159     52,208 


Cterried  forward 400,857:293,846  215,413  202,835  162,123     99,159 

•  Dividends  pai'l  free  of  income  tax. 

t  After  dednctin":  dire-  ors*  oxtr-  remuner'tion,  £^,746. 

t  Subject  to  dire  -tors'  extra  remimeration  o   £1'<,962. 

(a)  Keserve  for  excess  profits  duty  and  i  orj  orati  n  propert  v  tax. 

t 

C!onverting  these  figures  into  sterling,  we  find  that 
the  revenue  in  respect  of  coal-mining  operations  works 
out  at  £1,118,008,  as  against  £602.930 ,in  1918-19. 
"Whilst  in  part  reflecting  the  increased  trading  activity 
of  the  year  under  review,  this  marked  expansion  is 
also  largely  due  to  the  more  favourable  nature  of  the 
Hong  Kong  exchange.  Dunng  the  year  this  rate  rose 
as  high  as  6s.  l\d.,  and  did  not  tall  below  3s.  7id., 
whilst  Tlie  average  rate  at  which  remittances  were  made 
amounted  to  4s.  lOirf.,  as  compared  with  3s.  9ff/.  in 
1918-19.  Thus,  as  the  following  table  shows,  of  an 
actual  increase  of  £515,078  in  the  profits  received  from 
the  Kailan  Administration,  no  less  than  £243,408  must 
be  attributed  to  the  increase  in  the  sterling  value  of 
the  Hong  Kong  rajte.  whilst  the  a.*ual  growth  in 
trading  account«<l  for  a  rise  of  £271.670. 

, ■ — Years  ended  June  30 , 

1919  1918  1917 

£  £  £ 


1916 
£ 


1920 
Increase    or  decreiise   in  pro-      £ 

portion  of  profit  from  Kailan 

Admlnietration     -f-515.078  -|-  78,807  -(-260,224    -f  77,715    -|-30,079 

Avenwe  rate  of  exchange  ...        4/lOJ  3/9i  3/21  2/6*  lAlft 

Increase  or  decrease  due  to 

eichanse ..+243,408  -|- 100,500 -1-117,713  "-(-68,750    -(-35,2.')0 

Increase  or  decrease  due  to 

productive  work +271,670    —21,700+142,611    +18.965     -6,189 

As  a  result  of  tlus  improvement  m  the  sterling 
revenue  from  coal,  in  conjunction  with  an  esjiansion 
in  receipts  from  interest,  which  .  figured  at 
£93,712,  a-s  against  £67,938.  the  total  revenue 
is  returned  at  £1.216,363,  an  increase  of  over 
£541,000  as  compared  with  1918-19.  On  the 
other  hand,  it  will  be  noted  that  expenditure 
has  risen  at  a  still  more  rapid  rate  from  £22,281 
to  £103,951.  This  is  explained  entirely  by  the 
heav}'  loss  of  £86,315  incurred  on  the  sale  of  Four 
per  Cent.  Funding  Loan ;  whereas  the  loss  on  the  sale 
of  Government  securities  in  the  previous  year  was  only 
£731.  The  extent  to  which  the  Company  is  handi- 
capped by  Government  taxation  can  be  measured  by 
*the  fact  that  out  of  a  net  profit  of  £1,112,412  income 
tax,  excess  profits  duty  and  coi-poration  profits  tax 
call  for  £636.655.  Nevertheless,  as  a  result  of  the 
pronounced  prosperity  of  the  year,  the  dividend  paid 
to  shareholders  is  increased  from  twenty  per  cent,  free 
of  tax  to  thirty  per  cent,  free  of  tax,  which  is  equiva- 
lent to  nearly  forty -tliree  per  cent,  subject  to  tax. 
The  balance  earned   forward  to  the  next  accounts  is 


increased  from  £293,846  to  £460,857,  but  is  subject 
to  a  deduction  of  £18,962  in  respect  of  dii'ectors'  extra 
remuneration,  leaving  a  net  balance  of  £441,895.  Of 
this  bal  ince  it  has  been  decided  to  capitalise  £400,000. 
ai.d  to  distribute  to  existing  sharehofders  as  a  bonus 
two  fully-paid  shares  in'  respect  of  every  five  shares 
held.  This  distribution  is  expected  to  take  place  in 
A-pril.  To  facilitate  the  operation  the  authorised 
capital  of  the  Company  has  been  increased  from 
£1,000,000  to  £2,000,000  by  the  creation  of 
1,000,000  Ordinaiy  shares'of  £1  each.  As  the  shares 
have  not  been'  quoted  in  the  market  below  85s. 
recently,  this  distribution  represents  a  very  generous 
bonus  in  addition  to  the  dividend  of  thirty  per  cent. 
free  of  tax. 

Whilst  it  would  be  difficult  to  state  that  the  out- 
look for  the  current  year  is  as  promising  as  that  of  the 
year  undor   review,   it  is   undoubtedly   tnie  that  the 
prospects  on  the  whole  are  distinctly  favourable.     The 
Company  can  find  a  ready  market  in  China   and  th;^ 
Far  East  for  as  much  coal  as  it  can  produce.   Hitherto 
the  sales  have  been  restricted  primarilv  by  insufficient 
port    accommodation   and    lack   of   adequate    railway 
facilities.     In  order  to  remedy  the  first  defect  it  is 
proposed  to  erect  a  new  breakw-a-ter  at  Chingwangtao. 
and    to    increase   the   number    of    berths   to  twelve. 
Pressure   is   being   brought  to  bear  on    the    Chinese 
Government  to  double  the  railway  between  the  mines 
and    Chingwangtao.       To   cope    with   the   increasing 
demand  the  output  facilities  of  the  existing  mines  are 
being   improved   to    enable  them    to   produce    up   to 
4,500,000  tons  per  annum,  and  subsequently  arrange- 
ments will  be  made  to  open  a  new  mine  capable  of 
producing  1.500,000  tons  a  year.     But  the  Company 
witli  its  usual  enterprise  is  going  further  afield  still, 
and  is  now  turning  its  attention  to  the  rich  iron-ore 
deposits    on    the   Yangtse  River.       .\lready    deposits 
containing  some  4,000,000  tons   of  work-able  ore  of 
Tiieh  grade  have  been  acquired,  with  the  intention  of 
working  them  up  at  Chingwangtao,  and  inquiries  are 
being  pui-sued  with  a  -view  to  securing  further  supplies. 
In  conjunction  with  the  coalfields  this  venture  holds 
out  great  promise.     At  the  same  time,   this  new  de- 
partuiie,   as  well  as  the  developments  proposed  in  the 
coalfields  and  at  the  port,  will  require  extra  capital. 
Consequently  an  issue  out  of  the  remaining  600,000 
Ordinarv  shares  mav  be  made  later  on.     As   regards 
the  immediate  outlook,  it  appears  that  recent  hostili- 
ties in  Northern  China   have  held  up  the  deliverv  of 
coal.     Consequentlv.  the  sales  for  the  six  months  to 
December  31,  1920,  show  a  slight  falling  off  as  com- 
pared with  the  con-espfinding  period   of  1919.     Sub- 
sequent returns,  indicating  an  increase  in  the  sales, 
would  point  to  a  restoration  of  more  normal  conditions. 
The    exchange   situation    has    become    slightly    less 
favour-ible.     For  the  first  half  of  the  current  year  the 
Hong-Kong  rate  has  not  exceeded  4s.   4i(?.,  and  has 
been  as  low  as  3s.  Q)U.     However,  the  average  for 
the  period   has   not   fallen    below    that   for  the  year 
1918-19.       On  the  whole,    the  tendency   for   the  re- 
mainder of  the  year  fa^'ouvs  a  still  lower  rate.     Con- 
sequentlv.  profits  from  the  excliange   will  not  reach 
as  areat   a  m-K'nitude  as   in    the  ve-ir  under  review, 
and   it  is  doubtlul   whether   as  high  an   avei-age   as 
3s    2irf     as  in  1917-18.  can  be  anticipated.     Finan- 
cially^ the  ,K.silion  of  the  Company  as  in  the  b^^l'^nce 
sh-et  dated  June  30.  1920.  is  verv  sound.    Liabilities, 
includina  the  fin-il  dividond  of  £200.000  and  Govern- 
ment taxation  of  £563.000.  did  not  exceed  £849.615: 
wherois  liqu'd  assets,  consisting  of  cash.  Govei^mont 
securities.      IvTs     rece-'vahle     and      snndn-      debtors 
amounted  to  €1.442.776.     The  cash  balance  alone  ex- 
ceeded £875.316.    Quoted  in  the  market  at  87.J.  6^.  cum 
bonus,  which  is  equivalent  to  a  net  price,  of  62s.  6d. 
per  sliare.  the  slures  would  afford  a  return  of  ten  per 
cent,   subiect   to  tax,    on   the  basis  of   a  d'vidend    of 
thirty-one  and  a-quarter  per  cent,  subject  to  tax,  or 
twenty-two  per  cent,  free  of  tax. 
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1917.., 
1918... 
1919... 
1920... 


, Results  for  Years  to  June  30 

Ground                    Price  Working  "' 

Treated                Belised  Costs'  TVorldng  Net  ^Dividendsf- 

Cubic  Tin  Ore  per  Ton  per  Ton    Profit  Profit  Amount 

Yards       Toai         £  £              £  £  £          % 

936,500       369        103-5  39-3        23,715  15,927  6,600         5 

834,013       397        145-6  40-3        41,790  35,195  13,000       10 

836,.00       323        135-2  oS'O        24,928  16,777  6,500         5 

948,600       349J      171-6  80-3        32,315  23,802  21,384       10 


=  Excluding  depreciation.  t  l^^^ee  of  income  tar. 

The  report  of  this  Malayan  tin-mining. eoncem  shows 
that  good  progi-ess  has  been  made  for  the  year  ended 
Juiie  30,  1920.  There  was  an  increase  in  the  area  of 
gi-ound  woi-kerl  by  the  dredge  from  836,500  to  948,50(.) 
cubic  yards.  However,  the  ground  as  a  whole  was  not 
so  rich  iji  tin  as  that  treated  in  the  previous  year,  for 
wliilst  lh>  output  of  tin  ore  actually  increased  from 
323  to  34!ti  tons,  the  average  yield  per  cubic  yard  fell 
from  0.86  lo  0.77  lb.  At  the  same  time,  owing  to  the 
high  level  of  the  prices  which  ruled  for  tin  during  the 
peiiod  under  revi?w,  the  average  price  realised  by  the 
sale  of  the  or^worked  out  at  £171.6,  as  compared  with 
£135.2  in  1918-19.  Excluding  depreciation,  work- 
ing costs  advanced  from  £58  to  £60.3  per  ton,  or 
from  5.3Bd.  to  li.  per  cubic  yard.  Including  depre- 
ciation, the  cost  per  cubic  yard  reached  9.43d.,  as 
against  7. Sid.,  notwithstanding  the  increase  of  112,000 
cubic  yai'ds  in  the  area  treated  by  the  dredge.  Hence, 
despite  the  higher  price  obtained  for  the  output  and 
the  increased  output  available,  the  working  profit  only 
rose  from  £24,928  to  £32,315.  The  net  profit,  after 
charging  administraliv.2  expenditure  and  providing 
£6,782  for  depreciation  as  usual,  is  returned  at 
£23,802,  as  again.st  €16,777  in  1918-19.  It  was  further 
increase<l  by  a  refund  of  £3,986  of  excess  profits  duty 
owing  l<3  the  mediocre  results  of  the  previous  year. 
Again,  \s  hereas  in  the  previous  year  thei'e  was  a  deduc- 
tion of  £11,973  for  excess  profits  duty  for  1918,  no 
such  deduction  wis  made  out  of  the  profits  of  the  yaar 
under  review.  However,  the  dividend  paid  to  share- 
holders is  at  the  same  rate  as  in  1917-18,  namely,  ten 
percent,  fre.?  of  ta-x,  which  is  equivalent  to  fourteen  and 
two-sevenths  jier  cent,  subject  to  tax.  Yet  the 
amount  required  to  ])ay  the  dividend  is  £21,384,  instead 
of  £13,000.  Tlie  increase  is  explained  by  the  growth 
in  the  issu  ■<!  capital  during  the  year  from  £130,0t)0 
to  £213,835.  The  authorise<l  capital  was  raised  from 
£150,000  to  £300,000,  and  an  issue  of  .130,000  shares 
of  £1  each  at  a  premium  of  10s.  was  made  to  existing 
shareholders,  and  15,000  shares  were  allotted  as  fully 
paid  lo  F.  M.  S.  Timah,  Limited,  in  return  for  servic?s 
rendei^d  in  exph-ring  the  new  area  acquired  by 
Kanninting.  Only  lOj-.  had  been  called  up  on  the  issue 
of  ■130,0()()  shares  at  the  date  of  the  balanos  sheet ; 
whilst  148,835  shares  were  fully  paid. 

The  (Company  ha.s  now  1,400  acres  of  land,  of 
which  only  a  little  over  100  acres  have  been  worked 
out.  A  contract  has  been  placed  for  the  construction 
of  two  additional  dredges,  e<ich  capable  of  treating 
100,000  cubic  yards  a  month.  With  tin  falhng 
steadily  below  £160,  dividend  prospe<:ts  are  at 
best  somewhat  obscure.  Although  Straits  tin 
commands  over  £175  per  ton,  the  margin  is  too  small 
to  alter  the  outlook  fundamentally.  Until  recently  the 
action  of  .the  F.M.S.  Government  in  pegging  tin  at 
a  mininuim  of  £200 'U  Ion  lightened  the  burden  for 
local  prothicei's.  Nov\',  however,  it  is  announced  that 
no  further  purchases  will  be  made.  Financially 
Kamuntiug  is  well  able  to  weather  the  storm.  The 
balance  sheet  dated  June  30,  1920,  shows  that 
cuiTent  liabilities  did  not  exceed  £37,011,  whereas 
liquid  assets  in  the  form  of  sundry  debtors  and 
cash  were  available  to  a  total  of  £121,490,  the  cash 
balance  alone  amounting  to  £104,405.  Thus  the- 
Company  is  well  provided  with  funds  to  meet  its 
current  expenditure,  and  can  supplement  the  total  by 
calling  up  the  remaining  £97,500  on  the  recent  issue. 
In  the  market  the  &\  shares,  fully  pa-id,  are  quoted  at 
30,s.  3f/.,  at  which  price  a  dividend  of  ten  per  cent., 
free  of  tax,  would  afford  a  yield  of  over  six  and  a-half 
per  cent. ,  free  of  tax. 


I.— BANK   RETURNS,   ETC. 

BANE  OF  ENGLAIfD.— Accoiints.  March  3,  1931. 

Issue  Department. 


Notes  Issued    £144,961,035 


GoTemment  Deht  £11,015,100 

Other  SecuritiM  7,434,900 

Gold  Ooin  .ind  Bullion    :26,5n,C35 


£144.961,035 

Banking  Department. 


£144,%1,035 


Proprietors' Capital    £14,553,000 

Rest  3,52n,362 

Public  Deposits  18,216,365 

other  Deposits    124.468.748 

Seven-day  and  other  Bills  9,740 

£160,79^,215 


Govemmeut (Securities   £44.393,742 

Other  Securities  93,925.281 

Nctes 15,661,085 

Sold  and  Silver  Coin  1,816,107 


£160,796,215 


Comparison  with  Pravions  Four  Weeiis  [00,000'3  omitted.] 


Date 
1921. 


Coin 
Oircu-  and 
laticn  Bullion 


M.ir. 
Feb. 
Feb. 
Feb. 
Feb. 


2 
23 
16 


£ 
129,3 
127,7 
127,8 
128,9 
129,6 


r*  Deposits— » 
Public    Other 


£ 
128,3 
128,3 
128,3 
128,2 
123,3 


£ 

13,2 
15,9 
15,5 
20,1 
18,6 


£ 
124,4 
111,2 
114,0 
106,3 
129,8 


/—Securities—, 
Govt.     Other 


£ 

44,3 
31.0 
43,5 
50,2 
70,6 


£ 

98,9 
95,2 
85,2 
76.5 
78,7 


Re- 
serve 
£ 

17,4 
19,1 
18,9 
17,7 
17,1 


Ratio 
Reserve 
to  Lia- 
bilities 
% 
12-2 
150 
14-6 
140 
11-5 


Bank 
Rate 


Jly.22,'14       29,3       40,2       13,7       42,2       11,0       33,6       29.3     5240 


Three 

Montha' 

Bill! 

% 

6H 
6t 

2ft 


•  .Tuly  30, 1914  -1-  to  4%  ;  Jul.v  .31,  8%  ;   -i^"?-  1,  10%  :   A.iij.  6.  6%  :  Aug.  8.  5% 
Jul.v  13, 1816, 6%  :  -T-in.  18. 1917. 5^%  ;  -^nr.-5. 5%  :  Mov. q.  1919. 6%  .  Apr.  15, 1920, 7%. 


Comparison  of  Bank  Betarns.  EiehaBges.  Prxes.  &c. 


Bank  of  EnRland  (mS'sjterling,  llir.  2 

00,000's  omitted) :  1921 

Circulation    £129,3 

Public  Deposits  18,2 

Other  Deposits  124.2 

Govemmeut  Securities  44.3 

Other  Securities 9R,9 

Reserve  _ 17,4 

Ratio  to  Liabilities   12-2% 

Coin  and  BiUlion  128,3 

Money : 

Bank  of  Knuland  Rate  7% 

Bank  of  Fraot-e  Rate    6% 

Kate  3  months'  Bills  London  ...  ^\% 

Exchanges : 

Pans  Cheque 53.99 

New  York  60  days    3-85J 

Bombay  Telegraphic  Transfers  l/3g 

Pficfis  * 

Consols  2i%  Cash  46g 

Frencii  Rentes  3%  Monev  58-55 

Silver,  London  spot  or.  3Ud. 

Wheat,  ^fl2*'H/' average    nr.  74/7 

Cotton,  Mid  Upland    lb.  7-87d. 

Iron,  Scotch  pig  ton  156/0 


liar.  4 

1920 

£91,5 

22,4 

135,4 

52,7 

92.3 

30,9 

lS-6% 

113,6 

6% 
5% 
5i% 

4901 
3-44 

2/71 

49t 

5S-20 
77iid. 
72/6 
31-55d. 
181/0 


Mar.  5 

1919 

£71.1 

25,7 
128,7 

59.2 

84.7 

28,6 
18-5i!% 

81,2 

5% 

5% 

3A-i% 

2610 

4-73i 
1/51-5 

584sd 
63-25 

47id.    - 
72/7 
lB-6Rd. 
ini/0 


M  r.6 
1918 

£47,6 
41,0 

137,7 
67,7 
98.^ 
30.9 
17-31% 
60,1 

5% 

5% 

3ft-38% 

27-?Oi 
4-721 
l/4ij 

54xd 
57-50 
"  42.?d. 
T-h 
2365<1. 
101/0 


Har.l 
1911 

£273 
19.0 
39,2 
14.6 
32^ 
29,1 

49-89% 
38,1 

3t% 
3% 
21% 

25-291 

1-835 

1/4.^ 

8(lf«id 

97-62 

24Ad. 

30/2 

7-72«. 

54/71 


CDFRENCY  NOTE  ISSDE. 


Week  to 
Mar.    2.  '21 
Feb.  23,  '21 


Notes 
Issued 

£ 
8,974,126 
6,044,999 


Notes  Notes 

Cancelled  Outstanding 

£  £ 

7,678,302  334.969,704 

7,867,823  333.b74.380 


Gold  Ociin 
&  Bullion 

£ 
28.500.000 
28.500.000 


Mar.  3,  '20  ,  8.494.128  5,9E8,985  327, 

Mar.  5, '19  7,957,484  4,>  06,671  318, 

Mar.  6,  '18  6,449,940  4,170.153  220 

Mar.  7,  17  6,462,901  6,856,375  \M 

Balance  Sheet, 

Notes  outstanding —  £ 

One  Po'md          260,420  045 

Ten  Shilling         40,919,669 

Certificates  outstanding     ...  27,630,000 


Bank  of    %  of  Bank  J 

England  Notes  A  Gold  | 

Notes        to  Notei 

£  % 

19,450,000  14-3  ' 

19.450.000  14-4  \ 


10-1 
8-9 
12-8 
19-8, 


Total  

Notes  called  in  but  not  yet 

cancelled 

Investments  Reserve  A/c  ... 

Total     


334,969,704 

2,298,347 
15,929.477 


,528,935      28.500,000        4,600.000 
.1^6.294      28,500.000  — 

,619.323      28,500,000  — 

,957,699      28,500.000  — 

March  2.  1921. 
Advances — 

^         Other  P-ankerg     

Trustee  Savings  Banks  ... 
Oarrencv  Note  Redemntion  A/c — 
Gold  boin  ani  !iiilli'>n  ...  28, 
Bank  of  Hn^lanrl  Notes...  19, 
Government  Securities  ...  305 
Balance  at  Bank  of  Eng- 
land        


,500  JMM 
450,000 
,112,093 

13£,435 


353,197,528 


Total 


353,197,528 


PUBLIC  INCOME  AND 

Expendi- 
Week  to  Revenue  tore 

Feb.  26,'21...       £50,402  £18,685 

Feb.  19,'21...         52,544  15,210 

Fell.  12,'21...         43,488  18.428 


EXPENDITURE  [OOO's  omitted.] 


332  dy5.'20-21   1,197.055 
334  dys.'lO  20  1,051,313 


998,')66 
1,346,434 


F;:i,-ess  of 

Espeo.iiture 

til.TVX 

37,:i34t 

iS,060l 

19S,9SSX 
295,121 


Other 

Recei  pts 

£77,478 

8%806 

86,669 


6,136,872 
5.621,817 


Other 
Issues 
£109.7-4 
123,353 
111,866_ 

5.345,229 
5.326.686 


Cash 
Balance 

£4,87J- 
5,462 
4,624 


-8,211 


Tr.  '20  21* 
Tr. '19  20 
Tr.  '18  19 
Yr.  '17  18 


Week  to 
Feb.  26,'21... 
Feb.  19,'21... 
Feb.  12, '21... 


1,418,300        1,233,642  J'.^.SJ.sj  —  - 

1.33'».671         1,665.773  326.202         6,09?.,709        5.766,507 

889,021        2.579.301        1,690,280         7.033.402        5.351,353 
707,234        2,696.221        1.988,987         7,499,604        3.61R.023 
■  Principal  Items  of  Revenue  and  Expenditure. 

, Revenue ^     , Expeniiture- 

Customs       Income  Excess  Prt>lit     Other      Int.,  &c.,      Misc. 


9,__ 
12,796 
21,030 


Supplj 
&  Excise      Tax,  *c.    Duties,  xc.  Revenue     on  Debt    Expend.  Servicea 

£11.951m 

12,510 
12,{ 


£5,527       £23,571         £3,448       117,856         £2,484      £4,250 


;  2.741 


21,368 


4,496        21,516 

332  da.vs'20-21    303,739        293,803 
334  da.Ts'19-20     257;i41  5    287,266 


5,919 


12,516 


3,140        14,336 


2,;04 


595 


185,622 
251,334 


41,3,891 
245.572 


432 

22.996      659,180 
12,274  1,039,328 


Tr.  '20  21*  348,650  385.800  220,000  463,850 

Tr.  '19  20  283.023  359.099  290,045  407.404 

Tr.  '18-19  162.220  291,186  285,028  150,587 

Tr.  •17-18  110,033  239,509  220,214  137,478 


FLOATINO 


fOOO's 


DEBT. 

omitted] 

Feb. 

26, 

1921  .. 

Feb. 

19, 

1921 

Feb. 

12 

1921 

Feb. 

5 

1921 

June 

30. 

1919 

Treasurv 

Wavs  &  .Means 

T 

Bills 

Advances 

Total 

£1,109,799 

£189,622 

£1,'^99,421 

1,1.5,759 

2x1,0(2 

1,327,331 

1.127,674 

231,222 

1,358.896 

1,132.829 

24 1,072 

1,:!81.901 

796,150 

774,237 

1.570,387t 

5^471 

315,890 
294,834 


345,000  31,198  807,904 

332,034  16,171  1,317,568 

269,964  11,380  2,297,958 

189,851  11,401  2.494.r'" 


Treasury  Bond 
Reoelpta 

£21J08 
21,008 
20.663 
20,323 


*  Budget  est'mates,  including  supplementary  grants,    -f  Highest.    J  r:^-fts.=:  ol  revenue. 
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FOBKiaN   BANES4 


[la  £'s  Sterliog— OOO'a  otnitted.] 


BELGIUM. 

Gold           Sliver         Total        Disooanta 

Oircnlation  Deposits 

Aug.     8. 14 

..      £10,977          £633       £11.610       £41.925 

£51.800 

£6,263 

P»h.    17.  "21 

10.681         1.172           11.BJ2         32,036 

238.351 

62,115 

Job.   24,  "21 

10,681    '    1,193           11,859         32,552 

238,747 

57,678 

OUira  on     Contingent                                   CIrculaOon 

•ZEOHO- 

Anatro-      Liaby.  on 

(SWte 

KOVAKIA.* 

HnnT.  Bank  Bank  Mot«  Discoonts  Advancog 

NotC3) 

Deposits 

Un.    31,  "21     . 

..      £396,732       £69.055      £70.904       £91.956 

£4i3.679 

£50.828 

leb.     7,  '21 

398.735         83.914         73.187         91.403 

459,252 

58.870 

Feb.    16,  "21 

396.790        61,224        73,332        83,661 

444.154 

41.473 

DENMARK. 

Qcti        Silver         Total         counts       Abroad         tion 

Derosita 

fiily  31,  '14    .. 

.    £4,1''C       £341         £4.441      £6,197        £788 

£8,693 

£47 

Dm.  31,  '20   .. 

12,643         145          12,788       13,395         622 

30,a28 

3.623 

f«o.   31, '21    .. 

12,643         111          12.784       15,928          895 

29,009 

3.489 

fan.  31,  '20  .. 
fcn.  31. 19  -. 

.    12,602 
.    10,405 

188 
135 

12.790 
10.541 

15,084 
4.110 

912 
5.583 

28.375 
23.935 

1,902 
1,016 

, Qold Total  Oaaa 

FRANCE.  In  Bank    Abroad  IncI'Li  Silver   BIIU 

/nly    30,  14  ...  £165.654  £190.687    £97.768 

J»b.    24. '21   ...142.186       77.931     230.-i'H     1'8.465 
Mar.     3.  "21   ...  142,1^9       77.931     230.7^7     125.318 


Oircula-        /-Deposits^ 

tlon  Public  Private 
£267.327  £13.302  £37.903 
1.5.2.324  1.439  130.''93 
1.525.838      3,261    134.049 


Var. 
Mar. 


"20  ...  144.153 
19  ...  142.358 


79,131 
79,132 


233.336 
231,0a7 


7d.9(8 
40,999 


1.534.230 
1,323.6 '6 


2.0il    123.379 
3  038    102,933 


BERMANy. 

»nly  23.  14 
Pe  J.  15.  '21 
yeb.    23, '21 

»eb.  ;!3, -20 
'•b.   22,19 


Oold 

£87.843 

54,577 

.    54.577 


61.550 
112.338 


— Cash- 
Silver 
£16,727 
367 
379 


Total 
£84,570 
54,941 
54.955 


Treaaurv  &  Loans  &    Oircala-      Tie- 
Other  >J.ite3  Dist'OiiMt^     tion        posits 
£3.279     £10.055     £94,545   £47,198 
1.16^.08  5  2.538,375  3.293.030    742.127 
1.09).859  2.551,343  3.275,933    636.495 


1.180 
1,043 


55.730 
113,411 


616.503  1,896,133  1,976,010   592,000 
239,313  1,216,431  1,187,355   494.691 


HOLLAND. 

Aa«.  1,  14 
Peb.  14, '21 
Feb.    21,  '21 


Gold 

£13.496 

53,012 

53,012 


— Oash- 
Silver 
£249 
],,841 
1,778 


Total 

£13,745 

54.355 

54.730 


Dis- 
counts 
£13.422 

i?AA 
17,691 


Ad- 

vinces 

£10,332 

iO,23J 

16.190 


Oircnla- 
tion 

£35.660 
8'.0i4 
85.973 


De- 
posits 
£1.437 
4.753 
3,766 


Fob.   21,  '20 
Feb.   22, '19 

ITALY. 

'oly    31,14 
Nov.  30,  '20  , 
Deo.  10,  '20 


52.743 
58.413 


737 
759 


53,506 
57,202 


21.^85 
8,422 


17,761 
15,l(i6 


84.495      11.249 
83,494       3,330 


Gold 

'  £32,768 
.    32.788 


-.Cash- 


Silver 

£3.003 
3,030 


,  Other 

Total         Cash 

--£43.458^ 
35.763       14,599 
35,763       17,231 


Loans  &     Oircola- 
Disconnts      tion 
£25,017     £69,204 
193,173     816,783 
195.528     611,454 


Deposits 
£8,837 
83,145 
75,324 


Dec.  10, 19 
Dec.  10,  '18 


32,198 
32,699 


3,004 
3,08) 


35,202 
35.773 


17,707 
7.275 


90.319 
80.532 


431,333 
365.310 


74.C57 
56.743 


4APAN. 

Ang.  1,  14 
Jan.  15,  21 
(Jan.  22,  '21 

*«.  24,  "20 

»«n.  25,19 


Gold 
£21.867 
112,391 
109,570 

94,641 
71,324 


Discounts 
£1.829 
5.869 
5,590 


Advances 

£7.363 

9,>372 

9.392 


Notes 
£32.722 
110,205 
110,331 


r Den,:«its , 

Pu'Jiio  "       Private 
£13  818         £1,521 
t8,20o         20.906 
98,163         19,032 


13,252 
7,825 


34,400 
41,932 


126,452 
93,14) 


112,659 
101.534 


8.954 
8,917 


NEW  YORK  Loans, 

BANKS  Cash  Own  A^re^te  Disc'ts, 

ft  TRUSTS.  Vaults     Reserve  Invest.  Ac. 

Aug.    1,  14...  —         £89,833   £411,238 

Feb.  19.  '21...   £15,928*     102,396  1,0)1,760 
Feb.  26, '21...     15,'04t     101,993     998,288 


, ^Neb  Deposits \ 

Demand      Tunc        Total 


;757,084 
752,058 


Excess 

Reserve 

—       i'887,165       £1,720 

£47,044     814,338         2.096 

46,928     810.392         2Jo8 


Feb.  28,  '20... 
Mar.    1,  19... 


19,o42t     112,950  1,019.144     811.414 
I9,194t     110,412     958,684     767,438 


49,546     835,830 
28,363     853,201 


5,114 
8,774 


NORWAY. 

Gold 

lalj  31,  '14 

£2,960 

Fbb.  13,  '21       .. 

8,115 

Feb.  22,  •21      .. 

8,115 

Balance  Norw,&  For.  Disc'nts 

Abroad      Govt.  Sees.  &  Loans 

£1,878  £493         £4.868 

2.77J       -      510         2i,j59 

2.647  SO)         24,258 


Circula- 

tion 

Deposits 

£6.752 

£793 

22,753 

7,370 

22,566 

7,450 

Feb.  23,  "20 

I 
P0RTU8AL. 

Oct.     6,  "20 
Oct.  13,  -20 


8,123 


3,131 


579^ 


18,164        22.186 


4,027 

Discounts  St  Note  Oircu- 
Qold  Silver  Total       Advances       lation         Deposits 

£1,906        £3,921       £5,927       £26,893       £119,830        £4,774 
1,906  3,921         5,827         29,347         119.493  4.502 


fcpt.    3.  '19 
Sept.    4,  18 


1.905 
1.905 


3.924 
3,742 


6,829 
5,647 


7,846 
10,795 


66,556 
54,450 


6,774 
2,357 


ROUMANIA. 

Dec.  4,  '20 
Dee,  11,  '20 
Deo.  18.  '20 


Casll 

£126.003 

125.003 

123.003 


Discounts 

£29.103 

3j,051 

29.339 


Advance* 

£4.634 

5,5)7 

4,783 


Total 

£33.742 

35.371 

34,442 


Dec  20, 19 


RUMIA. 

*aly21,  '14.. 
Oct.  29,  '17.. 


61321 


8,571 


2,218 


10,889 


163,559 


■PAIN. 

An*.  1,  '14 
Feb.  19,  '21 
Feb.  26,  '21 

Feb.  28,  "20 
>*«.    1. 19 


SWEDEN. 

An«.  1,  '14 
Feb.  i9,  •21 
Fab.  26,  '21 


Oold 

£21,804 
98,772 
98.838 

98.131 
89,148 


— Oash- 
Silver 
£29,187 
23.3jO 
23,4  !5 


Total 
£50,991 
12i.  '72 
122,261 


Loans, 

Ac. 

£40,572 

96.213 

101,794 


26,485 
25,316 


123,616 
114,964 


87,435 
74,281 


Spanish 

£13.778 
13.779 
13,779 

13,779 
13,778 


Circula- 
tion 
£77,557 
17j,B04 
169^_ 

115.053 
133.312 


Circulation 

£353,^53 

371.501 

373,225 


. Oold ,  Total  Cash    Loans  *    Oircula-  Notes  in     Total 

in  Bank    Abroad  iucl'i^  Silver    Disc'ts        tion  Reserve    Deposits 

£160.114     £14.395  £181.892     £76.081  £163.411  £6,589  £109,911 

129,523     230,865     378,205  1,869,559  1,838,217       15,783     345,550 


Deposits 

£18.955 
43,3j1 
46.792 

44,027 
41.232 


Oold 
£5,717 
15.636 
15.654 


Balance   3wed.  &  For.  Discounts  Oircula- 


Abroa-l 

£8.160 

6,071 

5,978 


Govt.  Sees. 
£1,655 
705 
705 


it  Loans 
£7,495 
31,7i2 
29.954 


tion 

£13,432 

35,627 

26.331 


Deposits 
£3.903 
14,840 
12,643 


Feb.  23,  "20 
Mar.    1,  19 


14,735 
16,010 


3.790 
8.:52 


2,634 
3,034 


27,991 
19.377 


33,i'85 
40,733 


10,180 
4.838 


■  WITZER- 
LAND. 

*nly  23,  "14 

Feb.  15,  '21 
Feb.  23,  '21 


Oold 
£7.202 
21.720 
21.725 


-Cash- 


Silver  Total 

£758  £7.960 

8.110  23,83) 

6,467  23,192 


Discounts  &  Oircula- 

Advances       tion 

£4,817       £10.716 

11,528         35.838 

12,603         33.825 


Deposits 

£2.026 

4,141 

4.169 


Feb.  23,  '20 
P«b.  23, 19 


2:,157 
16,432 


3,372 
2,568 


24,329 
19,000 


12,283 
23,224 


35,563 
33,820 


5,003 
5,992 


•  Converted  at  24  crowns  to  £1. 

t  Not  r^erve.        t  Currencies  coavertel  at  par  rate  of  exchange  approximately. 


U.  STATES              , ijold ,  BlUa  ^Deposits -, 

FED.  RES.            Held  by      With    Total  Die-       Accept  Total.     Circ  iU- 

BANK3.                    Banks     Agents    Oish  ooant'd      anoes  Govt.      '^et          tloa 

Pea  21,  21  ... ' £426530 — '  ^470.598  £472,532  £33  374  1 12304  *329J)24  £r07  48) 

Peb,  28.  '21  ..    ' 423.082 '     471.400  479  230    34,  00  12.598   334.318    610.342 

Mar.    1,'20  ..  ---3)3.363 '    416644  493.702  10',274  26,732     376914    803998 

Mar.    3.19  ..163.016    261.534    437746    375.964    55.384  4M10    359  343    494.462 


II— CURRENT  BANK   RATES  OF   DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Christiania 
ConenhaTeo 


% 
4i 

6 

5 

7 

5i 

7 


Date  Fixed, 
July      1,'15 


Deo. 
Aug. 
Jan. 
Apr. 
Jan. 
Jona 
Apr. 


23,'14 
21.'19 
27,'2l 
28.'20 
2''.'2l 
25.'20 
ie,'20 


Lisbon     ... 
Madrid     ... 
Paris 
Petrograd 
Rome 
Stockholm 
Tokio 
Vipiina     ... 


Date  Fixed. 

Sept.  3.'20 

Nov.  4,'20 

Apr.  8.'20 

Jnly  29,14 

May  12,'28 

Sept  18,'20 

803   Not.  18,19 

5        Apr.  12,15 


% 

7 

6 

6 

8 

8 

74 


III.— FOREIGN   EXCHANGES. 


LONDON  ON—  ' 

Benin Cable 

Brjssels  Cheques 

Denmark    Cable 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

-~  Cheque" 

Norway  Cable 

Paris  3  moe- 

—    Cable 

Spain  (Bank  places)    3  m''^. 

—    Cable 

Sweden    do. 

Switserland    3  mos 

—     Cable 

ON  LOMOOM— 

Alexandria Sight 

Amsterdam    Cheques 

Athens    Cable 

Bombay Transfers 

Brussels  Cheques 

Buenos  Ayres Tr.insfers 

Calcutta do. 

Christiania Sioht 

Copenhagen    oo. 

Helsingfois     Cable 

Hons  Kong ^..Transfersi 

Italy    Sight      i 

Lisbon     do.        , 

Madras    do. 

Madrid     do. 

Montevideo    Transfers 

Montreal     Cable- 
New  York  Sight 

—  60  Ja.vs 

_  Cable 

Paris    Clieques 

Rio  de  Janeiro  90  da.vs 

Shanghai Tranilers, 

Singapore    Sight      I 

Stockholm      do. 

Switzerland    do. 

Valparaiso  SO  days 

Yokohama Sight 


Feb.  23, 
242  0. 
621'  00^ 
2ikr.40 
11  a.  3?*c 
106  r.  25 

8i. 
13  SGi 
%3  81i 
22kr.  J5 
54Er.  3)0. 
56lr.  05^. 

42H- 
27P.  92 
17b.  35 
23tr.  85c- 
23"-.35- 


21  ,1'eJ.  18.  21 


234  n. 
5Ur.  350 
21kr  42 
Ufl.  34i<-. 
106-50!r. 

61. 
I3  83J 
»3  9li 
22  ir.  42 
64lr.  350. 
63fr.  60". 
42*1. 
27P.  75 
17kr.  47 
Z4fr.  02O- 
23fr.  52a 


Feb.  U,  '21 

230  m. 

51f'.  60e. 

20kr.  go 

lia.340. 

1081'-  25 
aeH 

t3  89i 

S3  91 

21kr.  40 

64«'.  550. 

53'f.  80O- 
42i'd.- 
:    27P-65 

17to  45 
'    22lr-40o. 
1    21tr.  90c. 


Fed.  25. '21 
97Jr.i. 
11(1.  34J.- 
51'lr.  75 
Is.  33d. 
611-  90O. 

18.  31<1- 

22kr.  315 

21k'  43 

142m. 

2'.  5A1. 

106'r.  25"- 

5il. 

is.  3}1. 

27P.  aoi 

4711. 

14  41 S 

13  861 

$3  83 

S3  84i 

54'-  300. 

33.  3d. 

23.  SJi. 

171".  32-4 

23'-  3H 

9,Sd. 

2^  5m- 


Feb.  18, 

97J"l. 
11  n.  3*-. 
52dr.  00 

1».  4i^l. 

611.  550. 

49JJ. 

13.  4id. 
22kr.  40 
21kr.  38 

I18.n. 

23.  5H. 
lOeir.  32o 

19.  4iJ. 
27P.  72 

431. 
•  4  49 
»3  9U 
i3  89 
»3  92 
53'.  700. 

lOid. 
33.  3JJ. 
23.341. 
17kr.  36 
23f-  520. 
94d. 

23.5i<l 


21 


.     Par. 
97tP"- 
12-1078. 
25dr.  22i 

23.* 

25'.  2210, 
47-58'J. 

23** 

18-169kr. 
18-159kr. 
25ii>-22i 

25tr.  22lo. 

SSi-l. 

29.* 
25P.  22t 

61d. 

t4  8a 


t4  8^ 

25t22l' 
led. 


18'159kr. 

251.  2i^. 

lad..  . 

24-e8a- 


•  Fixed  at  Rs.  10  to  tne  gold  wvereign,  .September  8-  1920- 


NEW  YORK  ON  — 

Amsterdam,  si^ht 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Christiania,  cheques      ... 
Copenhagen,  oliequBS    ... 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris, sight         

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Snitieriand,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques  _^ 


.-Rate  Carrent*-, 
ifar.2,  "21      Feb.  23.  "21 


3413^ 
251250. 
12775 
15-650. 
17  55c. 

750^. 
460c. 
36  451. 

4101. 
46U0«. 


34  IB'^ 
23-1250. 
125  0 
17-50O. 
1815c. 

7  95c. 
48750. 
36  31- 

4  lot 
46-00O. 


12-375%  diso.  12-25%  <i'sa, 


14  02>r. 
6  SJuiil. 
600O. 
4200c. 
1390--. 
22  30O. 
6  02ir. 

15  230 
480  )o. 


13  94fr. 
6  74'Oil. 
63-730. 

42  000. 

13  980. 

22  3io. 

6  uefr. 

looOo. 

4320^ 


Par  as  usually 
Quoted 
40  20O.  for  I  gaildet 
48-66=.  for  1  rupee 

26  80o.  for  1  kroner 
26-30C.  for  1  kroner 
192930.  for  1  drachma 
74-59C.  for  ilex.  Jl 
513tlire(or  %l 
4  86o5  «  for  1  libra 
50c.  (or  1  peso 
I.  Premium  per  tlOO 
5- 181  (rancs  (or  $1 
3  032  milreis  for  11 
52-96C.  for  1  tael 
56  77o.  lor  »1 
19  30o.  for  1  peseta 
26  80c.  for  1  krouei 
5  181  fr.'ua  for  $1 
20-61C.  for  1  peso 
49  64".  lor  1  .ven 


Rata 
Jnly  3 
40-25e. 
3300O, 


26-850. 

46-40. 
5171. 

49-80. 
Fai 
516". 

83  00O. 
57-120, 


518J'». 
49-900. 


A.:oji-dui^'   to 


'j  unity    I'.ii-t   Oo:u  .auy  or    Xev    I'jcS. 


IV.— BANKERS'  CLEARING-HOUSE   RETURNS. 


Wees        Amount.  I  In  ■.  or  Do  ■.•  |  1231  Agg. 


loo.  Of  Dec* 


BISMINaBiM  ... 

Brl^toi. 

DOBUS   

Ht-iJ. 

LEsn^  

LKIOfSTER 

LIVERPOOL  ... 
iH.S0BK3TKR... 
NEWCASTLE  .... 

NomsauiM ... 

SBKFI'lKI.D 

LONDOS— 
Tows     

Metropoutan 

COONTKT      


1921       ' 

Feb.  25 

„  26 

,.  26 

..  26 

..  26 

..  26 

..  26 

,.  26 

..  23 

..  26 

..  26 
1921  ,- 

M.ir.     2 


[m  £'3 

£2.4J0  - 

1.335  - 

6.793  - 
1.273 
1,169     - 

779  - 

8.95'  - 

15192  - 

2.439  - 

651  - 

959  - 


stert  ng,  OOJ's  omitted.) 


tl.437 

427 

1,871 

955 

453 

10,137 

18.U98 

1.311 

330 

637 


674.606 
3J.637 
62,126 


62.791 

9,244 

19,322 


£27.040 ; 
14-043 
67.744  I 

4,538 
10, U3 

7  332 
93.103  : 
153-755 
23,UU 

6.331 
12,230 

3,712-533 
334.17J 
621- 733* 


-  «6,9I3|-  20-3 

-  2.612 1-  15-7 

-  12.822 1  -  I9r0 

-  ~3,545l-~24'8 

-  4.3151-  36-9 

-  70.039  —  43*7 

-  130.8641-  49  4 

-  6.029  —  20  7 

-  3.44ui—  33-5 

-  748  -  5-7 


-  293030:-     4  8 

-  53  8j9  -   149 

-  124,960  -   197 


Total     Hir. 


770.429     -91.557     '    6,663.3531^     476-349  -     8-8 


•  i}oin>.«re.l  vltn  *  voar  *^o. 


y, FREIGHTS.— AocorJiug  to  Jfassn.  J,  CL  iJ  >alJ,  A  igier*  Oo., 


HOMEWARDS. 


1921 

-M>r.  4 
12/3 
61/3 


Alex,  to  O.K. 
Aust.  to  U.C. 
Bilbao  to  Cirdlff 
Bombay  to  p.p.  ...       — 
Burmab  to  U.£. ...       — 
Calcutta  to  p.p.f  iute)   — 
Danube  to  U.K.  263 

B.  Plate  to  U.K....     37^6 
•  Per  too. 


Homewards. -'7'''«- 1931  1921 
D.S.Acl.l'ortstoOont  Mar.  4  Poo.25 

^oo.il(     IJ.JO'  »3-90 

U.S.  to  O.lCCgr.)  —       — 

Gulf  forts  to  0.  K.  Coat. 

(COttOa  :i0j  gTHiUI       

OUTWARDS.— Oarlia  to 

foti  s-iij         ...    17/8    17/8 

River  Plate      ...    2173    21/0 

St.  Vincent       ...     U  g      — 

t  Per  quarter, 

Time  Cbartet.  nominal. 


1921      1914 

Feb.  25  ?eb  27 

13/0         6/7i 

81/3        25'0 

7.6nom.  — 

—  d.».  16  3 

—  20'6 

—  d.w.l7;S 
27/6  - 
37/6         11'6 


Ltd. 

1814 
Feb.  27 

l/9t 

IVO* 

7/3 
14  3. 

6/lU 


380 


THE     STATIST. 


pVIareh 


1921. 


VI. -WHOLESALE  PRICES  OF  COMMODITIES. 


MtTAks,  mintKHLS,  &C.          I   MAR.  4,  1921 
Iron — Scotch  pig  warrants      ...ton' 156/0 

—  Middlesbro' warrants     ton 150/0 

—  Hematite  warrants     ton: 180/0 

—  St^ordshire  bars,  London  ton £31  101 £27 


MitR.  S,  1920     JUNE  30. 1914 

181/01 57/0 

175/01 51/0 

220/0 61/0 


—  Oomraon  bars  ton! £23 

Biael  Rails     tonl £18 

Galvanised  Sheets  ton i25 

CODoer — Standard   - ton' £67 

Tin— English  Ingots  ton £150— £151 

—  Strats  ton' CiB 

Tinplatas,  I.O.Ooke,  S.Wales.. .boxi 28/0— 2!)/j 

Lead— Soft  Foreign  .toe  i  18  l?/6— tl9  6 

Spelter— Ord.  Foreign  toD;i23  12/3-25  2/b 

Quicksilver— (751b.)     bottlej...  £12  10— £13 

Aluminium  toni 

Antimony — Regains  Foreign  ...ton 

—  Eotrlish    ton 

Coal — (best)  Yorkshire  ton 

—  Steam  f  best)  Newcastle ton 

CHEIMICALS,  OILS,  &c. 
N.  Ol  Soda— fo.b.  Chile,  per  q'lintal 

Soda — Crvstals  es  wharf    ton 

Copra— Ualav  and  States ton, £30  1 

Gambler— Good  marks cwt. 50/0 — ^32'G 

Indigo— Bengal  good  to  flue  ....lb.| 11/6—14/6 

Linseed  Oil — Raw tonl £3J 

Linseed— Calcutta,  spot  tonl £17  15 £57  10^ £13  16 '9 


nom 

£25; 

..£37-£«l 
37/2—38/21 
50/2—55/2 

14/0 

140'0 


£25 


—  Cakes,  U.K.  made,  eimiU  ...ton' 

Olive  Oil^Spanish    ton 

Palm  Oil— Lagos  ton' £36 £96  10 

Petroleum^American     gallon 2'3l ■-.■■■  2'1 

Rape  Oil— RSfined  English  ton £55 £13f 

Soya  Oil — Refined  ton uora. ;.£139 

Tallow— Imported  cwt. 36/0— 50'c!...  107/0—117/1 

Turpentine— American cwt. -...55/0 220'C 


£8  10 

£24! £6  16 

£19  15— £20  6! £6  2/6 

-.£50— £631 £16  17/1 

£114  lul £66 

£387; £142  15 

£39i £139  in 

72/0'...  ll/lOJ-12/0 

£43-£50  5 £19 

£56— £59  5l £21   7/9 

..  £24  10— £25; £7 

£165 ve82 

£69; £27  10 

!'.;!'.'23/0— 24'0''''''''^^^"'l7'6 
46/0—51/0; 14/6 


166! 7/4 

■  185/0— 190  01 42'G— 45/0 

i;7('£23  15  £24  7/6 

52'0; 16/10} 

....  13'0-16'61 3/2—3/8 

••£127 £25  5 


£7  17/6- 

£49  10 

£31  10 

7id. 

£32 

£24  10 

•■  29/3—33/3 

33/7! 

£13  5 

2/9i 

2/2 

30.37C! 8,467 

820'0; e3'0— 64/0 


£54. 
.2/7};. 
•2  6sV 


aV65'l  : 7-53d. 

75-50'i  , 875J. 

34-80'l  1 7  73>l. 

40  G5.! 13  25'-- 

■•   934.600 

£45] £64: ":::£25  10 

£j9i £77i £26  10 


.  £31 

.  £28 
216 

26/C 
24/0 


£631 £26  15 

£58 £24  15 

12/0—12/6 


Rape  Seed— Toria ton; £18 

Rubber — Para, spot  lb.: ll.W. 

—  Fine  plantation  (stnd. crepe)  lb.' 1?^J 

—  World's  Production'  Oct.    tons 26.621 

Sliellac— T.N.  Orange,  fair  ...cwt.'... 290/0— 320/C 

TEXTILES. 
Cotfon-lliddling  Upland   lb.: 787d. 

—  Egyptian  good  fair lb.! 900d. 

—  Pemambneo  fair  lb 687d. 

—  Midland  Upl.  New  York lb ll-50e 

—  Stock,  Liverpool  (Feb.  25)  bales 1,055.030, l,109.8l( 

Flax — Petrognid,  Yarapol    ton 

Hemp— New  Zealand    ton 

—  Manila  fair     ton 

Juto — First  Marks  ton 

—  Red  SCO  ton! 

Silk — Common,  New  Style  lb.: 

—  No.  1-lJ  Ja"aii    lb.!, 

—  1st  Order  Italian Ij.l, 

Wool— Ft.  Philip  unwashed  av.  lb.' 1/9 

—  Lincoln  Halt  Hogs   lb.: jld. 

Hides— Eng.  Or.  be^t,  701b.  up  lb.! 61d. 

Leather— Dressing  Hides  lb.' 2,'0— 2/6 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U.S.  ...bus.' 69.142.000 

—  Red,  price,  N.Y.  BOlb.... bushel 196c. 

—  English  Gazette, aver. 4801  b.  qr.' 74,7 

Flour— G.R 2801h.; 63/0 

Barley— Eng  Qaz.,  aver.  40OII1.  qr. 52/7 

Oats— Eng.  Qaz.,  aver.  312  lb.  qr.' 35/6 

Maiie— N.Y.  (new  bushel).. ..seib.! e8J--. 

—  Amer.  mined,  Liverpool. ..4801b.! 49/8 

—  La  Plata    4801b.  qr.' 55'0 

Potatoes — Good  English  ton, 1900' 

Riee— Basseio cwt. 13  6-14/0 

Tapioca — Pearl,  medium cwt.' 24'0 

Hay— best  2,0181b.. ..load 

Hops— English cwt. 

•^        ANIMAL  FOOD. 
Boef- Argcn.,  chilled  hndqni....81b. 

—  Scotch  sides  81b. 

—  English  81b. 

Mutton — Scotch  wethers 81b. 

—  English  wethers 8Ib. 

—  New  Zealand  frozen  81b. 

Pork — English  and  Irish 81b., 11/8 

Bacon — Irish,  delivered  cwt.| t210/0 

—  Danish  cwt.i t213/0 

—  Canadian,  ei  Port cwt.  : tl70,'0 

—  American,  ei  Port  cwt.     tl30/0— 136'6 i„,  „ 

Hams— Amer.long  cut,  ex  Port  CKt.| tl80/0' tl90/0 

short  cut,  ex  Port cwt. tl75/0i  

Lird— Amer.  boies, cs  Port  ...cwt.! +138/0' 

Butter— Danish owt.i t298  8 

—  rreQch     cwt.; t298/8' 

—  Australian  ewt.l +298/8 

—  New  Zealand    cwt.; fil9B/8 

Cheese — Canadian   cwt. ...  153,'0— 168'0 

—  United  States  cwt.! 

—  Dutch    cwt. 

SUGAR,  COFFEE,  TEA,  &c. 

Surar— Imports  to  Jm.  31...  cwt 1.510,274 1.970,223 19,777,254 

—  Homeconsurap'n.toJ:in.31cwt. I,>il',7b3, 2,239,853 17,272,000 

—  In  Bond  Jan.  31   cwt., 7,693,000; 6,102,000 6,308,000 

—  PriM,  Java,  96°  Pol cwt. 30/0; 53/0 10/3 

Yellow  crystals    cwt.| 62'0l 63/61 12/6-14/0 


5'6|...     llSd.— 1/0 

2/3J I'O} 

.  15Jd.— 16».l.| 7Jd. 

4:0-4,8 1/4-1/8 

•  ■••  87,767.000i 34,640,000 

:— •    nom. 67tc^ 

72/6 34/3 

44/3! 28/6 

98.11 25,'4 

58'6i 20/0 

171.J''. 76tc. 

nom. 1 32/4 

G5'0 25/9 

300  0' 70/0—75/0 

26,'0 7/0—7/3 

41/0 14/0-17/8 

— 82/6 

— «  5-£7 


.  8  0 

il/4 

11/^! 

14/0! 

1401 

.  6/0 


.  6/8  ■• 
10,/0.. 
10,'0.. 
10,'6.., 
lO'G.,. 
10/5; 


3,'8-3a0 
..  4'6— 5/0 

•  ■  4'2— 4/5 
..  5/8— 6/0 

•  •  4/6-5/4 
2/4— 3,'2 


tl87.'0l 


+168,'0-230,'0 
•  .1.510,274  • 


ll/Sr 3'G-4,'0 

•  200/6 60/0-74  0 

+lffl'0,.  —  .  58  0—68/0 

+187/0| - 

.•  72/0-74/0 
.•••75,'0— 79/0 
•  •.71/0-74/0 
•■■  51.'9-52/9 
.  117/0— 120.'0 
.  96/0—108/0 
98'0-110/0 
108'0-114/0 
■  ■■  66 '0—68/0 


tl90/0 
tl98'6 

3014 

303  4 

303 '4 

3034 
tl45/0: 
tl45'0! 
tl45/0, 53'0-G4/0 


Tate's  Oubes,  No.  1 cwt.' 72'0 72''d! 

OolTeo— Imports  to  Jan   31  ...cwt. 56,861' 80,062  ■ 

—  Homeoonsumpt'ntoJan.31cvvt 26,408 26,643  . 

—  Biportsto.Tan.  31  cwt., 27,951' 52,6'IOi. 

—  In  Bond  Jan.  31  cwt.l 653.000i 733.000!. 

—  Pnce,CostaRicagd.toflnecwt.'...    95/0— 133'0!-..  158  0—lG4,'0'. 

Brazil  (Santos)  good  ...cwt.' GD'Onom.'...  130,0— 132'0'. 

Toa — Imports  to  .Fan.  31 lb.' 

^  Home  consump'n.to  Jan.  31  lb.' 

—  Exports  to  Jan.  31 lb. 

—  In  Bond  .Ian.  31  lb, 

—  Price,  Indian,  Pek.  Soug.  gd.'lb! 
Ceylon,  Pek.  Soug.  ord'     lb! 

—  —  Common  Congou  ' lb. 

Coeoa -In  Bond  Jan.  31   owt.j T.104.0001 795,()06 

—  Grenada,  good  to  Sne  cwt.l 51/0— 53'0! 85'0| 

•  S5ti  uited. 


18/0 
.-  720,360 
■■■■  141.410 
•  •..  340,250 
•■■  484,000 
.  80/0—93/0 

41/6 

123,230,277 
155,447,972 


40,613.639 48,598,454, 

33.680,356 31. ■51,769         

•  •■•    1,843,070! 3,043,709 26.561,765 

.    224,415,000 215,175,000' 78,292,000 

Bis 1/5J; 8id. 

5id. l/6i 8\i. 

....  2iil.nom.l 1/3' 5}d. 

--'-'-  ...   309,000 

52/6—56  0 


t  OautroUed. 


I  Decoubrolled  :  Price  Bi.  Factory. 


VIL-RAILWA7  REVEHaE  STATEMENTS. 


Oanadian  Pacific   [Jan. 

1  mo.  '0     Jan.] 
Brand  Trunk     Jan. 

1  mo.  |to     Jan.  I 


Period  1      Gross 


il4,4b5,uuu -F    5d0,000 
14,46D,nOO -I-    550.000 


f  641, 006 
641,000 


£1, 315,600' -f£i77,'l00iDr.eilL6D0-t- 
1.315.6001+    277.l00|Dr.  Ul,600k 


+  or  — 

-  $o5,000 
55,000 
£55,500 
55.000 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•a*  A'o  traffic  statements  are  now  published  by  the  Home  Railways.  On  Atinust  fi. 
1914,  the  Government  asiumed  control  of  the  railways  of  Great  Britain  under  tcarrant 
renewable  weekly,  issiud  in  pursuance  of  Regulation  of  tfie  Forces  Act,  1871.  The  /rij/J 
railways,  similarly,  were  taken  over  as  from  January  1, 1917. 


INDIAN,    '"^'onth' 


Assam  Bengal;  Ian. 
Barsi  Light  ...'Jan. 
BengalA-N.W.J'in. 
Beng.  Dooars-Feb. 
Beng.  Nagpur  Jan. 
Bomb.  Baroda  Feb. 

Burrrta      ilan. 

Del.Um.  Kalk.'Feb. 
East  Indian... Fob. 
at.  Indian  Pen!Peb. 
Madras  i:S.M-ifeb. 
Nizam's  Guar.'Jan. 
Roh.  &  Knmn  ;  J»n- 
South  Indian;Jan. 
South    Punjab^ct. 


COLONIAL! 


FOREIGN. 


Argentine. 

Ars.X.  ii:ist...  Feb. 
Arg.  Transand  I  Feb. 
B.A.  cS;  Pacifii  Feb. 
B.A.Gt.  Soutb!l''eO. 
Do.  Feb. 

B.A.    \Ve.-tern.Peb. 
Do.  :Feb. 

B.  A.  Central' fm. 
Cent.  Arge..i.;Feb. 
Cord.  Central  Feb. 
Entre  Rios  ...;Peh. 

Brazilian,   j 
BrazitGt.Si>utl,!Jan. 
Brazil  Railwav!f>ec. 
Gt.  \V.  Brazi'.'Peb. 
Leopoldina  ...'F-^.b. 

Uogyana  iDec. 

Pauiista    Dec. 

San  Paulo    ...  Feb. 
Sorocabana  ...!Dec. 
S.ofBiihiaS.W  Jan. 
Chilean  and 
Peruvian. 

Autolagasta...  Feb. 

Arauco June 

Nitrate(2wk5)  Feb. 
Peruvian  Corp.  I  J-^r,. 

Taltal    iJan. 

Culian. 
Cuban  Central  Jan. 
Cuba  Railroad  Nov. 
Havana  Cent.  Feb. 
V.  cl  Havana  Feb. 
W.  of  HavanaiJan. 

UruRuayan. '     , 

Cent.  Uruguay  Feb. 
„  (E.  Ext.)  Fe'3. 
„  (N.Ext.jFeb. 
(W. Est.;  Feb. 
Uruguay  Jan. 
Uruguay ; Jan . 
_   „  Northn.'lao. 

MlBoellansous     ^ 

Alcoy  &Uanuia  Feb. 

Bilbao  'J  in.  ■ 

Bolivar     ,Jan. 

Oolomb.Natnl.i  f»n. 
Costa  Rica  ...'Deo. 
Dorada  Ext.  Jan. 
EgvptianDelta'Feb. 
at.  S.  of  Spain  Feb. 
LaGuaira&Oa.  Jan. 
Ottoman  Ry..;Feb. 
Paraguay  Cent,Feb. 
Puerto  CabelluiJau. 

Salvador  Feb. 

SantaF^Prov.l 

French  Rys.^Jan. 
S'm'naArS'tl'gojJan. 
Zafra&HuelvaiJan. 


Mid. 
N-.W. 
LTmg. 


TRAMS. 


Miles 
Open 


Gross 
Receipts. 


-+-  or — on 
Year  Ago 


'No. 
Wks 


Aggregate    +  or  —  on 
Receipts.       Year  Ago 


Can.  Northern! Feb. 
Can.  PaniHc.iPeb. 
Grand  Trunk 'Feb. 
Masbonaland  l-'^OT. 
Mid.  W.  Aust.j^eu. 
NewCiapeCent  '''eb, 
RhodesiaKlys  jNov. 
Temiscouata. .  ;Uec. 


A  nglo-Argent .'  l'"eb. 
Auckland  Klec.i  June 
Bombay  Elec.'Sept. 
BrazilianTraclDeo. 
Brisbane  Elec.:,r.an. 
Brit.Columbia'Nov. 
B.  A.  Lacroze,  '''n. 

Calcutta    !Feb. 

Cape  ElectricjOcc. 
Carth.  &  Sen  J  I'eb. 
OUathamd-Dist'Peb. 
Hiivana  Elect.! -^"V. 
Isle  of  Thaner;Feb. 
Kalgoorlie  ...jNoF. 
Lanarkshire... pec. 
Lima  Light  ...  Nov. 
London  O.C.-.lMar. 
Madras(2wks.)!Jan. 
AlanilaEloctric  Dec. 
Pernambuco...  Feb. 
Provincial  ...jFeb. 
Rangoon  Elec.  Nov. 
Shanghai  Elec.  Jan. 
SingaporeElec:  Jan. 
U.oSMontevid.  Jan. 


22 


1,044 
118 
2.067 
158 
2,695 
2,871 
1,342  1 

239 

2.772 

3,121t! 

3.152 

900  i 

576  I 

1,852  >: 

716  ; 


R2,29.347  - 

20,500  — 

4,69.970  - 

23,7<iO  — 

12.44,000  - 

21.08,000!-)- 

6,40,877' ->- 

82,000  - 

28.57.000  - 

28,80.000  + 

11.80,000  - 

3.51,263:- 

115.530;- 

5.91.9361- 

9,00,533 -t- 


9,704 
13.388 

3,618 
810 
277 
205 

1,397 


»1.153.100!-t- 

2,913,000;  -+ 

£29  3,22?  I  T 

96,579-1- 

13.03. :  -t- 

2.992  — 

139.9DJ  -I- 

«39.50C:  f 


26 
26' 

I9i 

19: 
26 

2G: 

26' 
26' 
26: 


27 

27! 
28' 

29; 

19 
26< 
29| 

19 
19 
19 
19 

26 


752 

111 
3,425 
3,903 
Net 
1.882 
Net 

190 
3.305 
1.205 

811 


12,70C|+- 

3,57' I - 

154.000:- 

2l4.000;-f 

67.000  - 

94.000  - 

22.000  - 

38  16-  - 

178.000  — 

32.500  - 

28.100  - 


110  !M      40,250  - 

3.530  'M4.859.000,— 

1.010   £       18,00(,  - 

1,831    S       39,l7r  — 

1,180    "1,561,0001— 

766    M2,e50.000 - 

153*  «       27,125:- 

1,003'  MI,749.000  - 

52  M    129.000;-!- 


838  !■:      35730  - 

84!S      12.000-1- 

390  !C      30,980-1- 

1.140  ^^  1,292.855  - 

180  :'       24,075- 

362  ^e      37.360 

—      'S1.087.J57  4- 

70  :£       16,833  -t- 

681    £     181.795  -t- 

155  !«       14.131! -i- 


273  le 
311  |£ 
185  i 
211  !£ 


319 

113 

73 


33  P^- 
15  ^ 

136   6- 
86   « 

189  !^ 
70   £ 

559**- 

104    Ps. 
22?  £ 

379  S 

274  :« 

34  fc 
100    t 


32.161-1- 
7.107  + 
3.125'-*- 
2,481  - 
17,»47- 
4,787i- 
1.915- 

18.000  -I- 

2,875;  + 

7,098  — 

19,140  -f 

26.b28  — 

16.000  -r- 

13.U6  - 

62.417 

11.800  - 

9,640 

3,76J  -t- 

4,2bO- 

4.878  - 


1.181  i£     136.C48  - 

80    C         6,500  — 

112   £       15.366;-!- 


—  I  — 

400    e       78.802-1- 

27  — 

39    K.  8.49.038  -f 

3781  M12,600000-h 

40!  e     414.30O|-f 

805,633'  + 

61,111  + 


11,733  16 

21.000  43 

82.185  16 

6,288,18 

1.49,000'    7    I 
90,000'  20' 
27.606   16 
19.0^8  20 
31.000  20 

1,92.200  20 
50.91"'    ,8 
11,686! 17 
3  45' 116    ! 

1,03,3161  U    ! 

2.70.896    1'" 


227,63C! 
1.S.000 
102,396; 
30.2 -L' 
705, 
88| 
36.59 


2". 


6,999  !?'" 


700  35  I 

i.929  35  1 

lO.OUil  35 

16.00C  34 

9.001  34  ■ 

25.001  35 

llOOC  35 

6.52i:  7'", 

14.00C:  35 

27.eOC(  3a 

6,301  35 

18.500!    1'"' 
141 .271 '12" 

11,700'    9  ( 

14.716!  8 
956,490  12'" 
906.03    12ni 

15,757  9 
246,16b:  12"' 

25,000,    1"' 


27.530 

500 

2.822 

4,66„! 

8,323; 


7'" 


19.87?'  31  ' 

65,106  5'" 

4.066,  34  ; 

26,203:  35 

10,7451  31 

12.522'  34  ' 

376  34 

104  3-1 

75i  34  ; 

3^278'  7'" 

3,649!  7"i 

1.34l!j  7'", 

3.500  9 

523:  1"' 

2,462!  1"' 

1.340  1'" 

l.o24,  6"' 

4.00:  l"' 

379:  44 

10.5Ob  7 

3,63C'  1"' 

57o'  34 

l.Outl  im; 

3,504|  35  [ 

18,321^  l"' 

4,763  lm\ 

1.246;  im, 


334 
51   £ 
35JR 

42i:£ 

9  !£ 

15  i£ 


3,906 
32,693  + 
2,839  - 
1,M1  + 


20J'i; 
20  J  C 

28»'e 

85  £ 
141|;e 
151;R 
55  '» 
59  ;£ 
2U'£ 
25  !£ 


;  81,037.362  + 


5i9- 
2.969  + 
5.467  + 
54,£G1  + 
97,887  + 
38,198  - 
315,59B  + 
4,453  — 
2.804  - 
6.964  — 
26jM  S. 8156,705  + 
26*8  9,988  — 
901'£       50,863  + 


2,59i 
-  52 

1,15,373    8ra 
2,861,000  12'" 
2,025    1'" 
71,652 
8,488 
87,257 
5,955 
1,169 
16 
157.61 
14 
111 
1.927 
2.151  11"' 
19,95.    46 
10,685,    2 
38.86!)  12'"' 
3.414     9 
15o    19 
415  11'" 
19.705    1'" 
9,727     4 
3,096    3"' 


37.14.41P  — 

11.49.900- 

77.';,623  + 

5,67,759  - 

5,24  61,110  — 

3.7323,000  — 

92,28.934  - 

20.12,705  + 

5,60.15.000  + 

5,47.58.92!)  + 

5.29.45,492  - 

49.33,348'— 

16.09,856'  + 

3.26.09,919!  + 


37.430 

1.34,000 

1.71.489 

2,78735 

1531.886 

872.000 

5,31418 

2368 

24.24.n00 

9.86  703 

5,26  303 

96.<!43 

34,510 

9,64,108 


8.843.900  + 

23,535000 

2,213.638  + 

181.bUo!  + 

66.741,+ 

13,284- 

264,627  + 

432,731  + 


1,833.700 

116  000 

490.618 

35,662 

6.861 

2.507 

47,925 

68,603 


403,400  — 

91,989  - 

4,278,000,— 

5,271.00lj  — 

769,000- 
2.306000;- 

252.000- 

337,128  + 
6,641,000  + 
1,734.600  - 

761,000!- 


2600 

5.877 

772  000 

687,000 

1,258,000 

79900 

908.000 

22,545 

621,000 

279  500 

48,200 


57,772.000  +  7.619.243-. 

139.600  -     118.70ft-«. 

235,032,-     170,964^ 
22,267.000!—  2.474,651 
32.479.000—1.225.891 

282,15C„-     121,983 
21,953,000+       976,88- 


272,260  - 

76.0001  + 

100.754- 

8,255,350i— 

199,4571  + 

707.279  + 
5.517.674'  + 

473,22C:  + 
3,787,219  + 

335,798  + 

743,624- 
182.875!— 
98,011- 
87,1661— 
124,941  ■ 
41,808  - 
14.814  ■ 

156,900 


147,385 

416,904 
616,606 


154.530 
122,033 


237,865 
10.700 
73,638 

24.944 
71,942 

82.212 
353.717 
111216 
519  995 

66,413 

16.409 
19.499 
26.953 
6.280 
15.990 
8.028 
2.641 

57,000 


1,714 

104.272 
139.814 


18.610 
14.89* 


634.581  +       76.968 

292.502!-        2.063 

73,27,000!+  10,06,847 

134.906.000! +21.832.000 


5'" 

7"' 
7 

4". 

2'" 
7 
U'" 
21 
11'" 
52 


3,841,032  + 

397,397  + 

3.o8,6;9  — 

120.814;  + 

6.7161 

10.9871+ 

10.366,708!  + 

11.733'  + 

33.672!  + 

221.564  + 

621,807  + 

4,386,417  + 


3,419,389 
38,S60 
59,114 
85,314 


402.440 

61178 

286.523 

35,922 

2.040 

829 

1,890.499 

642 

3180 

27.728 

89  377 

567.127 


+  1,214.168 

-      32,044 

73 

+       11,786 


33,930  40091 

143,644+       11,H* 
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Foreign    Exchange 
Fluctuations 

MERCHANTS  importing  goods 
from  abroad  for  sale  in  this 
market  may  eliminate  the  uncertain- 
ties of  exchange  which  affect  the 
selling  price  of  their  commodities  by 
securing  with  us  contracts  for  forward 
exchange  covering  fixed  periods. 
Similarly,  exporters  selling  abroad  in 
foreign  currencies  may  protect  their 
sterlingprocecdsby  forward  contracts. 
The  Guaranty  Trust  Company  of  New 
York  is  prepared  to  make  quotations 
for  forward  exchange  embracing  all 
the  main  currencies  of  the  world  as 
well  as  the  United  States  dollar. 

Our  Officers  will  be  glad  to  explain 
in  detail  how  merchants  and  others 
may  eliminate  the  uncertainties  of 
exchange  in  their  transactions. 

Guaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 

32  Lombard  Street.  London,  E.C,  3. 


PALL    MALL    OFFICE 

SO  Pill  Mall.  London,  S.  W.  1 


LIVERPOOL  OFFICE 

27  Cotton  Exchange  Buiidinga 


NEW  YORK     PARIS     BRl  !SFI.S     HAVRE      CONSTANTINOPLE 

Paid-up  Capital,  Surplus  and  Undivided 

Profits  (Dec.  31.  1920)    ....      $62. 075, 072. .17 
Total  Asset.  (Dec.  31st,  1920)      .        -        -     $923,663,338.12 


®l)e  Statist 

LONDON,    SATURDAY,   MARCH   5,    1921. 

THE  INDEMNITY   CRUX. 

The  Preiniei-'s  reply  to  the  Gerniaii  delegates  on 
Thursday  last  is  a  clear  indication  of  the  Allies' 
intention  not  to  be  frustrated  of  the  fruits  of  victoi-y. 
\'Vs  the  Premier  remarked,  the  -victors  must  not.  be 
called  upon  to  pay  the  jiricc  of  defeat.  The  sanctions 
which  will  inevitably  follow  the  refusal  of  the  German 
Government  either  to  accept  the  proposals  now  put 
forward  on  tehalf  of  the  Allies  or  to  frame  suitable 
counter-proposals  are  serious  in  themselves,  and  will 
be  followed  by  other  and  more  drastic  measures  in  the 
event  of  Germany's  fHilure  to  realise  the  seiiousnoss 
of  the  situation.  Such  atlvices  as- have  reached  here 
from  Berlin  indicate  that  public  opinion  in  the  capital 
arid  throughout  the  country  has  not  fully  grasped  the 
implications  of  ^^r.  Lloyd  George's  strongly  worded 
message.  Both  the  Voricdrts  and  the  V-ossischc 
Zeitiiiig  cling  to  the  belief  that  a  r-e-wording  of  the 
offer  made  by  Dr.  Simons  would  meet  the  needs  of 
the  case,  while  the  Berliner  Tcuji'blatt  affirms  that 
tile  ultlmatuni  cannot  reiUy  Ije  considered  as  final. 
There  seems  to  bo  an  uiuleV-curfent  of  hope,  too,  that 
the  firm  front  now  presented  by  the  Allies  will  gradually 
crumble,  and,  while  some  colour  is  lent  to  this  opinion 
by  the  marked  disinclination  of  Italy  to  undertake  any 
military  obligations  for  the  enfoixiement  of  the  Paris 
pact,  iKe  determination  of  Great  Britain,  France  and 
Belgium  to  co-operate  with  whole-hearted  mianimity 
in  the  present  crisis  is  unmistakable.  It  is  to  Ixi  hoped 
that  the  Gennans  will  appreciate  this  before  forinulat- 
Jng  their  reply  on  Jlonday.     There  are  not  wanting, 


h'y,\Tjver,  sign,  c:)£  a  rc-giouping  of  political  parlir-s  in 
til e  Reichstag  in  oirler  to  consolidate  opposition  to  the 
Allied  demands,  which  appear  equally  unacceptable  to 
all  parties.  The  Centre  has  hitherto  been  reluctant  to 
associate  with  gi'oiips  on  the  Right  or  Left  wing,  but 
it  may  be  driven  by  -force  of  circumstances  to  abandon 
its  policy  of  isolation. 

The     renewal    of     hostilities    with    Gei-many    is 
not    to    be    lightly    contemplated,    as   it    would    not 
only    involve    additional    expense,    but    would    ulti- 
mately   defeat   its   own    object    by   destroying   those 
recuperati^•e  ]iowers    which    it    should   be   our    aim 
to  foster.       On  February  1  the    number    of    British 
troops  in   the    Amiy   of   Occupation   was   12,909,    all 
ranks,  and  the  cost  worked  out  at  £219,200  per  month. 
In  the  event  of  the  occupation  of  Duisburg;,  Ruhroi+, 
and    Diisseldorf,    and  of    any  extension     of  militaiy 
activity    beyond   tho  present  bridgeheads,    this    force 
would    have   to    b?  lai'gely   augmented ;  and,    though 
additional  as  well  as  present  expenses  would  be  charge- 
able on  the  indemnity,  the  latter  has  already  swollen 
to  som-Qwhat  portentous  dimensions.       Too  much  con- 
sideration,   indeed,     appears  to   have  been  given    all 
along  to  the  size  of  the  indemnity  and  too  little  to  the 
method  of  payment.     Yet  the  latter  is  an  equally,  if 
not  more,   vital  matter.     No  creditor  gains  either  by 
placing  a  strain  on  his  debtor  under  which  ths  latter 
breaks,  or    by '  demanding    restitution    of  debts  in  a 
manner  harmful  to  himself.        Though   financial  ex- 
perts   have  been   called  into   conference,  there  is  no 
.:'vidence  that  their  advice,  either  as  to  the  amount  oi' 
the    means   of,  payment  of    the  indemnity,  has  been 
taken.      Such  contributions  as  have  been  exacted  from 
Germany  do   not  appear  to  have  operated   wholly  to 
our  cwivantage.        Tli>  merchant  sliips  are  laid  up  in 
many  of  our  ports,  and  the  newly-built  trawlers  have 
been  such  a  drug  on  the  mai'ket  that  it-  has  been  found 
impossible  to  dispose  of   them,   and  fishing  interests 
have  asked  the  Gov?rnment  to  refuse  delivery  of  any 
moi-e.     The   coal  received    by  France  has  effectively 
checked  tlie  demand  for  British  coal  and  ha.s  led  to  the 
working  of  short  time  in  many  of  th»  mines  in   our 
ooal-expoiiiug  centres.   ■  LTnemployment  is  also  rife  in 
French  collieries,  and,  besides,   Germany  is  unable  to 
afford  adequate  supplies  of  fuel  to  her  own  industries 
or  to  export  coal  to  neighboming  distressed  countries, 
such  as  Austria.     It  is  useless   to  transfer  property 
from  where  it  is  urgently  needed  to  a  place  where  it 
has  little  or  no  value.     German  shipping  w-ould  earn 
money  for  Germany  and  thereby  enable  her  to  ci'e;Ue 
wealth   which  Avould   benefit   the  Allieis.        Toniuige 
while  it  lies  idle  in  AUied  harix>urs  can  be  productive 
of  no  such  good.     Moreover,   Allied  countries,  while 
insisting  on  Gennan  payments  which,  apart  froni  the 
trMisfer  of    gold  and  foreign    securities,   can    be  ulti- 
mately effecte<l  only  by  mea-ns  of  a  surplus  of  exports 
over  imports,    are  busy  devising  tariffs  for  excluding 
foreign  comn'iodities.     The  logic  of  such  a  proceetling 
is  not  clear.     It  is  impossil)le  to  secure  payment  of  the 
bill  we  have  presented  in  supplementary  or  non-cora- 
[)etitive  protlucts.     Trade  must  be   permitte<l  to  flow- 
in  natural  channels  if  we  are  to  receive  an  indemnity 
of  any  size  or  value,'  and  restrictive  legislation  ninnin^ 
counter  to  this  object  should  be  avoided. 

A  fresh  offer  will,  no  doubt,  be  forthcoming  from 
Geiioiuiy  before  the  period  of  the  ultimatum  expu'es, 
and  it  will  deserve  consideration  in  the  light  of  the 
foregoing  remarks.  The  truculent  tone  of  such 
journals  as  the  Berliner  Tagcblalt,  which  counsels  a 
refusal  of  the  .Mlied  claiirs,  may  be  ignored,  as  the 
German  Government  and  the  mass  of  the  German 
people  are  not  desirous  of  seeing  the  area  of  occupa^ 
tion  extended,  their  Customs  offices  occupied,  and  a 
proportion  of  the  payments  due  for  then-  exports 
diverted  by  Allied  Governments  for  the  satisfaction 
of  .\llicd  tlomaiids.  Here  and  there  voices  may  be 
raised  in  protest,  and  if  such  protests  eventuate  m 
action  the  Alli.-s  must  take  energetic  steps  to  enforce 
their  will. 
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INDEX-NUMBERS    OF    THE    FOREIGN 
EXCHANGE   VALUES  OF  THE 
it  STERLING. 

According  to  our  calculations,  shown  below,  the  value 
of  the  £  sterling  abroad  shows  a  slight  decline  dui'ing 
the  month  of  February  as  comparer!  with  the  preceding 
month,  the  index-number  for  last  month  being  120.9, 
as  against  122.4  in  Januarj-,  With  the  exception  of 
January,  however,  it  is  the  highest  for  any  month 
since  the  Armistice,  and  as  compared  with  February 
of  last  year  it  shows  a  substantial  improvement,  the 
index-number  for  that  month  being  94.9,  or  the  lowest 
since  the  Armistice.  The  following  table  shows  the 
index-numbers  for  each  month  since  November 
1918:  — 

Iiulr.i-iiuDihcrs   of  Foreign    Excliaiige    ]'ulues   of   the 
£  sterlingi. 


Moiitli 

Inde.x 

Month   Index 

Mnntli 

Inde.x 

Month 

Index 

1918 

Numbci 

1919 

Number 

1920 

Nunibei 

1920 

Number 

Nov. 

93-7 

.lune 

100-4 

Jan. 

08-r, 

Aug. 

100-1 

Dec. 

98-7 

July 

101-7 

Feb. 

940 

Sept. 

100-2 

1919 

Aug. 

101-t) 

Mar. 

102-9 

Oct. 

108-7 

Jan. 

98-9 

Sejit. 

100-7 

Apr. 

109-7 

Xov. 

111-2 

Fel). 

99- 1 

Oct. 

lOO-.-J 

Mav 

107-."i 

Dec. 

114-5 

Mai-. 

99-2 

Nov. 

100-2 

•JutK- 

!(l()-:! 

1921 

Aof. 

100-3 

T>P<: 

98-3 

Julv 

100-2 

•  Ian, 

122-4 

Max- 

101-2 

- 

Feb. 

120-9 

The  index-numbers  represent  the  collective  value 
of  the  £  abroad  expressed  as  a  percentage  of  its  collec- 
tive value  at  the  old  parities  in  terms  of  the  foreign 
currencies.  A  brief  description  of  the  method  of  con- 
struction was  contained  in  The  Statist  of  Febru- 
ary 19,  1921,  but  it  will  not  be  amiss  to  give  a  short 
explanation  here  In  the  subjoined  table  the  details 
for  the  past  two  months  and  for  Februa.n'  1920  are 
presented.  The  exchange  rates  given  are  the  average 
of  the  daily  cable  quotations,  and  these  are  shown 
expressed  as  a  percentage  of  the  parity.  Where  the 
usual  method  of  quoting  is  in  sterling  instead  of  in 
the  foreign  currency,  the  percentages,  of  co\n-.=!e.  as  in 
the  latter  case,  are  calculated  from  tlie  value  of  the 
£  in  terms  of  the  foreign  currency.  The  index-num- 
bers represent  the  weighted  geometric  average  of  these 
percentages  for  each  month.  The  weighting  is  based 
on  an  estimate  of  the  volume  of  transactions  in  each 
exchange.  For  this  purpose  the  total  value  of  the 
trade  between  the  United  Kingdom  and  the  different 
countries  abroad,  including  imports,  exports,  and  re- 
exports of  merchandise,  as  well  as  movements  of  the 
precious  metals  and  also  an  estimate  of  our  "  in\-isible  " 


exports,  is  taken  to  indicate  the  relative  importance  of 
the  different  exchanges.  Investigations  into  the 
volume  of  our  "invisible"  exports  to  the  different 
countries  are  being  further  prosecuted,  and  the  com- 
plete results  we  hope  shortly  to  pubhsh.  The  pro- 
visional figures  (in  millions  of  £'s)  for  the  last  quarter 
of  1920  are  as  follows:  United  States,  26.6;  France, 
24.5;  India,  6.6;  Africa,  6.5;  Netherlands,  1.96;  Aus- 
traUa  and  New  Zealand,  6.6;  Argentina,  10.0;  Canada, 
6.6;  Germany,  3.8;  Belgium,  5.0;  Sweden,  2.0; 
Egypt,  .54;  China,  1.3;  Spain,  2.35;  Japan,  3.8; 
Italy,  6.0;  Demnark,  1.2;  Norway,  1.2;  Turkey,  L3; 
Brazil,  4.0;  Switzerland,  .48;  Straits  Settlements,  .G; 
Chile,  2.0;  Greece,  1.2;  Portugal,  1.0;  Hong-Kong, 
.19;  Uruguay,  .83. 

. Ail    important    group   of    exchange    operations — 

namely,  speculative  and  arbitrage  transactions — is 
omitted  from  the  estimate,  as  reliable  data  as  to  the 
amount  of  these  for  the  different  exchanges  are  un- 
available. The  volume  of  such  operations  varies 
generally  according  to  the  activity  or  inactivity  of  the 
particular  exchange  resulting  from  the  influence  of  the 
less  transient  factors,  and  on  that  account  may  Ix; 
taken  to  be,  on  the  whole,  in  proportion  to  the  volume 
of  transactions  arising  from  other  soui-oes,  such  as  the 
movements  of  mer.chandise  or  "  invisible  "  exports  and 
imports.  Besides,  speculative  and  arbitrage  transac- 
tions, though  perhaps  the  prime  cause  of  daily  ex- 
change fluctuations,  do  not  influence  the  course  of 
rates  over  extended  periods,  their  action  being  rather 
to  correct  anomalies  in  quotations  or  anticipate  the 
influence  of  the  more  fundamental  factors. 

As  the  relative  values  of  our  trade  with  the  different 
countries  have  varied  considea-ably  since  the  Armistice, 
and  will  continue  to  do  so  until  the  post-War  inter- 
national trade  relationships  have  evolved  into  a  moi'e 
settled  form,  it  was  found  necessary  to  change  the 
weighting  assigned  to  the  different  exchanges  in  accord- 
ance with  these  valuations.  The  different  exchanges 
during  each  quarter  of  the  calendar  year  are 
"weighted"  according  to  the  total  trade  with  each 
country  during  the  preceding  quarter,  it  being  undei-- 
stood  that  the  teiin  "  trade  "  includes  all  the  transac- 
tions detailed  above.  The  figures  for  the  last  quarter 
of  1920  are  shown  in  the  .table,  and  w-ith  them  the 
actual  weighting  used  in  arriving  at  the  index-number, 
calculated,  of  course,  from  the  trade  figures.  Data 
for  previous  months  as  far  back  as  the  Armistic*  \vei"e 


published  in  The  Statist  of  February  12  last. 
Foreign  Exchange  Values  of  the  f   Sterling. 


Total 

Weight- 

Method of 

Exclian 

ge  Rates 
1921 

Icb., 

1920 

Trade 

Sep. -Dec. 

1920  in 

ing  used 
for 

Feb.  1921 

Jan.. 

Index - 

Country. 

Quoting. 

Par 

Average 

%  of 

Average 

O' 

,0 

A  verag{ 

o. 

Millions 

Numbei." 

Rate 

Par 

Rate 

of  Par 

Rate 

of  Par 

of  £'s 

United  ,State< 

.    Dollars  to  £ 

4-807 

3-87:1 

79.6 

3-74^ 

769 

3-33 

68  4 

212-64 

226 

France 

.   Francs  to  £ 

25-22,-) 

54-11   ■ 

214.5 

58-93 

233-6 

46-51 

184-4 

88-40 

95 

India 

.  Pence  to  Rujiee 

IGt 

i/ih 

98.1 

1/5-,; 

915 

2/8f| 

49-7 

80-78 

85 

Africa 

— 

— 

101.2 

102.6 

77.8 

53-74 

67 

Netherlands 

.   Florins  to  £ 

12-107 

11-33 

93.6 

11-36 

93.9 

914 

75.5 

52-32 

65 

Australia 

— 

. — 

— 

101.5 

. — 

101.5 

— 

100.2 

48.09 

61 

Argentina 

.   Pence  to  Peso 

47-58 

49,; 

96.2 

50J 

94.9 

0S-3.S 

69.6 

46-98 

50 

Canada 

.   Dollars  to  £ 

4-867 

4-39* 

90.4 

4-27 

87.8 

4-19 

80.7 

4.5-15 

48 

(Jeruiany 

.   Marks  to  £ 

20-4:? 

236;i 

1,158.0 

242 

1.184-0 

331-4 

1,622.0 

30-09 

32 

Belgium 

.   Francs  to  .£ 

25-225 

51-70 

204.9 

56-05 

222.2 

40-53 

184.5 

28-41 

30 

Sweden 

,   Kronen  to  £ 

18-1.59 

17-42 

95.9 

17.54 

96.6 

18-10 

100.0 

23-75 

25 

F.gypt 

.   Piastres  to  £ 

97§ 

!»" ,; 

99.9 

97,'. 

100.2 

97.! 

100.0 

22-47 

24 

Chinn... 

Pence  to  Tael 

32k* 

3/4 1 

80.8 

3/11  ;| 

68.8 

8 '4' J. 

32.4 

20.81 

22 

Spain 

Pesetas  to  £ 

25-225' 

27-69 

109.7 

27-79 

110.2 

i9-5:i 

77.4 

20-63 

22 

New  Zealand 

— 

— 

— 

1013 

— 

101.3 



100.4 

Oj).22 

21 

Japan 

.   Pence  to  Yen 

24-58 

82.1 

2/'6 ,; 

80.0 

2/lOfi 

71.4 

19-37 

21 

Italy 

.    Lire  to  £ 

25-225 

105-01 

418.7 

105-5-1 

418.5 

62-34 

247.1 

18-91 

20 

Denmark 

.   Kronen  to  .£ 

18-159 

20-93 

115.3 

20-96 

115.4 

22-9S 

126.5 

17-04 

18 

Norway 

.  Kronen  to  £ 

18-1.59 

21-77 

119.9 

21-42 

117.9 

19-59 

107.9 

14-11 

15 

Turkey 

.   Piastres  to  £ 

111 

.583} 

526.0 

580i 

523.0 

410J, 

369,7 

13-29 

14 

,Bra--cil' 

.  Pence  to  Milreis 

16 

n* 

162.0 

^  16 

163.4 

183 

88.6 

13-25 

14 

Sw-itzorland  ... 

.  Francs  to  £ 

25-225 

23-64 

93.7 

23-74 

94.1 

20-70 

82.3 

11-30 

12 

Straits  Settlements 

Pence  to  Dollar 

28 

2/3  ,'t 

100.7 

2/3-S? 

101.1 

2  4J 

99.7 

10-36 

)1 

Chile 

.  Pence  to  Peso 

18 

83* 

205.0 

9^\ 

196.7 

!•"',; 

116.6 

8-46 

9 

Oreece 

.   Drachmas  to  £ 

25-225 

52-60  " 

208.5 

50-20 

199.0 

29-44 

116.7 

6-90 

7 

Portugal 

.   Pence  to  Kscudo 

53', 

^ 

869.2 

H 

819.2 

17-44 

305.4 

5-32 

6 

Hong-Kong  ... 

,  Pence  to  DoUar 

23-81* 

2/5  ft- 

81.3 

2/f  1  j 

67.6 

5,10 

34.0 

5-23 

C 

I'ruguay 

.   Pence  to  Peso 

51 

m 

105.4 

49.\ 

103.1 

67J 

72.4 

3-45 

4 

Index-numbers  (Weighted  Geometric  Average)  120.9  122.4  94.9  1.000 

*  for  Shanghai  and  Hong-Hong  the  parity  has  been  taken  as  the  average  T.T.  rates  for  the  vear  1913. 

t  The  old  fixed  parity  rate  of  Hs.  15  to  £i  has  been  taken  for  India  In  preference  to  the  new  rate  of  Rs.  lo  to  the  sovereign. 
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It  is  hoped  tliat  this  iiKlex-miiiiber  will  add  to  th'' 
statistical  information  at  the.  disposal  of  our  readers 
liv  enabling  them  to  discern  the  general  trend  of  the 
\  alue  of  our  cun-ency  abroad  amidst  the  ninltitiide  of 
daily  exchange  (liictuations.  Following  oia-  example 
the  Frankfurter  Zeitimg  has^  published  a  similar 
itidex-numbcr  (unweighted)  recoiling  variations  in  the 
(rerman  mark.  The  value  of  the  latter  in  percentages 
'if  the  normal  shows  rapid  changes,  and  on  the  whole 
a  big  decliniv  since  June  last,  as  may  be  seen  from 
the  following  figures,  which  i-epresent  the  value  of  the 
niark  in  percentages  of  the  normal: — 19-J(I,  Januai'y, 
\:iA;  February.  8.2;  April,  10. 1;  May,  7.3;  June, 
18.3;  .\ugust,  17.2;  September,  15.5;  October,  13.1; 
November,  10.5:  December.  11.7:  1021.  JanuaiT, 
11. 1  ;  February,   11.6. 


BANKING  AND  INDUSTRY. 

Till':  policy  (if  identif}ing  bankiiit;-  inleiests  moie  cl<jsely 
with  the  initiation  and  conduct  of  industrial  enterprises 
li.as  few-  whole-hearteti  adherents  in  the;  United  King- 
dom. To  follow  the  German  example  would  seiiously 
impair  that  liquidity  of  funds  wliicli  it  is  the  basic 
principle  of  British  banking  to  maintain,  and  would 
endanger  its  power  to  meet  liabilities  to  depositors  on 
demand  or  on  short  notice.  But,  so  far  as  we  are  con- 
cerned, there  is  little  reason  to  anticipate  a  demand 
for  a  departure  from  existing  custom.  For  all  prac- 
tical purjioses  the  promoter  of  a  sound  industrial 
].nx>ject  will  experience  little  difficulty  in  normal  times 
in  procuring  the  necessary  finance  from  the  public, 
although  there  are  a  number  of  exceptional  cases  when 
sucli  a  resom'ce,  by  r?ason  of  some  peculiarity  in  the 
scheme,  is  denied  to  the  promoter.  Even  under  such 
circiunstances  a  willing  listener  may  be  found  in  tJiose 
financial  houses  constituted  {o  deal  with  .transactions 
outside  the  ambit  of  the  ordinary  joint-stoc'k  banks 
wliic'h,  particularly  in  regard  to  large  contract  opera- 
tions, are  prepared  to  invest  large  amoimts  of  t^iipital 
and  to  undertake  more  than  the  ordinary  measure  of 
i-isk.  Moreover,  for  the  purpose  of  satisfying  th? 
ixi-quirements  of  the  industries  with  which  they  asso- 
ciate themselves,  certain  finance  corporations — some  of 
recent  formation- — fulfil  functions  and  make  advances 
lor  objects  not  properly  falling  within  the  purview  of 
(jnlinaiy  banking  concerns.  Outside  these  .exceptional 
t'ases  it  is  probable  that  the  machinery  a«d  the  facili- 
ties for  caiTying^i  home  and  foreign  trade  are  provided 
in  ample  measure  by  home  banks  and  their  foreign 
branches  and  agents. 

It  has  often  been  urged  in  Ireland  that  the  baidvs 
should  play  a  more  active  part  in  the  industrial 
ibvelopment  of  the  country.  Especially  before  the 
War  a  strong  body  of  oi>inion  was  in  favotir  of  this 
course,  and,  in  all  jirobability,  the  movement  derived 
its  force  from  the  difticulty  of  persuading  the  fanning 
t^nununity  to  subscrilnj  the  capital  necessary  for  the 
formation  of  industrial  undertakings.  Suspicious  of 
the  objects  of  thess  concerns,  the  a^■erage  farmer  pre- 
fctTed  to  be  on  the  safe  side,  and  was  quite  content 
to  allow  his  savings  to  accunndate  in  a  bank  at  a 
moderate  r.ite  of  interest.  Witliin  recent  times  his 
views  have  been  somewhat  moflifie<l ;  the  tendency 
to  look  for  alternative  investment  is  greater ; 
and  without  doubt  the  explanation  is  to  lie  sought  in  the 
new  oi"ganisations,  which,  though  set  up  primarily  for 
the  defence  of  farming  interests,  do  not  hesitate  to 
considci-  th.'  initiation  of  industries  capable  of  utilising 
home  raw  mateiials.  The  success  of  the  co-operative 
netwoik  of  butter  and  cheese  factories  has  already 
shown  that  the  farn-er  can,  if  inclined,  do  much  useful 
work  in  this  direction.  It  is  obvious,  however,  that 
further  a<'liievements  nuist  to  a  large  extent  be  financed 
by  the  individual  investor.  .\  hank  cannot  afford  to 
lock  up  any  large  pi'ojwrtion  of  its  funds  in  plant  and 
equipment  :   and  attc^nqits  to  finance  long-term  business 


witli  shoit-term  deposits  are  foredoomed  to  failure. 
Ill  Japan  there  are  State  support  and  control  in  the 
case  of  banks  designed  to  assist  in  the  commerce 
and  industry  of  the  country.  To  quote  particulars  as 
regard  one  of  these  banksrthe  Nippon  Kogj'o  Ginko, 
its  by-laws,  which  require  Government  sanction,  fmbid 
the  loan  of  an  amount  exceetling  one-half  of  the  Bank's 
paid-up  capital  on  urban  land  or  industrial  buildings; 
its  Debent\n-es  may  not  exceed  the  value  of  certain 
securities  held  by  it,  or  Ix"  more  than  ten  times  the 
paid-up  capital ;  and  the  Bank  must  not  give  loans  for 
longer  periods  than  fif.'e  years.  i\Iany  favour  the 
setting  up  in  India  of  a  somewhat  similar  banking 
system,  and.  there,  as  in  Japan,  the  German  model 
serves  as  an  inspiration.  The  close  nature  of  the  tie 
between  German  banking  and  German  industries — as 
close  now  as  Iwfore  I  he  War — was  at  the  outset  motived 
by  the  ijecnliar  conditions  of  the  country,  tlie  individual 
members  of  the  public  having  neither  the  capital  nor  the 
desire  to  support  industrial  ventures.  The  short-tenn 
credits  gi'anted  by  the  banks  were  gi-adually  merged  in  • 
long-term  credits,  and  when  these,  in  turn,  developed 
into  issues  of  shares  and  bonds,  the  connection  between 
the  banks  and  industrial  production  was  so  closely  knit 
as  to  leave  them  inseparable.  Then  follow^ed  an  ex- 
change of  representatives  on  the  boards  of  the  respective 
concerns.  The  position  now  is  that  many  of  the 
largest  businesses  in  (Jenuany  are  dominated  by  the 
financial  interest.  In  pre- War  days  the  eight  leading 
Gennan  banks  wera  represented  on  the  directorates  of 
697  industrial  companies  and  banks.  Some  charac- ' 
teristics  of  the  great  German  industrial  banks  are  the 
high  proportion  of  their  paid-up  capital  to  their  total 
cash,  and  the  readiness  with  which  they  finance  in- 
dustrial and  conunercial  business  and  particii>ate  in 
fresh  industrial  ventures,  bv  taking  up  and  eventually 
seOing  i>locks  of  shares  in  such  undertakings.  In 
adjudging  the  merits  of  these  fresh  ventures  they  are 
assisted  by  the  wide  range  of  knowledge  and  tecjinical 
experience  at  the  disposal  of  the  other  industrial  undei"- 
takings  in  which  they  are  interested.  The  system  has 
very  apparent  dangers.  Failure  is  not  infrequent, 
esipecially  amongst  the  smaller  banks,  which  identify 
themselves  closely  with  one  particular  branch  of  in- 
dustry and  are,  consequently,  dependent  on  its  fortunes. 
Thev  are,  however,  often  rescued  from^an  awkward 
pretlicament  by  the  large  banks,  whose  action  is  guided 
bv  the  necessity  of  preseiTing  public  confidence.  These 
latter,  it  is  claimed,  can,  owing  to  the  variety  and  ex- 
tent of  then-  sources  of  infoi-mation,  form  a  fanly 
accurate,  judgment  of  the  future  course  of  industrial 
fiuctuations,  and  thus  anticipate  a  general  trade  depres- 
sion by  taking  appropriate  protective  measures.  From 
its    remarkable    growth    l>etween  1888    and  1907,  as 

illustrated  in   the  following  table,  this  would  se?m  in 

I* 
large  measure  true:  — 

Consolidated  Statement  for  the  Commercial  Banks 
of  Germany. 

(In  Thousands  of  Marks). 

1888  1907 

No.  of  Banks  l*?*  *-^ 

Subscribed  Capital       

Paid-up  Capital 

Surplus 

Pai<l-up  Caiiital  and  Surplus 

(r;)  nepo.sit  and  Cheriue  Accounts 

(6)  Credit  Account.s      

(c)  Acceptances 

Total  (a),  (Ma'i'MO    ■■• 

Ca-sh  and  Balance  at  Reiclisbank 


866.542 
846,724 
125,183 
971,907 
401,<H>o 
881,952 
470,153 
1,753,710 
155,525 
Securities  and  .'Syndicate  Pai-ticipations    338,391 

Bills  iJisc.nintcd  ^-Ht- 

Ltians  on  Collateral     ...  o-i'^n 

Debit  Accounts  (overdrafta) '    ,,'^n- 

Permanent  Participations      ...  ...        31,40o 

Ratio    of    Capital    and    Surplus     to 
D -posits.    Credit     Aecounta     and 

Acceptances  - ^'-'^"-kn 

_...,.    /Amount  "-V'-JO 

Dividends -J         J  cija,  7..-, 


3,010.537 
2.S73.295 

643,936 
3,517,231 
2,697,314 
4.816,786 
2.262.889 
9.776,989 

553,67." 
1.289.563 
2,895,304 
1.338,714 
6.373,224 

439,365 


34-.i% 
207,812 
7-3 
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CAPITAL  ISSUES  IN  FEBRUARY. 

With  the  continued  diyness  of  cash  resources  a  large 
number  of  capital  issues  had  been  planned  for  Febru- 
ary.      Tlie  poor  response  to  the  industrial  enaissions 
in  January  formed  so  sharp  "S  contrast,  however,   to 
the  success  of  competitive  gilt-edged  emissions  as  to 
compel  issuing  houses  to  defer  their  February  commit- 
ments and  the  total  offerings  amount  as  a  result  to  only 
£14,000,000  approximately.     The  bulk  of  this  was  on 
municipal  and  Government  behalf,  and  the  appeals  of 
private    enterprises    came    to    only,   £2,500,000,    as 
compared     with     £39,000,000     for"    February    1920, 
£10,000,000  for  February  1919,  and  £17,000,000  for 
February  1914.     The  results  for  the  first  two  months 
of  the  year  are  no  less  striking,   the  -feurrent   figures 
being    £12,000,000,    against    £78,000,000    in    1920, 
£18,000,000  in  1919,  and  £38,653,868  in  1914.     The 
grand    Totals  reveal  similar  ■movements,   it   being  re- 
marka-ble  that  the   flotations   in  E'ebruary  1914   were 
"two  and  a-half  times  those  for  the  past  month,  despite 
the  present  attenuated  value  of  the  pound  sterling. 

Over  eighty  per  cent,  of  the  pre-War  subscriptions 
went  abroad,  and  the  home  requirements  at  £6,000,000 
were  in  consequence  less  by  nearly  3  millions  than 
those  for  the  month  of  February  just  ended.  The 
exports  of  capital  during  February  show  a  gradual 
increase  during  the  past  three  years,  but  are  still  much 
below  the  pre-War  figure.  In  the  second  month  of 
1914  the  Colonies  took  approximately  £19,000,000, 
and  foreign  countries  nearly  £11,000,000,  making  in 
all  £30,'000,ori0.  The  corrosiionding  figure  in  1919  was 
£4,000,000,  in  1920  £5,000,000,  and  this  year  again 
£5,000,000.  For  the  first  two  months  of  1914  the 
capital  required  from  the  London  market  on  Colonial 
and  foreign  account  came  to  about  £67,000,000.  For 
1919  it  was  £7,000,000,  for  1920  £15,000,000,  and 
for  1921  £12,000,000.  The  absence  of  foreign  issues 
during  recent  years  is  due  mainly  to  Ti-easury  restric- 
tions and  the  attractive  oSers  of  home  undertakings, 
but  a  no  less  important  influence  is  the  disturbed 
political  and  economic  outlook  abroad.  That  the 
British  public  is  as  willing  as  ever  (o  answer  the  appeals 
of  other  countries  which  offer  sufficient  security  is  evi- 
denced by  the  result  of  the  Sao  Paulo  loan  daring  the 
week.  Though  £2,000,000  in  Eight  per  Cent.  Ster- 
ling Bonds  at  96J  was  offered,  it  was  subscribed  within 
a  few  hours.  The  issue  was  not  uiiderwritteu,  and 
was  timed  to  precede  a  similar  flotation  in  New  Yoi-k 
by  a  few-  days — an  index  of  the  faith  of  the  sponsoi-s 
in  the  strength  of  the  London  market. 


During  February  banks  and  breweries  were  absent 
from  the  list  of  applicants  for  fresh  capital.  Coal",, 
iron,  steel  and  engineering  finns,  though  obviously  in 
need  of  new  liquid  resoui'ces,  showed  an  equal  dis- 
inclination to  make  public  appeals.  The  actual  total 
under  this  head  was  £412,822,  against  £4,471,875  in 
Februaiy  1920.  The  Le&ds  Forge  Company  was 
responsible  for  £400,000  in  Eight  per  Cent. 
Twelve- Year  Debenture  stock  at  95.  Commercial 
and  Industrial  interests  asked  for  £1,648,688, 
as  compared  with  £12,628,398  for  the  previous 
Februan'.  This  heavy  fall  indicates  with  com- 
parative accuracy  the  extent  of  the  transition 
from  the  expansionist  policies  of  the  boom  period  to 
the  conser\-ative  plans  which  characterise  the  present 
trade  depression.  Gas  undertakings,  assisted  by  the 
higher  chai'ging  powers  granted  to  them  under  the 
Gas  Regulation  Act,  continue  steadily  but  quietly  to 
absorb  investment  funds.  The  issues  are  generally  of 
modest  amount  and  well-secured,  but  considering  that 
their  appeal  is  narrowed  by  the  absence  of  an  active 
market,  the  large  measure  of  success  attendant  on 
them  is  a  tribute  to  their  inherent  soundness.  The 
depression  in  the  motor  trade  has  resulted  in  a  com- 
plete cessation  of  appeals  from  such  quarters.  The 
prospectus  for  £500,000  Ten  per  Cent.  First  Mortgage 
Debentures  on  behalf  of  Austin  Motors  has  been  ex- 
pected for  some  considerable  time,  but  in  view  of  ruling 
market  conditions  it  has  not  yet  been  launched.  Mines 
and  Rubber  companies,  in  common  with  other  specu- 
lative sections,  ai'e  prominent  in  their  absence  from  the 
lists,  and  Oil  enterprises  have  also  shown  a  falling-off 
in  applications.  Railway  emissions  have  long  ceased 
to  appear.  The  chairmen  at  all  the  recent  meetings 
have  reflected  on  the  urgent  necessity  of  capital  in- 
creases, which  are,  of  course,  impossible  to  carry  out 
until  the  earning  capacities  of  the  varioiis.  companies 
are  placed  on  a  more  stable  basis.  Gi-anting  legislation 
of  a  satisfactoi7  nature  during  the  coming  session, 
many  heavy  prior-charge  issues  may  be  expected 
before  the  summer.  Municipal  applications  stand  at 
£3.581,250,  the  Four  Towns  loan  being  the  outstand- 
ing item.  Liverpool  Coi-poration  made  a  bill  issue  of 
£1.000,000,' which  it  placed  at  the  low  discount  ot 
£5  16s.  lid.  per  cent.,  but  being  a  conversion  loan' the 
figure  is  not  incorporated  in  the  tabular  statement 
below.  The  Government  total  of  £7,790,000  includes 
a  flotation  of  £5,000,000  in  Six  per  Cents,  at  95  b\ 
the  C.ommonwealth  Government  of  Australia,  and  net 
public  subscriptions  for  National  Savings  Certificates 
and  Treasurv  bonds. 
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CAPITAL   ISSUES  OF  THE  UNITED  KINGDOM. 
Calculated  at  Price  ot  Issue  and  Exclusive  or  Conversion  Loans,  Bonus  Sliares  and  Shares  issued  to  Vendors, 


isiil 

Februarv 

1920                      1919 

1914 

1921 

Firet  Two  Months 

1920                      1919 

1914 

C 

i 

£ 

£ 

1' 

£ 

f 

£ 

Bank?          

— 

5,47S.S2r. 

4,414.273  ■ 



9,253.826 

6.814,273 

200,000 

Breweries 

— 

222,471 



911,.50O 

— 

222,471 

_ 

911,500 

Coal,  Iron,  Steel  and  Engineer  in!? 

412,822 

4,I71,S75 

3.212,600 

482,500 

412,822 

9,662,672 

6,868,500 

482,500 

Commercial  and  Industrial 

1,C1S.6S8 

12,628,398 

406,721 

818,894 

2.459,138 

34,126,424 

1,310,159 

2,607,865 

Electric  Lifiht  and  Power 

112.50(1 

167,707 

724,131 

2,634,000 

342.500 

167,707 

724,131 

2,680,250 

Financial  Land  and  Investment  . . . 

— 

2,925,631 

150,000 

2,013,913 

_ 

3.645,863 

150,000 

3,416,913 

Gas  and  Water     

1.53,971 

"  — 

14,790 

415,000 

389,069 

382,500 

26,600 

415,000 

Insurance   

— 

50,000 

— 

3  1,245 

— 

959,945 

— 

220,911 

Mines          

70.200 

439.778 

182,000 

471,000 

70,200 

1,793.184 

527,rSS 

793,500 

Motors        

— 

2.420,000 

1,000,000 

250,000 

14,790 

3.616.762 

1.176,786 

460,00,> 

Nitrite        

— 

— 

149,250 



_ 

— 

149.250 

— 

Oil 

lo.ono 

2,853,401 

59,346 

237,.500 

6.074. 4U 

3.150,901 

59,346 

461,20? 

Rubber       

95,I2.j 

688,168 

10,000 

219,196 

141,621 

1.740.':36 

10,000 

271,996 

KailwaTs     ... 

— 

— 

— 

3,786,160 

50,000 

1,116,000 

— 

19,761,024 

Shipping      

— 

6,240,104 

— 

3,408,.')00 

2,183,260 

8,282,764 

— 

3,893,500 

Tea  and  Coflee      

32,S00 







67,790 

126,720 



— 

Telesiuphs  and  Telephones 

_ 

— 



194,000 





194,000 

Tnimways ■. 

2.565,809 

38.606,359 

— 

1,517,000 

— 

-     — 

— 

1,885,000 

Total 

10,323,011 

17,312,398 

■    12  195,591 

78,258,374 

17,816,628 

38,653,868 

Muuicpal 

C..581,250 

953,094 

— 

6,131,854 

3,878,240 

1,992,010 

— 

8,499,487 

Government          

7,790,000 

2,200,000 

37,817,507 

12,029,594 

19,248,226 

11,470,000 

260,435,038 

30,721,094 

Grand  Total 

13.937,059 

8,S3C,7S4 

41,759,453 

37,136,235 

48,140,518 

43,800J91 

35,473,846 

6,030,234 

35  322  057 

91,720  384 

278  251  666 

77,874,449 

Home          

23,731,246 

76,810,863 

270,826,793 

11,09(1,371 

Colonial      

5,060,325 

2,453,567 

3,891,346 

18,682,656 

5,433, tOl 

11,641,006 

6,976,492 

29,899,n39 

Foreign       

50,000 
13,937,059 

2,169,651- 

448,381 
43,140,518 

10,760,956 
35,473,846 

6,164,411 
35,322,057 

3,268,616 
91,720,384 

448,381 
278,251,666 

36,878.739 

Tot.-il 

41,759,453 

77,874,449 
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EUROPEAN  TRANSPORT  AND  TRADE. 

The  two  most  iniportant  agencies  of  Kinv.ppan  triins- 
poi-t — shipping  and  railways — !iave  un;lfrgone  sonie 
transformation  as  iv  result  of  the  War.  With  refer- 
ence to  the  former,  this  4iansformatic)n  lias  taken  the 
form  of  a  reduction  o£  tonnage,  and  lo  sonii:.  extent 
of  efBciency.  But  while  the  demand  for  shipping  can 
be  immediately  made  good  by  chartering  vessels  from 
other  countries,  the  saane  remedy  is  obviously  in- 
applicable in  th6  case  of  the  European  railways,  the 
canying  capacity  of  which  has,  on  the  whole,  svib- 
stantially  declined  since  1913.  For  the  reduction  in 
European  steam  tonnage  the  chief  causes  are,  of 
course,  the  naval  war  and  the  allocation  of  Central 
European  fleets  to  extra-European  nations,  the  posi- 
tion io  June  1914  and  -June  1920  as  indicated  bv 
Lloyd's  Eegister  Book  l)eiag  as  follows  :  — 
European  Steam  Tonnage. 
jDUli's  omitti-d) 
June  19U     June  1920 


Tons 

Tons 

Grogs 

( Jross 

Difference 

United  Kingdom 

...       18,892 

18,111 

—       781 

Germany  ... 

5,135 

419 

-    4,716 

Norway 

1,957 

1,980 

f         23 

France 

1,922 

2,963 

1,041 

Holland     

1,472 

1,773 

301 

Italy          

1,430 

2,118 

688 

Austria- Hungary 

1,052 

Nil 

— 

Sweden 

1,015 

996 

19 

Spain         

884 

937 

53 

Greece 

821 

497 

324 

Denmark 

770 

719 

51 

35,350 


30,513 


4,837 


European  tonnage  betvireen  the  two  periods  has 
fallen  by  4,8.37,000  tons,  or  thu-teen  per  cent.,  but,  in 
contrast,  it  may  be  remarked  that  the  world's  steam 
tonnage  increased  from  4.5,404,000  to  63,905,000  tons, 
or  eighteen  per  cent.  The  decline  in  the  amount  of 
shipping  owned  by  Eui'ope,  though  it  will  affect  the 
earnings  derived  therefi'om,  and  consequently  influence 
the  direction  of  her  trade,  is  not  of  such  moment  as 
the  low  state  of  efficiency  of  her  railways.  Without 
doubt  the  work  of  restonng  them  to  nomial  efficiency 
has  made  considerable  progi'ess  since  1919,  but  much 
remains  to  be  done  before  they  can  meet  satisfactorily 
the  demands  of  trade.  Particularly  in  belligerem 
countries  the  extensive  strain  of  war  traffic,  the  in- 
abiUty  to  keep  pace  with  repairs  and  replacements,  the 
shortage  of  coal  and  skilled  personnel,  constitute  im- 
pedimenta to  progress  the  removal  of  which  cannot 
be  accomplished  without  great  effort.  The  consump- 
tion of  rolling-stock  has  been  enormous.  At  the  out- 
break of  war  French  railway  companies  possessed 
about  13,800  engines  and  356,000  trucks;  only  about 
fifteen  engines  and  900  trucks  were  then  put  out  of  use 
yearly,  but  dm'ing  hostihties  the  corresponding  num- 
bers grew  to  900  and  25,000  respectively,  and  matters 
were  so  serious  at  the  end  of  1919  that  the  idea  of 
stopping  some  classes  of  traffic  completely  was 
seriously  entertained.  In  the  same  year  eighteen  per 
cent,  of  Italian  wagons  and  twenty-seven  per  cent,  of 
locomotives  were  awaiting  repairs.  Though  the  intro- 
duction of  additional  rolling-stock  and  railway  equip- 
ment has  improved  matters  in  each  of  these  countries, 
in  the  case  of  Italy  the  problem  is  still  very  acute. 
According  to  the  report  on  the  state  of  Germany  re- 
cently issued  by  the  Department  of  Overseas  Trade, 
"  railway  traffic  conditions  are  much  improved.  .  .  . 
From  October  io  Fcljruary  the  transport  situation  in 
■Germany  is  bad.  and  always  has  been,  as  the  railways 
have  to  cope  with  tlie  dual  task  of  <listributing  the 
harvest  and  the  winter  coal  supphes,  while  the  inland 
waterways  cannot  be  fully  utilised  for  part  of  the 
period  owing  to  low  water  caused  by  frost.  This  situa- 
tion has  arisen  in  a,  somewhat  severe  form  this  year, 
and  will  impede  not  only  the  deliveries  of  coal  to  the 
.\llies,  but  also  its  distribution  within  the  country." 
Perhaps  the  most  conspicuous  example  of  railway 
transport  disorganisation  is  to  be  found  in  the  Succes- 


sion Stales,  and  the  eX[)lanation  springs  from  the 
jjolicies  adojited  by  them  inunediately  after  formation. 
Eiuh  State  hastened  to  seize  the  rolling-stoc-k  in  its 
own  territory,  and  allowed  no  trains  to  be  made  up  for 
travel  outside  its  own  boundary.  Some  States  had 
locomotives  but  no  trucks,  and  trade  had  practically 
come  to  a  standstill- before  all  coix-erned  began  to 
assume  a  raorte  accommodating  attitude,  .\mongst 
this  group  c4  nations  the  difficulty  of  importing  rail- 
way eqi'ipmeut  is,  owing  to  their  depreciated  cuiTen- 
cies,  a  .serious  one,  but  the  use  now  made  of  the 
Danubian  waterways  .'s  an  encouraging  feature. 
Russian  communications  are,  needless  to  say. 
thoHoughly  disorganised.  In  connection  with  the  con- 
tract recently  signed  between  the  Russian  trade  delega- 
tion aijd  a  British  firai  for  the  repair  of  Russian  loco- 
motives, it  was  stated  that,  of  nearly  9,000  engines 
owned  by  seventeen  lines  in  Russia,  only  4,()(WI  were 
in  running  order  at  the  .l^eginning  of  last  year._  There 
is  no  reason  to  suppose  that  matters  have  since  im- 
proved. 

By  providing  necessitous  countries  w-ith  credits  a 
trade  revival  may  be  stimulated  in  Europe,  biit  an 
essential  condition  of  a  pennanent  trade  recovery  is  the 
complete  reorganisation  of  the  transport,  system.  The 
inconveniences  to  which  merchants  are  subjected 
at  present  prevent  the  rapid  interchange  of  com- 
modities, and  are  destructive  of  confidence;  goods 
undergo  considerable  depreciation,  pilfering  and  delay 
in  delivery,  and  the  loss  of  interest  on  capital  owing 
to  the  slowness  of  their  movement  into  consumption 
is  a  serious  item.  What  individual  Govenrments  are 
inclined  to  forget  is  that  failure  to  reconstruct  com- 
munications within  their  own  boundaries  reacts  pre- 
judicially on  the  interests  of  the  Continent  as  a  whole, 
for  a  weakness  in  any  link  of  the  European  chain  is 
speedily  felt  by  the  remainder.  It  must  be  admitted, 
however,  that  some  countries  do  not  find  it  very  easy 
to  negotiate  the  credits  necessai7  for  the  importation 
of  rolling-stock  and  equipment,  and,  under  the  circum- 
stances, one  is  tempted  to  place  this  question  in  the 
forefront  of  any  exports  credits  scheme.  The  ])ropor- 
tions  of  the  trade  of  certain  European  countries  carried 
on  by  land  and  sea,  as  shown  below,  indicate  the 
important,  part  land  transport   plays:  — 

Percentage  Proportions  of  the  Total  Imports   and  Exports  into 
and  from   the   Undermentioned  Countries  by  Land  and  Sea 


in  1912. 


Per  Cent.  P  roportion  of 
Export  .s 


Imports 


By 

By 

Land 

Sea 

France 

32-5 

67-5 

Spain  (a) 

27- 1 

72-9 

Belgium 

40-(i 

.59-4 

Netherlands  («)  (b) 

.56-6 

43-4 

Sweden  (c) 

1-5 

98-5 

Norway   ... 

10-4 

89G 

Russian  Empire  (except 

Finland) 

53-7 

46-3 

By 
Land 
39-2 
17-4 
62- 1 
78-e 
4-3 
2G 


By 

Sea 

60-8 

82-6 

37-9 

21-4 

95-7 

97-4 

G7-5 


(«)  Including  bullion  and  specie. 

(6)  Percentages  based  on  the  qua/itilies  imported  and  exported. 

(c)  Figures  relate  to  1911. 

The  rehabilitation  of  communications  m  some  of 
the  above-mentioned  countries  is,  it  might  be  re- 
marked, made  still  more  difficult  by  the  destruction 
of  roads  and  bridges  during  the  War.  The  export 
credits  granted  by  our  Government  embraces  a  num- 
ber of  the  above  countries;  but  in  effect  it  throws  a 
twenty  per  cent,  rise  on  the  exporter,  as  he  fiiids  it 
very  difficult  to  insure  the  margin  above  the  eighty 
per  cent,  allowed.  Moreover,  as  the  Federation  of 
British  Industries  points  out,  the  merchant  is  not 
allowed  to  include  his  overhead  charges  in  his  costs 
for  the  purpose  of  obtaining  an  advance.  Fiu-ther. 
the  Depaa-tmeut's  advances  and  expenses,  until 
completely  dischai-ged,  constitute  a  fii-sfc  chai-ge  on 
the  proceeds  of  the  bills  accepted  by  the  importer, 
and  the  exporter  thus  has  to  bear  the  whole  of  any 
eventual  loss  in  excess  of  eighty  per  cent,  of  the  total 
amount  payable  by  the  importer. 


386 


THE     STATIST. 


[March 


1921. 


FINANCIAL  SITUATION  IN  FINLAND. 

The   reports  of  the  counter-revolution    in    Petrbgi-ad 
bring  with  them  the  possibility  of  disturbances  affect- 
ing neighbouring  States.     The  repercussion,  however, 
of   a  successful  movement,  at  the  moment  unlikely, 
against    the    existing     Government    would    be    felt 
principally  in  South-eastern  and  South-western  Eussia. 
To  tlie  west  Finland  would  probably  not  be  seriously 
affected,  and,  in  any  case,  a  change  in  the  Eussian 
Government  would  be  all  to  the  benefit  of  the  Finnish 
Eepublio.      Since  its  constitution  the  latter  has  made 
steady  progress  in  economic  reconstruction,    and  has 
had  the  wisdom    to  rely  mainly  on    internal    efforts 
instead  of  seeking  aid  abroad.     The  only  foreign  Joan 
of  importance  raised  by  the  State  since  "the  end  of  the 
War  was,  we  learn   from  the  Bank  of  Finland,  that 
floated  in  Norway  for  purchasing  a  firm  engaged  in  the 
timber  industry  in  Finland.     No  mention  is  made  of 
a  Swedish  short-term  loan  of  11,000,000  kr.-  contracted 
in  1918,  and  of  a  loan  of  $5,000,000  from  the  United 
States  Grain  Corporation,  matiuing  June  30  next.     In 
recent    years    payments  on    foreign  loans  have  been 
honoured  by  the  Finnish  Ti-easuiy  and  Finnish  muni- 
cipalities, except  in  cases  where  payment  has  Ijeen 
prohibited    by     law.     Of    a     total    "debt     of     Fnik 
1,928,800,000,    Fmk.    434,100,000   has    been    raised 
abroad.     The  national  debt  shows  a  marked  increase 
since  1913,   when  it  amounted  to  Fmk.  173,000,000, 
this  sum   having   been  spent  solely   on  railway  con- 
stmction.     The   increase   has   not   been   altogether  of 
an  unproductive  character,  as,  in  addition  to  unavoid- 
able war  expenses,  the  State  has  made  extensive  pur- 
chases  of  shai-es  in   industrial  establishments  which 
possess  vast  landed  properties.     The  income  derived 
from  these  properties  is  in  fact  one  of  the  principal 
sources  of  State  revenue      The  following  table  shows 
the  capital  value  of  the  various  classes  of  Government- 
owned  property  and  the  estimated  revenue  therefrom 
in  1920:  — 

Stale-owned  Properly — Capilal  Value  and  Hereitvr. 

(In  millions  of  Fmk.) 

Valuation  Revenue 

Fpiests  2,294  9.^ 

Railways       2,440  290 

Lands  260  — 

Other  property        1,070  10 


Total      6,0C4  401 

The  simis  here  set  forth  a*e  exclusive  of  the  value 
of  fortresses  and  militaiy  stores  and  of  waterfalls 
owned  by  the  State.  The  Grown  forests  cover  an 
area  ol'  5.4  million  hectares  of  di'y  forest  land  and  6.5 
million  hectares  of  bogland,  a  total  of  28.4  million 
acres.  The  trade  policy  of  the  Finnisli  Government, 
though  improved  in  many  respects,  has  been  at  times 
somewhat  ill-considered,  and  this  accounts  in  part  for 
the  fluctuating  value  of  the  Finnish  mark.  Though 
the  pai-ity  is  25.22.^^  and  it  touched  178  on  Novem- 
ber 27,  1920,  the  lowest  quotation  for  the  year  was  60 
on  March  9.  Latterly  a  marked  improvement  has 
been  shown  and  the  pound  sterling  can  now  be  pur- 
chased for  Fmk.  135.  The  1920  fluctuations 
cannot,  of  course,  be  dissociated  from  the  heavy 
adverse  trade  balance.  In  tlie  period  January  to  June 
imports  were  valued  at  Fmk.  1,492,741,249  and 
exports  at  Fmk.  786,780,026,  or  51.4  per  cent,  of 
the  imports.  The  position  recently  has  been  better, 
and  in  the  twelve  months  to  the  end  of  December  last 
imports  reached  Fmk.  3,620.3  million  and  exports 
Fmk.  2,906.6  million,  or  80.3  per  cent,  of  the  im- 
ports. An  interesting  compilation  by  the  Bank  of 
Finland  shows  that  whereas  before  the  War  Gemiany 
occupied  first  place  amongst  countries  trading  wth 
Finland,  Eussia  second,  and  Great  Britain  third,  the 
order  now  is,  following  the  1920  returns,  Great 
Britain,  United  StateL,  and  Gennany. 

The  growth  of  the  national  debt  in  recent  years 
and  the  proximity  of  Finland  to  Eussia  have  been 
factors   unfavourably   influencing  foreign    opinion    in 


regard  to  Finland's  prospects.  Any  change  in  the 
Government  of  Eussia  would  redound  to  Finland's 
advantage;  and,  in  addition,  the  ultimately  productive 
character  of  much  of  the  national  debt  must  be  em- 
phasised. At  the  same  timtit^nust  not  be  oveiiooketl 
that  revenue  has  not  increased  concurrently  with  ex- 
penditure in  recent  years.  The  respective  figures  are 
given  in  the  adjoining  table:  — 

Revenue  and  Expenditure. 
(In  millions  of  Fmk.) 


.Surplus  -f 

Yea  f 

Revenue 

Ex])enditure 

Deficit  - 

1913 

181-2 

184-1 

—  2-9 

1917 

...       519-5 

479-3 

+  40-2 

1919 

...     1,056-4 

1,566-6 

-61 0-2 

1920  . 

...     1,6481 

1,930-8J} 

— 282-7 

Interest  and  sinking  fund  on  debt  liave  been  largely 
resjwnsible  for  the  expansion  in  State  outlay,  and  at 
the  end  of  1920  the  national  debt  comprised  (1) 
Domestic  Fimded  Debt,  Fmk.  907.1  -  mdlion;  (2> 
Domestic  Floating  Debt,  Fmk.  587.6  million;  (3) 
Foreign  Debt^  Fmk.  434.1  million;  a  total  of  Fmk. 
1,928,8  million.  Taxes  have  latterly  been  levied  on 
war  profits  and  property,  on  capital  and  interest 
coujwns,  and  on  large  incomes,  bringing  the  total 
revenue  from  direct  taxes  in  1920  to  Fmk.  327.2 
million.  The  country  is,  of  course,  mainly  agricul- 
tural, and  though  it  will  no  doubt  be  possible  to  raise 
more  money  by  direct  taxes,  it  would  be  easy  to 
overstep  the  limit  of  discretion,  incomes  being  derived 
mainly  from  agiiculture  and  the  working  up  of  foi-est 
products. 

Tlie  notes  in  circulation  in  Finland  at  the  end  of 
1920  were  Fmk.  1,341  million,  as  compared  with 
Fmk.  1,123.9  million  in  1919.  The  whole  issue  has 
been  made  by  the  Bank  of  Finland,  which  operates 
under  the  guarantee  and  control  of  the  Finnish  Diet 
and  has  since  1886  been  the  only  Bank  of  issue  in  the 
cotmtry.  In  addition  there  are  a  number  of  private- 
and  of  savings  banks,  the  growth  of  which  is  illus- 
trated in  the  following  table:  — 

Banldng  Statistics. 
(In  Millions  of  Fmk.) 

, Private  Banks , 

Capital  and  Savings 

Reserves     Deposits  Banks 

19111  121-4  583-7  — 

1913  159-9  673-8  301-5 

1918  —  —  772-2 

1919  896-1         3,384-6  910-5 

The  total  deposits  of  the  various  banks,  exclusive 
of  those  of  the  Bank  of  Finland,  were  Fmk.  4.295.1 
million,  as  compared  with  Fmk.  975.3  million  in 
1913.;  but  the  increase  is,  of  course,  largely  a  measure 
of  the  extent  to  which  the  currency  has  been  inflated' 
and  cannot  be  taken  as  an  indication  of  rea^l  prosperity. 
The  number  of  private  banks  jn  Finland  at  the  end 
of  1920  was  twenty-three  and  of  savings  banks  456. 
The  deposits  of  the  latter,  according  to  an  estimate 
of  the  IBaidv  of  Finland,  amounted  to  approximately 
Fmk.  1,000  million.  The  thrifty  habits  of  the  people 
do  not,  therefore,  appear  to  have  tieen  undermined 
dming  the  long  period  of  turmoil  through  which  they 
have  passed,  and  if  peace  can  be  assured,  together 
with  a  continuance  of  a  stable  and  wise  administra- 
tion, the  complete  rehabilitation  of  the  new  Finnish 
Eepublic  is  only  a  matter  of  time. 


Offici.^i.  .\uditi\g  oi-  B.iXKs. — A  Bill  has  been 
presented  by  Mr.  Walter  Foreesl,  M.P.,  providing  for 
an  annual  audit  of  the  accounts  of  banks  in  Great 
Britain  by  officers  a.ppointed  by  the  Board  of  Trade. 
Exemption  from  the  official  -audit  may  be  granted  to 
banks  whose  auditor's  certificate  is  appro-s'ed  by  the 
Board.  Full  powers  of  investigation  are  to  be  vested, 
in  the  officials  entrusted  with  the  audit,  but  the  infcn-- 
mation  is  to  be  confidential  unless  the  Board  deem 
puhlic.ition  necessary.  It  is  proposed  to  exclude 
foreign  lianks  from  the  scope  of  the  measure,  \\-hich  is 
intended  to  remain  in  force  for  ten  yeaw  onlv. 


March  o,   1921.] 


T HE     ►s  i  A  r  1  S  i. 


387 


MEXICO. 

IMPROVING  CONDITIONS. 

In  ii  circular  issued  to  tlie  Press  by  the  Aiiglo-South- 
American  Bank,  the  manager  at  the  brancli  in  Mexico 
f 'ity  rejKvts  that  the  ini]iix)\'Mnenl  in  the  financial  situ- 
ation is  maintained,  and  several  of  llio  banks  wliich 
sus))ended  operations  during  the  present  crisis  have 
l)eeii  reopened.  In  some  cases  this  has  only  be?n 
possii>le    as    a   result   of    special    arrangements;  but. 

-  generally  sj)eaJiing,  the  ])osition  is  much  more  satis- 
factory. Writing  on  November  27  last  wc  said: 
"  .After  ten  years  of  revolution  there  appears 
every  reason  to  hop?  that  Mexico  is  at  last 
settling  down  to  a  time  of  quiet  recuperation. 
Those  in  toucli  with  conditions  in  the  Republic 
take  an  exceedingly  favourable  view  of  the  situ- 
ation."' We  went  on  to  say  that  whilf  the  preceding 
.\dmiiiistration  had  really  desired  to  do  its  best 
for  Mexico — as,  iiideetl,  everybody  who  g?ts  to  the 
top  naturally  does — it  lacketl  the  support  which  would 
have  enabled  it  to  translate  those  desires  into  actual 
facts.  President  Obregon  stK'ins  really  at  last  to  have 
effective  control  over  the  whole  of  the  armed  forces 
of  the  Republic.  Consequently,  a  steiuly  improve- 
ni'nt  in  conditions  should,  if  our  information  is 
correct,  l>e  confidently  looked  for.     Mexico,  with  ade- 

^  quate  assistance,  is  capable  of  supplying  the  world  at 
the  present  time  with  the  things  most  urgently  neetled. 
■It  is  said,  and  with  a  large  measure  of  trath,  that  the 
cost  of  production,  and  particularly  the  high  rate  of 
wages,  which  accounts  under  modern  conditions  for 
more  than  seventy  per  cent,  of  the  cost  of  production, 
is  so  extravagant  that  it  is  killing  industry,  not 
merely  in  England,  but  throughout  the  world:  and 
that  uidess  a  reduction  in  the  cost  of  -pixxluction  can 
be  accomplished  there  will  be  a  steady  increase  in  un- 
employment in  all  countries  where  that  cost 
is  comparable  with  what  is  the  case  in  this  country, 
in  our  own  Colonies,  and  in  the  United  States. 
That  ths  cost  of  pixKluction  is  extravagant  no 
economist  is  likely  to  deny :  but  cost  of  production 
must,  remain  extravagant  while  the  cost  of  living 
rontinues  a.t  its  present  level.  While  a  workman  has 
to  pay  the  equivalent  of  an  English  shilling  for  a  loaf 
of  bread  it  follows  that  he  must  continue  to  demand 
such  a  high  rate  of  wages  t-liat  his  labour  will  only  be 
effectively  profitable  in  those  tra<les  where  the  price 
he  charges  is  only  regulat.jd  by  the  ability  of  the  pur- 
chasers to  pay.  It  is;  of  course,  perfectly  true  that 
the  present  cost  of  production  is  itself  tending  to  check 
consumption  to  such  an  extent  as  eventually  to  I'educe 
prices ;  or  if  in  the  sequel  it  fails  to  do  so,  as  it  has  done 
in  many  countries  in  the  past,  it  will  effectuallj-  first 
check  the  growth  of,  and  finally  reduce,  the  popula- 
tion. Slii})Owners  complain,  and  not  unnaturally,  of 
the  heavy  fall  in  freights  which  has  taken  place  during 
the  past  twelve  months.  They  complain,  further, 
that  it  is  not  possible  to  make  a  profit  under  prevailing 
conditions.  Owing  to  the  growth  in  tlie  cost  of 
operating  ships  this  contention  may  be  perfectly  true; 
and,  for  anything  we  know  to  the  contrary,  the  ship- 
owner, if  challenged,  may  l>e  perfectly  able  to  sub- 
stantiate his  contention  by  the  production  of  actual 
figtu'es  of  costs  and  receipts.  This  does  not,  however, 
alter  the,  fact  that  freights  are  still  vety  high  if  we 
really  desire  to  reduce  the  cost  of  living  in  this  country. 
One  of  otu'  greatest  natural  advantages,  which, 
of  comse,  has  its  corresponding  drawbacks,  is  that  we 
are  a  small  island  situated  almost  in  the  centre  of  the 
great  aggregate  of  land  of  the  Northern  Hemisphere, 
and  shoidd  be  capable  of  obtaining  supplies  by  the 
cheape,st  form  of  transjK)rtation  known,  which  is 
water-carriage.  We  have  only  to  pay  tlie  cost  of 
©{derating  ships  to  any  of  our  [)orts,  whether  gtxxls  are 
brought  from  Svduey,  in  New  South  Wales,  or  from 
the  Channel  Islands.  In  comparison  with  the  cost 
we  are  not  getting  the  benefit  of  the  cheivp  water- 
carrinfie  to  which   we  were  formerlv  accuslome<i.      It 


is  contended    that    ships    are    not  operated  with  the 

economy  that  was  customaiy  before  the  W;u-.  Neither 
do  they  ])erforni,  taking  cubic  space  with  cubic  space, 
anything  like  the  effective  services  thej'  rendered  ten 
years  ago.  It  may  be  that  no  adequate  supplies  of 
freights  are  offering.  There  may  be  a  lack  of  food 
and  of  raw  iiuiterials  throughout  the  world.  If  so,  the 
sooner  we  increase  tlie  supplies  of  footl  and  of  raw 
materials  the  l)etter  it  will  be  for  this  countiy,  if  we 
propose  to  go  on  with  a  population  exceeding  forty 
nullious  of  inha])itants.  We  do  not  imagine  that  any- 
one will  dispute  the  contcntiou  that,  if  this  country 
is  to  maintain  a  popidatiofi  of  forty  millions  upon  some 
8S,()0ri  square  miles,  it  is  not  within  the  wit  of  man 
to  provide  the  food  required  and  the  raw  materials 
needexl  to  enable  that  population  to  earn  a  living  out 
of  the  restricted  area  of  these  ishuids.  Anyone  who 
will  turn  up  the  table  of  freights  published  each  week 
in  our  Tabular  Appendix  will  see  that  at  the  present 
time  we  ate  asked  to  pay  freights  from  Mediterranean 
ports  to  England  which  are  equivalent  to  the  rates  at 
which  we  could  have  shipped  cargoes  from  east  coast 
ports  in  South  America  to  this  country  before  the  War. 
In~  a  review  of  a  book  in  Tlie  Times  last  week  it, 
was  stated  that  Mexico  is  bankrupt,  and  adrEiits  that 
she  is  bankrupt,  but  pleads  for  time  to  enable  hei-  to 
pay  her  debts.  We  have  not  seen  the  book,  and,  conse- 
quently, do  not  know  whether  the  opinion  exjiressed  is 
that  of  the  author  or  the  reviewer.  The  contention, 
however,  is  only  partially  ti-ue.  Mexico  is.  no  doubt, 
bankrupt  in  the  sense  that  she  "cannot,  however 
honestly  her  Govenoment  may  try,  meet  her  liabilities 
at  the  present  time.  She  has,  on  the  other  hand,  assets 
of  very  gi-eat  value  which  will  enable  her,  if  order  is 
maintained,  to  fidly  meet  her  liabilities  in  the  future. 
Applying  tlie  standard  referred  to  it  will  be  jjerfectly 
true  to  say  that  all  Europe  is  bankrupt  at  present.  No 
single  country  in  Europe  is  meeting  its  obligations  at 
the  present  time.  We  are  none  of  us  even  paying  the 
full  interest  on  oin-  foreign  debts.  The  Eurojiean 
countries  can.  if  they  will,  meet  their  obligations  in 
due  course.  The  point  of  real  interest  with  regai'd  tL> 
Mexico  is,  Caii  she  render  such  services  to  the  world 
as  a  whole  that  it  is  worth  while  to  give  her  such 
assistance  as  will  emible  her  to  liquidate  her  obUga- 
tious  in  due  course?  If  we  thought  she  was  going  to 
phmge  into  another  revolution  we  should  say  "  No." 
We  liave  already  said,  however,  that  according  to  the 
l>est  information  we  are  able  to  obtain  the  poUtical  con- 
stitution of  the  counti-y  seems  reasonably  secure,  and 
much  more  satisfactory  than  it  has  been  for  a  long 
time  past.  Consequently,  we  think  it  is  desirable  that 
a  reasonable  arrangement  should  be  come  to  with 
Mexico  to  enable  h?r  to  meet  her  obligations  when  she 
can.  .\ssinning  that  order  is  maintained  in  Mexico 
for  any  considerable  time,  the  advantage  to  Mexico's 
creditors  is  real  and  would  be  immediate.     Even  under 
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existing  conditions  Mexico  has  something  like  300 
petroleum  wells  working,  and  produces  about 
80,000,000  barrels  of  petroleum  in  a  year.  Next 
to  the  United  States  she  is  the  greatest  producer  of 
silver  of  any  country  in  the  world.  In  other  words, 
she  is  pre-eminently  a  producer  of  food  products  and 
of  raw  materials.  Mexico  has  an  ai-ea  exceeding  three- 
quarters  of  a  million  square  miles.  In  other  words, 
she  is  practically  as  big  as  the.  whole  of  Western 
Eui-ope,  including  the  States  of  the  late  Empires, 
Germany  and  Austria.  As  we  have  said  above,  a 
counti-y  producing  food  and  raw  materiaJs,  particu- 
larly in  a  period  like  the  present,  renders  evei-y  season 
that  she  jiroduces  these  raw  products  a  gi-eat  service  to 
the  world.  Consequently,  any  reasonable  an-ange- 
ment  that  can  bs  come  to  whereby  Mexico  is  able  to 
meet  her  liabilities  without  unduly  straining  her  re- 
sources ,yields  an  immediate  result.  Mexico  gi-ew 
cotton  and  manufactured  cotton  fabrics  when  Cortez 
conquered  the  countiy  at  the  commencement  of  the 
sixteenth  centui-y.  Probably  she  is  capable  of  gi-ow- 
ing  cotton  at  the  present  time  to  ailmost  as  great  an 
extent  as  that  valuable  textile  is  produced  in  the  United 
States.  The  world  wants  increased  supplies  of  cotton, 
but  requires  that  those  increased  supplies  be  produced 
upon  a  reasonable  basis  of  economic  values.  Ap- 
parently, the  United  States  is  no  longer  in  a  position 
to  supply  the  world  with  anything  like  the  proportion 
which  she  has  hitherto  exported  upon  any  reasonable 
basis  of  economic  values. 

Mexico,  as  we  have  said,  has  grown  cotton  for 
400  years — that  is  to  say,  during  the  whole  period  that 
she  has  been  known  to  Europe — and  no  doubt  grew 
cotton  for  centuries  before  she  became  known  to 
Europe.  Consequently,  there  is  a  soil,  a  climate,  an 
-environment  and  a  trained  population  capable  of  pro- 
ducing cotton  upon  an  enormous  scale.  In  the  gi'owth 
of  fcotton  alone,  if  Mexico  could  be  induced  to  in- 
crease her  production  to  any  reasonable  proportion  of 
what  she  was  capable  of  producing,  it  would  hardly  be 
unreasonable  to  say  that  she  would  by  that  alone  in- 
demnify her  creditors  for  -any  indulgence  that  they 
might  be  prepared  to  accord  her  in  delaying  the  liquida- 
tion of  her  liabilities.  Cotton,  however,  is  far  from 
being  the  only  raw  material  which  Mexico  is  capable 
of  pixxlucing.  It  is  believed  that  in  the  production  of 
silver,  as  well  as  in  the  production  of  petroleum, 
Mexico  is  capable  of  taking  tlie  foremost  place 
as  the  world's  pixxlucer  of  these  two  commodities. 
Mexico,  as  we  know  it,  is,  for  the  most 
part',  a  vast  elevated  plain,  lying  between  an 
eastern  and  a  western  range  of  mountains,  with 
tropical  areas  to  the  east  and  to  the  west  of  these 
mountains  and  with  tropical  areas  in  the  low-lying 
valleys  of  various  parts  of  the  plateau.  On  the  whole, 
the  comitry  rises  from  about  an  elevation  of  some 
3,000  feet,  where  the  Mexican  frontier  joins  that  of  the 
United  States,  to  an  elevation  exceeding  8,000  feet  in 
the  southern  part  and  in  the  vicinity  of  Mexico  City. 
It  will  be  observed  from  the  brief  description  that  we 
have  given  that  Mexico  resembles  in  many  ways  the 
continent  of  South  .\merica — that  is  to  say,  altitude 
rather  than  latitude  determines  the  agricultural  poten- 
tialities of  any  specified  area.  Consequently,  we  have 
in  places  within  the  same  latitude  the  semi-tropical 
products  of  the  coast  lands,  while  in  the  altitudes  of 
the  plateau  of  the  interior  are  produced  the  cereals  and 
the  leguminous  plants  to  which  we  are  accustomed  here 
In  Europe. 


Anfjio-South  American  SandbooJc  for  1921.  Edited  by 
W.  H.  Koebel  for  the  Federation  of  British  Industries. 
Price  25s.  net.  (London:  T.  Fisher  Unwin.)  The 
Federation  has  done  well  in  securing  the  services  of  Mr. 
Koebel  in  compiling  this  volume,  which  deals  separately 
and  exhaustively  with  each  of  tlie  severiil  South  and 
■Central  American  States.  Mr.  Koebel  needs  no  introduc- 
tion as  a  writer  on  South  America.  His  works  on  tlie 
■several  States  are  sufficient  recommendation  for  this  new 
"volume. 


THE  NEW  COMMONWEALTH 
.BANK  ACT. 

On  Decemlier  14  there  came  into  operation  the  Com- 
monwealth Bank  Act,  1920 — a  measure  passed  in  the 
l>revious  month  by  the  Australian  Legislature  in 
amendment  of  the  Commonwealth  Bank  Act,  1911- 
1914.  The  effect  of  the  new  statute  is  to  repeal  the 
Australian  Motes  Act,  1910-14,  and  to  vest  the  power 
of  note  issue  in  the  Commonwealth  Bank  of  Austrar 
lia,  which  has  henceforth  to  maintain  a  separate  Note 
Issue  Depar-tment.  .\t  the  head  of  this  department 
the  Governor  of  the  Bank  presides,  ex  officio.  The 
remaining  three  directors  on  the  board  of  inanage- 
ment  are  appointed  by  -the  Governor-General,  one 
being  an  officer  of  the  Commonwealth  Treasury,  and 
then'  period  of  office  will  ordinanly  be  for  five  years. 
Continuity  of  policy  is,  however,  provided  for  b3t  the 
piesence  on  the  board  of  at  least  two  directors  who 
have  served  in  the  pi'e\'ious  year,  two  of  the  three  now 
appointed  holding  office  for  tenns  of  only  three  and 
four  years  respectively. 

While  the  assets  and  liabilities  of  the  Treasui-y 
under  the  Australian  Notes  Act,  1910-14,  are  trans- 
feiTed  to  the  Note  Issue  Department  of  the  Common- 
wealth Bank,  State  notes  are  no  longer  recognised  as 
legal  tender.  As  regards  the  future,  notes  of  the 
following  denominations — "viz.  5s.,  10s.  £1,  £5,  £10, 
or  any  multiple  of  £10 — shall  "  (a)  be  piinted  and 
issued  by  the  board  from  the  Commonwealth  Bank; 
(b)  be  legal  tender  throughout  the  Commonwealth  and 
throughout  all  territories  mider  the  control  of  the 
Commonwealth,  except  in  respect  of  payments  due 
by  the  Note  Issue  Department ;  and  (c)  bear  the 
promise  of  the  Treasurer  to  redeem  the  notes  in  gold 
coin  (or,  in  the  case  of  a  single  5s.  Australian  note, 
in  silver  coin)  on  demand  at  the  head  office  of  the 
Commonwealth  Bank."  In  debate  on  the  Bill  it  was 
admitted  that  this  convei'tibility  of  the  note  was  at 
present,  of  course,  only  an  ideal  to  be  worked  for,  it 
being  anticipated  that  their  good  sense  would  lead  the 
Australian  public  to  be  satisfied  with  the  security, 
afforded  against  the  Bank's  commitments.  On  this 
assumption  the  restriction  (for  so  vast  a  tenitory)  of 
the  place  of  note  redemption  to  the  single  location  of 
the  Bank's  head  office  has  only  an  academic  signi- 
ficance. The  board  has  to  maintain  as  a  reserve,  in 
gold  coin  or  bullion,  at  least  twenty-five  per  cent, 
of  its  liability  under  Australian  notes  issued.  Other 
fuTSrds  may  be  deposited  with  a  bank,  placed  in 
securities  of  the  United  Kingdom,  tlte  Commonwealth, 
or  a  State  thereof,  or  invested  in  trade  bills  of  not 
moi-e  than  120  days'  cun-ency.  The  departmental 
profits,  after  'payment  of  an  approved  rate  of  com- 
mission to  the  Commonwealth  IBank  for  the  purposes 
of  its  general  business,  are  to  be  placed  to  the  credit 
of  the  Treasmy. 

On  the  last  Monday  of  each  month  the  board  has 
to  prepare  a  statement  showing  the  nominal  value  of 
the  notes  in  circulation  and  the  amount  of  gold  coin 
held  by  the  Issue  Department.  This  statement  has  to 
be  countersigned  by  the  Governor  and  forwarded  to 
the  Treasuiy  for  publication  in  the  Commonwealth 
Gazette.  In  order  to  facilitate  matters,  institutions 
carrying  on  the  business  of  banking  have  to  furnish 
the  Chau-man  of  Directors  at  Sydney  with  weekly 
returns  showing  the  value  of  notes  held  by  them  as 
at  the  close  of  business  on  each  Monday. 

Though  the  Governor  and  board  of  directors  are 
responsible  for  the  issuing  of  notes,  the  Treasury  is 
behind  them,  and  in  a  time  of  crisis  the  Governor- 
General  may  authorise  the  ti-ansfer  to  the  latter  of  the 
control  of,  and  responsibility  for,  the  whole  or  pai't-- 
of  the  note  issue,  until  public  confidence  is  restored, 
when  control  will  be  again  vested  in  the  board.  In 
ordinary  times  the  regulation  of  the  note  issue  bj  an 
independent  board,  with  a  single  Treasury  i-epresent;i - 
five,  would  seem  to  lessen  the  possibility  of  political 
influence  or  suspicions. 
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INDIAN  IMPORT  DUTIES  AND 
THE  BUDGET. 

The  financial  statement  of  the  Governnient  _  of  India 
presented  to  the  Inchan  Legislative  As^^enlbly  on  the 
Ist  instant  shows  that  the  anticipated  revenue  surplus 
of  Es.  lOJ  crores  (or  £0,993,000,  taking  the  rupee  at 
is.  4(Z.)  has  become  a  deficit  of  Rs.  llj  crore.s 
(£7,825,000).  The  calcula.ticns  were  upset  mainly 
because  of  military  expenditure  amounting  to  Rs.  70.4 
crores,  against  the  Budget  estimate  of  Rs.  55.2  crores. 
In  respect  of  the  year  1921-22  the  estimated  expendi- 
ture is  Rs.  129  crores,  while  the  revenue  on  existing 
taxation  would  yield  only  Rs.  110^  crores,  including 
the  provincial  contributions  of  Rs.  9.8'3  crores.  The 
largest  item  is  the  provision  for  defence,  Rs.  62.2 
ciores.  According  to  statements  made  to  the  I^egis- 
lalive  Assembly  civil  expenditure  is  on  the  lowest 
possible  scale.  The  final  deficit  will,  therefore,  pro- 
bably not  be  less  than  Rs.  18i  crores  (£12,321 ,000),  an 
increase  of  Es.  6|  crores  (£4,495,500)  on  the  deficit 
for  1920. 

The  gap  between  revenue  and  expenditure  can  be 
bridged  only  by  additional  taxation,  and  it  is  to  the 
credit  of  the  Assembly,  that  at  the  outset  of  its  control 
over  taxation,  it  cliose  the  unpopular  but  sounder 
(■oui"se.  Under  the  Government  of  India  Act  all  pro- 
])0sals  for  expenditure  are  subject  to  the  votes  of  the 
House,  wliich  has,  moreover,  a  decisive  voice  in  ques- 
tions of  additional  taxation.  The  increased  demands 
on  the  taxpayer  would  not  be  necessary  had  the  mon-- 
soon— and,  consequently,  trade  conditions — proved 
more  favourable;  but  a  poor  monsoon,  combined  with 
a  large  balance  of  trade  against  India  from  September 
last,  had  a  detrimental  effect  on  public  revenue. 
Under  the  Government  proposals  the  additional  taxes 
will  give  the  following  yields:  Customs,  Rs.  8.17 
crores ;  railway  surcharges,  Es.  5.50  crores ;  postal 
charges,  Rs.  2.25  crores;  taxes  on  income,  Rs.  3.25 
crores;  total,  Es.  19.17  crores.  British  exporters 
are  concerned  mainly  with  the  increase  in  customs 
duties,  and  under  this  head  the  general  ad  valorem 
duty  on  manufacl  iires  has  been  raised  from  seven  and 
a-half  per  cent,  to  eleven  per  cent.  These  increases 
came  into  force  on  Tuesday  last.  Lancashire,  fortu- 
nately, is  not  grievously  affected,  though  the  cotton  ex- 
cise duties  remain  unchanged,  but  the  concessions 
allowing  machinery  and  stores  for  cotton  mills  to  enter 
free  of  duty  have  been  withdrawn.  Lest,  however,  the 
general  increase  in  duties  might  occasion  alarm 
amongst  British  traders,  an  announcement  has  been 
made  by  the  Secretary  of  State  for  India  that  a  Com- 
mission— presumably  constituted  in  India — will  be 
appointed  to  examine,  with  reference  to  all  the  in- 
terests concerned,  into  the  future  fiscal  policy  of  the 
Government  of  India,  including  the  desirability  of 
adopting  the  principle  of  Imperial  Preference. 

On  the  presentation  of  the  Budget  statement  no 
effort  was  made  to  conceal  the  fact  that  Government 
expectations  in  regard  to  exchange  had  been  falsified, 
and  that,  indeed,  the  efforts  to  make  good  the  Govern- 
ment's policy  had  in  part  contributed  to  the  falling-off 
in  the  export,  trade  and  the  consequent  excess  of  im- 
ports. Foreign  trade  returns  just  to  hand,  for  the 
pei-iod  from  April  1920  to  January  1921,  show  a  net 
balance  of  trade  against  India  of  Rs.  38  crores,  as 
compared  with  a  balance  of  Rs.  66.5  crores  in  favour 
of  India  in  the  coiTesponding  period  of  the  previous 
year.  Exchange  difficulties  are  making  Indian  mer- 
chants more  reluctant  to  meet  their  obligations,  the 
balance  of  tradt?  having  swung  so  decisively  against 
India  and  the  fall  in  silver  having  so  materially  cur- 
tailed its  purchasing  power.  The  Government  last 
year  changed  the  rupee  parity  to  ten  to  the  gold 
Roveieign  from  fifteen  to  the  pound  sterling,  and  at  the 
new  value  of  2s.  many  contracts  were  entere<l  into  by 
Indian  importers.  The  market  value  of  the  rupee  is 
now   It.  .'V}i/.,  and  the  consequent  repudiation  of  con- 


tracts, justifie^l  in  India  by  the  failure  of  the  Govern- 
ment to  can-y  out  its  rupee  policy,  occasions  tre- 
mendous hardship  to  a  large  section  of  our  exporters. 
At  a  recent  meeting  of  the  East  India  section  of  the 
London  Chamber  of  Commerce  the  action  of  Indian  im- 
porters' associations  in  urging  dealers  to  repudiate  their 
oiiligations  unless  a  value  "of  at  least  2s.  was  assigned  to 
the  rupee,  was  severely,  and  justly,  criticised.  The 
Secretary  of  State  for  India  admitted  on  Wednesday 
last,  in  reply  to  a  question  in  the  House  of  Commons, 
that  most  of  the  important  Indian  piece-goods  associa- 
tions have  passed  resolutions  against  the  payment  of 
drafts  under  a  two-shilling  rate  of  exchange.  Mr. 
Montagu  added  that  he  was  infonned  by  the  Govem- 
ment  of  India  that  they  could  not  usefully  inter\'ene  in 
the  matter,  but  sm-ely  the  Government,  having  caused 
the  present  impasse,  should  help  to  clear  it  up  and 
should,  at  any  rate,  endeavour  to  uphold  the  principles 
of  fair  commercial  dealing  a.mongst  the  Indian  business 
community. 


BRITISH   RAILWAY  RETURNS. 

Statistics  have  been  published  by  the  Ministry  of 
Transport  showing  the  results  of  working  the  controlled 
railways  in  the  United  Kingdom  during  the  month  of 
December  and  duririjg  the  nine  months  to  the  end  of 
1920.  Up  to  Novemljer  30  the  receipts  had  exceeded 
the  outlay  by  £9,302,367,  but  a  loss  of  £2,763.125  in 
December  brought  the  credit  balance  down  to 
£6,539,242.  In  the  nine  m.onths  "  other  businesses  " 
— that  is,  steamboats,  canals,  hotels,  &c.,  worked  in 
connection  with  railways — showed  a  loss  of  £891,105, 
thus  further  reducing  the  balance  to  £5,648,137.  The 
Government  guarantee  for  the  nine  months  amounted 
to  £38.174,000,  and,  deducting  the  surplus  of  revenue 
over  expenditure  above  mentioned,  £5.648,137,  the  net 
Government  liability  amounts  to  £32,525,863.  This 
works  out  at  £3,613,985  per  month.  The  actual 
deficit  in  December,  £7,024,246,  was  much  in  excess 
of  this  average.  In  the  December  expenditure 
abnormal  items  estimated  at  over  £3,000,000  are  in- 
cluded, and  out  of  the  total  deficit  of  £321  million  it  is 
said  that  extraordinai-y  factors  of  various  kinds 
accounted  for  approximately  £20,000,000.  No  light, 
however,  is  thrown  on  the  nature  of  these  factors,  but 
thev  seem  to  have  operated  with  gieatest  force  towards 
the  end  of  the  year,  when  the  depression  in  trade,  with 
the  exceptionally  high  cost  of  labour  and  material,  was 
also  most,  acutely  felt.  A  generail  statement  of  the 
results  in  Ignited  Kingdom  is  appended  herewith  :  — 


Receipts    . . 
Expenditure 

Balance 

Other  businesses 


April-X(i\. 

£ 

.   170,(i87,.'i«8 

.   161,385,221 

.^-  9,302,:J()7 
-     689,984 


Dec-. 

£ 

21,r)81.1S7 

24,344,312 

—2,763,125 
—    201,121 


Apri]-r)ee. 

£ 
192,268,775 
18.5,729,533 

+  6,539.242 
—      891,105 


.+  8.612,383 
.  .34,114,000 
,     25..501.617 


2.n(i4.24(i 
4,06(1.0(10 
7.024.246 


.5,648,1,37 
38.174.000 
32„525.863 


Total  balance 
Govt,  guarantee 
Net  liability 

While  the  railways  in  Great  Britain  made  a  total 
profit  for  the  nine  months  of  £6,011.774.  as  against  the 
Government  guarantee  o!  £36,723.000,  the  loss  on 
Irish  railways  amounted  to  £363.637  in  addition  to  the 
guarantee,  making  a  total  Government  liability  of 
£1,814,637.  The  results  show  the  need  in  both 
countries  of  either  a  drastic  cut  in  working  expenses  or 
a  big  increase  in  freight  and  passenger  charges.  Such 
charges  will  be  hard  to  raise,  as  they  will  diminish 
traffic;  theiefore,  recourse  must  be  had  to  the -first 
alternative.  The  comparative  figures  for  Great  Britain 
and  Ireland  may  be  set  out  as  follows:  — 

.\prill)oo.  Pro. 

£  £ 

30,711.226  6,744.745 

...  1,814.637 


Great   Britain 
Ireland 


I'nitrd  Kini.'<liim 


32,525.86:1 


279..501 


7.024.246 
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Inrorporared  by  tlu  Special  Charter  of  the  Imperial  Japanese  Oovemment,  1899. 

Capital,  Y.  6o»ooo,ooo.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

r  ead  Office       . .         . .     TAIPEH,  FORMOSA. 

London  Office    ..    58  OLD  BROAD  ST.,  E.G.  2. 

Branches  :— Amoy,  Batavia.  Bangkok,  Bombay,  Canton,  Foochow,  Han- 
kow Hongkong.  Kiukiang,  Keelung.  Kobe.  Moji,  New  York,  Osaka, 
Semarang,  Sha  u  hai,  singaoore.  Sot-rabaya,  Swatow,  Tainan.  Tokyo, 
Yoko'iama,  &c.,  &c..  and'Correspontlente  in  every  principal  town  in  the 
world. 

The  Bank  is  incorporated  by  Special  Chart^T  of  the  Imperial  Japanese 
Governnit'nt,  and  la  amhoriped  to  issue  it.-^  own  notes  in  Formosa;  con- 
ducts general  Banking.  Exchange  Business;  undertakes  Trust  bueinesi. 
an. I  acts  as  Business  Agenis  for  other  Banks.  Special  facilities  are 
available  for  exchange  business  on  Japan,  China.  India,  StTaits  Settler 
menii.  Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arraiiKements  with  Cox  &  Co.  (France)  Ltd  Deposits  are  received  for 
fixed  iienodp  on  t»Tm*>  which  may  be  ascertained  on  application. 


Jfmamial  '^otzs. 

NoTwrriisTANDiNo    the    unsettled 
Economic  state  of  the  Seib-Croat-Slovene  Kiug- 

Conditio|is  in  (lorn,  due  to  the  recent  elections  foi-  the 
Yugo-Slavia.  Constituent  Assembly,  the  economic 
situation  of  thecountryis  notunfavour- 
a.ble.  The  Department  of  Overseas  Trade  states  that  as 
regards  agiiculture  there  is  an  ascertained  surplus  of 
foodstuffs,  and,  in  addition,  many  valuable  forest  pro- 
ducts. Contraiy  to  what  has  already  been  reported  in 
certain  quarters,  trade  by  barter  has  not  taken  the  place 
of  money  in  flie  interior.  The  paper  currency  is  the 
accepted  medium  of  payment  by  the  peasants,  the 
trouble  l«ing  )-a(her  that  they  demand  too  much  of  it. 
The  exchange,  although  low,  is  better  than  that  of  the 
sm-rounding  countries,  the  dinar  standing  higher  than 
the  Austrian^^  Hunganan,  and  Czech  crowns,  the  leu, 
leva,  Polish  and  German  mark,  and  othera. 
Representatives  of  several  United  Kingdom  finns  have 
recently  secured  some  ordei-s,  mostly  in  textiles.  The 
com-se  of  sending  representatives  to  investigate  on  the 
spot  is  advisable,  for  there  will  be  found  not  only  a 
j'eady  market  for  United  Kingdom  manufacturers,  but 
a  considerable  quantity  of  goods  for  export  which  ai-e 
requiretl  in  this  countiy.  The  export  of  the  available 
material  would  Have  the  effect  of  establishing  the 
necessary  stei-ling  credits,  from  which  payments  could 
l>6  made  for  the  British  manufactures  required  in  Yugo- 
slavia. Transport  within"  the  country  is  still  in  a 
dislocated  statp,  Ixit  improvements  are  being  effected. 

During  the  week  Mr.  ^N'ilson-Fox 
OITicial  Statistics  elicited  from  the  Lord  Privy  Seal  the 
Committee.  interesting  information  that  tlie  find- 
ings of  the  Committee  at  prssent 
engaged,  under  the  Chairmanship  of  Sir  Alfred  Watson, 
inquiring  into  matters  connected  with  the  prepai-ation 
and  publication  of  official  statistics  would  be  made 
public.  It  will  be  remembersd  that  tWs  Committee 
was  constituted,  in  the  first  instance,  to  consider 
various  proposals  put  forward  by  the  British  Empire 
Statistical  Conference,  and  to  ascertain  the  views  of 
the  Home  Departments  thereon.  Subsequent  to  its 
constitution  the  Committee  was  further  asked  to  report 
as  to  the  need  for  official  inquiry  into  certain  defects 
in  official  statistics,  alleged  in  a  petition  to  the  Prime 
Minister,  and  also  on  the  proposal  to  set  up  a  per- 
manent Constiltative  Committee  on  Official  Statistics. 
The  Committee  is  in  some  respects  an  exo?ptionaJly 
strong  one,  including  as  it  does  the  Government  .\etu- 
at7.  Sir  .Alfred  Watson,  and  Mr.  A.  W.  Flux,  of  the 
Board  of  Trade,  in  addition  to  the  Registrar-General 
and  ths  principal  officers  of  the  various  statistical 
depai-tments.  It  is  to  be  hojied  that  Mr.  Bonar  Law's 
promise  of  giving  publicity  to  the  recommendations  of 
the  Committee  will  not  be  fulfilled,  as  so  many  of  these 
promises  are,  at  a  time  when  public  int?i^est  on  the 
subject  will  have  waned. 

During  the  twelve  montlis  ended 

American  Coal     June,  1913,  476,000  tons  of  coal  were 

In  Europe.       exposed   from   the   Unitetl    States   to 

Europe.      For    the   calenda.r   vear    1920     the     Kmo- 


pean  impiorts  of  American  coal  amounted  to  13,383,Of)0 
tons,  an  increase  of  no  less  than  2,712  per  cent,  as 
compared  with  the  pre-War  year.  The  domestic 
coal  sliipped  overseas  last  year  from  the  United 
States,  taking  into  account  only  the  bituminous 
variety,  was  20,452,859  tons,  a  recoi'd  export  conti-asted 
with  shipments  in  previous  years.  Of  this  total  65.4 
per  cent,  went  to  Europe.  Even  Australia,  which 
supplied  only  100  tons  to  Europe  in  the  calendar  yeai' 
1913,  sent  113,000  tons  in  1920.  Amongst  the 
European  importers  complaints  have  frequently  been 
made  to  the  effect  that  much  of  the  American  coal  on 
arrival  is  found  pulverised  as  a  result  of  the  long 
voyage.  On  this  account  British  coal  is  more  in  favour 
on  the  Continent,  even  when  quoted  at  higher  rates, 
but  ol>viously  there  is  a  limit  beyond  which  it  becomes 
more  economical  to  purchase  American  coal.  It  is  the 
duty  of  the  various  interests  involved  in  the  coal  export 
trade  in  this  country  to  keep  our  prices  iselow  this  limit, 
and  this  can  be  done  only  if  costs  of  production  are 
reduced.  Tlie  miners  are  chiefly  concerned  in  this 
riiatter,  as  can  be  seen  from  the  tables  published  in  our 
issues  of  the  19th  and  26th  ult.  In  the  first  three 
quarters  of  1920  the  total  disbursements  for  wages, 
salaries,  royalties,  and  other  expenses  wet's 
£82,296,146,  £88,121,952,  and  £92.852, 163,"of  which 
the  miners  took  respectively  £63,220,756,  £66,570,490 
and  €69.908,316.  Practically  four-fifths  of  the  ex- 
penses connected  with  coal-raising,  therefore,  go 
directly  into  the  miners'  pockets,  and  here  obviously 
is  the  greatest  margin  for  economy.  The  wage  pay- 
ments here  taken  into  account  are  irrespective  of  the 
specially" -^heap  coal  supplied  to  miners.  While  the 
sums  going  to  the  miners  have  increased,  their  output 
has  fallen  lieavily,  as  is  shown  by  the  following  figin-es 
relating  to  the  four  quarters  of  1920  :  — 


Quarter  ended 
Marc-h  31,  1920      ... 
June  30.  1920 
SepteJiiber  30, 1920 
Dei-emhcr  31, 1920 

Total 


Output 

.  Output  Avff.  No.  per  Person 

in  Tons  Employed  Tons 

...  62,103,000  1,188.600  f2-26.'i 

...  68,168,000  1,200,500  48-460 

...  59,261,000  1,207,800  "    49-087 

...  49,775,000  1,220,700  40-776 
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...■-'29,295,000        1.204,300 

The  incidents  at  this  week^s  Con- 
Taxation  and       ference,  though  they  may  have  their 
Expenditure.       dramatic  value,   are  not  vei"y  helpful 
as  regards  the   final  decision  on  Ger- 
many's capacity  to  pay.     Tlie  burden  of  State  expen- 
diture and  of  taxation  is  one  test  of  the  latter,  and  in 
the  iidjoining  table  we  give  particulars  as  regards  the 
per  capita    burden  for  four  Allied  countries  and  for 
Germany  in  1913  and  1920:  — 

Taxation  and  Expenditure  per  Head. 


Taxation 

Expenditure 

fount  V 

Unit  of 

r-per  Head—, 

,-per  H:ead-^ 

t^iiTency 

M20     1913 

1920     1913 

t,Uut*d  Kingdom 

£ 

221^     3-6 

29        3-7 

Fnmc 

371-9      S4-5 

1,127    113-3 

Italy        

Lira 

209-8      53-8 

591  ,  68-4 

I  Tiiited  States  of  America 

8 

63-8        68 

70        7-4 

Hennany            

...      Mark 

474-9      31-3 

1,604      52-2 

On  tlie  basis'- of  these  figures  the  increase  in  State 
e.xpeuditure  in  Germany  has  been  greatest — 2,972.8 
jier  cent.  :  as  has  also  the  increase  in  revenue — 
1,417.2  per  cent.  For  other  countries  the  jiercentage 
increase  in  expenditure  and  tax  revenue  respectively 
has  been  as  follows:  France,  894.7  percent,  and  343.6 
per  cent.;  United  States,  845.9  and  691.2;  Italy, 
764.0  and  289.9:  and  the  United  Kingdom,  683.7  and 
531.4  per  cent.  The  big  expansion  shown  by  the 
Unite<l  States  is  due  to  the  relatively  sniall  outlay 
by  the  Federal  Government  before  the  War  and  the 
great  increase  in  its  commitments  in  recent  years. 
Figures  as  to  taxation  are  not  altogether  a  sure  index 
of  c^apacity  to  pay,  since  Government  operations  may 
be  financed  by  external  loans,  and  the  extent  to  which 
State  expenditure  has  been  met  by  inflation  varies  in 
different  countries.  If  we  take  the  prpportion  of 
expenditure  to  national  income,  on  the  lines  recently 
suggested  in  our  columns,  we  find  that  proportion  is 
highest  in  the  case  of  France  (forty  per  cent.1.  and 
in   other  countries  flip  figures  are   as  follows:    Italy, 
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lliirty  per  ceut. ;  Germany,  twenty-three  per  cent. ; 
United  Kingdom,  twenty-two  per  cent. ;  and  the 
lJnile<l  Slates,  nine  per  cent.  This  method  provides 
a  sure  te.st  of  the  extent  to  which  taxation  can  be 
courtidered  burdensome,  and  by  following  it  the  United 
States  is  relegated  to  its  true  posilioii  of  the  least 
heavily  taxed  of  the  coimtiies  inentioned.  Of  course, 
the  actual  proportion  taken  by  the  Slate  would  be 
higher  if  all  expenditin-e  by  individual  States  in  the 
Union  were  included.  The  problem  of  making  Ger- 
many pay  the  sum  agreed  on  in  Paris,  considered  from 
both  the  [)oints  of  view  alx)ve  outlined,  is  obviously 
a  matter  of  considerable  difiiculty,  as  the  possible 
mai-gin  of  expansion  is  limited. 

The      business      of       the        Soutli 
Anjther  Banking  American   merchant    banking    house 
Failure.  of  J.  Lionel   Barber    and    Company, 

Limited,  whose  suspension  of  pay- 
ment was  reported  in  Liverpool  (where  its  -registered 
office  is  situated)  on  Thursday,  dates  back  to  1899, 
although  it  was  in  19112  that  theiirivate  Company  was 
formed.  The  Company  has  not  been  in  the  habit  of 
|)ublishing  a  balance  sheet,  but  from  particulars 
ofticially  supjilied  it  would  appear  that  at  the  end  of 
1919  its  balance-sheet  totals  were  in  the  region  of 
seven  figures,  the  items  including  bills  payable  to  the 
amount  of  over  half  a  million.  Considerable  surprise 
has  been  occasioned  in  the  northern  city,  where  the 
firm,  as  well  as  being  highly  respected,  \^•as  regarded 
as  one  of  the  most  prospeix>us.  In  London  the 
greater  part  of  its  business  consisted  of  dealings  in 
Soutli  American  bills  of  exchange.  Of  the  shai-e 
capital  of  £155,657  (in  £1  shares,  fully  paid)  £30,000 
was  in  Deferred  Ordinary,  and  the  balance  in  Cumu- 
lative Preferred  Oidinai-y  shares.  It  will  be  remem- 
bered thai  an  ollicial  of  the  Bank  was  recently  charged 
at  the  Guildludl  with  falsifying  the  accounts  of  his 
employers,  and  it  may  be  that  the  position  which  has 
arisen  is  not  altogether  unconnected  with  habilities 
unwittingly  incuri-ed  by  the  Bank  witliout  considera- 
tion. It  is  understood  that  a  meeting  of  the  share- 
holders will  be  held  on  Tuesday  next. 

The  Economic  and  Finance  Com- 
mittee of  the  League  of  Nations,  in 
accordance  with  the  powers  received 
by  them  from  the  Council  of  the 
Nations,  have  taken  the  necessaiy 
putting  into  execution  the  decisions 
reached  at  Geneva  concerning  the  scheme  for  inter- 
n^ati'onal  credits.  \  Snl>-('ommiltee,  consisting  of 
M.  Avsnol,  Sir  Henry  Strakosch,  and  M.  ter  Meulen, 
will  caiTy  out  provisionally  the  duties  entrusted -to  the 
International  Commission  jiroposed  under  this  scheme. 
Sir  Drummond  Drunnnond  Fraser,  K.B.E.,  joint 
managing  director  of  the  Manchester,  Liverpool,  and 
District  Bank,  has  accepted  the  post  of  oi-ganiser  pro- 
vided for  under  the  decisions  reached  at  Geneva. 

In  order  to- cope  with  Belgian  and 
Gennan  competition  in  overseas 
markets,  English  and  Scottish  iron 
and  steel  manufacturers  are  quoting 
These  quotations  sliow  a  marked 
those  prevailing  a  week  ago,  par- 
ticularly in  the  case  of  all  steel  for  shipbuilding  (lur- 
pose«.  Since  Jaiuuny  1  malleable  iron  has  dro))pe<l 
£7  per4on,  the  latest  quotation  being  .£"2  i^ei-  ton  less 
than  last  week's  price,  and  steel  sheets  are  now  £22 
per  ton,  as  against  £38  lO.s-.  in  ]May  last.  These 
changes  are  welcome  as  indicating  a  desire  to  meet 
foreign  producers  on  the  only  ground  on  which  they 
can  be  met — that  of  cheapness,  but  there  is  still  a 
margin  in  favour  of  imported  iron  and  steel.  Un- 
douliti'dly  mvu'h  of  the'  latter  now  reaching  fhese 
sliores  is  being  sold  under  compulsion  from  banks  and 
financial  houses,  and  when  weakly-held  stocks  have 
been  liquidate'd  no  doubt  the  price-lists  of  foreign 
makers  will  show  a  substantial  rise  above  present 
levels.  Activity  in  the  iron  and  steel  trades  abroad 
has  latterly  been  diminishing,  but  manufacturers  have 
lu\d  the  advantage  of  a  rather  sharp  fall  in  fuel  prices. 


Export 
Credits. 

League     of 
measures    for 


Iron  and  Steel 
[Prices. 

revised    prices, 
reduction    over 


gimcman  ©ops. 


THE  ALLIED  DEBTS. 

An  interesting  article  appears  in  the  Anicrican  Banker 
of  New  York,  just  to  hand,  on  the  subject  of  the  debt-s 
of  the  various  countries  of  Europe  to  the  United  States 
of  America.  It  appears  that  a  Society  known  aa  the 
"  Mississippi  Valley  Association,"  reprssenting  various 
States  in  the  Mississippi  \' alley,  and  having  its  head- 
quarters at  St.  I/>uis,  has  formulated  proposals  for  the 
funding  of  the  .\llied  European  debts  to  America. 
The  Association,  we  gather  from  our  New  York  con- 
temporary, appears  to  be  mostly  composed  of  traders 
anxious  to  develop  the  districts  in  which  their  several 
businesses  are  located.  It  goes  without  saying,  how- 
ever, that  they  are  anxious  to  have  the  incubus 
of  this  debt  got  out  of  the  way.  It  is  pointed  out  that 
the  debt  constitutes  a  non-active  asset.  The  proposal 
is  to  fund  these  debts,  which  in  the  aggregate  amount 
to  10,000  million  dollars,  or  at  the  par  of  exchange 
£2,00(J,000,0(JO.  .\  funding  proposal  is,  of  coin-se,  a 
very  great  imjirovement  upon  asking  the  United  States 
to  cancel  the  debts  altogether,  which  it  is  believe^l  was 
actually  proposed  from  this  side,  and  was  naturally 
declined  by  America  as  utterly  unreasonable.  What 
justification  there  is  for  asking  the  United  States  to 
cancel  debts  duly  boirowed  by  responsible  Govern- 
ments we  entirely  fail  to  see.  When  the  New  York 
Money  market  hesitated  to  advance  the  original 
£1(HJ,000,(X)0  upon  the  joint  guarantee  of  France  and 
England  without  collateral,  we  felt  and  expressed  sur- 
prise that  such  a  joint  guarantee  should  not  be  deemed 
sufficient  for  what  was  comparatively  a  small  loan. 
If,  however,  as  soon  as  it  becomes  inconvenient  to  pay, 
creditors  are  to  consider  themselves  at  liberty  to  ask 
the  debtor  to  release  thent  from  their  bond,  it  will  be 
no  wonder  in  the  future  if  lenders  ask,  and.  indeed, 
insist  upon,  very  substantial  collateral. 

While  we  utterly  disassociate  oin-selves  from  any 
proposal  to  escape  from  liabilities  into  which  we  entered 
with  our  eyes  open,  and  presumably  after  having 
counted  the  cost,  it  does  not  follow  that  a  proposal 
which  would  deal  with  the  loan  either  by  funding  it 
or  by  other  means  is  necessarily  acceptable  either  with 
or  without  examination.  The  amount  of  the  .Allied 
loan  specifically  lent  to  this  country  by  the  Ignited 
States  was  oufv  a  little  over  £800.(X)0,000'  Inasmuch, 
however,  as  the  American  Government  and  .\nierican 
baid^ers  for  the  most  part  declined  to  have  direct  deal- 
ings with  the  other  belligerents  without  our  specified 
guarantee,  it  nuiy  be  said  that  we  a-re  responsible  for 
tlie  whole  of  the  debt,  including  the  amount  lent  to 
Russia..  Of  course  there  is  no  prospect  of  any  part 
of  this  debt  being  recovered  from  Eussia  during  any 
period  which  affects  existing  interests.  Even  if  Russia 
ultimat?ly  recovers,  and  is  able  and  willing'to  pay  her 
share  of  the  liabilities,  in  the  natme  of  the  case  she  will 
not  tie  in  a  jwsition  to  do  so  until  long  after  the  ques- 
tion of  existing  liabihties  has  been  definitely  settled. 
The  proposal  to  fund  the  debt  in  the  foiin  suggested  in 
the  columns  of  the  Awerirnn  Banker  is  open  to 
I  he  svme  objection  which  is  m;Mle  to  nearly  all  the 
propostHJ  credit  schemes  at  tlie  pro^sent  time.  It  is  a 
proposal  bv  American  traders  to  further  the  interests 
of  .American  trade,  and.  no  doubt,  incidentally  tofmiher 
the  trade  of  the  world.  In  order  to  bring  this  about 
and  relieve  the  international  markets  of  this  load,  it  is 
proposed  that  the  American  Government  shall  issue 
bonds  at  a  s[)ecifie<l  rate  of  interest.  That- is  to  say. 
the  scheme  is  open  to  tlie  same  objection  aa  that  of 
most  of  the  credit  schemes  now  befonx  the  public.  It 
asks  the  American  taxpayer,  as  the  credit  schemes 
always  ask  the  taxpayer  of  any  countiy  granting  a 
credit,  to  l^ar  the  burden.  Moreover  President 
Hardin"  in  his  inaugural  address,  has  declai^l  lor 
lightened  tax  bunlens  and  a  "enenil  i-ednction  of 
expenditure. 
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THE  SHIPPING  POSITION. 

Eeadbrs  may  have  observed  a  brief  telegraphic  sum- 
mary, which  appearetl  in  tha  daily  Press  at  the  end  of 
la-st  week,  of  a  repo)-t  from  Washington  issued  by  the 
American  Shipping  Board.  The  actual  report  has  not 
yet  been  received  in  London,  and,  consequently,  our 
information  is  limited  to  the  facts  disclosed  in  the  brief 
suramai-y  telegraphed  across  tlie  Atlantic  to  which  we 
ha.ve  already  referred.  From  this  report  it  would 
appear  that  something  like  fifty  per  cent,  of  the  total 
mercantile  marine  of  the  United  States,  the  bulk  of 
which  came  into  existence  under  the  auspices  of  the 
Board  during  the  War  period  and  in  the  early  months 
succeeding  the  Annistice  ol  November  1918,  is,  to  use 
the  technical  phi-ase,  ' '  laid  _up. ' '  The  balance,  we 
gather  from  the  report,  continues  to  cany  on  its-opera- 
tions simply  by  favour,  and  with  the  assistance,  of  the 
American  Shipping  Board.  That  is  to  say,  the  mer- 
cantile marine,  exclusive  of  that  engaged  in  the  coast- 
ing trade  and  certain  specified  shipping  interests  trading 
with  Panama  and  various  Central  American  States,  is 
canying  on  business  mainly  at  the  expense  of  the  tax- 
payei's  of  the  United  .States. 

In  our  issue  of  January  29  last  we  wrote  on  this 
subject  in  an  article  headed  "  The  Question  of  Ship- 
ping." We  said  at  that  time  that,  according  to  the 
report  of  the  United  States  Shipping  Board,  there  was 
a  decrease  in  the  construction  of  shipping  under  the 
ffigis  of  the  Board  amounting  to  2h  million  tons  in 
1920,  compared  with  the  tonnage  constructed  during 
the  preceding  year.  We  added  that  it  is  this  decrease  in 
consti-ucted  tonnage  in  the  United  States  that  accounts 
for  practically  the  whole  decrease  in  the  output  of  the 
world's  mercantile  marine  for  the  year  ended  Decem- 
ber 31  last.  We  put  two  questioiis :  "Does  the 
American  mercantile  marina  rest  upon  any  sound 
economic  basis? ."  and  asked  further,  "  What  does  the 
United  States  I'equire  a  mercantile  marine  for?  "  -At 
that  time  we  pointed  out  that  her  shipbuilding  yards 
could  not  go  on  without  the  assistance  of  the  United 
States  Government,  which  really  means  the  taxpayers 
in  the  various  States  of  the  Union.  Her  carrying  trade 
would  virtually  come  to  an  end — other,  of  course,  than 
the  coasting  trade,  which  is  rigorously  protected — were 
it  not  for  tlie  support  afforded  by  the  taxpayers  of  the 
country.  No  one,  of  course,  denies  that  the  United 
States  is  a  very  wealthy  country.  It  came  out  of  the 
recent  War  probably  in  a  more  satisfactory  position 
than  any  of  the  other  belligerents.  '  It  can,  if  so 
minded,  afford  luxuries,  and  expensive  luxuries  at  that. 
To  maintain,  however,  a  great  mercantile  marine  for 
the  purpose  of  showing  the  world  what  it  is  possible 
for  a  wealthy  coimtrj'  to  do  is  to  indulge  in  an  exceed- 
ingly expensive  luxury'.  Is  it  reasonable  to  expect 
that  the  taxpayers  of  the  United  States  will  indefinitely 
ba  satisfied  to  find  the  means  whereby  the  Shipping 
Board  can  hope  to  cany  on  its  present  policy  ? 

To  appreciate  what  the  United  States  is  attempting 
to  do  at  the  present  time  in  creating  a  great  mercantile 
marine  out  of  moneys  gathered  from  the  taxpayers,  as 
distinct  from  allowing  shipowners  to  build  ships  and 
rim  them  as  a  business  if  they  are  able  and  willing  to 
do  so,  we  should  first  appreciate  what  is  the  economic 
jjosition  of  that  country  at  the  present  time.  Readers 
who  are  personally  unacqviainted  with  the  United 
States  may  think  of  that  country  very  much  as  they 
think  of  our  own  or  of  the  more  progressive  countries 
of  Western  Europe.  Except  that  the  population  and 
the  civilisation  of  the  Unitetl  States  is  of  European 
origin,  it  would  be  difficult  to  draw  a  picture  which  has 
as  little  relation  to  the  actual  facts.  The  total  popu- 
lation of  the  United  States  is  somewhat  less  than  that 
of  France  and  Germany,  as  those  countries  existed  in 
the  period  that  preceded  the  outbreak  of  the  recent 
War.  For  the  most  part  the  population  is  scattered 
over  an  area  equal  to  about  seventy-five  per  cent.>  ot 
tlie  whole  of  Europe,  while  the  area  is  equivalent  to 
that  of  the  whole  of  Europe,  excluding  Scandinavia 
and  half  of  Em-opean  Russia.       In  other  words,  the 


popLdation  of  the  United  States,  if  it  were  possible  to 
transfer  it  bodily  to  Europe,  would  leave  unoccupied 
the  whole  of  the  late  Austrian  Empire,  Italy,  Turkey, 
half  of  European  Russia,  as  well  aiS  these  islands.  Of 
courise,  as  the  reader  is  aware,  in  a  sense  no  part  of  the 
United  States  can  be  said  to  be  wholly  unoccupied.  In 
a  practical  sense,  it  should  be  clearly  understood  that 
it  is  not  possible  for  100,000,000  people  to  effectively 
occupy  and  economically  develop  'an  area  extending 
over  three-quarters  the  size  of  Europe.  One  of  the 
greatest  difficulties  of  tlie  United  States  at  the  present 
tim.3  is  to  find  means  whereby  she  can  reconstruct  hep 
plant,  which  needs  repairing  from  the  wastage  occa- 
sioned by  the  recent  War,  and  to  develop  the  enormous 
resources  of  the  immense  area-  within  the  sovereignty 
of  the  Union.  Is  it.  therefore,  a  practical  proposition 
to  divert  funds  urgently  needed  foi-  carrj'ing  on  the 
regular  business  of  the  counhy  for  the  purpose  of 
building  up  a  mercantile  marine  for  which  apparently 
there  is  no  .sound  econorpic  demand? 


SOUTH   AND  CENTRAL  AMERICA. 

We  re.gret  that  owing  to  pressure  upon  our  space  we 
are  again  compelled  to  hold  over  our  usual  article 
under  the  above  heading. 


We  ha.ve  received  a  copy  of  the  Mexican  Review 
for  the  month  of  February,  wh\ch  is  now  published  in 
Washington,  D.C.  Foi-  some  time  we  have  missed 
our  contemporaiy's  welcome  news  on  the  state  of 
things  prevailing  in  the  Mexican  Republic.  The  last 
copy  to  hand,  which  was  also  published  in  Washing- 
ton, was  very  much  smaller  than  the  issue  now  before 
us.  We  welcome  the  expansion  in  the  size  of  the 
Review,  and  its  apparent  prosperity,  as  an  a-u^ry 
of  improvement  in  the  condition  of  the  country  it 
represents. 

Treaties  for  the  Advancement  of  Peace  hetu-cen  the 
United  States  and  Other  Powers,  negotiat-ed  by  the  Hon. 
William  J.  Bryan,  Secretary  of  State  of  the  United 
States.  With  an  Introduction  by  James  Brown  Scott. 
(New  York:   Oxford  University  Press.) 

Economica,  the  Bulletin  of  the  London  School  of 
Economics  and  Political  Science,  in  ite  Januai-j'  number 
contains  articles  on  "  Economics  as  a  Liberal  Education." 
by  Sir  W.  H.  Beveridge,  K.(?.B.  ;  "Bank  Depo.^iits,"  by 
Professor  E.  Cannan ;  and  "  The  Economics  of  Employ- 
ment in  England,  1660-1713"  ;  while  other  contributions 
Are  from^the  pens  of  Misses  P.  Campbell,  S.  Bushell,  and 
M.  Hogg. 

The  Nation's  Financial  Outlook.  By  A.  B.  Thornton, 
F.S.I.  Price  2s.  6d.  (London:  P.  S.  King.)  Mr. 
Thornton  reviews  the  present  position  of  the  nation  in 
regard  to  its  public  finances,  and  the  problems  to  be 
solved  in  (wntroUing  thase  finances  if  the  country  is  to 
maintain  its  credit.  With  his  conclu-sions  mast  people 
will  lagree,  but  they  require  driving  home  on  every  possible 
occasion. 

The  Incorporated  Accountant's  Year-Book,  issued  by 
the  Council  of  the  Society  of  Incorporated  Accountants 
and  Auditors,  now  published  for  1921,  contains  the  names 
of  3,140  members.  Of  these,  2,468  are  in  England  and 
Wales,  116  in  Scotland,  84  in  Ireland,  and  472  in  the 
Britisli  Dominions  and  colonies  and  foreign  countries. 
The  Society  has  district  organisations  in  thirteen  of  the 
leading  towns  of  the  United  Kingdom,  and  there  .are  also 
branch  societies  in  Scotland,  Ireland,  Australia,  South 
Africa  and  Can,a<la.  The  current  volume  extends  to 
568  pages. 

We  welcome  the  sevent/eenth  edition  of  The  "Finan- 
cier" Bubber-Share  Handbook.  The  price  is  10s.  net. 
In  his  interesting  PrefaTce  Mr.  Killick  points  out  that 
although  the  present  situation  in  the  industry  is  on©  of 
real  gravity,  the  outlook  is  fraught  with  much  that  is 
encouraging.  Rubber  is  an  essential  raw  material,  the 
production  of  which  must  in  time  revert  to  an  economic 
footing.  Germany  and  Russia,  nonnally  large  consumers, 
have  taken  vei-y  little  during  the  past  four  yeai^.  At  the 
present  time  those  countries  provide  the  most  promising 
outlet  for  a  portion  of  the  surplus. 
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SUN   LIFE   ASSURANCE   SOCIETY. 

A  LIFE  office  like  the  Sun,  which  has  been  in  active 
operation  sinoe  the  era  of  WeUington's  campaigns  in 
the  Peninsula,  belongs,  of  course,  to  the  old  guard,  and 
might  be  supposed  to  wear  its  laurels'leisurely.  But 
this  veteran  shows  all  the  activity  and  vitahty  of 
youth.  Not  only  does  it  keep  its  place  in  the  fore- 
most ranks,  but  it  seems  to  improve  its  position  year 
by  year.  The  new  business  reported  by  it  for  1919 
established  an  outstanding  record  in  the  htstoiy  of 
its  development,  and  the  coiTespondiag  figures  for 
1920  are  bigger  still.  The  fact  pro\es  the  existence 
of  a  fii-st -class,  well-conducted,  and  efficient  agency 
organisation.  Dming  last  year  the  Society  issued  no 
fewer  than  12,630  new  hfe  policies,  assuiing  the  sum 
of  £5,396,477.  After  deduction  of  reassui"anc€S,  the 
net  amount  retained  at  the  sole  risk  of  the  Society  was 
£5,312,477.  The  1920  returns  show  an  increase  of 
1,921  policies  and  of  a  net  amount  of  £880,272  in 
sums  assured,  over  those  of  1919.  All  of  the  Society's 
business  is  obtained  within  the  United  Kingdom,  and 
thfe  new  record  eclipses  that  which  any  British  com- 
pany not  possessing  an  industrial  department  ever  re- 
ported as  having  been  altogether  produced  in  this 
comitry  prior  to  last  j'ear.  One  hesitates  to  assume 
that  this  achievement  will  still  prove  a  record  when 
all  the  new  business  returns  of  1920  are  published,  but 
up  to  the  time  of  writing  it  holds  the  field. 

The  Society's  total  net  life  premium  income  in 
1920,  amounting  to  £1,320,696,  shows  an  increase  of 
£124,115.  One  must  expect  an  increase  in  all  expense 
ratios  of  life  offices,  owing  to  higher  salaries  and  other 
causes,  and  a  larger  new  business,  which  involves 
.some  initial  if  reproductive  expenditure,  tends  in  the 
same  direction.  The  Sun  Life  expense  ratio  rose 
from  18.2  to  20.6  per  cent,  in  1920.  This  is  five  or 
six  per  cent,  higher  than  the  Society's  pre-Wai" 
expense  ratio,  but  it  is  still  within  the  margin  of  pre- 
miums reserved  for  expenses  and  contingencies  on  the 
occasion  of  the  Society's  last  quinquennial  valuation, 
as  at  the  close  of  1916.  The  claims  by  death  on  the 
life  fund  in  1920  amounted  to  £508,289,  including 
reversionary  bonuses,  as  compared  with  £546.911  in 
1919.  Endowment  assurances  matured  for  £296.230. 
Through  last  year's  operations,  and  after  providing 
for  a  loss  of  £144,314  on  reahsation  of  assets,  the  life 
assurance  fund  ,  was  increased  by  £465,410  to 
£11,372,966.  The  interest  yields  during  the  year  on 
the  life  fund  were  £4  18s.  lid.  per  cent,  befoi-e,  and 
£4  2s.  id.  per  cent,  after,  deduction  of  income  tax. 
The  net  yield  as  compared  with  that  earned  in  1919 
indicates  an  increase  of  2s.  8(i.  per  cent. 

The  annuity  account  for  1920  shows  that  the  sum 
of  £31,943  was  received  as  consideration  for  new 
annuities,  and  that  annuities  for  £123,263  were  paid. 
At  the  close  of  the  year  the  annuity  fund  amounted  to 
£1.417,323. 

The  Society  transacts  a  oonsidera-ble  quantity  of 
sinking-fund  and  capital  redemption  business.  Accord- 
ing to  the  account  relating  to  this  department  the  rela- 


tive premiums  amounted  in  1920  to  £113,829,  and  tie 
appropiiate  fund  at  the  close  of  the  year  to  £1,773,918. 
The  only  other  kind  of  insurance  undertaken  appears 
to  be  a  small  amount  of  accident  insurance,  the  pre- 
miums in  this  section  having  been  £3,820  in  1920  and 
the  relative  fund  at  close  of  year  £17,664. 

The  authorised  share'capital  amounts  to  £1,000,000, 
of  which  £480,000  is  subscribed  and  paid  up  in  fully- 
paid  sharesof  .tlOeach.  At  the  last  quinquennial  valua- 
tion no  general  distribution  of  profits  was  made  owing 
to  the  adverse  influence  of  the  War,  but  provision  for 
interim  bonuses  during  tlie  present  quinquennium  in 
all  cases  of  claims  was  made,  and  a  substantial  surplus 
of  over  £600,000  was  carried  fonvai'd,  so  that  there 
would  seem  some  reason  to  hope  for  an  improved 
result  from  the  next  investigation,  which  falls  to  be 
made  at  the  close  of  the  present  year.  Meanwhile, 
the  annual  dividend  to  shareholders  has  been  restricted 
to  7s.  M.,  free  of  tax,  per  share.  The  proprietors' 
fund  at  the  close  of  the  year  amounted  to  £492,210. 
The  balance  sheet  relating  to  the  life  assurance, 
annuity,  sinking-fund,  and  capital  redemption  and 
accident  insurance  funds  concmrently  showed  assets 
of  £14,445,844.  More  than  half  of  this  amount  was 
represented  by  British  Goverimient  securities. 

The  result  of  the  approaching  quinquennial  valua- 
tion will,  doubtless,  depend  to  a  large  extent  upon 
the  amount  of  depreciation  in  securities  which  the 
Societ}',  like  every  other  office,  will  be  called  upon  to 
face ;  but  in  all  matters  under  the  control  of  dkectors 
and  administrators  the  Society  seems  to  have  fared 
well  since  the  last  investigation,  and,  looking  to  the 
strength  of  its  reserves,  it  may  be  expected  to  give 
as  good  an  account  of  itself  as  the  gi-eafc  majority  of 
its  contemporaries  when  the  actuarial  stocktaking  is 
made. 

One  reason  for  the  striking  success  of  the  Sun  Life 
.\ssurance  Society  as  a  business  getter  is  its  freedom 
from  foimahty,  its  open-mindedness  as  regards  new 
schemes,  and  its  adaptability  to  the  desires  and  re- 
quirements of  its  patrons.  It  was  one  of  the  first 
institutions  of  the  kind  to  gi'ant  life  policies,  under 
certain  protective  but  not  irksome  conditions,  to  pro- 
posers who  are  able  to  satisfy  it  as  to  their  pei-sonal 
health  and  family  historj',  and  who  prefer  to  dispense 
with  the  ordeal  of  a  medical  examination.  The  business 
done  by  the  Society  on  these  lines  has  been  of  large 
amount,  and  is- reported  to  have  given  entirely  satis- 
factoiy  results.  Anotlier  attractive  feature  is  the  re- 
ceiving of  premiums  by  monthly  instalments  in  suit- 
able cases.  Reductions  of  premiums  of  appropriate 
amounts  are  made  to  total  abstainers. 

NATIONAL   PROVIDENT   INSTITUTION. 

One  of  the  most  admirable  of  those. British  life 
offices  which  were  founded  on  the  mutual  system  is 
the  National  Pi-ovident  Institution.  It  was  a  consistent 
and  substantial  producer  of  bonus  prior  to  the  War, 
and,  despite  the  experiences  of  that  terrible  period, 
it  may  be  expected  to  resume  its  traditions  of  profit 
distribution  as  soon  as  almost  any  of  its  contempor- 
aries who  thought  it  right,  like  itself,  to  postpone  such 
apportionments  until  the  arrival  of  a  more  normal 
period.  On  the  occasion  of  th©  last  quinquennial  valua- 
tion in  this  Society,  towards  the  close  of  1917,  while 
no  general  distribution  of  bonus  was  made  or  given, 
an  unappropriated  surplus  o1  £400,000  was  carried 
forwaixl  after  a  conservative  valuation  on  a  thiee  per 
cent,  basis,  while  a  suitable  provision  was  made  for 
the  pavment  of  interim  bonuses  in  tiie  case  of  policies 
becomfng  claims  during  the  present  quinquennium. 
This  should  prove  a  tower  of  strength  at  the  next  valua- 
tion in  1922. 

It  is  pleasant  under  these  circumstances  to  see  that 
the  Society  is  participating  to  a  satisfactoo'  degree 
in  the  revival  of  life  assurance  which  has  been  so 
notable  a  feature  since  the  conclusion  of  hostilities 
with  Germany.  The  report  for  the  financial  year  ended 
November  20^  1920,  announced  (as  did  its  predecessor) 
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that  the  amount  of  its  new  hfe.  business,  both  gross  and 
net,  exceeded  that  transacted  in  any  previous  year  in 
the  Society's  history.  New  hfe  policies  were  issued 
for  £1,329,635,  of  which  £46,000  was  reassured,  the 
net  amount  retained  at  its  o\^  n  rislv  thus 
being  £1,283,635,  as  compared  with  ,£],138,72o 
in  the  preceding  twelve  months.  The  total 
net  premium  income,  amounting  to  £5!;>8,861,  sliows 
an  increase  of  £31,974.  Expenses  of  management, 
inclusive  of  commission,  absorlied  about  13.7  per 
cent.  of  pl'emium  income,  the  corresponding 
proportion  in  1918-19  having  been  ]2.4  per  cent. 
Under  existing  circumstances  the  ratio  is  a  modest  one, 
and  it  only  represents  about  two-thirds  of  that  anti- 
cipated in  the  margin  of  premiums  ou  business  in 
force  at  the  date  of  the  last  valuation  resen'ed  for 
expenses  and  contingencies.  The  claims  by  ■  death 
amount«d  to  £307,785,  which  is  (as  in  the  previous 
year)  only  about  two-thirds  of  the  actuarial  estimate, 
and  the  expression  of  the  opinion  in  the  directors' 
report  that  the  moiiality  experience  of  the  institution 
continues  to  be  favourable  appears,  therefore,  to  be 
fully  justified.  Endowment  assurances  for  £286,707 
matured  during  the  financial  year.  Through  the  opera- 
tions in  that  period  the  life  assurance  fund  was  in- 
creased by  £172,318  to  £7,573,800.  The  average  net 
interest  yield,  after  deduction  of  income  tax,  per  cent, 
was  £4  Is.  3(?.,  as  compared  with  £3  17s.  2d.  in 
1918-19,  and  thus  shows  a  profit  of  £1  Is.  3d.  per 
cent,  over  the  assumed  valuation  rate.  From  all  normal 
sources  it  is  clear  that  the  Society  has  been  making 
good  profits.  The  balance  sheet  on  November  20, 
1920,  shows  total  assets  of  £7,797,364.  It  is  report-ed 
that  from  the  commencement  o'l  the  institution  in  1835 
to  the  close  of  the  last  financial  year  over  £21,371,000 
had  been  paid  by  it  in  claims  ou  the  death  or  surviv- 
ancc  of  members. 

VICTORY  INSURANCE  COMPANY,  LIMITED. 

This  Company,  which  is  of  recent  fornuition.  has 
just  published  its  first  report,  covering  the  period  lo 
Deceml>er  31,  1920.  The  issued  capital  of  £5()<l,()0l) 
is  divided  into  500,000  shares  of  £1  each,  on  wliich 
lO.f.  has  been  paid.  'Fhe  total  assets  of  the  Company 
amount  to  £439,743,  inclusive  of  £120,921  cash  at 
bankers  and  in  hand,  and  £225.462  invested  in  Govern- 
ment- securities.  The  value  of  the  latter  item  on  the 
date  of  the  baLinca  sheet  was  £223,244,  excluding 
accrued  intei-est.  The  losses  for  the  period  under 
review  absorbed  £76,686,  or  36.29  per  cent,  of  the 
premium  income  of  £211,291.  Commissions  and 
management  expenses  "accounted  for  £50,212,  or  23.76 
per  cent,  of  the  pi-Bmium  income.  Tiie  balance  after 
deduction  of  these  two  items  amounts  to  .£84,393,  and 
the  dh-ectors  recommend  that  this  sum  be  carried 
Jprward.  Interest  and  dividends,  less  income  tax 
thereon,  amounted  to  £11,027,  which,  together  with  the 
sum  of  £222  received  in  respect  of  transfer  fees,  makes 
a  total  of  £11,249,  and  after  allowing  £262  auditors' 
fees  there  re-mains  a  balance  of  £10,987  to  the  credit  of 
profit  and  loss  account,  the  whole  of  which  has  been 
applied  to  writing  down  preliminarv  expenses.  The 
preliminai7  expeJises  amounted  to  £24,998.  and  the 
sum  remaining  after  deducting  £10,987  amounts  to 
£14,011. 


ESTABLISHED  1887. 
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HARDEN  BROS.  &  LINDSAY 


Ltp. 


Specialists  in  Tea  &  Rubber  Sliares, 

23  ROOD  LANE,  LONDON,  E.C. 


COREESPOKDENCE  INVITED. 


TuK  Sr.wn.'SKi)  B.ank  of  SofTn  Afric.\.  Limitki). — 
The  directors  of  the  Standard  Bank  of  South  .\frica. 
Limited,  have  resolved,  subject  to  audit,  to  pay  to  the 
shareholders  out  of  the  profits  for  the  jieriod  to  Decem- 
bei;  31,  1920,  a  second  interim  dividend  of  7.s.  per 
share  (being  at  the  rate  of  fourteen  per  cent,  per 
anmun),  subject  to  income  tax.  \Yarrants  for  the 
di-^ddend  will  be  posted  on  April  15  next.  .\s  the 
Bank's  accounts  are  now  made  up  to  March  31,  the 
diiectors'  recommendations  regarding  a  final  di-vidend 
will  be  announce<l  in  May  next,  and  the  report  and 
ac.'ounts  for  the  fifteen  months  to  March  31,  1921, 
will  be  submitted  to  shareholders  for  their  approval 
at  a  general  meeting  to  be  hold  in  July. 


However  optimistic  one  may  be,  it  is  difficult  to  dis- 
cover the  silver  lining  in  the  cloud  of  depression  that 
still  hangs  over  the  Rubber  market.  During  the  week 
the  commodity  developed  a  reactionary  tendency, 
crepe  falling  steadily  fix^m  Is.  Ihd.  at  the  opening  to 
llfrf..  on  Wednesday.  Eumour  was  busy  accounting 
for  this  fall  by  liquidations  due  to  the  refusal  on  the 
part  of  the  Government  to  legislate  for  the  drastic 
restrictions  advocated  in  Malaya ;  but  inquiries  failed 
to  prociu'e  any  confirmation.  There  was  a  slight  i"e- 
ooveiy  to  Is.  on  Thursday.  In  the  Share  market  the 
"  bears  "  were  in  the  ascendant,  though  the  volume  of 
transactions  was  necessarily  small.  Eubber  Trusts 
dropped  from  18,s'.  6(/.  to  17s.  6d. ;  Anglo-Dutch 
weakened  from  26s.  to  25s.;  United  Serdang  lost  3d. 
on  the  adverse  report  to  3s.  6d. ;  whilst  United  Sua 
Betong  i-eacted  iV  to  47s.  6d.  Additions  to  the  London 
stocks  during  the  week  dropped  to  445  tons.  Yet  the 
total  stock  of  59,148  tons  is  almost  three  times  the 
quantity  held  at  the  correspcmding  period  of  19211. 

SUMATRA  PARA. 
Issued  Capital  :  £199,929  in  2/0  Shares. 


Results  for  Years  to  June  30 

'AT.  Tield 
per 

Are.i  In  Rabbet  Bearing  Price  "  AU-ln  "    Net  ^Dividcnd^ 
"     Cost      Profit        Amt, 
lb.       [lerlb.     per  lb.        £  £        % 

300  2/01  l/S-33  67,S47  M.CS3  41H 
337  1/11  J  1/3-06  2!<,1«7  2B.042  20^ 
259       1/il         1/6  14,fi38    26.042    20S 

3:i-'     l/llj       1/4  37,1)46     33,.SO0    16^ 

Uarket    Capitalisation    per    planted 


Total 

Planted  Bearing  Output    Acre    Realiwd 

Acres  Acres  lb, 

1916-17  4,067  2,41S     727,727 

1917-18  4,067  2,563     8m,628 

191S-19  4  067  3,177      821,3.'!6 

1919-20  4.0117  3,617  1,21I0,I54 

Price    of    Sbarea.    3/7^. 
acre.  £89. 

Sh.xreiioldebs  in  Sumatra  Para  Eubber  Plantations 
ha^'e  every  reason  for  congratulating  themselves  on  the 
satisfactory  report  issued  for  the  ye^r  ended  June  30, 
192u,  The  estimate  foreshadowed  a  crop  of 
l,100,t)00  lb.,  whereas  there  was  actually  harvested 
a  crop  of  l,2tKJ,4o4  lb.  This  increase  of  nearly  fifty 
per  cent,  on  the  r-eisti-icted  crop  of  the  previous  year 
is  reflected  in  the  return  per  lieainng  acre  of  332  lb., 
as  compared  with  259  lb.  in  1918-19.  Partly  as  » 
consp(iuence  of  this  marked  growth  in  the  quantity  of 
rublier  collected,  but  also  jiartly  as  a  result  of  the  effici- 
encv  of  the  administration,  there  is  a  reduction  in  the 
"  all-in  "  cost  from  Is.  5d.  per  lb.  to  Is.  id.  per  lb. 
This  reduction  wa.s  effected  in  face  of  an  adverse  ex- 
change rate,  and  adoss  on  rice  supplied  to  the  coolies, 
the  latter  amounting  to  j£13,100,  or  2A,/.  per  lb.  of 
the  crop.  Again,  the  average  price  realiswl  by  the  sale 
of  the  crop  increased  from  Is.  9J.  to  Is.  lb/,  per  Ih.. 
and  the  improvement  would  have  l^een  still  more  jiro- 
nounced  but  for  the  fact  that,  owing  to  the  slumj)  in 
rubber,  a  I'ather  larger  stock  than  usual  had  to  be  in- 
cluded at  the  low  quotations  current  in  the  maj'ket. 
Nevertheless,  de.s])ite  these  drawbacks,  the  profit  per 
lb.  worked  out  at  7irf.,  as  against  id.  in  1918-19; 
whilst  the  net  profit  expanded  from  £14,538  to 
€37,546.  The  dividends  paid  to  shareholders  aggre- 
gated 16§  per  cent.,  as  compared  with  20^-  per 
cent,  in  the  previous  year;  but  the  amount  absorbed 
increased  from  €26,042  to  £33,309.  This  is  explained 
by  the  increase  in  the  capital  during  the  year  from 
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£125.(jCk>  to  iiyy.it^y.  ir  will  be  recollecteil  that  in 
Feliruiwy  the  authorised  ca»i)ital  was '  raised  from 
£lL>o,(X)b  to  £2r)0AKX),  and  that  £62,500  out  of  the 
leseiTe  of  £80,0011  was  capitalisetl.  Shareholders  re- 
ceived a  bonus  of  one  full\-pajd  share  for  every  two 
held,  thereby  increasing  the  issued  capital  to  £187,500. 
Subsequently  125,000  shares  of  2s.  each  were  offered 
to  shai-eholdei-s  pro  rata  at  a  price  of  7s.  per  share, 
anil  of  these  124,289  shares  were  allotted,  thus  bring- 
ing the  issued  capital  to  £199,929.  Allowing  for  the 
bonus  issue,  the  dividend  of  I65  per  cent,  is  equivalent 
to  twenty-five  per  cent.,  as  compared  with  20|  jier 
cent,  for  1918-19.  The  balance  canned  forward  to 
the  next  accounts  is  increa-sed  from  £4,897  to  £7,634. 
With  the  severe  depression  that  swept  down  on  the 
Rubber  mai'ket,  especially  since  the  autumn  of  1920, 
the  outlook  for  the  current  year  is  not  as  favourable  as 
I  hat,  of  the  yeiir  just  i^eviewed.  Originally  the  Manager 
vxpected  a  crop  of  l.SSO.tMXl  lb.;  but  in  view  of  the 
twenty-five  \yei-  c.ent.  restriction  in  force  since  last 
Xovembei-  a  revision  beconies  necessary.  The  cir)p 
actually  harvested  for  the  first  six  months  amoimts  to 
H20,600  lb.  .Assuming  no  greater  cuilailment  than 
twenty-five  per  cent,  for  the  iTemaiiider  of  the  period. 
:lie  total  crop  will  not  be  equal  to  that  secured  in 
1919-2f).  Any  more  drastic  restriction  will  tend  to 
Ining  it  l>elow  1,000, OOU  lb.     These  rwluctions  point 

■  )  an  increase  in  the  "  all-in  ""  cost,   whidi    should. 

lowever,  be  offset  to  some  extent  by  the  improvement 
in  the  exchange  situation  and  the  fall  in  the  price  of 
rice.  Nevertheless,  it  is  obvious  that  so  long  as  the 
i  lesf  plantation  crepe  does  not  command  a  better  price 
ihau  Is.  2J.  })er  lb.  protluction  must  be  carried  on 
at  a  loss.  In  the  light  of  this  fact  it  is  good  to  learn 
that  forward  contracts  have  been  entered  into  for  the 
■;ale  of  224,000  lb.  at  the  gix>ss  average  price  of  2s.  3id. 
:ier  lb.  Such  forward  sales  shoidd  help  to  provide  the 
iunds  required  for  the  carrying  on  of  the  necessaiy 
wcark  during  the  crisis.  Firuincially  the  Company  is 
in  a  very  sound  position.  The  balance  sheet  dated 
•Tune  30.  1920,  shows  tliat  with  the  inclusion  of  tlie 
final  dividend  of  £16,661  euirent  lialiilities  did  not 
exceed  £52.047.  whei'eas  liquid  assets  in  the  form  of 
cash,  Treasury  bills,  sundiy  debtore.  and  rubber  were 
available  to  a  total  of  £88,540.  In  addition.  1.000  First 
Mortgage  Debentures  of  £10  each  in  the  Sumatra  Pro- 
prietary Rubber  Plantations  figure  in  the  accounts  at 
the  low  price  of  £6.949.  During  the  year  under  re- 
\iew  £9,220  had  been  redeemed  at  £98  per  cent. 
Consequently  the  valuation  of  the  remainder  at  less 
than  £70  is.  very  consei-vative.  Although  by  the 
capitaUsation  refened  to  above  the  reserve  was  tem- 
tx)rarily  i^uced  from  £80,000  to  £17.500,  it  now 
-rands  at  £48.572  as  a  result  of  the  premium  of  5s.  on 
the  recent  issue  of  shares.  However,  as  long  as  the 
price  of  ruWjer  remains  as  low  as  at  present  it  is  diffi- 
cult to  see  how  any  dividend  can  be  declared.     This 

incertainty  is 'reflected  in  the  low  market  quotation  of 
3s.  lid.  for  the  2.s.  shares,  which  coiresponds  to  a 
iiifirlvf  ■^'rvluation  of  onlv  £.^9  per  acre. 

MERCHISTON   RUBBER. 

Issued  Capital  :  £50  000  in  Shares  of  £1  each. 

, Results  for  Years  to  March  31 ^ 

Yield 
per 

Total    Area  In  Rubber  Bearing  Price  "  All-in  "      Net    , — DIt. , 

Planted  Bearing  Outpat    Acre   Realised  Oost        Profit     Amt. 

Acres     Acres        lb.  lb.    per  lb.    per  lb.         £  £        % 

1917...  811  —  91.7J3        --       L'/iO*     1/-..11      6,0,;.-.         3,000     7J 

in?...  811  —        152,91J       —       J /11-S4  1/4.45       4,=i;2  —        — 

t»l?  ...  S4t  —        124,499       —       1/6-94     l/.i-CO       1,189        S.OOO        5 

19J0  ...  «4'.  i;.w  •>!>.'>,;i';o  4ii'  i.io-3«  l;i.-"  1m,3;vj  •,,,„'(i  :j| 
Price  of  Shares,  33/6.  Market  Capitalisation  per  planted  acre.  £97. 
The  extent  to  whicli  tlie  restrictions  on  output  in 
force  during  1918  handicapped  operations  on  Mer- 
chiston  estate  can  be  rea<lily  jjerceived  on  studying  the 
excellent  report  presented  by  this  rubber  Company  for 
the  year  ended  Mai-oh  31,  1920.  With  the  restora- 
tion of  normal  tapping  there  had  been  anticipated  a 
crop  of  210,000  lb.  However,  hanng  been  able  to 
secure  an  adequate  supply  of  tappei-s,  the  Company 
actually  hai"vested  a  crop  of  285,960  lb.,  as  compared 
with  the  restricted  crop  of  124,499  lb.  in  the  previous 


year.  From  a  iiiatnie  area  of  G5n  a;res  this  was 
equivalent  to  the  satisfactoiy  return  of  440  lb.  per 
acre,  an  average  which  i^  still  more  creditable  when 
it  is  rememljered  that  only  moderate  returns  were 
obtained  from  the  stretch  of  flat  lands,  the  drainage 
of  which  has  always  been  difficult.  Thanks  to  this 
pronounced  inciea.se  in  the  quantity  of  rubber  secured 
there  was  a  conesponding  decline  in  the  cost  of  pro- 
(hktion.  The  estate  cost,  which  reached  Is.  l^d.  per 
lb  in  the  previous  year.  worke<l  out  at  lOfrf.  per  lb. 
only ;  the  f.o.b.  cost  dropped  from  l.«.  2.78<y.  per  lb.  to 
11.59(7.  per  lb.,  whilst  the  V  all-in  "  cost  was  returned 
at  Is.  1.8(7.,  as  against  Is.  5.6c/.  per  lb.  Moi-eover, 
with  an  improvement  in  the  condition  of  the  Rubber 
market  the  avernge  gross  price  realised  by  the  sale 
of  the  crop  was  equivalent  to  Is.  10.34d.  per  lb.,  as 
comiKued  with  Is.  6.94(/.  per  lb.  Thus,  on  a  crop 
which  had  increased  in  quantity  b_v  over  120  per  cent., 
the  profit  per  lb.  rose  from  1.34(7.  to  8.54<7.  Accord- 
inglv.  there  was  earned  the  record  net  profit  of 
£10'.3ii2.  as  against  £1,189  in  1918-19  and  £6,065  in 
1916-17.  Shareholders  pai"ticipated  fully  in  the  pix)- 
sperity  of  the  year,  receinng  the  record  dividend  of 
twenty-two  and  a-half  percent.,  as  compared  with  the 
mediocre  return  of  five  per  cent,  in  the  previous  year. 
Moreover,  after  deducting  £450  in  respect  of  directors' 
extra  remuneration,  the  balance  earned  forward  to 
the  next  accounts  is  increa.sed  from  £2,310  to  £3.252. 

The  reward  accruing  to  the  shareholders  was  not 
cbnfuied  to  the  generous  dividend  of  twenty-two  and 
a-half  per  cent.  It  was  also  decided  to  capitalise  the 
development  reserv"e  of  £6.000,  and  to  make  a  bonus 
issue  to  existing  shareholders  of  three  fully-paid  shares 
for  -every  twenty  shares  held.  Subsequently  the 
issued  capital,  tlius  raised  to  £46.000.  was  increased 
to  £50,000  by  the  issue  pro  rata  to  shareholders  at 
par  of  the  remaining  4,000  shares.  The  funds  thus 
provided  would  be  ample  to  bring  the  whole  of  the 
planted  area  into  bearing,  and  to  provide  in  addition 
the  extra  factory  accommodation.  At  the  close  of  the 
year  under  review"  774  acres  were  mature,  and  only 
sixty-seven  were  yet  to  come  into  bearing.  From  this 
area  thei^  had  been  expected  for  the  current  yeai"  a 
crop  of  335.000  lb.  Eetums  for  the  nine  months 
ended  December  31,  1920.  show  that  202.008  lb.  only 
had  been  harvested.  Making  allowance  for  the  restric- 
tion of  twenty-five  per  cent,  for  the  remainder  of  the 
period  the  total  crop  cannot  exceed  270,000  lb.  In 
view  of  the  unremunerative  prices  now  ruUng  for 
rubber,  it  is  satisfactory  to  learn  that  there  have  been 
sold  foii.\'ard  at  the  good  average  gi'oss  price  of  2s.  0.4(7. 
per  lb.  89.600  lb.  of  the  current  crop.  The  receipts 
from  this  sale,  in  conjunction  with  the  proceeds  of  the 
new  issue  of  4,000  shares,  should  pro'S'ide  the  bulk 
of  the  necessary  expenditure,  and  thereby  obviate  the 
realisation  of  the  stock  at  the  loss  involved  by  exist- 
ing quotations.  Financially  the  position  of  the  Com- 
pany as  revealed  in  the  balance  sheet  dated  March  31, 
1920,  is  sound.  Current  liabilities,  including  the  divi- 
dend of  £9.000.  did  not  exceed  £13,740,  whilst  liquid 
assets  were  available  to  a  total  of  £18,637.  The  de- 
pression in  the  Euhher  market  render:;  the  dividend 
outlook  at  best  uncertain.  Consequently,  the  £1 
shares  appear  to  l)e  rather  fully  valued  under  existing 
iT>nditi<:.ns  at  the  market  quotation  of  32s.  6<7. 


HARRISONS  &  CROSFIELD, 

LIMITED. 

1-4  GREAT  TOWER  STREET,  LONDON,  E.C.3. 
Eastern  and  General  Merchants. 


BUYING  AND  SELLING  AGENTS 
IN  LONDON  AND  ABROAD. 


Lon(3on.  Colombo.  Calcutta.  Bandoeng.  Quilon.  Kuala 

Lumpur.  KoW.  Calicut.  Medan.  Montreal,  Cochin, 

l^tavia,  Tangier. 
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I^lznltied. 


Authorised  Capital 
Pam-up  Capital    .. 


£1,000,000 

£176,334 

Totat  Funds  now  exceed  £1,400,000. 

FOR  REINSURANCE  BUSINESS. 


FIRE.         ACCIDENT. 
Fire  &  Cenurai  Dept.  &  Marine 
Department. 

St.   Snvithi.n's  Housb, 
St.  Swithiss  Lane, 
London.  E.G. 4. 
Oener&l  Manager:  J 


MARINE. 
Registered  v.  if  ice  and  LIfa 
Department. 

9  Fleet  Street, 
London,  E.C.  4. 
Actuary  and  Secretary  : 
Herbikt  E.  liAifi.  CHis.  WnrDin. 


dlomm^rriaL 


THE  LINEN  EXPORT  TRADE. 

At  the  IseginuiDg  of  last  year  linen  factors  were  mainly 
preoccupied  with  the  problem  of  securing  raw  material ; 
now  they  are  confronted  with  the  difficulty  of  dispos- 
ing of  accumulated  stocks — for  the  most  part  in  the 
hands  of  retailers — and  attracting  new  buying  order's 
for  linen  yarns  and  cloth.  Most  industries  in  the 
United  Kingdom  are  in  a  similar  plight,  but  so  far 
as  the  linen  industry  is  concerned  the  hope  might  have 
been  lawfully  entertainetl  that  the  continued  shortage 
of  flax  supplies  would  help  to  bolster  up  the  demand 
for  linen,  or  at  any  rate  pure  linen,  products.  This, 
however,  did  not  prove  to  be  the  case,  and  linen  yarns, 
after  fetching  fancy  prices  to  about  ^larch  1920, 
fell  afterwards  into  line  with  other  commodities  in  their 
downward  trend.  A  move  towards  price  stabilisation 
was  made  in  October,  when  British,  French,  and 
Belgian  spinners  agreed  to  maintain  a  minimum  price 
list  on  yarns  until  nest  April;  but  this  agreement  was 
abrogated  in  January  at  the  instance  of  the  Continental 
spinners,  and  yarn  producers  are  now  free  to  sell  at 
their  own  prices.  It  would,  we  imagine,  be  a  matter 
of  some  difficulty  to  carry  out  this  understanding,  as 
the  exchange  position  confers  certain  advantages  on 
Continental  exporters.  In  any  case,  the  downward 
movement  in  cotton  would  render  the  maintenance  of 
an  arbitrary  price-level  for  flax  yarns  a  matter  of  great 
difficulty.  Flax  and  cotton  are  interchangeable  to  a 
certain  extent,  and,  except  for  certain  classes  of  linen 
goods,  any  great  disparity  in  the  prices  of  the  finished 
pr'oducts  will  encourage  the  purchaser  to  take  up  the 
lower-priced  article. 

The  boom  in  the  linen  export  trade  dm'ing  the 
earlier  part  of  last  year  is  best  expressed  when  we 
ascertain,  as  in  the  following  table,  the  percentage  this 
period  contribntfil  r.f  the  entire  exports  for  1920:  — 

(1)  (1) 
as  as 
o/  o/ 
/o  /o 
■■(l)'!  '(2)  of      of 

.Jan. -June.  1920  1920  (2)    (2) 

^ ■* — «^  ^ * .  Quan-Va- 

Quantitv    Value       Quantity    Value    tity  lue 
£  £ 

flax  &  hei!;i) 

yarns   (tons)       '1,748    '972,179  2,855  1,727,957     01  36 

Piece-goods 

(sq.  yds.)     62,632,900  8,727,073  93,072,500  14,937,838    67  58 
H'kercMet  not 

in  piece  (doz.)  896,.oll      444,678    2,033,846  1,137,179    44  39 
Damask  table 
linen  (not  in 

the  piece)    ...       —      U,045,066  —        2,249,161     —46 

Finished 

thread  (cnt.)       12,137      084,352  27,833  1,704,665     43  40 

Linen  manfrs. 
(all  others)  ...       —  789,488  —        2,119,478    —37 


Total 


—      23,876,278 


53 


—      12,662,836 

It  appears  that  the  exports  in  the  first  six  months 
of  the  year  were  in  point  of  value  fifty-three  per  cent. 
of  the  entire  \'ear"s  exports.  The  first  half-yeai'  wit- 
nessed the  most  striking  developments  in  the  trade  in 


piece-goods  and  flax  and  hemp  yarns,  particularly  in 
regard  to  the  quantity  exported,  for  it  will  be  observed 
that  values  did  not  rise  in  the  same  proportion,  though 
they  are  well  over  the  fifty  per  cent.  mark.    In  contra- 
distinction, the  demand  for  the  remaining  classifica- 
tions reached  it-s  summit  during  the  later  period  of  the 
year.     Handkerchiefs  and  finished  thread  represented 
in  the  earlier  portion  as  to  quantity  but  forty-four  per 
cent,  and  forty-three  per  cent,  of  the  complete  year's 
exports,  and  in  general,  judging  by  the  percentages, 
the  most  valuable  part  of  the  trade  in  the  last  four 
classifications  was  done  in  the  closing  period.       The 
decline  in  the    piece-gocds  and  flax  and  hemp  trade 
from  June  onwards  thus  seems  to  have  been  in  some 
degi-e^  offset  by  the  greater  activity  of  the  remaining 
branches.    As  regards  piece-goods,  the  value  of  which 
in  1920  accounted  for  £14,937,838,  or  sixty-two  per 
cent,  of  the  tot.al  es2X)rts  for  the  3"eai',  the  exports  to 
the  United  States  were  valued  at  £6,130,545,  and  the 
greater  part  of  this   business  was  done    during    the 
earlier  portion  of  the  jear.    Between  Januaiy  and  June 
no  less  than  33.736,000  square  yards  were  exported 
to  that  country,  the  total  exports  thereto  for  the  year 
amounting  to  44,907.800  square  yards.     In  the  defla- 
tion policy  pursued  by  the    Federal    Eeserve    Board 
is  to  be  found  the  explanation  of  the  falling-off  in  the 
American  demand.     The  downward  trend  of  prices  in 
most  commodities  induced  economical  buying  on  the 
part  of  the  general  public,  and  wholesalers  and  retailers 
had,  consequently,  little  inclination    to    carry    heavy 
stocks.    When  wholesale  prices,  both  here  and  in  the 
United  States,  have  reached  a  more  stable  level,  and 
when  a  coincidence  of  values  is  thereby  estabhshed,  it 
is  probable  that  the  demand  for  piece-goods  will  be 
given  a  new  impetus  in  the  latter.    It  is  noticeable  that, 
with  the  exception  of  France,   the    most    important 
customeis  of  the  linen  trade — at  least  so  far  as  piece- 
goods  are  concerned — are  to  be  found  outside  Europe. 
Concerning  the  purchase  of  goods  expressed  in  ster- 
ling values,  the  advantages  they  possessed  varied    to 
some  extent ;  but,  as  may  be  seen  from  the  following 
table,  the  exchange  position  did  not  operate  so  strongly 
against  any  of  them  as  against  France,  and  France, 
it  may  be  remarked,  is  favoured  as  against  other  Euro- 
pean nations. 

Value  of  Piece-goods  Exported  from  U.K.  in  1920  to  certain 
Countries,  together  with  particulars  of  the  Average  Values  of 
the  Pound  Sterling  ruling  therein. 


Value 

1920 

of 

. 

Vverage  Value 

of 

Piece- 

£  Sterling  expressed  as  a 

goods 

K.xports 

£ 

Percentage  of  Parity 

Jan. 

.June 

Dec. 

France       

643,981 

1831 

2021 

232-8 

United  States       ... 

6,130,545 

75-5 

81-2 

72-1 

Australia  ... 

974,404 

101-2 

100-2 

101-5 

Argentine  Republic 

764,145 

75-2 

82-0 

89-3 

Canada 

687,230 

82-8 

92-1 

83-8 

Brazil        

589,705 

90-8 

104-9 

150-6 

The  figures  representing  the  value  of  sterling  as 
a  percentage  of  the  parity  are  taken  from  The 
St.^tist's  index-numbers  of  foreign  exchange  values 
of  the  pound  sterling,  first  published  in  our  issue  of 
February  19.  The  appreciation  of  the  pound  on  its 
par  value  originally  made  purchasing  on  French 
account  a  costly  matter,  and,  furthermore,  the  value  of 
the  {K)und  in  terms  of  French  currency  has  here  greatly 
augmented  during  the  year.  The  gap  between  the  1920 
value  of  the  pound  sterling  and  its  par  value  broadened 
as  regards  the  United  States  during  the  year,  and 
should  in  the  ordinary  course  have  favoured  American 
pm-chasers.  Of  special  note  is  the  startling  deprecia- 
tion of  Brazilian  currency;  the  pound  sterling  was 
valued  at  only  90.8  per  cent,  of  its  par  value  in  January, 
and  150.6  per  cent,  in  December. 

Foreign  competition  in  the  home  market  has  grow  n 
more  acute  since  1919.  The  Belgian  industry  has 
made  a  remarkable  recovery,  and  the  high  price  a 
sterling  bill  fetches  in  Continental  currencies  inclines 
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spinners  ancf  weavers  to  look  on  the  Lfniled  Kingdom 
with  a  fiivourablo  eye.  Imports  of  p.iecegoodis  and 
other  manufac'tiires  of  hnen  increased  from  £165,511 
in  1919  to  £726,630  in  1920,  and,  correspondingly,  flax 
and  liemp  yarns  increased  from  £418,894  to 
£4,401,136.  The  average  value  of  the  iniported  yarns 
— cost,  insurance,  and  freight — was  £533  per  ton,  and 
this  compares  with  a  value  of  £605  per  ton  for  our 
yam  exports. 


Intrustria;!  Companm, 

THE   LEEDS  FORGE  COMPANY,  LIMITED. 

Issued  Share  Capital  :  £750.0r0,  in  150  000  7%  Cum.  Preference 

Shares  and  600  000  Ordinary  Shares  of  £1  each. 

Debenture  Capital :  £150,000.  in  3,000  5%  1st  Mortgage  Debentures 

of  £50  each. 

Net  7%                Ordinary  To  Reserve  Carried 

Prolit  I   Prct.  DIt.  , — DivideuU — ,  Fund  Forward 

£  £                   £ .                '  £  £ 

11114     19,08G»  8,400  15,000         lOf  ~  16,277 

1015     18,77..«  8,100  l.-i.OOO         lot  —  10,191 

1910     41,8'i7»  8,400  15,000        lOf  —  28,9.58 

1917  ...      \  f     8,400  15,000         lOf  —  — 

1918  ...      I  102,391»  \      8,400  23,500         ISf  —  — 

1919  ...      )  i      8,400  33,600         ISf  —  46,129 
1930     G8,470t  9,460  45,000           7*  30,000  30,149 

*  After  providing  for  depreciation.  Debenture  interest  and  taxation,  including 
income  tax  on  Ordinary  dividends.  t  F^ee  of  tax. 

t  After  providing'  for  depreciation.  Debenture  interest  aud  taxation,  and 
writing  ofl  issue  expenses. 

The  report  of  tins  C'lHiipaiiy  foi'  tlie  past  year  shows 
that  after  charging  usual  depreciation  and  providing 
for  excess  profits  duty  the  profit  on  working  account, 
including  miscellaneous  income,  amounted  to£130,-338. 
The  practice  of  deducting  income  tax  on  dividends 
payable  before  showing  the  p,rofits  has  been  discon- 
tinued in  the  present  report,  but  even  allowing  for  this 
alteration  the  profit  is  almost  equal  to  the  combined 
figures  shown  for  the  tlii-ec  preceding  years.  Owing 
to  the  condensed  form  of  the  accounts,  however,  it 
is  difficult  to  make  any  detailed  comparison.  Cor- 
poration tax  and  income  tax,  excluding  that  -(layable 
upou  tiie  Ordinary  dividends,  absorb  £22,872,  special 
allowances  for  depreciation  £20,000,  Debenture 
charges,,£7,600,  and  miscellaneous  expenses  £11,496, 
leaving  an  available  balance  of  £68,470.  The  Pre- 
ference dividends  amount  to  £9,450  as  against  £8,400, 
the  increase  being  due  to  the  bonus  issue  of  £30,0Cm;) 
ranking  for  dividend  as  from  July  1,  1920.  The 
Ordinai-y  distribution,  which  was  at  the  rate  of  fifteen 
per  cent,  free  of  tax  (or  21^  per  cent,  subject  to 
tax)  in  1919,  is  reduced  to  seven  and  a-half  per  cent. 
^  subject  to  tax.  Allowing,  however,  for  the  bonus 
shisre  disti-ibution  tkiring  the  year,  the  dividend  is 
actually  equivalent  to  twenty-five  per  cent.  sul)ject  to 
tax  on  the  previous  capital  basis.  The  reserve,  to 
which  no  allocation  from  revenue  was  made  in  the 
preceding  years,  is  credited  with  a  sum  of  £30,000,  but 
the  balance  carried  forward  is  reduced  from  £46,129 
to  £30,149. 

A  summai-y  of  the  balance  sheet  is  contained  in 
the  following  table,  in  which  allowance  is  made  for 
the  proposed  allociations  from  the  profit  and  loss 
account :  — 

Balance   Sheet  Analysis. 


LIABILITIES. 

neserye 

ASSETS. 

Issued      Suudrv 

and  Carry- 

Fixed 

Invest- 

Uelitors 

Capital  Liabilities 

forward 

Assets 

Stocks       ments 

and  r«sli 

Dec.  31        £               £ 
1919...    420,000      550,997 

£ 
100,129 

£ 
301,212 

£                £ 
361,028        44,000 

440,880 

1920...    900,000      010,221 

00,149 

607,744 

411,412      331,481 

859,733 

It  will  bo  remombei-ed  that  the  Company  vvi-ote 
up  its  fixed  aissets  during  the  year  by  £260,000.  and 
distributed  that  amoimt,  together  with  the  £120.000 
standing  to  the  credit  of  the  reserve,  among  the  share- 
holders in  the  proportion  of  seven  Ordinary  shares  for 
every  three  held,  and  one  Preference  share  for  every 
four  held.  The  Ordina,ry  capital  was  thereby  raised 
from  £150,000  to  £500,000,  aJid  the  Preference  capital 
from  £120,000  to  £l.5i1,l>()0.  The  Ordinaiy  capital  of 
the  Company  has  since  been  increased  to  £600,(100, 


in  consequence  of  the  acquisition  of  the'  whole  of  tlio 
Ordinary  shai-es  in  the  Newlay  Wheel  Company  in 
exchange  for  100,000  of  its  own  Ordinary  shares.  As 
shown  in  the  above  table,  the  total  issued  share  and 
Del>enture  capital  amounted  to  £900,000  at  Decem- 
ber 31  last,  as  compared  with  £420,000  at  Decem- 
ber 31,  1919.  The  fixed  assets,  which  were  written  up 
from  £301.212  to  £o61,'212  under  the  capitalisation 
scheme,  show  net  additions  of  £26.532  before  pro\-iding 
for  special  depreciation,  but  allowing  for  this  item  the 
increase  docs  not  exceed  .1&6,.532.  Stocks  and  work  in 
progress  show  a  further  expansion  of  ^260,384,  but 
debts  due  to  the  Company  ha\'e  been  reduced  by 
£181,255  -to  £258,301.  The  expenses  of  amalgama- 
tion and  increase  of  capital  are  written  off  by  the 
allocation  of  £8,996. now  made  from  revenue.  The 
investments  are  almost  entirely  represented  by  shares 
in  subsidiaries.  The  Company  holds  £17,000  Six  per 
Cent.  Prefe-enc<-  shares  m  the  Newlay  Wheel  Com-' 
pany,  in  addition  to  all  the  Ordinai-y  shares.  The 
Company's  liolding  in  the  Bristol  Wagon  and  Carnage 
Works  Company  is  shown  at  £208,088,  practically  all 
the  shares  being  acquired  during  the  year.  To  repay 
the  bank  loans  raised  to  effect  the  purchase,  and  to 
furnish  additional  working  capital,  the  Company  issued 
last  month  £400,000  Eight  per  Cent.  Convertible 
Debenture  stock.  On  the  occasion  of  this  issue  it 
was  stated  in  the  prospectus  that  the  Company  had 
on  hand  railway  and  Goveminent  orders  considerably 
in  excess  of  those  for  the  corresponding  period  of  the 
previous  yeai'.  Having  regard  to  the  present  industrial 
crisis,  however,  it  is  very  improbable  that  the  full 
benefits  of  recent  extensions  will  be  realised  during 
the  current  year.  Still  the  removal  of  the  excess 
profits  dutv  should  prove  to  l>e  of  some  advantage. 

The  prices  and  yields  of  the  different  shares  are 
set  out  in  the  following  table,  the  yield  on  the  Ordinary 
shares  being  calculated  on  the  basis  of  a  dividend  of 
seven  and  a-halt  per  cent. 


Onliniirv  shares  

6%  1st  Mortsaec  Debentures 

8%  ConvcitihleDch.htock(issucdot  95,£30raid)  30  15     0  i     8 


Tree  Yield 
£     ...    rf.  % 

...lie  7     0 

...  37  15     0  GO 


JEREMIAH    ROTHERHAM    AND   CO..    LIMITED. 

Issued  Capital  :  £800,000,  in  200,000  6%  Preference  Shares  and 

600,000  Ordinary  Shares  of  £1. 

4%  Mortgage  Debenture  Stock  :  £200,000. 

•ExceES         To  Otiicr       5%  />,„!.,! 

Xer  Profits    General    AUoca-      Prel.  Ordinery       Gamed 

Tear  to      Profit"       Duty     Eeserve     tions        D^v.         '-J"'"-";^    Foraartl 

?q?5^^  efnS         -  12,000  5,009  lO.OOO  30,000  10°       32,272+ 

1910     ■■■  94383         -  10000  8  000  10,000  36,000  12        62,6o5t 

Tni-     ■"  l"r,'48?      74  84'5  10  000  15,033  10,000  46,000  15  .34,2,3 

iS  i     ■•■  lllitl      97145  10,000  10000  10  000  .51,000  17        32,962 

]w     •■•  "70SM  173013  10000  10  000  10,000  54,000  18        52,852 

09n     ■■■  'W7'03<      9"'176  11147  35,000  10.000  91,007  25  120,600 

M21  :::  i?2;627    A   wiwi,  10,000  10,000  ;o,ooo  15  107,127: 

~  •  \ftcr  ctiar-inK  depreciation  and  Tcbenture  interest.  ^t  Subject  to 
excess  profits  d^y  t  Subject  to  excess  profits  duty  and  co.porat.on  profits 
tax.         §  ?fot  ascertained. 

Further  evidence  of  the  effects  of  the  recent  depres- 
sion upon  wholesale  drapeiy  concerns  is  furnished  by 
the  report  of  this  Company  for  the  twelve  months 
ended  January  15  last.  The  net  profit,  after  providing 
for  income  tax,  depreciation,  and  Debenture  charges 
amounted  to  £172,627,  representmg  a  reduction  of 
over  £135,000  as  compared  with  the  previous  year. 
Although  the  liability  for  excess  profits  .duty  and  cor- 
poration tax  is  not  stated,  it  is  clear  that  the  total 
amount  pavable  in  respect  of  the  past  year  should  be 
over  £30,000  less  than  for  1919-20  The  transfer  to 
general  reserve  is  reduced  from.  £11,147  to  £10.000. 
and  the  amount  set  aside  to  sundry  reserves  is  also 
reduced  from  £35,000  to  £16,000.  The  Ordinary  dis- 
tribution is  fifteen  per  cent.,  as  compared  with  twenty  - 
five  per  cent,  for  the  previous  year.  but.  owing  to  he 
new  capital  of  £200,000  ranking  for  d'Vidend,  the 
amount  al>sorbed  is  £110,000,  as  against  f  1.66;-  "^J; 
tl,e  expansion  in  the  share  capital  vvns  effwted  by  the 
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bonus  capitarsaiion  of  resei-vea,  the  Onlinarj^  distribu- 
tion is  actually  equivalent  to  "twenty-two  and  a-half  ]]er 
cent,  on  the  previous  basis.  The  balance  of  ^£167, 127 
is  carried  forward,  subject  to  excess  jsrofits  duty  and 
corporation  tax.  The  final  balance,  after  discharging 
the  liability  under  these  headings,  should  amount  to 
about  £100. IXM),  as  compared  with  £120,500  brought 
in  from  the  previous  j'ear. 

The  principal  items  of  the  balance  sheet  are  sum- 
marised in  the. following  table:  — 


[March 


1921- 


Balance  Sheet  Analysis. 

Beserres  'i 

.Tnd  I  .  Debtors 

Issued         Sundry    Carry-  1  Fixed  Invest-  and 

Capital'  Creditorst  forward  I  Aisets  Stocks    ments  Cash 

£                 €                 £                     £  £  £  £ 

1919...      800,000    323,4901    «9,996  ',  376.176  427,618      94,698  675,994 

1920...  1,000,000    290,335      322,560  i  373,555  601,347      98,644  539,449 

•  Incltlduu;  Debenture  stoci,  1:200,000.    t  Including  final  dividends  payable. 
t.Iacladia^  liability  lor  excess  profits  d.ity  and  corporation  profits  t-ax. 

The  capitalisat'on  of  £200,000  has  been  financed  to 
the  extent  of  £132,466  from  the  general  reserve  and 
£67,534  from  the  capital  resen'e.  The  former  account 
now  stands  at  £60,000.  The  resen'e  against  book 
debts  remains  unaltered  at  £25,000.  With  the  alloca- 
tions now  made  the  general  contingency  account  and 
employees'  benefit  fund  are  increased  to  £29,395  and 
£28,179  respectively.  The  War  contingencies  ac- 
count remains  practically  unchanged  at  £12,859. 
The  fixed  assets  include  goodwill,  the  valuation  of 
which  is  not  disclosed.  The  most  important  altera- 
tion among  the  assets  is  the  expansion  in  stocks  from 

'.618  to  £601,347.  Government  investments,  ex- 
cluding those  held  in  respect  of  the  employees'  benefit 
fund,  have  been  reduced  by  £15,000  to  £49,193.  It 
is  stated  in  a  footnote  that  their  market  value  is 
.£43,110,  but  a  specific  reserve  of  £6,000  .  has  now 
been  created  to  cover  this  depreciation.  It  is  of 
interest  to'note  that  the  Company  now  holds  £33,920 
of  its  own  Debenture  stock,  purchased  at  a  cost  of 
£27.172.  Debts  due  to  the  Company  have  been  re- 
duced by  £112,685  to  £498,722,  and  cash  holdings  by 
£23,862  to £4.0,726.  A  summary  of  the  position  shows 
that  the  liquid  assets,  even  with  the  exclusion  of  in- 
vestments and  stock,  exceed  current  liabilities,  includ- 
ing dividends  payable,  by  £249,114.  Allowance  has  fo 
be  made,  however,  for  the  outstanding  liabiUty  for 
taxation  in  respect  of  the  past  year.  It  may  be  pointed, 
out  that  the  Company  will  remain  within  the  scope  of 
the  excess  profits  duty  during  the  first  half  of  the 
current  financial  yean  In  view  of  the  prevailing 
depression,  however,  it  is  not  likely  that  its  liability  in 
this  respect  will  involve  any  large  contribution  to  the 
revenue.  The  Ordinary  shares  of  the  Company  are 
now  quoted  at  28s.  9d.,  yielding  a  return  of  nearly 
seven  per  cent,  on  the  basis  of  -a  dividend  of  ten  per 
cent. 


THE  POWELL  DUFFRYN  STEAM  COAL  CO..  LTD. 

Paid-up  Capital  :  £3,344,862.  in  31,159  6°o  Preference  Shares 
o(  £5  eacb,  105.141  6'^,  Non-Cumulative  2ad  Preference  Shares 
of  £1  each,  and  3,352,052  Ordinary  Shares  of  £1  each  (of  which 
446,876  shares  are  8  -  called  np  and  paid  in  respect  of   capital). 


Net 

Preference 

0i*dinarv 

To  Re- 

.'^p.'cia' 

1  'arrieil 

Year 

Profit' 

Dividends 

/— Dividend-^ 

serve 

Allocations 

For\var.t 

e 

£ 

£       %t 

£ 

£ 

£ 

1917 

..      .J21.745 

9,318 

335  128     20 

75,000 

— 

103,691 

1918 

..      539,198 

9,348 

335,192     20 

80,615 

80,1100 

121,106 

1919 

..      514,992 

9,3  8 

458,791     2(1 

73,000 

— - 

115.816 

1920 

..      625,008 

15,656 

588,891     20 

25,000 

— 

111.277 

• 

After  provid 

ng  for  depre 

'iation,  tnxation 

,&c. 

+  Free  of  tax. 

The  report,  of  this  Company  for  the  pHst  year  con- 
tains some  features  of  outstanding  interest.  Due  partly 
to  the  strike,  but  mainly  to  short  working,  the  output  of 
coal,  at  3,849,904  tons,  was  147,466  tons  below  that 
for  1919.  The  accounts,  however,  show  a  balance 
profit  of  £625,008,  as  compared  with  £544,992  for  the 
jjrevious  year.  The  figures  are  anived  at  after  pro- 
\iding  for  depreciation,  taxation  and  contingencies.  It 
is  important  to  not?  that  the  income  tax  on  the  Ordin- 
ary dividends,  which  has  l>een  charged  Iwfore  striking 
the  profit,  is  over  £39,000  more  tiiui  for  1919.  0\\-ing 
to  the  creation  of  additional  capital,  the  amount  required 


to  meet  the  Preference  dividends  is  increased  from 
£9,348  to  £15,656.  Similarly  the  Ordinary-  dividend, 
which  remains  at  twenty  [ler  cent.,  free  of  tax,  involves 
a  distribution  of  £588,891,  as  compared  with  £458,791 
foi-  the  previous  ye^r.  The  reserve  allocation  is  re- 
duced from  £75,000  to  £25,000,  leaving  a  balance  to 
l)e  carried  forward  of  £111,277,  as  against  £115,81 1' 
bix>ught  in. 

The  principal  items  of   the  balance  sheet  n\v  ^et 
foilh  in  the  following  taHe  :  — 

Balance  Sheet  Analysis. 


Dec. 

31 
1919 

1920 


Paid-up 

Capital 

£ 

2,479,546 

3,314,862 


Reserves  St 
Sundry      Carry- 
Liabilities*  forward 

£  £ 

2  716,611    481,477 
3,576  862    566,709 


ASSEI3. 

Stocfa  Debto: ; 

Fixed         and           Invent-  and 

Assets      Stores         ments  Cash 

£              £                £  £ 

,115,463    347, '•26    1,891,314  1,353,232 

,413,148   400,638    2,  4f,373  2,230,274 

*  Includini?  final  dividend?  p.'^yable  and  provision  for  taxation  and  con- 
tingencies. 


In    A^n-il     1920   the    Company  issued  671, H24  £1 
(3rdinary  shares  (of  which  499,092  were  for  cash)  in 
exchange  foi-,  and  to  pro\-ide  capital  for  the  acquisition 
of  the  holding!  in  the  Rhyniney   Iron  Company.     The 
rrefeieJice  shales  of  the  latter  were  similarly  acquired 
by  the  i^sue  and  exchange  of  £105,141  Six  per  (Jent. 
Non-Cumulative  Second  Preference  shares.   With  the 
iiicrease    from    £89,375  to    £178,750  in  the    amount 
called  up   on  the  shares  which  were  issued  in  1919. 
the  total  paid  np  capital  now  amounts  to  £3.344.862, 
as  compared  with  £2,479,546  at  December  31,  1919. 
The  balance  sheet  shows  an  increase  in  "  creditors  and 
sundry      credit     balances  "      from      £2,509,562     to 
fe'<. 260.641.     Licluded   under. this   heading  is  a  pro- 
vision- for  taxation  and  contingencies,    the   amount  of 
which  is  not  disclosed.     The  general  resei^e,  with  th<- 
allocatiou  now  made,  is  increased  to  £300,000;  while 
liie  share  premium  account,    at  £130,431,  shows  an 
increase  of  £64,770,  representing  the  premium  instal- 
ment payable  with  the  further  call    of  4s.  per  share 
on  tha  issue  made  in  1919.     Tlie  reserves  for  fire  in- 
sin^ance  and  pensions  remain  unaltered  at  £15,000  and 
1 10,000  resjiectively.     The  additions  during  the  year 
(less  sales  and  de|)reciation)  to  the  properties  amount  -d 
to-    £297.686,    as    compared    with    £137.580   for  th. 
previous  jear,  the  increase  being  almost  entirely  repre- 
sented bv  expenditure  on  the  collieries.     The  holding 
in  the  Ehymney  Iron  Company  figures  at  £785,057,  in 
addition  to  which  there  are  investments  in  other  com- 
]>anie^s     a.mounting    to    £307.981.       Investments    in 
British      Governnient     securities,     whicli     figure     at 
t'1,165,700.  as  compared  with  £1.367,665  at  Deceni- 
t>er  31,  1919,  are  now  valued  at  middle  market  price, 
instead  of  at  cost  as    in    the  previous  balance  sheet,     i 
French  Government  bonds  piircha.sed  during  the  year     -' 
are  valued   aj  £185,635.     Debts  due  to  the  Compan\ 
have  been  increased  by  £349,333  to  £1,248,355.  and 
cash  holdings  by  £477,708  to  £981 ,919.     Ow'ing  to  the 
manner  in    wliich  the    accounts  are    presented,  it  is 
difficult  to  form  any  accurate  comparison  Ijetween  liquid 
assets  and  current  liabilities.     A  rough  summary,  how-      ;' 
ever,  shows  that,  as  in  the  jirevions  statement,  the  total     '  ■ 
(if  Government  investments,   debts  due   to  the  Coin-     i 
l)any.  and  c  ish  is  slightly  in  excess  of- sundry  liabili-      i 
ties,   including  final  dividends  payable    and  provision      ^ 
for  taxation  and  other  contingencies.  /^ 

Re^ardiu','  tlie  development  of  the  Company's  f 
properties,  the  report  states  that  arrangements  have  r 
l>een  mad  •  for  extensive  renewals  and  alterations,  and  :. 
it  is  projiiosed  to  commence  sinking  ojierations  at  the  -V 
new  pits  towards  the  end  of  the  present  month.  The 
outlr>ok  for  (he  current  year,  however,  is  rendered  veiy 
iincerlain  l)y  the  prevailing  trade  depressicjii  and  by  the 
attitude  of  the  Government  and  the  miners  towards  the 
question  of  tlecontrol.  The  fully-paid  Ordinary  shares^ 
of  the  Conitiany  are  now  quoted  at  38s.  6(/.,  at  which 
price  a  divitlend  of  nearly  thirteen  and  a-half  per  cent. . 
free  of  tax.  would  l)e  required  to  give  ». return  of  seven 
per  cent,  free  of  tax,  equivalent  to  ten  per  cent,  subject 
to  tax.  ~   ■ 
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HARRODS  LIMITED. 

I  In-   lull    icpoit    of    lliis    Company  now  lo   hand 

iiablts-  us  to  supplement   the    analysis  contained  in 

■^t  week's  issue.     It  will  be  recollected  that  the  net 

ijfit     tor    the    twelve    months     to  .JanuaQ-  .31    l.ast 

uounted    to    £536.042,    as    against    £58.3, 635    for 

e  j)revious  j'ear^     The  directors  state  that  the  year's 

ies  have  registered  a  further  increase  of  €1,165,000, 

■d  that  the  rate  of  gross  profit  has  been  still  further 

duced.     The  comparatively  moderate  decUne  in  the 

ri   profit  shown  is  largely  explained  by  the  fact  that 

itiiigeiicy  reserves  amounting  to   f  100,000.   which 

•re  created  during  the  past    few  years,   have  been 

'Might  into  the  trading  account  to  meet  part  of  the 

■avy  fall  in  the  value  of  stocks.     The  sums  credited 

.  profit  and  loss  in  respect  of  cUvidends  on  invest- 

Lents  amounted  to  £66,215,  as  against  £21,020,  and 

iliis  increase  would  have  been  still  greater  were  it  not 

ih.it  five-t \velfths  of  the  dividends  received  fiom  shares 

held   in  Swan  and  Edgar   were   credited  against  the 

urchase  price. 

A  sununary  of  the  balance-sheet   position   at  the 

d  of  the  past  two  financial  years  is  embodied  in  the 

•llowing  table : —  ■       ' 

LUBIf-rriES  Kwerre 
Tund  aiid 

[=suea             Sundry        Sinkin^  Peusiou  C^rn-- 

Capitol       Uali  ;ties<'       Funds  Funds  jonx-ani        Total, 

1.31                  £                  £                    £  £  £                  £ 

l'.>20     ...     3.625,000    2,821,874        212,778  72,934  l,972,.i«0     7,70.5,146 

1021     ...     1,915,000    2,780,972        530,041  80,453  1,440,.">44    9,447,010 

ASSETS. 
Propcrtie? 

GooiwiU,  &c.    Stocks-  Investments  Debtors  Cash  Totjil 

Jan.  31                  £                  £                  £                  £  £  £ 

1920  ...     3,539,894    1,599,178        982,i5-t8    1,624,799  2.'.8,727  7,705,146 

1921  ...     3,7n,355     1,772,941     l,657.0.i6     1,939.012  3(i.->,ClG  9,447,010 

"  Including  final  dividends  pay.ible.- 

The    increase   in    capital    is    due  to  the  issue  of 
.  i  ,800,CKX)  Preference  shares,  and  £490,000  Ordinary 
ares    of'  which    £475,000    represented    the    bonus 
iiiitalisation  of  part    of    the    reserve.        Among  the 
Miiidry  liabilities  of  the  Company  the  amounts  due  to 
I    bank  and  on  deposit  and  current  account  have  been 
/   increased    by    nearly    £100,000    respectively,    but    a 
-    din<iuution  of  over  £279.000    is    shown  in   "  sundi-y 
''   creihtors  and  credit  balances."    The  exact  natme  of  the 
'     credit  balances  is  not  disclosed,  but  it  is  apparent  that 
rious  reserves  for  contingencies  are  included  under 
:.is  heading.     As  a  sum  of  £100,000  has  been  trans- 
ferred from  these  reserves  to  profit  and  loss,  the  actual 
duction  in  sundry    creditors   is    presumably  much 
laller  than  the  total  figure  would  indicate.     The  re- 
ive'  fund,  with    the    allocation    of    £39,000    from 
venue,   now  amounts  to   £1,215,776,    as  compared 
ith  £1,763,671  a  year  ago,  the  reduction  being  due 
■  the  capitalisation  of  £475,000  and  the  writing  ofi  of 
vpenses  amounting  to  £111,895  involved  in  the  issue 
the  new  Preference  shares.     Tlie  carry-fcH-ward  of 
-24,768  is  subject  to  corporation  tax,  excess  profits 
ly  (if  any),  and  to  a  provision  of  £90,000,  against 
i>sible    exchange    losses  in   respect  of    the  Belgian 
siness.     The  properties  of  the   Company  show   an 
iieaso  of  ±531.401,  due  mainly  to  ivldiiions  to  free- 
Ids.     Stocks     figure     at    £1,772.941.     as    against 
l.'jOO.nS,  but  the   actual  expansion   has  obviously 
I'll  much  greater  in  view  of  the  severe  fall  in  values. 
le  increase  of  £674,508  in  investments  (the  value  of 
Viich  is  shown  in  one  total)  is  apparently  due  almost 
itirel}'  to  the  acquisition  during  the  year  of  all  the 
;ires  of  Walter  Cai'ter,  Limited,  and  practically  the 
iiole  of  the  shares  of  Swan  and  Edgar.     Tlie  invest- 
cnts   in  the  Company's  foreign  subsidiaries  and  in 
Dickens    and    Jones    remain     practically    unaltered. 
I  >ei)ts  due  to  the  Conij)any   have  been  increased   by 
U4,243,  which  may  be  explained  in  part.by  the  ill- 
usion ill  the  present   balance    sheet  of   an    amount 
-ing  by  HaiTods  (Continental).     A  summary  of  the 
ositiou  shows  that,  apart  from  any  liability  for  taxa- 
'"■n.     the     current      liabilities,     including     "credit 
lalances  "   and  final    dividends   payable,   exceed  the 
liquid  a.ssets  other   than  stocks  and    investments  by 
'.'536.314.  :■<    comparctl    with    £938.348  a    year  ago. 


This  siringenev  iii  liquid  cu]iital.  uolwithstauding  the 
receipts  from  the  issue  of  shares  during  the  year,  is 
not  surprising  when  account  is  taken  of  the  heavy 
expenditure  on  properties  and  stocks,  together  with 
the  large  siuiis  involved  in  the  acquisition  of  the 
sliares  of  the  .companies  referred  to  above.  During 
the  week  an  issue  of  £1,(X)0,000  Seven  and  a-Half 
per  Cent.  Cumulative  Preference  shares  has  been 
underwriiten.  The  new  capital  is  required  for  the 
purpose  of  paying  the  balance  of  the  purchase  money 
for  the  Bromptoii  Road  freehold,  to  replace  funds  used 
for  other  capital  expenditure,  and  to  discbarge  bankers' 
loans. 

The  uncertain  outlook  at  present  renders  it  very 
cUfficult  to  estimate  the  prospects  for  the  current  year. 
The  remarkable  expansion  in  the  Company's  activities 
daring  recent,  years  is  a  tribute  to  the  energy  of  the 
dh-ectorate7  but  care  must  be  taken  to  limit  the  losses 
which  may  arise  from  the  liquidation  of  stocks  in  a 
falling,  market.  ^Much  of  the  recent  capital  expendi- 
ture can  scarcely  be  expected  to  contribute  pro- 
portionately to  revenue  for  some  time.  It  ■wUl  be  seen 
that  the  ^Ordinary  dividend  of  seventeen  and  a-half 
per  cent,  can  only  be  maintained  by  a  large  increase  in 
profits,  as  the  Preference  chvidends  for  the  current  year 
will  involve  a  charge  of  approximately  £300,000,  as 
compared  with  £142,500  for  the  past  year.  Assuming 
a  dividend  of  twelve  per  cent.,  the  Ordinary  shares, 
now  quoted  at  31s.,  yield  a  return  of  over  7.9  per 
cent.  The  Preference  shares,  quoted  at  20.<i.  Sd..  yield 
a  return  of  7.4  per  cent. 


COURTAULDS,  LIMITED. 

Beyond  a  ratiier  brief  iefcieiice  'm  the  abnormal 
trading  conditions  of  the  past  year  the  published 
report  of  this  Company  for  1920  adds  little  to  the 
preliminary  announcement  commented  upon  in  last 
week's  issue.  Some  striking  changes,  however,  are 
shown  in  the  balance  sheet,  a  summary  of  wliich  is 
embodied  in  the    following  table:  — 

Balance  Sheet  Aiuihjsis. 


LIABILITIES. 

Reserves 
Issued  and  Oftny- 

Dcc.  Capital    Creditors'    forward 
31  £  £  £ 

1918  2,000,007  1,730,209  2,088,676 

1919  4,000,000  2,977,563  1,621,921 

1920  12,000,000  5,66S,745  1,083,874 


ASSETS. 

Debtore 
'     Fixed  Stocks  and    Invest-         and 
;    Assets      Stores         mentst      Cash 

£  £  £  £ 

I  561,042  968,17C  3,251.^47  1.038,327 
I  747,436  1,059,916  4.935,998  1,7.=.6.134 
1,484,021  1,669.584  12,.536.979  2.962.056 


*  Indading  final  dividends  payable  and  sundry  credit  balances. 
t  Excluding?  unvalued  investments. 

The  trebling  of  the  capital  was  efiected  by  the 
capitalisation  of  £8.000,000  of  a  reserve  to  which 
£607.157  had  been  credited  in  November  last  by 
placing  a  corresjionding  value  on  shares  held  in  the 
Viscose  Company.  The  general  reserve,  with  the 
present  allocation  of  £200,000,  is  increased  to 
£700,000,  but  it  is  significant  that  the  special  resene 
oi  £600,000  for  depreciation  of  trading  stocks,  con- 
tingencies, and  renewals  and  repaks  has  disappeared. 
Sundiy  liabilities  other  than  final  dividends  payable 
are  represented  by  "creditors  and  credit  balances," 
amounting  to  £4,818,745,  as  compared  witlj 
£2.177.563  at  the  date  of  the  previous  balance  sheet. 
The  credit  balances  presilmably  include  pro\dsion  for 
taxation  and  other  contingencies,  but  the  remarkable 
expansion  under  tbe  general  li^ading  would  appear  to 
be  due  almost  entirely  to  increased  trading  liabilities. 
The  execution  of  the  heavy  progiamme  of  extension 
outlined  by  the  directors  a  j-ear  ago  is  reflected  in 
the  uicrease  in  the  fixed  assets  from  £747.436  to 
£1,484,021.  Stocks  and  sundry  shares  figure  at 
£1,669,584,  as  against  £l.t159,916,  but  in  view  of  the 
serious  slump  in  values  the  actual  increase,  expressed 
in  quantities,  has  cleariy  been  far  greater.  The 
writing  up  of  shares  in  the  Viscose  Company  held 
but  not  valued  at  the  date  of  the  previous  balance 
sheet  is  mainlv  responsible  for  the  expansion  of 
£760,981  sbowii  in  investments,  '^'ith  regaid  to  the 
investments  in  the  Viscose  Company,  the  report  states 
that  tlie  balance  sheet  of  that  Company  as  at  the 
end  of  192u  shows  net  assets,  exclusive  of  patents  and 
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goodwill,  which  at  cuiTent  exchange  rates  would 
exceed  the  valuation  per  shai'e  which  has  been  placed 
upon  that  holding.  The  shares  held  in  other  Viscose 
companies  and  in  Enghsh  comnniercial  concerns7  are 
valued  at  cost  or  under,  and  Government  and  railway 
securities  at  market  prices,  but  no  indication  is 
fm-nished  of  the  sums  involved  under  each  heading. 
As  in  the  previous  years  no  valuation  is  placed  upon 
the  shares  held  in  the  Eussian  Viscose  Company. 
Debts  due  to  the  Company  have  been  reduced  by 
£365,354  to  £413,908,  but  cash  holdings  are  over 
£1,570,000  the  larger  at  £2.548,127.  Owing  to  the 
summarised  form  of  tlie  accounts  it  is  not  possible  to 
form  any  accurate  comparison  between  current  liabili- 
ties and  liquid  assets.  It  will  be  seen,  however,  that 
sundry  liabilities,  including  credit  balances  and  final 
dividends  payable,  exceed  the  combined  totals  of 
debtors!  and  cash  by  appix>ximately  £2,600,000,  as 
compared  with  £1,200,000  at  the  date  of  the  previous 
balance  sheet. 

The  directors  in  their  report  state,  in  consequence 
of  the  trade  depression,  it  was  found  necessary  to 
reduce  production  during  the  latter  half  of  the  past 
year.  It  is  also  pointed  out  that- "in  the  textile 
department  more  particularly  the  situation  was  and 
remains  agginvated  by  the  continuous  import  of 
foreign  silk  goods  favoured  by  the  exchange."  The 
business  of  the  Viscose  Company  was  of  "record 
dimensions  "  during  the  early  part  of  1920,  but  was 
marked  in  the  later  prxrt  of  the  year  by  "  falling  prices 
and  reduced  production,  "  These  facts  help  to  account 
for  the  recent  sharp  fall  in  the  value  of  the  shares, 
which  are  now  quoted  at  26i-.  6f/.  At  this  price  a  yield 
of  six  per  cent.,  free  of  tax. (or  over  Si  per  cent., 
subject  to  tax),  is  obtained  on  the  basis  oi  a  dividend 
of  eight  per  cent.,  tax-free,  for  the  ciurent  vear. 


Issued    Capital  : 
£64,700. 


THE  CAIRN   LINE. 

£1,200,000,    in     £1    shares; 


5  u    Debentures, 


Net      Provided      Depre-  Debon- 

Trading  for  taxa-     cintioii    Net        turpi 
Tear       Profit      tion,  &c.      &o.      I'rotit  Interest^Bividend- 


£        %t      £ 

70,040  80  25,000 

4»,i9D  20  46,000 

43,.177  lij  — 

38,032  10  10,000 

54,37.5  10  20,000 

120,000  10  _ 


I  To      Carried 
Reser\'e  forward 


£ 
11,806 
10,444 
25,659 
31,830 
7(i,122 
82,938 


£  £               £  £  £ 

1916...  279,823  140,000  36,600  104,380  8  OIG 

1916...  314,022  200,000  15,270  98,752  5  823 

1917...  98,924  32,600       _  BU  424  7  83-' 

1918...  116,866  40,000  1.5,000  «0,86i;  C,'663 

1919,..  312,447  140,000  47,600  12.5,415  6  747 

1820...  281,690  130,1100  40,000  111,690  4.876 

t  Fiee  of  lax. 

In  view  of  the  prevailing  depression  in  the  shipping 
industry,  especi;il  interest  attaches  to  the  report  of  tliis 
Company  for  the  year  to  December  31  last.  Earnings, 
It  IS  stated,  were  well  maintained  for  the  greater  part 
of  1920,  and  the  serious  fall  in  freights  which  took 
place  towards  the  end  of  the  year  is  accordingly  not  re- 
flected to  any  material  extent  in  the  accounts  now  pre- 
sented. As  shown  in  the  above  table,  the  net  trading 
profit,  including  interest  on  investments,  amounted  i,o 
£281^690,  r?presenting  a.  decdine  of  not  more  than 
£30,757  as  comjiared  with  the  previous  year.  The 
provision  for  taxation,  classification,  repairs,  and  con- 
tingencies is  reduced  from  £110, 000  to  £130,000,  and 
for  depreciation  from  £47,000  to  £40.000,  leaving  a 
net  pmfit  of  £111,670,  which  compares  with  £125,415 
for  191fl.  It  is  important  to  Ijear  in  mind  that  income 
tax  on  dividends  payable  is  included  as  usual  in  the 
provision  for  taxation.  The  di\idend  is  maintained  at 
ten  per  cent.,  free  of  tax,  but  the  amount  absorbed  is 
£120,000,  as  against  £54,375.  This  increase  is  ex- 
plained by  the  capitalisation  of  £600,000  of  the  resei-ve 
towards  the  end  of  1919,  and  th'e  disti-ibution  of  a 
corresponding  amount  in  bonus  shares  to  shareholders. 
As  the  capital  was  doubled  by  this  operation,  the  divi- 
dend now  paid  is  actually  equivalent  to  twenty  per 
cent.,  free  of  tax,  on 'the  previous  capital  basis.  No 
allocation  is  made  to  the  reserve,  the  undivided  balance 
of  £62,938  being  neariy  £13,200  less  than  the  amount 
brought  in. 

A  summary  of  the  principal  items  of  the  balance 


sheet  at  the  end  of  the  past  two  years  is  embodied  in 
the  following  table : —    ' 

Balance   Sheet   Analysis. 

LIABILITIES.  ASSET.*. 

Cieneral    ' 
C'ontiii-  Reserve  &1 
Dec      Is.sued  gency       t-  arry-   1 1'  xed      lovest- 

31       Capital*  CreditOKi  Kesen-e  forward   lAssets     ments      Debtors      ('ash 
£  £  £  ££  £  £  £ 

1919  1,276,784      99,758    375,807   176,122     666,948    998,950    173,294      88,279 

1920  1,264,700      43,212    413,730    162,938  1  966,316    721,765      79,901    123,599 

*  Includiu;,'  Debenture  stock. 

During  the.  year  the  Company  redeemed  First 
Mortgage  Debentures  amounting  to  £15,890,  leaving  a 
balance  outstanding  of  £64,700,  for  the  redemption  of 
which  there  are  invested  funds  of  £63,743.  The  con- 
tingency reserve,  which  presumably  includes  provision 
for  taxation  and  repairs,  is  raised  to  £413,730  by  the 
present  allocation  of  £130,000,  and,  as  at  the  date  of 
the  previous  statement  this  reserve  amounted  to 
£376,807,  a  sum  of  £92,077  must  have  been  applied 
during  the  year  in  meeting  the  demands  for  which  the 
fund  has  been  created.  The  net  increase  of  £289,367 
ill  tlie  fixed  assets  is  mainly  accounted  for  by  the  addi- 
tion of  a  new  steamer  to  the  Company's  fleet.  The 
capital  expenditure  involved  is  reflected  in  the  reduc- 
tion of  £274,185  in  Government  and  railway  invest- 
ments. Debts  due  to  the  Company  have  also  been  re- 
duced by  £93,393,  but  cash  holdings  at  £123,599  show 
an  increase  of  £35,320.  It  should  l>e  noted  that  divi- 
dends have  been  paid  before  airiving  at  the  cash 
balances.  The  financial  position,  as  shown  in  the 
accounts,  is  quite  satisfactory,  and  an  outstanding 
feature  is  the  remaikable  degree  of  liquidity  in  the 
assets.  Thus  the  total  of  investments,  debtors,  and 
cash  exceed  cuiTent  liabilities  by  over  £785,000. 
Allowance  has  to  be  made,  however,  for  the  liability 
for  taxation,  the  amount  of  which  is  not  disclosed,  and 
for  expenditure  which  may  be  involved  on  renewals 
and  repairs.  It  may  be  pointed  out  that  the  Company 
has  not  enlere<:l  into  any  further  commitments  for  new 
tonnage. 

The  present  shipping  depression,  the  duration  of 
which  it  is  imjxvssible  to  estimate,  renders  uncertain 
the  prospects  for  the  cuiTent  year.  No  useful  deduc- 
tions can  be  drawn  from  the  accounts  now  presented, 
as  the  serious  fall  in  freights  is  not  reflected  therein 
to  any  material  extent.  That  the  future  is  not  without 
pi'omiso  is  evidenced  by  the  liberal  dividend  distribution 
to  sliareholders  in  respect  of  the  past  year  and  by  the 
announcement  that  the  directors  hope  to  make  an 
interim  distribution  on  account  of  the  current  year  at 
an  early  date.  The  shaies  of  the  Company  are  now 
quoted  at'17.s.  6d.,  at  which  price  a  yield  of  9.6  per 
cent.,  subject  to  tax,  is  obtained  on  the  basis  of  a  divi- 
dend of  6  per  cent.,  free  of  tax.  The  Five  per  Cent. 
First  Mortgage  Debentui'es,  quoted  at  82,  -yield  a 
return  of  6.1  per  cent. 


eto  Issites. 


5-15  YEAR  TBEASDRY  BONDS  (SERIES  B). 

Details  of  these  bonds  were  given  in  our  issue  of 
Dect-mber  24,   1920. 

LONDON  HOUSING  BONDS. 

Details  of  these  bonds  were  given  in  our  issue  of 
December  24,   1920. 

SUDAN  GOVERNMENT. 

Offer  at  ninety-two  per  cent,  of  £2,880,000  Five  and 
a-Half  per  Cent,  bonds,  redeemable  at  105  per  cent, 
by  a  cumulative  sinking  fund  ojierating  by  iiKvins  of 
annual  drawings  between  1929  and  1959.  Flat  yield, 
£5  19.'!.  7(1.  per  cent,  per  annum.  Yields  witli  redemp- 
tion :  maximum,  £7  8.<t.  10(/.  ;  minimum,  £6  2s.  ;  average, 
£6  6s.  i^er  cent,  per  annum.  Premium  on  redemption 
at  purchase  price,    £14  2s.  Id.  per  cent. 

The  Bank  of  England  is  authorised  to  receive  apjilica- 
tions  for  the  above  bonds,  which  are  an  addition  to  and 
rank  pari  yx(s.s»,  with  the  £3.500,000  like  bonds  placed 
in  October  1919  at  952.  The  emission  forms  the  balance 
of  a  total  authorised  issue  of  stock  and  bonds  sufficient 
to  raise  a  .sum  of  £6,000,000  to  meet  expendituro  on 
irrigation,  railways,  and  other  revenue-producing  works. 
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It  is  secured  on  the  general  revenues  and  assets  of  the 
Sudan,  with  prioritj-  over  subsequent  charges,  and  the 
Imperial  Government  guarantees  the  interest,  but  not 
the  capital.  A  first  dividend  of  one-eighth  of  one  per  cent, 
will  be  paid  on  May  1,  1921.  If  payment  in  full  is 
made  under  discount  on  March  16  the  first  dividend 
will  amount  to  less  than  one  and  a-half  per  cent,  per 
annum  on  the  paid-up  capital,  but  if  jiayment  is  extended 
over  the  full  period  the  interest  allowance  will  be  equiva- 
lent to  a  reduction  in  price  to  911.  The  issue  is,  of 
course,  a  gilt-edged  inve.stment,  and  as  the  piemium  on 
redemption  is  free  of  income  ta.x  the  yield  is  <ittracHve. 
The  lists  closed  on  Friday,  Jfarch  4. 

STATE  OF  SAN  PAOLO. 

Ofler  at  ninety-six  and  a-half  per  cent,  of  £2,000,000 
Eight  per  Cent.  Sterling  bond.s,  1921,  redeemable  at 
105  per  cent,  not  later  than  January  1,  1951,  by  means 
of  a  cumulative  sinking  fund  or  by  purchase  in  the 
open  market.  Flat  yield,  £8  5s.  lOJ.  per  cent,  per 
annum;  minimum  yiel^  on  redemption,  £8  7s.  bd.  per 
cent,    per  annum. 

Since  1905  the  State  of  San  Paulo  has  issuwl  and 
refkemed  five  sterling  loans,  totalling  £29,700,000, 
secured  on  the  coffee  surtax.  The  latter  i.s  at  jjri'sent 
without  liability  except  for  a  charge  of  £285,000  (maxi- 
mum), payable  to  the  Federal  Government  of  Brazil 
annually  till  August  1,  1924.  The  free  balance  is  now 
hypothecated  as  security  for  a  further  loan  of  approxi- 
mately £6.000,000.  of  which  £2,000,000  was  floated  in 
London,  .-jilO.OOO.OOO  in  Xew  York,  and  F1.18. 000,000  in 
Amsterdam.  The  general  bond  securing  the  2jrcsent 
issue  provides  that  thirty  per  cent,  of  the  net  proceetls 
of  the  surtax  will  be  remitted  weekly  to  London,  and 
also  contains  the  benefit  of  a  charge,  subject  to  the  prior 
rights  of  the  Xew  York  and  Amsterdam  emissions,  on 
the  remaining  seventy  per  cent,  of  the  jnoceeds.  When 
redemption  of  the  latter  loans  is  completed  on  Janu- 
arj'  1,  1936,  the  total  proceeds  of  the  surtax  are  to  be 
remitted  to  London  for  the  service  of  the  sterling  bonds. 
Until  Augu.st  1,  1924,  when  the  sinking  fund  comes  into 
operation,  remittances,  after  providing  for  interest,  will 
be  utilised  in  purchasing  bonds  at  or  below  105.  plus 
accrued  interest.  Thereafter  annual  drawings  will  fake 
place  if  the  price  exceeds  105.  Owing  to  the  uncertainty 
of  the  amount  that  will  be  redeemed  each  year,  it  is 
not  possible  to  calculate  an  average  yield  on  re<leTnptiun. 
but  it  will  substantially  exceed  the  minimum  yield. 
Offering  such  attractive  temis,  and  laiincluvl  under  the 
auspices  of  the  houses  of  Baring.  Rothschild,  and 
Schixjder,  the  loiin  was  as.sured  of  success.  Considering 
current  market  c^mditions,  however,  its  over-subscription 
within  a  few  hours  of  the  opening  of  the  lists  was  not 
expected. 

THE  DDNLOP  RUBBER  COMPANY,  LIMITED. 

Offer  for  sale  at  ninety-eight  per  cent,  of  £3,000.000 
Eight  per  Cent.  First  Mortgage  DeWnture  stock,  repay- 
able at  105  by  means  of  a  cumulative  sinking  fund, 
commencing  in  1923,  by  equal  annual  drawing.s,  the  first 
in  1928  and  the  last  in  1940.  Flat  yield,  £8  3.s-.  4(/.  per 
cent.  ])ev  anniim.  Yields  with  reflemption  :  maximum, 
£8  19.S.  2(/.  ;  minimum.  £8  5.<.  IQd.  ;  average.  £8  9.s-.  10(/. 
per  cent,  per  annum.  Pniniiini  on  redemption  at  issue 
price,   £7  2s.   10(7.   per  cent. 

Under  the  recent  scheme  of  reorganisation  (when 
Mr.  F.  A.  Szarvasy,  of  the  British,  Foreign,  and  Colonial 
Corporation,  be<ame  Chairman  pro  iem.)  it  was 
arranged  to  restore  financial  liquidity  h_v  the  i.ssue  of 
the  present  Debenture  stock.  It  is  secure<I  by  trust  deed 
as  a  specific  mortgage  upon  the  property  and  )5laut 
owned  directly,  or  indirectly  by  shareholdings,  by  the 
Company.  The  deed  contains  a  covenant  that  no  mort- 
gage shall  be  create<l  by  any  of  the  subsidiary  com- 
panies, except  the  Dunlop  Rublier  and  Tyre  Cor- 
poration of  America,  which  has  S?6.000,000  bonds  out- 
stamlin?  and  intends  to  issue  a  furtlu^r  !i!l2.000.000  or 
$14,000  000.  The  balance  of  £3.000.000  Deljenture  .stock 
cannot  be  use<l  by  the  Company  for  other  iniiposos  than 
collateral  six-uritv   to  bankeiv   advances. 

Commencing  in  1896  w'ith  a  capital  of  £20,000,  the 
Company  has  to-day  a  capital  as  follows:  — 

Authorisoil  Is-suod 

l.noo.noo  6}%  Cumulative  ".'k"  Preference  Shares  of  el  e.ich  ...    El.Onn.iiO" 

1,000,000  7''i('ninulatiTc"  B  "PreXererce  Shares  of  £1  each    ...     £l.nOii,noo 

8,000,000  8%Cuinul»tive"'C"PreferenoeSharesof£leach  ...    £3,000.000 

15,000,000    Ordinarj-  Shares  of  £1  each      £13,000.000 


20,000,000  flS,000,000 

LOAN  CAPIT.XL. 
Anthoriscd  Now  Offered 

£6,000,000  ...  Eight  per  Ccut.  First  Mortgage  Debenture  Stoik  ...    £.1,000,000 


It  is  a  ])ractically  .■retf-contained  unit,  owning  or 
controlling  rubber  estates,  cotton  mills,  and  steel  plant, 
and  has  branches  in  all  the  important  centres  of  the 
world.  The  whole  of  the  C<>mj)any's  manufacture  of 
solid  and  pneumatic  tyres  is  now  being  concentrated  on 
Fort  Dunlop,  Birmingham,  which  when  completed  will 
allow  of  production  on  tlie  most  economical  lines.  The 
rubber  estates  in  Malay  comi)ri.se  60,000  acres,  of  which 
47.000  are  planted  and  16,000  in  Ix^aring.  They  api)ear 
in  the  balance  sheet  at  £60  ])er  planted  acre,  but  are 
stated  to  be  worth  at  least  £85.  The  Dunlop  Rubber 
cotton  mills  at  Rochdale,  valued  at  only  £6,250  in  the 
books,  will,  when  com]i'.<te-,  Ije  capable  of  an  annual 
output  of  alx>ut  17,500,000  lb.  weight  of  fabric.  In 
addition  to  these  pro])erties,  there  are  factories  in 
Stafiordsliire,  Paris,  and  America.  The  net  assets  stand 
in  the  balance  sheet  at  £15.985,324.  after  allowing  liberal 
depreciation  on  buildings,  plant,  and  stocks  of  raw 
materials.  The  conservative  nature  of  the  estimate  is 
borne  out  by  the  Stock  Exthange  valuation,  which, 
de.spite  the  current  depressioir,  exceeds  £14,000.000.  Tlie 
issue  is  therefore  amply  covered  as  to  capital.  The 
annual  interest  charge  will  amount  to  £240,000,  and 
the  total  .sei-vice  of  the  debt  about  £500.000  per  annum. 
As  net  profits  for  1920  reached  £2.168,896,  less  excess 
profits  duty,  there  is  a  substantial  margin  for  reduction  in 
profits  before  the  service  of  the  Debenture  stock  is  en- 
dangered. As  a  sound  industrial  investment  the  oBer 
should  meet  with  a  prompt  response,  particularly  from 
shareholders,  who  will  i-eceive  preferential  allotment. 
Further  particulars  may  be  obtained  in  our  advertise- 
ment columns. 

THE  ROCHESTER.  CHATHAM  AND    GILLINGHAM 
GAS  COMPANY. 

Offer  at  par  of  £72,300  Eight  per  Cent.  Ten-Year 
Delx-nture  stock,  to  be  redeemed  at  par  on  January  1, 
1931. 

The  Company,  incorporated  in  1825.  supplies  gas  in 
Rochester,  Chatham,  Gillingham,  and  Strood.  Tlie 
authorised  loan  capital  is  £234,990.  of  which  tliere  has 
been  raised  only  £30,000.  The  development  of  the  Com- 
pany's area  and  the  consequent  increa.se  in  the  demand 
for  gas  have  nece.ssitated  the  extension  of  the  works  and 
mains,  and  the  present  is.sue  Ls  Ijeing  made  to  repay 
liankers'  loans  obtained  to  finance  the  operations.  The 
net  revenue  for  the  year  ended  Decemljer  31.  1920,  was 
£22.423,  which  gives  adequate  cover  for  £7,234  required 
annually  as  interest  on  the  existing  loan  capital  and 
that  now  issued.  The  security  will  Ije  further  strengthened 
by  the  increase<l  charging  powers  granted  under  the  Gas 
Regulation  Act  which  came  into  operation  on  January  1. 
1921.  The  issue  Ls  transferable  by  deed  in  the  usual  way, 
but  investors  wiU  note  the  absence  of  a  Stock  Exchange 
quotation.  The  lists  c'.ose  on  Friday.  March  11. 
THE  ANGLO-TBXAS  OIL  COMPANY, 

Offer  for  sale  of  600.000  Ten  per  Cent.  "  A  "  Cumula- 
tive Participatini;  Preferred  shares  of  81  each  at  5s. 
per  share. 

The  Anglo-Texas  Oil  Company,  incorporated  under 
the  laws  of  Delawai-e,  owns  oil  properties  in  Oklahoma 
which  have  been  in  operation  since  January  1920.  The 
whole  of  the  present  capital  of  i?4,000,000  is  held  by  the 
British  ilotor  Spirit  Company.  The  present  emission 
ranks  ahead  of  the  shares  already  issued.  Profits  will 
be  divisible  as  follows:  Ten  per  "cent,  on  the  8600.000 
"  A  "  Preferred  sliai-es,  eight  per  cent,  on  the  .^S. 000. 000 
Preferred  shares,  a  further  five  per  cent,  on  the  "  A.'' 
Preferred,  and  the  balance  as  dividend  on  the  Common 
shares.  Interest  will  presumably  K-  paid  in  do'lars.  but 
where  it  will  be  payable  is  not  stated.  .\  letter  from 
the  President  of  the  Company  quotes  facts  and  figures 
which  seem  to  give  adequate  guarantee  as  to  capital  and 
interest,  but  in  the  absence  of  auditoi-s'  certificates  and 
independent  valnations  it  is  not  possible  to  estimate 
the  security  l>ehiiid  tlu-  issue.  The  li.sis  doswl  on 
February  28. 

ISSUES  TO  SHAREHOLDERS. 

STEAr.\   R.iMANA    S.Hll  II     AnoXYME   POFK    L'l.NDrSTRIE 

nF  Petrolf.  BucvresT.— At  an  extraordinary  general 
ine<.tin-  held  on  De*-ember  16.  1920.  it  was  decided  to 
inciva-^-  the  capital  U>  Lei  300.000.000  by  the  issue 
of  400,000  new  shar.-.  of  Lei  500  each,  an.l  t..  offer  shai-e- 
holders  the  liuht  to  take  up  two  new  sliares  for  every 
sliare  heUl.  the  new  shares  will  rank  for  dividend  a< 
from   .Tamiarv   1,    1921. 

PvROTAN-  I.EATUFR— £60,000  Fifteen  iier  Cent.  Incoino 
stock. 
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PENDING  ISSUES. 

An  issue  at  par  of  3,500.000  £1  Nine  pei-  Cent.  Cumu- 
lative Second  Preference  shares  of  the  Anglo-Persian 
Oil  Company,  part  of  the  £10,000,000  Second  Preference 
capital  recently  authori.se<l,  was  umlerwritten  during  the 
week.  The  issue  will  be  entitled,  in  the  event  of  liquida- 
tion,   to  be  repaid  at   110  per  cent.,  or  at  the    average 


premium  ruling  on  the  Stwk  Exchange  for  tlie  jjrevious 
si.x  months  if  tlie  latter  is  the  greater.  The  lists  for 
public  subscription  will  open  on  March  11.  Tlie  pros- 
pectus of  Wheldon  and  Wesley,  Limited,  will  shortly 
be  published,  offering  for  subscription  10,000  Eight  per 
Cent.  Participating  Pi-eference  and  8,447  Ordinary 
shares  of   £1  cacli  at  par. 


COMPANY  REPORTS  ANALYSED. 


Name  of  Company 


Year 
ended 

.  31/12/20 
.  31A2/20 

,.  30/9/20 

.  31A2/19 

.  3112/20 
.  31/12/20 


Net 
Profit.* 
£ 

4,691 
5,291 

274,916 

18,417 

S2,06») 
S8,U1 


.  31/12/20         6,643 


Rajlwavs — Home  : 

Brldpewater 

North  Lindsey  Light  

Railway- — T-  dian  and  Cdonial 

Southern  Pnnjab      

Ra'lw  yi — Fo    \e^  : 
Qt.  WesteiTi  of  BraBil         

Fr  weries  a-  d  Distilleries  : 

Bent's  Br(^wery         

Eeid  (W.  B.) 

Cara?sa'd  Pocks: 
King's  Lynn  Docks  &  TUy.  ,.: 

Commercia]  a  d  I  dustria]  : 
Abert.lmw    &    Bjistol    Channel    Portland 

Crment      31/12/20  .'ifi.lTO 

BirniinAam  Household  Supply    29/1/21  8,175 

Buttons           31/12/20  07,449 

City  Siifc  Deposit 31/12/20  4,267 

Coliseum  Synd 31/12/20  40,785 

D'ckins  &  Jones       31/1/21  105,778 

Drakes             31/12/20  18,935 

Dublins  Artisan's  Dwellings          31/12/20  10,130 

English  Velvet  &  Coi-d  D.vers       31/12/20  77,001 

Pore  Street  Warehouse       18/12/20  -10,473 

Hackney  .St  Shepherd's  Bush  Empire      ...  31/12/20  20,968 

Harrorl's          31/1/21  632,604 

Hino,  Parker             31/1/21  1,828 

Leed's  Industrial  Dwellings            31/12/20  2,^35 

Leicester  Palace  Theatre 31/12/20  14,6.31 

Manchester  Comjnercitil  Buildings 31/1/21  17.213 

Manchester  Royal  Eschange         28/2/21  Dr  6,234 

Matador  land  and  Cattle ;        ...  16/12/20  .51,864 

Pirn  Brothers             31/1/21  26,435 

Bcdheugh  Bridge  Co 31/12/20t  2,768 

Telegraph  Constniction  &  Maintenance  ...  31/12/20  110,187 

Wool  ombers              31/12/20  87,429 

Electric  L'gbtig:  ard  Fower  : 

Charing  Cross    West  End  and  City        ...  31/12/20  88,276 

Metropolitan  Elect    Supply           3]/12/'20  88,3)9 

Midland  Elect.  Corpn.  for  Power  Dist..       ...31/12/20  58,919 

National  Elect-  Supply        31/l'2/20  12,065 

Newcastle  &  D  strict  Elect .           31/12/20  27,104 

Notting  Hill  Elect.  Lighting         31/12/20  16,916 

Financ'pl  L  ."H  Td  Invest.  : 

British  Assets  Trust            15/1/21  36,844 

City  Property  Invest.  Trast 31/1/21  7.232 

Heritable  Securities  &  Mort.  Invest.         ...  .'il[12/20  1,669 

Biver  Plate  Trust,  Loan  &  Agency          ...31/12/20  274,962 

Financial  Trv'f 

Scottish  Northern  Invest.  Trust 8/2/21  40,385 

Cat  ; 

Bridgend  G.  &  Water ...  31/12/20  Dr.  279 

Brighton  &  Hove  General  0 31/12/20-  31,666 

Cork  G.  Consumers 31/12/20^  3  071 

Dover  G 31/12/20  6,935 

Gloucester  G.  Light            31/12/'20t  6,014 

Harrow  &  Stanmore  0 31/12/201  6,236- 

Metropolitan  G 31/12/20}  39,363 

Kcdhill  G 31/12/20  .'■.,061 

Romford  a.  &  Coke            31/12/20}  1,80? 

In^u  ance  : 

Pearl  Assuiance        31/12/20  153,619 

Victory  Insurance 31/12/20  10,987 

Iron,  Coal  a-  d  Sted  : 

Bessemer  (Henry) 31/12/20  24,432 

Great  Western  Colliery       31/12/20  160,160 

Monk  Bridge  Iron  &  Steel            31/12/19  32,386 

Powell  Duflryu  Steam  Coal           31/12/20  626,008 

Oil : 

Santa  Maria  Cons.  Oil  Fields       ...  -      ...  31/12/20  11,706 

Shipriig  : 

Caim  Lint  of  Steamships .".  31/12/20  lOf-,816 

Tea,  Coffee  a  d  Rubber  : 

Dinibnla  Valley  (Ceylon)  Tea       31/12/20  7,386 

Glen  Bervie  Bubber  30/9/20     Dr.4,030 

Olendon  Rubber       30/9/20     Dr.1,739 

TTnited  Serdang  (Sumatra)  Rubber          ...  31/8/20  98,225 

Val  D'Or  Rubber     '      31/10/20  ^767 

Trrmways  f  d  Cmrba'  ' 
Para  Elect.  Railways  &  Lighting 

Waterwo  lis  : 

Lcatherliead  &  District  W.  .31/]2;20}    '1,561 

South  West  Suturban  W 31/12/20}       6,664 


Pref. 
Div. 

£ 

2,700  2?,  2,000 

3,640  2j  1,643 


!,000 


7,698 


7,847 
600 
6  333 
1,299 
5,111 
12,.600 
2,400 

10,694 

2,700 

142,600 

2,600 


5.500 
800 

14,700 

36,000 

17,127 

14,000 

3,309 

6,048 

18,200 
4,546 

75,000 

8,925 

11,231 


525 


18,000 


5,000 

6,000 

15,000 

15,666 

11,376 
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Pi-ospettive  Economiche,  1921.  By  Professor  Georgio 
Blortara,  of  the  R.  Instituto  Superinre  di  Studi  Com- 
meixiali,  Rome.  An  analysis  of  tlie  war-time,  post-Ai-mis- 
tice.  and  prospective  conditions  i)i  Italy  as  affecting  the 
agricultural,  textile,  and  extractive  industries,  labour, 
emigration,  transport,  and  iinance.  Published  by  Societa 
Tip.igrafica  Leonardo  da  Vinci,    Citta  di  Castello. 

Dn-  Kampf  urn  den  ircUmaiht.  ^Jftompiled  bv  Paul 
Hermberg,  D.Ph.,  and  edite<l  by  the  Institiit  fiii-  Welt- 
wirtschaft  und  Seeverkehr,  Kiel  University.  An  exhaus- 
tive collection  of  trade  statistics  and  information  for  the 
vaiious  countries  of  tlie  world,  particular  effort  being 
made  to  indicate  the  nature  and  extent  of  the  struggle 
between  England,  the  United  States,  France,  and  Ger- 
many for  international  markets.  -  Published  by  Gustav 
rischer,   .Tena.      Price  25  marks. 


The  Free  Trader,  -Nos.  1  and  2,  February  and  March 
1921.  Price  Zd.  each.  Published  by  the  Free  Trade 
Union,   69  Victoria   Street,  London,   S.W.  1. 

Can,  Our  hulustriat  Syxfcm  Survive'?  A  treatise  by 
J.  S.  M.  Ward,  B.A.,  on  the  European  financial  crisis 
as  indicated  by  the  pi-tsent  rates  of  exchange.  The  price 
is  2.V.  (yJ.,  and  the  puUisheis  ]\Ies.srs.  William  Rider  and 
Son,  8  I'citernoster  Row.  Mr.  Ward,  who  is  head  of  the 
Intelligence  Department  of  the  Federation  of  BritLsli 
Industries,  explains  tlie  nature  of  the  danger  that  is 
menacing  civilisation  to-day,  and  shows  liow  Europe, 
outside  of  Russia,  owing  to  the  j: resent  industrial  system, 
has  a  iX)pulation  which  slie  cannot  under  present  circum- 
stances continue  indefinitely  to  support,  and  brings  liomo 
the  fact  that  the  situation  cannot  be  saved  by  temporai-y 
expedients  wliieli  violate  recogni.sed  ix'onnmic  laws. 
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MEETINGS 

OF    PXJBX^IC    COMPANIES. 

The  Bradford  Dyers*  Association,  Ltd. 

HEAVY  COST  OF  PRODUCTION    SIR  MILTON  SHARP  ON  LABOUR   CO-OPERATION. 


TuK  twenty-third  ordinary  general  meeting  of  the  Bradford 
Uycrs'  Association,  Limited,  was  lipid  on  Monday,  Febru- 
ai7  28,  in  the  Mechanics'  Institute.  Bradford.  .Sir  Milton 
Sheridan  Sharp,  Bart.,  Chu^irnian  of  the  board  of  directors, 
presided,  and  he  was  supiiorted  by  Mr.  George  Douglas,  the 
.Managing  Director,  Jlr.  Harry  Hainsden  Armitage,  Mr. 
James  Sharp,  and  Mr.  Homy  Sntcliffe  SniiUi.  of  the  E,\e- 
cutive  Committee.  The  minutes  of  the  e.xtraordinaiy  general 
meeting  held  on  March  15,  1920,  having  been  confirmed, 
it  was  agreed  that  the  report  and  balance  sheet  and  the 
auditors'  report,  which  had  been  circulated,  should  be  taken 
as  re.id. 

In  niiiving  the  adoption  of  the  report  and  balance  sheet 
the  Chaiiman  said  : — 

1  tiiink  it  may  be  said  with  certainty  that  no  such 
startling  change  in  the  conditions  of  industry  and  com- 
merce as  that  which  we  have  experienced  since  we  met  a 
year  ago  has  ever  been  seen,  in  so  short  a  time.  A  year 
ago  we  *ere  seemingly  at  the  height  of  prosperity ;  sud- 
denly we  were  plunged  into  the  deepest  depression,  and 
to-day  we  meet  imder  conditions  of  unprecedented  stagna- 
tion, which  have  thrown  the  whole  world  into  confusion. 
When  we  look  at  the  destruction  of  human  life  and  of 
wealth  caused  by  the  War,  the  imagination  is  paralysed. 
With  .sunn-  10,000.000  of  the  flower  of  the  Iniman  race  re- 
moved by  death;  with  at  least  as  many  permanently  disabled 
in  the  struggle:  and  with  fifty  to  sixty  thousand  millions  ster- 
ling of  the  world's  wealth  lilown  from  the  cannon's  mouth,  can 
we  wonder  that  the  appalling  drain  on  its  manhood  and  its 
treasure  should  leave  the  world  bleeding  and  e.\haust«d  ? 
Imagination  cannot  picture,  nor  can  description  exaggerate 
the  influence  of  the  catastrophe,  as  the  direct  result  of 
which  the  world  is  now  si5  grievously  suffering.  Oppressed 
.as  we  are  by  such  great  and  pressing  evils,  which  have 
inflicted  u]xjn  us  such  incalculable  injury,  there  is  imposed 
upon  us  the  imperious  duty  of  endeavouring  to  rise  superior 
to  the  terrible  disaster.  .lust  as  the  War  called  forth  all 
the  great  qualities  inherent  in  our  race,  so  now,  by  throwing 
ourselves  into  the  work  of  reconstruction  as  we  threw  our- 
selves into  the  work  of  the  War,  and  by  all  classes  pulling 
together  as  one  unit,  we  may  hope  in  time  to  ameliorate 
the  ))rofoundly  serious  condition  of  our  country  and  of  the 
world,  and  show  ourselve.s  worthy  of  that  noble  army  of 
600,000  of  our  race  wh.i  gave  their  lives  that  we  might 
live.  Whilst  we  know  that  the  factors  which  led  to  our 
prosperity,  to  the  present  depression,  and  to  the  tremendous 
inflation  of  prices,  are  all  attributable  to  the  War,  it  is 
both  interesting  and  instructive  to  look  at  them  with  great-er 
closene-ss.  In  all  the  belligerent  countries  vast  numbers  of 
men,  who  up  to  the  outbreak  of  w.ir  were  engaged  in  pro- 
duction, wer«  calUnl  up  for  military  service.  A  large  per- 
centage of  those  left  were  drafted  to  the  production  of 
war  materials  at  ever-incteasiuL;  rates  of  wages. 

Shortage  of  Labour. 

The  resulting  abnormal  shortage  of  labour  fur  the  pro- 
dnclion  of  articles  for  civilian  use  hail  the  effect  of  enor- 
mously raising  the  cost  of  labour  all  lonnd,  which  in  itself 
w,-us  a  very  material  factor  in  forcing  prices  of  manufactured 
commodities  to  a  fabulous  height.  This  inflation  was  aggra 
vat<'d  by  the  whole  of  the  productive  area  of  Belgium,  and 
a  large  part  of  that  of  France  and  Rn.ssia,  falling  into  the 
hands  of  the  enemy,  with  the  consequent  entiie  stoppage 
of  industry,  whilst  at  the  same  time  Italy  was  unable  to 
obtain  coal  for  manufacturing  purposes,  and  the  factories  in 
the  United  States  were  working  for  the  Army  and  Navv 
and  in  supplying  the  reijuircinents  of  their  own  iinmensi- 
civil  population.  We  therefore  had  an  extiaordinary  demand 
from  most  parts  of  the  world  for  our  textile  and  uther  pro 
ductions,  and  the  almost  entire  stoppage  in  the  importation 
of  te.vliles  from  abroad  caused  the  home  market  to  l>e 
entirely  dependent  on  our  own  producing  areas.  This  com- 
bination of  circumstances,  together  with  the  .spirit  of^pecnla- 
tion  it  set  up,  developed  buying  at  highly  inflated  prices, 
encouraged  and  stimulated  by  the  wild  orgy  of  extravagance 
which,  unfortunately,  was  so  generally  prevalent  in  Great 
Britain  and  other  parts  of  the  world.  Practically  every 
oommodity  advanced  in  price  by  leap.^  and  bounds  to  un- 
precedented heights,  and  in  this  connection  the  pernicious 
influence  of  the  excess  profits  duty   was  most  marked,  con- 


tributing as  it  has  done  not  a  little  to  bringing  us  to  our 
present  sad  plight.  A  corresponding  reaction  was  bound 
to  follow,  but  this  came  much  more  swiftly  ami  suddenly 
than  was  generally  expected.  Its  suddenness  caught  the 
whole  trading  community  holding  enormous  stocks  of  manu- 
factured goods,  and  committed  to  contracts  for  forward  de- 
livery at  such  high  prices  as  the  world  cannot  pay.  The 
consequent  strain  on  the  financial  resources  of  the  trading 
community  throughout  the  world  is  so  severe  as  to  be  quite 
beyond  all  precedent. 

Dimculties  of  Export  Traders. 

At  our  meeting  two  years  ago  I  called  attention  to  the. 
•  grave  danger  which  threatened  us  from  our  high  cost  of 
produotion?  I  siiid  then  :  ''  It  is  impossible  to  view  vvithput 
anxiety  the  probable  di.sistrons  influence  on  our  great  export 
trade  of  our  pre.sent  high  costs  of  production,  whilst  the 
present  demands  of  labour,  if  conceded,  unless  couiiter- 
balanct'd  bv  a  relative  reduction  of  costs  by  increase  of 
production,"  would  add  so  largely  to  the  very  high  costs  of 
to-day  as  to  place  in  the  gravest  peril  a  great  volume  of  our 
export  trade.  Your  directors  have  endeavoured,  not  by  pre- 
carious conjecture,  but  by  close  investigation,  to  estimate 
its  incidence  on  the  exports  of  such  textiles  as  are  handled 
by  the  Association  in  the  light  of  our  knowledge  of  what 
competing  countries  can-do.  This  careful  calculation  of  con- 
sequences has  led  lis  to  the  deliberate  conclusion  that  a  large 
percentage  of  such  exports  would  be  immediately  lost,  and 
a  still  larger  ])ercentage  placed  in  most  serious  danger." 
What  vonr  directors  clearly  fores.iw  two  years  ago  has  come 
to  pass.  The  position  of"exi)ort  traders  is  beset  with  the 
gravest  difficulties.  The  rapid  and  startling  depreciation  of 
the  silver  currencies  of  the  Far  F.ast^the  Indian  rupee  and 
the  various  Chinese  dollars— is  a  serious  bar  to  expoi-ts  and 
to  the  realisiition  of  stocks  held  there,  whilst  business  with 
the  continent  of  Euro]»  is  made  almost  impossible  by  the 
ruinously  high  rates  of  exchange  which  the  foreign  importer 
has  to  pav  for  pounds  sterling.  To  pay  for  the  goods  im- 
Ijorted  from  this  country  the  French  customer  has  to  pay 
for  one  pound  sterling  the  equivalent  of  £2  3s.  2d.  in  francs, 
the  Bel;,i.in  customer  tlie  equivalent  of  £4  3s.  7(/.  in  lire, 
the  (iennaii  cc-toiiier  the  equivalent  of  £11  13.3.  4(f.  in  marks, 
the  Czecho-Sl.A.iliian  customer  the  equivalent  of  £12  ISs.  4<i. 
in  kviinen.  llie  Austrian  customer  the  equivalent  of 
£72  18s.  Ati.  in  kronen,  and  the  Roumanian  customer  the 
equivalent  of  £11  lO.".  10(/.  in  lei.  With  such  exceedingly 
hiijh  rates  of  exchanges  remittances  in  many  cases  are  im- 
liossible,  and  in  consequence  of  such  rates  British  goods 
become  prohibilivelv  expensive  when  laid  down  in  the  country 
to  which  thev  are'  exported.  The  exporter,  therefoi-e,  is 
suffering  the  threefold  hardship  of  not  being  able  to  obtain 
|iayment  for  soods  alreadv  delivered,  of  not  being  able  to  sell 
the  goods  he  holds,  and"  of  not  being  able  to  book  fresh 
orders  for  foivvard  dclivei-y..  Unless  rates  of  exchange  can 
be  reduced  and  stabilised  by  mutual  international  and 
Governmental  arrangement,  it  is  difficult  to  see  how  they 
ran  be  brought  more  nearly  to  the  normal,  excepting  by  a 
s;reater  interflow  of  trade  between  the  countries  concerned. 
It  is  now  more  than  ever  necessary  to  bear  in  mind  that  if 
Great  BriUin  is  to  prosper  she  must  be  a  shopkeeper,  a  buyer 
and  a  seller;  she  must  be  able  to  buy  cheaply  and  to  sell 
(heaplv— onlv  bv  so  doing  can  she  command  the  markets  of 
the  world.  'I'he  War  has  left  us  with  an  impoveri.shed  world 
as  a  customer,  and  it  will  only  be  by  the  wholehearted  co- 
oiieratioii  of  emplovers  and  employed,  by  the  cultivation  of 
hi.'h  technical  skill,  and  by  a  drastic  reduction  in  the  costs 
ul"" production,  .so  that  we  can  offer  onr  goods  at  prices  to 
meet  the  buying  <ai).lcities  of  the  world,  that  we  can  hope 
to  re'.'ain  o'lr  former  prosperity. 

High  Costs  as  Barrier  to  Exports. 

It  is  bevond  all  question  that  our  high  cxate  of  produc- 
tion are  an".almost  insuperable  bar  in  the  w,iy  of  any  generW 
great  revival  in  iudnstrv  and  commerce.  Markets  are  closed 
to  us  by  reason  of  the  high  prices  we  are  asking,  .and  untU 
we  rec-over  our  "ability  to  offer  goods  at  prices  which  the 
markets  .an  pay  it  is  vain  to  exj^ct  a  great  J^^'^'f  '^ 
demand.  There  is  nothing  lacing  the  industrial  community 
to-day  in  .any  way  comparable  in  imporUnce  with  that  ot 
securinc'  in  the  shortest  iJossible  time  such  a  reduction  in 
the  costs  of  production  as  will  set  business  moving  again. 
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Bearing  on  this  I  may  tell  you  that  whilst  our  costs  of  pro- 
duction exhibit  no  reduction,  we,  nevertheless,  have  a  full 
appreciation  of  our  obligations  to  take  our  share  with  the 
rest  of  the  trade  in  restoring  more  normal  conditions  in  order 
to  set  industrj'  going  again,  and  so  aJleviat«  the  distress  which 
ihae  arisen  from  unemployment.  By  what  means,  then,  may 
we  hope  t-o  reduce  the  costs  of  production  to  a  point  which 
will  enable  us  to  offer  goods  at  such  prices  as  the  world  can 
pay  ?     So  far  as  I  am  able  to  see  there  are  three  ways  only  : 

1.  By  a  reduction  in  profits. 

2.  By  a  reduction  in  wages. 

3.  By  a  greatly  increased  efficiency  of  production  with  a 
consequent  lessening  of  it*  cost. 

In  regard  to  the  first,  this  in  most  businesses  has  already 
come  about.  Indeed,  in  the  textile  trade -it  may  be  said  with 
certainty  that  losses,  rather  than  profits,  aie  the  order  of  the 
day. 

In  regard  to  wages,  for  my  part  I  shall  be  extremely  sorry 
to  see  any  reduction  in  wages,  except  such  as  can  be  made 
without  affecting  their  purchasing  power,  as  I  am  convinced 
it  would  not  be  an  advantage  to  the  country  to  have  the  rela- 
tive position  of  the  workers  disturbed  so  far  as  the  cost  of 
living  is  concerned.  With  a  fall  in  the  cost  of  living,  how- 
ever, a  corresponding  reduction  in  wages  cannot  fairly  be 
resisted,  but  I  am  speaking  immediately  at  such  length  on  the 
relationslii)5s  between  Capital  and  Labour  thit  1  must  ask  yo\i 
to  take  what  I  have  just  said  in  conjunction  with  what 
follows. 

To  come  to  the  tliird  method,  namely,  "by  a  greatly  in- 
creased efficiency" — that,  in  the  opinion  of  your  direttnrs, 
is  the  way  of  salvation,  and  I  shall  indicate  shortly  the  means 
by  which  we  believe  it  can  be  secm-ed. 

Economic  Peace  Essential. 

Incomparably  tlie  gieat»t  questions  we  can  discuss  to-day 
are  the  means  by  which  we  may  hoj>e  to  see  the  prosperity  of 
the  world  restored,  for  which  the  first  and  primary  essential 
is  the  establishment  of  peace — of  real  peiice  tliroughout  the 
world.  The  simple  yet  momentous  truth  is  now  brought 
home  to  the  world  that  no  nation  can  suffer  without  the  whole 
family  of  nations  sharing  in  that  suffering,  and  the  duty  is 
imperatively  imposed  upon  us  of  doing  even'thing  in  otu' 
power  to  aid  the  economic  recovery  of  mid-Europe,  as  that 
must  precede  or  run  concurrently  with  oiu'  own  return  to 
prosperity,  and  it  would  be  in  defiance  of  the  dictates  of 
wisdom  if  we  refrained  from  aiding  the  re-establishment  of 
industry,  and  from  the  relief  of  suffering  and  distress,  even 
in  the  countries  of  our  late  enemies.  Magnanimity  is  often 
the  truest  wisdom,  and  by  pouring  oil  into  their  wounds  we 
shall  help  to  overcome  the  animosities  caused  by  the  War, 
and  thus  bring  nearer  a  real  League  of  Nations.  The  second 
great  essential  .to  our  recovery  is  a  transformation  in  the 
attit-ude  of  employers  and  workers  towards  each  other.  These 
two  bodies,  so  dependent  on  each  other,  could,  by  complete 
unity  of  purpose,  very  quickly  lessen  our  economic  troubles, 
as  the  efficiency  of  production  is  capable,  in  most  industries, 
of  being  so  greatly  increased  as  to  immensely  cheapen  its 
cost,  whilst  the  gain  from  a  cessation  of  strikes  would  be  quite 
beyond  the  power  of  any  statistician  to  compile.  During  the 
last  two  years  61,000,000  working  days  have  been  directly 
lost  by  strikes,  whilst  the  additional  indirect  loss  by 
the  forced  cessation  of  work  by  others  is  incalculable. 
No  country  can  stand  such  a  drain  on  its  resources  without 
incurring  the  gravest  risk  of  ultimate  disaster.  Is  there  any 
possibility  of  uniting  employers  and  employed  in  a  permanent 
peace?     I  am  persuaded  by  my  experience  that  there  is. 

I  have  lived  amongst,  and  been  closely  associated  with, 
the  workers  all  my  life,  and  I  am  convinced  that  the  over- 
whelming majority  of  British  workmen  are  neither  revolu- 
tionarj-  nor  anarchist  in  their  outlook,  I  do  not  believe  any 
section  in  the  community  contains  a  liigher  proportion  of  men 
of  integrity  and  common-sense,  of  clearer  insight  and  right 
intentions,  or  a  fuller  share  of  that  innate  sense  of  justice 
which  is  the  distinguishing  characteristic  of  our  race,  and  it 
is  lieyond  question  that  their  hearts  are  readily  responsive 
to  any  appeal  founded  on  principles  of  equity  aiid  fair  deal- 
ing. It  would  be  idle  to  argue  that  the  workers  as  a  whole 
are  contented  with  their  lot  in  life,  but  discontent  with  one's 
lot  may  be  a  virtue,  and  not  a  vice,  and  1  hold  the  profound 
conviction  that  it  will  be  the  fault  of  other  sections  of  the 
communitj-,  and  particularly  their  lack  of  imagination  and 
sympathetic  appreciation  of  the  conditions  surrounding  the 
daily  life  of  the  worker,  if,  in  this  country  we  develop  a 
democracy  of  anarchica,!  discontent  and  violence.  Do  not.  how- 
ever, let  us  be  blind  to  tlie  fact  that  we  have  reached  a  grave 
t-urning-point.  The  extremists  in  th.-  country,  relatively  few 
though  they  be,  foment  discontent  and  apparently  exercise 
an  influence  altogether  disproportionate  to  their  numbers. 
This  we  cannot  ignore  and  must  take  account  of,  and  I  fear 
the  extent  and  character  of  the  extremists'  propaganda,  which 
ihas  for  its  object  the  entire  subversion  of  the  existing  order, 
by  tearing  the  fabric  of  society  in  pieces,  is  not  generally 
rniderstood  or  appreciated. 

The  Company's  Labour  Policy. 

One  glance  at  the  condition  of  Russia  is  sufficient  to  bring 
home  a  sense  of  the  terrible  consequences  of  the  success  of 
such  propaganda.  What,  then,  needs  to  be  done  to  secure  the 
triumph  of  common-sense  and  reason,  and  what  can  -we,  as 


an  Association,  do  to  that  end  ?  Nothing  would  be  so  effec- 
tive to  this  purpose  as  the  complete  removal  of  all  differences 
between  Capital  and  Labour  and  the  destruction  of  the  hateful 
barrier  which  so  irrationally  divides  society  to-dav,  and 
which  is  standing  in  the  way  of  that  commmiity  of  Biterest 
which  it  is  so  much  to  the  advantage  of  all  parties  to  create. 
I  say  unhesitatingly  that  what  we  have  already  done  points 
the  way  clearly  to  the  removal  of  differences  between  Capital 
and  Labour.  To  your  directors  no  further  test  is  necessary  to 
bring  certainty  to  their  minds  that  our  policy  in  regard  to 
Labour  from  the  very  beginning  of  the  Association,  twenty- 
two  years  ago,  governed  as  it  has  been  in  all  our  actions  by 
the  sentiment  "  put  yourself  in  his  place,"  is  sound  and  right, 
and  has  been  justified  by  the  sanction  of  time,  thff  weight  of 
experience,  and  the  emulation  of  others.  Facts  indisputable 
and  decisive  place  this  beyond  doubt.  In -twenty-two  ye.irs 
we  have  had  but  one  strike — confined  to  our  Yorkshire  works 
— and  even  that,  lasting  though  it  did  for  seven  weeks, 
never  for  a  single  moment  destroyed  the  feeling  of  mutual 
esteem  between  our  employees  and  ourselves.  Our  temporary 
difference  was  on  a  question  of  principle,  and  brought  with 
it  no  shred  of  bitterness.  Your  directors  have  learnt  from 
experience  that  the  first  thing  needed  between  employers  and 
employed  is  the  establishment  of  cordial  relationships  of 
sympathy  and  mutual  confidence,  uniting  both  in  the  desire 
to  co-operate  to  a  common  end.  If  you  can  inspire  the 
workers  with  hope  and  confidence  that  there  is  small  risk  of 
their  having  to  live  on  mean  and  precarious  wages  and  in- 
habit squalid  homes,  you  have  gone  a  long  way  towai-ds 
lifting  them  on  to  an  altogether  higher  plane.  Your  directors 
have  long  realised  that  to  do  this,  and  as  an  essential  con- 
dition to  the  making  of  a  permanent  peace  between  Capital 
and  Labour,  the  workers  must  be  freed  from  the  fear  which 
haunts  their  lives,  namely,  the  dread  of  unemployment  or  of 
such  underemployment  as  will  not  even  provide  them  a  bare 
subsistence. 

Co-operation  between  Capital  and  Labour  necessary. 

In  this  connection  it  is  interesting  to  note  that  in  the 
aw<ird  just  published,  arising  out  of  the  recent  wages  applica- 
tion in  our  industry,  the  Umpire  makes  special  reference  '<■ 
the  desirability  of  settling  on  a  scheme  without  delay  which 
will  embrace  unemployment  and  under-emjiloymenl.  Th:.< 
recommendation  fully  justifies  the  attitude  of  your  dire<:■tor^. 
who,  in  the  course  of  the  negotiations  prior  to  the  arbitra- 
tion, along  with  the  wh61e  of  the  other  employers  in  the 
dyeing  and  allied  trades,  appealed  to  the  trade  union  leaders 
to  abandon  or  postp<jne  their  application  for  an  advance  in 
wages  and  concentrate  on  these  urgent  and  pressing  problems, 
and  we  caii  only  regret  this  opportunity  was  lost  of  effecting 
a  great  and  beneficent  refoim  of  permanent  advantage  to 
those  employed  in  the  whole  indu.stry.  The  present  crisis, 
bringing  with  it  unemployment  and  underemployment  <jn 
such  a  vast  scale,  brings  into  a  cleai'er  light  than  ever  the 
vital  im|)ortance  of  dealing  with  tliis  great  question,  and  we 
accordingly  are  pleased  to  state  that  negotiations  have  been 
resumed  with  this  end  in  view.  It  is  by  the  closest  unity 
and  co-operation  of  Capital  and  Labour  that  we  can  most 
surely  overcome  the  grave  difficulties  by  which  we  are  at 
present  oppressed,  and  in  such  connection  your  directors  feel 
it  is  impossible  to  insist  too  strongly  on  the  need  for 
employers  and  employed  having  a  common  interest  in  the 
highest  possible  production. 

As  I  pointed  out  a  year  ago,  we  have  in  recent  years 
allocated  a  very  considerable  percentage  of  our  profits  for 
the  benefit  of  our  employees,  and  to-day  we  are  submitting 
for  your  approval  proposals  for  very  material  additions  to 
such  allocations,  amounting  in  the  aggregate  to  £160,000. 
We  are  sharing  profits  with  our  employees  on  a  very  large 
scale,  as,  if  you  agree  to  the  proposals  which  are  recom- 
mended by  your  directors  to-day,  -ive  shall  in  the  last  four 
years  have  allocated  (including  the  amounts  charged  against 
the  profits  for  the  year  1920  in  respert  of  the  Association's 
contributions  to  the  staff  suiJerannuation  fund  and  the  em- 
ployees' bonus  register)  the  sum  of  £720,342  solely  for  the 
benefit  of  our  employees.  To-day  about  3.600  of"  our  em- 
ployees are  sha-eholders  in  the  Association,  and  their  hold- 
ings on  December  31  last  aggregated  388.r00  shares,  with 
applications  on  the  books  of  the  employees'  bonus  register 
for  29,000  more.  This  necessitates  our  asking  your  consent 
to  day  for  authority  to  increase  the  number  of  shares  which 
may  be  placed  on  the  employees'  bonus  retrister  for  bonus 
from  400.000  to  500.000.  Your  directors  are  "'firmly  convinced 
that  tlie  ]uoposed  addition  to  the  employees' "tionus  register  of 
a  further  IPO  000  shares  will  be  beneficial  to  your  interests 
as  shareholders,  and  that  in  elevating  our  enijiloyees  to  the 
status  of  partners,  and  not  merely  fellow-workers  with  us, 
we  are  taking  the  most  promising  way  to  a  sure  and  per- 
manent success,  providing,  as  it  does,  a  practical  method  of 
making  the  interest  of  employer  and  employed  one.  Though 
deeply  gratified  by  the  striking  extent  to  which  our  employees 
have  become  shareholders,  we  earnestly  desire  that  every  one 
of  thorn  should  become  a  part  owner  of  the  capital  of  the 
Association,  thus  giving  him  the  dual  interest  of  shareliolder 
and   worker. 

Relations  with  Employees. 

The  betterment  of  our  employees  will  always  be  witJi  us 
a  primary  consideration,  as  we  realise  that  to  the  neglect  of 
it  is  due  in  a  large  measure  that  fatal  enmity  between  Capital 
and  Labour  which  is  unfortunately  so  common,  and  we  shall 
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continue  ste;idily  in  our  endeavours  to  still  further  stren.^^lien 
the  good  relationships  already  existing  between  us,  our  desire 
always  being  to  do  unto  them  as  we  would  they  should  do 
unto  us.  Such  a  policy  generally  adopted  would,  1  venture 
to  believe,  have  a  momentous  practical  influence  in  counter- 
acting the  mischievous  and  dangerous  propaganda  to  which 
I  have  already  refeiTed,  and  no  policy  could  be  more  latal 
than  to  wait  until  the  present  cloud  of  discontent  grows  until 
it  darkens  the  whole  firmament.  It  is  by  the  substitution 
of  co-operation,  symi>athy,  and  confidence  for  antagonism, 
suspicion,  and  mistrust,  and  by  conceding  to  the  workers  a 
fair  and  equitable  share  in  the  profits  to  the  making  of  which 
they  have  contributed,  that  the  way  to  industrial  peace  lies  ; 
and  by  leading,  as  it  would,  to  that  wider  distribution  of 
wealth,  which  is  one  of  the  greatest  safeguards  a  nation  can 
have,  it  would  make  us  as  a  nartion  stronger,  sjfer,  and  more 
contented.  » 

High  Cost  ot  Coal. 

The  e.xtremely  high  cost  of  coal,  which  may  be  rightly 
termed  the  life-blood  of  all  industry,  is  a  great  factor  in  the 
high  cost  of  production.  With  our  enormous  consumption 
the  immense  increase  in  prices  which  we  are  paying  has  a  most 
serious  incidence  on  prices  for  dyeing.  Wages  to-day,  1  am 
told,  represent  four-fifths  of  the  pit-head  price  of  coal,  and 
I  venture  to  think  the  miners'  leaders  should  consider  with 
great  and  anxious  care  whether  their  duty  to  the  whole  nation 
does  not  require  them  to  point  o'ut  to  their  followers  that  the 
price  of  coal  is  an  influence  of  the  utmost  importance  on  our 
power  of  recovery  from  the  preseTit  depression.  Faced  with 
difficulties  too  evident  to  be  disputed,  arising  mainly  out  of 
foreign  competition,  non-existent  for  six  years,  but  which 
now,  try  however  they  may,  they  cannot  e,scape  from,  many 
of  our  industries  are  unable  to  sell  their  productions  at  any- 
thing approaching  cost,  largely  by  reason  of  the  price  of 
coal ;  and  although  I  desire  to  see  wages  at  the  highest 
possible  level,  from  such  information  as  I  have  the  con- 
clusion is  unavoidable  that  miners'  wages  have  been  forced 
to  a  point  which,  under  present  conditions,  is  a  most  serious 
menace  to  many  industries,  and  assuredly  miners  will  make  a 
mistake  if  they  use  their  strong  position  to  maintain  wages 
at  rates  which  cause  suffering  to  many  thousands  of  their 
fellow-workers  in  other  industries,  and  thus  most  seriously 
impede  the  national  recovery. 

A  great  and  most  serious  bar  in  the  way  of  our  recovery 
is  the  crushing  burden  of  taxation ;  and  whilst  most  of  the 
attacks  on  the  Government  in  regard  to  national  expenditure 
are  too  essentially  one-sided  and  spiteful  to  represent  the 
■whole  truth  of  the  case,  in  spite  of  the  efforts,  to  some 
extent  successful,  of  members  of  the  Government  to  make  us 
thoroughly  understand  what  has  been  accomplished,  yet, 
estimated  impartially,  it  must  be  admitted  there  is 
cause  for  grave  disquiet,  and  it  is  beyond  all  question  that 
amongst  business  men  the  conviction  yet  prevails  generally 
that  all  has  not  yet  been  done  that  might  be  done  in  the 
way  of  the  ruthless  cutting-down  of  expenditure  in  many 
Government  Departments.  The  present  position  of  British 
industry  imperatively  demands  the  mo.>it  drastic  action  to 
that  end. 

Tt)e  Limit  of  Taxation. 

It  is  beyond  all  doubt  that  the  Chairman  of  the  London 
Joint  City  and  Midland  Bank  was  absolutely  right  in  saying 
that  we  have  reached  the  limits  of  taxation  ;  and  during  this 
crisis  I  have  read  no  wiser  words  than  those  of  Lord  Inch- 
cape  when,  at  the  recent  annual  meeting  of  the  National 
Provincial  and  Union  Bank  of  England,  he  said  :  "  The 
mercantile  community  and  the  public  generally  are  being 
called  upon  to  hand  over  to  the  Government  enormous  sums 
in  cash  in  payment  of  income  tax,  excess  profits  duty,  cor- 
poration tax,  and  death  duty.  It  is  the  burden  of  taxation 
which  is  drying  up  the  resources  of  the  country."  Lord 
Inchcape's  sober  statement  of  a  plain  fact,  the  magnitude 
of  which  is  now  widely  perceived,  carries  with  it  the  con- 
viction that  if  the  process  which  is  drying  up  the  resources 
of  the  country  is  allowed  to  go  on,  only  disaster  uf  the 
direst  kind  can  follow.  Although  we  have  won  the  War,  we 
have  not  yet  succeeded  in  winning  the  Peace,  and.  weighed 
down  as  we  are  by  the  pressure  of  intolerable  burdens  so 
materially  detrimental  to  our  strength,  every  day's  delay  in 
lightening   such  burdens   is  fraught  with   peril. 

The  Year's  Results. 

I  have  already  detained  you  so  long  that  my  reference  to 
the  accounts  must  of  necessity  be  brief.  You  have  no  doubt 
all  studied  them  carefully,  and  I  will  go  directly  to  the 
crucial  figure — namely,  that  of  the  amount  of  the  balance  we 
have  at  our  disposal  to-day,  which  is  £765.840  lis.  8d.  As 
you  will  have  seen  from  the  report,  your  <liiectors  recommend 
its  appropriation  as  follows  : — 


To  employees'  benefit  funds 

To  the  payment  of  a  dividend  on  the 
Ordinary  shares  for  the  six  months  to 
December  31,  1920,  at  the  rate  of  3-?. 
per  share,  making,  with  the  interim 
dividend,  4s.  per  share  for  the  year  ... 

To  carrv-forward        


£ 
160.000 


203,471  11 
402,369  0 


(I. 
0 


Although  our  profits  are  slightly  higher  than  last  yeaf, 
the  dividend  suggested  Is  two  and  a-half  per  cent,  less,  caused, 
as  you  will  have  observed,  by  the  necessity  of  a  very  large 
appropriation  to  the  investments  contingency  fund,  owing  to 
the  fall  in  the  market  price  of  our  investments,  which  are 
mainly   in  Government  securities. 

With  reference  to  the  recommendation  to  appropriate  the 
sum  of  £160,000  out  of  the  profits  of  the  year  for  employees' 
benefit  funds,  it  is  proposed  to  divide  this  sum  in  the 
following  manner  : — 

(a)  lo  set  aside  £10,000  as  a  contribution  towards  the 
expenses  of  upkeep  during  the  ne.xt  ten  years  of  Bleasdale 
House,  .'^ilverdale.  ahich  has  been  purchased,  following  upon 
my  reference  at  the  annual  mv^tings  in  1918  and  1920  to  the 
establishment  of  some  memorial  to  perpetuate  the  memory  of 
our  employees  who  fell  in  the  recent  War,  including  those 
who  lost  their  lives  in  the  Low  Moor  disaster.  It  is  proposed 
that  this  property  be  equipped  as  a  convalescent  home  for 
children  of  employees  who  were  killed  or  died  whilst  serving, 
and,  if  there  be  vacancies,  for  our  male  employees. 

(6)  To  set  aside  £10,000  for  making  provision  for  cases 
where  retirement  becomes  necessary,  owing  to  ill-health  or 
other  cause,  before  employees  reach  the  age  of  sixty-five,  the 
retiral  age  fixed  by  the  trust  deed  under  which  the  £50,000 
voted  at  last  meeting  is  being  dealt  with. 

(c)  To  set  aside  £40,000  for  pensions  to  the  older  member^ 
of  the  staff  who  could  not  be  embraced  w^ithin  our  staff  supn 
annuation  scheme  as  originally  drafted. 

(rf)  To  set  aside  £100.000  towards  a  superannuation  scheme 
on  a  joint  contributory  basis  for  (jur  male  employees  who 
do  not  come  within  the  scope  of  the  staff  superannuation 
scheme.  The  £50.000  votel  last  year  was  intended  to  deal 
with  immediate  necessitous  cases  and  to  bridge  the  gas. 
between  that  time  and  the  formation  of  such  a  scheme  as 
indicated.  Actuaries  have  been  consulted,  and  as  the  amount 
required,  in  addition  to  the  proposed  joint  annual  contribu- 
tions in  order  to  place  the  scheme  within  reach  of  the  older 
employees,  is  considerable,  your  directors  fee!  that  a  substan- 
tial foundation  should  be  laid  by  setting  aside  the  eum 
suggested. 

Your  directors  cordially  recommend  you  to  vote  the  sums 
mentioned. 

Signs  of  Trade  Revival. 

Although  at  present  we  are  going  through  a  period  of 
acute  anxiety,  gloom,  and  depression,  I  think  there  arq  signs 
indicating  that  we  have  seen  the  worst.  In  the  United  State> 
there  is  a  revival  both  in  the  woollen  and  the  cotton  indus 
tries,  but  that  revival  has  been  hastened  by  a  greater  readi- 
ness than  we  have  seen  generally  in  this  country  to  cut  losses, 
and  so  clear  the  way  for  a  resumption  of  activity.  Until  the 
high-priced  stocks  in  this  country  are  liquidated  we  cannot 
hope  to  see  production  on  a  normal  scale.  Of  course,  our 
difficulties,  at  least  in  the  textile  trade,  are  enormously 
greater  than  those  of  the  United  States  by  reason  of  the 
fact  that  some  seventv-five  per  cent,  of  our  production  is  for 
export  and  I  have  ^hown  you  what  almost  insuperable  diffi- 
culties at  present  stand  in  the  way  of  export  trade.  On  the 
other  hand,  the  exports  of  the  United  States  bear  a  very  small 
percentage  to  production,  and  that  country  has  a  population 
of  100,000,000.  the  wealthiest  in  the  world,  so  that  revival 
there  more  quick! v  than  here  is  exactly  what  we  might  expect  : 
but  there  are  not  wanting  other  signs  th&t  we  have  toucTied 
the  bottom^  Inquiries  are  niucii  more  numerous,  and  although 
a  verv  small  percentage  result  in  business,  they  are  indicative 
of  a"  spirit  of  reawakening  interest;  and  when  in  every 
industry  costs  of  production  are  reduced,  as  they  can  and 
must  be.  I  believe  we  shall  see  a  revival,  slow  at  first  but 
gradually  gathering  strength,  sufficient  to  enable  a  reason- 
able reh'uirto  be  earned  on  the  capital  employed  by  industry 
and  commerce.  There  is  no  monitor  like  suffering,  and  if 
we  learn  well  the  lesson  taught  by  our  present  distress  we 
shall  win  through  it  exalted  and  purified.  One  of  the  first 
lessons  we  need  to  learn  is  the  imperative  necessity  for  the 
sternest  limitation  of  expenditure  on  the  part  of  every  in- 
dividual :  another  is  to  recognise  the  fact  that  as  a  nation 
we  are  immeasurablv  poorer  and  not  richer  as  a  result  of 
the  War.  and  that  the  lost  wealth  can  only  bo  repl.accd  by 
work  and  thrift.  We  were  ready  to  suffer  and  endure  all 
things  to  win  the  War,  but  we  do  not  realise  so  clearly  that 
to  «1n  the  Peace  also  entails  sacrifice  and  suffering  although 
there  are  now  indications  of  some  recognition  of  this  spirit. 
To  day  wo  see  far  less  of  the  wanton,  wicked  extravagance 
so  piii'iifnllv  in  evidence  less  than  a  year  ago,  and  when  it 
becomes  tlie  comuiDn  knowledge  and  conviction  that  it  is 
onlv  work  and  thrift  which  can  save  us.  from  that  very 
time  rapid  recovery  will  set  in.  I  have  faith  that  such  a 
time  will  como  soon. 

The  first  vear  1  had  Hie  honour  of  occupying  this  ch.-ur 
was  when  Ihe  worldwide  depression,  consequent  on  the 
great  finaiuial  crisis  in  America  in  the  autumn  of  190'-.^"^ 
at  its  heiiiht.  I  then  exnressed  my  firm,  unclouded  taith 
in  the  future  of  this  Association ;  amidst  the  far  greater 
depre-^eicm  of  to-dav  mv  faith  in  our  future  is  just  as  sure 
and  strong,  and  although  in  the  current  year,  by  following  a 
policy  which  the  national  welfare  demands,  we  cannot  hope 
to  do  well,  yet  in  view  of  our  large  carry-forward  and  r<r 
serve  we  can   face  a  period    of  adversity  with   oon6dence. 
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We  have  a  superb  equii>meiit,  and  the  loyalty,  devotion,  and 
imtiring  eiiergj-  of  our  staff  are  not  excelled  by  those  of 
any  organisation  in  the  world,  and  I  can  give  you  the  fullest 
assurance  that  in  the  grave  difficulties  by  which  we  are 
surrounded  your  directors  will  exert  themselves  to  the 
utmost  in  the  furtherance  of  your  int-erestf. 

I  now  beg  to  move  that  the  report  and  accounts  for  the 
year  to  December  31.  1920,  as  now  submitted,  be  and  are 
hereby  adopted. 

Mr.  Walter  Somerville    Kinch  seconded   the  resolution. 

No  cjuestions  were  asked  and  the  resolution  was  carried 
unanimously. 

Allocating  the  Profits. 

The  Chairman  tlren  moved:  "That  there  be  allocated 
from  the  profits  of  the  Association  for  the  rear  to 
December  51,  1920— 

"  (a)  A  sum  of  £10,000  as  a  coiitribution  toward.s  tlic 
expenses  during  the  next  ten  years  of  the  Bleasdale  House 
Convalescent   Hbrae ; 

••  (h)  A  sum  of  £10,000  for  a  fund  for  all  male 
employees  (excluding  members  of  tiie  staff  who  come 
within  the  meaning  of  '  Employees '  as  defined  by 
Rule  1  (f)  of  the  Rules  of  the  Staff  Superannuation  Fund) 
under  sixty  five  years  of  age  who,  by  reason  of  ill-health 
or  other  cause,  may  be  compelled  to  retire  before  reaching 
the  age  of   sixty-five; 

•'  (<■)  A  sHm  of  £40.CO0  for  a  fund  for  staff  employees 
who,  ow-ing  to  age,  were  ineligible  for  membership  of' the 
Staff  Superannuation  Scheme  when  it  came  into  operation ; 
■'  (dj  A  sum  of  £100,000  towards  a  fund  for  superannua- 
tion purposes  for  all  male  employees  ^exchiding  members 
of  Uie  staff  who  come  within  the  meaning  of  '  Employees  ' 
as  defined  by  Rule  1  (e)  of  the  Rules  of  the  Staff  Super- 
annuation Fund)  subject  to  a  deduction  therefrom  of  any 
sum  wliicli  may  be  levied  thereon  by  the  Inland  Revenue 
authorities  in  respect  of  taxation,  and  that  such  sum  be 
applied  in  such  proportions  as  the  rlmctors  may  in  their 
sole  discretion  determine; 

That  each  of  the  above  sums  under  («),  (A),  (c),  and  (d) 
be  handed  to  trustees  to  be  appointed  by  the  directors,  and 
be  respectively  applied  towards  the  respective  purposes 
above  mentioned,  under  and  subject  to  such  conditions  and 
in  such  maimer  in  all  respects  as  the  directors  may  in  their 
sole  discretion  determine,  and  so  tliat  the  surplus  (if  any) 
of  the  sums  under  (i)  and  (<•)  which  ultimately  may  not  be 
reijuired  for  the  primary  purposes  to  which  they  are 
allocated,  shall  revert  to  and  be  added  to  the  sum  allocated 
under  [d). 

"  (e)    That   a   dividend   be  paid   on    March  7.   1921,   on 

the  Ordinary  shares  of  this  Association  for  the  six  months 

to  December  31,  1920.  at  the  rate  of  3s.  per  share,   this 

dividend   being  the  baUnce  of  a  total  dividend  of  4.^.    per 

-share  for  the  twelve  months  ended  December  31,  1920 :  and 

•  (/)  That  £402,369  be  carried  forward." 

Mr.   George  Douglas  seconded  this   resolution,  which  was 

carried  unanimously. 

-Mr.  Ezra  Clough  moved  :  "  That  the  limit  of  the  number 
of  sliares  which  may  be  placed  on  the  '  Employees'  Bonus 
Register,"  as  mentioned  in  sub-clause  (8|  (e)  of  clause  126  (a) 
of  the  Company's  articles  of  association,  be  increased  from 
400,000  shares  to  5C0,000  shares." 

Mr.  W.  B.  Gurney  seconded  the  resolution,  \\-hich  was 
carried. 

Mr.  W.  C.  Chadwick  moved  ;  "  That  Messrs.  I.saac 
Mclntyre  Brown,  Archie  Ewing,  Arnold  Highley,  Frank 
Hopkinson,  Walter  Somerville  Kinch,  Benjamin  Robinson, 
Sir  Thomas  Robinson,  JI.P.,  Mr.  James  Sliarp,  Sir  Milton 
Sheridan  Sharp,  Bart.,  Messrs.  Walter  Senior  Stansfield, 
and  Robert  Turner  be  and  are  hereby  reelected  to  the 
general    board    of    the    Association." 

This  resolution  was  seconded  by  Jlr.  W.  Law  and  carried. 

Mr.  H.  Morrison  moved  :  "  that  the  sura  of  £2,000  be 
voted  to  the  general  board  for  tlieir  services  as  directors 
for  the  year  to  December  31.  1920,  this  sum  to  be  divided 
as  the  board  may  determine.  ' 

This  was  seconded  by  Mr.  E.  H.  Oldroyd  and  carried. 

Messrs.  Jones,  Crewdson.  and  Youatt,  of  ilanciiester. 
were  re-elected  auditors  of  accounts  for  the  period  to 
December  31  next. 

Mr.  Ezra  Clough,  moving  a  vote  of  ilianks  to  the  Chair- 
man for  presiding  and  for  his  closely  reasoned  address, 
on  behalf  of  the  shareliolders  congratulated  Sir  Milton  on 
tlie  honour  conferred  on  him  by  the  King,  and  expressed 
the  hope  that  the  Chairman  would  long  live  to  wear  the 
honour  with  dignity  personally,  and  to  the  advantage  of 
that  Association. 

Mr.  H.  H.  Pulman  seconded  the  resolution,  which  was 
carried   with    acclamation. 

The  Chairman,  in  reply,  ^expressed  his  thanks  to  the 
mover  and  seconder  of  the  resolution  for  the  kindly  terms 
in  which  they  had  spoken  and  to  the  shareholders  "for  the 
manner  in  which  they  had  received  the  resolution.  To  all 
he  returned  his  deep-felt  and  grateful  thanks. 
^hi^  terminated  the   proceedings. 


Maple  and  Co.,  i^imited. 

Satisfactory  Trading  Results. 

The  tliirty-fiist  aiuuial  general  meeting  of  the  shareholders 
of  this  Company  was  he4d  on  February  28  on  the  Company's 
premises.   Tottenham  Court  Road. 

Mr.  Clare  Henry  Regnart,  J.P.  (President  of  the  Com- 
pany), occupied  the  chair. 

The  President  said  :  You  will  have  come  to  the  conclusion, 
no  doubt,  from  the  general  aspect  of  the  figures  in  the  report 
and  balance  .sheet,  that  our  business  lias  inci  eased  during  the 
last  twelve  months.  This  is  quite  correct,  but,  of  course, 
a  good  deal  of  the  increase  is  attributable  to  the  augmented 
cost  of  all  commodities.  Since  last  May,  however,  prices 
have  begun  gradually  to  decline,  and  we  -have  invariably 
giveu  tile  whole  of  the  advantage  to  our  customers.  We, 
like  they,  will  hail  with  pleasure  the  day  when  prices  return 
to  what  is  known  as  the  "normal.  "  As  prices  decrease  you 
may  possibly  fim.i  that  the  turnover  of  the  business  may  fall 
a  little  in  sympathy,  but  we  shall  be  able  to  console  our- 
selves with  the  fact  tiiat,  altliough  the  figures  may  decline 
somewhat,  we  shall  find  a  great  increase  in  the  bulk  of  goods 
sent  out. 

You  will  be  pleased  to  learn  that  we  have  organised 
an  improved  .system  of  deliveries  by  motor  transport,  and 
that  we  now  deliver  goods  at  the  actual  doors  of  our  custo- 
mers in  twenty-six  counties.  This  greatly  extended  service 
embraces  an  area  of  21.000  square  miles,  and  extends  from 
the  East  Coast  to  the  Bristol  Chajmel,  and  from  the  South 
Coast  to  Derbyshire  and  Staffordshire,  and  we  are  contem- 
plating its  still  further  extension  to  York  and  Manchester. 
To  provide  for  the  housing  of  the  great  fleet  of  motor-vans 
necessarj'  for  a  service  of  this  character,  we  are  erecting 
upon  the  site  of  our  old  timber  yard,  opposite  our  premises 
in  the  Euston  Road,  what  will  be  the  largest  garage  con- 
stnicted  of  iron  in  the  kingdom.  The  new  timber  yard  is 
now  situated  on  a  more  convenient  site.  You  will  readily 
realise  the  great  satisfaction  it  must  be  to  our  customers  in 
the  counties — to  say  nothing  of  the  enormous  advaiitiijje  to 
them — to  be  able  to  have  their  goods  delivered  from  London 
to  their  door,  and  to  have  their  furniture  s,ifely  handled  and 
placed  in  their  rooms  by  Maple's  reliable  and  experienced 
workmen. 

We  are  actually  experiencing  already  a  great  impetuti  to 
our  trade  which  we  know  to  be  due  to  this  cause,  and  we 
would  ask  you  all  to  be  good  enough  to  make  known,  to 
your  friends  in  the  country  tlie  unique  advantages  we  are 
now   offering  them. 

The  Balance  Sheet :  Cash  and  Stocks  Larger. 

Turning  now  <o  the  balance  sheet,  we  find  that  the  cash 
in  hand  and  at  our  bankers  is  considerably  more  than  last 
year,  a  substantial  siun,  indeed,  being  on  deposit  at  the 
bank,  llie  book  debts  show  only  a  small  increase  in  com- 
parison with  the  inci-ea-sed  turnover.  The  stocks  in  our  show- 
rooms and  f.aotories  are  up,  both  in  bulk  and  value,  owing 
to  the  higher  prices  prevailing  dui-ing  most  of  the  year. 

The  freehold  and  leasehold  properties,  although  as  a 
matter  of  fact  increase<l  in  v.alue  in  many  cases,  have  been 
treated  upon  a  cost  basis,  and  appear  at  practically  the  same 
figure  as  that  of  last  year.  Plant  and  machiuerj-  are  less, 
and  the  same  remark  will  apply  to  horses,  vans,  ajid  motors. 

On  the  liability  side  you  will  observe  that  trade  creditors 
are  less  than  one-half  the  amount  of  last  year.  I  may  say 
that  our  buying  throughout  the  year  has  been  cut  down  to 
the  lowest  point  to  which  it  could  be  reduced,  subject,  of 
course,  to  the  exigencies  of  the  business.  In  the  provision 
made  for  sundry  creditors  a  sum  of  £20,000  has  been  set 
aside  as  a  special  bonus  to  be  paid  to  certain  member  of 
the  staS. 

The  reserve  for  excess  profits  duty,  corporation  profits 
tax.  income  tax,  and  contincrgncies  is  increased,  as  you  will 
see,  from  £350,000  to  £505l000.  Is  it  necessary  for  me  to 
say  that  these  combined  taxes  have  constituted  a  very  heavy 
drain  on  the  resources  of  the  business,  and  that  profits  have 
necessarily  been  i-educed  t«  meet  it  ?  The  account  for  tha 
excess  profits  duty  for  the  three  years  to  1916  has  been  met 
foi'  a  comparatively  small  sum.  We  are  awaiting  a  final 
adjustment  of  the  figures  for  1919,  and  that  for  1920  has  y'et 
to  be  declared,  although  ample  provision  has  been  made  for 
both  years. 

The  net  profit  owing  to  the  allocation  just  mentioned  is 
less -than  last  year,  while  the  interim  dividend  for  1920, 
having  been  paid  upon  a  greater  number  tvf  shares  than  in 
1919.  naturallv  absorbed  a^  larger  sum  of  money.  The 
balance  of  £10,982  Ix.  10(/.  carried  forward  to  1921  com- 
pares most  favourably  with  the  balance  of  £1.286  13.?.  3d. 
brought  forward  from  1919. 

The  report    was  nnaninlnnsly  adopted. 
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Prudential  Assurance  Co.,  Ltd. 

PROGRESS  IN  ALL  BRANCHES. 
Year's  Total  Income,    £28,365,848— Results  of  the  Valuation. 
The   annual    general    meeting   of    the   Prudential    Assurance 
Company,  Limited,  was  held  ou  Match  3  at  the  chief  office, 
Holborn  Bars,  Mr.  A.   C.    Thompson  (the  Chairman   of   the 
Company)    presiding. 

The  Chairman  said  :  Ladies'and  Gentlemen. — During  the 
year  that  has  just  |wissed  the  nation  has  experienced  to 
the  full  the  aftermath  of  the  Great  War.  and  such  ex- 
perience is  inevitably  rcHccted  in  tile  statements  and  accounts 
for  tlJe  seventy-second  yeui  of  the  Company's  existence, 
which  1  now  have  the  pleasure  to  present  to  you. 

Viewed  from  a  trading  standpoint,  the  year  has  been  one 
of  the  most  successful  in  the  history  of  the  Company.  As 
a  natural  corollary  of  the  apparent  prosperity  of  the  early 
months  of  the  year,  the  flow  of  new  business  piomised  results 
extraordinai-\'  even  for  thfe  Prudential,  and.  in  spite  of  the 
inevitable  enect  of  the  subsequent  trade  depression  upon 
our  new  business,  I  am  pleased,  on  this  the  first  occasion  upon 
which  I  have  had  the  pleasure  of  occupying  this  chair  at 
an  annual  general  meeting,  to  be  able  to  tell  you  that 
in  all  branches  of  the  Company's  activities  we  have  achieved 
fresh  records. 

Total  Income  of  the  Company. 
From  the  aoconnts  you   will   .^ee  that   the  total  income  of 

the  Company  for  the  year  from  all  sources  was  £28.365.848. 

an  increase  of   £3.805.828  over  th.it   tor  1919.      This  income 

was  made  up  as  follows  : — 

Premiums,   industrial  branch       ...  ...£12.991.608 

Premiums,  ordinary  branch  ...         ...      8.800.749 

Premiums,  general  branch     222.665 

Consideration   for  annuities  granted  ...  6.3,546 

Interest  and   dividends  5.634,9<l3 

Woiking  expenses  of  the  approved  societies         652.577 

In  order  to  realise  the  growth  of  the  Company  it  is 
necessary  to  glance  back  at  our  progress  during  the  last 
twenty  years. 

Our  income  during  this  period  at  quinquennial  points  was 
as   follows  : — 

Total  Income 
Year.  for  Year. 

1900  £10.063.177 

1905  £12.224.314 

1910  £15.174.719 

1915  £17.831.591 

1920  £28.365.848 

Industrial  Branch. 
Turning  to  the  industrial  branch  we  are  able  to  report  an 
increase  of  £1.835,734  in  the  premkims  i"eoeived  over  those 
for  the  previous  year.  The  annual  premiums  receivable  on 
)>o!icies  in  force  as  at  December  31,  1920.  were  £14.358.402. 
being  an  increase  of  £1.843.070  over  1919.  The  corresponding 
increase  for  1919  was  £1.799.766.  The  total  number  of 
policies  in  force  was  23.918.536.  their  average  duration  ex- 
ceeding f<nirteen  and  a-quarter  years  and  the  average  age  of 
the  assured  th-rty-six.  Tlie  figure  I  have  given  as  the 
number  of  jwlioies  in  force  at  the  end  of  1920  includes 
2.079.270  free  policies,  upon  which  no  further  premiums  are 
payable. 

The  results  in  the  ordinary  branch  are  equally  satisfac- 
tory, and  are  even  more  remarkable  than  those  for  1919. 

Ordinary  Branch. 

In  1920  the  new  premium  income  of  the  ordinary  branch 
was  £1.667.281,  which  not  only  exceeds  the  corresponding 
figure  for  1919.  but  is  nearly  three  times  that  for  any  year 
pr-or  to  1918.  The  number  of  rolicies  issued  last  vear  was 
142.163,  assuring  the  sum  of  £23.528,225,  which,"  both  as 
regards  numbers  and  amounts,  constitutes  a  record  for  new- 
business  secured  by  any   British  life   office,     (Applause.) 

It  is  perhaps  worthy  of  n^itice  that  these  policies  con- 
cerned more  than  142.163  persons,  as  12,323  policies  were 
granted  on  two  or  more  joint  lives. 

The  number  of  policies  in  force  in  this  branch  at  the  end 
of  1920  wa«    1.119.346.   having   an   average  sura  assured  of 
'£121.  exclusive  of  lonus  addition^. 

The  average  sum  assured  under  the  new  policies  issued  in 
1920  WMS  £166.  against  £93  in  1910.  This  is  a  very  con- 
siderable iiureivse.  and  indicates  that  the  need  for  adequate 
assurance  is  becoming  increasingly  recognised,  and  that  the 
Prudential  is  doing  its  part  in  educating  the  public  in  this 
matt<>r.  / 

In  past  times  prospective  Prudenti.il  clients  have  been 
told  that  we  dealt  in  life  assurances  only  for  small  amounts. 
Years  ago  that  may  have  been  the  case,  but  it  is  certainly  so 
no    longer. 

This  can  readily  bo  seen  by  the  following  figures  : — 

Slim  assured   under  new 
7wlicies  of  not  less 
Year.  than  £500  each. 

1916 .  .     £1,063  750 

1918 ...     £5.626.600 

1920  ...  ...     £8,786.817 


(Applause.)  That  is  to  say.  our  new  sums  assured  for  1920 
for  these  large  policies  alone  exceeded  the  total  ordinary 
branch  new  business,  large  and  small  policies  taken  together, 
of  any  other  British  Life  Office. 

Claims. 

The  year  1920  was  favourable  to  us  in  one  important 
respect,  as  for  the  first  time  since  August  1914  we  were  prac- 
ticilly  immune  from  death  claims  due  to  the  War.  the  amount 
paid  from  that  cause  only  amounting  to  £36,196.  'The  total 
sum  paid  on  this  account  since  the  outbreak  of  war  exceeds 
£5,300,000  in  respect  of  over  249,000  claims. 

The  total  claims  and  surrenders  for  the  year  in  all  branches 
amounted  to  very  nearly  nine  and  a-half  million  pounds 
sterling.  This  is  slightly  less  than  the  corresponding  figure 
for  1919.  the  decrease  being  due  to  the  fact  that  in  the  lattier 
year  we  paid  nearly  half  a  million  pounds  in  respect  of  deaths 
due  to  the  War,  and  also  experienced  very  adverse  mortality 
among  the  civilian  population  owing  to  the  influenza  epidemic. 
The  decrease  would  have  been  greater  but  for  the  larger 
number  of  endowment  assurance  policies  maturing  in  1920. 

During  the  year  we  have  paid  £3,795.575  under  matured 
endowment  assurances  in  the  ordinary  branch  ;  the  balance 
of  the  claims  in  this  br.inch  was  made  up  of  £1.477.966  on 
account  of  death  claims,  which  are  £147.300  less  than  last 
year;  £302,944  on  account  of  surrenders,  and  £127,241  in 
annuity  payments. 

In  the  industrial  branch  the  claims  paid  amounted  to 
£3  677.594.  which  is  £507.341  less  than  in  1919,  and  is  r  ade 
up  of  £3.031,320  in  respect  of  death  claims,  £364,972  m,-tured 
endowments,  and  £281,302  on  account  of  surrenders.  In- 
cluded in  the  claims  is  £292.477  paid  during  the  year  on 
account  of  46,004  free  policies. 

Mortality. 

The  Registrar-General  has  told  us  that  the  British  Isles 
vere  favoured  during  1920  with  the  lowest  death-rate  on 
record.  The  business  of  the  Prudential  is  such  that  what- 
ever affects  the  population  affects  our  business  in  due  pro- 
portion. I  am  happy  to  say  that  in  the  matter  of  deaths 
diuing  1920  the  Company's  experience  coincides  with  that 
of    the   ilegistrar-General. 

In  the  ordinary  b-.anch  the  death-claim  ratio  of  the 
year  was  eighleen  per  cent,  less  than  that  of  1919,  and 
eight  per  cent,  less  than  that  of  1913,  which  was  previously 
our  best  record. 

In  the  industrial  branch,  which  is  more  closelv  akin 
to  the  general  population,  the  saving  in  life  has  occurred 
at  practically  all  ages  in  respect  of  both  male  and  female 
lives. 

Progress  in  the  General  Branch. 

The  development  of  our  general  branch  business  has  con- 
tinued satisfactorily.  The  policy  outlined  at  the  last  annual 
meeting  has  been  strictly  adhered  to  durirg  the  last  twelve 
months,  the  risks  having  been .,  selected  with  the  greatest 
possible  care. 

Notwithstanding  the  care  and  deliberation  exercised  in 
The  selection  of  our  risks,  I  am  pleased  to  be  able  to  report 
a  considerable  expansion  in  the  business.  The  premiums 
receive<i  have  increased  from  £92,968  in  1919  to  £222.66o 
In  1920.  I  think  you  will  consider  the  progress  satisfactory, 
and  you  may  regard  it  as  a  question  of  time  only  before 
the  Prudential  habit  of  thinking  in  millions  will  be  extended 
to  the  general  branch. 

As  might  have  been  anticipated,  development  is  most 
marked  in  the  fire  department,  in  which  the  premiums  re- 
ceived amounted  to  £85.265.  It  is  an  encouraging  feature 
of  this  development  that  not  only  is  it  built  up  with  busi- 
ness of  good  quality,  but  that  coincident  with  the  growth 
in  premium  income  there  is  an  increase  in  the  average 
premium  per  policy,  indicating  that  we  are  gradually  obtain- 
ing oiu'  share  of  the  larger  cases. 

You  will  be  interested  to  hear  that  the  powers  obtained 
last  year  to  transact  marine  business  have  been  acted  upon, 
and  operations  commenced  on  January  1  of  this  year.  You 
are  aware  that  the  Royal  Exchange  .\ssurance  (whose  long 
record  and  high  reputation  are  universally  recognised)  are 
acting  as  our  managers  and  attorneys  in  this  connection,  and 
we  believe  our  ass^iation  with  them  will  bring  complete  satis- 
faction to  all  int*?sts  concerned. 

Valuation  Report. 

The  totjil  reserves  held  bv  the  Comnanv  against  its  assur- 
ance and  other  contracts  are  £117.222.210— in  the  ordinary 
branch  £57,877.029.  in  tJie  industrial  branch  £59.175.245.  and 
in  the  general  branch  £169.936.  Every  one  of  our  policies, 
numbering  nearly  twenty-six  millions,  is  treated  as  a  liability : 
there  is  no  policy  for  which  we  have  not  set  aside  a  reserve. 
The  amounts  by  which  the  reseries  have  been  Increased  during 
the  year  are  £5.552.813  in  the  ordinary  branch.  £5.550.841  in 
the  industrial  branch,  and  £75.319  in  the  general  branch. 
Industrial  Branch. 

The  results  of  the  valuation  are  verj-  satisfactory,  as 
they  show  that  a  considerably  gre.-iter  trading  profit  has 
accrued  in  both  branches  of  "our  life  business  during  1920 
than  was  the  case  in  1919.  In  spite  of  the  incre.ase  of  profits 
in  the  industrial  branch,  they  still  fall  short  of  those  that 
.ir<se  hffo.e  the  War.  In  addition,  further  provision  has  had 
to  be  made  for  depreciation  in  investments,  so  that  any  nope 
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entertained  twelve  monthe  ago  of  a  renewal  of  the  activities  of 
our  protit-snaring  scheme  must  still  be  deferred,  and,  as  a  iur- 
ther  consequence,  tue  suarehOiders  caiuiot  receive  tueir  lull 
nxed  r.ite  oi  dividend.  A  year  ago  oui-  f  resident,  speaking  of 
lavourable  expectations  oi  turtuer  protit-snaruig,  said  mat 
they  must  be  'subject  to  our  being  free  Irom  epiuemic,  and 
to  the  financial  situation  being  not  more  unla\  Durable  than 
at  the  present  time.  '  While  tlie  former  condition  lias  for- 
tunately ODtainea,  depreciation  in  secmities  has  been  still 
more  severe,  and  has  necessitated  carrying  £040.40  (  to  the 
investments  reserve  iuud,  in  adaition  to  i/i(XJ,OoO  carried  to 
tne  common  contingency  fund. 

urauiary  Branch. 

The  same  factor  which  has  been  the  determining  feature 
in  our  financial  policy  in  the  industrial  branch,  has  operated 
uun  equal  force  in  the  ordinary  branch.  You  will 
remember  that  last  year  'i/5b5,oO0  was  carried  to 
in\estments  reserve  fund  in  tn:s  branch;  tliis  year 
tnat  fond  has  been  further  increased  by  iiUOO.i/tAj. 
ine  amomit  of  sui'plus  remaining  is  sutticieut  to  justify 
us  in  declaring  a  bonus  for  tlie  year  of  £1  per  cent,  of  the 
suras  assured.  Taking  into  account  the  \arious  burdens 
imposed'  upon  us  since  1914  by  the  Uar,  one  of  which; 
namely,  depreciation  of  securif.es,  has  been  materially 
accent'uated  during  1920,  it  is  a  matter  for  congratulation 
that  for  every  one  of  these  abnormal  and  troubled  years  a 
bonus  addition  has  been  made  to  all  our  participating  policies 
in  th-s  branch.  — 

Last  June  we  introduced  a  new  table  offering  endowment 
assurauce  cariying  a  guaranteed  nonus  of  £2  per  cent.  i<pi 
annum,  and  although  it  has  been  in  existence  for  six  months 
only  we  hdve  issued  policies  assui'ing  over  £400,000.  It 
would  appear  that  there  is  quite  a  large  section  of  the  com- 
munity who,  in  view  of  the  nuctuating  nature  of  the  bonuses 
grant-d  by  many  companies  during  and  since  the  War,  look 
with  favour  on  a  table  which  guarantees  a  uniform  rate  of 
bonus  during  the  existence  of  a  policy. 

Women  and  insurance. 

The  universal  rt'cognition  of  the  value  of  tl^e  services 
r.?ndere<l  by  women  during  the  War  has  caused  large  num- 
bers of  them  to  be  disinclined  to  reveil.  to  a  condition  of 
comparative  inactivity,  and  they  are  taking  an  increasingly 
prominent  place  in  the  conduct  of  our  commercial  .iiid 
national  affairs.  In  consequence,  women  are  realising  and 
seeking  the  benefits  which  life  assurance  offers,  witn  the 
result  that  twenty-five  per  cent,  of  the  new  policies  effected 
with  us  in  the  oruinary  brancli  last  year  were  on  female  lives. 

The  lion-medical  tables  included  in  our  prospectus  are 
found  to  be  particularly  attractive,  as  is  evident  from  the 
fact  that  a  large  proportion  of  the  57,000  policies  issued  by 
lis  during  1920  on  the  lives  of  women  are  under  these  tables. 

Another  satisfactory  feature  of  our  business  is  that  our 
old  policyholders  show  their  appreciation  of  the  treatment 
accorded  to  them  by  effecting  further  policies  with  us  to 
replace  their  matured  assurances  or  to  increase  existing 
assurances.  Thus,  of  the  142,163  new  policies  issued  in  1920,_ 
38,880  were  on  lives  which  were  already  assured  with  us.  It 
is  equally  satisfactory  to  know  that  we  have  during  the  year 
extended  our  connection  by  issuing  103,283  policies  on  lives 
previously  unknown  to  us.  No  evidence  could  more  com- 
pletely indicate  the  confidence  in  the  Prudential  existing  in 
the  minds  of  the  general  public. 

Undjr-Averaje  Lives. 

Until  recently  it  was  considered  that  life  assurance 
could  only  be  obtained  by  tlie  healthy  section  of 
the  public.  It  was  clear  that  in  proceeding  upon 
these  lines  life  assurance  was  fulfilling  only  a  part  of  its 
functions,  and  tliat  many  of  those  to  whom  life  assurance 
was  most  necessaiy  were  exc4uded  from  participating  in  the 
benefits  it  provides.  A  few  years  ago  this  Company  decided 
that  life  assurance  should  be  available  to  everybody  on  equit- 
able terms,  and  that  practically  no  pereon  sho'iild  be  ineligible 
for  life  assurance  on  grounds  of  health.  This  principle  has 
been  can-ied  into  practice,  and  proposals  are  now  accepted 
on  under-average  Cives,  the  sum  assured  being  temporarily 
reduced  to  meet  the  abnormal  mortality  likely  to  be  experi- 
enced. You  will  be  interested  to  hear  that  this  type  of  busi- 
ness is  increasing  in  amount,  and,  while  proving  reasonably 
remunerative  to  the  Company,  is  also  of  great  value  to  the 
lives  concerned. 

Report  of  the  Committee  of  Inquiry. 

Shortly  after  our  last  annua']  meeting  the  Committee  ap- 
pointed by  the  Board  of  Trade  to  inquire  into  the  business 
of  industrial  assurance  issued  its  lepoit.  A  large  part  of  this 
repoi^  was  taken  up  with  blemishes  which  have  occurred,  and 
wliich  were  alleged  to  have  occurred,  in  the  administration  of 
industi'al  assurance. 

It  is  not  contended  that  life  assurance  is  less  necessaiy 
for  people  with  limited  and  precarious  incomes  than  for  other 
dasses,  and  tlie  evidence  that  the  system  of  industrial  assur- 
ance now  in  operatioirhas  become  deeply  rooted  in  the  social 
life  of  the  people  was  overw-helming.  Xo  drastic  change  of 
system  is  recommended,  but  numerous  recommendations  are 
made  with  the  object  of  securing  some  approach  to  a  mini- 
mum standard  of  valuation  and  a  higher  level  of  administra- 
tion, special  regard  being  paid  to  the  importance  of  reducing 
the  working  expenses  of  the  business. 

Most  of  tlie  recommendations  of  the  Committee  have,  in 


fact,  been  established  as  part  of  the  general  practice  of  the 
Prudential  for  some  years  past  and  any  step  in  the  direction 
of  improving  and  facilitating  the  conduct  of  the  business 
without  unduly  fettering  it  with  rules  and  regulations  wiU 
receive  from  us  hearty  welcome. 

Two  of  the  recommendations  we  cordially  endorse,  namely, 
the  strengthening  of  reserves  and  the  reduction  of  expenses. 
The  realisation  of   these  two  objects  must,  it  seems  to  us, 
lesult  in  better  benefits  to  policyholders. 
Monthly  Tables. 

For  some  years  now  we  have  been  endeavouring  to  meet 
the  requirements  of  our  clients  by  the  issue  of  cheaper  forms 
of  policy,  secured  by  the  pajnnent  of  monthly  premiums. 
These  monthly  premium  tables  have  proved  a  phenomenal 
success.  The  amount  of  business  written  and  the  eagerness 
with  which  it  has  been  taken  have  proved  beyond  a  doubt 
that  we  are  satisfying  a  real  need  on  the  part  of  those  re- 
quiring life  assurance.  As  and  when  our  rate  of  expense 
permits  the  advantages  we  offer  will  be  correspondingly 
extended. 

Partly  as  a  result  of  the  introduction  of  these  monthly 
tables  the  average  premium  of  the  whole  of  the  industrial 
branch  business  in  force  has  increased  during  the  last  decade 
from  2d.  to  id-  per  week.  The  change  in  the  class  of  busi- 
ness transacted  is  still  more  strikingly  shown  by  the  fact 
that  the  average  weekly  premium  under  new  policies  issued 
in  1920  was  nearly  8rf.|  while  in  1910  it  was  only  2^d.  At 
the  present  time  forty-one  per  cent,  of  the  tota!  premium 
income  of  the  industrial  branch  is  irom  monthly  tables,  from 
which  last  year  we  obtained  seventy-seven  per  cent,  of  the 
new  business  premium  income. 

Invested  Funds. 

Our  investments  made  in  1920  yield  a  rate  of  interest 
exceeding  seven  per  cent,  (befoi-e  deduction  of  tax),  notwith- 
standing tliat  the  major  portion  of  our  money  has  been 
invested  in  British  Government  securities. 

The  plan  adopted  by  the  board  some  years  ago  of  keeping 
a  considerable  amount  of  its  funds  in  Treasury  bills  and 
short-dated  securities  has  enabled  us  to  take  advantage  of 
the  many  opportunities  afforded  recently  of  taking  up  large 
blocks  of  new  issues  yielding  remunerative  rates  of  interest, 
and  evidence  of  tliis  is  already  being  reflected  in  the  in- 
creased yield  on  our  funds. 

Moroever,  there  can  be  little  doubt  that  this  plan  has 
avoide<l  a  considerable  amount  of  depreciation  which  would 
have  been  suffered  had  these  funds  been  invested  at  an 
earlier  period  in  longer-dated  securities. 

Now,  as  regards  depreciation,  I  am  sorry  to  say  this 
has  been  the  worst  year  in  the- history  of  the  Company.  There 
has  been  a  continuous  fall  in  the  market  value  of  Stock 
Exchange  securities'  throughout  the  twelve  months,  and  it 
has,  therefore,  been  necessary  to  set  aside  an  appreciable 
portion  of  our  valuation  surplus  for  transference  to  the  in- 
vestments reserve  funds. 

On  the  other  hand,  if,  as  we  hope,  we  are  nearing  the 
end  of  the  lengthy  period  of  falling  securities,  any  apprecia- 
tion in  value  w  ill  give  a  corresponding  benefit  to  the  Company 
holding  large  funds. 

Home  Railway  Investments. 

Perhaps  the  most  marked  and  heaviest  depreciation  has 
taken  place  in  Home  Railway  securities,  and  in  view  of  the 
public  interest  in  the  future  of  British  railways  a  few  words 
on  the  subject  from  the  point  of  view  of  a  life  assurance 
company  holding  a  very  large  amount  of  these  investments 
may  not  be  out  of  place. 

The  fall  which  has  taken  place  in  the  value  of  these  securi- 
ties has  been  caused  not  only  by  the  increase  in  market  rates 
of  interest,  but  also  by.  the  uncertainty  which  has  been 
created  as  to  the  future  earning  powers  of  the  undertakings 
when  the  peiiod  of  Government  control  comes  to  an  end.  It 
should  not  be  forgotten  that  loss  occasioned  to  insurance 
companies  holding  railway  stock  by  any  settlement  wliich 
leaves  the  future  financial  prospects  of  the  railways  in  doubt 
wiU,  owing  to  the  usual  methods  of  distributing  surplus,  fall 
to  a  small  extent  on  the  shareholders  of  such  insurance  com- 
pan-es,  but  to  a  much  vaster  extent  upon  the  millions  of 
policyholders  in  these  companies. 

In  other  words,  the  question  is  not  one  affecting  the 
registered  shareholder  of  the  railway  companies  alone,  a 
large  proportion  of  the  community  being  also  directly 
interested  in  a  fair  and  equitab'e  settlement.     (Hear,  hear.)  .^ 

After  referring  to   the  causes  of   the  existing  trade  de-         A 
pression,  the  Chairman  said  :  Some  progress  has  taken  place  ^ 

in  the  process  of  deflation  and  there  are  satisfactory  signs 
of  a  return  to  a  saner  period  of  more  normal  prices  and  a 
recognition  that  it  is  not  so  much  the  amount  of  wages 
that  mattera.  but  rather  their  purchasing  power.  It  seems 
tfl  me  therefore  that  the  outlook  for  the  future  is  surely, 
if  slowly,  brighten-ng.  We  may.  I  think,  derive  much 
encouragement  from  the  succe.'s  with  which  the  exceptional 
difficulties  encountered  during  the  past  six  years  have  been 
met  and  overcome.  We  know  by  the  best  of  all  tests  that 
the  Prudential  never  previously  held  so  high  a  reputation 
throughout  the  country.  We  know  that  our  organisation  has 
been  greatly  simplified  and  improved,  and  we  beleve  we  are 
ju.^tified  in  anticipating  results  in  the  near  future  which  wOl 
more  than  content  all  those  who  wish  well  to  the  Company. 
(Applause.) 

The  report  and  accounts  were  unanimously  adopted. 
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North  British  Railway  Company. 

Trenchant  Criticism  of  ttie  Colwyn  Report. 

The  annual  meeting  of  shareliuklers  of  this  Company  was 
held  at  Edinburgh  on  February  25,  Mr.  William  Whitelaw 
(Chairman)    presiding. 

The  Chairman  said  : — The  net  amount  expended  on 
capital  account  during  the  past  year  was  £45,732,  as  against 
estimate  of  £141,100.  The  expenditure  on  capital  account  for 
the  current  year  is  estimated  at  £166.000.  Of  this  sum 
£110,300  is  in  respe<.-t  of  outlays  for  station  buildings,  sig- 
nalling ^vx>rk6,  dormitory  accommodation,  due  to  the  Govern- 
ment having  established  a  universal  eight-hour  day,  and 
£22,400  for  rolling-stock,  practically  the  whole  of  which  is  in 
respect  of  new  East  Coast  Joint  stocK.  In  the  account  of 
revenue  receipts  and  expenditure  there  is  a  decrease  in  net 
miscellaneous  receipts,  under  the  head  "  Rents  from  Houses 
aud  Lands,"  of  £5,565. 

It  will  be  observed  from  accouut  Xo.  9  that  the  total 
net  income  for  the  year  was  £2.438.917.  This,  with  the 
balance  brought  forward  from  last  year.  £34,780,  gives  a 
total  of  £2,473,697.  After  deducting  interest,  rentals,  and 
other  fixed  charges,  dividends  on  the  Consolidated  Lien  and 
other  Preference  stocks  and  the  Preferred  Ordinary  stock, 
and  setting  aside  the  usual  £20,000  to  general  reserve  for 
renewals  and  contingencies,  there  remains  a  balance  of 
£183.686.  out  of  which  the  directors  recommend  a  dividend 
of  one  and  a-quarter  per  cent,  for  the  year  on  the  Deferred 
Ordinary  stock,  carrying  forward  £33.673,  as  to  the  payment 
of   which   I   shall   have  something  to  say  later. 

I  desire  first  of  all  to  refer  to  the  report  of  the  Depart- 
mental Committee  appointed  by  the  Minister  of  Transport 
and   presided  over  by   Lord    Colwyn. 

It  is  admitted  by  the  Ministry  of  Transport  that  when 
the  War  broke  out  and  the  Government  took  over  the  rail- 
ways it  was  matter  of  contract  between  the  Government 
and  the  railway  companies  that  all  disputes  and  differences, 
inclivding  all  questions  as  to  the  meaning  and  effect  of  the 
agreements  made,  should  be  referred  to  the  Court  of  the 
Railway  and  Canal  Commission  for  decision.  Numerous 
differences  arose  and  have  accumulated  since  August  1914, 
and  are  now  pending.  Nevertheless,  the  Ministry  of 
Transport,  acting  for  the  Government,  one  of  the  parties  to 
the  agreements  (the  other  being  the  railway  companies),  in 
the  end  of  September  last  appointed  a  Departmental  Com- 
mittee to  inquire  into  the  agreements  and  report.  There 
was  no  representative  of  the  railway  interest  upon  the 
Committee. 

Terms  of  Reference. 

Of  course,  the  terms  of  the  reference  to  the  Committee 
were  of  paramount  importance.  They  were  : — "  To  con- 
sider and  report  as  to — 

"  (1)   The  nature   and  terms  of  the  agreements; 

"  (2)  The  possible  extent  of  the  outstanding  liabilities 
of  the  State  under  the  agreements  according  to  the  inter- 
pretations which   might  be  placed   upon  them ;  and 

"  (3)  Whether,  with  due  regard  to  cost,  any  further 
steps  should  be  taken  to  secure  that  the  interest  of  the 
State  in  reference  to  the  agreements  should  be  adequately 
safeguarded." 

1  he  usual  words  were  added  to  the  terms  of  reference 
about  making  such  recommendations  as  appear  desirable  in 
the   circumstances. 

Had  the  terms  of  the  reference  been  adhered  to  it  is 
possible  that  "  irregularity  "  would  have  fairly  summed  up 
the  situation,  but  the  minutes  of  evidence,  which  I  have 
carefully  read,  show  that  within  a  few  minutes  of  the  opening 
of  the  Commission  the  real  purpose  of  the  Committee  was 
disclosed — namely.  "  to  find  out  whether  the  agreements  are 
ill  the  interest  of  the  State,  and.  if  they  say  that  the 
agreements  are  not  in  the  interests  of  the"  State,  then  to 
.consider  whether  in  the  interests  of  the  State  the  agreements 
should   be   carried    out." 

These  words,  either  through  the  mouth  of  the  Minister 
of  Transport's  representative  or  of  the  Committee — that  the 
terms  of  reference  were  at  once  superseded  by  a  totally 
different  issue  and  inquii-y  from  that  contemplated  by  the 
reference,  and  that  the  Committee's  real  purpose  was  to 
be  to  tender  advice  to  the  Government  as  to  whether  the 
Government  should  carry  out  their  contractual  obligations 
to  the  railway  companies  or  whether  they  should  repudiate 
those  obligations— that  was  the  task  to"which  the  Com- 
mittee   in   fact    devoted    themselves. 

Is  it  conceivable  that  Parliament  would  have  permitted  a 
Departmental  Committee  to  be  appointed  to  inquire  into 
and  report  as  to  whether  the  British  Government  should 
implement  or  repudiate  its  contracts?  I  think  not.  There- 
fore, the  Committee  pot  to  work  under  false  colours,  and 
its    whole  prooeediuiis   are    vitiated    and   unwarrantable. 

Analysis  of  the  Evidence. 
Before  I  come  to  the  Colwyn  Report  itself  I  will  deal, 
for  a  moment  or  two  further,  with  the  evidence.  The 
leading  witness  was  Sir  George  Beharrell.  and  there  were 
also  called  Sir  William  Marwood  and  Sir  Alexander  Gibb. 
all  three  Directors-General.^  serving  the  Ministry  of  Trans- 
port.    I  will  only  say   of  their  evidence   that    probably  they 
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could  not  help  themselves,  as  they  were  acting  on  instructions, 
and  I  will  add  that  they  were  frequently  fairer  to  the 
railway  companies  than  was  to  the  liking  of  the  Committee. 

The  three  witnesses,  officials  of  the  Ministrj-,  were 
followed  by  two  chartered  accountants  of  the  highest 
standing — Sir  Albert  Wyon  and  Sir  William  Plender.  The 
evidence  of  these  two  gentlemen  is  truly  interesting  and 
valuable.  The  questioner,  almost  always  hostile  to  the  rail- 
way companies,  scarcely  ,  ever  got  the  answer  from  the 
witness  which  he  want-ed.  The  usual  answer  either  was 
that  the  claims  of  the  railway  companies  were  fair,  or  that 
the  witness  did  not  think  he  should  be  called  upon  to 
give  an  opinion  without  due  deliberation. 

This  Committee  for  the  most  part  did  not  ask  informa- 
tion from  the  witnesses,  but,  having  got  the  witness  into 
the  box,  attempted  to  ram  their  own  views  down  his  throat, 
generally  speaking,  with  small  success. 

The  last  and  only  other  witness  called  was  Sir  Alexander 
Butterworth,  the  General  Manager  of  the  North  Eastern 
Railway  Company,  who  gave  lengthy  and  carefully  prepared 
evidence.  But  the  railway  witness  was  called  too  late, 
because  it  appears  only  too  clearly  from  the  minutes  that 
the  minds  of  the  Committee,  or  of  those  members  of  the 
Committee  who  did  the  talking,  had  been  made  up  before 
Sir  Alexander  appeared   on  the   scena 

"Impracticable  "  Course. 

However,  the  most  extraordinary  thing  is  the  report 
itself.  ,  Two  of  the  members  of  the  Committee  sign  the 
report  under  reservation,  the  reservation  being  that,  in 
their  opinion,  the  agreements  with  the  railway  companies 
should  be  thrown  over,  and  the  companies  left  to  their 
compensation  remedies  under  the  Statute  of  1871  as  inter- 
preted by  them.  That  reservation  may  be  in  accordance 
with  the  political  views  of  the  two  members — namely,  that 
the  State  is  only  boimd  by  its  contracts  in  so  far  as  these 
contracts  are,  in  the  opinion  of  the  State,  in  the  interests 
of  the  State.  Nobody,  of  course,  pays  serious  attention  to 
such  views.  It  could  never  be  in  the  true  interests  of  Great 
Britain  to  repudiate  its  bargains.  The  majority  of  the 
Committee — 6  to  2 — reported  against  the  reservation  of  the 
minority,  and  do  not  think  that  the  agreements  should  be 
altogether  ignored,  but — mark  the  reason — the  only  reason 
assigned  in  the  report — namely,  because  it  would  be  "  im- 
practicable "  to  adopt  such  a  course — not  wrong,  or  dis- 
honest,   but    "  impracticable  "  ! 

The  report  proceeds  to  recommend  that  certain  charges 
made  by  the  railway  companies  should  not  be  allowed, 
irrespective  of  the  meaning  of  the  agreements ;  that  certain 
cm-rent  payments,  matters  of  agreement,  should  be  dis- 
continued, and  that  other  outstanding  claims  of  the 
railway  companies  should  be  settled,  not  on  the  basis  of 
the  agreements,  but  on  the  basis  of  what  the  Com- 
mittee think  the  agreements  should  have  been.  The 
euphemism  in  the  report  that  certain  agreements  should 
be  "  reviewed  "  of  course  just  means  that  they  should  be 
altered  by  the  State  to    suit    the  interests  of  the  State. 

£430,000  Withheld. 

The  report  and  the  verdicts  in  it  have  no  regard  to 
the  evidence  which  the  Committee  heard,  and  are  wholly 
unsupported  by  the  evidence. 

Some  people  say  .that  railway  shareholders  may  console 
themselves  with  regard  to  this  extraordinary  Committee  and 
its  report  because  their  findings  and  verdict  are  so  out- 
rageous that  the  report  will  in  all  likelihood  prove  harmless, 
and  no  Government  dare  adopt  the  report. 

Perhaps  so;  but  without  waiting  for  the  report  to  be 
considered  by  Parliament  .Sir  Eric  Geddes  has  put  its  policy 
into  practice  in  the  case  of  our  Company,  and  has  withheld 
£430.C00  of  the  sum  due  to  us  by  the  State  for  the  month 
of  December.  We  immediately  lodged  an  application  with 
the  Railway  and  Canal  Commissioners,  and  I  have  difficulty, 
therefore,  in  entering  upon  the  merits  of  the  dispute.  I  will 
only  say  that  I  believe  every  penny  of  our  claim  is  justified. 

Some  people  may  say  that  if  we  think  the  claim  good 
we  should  pay  the  dividend  at  the  usual  time ;  and  that 
dividends  are  frequently  paid  while  some  doubt  remains 
about  outstanding  sums  in  dispute.  That  may  be  so.  but 
not,  I  think,  when  so  large  a  sum  as  this  has  been  challenged. 
In  our  view  the  right  course  to  follow  is  to  pay.  on  the 
usual  date,  the  dividends  not  affected  by  the  withholding 
of  the  sum  of  £430.000.  This  means  that  the  dividends 
will  be  paid  on  the  due  date  on  the  Preference  stocks 
down  to  and  including  the  1875  Preference  stock ;  the  re- 
maining dividends  must  be  postponed  until  the  settlement 
of  the  dispute. 

Apart  from  this  temporary  trouble,  we  have  great  reason  to 
be  concerned  about  the  future  of  the  railways.  The  Govern- 
ment by  its  labour  policy  has  created  a  huge  railway  expendi- 
ture, which  its  policy  of  "high  rates  and  fares  is  failing  to  meet 
by  manv  millions.  Having  put  the  companies  into  a  quagmire 
of  financial  difficulties  the  Minister  of  Transport  proposes 
to  leave  them  on  August  15  to  sink  or  swim.  Those  able 
to  swim,  if  any,  will  be  a  small  minority.  One  policy,  and 
one  policy  aloiie.  can  save  the  trade  of  this  country  from 
having  to  face  the  hopeless  task  of  carrying  on  with  the 
whole  railway  system  reduced  to  a  state  of  financial  in- 
competence :  "that    policy    is   to  guarantee  the  1913  financial 
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position  of  the  railways  until  the  end  of  1923,  so  as  to 
give  reasonable  time  for  the  reorganisation  of  the  whole 
railway  system  upon  a  sound  financial  basis  by  effecting  all 
possible  economies  through  amalgamations,  the  adjustment 
of  labour  conditions,  and  the  fixing  of  -rates  and  fares  at 
the  highest  point  which  trade  can  carry  and  the  travelling 
public   tolerate. 

The  report  and  accounts  were  unanimously  adopted. 
Dividend  to  be  paid  down  to  the  Convertible  Preference 
stock  on  March  19,  and  the  remainder  when  the  directors 
may  determine. 

Railway  Share  Trust  and  Agency 
Company,  Limited. 

Depreciation  on  Investments. 

The  thirty-second  annual  general  meeting  of  this  Company 
was  held  on  February  28  at  the  Cannon  Street  Hotel. 

Mr.  C.  C.  Macrae,  w-ho  presided,  said  it  was  gratifying 
to  note  that  the  gross  profits  of  the  past  year  amounted  to 
£82,937,  an  excess  of  £7,126  over  those  of  the  preceding 
year,  which  were  themselves  above  the  average  of  recent 
years  ajid  the  highest  on  record  in  interest  on  investments  for 
twenty  years.  Of  this  amount  £79,498  was  derived  from 
interest  on  investments.  The  balance  of  £55,147  brought 
forward  from  the  profit  and  loss  account  was  dealt  with  by 
paying  the  full  seven  and  a-half  per  cent,  on  the  Preference 
"  B  "  stock  and  five  per  cent,  for  the  year  on  the  Ordinary  or 
"A"  stock,  leaving  £16,869  to  be  carried  forward,  subject 
to  the  new  corporation  profits  tax.  The  auditors  recorded 
that  the  depreciation  on  the  investments  was  not  covered  by 
the  reserve  fund.  The  actual  depreciation  was  £205,006, 
against  £182,334  in  the  reserve  fund.  It  was  a  startling  fact 
that  the  whole  of  this  depreciation  occurred  in  the  year,  and 
mainly  in  the  last  few  months  of  it.  ilany  factors  con- 
tributed to  bring  about  the  depreciation,  the  principal  ones 
being  the  acute  depression  in  trade,  the  curtailment  by  tha 
banks  of  credit,  and  the  forced  liquidation  of  securities  largely 
from  Continental  selling,  and  the  state  of  the  exchanges. 
The  valuations  referred  to  in  the  auditors'  report  were  taken 
on  a  fairly  drastic  scale.  He  had  personally  been  through 
the  whole  of  the  investments  endeavouring  to  form  an  esti- 
mate of  their  real  value  in  nomal  times,  and  assuming  a  six 
per  cent,  or  seven  per  cent,  basis  rate  of  value  as  the  standard 
for  sound  securities  of  their  class.  In  the  result,  he  esti- 
mated that  at  least  £113,136  of  the  depreciation  might  reason- 
ably be  recovered  in  the  near  future  in  the  absence  of  any 
unforeseen  collapse  in  prices,  leaving  only  £91.870  as  depre- 
ciation of  a  more  permanent  character.  From  tliis  might  also 
be  deducted  part  of  the  balance  carried  forward  this  year, 
which  reduced  the  more  permanent  depreciation  to  £77,000 
On  this  estimate  it  would  be  ob.'erved  that  the  depreciation 
was  amply  covered  by  the  reserve  fund  of  £182,384,  and  that 
the  capital  was  not  only  intact,  but  showed  a  surplus  value  of 
thirteen  and  two-thirds  per  cent.  Given  a  return  to  more 
^normal  conditions  in  the  financial  world,  the  Company  might 
reasonably  look  forward  to  a  marked  recovery  in  the  prices 
of  its  shares,  which  were  now  much  below  "their  intrinsic 
merits.  He  concluded  by  moving  the  adoption  of  the  report 
and  accounts. 

Sir  Reginald  MacLeod,  K.C.B.,  seconded  the  motion, 
which,  after  a  short  discussion,  was  carried  nnaniraonslv. 


Railway  Debenture  and  General 
Trust  Company,  Limited. 

Revenue  well  Maintained. 

The  forty-eighth  annual  general  meeting  of  this  Company 
was  held  on  February  28  at  the  Cannon  Street  Hotel,  Mr. 
C.    C.    Slacrae  presiding. 

The  Cha'rman,  in  moving  the  adoption  of  the  report  and 
accoimts,  said  that  the  gross  profits  of  the  past  year  were 
£124,347,  being  £9,909  above  those  of  the  preceding  year. 
Of  this  amount  £120,625  was  derived  from  interest  oil  in- 
vestments. The  result  of  the  directors'  considered  policy 
to  conserve  a  large  proportion  of  the  Company's  funds  in 
hand  in  order  to  take  advantage  of  the  continuing  fall  in 
prices  to  invest  at  the  higher  rates  available  was  already 
shown  in  the  increase  of  the  interest  gained  from  investments, 
and  would  be  still  more  marked  in  subsequent  years.  After 
paying  four  and  a-half  per  cent,  on  the  Preference  stock 
and  si.x  per  cent,  for  the  year  on  the  Ordinary  stock,  they 
carried  forward  £14,204.  subject  to  corporation  profits  tax. 
The  one  unpleasant  feature  in  the  accounts  was  the  never- 
failing  matter  of  depreciation.  This  year  was  by  far  the 
worst  they  had  experienced  in  this  respect.  The  cliairman  of 
one  prominent  financial  company  had  mainly  attributed  the 
decline  to  the  reckless  Government  expenditure.  Dear 
money,  the  chaos  in  foreign  exchanges,  the  forced  liquidation 
of  Kecurities,  might  fairly  be  considered  to  be  of  a  passing 
character,  but  he  regarded  the  change  in  the  standard  of 
values  to  be  of  a  more  permanent  character.  He  could  not 
foresee  a  time  when  first-class  securities  would  be  bought 
on  a  four  per  cent,  basis,  as  was  the  case  when  many  of 
their  old  investments  were  made.  The  auditors  in  their 
report  stated  that  the  depreciation  shown  this  year  was  not 
covered  by  the  reserve  fund.     The  amount  of  the  depreciation 


was  £527,126.  The  result  of  a  valuation  he  had  made  was 
that  on  a  cautious  and  conservative  appraisement  £304,600 
might  be  taken  off  the  total  of  £527,126,  as  an  amount  which 
might  reasonably  be  expected  to  be  recoverable  on  a  return 
to  normal  conditions,  leaving  only  £222,526  as  depreciation 
of  a  more  permanent  character — an  amount  wliich  was  well 
covered  by  the  reserve  fund.  Taking,  therefore,  the  reserve 
fund  into  consideration,  the  Company's  capital  was  intact, 
notwithstanding  the  heavy  depreciation  shown  on  current 
prices,  '.rhe  revenues  of  the  Company  were  being  well  main- 
tained, the  position  was  quite  sound,  and  with  a  return  to 
more  normal  conditions  the  shares  ought  to  stand  at  some- 
thing more  nearly  representing  their  value  as  a  dividend- 
yielding  investment  than  the  present  totally  inadequate  price 
quoted. 

Mr.  Richard  S.  Guinness  seconded  the  motion,  which  was 
carried  unanimously. 

Thomas  Wallis  and  Co.,  Limited. 

strong  Financial  Position. 

The  thirtieth  ordinary  general  meeting  of  this  Company  was 
held  on  February  28  at  the  First  Avenue  Hotel,  Mr.  W.  H. 
NichoUs,  H.M.L.,   Chairman  of  the  Company,  presiding. 

The  Chairman  observed  that  in  the  early  months  of  th« 
year  under  review  trade  was  booming  to  such  an  extent 
that  they  rather  expected  to  show  a  large  increase  over 
last  year's  record  figures,  but  in  the  succeeding  months 
sales  fell  off  quite  suddenly.  However,  in  spite  o£ 
this  and  of  the  unavoidable  increase  in  all  charges— house- 
keeping, rates  and  taxes,  wages,  fuel,  &c.— the  board 
thought  the  shareholders  would  agree  with  them  that  the 
results  shown  in  the  report  were  eminently  satisfactory. 
While  they  welcomed  any  reasonable  advances  in  wages  and 
salaries,  they  hoped  that  all  wage-earners  would  put  in  a 
good  day's  effort  for- their  pay,  and  thus  study  their  own 
interests",  as  well  as  those  of  their  country.  The  announce- 
ment recently  made  by  the  Chancellor  of  the  Exchequer  was, 
of  course,  very  welcome  as  far  as  it  went,  but  he  was  hope- 
ful that  the  Government  might  yet  find  "  some  unexptbred 
avenues  "  for  affording  relief  to  the  general  body  of  tax- 
payers and  ratepayers,  whose  present  heavy  burdens  most 
seriously  affected,  "if  not  imperilled,  that  private  enterprise 
which  had  contributed  so  largely  to  England's  greatness. 

Turning  to  the  accounts,  he  stated  that  the  Company  owed 
their  bankers' £30,000  more  flian  they  did  last  year,  and  the 
high  rates  for  money  had  cost  £3,CO0  moi-e.  It  had  been 
necessary  to  secure  large  parcels  of  goods,  often  at  high 
prices,  and  to  make  payment  in  cash,  and  this  loan  was 
reflected  in  the  larger  item  of  stock — £34,000  more — all  of 
which,  like  the  book  debts,  the  directors  regarded  as  per- 
fectly good.  Excess  profits  duties,  income  tax,  and  corpora- 
tion "tax  absorl)ed  about  £21,000 ;  freeholds,  leasehold,  &c., 
stood  at  £11,000  more;  and  plant,  &c.,  at  £7,000  more. 
During  the  last  few  years  they  had  expended  over  £30,000 
in  purchasing  freeholds  at  Holborn,  Finsbury,  and  Harrow, 
to  meet  the  requirements  of  their  expanding  depository  busi- 
ness, and  furniture  and  other  departments,  and  this  without 
coming  to  the  shareholders  for  additional  capital,  which 
would  have  been  much  more  costly  than  temporary  loans 
from  their  bankers.  With  the  proposed  allocatioi^  of  £5,000 
to  the  reserve  fund  and  a  handsome  carrj'-over,  the  Com- 
pany's actual  reserves  would  exceed  their  £200,000  paid-up 
Ordinaiy  capital,  which  was  a  position  of  very  great  strength, 
and  added  materially  to  the  value  of  their  sound  and  excel- 
lent property.  He  moved  the  adoption  of  the  report  and 
accounts,  and  the  payment  of  dividends  on  the  Preference 
shares  at  the  rate  of  6  per  cent,  per  annum,  less  tax.  and  on 
the  Ordinary  shares  at  the  rate  of  20  per  cent,  per  annum, 
less  tax,  for  the  six  months  ended   .January  31  last. 

Mr.  .1.  S.  Lovell  seconded  the  resolution,  which-  was 
unanimously  adopted. 

BARCLAYS  BANK  LIMITED. 

Head  Office  :  54  LOMBARD  STREET,  LONDON,  E.G.  3. 
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Reliance  Fuel  Co.,  Limited. 

OUTPUT  COMMENCING  UNDER  FAVOURABLE  CONDITIONS. 

Emciently  Equipped  Property— Works  of  the  Highest  Order. 

The  first  ordinary  general  meeting  of  Uiis  Company  was  held 
on  I<"ebruary  28  st  River  Plate  >Iouse,  Finsbury  Circus,  E.G., 
Mr.  Howard  Houlder,  D.L.,  J. P.  (Chairman  of  the  Com- 
pany), presiding. 

Tlie    Secretary    (Mr.    W.    D.    Hutching.s)     having  read  the 
notic*  convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  ;  Ladies  and  Gentlemen, — The  report 
of  the  directors  and  the  balance  sheet  for  the  period  ended 
December  3!  last  are  in  your  hands,  and  before  I  move  their 
adoptiofi  you  -will  no  doubt  expect  to  hear  something  with 
regard  to  the  position  of  the  Company  in  more  detail  than 
is  given  in  tlio  report. 

As  trading  has  not  yet  commenced,  the  balance  sheet  is  in 
effect  a  statement  of  the  capital  expenditure  and  other  charges 
connected  with  the  construction  of  the  works  and  the  installa- 
tion of  the  plant. 

When  the  Company  was  formed,  in  August  1919,  the  full 
••imount  of  shares  offered  was  not  applied  for.  In  the  opinion 
of  the  board,  however,  sufficient  was  subscribed  to  enable 
the  undertaking  to  be  proceeded  with,  more  especially  because 
cert.-iiii  of  the  directors  were  prepared  to  assist  the  Company 
financially  should  the  necessity  arise.  For  the  reasons  given 
in  the  report  the  total  cost  will  reach  a  figure  which  was  not 
originally  contemplated.  It  will  be  observed  from  the  balance 
.sheet  that  on  December  31  loans  to  the  extent  of  £95,000  had 
been  made  to  the  Company,  the  dirctors  having  meantime 
advanced  cash,  or  made  themselves  responsible  for  the  addi- 
tional funds  necessary  to  complete  the  works.  The  amount 
of  capital  expenditure  w'hic.h  will  be  required  over  and  above 
the  present  subscribed  capital  it  is  proposed  to  meet  by  the 
issue  of  Debentures  on  terms  which  will  be  duly  announced. 
The  directors  now  think  that  this  course  will  be  preferable 
to  issuing  unallotted  shares  as  indicated  in  the  report, 
although  they  may  yet  decide  to  give  the  shareholders  an 
opportunity  of  subscribing  for  additional  Preference  shares. 
(Hear,  hear.) 

An  Independent  Wharf. 

As  mentioned  by  me  at  the  statutory  meeting,  the  direc- 
tors had  then  decided  upon  the  erection  of  two  units  in  order 
that  the  site  and  layout  might  be  utilised  to  t.he  fullest 
advantage.  Subsequently,  after  careful  consideration,  in 
order  that  the  Company  might  possess  the  very  best  shipping 
facilities,  it  was  decided  to  construct  a  special  loading  wharf 
alongside  the  works.  This  wharf,  in  addition  to  its  primary 
use,  will  provide  space  for  the  reception  of  about  3,000  tons 
of  fuel  prior  to  shipment — which  will  be  an  imjxirtant  factor 
in  giving  quick  despatch  to  steamers  loading.  The  fact  of 
the  Company  having  its  own  independent  wharf,  fitted  with 
travelling  cranes  of  the  latast  design,  obviating  the  delays 
frequently  liable  to  occur  at  the  public  dock  wharves,  owing 
to  pressure  there  for  loading  berths,  is  most  advantageous. 
(Hear,  hear.)  The  special  facilities  provided  in  this  "way 
should  induce  preferential  treatment  in  the  Company's  favour, 
and,  taking  into  account  the  economy  effected  in  working  and 
the  revenue  derived  from  the  payment  by  steamers  of  the 
customary  wharfage  and  craneage  charges,  the  wharf  should 
prove  to  be  a  source  of  additional  profit,  and  a  valuable  asset 
to  the  Company.  The  estimated  total  expenditure  on  the 
works,  including  £30,000  for  the  wharf,  will  be  approximately 
£400,000. 


Constructional  DifTicuIties  Overcome. 

Needless  to  say,  the  directors  are  disappointed  that  the 
amount  considerably  exceeds  the  original  estimate,  and  that 
the  del.ny  in  construction  has  been  so  great ;  but  there  lias 
been  a  combination  of  adverse  conditions  during  the  past 
eighteen  months  against  which  the  gods  themselves  would 
have  fought  in  vain.  There  is  no  object  in  my  repeating 
what  is  said  in  the  report  in  this  connection.  Everybody 
knows  that  calculations  in  regard  to  constructional  work  of 
all  kinds  have  be«n  falsified,  and  th.at  since  the  Armistice 
increa,ses  in  w.ages  .and  .shorter  hours  have  gone  hand-in-hand 
with  higher  costs  of  materials  and  manufacture,  and  lessened 
production,  which,  aggravated  by  strikes,  some  of  a  serious 
char.acter,  has  caused  dLsastrous  delays  and  enormous  addi- 
tional expenditure.  But,  notwith.st:inding  all  the  <liHiculties 
with  which  we  have  been  faced,  I  am  glad  to  be  able  to 
tell  you  that  the  outlook  is  by  no  means  discouraging,  as 
T  think  you  will  agree  on  hearing  what  the  present  position 
16  at  Llaiiolly. 

You  have  already  learned  from  the  report  what  difficulties 
have  had  to  be  grappled  with  .and  overcome,  and  I  h.ave  no 
hesitation  in  saying  that  every  credit  is  due  to  the  con- 
tractors and  their  staff  for  the  way  in  which  they  have  met 
the  situation.  All  the  members  of  the  board  have  visited 
Llanelly,  and  I  myself,  in  company  with  two  other  of  my 
colleagues,  again  spent  the  cl,ay  there  last  Wednesday,  and 
made  a  full  and  careful  examination  of  the  Company's  pro- 
perty in  order  that  you  might  receive  to-day  an  account  of 
how  matters  stand.     (Hear,  hear.) 


An  Eflicient  Property. 

We  were  extremely  pleased  with  what  we  saw.  The  lay- 
out and  all  the  railway  sidings  are  completely  finished.  The 
electric  power  is  installed.  The  four  presses  for  the  manu- 
facture of  ovoid  briquettes  are  fitted  up,  and  the  machinery 
to  work  them  was  in  operation,  and  the  output  of  ovoids 
■actually  commenced.  A-s  a  practical  ocular  demonstration  I 
would  draw  your  attention  to  the  sample  of  ovoids  in  ray 
hand  which  has  been  madg  at  our  works.  There  is  now 
nothing  to  prevent  the  output  proceeding  on  a  commercial 
basis,  (ileur,  hear.)  The  presses  for  the  manufacture  of 
rectangular  patent  fuel  arc  practically  ready,  and  the  out- 
tum  of  this  important  section  of  the  Company's  product  will 
commence  is  soon  as  the  coal-washing  plant  is  ready,  which 
it  is  estimated  will  be  the  case  in  a  few  weeks.  One  of  your 
directors,  Mr.  Rees-.Jones,  of  Cardiff,  who  accompanied  me 
to  Llanelly  last  Wednesday,  and  who  is  exceptionally  well 
qualified  to  give  an  expert  opinion,  expressed  himself  as 
more  tlian  satisfied  with  the  Company's  plant  and  the  general 
lay-out  and  facilities  provided  at  the  works.  There  can  be 
no  doubt  whatever  that  the  Company  possesses  a  property 
which  is  unisiurpassed,  and  probably  unequalled,  by  any 
other  of  ,a  similar  character  in  the  country.     (Hear,  hear.) 

Company's  Favourable  Outlook. 

Now,  accepting  it  as  a  fact  that  the  works  are  of  the- 
highest  order  and  able  to  meet  all  competition  successfully, 
it  remains  for  me  to  say  something  with  regard  to  the 
present  position  and  outlook  of  the  trade  in  which  we  are 
engaging.  It  may  appear  somewhat  paradoxical,  but  the 
delay  which  has  taken  place  in  completing  the  works  may 
prove  to  be  almost  a  blessing  in  disguise.  As  you  are 
aware,  the  whole  position  in  the  coal  trade  has  been  a  most 
complicated  one  in  the  immediate  past,  and  a  crisis  is  being 
experienced  which  in  my  opinion  will  lead  to  a  more 
stabilised  condition  of  the  industry.  Had  we  been  operating 
during  the  past  year  the  bulk  of  the  profits  made  would 
have  been  paid  to  the  Government,  and  in  aU  probability  . 
contracts  for  our  coal  supplies  would  have  been  made  some 
distance  ahead  at  high  prices,  which  would  have  acted  most 
detrimentally.  Having  in  mind  the  probable  course  of 
e\ents,  leading  to  a  heavy  fall  in  the  price  of  our  raw 
material,  the  directors  have  entered  into  no  contracts,  except 
for  a  limited  supply  of  coal  and  pitch  to  enable  manufacture 
to   commence. 

A  Colliery  Secured. 

In  this  respect  there  is  reason  to  believe  that  the  Com- 
pany occupies  a  favourable  position  as  compared  with  other 
fuel-making  undertakings.  It  must  be  remembered  that  we 
shall  be  selling  a  manufactured  article,  and  one  which  is  of 
an  essential  character,  and.  as  the  selling  price  is  adjusted 
to  the  cost  of  production,  fluctuations  in  the  price  of  coal, 
which  is  the  raw  material,  are  in  a  measure  unimportant. 
The  general  tendency  is  for  the  price  of  the  manufactured 
article  not  to  fall  in  the  same  degree  as  that  of  the  raw 
material.  At  the  same  time  it  is  vital,  in  a  successfully 
worked  fuel  business,  to  have  a  constant  supply  of  suitable 
coal  at  a  low  cost.  It  need  hardly  be  stated  that  if  the 
main  suprply  required  at  our  works  can  be  drawn  from  the 
immediate  neighbourhood,  thus  saving  cost  of  haulage,  this 
condition  will  be  fulfilled.  I  would  mention  that,  having 
this  important  factor  in  mind  and  being  so  largely  interested 
in  this  Company.,  one  of  the  directors  and  I,  in  association 
with  one  or  two  others,  during  the  past  year  purchased  a 
colliery  at  Llanelly  situated  in  close  proximity  to  our  fuel 
works.  The  quality  of  the  coal  from  this  colliery  is  excellent 
and  well  suited  for  our  -purpose,  and  a  supply  at  the  lowest 
market  price  is  thereby  ensured.  I  would  further  say  that 
this  coal  -n'ill  be  transported  from  the  colliery  to  the 
works  over  private  railway  tracks,  thus  effecting  a  saving 
in   time  and  expense.     (Hear,  hear.) 

General  Trade  Position. 

With  regard  to  the  trade  outlook  it  is  idle  to  shut  one's 
eyes  to  the  fact  that  there  is  a  great  depression  overshadow- 
ing all  industries  at  the  present  time.  Speaking  as  one 
with  a  somewhat  long  expe'rience  in  business,  I  hold  the 
view  that  tlie  present  acute  situation  cannot  be  indefinitely 
jjrolonged.  It  is  a  natural  law  that  the  reaction  after  a 
sudden  and  rapid  fall  comes  more  quickly  than  after  a 
slow  and  gradual  one.  The  world  is  suffering  from  the 
aftermath  of  the  greatest  war  in  historj',  and  it  w-as  only 
rcasonnblo  to  look  for  great  dislocation  in  trade  during  the 
period  of  reconstruction,  although  a  year  or  more  ago  most 
people  lost  their  sense  of  propoi-tioii  and  failed  to  realise 
what  it  is  now  easy  to  see  was  inevitably  bound  to  happen. 
I  venture  to  lay  "it  down  as  a  good  principle  that  it  is 
better  to  start  trading  when  things  are  bad  than  on  the 
top  of  a  wave  of  prosperity.  This  may  be  applied  in  the 
case  of  our  business,  as  we  sliaU  make  a  commencement 
at  a  much  lower  level  of  prices  and  the  administr.ation  costs 
will  bo  on  a  more  economical  basis  than  could  have  been 
the  ca.se  twelve  months  ago.  The  abolition  of  the  excess 
juofits  duty  and  of  coal  control  will  bring  a  generally  changed 
outlook,  aiid  will  certainly  lead  in  the  direction  of  more 
careful  attention  to  items  of  expenditure  and  the  removal 
of  a  certain  laxity  in  business  methods  which  was  engendere(i 
during  the  War  period. 
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The  Labour  Situation. 

It  might  not  be  out  of  place  to  say  a  few  words  on 
the  question  of  labonr.  There  is  no  object  in  dilating  upon 
"the  vicious  effect  of  the  enormously  increased  wages,  with 
at  the  same  time  a  greatly,  decreased  rate  of  production, 
in  all  industries,  coal  being  one  of  the  chief.  It  is  no 
use  merely  inveighing  against  the  miners,  because  there  can 
be  no  doubt  that  they  have  in  a  great  measure  been  led 
astray  by  fanatics,  who  try  to  make  facts  fit  in  with  their 
theories.  Although      the      export       coal      ta-ade      is      at 

present  paralysed,  it  is  not  to  be  supposed  that  this  con- 
dition of  things  will  last  for  long.  It  is  quite  clear  that 
the  price  of  coal  must  further  come  down,  partly  through 
a  fall  in  wages,  which  will  be  no  hardship,  as  the  cost  of 
living  will  assuredly  come  down  at  the  same  time.  No  one 
wishes  the  miners  or  any  other  section  of  the  community 
to  be  underpaid,  but  as  this  country  is  dependent  on  its 
overseas  trade'for  supplying  the  needs  of  the  inhabitants  it 
is  obvious  that,  as  coal  is  the  basis  of  our  industries,  unless 
the  price  of  coal  is  substantially  lowered  it  is  impossible 
for  the  trade  of  the  country  to  be  maintained  and  for  the 
population  to  be  supported.  There  is  reason  to  hope,  if  not 
to  believe,  that  those  who  in  the  recent  past  have  been 
living  in  a  fool's  paradise  are  beginning  to  realise  that  if 
people  do  not  work  and  produce  things  they  cannot  have 
the  things  necessary  to  their  daily  Uves,  whatever  the 
theorists  may  be  telling  them.  I  feel  confident  that  the 
sounci  common-sense  of  the  British  people  will  prevail,  and 
that,  although  a  difficult  position  has  yet  to  be  faced  and 
overcome,  reason  will  assert  itself,  and  the  industrial  supre- 
macy of  the  country  will  be  reestablished.  Taking  every 
factor  into  consideration.  I  still  hold  the  firm  conviction  that 
the  prospects  of  this  Company  are  favourable  and  that, 
despite  the  delay  and  the  e.xtra  cost  of  construction,  the 
return  to  the  shareholders  will  prove  to  be  fully  up  to  the 
original  expectations.       (Hear,   hear.) 

Directors'  Shareholdings. 

From  time  to  time  I  have  observed  that  the  Preference 
rshares  of  the  Ccxmpany  have  been  dealt  in  on  the  Stock 
Exchange  at  under  par.  So  far  as  the  members  of  the  board 
are  concerned,  they  have  not  sold  a  single  share,  but  have 
even  added  to  their  hoWings.  While  not  wishing  to  assume 
any  responsibility,  I  would  only  say  that,  in  my  judgment, 
those  who  are  in  a  position  to  hold  their  shares  should  do  so. 

Before  closing.  I  should  like  to  summarise  one  or  two 
points  which  it  woidd  be  well  to  bear  in  mind. 

The  trade  in  whicJi  the  Company  is  engaging  is  a  basic 
one,  and  even  though  certain  industries  of  what  is  termed 
a  "luxury"  character  may  suffer  a  somewhat  long  period 
of  depression  there  is  no  gi-ound  for  doubting  that  the  de- 
mand for  fuel  wHI  reassert  itself,  and  that,  with  its  admirably 
situated  works,  so  well  equipped  with  all  modern  appliances 
and  facilities  foi-  rapid  output  and  shipment,  the  Reliance 
Company  need  not  fear  the  future.  This  undertaking  was 
embarked  uiion  and  is  being  worked  by  business  men  vrlio 
have  special  knowledge  of  the  fuel  and  shipping  trades,  and 
their  faith  in  the  business  is  evidenced  by  the  great  financial 
interest  which  they  have  in  it. 

The  Company  is  singularly  fortunate  in  having  Mr. 
Herbert  Alexander  as  its  general  managei-.  Too  much  credit 
■cannot  be  given  to  him  for  the  energy  and  skill  which  he  has 
displayed  in  meeting  and  overcoming  the  very  formidable 
difliculties  encountered  on  many  occasions  during  the  con- 
struction of  the  works,  and  the  directorsf^feel  assured  that 
his  sendees  in  the  future  will  be  as  valuable  to  the  Company 
as  in  the  past. 

I  hope  you  will  consider  that,  speaking  on  behalf  of  the 
Taoard,  I  have  given  you  a  satisfactory  account  of  our  stewaixi- 
ship.  I  w'ould  repeat  that  my  confidence  in  the  undei-taking 
is  unabated,  and  I  \vou4d  ask  the  shareholders  to  place  their 
"reliance"  on  the  directors.  I  will  now  move  that  the  report 
and  balance  sheet  as  presented  be  received  and  adopted — 
(applause)— and  I  will  ask  ilr.  Herbert  Rees-Jones.  of 
Cardiff,  who.  as  I  said  before,  is  a  man  who  knows  the  fuel 
business  from  A  to  Z,  to  second  the  resolution,     (Cheers.) 

Mr.   Herbert  Rees-Jones  seconded  the  motion. 

Reply  to  a  Question. 

The  General  Manager  (Mr.  Herbert  Alexander),  in  reply 
to  Mr.  Jacobs,  stated  that  the  intimation  in  the  auditors' 
report  that  on  completion  of  the  contract  adjustments  would 
have  to  be  made  for  increased  costs  in  accordance  with  the 
terms  thereof  meant  that  at  the  time  the  contract  was  entered 
into  it  was  impossible  for  any  contractor  to  fix  a  definite 
amount,  and,  therefore,  a  clause  was  inserted  providing  that 
if  the  cost  of  materials  and  labom'  advanced,  the  advance 
was  to  be  added.  If.  on  the  other  hand,  the  cost  of  material 
and  labour  went  down,  there  would  be  a  concession.  There 
would  be  an  addition  to  the  original  estimated  contract  price. 
With  regard  to  the  foundations,  the  contractors  were  not 
able  at  the  time  to  fix  a  definite  price,  and  the  clause  was 
inserted  in  the  contract  that,  whether  the  cost  of  making 
the  foundations  was  in  excess  of  or  below  a  certain  figure,  that 
figure  should  be  taken  as  the  actual  cost  at  the  end  of  the 
■contract. 

The  Chairman,  in  reply  to  a  question,  stated  that  the 
item  of  loans  would  be  paid  off  out  of  the  Debenture  issue 
or  the  issue  of  further  shares,  or  both,  as  the  case  might  be. 

The   resolution    was   carried   unanimously. 


The  Chairman   next  moved  the  re-election  of   Mr.    Rees- 
Jones  as  a  director. 

Mr.    W.   Holford  Dixon  seconded    the  resolution,    and   it 
was  carried  unanimously. 

On  the  motion  of  Mr.  Desmond  Forde,  seconded  by  Mr. 
T.  W.  Noad,  the  auditors,  Messrs.  Richard  Rabbidge  and 
Sons,  chartered  accountants,  were  re-eTected  auditors  of  the 
Company  for  the  ensuing  year. 

ilr.  Noad  then  proposed  a  vote  of  thanks  to  the  Chairman 
and  directors. 

Mr.  G.  Greensmith  seconded  the  motion,  and  the  vote 
was  unanimously  accorded. 

The  Chairman  having  briefly  acknowledged  the  compli- 
ment, the  proceedings  terminated. 


Mather  and  Piatt. 

Booming  Trade  during  a  Slump. 

It  was  stated  at  the  annual  meeting  of  the  shareholders  of 
Messrs.  Mather  and  Piatt,  Limited,  which  was  held  at  the 
Chartered  Accountants'  Hall,  Spring  Gardens,  Manchester, 
on  Monday,  February  28,  that  the  past  year  had  been  the 
best  in  the  history  of  the  Company.  Dividends  were  declared 
at  the  rate  of  five  per  cent,  per  annum,  less  income  tax,  on 
the  Preference  shares,  and  at  the  rate  of  ten  per  cent,  per 
annum,  free  of  income  tax  and  less  the  interim  dividend 
of  three  per  cent,  paid  in  September,  on  the  1.050.000  old 
Ordinary  shares. 

In  moving  the  adoption  of  the  report  and  balance  sheet, 
the  Chairman  (Mr  L.  E.  Mather)  referred  to  t'tie  death  of 
his  father  (Sir  William  Matlier),  the  late  Chairman  of  the 
Company,  saying  that  it  was  largely  due  to  his  foresight, 
enthusiasm,  and  broad-minded  outhwk  that  the  Company  held 
the  strong  position  in  which  it  found  itself  to-day.  They 
would  see  from  the  report,  he  proceeded,  that  1920  had  been 
the  best  vear  in  the  history  of  the  Company,  and  would  be 
pleased  to  know  that  the  increased  profit  was  due  to  the  larger 
volume  of  business  transacted,  and  that  the  percentage  of 
profit  on  turnover  was  no  greater  in  1920  than  it  was  in  1919. 
The  available  total  was  much  larger  than  the  previous- year, 
and  yet  they  had  considered  it  wise  to  recommend  the  same 
dividend,  and  to  increase  the  amount  carried  forward.  He 
trusted  the  reasons  for  this  would  be  accepted  as  sound  and 
prudent. 

Increase  of  Capital. 

First  of  all,  then,  the  capital  of  the  Compan.v  had  been 
increased  by  313.660  shares,  issued  to  Ordinary  shareholders 
and  employees,  and  this  wcnild  absorb  a  larger  amount  of 
the  available  total  in  future,  as  thev  would  j-ank  jiari  passu 
with  the  old  shares  from  January  1,  1921.  In  passing,  he 
said  that  the  issue  of  shares  t^o  their  employees  had  been 
very  much  appreciated,  and  considerably  more  vrere  applied 
for  than  they  considered  it  wise  to  allot  during  the  first 
year  of  this  new  departure.  Secondly,  the  turnover  had 
been  considerably  inci'eased,  and  he  could  best  illus- 
trate this  by  stating  that  the  tonnage  output  for  the 
last  six  months  of  1920  was  thirty  pea-  cent,  greater  than 
for  the  similar  jjeriod  in  1913.  the  Company's  previous  record 
year  as  regarded  tonnage  output.  He  had  taken  six  months 
onlv  because  of  the  moulders'  strike,  which  had  such  a 
serious  eifect  on  the  first  half  of  1920  Thirdly,  they  had 
made  considerable  extensions  at  Park  Works,  and  had  had 
to  purchase  premises  in  London  for  the  use  of  the  London 
and  overseas  organisation.  All  these  Teasons  had  called  for 
more  working  capital,  with  the  result  that  it  had  been  neces- 
sary to  draw  on  the  bank  to  a  greater  extent  than  ever  before.  ^ 
Thev  would  have  noted  that  the  last  call  on  the  new  shares 
would  produce  £150.000  on  March  1. 

A  Gratifying  Outlook. 

The  stock,  the  Chairman  continued,  had  been  valued  at 
a  conservative  figure  in  vigw  of  tlie  falling  market,  and 
though  the  country  was  experiencing  a  vei-y  extensive  trade 
depression,  the  Company  had  started  the  present  year  with 
a  large  order  bo<ik,  and  prospects  were  distinctly  good.  This 
would  be  all  the  more  appretiated  when  he  pointed  out  that 
their  invoicing  figures  for  January  and  February  were  120 
per  cent,  over  those  for  January  and  Februai-y  last  year. 
In  other  remarks  the  Chainnan  said  that  it  was  satisfactory 
to  re{X)rt  that  while  unemployment  was  so  severe  Mather  and 
Piatt  had  niore  men  employed  now  than  ever  before,  and 
that  although  there  was  still  unrest  in  certain  quarters  of 
the  labour  world,  the  condition  in  the  Coinpan.v's  shops  was 
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very  satisfactory,  the  output  per  man  being  practically  up  to 
pre-War  standard. 

There  v/as,  however,  n  need  for  greater  co-operation  among 
those  in  industry,  for  all  nmsl  surely  realise  that  the  artificial 
conditions  of  war-time  and  booming  trade  were  no  more,  and 
if  we  were  to  hold  our  own  against  foreign  competition  all 
sections  of  the  community  must  Jjull  together,  and  cut  out 
extravagance,  waste,  and  restrictive  measures,  whether  affect- 
ing labour,  capital.  Government,  or  trade  as  a  whole. 

^Mr.  H.  Richardson  :  Before  we  depart  I  think  there  is 
one  duty  we  all  owe  to  our  Chairman,  and  that  is  to  propose 
to  him  a  very  hearty  vote  of  thanks  for  the  able  manner 
in  which  he  has  conducted  the  meeting.  It  has,  I  think, 
occupied  about  twelve  minutes.  This  is  very  satisfactory  to 
all  concerned.  Mr.  Loris  Mather  is  a  man  who  is  following 
very  well  in  the  footsteps  of  his  very  esteemed  and  illustrious 
father,  and  I  think  the  results  of  last  year's  working  show 
that  this  Company  is  in  a  position  that  is  to  be  envied  by 
a  very  large  number  of  engineering  finns  at  the  present 
time.     I  have  much  pleasyre  in  proposing  a  vote  of  thanks. 

Mr.  J.  W.  Madders  :  I  have  the  greatest  possible  pleasure 
in  seconding  that  vote  of  thanks. 

The  resolution   was   carried  with  acclamation. 

The  Chairman  :  I  appreciate  very  much  what  Mr. 
■Richardson  has  said  on  my  behalf,  and  I  only  hope  that 
we  may  continue  to  give  you  such  satisfactory  reports  for 
tile  next  year  as  we  have  done  for  the  last  few  years.  I 
think  it  only  shows  the  satisfactory  feeHng  of  the  share- 
holders that  there  are  only  a  limited  number  who  attend 
these  meetings.  The  directors  all  appreciate  very  much,  I 
am  sure,  tlie  way  in  which  those  who  do  come  allow  the 
proceedings  to  go  through  in  such  a  short  and  expeditious 
•way. 

Midland   Electric    Corporation    for 
Power  Distribution,   Limited,  j^ 

Expansion  of  the  Company's  Business. 

The  twenty-third  ordinary  generai  meeting  of  the  above 
Company  was  held  at  Liverpool  on  Monday,  Febi-uary  28, 
Mr.  James  Taylor,  the  Chairman,  presiding. 

In  moving  the  adoption  of  the  report  and  accounts  for 
the  year  ending  December  31,  the  Chairman  said  that,  in 
spite  of  the  difficulties  and  anxieties  arising  from  the  con- 
tinued increases  in  the  cost  of  fuel,  wages,  and  from  labour 
troubles,  the  profit  for  the  year  was  larger  than  that  of 
any  previous  year,  owing  to  the  expansion  of  the  Company's 
business.  The  net  revenue  had  amounted  to  £109,419,  an 
increase  of  £19,981,  and  to  this  had  been  added  the  sum 
of  £14,279,  being  tlie  net  carry-forward  after  settling  excess 
profits  duty  to  the  end  of  1919.  There  was  thus  a  sum 
available  of  £123,699,  Avhich  it  -was  proposed  to  allocate 
as  set  out  in  the  directors'  report,  leaving  a  baiance  of 
£48,198  to  be  now  dealt  with.  It  was  proposed  to  pay  a 
further  dividend  of  six  per  cent,  on  the  old  Ordinary  shares, 
making  ten  per  cent.  f9r  the  year,  and  also  to  pay  a  divi- 
dend equal  to  ten  per  cent,  per  annum  on  tlie  new  shares 
issued  in  July  last,  calculated  from  the  dates  of  payment. 
This  would  leave  a  balance  to  carry  forward  of  £36,485, 
subject  to  excess  profits  duty  for  the  year  1920.  the  amount 
of  which  had  to  be  ascertained. 

A  public  utility  company  such  as  this  must  necessarily 
always  be  spending  fresh  capital  to  meet  the  demands  upon 
it,  and  during  the  year  they  had  expended  £80.158,  and  had 
commitments  of  approximately  £150.000.  It  was  to  meet 
this  that  the  issue  of  £130.000  in  Ordinai-y  shares  of  £1 
each  had  been  made  last  July.  He  thought  it  would  be 
agreed  it  was  a  wise  proceeding  on  the  part  of  the  directors 
to  do  tlhis  when  they  did,  considering  the  difficulties  of 
raising  money  to-day. 

The  Chairman  detailed  the  amounts  written  off  for  de- 
preciation, for  the  expenses  of  Debenture  and  share  issues, 
and  expenses  during  construction,  and  especially  called  atten- 
tion to  the  fact  that  the  Company  had  no  item  for  good- 
will, although,  in  view  of  the  nature  of  the  Company's  busi- 
ness, this  must  be  of  considerable  value.  Reference  was 
made  in  the  report  to  the  delay  in  the  delivery  of  new- 
plant  ordered  in  J\Iarch  1919.  This  had  been  most  unfor- 
tunate, as  the  Company  had  been  unable  to  connect  up  many 
consumers  who  urgently  desired  a  supply  of  power.  When 
the  new  plant  was  delivered  this  would  be  remedied,  and 
all  trouble  arising  from  ovei-load  and  too  continuous  running 
should  disappear. 

Electrical  Areas  Proposed. 

Referring  to  the  division  of  the  country  into  electrical 
are^TS,.  the  Chairman  said  it  was  proposed  to  divide  the 
Midlands  into  North-West,  8outh-West,  and  Eastem  areas, 
and  the  Company's  territory  had  been  provisionally  fixed  by 
the  Electricity  Commissioners  as  partly  in  tlie  North- 
Western  and  partly  in  the  South-Wcsterti  districts.  Objec- 
tions to-  the  separation  of  the  Company's  supply  area  in 
this  way  had  been  lodged,  and  the  position  was  being  very 
carefully  watched. 

Despite  bad  trade,  the  demand  for  electric  energy  still 
t^ontinued,  and  the  question  of  ordering  further  plant  was 
before  the  directors. 


In  conclusion  he  gave  figuree  showing  the  remarkable- 
growth  of  the  Company's  business.  For  the  first  few  years 
its  progress  had  been  slow,  but  the  position  improved  con- 
siderably about  1911,  and  the  development  that  had  since 
taken  place  was  shown  by  the  following  figures  :  In  1911 
the  capital  expended  was  £474,461,  the  gross  revenue  was 
£43,159,  the  net  profits  were  £2.500,  the  units  sold  were 
10,264,412,  and  there  was  no,  dividend.  In  1920  the  capital 
expeniled  had  been  £846,828,  the  gross  revenue  was  £331,518, 
the  net  profits  were  £83,278,  Hie  units  sold  were  38,341,875, 
and  the  Ordinary  dividend  was  ten  per  cent. 

He  and  his  co-directors  wished  to  express,  and  he  was 
sure  the  shareholders  would  join,  their  hearty  thanks  to  Mr. 
Sales,  the  Secretai'y,  and  ilr.  Parkinson,  tlie  Chief  Engi- 
neer, who  for  the  last  twenty  years  had  rendered  yeoman 
service  to  the  Company,  who  did  not  mind  working  when 
trade  was  bad,  and  had  worked  harder  when  things  were 
more  prosperous. 

He  concluded  by  moving  the  adoption  of  Uie  report  and 
the  payment  of  the  dividend  as  specified. 

Jlr.  G.  H.  Nisbett  seconded  the  motion,  which  was  carried 
mianiraously. 

Mr.  Nisbett,  the  retiring  director,  was  re-elected,  and 
Jlcssrs.  .Chalmers,  Wade  and  Company  were  reappointed 
auditors. 


Holborn  and  Frascati,  Limited. 

Record  Dividend  and  Bonus  Distribution. 

The  twenty-fifth  ordinary  general  meeting  of  Holborn  and 
Frascaii,  Ltd.,  was  held  on  February  28  at  the  Restaurant 
Frascati,  W.,  Mr.  Alfred  R.  Holland  (the  Chairman)  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  gross  profit  for  the  past  year  was 
£321.038,  as  compared  with  £307,091  in  the  previous  year, 
iut  he  was  sorry  to  say  that  the  whole  of  that  increase  had 
been  more  than  swallowed  up  by  the  general  expenses,  so 
that  their  net  profit  was  some  £25,000  less  than  it  was  during 
the  record  year  of  1919.  Shareholders  would  not  be  surprised 
to  learn  that  the  greater  part  of  that  increase  in  expenditure 
had  been  caused  by  higher  wages.  The  rise  in  wages  repre- 
sented an  increase  of  something  like  thirty  per  cent,  as  com- 
pared with  the  previous  year.  In  addition  to  wages,  they 
liad  to  pi'ovide  for  the  larger  sum  required  for  income  tax 
and  the  new  ooi-poration  tax. 

In  a<ldition  to  these,  almost  every  important  article  re- 
quired to  carry  on  their  business  showed  a  large  increase  in 
cost.  Coal,  linen,  glass,  china,  electro-plate,  and  carpets  all 
cost  a  great  deal  more,  but  he  hoped  they  were  reaching  a 
period  Avhen  prices  would  get  easier.  Before  leaving  the 
profit  and  loss,  account  he  would  like  to  point  out  that  the 
item  interest,  which  represented  the  income  from  the  reserve 
fund,  was  less  owing  to  bank  loan  interest  charges  having 
been  debited  to  that  account. 

The  New  Share  Capital. 

As  regai-ded  the  balance  sheet,  the  amount  of  the  Ordinary 
share  capital  was  increased  by  the  last  issue.  The  amount 
of  Ordinary  share  capital  issued  now  appeared  as  £232,000 
instead  of  £150,000,  which  had  previously  appeared  in  the 
balance  sheet,  this  having  been  caused  by  the  new  issue 
sanctioned  by  the  shareholders  last  year.  The  premium  on 
the  shares  subscribed  of  7s.  6d.  per  share  appeared  as  a 
separate  item.  As  to  the  workmen's  compensation  fund  of 
£4,089,  he  had  on  many  occasions  pointed  out  to  the  share- 
holders that  this  account  was  annually  credited  with  the 
premium  they  would  have  to  pay  an  outside  company  to  cover 
the  risk,  but  the  board  were  agreed  that  when  the  fund 
reached  £5,0CO  it  might  be  considered  sufficient  to  meet  any 
reasonable  requirements.  In  regard  to  the  athletic  club  fund 
of  £8,000,  that  represented  the  cost  of  the  gi'ound  and  the 
first  instalment  for  laying  out  and  preparing  it.  This  matter 
had  been  greatly  appreciated  by  the  staff,  and  lie  felt  sure 
the  directors  could  confidently  recommend  the  provision  of  a 
further  £500  to  complete  the  pavilion,  &c.  The  amount 
of  £8,500  in  the  balance  sheet  represented  the  actual 
cost  of  their  athletic  ground  situated  at  Hendon.  Referring 
to  the  addition  to  the  staff  provident  fund  of  £2.500,  the 
Chairman  said  the  directors  were  of  opinion  that  when  the 
fund  reached  a  total  of  £10,000  it  should  be  ample  to  meet 
all  requii'ements. 

On  the  credit  side  of  the  balance  sheet  the  value  of  the 
reserve  fund  investment  account  was  somewhat  less  owing 
to  the  amoimt  written  off  for  depreciation  last  year.  Stocks 
of  wines,  spirits,  cigars,  and  ))rovisions.  £342.724,  was  a 
very  largo  sum,  representing  an  increase  of  £80.000  overthe 
figures  for  1919.  The  shareholders  would  have  noticed 
a  recommendation  in  the  report  to  transfer  £2,500  to 
a  machinery  depreciation  account.  A  large  sum  had  been 
spent  on  the  upkeep  of  both  the  Holborn  Restaurant  and  the 
Restaurant  Frascati,  and  they  were  in  most  excellent  con- 
dition. The  dividend  now "  recommended  e<iualled,  with 
bonus,  fifteen  per  cent,  on  the  increased  Ordinarj-  share 
capital,  and  was  the  largest  cash  distribution  ever  made  by 
•the  Company  durincr  its  twenty-five  years'  existence. 

Mr.  Frederick  E.  Sidney  seconded  the  resolution,  which, 
after  some  congratulatory  remarks  by  Mr.  John  Balfour,  was 
carried  unanimously. 
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The  Scottish   Life  Assurance 
Company,  Limited. 

Record  Business. 
Ihe  Duke  of  AthoU,  K.T.,  D.S.O.,  presided  at  the  ajinual 
•meeting  held  on  March  1  in  Edinburgh,  and  in  moving  the 
■adoption  of  the  report  said  that,  at  a  time  when  there  is  so 
much  depression  in  the  business  world,  it  was  most  gratifying 
to  be  able  to  submit  such  a  successful  record  of  work. 
During  the  past  year  their  net  new  business  was  £1,085,000, 
being  a  record  amount.  The  life  premium  income  was 
£337,000  net,  and  here  they  had  another  record  figure  in  an 
increase  of  £35,500.  The  claims  by  death  were  about 
£83,000,  or  only  sixty  per  cent,  of  the  e.xi)ectation.  The 
interest  on  the  life  funds,  after  deduction  of  income  tax,  was 
also  a  record  figure,  being  £4  9s.  2d.  per  cent,  after  writing 
off  depreciation  in  investments.  This  satisfactory  rate  would 
justify  the  directors,  if  they  thought  fit  (but  they  did  not), 
to  base  their  valuation  on  a  rather  higher  rate  of  interest 
than  the  present  three  per  cent.,  and  would  still  leave  a  large 
margin.  The  life  funds  exceeded  £3,000,000,  being  an 
increase  of  over  £800,000  in  the  quinquennium. 

The  quinquemiial  investigation  extended  over  1916-20,  and 
embraced  nearly  three  years  of  warfare,  resulting  in  war 
claims  of  over  £93,000 ;  it  witnessed  serious  epidemics  of 
influenza,  and  a  fiu-ther  depreciation  in  investment*.  The 
directors  had  gone  very  carefully  into  the  various  questions 
connected  with  the  investigation,  with  a.  desire  to  deal  equit- 
ably with  the  various  interests  involved.  He  congratulated 
the  Company  on  being  able  to  adopt  in  its  valuation  of 
investments  the  same  principles  as  those  adopted  by  those 
conservative  institutions  the  leading  British  banks.  He  also 
congratulated  them  on  the  recommendation  of  a  bonus  of  £1 
per  cent,  per  annum  for  the  past  quinquennium.  During  the 
last  two  quinquennial  periods  they  knew  that,  if  it  had 
not  been  for  war  claims  and  for  depreciation,  they  would 
have  been  able  to  maintain  iiitaet  the  record  of  bonus  of 
£2  per  cent.,  and  consequently  they  had  the  confident  hope 
that,  failing  further  depreciation  or  other  unexpected  events, 
there  would  be  a  return  at  the  valuation  of  1925  to  the 
two  per  cent,   bonus. 

Sir  John  M.  Clark,  Bart.,  Chairman  of  the  board,  in 
eeconding,  gave  details  of  the  valuation  of  the  life  assurance 
contracts  and  of  the  investments.  The  latter  had  been  based 
on  the  same  principles  as  those  adopted  by  the  leading 
British  banks,  popularly  known  as  the  "  Big  Five." 

Sir  David  Paulin,  in  supporting  the  motion,  said  he  con- 
sidered that  the  Company  had  adopted  the  most  equitable 
method  in  its  valuation.  It  was  very  satisfactory  to  know 
that  on  the  conservative  lines  adopted  by  the  board  their 
valuation  of  securities  was  practically  equal  to  that  of  a 
strict  market-price  valuation,  but  free  from  some  of  its 
objections. 

The  report  was  unanimously  adopt-ed,  and  a  dividend  of 
fifteen  per  cent.,  less  tax,  declared. 


Underground  Electric  Railways  of 
London. 

Fare  Revision — Effect  on  Revenue. 

The  yearly  meeting  of  the  Underground  Electric  Railways 
Company  of  London,  Limited,  was  held  on  March  3  at 
iCaxton  Hall,  Westminster. 

The  Right  Hon.  Lord  Ashfield  presided,  and  in  the  course 
of  his  si>eech,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  year  1920  has  beeu  one  of  progress.  The 
facilities  placed,  by  the  group  of  operating  companies  in 
which  you  are  interested,  at  the  disposal  of  the  public  have 
been  substantially  increased.  The  car  miles  worked  on  the 
railways  have  been  inci-eased  by  7,340,000,  the  miles  worked 
by  motor  omnibusee  by  11,814,000,  and  the  car  miles  worked 
on  the  tramways  by  55,000.  The  total  car  mileage  of  all 
kinds  provided  by  this  group  of  companies  was  almost 
179,000,000,  or  over  19,000,000  more  than  in  the  previous 
year.  The  new  roUing  stock,  ordered  as  speedily  as  possible 
after  the  conclusion  of  the  Armistice,  is  being  delivered.  It 
is  a  great  advance  upon  the  old.  The  cars  have  more  and 
wider  doors,  to  expedite  ingress  and  egress  and  so  raise  the 
average  speed  of  operation.  They  have  more  air  space  in  the 
roof,  supporting  rods  instead  of  straps,  improved  lighting, 
and  more  convenient  seats. 

The  operating  companies  own  sixty-three  miles  of  rail- 
way and  work  over  fifty -two  miles  more;  own  or  lease 
124  miles  of  tr.imway  and  work  over  twenty  miles  more ;  work 
through  524  mUes  of  streets  and  roads  with  motor  omnibuses. 
They  represent  a  vast  network  of  routes  and  services  and 
cover  over  three-fourths  of  the  miles  of  routes  worked  within 
the  Metropolitan  Police  district  by  transport  agencies.  The 
number  of  passengers  carried  by  this  group  of  companies  in 
1920  was  1,487,000,000,  which  'is  more  than  half  the  total 
local  passenger  movement  of  the  Metropolis.  The  increase 
on  the  previous  year  is  110,000,000,  or  eight  per  cent. 
New  Level  of  Fares. 

It  is  the  absence  of  these  reasonable  rates  of  fare  for 
-nine  months  of  last  year  which  is  the  real  source  of  the 
-unsatisfactory  and  disappointing  results  of  the  year.     Until 


Seirtember  26,  1920,  when  the  new  level  of  fares  became 
generally  effective,  it  is  safe  to  say  that  the  very  success 
of  the  transport  agencies  in  attracting  and  creating  passenger 
traffic  was  a  burden  to  them.  Since  September  26  the  whole 
situation  has  been  radically  changed  for  the  better.  In  the 
first  three  months  of  1920  the  railways  carried  108,000,000 
of  passengers  and  earned  £982,000,  showing  an  average 
receipt  per  passenger  of  almost  2^d.  In  the  last  three 
months  of  1920  they  carried  98,000,000  of  passengers,  or 
10,000,000  fewer,  but  they  earned  £1,252,000,  or  £270,000 
more,  showing  an  average  receipt  per  passenger  of  Zd.  In 
the  corresponding  periods  the  omnibuses  carried  first 
217,000,000  of  passengers  and  earned  £1,518,000,  showing  an 
average  receipt  per  passenger  of  about  IJf/.,  and  afterwards 
199,000.000  of  passengers,  or  18,000,000  less,  but  earned 
£1,984,000,  or  £365,000  more,  showing  an  average  receipt 
per  passenger  of  almost  2^d.  The  tramways  in  the  first  three 
months  of  1920  carried  51,000,000  passengers  for  £315,000, 
an  average  receipt  of  Ijrf.  per  passenger,  and  for  the  last 
three  months  of  1920  47,000,'00  for  £407,000,  an  average 
receipt  of  well  over  Zd.  per  passenger.  These  results  indi- 
cate that  the  increase  in  fares  now  carried  through  has  been 
accepted  by  the  public,  and  has  unquestionably  proved  a 
substantial  means  for  the  betterment  of  the  financial  position 
of  each  of  the  Companies.  They  also  confirm  what  I  have 
just  said  about  the  true  basis  of  prosperity  in  London  traffic. 
These  results  would  be  of  better  augury  for  the  immediate 
success  of  the  Companies  were  it  not  for  one  fact — the  falling- 
off  in   traffic  which^  is  ensuing  upon  the  depression  in  trade. 

Government  and  the  Railways. 

Proceeding,  he  said  :  I  am  not  disturbed  by  the  unsatis- 
factory results  of  1920.  The  causes  which  produced  them 
have  been  very  largely  overcome,  and  unless  the  trade  de- 
pression goes  beyond  what  may  be  fairly  anticipated  I  expect 
to  be  able  to  present  to  you  much  more  favourable  reports 
for  the  year  1921. 

There  remain  two  matters  upon  which,  because  of  their 
importance,  I  should  say  a  few  words.  The  Ministry  cf 
Transport  has  still  to  present  to  Parliament  its  scheme  for 
dealing  with  the  railway  companies.  In  so  far  as  this  relates 
to  a  grouping  of  local  London  companies,  this  Underground 
Company  of  ours  is  an  earnest  of  our  acceptance  of  the  prin- 
ciple. Nothing  but  good  can  come  of  it.  Other  matters 
which  are  foreshadowed  in  the  scheme  must  be  left  until 
the  scheme  is  made  clear.  I  feel  sure  we  can  all  rely  on 
the  good  sense  and  fairness  of  the  Government  and  of  Par- 
liament in  determining  the  final  settlement. 

Then  during  1921  negotiations  have  been  reopened  with 
the  London  County  Council,  under  the  auspices  of  the 
Ministry  of  Transport,  with  a  view  to  seeing  whether  any 
agreed  settlement  of  the  problem  of  London  traffic  can  be 
reached.  It  would  be  improper  of  me  to  indicate  the  stage 
reached  in  these  negotiations,  but  I  am  not  without  hope 
of  some  tangible  and  useful  result  being  forthcoming.  I 
am  sure  that  on  your  part  you  would  desire  a  settlement 
if  one  could  be  reached  upon  a  basis  acceptable  to  aU  in- 
terests. The  year  1921  promises  to  be  a  decisive  year  for 
our  Companies. 

Mr.  H.  A.  Vernet  (Deputy-Chairman)  seconded  the  motion, 
which  was  carried  unanimously. 


Spencer,  Turner  and  Boldero,  Ltd. 

The  Slump — Signs  of  Improvement. 

The  twenty-seventh  annual  general  meeting  of  Spencer,  J 
Turner  and  Boldero,  Limited,  was  held  on  March  5  at  '■ 
Lisson  Grove,  N.W.  Mr.  Henry  John  Turner  (Managing 
Director),  who  presided,  said  that  the  balance  sheet  pre- 
sented was  a  good  and  strong  one.  Since  the  closing  of  the 
books  on  January  15  they  had  completed  the  purchase  of 
the  freehold  of  the  three  island  blocks  on  which  the  Com- 
pany's warehouses  stood,  thus  providing  ample  room  for 
expansion  when  the  opportunity  presented  itself.  The  net 
profit  for  the  year  was  £50.855,  and  with  the  amount  brought 
forward  there  was  an  available  total  of  £105,501.  The 
directors  had  paid  an  interim  dividend  at  the  rate  of 
seven  per  cent,  per  annum,  and  recommen<fed  a  final  divi- 
dend at  the  rate  of  fifteen  per  cent,  per  annum  on  the 
Ordinary  shares    (including  the    bonus   issue). 

To   forecast   the    coming   year's   trade   was    an  extremely 
difficult  task  under  existing  conditions.      LTp  to  the  present 


FRANCE,  our  Ally,  is  DOW  offerins  us  at  a  MODERATE  price 


GOLDEN 


GUINEA 


THE  FINEST  SPARKLING  MUSCATEL 

Golden  Guinea  is  superior  to  many  of  the  finest  Vintagre  Champagnes 

and  obtainable  at  half  the  cost. 

From  all  leading  Wine  Merchants. 
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time  trade  had  not  been  as  good  as  they  could  wish.  This 
state  of  affairs  had  not  been  altogether  unexpected,  but  it 
came  with  terrible  swiftness,  and  tliere  were  some  who 
believe<l  it  would  pass  with  equal  suddenness.  There  were 
certainly  signs  of  improvement.  They  wanted  the  trade 
to  gain  confidence  and  see  that  it  was  to  their  interest  to 
buy  goods  which  would  be  in  demand,  rather  than  to  attempt 
the  enforced  distribution  of  "  slump  "  goods  which  the 
collapse  of  the  shipping  trade  had  thrown  on  the  market. 
There  were  many  differences  of  opinion  on  the  part  of  com- 
mercial men  with  regard  to  economic  que.stions  and  as  to 
the  effect  of  existing  conditions  on  interests  they  represented. 

In  the  case  of  this  Company  the  issues  were  rather  simple, 
being  confined  practically  to  the  state  of  affairs  in  our  own 
country.  Their  shipping  interests  were  not  large,  so  that 
peace  at  home,  the  happy  adjustment  of  conflicting  labour 
interests,  and  a  return  to  the.qualitias  of  prudence,  common- 
sense,  and  fair  play,  which  were  the  heritage  of  our  race, 
would  do  much  to  produce  tlie  more  normal  condition  of 
affairs  which  they  and  so  many  who  were  similarly  situated 
earnestly  desired.  Nothing  would  be  left  undone  on  the  part 
t)f  the  directors,  who  were  supported  by  an  excellent  staff, 
to  ensure  the  continued  progress  and  prosperity  of  this  old- 
established  and  well-known  business.      (Applause.) 

The  report  and  accounts  were  unanimously  adopted,  and 
the  dividends  recommended  were  declared. 


The  Exploration  Company,  Ltd. 

Sound  Financial  Position. 

The  annual  general  meeting  of  this  Company  was  held  on 
March  4  at  the  Cannon  Stl-eet  Hotel,  E.C.,  Mr.  R.  T.  Bayliss 
{Chairman  and  Managing  Director)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  gross  trading  profit  of  £74.599  fell 
short  of  that  for  the  pi-eceding  year  by  aboxit  £30,000.  Con- 
sidering the  condition.s  which  had  prevailed,  he  thought  they 
might  be  satisfied  with  this  result.  Having  established  a 
sound  financial  position,  the  board  desired  to  maintain  it,  and 
therefore,  as  in  the  past  few  years,  it  was  proposed  to 
restrict  the  dividend  to  the  amount  earned  during  the  year, 
and  to  pay  10  per  cent.,  or  Is.  per  share,  free  of  income  tax, 
leaving  £87,046  to  be  carried  forward.  At  the  end  of  the 
year  they  had  in  cash.  Treasury  bills.  National  War  and  Ex- 
chequer Bonds,  taken  at  market  price,  roundly  £240,000,  or 
the  equivalent  of  6s.  3rf.  per  shars  on  the  Company's  cajiital, 
The  past  year  was  not.  one  in  which  a  Company  like  this 
could  expect  to  make  large  profits  unless  it  was  prepared  to 
take  uncommercial  risks,  and  this,  as  custodians  of  the  share- 
holders' money,  the  directors  were  not  disposed  to  do.  He 
was  far  from  suggesting  that  by  reason  of  present  difficulties 
one  must  take  a  pessimistic  view  of  the  future.  With  the 
exception  of  gold,  and  in  some  cases  silver,  the  present  prices 
of  some  of  the  other  metals  must  be  approaching,  if  they  had 
not  already  reached,  the  cost  of  production, "  and  ono  was 
therefore  compelled  to  the  conclusion  that  this  situation 
could  not  continue  for  any  prolonged  period.  One  of  two 
things  must  happen  :  labour,  which  also  meant  cost  of  every- 


thing else,  must  come  down,  or  the  prices  of  loetals  must  go 
up.  He  thought  it  was  more  likely  to  be  the  former  than 
thejatter. 

Conditions  in  Mexico. 

Reviewing  the  conditions  in  Mexico,  he  said  that  the 
country  hiid  suffered  a  severe  blow  and  loss  of  revenue  from 
the  precipitous  fall  in  the  ,price  of  silver  and  the  reduced 
output  of  this  metal,  together  with  that  of  gold,  copper,  and 
lead.  That,  however,  was  completely  offset  by  its  increased 
revenue  from  oil.  In  regard  to  silver,  the  fall  in  price  was 
not  altogether  an  unmi.^:ed  evil,  for  it  had  involved  a  com- 
plete readjustment  of  the  labour  situation,  which  was  getting 
quite  out  of  hand.  Many  mines,  particulariy  those  of  low 
grade,  were  closed  down.  Notwithstanding  the  present  price 
of  silver  and  .the  base  metals,  he  regarded  the  outlook  for 
mining  in  Mexico  today  as  better  than  it  had  been  for  the 
past  10  years.  With  the  tremendous  revenue  the  Govern- 
ment was  now  enjoying  from  exports  of  oil,  which  he  confi- 
dently believed  would  be  largely  incieased  in  the  future,  the 
country  was  capable  of  being  cjuickly  re-establi.«.hed  on  a  stable 
financial  basis.  He  was  therefore  encouraged  to  increase  the 
Company's  interests  in  Mexican  mines  as  and  when  good 
mines  were  brought  to  the  attention  of  the  directors,  pro- 
vided they  could  be  acquired  at  reasonable  prices,  having 
I'egard  to  the  post-War  conditions  that  prevailed. 
Subsidiary  Companies  in  Mexico. 

Dealing  with  their  subsidiary  companies  in  Me.Nico,  he 
remarked  that  the  Kl  Oro  Ckimpany  completed  in  June  last 
one  of  the  most  successful  years  in  its  history,  marred  only 
by  the  excessive  burden  of  taxation  imposed  oa  it.  That 
was  one  of  the  disabilities  affecting  the  operations  of  many 
mines  abroad  operated  and  controlled  by  companies  and  per- 
sons domiciled  in  England.  To  impose  a  combined  income 
and  coi-poration  tax  of  7s.  in  the  pound  on  the  net  profits 
of  a  mine  without  granting  rebate  or  relief  by  reason  of  its 
being  a  wa.sting  property  seemed  to  lack  justification  even  as 
a  war  measure.  In  the  United  States  the  authorities  admitted 
that  mines  were  wasting  properties  and  taxed  them  as  such. 
The  El  Oro  Mine  had  many  years  of  prcKluctive  Hie  in  front 
of  it,  and  he  hoped  it  might  gain  some  relief  from  this 
excessive  and  unjust  burden.  The  Suchi  Timber  Company, 
of  which  they  owned  a  substantial  portion  of  the  capital, 
had  been  very  prospeixjus,  but  had  likewise  been  the  victim 
of  income  tax  and  of  excess  profits  duty.  The  Buena  Tierra 
Mine  in  the  north  was  still  unproductive,  but  the  outlook 
wao  better  than  it  was  a  year  ago.  The  Santa  Rosa  was 
stiU  closed  down,  but  he  hoped  that  during  the  year  they 
would  be  able  to  recommence  work.  He  was  unable  to 
announce  that  the  board  had  any  important  new  business 
in  contemplation.  The  abnormal  risks  attaching  to  almost 
any  investment  at  present  called  for  great  caution,  but  there 
would  probably  be  opportunities  of  making  money  during  ' 
the  year  that  were  not  vei-y  apparent  to-day.  Such  chances 
often  came  unawares,  and  the  shareholders  might  rely  on 
the  directors  being  alert  to  embrace  them  when  they  appeared. 

Mr.   J.    H.    M.    Shaw   seconded   the  motion,   which  was 
unanimously  carried. 


ENGLISH    SEWING   COTTON  T  ONDON     ELECTRIC     WIEE 
COMPANY,    LIMITED,   M.^NCHESTER.   _Lj       COMP.\NT  AND  SMITHS    LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  the 
Transfer  Books  of  the  Preference  Shares  of  the 
above  Company  will  be  Closed  from  the  l&th  to 
30th  instant  inclusive,  for  the  preparation  of 
I>ividend  Warrant*. 

A.  P,   BAYNES, 

Secretary. 
8tk  Uaroh,  1921, 


NOTICE     IS     HEREBY     GIVEN     that     the 
Share    Registers    and    Trantjfer    Books    will     l?e 
Closed  from  Thursday,  March  3rd,  to  Saturday, 
March  12th,   both  days   inclusive. 
By  Order, 

W.  J.  TERRY, 

Secretary. 
7  Playhouse  Yard,  London,  E.O.  1, 
2nd  March,  1921. 


OITY     OP     CALGARY     FOUR- 
AND-A-HALF  "PER  CENT. 

DEBENTURES. 
The  City  of  C^lgar.v  ajinounces  that  tho 
Coupons  falling  due  ist  April,  1921,  on  the 
above-mentioned  Debentures  may  be  presented, 
on  and  after  the  14th  March,  1921,  between  the 
hours  of  10  and  2  o'clock  (Saturdays  eseepted), 
at  the  Bank  of  Montreal,  47  Threadncedte 
Street,  E.C,  2,  Three  clear  days  required  for 
examinfttion.  Lists  may  be  obtained  on  applica- 
tion at  the  Bank. 


The  National  Bank  of  Scotland  Limited 

NCORPORATED   BY   ROYAL  CHARTER  AND   ACT  OF    PARLIAMENT.  ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000. 
Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDINBURGH. 

WILLIAM  CAENEGIE,  General  Manager,  GEORGE  A.  HUNTER,  Secretary, 

London  OfHce— 37  NICHOLAS  LANE,  LOMBARD  STREET.  EX.  4. 

T.  C.  EIDDELL,  Manager.  DUGALD  SMITH,  Assistant  Manager. 


Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Seoarities,  Ac. ;    the 
Collection   of   Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;    the  issue  of  Drafts,  Letters  of  Credit,   and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 
There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Otlice.  ,        u      n  i      • 

T  he  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances   of  Customers  residing  in   the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  aa  regards  the  transactions  of  its  Castomers, 
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BANK  OF  MONTREAL 

Established    m   1817. 
Paid-up    Capital,    522.000,000. 

R«t,    $22,000,000. 

Undivided   Profits.  *1,251,850. 

Total  Assets  (30th  Oct.,  1920).  5560.150,812. 

BOiBI)    OF    DIRECTORS. 
Sir   Tincent   Meredith.    Bart..    President. 
Sir   Charles  Gordon.  G.B.E.,  TicePresident. 
R.  B.  Ans'us,  Esq..  Lord  6haughn«-ssy,  K.C.T.O.. 
C.   R.  Hosmer.  Esq.,  H.  R.  Drummond,   Esq.,  D. 
Forbes    ^ngns,    Esq..    William    McMaster,    Esq., 
Lt.Col.    Herbert   ilolson,    C.M.G.,    M.C..   Harold 
KennedT.  Esq..  H.  W.  Beanclerk,  Esq.,  George  B. 
Fraser,    Esq..    Colonel    HenrT    Cotkshutt,    J.    H. 
Ashdown.     Esq.,     E.     W.      Beatty,      Esq.,      K.C., 
General    Sir    Arthur    Currie.    G.C.M.G.,    K.C.B., 
Hon.  Sir  Lomer  Goain.  K.C.M.G. 

Head  Office :    Montreal. 
General    Manager :     Sir    Frederick    Williams- 
Taylor.. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland;  also  at  New  York,  Chicago,  Snn 
Francisco  and  Spokane  in  the  United  States,  and 
at  Mexico  City. 

LoNDoy    Officfs  : 

47  Threadneedle  Street,  London,  E.C.  2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Pabis    Agency:     Bank    of    Moxtrs  il    (Fb.kncf.  , 

17  Place  Vendome,  Paris.; 
London  Committee:    Sir  Thomas   Skinner.  Bart., 
Lieut.-Col.   F.  R.   S.   Balfour. 
Manager  :     George    Cyril    C.issels. 
Financial ^Ag^ents  of  the  Government 
of  the  Dominion  of  Canada. 
The  Bank  undertakes  monetar.v  business  with 
ell  parts  of  the  World,   and  with  its  numerous 
Branches    offers     exceptional     facilities    for    the 
transaction   of  a   general   Banking   business     in 
Canada.      Newfoundland.      the     United     States. 
Mexico,  and  France. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

AutHorised  Capital £2,000,000 

CaDed-op  Capital £1,000,000 

Reserve  Fund          £225,000 

Reserred  Liability  of  Sbareholders  . .  £  1 ,000,000 

r:i:.i  S'CHES  .- 

AMARA,  BAGDAD.  BAHREIN.  BASRA, 

BASRA  CITY.   HILLAH.    MOSUL.   BOIVIBAY 

CALCUTTA.   COLOMBO. 

BOAItD  OP  DIRECTORS. 
ChHinuan. 
The  Bt  Hon.  LORD  BALFOUR  OF  BtTRLEIGH,  K.T. 
Deputy-Chairman. 
J.  S.  HASKELL.  E*Q. 
SIB  J.  LEIGH-WOOD.         G.   BKOMLEY-MARTTV 
K.B.E..  C.B..  CM.G.  E^q.  ' 

JAMES  H.  BATTY.  Esq.  F.M  ILE  FR ANCQUI,  Esq 
SLEYER  SASSOOX.  Esq. 
The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
at  6  per  cent,  per  annum  and  for  shorter 
periods  at  rates  which  can  be  ascertained  on 
application.  On  Current  Accounts  interest 
is  allowed  at  2  per  cent,  per  anniuu  on  the 
minimum  monthlv  balances. 

F.  H.  SrTTOX.  Manager. 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL  . .  . .  Fr».  590.000,000 
RESERVE  FUND  „  90.000,000 
DEPOSITS  ..     ..       ,,2,400,000,000 


Head  Office: 

—       PARIS.       — 


300  Branches  in  France. 
A  Branches  in  the   Rheniah    Provinces. 


GENERAL    BANKING    BUSINES& 


BANK  OF 
NEW  SOUTH  WALES. 

Efitablifihcd   1817. 
Lo!a)os  OrriCE  :   29  Threadneedle  Street.  E.C.  2. 

Paid-up  Capital  ...        £4.931,100 

Reserve  Fund  3^30,000 

Reserve  Liability  of  Proprietors  4^31400 


£13^12  200 
Aggregate  Assets,  30th  Sept..  1920  £72.467J9S 
The  London  OflBce  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  Fapue,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  everv  description  of  Australasian  Bank- 
ing Business."  H.    MELDRCM, 

Acting  Manager. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  .$3,000,000,00 

SHAREHOLDERS    LIABILITY$3,000,000.00 
SURPLUS  AND  PROFIT         ...$7,500,000.00 
Bills  of  Exchauge 
Telegraphic   Transfers 
Letters  o£  Credit 
Travellers'   Checks 
available    throughout    the    World. 
Collections  zoade  everywhere.    Acts  as  Agent  for 
Foreign   Banks  to  draw  on   the   United    States. 
Correspondence   Solicited. 
London   Agents — 
SAirUEL  MONTAGU  &  CO. 
LONDON    JOINT    CITT    &    MIDLAND    BANK, 
LIMITED. 
LLOYDS    BANK    LIMITED. 
Cable   Address— "FOURBANK." 


NATIONAL  BANK 
OF  NEW  ZEALAND, 

LIMITED.  ' 

Head  Oftice— 17  Moorgate  Street,  E.C.  2. 

Authorised    Capital       £5,000,000 

SrasCBiBED  Capital  3,000,000 

PiiD-rp  Capital     1,000,000 

Resehve  Fcxd        1,020.000 

Uncalled  Capital 2,000.000 

Receives  Deposits  of  £50  and  upwards  for  1,  2 
or  5  Tears  at  rates  to  be  ascertained  on  applica- 
tion. 

Drafts,  Letters  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or 
sent  for   ooUeotion. 

ARTHCR  WILLIS. 

S--  c  rt- 1  n  r  y    A    Ln  n  d  i""  n    ^f  a  n  a  e'er. 


TBE  MERCAIMILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  15  Gracechurch  St.,  Loadon,E.C.3 

Capital  Authorised £3.0>n.00f 

Capital  Paid  up      1.050.000 

Reserve  Fund  &  Undivided  Profits     1.146,430 

INDIA.  BURMah!"cEYLON.   STRAITS 

SETTLEMENTS.    CHINA.    AND    PORT 

LOUIS.  MAURITIUS. 

The  Bank  buys  and  sells  Bills  of  Exchange, 
issues  Letters  of  Credit  and  Circular  Notes,  and 
transacts  Banking  and  Agency  Business  In  con- 
nection with  the  East  on  terms  to  be  had  on 
application,. 

Fixed  Deposit  Rates  will  be  quoted  upon  appli- 
cation. 

On  current  accounts  interest  is  allowed  at 
2  per  cent.   i>er   annum  on   dnily   halnnces. 


NATIONAL  BANK  OF  INDIA. 

LIMITED. 

Bankers    to    the     Government    in    British    East 

Africa  and  Uganda. 

Head  Orricr : 

25  BISHOPSGiTE,    LONDON,   E.C.  2. 

Bhanches  : 

Oalcntta      Cochin  (S.  India)  Zanzibar 

Karachi  Mandalav  Nairobi     I   Colony 

Cawnpore  Aden  and  Nakuru     f  Bntish 

Lahore  Aden   Point  Kisuruu    )      E.A 

Amr'tsar  Colombo  Entebbe   % 

Delhi    ■  Kandy  Kampala  I  Uganda 

Tutioorin  Newera  Eliya  Jinja         J 

.      ^Sga"^'^"* }  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £4,000,000 

PAID-UP   CAPITAL  £2.000,000 

RESERVE  FUNDS £2,300.000 

LoKDOs  Bankers.— Bank  of  England,  NationttL 

Provincial      and      Union     Bank      of      England. 

Limited;  National  Bank  of  Scotland,  Limited. 
The  Bank  conducts  every  description  of  East- 

ern  Banking  business.. 

Deposits  received  for  fixed  periods  at  ratps  to 

he    obtained    on   applioction.      Interest   payable 

June  30  and  December  31. 
Current    accounts    are    opened,    and    provided 

they  do  not  fall  below  £200  interest  is  allowed 

on   the  minimum   monthly  balance    at  the   rate 

of  2  per  cent,  per  annum. 


THE  ROYAL  BANK  OF  CANADA 


ESTABLISHKU     18£.9. 


THE  BANK  OF  ADELAIDE. 

(lncorporate<i   bv  Act   or   Parliament.   1865.) 

F&ld-ap  Oapltal..'. £625,000 

Beeerre  Fnsd     _ »...._.„        600,000 


£1,225,000 
Beeerre  Liability  ol  PR>prIetore„       625,000 


£1,850,000 


Head  Office  i  ADELAIDE,  SOUTH  AUSTRALIA. 
Sydney    Office  !    105  PITT  STRtET. 
Melbourne  Office  :   267  COLUNS  STREET. 
Bills  on  Australasia  parcbased  or  collect«d. 
Drafts  Issued  and  Remittances  .cabled. 
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r^gRRENT  Rate^  ^-Previous  Ratb-^ 
%  Flxed  %         FiXBD 

7     (Apr.  15,  '20)     6    (Not.  6,  19) 


Bank  of  England  Rate 
Deposit  Rates  :— 

Bauks  .-c  Uiscut.  Ho.  (Call)  5     (Apr.  15,  '20)     4t  (Nov.  6,  '19) 
Discount  Houses  (Notice)  5J  (Apr.  15,  '20)      4^  (Nov.  6,  '19) 
The  special  rate  of  4^%  alIo^^e(l  by  the  Bauk  of  England  on  foreigu  money 
has  been  abolished, 
t  Foreign  a.tU  Oolouial  Banks  give  Special  Rates  only  upon  deposits  for  a  year. 

Discount  Rates :—  so  Days     3  Mos.      4  mos.      6  aio».  12  mos. 

TO  %  %  ?b  /O 

Treasury  Bills  —  6  _  —  6 

Bank  Bills     ...  6§  6^  6J  6-6^     — 

Trade  Bills    ...  —  7-7 J        7^-^         7^        — 


MONETARY  CONDITIONS  HERE 
AND   IN   THE   UNITED   STAlhS. 

It  is  well  known  to  all  in  touch  with  the  situation 
that  present  monetary  conditions  both  here  and  in  the 
United  States  are  fundamentally  different  to  those 
obtaining  a  year  ago.  Partly  as  a  result  of 
the  policy  of  credit  restriction  pursued  in  both 
countries  during  the  year  the  price-level  has 
fallen  severely  since  a  year  ago,  speculation  re- 
quiring bori'^wed  money  has  been  eliminated,  and 
also,  unfortunately,  trade  activity  has  been  greatly 
curtailed,  so  that  the  more  permanent  factors  in  the 
demand  for  money  justify  a  smaller  volume  of  credits 
as  compared  with  twelve  months  ago.  With  us  at 
present  Money-market  conditions  may,  indeed,  be 
described  as  stringent,  but  this  is  purely  a  passing 
phase  duo  to  the  magnitude  of  the  revenue  colleclious, 
and  after  the  end  of  the  financial  year,  now  less  than 
three  weeks  distant,  it  is  probable  that,  despite  any 
influence  the  preparation  of  monthly  balance  sheets 
may  have,  monetary  conditions  will  be  easier  than 
they  have  been  during  the  current  quarter,  and  easier 
also  than  they  were  after  the  end  of  March  last  year. 
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It  is  lawful  to  assume,  then,  that  unless  a  rapid 
trade  revival  takes  place  Money-market  conditions  will 
have  so  changed  alter  the  turn  of  the  quarter  as  to 
warrant  lower  rates  generally,  and  it  is  probably  this 
consideration  that  gave  the  Chancellor  the  final  impetus 
towards  reducing  the  Ti-easmy  Bill  rate  from  six  and 
a-half  per  cent,  to  six  per  cent.,  as  announced  in' the 
House  of  Commons  on  Thm'sday  night.     It  was  known 
for  some  time  that  the  Government  was  getting  restive 
under  the  necessity  of  having  to  pay  six  and  a-half  per 
cent,  on  the  huge  amount  of  Treasui-y  bills  outstand- 
ing,  and   was  in  favour  of  a  reduction   of  the  Bank 
rate  in  order  to  effect  a  saving  in  this  item.      Some  of 
the  joint-stock  banks,   also,  as  well  as  the  business 
community  in  general,  were  anxious  for  a  reduction 
of  the  official  discount  rate,  but  the  Comt  of  Dii-ectors 
of  the  Bank  apparently  did  not  favour-  a  change.     It 
may  be  remembered  that  the  Govei-runent  was  partly 
responsible   for  the   raising  of   the    Bank  rate   from 
six  per  cent,  to  seven  per  cent,   in  April  last;  the 
Treasury  Bill  rate  was  raised  fi'om  five  and  a-half  per 
cent,    to  six   and  a-half  per  cent,   on   April  14,   the 
Bank  rate  being  raised  on  the  following  day.     It  does 
not  foUow  now,  of  course,  that  the  Bank  rate  will  be 
reduced  following  the  reduction  in  the  Treasury  Bill 
rate;  the  matter  rests  with  the  Bank,  but  it  is  unlikely 
that  the  present  official  rate  will  be  persisted  in,  seeing 
that  the  discount  rate  for  Treasm-y  bills  forms  the  real 
effective  minimum.       The  smallness  of  the   change 
made  in  the  letter  is  probably  the  outcome  of  a  com- 
promise between  the  Government  and  the  Bank,  but 
It  will  effect  a  saving  of  about  £6i  miUion  per  annum 
on  the  interest  sei-vice  of  Floating  Debt,  and  will  also 
reduce  automatically  later  on  the  rate  of  interest  paid 
on  the  ever-increasmg  issue  of  Treasury  bonds.  These 
will  fonn  its    chief    effects   as    regards  the   national 
finances;  in  the  Stock  Exchange  it  will  give  strength 
to  fixed-interest-bearing  secm-ities,  and  in  the  Money 
mai-ket  it  will  pa\e  the  way  for  lower  rates  generally. 
It  will  be  interesting  to  observe  whether  the  market 
rate  will  be  reduced  quickly  in  conformity  with  the 
lower  Treasmy  bill  rate,  or  whether  the  deficiency  in 
Treasury  bill  sales,  customaiy  in  recent  weeks,  will 
attain  larger  dimensions.     The  latter  event  would  be 
of  much  less  consequence  to  the  Government  at  pre- 
sent than  it  would  have  been  before  the  commence- 
ment of  the  current  quarter;  revenue  at  present  is  on 
a  very  large  scale — sufficient,  at  all  events,  to  allow  of 
a  considerable  reduction  of  debt  each  week  after  meet- 
ing the  ordinary  demands  on  the  Exchequer — and  even 
if  the  volume  of  Treasury  bills  allowed  to  run  off  shows 
a  substantial  Luciease  it  would  occasion  httle  incon- 
venience to  the  Exchequer.     It  would,  in  fact,  be  in 
accordance  with   the  present    pohcy  of  the  Govern- 
ment, which  is  to  reduce  the  floating  debt  as  far  as 
possible  before  the  end  of  the  fiuanjial  year.     After 
the  turn  of  the  quarter  it  is  probable-  that  other  rates 
will  be  scaled  down  generally  in  accordance  with  the 
reduction  in  the  Treasury  bill  rate,  and  consequently 
the  position  of  the   Treasuiy  bill  wUl  undergo  very 
httle  change  from  the  point  of  view  of  the  joint-stock 
banks  and  the  general  public. 

But,  after  all,  this  question  of  cheaper  money  or 
of  the  Bank's  attitude  in  regai'd  to  the  official  discount 
rate  leave  untouched  the  troader  issue  which  must 
form  the  prime  consideration  at  the  present  time — 
namely,  whether  a  change  in  our  financial  policy  is 
pending.  At  present  the.  policy  is  the  same  as  "that 
inaugurated  early  last  year  by  the  Government  and 
the  banks ;  it  has  for  its  object  the  prevention  of  in- 
flation by  refusing  to  create  credits  for  purely  specula- 
tive purposes,  and  it  also  aims  at  the  reduction  of 
prices,  and  with  them  the  volume  of  credit  and  cm-- 
rency  in  circulation,  to  a  level  that  will  allow  of  a 
restoration  of  the  gold  standard,  and  so  pave  the  way 
for  getting  back  our  former  position  in  international 
finance.  That  this  policy  is  going  to  be  changed  we 
do  not  think  the  reduction  in  the  Treasury  bill  rate 
to  be  a  sufficient  indication ;  though  money  may  become 


cheaper,  it  is  improbable  that  it  will  become  ven- 
plentiful,  or  that,  in  other  words,  fresh  credits  will 
be  created  on  a  large  scale.  'The  course  of  events  in 
this  country  and  in  the  United  States  has  been  so 
closely  similar  ever  since  the  end  of  1919  that  it  is 
probable  that  the  policy  pursued  by  the  authorities  in 
both  countries  was  the  result  of  a  common  agreement. 
If  this  is  the  case,  we  should  be  disinclined  to  look 
for  any  fundamental  change  in  the  policy  pursued  by 
the  Bank  of  England  unless  a  similar  change  had  pre- 
viously been  made  by  the  Federal  Eeserve  Board  of  the 
United  States. 

In  this  connection  it  wdl  be  of  interest  to  review 
the  present  banking  position  in  the  United  States. 
We  need  hardly  remind  our  readers  that  last  year 
provided  for  the  Federal  Eeserve  system  a  more  severe 
test  than  any  it  had  to  withstand  since  its  inception — 
a  test,  however,  that  it  withstood  successfully.  It 
may  be  taken  that  at  present  the  crisis  is  passed, 
though  not  the  necessity  for  that  caution  which 
characterised  the  action  of  the  Federal  Eeserve  Board 
during  the  past  twelve  months.  The  following  tables 
afford  a  comparison  of  the  present  position  with  that 
obtaining  at  the  beginning  of  the  year,  as  well  as  twelve 
months  ago,  both  for  the  United  States  Federal  Ee- 
sen'e  Banks  and  the  New  York  Clearing  Banks:  — 

Tivelve.  U.S.  Federal  Reserve  Banks. 
(Millions  of  dollars.) 


Mar.  4, 

Dec.  31, 

Mar.  5, 

+  or  — 

Mar.4,'21 

Dec.  31 

,  Mar.  S, 

1921 

1920 

1920 

la20 

1920 

Total  GoW  Eeserves     ... 

...  2,1C31 

2,059-3 

1,937-1 

-H03-8 

+  2260 

Total  Eeserves 

...  2,3768 

2.24S-2 

2,054-6 

-t-126-6 

-1-321-2 

Rediscounts       

...  2,341-5 

2,7191 

2,408-7 

—377-6 

—  67-2 

Total  BiU  Holdings       ... 

...  2,505-5 

2  974S 

2,922-5 

—469-3 

—417-0 

Deposits"            

...  l,o79-P 

1,576-6 

1,792-4 

+     3-3 

—212  5 

F.R.  Note  Circulation  ... 

...  3,042-6 

3  344-7 

3,0300 

-3021 

-1-   12-6 

Eeserve  Eatiof 

...    60-8% 

45-4% 

42-6% 

-f     6-4 

+      S-2 

•  Exclnding  TJ.S.  Government  deposits. 

t  I.P.,  ratio  of  total  reserves  to  the  combined  net  deposit  and  Federal  Eeserve 
note  liabilities. 

New  York  City  Banks  and  Trvst  Companies  associoted  with 

the  New  York  Clearing  House. 

(Millions  of  dollars.) 

-1-or— Mar.5,'21 

, TVeek  Ending ^  , on , 

Mar  5,     Jan  31,      Mar.  6,     Jan.  1,     Mar.  6, 
1921         ,1921       "  1920  1921         1920 

Aggregate  Eeserve       614-4       545-9         5640    —  31-6      —  49-6 

Excess  Reserve 13-6         19-1  20-2    —    6-6      —    6-6 

Net  Demand  Deposits 3,730-4    3,974-4      4,092-6    —194-0      — 312-2 

Loans,  Discounts,  Investments,  -h 

4c. 4,986-2     6,262-0       5,094o    —276-8      —109-3 

It  wUl  be  noticed  that,  in  general,  the  position  of 
the  Federal  Eeserve  Banks  shows  a  considerable  im- 
provement as  compared  with  the  beginning  of  the  year, 
while  that  of  the  Nev^-  York  Associated  Banks  has 
grown  weaker.  This  may  be  explained  in  general  by 
the  fact  that  since  January  last  there  has  been  a  per- 
sistent drifting  of  funds  from  New  York  to  interior 
centres,  and  independently  of  this  the  strength  of  the 
Federal  Eeserve  System  has  been  increased  by  large 
purchases  of  gold  in  the  London  market.  On  examin-  , 
ing  the  figures  in  detail  it  \\  ill  be  observed  that  for  the    ] 
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P'ederal  Resei-ve  System  the  reserves  have  been  much 
strengthened  since  a  year  ago,  while  liabihties  and 
the  volume  of  credit  operations  show  a  considerable 
reduction.  Since  the  beginning  of  the  year  these 
features  have  become  more  marked.  The  large  decline 
that  has  taken  place  in  the  volume  of  rediscounts  for 
member  banks,  as  well  as  of  open-market  purchases 
of  the  bills,  will  be  noticed  especially,  as  well  as  the 
remarkably  rapid  contraction  in  the  note  circulation 
since  the  beginning  of  the  year.  A  year  ago  the 
reserve. ratio  of  the  combined  Federal  Resen-e  Banks 
was  fluctuating  around  about  a  level  lower  than  any 
previously  obtaining  in  the  history  of  the  Federal 
Reserve  System,  but  at  the  present  time  the  propor- 
tion of  reserve  to  liabilities  is  at  a  level  that  should 
remove  from  the  authorities  any  further  anxiety  on 
this  score.  The  net  result  of  the  changes  that  have 
occurred  is  that  the  Federal  Reserve  System  fess  now 
a  very  large  margin  for  fresh  extensions  of  credit  if 
it  should  determine  to  do  so.  It  may  be  noted 
that  the  leading  aspects  of  the  changes  in  the  Federal 
Reserve  Banks'  position  have  also  featured  in  the  state- 
ments_  of  the  New  York  Banks  with  the  exception, 
already  noted,  that  both  the  aggregate  and  excess  re- 
serves have  declined.  Our  own  banking  position  has 
changed  since  the  commencement  of  the  year  in  the 
same  direction  as  the  Federal  Resene  Sxstem.  But 
before  any  conclusions  can  be  drawn  as  to  whether 
our  policy  for  the  future  ought  to  conform  with  that 
adopted  by  the  authorities  in  the  United  States,  it 
must  be  remembered  that  conditions  here  differ  in 
some  very  important  respects  from  those  ruling  on  the 
other  side  of  the  Atlantic.  In  the  United  States  the 
price-level  is  only  between  thirty  and  forty  per  cent, 
above  the  pre-War  level  of  prices,  whereas  the  increase 
here  as  compared  with  pre-War  days  is  still  over 
100  per  cent.  Besides  this,  the  gold  standard  is 
effective  in  the  United  States,  whereas  we  are  still  very- 
far  from  being  able  to  re-establish  convertibility  of  the 
paper  money.  The  Federal  Reserve  Board,  despite  the 
improved  banking  position,  has  made  no  reduction  in 
rediscount  rates,  nor  has  it  declared  itself  ready  to 
adopt  a  moi'e  liberal  ci'edit  policy.  It  it  quite  possible, 
however,  that  an  altered  policy  may  Ix^  now  inaugu- 
rated in  order  to  help  trade  out  of  the  present  depres- 
sion, and,  should  this  be  the  case,  a  similar  change 
would  probably  be  made  here.  In  view  of  the  funda- 
mental differences  in  the  financial  position  of  the  two 
countries,  already  noted,  such  a  change  on  our  part 
would  only  be  for  a  short  while,  and  it  may  be  taken 
for  granted  that,  however  events  may  develop  in  the 
United  States,  or  whatever  changes  may  come  over  the 
London  Money  market,  as  regards  the  broader  outlook 
our  financial  policy  for  a  number  of  years  to  come  will 
bo  in  tbe  direction  of  continued  restriction. 

The  announcement  regarding  the  lowering  of  the 
Treasuiy  Bill  rate  and  the  issue  of  twelve  months' 
bills  in  addition  to  the  three  months'  bills  did  not  of 
course  affect  the  market  until  to-day,  when  it  came 
as  a  surprise.  Day-to-daj-  money,  however,  as  well 
as  weekly  fixttn-es  showed  little  change,  as,  of  course, 
the  banks  could  not  immediately  reduce  deiiosit  rates. 
Quotations  in  the  Bill  market  showed  a  decline.  Three 
months'  bills  w-ere  quoted  6i-GJ  per  cent.,  as  against 
6i\-6fir.  Sixty  days'  paper  was  dealt  in  at  as  low  as 
6}-63.  For  longer  maturities  rates  were  similarly 
reduced,  six  months'  bills  being  quoted  down  to  5| 
per  cent.,  while  for  four  months'  maturities  the  range 
of  rates  was  6^-6}  per  cent.,  as  against  6i\-6i. 

Not  unsatisfactory  were  the  move- 
Foreign  ments  during  the  weelc  in  the  Foreign 

Exchanges.  Exchange  market;  they  tended  in  the 
direction  of  an  improved  value  foi- 
sterling,  though  they  included  adverse  movements  in 
most  of  the  "  neuti-al  "  exchanges.  Movements, 
however,  were  not  very  violent,  and  the  changes  to 
be  noted  wei-e  generally  of  little  impQrtance.  The 
New  York  rate  at  one  time  displayed  weakness,  but 
yesterday   and  to-day    it    recovered    fully   and   shows 


even  a  slight  improvement  on  the  week  at  to-day's 
quotation  of  3.91J.  French  and  Belgian  francs 
became  cheaper,  weakness  being  especially  marked 
in  the  latter;  lire  in  conti-ast  showed  a  finner  ten- 
dency; German  marks  also  disimproved.  South 
American  rates  were  steady.  The  Eastern  group  was 
on  the  whole  inactive,  but  both  Shanghai  taels  and 
Indian  rupees  show  a  minor  recession  in  value.  As 
already  mentioned,  movements  in  the  "  neutral  "  rates 
were  advea-se.  Two  excejitions,  however,  were  the 
Christiania  and  Copenhagen  rates,  though  the  improve- 
ment in  these  was  of  very  moderate  dimensions. 

The  interest  disbursements  of  the 
Income  and  beginning  of  the  month,  amounting  to 
Expenditure,  over  £19  million,  did  not  greatly  affect 
the  National  Accounts  for  the  week,  and 
the  latest  return,  for  the  period  ending  on  the  5th  inst., 
is  not  unsatisfactoi-y,  though  it  shows  that  £16,250,000 
'was  borrowed  from  the  Bank  during  the  week  under 
Ways  and  Means.  Revenue  was  £1,306,177  higher  at 
£51,707,778,  and  expenditure  was  £40,293,738,  leav- 
ing a  surplus  revenue  of  £11,414,040,  as  compared 
with  £31,716,750  for  the  preceding  week.  With  the 
exception  of  £20,590,000  for  Treasury  bills  not 
renewed  other  Exchequer  issues  were  not  large,  the 
chief  items  being  £1,926,692.  against  securities  sur- 
rendered for  excess  profits  duty.  £1,548,653  for 
foreign  debt  retirement,  and  £1,000,000  for  the 
Depi^iation  Fund.  As  already  indicated  this  involved 
fresh  borrowing  on  Ways  and  Means;  but  the  net 
amount  borrowed  was  not  the  sum  above  given  for 
advances  by  the  Bank  but  £1(1, -504, 000,  for  the  liability 
to  Public  Departments  was  reducetl  by  £5,746,000. 
The  total  floating  debt  shows  a  decline  of  £10,086,000 
on  the  week.  Last  Saturday's  figure,  £1,289,335,000, 
is  £22,870,000  below  that  for  the  commencement  of  the 
financial  year,  though  £47,243,000  above  the  amount 
returned  on  March  6,  1920. 

The  circulation  of  currency  notes 

Currency         shows  an  increase  of  £638,615  on  the 

Notes.  9{]^   iijst     ag  compared   with   a   week 

previously,    the    amount    outstanding 

being  £335,608,319.        Fresh    issues,   however,   were 

smaller  than  on  the  preceding  week,   at  £7,483,530, 

and  the  increase  in  the  circulation  w-as  due  to  a  smaller 

volume  of  cancellations,  returns  from  circulation  being 

less   than  for  any  week  since  the  commencement  of 

the  year. 

The  changes  shown  in  the  Bank 
Bank  of         return  for  the  week  ending  on  Wednes- 
England.         jj^y  i^^^  a,.g  ^n    an  unusually   small 
scale.    The  most  important,  perhaps, 
is  a  dechne  of  £9,273,000  to  £115,196,000  in  private 
balances.     A  repayment  of  some  of  last  week's  borrow- 
ing on  Ways  and  Means  is  indicated  by  a  contraction 
of   £5,240,000   in   Government   securities.     The   note 
circulation  fell  by  £825,000  to  £128,474,000.       The 
amount  of    the    reserve    rose    from    £17,477,000    to 
£18,299,000,  and  the  reserre  ratio  accordingly  is  at 
13.8  per  cent.,    as    against    12.2    per    cent,   a  week 
previously. 

All  available  supplies  in  the  Gold 
BuUion.  market  were  again  taken  for  New 
York.  The  Silver  market  was  again 
very  active  and  prices  fluctuated  rapidly.  Speculation 
was,  however,  the  prime  factor,  the  only  real  support 
coming  from  the  Indian  Bazaars.  As  Indian  orders 
were  again  for  inmiediate  shipment  the  premium  on 
spot  was  maintained.  The  price,  on  the  whole,  shows 
a  moderate  fall  as  compared  with  a  week  ago.  The 
following  are  the  quotations  for  gold  and  silver  sinc« 
the  4th  inst.  :  — 


Mar. 

Mt. 

M:.r. 

.Mar. 

Mar. 

Mar 

811»or  (per  o».            5 

7 

8 

y 

10 

U 

ATera^e 

std. -925  fine)  : — 

8(x)t            ...     SOjd. 

Slid. 

Jli<l. 

31jV.' 

3\ld. 

31  )d. 

SlS6d. 

ForJWiri     ...     SOid. 

SOJd. 

SOi<*. 

30jd. 

SOJd. 

Sid. 

sa;M. 

Gold  1  per  oi  fine)    — 

109/S 

105/6 

106/11 

106/7 

106/J 

lOi/6 
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The  indemnity  crux,  the  coal  riddle,  and  the  dis- 
couraging Board  of  Trade  returns  notwithstanding, 
Stock  markets  assumed  on  the  whole  a  much  brighter 
tone  dui-ing  the  .past  week  than  has  been  the  case  for 
some  time.  Quotations  for  Home  Eails  displayed  a 
buoyancy  quite  foreign  to  this  department,  but  at  no 
time  was  there  any  evidence  of  permanence  in  the  up- 
ward movement.  The  actual  amount  of  public  busi- 
ness passing  was  quite  small,  but  catching  the  market 
short  of  supplies,  a  moderate  demand  was  sufficient  to 
lever  up  prices.  It  will  be  remembered  that  a  similar 
movement  took  place  at  the  turn  of  the  year,  only  to 
be  followed  by  a  relapse  on  renewed  liquidation.  The 
future  course  is  largely  dependent  on  the  necessity  or 
otherwise  of  further  compulsory  selling.  There  are 
signs  that  forced  liquidation  has  ceased  for  some  time 
at  any  rate,  and  the  restoration  of  confidence  to  appre- 
hensive holders  has  effectually  dammed  the  flood  of 
voluntaiy  sales.  It  is  more  than  probable  that  the  re- 
duction of  the  Treasury  bill  rate  from  six  and  a-half 
to  six  per  cent,  will  assist  the  prior  charge  securities 
of  the  railways.  On  Friday,  when  the  reduction  had 
become  known  to  the  House,  Gilt-edge  securities  were 
marked  up  all  round,  and  the  firmer  tone  in  this  sec- 
tion reflected  itself  immediately  in  the  other  depart- 
ments. The  breakdown  of  the  Conference  with  the 
German  delegates  and  the  Allied  march  beyond  the 
Ehine  vvere  not  important  influences,  largely  because 
of  the  difficulty  in  estimating  the  consequences. 
General  sat'sfaction  was  expressed  at  the  adoption  at 
last  of  a  definite  line  of  action,  but  the  imposition  of 
the  fifty  per  cent,  export  duty  was  regarded  as  a  mixed 
blessing.  On  general  principles  anything  that  inter- 
feres with  the  course  of  internat'onal  trade,  particu- 
larly in  its  present  feeble  condition,  cannot  be  ap- 
plauded. The  attitude  of  the  German  Government 
towards  the  duty  is  a  vital  factor,  of  course,  and  news 
as  to  its  policy  will  be  awaited  with  anxiety  in  many 
quarters. 

The  Gilt-edge  department  commenced  the  week 
with  no  particular  tendency,  but  on  Tuesday  a  slight 
all-round  drop  ensued  on  the  news  of  the  Allies'  in- 
demnity decisions.  Appreciations  were  frequent  on 
the  following  days,  and  all  items  finished  higher  on 
balance,  the  course  at  the  close  being  still  upward 
on  the  news  of  the  reduction  in  the  Ti-easury  bill  rate. 
The  results  of  the  Sudan  loan,  coming  on  the  heels 
of  the  San  Paulo  success,  were  rather  disappointing. 
Over  eighty  per  cent,  was  left  with  the  underwriters, 
and  as  a  consequence  quotations  started  at  a  discount 
whicli  at  one  time  was  as  low  as  1-J.  County  and 
Corporation  and  Colonial  securities  were  quiet. 

Among  Foreign  bonds  business  did  not  assume  large 
proportions.  The  success  of  the  San  Paulo  loan  im- 
proved the  tone  of  Brazilian  descriptions  generally, 
but  a  reaction  later  scaled  down  prices  again.  Enssian 
varieties  were  marked  up  on  the  reported  successes  of 
the  counter-revolutionaries.  Spanish  issues  were  not 
affected  by  the  assassination  of  Senor  Dato.  Foreign 
Eails  did  not  develop  much  activity,  but  Argentine 
stocks  continued  firm  throughout. 

The  Industrial  market  did  not  attract  much  more 
business  than  usual,  but,  being  pervaded  by  a  more 
cheerful  atmosphere,  advances  were  numerous.  The 
fifty  per  cent,  duty  on  German  exports  was  considered 
a  "bull"  point  for  textiles,  whicJh  improved  accord- 
ingly. Among  Iron  and  Steel  shares  frequent  appre- 
ciations were  also  recorded,  though  purchases  were 
not  heavy. 

Oils  opened  in  a  dull  mood,  business  being  hardly 
sufficient  to  test  quotations.  The  general  mid-week 
volte  face  in  sentiment,  however,  was  quickly  reflected 
here,  and  though  operations  were  mainly  confined  to 
professional  interests,  a  marked  recovery  in  prices  was 
noticeable.  Shells  and  Mexican  Eagles  lead  the  mar- 
ket, and  towards  the  close  a  marked  all-round  improve- 
ment was  in  evidence. 


^a^    of  a//  Stationers    ^«_ 

FRANCE,  our  AUy,  U  now  offering  us  at  a  MODERATE  price        | 


GOLDEN 


GUINEA 


THE  FINEST  SPARKLING  MUSCATEL 

Golden  Guinea  is  superior  to  mauy  of  the  finest  Vintage  Champagrnes 

and  ODtainable  at  half  the  cost. 

From  al!  leading:  W.ne  Merc iiants. 
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RAND  GOLD  OUTPUTS  IN  FEBRUARY. 

Normally  speaking,  one  does  not  expect  that  the 
Februai-y  returns  of  the  gold-mines  can  compare 
favourably  with  those  of  January,  owing  to  the  shorter 
working  time  available.  On  this  occasion,  however, 
it  was  early-  evident  tliat  in  many  oases  the  dis- 
crepancy would  be  more  marked  than  usual.  The 
strike  which  broke  out  on  Consolidated  Langlaagte 
towards  the  end  of  January  spread  rapidly  to  many  of 
the  Eand  producers,  with  the  result  that  eight  days, 
and  in  several  cases  more,  were  lost  before  work  was 
resumed.  This  compulsory  decline  in  the  quantity  of 
gold  produced  had  an  unfortunate  counterpai't  in  the 
steady  fall  in  the  value  of  gold  according  as  the  New 
York  rate  improved  during  the  month.  Fluctuations, 
it  is  true,  were  not  very  wide ;  but,  on  the  other  hand, 
if  the  price  did  not  fall  below  104s.  Id,.,  neither  did 
it  rise  above  107s.  2(i.  Consequently,  noticing  the 
persistent  tendency  towards  a  lower  level,  the  mines 
valued  their  output  at  a-  price  varying  from  103s.  Sd. 
to  103s.  9d. ,  whereas  in  January  the  price  selected  was 
105s.  However,  this  reduction  in  the  price,  coin- 
ciding with  an  unusually  short  working  period, 
resulted  in  the  appearance  of  a  series  of  distinctly 
unfavourable  i-eturns. 

The  .Tohimies  group  suffered  heavily  from  this  un- 
justifiable strike.  The  effect  was  naturally  most  pro- 
nounced in  the  case  of  Consolidated  Langlaagte,  on 
which  the  trouble  first  originated.  The  mill  ran  for 
seven  days  only,  the  quantity  of  ore  treated  amounting 
to  14,300  tons,  ap  against  38,000  tons  in  Januaiy. 
Accordingly,  instead  of  a  profit  of  £14,522,  there  is 
recorded  a  loss  of  £3,590.  With  the  exception  of  New 
Primrose,  in  whose  case  the  quantity  of  ore  milled 
rose  from  19,500  to  20,300  tons,  every  other  member 
I'egistered  a  lower  tonnage.  This  is  reflected  in  a 
series  of  profits  smaller  in  evei^y  case  than  those  earned 
in  January.  Government  Areas  is  cred'ted  with 
£105,074,  as  compared  with  £137,390,  and  Van  Eyn 
Deep  with  £68,617  instead  of  £76,167.  For  the  whole 
gi-oup  the  ore  treated  fell  from  438,100  to  358,300 
tons,  and  the  estimated  profit  from  £269,638  to 
£187,423. 

The  experience  of  the  producers  in  the  Eand  Mines 
coterie  was  scarcely  less  happy.  Here  the  unit  of 
value  was  103s.  6rf.,  whereas  the  Johnnies  group 
selected  103s.  9i.  E-ght  mines,  including  that  staunch 
old  producer  Crown  Mines,  lost  eight  days  each  owing 
to  the  strike.  Every  member  of  the  group  has  treated 
less  ore  than  in  January,  the  decline  being  very 
marked  in  the  case  of  the  mines  influenceji  by  the 
strike.  Thus  City  Deep  milled  52.500  tons,  as  com- 
pared with  83,500  tons,  and  Crown  M'nes  reduced 
its  tonnage  from  185,000  to  124,000  tons.  Modder 
B,  Modder  East,  and  New  Modder,  being  imnuine 
from  this  disturbance,  register  falls  explained  naturally 
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by  the  shortness  of  the  month.  But  it  is  on  the 
financial  side  that  the  full  effect  of  the  strike  and  of 
the  lower  value  of  the  output  per  unit  is  indelibly 
imprinted.  In  no  less  than  seven  cases  losses  are 
returned.  The  heaviest  loss  is  experienced  by  Con- 
Bolidated  Main  Reef,  with  a  total  of  £8.543,  whereas 
in  January  there  was  earned  a  profit  of  £7,534.  This 
is  one  of  the  eight  mines  hit  by  the  strike.  Gcldenhuis 
Deep  increases  its  January  loss  of  £1,268  to  £6,074. 
Robinson  Gold  Mining,  again  a  victim  of  the  strike, 
replaces  a  profit  of  £3,580  with  a  loss  of  £2,934.  In 
the  case  of  Knight  Central,  however,  the  increase  in 
the  loss  from  £367  to  £2,113  is  attributed  mainly  to 
the  expenditure  involved  by  repairs  at  east  incline 
shaft  after  the  accident.  Of  the  eight  members  re- 
turning a  profit  on  the  working  of  the  month,  in  only 
one  case  is  there  any  increase.  Tliis  distinction 
belongs  to  Village  Deep,  whose  profit  of  £8,994  com- 
pares with  £4,(^-J4  in  .J.inuary,  although  tlu;  tonnage 
crashed  fell  from  47.700  to  43,300  tons.  The  ex- 
planation resides,  however,  in  the  higher  grade  of  the 
ore  utilised.  New  Modder  still  retains  premier  place, 
but  its  profit  falls  from  £122,265  to  £10<i,639.  Modder 
B  returns  £62,347  instead  of  £67,030.  Handi- 
capped by  the  strike,  the  pmfit  of  Crown  Mines  is 
only  £30,154.  as  against  £46,605,  whilst  that  of  Citv 
Deep  dropped  from  £64,468  to  £8,088, 

Four  members  of  the  General  Mining  and  Finance 
Corporation  record  lower  tonnages  owing  to  the  strike. 
Meyer  and  Charlton  only  crushed  9,700  tons,  as  com- 
pared with  13,700  tons,  the  piofit  falling  from  £25,002 
to  £15,012.  The  profit  of  West  Band  Consolidated  is 
£4,869  instead  of  £6,304.  New  Goch  turns  a  January 
profit  of  £823  into  a  loss  of  £2,303;  whilst  Aurora 
West  increases  the  January  loss  of  £544  to  £2,101. 
Van  Ryn,  free  from  this  incubus,  nevertheless  reflects 
the  shortness  of  the  month  and  the  lower  valuation  of 
103s.  9fZ.  per  ounce  with  a  profit  of  £6,098,  as  against 
£[10,116.  Under  similar  conditions  Modder  Deep 
registers  a  profit  of  £66,508,  as  compared  with  £71,72l", 
and  Geduld  a  profit  of  £24,425  instead  of  £29,497. 
Valuing  the  ptitput  at  103.S.  3rf.  per  ounce,  Brakpan 
Mines  return  a  profit  of  £34,412,  or  £10,701  less  than 
that  secured  in  the  previous  month.  Adopting  the 
same  price  for  gold,  the  estimated  profit  of  Springs 
Mines  is  only  £14,445,  as  compared  with  fi30,045  in 
January,  Here,  however,  the  effect  of  the  strike  was 
reflected  in  a  reduction  of  the  quantitv  of  ore  treated 
by  10,200  tons  to  29,500  tons. 


The  outlook  for  the  cuneiit   montli  is 


ibtedlv 


more  cheerful.  First,  the  month  contains  three  extra 
working  days.  Granted,  therefore,  an  improvement  in 
the  native  labour  force,  better  outputs  should  be  re- 
turned. It  is  somewhat  difficult  to  foresee  the  varia- 
tions in  the  price  of  gold.  On  the  whole,  however, 
there  is  no  I'eason  for  anticipating  a  lower  limit  than 
that  selected  by  the  mines  as  the  basis  for  valuing  the 
Februarj^  outputs.  The  uncertainty  of  the  pol'tical 
outlook  is  already  reflected  in  a  shght  depreciation  in 
the  New  York  exchange,  and  a  consequent  improve- 
ment in  the  price  of  gold  to  the  neighbourhood  of  106s. 
Per  contra,  however,  llie  days  of  profits  on  remittances 
are  gone  :  the  Soutli  African  exchange  is  again  normal. 
But  whilst  this  may  reduce  to  a  small  extent  the  profit 
of  the  mines,  it  throws  open  the  London  market  to 
South  African  operators,  and  thus,  by  widening  the 
range  of  activities,  improves  tlio  posit'on  of  the  shares 
as  a  whole. 


CANADA'S 

Grand  Trunk    Railway  System 

in  connection  with  the  Canadian  National  Railways,  now  operates  Daily 

Con«t  to Coa»lService^HaIif as, Quebec,  Montreal, Toronto, Winnipeg, 

Saskatoon,  Edmonton.  Vancouver,  Victoria,  Prince  Rupert. 

CONSULT  ui  re  1  RAVEL,  EXPORTS,  and  EXPRESS  SERVICE. 

Canadian  Express  Co.'s  Money  Orders  issued  in  Dollars  and  Cents. 

EUROPEAN     TRArFIC    OFFICES. 

LowDON,  P.W      nUK'ock'jpur  Street.      LiyEBPOoL.—  -'0  Water  Street. 


London   E.G.     44-4'  LeauenballStreet. 

H.  DEER.  Secrelarr. 
rashwood  House,  E.C.  2. 


Glasgow. — 75 Union  Street. 

FRED.  C.  SALTER. 
European  Traffic  Manager 


ASHANTI  GOLDFIELDS  CORPORATION. 

Ix)0KED  at  only  as  a  record  of  output  and  exjxindi- 
ture,  the  results  for  the  twelvemonth,  reviewed  in  this 
report,  cannot  be  regarded  with  any  satisfaction. "  In 
this  pithy  sentence  the  Consulting  Engineer  of  the 
.\shanti  Goldfields  "Corporation  has  excellently 
sunmiarisad  the  operations  of  the  year  ended  June  30, 
1920,  as  will  be  admitted  by  anyone  who  studies  them 
in  conjunction  with  those  of  previous  years. 


1920 

1919 

1918 

la  June  « 

1917 

J 

1916 

1916 

c 

£ 

£ 

£ 

£ 

£ 

Sold,  &c., 

production* 

410,227 

418,037 

464,102 

176,322 

476,968 

447,2.17 

Worklnpcosts    ... 

356,2:a 

2.14,777 

266,928 

262,292 

201,932 

246,103 

Wo  kingprofit  ... 

l.S.1,P96 

18-!,280 

197,274 

214  030 

214,026 

301,165 

3  UK  ry  receipts  ... 

10,788 

11,214 

8,811 

.  •      ■■_■ 

7,'' 17 

£.643 

B.-ccgbt  forward 

9^',410 

105,471 

100,278 
300,393 

89,052 
313,462 

0,199 

02,213 

Total  available  ... 

•-•57,161 

299,965 

291,242 

268,910 

Allocatiom  : 

Depreciation, 4-c. 

20.422 

I9,S82 

21,305 

21,882 

21,942 

22,79* 

Govt. royalty     ... 

20,611 

20,903 

33,205 

23,816 

23,798 

32.363 

Directors'      extra 

remuneration ... 

l,48n 

1,811 

1.884 

2,057 

2,022 

1,884 

lllTidendspaid    ... 

14.^,2^11 

16^,459 

1.14.428 

165,459 

lfi4,4L'8 

151,670 

(•■•2i%) 

(75%) 

(70%) 

(75%) 

<;o%) 

(«8i%) 

Oamed  forward ... 

69,513 

92,410 

105,471 

.100,393 

100,278 

89,1162 

70,199 

257,164 

299,905 

M3,462 

291,242 

268,910 

Tons  milled 

7i,4ll 

8.5,566 

105,452 

112,853 

136,994 

131,236 

Yield  per  ton     ... 

9. J.  Id.t 

97.<.  »d. 

88s.  Od. 

84s.  4d. 

69s.  6d. 

68s.  Id. 

Coi>tsperton 

71».  9 J. 

64s.  lOrf. 

50s.  8<;. 

46s.  4d. 

38s.  3d. 

37s.  6d. 

Profit  pt-r  ton      ... 

■Jits.  Ji/.t 

42j.  led. 

3;s.  id. 

38s.  Od. 

Sis.  3d. 

30«.  7d. 

Ort*  reserve;' (toni ) 

510,liJU 

62H.800 

o26,2l)0 

534,100 

436,600 

433,900 

Vrtlueperton 

S-j.  97. 

99s.  lOd. 

104s. 

104s. 

106«. 

91s.  6d. 

Issued  capital      £2'0l00   £220,611    £220,811  £220,611    £220,611    £220,611 
Nelliquidresoui-cesE101,Oo8     £64,617     £64,206     tSD.UO     £62.355     £63,837 

*  Including  small  output  of  silver. 

♦  E.vilnfliii2  ffo!d  premium   of  £51.34^,  equivalent  to  an  additiooal  yield 
and  profit  per  ton  o.  22s.  9d. 

The  further  pronounced  dechne  in  the  tonnage 
iiiilled  fi-om  8."), -566  to  71,411  tons,  was  the  outcome 
entiiijly  of  the  difhculties  of  the  year  under  review. 
The  situation  was  mainly  dominated  by  the  shortage 
of  labour.  .\t  no  peiiocl  was  an  adequate  supply  of 
n.ative  lalwur  availalile.  Moreover,  no  less  than  three 
strikes  occurred  dining  the  year,  thus  njducing  still 
further  the  quantity  of  ore  that  could  be  crushed. 
Whilst  the  scarcity  and  dearness  of  foodstuffs,  which 
constituted-fflie  barrier,  was  removed  by  granting  in- 
creased wagi?s,  the  Government  competition  and 
recruiting  at  high  rates  for  cocoa  growing  attracted 
many  natives.  Thus  it  came  to  pass  that  at  times, 
when  the  underground  staff  could  supply  a  full  quota 
of  ore,  sulScient  labour  was  not  at  hand  to  secure  the 
requisite  supplies  of  fu-ewood  for  roasting.  Again, 
work  was  retarded  by  compulsory  stoppages  for  re- 
paii-s,  notably  to  the  main  shaft  haulage  in  February 
and  March  1920.  Partly  as  a  consequence  of  this 
shortage,  but  also  partly  owing  to  the  increased  cost  of 
stores  and  spares,  Ayenini  and  Justice  Mines  remained 
closed,  the  ore  being  taken  only  from  Ashanti.  Work- 
ing on  the  basis  of  the  par  value  of  gold  in  order  to 
maintain  an  effective  comparison,  it  \vill  be  noted  that 
there  was  a  falling-off  in  the  grade  of  the  ore,  the 
average  value,  92.s\  Id.  per  ton,  comparing  with  97*-.  8d. 
per  ton  in  1918-19.  On  the  other  hand,  with  wages 
going  up  and  stores  and  spares  proving  more  expen- 
sive, the  cost  ])er  ton  iuin]i?d  up  from  54,?.  lOi/.  to 
71.'!.  9J. — an  increase  which,  in  view  of  the  abnoiTually 
aidi-eise  circumstances  of  the  year,  with  its  unduly  low 
tonnage,  cannot  be  regarded  as  normal.  However,  the 
D.^sult  was  embodied  in  the  return  of  a  working  profit  of 
20s.  ill.  per  ton,  or  less  than  half  of  tliat  secured  in 
tlie  previous  year.  Fortunately,  the  pi-esence  of  the 
gold  premium  provided  a  much  needed  reli?f .  contribut- 
ing no  less  than  .£81,349  to  the  revenu?  of  the  veai", 
and  thereby  raising  the  yield  jier  ton  to  the  n.Kord 
figure  of  li4.«.  lOif.  and  tlie  profit  per  ton  to  45,':.  Iff. 
Accoidinglv.  instead  of  a  working  profit  of  only 
€72.647-.  there  remained  a  total  of  £153,996,  which 
does  not  compare  so  unfavourably  with  the  return  of 
£183,280  for  the  pujvious  year.  However,  dividends 
paid   to   shareholders  dropjied   from  seventy-five  por 
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C€nt.  to  sixty-two  and  a-half  per  cent.,  whilst  the 
balance  carried  forward  to  the  nest  accounts  has  been 
reduosd  from  £92,410  to  £09,513. 

Considering  the  unsatis£actoi-y  condition  of  the 
labour  supply,  the  results  of  the  development  work  are 
very  gratifying.  Operations  at  No.  18  level,  in 
Ashanti,  continued  to  yield  striking  returns,  and  it  is 
now  estimated  that  the  whole  block  between  Nos.  18 
and  17  levels  contains  99,3(X)  tons  of  ore,  averaging 
25.2  dwt.,  as  against  86,100  tons  of  23.5  dwt.  in 
1918-19.  '  Furthermore,  "  the  continuation  of  a  iiin 
of  ore  beyond  the  supposed  south-west  limits  of  the 
chute  at  No.  13  level,  as  reported  last  year,"  has  now 
been  confirmed."  The  result  includes  no  less  than 
17,000  tons  of  ore,  averaging  27  dwt.  from  this 
section.  The  total  reserve  shows  a  decline  of  19,400 
tons,  which  is  comparatively  small  it  it  is  recollected 
that  only  lateral  development  has  taken  place,  and 
even  that  on  an  inadequate  scale  during  the  last  three 
years.  It  is  stated  that  the  profit  value  (based  on  the 
standard  value  of  gold  onlv)  of  the  .510,100  tons  is 
£844,500,  as  against  £1,028,000  for  the  529,500  tons 
in  the  previous  year.  This  decline  is  very  largely 
due  to  the  wise  precaution  of  adding  5s.  per  ton  to 
the  estimated  working  costs  in  Ashanti  mine  to  balance 
the  recent  advances  in  native  wages. 

The    outlook    for    the     cmrent  year  is  dependent 
primarily   on    the   labour   situation.       Owing  to    the 
improved  condition  of  the  shaft  in  Ashanti  mine,  as 
well  as  the  plentiful  reserve  of  ore,  it  was  estimated 
that  7,500  tons    could  be  inined  every  mouth   from 
No.   IG  level  and  upward,   with  an  average   value  of 
22.7  dwt.     After  deducting  all  necessai-y  expenditure, 
the  profit  should  reach,  it  was  held,  £100,000  for  the 
year,  excluding  the  revenue  to  be  derived  from  the 
premium  on  gold.     Eeturns  for  the  first  six  months 
show  that  this  expectation  has  not  been  realised.     The 
labour  shortage  has  still  been  acute,  and  liindered  not 
only  undergi-ound  work,  but   also  the  supply  of  fire- 
wood.    In   no   month   has    7.500  tons   been  treated; 
whilst  in  July  the  total  was  as  low  as  3,332  tons,  and 
did  not  exceed  5,906  tons,  which  was  the  return  for 
September.        Including    the    gold    premium    up    to 
November  25,  1920,  the  financial  results  for  the  first 
eix    nionths  leave  a   profit  of   only    £45,300.        The 
February    return    states    that    labour    conditions   are 
improving,    but  that  the  supply   of   firewood    is   still 
deficient.     This  emphasises  the  importance  of  deciding 
promptly  on  the  question  of  wet  crushing  as  against 
dry  crushing.     In  the  past,  undoubtedly,  when  wood 
was  plentiful  and  cheap,  the  latter  ])roved  test.     Now, 
however,  the  situation  has  changed,  and  it  is  stated 
that  a  representative  of  the  Minerals  Separation  Com- 
pany is  .to  be  despatched  to  investigate  on   the  spot 
the  extent  to  which  the  ore  could  be  treated  by  oil- 
filtration  concentration.     It  may  be,    however,    that 
when    the   new    units   of    gas    plants    are     installed 
the  fuel  problem    may    be    solved        At  present^ — to 
quote    the    Consulting   Engineer — ' '  the   absurd    dis- 
proportion, which  exists  between  the  large  amount  of 
ore  easily   accessible  underground  and  the  slow  rate 
at  which  it  can  be  extracted,  is  certainly  exasperating. " 
It  is  to  be  hoped  that  before  the  next  general  meeting 
a   solution    to  this   problem    will    have    been    found. 
Financially  the  Company  is  in  a  very  strong  position, 
Dming  the  year  the  issued  capital  was  increased  to 
£250,000  by  the  issue   to   shareholders  j>ro  rata  of 
132,308  shares  of  4.s.  at  a  premium  of  4s.,   and  of 
14,635  shares  at  a  price  of  21s.  each.     The  premiums 
of  £37,622  were  added  to  the  reserve,  which  stands  at 
£155,000.     This  influx  of  liquid  capital  is  reflected  in 
the  increase  in    liquid    assets,    which    amounted   to 
£164,908,  whereas    current   liabihties   did  not  exceed 
£60,840  on  June  30,    1920.     An  interim  dividend  of 
twenty-five  per  cent,  for  the  current  year  was  declared 
in  November.     Quoted  in  the  market  at  lis.  %i.,  the 
4s.  shares   afford  a  return  of  nearly  ten   and  a-half 
per  cent,  on  the  basis  of  a  final  dividend  of  thirty  per 
cent. 


I.— BANK   RETURNS,   ETC. 

BANK  OF  ESaLAID  — Accounts^-March  9,  1921. 
Issue  Departmental 

Notes  Issnod    £144,962,625  Government  Debt  £11.018,100 

7.434,900 
,    126,512,626 

£144,962,525 


Other  Se<*uritie*»  . 
Qold  Coin  and  BuUioa 


£144,962,525  I 

Banking  Department. 

Proprietors' OapiU!    £14,553000  Oovemmeut  Securities  £39.153,863 

Rest  3.5ii,31i  i  Otber  Securities  93,718.288 

Public  Deposits  17,881,125  '  Notes 16,488,010« 

Other  Deposits    115,195,686  Qold  and  Silver  Coin 1,811,961 

Seven-day  and  other  Bills                  10,996  1 


£151,172,122 


£151.172,122 


Comparison  with  Previoas  Foar  Weeta  [00,000'a  omitted.] 

Ratio 
Reserve    Bank    Threa 
Montlll' 


Coin 

Circu-     and      y—  Deposits^,      ,— Securities— ,     Re-      to  F,ia-    Rate 
lation  Bullion   Public    Other     Govt.     Other    serve    bilities 


Date 

1921. 
Mar.  9 
Mar.  2 
Feb.  23 
Feb.  16 
Feb.    .  9 

Jly.22.14      29,3      40,2       13,7      42,2       11,0      33,6      29,3     52-40 


£  £ 

128,4  128,3 

129,3  123,3 

127.7  128,3 

127.8  128,3 

128.9  128,2 


£  £ 

17.8  115,1 
18,2  124,4 

15.9  111,2 
15,5  114.0 
20.1  106.3 


£ 

39.1 
44,3 
31,0 
43,5 
50,2 


£ 
-93.7 

95.2 
86.2 
76,5 


£  % 

18.3  13-8 

17.4  12-2 
19,1  150 
18.9  14-6 
17.7  140 


% 
7 
7 
7 
7 
7 


Bill! 

% 
6A-» 

I 

61 


2ft 


•  .ruly  30. 1914  +  to  4%  -,  July  31,  8%  ;  A.ng.  1,  10%  ;   A.u».  6,  6%  ;  Aug.  8,  5% 
July  13.1916,6%  :  Jan.  18, 1917,5t%  :  A.pr.5,5%  ■  Nov.  ij,  1919.6%  ■  Apr.  15, 1920,7%. 

Comparison  of  Bank  Retnrna.  Exehangw.  Pr'oes.  &o. 

Bank  of  England  (in£'3sterling,  M<r.  9  Mar.  U  Mar.  12  M  r.  13  Mar.  8 

00,000's  omitted) :  1921  1920  1919  1918  19H 

Circulation   £123,4  £102.8  £71.4  £47.3  £27,2 

Public  Deposits 17.8  18.5  24.3  38,4  21,5 

Other  Deposits  115,1  127.3  125,9  129.0  36  7 

Government  Securities  39,1  40.3  55.3  66.6  14,6 

Other  Securities 91,7  92.1  83.6  87.6  31,9 

Reserve  _ 18,2  31.5  29.5  3  .3  29,8 

Ratio  to  Uabilities  13-8%  21-6%  1962%  lS-67%  51-29%' 

Coin  and  Bullion  128,3  115,9  82,4  60.1  38,6 

Money : 

Bauk  of  England  Rate  7%  6%  5%  6%  3% 

Bank  ol  France  Rate    6%  6%  5%  5%  3% 

Rate  3  fronths- Bills  London...  61%  52%  3A-i%  3AS%  2A-S% 

Exchanf^es  : 

PanaCtu-que 64.75  49-52  2823  2724  25-291 

Kew  York  60  days    3-861  3-'3  4-73i  4-72»  4-84'10 

Bombay  Telegraphic  Transfers         l'3i     .  2/5i  l/6ij  1/414  l/4iV 

Consols  2}%  Cash  461  49A  58  531  8U 

Frencii  Rentes  3%  Money  58-25  67  65  64-i  0  57-50  9760 

Silver,  London  spot o«.  3Ud.  Tbd.  47Jd.  43d.  24Ad. 

Wheat,  (i^eue  average   qr.  7i/s  72/7  72/8  V-li  30'u 

Cotton.  Mid  Cplind   lb.  8-38d.  30-lOd.  WHOd.  23-65d.  7-594. 

Iron,  Scotch  pig ton  156/0  206'0  101/0  101/0  64/0 
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CDBBENCT   NOTE  ISSUE. 


Week  to 
Mar.    9,  "21 
Mar.    2,  '21 


Not«<  Kotes 

Issued  Cancelled 

£  £ 

7,653,630  7.014.915 

8J)74.126  7.678.302 


Notes 
Outstanding 

£ 
335.608.319 
334.969,704 


Gold  a.ln 
&  Bullion 

£ 
28.500.000 
28.600,000 


Mar.  10, '20  6,87'i,051    6,213.569    328, 

Mar.  12, '19  7.787.416    430^.35    321, 

Mar.  13,  '18  6.451.740    3.824.348    223, 

Mar.  14,  '17  6,698.449    5.734,049    143, 

Balance  Sheet, 

Notes  outstanding —  £ 

One  Pound          26R.993,447 

Ten  Shilling         40,914.872 

Certitic-^tes  outstanding     ...  27.700,000 


Total  

Notes  called  In  but  not  yet 

cancelled 

Investments  Reserve  A/c  ... 

Total     


336,608.319 

2,274.281 
15.489,427 

35'!.372,027 


190.417  28,500,000  4,800,000 

140.385  28,500,000  — 

316,715  28,500,000  — 

,822,099  28.500.000  — 

March  9.  1921. 

Advances — 

Other  Bankers     

Trustee  Savinirg  Banks  ... 
Ourreucy  J^ote  lie<1emntion  A/c 

Qohi  Coin  and  Riillif^n   ... 

Bank  of  EnL:land  Notes.. 

Qovemmeut  Securities  .. 

Balance  at  B<ink  of  Eng- 
land        


Bank  of    %  of  Bank 

England  Notes* Gold 

Notes        to  Notei 

19.450.000  14-3 

19.450.000  14-3 


101 

9-9 

12-8 

19-8 


I 


Total 


28,500,000 

19,450,000 

305.293,907 

128.120 

353.372,027 


PUBLIC  INCOME  AND  EXPENDITURE  [OOO's 


Week  to 
Mar.    6,'21... 
Pi-b.  26.'21... 
Feb.  19,'21... 


Revenue 

£jl.T08 

60.402 

52.514 


339  dy8.'20-21   1.248.762 
341  dys.-19-20  1.107.753 


Kxpeudi- 

ture 

£40.294 

18.685 

15,210 


1.038,360 
1.39j,683 


Ex-ess  of 

Expemliture 

S.U,4Ut 

37,334t 


Other 

Receipts 

£115.452 

77.478 

8i,856 


omitted.] 

other 
Issues 
£1  '7.545 
109,7  4 
li3.353 


Cash 
Balance 

£4.194 
4.873 
6.482 


■'10,402%      5.252.324 
288,930        6.6a6.570 


5.472,096 
6.407.640 


-6.175 
-9,199 


Tr.  '20  21*        1,418,300        1.233.642  n4.65SX  —  —  — 

Yr.  '19-20  1.333,671         1,665.773  326,202  6,092,709        5,766,607  9,369 

Tr.  '18 19  889,021        2,579,301        1,690,280  7.033,402        6,361.353  12,798 

Yr.  '17-18  707,234        2,698,221        1,988,987  7,499,604        3,616.023  21.030 

Principal  Items  of  Revenue  and  Expenditure. 


-Kevenue- 


Week  to 
Mar.    6.'21... 
Feb.  26,'21... 
Feb.  19,'21... 


Customs  Income  Excess  ProUt     Other  Int.,  A-c, 

&  Excise  Tax,  &c.    Duties,  ic.  Revenue  on  liebt 

£4.304  £26.2-)6         £4.386       £16.173  £19,718 

6,527  23.571          3.448         17,856  2.484 

12,741  21.368           6.919         12.516  2..04 


-Expeo'liture- 


.Misc.  Supply 
Expend.  Services 

£358       £20.218 

4,260         11.961 

595         12.510 


338  days'20-21 
341  dayB'19-20 


308.043 
261.240 


Yr.  '20  21*  348.650 

Yr.  '19-20  283,023 

Yr.  '18-19  162,2''0 

Yr.  '17-18  110,033 


320,018 
31., 662 

386,800 
359,099 
291.1B6 
239,609 


200,608 
267.S24 

220,000 
290,045 
285,028 
220,214 


42U.C63  335.608  23.354  679,398 

267.C27  314.441  12.285  1.069.967 

463.850  345,000  31,198  807,904 

407,404  332,034  16.171  1,317,568 

150,587  269,%4  11,380  2,297,958 

137,478  189,851  11.401  2,494,968 


FLOATINQ       [OOO's 


0  BT. 

Mar, 
Peu. 
Feb. 
Feb. 
Jane 


omitted] 
6,  1921 
26,  1921 
19.  1921 
12  1921 
30,  1919 


Treasury 

Bills 

£1,08?,203 

1,109,799 

l,li5,759 

1,127.674 

793,160 


Ways  &  Means 
Advances 
£200.126 
1B9.622 
2il.o72 
231.222 
774.237 


ToMl 
£1.289.335 
l.i  99,421 
1,321.331 
1,3.SB,886 
l,670,387t 


Treasury  Bond 
Reeelpta 

£21  ,^93 
213j8 
21.008 
20,663 


•  Budget  estimates,  Including  supplementary  grants,    t  Highest.    J  i,ii:ess  of  revenoe. 
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rOBEION   BANKS.! 


[IQ  £'9  Sterling— OOO'a  omitted.] 


Aon.  6,  '14 
F»b.  34.  •21 
Mar.     3,  "21 


OolcJ 

Silver 

ao,977 

£833 

10,681 

1.19S 

10.681 

1.226  ' 

Total 
£11,610 
ILSSS 
11.387  \ 


Discounts  Oironlatiun  Deposits 

£41,925  £51,800  £6,263 

32,54  218,747  57,678 

30.036  241,544  53,106 


Olalm  on  Oontingent 

Aastro-  Liaby.  on 

Hani;.  Bank  Banit  l^otef  Disnocmta  Aiivan'iea 

£398,790  £61.224       £73,332  £83.661 
398,918         61.' 45         72.553         81,0^3 

396,920  '  60.912        69.690         87.326 

Balance 

AbroaJ 

£786 

H95 

855 


(Ml 

— Cash- 
Silver 

Tofcll 

Dl9- 

coiinta 

£4.1*0 

£341 

£4.441 

£6,197 

12,641 

141 

12.781 

15,928 

12.643 

14  i 

12,7dl 

16.721 

Circular 
tion      Deposlta 


H.597 
lO.lDO 


186 

136 


12,783 
10,538 


18,918 
3.953 


599 
5,342 


£8,693 

29.103 
28.251 


26,395 
23,102 


£47 
3,489 
3,576 

3,293 
920- 


, Gold ,       Total  Oash 

lo  Bank    Abroad  Incl'i?  Silver   Bills 
£165,654  £190.667    £97.768 

.  142,199       77,934     230.717     125,318 
.  142,207       77,934     230.791     117.100 


Oircula-        ^Deposits-^ 

Hon  Public  Private 
£267,327  £15,302  £37,903 
1,525,838  3,261  114,049 
1,534,465      1,534    133,008 


Mar.    U,  -20   ...  144,170 
M»r.    13,  '19  ...  142,388 


79,131 
79.132 


233,009 
231,091) 


67.012 
41.746 


1,538.533 
1,329,360 


1,714    126.096 
2.699    108.605 


-Oaah- 


(Oold  Silver 

£67.843  £16,727 

■    54,577  379 

64,577  402 


54.,567 
112,283 


Total 
£84,570 
64,955 
54,979 


Treasurv  &  Loans  &    Oircula-      De- 
Other  Notes  Discount?!    tion  posits 
£5,279     £40,055     £94,545  £47,198 
1,091,859  2,551,343  3,275,993  688,495 
1,099.190  2,823.141  3,371,347  867,854 


1.261 
1,033 


65,828 
113.324 


641,635  1,947.723  2,051,688  607,U3 
293,618  1,367,937  1.205.141    591,632 


HMUN 

D. 

Gold 

— Cash— 
Silver 

Total 

Dl8- 

coonta 

An«.     1, 

'14 

£13,496 

£249 

£13,745 

£13,422 

P.b.    28. 

'21   . 

.    53,012 

1,699 

54,711 

18,008 

Uir.     7, 

'21   . 

..    53.010 

1,617 

54,527 

19,508 

U'r.     6. 

•20  . 

.    62.805 

800 

63,603 

21,§30 

II>r.     8. 

'19  . 

■    56,412 

776 

57,188 

9.102 

Oaali 

Other 

Cash 

«IY, 

Gold 

Silver 

Total 

',■'•'  ?.!• 

'14  . 

— 

^£48,456-> 

Nov.  30, 

'20  . 

.  £32,768 

£3,000 

35.768 

14.599 

Deo.  10. 

■20    . 

•    32,788 

3,010 

35,763 

17,231 

Ad- 
vances 
£10,332 
20,196 
18.618 


Oircula- 

tion 

£35.660 

87,890 

87,306 


De- 
posits 
£1,437 
3,348 
3,834 


17,205 
15,798 


85,316 
84.260 


Loans  &     Oircula- 
Discounts      tion 
£25,017     £69.204 
193,178     616,783 
195,528     611,454 


10,613 
6,777 


Deposits 
£8.887 
83,146 
75,324 


32,198 
32,699 


3,004 
3,080 


35.202 
35,779 


17,707 
7.275 


90,319     491,333     74,C57 
60,632     365.310      56,743 


Qold 

Discounts 

Advances 

Notes 

£21,887 

£1,029 

£7,863 

£32,722 

109.570 

5,590 

9,332 

110,331 

1)5,120 

6,866  1 

10,191 

121,667 

94.431 
71,301 


24.943 
13,109 


37,969       137.517 
45.333       101,4*3 


, — -Deposits N 

Public         Private 
£13,818         £1.621 
98,169         19,032 
97,359  9.731 

4S53 
8,608 


111,863 
101,776 


Loans, 

Oash  Own  A^jjregate  Diac'ts,    , Net  Deposits %  Excess 

Vaults     Reserve  lQve3b..&G.  Demand      Tirao        Total  Reserve 

—         £89,888  £411,238          —             —       £fl87,165  •    £1,720 

£15.704t     101.998     998,288   £752.056     £45,928     810,392  2,358 

15,670t     102.884     997,033     756.084       47,172     812,302  2,722 


g.  '20.. 
8,  "19.. 


19,2941 
19,783t 


112,792  1,018,896 
110,516  955,804 


818,523 
771,454 


49,763 
23,893 


871,900 
849,974 


4,036 
8,il8 


Oold 

£2,960 

8,115 

8,116 


Balance  Norw.&  Kor. 

Abroad     Govt.  Sees. 

£1,678  £493 

2,647  503 

2.603  600 


Dlsc'nts 
it  Loans 
£4,868 
24,268 
24,2d0 


Oircula- 

tion 
£6,752 
22,568 
22,977 


Deposits 
£793 
7,450 
7.024 


8.127 


3,184 


679         19.080         22,717 


4,405 


Gold 
£1,906 
1,908 


Silver  Total 

£3,921      £5,327 
3,921        5,827 


Discounts  &  Note  Oircn- 
Advances       lation         Deposits 
£28,898       £119,830         £4.774 
29.347         119.490  4.502 


1,905 
1,90S 


3,924 
3,742 


5,829 
5,847 


7,846 
10,796 


66,558 
54,450 


6,774 
2,357 


ROUMANIA. 

Dec.  4,  '20 
D«>.  11,  ^20 
I>«o.  18,  '20 


Oash 

£126,003 

126,003 

126,003 


Discounts 

£29.103 

3u,064 

29,659 


Advances 

£4,834 

5,517 

4,783 


Total 

£33,742 

35,571 

34,442 


OircnUtion 

£363,953 

371.501 

373,225 


D«o.  20,  •W 


64,821 


8,671 


2,218 


10,889 


163,569 


, Gold ^  Total  Oash    Loans  &    Oircula-  Notes  In     Total 

In  Bank    Abroad  incl';?  Silver    Diso'ts        tion  Reserve    Deposits 

£160.114     £14.395   £181,892     £78,081   £163,411       £6,589  £109,911 

129,523     230,865     378,205  1,869.559  1,838,217       16,783     345,550 


IPMIL 

Aou.  1,  '14 
Feb.  26,  '21 
M«r.   5. '21 

Uar,  B.  "StO 
>Ur.   8.  '19 


Gold 

£21,304 
98,8  i6 
98,924 

98,131 
89,143 


— Cash- 
Silver 
£29,187 
23,4!5 
23.272 


25,283 
25.710 


Total 
£50.991 
122,251 
122,199 


123,414 
114,358 


Loans. 

&c. 
£40,572 
101,791 
101,215 


87,509 
74,800 


Spanish 
4% 

£13,778 
13.779 
13.779 

13,779 
13,778 


Oircula- 

tion 
£77,557 
169,704 
17  J, 593 

154,990 
139,031 


Deposits 

&c. 
£18.955 
45.792 
45^9 

43.926 
41,448 


SWEDEN. 

Ao*   1,  '14  " 
Feb.  J8.  -Jl 
Mar.    5,  '21 


%  Balance  Swed.  &  For.  Discounts  Oironla- 

Gold  Abroad  Govt.  Sees,    t  Loans          tion  Deposits 

£5,717  £6,150        £1,555        £7,495       £13,432  *3,903 

15,654  5,978               705        29,954         28.331  12,613 

15,653  5,874             705         31,252         38.370  11.389 


Mar.    6.  '20 
Mar.    8.  ^19 


14.717 
-15,004 


5,955 
7,920 


2,684 
3,034 


28.744 
19,534 


33.192 
40,060 


10,304 
5,369 


•WITZER- 
LAND. 

*nly  23.  ^14 
J>b.  28,  -21 
M»'-    7.  ^21 


-Cash- 


Gold  Silver 

£7,202  £758 

21.726  ,        6,700 

21.727  6,934 


Total 
£7,960 

28,425 
28,711 


Discounts  &  Olro'.Ua. 

Advances       tion 

£4,817       £10,716 

13,218         37,775 

12,991         37,376 


Mar.    8.  '20 
Mar.   7,  '19 


21,151 
16,377 


3.410 
2,571 


24.561 
18.948 


12,953 
19,504 


37,133 
35,418 


Deposits 

£2,026 

3,236 

3AU 

4,329~ 
3.937 


•  Converted  at  24  crowns  to  £1. 

t  Not  reserve.        I  Ounenoies  converted  at  par  rate  of  exchange  approximately. 


U.  STATES 
FED.  RES. 
BANKS. 

Peb.  28,  '21  . 
M,ir.     7,  '21   , 

Mar.  8,  20 
Mar.  10.  'ig 


, i>uld ,  Bills  ^Oepijsits— ,  7 

Held  by      With    Total         DI3-       Accept  Total.     Olroala. 

Banks    A!;ent8    Oash      oount'd      anoes     Govt,.      Net         tion 

— £423.082 '  £471,400  £479.250  £34.100  n2,5ofi  -"134.318  1610:342 

' 432,618 — •     475,152    463.302    32-830    11.18E   327.38)   t>08.522 


• ^387.418 '    410.925    481.73i  102.770    16.773    353-478    808002 

171.628    236.270   441.092    377.543    54.898    39,112     361218    497,708 


II.— CURRENT  BANK   RATES  OF   DISCaUNT, 


Amsterdam 
Berlin  ... 
Berne 

Bombay  ... 
Bniifleiy  ... 
Oulciitta  ... 
OhrtsMania 
Conpnhri'-'en 


% 

41 
5 
6 
6 

ei 

6 
7 
7 


Date  hied. 
July      1,-15 


Dec. 

Au7. 
Mir. 
^nr. 
Mar. 


23/14 
21/19 

3,'21 
28,'20 

3.'21 


Juue    25,'20 
Apr.     lB,'2il 


LIsboD  ... 
Madrid  ... 
Paris  ... 
Petro^rad 
Home 
.=to,  kholm 
Tokio  ... 
Vipnna     ... 


sc 

3UNT, 

Date  Filed. 

7 

Sept. 

3,'20 

8 

Nov. 

4.^20 

8 

Apr. 

8,^20 

R 

July 

29,1* 

B 

May 

12,^20 

7* 

Sfpt. 

18.^2a 

8113 

Nov. 

18,'19 

5 

Apr. 

12.15 

III.— FOREIGN   EXCHANGES. 


LONDON  ON—  '  M.ir.  11,  '21  j    Mir.  4,  '21 

Be- 111  Cable  215n>.  '     239n). 

QrnsBlH  Cheque^!    52.'r.  37c.  51(r.  82i. 

Deuinirk    Cable  22kr.  62  22kc.  47 

Holland  do.  ,     lia.  361  UH-  37,Sc 

Italy    do.  1081f.  00  1061r.2o 

Lisbon  and  Oporto       do.  1         (ti<t  ihi. 

New  York  do.  I     13  905  »3-89J 

—  Cheques      $3  91i  I3-915 

Norway  Cable         23kr.  35  23kr.  tfS 

Paris  3  raos.        65fr.  52o  54fr.  72j. 

—    Cable  !     54fr.  770.  53(r.  973 

SpaIn(Bank  places)   3  mos.  '       41Jd.  4Ud. 

—    Cable  I    27P.  07  28p.  00 

Sweden    do.  17kr  37  17kr.  60 

Switierland    3  mos  1     23'r.  85o  23fr.  85u 

—     Oabin  I     23tr.  15e.     i     23''-  35' 


Feb.  25,  '21 
242'n. 
52tr.  OOo. 
2ikr.40 
llfl.  33ic 
lOBlr.  25 

■    6d. 
t3  86i 
13  872 
22kr.  35 
54fr.  30o. 
55ir.  05'^ 

42id. 
27P.  92 
17kr.  35 
23fr.  850. 
23".  35'- 


Feb,  18.  "81 
234n>. 
51''.  35a. 
21kr.  42 
lia.  34i«. 
106-50!* 
ed.  II 
13  89J!' 
t3  9l{| 
22kr.  42! 
54lr.  35*  , 
63fr.  600. 
42id. 
27P.  75 
17kr.  4T 
24(r.  020. 
23'r.  52e. 


ON  LONDON— 

:Mar.  U,  '21 

Mir.  4,  '21 

Feo.  25.  '21 

Pa.. 

...  ■'ight 

97jni. 
110.35'. 

97*  Pl. 
iin.  37ri. 

97Jpi. 
lin.  34J''. 

97tP>. 

...  Oheqiie- 

12-107  a- 

...  Cable 

5lJr-  75 
is.  3id. 

51<ir.  75 
13.  33  1. 

Sliir.  75 
is.  31d. 

25<1>-.  221 

Bombay  

...Transfers 

2a.« 

Brussels  

...  Cheque.. 

52f.  330. 

51'-  80=. 

61'.  9Qc 

25'.  22»«. 

13H. 
Is.  3ii. 

48id. 
is.  33  !• 

is.  3id. 

47-58<i. 

Calcutta  

...    do. 

2s.« 

Ohristlania 

...  Si-ht 

23kr.  92 

23  kr.  70 

22kr.  31* 

18-159kr. 

Copenhagen    

...     So. 

22kr.  65 

22kr.  43 

21kr.  43 

18-159kr. 

Helsingfors     

...  Cable 

144m. 

133n. 

142m. 

2511.  22ii 

Hong  Kong 

...Trinsferr 

29.  3Jd. 

29.  3H. 

2^.  5Jd. 

— 

Italy    

...  Sight 

108lr.  OOo 

1061r.  5(1 :. 

105ir.  25". 

251r.  22Jo. 

Lisbon     

...    do. 

ojl. 

11.  3id. 

280.  U3 

47J1. 

51d. 
is.  3i  1. 
27P.  93 

475 

5il. 
is.  31  i. 

27  P.  90  i 
47Si- 

53  H- 

Madras    

...     do. 

29.* 

Madrid    

...    do. 

25P.22I 

Montevideo    

...Transferi- 

510. 

Montreal     

...  Cable 

I4'i5k 
t3  88t 

tan 

$3  83 

14  412 
I3  85i 

14  8M 

New  York  

...  Sight 



...60  d.ays 

>3  86i 

S3  85J 

13  83 





...  Cable 

>3  89i  ■ 

13  831 

t3  84t 

14  8^ 

Paris    ....„ 

...  Cheque- 

64'.  760. 

53f.  990. 

54'.  30c. 

Rio  de  Janeiro  .. 

...90  days 

9id. 

10,|sd. 

— 

led. 

Shanghai 

..Trtnsler^ 

2'.  lUd. 

28.  3m 

2-.  Hid 

3*.  3d. 

— 

Singapore    

...  Sight 

2s.  335'i. 

23.  35'i. 

_ 

Stockholm      

...    do. 

17kr.  36 

17kr.  51 

17kr.  32i 

18-159to- 

Switzerland    

...    do. 

23'.  130. 

23'.  350- 

23'.  35io 

25t22lP. 

Valparaiso  

...80  days 

91  d. 

9jl,d. 

9Ad. 

ISi, 

Yokohama 

...  Sight 

28.  61i<J- 

2».  54d. 

2s.5t*J. 

2V68A. 

•  PltS'l  at  Rs.  10  to  the  gold  sovereign,  .September  8.  1920. 


NEW  YORK  ON— 

Amsterdam,  slgiit 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Ohristlania,  cheques 
Copenhagen,  cheques    .. 
Greece,  cheques 
Hongkong, cheques 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris, sight         

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switzerland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques 


-Kate  Current*— ,  Par  as  usually  kUM 

r.  9.  ^21  Mir.  2,  "21  Quoted                July  3 

1 20^.            34 13-:.  40  20c.  for  1  guUdei       40-25*. 

jOOo            251250.  48  660.  for  1  rupee  33  OOo, 

27-75  127  75 

5-950.            16-65C.  26  80c.  for  1  kroner 

3  75c.            17  55c.  26-800.  for  1  kroner       26'85e. 

7550.             7'50c.  19.295c.  for  1  drochoia 

S'OOo.            46-Oc.  74-59C.  for  Mei.  II 

38651.           36  451.  5181  lire  for  H 

3  901.              4101.  4  8865  « 'or  Hi  bra 

B  OOc.            46-00".  50c.  for  1  peso 


Mar.  9.  '21 

34  203. 
25  OOo 
127-75 
15-950. 
1875c. 

7550. 
45-000. 

38651. 

3  901. 

4600c. 

12-375%  disc. 

WOSfr- 

6  53'ull. 

61-OJo, 
42- OOo. 
13870. 
22  350. 
5-94ir. 
15  230 
48-000. 


12.375%  iliao.  Premium  per  1100 


14  02fr, 
6  5U'nil. 

6J0C. 

4200c. 

13  90O. 

22  30". 

6  'J2fr. 

15  250. 

43  OOo. 


5-181  (ranos  for  $1 
3  032  iniiroislor  II 
52-960.  'or  1  tael 
56  7  7«.  for  11 
19  3J«.  for  1  peseta 
26-80C.  for  1  kroner 
5-131  frm,-js  for  U 
20-61C.  for  1  peso 
49-340.  '<"•  1  '«° 


Aji-'ording  to  titiriaty    i\-iiit  Oomi>aay  OX   Nav    tork. 


16-40. 
5-17J. 

49-30. 
Pu 

5  16t». 

83-00«. 
57-120, 


6mi>. 

49-Mo. 


IV.— BANKERS'  CLEARINa-HOUSE   RfirJRNS. 


Name. 


Week    I    Amount.  I   In:,  or  Da;.'  I  1931  Ag-j. 


Inc.  or  Dft*.* 


1921 

BiRUINOHAU  ...  Mar.  61 

BRL-iTOl. ,  6 

DUBUN    5 

Hull 5 

LaBDS  6 

lbiorstbr „  5 

Liverpool     ...     ,.  5, 

UiNOHESTKR  ...|     „  6! 

NEWCASTLB  ....j      „  61 

NornNtmiM  ...i    „  6 

SHK^KIULI) „  6 

LOiNUON—  1921      - 

TOWN    ,  Mar.  9 

URTROPOLlTiN   ;      „  9' 

OOUNTRI      „  9, 


[In  £'3  sterl  ag,  ODJ's  omitted.  | 


£4.45; 

1.733 

7.766 

1,274 

1,817 

905 

10.337 

19,237 

J.376 . 

927, 

2,350 


£1,509 
467 

1,501 

224 
683 
8,7j9 
17.978 
381 
433 
637 


£31.491 

13  838 1 

73.5.0 

5,93J 

12,530 

8,237 

109,470 

172.992 

26.387 

7,703 

14,830 


£62.643  -  89.331 
37.142  -  6,034 
77,121     -  13,177 


Total     Mar.     9      676.910     —108.592 


7J45.463 


£8.422 

3.073 

14,423 

3,789 
4,997 
69,773 
143,342 
6389 
3.37d 
1,433 


-    585 .4« 


21-1 

183 
18-0 

"23-1 
37-7 
39^» 
46  2 
19  8 
333 
8-9 


6-8 
14  8 
16  5 


-7A 


Oomi>ared  with  a  year  ago. 


v.— FREIGHTS.— Aooordi.ig  to  Messrs.  J.  a  G  )ul<l,  A  igier  4  Oo..  Ud. 


HOMEWARDS. 


1921       1921 
Ui.r.  11  Mar- 4 
—       12/3 
.    61/3     61/3 


Alex,  to  U.K.      . 
Aust.  to  O.K. 
Bilbao  to  Cardiff... 

Bombay  to  p.p.  ...  —  —  <l.w.  16'0 
Burmah  to  U.K. ...  35/Cnom.—  20/0 
Calcutta  to  p.p.dute)  -  —  d.w.17/6 
Danube  to  U.K.  26/3     26j3  3  H 

B.  Plate  to  U.K....     32/6      37(6         12/0 
*  Per  too. 


1914     .     Homewards.--(-^<"'<.  1921  1921  19H 

V  ir  6      n.s.Atl.l'ortsUjOout.\I.ir.  11  Mir.  4  Mar.  6 

'6/6              <w"0     »-)•*'•  ••J'90  -T. 

25/0     I    U.S.  to  U.K.  (.kT.)          —      —  l/Wt 
—        ■    Gulf  I'oru  to  U.  K.  Oont. 

(ooLtoiv  and  grain  >    —        —  11/0* 
OUTWARDS.— Cardia  to 

fort  Said         ...    17/6    17/8  7/3 

River  Plate      ...    21/6    21/8  IVO 

St.  Vincent      ...    I3/0    13/9  6/lM 

t  Per  quarter. 


Time  Obartei,  7/0 
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VI.-WHOLESALE   PRICES  OF  COMMODITIES. 


WETAU,  MINERALt,  Ac 

IfOft-^Scotch  pi?  warrants      ...ton  . 

—  SCdtlJesbro' warrants     ton. 

—  Hematite  warrants     ..ton. 

—  StAffordshire  bars,  London  ton  . 

—  Oommon  bars  „..toni. 

ItMl  Rail!      ton  . 

Oalnnlnd  Sh«<i  ton. 

Oopptr— standard  ton  . 

Tin-— English  Ingots  ton  . 

—  Straits   too  . 

TinplatM,  I.O.  Ooke,  S.  Wales.. .boi . 

Ltttf — Soft  Foreitm  toni; 

•patttf—Ord.  Foreign  ton 

QuicksiUtr— (751b.)     bottle  , 

Alaminiym  ton . 

Antifnofly — Regulus  Foreign  ...ton. 

—  English    ton. 

Ooll—0)«t)  Yorkshire  ton. 

—  Steam  (best.)  Newcastle ton  . 

CHEMICALS,  OILS,  &e. 
H.  Ot  Soda— fo.b.  Chile,  per  quintal; 

Soda — Orvstalg  ex  wharf    ton 

Copra — MaKay  and  States  ton 

Gambtor — Good  marks cwt. 

Indigo — Bengal  good  to  fine  lb. 

LlaMOd  Oil— Raw ton 

LklMotf — Calcutta,  spot   ton 

—  Oakes,  U.K.  made,  exniill  ...ton 

Ollva  Oil — Spanish    ton 

Palm  Oil — Lagos  ton 

Pttroteam — American     gallon 

Rapt  Oil — ReBned  English ton 

Soya  Oil — Refined  ton 

Tallow — Imported   cwl 

Tiirpontine — American cwt. 

Rape  Sew) — Toria ton 

Rllbbor— Para,  spot    lb. 

—  Fine  plant.ation  (atnd.crepe)  lb, 

—  World's  Production*  Oct.  tons 
SlltHac— T.N.  Orange,  fair  ...cwt. 

TEXTILES. 
Cotton — Middling  Upland   lb.|, 

—  Egyptian  good  fair lb.'. 

—  Pemambuco  fair  lb., 

—  Midland  Upl.  New  York lb. 

—  Stock,  Liverpool  (Mar.  4)    bales 

Flat — Petrograd,  Yarapol   ton 

Mrfnip-7-New  Zealand    ton 

—  Manila  fair     ton 

Jvto — First  Marks  ton 

—  Bed  SCO  ton, 

Silk — Common,  New  Style   lb. 

—  No.  1-lS  J.ira'i    lb. , 

—  Ist  Order  Italian Ih.! 

Wool — Pt.  Philip  unwashed  av.  lb. , 

—  Lincoln  Half  Hous   lb., 

HM«»— Eng.  Oi.  best,  701b.  up  lb.  . 
Loatlier— Dressiing  Hides  lb.  . 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible supplT  U.S.  ...bus.  . 

—  Red.  price,  N.Y.  gQIb.... bushel  . 

—  English  Gazette,  aver.  4801b.  qr.  . 

Floor— a.R 2801h. 

Barley— Eng  Gaz.,  aver.  4001h.  qr. . 
Data— Eng.  Gaz.,  aver.  312  lb.  qr.  . 
iUin— N.Y.  (new  bushel).. ..561b.  . 

—  Amer.  mixed,  Liverpool. ..4801b. . 

—  La  Plata    4801b.  qr.. 

Pota«oe«— Good  English  ton. 

RltO— Basseln  cwt.  . 

Tapioca — Pearl,  medium  cwt.  . 

May— best  2,0181b.. ..load  . 

Hopi — English cwt.  . 

ANIMAL  FOOD. 
Beef— Argen.,  chilled  hndqr3....8lb.  . 

—  Scotch  sides  pib.  . 

—  Bnglish  gib.  . 

MuMn     luutch  wethers gib. . 

—  English  wethers gib.  . 

—  New  Zealand  frozen   gib.  . 

Pork — English  and  Irish 81b.  . 

Bacon — Irish,  delivered  cwt 

—  Danish  cwt  . 

—  Canadian,  ex  Port cwt.  . 

—  American,  ex  Port  cwt. 

Naint — Amer.longcut.exPortcwt.  . 

.  short  cut,  ex  Port cwt.  . 

Lard — Amer.  boxes,  ex  Port  ...cwt.  . 
BlrttOf — Danish  cwt.  . 

—  French     cwt.i. 

—  Aostralian  cwt.!. 

—  New  Zealand    cwt  . 

Ckeon — Canadian   cwt. . 

—  United  States  cwt". 

—  Dutch    ..cwt.' 

SUGAR,   COFFEE,  TEA,   &c. 

•»t«r— Imports  to  Pob.  28...  cwt.  .. 

—  Homeconsump'n.toFeb.'^8cwt.  .. 

—  In  Bond  Feb.  23  cwt... 

—  Price,  Java,  96°  Pol cwt... 

Yellow  crystals    cwt.  .. 

•  Tate's  Cubes,  No.  1 cwt.  .. 

(olfee — Imports  to  Feb  28  ...cwt. .. 

—  Homeconsurapt'ntoFeb.28cwt. .. 

—  Exports  to  Feb.  28  cwt.  .. 

—  In  Bond  Peh.  28   cwt.  .. 

—  Price,  Costa  R  ca  gd.  to  fine  cwt.  , . 
^  —  Brazil  (Santos)  good  ...cwt.  .. 
Tel — Imports  to  Feb.  28 lb.  .. 

—  Home  oonsump'n.to  Feb.  28  '"^    • 

—  Exports  to  Feb.  28 lb... 

—  In  Bond  Peb.  23 lb. .. 

—  Price,  Indian,  Pck.  Soug.  gd.  Ib.i.. 

—  —  Ceylon,  Pek.  Soug.  ord.     lb. .. 

—  —  Oommon  Congou    lb.| 

Cocoa  -In  Bond  Feb.  28   cwt. .. 

—  Grenada,  good  to  fine  cwt.!.. 


MAR.  11, 1821  ' 

156/0 

150/0 

180/0 

£29  10 

£23 

£18 

£25 


..£152- 


.  £66 
il53 
ti63 

28;0— 28/J 

:18  ;0— S19  2/6 
£26  5— £26  10 
...  £12  10-£13 

nom. 

£25 

£37— £42 

37/2— 38'2 

50/2—55/2 


MAR.  12,  1920  ' 

206/0 

200/0 

s  260/0 

£27-£28 

£24 

£19  15— £20  6 

£50— £53 

£110 

£382 

£388 

80/0 

£48  10-f  60  15 

£55— £58 

...    £26  ICn  m, 

£165 

£70 

1:71! 

23,0—240 

46;o-5i;o 


JUNE  30. 1914 

57/0 

51/0 

61/0 

£8  10 

£6  16 

£6  2/6 

£16  17/1 

£66 

£142  15 

£139  10 

..  11/lOi— 12'0 

£19 

£21   7/9 

£7 

£82 

£27  10 


17/6 
14/6 


14/0 16'6 

140  0  ...185 '0—190  0 

£29  6 £68 

28/0 52  0 

116-14  6 13  0-16  0 

£29  101 £127 

£17 £1,4 

- £25 


..£35  10 £91  10 


2/3i. 
.  «8. 


.2/11 

£137 

£136 

105/0-115'C 

260/C 

£64; 

2/6i 

2  61 

26.820 30.370 

.270/0—310/0 800,0 


.  35  6-500  . 

55/0,. 

£17  6:. 

lUd.i. 

l/C. 


7/4 

42'6— 45'0 

£23  15-£24  7/6 

16/10! 

3'2— 3/8 

£25  5 

£13  16'9 

...  £7  17/6-E8 

£49  10 

£31  10 

71d. 

£32 

£24  10 

29/3-33/3 

33/7J 

£13  5 

2''9} 

2/2 

8.467 

63/0—64  0 


.  838<i. 30101 753d. 

•llOOil 77-50d 8  75d. 

7  33<5.: 33-6nd 7  73d. 

1160c 4100<^ 13  25c. 

026.760 1,067,34(^ 934.600 

£00 

'.'.'.'.'..'.  iSb^Z'.'.'.'.'.'.lii  10 

■S73 £26  10 

£68 £26  15 

£58 £24  15 

bm' 12/0-12/6 


£45 

£38 

£31' 

£28 

:-      21'0( 

24/c' 

22/0! 

l/9i 

lid. 

.  61d.-6|d.: 
...  l,'9-2/6 


69.142.000 86.793.C0O 34,640.000 


5/6...     lljd.— 1/0 

2/3i 1/Oi 

18!d.— 19.1 7id. 

4  0-4,6 1,'4— 1/8 


19U'- 

7i,'5..., 

68/0'.... 

52'5'.... 

3')/7.... 

87J-.!.... 

43/0.... 

52,'6.... 

190'0.... 

13  6-14/C.... 
22'0.... 


237c. 
.  72 '71 
.  44/3 
.  97/4 
.  5811 
• 171ic 


67  tc 
34/3 
28/6 
25/4 
20/0 
76ic. 
32/4 
25/9 

302  0 70/0—75/0 

26/0 7  0-7/3 

41/0 14/0-17/8 

— 82/6 

— £6  5-£7 

6'8 3/8—3/10 


65 '0. 


!20O/0 

mm- 


10/0 . 
10/0 . 
10/6. 

10/6. 
ID/o. 

11/8. 
200/6. 


.  153/0 

ti'eab- 


...  8,/a 

ii.e' 

11/6 

14(0 

14'0 

...  6  0 

...I2,'i 

-215.'(i 

t213'0 tl920 

tl700 tl87/0 

—136  6 1187  0  _.     ... 

tl80/0 tl900 75,'0-79/0 

+175/0 +190  0 71/0-74/0 

t94/0 tl93  6 51/9— 52,'9 

+298/8 301  4  ..  117  0— 120  0 

+298/8i 303  4  "  "     

+298,'8: 303  4 

t298,'8 303  4 

-1580 +145/0 

...    — +1450 

-230'0 +145/0 


4  6—5/0 
..  4  2— 4'5 
..  5'8-a'O 
..  4'6-5'4 
..24— 3'2 
..3  6-4  0 
60/0—74  0 
580-680 

72,'6— 740 


96  0—108/0 

98  0-1100 

108  0—1140 

•.  66  0-68  0 


■  53  0-640 


...2.863.062 4.383,756 19.777.254 

...3,742,571 4.311.845 17.272.000 

.    7,292.00U 6.162,000 6,308,000 


30/0 53  0. 

..     e2'0 63/6. 

..     72'0 72/0. 

136.307 122.624. 

.48.293 49.64«. 

.53.8  4-.  


.  12/6 


10,'3 

14  0 

180 

720,360 

141.410 

■  8B.065 340.250 


484.000 
..  800— 93  0 

416 

123,230,277 
155.447.972 


687,000 700.000 

90  0— 130  0...  1580— 164/0 

■  65  0-60  0...  130  0— 132  0 

■•  73.616.621 74.131.857 

..  64.907  286 62.515.253 

..    3,S21.6!i4 7.083,201 26,561,765 

228,021,000 203,061,000 78.292.000 

*;., l/5i, 8}d. 

6id. l/6l 8|J. 

..     2d.nom. 1/3 5ld. 

..    MI3.OOO! 745,000; 309.000 

..  52/0— 5*'0| 85'0l 52/6-56'0 


•  Bitimtted. 


U    >jQcr,ii  ed.  ,t  Decontrolled  :  Price  Ex.  Factory. 


VIL-RAILWAY  REVENJE  STATEHEMrS. 


Canadian  Pacific    iJan. 

1  mo.  Ito     Jan 
Srand  Trunk     J,in. 

1  mo.  to     Jan 


Period  i      Gros^ (    -t-  or  — 


Net 


»14,4l>6,JJO|+-    550,0001      S641.0PO 
14.46j,o00  +    550.0001        641,000  + 
£1.315  630 +£277.100  Or.i;ia,630!+ 
1.315,600  +   277.100:  Dr.  lll.dOC!  + 


»OJ,00a 
55.000 

£5i.500 
55.000 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  A'o  (mjpc  staifments  are  note  published  by  the  Home  Railways.  On  Attgnti  J, 
1914.  ""^  Ooi^mment  asiumed  control  of  the  railways  of  Oreai  Britaxn  under  varrmnl. 
renewable  v>eel:ly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  XQ^X,  The  Iriui 
railways,  similarly,  were  taten  over  as  from  Januif-y  \,  1917. 


imnTtiT       1  Week  or 
UIDIAIi.         Month. 

Miles     1     Gross       1   + 

or— on   'No. 

'  Aggregate 

+ 

or  —  on 

Open    ,  Receipts.     Ye 

ar  Ago     Wks 
35,136  18 

Receipts. 

T 

»r  Ago 
83«60 

Assam  Bengal  Feb.      5 

1,044  ,   R2,15.872  - 

41,50.660 

^ 

Bars!  Light  ...; Peb.     12 

118           21.900- 

6100  45 

1132.100- 

1.64300 

Bengal  &N.W.,  Feb.      5 

2,067  '      5.18.410  - 

37.156  18 

87.o9.353  + 

57.271 

Beng.    Dooars.Feb.       5 

158           2i.7d0  - 

6,288, 18 

5.67.759  - 

2,78,73« 

Beng.  NagpuriFeb.       5 

2,695       12,51,000  - 

1.93,000    8 

5.37.02,110  - 

17.30.283 

Bomb.  Baroda  Feb.    26 

2,871       22.26,000  + 

2.08.00C  21 

3.9549.000  - 

6  64.000 

Burma      Feb.       5 

1,342         6.31.467  - 

18.07.5  18 

1,05,47.420  - 

5.30.537 

Del.Um.  Kalk  Mar.      5 

239           97.000  + 

6,789  22 

22.06.705  + 

8.70a 

EastIndian...,Mar.      6 

2,772       26  44.000  + 

81.00022 

8.17.01.000  +  2G.4O.000 

Gt.  Indian  Pen  Feb.     26 

3.1214     33.60.500  + 

4.40.500  21 

5.81.20.522,+  1497.588 

Madras  &.  S.M.  Feb.     12 

3.152       13.00.000  + 

61.89?  19 

5,42.46,492- 

4.64  411 

Nizam's  Ouar.,Jan.     2i 

900         3.51.253  - 

11,686  17 

49.33.348- 

95.442 

Roh.  &  Kumn.,Feb.       6 

576          121:208  + 

3  512,18 

18.46.556,+ 

39.221 

South    Indian  Feb.       5 

I.852i"      6,91,773- 

67.518' 44 

3,44,83,56£'  + 

4.67,642 

.'^outh   Panjab  '->cc. 

716         9,00,593  + 

2,70,896    1" 

\ 

COLONIAL 

' 

Can.  Northern  M.ar. 

9,704     Sl.292,700  + 

2  71 .800    9 

li.227,300i+  2,143,400 

Can.Pa.iae...Feb.     21 

13,388       3.067.000  — 

4U5.000    8 

26859.000  — 

613.000 

Grand    Trunk  Mar.       ? 

3.616        £280216  t 

i6.47    9 

2.773.865  + 

532.878 

Mashonaland    '  Dec. 

810          101.461  + 

25,881     3" 

283,27^  + 

61433 

Mid.  W.  Aust.  Det. 

\        277            13.032  + 

705    6" 

66.741  + 

64iSl 

KewCapeCent.il' eb.     12 

j        205              3.159  + 

27,   6 

16,443- 

2.480 

P.hodesiaRIvs  iDeo. 

'     1,397          140.697  + 

32.1671   3" 

41)5,324  + 

80,082 

Temisoouata. . . ,  .'an . 

—            $38,891 

—        ,    In 

—        1 

FOREIGN. 

i 

36 

\ 

Arsentlne. 

Arg.?f.Kast...'Mar.       5 

'        752   «       13.7001  + 

600 

'  417.1001- 

2X)00 

Arg.Transand   Mar.       J 

111    S         3.968- 

i.952   36 

95.597- 

7329 

B_A.  &  Pacific  Mar.       J 

3.425   £     165.000- 

5.000   36 

4.441.000- 

777  «« 

B.A.Gt.  Soutl.  Mar.       6 

3.903   £     217.000  + 

11.000   36 

5,715.000- 

669.000 

Do.              Mar.       £ 

Net       £       70.000  — 

21.000   36 

919.000  - 

1.303.000 

B.A.    Western  Mar.       5 

1.882   £      -99.000 — 

6.00c    36 

2.705.000  - 

805.000 

Do.              Mar.       5 

Net       £       26.000  — 

3.000   30 

278.000  — 

911.000 

B.  A.  Central  Ji". 

190   S       33  163  - 

6.62i     7" 

337.128  + 

22.545  I. 

Cent.    Argent., Mar.       J 

3.305  «     177.000- 

6.00c    36 

6.818,000  + 

615.000 

C^ird.    Central' Mar.       f 

1.205  £       43.000  — 

17.20C    06 

1,837,600  — 

296.700 

Entre  Rios  ...  Mar.       5 

811    £       26.000  - 

30C    36 

767,300- 

48.600 

Brazilian. 

1 

BrazilGt.Suuth  -'an. 

110    M      40.250- 

18.5C0  ,1" 

1 



Brazil  Railway  r)ec. 

3.530    514,859000- 

141,271  12" 

57,772,000  +  7.619.243 

Gt.  \V.  lirazi.Mar.       S 

1.010   £       17.501)  — 

;2.900    10 

I57.2OO1- 

131.600 

Leopoldina  ...  Mar.       5 

1.831    £       37,607- 

26,462    10 

306.749  - 

227,781 

Mogyana  Uec. 

1.180    Ml,561.000l— 

956.490  lii" 

22.267.000  — 

2.474.651 

Paulista    Dec. 

766    M2,650  000- 

906.03H  12" 

32.479.000  - 

l,22539i 

San  Paulo    ...  Mar.       6 

1531  S       31.676  - 

21.516    10 

313.8:6- 

143.479 

Sorocabana  ...  Dec. 

1.003    Ml,749,000- 

246,168  lii" 

21.963.000  + 

97639 

S.ofBahiaS.W   Feb. 

52    M    111,000  + 

34,000'   2" 

1240.000  + 

59.000 

Chilean  and 

1 

Peruvian. 

1 

Antoiii4.'.*sta...  Mar.       6 

838   ■;       30,820  - 

26,670   10 

303.C80  - 

264A36 

Arauco .lune 

84J  £       12,000  + 

500    6" 

76,00(1  + 

10.700 

Nitrate<2Kks)  Peb.     28 

390   £       30,980  + 

2.922     8 

100,754,- 

73.638 

PeruvianCorp.  Feb. 

1,140   S  1,035.400- 

86,610    8". 

9,290,750  — 

111.564 

Taltal    Feb. 

■    180   «       23.880- 

i9,725|   8'" 

223,337  + 

68.217 

Cuban. 

' 

\ 

Culian  Central  Jan.     23 

362    £       37.360  + 

19,872   31 

707,279  + 

82.212 

Cuba  Railroad  Nov. 

-       »  1,087.457  + 

65.106  5'" 

5,517.674  + 

353717 

Havana    Cent.,  Feb.     26 

70   £       !6.H  5  + 

3.61b   35 

490,136  + 

114  818 

U.  of  Havana  M,ir.       5 

681    £     190,660  + 

39.0 /6'  36 

3.977.879  + 

559.671 

\V.  of  Havana  Jan.     29 
Cent.  Uruguay  Mar.       5 

155   6       14.131  + 

10.745   31 

335.798  + 

66.413 

273    £       36854  + 

9,8if    36 

814.914  + 

3308 

„     (E.  Ext.)  Mar.       5 

311    E         7  067- 

190   36 

197.483- 

20J19 

„     (X.Eit.iM  r.       5 

185   £         3.118- 

2.274   36 

104,56^- 

28333 

„     (W.Eit.iMar.      5 

211    £         2.819- 

l-UG,  36 

92.7/6- 

6.744 

Mid.   Uruguav  Feb. 

319   £       19.936- 

1,068    8". 

144.eJi!i- 

16.283 

ff.W.  Uruguav, Jan. 

113    »        4.787  - 

3.549    7m 

41.b08  - 

8,028 

Ui-ii::.  N'nrtlm.  Feb. 

73   £         1.766- 

737    8"! 

16,601  - 

3J67 

Mieoellanoous 

Alcovilianui..,Feb.     26 

33    Ps.    18.000  + 

3.500     9 

156.900i  + 

57J)00 

Bilbao   Feb. 

15   £         1.510- 

l,32i     i'" 

,  4,486  — 

797 

Bolivar     Feb. 

136    £         8.108- 

900    2"' 

15,206- 

3362 

Colomb.Natnl.  Jan. 

86    £       19.140  + 

1.340    1'" 

Costa  Rica   ...  Dec. 

189  £       26.1.28- 

1.324    6'" 

147,385  + 

1.714 

Dorada  Ext.     Jan. 

70   £       16.000  + 

4.001    1"! 

EgyptianDelta  Feb.     20 

559 »  '^       10.890  - 

1.548   45 

457.794  + 

99.724 

Gt.  S.  of  Spain  Feb.     26 

104"  Ps.  49,40/- 

32.701     8 

666.1.081  + 

107.113 

LaGuairniCa.tPob. 

225  £         9.33n  - 

4,8/0    I"' 

21,211  — 

8,420 

Ottoman  By..lPeb.     26 

379  e         9.54r 

Paraguay  Cent  1  Mir.       6 

274   S         4,080  + 

20   36 

162.280  - 

16.340 

Puerto  Cabelloi  Feb. 

34   6         4.b00  - 

75t    2"! 

8.750  — 

1,750 

Salvador  [Mar.      5 

100   E         4.241  - 

3.801    38 

126.274- 

18.695 

Santa  F6  PrOT. 

French  Rvs.iJan. 

1,181    £     136.C43  - 

18.321     1"' 

_        1 

_ 

S'm'na&S'ti*go:Jan. 

80  e       6,5m- 

4.763    1'" 

_     ,  ; 



Zafra.%  Huelva  Jan. 

112  ;£  .    15.366  + 

1,245    1»' 

— 

— 

TRAMS. 

'                   1 

-       1 

9 

Anglo-Argent.-Mar.      4 

400   £      81,890  + 

6,275 

716.470'+ 

70.681 

\ 

Auckland Eiec.' June    30 

27           — 

—          52 

■     292,502  — 

2.063 

Bombav   ElecSept. 

39    R.  8,49.038  + 

1,15.373   9m 

73,27,000  +  10.06.847 

Brazilian  Trac,  Jan. 

3781  .'^12,87501)0  +  : 

.220.000    1"! 

1 

.— 

Brisbane  Elec.|Feb. 

40!  £       43.2051  + 
334    »     805.633'+ 

1.605    2"i 

89,485  + 

3.085 

Bnt.  Columbia  Nov. 

71,65z    5"' 

3,841,0321  + 

402.440 

B.  A.  Lacroze,  'in. 

51    £       61.111  + 

8.468    7"' 

397,3S/t+ 

61179 

Calcutta   Feb.     19 

351  R        3.906- 

87.2o7     7 

3,58.6»9  - 

286.023 

Cape    Electric'uct. 

42i  £       32.698  + 

5.955    i"< 

120.814  + 

35.922 

Carth.&  Herr.ileb. 

9  £         2.8J9  - 

1,169    2'" 

6.716 

2.040 

Chatham&DistlMar.      3 

15  £         1.581  + 

1114     9 

14,160  + 

1.413 

Havana  F,lect.jJ«ov. 

86    «  1,037.352  + 

157,611  U'" 

10,366,708  +  1,890.4.<9 

Isle  of  Thanet  Mar.       2 

20 J  £            560  - 

7    22 

12,293  + 

635 

Kalgoorlie    ...'Nov. 

20!  £        2.969  + 

lU  U'" 

33,6.'2  + 

3i»3 

L;martshire...:Dec.     31 

28»£         5.467  + 

1.927   52 

221.564  + 

27.729 

Lima  Light  ...'Nov. 

85  i£       54.i61  + 

2.151'  11'" 

621.8J7  + 

89  377 

London  O.C..-.;-\Iar.       9 

.  1415  £       96.945  + 

19.C41I  47 

4.433.574  + 

586,380 

Madrasi.2wks.)|Jan.     lt,i 

151, R      38.198  - 

10.885     2 

ManiiaElectric  .'  lO.          j 

55    »     321,45n  + 

42,939    l"" 





Pernambuco...|Mar.       6 

59  '£         4.518  - 

3.652    lO 

43,098— 

35,606 

Provincial    ...'Feb.     12 

211X         2.804  - 

15o    19 

59,114 

73 

Rangoon  Elec.  Nov. 

25   £         6.964- 

416  U'" 

85.314  + 

11,786 

Shanghai  Elec.,.f.an. 

26i«  S.»15f,,705  + 

19.706    I'n 



— 

SingaporeElec.Jan.    29i 

26}  $       10.678  - 

9.017     5 

50.60b  - 

49  UO 

U.of  Montevid.  Feb.        1 

1 

901  £       43,119  + 

2.860    4"! 

131,763  + 

14.054 
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LONDON,   SATURDAY,  MARCH  12.   1921. 


THE  ESTIMATES  AND  THE  INDEMNITY 

The  publication  during  the  week  of  the  estimates  for 
•Civil  Service  lUid  Revenue  Departments  for  1921-22 
has  been  overshadowed  by  developments  on  the  Con- 
tinent, but  a  no  less  careful  scrutiny  is  desirable  on 
that  account.  The  total  of  £460,900,585  compares 
with  an  estimated  expenditure  of  £609,181,953  in 
1920.  The  claim  of  merit  put  forward  for  a  reduction 
of  £148,000,000  is  somewhat  misleading,  as  the  two 
items  are  not  strictly  comparable,  the  former  exclud- 
ing any  supplementary  estimates  that  may  be  pre- 
-sented  in  1921-22,  and  the  latter,  of  course,  including 
those  presented  during  the  past  year.  The  original 
estimates  are  alone  comparable,  and  these  amounted 
for  1920-21  to  £557. 000,000,  so  that  the  present  esti- 
mates show  a  decline  of  only  £96,000,000,  instead  of 
the  £148,000,000  which  is  paraded  a"?  a  proof  of 
Ministerial  economy.  This  difference  is  accounted  for 
•rather  by  the  natural  course  of  events  than  by  con- 
scientious efforts  at  curtailment.  Thus  services  arising 
•out  of  the  War  necessarily  present  reduced  estimates, 
as  the  purposes  for  which  tTiey  v\ere  constituted  are 
nearing  completion.  The  biggest  individual  estimate. 
£111,556,666  for  the  Ministry  of  Pensions,  shows  a 
■decline  of  over  £ll',000,000  compared  with  the  pre- 
vious year.  The  Ministry  of  Health  is  put  down  for 
£24,245,098,  as  against  £27,587,807  in  1920-21.  Tlie 
largest  increases  are  cretlited  to  the  Board  of  H<luca- 
vion   and  the    Post    Office,    the    former    rising    fi-om 


£45,931,967  to  £51,014,665,  and  the  latter  from 
£62,-570,122  to  £61,165,287.  The  last-named  sum 
includes  £2,700,000  hitherto  paid  from  Post  Office 
revenue,  and  to  this  extent  the  expansion  is  more 
apparent  than  real.  Provisional  figures,  of  expendi- 
ture in  1921-22  in  the  various  branches  are  set  out 
herewith:  — 


Civil  Service 

Interest  on  Debt  . 

Debt  Redemption 

Army 

Navy 

Air 


460,000,000 
370,000.000 
110,000,000 
106,315,000 
85,000,000 
19,033,000 

1,150,348,000 


The  total  of  £1,160, 34a, 000  shows  no  substantial 
i^eduction.  The  estimates  for  1920-21  under  these 
heads  reached  approximately  £1,200  million.  We 
have  included  £85  million  [)rovisionally  for  the  Navy, 
as  the  estimates  will  not  appear  till  next  week.  The 
.\riny  estimates  are  down  by  approximately  £58^ 
million. 

•  The  size  of  these  preliminary  demands,  apart  alto- 
gether from  the  supplementary  votes  which  ai-e  bound 
to  be  asked  for  before  ^March  31,  1922,  renders  the 
achievement  of  a  £950,000,000  Budget  impossible,  and 
puts  altogether  out  of  court  the  ideal  of  an 
£800,000,000  Budget  that  was  for  a  short  time 
dangled  before  our  eyes.  Mr.  Chamberla'in  has  pro- 
mised to  refrain  from  new  taxation,  and  has  with- 
drawn the  excess  profits  duty  when  it  tlireatened  to 
become  a  liability  instead  of  an  asset.  The  question 
arises  as  to  how  he  vvill  mate  up  next  yeai'  for  the 
£302,000,000  special  receipts  included  in  the  Budget 
of  the  cuiTent  year.  This  sum  arises  from  the  sale 
of  surplus  assets,  and  these  have  now  been  largely 
disposed  of. 

The  Army  Estimates,  when  passed,  will  no 
doubt  reflect,  the  extra  expenditure  incurred  by 
the  advance  of  the  Army  of  Occupation.  Prior  to 
the  advance  the  cost  of  our  troops  on  the  Rhine  was, 
according  to  an- answer  recently  given  in  the  House  of 
Commons,  £219,200  per  month.  Additional  as  well 
as  present  expenses  are  chargeable  against  the  in- 
demnity, but  the  possibility  of  these  proving  a  bad 
debt  must  not  be  overlooked.  People  have  lived  for 
some  time  past  in  an  atmosphere  where  thousands  of 
millions  are  glibly  talked  of,  and  tliere  has  inevitably 
attached  to  the  indemnity  discussions  a  sense  of  un- 
reality, which  has  been  heightened  by  the  actions  of 
some  of  the  principal  spokesmen.  It  is,  for  example, 
hoped  by  our  Government  to  seize  for  purposes  of 
the  indemnity  one-half  of  the  value  of  German  goods 
imported  into  England  by  requu-ing  British  importers 
to  make  over  to  the  Ti-easury  fifty  per  cent,  of  the  pur- 
chase price.  This  proviso  shows  an  ignorance  of 
present  trade  pi'actice  whereby  payment  has  to  be 
made  by  British  importers  before  the  goods  are  shipped 
from  Germany.  Naturally,  the  German  exporter  will 
recoup  himself  for  the  amount  taken  by  our  own  and 
.\llied  Governments  by  increasing  his  prices,  so  as  to 
allow  him  the  same  margin  of  jirofit  as  before.  .Alter- 
natively he  will  be  driven  to  sell  his  goods  in  foreign 
markets,  thus  dealing  a  severe  blow  to  our  own  export 
trade.  The  imposition  will  operate  for  .■\llied  countries 
as  a  sort  of  protective  tariff,  excluding  those  goods  by 
the  importation  of  which  we  must  ultimately  receive 
the  indemnity.  It  is  difficult  to  follow  the  processes 
of  thought  wliich  led  to  the  framing  of  such  a  sanc- 
tion. Duties  will,  in  addition,  be  collect^ed  by  the 
Gei-man  Custom  houses  on  the  external  frontiers  of 
the  occupied  territory  for  the  Reparations  Commission, 
and  a  tariff  is  to  be  levied  on  the  entry  and  export  of 
goods  in  the  Rhine  territory.  With  the  latter  object  a 
line  of  Custom  houses  is  to  be  temporarily  established. 
No  estimate  has  been  made  of  the  net  financial  advan- 
tage likely  to  accrue  to  the  .-Mlies  from  these  measures, 
but  it  will  probably  be  very  small  in  proportion  to  our 
dishonoured  bill  for  reparations  and  indemnity. 
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MUNICIPAL  FINANCE. 


MUNICIPALITIES 

Belfast       

Birkenhead 
Birmingliam 
Bootle 
Bournemouth 

Bradford 

Brighton   ... 

Bristol       

Cardiff        

City  of  London  ... 

Coventry 

Croydon    ... 

Ipswich 

Lincoln 

Liverpool  ... 

Middlesbrough 

Newcastle 

Northampton 

Nottingham 

Plymouth 

Portsmouth 

Rotherham 

Salford       

Sheffield     

South  Shields       ... 
Stoke-on-Trent     ... 
Swansea     ... 
VVolverhampt(^n  ... 

COUNTIES 
Essex 
Hertfordshire 

Kent  

London 
Middlesex 


Assess- 
able 
Value 
£ 
1,686,735 
762,.')44 
5,147,741 
500,754 
805,576 
1,777,258 
895,.539 
1,927,972 
1,236,684 
5,880,111 
527,234 
1,191,467 
362,276 
286,598 
5,105,915 
534,610 
1,832,800 
■    419,583 
1,291,935 
1.108,588 
1,167,749 
291,974 
1.117,017 
2,175,273 
463,371 
889,759 
773,994 
454,871 

4.549,964 
2,126,686 
6,417,748 
45,.591,(M)0 
7,919,8.50 


Rates  jjer  £ 


1914-15 
s.  d. 

7  8 
9  0 

7  8 

5  0 
9  0 

6  10 

8  8 

7  10 

6  U 

7  11 

7  4 

8  2 

6  10 

7  10 

8  4 


H 

7 
1 
3 

8 


9  6 

8  6 

9  4 

7  9 
11  0 

8  7 

9  3 


1920-21 
.s.  d. 
10  8 

13  8 

17  6 

14  2 
9  0 

16  10 
12  8 

15  3 
15  10 
10  6 
19  0 

12  4  . 

18  6 

15  2 

16  JJ 
16  0 

13  0 

15  0 

16  2 
15  .0 
13  0 

17  6 

18  0 

18  0 

15  8 
22  3i 

19  10 

16  8 


5  Sir 

4  9} 

5  24 

4  7 


Rate 
Income 

£ 
807,000 
521,000 

4,504,000 
354,000 
362,000 

1,495,858 
567,000 

1,470,780 
978,000 

3,087,000 

500,000 

735,000 

335,000 

'  217,000 

4,234,000 
428,000 

1,191,000 
314,000 

1,044,000 
830.000 
759,000 
255,000 

1,000,000 

1,967,000 
365,000 
991,000 
767.000 
368,000 


604,000 

1,544,000 

11,875,000 

1,815,000 


Produce 

of 

Penny       Debt 
Rate  Outstanding 

£  £ 

7.000     4,185,198 

3.010     3,854,000 

21,400  21,000,000 

2,000   955,077 

3,225  1,278,408 

7,020  10,464,730 

3,600  2,307,970 

9,766,823 

5,027,171 

4,540,000 

3,438,863 

2,589,277 

1,041,166 

1.518,463 

21,000  17,148,062 

2,050     3,630,411 

4,006,471 

1,137.516 

5.935,845 

3.744,836 

2,205,496 

2,548,896 

4,017,474 

8,000  11,669,779 

1,840     1,704.348 

3,447     1,866,369 

,3,100    3,166,474 

1,863     1,916,923 


Assess- 
able 
Estimated  Value 
Popula- 
lation 


7,600 
5,000 
23,9.50 
2,000 
4,500 
1,375 
1,150 


7,355 
1,658 
5,200 
4.500 
4,700 
1,250 
4.370 


387,000 
153,951 
896,217 
80,029 
86,288 
293,979 
138,545 
376,321 
212,850 


per 
Head 
£  s. 
4  7 

4  19 

5  15 

6  c 
9 


Debt 

per 

Head 

£  s. 
10  16 
25  0 
22  6 


6 


11  19 
14  14 
35  12 
16  13 
26  0 
23  13 


14,447  407  0 


18,958 

8,850 

26,740 

190,000 

32,999 


2,425,524 

2,405,044 

2,005,132 

76.032,970 

5,128,422 


]  37,470 
191.820 

81,628 

63,220 
803,833 
132.208 
287,255 

92.950 
267,966 
204,455 
251, .549 

71,785 
235,239 
493,839 
11.5,945 
248,852 
167,218 
102,324 


335,000 
1,023,400 
4,552,907 
1,280.000 


17 
4 
9 

11 
7 
1 
8 

10 

16 
8 

13 
1 

15 
8 
0 

12 

13 
9 


314 
25 


13  10 
12  15 


24 
21 
27 
14 
12 
22 
18 
8 
35 
17 
23 


0 
6 

10 
0 
5 
3 
7 

16 
8 
2 

12 


Bates 

per 

Head 

£  s. 

2  6 

3  8 
5     0 

4  8 
4 
5 
4 
3 
4 

213  12 
3  13 

3  16 

4  2 
3     9 


4 

2 

2 

18 

12 


3  19 


14  14 

7   10 

18  19 

18  16 


4 

2 

14 

0 


Ratio 

of     ^ 

Rates  [^ 

p.h.  to  fj 

Debt  o 

p.h.  2 

% 

21-3 
13-6 
22-4 
36-8 
28-6 
14-3 
24-5 
15-0 
19-4 
70-0 
14-6 
28-1 
32-2 
14-4 
24-6 
11-6 
29-6 
30-2 
17-4 
2tvO 
35-2 
10(t 
25-4 
16-7 
21-4 
53-3 
24-3 
19-7 


% 
197 

54 
lOO 
SOS 
195 

40> 
14(> 

58- 

82 

22 

58 
20T 
253 

60> 
114 

42; 
211. 
247 

78. 
141 
400> 

2» 
148 

71 

146. 
710. 
128- 

105 


15 


12 

8 


24-3 

12.50 
15-() 
35-(i 


337 

1136. 
93 

875 


Thr  uupi'ecedentedly  lifavy  boirowings  by  public 
bodies  dunng  the  past  year  have  in  many  cases  edded 
seriously  to  the  i-atepayeis'  burden.  Few  of  the 
prospeclu.ses  fin-  recent  issue.s  revealed  the  income 
derived  from  sources  other  thai\  the  rates — an  oniis- 
.sion  which  may  be  pennjssible  in  view  of  the  high 
status  of  the  borrowers;  but,  considering  that  the 
emission.s  were  to  be  appHed  in  housing  and  other 
reproductive  schemes,  investors  would  have  l^een  in- 
terested in  a  statement,  as  to  the  previous  profits  made 
by  the  trading  undertakings  of  the  various  co\mcils. 
The  White  Paper  (Cmd.  1165)  recently  published  by 
the  Ministry  of  Health,  though  not  providing  such  in- 
fornuition,  gives  sufhcient  data  to  allow  of  compara- 
tively accurate  inferences  as  to  the  strain  imposed  on 
civic  resources  by  the  existing  debt. 

Despite  the  shrinkage  in  the  value  of  the  pound 
sterling,  the  average  increase  in  rates  throughout  ihe 
United  Kingdom  is  only  alxjut  TOO  per  cent,  over  the 
pre-War  level.  The  following  table  shows  the  per- 
centage alterations  for  Metropolitan  and  county 
boroughs  and  other  urban  and  rural  areas:  — 


pi'ofits  from  such  undertakings  should  normally  co\'er 
the  service  of  the  debt  incurred  on  their  behalf. 

Restrictions  imposed,  as  from  the  commencement 
of  the  War,  upon  the  rents  of  dwelling-houses  within 
certain  limits  of  rental  having  operated  as  restrictions- 
uj)ou  assessable  value  generally,  the  assessments  of 
niteablo  property  for  [vurposes  of  local  rates  remained, 
piaetically,  on 'a  pre-War  basis  during  the  v\diole 
pei-iod.-  The  proportionate  increase  in  total  rate  in- 
come corresponds  very  closely  as  a  result  with  that 
in  the  actual  rates  imposed.  The  following  tahle 
shows  the  annual  growth  for  the  past  eight  yeai"S  in 
total    rate   receipts    and    assessable    values,    and    irt 


average 
and  per 


amounts 
head : 


collected   per  £  of  assessable  value 


All  Metro- 

All other 

politan  Poroncrhs 

Urban  .^rea,s 

(incluriinc  tbe 

(inpludin? 

100  Tvpie.'il 

City  of 

-Ml  Count r 

Kon-Comit^y 

Hural 

rrf)ndoii) 

l-ioronsrlts 

Boroughs) 

Parishes 

1913-14...       100 

100 

100 

100 

1919-20...       130 

141 

142 

146 

1920-21...       190 

195 

196 

216 

Tear 
endincr 
Mon-h 
31 


The  increase  is  least  in  the  Metropolis  and 
gTeatest  in  the  rural  parishes,  a  probable  reason  for 
which  may  be  found  in  the  fact  that  in  the  latter  dis- 
tricts the  salaries  and  wages  of  school  teachers,  police- 
men and  roadmen,  which  have  been  raised  substan- 
Usilli,  during  the  period,  form  a  larger  proportion  of 
the  total  rate  expenditure  than  in  other  ai-eas.  Post- 
Armistice  conditions  ha.ve  necessitated  a  greater  in- 
crease in  rates  than  had  taken  place  during  the  period 
of  the  War,  consequent  on  the  sharp  rise  in  com- 
modity prices  in  the  early  part  of  1920  and  the  putting 
in  hand  of  work,  such  as  road  repairs,  postponed  from 
previous  years.  The  extension  of  gas,  water,  tram- 
way, electric  power  and  housing  schemes  has  in- 
volved an  additional  strain  in  many  cases,  though  the 


Total 
Receipts 
of  Loeal 
.\uthorities 
from  Bates 
£ 
71,276,000 
73,734,000 
75,851,000 
72,885,000 
75,377,000 
84,700,000 
103,700,000 
192i;i  148,7.50,000 


1914 
1915 
1916 
1917 
1918 
1919 
1920 


Assessable 

v.'ilueof  all 

Hateable 

I'roperty  at 

Commeneement 

of  ^  ear 

£ 

211,563,000 

214,258,000 

216,.350,000 

217.122,000 

218,633,000 

219,650,000 

220,714,000 

223,656,000 


Average  Amount  of 

^Rates  Collected—, 

Per  Pound     Per  Head 


of  Assess- 
able 
Valne 
«.     d. 
6     8» 

6  lOJ 

7  Oi 
6     8i 

6  lOf 

7  8J 
9     4t 

13     3* 


of 

Estimated 
Population 


Percenta'sp 

Increase  since- 

March  .SI, 

1814, in 

Averotie 

Amount  of 

Eates  per 

Pound  of 

As.ses.sab]c 

Value 


d. 

11 

II 
8 

10 
1 
2 
4 
1 


2 
15 
40' 
98 


The  tabular  statement  at  the  head  of  the  page 
constitutes  a  detailed  analysis  of  the  financial  pasi- 
tion  of  the  various  corporations  which  made  issues- 
during  the  last  twelve  months.  The  statistics  for 
assessable  values,  rates  and  population  are  compiled' 
from  official  figures  included  in  the  White  Paper 
already  mentioned,  and  tlie  debts  outstanding  are  as 
stateid  in  the  prosiiectuses,  with  the  necessary  adjust- 
ments for  subsequent  public  iss.ues.  No  account  is 
taken  t)t  housing  liond  issues,  or  of  bank  overdrafts,  or 
of  bills  privately  placed,  but  the  figures  may  be  taken- 
as  relatively  accurate.^  In  the  case  of  every  cor]iora- 
tion  the  total  debt  outstanding  exceeds  the  assessinenl 
valuation,  the  excess  for  Sheffield  being  500  per  cent. 
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This  large  surplus  is  an  indication  of  the  heavy  com- 
mitments of  municipal  enterprise  in  the  United  King- 
dom. The  assessable  values  per  head  range  from 
.^.3  12.S.  in  Stoke-on-Trent  to  £9  7s.  in  Bournemouth, 
a  gradual  increase  being  discernible  as  one  passes  from 
industrial  centres  to  the  moi-e  purely  residential  dis- 
tricts. The  considerable  variation  in  local  practice 
regarding  valuations  nmst,  however,  be  borne  in  mind 
in  siich  comparisons.  The  figures  for  the  City  of 
Ix)Ddon  are  not  comparable,  as  the  estimated  (night) 
population  is  but  a  fraction  of  ratepaying  (day)  popu- 
lation. A  larfre  divergence  also  exists  in  the  debts 
per  head,  Stoke-on-Trent  being  again  lowest  with 
47  10.<!.,  while  Bradford  touches  £35  124-.  The  rates 
per  capita  display  a  greater  unifonnity  at  between  £3 
and  £4.  but  Belfast  (the  papulation  of  which  is  taken 
as  for  the  1911  Census  and  is  probably  larger)  registers 
the  lowest  at  £2  6s.  and  Liverpool  claims  the  highest 
at  £5  5s. 

The  existence  of  heavy  debt  is  no  reflection  up)on 
the  guardians  of  civic  finances  it  the  interest  and  sink- 
ing-fund charges  do  not  impinge  upon  the  ratepayers' 
resources.  The  proportion  which  the  rates  per  head 
bear  to  the  debt  per  head  foi-ms,  therefore,  an  index 
for  comparative  purposes  of  the  success  with  which 
boiTowed  funds  have  been  employed.  Botherham, 
with  a  ratio  of  ten  per  cent.,  would  seem  to  occupy 
the  most  favourable  position.  Though  cariTing  the 
heavy  debt  of  £35  S-s.  per  head,  it  enjoys  the  compara- 
tively low  rate  charge  of  £3  ll.?.  per  head,  .\nother 
small  town,  Stoke-on-Trent,  stands  at  the  opposite  end 
of  the  scale.  Tliough  possessing  a  fier  capita  debt  of 
only  £7  10s.,  it  is  compelled  to  jlssess  its  rates  at 
22s.  3W.  in  tlie  €.  or  £4  per  head,  giving  a  final  ratio 
of  53. .3  per  cent. 

It  is  conceivable  that  such  a  ratio  might  be  the  same 
Tor  two  towns  with  widely  varying  debts  per  capita, 
and  thus  not  provide  a  <'omplete  indication  as  to  their 
relative  financial  positions.  To  obviate  this  possibility 
the  calculation  must  be  taken  a  step  further.  If  the 
rates  per  head  in  a  town  with  no  outstanding  debt  were 
£j,  and  a  subsequently  incuiTed  debt  of  £D  per  head 
placed  an  extra  £d  per  head  ou  the  rates,  the  latter 
would  then  he  £  (x+d)  per  head.     The  ratio  already 


■mentioned  would  then  be 


x+d 
J) 


l^er  cent.    The  f|U!intity 


rJ-fl 

J)  would  bear  some  j  elation  to  tlie   (wiuutitv    .    sav 

^         ■      U         ■ 

V-i-d  ' 

Jc  B=~y- .         Now.     B     reniuiuing    unaltered,     the 

smaller  x  +  d  {i.e.,  the  rates)  is,  the  smaller 
will  be  t;  and  if  the  debt  (D)  is  increased 
without  increasing  the  rates  (j'  +  d)  the  smaller 
will  k  again  be.  It  is,  therefore,  in  the  interests 
of  financial  stability  that  k  should  remain  as 
low  as  possible.     Prom  the  above  equation  it  follows 

that  Aa"'—        values  ior  which   ai-e  given   in  the  last 

column  for  the  individual  corporations.  These  figmies 
may  be  considered  as  an  index  of  ttie-  financial  dis- 
abilities of  the  various  municipalities,  regarded  from  the 
investor's  point  of  view  rather  than  from  that  of  the 
ratepayer.  They  must  be  accepted  as  an  iodkation  of 
rank  only,  quantitative  comparisons  not  being  exact 
measures  of  relative  merits.  The  lowest  figrme.  28, 
stands  to  the  credit  of  Rotherlmm.  which  cai'ries  a 
heavy  per  capita  debt  of  £35  8s.  without  the  necessity 
of  imposing  more  than  £3  lis.  as  Uie  per  capita  rate. 
The  next  in  order  are  Bradford,  Middlesbrough.  Bir- 
kenhead, and  Coventry.  Stoke-on-Trent  stands  in  the 
least  enviable  position  at  710.  In  this  instance,  though 
the  debt  is  only  £7  10s.  per  head,  the  rates  amount  to 
£4  per  bead.  Portsmouth  also  registers  a  high  number. 
400.  Tlioufrh  its  per  capita  debt  is  less  than  one-third 
that  of  Middlesbrough,  it  is  compelled  to  charge  ap- 
proximately the  same  rates.  It  will  be  noticed  that, 
generally  speaking,  the  figures  tend  to  be  lowest  in  the 
more  industrialised  centres,  where  business  interests 
predominate. 


PRICES  OF  COMMODITIES. 

"THE  STATIST'S  "  INDEX-NUMBERS. 
{In  Continuation  of  Sauerbeck's  Figures.) 

(COPYEIOHT.) 

The  .  general  average,  of  the  prices  of  all  forty-five 
commodities  comprised  in  our  index-number  shows  an 
increased  rate  of  decline  last  month  as  compared  with 
.Januarj',  the  fall  during  February  being  7.2  per  cent., 
as  ;>gair.st  4.9  per  cent,  during  the  previous  month. 
This  recession  is  the  greatest  since  the  depression 
begau,  with  the  exception  of  the  ffecline  during 
December  1920,  which  was  7.4  per  cent.  The  general 
index-number  for  February,  183.0,  is  115.3  per  cent, 
above  the  average  for  1913,  but  27.1  per  cent,  below 
tl;e  average  for  last  year,  and  31.2  per  cent.  belbW 
the  peak  of  .\pril  last;  as  compared  with  the  end  of 
February  1920  it  shows  a  fall  of  29.7  per  cent.,  and 
it  is  the"  lowest  in  any  month  since  November  1917. 
The  annexed  table  affords  a  comparison  of  the  group 
and  final  index-numbers  for  last  month  with  those  for 
the  previous  month,  for  Febniary  of  last  year,  and 
for  the  month  preceding  the  outbreak  of  war : — 

+  or  — %  Pe  >.  1921  OB-, 


Veg.  food 

Feh.  i*. 
1921 

...    H29 

Jan. 31, 
1911 
162  5 

Feb.  2S, 
1920 

■_'06-2 

June  30 
1914 

665 

,    Jan. 
1921 

—121 

T>b. 
1920 

—30-; 

June 
1914 

-m4» 

AnJTnol   food 

...      268-3 

2821 

2364 

9;-6 

-  4  7 

-H3-7 

-tl75  » 

tea 

and 
...    1001 

1029 

222  2 

51  8 

—  2  7 

— 5S-3 

+  93  a 

Foeiistuff8 

...    1M3 

1940 

2207 

748 

—  7  1 

—183 

-I-1410 

>Cmeral^  ... 

...    221-8 

24S-7 

•M5-4 

96-7 

—111 

—251 

-H28  J 

Textiles  ... 

...    150-5 

1«61 

304-2 

80-6 

—  9-4 

— 50-5 

-1-  86-7 

San'lries  ... 

...    18;-0 
...   ISfrO 

l'.i2-3 
1S»4 

2:4s 
2«S-4 

82-5 
8S^7 

—  2  8 

—  7  2 

—33  0 
—3*1 

-na«-i 

Matarials 

-H1»0 

Totals... 

...  mo 

1(72 

26fr4 

812 

-7  2 

-2*7 

-1-125-4 

It  will  be  observed  that  all  the  groups  contributed, 
though  unequally,  to  the  decline  last  month,  the 
givatpst  fall  lieing  in  vegetable  foods.  The  movement 
in  the  ;'.nimal  foo<l  group  contrasts  with  a  rise  of 
8.3  per  cent,  during  the  previous  month.  It  is 
wortliy^f  not*  that,  despite  unequal  changes  in  the 
subsidian'  n^oups,  the  movements  in  the  two  main 
cat^gorie.s.  foodstuffs  and  materials,  show  a  very  close 
correspciidence.  Hitherto  the  decline  has  been  much 
more  rapid  in  the  latter,  but  it  is  probable  that  the 
position  will  l)e  rever's«i  in  the  coming  months.  In 
this  coinK-tion  the  following  table  will  prove  interest- 
ing:: it  affords  a  comparison  of  the  pre- War  position 
with  the  position  before  the  present  crisis  and  that 
obtainiiij;  at  the  moment:  — 

r -Highest  Level  Eeachcd >  %  of  Pre- 

•o  above  Decline  from,  sent  Level 


Date 

Ve--'.  iou.J             

Jnne  1920 

Animal  food 

Aus.  1920 

Sui^r,  tea  and  coffee 

.June  1920 

Foodstuffs        

July  19-20 

Minerals 

.     Sept.  1920 

TextHes 

.     Feb.  1920 

SundrT  materials 

.     Feb.  1920 

Materials 

.     Feb.  1920 

Total*.. 


1913 
261  6 
196  4 
3920 
215-8 
181-7 
2621 
2311 
2180 

213  1 


to  D«<-.  31 

42-;% 

84% 

'■•2-:i7o 
2»1% 

29-3% 
•■0-5% 
320% 
3«-1% 

312% 


alo^e  If  13 

107-2 

171-5 

«5-4 

t34-S 

79-2 
12i-3 
103-3 

11S-3 


.Ipril  1920 

It  will  be  noted  that  both  before  the  depression 
and  now  fooflstuffs  show  a  greater  increase  than 
materials  relatively  to  the  1913  level.  Also,  the  three 
gmups  which  aitaine<l  the  highest  ratio  of  increase 
as  comp:>red  with  the  pre-War  yeflJ- — namely,  sugar, 
tea  and  coffee,  textiles  and  vegetable  foods-^are  also 
tliose  which  at  present  show  the  gi'eatest  decline  from 
tiie  higliost  level  reached.  Since  most  commodities 
are  now  released  fir>iii  Government  contid  .and  tlieir 
prices  are  lef;  to  the  free  play  of  supply  and  dein^uid, 
it  is  p'-obable  that  there  is  a  tendency  at  work  to 
apjjioximate  the  relative  values  of  the  different 
articles  to  tlie  relation  existing  between  them  at  some 
former  period.  There  is-  little  indication  at  pi-esent 
that,  if  this  is  true,  the  correspondance  is  with  the 
year  preceding  the  outbreak  of  war:  ''u'  '*  should  l^ 
"remembored  that  the  Wai-  has  broujrht  with  it  m.iny 
changes  in  the  relative  importance  of  different  com- 
inodiHes.  in  methods  of  protluction  and  in  consump- 
tion, so  that  the  ratios  between  the  values  of  different 
articles  must  not  be  ex|>ect€d  to  be  those  obtaining 
before    *''°  ^'^y.        ^''"•h    p^ancf-*     indeed,   are    con- 
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tinuully  takii]^'  ]ilace,  but  the  War,  upsetting  as  it  did 
the  international  trade  of  the  wodd,  emphasised  this 
factor  in  the  economic  sphere.  Oil,  for  instance,  has 
risen  in  importance  as  a  result  of  the  War,  being  used 
now  both  as  fuel  and  as  a  source  of  power,  in  a  great 
many  cases  where  coal  was  formerly  in  use ;  the  in- 
creased demand  for  flax  incidental  to  the  development 
of  aviation  is  another  among  innumerable  instances  of 
the  working  of  this  principle.  At  the  same  time, 
though  fundamental  changes  in  the  importance  of 
different  commodities  may  have  taken  place,  prices 
moved  so  violently  during  the  War  that  up  till  re- 
cently values  were  determined  artificially  in  a  great 
many  instances,  and  there  is  at  present  a  tendency 
towards  prices  moving  in  order  to  reflect  value-ratios 
more  truly,  such  movements  being  independent  of 
the  changes  affecting  all  commodities  alike.  This 
feature  will  obviously  become  more  and  more  pro- 
minent as  time  passes,  and  may  very  usefully  be 
studied  later  on. 

Previous  monthly    nnd    annual  index-numbers  are 
shown  below :  — 


,- Annual  Numbers-^^  r— 
Tear  I 

1809  [Jerons'...  189 

1810  adjusted...  171 
1818  Figures]  169 
1873     ... 


-End-of- Month  Numbers- 


111 


1896     ... 
1911     ... 
1S12-IS-14 
1916     ... 

1916  ... 

1917  ... 

1918  ... 
1»1«  ... 
1920  ... 
June  *l\ 


Dec.  '14  ...  118.4 
Jan.  '16  ...  123.6 

Mar 130.4 

Oct.  „  ...  141.5 
88  I  Dec.  „  ...164.3 
61  ,  Jan.  '17  ...169.3 

80  I   Feb.     164.0 

.173.0 
.  180.4 
.  170.7 
.180.6 
.  186.1 
.  186-2 
.  189.8 
.  191.1 


...  86 

April  „ 

...  108 

June  „ 

...  136 

Aug.  „ 

...  176 

Oct.   . 

...  192 

Dec.  ., 

...  206 

Jan.  '18 

...  '-'51 

Apr.  „ 

...  81.2 

May  „ 

18. 


July 
Auk.  „ 
Nov.  „ 
Deo.  „ 
Jan.  '19 
Feb.  „ 
Mar.  „ 
May  „ 
June  ., 
July  „ 
Auk.  „ 
Sept.  „ 
Oct.  ,, 
Not.  ,, 
Dec.    „ 


,.  192.9 
,.196.9 
..  196.5 
.  196.0 
.  192.1 
.  187' 6 
..  184.7 
.  194.6 
,.199.4 
.  206.4 
.212.7 
,.  214.8 
.  224.3 
..231.0 
..236.2 


Jan.  '20 
Feb.  ,, 
Mar.  „ 
April  „ 
May  „ 
June  „ 
July  „ 
Aufr.  ., 
Sept.  ,, 
Ort.  ,, 
Nor.  ,, 
Dec.  „ 
J.-111.  '21 
Feb.   „ 


...246.3 
..  260.4 
..  261.8 
,..  206-1 
..260-0 

...254-6 
...268-.'^ 
...  248-7 
,.239-9 
,,  223.8 
,,,207-2 
,. .197-8 
,,  183-0 


The  usual  table  sallowing  the  course  of  wholesale 
prices  of  commodities  in  six  of  the  lending  foreign 
countries  is  appended.  A  short  description  of  each  of 
the  index-numbers  here  given  was  contained  in  The 
Statist  of  Februaiy  12,  One  important  change  is 
to  be  notfid,  however,  in  the  case  of  Italy.  Professor 
Bachi  recently  substituted  a  new  series  of  index- 
numbers  to  replace  those  hitherto  published.  Under 
the  new  system  the  calculation  will  be  based  on 
seventy-six  commodities.  Instead  of  the  average  for 
the  years  1901 -05,  the  average  of  prices  at  the  end  of 
each  montli  of  192u  forms  the  basis  of  the  new  series, 
the  single  index-numbers  being  percentages  of  these 
averages,  and  the  group  and  general  index-numbers 
being  "  unweighted  "  arithmetic  averages  of  the  ratios. 
Also,  as  in  the  case  of  The  Statist's  index-niunber, 
quotations  for  two  or  three  qualities  are  taken  for  the 
chief  commodities — such  as  wheat,  wine,  beef,  cotton, 
wool,  silk,  coal,  iron,  timber  and  hides.  •  In  the 
following  table  the  new  calculations  ha;ve  been  in- 
serted for  1920  instead  of  the  old  ones,  being  of  course 
adjusted  to  the  old  basis  in  order  to  preserve  the  con- 
tinuity of  the  series:  — 

International  Wholesal.b  Prices 
Published'  Index  Numbers. 


(■ 

1913  .. 

1914  ,, 
1916  .. 

1916  .. 

1917  .. 

1918  .. 

1919  .. 

1920  .. 
1919 

June  ... 

July  ... 

Aug.  ... 

Sept.  ,,. 

Oot.  ... 

Nov.  ... 

Dec.  ... 

1920 

Jan.  ... 

Feb.  .., 

Mar.  ... 

April  ... 

May  ... 

June  ... 

July  ... 

Aug.  ... 

Sept.  ... 

Oct.  ... 

Nov.  .,. 

Deo.  ... 

1921 

Jan.  .., 

rob.  ... 


U,K, 

'  Statist ' 

860 

830 

1080 

1860 

1760 

1920 

2060 

351-0 

199-4 
206-4 
212-7 
214-8 
224-3 
2310 
236-2 

246-3 
260-4 
261-8 
2661 
2600 
266-7 
264-6 
263-5 
24S-7 
239-9 
223  8 
2072 


America  C-mada 

(Bra4-  (Dept,  o1 

")  street's)  Labour) 

$9-2116       135-6 


8-9034 
9-8630 
11-8237 
15-6385 
18-7117 
18-6683 
18-1679 

18-8964 
200017 
19-4720 
19-6215 
19-9026 
20-1766 
20-3638 

20-8690 
20-7960 
20-7124 
20-7341 
19-8762 
19-3528 
18-8273 
17-9746 
16-9094 
16-6760 
13-6263 
12-6031 


136-1 
1480 

182-0 
237-0 
278-3 
2932 
333-7 

284-1 
2940 
301-1 
301-6 
299-6 
307-7 
322-7 

S36-4 
343-5 
349-0 
3631 
356-6 
349-3 
346-8 
330-2 
326-6 
317-6 
301-2 
2ll0--'S 


197-2      12  3C39         — 
1^:10         —  — 


Japan 
(Bank  of 
Japan) 
132-2 
126-3 
127-8 
164-9 
196-4 
269-0 
316-6 
341-2 

295-0 
319-0 
324-0 

332-0 
362-1 
370-2 
381-5 

397-9 
413-8 
426-0 
396-6 
328-t) 
337-0 
317-0 
Sll-0 
906-0 
298-5 
292-7 
272-0 

26,->-8 
--'67-9 


France 
(Stat,  ' 
Gen,) 
116-6 
117-9 
161-6 
217-6 

soa-4 

392-1 
411-8 

688-8 

3800 
403-0 
401-7 
416-9 
441-1 
428-5 
438-6 

602-7 

603-3 

641-0 

679-2 

636-9 

669-6 

672-9 

679-6 

607-7 

580-0 

632-6   ' 

602-6  J 

4700 
■134-6 


Italy 
(Pro"f. 
Bachi) 
136-0 
119-8 
167-2 
S63-S 
376-8 
516-6 
460-9 
786-7 

451-0 
466-6 
466-6 
468-3 
492-0 
562-9 
576-2 

639-2 
701-2 
768-3 
836-3 
8318 
■  7960 
761-3 
787-8 
825-9 
8-29-S 
844-1 
825-S 


Sweden 

(Svensk 
Handets- 
tidning) 

116 
145 
186 
244 
339 
331 
347 

324 
320 
321 
319 
807 
308 
317 

319 
342 
364 
364 
361 
366 
S6S 

863, 
346 
331 
299 


809.5  — 


1913  .. 

1914  .. 
1916  .. 

1916  .. 

1917  .. 

1918  .. 

1919  .. 

1920  .. 
1919 

June  .. 

July  .. 

Aug.  .. 

Sept.  .. 

Oct.  .. 

Not,  .. 

Dec.  .. 

1920 

Jan.  .. 

Feb.  .. 

Mar.  .. 

April  .. 

Usy  .. 

June  .. 

July  .. 

Aug.  .. 

Sept.  .. 

Oct.  .. 

Not.  .. 

Dec.  .. 

1921 

Jan.  .. 

Feb.  .., 


Expressed 

United  United 
Kingdom  States 
,  ,  100-0         100-0 


as  a  Percentage  of  1913. 


100- 9 
127-1 
1600 
205-9 
226-9 
143-4 
296-3 

236-0 
242-8 
260-2 
262-7 
264-0 
272-0 
276-0 

288-0 
306-3 
SOB-0 
313-1 
305-9 
300-8 
299-5 
298-2 
292-6 
282-2 
263-3 
243-5 


96-7 
1070 
128-4 
170-0 
203-2 
202-7 
1972 

205-2 
217-2 
211-6 
211-9 
216-1 
219-0 
221-1 

226-6 
225-7 
224-9 
2261 
2158 
2101 
204-4 
196-1 
183-6 
170-2 
147-9 
137-5 


danada 
1000 
100-4 
109-2 
134-4 
174-9 
206-4 
316-4 
346-2 

209-7 
217-0 
222-2 
222-5 
221--J 
227-1 
238-2 

248-2 
253-5 
267-6 
2606 
263-1 
267-8 
2660 
243-7 
241-0 
234-4 
224-6 
2U-4 


Japan 
1000 
96-6 
96-7 
117-2 
14K-6 
196-9 
239-5 
267-9 

223-1 
241-3 
2461 
261-1 
266-S 
280-0 
288-6 

301-1 
3136 
321-5 
300-0 
248-1 
264-9 
239-8 
236-3 
230-7 
225-8 
221-4 
206-7 


France 

1000 

102-0 

139-8 

187-0 

261-6 

3392 

356-6 

509-3 

329-0 
349-0 
347-0 
369-8 
8820 
4050 
422-7 

486-9 
621-9 
564-6 
687-6 
653-0 
492-7 
496-6 
601-3 
626-7 
501-7 
460-7 
434- S 


Italy    Sweden* 
100-0 


961 
132-6 
201-3 
2990 
409-1 
366-8 
624-3 

368  0 
363-4 
369-7 
371-6 
390-4 
438-7 
467-3 

507-3 

556-3 

60-0 

66:i-7 

660-1 

631-7 

604-2 

626-2 

66a-:'iJ 

668-6 

670- 1 

666-4 


116 
145 
186 

244 
839 
331 
347 

324 
320 
311 
31  fr 

307 
308 
317 

319 
343 
364 
354 
361 
366 
363 
366- 
(62 
■46 
331 
29» 


232-0  134-3  —  .2111-1  406-6 

216-3  —  —  190-1  37i.9 

•Average  for  twelve  months  to  June  1914  = 


6424  _ 

100  . 


MONTHLY  BANK  STATEMENTS. 

A  QENEUAi;  contraction  in  the  more  variable  constituent 
items  characterises  the  statements  of  liabilities  and 
assets  issued  by  the  nine  clearing  banks  whose  weekly 
average  figures  for  February  are  now  available  for 
comparison  with  those  for  the  month  immediately  pre- 
ceding. At  £1,9-17,632,000  the  aggregate  assets  re- 
present a  drop  of  £66,363,000,  the  con-esponding  de- 
cline in  the  liabilities  being  distributed  between 
cuiTent,  deposit  and  other  accounts  of  £1,754,372,000, 
and  acceptances,  endorsements  and  guarantees  of 
£77,376,000,  in  the  proportion  of  alx)ut  five  to  one. 
The  cash  assets  (of  which  money  at  call  and  at  short 
notice  accounts  for  five  percent.,  against  5.5  per  cent, 
previously)  figure  at  19.1  per  cent.,  against  19.7  per 
cent,  for  January  ;  while  bills  discounted  and  advances, 
at  66.8  per  cent.,  again  approximate  to  two-thirds  oL 
the  deposits,  and  investments  (other  than  holdings  in 
subsidiary   banks)  to  eighteen  per  cent. 

In  the  following  table  appear  average  figures  of  the 
indi^ddual  banks.  In  the  case  of  the  private  banks 
the  comparatively  low  proportion  of  cash  in  hand  and 
at  the  Bank  of  England  is  more  than  offset  by  the 
larger  percentage  of  money  at  call  and  at  short  notice. 
February  Averages. 

(fOOO's  omitted) 

Current,     Cash  in  Hand 

Deposit  &  &  with  Bank  Hills  Dis- 


other  .\ccts. 
£ 
80,208 

323,241 

19,931 

23,762 
329,249 


Bank  of  Liverpool  &  ilnrtins 

Barclays  Bank  

Cvoutts  and  Ck>.  

Glyn,  Mills,  Ourrie  and  Co.... 

Lloyds  Bank 

Loudon   County   Westminster 
and  Parr's ...       308,663 

London    Joint    Oity    and 

Midland     360,573 

National  Provln-ial  and  Union      274,128 

Williams  Deacon's 34,728 


of  Ens.* 

& 

8,041 

(10  0) 

34,241 

(10-8) 
1,601 

a-5) 

1,966 

(8-2) 
34,317 
(10-4) 

31,049 
(10-1) 

60,703 
(14-1) 
27,071 

(9-9) 

4,264 
(12-3) 


counted*  Advances* 


£ 

10,491 
(13  0) 
f.0,69« 

(18-8) 
4,530 

(22'7) 

1,180 

(5-0) 

73,573 

(22-3) 

68,764 
(22-3) 

f7,866 
(16-0) 
49.243 
(18-0) 
2,612 
(7-5) 


a 

41,998 
(62  4) 

155,016 
(48-0) 
7,085 
(36-5> 
8,006 
(33-T) 

143.816 
(43-7) 

137,412 
(44-6) 

19'\971 
(52-T) 

138,640 
(60-8) 
21  375 
f81-5) 


Total,  9  Banks  ... 


1,764,372 


193,143  328,936        843,618 

(11-0)  (18-7)  (48-1) 

•  The  figures  given  below  the  tabulated  assets  represent  percentages  of  the 
current,  deposit  and  other  accounts. 

First  with  the  publication  of  its  printed  figures,  the 
London  Joint  City  and  Midland  Bank  supplemented 
the  information  by  a  statement  of  the  average  daily 
total  of  cash  in  hand  and  at  the  Bank  of  England, 
which  for  January  amounted  to  £56,004,000,  against 
a  weekly  average  of  £55,062,000,  and  for  Februaiy 
to  £51,028,000,  against  a  weekly  £50,703,000. 
Eesponse  to  outside  suggestions  has  thus  only  served 
in  this  case  to  reveal  a  stronger  cash  position  than 
would  otherwise  have  been  disclosed. 
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GOVERNMENT  POLICY  AND  IRISH 
TRADE. 

Thk  ;U.tUu(b  of  the  Government  on  trade  problems  is  a 
perplexing  one.  With  the  aid  of  the  beist  business 
brains  in  the  country  it  is  endeavouiing  to  formulate  a 
scheme  to  promote  the  revival  of  trade  with  Europe, 
and  at  the  same  time  its  agents  in  Ireland  are  inter- 
fering seriously  with  all  productive  effort.  .\ppar?ntly 
the  idea  entertained  is  that  the  damage  inflicted  on  the 
producing  capacity  of  Ireland  can  be  so  adjusted  as  to 
allow  the  burden  to  fall  on  Irish  shoulders  alons.  This, 
needless  to  say,  is  a  very  mistaken  view.  The  claims 
to  be  met  by  the  ratepayer  in  respect  of  damages  com- 
mitted by  Crown  forc-?s  already  amount  to  millions  ot 
pounds,  and,  worse  still,  there  seems  to  be  no  inmiediato 
prospect  that  a.  reversal  of  policy  will  put  a  stay  on 
tliis  rising  tide  of  liabilities.  The  cumulative  effect 
of  this  destruction  on  .\nglo-Irish  trada  has  yet  to  be 
experienced,  but  the  time  is  rapidly  approaching  when 
it  must  result  in  a  reduction  alike  of  Irish  imports  and 
exports.  To  restore  a  sound  industrial  edifice  in  cer- 
tain parts  of  Europe,  especially  where  bickerings 
between  various  Governments  exist,  is,  according  to 
Government  spokesmen,  beyond  their  power.  Then 
why  destroy  that  edifice  in  Ireland,  one  of  our  most 
valuable  markets,  when  it  is  certainly  within  the  power 
of  the  Government  to  prevent  it"? 

.\dditions  made  during  the  past  fortnight  have 
brought  the  list  of  destroyed  creameries  up  to  fifty- 
one.  These  butter  and  cheese  factories  constitute 
favourite  obj'ects  for  reprisals,  there  apparently  being 
no  conception  of  the  important  part  played  by  Ireland 
in  furnishing  the  British  consumer  with  fresh  "  break- 
fast-table "  jjroduce.  To  help  in  clearing  awav  miscon- 
ceptions on  this  point  the  appended  table,  taken  from 
■a  report  of  the  Department  of  Agriculture,  will  be 
found  useful.  It  contrasts  the  value  of  the  Irish  ex- 
ports in  Iflin  of  farm  produce,  food  and  drink,  with  the 
value  of  similar  imports  in  the  same  year  into  tli^ 
United  Kingdom  from  foreign  countries  and  British 
possessions. 

Farm  Produce,  Food  and  Drink. 
(Values  expressed  to  the  nearest   Thousand  Pounds). 


Year  1919. 
Exports  from  Ireland  ((I) 
E.xported  to  the  United  Kingdom  from  (S) : 

United  States  of  America 

Argentina 

Canada  ... 

Britisli  India     ... 

Denmark 

New  Zealand    ... 

Netherlands      ...  ...  ... 

Australia 

Russia    ... 


Total 


£ 
93,709 

242,308 
61,745 
74.9.5S 
22,323 
7,864 
2.5,543 
ll,.565 
36,183 
905 

577,103 


{a)  At  values  free  on  board  ship  at  Irish  ports. 
(6)  Including  cost  of  insurance  and  freight. 

To  make  the  comparison  exact  the  figures  for 
Ireland  should  be  reduced  b}'  the  values  of  the  Irish 
produce  consumed  outside  the  United  Kingdom,  and 
the  figures  for  other  countries  should  be  reduced  by 
the  values  of  goods  consumed  in  Ireland,  which  are 
included  in  the  totals  for  the  United  Kingdom.  Tkese 
deductions  are,  however,  of  little  weight,  hencs  the 
general  accuracy  of  the  table  as  it  stands  is  unim- 
paired. Wit'h  the  sole  exception  of  the  United  States, 
it  will  be  obseiTed  that  the  values  of  the  Irish  consign- 
ments, chiefly  to  Great  Biitain,  exceed  those  from  any 
other  country.  Of  a  total  \aJue  of  f'577, 103,000  for 
farm  produce,  food  and  drink,  the  Irish  proportion  is 
sixteen  per  cent.,  and  this  represents  food  an-iving 
in  the  British  mai-kst  in  the  freshest  and  most  natural 
form.  Analysing  the  categories  of  agricultural  pro- 
duce making  up  the  table,  the  cattle  and  beef  exported 
from  Ireland  in  1919,  valued  at  £27,468,000,  excee<led 
the  imports  from  all  other  countries  except  Argentina, 


whose  contribution  worked  out  at  £27,796,000.  The 
Irish  export  of  sheep  and  mutton,  £2,14-5,000,  was  the 
foLU-th  greatest,  being  exceeded  only  by  the  imports 
from  New  Zealand,  .Argentina  and  Australia.  As  re- 
gards th,8  total  value  of  bacon,  hams,  pork,  and  live 
pigs,  Ireland  came  third  on  the  list  with  a  value 
amounting  to  .£7,631,000,  as  compared  with 
£67,629,000  from  the  United  States  and  £19,534,000 
from  Canada.  The  export  of  poultry  from  Ireland  was 
much  greater  than  that  from  any  other  country  to  the 
United  Kingdom  ;  with  a  value  of  £2,757,000  it  is  %vell 
in  advance  of  tb?  next  on  the  list,  the  United  States, 
with  £1,044,000.  In  regard  to  a  most  nutritious 
article  of  diet,  the  Irish  export  of  butter,  347,000  cwt., 
at  £4,902,000,  was  the  second  gi^eatest  in  quantity  and 
value,  t'h.3  most  important  being  an  Australian  export 
of  417,000  cwt.  at  £5,251,000.  Finally,  the  Irish  ex- 
port of  eggs  and  potatoes  ranks,  in  relation  to  quantity 
and  value,  far  ahead  of  the  imports  into  the  United 
Kingdom  from  any  other  country.  Eggs  in  1919 
were  value<l  at  £15.480,000  and  potatoes  at  £2,260,000. 
In  quantity,  though  not  in  value,  the  Irish  export  of 
3,241,000  cwt.  of  oats  was  well  ahead  of  that  supplied 
by  the  United  States,  2,956,000  cwt. 

We  have  already  refen-ed  to  the  fact  that  measures 
having  for  their  object  the  injury  of  Irish  trade  cannot 
but  imiict  a  corresponding  injuiy  on  Great  Britain.  To 
buy  from  us  Ireland  must  be  in  a  position  to  sell  to 
us,  and,  further,  the  operations  of  buying  and  seUing 
need  for  their  successful  conduct  an  environment  less 
disturbing  than  that  now  prevailing.  Persistence  in 
the  policy  now  pursued  by  the  Government — a  policy 
aiming  at  beating  a  whole  counti-y  into  submission  and 
directly  inspired  by  certain  members  of  the  Cabinet, 
who,  despite  their  experience  since  19.13,  still  imagine 
that  politics  and  trade  problems  can  be  kept  in  water- 
tight compartments — cannot  fail  eventually  to  suiTound 
.\nglo-Irish  trade  with  the  chaotic  conditions  now 
ruling  in  some  of  the  Etiropean  States.  The  impor- 
tance of  Ireland's  external  trade  is  clearly  brought  out 
in  the  table  below.  In  imports  per  head  of  the  popu- 
hition,  as  in  exports,  it  sets  up  a  standard  appraichcd 
hv  no  other  country  mentioned.  Taking  the  column 
devoted  to  "Total  imports" — cliiefly  from  Great 
Britain — the  value  of  Irish  trade  under  that  head  is 
only  axceeded  by  eight  of  the  nineteen  countries  listed  : 
and  as  to  "Total  exports,"  there  appear  only  five 
countries  with  greater  values  to  their  credit. 

Particulars  oj  the  External  Trade  of  Nineteen 
Countries. 


France  (i.')  ... 
Belgium  (d) 
Netherlands  (rf)      ... 
Denmark  (h) 
Switzerland  (c) 
Sweden  (6) 
Norwav  (6) 

Italy  (c)       

Spain  (c) 
Portugal  (n) 
I'nited  States  ('/)  ... 
Japan  (not  including 

Formosa)  (r) 
Dominion  of  Canada 

(0         

Newfoundland  (c) 
Commonwealth    of 

.Australia  (c) 
I'nion    of    South 

Africa  (<•) 
Dominiim     of     New 

Zealand  (c) 
United  Kingdom  (d) 
Ireland  {d)  ... 

{a)  1916, 
•  JExcluding 


Total  Im 

j)orts  for 

Home 

]  Consump 

tion 

l.(K.K3  £'3 

1,191,141 

202,308 

235,478 

.56,506 

93,867 

42,145 

92,108 

641.544 

23.028 

29,095 

777,779 


3 

Total  F.K- 

ports  of 

■    Doniestic 

Produce 

1,000  £'9 

348.527 

91,495 

117,609 

53,760 

78,509 

74,975 

43,779 

136,932 

37,536 

12,603 

1.614.746 


Imports 
))er  Head 
(jf  Popu- 
lation 

£     .«.     d. 

32  12     8 

26     8 

34  14 

18  18 

24    3 
7     5 

34  19  10 

17  9  5 
1  2  8 
4  17  8 
7     5     9 


Export  8 
per  Head 
of  Popu- 
lation 


£ 

9 

11 

17  7 
17  19 
19  15 
12  18 
16  12 


.'.  d. 

10  11 

18  11 

7  0 

7 

6 

6 

8 


3  14  7 
1  16  11 


2 
15 


I66,2.->8    197.123   2  18  3   3  9  1 


246.790  22  10  7  29  10  3 
4,.566  16  13  4  17  15  4 


1,SS.377 
4.283 

9tt,325 

•15,451 


Hll.7:!(i  17  11  5  19  15  9 
28,913   6  7  3   4  0  11 


23,588    27,725  19  12  6  23  1  4 

1,461,407        798,1)35     31   14     4     17     6     8 

154,255»      171,570*  35    4    4    39    3     5 

,6)  1917,        (c)  1918,       (d)  1919. 
re-exports,  estimated  at  £4,461,iXXi. 
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BRITISH  RAILWAYS. 

TRAFFICS  AND  FINANCE. 

DcBiNG  December  last  117,204.bU7  passengers  (exclu- 
sive of  season-ticket  holders)  were  conveyed  b\-  the  rail- 
ways in  Great  Britain,  being  an  increase  of  4.9.57,209, 
or  4.42  per  ceut.,  compared  with  the  moutli  of  Xovein- 
ber,  notwithstanding  a  falling  off  of  4,299,822  in  work- 
men. The  average  receipts  per  jouniey  in  respect  of 
all  descriptions  of  passengers  amounted  to  ]3.32rf.  in 
December,  compared  with  11.62rf.  in  November.  The 
trade  depression,  together  with  the  Christmas  holi- 
days, caused  a  decline  of  8.75  per  cent,  in  freight  ton- 
nage and  9.92  per  cent,  in  ton  miles  for  the  four  weeks 
ended  January  2  as  compared  with  the  precedmg  four 
weeks,  made  up  as  follows:  — 


. Four  Weeks  ended v 

Jan.  2,  1921  Dec.  5,1920  Deer. 
General  mer-        Tons  Tons         % 

chandise ...      4,615,156     5,363,263   13-9S 
Ooal,    coke 
&     patent 

fuel  ...     14,799,237    16,122,641    8-21 

Other  minerals  4,746,278       4,989,924    4-90 


t Four  Weeks  ended ^ 

Jan.  2,  1921     Dec.  5, 1920    Deer. 
Ton  Miles        Ton  Miles        % 
390,890,654       465,302,248    16.99 


700,682,075 
231,738,590 


761,638,767 
242.087,673 


800 

4-27 

Total  freight  24,169,671     26,475,718      8.76   1,323,311,319    1,469,028,588      9-92 

The  principal  fluctuations  in  the  different  descrip- 
tions of  tra£5c  were  as  under:  — 

Tons  Per  Cent. 

Ironstone              ...  Increase  104,910  10'78 

Pig  iron    ...          :..  „  69,570  29-25 

Grain  and  flour  Decrease  132,869  19-40 

Road  stone           ...  „  107,668  17-09 

Timber  ...              ...  ,.  84,582  13-73 

Sand  and  gravel  .,  70,513  22-23 

Limestime             ...  ..  .">8,n77  12-61 

Alkali         ..  34,2S4  37-61 

The  aveiagc  wagon-load  was  the  liighest  yet  re- 
corded— viz.,  5.67  tons,  probably  due  to  the  decline 
in  the  propo;tion  of  general  merchandise  traffic  con- 
veyed. There  was  a  diminution  of  9.92  per  cent,  in 
the  ton  miles  worked,  but  the  fi-eight-train  mileage 
was  not  reduced  to  the  same  extent,  the  reduction 
being  7.74  jier  cent.,  wiih  the  result  that  the  average 
train-load  fell  to  ISO. 40  tons,  a  drop  of  .3.];')  tons.  The 
freight-train  miles  run  per  train  hour  were  7.33,  as 
compared  with  7.5.'^  for  the  previous  four  weeks,  and 
the  freight-train  miles  per  engine  hour  were  only  3.02. 
which  is  lower  than  in  any  period  in  the  year  192(1. 
With  regard  to  constructional  work,  66  locomotives, 
15-5  carnages,  and  3,022  wagons  were  complete!  dur- 
ing the  four  weeks  ended  January  2.  No  improve- 
ment was  effected  in  the  number  of  locomotives  under 
and  awaiting  repair,  wliich  still  represents  2.5.5  per 
cent,  of  the  total  stock ;  but  the  number  of  wagons 
under  and  awaiting  repair  h-as  now  been  reducetl  to 
3.8  per  cent,  of  the  stock. 

The  finances  of  the  controlled  railways  in  the 
United  Kingdom  showed  some  improvement  during 
Januaiy,  despite  the  fact  that  total  gross  receipts  were 
£1,724,291  less  than  those  for  December.  The  im- 
provement is  accounted  for  by  a  decline  of  £4,201,221 
in  the  exceptionally  high  expenses  charged  for  Decem- 
ber.    The  working  results  may  be  set  out  as  follows  :  — 

April  '20 


Receipts.  , 
Expenditure  • 

April-Dec. 
£ 
192,268,77.5 
lS5,-29,i533 

.Tan. 

£ 

10,856,896 

20,143.091 

to  .Jan.  '21 

£ 

212,125,671 
205,872,624 

Balance  ... 
Other  businesses 

!-   6,539,242 
—      891,105 

—  286,195 

—  21,709 

-f     6,253,047 
—       912,814 

Total  balance 
Govt,  guarantee 

-f   5,648.137 
38,174,000 

—    307,904 
3,490,000 

^     5,340,233 
41,664,000 

Net  liabiUty  ... 

32,52.5,863 

3,797,904 

36,323,767 

It  will  be  seen  that  during  the  first  month  of  1921 
there  was  a  loss  of  £307,904  on  all  branches.  At  the 
end  of  December  the  credit  balance  was  £5,648,137, 
and  it  is  therefore  now  reduced  to  £5,340,233.  Tlie 
Government  guarantee  for  the  ten  months  covered  by 
the  return  was  £41,664,000,  and  therefore  the  net 
liability  works  out  at  £36,323,767,  or  an  average  of 
£3,632,376  per  month.  This  is  decidedly  better  than 
the   December  liabihty   of   £7,024,246.       The   small 


indication  thereby  afforded  of  a  better  state  of  things 
was  partly  responsible  for  the  improved  tone  of  rail- 
way stocks  during  the  whole  week.  The  Minister 
of  Transport  has  promised ''the  Eailways  Bill  for 
as  soon  as  possible  aft«-  Easter,  and  pending  it« 
appearance,  or  an  official  forecast  of  its  provisions,, 
the  railway  stockholder  must  remain  iii  uncertainty,, 
despite  the  returns.  As  we  pointed  out  last  week, 
however,  abnonnal  items  estimated  at  over  £3,000,000 
are  included  in  the  December  ex}x-nditure,  and  out  of 
the  total  deficit  ol  £32.525,863  in  the  nine  months  to- 
December  31,  extraordinary  outlay  accounted  for 
approximately  £20,000,00(1.  No  light  is  thrown  in 
the  report  of  the  Ministry  of  Transport  on  these 
factoi-s,  but  pi-esumably  they  represent  non-recurrenfc 
expenditure  incurred  on  repairs  and  renewals  of  rolling- 
stock  and  permanent  way.  They  seem  to  have  been 
heaviest  towards  the  end  of  the  year  when  the  trade 
depresgion  added  to  the  already  big  burden  imposed 
by  the  high  cost  of  labour  and  of  material.  The  absence 
of  these  abnonnal  items  in  future  years  would  help 
to  reduce  the  estimated  deficit  on  the  working  of  our 
railways  from  £40,000,000  to  £16,000,000,  but  the 
ixjssibility  of  their  paiiial  recmTence  cannot  be  ovei'- 
looked.  In  this  cx>nnection  it  is  significant  to  note 
that  the  Civil  Service  estimates  published  during  the 
week  include  only  630.220,000  in  respect  of  railway 
and  canal  agi-eements,  as  compared  with  £45,400,000 
in  1919-20.  We  are  still,  however,  far  from  a  credit 
balance,  and  drastic  operating  economies  will  be- 
hecessan-  if  the  railways  are  to  pay  even  their  meagi-e 
pre-War  dindends.  Under  the  sliding  scale  agi-ee- 
ment  wages  will  come  down  automatically  with  the- 
cost  of  living,  and  with  each  drop  of  a  shilling  the 
companies  will  gain  to  the  extent  of  £1.730.000.  They 
will,  further,  have  the  advantage  in  the  future  of 
di-as'tic  cuts  in  the  price  of  materials,  but  pending  the 
details'  of  anv  new  grouping  scheme  the.  exact  eff«;t 
of  tiiese  factors  on  the  financial  position  cannot  be 
determined. _^ 

CAPITAL  ISSUES  IN   FOREIGN 
COUNTRIES. 

Tun  revival  of  industrial  activity  witnessed  in  191i> 
continued  into  the  c.u-ly  part  of  1920.  and  was  largely 
responsible  for  the  .activity  in  the  Capital  market 
shown  111  the  latter  year  in  various  countries. 
Govemment  borrowing,  in  most  instances,  showed  a 
fallinf-off  !.nd  a  diversion  of  funds  into  more  pro- 
ductive channels  was  thus  made  possible.  Tlw  partial 
check  administered  to  inflation  by  the  fact  that  the 
colossal  credits  hitherto  created  by  the  different 
States  from  week  to  week  to  meet  deficiencies  in 
revenue  were  cm-tailed  caused  in  the  -Money  markets 
of  the  world  a  general  tightness,  but  this  did  not 
prevent  extensive  emissions  of  capital  by  manufac- 
turing and  trading  enterprises  of  all  kinds  ihe 
com-se  of  events  here  described  is  illustrated  in  the 
case  of  the  United  Kingdom,  where  Government 
borrowing  inclusive  of  National  War  Bonds,  Nationa 
Savin<Js  Certificates,  and  Treasury  Bonds,  amounted 
in  19'l9  to  £880,400,000,  but  fell  in  1920  to 
£38.550.000.  In  the  same  years  commercial  and  in- 
dustrial undertakings  of  every  description,  excluding 
thosr.  nationally  or  nnmicipallv  owned,  increased  their 
issues  from  £194,971.000  to  £299,760,000.  The 
figures  were  set  out  in  detail  in  The  Statist  of  Jan.  8, 
and  the  totais  arc  given  in  the  following  table:  — 
United  Kingdom,  Italy  and  Switzerland. 

(OOO's  nmitteil.) 

lO"!)  1910  1918  191  ( 

Switzerland      ■.'.".  Francs    650,000     849,035     884,347     551,716 
*  Including  increases  of  capital  and  registrations, 
Returns    for  It:dv    and  Switzerland  are   included, 
but  in  re^pe<t  of  the' former  the  data  for  1920  are  not 
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yet  available.  Government  borrowings  are  not  taken 
into  account  for  these  two  countries,  and  their  absence 
oxpliiiub  the  reduction  in  new  issues  in  Switzerland 
from  349,035,000  frs.  in  1919  to  650,000,000  frs.  in 
1920.  Of  course,  the  demand  for  capital  for  recon- 
struction pm-poses  was  not  so  great  m  Switzerland  as 
in  belligerent  countries.  The  figures  given  are  based 
on  returns  by  the  Banque  Nationale  Suisse  or  con- 
tained in  the  Schweizerische  Finamjahrhuch.  For 
Holland  statistics  have  been  published  by  the  Rottoi-- 
damsche  Bankvereeniging,  showing  that  capita!  appli- 
cations during  last  year  exceeded  744A  million  florins, 
of  which  132  millions  were  sponsored  by  industrial 
companies,  and  most  of  the  lemainder  by  oil  com- 
panies, banks,  shipping  companies,  railways,  and  by 
municipalities  and  other  public  bodies,  i)etail^  a. 
given  herewith  :  — 


Holland. 

Provincial  and  Municipal  Loans 
Banks  and  Credit  Institutions 
Mortgage  Banks 
Industrial  Companie.s    ... 
Plantation        ,. 

Oil  

Rubber  ,, 

Shii)ping 
Tobacco  ,. 

Railway  ,, 

Tramway  „ 

Miscellaneous  ,, 

Total  


Florins 
13(U)72,:{Ul 

s7,ou,r)iio 
(j,7;ji,2r.o 

1.32,217,(510 
71,870,1.50 

114,2.5.>,0O0 
13,565,(100 
83,493..W0 
22,421, fKIO 
63,395,(l(.lO 
1,580,000 
17,324,975 

744,537,295 


In  the  United  States  the  demands  on  the  Capital 
market  in  1920  exceeded  those  of  the  previous  year  by 
303  million  dollars.  In  the  table  given  below  the 
figures  used  gre  those  of  Babson  for  last  year  and  of 
the  Journal  of  Commerce  of  New  York  for  earlier 
years : — 

United  States  of  America. 


(In  M 


Jan. 

Feb. 

March 

April 

May 

June 

July 

Aug. 

Sept.      . 

Oct. 

Nov. 

Dec. 

Total 


illion^  of  D. 

illars). 

1920 

1919 

1918 

191 

422 

242 

1(55 

183 

2(iS 

188 

70 

214 

251 

153 

7.5 

312 

591 

68 

24 

130 

221 

210 

102 

48 

3(54 

322 

254 

60 

216 

371 

166 

135 

111 

220 

90 

186 

101 

380 

60 

81 

341 

391 

76 

49 

173 

254 

90 

91 

266 

223 

175 

42 

3,325 


3,022 


1,347 


1,531 


This  table  takes  account  only  of  emissions  by 
companies  engaged  in  trading  and  commercial  pursuits. 
The  1920  figure  surpassed  all  previous  totals.  Govern- 
ment boiTOwings  are  not  included,  and  the  exclusions 
Mso  embrace  the  numerous  loans  floated  in  New  York 
by  foreign  Governments  and  muuicipalities. 


NATIONAL  BANK  OF  TURKEY 

(Affiliated  to  the  Hrilish  Trade  Corporation) 
ESTABLISHED    1909    BY   IMPERIAL    FIRMAN 


Capital 


£1,000,000   Sterling 


Head  Office  :  CONST ANTHOPLE 

Telegrams:    BRITBANK,  CONSTANTINOPLE. 
Branches:  STAMBOUL  (Telegrams  Natbank)  ;    SMYRNA 

(Telegrams  liRirpANKt. 

London  Office  :  50  CORNHILL,  E.C. 

Telegrams:  Natbank,  London. 

The  Bank  has  Agents  in  all  the  Principal  Cities  of  Europe, 
America  and  the  Far  East,  and  has  Correspondents  throughout  the 
world. 

Every  description  of  Banking  Business  in  all  its  Financial  and 
Commercial  Branches  undertaken. 

Business  Houses  trading  with  Turkey  can  insure  Foreign  Exchange 
with  the  Bank. 

Banks,  Commercial  Houses  and  others  having  business  interests 
in  Turkey  are  invited  to  apply  (or  terms. 


TRADE  OF  THE  UNITED  KINGDOM 
IN  FEBRUARY. 

No  degree  of  optnmsm  could  conceal  the  fact  that  the 
tratie  depression  in  February  was  more  acute  than  in 
January.  The  continued  growth  in  unemployment, 
which  was  brought  for.cibly  home  to  us  in  all  the 
leading  centres  of  industry  and  commerce,  furnished 
reliable,  though  none  the  less  legretfablo,  evidence  of 
the  masterly  inactivity  which  the  principal  industries 
of  the  United  Kingdom  were  obliged  to  adopt.  At  the 
same  time,  whilst  studying  the  dismal  figures  embodied 
in  the  latest  returns  issued  by  the  Board  of  Trade,  it 
is  necessary  to  recollect  that  no  valid  compainson  can 
be  made  vvith  the  figures  of  Februaiy  1920,  owing  to 
the  great  disparity  of  industrial  conditions.  We  were 
not  then  in  the  slough  of  a  gi'eat  depression  and  the 
present  pronouncofl  tendency  of  prices  to  fall  had  not 
yet  manifesto!  itself.  Moreover,  the  progress-of  the 
depression  can  Ix'  more  easily  followed  by  comparing 
the  results  vsrith  those  of  January,  remembering  all  the 
time  the  shortness  of  the  rnontli  of  February  in  com- 
[larison  :  — 

Course  of  Foreign  Trade. 
(OOO's  omitted.) 


Imports 
Re-exports.., 

Net  Imports 
Bxports 


. Pebraaiy  1921 , 

/—Inc.  or  Dec  on-^ 
Amonnt'     1920  19IS 

£  £  £ 

96,974  —73,461    +  3S,187 
S,004  — 14,8»9    —     2,741 


+   .'.6,P28 
+   18,048 


-2  Moa.  to  February  19S1. , 

-Inc.  or  Dec.OD — , 


Amount  1920 

£  £ 

214,024    —139,763 
17,li.'.»    —  30,109 


1913 
£ 

+  79,C45 
—     S,491 


88,970  —58.862 
«8,22S— 17,742 


196.065    — 109.C44 
160,9.8    —  80,866 


+   82,035 
+   76,368 

S6,187    —  78.778        +     7,178 


Eic.  of  imports  20,748  —41,120   +     7,880 

The  returns  of  imports  for  January  showed  a  de-' 
dine  of  no  less  than  £25,700,000  as  compared  with 
the  previous  month.  Following  on  this  pronounced 
fall  come  the  figures  for  February  of  .£9f^. 974,000,  or 
a  still  further  decline  of  over  *2U,000,000.  Hitherto 
the  low  record  for  impoi-ts  belonged  to  March  1919, 
when  the  total  was  only  t'l()r),7.">3,000.  Despite  the 
fewer  days  in  the  month,  this  new  record  of 
£96,974.000  for  February  undoubtedly  reflects  the 
severity  of  the  current  depression. 

This  drop  of  £20,077,000  in  the  total  value  of  the 
imports  represented  the  cumulative  effect  of  declines 
in  the  three  main  classes.  Imports  of  £do<1,  drink  and 
tobacco  amounted  to  £47,750,000,  as  against 
£49,158,000  in  Januarv.  The  value  of  grain  and  flour 
imported  fell  by  neady  £.3,000,000  to  £8,125,000. 
Wheat  registered  a  drop  from  £5,118,000  to 
£.3,279,000,  largely  owing  to  the  reduction  in  the 
(piantities  received  from  Australia  and  America.  The 
element  of  falling  prices  is  best  reflected  in  the 
Austrahan  figures:  — 

Cwt..  £ 

1,017,100  1,55I,SC7 

23'.)J200  277,370 

On  the  other  hand,  the  appreciation  of  the  New 
York  rate  was  probably  the  primaiy  factor  in  explain- 
ing the  value  of  £1,579.213  for  1,479,700  cwt.  in  Feb- 
ruary, as  against  £2,266,415  for  1,782,800  cwt.  in 
January.  This  pronounced  fall  in  grain  and  flour  was 
jiartiallv  offset  by  an  expansion  in  the  import  of  non- 
dutiable  food  and  drink  from  £15,818,000  to 
ei8  192.000.  This  was  accounted  Tor  by  the  growth  in 
the  import  of  butter  from  £4,803,000  to  £5.681,000, 
mainly  because  of  the  large  import  of  129.638  cwt. 
valued  at  £2,003,000  from  New  Zealand,  as  against 
5,926  cwt.  valued  at  £93,000  only  in  January.  Simi- 
larly, a  growth  in  the  cheese  import  from  the  same 
quarter  from  £176,000  to  £1,461,000  is  reflected  in 
the  increase  in  the  total  from  £1,007,000  to 
£1,943,000.  As  a  result  of  the  greater  import  of  frozen 
beef  from  the  Argentine,  which  amounted  to 
£3,154,000,  as  compared  with  £1,743,000  in  Januarj', 
the  value  of  meat  imported  rose  by  over  £1,100,000 
to  £12,936,000.  On  the  oHier  hand,  there  was  a  fall 
of  over  £1,250,000  in  the  import  of  dutiable  food  and 
drink. 


.Tanuai-T 
Febniarv 
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Imports  of  manufactures  in  Class  III.  amounted 
only  to  £23,394,000,  as  against  £30,467,000  in 
January.  Apart  from  a  few  trivial  increases,  the 
groups  embi-ac«d  in  this  class  recorded  declines  as  a 
rule.  The  outstanding  fall  from  £8,951,000  to 
£4,625,000  was  associated  with  the  trade  in  manu- 
factured oils,  fats  and  resins.  Here  the  fall  took  place 
notably  m  the  import  of  petroleum,  which  amounted 
only  to  68,501,000  gallons  worth  £4,440,000  instead 
of  95,782,000  gallons  worth  £8,452.000.  The  value 
of  chemicals,  drugs,  dves  and  colours  was  returned 
nearly  £1,000,000  lower  at  £1,457,000,  the  import  of 
dyestuffs  dropping  from  £777,070  to  £66,781.  It  will 
be  of  interest  to  note  how  the  economic  sanctions  now 
being  enforced  on  Germany  will  influence  the  trade  in 
these  commodities  in  the  future. 

The  universality  of  the  depression  is  best  realised 
by  studying  the  figures  relative  to  the  impoi-ts  of  the 
vital  raw  materials   included  under  Class  U,.     Here 
there  is  a  painful  repetition  of  declines,  summarised 
in  the  fall  of  the  total  of  this  class  from  £37,005,000 
to  £25,504,000.  Our  foundational  iron  and  steel  trades, 
as    well  as  the   textile  industries  of  Lancashh-e  and 
Yorkshire,  have  curtailed  their  purchases.    The  import 
of  iron  ore  and  scrap  is  reduced  by  more  than  half 
to  £828,000.    There  is  a  shght  reduction  in  the  import 
of  wool  from  £6,239,000  to  £6,019,000.     But  Lanca- 
shire looms  ominously  in  the  forefront  with  a  purchase 
of  £6,565,000  worth  of  cotton,  as  against  £11,588,000 
in  January.       One  consolation  may  be  derived  from 
the  knowledge  that  the  falling  off  is  associated  with 
America,   and   is  accompanied  by    lower   prices    and 
an  improved  exchange  rate.     In  February  our  import 
of  raw  cotton  from  the  United  States  reached  743,100 
bales    valued     at    £4,685,000,     as     compared    with 
1,026,440  bales  worth  £8,067,000  in  January.    Wood 
and    timber    register   a    fall    of   over    £1,000,000    at 
£2,941,000.     Paper  manufacturers  are  contented  v  ith 
an  import  of  £852,000  instead  of  £1,412,000. 

The  total  value  of  the  export  trade  of  the  United 
Kingdom  in  Febmaiy  was  returned  at  £76,226,000, 
as  compared  with  £102,711.000  in  Januaiy.  To  find 
a  lower  total  than  this  we  must  go  back  as  far  as 
May  1919,  when  a  total  of  £75,840,000  was  recorded. 
This  decline  of  neariy  £26,500,000  is,  unfortunately, 
largely  explained  by  the  severe  fall  in  the  exports  of 
British  produce  and  manufactures,  which  only 
amounted  to  £68,222,000,  as  against  £92,756,000  in 
January.  Ee-esports  dropped  from  £9,955,000  to 
£8,004,000,  the  decline  being  evenly  distributed 
amongst  the  three  main  classes. 

To  thp  decline  of  almost  £26,500,000  in  the  trade 
in  British  produce  and  manufactures  all  three  classes 
into  which  exports  are  divided  contributed,  though  by 
no  means  in  the  same  proportion.  A  small  fall  of 
some  £750,000  to  £3,075,000  in  Class  I.  is  due  to 
the  reduction  in  the  export  of  other  food  and  drink 
from  £2,972,000  to  £2,370,000.  Exports  of  raw 
materials  under  Class  II.  i^egister  a  decline  from 
£7.668,000  to  £5.881,000.  In  this  gi-oup  there  is  a 
wholesale  series  of  minor  decreases,  the  outstanding 
feature  being  the  drop  in  the  important  export-  of  coal 
from  £5,556,000  to  £4,241,000.  The  most  interesting 
point,  however,  is  that  this  reduction  in  value  by  nearly 
twenty-five  per  cent,  coincides  wth  an  actual  increase 
in  tlie  quantity  of  coal  exported  from  1,700,106  tons 
in  Janu.ary  to  1,729,148  tons  in  Febniary.  The  price 
of  our  export  coal  is  thus  falling,  and  with  this  fall  is 
vanishing  the  profits  which  the  industiy  as  a  whole 
depended  upon.  The  losses  which  coalowners  now 
complain  of,  and  of  which  further  evidence  was 
furnished  in  a  recent  return  by  the  Klines  Department, 
showing  an  excess  of  cost  of  production  over  revenue 
of  £4,889,000  for  January,  can  be  more  easily  under- 
stood. The  suggested  decontrol  of  the  industry  after 
March  31,  therefore,  renders  it  imperative  that  an 
agreement  should  be  reached  between  miners  and  mine- 


owners  which,  whilst  not  impairing  the  standard  of 
living  of  the  workers,  would  nevertheless  permit  of 
such  reduction  in  wages  as  is  necessarj-  to  replace  the 
industiy  on  a  sound  financial  basis. 

Class  III.,  embracing  the  all-important  groups  of 
manufactured  goods,  possesses  the  unique,  though  by 
no  means  enviable,  distinction  of  being  the  one  class 
in  which  eveiT  group  records  a  fail.  The  total  for 
the  class  is  only  £58,177,000,  as  against  £79i746,000. 
The  dearth  of  employment  in  the  engineering,  iron  and 
steel  trades  is  more  than  explained  by  the  drop  in  the 
export  of  iron  and  steel  manufactures  from  £10,692,000 
to  £7,223,000;  whilst  our  trade  in  machinery  only 
brought  in  £6,398,000,  as  against  £8,060,000;.  and 
the  export  of  vehicles,  consisting  mainly  of  ships  not 
registered  as  Brit'sh.  dwindletl  from  £7,024,000  to 
£3,409.000.  The  inability  of  Laucashiie  or  Yorkshire 
to  work  more  than  half-time  is  aecounted  for  by  the 
steady  decline  in  the  export  of  textiles.  The  value  of 
cotton  goods  exported  dropped  from  £23,973,000  to 
£20,137,000.  The  trade  in  woollens  was  valued  at 
£5,854,000,  as  against  £7,902,000;  whilst  the  export 
of  apparel  fell  from  £3,061,000  to  £2,107,000.  More- 
over, the  decline  in  value  was  not  merely  the  outcome 
of  a  reduction  in  quantities  exported,  for,  as  the 
following  figures  show  in  the  case  of  the  cotton  ex- 
ports, there  was  also  a  distinct  fall  in  price:  — 


Price 

'Prkeper 

^•r-Cotton  Tarn— ^ 

per  Lb. 

^Ootfon  P:e"e-Q«odP-\  Sj.  idj 

Lb.              e 

.   d. 

8).  Ydg.             £           J-    d. 

Jau-    . 

..    7,18.^,SO0    2,181, ?23 

6  0-8 

24n,SfiO,400  "1!',3S3.924     1   6  1 

Feb.  . 

.     8.625,700     2,153.057 

5  0-6 

24»,725.500     16,413,263     1  4-2 

The  other  important  decline  in  this  class  was  in 
connection  with  the  export  of  chemicals,  dnigs,  dyes 
and  colours,  the  value  being  £2.001,000,  as  against 
£3,386,000. 

Exeett  of  Imports  into  United  Kingdom. 


1921 

1920 

1919 

1918 

1917 

Month 

£ 

£ 

£ 

£ 

£ 

Jan.     .. 

14,740,000 

62,154,000 

82.615,000 

64,202,000 

36,301,000 

Feb.    .. 

20,748,000 

61,946,000 

65,039.000 

67,214,000 

24.668,000 

Mar.    .. 

— 

45,918.000 

43,71.1.000 

68,042,000 

29,466.000 

April   .. 

— 

40,495,000 

40.382.000 

77,621,000 

40,344,000 

May     .. 

— 

26,755.000 

59.318.000 

77,618,000 

37,852,000 

June    .. 

— 

34,01 5,000 

46,120,000 

64,176,000 

35,999,000 

Jnly    .. 

— 

8,042,000 

76,068.000 

63.625.000 

35,703.000 

Aag.    .. 

— 

24,984,000 

68,748.000 

64,435.000 

46.220.000 

Sept.   .. 

— 

21,88K,00'1 

6(!.376,000 

56,094,000 

39,870,000 

Oct.     .. 

— 

21,460,000 

64,733,000 

72,768,000 

39,406.000 

Nov.    .. 

— 

11,780.000 

36,188,000 

70,732,000 

62,621,000 

Dec.     .. 

— 

33,45"i,000 

62,717,000 

74,797,000 

44,460,000 

Owing  to  the  more  rapid  rate  of  decline  of  the 
exports,  the  adverse  balance  of  trade  for  February 
has  risen  by  over  £6,000,000  to  £20,748,000.  In 
amount  it  shows  a  remarkable  improvement  on  the 
total  of  £61,946,000  for  the  con-esponding  month  of 
1920.  The  comparison,  however,  js  scarcely  valid,  and 
in  consequence  the  improvement  is  highly  illusory. 
We  have  observed  above  how  there  was  a  pronounced 
decline  in  the  imports  of  essential  raw  materials. 
Economy  in  this  direction,  whilst  it  helps  to  husband 
liquid  resources  in  a  time  of  depression,  is  really  mort- 
gaging the  future,  and  the  debt  will  have  to  be  repaid 
with  interest  at  a  later  date,  when,  with  stocks  ex- 
hausted, our  traders  %vill  have  to  purchase  in  the 
world  markets  under  less  favourable  conditions. 
Opinions  are  vet  divided  as  to  the  extent  and  duration 
of  the  depression.  Personally  we  are  inclined  to  hold 
that  the  bottom  has  now  been  reached,  but  that  the 
recovery  must  of  necessity  be  slow  and  painful.  It 
will  not  be  facihtated  by  any  ill-conceived  opposition 
to  the  reorganisation  of  our  important  coal  industiy 
on  a  more  stable  basis.  The  world  is  being  slowly 
forced  back  to  the  rigime  of  lower  prices,  and  it  were 
well  that  this  fact  should  be  recognised  by  Labour  and 
Capital  alike.  Similai-ly  it  is  unfortunate  that  India 
should  have  to  be  considering  the  imposition  of 
increased  tariffs  at  a  moment  when  Lancashu-e  is 
weighed  down  by  the  depression.     Admittedly  the  ad 
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valorem  duty  of  eleven  per  cent.,  as  against  seven 
and  a-half  per  cent.,  is  not  calculated  to  increase  the 
export  of  cotton  goods  to  one  of  our  best  customers. 


External  Trade  of 

the    U.K. 

tince  1914. 

(OOO'g 

omitted). 

Excess  of 

Teir 

Imports 

Re-£xporta     Net  Imports     Eiporta 

Imports 

IMl 

£ 

£ 

t 

£ 

£ 

Feb.     .. 

96,974 

8,004 

88.970 

6S,a2S 

20,748 

Jan.     .. 

117.051 

9  665 

107.496 

92,766 

14,740 

19a0 

Den. 

.,       142,785 

12,699 

130,086 

96,631 

S3,4.J5 

Not.      . 

..        144,J60 

13,116 

131.146 

119,366 

11  780 

Oct. 

..       149,819 

16,  U4 

133,766 

112.295 

21,460 

Sept-     . 

i.'iii.iiua 

IS. 301) 

139.;il2 

117.466 

21,886 

Aug.     . 

.        iK,V,6 

18,368 

139.887 

114.903 

24,9S4 

July     .. 

16:>,.S42 

17,818 

146.494 

137,462 

8,042 

June    .. 

1711.491 

20.124 

1S'>.367 

116,352 

84,016 

May     .. 

liiS.iH 

211,260 

146,074 

119,319 

26,765 

Apr,     .. 

.       167,164 

20,407 

146,747 

106,252 

40,496 

Uarch  . 

.       176,648 

27,031 

149,617 

103,699 

45,918 

FeU.     .. 

170,514 

22,604 

147,910 

86,964 

61,946 

year 

IMO     .. 

.     1 ,910,7 12 

222,406 

1,714,336 

1,336,569 

378,767 

1919     .. 

1,631,9112 

164,322 

1,467,680 

798,373 

669  207 

1918     .. 

l,.1Ui,150 

30,948 

1,285,206 

601  419 

783,786 

1917     .. 

1,064,164 

69,677 

994,487 

627,080 

467,407 

1916     .. 

948,506 

97,566 

850,940 

SOii.iSO 

344,660 

1918     .. 

861,98.3 

99,062 

762,921 

384,868 

368,063 

1914     .. 

696  P35 

9.1,474 

601,161 

430,721 

170,440 

COSTA  RICA  AND  PANAMA. 

AN  UNFORTUNATE  DISPUTE. 

Undue  importance  should  not  be  attached  to  the  un- 
fortunate boundary  dispute  between  the  Republic  of 
Costa  Rica  and  Panama.  It  is  much  to  be  regrett-ed 
that,  according  to  a  report  cabled  bo  London,  still 
unconfirmed  at  the  time  of  writing,  a  British  subject 
belonging  to  Jamaica  has  been  killed  by  the  troops 
of  Costa  Rica  in  the  territory  of  Panama.  President 
Harding  has  despatched  warships  to  the  Isthmus  with 
the  object  of  protecting  the  lives  and  properties  of 
American  citizens,  as  well  as  of  other  foreigners  more 
or  less  under  the  protection  of  the  United  States.  The 
reader  will  doubtless  recollect  that  Costa  Rica  is  the 
most  southerly  of  the  five  Republics  vihich  comprise 
Central  America,  and  therefore  adjoins  the  Republic 
of  Panama.  The  district,  however,  in  which  the 
fighting  has  occuri'ed  is,  of  course,  far  removed  from 
the  Panama  Canal  Zone,  which  is  naturally  the  area 
in  which  the  United  States  finds  it  most  imperative 
to  assert  its  authoa-ity.  Nevertheless,  the  whole 
Eepubhc  of  Panama  is  in  an  especial  sense,  whenever 
it  is  menaced,  under  the  protection  of  the  great 
Northern  Republic.  It  is  manifest  that  the  United 
States,  with  its  enormous  and  important  interests  in 
the  Canal  Zone,  cannot  at  any  time  pennit  warfare 
to  continue  in  adjacent  territories.  If,  unfortunately, 
it  proves  true  that  the  life  of  a  British  subject  has 
been  sacrificed  in  the  dispute  between  these  two 
Republics,  the  United  States  Government  at  Wash- 
ington will  doubtless  either  invite  our  Government  to 
take  joint  action  or  itself  take  energetic  measures  for 
the  protection  of  subjects  of  foreign  Powers  who  are 
pursuing  peaceful  avocations  in  that  territory.  It  will 
be  remembered  that  until  the  United  States  decided 
to  take  over  the  building  of  the  Panama  Canal  what 
is  now  called  the  Republic  of  Panama  formed  part  of 
Colombia.  Consequently,  the  United  States  Govern- 
ment is  especially  interested  in  everything  that  con- 
cerns the  political  or  economic  welfare  of  that  Re- 
public. It  is  vitally  interested  in  many  ways,  quite 
apart  from  the  necessity  of  looking  after  the  interests 
of  a  political  entity  which  was  brought  into  existence 
really  for  the  purpose  of  enabling  the  United  States 
to  control  the  Panama  Canal.  If  fighting  were  per- 
mitted for  any  considerable  period  in  the  territory  of 
Ppnama  it  could  not  fail  to  have  a  most  injurious 
influence  upon  not  merely  the  economic,  but  the 
health,  conditions  of  the  Canal  Zone  itself.  One  of 
the  great  difBoulties  which  the  sanitary  authorities  at 
Balboa  Heights  have  to  contend  against  is  the  fact 
that  they  have  not  effective  control  over  the  whole 
of  the  Isthmus  adjacent  to  the  Canal  Zone.  We  have 
pointed  out  again  and  again,  and  do  not  wish  to  weary 
thp  reader  with  the  subject,  that  one  of  the  great 
difficulties  of  building  the  Canal   nt  all   was  thcun- 


satisfactoi7  conditions  existing  in  that  region,  due  to 
the  swampy  character  of  a  great  part  of  the  territory 
through  which  the  Canal  was  cut.  Until  the  United 
States  took  over  the  ten  n)iles  of  tenitoiy  at  both  sides 
of  the  Canal  yellow  fever,  as  well  as  malaria,  was 
a  constantly  recurring  scourge  throughout  the  district 
which  now  forms  the  Canal  Zone,  Through  th' 
energy  and  enterprise  of  the  United  States  sanitarj 
authorities  yellow  fever  has  been  stamped  out  within 
the  circumscribed  area  of  the  Canal  Zone  itself.  This 
is  possible  because  the  yellow-fever  mosquito  breeds 
only  in  stagnant  waters  situated  around  buildings. 
But  it  is  not  possible,  on  the  other  hand,  to  extirpate 
malarial  fever  entirely.  This  is  due  to  the  fact  that 
whereas  yellow  fever,  as  we  have  just  said,  is  bred 
in  adjacent  areas,  malarial  fever  may  be  can-ied  by 
the  bacillus  responsible  for  its  spread  considerable  dis- 
tances over  which  the  authorities  in  the  Zone  territory 
have  no  really  effective  control.  We  hope  to  show 
shortly  the  difficulties  with  which  the  Panama  authori- 
ties are  themselves  faced,  and  the- reason  why  it  is 
practically  impossible  for  them  effectively  to  co- 
operate with  the  sanitary  authorities  at  Balboa 
Heights  to  extirpate  malarial  fever  throughout  their 
territory.  So  far,  in  fact,  they  have  not  been  able 
to  extirpate  malarial  fever.  We  have  said,  however, 
enough  to  show  the  reader  why  it  is  imperative  that 
the  United  States  Government  should  insist,  and  in- 
sist at  once,  that  fighting  in  territories  adjacent'  to,  the 
Canal  Zone  must  cease. 

Economically      the      prosperitv      of      the      whole 
of    Central     America,     including    the      Republic    of 
Panama,     is    based     upon     coffee.       Some    of     the 
finest     coffee    in    the    world    is    produced    in    this 
area.        We    in   this   country   are    particularly    inter- 
ested   in  coffee     coming     from     Costa    Rica.       The 
Costa  Rican  berry  contains  an  exceptionally  large  pro- 
portion  of   the  essential  oil  contained  in  coffee,   and 
this  gives  it  an  especially  rich  flavour  and  endows  it 
also  with  an  equally  exceptionally  rich  aroma.     It  long 
puzzled  coffee    dealers    who    had    no    knowledge  of 
chemistry   why,    taking    up    two    samples '  of   coffee 
coming    from   various  districts,    and  weighing   them 
sample  for  sample   in   each  hand,   and  finding  them 
to  be  much  the  same  in   appearance  and   of  almost 
identically    the    same    weight,    the    public    preferred 
one  particular  brand  as  distinct  from  the  other.     The 
reason  for  this  was  explained  when   these  samples, 
which  had  formerly  been   valued   in  the  rough-and- 
ready  method  just  described,  were  subjected  to  chemi- 
cal analysis.     Although  we  are  in  this  country,  and 
have  been   for  many  generations  now,  interested  in 
the  growth,    financing,    and  transportation   of  coffee 
from  various  parts  of  the  world,  we  have  never  been 
great  coffee-drinkers.     At  The  present  time  it  is  doubt- 
ful  if  we  consume  fifty  million  pounds  of  coffee  in 
these  islands  in   the  course  of  a   year,    whereas  we 
consume  nearly  ten  times  that  quantity  of  tea.     Of 
the  coffee  we  do  consume,    up   to  the  period  of  the 
outbreak  of  the  recent  European  War  a  very  large 
proportion  was   imported  from  Costa  Rica.        Until 
about  twelve  or  fifteen  years  ago  practically  the  whole 
Costa  Rican  coffee  crop  came  to   London.     A  very 
large  proportion  of   it  remained  here  for  home  con- 
sumption, a  certain  amount  being  distributed  to  other 
parts  of  the  world.     In  recent  years,  however,  owing 
to  the  great  growth  of  the  wealth  and  prosperity  of  the 
United  States,    an   appreciable   part  of  Costa  Rican 
coffee  goes  to  the   Ignited  States.     Inasmuch,  _  how- 
ever, as  the  United   States  is  a  coffee-drinker  in  the 
sense  that  we  in  this  country  are  tea-drinkers,  the 
North   Americans  obtain  their  supplies  over  a  very 
wide  area  of  Central  and  South  America,  as  well  as 
from  the  East.     We  are  still  probably  the  best  cus- 
tomers of  the  Costa  Rican  coffee- planter. 

After  coffee,  the  most  important  crop,  which  is 
gi-own  almost  exclusively  for  consumers  in  the  United 
States,  is  that  of  bananas.  Then  come  rice,  maize, 
cocoa,'  vanilla,   the  sugar-cane,    oranges  and  a  small 
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quantity  of  cotton.     The- total  area  of  Costa  Eica  is, 
roughljs  some  23,000  square  miles.     There  has  been 
no  census  taken  since  the  early  nineties  of  last  cen- 
tury ;  and,  consequently,  it  is  only  possible  to  estimate 
very  roughly  what  the  population  is.     It  is  generally 
believed  to  comprise  from  400.000  to  450,000  souls. 
It  will  be  observed  that  the  ar?a  is  nearly  half  that  of 
England  proper,  and  that  the  total  population  of  the 
whole  of  the  Eepublic  is  not  much  more  than  what 
we  should  esj^ect  to  find  in  a  Jaige  provincial  town. 
Consequently,  it  is  evident  that  with  such  a  population 
it  is   a  practical  impossibility  to  develop  in  any  real 
economic  sense  any  appreciable  ])art  of  such  an  ex- 
tensive  area.     Until  quite    recently   Costa   Rica  was 
almost  wholly  dependent  upon  agi-icultural  products, 
the  principal  of  which,  as  we  have  already  said,  was 
coffee.     More  recently  the  mineral  resomx-es   of  the 
country  liave  been  to  some  extent  developed,  gold  and 
sihi?r    being    found  in    appreciable  quantities;  wlifle 
copper  is  also  mined,   a  sei-ions  effort  to  develop  the 
copper    de|X)sits    l>eing  made  iu  connection  with  the 
great  rise  in  the  price  of  that  metal  during  the  progress 
of  the  I'^ceut  European  War.     Two  important  indus- 
tries   received    such    an    impetus   as    the  inadequate 
population  would  admit  of  as  a  result  of  the  late  War. 
These  were  the  breeding  of  cattle  on  the  downs  of  the 
Pacific   slope,    and   the    development    of    th©    timber 
industiy  in  the  dense  forests  which  cover  the  Atlantic 
slopes  of  the  Rejiublic.        The  forest  products  which 
have  so  far  been  developed  are  cedar,  mahogany,  i-ose- 
wood,  elx)ny,  and  certain  dye-woods.     It  may  interest 
the  reader  who  is  not  acquainted  with  Costa  Rica  to 
know  that  the  country  is  composed  of  two  low-lying 
plains  _  rising    respectively   fiom   the  Pacific  and  tie 
Atlantic  seaboards.     In  V)oth   instances  this  lo\v-lying 
country  gradually  rises  to  a  great  central  plateau,  on 
which  the  bulk  of  the  population  lives. ^  This  plateau 
is  itself  mountainous. 

When  we  say  that  the  Republic  of  Panama  is  some- 
what bigger  ihan  the  whole  of  Ireland,  and  has  a  popu- 
lation estimated  at  considerably  under  half  a  million 
of  inhabitants,  the  difficulties  with  which  the  Repub- 
lican Government  at  Panama  is  faced  in  any  attempt 
either  at  polificai  or  economic  development  will  be 
readily  ajjpreciaied.  Owing  to  the  existence  of  the 
Canal  Zone,  it  is  not  unnatural  that  a  wholly  undue 
proportion  of  so  smaH  a  population  is  concentrated  in 
the  two  cities  at  the  Atlantic  and  Pacific  en- 
ti-ances  of  the  Canal  respectively.  The  attraction  of 
pushing  trade  with  the  Canal  Zone  is  inevitable,  and 
will  readily  be  appreciated.  These  two  cities  naturally 
attract  to  themselves  a  large  pro]X)rtion  of  a  popula- 
tion who  would  be  far  letter  employed  in  developing 
the  interior.  While  unfortunate,  it  is  inevitable,  and 
one  can  readily  undorstaud  the  reluctance  of  many  of 
the  inhabitants  of  these  cities  to  seek  their  fortuTies 
in  increasing  the  real  productivity  of  the  Republic,  in 
the  mistaken  hope  of  bettering  their  position  by  re- 
maining in  the  two  principal  cities.  The  result,  how- 
ever, is  that  a  rich ,  fertile  country  of  very  considerable 
extent,  capable  of  providing  immense  quantities  of 
food  and  raw  materials,  not  merely  for  the  sustenance 
of  the  Canal  Zone,  but  for  the  outside  world  as  well, 
is  to  a  very  large  extent  neglected.  Curious  as  it  may 
seem,  the  authorities  at  the  Canal  Zone  find  it  neces- 
sary to  import,  not  merely  the  greater  part  of  the 
manufactured  goods,  but  of  the  food  products  and 
other  raw  materials,  from  tlie  United  States,  instead 
of  obtaining  them,  as  one  would  naturally  expect,  from 
local  sources. 


CoMMOxwEALTU  Ba.nk  01'  AisTEALiA. — Advice  has 
lieen  received  by  the  London  Office  that  bi\nnches  of 
thi;  Commonwealth  Bank  of  Australia  have  been 
opened  at  the  following  places,  all  in  the  State  of 
Queensland: — Cairns,  Charters  Towers,  Fortitude 
Valley,  Gympie,  Innisfail,  Ipswich,  Longreach, 
Mackay,- Mount  Morgan,  Roma.  Roma  Street,  Bris- 
bane, Warwick,  Woolloonpabba, 


SURPLUS    WOOL    STOCKS. 

During  the  last  fifteen  months  we  have  dealt  in  these 
columns  iu  some  detail  with  the  period  of  transition 
from  Government  control  to  normal  trading  conditions 
in  Australasian  wool  buj'ing,  and  we  have  followed  the 
statistical  position  of  the  enormous  surplus  stocks,  in 
order  to  assist  traders  in  maintaining  a  clear  view  of 
the  situation.  The  Ministry  of  Munitions  have  now 
issued  a  statement  of  Government  stocks  existing  at 
December  31  last,  upon  which  date  the  British-Austra- 
lian Wool  Realisation  Association  took  over  the  respon- 
sibility of  selling  the  remaining  Australian  wools,  and 
probably  the  New  Zealand  supplies  also.  The  following 
table  gives  a  summary  of  this  ofiScial  statement :  — 


Stocks  of  Aiistralian  Wool  at  December  31, 

1.  Merino. 


1920. 


ComMng 
Baleis 
Anstralinn     _                  ...        686,009 
Jfew  Zealand     — 

Clothing 
Bales 
117,055 
?,983 

*Cart«onisin{7 
Bales 
95,679 

lutll 

Bales 

898,748 

3,983 

Totals          ...      '  ...        686,009 

121,038 

95,679 

902,726 

2.  Crofshred  Combing. 

Tine 

Australian           296,902 

New  Zealand      ...-        ...           75,468 

Medinm 

206,478 
20.1,913 

Low 
128,382 
153,561 

281,946 

Total 
631,762 
431,945 

Totals          372,370 

412,391 

1,066,707 

3.  Crosibred  Clothing. 

Fine 

Anstrallan         43,021 

New  Zealand     2,759 

>[ediiim 

38,882 

7,564 

Low 
17,5S4 

6,984 

21,538 

Total 
99,467 
17,307 

Totals         45,780 

46.446 

116.764 

4.  Crotsbrfd  Carbonising. 

Fine 
Anstralian          80,457 

MediacQ 
73,545 

Low 
31,937 

Total 
185,989 

5.  Slipes  and  Scoured. 

Now  Zealand     

Slipes 
15.'>,279 

Scoured 
156,738 

Total 

312,007 

Totals. 

^terino 

Cnissbred  combing       

clotting        

.,            carbonising 

Slipes  and  scoured       

Anstralian       N 

Bales 

..        898,743 

631,762 

99,457 

185,939 

ew  Zealand 

Bales 

3,983 

434,945 

17,307 

31i,O07 

1,816,901 


768,242 


Falkland  IsbntJs — Medi.im  oorotMn;?  oi-os^bred 
Total  stoclis,  DernmlHT  31,  1920 


2,586,174  bales 


Lu  addition  to  this  material,  the  Government  are 
negotiating  for  the  purchase  of  100,000  bales  of  Cape 
merino  wools  from  the  1919-20  clip.  During  that 
season  any  Cape  wools  siiowing  a  length  of  staple  suit- 
able, for  the  worsted  trade  were  eagerly  bought  at  high 
prices,  and  it  may  safel\'  be  assumed  that  this  latest 
addition  to  the  Government  stock  consists  entirely  of 
short,  faulty  wools,  which  ai-e  used  only  on  the  Con- 
tinent or  in  the  British  woollen  trade. 

In  our -last  article  on  this  subject  we  stated  that 
much  of  the  sur])lus  stocks  of  all  kinds  must  consist 
of  inferior  types,  which  could  have  little  efiect  upon 
the  future  prices  of  good  material,  and  it  will  be  seen 
that  the  announcement  of  the  Ministry  of  Munitions 
fully  justifies  tliis  remark.  No  useful  comparisons  can 
be  made  between  the  stocks  on  December  31  and  on 
June  30,  1920,  l)ecause  some  extensive  reclassification 
of  wools  has  evidently  -taken  place.  In  several  of  the 
medium  and  low  classes  the  stocks  in  December  are 
actually  fjreater  than  in  June,  although  no  purchases 
were  made  in  tlie  interval. 

All  these  wools  have  been  picked  over,  not  once 
biit  many  times,  and  the  proportion  of  really  good 
material,  which  will  bear  comparison  in  the  eyes  of 
British  manufacturers  with  the  majority  of  the  new 
supplies  coming  to  the  market  annually,  is  conse- 
quently very  small.  Even,  however,  if  we  ignore  this 
circumstance  for  a  moment,  and  examine  the  stocks 
purely  on  the  broad  classification  of  the  wools,  it  will 
be  found  that  the  prospects  of  early  liquidation  are  very 
poor.  If  we  were  inclined  to  be  very  optimistic  we 
might  say  that  the  merino  combing,  fine  cross-bred 
combing,  and  Falkland  wools,  amounting  in  all  to 
1.060,710  bales,  or  forty-one  per  cent,  of  the  whole, 
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have  a  prospect  of  finding  buyers  when  active  trading 
is  resumed.  A  second  category  with  ii  smaller  chance 
of  sale  might  be  made  of  the  medium  cross-bred  comb- 
ing, fine  cross-bred  clothing,  and,  perhaps,  some  of 
the  N./.  scoured,  amounting  in  all  to  614,899  bales, 
or  twenty-four  per  cent,  of  the  total  stock.  This 
would  leave  a  third  group  of  9U),865  bales,  or  thirty- 
five  per  cent,  of  the  total,  consisting  of  merino  cloth- 
ing, carbonising,  low  and  medium  cross-breds,  and 
slipes,  all  of  which  could  only  be  sold  with  gi-eal 
•difficulty-,  and  at  prices  which  would  in  many  cases 
fail  to  meet  expenses.  In  addition,  there  are  the 
100, (X)0  bales  of  short  Cape  merino,  which  will  prob- 
ably only  find  an  outlet  cm  the  Continent.  This 
summary  does  not  represent  our  actual  view  of  the 
position,  and  we  doubt  if  it  would  be  endorsed,  much 
less  improved  upon,  by  anyone  connected  with  the 
wool  industi7  in  this  country.  We  repeat,  therefore, 
that  the  trade  in  the  United  Kingdom  has  little  need 
to  fear  that  the  existence  of  these  stocks  will  be  a  con- 
tinual menace  to  the  market  levels  of  good  sound 
material.  The  recent  events  on  the  Coleman  Street 
Wool  Exchange  tend  to  confirm  this  opinion.  It  is 
probable  tliat  the  main  danger  lies  in  the  enormous 
accumulation  of  short,  "  shabby  "  wc/ols,  in  the  use  of 
which  our  Continental  competitors  have  for  so  long 
made  a  speciality. 

No  announcement  has  yet  nppcai-ud  of  any  work- 
ing an-angement  between  the  British-Australian  Wool 
Eealisation  Association  and  the  holders  of  the  new 
Australian  clips,  although  some  evidence  of  a  tempo- 
raiy  agreement  was  seen  at  the  recent  London  sales. 
Some  light  has  been  thrown  on  the  matter  by  the 
publication  of  a  letter  sent  by  the  Association 
to  the  Colonial  wool  merchants  in  this  country. 
The  general  tone  of  this  letter  was  very  unfortunate, 
and  it  showed  a  jioor  understanding  of  the  present  posi- 
tion of  the  industry  and  that  of  wool  buyers  in 
particular.  It  was  stated,  for  instance,  that  the  fall 
in  wool  prices  must  be  arrested,  not  by  improvement 
in  demand,  but  by  concerted  resistance  on  the  part  of 
sellers ;  that  it  was  foolish  to  allow  buyers  to  pick  out 
the  very  choice*st  parcels  of  wool:  and  that,  although 
the  present  aiTangenionts  might  suit  private  importers, 
they  simply  could  not  be  allowed  to  continue  from  the 
point  of  view  of  the  Association,  and,  whatever  else 
happened,  they  wsre  never  again  going  to  see  a  repe- 
tition of  the  experience  of  the  Deceml^r  and  January 
sales.  The  letter  also  gave  the  owners  of  nsw  clip 
wool  a  choice  between  making  a  saciifice  by  taking 
their  share  in  i-esisting  the  fall  in  prices  or  accepting  as 
inevitable  that  the  Association  would  join  in  the 
scramble  for  the  small  available  demnnd  by  instructing 
their  brokers  to  meet  competition  without  limit  of 
price.  It  was  accordingly  suggested  that  wool  shoui  1 
be  offered  for  sale  in  equal  monthly  quantities  in 
Loudon  and  .\ustralia,  and  that  two-thirds  of  th3 
London  wool  should  be  from  the  old  clips.  The  fact 
is  disclosed  that  this  propoition  of  old  stock  is  rnnch 
less  than  the  founders  of  the  .Association  were  willing 
to  agree  to  in  '.A.ugust  and  September  last.  A  neces- 
sary coix>llary  is  tliat  common  ^^elling  limits  in  London 
should  be  fixed  for  both  old  and  new  woc^ls,  so  that, 
as  faj-  as  possible,  actual  sales  would  be  in  the  pro- 
portion of  two  bales  of  old  wool  to  one  of  new.  The 
quantities  offei-ed  at  the  recent  sales  in  London  were 
almost  in  the  ratio  of  two  bales  of  old  stock  to  one 
bale  of  new  private  wool,  and,  after  some  stubbwn- 
ness  on  the  first  days,  the  resers"e  prices  for  old  wools 
were  brougiit  more  into  line  with  the  values  ruling  for 
new  material. 

The  .Australian  wool  growers  possess  amajority  on 
tlie  Board  of  l.iie^.\ssociation,  and  doubtless  some  ex- 
pressions of  opinion  on  this  lelt?r  will  be  forthcoming 
from  the  shareholders!  in  .Australia.  Every  bale  sold 
from  the  old  stocks  represents  profit,  but  only  one-half 
of  this  belongs  l-o  the  farmers,  and  the  Association  has, 
therefore,  strong  interests  to  contend  with  in  the 
holdsrs  of  the  new  clips,  who  will  do  everything  pos-" 


sible  to  prevent  the  sale  of  the  surplus  stocks  damaging 
the  market  for  their  new  wools  for  several  years  to 
come.  The  wool  growers  have,  in  fact,  created  the 
Association  with  this  definite  object,  and  it  is  some- 
wliat  curious  that  the  above  threats  should  emanate 
from  the  Loudon  directors.  In  addition,  the  Assccia- 
tion  has  not  yet  appai-Jntly  realised  the  strength  of 
the  position  held  by  wool  users  in  this  and  other 
countries,  but  events  in  the  near  future  will  probably 
demonstrate  this  in  no  uncertain  manner.  Some  work- 
ing arrangement  nuist  naturally  ba  made  between  the 
-Association  and  the  sellers  of  nev^r  Australian  wool, 
but  in  the  present  and  prospective  conditions  of  trade, 
and  in  view  of  the  supplies  from  other  markets,  it  is 
very  unlikaly  that  the  .\ssociation  with  the  fmids  at 
its  disposal  will  be  able  to  force  a  higher  level  of  prices. 
Ln  fact,  we  hold  to  the  opinions  ali'eady  expressed  in 
these  cohmins,  that  the  bulk  of  the  existing  surplus 
will  only  be  passed  into  consumption  by  making 
arrangements  for  its  dis[X>sal  in  Continental  countries, 
and  that  the  utmost  the  new  organisation  can  hope  to 
achieve  is  to  prevent  tlis  price  of  the  rather  belter 
classes  of  material  falling  below  the  actual  cost  of 
pix>duetion.    

IMPERIAL  BANK  OF  INDIA. 

In  setting  forth  the  position  on  January  28,  the 
morrow  of  the  amalgamation  of  the  three  Presidency 
Banks,  the  first  weekly  balance  sheet  of  the  Impeiial 
Bank  of  India  is  of  historic  interest.  The  combined 
assets  of  the  Presidency  Banks  on  December  31 
last  reached  Ks.9.5,46,"99,751  —  a  reduction  of 
Rs. 0,81,72,774  since  the  previous  June,  and  the 
initial  statement  (rendered  to  the  nearest  Es. 1,000) 
of  the  Imperial  institution  shows  a  continuance  of  the 
shrinkage— to  Es. 91, 86, 70, 000.  Below  is  a  com- 
parison of  the  principal  items:  — 

flu  Ruit^es — OOO's  omitted) 


^Presidencv  Bants—, 

Imperial; 
Bank 

June  30, 

Dec.  31, 

of  India 

LlABn.ITlES. 

19ao 

1920 

Jan.  28, 1920 

Capital  paid  up      

3,75,00 

3,75,00 

3,75,00 

3,78,00 

8,78,00 

3,76,00 

Public  deposits      

...       1P,S.5,49 

9,02.63 

12.54.0S 

1-)ther  deposits       

...       77,21, IS 

77,35,97 

7(!.43, 10 

ASSET.S. 

(-'ash            

...       :i5,53,l(l 

2(5,03,34 

27.04.85 

Uovemment  securities'     .-. 

...       13,10,1.") 

12,98,39 

l'-'..->4,.l» 

Other  iuTestments 

1, •').%.-.-. 

1,2»,7S 

l,lii,ns 

Bills  discounted     

...    -    fi,17,r.O 

7,K9,59 

7..>i.;i.1 

Loans  and  advances         .  . 

i-j.ac.oo 

45.27.92 

411,73.74 

The  ratio  of  cash  to  deposits  on  January  28  was 
thirty-two  per  cent.  By  February  4 — a  week  later- 
public  deposits  had  dropped  to  Es. 4,8-5,36,00),  while 
other  deposits  had  risen  to  Es. 77,31, 00,000  and  the 
cash  ratio  to  32.2  per  cent.  The  later  balance  sheet, 
it  is  indicated,  includes  deposits  in  London  £3,800, 
advances  in  I^ondon  £20,000,  and  cash  and  balances  at 
other  banks  in  London  £65,309. 


Swi.ss  B-\.NK]X(i  Associ.\Tiox. — Evidence  of  abun- 
dant vitahty  is  written  on  the  face  of  the  latest  report 
of  Ihis  Association  fL 'Union  do  Banqnes  Suisses). 
whose  balance  sheet  totals  have  increased  during  the 
yeai-  ended  Deceuiljer  31  last  from  Frs.  501  million  to 
Frs.  612J  million — the  accoinpanimeut  to  an  enhanced 
turnover  of  Frs!  33,956  million  in  succession  to 
Fre.  20,025  milhon  in  1919.  'Hie  growth  of  the  staff, 
from  856  to  1,829.  affords  another  index  to  the 
activity,  actual  and  anticipated,  of  the  institution,  and 
it  is  chiefly  in  this  direction  that  the  additional  outlay 
has  been  sanctionetl  which,  tailing  upon  considerably 
increased  gross  profits,  has  left  their  net  total  at 
Fre.  7,224,256,  against  Frs.  7,149,461  in  the  pivvious 
year.  This  allows  of  a  repetition  of  the  eight  per 
cent,  dividend  previously  declared,  and  an  allocation  of 
Frs.  5LX),00U  to  the  existing  resen-e  fund  of  Frs.  iJi 
million.  The  paid-up  capital  was  increased  in  ilarch 
last  from  Frs.  60  luilliou  to  Frs.  70  million.  The 
Bank's  liability  on  deposit  and  current  accounts  lias 
"lown  from  Frs.  3551  million  to  Frs.  448J  million  on 
Hie  past.  vear.  Of  the  Frs.  294  million  under 
"Debtors'"  only  five  per  cent,  relates  to  '.-•»■■.'" 
clients. 
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THE  BANK  OF  TAIWAN,  Ltd. 

Incm-poraltd.  ly  Iht  Sptcial  Charttr  o/  the  Imperial  Japanf't  aovtmmrrU,  1899. 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

7 'ead  Office  ..     TAIPEH,  FORMOSA. 

London  Office   ..    58  OLD  BROAD  ST.,  E.G.  2. 

Branches  :— Amoy,  Batavia,  Bangtok.  Bombay.  Canton.  Foochow,  Han- 
kow Hongkong,  Kiuhiang,  Keelung,  Kobe.  Moji.  New  York.  Osaka 
Semaraug.  Sha  .ihai.  ^iugaoore.  Soerabaya.  Swatow.  Tainan.  Tokyo, 
xoko  lama,  &c.,  &c..  and  Correspondents  in  every  principal  town  in  the 
world. 

The  Bank  is  incorporated  by  Special  Chartnr  of  the  Imperial  .Japanese 
(ioverriment,  and  is  authorised  to  issue  its  own  it.  tes  in  FomiO'a-  con- 
ducts general  Banking.  Kichange  Bn-iness:  undertakes  Trusi  businesi 
and  acta  as  Business  Agenis  for  other  Banks.  Special  faciliiies  are 
available  for  exchange  business  on  .Ispan,  China.  In. ha.  Straits  Settle- 
ments. Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arraiigements  with  Coi  &  Co.  (France)  Ltd  Deposits  are  receive.l  for 
hxe<1  periods  on  terms  which  may  be  a-certained  on  appiica'ion 


Jmamml  lloUs. 


Government 

Export  Credits 

Scheme. 


The      original      export      cre<lits 
scheme,     which       was       introduced 
towards  the  end  of  1919,  included  in 
its  operation  certain  European  coun- 
tries the  number  of  which  was  after- 
wards    extended     to     comprise     Armenia,     Austria, 
Bulgai-ia,       Czecho-Slovakia,       Esthonia,       Finland, 
Georgia,   Latvia,    Lithuania,   Eoumania,    and    Jugo- 
slavia..    Under  the  new  arrangement  announced  by 
Sir  Eobert  Home  during  the  week  the  scheme  is  also 
to    apply    to    British    Dominions.       The    sum     of 
£26,000,000  was  voted  by  the  House  of  Commons  to 
finance  export   credits,   and    this  sum  remains    un- 
changed,   though    the   regulations   governing   its  use 
have  been  modified.     The  British  exporting  merchant, 
instead  of  receiving  an  advance  of  100  per  cent,  of  his 
costs,  is  to  be  guaranteed  up  to  85  per  cent,  of  the 
invoice  price  of  the  goods  sold  abroad,  and  he  will, 
therefore,  be  able  to  utilise  the  sonices  of  a  banker 
in  the  ordinary  way,  as  he  could  not  do  under  the  old 
system  of  advances.     Further,   the  foreign  importer, 
instead  of  being  asked  to  supply  security  up   to  the 
full  cost  of  tlie  goods,  is  to  put  up  at  least  50  per  cent, 
of  their  value,  and  the  remaining  50  per  cent,  will  be 
guaranteed  by  our  Government,  which  will  also  reim- 
burse the  banker  to  the  extent  of  70  per  cent,  'of  all 
losses    incurred    by    him    in    respect  of  transactions 
carried  out  under   the  scheme.        The   Tfer  ISIeulen 
scheme  for  the  moment  recedes  into  the  background, 
but  it  is  not  impossible  that   some  system    of  jomt 
working  could  be  devised.     It  appears  futile  to  have 
two  independent  schemes  in  operation,  both  serving 
the  same  ends.     Though  traders    have  latterly  been 
paying  more  attention  to  the  Government  scheme, 
applications    foi*    advances    so    far    amount  to  only 
£-2  000,000,  of  wliich    £400,000    has    been   actually 
advanced.     A  wider  recourse  is  necessary  if  any  sub- 
stantial benefits  are  to  accrue  to  the  industrial  and 
trading  community,    but  it  must  be  recognised  that 
export  credits  are  merely  a  palliative,  and  do  not  strike 
at  the  roots  of  the  present  economic  depression,  which 
is  world-wide. 

This  scheme  is  to  be  worked  by  the 
The  Ter  Meulen   League  of  Nations,  and  Sir  Drummond 
Scheme.  Fraser  has  l>een  appointed  organiser. 

"  Gold  bonds  "  are  to  be  lent  by  the 
Governments  of  the  importing  countries  to  -their  im- 
porters, and  are  to  be  used  as  collateral  security  by  the 
latter  for  payment  of  their  debt  to  exporters.  Importing 
countries  wOl  take  up  the  bonds  as  national  securities, 
and  provision  will  be  pledged  by  their  Governments  for 
the  annual  interest  and  sinking  fund  on  the 
bonds  issued.  These  Governments  will  in  tm-n 
make  their  own  terms  as  to  security  from  their 
nationals.  If  the  ti'ansaction'  is  carried  out 
as  arranged  the  bonds  are  returned  by  the  ex- 
porter to  the  importer,  but  if  the  importer  fails  to 
pay  the  e'xporter  may  sell  the  bonds.  Before  their  sale 
the  issuing  Government  has  a  right  to  repurchase  them. 
Obviously  the  main  point  that  arises  in  the  scheme  is 
the  negotiability  of  the  bonds.   T^nk'ss  tliey  proved  sale- 


able in  the  event  of  the  importers'  default  they  would 
be  worthless  to  British  exporters.  Sir  Drummond 
Fraser  has  appealed  to  the  banks  to  finance  the  exporter 
so  that  the  latter  should  not  necessaiily  be  the  person 
to  give  the  credit.  He  asked  them  to  employ  their 
resources  for  financing  long-time  credits  in  an  inter- 
national trading  scheme.  We  doubt  if  they  will  impair 
the  liquidity  of  their  resources,  an  essential  featui-e  in 
British  banks  as  at  present  organised,  by  locking  them 
up  in  trade  advances.  Besides,  financial  reforms  must 
be  undertaken  by  Continental  Governments  if  they  wish 
to  prove  themselves  worthy  of-  support.  A  general 
attempt  must  be  made  to  equate  Budgets  and  to 
stabilise  the  internal  value  of  the  various  currencies 
in  terms  of  commodities. 

The   decontrol   of  the  coal-mining 
Coal  Decontrol     industry    as    from    March    31    seems 
BUI.  assured,  in  view  of  the  fact  that  the 

Government  Bill  has  safely  passed 
its  second  reading.  For  January  a  loss  of  £4,889,331, 
or  5s.  8.51d.  per  ton,  was  incurred  in  the  working  of 
the  mines.  Statistics  have  just  been  published  cover- 
ing the  last  quarter  of  1920,  and  the  debit  balance  on 
working  in  that  quarter  was  £1,136,324,  or  6.19d. 
per  ton.  In  addition  to  this  deficit,  provision  has  to 
be  made  for  depreciation,  interest  on  Debentures  and 
other  loans,  capital  adjustments  under  the  Finance 
Acts,  and  profits  to  which  owners  are  entitled  under 
the  Coal  Mines  (Emergency)  Act,  1920.  Decontrol 
has  latterly  been  opposed  by  both  owners  and  minera, 
as  the  wage  obligations  contracted  by  the  industry 
cannot  be  fulfilled  without  the  aid  of  a  Government 
subsidy,  and  the  Government  naturally  object  to  shift- 
ing the  industry's  burden  on  to  the  taxpayer. 

In  the  four  quarters  of  1920  the  total  disbursements 
for  wages,  salaries,  royalties,  stores  and  timber,  and 
other    expenses,     were    £82,296,146,     £88,121,952, 
£92,852,163,     and     £88,125,690,     of     which     the 
miners  took    respectively  £63,220,756,    £66,570.490, 
£69,908,316,    and  £65,022,070.     Despite  the  rise  in 
wages  and  the  increased  number  of  miners  employed, 
the  output  in  the  successive  quarters  of  1920  declined 
almost    continuously,    as    the   following    figures    will 
show  : — January-March,  62,103,000  tons  ;  April-June, 
58,166,000  tons;   July-September,    59,251,000  tons; 
and  October-December,  49,775,000  tons.      The  output 
of  coal  in  the  week  ended  February  26— the  latest  for 
which  data  are  available — was  only   4,321,400  tons, 
compared   with  4,835,928   tons  in  the  ooiTesponding 
week  of  1920.     A  crisis  has  arisen  between  employers 
and  employed  on   the   question  of  wages  subsequent 
to  decontrol,  the  latter  objecting  to  the  drastic  reduc- 
tions claimed  by  the  fonner  as  essential  to  placing  the 
industry  on  a  sound  financial  basis.     The  miners  are 
now  demanding  as  a  "  standard  "  wage  a  figure  that 
should  incoi-porate  existing  rates  and  district  percent- 
ages, with  an  additional  flat  rate,  including  the  War 
and  Sankey  wage,  and  liable  to  fluctuation.       They 
also  request  continuance   of  War  rate  payments  for 
time  lost  through  circumstances  over  which  tlie  men 
have   no  control.       A   National  Wages  Board  is  de- 
manded instead  of    district   conciliation   boards.        A 
minimum  pi'ofit  is  suggested  for  owners,  on  a  basis  of 
one-tenth  of  the  total  amount  paid  away  in  wages  at 
the  new  standard  rate.     Any  surplus  profits  are  to  go 
as  to  nine-tenths  to  the  miners  and  as  to  one-tenth  to 
the  owners,  tlie  latter  to  establish  a  national  profits  pool. 
These  demands  are  not  likely  to  be  accepted  without 
much  protest,  and  possibly  even  serious  action,  by  the 
owners;  but  the  possibility  of  reconciling  conflicting 
interests  must  not  be  lost  sight  of,  nor  must  the  in- 
dustry be  plunged  into  a  strike  which  would  probably 
be  attended  by  disastrous  consequences  similar  to  those 
following  the  closing  down  of  the  mines  in  September 
and  October  last.     A  deadlock  has  apparently  been 
reached,  as    the   mineowners    yesterday    rejected    the 
miners'  scheme  for  the  regulation  of  wages  and  profits. 
The  fourteen  days'  notice  given  by  the  colliery  owners 
expires  on  March  31. 
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The  indes-nuiiiber  of  wholesak- 
U  S.A.  Prices  prices  in  the  United  States,  compiled 
ttiU  Falling.  by  the  New  York  office  of  the  Federal 
Reserve  Baird  for  the  purpose  of 
international  comparisons,  showed  a  decline  of  prices 
during  Januai-y  of  five  per  cent.  The  index-number 
is  compiled  from  ninety  wholesale  price  quotations  for 
representative  commodities  taken  in  leading  United 
States  markets.  In  uiost  cases  weekly  quotations  are 
averaged  to  obtain  the  monthly  figure,  and  these  in 
turn  are  weighted  according  to  the  importance  of  the 
commodity  before  the  index-number  is  constructed. 
On  the  basis  of  prices  in  1913  equal  to  100,  commodi- 
ties imported  shifted  from  an  index-number  of  112 
during  December  to  114  during"  January.  Prices  of 
exports  declined  from  J 46  in  December  to  142  in 
Januar}'.  The  all-commo<lities  index  stands  at  162. 
as  compared  with  171  in  December.  Part,  of  the 
quotations  used  are  furnished  by  the  Bureau  of  Labour 
Statis*ics;  the  lest  are  compiled  from  trade  journals 
and  private  firms  of  recognised  authority.  Indices  of 
wholesale  i)rices  in  ['nited  Kingdom,  Canada,  France; 
Italy  and  Japan  arc  now  being  computed  on  a  similar 
basis  in  order  that  accurate  comparisons  may  be  made 
between  the  price  fluctuations  in  these  countries  and 
the  United  States.  For  the  United  Kingdom  the 
Federal  Reserve  Board  takes  The  Statist's  hidej:- 
Nujnbers.  Tlje  following  table  shows  price  move- 
ments in  various  categories  of  goods  month  by  month 
in  the  United  Stutts  for  each  month  in  11'20  and 
January  1921 : — 

Index  Numbers  of  Prices  in  United  Slates. 
(.\verage  for  1913  =  100.) 


Goods 

R,l\v 

1-ro- 

Con- 

Pro- 

Im- 

Ex- 

Con- 

Mate- 

ducers' 

sumers* 

1920 

daced 

ported 

ported 

sumed 

rials 

Cioods 

Goods 

AU 

Jan.     . 

.     244 

212 

255 

240 

245 

236 

240 

242 

Feb.     . 

.     244 

216 

252 

242 

242 

247 

240 

242 

Usr.     . 

.     260 

218 

256 

247 

246 

263 

241 

248 

AprU    . 

.     265 

242 

264 

263 

263 

274 

257 

263 

Uay     . 

.     266 

346 

262 

264 

263 

271 

261 

264 

Jane    . 

.     260 

226 

256 

257 

25  < 

265 

25.'i 

258 

July     . 

.     253 

208 

248 

249 

249 

251 

250 

260 

Ao?.^. 

.     238 

182 

229 

234 

237 

235 

229 

234 

Sept.    . 

.     231 

164 

211 

227 

233 

225 

218 

226 

Oct.     . 

.     21.H 

112 

181 

211 

211 

209 

203 

208 

Nov.    . 

.     195 

127 

163 

193 

192 

19" 

187 

190 

Deo.     . 

.     175 

112 

146 

174 

171 

171 

171 

171 

1921 

Jan.     . 

.     166 

111 

142 

164 

166 

166 

163 

162 

Price  movements  of  food  showed  more  strength, 
but  weakness  developed  in  iron,  steel,  coal,  coke,  and 
cotton.  As  regards  the  last-naiiled  commodity  the 
consumption  in  January  -was  almost  one-fourth  in 
excess  of  the  December  figure,  wliile  1,630,000  more 
spindles  were  at  work.  During  February,  according 
to  Bradstreet's  index-number,  commodity  prices 
declined  by  foiir  per  cent.,  chiefly  in  oils  and  metals. 
This  is  a  greater  fall  than  that  recorded  by  the  same 
index-number  in  January,  though  less  than  in  the 
two  preceding  months. 

News  has  come  to  hand  fi-om 
Egjptian  Egypt  regarding  a  Government  pro- 
Cotton  Scheme,  posal  for  the  assistance  of  the  poorer 
class  of  cotton  growers,  who  have  been 
hardly  hit  by  the  rapid  tumble  in  cotton  prices  in  the 
last  six  months.  Cotton  will  be  purchased  thixiughout 
the  country  in  maximum  lots  of  100  cantars.  A 
Government  cantar  is  equal  to  99  lb.  avoirdupois.  An 
arrangement  has  been  entered  into  with  the  National 
Bank  of  Egypt  to  make  advances  on  cotton,  and  the 
Agricultural  Bank  has  been  authorised  to  lend  money 
to  owners  of  five  feddans  (about  five  acres)  of  land 
Or  under.  As  a  further  measure  of  relief  the  free 
export,  of  wheat  and  maize  is  permitted.  The  prices 
paid  for  cotton  purchased  on  Government  account  wUl 
fluctuate  weekly  with  the  changes  in  the  market  quota- 
tions. The  exports  of  raw  cotton  from  Egj-pt  in  1920, 
according  to  the  Foreign  Trade  Summary  published  in 
Cairo,  were  only  4,001,467  cantars,  as  compared  with 
6,708,905  cantars  in  1919.  The  values  rose  to 
£E.75,096,026  from  £E. 65,441,901,  despite  the  fall  in 
quantity,  but  the  increase  was  wholly  due  to  the  higher 
quotations  ruling  earlier  in  the  year. 
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THE  PRESIDENT'S  MESSAGE. 

Ex.\CTLY  what  some  of  his  critics  expected  President 
Harding  to  say  at  his  installation  at  Washington  on 
Satm-day  as  President  of  the  United  States  it  would 
indeed  be  difficult  to  say.  The  President  of  a  great 
State  is  neither  a  preacher  apijealing  for  support  in  a 
charity  sermon,  nor  can  he  reasonably  be  expected 
to  adopt  the  role  of  philanthropist.  President  Hai-ding 
has  taken  ofiice  to  assume  the  most  prominent  part 
in  the  Government  of  the  United  States  fortiie  benefit 
of, the  people  of  that  country.  He  is  aware,  as  every 
intelligent  man  in  the  United  States  is  aware,  that  it 
is  not  possible,  even  if  it  would  be  desirable,  for  the 
United  States  of  America,  which,  great  State  as  she 
is,  forms  only  one  of  the  world's  great  States,  to 
diy-nurse  the  rest  of  the  world  for  an  indefinite  period 
until  that  world  shall  have  recovered  from  the  effects 
of  the  i-ecent  European  War.  The  United  States  did 
not  bring  on  the  European  War — had,  in  fact,  very 
little  to  do  with  the  European  W^ar  until  towards  its 
close.  The  European  War  was  brought  on  by  greed 
on  one  side  and  folly  on  the  other.  v 

The  United  States  did,  in-Jact,  come  into  the  War 
when  we  on  this  side  seemed  unable  to  bring  it  to  a 
satisfactoiy  conclusion  without  assistance.  The  Presi- 
.  dent  distinctly  says  in  liis  Message  that  ' '  .\merica  is 
ready  to  associate  herself  w-ith  the  nations  of  the  world, 
great  and  small,  for  conference,  for  counsel,  to  seek 
the  express  views  of  the  world's  opinion,  to  recommend 
a  wav  to  approximate  disarmament,  and  to  rehe-s-e  the 
ciiishing  burden  of  naval  and  militai-j-  estabhsh- 
ments."  The  President  said:  "Since  freedom  im- 
pelled, and  indeiiendence  inspired,  and  nationahty 
exalted,  a  world  super-Goverament  is  contraiy  to 
everything  cherished,  and  can  have  no  sanction  by 
our  Republic. "  What  more  can  reasonably  be  ex- 
pected than  that  the  President  should  resen-e  the  nght 
of  his  Government  to  interfere  in  international  aflairs 
if  the  policy  and  ideals  for  which  that  Government 
stands  are  menaced?  •  , 

W^o  wrote  last  week  on  tlie  utterly  unreasonable 

attitude  of  those  who  would  expect,  or  even  desure, 

our  creditors  in  the  United  States  to  reheve  us  from 

1  the  debts  which  we  have  incurred  with  our  eyes  open, 

I  !>nd  prcs.un:il  Iv  after   having  counted  the  cost,     lo 
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expect  that  the  President  of  the  United  States  should 
promise,  in  his  inaugural  address  at  the  Capitol  at 
Washington,  that  he  would  do  his  best  with  the  re- 
sources of  the  United  States  to  pull  the  chestnuts  out 
of  the  fii-e  for  the  benefit  of  Em-ope  is  equally  un- 
reasonable. The  ruler  of  a  great  nation  must  neces- 
sarily from  his  position  consider  the  interests  of  the 
people  owr  whom  he  rules.  This  is  manifestly  the 
primary  duty  of  all  rulers.  It  does  not,  of  course, 
prevent  the  President  from  doing  what  he  reasonably 
can,  witiiout  detriment  to  "the  interests  of  the  State 
for  wliose  interest  he  is,  in  the  first  place,  responsible, 
to  assist,  so  far  as  the  resources  at  his  command  may 
justify,  in  the  reorganisation  of  those  countries  which 
were  so  recently  allied -to  the  United  States.  Nothing 
in  the  President's  Message,  so  far  as  we  are  able  to 
understand  it  from  the  cabled  summary,  would  indicate 
that  the  United  States  Government  is  imwilling  to  do 
what  may  reasonably  be  expected  of  it  to  assist  those 
unfortunate  countries  of  Europe  which  have  suffered 
so  severely  as  a  result  of  tlie  late  Warr  On  the  con- 
trary, in  the  passage  we  have  quoted  the  President 
in  express  terms  appeai-s  anxious  to  afford  what 
assistance  may  reasonably  be  expected  from  his 
Government. 

In  the  nature  of  the  case,  in  an  address  such  as 
that  delivered  by  the  President  at  Washington  yester- 
day week  he  could  not  be  expected  to  enter  into 
details.  Actual  proposals  for  facilitating  the  payment 
•of  Europe's  debts  to  tlie  United  States  in  a  measure, 
if  any  measur-i  is  contemplated,  which  would  have  for 
its  aim  the  assistance  of  particular  States,  must  neces- 
sarily be  left  for  future  consideration,  and  expressed 
in  Messages  which  the  President  will,  no  doubt,  in 
due  course  addi-ess  to  Congi-ess.  The  President  and 
the  United  States  Government  are  as  well  aware  as  we 
are  that  the  only  practicable  way  of  enabling  Europe 
to  liquidate  its  debt  to  the  I/nited  States  is  by  afford- 
ing such  facilities'  as  may  be  to  enable  the  various 
European  States  to  export  commodities  and  render 
services.  The  aggregate  of  those  debts  is  too  gi'eat  to 
admit  of  their  being  discharged  in  any  other  svay-.  The 
policy  to  be  adopted  witli  regard  to  such  questions 
could  not  be  expected  to  fonn  part  of  the  Message 
delivered  by  Mi'.  Harding  when  taking  office  as 
President  of  the  United  States. 


SOUTH   AND  CENTRAL  AMERICA. 
PROSPECTS  IN  ARGENTINA.— II. 

As  we  said  in  a  recent  ai'ticle,  Argentina  lives  on  the 
production  of  food  and  raw  materials' upon  a  great 
scale  and  the  despatching  of  an  enormous  proportion 
of  that  food  and  those  raw  materials  across  the  ocean. 
Hence,  she  needs  an  abnormal  ratio  of  transportation 
facilities,  of  banking  facilities,  and  various  kinds  of 
facilities  at  the  terminals  compared  with  the  relative 
magnitude  of  the  business  handled.  It  is  to  this  cause 
mainly  that-  great  cities  lik£  Buenos  Ayres,  Eosario, 
and  Bahia  Blanca  have  groiwn  up.  Now  while  the 
various  Allied  Governments  were  purchasing  without 
regard  to  cost,  there  was  an  abnormal  demand  for 
Argentine  products  without  regard  to  price.  There  is 
still  an  abnormal  demand  for  Argentine  products ;  but 
whereas  some  months  ago,  and  still  more  during  the 
War,  that  demand  was  not  governed  by  economic 
considerations,  to-day  it  is  governed  entirely  by  econo- 
mic considerations.  The  5'oung  men  who,  two  years 
ago,  w-ere  spending  in  the  aggregate  eacli  day  the 
equi^'alent  of  thousands  of  pounds  of  money  bon-owed 
on  the  credit  of  the  Allies,  have  to-day  been  demobilised, 
are  emplo3'ed  in  civil  occupations,  ind  their  spending 
capacity  is  entirely  limited  by  the  earning  capacity 
of  those  young  men  totally  unassisted  by  borrowings  on 
the  part  of  the  Government  to  which  they  are  subject. 
Consequently,  they  are  only  effective  consumers  within 
their  power  of  earning.  The  same  argujnent  applies 
to  the  great  corporations  for  which  such  young  men 
will    in  all  probability  be  working.     They  can   only 


buy  to  sell  to  consumers  within  the  earning  capacity^ 
or  within  the  means  of  those  consumers,  unassist-ed  by 
the  advances  of  borrowed  money  from  the  Government 
to  which  they  are  severally  subject.  Now  the  various- 
Governments  are  trying  to  bolster  up  conditions  which 
do  not  admit  of  being  bolstered  up.  The  better  plan 
would  be  to  endeavour  to  face  the  facts  as  they  really 
are.  All  of  us  are  consumers  of  wool ;  but  consumers 
at  a  price,  and  within  our  earning  capacity.  Now  it 
happens  that  for  various  reasons  the  British  Govern- 
ment— and  it  is  within  the  British  Empire  that  the- 
greatest  amount  of  wool  known  to  the  international 
markets  is  produced — has  devised  a  scheme  for  endea- 
vouring to  bolster  up  the  wool  market  in  Australia  and 
in  this  country.  A  scheme  has  been  devised  whereby 
the  wools  bought  in  Australia  some  years  ago  are  to 
be  doled  out  according  to  a  certain  aiTangement  pro- 
pounded between  the  Federal  Government  in  Mel- 
bourne and  our  own  authorities  here  in  Whitehall. 
By  this  arrangement  it  is  proposed  that  wool  is  to 
be  sold  at  a  fixed  price,  and,  presumably,  in  order  to^ 
enforce  that  price,  foreign  wools  will  not  be  admitted, 
or  will  only  be  admitted  under  license  to  this  market. 
Such  a  policy  can  hardly  fail  to  meet  the  fatte  it 
richly  deserves.  The  market,  knowing  that  these 
immense  quantities  of  wool  are  weighing  it  down,  wLU 
naturally  go  on  consuming  from  hand  to  mouth,  and 
we  sjiall  all  feel  that  prices  must  come  down  sooner 
or  later  from  the  very  fact  of  the  existence  of  these 
millions  of  pounds  weight  of  wool  existing  in  Austra- 
lasia, as  well  as  the  enonnous  quantities  existing  in 
South  .\merica.  It  is  estimated  that  in  the  Argentine 
Eepublic  alone  there  are  something  like  thirty  million 
lb.  of  wool,  not  including  the  clip  which  has  now 
just  recently  been  gathered,  which  will  probably 
increase  the  total  by  something  between  thirty-three 
and  one-third  and  fifty  per  cent.  Now,  whereas  the 
scheme  proposed  by  our  Government  will  bolster  up 
the  price  of  wool  to  something  between  two  and  three 
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times  what  it  was  before  tlie  War,  and  aliout  half 
what  it  was  twelve  months  ago,  wool  of  a  coarser 
grade,  but  still  eniinently  fitted  for  making  clothing  of 
good  quality,  is  selling  in  the  markets  in  various  parts 
of  the  Argentine  E?pubLc  at  between  one-fourth  and 
one-third  of  the  price  which  is  being  asked  for  wool 
in  London  or  in  the  markets  of  Australia.  The 
existence  of  such  an  artificial  price,  accompanied  by 
the  knowledge  of  the  trade  and  of  consumers,  or,  at 
any  rate,  of  intelligent  consumers,  will,  as  we  have 
said,  check  consumption;  and  the  further  knowledge 
that  there  are  millions  of  pounds  awaiting  disposal  in 
South  America.  The  total  clip  awaiting  disposal  in 
the  southern  part  of  South  America  is  probably  equal 
to  double  the  estimated  amount  we  have  above  quoted, 
and  which  is  officially  reported  from  Buenos  Ayres. 
Assuming  that  this  scheme  goes  through  between  our 
Government  and  Australia,  it  will  naturally  have  to 
receive  a  certain  measure  of  trial.  By  that  time  there 
will  be  another  clip  in  Australia  and  a  further  clip 
in  South  America.  What  prospect  have  the  Govern- 
ment got  of  selling  this  wool  at  any  reasonable  price 
till,  say,  after  lli(>  winter  of  1922,  when  stocks  will 
have  further  accunmlated  and  the  public  will  have  re- 
frained from  bu5'ing,  knowing  that  these  immense 
stocks  were  steadilv  accumulating  and  that  tlie  price 
was  steadily  being  maintained  by  an  arrangement 
between  the  two  (lovernments  at  something  like  three 
times  that  at  which  a  comparatively  good  wool  could 
be  obtained  in  th?  markets  of  Buenos  Ayres  and  Baliia 
Blanca? 

Countries  in  the  economic  position  of  Argentina 
require  raasonable  assistance  to  enable  them  to  dispose 
of  their  products  at  a  reasonable  price.  The  aim  of 
nearly  all  new  countries  .is  to  raise  enormous  quanti- 
ties of  produce  to  be  sold  very  much  cheaper  than  the 
products  of  the  more  settled  countries  of  Fjurope  can 
be  sold.  No  one  in  his  senses  would  raise  meat  in  the 
Province  of  Buenos  Ayi'ss,  and  still  less  in  Patagonia, 
with  the  object  of  competing  with  prime-fed  oxen  of 
approved  breads  on  the  native  pastures  of  Western 
Europe.  Consequently,  in  order  to  have  a  reasonable 
chance  of  sale,  thev  must  be  available  at  a  reasonable 
price  as  compared  with  the  home  product.  .At  the 
present  time  they  are  not  so  available.  Consequently, 
these  countries  have  not  a  reasonable  chance  of  re- 
cuperating from  the  effects  of  the  crisis  through  which 
they  have  lately  passed.  It  is  claimed  that  freights 
have  fallen  very  heavily.  Doubtless  they  have  fallen 
by  more  than  fifty  per  cent.,  and  in  some  cases  by 
as  much  as  s?venty-five  per  cent.,  below  the  extrava- 
gant figures  at  which  they  ruled  before  the  War.  But 
readers  who  will  compare  the  present  rates  of  freight 
with  those  which  ruled  before  the  outbreak  of  the  War 
will  see  that  we  are  aske<l  to  pay  from  Mediterranean 
ports  to  I>ondon  prices  which  were  equivalent  to  a 
full  voyage  across  the  Atlantic  in  the  pre- War  period. 
Under  such  conditions,  how  is  it  possible  for  an 
Argentine  exporter  to  sell  his  goods  at  such  a  price 
as  will  create  a  demand  for  his  products?  Many  of 
us  remember  when  beef  and  m\itton  could  be  bought 
in  London,  shiiiped  from  fitlier  oiu-  own  colonies  or 
from  South  .\merica,  for  three  or  four  ponce  per  pound. 
It  was  Ijecause  it  was  possible  to  sell  meat  at  this  low 
rate  of  values  that  a  market  was  created  for  colonial 
and  foreign  profhice,  and  it  onabled  the  poorer  classes 
of  the  community  who  were  not  able  to  earn  very 
high  remuneration  for  their  sei-vices  to  obtain  abundant 
supplies  of  fowl  furnished  in  a  healthy  and  adaptable 
form.  Until  freig'hts  ar?  allowed  to  fall  to  their 
natural  level,  and  until  the  Government  can  see  its 
wav  to  abandon  these  everlasting  Control  Boards,  it 
will  not  be  possible  for  the  newer  countries  of  the 
world  to  supply  raw  products  in  th?  form  of  food  or 
for  the  feeding  of  our  manufactures  on  such  a  basis  of 
values  as  will  enable  trade  to  recover  the  .position  which 
it  held  before  the  War. 

We  have  commented  upon  more  than  one  occasion 
upon  the  ill-advised   action  of  our  own   and   of  the 


Austrahan  Government  in  the  matter  of  taking  up  the 
clips  held  over  from  past  seasons  in  connection  with 
the  various  Govemment  purchases  during  the  War. 
Unfortunateh',  while  both  Governments  see  that  con- 
trol must  go  sooner  or  later,  they  cannot  make  up  their 
minds  to  face  the  inevitable.  According  to  a  cable 
received  this  week  froiii  Buenos  Ayres  through  the 
Agenda  Americana,  Belgium  has  decided  to  suspend 
purciiases  of  wool  from  Australia  in  favour  of 
.Argentina,  where  she  feels  more  advantageous  condi- 
tions obtain.  THat  Belgium  should  buy  wool  in  South 
America  is  quite  natiu-al,  and  was  quite  common  before 
the  War.  As  a  matter  of  fact.  South  American  wool  is 
a  good  deal  cheaper  at  present  than  Australian.  On 
the  other  hand,  there  is  an  enormous  quantity  of 
Australian  wool  held  over,  as,  of  course,  there  is  an 
enormous  quantity  of  South  American  wool  held  over, 
from  the  period  when  it  was  so  difTicult  to  obtain 
transport  facilities  during  and  after  the  War.  Surely 
any  trading  corjX)ration,  as  distinct  from  a  Govern- 
ment, would  see  the  iiTiportance  of  cleaiHng  off  stocks 
on  hand  which,  in  the  nature  of  the  case,  cannot  be 
held  over  indefinitely,  except  to  be  disposed  of  ultim- 
ately at  a  still  further  sacrifice. 


IxDi.iN  Cotton  Duties. — A  resolution  has  been 
passed  by  the  Manchester  District  Committee  of  the 
Federation  of  British  Industries,  disapproving  o£  the 
action  of  His  Majesty's  Government,  in  sanctioning  the 
additional  3i  per  cent,  against  all  cotton  goods  enter- 
ing India,  without  prior  discussion  by  Parliament. 
The  tarifi  against  Lancashire  cotton  goods  now 
amounts  to  11  per  cent,  ad  valorem,  with  a  counter- 
vailing excise  duty  of  3i  per  cent.,  and  lack  of  action 
on  the  part  of  the  Imperial  Government  in  a  measure 
of  this  character,  gi-avely  subversive  of  tlie  interests  of 
our  largest  exiwrt  ti-ade,  cannot  be  favoiu-ably  viewed 
bv  the  industrial  communitv. 


J?-  KING'S 
HEAD 


Tobacco 

A  wonderful  tobacco 
— like  no  other.  The 
prime,  full  flavour 
is  as  distinct  to  the 
palate  of  the  ex- 
perienced smoker 
as  the  bouquet  of  a 
raure  wine  is  to  the 
wine-taster. 


IHRIE  MVNS 

is  a  similar  but  milder  blend 

Both  are  sold  everywhere  in  the  following  packinRH  only 
Packets:   l-o«.  1/2.  2-oi.  2  4.    Tins:  2oi.  2  5.  4-oi.  4 '8 


stfohto   Mitchell   *   Son.   Br«nch  o(  the   Imi.frt.il   TohJcro  Company  le4 
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Telesrami : 
"  InfoBory-Qraoe,  London. 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE  INVITED. 


[Mtt  Siops. 


Interest  in  the  Eubber  market  remains  still  at  a  low 
ebb.  Movements  in  the  Commodity  market  were 
small  bat  reactionary,  the  price  of  crepe  dropping  from 
Is.  Of(Z.  at  the  opening  to  l.s.  Ojrf.  on  Thursday. 
The  position  was  not  renderetl  any  the  more  favour- 
able by  the  increased  addition  to  the  London  stocks 
during  the  week.  Whilst  landings  reached  1,829 
tons,  deliveries  amounted  only  to  588  tons.  Returns 
of  outputs  for  February  disclose  varying  degrees 
of  leduction.  Two  notable  instances  are  fur- 
nished by  Djasinga  with  a  crop  of  24,653  lb., 
as  against  68,736  lb.  for  the  corresponding 
month  of  1920,  and  by  Bukit  Sembawang,  whose 
crop  has  fallen  from  133,525  lb.  to  61 ,0011  lb.  Grand 
Central!  Ceylon  registers  a  crop  of  182,710  lb.,  in  con- 
trast with  243,446  lb.  for  February  192U.  On  the 
other  hand,  the  crop  of  83,543  lb.  for  Vallambrosa  is 
not  500  lb.  less  than  that  of  the  previous  February, 
and  Jugra  Laud  and"  Carey  returns  a  crop  of 
186,904'  lb.,  as  compared  with  188,157  lb.  Tlie 
Share  market  was  idle  and  featureless,  .•^n  interijn 
dividend  at  the  rate  of  six  per  cent,  per  anmnu  is 
declared  by  Messrs.  Harrisons  and  Crosfield  on  the 
Cunuilative  Preference  shares  for  the  quarter  ending 
March  31. 


MANCHESTER   NORTH   BORNEO. 

Issued  Capital  :    ilSl.nOO,  in  165,000  Ord.    £1  Siiares   and   161 
7%  Cum.  Preference  Shares  of  £100  each. 

. Results  for  Years  to  March  31 -n 

Av.  ilsid 
Area  per         Net 

Total  in       Eubber    Craring    I'n.e   "All  iu"    Ket  ^DividonJs-, 

Planted  Bearing  Output       Acre  Realised     Cost  ProQt  Amount 

Acres     Acres          lb.              lb.       per  lb.  per  lb.         £  S         % 

»81(t-17  2,963     1,505       378,165       315        2/ll.li  1/2;  24  072  Hi  600     10 

1B17-1S  ,),000     1,811       5IS,220       30L'       l/aj«  1/4J  ]3,G1IU  0,600       4 

1918-19  3,000     1,,--15       U17,7;f7       310       l/8<>  1/li  !<  1114  _        _ 

1919-20  3,(jOO     1,810      8O2,;i01       442       2/2^'  1/3J  30,2-!7  33,0.K)     20 
♦  Net  prire. 

Price  of  Shares,  16/3.       Market  Capitalisation  per    planted 
acre,  £50. 

The  report  presented  by  Manchester  North  Borneo 
Eubber,  Limited,  for  the  year  ended  March  31,  1920, 
is  a  record  of  satisfactory  progress.  With  the  dis- 
appearance of  those  restrictions  on  production  that 
were  responsible  for  the  somewhat  reduced  crop  of 
the  previous  year,  there  was  an  expansion  in  the  output 
of  rubber  from  617,737  to  802,364  lb.  Assuming  that 
the  area  in  bearing  remained  unchanged,  this  would 
be  equivalent  to  the  high  yield  of  442  lb.  per  acre,  as 
compared  with  only  340  lb.  per  acre  in  1918-19. 
Notwithstanding  the  increased  charges  involved  by 
higher  wages  as  well  as  by  stores  and  materials,  this 
large  crop  was  secured  at  the  "  all-in  "  cost  of  Is.  3M. 
per  lb.,  as  against  Is.  4Jd.  per  lb.  in  the  previous  j'ear. 
Moreover,  with  a  general  improvement  in  the  market 
for  rubber,  the  average  net  price  realised  by  the  sale  of 
the  crop  increased  from  Is.  Sd.  per  lb.  "to  2s.  2^^. 
per  lb.  Thus,  as  against  a  profit  of  Sid.  per  lb.  in 
1918-19,  there  was  recorded  in  the  year  under  review  a 
profit  of  lOf  ti  per  lb.  Accordingly  there  remained  the 
record  net  profit  of  £35,287,  after  paying  the  dividend 
of  seven  per  cent,  on  the  Cumulative  Preference 
shares.     This  profit  was  over  four  times  as  great  as 


that  earned  in  1918-19,  and  exceeded  the  previous 
record  of  1916-17  by  nearly  fifty  per  cent.  Availing 
themselves  of  the  large  balance  brought  forward  from 
the  previous  year,  the  directors  declared  a  dividend 
of  twenty  per  cent.,  thus  compensating  shareholders 
for  the  absence  of  any  return  in  1918-19.  Moreover, 
a  sum  of  £5,000  is  transferred  to  the  reserve  fund, 
leaving  a  balance  of  £21,191  to  be  earned  forward  to 
the  next  accounts,  as  compared  with  £23,094  brought 
forward  from  1918-19. 

The  acute  depression  prevailing  in  the  Eubber 
market  since  the  autumn  of  1920  casts  a  gloom  over 
the  outlook  for  the  current  year.  The  crop  returns  for 
the  first  ten  months  show  a  total  of  723,733  lb.,  as 
compared  with  669,409  lb.  for  the  corresponding  period 
of  last  year.  In  the  absence  of  a  more  drastic  curtail- 
ment for  the  remaining  tv,'o  months,  there  is  every 
reason  for  anticipating  a  crop  in  excess  of  that  secured 
during  1919-20.  Whilst  any  such  increase  would 
operate  to  reduce  the  cost  of  production,  it  must  be  con- 
fessed that,  in  tlie  absence  of  large  sales  in  the  early 
part  of  the  current  year  or  of  satisfactory  forward  con- 
tracts, as  long  as  rubber  fails  to  command  a  better  price 
than  Is.  2if.  pes  lb.  there  is  little  or  no  margin  for 
profit.  The  necessity  for  conserving  resources  will 
probably  render  it  advisable  to  postpone  the  planting  of 
the  150  acres  on  the  Melalap  estate  which  had  been 
felled  and  cleared  during  the  year  just  reviewed. 
Finaiii'^ially,  the  position  of  the  Company' as  shown  in 
the  balance  sheet  dated  March  31,  1920,  is  sound. 
Liquid  assets  in  the  form  of  cash,  sundry  dcbtbre,  and 
rubber  are  available  to  a  total  of  £41,250,  whereas,  with 
the  inclusion  of  the  final  dividend  of  £16,500,  current 
liabilities  plus  resen^es  did  not  exceed  £32,747.  We 
are  of  opinion  thai  it  is  not  in 'the  best  interests  of  the 
Company  to  show  under  one  heading  such  items  as 
"  sundry  creditors  and  reserves.  "     We  submit  that,  in  s 

order  to  permit  of  an  accurate  comparison  of  the  finan-  '  f 
cial  position  of  the  C'ompany,  trade  creditors  should 
be  shown  ns  a  distinct  item,  and  that,  furthermore,  the 
general  reserve  should  be  differentiated  from  resei-ves 
for  taxation.  .\t  present  any  such  comparison  tends 
to  disclose  a  jiosition  which  appears  to  be  really  less 
liquid  than  it  is  owing  to  the  inclusion  of  reserves  as  a 
current  liability.  The  uncertainty  of  the  dividend  out- 
lf:ok  is  reflected  in  the  market   quotation  of  16s.  3d.  ■ 

foi'  the  £1   shares,    which   is  equivalent    to    the   low  -   .  9 
capitalisation  of  £50  per  acre. 

LANKAT  (SUMATRA). 

Issued  Capital  :  £100,000  in  £1  Shares. 


Av.  Yield 

Area 

per       Price    "  All-in  " 

Total      in       Eubber 

Bearing  Realised    Cost       Not 

^— Dividend-^ 

Planted  Bearing  Output 

Acre         per      per  Lb.   Profit 

Amount 

Acres     Acres        L  >. 

Lb.  ,       Lb.                        £ 

£        % 

1917...   1,910     1,460      68  ,298 

400          2/8-1        1/-'}     44,508 

36,000     35 

1918...  1  910     1,  60°    625,979 

380»        2/3-1       1/2-3     2;, -.86 

11,'.'60     15 

1919...  1,916}  1,825      475,710 

21          )/ll-3      1/7       12,003 

10,600     1-5 

1920...  l,91lj  l,8i5     691,100 

378J        21-           1/1-6    E0,861 
•  Estimated. 

17,600    25 

Price    of   Shares,   25/7}.        Market  Capitalisation 

per  planted 

acre,  £67. 

The  report  of  this  rubber  Company  for  tbe  year 
ended  March  31,  1920,  is  a  record  of  genuine  progi'ess. 
In  contrast  with  the  restricted  crop  of  475,710  lb.  in 
1918-19  there  was  harvested  for  the  \'ear  under  review 
a  crop  of  no  less  tlian  691,100  lb.  This  disappearance 
of  restrictions  on  output  is  again  reflected  in  the 
average  yield  of  3781-  lb.  per  bearing  acre,  as  against 
261  lb.  in  the  previous  year.  There  was  a  slight 
improvement  in  tljfi  average  price  realised  by  the  sale 
of  the  crop,  which,  according  to  the  accounts,  worked 
out  at  a  little  over  2s.  per  lb.,  .as  compared  with 
Is.  11.3d.  per  lb.  in  1918-19.  On  the  other  hand,  this 
pronounced  increase  in  the  size  of  the  crop  enabled  an 
efficient  administration  to  reduce  the  "all-in"  cost 
from  the  amount  of  Is.  Id.  per  lb.  in  the  previous 
year  to  Is.  1.6d.  per  lb.  in  the  year  under  review. 
This  reduction  is  all  the  more  creditable  when  it  is 
remembered  that  a  loss  of  £5,000  was  incm-red  on  the 
sale  of  rice  to  the  coolies,  and  that,  as  a  result  of 
the  adverse  exchange,    there    was    a    further  loss  of 
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£1,671,  whereas  in  the  previous  year  there  was  a 
profit  on  exchange  of  £129.  With  a  profit  of  lOAd. 
per  lb.,  as  against  4.3c?.  per  lb.  in  1918-19,  the  net 
profit  on  this  much  larger  crx>p  reached  £30,861,  as 
compared  with  £12,003.  Furthermore,  owing  to  the 
poor  results  of  the  previous  year  there  was  a  refund 
of  £12,083  in  respect  of  excess  profits  duty.  Accord- 
ingly, shareholders  received  the  satisfactory  dividend 
of  twenty-five  per  cent.,  as  against  fifteen  per  cent. 
in  each  of  the  two  preceding  years.  A  sum  of  £7,210 
was  transferred  to  the  general  reserve;  whilst  the 
balance  carried  forward  to  the  next  accounts  was 
increased  from  £6,283  to  £16,980,  but  was  subject 
to  deduction  in  respect  of  excess  profits  duty  and 
directors'  extra  remuneration. 

The  outlook  for  the  ctn-rent  year  cannot  be  other- 
wise than  gloomy.  The  severe  fall  in  the  price  of 
rubber  since  the  autumn  of  1920  destroys  any  margin 
of  profit  on  current  production.  In  the  absence  of 
forward  contracts  or  of  sales  effected  in  the  early 
months,  when  rubber  was  still  commanding  a  reason- 
able price,  a  loss  is  inevitable.  The  estimate  of  the 
current  crop  reached  714,000  lb.  Returns  for  the  first 
nine  months  show  a  total  of  513,928  lb.,  and,  allow- 
ing for  a  restriction  of  twenty-five  per  cent,  for  the 
remainder  of  the  period,  the  total  cannot  well  exceed 
640,000  lb.  Any  more  drastic  restriction  will  involve 
a  corresponding  reduction  from  this  total.  Whilst 
this  factor  makes  for  an  increase  in  the  "  all-in  "  cost, 
relief  must  be  experienced  by  the  more  favourable 
nature  of  the  exchange  in  conjunction  with  the  fall 
in  the  piice  of  rice.  The  process  of  thinning  out  the 
planted  area  was  continued  during  the  year  under 
review,  the  total  of  the  trees  being  reduced  from 
168,199  to  159,461.  Financially  the  position  of  the 
Corhpany  is  very  sound.  The  balance  sheet  dated 
March  31,  1920,  shows  that  current  liabilities,  in- 
cluding the  final  dividend  of  £10,500.  did  not  exceed 
£19,276,  whereas  liquid  assets  were  available  to  a 
total  of  £S2,755.  The  cash  balance  alone  amounted 
to  £29,545,  thus  providing  the  Company  with  almost 
adequate  funds  to  meet  its  essential  outla3-  during  the 
current  year.  In  order  to  distinguish  clearly  between 
the  issued  capital  and  the  actual  cost  of  the  estates 
to  date  the  general  reserve  has  been  divided  into  two 
sections.  The  sum  of  £16,210.  representing  the 
amount  expended  on  development  in  excess  of  the 
issued  capital,  is  credited  to  "  Development,"  and  the 
balance  of  £17,790  represents  the  actual  reserve  as 
such.  This  latter  portion  has  been  raised  to  £25,000 
by  the  allocation  of  £7,210  out  of  the  profits  of  the 
year  under  review.  It  is  stated  that  in  future  all 
expenditure  will  be  charged  against  revenue.  In  view 
of  the  cuiTent  depression  it  may  be  found  advisable  to 
postpone  this  reform  until  more  normal  conditions 
prevail.  The  uncertainty  of  the  dividend  prospects  at 
tlte  moment  is  reflected  in  the  rather  low  price  of 
25s.  7Jd.  for  the  £1  shares,  which  is  equivalent  to  a 
market  capitalisation  of  only  £67  per  acre. 

MOUNT  AUSTIN   (JOHORE). 

Issued  Caoital  :  {630,000  in  £1  Shares. 

Results  for  Years  to  March  31 

A.T.  YI«M 
per 
ToUl     Area  In  Rabbm  Bearine  Prto»  "  AlHo 


Net  ^Dividend-. 

Proil 

Amt, 

£ 

£ 

% 

8I,-M8 

•7.600 

u. 

82.453 

7-'.nno 

12 

Flut«d  Beuliig  Output    Acre  Realised    Cost 
ArrM        Acr»j  lb.  lb.       fier  lb      per  lb, 

1916-17  10  765        —      l.WS.J'O       —      2/7       1/4-3 
1917-18  10  :n2         —      2.29'',677       —        2'!       IMj 

1918-19  10.77i  10.772     2.T7<'.B1!     266      1/8-9    l/3-r..5     6I,M«6     <0  000     10 
1919-20  10,77-2  111,772     3,369,300     311      S/lOfi  1/3-3T  161,148  160,000     S-lf 

*  Divideads  paid  Ircenf  tax.  t  I'&iS  i»'^- 

Price  of  Shares,  32 '0.    Market  Valaation  per  acre,  £90. 

'In  accordance  wdth  anticipations,  the  year  ended 
March  31,  1920,  has  been  for  Mount  Austin  (.Tohore)  a 
period  of  remarkable  prosperity.  The  crop  haiTested 
amounted  to  3,359,300  lb.,  or  an  increaaa  of  jieariy 
fifty  per  cent,  on  the  crop  of  the  previous  year.  The 
return  per  bearing  acre  worked  out  at  311  lb.  over  the 
large  estates  of  10,772  acres,  as  compared  with 
256  lb.  in  1918-19.  In  common  with  most  other  pro- 
ducers, the  Company  had  to  face  rising  prices  for  stores 
and  materials  and   heavier  charges   for  wages.     It  is 


stated  that  the  additional  cost  of  rice  involved  a  charge 
over  one  cent  per  lb.  on  the  very  large  crop  harvest.^. 
Consequently,  despite  the  satisfactoiy  growth  in  the 
quantity  of  rubber  handled,  the  f.o.b.  cost  increased 
from  Is.  0.06d.  per  lb.  in  1918-19  to  Is.  0.22cZ.  pc-r  lb. 
However,  administrative  charges  did  not  rise  in  propor- 
tion, with  the  result  tliat  the  "all-in  "  cost  per  11). 
dropped  from  Is.  3.6.5(i.  to  Is.  2.37(/.  Furthermore, 
owing  to  the  initiative  displayed  in  securing  favourable 
forward  contracts,  the  average  price  obtained  by  the 
sale  of  the  crop  reached  2s.  1.06f/.  p:-r  lb.,  as  against 
Is.  8.9J.  per  lb.  Thus,  with  a  profit  of  10. 69d.  per  lb., 
or  more  .than  doul>le  that  of  1918-19,  a  crop  that  was 
nearly  fifty  per  cent,  greater  in  quantity,  it  is  scarcely 
surprising  to  find  the  record  net  profit  of  £151,148,  as 
compared  with  £61,880  in  the  piiivious  j'ear.  This 
profit  has  been  distributed  up  to  the  hilt  as  usual,  share- 
holders receiving  the  generous  dividend  of  twenty-five 
per  cent.,  absorbing  ,i^l50,000.  This  year,  howijver, 
the  dividend  is  paid  subject  to  tax,  whereas  in  previous 
years  dividends  were  declared  free  of  tax.  The  balance 
carriisd  forward  to  the  next  accounts  is  increased  by 
over  £1,100  to  £7,386. 

This  Company  constitutes  one  of  the  rare  exceptions 
of  which  it  can  be  said  that  the  outlook  for  the  current 
year  is  distinctly  pr-omising.  The  explanation  resides 
in  the  excellent  polic}-  of  the  administration  in  disposing 
of  so  much  of  the  crop  in  advance  at  remarkably  good 
prices.  For  the  current  year  the  estimate  originally 
anticipated  a  ci'op  of  3,500,000  lb.  Eeturns  for  eight 
months  to  November  30,  1920,  show  a  total  of 
2,143,217  lb.,  and  assuming  a  twenty-nve  per  cent,  re- 
duction for  the  remainder  of  the  periotl,  it  does  not 
seem  likely  that  the  final  crop  will  exceed  2,80(J,000 
lb.  Tliis  retiu'n  implies  a  rise  in  the  "all-in"  cost. 
which  may  be  offset  by  the  recent  fall  in  the  price  of 
rice.  However,  fonvard  contracts  have  again  been 
entered  into  disposing  of  over  eighty  per  cent,  of  this 
possible  total  at  prices  far  in  advance  of  tlie  unre- 
in unerative  levels  now  existing.  Thus  638,4001b.  have 
been  sold  forward  at  2s.  2.87d.  per  lb.  ex-godown : 
and  1,478,400  lb.  at  2s.  o.53d.  per  lb.  c.i.f.  New  York 
for  the  period  of  1920  within  the  cun-ent  financial 
veai'.  Moreover,  contracts  extending  over  the  whole 
of  1921  include  1,344,000  lb.  at  2s.  4-ifZ.  per  lb.  ex- 
godown,  and  an  equal  amount  at  2s.  off/,  c.i.f.  New- 
York.  In  addition,  for  the  calendar  year  1922  there 
have  been  sold  in  advance  no  less  than  2,688,000  lb. 
at  2s.  4id.  per  lb.  ex-godown.  A  Company  that  can 
boast  of  such  substantial  contracts  at  a  period  when 
the  best  plantation  crepe  does  not  command  more  than 
Is.  3d.  per  lb.  can  assuredly  look  to  the  future  with 
confidence.  And  it  is  no  less  to  its  credit  to  have 
over  eighty  per  cent,  of  its  output  of  manufactured 
rubber  classified  as  first-grade  sheet.  Furthermore, 
it  is  stated  that  with  the  recent  additional  factory 
accommodation  suppli-ed  better  results  still  are  ex- 
pected. It  is  regrettable,  however,  that  so  progi-essive 
a  Company  should  be  compelled  by  the  pressure  of 
taxation  to  remove  its  domicile  from  the  United 
Kingdom.  It  will  be  recollected  that  the  bulk  of  the 
shares  _in  this  concern  are  held  by  persons  residing 
permanently  abroad,  Danish  interests  being  very  largely 
involved.  In  view  of  the  pressure  of  taxation  in  the 
United  Kingdom,  it  was  recently  decided  at  an  extra- 
ordinarv  general  meeting  to  amend  the  articles  of 
association  to  permit  of  the  Company  t>eing  managed 
by  a  board  sitting  outside  the  United  Kingdom.  It  is 
to  be  hoped  that  the  more  recent  repeal  of  the  excess 
profits  duty  and  the  definite  assertion  that  no  sub- 
stitute is  to  be  imposed  may  cause  a  leconsideration  of 
this  decision.  The  ability  of  the  old  administration 
cannot  be  gainsaid,  and  is  excellently  reflected  in  tlie 
above  list  of  forward  contracts,  which  guarantee  satis- 
factory dividends  at  a  period  when  the  rubber  industry 
is  suffering  from  a  very  severe  depression.  At  the 
present  quotation  of  32s.  the  £1  shares  would  affoix^ 
a  return  of  ten  per  cent,  on  the  basis  of  a  dividend  of 
sixteen  per  cent.,  and  are  a  rather  attractive  invest- 
ment. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1824. 

ASSETS 


Exceed   £12,000,000. 

fIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS 
ANNUITIES,  PENSIONS,  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE] 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  term*. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  6  Walbrook.  E.C.  4,  &  4  St.  James'  St.,  S.W.  1. 


The  CLERICAL,  MEDICAL  AND  GENERAL 
LIFE  ASSURANCE  SOCIETY 

HAS    REDUCED    ITS 

PRIME  COST  PREMIUMS      • 


ASSURANCE  AT  LOW  COST  WITH  PROSPECTS  OP 
VALUABLE  ADDITIONS  TO  THE  SUM  ASSURED. 


Telephone  No.  1135  Regent. 


D.  BESANT, 

"General  Manager, 

15  St.  James's  Square,  S.W.  i, 
London. 


Jnsuranre  ^irtes* 

PRUDENTIAL  ASSURANCE  COMPANY,  LTD. 

The  annual  report  for  1920  of  the  directors  of  this  huge 
and  altogether  exceptional  insui-ance  Company  shows 
that  the  rate  of  progi'ess  which  has  characterised  its 
development  from  year  to  year  has  again  been 
accelerated.  In  amount  of  new  business,  premium 
income,  and  funds  all  fomier  recoi-ds  have  been 
surpassed. 

The  Company's  new  ordinary  life  business,  which 
averaged  about  six  millions  in  sums  assured  per  annum 
during  the  first  three  full  years  of  war,  was  raised  to- 
nearly  I'ouiteen  millions  in  IfllS;  and  in  1919,  tlieiirst 
full  year  of  peace,  it  amounted  to  £22,;n9,642.        It 
would  have  caused  no  su'-prise  if  the  operations  of  1920 
had   shown   some   falling  off   from   that   extraordinary 
total,  for  1919  was  a  man-ellous  and  unprecedentedly 
good  year  for  new  life  business  generally;  owing  to  the 
return  of  vast  mimlwrs  of  men  from  militaiy  to  civilian 
employment  and  their  again  becoming  eligible  as  new 
entrants  into  life  assurance  at  ordinarv  rates.     But  the 
Company's  new  business  record   in  "its  ordinary   life 
department  for  1920  is   higher    still,    the   ncA-  sums 
assured   being  £-2.3, 528, 22-5.       The  total  ordinary  life 
premium  income  last   year  amounted  to   €8,800.749, 
which  shows  an  increase  of  £1.173.202,  as  compared 
with  an  increa.se  of  ■£'.-^.')f5.708  in   1919.        What  those 
figm-es  mean  nmv  Ik-  inferred  from  the  -fact  that  the 
total   ordinaiy   life    jjremiiun    income    of   only    seven 
British  offices  was  in  1919  in  excess  of  the  actual  in- 
crease    of     ordinary     premium     income     which     the 
Prudential  reports  for  1920.     The  "expense  ratio  in  the 
Prudential    ordinary    life  branch  shows  a  slight    in- 
crease, having  risen  from  11.9  to  12.9  per  cent.,  but 
the  latter  must  now  be  esteemed  a  moderate  proportion. 
Prior  to  1919  the  coriesjjondinsr  ratio  in  the  Prudential 
Ordinary  department  was  for  many  years  under  ten  per 
cent.  ;  but  that  condition  is  not  likely  soon  to  return  see- 
ing that  the  remunei-ation.of  all  officials  is  now  necess- 
arily on  a  higher  scale,  and  that  working  expenses  of  all 
kinds  are  inevitably   enhanced   in  all  insurance  com- 
panies.    The  death  claims  in  the  ordinaiy  section  show 
a  subst.antial  decrease,   having  been    £1,477,966,    as 
compared    with    £1,62.5,206   in    1919.       Endowment 
assurances    for    £3,79").;")7o    matured    by    sunivance. 
Through    the    year's    operations,     aft-er    transfen-ing 
£81.917  to  profit   and   loss  apcnnnt   and    £800  000  to 


investments  reserve  fund,  and  taking  into  account  a 
sum  of  £63,346  received  as  consideration  for  new 
annuities  and  net  interest  earnings  of  £2,215,679,  the 
ordinarv  life  assurance  fund  was  increased  by 
£3.3.56.*291  to  £.58,786,311.  The  net  interest  yield  in 
1920.  amounting  after  deduction  of  income  tax  to 
£3  19.S.  2d.  per  cent.,  shows  a  slight  increase  as  com- 
pared with  that  in  1919.  The  rate  assumed  for  valua- 
tion purposes  is  three  per  cent. 

In  the  Company's  industrial  hfe  branch  the  total 
premium  income  in  1920,  amounting  to  £ll,1.5-5,874, 
shows  an  increase  of  £1,419,471.  The  relative  claims 
by  death,  £3,031,319,  were  less  than  those  in  1919 
by  £618.988.  The  expense  ratio  here- also  is  slightly 
higher  than  was  the  case  in  the  preceding  year,  being 
40.5  per  cent,  of  the  premiums.  The  saving  of  ex- 
jiense  achieved  through  monthly  instead  of  weekly 
collc-ctious  being  now  made  in  the  case  of  about  two- 
fifths  of  the  industrial  life  business  has  apparently 
been  counteracted  by  the  unavoidable  increase  in  other 
working  costs.  After  crediting  net  interest  earnings 
of  £2,458,126  and  transferring  £645,467  to  invest- 
ments reserve  fund,  and  £318.083  to  profit  and  loss 
account,  the  industrial  life  assurance  fund  shows  an 
increase  in  1920  of  £5, -547. 435,  and  amounted  at  Ihe 
close  of  last  year  to  £59,244,233.  The  net  interest 
yield  in  this  section  was  £4  9s.  per  cent.,  which  is 
higher  by  nearly  10s.  per  cent,  than  in  the  ordinary 
life  branch.  This  rather  irritating  anomaly  is' appa- 
•rently  explained  by  the  absurd  svstem  adopted  for  the 
assessment  of  the  interest  earnings  of  life  offices  to 
income  tax.  Expenses  of  management  are  deductible, 
so  that  the  office  or  branch  where  working  costs  are 
heaviest  is  most  favourably  treated.  In  dealing  with 
our  thrift  institutions  Somerset  House  seems  to  en- 
com-age  extravagance,  though  it  is  not  to  be  inferred 
that  extravagance  prevails  in  the  Prudential. 

Although  the  Annistice  was  signed  in  November 
1918,  the  directors  of  the  Prudential  find  that  war 
claims  for  £36,196  had  to  be  paid  in  1920.  The  total 
claims  of  the  kind  paid  by  it  from  the  outbreak  of 
War  to  the  close  of  last  year  (although  the  Company 
was  not  technically  liable  for  any  siich  payments) 
amounted  to  more  than  £5.300,000,  the  numlier  of  the 
claims  having  been  nearly  250, 0(X).  It  is  clear  that  a 
vast  proportion  of  our  patriot  dead  were  insured  in  the 
Prudential. 

As  the  result  of  the  annual  valuation  on  a  three  per 
cent,  basis  on  December  31,  1919,  the  Actuary  of  tlie 
Company  reports  a  surplus  of  £1,791,199  in  the  ordi- 
nary life  branch,  inclusive  of  £152,003  brought  forward 
from  1919,     This  was,  however,  prior  to  the  transfer 
to  investment  reserve  account  and  to  profit  and  los« 
account  already  referred  to.    A  Iwnus  of  20.s.  per  cent, 
on  the  original  sums  assuretl  is  allocated  to  participat- 
ing  policies    in    this   branch,    and  an  unai)propriated 
balance  of  £163,226  is  canied  forward.     In  the  indus- 
trial   branch    the    valuation    sho^^^s     a    surjjlus    of 
£1.132,538,  including  £72,394  brought  forward  from 
1919  and  £100,000  transferred  from  the  Courts  (Emer- 
gency Powers)  Act  reserve.     .A.fter  the  transfer  to  in- 
vestments   reserve    above    referred    to    the    sum    of 
£100,000  is  carried  to  the  common  contingency  fund 
and  £68,988  is  carried  forward.     Had  it  not  been  for' 
the  fact  of  continued  depreciation  in  securities,  there 
would   apparently  have   been   a   considerable  surplus 
available  for  distribution  of  bonuses  to  policyholders  iu 
the  industrial  brancii :  butnnder  the  circumstances  this 
has  not  been  found  practicable.     The  industrial  policy- 
holders are  not  the  only  persons  interested  in  the  Com- 
pany who  are  sufferers  from  the  state  of  the  Stock 
markets.     The  profit-sharing  scheme  in  the  industrial 
branch  provides  that  after  payment  of  a  final  dividend 
at  the  rate  of  fifty  per  cent,  on  the  fully-paid  Ordinary 
share  capital   (a  considerable   proportion  of  which  is 
provided  from  the  ordinary  brancli),  anv  surplus  profit 
shall  be  divided  into  six-  parts,  one  being  retained  by 
the  shareholders,  one  distributed  among  the  outdoor 
staff  of  ilie  Company,  the  remaining  four  parts  for  two- 
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thirds  of  the  whole)  being  allotted  as  bonuses  to  indus- 
trial policyholders.  As  has  been  the  case  in  the  pre- 
ceding five  years,  the  distribution  to  shareholders  is 
less  by  one-fifth  than  the  sum  they  are  entitled  to 
under  these  regulations. 

The  nominal  capital  now  amounts  to  .€'2,000,000, 
of  which  £1,100,000  is  paid  up,  in  1, 000, 0(XJ 'fully-paid 
shares  of  £1  each  and  1,000,000  "B  "  shares  of  £1 
each  with  2.9.  paid  on  each.  The  "  B  "  shares  were 
issued  about  two  years  ago  in  order  to  assist  tlio 
development  of  other  dejiartments  of  insurance,  such 
as  fire,  sickness,  accident,  and  emplo5ers'  liability 
business.  The  general  branch  revenue  account,  whicli 
deals  with  these  descriptions,  showed  in  1920  a  pre- 
mium income  of  £210,84.'?,  in  resfiejt  of  which 
£137,930  was  reserved  at  the  close  of  the  yelir  for  un- 
expired risks.  These  departments  seem  developing 
satisfactorily,  and  are  likely  ultimately  to  become  valu- 
able adjuncts  to  the  main  branches.  It  is  evident  that 
the  directors  are  proceeding  cautiously  in  this  direc- 
tion, but  the  enormous  connections  of  the  Company 
are  calculated  in  due  course  to  influence  a  widespread 
extension. 

It  was  decided  at  a  special  meeting  of  shareholders 
in  October  of  last  year  that  the  Company  should  com- 
mence the  transaction  of  marine  insurance  business. 
The  sanction  of  the  Court  to  this  step  was  subsequently 
obtained,  and  it  is  stated  in  the  annual  report  that 
an  agreement  has  been  entered  into  with  the  Eoyal 
Exchange  Corporation,  under  which  the  Corporation 
agree  to  act  as  managers  and  attorneys  of  the  Com- 
pany in  respect  of  marine  business.  This  new' depar- 
ture will  be  watched  with  much  interest. 

The  four  Prudential  Approved  Societies  established 
in  connection  with  the  national  scheme  of  sickness 
insurance  paid  to  their  membei's  in  1920  a  sum 
amounting  approximately  to  £2.092,500,  making  a 
total  of  over  £12,316,000  paid  since  this  system  was 
introduced;  318,703  new  entrants,  of  whom  180,729 
were  women,  were  admitted  to  membership  of  these 
Societies  in  the  course  of  last  year. 

The  general  balance  sheet  of  the  Company  as  at 
December  31,  1920,  shows  total  assets  of 
£124,453,151.  Allowing  for  a  repayment  of 
£3,500,000  to  bankers  diu'ing  the  year,  this  represents 
an  actual  increase  of  assets  in  1920  amountmg  to  the 
enormous  sum  of  £10,213,815.  About  forty  per  cent. 
of  the  total  assets  were  invested  at  the  close  of  the 
year  in  British  Goveriiincnt   securities. 


Theatre  Co.mpanies. — A  meeting  of  St.  Augus- 
tine's Parade  ]li[)podrome,  Ltd.,  Bristol,  was  held  on 
March  8,  when  Sir  Oswald  Stoll,  the  Chairman  and 
Managing  Director,  stated  that  in  Bristol  last  year 
over  £20,000  was  paid  in  entertainments  tax — several 
times  more  than  the  dividend  they  were  distributing. 
All  this  badly  conceived  taxation  put  a  stranglehold 
■on  business  which  made  the  future  very  black.  Mr. 
H.  J.  Thomas  was  re-elected  director,  and  the  aiipoint- 
ment  of  Mr.  W.  S.  Gordon  Michie  as  director  was 
confirmed.  At  the  meeting  of  the  Hackney  and  Shep- 
herds Bush  ]'im|}ire,  Ltd.,  which  followed.  Sir  Oswald 
Stoll,  the  Chairman,  stated  that  their  interest  in  the 
Alexander  Theatre  had  been  disposed  of  at  a  profit, 
and  with  a  provision  against  the  use  of  the  theatre  to 
their  detriment.  The  profits  for  the  year  were  down 
upon  those  of  the  previous  year,  the  reaction  from  War 
prosperity  being  the  main  cause  of  that.  Mr.  H.  J. 
Thomas  was  re-elected  director.  Sir  Oswald  Stoll, 
who  also  presided  at  the  subseqiient  meeting  of  tlfe 
Leicester  Palace  Theatre,  Limited,  pointed  out  that 
the  varied  fortunes  of  the  year  had  resulted  in  an 
increased  profit  on  the  preceding  year,  but  the  long 
queues  of  unemploj'cd  in  Leicester  did  not  augur  well 
for  the  future  when  the  unemployment  doles  bad  been 
discontinued.  Major  B.  W.  Broad  was  re-elected 
director. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.C.  a. 

Founded   1848. 

Parnients  alraady  made  to  PoHcy-holden,  £37,000,000. 


THB   GRESHAM    FIRE    AND   ACCIDENT   INSURANCE 
SOCIETY.    LIMITED, 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  office:  St.  Mildred's  House,  Poultry,  London.  E.C.  a. 


COMMERCIAL     UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  OtKce  ; 

24/5/6    CORNHILL,    LONDON,    E.C.  3. 
Total  Assets  (inc.uding  Life  Funds)— £31,801,986. 


O^omnurriaL 


BRITISH  SHIPPING  AND  CONTINENTAL 
PASSENGER  TRAFFIC. 

The  resolution,  unaiunioiisly  adopted  recently  by  the 
Chamber  of  Shipping,  "  that  this  Chamber  urges  His 
Majesty's  Government,  in  the  interests  both  of  British 
trade  and  of  British  steamship  lines,  to  bring  imme- 
diate pressure  to  bear  upon  the  German  Government  to 
carry  out  the  tei-ms  of  the  Peace  Treaty  under  which 
no  discrimination  is  to  be  exercised  against  British 
lines  by  the  withholding  of  emigrant  licences,  the  re- 
introduction  of  emigrant  '  control  '  stations,  or  any 
action  which  would  ha^e  the  effect  of  impeding  the 
transport  of  passengers  for  conveyance  by  British 
lines,  not  only  those  from  and  to  German  territory, 
but  also  transmigrants  whom  such  lines  may  desire  to 
pass  through  Germany  from  or  to  Central  and  Eastern 
Europe,"  draws  attention  to  a  trafhc  the  future  of 
which  shall,  we  hope,  lie  more  prominently  identified 
with  British  shipping  than  has  been  the  case  in  the 
past.  Owing  to  the  practical  monopoly  of  the  Conti- 
nental emigration  flow  established,  with  the  conniv- 
ance of  their  Government,  by  German  shipowners, 
the  part  played  therein  by  our  shii)ping  concerns  has 
been  of  a  i-elatively  insignificant  nature.  This  is  evident 
from  the  following  statement,  showing  the  number  of 
third-class  Continental  passengers  carried  by  the 
United  Kingdom  and  Continental  services  of  various 
steamship  lines  to  the  United  States  and  Canada  during 
1913,  and  the  percentage  in  each  case  of  the  total 
number  carried  bv  all  lines  :  — 


From  United   Kingdom   Ports   by  tran- 
shipment or  by  subsequent  call  at  a 
French  Port : 
t?i  ilish  Liiifs 
American  Lines 

T..t:l!  

From  Continental  Ports  by  direct  service  : 

Biitisli  Lines 
Enemy  Lines 
Other  Lines 

Total 

Total  (all  Lines) 


NnmlHT       I'er  Cent. 


7«.(Klll 

9 
3 

101. (MUl 

12 

i)l.(ttHI 
417,IHI1I 

11 
50 
27 

728.1W> 

88 

829.0(HI 

100 

444 


THE     STATIST. 


[March  12,   1921. 


The  services  from  the  United  Kingdom  accx)unted, 
it  will  be  observed,  for  but  twelve  per  cent,  of  the  total 
traffic,  and  the  total  carryings  of  the  British  lines  by 
all  services  comprised  only  twenty-three  per  cent,  of 
the  whole,  as  against  fifty  per  cent,  credited  to  the 
enemy  lines.  These  particulars  do  not  include  emi- 
grants from  Norway,  Sweden,  Denmark  or  Finland 
who  embarked  at  Scandinavian  or  Finnish  ports ; 
neither  do  they  include  emigrants  from  Italy,  Greece, 
and  Turkey,  as  the  competition  of  the  steamship  lines 
was  not  affected  in  either  case  by  the  control  station 
system.  With  the  exception  of  the  small  numbers 
coming  from  Holland,  Belgium,  France  and  Switzer- 
land, who  were  euabled  to  evade  the  control  stations, 
they  embrace  passengers  can-ied  from  Northern  Con- 
tinental ports,  and  consequently  liable  to  be  affected 
by  control  in  one  manner  or  another.  The  principal 
contributors  to  this  type  of  Continental  passenger 
traffic  were  Russia  and  Austria-Hungary,  and  Ger- 
many, owing  to  her  favourable  geographical  position, 
was  well  placed  to  exploit  it.  Thus  assisted  by  Nature, 
she  was  enabled  in  the  course  of  the  generation  pre- 
ceding the  War  to  bring  about  that  remarkable  expan- 
sion of  German  shipjDvng  witnessed  on  the  North 
.Atlantic.  Of  the  1,964,000  immigrants  received  by 
the  United  States,  Canada,  Argentina  -and  Brazil  in 
1912-13,  312,000,  Or  sixteen  per  cent.,  came  from 
Eussia,  and  284,000,  or  fifteen  per  cent.  ,•  from  Austria- 
Hungary.  To  the  object  of  capturing  these. important 
proportions  the  artifices  employed  coaijointly  by  the 
German  Government  and  the  German  shipping  lines 
were  mainly  directed.  When  originally  established  in 
1894,  during  a  cholera  epidemic  in  Eussia,  the  control 
stations  were  designed  for  the  purpose  of  examining 
Eussian  emigrants  seeking  admission  into  Germany. 
Afterwards  they  were  utilised  as  a  weapon  for  confin- 
ing the  growing  stream  of  Eastern  emigration  to 
German  shipping  and  for  combating  British  shipping 
in  the  struggle  for  the  Atlantic  canning  trade.  The 
decision  to  jilace  them  in  charge  of  the  representatives 
of  the  two  leading  German  companies  was  a  clever 
recognition  that  they  could  very  usefully  fulfil  a 
different  function.  As  a  result  of  this  step,  the  com- 
panies were  enabled  to  manipulate  the  German  emi- 
grant regulations  so  as  to  direct  emigrants  to  their  own 
lines.  An  emigi-ant,  it  was  laid  down,  could  not  pass 
through  Germany  unless  he  had  in  his  possession  the 
sum  of  400  marks,  but  in  actual  practice  a  lesser  sum 
sufficed,  provided  the  German  lines  accepted  respon- 
sibility for  his  leaving  German  soil.  This,  "needless 
to  say,  they  were  only  prepared  to  do  when  the 
passenger  booked  by  one  of  their  own  vessels.  With 
this  added  element  of  strength  in  their  position  the 
German  companies  were  enabled  to  exercise  great 
pressure  on  emigrants  to  prevent  them  travelling  by 
other  lines.  Other  matters  of  complaint  by  British 
shipping  interests  were  the  vexatious  conditions 
attached  to  the  licences  granted  by  the  German 
Government  permitting  them  to  undertake  the  carriage 
of  passengers  from  Gemiany  wlio  booked  on  a  "  cash, " 
as  distinct  from  a  "  prepaid,"  basis.  The  conveyance 
from  Germany  to  Great  Britain  of  passengers  booked 
in  Gei-many  had  to  take  place  from  only  two  German 
ports,  and  only  two  companies,  one  of  them  in  German 
hands,  were  allowed  to  engage  in  this  traffic ;  further- 
more, the  vessels  so  employed  had  to  conform  to  the 
German  regulations  respecting  emigrant  ships.  These 
regulations  were  intended  to  make  transhipment  in  the 
United  Kingdom  unduly  expensive,  and  thus  to  weaken 
British  shipjiing  as  a  competitive  factor.  From  time 
to  time  applications  were  made  by  the  British  com- 
panies to  be  allowed  to  pass  their  "cash  "  passengers 
through  non-German  ports,  but  these  were  never  con- 
ceded, although  German  concerns  were  free  to  utilise 
Antwerp  and  Eotterdam. 

The  future  course  of  the  Continental  emigrant 
traffic  is  somewhat  dubious  at  the  moment.  Political 
conditions  and  transport  disorganisation  jn  Eussia  and 
the  States  formed  from    the    old    Austro-Hungarian 


Empire  must  continue  for  some  time  to  exercise  a 
depressing  influence.  The  effect  of  a  heavy  increase 
of  taxation  on  the  movement  of  German  population 
also  offers  ground  for  interesting  speculation.  The 
German  mercantile  marine  has  largely  disappeared, 
but  German  interests  will  endeavour  to  give  the  foreign 
connections  they  have  formed  the  benefit  of  the  emi- 
grant traffic.  Under  the  circumstances,  the  necessity 
for  expediting  the  negotiations  for  the  removal  of  the 
discriminating  clauses  against  British  shipping  is 
apparent. 


DIRECT  FOREIGN  TRADE  OF  IRELAND. 

As  regards  the  indirect  colonial  and  foreign  trade 
passing  to  and  from  the  Irish  ports  via  Great 
Britain,  there  sixe  at  present  no  means  of  distinguish- 
ing i;  from  the  colonial  and  foreign  trade  of  Great 
Britain ;  and,  consequentl}',  the  total  trade  of  Ireland 
with  countries  outside  the  United  Kingdom  cannot  be 
ascertained.  Where  du-ect  trading  between  Ireland 
and  other  countries  has  been  instituted  some  statistical 
data  are  available  which  help,  to  some  extent,  to  biidge 
the  void  caused  by  the  absence  of  details  of  Ireland's 
indirect  trade  through  Great  Britain.  Particulars  of 
this  direct  trade  are  especially  welcome  at  the  moment, 
strenuous  efforts  having  been  made  "during  the  past 
year  to  est.iblish  direct  ste.iaiship  services  between 
various  Irish  ports  and  abroad.  Under  the  circum- 
stances the  Statistical  Branch  of  the  Department  of 
Agricultui'e  is  to  be  congratulated  on  the  publication 
of  a  very  complete  survey  of  the  present  position. 
The  following  table  shows  the  total  value  of  the  com- 
modities imported  directly  into  Ireland  from  each  of 
tlie  principal  foreign  countries  and  British 
possessions : — 


Navy  Cut 

Tobacco 

'BHAUTIFULLT  COOL  ft  SWEET  SMOKING.' 

Packed  in  varying  degrees  of  strength  to 
suit  every  class  of   smoker. 

Player'i  Cold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
Player's    "Tawny"    Navy     Cut. 

PER  1/-  OZ. 

Player's"White  Label"  Navy  Cut. 

PER        10i°-         OZ. 
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Direct  "  Foreign  "  Imports. 


Country  from  which 

Conaignod 

1913 

1919 

1920 

£ 

£ 

£ 

Belctium 

..     1,903,173 

274,599 

4,184,537 

Holland 

839,214 

1,558,217 

2,021,426 

Sweden 

299,869 

893,979 

1,737,656 

Russia   ... 

..     1,795.908 

24,800 

707,982 

Germany 

..     1,285,.'596 

24,568 

596,666 

Portugal 

14,390 

452,690 

383,158 

Spain 

38,279 

238,265 

315,058 

Roumania 

169,703 

— 

283,633 

Norway 

34,720 

111,354 

251,553 

France  

56,442 

52,811 

243,537 

Italy      

7,960 

— 

215,580 

Other  European 

Countries 

[23,783 

170,554 

40,180 

Europe— Total 

.    6,469,037 

3,801,837 

10,980,966 

U.S.A 

..     4,423,716 

9,239,871 

13,565,885 

Argentina 

..     3,840,290 

3,636,004 

8,681,262 

Canada  ... 

..     1,309,046 

6,911,.598 

5,178,856 

Other  American 

Countries 

[135,844 

141 

148,558 

North   and    South 

America — Total 

.    9,708,896 

346,276 

19,787,614 

27,574,561 

Australasia 

1,415,896 

2,851,904 

Asia 

738,927 

632,498 

849,543 

Africa    ... 

.:          69,272 

703,8.«IO 
26,341,725 

333,435 

Grand  Total 

.  17,332,408 

42,590,409 

The  grand  total  of  the  imports  in  1920  was 
£42,590,409,  and  this  indicates  an  increase  of  no  less 
than  £16,248,684  on  1919.  It  is  probable  that  the 
figures  for  the  latter  year  were  much  reduced  below 
the  normal  level — taking  1913  in  this  connection — 
owing  ti!  trade  and  shipping  disorganisation  and  port 
congestion.  The  greater  value  of  imports  in  1920 
from  Europe  is  very  noticeable,  the  increase  over  1919 
working  out  at  188  per  cent.,  while  imports  from 
North  and  South  America  increased  only  by  thirty- 
nine  per  cent.  Trade  with  Australia  witnessed  a  re- 
markable expansion  in  1920,  the  value  of  the  imports 
having  increased  by  101  per  cent,  over  1919.  As 
will  be  observed,  the  most  important  soui'ce  of  Irish 
commodity  imports  is  the  American  group;  next  in 
order  comes  Europe,  and  the  trade  with  other  con- 
tinents is  on  a  comparatively  small  scale.  Amongst 
the  American  countries  the  United  States  occupies 
the  leading  place,  and  Belgium  in  1920,  as  in  1913, 
fills  a  similar  position  in  Europe.  The  revival  in  trade 
with  Eussia  is  somewhat  surprising,  the  imports 
therefrom  in  1919  coming  to  only  £24,800,  as  against 
£707,982  in  1920.  Of  the  1920  figure,  flax  imports, 
obtained  in  some  degree  by  barter,  were  valued  at 
£649,000. 

The  direct  foreign  imports  ai-e  divided  in  our  next 
table  into  appropriate  classifications.  For  purposes 
of  comparison  the  value  of  imports  into  Ireland  from 
all  sources  is  also  given:  — 


Classifled  "Foreign  " 


Farm  produce,    food  ami 

drink  (direct)    ... 

Do.  (from  all  sources)... 
Raw  m itorials  (direct)    ... 

Do.  (from  all  sources)... 
Manufactured    goods 

(direct)  ... 

Do.  (from  all  sources)... 
Unclassified 

Total  direct 

Cross-channel 

Total  imports  (Ireland) 

Total  direct  trade   as  % 


1913 

£ 

9,805,676 
25,76.5,221 

5.187,905 
12,114,200 

2.147,558 

36,587,862 

191,269 

17,332,408 
57,134,875 
74,467,283 


Imports. 

1919 

£ 

18,.593,1.35 

55,244,605 

4,628,249 

24,433,511 

2,321,680 

79,037,828 

798,661 

26,341.725 
132,374,219 
158,715,944 


of    total  '  imports 
all  sources 


from 


23-3 


16-6 


1920 
£ 

25,828,669 

(") 
8,101.806 

(«) 

8.467,045 
(") 
192,889 

42,590,409 

(a) 
(a) 


{") 


(a)  Not  yet  available. 

Curiously  enough,  the  most  valuable  portion  of  the 
direct  imports  trade  comes  under  the  classification  of 
farm    produce,    food    and    drink.       Grain    from    the 


United  States  and  other  countries  constitutes  a  very 
large  pi-oportion  of  this  trade,  the  imports  under  that 
head  coming  approximately  to  £22,862,000  in  1920; 
tea  and  sugar,  at  £1,077,439,  ranks  next  in  value. 
So  far  as  "raw  materials"  are  concerned,  flax — 
£2,778,770— heads  the  list,  and  amongst  manu- 
factured goods  the  same  position  is  held  by  metals 
and  metal  manufactures  with  £2.150,772.  Expressed 
as  a  percentage  of  total  imports  the  total  Irish  direct 
import  trade  fell  from  23.3  in  1913  to  16.6  in  1919; 
but  the  figures  for  1920,  when  published,  will  un- 
doubtedly reflect  an  improvement. 

Great  efforts  were  made  during  1920  to  provide 
•  steamers  di'!charging  at  Irish  ports  with  a  return  cargo 
of  Irish  produce.  Judging  by  the  disproportion 
between  Irish  direct  exports  and  Irisli  direct  imports 
it  must  be  confessed  that  the  results  attained  have  not 
been  wholly  satisfactory.  No  doubt  there  are  con- 
siderable difficulties  in  the  way  of  organising  such  a 
service,  and  a  considerable  time  may  elapse  before 
a  workable  scheme  can  be  evolved.  The  present 
position  of  the  direct  exports  trade  is  shown  in  some 
detail  ir.  the  following  statement.  A  noteworthy 
point  is  that  the  total  direct  exports  in  1920, 
£1,555,862,  revea'  a  very  distinct  falling  off  in  value 
compared  with  the  £2,119,383  recorded  for  1913. 
Tlie  percentage  that  they  bore  to  the  total  exports 
fell  from  2.9  in  1913  to  1.1  in  1919.  For  the  prin- 
cipal explanation  of  this  poor  display  in  the  last  two 
years  we  should  look  to  the  practical  stoppage  of 
outward  consignments  to  Russia;  the  contrast  between 
the  1913  and  the  1920  figures  in  this  respect  is  strik- 
ing. More  favourable  features  are  fm-nished  by  Irish 
exports  to  the  Unitcu:!  States,  it  being  scarcely  neces- 
sary to  recall  that  the  upholders  of  direct  trading  have 
directed  their  greatest  energies  towards   this  field:  — 

Direct  "  Foreign  "  Exports. 

Country  to  which 
Consigned 

Belgium 

Holland        _     

France   ...    '     ... 

Spain 

Norway 

Germany 

Russia    ... 

Portugal 

Other  European  Countries 


Europe— ^Total 

U.S.A 

Au.stralia 
Canada  ... 
Other  Countries 

Direct  Exports    Total 


Total  Exports 

Percentage  of  Direct  Exports 
to  Total  Exports 

(a)  Figures  not  yet  available. 

(6)  192U  figures  subject  to  revision. 


I!)i3 

1919 

1920(6) 

£ 

£ 

£ 

33,223 

371,055 

435.723 

60,749 

218.419 

181,563 

103,184 

743,42(> 

130,768 

— 

95,749 

72,376 

2 

— 

71,885 

97,276 

158.901 

68,135 

1,400,953 

— 

3,806 

— 

59,467 

— 

32,580 

833 

11.3,492 

1,727,967 

1,647,850 

1,077,748 

99,020 

470,114 

204,000 

— 

— 

86,349 

882 

— 

2,047 

287,978 

8,000 

2,119,383 

1,936,710 
176,031,481 

1,555,862 

3,877,389 

{«) 

2-9 

11 

(n) 

E.\STERN  B.\NK,  Limited. — A  striking  increase  in 
the  balance-sheet  totals  of  the  Eastern  Bank — from 
£7,576,973  at  the  end  of  1918  to  £16,676,409  on 
December  31,  1919 — has  been  followed  by  a  reduction 
to  £13,050,388  at  the  end  of  1920,  a  prime  factor  in 
ilie  fluctuation  having  been  first  the  rise  from  Is.  Qd. 
to  2s.  id.,  and  then  the  fall  to  Is.  5d.,  in  the  sterling 
value  of  the  rupee  on  the  respective  dat€s.  In  net 
profits,  however,  the  growth  has  been  continuous, 
the  £121,363  now  disclosed  comparing  with  £102,645 
in  respect  of  1919.  The  final  dividend  recommended 
on  this  occasion  is  5s.  per  share,  less  income  tax, 
making  8s.  per  share  for  the  year,  as  against  7s.  per 
share  previously.  £40,304  is  carried  to  reserve,  and 
tlie  profit  balance  retained  is  £31,009,  against  £29,951 
brought  into  the  account.  Following  the  increase  of 
capital,  by  means  of  a  new  issue  of  shares  at  a  pre- 
mium in  the  previous  September,  a  call  in  July  last 
of  £1  per  share  has  placed  the  Bank  in  possession  of 
a  total  paid-up  capital  of  a  million  sterling. 
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inbmtxml  Companm, 

W.   T.   HENLEYS   TELEGRAPH  WORKS 
COMPANY,   LIMITED. 
Issued  Share  Capital:    £350,090,  in  40,000  4J%  Com.  Pref. 
Shares  of  £5  each  and  650,000  Ordinary  Shares  of  £1  each. 
4J"i,  1st  Mortsage  Debenture  Stocli,  £150,000. 


Trading  Dopre-^ 
T«arJ   Profit'  ciution' 

£  £ 

1915  168,334  41,950 
1910  195,195  59,916 
1917  235,950  66,332 


Deb. 
lint.] 

and  I                            To  Other 

;  Income    Pref.      Ordinary     General  Alio-      Carried 

Tax       Div.       /— Div.— ^    Heserve  cations  Forward 

£           £           £          %        £  £             £ 

5,110    15,750  "0,000      25    25,000  34,680         66  264 

17,713    15,750    60,000  J  25    20,000  17,650        69,730 

28'7o5    15,750    60,000     25     25,000  7,801      112,042 

1918  200,'i38    45,832t   36,536    15,750    60,000     15    25.000  7,500     122  009 

1919  200,593    25,217      45,458    16,750    60,000      16    20,000  14,543      141  633 

1920  335,459  35,681  45,534  15,750  60,000  .  16  18,432  18,166  183,538 
'  After  providing  tor  contingencies,  special  taction,  and  directors'  fees,  &c, 
t  Including  £10,477  provided  for  deferred  repairs. 

Havi.vg  regard  to  the  abnormal  industrial  condi- 
tions pre\-ailing  during  the  past  year  the  report  of  this 
Company  for  1920  may  be  considered  very  satisfactory. 
The  net  trading  profit,  after  ]jroviding  for  contin- 
gencies and  special  taxation,  amounted  to  £235,459, 
representing  an  increase  of  almost  £35,000  as  com- 
pared with  the  previous  year.  The  extent  of  the  provi- 
sions made  before  aniving  at  the  profit  is  not  disclosed, 
but  presumably  the  deductions  have  been  considerably 
greater  than  jn  the  previous  year  in  view  of  the  in- 
crease in  the  excess  profits  duty  and  the  imposition  of 
the  new  corporation-  profits  tax.  The  allowance  for 
income  tax  remains  practically  unchanged  at  £45.524, 
but  depreciation  calls  for  a  sum  of  £35,681,  as  com- 
pared with  £25,217  for  the  previous  year.  Debenture 
interest  and  Preference  dividends  absorb  £16,750, 
leaving  a  balance  profit  of  £1^8,504,  as  against 
£114,168.  The  Oixhnai-y  dividend  is  maintained  at 
fifteen  per  cent.,  involving  a  distribution  of  £60,000. 
The  ti-ansfer  to  general  resei-ve  is  reduced  from  £20,000 
to  £18,432,  and  the  provision  jn  respect  of  depreciation 
of  investments  from  £9,543  to  £7,559.  During  the 
year  the  realisation  of  Government  investments  and 
trustee  securities  involved  a  loss  of  £35,681,  against 
which  the  reserve  of  £30,074  created  to  provide  for 
such  a  contingency  is  brought  into  the  profit  and  loss 
account,  leaving  a  net  loss  of  £5,607.  To  this  loss 
is  added  the  provision  now  made,  so  that  the  actual 
debit  for  the  year  amounts  to  £13,166.  The  contribu- 
tion to  the  employees'  benefit  funds  is  maintained 
at  £5,000,  leaving  a  balance  of  £1183,538  to  be  carried 
forward,  as  compared  with  less  than  £141,650  brought 
in  from  1919. 

In  the  following  table  is  embodied  a  summary  of 
the  principal  items  of  the  balance  sheet  at  the  end  of 
the  past  two  years : — 


Share  capital ... 
Deb.  capital  ... 


1919 
£ 

60  MOO 

l,'>0,noo 


1920     , 

£       1 

600,000 
150,000 


SundryL  abiiities*'859,546     1,054,777 


Reserves 
Carried  forward 


162,044 
141,633 


176.777 
183,,538 


1,913,223    2,166,092 


Fixed  assets 
Stork 

Trading  invest, 
other  invest. 
Debtors 
Cash 


1919 

£ 
.■>62,7I0 
457,397 
186,6.52 
406,383 
401,044 
118,138 


1930 

£ 
416,949 

699,687 
337,797 
US,004 
691,109 
71,646 


1,913,223       2,165,092 
•  Including  provision  for  contingencies,  taxation  and  final  dividends.1 

Sundry  liabilities  show  an  expansion  of  £195,231, 
but  as  undisclosed  reserves  for  contingencies  and 
taxation  ai-e  included  under  this  hea-ding  the  increase 
may  be  attributable  only  in  part  to  trade  creditors. 
The  balance  of  £1,567  standing  to  the  credit  of  the 
Special  War  Resen'e  is  now  transferred  to  the  general 
reserve,  wliich,  with  the  allocation  now  made  from 
revenue,  is  increased  to  £170,000.  The  provision  for 
postponed  repairs,  however,  is  reduced  from  £10,477 
to  £6,777.  On  the  assets  side  the  additions  during 
the  year  to  the  properties  and  plant  and  machinery 
are  shown  at  £102.191.  as  against  £30.327  for  1919, 
but  allowing  for  depreciation  the  net  additions  do  not 
exceed  £64,239.  Stocks  have  been  increased  by 
nearly  £242,200.  The  amount  paid  up  on  the  shares 
held  in  the  subsidiaiy  undertaking— Henley 's  Tyre 
and  Rubber  Company — has  been  increased  from 
£140,000  to  £200,000",   the  shares  being    now    fullv 


paid.  It  is  stated  that  this  Company  has  liad  a 
successful  year's  trading,  and,  owing  to  the  practice  of 
pui'chasing  against  requirements  only,  has  been  able 
to  take  full  advantage  of -the  fall  in  rubber  prices. 
The  amount  held  of  the  Company's  own  Debenture 
stock  remains  unaltered  at  £10,895,  but  Debentures 
and  shares  in  other  Companies  show  a  small  increase 
at  £26,902.  The  outstanding  alteration  among  the 
assets  is  the  reduction  in  Government  investments 
from  £406,381  to  £148,004,  for  the  purpose  of  pro- 
viding funds  to  finance  stocks.  The  increase  in  sundry 
debtors  corresponds  very  closely  with  the  expansion 
in  current  liabilities.  Owing  to  the  manner  in  which 
the  accounts  are  presented,  it  is  not  possible  to  draw 
any  exact  compariison  l^etween  liquid  assets  and 
sundry  creditors.  It  is  cleax,  however,  that  current 
liabilities,  including  sundry  undisclosed  reserves  and 
final  flixadends  payable,  exceed  the  liquid  assets  by 
over  £66,000,  whereas  at  the  date  of  the  previous 
balance  sheet  the  liquid  assets  showed  a  surplus  of 
more  than  £244,000.  The  position  has  been  consider- 
■Mv  ensed,  however,  by  the  recent  issue  of  250,000 
£1  Ordinary  shares  at  a  premiimi  of  4s.  each.  On 
the  occasion  of  this  issue  it  was  stated  in  the 
prospectus  that  the  du-ectors  had  every  confidence  that 
the  rate  of  dividend  would  be  maintained  on  the  in- 
creased capital.  Although  the  Company  is  not  likely 
to  be  unduly  affected  by  the  prevailing  industrial 
depression,  it  can  scarcely  be  anticipated  that  the  new 
cinital  will  be  immediately  productive.  The  removal 
of  the  excess  profits  duty  should  prove  advantageous, 
and  even  if  profits  do  not  show  any  increase,  the  large 
undivided  balance  which  is  carried  fonvai-d  to  the 
current  year  would  facilitate  the  maintenance  of  last 
year's  dividend.  On  the  basis  of  .i  dividend  of  twelve 
per  cent,  the  Ordinary'  shares  now  quoted  at  24s.  6d. 
ex-dividend  yield  a  return  of  nearly  9.8  per  cent.  The 
Four  and  a-Half  per  Cent.  Cumulative  Preference 
siiares,  which  are  quoted  at  64s.  9d.  (ex-dividend), 
yield  a  return  of  nenrly  7  per  cent.,  while  the  Four  and 
a-Half  per  Cent.  First  Mortgage  Debenture  stock  at  67 
affords  a  yield  of  6.7  per  cent. 

THE  CITY  OF  LONDON  ELECTRIC  LIGHTING 

COMPANY.  LIMITED. 

Issued  Shate  Capital :  £1.105,950,  in  4')0.000  6%  Preference  Shares 

and  705.950  Ordinary  Shares  of  £1  each. 

Debenture    Capital:     £400,000    5";    First    Sebentuie    Stock    and 

£300,000  4i%  Second  Debentnre  Stock. 

Xet      Debenture    Other  To  Preference  Ordinary    Carried 

Tear        Bev.      Int..  &c.  Charges  Keserr*        Div.  r — Div. — ^  Fonvard 

£               £6                £  £  £•  £*         "/          £ 

1916...    1.50,769      31,613  1,749  50,000  20,800  4«,946     8°    18,024 

1916...    ]3.-t,779      30,7.34  1,614  40,000  18,600  43,779     8      17,1.33 

1917...    141.661      29,222  1,640  50,000  18,000  42,367     8      17,753 

1913...    141,607      27,377  4,445  50.000  .    17,100  40,238     8      20,019 

1919...    185,748      23.863  15,682  62,130  16.800  64,241  13      23,050 

1920...    217.961      27,376  18,625  8.5,378  lO.Sno  69,183  14      23,650 

•  Net. 

Shareholders  of  this  Company  have  reason  to  con- 
gratulate themselves  on  the  report  presented  for  the 
past  year.  The  gross  revenue,  which  rose  from 
£389,859  in  1918  to  £526,872  in  1919,  has-been  fur- 
ther increased  to  £656,093.  However,  working  and 
general  expenses,  jiarticularly  in  connection  with 
generation  and  distribution,  show  an  increase  for  the 
year  of  £92,872,  leaving  a  net  revenue  of  £217,961. 
This  represents  an  expansion  of  not  more  tlian  £32,223 
as  compared  with  1919.  Interest  charges  involve  an 
outlay  of  £27^375,  as  against  £23,863.  and  depreciation 
of  investments  £15,499,  as  against  £10,000.  Contribu- 
tions to  benefit  funds  are  reduced  to  £2,725,  but  the  re- 
serve receives  an  allocation  of  £85,378,  as  compared 
with  £62,130  for  the  previous  year.  The  distribution 
on  the  Preference  shares  remains  unaltered  at  £16,800. 
The  Ordinai'y  dividend  (including  bonus)  is  raised  from 
thirteen  per  cent,  to  fourteen  per  cent. ,  involving  a 
coiTespondiii,<,'  increase  in  the  amount  distributed.  It 
should  be  noted  that  the  Debenture  interest  and  divi- 
dends represent  the  net  amounts  distributed,  as  the 
Company  follows  the  -unusual  and  rather  misleading 
practice  of  ch'arging~income  tax  on  such  payments 
against  revenue. 
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A  sumnmiy  of  the  principal  items  showu  in  the 
balance  sheet  at  the  end  of  the  past  two  years  is 
embodied  in  the  follovving  table:  — 


1919  1920 

LL\BILITIKS.      £  £          I     ASSETS 

Share  capital. ..1,105,950  1,105,9-0  I  Fi.\e(l  assets 

Deb.  capital   ...      700,000  700,000      ~ 

.Sondry  lia.»  ...    .269,812  354,r,.'i3 

Reserres          ...      313,565  317.924 

Oarried  forward    -^'23,050  23,6.50 


2,412,377.  2,,'>32,057 


1919 
£ 
1,999,772 
Shares  ...  63,120 
Investments  172,162 
Sundry  debtors  165,880 
Cash 11,453 


1920 
£ 

2,112,6f.9 

94,357 

101,314 

309,809 

13,918 


2,U2,377      2,532,067 
•  Including  final  dividends  payable. 

The  sundiy  liabilities  include  a  premium  of 
£100,000  payable  on  redemption  of  the  First 
Mortgage  Debenture  stock.  The  amount  due  in 
respect  of  capital  outlay  and  on  open  accounts  shows 
an  expansion  fi-om  £90,519  to  £141.-522,  the  liability 
in  respect  of  employees'  deposits  being  also  increased 
from  £9,611  to  £.30,887.  In  addition  to  the  allocation 
of  £85,378  now  made  the  resen-e  account  has  been 
Ksredited  with  the  sum  of  £12,607,  realised  on  sale 
of  old  stores  during  "the  year.  The  debits  to  this 
account  include  depreciation  of  £63,564,  chiefly  in 
trespect  of  plant  and  machinery.  A  sum  of  £2,442  has 
also  been  transfen-ed  from  this  account  to  the  reserve 
for  special  contingencies,  which  now  amounts  to 
£12,561.  The  expenditure  on  capital  account  for  the 
year  amounled  to  £176,451,  as  against  £28,466  for 
1919,  but,  allowing  for  depreciation,  the  net  additions 
•do  not  exceed  £112,887.  The  bulk  of  the  expenditure 
has  been  incurred  on  plant  and  machinei-y,  but  the 
net  additions  to  buildings  and  mains  exceed  £60,000. 
The  heavy  outlay  involved  on  the  fixed  assets  and 
•stores  is  partly  reflected  in  the  reduction  of  Govern- 
ment and  railway  investments  from  £172,152  to 
£101,314.  A  summary  of  the  position  indicates  that 
the  liquid  assets,  excluding  stores,  exceed  current 
liabilities  (excluding  premium  due  on  Debenture  re- 
■demption)  by  £70,508,  as  compared  with  £179,673 
in  the  previous  balance  sheet. 

It  will  be  remembered  that  tlie  authorised  capital 
of  the  Company  was  increased  by  £800,000  a  year 
ago,  and  it  is  intended  shortly  to  raise  new  capital 
It  is  also  pioposed  that  the  borrowing  powers  of  the 
directorate  shall  he  increased  to  a  total  sum  not  ex- 
ceeding the  sul)scribed  capital.  These  proposals  point 
to  a  further  expansion  in  the  Company's  activities 
during  the  current  year,  and  presumably  the  develop- 
ments include  the  execution  of  the  contract  with  the 
County  of  London  Company  for  a  bulk  electricity 
supply  to  be  given  to  the  latter  from  the  Company's 
station.  The  new  scheme  would  involve  considerable 
additions  to  this  station,  which  at  present  supplies  a 
very  important  area. 

The  prices  and  yields  of  the  different  shares  of  the 
.  Company  are  set  out  below,  the  yield  on  the  Ordinary 
shares  being  calculated  on  the  basis  of  a  dividend  of 
twelve  per  cent. :  — 


Pric 

9 

■bie'd 

£     B- 

d. 

% 

«% 

Preterpn-e  sh:ii  es 

0  17 

0» 

6  5 

Ord 

narr  share* 

1    2 

0' 

10-9 

tx 

1st  De  entnre  stork 

S3  10 

0 

fi.O 

*i% 

2nd  I>et>euttiie  stook 

0  Ix-div 

dent! 

68  10 

0 

6.6 

LINOLEUM  MANUFACTURING  CO.,    LTD. 
Issued    Share  Capital :     £500,000,  in  100,000  Shares   of    £5 
each. 

4%  Debentures,  £36,400. 

Investiiirnt 

Net  Depre-  To  Qeneral  Other  Carried 

Tear       Profit*  ciution  Beserve  AUt  cationa /—Dividend— ^  Forward 

£  £  £  £                  £  *y             £ 

1916  63,596  12,272  10,000  —  30,000  71  19,921 

1917  62,012  3,.S19  10,000  —  40,000  10  28,114 
1B18          87,693  —  20,000  10,000  60,000  15  26,807 

1919  99,696t        11,284  —  6,000  90,000       20        19,218 

1920  94,643t        11,868  6,000  —  75.000       15        21,993 
•  Alter  providing  for  E.Tre.«s  ProOt?  Doty  and  depreciation. 

t  Alter  providinij  nl«o  for  Income  Tax  on  dividends. 

The  report  of  this  Company  for  the  past  year  shows 
that  the  remarkable  progress  made  durin^g  1919  has 
been  \er\-  well  maintained.  The  net  profit,  aftei- 
providing  for  depreciation,  excess  profits  duty,  and 
income  tax,  works  out  at  ,£94.643.  as  compared  with 
£99,695  for  the  previous  year.  It  should  be  noted 
that  the  provision  for  taxation  includes  the  tax  pay- 


able on  the  dividends,  and  although  the  amount  set 
aside  for  this  purpose  is  smaller  than  in  the  previous 
year,  still  this  should  be  easily  offset  by  the  increase 
in  the  excess  profits  duty  and  the  liability  for  Corpoi"a- 
tion  tax  during  the  period  covered  by  the  present 
accounts.  The  results  would  accordingly  appear  to 
be  moi-e  satisfactory  than  the  accounts  actually 
show.  The  continued  depreciation  of  investments 
which  has  characterised  the  annual  reports  of  the  Com- 
pany involves  an  allocation  of  £11,868.  The  general 
reserve  to  which  no  transfer  was  made  last  year  is 
credited  with  a  sum  of  £5,000,  but  no  allocation  is 
now  made  to  the  benefit  fund.  The  distribution,  which 
was  actually  at  the  rat«  of  twenty  pef  cent.,  free  of 
tax,  for  1919,  and  not  fifteen  per  cent,  as  commonly 
stafe<l,  is  reduced  to  fifteen  per  cent,  involving  a  corres- 
ponding reduction  in  the  amount  involved  from  £90,000 
to  £75,000. 

A  summary  of  the  principal  items  of  the  latest 
published  balance  sheets  is  embodied  in  the  follovving 
tabular  statement :  — 

Ll.UaUTIE?.  ASSETS. 

1919  1920  I                                        1919             1920 

£  £  i                                       £                  £ 

Share  capiUl      ...    50n,l)00  500,000      Filed  assets     ...    186,379  206,576 

Debentnre  capit.il      46,100  36,400  |  Stools 186,563  377,638 

Sundl-y  lUibilitieS      21i'.H24  230,126  I  Investments     ...    390,719  119,236 

Hescrves             ...    183,146  149,960      Sundry  debtors      17.3,548  211,048 

Carried  forward          19,218  21,993  '  Cash       23,378  24,981 


960,587      938,479  960,587        9:8,479 

It  wall  be  seen  that  the  Share'  capital  remains  un- 
altered, but  £10,000  of  the  Debenture  stock  was 
redeemed  during  the  year.  It  may  be  pointed  out 
that  a  sum  of  £40,000  has  been  transferred  from  the 
genei-al  reserve  to  cover  excess  profits  duty.  It  would 
therefore  be  of  interest  to  ascertain  the  amount  actually 
charged  against  revenue  for  the  past  year.  Of 
course,  it  may  be  that  all  or  part  of  this  £40,000  was 
required  to  make  good  under-estimated  liability  for 
previous  years.  Information  on  this  point  will,  per- 
liaps,  be  forthcoming  at  the  general  meeting.  The 
insm^ance  and  benefit  funds  remain  practically  un- 
altered at  £55,936  and  £15,619  respectively.  The 
additions  during  the  year  to  land,  buildings,  plant, 
and  machinery  amounted  to  £29,462,  as  against 
£5,729  for  1919,  but,  allowing  for  depreciation,  the 
net  increase  does  not  exceed  £19.197.  The  abnormal 
expansion  of  £191,075  in  stocks  and  of  £37,500  in 
debts  due  to  the  Company  is  reflected  in  the  reduc- 
tion of  £271,483  in  investments.  The  surplus  of 
liquid  assets  (excluding  stocks)  over  current  liabihties, 
including  final  dividend  payments,  amounts  to 
£125,139,  whereas  at  the  date  of  the  previous  balance 
sheet  ji  surplus  existed  of  over  £374,800. 

The  directors,  in  their  report,  state  that  the  turn- 
over during  the  period  under  review  exceeded  all  pre- 
vious records,  but  profits  were  naturally  affected  by 
the  heavy  fall  in  the  price  of  raw  materials.  Share- 
holders will  note  with  satisfaction  that  present  produc- 
tion at  the  Company's  factory  exceeds  all  pre- War 
figures.  The  removal  of  the  excess  profits  duty  should 
act  as  an  incentive  to  further  development  during  the 
current  year,  but  the  present  unsettled  industrial  con- 
ditions emphasise  the  vital  importance  of  a  conserva- 
tive policy.  The  shares  of  the  Company  are  now 
quoted  at  8^  ex-dividend,  at  which  price  they  afford  a 
yield  of  7  per  cent,  free  of  tax  (or  10  per  cent, 
subject  to  tax),  on  the  basis  of  a  dividend  of  12  per 
cent,  tax  free.  The  4  per  cent.  Debenture  stock 
is  not  officially  quoted. 

The  Si(iiiijii-<i>i,-t  of  Transport  in  the  Production  of 
Wealth.  By  William  Drurj',  M. A.  Price  1.".  (London: 
]''rancis  Hodssoiu) 

Messrs.  Fredc.  C.  Mathieson,  of  16  Copthall  Avenue, 
are  is.suing  in  long  galley  form,  suital>le  for  hanging  up 
in  nffice.s?  .<Juniinarios  of  new  oomi)anie.>^.  appeals  for 
iai)itJil,  i-ec-onsliiK-tions,  alteiutions  of  sliaixt^,  rights  to 
sul>.M:ribe  for  ww  shares,  and  other  items  under  the 
hea.lina  of  1921  Financial  Sofat.  Thi-se  Not.*  are  to  be 
published  every  month,  and  are  to  be  circulated  among 
tho«5e  foi-wai-cling  an  annual  subscription  of  one  guinea. 
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COMPANY 

REPORTS  ANALYSED. 

Carry -forward 

Previous  Year 

Other 
Alloca- 

Net 

Pref. 

Ord. 

Div. 

Placed  to 

Inc.(  +  ) 

Net 

Ord. 

Name  of  Company 

Year      Profit* 

Div. 

Reserve 

tions 

Amt.  orDec.(— ) 

Profit 

Div. 

.-— 

-V 

ended 

£ 

£ 

% 

£ 

£ 

£ 

£            £ 

£ 

% 

Railways— Home  t 

Olastiow  Subway         

.  31/12/20  Dr.  15,830 

— 

— 

— 

— 

—         Dr.  15,328   — 16,»J'i     | 

28 

— 

Homcastle  Railway 

.  31/12/20 

2,388 

— 

7 

2,352 

— 

— 

29  /     +          A-'f 

2,201 

7 

Sidmouth  Railway      

.  31/12/20t 

843 

— 

2 

829 

— 

— 

193    +        13 

— 

— 

Wirral  Railway           

.  31/12/20 

16,688 

11,773 

— 

— 

5,000 

— 

2,006    —        85 

19,972 

— 

Railway  —Irdian  and  Colonial : 

Midland  Railway  Co.  of  Western  Australia  30/6/20    Dr.  10,572 

— 

— 

— 

— 

—         Dr.  96,221    +10,672     1 

16,612 

— 

Breweries  a-d  Distilleries  i 

Forest  Hill  Brewery                

.  31/12/20 

11,776 

. 

in 

11,2.50 

— 

— 

9,357    +      526 

19,833 

15 

Plymouth  Breweries 

.  31/12/20 

12,71-1 

6,964 

10 

1.991 

.3,000 

1,474 

1,326   —      715 

4,602 

12} 

Commercial  acd  Industrial  t 

Aberdeen  Jute             

.  31/1/21 

4,623 

— 

26t 

3,719 

— 

— 

4,641    +       904 

7,741 

25 

Alexander,  Fen^uason            

.  31/12/80 

18,810 

3,062 

17i 

10,719 

4,000 

—• 

7,163    +   1,029 

12,173 

12J 

Aplln  &  Barrett          

.  31/12/20 

21,490 

4,600 

10 

10,000 

10,000 

4,000t 

56,135   —  7,010 

52,307 

20 

Bagots,  Hutton            

,  31/12/20 

3,009 

1,.560 

6 

1,258 

1.000 

— 

3,211    —      809 

8,972 

6 

Barter  (Henry)           

.  31/1/21 

4.017 

1,375 

lot 

2,600 

. — 

— 

5,267    +       141 

6,758 

10 

Bath  and  Portland  Stone  Firms 

..  31/12/20 

89.845 

— 

10 

22,708 

11,625 

— 

9,515    +   6,611 

14,277 

10 

Evans,  Sons,  Lescher  &  Webb 

.  31/12/20 

23,226 

18,138 

6t 

16,000 

— 

■ — 

10,155   —  9,922 

72,309 

,% 

Harries  (T.  J.)             

.  lP/2/21 

17,665 

2,520  1 

124  Ord. ) 
7  Def.  ,.  } 

9,054 

6,000 

— 

1,795    +        91 

22,387  j 

12}  Ord. 

Henley's  (W.  T.)  Teleeraph  Works  ... 

.  31/12 '20 

141.897 

9.000 

15 

60,000 

25,992 

5,000 

18i,538    +41,905 

113,624 

15" 

Hotel  Cecil       

.  31;S'21 

18,096 

25,000 

— 

— 

. — 

— 

9,090   —  6,904 

— 

— 

Linoleum  Manufncturinc 

.  31;12/20 

82,775 

— 

]5t 

75,000 

6,000 

— 

21,993    +   2,775 

88,411 

16 

Locke,  Blackctt            

.  31/12/20 

28,901 

2,450 

lOt 

6,250 

11,250 

10,000 

2,162    —        46 



Morris  (B.)        

.  31/12/20- 

23,245 

7,000 

10 

13,437 

3,692 

— 

2,046    —      784 



— 

Morton  (C.  &  E.)         

.  31/12/20 

183,495 

30,000 

20 

90,000 

— 

23,600 

203,213    +39,996 

158,688 

20 

Oakey  (John) 

,  31/12/20 

41,986 

6  000 

10 

3,5,000 

10,000 

— 

4,116    +       986 

36,339 

20 

Petere(G.  D.)              

.  31/12/20 

26,202 

8,850 

10 

10,325 

10,000 

— 

15,312    —  2,973 

— 

— 

Nrie  (Alexander)        

.  31/12/20 

87,151 

24,331 

6  Ord.  1 
8  Def. ) 

42,000 

20,000 

— 

44,270    +      820 

106,543 

/6  0rd. 
\8DeJ. 

Radiation         

..  31/12/20 

154,6.52 

44,806 

6 

92,735 

— 

— 

40,754    +17,013 



Qowton  Houses           

..  31/12/20 

16,866 

8,374 

5 

7,116 

3,703 

— 

3,644    +       673 

14,797 

5 

"t.  Ivel             

.  31/12/20 

9,045 

6,000 

50t 

5.000 

2,500 

— 

18,336   —  4,455 

26,072. 

80t 

Sweet  &  Maxwell        

.  31/12/20 

4,973 

1  960 

5 

1,243 

- — 

— 

2,491    +   1,770 

6,715 

3 

Swltzer            ...     , 

.  SlA/21 

9.197 

1,600 

6t 

4,800 

£,500 

■ — 

9,900    +       397 

16,962 

8t 

Walkers,  Parker          

.  Sl/12/20 

104,179 

— 

16 

33,376 

50,000 

4,000 

65,491    +16,804 

12} 

Walton  (Isaac)             

.  31/1/21 

30,877 

8,400 

18| 

18,750 

— 

— 

12,228    +    3,727 

69,079 

18i 

Warden             

.  5/2/21 

6,9.56 

1,760 

4,375 

1,000 

— 

2,248   —      170 

11,110 

10 

Withers            

.  31/12;20 

1,262 

2,160 

— 

300 

— 

296    —  1,198 

— 

Electric  Lighting  and    Power  : 

City  of  London  Electric  Lighting    ... 

.  31/12/20 

174,687 

16,800 

12 

69,183 

85,378 

2,725 

23,660    +      600 

161,885 

10 

County  of  London  Electric  Supply  ... 

..  3-1/12/20 

131,530 

27,300 

8 

42,324 

62,500 

• — 

18,695  —     593 

118,296 

s 

Financial  L^nd  and  Invest. ; 

Nat.  Mort.  &  Ajrency  Co.  of  New  Zealand 

..  30/9/20 

47,188 

— 

15t 

30,000 

5,000 

— 

42,941    +12,188 

38.940 

16t 

Property  &  Estates  Ck) 

..  31/12/20 

5,342 

1,440 

— 

— 

— 

— 

11,285    +   3,902 

4,930 

— 

Scottish  Western  Investment 

..  31/1/21 

62,063 

17,850 

11 

30,800 

— 

— 

64,730    +13,413 

67,923 

10 

Financial  Trusts : 

Caledonian  Trust         

Gas: 

Harrogate  Gas  Company        

..  31/1/21 

28,911 

8,925 

8 

11,200 

— 

— 

42,181    +   8,786 

26,918 

7 

..  31/12/20 

22,563 

1,434 

10 

8,356 

— 



35,272    +12.773 

17,784 

10 

Leyland  Gas  Oompmy           

..  31/12/20J 

296 

— 

IS 

639 

— 

— 

2.324    —      243 

1,038 

11 

Richmond  Gas  Company       

...  31/12/20} 

3,643 

— 

3} 

3,400 

— 

— 

3,511    +      143 

3,643 

31 

Thirsk  G  IS  1  omp;aiy 

...  31/12/20 

Dr.  206 

11 

5 

600 

Dr.  703 

— 

—                 — 

— 

In£u>ance  : 

General  Reinsurance 

...  31/12/20 

2,019 

— 

— 

— 

— 

— 

2.019         — 



— 

Maritime  i' s  11  Hnce 

..  31/12/20 

1-1    9J 

— 

30t 

21,000 

— 

— 

178,341    —  7,408 

._ 

— . 

Victory  Insurance       

...  31/12/20 

10,987 

— 

— 

~- 

— 

10,987 

—                 — 

— 

— 

Iron*  Coal  and  Sted : 

Bearpark  Coal  and  Coke        

..  31/12/20 

106,083 

— 

30 

85,050 

15,000 

6,000 

10,135    +   1,033 

68,109 

22}' 

Nitrate  : 

Rosario  Nitrate          

..  30/9/20 

12.5,666 

— 

20t 

120,000 

— 

— 

23,206    +   6,666 

39,487 

10 1 

Tamarui?al  (New)  Nitr.ite     

..  31/7/20 

90,403 

9,695 

20 

54,691 

— 

— 

32,660    +26,117 

— 

Sbipiirg: 

Lamport  &  Holt          

..  31/12/20 

301,872 

108,614 

10 

179,327 

— 

14,000 

100,497    +         31 

— 

— 

Tea,  Coffee  ad  Rubber : 

Bat'^  Kawau  Rubber  and  Coconut  ... 

..  30/9/20 

13,893 

— 

— 

— 

2,000 

— 

14,797    +11,893 

16,567 

12} 

Qedonc:  (I'erak)  Rubber         

..  31/10/20 

6,635 

— 

5 

2,865 

— 

— 

3,974    +   3,770 

11,720 

16 

Rubtjer  Estates  of  Ceylon      

..  31/10/20  Dr.  11,592 

— 

— 

— 

— 

,     .— 

Dr.  7.M7    —11,592 

11,790 

10 

United  I^ngkat  riantations 

..  31/10/20 

21,849 

2,000 

30 

64,800 

— 

— 

37,636    —44,951 

63,168. 

46 

Wato-worki  : 

ClOrd. 

|6JOrd 

Bristol  Waterworks 

..  31/12;20 

4?„577 

Shs,  41 

62,903 

— 

■    — 

1,602    —  4,326 

56,141 

Shs.,  4} 
( Ord.  Stk 

Orl.  Stk. 

Falmouth  Waterworks   ,       

..  31/12/20 

3,400 

2,150 

10 

1,000 

250 

— 

1,823         — 

4,351 

10 

*  After  providing  for  all  Govemtoent  taxation, 

piior  cbarge6,  &c. 

tTai  free. 

}  Ball-year. 

NOTE.^ Secretaries  of  public  ccinranics  aie  ic^ftcthilly  itquc&tcd  to  Iciward  JCfoits  and  acctuijts  as  tl:ey  Pntai" 'or  incluticn  in  tbe  above  table. 


5-16  YEAR  TREASURY  BONDS  (SERIES  B). 

Details  of  these  bonds  were  given  in  our  issue  of 
December  24,  1920. 

LONDON  HOUSING   BONDS. 

Details  of  these  bonds  were  given  in  our  issue  of 
December  24,   1920. 

THE  ANGLO-PERSIAN  OIL  CO.,  LIMITED. 

Offer  at  par  of  5,500,000  £1  Nine-per-CVnt  Cumulative 
Second  Preference  shares. 

Tlie  Anglo-Persian  Oil  Company  was  formed  in  1909 
to  exploit  oil  coiice.ssions  in  Per.sia.  In  the  early  sta,ges 
lack  of  transport  and  distributing  facilities  compelled  it 
to  enter  into  contracts  covering  all  its  exports  of  benzine 
and  kerosene  up  to  December  31,  1922,  but  in  the  interval 
it  has  extensively  developed  its  producing  territory,  built 
pipelines,  refineries,  installations  and  tanker  fleets,  and 
considerably  extended  its  oil  concessions  throughout  the 
■world.  The  Company  now  controls  the  British  Petroleum 
Company,  the  British  Tanker  Company,  the  Homelight 


Oil  Company,  the  Petroleum  Steamship  Company,  the 
National  Oil  Refineri^,  the  Tanker  Insurance  Company, 
and  various  oil-producing  undertakings.  The  existing 
i&sued  capital  is  £12.500,000,  of  which  £5,000,000  are  in 
Eight  per  Cent.  First  Preference,  and  the  remainder  in 
Ordinary  shai-es.  There  is  also  outstanding  £4.875,000  of 
5%  First  Debenture  stock.  The  shares  now  offered  will 
rank  in  all  resj:ect  after  the  First  Preference  and  before 
the  Ordinary.  In  the  unlikely  event  of  a  winding-up. 
holdere  will  be  entitled  to  repayment  at  a  premium  of  ten 
))er  cent,  or  at  the  average  premium  ruling  on  the  Stock 
Exchange  for  six  months  previous,  whichever  is  the 
higher.  The  net  assets,  allowing  for  Debenture  "liability. 
stand  in  the  books  at  £14,260,307,  which  provides  ampl* 
security  for  the  total  Preference  capital.  Though  the 
contracts  already  mentionetl  did  not  fiermit  the  Com- 
pany the  full  benefit  of  the  high  prices  of  refined  oil 
products,  profits  have  been  remarkably  high.  For  1917  they 
were  £344.000  after  allowing  Debenture  interest  but  not 
excess  profits  dutv  ;  for  1918  thev  amountetl  to  £1,309,000  ; 
for  1919.  £2.011,000;  1920,  £2,612.000;  and  for  the  year 
ending  March  31,  1921,  it  is  anticipated  that  they  will 
exceed  £4,000,000.  The  completion  of  the  Swansea  re- 
finery should  add  considerably  to  profits  in  the  ensuing; 
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year ;  a  movement  which  should  be  assisted  by  the  lapsing 
of  the  transport  and  distributing  contracts.  As  the  total 
Preference  dividend  will  amount  to  only  £715,000  yearly, 

I  present  profits  offer  excellent  guarantee  as  to  its  security. 
It  is  a  mark  of  the  real  stringency  of  the  capital  market 
that  a  company  of  .sucli  lii^h  status  should  consider  it 
necessary  to  offer  a  rate  of  nine  per  cent,  on  its  Preference 
shares.  Further  details  .are  available  on  pages  ii  and  iii. 
HARRODS,  LIMITED. 
Offer  at  par  of  1,000.000  £1  Seven  and  a-Half  per 
-Cent.  Cumulative  Preference  shares. 
Messra.  Harrods  are  best  known  by  their  stores  in 
Brompton  Road,  London,  but  they  also  possess  conti-olling 
interests  in  Dickins  and  .Jones  and  Swan  and  Edgare, 
London;  Kendal,  Milne  and  Company,  Mancliester ;  and 
Harrods.  Buenos  Ayres.  The  issued  capital  stands  at 
£4,915,000,  £3,000,000  being  in  Seven  and  a-Half  per 
■Cent.  Preference  and  the  remainder  in  Ordinary  shares. 
The  gradual  e.\pansion  in  activities  has  been  marked  by 
a  corresponding  increase  in  profits  and  dividends.  The 
expenditure  involved  during  the  past  year  in  completing 
the  purchase  of  the  Brompton  Road  freehold  and  other 
capital  outlays  in  London  and  Manchester  has,  however, 
seriously  impaired  the  liquidity  of  the  Company's  posi- 
tion. The  total  assets,  amounting  to  £9,447,010,  accord- 
ing to  the  balance  sheet  for  January  31.  1921,  consisted  of 
£3,771,355  in  properties,  &c.,  and  £5,369,039  for  stocks, 
debtors,  and  investments,  leaving  only  £305.616  in  cash, 
w.  ^  subject  to  dividend  disbursements.  The  object  of  the 
K'       present  issue  is  to  replace  such  outlays  and  thus  restoi-e 

■  financial  liquidity.        The  shares  now  offered   will    ranli 
I          «qually  in  all  respects  with  the  existing  £3,000,000  Pre- 

■  ference  shares.     Capital  security  offered  by  certified  net 
B         profits  amounts   to  over   £6,000,000,    on   a    consemative 

basis  of  valuation.  Seciirity  as  to  dividends  is  not, 
however,  so  pronounced.  Annual  dividends  on  the 
£4.000,000  Preference  shares  will  amount  to  £300,000, 
a  figure  whicli  exceeds  the  profits  of  previous  vears  except 
-  those  for  1919  and  1920,  which  were  £352.042  and  £483,635 
respectively.        With  a   wider    range  of   business   future 

k  profits  may  reasonably  be  expected  to  surpass  £300,000, 
'  ,  but  unless  the  high  status  of  the  fiim  Ije  taken  into 
account  the  margin  cannot  be  considered  sufficient  to 
justify  a  comparatively  low  rate  of  interest.  The  lists 
close  on  Saturday,  March  12. 

SERVICE  FLATS,  LIMITED. 

Offer  at  par  of  80,000  £1  Eight  per  Cent.  Participat- 

j^        ing  Preference  shares. 

W  The  Company   has  been  formed  to  construct  flats  on 

■what  is  to  be  known  as  the  Davis' system.  Each  flat  will 
consist  of  three  to  six  r-ooms  with  kitchen  and  bathroom, 
will  b©  connected  direct  with  a  central  kitchen  (to  be 
controlled  by  a  tenants'  committee),  and  will  be  centrally 
heated.  Three  sites  in  London  have  already  been  acquired 
involving  an  expenditure  of  upwards  of  £12,000  by  the 
vendor.  The  authorised  capital  is  £100,000,  comprising 
the  present  issue  and  £20,000  in  10s.  Ordinary  shares. 
It  is  not  clear  from  the  prospectus,  however,  what  the 
actual  issued  cajiital  is.  The  vendor's  consideration  is 
£25,300,  of  which  £20,000  will  be  in  cash  or  shares  at 
his  option.  He  thus  obtains  over  £13,000  profit,  includ- 
ing remuneration  for  patent  rights  ceded,  besides  obtain- 
ing-contracts  for  a  building  company  of  which  he  is  a 
salaried  director.  The  participating  rights  of  the  Pre- 
ference shares  entitle  tliem  to  two-fifths  of  the  surplus 
profits  left  after  a  payment  of  eight  per  cent,  on  both 
Preference  and  Ordinary  shares,  and  it  is  estimated  that 
profits  will  be  sufficient  to  admit  a  declaration  of  ten 
per  cent,  on  the  shares  now  offered.  The  prospectus  is 
not  a  very  convincing  document,  and  intending  investoi-s 
■will  note  the  al>sence  of  a  statement  as  to  a  Stock  Ex- 
change quotation.  There  is  no  fixed  closing  date  for 
applications. 

THE  LONDON  CALEDONIAN  TRUST,  LIMITED. 

Offer  of  400,000  £1  shares  at  a  i;remium  of  Is.  per 
share. 

The  Com])any  w;us  formed  in  1912  with  a  capital  of 
£100,000,  and  commenced  business  in  the  following  year, 
during  which  profits  were  sufficient  to  pay  a  divitlend  of 
seven  and  a-half  per  wnt.  after  writing  off  preliminai-y 
expenses.  The  War  caused  a  suspension  of  operations 
till  January  1919,  for  the  first  three  months  of  which 
a  dividend  of  five  per  cent,  was  paid.  For  the  year  ended 
March  31,  1920,  a  dividend  of  ten  jier  cent,  was  declared, 


and  for  the  current  year  a  similar  payment  is  anticipated. 
The  Company  in  the  first  instance  devoted  its  attention 
to  general  financial  business,  including  that  of  under- 
writore,  and  later  interested  itself  in  insurance.  Through 
its  investments  in  the  Consolidated  Assurance  Company 
and  the  Western  Alliance  Reinsurance  Company  it 
possesses  many  opportunities  to  participate  in  re-insurance 
treaties,  of  which  it  intends  to  take  advantage  with  when 
the  increa.sed  capital  is  obtained.  Half  of  the  400,000 
shares  have  already  been  privately  placed  on  the  terms  of 
the  prospectus.  Only  lO.s.  phis  the  premium  will  be 
called  up  on  allotment,  and  the  directors  do  not  intend 
to  make  any  further  call.  The  directors  have  entered 
into  a  contract  with  the  Commercial  Bank  of  London, 
r,imited.  for  the  purchase  of  the  iiremises  and  furniture 
at  37-41  Gracechurch  Sti-eet,  E.C.  2,  for  £162,000  in  cash. 
The  prospectus  makes  no  mention,  however,  of  an  inde- 
pendent valuation,  and  the  object  of  the  contract — "to 
enable  this  Company  and  certain  insurance  companies  to 
bo  housed  in  one  building  " — is  not  quite  lucid.  Beyond 
the  fact  that  the  board  is  strong  there  is  little  in  the 
prospectus  to  justify  the  premium,  which  amounts  to  ten 
per  cent,  on  the  paid-up  capital.  Tlie  IL'rt.s  close  on 
Jlarch  11. 

ISSUES  TO  SHAREHOLDERS. 

Alexamdhia  Water  :  20,000   £5  shares  at  par. 

Paeit-Bruas  (Maxay)  Rxjbbee  :  15,000  £1  Ordinary 
sliares  at  22s.   6d.   each. 

Electrical  Disteibtjiiox  of  Yorkshire  :  30,000  £1 
Ordinaiy  shares  at  par. 

Scottish  Motor  Traction  :  35,000  £1  shares  at  par. 

International  Sleeping  Car  (Compagnie  Inter- 
nationale DES  Wagons-Lits  :  68,750  250-franc  shares 
m  the  proportion  of  one  new  share  for  every  four  held. 
The  .subscription  price  is  310  francs  if  made  in  Belgium, 
and  325  francs  if  made  in  France. 

PENDING  ISSUES. 

On  Tluustlay  an  issue  was  underwritten  for 
£6,500,000  Five  and  a-Half  per  Cent,  stock,  1941-61,  at 
90,  on  behalf  of  the  Corporations  of  Birmixghvm  anJ 
Liverpool,   the   latter  being  responsible  for  £3,500,000. 

Another  Australian  loan  was  foreshadowed  by  Mr. 
H.  N.  Barwell,  Premier  of  South  Australia,  who  stated 
in  a  sueech  at  Adelaide  that  he  intended  to  ask  London 
for  a  loan  of  £3,000,000. 

It  is  understood  tltat  preliminary  arrangements  have 
been  made  for  the  issue  of  £200,000  Eight  per  Cent. 
Fifteen- Year  Fii'st  Mortgage  Registei-ed  Debentures  at 
95,  redeemable  at  102|5,  on  behalf  of  the  British  Central 
Africa  Company. 


The  Pebruary  issue  of  the  monthly  Journal  of  the 
Biadfuid  Chainher  of  Commerce  contains  an  exhau-stive 
article  by  Mr.  A.  H.  Gibson,  on  "  The  Coming  Rise  in 
High-class  Investment  Prices."  Mr.  Gibson  gives 
reasons  for  believing  that  there  will  be  a  rapid  rise  in  the 
prices  of  gilt-edged  securities  during  the  next  few  years. 
By  means  of  a  chart  he  shows  that  during  the  last 
hundred  years  there  has  been  a  sympathetic  movement 
between  commodity  prices  and  the  yield  of  Consols,  and 
he  predicts  that,  as  the  corollary  of  a  steady  decline  in 
prices  in  the  coui-se  of  the  next  ten  yeara.  Consols  will 
reach  a  price  of  77.  The  Joui'nal  also  contains  other 
articles  of  general  topical  interest.  Mr.  Kramrisch,  the 
Serbian  Consul  in  Bradford,  contributes  an  account  of 
conditions  in  South-East  Europe,  while  there  is  an  in- 
teresting statement  of  the  results  of  the  Hull  experiment 
in  the  municipalisation  of  the  telei)lione  service. 

The  Truth  About  Upper  Siles'ui.  A  speech  made  in 
the  Polish  Diet  on  January  28,  1921.  by  Deputy  A. 
Wierzbicki.  A  resolution  was  passe<l  by  the  Diet  to  pub- 
ILsli  this  sjjeech  at  the  ex))enso  of  the  nation,  and  copies 
in  English  can  be  obtainetl  by  applying  to  the  Diet  ol 
the  Polish  Republic,  Wai-saw. 

Belgium:  From  the  Iloman  Invasion  to  the  Present 
day.  By  Emile  Caniniaerts.  Price  12s.  6(/.  (London: 
T.  Fisher  Unwin.)  Written  by  one  of  the  most  dis- 
tinguished Belgian  authors,  tliis  work  is  one  of  the  most 
brilliant  and  informing  contributions  in  "The  Story  of 
the  Nations."  In  view  of  the  wonderful  patriotism  of 
her  people,  as  exhibited  during  the  late  war,  a  good 
history  of  Belgium  cannot  fail  to  prove  interesting  to 
British  i-eadeis. 
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MEETINGS 

OF    PITBILiIC    COIiftPAl^ISS. 


Harrods,  Limited. 

Further  Issue  of  Preference  Shares  Sanctioned. 

The  thirty-first  annual  general  meeting  of  Harrods,  Limited, 
was  held  on  March  7  on  the  Company's  premises,  Brompton 
Road,  S.W.,  Sir  Alfred  J.  Newton,  Bart.,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Altliough  the  net  profit  earned  fell  below 
last  year's  figure,  it  would  be  satisfactorj-  to  the  share- 
holders to  see  that  the  Company  was  in  a  position  to  pay 
seventeen  and  a-half  per  cent,  on  the  Ordinary  shares  for  tlie 
year.  Taking  into  consideration  the  475,000  Ordinary  shares 
distribut^ed  as  bonus  during  last  year,  tJiis  was  equivalent 
to  a  distribution  on  the  Ordir-ary  capital  of  a  little  over 
twenty-thi-ee  per  cent.  This  year's  accounts  included  twelve 
months'  trading  of  the  business  of  Kendal  Milne  and  Com- 
pany, Manchester,  against  six  months  last  year.  The  profit 
and  loss  account  showed  that  the  gross  profit  amounted  to 
£2.238,176,  being  an  increase  of  £385,315  as  compared  with 
the  previous  year.  Dividends  on  investments  amounted  to 
£55,215,  an  increase  of  £45,194.  The  total  working  expenses 
for  the  year  amounted  to  £1,773,171,  showing  an  increase 
of  £430,012.  The  largest  item  of  expenditure  was  £938,957 
for  salaries,  wages,  &c. ,  and  maintenance  of  staff,  being 
an  increase  of  £245,482.  Interest  paid  to  bankers  and  on 
deposit  and  current  accoaints  reiiuixed  £111,087,  an  increase 
of  £'54,760.  The  additional  capital  now  proposed  would  see 
this  item  veiy  substantially  reduced  during  the  current 
J  ear.  The  leserve  fund  now  itood  at  £1,215,7'75  after  allow- 
ing for  the  capitalisation  of  the  bonus  shares  and  the  pay- 
ment of  exf*nses  of  issue  of  the  £1,800,000  Preference 
capital. 

Changed  Tradiag  Conditions. 

The  year's  trading  of  the  Company  in  London  and  Man- 
chester showed  the  very  satisfactoi-j-  increase  of  £1.165.000. 
The  greater  portion  of  this  increase  was,  of  course,  obtained 
during  tl;e  first  half  of  the  year.  The  second  half  of  the 
year  witnessed  a  gieat — in  fact,  a  dramatic — change  in  the 
trading  conditions  of  the  counti-j-,  almo.st  as  sudden  in  its 
appearance  as  it  was  widespread.  The  forced  realisation  of 
stocks  had  chiefly  affected  wholesale  draperj-,  clothing,  and 
kindred  businesses,  and  this  had  reacted,  though  not  to 
the  same  extelit,  upon  the  retail  houses,  with  the  result  that 
retail  prices  for  the  time  being  were  forced  down  to  an 
unremunerative  level,  particularly  as  to  certain  classes  of 
merchandise  in  the  drapery  and  general  clothing  sections. 
The  directors  were  of  opinion  that  they  had. passed  through 
the  worst  phase  of  forced  realisation  of  stocks.  The  selling 
price  of  all  commodities  must  be  determined  by  the  cost  of 
production  if  business  was  to  be  conducted  on  a  sound  and 
healthy  basis.  "While  it  was  ven-  gratifying  to  see  the 
reduction  which  had  already  taken  place,  in  tJie  cost  of 
living,  and  particularly  in  the  food  section,  the  public  should 
guard  against  expecting  this  reduction  to  continue  -  at  a 
rapid  rate. 

Swan  and  Edgar  Acquisition. 

During  the  year  under  review  they  had  completed  the 
purchase  of  practically  the  whole  of  the  shares  of  Swan  and 
Edgar,  Limited.  This  purchase,  which  took  effect  at  the 
end  of  last  June,  included  profits  as  from  February  1,  1919. 
The  profits  for  the  year  ended  January  31,  1920,  "were  left 
in  the  Company,  being  added  to  their  reserve  fund.  As  to 
the  profits  for  the  year  ended  Januarj-  31,  1921.  seven- 
twelfths  had  been  brought  into  the  present  accounts  as 
dividend,  and  the  balance  had  been  applied  in  reduction  of 
the  purchase  price. 

Dealing  with  the  Company's  business  in  Belgium,  he  said 
that  the  result  of  the  year's  trading  had  not  realised  the 
board's  expectations.  "The  slump  in  trade  had  also  been 
fully  experienced  in  Belgium,  resulting  in  a  trading  loss  which 
had  been  fully  provided  for  in  the  profit  and  loss  account7 
The  stocks  in  Belgium  had  been  written  down  to  present-day 
market  value,  and  to  meet  present-day  competition.  Atten- 
tion was  drawn  in  the  report  to  the  continued  deficiency 
in  respect  of  the  money  employed  in  the  Belgian  business, 
due  to  the  adverse  rate  of  exchange,  and  although  they  did 
not  expect  this  deficiency  to  become  permanent,  they  had. 
as  a  precautionary  measure,  set  aside  £90.000  as  a  reserve 
until  the  rate  of  exchange  improved.  They  were  constantly 
increasing  the  number  of  their  regular  purchasing  customers 
in  Belgium,  having  many  thousands  already  on  their  books. 
and  when  an  improvement  in  trade  and  in  the  rate  of 
exchange  took  place  they  might  look  forward  to  being 
able  to  present  more  satisfactory  results  f rom  1hat  quarter. 
A  contract  had  been  entered  into  for  the  purchase  of  the 
freehold  of  the  Company's  main  block  of  buildings  erected 
on  the  Brompton  Road  leasehold  site  upon  terms  which  the 
directors  regai-ded  as  eminently  'Satisfactory  to  the  Company. 
The  lease  had  only  sixty-one  years  to  run,  which  was  "a 
short  life  in  the  history  of  the  Company  such  as  theirs.  The 
purchase  would  result  in  a  saving  to  the  Company. 


The  report  and  accounts  were  unanimously  adopted,  and 
the  Chairman  announced  that  the  dividend  warrants  wx>nld 
be  posted  on  March  10. 

A  resolution  was  passed  increasing  the  capital  to 
£6,500,000  by  the  creation  of  1,000,000  Seven  and  a-Half 
per  Cent.  Cumulative  Preference  shares  of  £1  each,  ranking, 
as  to  dividends,  capital,  and  in  all  other  respects  pari  passu 
with  the    existing  5,000,000  Preference  shares. 

Isaac  Walton  and  Co.,  Ltd. 

Satisfactory  Year's  Trading. 

The  seventeenth  annual  general  meeting  of  this  Company 
was  held  at  169  N-ewington  Causeway,  &.E.,  on  March  11, 
Mr.   Chas.   Stuttaford  presiding. 

The  Chairman  congratulated  the  shareholders  on  the  very 
satisfactory  year's  trading.  The  twelve  months  ending 
January  31  last,  he  said,  had  shown  very  remarkable  fluctua- 
tions. He  continued  :  The  trading  profits  amount  to  £51,553, 
after  making  provision  for  excess  profits  duty  and  corporation 
profits  tax.  The  stocks  are  slightly  higher,  showir^g  an  in- 
crease of  £2,481.  This  is  caused  by  the  decrease  in  trade 
towards  the  end  of  the  year  and  our  obligation  to  take  good* 
ordered  many  months  previously.  The  debtors'  accounts  are 
at  a  very  satisfactory  figure,  showing  a  decrease  of  £3,596, 
and  all  bad  or  doubtful  debts  have  been  provided  for.  Re- 
gaixling  our  freehold  properties,  there  is  an  additional  outlay 
at  Newcastle  and  Holloway  of  £12,298.  During  the  year  we 
have  opened  'n  connection  with  our  Holloway  Road  pre- 
mises an  arcade  running  into  Seven  Sisters  Road,  wlflch  gives 
us  a  very  valuable  additional  window  space  of  some  160  feet. 
The  arcade  was  opened  during  January,  and  we  hope  to 
derive  great  benefit  from  this  extension,  as  it  brings  us  into 
an  additional  important  main  thoroughfare.  The  freehold 
premises  we  purchased  in  1919  at  Newcastle  were  subject  to 
a  tenancy  expiring  in  August  next,  but  duiing  last  year 
a  very  serious  fire  occurred,  practically  destroying  one  of  the 
blocks  (for  which  we  were  fully  covered  by  insurance).  W© 
subsequently  arranged  with  the  tenants  to  give  up  possession 
after  the  fire,  snd  have  since  been  making  the  -necessary 
alterations  for  carrying  on  our  business.  We  have  built  addi- 
tional floors  and  improved  the  building  generally,  and  hope 
to  be  in  a  position  to  commence  with  the  construction  of 
shop  Tronts  very  shortly.  Our  leasehold  properties,  which 
have  stood  in  the  balance  sheet  at  £22,887,  have  been  written 
off;  these  are  all  Nnluable  leases,  which  we  consider  fully 
worth  the  amount  stated.  We  now  absorb  the  sinking  fund 
I  created  for  that  purpose,  and  consequently  create  a  sub- 
j  stantial  reserve.  'The  fixtures  and  fittings  have  been  valued 
1  during  the  year,  and  the  difference  has  been  carried  to  the 
;  reserve  account  for  fixtures  and  fittings.  The  goodwill  has 
j  been  written  down  to  £25.000.  The  capital  of  the  Company 
has  been  increased  to  £240,000.  Trade  accounts  owing  by 
!  the  Company  are  less  by  £2.989.  Sundry  accounts  amount  to 
1  £96.896,  and  show  an  increa.se  of  £11  982.  Li  this  account 
are  reserved  large  amounts  for  excess  profits  duty  and  cor- 
poration profits  tax. 

The  report  w.is  adopted,  and  a  finnl  dividend  on  the 
Ordinary  shares  of  2-'.  6d.  per  share,  making  Sc.  9</.  for  the 
vear.  was  declared. 


River  Plate  Trust,  Loan  and 
Agency  Company,  Ltd. 

The  Corporation  Profits  Tax. 

The  fortieth  onlinary  general  meeting  of  this  Company  wa» 
held  on  March  11  at  52  Moorgate  Street,  London,  E.G. 

Mr.  James  Anderson,  who  presided,  said  that,  as  com- 
pared witli  a  year  ago.  the  gross  profits  were  £13,000  up, 
and  there  was  a  reduction  of  some  £3,C00  in  charges.  This 
would  in  the  (rdinarv  course  have  made  the  net  result  for 
the  yenr  some  £16.0()0  better,  but  the  whole  of  the  £16,000 
was  swallowed  up  by  the  new  corporation  profits  tax. 
It  was  unfair  because  it  was  of  the  nature  of  a 
special  and  additional  income  tax  on  partnership  in 
the  form  of  joint-stock  compan'es,  while  all  other 
forms  of  partnership  were  exempt.  It  was  also  objectionable 
because  it  discriminated  between  partners.  What  induce- 
ment was  there  nowadays  to  form  new  companies,  in  view 
of  the  existing  load  of  taxation,  and  the  uncertainty  as  to 
whether  additional  special  taxation  of  the  nature  of  the 
corporation  ])rofits  tax  might  not  be  imjxised  ?  Joint-stock 
companies  bad  done  great  service  in  the  past  in  the  ex- 
tension of  Britisli  commerce  and  enterprise  to  the  ends  of 
the  earth.  It  was  surely  a  short-sighted  policy  to  weaken 
and  discourage  so  useful  a  form  of  enterprise. 

Dealing  with  the  leading  figures  of  the  accounts  he  said 
that  mortgage  loans,  amounting  to  £2,493,000.  represented 
forty-si.x  per  cent,  of  the  total  assets.  The  tide  now  seemed 
"to  be  on  the  turn,  the  amount  of  loans  outstanding  having 
been  increased  during  the  past  year  by  £203,000.  Investment* 
aggregated   £2.618,000,  equal  to  forty-eight   per  cent    of  the 
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total  assets,  iciid  these  iuvestments,  both  Government  and 
general,  stood  in  the  balance  sheet  at  their  market  value 
on  December  31  last.  The  Company's  liabilities  were  now 
reduced  to  a  small  figure  in  comparison  with  the  liquid 
assct.s;  in  fact,  they  were  exceeded  by  their  holding  of 
British  Government  securities  alono.  The  directors 
recommend  the  payment  of  the  usual  dividends  of  twenty 
per  cent,  on  the  "A"  and  seven  per  cent,  on  the  "B" 
shares,  placing  £40,000  lo  the  reserve  fund  and  adding 
£3,951  to  the  carry-forward.     • 

The  rei)ort  was  unanimously  adopted. 


Metropolitan  Electric  Supply 
Company,  Limited. 

Increased  Revenue  and  Dividend. 

The  thirty-fourth  ordinary  general  meeting  of  this  Company 
was  held  on  March  8  at  Winchester  House,  Old  Broad  Street, 
E.G.,  Mr.  A.  W.  Tail,  C.B.E.  (the  Chaimian),  presiding. 

The  Chairman  said  :  The  gi-oss  revenue  for  the  year, 
excluding  interest  and  dividends  on  investments,  was 
£515,594,  as  compared  with  £413,059  in  the  previous  year. 
The  revenue  from  sales  of  current  was  £497,675,  as  compared 
with  £396,590  last  year. 

The  number  of  units  sold  was  27,798,000,  as  compared  with 
25,127,000  last  year.  The  increase  is  satisfactory  when  we 
remember  that  for  each  of  the  years  1918  and  1919  we  had  to 
record  some  slight  decrease  on  the  previous  year.  These 
decreases  were  in  consequence  of  the  falling  off  of  the  power 
load  from  the  high  peak  reached  by  industry  while  on  War 
work.  The  increase  now  recorded  shows  that  that  has  in  a 
large  measure  been  overcome,  and,  although  industry  is  not 
working  at  the  same  pressure  or  for  the  same  number  of 
hours  ae  it  was  duruig  the  Waa-,  there  has  been  a  consider- 
able extension  of  the  lighting  load,  due  to  the  removal  of  all 
restrictions  and  to  the  large  increase  in .  the  number  of 
connections  to  the  Company's  mains. 

The  satisfactory  feature  is  the  number  of  new  consumers 
connected  during  the  year. 


The  costs  of  generation  and  distribution  of  electricity 
show  an  increase  over  the  previous  year  of  approximately 
£59,000,  and  of  this  sum  £33,000  is  accounted  for  by  the 
increased  cost  of  coal,  the  increase  in  that  item  alone  during 
the  year,  as  compared  witii  the  previous  year,  being  no  less 
than  10s.  9d.  per  ton. 

Increased  Costs. 

The  increase  in  wages  and  salaries  for  generation  alone 
accounts  for  approximately  £3,200  of  the  increased  costs,  and 
this  is  without  allowing  for  the  wages  which  enter  into  the 
costs  of  repairs  and  maintenance  and  distribution  of  electricity 
and  the  wages  of  meter  readers  and  inspectors. 

L''urther  increases  Jiave  been  granted  during  the  year  under 
review,  and  an  agreement  has  been  entered  into  with  the 
unions  whereby  the  rates  have  been  standardised,  having 
relation  to  the  cost  of  living,  but,  unfortunately,  this  agree- 
ment, while  providing  for  increases  automatically  above  the 
figure  of  150  per  cent,  increase  on  pre-War  cost's,  does  not 
provide  any   automatic  decrease  below  that  figure. 

The  increase  in  the  load  in  the  Metropolitan  area,  as  well 
as  the  Uxbridge  area,  made  it  necessary  to  proceed  with 
the  installation  of  further  plant  at  the  Willesden  Station 
and  the  laying  of  further  mains  in  order  to  connect  the  two 
systems.  The  scheme  for  the  extensions  has  b<,'en  prepared 
by  our  consulting  engineer,  Mr.  Higlifield,  and  the  work  is 
being  carried  out  under  his  supervision. 

The  orders  have  been  placed  for  the  whole  of  the  neces- 
sary  plant  and    equipment. 

It  is  hoped  that  the  new  plant  wUl  be  installed  in  time 
to  give  supply  before  the  end  of  this  year,  and  when  it 
is  in  operation  the  Company  will  not  only  be  able  to  give 
considerably  increased  supply  to  its  present  and  prospective 
customers,  but  should  also  be  able  to  effect  considerable 
economies  in  generation  and  distribution,  due  to  the  in- 
creased efficiency  of  the  plant  and  the  ability  to  supp4y  the 
load  wherever  it  may  arise  in  a  more  economical  manner. 

Capital  Requirements. 

This  programme,  to  which    the    Company   is    committed, 

iHit'S^arily    in\'o'ves   the    raisin::    "f    further    capital,    and    to 
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repay  bank  loans  and  piovide  for  the  expenditure  still  to  be 
met  it  is  anticipated  that  a  sum  of  approximately  £500,000 
will  be  required,  and  negotiations  have  been  entered  into  for 
the  purpose  of  raising  this  sum. 

The  directors  recommend  a  final  dividend  at  the  rate  of 
ten  per  cent,  per  annum,  absorbing  £50,000,  making  a  total 
distribution  for  the  year  of  seven  per  cent.,  leaving  a  sum 
of  £4,513  to  be  carried  forward. 

The  directors  are  pleased  again  to  be  able  to  recommend 
an  increase  in  the  dividend,  accompanied  as  it  is  by  a  sub- 
stantial increase  in  the  amount  carried  to  depreciation  and 
reserve  fund.  The  progress  which  the  Company  has  made 
during  the  last  few  years  is  gratifying,  particularly  when 
we  bear  in  mind  the  many  difficulties  which  have  arisen  and 
which  have  been  overcome  in  that  abnormal  period,  and  the 
shareholders  should  be  satisfied  that  they  have  participated 
in  that  improvement  by  the  increasing  return  which  they 
have  received  upon  their  investment  during  the  last  four 
years. 

I  think  that  when  we  meet  next  year  we  shall  be  able 
to  submit  as  satisfactory  an  account  as  we  are  doing  on  this 
occasion,  because  I  believe  that  the  peak  of  high  prices  has 
been  reached  and  passed,  and  it  is  therefore  reasonable  to 
assume  that  some  decrease  in  costs  should  occur  in  the 
current  year. 

In  concln.-iion,  he  said  that,  with  regard  to  the  position 
under  the  Electricity  Supply  Act,  1919.  it  was  hoped  that 
the  scheme  ultimately  \<ut  forvvaid  would  be  such  as  would 
seciu'e  the  best  use  of  existing  resources  and  experience,  with 
the  object  of  producing  and  selling  electricity  as  widely  and 
cheaply  as  possible. 

The  report  and   accounts  were   adopted. 


,  Great  Western  of   Brazil  Railway 
Company,  Limited. 

New  Contract  Approved. 

The  adjourned  ordinary  general  meeting  of  this  Company 
was  held  on  March  9  at"  River  Plate  House,  E.C. 

Mr.  FoUett  Holt,  who  presided,  said  that  the  directors 
were  able  to  lay  before  the  shareholders  a  scheme  which, 
while  not  affording  them  any  recompense  for  their  losses  of 
the  last  seven  years,  would,  the  board  felt  assured,  regain 
for  the  Company  the  satisfactory,  though  modest,  position 
it  held  previously. 

The  main  feature  of  the  new  contract  which  the  pro- 
prietors were  being  asked  to  confirm  was  that  they  sur- 
rendered to  Brazil  the  ownership  of  their  lines  and  received 
in  return  a  new  lease  of  the  whole  system  of  1,005  miles  of 
railway,  subject  to  greatly  reduced  pajmients  to  the  Govern- 
ment and  the  right  to  the  periodical  revision  of  the  tariffs 
to  secure  a  net  revenue  sufficient  to  allow  the  payment  of 
fair  dividends  and  the  complete  amortisation  of  the  capital 
during  the  period  .A  the  lease.  The  Brazilian  Government 
recognised  that  the  shareholders  were  entitled  to  a  fair 
return  upon  their  capital,  and  could  not,  therefore,  w'ithout 
breaking  faith  with  the  Company,  stand  in  the  way  of 
increases  to  the  tariffs,  which  could  be  brought  into  effect 
without  doing  more  than  make  the  users  of  the  railway  pay 
a  fair  and  reasonable  sum.  well  within  their  means,  for  the 
benefits  conferred  upon  them  by  the  transport  facilities  they 
enjoyed. 

Preparation  of  New  Tariff. 

The  GoveiTiment  had  now  a  Commission  at  work  studying 
■with  the  Company's  officials  the  working  results  for  1920 
and,  based  on  these,  the  tariff  adjustments  necessary  to  meet 
the  conditions  of  the  new  contract.  The  provision  in  the 
contract  for  the  redemption  of  Uie  shareholders'  capital 
should,  Qs  time  went  on,  have  a  very  steadying  effect  upon 
the  capital  value  of  their  investment,  and,  speaking  per- 
sonally, he  would  like  to  see  all  public  utility  companies 
abroad  working  on  the  same  basis.  During  the  last  si.x  years 
the  railway  had  suffered  for  reasons  which  were  well  known 
to  the  shareholders,  but,  with  the  skilled  heads  of  depart- 
ments that  they  had,  and  the  funds  which  had  become  and 
were  becoming  ava'lable  under  the  operation  of  the  arrange- 
ment arrived  at  with  the  Government,  the  depreciation 
which  the  property  had  suffered  would  no  doubt  be  put 
right  within  a  reasonable  period. 

The  gross  receipts  for  1919  exceeded  all  previous  records, 
but.  mifortunately,  were  largely  swallowed  up  by  greatly 
increased  working  expenses.  This  year  they  had  been  deal- 
ing with  very  4ieavy  traffic,  and  the  currency  receijits  had 
been  larg;,  but.  converted  into  sterling  at  the  very  depre- 
ciated exchange  rite  of  to-day,  the  sterling  receipts  showed 
a  heavy  falling  off.  They  had  cabled  to  the  Manager  with 
a  view  to  obtaining  the  latest  traffic  news,  and  his  reply 
was  as  follows  :  "  From  the  present  harvest  we  expect  to 
ciri'v  about  another  million  sacks  of  sugar  and  lOO.OOO  sacks 
of  cotton.  As  a  result  of  the  low  exdiange  there  is  a  slump 
in  imported  goods.  Weather  prospects  for  the  coming  sugar 
harvest  are  excellent,  and  the  next  crushing  promises  to 
surpass  the  present  output." 

A  resolution  was  unanimously  passed  approving  the  new 
contract,  and  the  report  and  accounts  for  the  year  ended 
December  31,  1919,  were  adopted. 


The  Coliseum  Syndicate,  Limited. 

Sir  Oswald  StoU's  Views  on  Dividend  Values. 

At  the  thirteenth  annual  general  meeting  of  the  London 
Coliseum,  held  on  March  8,  the  Chairman,  Sir  Oswald  Stoll, 
in  moving  the  adoption  of  the  report  and  accomits,  said  : 
I  rise  to  move  the  adoption  of  the  report  and  accoimts,  which 
I  assume  may  be  taken  as  read.  At  the  wish  of  my  colleagues, 
and  in  keeping  with  my  own  desire,  I  have  to  express  the 
regret  that  we  feel  at  the  loss  of  our  fellow-directors,  the 
late  Walter  Battle  and  John  Davies  Williams,  for  both 
of  whom  we  had  great  respect  and  sincere  regard.  ,  We 
held  their  services  on  the  board  in  high  esteem,  and  we  feel 
our  appreciation  of  them  to  be  worthy  of  the  fullest  endorse- 
ment by  every  member  of  the  Company.  Turning  to  the 
recommendations  in  the  report,  there  is  no  appropriation  to 
reserve  this  year  outside  of  the  customary  £5,000  set  aside 
for  the  redemption  of  Debentures.  Last  year  a  special 
appropriation  of  £25,000  was  made,  but  this  was  done  in 
order  to  make  up  the  figures  required  to  be  capita,lised  and 
exchanged  for  the  bonus  shares  which  were  duly  distributed. 
The  profit  from  theatre,  investments,  rents,  &c.,  shows  an 
increase  on  that  of  last  year.  A  larger  return  upon  our 
investments  made  up  for  an  increase  in  trading  expenses  and 
prevented  a  reduction  in  results.  Everything  now  costs  us 
more  than  ever  before,  yet  we  are  threatened  with  a  return 
of  receipts  to  pre-War  level.  In  view  of  this  outlook,  it  i.'- 
fortunate  that  we  have  been  able,  by  good  use  of  '■esources 
accumulated  in  the  past,  to  provide  ourselves  with  further 
sources  of  revenue.  The  dividend  which  we  are  recom- 
mending to-day  is  fixed  at  the  usual  i-ate.  But  the  fact 
that  values  in  dividends  are  not  what  they  used  to  be 
indicates  the  difficulties  that  lie  before  all  businesses,  includ- 
ing our  own,  dependent  on  the  spending  power  of  the  public. 
An  investor  may  get  twenty-five  per  cent,  dividejd  on  his 
investment,  as  he  used  to  do,  but  he  has  not  so  ranch  real 
money  to  spend.  Both  Mr.  Austen  Chamberlain  and  Mr. 
Reginald  McKenna  explained  that  £200  of  pre-War  money 
equalled  £500  of  to-day.  Twenty-five  per  cent.  pre-Wai  on 
the  same  capital,  therefore,  requires  sixty-two  anj  a-half 
per  cent,  to  equal  it  to-day.  By  the  extent  to  which  divi- 
dends fall  short  of  two  and  a-half  times  their  pre-War 
level  investors  are  thus  being  depleted  of  former  resources. 
Their  spending  power  is  curtailed  accordingly,  and  busi- 
nesses that  depend  on  that  spending  power  must  inevitably 
shrink.  Tlrat  shrinkage  produces  short  time  and  unemploy- 
ment amongst  wage-earners,  and  the  businesses  that  are 
supported  by  wage-earners  arc  also  made  to  feel  the  pinch. 

Heavy  Taxation. 

There  are  other  things  by  whidi  the  value  of  the  return 
upon  investments  is  decreased  besides  the  low  value  of 
paper  money.  It  is  further  increased  by  extraordinarily 
high  taxation  on  production.  Income  tax  and  super  tax 
are  crushing  in  their  effects.  They  bring  the  net  income 
down  below  pre-War  figures,  although  those  figures  are  equal 
to  no  more  than  two-fifths  of  pre-War  values.  That  policy 
is  taking  the  heart  out  of  enterprise,  as  well  as  taking 
aw-ay  the  means  to  be  enterprising.  Excess  profits  duty 
is  now  to  be  abandoned,  but  it  should  never  have  been  im- 
posed except  on  profit  exceeding  two  and  a-half  times  pre- 
War  profit.  The  ill-effects  of  having  based  it  on  pre-War 
standards  will  be  felt  for  many  a  day.  The  irony  of  the 
situation  is  that,  although  heavy  taxation  lowers  the  value 
of  dividends  and  reduces  the  support  which  people  with 
money  can  give  to  business,  it  is  supposed  nevertheless  to 
be  good  for  the  community  The  Government  is  said  to 
collect  the  money  and  pass  it  round.  But  a  lot  of  the 
'money  is  not  passed  round.  After  collection  much  of  it 
disappears  altogiether  in  wiping  out  debit  balances  con- 
tracted by  the  Government.  The  rest  of  it,  particularly 
income  tax,  super  tax,  and  corporations  tax,  is  collected 
from  people  who  know  how  to  use  money  in  employing  wage- 
earners  productively  in  business.  From  them  it  is  passed 
on  to  people  who  neither  know  nor  care  about  its  business 
use,  people  who  are  not  engaged  in  production  ;  people  who. 
like  the  Government,  extinguished  these  monetary  resources 
in  wiping  out  the  debit  balances  which  their  unproductive 
activities  represent  in  the  business  profit  and  loss  account 
of  the  nation.  Money  which  is  so  extinguished  depletes  the 
national  trading  resoui-ces  and  injures  every  business.  De- 
preciated paper  money  and  heavy  taxation  on  production, 
which  have  such  a  depressing  effect  on  the  value  of  divi- 
dends, are  said  by  some  to  be  inevitable  because  there  has 
been  a  war.  But  as  a  matter  of  fact  they  constitute  a 
policy  that  is  preferred-  over  any  other  for  a  distinctive 
reason. 

Depreciated  Money  and  High  Prices. 

The  policy  is  deliberately  framed  to  maintain  the  low- 
value  of  money  in  ]rarchasing  pfiwer,  so  that  debt  incurred 
during  the  War  shall  not  be  repaid  in  money  of  higher  value 
than  that  of  the  money  in  which  the  loans  were  raised.  Mr. 
McKenna  .«aid  recently  that  to  bring  prices  back  to  their 
former  level  and  so  repay  the  National  Debt  with  a  premium 
was  repugnant  to  every  principle  of  equity  and  economic 
.propriety.  Mr.  Stanley"  Baldwin,  for  the  Treasury,  had  ex- 
pressed similar   sentiments.     But  what  is  the   effect  of  the 
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policy  of  holding  prices  up  in  depreciated  money '!  It  is 
this  :  Practically  the  whole  community  is  victimised.  All 
the  people  who  live  from  hand  to  mouth,  who,  in  order  to 
live,  must  spend  with  one  hand  the  money  that  they  receive 
with  the  other  hand,  and  who  must  spend  it  as  fast  as  they 
get  it,  all  the  wage-earners  and  Ihe  small  investois,  all  are 
penalised  intolerably  by  .having  their  money  kept  at  a  low 
value  with  prices  artificially  raised  against  them.  That  is 
neither  equitable  nor  economically  proper.  Such  a  policy 
will  force  the  fight  for  financial  liberty,  which  is  a  greater 
Jieed  of  this  eoLintry  to-day  than  the  struggles  for  religious 
and  political  liberty  were  in  days  gone  by.  I  now  beg  to 
move  that  the  following  dividends  be  confirmed,  namely, 
1920,  August  20,  interim  dividend  on  Ordinary  shares, 
£8,823  10s. ;  August  20,  dividend  on  Preference  shai'es  (paid 
half-yearly  on  "February  27  and  August  27,  1920)  for 
year,  £2,M0 ;  October  28.  dividend  on  "B"  P;eference 
shares  for  half-year,  £2,470  lis.  Til.  That  the  directors' 
report,  balance  sheet,  profit  and  loss  account  for  the  year 
ending  December  31,  1920,  be  approved  and  adopted,  and 
that  the  balance  of  £85,882  19s.  at  credit  of  profit  and  loss 
account  be  dealt  with  as  follows  :  That  £5,000  be  set  aside 
for  redemption  of  Debenture  stock.  That  a  dividend  be 
paid  on  the  Ordinary  shares  for  the  second  half  of  the  year 
1920  at  the  rate  of  twenjy-five  per  cent,  per  annum  (less  ta.x). 
absorbing  £6,176  9?.,  which  makes  twenty-five  per  cent,  for 
the  year  (less  »a.\).  and  that  the  balance  of  £74.706  10*. 
be  carried  forward  to  the  cuiTent  year's  accounts,  subject 
to  the  Managing  Director's  remuneration  according  to  his 
agreement,  income  tax  on  final  dividend,  corporation  profits 
tax,  and  excess  profits  duty  (if  any). 

Mr.  Thomas  seconded  the  motion,  which  was  carried 
unanimously. 

ilajnr  H.  W.  BroaJ.  who  retired  from  the  board  by  rota- 
tion, and  Jlr.  W.  S.  Gordon  Michie,  who  retired  under 
.\rticle  80,  were  re-elected  directors;  and  the  auditors. 
Messrs.  Gillespie  Brothers  and  Com.pany,  were  also  re-elected. 


United    States    Debenture 
Corporation,    Limited. 

Record  Gross  Revenue. 

The  ordinary  general  meeting  of  this  Corporation  was  held 
on  March  8  at  Winchester  House,  Old  Broad  Street,  E.G.. 
Mr.  Frank  Chaplin  (the  Chairman  of  the  Corporation) 
presiding. 

The  Chairman  said  :  My  predecessor  in  the  chair  at  the 
last  annual  meeting  mentioned  the  fact  that  we  had  good 
reason  to  congratulate  ourselves  on  the  results  of  the  year 
then  under  review.  I  am  pleased  to  say  that  I  am  to-day 
in  that  happy  position  also,  for  the  amount  of  the  gross 
revenue  is  higher  than  we  have  ever  shown  before.  The 
investments  stand  at  £2,055,052,  which  is  about  £10,OC0 
less  than  last  year ;  but,  on  the  other  hand,  cash  at  bankers 
is  £58,599,  as  again.st  £57,995  last  year.  Sundry  debtors 
and  debit  balances  at  £16,942  are  about  tire  same  figure  as 
last  year.  After  meeting  expenses  of  administration  and 
interest  on  Debenture  stock  there  is  a  divisible  balance  of 
£79,654  odd,  and,  after  payment  of  the  usual  dividends  on 
the  Preference  stocks  and  an  interim  dividend  of  five  per 
cent,  on  the  Ordinary  shares,  it  is  proposed  to  [lay  a  further 
dividend  of  seven  and  a-half  per  cent,  on  the  latter,  making 
twelve  and  a-half  per  cent,  for  the  year;  to  place  £2,0CO 
to  .staff  pension  fund,  making  this  fund  £8,677  16s.  Id,  ; 
and  to  carry  forward  £21,529  lis.  2rf.  to  the  next  account. 
You  will  observe,  gentlemen,  that  this  year,  instead  of 
paying  a  final  dividend  of  five  per  cent,  and  a  bonus  of 
two  and  a-half  per  cent,  on  the  Ordinary  shares,  as  we 
did  last  year,  it  is  proposed  to  make  the  whole  final  payment 
of  seven  and  a-half  per  cent,  in  the  form  of  a  dividend, 
as  it  is  the  opinion  of  the  directors  that,  unless  anything 
unforeseen  happens,  there  is  every  likelihood  of  our  income 
being  sufficient  to  maintain  this  dividend. 

You  will  notice  that  changes  in  our  securities  during  the 
year  have  resulted  in  a  surplus  on  realisation  of  some 
£18,045,  which  has  been  utilised  in  writing  down  certain 
investments.  The  "number  of  investments  held  by  the  Cor- 
poration is  407,  against  404  held  last  year;  sixty-one  per 
cent,  of  the  amount  invested  consists  of  British  Government 
securities  and  Debentures  and  bonds.  The  percentage  of 
Preference  stocks  and  shares  is  now  twenty-four  per  cent., 
against  twenty-five  per  cent.  last  year,  and  Ordinary  and 
Deferred  stocks  and  shares  fifteen  per  cent.,  against  fourteen 
per  cent. 

With  regard  to  the  valuation  of  the  investments  of  the 
Corporation  on  January  31  last,  which  has  been  made  on 
the  usual  basis,  a  depreciation  is  shown.  This  amount  is 
under  five  per  cent,  on  the  £2,055,000,  being  the  total  price 
that  the  investments  stand  at  in  our  books  after  deducting 
the  reserve  fund  and  carryforward.  What  is  of  importance 
is  the  soundness  of  the  investments  and  the  consequent 
security  of  revenue.  Our  revenue  account,  I  trust,  speaks 
for  itself  in  that  respect. 

The  report  and  accounts  were  adopted. 
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I^HE  above  Press  Cutting  em- 
.  phasises  the  fallacy  of  relying 
for  security  on  the  possible  in- 
efficiency of  the  Burglar's  attack- 
instead  of  on  the  degree  of  re- 
sistance offered  by  one's  Safe  and 
Strong  Room. 

The  Banker  or  Merchant  who  entrusts  his 
vahiables  to  THE  CHAT  WOOD  S.\FE 
may  leave  his  premises  in  ihe  contented 
confidence  that  whether  Fire,  collapse 
of  his  building,  or  attack  by  scientific 
Burglars  takes  place  in  his  absence,  this 
triumph  of  steel  and  ingenuity  affords 
him  the  highest  degree  of  security  against 
all  risks  that  it  is  possible  to  obtain. 
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National  Mortgage  and  Agency 
Company  of  New  Zealand,  Ltd. 

Increased  Net  Profit. 
The   forty-fifth  ordiuary  general   meeting  of  this    Company 
was  held  on  March   9  at   Winchester  House,     Mr.    Eobert 
Logan  presiding. 

The  Chairman  moved  the  adoption  of  the  report  and 
accounts,  and  said  he  had  never  known  a  year  in  the  Com- 
pany's historj-  iu  which  more  care  and  attention  to  its 
business  had  been  required.  Perhaps  the  most  serious 
problem  now  was  the  slow  demand  in  this  country  for  several 
articles  of  Colonial  produce,  notablv  wool.  The  prospect  of 
marketing  the  new  season's  clip  gave  real  cause  for  concern. 
The  hea-iy  stocks  of  old  wool  remaining  unsold  in  the  hands 
of  the  British  Governments-estimated  at  about  two  and  a-half 
million  bales— were  seriously  handicapping  the  market  for 
the  new  season's  clip.  A  large  proportion  of  the  Government 
wool  was  represented  by  the  coarser  and  inferior  qualities, 
which  many  countries  would  be  glad  to  have,  and  it  might 
be  suggested  that,,  so  far  as  Government  wools  were  con- 
cerned, It  would  b«  better  to  sell  what  was  not  required  for 
home  use  to  such  countries  at  much  lower  prices  than  that 
at  present  ruling,  instead  of  "keeping  it  as  a  dead  weight 
on  the  market.  The  disposal  of  frozen  meat  was  also  givfng 
the  Company's  management  some  cause  for  concern.  In  the 
ordinarj-  course  a  considerable  proportion  of  the  New  Zea- 
land output  would,  by  this  time,  have  been  sold  to  arrive, 
but,  mainly  ow-ing  to  unsettled  prospects,  buyers  were  un- 
willing to  buy  forward  at  the  prices  asked  bv  "shippers  from 
the  Dominions.  The  shortage  of  refrigerated  freight  space 
was  also  becoming  acute,  and  their  information  was  that 
shipments  for  the  next  two  months  would  be  comDarativelv 
small.  '■^  •' 

Although  the  earnings  last  year  were  the  highest  in  the 
Company's  historj',  that  had  been  mostly  the  result  of  the 
high  pric-es  ruling.  At  the  moment  prices  for  practically  all 
the  commodities  which  they  handled  were  much  lower,"  and 
-the  tendency  was  distinctly  downward,  making  the  sale  of 
the  Company's  staple  products  difficult,  and.  in  some  cases, 
almost  impossible  for  the  time  being.  It  was,  therefore, 
only  reasonable  that  they  should  look  forward  to  a  lower 
standard  of  earnings,  but  the  directors  had  every  confidence 
that  the  Company  was  in  a  position  to  hold  its"  own,  come 
what  might.  The  net  profit  was  £77.940.  against  £65,753 
in  the  pre\-ious  year.  They  were  able  to  pay  the  usual 
dividend  and  bonus,  and  to  carrv  forward  £42.941.  as  against 
£30,753  brought  in.  " 

Mr.  L.  E.  Smith  seconded  the  motion,  which  was  carried 
iiiianimouslv. 


B.\XK  OF  .\then-s. — According  to  a  law  recently 
passed  in  Greece,  at  tke  general  meetings  of  the  Bank 
shareholders  are  now  entitled  to  one  vote  for  eveiy 
Iwenty-five  Ordinary  shares  and /or  one  vote  for  every 
100  "  Actions  de  .Jouissance  "  held  by  them. 


Oxford  Electric  Company,  Ltd. 

Satisfactory  Year's  Working. 

The  thirtieth  ordinary  general  meeting  of  the  shareholders 
of  this  Company  was  held  in, the  Randolph  Hotel  on  March  7, 
-Sir  Henry  C.  Mance,  CLE.,  LL.D.,  Chairman  of  the  direc- 
tors, being  in  the  chair.  • 

■The.  Secretary  (Mr.  H.  Eeles)  read  the  Chairman's  r€f>ort 
on  the  financial  position  of  the  Companv.  The  net  revenue 
account,  inclnsiT:e  of  £188  5j.  5</.  brought  forward  from 
last  year,  shows  an  ainount  to  credit  of  £11,778  12-?.  After 
providing  £3,010  2^'.  6d.  for  Debenture  and  sundiy  interest 
and  capital  issue  expenses  £455  ISt.  Id.,  the  balance  avail- 
able is  £8,314  13s.  5d.,  wiiich  your  dii-ectors  propose  to 
appropriate  as  follows  :  To  dividend  at  the  rate  of  five  per 
cent,  per  annum  on  the  Preference  share  capital  (whereof 
two  and  a-half  per  cent,  was  paid  in  September  last),  £2,750; 
to  dividend  at  the  rate  of  five  per  cent,  per  annum  on  the 
Ordinary  share  capital  (whereof  two  and  a-half  per  cent, 
was  paid  in  September  last),  £5.000:  reserve  and  renewal 
of  plant  account,  £456  los.  3d.  ■.  leaving  a  balance  to  be 
carried  to  next  year's  accounts,  £108  Os.  2rf. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  So  far  as  general  business  in  Oxford  is 
concerned,  19a0-4s  the  first  normal  year  we  have  had  since 
the  commencement  of  the  War.  "  The  coal  strike  and 
the  extension  of  summer  time  to  October  last  was.  of  course, 
to  some  extent  detrimental  to  us;  but.  notwithstanding  this, 
it  is  satisfactory  to  note  that  our  output  has  increased  by 
twenty-six  per  cent,  over  tliat  of  the  preceding  year.  This 
part  of  England  has  not  yet  been  included  in 
any  electricity  district,  no  doubt  for  the  reason  that 
Oxfordshire  is  not  a  manufacturing  district,  and 
that  our  position  is  somewhat  isolated.  A  further  measure 
will  be  under  the  consideration  of  Parliament  this  session. 
This  appears  to  be  an  enabling  Bill,  giving  lending  and 
borrowing  powers  to  various  authorities,  but  I  do  not  expect 
much  assistance  iu  the  future  in  this  direction.  If  the  Govern- 
ment would  take  this  responsibility  (which  would  cost  them 
nothing),  they  would  be  rendering  a  real  service  to  the 
industry  throughout  the  country.  The  progress  of  the  new 
Bill  will  be  very  carefully  watched  by  the  Provincial  Elec- 
tric Supply  Committee  in  the  interests  of  this  and  other 
Provincial  Electric  Companies.  I  will  now  put  the  resolu- 
tion :  That  the  report  and  accounts  be  received  and  adopted 
and  the  recommendations  of  the  directors  contained  therein 
approved. 

Sir  Robert  Buckell  said  :   I   rise  with  pleasure  to  second 
the  adoption  of  this  report. 


The  Riddle  of  the  Ej-chaiuji.'i.  By  Howard  Bridge- 
water.  Price  Is.  (London  ;  A.  Mitchelson  and  Com- 
pany.) Designed  to  make  clear  to  the  uninitiated  the 
causes  of  the  fluctuation  in  the  rates  of  exchange,  suggest- 
ing means  whereby  the  problems  presented  by  the  abnor- 
mal rates  now  ruling  may  be  solved. 


The  National  Bank  of  Scotland  Limited 

IMCORPORATED    BY   ROYAL  CHARTER   AND   ACT  OF  PARLIAMENT.  ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000. 
Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEORGE  A.  HUNTER,  Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  EX.  4. 

T.  C.  RIDDELL,  Manager.  DUGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  &c.;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 

Tae  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or 
elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  wiU  be  furnished  on  apphcation. 

The  Officers  of  the  B-ink  are  bound  to  secrecy  a^  regards  the  transaction?  of  it<i  Cuitomer'. 
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A 

You  have  probably  insured  your 
business   and    home   to    protect 

yourself  against  fire. 

Have  you   insured  your  life  to 

protect  your  family  against  your 

early  death  ? 

INSURE  YOUR  UFEjnd  HOME  witi  tie 
PRUDENTIAL  ASSURANCE  CO.,  LTD. 

c 
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REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Cnlef  office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  3lBt,  1920, 
Annual  Income   Exceeds    -        -        £6.300,000 
Assets  Exceed         ...       -       fii9,000,000 
Claims  Paid  Exceed     -       -       -     £32,000,000 


Subscription  to  "  The  Statist," 

to  include  all  Special  Numbers. 

Payabit  in  advanc*. 

Inland  (Post  Free)  : 

One  Year  (52  weeks) £1    12    0 

Half-Year (26  weeks) 16     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) !1     17     4 

Half-Year  (26  weeks) IS     S 

OtHcis:    SI  CANNON  STREET.    LONDON.   E.C.4. 


IMPORTANT    NOTICE. 


EASTER  HOLIDAY  ARRANGEMENT. 


"THE  STATIST"  will  be  published  on  Thursday  next, 
March  24,  instead  of  Saturday. 
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REVENUE  AND  DEBT  REPAYMENT, 
1920-21. 

At  the  commencement  oi  Ty21  the  prospects  for 
E.xchequer  financing  were  none  too  bright  in  view  oi 
the  comparatively  poor  showing  made  by  revenue  up 
to  that  date  and  the  extent  of  the  trade  depression. 
The  position  has  changed  so  much  since  then,  how- 
ever, that  at  the  moment,  with  only  two  and  a-half 
weeks  of  the  financial  year  to  run,  it  seems  hkely  that 
when  the  accounts  for  the  full  period  of  twelve  months 
are  published  they  will  show  a  surplus  of  revenue  equal 
to  that  originally  anticipated  by  the  Chancellor. 
Between  January  1,  19'21,  and  March  12  last  revenue 
amounted  to  £398,806,251  and  expendiiui'e  to 
£218,990,062.  making  a  surplus  revenue  of 
£179,816,189.  a  surprisingly  large  figure  when  one 
considers  the  position  of  trade  during  the  period. 
Besides  other  repayments  of  unfunded  debt  it  enabled 
a  reduction  of  £136,396,000  to  be  made  in  the  floating 
debt;  Treasury  bills  were  diminished  by  £14,230,000 
and  Ways  and  Means  Advances  by  £122,166:000. 
advances  by  the  Bank  being  reduced  from  £87 J  milUon 
to  £2f  million,  and  Advances  by  Public  Departments 
from  £218,722,000  to  £181,056,000. 

On  reviewing  the  position  for  the  whole  financial 
year  up  to  Saturd-ay  last  it  will  be  found  that  debt  re- 
payments were  on  a  very  large  scale — larger  than 
anticipated  by  the  Chancellor  in  April  last.  The  chief 
items  represent  compulsory  repayments,  and  on 
account  of  the  extent  of  these  it  is  unfortunate  that 
ohIv  a  comparatively  small  reduction  could  be  efiected 
in  the  floating  debt,  which,  of  all  forms  of  unfunded 
debt,  constitutes  the  greatest  menace  to  the  financial 
position.  The  redemptions  of  unfunded  debt  between 
April  1,  1920,  and  March  12,  1921,  are  summaiised 
in  the  following  statement:  — 


Securities  received  for  Revenue 
American  Loan  (1915) 

Other  Foreign  Debt 

Depreciation  Fund 

Excliequer  Bonds      

Ways  and  Means  Advances 
Treasury  Bills  


£ 
69,140.463 
59,229,221 
41,069,049 
29,260^245 
27,623,160 
21,081,000 
19,439,000 


286,842,138 

To  provide  for  these  deniands  on  tlie  Exchequer 
only  £41  million  of  new  debt  had  to  be  ere;\ted,  the 
revenue  surplus  amounting  to  £225,030,198.  This 
figure  is  onlv  £8  million  below  the  estimated  Budget 
surplus,  without  taking  account  of  the  suiiplementary 
grants  passeii  during  the  year;  and  if  the  surplus 
during  the  remaining  period  of  ^Marcli  is  at  all  on  a 
scale  approiu'hing  that  of  recent  weeks,  the  original 
estimate  of  £2.'^4  million  will  be  exceeded.  A  com- 
parison of  the  revenue  and  expenditure  up  to  date  with 
the  Estimates  for  the  whole  financial  yeir  is  afforded 
hv  the  following  table:  — 

April  1.  1920. 

to 

March  12,  1921 


Revenue 
Expenditure  ... 

Excess  Revenue 


1,287,609.979 
1,061,679,781 

225.930.198 


Budget 

Estimates. 

1920-21 

t 

1,418.300,000 

1,223,642.000* 


Including  supplementary  grants. 


184,658,000 
B 
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The  net  reduction  in  the  floating  debt  since  the 
beginning  of  the  year  is  £40,520,000,  and  receipts  from 
Treasiuy  bonds  in  the  same  period  amount  to 
£21,883,150,  the  proceeds  of  these  being  hypothecated 
to  reduction  of  the  floating  debt.  The  following  state- 
ment shows  the  net  receipts  into  the  Exchequer  from 
revenue  and  the  chief  items  raised  by  creation  of 
debt :— 


Surplus  revenue 
Treasury  Bonds 
Savings  Certillcates.. 


231,311,801* 
21,883,150 
10,280,794 


263,475,745 
*  Including  reduction  in  balances  in  Exchequer  during 
tlie  period,  £5,381,603. 

_  Though  the  fact  is  apt  to  be  lost  sight  of  in  review- 
ing our  financial  position,  it  is  worth  while  pointing  out 
that  the  financial  year  now  di-awing  to  a  close  is  the  first 
since  the  commencement  of  the  War  in  which  we  were 
able  to  pay  our  way,  and,  in  addition,  provide  some- 
thing for  debt  redemption. 

The  supply  of  floating  oi-edits  seemed  to  have 
undergone  a  considerable  contraction  during  the  week 
as  a  result  of  the  large  amount  of  revenue  transferred 
to  the  Exchequer,  and  it  seemed  also  as  if  subscrip- 
tions to  Treasury  Bills  were  exceptionally  heavy,  with 
a  view  probably  to  laying  in  a  supply  of  end-of-June 
maturities.  Latterly,  day-to-day  money  ruled  about 
6  per  cent.,  and  as  high  as  7  per  cent,  was  frequently 
paid  in  order  to  avoid  borrowing  at  the  Bank.  The 
amount  borrowed  at  the  Central  Institution,  however, 
seemed  to  be  on  a  large  scale.  In  the  Discount  mar- 
ket the  tone  was  steady,  and  again  there  was  only  a 
moderate  amount  of  bills  offering.  Veiy  little  change 
occurred  in  the  longer-dated  maturities,  but  near  dates 
were  not  in  request,  and  rates  were  marked  up. 

Movements  in  the  Foreign  Ex- 
Foreign  change  market  during  the  week  were 
Exchanges.  on  a  comparatively  small  scale,  and 
on  the  whole  there  are  no  new 
developments  to  be  recorded.  The  most  strik- 
ing feature  was  a  fui-ther  improvement  in  the 
value  of  the  hra,  despite  the  fact  that  the  cur- 
rencies of  Prance  and  Belgium  suffered  a  depreciation, 
while  the  value  of  the  mark  is  unchanged  on  the  week. 
To-day's  cable  rate  on  Rome  is  97^,  as  compared  with 
106  a  week  ago.  It  is,  of  course,  diSicult  to  account 
for  movements  of  this  nature  under  the  conditions 
governing  the  Foreign  Exchanges  at  present.  In 
general,  speculative  operations  are  the  predominating 
influence  in  short-period  fluctuations,  and,  in  the 
absence  of  any  striking  change  in  the  fundamental 
position,  such  day-to-day  variations  must  be  attributed 
to  the  all-pervading  and  often  erratic  influence  of  the 
speculator.  This  movement  in  the  Italian  exchange, 
then,  is  probably  the  result  of  speculative  purchases  of 
lire.  The  improvement,  however,  has  been  rather 
more  persistent  than  usual ,  and  it  is  probable  that  ^he 
market  view  of  the  position  of  the  lira  is  correct,  for 
Italy  has  of  late  shown  abundant  signs  that  its 
economic  situation  is  steadily  improving.  Another 
feature  to  be  noted  is  a  continued  improvement  in  the 
dollar  rate,  which  rose  during  the  week  from  3.90  to 
3.91|.  The  Scandinavian  group  moved  adversely. 
Among  "  neutrals  "  the  Swiss  rate  declined,  but  the 
value  of  the  peseta  improved.  Of  Eastern  exchanges 
the  rupee  continued  weak,  being  quoted  at  Is.  3Jd. 
to-day.     The  Shanghai  tael  is  a  trifle  better  at  3s. 

During   the  week  ending  on  the 

Income  and       12th  inst.  revenue  showed  a    fall    of 

Expenditure.      £12,681,000    at    £38,847,000.       The 

sui-plus    over   expenditure,    however, 

was  £a5, 527,000,  or  £4,635,000  above  the  surplus  for 

the  preceding  week,  for  expenditure  was  £16,974,000 

lower  at  £23,320,000.     The  reduction  in  expenditure 

was,  of  coui'se,  due  to  the  absence  of  the  large  interest 

disbui-sements  of  the  previous    week.      The    fall    in 


revenue  was  due  to  a  deoHne  of  £5^  milhon  in  income- 
tax  receipts  and  a  reduction  of  £5.2  million  in  the 
receipts  from  sales  of  assets.  Contrary  to  the  trend 
of  previous  weeks,  the  financing  of  Treasury-biU 
maturities  was  provided  for  almost  fuUy  by  sales  of 
new  bills;  of  maturities  amounting  to  £57,585,000 
only  £899,000  on  balance  were  called  for  payment. 
Other  Exchequer  issues  were  also  on  a  small  scale, 
the  most  important  being  £1,222,775  for  War  Loans, 
Exchequer  Bonds,  &c.,  surrendered  in  payment  of 
excess  profits  duties  and  death  duties.  Accordingly, 
a  substantial  reduction  was  made  possible  in  the  recent 
borrowing  from  the  Bank  of  England  on  Ways  and 
Means;  on  Saturday  last  the  liability  to  the  Bank 
stood  at  £2;^  million,  as  against  £16^  million  a  week 
previously — a  decline  of  £14  milhon.  Advances  by 
Public  Departments  were  also  reduced  by  £2,820,000 
to  £181,056,000,  making  a  total  reduction  of 
£16,820,000  in  Ways  and  Means  Advances  outstand- 
ing. The  total  floating  debt  shows  a  decline  of 
£17,650,000  at  £1,271,685,000. 

The  Currency  Note  Eetum  shows 
Currency^        that      notes      have      retui-ned      from 
Notes.  circulation   at  a  slightly   faster    rate 

during  the  week  ending  on  the  16th 
inst.  Cancellations  during  that  period  amounted  to 
£7,080,114,  or  £167,000  in  excess  of  fresh  issues. 
The  combined  ch-culation  of  cuirency  notes  and  certi- 
ficates, however,  shows  an  increase  of  £223,000  to 
£335,841,319.  The  latest  total  recorded  :s. 
£335,841,319,  as  compared  with  £326,258,886  on 
March  17,  1920,  an  increase  of  £9.6  millions. 
The  fiduciary  issue  is  returned  at  £287,891,319,  and 
the  reserve  ratio  is  14.3  per  cent. 

In  the  last  two  weeks  of  March  1920  the  circula- 
tion of  currency  notes  commenced  to  increase,  and  it 
Was  only  in  the  third  week  of  .A.pril  that  a  reaction 
began.  During  previous  years  the  general  upward 
movement  in  the  circulation  was  so  strong  that  it  is' 
difficult  to  trace  the  operation  of  temporary  influences. 
Comparison  of  movements  at  present  with  those  of  pre- 
vious years  must  be  so  modified  by  a  consideration  of 
the  change  in  conditions  as  to  be  inadmissible.  It  is 
likely,  however,  that,  since  there  is  probably  no 
further  room  for  reduction  in  Ways  and  Means  Ad- 
vances by  the  Bank,  the  ordinary  influences  will  pre- 
dominate on  the  present  occasion,  these  being  fori  the 
moment  in  the  direction  of  an  increased  circulation. 
There  should  be  a  rapid  contraction,  however,  shortly 
after  the  turn  of  the  financial  year. 

The  movements  recorded  in  the 
Bank  of  Bank  of  England  return  for  the  week 
England.  ending  on  Wednesday  last  are  again 
on  a  small  scale,  and  call  for  httle 
romment.  In  contrast  with  the  movements  shown  in 
the  Currency  Note  return,  the  circulation  suffered  a 
further  contraction  during  the  week.  The  decline, 
however,  was  a  small  one,  only  £368,000.  The  latest 
amount  recorded  is  £128,106,000,  or  only  £6,476,000 
below  the  high  record  of  December  22  last.  The  coin 
and  bullion  holdings  remain  practically  unchanged  at 
£128,325,000,  and  the  reserve  shows  an  increase  of 
£370,01X3  to  £18,669,000.  Deposit  liabilities  other 
than  Government  deposits  were  again  reduced,  the  fall 
last  week  being  to  £7,937,000.  As  a  result  of  these 
changes  the  proportion  of  reserve  to  liabilities  im- 
proved from  13.8  percent,  to  14.8  per  cent.  With  the 
exception  of  that  recorded  on  February  23  last,  this 
figure  is  the  highest  since  June  23  of  last  year,  and 
compares  with  21.8  per  cent,  on  March  17,  1920.  A 
reflection  of  Money  market  conditions  is  reflected  by 
a  comparatively  large  expansion  in  "other"  securi- 
ties; the  movement  during  the  week  was  £8,359,000. 
Government  securities  are  £15,630,000  lower,  and  it 
is  probable  that  the  publication  of  the  next  statement 
of  Income  and  Expenditure  will  show  that  the  Ways 
and  Means  Advances  by  the  Bank  represented  by  this 
item  will  have  been  altogether  repaid. 
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To-day's    parity    price    for    gold, 
Bullion.        sl^owu  below,  is  3d.  below  Ihnt  of  a 
week  afjo. 
Uuder  the  influence  of  an  improved  inquiry  from 
{he  Indian  Ba-zaars,  the    Silver    market    acquired    a 
firmer  tone,   and  the  price  improved  up  to  Tuesday 
last.       Supplies  of  the  metal  were  adequately    main- 
tained,  and  the  improved  tone  disappeared  after  the 
I6th    itist.      To-day's    quotation    is    ^r/.     below    the 
highest  for  the  week,  but  1J(7.  above  that  fixed  on  the 
11th  iiist.     The  premiimi  on  spot  v,'as  maintained  and 
etotxl  at  hi.  on  to-day. 

The  following    are    the    quotations    for    gold    and 
silver  sinoo  a  week  ago:  — 


Mnr. 

U.ir. 

M.ir. 

liar. 

Mar. 

Mar 

BiWer  (per  oz. 

l; 

11 

15 

16 

17 

IS     Average 

std.  •928  fine 

: — 

Cash 

32J(f. 

!I3W. 

33!<;. 

32Jrf. 

.32|rf. 

S-2id.     32-86d. 

Forward     ... 

30'?. 

32  \d. 

313d. 

Slid. 

318rf. 

321d.    31-;6rf. 

Gold  (per  oz.  fi 

nc)    — 

10.5,2 

105/0 

105/1 

105/4     106/-     105/2-0 

Recent 

movements  in 

the! 

ndian  Currency  Eetums 

are  shown 

below:- 

— 

Note 

Silver 

Gold — , 

%  of 
Metallic    Government 

Circula- 

In 

Ill 

Else- 

lies. 

^Scrurities-^ 

tion 

India 

India 

where 

to 

Indian  British 

1921 

Lacs 

Lacs 

Lacs 

Lacs 

Notes     Lacs       Lacs 

Mar.     7      .. 

u;,4n 

6,303 

2,400 

— 

63'5 

0,807       835 

Feb.   58      .. 

1C,4N|) 

0,411 

2,407 

_ 

53-6 

6,807       835 

Feb. 22 .      . 

.     10,414 

6,372 

:',40U 

— 

5:;-4 

6,807       S3i 

Feb.  16       . 

.     16,38.' 

6,340 

2,4U0 

— 

63-4 

0,807       836 

Feb.    7 

.     16,356 

6,314 

2,400 

_ 

53-3 

6,807       835 

Jan.  n 

16,341 

6,299 

2,100 

— 

53-2 

6,807       835 

Jan.  22 

10,284 

0.246 

2,396 

— 

631 

6,807       835 

Jai  .  15      .. 

16,135 

6,104 

2.389 

— 

52-6 

6,807        836 

Jau.      7       .T 

.      16,146 

6,114 

2,389 

^ 

62-7 

6,807       835 

1920 

Dec.  31       .. 

10,140 

6,109 

2,3S9 

— 

.52-7 

6,807       836 

.  Sept.  30      .. 

15,763 

5,806 

3,616 

_ 

59-8 

4,714    1,628 

.Tune  30 

16,434 

4,555 

4,348 

249 

65-7 

3,625    3,727 

Mareh  31     ,. 

.      17,452 

3,985 

4,437 

340 

6U-2 

1,959    6,672 

.lAn.  ; 

18,621 

4,257 

3,421 

943 

40-3 

1,750   8,250 

NEW 

YORK. 

That  the  disimprovement  in  the  position  of  the  New 
York  City  Banks  and  Trust  Companies,  which  has 
been  noticeable  ever  since  the  commencement  of  the 
year,  is  not  yet  at  an  end  is  shown  by  the  latest 
average  weekly  statement.  The  aggregate  reserve 
shows  another  fall  of  $2,840,000,  the  latest  total  being 
$511,580,000,  or  $34,310,000  below  the  amount  re- 
turned on  December  31  last.  This  decline  during  the 
week  was  again  accompanied  by  a  decline  in  the  excess 
reserve,  which  is  $2,890,000  lower  at  $10,720,000,  for 
net  demand  deposits,  contrary  to  the  movements  dur- 
ing re<'ent  weeks,  show  a  small  increase  to 
$3,780,840,000.  The  figure  here  shown  for  the 
excess  over  legal  requirements  is  $12,280,000  below 
the  average  for  the  first  week  of  Januaiy.  Such  a 
decline  would  give  rise  to  uneasiness  if  the  credit 
position  of  the  banks  was  being  extended,  but  this 
is  not  the  case  at  present;  on  the  contrary,  loans  have 
been  consistently  reduced  since  the  beginning  of  the 
year.  Loans,  discounts,  and  investments  show  a 
decline  of  $316,450,000  on  the  average  for  the  last 
week  of  December  and  a  fall  of  $540,610,000  from  the 
high  record  for  the  week  ended  on  October  16  last. 
The  latest  total  is  $4,945,520,000,  or  $39,670,000 
below  that  recorded  a  week  previously. 

Tax  payments  had  vei-j-  little  effect  on  money  rates, 
and  call  money,  after  niling  at  seven  per  cent., 
declined  latterly  to  six  per  cent.  There  is  ven-  little 
talk  as  yet  of  a  reduction  in  the  Federal  Eeservo 
Board's  rediscount  rates.  In  the  Stock  markets  there 
was  a  reaction  from  tlie  recent  decline,  but  the  upward 
movement  was  not  of  an  extensive  natui-e. 


The  ix>ssibililv  of  rcwivering  foreign  markets  con- 
tinues to  be  the  all-absorbing  topic  in  financial  and 
industrial  circles.  The  vital  problem  in  the  industrial 
depression   is  the   elimination  of  all   obstacles  in   tli',-" 
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channels  of  trade  with  our  foreign  customers,  and  in 
this  connection  tlie  past  week  has  been  productive  of 
two  developments,  which,  though  not  perhaps  imme- 
diately reproductive  in  themselves,  are  an  indication- 
that  national  policy  is  moving  in  the  right  direction. 
Great  Britain,  France,  Italy,  and  Japan  have  decided 
to  postpone  certain  claims  on  Austria  enforceable  under 
the  Treaty  of  St.  Germain,  and  to  allow  such  assets 
as  are  pledged  to  them  to  be  used  as  backing  for  Relief 
Credits- bonds,  if  other  interested  Governments  decide 
likewise.  The  benefits  of  the  Ter  Meulen  scheme  may 
therefore  be  quickly  applicable  to  Austria  (which 
already  comes  under  the  British  scheme)  with  conse- 
quent benefit  to  ourselves.  Eussia  has  also  been 
brought  within  the  orbit  of  our  trading  activities  by 
the  signing  on  Wednesday  of 'the  Anglo-Eussian  Trade 
Agreement  by  Sir  Eobert'  Home  and  M.  Krassin.  The 
opening  of  the  vast  Russian  markets  should  a  priori  be 
followed  by  a  mucli  increased  demand  for  British  pro- 
ducts. Share  values  did  not,  however,  reflect  such 
prospects  during  the  week.  Courtaulds  were  marked 
up  on  the  signing  of  the  document,  but  relapsed  again, 
and  steel  issues  remained  quite  unaffected  up  to  the 
close.  The  trade  agi-eement  has  not  met  with  the  un- 
mixed approbation  of  business  interests  here,  and  until 
many  details  are  definitely  settled,  particularly  those 
as  to  recognition  of  past  debt  and  methods  of  pay- 
ment in  the  future,  it  cannot  he  considered  as  operative. 
It  has,  however,  carried  us  a  long  way  towards  the 
resumption  of  commercial  relations  with  a  potentially 
valuable  customer. 

The  Gilt-edge  section  remained  throughout  the 
week  the  finnest  section  of  the  House.  Prospects  of 
cheaper  money  resulted  in  numerous  enquiries,  and 
with  a  marked  absence  of  selling  orders  an  all-round 
marking  ilp  of  quotations  was  the  inevitable  result. 
The  Bank  rate,  as  was  generally  anticipated,  was  not 
altered  on  ^Yedtlesday,  and  helped  towards  a  more 
unanimous  belief  that  it  will  not  be  changetl  during  the 
current  month  at  any  rate.  Profit-taking  on  a 
moderate  scale  induced  an  unsettled  tendency  towards 
the  close,  Consols,  Victory  Bonds,  and  War  Fives  re- 
acting slightly.  All  items  on  the  list,  however, 
finished  better  on  balance.  Bank  of  England  stock  was 
Jiot  affecled  liy  the  declaration  of  a  final  dividend  of 
five  per  cent,  subject  to  tax,  making  ten  per  cent,  for 
the  year. 

Count V  and  Corporation  stocks  did  not  attract 
much  attention,  but  sucli  movements  as  occun-ed 
favoured  holders.  In  this  department  more  attention 
is  being  devoted  of  late  to  the  older  issues,  which  in 
many  cases  }>ossess  advantages  not  generally 
rec<^nised,  for  investors  who  can  afford  to  lock  up 
their  funds.  A  two  and  a-half  per  cent,  bond  at 
present  l>ears  a    quotation  of    about  fifty  in    order  to 
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bring  it  into  line  with  current  values.  The  premium  on 
redemption  is,  therefore,  approximately  100  per  cent., 
while  that  on  recently  issued  six  per  cent,  stocks 
quoted  around  par  is  less  than  five  per  cent.  It  will 
generally  be  found  that  of  the  two  securities,  the  older 
will  give  the  lower  flat  yield,  and  about  the  same  yield 
on  redemption;  but  as  the  latter  is  tax-free  in  so  far 
as  it  is  made  up  of  redemption  premium,  it  may  yield 
a  substantially  higher  net  return  than  the  newly- 
created  and  apparently  more  favourable  issue.  Such 
advantages  should,  of  course,  be  discounted  in  the 
jobber's  price,  but  public  demand  does  not  always  per- 
mit of  such  adjustment.  Another  point  of  importance 
is  that  the  less  recently  created  emissions,  excepting 
those  of  London,  are  not  numerous,  and  readily 
respond  even  to  moderate  inquiry.  Next  week  in 
continuance  of  our  recent  articles  on  municipal 
finance,  we  propose  to  give  a  detailed  analysis  of  a 
comprehensive  list  of  such  stocks,  showing  in  each 
case  the  true  return  on  the  investment. 

Business  did  not  at  any  time  assume  large  propor- 
tions in  the  Foreign  Bonds  section,  but  in  the  absence 
of  liquidation,  minor  support  sufficed  to  maintain  a 
cheerfid  tone.  Argentine,  Brazilian,  and  Chilean 
varieties  improved  somewhat.  Chinese  and  Japanese 
descriptions  were  also  firmer,  and  Russians  moved  up 
nominally  on  the  signing  of  the  trade  agreement. 

Oui-  remarks  of  last  week  that  little  evidence  of 
permanence  was  discernible  in  the  upward  trend  of 
Home  Eails  quotations,  excepting  for  what  Ijenefit 
prior  charges  would  derive  fi-om  the  reduction  in  the 
Treasuiy  bUl  rate,  have  been  borne  out  dm'ing  the 
week.  Prior  charge  securities  continued  to  appre- 
ciate steadilj-,  but  the  Ordinary  stocks  reacted  in  the 
mid-week  to  profit-taking  pressui'e,  and,  though  some 
recovery  was  noted  later,  the  close  was  dull.  The 
prospects  of  a  wage  reduction  of  5s.  per  week  among 
the  railwaymen  is  a  favourable  feature,  but  it  has 
not  affected  shai'e  values  up  to  the  present,  as  the 
men's  final  attitude  towards  it  has  not  yet  crystallised 
out.  Undergi-ound  issues  were  not  affected  by  the 
traffic  return.  The  receipts  of  the  common  fund 
compames  was  £22.5,200  for  the  week,  or  1,900  lower 
than  in  the  coiresponding  week  last  year,  and  the 
total  for  the  current  j"ear  is  now  £2.299,100. 

The  main  influence  on  Argentine  Rails  was  the 
report  that  the  Argentine  ^linister  of  PubUc  Works 
had  ordered  the  suspension  of  the  increased  railway 
I'ates.  The  fii-st  effect  was  a  sharp  scahng  down  of 
prices,  and,  though  a  more  optimistic  attitude  was 
adopted  later  no  improvement  in  values  came  in  evi- 
dence. Brazilian  descriptions  moved  UTegularly,  but 
no  more  alterations  of  note  occurred. 

Public  interest  in  Industrials  shows  no  signs  of 
revinng,  despite  the  keen  activity  of  professional 
operators.  In  the  absence  of  outside  support  price 
changes  during  the  week,  though  small,  were  gener- 
ally downward.  Iron-  and  Steel  shares  remained 
quiet.  Textile  and  Shipping  securities  presented  a 
similar  front.  Brewery  prior  charges  attracted  sorne 
inquiry,  and  Bank  varieties  also  developed  a  finner 
tone.  Dunlop  Debentures,  though  failing  to  meet 
wilh  a  favourable  response  while  the  lists  were  open, 
met  with  a  ready  demand  when  quoted  on  the  Stock 
Exchange  at  a  discount  of  about  4.  Elsewhei'e  British 
Aluminium  Ordinaiy  moved  up  on  the  di^■idend 
declaration. 

The  Oil  Share  market  opened  with  a  continuation 
of  the  activity  of  the  previous  week,  but  a  sharp  reac- 
tion took  place  later  in  Slexican  Eagles  on  reports 
that  salt-water  intrusions  had  begun  to  threaten  the 
Naranjos  and  Panuco  fields.  The  Shell  gioup  as  a 
whole  drooped  pending'  a  statement  by  the  director. 
Interest  for  the  remainder  of  the  week  centred  on 
Mexican  Eagles,  buyers  being  readily  obtainable  at 
the  lower  levels.  Burmahs  and  Phoenix  each  lost  an 
initial  rise.  -\nglo-Pei-8ians  improved  on  the  news 
that  the  issue  of  £.3,500,000  in  Nine  i^er  Cent.  Cumu- 
lative Second  Preference  shares  at  par  was  largelv 
over-subscribed. 
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At  best  the  Mining  market  was  in  a  very  indifferent 
mood  during  the  week.  The  returns  of  the  Transvaal 
Chamber  of  Mines  only  went  to  confinn  the  opinion 
jiroduceil  by  analysing  the  indi-sadual  results  last  week. 
Not  for  many  a  year  has  the  Eand  recorded  so  low  a 
production  as  the  558,137  oz.  credited  to  February. 
As  comparetl  with  the  same  month  of  1920  there  is  a 
decline  of  over  67,000  oz.  On  the  other  hand, 
official  statistics  confinn  the  statement  we  made  re- 
cently to  the  effect  that  the  gold  production  of  Ontario 
during  1920  constituted  a  record  in  the  histoiy  of  the 
province,  the  quantity  increasing  from  505,946  to 
564,-309  oz.,  whilst  the  value  reached  $11,665,735, 
as  against  $10,451,709.  However,, the  improvement 
•in  the  native  labour  supply  on  the  Eand  gold-minea 
from  165, 2B7  at  the  end  of  January  to  171,518  at 
the  end  of  February  should  augur  well  for  the  March 
returns.  More  than  ordinary  interest  attached  to  the 
meeting  of  the  National  Mining  Corporation.  Apart 
from  the  information  that  the  heavy  depreciation  in 
investments  was  mainly  the  outcome  of  the  slump 
in  values  of  silver  and  the  base  metals,  it  was  frankly 
admitted  that  the  amount  due  in,  respect  of  con- 
tingent habilities  on  shares  reached  £245.000.  The 
fact  that  the  policy  of  the  Corjjoration  had  been  based 
on  the  ability  to  utilise  the  uncalled  portion  of  the 
capital  providetl  a  tangible  objection  to  the  suggested 
cancellation  of  the  uncalled  liability  of  10s.  per  share. 
After  much  justifiable  criticism  the  wise  decision  was 
reached  to  give  the  board  another  opportunity  of 
proving  its  ability.  Few  will  venture  to  disagree  with 
the  opinion  of  the  Chairman  as  to  the  potentialities 
of  the  Burma  Corporation. 
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July  31,  1920,  that  the..r6sults  could  not  have  com- 
pared favourably  even  with  those  of  the  previous  year. 
Thrown  back  on  primitive  methods  of  tin-winning 
owing  to  the  impossibility  of  introducing,  adequate 
mechanical  contrivances  during  the  War,  the  Com- 
pany was  able  to  earn  sufficient  reven*ue  as  long  as 
any  of  the  richer  portioil  of  its  properties  could  be 
treated.  However,  as  the  table  shows,  the  process 
of  exhaustion  soon  manifested  itself,  and  results  re- 
vealed that  a  time  was  fast  arriving  when  a  con- 
tinuance of  old  methods  would  no  longer  prove 
remunerative.  Thus,  during  the  year  under  review 
the  quantity  of  black  tin  obtained  amounted  only  to 
thirty-six  tons,  as  compared  with  eighty-nine  tons  in 
the  previous  year.  In  part  this  reduction  was 
counterbalanced  by  the  improvement  in  the  average 
price  realised  by  the  sale  of  the  ^ore  from  £155.4  to 
£184  per  ton.  Unfortunately,  as  a  result  of  this 
marked  decline  in  the  quantity  of  tin  won,  in  con- 
junction with  the  higher  prices  of  stores  and  materials, 
as  well  as  of  wages,  working  costs  rose  from  £109.7 
to  £145.3  per  ton,  thus  more  than  offsetting  any 
advantage  gained  by  the  better  price  which  the  output 
commanded.  Consequently,  the  working  profit 
dropped  from  £45.7  to  £38.7  per  ton,  and  in  amount 
from  £4,077  to  £1,390.  Apart,  then,  from  any  abnor- 
mal circumstances,  the  mediocre  results  of  the  year, 
after  allowing  for  London  administrative  expenditure, 
would  not  hare  justified  any  dividend  declaration. 
But  two  sources  of  unusual  expendittu'e  had  also  to 
be  met.  In  the  first  case,  the  option  which  had  been 
secured  over  certain  properties  which  on  preliminary 
investigation  held  out  much  promise  proved,  on  more 
systematic  examination,  worthless.  Accordingly,  the 
scheme  was  abandoned  and  the  initial  expenditure  of 
£2,242  written  off.  The  second  sum  of  £916  repre- 
sented expenditure  incurred  during  the  period  in  con- 
nection with  the  inquiry  set  up  by  the  Company  to 
investigate  the  charge  made  by  the  Government  of 
Nigeria  "that  extensive  workings  of  tin  had  taken 
place  on  areas  outside  the  Company's  boundaries." 
.Damages  to  the  extent  of  £11,500  were  claimed  and 
cancellation  of  leases  threatened.  The  report  of  the 
inquiry  obliged  the  Company  to  acknowdedge  the 
liability,  and  the  claim  was  eventually  settled  by  the 
payment  of  £6,000.  Subsequently  the  Company 
proceeded  against  one  of  their  late  employees  fon' 
breach  of  agreement  and  damages,  but  at  the  date  of 
the  general  meeting  the  matter  was  S7ib  jiidice.  How- 
ever, as  regards  the  year  under  review,  both  these 
factors  produced  a  net  loss  of  £1,791,  as  compared 
with  a  net  profit  of  £2,789  in  the  previous  year. 
Moreover,  this  loss  would  have  been  greater  still  had 
any  reserve  for  depreciation  been  written  off,  as  in 
other  years.  Deducting  this  loss  from  £6,756  brought 
forward  from  1918-19,  there  is  carried  forward  to  the 
next  accounts  a  balance  of  £4,965. 

The  outlook  for  the  current  year  is  none  too  cheer- 
ful, and  imless  a  satisfactory  recovery  in  the  price 
of  tin  sets  in  soon  it  looks  as  if  shareholders  would 
again  experience  a  year  barren  of  dividends.  Witlj 
tin  commanding  less  than  £160  per  ton,  whereas  in 
1919-20  the  average  for  the  year  exceeded  £287,  it 
is  difficult  to  see  how  any  profit  can  be  earned  by  a 
Company  whose  working  costs  exceeded  £145  per  ton 
of  black  tin  in  the  year  under  review.  Still  working 
in  a  primitive  manner,  the  returns  to  hand  indicate 
the  furlhoi'  exhaustion  of  remunerative  areas.  The 
output  of  black  tin  for  the  first  three  months  of  the 
current  year  only  reached  five  and  a-half  tons,  as 
against  ten  (ons  for  the  corresponding  period  of  1919. 
An  engineci-  has  been  sent  out  to  report  on  the  ]iro- 
perty  with  a  view  to  discovef  whether  the  introduc- 
tion of  nmchineiy  would  pay.  Apart  from  its  own 
properties,  the  Company  has  acquired  9,033  shares 
of  £1  each  in  the  Premier  Hydrauli<'  Tin  !Mines  of 
Nigeria,  from  whicli  much  is  expected.  This  Com- 
pany was  formed  as  the  result  of  an  investigation 
conducted   by    the    Nigerian    Hydraulic    Tin    Mines, 


Limited,  in  which  Syndicate  Benue  holds  500  shares 
of  £1  each,  and  expects,  "m  addition  to  the  return  of 
its  capital,  a  considerable  number  of  fully-paid  shares 
in  the  Premier  Hydraulic  Company.  At  present, 
however,  even  this  Company  is  suffering,  in  common 
with  the  others,  from  the  low  price  of  tin.  Conse- 
quently, the  immediate  prospects  of  the  investment 
are  at  best  uncertain.  Nevertheless,  the  financial 
position  of  Benue,  as  evidenced  in  the  balance  sheet 
dated  July  31,  1920,  is  sound.  Including  the  Govoui- 
ment  claini  for  £6.000,  cun-ent  liabilities  did  not 
exceed  £10,112,  whereas  liquid  assets  were  available 
to  a  total  of  £32,676,  and  although  £24,316  repre- 
sented the  value  of  investments  at  cost,  it  is  clear 
that,  notwithstanding  the  marked  depreciation  in 
securities,  there  is  an  ample  margin  over  current 
liabilities.  The  gloomy  outlook  of  the  moment  is  dis- 
counted by  the  market  quotation  of  3.S.  9i7.  for  the 
10s.  shares. 
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34,187       12i 

1917  ... 

38,320 
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1918  ... 

38,664 
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36,724 
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20,512         7i 

•  Eicluding  depreciation  and  realisation  charges. 
t  Excluding  gold  premium  of  £16,797,  equivalent  to  an  additional  vield 
of  9.«.  :M.  per  ton. 

t  Including  gold  premium. 

A  s.\TisF.\cTOEY  report  is  presented  by  this  Bhodesian 
gold-mining  Company  for  the  year  "ended  June  30, 
1920.  There  was  no  material  alteration  in  the 
quantity  of  ore  treated,  which  amounted  to  36,724 
tons,  as  compared  with  36,789  tons  in  the  previous 
year.  Working  on  the  basis  of  the  par  value  of  gold 
in  order  to  maintain  an  effective  compaiison,  it  will 
be  seen,  however,  that  there  was  a  reduction  in  the 
gi-ade  of  ths  ore,  the  average  yield  per  ton  falling  from 
36s.  id.  to  34i\  10(7.  At  the  same  time  working 
costs  per  ton  rose  from  26s.  4(7.  to  27.s.  4d.,  the  result 
being  due,  in  the  main,  to  higher  railway  charges  and 
to  the  general  advance  in  wag?s.  The  cumulative 
effect  of  this  decline  in  the  gi-ade  of  the  ore  and  this 
growth  in  the  cost  of  pi'oduction  is  reflected  in  the 
working  profit  of  £13,711,  or  7s.  6d.  per  ton,  as 
against  £18,470,  or  10s.  per  ton,  in  1918-19.  How- 
ever, during  the  year  under  review  the  mine  reaped  an 
additional  profit  from  the  premium  on  gold,  which  was 
so  high  that  the  gold  secured  on  an  average  107s. 
per  ounce  instead  of  the  normal  price  of  85s.  Includ- 
ing this  gold  premium,  which  amounted  to  no  less 
than  £16,797,  we  find  that  the  average  yield  per  ton 
worked  out  at  44s.  and  the  working  profit  at  £30,508, 
or  16s.  8d.  per  ton.  At  the  same  time  receipts  from 
interest  increased  from  £1,715  to  £2,685;  whilst 
deductions  in  respect  of  taxation  were  £600  only,  as 
against  £5,059.  This  latter  is  explaiiKnl  by  the  fact 
that  refunds  of  £1,682  were  received,  which,  with  the 
deductions  from  the  dividend  of  tltree  per  cent.,  gave 
a  total  of  £9,605,  which  was  available  to  meet  the 
assessment  of  £7,600  for  the  year  under  review  and 
leave  a  balance  of  £1,833  towards  the  assessment  for 
the  current  year.  Consequently  the  only  detluction 
tliat  had  to  be  made  was  for  the  corporation  profits 
tax.  With  all  these  favourable  factors  there  \\as  re- 
corded a  net  profit  of  £28,996,  as  compared  with 
£13,625  for  1918-19.  Accoidingly  the  dividend  paid 
to  shareholders  is  increased  from  three  per  cent,  to 
seven  and  a-half  per  cent.,  absorbing  £20,512  as 
against  £8,205.  Meainvhile,  the  balance  carri^^d  for- 
ward to  the  next  accounts  is  increased  from  £1,981  to 
£9,865. 

.\s  regards  development  work,  att«ntion  has  been 
mainly  confined  to  the  Eubble  section,  with  very  satis- 
factory results.  At  No.  1  level  winze  No.  2  north 
has  opened  up  ore  averaging  14.7  dwt.  over  36  inches 
for  75  feet.     But  it  was  pre-eminently  in  the  second 
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and  third  levels  that  the  mast  promising  results  were 
achieved.  At  tliis  level  ore  averaging  as  much  as 
29  dwt.  over  4()  inches  has  been  exposed  over  120  feet 
in  the  north  drive.  Ore  of  63.4  dwt.  over  56  inches 
for  114  feet  has  been  secured  bv  a  winze  No.  2  north 
sunk  to  the  third  level.  At  the  third  level  in  the  north 
drive  there  is  a  length  of  ore  of  200  feet  with  an 
average  value  of  21.7  dwt.  over  10  feet,^  In  the 
south  drive  ore  of  42.1  dwt.  over  37  inches  exists  for 
120  feet.  For  a  depth  of  50  feet  'ore  of  44.3  dwt. 
over  37  inches  was  exposed  by  a  winze  from  this  drive 
to  the  fourth  level;  but  at  this  depth  the  winze  ran 
into  unpayable  ground.  How  these  results  have  in- 
fluenced the  ore  reserves  can  be  seen  in  the  following 
table:  — 

Ore  Reserves. 


June  3u 

1917  ... 

1918  ... 

1919  ... 

1920  ... 


Ore 
Reserves 
Tons 
8J,831 
80,  00 
60,000 
64,000 


D.vt. 
12-9 
131 
l-'-4 
15-7 


rf. 

10 
8 


This  increase  in  tonnage,  and  more  especially  in 
value,  is  due  entirely  to  the  opening  up  of  the  rich 
ore  in  the  Eubble  section,  as  a  result  of  which 
12,500  tons  of  27.9  dwt.  were  added  to  the  reserves. 
A  more  recent  cable  refers  to  exploratory  work  at 
No.  7  level  in  the  north  section,  where  a  dii^e  from 
a  cross-cut  revealed  ore  averaging  33  dwt.  over 
3  feet  for  a  distance  of  30  feet.  Owing  to  the  re- 
putation of  the  mine  for  patchiness,  it  is  added  that 
not  much  importance  can  be  attached  to  tliis  develop- 
ment pending  the  results  of  a  fm-t-her  drive. 

The  outlook  for  the  cui-rent  year  is  on  the  whole 
encouraging.  Eeturns  for  the  first  six  months  show 
that  22,666  tons  have  been  crushed,  and  that,  calculat- 
ing the  value  of  gold  at  par,  there  has  been  secured 
a  profit  of  £5,167.  Now,  during  this  period,  whilst 
realisation  charges  had  been  restored  to  a  more  normal 
level,  the  premium  on  gold  reached  a  high  figure. 
Consequently,  receipts  from  the  gold  premium  should 
increase  this  profit  considerably.  It  is  also  gi-atifying 
to  note  that  working  costs  as  returned  to  date  showed 
a  tendency  to  decline,  except  in  December.  Provided 
the  Ehodesian  Chamber  of  Mines  continues  to  offer  a 
steady  front  to  any  farther  claims  for  increases  in 
wages  there  is  no  reason  why  the  working  costs  should 
not  be  less  than  in  the  year  just  reviewed.  The  ex- 
pressed pohcy  of  the  directors  of  this  mine  is  to  treat 
low-gi-ade  ore  as  long  as  the  premium  on  gold  permits. 
Consequently,  the  average  yield  per  ton  is  well  below 
the  average  value  of  the  ore  reserves.  This  policy, 
whilst  it  prevents  the  realisation  of  large  profits  under 
existing  circumstances,  is  in  the  long  run  more  favour- 
aible  to  the  shareholders,  as  the  holding  up  of  the  high- 
grade  ore  of  the  Eubble  section  guarantees  a  good 
profit  when  the  price  of  gold  has  di'opped,  and  thus 
prolongs  the  life  of  the  mine.  At  the  same  time 
directors  should  aim  at  secui'ing  a  reasonable  return 
for  the  shareholders.  Assuming  a  similai*  rate  of 
progi-ess  as  regards  crushing  for  the  next  six  months, 
with  the  utilisation  of  a  higher  gi-ade  ore  in  order  to 
balance  the  steady  relapse  in  the  price  of  gold,  there 
is  no  reason  why  a  dividend  of  five  per  cent,  should 
not  be  declared  lor  the  cm-rent  year.  Financiailly  the 
position  as  disclosed  in  the  balance  sheet  dated 
June  30,  1920,  is  very  satisfactory.  Current  habili- 
ties,  including  the  dividend  of  £20,512,  did  not  exceed 
£29,471,  whereas  sundry  debtors,  cash,  and  gold 
reached  a  total  of  £46,520.  Moreover,  there  were  also 
investments  which  figured  in  the  balance  sheet 
at  £40,553,  the  market  value  of  which  at  the  date  of 
the  accounts  was  £37,408.  It  was  with  a  view  to 
counteract  this  depreciation  that  the  directors  decided 
to  carry  forward  such  a  large  amount  as  £9,865, 
instead  of  paying  a  larger  dividend.  Such  a  con- 
servative policy  reflects  to  their  credit.  Quoted  in  the 
market  at  8s.,  the  £1  share  affords  on  the  basis  of 
a  dividend  of  five  per  cent,  a  return  of  twelve  and 
a-half   per  cent. 


I —BANK   RETURNS,   ETC. 

BANE  OF  ENQLAND —Accounts.  March  16,  1921. 
Issne  Department. 

Note*  Issued    £144,953,185  Government  DeM  £11,015,100 

Other  Securities  7.434,900 

Gold  Coiu  and  B.iUion    126,513,165 


£144.963,185 


£144,963,185 

Banking  Department, 

Proprietors'  Oapit-al    "  £14,553,000  Goyemmeiit  Securities  £23.523,863 

Rest  3,536,a89  Other  Securities  102,076,713 

Public  reposits  18.910,444  Notes 16,3  7,090 

other  Deposits    107,259.0a4  Qold  and  Sitrer  Colo  1,812,314 

Seven-day  and  other  Bills  10,553 

£144,269,980 


£144,269,980 


Comparison  with  Previoas  Four  Weeks  [OO.OOO's  omitted.] 


Jly.22.'14      29,3 
July  13 


July  30. 1914  -1-  to  4%  ;  July  31.  8%  ;  Au;;.  1,  10%  ;  Aua.  6,  6%  ;  ,^of  ■  8.  S* 
13.1916.6?^  ;  Jttn.l8,1817,5P/o  :A.or.5,5%  :Mov.  1. 1919-6%  •  Apr.  15, 1920. 7% 


Oomparison  ot  Bank  Retarns,  Gzohanges,  Prices.  &e. 


"Bank  of  England  Onfi'ssteriing,  Mir.   16 

00,000's  omitted) :  1921 

Circulation   £123.1 

Public  Deposits  13,9 

other  Deposits  107.2 

Government  .Securities  23,5 

Other  Securities 102,0  ! 

Reserve  18,6 

Ratio  to  Liabilities   14*8% 

Coin  and  BuIlioQ   128.i 

Money : 

Kauk  of  Enc;land  Rate  -  7% 

Bank  o[  France  Rate   6% 

Rates  months' Bills  Loudon  ...  61% 

ExchanRes : 

Pan.5  Cheque 6612 

New  York  60  days    3871 

Bombay  Telegraphic  Transfers  l/3g 

Consols  2i%  Cash  47J 

French  Rentes  3%  Money  5785 

Silver,  London  spot  01.  3iid. 

Wheat.  (.li/'W'' averaj^e    qr.  7S/0 

Cotton,  Mid  Upland    lb.  8-7Id 

Iron,  Scotch  pi»  ton  156/0 


Mar.  17 

1920 

£101,2 

18.4 

133,0 
42,1 
91,9 
35,5 

23-5% 

118,2 

6% 
h% 
5J% 

50-05 
3-72 
2/4J 

47i 
5700 
7C|d. 
72/6 
30  64d. 
206'0 


Mar.  19 

1919 

£72,2 

27.2 

121,8 

56.6 

8(1,8 

29,6 

19-89% 

83,4 

6% 
5% 
3i% 

271U 

4-68 

1/515 

m 

82  50 

47|d. 
72/5 
I9-l4d. 
101/0 


CDBBENCT  NOTE  ISSUE. 


Week  to 
Mar.  16,  '21 
Mar.    9,  '21 

Mar.  17.  '20 
Mar.  19,  '19 
Mar.  20.  '18 
Mar.  21,  '17 


Notes 
Issued 

£ 
7,413.114 
7.653,530 


Notes 
Cancelled 

£ 
7,180,114 
7,014,915 


Notes 
Outstandinc; 

£ 
335,841.319 
335.b08,319 


6,732,690  8,664.321  326,'25&.886 
8.241.827  5,186,767  324,195,455 
5,269.141  4,663.759  223,922,097 
4,642,561  5.421,508  143,043. i,'2 
Balance  Sheet,  March 


Gold  Coin 
&  BtilliOD 

£ 
28,500,000 
28,501,000 

28,500,000 
28,500,000 
28,500,000 
28.500.000 
16,  1921. 


M.r.20 

Mar.  15 

1918 

1911 

£47,4 

£27.1 

35.4 

23,4 

134,4 

40,1 

57.0 

14,6 

99.2 

35.6 

31,7 

31.5 

lS-67% 

4960% 

60,6 

40,2 

5% 

3% 

6% 

3% 

3Aa% 

21A% 

27-20 

2528 

4-72J 

4-83-90 

1/4IJ 

1/4tV 

54t 

80H 

56-75 

96-62 

45d. 

24A<I. 
30/1 

72/4 

24-82d. 

7-734. 

101/0 

54,'ll 

Bank  of 

%  of  Bank 

F,n2land  Notes&GoM 

Notes 

toNotet 

£ 

% 

19,450,000 

14-3 

19.450,000 

14-3 

4.800,000 

10-a 

8-7 

— 

12-7 

— 

19-9 

Notes  outstanding — 

One  Pound  ... 

Ten  ShiUing 
Certificates  outstanding     ..." 

Total  

Notes  called  In  but  not  yet 

'    cancelled 

Investments  Reserve  J^i  ... 

ToUI     

PUBLIC  INCOME   AND   EXPENDITDRE  [OOO's 
Eipendi-  F,icess  of  Other 

Week  to  Revenue  ture  Expenditure     Receipts 

Mar.  12,'21...   .    £38,847  £23,320  £i.i,.i:,Vt  £68,288 

Mar.    6.'21...         51,708  40,294  11,4141        115.452 

Feb.  26. '21...         50,402  18,685  31.7nX  77.478 

346  dys.'20-21   1,287.610 
348  dy8.'19-20  1,164,918 


26e.7i;3.328 

I    40,971,991 

28.100,000 

335,341,319 

2,241i381 
15,414.092 

353,499,772 


Advances—  £ 

Other  Bankers     — 

Tnistee  SaviniTs  Banks  ...  — 

Ourrencv  Note  Redemotion  A/o — 

Oolcl  tk)in  and  Tliillion   ...  28,500,000 

Bank  of  England  Notes...  19,450,000 

Onvemment  Securities  ...  305.396,755 
Balance  at  Bank  of  Kng- 

land        153,017 


Total 


353.499,772 


1,061,680 

1,438,!S6 


22ifi30t 
273.278 


6.320,612 
5,747,298 


omitted.] 

other 

Issues 

£84.023^ 

127,545 

109,7t4 


6.555,912 
6.474.018 


Gash 

Balaoc« 

'  £3,987 

4,194 

4.873 


Tr.  '20-21* 
Tr.  '19-20 
Yr.  '18  19 
Yr.  '17-18 


Week  to 
-Mar.  ]2.'21.. 
M»r.    6.'21.. 
Feb.  26,'21.., 


1,418,300        1,233,642          U4.6SS%  —               — 

1,33'',571         1,665,773          326.202  6,092,709        5,766,507 

889,021       ^,679,301        1,690,280  7,033.402        5,351,353 

707,234        2.696.221        1,988.987  7,499.604        3,616,023 

Principal  Items  of  Revenue  and  Expenditure. 


-Expenditure 


— 5J82 
-8,080 


9.389 
12.798 
21,030 


r  Revenue 

Customs      Income  Excess  Prolit     Other 

&  Excise  Tax,  &c.    Duties,  arc.   Revenue 

£5,627  £20,667         £3,393         £9.160 

4.304        26,2.)5  4.986         16,i73 

5.527  23.571  3,448         17,856 


■21    313,670 
20     264.901 


346  daTs'20 
348  days'ig 


Tr.  '20  21*  348.650 

Tr.  '19-20  283,023 

Yr.  '18-19  162,220 

Yr. '17-18  110,03) 


340,715 
328,258 


204,001 
273,092 


429,224 
293,607 


338,654 
316,378 


385.800 

220,000 

463.850 

345,000 

31,198 

359,099 

290,045 

407,404 

332,034 

16.171 

291,186 

285,028 

150,587 

269,964 

11.380 

239.509 

220,214 

137,478 

189,851 

11,401 

25,309      697,708 
13,313  1,108,507 


807,904 
1,317,568 
2,297,950 
2,494.968 


FLOATINa 


DEBT. 

Mir. 
Mar. 
Feb. 
Feb. 
June 


tOOO's 


omitted] 
12,  1921 
5,  1921 
26,  1921 
19,  1921 
30,  1919 


Treasury 

Bills 

£1,087,879 

1,089.203 

1,109,799 

1,116.759 

796.150 


Ways  ii  Means 
Advances 
£ie3,8u6 
20U.126 
189,622 
2  a  .672 
774.237 


Budget  estimates,  including  supplementary  giants,    t  Hij 


Treaaury  Bond 
Total  Reoelpta 

£1,2':.685  £21,883 

1.289,335  21,598 

1,299.421  21J08 

1,327,331  21.008 

l,570,387t  — 

best.    X  irix^^Es  of  revenoe. 
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FOREIGN   BANES.t 


«ELGIUM. 

G«ld 

Silver 

Total 

Ao«.     8, 14     •• 

.      £10.977 

f633 

£11.610 

Mar.     3.  '21     .. 

10.661 

1,226 

11,587 

M»r.   10, -21     .. 

10,661 

1,257 

11.918 

[Id  £"s  Sterliog— OOO'a  omitted.] 


Discounts  Oireulatiou  Deposita 

£41,925  £51.800       £6.263 

30,038  2U.544       53.U8 

29,280  242.332       49.491 


Claim  on     Contingent 
•ZEOHO-  Anstio-      Llabjr.  on 

SLOVAKIA.*          Hani».  Bank  Banknotes  Dlsooonta  Aovan^iea 

ftb.    23, -21     ...      £396.918       £81,C45       £72.553  £84.023 

Feb.   28.  "21     ...        396.920         60,912         69.890  87.^26 

Ha.     7, '21    ...       398,925        60,668        70.080  86.372 


Orcalatlon 
(SUte 
Notes) 
£442.169 
454.783 
453.385 


Deposits 

£40,259 

35,356 

41,227 


-Caah- 


OENMARK. 

lulj  31,  '14 
fan.  31. -21 
Pab.  28.  '21 


Qf^l\  Silver 

£4,10  £341 

12,643  14i 

12,643  143 


Total 
£4,441 
12,784 
12,791 


Dis- 

coiitita 
£8,197 
15,928 
16,721 


Balance 

Abroail 

£786 

895 

855 


Circola- 

tion 
£8,693 
29,009 
28,250 


Deposits 
£47 
3.489 
3.676 


ftb.  28.  '29 
Vtb.  23.  '19 


12,597 
10.400 


186 
136 


12,783 
10.538 


16,948 
3,953 


599 
5,342 


26,396 
23,402 


3.293 
920 


, Qold—  Total  Cash 

PRANCE.  In  Bank    Abroad  Incl  s  Silver    Bills 

»nly    30.14  ...  £165,654  £190,667    £97,768 

Mar.    10, '21   ...142.207       77,934     230.791     117,100 
Mar.    17.  '21  ...  142,215       77,934     230,746     114.558 


Oircula-         /-Deposits—, 

tion  Public  Private 
£267,327  £15,302  £37,903 
1,534,465  l.iZi  IS.^OOa 
1,529,816      2,571    123.504 


Mar.    18,  •20 
Uar.   20, '19 


144,193 
142,468 


79.131 
79.132 


233,275 
234.163 


68.817 
41.176 


1.526,400 
1,330.431 


4.416 
1,401 


135,392 
110,874 


^ Ongh ,  TreasoTT  &  Loans  &    Oircula-      De- 

aERMANY.  lOoId  Silver       Total  Other  Notes  Discounts    tion        posits 

»alv  23.  '14    ...  £67.843     £16,727     £84,570         £5.279     £40,055     £94,545  £47.198 

ftb.  28.  '21   ...    54,577  402       54.979  1.099,190  2,8!3.143  3.371.347    867.854 

Mar.     7  '21   ...    54,577  445       55,002  1,136,706  2.7fil.61S  3.395.391   793.621 


Mar. 

Mar. 


6,  "20 
7. '19 


64,569 
112,218 


1,335 
1,049 


55.904 
113.264 


651.652  2,013,553  2,082,418   667,665 
300,926  1,326,346  l.<!12,399  544,972 


HOLLAND. 

Ao«.  1.  '14 
Mar.  7,  '21 
Mar.    14.  '21 


-Oash- 


Qold  Silver 

£13.496  £249 

.    53.010  1,617 

53,010  1,544 


Total 

£13,746 

54,627 

54.554 


Dis- 
counts 
£13.422 
19,606 
18,958 


Ad- 
vances 
£10,332 
18,618 
18.732 


Circula- 
tion 

£35,660 
87,306 
86,655 


De- 
posits 
£1,437 
3,834 
4,327 


Mar.   13,  20 

Um-    15, '19 


52,811 
56,253 


823 
789 


53,634 
57,042 


22,917 
9,819 


17,005 
16,149 


84,775 
83,616 


9,030 
6,361 


ITALY. 

»aly  31,  '14 
Nov.  30,  '20 
Oeo.  10.  '20 


Gold 

'  £32.768 
.    32,768 


-Oash- 


£3,000 
3,0D0 


,  Other 

Total         Cash 

,-£48,456^ 
35,768       14,599 
35,763       17,231 


Loans  &     Circula- 

Discounts      tion  Deposits 

£25,017     £69,204  £8,887 

199,478     616,783  83,146 

195,528     6U.454  76,324 


Deo.  10.  -19 
Dec.  10,  '18 


32.198 
32.699 


3,004 
3,030 


35,202 
35,779 


17.707 
7.275 


90.319     491,333     74,057 
60,532     365,310      58.743 


JAPAN. 

Aag.  1,  '14 
*an.  22,  '21 
'an.  29,  '21 1 

»an.  31, '20 
Fob.     1.  '19 


Gold 

£21,867 
109,570 
115,120 


94.433 
71,301  I 


Discounts 
£1,029 
5,590 
6.868 


Advances 

£7.863 

9.392 

10,191 


24.943 
13.109 


37,969 
45,333 


Notes 
£32,722 
110,331 
121^6^ 

137,517 
101,433 


, Deposits s 

Public         Private 
£13,818         £1,521 
98.169         19,032 
S7,359  9,731 


111.863 
101.775 


4.853 
8.608 


NEW  YORK  Loans, 

BANKS  Cash  Own  Aggregate  Disc'ts,    . Net  Deposita , 

h  TRUSTS.  Vanita     Reserve  Inve3t..&c.  Demand      Timo        Total 

.  Aug.    1,  '14...  —         £89;888  £411,238  —  —       £887,165 

Mar.    5,  •21...I£15,670t     102,884     997,033  £756,084     £47.172     812.302 
Mar.  12. '21...     16.378t     102,316     989.104     756.168       47,214 


Reserve 

£1,720 

2.722 

808,758         2,144 


Mar.  13,  '20... 
■  M»r.  16,  '19... 


19,514t 
19,134t 


114,426  1,022,082 
112,394     970,062 


819,218 
781,030 


50.162 
29,552 


872.992 
852.942 


5,574 
8.920 


Balance  Norw.&  For.  Disc'nts 

NORWAY.  Gold        Abroad      Govt.  Sees.  &  Loans 

»aly.-31.  '14      ...         £2,960         £1,678  £493  £4.868 

ftb.  28.  '21       ...  8,115  2.603  600  24,280 

Mar.    7,  "21      ...  8.115  2,396  600  23,703 


Circula- 
tion 
£6,752 
22,977 
22.936 


Deposits 
£793 
7.024 
6,365 


Mar.   8, '20      ... 

8,127 

4,677 

579         19,017         22,852           6.068 

PORTUGAL. 

Cot.     8,  '20     ... 
Oot.  13,  '20     ... 

Gold 
£1,906 
1,906 

Silver 
£3,921 
3,921 

Dioconnts  &  Note  Circn- 
Total       Advances       tation        Deposits 
£5,827       £26,893       £119,830        £4.774 
5,827         29,347         119,490           4,502 

fcpt.    3.  '19 
Sept.    4.  '18 


1,905 
1,905 


3,924 
3,742 


5,829 
6.647 


7.846 
10.795 


66.558 
54.460 


6,774 
2J57 


ROUMANIA.  Cash  Discounts  Advances 

Dec.    4,  '20  ...  £126.003  £29,103  £4,634 

Deo.  11, '20  —  126,003  3U.064  5,517 

Deo.  18,  '20  -.  126.008  29,659  4,783 


Total  Circulation 

£33.742  £363,d83 

35.371  371,501 

34,442  373,226 


Deo.  20,  '19 


RUSSIA. 

*nly  21,  '14.. 
Oct.  29,  '17.. 


64,821 


8,671 


2.218 


10,839 


163,559 


^ Gold V  Total  Cash    Loans  &    Oircula-  Notes  In     Total 

In  Banii    Abroad  incl'g  Silver    Disc'ts        tiou  Reserve    Deposits 

£160.114     £14,396  £181,892     £76,081   £163,411  £6,589  £109,911 

129,523     230,865     378.205  1,869,559  1,836,217       15.783     345,550 


-Cash- 


Mar.  13,  '20 
«•».  15,  '19 


SWEDEN. 

Ang.  1,  '14 
Mar.  5,  ^21 
Mar.  12,  '21 


Qold  Silver 

£21.804  £29.187 

98.924  23.272 

99,037  23,293 

^  98,123 
.  90,250 


Total 
£50,991 
122,196 
122,330 


25,249  123,372 
26,739  115,939 


Loans, 

&c. 

£40.572 

101.215 

99.155 

'  8M81 
73.752 


Spanish 

4% 
£13.778 

13.779 

13,779 

13,779  151.742 
13.778  138.976 


Circula- 

Deposita 

tion 

6k. 

£77.557 

£18,955 

17  J, 693 

45.819 

169,988 

46,5,11 

44,661 
41.466 


Balance    Swed.  &  For.  Discounta  Circula- 

(3old          Abroad    Govt.  Seca.    &  Loans          tion  Deposits 

£5.717        £6.150        £1.555        £7,495       £13,432  £3.903 

15.653           5.874             705         31,252         38.370  11,.:I89 

16,652           5.862             705        31.146         37.572  12,000 


Mar.  13,  20 
Mar.  15.  '19 

SWITZER- 
LAND. 

»nly  23,  '14 
ftb.  28,  '21 
Mar.   7,  '21 


14.682 
16.0U1 


0.992 
8,116 


2,684 
3,035 


32,093 
22,673 


38.353 
40.618 


11,432 
8,327 


Gold 
£7,202 
21,726 
21,727 


-Cash- 


Silver 
£758 
6.700 
6,984 


ToUl 
£7,960 
28,426 
23,711 


Discounts  &  Circula- 

Advances        tion 

£4,817       £10,718 

13,218         37,776 

12,991         37J76 


Deposits 

£2,026 

3.2a6 

3.417 


Mar.    6.  °20 

Man  i7, 19 


21,151 
16J77 


3.410 
2,571 


24.561 
18348 


12.953 
19,504 


37,133 
35418 


4,329 
3,937 


*  Converted  at  24  orowna  to  £1. 

t  Not  reserve.        {  Ourrencioi  converted  at  par  rate  of  ezcbaage  appioxlnutelx. 


U.  STATES 
FED.  RES. 
BANKS. 

Mir.  7, '21 
•Mar.  14,  '21 . 


, liold ,  BiUa  .—  Deposits —> 

Held  by      With    Total  Die-       Accept  Total      Olroila- 

Banks     Agents    Oaah      oount'd      anoes      Govt,.      Net         tloa 

£432.818 — '  1475.152  £463.302  esZ.SIO  E11.T83  •327  383  £i03,522 

' 437.582 — '     479.586    473.690    29.123    16  304    341  0  8    901.188 


Mar.  15,'20    ..  ' 397,27< '     111,348    461.6TJ  103,834    11,034    351.622    837  953 

Mar.  17, '19   ..167.93'.     237.974    439.343    377.272    52.423    33.156    353.890    500620 

II.— CaRRENT   BANK   RATES  OF   DISCDJNr. 


Amaterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohrlstiania 
Oopenha'jen 


% 
4i 

6 

5 

8 

6i 

6 

7 

7 


Date  Fixed. 
July       1,-15 


Deo.- 
*u?. 
M.r. 

Anr. 
Mar. 
June 
\nr. 


23,'14 
21  .'19 

3.'2l 
28.'20 

3.'2l 
25,'20 
16.'23 


Lisbon     ... 
Madrid    ... 
Paria 
Petro?rad 
B'xne 
Stotikholoi 
Tokio 
Vienna     ... 


Data 
Sept. 
Nor. 
Apr. 
July 
May 
Sept. 

803    Not. 

5         Apr. 


8 
8 
74 


Fltwl. 
3,'2a 
V20 
8.'20 
29,'14 
12.'20 
18.'20 
18.'19 
12,18 


III.— FOREIGN   EXCHANGES. 


LONDON  ON—                       Mir.  18, '21  Mar.  U, '21  Mar.  4, '21 

Berlin Cable  245m-  1     245m.  23901. 

Bruasels  0h6que.i      53(r.  87o  62fr.  37c.     !     5irr.  82i. 

Denmark    Cable          22kr.  57  22kr.  62  22kr.  47 

Holland  do.           lia.  36'-.  11(1.36!  lia.  37ic. 

Italy    do.             97-.55;r.  108lr.  00  lOO'r.  25 

Lisbon  and  Oporto       do.                SJd.  i  SJd                 5i  1. 

New  York  do.            13  91i  13  90?  J3-895 

—            Cheques      13  92?  J3  9U  »3  9iJ 

Norway  Cable           22kr.  45  23kr.  35  23kr.  35 

Paris  3  moa.  j     BBfr.  87o  55^.  6?o.  54fr.  72o. 

—    Oable          66fr.  12o.  54fr.  770.  53^.  973 

Spain  (Bank  places)   3  mos.  '      41iil.  iUi-               4U1. 

—    Oable  !     28p.  10  27P.  07  28P.  00 

Sweden    do.  !     17kr.  17  17kr  37  17kr.  60 

Swltaerland    3  mos  |     23fr.  lOo.  23'r.  65o.  231r.  85c. 

—    Oable          22fr.  58-.  23lr.  15'  23^-  35° 


Feb.  25.  "ai 
242  UJ. 
52lr.  00<v 
2ikr.40 
lift.  334c. 
lOeir.  25 

6d. 
13  861 
13  873 
22kr.  35 
54fr.  3O0. 
65'r.  05a. 

42»d.| 
27P.  92 
17kr.  35 
23lr.  860. 
23ir.  35a- 


ON  LONDON— 

Alexandria Sight 

Amsterdam    Cheque; 

Athena    Oable 

Bombay  Transfers 

Brussels  Cheques 

Buenos  Ayres .Transfers 

Calcutta do. 

Ohristiania Sight 

Copenhagen    do.        ' 

Helsingfora     Cable      [ 

Hong  Song Transfers' 

Italy    Sight 

Lisbon     do. 

Madraa    do. 

Madrid    do.        ' 

Montevideo    .Transfers 

Montreal     Cable 

New  York  Sight 

—  60  days 

—  Oable 

Paris    Cheques 

Rio  de  Janeiro  90  days 

Shanghai Tranalers 

Singapore    Sight 

Stockholm      do. 

Switzerland    do. 

Valparaiso 90  days 

Yokohama Sight 


Mav.  19, '21 
97jDi. 

an.  330. 

51'lr.  87 
is.  33d. 

63'.  780. 
47id. 

is.  3ld. 

24kr.  44 

22kt.  67 
153  m. 
23.  4id. 

97,r.  750. 
5JI. 

is.  3ii. 

28P.  10 
45H. 
»4  474 
t3  89i 
•3  874 
t3  90i 

561-  120. 
9,%d. 

23.  3|J. 

17tr.  15 

22'.  680. 

9/,d. 

2s.  5fed. 


Mar.  11,  '21 

97lni. 

11 H.  36'. 

5ldr.  75 

is.  3id. 

62t.  330. 

43»d. 

Is.  3il. 

23  kr.  92 

22  Kr.  65 

144.h. 

23.  34  J. 

lOSir.OOo. 

341- 

is.  3t  1. 

28n.  U3 

471'. 

14  454 

t3  8at 

<3  3Si 

>3S94 

54'.  750. 

9iJ. 
2s.  113d. 
23.  3{|i 
17kr.  35 
231.  130. 
9id. 
29.  5Hd. 


Mar.  4,  -21 
97*pi. 

ufl.  3755. 

61dr.  75 
13.  3li. 
51t  80:, 

43id. 

is.  sy- 

23kr.  70 
22kr.  43 

135™. 

•23.  3ld. 
I061r.  50--. 
5id. 

is.  331. 

27P.  93 

47.' 

t4  44i 

(3  33 

13  852 

(3  83t 
531.  930. 

lOiW- 
23.  li»d 
23.  mi- 
17kr.  51 
23f.  350. 

2».  54d. 


Par. 
974Pl. 
12-107a. 
25dr.  22i 

2a.* 

25f.  2240. 
47-58d. 

03,  • 

18-169kr. 
18-159fcr. 
25m-  224 

251r.  22J<J. 

534'1. 

2..*    , 
2SP-  22i 

aid. 

14  BM 


S4  8Bi 

25(.  22l< 
16d. 


18-lB9kr, 
251.  2240, 
ISd. 
24-681 


•  PI  red  at  Rs.  10  to  the  gold  lovereigu,  September  8.  IKO- 


NEW  YORK  OH— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Ohristiania,  cheques 
Copenhagen,  clieques    . . 
Greece,  cheques 
Hongkong,  cheques 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris, -sight         

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  chequea 
Switzerland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques 


^daceO 
Mar.  16.  '21 
3433=. 
25-1250. 
13200 
15-85C. 
17  OOo. 

7  5 Jo. 
46-0O. 

37251. 

3  901. 
46O0O. 
12-75%  disc 
14  41fr. 
7lJioil. 
6250O. 
42030. 
13  83d. 
22  6JO. 
68Jlr. 
152JO 
48-0)0 


arreut*— ^ 

Mar.  9.  '21 

3420^. 

25000. 

127/5 

1595c. 

1675«. 

7-550. 

45-000. 

3663'. 

3  90(. 

46-00" 


Par  aa  a^saally 
Quoted 
40  2O0.  for  1  giildet 
48  66c.  'or  1  rupee 


tUM 
Jaly3 
40  250. 
330OO. 


26  80c.  for  1  kroner 
26  80c.  tor  1  kroner       26-860. 
19.295c.  fori  drachma 
74-59C.  for  Uex.  tl        46-4«- 
5-181  lire  for  tl  5-17». 

4  8665  «  'or  1  ''I"* 
50o..tor  1  peao 


12-375%  diso.  Premium  per  JlOO 


14  OJIr. 

653'nil. 

61-OJc. 

4203O. 

13  8?o. 

22  3dc. 

5-31ir. 

15250. 

4-IO'j3- 


5-181  Iraucs  i'lr  II 
3  032  milraisfor  Jl 
52-98C.  for  1  tael 
53  7?o.  for  $1 
19-3)0.  for  1  peseta 
26-80O.  for  1  krouar 
5- 131  frau.afor  tl 
20-61C.  for  1  peso 
49- J4,!.  for  I  van 


49-80. 
Pu 
5-18'». 

83-000. 
57120, 


618tlr. 
49-900. 


*    Ac^Mrdia:;   to   iliiraicy    T.a.t  Ooiuiaay  Jf    .-^av    IJrk. 

IV.— BANKERS    CLEARING-HOUSE   RETURNS. 


Amojiit.  I   In;,  or  Da;.»  I  ijil  Aj; 


loo.  or  Dej.* 


BiBUlNaHlU  ... 

Bristoi 

DDBUN    

Hull 

LBKDS    

LEIOFSITEB 

LIVERPOOU  ... 
.UlKOBESTEB  ... 
NKWC4STLB  .... 
NOVriNQHiM  ... 

ssepfield 

London— 
rowN   

MBIEOPOUIAN 
COOOTBT     


1921 

Mar.  12 

,.      12 

„      12 

„      12 

„      12 

„      12 

..      12 

,.      12 

..      12 

.,      12 

..      12 

1921      - 

Mar.    16 

,     „      16 

'     „      16| 


[Infi'aateriing,  030'3onutted.l  % 

'■-             -  -  -  ■             - -  £9.896-22-6 

—  3,123'-   161 

-  16,791 1-  18-8 


£1.474 

244 

2,368 


£2,283 

1.414 

7.880 

1,157 

942 

937 

9.339 

15.779 

2.167 

710 

1,039 


672.332  —  63,483 
32  983  -  9.643 
63.729     -  20,317 


917 

877 

10.052 

17.8)1 

1.133 

856 

216 


£33.773 

17.252 

83,390 

7,037 

13.472 

9194 

118.839 

183.7.'l 

23,554 

8.463 

15,713 


4,'>36|-  25-8 
5,974  -  38-9 


79.833 

168,443 

7,522 

4,731 

1.649 


TOTAL     Mar.    Ig      66^.041'  —  98.428  . 


6,847,563 
401.29, 
762,641 


-  450,879 

-  74.336 

-  153.154 


8.014.507 '  -  633.989 


-  401 

-  488 

-  208 

-  35-8 

-  9-5 


6-1 

15-5 
17-2 


-  7-9 


•  Donpared  «ito  a  year  ago. 


y.—FREIGHTS.— AooorJiug  W  Hts^n.  J.  0.  J jold,  A  i^ier  «  Oj.,  Lti- 


HOMEWARDS.       1921       1921     1914 

Mar.  18  Mar- 11  Mar  13 
Alex,  to  O.K.      ...     U/o     —  6/6 

Auat.  toU.K.  ...  61/3  61/3  25/0 
Bilbao  to  OardlS...    8/i)Bom. —  — 

Bombay  to  p.p.  ...  —  —  d.w.  15/9 
Burmah  to  (I.E....  33/0  35/Cnom.  20/0 
Calcutta  to  p.p.(iut«)  —  —  d.w.17/8 
Danube  to  U.£.  28/9     26,'3  8'S 

B.  Plata  to  U.K....     32/6     32/6         10/6 
•  Per  ton. 

Time  Obacter.  7/0. 


Homewards.— 'J"""- 1321  1921 
U.S.Atl.f orUitoOoatMar.13  si  >r.U 


1914 
Slar.lJ 


(ooal)     ... 
0.3.tolJ.e.(gr.)  6/J 

QuU  Porta  to  U.  K.  Ooau 
Cootton  and  grain)    — 
OUTWARDS.— Oardifl  to 

port  :iiid  "*     17/0 

lUvor  Plate       ...     2IA) 
St.  Vincent      ...     li/0 
t  Parqaartar, 


—     tj-9a     — 


17/8 

21/3 
U'O 


I/9f 
U/0» 

14/6 
6/104 
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VI.-WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &C  \  MAR.  18, 1921  i-MlkR.  19,  1920  I  JUNE  30, 1914 

Iron— Scotch  pis  warrants      ...ton! 166/01 206/0 57/0 

—  Midalesbro' warrants      ton] 160/0 200/0 51/0 

—  Hematite  warrants     ton 180/0' 269/0 61/0 

—  Staffordshire  bare,  London  ton: £27  101 £27— £28! £8  10 

—  Common  bars  tonj £23| £24| £6  16 

Steel  Rails     ton £18i...£21  5— '£22  6 £6  2/6 

Galvanised  Sheets  ton  ...  £24  10^£26 £55 £16  17/1 

£681 £106  10 £66 

-.£162— £153 £350 £142  15 

•  tieal £365 £139  10 

80/0...  11/104- 12/0 

..£46-£48  6 £19 


Copper- Standard   ton 

Tin — Ent^lish  Ingots  ton 

—  Straits  ton 

Tinplates,  I.O.  Ooke,  S.  Wales.. .box 28/0— 29/J 

lead— Soft  Foreign  tocl...  i.18  15— i'iS 


Spelter— Ord.  Foreign  ton'  ;£26- 

Quicksil»er— (75lb.)     bottlel 

Aluminium  ton . 

Antimony — Regulus  Foreign  ...tonl. 
—  English   ton  . 


■£26  17/3 
£12 

....   nom.j 

£25, 

£37— £42 


£64  10— £66  101 £21   7/9 

...    £26  lOncm. £7 


140'0,...  186/0—190/0 

.  £29| £67 

..30/0 52/0 

11/6—14/6 13/0—16/0 


Coal— (best)  Yorkshire  ton' 37/2—38/2 23/0- 

—  Steam  (best) Newoa.stle ton, 60/2—55/2 46/0- 

CHEMICALS,  OILS,  &C.  I 

M.  OlSoda—£o.b.  Chile,  per  quintal 14/0 

Soda — Crystals  ex  wharf    ton 

Copra — Malay  and  States  ton 

Gambler — Good  marks cwt. 

Indigo — Benj^al  good  to  fine  lb. 

Linseed  Oil— Raw ton 

Linseed — Calcutta,  spot   ton 

—  Oakes,  U.K.  made,  ex  mill  ...ton 

Olive  OH— Spanish    ton 

Palm  Oil — Lagos  ton 

Petroleum — American      gallon 

Rape  Oil— BeSncd  English ton 

Soya  Oil— Refined   ....'. ton 

Tallow— Imported  ....owl. 

Turpentine — American cwt 

Rape  Seed— Toria ton: £17  10 

Rubber — Para,  spot   lb.' ll.^d 


■£165 
,  £70 
.  £72 
-24'0 
-51/0 

16/6 


£30. 
£18'. 


..£125 
..  £64 
..  £25 


£36. 

2/3i'. 

£68  . 

nom.). 

35/6-50/0!. 
68/0i. 


106/0 


..  £91 

..2/11 

..£137 

..£127 

•116'0 

....   240/0 

...£51  10 

-. ^^ — 2/4i"om. 

—  Fine  plantation  (stnd.crepe)  lb lljd.l 2'4I— .? 

—  World's  Production*  Oct.    tons 26,620; 30,370 

Shellac— T.N.  Orange,  fair  ...cwt.)...  270/0— 300/0^ 800/0 

TEXTILES. 
Cotton— Middling  Upland  lb! 8  7W 30'641- 

—  Egyptian  good  fair Ib.i llOOd.! 75'50<1 

—  Pemambuco  fair  lb. ,;|  771d.' J4-14d. 

—  Midland  Dpi.  New  York lb.! 11600. 41  00c 

—  Stock,  Liverpool  (Mar.  11)  bulesi l,017,660i 1,047,380 

rlax — Petrograd,  Yarapol    ton 

Hemp — New  Zealand    ton 

—  Manila  fair      ton 

Juto— First  Marks  ton 

—  Red  sec  ton, 

Bilk — Common,  New  Style  lb. 


.T 


.  £45'. 
..  £38,. 
.  £32!. 
.  £28- 
21'0. 


..  £66 
..  £72 
..  £68 
..  £56 
50/0 


«82 
..£27  10 


17/6 
14/6 


7/4 

42/6-45/0 

£23  15£24  7/6 

16/10* 

3/2—3/8 

£25  5 

£13  16/9 

...  £7  17/6— £8 

£49  10 

£31  10 

7id. 

£32 

£24  10 

29/3-33/3 

33/7J 

£13  5 

2/91 

2/2 

8,467 

63/0-64/0 


753'!. 

8-75<i. 

773d. 

...    1325c. 
..    934,600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

12/0-12/6 


5/61. 

2/3J. 

18!d.— 19d. 


—  No.  1-1}  Japan ib.l 24/C 

—  1st  Order  Italian lb. 21/0 

Wool — Pt.  Philip  unwashed  av.  lb. 1/9 

—  Lincoln  Half  Hogs    lb lid. 

Hides— Eng,  Ox.  best,  701b.  up  lb.! 6}d.— 65d. 

Leather — Dressing  Hides  lb  1/9—2/61 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U.S.  ...bus. 69,142,000' 82.954.0001 34,640.000 


lUd.-l/o 

I'OJ 

7id. 


4/0-4/6; 1,'4— 1/8 


—  Red,  price,  N.Y.  OOlb.... bushel; :B2l., 

—  English  Gazette,  aver.  4801b.  qr  73/0' 

S'.'nlr'^,^'^-  -ri- 2801b. 63/0! 

Barley— Eng  Gaz.,  aver.  4001b.  qr.  61/10! 

Oats— Eng.  Qaz.,  aver.  312  lb.  qr.l 35/2: 

Maizo— N.Y.  (new  bushel)... .561b, 
'  Am^r.  mixed,  Liverpool. ..4801b, 


2374c., 

72/6 

44/3 

96/5 

57/11 

86}c-,' 1713c 

42/0 nom 


—  La  Plata    ...4801b.  qr 52''6:  ...  65/0 

Potatoes— Good  English  ton .'.'.'...  "i90/oi.".'.'.'.''.'.'.'.'.'-t295/0 

o...    «,„„„,.  ;i3/6-14/0; 26/0 


Rice — Bassein ." cwt. 

Tapioca — Pearl,  medium  ...       cwt' 

Hay— best  2,018lb....load 

Hops— English cwt.l 

ANIMAL  FOOD.  | 
Beef— Argen.,  chilled  hndqrs....81b. 

—  Scotch  sides  gib 

—  English  !!!!;!!8ib! 

Mutton — Scotch  wetbere 81b. 

—  English  wethers 81b! 

—  New  Zealand  frozen  81b. 

Pork — English  and  Irish 81b/ 


.22/0,. 


.40/0 


..■  8/0|., 

il/0|.. 

11/oL 

13/81.. 

13/81.. 
..  6/0!.. 
11/lOi. 


67K-. 

34/3 

28/6 

26,'4 

20/0 

76}c. 

32/4 

25/9 

.  70/0—75/0 
.-  7/0—7/3 
.  14/0-17/8 

82/6 

,...£6  5-£7 

3/8—3/10 
—  4/6—5/0 
...  4/2-4/6 
■  ..  5/8-6/0 
■■•  4/6-5/4 

•  2/4-3,/2 


.  6/8 
10/0 
10/0 
10/6 
10/6 
10/B 
11/81 3/6—4/0 


??^''~i'h'^''' '^°''''"*''  ■■•'••■•■■<="'•!    J2b6/b— 216/0!!!""!.'""  200/6!"""  60/0— 74''0 


■  68/0—68/0 

."72/6—74/0 
.,  75 '0—79/0 
..  71/0—74/0 
■  ■  61,'9-62/9 
117/0—120/0 
960—108/0 
98/0—110/0 
108/0—114/0 
■■  66  0—68/0 

!!'53/b-64/0 


—  ^™'sj!  •■ owt.i t213/0i tl92/Oi 

—  Canadian,  ei  Port cwt.i 1 170/0 tl87/0 

—  American,  ex  Port  cwt.l    tlSO'O- 136'6' tl87/0| 

"••"»— Am"-lonK  cut,  ex  Port  cwt tl80,'0' tl90/0 

r..T  s'lort  cut,  ex  Port cwt,; tl76/0! 1190/01 

t,^L„    ?!"''■■  u"^''-*^^"'''  ■••<="'■' t94/0! 1198/61 

p  "?"""* ™' +298/8' 3034 

—  rT  ,,   ■="'■ +298/8^ 303''4 

—  Australian     cwt., t298/8' 303/4. 

S;.«!ln'''''''.?,*    ''"*•' tii98,'8, 303/4 

J?^jo.'""''°   ="*'■  -  130/0-164/0 tl45/0, 

—  United  Mates  cwt.l — tUS/O 

"Wwfe.  'cbFFEE;"T^;'ir''i"'  "8/0-188/0! tl45/ol 

lugar— Imports  to  Fob.  28...  cwt.! 2,863,062 4.383,756! 19,777,254 

—  Homeconsump  n.toFeb.28cwt.i 3,742,571 4.311,846' 17,272,000 

~£^„     T      '■''„■  ?8  ""'• 7,292,000! 6,162,000l 6,308,000 

—  Price,  Java,  96°  Pol cwt.' 30/0 53/0! 10/3 

Z~T»J'!"'n'?^'''lT    <""^ 62/0, 63/6: 12/6-14/0 

EbZLIt       2"^/"' *^°- 1 <="'•, 72''0: 72/0 18/0 

Bonoo-Imports  to  Feb  23  ...cwt. 136,307 122,624! 720,360 

~  S°"'L™'»''™Pt''tof'ob.28cwt.' 48,293! 49,6441 141,410 

Z  f„^°„^^  ^  f°^-„28  cwt. 63,804 86,065! 340,250 

ZSicln    f'i-^S   ■; cwt.; 687,000 700,000' 484.000 

—  i-nce.OostaRicagd.toflnecwt.!...    88/0-124(0  ..  168,/0— 164,'0! 80/0—93/0 

Tir'r       !l^^'"'''°''>  "°°'^  —'='"■ 50,0— 650  ...  130''0— 132,'0 41'6 

w„    "'"',*•  28 lb., 73,616,624 74,131,857  •.■    123,230,277 

~  p^l.™.'^:iT"-'°''"*-  28  lb. 64,907,286 62,515,253|-    155,447,972 

Z  i^R^%^Z^^nP ">■ 3,921,694 7,083,201 26,561,765 

_  Si,S  ?  .?*'s3,--i- ">•■■•    228,021.000, 203,061,0001 78,282,000 

—  Price, Indian,  Pek.Soug.gd.  lb. I gjd.l 1/6J! 8id. 

Ceylon,  Pek.  Song.  ord.     lb. sfd.' l/6l sfd! 

7LZ1    r'^'"^P°'^"°'^    'b.l 2jd.nom I/3 6Jd. 

a!L;:JS      /.^V^ ™'i i.iw.oooi 745,0001 309,000 

—  (Grenada,  good  to  line  cwt.l 50/0— 52,01 85/0 52/6—56/0 


Estimated. 


it  Controlled. 


J  Decoatrolled  :  Price  Bi,  Factory. 


VII.-RAILWAY  REVENDE  STATEMENTS. 


Oanadian  Pacihc 
anmol  Trunk 


1  mo. 
1  mo. 


Period 
Jan. 

/o     Jan, 
Jan. 
to     Jan. 


Gross       I    4-  or  —  1        Net 

ii4,4b5li00|+'  65(K06or^8641,600 

14,465,5001+    660,000        641,000 

£1,315,600!  +  £277,100  Pr.eill,600 

1,316,6001-1-    277.1001  Dr.  111,600 


+  or  — 

H^~»55S00 
+  65,000 
+  £55,600 
-I-   65,000 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,*  No  traffic  statpmenls  are  now  published  by  the  Home  Railways.  On  AiiQUsi  5, 
1914,  the  Oovernmenf  asiumed  control  of  the  railways  of  Great  Britain  under  warrant* 
renewable  weekly,  isstied  in  pursuance  of  Regulation  of  the  Forces  Act,  1871.  The  Irith 
railways,  similarly,  were  taken  over  as  from  January  \,  1917. 


INDIAN,     "^"ont" 


Assam  Bengal, 
Barsi  Light  .. 
Bengal  &N.W 
Beng.    Dooars 
Beng.  Nagpur 
Bomb.  Baroda 

Burma      

Del.Um.Kalk. 
East  Indian  ... 
Gt.  Indian  Pen 
Madras  Sl  S.M. 
Nizam's  Guar. 
Rob.  &  Kumn. 
South  Indian 
South    Punjab 


Feb.     12 
Feb.     12 


Feb. 
Keb. 

Feb. 

Mar. 

Feb. 

Mar. 

Mar. 

Mar. 

Feb. 

Feb.     19 

Feb.     12 

Feb. 

Nov 


COLONIAL 


Can.  Northern 
Can.  Pai^ific  ... 
Grand  Trunk 
Mashonaland 
Mid.  W.  Aust, 
NewGapeCent. 
UhodesiaRlys 
Temiscouata... 

FOREIGN. 


i2 


ArKentlne. 

Arg.N.  liast... 
Arg.Transand 
B.A.  &  Pacific 
B.A.Gt.  Soutl; 

Do. 
B.A.   Western 

Do. 
B.  A.  Central 
Cent.    Argent. 
Cord.    Central 
Entre  Riog   ... 

Brazilian. 
BrazilGt.tioutb 
Brazil  llailwav 
Qt.  W.  Brazil 
Leopoldina  ... 
San  Paulo  ... 
S.ofBahiaS.W 
Chilean  and 
Peruvian. 
Antoliigasta... 

Arauco  

Nitrate(2wks) 
Peruvian  Corp. 
Taltal    


Mar. 
Mar. 
Mar. 
Dec. 
Jan. 
Feb. 
Deo. 
Jan. 


19 


Mar. 
,War. 
Mor. 
.Mar. 
Mar. 
Mar. 
.Mar. 
J,in. 
Mar. 
Mar. 
Mar. 

Jan. 
Dec. 
Mar. 
Mar. 
Mar. 
Feb. 


Mar. 
.Itine 
Feb. 
Feb. 
Feb. 


Miles 
Open 


(iross  -f-  or — on    No.  , 

Receipts.     Year  Ago     Wks 


1,044 

118 

2,067 

168 

2,695 

2,871 

1,342 

239 

2.772 

3,1211 

3,162 

900 

676 

1.852i 

716 


Aggregate    +  or  —  on 
Receipts.       Year  Ago 


E2,21,978  - 

21,9001- 

6,93,760  + 

20,1371  — 

12,74,000!  — 

22,26.000  — 

6,31,4671- 

97,0001  + 

27.33,000!  — 

30,06,600  + 

12,40.000'- 

3,38,483  + 


41,143  19 
6.100!  45 

52,81819 
7,829,19 

40,000:10 
1,51,000!22 

18,076;  18 
6,789  22 


124.761 
6,98,845 
8,18,814 


+ 


9,704 
13,388 

3,616 
810 
277 
205 

1,397 


60,000 
2,70,300 
26.438 
27,735 
1,761 
61,867 
50,266 


23 
22 
20 
2u 
19 
45 
2  m 


81,292,700  + 

3,2.55,0001  + 

£2cl3,188  + 

101,461  + 

10,425  - 

2,610  — 

140,697;  + 

*38,891 


271,8001 
11,000' 
36.846' 
26,881! 
2,292! 
3971 
32.167 


762  lE 

111  'S 

3,426  e 

3,903  !£ 

Net  IS 

1,882  S 

Net  e 

190  6 

3,306  !t 

1,206  « 

811  '£ 

110  IM 

3,630  .114 

1,010  i« 

1,831  l£ 

52  M 


14.500  -I- 

3,174  - 

164.0001— 

236,0001+ 

70.0001  + 

99.000  — 

26,000  — 

33163!- 

179.000'- 

46.2001- 

26.9001  + 

40,250  — 
,859,000'— 
13,700  — 
33,969  — 
31,676  - 
111,000  + 


Cuban.      , 

Cuban  Central  Jan. 


838  I":       32,140- 

84! '6       12,000!  + 

390  IE       30,980  + 

1,140  Is  1,036,400- 

180  ^       23,880  - 


2,600  37 

2,64b  37 

6,0001  37 

28.000,  37 

6.000'  37  I 

8.000  37 

4.000,  37 

6.522!  7'" 

10.000,  37 

3.900  37 

:,6O0|  37  ; 

18,50ol   1'"' 
141,27l!l2»" 
12.600;  11 
29,931    11 
25,654;  11 
34,000'   2'", 


27,040!   U  ! 


Cuba  Railroad 

Havana    Cent. 

U.  of  Havana 

W.  of  Havana 

Uruguayan. 

Cent.  Uruguav 

„     (E.  ExtO 

„      (N.  Eit.) 

„      (W.Ext.) 

Mid.  Uruguay 

N.W.  Uruguay 

Urug.  Nortlm. 

MIeoellaneous 

Alcoy  iStUanaia 

Bilbao  

Bolivar     

CoIomb.Natnl 
Costa  Rica  ... 
Dorada  Ext. 
EgyptianDelta 
Gt.  S.  of  Spain 
LaQuaira&Oa 
Ottoman  Ry. 
Paraguay  Cent 
Puerto  Cabello 

Salvador  

Santa  FiProv 

French  Rys. 

S'm'na&S'ti'go 

Zafraife  Huelva 


TRAMS. 


Anglo- Argent. 
Brazilian  Trac. 
Brisbane  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Garth.  &  Herr. 
Ohatham&Dist 
Havana  Elect. 
Isle  of  Thanet 
Kalgoorlie  ... 
Lanarkshire... 
Lima  Light  ., 
London  O.C.... 
Madras(2wks.) 
UanilaElcctric 
Pemambuco. . . 
Provincial  ... 
Rangoon  Elec. 
Shanghai  Elec. 
SingaporeElec. 
U.ofMontovid. 


Dec. 
Mar. 
Mar. 
Jan. 

Mar. 
Mar. 
Mir. 
Mar. 
Feb. 
Feb. 
Feb. 

Mar. 
Feb. 
Feb. 
-fan. 
Dec. 
Jan. 
Feb. 
Mnr. 
Feb. 
Mar. 
Mir. 
Feb. 
Mar. 


29| 

5! 

12 
29 

6 

6 
5 
5 


_362 

70 
681 
155 


I 


37,380 

1,373,421 

17,278 

185,601 

14,131 


500 

2.922 

86,610 

19,725 

19,872 

215,241 

3.871 

24,903 

10,745 


Jan. 
Feb. 
Jan. 


Mar.     11 

Jan. 

Feb. 

Deo. 

Jan. 

Mar. 

Kob. 

Mar.    10 

Nov. 

Mar.       9 

Deo. 

Dec.    31 

Deo 

Mar.     ^ 

Jan.     1 

Jan. 

Mar. 

Mar. 

Nov. 

■Tan. 

Feb. 

Feb 


12 


16 


13 
6 


12 


273  e 
311  e 
186  £ 
211  le 
319  '« 
113  |» 
73  i£ 


33  ,fs. 

15  f 
136  !e 

86  it 
189  t 

70  \^ 
559!^ 
104    Is- 

225,t 

379  i 


274 

34 

100 


36,854,+ 
7.067  - 

3,118'- 
2,819- 

13,936!— 
5,319,- 
1,7861— 
i 

12,000! 
1.510  - 
8,1118  — 

19,140'  + 

26,028  — 

16,000!  + 
8,740, - 

68,393!  + 
9.330,  - 

10,178! 
4,080,  + 
4,500  — 
4,667  - 


6'"  I 
8  ! 


9,818!  36 

i90!  36  , 
2,274  36  ' 
1.110!  36 
1,068;  8'" 
1,436  8"', 
1.737    8''i, 


1,181   £     136,048 

80  £        7,430 

112   S      15,366 


400  !e      82,703 
378i'Ml2,876000 


40i,i; 

334  \i 
61    t 

35ila 

9  \t 
16  \& 


1,321 
900 
1,340 
1,324 
4,000 
2,137 
2,203 
4,870 

20 

750 

1.852 

18,321 
4,983 
1,246 


;io 

2m' 
'£m 
\m 
6"' 
iml 
47 
8 
2''i 

36 

2m 
37  j 

lm| 
2m 
\m 


43,205 

368,677!  + 

61,111  + 

80,6J5!  — 

2,839- 

1,593  + 


20!!i: 
20s  £ 
28i6 
85  !« 

14i?e 

16i'B 
55  l» 

69  ii: 

21jli; 

25  !£ 


»  1,037,362!  + 


546;  + 

3,14d  + 

5,467l  + 

6!,899  + 

98.694  + 

38,198,- 

321,460  + 

4,557  — 

2,830  — 

6,964  — 


26|M  S.»156,706 
26J  J  12,751 
90+643,119 


6,917  10 

3,220,000    1"' 

1,606:   2'n 

85,363    6"! 

8,468l  7"' 

7,955!  10 

1,169!  2™! 

202   10  ! 
157,611  11"'! 

41  23  ! 

580  1^"' 

1,927 

6,006 

21,701 

10,686 

42.999 

3,187 

236 

416 

19,706 

9,070 

2,860' 


52 
12  m 
48 

2  I 
\m' 

11 

22 

llm 

Im; 

7 1 

4m 


44,a9,012!- 

11,92,100  — 

93,33,113  + 

6.87,898  - 

5,61.70,110  — 

4,17,75,000  — 

1,05,47,420  - 

22,06,705  + 

6,44.34.000  + 

8,11,27,122  + 

6,57,94,072  - 

61,01,498  + 

19.68,386  + 

3,51,82.803  + 

17.18.407,+ 


63,309 

1,64,500 

1,10,090 

2,86,664 

17,45,139 

8,15,000 

5,30,537 

8,709 

25,90,000 

11,92,114 

1,83,269 

94,831 

36,061 

3,95,676 

3,21,162 


11,227,300  +  2,143,400 

30.114.000-  602,000 

3,067,1531+  569,825 

283,274'+  61.433 

77.166+  4,383 

19,084-  2,877 

41)5,324  +  80,082 


431,6001  + 

99,131  - 

4  605,000  — 

6,940,000  — 

939,000  — 
2.804.000  — 

304,000  — 

337,128  + 
6.997,000  + 
1,883.800  — 

814.200  - 


600 

10,476 

783.000 

641,000 

1,298,000 

813,000 

915,000 

22,545 

605,009 

300,600 

47,000 


57,772,000  +  7,619,243 

173.900  - 

144,200 

340,718  - 

257,712 

339,319  - 

169,033 

240,000  + 

59,000 

335,220  - 

291,676 

■   76,000  + 

10,700 

100,754- 

73,638 

9,230,750  - 

111,554 

223,337  + 

62,217 

707,279  + 

82,212 

6,891,085  + 

668,959 

507,413  + 

118,689 

4,163,480  + 

684,574 

335,798  + 

66,413 

814,914  + 

3,908 

197,483- 

20,319 

104.568'- 

28,933 

92,776  — 

6,744 

144,842- 

16,283 

47,235- 

9,33S 

16,601!- 

3.367 

168,900  + 

4,486  - 

16,206  - 

147,386  + 

438,634  + 
734,401  + 
21,2101— 

162,280- 

8,750  — 

130,9411— 


13,83D 


57,000 

797 

3,362 

1,714 

77,587 

109,319 

8,420 

16,340 

1,750 

20,647 


—        9,748 


799,173  +      77,610 


89,485  + 

4,709,709  + 

397,397  + 

6,78,724- 

6,716  - 

15,763  + 

10,366,708  + 

12,839  + 

36,812  + 

221,664  + 

683,929  + 

4,632,227  + 

~        i 

47.695;- 
67,8161- 

85,314!  + 

74,693- 
131,763  + 


3,085 

487,793 

61,178 

366,834 

2,040 

1,345 

1,890,499 

639 

3,760 

27,729 

93,606 

608,140 


38.793 

479 

11,786 

67,769 
14,054 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metropolitan  District   RIy.,  London    E!eotric  Kly.,  Oity  and   South  London  El7.^ 
Central  Lundon  Rlr.,  Lomion  General  Omnibus  Co. 

Week  to  Matth  12,  £225,22?:  AgKre,'ate,  Jan,  1— Mat.  12.  fi2,299,063-      n 
Metropolitan  Ectrlc  Trtims,  London  United  Trams,  South   Metropohtan  Bleot* 
Trams,  Tramways  (M.B.T.)  Omnibus  Co.,  Gearless  M  tor  Omnibus. 

Week  to  Mar.  12,  £49.815 ;  Aggregate,  Jan.  1— Mar.  12,  £601,839- 
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Announcement 

THE  Guaranty- Trust  Company  of 
New  York  announces  the  opening 
of  an  additional  office  at  29  Kingsway, 
London,  W.C.  2. 

The  New  Kingsway  Office  is  an 
integral  part  of  the  comprehensive 
banking  organisation  of  the  Guaranty 
Trust  Company  of  New  York.  It  is 
in  constant  touch  ^rith  the  Company's 
offices  in  England,  in  the  United 
States,  and  in  Paris,  Brussels,  Havre 
and  Constantinople ;  and  with  its 
affiUations  and  correspondents  in 
the  world's  chief  trading  centres. 

This  office  undertakes  all  forms  of 
international  banking  and  is  equijiped 
to  eifford  complete  and  direct  banking 
service  for  commercial  and  financial 
transactions  in  all  parts  of  the  world. 

Guaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 
Kingsway  Office  :  29  Kingsway,  W.C  2 

CITY      OFFICE 

32  Lombard  Street.  E.C.  3 
PALL    MALL    OFFICE  LI  V  E  R  POO  L  O  F  FICE 

50  Pull  Mall.  London.  S.  W.  1  27  Cotton  Exchange  Building 

NEW  YORK    PARIS     BRUSSELS     HAVRE     CONSTANTINOPLE 


Paid-up  Capital.  Surplus  and  Undivided 

Profits  (Dec.  31.  1920)    - 
Total  Assets  (Dec.  31,  1920) 


$62,075,072.37 
$923,663,338.12 


EASTER  HOLIDAY  ARRANGEMENT. 


•'  THE  STATIST  "  will  be  published  on  Thursday  next, 
March  24,  instead  of  on  Saturday. 

®l)e  Statist 

LONDON.    SATUEDAY,  MAECH   19,    1921. 

THE  NATIONAL  FINANCES. 

Ix  Ihe  riiidclle  <jf  J9iiu  the  Government,  yielding  in  pai-t 
to  popular  pressure,  made  reductions  of  over  £8i 
million  in  the  Estimates,  and  this  sum  must  be 
deducted  from  the  Supplerneiitary  Estimates  presented 
<kinng  the  financial  year  now  di-awing  to  a  close,  in 
order  to  obtain  an  accurate  idea  of  Government  ex- 
])enditme.  The  Supplementaries  in  all  just  exceed 
tluS, 490, 1)00,  and  the  necessary  deduction  reduces  the 
amount  to  £100,060,000  in  round  figures.  AUcwaiice 
must  also  be  made  for  the  inclusion  of  £20:000,000 
in  tlie  original  Budget  as  provision. for  additional  Votes 
being  called  for  later  on,  and  this  fui-ther  whittles 
<lown  the  gross  sum  to  £80,000,000.  Tlie  Chancellor 
of  the  Exchequer  anticipated  that  savings  in  other 
directions,  an:Ounting  in  all  to  £60,UOO,0(X).  would  be 
effected,  and  this,  if  used  as  a  set-off,  would  reduce 
the  net  expencUture  over  and  above  the  amount  called 
for  in  the  Budget  to  £20,000,000.  Adding  this  to 
the  original  estimated  outlay,  £l,204,f:«XJ,O(X),  we  get 
nn  empirical  total  of  £1 ,224,000,000.  The  Budget  and 
Supplementary  Estimates  in  all  actually  reach 
£1.233,642,000,  and  the  revenue,  which  was  placed 
at  £1,418,300,000,  should  give  an  accruing  surplus  of 
tl84, 6.58,000.  The  surplus  at  first  auiicipated  was 
t234. 000,000,  and  up  to  the  ]2lh  instant  expenditure 
mtalled    €i.2St^, 000,000   a]>proximately,  and  revenue 


£1,062,000,000,  the  excess  of  receipts  thus  working 
out  at  £226,000,000,  or  not  far  short  of  the  original 
estimate.  There  is  every  reason  to  believe,  therefore, 
that  the  surplus  foreshadowed  in  April  last  will  be 
reahsed,  unless  revenue  for  the  remainder  of  the  month 
falls  altogether  below  anticipations. 

The  Chancellor  of  the  Exchequer  is  fortunate  in 
finding  his  forecasts  so  happily  realised,  but,  as  will 
be  seen  by  reference  to  the  article  on  "Revenue  and 
Debt  Eepayment,  1920-21,"  in  an  earlier  part  of  the 
present  issue,  compulsory  retirements  of  unfunded  debt 
have  practically  wiped  out  all  the  sum  available  for 
reduction  in  bulk  of  the  floating  debt.  Of  course,  the 
reductions  that  have  taken  place  in  our  shoit-term  obli- 
gations are  all  to  the  good,  including  as  they  do  nearly 
£101,(X)0,000  of  foreign  debt  (themajor  porLion  of  which 
is  accounted  for  b)"  the  American  Loan  repayments  of 
practi(jally  £59^  million),  £27  million  of  Exchequer 
bonds,  £21  million  of  Ways  and  Means  Advances, 
£19  million  of  Treasmy  bills,  £29^  million  paid  into 
the  Depreciation  Fund,  and  the  cancellation  of  over 
£69  million  of  secuiities  received  by  way  of  revenue, 
mating  a  total  of  nearly  £267,000,000.  Additional 
debt  to  the  extent  of  £41  million  had,  however,  to  be 
created  to  enable  these  operations  to  be  carried  out. 
The  receipts  from  Treasury  bonds — wliich  are,  of 
course,  specifically  set  aside  for  the  extinction  of  float- 
ing debt — have  been  (hsappointing,  amounting  in  all 
to  slightly  less  than  £22,000,000;  but  considerable 
satisfaction  may  be  derived  from  the  thought  *hat  a 
good  start  has  been  made  in  the  policy  of  debt  re- 
duction— alwaj's  a  painful  process,  but  one  necessary 
to  restore  our  internal  finances  to  order,  and  thus 
improve  our  international  }X)sition. 

The  problem  of  repaving  foreign  debt  has  increased 
in  difficulty,  owing  to  uie  liquidation  of  a  large  part 
of  our  investments  abroad.     Before  the  War  we  held, 
for  example,  approximately  1,000  million  sterling  of 
American  securities.    The  mobihsation  scheme  organ- 
ised by  the  Ti-easury  led  to  the    deposit    in    official 
quarters  of  nearly  £650,000,000  of  dollar  and    othe- 
securities  that  could  be  used  to  bolster  up  the  American 
exchange;  and  in  aU  there  were  disposed  of   through 
Government  sources,  before  and  during  the  operations 
of  the  .-Vmerican   Dollar  Securities  Committee,   about 
four  hundred  millions  worth.    Probably  £200,000,000 
were  disposed   of   through  various   private  channels, 
and  this  leaves  us,   at  an  optimistic  estimate,    with 
£400,000,000  still  on  hand.    Securities  to  the  value  of 
£211,000.000  have  been,   or  are  being,    returned  by 
the  Committee.    Future  debt  repayments  to  tlie  United 
States  will  be  made  without  the  aid  of  these  securities, 
but  the  ease  with  which  the  American  Loan  of  1915 
was  repaid  in  October  last  must  not  be  misintei-preted. 
In  the  coming  financial  year  the  Chancellor  of    the 
Exchequer  will  find  certain  fimitful  sources  of  revenue 
dried  up.     From  April  1,   1920,  to  March  12,  1921, 
he  derived  £204,001,000  from  excess  profits  duty  and 
munitions  levy,  and  £2-58,129,538  "  special  receipts.'' 
which  were  drawn  mainly  from  the  realisation  of  War 
assets.    Excess  profits  duty  has  been  alwlished,  though 
a  substantial  amount  of  an-ears  remains  to  be  collected, 
and  special  receipts  are  bound  to  decline  heavily  in  the 
coming  year.    It  is  not  clear  whether  IMr.  Chamberlain 
will  retain  the  Chancellorship,  in  view  of  the  sudden 
and  unexpected  resignation  of  Mr.  Bonar  Law,  but  if 
he  does  he  will  find  the  position  of  guardian  of  the 
public  purse  much  more  trying.    Judging  by  the  esti- 
mates already  presented — which,   however,    have    to 
receive  Parliamentary  sanction — the  expenditure  is  not 
likely  to  be  reduced  below  £1,000  million,  as  compared 
with'the  old  estimate  of-  £1,233,642,000.  Tlie  economy 
effected  is  equivalent  to  nineteen  per  cent.,  but  the 
times  call  for  a  mucli  more  drastic  cut.     Despite  hard- 
ships, the  taxpayer  might  be  prepaid  to  shoulder  the 
burden  if  he  were  convinced  that  efficient  sen-ice  w-as 
obtained,  but  this  is  more  than  doubtful,  and  criticisms 
are    being    legitimately    advanced  as  regards  quite  a 
number  of  bi-anclies  in  the  public  service. 
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TEXTILE  COMPANIES'  RESULTS. 

In  many  respects  the  past  year  Las  been  remaikable 
for  the  drastic  changes  which  have  taken  place  in  the 
position  of  the  textile  industry.  The  year  opened  on 
a  full  tide  of  prosj.ierity  with  mills  working  at  rrmxi- 
mum  capacity;  and  although  a.  falhng-off  in  new 
business  !>eca.me  apparent  in  April,  profits  for  the  first 
six  months  of  the  year  reached  i-ecord  .proportions. 
The  autumn  brought  nnmistakeable  evidence  of  the 
passing  of  the  boom  period,  and  with  the  slackening  of 
demand,  which  was  iQccentuafed  by  the  wholesale 
cancellation  of  fonvard  conti-acts,  stocks  began  to 
a/ocumidate  with  alarming  rapidity.  Eexluced  produc- 
tion followed  with  all  its  attendant  disadvantages,  and 
at  the  close  of  the  year  the  industry  was  faced  with  a 
depression  of  extreme  severity.  The  effects  of  the 
conditions  pr6vailin,g  during  the  first  and  second  half 
of  the  year  can  best  be  seen  by  reference  to  the 
accounts  of  some  of  the  most  important  textile  under- 
takings. Although  only  a  comparatively  few  firms 
publish  their  trading  results,  the  list  of  companies 
whose  reports  are  analysed  below  can  be  taken  to  be 
fairly  representative.  The  figuj-e«  are  compiled,  as 
far  as  possible,  on  a  uniform  basis,  provision  for  taxa- 
tion, depreciation  and  other  prior  cliarges  Ijeing 
deducted  in  all  cases  before  avTiving  at  the  net  profits. 
It  should  be  noted,  however,  that  where  dividends  are 
declared  free  of  income  tax,  the  Uvx.  payable  has  also 
been  deducted.  Considerable  variation  is  shown  in  tiie 
results  of  those  compa.nies  whose  accounts  have  beeji 
made  up  to  December  31  last.  Although  an  increase 
in  net  profit,  due  in  iiart  to  the  creatiori  of  new  capital, 
was  registered  by  Hollins  and  Company,  Barlow  and 
Jones,  and  Woolcoml)ers.  a  sharp  decline  was  shown 
by  Courtaulds,  Emmotis  and  .Walsliaw.  and  Pi\-Iands. 


In  the  case  of  the  last-named  Company,  the  sevepitx 
of  the  depression  may  be  measured  by  the  fact  that, 
whereas  the  net  profit  for  the  first  half-year,  before- 
deducting  taxation,  reached  the  record  total  _  of 
£725,92.5,  a  loss  of  £63.895  was  sustained  during  the 
second  half-5'ea.r.  The  effects  of  the  heavy  slump  in 
values  are  reflected  with  almost  equal  sevei'ity  in  the 
case  of  Li.ster  and  Company,  wlwse  accounts,  made 
up  to  November  30,  show  a  decline  in  net  profit  from 
«276,.533  to  £134,783.  It  is  apparent  that,  if  the 
profits  were  shown  before  deducting  taxation,  the- 
actual  decline  would  apj>ear  to  be  far  greater.  As 
regards  the  Amalgamated  Cotton  Mills  Trust,  compari- 
sons are  vitiated  by  capitah  alterations,  to  which 
reference  is  made  later.  It  mav  be  stated,  here  that 
while  the  issued  capital — excluding  the  bonus  share  dis- 
tribution— was  quintupled,  the  revenue  was  multiplied 
sixfold.  The  Trust  is,  of  course,  entirely  a  holding 
Company,  but  its  revenue  may  be  taken  as  an  index  of 
tlie  prosjierity  of  the  various  important  concerns  con- 
trolled by  it.  The  increased  profits  of  Joshua  Hoyle  and 
the  Linen  Tliread  Company,  whose  accounts  are  made 
up  to  September  3Q,  are  also  explained  in  large  part 
by  the  issue  of  additional  capital.  The  accounts  of  the 
three  remaining  companies  in  tlie  list  reflect  in  varj'- 
ing  degi'ees  the  prosperity  experienced  diuTng  the  first 
hall  of  the  vear.  Tootal  Broadliurst  have  increased 
their  net  profits  from  £256.790  to  £348.377,  and  the 
York  Street  Fhix  S_pintiing  Company  from  £57,566  to 
£65,889.  Although  a  slight  decline  is  shown  in  the 
ease  of  J.  and  P.  Coats,  it  is  apparent  that  the 
deductions  in  respect  of  taxation  have  teen  far 
greater  than  in'the  previous  accounts. 

Generally     speaking,     the     dividend     distributions, 
lune  been  on  a  nnicli  more  liberal  scale  than  in  1919. 


Name  uf 
Company 

Courtaulds 

Eylaiifl? 

Will.  H.,lliii.s       .. 
Barlow  &  Jones 
Wooleiiiiibcrs 


E'mmotts  &' 
Walshaw 


Lister 


Ainalaamated 
Cotton  ilills 


Joshua  Hovle 


Linen  Thread 


J.  &  P.  Coats 


Tootal  Broad- 
hurst  Lee 


Vear 
einU'd 

( I9!8  Dec.  31 
1919 

11920 

1918 
1919 
l9;?o 

fl91S  Nov.  .•>>(> 
\  1919  Nov.  29 
(1920  Dec.  .-{l 

(1918 
1919 

(1920 

(1918 

1919 

(1920 

(1918 
h919 
( 1920 

(1918  N(U-.  30 

1919 
(1920 

f  l919'?)ot.  31 
1  1920 

(1918  Sept.  30 
1  1»19 
(1920 


1918 
1919 
1920 


Net 

Profit* 

£ 

1.184,938 

2,280.8(il 

l,804,79(i' 

fi(iC,7r.7 

r>.')(i.(i87 
2.")(i,o:io 

98,(i9lt 
131.109 

I90,(;ir) 

82.473 
132.Sii3 
134.911 

41,420 

67,690 

127,625 

3t,13f. 

29,019 

9,901 

24.5,2ri7 
276,r.3.'! 
134,78,3 

114,417 

778,589 

106,519 
136,721 
229,.507 

288„509 
284,399 
293,088 


1918  Juno  30  2,982,066 

1919  „    3,694.011 

1920  „    3.691,889 


(1918 

1919 

( 1920 


(1918  Julv31 
■  1919 
(1920  •     „ 

*  .-Xfterprovidinc  for  ta'catii 


York  Street 
Flax  Spinning 


Preference 
Dividend 


.-.2.274 

1S.0(X1 
18.000 
19,.500 

10.533 
10.533 
30,355 

14,700 
14,700 
14,700 

2,750 
2.750 

2,750  . 

30.000 
30,000 
30,000 

26,490 

88,085 


186,457 
256,790 
348,377 

40,302 
57,566 
65,889 


6,125 
37,747 

121,000J 
121,000t 
I2I.OOOJ 


Ordinary 
Dividenil 

£ 

C50.002 

1,200.001 

1,450,000 

250,000 
350.000 
300,000 

47,812 

66.177 

108,801 

31.601 
52,667 
80,000 

7,150 
10,312 
11,250 

7,50(1 
10,000 
10,000 

118.7.50 
142,.500 
106,875 

80,000 
573,7.50 

69,800 

80,000 

112,500 


To  General  To  Sundrv    Other 


20,000 

20.000 
20,000 

l.-).000 
15,000 
21,041 


24,000 
24,000 
26,000 


32^  t 
40  t.f. 
23f  t.f. 

15 

17i 

15 

12,1 
16ii 

mi 

15 

25 
20 

11] 
111 
HI 

15 
20 

20 

^^ 

15 


40  t.f. 
22*  t.f. 

20  t.f. 
20  t.f. 
25  t.f. 


60,500  11  t.f. 
60,500  1 1  t.f. 
69,223   11  t.f. 


7,50.000  J  1,350,000  30 
750,000t  1.800,000  40 
330,000  2,358,219   17| 


55,207   13f 
64,000   10 
120,000   15 


8  t.f. 
8  t.f. 
8  t.f. 


Resenc 

f 
132,909 
999.993 
2O0.(KX) 


10.000 
10.000 
44,098 

50.000 
50.000 


15/MIO 
35.0(H) 
50,000 

10,(MHp 
20,(KK) 


50.000 
100.000 


3.3,562 
33.037 
30,033 

K.HI.OOO 
100, 000 
100.00(1 


63.8.36 

80.000 
1 20,1 11 1(  > 


2(1,000 
10,00tt 


Reserves      Allocations 

e  £ 

250,000  66,751 


360,000 
100,000 

2.00(1 
2.000 
0.003 


5.00(1 
10.0(Xt 
40.1  K)0 


15,(XM) 


100.000 
900.000 
IKMI.OOO 

27.315 

20.000 
41.798 


25,000 
50.000 
50.000 

ll>,8(J0 
22,873 
15,579 


lO.tHIO 


15,000 
15,000 


7,1.57 


250,tX10 


l(X),00O 
70,000 
liO.OlHI 


Carried 
Forward 

f, 
148,211 
229,078 
383,874 

213,050 
269,737 
11 7,49  J 

16,723; 
28.781 
25,415- 

20,621 
30,284 
48,840- 

6,294 

3.972- 

15,451 

24,321 
20,590 
17,741 

187,812 
176.47.5 
174,383 

769' 
117,524 

21,690 
:!9,24» 

88,476 

249,627 
252,527 
255,392 

2,305,377 
2,299,388§ 
903,058 

95,766 
98,5Sfi 
85,1.35 

31,668 
30.23+ 
39,082 


I  Including  l»rcfcri-ed  ( Inlinary  dividend 


de|)reoiation  and  other  prior  charges 


t  Final  dividend  of  17^",,  free  of  tax. 


§  Reduced  to  £499,388  under  Capitalisation  scheme 
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Despite  reduced  profits,  Courtauldb  Imve  declaretl  a 
■dividend  of  twenty-thi-ee  and  tliree-quarters  per  ceiil., 
tax-free,  which,  allowing  for  the  bonus  share  distribu- 
tion during  the  year,  is  equivalent  to  thirty-six  and 
a-quarter  per  cent.,  tax-free,  as  compared  with  forty 
per  cent.,  tax-free,  for  the  previoifs  year.  Similarly, 
the  dividend  "paid  by  Rylands  has  only  been  reduced 
from  seventeen  and  a-lialf  per  cent,  to  fifteen  per 
•cent.,  while  that,  of  Emmotts  and  Walshaw  has  been 
maintained  at  twenty  per  cent.  .\  niore  conservative 
policy  is  adopted  by  W'oolcombers.  whose  dividend 
i-emains  at  eleven  and  a-quarter  per  cent. ,  and  Hollins 
and  Conipany,  whose  dividend,  expressed  subject  to 
tax,  is  re<luced  from  sixteen  and  eleven-fom'teenths 
per  cent,  to  len  and  eleven-fourteenths  per  cent.,  while 
Barlow  and  Jones  have  also  reduced  their  dividend 
from  twenty-five  per  cent,  to  twenty  per  cent.  The 
dividend  of  Lister  and  Company,  although  nominally 
only  seven  and  a-half  per  cent.,  against  fifteen  per 
«ent.  for  1919,  is  actually  equivalent  to  eleven  and 
a-quarter  per  cent.,  allowing  for  the  bonus  capitalisa- 
tion during  the  year.  Making  similar  allowances  for 
bonus  capitalisation,  the  ditidends  of  the-  Amalga- 
mated Cotton  ilUls  Trust,  Tootal  Broadhurst  Lee,' 
and  J.  and  P.  Coats  are  actually  equivalent  to  tliiity- 
thi'ee  and  thi"ee-quarters  per  cent.,  tax-free,  eighteen 
and  three-quarters  per  cent.,  and  about  thirty-five  per 
■cent,  respectively.  The  Linen  Thread.  Company  and 
the  York  Stieet  Flax  Spinning  Company  have  main- 
ta)ne<l  their  dividends,  tax-fiee.  at  eleven  per  cent,  and 
eight  per  cent,  respectively,  wliile  'the  dividend,  tax- 
free,  of  Joshua  Hoyle  lias  been  increased  from  twenty 
per  cent,  to  twenty-five  per  cent. 

An  analysis  of  the  latest  published  balance  sheets 
of  the  various  companies  is  set  out  in  the  table  at 
the  foot  of  the  page.  Capital  alterations  constitute 
the  outstanding  featm'e.  Increases  in  capital  have 
been  effe-cted  tlu'ough  the  re.sene  capitalisation  of 
£8,000.000  by  Courtaulds;  £190.790  by  Hollins  and 
■Company;  £475,000  by  Lister  and  Company; 
£2.2o0.lt00  bv  the  Amalgamated  Cotton  Mills 
Trust;  £7,300.000  by  J.  and  P.  Coats;  and  £16tl.(XK) 
by  Tootal  Broadhurst  Lee.  It  should  be  j)ointed  out 
that  the  bonus  issue  of  Holhns  and  Company  was 
made  in  part  commutation  of  managers'  commissions, 
and  that  of  the  bonus  issue  of  J.  and  P.  Coats 
£2,800,000    repi-esented     a     special    distribution    in 


resfieet  of  tht;  conversion  of  k,-i,(j»M,0O(i  Preferred 
Ordinary  stock  into  an  equal  amount  of  "B  "  Pre- 
ference shares.  It  may  be  mentioned  also  that  the 
reser\'e  capitalisation  by  Courtaidds  was  mainly 
effected  by  taking  credit  for  the  appreeiated  value  of 
shai-es  held  in  one  of  its  sul>sidiarj'  undertakings.  It 
should  be  noted  that  since  the  date  of  the  last  balance 
sheet  the  Ordinary  capital  of  the  Linen  Thread  has 
been  increased  to  £l,6oU,<J<X)  by  the  capitalisation  of 
£5o(j,000  of  the  resers"e  and  the  issue  of  Ixjnus  shares 
to  shareliolders.  It  will  be  seen  that  in  many  cases 
also  share  issues  were  made  for  cash,  the  outstanding 
changes  feeing  the  issue  of  £l,S00,(XJ0  Preference 
shares  and  £-2.200,0f)0  Ordinarv  shares  by  the 
Amalgamated  Cotton  MUls  Trust;  £2,950,000 
Ordinarj^  shares  by  J.  and  P.  Coats;  £1,500,000 
Preference  shares  (in  July  1920)  by  Rylands ;  and 
€743,978  Preference  shares  and  £400.000  Ordinary 
shares  by  Joshua  Hoyle.  The  new  capital  has  been 
almost  entirely  devoted  in  several  instances  to  the 
financing  of  heavy  stocks,  and  the  acquisition  of  in- 
terests in  other  concerns.  Ac<:ordingly,  as  compared 
with  the  previous  year,  the  liquid  assets,  excluding 
stocks  and  investments  in  other  undertakings,  have 
not  been  materially  increased.  On  the  whole,  how- 
ever, the  liquid  assets  of  the  various  companies  as  at  the 
date  of  tRe  balance  sheets  show  a  considerable  surplus 
over  cuirent  liabilities,  but  allowance  must  be  made 
for  the  fact  tliat  in  many  cases  the  investments  held 
ai-e  not  of  a  readily  realisable  nature.  It  shotdd  be  noted 
that  the  stocks  of  those  companies  whose  accounts 
liave  been  made  up  to  the  closing  months  of  1920  have 
been  valued  on  a  lower  basis  than  in  1919,  and,  con- 
secjuently,  tht;  actual  increase  in  quantities  has  been 
even  still  greater  than  the  values  indicate.  In  some 
of  the  re^-ent  reports  the  necessaiy  information  is  not 
furnished  as  to  the  actual  basis  upon  wliich  the  stocks 
are  valued.  In  the  interests  of  shareholders  and  the 
mvestuig  public  it  is  essential  that  such  particulars 
should  be  given,  especially  in  view  of  the  dominant 
position  occupied  by  stocks  among  the  assets  in 
various  balance  sheets  and  the  iwreistent  and  heavy 
slump  in  prices  duiing  lecent  mor>ths.  The  down- 
ward trend  of  prices  is  bound  to  be  accelerated  by  the 
recent  decision  of  some  important  firms  to  cut  their 
sale  prices  di-astically,  the  reduction  in  one  case 
amounting  to  over  thirty  per  cent. 


Xame  of 
Company 


Anedysis  of  Latest  Published  Balance  Sheets. 

Share  Capital 


Preference 
£ 


I  1919 
1  1920 

;  1919 
1,1920 

(  1919 
1  1920 

:  1919 
1  1920 

ri919 
1  1920 

1919 
1  1920 

ri919 
1 1920 

I  1919 
\1920 

1  1919 
1  1920 

1919 
1920 

f  1919 
tl920 

Tootal  Broad-  1919 

burst  Lee  \  1920 

York  Str.et  Flai  !  1919 
Spinning  |  1920 


Courtaulds 
Rylands 
Wm.  Hollins 
Barlow  &  Jones   ■ 

Woolcombers'  ...  i 

Emmotts  &  Wal- 
shaw 

Liiter     ... 

Amalgamated 
Cotton  Mills 

Joahna  Hoyle  . 
Linen  Thread  ...  j  j 
J.  &.  P.  Coats 


Ordinary 
£ 
4,000,000 
12,000,000 

2,000,000 
2,000,000 

761,118 
1,155,528 

210.671 

400,000 

100,000 

100,000 

50,000 

50,000 

9.50,000 
l,425,ti0t> 

Mtt.tKW) 
4,65<i.(IOO 

4WI,00<I 
800,000 

550,0<X) 
2,200,000(6)1,015,819 
5,o00,000(6)4,500Xl0t) 
5,500,000  14,750,000 

400,000        •MJKOCHt 
4(X),O0o        MJO.OOO 

2.50,000        :{00.(KI0 
550,000        480,000 


Reserves 
Debenture    Sundry   and  Carr%'- 
Capital    Liabilities*  forward 


1,500,000 

360,000 
360,000 

210,664 
553,000 

210,000 
210,000 

50.000 
50,00tl 

600,000 
600,000 

900,000 

2,600,000 

2.50,IKX> 

993,978 

2,200,0IX)(6) 


£ 

9,125 
9,125 


240,000 

325,000 
32.5,000 


250,000 
250,000 

403,866 
378,782 


1,000,000 
1 ,000,1  KX» 


.HlO.WtO 
30<l,(KH( 

2.->O.OltO 
250,«IOO 


£ 

2,968,438 
5,559,620 

3,477,201 
2,467,756 

853,751 
690,615 

1,128.610 
l,08.5,.i35 

.581,623 
518,035 

64,66S 
44,273 

1.006,021 
1,034,497 

S97 
767,251 

721,558 
1,564,1.53 

305,246 
185,881 

5,118,262 
7,908,783 

1,033,629 
2,1.54,602 

687,739 
1,396,51,10 


£ 

1,521,921 
1,083,874 

1,275,075 
1,185,801 

226,258 
75,415 

.340,284 
258,840 

233,972 
335,451 

70..590 
67,741 

771,475 
279,383 

769 
117,524 

179.249 
448,476 

952,.527 
l,<.»5o,392 

14,396,428 
8,100,Ott8 

578,973 
616,771 

285,234 
344,081 


•  Inclndini;  dividends  payable  and  estimated  liability  for  taxation. 

J  Including  shaieB  in  other  companies.  §  Including  goodwill  and  inv 

(a)  Including  debtors.  (6)  Iuclu<ling  Preferred  Ordinary  shares. 


Fixed 
Assets 

£ 
747,436 
1,484,021 

Stocks 
£ 
1.0.59,916 
1,669,-584 

Investments 
£ 
4,935,998 
12,.536,979 

Debt.irs 
and  Cash 

£ 
1.756.134 
2.962,035 

622,731 
595,956 

2.263.745 
3,301,446 

134,394 
91,489 

3.730.384 
3,164,666 

453.599 
512,481 

807.519 
1,206,861 

113,405 
120,616 

736.604 
441,600 

231,014 

283,035 

751,626 
891,671 



1.147,-589 
1,122,669 

627,452t 
616,098t 

240,919 
220,254 

225,966 
269.458 

356,258 
382,676 

44,421 
44,224 

132.887 
129.079 

15.006 
lO.OCK) 

42,94.*» 
28.711 

1.302,197t 
l,329,273t 

1,071.808 
881.100 

266,243 
303,2t)5 

937.248 
1,075,302 

z 

■     — 

I.3.57,2a5 
7,140,496 

61,109 
1,831,14« 

209,919 
340,178 

780,789 
1.302.937 

148.3.57 
1,411,817 

411.742 
749.410 

2,960,82<»I 
2.986,574J 

289,679 
259,344 

45,000 
4o,00t) 

1.712,265 
2.166,174 

1,928.1755 
1,954,150§ 

6,388,464 
7.3.57,878 

2.513,146 
2.967.,898 

8.684,905 
13,966,178 

316.820 
337.782 

2,.5.58.I08  ( 
3.71.5.974  ( 

a)       52,749 
u)       70,626 

24,925 
140,991 

279.231 
279.100 

!t..6.l97 
l.y96,856 

:J0,648 
42,388 

506.897 
702,237 

t  Including:  p>odwill  and  patents, 
ivcstments  in  lithir  companies- 
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RUSSIAN  TRADE  AGREEMENT. 

^YE  have  been  fiivoiued  with  a  copy  of  the  complete 
text  of  the  Agreement  signed  on  \\'ednesday  between 
our  Government  and  what  is  styled  the  Government 
of  the  Eussian  Socialist  Fedei'al  Soviet  Eepublic.  The 
Agreement  is  exj)ressly  stated  to  be  a  preliminary  to 
the  conclusion  of  a  general  peace  treatj-.  Both 
Governments  undertake  to  give  all  the  assistance 
possible  to  the  International  Mine  Clearance  Committee 
for  the  pmfiose  of  freeing  the  Baltic  from  impediments 
to  shipping,  and.  fm'ther,  to  desist  from  hostile  action 
and  from  ofticial  propaganda ,  dkectly  or  indirectly, 
against  one  anotiier.  The  Soviet  Government  under- 
takes, in  addition,  to  refrain  from  all  military  or  diplo- 
matic activity  calcidated  to  cause  hostility  amongst  the 
peoples  of  Asia,  particularly  in  India  and  Afghanistan, 
towards  the  British  Empire.  All  British  subjects  in 
Russia  are  to  be  immediately  permitted  to  return  home, 
and  similarly  all  Eussian  citizens  througb.out  the 
Emphe  \\ho  desire  repatriation  are  to  be  free  to 
return. 

Now  that  the  much-disputed  Agreement  has 
become  an  accomplished  fact,  at  a  moment,  too.  when 
the  existing  Eussian  Government  is  threatened  with 
serious  internal  danger,  the  question  of  the  advantages 
accruing  fi'om  it  to  this  country  arises.  Trade  neces- 
sarily involves  an  exchange  of  goods,  but  the  question 
of  the  ownership  of  Eussian  goods  or  Eussian  gold 
landed  in  this  country  is  yet  undecided.  Pending 
a  decision  of  our  Com'ts  on  the  test  case  which 
M.  Ivrassin  desires  to  bring,  the  resumption  of  trade  on 
any  large  scale  is  precluded.  London  bankers,  at  any 
rate,  are  not  very  hopeful  of  immediate  benefits  being 
reaUsed  from  the  new  pact. 

To  some  extent  the  opposition  hitherto  manifested 
by  holders  of  Eussian  Government  and  municipal 
obligations  dating  fi'om  pre-revolution  times  is  satisfied 
by  a  declaration  of  recognition  of  claims  appended  to 
the  present  Agi'eement.  Both  Governments  declare 
that  all  claims  of  either  party  or  of  its  nationals  against 
the  other  parly  in  respect  of  property  or  rights,  or  in 
respect  of  obHgations  incurred  by  the  existing  or  former 
Governments  of  either  countiy,  shall  be  equitably  dealt 
with  in  the  general  peace  treaty.  In  the  meantime, 
the  present  Soviet  Government  states  that  it  recognises 
in  principle  its  liability  to  pay  compensation  to  private 
persons  \\  ho  have  suppUed  goods  or  services  to  Eussia 
for  which  they  have  not  been  paid.  Details  of  the 
manner  of  settling  this  liability  are  to  be  determined 
in  the  final  treaty,  but  something  more  than  the 
present  formal  affirmation  is  desired  if  City  opinion  is 
to  be  influenced  in  favour  of  the  Agreement. 

From  a  perusal  of  the  various  clauses  it  is  not 
clear  whether  the  Eussian  Government  will  permit 
private  traders  to  enter  the  country  and  purchase  direct 
from  producers.  Such  a  step  would  possibly  lead  to 
the  breaking  up  of  the  public  monopoly  of  distribution 
already  established,  and  would  also  be  certain  (o 
encourage  private  production,  both  developments  being 
equally  obnoxious  to  the  existing  Socialist  regime.  An 
analogous  problem  arises  as  to  the  possibility  of  im- 
porting on  the  Eussian  side  goods  otherwise  than  on 
public  account.  It  is  apparently  the  purpose  of  the. 
Soviet  Government  to  monopolise  the  handling  of  all 
imports  wheti  landed,  and  to  control  exports  right 
up  to  the  moment  of  shipment.  If  their  intention  is 
such  as  is  here  stated,  their  eagerness  to  obtain  formal 
recognition  from  Great  Britain  and  f'-om  the  Govern- 
ments of  other  countries  is  readily  understandable. 

No  enlightenment  has  been  forthcoming  on  the 
vital  question  of  Russia's  present  capacity  to  export. 
Before  the  War  food  and  agricultural  produce,  includ- 
ing flax,  were  the  principal  exports.  Now  the  flax- 
growing  areas  have  been  ceded  to  the  Succession  States, 
and  the  production  of  food  has  been  so  drastically  cur- 
tailed that  there  is  a  serious  shortage  in  not  a  few 
localities.  This  shortage  is,  indeed,  partly  accounted 
for  by  the  breakdown  in  transportation,  but  it  is  also 
due  to  the  deliberate  withholding  of  supplies  by    the 


l^easants.  Last  year,  out  of  minimum  estimated  re- 
quirements of  400  million  poods  of  grain,  the  Govern- 
ment succeeded  in  purcliasmg  only  200  million  poods. 
Whether  the  resumption  on  a  large  scale  of  inter- 
national trade  will  alter  the  conditions  of  internal  trad-r 
remains  to  be  seen,  but  some  change  in  the  existing 
modus  operandi  seems  necessary  if  economic  vitality  is 
to  be  restored. 


RELIEF  FOR  AUSTRIA. 

^^'E  welcome  tlie  announcement  made  on  Thursday  by 
t!ie  Chancellor  of  the  Exchequer  of  a  plan  for  relieving 
distress  in  .\ustria,  a  country  to  whose  unfortunate 
plight  we  have  repeatedly  drawn  attention.  Som-e 
time  ago  Austria  was  placed  within  the  orbit  of  opera- 
tions of  the  export  credits  scheme  of  the  Departmeiu 
of  Overseas  Trade,  and  now  the  Governments  of  Grcn 
Britain,  France,  Italy  and  Japan  have  decided  to 
v.aive  for  the  moment  their  claims  under  the  Treaty 
of  St.  Germain,  and  to  allow  such  assets  as  are  pledged 
to  them  to  be  used  as  backing  for  reuef  credit  bonds, 
if  other  interested  Governments  agree  to  a  similar 
temporary  wainng  of  claims.  It  is  fm-ther  announced 
that  the  Financial  Committee  of  the  League  of  Nations 
will  witliin  a  fortnight  examine,  in  conference  with 
bankei-s,  the  proposals  put  forward  by  Austrian 
Ministers  as  regards  the  amount  of  loans  needed  and 
the  character  of  the  security  available.  The  whole  of 
the  assets  of  Austria  are  at  present  pledged  as  security 
for  payments  due  under  the  Peace  Treaty.  Tho 
temixM-ary  abrogation  of  these  payments  w  ill  not  affecL 
our  ultimate  rights;  indeed,  the  prospect  of  our  re- 
ceiving the  amount  of  om-  claims  will  be  appreciably 
brightened  if  the  economic  restoration  of  Austria  is 
facilitated.  The  Financial  Committee  is  to  take  steps 
to  assess  the  gold  value  of  the  advances  which  it  could 
approve  under  the  Ter  ileulen  sclienie,  against  the 
security  of  the  Customs  revenue,  the  Tobacco  ilono- 
poly,  and  other  items  of  Austrian  taxation  which  the 
Government  of  Austria  may  itself  pledge.  It  is  stated 
that  the  assets  will  be  imder  the  control  of  this  Com- 
mittee of  the  League  of  Nations,  and  the  Ter  Meiden 
lx>nds  issued  against  them  will  naturally  be  Iield  by 
lenders  as  collateral  for  their  advances.  The  scheme- 
has  it*,  attractions,  and,  after  the  summary  rejection 
of  Sir  William  Good's  proposals  in  Paris,  it  is  pleasant 
to  record  such  a  changed  attitude.  The  assistance  of 
the  banks  will,  however,  be  required  to  ensure  the 
complete  success  of  the  new  proposals,  and  we  trust 
that  such  assistance  will  not  be  denied. 

News  of  Allied  assistance  had  a  stimulating  effect 
on  the  Austrian  exchange,  which  was.  2,100  kronen 
to  the  £  last  w-eek,  but  has  since  dropped  to  1,475. 
The  raising  of  private  credits  by  Austrian  subjects 
will  be  considerably  facilitated  bj'  the  step  now 
announced,  and  we  hope  that  the  latter  will  be  only 
a  preliminary  to  a  w-ider  scheme  embracing  all  the 
irapovorished  countries  on  the  Continent. 
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ESTABLISHED  1810 
•p  u  c* 

Mechanics  &  Metals 
National  Bank 

OF    THE    CITY    OF    NEW    YORK 

Capital  (fully  paid).  Surplus  and  undivided  Profits 
$25,000,000 

This  Bank  finances  exports  and  imports,  buys  and 
sells  Foreign  Exchange,  Cable  Transfers,  etc., and  makes 
Collections  on  all  parts  of  the  world. 

LONDON  CORRESPONDENTS  : 

London  Joint  City  and   Midland  Bank,  Ltd. 

London  County  Westminster  and  Parr's  Bank,  Ltd. 

Barclays  Bank  Ltd. 
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FOREIGN  STATE  AND  MUNICIPAL 
BONDS. 

A  USEFUL  review  of  the  position  of  foreign  States  and 
municipalities  as  regards  meeting  their  habilities  to 
external  holders  of  their  bonded  debt,  is  furnished  in  the 
annual  report  of  the  Council  of  the  Corporation  of 
Foreign  Bondholders  just  pulilishod.  It  will  be 
remembered  that  the  Corporation  which  was  founded  in 
1868  was  incorporated  W  Act  of  Parliament  in  1898, 
and  that  the  Council  consists  of  twenty-one  riiembers, 
six  of  whom  are  nominated  by  the  British  Bankers' 
Association  and  six  by  the  London  Chaml>er  of  Com- 
merce, while  nine  are  elected  by  the  Council  as  a 
whole.  The  invested  funds  amount  to  about  £150,000 
and  yield  a  revenue  of  £7,000  a  year.  Aft^er  payment 
of  interest  any  outstanding  surplus  goes  to  the  general 
fund  of  the  Council,  this  fund  being  held  by  the  Council 
as  Trustees  for  the  benefit  of  British  investoi-s. 

Special  mention  is  made  in  the  Report  of  the 
interesting  debt  settlement  in  the  State  of  West 
Virginia;  which  was  compelled  by  the  Supreme  Court 
of  the  United  States  to  recognise  its  obligations  after 
a  refusal  to  do  so  extending  over  fifty  years.  Judgment 
in  respect  of  the  Debt,  though  delivered  in  1915,  was 
not  earrie^l  into  effect  until  1920.  It  might  Ije  thought 
that  the  eight  other  defaulting  States  of  the  American 
Fnion,  namely,  Alabama,  Arkansas,  Florida,  Georgia, 
Louisiana,  Mississippi,  and  North  and  South  Carolina, 
v(juld  l>e  similarly  brought  to  book,  b\it  it  appears  that 
while  the  Constitution  of  the  United  States  compels 
a  State  to  come  into  Court  if  sued  by  another  State  or 
covnitry,  no  such  compulsion  can  be  applied  where  the 
suit  is  bi  ought  by  an  individual.  In  the  case  of  West 
Virginia  the  plaintiff  was  the  State  of  Virginia  ftself. 
'I'lu'  (lil'llcultv  of  finding  a  State  or  country  to  take 
action  to  enforce  the  legitimate  claims  oj  debt-holders 
enables  the  defaulting  States  to  take  unfair  advantage 
of  their  constitutional  privileges.  The  State  of  New 
York  was  not  long  ago  credited  with  the  intention  of 
siiing  the  defaulters,  but  the  New  York  State  legisla- 
ture, so  far  from  initiating  proceedings,  has  allowed 
Savings  Banks  to  invest  in  the  recent  loan  issues  of  the 
defaultiuigi  States,  though  such  investments  had 
previously  been  foi'bidden  by  law. 

Mexico  has  still  made  no  effort  to  redeem  her  ex- 
ternal Debt  obligations  despite  the  promises  so  freely 
made  on  behalf  of  the  new  Government.  The  revolu- 
tion of  April  last,  which  led  to  the  assassination  of 
President  Carranza  and  the  Presidency  of  General 
Obregon,  is  expected,  however,  to  lead  ultimately  to 
l>etter  things.  One  proof,  at  any  rate,  of  the  new 
Government's  good  intentions  was  seen  in  the  restora- 
tion last  June  of  the  Mexican  Railway  to  its  proprietors. 
The  Government  have  farther  undertaken  to  reimbm'se 
the  railway  for  any  loss  sustained,  and  pending  a 
determination  of  its  total  claim  the  Company  is  to 
receive  $300,000,  United  States,,  per  month,  payments 
to  start  from  January  1921.  Outside  the  Mexican 
Railway,  however,  practically  all  the  lines  remain  in 
the  hands  of  the  Government ;  and  the  service  of  the 
Debt  is  still  unprovided  for. 

.'\mongsl  the  States  of  South  .\mcrica  due  praise  is 
given  to  Nicara.gua,  not  only  for  carrying  out  the  terms 
of  the  agi-ecment  reached  in  1917,  but  for  anticipating 
the  time  within  which  it  had  undertaken  to  do  so. 
Honduras,  it  might  l>e  noted,  continues  without  inter- 
ruption its  record  of  default  which  now  extends  to 
forty-eight  years,  while  Salvador  which  resumed  full 
payment  for  a  period  has  again  defaulted,  having  failed 
to  meet  the  February  coupons  of  the  I;Oau  of  1908,  ,and 
the  Funding  Loin  of  1915.  It  is  pointed  out  by  the 
Council  in  regard  to  Brazil  that  the  arrangement  made 
by  the  State  of  Bahia  and  the  City  of  Para  to  pay  the 
coupons  of  their  external  loan,  partly  in  cash  and  partly 
in  Treasury  bills,  has  so  far  been  carried  out  by  the 
former,  but  th,ab  the  latter  failed  to  meet  the  coupons 
due  in  January  last.  The  City  of  Bahia  has  not 
succeeded  in  fulfilling  its  promises  to  bondholders. 


The  position  in  Argentina  is  somewhat  more  satis- 
factory. The  Province  of  Buenos  Ayres  is  now  pay- 
ing the  sinking  fund  on  the  Consolidation  Gold  Bonds 
of  1915-16,  which  were  issued  in  lieu  of  cash  payment 
of  interest  from  1915  to  1917  on  six  of  its  external 
loans'.  Payments  t6  the  sinking  funds  of  other 
Buenos  Ayres  Provincial  Loans,  which  had  been 
suspended  for  some  time,  were  resumed  in  1919  on  the 
various  issues  with  the  exoei)tion  of  the  Four  and 
a-Half  per  Cent.  (German)  I^an  of  1920.  The  Pro- 
vince of  Corrientes  has,  according  to  the  Report,  met 
two  coupons  on  its  Foreign  Del)t,  those  due  in 
FebiTjary  and  August  1918,  in  Jidy  1920  a,nd  in 
Februry  1921  respectively,  but  the  sinking  fund  has 
been  in  default  since  1915.  No  change  is  recorded 
in  the  unsatisfactory  situation  as  regai'ds  the  City  of 
Rosario  Iioan.  The  coupon  due  in  May  1920,  was 
not  paid  until  October,  and  for  the  coupon  due  in  the 
followi,ng  Novem.l>er  the  bills  given  by  the  Province  of 
Santa  F6  mature  only  in  the  present  month.  The 
action  of  the  municipality  towards  its  creditors  seems 
highly  unjust,  especially  as  the  interest  on  the  loan 
is  not  more  than  £80.000  a  year,  a  sum  that  should 
prove  a  t-mal\  biuxlen  for  a  city  with  a  popvdation  of 
a  quarter  of  a  million,  and  ranking,  after  Buenos 
Ayi'es,  as  the  most  prosperous  municipality  in 
Argentina.  The  position  as  regards  Ecuador  lias 
changed  since  the  date  of  the-  Council's  report  since 
news  has  been  received  from  Guayaquil  that  the  sum 
pf  £6,000  has  been  remitted  on  account  of  the  sen-ice 
of  the  Guayaquil  and  Quito  Railway  Bonds,  viz., 
£5,000  by  the  Guayaquil  and  Quito  Railway  Company, 
and  £1,000  by  the  Ecuador  Consulate  at  Barcelona. 
The  amount  depasit-ed  m  the  bank  at  Guayaquil  for 
the  sei-vice  of  the  Railway  and  Salt  Bonds  is  upwa«ls 
of  one  million  suci-es,  but  the  Government  of  Ecuador 
is  awaiting  a  reduction  in  the  rate  of  exchange  before 
remitting. 

A  nuniiier  of  other  South  .\meriean  States,  includ- 
ing Costa  Rica,  Santo  Domingo  and  Colombia,  have 
met  their  obligations  regularly,  and  so  has  Venezuela 
in  respect  of  her  sterling  debts.  Information  has 
just  come  to  hand  of  the  receipt  of  a  sight  draft  for 
£4,390,  being  the  moiety  of  the  third  fortnightly  instal- 
ment of  the  debt  service  payable  to  the  Council  of 
Foreign  Bondholders  in  respect  of  the  half-yeaf  ending 
June  30,  1921,  for  the  Three  per  Cent.  Diplomatic 
Debt  of  Venezuela,  1905. 

On  account  of  the  disturljed  state  of  Russia._  no 
steps  have  been  taken  to  secure  a  settlement  of  obliga- 
tions, but  it  is  possible  that  suitable  opportunities  may 
arise  for  fruitful  discussion  of  the  subject  when  the 
present  Trade  Treaty  has  aotvially  been  in  of5eration  foi" 
a  time.  Of  other  lately  belligerent  countries  Roumania 
and  Bulgaria  have  partially  resumed  payment.  _  The 
position  as  regards  Greece  is  somewhjt  compUcated. 
The  heavy  fall  in  the  drachma  to  fifty-two  to  the  6 
is  a  reflection  of  the  rapid  change  for  the  worse  in 
internal  conditions.  The  Report  emphasises  the  dilli- 
culty  of  actually  forecasting  the  course  of  events  m 
Greece,  as  the  future  depends  so  much  on  matters  of 
high  policy.  The  withdrawal  of  financial  support  by 
the  Allied" Powers  and  the  issue  of  a  large  amount  of 
paper  money,  without  Parliamentary  sanction  or  back- 
ing in  -the  "wav  of  gold,  has  helped  the  f^hng  of 
malaise  engendered  by  untoward  political  develop- 
ments. This  combination  of  unfavourable  circum- 
stances has  doubtless  been  responsible  for  the  ^rapid 
decline  in  the  drachma,  which  now  stands  at;  51. 7o.  is 
a'Tainst  a  par  of  25.22*.  With  regard  to  actual  finance. 
the  Report  states  that,  "  including  balances  from  th-> 
previous  year,  the  net  amount  available  for  inereise  ol 
interest,  and  sinking  fund  in  1920  was  20,792.02(. 
francs,  against  9.111,172  francs  in  the  previous  \. 
and  out  of  this  sum,  as  stated  in  the  Council  s  ~ 
report,  the  interest  on  all  the  loans  of  the  various 
c'l-oups  was  raised  to  the  fall  original  rate,  and  'he 
ordinal'    sinking    funds    of    the   tlu-ee   gi-oups    were 
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increased  by  tlurty,  tlikty,  and  thirty-two  per  cent,  of 
the  original  interest  respecti'N-ely.  In  1920  the  gross  re- 
ceipts were  123,662,708  drachmas,  and  the  proportion 
apphcable  to  the  phis  vahies  was  05,630,414  drachmas. 
The  sum  avaikihle  for  increase  of  interest  and  sinking 
fund  will  permit  of  the  payment,  for  the  second  year 
in  succession,  of  the  full  interest  on  all  the  old  gold 
loans,  and  of  additions  of  twenty-eight,  twenty-eight, 
and  twenty-six  per  cent,  of  the  original  interest  respec- 
tively to  the  three  groups.  " 


MANUFACTURING  DEVELOPMENT   IN 
IRELAND. 

The  output  of  the  prinuny  industries  furnishes,  as 
is  well  known,  the  greater  proportion  of  Ireland's 
wealth.  Nevertheless,  the  promotion  of  manufactur- 
ing industry  continues  to  enlist  the  support  of  a  large 
body  of  Irislmien.  Tlie  struggle  to  quicken  the 
development  of  the  weaker  branch  of  industry  is  an 
uphill  one,  as  the  absence  of  large  native  supplies  of 
coal  interposes  an  obstacle  not  easily  to  be  sui- 
mounted.  Fiu-thermore,-the  market  for  Irish  industrial 
products  is  somewhat  scattered,  and,  except  pro- 
duction is  on  a  comparatively  small  scale,  the  demand 
in  the  centre  where  the  factory  is  located  is  often 
likely  to  be  of  small  [iroportions.  Consequently,  Irish 
industrial  C/oncems  sometimes  work  at  a  disadvantage 
which  does  not  overhang  tlie  activities  of  those  operat- 
ing in  a  more  densely  populated  area.  As  regards  the 
coal  problem,  it  is  true  thflt  the  absence  of  the  mineral 
has  not  prevented  manufacturing  progress  in  some 
Continental  countries ;  but  the  disad\'antage  it  imposes 
is  reflected  in  the  bitter  complaints  by  Irish  manu- 
facturers of  the  liigh  prices  they  have  been  forced  to 
pay  for  imported  coal  dining  the  past   few  years. 

Before  dealing  witli  tlie  course  of  the  Irish  trade 
in  manufactured  goods  since  1904  it  is  necessary  to 
give  as  a  preface  the  warning  of  the  Department  of 
Agriculture  tliat,  inasmucli,  as  returns  are  furnished 
voluntarily,  they  rest  on  an  unsatisfactory  basis.  In 
the  following  table  the  values  of  both  imports  and 
exports  are  given  thro'Ughout  at  1904  prices,  in  order 
that  a  continuotis  comparison  may  be  made  without 
reference  to  the  break  in  vahies  caused  by  the  War:  — 

Irish  Trade  in  Mamijactured  Good'i. 
(Values  Estimated  at  1904  Prices.) 

(OOO's  omitted).  Excess  of 
Imports  over 

Import.s  Exports  Exports 

£  £  £ 

1904 24,928  15,.52:{  9,40.1 

1905 26,594  17,121  9,473 

1906 26,839  18,684  8,155 

1907 26,825  17,561  9,264 

1908 25,917  17,184  8,733 

1909 27,464  18,642  8,822 

1910 28,454  21,070  7,384 

1911 28,450  21,513  6,937 

1912 30,138  21,645  8,493 

1913 29,425  20,869  8,556 

1914 28,659  2.3,973  4,686 

1915 27,949  21,902  6,047 

1916 26,706  21,908  4,798 

1917 ...      24.055  23,012  1,643 

1918 24,219  20,178  4.041 

1919 22,893  17,028  5,865 

Glancing,  in  the  first  place,  at  exports,  as  ability 
to  enter  outside  markets  in  the  face  of  severe  com- 
petition is  a  fair  index  of  the  strength  of  Irish  in- 
dustiy,  it  will  be  noticed  that  between  1904  and  1919, 
the  latter  an  exceptional  year  "from  the  difficulty  of 
importing  raw  materials,  these  have  increased  by 
.^1,505,000,  or  nine  per  cent.  The  year  1919  com- 
pares unfavourably  with  any  year  other  than  1904. 
During  the  period  1910-12  the  exports  were  lield  con- 
tinually over  the  twenty-ouo  miUion  mark,  and  1914 
and  1917  saw  the  attainment  of  still  higher  figures. 
On  the  whole,  the  War  period  does  not  seem  to  have 
been  unsatisfactory  for  the  export  business.  Imports, 
revealing  a  different  tendency  from  exports,  have 
fallen  by  £2,035,000,  or  eight  per  cent.,  between  1904 
and  1919.       Since  1912,    when    they    reached  their 


highest  level, _  they  have  shown  a  consistent  dechne. 
The  result,  between  1904  and  1919,  of  expanding  ex- 
ports and  contracting  imports  is  responsible  for  bring- 
ing the  excess  of  imports  over  exports  down  by 
£3,540,000,  or  twenty-one  per  cent.  The  exchange- 
was  against  Ireland  by  actually  only  £1,643,000  in 
1917.  Prom  figures  the  authenticity  of  which  is 
admittedly  doubtful  it  would  be  unwise  to  make 
dogmatic  conclusions,  but,  assuming  that  they  repre- 
sent a  near  approach  to  accuracy,  it  would  seem  that 
the  Irish  manufacturer,  as  indicated  by  the  narrowing 
margin  of  excess  imports,  is  strengthening  his  grip- 
of  the  home  market,  and,  as  indicated  by  enlarged 
exports,  is  competing  successfully  in  outside  markets. 
Of  course,  it  is  also  arguable  that  falling  imports  denote 
a  curtaihnent  of  the  Irish  consumer's  requirements, 
but  this  is  unlikely.  It  must  be  confessed  that  the 
returns  for  1920,  were  they  available,  would  extend 
the  basis  of  comparison  very  usefully.  The  ascertain- 
ment of  the  changes  that  have  taken  place  since  1904 
in  the  vaiious  categories  making  up  the  Irish  manu- 
factm'ed  goods  export  trade  would  be  of  some  interest 
and  value.  Unfortunately,  the  figures  available,  based, 
of  course,  on  1904  prices,  go  back  only  as  far  as 
1916,  and  a  comparison  of  1916  and  1919  would  be  of 
little  value.  The  classified  trade  for  the  latter  year  is 
given  below.  Textiles,  ships  and  machinery  are  of 
{ire]iondtrating  importance. 

Exports  of  Mamijactured  Goods. 

1919  at  1904 
Prices 

Textiles :—  £ 

Yarns,  rope,  Ac 1,756,997 

riece-goods,  drapery,  &c.      ...          ...          ...          ...  8,432,409 

Leather  goods,  &c.  : — 

Leather              82,472 

Leather  poods  and  Iiidiarubber  goods        ...          ...  312,896 

Metal  and  metal  manufactures,  metal  eastings  ...  309,082 

Machinery,  ships         5,029,645 

Wooden  manufactures            ...         ...          ...          ...  352,518 

Paper,  stationery,  &c.            ...          ...          ...          ...  250,458 

Bricks,  earthenware,  glass,  &c.        ...          ...          ...  20,629 

Soap,  oils,  paints,  &c.           207,363 

f'hemicals,  fertilisers,  &c 206,936 

Miscellaneous  articles...          ...          ...          ...          ...  66,043 


Total   manufactured  goods         17,027,448 

A  basic  idea  underlying  the  programme  of  the  Irish 
Industrial  Development  Association  is  that  existing 
Irish  industries  are  in  almost  every  case  capable  of 
development.  In  no  one  instance,  it  is  pointed  out, 
is  the  home  market  completely  held  by  Irish  products. 
Increased  support,  then,  of  these  existing  industries 
woidd  add  to  the  prosperit}-  of  the  country,  and  it  is 
held  that  it  is  the  duty  of  the  people  to  accord  that 
support.  Concurrently,  it  is  the  duty  and  the  interest 
of  Irishmen  controlling  capital  to  apply  it  to  the  organi- 
sation of  new  industries.  Scores  of  articles  which 
may  be  regarded  as  necessaries  of  life  are  not  now 
produced  in  Ireland,  and  are  imported  year  after  year. 
Pottery,  glass,  builders'  sanitaiy  ware,  ironmongery, 
agi'icultural  and  industrial  machinery,  hats  and  lino- 
leum— to  mention  at  random  only  a  few — are  respon- 
sible for  an  outlay  of  several  million  pounds  annually. 
The  contention  of  the  Association  is  that  manufacture 
of  these  articles  in  Ireland  would  be  remunerative  to 
all  concerned,  and  that  it  may  be  taken  as  ceilain 
that  that  fact  will  be  recognised  in  the  near  future 
by  outside  forces,  and  that  foreign  capital  will  be . 
applied  to  the  production  of  these  and  other  goods  on 
Irish  soil. 

We  are  afraid  that  the  appeal  to  buy  goods  because 
they  are  Irisli  has  not  so  far  met  with  much  success. 
The  consumer  is  unlikely  to  grant  this  preference 
unless  it  is  demonstrated  that  the  Irish  article  is  as 
cheap  and  as  good  as  that  produced  by  competing 
agencies.  Irish  enterprise  and  capital  will  do  much 
(o  speed  up  Irish  manufacturing  industry,  but  it  is 
scarcely  necessary  to  point  out  that  the  economies 
resulting  from  large-scale  production  in  many  lines 
nowadays  place  competing  small  concerns  at  a  dis- 
advantage unless  the  balance  is  redressed  in  other 
wavs. 
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COLOMBIA. 

A  PERIOD  OF  TRIAL. 

While  evei-ything  was  going  right  in.  certain  of  the 
newer  countries,  and  wliile  Europe  was  devastated  by 
war,  we  congratulated  those  newer  countries  and  con- 
trasted their  appai-ent  prosperity  with  the  severe  period 
of  trial  through  which  tlie  various  countries  of  Europe 
were  passing.  Europe  at  that  time  had  to  devote  its 
energies  ailmost  exclusively  to  the  pursuit  of  war,  and 
it  had  no  time  to  provide  itself  with  such  foo<:l  or  raw 
materials  as  it  was  capable  of  raising,  still  less  to 
manufacture  articles  for  the  demands  of  the  peaceful 
arts  in  onlcr  to  obtain  the  means  of  securing  further 
supplies  of  food  and  raw  materials  from  overseas  .\s 
a  result,  Europe  primarily  bought  immense  quantities 
of  vajious  articles,  of  which  it  stood  in  need  from  the 
newer  countries  of  the  world,  but  bought  those  articles 
upon  credit.  The  difliculties  of  those  countries  which 
have  supplied  the  various  warring  States  upon  credit  are 
now  gi'adually  coming  to  be  realised.  Practically  what 
has  happened  with  individuals  has  happened  with 
nations.  Certain  people  who  at  the  time  were  called 
"profiteer's"  realised,  on  paper,  immense  fortunes, 
as  a  i-esult  of  the  War.  These  nominal  fortunes, 
however,  had  to  be  api'lied  in  the  extension  of  plant  and 
in  incuning  vai-ious  fonns  of  expenditure  which  the 
particular  individuals  or  companie^i  concerned  could 
not  hope  to  maintain  in  any  perio<l  of  j>eace.  To  a 
very  large  extent  the  profiteers'  fortunes  have  dis- 
appeared in  an  attempt,  and  in  many  cases  in  a  vain 
attempt,  to  readjust  their  plant  from  purposes  of  war 
to  the  needs  of  peace.  The  public  is  aware  from 
announcements  in  the  Press  how  many  well-known 
public  companies  which  were  supposed  to  be  doing  an 
enormous  business — and,  in  fact,  did  an  enormous 
business — during  the  War  have  within  the  past  few 
months  had  to  pass  their  dividends.  But  the  public  is 
not  aware  to  the  same  extent  of  the  number  of  private 
people  who  were  engaged  in  active  business  during  the 
War,  and  who  have  found  that  their  fortunes, 
represented  in  paper,  are  exceedingly  difficult  to 
realise  in  any  tangible  form. 

Colombia  was  one  of  the  countries  of  South  America 
which  did  exceetlin<fly  well  as  a  result  of  the  recent 
Euixjpean  Wai'.  Economically,  it  had  l>een  said  that 
Colombia's  welfare  is  based  upon  coffee.  It  is 
perfectly  true  that  in  normal  times  the  principal  export 
of  Colombia  is  coffee ;  and,  indeed,  some  of  the  finest 
coffee  in  the  world  is  grown  in  the  Republic.  All  the 
same,  although  Colombia  made  a  very  large  pai't  of  the 
apparent  fortune  she  realised  during  the  War  out  of 
her  exports  of  coffee,  coffee  was  by  no  means  the  only 
export  which  she  was  able  to  make  as  a  result  of  the 
demands  occasioned  by  the  War.  It  happens  that 
only  two  countries  in  the  world  are  known  tp  possess 
in  workable  quantities  platinum  deposits — Russia  and 
Colombia.  Russia,  as  the  reader  is  aware,  became 
wholly  inaccessible  for  purposes'  of  Western  trade  at  a 
very  early  pericKl  in  the  War;  and  the  result  was  that 
the  principal  source  of  tlie  world's  supply — practically 
the  whole  conmiercial  source  of  the  world's  supply — 
of  platinum  came  to  l>e  the  Republic  of  Colombia  on 
the  nortli-western  coast  of  South  .\nierica.  In  addi- 
tion, at  a  time  when  hides  and  skins  were  of  fabulous 
value.  Colombia  had  an  opportunity,  which  she  was 
not  slow  to  seize,  of  exporting  hides  and  skins  upon  a 
very  extensive  scale.  IIow  considerable  is  the  cattle 
industiy  will  be  appreciated  when  we  state  that  there 
are  between  seven  and  eight  million  head  of  cattle  in 
tlie  Republic,  which  would  mean  at  least  three  beasts 
to  every  two  of  the  population  of  the  Republic.  As  we 
have  already  said,  the  cultivation  of  coffee  is 
the  "great  dominant  factor  "in  Colombia's  economics. 
Then,  as  we  have  nientioned,  comes  hides, 
followed  by  bananas,  mainly  exported  to  the 
TTnited  States,  fibres,  vegetable  ivory,  and 
Panama  hats.  Sugar-canes  are  grown  on  a  fairly 
extensive  scale.     But  they  are  not  grown  upon  such  a 


scale  as  would  admit  of  the  export  of  sugar  to  any 
appreciable  extent.  The  only  form  in  which  the 
Colombian  sugar  industi-y  interests  the  inter- 
national markets  is  in  the  export  of  rum  and 
molasses.  Theie  is  a  considerable  amount  of 
sugar  over  and  above  the  needs  of  local 
requirements,  which  is  converted  into  rum  and  is  ex- 
ported. We  have  left  to  the  last,  in  enumerating  the 
principal  products  of  Colombia,  the  mineral  industries. 
Now  it  is  exceedingly  difficult  to  say  which  of  the 
mineral  industries  we  should  put  first.  As  we  have 
siiid,  Colombia  is  one  of  the  few  countries  in  the  world 
from  which  platinum  can  he  obtained.  But  the 
platinum  industry  had  not  been  developed  to  such  an 
extent  as  would  have  admitre<l  of  Colombia  taking  the 
place  which  Russia  had  previously  occupied  in  the 
period,  that  preceded"  the  outbreak  of  the  recent  War. 
Now  in  certain  areas  al>out  the  Magdalena  River, 
particularly  in  the  region  where  the  two  great  branches 
of  this  river,  one  of  the  most  important  in  South 
America,  join,  oil  is  produced,  but  nothing  like  to  the 
same  extent  which  tlie  petroliferous  indications  of  the 
area  to  which  we  refer  would  lead  the  reader  who  may 
know  the  district  to  expect.  Practically  what  develop- 
ment has  so  far  taken  place  has  been  in  the  hands  of 
the  American  oil  magnates.  The  potential  mineral 
riclies  of  Colombia  are  enormous.  But  although  the 
mines  of  the  Republic  have  been  worked  more  or  less 
ever  since  early  colonial  times,  no  single  mineral  in- 
dustry can  be  said  to  be  developed  in  Colombia  in  a 
modern  sense.  Gold  and  silver  have  been  mined  for 
centuries.  Colombia  is  still  the  greatest  source  of 
supply  of  emeralds;  she  has  extensive  rubber  forests, 
which  are  only  worked  to  a  comparatively  small  extent 
in  the  neighbourhood  of  the  Magdalena  River;  and,  of 
course,  in  addition,  she  has  ma,gnif\cent  timber 
potentialities,  which  it  would  be  hardly  an  exaggeration 
to  say  have  never  been  developed  at  all. 

As  space  is  pressing  we  must  now  sum  up  in  two 
concluding  paragraphs.  In  one  we  desire  to  show  the 
reason  which  has  brought  Colombia  to  her  present 
position  of  difficulty,  which  is  causing  political 
apprehension  as  well  as  economic  anxiety;  and  in 
another  we  wish  to  point  out  the  enormous  potentiali- 
ties of  the  country,  which  so  far  have  hardly  been 
developed  at  all,  and,  at  the  same  time,  the  extra- 
ordinary difficulties  from  the  natural  configuration  of 
the  country  which  confront  any  Company,  or,  indeed, 
the  country  itself,  in  the  development  of  its  enormous 
resources. 

Now,  as  a  result  of  the, possession  of  so  many 
articles  requir'ed  by  the  belligerents  in  the  recent  War, 
to  which  reference  has  already  been  made,  Colombia 
being,  as  she  has  so  often  been  in  fhe  past,  in  the  posi- 
tion of  having  to  send  as  much  coffee  as  possible  to 
pay  the  intei-est  on  her  debt,  she  had  inor-e  than  paid 
the  interest  on  her  debt ;  and,  in  addition,  she  had  a 
handsome  credit  balance  owed  to  her  either  by  Europe 
or  bv  the  United  States.     It  was  long  since  the  countn- 
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Banks,  Commercial  Houses  and  others  having  business  interests 
Id  Turkey  are  Invited  to  apply  for  terms. 
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had  enjoyed  so  handsome  a  trade  balance  in  her  favour. 
When  the  War  ended,  as  the  reader  is  aware,  the 
demand  for  various  classes  of  food  and  raw  mateiials, 
far  from  coming  to  end,  appeared  to  be  stimulated  by 
the  peace.  Shipping  throughout  the  War  period  had 
been  exceedingly  difficult,  and  soon  after  the  Annistic© 
was  signed  in  November  1918  an  extraordinary 
stimulus  was  given  to  trade  all  over  the  world. 
Colombia,  like  nearly  all  countries  which  had  large 
supplies  of  commodities  required  by  the  densely 
settled  countnes  of  the  world,  enjoyed  a  ventable  trade 
boom.  As  a  result,  the  favourable  trade  balance,  as  it 
is  called,  which  had  been  built  up  during  the  War 
fui-ther  accumulated,  and  Colombia  seemed  destined 
to  enjoy  a  prolonged  period  of  prosperity.  She 
obtained  on  the  security  of  her  trade  balance  very  large 
credits;  mainly  in  the  United  States,  and  she  imported 
immense  quantities  of  goods  of  various  kinds, 
principally  from  the  United  States,  but  also  to  some 
extent  from  Europe.  Formerly  such  credits  were 
entirely  financed  _from  this  side,  and  principally 
through  London.  Since  the  War  they  have  been 
mainly,  if  not  wholly,  financed  from  New  York.  As 
the  reader  is  aware,  countries  situated  like  Colombia, 
which  ordered  immense  supplies  of  goo<ls  from  different 
parts  of  the  world,  founcf  it  exceedingly  difficult  to  get 
delivery  within  a  reasonable  time;  and  in  many  cases 
goods  were  not  delivered  at  the  port  of  entry  of  the 
country,  which  is  Barra.nquilla,  until  months  after 
they  had  been  ordered  either  in  the  United  States  or 
in  Europe.  Meanwhile  the  trade  boom  which  follo\\ed 
the  Armistice  showed  signs  very  soon  of  comino- 
to  an  end,  and,  in  the  sequel,  it  actually  did  come  to 
an  end ;  and  whereas,  if  the  goods  had  arrived  shortly 
after  ^hey  were  ordered  Colombia  would  have  been  iii 
a  position  to  pay  for  them  and  take  them  up  straight 
away,  slie  found  herself  quite  unable  to  meet  the 
demands  suddenly  coming  upon  her.  The  result  was 
that  those  who  had  advanced  money  on  these  goods 
insisted  that  they  should  be  sold  upon  an-ival.  In  the 
result  it  was  found  that  there  were  compai'atively  few 
mercantile  firms  in  a  position  to  take  the  goods  on 
delivery,  and  Colombian  traders  have  in  many  ca.ses 
been  unable  to  take  delivery  of  the  goods  foiinerly 
ordered.  Meanwhile,  Colombia  is  equally  unable  to 
sell  on  advantageous  terms  a  large  proportion  of  her 
own  produce. 

The  total  area  of  the  Republic  is  variously  estimated 
at  from  450,000  to  480,000  square  miles,  while  the 
population,  according  to  the  most  recent  census,  is 
under  five  and  a-half  millions.  In  a  sense  Colombia 
may  be  described  as  a  country  of  plateaux,  or  ravines, 
lying  between  three  ranges  of  mountains.  Hence  the 
difficulty  of  developing  such  a  country  will  be  realised. 
To  get  to  the  capital,  which  is^  situated  on  one  of  the 
principal  plateaux,  Bogota,  from  the  coast  takes  a  whole 
fortnight.  Railways  have  to  negotiate  10,000  and 
12,000  feet  of  mountains  in  order  to  get  from  the  coast 
to  the  interior.  The  most  convenient  way  of  travelling 
is  along  the  Magdalena  River.  But  even  this  is 
indifferently  connected  with  the  principal  towns  of  the 
interior.  As  the  development  of  events  in  Colombia 
is  likely  to  be  of  interest  in  the  near  future  we  hope 
to  return  to  the  subje<;t  at  an  early  date. 


State  Expenditure  in  Canad.^. — The  main  esti- 
mates presented  in  the  Canadian  Parliament  for  the 
fiscal  year  beginning  on  April  1  indicate  a  total  expen- 
ditiu-e  during-  the  coming  twelve  months  amounting  to 
$582,000,000,  out  of  which  charges  on  account  of  the 
Piililic  Debt  leach  $14.^,000,000.  The  railway  vote  is 
$140,000,000;  pensions,  $31,800,000;  naval' sen-ice, 
$3,726,000;  soldier  land  settlement.  $35,000,000; 
soldier  civil  re-establishment,  $19,302,000;  and  the 
demobilisation  vote,  $7,777,000.  Sixty  thousand 
dollars  is  voted  for  the  Canadian  Minister  to  Wash- 
ington ;  for  the  Air  Board,  •$1,625,000;  and  for  Militia 
Services,  $11,890,000. 


FOREIGN  INVESTMENTS  AND 
SAVINGS. 

Discussing  in  a  recent  issue  the  question  of  foreign 
borrowing  in  the  London  capital  market  on  the  occa- 
sion of  the  San  Paulo  flotation  we  raised  the  question 
of  the  desirability  at  tlois  juncture  of  the  resumption 
of  our  pre- War  practice  of  investing  our-  savings 
abroad,  and  expressed  the  opinion  that  the  present  is 
not  the  time  for  extensive  exports  of  our  capital 
resources.  As  the  obseiTations  we  then  made  have 
evoked  much  comment,  ancT  as,  moreover,  the  subject 
is  one  of  considerable  importance  at  the  present  time, 
it  vyill  not  be  amiss  to  re-examine  its  bearings  at 
greater  length. 

At  the  outset  it  is  proper  to  emphasise  that  if  we 
look  beyond  the  needs  of  the  moment  and  consider 
only  the  future  development  of  the  country  the  de- 
sirability of  a  recrudescence  of  foreign  investments 
will  appear  beyond  question.  Before  the  War  we 
were  sending  abroad  annually  about  £200,000,000.  for 
the  use  of  foreign  and  colonial  Governments  and 
municipalities  and  for  the  furtherance  of  private  enter- 
prise in  all  parts  of  the  world.  By  this  means  we 
helped  to  utilise  the  resources  of  undeveloped 
countries ;  we  opened  up  new  and  less  costly  sources 
of  supply  for  our  imports  of  necessai-y  foodstuffs  and 
raw  nuitcrials,  and  extended  the  market  for  our  pro- 
ducts. Our  foreign  investments  increased  the  de- 
mand for  labour,  raised  the  standard  of  living,  and 
enabled  a  gi-eater  population  to  be  maintained  both  at 
home  and  in  those  countries  to  which  we  lent  our 
savings.  Finally,  to  the  large  ainount  of  goods  and 
services,  paid  for  in  previous  years,  that  we  were  en- 
titled to  demand  from  foreign  countries  we  owe  our 
ability  to  have  helped  our  Allies  so  much  during  the 
War ;  and  that  we  have  emerged  from  the  conflict  in  a 
favoui'able  position  a.s  compared  with  other  less  thrifty 
belligerents  is  also  the  fruit  of  our  former  industry 
and  abstention.,.  These  benefits  will  again  accrue  to 
us  if  we  can  recover  our  former  position  of  a  great 
ci-editor  nation ;  but  before  we  allow  foreign  borrowers 
and  foreign  governments  to  come  to  us  for  our  savings, 
we  must  consider  whether  in  view  of  the  vital  changes 
wrought  by  the  War  we  could  not  employ  our  resources 
to  better  advantage. 

In  the  first  place,  it  is  well  to  jioint  out,  and  no 
little  misconception  exists  in  regard  to  this  matter, 
that  the  surplus  available  for  investment  either  at; 
home  or  abroad  is  not  a  very  large  one ;  that,  in  other 
words,  our  production  of  commodities,  together  witTi 
the  available  amount  of  services,  is  not  much  mor-e 
than  sufficient  to  meet  current  consumption  and  pro- 
vide for  depreciation  of  capital  as  well  as  pay  for 
Governmental  expenditure.  On  comparing  our  excess 
of  imports  of  merchandise,  gold  and  silver  during  1920 
with  the  value  of  dividend  and  interest  payments  re- 
ceived fi-om  abroad  during  the  year,  together  with 
the  income  derived  from  shipping,  banking,  insur- 
ance and  other  sen'ices  rendered  to  foreign  countries, 
it  will  be  found  that  the  balance  in  our  favour  is  not 
on  a  scale  to  allow  of  extensive  lending  abroad.  The 
''visible"  excess  of  imports  was  £335.000,000,  and 
if  we  put  "  invisible  "  exports  at  the  libera!  estimate 
of  £550,000,000  for  the  year,  the  excess  of  exports  is 
alx>ut  £200,000,000.  In  addition  to  this,  after  pro- 
viding for  Government  expenditure  during  the 
calendar  year  1920,  there  was  a  sui^plus  of  revenue 
amounting  to  £150,000,000.  As  revenue,  however, 
included  £405,000,000  derived  from  sales  of  assets, 
there  was  in  reality  a  deficit  in  rccun'ing  revenue 
amounting  to  £255.000.000.  These  give  a  fair  in- 
'•cation  of  our  capacity  for  investing  abroad  at  the 
present  time.  At  the  moment,  with  production  in  a 
state  of  comparative  stagnation,  it  is  obvious  that  our 
position  in  this  respect  has  grown  wealcer,  but  it  will 
acquire  renewed  strength  acccrding  as  the  depression 
clears  away. 

TTore  one  of  the  vital  points  of  the    question    of 
issue  is  touched.     We  can   lielp   greatly  in  relieving 
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the  depression  by  endeavouriug  to  restore  the  buying 
power  of  those  of  our  foreign  customers  whose  iiuhis- 
tries  the  War  has  left  in  a  state  of  teni{x>rary  paralysis. 
To  do  this  it  is  necessary  to  help  them  to  restore  their 
capital  in  order  to  jjroduee  i-onmiodities  in  payniei;t  for 
then-  imports;  and  in  lending  this  capital  we  must  do 
our  share  with  the  other  better  situated  countries.  H-ere. 
then,  is  an  obvious  method  for  (uqiloying  our  surplus 
production  over  requirement^.  Under  the  Ter  Meulen 
export  credits  scheme  the  iu>riod  between  thetinie  of 
sending  goods  from  the  exporting  country  and  tlie  time 
of  payment  for  them  in  commodities  hj^  the  importing 
country  is  necessarily  an  extended  one  involving  not 
a  little  strain  on  our  credit  resources.  Now,  if  the 
banks  in  the  exporting  country  are  to  be  in  a  position 
to  giant  freely  the  necessary  financial  accommotlatlon, 
it  is  of  the  utmost  importance,  unless  the  operation 
is  to  entail  fresh  inflation,  that  the  credits  should  be 
provided  out  of  the  savings  of  the  community.  It 
will  probably  be  pointed  out  that  this  constitutes 
foreign  investing,  and  such  in  essence  it  is,  though  no 
foreign  loan  is  specifically  floated  here.  It  would  not, 
however,  be  generally  included  under  the  terra  ''  foreign 
investments,"  and  for  tliis  reason  w'6  have  chosen  to 
treat  it  as  distinct  from  foreign  investing  as  usually 
understood. 

There  is  another  point  to  be  considered  in  deciding 
how  the  savings  which  have  recently  begun  to  accumu- 
late may  best  be  expended,  and  that  is  jn  relation  to 
our  foreign  indebtedness,  both  in  respect  of  commodi- 
ties imported  and  loans  made  to  oiu-  Government  dunng 
the  War.  It  is  probable  that  if  all  items  in  our 
account  were  written  up  it  would  be  found  that  on 
balance  we  are  a  creditor  nation.  Unfortunately, 
however,  the  bulk  of  oin-  credits  abroad  will  not  become 
available  for  some  time  to  come,  as  our  creditors  are 
not  in  a  position  to  pay  immediately,  while,  on  the 
other  hand,  our  debts  will  eaH  increasingly  for  liquida- 
tion in  the  near  future.  For  practical  purposes,  then, 
we  must  regard  ourselves  as  a  debtor  nation.  Our 
liabilities  abroad,  indeed,  especially  in  the  United 
States,  constitute  a  very  pressing  demand  u))on  our 
savings ;  and  investments  in  such  countries  as  the  State 
of  San  Paulo,  to  cite  the  case  in  point,  constitute  an 
unwise  ignoring  of  these  claims.  It  may  be  contended 
that  ultimately  the  same  results  will  follow,  whether 
we  employ  our  savings  in  investments  abroad  or  in 
redeeming  foreign  debt,  as  a  credit  in  one  country  may 
be  used  as  an  offset  against  a  debit  in  another.  This 
view,  however,  leaves  out  of  account  the  fact  that, 
while  true  in  the  long  run,  it  does  not  always  turn  out 
in  practice,  and  is  less  liable  to  do  so  under  the  present 
regime  of  unsettled  political  conditions,  unstable  values 
for  currencies,  and  violently  fluctuating  exchanges; 
but,  apart  from  this  consideration,  for  our  immediate 
pm-poso  there  is  an  essential  difference  between 
these  two  methods  of  disposing  of  our  savings. 
In  the  one  case  a  claim  to  future  annual  pay- 
ments is  acquired  through  the  expenditure  of 
capital ;  in  the  second  the  capital  is  used  to  relieve  us 
of  the  necessity  of  making  annual  remittances  on  our 
ow-n  account.  Surely  the  more  sensible  method  is  to 
repay  our  foreign  debt  before  attempting  to  become  a 
creditor  nation  ourselves.  The  alternative  method- may 
be  likened  to  an  investment  of  the  surplus  revenue  by 
the  Government  in  some  such  entei^pi-ise  as,  for 
example,  building  a  railway  to  tap  the  mineral  resources 
of  Alaska,  instead  of  using  it  in  paying  off  debt;  but, 
even  if  common  sense  does  not  impel  us  to  the  other 
course,  we  are  urged  thereto  by  necessity,  for 
independently  of  whether  we  make  any  investments 
abroad,  our  foreign  debt  has  to  be  met  according  as 
it  matures,  and  maturities  during  the  current  year 
will  be  on  an  embarrassing  scale. 

Finally,  those  who  advocate  extensive  foreign  invest- 
ments at  present  are  apt  to  overlook  the  demands 
for  capital  at  home.  From  about  the  beginning  of 
1915  the  calls  on  our  savings  for  the  prosecution  of 
the  War  were  so  large  that  the  normal  claims  received 


scaui  attention,  with  the  result  that  the  normal  expan- 
sion of  capital  was  arrested,  though  perhaps  our  pro- 
ductive resources  have  grown  since  the  commence- 
ment of  the  War.  This  enforced  neglect  calls  for 
remedy  at  the  present  time,  before  we  can  afford  to 
send  capital  abroad.  The  shortage  of  housing  accom- 
modation is  a  promineat  instance  of  an  urgent  demand 
on  our  savings  at  the  moment.  The  very  large  issues 
of  capital  durin;,'  last  year  provide  an  indication  of 
the  strength  of  the  home  demand  for  capital.  Of  an 
estimated  total  subscription  for  all  purposes,  excluding 
Government  loans  of  £362,000,000,  £311,000,000  was 
required  for  expenditure  jn  the  United  Kingdom; 
£30,000,000  for  the  rest  of  the  Empire;  and 
£13, (JOG. 000  was  sent  to  foreign  countries.  Recently, 
issues  of  capital  have  shown  a  considerable  diminution, 
but  this  provides  an  indication  of  the  reluctance  of  in- 
vestors and  a  scarcity  of  investment  funds  rather  than 
a  diminishing  demand  for  capital. 

Summing  up,  let  us  repeat  that  the  amount  of  our 
savings  must  appear  small  when  comjiared  with  the 
competing  demand  for  capital  for  all  purposes;  and 
these  limited  resources  may  better  be  used  in  develop- 
ing our  industries  at  home,  in  paying  off  our  debt 
abroad,  and  in  restoring  the  productive  capacity  of  our 
Continental  customers,  than  in  promoting  the  welfare 
of  other  foreign  countries  in  which  oui'  interest  is  mor,i 
remote. 


DECENTRALISATION   IN 
MANUFACTURE. 

The  advisability  of  establishing  branch  works  abroad 
has  lately  excited  sorne  discussion  amongst  home 
manufacturers.  In  the  main  they  appear  to  incUne 
to  the  beUef  that,  except  in  certain  lines  where  com- 
petition is  very  keen,  better  results  would  be  achieved 
by  following  the  usual  course  of  shipping  manufac- 
tured articles  from  the  United  Kingdom.  '  The  opposite 
view  appears  to  be  favoured  in  America  and  on  the 
Continent,  and  it  certainly  gains  some'  support  from 
the  growth  of  a  sentiment,  especially  dining  the  War, 
in  industiially  undeveloped  countries  auiiing  at  stimu- 
lating home  manufactures.  As  illustrating  the  move- 
ment some  particulars  ivom  Canada  for  the  province 
of  Ontario  may  be  of  interest.  The  year  1919,  it  is 
ofiicially  stated,  was  notable  for  the  number  of  in- 
quiries made  by  United  States  companies  with  a  view- 
to  the  proposed  establishment  of  branch  factories.  The 
Industrial  Commission  of  an  Ontaiio  city  in  close 
proximity  to  the  United  States  was  in  correspondence 
as  to  this  m.itter  in  November  1919  with  over  a  hun- 
dred United  States  firms.  In  many  cases  a  decision 
was  made  to  erect  such  works,  and  construction  was 
begun.  The  character  of  these  enterprises  varied  from 
small  assembling  plants  to  large  factories  employing 
several   thousand   hands. 

In  establishing  industries  in  Canada  the  United 
States  promoters  explain  iheir  action  by  the  fact  that 
they  are  thereby  placed  in  a  position  to  handle  the 
Canadian  market  at  close  range  and  to  receive  the 
benefits  accruing  from  any  special  trade  arrangements 
made  for  the  units  of  the  British  Empire — -such  as,  for 
example,  the  Imperial  Prefei'ence  arrangement.  In 
addition,  they, are  enabled  to  handle  tlie  export  orders 
received  by  the  parent  company  in  the  United  States 
for  shipment  to  the  United  Kingdom  and  other  parts 
in  the  British  Empire. 

A  review  in  April  1919  of  data  gathered  in  Janu- 
ary 1914  showed  that  there  were  388  manufacturing 
works  in  Canada  connected  with  similar  concerns  in 
the  United  States.  The  total  investment  was  jesti- 
niated  at  $264,939,592.  In  the  ease  of  seventy-six 
of  the  companies  the  actual  paid-up  capital  has  been 
obtained,  being  $51,895,350,  an  average  of  $682,834. 
The  sevonty-six  for  which  the  capitalisation  has  been 
obtained  are  fairly  representative  of  the  wliole  list, 
and  this  average  has  been  used  in  estimating  the  total 
investment  in  all  works.  In  1914  the  estimated  num- 
ber  of  plants    was    450    anJ    il"'    total   investment 
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$135,000,000,  an  average  of  $300,000.  A  consider- 
able number  of  branches  then  included  constituted, 
however,  mere  distributing  agencies.  The  revised 
data  include  onlj-  those  works  involving  the  invest- 
ment of  capital  in  such  fixed  forms  as  manufacturing 
premises  and  machinery.  Some  of  the  concerns  pre- 
viously included  have  since  1914  passed  entirely  into 
the  hands  of  Canadians,  and  these  have  also  been 
eliminated ;  while  they,  generally  speaking,  manufac- 
ture lines  in  Canada  similar  to  those  manufactured  in 
the  United  States  by  the  company  or  companies  which 
originally  established  them,  they  no  longer  represent 
the  investment  of  any  great  amount  of  United  States 
capital  in  Canada.  On  the  other  hand,  there  has  been 
a  large  number  of  works  established  in  Canada  during 
recent  yeai-s  with  United  States  capital,  and  the  net 
decrease  in  the  number  of  works  is  small.  The 
average  investment  has  increased  substantially,  not 
merely  as  a  result  of  the  elimination  from  this  hst 
of  the  distributing  agencies  mentioned  above,  but  also 
owing  to  the  increase  of  business  in  Canada. 

It  would  be  a  mistake  to  imagine  that  United  States 
manufacturers  alone  have  been  active  in  Canada.  Their 
confreres  of  the  United  Kingdom  have  also  been  inves- 
tigating the  possibilities  of  the  Canadian  market  from 
this  standpoint,  and,  in  addition,  they  have  pushed  their 
investigations  into  Australia.  Complaint  is  made, 
however,  Fhat  in  regard  to  the  Argentine  Eepublic 
British  manufactm'ers  are  failing  to  evince  the  spirit 
of  enterprise  displayed  by  American  and  Continental 
promoters. 

Obriously,  before  entertaining  the  idea  of  investing 
capital  in  an  overseas  factory,  the  project  will  need  to 
be  carefully  examined,  not  only  from  the  economic,  but 
also  the  political,  point  of  view.  A  close  connection 
with  a  market  unhindered  by  tariff  walls  or  other  con- 
siderations is  very  desirable,  but  this  may  be  insuffi- 
cient to  offset  the  economies  in  manufacture  resulting 
from  large-scale  production  in  the  United  Kingdom. 
Should  wages  here  fail  to  be  adjusted  to  the  level  of  a 
lower  cost  of  living,  an  additional  inducement  will  be 
held  out  to  seek  the  co-operation  of  outside  labour  in 
cat-ering  for  the  needs  of  an  o^utside  market.  In  all 
probability,  however,  resort  to  this  policy  will  be 
delayed  as  long  as  possible  owing  to  the  reputation 
borne  by  goods  manufactured  in  the  United  Kingdom. 


EMPLOYMENT  AND  WAGES  IN 
FEBRUARY. 

There  was  a  further  marked  decline  in  employment  in 
Febmary,  and  most  of  the  principal  industries  were 
seriously  depressed,  according  to  the  Labour  Gazette. 
In  brick  and  cement  manufacture,  slate-quaiTying, 
and  shale-mining,  however,  employment  continued 
good,  and  it  was  fairly  good  with  agricultural  workers 
and  in  the  building  and  pottery  trades.  The  per- 
centage unemployed  among  members  of  trade  unions 
rose  from  6.9  at  the  end  of  January  to  8.5  at  the  end 
of  Febi-uary,  and  the  percentage  unemployed  among 
the  12,000,000  workpeople  insured  under  the  Unem- 
ployment Insurance  Act  rose  from  8.2  to  9.5  in  the 
same  period.  Excluding  Mai'ch  1912,  when  a  national 
coal  strike  was  in  progress,  the  trade-union  percentage 
unemployed  is  now  liigher  than  at  any  date  since  the 
winter  of  190S-9.  In  addition  to.  those  unemployed, 
320.000  males  and  423,000  females  were  registered  as 
working  systematic  short  time  at  the  end  of  February. 
The  number  of  workpeople  registered  at  the  Employ- 
ment Exchanges  as  unemploj'ed  at  February  25  was 
approximately  1,218,000,  of  whom  802,000  were  men, 
310,000  were  women,  and  the  remainder  were  boys 
and  girls.  At  the  end  of  Januaiy  the  corresponding 
number  was  1,065,000. 

As  regards  wages,  in    the    industries    for    which 

statistics  are  collected,   changes   in  rates    came    into 

operation  in  February  affecting  about  1,625,000  work- 

■  people,  of  whom  70,000  received  increases,  amounting 

to  £6,700  in  their  weekly  wages,  and  over  1,550,000 


sustained  decreases,  amounting  to  nearly  £450,000  a 
week.  Among  those  who  sustained  reductions  were 
].2tH),tHJ0  cofil-miners.  whose  wages  were  reduced  by 
Is.  6d.  per  shift  or  day  worked  for  those  eighteen 
years  of  age  and  over,  by  9d.  in  the  case  of  those  six- 
teen and  seventeen  years,  and  by  6fd.  for  those  under 
sixteen  years,  under  the  operation  of  arrangements 
whereby  wages  are  regulated  by  the  output  value  of 
coal  raised,  and  about  200,000  woollen  and  worsted 
operatives,  whose  wages  were  reduced  under  the  opera- 
tion of  sliding-scale  agreements  by  which  wages 
fluctuate  in  correspondence  with  the  Ministry  of 
Laboui'  index-number  of  retail  prices  and  rents. 

.\t  March  1  the  average  level  of  retail  prices  of 
all  the  commodities  taken  into  account  in  the  statistics 
prepared  by  the  Ministry  of  Labour  (including  food, 
rent,  clothing,  fuel  and  light,  and  miscellaneous 
items)  was  141  per  cent,  above  that  of  July  1914,  as 
compared  with  151  per  cent,  at  February  1.  The 
decrease  during  the  month  was  mainly  due  to  reduc- 
tions in  the  prices  of  food,  but  clothing  also  continued 
to  decline  in  price.  The  railways  will  be  affected  by 
this  variation,  since  the  sliding-scale  agreement  pro- 
vides that  for  ea<;h  movement  of  five  full  points  there 
shall  be  an  increase  or  decrease  of  Is.  in  the  weekly 
rate  of  payment.  The  wages  are  revised  quarterly,  and 
on  the  date  of  the  last  revision  (in  December-)  the  basic 
figure  was  165.  On  the  basis  of  a  reduction  to  141 
5s.  per  week  will  be  deducted  on  April  1.  Such 
a  diminution  would  effect  a  saving  for  the  i-adway 
companies  of  over  £7,000,000  per  annum,  and  "this, 
combined  with  the  wages  saved  in  the  coal  industry, 
would  materially  reduce  the  deficits  at  present  incurred 
in  working  two  of  our  pivotal  trades. 

The  total  number  of  trade  disputes,  involving 
stoppages  of  woik,  reported  as  beginning  in  Febiniary, 
was  sixty-three.  In  addition,  forty-nine  disputes 
which  began  before  February  were  still  in  progi-ess  at 
the  beginning  of  that  month.  The  total  number  of 
workpeople  involved  in  all  disputes  in  progress  was 
about  28,000,  as  compared  with  23,000  in  the  pre- 
vious month,  and  110,000  in  February  1920.  The 
most  important  dispute  was  that  involving  ship  joiners, 
who  ha\e  been  on  strike  since  December  1  last  against 
a  proposed  reduction  in  wages. 


PORT  STATISTICS  OF  THE  UNITED 
KINGDOM. 

Statistics  relating  to  the  working  of  the  principal 
ports  for  the  month  of  January  have  been  issued  by 
the  Ministry  of  Transport.  In  the  table  given  below 
the  net  registered  tonnage  of  vessels  arriving  and 
departing,  with  cargoes  and  in  ballast,  in  the  coasting 
and  foreign  trades  is  shown,  figures  for  the  United 
Kingdom  as  a  whole  being  included  in  respect  of  the 
last  four  months:  — 


ArriTed  Derarted 

Total  Total 

Tear             N.R.T.  N.E.T. 

1920...         8,561,913  8,355,008 

1920...         9,174,895  9,111,247 

1920.  .         9,762,«3J  10,0,13,018 

1921...         9,128,369  8,655,800 


Month 

October      

Xovember 

December 

JauDary      

The  estimated  tonnages  of  imports  and  exports  for 
the  principal  ports,  with  totals  for  the  United  King- 
dom, are  given  in  our  next  table.  In  comparison 
with  January  1920  the  total  tonnage  imported  in 
January  1921  shows  an  increase  of  two  per  cent., 
but  the  total  tonnage  expoi-ted  shows  a  heavy  decline, 
amounting  to  2,272,000  tons,  or  forty-six  per  cent. 
Whilst  the  export  of  coal  and  coke  accounts  for  a 
fall  of  1,974,000  tons,  the  widespread  slump  in  the 
export  trade  is  evidenced  by  declines  in  practically  all 
classes  of  traffic.  The  total  exports  of  the  three  main 
groups  of  commodities  in  the  two  periods  are  set 
forth  herewith :  — 

January  Jannary  Hecrease 

1920  1921  percent 

Tons  Tons  Tons 

Pood,  drink  and  tobacco        ...       171,000  96,000  438 
Raw     materials     and     articles 
mainly  cnmanufactured  (including 

coal)            3,627,000  1,838,000  493 

Articles  wholly  or  mainly  manu- 
factured ^i^cladin»  coke)            ...  1,114,000  707,000  36-6 
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THE  BANK  OF  TAIWAN,  Ltd. 

Jnc^rporand  by  (/u  Sptcial  CJutrter  of  thf  Imperud  J'^ptinttf  Qovtrnmrnt,  1899. 

CapitaJ,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 
Reserve  Fund,  Y.  9,680,000. 

Head  Office       ..         ..     TAIPEH,  FORMOSA. 
London  Office   ..   58  OLD  BROAD  ST.,  E.C.  2. 

Bbahohes  :— Amoy,  BataTia,  Bangkok.  Bombay.  Canton,  Foochow.  Han- 
kow. Hongkong.  Kiukiang.  Keeluug.  Kobe,  Moji.  New  York,  (Jeaka, 
Semarang.  .Shati(;hai,  Bingapore,  Soerabaya.  Swatow.  Tainan,  Tokyo. 
Yokohama,  &c.,  &c.,  and  L'orreBpondentB  in  every  principal  town  in  the 
world. 

The  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Governmpnt.  and  is  authorise<l  to  issue  its  own  notes  m  Formosa:  con- 
ducts general  Banking,  Kxi-hange  BuuinesB  :  tindertakes  Trust  business, 
and  acts  a«  Business  Agents  for  other  Banks.  Special  facilitiefi  are 
available  for  exchange  business  on  Japan,  China,  India.  Straits  Si-ttle- 
menti.  Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arrangements  with  Cox  A  Co.  (France)  Ltd.  Deposits  are  received  for 
fixtHi  periods  on  terms  which  may  be  ascertained  on  application. 


Jfmmuial  Unties* 

TiiF,  delay  in  issuing  the  report  of 
Woolcombers'     the  Sub-Committee  engaged  in  inquir- 
Proflts.  iug  under  the  Profiteering  Acts  into 

the  profits  of  topmakers  is  attributed 
by  members  to  the  refusal  of  the  British  Wool  Federa- 
tion to  allow  fii-ms  to  supply  certain  figures,  and  the 
attitude  of  tlie  Federation  is  strongly  criticised  in  an 
addendum  to  the  report  signed  by  the  Labour  members 
and  the  official  i-epresentatives.  PencUng  a  reply  from 
the  Federation  to  the  charge  of  obstruction  now  made, 
it  is  impossible  to  decide  the  merits  of  the  point  at 
issue.  With  regard  to  profits,  the  Sub-Committee 
state  that  while  losses  may  have  been  incuired  by  the 
trade  owing  to  the  rapid  fall  in  values  since  May  1920, 
no  evidence  was  given  which  would  enable  them  to 
detemiine  the  extent  to  which  the  losses  incmi-ed 
were  offset  by  gains  rnade  during  the  period  covered 
by  the  accountants'  )-eport.  It  seems  scarcely  open 
to  doubt,  however,  that  the  undue  inflation  of  values  in 
the  early  period  was  largely  responsible  for  subsequent 
heavy  decfine.  According  to  the  Committee's  investi- 
gations, wliich  covered  five  firms,  and  took  in  the 
years  from  1912  to  1919,  the  percentage  of  net  profits 
on  total  turnover  increased  from  an  average  of  2.19  per 
cent,  in  1912  to  14.76  per  cent,  in  1919  before  the 
deduction  of  excess  profits  duty,  and  to  9.69  \wr  cent, 
after  deduction  of  excess  pi-ofitsduty.  During  the  same 
years  the  percentage  of  net  profits  on  the  total  capital 
employed  rose  from  an  average  of  15.72  per  cent,  to 
59.44  per  cent,  before  deduction  of  excess  ]H-ofits  duty. 
and  to  39.05  per  cent,  after  deduction.  The  figures 
given  are  rather  out  of  date,  being  now-  fifteen  months 
old,  and  no  information  is  forthcoming  as  to  net  earn- 
ings of  topmakers  in  1920.  The  scope  of  the  inquiry 
was  somewhat  circumscribed,  being  confined  to  five 
firms,  a.nd  it  is,  moreover,  admitted  that  while  charges 
made  for  combing  wool  into  tops  amounted  in  1919 
to  about  three  times  the  pre-War  figure,  the  profits 
per  lb.  of  wool  combed  had  risen  from  .289J.  to  only 
.478(/. ,  or  rather  less  than  twice  the  pre-War  figure. 
The  average  jirofit  per  lb.  on  tops  was  in  1912  under 
\d.,  and  ac<'ording  to  the  Sub-Committee  the  corre- 
sponding profit  in  1919  had  increased  to  approximately 
9d.  before  deducting  excess  profits  duty,  and  to  moi-e 
than  6<Z.  per  lb.  after  deducting  the  duty,  while  the 
increase  in  net  earnings  is  considerable.  Sufficient 
accoimt  does  not  seem  to  be  taken  of  the  considerable 
re<hiction  in  tin-nover  by  many  of  the  woolcoml)ers,  due 
not  only  to  the  restriction  in  working  hours,  but  to 
the  decreased  output  of  combing  machines  per  hour, 
which  has  been  ctiused  in  part  by  the  slackness  of  the 
operatives. 

.\  compilation  by  the  Board  of 
Company  Registra- Trade  Join-nal  shows  that  11, (till  com- 
tions  in  1920.  panies,  with  a  nominal  capital  of 
£593,189,032,  were  registered  in  the 
United  Kingdom  in  1920.  As  compared  with  1919  thei 
figures  show  an  increase  of  286  in  the  number  of  com- 
panies and  of  £180,221.828  in  the  nominal  capital. 
The  expansion  over  1913  is  still  more  striking,  amount- 


ing as  it  does  to  3,586  companies  and  to  £436,002,379 
nominal  capital.  Despite  this  there  was  a  decline  last 
jear  as  against  the  pre-War  year  in  the  capital  of 
companies  registered  as  interested  in  nrining  (other 
than  coal  and  u'on),  in  gas,  water,  &c.,  and  in  land. 
The  most  remarkable  rise  took  place  in  textiles,  from 
£6,009,285  in  1913  to  £123,471,157  in  1920.  Rubber 
and  oil,  land,  and  finance,  banking,  insurance,  Ac, 
show  a  considerable  falling  off  in  the  amount  of  capital 
registered  as  compared  with  1919,  while  there  was  a 
small  decline  in  mining  (other  than  coal  and  iron). 
Details  for  the  different  groups  are  set  forth  in  the 
follomncr  table:  — 


C'ci],  iron  and  steel       

Miuin?  (other  than  coal  and  iron) 

Textiles 

Breweries  and  distilleries 
Rubber  and  oil ... 


, — Total  Nominal  Capital. — » 

1920  I'.'ID  1913 

£  £  £ 

38,37.),G41  17.687,092  12,482,286 

12,351,050  12,977,400  18,ia4,«58 

123,471,167  36,173,000  0,009,286 

3,353,000  1,5S6,000  2,003,100 

33.995,266  36,062,390  18,383.820 


Transit  and  transport  by  land  And 

water 44,685^146      36,739,.50O    11,302,500 

Gas,  water,  electric  liG;bt  and  power, 

drainage,  ftc-  1,393,600         1,111,570       1,742,250 

Land        5,391,246         8,917,230       7,057,766 

Finance,  banking,  discount, inrestment 

and  insurance  74,816,418      79,000,250     14,208,965 

Others      255,366,918     182,712,772     0.5,672,017 


Total 


...     59.3,189,032     412,937,204  157,186,653 


The  figures  of  registrations   for  the   two  months 
Januai-y  and  February  1921  are  as  follows:  — 


1920 
Month 

.January 
February    ... 

Two  montlis 


Number  of    Total  Increase  Average  per  Avenige  per 

Companies        of  Capital  Companv  Business  Day 

£  £     "  £ 

198             10,790,418  ,54,497  415,016 

157             1.3,40,  906  85,401  358,607 


355 


24,198,414 


The     revenue     and     expenditiu-e 
Canadian  Pacific    statement   for  1920  of    th.e    Canadian 
Results.  Pacific     Eailway,     wWch     has     just 

become  available,  shows  that  a  drastic 
upward  turn  took  place  in  working  expenses  during 
last  year,  the  figure  having  risen  to  $183,488,305  from 
$143,996,024  in  1919  and  $123,035,310  in  1918. 
The  expansion  in  gi'oss  earnings  has,  however,  proved 
just  sufficient  to  meet  the  incre-ised  charges,  and  the 
amount  of  net  revenue  for  192(1,  $33,153,044,  shows 
little  change  from  the  two  previous  years,  being 
slightly  more  than  in  1919,  and  less  than  in  1918. 
The  payment  of  the  usual  ten  per  cent,  dividend  re- 
duces the  surplus  from  earnings  of  raih.vav  and  lake 
steamers  from  $2,203,621  in  1918  and  $844,250  in 
1919  to  $450,359.  Fixed  charges  have  risen  by  more 
than  $600,000,  but  .  special  income  from  various 
sources  is,also  up  fiom  $9,049,342  to  $10,966,948. 
Details  of  the  coiiipar.itive  position  are  annexed:  — 


Receipts 
Eiipenses 

Neb      

Fixed  charges 

Surplus 

To  pension  fujid 

Balance 


1920 


21 0,6  U, 349 
183,48.8,305 


33,15.3,044 
10,775,409 


1919 
S 
170,929,1100 
143,990,034 

3?.933,036 
10.161,610 


22,377,635  22,771,526 

600,000  .500,000 


1918 

S 

]57,.537,598 

123.03.5,310 

34,,502,388 
10,177,613 

21,324,876 
693,977 


21,877,635 


71,526  23,630,898 


.\t  the  meeting  to  be  held  in  May  it  is  probable  that 
a  scheme  for  the  creation  of  additional  capit^il  will 
be  mooted. 

Traffic  returns  for  the  Canatlian  Pacific  since  the 
date  of  the  report  have  not  been  encouraging.  Though 
there  was  a  slight  net  gain  in  Januaiy  the  receipts  for 
the  nine  weeks  to  March  7  last.  $3(1,114,000,  show  a 
decline  of  $602,(:XT0  as  compared  with  the  correspond- 
ing period  of  1919. 

-The    unfortunate    position    of    the 

Roumanian         Roumanian  exchange,  which  stands 

Treasury  Bonds,     at  alx>ut  285  lei  to  the  f ,  has  placed 

uncxjiectetl  difficulties  in  the  way  of 

the  Roumanian  Government  in  meeting  certain  issues 

of  Treasury  bonds,    payable  to  bearei",    held  in   this 

country  and  in  France,  and  placed  subsequent  to  the 

cessation  of  hostilities  in  order  to  finance  food    and 

other  essential   iin[X)rts   into  Roumania.     Holders  of 

bonds  payable  in  sterling  and  falling  due  during  the 
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year  1921,  on  or  after  March  20,  must  notify  the 
Bureau  de  la  Delte  Exterieure  Roumaine,  Legation 
de  Roumanie,  Paiis,  as  to  the  bonds  held  on  or  before 
the  date  on  which  they  are  due  for  payment.  The 
Bureau  will  renew  such  bonds  for  one  year  by  issuing 
new  bonds  of  the  same  value  due  in  one  year  from 
the  due  d.-ite  of  the  existing  bonds.  Interest  at  eight  and 
a-half  per  cent,  per  annum  for  one  year  will  be  paid 
in  advance  on  the  new  bonds,  and  a  cheque  in  sterling 
on  London  for  such  interest  will  be  delivered  with  the 
new  bonds.  Should  holders  desire  it,  arrangements 
will  be  made  for  the  exchange  of  bonds  in  London  at 
the  Bank  of  Eoumania,  Limited,  but  notice  of  this 
must  be  given  to  the  Bureau  when  furnishing  the 
particulars  mentioned  above.  Holders  will  be  notified 
by  the  Bureau  de  la  Dette  Exterieure  Roumaine  when 
the  new  bonds  are  ready  for  delivery. 

The    production    of     pig    iron    in 
Iron  and  Steel     February  amounted  to  463,600  tons. 
Production.       ^    figure,   if    we    except    the  months 
affected  by  the  railway  strike  in  1919 
and  the  coal  strike  in  1920,  lower  than  in  anv  month 
since  monthly  figures  have  been  recorded.        Of  the 
total  production  171,800  tons  were  hematite  pig  iron, 
97,800  tons  basic  iron,  127.000  tons  foundry,  41,200 
forge,  9,300  tons  ferro-alloys,  and  16,500  tons  "  other 
qualities."     The  production  of  steel  ingots  and  cast- 
ings amounted  to  483,500  tons.     Comparative  figures 
are  given  in  the  following  table :  — 


— Pig  Iron- 

1919         1920 


,     ^Steel  lugots  and  Castings-^ 

1921  1919  1920  1921 


Jan. 
Peb. 


•61,000     666,000     642,100       718,000     754,000     493,400 
626,000     645,000     463,600       734,000     798,000     483,600 


Total, 12  mos.      7,398,000  8,007,900        —        7,894.000  9,066,800  — 

^Yhen  negotiations  were    in    pro- 
Projected  Bank     gress  last  year  for  the  fusion  of  the 
Fusion.  London  Bank  of  Australia,  Limited, 

with  the  English,  Scottish  and  Aus- 
tralian Bank,  Limited,  neither  institution  possessed 
a  branch  in  Tasmania,  though  •  each  had  one  for 
Hobart  under  contemplation — a  project  the  latter  Bank 
brought  to  fruition  in  October  last,  without  the  dupli- 
cation of  outlay  which,  apart  from  the  agreement 
entered  into,  would  have  been  involved.  At  the  end 
of  last  week  cabletl  information  reached  this  coimti-y 
to  the  effect  that  the  English,  Scottish  and  Austra- 
lian Bank  was  about  to  purchase  the  Commercial 
Bank  of  Tasmania,  taking  over  the  whole  of  the  lia- 
bilities and  assets.  Negotiations  would  appear  to  be 
still  proceetiing.  and  the  issue  may  well  resolve  itself 
into  a  question  of  terms.  The  Commercial  Bank  of 
Tasmania  is  one  of  the  smaller  Australasian  banks, 
its  assets  on  August  31  last  having  amounted  to 
slightly  mider  three  millions  sterling  and  its  deposits 
to  nearly  £2,500.000.  In  addressing  the  share- 
holders at  its  last  annual  meeting  the  ChaJrman,  in 
iustification  of  the  board's  conservative  policv,  called 
attention  to  some  of  the  lions  in  the  path — political 
and  economic — of  the  States  of  the  Commonwealth. 
Dming  a  career  of  nearly  ninety  years  the  Bank  has 
established  about  a  score  of  branches  in  the  island 
State,  and  a  successful  outcome  of  the  exchange  of 
views  which  has  been  proc-eeding  would  immediately 
^'ive  the  larger  undertaking  connections  in  a  compact 
territory  \\  hero  it  had  discerned  possibilities. 

The  half-yearly  Court  of  the  Bank 
Bank  of  England   of  England  was  held  yesterday,   the 
Profits.  Governor,     Mr.     N.      C.     Norman, 

D.S.O.,  presiding.  The  Chairman 
announced  that  the  profits  of  the  half-year  ended 
February'  28,  1921,  after  provision  had  been  made  for 
all  contingencies,  were  £509,942  9s.  lid.,  making  the 
amount  of  the  Rest  on  that  date  £3,530,059  8s.  id. 
After  providing  for  a  dividend  of  five  per  cent.,  less 
income  tax,  the  Rest  would  be  £3,020,704  8s.  Ad. 
The  Court  proposed  that  a  half-year's  dividend  should 
be  made  on  April  5  of  five  per  cent.,  less  income  tax. 
This  was  agreed  to  and  the  Court  adjourned. 
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g^merkan  logics. 

UNITED  STATES   FOREIGN  TRADE. 

Banking  institutions  all  over  the  world  have  lately 
adopted  a  veiy  laudable  practice  of  collecting  informa- 
tion regai'ding  trade  and  industiy  in  the  vaa-ious 
countries  and  districts  in  which  they  operate,  and  in 
which  their  banking  interests  are  concerned.  Bankers 
have  an  opportunity  of  collecting  information  upon 
trade,  finance  and  economic  conditions  which  are 
available  to  hardly  any  other  class  in  the  community. 
A  great  Government,  of  course,  might,  if  it  set  itself 
to  do  so,  collect  such  information.  It  would  do  so, 
ho.vever,  at  great  cost  to  the  community.  Bankers, 
however,  are  undertaking  these  duties  voluntarily  at 
the  expense  of  their  shareholders.  That  the  share- 
holders need  not  hesitate  to  incur  the  expense  will  be 
evident,  because  the  knowledge  will  enable  the  officials 
responsible  for  the  control  of  the  various  banks  to 
conduct  their  business  with  gi'eater  efficiency.  Those 
banks  doing  a  large  business  abroad  are  extending 
their  inquuies  into  the  state  of  trade  and  of  economic 
conditions  in  the  several  countries  in  which  they  are 
interested.  Bankers  in  the  United  States  are  not  slow 
to  set  a  highly  creditable  example  in  collecting  infomia- 
tion  likely  to  be  advantageous  to  American  banking 
officials,  and  are  incidentally  affording  valuable  in- 
formation to  economists  all  over  the  world.  AmoUfgat 
the  American  banks  whicli  make  a  practice  of  collecting 
information  regarding  the  internal,  as  well  as  the 
external,  trade  of  the  various  States  is  the  National 
City  Bank  of  New  York. 

We  have  before  us  an  exceedingly  interesting  table, 
compiled  by  the  Statistician  of  the  National  City 
Bank,  on  the  inifiorts  into  the  United  States  during  the 
}"ear  1920.  Ftbm  these  figures  it  would  appear  that, 
both  in  quantity  and  in  values,  the  imports  into  the 
United  States  last  year  were  the  greatest  ever  recorded 
in  the  histon'  of  the  LTnited  States.  They  consisted 
mainly,  says  the  report  of  the  Bank  above  referred  to, 
of  increased  imports  of  sugar  and  of  manufactured 
goods,  mainly  textiles.  The  import  of  sugar  in 
quantity  alone  was  nearly  double  the  average  for  the 
pre-War  period,  while  the  gi-oup  under  the  heading 
of  manufactures  ready  for  consumption  shows  an  in- 
crease of  seventy-five  per  cent.,  compared  with  the 
impoils  of  manufactured  articles  in  1919. 

This  is  precisely  what  one  would  reasonably  expect, 
and  is,  in  fact,  as  it  should  be.  Altogether,  Europe 
owes  the  United  States,  in  round  figures,  about  £2,000 
millions ;  and  of  this  amount  we  in  this  countiy  are 
directly  responsible  foi-  between  £800  and  £900 
millions,  and.  in  a  sense,  for  a  large  part  of  the 
balance.  If  the  United  States  is  to  be  paid  these  vast 
sums  within   any   peiiod  in  which  people  now  living 
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are  at  all  interest-ed  she  can  only  be  paid  by  taking 
foreign  goods  and  accepting  foreign  services.  In  the 
period  that  preccdo<l  the  outbreak  of  the  recent  War 
the  United  States  had  to  find  each  year  some  £200 
million,  which  she  had  to  remit  abroad  in  the  fonn 
of  payment  of  interest  upon  her  foreign  debt.  This 
was  most  conveniently  done  by  shipping  various  food 
products — cotton,  tobacco,  and  certain' minerals  other 
than  coal — for  -wliich  thei-e  was  a  demand  in  the 
countries  entitled  to  receive  these  payments.  It  is 
generally  ostirnated  that  the  interest  due  from  the 
United  States  to  foreign  investors  has  l^een  reduced 
to  the  extent,  roughly,  of  alx>ut  seventy-five  per  cent., 
the  balance  being  more  than  covered  by  the  vast  loans 
obtained  by  Europe  from  America,  where  the  bulk  of 
those  investo"rs  ^re  resident.  Consequently,  there  is 
no  real  reason  for  .\nierica  exporting  large  quantities 
of  produce  each  year,  such  as  existed  before  the  War. 
On'  tile  contrary,  the  United  States  needs  to  obtain 
payment  of  the  money  owed  her  by  Europe  rather 
than  to  still  further  increase  the  debt.  On  the  other 
hand,  her  economic  development  will  be  materially  and 
indefinitely  retarded  if  her  international  trade  is 
practically  brought  to  an  end.  If  she  continues  to  buy 
large  ({Uantities  of  goods  from  abroad  she  will 
gradually,  as  a  natural  economic  result,  stabilise  the 
exchanges  as  tetween  herself  and  the  various  countries 
from  which  she  purchases.  In  that  way  the  cost  of 
American  goods  will  be  reduced  to  such  i-easonable 
proportions  that  it  may  conceivably  be  more 
advantageous  for  Europe  to  purchase  supplies  in  the 
United  States  than  from  any  other  source. 


sheet  is  stocks,  which  at  the  end  of  1920  stood  at 
$45,405,154,  or  three  times  the  previous  figure.  Cash 
is  also  substantially  lower  at  $8,839,9.32,  against 
$28,161,879  in  1919.  The  capital  stock  remained 
unchanged  at  $90,000,000.  Creditors,  at  $3.3, 889.1 3 (i. 
compare  with  approximately  $9,000,000  in  each  of  the 
three  previous  years. 


Profit  and  Loss 

Accou,nt.—{000's  omitted.) 

CREDITS. 

l;>i3 

1017 

1918 

1919 

1920 

s 

% 

» 

t 

« 

Operating  profit       

1,016 

10,065 

6,662 

10,283r 

1,803 

Loans  and  dopoait  interest   . . . 

S94 

1,006 

688 

65S 

313 

Investment  income 

2,275 

3,130 

.\203 

4,314 

4,289 

Net  investment  profit 

— 

23 

35 

— 

— 

Appropriations  for  plants    ... 

903 

— > 

— 

— 

— 

Appropriation  from  carry  £wd. 

S,19l! 
8,284 

— 

— 

— 

10,686 

14,213 

12,588 

l.%250: 

19,507 

DEBITS:  - 

Depreciation,  &c 

1,128 

2,000 

8,000 

2,000 

2,000 

Reserves          

85G 

4,000 

2153 

3,8.12 

10,196 

Dividends       

6,300 

6,300 

7,.313 

7,650 

7,312 

Added  to  carry  forward 

— 

1,913 

1,122 

1,768 

— 

8,284   14,213   12,68$   15,250   19,808 


Balance   Sheet.^{000's  omitted.) 


THE  AMERICAN   SUGAR  REFINING 
COMPANY.- 

Thk  demoralised  condition  of  sugar  markets  in  the 
United  States  during  1920  is  reflected  in  the  trading 
results  for  that  year  of  the  American  Sugar  Refining 
Company.  The  decontrol  of  the  commodity,  with 
insufficient  stocks  in  the  National  Sugar  Bowl,  caused 
a  wild  scramble  for  supphes  in  the  early  part  of  the 
year,  and  prices  soared  to  levels  never  before  touched. 
Decontrol  in  France  in  1919  under  similar  circum- 
stances had  created  a  very  heavy  European  demand, 
and  the  Cuban  producers  diverted  their  output  to  the 
Old  World,  dealing  direct  with  the  consuming  countries 
instead  of  selling  to  refineries.  The  refining  was 
done  under  "toll"  contracts,  under  which  the  re- 
finer accepts  raw,  and  delivers  refined,  sugar  in  con- 
sideration of  a  "toll"  on  the  quantity  treated.  The 
American  Sugar  Eefining  Company,  in  view  of  the 
domestic  shortage,  did  not  accept  export  business  or 
make  "toll"  contracts,  and  consequently  sacrificed 
a  large  volume  of  business  ;  but  the  report  insists  that 
such  action  in  the  national  interest  need  not  have 
involved  a  loss  if  the  United  States  Government 
activities  had  been  efficiently  directed  in  the  sei^vice  of 
the  American  consumer.  Eventually,  in  August,  the 
market  broke  and  prices  collapsed  to  an  extent  never 
before  recorded.  The  trade  became  so  demoralised 
that  the  American  Sugar  Refining  Company  withdrew 
completely  from  the  market. 

The  appended  table  shows  the  profit  and  loss 
account  and  balance  sheet  for  1913,  1917,  1918,  1919, 
and  1920.  For  the  past  year  operating  profits  amouijted 
to  only  $1,802,437,  aminst  $10,283,081  in  the  pre- 
vious year  and  $6,661,683  for  1918.  Aa  the  turn- 
over amounted  to  over  $350,000,000.  the  return  on 
each  dollar  of  sales  amounted  to  only  half  a  cent,  or 
less  than  one-tenth  of  a  cent,  on  each  pound  of  refined 
sugar  sold.  Income  from  investments,  at  $4,289,186, 
is  only  fractionally  lower  than  previously.  The  total 
income  proved,  however,  quite  inadequate  to  meet 
dividend  payments,  which  amounted  to  $7,312,470. 
and  as  it  was  considered  necessai-y  to  treble  the  reserve 
allocation  at  $10,195,812,  besides  making  the  usual 
depreciation  allowance  of  $2,000,000,  the  surplus,  or 
carry-forward,  is  consequently  louver  by  $10,686,280 
at  $12,465,858.     The  outstanding  item  in  the  balance 


LIABILITIES  : 

Capital  stock 

..      90,000 

90,000 

90,000 

90,000 

'  90,000 

Reserves         

..      10,351 

17, 441 

19,534 

23,366 

33,562 

Accounts  pavable 

Z.S38 

8,007 

J,331 

8  973 

6,839 

Hills  payable 



— 

— 

— 

27,150 

Dividends       

...        1,598 

1,599 

1,936 

1,936 

1,698 

Carryforward 

..      18,229 

20,262 

21,384 

23,152 

12,466 

122,984 

137,399 

142,185 

147,427i 

171,615 

ASSETS : 

Real  estate  and  plants 

...      49,844 

45.931 

45,716 

45,852 

51,322 

Stock 

..      17,714 

9,142 

13,200 

16,033 

45,405 

Prepaid  accounts 

286 

309 

1,257 

508 

2,339 

Accounts  receivable... 

3,012 

3,322 

6,658 

6  691 

12,547 

Accrued  income 

.•i38 

1,047 

984 

1,042 

785 

Loans «           

1,789 

1,121 

2,133 

5,581 

3,824 

General  investments... 

...      32,214 

36,033 

48,579 

44,558 

30,284 

U.S.  Liberty  Bonds  ... 

— 

— 

. — 

— 

14,372 

Customers'  acceptances 

^ 

_- 

— 

— 

],898 

Cash 

...     17,587 

40,494 

23,658 

28,162 

8,839 

122,984      137,399      142,185]    147,427Jj  171,615 


SOUTH   AND   CENTRAL  AMERICA. 

THE  ANGLO-SOUTH  AMERICAN  HANDBOOK.* 

In    a    Preface    to    the    edition    of    the    Anglo-South 
American  Handbook  for  1921  the  editor  says,   "The 
commermal  and  general  interest  in  the  Latin  countries 
of  the  New  World  has  now  grown  sufficiently  acute  to 
justify  the   production  of  a  volume    which  will  hold 
in  a  concise  form  the  necessary  information  concern- 
ing these  states.     The  Federation  of  British  Industries 
has,  therefore,  undertaken  this  task  with  the  idea  of 
serving  the  needs  not  only  of  the  general  pubhc,  but 
of  those  persons  or  firms  who  are  established  in  Latin- 
America,  of  those  in  Great  Britain  and  the  Dominions 
who  are  concerned  in  business  with  that  continent,  and 
of  those  who  are  desirous  of  entering  into  commercial 
relations  with  South  America,  Central  .\meric«,  and 
Mexico."      As  tilings  are,  at  the  remarkably  modest 
price  of  25s.,    the  Federation   of    British    Industries 
have  borne  the  expense  and  authorised  Mr.  T.  Fisher 
Unwin  to  publish    this    exceedingly    handy   book    of 
reference.        They   have  done  better,    for   they  have 
appointed  Mr.  W.  H.  Koebei,  the  well-known  writer 
on   South  American  affairs,    to   edit  the  compilation. 
At  a  time  like  the  present,   when  the  compilation  of 
books  is  so  costly,  the  volume  before  us  gives  a  sur- 
prising mass  of  information,  which  it  is  exceedingly 
doubtful  if  it  would  have  been  possible  to  get  together 
on  a  purely    commercial  basis.      The   Federation   of 
British   Industries   naturally,    and    rightly,    with    its 
enormous   number   of   \\ealthy   subscribei-s,    compris- 
ing some  of  the  best  known  industrial  institutions  in 
this  country,  Have  taken  a  wider,   as  it  was  justified 
in    doing,    view  than  the   purely    commercial,   as  to 
whether  the  book  would  pay  as  a  publishing  proposi- 
tion.     At  a  time  like  the  present  it  is  desirable  that 
as  much  light  as  possible  should  be  thrown  upon  those 
countries   of  the  world  where  opportunities  exist  nt.t 
merely  for  the  development  of  British  trade  itself,  but 
for  obtaining  new  sources  of  supphes  of  food  and  ot 
raw    materials    wliich   are  not  alre.ady  t.TXwl  by  tho 

•  A»gl«-Soiith  American  Ilandhonk  for  1921.  Kilitcd  by 
W.  H.  Eoebel  for  the  Federation  of  British  Industries.  Price 
25j.  net.     (London  :  T.  Fisber  Unwin.) 
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enormous  number  of  the  population  existing  in   the 
particular  area. 

It  has   to  be  remembered   that  although  we  aro 
accustomed  to  say  that  one-fom-th  of  the  total  ai-ea 
of  the  globe  is  land  and  three-fourths  is  water,  this 
is  only  true  if  we  restrict  om-  definition  to  the  nar- 
rowest interpretation  of  the  phrase.     In  a  sense,  and 
if  we  include  the  Antarctic  continent,  it  is  perfectly 
true  to  say    that   somewhat  over    one-fourth    of   the 
whole  surface  of  the  globe  is  land,  and  less  than  tliree- 
fourths  water.      When  one  comes  to  examine  a  map 
showing  e.xactly  what  the  various  land  surfaces  of  the 
world  consist  of,  one  of  the  most  alarming  discoveries 
one    makes    is    the   comparatively  small    area  of  the 
earth  which  is  available  for  cultivation  in  any  fonn. 
So  far  as  we  know,  the  immense  Antarctic  continent, 
which  is  more  than  twice  the  size  of  Australia,  is  not 
and  is  never  likely  to  be  in   any  time  That  we  can 
contemplate,  of  service  as  a  source  of  supply  of  food 
and  raw  materials.      If  the  student  will  go  to  a  good 
map-maker,  and  ask  for  a  map  showing  what  the  vast 
continent  of  Asia  really  consists  of.  he  vnH  be  posi- 
tively alarmed  at  the  vast   mass  in   the   very   centre 
df  Asia  which  is  almost   wholly  unproductive.      We 
have,  perhaps,  less  knowledge,  surprising  as  it  may 
seem,    of   Jhe  actual   contour  of  the  land  surface  of 
Africa  than  of  any  of  the  other  continents.      But  it 
is  certain  that  a  very  large  proportion  of  Africa  can 
only  be  made  fruitful  at  extraordinary  expense.     Thar 
is  to  say,  to  obtain  food  and  raw  materials,  with  the 
knowledge  we  at  present  possess  of  the  vast  area  ojf 
Africa  will  only  be  possible  at  relatively  high  economic 
values.         Ever    since    the    outbreak    of    the    Great 
European  War,  in  1914,  we  have  had  sufficiently  pain- 
ful experience  of  what  it  means   to  be  only  able  to 
obtain  food  and  raw  materials  at  relatively  high  econo- 
mic values.     The  world's  progress  is  practicallv  im- 
possible,   and   the  development   of  the  world   in  any 
economic  sense  is  checked  during   the  period,   while 
it  is  only  possible  to  obtain  the  essentials  of  all  pro- 
duction upon  a  relatively  high  rate  of  values. 

It  may  be  asserted  with  a  reasonable  measure  of 
confidence  that  although  the  total  area  of  earth  on 
the  surface  of  the  globe  is  i-oughly  some  fifty-five  mil- 
lion square  miles,  there  is  not  more  than  twenty-five  or 
twenty-six  million  square  miles  that  is  really  fertile. 
That  is  to  say,  the  area  upon  which  it  is  possible  ^^nth 
our  pi-esent  knowledge  to  obtain  supplies  of  the  pri- 
mary necessities  from  which  everything  manufactured 
or  consumed  is  derived,  upon  a  relatively  low  basis  of 
values.  Eoughly,  about  one-third,  therefore,  of  the 
really  fertile  area  of  the  world  is  comprised  in  the 
area  which  we  commonly  call  Spanish  America — -that 
is,  the  countries  of  the  continent  of  South  America, 
the  long  isthmus  of  Central  America,  comprising  the 
five  Eepublics,  and  the  Republic  of  Mexico,  which 
concludes  the  southern  part  of  the  North  American 
continent.  The  whole  of  this  area  is  more  or  less 
included  in  the  book  before  us  which  is  edited  by  Mr. 
W.  H.  Koebel.  It  is  because  Spanish  America  con- 
stitutes roughly  about  one-fifth  of  the  really  fertile 
regions  of  the  earth  that  all  economists  have  come  to 
regard  it  as  the  coming  potential  garden  from  which 
we  hope  to  derive  our  supplies  of  the  absolute  neces- 
saries of  our  existence.  The  fertile  areas  of  Europe, 
practically  the  fertile  areas,  with  very  few  exceptions, 
in  As'a,  and  some  of  the  most  fertile  parts  of  Africa, 
but  fortunately  wholly  excluding  the  African  Tropics, 
have  already  been  occupied,  and  many  of  them  are 
feeUng  in  an  acute  form  the  density  of  their  popula- 
tions. South  America  and,  as  we  have  just  said,  fortu- 
nately Tropical  Africa  still  remain  vast  territories 
having  the  potentialities  of  producing  enonnous  quan- 
tities of  the  absolute  essentials  -needed  for  the  sus- 
tesnance  of  human  life.  In  a  sense  it  is  a  fortunate  cir- 
cumstance that  the  development  of  South  America  has 
so  long  been  delayed.  It  has  been  mainly  due  to 
causes  which  we  have  explained  from  time  to  time,  but 
which  we  have  not  space  now  to  enter  into.  With  the 
exception  of  Southern  Argentina  and  Southern  ChiU, 


nearly  the  whole  of  the  continent  of  South  America, 
and,  indeed,    nearly  the   whole  of    Spanish  America, 
lies  in  the  tropical  or  sub-tropical   area ;    and,    conse- 
quently,  until  quite  recently  was  subject  to  the  dis- 
abihties  which  attached  in  men's  minds  to  the  Tropics. 
I:  was  believed  that  what  was  called  "  climate  "  was 
more  or  less  fatal  to  the  health  of  white  men;   and, 
consequently,  the  development  of  a  tropical  area  was 
virtually  impossible.     In   these  days    we    know  that 
climate  has  very  little  to  do  with  the  question.     It  has, 
of  course,  an  important  influence  in  the  development  of 
disease,   as   it  also  has  an  important  influence  upon 
health.    But  the  real  causes  of  tropical  diseases  we  are 
coming  now  to  know  with  approximate  accuracy.    The 
two  inost  important  of  these   are    yellow    fever    and 
malaria.    There  are  six  or  seven  others  whuch  are  being 
carefully  studied  by  doctoi-s.  entomologists,  and  others 
on  the  spot,   and  every  assistance  that  wealthy  insti- 
tutions like  the  promotei-s  of  the  book  before  us  can 
afford  to  those  who  are  working  in  the  interests  of 
those  who  will  develop  the  Tropics  deserve  whatever 
help  they   are  able  to  get.       It  happens    that    as    a 
result  of  the  recent  terrible  War  all  the  world  is  iij. 
need  of  ample  supplies  of  food  and  raw  materials;  and 
when  we  say  ample  supplies  we  mean  that  those  sup- 
pUes  should  be  obtainable  on  a  relatively  low  basis  of 
economic  values  as  distinct  from  the  exceedingly  high 
basis  upon  which  they  are  obtainable  at  present.    It  is 
said,  and  v\dth  truth,    that  the  cost  of  production  in 
tiiis  country,  in  the  United  States,  and  in  other  manu- 
facturing centres  is  so  extravagant  at  present  that  we 
are  threatening  the  existence  of    international    trade. 
This  is,  no  doubt,  true.    And  it  is  pointed  out  that  one 
reduction  that  will  be  inevitable  will  be  a  fall  in  wages. 
Wages  constitute  in  these  days  such  an  abnormal  pro- 
portion of  the  cost  of  production  that  this  contention 
is  probably  true  hkewise.    But  how  can  a  map  reason- 
ably be  asked  to  accept  a  substantial  reduction  in  wages 
when  the  price  of  the  four-pound  loaf  is  maintained  at 
the  equivalent  of  the  EngUsh  shilling?    W'hen  it  was 
said  that  the  way  to  restore  devastated  Europe  to  the 
economic  condition  which  it  had  enjoyed  before  the 
outbreak  of  the  European  Wai-  was  increased  and  ever- 
increasing  protluction,  it  was  postulated  as  an  axiom 
that  could  not   be  refuted  that   increased    production 
would  iiican  the  obtaining  of  ample  supplies  upon  a  low 
basis  of  values.     Until  this  can  be  obtained,  mere  in- 
creased   production,    without   regard   to  cost,    is    an 
attempt  to  solve  the  insoluble. 


XATiox.\t.  IxsTrruTE  of  Ixddstri.'VL  Psychologt. 
— This  Institute,  which  was  fonned  for  the  practical 
application  of  science  to  the  human  conditions  of 
industry  and  commerce,  has  now  been  incorporated. 
At  the  first  meeting  of  the  Council  the  chair  was  taken 
by  ^Ir.  H.  J.  Welch,  of  Messre.  Hanisons  and  Cros- 
field,  Limite<l,  who  referred  to  the  influential  support 
which  had  been  given  to  the  Institute  by  many  lead- 
ing psychologists  and  physiologists,  and  by  prominent 
men  in  industi-y  and  commerce.  He  referred  to  the 
three  sections  of  the  proposed  work  of  the  Institute — 
vocational  guidance  and  selection,  fatigue  research  and 
movement  study — the  purpose  of  all  of  which,  he  said, 
was  the  elimination  of  human  waste.  Dr.  C.  S. 
Myers,  M.D.,  Sc.D.,  F.R.S.,  Director  of  the  Psycho- 
logical Laboratory,  Cambridge,  who  has  been  one  of 
the  moving  spirits  in  the  formation  of  the  Institute, 
emphasised  the  necessity  for  careful  research  work, 
and  supported  the  Chairman's  statements  as  to  the  ^ 
need  for  a  practical  applicat.ion  of  the  results  of  such 
work.  An  Executive  Committee  was  appointed,  with 
power  to  manage  the  aSairs  and  business  of  the  Insti- 
tute generally,  and  to  appoint  sub-committees,  and  a 
Scientific  Committee  has  been  appointed,  which  in- 
cludes psychologists  and  physiologists  from  the  Uni- 
versities of  Aberdeen,  Birmingham,  Cambridge,  Edin- 
burgh, Glasgow,  Leeds,  London,  Manchester,  and 
South  Wales,  and  from  various  colleges  and  societies. 
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ROYAL  EXCHANGE 
ASSURANCE 

INCORPORATED  A.D.  1720 

Fire,  Life,  Sea,  Accident,  Motor 
Car,  Plate  Glass,  Burglary,  Em- 
ployers' Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuities, 
Trustee  and  Elxeculor. 

Af fly  for  full  particulars  of  all  classes  of  Insurance  to  the  Secretary, 
Head  Off.ce  :  ROYAL  EXCHANGE,  LONDON,  EX.  3 


PROVIDENT   MUTUAL   LIFE   ASSURANCE 
ASSOCIATION. 

Ax  outstanding  record  of  new  life  business  is  reported 
by  this  popular  institution  as  the  result  of  its  opera- 
tions in  1920.  The  Association  was  estabhshed  in 
1848,  and  up  to  four  years  ago  was  known  as  the 
Provident  Clerks'  Society.  That  title  fairly  expressed 
the  nature  of  the  clientele  of  this  office,  and  while  it 
ranks  amongst  its  customers  all  classes  of  the  com- 
munity, a  ven,-  large  proportion  of  its  members  still 
belongs  to  the  section  indicated:  Through  agency  con- 
nections with  many  large  commercial  establishments 
their  clerical  stafls  are  assured  on  advantageous  terms. 
These  agencies  are  veiy  productive,  and,  although  the 
policies  are  generally  for  smaller  amounts  than  are 
usual  in  non-industrial  hfe  olfices,  their  total  amount 
is  large.  The  Society,  judged  by  its  profit-earning 
achievements,  is  very  attractive.  It  has  always  been 
well  managed,  and  its  bonus  record  is  excellent.  Over 
a  period  of  tliirty  years,  ending  with  1912,  the  dis- 
tributed profits  (all  of  which,  owing  to  the  Society's, 
mutual  constitution,  go  to  the  members,  as  the  par- 
ticipating pohcyholders  are  called)  ranged,  on  an 
ascending  scale,  at  various  quinquennial  valuations 
from  30s.  to  35s.  per  cent,  per  annum  of  the  sums 
assured;  and  these  results  are  really  better  than  they 
look,  for  the  premiums  are  somewhat  less  than  are 
usually  charged.  At  the  War  valuation  in  1917  no 
general  distribution  of  profits  was  made,  but  a  con- 
siderable amount  of  unappropriated  surplus  was 
carried  forward,  while  some  provision  was  made  for 
the  paj'ment  of  interim  bonuses,  dating  from  1913,  in 
the  case  of  policies  becoming  claim's  during  the  now 
current  quinquennium. 

In  1920  the  .Association  issued  28,214  new  life 
policies,  covering  sums  assured  of  £3,080,551,  all  of 
which  was  retained  at  its  own  risk.  The  amount  is 
nearly  double  what  was  reported  for  1919,  in  which 
j'ear  the  new  business  was  by  far  the  largest  in  the 
Society's  experience.  The  extent  of  the  new  business 
in  1920  may  be  indicated  by  the  fact  that  the  number 
of  new  policies  was  more  than  half,  and  their  amount 
not  far  short  of  half,  of  the  total  contracts  on  the  books 
of  the  Society  at  the  date  of  the  last  quinquennial 
valuation.  It  is  clear  that  the  Society  has  had  a 
fair  share  in  the  wonderftd  revival  of  life  assurance 
business  which  has  followed  the  ccfnclusion  of  the 
Great  War,  and  this  is  the  more  satisfactory^  looking 
to  the  greater  compet'tion  which  it  has  had  to  face 
from  the  large  proprietary'  companies  now  a:ctively 
engaged  in  the  business.  It  will  be  seen  that  the  average 
amount  of  each  new  policy  does  not  greatly  exceed 
/^  £100,  and,  looking"  to  the  present  value  of  money,  a 


suui  of  this  kind  does  not  go  far  as  a  familj-  pi-ovision. 
It  may  be.  however,  that  many  of  the  new  pohcies 
represent  additional  assurances  in  cases  of  existing 
members,  for  it  is  clear  that  policyholders  should  at 
least  double  their  cover  whenever  practicable.  The 
Society  may  be  taken  to  act  as  a  sort  of  half-way 
house  between  industrial  assurance  and  life  assurance 
as  generally  practised  by  ordinary  life  offices,  and  in 
doing  so  it  fills  a  specially  useful  function. 

The  total  premium  income  went  up  in  a  bound  by 
nearly  one-third  in^  1920,  rising  from  £299,776  to 
£399,668.  A  heavy  new  business  necessarily  means  an 
increase  in  expense  ratio,  owing  to  the  inevitable 
amount  of  initial,  if  reproductive,  expenditure  involved 
in  a  large  acquisition  of  policies.  -Other  reasons  might 
be  given  for  a  movement  in  this  direction,  which  is 
ver\'  general,  such  as  the  greater  cost  of  salaries  and 
other  charges,  which,  tinder  present  circumstance's,  are 
unavoidable.  The  expense  ratio  rose  from  about  18.5 
to  about  21.2  per  cent,  of  the  premiums.  If  due  con- 
sideration is  givep,  however,  to  the  relative  propor- 
tions of  old  and  new  business  in  1920,  the  ratio  does 
not  seem  excessive.  In  other  respects  the  experience 
of  the  Society,  as  disclosed  in  the  accounts,  appears 
to  have  been  satisfactory.  The  claims  by  death  were 
substantially  less  than  in  the  preceding  year,  their 
amount  being  £111,648,  as  compared  with  £146.989. 
The  matured  endowment  assurances  amounted  to" 
£75,416.  in  all  these  cases  the  persons  assured  having 
survived  the  full  term  contemplated  in  their  contracts. 
Through  the  vear's  operations  the  life  assurance  fund 
was  increased  in  1920  by  £247.507  to  £3,261.214. 
The  net  interest  yield  thereon  seems  to  have  amounted 
to  about  £4  6s.  per  cent.,  after  deduction  of  income 
tax.  which  is  considerably  higher  than  the  preceding 
years  of  the  current  quinquennium,  giving  a  profit  of 
£1  6s.  per  cent,  over  the  valuation  assumption.  The 
revenue  account  relating  to  sinking-fund  and  capital 
redemption  assurance  shows  a  premium  income  of 
£458,  and  a  fund  at  the  close  of  the  financial  year 
amounting  to  £5,848. 

The  total  assets  as  disclosed  in  the  balance  sheet 
on  December  31,  1920,  amounted  to  £3.499.637,  in- 
cluding £986,156  in  British  Government  securities. 
The  investments  then  in  force  were  taken  at  the  same 
values  as  at  the  date  of  the  last  valuation,  and  those 
subsequently  purchased  were  valued  at  cost  prices.  A 
readjustment  of  values  falls  to  be  made  at  the  next 
quinquennial  investigation. 

SCOTTISH   TEMPERANCE   ASSURANCE 
COMPANY. 

In  the  course  of  last  year  an  alliance  was  made 
between  the  above  Company  and  the  British  General 
Insurance  Company,  each  of  which  acquired  a  con- 
siderable number  of  shares  in  the  other.  The  Scottish 
Temperance  transacts  the  life  business  of  the  combina- 
tion now  known  as  the  "  Scottish  Teinperance 
and  British  General  Assurance  Company,  Limited." 
The  Ufa  figures  for  that  section  for  1920  are  presented 
with  a  separate  report,  which  is  now  to  hand. 

These  figures  show  satisfactorj-  progress.  The 
new  hfe  assurances  amounted  to  £1,395.187,  of  which 
£130,750  was  reassured,  leaving  a  net  sole  retention 
of  £1,264,437,  as  compared  with  £1,037,794  in  1919. 
The  amount  of  new  business  is  greater  than  was  pre- 
viously i-ecorded  bv  the  Company,  whose  history  goes 
back  to  1SS3.  The  total  net  premium  income  rose 
from  £308.402  to  £356,326.  The  expense  ratio  wa3 
less  than  seventeen  per  cent,  of  the  premiums,  which 
must  be  esteemed  a  moderate  proportion  under  exist- 
ing circumstances.  The  claims  by  death  aggregated 
£^2.799,  this  amount  differing  little  from  the  corre- 
spoiiding  figure  in  the  1919  account.  The  mortality 
experience  is  described  in  the  annual  report  as  "  well 
within  the  amount  expected  and  provided  for. "  Claim-, 
for  £88.148  matured  bv  the  survival  of  the  assureil  to 
stipulated  terms.  Through  the  year's  operations  the 
life  assurance  fimd  w.-^  increased  from  £2.906. 2ii.j 
to  £3  136.644.     Tha  net  interest  yield  on  the  fund. 
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after  deduction  of  income  tax,  seems  to  have  been  about 
£4  7s.  id.  per  cent.,  which  is  substantially  higher 
than  in  the  preceding  year,  and  indicates  a  profit  on 
the  funds  of  £1  7s.  4d.  per  cent,  from  this  source,  as 
compared  with  the  valuation  assumption  that  three 
per  cent,  would  be  earned. 

The  capital  redemption  account  shows  premiums 
of  £.3,027  and  a  fund  of  £34,079.,.  and  the  accident  in- 
surance account  shows  premiums  of  £4,280  and  a 
fund  of  £16,913.  A  surplus  of  £3,366  is  carried  for- 
ward to  1921  in  the  shareholders'  fund,  apart  from 
paid-up  capital  amounting  to  £25,000,  in  100,000 
shares  of  £1  each  with  5s.  paid  up.  The  dividend  to 
shai-eholders,  as  in  the  formei-  year,  was  at  the  rate 
of  6d.  per  share,  or  ten  per  cent.  It.  is  part  of  the 
arrangement  with  the  British  General  Company  that 
the  bonus  interest  of  participating  life  policyholders 
shall  be  increased  to  ninety-five  per  cent,  of  the  life 
departinent  profits,  the  shareholders'  proportion  being 
limited  to  five  per  cent.,  apart  from  their  profits  from 
other  departments.  The  Company  has  now  obtained 
wide  enough  powers  to  include,  if  thought  desirable, 
all  classes  of  insurance  business. 

The  total  Scottish  Temperance  assets  on  Decem- 
ber 31,  1920^  amounted  to  £3.265,051.  Nearly  two- 
fiftlis  thereof  take  the  form  of  British  Government 
securities.  The  investments  in  case  of  purchase  since 
the  last  quinquennial  valuntion  on  December  31, 
1917,  are  taken  in  the  balance  sheet  at  cost  prices, 
while  book  values  of  securities  in  force  at  that  date 
remain  unchanged.  On  the  occasion  of  the  last  valua- 
tion no  general  disti'ibution  of  profits  was  made,  but 
interim  bonuses  were  arranged  to  be  i>aid  in  cases  of 
claims  during  the  current  quinqiiennium,  -and  an  un- 
divided surplus  of  about  £100,000  was  carried  forward. 
The  securities  will,  of  course,  fall  to  be  revalued  at 
111'  date  of  the  next  actuarial  investigation  on  Decem- 
ber 31,  1922. 

The  Company  does  not,  as  might  be  erroneously 
assumed  from  its  name,  confine  its  commitments  to 
insurances  on  the  lives  of  abstainers,  b\it  it  cultivates 
liusinpss  of  this  class,  giving  certain  reductions  to  the 
abstaining  section  of  its  policyholders. 

SCOTTISH  WIDOWS'  FUND  LIFE  ASSURANCE 
SOCIETY. 

Tnio  report  of  the  Society  lor  the  year  1920  states 
I  hat  the  new  business  tra.nsacted  considerably  exceeds 
that  of  any  previous  year  in  the  history  of  the  Society. 
The  amount  actually  completed  consisted  of  5,603 
policies  assuring  £3,843,939.  Of  this  there  was  re- 
assured with  other  ofirces  the  sum  of  £470,150,  leaving 
net  new  sums  assured  of  £3,573,789.  The  relative 
new  annual  premium  income  was  £138,640,  and 
£72,631  was  received  in  payment  of  the  purchase  price 
of  annuities.  The  claims  arising  by  death  amounted 
to  £1,078,535  (including  bonus  additions).  This  sum 
is  well  within  the  amomit  provided  for  in  the  Society's 
valuations — the  actual  claims  being  about  sixty-six 
per  cent,  of  the  amount  allowed  for.  The  average 
gross  rate  of  interest  realised  during  the  year  on  the 
funds  was  £5  5s.  2d.  per  cent,  (subject  to  deduction 
of  income  tax),  showing  an  increase  of  4s.  id.  per 
cent,  over  the  gross  rate  earned  in  the  previous  year. 
The  expenses  of  management  and  conmiission  together 
amounted  to  £213,561,  representing  13.47  per  cent, 
of  the  premium  revenue,  or  only  S.31  per  cent,  of  the 
total  revenue.  The  revenue  account  shows  that  the 
total  income  of  the  year  amounted  to  £2,568,850  and 
the  total  outgoings  to  £2,046,136,  showing  a  surplus 
of  £523,714.  The  sum  of  £500,000  has  been  trans- 
ferred to  an  investment  reserve  fund ;  and  after  this 
transfer  the  assurance  and  annuity  funds  amounted 
at  the  end  of  the  veai-  to  £22,532,444. 


The  London  and  Eiver  Plate  Bank,  Limited, 
inform  us  that  .J.  W.  Beaumont  Pease,  Esq.,  has  been 
apimiriled   Cliairninii   of  (he  Bank. 


ESTABLISHED  1«8T. 


Telephone* : 
4(6,  4084,  3663  Avenue. 


Telegrnuu: 
*  Infusory-Grace,  London.' 


HARDEN  BROS.  &  LINDSAY 

Ltd. 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE  INVITED. 


§Mn  Stops. 

In  the  Commodity  market  movements  have  again  been 
of  a  reactionary  character.  Crepe,  opening  at  Is.  Ojd. 
weakened  gradually  to  ll^d.  on  Wednesday,  smoked 
sheet  responding  with  a  drop  from  lOfd.  to  lUd. 
Thursday  witnessed  a  slight  recovery,  crepe  being 
quoted  at  llfd.  and  smoked  sheet  at  lO^d.  However, 
as  long  as  the  London  stocks  continue  to  increase 
steadily  and  trade  demands  remain  at  a  low  ebb  no 
real  improvement  can  be  anticipated.  The  additions  to 
stocks  during  the  week  reached  the  undesirable  figure 
of  1,600  tons,  landings  being  returned  at  2,176  tons,  as 
against  deliveries  of  576  tons.  In  some  quarters  the 
view  prevails  that  this  weakness  in  the  Commodity 
market  is  partially  associated  with  the  difficulties  ex- 
perienced by  the  Goodyear  Tyre  Comjiany  in  effecting 
the  settlement  recently  proposed.  As  it  is  now  stated 
that  the  recalciti-int  creditors  are  more  willing  to  fall 
into  line  with  the  majority,  it  should  be  possible  to  test 
tlie  ti-uth  of  this  belief. 

Thanks  to  a  better  atcunmlalion  of  week-end 
orders,  the  Share  market  exhibited  an  unusually  finn 
tone  on  opening.  Anglo-Dutch  constituted  a  pleasant 
feature,  moving  up  l.s.  6,/.  to  26.<.  9[7.  .\nglo-Malay 
-ained  7hl.  at  23s.  Ud.,  and  Linggi  6d.  at  30s. 
Movements  for  the  rest  of  the  week  became  irregular. 
but  the  tendency  was  not  very  reactionary.  Anglo- 
Dutch  remained  steady  around  27s.;  whilst  Linggi 
improved  to  31s.  3d.  Eubber  Trusts  after  reacting  to 
ISs.  recovered^  to  18s.  4J(7.  Vallambrosa  after  im- 
proving to  l3s.  9d.  dropped  back  to  13s.  6d.  Outside 
the  leaders,  attention  was  directed  notably  to  United 
Serdang  and  Bukit  Rajah.  The  former  came  into 
prominence  on  Tuesday,  shares  changing  hands  freely 
up  to  4s.  2i.  The  latter  were  in  demand  on  Wednes- 
day and  closed  lOhd.  to  the  good  at  17s.  9fZ.,  but 
reacted  a  little  on  Thursday  to  17s.  6ii.  In  most" 
cases,  however,  the  secret  of  the  rise  in  prices  was 
rather  the  shortage  of  shares  than  the  strength  of  the 
demand. 


SEMPAH    RUBBER. 

Issned  Capital  :  £77,910,  in  Shares  of   £1  each. 
-Results  for  Years  to  March  31 


Av.  Tleld 
per 

lotal    Atea  In  Rubber  Bearing     Price  *' AU-ln  **  Net  ^Dividend—, 

Planted  Bearing  Ontpnt    Aore    Realised     Oost     Profit  Amt. 

Acrea    Acres         lb.           lb.       per  lb.   per  lb.       £  £        % 

81)9       2.10.123      21)7      2/li           1/0  5J      4,1>07  3,890      6 

899       2Jo,608      851       l/.VTl"     1  2-lS         677  4,675       6 

too       287,992      3111       1/11-32°  1/1-22     13,710  9,739     12i 
*'   Ave  -nL'e  net  pri,  e. 

market    Capitalisation    per  planted 


I 


1918. ..1,121 
1919.. .1,121 
1920...1,121 


Price  ot   Shares,  17/6. 
aore,  £61. 

A  SATISFACTORY  improvement  is  recorded  in  the 
report  issued  by  Sempah  Rubber  Estates  for  the  3'ear 
ended  I\Iarch  31,  1920.  The  crop  harvested  amounted 
to  287,992  lb.,  or  an  increase  of  more  than  62,000  lb., 
as  compared  with  the  restricted  crop  of  the  previous 
year.  •  At  the  same  time,  however,  the  crop  failed  to 
come  up  to  the  estimate  of  320,000  lb.,  partially 
because  of  a  shortage  of  labour,  but  also  because  of 
the  decision  to  postpone  the  opening  up  of  new  areas. 
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However,  the  return  of  319  lb.  per  bearing  acre,  as 
against  251  lb.  in  1918-19,  represents  a  creditable 
advance.  As  a  result  of  this  increased  crop  there  was 
a  decUne  in  the  "all-in"  cost  from  Is.  2.18d.  to 
Is.  1.22(1.  per  lb.  Ix,'t  it  be  noted  in  passing  that  the 
accounts  do  not  differentiate  between  the  outlay  on 
rubber  and  on  the  small  coconut  crop.  Consequently, 
in  the  above  figui-es  all  the  expenditure  has  been 
debited  to  rubber.  Hence  this  decline  is  all  the  more 
noteworthy,  especially  as  it  was  acliieved,  despite  a 
loss  of  £1,0-17  on  the  rice  supplied  to  the  native  labour 
force.  This  fall  in  the  cost  of  production  coincided 
with  a  still  more  marked  improvement  in  the  average 
net  price  realised  by  the  sale  of  the  crop,  which 
reached  Is.  11.32i.  per  lb.,  as  against  Is.  3.71d.  per 
lb.  in  the  previous  year.  Accordingly  the  profit  per 
lb.  on  the  rubber  crop  amounted  to  lO.lOd.,  instead 
of  1.53d.  only  as  in  1918-19,  Results  from  the 
fifty-one  acres  under  coconuts  were  also  more  satis- 
factory. Whilst,  owing  to  labour  difficulties,  the 
crop  not  only  fell  short  of  the  estimate,  but  also  was 
less  than  that  of  the  previous  year,  being  only  81,599 
nuts  as  against  94,000  nuts,  the  financial  outcome 
was  better  as  the  average  price  obtained  per  1,000 
nuts  worked  out  at  ITOs.  9d.,  as  compared  with 
69s.  Id.  Thus  the  net  proceeds  of  the  crop  amoimted 
to  £697,  as  against  £327  in  1918-19.  After  writing 
oS  £1,783  in  respect  of  depreciation  of  buildings  and 
machinerj-,  and  £49  for  depreciation  of  investments, 
there  is  left  a  net  profit  of  £13,710,  which  not  only 
dwarfs  the  mediocre  return  of  £577  for  1918-19,  but 
also  represents  a  considerable  advance  on  the  return 
of  £4,907  for  1917-18.  Avaihng  themselves  of  this 
substantial  profit  tie  directors  have  transfeiTed  £2,500 
to  the  general  reserve,  thereby  raising  the  total  to 
£12,500.  At  the  same  time  the  dividend  paid  to 
shareholders  was  increased  from  sis  per  cent,  to 
twelve  and  a-half  per  cent.,  leaving  to  be  carried  for- 
ward to  the  next  accounts  a  balance  of  £2,922,  as 
against  £1,451  brought  forward  from  the  previous 
year. 

Dindend  prospects  for  the  ciurent  year  are  some- 
what uncertain  in  the  light  of  the  severe  depression 
in  the  Rubber  market.  Whereas  the  estimated  crop 
was  returned  at  320,000  lb.,  there  had  been  collected 
in  ten  months  only  235,700  lb.  Allowing  for  the 
restriction  of  twenty-five  per  cent,  for  the  remainder 
of  the  period,  the  total  crop  wiU  not  exceed  275,000  lb. 
All  signs  point  to  a  higher  rather  than  lower  ' '  all- 
in  "  cost.  On  the  other  hand,  with  rubber  com- 
manding at  best  only  Is.  2d.  per  lb.,  the  production 
of  rubber  must  involve  a  loss  at  such  piices.  In 
part  such  a  loss  will  be  counterbalanced  by  forward 
sales,  tmder  which  114,240  lb.  have  been  sold  at  an 
average  of  2s.  2\d.  per  lb.  for  1920,  whilst  during 
1921  such  contracts  cover  94,080  lb.  at  2s.  6d.  per 
lb.  London  equivalent.  Nevertheless,  the  profit,  if 
any,  is  more  likely  to  accrue  from  the  coconut  crop, 
the  estimate  of  which  anticipates  a  yield  of  100,000 
nuts.  As  the  price  for  this  crop  has  maintained  a 
more  remunerative  level,  a  better  profit  is  expected  in 
the  current  year.  A  small  property  of  four  acres  was 
acquii'ed  during  the  year  under  review,  whilst  an 
application  for  1,000  acres  has  been-jouide  to  the 
Government  of  Kedah.  Furthermore,  negotiations 
were  being  carried  on  for  the  acquisition  of  adjoining 
estates,  which  were  mostly  in  bearing.  In  view  of 
the  depression  it  may  be  found  advisable  to  suspend 
these  plans.  It  is  also  proposed  to  cut  out  sixty 
acres  of  o!cl  rubber,  at  the  rate  of  twenty  acres  a  year, 
on  the  bad  patches  of  the  estate,  in  order  to  replant 
under  more  scientific  conditions.  Financially  the 
position  of  the  Company,  as  disclosed  in  the  balance 
sheet  dated  March  31,  1920,  is  very  satisfactory'. 
Liquid  assets  in  the  form  of  sundiy  debtors,  invest- 
ments, and  cash  are  available  to  a  total  of  £28,257 
to  meet  current  liabilities,  which,  with  the  addition  of 
the  dividend  of  £9,739,  did  not  exceed  £11,743.  As 
a  result  of  extensive    allowances     for    depreciation, 


buildings  and  machinery  now  figure  in  the  acc<.unts 
at  the  nominal  sum  of  £1.  The  taxation  reserve 
stands  at  £4,477,  as  against  £1,454,  owing  to  the 
refund  of  £2,817  of  excess  profits  duty,  as  the  result 
of  the  poor  profit  of  1918-19,  to  incorne  tax  deducte<l 
from  dividends  and  to  a  refund  of  £2,233  under  the 
Stevens  v.  Boustead  decision,  whilst  the  income-tax 
assessment  for  the  year  under  review  only  involved 
a  deduction  of  £2,611.  However,  a  fui-ther  liabilitv 
of  £3,5-50  is  anticipated  for  excess  profits  duty  and 
corporation  profits  tax  in  respect  of  1919-20.  In  tlie 
market  the  £1  shares  are  quoted  at  17s.  6J.,  which 
is  equivalent  to  the  moderate  capitalisation  of  £61  per 
acre,  calculated  only  on  the  1,121  acres  under  i-ubber 
and  ignoring  the  twenty-one  acres  under  coconuts. 
The  market  has  thus  discounted  the  uncertaintv  of 
the  dividend  outlook  for  the  current  year. 

MERGUI  CROWN  (BURMA). 
Issued  Capital :  £90,001  in  2,  OShares. 


-Results  fop  Years  to  March  31- 

Ar.  Yield 
t>er 

Total    Area  in  Rnbber  Bearing  Price  ••  All-in  "  Ket  ,— Dividtnd-, 

Plaiiiea  Bearing  Output    Arre     KealistJ  Cost  Proflt  Aiut 

Acres    Acres         lb.              lb.  per  lb.  jerlb.         £  c  o 

1916-17  1,940     1,434      490,395       312  2/5-6  1,1  32,692  ••4~;50  30 

191718  2,0SO     1,611      5:0,0a2       351  2/4*  ini  30,019  20'625  "S 

1918-19  2,226     l,Sil5      554,819       2Jt  1/11  6  1  2-7  19,586  I'j'sJd  15 

1919-20  2,585     1,946      e33,517       325  1/11-7  1,4  7  15,535  12,6.-6  15 

Price   ot    Shares,  2,1  J.     Market  Capitalisation   per    planted 
acre,  £37. 

The  extent  to  which  an  adverse  exchange,  and 
particularly  one  which  fluctuates  rather  wil(2y,  can 
react  unfavourably  on  the  financial  results  of  a  "rubber 
company  is  excellently  illustrated  in  the  report  pre- 
sented by  the  Mergui  Crown  Rubber  Estates  for  the 
year  ended  March  31,  1920.  Working  operations  ex- 
ceeded expectations,  the  crop  of  633,517  lb.  being 
harvested,  in  contrast  with  an  output  of  554,849  lb. 
in  the  pre\ious  year  and  an  estimate  of  585,000  lb. 
Moreover,  there  was  a  slight  improvement  in  the 
average  price  realised  by  the  sale  of  the  crop,  which 
worked  out  at  Is.  11.7'rf.  per  lb.  But,  despite  the 
marked  increase  in  the  quantity  of  rubber  liandle<i, 
the  total"'  all-in  "  cost  rose.from  Is.  2.7(7.  to  Is.  4.7t/. 
per  lb.  Undoubtedly  increased  wages  and  higher  prices 
for  stores  and  materials  made  for  an  addition  to  the 
cost  of  production,  but  this  would  in  all  probability 
have  been  neutralised  by  the  growth  in  the  crop.  The- 
explanation  is  furnished  entirely  by  the  high  rate  of 
the  Indian  rupee  exchange,  which  rose  from  Is.  6d. 
to  2s.  9d.  during  the  year  under  review.  To  this  cause 
is  attributed  not  only  the  increase  in  the  sterling  cost 
of  production  by  over  £10.000,  but  also  the  inclusion 
of  a  charge  of  £4,144  for  exchange  adjustment,  as 
against  £656  in  the  previous  year.  Accordinglv  the 
net  profit  dropped  from  £19,586  to  £15.535.  Fortu- 
nately, a  certain  degree  of  compensation  was  available 
in  the  form  of  a  refund  of  £2,533  of  excess  profits 
duty,  owing  to  the  mediocre  results  of  1918-19.  and 
of  £5,004  in  respect  of  income  tax,  primarily  on  the 
basis  of -Stevens  r.  Boustead  decision.  From  the  total 
of  £23.072  was  deducted  a  sum  of  £6-53  for  income 
tax,  of  £2,107  for  interest  on  lease,  and  of  £2,667 
for  the  reserve  for  the  premium  on  lease.  Dividends 
paid  to  shareholders  aggregated  fifteen  per  cent.,  as 
in   the  previous   year,    the  directors  wisely   refraining 
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from  declaring  any  greater  rate  in  view  of  the  uncer- 
taintj-  of  the  exchange  situation.  There  was  carried 
forward,  therefore,  a  bahince  of  £'9,840,  as  against 
£4,851  in  1918-19 ;  but  this  total  was  liable  in  respect 
•of  coi-poration  profits  tax,  and  of  a  further  payment  on 
account  of  the  premium  on  lease. 

The  fixation  of  the  par  value  of  the  rupee  at  2s. 
was  regarded  at  the  general  meeting  as  a  favourable 
j)oint  for  the  current  year.      Estimating  tiie  cost  of 
production  on  this  basis,  the  Company  anticipated  a 
'  -crop  of  700,000  lb.  at  an  "  all-in  ''  cost  not  exceeding 
Is.   2d.   per  lb.      However,   as  returns    for    the    ten 
months  ended  Januaiy  31.  1921,  show  that  the  total 
to  date  was  only  510,970  lb.,  it  is  not  likely  that  the 
estimate  will  be  realised.     Any  increase  the  reduction 
might    necessitate   in  the  forecasted    "  all-in  "    cost 
-should     be,     in     the     ordinaiy     course     of     events, 
more    than    counterbalanced    by    the    steady    fall    in 
the    value   of  the    rupee,    which    is    now   below  the 
foi-mer  par  of  Is.  4d.      In  view  of  the  heavy  slump  in  the 
market  for  nibber,  it  is  satisfactory  to  recoi-d  that  the 
'Company  has  forward  contracts    covering  the  sale  of 
100,800  Ik  at  2s..  Id.  per  lb.,  of  24,680  lb.  at  2s.  l^J. 
per  lb. ;  and.  for  the  calendar  year  1921,  there  have 
ibeen  sold  in    advance   246,800  lb.  at  2s.   6d.  per  lb. 
and  246,800  lb.  at  2s.  o^d.  per  lb.    Thus,  despite  the 
low  price  now  ruling  for  rubber,  the  outlook  is  b)-  no 
means  so  disheartening.    In  view  of  the  above  forward 
contracts,  the  Company  has  already  paid  an  interim 
dividend  of  five  per  cent.,  for  the  current  year.      In 
■order   to  provide  fuxids  to  cover  the  expenditure  on 
inamature  rubber,  an  offer  was  made  of  99.993  shares 
•of  2s.   each  to  existing  shareholders  in   the  ratio  of 
•one  for  every  ten  held,  and  for  as  many  of  the  9,993 
as  they  desire.     The  price  was  3s.  per  share.     We 
learn  that  the  list  is  yet  open,  pending  the  amval  of 
applications  from  the  East,  but  that  already  the  issue 
'has  met  with  an  exceedingly  favourable  response.    The 
funds  thus  secured,  in  conjunction  with  those  on  hand, 
will  not  onlv  enable  the  Company  to  bring  the  whole 
area  now  planted  into  bearing,  but  will  also  meet  the 
bulk  of  the  payments  due  to  the  Government  for  the 
lease   over  the  ensuing   three   years.      The   financial 
position  of  the  Company,  as  disclosed  jn  the  balance 
sheet  dat^ed  March  31,  1920.  is  sound.     Liquid  assets 
to  a  total  of  €42,491   are   available  to  cover  current 
liabilities  not  exceeding  £33.006.    Bearing  in  mind  not 
only   the   present   lieavy   depression    in    the    Rubber 
market,  but  also  the  instability  of  the  Indian  exchange, 
the  directoi-s  may  again  find  it  advisable  to  pass  over 
the  final  dividend.    That  the  market  is  of  this  opinion 
finds   evidence  in  the   quotation  of  2s.   lid.   for   the 
■2s.  share,  which  is  equivalent  to  the  very  low  capital- 
isation of  £37  per  acre. 

MOOPLY  VALLEY  (SOUTH  INDIA). 

Issued  Capital  :  £250,000  in  £1  Shares. 

At.  Tield 
Are**  per 

Net^nividend— s 
Profit    .\moiiDt 
Lb.  £  £       % 

:/7-3         1/5J     •J-,5-i+     9,000     r, 

—  iai-8       l/ll     16,;30  u.4;o    8 

—  1/8-J         lA--'    51,309  27,133  15 

—  l'8-8         lM-6    16,349     12,487  5 
+  13  raont'is  to  March  31,  1917. 

;  Apiiioxiinate  tiffure  (lanrc  proportion  of  votm^'  lulil'er). 

Price  of  Shares,  14/11|.  Market  Capitalisation  per  planted 
■ten,  £42. 

The  i-eix>rt  presented  bv  the  Mooply  Valley  Rubber 
Company  for  the  year  ended  5Iarch  31,  1920,  owes  its 
unfavourable  characteristics  entirely  to  the  adveree 
rupee  -exchange.  The  crop  harvested  not  only  ex- 
■ceeded  the  estimate  by  28.000  lb.,  but  amounted  to 
942.132  lb.,  as  against  741.348  lb.  in  the  previous 
year.  iloreover,  tliere  was  a  slight  impioveinent  in 
the  average  price  realised  by  I  lie  sale  of  the  ci^op,  which 
worked  out  at  Is.  8.8rf.  per  lb.,  as  compared  with 
Is.  8.3fZ.  per  lb.  in  1918-19.  Working  on  the  actual 
cun-ency  in  which  the  costs  were  incuiTed,  the 
f.o.b.  cost  per  lb.  reflected  the  usual  results  of  an  in- 
•creased  crop  by  falhng  from  59  to  52.5  rupee  cents. 


per       Price    "  All-in  * 
Total      in        Robber    Bearin?  Realised     Cost 
Planted  Bearing  Output     Acre         per      per  Lb. 


Acres     Acres        Lb. 

916-17t... 4,150    2,4C0:  .i68,015 

1917-18'.. .4.350      —  612,210 

1918-19  ...4,350       —  741,348 

1919-20  ...4.442      —  94-.',lS-' 

12  month-. 


Lb. 

1951 
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But  when  it  comes  to  converting  these  charges  into 
sterhng  the  result  becomes  transformed  and  an  f.o.b. 
cost   of    l.s.    0.61d.    per    lb.   is    recorded,  as  against 
9.43d.  per  lb.  in  1918-19.       This  is  aocountetl  for  by 
the    alteration   made  by  the   Government  in    the  par 
value  of  the  rupee  from  l.s.  4(/.  to  2s.     Thus,  on  the 
old  basis  of  Is.  id.  per  rupee  the  f.o.b.  cost  for  the 
cu!-i«nt  year    would    not   have    exceeded  8.4<7.,   thus 
showing  a  reasonable  reduction.     Furthermore,  there 
was  incurred  a  hea^-y  loss  on  exchange,  owing  to  the 
persistent  rise  in  the  sterling  value  of  the  rupee  to 
2s.  10'/.     The  necessity  of  remitting  sums  to  India  at 
this  unfavourable  rate  caused  a  loss  equivalent  to  2d. 
per  lb.  on  the  record  crop  har\ested.     Hence,  despite 
small  declines  in  fixed  administrative  charges  and  in 
freight  and  London  selling  charges,  the  "  all-Lu  "  cost 
is  returned  at  Is.  i.Sid.  per  lb.,  as  against  Is.  1.234. 
per  lb.  in  1?^1S-19.     And  tliis  figure  would  have  been 
larger  still  liad  any  charge  been  made  for  depi-eciation. 
The  directore  held,  however,  that,  as  the  existing  low 
valuation  of  buildings  and  other  fixed  assets,  other  than 
the  estates,  was  considerably  in  excess  of  the  replacing 
cost,  they  could    dispense    with    any  reseiTe  of  this 
nature  owing  to  the  unfavourable  circumstances  of  the 
year.       However,  with  a  profit  per  lb.  i-e<liiced  from 
Id.  to  a  little  over  id.,  it  is  not  surprising  to  find  that 
the  net  profit  fell  from  £21,309  to  £16,349.     Out  of 
this  the  directors  declared  an  interim  dividend  of  five 
per  cent.,  absorbing  £12.487,  but  decided,  in  view  of 
the  depression  in  the  Rubber  market,  to  refrain  from 
declaring  any  final  dividend.    The  balance  (panned  for- 
wanl  to  the  next  accounts  is  increased  from  £8,096  to 
til. 0.58. 

For  this,   as  for  other  companies,   the  depression 
whicli    has   dominated  the   Rubber  market  since  the 
autumn  of  1920  is  the  primary-  factor  tending  to  make 
the  outlook  for  the  current  year  somewhat  discourag- 
ing.    One  result  is  to  reduce  an  original  estimate  of 
the  ciY)p  from  1,022.1.89  to  750,000  lb.     However,  the 
returns  for  ten  months  show  tTiat  a  tot-al  of  799.807  lb. 
has  lieen  already  liai-vested.     Consequently,  the  final 
ci-op  is  not  likely  to  be  less  than  9(X1.000  lb.,  and  may 
even  reach  930.001)  lb.     Fonvard  contracts  include  the 
sale   of    i56.8()0  lb.  at    1<.  lOl.Z.  per    lb.  ex  godown 
Cochin,    and    33.600  lb.   in    New  York  at  a  sterling 
equivalent  of  2.S.  9^(7.  jier  lb.  lx>ndon.     Unless  other 
sales  have  V>een  effected  on  a  considerable  scale  before 
the  depression  set  in  the  average  price  for  the  whole 
crop  is  not  likely   to  be  satisfactorj-.     On   the  other 
hand,  the  steady  fall  in  the  sterling  value  of  the  rupee, 
which  is  even  now  below  the  old  j)ar  of  Is.  id.,  should 
help  to  reduce  the  "  all-in  "  cost  measured  in  steriing 
to  normal  dimensions.     Thus,  on  the  whole,  the  out- 
look is  not  so  unfavourable  as  first  impressions  woiild 
convey.     This  impi-ovement  in  the  exchange  situation 
will  obviate  the  heavv  losses  incurred  in  the  \  ear  under 
review,  a  measure  of  which  is  furnished  in  the  state- 
ment made  at  the  jjeneral  meeting,  to  the  effect- that 
the  production  of  the. crop  and  the  repayment  of  the 
Rs.  ]  .50,000    loan    to   the    Cochin   Government    cost 
£30,000  more  than  would  have  l)een  necessary  had  tbe 
rupee  leiaained  at  1.^.  id.   IncidentiJly  this  disappear- 
ance of  the  loan,  wliich  figured  in  the  balance  sheet  at 
£15.075.  will  not  only  improve  the  financial  position 
of   the    Company,  but  will    also  remove   the  interest 
charge,    which    amountefl  to    £900  in  the  year  under 
review.     FinaiKriallv  the  Company  is  in  a  sound  posi- 
tion.    Tiie  capital  now  stands  at  '£250,0(X),  as  a  result 
of  tlie  issue  of  19,120  shares  of  £1  each  at  a  premium 
of  fl.  and  a  bonus  issue  of  £50,000  to  existing  share- 
lioldeis   pro   rata.      CuiTent  liabilities,    including- the 
Cochin  loan   subsequently  paid  off,    did    not    exceed 
£28,291,   whereas   liquid   assets,    consisting  of  cash, 
sundry  debtors   and   rubber,    were    available    to    the 
amount  of  £55.520.        The  uncertainty  of  the    divi-  ' 
dend   outlook,    despite   the   increased  balance  canned 
forward,  is  reflected  in  th^  low  price  of  14s.  ll^d.  for 
the  £1  shares,  which  is  equivalent  to  the  low  market 
capitalisation  of  £42  per  acre. 


J 


March  19,   1921.] 


THE     STATIST. 


481 


THE  CONSOLIDATED 

ESTABLISHED     1903. 


Authorised  Capital        £1,000,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


Fire  &  General  Dept.  &  Marine 
Department. 


Registered  Utfice  and  Life 
Department. 

St.  Swithin's  Hoosb,  9  Fleet  Street, 

St.  Swithin's  Lank,  London,  E.G.  4. 

London.  E.G. 4.  Aotaary  and  Secretary  : 

Qgneral  Manager:  J.  Hersibt  E.  IjUIE.  Chab.  Wdiditt. 


A  POLICY  IN   THE 

SCOTTISH   PROVIDENT 

INSTITUTION, 

owing  to  the  very  moderate  rate  of  premium,  is  the  ideal  method 
of  providing  for 

DEATH   DUTIES 

OR 

DEPRECIATION   ON   INVESTMENTS, 

particularly  in  view  of  the  Abatement  of  Income  Tax 
allowed  in  respect  ot  ruuMiuus  paid. 

Example  :  Age  40  next  Birthday. 
The  Annual  Premium,  limited  to  25  payments,  to  assure 

£2,500.  payable  at  death,  to  provide  Estate  Duty  of        £     s.    rf. 

that  amount  would  be  ...         82     7    11 

Less  rebate  of  Income  Tax  (at  3s.  i?er  £) 12     7     2 


Making  Net  Annual  Outlay  £70    0 

Maximum  Amount  of  Premiums  Payable,  £1,751. 

Minimum  Sum  Assured  Payable,  £2,500. 

Head  Office  :  6  St,  Andrew  Square,  Edinburgh. 

London  :  3  Lombard  Street,  E  C.  3. 

West    End:  17   Pall   Mall,    S.W.  i 

Accumulated  Funds        ;Ci6  500,000. 


EMPIRE  COAL.— n. 

In  our  issue  of  February  26  we  said  that,  if  spaco 
permitted,  we  hoped  to  give  in  a  concluding  article 
some  details  concerning  the  total  coal  production  of 
this  country,  the  total  coal  consumption,  and  the  esti- 
mated coal  resources  of  the  British  Islands  and  of  the 
British  Empire  taken  as  a  composite  whole.  Further, 
we  added  that  \^■e  hoped  to  give  from  various  sources, 
official  and  unofficial,  the  commonly  estimated  coal 
resources  of  the  whole  world.  We  endeavour  to  re- 
deem that  promise  to-day.  The  figures  from  which 
we  derive  our  information,  which  are  wholly  official 
so  far  as  this  country  is  concerned,  can,  however,  only 
be  regarded  as  an  approximat-e  estimate  in  the  widest 
acceptation  of  that  term.  Outside  the  home  country 
we  rely  partly  upon  figures  compiled  by  officials  in 
various  Government  Departments  in  different  parts  of 
the  British  Empire.  These  officials,  in  turn,  have 
derived  their  information  from  various  surveyors,  some 
of  them  geological  survej'ors,  specifically  sent  out  by 
the  various  Colcmial  Governments  for  the  express  pur- 
pose of  obtaining  the  information  required.  More 
generally,  however,  the  information  has  been  obtained 
in  a  very  erratic  manner.  The  surveyors  reporting  the 
discovery  of  coal  were  engaged  in  totally  different 
brandies  of  surveying  from  that  ot  endeavouring  to 
ascertain  the  existence  or  otherwise  of  coal  deposits. 
Now,  what  are  the  coal  resources  of  the  Common- 
wealtli  of  Australia  ?  We  hope  to  give  the  figures  so 
far  as  they  have  been  compiled,  but,  naturally,  they 
only  account  for  known  and  existing  fields  actually 
worked.  What  are  the  coal  resources  of  Australasia? 
The  reader  will  probably  say,  "  The  coal  mines  of  New- 
castle in  New  South  Wales."  In  the  opinion  of 
certain  highly  competent  geologists,  the  very  extensive 
area  of  Queensland  is  a  vast  coalfield.  As  far  as  we 
are  informed,  however,  it  has  never  been  worked,  or 
at   any  rate   to  any   appreciable  extent.     We  believe 


that  we  are  perfectly  accurate  in  stating  ihat  no  one- 
in  Australia,  or  out  of  it,  has  any  real  knowledge  of 
the  extent  or  value  of  tliese  coalfields.  There  is  a 
general  impression  that  they  are  far  more  extensive 
than  was  believed  when  the  existence  of  coal  in  that 
Colony  was  first  discovered.  They  ai-e,  however,  a 
long  distance  from  consuming  markets;  they  are 
situated  in  a  warm  part"  of  the  country ;  and  there  is 
no  available  labour  to  work  them  How  many  other 
valuable  coalfields  exist  in  various  parts  of  Australia  it 
is  quite  impossible  to  say.  Since  the  New  South  Wales 
fields  are  worked  and  the  Queensland  fields  are  known 
to  exist,  and  are  believed  to  be  very  extensive,  it  is 
highly  probable  that  other  fields  of  potential  value 
exist  in  various  parts  of  the  Commonwealth.  There 
seems  no  question  that  coal  deposits  of  appreciable 
value  exist  in  Tasmania.  Whether  they  are  worked 
to  any  extent  we  are  not  aware.  The  total  estimated 
coal  measures  of  the  whole  of  the  Australasian  posses- 
sions of  the  British  Crown  arc  estimated  upon  the 
basis  that  we  have  indicated  at  some  170,000  million 
tons.  Of  course,  it  has  to  be  remembered  that  Aus- 
tralasia is  in  extent  of  area  equal  to  about  half  of 
Europe,  including  the  Eussian  Empire  as  that  Empire 
existed  before  the  outbreak  of  the  European  War. 
With  such  an  area  she  had  a  total  population  only  a 
little  in  excess  of  that  of  the'population  of  the  Adminis- 
trative County  of  London,  and  nothing  like  the  popula- 
tion of  what  we  know  as  Greater  London. 

In  our- article  of  Febniary  26  last  w'e  explained 
that  the  pre-War  productbn  of  coal  in  Great  Britain 
closely  approached  300,000,000  tons  per  annum.  The 
total  production  of  the  British  Empii'e  taken  as  a  whole 
did  not  amount  to  350,000,000  tons.  Consequently, 
the  actual  production  of  coal  for  places  in  the  British 
Empire  outside  the  island  of  Great  Britain  was  almost 
negligible.  Great  Britain  in  pre-War  days  was  able 
to  supply  from  her  own  coalfields  the  whole  of  the 
coal  required  for  sustaining  British  industries,  for 
v\'arming  British  homes,  and  for  affording  us  the  advan- 
tages of  artificial  hght  after  sundown.  In  addition, 
this  island  was  able  each  year,  out  of  the  excess  of  its 
production  of  coal,  in  addition  to  the  amount  required 
to  meet  the  demands  above  enumerated,  to  furnish 
between  seventy  and  eighty  million  tons  each  year  aa 
freight  for  our  steamers  in  quest  of  food  for  oui'  popu- 
lation and  of  raw  materials  to  feed  their  industries. 
According  to  the  most  reliable  estimates  which  have 
been  made,  the  total  coal  resources  of  this  island  are 
believed  to  be  about  190,000  million  tons.  Probably 
the  estimate  of  the  coal  resoin-ces  of  Great  Britain, 
bearing  in  mind  the  length  of  time  which  our  collieries 
have  been  worked  upon  a  large  scale  and  the  very  large 
number  of  competent  people  connected  with  the  coal 
industr}'^  existing  in  this  countrj',  is  the  most  accurate 
of  any  in  existence.  If  we  bear  in  mind,  however, 
that  there  was  no  suspicion  of  the  existence  of  petro- 
leum in  this  country  until  quite  recently,  a  real  light 
is  thrown  upon  the  course  we  should  adopt  in  accept- 
ing the  accuracy  of  the  fig>n-es  estimating  the  mineral 
resources  oT.  say.  Great  Britain,  because  the  coal  re- 
sources of  Great  Britain  have  been  actively  worked 
for  more  than  a  century.  As  we  have  just  said,  we 
should  have  a  larger  number  of  conipetent  irien  con- 
nected with  the. coal  industry  than  could  be  expected 
to  exist  in  any  other  country.  Finally,  the  density  of 
our  population  in  Great  Britain  is  far  greater  than 
that  of  any  other  country  engaged  in  the  coal  industry. 
Certain  gi-eat  coalfields  have  been  worked  so  long,  and 
are  so  well  known,  that  an  estimate  of  mineral  con- 
tents so  far  as  these  particular  fields  are  concerned 
may  be  accepted  with  a  reasonable  degree  of  accuracy. 
The  oil  discovery,  however,  to  which  we  have  referred 
above,  should  "  be  a  warning  of  how  little  we 
really  know  regarding  the  mineral  resources  of 
this  '  country,  in  spite  of  the  fact  that  we  have 
been  mining  coal  on  a  large  scale  for  a  much 
longer  period  than  has  been  the  case  in  any 
other  country.  Apart  from  the  coalfields  in  these 
islands,  the  coal  resource*  of  the  various  parts  of  the 
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British  Empire  are  very  imperfectly  understood.  We 
have  referred  above  very  briefly  to  the  case  of  Aus- 
tralasia. A  very  large  part  of  the  continent  of  Aus- 
traUa  has  never  been  explored.  Even  if  the  whole  of 
it  had  been  explored,  tliat  would  not  mean  that  the 
explorers  were  in  any  sense  competent  to  estifnate  the 
mineral  resources  of  Australasia,  whether  continental 
or  including  outlying  possessions.  To  make  a  real 
estimate  of  the  coal  resources  of  continental  Australia 
alone,  which  would  be  really  reliable  and  a  standai'd 
work  to  be  consulted  by  those  who  are  able  and  willing 
to  develop  such  resources,  would  be  a  stupendous  task, 
and  exceedingly  costly. 

The  greatest,  at  least  in  extent,  of  all  the 
coal-bearing  areas  in  this  country  is  that  vast 
Northern  coalfield  which  extends  from  Southern 
Yorkshire  tluough  Nottinghamshh-e  and  Derbysliire 
to  within  a  few  miles  of  the  two  towns  of 
Derby  and  Nottingham.  This  immense  field  is 
known  to  extend  from  north  to  south  for  a  distance 
of  betv\-een  sixty  and  seventy  miles.  Its  exact  breadth 
is  not  known,  and  has  only  been  partially  ascertained. 
The  actual  area  worked,  oV  actually  known  to  be 
capable  of  being  worked,  does  not  amount  to  900  square 
miles.  The  potential  area  which  on  reliable  estimates 
is  believed  to  be  capable  of  being  worked  exceeds  2,000 
square  miles.  Probably  no  better  illustration  is 
afforded  of  the  caution  with  which  estimates  of  mineral 
resources  should  be  received  than  that  of  the  Cumber- 
land coalfields.  It  occupies  the  whole  country  west 
of  Carlisle  to  the  sea,  and  extends  from  a  jioint  north 
of  that  city  for  a  distance  of  verj"  nearly  twenty 
miles ;  but  the  real  area  of  the  coalfields  is  quite  un- 
known. Equally  competent  authorities  offer  estimates 
differing  so  widely  that  the  layman  begins  to  wonder 
whether  they  possess  any  reliable  data  ujwn  which  to 
base  their  information.  Of  course,  more  valuable  from 
the  practical  ix>int  of  view  is  the  gr«at  field  of  North- 
umberland and  Durham,  extending  for  a  distance  north 
and  south  exceeding  fifty  miles,  and  of  a  breadth  vai-y- 
iiig  from  between  two  and  three  miles  to  over  thhty 
miles.  From  the  point  of  view  of  our  export  trade 
there  is,  of  course,  no  coalfield  comparable  to  that  of 
South  Wales.  Unfortunately,  the  Government  and 
the  miners  between  them  have  got  us  into  such  a 
muddle  in  the  South  Wales  coal  trade  that  the  export 
business  has  practically  come  to  an  end  for  the  pre- 
sent. Tlie  disproportion  between  the  price  asked  for 
Welsh  Hard  Steam  coal  to-day  is  so  out  of  pix>por- 
tion  to  anything  demanded  when  we  did  an  active 
export  business  that  a  radical  change  of  some  sort  is 
essential  if  active  trade  is  ever  to  be  resumed.  The 
favourable  feature  in  the  situation  is  the  real  demand 
for  Wel=h  Hard  Steam  coal  throughout  the  world, 
provided  it  can  once  again  be  mined  at  a  reasonable 
price. 

We  pro]X)se  to  defer  to  a  later  occasion  considera- 
tion of  British  coal  measures  outside  this  island,  and, 
if  space  permits,  of  the  world's  total  coal  resources  so 
far  as  thev  :.re  known. 


MAPPIN  AND  WEBB,  LIMITED. 

Issued  Capital:    £1,159,000   in  750,000  8%  Cum.  Pref.   Sliares 

and  400,000  Ordinary  Shares  of  £1  each. 

4J%  1st  Mortgage  Debenture  Stock:  £225,000. 

Prefer- 

Beben-       cnce  Other 

Dep.-e-    ture        Dm-  Ordinary  To  Re-  AMo-  Carried 

Profit*  ciation  Service      dend  ^Bividend-^  serve  cations  Forward 

Tear        £           £         £t             £t  £|-      %  £  £  £ 

1914...    «,i;4    4,961      10,406    22,841  9,229       5  ~  —  10,530 

1916...    62,301    5  619        9,759       —  _         _  _  _  21,150 

1916...    44,864      5,765      8,71S       —  —        —  —  —  9,231 

1917...    62,270      9,653    10,937    35,120  _         _  _  —  20,890 

1918...    SS,814   n.m    10,516    30,197  14,250     10  10,000  10,000  17,419 

1919...  108,134    10,3.'i7    10,876    17,325  21,000     15    20,000  19,311  26,684 

1920..,  126,908      9,555    11,606    20,353  22,726     15  20,000  30,804  38,490 

•After  deducting  taxation  including  income  tax  on  dividends. 
fAiter  deducting  income  tax. 

Having  regard  to  prevailing  industrial  conditions,  the 
report-  of  this  Company  for  the  past  year  may  be  con- 


sidered very  satisfactory.  The  trading  profit,  includ- 
ing income  from  holdings  in  subsidiary  companies  and 
from  miscellaneous  sources,  amounted  to  £146,439, 
representing  a  decline  of  not  more  than  £3,114,  as 
compared  with  the  previous  year.  Administrative  ex- 
penses remain  practically  unaltered  at  £8,998,  but  the 
allowance  for  income  tax  is  reduced  from  £33,187  to 
£10,533,  leaving  a  balance  profit  of  £126,908,  as 
against  £108,134  in  1919.  No  explanation  is  furnished 
as  to  the  large  reduction  in  the  amount  set  uside  for 
income  tax.  The  manner  in  which  the  profit  has  been 
allocated  is  indicated  in  the  above  table.  It  should 
be  noted  that  the  Debenture  interest  and  dividend  dis 
bursements  are  shown  by  the  Company  after  deduct- 
ing income  tax,  but  it  is  not  clear  how  the  full  amount  ji 
so  deducted  has  been  prpvided  for  in  the  profit  and  ^ 
loss  account.  The  increase  in  the  net  amount  of  the 
Preference  dividend  is  explained  by  the  capital 
changes  made  during  the  year,  which  involved  the 
issue  of  200,000  Eight  per  Cent.  Preference  shares 
for  cash,  and,  in  addition,  the  allotment  of  100,000 
Eight  per  Cent.  Preference  shares  in  exchange  for 
Preference  shares  of  its  Brazilian  subsidiary.  Coinci- 
dent with  these  issues  the  rate  of  dividend  oruthe  old 
Preference  shares  was  raised  from  five  and  a-half  per 
cent,  to  eight  per  cent.,  the  dividend  being  calculated 
at  the  new  rate  as  from  Octoljer  1-5,  1920.  During  the 
vear  the  Ordinary  capital  was  also  increased  by  the 
issue  of  £200.000  Ordinai-j-  shares.  Both  the  Prefer- 
ence and  Ordinary  shares  issued  for  cash  are  only 
entitled  to  dividend  on  the  amounts  paid  up  from  the 
respective  due  dates  of  instalments.  The  distribution 
on  the  shares  exchanged  represents  only  one  month's 
dividend.  The  Ordinary  dividend  is  maintained  at 
fifteen  per  cent.,  which  involves  a  distribution,  less 
tax,  of  not  more  than  £22,726.  From  the  available 
surplus,  £20,000  is  again  transferred  to  the  general 
reserve,  £10,000  is  applied  in  the  reduction  of  good- 
will, and  £20,804  in  writing  off  the  balance  of  the  new 
issue  expenses,  leaving  a  sum  of  £38,490  to  be  carried 
forwaixl,  as  compared  with  £26,684  brought  in  from 
1919. 

.\  summary  of  the  principahitems  of  recent  balance 
sheets  is  embodied  in  the  following  table,  adjustments 
being  made  to  cover  the  transfers  from  revenue:  — 


Balance  Sheet  Analysis. 


1919  1920 

£  £ 

Capital  ...    6,i0,000     1,149,805     Fixed  assets  ... 

Debenture  stock    250,000       223,000     Stocks 

Creditors"       ...      622  536        561,520     Trade  invcst- 

mentst 

General  reserve        30.000  50,000     Oth»r  invest- 

ments 

.Kinking  fond  ...      20,075  S2,961      Debtors   and 

ca.sh 

Carried  torward      2^,6-84  38,490  i  Goodwill,  &c... 


274,80.1 
682,467 

223,240 

28,757 

166,020 
130,000 


1920 
e 

317,249 
714,549 

725,438 

9,937 

170,603 
120,000 


l,,'i05,295     2,067,776 
+  Including  advances. 


1,505,295     2,057,776 
•  Including  final  dividends  payable. 

It  will  be  seen  that  the  Debentm-e  stock  has  been 
reduced  by  £25,000,  representing  the  amount  redeemed 
during  the  year.  With  the  allocations  made  from 
xievenue  the  sinking  fund  for  Debenture  redemption 
now  amounts  to  £32,961,  wjiile  the  general  reserve  is 
increased  to  £50, OCX).  The  net  increase  of  £42,444 
shown  in  the  fixed  assets  is  entirely  represented  by 
additions  to  leasehold  prem.ises.  Stocks,  wliioh  have 
been  increased  by  £32,082,  are  stated  to  be 
valued  very  consen-atively.  The  remarkable  ex- 
pansion of  £502,198  is  shown  in  investments  in 
subsidiary  and  connected  companies,  including 
advances  and  cunent  accounts  Of  this  increase 
£100,000  represents  the  shares  acquired  in  exchange 
during  the  j'ear  to  which  reference  has  already  been 
made.  The  reduction  in  other  investments  is  more 
than  accounted  for  by  the  redemption  of  part  of  the 
Debenture  stock.  As  akeady  stated  the  balance  of 
the  issue  expenses,  amounting  to  £20,804,  is  now 
written  oS.  The  financial  position  discloses  a  con- 
siderable stringency  of  hquid  capital.  Thus,  ex- 
cluding stocks  and  debts  owing  by  associated  com- 
panies, the  amount  of  which  is  not  disclosed,  the 
liquid   assets   do  not  exceed  £180,540,    whereas   the 
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current  liabilities,  including  loans  and  final  dividend 
payment.s,  amount  to  £561,520,  representing  a 
deficiency  of  £380,980,  as  compared  with  £327,773 
at  December  31,  1919.  The  adoption  of  a  conserva- 
tive policy  is  accordingly  necessary,  especially  in  view 
of  the  prevailing  financial  conditions. 

The  report  states  that  the  turnover  of  tlie. Com- 
pany and  its  subsidiaries  during  the  past  year  rea^i'hed 
record  proportions.  Tlie  outlook  for  the  current  year, 
however,  can  scarcely  be  regarded  as  very  promising. 
It  is  reassuring,  however,  to  learn  that  stocks  have 
been  valued  on  a  "very  conservative  basis."  The 
new  capital  which  has  been  raised  will  doubtless 
contribute  to  revenue  dming  the  current  year,  but  the 
maintenance  of  the  dividend  can  only  be  accomplished 
by  a  large  increase  in  profits.  On  tlie  assumption  of 
a  divideiKl  of  ten  per  cent,  the  Ordinary  shares,  at  a 
price  of  Kl.s-.  7rf.  ex  dividend,  yield  a  return  of  10.2  per 
cent.  The  Jj^ight  per  Cent.  Cumulative  Preference 
shares  at  17s.  ex  dividend  afford  a  yield  of  9.4  per 
cent.,  and  the  Four-and-a-Half  per  Cent.  First 
Mortgage  Debenture  stock  at  63A  gives  a  return  of 
7.1  per  cent. 

BRITISH  INSULATED  AND  HELSBY  CABLES. 

Issued  Capital:    £1,500,000,  in  500,000    6%  Cumulative  Pref. 

Sliares  and  1,000,000  Ord.  Shares  of  £1  each. 

Debentures  :  £500,000  4J"„  First  and  £200,000  5"„  Second 

Debentures. 

Carry 
forward 

£ 
119,S80 
160,097 
163,648 
84,792 
99,292 
10.S,316 
116,864 

"  After  providing  for  taxaton  aud  all  expenses. 

t  luduiliu!?  annual  provision  of  £5,000  for  Debenture  redemption. 

Jjittle  evidence  of  the  effects  of  the  recent  depression 
is  afforded  by  the  trading  results  of  this  Company  for 
1920.  The  directors  in  their  report  state  that  during 
the  year  the  factories  have  been  "kept  busy  at  t'ull 
capacity,"  and  this  activitv  is  reflected  in  the  gi'owth 
of  the  net  trading  profit  from  £321,523  to  £331,048. 
The  figures  are  arrived  at  after  providing  for  excess 
profits  duty  and  corporation  profits  tax,  and  in  view 
of  the  increased  taxation  it  is  obvious  that  the  actual 
provision  made  has  been  mucli  greater  than  in  the 
previous  year.  As  shown  in  the  above  table,  the  dis- 
tribution of  the  profit  proceeds  on  exactly  the  same 
basis  as  in  1919.  Debenture  interest  and  Preference 
dividends  absorb  £62,500,  and  the  Ordinary  dividend 
of  fifteen  per  cent,  requires  £150,000.  The  transfers 
to  the  general  reseiwe  and  to  the  Debenture  redemp- 
tion account  amount  to  £50,000  and  £5,000  respec- 
tively, leaving  a  balance  of  £116,684  to  be  carried 
forward,  as  compared  with  £103,316  brouglit  in  from 
the  previous  year. 

An  analysis  of  the  balance  sheet  at  the  end  of  the 
past  two  years  is  set  forth  in  the  following  table :  — 

Balance  Sheet  Analysis. 


Deb.  Int. 

Tear 

Profit" 

Denreciatn 

I'rcf.  Div. 

Ord.  Div. 

Ecservcs 

£ 

.    £ 

£ 

£      °.' 

£ 

1914    , 

..    272,103 

25,000 

62,500 

7.5,000  18 

88,600 

1915    . 

..    289,217 

35,000 

02,500 

87,500  17* 

63,500 

1916    . 

..    294.861 

46,000 

6;, 500 

100,000  20 

8.1,500 

1917    . 

..    357,144 

65,000 

62,500 

125,000  25 

193,600 

1918     . 

..    282,000 

25,000 

62,500 

125,000  12J 

5.5,000 

1919     . 

.    321, .533 

60.000 

62,600 

150,000  15 

66,000 

1920     . 

..    331,048 

80,000 

62,500 

150,000  15 

66,000 

1919 

1920 

1919 

1920 

£ 

£ 

£ 

£ 

Capital           ...  1,600,000 
DeDcntare  stock    7on.nt)0 

1,600,000 

Fixed  assets  .. 

7^3,641 

f  933,393 

700,000 

.'locks 

1,109,987 

1,379,177 

Sundry  liabs.       l,lc.0.iv.>7 

1,547,686 

Investments; ... 

74:!.202 

43.3,155 

Oeneral  reserve      ;oo,oou 

2.50,000 

Debtors 

1,069,883 

1,386,224 

Deb.  red.  ace.           90,000 

95,000 

Cash  and  bills 

97,230 

78,601 

C&rried  forward      103,516 

116,864 

3,753,;il3 

4,209,5.50 

3,763,943 

4,209,550 

The  increase  shown  in  sundry  liabilities  is  mainly 
accounted  for  by  the  creation  of  bank  loans,  which 
amoimted  to  £214,571  at  December  31  last.  It  may 
be  pointed  out  that  sundry  liabilities  in  the  1920 balance 
sheet  include  credit  balances  the  nature  and  amount 
of  which  is  not  disclosed.  Under  this  heading  are  pre- 
sumably included  reserves  for  taxation  and  contin- 
gencies. The  general  reserve  and  Debenture  redemp- 
tion account  are  increased  bv  the  allocations  now  made 
to  £250,000  and  £95,000  "  respectively.  The  fixed 
assets,  less  depreciation,  have  'been  increased  by 
£189,752,  or  more  than  twice  the  net  additions  shown 


in  the  previous  year.  An  increase  of  £269,190  is  shown 
in  stocks,  but  the  basis  upon  which  they  have  been 
valued  is  not  disclosed.  The  investments,  which  include 
holdings  in  associated  companies,  have  been  reduced 
by  £310,047,  entirely  as  a  consequence  of  the  liquida- 
tion of  Government  securities.  The  heavy  expenditure 
on  stocks  and  fixed  assets  is  reflected  in  the  stringency 
of  liquid  capital,  which,  excluding  stocks  and  invest- 
ments other  than  Government  securities,  slwws  a 
deficiency  of  £^37,226  as  compared  with  sundry  liabili- 
ties, including  dividends  payable,  wheresis  at  the  date 
of  the  previous  balance  sheet  a  surplus  existed  of 
almost  £370,000.  It  may  be  pointed  out  that  the  valua- 
tion of  £251,673  originally  attached  to  patents  and 
goodwill  has  been  eliminated  from  the  balance  sheet 
in  recent  years. 

Although  the  prospects  for  the  current  year  are 
obscured  by  the  uncertainty  of  the  industrial  outlook. 
still,  having  regard  to  the  nature  of  the  Company's 
activities,  it  seems  reasorlable  to  anticipate  that  earn- 
ings will  be  maintained  at  a  satisfactory  level.  The 
removal  of  the  excess  profits  duty  should  accordingly 
prove  to  be  of  material  advantage.  On  the  assumption 
of  a  dividend  of  fifteen  per  cent.,  the  Ordinaiy  shares 
at  a  price  of  30s.  afford  a  yield  of  10  per  cent.  The 
Six  per  Cent.  Cumulative  Preference  shares,  quoted  at 
15s.,  give  a  return  of  15  per  cent.  The  Four-and-a- 
Half  per  Cent.  First  Mortgage  Debenture  stock  is 
quoted  at  89,  and  the  Five  per  Cent.  Mortgage  Deben- 
ture stock  at  91. 


WILLIAM  WHITELEY,  LIMITED. 

Issued  Capital  :    £900,100,  in  450,000  4^%  Cum.  Pref.  £1' Shares, 

450,000  Ord.  £1  Shares,  and  100  Management  Shares. 

4%  Debentures  :  £900,000. 


Year  to 

Feb.  14 

1915 

1916 

1917 

1918 

1919 

1920 

1921 


l[Trar]in? 
Profit 

£ 
117,6.53 
113,479 
128,516 
136,325 
219,259 
331.874 
329,339 


Vef 


Deb.  nnd. 
Pref. 


Protit*  Interest , 


£ 

95,545 
91,481 
102,823 
113,744 
191,662 
299,507 
305,989 


£ 

56.250 
66,260 
66,2.50 
56,2,50 
66,250 
66,260 
66,260 


-Ordinary  Div. 

£         % 

22,500         6 

22,600         5 

27.000 

36,000 

36,000 

63,000 

63,000 


8 
14 
14 


-^Keserves 
£ 
1.5,000 
13,000 
17,161 
21,000 
17,276 
13,000 

212,686 


Carry 

forward 

£ 

14,126 

12,122 

12,345 

19,651 

+92,808 

t210.017 

171.961 


*  After  providing  for  depreciation,  income  tax,  &c,     t  Subject  to  excess 
profits  duty. 

Shareholders  of  tliis  Company  have  ample  reason 
to  congratulate  themselves  on  the  report  presented  for 
the  twelve  months  to  February  14  last.  As  indicated 
in  the  above  table  the  trading  profit,  at  £329,339, 
shows  only  a  vei-y  slight  decline  as  comjiared  %\dth  the 
record  results  of  the  previous  year ;  and  this  reduction 
is  practically  balanced  by  an  increase  in  miscellaneous 
income.  The  detluctions  for  depreciation,  income  tax, 
and  other  charges  amount  to  £34,565,  as  compared 
with  £40,569  for  the  previous  year,  leaving  a  balance 
profit  of  £305,989,  as  against  £299,567.  Of  this  sum, 
however,  £200,000  has  been  appropriated  to  provide 
for  excess  profits  duty,  coi-poration  tax,  and  contingen- 
cies in  respect  of  the  past  two  financial  years.  In  addi- 
tion, a  sum  of  £10,000  is  again  placed  to  the  general 
resen-e  and  £2,686  to  the  reseiTe  for  depreciation  of 
investments.  Debenture  interest  and  Preference  divi- 
dends  involve  a  distribution  of  £30,000  and  £20.25(3 
respectively,  and  the  Ordinaiy  dividend  of  fourteen  per 
cent,  is  only  maintained  at  the  expense  of  the  carry- 
forward, which  is  reduced  from  £210,017  to  £171,961. 
It  may  be  mentioned  that  a  contribution  of  £2,000  is 
again  made  to  the  Employee's  benefit  fund. 

The  principal  items  of  the  balance  sheet  at  the  end 
of  the  past  two  financial  year^  ■"•••  <;n.nni:)rl.;e,)  in  the, 
following  table :  — 

Avalysis  of  Balance  Sheet  {February  14j. 


1920 
£ 
Share  enpital        '900,100 
Deb.  stock     ...     900,000 
Sundrv  liabs. '       889,077 
Oeneral  reserve      190,000 
Sneclal  reserve        40,000 
Carried  forward      210,017 

19X1 
£ 

900,100 

900,000 

1,098.409 

:oo,ooo 

40,000 
171,901 

Fixed  assets    . 
Stocks         <  . 
Investment? 
Dcbtore 
Cash    ., 

1920 
£ 
..  1,839.812 
.      499.066 
116.081 
.      491.378 
.      133,8.51 

1921 

£ 

1,919,147 

490.1'i8 

93,793 

651, 51« 

I&5.86S 

3,129,191 

3,310,470 

S.129,181 

S.310.470 

k 
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It  should  be  noted  that  the  provision  to  cover 
habihty  for  taxation  and  contingencies  is  included 
above  under  sundry  liabilities,  and  consequently  the 
actual  increase  in  ordiiian'  creditors  has  been  com- 
paratively slight. 

It  is  of  interest  to  note  that,  in-  contrast  to  the 
general  tendency,  stocks  valued  at  cost  or  under  have 
been  reduced.  A  summary  of  the  financial  position 
shows  that  the  sundry  liabilities,  including  final 
dividends  payable  and  estimated  liability  for  taxation, 
exceed  the  liquid  assets  other  than  stocks  by 
£197,234,  as  compared  with  £148,761  at  the  date  of 
the  previous  balance  sheet.  Prevailing  condition-? 
render  it  difficult  to  form  any  accurate  estimate  of  the 
prospects  for  the  current  year.  However,  judging  by 
the  successful  manner  in  which  the  Company  has  been 
able  to  tide  over  the  recent  depression,  it  seems  reason- 
able to  assume  that  a  somewhat- similar  measure  of  suc- 
cess will  attend  its  trading  activities  during  the  current 
year.  The  removal  of  the  excess  profits  duty  is  natur- 
ally a  factor  which  has  to-be  considered  also  in  esti- 
mating dividend  prospects.  The  Ordinai-y  shares  of 
the  Company  are  now  quoted  at  225.  6d.,  yielding  a 
return  of  10.7  per  cent,  on  the  basis  of  a  di^^dend  of 
12  per  cent.,  while  the  4^-^  per  cent.  Cumulative  Pre- 
ference shares  quoted  at  12s.  9d.  afford  a  yield  of  7  per 
cent. 


Swiss      B.'i.vK      Corpob.4Tio-v. — This      important 

Corporation    has    recently    issued    both     its    annual 

"  Financial  and  Connnercial  Eeview, "  an  informative 

» 

summary,  and  an  abstract  of  its  forty-ninth  annual 
report,  the  figures  of  the  balance  sheet  and  profit  and 
loss  account  being  given  in  sterling  at  the  par  rate  of 
Frs.2.j  to  the  £.  As  the  current  rate  Berne  on 
London  is  Frs.  22.60,  values  are  understated.  Like 
those  of  Great  Britain,  Swiss  industries  depend  largely 
on  foreign  marke'ts,  and  in  the  Republic,  as  here,  the 
lesson  is  being  driven  liome  that,  to  use  the  woi'ds 
of  the  Eeview,  "  present  conditions  furnish  a  startling 
proof  of  the  economic  unity  of  the  world."  Thus, 
while  tlie  tmiiover  of  t!ie  Corporation  advanced  fix>m 
£2,740  million  in  1919  to  no  less  than  £5,120  million, 
the  increase  in  acti-vity  seems  to  have  been  largely 
confinexi  to  the  earher  half  of  the  year.  The  amount 
of  the  Bank's  liabilities  on  deposit  and  cuiTent  account 
on  December  31  last  was  £37,192,150,  against 
£37,920,114  twelve  months  before,  whilst  current 
accounts  in  which  the  Bank  figures  as  creditor  showed, 
at  £22,368,095,  the  distinct  but,  relatively  to  that 
which  had  taken  place  in  1919,  quite  modest  rise  of 
£645,734.  An  increase  of  £262,356  (from  £1,294,295 
to  £1,556,651)  in  gross  profits  has  been  more  than 
offset  by  a  forty-seven  per  cent,  rise  in  general 
expenses  and  taxes,  but  the  flividend  recommended  for 
the  yeaj"  has  been  maintained  at  nine  per  cent.,  opera- 
tive as  to  the  last  six  months  on  the  enlarged  capital 
of  £4,800,000  paid  up,  as  against  the  previous 
£4,000,000.  Substantial  provision  against  deprecia- 
tion of  securities  and  bad  debts  is  again  made,  and,  in 
addition,  it  is  proposed  on  this  occasion  to  supplement 
the  reserve  funds  by  £80,000.  Of  the  total  assets  of 
£47,607,180,  comparing  with  £47,398,573  in  the 
,pre\ious  balance  sheet,  cash  represents  £2,170,575, 
against  £1,945,716;  banks  and  bankers  account  for 
£7,302,957,  against  £6,468,688,  and  the  Corporation 
has  made  it  a  matter  of  policy  to  increase  its  holding 
of  Swiss  bills — English  acceptances  and  Ti-easury 
bills,  in  the  hands  of  the  London  office,  forming  the 
bulk  of  its  foreign  bills.  .Twd  Swiss  banking  houses 
were  taken  over  last  year,  besides  which  the  Coi-pora- 
tion,  it  will  be  remembered,  was  foremost  in  coming 
to  the  rescue  of  Leu  and  Company's  Bank,  thus  help- 
ing to  make  it  possible  for  Switzerland's  oldest  banking 
institution  to  preserve  its  separate  identity. 


5-15  YEAR  TREASDHY  BONDS  (SERIES  B). 

Details  of  these  bonds  were  given  in  our  issue  of 
December  24,   1920. 

LONDON  HOUSING  BONDS. 

Details  of  these  bonds  were  given  in  our  issue  of 
December  24,   1920. 

BIRMINGHAM-LIVERPOOL  LOAN. 

Offer  at  ninety  per  cent,  of  £6,500,000  Five  and  a- 
Half  per  Cent.  Redeemable  Stuck,  1941-61.  Flat  yield 
£5  2s.  3d.  per  cent,  per  annum  ;  minimum  yield  with 
redemption  £6  5s.  7d.  p€r_cent.  per  annum. 

Recent  corporation  loans  gave  a  flat  yield  of  £6  5s.  8d. 
per  cent,  at  the  price  of  issue.  Subscriptions  to  the 
Four  To-wns  emission  of  February  last  were  double  the 
amounts  asked  in  the  cases  of  Newcastle  and  Nottingham, 
and  less  than  half  of  the  Birkenhead  and  Salford  por- 
tions. It  is  difficult  to  infer  from  these  results  whether 
the  terms  were  sufficiently  attractive  under  ruling  market 
conditions.  The  present  borrowers  have,  however,  con- 
sidered it  feasible  to  reduce  the  flat  yield  to  £6  2s.  Zd. 
per  cent.,  and  by  extending  the  redemption  period  to 
lower  the  yield  on  redemption  by  about  3s.  6d.  per  cent. 
Whether  the a-eduction  in  the  Treasury  bill  rate  justified 
this  action  remains  to  be  seen,  and  the  results  will  be 
awaited  with  interest.  Birmingham  is  responsible  for 
£3,000,000  and  Liverpool  £3,500,000  of  the  stock.  The 
latter  will  be  redeemed  at  par  on  October  1,  1961,  -unless 
previously  cancelled  by  purchase  in  the  market  or  agree- 
ment with  the  holders,  but  each  corporation  will  have  the 
option  of  redeeming  at  par  after  October  1,  1941,  three 
montlis'  notice  being  given.  Transfers  -ttdll  be  made 
without  payment  and  free  of  stamp  duty,  and  may  be 
converted  into  bearer  certificates  -without  charge.  Each 
stock  is  secured  separately  on  its  own  corporation  funds 
and  revenues.  The  prospectus  gives  the  usual  details 
concerning  population,  rateable  values,  and  debts,  but 
none  as  to  actual  revenues  from  rates  and  municipal 
enterprises,  or  the  existing  sinking-f-iind  and  interest 
charges  and  other  liabilities.  The  status  of  the  borrowers 
i.s,  of  course,  beyond  reproach,  but  information  as  to 
financial  conditions,  such  as  are  revealed,  serve  no  ptir- 
pose  unless  supplemented  by  other  vital  data.  The 
appended  table,  compiled  from  official  statistics  in  the 
White  Paper  (Cmd.  1155)  shows  rateable  values,  esti- 
mated populations,  rates  in  the  £  and  per  head,  and  the 
|)Cr  rnpitn  rateable  values  and  debts.  Comparative 
statistics  for  the  last  four  towns  to  make  public  issues  are 

also  included  :  — 

Rate- 
able 
Rate-                         Debt  Value    Bates  Debt 

able      Estimated     Out-    y— Kates  in  £-^     per       per     per 
Value  Population  standing  *13-'14  '20'-l  Head    Head  Head 
£                                 £          5.    rf.    s.    rf.    £    J.    £    ».     £  «. 
-1,105,915    803,833    16,879,538  7  10     IG  7t  6     7     5     6     19  15 
'       "  741    896,217    26,000,000  9  ' 


Liverpool    .. 
Siriningliam 


5,147 


0     17  6     6  IS     5     1     27  18 


Birkeuheiul...  702,644  l.l.^g.Sl  3,863,989  7  8     13  8  4  19  3     8  25  0 

Newcastle   ...  1,832,800  287,255  4,006,471  8  5}  13  0  6     8  4     3  14  0 

NottioKham  1,291,935  267,966  5,935,845  8  1     16  2  4  16  3  18  22  3 

alfoid         ...  1,117.017  23.%239  4,017,474  S  6     18  0  4  15  4   .6  17  S 

The  debts  outstanding  are  taken  from  the  prospectuses, 
adjustment  being  made  for  the  current  issue  ;  the  rates 
taken  are  those  of  the  most  populous  parishes  in  each 
borough.  Both  of  the  present  borroAvers  have  compara- 
tively high  rateable  values  per  head,  and  consaquently 
the  rates  per  head  are  also  high.  Despite  the  heavy  sub- 
scriptions by  ratepayers,  the  per  capita  debt  carried  does 
not  compare  quite  favourably  with  that  of  previous  appli- 
cants. The  stock  now  offered  is  a  full  trustee  security. 
A  slight  "turn  "  is  incorporated  in  the  title  to  a  full 
six  months'  interest  on  October  1  next.  The  lists  close 
on  Saturday,  March  19. 

LEVER  BROTHERS,  LIMITED, 

Offer  at  ninety-two  and  a-half  per  cent,  of 
£4,000.000  Seven  per  Cent.  First  Jlortgage  Stock, 
1931-41.  Flat  yield  :  £7  lis.  M.  per  cent,  per  annum. 
Yields  with  redemption:  maximum  £9  3s.  Id.,  minimum 
£7  13s.  5d. ,  average  £7  14s.  Irf.  per  cent,  per  annum^  ; 
(The  yield  increment  from  redemption  is  tax  free.) 

During  the  year  1920  the  expansion  of  Lever 
Brothei-s'  intei"ests  nece-ssifated  frequent  capital  emissions. 
The  Preference  iesues  at  par,  each  amounting  to 
£4,000,000  in  January,  June  and  October,  followed  by 
£4,500,000  5s.  twenty  per  cent.  Prefen-e<l  Ordinary  at 
lO,-!.  9rf.  in  Noveiither,  required  in  all  £14,418,750  "new 
money,  wliich  was  readily  obtained.  During  the  same 
period  the  Niger  subsidiai-y  placed  £3,000,000  Eight  per 
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Cent.  Preference  at  par  and  £2,500,000  Eight  per  Cent. 
Seven-Year  Notes  at  ninety-eight.  It  is  not  the  principle 
of  Lever  finance  to  issue  either  long-  or  slioi-t-tenn  Deben- 
tures, but  current  conditions  render  it  imperative  to 
reduce  the  speculative  element  of  new  flotations  to  a 
minimum.  The  fact  that  tlie  public  took  only  ten  per 
cent,  of  the  Niger  Short-Term  Notes  while  the  lists  were 
open  indicated  that  even  Debentures,  unless  of  long 
currency,  are  not  sufficiently  attractive,  and  helped  to 
shape  the  terms  of  the  present  offer. 

The  Company  was  formed  in  1894  to  earn-  on  the 
business  of  soap  and  glycerine  manufacturers  "at  Port 
Sunlight.  In  the  inteiT-al  it  has  expanded  enormously. 
OTvning.  in  addition  to  a  500-acre  factorj-  estate  at  Port 
Sunlight,  freehold  and  lea.sehold  properties  in  London, 
Manohester,  Newcastle  and  Bromborough.  and  controlling 
over  130  associated  companies  with  branches  and  selling 
agencies  throughout  the  world.     The  present  capital  is : 

Issncd  and 
Anthonscd  Fully  Paid 

f  £ 

40,000,000  in  40,000,000  7%  CnmulatiTe  Preference  Shares  of  £1 

<?act 23,555,193 

10,000,000  in  40,000,000  S%  Cnmnlative  S  PreJerence  Shires  of  £1 

each 16,466,386 

10,000,000  in  -10,000.000  a0%  Cmnulatire  Preferred  Ord .  Shares  of  6.1. 

each 1,500,000 

10,000,000  in  10,000,000  20%  Cumnlative  A  Preferred  Ord.  Shares 

of  £1  each 3,000,000 

10,000,000  in  10,000.000  20%  Cnmulative  B  Preferred  Ord.  Shares 

of  £1  each 262  000 

10,000,000  in  40,000,000  5%  Cumulative  Preferred  Ord.  Shares  of 

5f.  each         902,920 

10,000,000iu  1,000,000  Ordinary  Sharesof  £10  each 2,280,000 


30,000,000  46,966,499 

Copartnership  Certificates  are  additional.  Despite  the 
heavy  capital  increases  of  recent  years,  dividends  have  been 
consistently  maintained,  and  i-esei-s-es.  specifieil  and 
hidden,  proportionately  strengthened.  According  to  the 
balance  sheet  of  December  31.  1920.  assets  were 
£58.932,396.  less  liabilities  of  £8.197.625.  Of  this 
total,  £44.988,734  was  in  I'espect  of  shareholdings 
in,  and  advances  to,  subsidiary  enterpristvs,  £4.488,994 
premises  and  plant,  and  only  £55,760  cash.  Capital 
e.xpenditure  of  the  past  year  has  seriously  '  im- 
pinged upon  liquidity,  to  restore  which  tile  present 
issue  is  being  made.  Tlie  Debenture  stock,  of  which 
£15.000,000  is  authorised,  is  secured  by  trust  deed 
as  a  specific  first  mortgage  on  the  principal  freehold  and 
leasehold  land  and  buildings  and  plant,  and  a  floating 
charge  on  the  other  assets  of  the  Company.  The  land 
and  buildings  alone  (apart  from  the  fixed  plant)  to  be 
specifically  mortgaged  stand  in  the  books  at  about 
£3.500.000,  but  the  directors  regard  the  actual  value  as 
considerably  higher.  Tlie  security  as  to  capital  is  not  as 
appai-ent  as  is  itsually  required  for  sucli  flotations,  but 
the  status  of  the  undertaking  is  in  itself  sufficient  guaran- 
t««  as  to  the  soundness  of  the  issue.  Redemjrtion  will  be 
effected  at  par  or  by  purchase  in  the  open  market  under 
par,  at  the  rate  of  two  per  cent,  per  annum  of  the 
amount  issued,  commencing  in  1925.  Tlie  Company  has 
the  option  of  i-epaying  at  par  the  amount  outstanding  at 
any  time  after  1931  on  giving  three  months'  notice,  final 
redemption  to  be  completed  by  1941.  For  such  a  high- 
class  security  the  yield,  combined  with  the  substantial 
premium  (tax  free)  on  repayment,  renders  the  issue 
highly  attractive.  It  would,  however,  have  been  more 
desirable  if  specific  arrangement  were  made  to  limit  the 
power  of  subsidiaries  to  create  prior  charges  on  their 
fixe<l  assets.  Further  details  of  the  Debenture  stock 
now  offered  are  available  on  pages  ii.  and  iii. 

THE  SOUTH  ESSEX  WATERWORKS  COMPANY. 

Offer  at  par  of  £50.000  Seven  per  Cent.  Ten-Year 
Debenture  Stock  redeemable  at  par  on  July  1,  1931. 

The  Company,  incorporated  in  1861.  supplies  water 
to  a  district  covering  more  than  150  square  miles  to  the 
east  of  London.  The  area  is  bounded  on  tlie  south  by 
the  Tliames  for  twenty-five  miles,  and  the  development 
of  the  river  frontage  for  dock,  wharf,  and  factory  pur- 
poses is  continually  proceeding.  Tlie  increasing  demand 
for  water  supplies  has  necessitated  the  extension  of  the 
Companv's  works  and  mains,  to  finance  which  the  pre- 
sent emission  is  made.  The  authorised  loan  capital  is 
£155,636.  £90,850  of  which  has  already  been  raised. 
Dividends  on  the  Ordinary  stocks  have  been  paid  at  the 
maximum  rates  for  the  past  ten  years.  Net  revenue  for 
the  year  1920  was  £21.674.  which  lea^'es  a  substantial 
margin  after  providing  for  the  £7.134  required  as  annual 
interest  on  the  existing  Delienture  stock  and  on  that  now 
being  issued.  The  stock  is  a  full  trustee  security,  but 
investors  will  note  that  no  mention  is  made  of  a  pending 
Stock  Exchange  quotation.  The  lists  close  on  Tuesday, 
March  22. 
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JOHN  POWER  AND  SON  (DOBLIN).  LIMITED. 

Offer  at  i>ar  of  400,000  £1  Eight  per  Cent.  Cumulative 
Participating  Preference  shares.  The  participation 
rights  entitle  holdei-s  to  divide  equally  with  the  Ordinary- 
shares  the  surplus  profits  left  after  a  pajTnent  of  eight 
per  cent,  on  the  latter,  subject  to  a  maximom  of  ten  per 
cent,  in  all. 

The  Company  has  been  formed  to  acquire  the  business 
of  John  Power  and  Son,  Limited,  distillers,  Dublin.  The 
prospectus  claims  that  the  distillerj-  is  the  oldest  and 
largest  in  Ireland,  and  one  of  the  best  equipi)ed  in  the 
Unit«l  Kingdom.  It  has  an  annual  capacity  of  900,000 
gallons  of  j)ot  .still  whi.skey,  and  a  storage  capacity  of 
40,000  gallons.  The  trade  mark,  "  Power's  Three 
Swallow  "  has  been  well  advertised,  and  commands  a  high 
reputation.  The  purchase  consideration  is  £800.000, 
half  in  cash  or  Preference  shares,  at  the  vendor's  option, 
and  half  in  Ordinary  .shares.  Net  assets  are  valued  at 
£800,000,  made  up  of  £583,810,  certified  value  of  proper, 
ties  and  plantj  £25,000  goodwill ;  and  £328,393  "  stock 
of  whiskey,  grain,  casks,  motor-lorries,  book^ebts,  cash, 
War  Loan,  Exchequer  Bonds,  &c.,"  less  £137,203 
liabilities.  The  omnibus  item  does  not  carry  any  ex- 
planation as  to  whether  due  allowance  has  been  made  for 
bad  debts,  the  depreciation  of  casks  and  lorries,  the 
serious  fall  in  value  of  Government  securities,  and 
whether  the  values  of  grain  sticks  are  based  ujion  current 
market  quotations.  The  imjiortance  of  the  latter  item  is 
evident  from  the  following  table  of  barley  prices  per 
imperial  quarter,  compiled  from  the  Weekly  Return  of 
Market  Prices  and  -Agricultural  Statistics  issued  by  the 
JVIinisti-y  of  Agriculture  and  Fislieries  :  — 

lt20. 

82«.        Xovemter  ...  Sl». 

S2t.        D&emter  ...  72*. 
78«.            I'.i21. 

79,t.        January  ...  67*. 

SS».        Febrnar)-  ...  50*. 

In  view  of  current  market  conditions,  it  would  have 
been  desfrable  to  state  how  far,  if  at  all,  the  Company's 
requirements  are  covered  by  forward  contracts.  Profits 
are  shown  for  the  past  four  years.  The  income  for  boom 
years  pro^-ides,  however,  no  basis  for  estimating  earning 
capacity.  That  the  vendor  takes  aU  the  Ordinai-y  capital 
is  an  indication  of  confidence  on  his  part,  but  the  vague- 
ness of  the  prospectus  limits  its  appeal  to  those  possessing 
intimate  knowledge  of  the  Company's  financial  position. 
The  issue  will  be  quoted  in  Dublin  only.  Closing  date 
for  lists.  Saturday,  Maivli  19. 

KUALA  PERTANG  SYNDICATE,  LIMITED. 

Prior  to  obtaining  a  Stock  Exchange  quotation  the 
above  Company  has  issued  a  public  statement  in  com- 
pliance with  the  regulations  of  the  Committee.  The 
authorised  capital  is  £54.000,  in  £1  sliares.  38,670  of 
which  have  been  issued  for  cash  and  4,000  for  con- 
sideration not  specified.  The  estate  comprises  5,400 
acres,  of  which  1,366  are  planted  and  about  1,000  in 
bearing.  It  is  anticipated  that  a  further  434  acres  will 
be  planted  by  the  end  of  next  year.  Par  capitalisation 
on  tlie  basis  of  present  capital  is  at  the  low  figure  of 
£31  per  planted  acre,  due  to  the  fact  that  development 
has  been  financed  out  of  profits.  The  yield  of  400  lb. 
per  acre  obtained  in  the  last  few  years  on  the  Tasang 
division  is  a  favourable  indication,  but  the  f.o.b.  cost 
(1919)  of  Is.  Id.  per  lb.  is. rather  high.  Conservative 
methods  of  tapping  have  been  followed,  the  system  now 
employed  allowing  eight  years  for  bark  i-euewal.  To 
complete  the  planting  programme  an  arrangement  has 
been  made  with  certain  parties,  who  have  agreed  to  take 
up  8,889  additional  shares  at  56s.  Zd.  each.  No  mortgage 
or  other  charge  on  the  estate  has  been  created. 
ANGLO-SPANISH  TARTAR  REFINERIES,  LIMITED. 

Prior  to  obtaining  a  Stock  Exchange  quotation  the 
above  Company  has  issued  the  necessai-y  pub'.ic  state- 
ment as  to  its  organisation.  It  was  promoted  by  the 
Plicenix  Chemical  Company  (1919),  Limited,  to  acquire 
a  cream  of  tartar  refinery  in  Barcelona.  The  purchase 
consideration  was  £30.0Ci0,  £2,500  in  cash  and  the  re- 
mainder in  shares.  £15.000  of  the  purchase  money  was 
attributed  to  goo<lwiU.  Another  factory-  was  acquired 
later  but  the  nrice  is  not  reveale«l.  The  authorised 
capital  is  £150.000,  divided  into  140.000  £1  Ordinary 
and  200.000  Ix.  Deferred  shares.  Of  the  Ordinary  107,500 
have  tieen  issued.  80.000  being  for  cash  at  par;  ill  the 
Deferred  have  been  subscribed  at  par  for  cash.  The 
details  of  the  statement  are  much  too  meagre  to  allow 
of  any  estimate  of  the  value  of  the  undertaking. 
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ISSUES  TO  SHAREHOLDERS. 

Bath  and  Portland  Stont:  Firms.— 2,291  £10  shares 
at  par.  The  new  shares  will  rank  for  dividend  as  from 
Januan-  1,  1921. 

Serdaxg  Central  Plaxtatioxs. — £10,000    Eight    per 
Cent.  Convertible  Depasits  in  maltiples  of  £1.     Deposits 
will  Ije  convertible  at  par  into  £1  shares  up  to  March  1 
1924. 

Woking  District  Gas.— £25,327  Seven  and  a-Half 
per  Cent.  Redeemable  Debenture  stock,  and  £10,000 
Eight  per  Cent.  Re<:leemable  Preference  stock,  both  at 
par,  and  redeemable  at  par  on  Januarj-  1.  1936. 

Canada  Laxd  and  Ibrigatiox. — £300,000  Seven  per 
Cent.  Prior  Lien  Debenture  stock,  1929-33,  at  par,  re- 
deemable at  a  premium  of  100  per  cent. 


PENDING  ISSUES. 

Baxk  of  Australasia. — Acting  on  the  authority  given 
at  the  extraordinary  geneial  meetings  of  the  proprietors 
liekl  on  Xovember  27  and  December  12,  1919,  tlie  directors 
of  the  Bank  of  Australasia  have  decided  to  issue  the 
balance  of  the  authorised  capital,  £500,000,  to  the  pro- 
prietor at  the  price  of  £60  per  share.  Further 
particulars  will  be  communicated  in  due  course. 

City  of  London  Electric  Lighting. — The  directors' 
report  states  that  owing  to  delays  in  the  delivery  of  plant, 
it  has  not  been  necessary  to  exercise  the  increased  capital 
]}owers,  expenditure  for  the  past  year  having  been  largely 
financed  by  sales  of  investmehts.  An  early  issue  has  now 
become  necessary,  and  an  announcement  will  be  made  in 
due  course. 


COMPANY  REPORTS  ANALYSED. 


Name  of  Company 

_  Railways — Hornet 

Nottinsham  Suburban  ^Railway 
Soathport,  &  Cheshire  TJhes  EztensioD 

Railways — Foreicn  ; 
Bilbao  Eiver  &  Oantabrian 

Breweries  ard  Distilleries  : 
Bernard  (Tliomap  &  Jame^") 

BnUers 

Swansea  Unit"^!!  Breweries    ... 

Canals  and  Docks : 
Ee;cnt's  Canal  &  Dork 
Smith's  Dock  ....        '        []', 

Commercial  acd  Industrial  t 

Bon  March^     

Boras  Consolidated 

Bridges  &  Co '_        ".' 

British  Insnlated  ic  Hclsbv  Cables  ..'.        ... 

Browne  A-  Eagle         ...     " 

Cerebos  [[[ 

Cook  (James  W )        ["        "* 

Dundee  Floorcloth  &  T.inoleum 

Grainger  &  Smith       .' 

Greenwich  Inlaid  Linotenm  ... 

Holdron  (H.) '.'.'. 

I:immer  &  Trinidad  Lake  Asphalts 

Mappin  &  Webb         

Maxim's  *" 

Kewburr's 

Petere  (G.  D.) '.,'.         ■■■         ".' 

Plummer  Roddis         

Schill  Brot'iei^  '.' 

Semon  (Charles)  (16  months) 

SonthaU  Bros.  *•  Barclay      

Thompson  (Henry      

TiUincr  (Thomas)  '      '.        '.[' 

United  Carlo  Gatti,  Stevenson  &  Slaters      .'. . 

Vickerman  (B.)  

Western  Man.sions 

Whiteley  0^'''l'anil     ...         ... 

Electric  LightinK  and  Power  : 
Brompton  X-  Kensinirton  Electric  Supply  ... 

(^yde  Valley  Electric  Power. 

Newc.^=tle-upon-T\■ne  Electric  Supply 

Financial  Land  and  Investment  : 

Liverpool  Exchange 

London  &  Canadian  Jx>an  Agencv  ... 

South  American  Cattle  Farms     ' '. 

Standard  Property  Investment        

Financial  Trusts  : 
General  i-  Comme-'cial  Invest.  Tnist 
Girls'  Public  Day  .'khool  IViist        

Cat: 

Broadstairs  G.       -       

Mid-Kent  G.  Lisht  *  Coke  .. 
Pontypool  G.  *  Water 

Sheppv  G 

WotinV  District  G 

Insurance  : 
Kmplovers  Liability  As,suntncc 
Profits  &  Ini'ome  Insurance 
West  of  Scotland  Insurance  ... 

Iron.  Coal  acd  Steel : 
North  British  Locomotive     ... 

Bivet   Bolt  *  Nut      

Bossin^tou  Main  CoUiery 
Steel  DeTeloT>ments    ... 

Tweefontein  Colliery 

Tea.  Coffee  and  Rubber : 
Poonaralla  Valley  Ceylon  Co. 
Eembia  Rubber" 
Taipins  P.ubber 
Trolak  Estates ..' 

Tramways  ard  Omnibus ' 
Isle  o£  Th.aiiPt  Kleftru   Tranrw.nv: 

Waterwo.ks: 
Bexhill  W.  *  Gas       

Lowestoft  W.  *  Gas 

South  Kent  W.  ... 

TJckfield  W.      

Mining  : 

Ashanti  Goldtields  Coi-poration 
Hampden  Qoncurry  Copper 
Mexico  Mines  of  El.  Ore 

•After 
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31/12/20 
31/12,20* 
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£ 

S,763 
945 


31A2/20  17,550 


31/1/21 
31/7/20 
31/12/20 

31/12/20} 
17/8/20 

16/2/21 

30/9/20 
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31/12/20 
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31/12/20 
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31/12/20 

7/2/21 
31/12/20 
31/12/20 
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31/12/20 
31/12/20 
31/12/20 

5/2/21 
31/12/20 
14/2/21 
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2.?,353 
.     6,263 

R,120 
276,683 

61,568 
308,853 
11,809 
243.648 
24,663 
62,812 
41,183 

12,073 
67,127 
28,840 
18.295 
43,322 
95,689 

9,529 
11  583 
26.202 
16,852 
26,407 
97.146 
13,311 

4,172 
94.270 
33,934 

8,954 

6,085 
59,881 
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32,Sn7 

l,56r. 

29,727 
10,373 
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,546 
4,419 
5,173 
1,534 


.•!57,r.85 
39,747 
13,099 

233  220 
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4.1192 

3.4(ifi 

1  l.S(.L) 


31/12/20  Dr.  11,814 

30/9/20  2,744 

.10/9/20  14.770 

(1st  year)    30,11,'20  8,839 


...  30/9,/20 


20,84.-. 


Pref. 
Div. 

£ 

1,125 
1,W2 


7,500 
1,120 


10,000 

9,091 
80,000 

l,785t 
30,000 
18,750 

6,600 

1,919 
S-.900 
8,750 

18,000 
20,383 


8,850 
3,.'i00 
8.750 
24,701 
.5,500 
2,.500 
16.500 
5,.500 
1,890 

20,250 


1.953 
18,000 
172,422 


10,.500 


Carry-forward 

Other ■ -- 

Ord.  Div.     Placed  to  AUoca-  Inc.(-f) 
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8,780  — 


1,5.000  — 


7,750 
3,150 


7,639 

176,000 


24,000 

172,500 

0,000 

150,000 

15,750 

30,000 

4,621 

46,028 

10,500 
18,209 
22,726 


5,600 
10,325 
12,250 

3,892 
18,750 
10,750 

1,800 
30,885 
16,000 

2,460  Tt,  1?,294 

4,305  1,000 

6.1,000  12,686 


80,000        — 


240 
737 

-2,788 

11,259 
S,949 
9,691 


2,057 
90,388 


10,000  — 

29,237  10,825 

6,000  — 

60,000  — 

4,000  — 

27,600  — 

6,000  — 


10.000 
6,000 
4,000 

20.000 


6,000 
10,000 


3,000 

!,.500 

50,000 


47.487 
119,039 

6.057 
116,864 
11,968 
73,015 
26,615 
10,782 
20,411 
2«,514 
14,190 
16,595 
38,490 
16,786 

7,296 
15,342 
14,217 
42,637 

—  Dr.140,599 

—  10,994 

—  4,300 

—  69,264 

—  10,063 

—  2,240 
2,000        171,961 


20,803 

600 

1,000 


■f         13 
—      ISO 


1  553 


-f  8,103 
+  1,993 

-I-  4.S1 
-t- 10,683 

+  8,478 
-fl6,291 

—  4,977 
-M3,548 
+  1,913 
-f  13,062 
-1-11,183 
+  532 
-1-11,199 
H- 10,091 
-I-  795 
-f  124 
-Hl,806 
+   9,529 

—  516 

—  2,973 
+  102 
-f  13,765 

—  5,940 

—  1,62S 

—  3.115 
+   2,434 

—  8,3.14 
-f  7S0 
—38,055 


7i 


3J 
9 
8 


20,652  10,000         — 

46,000  75,000         — 

10,1,814  —  — 


1,776  -f  546 
69,693  -fll,392 
13,091      -f   3,493 


1.5,000 

23,116 

10.800 

1,470 

16,800 


600 
10,274 


3,136  — 


16,860 


2.209      —  2,995 

T.632      —  1,293 

638      -I-         95 


10,000 


20,092     -f 
2,017     -I- 


,p„  (5onl»%l 


160 

692 


37.500 
13.7.i0 


3i 

m 

80t 
20t 
30 


lot 

12 


St 
10 


2,177  —  — 

3,.51S  _  H 

2,550  —  — 

70.3  —  _ 


J93 

6,777 

967 

5.718 

1,711 


,427 
373 


184 


200,000        157,685 
20,00(1 
10,500 


50,000  — 


—  —  15,283 


125.000 
49,500 


.1,744 

6,000 


5.000 
2,000 


404,503 

13,994 

30,638 

1,281 

20,640 


-I-  341 
+  901 
+  2,463 
+      119 


-1-19,747 
+   2,599 

H- 66,720 

—  4,311 

+   4,092 

—  278 
+   1,460 


6,375  _ 


—  20,000 


—  Dr.  4,9.19  —11,814 

—  13,088  -f   2,74 

—  27,."i90  -fl4,770 
1,174  1,290             - 
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4,285      -t-      331 


31/12/20}  D 

r.    267 

559 

153             2,412 

25/12,20 

14,345 

3,475 

5s  Ord.    ■>„ 
SJi.Wdit.P''™ 

31/12,'20} 

384 

674 

U               624 

1,1/21} 

250 

55 

i                  37 

100        — 


...  30,'6/20  122,332 

...  31/8/20}  Dr.  49,031 
...  30/6/20  196.580 


62  J        145,229  — 

—  —  12,746 

-  90}        189,000  — 

providing  for  all  Govenilnent  taxation,  piior  charges,  A-c.  t  Tax 
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— 

1,6.=  7 

222 

+       814 

-t-           58 

— 

69..il3 

—22,807 

152,397 
Dr.  23,147} 

Previous  Year 


14,680 


32,653 


40,733 
289,173 

29,681 
234,024 


60,264 
30,383 
88,763 

25,516 

32,686 

67.591 

6,748 

65.697 
36,887 
44,969 

26,160 
11,209 
81,141 
28,989 
21,776 
5  57S 


29,491 
135,761 
140,801 

20,890 
33,622 


27,338 


12i 


25 
15 
25t 
IS 


10} 

10 

15 

25 
15 
15 


15 
15 
25 

"Tst 

6 
15 

6 
20 


3J 
9 


2,12  14  on  10% 
■'■"M2|on7% 


2,940  S 

1,465  lli 

628,530  loot 

48.!ie6  lOf 

36,034  30 


120,560 


1.5,040 


20 


1-53 


—  194,268      -f   7,680 

free.  }  Half-year, 

they  appear  for  inclusion  in  the  above  taWe. 
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AMERICAN  TELEPHONE  AND  TELEGRAPH  COMPANY 

SUMMARY  OF  THE  ANNUAL  REPORT  OF  THE  DIRECTORS  TO  THE   STOCKHOLDERS  FOR  THE  YEAR 

ENDED  DECEMBER  31,   1920. 


Publication  of  tho  annual  report  of  the  American  Telephone 
and  Telegraph  Company  is  always  awaited  with  keen  interest, 
because  its  Common  shares  are  more  widely  distributed  than 
are  those  of  any  other  American  corporation,  the  Company 
now  ranking  third  in  the  total  amount  of  stock  outstanding. 
The  current  report  covers  the  most  extraordinary  telephone 
year  in  history,  when  563,430  new  stations  were  added  to 
the  Bell  system  and  unfilled  orders  for  the  service  were 
absolutely  unprecedented.  The  daily  average  of  33,152,000 
telephone  exchange  and  toll  connwtions  during  1920  exceeded 
by  2,700,000  the  daily  average  of  1919.  This  abnormal 
demand  emphasised  as  nothing  else  has  that  the  telephone  is 
a,  nation-wide  utility,  which  has  completely  revolutionised 
commercial  and  domestic  life  in  the  United  States.  In  1890 
the  whole  country  had  in  use  only  one-fifth  the  number  of 
telephones  now  in  use  in  New  York  City  alone. 

RECORD  NUMBER    OF  SHAREHOLDERS. 

President  H.  B.  Thayer  of  the  Company,  in  describing 
the  important  transactions  of  the  past  year,  gives  very 
interesting  data  touching  the  development  in  this  country 
"of  the  chea|)est,  best,  and  most  -widely  utilised  telephone 
system  in  tlie  world."  Mr.  Thayer  shows  that  the  growth  of 
the  Bell  system  has  been  along  the  only  liner,  possible  for  a 
nation-wide  utility  operating  under  State  laws;  that  on 
account  of  the  State  laws  and  State  regulation  there  must 
be  many  operating  companies,  and  that  to  provide  a  nation- 
wide outlook  and  control  there  was  at  the  inception  of  the 
enterprise  set  up  a  contract  relation  by  virtue  of  which  the 
local  operating  companies  pay  a  percentage  of  their  gross 
revenue  which  supports  a  central  organisation.  This  central 
organisation  performs  all  the  functions  of  a  general  national 
headquarters,  and  assuming  the  desirability  of  a  nation-wide 
system,  this  contract  relation  under  present  conditions  pro- 
vides the  only  effective  plan. 

There  are  10,500  separate  telephone  companies  in  the 
United  States,  of  which  twenty-nine  are  associated  companies 
of  the  Bell  system,  9,231  independent  companies  whose 
stations  are  connected  with  the  Bell  system,  and  about  1,200 
independent  comjianies  whose  stations  are  not  thus  connected. 
In  addition,  there  are  26  032  niral  lines  and  associations 
not  rated  as  companies,  but  operating  on  a  mutual  and  co- 
operative basis,  which  connect  with  the  Bell  system. 

GROWTH   OF   THE   SERVICE. 

The  number  of  telephone  stations  which  constituted  the 
Bell  system  at  the  close  of  1920  was  12,601,955,  of  which 
8,333,979  were  owned  by  the  associated  companies  of  the  Bell 
sjstem  and  4,267,956  by  local,  co-operative,  and  rural  inde- 
pendent companies  or  associations  having  sub-licence  or  con- 
nection contracts  and  known  as  connecting  companies. 
Associated  Bell  companies  at  the  close  of  December  had 
231.316  employees.  The  Bell  companies  had  25,377,404  miles 
of  wire,  this  being  an  increase  of  1,214,405  miles  during  the 
year,  of  which  61.8  per  cent.,  excluding  submarine  cable, 
■were  in  underground  cables.  This  percentage  is  constantly 
increasing,  the  total  undergi-ound  plant  now  representing  a 
cost  of  $307,800,000.  The  new  plant  additions  belonging  to 
Bellowned  companies  added  last  year  cost  $147;882.143,  this 
being  much  the  largest  investment  for  this  purpose  ever 
made  in  a  single  year.  The  total  expenditure  for  new  plant 
additions  in  the  twenty  vears  ending  with  1920  amounted 
to  $1,182,280,000. 

BELL   SYSTEM  INCOME   ACCOUNT. 

Inasmuch  as  the  Bell  System  was  under  Federal  control 
during  the  first  seven  months  of  1919,  it  is  not  possible  to 
compare  the  1920  items  of  the  consolidated  Bell  System's 
income  statement  with  those  of  the  year  before.  The  figures 
(or  1920,  after  excluding  data  for  connecting,  independent  or 
sub-licence  companies,  and  the  Bell  Telephone  Company  of 
Canada  and  the  Western  Electric  Com|>any,  Incorporated, 
except  as  interest  and  dividends  from  these  companies  are 
included  in  non-operating  revenue,  are  as  follows  : — 


Exchani'e  Revenues         

Toll  Revenues       

Miscellaneous  Revenues  ... 

301,2S2,.599 

141,883,485 

«,27C,031 

Total  Operating  Revenues      

Depreciation 

Current  Maintenance        

Traffic  Expenses    ...         ...         ...         ..; 

Commercial  Expenses      

General  and  Miscellaneous  Expenses    ... 

Total  Operating  Expenses      

65,731,071 
69,8C5,060 
145,848,181 
4.5,075,272 
20,500.013 

$449,142,115 
346,819,617 

N'et  Operatinj?  Revenues         

Uncollectible  Revenues 

Taxes          

'.'.'.             1,208,798 
27,811,334 

1102,622,498 
29,060,132 

Operating  Income         

Non-operating  Revenues — Net 

$73,672,36B 
11,692,610 

Total  Gross  Income      

Rent  and  Miscellaneous  Deductions     ... 
Interest  Deductions          

.5,75.1,808 
31,724,103 

$  85,264,970 
37,479,911 

Balance,  Net  Income 

Deduct  Dividends             

47,785,065 
39,999,579 

Surplus  Earnings  ... 


$7,785,486 


Companies  of  the  System  used  during  the  year,  out  of 
revenues,  for  current  maintenance  and  depreciation  account, 
$135,396,151.  Allowance  for  current  maintenance  represented 
5.5  per  cent,  on  the  average  plant  in  service,  while  provision 
for  depreciation  and  ob-solescence  was  at  the  annual  rate  of 
5.3  per  cent,  of  the  cost  of  th©  plant.  Through  these  outlays 
the  property  has  been  kept  up  in  good  condition.  The  effort 
of  the  past  year  has  been  to  bring  service  up  to  standard 
and  to  bring  wages  to  the  new  standards  and  to  further  in- 
crease revenues.  Federal,  State,  and  local  taxes,  chargeable 
against  the  1920  revenue,  aggregate  $27,841,334,  this  being  an 
increase  of  about  $3,000,000  for  the  year.  Interest  and  divi- 
dend payments  were  $71,723,682,  leaving  surplus  earnings  of 
$7,785,486,  which  remain  invested  in  the  telephone  business, 
and  to  that  extent  interest  and  dividend  payments  are  made 
unnecessary  on   ari  equivalent  amount  of  new   capital. 

CONSERVATIVE   VALUATIONS. 

Actual  appraisals  of  the  telephone  plant  of  tho  BeU  System 
made  by  rate-making  boards  have  demonstrated  the  con- 
servatism of  the  book  values.  The  true  value  of  the  property 
greatly,  exceeds  the  book  cost.  During  1920  surplus  and 
reserves  have  increased  $55,465,203.  The  comb-ned  balance 
sheets  of  the  Bell  System  of  the  United  States  showed  total 
assets  at  the  close  of  1920  of  $1,634,249,533,  as  against 
$1,530,074,930  at  the  close  of  1919.  The  surplus  and  reserves 
of  more  than  $444,000,000,  or  more  than  twenty-seven  per 
cent,  of  the  total  assets,  have  been  invested  in  productive 
property,  and  on  this  account  it  is  not  necessary  to  collect 
capital  charges.  The  book  cost  of  the  assets  underlying  the 
capital  stock  of  the  American  Telephone  and  Telegraph  Com- 
pany, including  its  interest  in  the  assets  of  its  associated 
companies,  amounts  to  more  than  $200  a  share. 

This  Company  and  its  predecessors  have  paid  dividends 
of  at  least  $7.50  a  share  each  year  for  the  last  thirty -nine 
years,  the  annual  disbursement  for  fourteen  years  past  being 
"at  the  rate  of  eight  per  cent.  For  the  $442,825,400  par  value 
of  capital  stock  $479,509,637  has  been  paid  into  the  treasury, 
the  $36,584,237  excess  representing  premiums  on  the  stock 
included  as  a  part  of  the  Company's  shares. 

WHO   HOLDS  THE  STOCK. 

The  number  of  shareholders,  not  including  employees 
purchasing  stock  under  the  plan  of  easy  payments,  was 
139.448  on  December  31,  1920,  an  increasie  of  18,988  during 
the  year.  That  the  distribution  continues  to  be  more  general 
appears  from  the  following. — 

130.407  held  less  than  100  shares  each  ; 

8,741  held  from  100  to  1.000  shares  each  ; 

274  held  from  1.000  to  5,000  shares  each  ; 

13    held    5.000  shares  or   more  each    (omitting    brokers, 
holders  in  investment  trusts,  &c.). 
"      Of  the  holders  of  less  than  100  shares  e.nch, 

52.055  held  5  shares  or  less  each;    . 

109.080  held  25  shares  or  less  each. 

The  average  number  of  shares  held  was  32. 

There  are  more  women  shareholders  tlian  men. 
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About  three  and  a-half  per  cent,  of  the  stock  was,  at 
December  31,  in  the  names  of  brokers,  and  about  one  per 
cent,  of  the  stock  is  held  in  Europe. 

Allowing  for  stock  held  by  employees  and  by  investment 
trusts  for  individuals,  there  are  at  least  165,000  actual 
investors  in  the  Amei-ican  Telephone  and  Telegraph  stock. 
The  average  holding  is  about  thirty-two  shares,  as  against 
si.xty-three  shares  for  the  average  holding  of  a  detade  ago. 
The  most  extraordinary  feature  of  this  showing  is  that  the 
number  of  shareholders  has  just  about  doubled  within  five 
years,  and  has  more  than  trebled  in  the  last  ten  years. 

EARNINGS   AND   EXPENSES   FOR   1920. 

The  statement  showing  Piirnings  and  e.\ppnse.s  for  the 
current  year  by  tile  American  Telephone  and  Telegraph 
Company  is  as  follows  : — 


Earnings : — 

Bmdends 

Interest       

Telephone  Operatin :  Reveuues  . 
H  scellaneous  Revenues  ... 


Expenses 

Net  Earnings 
Deduct  Interest 


Deduct  Dividends 


Tnln 


Balance 
Appropriated  for  Contin^'eocies 


Balance,  added  to  Sui-plus 


1920 

$34,800,405-  51 

12,969,756  16 

56.030,624  92 

146,141  49 

S103,946,988  08 
33,260,08^  98 

570,686,904  10 
18,865,688  44 

851,821,215  66 
3.5,376,792  88 

816,444,422  78 
8,000,000  00 

S8,444,422  78 


Xct 

Dividends 

Appropriated  U 

Tear 

Re'  enuc 

Paid 

Contini^enoies 

1920... 

..       51,821,216 

35,376,793 

8,000,000 

1919... 

..       44,395,791 

35.356,334 

5,000,000 

1918... 

..       43,901,322 

35,229,699 

5,000,000 

1917... 

.,       38,471,106 

32,481,614 

2,500,000 

1916... 

..       38,013,277 

31,122,187 

2,.50  0,000 

1915... 

..       .34,618,638 

29,100,.591 

2,600,000 

1914... 

.-.       32,334,814 

27,572,675 

2,600,000 

1913... 

..       32,920,090 

27,451,037 

2,500,000 

1912... 

..       32,062,945 

26,01.9,588 

2,800,000 

1911... 

..       27,733,265 

2.',169,450 

2,800,000 

Surplus 
8,444,423 
4,039,457 
3,671,S23 

3,489,492 
4,391,000 
3,018,047 
2,262,139 
2,966,063 
3,247,357 
2,7*3,816 

The  earnings  of  the  American  Telephone  and  Telegraph- 
Company  for  1920  include,  in  addition  to  the  earnings  of 
the  long-distance  lines,  dividends  on  the  Company's  invest- 
ment in  stocks  of  its  associated  comi>anies,  interest  on  bonds 
and  notes  of  and  adv-ances  to  associated  companies,  interest 
and  dividends  from  investments  in  other  companies,  earnings 
under  the  general-service  contracts  with  associated  and  other 
companies  for  the  furnishing  of  instruments  and  services, 
and  other  miscellaneous  revenues. 

Due  to  delay  in  the  gi-anting  of  rate  increases,  several  of 
the  companies  earned  their  dividendi  only  in  part,  and  at 
the  end  of  the  year  some  applications  for  increased  rates 
were  still  pending;  but  w-ith  the  adjustments  fully  in  effect 
in  the  majority  of  cases  the  rate  of  earned  return  on  th& 
companies'  investment  as  a  whole  is  substantially  better  than 
the  average  rate  of  the  year. 

The  Comjiany  and  its  predecessors  have  paid  dividends  to 
the  public  at  the  rate  of  at  least  $7.50  per  share  for  the  past 
thirty-nine  years,  and  during  the  past  fourteen  years  the 
rate  ha-i  been  uniformly  $8.00  per  share. 


MEETINGS 

OF    PUSLIC    COIMLPAI^XSS. 

Scottish  Amicable  Life  Assurance  Society. 

FAVOURABLE  LIFE  ASSURANCE  BUSINESS  :   STRAIN  ON  SURPLUS  EARNING  CAPACITY. 


The  ninety-fifth  annual  general  meeting  of  the  Society  was 
held  in  the  S'X-iety's  Office,  Glasgow,  on  -Wednesday, 
March  16,  1921,  the  Rt.  Hon.  Earl  of  Elgin  and  Kincardine 
(one  of  the  Vice-Presidents  of  the  Society)  presiding. 

Mr.  John  A.  Spens  (Chairman  of  the  oiflinary  board  of 
directors)  in  moving  the  adoption  of  the  report  and  accounts 
said  :  I  am  sure  you  will  agree  with  me  that  I  should  l>egin 
my  few  remarks  by  referring  to  the  recent  death  of  Emeritus 
Professor  Ramsay.  He  was  an  ordinary  director  from  1875 
and  retired  in  1910.  At  the  time  of  his  death  he  was  an 
extraordinary  dire<t<>r.  I  had  not  the  privilege  of  serving 
with  him  on  the  board  though  I  enjoyed  his  friendship,  but 
I  know  I  express  the  feelings  of  bis  colleagues  and  the 
manager,  as  of  myself,  when  I  say  be  was  a  most  valued 
colleague  as  a  warm  and  trusted  friend. 

Mr.  A.  C.  D.  Gairdner  found  himself  oblige<l  to  retire 
from  the  board  owing  to  his  residence  in  London.  We  regret 
his  loss  to  us,  but  are  glad  he  has  accepted  a  seat  on  the 
London  board.  We  wish  him  every  success  in  the  duties 
attaching  to  his  important  appointment  as  Chairman  of  the 
British  Overseas  Bank. 

We  congratulate  Mr.  CJuthrie  on  his  appointment  as 
General  Manager  of  the  Scottish  Equitable  Life  Assurance 
Society,  but  regret  the  loss  of  his  valuable  services  to  this 
Society. 

The  past  year  has  been  one  of  disappointment  and  dis- 
illusionment, and  the  outlook  remains  clouded  and  depress- 
ing. It  is  clear  that  much  remains  to  be  done  before  we 
shall  have  reached  a  foundation  upon  which  we  may  hope 
to  rebuild  securely  the  economic  structure  of  our  national 
life.  In  these  circumstances  it  is  surprising  that  the  year 
has  proved  to  be  so  favourable  to  the  transaction  of  life 
assurance  business.  The  announcements  already  made  by  a 
number  of  offices  indicate  that  this  experience  has  been 
general,  and  it  also  applies  to  the  Society. 

"Record"  New  Business. 

The  new  business  of  £1,300,000  exceeds  by  £250,000  in 
sums  assured  the  ajn-nmt  completed  in  1919,  which  was  itself 
a  record  year,  and  I  think  we  may  now  claim  to  have  re- 
covered in  this  respect  the  leeway  caused  by  the  War.  Dur- 
ing the  five  years  now  ended  we  have  completed  new  assur- 
ances for  £4,430.000,  after  deducting  sums  reassured  with 
other  offices,  compared  with  £4,016.000  completed  during 
the  preceding  quinquennial  [>eriod.  • 

Low  Death  Claims. 

I  am  glad  to  report  an  exceptionally  favourable  claim 
experience.     The  amount  payable.  £224,000.  owing  to  deaths 


among  our  members  is  the  lowest  reported  for  very  many 
years  notwithstanding  the  growth  in  the  sums  at  risk,  while 
the  percentage,  fifty-seven  per  cent.,  of  the  sums  expected 
according  to  the  OM  Mortality  Table  is  probably  the  lowest 
which  has  been  recorded  since  the  Society  reached  years  of 
maturity. 

The  year's  transactions  would  nonnally  have  resulted  in 
the  addition  of  the  record  figure  of  £357,000  to  the  funds 
had  no  provision  been  necessary  for  de]ireciation  in  the  vfclue 
of  the  assets.  The  annual  premium  income  has  increased  by 
nearly  £34,000,  another  record  figure,  and  the  interest 
revenue  by  £24.500.  The  rate  of  interest  has  increased  to 
£5  2s.  11(1.  per  cent._^,  and  the  net  rate,  after  deduction  of 
tax,  to  £4  l.«.  8(1.  per  cent. 

Unfortunately  the  rate  of  expense  has  arisen  to  14.92  per 
cent,  of  the  premium  income,  due  partly  to  largely  increased 
new  business,  but  mainly  to  increased  salaries  and  cost  of 
all  materials.  We  had  hitherto  been  successful  in  controlling 
the  rise  in  costs,  and  our  average  expenditure  for  the  quin- 
quennial period  works  out  at  the  low  rate  of  12.70  per  cent. 
I  am  afraid,  however,  tliat  we  must  looTc  forward  to  higher 
rates  for  some  years  to  come,  but  the  figure  for  the  past 
year  is  considerably  less  than  the  tw-enty  per  cent,  provided 
by  our  valuation  basis,  and  compares  favourably  with  the 
increased  average  costs  of  life  offices  generally. 

Results  of  the  Quinquennial  Investigation. 

I  have  now  to  ask  your  attention  to  the  results  disclosed 
by  the  quinquennial  investigation.  After  a  careful  review 
of  the  securities,  it  has  been  found  necessary  to  write  off  a 
sum  of  £52,596  from  the  value  of  the  assets  to  bring  these 
down  to  the  value  at  December  31  last.  We  have  considered 
it  unnecessary,  and  in  certain  respects  undesirable,  t-o  write 
down  the  Society's  holding  of  British  Government  National 
War  Bonds  repayable  at  a  premium  in  1922  and  1923.  These 
bonds  have  been  valued  at  cost,  under  par,  and  if  held  until 
maturity  will  provide  an  important  contribution  to  the  surplus 
of  the  coming  quinquennial  period.  The  actual  amount  of 
depreci.ition  in  the  Stock  Exchange  market  value  of  these 
bonds  was  more  than  covered  by  the  surplus  which  we  are 
carrying  forward,  and  since  December  31  last  has  been  con- 
siderably reduced  by  the  rise  in  value  which  has  taken  place. 
All  other  securities,  whether  redeemable  or  not,  have  l>een 
written  down  to  market  values,  and  I  may  mention  that  of 
our  Stock  Exchange  investments  nearly  ninety  per  cent,  are 
repayable  at  fixed  dates.  In  writing  these  down  to  present 
market  values  we  have,  therefore,  created  a  substantial 
reserve  for  future   contingencies. 
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The  valuation  of  the  Society's  liabilities  has  been  made 
by  tile  Actuary  upon  the  same  basis  as  that  employed  on  the 
previous  occasion  lu  1915.  The  mortality  table  used  omits 
the  benefit  of  light  mortality  experienced  during  the  first 
five  years  of  assurance.  The  net  premiums  valued  leave 
ua  with  a  margin  of  about  twenty  per  cent,  to  meet  expenses 
and  to  contribute  to  surplus,  and  it  has  been  assumed  that 
we  shall  be  able  to  earn  a  future  rate  of  interest  of  three 
per  cent. 

30s.  Compound  Bonus  :  Carry-forward  Increased. 

The  result  of  the  valuation  is  to  show  that  there  is  a 
surplus  amounting  to  £510,000  of  assets  over  liabilities.  Of 
this  surplus  the  directors  have  decided  to  apply  the  sum  of 
£409,000  111  providing  bonus  additions  to  the  policies  entitled 
to  participate  at  the  compound  rate  of  50s.  per  cent,  per 
annum,  and  to  carry  forward  the  sum  of  £101,000,  which 
compares  with  £63,000  brought  forward  from  the  previous 
investigdtion.  I  may  say  that  the  resulting  amiual  addition 
for  the  quinquennial  period,  if  measured  as  a  percentage  of 
the  sum  assured,  alone  varies  from  30«.  under  the  more 
recent  policies  to  nearly  £4  per  cent,  under  policies  of  earliest 
date. 

We  could  have  maintained  the  pre- War  compound  rate  of 
35?.  to  which  you  have  been  accustomed,  but  that  would 
have  left  only  a  materially  diminished  surplus  to  carry  for- 
ward, and,  having  regard  to  all  the  circumstances,  the  direc- 
tors feel  that  they  should,  i£  they  err  at  all,  err  on  the  side 
of  prudence. 

War  Claims  and  Increased  laxation. 

As  it  is,  we  have  kept  well  within  the  Society's  surplus 
'  earning  capacity.  The  average  annual  surplus  required  to 
provide  the  bonus,  including  interim  bonus,  has  been  £88,000, 
and  we  are  now  earning  nearly  £80,000  from  excess  interest 
alone,  in  addition  to  which  there  is  accruing  a  large  contri- 
bution from  favourable  mortality  and  from  the  margins  pro- 
vided in  excess  of  expenditure.  It  is  not  necessary  to 
remind  you  that  the  past  quinquennial  period  ijicluded 
nearly  three  years  of  war.  As  a  result,  we  were  called  upon 
to  meet  heavy  demands  of  an  exceptional  character.  We 
paid  away  over  £150,000  in.  war  claims,  and,  although  this 
was  not  all  loss,  we  estimate  that,  after  allowing  for  the 
reserves  held  against  these  policies,  the  strain  upon  our 
surplus  was  not  less  than  £90,000. 

Then  we  have  had  to  meet  largely  increased  taxation.  The 
amount  which  we  are  now  paying  annually  in  income  tax 
exceeds  the  amount  which  we  were  called  upon  to  pay  for 
the  whole  of   the   prec«ding  quinquennial  period. 

Here  again  there  lias  been  a  certain  measure  of  compensa- 
tion in  higher  rates  of  interest  which  we  have  been  able  to 
obtain  on  the  investment  of  our  fresh  funds  and  the  reinvest- 
ment of  the  proceeds  of  maturing  securities.  But  this  is  a  pro- 
cess which  requires  time  to  make  itself  felt  effectively,  and  in 
the  interval  we  have  had  to  withdraw  not  less  than  £30,000 
per  annum  from  what  would  have  been  our  normal  surplus 
to  meet  increased  taxation. 

Lastly,  there  has  been  depreciation  in  security  values,  and 
although  we  have  been  alle  to  limit  the  effect  of  tliis  by 
investing  largely  in  short-term  Government  stocks,  we  have 
had  to  provide  on  balance  the  substantial  eum  of  £52,000 
for  this  purpose. 

Future  Bonus  Prospects. 

In  each  of  these  directions  therefore  the  surplus  earning 
capacity  of  the  Society  has  been  subjected  to  an  exceptional 
strain  from  which  we  may  fairly  hope  we  shall  now  be  largely 
freed.  ■  Happily  there  are  no  more  death  claims  to  meet  as 
the  result  of  War.  Wo  must  expect  a  continuance  of  a  high 
rate  of  taxation,  but  each  year  should  bring  compensating 
relief  in  the  higher  rate  of  interest  which  we  hope  with  con 
fidence  to  secure.  Already  we  estimate  that  about  one-half 
of  the  increased  taxation  is  so  met,  and  the  relief  is  growing. 
Moreover,  we  may  reasonably  hope  that  depreciation  in 
security  values  has  reached  its  limits,  but  in  any  case  the 
Society's  funds  are  so  invested  that  we  are  in  a  favourable 
position  in  this  respect.  The  only  unfavourable  feature 
from  vs'hich  I  am  afraid  we  cannot  hope  to  escape  is  tie 
increase  in  administration  expenses.  The  amount  involved 
is,  however,  not  emlxirrassing  and  is  well  within  our  valua- 
tion provision.  There  are,  therefore,  solid  grounds  ^'or  re- 
garding as  temporary  the  comparatively  small  reduction  in 
the  rate  of  bonus,  and  I  feel  that  I  can  invite  you  to  look 
forward  with  a  con.siderahle  degree  of  confidence  !o  a  return 
to  our  pre- War  declaration  at  no  very  distant  date. 

I  would  conclude  by  expressing  for  myself  as  for  my 
colleagues  our  sense  of  the  loyal  and  able  services  of  the 
Society's  whole  staff.  In  connection  with  the  quinquennial 
valuation,  the  Actuai-j'  deserves  special  recognition.  For  the 
success  which  the  Society  h.T6  achieved  diu'ing  the  Quin- 
quennium, as  during  his  whole  tenure  of  office,  in  our 
opinion  tlie  Society  owes  to  the  General  Jlanager  more  than 
can  be  ajiecified,  and  during  these  five  difficult  years  his  gifts 
have  been  of  special  value. 

Mr.  R.  E.  Findlay  seconded  the  adoption  of  the  report, 
which  was  unanimously  carried. 


Metropolitan  Life  Assurance 
Society. 

Favourable  Mortality  £xperience. 

The  ordinary  general  meeting  of  this  Society  was  held  on 
MarcJi  17  at  the  Cannon  Street  Hotel,  Cannon  Street,  £.C., 
Sir  Jolui  B.  Wimble,  K.B.Ji.,  the  Gliairmau  of  the  Society, 
presiding. 

The  Actuary  and  Managea-  (Mr.  Henry  J.  Baker,  F.I. A.) 
read  the  notice  convening  tne  meeting  and  the  report  of  the 
auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  new  business  transacted  last  year 
consisted  of  221  policies  for,  the  assurance  of  £437,011  at 
aiuiual  premiums  of  £12,135.  The  amount  resassured  was 
unusually  large,  being  £167,800  with  amiual  premiums  of 
£4,006.  The  net  new  business,  therefore,  amounted  to 
£z6d,i;ll  with  annuaj  premiums  of  £8,129.  These  figures 
showed  a  small  decrease  as  compared  with  tliose  of  the  pre- 
vious year,  when,  however,  the  new  business  was  the  largest 
in  tile  mstory  of  the  Soeiety.  Claims  by  death  were  unusuaUy 
light.  They  amountea  to  £97,731  under  133  policies,  while 
provision  iiad  been  made,  according  to  the  table  of  mortality 
used,  for  216  policies  assuring  £lbO,8z5.  The  surplus  result- 
ing from  the  very  favourable  mortality  experience  was,  he 
believed,  tlie  largest  the  Society  had  had  since  its  estoblish- 
ment  eighty -five  years  ago.  The  expenses  of  management 
were  greater  than  in  19i9,  but  the  percentage  of  premium 
income  spent  in  that  way  was  still  very  moderate,  being  only 
7.8  per  cent,  as  compared  with  7.0  per  cent,  in  1913. 

Higher  Interest  Rates. 

Both  the  gross  and  tlie  net  rates  of  interest  earned  on  the 
Society's  funds  (£5  2s.  lU.  per  cent,  and  £3  I5s.  lOd.  per 
cenL  respectively)  showed  an  increase  over  the  figures  for  1919. 
The  outstanding  feature  of  the  year's  working  was  the  serious 
fall  in  the  value  of  first-class  marketable  securities.  The 
further  depreciation  in  their  case  amounted  to  no  less  than 
^iio,231.  To  meet  that  depreciation,  securities  had  been 
written  down  by  Ju46,'Zii,  and  the  sum  of  £70,000  had  been 
,^dded  to  the  investments  reserve  fund,  which  had  conse- 
quently been  increased  from  £100,000  to  £170,000.  Of  the 
total  amount  of  £116,231,  the  sum  of  £47,696  had  been  prq.- 
vided  out  of  surplus,  and  the  remaining  £68,535  had  been 
transferred  to  the  investments  reserve  fund  from  the  valua- 
tion reserves.  He  would  remark,  however,  that  £70,000  of 
th>'  fui-ther  depreciation  arising  last  year  was  in  respect  of 
.securities  which  were  redeemable.  They  might,  therefore, 
reasonably  expect  that  the  whole  of  the  amount  transferred 
from  the  valuation  reserves  to  the  investments  reserve  fund 
would  ultimately  be  recovered  as  and  when  the  securities 
fell  due  for  lepayment. 

Abatement  Rates  Unchanged. 

The  surplus  last  year  was,  apart  from  depreciation,  amply 
bufficient  to  have  provided  for  further  reductions  of  pre- 
miums, and  it  was  extremely  disappointing  that  the  very 
profitable  results  of  last  year's  working  had  been  nullified 
by  the  fall  in  the  value  of  the  Society's  securities,  the  need 
of  providing  for  which  had  precluded  any  increase  being 
made  this  year  it  the  rates  of  abatement  of  premium.  For 
the  year  ending  April  4,  1922,  the  rates  of  abatement;  of 
premium  would,  therefore,  be  the  same  as  in  the  previous 
year.  Since  January  1,  1914,  the  amount  which  the  Society 
had  had  to  provide  to  meet  the  continued  fall  in  the  value 
of  markeUible  securities  had  been  no  less  than  £320,000. 
It  was.  he  thought,  conclusive  evidence  of  the  financial 
strength  of  the  Society  that  in  spite  of  the  serious  depre- 
ciation and  the  heavy  "losses  incurred  through  War  claims, 
the  influenza  epidemic,  and  increased  taxation,  they  had  been 
able  to  maintain  pre-War  rates  of  reduction  of  premiums, 
and  had  returned  to  policy-holders  in  that  way  during  the 
past  five  years  no  less  than  £288,000.  He  was  hopeful  that 
when,  as  must  eventually  be  the  case,  a  return  was  made  to 
more  normal  financial  conditions,  the  Society  would  be  able 
to  give,  as  wa^  the  case  before  the  War,  periodical  increases 
in  the  rates  of  abatement  of  premium.  Personally  ho  was 
not  very  confident  of  an  early  return  to  pre-War  financial 
conditions.  The  demand  for  money  was  large  everywhere, 
and  whilst  the  present  demand  existed  high  rates  of  interest 
were  paid  on  quite  good  security,  and  he  failed  to  see  how 
any  appreciable  rise  in  gilt-edged  securities  could  be  ex- 
pected to  be  maintained  for  any  definitely  long  period. 
Having  referred  to  the  services  rendered  by  the  staff,  in- 
cluding ilr.  Baker,  Actuary  and  Manager,  and  Mr.  Hanmer, 
the  Accountant,  the  Chairman  concluded  by  reminding  the 
meeting  that  the  future  success  of  the  Society  depended  very 
largely  on  the  friendly  and  active  co-operotion  of  its  policy- 
holders. . 

Mr.   W.    F.  Courthope  seconded  the  motion,   which  was 

carried  unanimously.  ^.      ,  ,       „     ,„.    , ,       r-  r.  i. 

The  retiring  directors,  Sir  John  B.  Wimble.  K.B.t... 
and  Major-General  Sir  Ivor  Philipps,  K.C.B.,  D.S.O.,  and 
the  .auditors,  Messrs.  Deloitte,  Plender,  Griffiths  and  Com- 
pany, were  re-elected. 

A  vote  of  thanks  to  the  Chairman,  directors,  and  staff 
brought  the  meelins  to  »  cjrw*. 
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Scottish  Widows'   Fund 
Assurance  Society. 

Kecuru  MtiW  business. 
The  one  hundred  and  seventh  annual  general  court  of  the 
iScottish  Widows'  Fund  Lite  Assurance  bociety  was  held 
on  March  16,  iu  the  fciociety's  ottice,  Edinburgh,  the  Right 
Hon.  Lord  Kinross  (Chairman  of  the  ordinary  court  of 
directors)  presiding. 

In  moving  the  adoption  of  the  report  and  accounts,  the 
Chairman  said  :  The  new  business  transacted  in  1919  showed 
a  great  recovery  as  compared  with  the  immediately  preceding 
years,  when  the  business  was  seriously  affected  by  the  War. 
To-day  we  have  the  gratification  of  telling  you  that  last 
year  we  transacted  a  larger  amount  of  new  business  than 
in  any  previous  year  in  our  history ;  5,603  policies  were 
issued,  assuring  the  gross  sum  of  £3,843, UOO,  and,  after 
deducting  £4/0,CX)0  reassmed  with  other  offices,  there  re- 
mained net  new  sums  assured  of  £3,3/3,000,  producing  a_ 
net  new  annual  premium  revenue  of  £138,000.  Turning  to 
the  revenue  account,  our  premium  income  has  increased  by 
£88,000  as  compared  witli  1919,  which  itself  shows  an 
advance  of  about  £30, COO  over  the  previous  year.  The  gross 
interest  income  shows  a  growth  of  about  £90,000,  and  tlie 
gross  rate  yielded  on  our  total  funds  has  risen  from 
£5  03.  lOd.  in  1919  to  £5  5s.  2d.  in  1920. 
Smaller  Ueath  Claims. 

Death  claims  show  a  reduction  of  about  £180,000  as 
compared  vvitli  the  previous  year,  and  are  lighter  than  in 
any  year  since  1911.  They  represent  only  about  two-thirds 
ot  tne  amount  tor  whicti  provision  is  made  according  to 
the  tables  on   which  our  periodical  valuations  are  based. 

The  commission  and  expenses  of  management  show  an 
increase,  due  partly  to  the  additional  expense  which  neces- 
sarily attaches  to  the  transaction  of  increased  new  business 
and  partly  to  a  general  increase  in  the  cost  of  conducting 
the  business.  The*  total  income  of  the  year  exceeded  the 
outgo  by  over  £500,L00. 

The  close  of  the  year  was  a  time  of  pronounced  financial 
depression,  which  led  to  a  considerable  fall  in  the  values  of 
all  first-class  securities.  A  large  proportion  of  the  funds  are 
invested  in  National  War  Bonds  and  other  terminable 
securities  running  for  short  terms,  and  as  to  these  any 
depression  in  price  cannot  be  permiuient,  since  they  are 
repayable  at  par,  and  in  the  case  of  Mational  War  Bonds  at 
a  premium,  on  their  due  dates.  In  accordaJice  with  our  usual 
practice  the  securities  stand  in  our  balance  sheet  at  or  under 
the  prices  at  which  they  were  valued  at  the  date  of  the  last 
investigation,  December  31,  1918  (or  at  cost  price  in  the  case 
of  investments  since  made) ,  less  such  reserves  as  have  grown 
up  or  been  released  since  that  date.  As  a  precautionary 
measure  the  sum  of  £500,000  has  been  passed  to  an  invest- 
ment reserve  fund ;  this  having  been  done,  the  assurance 
and  annuity  funds  (exclusive  of  this  special  reserve) 
amounted  at  the  end  of  the  year  to  rather  over  £22,500,000. 
Value  of  Life  Assurance. 

We  have  again  and  again  pointed  out  that  lite  assurance 
is  the  only  means  by  which  a  capital  sum,  which  it  would 
take  many  years  to  accumulate  by  direct  investment  of 
savings,  can  be  secured,  and  secured  from  the  moment 
of  payment  of  the  first  premium,  by  a  relatively  small  saving 
out  of  income  from  year  to  year.  The  directors  desire  once 
more  to  urge  oh  the  members  the  importance  of  this  ques- 
tion. Life  assurance  was  never  more  necessary  than  at  the 
present  time  in  view  of  the  uncertainties  attaching  to  other 
forms  oT  investment  and  the  decreased  purchasing  power  of 
money,  which  must  in  many  cases  have  rendered  inadequate 
the  amounts  of  existing  assurances. 

The  mutual  principle  on  which  the  Society  was  founded 
more  'than  100  years  ago  is  of  great  advantage  to  our 
members,  and  should  lead  them  to  do  all  that  they  can  to 
'  assist  the  Society  in  its  work.  By  doing  this  they  will  also 
be  rendering  an  important  national  service,  for  the  chief 
me.ans  of  repairing  the  ravages  of  war  must,  without  doubt, 
be  the  checking  of  extravagance  and  a  salutary  return  to 
plainer  living.  The  all-important  thing  at  the  present  time 
is  one  which  the  Society's  organisation  and  work  are  pecu- 
liarly fitted  to  promote — namely,  the  exercise  of  that  simple, 
time'-honoured       and       eminently       Scottish       virtue — thrift. 

The  report  and  accounts  were  unanimously  adopted,  the 
election  or  re-election  of  directors  was  carrietl,  thanks  were 
accorded  to  the  directors  and  office-bearers,  and  the  meeting 
terminated  with  a  vote  of  thanks  to  the  Chairman. 


FRANCE,  our  Ally,  is  now  offering  us  at  a  MODERATE  price        I 


GOLDEN 


GUINEA 


THE  FINEST  SPARKLING  MUSCATEL 

Go:den  Guinea  is  superior  to  many  of  the  finest  Vintage  Champagnes 

and  obtainable  at  half  the  cost. 

From  all  leading  W.ne  Mercliants. 


Eastern  Bank. 

Effect  ot  Auuormul  Kates  oi  Jbxchange. 

The  eleventh  annual  general  meeting  of  the  Eastern  Bank, 
Limited,  was  held  on  march  17  at  the  Cannon  btreet  Hotel, 
E.C.,  Lord  Balfoui-  of  Burleigh,  K..T.,  presiaing. 

The  Chairman,  in  moving  tne  adoption  of  tne  report  and 
accounts,  said  that  iiir  Edward  Sasauou,  Bart.,  had  resigned 
his  seat  on  the  board  owing  to  ill-health,  and  his  brother, 
Mr.  Meyer  Bassoon,  had  been  elected  in  his  piace.  The 
board  had  appointed  Mr.  J.  IS.  Haskell  Deputy-Ciiairman,  a 
compliment  thoroughly  well  earned,  having  regard  to  the 
unremitting  attention  he  gave  to  the  attairs  of  the  Bank  and 
his  exceptional  knowledge  of  Eastern  merchant  and  banking 
business.  Since  he  (the  Chairman)  last  addressed  the  share- 
holders, a  branch  of  the  Bank  had  been  opened  at  Bahrein, 
an  island  in  the  Persian  Gulf  chietly  notable  as  the  head- 
quarters of  the  pearl  fishery.  No  bank  had  previously  been 
establislied  there,  and  tlie  project  was  somewhat  of  an 
experiment,  ijo  far  the  prospects  appeared  favourable,  and, 
with  careful  nursing,  the  directors  hoped  that  a,  profitable 
business  might  develop. 

The  year  1920  was  remarkable  for  violent  fluctuations  in 
the  prices  of  all  commodities,  resulting  in  great  anxiety  and 
necessitating  most  cautious  working  in  every  direction.  At 
the  beginning  of  the  year  the  rupee  was  about  2s.  4d.  In 
February  it  reached  about  2«.  lid.,  and  by  the  end  of 
December  it  had  declined  to  Is.  b^d.,  the  rate  at  present 
being  near  Is.  3d.  bilver  began  at  76rf.,  reached  8y^rf.  in 
February,  and  declined  to  AO^d.  by  the  close  of  the  year, 
and  was  to-day  about  50d.  Differences  in  values  such  as 
these  had  caused  great  hardships  to  British  merchants  and 
also  to  the  Indian  dealers  in  imported  goods.  The  fall  in 
the  value  of  the  rupee  was  particularly  disadvantageous,  as 
many  dealers  in  India  ordered  goods  at  high  prices  in  the 
expectation  of  paying  on  a  2s.  4d.  basis,  only  to  find  when 
payment  fell  due  that  forty  per  cent,  more  was  necessary 
to  liquidate  their  liability.  The  fall  was  in  favour  of 
exporters  from  India,  but  the  abnormal  rates  of  exchange 
ruling  in  Europe  made  it  practically  impossible  for  these 
comitries  to  buy  Indian  produce.  '^ 

Severe  Liecline  in  Prices. 

This  had  resulted  in  a  severe  decline  in  prices,  and  the 
condition  of  trade  at  present  was  far  from  satisfactory ; 
many  of  the  smaller  firms  had  failed,  and  scarcely  a  firm 
either  of  exporters  or  importers  had  escaped  heavy  loss. 
Th«  figures  shown  in  the  balartce  slieet  were  on  the  basis  of 
a  Is.  5d.  rupee,  as  compared  with  2s.  5d.  the  previous  year, 
and,  taking  this  into  consideration,  they  actually  showed  a 
large  increase  in  the  business  of  the  Bank.  The  directors, 
in  July  last,  decided  to  call  up  the  £1  per  share  then  call- 
able, and  when  all  outst-andings  were  received  the  paid-up 
capital  would  amount  to  £1,000,000.  The  net  profit,  includ- 
ing the  amount  brought  forward,  and  after  providing  for 
contingencies,  corporation  profits  tax  and  excess  profits  duty, 
amounted  to  £151,315,  and  it  was  now  proposed  to  pay  a 
final  dividend  of  5s.  per  share, ^ss  income  tax.  as  against 
.4s.  paid  last  year.  This,  taking  into  consideration  the  call 
of  £1  due  July  31  last,  was  equal  to  just  over  nine  per 
cent,  for  the  whole  year.  It  was  also  proposed  to  place 
£40,504  to  the  reserve  fund,  vfhich  would  then  stand  at 
£256,000.  Current  and  deposit  accounts,  £8,556,281,  showed 
a  decrease  on  last  year's  figures,  but,  converting  the  rupee 
at  the  rate  then  ruling,  an  increase  of  nearly  £1,000,000  was 
shown.  Bills  payable,  £1,001,715,  were  also  somewhat  lower. 
Acceptances  on  account  of  customers  were  not  affected  by 
the  reduced  rate  of  exchange,  and  showed  a  gratifying 
increase,  last  year's  figures  being  more  than  doubled.  Owing 
■to  the  violent  Huctuations  in  the  rupee,  the  balance  of  sundry 
accounts,  including  exchange  adjustments,  was  abnormally 
high  at  £989,775.  Cash  on  hand  and  at  bankers  stood  at 
£2,508,581,  without  including  the  money  at  call,  and  this 
was  about  thirty  per  cent,  of  the  Bank's  liabilities  in  current' 
accounts. 

Sir  J.  Leigh-Wood,  K.B.E.,  seconded  the  resolution,  which 
was  carried  imanimously. 


Lamport  and  Holt,  Limited. 

strong  Financial  Position. 

The  ninth  ordinary  general  meeting  of  this  Company  was 
held  at  35  Lime  Street,  London,  E.C.,  on  March  15,  Sir  Owen 
Philipps,  G.C.M.G.,  M.P.   (the  Chairman),  presiding. 

The  Secretary  (Mr.  W.'  J.  Moynihan)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman  said  :  Gentlemen, — It  is  over  three-quarters 
of  a  century  since  this  business  was  established,  and  ten 
years  since  it  was  incorporated  as  a  limited  company.  Since 
I  have  had  the  honour-  of  being  your  Chairman  the  history 
of  Lamport  and  Holt  has  been  one  of  steady  progress  and 
prosperity.  After  providing  for  depreciation  of  our  vessels 
and  other  property  and  building  up  reserve  and  insurance 
funds,  the  dividend  paid  on  the  Ordinary  shares  has  aver- 
aged nine  per  cent,  per  annum,  which,  in  these  days,  I  may 
say,   is  considered  a  modest  return. 

The  report  and  account,s  presented  to  you  to-day  indicate 
a  sound  and  strong  financial  position. 

Our  paid-up  share  and  Debenture  capital  and  reserves 
now  amovmt  to  over   five   million  pounds  sterling.     Of  this 
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total  the  Debenture  stock  outstanding  amounts  to  only 
£930,000. 

We  are  able  to  recommend  the  payment  of  a  dividend 
on  the  Ordinary  shares  at  the  rate  of  ten  per  cent,  per 
annum,  being  the  same  rate  as  for  the  last  five  years,  whikt 
£75,000  has  been  added  to  reserve  account. 

Our  fleet  now  consists  of  forty-eight  passenger  and  cargo 
vessels  of  a  total  gross  register  of  over  290,0U)  tons,  com- 
pared with  about  210,000  tons  on  August  4,  1914. 

Our  pre- War  services  have  now  been  fully  resumed  with 
regular  sailings  between  this  country  and  South  American 
ports,  as  well  as  between  the  United  States  and  South 
America,  and  between  New  York  and  Manchester.  We  were 
pioneers'in  the  U.S.A.  South  American  trade,  and  although, 
as  is  natural,  we  are  experiencing  competition  from  the  in- 
creased tonnage  of  the  American  Mercantile  Marine,  the 
interchange  of  conmiodities  between  these  two  great  con- 
tinents of  the  Western  Hemisphere  has  increased  considerably. 
So  long  as  we  continue  to  render  good  service  to  our  shippers 
I  am  confident  we  shall  maintain  our  position  in  this  business, 
which  we  have  done  so  much  to  create  and  build  up. 

High  Working  Costs. 

Like  all  shipowners,  our  greatest  and  most  pressing 
problem  at  the  moment  is  to  keep  our  ships  running  profit- 
ably, now  that  freights  are  down  and  cargoes  scarce,  whilst 
working  expenses  still  remain  abnormally  high.  The  most 
important  item,  viz.  coal,  has  come  down  somewhat  from 
the  extremely  high  level  it  reached,  but  is  still  far  too  costly 
to  allow  commerce  and  industry  to  thrive.  The  recently 
published  figures  of  the  losses  of  many  collieries  indicate 
either  that  the  price  of  coal  must  again  go  up,  or  that  the 
cost  of  production  must  be  reduced.  Apart  from  the  cost 
of  coal,  which  must  come  down,  as  I  have  said,  it  is  absolutely 
essential  that  all  other  working  expenses  must  be  largely 
reduced  if  more  and  more  vessels  are  not  to  be  laid  up,  with 
consequent  unemployment. 

I  am  hopeful  that  the  present  depression  may  not  be  oT 
such  long  duration  as  some  people  seem  to  anticipate.  As 
a  great  and  old-established  concern,  with  a  modern  fleet 
written  down  in  value,  we  are  well  equipped  for  all  eventuali- 
ties, and  are  looking  ahead  so  as  to  be  ready  to  take  full 
advantage  of  better  times  and  of  opportunities  of  development 
and  expansion. 

Th3  Company  and  the  Sonth  American  Republics. 

Our  prosperity  is,  of  course,  largely  bound  up  with  that 
of  the  great  Republics  of  South  America,  which  are  im- 
mensely rich  in  natural  resources,  and  possess  enormous  possi- 
bilities for  the  future.  We  make  it  our  business  to  keep  in 
close  touch  with  every,  development  there  and  wherever  our 
operations  extend.  One  of  our  managing  directors,  Mr. 
George  llelly,  has  lately  returned  from  a  i)rolonged  visit  to 
South  America  and  the  United  States,  whilst  our  other, 
Mr.  Arthur  Cook,  has  just  left  for  Brazil  and  the  Asgentine. 
I  wish  to  avail  myself  of  this  opportunity  to  thank  both 
these  gentlemen  for  their  care  and  zeal  for  the  Company's 
interests,  and,  at  the  same  time,  to  express  our  appreciation 
of  the  loyalty  and  good  work  of  our  officials  and  staff,  at  home, 
abroad,  and  at  sea,  in  promoting  the  welfare  of  the  Company. 

In  addition  to  the  Company's  regular  contributions  to  the 
superannuation  fund,  amoimting  this  year  to  £9,000,  the 
board  have  again  made  a  special  donation  to  the  fund  of 
£5,000.  The  fund  is  making  steady,  progress,  and  will 
undoubtedly  prove  of  great  benefit  to  our  sea  and  shore  staffs 
who  constitute  its  membership. 

I  now  have  great  pleasure  in  formally  moving  "  That 
the  report  of  the  board  and  the  accounts  and  balance  sheet 
submitted  to  this  meeting  be  and  the  same  are  hereby 
received  and  adopted,  and  that  a  dividend  of  ten  per  cent. 
per  annum  (less  income  tax)  for  the  year  ended  December  31, 
1920,  be  and  the  same  is  hereby  declared." 

Mr.  George  H.  Melly  seconded  the  resolution,  which  was 
carr'ed   unanimously. 

The  Chairman  next  moved  the  re-election  of  the  Right 
Hon.  Lord  Pirrie,  K.P.,  P.C.,  as  a  director  of  the  Company. 

The  Most  Hon.  the  Marquess  of  Carisbrooke,  G.C.V.O., 
seconded  this,  and  it  was  unanimously  agreed  to. 

On  the  proposition  of  Mr.  D.  L  Conradi,  seconded  by 
Mr.  H.  A.  Clifford,  Messrs.  Price,  Waterhouse  and  Co.  were 
reappointed  auditors  of  the  Company,  for  the  ensuing  year. 

The  proceedings  then  terminated. 


City  of    London  Electric  Co.,  Ltd. 

New  Preference  Issue. 
The  ordinary  general  meeting  of  this  Company  was  held  on 
March  16  at  Winchester  House,  E.G.,  Mr.  J.  B.  Braithwaite 
presiding. 

The  Chairman,  in  mo\-ing  the  adoption  of  the  report  and 
accounts,  said  the  total  revenue  showed  an  increase  of 
£128,275,  but  owing  to  the  increased  cost  of  labour,  coal, 
and  materials  and  increased  rates  and  taxes,  they  had  only 
been  able  to  retain  £31.266  as  net.  It  was  proposed  to  raise 
the  Ordinary  dividend  to  twelve  per  cent,  and  to  pay  a 
bonus  of  two  per  cent.,  which  was  on  account  of  the  shortage 
of  dividend  duiing  the  War. 

Proceeding  to  deal  with  the  present  position  of  electricity 
supply   in   London,    he   said    that   the   companies   operating 


within  the  County  of  London  were  purchaseable  by  the 
London  County  Council  in  1931'  on  the  terms  set  out  in  the 
Electric  Lighting  Act  of  1838,  but  the  local  authorities  had 
an  unlimited  tenure,  and  the  capital  for  their  development 
was  raised  on  the  sectirity  of  the  rates.  The  two  classes 
of  undertaking  were,  therefore,  quite  different,  and  the 
attempt  to  amalgamate  them  presented  great  difiScuIties. 
In  his  opinion,  the  simplest  method  of  promoting  the  unifica- 
tion of  the  London  electric  supply  would  have  been  to 
remove  the  harassing  restrictions  at  present  imposed,  to  have 
given  the  companies  a  considerable  extension  of  their 
tenure  which  would  have  justified  them  in  undertaking  the 
large  capital  expenditure  required  to  correct  the  existing 
anomalies  in  the  electricity  supply  of  London,  and  then  to 
have  left  them  to  work  out  the  problem,  which  he  was 
confident  they  were  quite  capable  of  doing. 

A  step  in  this  direction  was  taken  by  the  passing  of  the 
Electric  Lighting  Act  of  1908,  which  substituted  the  London 
County  Council  as  the  sole  purchasing  authority.  It  also 
gave  power  to  companies  and  local  authorities  to  link  up 
their  stations. 

A  Retrograde  Step. 

The  War  necessarily  held  up  further  development,  and 
following  the  War  a  serious  retrograde  step  was  tziken  by 
the  passing  of  the  Electric  Lighting  Act  of  1919.  Under 
it  five  Electricity  Commissioners  were  to  be  appointed,  who 
were  given  very  wide  powers  After  tiieir  appointment  no 
company  or  local  authority  could  extend  a  power  station, 
erect  a  new  one,  or  lay  an  inter-connecting  main  without 
their  consent.  The  result  had  been  that  all  progress  had 
been  held  up.  Under  the  Act  the  Commissioners  were  to 
delimit  the  country  into  areas  of  supply  and  invite  the  sub- 
mission of  schemes.  In  the  case  of  London  they  had 
delimited  an  area  which  travelled  far  outside  the  boundaries 
of  the  County  of  London  and  comprised  about  1,700  square 
miles,  with  over  eighty  generating  stations.  The  County 
Council,  with  others,  had  submitted  a  scheme  for  the  setting 
up  of  an  electricity  authority  for  London,  and  this  would 
be  discussed  before  the  Commissioners  on  June  7. 

Under  that  scheme  the  electricity  authority  was  to  consist 
of  twenty-eight  members,  of  whom  six  would  represent  the 
companies  and  six  the  local  authorities.  Of  the  more  than 
eighty  generating  stations  in  operation  the  scheme  con- 
templated the  shutting  down  of  sixty,  the  construction  of 
four  new  ones,  and  the  enlargement  of  two  of  the  old  ones. 
For  this  purpose  it  was  estimated  that  a  capital  of  30J  mil- 
lions would  be  required,  in  addition  to  the  cost  of  acquiring 
existing  stations  or  inter-connecting  mains,  but  no  power  was 
given   under   the   Act   of   1919   to   raise   any   capital,    so   that 


London  and  Brazilian 
Bank,  Limited. 


ESTABLISHED  1362. 


Subscribed  Capital 
Paid-up  Capital    - 
Reserve  Fund 


£3,000  000 
£1,503  000 
£1,000,000 


Manchester  Agency  : 
WILLIAMS  DEACON  S  BANK,  LTD., 

Foreign  Exchange,  Shipping  and  Agency  Dept., 
YORK  STREET,  MANCHESTER. 

Belfast  Agency: 

NORTHERN  BANKING  CO.,  LTD. 


BRANCHES  in  Brazil,  Argentina  and 

Uruguay,   and  also  in  Lisbon,   Oporto, 

Paris  and  New  York  (Agency). 

AGENTS  and  Correspondents  through- 
out the  World, 

BILLS  negotiated,   advanced   upon,  or 
sent  for  collection. 

Exceptional  Banking  facilities  offered 
through  the  Branches  of  the  Bank  and 
its  numerous  Agents  and  Correspond- 
ents for  the  promotion  of  Trade  with 
South  America  and  PortugaL 

7   Tokenhouse  Yard,   London, 

E.G.  2. 


492 


THE     STATIST. 


[March  19,   1921. 


before  this  could  be  done  further  legislation  would  be 
required.  The  net  result  of  aU  this  was  that  the  erection 
of  the  one  big  power  house  for  which  Parliament  had  granted 
powers  had  been  effectually  blocked,  and  it  was  not  easy 
to  see  how  under  existing  conditions  the  necessary  increased 
facilities  for  the  supply  of  electricity  in  the  London  area 
could  be  obtained  within  the  time  available. 

Increased  Plant  at  Bankside. 

Dealing  with  the  position  of  the  City  of  London  Company, 
he  said  that  they  were  fortunate  in  having  placed  orders 
for  additional  plant  and  laid  an  inter-conaecter  between 
their  station  at  Bankside  find  the  County  of  London  Electric 
Company's  station  at  Wandsworth,  which  would  enable  them 
to  give  that  Company  10,000  kw.  in  bulk.  The  present 
capacity  of  their  plant  at  Bankside  was  33,500  kw. ,  and 
they  hoped  to  have  a  further  20,000  kw.  installed  in  the 
autumn,  of  which  10,000  would  be  given  to  the  County  of 
London  Company,  leaving  them  10,000  to  meet  their  own 
increased  demand.  The  Bankside  station  must  play  an 
important  part  in  the  iuture  electric  supply  of  London,  as 
it  occupied  a  central  position  and  had  unlimited  supplies  of 
condensing  water  and  every  facility  for  the  delivery  of  coal. 
Its  ultimate  capacity  was  about  80,000  kw.,  and  it  could 
supply  in  bulk  the  inner  ring  of  tlie  London  area  more 
economically  tlian  could  be  done  by  any  station  further  away. 

The  Company  had  not  raised  any  additional  capital  since 
1900,  having  paid  for  all  the  new  plant,  extensions,  and 
mains,  &c.,  out  of  revenue,  but  the  large  additions  to  their 
generating  plant  which  they  were  now  making  would  X)blige 
them  to  raise  a  small  amount  of  additional  capital,  and  they 
proposed  to  issue  £300,000  of  the  £800,000  capital  which 
they  still  had  available  in  the  form  of  Eight  per  Cent. 
Cumulative  Second  Preference  shares.  The  issue  would  be 
made  shortly  after  Easter,  and  the  shareholders  would  have 
preferential  consideration.  Taking  the  figures  for  last  year, 
the  margin  of  profit  would  rover  the  interest  on  that  issue 
more  than  ten  times,  so  that  the  security  would  be  an 
excellent  one  and  should  prove  attractive. 

The  Marquis  of  Winchester  seconded  the  motion  and  it 
was  carried  unanimou.slv. 


Wolsey,  Limited. 

Chairman's  Review  of  a  Successful  but  Anxious  Year. 

The  first  ordinary  general  meeting  of  shareholders  of  Wolsey, 
Limited,  was  held  on  March  11  at  the  Grand  Hotel, 
Leicester.  In  the  absence,  through  indisposition,  of  the 
Chairman  of  directors,  Mr.  Ralph  Walker,  the  chair  was 
occupied  by  Mr.  Ernest  Theodore  Walker,  the  Managing 
Director. 

The  Chairman  said  :  Twelve  months  ago  everything  was 
booming,  every  trade  seemed  to  have  more  than  it  could 
do  to  catch  up  with  the  arrears  resulting  from  th^  Great 
War.  We  ourselves  were  altogether  behind  with  our  spring 
orders.  New  demands  seemed  to  spring  up  from  countries 
we  had  not  previously  dealt  with,  and  there  seemed  every 
prospect  that  for  the  whole  of  1920  we  should  be  working 
at  high  pressure.  All  through  the  War  our  difficulty  had 
been  to  get  hold  of  raw  material  and  the  goods  that  we 
required.  Twelve  nionthe  ago  there  did  not  seem  to  be  a 
cloud  in  the  sky.  When  every  trade  is  busy  the  natural 
result  is  a  boom  in  trade,  but  very  rapidly  the  whole  situa- 
tion altered.  The  first  cloud  appearing  on  the  horizon  came 
from  Japan,  where  over-speculation  in  silk  caused  a  collapse. 
This  was  followed  by  trouble  in  America,  and  almost  at  the 
same  time  by  the  Budget  and  an  increase  in  excess  profits 
duty,  which  came  as  a  very  great  shock  to  the  business  com- 
munity. Stringency  of  money  and  restriction  of  credits 
also  had  a  sobering  effect,  with  the  result  that  buoyancy  in 
the  business  world  gave  place  to  apprehension.  Wool  was 
one  of  the  first  commodities  to  suffer.  Australian  Botany 
yarn  that  had  been  selling  at  under  10«.  at  the  time  of_  the 
Armistice  was  selling  just  about  twelve  months  ago  at 
anything  from  17s.  6d.   to  20s.   a  pound. 

The  Pity  of  High  Prices. 

It  is  a  very  great  pity  that  prices  were  ever  allowed  to  go 
high.  Perhaps  the  first  alarm  note  occurred  at  the  eiid 
of  May,  when  at  the  wool  sales  the  better-quality  wools 
dropped  twenty  per  cent.,  and  almost  at  once  the  effects 
began  to  be  felt.  Up  till  then  retailers  were  anxious  to  buy 
and  get  goods  in  as  quickly  as  possible,  realising  that  price's 
were  going  higher  and  higher,  and  from  a  spirit  of  optimism 
pervading  buyers  a  spirit  of  caution  was  soon  observed. 
Retailers  gave  instructions  to  their  buyers  to  refrain  from 
buying,  or  to  buy  as  .sparingly  as  possible,  and  to  keep  their 
commitments  as  low  as  could  be.  The  hosiery  trade  was 
one  of  the  first  industries  in  the  country  to  feel  this  slump. 
Our  stock  at  that  time  was  very  heavy.  Our  travellers  had 
started  early  selling  for  winter  delivery,  and  their  orders 
had  been  so  encouraging  that  all  pressure  was  put  upon  the 
factories  to  get  the  utmost  production,  and  every  preparation 
was  made  for  a  very  big  demand. 

With  the  altered  conditions  the  directors  realised  that  a 
difficult  situation  lay  ahead  during  the  second  half  of  the 
year.  Every  effort  was  made,  therefore,  to  reduce  stocks. 
Factory   after  factory  was   slowed  down,  machines   that  had 


worked  night  and  day  for  years  were  put  on  short  time, 
and  production  slowed  down  to  the  lowest  possible  limit. 
Even  then,  however,  there  was  one  factor  over  which  we 
had  no  control — namely,  the  alteration  in  the  public  demand. 

Break  in  Prices. 

When  one©  the  break  came  it  continued  steadily  and 
ruthlessly.  Prices  dropped  week  by  week,  always  going 
lower,  till  in  a  few  short  months  prices  of  raw  material 
came  from  the  very  top  to  the  very  bottom — for  the  price 
of  raw  material  now  must  be  very  nearly  bed-rock,  when 
many  grades  of  wool  are  selling  in  Australia  cheaper  than 
the  1914  price.  After  the  tremendous  shock  the  trade  has 
received  by  such  an  appalling  slump  it  is,  of  course,  im- 
possible to  expect  that  confidence  will  be  established  at 
once.  Confidence  that  has  been  so  rudely  shaken  must  take 
some  little  time  to  establish  itself  again,  but  it  is  a  consola- 
tion to  feel  that  the  worst  is  over;  that  if  we  can  meet  the 
losses  we  have  had  to  face,  write  down  our  stocks  to  market 
value,  and  yet  come  out  on  the  right  side,  despite  the  heavy 
loss  of  profits  that  has  necessarily  resulted,  we  can  look 
with  confidence  to  the  future  when  once  trade  becomes 
normal. 

I  have  spoken  of  J;he  past,  and  naturally  you  will  want 
to  know  wliat  about  the  future.  You  all  know  conditions 
prevailing  to-day,  and  it  would  be  foolish  to  look  at  the 
future  through  rose-coloured  spectacles.  We  are  undoubtedly 
.going  through  an  extremely  difficult  time.  The  whole 
markets  of  the  world  are  disorganised.  Trade  is  very  apt 
to  swing  from  one  extreme  to  another.  Twelve  months  ago 
everyone  was  full  of  confidence  ;  to-day  everyone  is  full  of 
pessimism.  The  confidence  was  overdone,  but  it  is  just 
possible  that  traders  have  swung  to  the  other  extreme  and 
are  now  too  pessimistic.  There  is,  however,  one  consolation, 
that  the  slump  in  the  price  of  raw  material  must  have  nearly 
reached  bed-rock  whea  both  wool  and  cotton  are  selling 
below  cost  of  production.  There  cannot  be  room  for  much 
further  drop,  and  since  the  New  Year  there  has  been  rather 
more  confidence  in  raw  mat-erial.  As  regards  Wolsey, 
Limited,  we  are  really  in  a  stronger  position  than  twelve 
months  ago.  A  great  deal  has  been  done  to  solidify  our 
position — a  great  deal  has  been  done  to  strengthen  our 
goodwill. 

The  Chairman  having  answered  one  or  two  questions  with 
regard  to  details  of  the  balance  sheet,  the  resolution  was  put 
and  carried  vmanimouslv. 


County  of  London  Electric  Supply 
Company,  Limited. 

Satisfactory  Result  of  Year's  Working.  • 

The  twenty-seventh  ordinary  general  meeting  of  this  Com- 
pany was  held  on  March  15  at  the  Institute  of  Chartered 
Accountants.  Moorgate  Place,  E.C.,  Sir  Harry  Renwick, 
K.B.E.    (Chairman),   presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  that  he  thought  they  would  be  regarded 
by  the  shareholders  as  entirely  satisfactory.  The  receipts 
from  sale  of  current  and  met«r  rentals  reached  the  high 
figui-e  of  £674,105,  being  an  increase  of  £130,821,  or  twenty- 
four  per  cent.  The  sum  carried  to  net  revenue  showed  an 
increase  of  £26,779,  or  over  twelve  per  cent. 

The  directors  were  recommending  a  final  dividend  on 
the  Ordinary  share  capital  of  the  Company  at  the  rate  of 
eleven  per  cent,  for  the  six  mohths,-  making  eight  per  cent, 
for  the  year,  while  the  carry-forward  at  £18,594  was  prac- 
tically the  same  as  the  amount  brought  into  the  account. 
There  was  a  record  increase  of  over  seven  million  units 
sold  over  1919,  which  reached  the  respectable  total  of  nearly 
fifty  million  units  sold  in  the  year,  while  applications  for 
new  business  showed  a  net  increase  of  5,678  k.w. ,  and  they 
had  now  connected  to  their  mains  nearly  90,000  k.w.,  while 
they  were  supplying  over  35,000  consumers.  This  indicated 
in  a  telling  way  the  continued  vitality  of  the  Company's 
business  and  the  potentialities  and  possibilities  of  the  future, 
which,  having  regard  to  the  Company's  extensive  areas,  were 
practically  unlimited.  At  the  last  shareholders'  meeting  they 
were  informed  that  the  Company  jirojx)sed  to  proceed  with 
the  erection  of  a  power  station  at  Barking. 

The  Electricity  Supply  Act,  1919,  rendered  it  necessary 
to  obtain  the  consent  of  the  Electricity  Commissioners  before 
any  new  generating  station  could  be  erected,  and  the  Com- 
pany accordingly  applied  in  March  last  for  permission  to 
proceed.  In  October  last  a  lengthy  inquiry  was  held  into 
the  matter,  when  the  Company  was  able  to  prove  necessity 
up  to  the  hilt  and  were  prepared  to  accept  certain  conditions 
which  had  been  proposed  by  the  Commissioners.  The  board 
were  at  a  loss  to  understand,  having  regard  to  the  above 
circumstances,  why  the  Commissioners  did  not  grant  their 
consent  and  so  enable  the  Company  to  set  to  work  and  make 
proper  provision  for  its  future  business,  but  the  Commis- 
sioners stated  they  would  defer  their  decision  until  after 
31st  of  this  month,- by  which  date  they  expected  to  have 
before  them  proposals  for  schemes  for  London  under  the  Act 
of  1919^ 

Mr.  Ri.  Percy  Sellon  seconded  the  resolution,  and  it  was 
carried  unanimouslv. 
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James  W.  Cook  and  Co.,  Limited. 

Property  Worth  More  than  Book  Values. 

The  tweiity-lourtli  annual  goneral  meeting  of  this  Company 
was  held  on  .March  16  at  the  Institute  of  Chartered 
Accountants,  .Mr.  William  Clarke  (Chairman  and  .Managing 
Director)    presid  iig. 

The  Chairman  moved  the  adoption  of  the  report  and 
accounts,  and  in  the  course  of  his  remarks  said  :  In  drawing 
your  attention  to  our  returns  to-day  I  am  bound  to  confess 
that  in  total  they  exceed  my  expectation,  for  as  I  go  over 
the  past  year  I  recall  to  you  that  in  the  early  partof  the 
period  under  review  we  were  threatened  with"  an  upheaval 
in  the  transport  world  which  fortunately,  was  avoided,  but 
only  by  a  concession  to  the  men  which,  in  addition  to  other 
disbursements,  increased  our  exjienses  so  tremendously  that 
we  considered  it  necessary  to  consult  friends  in  the  same 
line  of  business.  We  stated  uur  case  to  the  Board  of  Trade, 
and  the  Port  of  London  -Vuthority,  as  our  spokesman, 
obtained  permssion  to  make  a  corresponding  increase  in  our 
charges.  This,  fortunately,  has  enabled  us  to  retain  our 
business,  and  although  it  is  Jiot  possible  to  forecast  what  is 
before  us,  we  hope  that  the  tremendous  drops  in  values  that 
have  taken  place  and  the  forced  liquidations  that  have 
followed  have  removed  ijnpediments  from  our  i>ath,  so  that 
when  we  have  to  meet  you  again  we  may  have  another  year 
of   satisfactory  trading  to   report. 

We  have  a  fleet  of  barges  of  a  carrying  capacity  of 
28,000  tons;  we  own  five  tugs,  have  3^  acres  of  freehold 
pro|jerty  covered  with  substantial  buildings,  10  acres  of 
leasehold  property,  our  long  leasehold  property  in  the  City, 
and  all  our  warehouses  fitted  for  work  with  tlie  latest 
electrical  appliances,  plus  our  mechanically-driven  cars 
which  are  always  at  work.  The  capital  actount  stands  at 
£255.000— at  which  figure  it  stood  in  189S— so  that  the  whole 
of  the  increase  hi  value  has  been  created  without  our  call- 
ing ujxjn  the  shareholders  for  any  help  whatever.  We  have 
charged  the  accounts  with  an  amount  for  excess  profits 
duty  and  corporation  profits  tax,  £70,000,  and  have  decided 
to  transfer  £27,500  to  reserve  for  contingencies,  making 
with  previously  transferred  amounts  £82,500.  We  cannot 
speak  of  the  future  with  any  certainty.,  because  everything 
connected  with  shipping  is  in  a  most  unsatisfactory  state. 
We  propose  to  pay  a  final  dividend  of  twelve  per  cent,  per 
annum,  less  tax,  making  ten  per  cent,  for  the  year,  and  to 
add  to  this  a  bonus  of  five  per  cent.,  free  of  tax,  carrying 
forward    £73,014. 

Mr.  W.  J.  Clarke  seconded  tte  resolution,  which  was 
unanimously  adopted. 


B.  Morris  and  Sons,  Limited. 

Satisfactory  Result  considering  Slump. 

The  annual  general  meeting  of  B.  Morris  and  Sons.  Limited, 
wa«  held  yesterday  at  Winchester  House,  Old  Broad  Street, 
E.C.     Mr.  W.  Somers  L.  Schuster  (the  Chairman)  presided. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  and  the  payment  of  the  dividend  of  fifteen  per  cent, 
as  recommended,  said  that  the  profit  for  the  year  was  £23. 244, 
as  against  £31,977  in  the  previous  year,  and  considering  the 
slump  in  trade  he  thought  it  was  a  very  satisfactory  result  of 
the  year's  trading.  Their  stock  stood  at  the  high  figure  of 
£261,000,  which  was  a  very  large  amount  for  the  Company  to 
carry.  It  had  been  well  purchased,  bnt  it  pressed  rather 
hardly  on  the  c^ipital  resources  of  the  Company,  should  trade 
fall  off  to  any  extent,  which  had  occurred  in  most  businesses. 
Their  financial  position  had  considerably  improved  since  the 
end  of  the  year.  Their  loan  from  the  bank  had  been  reduced 
to  £13.000,  and  he  hoped  it  would  disappear  altogether 
before  the  end  of  the  year.  Till  values  in  raw  leaf  fell  con- 
'siderably  and  the  duty  paid  to  the  Government  was  altered, 
which  latter  seemed  far  from  probable  at  the  moment,  the 
Company  would  have  to  carry  less  stock.  Though  they  had 
practically  doubled  their  capital  in  1919,  the  values  of  raw 
Ifaf,  duty  and  labour  together  had  gone  up  some  700  per 
cent,  as  against  pre-War  times,  so  that  they  had  to  cope  with 
n  number  of  problems  arising  out  of  that  position. 

Their  payments  tQ  collectors  of  taxes  were  prodigious 
.'ind  out  of  all  sensible  proportion,  and  it  would  really  seem 
that  the  business  was  run  primarily  for  the  purpose  of  pro- 
viding funds  for  the  Government,  as,  during  the  last  four 
years,  the  shareholders  had  only  received  £36.700  net.  whilst 
tile  Government  had  received  in  income  t^ax.  corporation 
tax,  and  exoess  profits  duty  over  £137.000.  The  Company's 
brands  still  continued  to  find  favour  with  customers  and 
lonsumers.  and  various  new  lines  had  been  produced  success- 
fully during  the  past  year. 

In  regard  to  duty,  considerable  prominence  had  been 
.;iven  lately  to  the  returns  given  by  the  Chancellor  of  duties 
p.iid  on  Havana  cigars,  which  showed  a  large  falling  off  for 
the  past  year.  The  extra  revenue  from  British-made  cigars, 
wliich,  by  the  way,  were  excellent,  far  exceeded  any  loss  the 
country  might  have  made  on  the  former,  and  any  "alteration 
in  the  present  duty  on  imported  manufactured  cigars  would 
of  necessity  add  to  the  already  large  number  of  unemployed, 
and  it  was  well  that  the  authorities  should  thoroughly  digest 
the.so  facts. 

The  report  was  adopted  and  the  usual  formal  business 
transacted. 


The  National  Mining  Corporation, 
Limited. 

The  Depreciation  ol  Investments. 

Thk  first  ordinary  annual  general  meeting  of  the  National 
.Mining  Corporation,  Limited,  was  held  on  March  17  at  River 
Plate  House,  E.C.,  .Mr.  Herbert  Guedalla  (the  Chairman  of 
the  Company)  presiding. 

The  Secretary  (.Mr.  A.  E.  Ford)  having  read  the  notice 
convening  the  meeting,  ^ 

The  Chairman  said  :  I  presume  you  will  permit  me  to 
take  the  report  and  accounts  ae  read,  especially  as  I  shall 
have  to  refer  in  some  detail  to  our  more  important  interests 
and  the  causes  of  tho  present  depreciation  in  our-  invest- 
ments. 

Xow,  first,  with  regard  to  the  capital  account,  since  we 
last  met  we  have  made  a  call  of  5s.  per  share,  making  the 
shares  10s.  paid  in  all,  and  of  this  call  there  was  outstand- 
ing on  December  31  last  £41,792.  Since  that  date  we  have 
received  about  £14,000  and  also  promises  to  jiay  £12  000 
leaving  a  balance  of  £15.700  to  be  dealt  with.  It  has  been 
our  policy  in  these  difficult  times  to  give  as  long  as  possible 
to  shareholders  to  meet  their  obligations,  but  those  who  still 
have  calls  outstanding  must  appreciate  that  non-payment  is 
not  fair  to  the  vast  majority  of  shareholders,  and"  that  we 
may  be  forced  to  take  drastic  proceedings  in  order  to  regu- 
larise'the  position.  The  creditors  amounted  to  £22,229, 
and  for  the  most  p.irt  consisted  of  stocks  to  be  taken  up. 

Turning  to  the  asset  side  of  the  balance  sheet,  with  your 
permission  I  shall  defer  reference  to  the  ouestion  of  invest- 
ments until  later.  You  will  observe  that  our  loans,  debtors 
and  cash  on  December  31  amounted  altogether  to  £335.000. 
but  as  against  this  amount  I  have  to  mention  that  we  were 
obligated  to  subscribe  to  or  purchase  securities  for  an 
amount  of  about  £245.000.  which  explains  the  note  with 
regard  to  contingencies  on  the  other  side  of  the  balance 
she»t.  The  item  for  preliminary  expenses  stands  at  £20.014, 
inclntiing  £7.500  for  stamps  on  capital  and  registration  fees, 
and  we  hive  thought  it  best  to  reduce  this  figure  to  £10.000 
by  charging  £10,014  against  revenue  for  the  period. 
Profits  Earned. 

During  the  fourteen  months  under  review  the  Company 
earned  by  way  of  profit  £81,178,  and  in  this  connection  i"t 
must  be  remembered  that  the  average  capital  emploved  was 
roughly  £(40.000.  To  this  amount  is  to  be  added  £465  for 
trin^fer  fees,  giving  a  total  credit  of  £81,644.  The  general 
expenditure  for  the  period  amounted  to  £20.210.  and  the 
remuneration  of  the  directors  and  the  Technical  Committee 
amounted  to  £12,323.  We  have  to  write  off  all  the  investi- 
uition  expenses  on  properties  not  taken  up,  amounting  to 
.f^l6.204.  which  is  a  necessary  expense  for  a  Company  of  "this 
.haracter,  and  also  £10.014  on  account  of  preliminary 
expenses.  .4fter  deducting  these  amounts  and  a  small  item 
for  depreciation  of  office  furniture,  we  have  a  balance  of 
nri.fit  in  hand  of  £22.336,  which  is  subject,  as  stated,  to 
income  tax  and  corporation  tax,   if  any. 

Propertifs  Investigated. 

In  the  report  you  will  observe  that  we  have  been  con- 
cerned in  certain  issues,  but  I  would  like  to  add  that  up  to 
December  31  we  have  had  under  consideration  about  six 
hundred  different  mining  propositions,  of  which  about  four 
hundred  have  been  investigated  by  the  Technical  Committee, 
and  in  this  connection  I  would  like  to  place  on  record  the 
large  amount  of  work  which  has  devolved  on  the  niembers 
of  our  Technical  Committee  and  the  conscientious  manner 
in  which  they  have  discharged  their  duties.  .\ctually 
twenty-six  properties  have  been  examined  and  reported  upoii 
by  the  Company's  engineers,  and  a  complete  survey  has  been 
made  of  several  important  mining  districts.  Development  is 
now  in  progress  on  three  properties,  and  many  others  are 
still  under" consideration.  From  the  technical  standpoint  the 
proportion  of  properties  offered  which  show  promise  ha« 
been  above  the  average,  and  it  is  to  be  regretted  that  econo- 
mic conditions  have  been  so  adverse.  We  are.  however, 
keeping  in  close  touch  with  a  number  of  the  best  proposi- 
tions wi'h  a  view  to  business  when  conditions  are  more 
favourable. 

Depreciation  in  Investments. 

I  now  come  to  the  subject  of  our  investments  in  shares, 
properties,  and  syndicates,  which  stand  in  the  balance  sheet 
at  cost,  viz.,  £905,943.  .-Vs  stated  in  the  report,  this  figure 
is  made  up  of  securities  with  market  quotations  costing 
£797.598,  and  other  investments  costing  £108.344,  which 
latter  include  our  interests  in  tJie  Persian  Mining  Syndicate 
and  the  British  Equatori.ol  Oil  Company,  and  which,  in  our 
opinion,  arc  worth  tho  amount  at  which  they  stand  in  the 
balance  sheet.  The  quoted  securities  costing  £797.598  at 
December  31  .showed  a  depreciation  of  £391.155.  and  since 
that  date  this  depreciation  has  somewhat  inrrcised.  Far 
the  largest  part  of  this  depreciation  h.is  resulted  from  in- 
vestments in  four  companies — viz.,  The  Burma  Corporation, 
Tanganyika  Concessions.  .\nglo-.Ajneric;in  Corporation  of 
South  .\frica.  and  Santa  Gertrudis.  With  regard  to  the 
Burma  Corporation,  in  September  of  last  year  we  made  an 
issue  of  £1,000,000  Eight  per  Cent.  Convertible  First  Mort- 
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gage  Debentures,  and  this  issue  was  considerably  over-sub- 
scribed. This  money  was  for  the  purpose  of  putting  the 
Corporation  in  a  position  to  complete  its  programme  for  a 
much  larger  output  capacity.  In  the  meantime  I  am  happy 
to  say  that  for  the  last  seven  months  there  has  been  a  steady 
increase  in  lead  production.  The  results  for  the' four  months 
ending  November  30  last  showed  a  net  profit  of  about 
£75,000  per  month,  but  this  monthly  profit  would  have  been 
subsequently  affected  by  the  fall  in  price  of  lead  and  silver, 
although  against  this  the  fall  in  working  expenses,  owing 
to  the  drop  in  the  rupee,  must  be  taken  into  consideration. 
Sir  Trevredyn  Wynne,  the  Chairman  of  the  Corporation,  is 
now  on  his  way  home  from  the  mine,  and  I  have  reason  to 
believe  that  within  a  short  time  a  meeting  of  the  share- 
holdei-e  on  this  side  will  be  caUed  together  to  listen  to  the 
progress  of  the  undertaking,  and  to  consider  the  results  of 
his  visit.  Further,  the  recent  successful  trials  of  the  newly 
erected  plant  for  the  working  of  the  Elmore  Process  give 
the  strongest  possible  ground  to  believe  that  the  Burma  earn- 
ings will  be  greatly  increased  by  a  high  recovery  of  all  the 
val-Des  of  the  "  middling  "  products  produced  in  the  milling  of 
the  ores.  The  future  of  this  magnificent  property  is  assured, 
and  it  is  only  a  question  of  time  when  the  shares  will  reach 
their  true  value,  which  is  a  far  higher  figure  than  that  at 
which  they  stand  in  our  books. 

Tanganyika  and  Otiier  Holdings. 

We  hold  a  considerable  block  of  shares  in  the  Tanganyika 
Concessions,  Limited,  and  the  depreciation  in  the  market 
valuation  of  these  shares  may  be  largely  attributed  to  the 
question  of  exchange,  the  present  low  price  of  copper,  and 
the  delay  in  the  railway  construction  programme  necessitated 
by  the  liigh  price  of  materials.  A  large  increase  in  the 
copper  output  will  come  about  as  the  result  of  the  comple- 
tion of  the  concentration  plant  now  in  course  of  construction. 
The  Anglo-American  Corporation  of  South  Africa,  Limited, 
in  which  we  have  a  substantial  holding,  secures  to  us  an 
interest  in  some  of  the  best  mines  in  the  Far  East  Rand  and 
a  footing  in  the  diamond  field  of  the  former  German  South- 
West  Africa  Protectorate.  With  any  recovery  in  the  pos^ 
tion  of  the  Diamond  market  the  shares  of  this  Corporation 
."should  show  a  substantial  appreciation.  We  state  in  the 
report  that  we  placed  the  underwriting  of  £300,000  Eight 
per  Cent.  Five-year  Notes  for  the  Santa  Gertrudis  Company, 
Limited,  and  I  should  add  that  we  also  possess  a  large  hold- 
ing in  the  shares  of  this  Company.  Mr.  Rose,  the  Consulting 
Engineer  of  the  Company,  will  be  in  this  country  within  the 
ne.^ct  few  weeks.  The  most  recent  information  is  to  the. 
etfect  that  the  additions  to  the  mill,  wherebv  the  capacity  is 
increased  from  40.000  tons  per  month  to  60"000  tons,  are  in 
course  of  completion,  but  the  milling  capacity  is,  however, 
temporarily  limited  to  33,000  tons,  owing  to  an'unprecedented 
drought  and  consequent  shortage  of  power.  Every  en- 
deavour is  being  made  to  reduce  the  working  cost  at  the 
imne,  and  the  silver  mines  of  the  world  which  can  produce 
silver  at  as  low  a  cost  as  Santa  Gertrudis  are  very  few. 
With  the  mill  at  full  capacity,  at  the  present  price  of  silver, 
the  El  Bordo  ore  body  can  be  worked  at  a  respectable  profit, 
and  I  underetand  every  effort  is  now  being  made  to  concen- 
trate on  the  El  Bordo,  but  it  is  practically  impossible  at  the 
present  time  to  foretell  the  future  course  of  the  price  of 
silver,  as  it  is  complicated  by  so  many  factors.  WKilst  the 
annual  silver  production  of  the  world  for  the  last  two  years 
has  shown  a  large  decrease,  this  is  virtuallv  compensated  by 
the  demonetisation  of  silver  in  Europe.  l'  believe  that  this 
process  is  still  going  on,  and  until  there  is  a  reWval  in  the 
trade  conditions  in  the  East  must  make  itself  felt. 
Price  and  Output  of  Silver. 

Even  though  the  price  of  silver  should  fall  to  a  price  at 
which  most  of  the  suver  mines  cannot  operate  economically, 
the  output  of  silver  will  continue  to  be  large  owing  to  its 
being  a  by-product  from  certain  base-metal  mines.  Against 
this  a  substantial  falling-off  in  output  may  be  expected  for 
1921,  with  the  result  that  the  production  of  "the  world,  leaving 
out  that  of  the  United  States,  where  the  Pittman  Act  is  in 
force,  may  be  hardly  sufficient  to  supply  the  normal  demands 
of  India  and  China,  excluding  altogether  the  large  amount 
normally  consumed  in  commerce. 

Whilst  on  this  question  of  silver  I  may  inform  yoii  that 
our  Corporation  has  recentlv  entered  into  an  agree"ment  to 
purchase  an  issue  of  £400,000  Convertible  Notes  in  the  Mexi- 
can Corporation,  Limited,  and  that  of  this  amount  aflSliated 
interests  have  already  agreed  to  take  up  £200,000.  The 
Me.xican  Corporation  has  a  large  interest  in  the  Fresnillo 
Mine,  and  the  construction  of  a  mill  to  treat  60,000  tons 
of  ore  per  month  is  being  rapidly  proceeded  with.  It  is 
anticipated  that  by  June  next  it' will  be  possible  to  com- 
mencs  milling  at  the  rate  of  30.000  tons  per  month  and  that 
by  September  next  the  mill  will  be  completed. 

_  Perhaps  I  should  not  leave  the  subject  of  our  investments 
yvithout  reference  to  our  holding  in  the  British  Equatorial 
Oil  Company.  The  experts  anticipate  that  within  a  rea.=!on- 
able  time  they  can  develop  a  good  and  continued  production. 
With  tUs  object  in  view,  material  for  the  drilling  of  three 
wells  has  been  shipped,  and  part  of  it  has  already  arrived  at 
tie  property. 

Result  of  Government  Policy. 

We  meet  under  very  different  circumstances  fo  those  of 
our  last  meeting  in  February    1920.     The  price  of  commodi- 


ties has  fallen  in  many  cases  to  below  the  cost  of  produc- 
tion, and  the  question  arises  as  to  whether  it  is  possible  for 
such  a  state  of  affairs  to  continue.  To  answer  this  question 
we  must  ascertain  the  cause,  and  that  clearly  is  the  deliberate 
policy  of  deflation  pursued  by  the  Government,  and  when 
history  comes  to  deal  with  this  particular  period,  I  am  afraid 
it  will  not  be  very  kind  to  those  responsible  for  this  policy. 
They  may  claim  to  have  got  down  the  cost  of  Uving,  or  so 
at  least  it  is  stated,  but  in  the  process  many  have  been  left 
with  no  means  to  live  upon.  We  hear  a  lot  about  foreign 
trade,  but  verj'  little  about  the  reduction  in  home  trade, 
which,  after  all,  is  not  the  least  part.  What  has  been  done 
cannot  be  undone,  but  surely  now  we  should  insist  that  at  the 
ridiculous  prices  of  the  chief  commodities  we  have  a  safe 
basis  to  have  some  inflation  in  moderate  doses.  This  subject 
affects  the  pockets  of  all  of  us,  and  possibly  is  more  in  our 
minds  than  other  questions  so  prominent  lately  in  the  Press. 
The  chief  obstacle  between  buyer  and  producer  at  present 
is  a  lack  of  working  capital,  and,  personally,  I  advocate  a 
steady  system  of  inflation,  because  I  believe  that  if  you  take 
care  of  the  trade  the  pound  will  take  care  of  itself.  With 
trade  and  monetary  conditions  more  normal,  securities  such 
as  we  hold  in  some  of  tlie  most  important  mines  in  the 
world  must  approximate  to  their  intrinsic  value. 

Suggested  Cancellation  of  Further  Liability. 

I  now  come  to  a  matter  which  has  been  referred  to  in 
several  newspapers.  We  have  received  a  letter  signed  by 
certain  prominent  firms  in  the  Stock  Exchange,  asking  us 
to  consider  the  [Kissibility  of  the  cancellation  of  the  further 
liability  of  10s.  per  share  whilst  safeguarding  the  assets  of 
the  Company,  and  to  formulate  some  scheme  for  this  purpose. 
Whilst  we  are  prepared  to  give  sympathetic  consideration  to 
such  a  proposal,  I  might  point  out  that  there  are  considerable 
difficulties  attendant  in  formulating  such  a  scheme,  haying 
regard  to  the  fact  that,  to  some  extent,  we  have  based  our 
policy  on  our  ability  to  utilise  what  I  may  term  the  power 
of  our  uncalled  capital,  which,  from  a  financial  point  of 
view,  naturally  adds  considerably  to  the  status  of  our  con- 
cern. It  is  evident  that  any  such  scheme  would  have  to 
safeguard  the  general  position  of  our  assets  and  the  con- 
tingent obligations  in  various  businesses  which  we  have  in 
view  at  the  present  time.  Although  hard  things  have  been 
said  about  us  by  those  who  jMssibly  do  not  know  the  full 
facts,  we  are  a  very  live  concern,  and  every  day  offers  of 
business  come  along,  many  of  which  are  deserving  of  con- 
sideration. I  am  sure  it  is  the  view  of  the  larger  sliareholders 
that  the  business  should  be  kept  together,  and  I  also  can 
.Tpsure  you  that  no  call  will  be  made  on  the  shares  unless 
the  funds  provided  thereby  would  considerably  improve  the 
situation  of  the  Company  and  enhance  the  value  of  the  general 
undertaking.  At  the  same  time,  as  I  have  said  above,  we 
are  willing  to  consider  the  suggestion  made  to  us  within  the 
last  few  days.  Tiiis  may  take  some  little  time,  and  we  shall 
circulate  to  the  shareholders  our  conclusions  after  we  have 
given  the  matter  careful  consideration,  and,  if  necessary,  an 
informal  meeting  can  be  called.  _ 

I  feal  that  I  should  not  sit  down  without  referring  to  the 
death  during  the  year  of  Mr.  Henry  Steel,  who  was  one  of 
our  most  esteemed  colleagues  and  who  worked  very  earnestly 
on  behalf  of  the  Company,  especially  in  connection  with 
fen-ous  interests.  I  have  also  to  add  that  Mr.  Christopherson 
and  Mr.  Govett  are  prevented  by  illness  from  being  with  us 
to-day,  and  they  have  asked  me  to  apologise  for  their  absence. 

I  have  now  to  formally  move  : — • 

"  That  the  report  of  the  directors  and  the  audited  state- 
ment of  accounts  covering  the  period  to  December  31  last 
and  the  balance  sheet  as  at  that  date,  as  presented  to  the 
shareholders,  be  and  the  same  are  hereby  received,  approved, 
and  adopted." 

I  shall  ask  Mr.  Agnew  to  second  this  resolution,  and 
before  putting  it  to  the  meeting  shall  be  pleased  to  answer 
any  questions  in  my  power. 

Mr.  J.  A.  Agnew  (Technical  Committee.)  seconded  the 
resolution. 

After  prolonged  discussion  the  resolution  before  the  meet- 
ing was  carried  unanimously. 

The  retiring  directors  having  been  re-elected  and  the 
auditors  reappointed  for  the  ensuing  j-ear,  the  proceedings 
terminated. 


Midland  Railway  of  W.  Australia, 
Limited. 

Better  TrafTics  and  Improved  Land  Sales. 

The  annual  general  meeting  of  this  Company  was  held  on 
March  17  at  Winchester  House,  Sir  George  A.  louche,  Bart. 
(the  Chairman),    presiding. 

The  Cliairman  said  :  Both  gross  and  net  traffic  receipts 
showed  a  good  increase  as  compared  with  those  of  previous 
years,  but  there  was  a  debit  balance  for  the  year  of  £10,572, 
as  compared  with  £16,512  in  the  previous  year.  There  was 
now  a  total  debit  balance  of  £96,221. 

Proceeding,  he  said  :  The  two  main  causes  for  this  large 
accumulated  debit  balance  have  been  the  subject  of  comment 
at  every  meeting  of  the  Company  for  some  years  past. 
They  are  the  divergence  of  traffic  from  the  Company's  line 
to  the  competitive  Government-owned  Wongan  Hills-MuUewa 
line,   and  a  crushing  land  taxation.     These   two  factors  bear 
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very  heavily  on  the  investor,  the  result  being  that  during 
the  last  five  years  the  Company  has  been  obliged  to  suspend 
the  payment  of  interest  in  cash  on  its  First  Debenture  stock. 
The  prejudicial  effect  of  the  Wongan  Hills  line  will  be 
appreciated  if  I  remind  you,  briefly,  that  after  the  Govern- 
ment line  had  been  opened  our  net  receipts  fell  in  the 
first  year  by  nearly  sixty  per  cent.  For  the  four  years 
previous  to  the  opening  the  aggregate  net  receipts  were 
i;2j4,405.  For  the  four  subsequent  years  they  were  £119,802 
— not  much  more  than  half.  It  is  not  necessary  to  argue 
that  the  competing  line  was  responsible  for  the  whole  of 
this  shrinkage  in  order  to  demonstrate  the  great  injury  done 
by  it.  To  those  who  think  we  have  no  just  ground  of 
complaint  I  put  this  simple  question  :  Would  any  investor 
have  put  up  money  to  build  a  railway  in  a  then  undeveloped 
territory  if  it  had  been  known  that  the  Governmeat  intended 
to  build  a  parallel  and  competing  line?  The  thing  is 
unthinkable. 

Land  Sales. 

It  is  gratifying  to  be  able  to  report  a  substantial  increase 
in  the  amount  of  land  sold  during  the  year,  the  total  being 
128,534  acres,  compared  with  34,679  acres  in  the  year  before, 
and  an  average  of  10,000  acres  for  the  five  preceding  years, 
when  the  War  made  sales  almost  impossible. 

The  area  sold  for  the  current  year  up  to  the  end  of 
last  month  is  95,151  acres,  and  the  total  area  sold  by  the 
Company  to  the  same  date  is  1,352,733  acres.  We  have 
spared  no  effort  in  our  wish  to  promote  land  settlement. 
The  settlement  of  returned  soldiers  is  particularly  desirable, 
and  the  board  are  rendering  every  facility  to  the  Repatria- 
tion Department  of  the  State,  by  offering  suitable  land  on 
specially  favourable  terms.  Population  is  the  great  need 
of  Western  Australia  at  the  present  time.  The  State  has 
amazing  resources,  a  fine  climate,  and  a  fruitful  soil,  and 
the  question  of  immigration  in  Australia  cannot  prudently 
be  neglected. 

The  crushing  burden  of  land  taxation  to  which  this  Com- 
pany is  subjected  has  been  discussed  so  fuUy  at  former 
meetings  that  1  do  not  now  propose  to  enlarge  upon  it  to 
any  extent.  Suffice  it  to  say  that  the  assessments  on  oiu- 
subsidy  lands  for  Federal  and  State  land  taxes,  since  the 
Acts  (whicli  were  not  War  Acts)  came  into  force,  now  amount 
to  the  large  sum  of  £119,973,  while  the  total  revenue  re- 
ceived from  lands  during  the  same  period  was  only  £10,452, 
and  even  tliis  income  was  nearly  exhausted  in  paying  local 
road  board  rates.  The  revenues  of  the  railway,  already  re- 
duced by  Govei-imient  competition,  are  diverted  to  the  pay- 
ment of  taxes  on  land  given  as  consideration  for  buiWing 
the  line,  so  that  even  the  unfortunate  investors  who  lent 
their  money  on  a  four  per  cent.  First  ilortgage  Debenture 
of  a  railway  in  an  Australian  State  have  been  deprived  of 
any  cash  income  for  years.  Would  any  investor  have  been 
induced  to  build  by  the  promise  of  a  land  subsidy — in  lieu 
of  a  cash  subsidy — if  he  had  any  suspicion  that,  after  the 
railway  was  completed,  annual  taxes  would  be  put  on  the 
land  to  ten  times  the  extent  of  the  revenue  it  was  producing? 

The  Outlook. 

It  is  impossible  in  tliese  days  to  say  much  about  future 
prospft-ity.  Our  future  is  bound  up  with  the  prosperity 
of  Australia,  and  particularly  with  the  development  of 
Western  Australia.  There  cannot  be  rapid  development  in 
a  territory  so  vast  with  local  resources  only,  notwithstanding 
the  energy  and  enterprise  which  are  characteiistic  of  the 
community.  If  business  enterprises  are  attracted  and  allowed 
to  prosper.  Western  Australia  should  have  a  great  future. 
For  the  moment  the  labour  situation  is  difficult.  Its  exces- 
sive demands  are  pressed  with  a  persistency  which  is  in 
danger  of  destroying  the  industries  on  which  employment 
depends.  Already  they  threaten  to  ruin  the  gold-mining 
industry  in  an  effort  to  get  all  its  profits,  and  to  imperil 
others.  This  means  an  absolute  waste  of  one  of  the  greatest 
assets  of  the  State.  But  there  are  indications  that  better 
counsels  are  prevailing,  at  the  instance  of  the  wiser  elements 
in  the  Labour  party  itself.  With  population  and  capital  to 
develop  her  industries,  the  expectation  that  Western  Aus- 
tralia would  prove  a  satisfactory'  field  for  railway  enterprise 
may  yet  be  fulfilled.  The  pathway  to  prosperity  lies  through 
co-operation  between  Australia  and  the  Mother  Country. 
It  was  once  a  favourite  field  for  inve.'stment.  Its  develop- 
ment viais  aided  greatly  by  British  capital,  supplied  at  low 
raU's  of  interest,  based  on  the  confidence  of  home  investors. 
I  do  not  SCO  why  it  should  not  be  a  favourite  field  for  in- 
vestment again,  if  the  factors  which  have  tended  to  create 
an  adverse  feeling  are  removed. 

The  report  and  accounts  were  unanimously  adopted. 

Bilbao  River  and  Cantabrian 
Railway  Company,  Ltd. 

Fatal  Results  of  Dear  Export  Coal. 

The  fiftieth  ordiiiaiy  general  meeting  of  this  Company  was 
held  at  2  Broad  Street  Place,  Finsbury  Circus,  E.G.,  on 
M.Trch  18,  Mr.  John  Mews,  LL.D.  (the  Chairman),  presiding. 
The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  :  The  year  1920  will  stand  out  in  unsatis- 
factory relief  as  having  opened  witli  high  hopes  of  trade 
recovery,  and  as  having  closed   with  deep    disappointment ; 


the  prospects  which  looked  so  promising  having  been  suc- 
ceeded by  a  depression,  which  extends  to  all  the  staple 
industries  of  the  country,  in  a  degree  which  has  never  before 
in  modern  times  been  experienced.  The  root  cause  of  such 
a  striking  reversal  of  all  the  indications  which  pointed  to 
such  an  active  world-demand  for  British  manufactures  is 
plainly  that  the  cost  of  production  has  been  so  enormous  as 
to  stiile  at  its  birth  the  development  of  the  greatest  expan- 
sion of  our  industries  that  has  ever  been  within  the  reach 
of  this  country.  Reduced  output  of  coal,  with  restrictions 
upon  export  and  enormous  increase  in  the  cost,  were  followed 
at  the  critical  moment,  when  the  burden  had  already  become 
greater  than  could  be  borne  either  by  our  own  or  foreign 
industries,  by  a  further  grant  to  wages  which,  it  is  true, 
increased  the  supply  of  coal,  but  absolutely  paralysed  de- 
mand for  export  and  has  enabled  competitors  to  capture  the 
largest  .portion  of  the  oversea  demand. 

Dear  Export  Coal. 

The  disastrous  effect  of  such  an  event  in  relation  to  our 
industries,  including  the  important  section  of  iron  and  steel, 
which  depends  upon  cheap  raw  materials  into  which  the  factor 
of  freight  so  largely  enters,  caimot  be  ignored.  Freight, 
in  its  turn,  is  dependent  on  the  cost  of  bunker  coal,  and 
more  especially  on  the  possibility  of  outward  cargo  to  reduce 
the  cost  of  homeward  imports.  In  this  connection  it  is 
difficult  to  avoid  the  conclusion  that  the  policy  of  grasp- 
ing at  an  illegitimate  prefit  to  be  derived  from  dear  export 
coal  has  been  one  of  the  fatal  results  of  the  continuance  of 
Government  control  after  its  necessity  had  long  since  been 
demonstrated,  and  points  to  an  absence  of  financial  co-ordi- 
nation that  is  almost  inconceivable,  seeing  that  it  is  clearly 
recognised  that  exports  of  coal  are  essential,  not  only  to  the 
reduction  of  costs  of  imporleil  materials,  but  vital  also  to 
the  improvement  of  the  world's  exchanges,  which  directly 
affect  the  expenditure  of  the  United  Kingdom.  Freights 
have  inevitably  fallen  from  the  giddy  heights  to  which  they 
climbed,  and  the  nemesis  of  high  prices  is  already  curtail- 
ing orders  for  shipbuilding,  and  the  consequent  demand  for 
steel  and  for  the  iron  ore  from  which  it  is  produced.  The 
whole  course  of  industry  diu'ing  and  since  the  war  has  been 
accompanied  by  increase  upon  increase  of  wages,  regardless  of 
economic  consequences  which  we  are  now  realising  in  the 
shape  of  crippled  power  of  competitive  production,  demon- 
strating more  convincingly  than  ever  that  the  spirit  of 
enterprise  can  only  thrive  under  the  stimulus  of  individual 
efforts,  which  have  been  the  inspiring  force  in  building  up 
Great  Britain's  immeasurable  commerce.  This  has  for  the 
time  been  throttled  and  paralysed  by  official  encroachments 
and  restrictions,  such  as  we  are  now  glad  to  see  in  the  way 
of  being  once  for  all  abandoned,  with  infinite  advantage  to 
the  prospects  of  sound  adjustments  being  realised,  as  these 
can  no  longer  Be  avoided  if  severe  competition  is  to  be  met. 
In  view  of  these  chaotic  conditions,  the  result  of  the  Com- 
pany's operations  is  less  unfavourable  than  might  have  been 
expected.  The  net  profit  on  the  railway  was  £4,607,  to 
which  interest  on  investments,  £12.942.  has  to  be  added, 
together  with  £4,341  brought  forward  from  1919.  giving  an 
available  balance  of  £21,890. 

Allocation  of  Profits. 

An  interim  dividend  of  five  per  cent.,  absorbing  £8.201, 
was  paid  in  September  1920,  and  it  is  now  proposed  that  a 
further  five  per  cent,  shall  be  distributed,  making  ten  per 
cent.,  less  tax,  for  the  year.  It  is  also  recommended  that 
£2,700  be  provided  for  the  staff  fund  to  meet  a  special  grant 
made  by  the  directors,  leaving  £2,788  to  be  carried  fotward 
into  the  current  )'ea.r's  account.  All  Government  securities 
showed  a  heavy  depreciation  at  the  end  of  the  year,  amount- 
ing in  the  case  of  this  Company  to  £22,199.  With  your 
approval  it  is  proposed  to  write  this  off  the  reserve  ftmd, 
reducing  same  to  £31,434.  At  the  same  time  it  is  satisfactory 
to  know  that  since  the  beginning  of  the  year  a  considerable 
recovery  in  values  of  gilt-edged  securities  has  taken  place. 
Without  professing  to  forecast  what  the  immediate  fluctua- 
tions of  securities  may  be,  it  seems  to  be  fair  to  assume  that 
recovery  from  the  effects  of  the  fever  of  very  reckless  specu- 
lation in  the  first  half  of  1920  has  set  in,  and  we  may  antici- 
pate that  the  increase  of  financial  soundness  which  has  been 
brought  about  will,  if  the  Chancellor  of  the  Exchequer  should 
feel  himself  able  to  bring  in  a  Budget  such  as  will  encourage 
and  develop  the  immense  latent  resources  of  the  country,  and 
give  much-needed  relief  to  the  class  on  whom  the  burden  falls 
so  heavily  at  present,  be  followed  by  steady  appreciation  of 
the  War  Loans  and  first-class  investment  stocks. 

The  balance  sheet  does  not  afford  much  opportunity  for 
comment.  The  capital  of  £164.025  is  more  than  covered  by 
investments,  which,  after  writing  off  the  very  abnormal 
depreciation  of  the  year,  still  leave  a  margin  of  £51,454  in 
reserve,  with  a  prospect  of  further  appreciation  of  values 
beyond  that  which  has  already  taken  place.  Provisional 
balances  £17,212,  together  with  staff  fund  investmenls 
£4,288,  stores  £10.525,  sundry  debtors  £6,898.  and  cash 
balances  £19,427,  amount  to  £58.350,  while  the  corresponding 
liabilities  are  sundry  creditors  £30,552,  which  includes 
£8,500  for  income  and  corporation  taxe.':.  accident  fund 
£607,  staff  fund  £4,002,  suspense  account  £9,500,  and  balance 
of  net  revenue  £15,689,  amounting  in  total  to  the  assets  just 
mentioned,  £58,350. 
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Increased  Receipts  :  Profits  on  Exchanges. 

K-evenne  account  sliows  that  our  receipts  have  been  about 
£10,000  more  than  in  1919,  while  the  expenditure  has  been 
about  £1,438  more,  so  that  there  has  been  marked  improve- 
ment on  that  score,  which  has,  however,  been  partiallv 
neutralised  by  net  revenue  charges  in  respect  of  both  British 
and  Spanish  taxes.  The  increase  in  the  British  taxes  is  due 
to  some  extent  to  the  new  Corporation  tax,  but  more  largely 
to  the  fact  that  we  had  the  benefit  in  1919  of  a  special  abate- 
ment for  the  years  19x5  and  1917  in  respect  of  maintenance 
of  value  of  premises,  aleff  the  \Yar  abatement  which  per- 
mitted tile  actual  profit  of  1919  to  he  brought  into  the  three- 
years'  average,  which  was  thereby  very  considerably  reduced. 
Both  these  abatements  have  ceased  to  operate  in  our  case. 
Spanish  taxes  have  been  increased  under  the  State  Budget 
from  April  1,  1920.  The  profit  on  exchange  was  £2.417. 
against  £1.822  in  1919.  Spanish  currency  has  since  the  War 
gradually  fallen  from  the  very  abnormal  afipreciation  derived 
from  a  large  preponderance  of  exports  and  their  high  values. 
The  rate  has  for  some  time  been  fairly  steady  at  about 
Pesetas  28  to  the  £.  This  now  represents  a  loss  on  remit- 
tances. One  important  factor  in  these  fluctuations  has  been 
the  enormous  speculation  in  exchange  which  has  been  carried 
on  principally  in  neutral  countries,  and  has  brought  disaster 
in  its  train  with  just,as  much  certainty  and  even  wider  conse- 
quences than  uncontrolled  speculation  in  shares  or  commodi- 
ties. The  disturbances  of  the  world's  exchanges  and  its 
restrictive  effects  on  the  interchange  nf  commodities  is  the 
subject  of  much  financial  discussion  and  of  many  so-called 
remedies,  designed  apparently  to  provide  temporary  resources 
whereby  the  evils  of  an  inflated  currency  ftiay  be  tided  over, 
and  time  given  for  the  restoration  of  enfeebled  fiscal  constitu- 
tions. Whether  such  more  or  less  empiric  remedies  will  have 
a  strengthening  influence  has  yet  to  be  demonstrated,  but  it 
is  beyond  all  contention  that  the  old-fashioned  remedies  of 
hard  work  and  drastic  economy,  or  even  persimony,  alike  on 
the  part  of  Governments  and  of  individuals,  will  prove  to  be 
the  only  lasting  restorative. 

The  working  expenses  of  the  Railway  have  been  reduced 
81.43  per  cent,  from  103.58  per  cent,  "in  1919,  mainly  on 
account  of  the  improved  tonnage,  aided  by  decreased"  cost 
of  fuel,  the  larger  traffic  having  cost  under  that  head  £2,955. 
against  £3,041.  We  found  wood  very  costly,  but,  as  bear- 
ing upon  my  reference  to  coal  exports  and  competition.  I 
may  mention  that  we  have  not  exported  coal  since  1916. 
and  for  some  time  have  been  using  briquettes  made  in 
Spain.  Repairs  of  locomotives  show  a  considerable  reduc- 
tion, as  1919  included  a  new  boiler. 

Trade  Stagnation  in  Bilbao. 

The  returns  show  that  Bilbao  shipments  of  iron  ore  re- 
covered to  the  extent  of  600,000  tons  compared  with  1919. 
and  that  this  Company  participated  in  the  improvement 
practically  to  the  same  extent  as  the  rest  of  the  river.  For 
a  couple  of  months  in  March  and  April  we  seemed  to  be 
getting  back  to  about  500,000  tons  a  year,  a  rate  of  trans- 
port with  which  in  the  present  aspect  and  capacity  of  output 
of  the  mines  we  should  be  fully  satisfied,  but  the  improve- 
ment was  only  temporary.  The  increased  toiuiage  was  fairlv 
distributed  over  all  the  British  centres  of  production'. 
South  Wales  received  a  quarter  of  a  million  tons  more  than 
in  1919.  East  Coast  100.000  tons,  and  Scotland  155,000  tons. 
France  and  Belgiimi  took  quite  insignificant  quantities,  but 
a  start  was  made  on  shipments  for  Germany,  and  these  will 
probably  grow.  At  the  moment  there  is,  however,  almost 
complete  stagnation  in  the  trade  of  Bilbao,  and  it  is  evident 
that-^steel  manufacturers,  and  indeed  all  manufacturers, 
must  be  in  a  position  to  adjust  wages  and  costs  to  present 
needs  before  production  can  make  progress  on  an  economic 
basis  which  will  cope  with  competition.  When  the  abortive 
result  of  high  prices  comes  to  be  fully  recognised  and  acted 
upon,  we  shall  see  a  revival  of  industry  and  prosperitv 
in  which  all  may  participate,  employers  and  emploved.  both 
of  whom,  with  their  traditions,  experience,  and  inherited 
skill,  have  the  power  and  opportunity  to  give  us  a  more 
commanding  position  than  ever  in  the  "marts  of  the  world. 

Our  Resident  Manager.  Mr.  John  Browne,  has  retired 
after  forty  years  of  valued  service,  and  carries  with  him 
the  best  wishes  of  the  board  for  the  rest  and  leisure  which 
he  has  so  abundantly  earned  by  his  strenuous  and  .successful 
work  in  the  Company's  interest.  (Hear,  hear.)  He  is  suc- 
ceeded by  his  assistant.  Mr.   H.  E.  Layton. 

Mr.  G.  F.  France  seconded  the  motion,  which  was  carried 
unanimously. 


South  African  Gold  Trust,  Ltd. 

Heavy  Depreciation  of  Securities. 

The  ordinary   geneml    meeting    of   this    Conipanv    was   held 
on  March  18,  at  the  Cannon  Street  Hotel.  London,"  E.G. 

Ixird  Harris,  who  presided,  .said  that  on  May  1  last  the 
whole  of  the  assets,  with  the  exception  of  assets  representing 
£90.000,  were  sold  and  transferred  to  the  Xew  Gold  Tiiist", 
Limited.  He  proceeded  to  deal  in  detail  with  the  accounts 
of  the  two  companies,  and  stated  that  the  directors  recom- 
mended a  dividend  of  Is.  3rf.  per  share,  free  of  income  tax, 
the  profits  of  the  two  companies  taken  together  showing  a 


decrease,  as  compared  with  the  pre\"ious  year,  of  £50,440. 
due  entirely  to  lack  of  favourable  opportunities  of  seiling 
shaies.  Tne  investments  in  the  balance  sheet  of  the  new 
company,  £950.365,  were  valued  at  the  date  of  the  accounts 
at  approximately  £1.000,000,  which,  together  with  the  Govern- 
ment Securities  held  bv  the  old  company,  gave  a  total  of 
£1,021,569,  compared  with  £1.436,908  last  year-^  decrease 
of  £415,339,  accounted  for  by  depreciation,  which  had  been 
exceedingly  heavy  during  the  past  year,  but  which  the  direc- 
tors hoped  would  prove  only  temporarj-.  The  cash  position, 
taking  both  companies,  amounted  to  £162,590.  against 
.Ajy,il7.  He  had  been  asked  to  give  the  board's  valuation 
of  the  Company's  Ordinary  shares,  after  deduction  of  the 
value  of  the  Preference  shares  at  par.  On  December  31. 
when  markets  were  about  at  their  lowest,  the  valuation  came 
out  at  27o". — a  figme  which  a  few  days  afterwards  rose  to 
29s.  owing  to  prices  for  South  American  Gold  and  Platinum 
shares  having  much  improved.  The  past  year  had  been,  as 
regarded  realisations,  a  very  unprofitable  one,  and,  as  re- 
garded valuation  of  assets,  a  most  depre^ing  one.  It  had 
seemed  to  the  directors  wise  to  cut  their  loss  on  certain  assets 
when  opportunities  of  realisation  occurred.  He  feared  it  was 
indisputable  that  they,  in  following  the  example  of  Consoli- 
dated Gold  Fields,  were  not  fortunate  in  the  date  they 
selected  for  a  more  active  exploitation  of  the  industrial  field 
in  addition  to  that  of  gold  mining.  On  the  other  hand. 
Gold  Fields  had  not  discovered  anything  valuable  during  the 
year  in  gold-mining.  The  alternative,  therefore,  to  dealing 
ill  industrials  would  have  been  "marking  time"  and  invest- 
ment in  gilt^ged  securities,  where  again  they  would  have 
suffered  depreciation. 

Mr.  Keene's  Report. 

With  regard  to  the  assets  they  sold  to  the  new  company, 
lie  might  say  that  Mr.  Keene,  one  of  the  members  of  the 
Gold  Fields  American  Committee  in  Xew  York,  had  recently 
made  a  very  satisfactorj-  report  to  the  American  Trona  Cor- 
poration upon  the  results  of  an  inspection  of  the  plant  at 
Searies  Lake.  Mr.  Keene  reported  that  the  sale  of  borax 
was  proceeding  satisfactorily,  but  that  the  same  could  not 
be  said  with  regard  to  potash.  Owing  to  adverse  trade  and 
agricultural  conditions,  the  demand  nad  practically  ceased 
for  the  present,  and  was  not  likely  to  revive  before  early 
autumn.  The  big  fertiliser  companies  were  "marking  time." 
and  the  potash-using  industries  were  suffering  from  the 
general  depression,  which  was  just  as  marked  in  the  United 
States  as  in  the  United  Kingdom.  Even  a  moderate  revival 
of  prosperity  was  bound  to  be  reflected  in  the  potash  market, 
and  when  that  came  the  American  Trona  Corporation  should 
be  in  a  better  position  than  ever  before  to  meet  the  demand 
for  its  products,  which  sootier  or  later  must  revive.  There 
was  a  possibility  of  getting  railway  freights  reduced  and 
of  the  industry  being  to  some  extent  protected  against 
foreign  competition,  and  on  the  whole  they  were  far  more 
encouraged  as  regarded  the  future  of  this  industry  now  than 
they  had  been  for  some  time.  With  reference  to  the  South 
American  Gold  and  Platinum  Company,  the  second  dredge 
was  now  at  work  and  was  producing  platinum  and  gold,  but 
it  had  not  vet  reached  that  part  of  the  river  where  the 
best  results  were  expected.  The  old  dredge  was  turning  out 
large  quantities  of  platinum,  and  the  return  last  month  was 
a  record.  He  also  referred  to  the  progress  being  made  by 
the  Mississippi  River  Power  Company,  and  to  the  encourag- 
ing character  of  recent  development  work  in  the  Sub  Xigel 
Mine.  With  regard  to  the  future,  he  was  sure  shareholders 
would  see  that  it  depended  on  markets  whether  or  not  the 
directors  could  assure  for  them  profits  beyond  the  revenue 
they  hoped  to  receive  from  dividends.  'That  revenue  was 
fairly  well  assirred,  and  there  were  indications  that  thev 
might  have  seen  the  worst,  and  that  Trust  Companies  such 
as  theirs  might  have  the  opportunity  of  doing  their  ordinary 
business  in  the  way  of  investing  at  bed-rock  and  realising 
at  a  profit. 

The  rejK)rt  was  unanimouslv   adopted. 

W.  T.  Henley's  Telegraph  Works 
Company,  Limited. 

Proposed  Increase  in  Ordinary  Share  Capital. 
The  forty-second  ordinary  general  meeting  of  this  Company 
was  held  at  the  Great  Eastern  Hotel,  E.C.,  on  March  18,  Mr. 
George  Sutton,  M.I.E.E.  (Chairman  and  Managing  Director), 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  Turning  to  the  balance  sheet,  you  will  see 
the  share  capital  is  unchanged ;.  the  new  capital  having 
been  issued  in  the  current  year  does  not  appear.  It  must 
have  been  a  satisfaction  to  you  that  the  250.000  shares  were 
fully  subscribed,  and  the  Company  is  in  possession  of  the 
needed  increased  working  capital.  Powers  had  heen  acquired 
for  increasing  the  Ordinary  share  capital  by  £400,000.  and 
it  may  be  necessary  towards  the  end  of  this  year  to  issue 
the  remaining  150.000.  We  cannot  yet  tell ;  it  depends  on 
the  course  of  business  and  prices,  but  we  shall  make  a  new 
issue  only  if  ft  be  quite  necessary.  The  creditors  show  an 
increase  of  £200.000.  partly  due  to  taxation  which  has  to  b© 
met.  The  reserve  we  propose  to  bring  to  £170,000  by  a  new 
allocation  of  £20.000. 
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The  large  increase  of  £102,000  to  buildings,  machinery, 
and  plant  is  due  principally  tu  the  new  buildings  m  course 
of  erucUon  at  the  (iiavesend  Works,  commenced  iii  1919  and 
earlier.  We  had  hoped  they  would  have  been  finished  long 
since,  but  ha,ve  been  delayed  for  want  of  material  and  labour, 
especially  the  latter.  Atxjut  £80.1100  would  still  have  to  be 
expended  by  the  time  these  new  worksnops  are  finished. 

The  investments  show  a  reduction  of,  roundly,  £250,000, 
gilt-edged  securities  having  been  realised  at  a  loss  ot  £35,680. 
There  is  a  furtlier  reserve  of  £7,559  ugaiiist  securities  still 
held. 

The  increase  in  the  capital  of  the  Henley  Tyre  and  Rubber 
Company  is  shown  as  jjv,j,1^uO  to  £200,000 — it  has  since  been 
increased  by  another  £50,000.  The  Company  had  a  record 
turnover  for  the  year  to  i^eptember  50,  lUiiO.  At  the  present 
time,  in  common  with  the  motor  industry  generally,  trade  is 
slack.  We  have  suffered  by  the  fall  in  the  price  of  cotton, 
because  we  are  obliged  to  buy  that  material  well.ahead,  and 
we  had  to  write  down  prices  in  our  stock  books.  In  regard 
to  our  other  stample  material,  rubber,  we  have  never  carried 
more  than  a  fe\v  weeks'  supply.  We  have  made  a  great 
reputation  for  the  quality  of  our  tyres,  both  pneumatic  and 
solid.  Our  "  Zig-zag  "  pneumatic  is  one  of  the  very  best 
tyres  on  the  market,  and  allhougli  the  general  slackness  has 
necessitated  our  restricting  the  output  of  pneumatics,  in 
solid  tyres  for  commercial  vehicles  our  business  continues  to 
expand.  We  have  no  reason  to  modify  the  great  hopes  we 
had  as  to  the  future  of  the  Henley  Tyre  and  Eubber  Com- 
pany. The  sale  of  the  "  Why  Not''  Golf  Ball  last  year  was 
the  best  we  have  recorded. 

Increase  of  Stock. 

The  item  of  stock  is  larger  by  £250,000  than  the 
previous  year's  figirre — this  notwithstanding  that  the  values 
of  raw  material  are  lower  than  they  were  in  the  1919 
accouuts.  The  increase  in  the  stock  account  is  due  to  two 
cause."! — firstly,  the  need  of  increasing  our  stocks  of  wires 
aii<r  cables'at  home  and  abroad,  which  had  been  depleted  by 
the  War,  and,  secondly,  and  principally,  the  large  quantity 
of  partially  manufactured  stock  which  is  sold,  and  the 
results  will  come  info  the  present  year.  I  wish  to  emphasise 
that  this  large  stock  account  is  all  good  stock,  valued  at 
lowest  prTce,  whether  that  be  market  price  at  December  51 
or  cost,  and  then  reduced  by  a  reserve  for  eventualities. 
For  many  years  we  have  been  providing  that  reserve  for  a 
possible  fall  in  the  value  of  stocks,  such  as  has  occurred  in 
the  last  si.\  months,  and  we  have  paid  income  tax  and  excess 
profits  duty  on  the  amount  reserved.  I  am  glad  to  say  that 
we  have  not  had  to  encroach  upon  that  reserve,  so  you  will 
see  we  are  in  a  happy  position  in  respect  of  onr  stock. 

The  debtors  .show  an  increase  of  £200,000,  due  to  the 
larger  business  we  are  doing,  and  perhaps  to  some  extent  to 
the  longer  credit  sometimes  taken. 

Coming  to  the  profit  and  loss  account,  I  have  no  comment 
to  make  except  that  a  large  and  ample  sum  is  charged  for 
depreciation,  and  that  the  sum  of  £240,000  is  the  balance, 
against  £203,000  in  the  previous  year.  The  final  net  profit 
on  trading  is  £193,000,  against  £168,000,  and  the  carry^for- 
ward  to  the  current  year  is  increased  by  £42,000  to  £183,000. 

The  amount  provided  for  excess  profits  duty  for  19zO 
is,  of  course,  50  per  cent,  more  than  that  for  1919,  i.e., 
60  per  cent,  against  40  per  cent.,  and  the  three  years' 
averaging  on  the  income  tax  has  a  bearing  on  the  compari- 
son, but  I  am  sure  you  will  consider  the  result  of  the  year's 
trading  is  eminently  satisfactory.  (Hear,  hear.)  I  do  not 
think  I  have  ever  experienced  a  year  when  trading  has  been 
conducted  with  so  much  anxiety.  At  times  there  were  plenty 
of  orders  to  be  obtained — we  could  hardly  keep  pace  with 
them  early  last  year — but  the  course  of  prices  of  our  raw 
materials  has  needed,  to  avoid  disaster,  all  the  skill  your 
staff  possesses. 

The  sale  of  our  products,  and  what  I  may  call  our  iipheres 
of  influence,  our  overseas  developments,  continue  to  expand. 
Our  year's  turnover  has  been  a  record,  and  the  orders 
brought  forward  into  the  current  year  are  also  a  record. 
The  tendeuoy  of  recent  years  to  a  rediueil  rate  of  ]ii()fit  on 
an  increased  turnover  continues. 

The  Company's  Overseas  Trade. 

We  have  done  nuuli  wmk  in  ti^ephnne  trunk  cables  at 
home  and  abroad,  including  a  new  continuously  loaded  cable 
which  was  shipped  this  niiiiith  to  lie  laid  across  the  Straits 
of    (Ii'Mi^^ia.      We    li.ive    iiiin  ly    coni|ilrted    a    cont'.'act    for    the 


'  city  ot  Birmingham  fur  the  Lunstructioii  and  laying  of,  I 
I  think,  tlie  largest  order  yet  placed  for  super-tension  cable, 
j  to  work  at  a  pressure  of  33,000  volts.  Our  general  trade  has 
;  gone  into  countries  where  hitherto  no  cable  trade  was  to  be 
done.  ^  Jerusalem,  for  instance,  has  become  a  buyer  of 
Hendey's  cables,  and  our  products  are  not  uidcnown  in  Bagh- 
dad and  Jlesopotamia.  As  to  the  cuiTcnt  year,  we  have  a 
large  number  of  orders  on  -our  books,  and  have  no  abnormal 
anxiety  in  regard  to  the  payment  of  dividends,  but  those 
^vllO  have  attended  these  meetings  in  recent  years  are  aware 
that  tills  business  is  not  only  carried  on  for  the  purpose 
of  paying  dividends.  Dividends  are  essential  for  its  con- 
tinuance, but  they  absorb  but  a  comparatively  small  part  of 
the  profits  earned.  We  can  po.ssibly  give  you  a  prosperous 
dividend-paying  concern  by  home  trading  only,  but  our  desire 
has  been,  and  is,  to  give  as  much  employment  as  we  can, 
by  the  extension  of  our  overteas  trade.  For  many  years  we 
have  set  aside  a  large  pi-oportion  of  our  profits  for  that  pur- 
pose, but  unhappily  btate  necessities  have  in  recent  years 
taken  much  of  those  resources  from  us  by  taxation.  A  large 
export  trade  is,  we  know,  essential  to  "our  nation,  an  j  we 
have  to  bear  our  part  by  extending  our  overseas  business  and 
keeping  our  factories  as  fu4Iy  employed  as  we  can.  Before- 
the  War  we  British  cable-makers  held  our  own  in  foreign 
tiade;  our  reputation  for  quality  and  reliability  is  unim- 
paired, but  the  red  danger  ligiit  is  now  showing  very  clearly. 
The  orders  from  foreign  countries  have  fallen  off  very 
seriously  during  the  past  six  months.  Countries  which  bought 
j  from  us  in  considerable  quantities  have  nearly  ceased  to  buy. 
There  are  several  causes  for  that  position,  but  an  important 
one  is  that  we  are  unable  to  compete  in  price  with  foreign 
countries.  How  can  we  compete  in  price  with  Gemian  fac- 
tories, for  instance,  with  our  rates  of  wages  three  or  four 
times  higher  than  those  current  in  German  cable  factories  ? 
AVe  do  not  like  reducing  wages,  and  no  doubt  w^e  can  earn 
you  dividends  without  doing  so ;  but  we  cannot  nraintain  or 
increase  the  employment  in  our  factories  unless  we  are  able 
in  competition  to  secure  foreign  business.  I  firmly  believe 
that  at  the  present  time  lower  rates  of  wages  are  necessary, 
and  a  good  standard  of  living  must  be  secured  by  working 
more  hours  in  a  week. 

Mr.  Martin  Roberts,  M.Inst.C.E.,  seconded  the  resolution, 
which  was  unanimously  agreed  to. 


Gold  Coast  Pioneer,  No.  1,  Vol.  I.  Price  6d.  Scot- 
tish Book  Depot,  Accra,  Gold  Coast.  The  aims  of  the 
Pioneer  are  to  reflect  the  life  and  voice  the  sentimelnts 
of  the  colony  and  its  dependencies,  and  generally  to 
advance  the  interests  of  the  Gold  Coast  throughout  the 
world. 

The  Bussian  Economist.  No.  2,  Vol.  I.  (Londota : 
P.  S.  King  and  Son.  Price  12s.  6d.  net.)  Tire  January 
number  of  this  quarterly  magazine,  which  is  the  journal 
of  the  Russian  Economic  Association,  a(nd  which  is 
printed  in.  Russian  and  English,  contains  interesting 
articles  on  "  The  Production  of  the  Coloured  Metals  in 
Ru.ssia,"  "  The  Fate  of  the  Russian  Gold  Reserve,"  and 
"The  Results  of  the  Economic  Policy  of  Communism 
for  the  first  nine  months  of  1920." 

The  Bankers'  Clearing  Hou^e.  By  Philip  W. 
ilatthews,  formerly  Chief  Inspector,  London  Bankers' 
Clearing  House.  A  concise  description  of  the  evolutidn 
of  the  Town  Clearing  and  of  the  subsequent  institution  of 
the  Country  Cheque,  Metropolitan  and  Provincial  Clear- 
ings.. Statistics  of  the  daily  clearings  from  1868  to  1919 
and  a  comprehensive  list  of  bank  amalgamations  are 
included.  Published  by  Sir  Isaac  Pitman  and  Sons, 
Limited.     Price  7s.  6d. 

The  Financial  and  Commercial  Pevieir.  1920.  W'e 
h»ve  ju.st  received  an  advance  copy  of  this  interesting 
review  of  the  past  year,  published  by  the  Swiss  Bank 
Corjioration.  The  commercial  sect-icrii  deals  at  length 
with  each  of  the  ])riii<ipal  foo<lstuff.s,  textiles,  metals, 
and  minerals,  as  well  as  witli  nibber  and  chemical  pi-o- 
ducts.  Of  especial  interest  is  the  introductory  article 
entitled  "  Economic  Conditions."  wliich  points  out  the 
<auses  of  the  present  trade  slump,  the  fall  in  prices 
and  its  importance,  and  its  rff<x't  upon  trade  and 
indiistrv. 
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You  have  probably  insured  your 
business   and    home   to    protect 

joarself  against  Gre. 

Have  ]Poa   insured  yoor   life  to 

protect  jronr  family  against  your 

early  death  > 

INSURE  YOUR  UFE  and  HOME  witlithe 
PRUDENTIAL  ASSURANCE  CO.,  LTD. 

c 

Ld. 

PEARL 

ASSURANCE    COMPANY,    LTD. 

Chief  Ofiices:   252  High  Holborn.  W.C 


.'\nnual  Income 
Vccumulatcd  Funds 
Total  Claims  Paid 


£7,180,000 


WesleyaQ  S  General  Assurance  Society. 

Establiihed  1841.  Incorporated  I9U. 

PRINCIPAL  OFFICE  :  BIRMINGH-\M. 

London  Branch  Offl-e  :    20-23  Holborn.  RC.  1. 

ANNUAL  INCOME  EX0EED8  ...      £1,350,000 

CLAIMS  PAID  CXOEEO  ...£10,000.000 

A.1I  ci*as«ti  of   Lite  Assurance  and  Annuity  Businan 

transacted. 

Under  the  latest  Tables  an 

Aiuiaal  Bonus  of  £3  pe/  cent,  ia  ffoarantoed. 


X^lQ  IA  1   ACiCk    Writ*  for  Proipsotuses  or  qaotationi  to  meet  joor 
..    X*I9,<90  i,>«>uu        (ndiTidoal  r.  q^iiirements. ^ 

..£27,362,000 


ARTHUR  L.  HUNT.  FAS.,  F.CI.I., 

Qeneral  Manager. 
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BANK  OF  MONTREAL     THE  MERCANTILE 


Established    in   1817. 
Paid-up   Capital,    $22,000,000. 

Itest,   $22,000,000. 

UDdivided   Profits,  »1,251,850. 

Total  Assets  (30th  Oct.,  1920).  $560,150,812. 

BO\RI>   OF    DIRECTORS. 
Sir   Tincent   Meredith,    Bart.,    President. 
Sir  Charles  Gordon,  Q.B.E.,  Vice-President. 
B.  B.  Angus,  Esq.,  Lord  6haughn<.s8y,  K.C.V.O., 
0.  R.  Hosmer,  Esq.,  H.  R.  Drummond.  Esq.,  D. 
Forbes    Angus,    Esq.,    William   MoMaster,    Esq., 
Lt.-Col.    Herbert   Molson,    O.M.G.,    M.O.,    Harold 
Kennedy,  Esq.,  H.  W.  Beauolerk,  Esq.,  George  B. 
Eraser,    Esq.,    Oolonel    Henry    Cockshutt,    J.    H. 
Ashdown,    Esq.,    E.    W.      Beatty,      Esq.,     K.C., 
General    Sir    Arthur    Currie,    G.C.M.G..    K.C.B., 
Hon.  Sir  Lomer  Gouin,  K.C.M.G. 

Head  Offloe :    Montreal. 
General    Manager :     Sir    Frederick    Williams- 
Taylor. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland ;  also  at  New  York,  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
at  Mexico  City. 

London    Offices  : 

47  Threadneedle  Street,  London,  E.C.2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Paris    Agenci  :     Bank    of    Monibeal    (Fbance), 

17  Place  Vendome,  Paris,; 
London  Committee  :  Sir  Thomas  Skinner,  Bart., 
Lieut. -Col.  F.  R.   S.   Balfour. 
Manager  :     George    Cyril    Cassels. 
Financial   Agants  of  the  Government 
of  the  Dominion  of  Canada, 
The   Bank   has   reciprocal    arrangements    with 
leading   banks   covering  oil    countries,    and     is, 
therefore,  in  a  position  to  offer  favourable  com- 
petitive  rates    for  business  in  all    parts  of  the 
world.      With    its    numerous    Branches    it    offers 
exceptional   facilities    for    the    transaction,  of   a 
general  banking  business  in  Canada.   Newfound- 
land, the  United  Stnt^s,   Mexico,  and  France. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Aulborised  Capital £2,000,000 

Called-up  CapiUl £1,000,000 

Reserve  Fund          £266,000 

Reserved  Liability  of  Shareholders  ..  £1,000,000 


BRANCHES: 

AMARA,  BAGDAD.  BAHREIN.  BASRA. 

BASRA  CITY.   HILLAH.    MOSUL.  BOMBAY, 

CALCUTTA.    COLOMBO. 

BOARD  OF  DIRECTORS. 

Chairman. 

The  Rt.  Hon.  LORD  BALFOUR  OFBURLEIGH,  K.T. 

Deputy-Chairman. 

J.  S.  HASKELL.  Esq. 

SIB  .T.LEIGH-WOOD.         G.    BROMLEY-MAETIN. 

K.B.E..  C.B..  C.M.G.  Esq. 

JAMES  H.BATTY.  Esq.       EMILE  FRANCQUI.Esq. 
MEYER  SASSOON,  Esq. 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of  Credit,  negotijites  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
at  6  per  cent,  per  annum  and  for  shorter 
periods  at  rates  which  can  be  ascertained  on 
application.  On  Current  Accounts  interest 
is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

F.  H.  SUTTON,  Manager. 


BANQUE   NATIONALE 
DE  CREDIT. 


CAPITAL  ..  ..  Frs.  500,000,000 
RESERVE  FUND  „  90,000,000 
DEPOSITS  ..    ..       ,,2,200,000,000 


Head  Of/lee: 

—      PARIS.       — 


330  Branches  in  France. 
4  Branches  in  the   Rhenish   Provinces. 


GENERAL    BANKING    BUSINESa 


BANK  OF  INDIA,  Ltd. 

Head  Office:  15  Gracechurch  St.,  London,E*C.3. 

Capital  Authorised £3,OJO.OO0 

Capital  Paid  up     1.050,000 

Reserve  Fund  &  Undivided  Profits    1,146,430 

INDIA.  BURMah!"cEYLON.  STRAITS 

SETTLkMENTS.    CHINA.   AND   PORT 

LOUIS.  MAURITIUS. 

The  Bank  buys  and  seUs  Bills  of  Exchange, 
issues  Letters  of  Credit  and  Circular  Notes,  and 
transacts  Banking  and  Agejioy  Business  in  con- 
nection with  the  East  on  terms  to  be  had  on 
application., 

Fised  Deposit  Rates  will  be  quoted  upon  appli- 
cation. 

On  current  accounts  interest  is  allowed  at 
2  per  cent,  per  annum  on  daily  balances. 


BANK  OF 
NEW  SOUTH  WALES. 

E«tabliebed   1817. 
LoNDOM  OitiCE :  29  Tbreadne«dle  Street.  E.C.  2. 

Paid-up  Capital  £4,931,100 

Reserve  Fund  3,350,000 

Reserve  Liability  of  Proprietor.         4,931,100 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...$3,000,000.00 

SHAREHOLDERS'  LIABILITY$3,000,000. 00 
SURPLUS  AND  PROFIT         ...$7,500,000.00 

Bills  of  Exchange 
Telegraphic   Trajlsfera 
Letters  of  Credit 
Travellers'   Checks 
available    throughout    the    World. 
Colleetions  made  everywhere.    Acts  as  Agent  for 
Foreign   Banks   to  draw   on  the   United    States. 
Correspojidenc©   Solicited. 
London   Agents — 
SAMUEL  MONTAOU  &  00. 
LONDON    JOINT    CITY    &    MIDLAND    BANK, 
LIMITED. 
LLOYDS    BANK    LIMITED. 
Cable   Address— "FOURBANK." 


£13,212,200 
Aggregate  Assets,  30tb  Sept.,  1920      £72,467,795 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  Papue,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
I'jxchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  l>posits  for  fixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business.  H.   MELDIU'M, 

Acting  Manager. 


NATIOKALBANK 
OF  NEW  ZEALAND, 

LIMITED. 

Head  Office— 17  Moorgate  Street,  E.G.  2. 
AuxHOitisED    Caimtal        £5,000,000 

SCBSCRIBKD    CAflTAL  3,000,000 

Paid-lp  Capital      1,000,000 

Reserve  Fond        1,020.000 

Unc.vlled. Capital 2,000,000 

Receives  Deposits  of  £50  and  upwards  for  1,  2 
or  3  years  at  rates  to  be  ascertained  on  applica- 
tion. 

Drafts,  Letters  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or 
sent   for   collection. 

JUITHUR  WILLIS. 

Sect^tary    &   London   Manager. 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Banker*    to   the    Government    in    British    East 
Africa  and  Uganda. 
Head  Office  : 
26  BISHOPSQATE,    LONDON,  E.C.  2. 
Branches  : 
Celcntta      Cochin  (S.  India)  Zanzibar 
M°„5r,''^      Chittagong  Mo-ubasai    Kenya 

K^JL       ir^lT,  Nairobi     I   Colony 

Karachi       Mandalay  Nakuru     \  British 

Cawnpore    Aden  and  v;.,,™,.  F  A 

Lahore  Aden    Point  Kisumu    )      EA 

.\mr)tsar     Colombo  Entebbe    . 

Delhi  Kandy  Kampala  t  Uganda 

TutiJorin    Newera  Eliya  Jinja         ) 

Tan^a'^*'**™  }  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £4.000.000 

PAID-UP    CAPITAL  £2.000,000 

RESERVE  FUNDS £2.300.000 

London  Bankers.— Bank  of  England,  National 
Provincial  and  Cnion  Bank  of  England. 
Limited  ;  National  Bank  of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  East- 
,Tn  Banking  Inisiuess. 

Deposits  received  for  fixed  periods  at  rates  to 
he  obtained  on  applictttion.  In.terest  payable 
June  30  and  December  31. 

Current  accounts  arc  opened,  nnd  provided 
they  do  not  fall  below  £200  interest  is  allowed 
'Ml  "the  minimum  monthly  balance  at  the  rate 
of  2  per  cent,  per  annum. 


THE  ROYAL  BANK  OF  CANADA 


E8UBI.I8HID    1869. 


Capital  Paid  up 
Reserve  Funds 
Total  Assets 


$19,000,000 

»19,000,a00 

$584,000,000 


BERGENS    PRIVATBANK. 

Bergen  and  Kristiaiua* 

Established  USS. 

Capital  and  Funds    -   Kr,  71,000,000 

LONDON  AGENTS: 
London  Joint  City  &  Midland  Bank,Ltd- 
Hambro's  Bank  of  Northern  Commerce,  Ltd., 

Old  Broad  Street  and  Bishopsgate. 
Barclays  Bank  Ltd- 

Every  description  of  Banking  Business. 


Head  Office-MONTREAL. 
Sir  HERBERT  S.  HOLT.  E.  L.  PEASE. 

President.      Vice-President  &  Managing  Director. 
C.    E.    NEILL,    General    Manager. 

700  Branches  in  Canada  and  Newfoundland ; 

in    Cuba,   Porto  llico.     Dominican   Republic, 

Haiti,   Guadeloupe,   Martinique,    Costa   Rica, 

Venezuela,  and  Colombia. 

In  British  West  Indies  at: 

Antigua,       Barbados,       Grenada,       St.       Kltts, 

Bahamag,   Dominica.   Jamaica,   Trinidad,    British 

Guiana,  British  Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL        Rio  de  Janeiro,  Santos, 

URUGUAY Montevideo.fSao  Paido. 

BARCELONA.  SPAIN    ...     Plaza  de  Cataluna  6. 
NEW  YORK  AGENCY    ...     68  William  Street 
LONDON  OFFICE  ...     Princes  Street, E.C  2. 

FRENCH  AUXILIARY. 

THE   ROYAL   BANK   OF   CANADA    (FRANCE). 

p^RTs— ?8    Rue    du    Quntro    Septembre 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  UMITED. 


Telegrams  ; 
'  Udisco,  London.*' 


39  CORNfflLL,  LONDON,  E.C.3. 


Telephones  ; 
51  ^  Avenue  (3  lines). 


Capital  Authorised  and  Subscribed  £2,000,000 
Capital  Paid  up  ....  £1,000,000 
Reserve  Fund £1,000,000 


Rates  of  Interest  allowed  for  Money  on  Deposit. 
At  Call  ....  5% 
At  7  and  14  days'  notice  -  5^% 
Terms  for  longer  periods  can  be 
ascertained  on  application  to  the 
Company. 


Printed  by  SPOTTISWOODE.  BALLANTTNE  &  CO.  LTD.,  at  ■!  New  Street  Square,  E.G.  4,  and  Published  by  the  Proprieton  of 
•■  The  Statist "  at  their  Offices,  61   Cajmon  Street,  E.0. 4,  in  the  City  of  London,   England.— i/orcft  19,  1921. 
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The  London  Assurance. 

Incorporated  by  Royal  Charter,  A.D.  1720 

7  ROYAL  EXCHANGE.  LONDON,  E.C.3. 


12,970,539 

FIRE. 
MARINE. 


Application!  for 
Agcociei  invited. 


ASSETS 

JE8,499,206 

LIFE. 
ACCIDENT. 

All  cluBsei  of 
InsurBDCe. 


Third  Century  of  Active  Business. 
ABSTAINERS     AND     GENERAL 

INSURANCE  COMPANY  LTD. 

Head  Offices :— BIRMINGHAM. 


LIFE  ASSURANCE. 

Reduced  Rates  for  Abstainers. 

FIRE  BURGLARY,  PLATE  CLASS,  PERSONAL    ACCIDENT, 

Motnr,    Employers'    Liability,   Driving    Acculeats,   Property    Owners'    In- 
demuity.  Comprehensive  "  Household  '  Insurances. 

BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

Life  and  Endowment  Assurance  business  in  all  branches. 
Annual  Income.  .£2,300,000       Total  Funds.  .£5,900,000 

Totnl  Claims  Paid    ..  £14.800,000 
Chief   Office*  :     Broad    Street    Comer,    Birminsiiam. 

LONDON    lit    MANCHESTEK 
ASSURANCE  COMPANY,  LIMITED. 

Chief  Office      -      50   FINSBURY    SQUARE.    LONDON,    E.C.  2. 

Allied   with  ^'atroual   Amalgamated   Approved   society  for    National  |i  ea''' 
Insurance. 

£1,000,000 
£2,500,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  Slst,  1920, 
Annual   Income   Exceeds    -        •        £6,300,000 
Assets  Exceed         ....      £ig,ooo,ooo 
Claims  Paid  Exceed     ...      £32,0OO,000 


Subscription   to  "  The  Statist," 

to  include  all  Special  Numbers. 

PayabU  in  odvanet. 

Inland  (Post  Free)  : 

One  Year  (S2  weeks) iJ     12     0 

Half -Year  (26  weeks) 16     0 

Colonies  and  Abroad  {within  Postal  Union,  Post  Free)  : 
One  Year  (52  weeks)     . .  ..  . .         11     17     ^ 

Half-Year  (26  weeks) IS    S 

Oeicii:    SI  CANNON  STREET.    LONDON.    E.C.  4. 


IMPORTANT  NOTICE! 

All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST,  \i 

5/  Cannon  Sheet,  London,  E.C.  4. 


Ttturams  :  "  Stalin  Cenl.  l.onJoti." 


TtUnkotu:  Cily  SiSS-SSSI. 


®l)c  statist. 

: — ♦ 
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7-7i        Ik-i         7i        - 


THE   MONEY  OUTLOOK. 

It  forces  itself  on  one's  notice  on  renewing  the  posi- 
tion of  tlie  Money  uunket  during  the  quarter  that 
conditions  have  been  much  more  stringent  than  was 
previously  expected.  At  the  end  of  December,  it  may 
be  recalled,  many  were  inclined  to  look  for  a  sharp 
"  squeeze  "  in  the  closing  week  of  the  year,  but  events 
proved  such  ajipreheusions  to  be  groundless.  Opinion 
then  went  to  the  opposite  extreme  and  predicted  tlie 
recurrence  of  easy  conditions  after  the  turn  of  the 
year;  indeed,  a  speedy  reduction  in  the  Bank  Eate 
was  looked  for,  yet  there  have  been  very  few  periods 
in  which  conditions  were  so  persistently  stringent  as 
they  have  been  since  January  last.  The  primary 
cause  of  this  feature  is,  of  course,  the  huge  volume 
of  revenue  collections;  between  Januaiy  1  and 
March  19  the  total  amount  of  revenue,  excluding  tlie 
pixx'eeds  from  sales  of  Government  assets,  is 
£379. .392. .379.  In  adtlition  to  this.  .€87,2.50,01  M) 
Ways  and  Means  Advances  by  the  Bank  outstanding! 
on  December  31,  1920,  have  been  altogether  repaid. 
.\s  the  influence  of  the  National    Finances    was    so 
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predominant,  it  can  hardly  be  doubted  that  after  the  end 
of  the  financial  year,  when,  of  course,  this  influence 
will  diminish  very  much  in  importance,  borrowers  will 
find  conditions  much  more  comfortable  than  they  have 
been  hitherto  since  the  commencement  of  the  year. 
That  the  market  looks  with  confidence  for  such  a 
development  is  indicated  by  the  present  condition  of 
the  Discount  market. 

It  would  be  unwise,  however,  to  exaggerate  the 
I^robability  of  a  greater  ease,  as  happened  just  before 
the  end  of  December,  a-nd  it  would  be  well  that  opinion 
should  be  modified  by  consideration  of  some  of  the 
more  fundamental  factors,  at  present  obscured  by 
Government  financing,  which  will  become  pronounced 
on  the  termination  of  the  financial  year.  In  the  first 
place,  it  is  probable,  though  a  contrary  opinion  has 
been  given  in  some  authoritative  quarters,  that  the 
influence  in  the  direction  of  stringency  exercised  by 
the  preparation  of  monthly  balance  sheets  will  be  more 
noticeable  after  the  end  of  March  than  at  present. 
There  can  be  little  doubt  that  on  various  occasions, 
especially  towards  the  end  of  each  month,  the  clearing 
bankers  have  had  to  call  in  money  for  balance-sheet 
purposes,  and  though  we  do  not  wish  to  attach  undue 
importance  to  the  point,  yet  it  must  be  recognised  in 
considering  the  future  outlook  for  money. 

In  the  second  place,  it  would  be  well  to  recognise 
the  influences  given  rise  to  by  the  trade  depression. 
At  present  there  are  probably  very  large  "  frozen  " 
credits  in  various  businesses  all  over  the  country  which 
cannot  be  thawed  out  until  the  trade  position  improves, 
and  this  while,  perhaps,  more  than  counterbalancing 
any  influence  in  the  opposite  direction  involved  in  the 
trade  depression,  such  as  a  diminished  volume  of  bills 
coming  fonvard  for  discount,  is  also  calculated  to 
inspire  bankers  with  gi-eater  caution  in  making  new 
commitments.  Again,  in  estimating  the  probable 
strength  of  the  demand,  it  has  to  be  remembered  that 
there  is'  a  very  large  potential  demand  for  credit 
which  would  become  effective  on  the  first  appearance 
of  a  revival  in  trade,  even  if  it  happens  that  loans 
for  purely  speculative  purposes  continue  to  be  with- 
held. At  present,  on  account  of  the  extreme  un- 
certainty of  the  outlook,  business  men  are  everywhere 
showing  the  greatest  hesitation,  and  instead  of  in- 
creasing their  commitments  they  are  endeavouring  to 
reduce  them  with  as  nuich  safety  as  possible.  The 
confidence  lost  cannot  easily  be  restored, '  but  if,  for 
instance,  a  revival  were  to  reappear  in  the  United 
States  during  flie  coming  months  the  wheels  of  in- 
dustry would  again  begin  to  revolve  here,  in  which 
case  the  demand  in  the  Money  market  would  un- 
doubtedly assume  much  greater  strength. 

A  more  immediate  factor  likely  to  influence  con- 
ditions .after  the  turn  of  the  quarter  is  the  probability 
of  the  market  having  to  support  a  flood  of  new  issues 
at  present lield  up  on  account  of  mojietary  stringency. 


The  securities  offered  are  most  likely  to  be  fixed- 
interest-bearing  in  nature,  but,  looking  to  the  less 
immediate  future,  the  revival  in  trade  would  again, 
apart  from  dir-ect  credits,  probably  also  entail  very 
large  issues  of  industrial  capital. 

Finally,  the  recent  reduction  in  the  Treasury  bill 
rate  ca-nnot  be  taken  as  an  index  of  either  present  or 
future  conditions.  It  was  done  solely  in  order  to 
reduce' the  amount  of  interest  to  be  paid  on  the  huge 
volume  of  Treasury  bills  outstanding,  on  which  item 
a  saving  of  about  £7  million  during  the  year  will  be 
effected.  At  the  same  time,  being  at  present  the 
governing  rate  in  the  Money  market,  it  will  have  the 
effect  of  lowering  discount  rates  all  round.  Already, 
indeed,  rates  have  been  scaled  down  slightly,  and  a 
gi'eater  reduction  may  be  effected  later  on.  Whether 
the  Bank  of  England  will  persist  in  maintaining  a 
seven  per  cent,  discount  rate  will  depend  to  a  large 
extent,  as  we  pointed  out  in  discussing  this  subject 
previously,  on  monetary  developments  in  the  United 
States.  The  Federal  Eesei-ve  Board  have  recently 
declared  themselves  in  opposition  to  a  reduction  in 
rediscount  rates  in  view  of  the  outlook.  If  this 
attitude  is  persisted  in  a  reduction  in  the  Bank  rate 
here  seems  unlikely. 

Regarding  the  prospects  for  1921  generally  it  is 
probable  that  the  level  of  rates  will  be  lower  than 
during  1920,  though  any  pronounced  ease  is  unlikely. 
Much  will  depend  on  the  policy  pursued  by  the  banks, 
and,  as  previously  stated,  on  developments  in  the 
trade  situation.  Besides  these  we  cannot  ignore  the 
probability  of  large  transactions  being  effective  under 
the  Ter  Meulen  export  credits  scheme.  If  goods  and 
services  arc  sent  in  large  quantities  from  the  United 
Kingdom  to  the  impoverished  countries  of  Europe,  it 
will  mean  that  the  necessary  credit  facilities  will 
ultimately  fall  upon  the  Money  market  here,  and,  as 
a  long  time  must  necessarily  elapse  until  the  goods 
and  services  are  paid  for  in  kind  by  the  importing 
country,  it  will  readily  be  seen  that  extensive  export^ 
ing  from  the  United  Kingdom  under  the  scheme 
would  place  a  great  strain  on  our  credit  resom-ces. 

The  usual  factors  making  for  stringency  at  present 
in  the  Money  market  were  rendered  more  intense 
during  the  current  week  by  large  applications  for 
three  months'  Treasury  bills.  The  latest  income  and 
expenditure  return  shows  that  the  amount  outstanding 
was  increased  last  week,  and  it  is  more  than  probable 
that  the  same  is  true  of  the  present  week.  Up  to 
6i  per  cent,  was  freely  paid  for  overnight 
accommodation,  and  the  lowest  rate  was  5|  per 
cent.  On  balance  the  market  increased  its  in- 
debtedness to  the  Bank.  The  Discount  market  was 
quiet,  with  fewer  bills  offering,  and  litl.le  change  took 
place  in  quotations.  Transactions  in  three  months' 
paper,  however,  were  reported  at  specially  low  rates, 
this  maturity  being  in  favour  just  now. 
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BANKING   BUSINESS   OF    EVERY    DESCR  HION    transacted  at  all 

Branches  and  Agencies. 
CURRIM  ACCOUNTS  opened  on  the  usual  terms,  and  DEPOSITS 

RECEIVED  for  fixed  periods  at  rates  which  may  be  ascsrtained  on 

application. 
SAV1>GS    BANK   ACCOUNTS  opaned  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BILS  NEGOTIATED  and  COLLECTED. 
DRAFTS  issued,  MAIL  and  1 ELEGRAPHIC  REMITTANCES  mada. 


Tin  Of^rrrs  of  Ihf  Favk  are  l>oiniil  vot  lo  f^ieHoir  the  trarfnctiorut  nf  il»  citt'om 


LtntRS  OF  CRtDlT   una  COMMERCIAL  CREDITS  established. 

TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 
the  world. 

PURCHASli  AND  SALE  of  Stocks  and  Shares  effected. 

DIVIDENDS,  A.NNUmES,  &c.,  received  and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Ciuloiners. 

ASSAY  DEPARTMENT.— Gold,  &c.,  and  all  Mineral  Ores  assayed  and 
realis  d. 

EXECUTOR  AND  TRUSTEE  Business  undertaken. 
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Business  in  the  Foie'gn  Exchange 
Foreign  market  was  again  unusually  quiet,  ami 

Exchanges.  tlie  movements  were  of  littlo  signifi- 
cance. The  result  of  the  Upper 
Silesia,  plebiscite  had  the  effect  of  strengfheniug  the 
German  mark,  hut  the  improvement  was  not  great. 
Curiously  enough,  the  currencies  of  Poland  as  \vell  as 
of  .\uHtriii  and  other  Central  European  countries  showed 
a  better  tendency,  but  this  feature  was  generally 
attributed  to  the  prospects  held  out  for  those.  co,untiies 
by  the  ilevelopment  of  the  expoit  credits  scheme.  The 
Italian  exchange  suffered  a  notable  relapse  in  the 
absence  of  definit;e  news  regarding  the  "  pegging  "  of 
the  Rome-New  York  exchange,  to-day's  quotations 
being  around  100  as  compared  with  95J  on  Saturday 
last.  J'^raiR's  improved  slightly.  The  New  York 
exchange  shows  a  slight  disimprovement  at  3. 91  J. 
Among  other  features,  the  most  prominent '  was  an 
impiiovement  to  3s.  OJd.  in  the  Shanghai  lael  and  to 
Is.  3f</.  in  the  Indian  rupee. 

The  latest  income  and  expenditure 
Income  and  retm-n  provides  an  interesting  com- 
Expenditure.  mem  on  last  week's  stringency  in  the 
Money  market.  Reveiuie  was 
£41.980.0(10,  or  £3.l;i;S,000  alx)ve  the  amount  for  the 
previous  week,  and  as  expenditvae  was  onlv  £69>2,()O0 
higher  at  .t24,012,()00  the  surplus  revenue  was 
€17,968,000,  as  against  £15,527,000  on  the  preceding 
week.  A  complete  change  in  the  position  is  revealed 
in  the  fin.incing  of  Treasury  bills.  In  previous  weeks 
maturities  were  not  met  in  full  by  sales  of  new  bills, 
but  tlie  return  under  review  shows  receipts  for 
Treasury  bills  at  £56,347,000,  against  maturities 
amounting  to  only  £48,288,000,  thus  adding 
£8,059,000  to  the  revenue  surplus.  Accoixlingly,  the 
£2,750,000  due  to  the  Bank  in  respect  of  Ways  and 
Means  Advances  outstanding  on  the  12th  inst.  was  paid 
in  full,  while,  in  addition,  advances  by  Public  Depait- 
ments  wei-e  reduc-ed  by  £22.350,000  to  £l.')8,7lT(i,(KM). 
Besides  these,  other  repayments  of  unfunded  debt  in- 
cluded £1,869,131  for  securities  surrendered  as 
revemie  and  €5,739,274  for  repayment  of  foreign  debt. 
Supplies  in  the  Gold  market  were. 
Bullion.  as  usually,  taken  by  the  United  States. 
Under  the  influence  of  Indian  buying 
on  Satui-day  and  on  Monday,  and  of  Cfynese  buyin<i 
yesterday,  the  cash  price  for  silver  rose  between  those 
days  by  |d.,  and  the  forward  quotation  advanced  ji7. 
To-day,  however,  support  from  these  quarters  was 
withdrawn,  while  the  market  was  well  supplied,  and 
the  improvement  was  altogether  lost.  The  changes 
are  not  very  significant,  as  the  volume  of  business  was 
small.  The  following  are  the  quotations  for  gold  and 
silver  since  the  19th  inst. :  — 
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34id. 

33/. 
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3-'Jrf. 

33'16li 

Gold  (per  02.  tine) 

— 
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luu,0 
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NEW  YORK. 

The  statement  of  the  New  York  Clearing  Banks,  show- 
ing the  average  position  for  the  week  ending  on  the 
19tl)  inst.,  reveals  a  reversal  of  tJije  leading  movements 
of  recent  weeks  since  the  commencement  of  the  year. 
Previously  the  outstanding  loans  weie  being  reduced 
while  the  reserve  position  was  growing  weaker,  but  in 
the  latest  return  loans,  discounts,  and  investments 
show  an  ex])ansion,  and  both  the  aggregate  reserve  and 
the  excess  over  legal  requirements  register  an  increase. 
The  <'Xtent  of  the  movements,  liowever.  is  not  great, 
thjP  former  increasing  by  $7,79(1.000  to  $4,953,310,000 
and  the  aggregate  reserve  showing  a  rise  of  $3,370,000 
to  $5]4.9.)0,000,  while  the  surplus  is  $4,210,000 
higher  at  $14,9;J0,00(;i.  The  greater  expansion  in  the 
latter  was  due  to  a  decline  of  $6,480,000  in  net  demand 
deposits,  which,  in  turn,  is  explainetl  by  an  increase  of 
$76,45o,0(H>  in  Government  deposits,  following  oi>the 
recent  heavy  tax  collections. 

Yet  another  satisfactory  improvement  is  recorded 
by  the.  twelve  Federal  Reserve  Banks  for  the   week 
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ending  on  the  18th  inst.  Gold  reserves  are  $18,130,000 
higher  at  $2,206,040,000,  and,  as  both  deposits  and 
the  note  circulation  declined  the  reserve  ratio  rose 
again  from  50.9  per  cent,  to  51  per  cent.,  this 
comparing  with  43.5  per  cent,  a  year  ago.  The  decline 
in  the  note  circulation  amounted  to  $42,960,000,  and 
the  latest  total  returned  is  $2,962,880,000,  or 
$444,050,000  below  the  higli  record  of  J>cember  24, 
1920.  A  striking  feature  in  the  return  is  a  decline  of 
$143,530,000  to  $2,224,920,000  in  the  holding  of  bills 
discounted  for  member  banks. 

Call  money  eased  to  6i  per  cent. ;  commercial 
paper,  piime  names,  was  quoted-  7J  per  cent,  to 
7J  per  cen1>. 


Ixco.ME  tax  exacts  such  a  heavy  toll  upon  dividends 
nowadays  that  the  various  aspects  of  its  incidence 
deserve  incr-easing  attention  on  the  part,  of  the  in- 
vestor. An  article  in  this  issue,  "  County  and 
('orporation  Stocks  as  Investments,-'  shows  the 
importance  of  taking  the  impost  into  account  when 
estimating  the  relative  merits  of  redeemable  stocks. 
There  is  little  doubt  that  numerous  investors  lose 
heavily  in  revenue  without  enjoying  any  greater 
security  through  neglect  of  this  consideration. 
Another  fact  not  generally  appreciated  is  that  people 
domiciled  outside  the  United  Kingdom  are  not  neces- 
saiily  liable  for  income  tax  on  their  dividends,  even 
when  the  latter  are  payable  in  London.  Accoitling 
to  the  principle  of  collection  at  tl'.e  source,  companies 
registered  in  Great  Britain  pay  the  tax  tc>  the  Ti-eiisury 
directj^  and  it  is  theti  inwoverablc,  though  the  share- 
holder may  not  be,  liable  for  British  income  tax. 
Foreign  -and  Colonial  Governments  and  companies 
registeretl  abroad  generally  make  disbursement,  how- 
ever, without  deduction  of  tax.  on  coiijions  deposited 
by  holders  resident  abroad.  As  the  r«H-overy  of  tax 
would  mean  an  addition  of  three-sevenths,  or  forty- 
three  per  cent.,  to  investment  earnings,  the  choice  of 
such  stocks  is  a  matter  of  mgent  importance  to  foreign 
investors  in  London  issues,  .\ustralian  and  Brazilian 
Government  emissions  are  outstanding  examples. 
Colonial  and  foreign  harbour,  electrical,  and  mining 
corporations  also  provide  a  plentiful  supply  of  suitable 
issues.  "The  table  overleaf  shows  six  i-cpivsentative 
redeemable  stcx-ks  which,  sul)ject  to  the  necessary 
preliniinarv.  are  tax  free. 

The  approach  of  the  holidays  deprivefl  the  Oil- 
share  market  of  activity  except  for  Mexican  Ea<rles. 
which  cont.inue<l  the  centre  of  interest  on  the  recent 
serious  reports  of  salt-water  intiiision  into  the  wells. 
On  Mondav  the  Common  stock  change»l  hands  down 
to  5i,  but  general  confidence  in  the  ex]x>cted  official 

B 


502 


THE     STATIST. 


[March  2G,    11)21. 


report  brougiht  about  a  rally  in  the  Street.  The 
publication  of  the  report  strengthened  the  tone  con- 
siderably, but  a  reaction  ensued  later  and  the  close 
was  weak.  The  managers'  statement  admitted  that 
certain  of  the  wells  had  gone  to  water,  but  emphasised 
that  siLch  is  in  accordance  with  the  history  of  the 
Mexican  oil  industry.  For  instance,  the  well  known 
fields  of  Juan  Casiano,  Potrero  del  Llano,  Tepetate, 
and  Chinampa,  after  having  produced  large  quantities 
of  oil,  went  to  water  in  successive  periods,  and  it  was 
never  anticipated  that  the  newer  fields  would  do  other- 
wise. Further  large  areas  of  oil -bearing  territory 
lia.ve  been  located  which  have  as  yet  hardly  been 
touched  and  are  held  in  reserve  for  such  an  eventuality. 
Of  these  large  areas  the  Mexican  Eai^le  Company 
hold  oil  rights  on  between  900,000  and  1,000,000  acres 
which  have  been  cliosen  by  their  geologists  after  care- 
ful investigation. 

As  an  illustration  of  the  view  held  by  the  manage- 
ment, it  may  bd  mentioned  that  the  factor  ^determining 
the  quantity  of  petroleum  products  which  the  Mexican 
Eagle  Company  is  able  to  ma.rket  is  the  capacity  of 
their  a-efinenes.  lliis  is  still  to-day  less  than  tlie 
volume  of  tlieir  production,  and  the  management  are  at 
present  engaged  >ipon  the  expenditure  of  very  large 
sums  of  money  with  a  view  to  increasing  the  capacity 
of  tlie  pipe-line  and  refineries,  for  which  they  confi- 
dently expect  continued  supplies.  ,  From  what  has 
been  said  it  will  be  clear  that  the  presence  of  salt  water 
in  the  Los  Naranjos  and  Zacamixtle  fields  is  not 
a  matter  of  serious  concern  to  the  Company.  With 
regard  to  the  Los  Naranjos  field,  while  salt  water  has 
appeared  in  the  northern  portion  of  the  field,  the  wells 
of  the  Mexican  Eagle  Company  are  largely  sitvuited  in 
the  southern  portion,  and  are  still  giving  very  satis- 
factory pi-oduction.  The  well  brought  "m  on  the 
Zacamixtle  ten-itory  by  the  Corona  Company  has 
proved  to  be  wrongly  located,  the  edge  of  the  field  being 
somewhat  further  west  than  was  anticipated,  and, 
therefore,  the  presence  of  salt  water  in  that  well  causes 
no  concern. 

The  close  approach  of  the  Easter  holidays  reduced 
the  volume  of  business  in  the  House  during  the  current 
week  to  almost  negligible  ]U'oportions.  The  g:lt-edge 
section  reacted  on  the  disappeai'ance  of  prospects  of 
an  early  reduction  in  tlie  Bank  rate.  Consols  being  the 
only  item  on  the  list  to  close  better  on  balance.  The 
results  of  the  Birmingham  and  Liverpool  loan  were 
disappdinting,  the  underwriters  having  to  take  up 
about  seventy-four  and  a-half  per  cent,  of  the  former 
and  seventy-three  and  a-lialt  ])er  cent,  of  the  latter. 
Dealings  in  both  stocks  commenced  on  Monday,  and 
were  well  supported  at  a  slight  discount.  No  definite 
tendency  was  noticeable  in  Home  Rails  at  the  outset, 
but  a  marked  weakness  set  in  towards  the  close,  .\mong 
Foreign  Bonds,  Brazilian  varieties  monopolised  what 
little  business  existed.  Movements  in  Argentine  Eails 
were  mostly  downwai'd,  but  confined  to  nai-row  limits. 
Price  changes  in  the  Industrial  section  were  unimpor- 
tant, but  the  undertone  remained  firm.  Iron  and  Steel 
shares  exhibited  an  inclination  to  harden  on  the  Prefer- 
ence dividend  announcement  of  Vickers.  Among  Tex- 
tiles, Courtaulds  finished  slightly  better.  Elsewhere 
little  activity  was  discernible. 

Mininiuin 

Flat  Yield 

,                                         Currpiit     Yield  with  Red. 

Middle          "„  "o 

Price     i,    s.    d.  C    .<.    d. 
Bombay  Port  4%  Sterling  Deben- 

tnro.s,   1939-40      (>2J     6     8     0  7   19     4 

Johinnosliiiru'    4",,    Iiiscr.    Stock, 

i9:?3-:u*  ...       72.1    5  10    ;$       -7    7  10 

Napier  Harbour  Board  5%. Loan, 

1928     84J  r-i   18  4     7  l.j  (1 

B.nmi,  CornoratiDn  8%  Cin- 
vertib'e  Fiist  Mortgage  Deben- 
ture S  oclc,  192.-)-30      ■ 97-J     8     4     2  8     7     9 

Brazilian  (Jovt.  (Lloyd  Brasiliero^ 
4°;,  Sterling  Bearer  Bonds.  1927- 
33       .-iS     7   11     0         11   14     8 

Auckland  6%  Loan,  192fi 97     6     7     0  7     3     9 

*  Free  of  stamji  dut\ . 


NATIONAL  MINING  CORPORATION. 

Directors' 
Adminis-    and        .Sundry 
.Sundry  Tr.insfcr  trative  Technical    Alio-    /—Dividend—^   (Jiiiried 
Revenue    Fee?    Changes      Fees      cations    Amt.  Forward 

Oct.  25,  1019,       £  S  £  £  £  £  %         £ 

to 
Deo   31,1920     S1,17S      «6      20,211        12,323      26,771       —         —      22.:UU 

At  the    outset  let  it    be    frankly  recognised  that  the 
report    issued    by  the  National    Mining   Corporation, 
Limited,  for  the  period  from  the  date  of  its  incorpora- 
tion,  October  2-5,   1919,  to  December  31,   1920,   has 
fallen  far  short  of  expectations.     Before  dealing  with 
the  accounts  in  detail,  we  have  a  few  preliminaiy  re- 
marks to  make  as  to  the  manner  in   which  they  are 
presented.       Shareholders   are    assuredly   entitled    to 
more  infonnation  concerning  the  sources  of  revenue 
than  is  derived  from  the  terse  entry  in  the  published 
accounts: — "By    commissions,    dividends    less    tax, 
interest,  and  net  profit  on  realisation  of  investments, 
less  interest  paid,  £81,178."     We  suggest,  before  this 
bad  habit  has  had  time  to  degenerate  into  custom,  that 
the  directors  would  do  well  to  give  the  revenue  deri\ed 
from  each  of  these  three  sources,  and  to  state  as  a  sepa- 
rate charge  the  amount  involved  in  interest  payments 
by  them.        Taking  the   accounts,   however,   as  they 
exist,  the  total  revenue  amounted  to  £81,644,  of  which 
the  bulk    was    attributed  to    the  above    conglomerate. 
Some  furtlier  liglit  is  tlirown  on  the  activities  of  t!ie 
Corporation  in  the  report  of  the  directors  and  in  the 
Chairman's  speech  at  the  general  meeting.       On  tlie 
directly    financial    side     the    Company    handled    tlie 
£1,000,000  issue  of  the  Eight  per  Cent.   Convertible 
First  Mortgage  Debenture  stock  of  the  Burma  Corpo- 
ration,   Limited,    which  was    considerably    over-sub- 
scribed.    It  also  played  a  leading  part  in  an  issue  of 
1,000,000    shares    of    £1    each    of   Tanganyika   Con- 
cessions, Limited,  which  were  offered  at  a  premium  of 
£2  per  share,  in  an  issue  of  200,000  Ordinary  shares 
of  £1  each  of  the  South  African  Diamond  Corporation 
at  a   premium  of    £1  per   share,  and    in  an  issue  of 
300,0(.)0  Eight  per  Cent.  Five- Year  Notes  at  ninety- 
eight  per  cent,  of  the  Santa  Gertrudis  Company.     Its 
investments  include  holdings  in  the  Bumia  Corpora- 
tion,    in    Tanganyika    Concessions,     Anglo-American 
Corporation    of.   South  Africa,   Santa    Gertrudis,   the 
Persian  Mining  Syndicate,  and  the  British  Equatorial 
Oil  Company.       Evidently,  in  so  far  as  commissions 
and  dividends  were  concerned,  the  revenue  therefKmi 
owed  its    origin   to    the    above  activities    and  shares. 
Moreover,  it  is  stated  that  the  main  revenue  of  .£81,178 
was  earned  on  an  average  capital  of  £740,000.  ^  I'he 
expenditure,     which     is    given     in    adequate    detail, 
amounted  to  some  £32,535,  of  which  £20,211  repre- 
sented general  administrative  charges,  whilst  directors' 
and  technical  committee's  fees  absorbed  £12,323.   This 
latter   sum   indicated    another  important  direction  of 
the  activities  of  the  Corporation.     Some  600  mining 
propositions  came  under  the  notice  of  the  Board,  and 
of  these  the  technical  committee  investigated  no  less 
than  400.     Examinations  were  carried  out  and  reports 
furnished    on    twenty-six    properties,   and  in    several 
cases  a  complete  survey  was  made.     It  is  stated  that 
development  work  is  in  progress  on  three  properties, 
whilst  others  are  still  under  consideration.     Eeviewing 
this  work  as  a  whole,  it  appears  that  more  than  the 
average  number  of  propositions  held  out  promise,  but 
no  action   could    be   taken    in   view  of  the    stringent 
financial  conditions  of  the  period.       The  sundry  allo- 
cations of  £26,774  cover  tlu'ee  items  :    a  sum  of  £555  is 
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written  off  ag  depreciation  of  office  furniture;  investi- 
gation expenses  on  proi^rties  not  taken  up  a/nounting 
to  £16,204,  are  also  written  off;  whilst  the  pre- 
liminary esjienses  of  the  Corporation  are  reduced  by 
£10,015.  There  is  left  a  balance  of  ±-22.336,  which  it 
is  proposed  to  cam-  foi-ward. 

Criticism  of  the  mediocre  results  thus  disc-losed  and 
of  the  absence  of  any  dividend  must  take  into  account 
the  remarkable  alteration  in  financial  conditions 
generally  during  the  last  twelve  months.  The  flota- 
tion and  financing  of  mining  and  metallurgical 
industries  is  usually  held  to  partake  of  a  speculative 
character.  Now  during  1920  the  policy  of  deflation 
introduced  in  America,  as  well  as  in  theUnited  King- 
dom, had,  and  was  intended  to  have,  the  effect  of 
curtailing  speculative  transactions  severely.  Conse- 
quently businesses  interested  in  these  "departments 
were  handicapped.  Similarly,  the  heavy  fall  in  prices 
which  followed  this  policy  of  deflatioii  was  further 
reflected  in  the  reduced  dividends,  particularly  of  com^ 
panies  engaged  in  the  prwluction  of  silver  and  the  base 
metals.  Apart  from  this  came  the  no  less  senous 
depreciation  in  the  price  of  these  mining  securities. 
This  explains  the  considerable  depreciation  recorded 
in  the  investments  held  by  the  National  Mining  Corpo- 
ration. Out  of  a  total  of  £905,49.3,  representing 
investment-s  at  cost,  shares  quoted  in  the  market 
account  for  £797,599,  and  at  prices  ruling  on  Decem- 
ber 31,  1920,  these  showed  a  depreciation  of  no  less 
than  £391,155.  At  the  meeting  it  was  stated  that,  in 
the  main,  this  fall  resulted  from  holdings  in  the  Burma 
Corporation.  T-anganyika  Concessions,  Anglo-American 
"Corporation  of  South  Africa,  and  Santa  Gertnidis. 
Of  the  financial  future  of  the  Burma  Corporation  there 
is  no  doubt ;  but  the  unpleasant  fact  remains  that  the 
heavy  fall  in  the  price  of  silver  and  the  setback  in  the 
price  of  load  clouded  the  outlooK  for  the  immediate 
future.  Inadequate  transport  facilities,  a  difficult  ex- 
change situation,  and  the  slump  in  the  price  of  copper 
produced  the  depression  in  Tanganyikas,  w^hilst  Santa 
Gertnidis  was  a  victim  of  the  heavy  drop  in  silver. 
-\s  regards  the  .A.nglo-American  Corporation  of  South 
Africa,  the  primary  cause  of  the  depreciation  was  the 
stagnation  in  the  diamond  market  owing  to  the  trade 
depression.  But  in  all  these  cases  the  e^^ls  are 
temporar\-  and  not  chronic,  and  the  cure  is  mainly  a 
question  of  time  and  the  restoration  of  more  normal 
conditions.  The  unquoted  securities,  wliich  are 
entered  in  the  balance  sheet  at  £108,344.  include  the 
Persian  Mining  Syndicate  and  the  British  Equatorial 
Oil,  the  latter  Company  ,which  is  expected  to  develop 
within  a  reasonable  time  a  good  and  continuous  out- 
put. Here  no  deduction  is  necessary,  as  the  value  is 
regarded  as  conservative,  if  anything.  Financially, 
the  position  as  disclosed  in  the  balance  sheet,  dated 
December  31,  1920,  shows  liquid  assets  to  a  total  of 
£335,729,  against  current  liabilities  of  only  £22.229 : 
hut  at  the  general  meeting  it  was  disclose*!  that  the 
contingent  liability  for  amounts  uncalled  on  sbares  and 
other  interests  would  absorb  £245.000.  Nevertheless, 
even  this  would  not  impair  the  financial  stability  of 
the  concern,  though  it  must  of  necessity  weaken  it 
considerably.  The  existence  of  such  a  liability  is  one 
Sood  reason  for  not  acceding  to  the  request  to  cancel 
th^  uncalled  liabilitv  of  lO.s.  on  the  shares.  As  a 
result  of  the  allocation  of  £10,015  out  of  profits,  the 
pieliminary  expenses  have  been  reduced  from  £20,015 
to  £10,000.  The  issued  capital  consists  of  2.500.000 
shares  of  £1  each,  of  which  lOs.  per  share  has  been 
called  up.  The  amount  paid  up  at  the  date  of  the 
balance  sheet  was  £1,208.218,  calls  in  an«ar  amount- 
ing to  £41.793.  In  the  interval,  however,  this  latter 
sum  has  been  reduced  tothe  neighlx>urhood  of  £15.700. 
As  regards  current  operations,  it  is  announced  that  the 
Cor]X)ration  has  agreed  to  prnx-hase  £400.0C)0  Convert- 
ible Notes  in  the  ^lexican  Corporation.  Limited,  and 
that  £200,000  of  this  amount  would  be  taken  by 
affiliated  interests.  It  is  diflicult,  in  view  of  the 
present  condition  of  the  mni-kets.  to  forecast  the  out- 
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opinion  is,  however,  that  the  price  of  silver  and  the 
base  metals  cannot  fall  much  further,  and  that  the 
recovery  is  not  far  distant.  Even  allowing  for  the  un- 
certainty of  the  outlook,  it.is  evident  that  the  quotation 
of  Is.  lOid.  for -the  £1  shares,  10s.  paid,  is  unduly 
low. 


SOUTH  AFRICAN    DIAMOND   COR- 
PORATION,  LIMITED. 

Issued    Capita!  :     £300,000,    in    two     permanent     Directors' 
Shares  of   £1,000  each  and  298,000  Ordinary  Shares  of  £1  each. 

' Results  for  Years  to  June  30 — » 

Aummjs- 

traiiTc      Interest  /-Dividends-^       f  arrifd 

Kerenue    Exrienses*  Chaises     Besfire        Amonnt     %     i'onranl 
*  £  £■  £  £  £ 

1917  6,996       1,094  12,481  21  34  t 

1918  3.5,114  1,961  _:  _  7,.500  71  4.309 
i^l  ,"'^-  '-^l"  — t  15,000  25,000  25  8  782 
1920        H9,371      18,064             —I            200,0005    100,000      50      5.%088<a) 

•  Inclnding  small  amounts  in  respect  of  depreciation  of  fnmitnre,  &c. 

t  Deb  t  iMlanre.         ;  Deducted  from  revenue. 

§  From  premiums  on  ssne  of  shares  not  from  revenue. 

(a>  Including  £15, UUU  transferred  to  reserve  in  1918-19. 

The  report  of  the  South  -\frican  Diajnond  Corporation, 
Limited,  for  the  year  ended  June  30,  1920,  shows  that 
a  remarkable  degi-ee  of  progress  has  been  achieved. 
The  revenue  of  the  Company  has  expanded  from 
£47,682  to  £149,371  within  a  jear.  Before  proceed- 
ing any  further  with  our  analysis  we  desire  to  criticise 
the  manner  in  which  the  accounts  ai'e  presented.  A 
Company  whose  revenue  has  grown  from  £47.682  to 
£149,371  between  1919  and  1920,  and  wdll  continue 
to  grow,  though'  perhaps  not  in  the  same  proportion, 
has  n»  reason  for  concealing  tbe  amounts  derived  from 
tjne  constituent  elements.  It  is  not  in  keeping  with 
a  concern  of  the  standing  of  the  South  .African  Diamond 
Corporation  to  return  under  one  lump  sum  revenue 
which  is  described  in  the  accounts  thus  :- — "  Dividends 
on  investments,  trading  profits,  profits  on  sales  of 
shares,  and  other  revenue,  less  interest."  We  submit 
that  the  time  has  come  for  the  Company  to  disclose 
separately  the  gross  amount  received  in  respect  of 
dividends,  of  profits  on  sales  of  investments  less 
losses,  if  any,  of  trading  pi-ofils  and  of  sundry  revenue, 
and  to  show  as  a  distinct  charge  the  amount  disbursed 
in  the  form  of  interest.  Judging  bv  1916-17,  when 
this  amount  was  stated  to  be  £12,461,  no  inconsider- 
able sum.  is  involved.  Taking  the  accounts,  however, 
as  we  find  them,  it  will  be  noted  that  administrative 
expenses  increased  from  £3.210  in  the  year  1918-19 
\o  £18.064  ii>-the  year  under  review.  This  expansion, 
which  on  the  surface  appears  to  be  altogether  out  of 
pix)portion  to  the  increase  in  revenue,  is  due  mainly  to 
the  inclusion  of  the  expenses  involved  in  issuing 
200,000  Ordinary  shares  during  the  year.  Deducting 
the  administrative  charges,  the  net  profit  has  advanced 
from  £44,472  to  £131,307.  The  amount  available  for 
dividend  was  increased  to  £155,088  by  the  addition 
of  the  sum  of  £15,000  which  had  been  placed  to 
the  resen'e  fund  in  the  previous  year,  as  well  as  of 
£8,782  brought  forward.  From  this  total  a  dividend 
of  fiftv  per  cent,  was  paid,  as  against  twenty-five  per 
cent,  in  1918-19 ;  but  the  sum  required  to  meet  the 
dividend  has  risen  from  £25,000  to  £100,000.  Tliis 
is  explained  by  the  fact  that  the  interim  dividend  of 
twenty-five  per  cent,  was  paid  on  the  capital  of 
£100,000;  whei-eas  the  final  dividend  of  twenty-five 
per  cent,  was  paid  on  a  capital  increased  to  £300.000 
by  the  successful  issue  of  200,000  Ordinary  shares  of 
£1  each  at  a  price  of  £2  per  share.  The  resulting 
premium  of  £200.000  was  transferred  to  the  reserve 
fund.  The  balance  can-ied  forward  to  the  next 
accounts  stands  at  £55.088.  as  compared  with  £8,782 
brought  fonvard  from  1918-19,  "but  is  subject  to  de- 
duction in  i-espect  of  excess  profits  duty. 

The  proceeds  of  the  issue  of  new  shares  were 
utilised  to  acquire  400.000  Ordinarv  shares  of  £1 
each  in  the  National  Diamond  Cutting  Factories. 
This  new  enterprise,  which  had  beon  started  at 
Brighton  by  the  Chainnan  of  the  South  African  Dia- 
mond  Corpoi-ation.    hid    h'^'-r   op^^vit'-e   "'•''    much 
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success,  especially  since  Febiiuuy  1919.  Over  500 
men  were  employed  in  diamond  cutting  at  Brighton, 
and  aiTangenieuts  were  being  made  to  increase  the 
number  to  1 ,500.  In  a-ddition  works  had  been  opened 
in  Wales  and  in  Scotland.  Moreover,  au  agieement-  had 
been  reached  with  the  Continental  Union  of  Diamond 
Cutters.  To  cope  with  the  demand  this  new  concern 
made  an  issue  of  £1,000,000  Eight  per  Cent.  Six- Year 
Convertible  Notes  at  par  recently.  Over  £1,000,000 
worth  of  diamonds  cut  a.t  Brighton  have  already  been 
sold.  So  satisfactory  was  the  progress  that -the  South 
Afncan  Diamond  Corporation  anticipated  the  inclusion 
of  dividends  from  this  investment  in  the  aocojints  of 
the  current  year.  As  a  result  of  this  acquisition 
shares  held  in  other  companies  now  figure  in  the 
balance  sheet  at  £773,652,  as  against  £257,181  in 
1918-19.  According  to  the  auditors'  statement  the 
market  value  of  the  quoted  shares  on  June  30,  1920, 
was  only  £7,940  less  than  the  value  entered  in  the 
accounts.  However,  share  values,  and  diamond 
shares  in  particular,  have  fallen  much  more  since 
then.  At  the  same  time,  as  the  Company  has 
purchased  its  shaies  ms  a  jwrnianent  investment, 
these  periodic  fluctuations  as  a  result  of  trade  de- 
pression are  not  of  .such  vital  importance.  Finan- 
cially, the  balance  sheet  dated  June  30,  1920,  reflects 
primarily  the  stringency  of  fund.s  so  characteristic 
nowadays.  Liquid  assets  in  the  form  of  debtors  and 
cash  amounted  to  £9(),1()9,  against  which  cun-ent 
liabihties,  inchiding  sundry  creditors,  loans  and  the 
final  dividend,  stood  at  £371,489.  On  the  other  hand, 
the  stock  of  diamonds  on  hand  was  valued  at  £51,506; 
but  as  mentioned  alK>ve  the  shares  must  be  regarded 
more  as  a  permanent  than  as  a  liquid  asset.  Per 
contra,  however,  it  is  no  less  true  that  the  loans  which 
are  included  with  sundry  creditors  may  not  fall  within 
the  definition  of  cm-rent  liabilities.  We  venture  to 
suggest  that  so  long  as  the  present  stiingency  lasts 
the  amount  due  to  trade  creditors  cliould  Iv  shown 
separately  from  tljese  loans. 

At  the  general  meetiiig  in  December  the  Chairman 
said: — "  It  is  with  the  utmost  satisfaction  that  I  am 
able  to  state  we  are  in  a  position  to  keep  up  om-  divi- 
dends of  fifty  per  cent,  per  annum,  if  we  are  not 
mulcted  in  heav>'  excess  and  other  duties."  More- 
over, whilst  trade  was  somewhat  slack  at  that  date, 
the  outlook  was  sufficiently  favourable  to  warrant  an 
interim  dividend  of  twelve  and  a-half  per  cent,  for 
the  cmrent  year-.  Since  then,  however,  the  situation 
has  become  steadily  more  acute.  Leading  diamond 
producers,  such  as  De  Beers  and  Premier,  have  been 
obliged  to  dismiss  a  number  of  their  hands;  whilst 
the  Frank  Smith  Diamond  Company  has  had  to  close 
down.  The  stagnation  in  this  IUXU17  trade  is  now 
so  pronounced  that  it  has  been  authoiitatively  stated 
that  no  sale  of  diamonds  has  taken  place  for  a  long 
time.  Bearing  in  mind  the  general  trade  depression, 
it  is  difficult  to  see  how  ahy  marked  revival  in  the 
diamond-mining  industiy  can  take  place  in  time  to 
influence  the  results  of  the  cm-rent  yeai".  On  the  whole 
we  are  inclined  to  believe  that  the  du-ectors  will  find 
it  advisable  to  pass  over  tlie  final  dividend.  Taking 
a  long  view,  however,  there  is  no  doubt  of  the  inherent 
strength  of 'this  Corporation,  and  the  shares  are  by  no 
means  unattractive  as  a  lock-up  investment  at  the 
cun-ent  price  of  20s. 
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I.— BANK  RETURNS,   ETC. 

BANE  OF  ENGLAND  — Aoconnts,  March  16.  1921. 
Issae  Department, 
Note-s  Issued    £144.963,185 


Govemnient  Deht  £11,015.100 

other  Seoiiritiee 7,434.900 

Gold  Coin  and  B  .llion    126,513,165 


£144.963.185 


£144,963,185 

Banking  Department. 

Proprietors' Capital    £14.553,000      '     Govemmeut  Securities   £23,523,863 


Rest  3,536,j39 

Public  Deposits  18,910,444 

Otber  Doposita    107,259.Ca4 

Seven-day  and  other  Bills  10,553 


other  Securities  102,076,713 

Notes 16,8  7.090 

aold  ftnd  Silver  Coin 1,812,314 


£144,269.980 


£144,269.960 


Comparison  with  Ptevioaa  Foac  Wee'is  [OO.OOO'a  omitted.] 


Date 
1921. 

Mar.     16 


•Coin 
Circu-  and 
labion  Bolllon 


,—  Deposits—, 
Public    other 


Mar. 

Mar. 
Pch. 
Feb. 


£ 
128,1 
128.4 
129.3 
127,7 
127,8 


£ 

128,3 
128,3 
128.3 
128.3 
128.3 


£ 

18,9 
17,8 
18,2 
15,9 
15,5 


£ 

107,2 
115,1 
124.4 
111.2 
114.0 


.—Securities—, 
Govt.     Other 


?3.5 
39.1 
44.3 
31.0 
43,5 


£ 

lt.2.0 
93.7 
98,9 
95.2 
85.2 


Ratio 

Reserve 

Bank 

Three 

Re-      to  rja- 

Rate 

MonUii' 

serve    bilities 

• 

BlUl 

£            % 

% 

%i 

19,6     14-8 

7 

6i 

18,3     13-8 

7 

GA'I 

17,4     12-2 

7 

K 

19,1     150 

7 

18.9     14-8 

7 

6H 

Jly.22,'14       29.3 

~»  .lulT 

.7nl,vl3,i916.R% 


40.2       13.7       42.2       11.0       33.6       29,3 


52-40         3  2ft^ 

Aug.  8.  5% 


■'<ilT  30, 1914  -I-  to  4%  :  Jaly  31.  8%  ;  *»?•  1.  10%  ;  *"?•  6.  6%  ,  ,--=•"•  -  j. 
--  •"-""-;  Jan.  18, 1917, 5t%  :  A.pr. 5. 5%  : Nov. S  1919- S%  ;  A.pr.  15. 1920.7% 


Comparison  ol  Bank  Betntns,  Exchanges,  Prices,  See^ 


Bank  of  EnBrland<in£'93terling,  Mir.   16 

00.000's  omitted) :  1921 

Circulation    £128.1 

Public  Deposits  18.9 

Other  Deposits  107,2 

Government  Securities  23,5 

Other  Securities 102,0  ! 

Reserve  _ 18,6 

Ratio  to  Liabilities  14-8% 

Coin  and  Bullion  128.3 

Money  : 

Bank  of  Knaiand  Rate  7% 

Bank  of  France  Rate    S% 

Rate  3  months'  Bills  Loudon  ...  §1% 

Exchanges  : 

Pans  Oheque 56-12 

New  York  60  days 3-8'i 

Bombay  Telegraphic  Transfers  1'3^ 

Pi*ico8  * 

Consols  21%  Cash  472 

Frenrh  Rentes  3%  Monev  57-85 

Silver,  London  spot oi,  3fi|tl. 

Wheat,  fJii^fW  average   qr.  76/0 

Cotton,  Mid  Upland   lb.  8-71cl 

Iron,  Scotch  pig  ton  156/0 


Mar.  17 

1920 

£101.2 

18.4 

131.0 
42,1 
91.9 
35,5 

23-5% 

118,2 

6% 

5% 
5J% 

60-85 
3-72 

■e/4j 


Mar.  19 
1919 

£72.2 
27,2 

121,8 
66,6 
80.8 
29,6 
19-89% 
83.4 

5% 
5% 
3i% 

2711J 
4-68 
1/53J 


47i 

575- 

5700 

6i!-50 

70|d. 

47)d. 

72/6 

72/6 

30  64d. 

19-1 43 

206/0 

101/0 

Mir.  20 
1918 
£47.4 

35,4 
134,4 
57.0 
99.2 
3'.7 
lS-67% 
60,6 

5% 

5% 

3ft-a% 

27-ro 

4-72J 

l/4li 

54t 

56-75 

45d. 

7^/4 

24-82d. 

101/0 


Mar.  IS 

19U 

£27,1 

23,4 

40,1 

14.6 

35,6 

31.5 
49'60<» 

40,2 

3% 

3% 

2j-ft% 

25-28 
1-83-90 
1/4tV 

am 

96-62 

24A<1. 

30/1 

7-73a. 

54.'14 


CDFBENCT  NOTE  ISSUE. 


Week  1,0 
Mar.  16,  '21 
Mar.    9,  "Zl 


Notes  Notes 

Issued  Cancelled 

£  £ 

7.413.114  7,180,114 

7,653,530  7,014,915 


Notes 
Outstandint; 

£ 
335.841.319 
335.b08.319 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
?8,500.000 


Mar.  17,  "20  6,732,690  8,664.221  326, 

Mar.  19,  '19  8.241,827  5,186,757  324, 

Mar.  20,  '18  5.269.141  4,663.759  223, 

Mar.  21,  '17  4,642,561  5,421.508  143 

Balance  Sheet, 

Notes  outstanding —  £ 

One  Pound          ...       ,...  268,71)9.328 

Ten  Shilling         40,971,991 

CertiflcAtea  outstanding     ,..  28,100,000 

Total            335,841.319 

Notes  called  in  bat  not  yet 

cancelled 2,244,381 

Investments  Reserve  A/c  ...  15,414,092 


Bank  of    %  of  Bank 

Enaland  Notes* Gold 

Notes        to  Notei 

19,450,000  14-3 

19.450.000  14-3 


10-2 

8-7 

12-7 

19< 


258,886      28,500,000  4,300,000 
195,455      28,500,000  — 

,922,097      28.500,000  — 

043,162      28,500,000  — 

March  16.  1981. 

Advanceg — 

]  Other  Bankers     

Tni«;tee  Savintja  Banks  ... 
[      OarrencyNote  Redemption  A/c — 


Gold  Coin  and  Bullion 
Bank  of  England  Notes... 
Government  Securities  ... 
Balance  at  Bank  of  Eng- 
land      ... 


28,500,000 

19,450,000 

305.396,75S 

153,017 


Total 


353,499,772 


Total 


353,499,772 


PUBUO  INCOME   AND   EXPENDITURE  [OOO's 


Revenue 

£41,930  : 

38,817 

51,708 


363  <Jy9.'20-21   1,329.590 
355  dys.'19-20  1,231,397 


Week  to 
Mar.  19,'21... 
Mar.  12,'21... 
Mar.    6,'21... 


Expendi- 
ture 
£24.012 
23,320 
40.294_ 

1,085,692 
l,498,b62 


Excess  of 
Expenditure 

ll,414t 


Other 

Receipts 

£66,314 

68.2BB 

115.462 


omitted.] 

Other 
Issues 
£  5,352 
84.023 
127,545 


Oasb 
Balance 

£2,918 
3,987 
4,194 


■H3,S!)Sl      5,38f,926 
267.565        5,30'i,421 


5,640.193       —6,451 
5.537,835       -9,090 


Tr.  '20-21* 
Tr.  '19-20 
Yr.  '18  19 
Tr.  '17-18 


Week  to 
Mar.  19,'21... 
Mar.  12,'21... 
Mar.    5.'21  — 


1,418.300        1,233,642  lS4,6Sn  —  —  — 

1,331.571         1,665,773  326.202         6.092,709        6,766,507         9,369 

889,021        2,579.301        1,690,280         7.033.402        5,351.353       12,798 
707.234        2.696.221        1,988,987         7.499  604       3.616,023       21,030 
Principal  Items  of  Revenue  and  Expenditure. 

f Revenue r Expenditure ^ 

Customs      Income  Excess  ProUt     thither      Int.,  Aic.,  ^Miso.      Supply 
&  Excise      Tax,  &c.    Duties,  &x.   Berenue 
£12.891       £18,25!)        £5,!  80         £6.650 
5,6i7         20,667  3,393  9,160 

4,304        26,2-)5  4,986         18,173 


on  Debt    Expend.  Services 

£3,027     £1.249       £19,736 

3,0^6      1.956        18,308 

19,716         358         20.218 


353  days'20-21 
355  day3'19-20 

Tr.  '20  21* 
Yr.  '19-20 
Tr.  '18-19 
Tr.  '17-18 


3-26,561 
275.363 

348.650 
283.023 
162.220 
110,03! 


358.974 
341,145 

385,800 
359,099 
291,186 
239,509 


209,181 
277,102 

220.000 
290,045 
285.028 
220,214 


434,874 
337.;87 

463,850 
407.404 
150.587 
137,478 


341,692 
323,^31 

345.000 
332,034 
269.964 
189,851 


38,668      717,442 
14,087  1,161,644 


31,198 
16,171 
11,380 
11,401 


807,904 

1,317.568 
2,297,958 
2,494,968 


FLOSTINQ 


DEBT. 

Mar. 
Mar. 
Ma-. 
Feb. 
June 


tOOO's 


omitted] 
19,  1921 
12,  1921 
5,  1921 
26,  1921 
30.  1919 


Treasury 

Bills 

■  1,095,J55 

£1.087,879 

1,089.203 

1,119,799 

796,150 


Ways  &  Means 
Advances 
158,'06 
£183806 
200,126 
189,622 
774,237 


Total 

1,251,062 
£1,2  1,685 
1,283,335 
1,299,421 
l,570,3e7t 


Treasury  Bond 
RsMlpts 

22,083 

£21,883 

21,598 

21.308 


*  Budget  estimates,  Including  supplementary  grants,     t  Highest.     J  i-xccfs  of  leveoue. 


March  26,   1921.] 

FOREIGN   BAKES.t 


THE     STATIST. 


■505 


[IQ  £'9  Steriiag — OOO's  omitted.) 


BELGIUM. 

Ann.     6, 14  1 
Mar.   10. '21     . 
M»r.   17, '21     , 


eZECHO- 
ILOVAKIA.* 

P«b.  23,  '21 
fob.  38, -21 
M«r.      7.  "21 


Oold 
£10.977 
10,681 
10,661 


Silver 
£633 

l.XS? 

1,353 


Total  Di?oount«  Oircnlatiuu  Doposlta 

£11,610  £11.925  £51,800       £6,263 

11,918  29.2B0  242,332        49.491 

12,014  23.403  241.^46       49.824 


Olalm  on  Contingent 

AQ3tr'>-  Liaby.  fin 

Hnn".  Bank  Bank  Sotea  Di300cint9  Advances 

£396.918  £81.(45       £72.'i53       £8}.023 

396.920  60,912         69,690         87,326 

396,925  61.638         70.(>80         86.372 


Circa  la tion 
(State 

Notes) 
£442,169 
454,783 
45?.385 


Deposita 

£40,259 

35.156 

41.227 


DENMARK. 

*uly  31. 14 
'an.  31, '21 
I'tb.  28. '21 


, Cash ,  Di9-  Balance  Circula- 

ON*        Silver         Total  counts  Abroad  tion      Deposits 

£4.rO       £341         £4.441  £8,197        £786  W.893  £47 

12,643         141          12.784  15,928          895  29.009        3,489 

12.643         143          12.791  16.721          855  28,251        3,676 


Fob.  28.  '20 
fob.  28, '19 


12,597 
10,400 


186 
136 


12.783 
10,536 


16.948 
3,953 


599 
5.342 


26,396 
23.«02 


3,293 
320 


, Gold ,       Total  Cash 

FRANOE.  In  Bank    Abroad  Incl'^  Silver   Bills 

'n'T    30,14  ...  £165,654  £190,667    £97.768 

Mar.    10, '21   ...142,207       77.934     230.791     117.100 
M«.    17.  '21   ...  142,215       77.934     230.746     114. i58 


Oircula-         .—Deposits^ 

tion  Public  Private 
£267.327  £15.302  £37,903 
1.534.165  1.534  13.1,008 
1,529.816      2,571    123,504 


lj»r.    18.  -20  ...  144.193 
M»P.    20, 19  ...  142,468 


79.131  233.275 

79.132  231.168 


66.817 
41,176 


1,526.400 
1.330.131 


4.416  135.392 
i.401  110.674 


I 

8ERMANV. 

»oly  23, 14 
*«>.  28, '21 
M".     7,  '21 


Sold 
.  £67.843 
.    54,577 
•    64,577 


Mar. 


6,'20 
7,19 


64,569 
112.213 


— Cash — — ^  Treasury  ,fe  Loans  ifc    Oircula-      De- 
Silver       Total  Other  Notes  Discounts    tion        posita 
£16,727     £84,570  £5,279     £40,055     £94,545  £47,198 
402'    54.979  1.099.  90  2  8!3,14)  3,371,317  867,854 
445       55,0n2  1.136,7C6  2. 7fil.61&  3.395.391  793^21^ 

1.335       65.901  651.652  2,013.053  2.082.418  867.665 

1,049     113.284  300.926  1J26,346  1.212.399  544.972 


■OLLAND. 

An*.  1,  '14 
Mar.  7,  "21 
Mar.    14, '21 


, Cash- 

Qold        Silver 

£13.496       £249 

.    53.010       1.617 

53.010       1,544 


Total 

£13,745 

54.627 

54,554 


Dis- 
counts 
£13.422 
19.606 
18.958 


Ad- 
vances 
£10.332 
18.618 
18,752 


Circula- 
tion 
£35.660 
87,306 
86.655 


De- 
posits 
£1,437 
3,834 
4.327 


Mar.  13,  20 
Mar.   15.  Ig 

ITALY. 

fnl.f  31.14 
Nov.  30,  '20 
Oeo.  10,  '20 


62,811 
56.253 


823 
789 


5i.634       22,917 
57,042         9.819 


Qold 


£32.768 
.    32,768 


-Oash- 


£3.000 
3,0D0 


,  Other 

ToUl         Cash 

^£48,456^ 
35.768       14,599 
35,763       17,231 


17,005  81.775  9,080 

18.149  83.616  6,361 

Loans  &  Oircula- 

Discounts      tion  Deposits 

£25.017  £69,204  £8,887 

199,478  616,789  83,146 

195.528  6U.454  75,324 


Deo.  10. 19 
»«.  10, 18 


32,198 
32.699 


3,004 
3,080 


35.202 
35,779 


17,707 
7.275 


90,319     491,333 
60,532     365.310 


74,C57 
56,743 


JAPAN.    C 

Aog.     1, 14 
'an.  29,  '21     . 
y«b.  12.^21^. 

ikb.  14,  •20T 
Feb.  15,19     . 


Gold  Discounts  Advances  Notes 

£21.867  £1.829         £7.863  £32.722 

115,120           6,866         111,191  121,667 

114,921           5.414         10,420  110,806 


, Deposits s 

Public         Private 
£13,818        £1,521 
87,359  9,731 

97.809         15.247 


94,129 
71,235 


18.814 
2,160 


37.899 
41,443 


129,495 
82,767 


113.670 
104,347 


3,788 
6,093 


NEW  YORK  Loans, 

BANKS           Cash  Own  Aggregate   Disc'ts.    / Net  Deposits ^  Excess 

A  TRUSTS.          Vaults     Reserve  Invest.. A-c.  Demand      Time        Total  Reserve 

Aug.    1, 14...         —        £89,888  £411.238         —             —      £887,165  £1,720 

Mat.  12, '21...   £15,378t     102,316     989,104   £756,168     £47,214     808,756  2.144 

Mar.  19, '21...     15,990t     102,990     9J0,R62     754,872       47,346     822,892  2,836 


Mar.  20.  '20... 
Mar.  22,  19... 


18.914t 
19,01 2 1 


118,183  1,022.120 
119,914     976,4jO 


810,762 
79 ',936 


51,266 
30,022 


898.750 
333,424 


6.508 
14,226 


NORWAY. 

»ni7  31, 14 
M»f.  7.  -21 
Mat.  IS,  '21 

Jfcr.  16.  -20 


Balance  Norw.&  For.  Disc'nts  Circula- 

Oold        Abroad      Govt.  Sees.  &  Loans        tion  Deposits 

£2,960        £1,678           £493  £4.868  £6,752  £793 

8,116          2,395              500  23,703  22,9J6  6,365 

8.116          2,368              600  23.317  22,761  6.065 


8.123 


4,642 


579        18,901        22.736 


PORTUQAU 

Oot.     6,  '20 
Oct.  13,  '20 


■apt.   3,  19 
Sept.    4,  "18 


5.502 

Discounts  &  Note  Oiroo- 
Qolb          Silver         Total       Advances       l;»tion        Deposits 
£1,806        £3,921       £5,827       £26,893      £119,880        £4,774 
1,906  3,921         5,827         29,347 ^119^ 4.502 

"  6.774 

2,357 


1,905 
1,905 


3,924 
3,742 


5,829 
5,647 


7,846 
10,795 


66,556 
54,450 


ROUMANIA. 

Deo, 

U, 

■20    ... 

Dm. 

IH, 

•20     ... 

Jan. 

8. 

•21     ... 

Cash 

Discounts 

Advances 

Total 

Olrvulation 

£126,008 

£30.064 

£5.537 

£36.571 

£371,501 

126,008 

29,859 

4,783 

31,442 

373.223 

128.009 

29.610 

4.956 

34,566 

378,721 

Jao.JlO,  -20 
RUSSIA. 

*oiy  21,  •14... 

Oot.  29,  '17... 


STAIR. 

Aug.  iru 

Mar.   6,  ^21 
Mar.  12.  ^21 


63,035 


9,016 


2.38S 


11,402 


172,577 


, Gold »  Total  Oash   Loans  &   Oircula-  Notes  in     Total 

In  Bank    Abroad  incl'^  Silver    Disc'ts        tion  Reserve    Deposits 

£180,114     £14..395   £181,392     £76,081   £163,411       £8,589  £109,911 

129.523     230.885     378.205  1,869.559  1,836,217       15,783     345.550 


-Oash- 


Oold  Silver 

£21,804  £29,187 

98,924  23,272 

99,037  23,293 


Total 
£50,991 
12-',. 98 
122,330 


Loans, 

£40,572 
101,215 
99,155 


Mar.  13,  '20 
Mai.  15, 19 


SWEDEN. 

Aug.  1,  14 
Mar.  6,  '21 
Mar.  12,  '21 


98.123       25,249     123.372       85.981 
90,250       25,739     115.939       73.7,i2 


Spanish 

Circula- 

Deposits 

4% 

tion 

&o. 

£13,778 

£77.657 

£18,955 

13.779 

17J.598 

45.819 

13,779 

169,933 

48,5.31 

13,779 

151.742 

44,661 

13,778 

138.976 

41,456 

Gold 
£5,717 
15,653 
18,602 


Balance    Swed.  &  For.  Discounts  Oircula- 

Abroad    Govt.  Sees,    it  Loiuis          tion  Deposits 

£8,150        £1,555        £7.495       £13.432  £3,903 

8.9/4             70S         31,252         38.370  11.^89 

5,862              705        31.146         37,572  12,t00 


Mar.  13,  ^20 
Mai.  15,  '19 

SWITZER- 
LAND. 

'nly  23,  '14 
P*b.  28,  '21 
Mar.    7, -21 


14,682 
16,0J1 


6.992 
8,116 


2.6S4 
3,035 


32,093 
22,673 


33,353 
40,618 


11,432 
8.327 


Mar.    6.  '20 
»«".  i7.  '19 


/ Cash ^  Dlsooonte  &  Circula- 

Qold         Silver         Total  Advances       tion 

£7,202           £753        £7,960  £4,817       £10,718 

21.726  e.?00         28,428  13,218         37,776 

21.727  6,934         28,711         12,991 3^.378_ 

37,133 
35.418 


2M51 
16,377 


3.110 
2,571 


24,o61 
18,948 


12,953 
19.304 


Deposits 

£2,026 

3,2j6 

3.417 


4J29 
3,937 


•  Oonverted  at  24  orowns  to  £1. 
'.t  Not  reserve.        t  Currencies  converted  at  par  rate  of  exchange  approzlmatelT. 


lid , 

With    Total 
.\sent8    Oaifh 


Bills 

Dis- 

oonnt'd 


Aocept 
anoes 


,— DepcHite  —, 
Total. 
Govt.       Vet 


Oiroula- 
tion 


U.  STATES 

FED.  RES.  Held  by 

BANKS.  Banks 

Mar.  14,  '21 ...  ' 

Mar.  21,  ^21  ... 

Mar  22,  'm  ...  ' 388.916 '    412.083    411.539    92.646    ll.ew    337.112    609  428 

Mar.  2i,  19   ■■  130.488    247,682    441.716    378.303    52.334    57,158    353.730    502.138 


nanRs     .\£;ents    Oaifh      oonnt  d      anoes      Govt.       Net  tion 

-<;437.5<!2 '  tl79.5'36  £173.690  £29.322  £16.334 -'341. 038  1801.168 

— 141.209 — '     493.058    441.931    24.556     11-753    325-720    592.575 


II.— CURRENT   BANK   RATES   OF   DISCOUNT. 


Am.sterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brassels^.. 
Calcutta  ... 
Cbrlstiania 
Copenhagen 


u 

5 

5 

6 

5i 

6 

7 

7 


Date  Filed- 
July      1,-15 


Den 

\nl. 

U.r. 

Apr. 

Mar. 

June 

Apr. 


23.^14 
21,'19 

V21 
28.'20 

3.'2l 
25.'20 
16."20 


Lisbon     ... 
Madrid     ... 
Paris 
Petrograd 
Rome 
Stockholm 
Tokio 
Vienna    ... 


7 

6 

6 

6 

6 

74 

803 

5 


Date  Fitod. 
Sept.     3f'20 


Not. 
Apr. 
July 
May 


4.'20 

8.'20 

29.14 

12,^20 


Sept.  lg,^20 
Not.  18.19 
Apr.    12,16 


III.— FOREIGN   EXCHANGES. 


LONDON   ON— 

Berlin Cable 

Brussels  Oheqnes 

Denmark    Cable 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
New  York  do. 

—  Cheques 

Norway  Cable 

Paris    3  mos. 

—     Cable 

Spain  (Bank  places)    3  m-JS. 

—    Cable 

■Sweden    do. 

Switierland    3  mos 

Oabln 


itir.  23,  21  !  Mir.  18,  ^1 


244ra- 
5"ifr.  85' 
22lir-59 
119  384c 

moir.  00 

5H 
S3  li.* 
S3  92« 
24kr.  35 
57Ir.  Ojo. 
56tr.  30^- 

42d. 
28".  02 
IBkr.  85 
23'f.  570- 
231'-  07O. 


245m- 
53(r.  870 
22kr.  57 
111  36-. 

97-.50:r 

6}d. 
S3  91t 
t3  9ii 
22kr.  45 
68fr.  870 
66fr.  l2o. 

4Hi- 
28p.  10 
17kr.  17 
23tr.  lOo. 
22tr.  38 


Mar.  11, 
215m- 
52fr.  370- 
22kr.  62 
ua.  36' 
106Ir.  00 

5ld 
I3  93i 
»3  9U 
23kf-  35 
55fr.  520. 
olfr.  770- 

11  :i. 

27P.  07 
17kr  37 
23fr.  850. 
23fr.  15-'- 


■2) 


Mar.  4.  "21 
239>n. 
511.  820. 
IZti.  47 
119.  375c. 
lOS'r.  25 
5id. 
S3-893 
t3fltl 
23ki.  35 
54fr.  72e. 
53'r.  973. 

4Ud. 

28P.0O 
17to  50 
23lr.  850. 
231'.  350. 


ON  LONDON—  I 

Aleiao'lria Si^ht      | 

Amsterdam    Cheques 

Athens    Cable      I 

Bombav  Transfers 

Bnisscl's  Cheques! 

Bnenos  Ayr«a Transfersi 

Calcutta do.        j 

Christiaala Sight 

CopenhaiTcn    do.        j 

Helsingfore     Cable 

Hons  Kong Transfer^' 

Italy    Sight      ' 

Lisbon do.        I 

Madras    do. 

Madrid    do.        I 

Montevideo    Transtersj 

Montreal     Cable 

New  York  Sight 

—  60  days 

—  Cable      , 

Paris    01ie']ue«i 

Rio  de  Janeiro  90  days  j 

Shanghai.....'. Transfersi 

Singapore    Sight      I 

Stockholm      do.       [ 

Switzerland    do.        I 

Valparaiso 90  days  i 

Yokohama Sight 


Mar.  23.  '21 
97»pl. 
na.  363. 
51dr.  75 

!.<.  '2J. 

53L  82;- 

47;d. 

19.  3V- 

241cr.  36 

22kr.  51 

149J"r. 

iis.  6  id. 

99lr.  50^. 

5id. 

13.3s'. 

23p.  U2 

14  45 


»3  91!ii 
56'.  250. 

9id. 
3«.13d 
29.  33d 
16kr.  86 
231.  Ojo- 

23.  Sfe'l- 


1  Mar.  11, '21 
I      97Joi. 
119.  330. 
51dr.  87 
I      Is.  3id. 
'    63'- 73'. 

47ad. 
I     Is.  3  id. 
I     24  kr.  44 
22kr-  67 
153m. 
23.  4Jd. 
1    97  .r.  750- 
5il. 
13.  33J- 
28P-  10 
15H- 
14  47i 
:      13  892 
:       «3  87i 
I      »3  90i 
.56'.  120- 
9Ad. 
3^.  OiM. 
I       23. 31-1- 
I     I7kf-  15 
!    22'-68«- 
9ftd. 
23.  Sfal- 


Mar.  11,  '21 

97^01. 
11«.  36* 
5ldr-  75 

18.  3id. 

52f-  330. 

43H. 

is.  3ii. 
23kr.  92 
22kf.  65 

144m. 

23.  3^3. 

106.r.  OOo. 

iV- 

is.  3ld. 
28P.  08 

47il. 

14  m 

$3  88* 
13  861 
»3  83t 
54'.  750. 
9sd-, 
23.  U|<1. 
23.  3H1 
17kr.  35 
23f.  130. 
9id. 
2s.  5r^d. 


Pai. 
97*P<. 
12-107a. 
25dr.  221 
2s.* 

25'.  221°. 
47-58d. 

23.* 

18-159kr. 
18'l59kr. 
25>n-  22i 

25lr.  22»o. 

83td. 

2a.»    , 
26P.  Z2i 

61i 

S4  881 


14  861 
25t  22ia, 
18d. 


18'1591». 
25L  22 io, 
18d. 
24-6e<L 


•  Fixed  at  Rs.  10  to  the  gold  sovereign,  September  8.  1920. 


NEW  YOBK  OM— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques., 
Christiania,  cheques 
Copenhagen,  cheques    . . 
Greece,  cheques 
Hong  Kong,  oheques    .. 

luly,  sight        

Lima,  oheques 
Manila,  cheques 

Montreal  

Paris,  si-.^ht 

Rio  de  Janeiro,  oheques 
Shanghai,  cheques 
Singapore,  c  heques 

Spain,  cheques 

Stockholm,  cheques 
Switieriand,  oheques 
Valparaiso,  oheques 
Yokohama,  oheques 


,— iitte  Onrreut*- 
Mar.  16, '21    Mar.  9.  "21 


3133 

251250. 
13200 
15-850. 
17  OOo. 

753c. 
46-0O. 
.  37  251. 

3  901. 
4600O. 


31203 
25000. 
127  75 
15-950. 
1675=. 

755c. 
45-00O. 
36651. 

3  901. 
4600". 


Par  as  asa,illy 
Quoted 
40  20O.  for  1  g.uildei 
48  660.  '<"  1  ™Pee 


liate 
July  3 
40-250. 
33  OOO. 


26  80c.  for  1  kroner 

26-80C.  lor  1  kroner        28-85«. 

19.a95c.  lorldrwhma 


74-590.  for  Mei.  SI 
5-18t  lire  for  »1 
4-8865  «  for  1  "''» 
50o.  for  1  peso 


1275%  diso.  12.375%  diao.  Premium  per  »100 


T 


14  44(r. 
71Jioil. 
62-50O. 
4200O. 
13830. 
22650. 
5-8Jir. 
15aJo 
49-0 ')o. 


14  05lr. 

653'nil. 

61-OJo. 

4200c. 

1387c. 

22350. 

5  94<r. 

15250. 

43  00'- 


5-18J  francs  lor  II 
3  032  miireislor  »1 
52-96<;-  lor  1  <-»«' 
56  77c.  lor  $1 
19-3DC.  for  1  peseta 
26  80c  tor  1  kroner 
5181  fr,»n.-.s  for  SI 
20-6K'.  for  1  peso 
49-840.  for  1  ven 


46-40. 
5171. 

49-80. 
Pai 
5-16''. 

83-0Oi>. 
57120, 


6-18llr. 
49-900. 


*   Ai>'ordiug  to  (iuinnty  Tru-r   Company  of   NaT   York. 


IV.— BANKERS    CLEARING-HOUSE   RETURNS. 


Name. 


BIRUIiraHAM  ... 

BftLOTOl, 

DnBLlK    

HULL 

Leeds  

LmOFSIER 

LIVEBPOOL       ... 
MiSOBKSTER  ... 

Skwcastlb  .... 
nottinoham.., 

shsppield 

London— 

rows    

Mktbopoutan 

COOSTBJ     


Week    I 

1921     I 

Mar.  19 

.,      19! 

,.      19! 

;:  \l\ 

„  IS 

.  19 

„  19 

..  19 

..  19 

..  19 
1921 

Mar.  16 

..  16 

.    ..  16 


Amount.  I,  la-,  or  Da  ■■.'  I  1921  A«. 


loo.  or  Deo.* 


[la£'asteil.D^, 


£2.291 1 
1.651 1 
7.5J8; 
1,397. 

1.0  J6; 

693' 

9-339 

14.4191 

2.021 1 

7971 
1.3311 


£1.232 
169 
457 

543 
361 
10.'J62 
16991 
918 
265 
115 


ODO's  omitted.] 
£35.070 

13  933 
90-895 

S.ldl 

14  478 
I  9  887 
I  118-83-1 
I        203.190 

33.675 

I  9.265 

17.103 


% 

£11,1781-  23-6 

3.492'—  15  6 

17,248'-  15-9 

"5,234-  28-5 

6.235  —  38-6 

79  833  -  40-1 

183.434,-  47-4 

8.440!-  218 

4-9931-  350 

1.7641-  9-4 


672.3321  -  63.483 
32  981  —  9.643 
63.729     -  20,317 


TOTAl.     'Mar.    Ig      66 '.Oil '  —  98.128 


6,817.583  -  «0.879|-  fl 
401.29.  -  74.a36'-  15  5 
762.611     -     153.451  -.  ITi 


633.889'-     7-9 


8.014.507 


•  Oonoired  vitn  a  imr  ago. 


v.— FREIGHTS 

HOMEWARDS.       1921       1921      1914 

itir.  23  M.ar.  18  Mar  20 

14/3     11/3  6/6 

60/0     61/3        25/0 

—      e/jBom.  — 

,20/Od.w.  —   d.w.15'6 

35,'Cnom.  35/0      196 


Ud. 


Alei.  to  U.K. 
Aust.  to  O.K. 
Bilbao  to  Cardia. 
Bombay  to  p.p. 
Burmah  to  [7.C 
Calcutta  to  p.p.(iute)    — 
Danube  to  U.K.  27,0 

B.  Plate  to  U.K....     36  3 
•  Fat  ton. 


Aooordiug  to  .\I*jsrs.  J.  0.  li  >aLl,  A  ii^ier  -S  Oj., 

Homewards. -i-'o'".  1921  1921     1914 
O.S.ALi.l*ortitdOoat  ilar.23  .M'r.lSMir  20 

(ooal)     IJ-3J 

U.S.  toU.Cfcjr.)  6/3 

ami  Ports  to  U.K.  Oont, 
(c.>ttoa  iiid  grain )    — 
OUT  WARDS.— OardlU  to 
fort  3..id         ...    17/3 
River  Plate      ...    21/3 
St.  Vinoeut      ...    ii/l) 
t  Faiqoutar, 
Time  Obartsr.  6/0  soin. 


28/9 
32/8 


8.6 
11/0 


6/0 


17/0 
2i/0 
UO 


l/9t 

a'o* 

7/3 

13/lOi 
7/3 


506 


THE     8TATI8T. 


[March  JG,   1921. 


VI.-WHOLESALE   PRICES  OF  COMMODITIES. 

METALS,  MINERALS,  &C  \  MAR.  23, 1921  '  M«R.  26,  1920  i  JUNE  30, 1914 

Iron— Scotch  pi?  warrants      ...tOD' 156/0' 206'0 67/0 

—  MWu:esbro' warraats     ton! 150/0 2'MIO 51/0 

—  Hematite  warrants      ton; 180/0  26')'0: 61/0 

—  Staffordshire  bais,  London   ton! £27  10 £27— £28  £8  10 

—  Oommon  bars  tonl £23 £24! *6  16 

Steel  Rails     ton £18i...e21  5— E22  6 £5  2/6 

ealvanised  Sheets  ton;...  £24  10— £26 £5B! £16   17'1 

CoDoer— StinJard   ton £89l £103  10 £66 

Tin— Enjlish  Ingots  ton tl56^ £335! £142  15 

—  Straits  ton Ci69' £340'  ■•■ £139  10 

Tinplates,  I.O.  Ooke,  S.  Wales.. .bo^tl  28'0— 2e/J 77/0...  11/10}— 12 '0 

lead -Soft  Poreisn  tor.Ll?  7/6— Si3  151  £40  5—141  15 £19 

Spelter— Ord.  Foreign  ton;£25  10— £26  lO'-.  £48  10— Wl £21   7,'9 

Quicksilver— (751b.)     bottle! £12  IC.   £26  lOncm  £7 

Aluminium  ton nom £165! ^82 

Antimony— Regulus  Foreign  ...ton £25 £65— -7n! £27  10 

—  Ensliili    ton £37— £42  jl72— t7r  — 

Coal— fb-'>Tor!ehire  ton' 37'2— 38/2  23/0—24  0! 17/6 

_  Steam  rhesti  Newcastle ton 50/2-55/2  46/0—51/0, 14'6 

CHEMICALS,  OILS,  &e. 

N.  otSoda— f  o.b.Cliile.  perqiiintal 14/0 15in*  7/4 

Soda— Orvstals  ei  wharf  ton' 140'0  ...  185,'0— 190  6^ 42/6— 45'0 

Copra— Ualav  and  States ton £28  )0 £63  10  £23  15  £24  7'6 

Gambler— Good  marks cwt.! 30/0 52/0' 16''10! 

Indijo— Bengal  good  to  ane  ....lb. 11 '6— 14  6 IS'O— ie'6! 3/2—3/8 

Linseed  Oil— Raw tonl £28  15 £126i £25  5 

Linseed— Calcutta, spot  ton: £18  10 £b4j £13  16'9 

—  Cakes.  U.K.  made,  exmili ,.. ton' — 

Olive  Oil— Spanish    ton — 

Palm  Oil— Lagos  ton £38 

Petroleum— American     gallon 2l3i 

Rape  Oil— ReSned  English ton £56 

Soya  Oil — Refined  ton; nom. I 

Tallow— Imported   owt.; 356— 500  ...  106/0 

Turpentine — American cwt".' oO/O. 

Rape  Seed— Toria ton'.' £17  10 £45 

Rubber — Para, spot   lb. ll.Vl. 2;4noni. 

—  Fine  plantation  (stnd.crepe)  lb.' Hid. 2  3i 

—  World's  Production'  Oct.   tons 26  620 : 30.370 8.467 

Shellac— T.N.  Orange,  fair  ...cwt.;...  265/0— 290/0 770/Oi 63/0—64/0 

TEXTILES.                                                                               ! 
Cotton— Middling  Upland  lb  R  98d. SOeS'll 7  53<i. 

—  Egyptian  good  fair lb.' i2-00d 76-50''. ! 8-75d. 

—  Pemambncofair  Ib.l 786'! J4-16J  7-73il. 

—  Midland  Upl.  New  York lb. U  95o 42  00c. 13  25'-. 

—  Stock.  Liverpool  (Mar.  18;  bales: 1,019,550 l,037,95ni 934.600 


£b4^. 

£25  ...  JE7  17/6-e8 

..    — £49  10 

..  £88i £31  10 

..2/lJi 71d 


.£135 

..£ino 

-116  0 
2i:o/0 


£32 

£24  10 

.  29/3-33/3 

33(7! 

£13  5 

2/91 

2 '2 


Flan — Petrograd,  Yarapol    ton  . 

Hemp — New  Zealand    ton'. 

—  Manila  fair     ton!. 

JotO— First  Marks  ton. 

—  Bed  SCO  ton'. 

Silk — Oomnion,  New  Style  Ib.j. 

—  No.  Mi  JanaT    lb.. 

—  1st  Order  Italian Ih  1 


..  £45' 

..  £38 

..  £32 

..  £26 

21'0i 

25/C 

25/0 


.    — i £28 

.  £65i £25  10 

.  £691 £26  10 

.  £681 £26  15 

.  £54 £24  15 

Sn/.l 12/0-12.'6 


Wool— Pt.  Philip  unwashed  ay.  lb. ]I9 5/6!..     lljd.- 1/0 

—  Lincoln  Half  Hogs   ....: lb.! lid 2/3»  I'OJ 

Hidej-Eng.  Oi.  best,  701b.  up  Ib.i 6H-— 63d. ...    18Jd.— 19'!'.' 7}d- 

Leather— Dressing  Hides  lb. 1'9— 2'6 4'0— 4:6 1/4—1/8 

VEG.  FOOD,  CORN,  &c.  I         . 

Wheat— Visible  supply  U.S.  ...bus.! 69.142.000 82.715.000l 


—  Red,  price,  N.Y.  801b.. ..bushel! ;82'' nom. 

—  English  Gazette, aver. 4801b.  qr.l 872! 72(7 

Flour— O.R 280lb.l '. 63  0 6J/f 

Barley— Eng  Gai.,  aver.  400lh.  qr. 52/7' 93/10 

Oats— Bug.  Gat.,  aver.  312  lb.  qr.l 3iy5: 57/9 

MaiM— N.Y.  (new  bushel).... 561b.  , Boi;'- lyijc. 

—  Amer.  mixed,  Liverpool. ..4801b. 42'n nom. 

—  La  Plata 4801b.  qr. 530 82'6! 

PotatOM— Oood  English  ton 185.0 t295'0 

Rice-Basseln  cwt. 13/6-14/C: 48/B 


Tapioca — Peari,  medium cwt. 

Hay— best  2,0181b.. ..load; 

Hops — Encrlish cwt 

ANIMAL  FOOD. 
Beef — Argen.,  chilled  hndqr9....8lb 

—  Scotch  sides  8Ib.' 

—  English  81b.: 

Mutton— Scotch  wethers 8lb.i 

—  English  wethers 81b 

—  New  Zeatand  frozen  81b 

Pork— English  and  Irish 81b. 


.  22''0  . 


.39/0 


.  34,640,000 

67tc. 

34/3 

28/6 

25/4 

20/0 

76H-- 

32/4 

25/9 

.  70/0—75/0 
....  7/0—7/3 
.  14/0-17/8 

82/6 

....£6  5-£7 


..  6  8 3/8-3/10 

10/0 4(6-5/0 

10/0 4'2-4'5 

10/6 5/8-6/0 

10/6 4'6-5/4 

10/81 2/4-3/2 

11/8: 3/6-4  0 

Bacon-Irish,  delivered cwt.    J210/0— 215/0! 2006 60/0— 74'0 

—  Danish  ...cwt.. t213/0: tl92  0' 58/0—68/0 

—  Canadian, ex  Port cwt.' tl70/0! tl87/0' 


.  8  0 

il,'4 

11/4 

14/4 

14.'4. 

..  6'0 

.12/0. 


—  American,  ex  Port  cwt. 

Hams — Araer.long  cut,  ex  Port  c^vt. 

—  —  short  cut,  ex  Port cwt. 

Lard — Araer.  boxes,  ex  Port  ...cwt. 
Butter— Danish cwt 

—  French     cwt 

—  Australian  cwt 

—  New  Zealand    cwt.i.!! t593/8i-."..-"      303'4 

Bhoese- Canadian   ewt.i...  130  0— 164/0] tl45/0 


tl30ra-136'6! tl87''0  ...    72/0—74/0 

tl80'0! tl90  0 75'0-79/0 

n75'0! tl90.'0; 71/0— 74'0 

t94'0 n93/6l 51'9-52/9 

t298'8, 303;4,  -  117/0— 120,'0 

t298/8 303'4l  •■    86'0— 103/0 

t298/8 


303 '4! 


116,0— 188.'0 


tl45/0 
n45/0 


..4.383,756:. 


98/0-110/0 
108 '0-114/0 
•  •  66  0-68,'0 


—  United  States  cwt.' 

—  Dutoh    cwt.i 

SUGAR,  COFFEE,  TEA,  &c. 

Sujar- Imports  to  Fob.  28...owt 2.963,062 

—  Homeconsump'n.toFeh.^Scwt.' 3,742,571' 4.311.845! 

—  In  Bond  Feb.  23  cwt 7.292.00UI 6.162.000| 

—  Price,  Java,  98' Pol cwt. 269 53/0 

Yellow  crystals    cwt. 62'0 63/6 

Tate's  Cubes,  No.  1 cwt.. 720 72/0 

CoBee— Imports  to  Feb  .ij  ...cwt.. 135.307 122,624 720,360 

—  HomeconsurapfntoFeb.23cwt.! 48.293 49,64«. 141,410 

—  Exports  to  Feb.  23  cwt., 53,3-4 Bfi.065! 340,250 

—  In  Bond  Feb.  28   cwt.' 637.000 700.000' 484.000 

—  Pnce,  Costa  Rica  qd.  to  anecwt.,..    880— 124  0  •.  1580— 164,'0 80/0—93/0 

Brazil  (Santos)  good  ...cwt.i..,  ..  50,0— 55  0  ...  130  0—132/0: 41.'6 

Tea— Imports  to  Feb.  28 lb.' 73.616.621' 71.131,857...    123.230.277 


.  53/0-64/0 

.  19.777,254 
.  17.272.000 
.    6.308.000 

10/3 

■  12/6-il4/0 
18/0 


—  Home  coDsump'n.to  Feb.  28  'b.l 61.a07  236 

—  Exports  to  Feb.  28 lb.' 3.9/1.614 

—  ^^'o?'!  Peb.  23 ;ib.'...    228,021.000 

—  Price,  Indian,  Pek.Soug.gd.  lb. 5J.; 

Ceylon,  Pek.  Song.  ord.     Ib.l 5id. 

Common  Congou    lb 2Jd.nom I/3: 5JJ. 

Com* -In  Bond  Fe'i.  28  cwt.' 1,113.000' 745,0001 309.000 

—  Qrenada.  good  to  fine  cwt., 49/0— 50'0! 85'0I 52/6— 56  0 


.  62.515.253  ...    155,447,972 

...7,085.201 26.561,765 

203.061.000 78.292,000 

1/55 81d. 

1'6I 8|d. 


•  Sitimited. 


t  Controlled. 


I  Decontrolled  :  Price  Bx.  Factory, 


VII. -RAILWAY  REVEWaK  STATE  UEHFS 


Gross 


+  or  — 
50U.OOO 


Net 


(    Period 

Osnadian  PMoitt:    iJan. "       J  «J4.4b5,UUU  +    5oU.000|      S641.000 

r,      .=  0,      ,       Iw-  to     J^n:    I4.460.0OO+    650.0001        641.000 

Brand  Trunk     Ijan.  £1,315,600  +  £277.100'Dr.£ia,630 

1  mo. , to     .T,in.       1.315.600  f    277.100!  Dr.  111,600 


S36,00J 
55,000 

£5o.5O0 
55.UO0 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

*»*  A'o  traffic  slaiemenis  are  now  published  by  the  Borne  RaiXway.%.  On  Auoti^i  5 
1914,  the  Government  asmmed  control  of  tfte  railways  of  Great  Britain  under  warrant 
renewahU  weekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Act,  IgJl,  The  Iriah 
railways,  similarly,  were  taken  over  as  from  January  \,  1917, 


INDIAN. 


,  Week  or  ^ 
i  Month.  I 


Miles 
Open 


Gross 
Receipts.  - 


-t-  oc^on    :No.      A?'/rc-^'ate     +  or  —  on 
Year  Ago      Wks,  Receipts.     !   Tear  Aro 


Assam  Benj^l 
Barsi  Lieht  ...j 
BengaliN.W.i 
Beng.  Dooarsj 
Beng.  Nagpur 
Bomb.  Barodaj 

Barma      i 

Del.Um.  Kalk.i 
East  Indian  ,..: 
at.  Indian  Pen 
Madras  &S.M. 
N'izam's  Guar. 
Roh.  &  Kumn. 
.^uth  Indian 
South    Pimjab 

COLONIAL 


Feb.     12i 
Feb.     12: 


Feb, 
Feb 
Feb, 
Mar.    12: 

Feb.  12 

Mar.  12' 

Mar.  12 

Mar.  12 
t'eb, 
Feb, 

Feb.  12 

Feb.  i2 

^OV. 


19 
U 


28: 

19! 


1,044 

118 

2,067 

158 

2,695 

2,871 

1,342 

239 

2.772 

3,12U 

3.152 

900 

576 

1.852J 

716 


R2.21.978  - 

21.910  — 

5.93-760  -f 

21.770  - 

12.74,000  - 

22.01.000  + 

6.41.512  - 

96.000- 

27.33,000  - 

28.01.000  - 

12.80.000  + 

3.38.483  + 

124.701  + 

698.845  - 

8.18.814  + 


Mar. 
Mar. 
Mar. 
Dec. 
fan. 
Feb. 
Dec. 
Jan. 


Can.  Northern 
Can.  Pacific  ... 
Grand  Trunk 
Mashonalaad 
Hid.  W.  Aust. 
NewCapeCent. 
RhodesiaRlys 
Ceinisoonata... 

FOREIGN. 


Argentine.  I 
Arg.N.  K.ist...jMar. 

Arj.TransaAd  'Mar. 
EA.  &  Pacific  Mat. 
B.A.Ot.  Soutlrllar. 
Do.  !Mar. 

B.A.    Western  Mar. 
Do.  'Mar. 

B.  A.  Central  .I.'". 
Cent..  Arce.ir.iMar. 
Oord.  Central;  ^lar. 
Entre  Rios  ...jMar. 

Brazilian. 
Braail.it. South  Feb. 
Braiil  Railwar  Oec. 
Qt.  W.  Brazil  Mar. 
Leopoldiua  ...jM-ir. 
San  Paulo  ...'Mar. 
S.ofBahiaS.W   Feb. 

Olillean  and 

Peruvian,    ! 
Antol,i(,Msta...  Mar. 

Arauco .iiine 

Nitrate(2wks)  iMar. 
Peruvian  Corp.'  Feb- 

Taltal    !Feb. 

Cuban.  : 
Oubau  Lentral  J.an. 
Cuba  Railroad  Dec. 
Havana  Cent.  Mar. 
V.  of  Havitna  Mtr. 
W.  of  Uavana'Jan. 

Uruguayan, 
Cent.  L'rii-^'uav  Mar. 

„     (E.  Mxt.)  Mar. 

„     (N.  Brt.iM  r. 

„  (VV.Kxt.i  Mar. 
Mid.  Uru<;uav  F.  b. 
N.W.  Uru_.ua,\  Feb. 
Unli;.  Xort.(m ,  Feb 
Miscellaneous 
Alcoy  iUanui,i!Mar. 

Bilbao  Fec/. 

Bolivar     sFeb. 

Colomb.Natnl.  'au. 
Costa  Rica   ...  Dec. 
Dorada  Ext.    ;Peb. 
Egypt  lanDelta' Feb. 
Gt.  S.  of  Sp.iiii  .Mar, 
LaQuaira&Ca.'  Feb. 
Ottoman  By. .'Mar. 
P3rag:uay  Cent!Mir. 
Puerto  Cabellul  Feb. 
Salvador  .......  Mar. 

Santa  F6  Prov.! 

French  Rys.  Jan. 
S'ra'na&S'ti'go  Feb. 
Zafra&  Huelva  Jan. 


TRAMS. 


Mar. 
Nov. 
Mar. 
Deo. 


Chatham&Dist 
Havana  Ktect. 
Isle  of  Thanet 
Kalgoorlie  ... 
Lanarkshire...  Dec. 
Lima  Li.Ljht  ...  Dec. 

London  O.C -Mar, 

Al.ijJrv:?i2wbs.),  Jan. 
-ManiiaElcctric.f  'O. 
Pern.atnbiico...  Mar. 
Proviucial  ...Alar. 
Ran.joon  Etec.  -Ian. 
ShiiiLih.ii  Elec.  j.'eb. 
SinLraporeEleL-.Peb. 
U.ot  .UonteVi'i.  Keb 


9.704 
13.386 

3.616 
810 
277 
205 

1.397 


121 
12' 
12 
1? 

12, 
12 

12' 

12| 
]2i 
12 


131 


29 


12 
12: 

12 
12 


281 
12, 

12 
12 


Anglo-Ar^'ent.  Mat. 
BrasilianTrac.i  Jan. 
Brisbane  file.-.'  Feb. 
Brit.  Columbia!  Ueo. 
B.  A.  Lacroze'Peb. 

Calcutta    iMar. 

Carth.  &  Herr.:  leu. 


$1,478,400!+- 

3,176.000  + 

£2d3.483i  + 

101.461  + 

1C.425- 

I  3.093  — 

140.897  + 

1       $38,891 


I 


752  :£ 

111  !£ 

3.425  ,i 

3.903  i£ 

Net  e 

1.882  ;£ 

Net  ,e 

190  C 

3,305  £ 

1.205  £ 

811  ;£ 

110    51 
3.530  I  "4 
1.010  :£ 
1,831  i£ 

153*i£ 
52    « 


14.500'  + 

3.174i- 

164.000- 

225.000,+ 

70.000  + 

99 .000  — 

26.000- 

33  168  - 

179.000  — 

4'i.200- 

26.900  + 

35.000  — 
,859.000  — 
IS, 700  — 
33.989  — 
31,676  - 
111.000  f 


838  £      32.140 - 

84i!£       12.000'  + 

390  :s       31.427  - 

1.140  l'^  1.035.400  - 

180    t       23:830  - 


362    S       .37.360;  + 
,      —       81373.421!  + 
12  70  'i       16.973  + 

12:        681    t     185.601  + 
29:        155    e       14.131  t- 


273 
311 
185 
211 
319 
113 
73 


33  Ps. 
15  It 

136   £ 
86   £ 

189  ifi 
70  !£ 

559i:£ 

104    Fs. 
22?  £ 

379  £ 

274   £ 

34  £ 
100   £ 


I 


41,143  19 

6100  45 
52.819  19 
li,813  20 
40.000  10 
83.000  23 
32.34.ri9 

5,541.  23 
50.UUO.  23 
23.700  23 

1.442  21 
27,735  2u 

1.751-19    ! 

61.867  15    , 

50.266,  2-" 

1 ' 


4429.012  - 

1192.100  - 

93.33.113  + 

6  09.686  - 

5.61  70.110  - 

4  3970.000- 

1.11.88.932  - 

23.0 '..705  + 

6.44,34.000  + 

6.^9.23.122  + 

5.70.74.072  - 

61.01.498  + 

19.6(i.386  + 

3.51.82.803  + 

17.19,407  + 


68  30& 

1.64  500 

1,10.090 

2  98  377 

17. 45  139 

732  000 

6.62.877 

3173 

25.90.000 

11.81.042 

1.81  827 

94.831 

36051 

3.95  675 

3.21,162 


436.000  10  ' 
46000  10  ' 
36846  .0 
25.881,  3"' 
2.':92  T" 
500,  8 
32.15.'   3"< 


12.706.700  +  2,630£0ft 


33.290.000 

3.067.153!+ 

283.27  !  + 

•      7/.166:  + 

22.177,- 

41)5.324  + 


556  000 

5B9.825 

61,433 

4363 

3.377 

80,083 


32.698  + 
7.594  - 
3,338- 
2.25Z  - 

H.S36- 
5.319  - 
1.766- 

12.000' 

1.510  - 

8.K18  — 

19.140  + 

26.028  — 

15.25ii  + 

8.740  - 

31.843- 

9.33')  - 

8.498 

4,08 1) — 

4.500  - 

4.667:- 


1.181  ,£     136.043,  - 

80   £         7.430  — 

112  l£       15.366  + 


2.600  37 

£.61b  37  , 

6.000  37 

28.000  37 

5.00c  37 

8.00c  37 

4.000  37 

6.5«  7"' 

10.000  37 

3.910,  37 

1.500  37 

15.750  2"' 

141,271  12'" 

12,600  11 

29,931  11 

25.554  U 

34.000  2"' 


27.040  11 

50UI  6'", 

16.283  10 

86.6iC,  8'" 

i9,725  8™ 

19.872,  31 

215.241,  6'" 

3.9)0  37 

24.903  3? 

10,745|  31 

9.303  37  ' 

llti  37 

38S!  37 

67i  37 

1,058'  8»<' 

1.4j6  8"' 

737|  8'" 

—  10 

1.32i  2™ 

900  2"" 

1.340  1"' 

l,o24  6'" 

.    3.75^  2« 

2.1J7  47 

54./23  W 

4,8/0  2"> 

190'  37 

751.  2."'- 

1,852  37  ; 

18.321  im 

4.983,  2'", 

1.246  1'"! 


431.600:  + 

99.131  - 

4  605.000  — 

5.940.000  — 

989.000  — 
2.804.000  — 

304.000  — 

317.128  + 
6.997.000  + 
1.883.800  — 

814.200  - 


600 

10.475 
783  000 
641.000 
1.298000 
8U.00O 
915000 

22.545 
605.000 
300  600 

47,000 


75.2E0—  34,250 
57,772.000  +  7.619.243 
173900  -  144.200 
340,718-  257,712 
339.313  -  169.033 
210000  +   69,000 


335.220  — 

76,000  + 

132.181  - 

9.290,750  — 

223.337  + 

707.279'  + 
6.89  .OSE  + 

524.386  + 
4.163.4S0  + 

335798  + 

847,512  + 

205.07;  — 

107.906  - 

95  028  — 

144.6J2  - 

47.235- 

16,601)- 

168.900  + 

4,486  - 

15,206  - 

147,385  + 
31,i50:  + 
4i6.534i  + 
766.2441  + 
21,210,— 

166.3631- 

8,/60:— 

130,941)- 


291,675 
10.700 
89.921 

111654 
62.217 

82.212 
568959 
122  639 
584574 

66.413 

13211 

20  429 

29318 

7414 

18.283 

9336 

3.357 

57.000 

797 

3.382 

1.714 

7.750 
97.587 
64.593 

8.420 

16530 

1.750 

20,647 


i3.83J:—   9.746 


400  e   82.703  + 
3781  U12.8750no  f 


31 


16: 

IM 


13 
121 


12: 


40)  C 

334  S 

51  C 

351  R 

9  :£ 
16  !£ 


43.205  .+ 

868.6/7  + 

53.&!;i:  + 

80.636  — 

2.819- 

1.6S3  + 


20)£ 
20«£ 
28ils 
'85  £ 
1413  £ 
15i,R 
65  J 
59  £ 
21!'£ 
25  ■ 


$1,037,352  + 


6461  + 
3,14J'  + 
6.467  + 
62.899  + 
98.694  + 
38.198  — 
321.45.1  + 
4.557  - 
2.835  - 
122..V58  + 
S>iX.Ji51,330,t- 
26*  i  12.761  — 
90l£       4.1.119  + 


6,917  10  I 

3.220.000    1"' 

1.B06 

85.35J 

1.484 

7.956 

1.169 

202 

157.611  11- 

4   23  I 

580  1  "' 

1.927  52 

6.u0d  Urn 

21.701    48 

10.635 

42.939 

3.1(j7 

51 

10.558 

1B.130' 

9,07-' 

2,860 


799.173+      77*10 


2m 

6"! 

8"! 

10 

2"t 

10 


2 
im 

a  • 

23 
Im 


4"! 


1  + 

li  + 


89.485 

4.709.7O9; 

451.34!, 

5.78.724 

6.716 

15,753  .  

10,366,708  +  l,Bg0.4a9 

12,839 

36.812 

221,564 

633.929 

4.5)2,227 


3.086 

487 .793 

62  660 

386.8J4 

2.040 

U45 


1  + 
:  + 
:  + 
1  + 

■;  + 


639 

3781) 

27.729 

93  605 

698.140 


47.6951-  38.793 

70.6?0|—  638 

30;.685:+  37.856 

74.693-  B7.:62 

131.763+  14.064 


UNDERGROUND  ELECTRIC  RAILWAY3  CO.  OF  LONDON,  LTD. 

Metropo  itan  District   Ky.,  London    E  ectric  RIy.,  Oity  and   South   Loudon  BIy.. 
Cential  L  ndon  Rlv,,  LonL:on  Ocnem!  Omnibu.';  Co. 

Week  to  Marb  19,  £22?.565;   A~i,'re ^ite,  3.\n.  1— Mar.  1!>,  £2.,526,618. 
MetrO''Ol.tapt  Eie<'tnc  Tr.m^,  London  United  Trams,  South    Metropolitan   Sleotrie 
Tnm-,  Tnmwavs  (M.H.T.)  Omnibus  Co.,  (i6arle3>  Motor  Omnibus. 

Week  to  Mar.  jg,  £51,':03;  Ag:,-rei!ate,  Jan.  1— Mar.  19,  £552.842. 
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QH\t  Statist 

LONDON,    SATUEDAY,  MARCH  26,    19-21. 

GOVERNMENT  EXPENDITURE. 

Wiir.N'  the  House  of  Coinmons  wrung  from  a  reluctant 
Chancellor  of  the  Exchequer  a  concession  for  which 
they  had  lone;  Been  striving— namely,  a  Committee  to 
sit  on  the  Estimates  prior  to  their  final  presentation 
— a  chorus  of  approval  greeted  their  action,  and  it 
was  considered  that  memhers  had  at  last  become 
really  alive  to  the  imi>erative  necessity  for  economy. 
The  reception  so  far  accorded  to  the  Estimates  has 
shown,  however,  that  where  the  Government  leads  the 
House  is  still  willing  to  follow.  The  criticism  Je veiled 
against  the  various  items  in  the  national  bill  for  the 
coming  year  has  been  mostly  of  a  superficial  character. 
While  economy  in  the  abstract  has  been  praised,  the 
('oalition  mcmljers  have  not  had  the  courage  to  insist 
cm  bringing  practice  into  line  with  precept.  The 
threat  of  ^Ir.  Bonar  Law  that  the  Coalition  would 
resign  if  the  Estimates  were  reduced  has  apparently 
had  the  desired  effect.  A  kind  of  genymandering  with 
ihe  accounts  has  even  been  permitted.  Thus  the  cost 
of  the  military  occupation  of  Mesopotamia  and  Pales- 
tine is  to  disappear  from  the  War  Office  Vote  and 
to  be  tucked  away  somewhere  in  the  Colonial  Office 
figures.  Yet  neither  of  these  countries  possesses  what 
can  be  described  as  a  colonial  status.  Egypt  has  been 
1  Proteetorate  since  early  in  (he  War,  but  when  the 
Sultan  was  deposed  no  formal  declaration  was  made 
of  Crown  Colony  government.  Recent  developments 
have  all,  indeed,  been  in  the  direction  of  giving  the 
Egyptians  increased* control  over  internal  affairs. 
Again,  Mesopotamia  is  the  subject  of  a  mandate  en- 
+  nwt(>il  r.'  r?  In-  the  Le^i^ie  of  Nations,  and  it  requires 


no  acute  logic;  to  perceive  the  inconsistency  of  treating 
it  as  a  Colony. 

This  is  one  of  many  points  on  which  Government 
policy  is  maaked  by  an  evasiveness  that,  in  the  absence 
of  otlier  explanations,  we  must  conclude  to  spring 
from  a  desire  to  cloak  the  real  objects  of  expenditure. 
In  the  present  inst»nc«  we  find  that  the  Estimates  for 
the  Anny,  JE106,.315,000,  for  the  Navv,  £82,479,000, 
and  for  the  Air  Force,  £18,411,000,  make  a  total  of 
£207,205,000,  ou  more  than  the  cost  of  the  whole 
machinery  of  government,  civil  and  military,  before 
the  Way.  This  is  a  strange  commentarj-  on  a  War 
fought  for  the  ostensible  purpose  of  ending  war,  and 
can  only  be  interpreted  as  evidence  of  a  spirit  of 
megalomania  still  at  work  among  our  statesmen-  -a 
dainnosa  hvjredilas  from  the  days  preceding  1914. 
Then  we  were  face  to  face  with  a  most  powerful  rival 
on  the  continent  of  Europe — a  rival  whose  military 
strength  was  admittedly  superior  to  our  own  and 
whose  naval  strength  was  being,  rapidly  improved  with 
the  confesseil -object  of  challenging  our  supremacy  at 
sea.  NW,  however,  all  this  is  changed,  though' the 
significance  of  the  change  is  apparently  not  realised 
by  our  elder  Statesmen.  Not  only  has  the  sole  Power 
on  the  Continent  capable  of  standing  against  us  been 
completely  and,  we  hope,  finally  subdued,  but  we  are 
allied  with  all  existing  first-class  Powers.  And  the 
lam^  conclusion  to  this  achievement,  which  cost  us  so 
much  blood  and  treasure,  is  the  presentation  of  a  tiill 
for  the  Army,  Navy,  and  Air  Force  far  exceeding  any- 
thing known,  or  e%-en  imagined,  in  pre-War  times. 

Thei-e  is,  it  is  tfue,  a  diminution  in  the  establish- 
ment of  our  fighting  forces,  but  the  declines  have  not 
spelt  coiTesponding  economy ;  in  fact,  the  sacrifices  in 
strength  would  seem,  on  close  analysis,  to  be 
disproiX)rtiouate  to  the  saving  in  outlay.  Thus 
the  Navy  Estimates  displav  a  .slight  reduction 
of  £8,393,000— -from  £90,872,000  to  £83,479,000 
(net  figure) — but  a  sweeping  reduction  is  made 
ill  lK)tli  craft  and  personnel.  The  South  American 
Squadron  is  completely  withdrawn;  six  cruisers  are 
retired'from  foreign  stations  ;  or|e  of  the  torn-  destroyL-r 
flotillas  of  the  Atlantic  jiTleet  is  put  in  reserve;  capital 
ships  in  commission  are  cut  down  from  twenty  to 
sixteen  (as  compared  with  thirty-eight  in  1914),  eight 
l'2-in.-gun  Dreadnoughts  being  withdrawn  and  placed 
on  the  disposal  list;  while  pcr.sonnel  is  brought  down 
from  127,000  to  121.700.  as  against  loLCHDO  in  1914. 
The  diminution  in  naval  strength  seems  altogether  out 
of  proportion  to  the  trifling  economy  effected  in  outlay, 
and  a  similar  ciiticism  can  be  advanced  as  regards 
quite  a  number  of  branches  in  the  public  service. 

Writmg  a  fortnight'  ago,  tefore  the  publication  of 
the  complete  Estimates,  we  placed  the  cost  of  the  Civil 
Ser^'ice  and   the  various  other  Services,   exclusive  of 
debt  reduction  and  interest  on  debt,  at  £670.348,000. 
The    estimates    under   these   heads    actually  come  to 
£66S,105,.58.5.     The  various  charges  in  respect  of  the 
National  Debt  will  be  in  the  neighbourhootl  of  £325 
irlilliou,  making  a  total  Government  outlay  in  1921-22 
of   £993,10.5,080.       Some   of  the    figiuv-s   pi^sented. 
however,  are  in- the  nature  of^token  votes,  and,  in  the 
absence  of  a  l)inding  promise  not  to  pivseut  Supple- 
mentaries,  it  is  practically  certain  that  State  expendi- 
ture in  the  coining  financial  year  will  not  be  less  than 
£1,000  million.     Where  the  money  is  to  ci>me  irom  is 
best  known  to  the  Chancellor.     Though  excess  profits 
duty  has  been  abandoned,  tho  arreare  that  remain  to 
be  collected  will    undoubtedly    net  hiiVi  a  substantia] 
sum  in  the  coining  year,  despite  the  fact  that  rejiay- 
nients  pf    large   amomits  to  businesses    whose  profits 
have  fallen  below  the  standard  cannot  be  avoided.  Mr. 
Chamberlain  has    promised  to  refrain  from  imposing 
new  taxation,  and  apparently  ho  hopes  to  derive  con- 
siderable help  from  the  realisation   of  our  remaininj: 
war  assets.     For  the  cun-ent  year  "  siiecial  receipts  " 
were  estimated,  at  the  time  when  the  Budget  was  jire- 
sented   at  £302  million,  and  up  to  the  19th  instant  the 
amount  v,v.-iv«,i    Mnde-  f'.;.  i--d  —  C2fti  ..-^ni  7-29. 
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COUNTY  AND  CORPORATION  STOCKS  AS  INVESTMENTS. 


The  yi:ulaal  ti-anslpr-ence  o£  fvmds  from  sjjeculative  to 
investinenl  sec-milies  ensuing  on  the  industrial  de- 
pression, and  ftirtliw  encouraged  by  tlie  cheaper  money 
prospects  held  fortli  in  recent  weeks,  has  caused 
increasing  attention  to  be  paid  to  the  stocks,  isedeem- 
able  or  u-i-edeemal>le,  issued  by  the  county  and  munici- 
pal authorities  of  the  United  Kingdom.  The  emis- 
sions of  these  bodies  approximate  somewhat  to 
those  of  a  purely  gilt-edge  character,  though 
generally  yielding  a  higher  return.  -  Thej'  ertjoy 
a  broad  market,  in  which  the  demand,  though  quief, 
is  steady.  For  reasons  'ah'eady  given,  coupled 
with  the  fact  that  competitive  debentm-es  and  ' 
guaranteed  issues  of  home  railways  have  waned  in 
po2)ularity,  a  gradual  appreciation  in  values  has  been 
recorded  duiing  the  last  few  months.  The  advance 
would  probably  have  been  greater  but  for  the  heavy  ] 
public  applications,  amounting  to  £14,250,000  during 
the  past  three  montris  alone,  made  by  municip<Tlities 
for  housing  and  other  schemes.  Though  offering 
attractive  rates  of  interest  such  large  blocks  were  not 
easily  absorbed  by  a  stringent  market.  Underwriters 
had  to  take  up  high  proportions  of  then-  commitments, 
the  unloading  oif  which  acted  as  an  effective  check  on 
the  upward  trend  of  'N'a.lues. 

J.  he  more  recent  flotations  l>ear  interest  at  alx)ut 
six  per  cent,  per  annum,  and  will  be  redeemed  at  par 
within- thu-ty  years.  Quotetl  in  the  neighbom-hood  of 
parity,  their  yield  on  redemption  does  not  differ  very 
much  from  the  flat  yield.  The  pre-War  issues  are, 
however,  quoted  at  veiy  much  lower  than  their 
nominal  values,  and,  at  the  purchase  price,  are  there- 
fore entitled  to  a  subst-anial  premium  on  redemption. 
A  consideration  not  always  appreciated  by  investors  is 
that  such  a  premium  is  free  of  income  tax,  which,  in 
the  case  of  interest  and  dividends,  amounts  to  thirty 
per  cent,  of  the  whole.  The  actual  flat  yield  obtain- 
able on  a  low  interest  -bearing  bond  may  be  less  than 
that  on  one  can-ying  a  high  nominal  interest,  but  the 
true  return  on  it,  taking  aocoimt  on  the  premium  on 
redemption  and  making  adjustment  for  income  tax; 
mav  be  considerably  higher.  The  following  table 
illustrates  the  point :  — 


Fh.t 

Yield 

Flat 

Yield 

Yield 

on  Red. 

r^res 

t  Price 

Yield 

on  Red. 

Tax  Free 

Tax  Free 

o/ 

0' 

•C     s.    d. 

£    s.    d. 

£    s.    d. 

£    s.   d. 

:! 

54 

r,  11    1 

8     0     4 

3  17     9 

7     7     0 

6 

9.-J 

6     t>     3 

6     8  11 

4     8     4 

4  11     0 

A  tluv  per  cent.  lx)nd  <d  54  gives  a  yield  of 
£u  lis.  per  cent,  per  annum,  while  a  six  per  cent, 
at  95  gives  i6  6.s.  3d.  per  cent.  The  return  on  the 
second  is  the  greater  by  15s.  3d.  per  cent.,  but  its 
yield,  including  redemption  at  46  Ss.  lid.  per  cent., 
,is  less  by  £2  "ll.s.  5d.  These  figures  do  not,  how- 
ever, indicate  the  correct  relative  values.  After  de- 
ducting income  tax  it  will  be  found  that  the  flat  yield  on 
the  six  per  cent,  bond,  at  .£4  B.s.  id.,  is  really  only 
10s.  ?(/.  in  excess  of  tlie  other  (instead  of  15s.),  while 
its  yiekl.  including  redemption,  at  £4  lis.  per  cent., 
falls  short  of  tlia-i  on  the  three  p^r  cent,  issue  by 
£2  16s.  linsteod  of  £2  lis.).  In  tliis  instance,  if 
time  were  not  of  pressing  iniportance,  the  three  per 
cent,  bond  would  certainly  be  the  more  attractive  of 
the  two.  An  jnstance  of  the  importance  of  noting  tl>e 
tax  contents  o'f  redemption  yields  is  provided  in  the 
tabular  statenu>ni  on  the  opposite  page  in  the  cases  of 
South  Shields  Thi-ee  per  Cents,  'and  Wolverhampton 
Three  and  a-Halt  per  Cents.  The  follow-ng  table 
shows  the  details  :  — 

Flat  Yield 

Flat  Yield  Yield  on  Red. 

Interest    Price      Yield  on  Red.       Tax  Free  Tax  Free 

%  %         £    s.    d.        £    »:    d.      £    s.    d.  £    s.    d. 

3  521         5  14     3         7     8   11       4     ()     0  o  14     8 


31         72|         4  16     0 


4  10 


t!       .-)  15  10 


it  account  be  taken  ot  the  gioss  returns  only,  it 
would  seem  that  the  first  stock  was  more  altra<;tive  in 
both  flat  and  redemption  yields,  but  when  atljustmeni 
is  made  for  taxation  the  relative  positions  as  regards 
yield  on  redemption  are  reversed.  This  result  is  all 
the  more  interesting  seeing  that  the  three  per  cent, 
issue  commands  more  than  double  the  premium  on 
redemj^tion  to  which  the  other  is  entitled,  and  that  its 
yield  on  redemption  should  be  still  greater  on  account  ■ 
of  being  calculated  at  the  lower  rate  of  interest.  The 
explanation  lies  in  the  longer  curreijcj"  on  the  three 
per  cent.  bond. 

The  prospect  of  futiu-e  capital  appreciation  in- 
volves a  f mother  important  consideration.  An  irredeem- 
able stock  will  var}-  in  price  directly  with  ruling  money 
values.  If  the  cmrent  rate  of  interest  obtainable  falls 
from  six  to  tlu'ee  per  cent.,  quotations  for  stocks  will, 
cateri^  ■paribus,  Be  doubled.  The  case  for  redeemable 
stocks  is,  however,  more  complicated.  Appreciation 
in  such  entails  the  sacrifice  (by  purchasers)  of  part  of 
the  premium  on  redemption,  and  it  is  only  reasonable 
to  expect  that  tax-free  revenue-  will  not  be  sacrificed 
as  readily  as  revenue  which  is  subject  to  tax.  Redeem- 
able holdings  will,  therefore,  tend  to  improve  in  price 
niore  slowly  than  irredeemable  investments  ;  but  it  must 
be  borne  in  mind  that  the  approach  of  the  redemption 
date  will  in  itself  lever,  quotations  to  higher  levels. 
Closer  comparison  can  be  made  only  on  the  individual 
emissions.  ■ 

On  the  opposite  page  will  be  found  an  exhaustive 
list  of  stocks  issued  by  British  county  and  municipal 
authorities.  The  amount  outstanding  serves  as  an 
index  of  the  market  activitv  of  the  various  emissions — 
the  smaller  the  amount,  the  gi-eater  the  liability  to 
fluctuation,  other  things  bein,g  equal.  Those  marked 
irredeemable  cannot  be  cancelled  except  by  special 
arrangement  with  the  corporation.  Where  the  date  is 
marked  witli  an  asterisk  the  corjioration  has  the  option 
!  to  effect  redemption  in  that  year  or  any  year  afterwards. 
Considering  tlie  low  rate  of  interest  borne  by  these 
slocks  the  prospects  of  their  being  called  in  may  he 
considered  remote.  Whexe  two  years  are  given,  e.f/., 
J1941-61,  redemption  must  be  carried  out  on  the  latter 
date  at  the  latest,  but  the  borrowers  are  entitled  to  call 
in  the  bonds  at  any  time  between  the  dates  given 
The  yields  are  calculated  on  the  basis  of  current  middle- 
prices,  and  as  such  are  closely  approximate  to  those 
actually  obtainable.  In  the  last  two  columns  income 
tax  is  deducteVl,  and  thus  gives  a  correct  measure  of  the 
l•elati^•e  merits  in  regard  both  to  the  flat  yields  and 
the  yields  including  redemption.  It  will  be 
noted  that  interest  payments  are  made  half-yearly,  ex- 
cept in  the  cases  of  London  County  and  Sretropolitan 
issues  and  Liverpool  In-edeemable  Three  and  a-Half 
}>er  Cents.,  where  they  are  made  quarterly.  A  close 
examination  of  the  list  will  reveal  many  curious 
anomalies,  (Uie  largely  to  present  market  conditions. 
Intending  investors  \x'\\\  find  several  instances  of  attrac- 
tive vields,  and  those  already  holding  stocks  may  find 
the  possibilities  of  profitable  "  straddles." 

Among  the  irredeemable  stocks  the  ruling  yield  is 
about  six  per  cent.     Lincoln  Three  per  Cents.,  which 
are    to    all    intents    in-edeemable,    stand    highest    at 
£6  3s.  8(7.   per  cent,   and  Swansea  Three  and  a-Half 
per  Cents,  rank  next  with  £6  Is.  9(J.  per  cent.     The 
London  County  varieties,  which  are  strongly  held  and 
have  not  been  recently  subject  to  liquidation,  offer  the 
;   lowest  return,  that  on  the  1929  Three  and  a-Half  j>er 
j   Cents.  lx>ing  only  £-j  14s.  9i/.  per  cent.     Manchester 
1  Threes,    another  fimily  held  security,   provides  a   not 
!  much  greater  yield  at  £5  Lj.s.  id.  per  cent.     All  such 
j  stocks  are  of  pre-War  creation,  beai'  low  imtes  of  inte- 
]-est.  and  are  quoted  at  about  only  half  of  their  nominal 
'  value.     They  possess  a  substantial  margin  for  expan- 
sion in  the  event  of  a  recovery  in  the  value  of  fixed 
interest-bearinc  securities. 
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Minimum 

Flal 

Redemp- 

.Amount 

( 'urrent 

"i 

ield  with 

Yield 

tion  Yield 

Out- 

Vomiml  R^demp- 

Middh- 

Fl.Tt 

Redemp- 

Tax Free 

Tax  Free 

OOUNHES. 

.stan-lina 

Yield 

tina 

Interest   Dates 

Price 

Viehl 

tion  % 

% 

% 

£ 

o 

Date 

ft- 

o 

C      .5. 

d. 

£    a.    d. 

£   s. 

d. 

£    s.    d. 

T/jadon 

5,442,930 

-'i 

1920* 

;  Mar.  1.  June  1  ', 
1  Sept.  1   Dec.  1  j 

43 

5  16 

3 

— 

4     1 

4 

— 

t9 

25,876,716 

3 

1920* 

., 

52 

5  1.5. 

4 

— 

4     0 

9 

— 

yf 

10,000,000 

3-J 

1929* 

f  .liio.  5,  Apr.  5    1 
1  .luly  5.  0<t.  5    1 

61 

5  14 

9 

— 

4     0 

4 

— 

„ 

3,310,515 

.5 

1940-60 

..\pr.  30,  Oct.  30 

86 

5  16 

3 

5   18     6 

4      1 

4 

4     3     7 

Metropolitan  ... 

14,666,678 

^ 

1929 

.Tan.  5,  Apr   5 
.luly  5,  Oct.  5 

821 

4     4 

10 

6     4     6 

2  19 

2 

4  18   10 

„ 

9,958,671 

3 

1941 

/  Feb.  1,  Mar  1     [ 
Au<r.  1,  Nov.  1  f 

63 

4   15 

2 

6     9     t» 

3     6 

8 

5     0     4 

,, 

«,027,.>77 

n 

1919-49 

;  Mar.  1,  June  1 

1  Sept.  1,  Dec.  1 

.Tnne  1,  Dec.  1 

.54 

4  12 

6 

6      1       li 

3     4 

9 

4   13     9 

Essex  ... 

1,500,000 

6 

1940-60 

100 

6     0 

0 

6     0     0 

4     4 

0 

4     4     0 

Herts 

277,109 

3i 

1927-47 

.Ian.  1.5,  .July  15 

.    rm 

5  17 

8 

6  19     4 

4     5 

.5 

5     7      1 

2.000,000 

6 

1940-«0 

,. 

100 

6     0 

0 

6     0     0 

4     4 

0 

t      4     0 

Kent 

1,509,000 

6 

194IM>0 

.fne    1,  Deo.  1 

100 

6     0 

0 

6     0     O 

4     4 

II 

4     4     0 

.Middlesex 

2,l.i6,713 

3 

191.5-35 

.Ian.  1,  Julv  I 

66 

4  10 

10 

7     0     0 

3     3 

6 

5   12     8 

1,304,522 

3i 

1927-47 

Feb.  1,  Au!?.  1 

62.1 

5   11 

7 

6   12     0 

3   IS 

1 

4   18     6 

., 

2,000,000 

6' 

1940-60 

,Tno     1,  Dec.  1 

100 

6     0 

0 

6     0     0 

4     4 

0 

4     4     0 

MUNICTPAUTIES. 

)x)ndon            .  . 

1,642,900 

n 

1927.57 

Jan.   I.  Julv   1 

47,', 

5     5 

o 

6   13      1 

3   13 

8 

5      1      li 

1.250,000 

3 

_, 

Mar.  1,  Sep.  1 

.53.V 

5  12 

2 

7      1     0 

3   18 

7 

.5     7     .5 

„ 

340.000 

3V 

1965 

»                -y 

62:v 

5  12 

0 

5   18     6 

3   18 

7 

4     5      1 

854,746 

.5 

1945-65 

•  I 

86 

5  16 

3 

5  18     0 

4      1 

4 

4     3      1 

Belfast 

1,651,620 

3i 

1935 

Jan.  5,  July  5 

65J 

5     6 

10 

7   14     5 

3   14 

10 

5     2     5 

Birkenhead      ... 

1,080.000 

.-> 

1924-34 

Mar.  1,  Sept.  1 

S6i 

5   15 

7 

6     10  7 

4     0 

11 

4   15  11 

,1     ,, 

1,000,000 

0 

1936^51 

— 

94i 

6     0 

11 

6     9     6 

4     8 

lo 

4   11      5 

Birmingham    ... 

3,6.!.0,000 

U 

1946* 

Jan.   1,  .July  1 

59 

5  IS 

8 

— 

4     3 

.> 

— 

., 

2,{X)0.0(>0 

3 

1947* 

„             »j 

.50 

6     0 

0 

— 

4     4 

I> 

— 

1,000,000 

3 

1932* 

.50 

6     0 

0 

— 

4     4 

0 

■ — 

1,550,600 

'^h 

1926* 

,.             .» 

MVr 

6     3 

5 

— 

4     6 

.5 

— 

3,.500.000 

6 

1936-46 

Mar.    1,  Sept.  1 

101 

5   18 

9 

5   18     5 

4     3 

2 

4     2   10 

., 

3.000.000 

-,i 

1941   61 

Apr.   1,  Oft.   1 

90 

6     2 

3 

(i     3     7 

4     5 

7 

4     6  11 

Boiitle 

51)1 1.000 

li 

1938-50 

Jne    1.  Dec.   1 

95 

6     5 

8 

6     6     7 

4     8 

0 

4     8  11 

Bournemouth... 

.500,204 

3 

191.3-33 

Apr.   1,  Oct.   1 

67.1 

4     8 

10 

7     4   10 

3     2 

3 

5  18     3 

., 

650,000 

6 

1938-.50 

Jne    1.  Dec.    1 

1(K> 

6     0 

1) 

6     0     0 

4     4 

0 

4     4     0 

Bradford 

1,916,.589 

:n 

1945 

Apr.   1,  Oct.    1 

62J 

5   12 

0 

6   14   11 

3  18 

5 

5     1     4 

499.700 

3 

1954 

Apr.   15,  Oct.  15 

.50 

6     0 

0 

6  19     0 

4     4 

o 

5     3     0 

2.000.0I>0 

6 

1936-46 

.Ian.   1,  Julv     1 

98i 

6      1 

11 

6     2     5 

4      5 

4 

4     5  10 

Brighton 

1.350,147 

U 

1946 

Mav  1.  Xnv.   1 

61 

5   14 

9 

6  17     2 

5      0 

.5 

6     2  10 

„ 

520,502 

3' 

1933-53 

.I.^n.    1,  .luly  1 

.54J 

5   10 

1 

6     7   11 

3   17 

0 

4  14  10 

500,000 

6 

1940-.50 

-Mar.  31. Sept.  30 

99 

6      1 

3 

6      1     6 

4     5 

1 

4     5     4 

Bristol 

l,620,60o 

3 

1920-60 

Feb.    I.   .Vi2.    1 

51 

5  17 

8 

6   10     9 

4     2 

.5 

4   15     6 

3.02S,326 

:H 

1925-65 

.fan.   10,  Julv  10 

.58.1 

5   19 

8 

6     6     li 

4     3 

111 

4    11      8 

7.53,018 

6 

1930-49 

.A.pr.    1.  Oct.   1 

98 

6     2 

6 

6     3     li 

4     5 

9 

4     6     9 

., 

1.500,000 

(i 

1940-50 

Mir.  30.  S?pt.30 

98 

6     2 

6 

6     2  11 

4     5 

9 

4     6     2 

Cariff              '.'.'. 

1,182,947 

3| 

1935 

.Ian.    1,  July  1 

69i  . 

5     0 

9 

7     1     2 

3  10 

li 

5   10  11 

1,799,.569 

3 

1914-54 

— 

52 

5  15 

4 

6  13     8 

4     0 

9 

4   18     1 

»»                                     •  -  • 

606,500 

U 

1925-65 

Apr.   1.  Oct.   1 

Mi 

6      1 

9 

6     6     6 

t     5 

3 

4   10     0 

»»                                     ■  ■■ 

l,500,0ai1 

6 

1936-46 

Jan.    1,  .luly   1 

mi 

6     4 

4 

6     5     6 

4     7 

(1 

4     8     2 

Coventry 

276,662 

3 

1920-60 

Apr.  15,  Oct.  15 

m 

5  IS 

10 

6   12     0 

4     3 

2 

4   16     4 

1,000.000 

6 

1938-48 

Jan.   1,  July  1 

96 

6     5 

0 

6     6      1 

4     7 

6 

4     8     7 

Croydon 

344,406 

H 

Irred. 

Jan.  5,  July  5 

58 

6     0 

8 

— 

4     4 

5 

— 

yy          ..•                   ... 

300,000 

3 

1940 

Apr.  5,  Oct.  5 

.58i 

5     2 

8 

7     5     I 

3   11 

111 

5   14     3 

1,380,000 

3 

1940-60 

,,             ., 

50 

6     0 

0 

6  13     2 

4      4 

II 

4    17      2 

1,000,000 

6 

1936-46 

Jan.    1,  .July  1 

97i 

6     3 

2 

6     3   11 

4     6 

3 

4     7     0 

Dublin 

1,602,934 

H 

1944 

*»                            •* 

.56} 

5  14 

11 

7  10     1 

4     0 

.5 

5   15     7 

Edinburgh 

2,047,150 

3 

1924 

.May  15,  Nov.  11 

87 

3     9 

0 

4     5  10 

2     8 

4 

3   11     2 

Ipswich 

244,765 

3 

1952 

.Jne  23,  Dec.  23 

51 

5  17 

8 

6  19     3 

4     2 

5 

5     4     0 

,•              .  .- 

300,009 

6 

1938-.50 

Jne    1,  Dec.   1 

96 

6     5 

0 

6     5  10 

4     7 

1) 

4     8     4 

Lincoln 

560,780 

3 

1919* 

Jan.  1,  July  1 

48* 

6     3- 

8 

— 

4     6 

7 

— 

750,000 

6 

1938-48 

97" 

6     3 

9 

6     4     7 

4     6 

8 

4     7     6 

Liverpool 

5,373,377 

3i 

Irred. 

Jan.  1,  Apr.  1 
.luly  1,  Oct.  1 

59 

5  18 

8 

_,. 

4     3 

1 

., 

759,459 

-\V 

1923* 

Jan.  1,  Julv  1 

4U 

6     0 

6 

— 

4     4 

4 

— 

l,.i42,271 

3 

1942* 

Apr.  1,  Oct.  1 

.50 

6     0 

0 

— 

4     4 

0 

-- 

„ 

4,000,000  j 

6 

1930-.50 

Apr.  16,  Oct.  16 

99 

6     J 

3 

6     1      6 

4     4 

11 

4     5     2 

„ 

3,500,000 

•H 

1941-61 

Apr.  1.  Oct.   1 

no 

6     2 

3 

6     3     7 

4     5 

7 

4     6   11 

?£anchester     ... 

4,663,230 

3 

1941* 

Feb.   1,  Auir.   1 

52 

5  15 

4 

— 

4     0 

*» 

— 

Middlesbrough 

1.250,009 

(> 

1038-48 

,  ,Ian.   1,  July  1 

OOi 

6     4 

4 

6     5     8 

4     7 

1 

4     8     5 

Newcastle 

482,187 

3 

1936 

•  •                        •• 

70} 

4   19 

4 

6  14     8 

3     9 

6 

5     4   10 

,, 

150,492 

3 

Irre.!. 

58 

6     o 

8 

— 

4     4 

.5 

■ 

1.000,000 

6 

19:«i-51 

Mar.  1.  Sept.  1 

96  .t 

6     4 

4 

6     5     0 

4     7 

1 

4     7     9 

STottingham    . . . 

2,423,502 

3 

Irred. 

.May  1.  -Nov.  1 

51' 

5  17 

8 

— 

4     2 

.5 

812,540 

3 

1920-60 

.. 

.-.4.V 

5  10 

I 

6     2     9 

3   17 

0 

4     9     8 

1,000,000 

6 

1936-51 

Mar.    1.  Sept.   1 

95} 

6     5 

8 

6     6     li 

4     ■•< 

1 

4  8   11 

5  13      I 
4     6     2 

Plymouth 

981,242 

3 

1942 

-Mir.  31.  Sept.  30 

,56} 

5     6 

2 

7     4  11 

3    14 

4 

1,000,00.1 

6 

1940-50 

„           ,. 

OS 

6     2 

6 

6     2  11 

4     5 

9 

Portsmouth 

534,645 

3.i 

1924-27 

.Ian.  1,  Julv  1 

S6 

4     1 

5 

ti     2     8 

2   17 

0 

3  18    3 

732,198 

3 

1913-33 

.Jan.  1.  Julv  1 

671 

4     8 

10 

7     4  11 

3     2 

2 

5  18     3 

1,000,000 

6 

1940^0 

.Mar.  31,  Sept.  30 

9S" 

6     2 

6 

r,    2  11 

4     5 

9 

4     ti     2 
4  10     7 
4     9  11 
4     7     9 

4  5     4 

5  14     8 

4  9     8 

5  5     6 
4  10     8 

Rrjtherham 

750,000 

u 

1938-50 

June  1,  Dec.  1 

94 

6     7 

7 

6     8  11 

4     9 

:t 

Salford 

750,000 

6 

1936-51 

.Mar.  1.  Sept.  1 

94  i 

6     6 

11 

6     8     l> 

4     8 

10 

.ShelBeld 

l,U0,91O 

■n 

19G8 

Jan.  1,  Julv  1 

.59  V 

5  17 

8 

6     3     0 

4     2 

5 

2.000.000 

6 

19J0-40 

-Mir.  19,  Sept.  19 

99 

6     1 

3 

6     1     9 

4     4 

10 

S.  Shields        ..'. 

120.737 
1.000.000 

3 
6 

1915-45 
1938-48 

May  1,  Nov.  I 
Jan.  1,  July  1 

521 
95 

5   14 

0     6 

.3 

3 

7     8  11 
6     7     7 

4     0 

4     8 

0 
4 

Stoke   

173,379 

3 

1914-43 

June  1,  Dec.  1 

.58} 

.5     2 

1 

6   16     3 

3  1 1 

10 

,>      ...         — 

900,000 

6 

1938-50 

94 

6     7 

1 

6     8   U 

4     9 

4 

Swansea 

.-.8.5,786 
.581,212 
968,399 

31 

3 

3i 

Irred. 
1955 
1930-70 

Jan.  1,  July  1 
Mar.  1.  Sept.  1 

.57} 
52 
57  J 

B     1 

5  15 

6  1 

9 

4 
9 

6  12     9 
6   11     4 

4     5 
4     0 
4     5 
4     8 

3  7 

4  3 

3 
9 

3 

4 

4  18     2 
4  14  10 

4  9     5 

5  15  10 
5      1     9 

4     7     8 

1,000,000 

6 

1940-50 

Mar.  31,  Sept.  30 

95 

6     6 

3 

6     7     4 

Wolverhimptjn 

552,386 
377,769 

■n 

3 

1932 
1924-54 

.Mar.  1,  Sept.  1 

7-2\ 

4  16 

5  18 

6 
10 

7     4  10 
6  17     4 

ti 
3 

500,000 

u 

1938-50 

June  1.  Dec.  1 

96} 

6     4 

5 

G     5     1 

4     7 

0 

*  Or  after  at  the  option  o 

the  Corporation. 
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INTERNATIONAL  TRADE  STATISTICS. 


In  view  of  the  uncertainty  about  the  existing  trade 
position  of  many  countries,  and  of  the  difficul- 
ties confronting  business  men  seeking  information  on 
the  subject  through  the  inaccessibihty  of  data  and  the 
difficulty  necessarify  presented  by  the  number  of  vary- 
ing cunencies,  we  deem  it  advisable  to  collect  for  the 
more  important  countries  stafiStics  relating  to  their 
external  trade,  all  derived  from  official  sources,  and 
all  converted  into  sterling  at  the  par  rates  of  exchange. 
The  results,  which  are  set  out  in  the  table  at  the  foot 
of  the  page,  cover  the  three  yeai-s  1918  to  1920,  and 
in  each  case  the  extent  of  the  favourable  or  adVeree 
balance  is  indicated.  Uniformity  has  at  times  only 
been  procurable  slightly  at  the  expense  of  accuracy, 
since  trade  accounts  are  in  many  cases  made  up  to 
different  dates,  and  the  returns  sometimes  fail  to 
diSerentiate  between  gi-oss  and  net  imports  and 
between  domestic  exports  and  re-exports,  while  in 
regard  to  gold  and  sOver  coin  and  bullion  the  practice 
of  the  various  accounting  authorities  varies  con- 
siderably. 

While  all  are  familiar  with  the  trade  of  the  United 
Kingdom,  it  is  not  out  of  place  to  call  attention  to  the 
remarkable  decline  in  the  adverse  trade  balance  in 
1920  as  compared  with  1919,  a  decline  which  has  con- 
tinued, despite  adverse  conditions,  into  the  cun-ent 
year.  In  Febi-uary  last  the  excess  of  irnjwrts  was 
valued  at  £20,748,000,  and  for  the  first  two  months 
of  1921  it  amounted  to  £35,087,000,  being  at  the  rate 
of  £210,522,000  per  annum.  The  decrease  in  the 
adverse  trade  balance  in  January  and  February  has 
been  no  less  than  £78.778,000  as  compared  with  the 
corresponding  period  of  1920.  Thp  downward  move- 
ment accounts  to  some  extent  for  the  falling  off  in  the 
favourable  trade  balance  of  the'  Unitwl  States,  which 
reached  its  peak  in  1919  with  an  export  surplus  of 
£801.136.000,  but  contracted  last  vear  to 
£583,629,000.  The  terms  "favourable"  and 
adverse  "  are  used  in  the  accepted  sense,  which, 
though  somewhat  loose,  is  now  sanctioned  by  usage.' 

In  practically  every  country  an  increase  in  trade 
activity  was  manifest  during  1920  as  compared  with 
the  previous  year,  and  the  general  tendency  was  that 
imports  and  exports  tended  to  adjust  themselves  to 
one  another  as  regards  value,  and  that  the  very  wide 
disparity  shown  in  1919  tended  to  diminish.  In  not  a 
few  instances  countries  which  were  credited  with  con- 
siderable surplus  exports  in  1918-19  came  to  possess 
a  balance  the  other  way  during  last  year.  The  most 
striking  example  is  furnished  in  the  case  of  India, 
where  an  excess  of  exports  of  £53.449.000  in,  1919 
was  converted  last  year  into  an  excess  of  imports  of 

Trade  of  Different  Countries. 

i.OOO's  omitted.) 


£28.048,000,  the  change  being  accompanied  by  a 
marked  contraction  in  the  sterling  value  of  the  rupee. 
The  export  sui-plus  of  Canada  of  £61,663,000  in  1919 
was  changed  to  a  deficit  of  £13,210,000  in  1920,  and 
sterling  likewise  improved  in  Montreal.  The  figures 
for  Canadian  imports  include  silver  bullion,  and  for 
exports  include  silver  bullion  and  gold  obtained  directly 
from  mining  operations.  Australia's  experience  was 
similar  to  that  of  the  Dominion,  a  surplus  of  exports 
in  1919  being  converted  into  a  substantial  deficit  of 
£13,301,000  in  1920.  These  sweeping  changes  are, 
of  course,  accounted  for  by  the  less  insistent  demand 
on  the  part  of  European  countries  for  raw  materials 
and  for  primary  commodities  generally  during  1920. 
In  1919  most  of  the  belligerents  were  completely  ex- 
hausted of  stocks  not  only  of  food  but  of  raw  materials, 
and  the  ne-cessary  replenishment  naturally  entailed  a 
considerable  demand  on  the  exportable  surplus  of 
new  countries,  where  the  production  of  food  and  raw 
materials  is  a  matter  of  chief  concern.  The  satisfac- 
tion of  the  more  urgent  needs  led  to  a  slackening  in 
demand,  which  was  hastened  by  the  violent  fluctua- 
tions in  exchange  and  by  the  depreciation  of  many 
Continental  currencies.  The  reaction  wns  felt  particu- 
larly in  South  America — in  Brazil,  for  example,  where 
a  large  excess  of  exports  of  £49.225,000  in  1919  gave 
way  to  an  excess  of  imports  of  £9,691,000  in  1920. 

Amongst  Continental  countries  it  is  noticeable  that 
Sweden  increased  its  adverse  balance  during  last  year 
to  £60,000,000.  while  Finland  reduced  the  unfavour- 
able figure  against  her  from  £64,735,000  to 
£28,299,000.  In  the  case  of  both  France  and  Belgium 
ah  improvement  was  also  noticeable,  but,  curiously 
enough,  the  Netherlands  increased  its  unfavourable 
balance  from  £117,869.000  to  £135,889,000.  The 
decline  in  exports  has  set  in  in  these  and  many  othej 
E'jropean  countries,  but  in  not  a  few  instances  imports 
have  also  contracted,  and  the  position  as  regards 
adverse  trade  balances  has  not  grown  appreciably 
worse.  Jnabflity  or  unwillingness  to  restore  internal 
finances  to  order  has,  however,  been  responsible  for 
further  depreciation  in  many  Continental  cun-encies, 
with  consequent  delay  in  economic  recoveiy  and  loss 
to  the  British  export  trade.  Bxport  credits  may  tem- 
porarily overcome  the  difficulties  placed  in  the  way  of 
trade,  but  they  can  at  best  be  merely  a  palliative,  as 
they  do  not  strike  at  the  ixx)t  of  the  existing  depres- 
sion. The  falling-off  in  international  puix-hasing 
power  is  re.sponsible  for  the  decreased  movement  of 
goods  between  different  countiies,  and  to  revive  pur- 
chasing power  a  sound  policy'  of  currency  reform  will 
have  to  be  initiated  and  consistently  followed  by  Con- 
tinental countries. 


Twelve  Months 

Imports 

Exports  ' 

Excess  of  Imports  (~)  Exports  (  +  ) 

ended  Decembei 

1918 

im  ^ 

1920 

1918 

1919 

1920 

191.'* 

1919             1920 

f 

£ 

£ 

£ 

£ 

»"   £ 

£ 

£                   £ 

United  Kingdom 

...  1,285,206 

1,462.407 

1.714.336 

501,419 

788,635 

1,335,569 

—783,787] 

—673,772   —378,767 

United  States 

...      631,503 

813.409 

1,099,875 

1,259.974 

,614,545 

1,683,504 

-r  628,471 

-801,136    -;  583,629 

France 

...      892,255 

1.431,971 

1,416,198 

188,909 

47.5,184 

897.390 

^703,346 

—956.787   -  518,808 

Belgium 

— 

208,543 

446,621 

— 

91,252 

347,927 

— 

—117,291   —  98,694 

Netherlands    ... 

50,696 

235.478 

277.677 

31,678 

117,609 

141,788 

—  19,018 

-117,869   —135.889 

Denm.irk 

52,542 

139.931 

174.561 

39.472 

40,8fiO 

87,497 

—  13,070 

—  99.131    —  87,064 

Sweden 

68,517 

140.8011 

187.400 

75,024 

88,288 

127,400 

-1-     6,507 

-  52,512  -  60,000 

Finland 

20,008 

99.354 

143,549 

8,997 

34,619 

11.5.250 

-  11,011 

—  64,735    —  28,299 

Canada 

...      187,0S6t 

193,431t 

274,812t 

246.592* 

255,094* 

261,602* 

-  59,506 

~r  61,663    —  13,210 

Argentina 

33,165 

45,942 



160,293 

206,193 

— 

-127,128 

- 160,251           — 

Egyptj 

52,474 

48,636 

103,7»3 

46,492 

77,804 

87,657 

—     5,982 

^  29,168  —  16.096 

Eleven  Months 

Impoets 

ExroKTs 

Excess  of  Imports( -)  Exports (-1-) 

ended  November 

1918 

1919 

1920 

191S 

1919 

1920 

19  is 

1919            1920 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£                    £ 

Australia 

57,842± 

91.9605: 

131,889 

75,035} 

106,79.5} 

118,588 

+  17,193 

-  14,835   —  13,301 

British  India 

...      109,250' 

122.453 

200.917 

152,182 

17.5,902 

172,869 

+  42,932 

-  53.449  —  28,048 

British  S.  Africa 

46,6117 

47.022 

94.26.1 

27,377 

43.495 

40,232 

—  19,230 

—    3,527   -   54,083 

Japan 

...      152.799 

197.465 

226.908 

176.118 

182,810 

186,849 

^  23,319 

-  14,655    —  40,059 

Brazil 

48,037 

70,243 

112,220 

53.184 

119.408 

"102,535 

-r     5,147 

49,225          9,691 

* 

Including  silvc 

■'  bullion  and  sold'  bullion  obtained  directly  fro 

11  milling  o; 

3eration» 

t 

including  silvei 

bul'ion*- 

+ 

Excluding  gold 

MaiLli  20,   1921.] 
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AMERICAN  RAILROAD  EARNINGS. 

JANUARY  TO  DECEMBER,   1920. 

With  the  publication  of  the  December  returns  the 
revenue  and  expenditure  stat-ements  of  the  Ameriwm 
raih-oads  for  1920  are  complete.  The  results  shown  in 
the  last  month  of  the  twelve  have  fallen  far  .below 
expectations.  They  indicate,  indeed,  a  big  increase  in 
the  gross  ;ind  net  earnings  as  compared  with  Decern-' 
ber  1919,  but  the  expansion  has  not  been  commen- 
surate with  the  hopes  raised  by  the  returns  in  jirevious 
months.  The  rate  of  in«'rease  which  folkmed  in  the 
months  after  the  application  of  the  higher  freight 
schedules  has  perceptibly  slackened,  and  this  is  directly 
ascribable  to  a  contraction  in  traffics,  and  not,  as 
might  be  expected  from  previous  experience,  to  an 
increase  in  expenses.  The  diminution  in  the  merchan- 
dise and  live-stock  carried  has  had  the  effect  of  reduc- 
ing the  gross  receipts,  and  consequently  the  net  earn- 
ings, as  compared  with  preceding  months,  though 
there  is  an  increase  as  compared  with  December  1919. 
It  would  thus  seem  that  the  calculations  of  the  Inter- 
state ('ommerce  Commission  made  at  the  time  of 
sanctioning  the  higher  schedule  of  railroad  rates  have 
not  been  borne  out  in  practice.  The  working  results 
for  the  twelve  months  are  set  forth  in  the  following 
table  for  tlie  principal  lines:  — 


order  to  ensure  that  the  railroads  should  be  self-sup- 
porting after  September  1,  the  date  on  which  the 
Government  rental  guarantee  expired.  For  the  twelve 
months  the  revenue  of  tliirty  of  the  leading  lines, 
$4,.jl4,703,760,  showed  a  rise  of  13.7  per  cent,  on 
the  $3,970,191,214.  of  the  previous  twelvemonth, 
while  expenses  rose  by  26.8  per  cent. — from 
$3.381, .'333,443  to  $4,290,4GU,31u.  Owing  to  the  dis- 
parity in  the  rate  of  increase  the  surplus  revenue  of  the 
railroad  companies  mentioned  in  our  table  was  ri-cluced 
bv  sixty-two  per  cent.— -from  $588,657,771  in  1919  to 
$2i4.-i43.445  in  19t2().  In  the  case  of  the  Erie  Rail- 
road the  surjilus  of  $5,949,635  in  1919  was  converted 
into  a.  deficit  cf  $5,606,257  in  1920.  Similar  results 
were  expeiienced  by  two  other  lines — the  Boston  and 
Maine,"  surplus  $(».560.212  in  1919  against  a  deficit 
of  $2,445,276  in  li)2ll:  and  the  Pittsburgh,  Cincinnati, 
Chi(;ago  and  S(.  Louis,  surplus  $2,514,667  in  1919 
against  Li.,defK-it  of  $3,497,158  in  1920.  The  Union  Rail- 
I'oad  of  Pennsylvania  converted  a  1919  deficit  of  $39 ,422 
into  a  surplus  of  $433,898  in  1920.  The  New  York 
C'-entral  shows  a  sui-prising  dechne  in  surplus — from 
$104,717,718  to  $48,570,001 ;  and,  generally  speaking, 
amongst  the  heavy  lines  the  decreases  in  surplus 
revenue  have  been  very  marked.  To  show  how  the 
(ijriu-ps  were  affected  bv  the  Decemlx'r  returns  we  give 


BETDRNS   FOB    1920   AND    1919. 


1  *j^  T\fift,mhi>r  ^1     10'>il 

^ .Tanuar"  1  l''^  niH-*»inbpr  *i 

,  1919 

, 

Bailroail 

Revenue 
S 

.     023,769,8« 

X  Mj  i^etremuer         ....ii 

Expenses 

575,189,844 

Surplus  or  Deficit 
t 

+48,670,001 

^             —        t.auim                           .....  ......  .     _. 

Revenue 
% 

524,074,272 

Expenses 

S 
419,366,554 

Surplus 

S 

104,717,718 

New  York  Ontrar 

+ 

Southern  Pacific^     

...     ■.;80,736,891 

240,395,116 

+40,341,175 

338.299,098 

186,182,506 

+ 

53.116,592 

Atchison,  Topeba  &  Santa  Fe'*    .. 

...     :;.«,348,377 

214,899,654 

+  37,488,823 

208,797,307 

155,149,429 

+ 

53,647,873 

Ba  timer e  &  Ohio 

...,    :!31,944,443 

228,284,047 

+   5,660,396 

182,630,016 

169,869,125 

+ 

12,750,891 

Union  Pacific*' 

...     209.049,5111 

166,939,934 

+  52,109,576 

177,447,698 

122,682,048 

+ 

54,765,650 

Chicago,  Milwaukee  &  St.  Paul    .. 

...     1(17:771,947. 

160,436,517 

,         +    7,33.5,430 

^        150,370;394 

]3S,.561.704 

j- 

11,403,690 

Ohicajro  &  N.  Western       

...     lll.5,029,B24 

153,209,144 

'         +11,820,180 

139,689,915 

119,679,386 

4- 

20,010,529 

Illinois  Centra'          

...     145,154,371 

133,787,5611 

+  11,366,711 

107,886,835 

98,911,079 

+ 

8,975,756 

Chicago,  Rock  Island  A  Pacific    .. 

...     13.5,258,494 

125,.804,797 

+   9,453,697 

111,578,655 

97,022.766 

+ 

1 1.555,893 

Louisville  &  Xashviile        

...     126,371,093 

121,395,811 

+   4,97-5,883 

107,514,965 

92,544,137 

+ 

14,970,828 

Ne-v.  York,  X.H.  &  Hartford 

...     12.5.447,048 

124,767,090 

+      679,968 

106,545.119 

92,473,361 

+ 

14,071,738 

Great  Northern         

...     124.192,373 

110,419,064 

+  13,773,309 

106.533,738 

86,728,017 

+ 

19,805,721 

Missouri  Pacific         

...     118,133.429 

110.687,365 

+   7,44.5,064 

93,577,1181 

83,357,624 

+ 

10,291,457 

Erie'               

...     128  252,985 

128,8.59.242 

—  5,606,257 

103,343,592 

97,571,299 

+ 

5,949,635 

St.  Louis  Sr  San  Franci.-<^o  " 

...       97.578,9.53 

86,227,41* 

+  11,361,534 

81,756,246 

63,393,957 

+ 

18,361,289 

Philadelphia  &.  Readiiit;     

...       94..321,557 

S7,7S7.073 

+   6,534,484 

72,8n,823 

64,608,174 

+ 

8,263,649 

Chesapeake  &  Ohio...         

...       Mfl,  1 90,745 

77,704,879 

+  13,485,866 

71,476.015 

60,676,473 

+ 

10,798,542 

Hoston  and  Maine 

...       8.;.715,.5t>4 

89,160,840 

—  3,445,276 

72,683.879 

66,023,667 

+ 

6,560,213 

Wabash                      

...       .W,982,282 

.■.»,822,043 

+   1,160,239 

48,847,085 

44,391,737 

+ 

4,455,348 

Minneapolis.  St.  Paul  &  S  ir.M.    .. 

...       48,157,646 

43.513,032 

~r   4,644,614 

42,661,695 

34,406,784 

a. 

8,254,311 

Delaware  &  Hudson            

...       44,648,193 

41,168,114 

+   3,480,078 

31,687,023 

31,679,713 

+ 

3,107,310 

New  York,  Chicago  &  St.  Louis  .. 

...       ■-•8.225,188 

23,590,379 

+   5,634,909 

23,475,652 

18,317,802 

+ 

,5,157,7.50 

Alabama  Great  Southern 

11,588,804 

9,066,157 

+   2,522,647 

10,529,739 

8,463,776 

+ 

3,065,963 

Union  RP..  (of  Penn.)         

...       10,  7  ,i41 

10,543,243 

+      433,808 

7,710,275 

7.749,697 

— 

39,422 

PemkiylTania  Co.f 

...     566,860,  58 

.-.90,049,937 

-33.189,179 

l.SiP.2  70,945 

455,357,461 

+ 

33,913,484 

Chicago,  BurliQgton  &  i^uiucy 

...     18l,6tn986 

163,711,3.5-3 

+  20,899,1)34 

l.\4,011,437 

130,492,963 

+ 

S3,.518,475 

Southern,  Railwayl 

...     131,864,389 
...     Il2,470,2'65 

128,865.44s 

-^  ;3,998,8B.t 

126,7«7,.S11 

113,744,812 

+ 

16,042,999 

Northern  Pacific  "System* 

99,378,19'.t 

-rl3,092,06i; 

lill,81.3,20i 

77,224,433 

+ 

24,588,751.1 

Pittsburc,  Oincinna'ti,  Chicaso  S:  St. 

Louist    111,5112,186 

114,999.344 

-  -  3,497,158 

93,606,303 

91,091,636 

+ 

2,514,667 

Norfolk  &  Western  ... 

86,559,174 
...  4,3l4,;03,7H0 

83,797,471 
4,290,460,315 

+   3,761,703 
T  224,243.445 

76,925,599 
3,970.191,214 

64,021,283 

+ 

12.904,314 

Grand  Total      

3,381,533.443 

+  588,657,771 

A  Includiug  extensions  and  subsidiary  linee. 


t  Part  of  the  Pennsylvinia  Sj-stcm, 


;  Pa  tjiftbe  Southern  Eaiiway  System. 


It  will  be  remembered  that  the  railroads  were  re- 
turned to  private  ownership  on  March  1  last,  and 
that  the  increase  in  rates  was  decided  i.n  in  July,  in 


in  the  adjoining  table  the  revenue  and  expenses  during 
that  month  of  the  lines  above  enumerated,  comparative 

figurt-s  for  1919  beinrr  included:  — 


BETURNS    FOR    DECEMBER    1920    AND    1919. 


Railroad 

New  York  Central*       

-Southern  Pacific* 

Atchisou,  Topeka  &  Sanra  Ke* 

Baltimore  &  Ohio 

Union  Pacific* 

Ohicaiio,  »  ilwftukee  ifc  St.  PauJ 

Chicago  &  N.  Western  

Illinois  Central 

Chicago,  Rock  Island  &  Parili' 

Louisville  A:  Nashville 

New  York,  N.H.  &  Hartior-I 

Great  Northern 
Missouri  Pacific 

Erie*       

St.  Louis  tt  San  Kranci->H-  '       . 

Philadelphia  (fc  Reading:  

Chesapeake  &  Ohio       

Boston  &  Maine 

Wabash 

Minneapolis,  St.  Paul  &  S.S.M. 
Delaware  &  Hudson 
New  York,  Chicacro  &  Sr.  LoMi~ 
Alabama  Great  Southern 

Union  RR.  (of  Peun.) 

Pennsylvania  Co.f 

OhicaRO,  Burlington  &  Quincy 

Southern  Railway!       

Northern  Pacific  Rys.  •  

I*ittsbur^h,  Oinoinnati.  »"^icaco  9:  ^t. 

Louist 
Norfolk  ii.  Western 


Orauit  Tou.l  ...     Ui4,i;i3.1.'i.'; 

*  Includiui:  extensions  and  subsidiary  liiie=. 


Revenue  in 

December ^ 

^Kxpenditnre  iu  December-^ 

^Surplu.';  of  Revenue  in 

December 

1920 

1919 

1920 

1919 

1920 

1919 

% 

S 

t 

$ 

% 

% 

•M, 9.30,374 

46,296,049 

48,80.5,976 

3S,903,005 

+  14,037,369 

+ 

7,392,044 

24,S.-.0,977 

22,091,808 

20,21O,-248 

17.717,486 

+  4,040,728 

+ 

4,374.322 

32,054,728 

20,839,967 

19,808,041 

13,96.5,967 

+  1,214,771 

+ 

6,874,000 

21,07-1,835 

16,74.5,813 

30,:;63,31S 

14,970,139 

+       712,ii07 

+ 

775,674 

16,395,401 

13,931,274 

14,282,474 

11,.549,071 

+  2.464,127 

+ 

2,382,203 

13,199,828 

12,686,423 

11,737,706 

13.044,449 

+      613,406 

— 

476,097 

13,161,607 

11,094,113 

13,454,611       - 

H,.541,479 

+      706,996 

447,306 

13,117,-546 

9,752,374 

11,35.5,997 

9,610,711 

+   1.861, .548 

a. 

1  11,663 

11,177,108 

10  161.113 

10,003,678 

9,970,237 

+  1,173,430 

.1- 

130,880 

11,264,141 

9,645,628 

10,380,911 

7,528.000 

+      873,230 

.i- 

2,117,627 

10,784,088 

9,942,727 

10,530,673 

8,702,108 

+      263,515 

4- 

1,240,619 

9,827,633 

8,089,469 

8,547,875 

7,809,287 

+  1,279,758 

+ 

280,181 

10,694,687 

8,666,301 

8,961,803 

7,937  449 

+  1,732,883 

+ 

728.852 

9,670,579 

6,104,269 

8,760,235 

5,553,215 

+      920,344 

+ 

552  04J 

8,713,363 

7,499,525 

8,763,995 

0,096,846 

—        49,642 

+ 

1,403,679 

9,670,679 

6,104,269 

8,750,235 

.5,552,215 

+      920,344 

+ 

5.52,043 

*,645,800 

6,676,676 

7,175,863 

0,003,  ;u 

+   1,469,936 

— 

328,034 

7,2,56,650 

0,441,185 

0,854,347 

0,900,030 

+      402,203 

464,815 

.5,705.328 

4,623,171 

,\004,986 

4,297,480 

+      700,341 

+ 

324,691 

3,853,422 

3,661,601 

3,890,695 

3,114.134 

—        37,277 

+ 

537,407 

4,761,774 

3,876,042 

.3,773,419 

3  700,141 

+      988.354 

+ 

175,901 

2,530,157 

3,126,033 

3,575,998 

1,801,103 

—        45,840 

+ 

331,525 

1,045,013 

970,249 

803,831 

085,109 

+      241,191 

+ 

285.140 

1,049,065 

693,796 

1,019,693 

7.56,149 

+        29.373 

— 

162,.t63 

-53,596,067 

41,384,946 

50,325,483 

43,263,676 

+  !,370,578 

— 

1,873,629 

15,271,910 

13,(29,301 

15,746,637 

11,044,825 

—      473,020 

+ 

1,084.476 

13,679,430 

13,868,780 

11,710,920 

10,532,633 

+      863,510 

+ 

2,326,140 
1,433,280 

9,285,381 

3,185,025 

7,691,3.53 

0,696,739 

+  1,594,028 

-T- 

13,004.884 

-«',605,.539 

lil,160,76-V- 

9.969,336 

+  2,543,819 

— 

],403,;.-.0 

8,451,199 

0.-570.89; 

;.  169,543 

6,081,218 

+      981.656 

-"_ 

519,r.T'* 

335.720,937  .n..'*,03S,313  301 

+  Part  of  the  Pennsylvania  SysJeu;. 


261 .80.'!  +  30.534,93i>  .i  1 1   i ..'i 

{  Part  of  Southern  R»iln.iy  Sj^i 
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December  1919  was  itself  a  poor  month,  and  heuce 
increases  are  generally  shown  for  the  later  year  under 
the  diSerent  heads.  The  collective  revenue  of  the  lines 
in  December  1920  was  $404,613,133,  as  compared 
with  $335,720,937  twelve  months  previously.  Ex- 
penses rose  from  $304,261,803  to  $368,088,213,  with 
the  result  that  the  surplus  of  $31,459,134  in  1919  was 
increased  to  $36,524,920  in"  1920.  The  percentage 
gain  in  aggregate  revenue  has  been  greater  than  the 
percentage  gain  in  aggi-egat«  expenses,  and  this  is  a 
satisfactory  indication  of  a  fruitful  effort  to  check 
operating  expenses.  The  Eaihvay  Labour. Board  has, 
however,  refused  to  allow  a  general  curtailment  in 
wages,  though  there  is  a  consensus  of  opinion  among 
railroad  executives  that  expenses  of  operation  must 
be  reduced  by  at  least  $400,000,000  per  annum  if  the 
retui'n  on  capital  of  five  and  a-halt  to  six  per  cent-, 
permitted  under  the.  Transportation  Act  is  to  be 
achieved  in  practice.  A  crisis  may  develop  if  attempts 
at  a,  drastic  reduction  of  wages  are  made  on  a  large 
scale.  A  favourable  feature  in  the  situation,  however, 
as  indicating  the  attitude  of  the  pohticians,  has  been 
the  recent  passing  through  Congress  of  a  Bill  allowing 
a  partial  payment  to  the  companies  in  respect  of  the 
$600,000,000  arrears  of  the  Government  guarantee. 
Despite  this,  the  contraction  in  trade  will  probably 
affect  the  lines  more  seriously  in  1921 — at  any  rate 
during  the  early  months — than  in  1920.  On  January  31 
last  it  was  reported  by  the  Eailway  Executives  Asso- 
ciation that  no  less  than  323,000  cars  were  idle  on  the 
collective  lines,  and  trade  has  on  the  whole  since  re- 
mained sluggish.  Imports  in  Januaiy  were  the  smallest 
for  any  month  since  FebruaiT  1918,  while  exports 
were  below  those  of  previous  months,  being 
$655,000,000,  against  $721,000,000  in  December 
1920  and  $722,000,000  in  January  1920.  Eeports  as 
to  grain,  cotton,  and  live-stock  from  various  centres 
indicate  generally  a  smaller  movement ,  and  the 
adverse  effect  of  the  latter  will  be  i-f^flected 
railroad  returns. 


m  commg 


BOLIVIA. 

GREAT  POSSIBILITIES. 

As  the  reader  will,  no  doubt,  have  observed,  there 
have  from  time  to  time  in  the  last  few  weeks  been 
various  reports  regarding  political  unrest  in  Bolivia. 
Undue  importance  should  not  be  attached  to  these 
reports.  As  we  explained  some  months  ago.  when 
writing  on  the  subject,  political  conditions  in  tliis  land- 
locked Eepublic  are  to  a  veiT  large  extent  dominated 
by  forces  outside  the  confines,  and  in  no  sense  under 
the  control  of  the  citizens  of  Bolivia.  So  far  as 
European  trade  is  concerned,  a  change,  even  if  it  took 
place,  \vould  hav5  hardly  any  influence,  and  in  its 
present  state  of  development  it  can  hai'dly  be  said  that 
a  political  change  such  as  has  occun-ed  so  often  in  the 
Eepublic  would  have  any  real  effect  upon  the 
economic  situation  of  Bolivia,  either  in  South 
America,  or  upon  other  countries  with  which  it  trades. 
Practically,  as  the  question  has  been  i very  ably  stated, 
as  an  economic  factor  Bolivia,  except  as  a  producer  of 
raw  materials,  is  not  yet.  Tin,  copper,  silver  ores, 
lead,  antimony,  wolfram  and  raw  rubber  foiTU  more 
than  three-quarters  of  the  whole  exports  of  the 
Eepublic.  Of  the  kind  of  exp>rts  one  would  exjiect  a 
country  like  Bolivia  to  supply  to  the  rest  of  the  world. 
woo!_  and  hides  are  the  only  articles  sent  out  in  im- 
portant quantities.  We  do  iiot  refer  either  to  bismuth 
or  coca,  as  these  are  medicinal  drugs  found  in  large 
quantities  in  this  favoured  part  of  South  America. 
Naturally,  the  production  of  these  drugs  depends  upon 
climate,  soil,  environment  and  causes  over  wliich  the 
native  community  have  \eiy  little  real  control.  So  far 
as  the  great  natural  resources  of  the  Eepublic  are  con- 
cerned, they  have  so  far  been  very  little  de^■eloped,  aii3 
the  causes  of  this  we  siiall  endeavour  to  explain  in  the 
next  paragraph,  following  that  u]i  In-  a  brief  review 


of  the  potentialities  of  the  Eepabhc,  assuming  that  the 
world  is  gi-adually  about  tc  recover  from  the  eSects  of 
the  recent  devastating  European  War,  and  that  the 
economic  conch tions  which  prevailed  in  tlie  early  years 
of  the  present  centun-  will  again  reassert,  themselves 
and  countries  capable  of  being  developed  to  render 
supplies  of  food  and  raw  materials  for  the  service  of 
man  vrill  be  allowed  once  more  to  resume  their 
economic  progress, 

Piactically,  it  may  be  said,  without  indulging  in  any 
mea.sure  of  exaggeration,  that  the  same  causes  which 
render  political  changes  in  Bolivia  of  comparatively 
slight  imix>rtance  to  the  outside  world  ai-e  those 
which  defer  from  }-ear  to  year,  from  decade  to  decade, 
and  from  generation  to  generation  the  economic 
development  df  the  resources  of  the  Eepublic.  To 
really  explain  the  causes  fully  would  take  us  beyond 
our  province,  we  were  going  to  say,  but  it  would  be 
more  correct  to  put  it  somewhat  differently,  and  to 
say  that  it  would  take  us  bej-ond  the  space  which  it  is 
possible  to  allot  in  a  newspaper  to  aJiy  given  subject. 
however  important  that  subject  may  be.  To  really 
understand  the  causes  which  have  brought  Bolivia  to 
hei'  present  jxjsition  it  would  be  necessarj'  to  go  into 
the  past  of  the  North-western  section  of  the  continent 
of  South  America,  to  examine  its  liistory  as  far  as  we 
know  it  in  the  pre-Spanish  period,  to  briefly  recount 
the  blighting  influence  of  Spanish  rule,  and  finally 
explain  why  the  present  population  is  in  the  condi- 
tion wliich  it  is,  and  wh}',  in  fact,  it  is  so  small  and 
so  genea-ally  lacking  in  enterprise.  It  has  to  be 
remembered  tliat  what  we  call  to-day  Bolivia  is  an 
area  of  countiy  named  after  Simon  Bolivar,  the  cele- 
brated patriot  of  the  early  years  of  last  century.  Before 
Bolivar's  time,  what  we  now  call  Bolivia,  a  coimtiy 
as  big  as  France,  GeiTnany,  Austria-Hungar)-  and 
Italy  all  put  together  as  those  countries  existed  before 
the  late  European  War,  formed  part  of  the  Viceroyalty 
of  Peru.  It  was,  in  fact,  called  throughout  the 
Spanish  colonial  period  Upper  Peru,  and  even  noW  is 
sometimes  refen-ed  to  as  iligher  Peru.  When  that 
countrj'  was  discovered  by  Pizarro  in  the  commence- 
ment of  the  second  quarter  of  the  sixteenth  century, 
this  country  was,  for  the  conditions  under  which  its 
I>eople  lived,  densely  populate^l.  Particularly  was  this 
true  of  the  hioad  plateau,  between  6,000  and  7,000 
square  miles  in  extent,  upon  w-hich  the  principal  cities 
then,  as  now,  and  the  great  bulk  of  the  inhabitants  and 
the  principal  industries  were  located.  Apparently  in 
those  (lays  vast  herds,  far  more  extensive  than  at 
I>resent,  of-llamas  and  vicunas  roamed  this  great 
plateau:  and  it  is  certain  that  the  people,  stolid  and 
indifferent  to  all  enterprise  as  tbey  appear  to-day,  were 
well  acquainted  with  woollen,  if  not  also  with  cotton, 
manufacturing.  They  were,  as  we  have  explained 
over  and  over  again  in  writing  this  series  of  articles  on 
South  America,  a  highly  intelligent  people  engaged  in 
industrial  pursuits  to  a  far  gi'eater  extent  than  the 
]>eop!es  of  Europe  at  the  time  of  the  Spanish  conquest 
of  South  America.  .There  can  be  little  doubt  now  that 
they  were  interior  to  the  Spania.rds  in  nothing  except 
organisation  for  wa-r,  and  in  what,  with  oiu"  experience 
so  recently  acquired,  we  should  now  call  munitions,  and 
the  capacity  for  making  them.  Most  great  conquering 
peoples  have  amongst  their  qualities  a  capacity  for 
realising  their  own  lim.itations,  and  i^eadilv  adopting 
any  industries  or  arts  in  w-hich  those  whom  they  were 
fortunate  enough  to  conquer  may  excel.  Eemarkable 
as  it  may  seem,  the  Spaniai-ds  in  the  whole  of  South 
America  seem  to  have  totally  lacked  this  quality.  They 
found  in  lower  and  upper  Peru  a  people  highly  in- 
dustrious, first-class  agriculturalists,  and  market 
gardeners  of  exceptional  ability,  endowed  also  with  a 
knowle(lse  of  manufacturing  industry  which  at  that 
time  was  totally  unknown  in  Europe.  In  spite  of 
having  the  advantage  of  conquering  a  people  so 
endowed,  the  Spaniards  appear  ..to  have  been  wholly 
unimpi-essed  by  the  nitelligence,  the  industi-y  and  the 
marke<l  aliilitv  of  the   people  whom   the\-  conqueied. 
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They  e;une  out  witli  tlie  pre-conceived  notion  that  tiie 
one  thing  desirable  to  obtain  in  South  America  was  gold 
and  silver,  and  g<^ld  and  silver  they  were,  detennined 
to  obtain,  cost  what  it  migiit.  The  rc^sult  was  that' 
they  decimated  the  population  of  the  various  countries 
in  Spanish  America  which  they  conquere<l,  ruined  the 
industries  which  "they  found  in  existence  ;  and  although 
indirectly,  as  vve  could  show  if  S])ace  penuitted,  they 
did.  in  spite  of  their  folly,  their  ignorance,  and  their 
failure  to  see  what  they  were  doing,  promote  the 
economic  development  first  of  Europe,  a"hd  ultimately 
of  the  world  in  general  for  the  time  Ijeiug,  and  for 
cxjntinnes,  in  fact,  they  destroyed  the  whole  fabric  of 
iridustiy  as  they  found  it  existing  in  the  rich  fertile, 
continent  of  Soulli  America.  In  this  particular  area 
of  which  we  are  writing  at  present,  of  Upper  Peru, 
they  found  a  country  with,  as  we  have  said,  a  great 
j)lateau  lying  between  two  great  ranges  of  mountains, 
the.  ('ordillera,s  of  the  Pacific  and  the  Andes  proper. 
In  these  great  mountains  tliere  were  .then,  as  there 
aiT  still,  immense  quantities  of  mineral  deposits,  in- 
cluding, of  course,  gold  and  silver.  In  ordier  to 
obtain  this  gold'  and  silver  the  Spaniards,  without 
the  sliglitest  regard!  as  to  who  was,  or  who  was  not, 
fit  for  turning  into  miners,  drafted  a  population 
engage<l  in  various  kinds  of  industrv  into  the  mines 
at  elevations  of  from  10,000  to  lo.OOO  feet.  The 
result  was  that  the  |>eople  died  off  as  before  an 
advancing  plague,  and  e.stiniates  have  ag^ain  and  again 
been  made  that  the  pojiulation  after  two  centin-ies  of 
Spanisli  occupation,  was  only  about  one-tenth  what 
it  was  at  the  time  Pizarro  landed  in  1532.  However, 
that  may  be,  the  old  industiy  of  the  native  people  was 
practically  destroyed  bv  the  Spanisli  colonists,  and 
since  the  Republic  was  established  there  has  never  been 
for  any  sufficient  time  a  period  of  well-established  order 
which  would  admit  of  the  lesuniption.  of  the  )-eal 
development  of  the  country.  Moreover,  as  we  shall 
show  shortly,  the  population  of  the  country  is  out  of 
all  proportion  too  small  for  its  extensive  area,  and  it 
has  not  Ix-en  in  the  past  of  the  kind  to  exercise  sufficient 
influence  upon  the  Government  to  bring  its  efforts 
where  necessaiy  up  to  date.  The  total  population 
is  considerably  under  three  millions,  and  of  these 
more  than  half  are  composed  of  native  Indians, 
who  have  been  oppressed  not  with  the  object  of  develop- 
ing the  country  or  serving  any  good  purpose  of  any 
kind,  but  in  order  to  satisfy  the  insane  desire  of  the 
Spanish  conquerors  for  gold  and  silver.  Between 
fifty  and  sixty  per  cent,  of  the  papulation  are  these 
natives,  descendants,  it  is  true,  of  a  highly  intelligent 
people,  but  descendants  in  these  later  years  of  a  people 
who  for  four  centuries  have  been  uniformly  oppressed, 
an«l  in  whose  interests  nothin.s:  has  been  done  to  raise 
them  in  the  scale  of  living,  .^bove  what  we  may  call 
this  peasant  class — and  in  reality  they  are  something 
between  what  we  understand  as  peasants  and  people 
engaged  in  roaming  about  the  couhtrj-  with  their  flocks 
of  llamas  and  vicunas — are  a  mixed  breed,  partly 
<-olonred,  partly  Indian,  partly  white.  They  account 
for  veiy  nearly  tlnrty  per  cent,  of  the  population.  That 
is  to  say,  in  round  figures,  ninety  per  cent,  of  the 
fxjpulation  may  be  described  as  either  Indian,  or  of 
mixed  Iridian,  white,  or  coloured  descent.  Finally, 
there  is  wh;it  we  may  for  convenience  call  the  upper 
class  composed  of  Spaniards.  This  white  element 
forms  barely  ten  per  cent,  of  the  whole  population,  and 
in  a  population  so  small  as  that  we  have  descriljed  as 
occupying  Upper  Peru,  or  Bolivia,  it  will  be  seen  that 
they  are  an  exceedingly"  small  oligarchy.  WTiile  the 
population  remains  as  small  as  it  is,  it  will  necessarily 
be  exceedingly  difficult  to  develop  the  resources  of  so 
ext-ensive  a  territory ;  and,  as  we  have  said  at  the 
beginning  of  this  article,  political  clian.ges  under  such 
conditions  can  be  little  moie  than  a  shuffling  of  the 
cards  amongst  a  veiy  small  class  of  peojile. 

It  may  he  of  interest  to  note  in  passing  that  the 
original  home  of  the  Inca  Dynasty,  the  famous  Lake 
Titicaca,  is  situated  in  Bolivia.  This  lake  Is  sc«ne 
12.000  feet  above  the  sea,  is  the  highest  lake  known  to 


exist  in  the  world,  is  by  far  the  deeix-st,  and  is  in 
extent  considerably  more  than  half  the  area  of  the 
county  of  York.sTiire  in  England.  It  was  said  in 
ancient  times  that  the  lake  had  no  bottom,  and  there 
seems  little  doubt  now  that  a  stream  does  run  from  this 
lake  connecting  it  with  the  Caribbean  Sea.  If  this  is 
really  the  case  ii  is  one  of  the  most  remarkable  piece*; 
of  water  existing  on  the  face  of  the  glo})e.  Although. 
as  we  have  said.  Bolivia  at  present  is  so  little  developed, 
and  under  existing  conditions  has  so  little  chance  of 
development  in  the  immediate  future,  the  potentialities 
of  the  country  are  enormous.  The  total  e.stimated  ai"ea. 
for  it  is  not  easy  to  say  what  the  actual  area  of  Bolivia 
is,  considerably  exceeds  700,000  square  miles.  The 
population,  as  we  have  said,  is  under  three  millions,  and 
is  composed  as  we  have  described  it.  For  the  most 
part  it  lives  on  the  great  central  plateau  we  have 
already  described ;  and,  of  course,  for  so  small  a 
population  there  is  ample  rooi;n.  Bolivia  lost  its 
coast  in  the  war  in  which  it  engaged  witli  Peru  and 
Chili,  now  some  thirty  years  ago;  and,  consequently, 
there  are  no  coast  lands ;  but  the  country  lies  Ijetween 
two  great  ranges  of  mountains,  and  on  the  east  slopes 
ciowu  to  the  Amazon  basin.  The  gi-eater  part  of  the 
area  is  this  forest -covered  country-,  which  ranges  from 
sub-tropical  to  truly  tropical,  and  in  tfiis  vast  area  there 
are  enomious  potentialities  of  agi-icultural  development 
in  the  yeai's  to  come. 


ITALIAN  FINANCES. 

The  depreciation  of  the  currency  has  been  one  of  the 
most  serious  problems  confronting  Italian  public 
finance,  and  the  recent  imjirovement  in  the  lira, 
therefore,  comes  as  a  rehef  to  the  Italian  Govern- 
ment as  WeU  as  to  Italian  importers.  Though  there 
has  in  the  last  few  days  been  a  reaction  owing  to 
profit-taking,  on  balance  an  improvement  is  shown  in 
lire  as  compared  with  earlier  quotations,  the  better 
tone  being  largely  attributable  to  the  decline  in  the 
pric-e  of  imported  coal  and  fcxxistuffs.  Italy  is  almost 
entirely  dependent  on  external  sources  for  its 
coal  requirements,  which  average  10  million  tons  per 
annum:  and  as  regards  wheat,  out  of  an  estimated 
requirement  of  66  million  quintals  in  1920-21,  no  less 
than  28  million  quintals  will  have  to  be  imported. 
Iron  and  steel  in  the  semi-finished  state  and  copper, 
tin,  cotton,  and  wool  are  amongst  the  other  chief 
imports.  The  depreciated  exchange  has  been  like  a 
millstone  round  the  necks  of  manufacturers  in  need  of 
these  materials,  and  has  checked  industrial 
development . 

_  The  firmness  of  lire  cannot  he  dissociated  from  the 
rumours  circulated  as  to  the  flotation  of  a  fresh  Italian 
loan  in  New  York.  It  has  further  been  asserted  that 
an  attempt  is  to  be  made  to  peg  the  Italian  exchange ; 
but  this  step,  besides  being  undesirable,  could  be 
rendered    effective    only    with   considerable  difficulty. 
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It  will  be  remembered  that,  subsequent  to  the 
establishment  of  a  system  of  control  over  dealings  in 
foreign  exchange  in  November  1917,  the  Government 
assumed  a  monopoly  of  exchange  transactioins,  con- 
ducting the  necessary  operations  in  foreign  currencies 
thi'ough  the  newly  established  National  Institute  of 
Exchange.  The  activities  of  the  Institute  did  not 
meet  with  the  success  anticipated,  and  the  system  of 
monopoly  was  abolished .  and  partial  deeonttx>l  sub- 
stituted in  May  1919,  the  Institute,  however,  retaining 
many  of  its  functions.  The  revival  of  a  discredited 
system  would  at  the  moment  be  in  the  highest  degree 
unwise. 

The  raising  of  a  considerable  loan  in  New  York 
might,  at  the  interest  rates  tliere  injling,  involve  a 
serious  addition  to  the  already  heavy  burden  on  the 
Italian  Exchequer.  It  is  true  that  there  has  been  a 
marked  decline  in  the  extraordinary  expenditm-e 
attributable  to  the  War.  Interest  on  internal  and 
external  debt,  pensions,  civil  service,  public  works, 
maritime  traffic,  and  other  items,  however,  call  for 
increased  outlay.  The  railway  deficit  has  happily 
been  eliminated,  but  the  Budget  estimates  for  1921-22 
show  a  revenue  shortage  of  10,370  million  lire,  or 
£415  million  at  the  par  of  exchange,  notwithstanding 
an  increase  of  about  2,000  million  lire,  or  £80  million, 
in  receipts  from  taxation. 

If,  as  seems  pi-obable,  the  price  of  gi-ain  remains 
at  a  lower  level,  substantial  economies  can,  no  doubt, 
be  effected  by  the  Government  in  respect  of  food  sub- 
sidies. In  the  Budget  for  1921-23  6,300  million  lire, 
equivalent  to  £2.j2  million,  has  been  mcluded  for  loss 
on  grain  control.  Eeccnt  legislation,  increasing  the 
price  of  bread  and  also  the  requisition  price  of  home- 
grown wheat,  lias  provided  for  additional  taxation  to 
cover  the  difference  in  the  cost  of  imported  wheat. 
According  to  a  statemeid  of  the  Italian  Minister  of  the 
Treasuiy,  on  the  occasion  of  liis  recent  visit  to  London, 
the  provisions  etnbodied  in  the  new  Act  will  result  in 
a  net  benefit  to  the  Budget  of  1,000  million  lire.  A 
large  amount  of  the  outlay  in  1921-22  consists  of  State 
contributions  to  the  reconstruction  of  the  country  and 
of  State  outlay  on  public  works,  and,  as  such,  is  to 
some  extent  renumerative.  It  may  further  be  con- 
tended that,  if  the  loss  on  grain  control  of  6,300  mil- 
lion liie  is  avoided,  the  Budget  deficit  will  be  reduced 
to  4,000  niillion  hre,  or  £160  million.  Three  yeai'S 
ago  the  deficit  was  as  great  as  14,000  million  lu-e, 
and  this  reduction  affords  reason  for  satisfaction.  At 
the  same  time  it  is  difficult  to  regard  the  future  with 
assm-ed  certainty,  especially  as  the  new  arrangements 
in  industiy  consequent  on  last  year's  extensive  strikes 
have  still  to  be  tested. 


IRISH  TRADE  STATISTICS. 

Th.\t  the  system  of  compiling  Irish  trade  statistics 
is  open  to  very  serious  objection  has  been  admitted 
for  many  years.  The  great  bulk  of  Ireland's  trade 
is  carried  on  with  Great  Britain,  but,  except  for  a 
modification  introduced  in  1918,  the  relative  returns 
are  furnished  voluntarily  by  importers  and  expoi-ters. 
Of  course,  by  virtue  of  legal  provision  the  particulars 
relating  to  the  direct  trade  between  Ireland  and 
foreign  countries  are  supplied  to  the  Board  of 
Customs  and  Excise,  but  this  trade  is  of  insignificant 
dimensions.  Irish  direct  imports  in  1919  amounted 
to  £26,341,725  out  of  a  total  unport  of  £158,715,944, 
or  16.6  per  cent.,  while  direct  exports  accounted  in 
the  same  year  for  £1,936,710  out  of  a  total  of 
£176,031,481,  or  only  1.1.  per  cent.  In  1918  a  step 
in  the  dn-ection  of  regularising  the  retui-ns  of  the 
trade  between  Great  Britain  and  Ireland  was  effected 
by  the  Food  Controller  under  the  powers  conferred 
on  him  by  the  Defence  of  the  Eealm  Act.  The 
"  Irish  Returns  Order,  1918,"  which  came  into  force 
on  November  9,  1918,  compulsorily  requh-ed  all 
owners  of  vessels  engaged  in  the  cross-Channel  trade 
between  Ireland  and  Great  Britain  to  furnish  returns 
of  the  quantities  of  certain  specified  articles  shipped 
or  iinshipped  iit  Irish  ports  to  or  from  ports  in  Great 


Britain  and  the  Isle  of  Man.  The  returns  thus  calletl 
into  being  imforturiately  only  applied  to  forty-five 
articles  of  import  and  to  forty-tlu'ee  articles  of  export-; 
but  there  is  no  reason  why  another  advance  should 
not  be  made  with  the  object  of  putting  all  Irish  trade 
records  on  a  compulsory  basis.  Under  the  Govern- 
ment 01  Ireland  .\ct  the  ParUaments  of  Southern  and 
Northern  Ireland  are  precluded  from  deahng  with  the 
imposition  or  collection  of  Customs  duties  The 
apportionment  of  these  duties,  however,  between 
Great  Britain  and  Ireland  will  call  for  the  establish- 
ment of  machineiy  for  the  purpose  of  determining 
the  Irish  share.  According  to  a  clause  of  the  Act 
in  question,  "  any  articles  which  are  brought  into 
Great  Britain  or  the  Isle  of  Man  from  Ireland,  or 
into  Ireland  from  Great  Britain  or  the  Isle  of  Man, 
shall  be  deemed  to  be  articles  exported  or  imported 
for  the  piu-poses  of  the  forms  to  be  used  and  the 
mformation  to  be  furnished  under  the  Customs  Con- 
solidation Act,  1876,  or  any  Act  amending  that  Act, 
but  not  for  any  other  pm'pose."  Apparently,  we 
have  in  this  passage  the  means  for  securing  com- 
pulsory returns  of  Anglo-Irish  trade. 

Should  a  grant  of  fiscal  autonomy — and  this  is 
reported  to  be  the  intention  of  the  Governments — • 
aeoompany  the  measure  of  Irish  self-government,  an 
interesting  situation  would  arise  if  it  were  decided  to 
treat  Great  Britain  and  Ireland  as  two  distinct  units, 
so  far  as  trade  statistics  are  concerned.  As  issued  at 
present  it  is  scarcely  necessary  to  say  that  the 
Monthly  and  Annual  Statements  of  Trade  and  Navi- 
gation take  no  cognisance  of  the  cross-Channel  trade 
between  the,  two  countries.  The  United  Kingdom  is 
regarded  as  the  miit,  and  the  only  section  of  Irish 
trade  include*!  in  "  U.K.  Exports  "  and  "  U.K. 
Imports"  is  that  dealing  with  direct  imports  and 
exports. 

Up  to  1825  Great?  Britain's  trade  with  Ireland  was 
classifietl  as  foreign.  When  that  classification  was 
abandoned  in  that  year  and  the  one  now  prevailing 
substituted  the  immediate  consequence  was  that  her 
foreign  trade  shnmk.  It  came  about,  therefore,  that 
the  aggi-egate  foreign  trade  of  the  United  Kingdom 
was  less  than  that  of  Great  Bri^tain.  The  addition  of 
Ireland's  direct  foreign  trade — small  in  amount  as 
already  mentioned — did  very  little  to  swell  the  United 
Kingdom's  total.  Had  a  reversion  to  the  practice 
obtaining  in  1825  been  made  in  1919  the  trade  of 
Great  Britain  for  that  year  would  have  read  as  to 
exports,  £929,072,565,  and  as  to  imports, 
£1,609,162,462.  Compai-e  this  with  the  actual 
totals  registered  for  the  United  Kingdom :  Net  im- 
ports, £1,461,409,897,  and  exports  (pixxluce  of  the 
U.K.),  £798,635,000.. 

The  figures  for  Great   Britain's  trade  are  arrived 
at  in  the  following   manner:  — 
Imports  (Yjear  1919)  £ 

Net  imports  into  United  Kingdom 1,461,409,897 

Deduct  direct  imports  into  Ireland  ...  26,341,725 


Foreign  imports  into  Great  Britain"'           ...     1,435,068,172 
Add  Irish  exports  to  Great  Britain 174,094,290 

Net  imports   into   Great   Britain   from   all 

sources           1,609,162,462 

Exports.  £ 

U.K.  exports  (Produce  of  U.K.)        798,635,000 

Deduct  Irish  direct  exports  ...         ...         ...  1,930,710 

Foreign  exports  from  Great  Britain            ...        796,698,290 
Add  British  exports  to  Ireland        132,374,275 

Total  exports  from  Great  Britain  (produce 

of  Great  Britain)     929,072,565 

The  imports  and  exports  per  head  of  population 
on  the  above  basis  would  then  stand  as  follows:  — 

Xet*  Imports  Fxports  per 
per  H'ad  of  Head  of 
Population  Population 
£■  s.  d.  £  «.  d. 
31  14  5  17  6  8 
38  11  11  22  5  8 
.35     4     4         ,39     3     5 


United  Kiiifjdiim 
Great  Britain  ... 
Ireland  ... 


*   K.\chi(lin[.'  re-exports. 
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WAGES  AND  OUTPUT. 

I'koductive  efficiency  on  our  part  involves  the  ability 
to  secure  at  least  that  control  of  home  and  foreign 
markets  we  enjoyed  in  pre-War  days,  and  this  objec- 
tive, it  is  evident,  can  only  be  attained  by  the  friendly 
co-operation  of  Capital  and  Labour.  The  advances 
made  so  far  by  the  latter  have  not,  however,  been  of  a 
distinctly  encouraging  nature.  But  it  is  evident,  in 
face  of  a  general  downward  trend  in  the  prices  of  com- 
motiities,  that  an  artificial  wage  scale  based  on  condi- 
tions that  have  passed  away  cannot  be  preserved 
without  seriously  compromising  the  industrial  future 
of  the  United  Kingdom,  unless,  in  compensation,  the 
output  of  goods  is  largely  increased  and  the  cost  per 
unit  thereby  lowered.  The  obstinate  attitude  of  Labour 
seems  to  arise  from  a  failure  to  grasp  the  leading 
features  of  the  world's  economic  situation.  Our  export 
coal  trade  has  shrunk  to  an  alarming  degree  during  the 
past  few  months,  owing  mainly  to  a  failure  to  effect 
its  sale  at  a  price  w'hich  would  enable  it  to  meet  com- 
jH'tition  from  other  quarters.  Taking  advantage  of  our 
failure  jn  this  respect,  the  Americans  have  been  able 
to  undermine  oiir  position  i.n  the  European  coal  market, 
and  unless  we  adopt  another  policy — and  the  negotia- 
tions between  the  coalmiiiers  and  the  ooalowners  give 
very  little  promise  of  that — it  is  difficult  to  see,  even 
on  the  disappearance  of  the  present  trade  depression, 
how  we  can  hope  to  regain  that  market. 

It  is  probable  that  in  the  near  future  our  industrial 
supremacy  will  be  challenged  as  it  has  never  been 
challenged  before.  In  order  to  satisfy  the  calls  of  the 
belligerent  nations  and  the  home  market  the  manu- 
facturing equipment  of  the  United  States  has  been 
largely  expanded  during  the  War,  and  were  it  not  for 
the  dollar  premium  the  incidence  of  American  com- 
petition would  have  been  far  heavier  in  outside  markets 
during  the  past  few  years.  A  remedy  for  the  difficulty 
of  immediately  disposing  of  exports  reckoned  in  terms 
of  a  currency  possessiiig  a  high  exchange  value  will, 
it  is  expected,  be  found  in  the  establishment  of  foreign 
trade  finance  corporations  able  to  give  long-term 
credits.  In  the  East.  Japan's  export  trade  increased 
from  591,011,461  yen  in  1914  to  1,928,864,000  yen 
in  1920.  On  the  disappearance  of  German  and  Austrian 
goods  from  the  markets  of  the  world,  and  a  steady 
decrease  in  the  supply  of  British  manufactures  and 
goods  from  Allied  and  neutral  countries  in  Europe, 
Japan  immediately  stepped  into  the  gap.  Japanese 
clieap  cottons  have  ousted  supplies  from  other  sources 
in  India,  China,  the  Dutch  East  Indies,  and  the 
Philippine  Islands,  and  Manchester  goods,  before  they 
can  regain- their  pre-War  markets,  will  have  a  stiff 
stvut'de  before  them.     A'erv  noticeable  has  been    the 


merease  of  the  Japanese  cotton  hosiery  export  trade, 
and  this  is  not  without  its  significance  "for  the  workers 
of  Nottingham  and  Leicester.  The  operation  of  com- 
petition from  European  countries  owning  depreciated 
currencies  on  our  industry  has  already  been  demon- 
strated in  some  directions,  notably  in  the  iron  and 
steel  trade,  as  owing  lo  the  margin,  particularly  in 
Germany,  between  the  market  price  and  the  cost  of 
production  of  the  goods  the  Conlinental  exporter  is 
enabled  to  quote  a  price  that  our  manufacturers  cannot 
approach. 

In  our  own  case  the  policy  generally  adopted  by 
Labour  of  maintaining  the  present  wage  scale  takes 
little  cognisance  of  the  actual  trade  situation  and  the 
fall  in  the  prices  of  commodities.  Neither  does  it 
appreciate  the  hidden  bonus  on  wages  that  the  latter, 
in  effect,  constitutes.  It  fails  lo  realise  that  the  Con- 
tinent will  not  buy  United  Kingdom  exports — and 
probably  thirty  per  cent,  of  the  total  goods  production- 
of  the  United  Kingdom  is  exported — until  ^prices  como 
down  substantially.  No  doubt  reductions  in  this  direc- 
tion will  accrue  from  the  lowering  of  raw  material- 
prices,  but  a  reduction  sufficient  to  meet  the  competi- 
tion of  other  countries  can  scarcely  be  achieved  until 
the  payments  made  to  British  labour  rest  on  a  lower 
level.  The  decline  in  the  cost  of  living  and  the  depi-es- 
sion  in  trade  in  the  United  States  are  being  followed 
by  a  series  of  wages  "cuts  "  in  most  industries;  con- 
sequently the  influence  of  the  dollar  premium  jn  pro- 
tecting us  from  American  competition  in  European 
markets  will,  in  all  likehhood,  have  to  be  largely  dis- 
counted unless  the  course  of  action  pursued  in  the 
United  States  is  repeated  here.  It  would  be  a  serious 
thing  for  us  if  the  European  importer  found  it  just 
as  advantageous  to  pay  in  dollars  as  in  pounds.'  The 
comparative  willingness  of  the  assent  of  many  sections 
of  .American  workers  to  an  altered  wages  scale  is  an 
index  of  an  outlook  on  the  relations  between  Labour 
and  Capital  which  differs  in  many  respects  from  that 
found  lij^re.  Towards  the  aim  on  the  employers'  part 
of  maximising  production  the  readiness  of  all  con- 
cerned to  tolerate  the  introduction  of  new  machinery 
is  of  the  greatest  advantage.  This,  coupled  with  the 
absence  of  the  "  ca'  canny  "  policy,  probably  furnishes 
the  explanation  between  the  disproportionate  annual 
value  of  production  of  British  and  .\merican  wage- 
earners.  In  the  following  table,  extracted  from  Eclipse 
and  Empire,  which  in  turn  reprinted  it  from  the  Fort- 
nightly Review  and  the  Nineteenth  Century  and  After. 
an  interesting  comparison,  based  on  the  British  Census 
of  Production  of  1907  and  the  American  Census  of 
1909,  of  the  state  of  industiy  in  the  United  Kingdom 
and  the  United  States  is  set  forth.  Tlfe  figures  of  value 
are,  it  may  be  mentioned,  based  on  wholesale  prices  :  — 

Value  of  Production 


Hors 

e-power 

per 

wage-earner 

Production 

per  Year 

per  1000  Y 
U.K. 

Tage-eaniers 

por  Year 

U.K. 

U.S. 

U.S. 

l.K. 

L'.S. 

£ 

£ 

h.p. 

h.p. 

£ 

£ 

Boots  and  Shoes 

...       20,09.5,000 

102,3.59.000 

172 

48(i 

171 

516 

Cirdboard  Boxes 

2,067,000 

10.970,0(X1 

114 

.5911 

10(> 

275 

Butter  and  Cheese     

...       10,164,000        ' 

54,911,000 

1.477 

5,507 

1.310 

2,979 

Cement 

3,621,000 

12,641,000 

3,195 

13,973 

192 

472 

Clothing             

...      62.169,000 

190,566.000 

45 

165 

158 

484 

Cocoa,  Chocolate  and  Confectionery 

...       16,171,000 

31,437.000 

346 

980 

296 

662 

Cotton  Goods   ... 

...     132,000,000 

125,678,400 

2,214 

3.423 

236 

332 

Clocks  and  Watches 

613,000 

7,039.400 

125 

628 

137 

296 

Cutlery  and  Tools        

2,047,000 

10,653,200 

420 

2.069 

164 

323 

Dyeinc  and  Finishing  Textiles 

...       18,000,000 

16,711,200 

1,949 

2.449 

184 

379 

Gasworks 

...       20,844,000 

33,362,8(X) 

687 

3.469 

422 

897 

Firearms  and  Ammunition    

677,000 

6,822.400 

595 

1.214 

152 

4(>4 

Gloves 

l,0r>6.000 

4,726,200 

113 

256 

23.-! 

416 

Hats  and  Caps 

5.2,5(i.000 

10,598,000 

181 

588 

149 

414 

Hosiery 

8.792,000 

40,028.600 

163 

804 

184 

309 

Leather  Tanning  and  Dressing 

...       18,289,000 

65,574,800 

847 

2,389 

686 

1.054 

I'ime 

2,184.000 

3,590.400 

937 

6.20!l 

141 

258 

Brewing  and  Malting  ... 

...       67,2.-.4.000 

82,616,400 

937 

6.209 

975 

1.466 

Matches 

862,000" 

2,270.600 

40S 

1.729 

22.-! 

625 

Paint,  Colours  and  Varnish   ... 

9,127,000 

24,977,800 

1,375 

4.012 

863 

1.754 

Paper     ... 

...       13,621,000 

53,53  l,OtK) 

4,201 

15.846 

330 

705 

Pens  and  Pencils 

791.000 

2,539.000 

241 

710 

131 

419 

Punting  and  Publishing         

...       13,548.000 

147,757.200 

1,133 

1,1.54 

39'i 

572 

Ivnilwiiv  Carriages  and  Wagons 

9.850.000 

39.382.4tXI 

1,126 

2,274 

364 

574 

S.Ik    "...       : 

5,345,000 

39,382.41)0 

liOS 

989 

142 

398 

Soap  and  Candles        

12.797,000 

22,897.60t.) 

1,092 

2,160 

821 

1.691 

516 
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THE  DOLLAR  EXCHANGE. 

Many  satisfacton'  fp.atures  will  appear  in  a  comparison 
of  the  present  jiosition  of  the  foreign  exchanges  with 
that  obtaining  a  year  ago.  On  contrasting  the  move- 
ments since  the  beginning  of  the  year  with  those  of  the 
first  quarter  of  19'20,  it  will  become  clear  that  for  most 
of  the  leading  exchanges  fluctuations  are  now  much  less 
violent  than  they  were  at  the  beginning  of  1920,  while 
the  factors  behind  the  movements  are  more  capable 
of  estimation.  In  general  the  position  of  sterling  has 
shown  a  very  rapid  improvement  during  recent  months. 
The  Statist's  index-numbers  for  the  foreign  exchange 
values  of  the  £  sterling  show  that  in  Januaiy  1921 
the  collective  value  of  our  currency  abroad  was  22.4 
per  cent,  alwve  the  old  parity,  and  though  it  fell  to 
an  average  of  20.9  per  cent,  for  last  month,  yet  these 
two  figures  were  the  liighest  since  the  Armistice,  while 
in  February  1920  the  £  was  at  a  discount  of  over 
five  per  cent.,  the  lowest  in  any  month  since  the  AiTnis- 
tice.  .We  are  well  aw^re  that  a  high  premiuni  for  the 
£  in  the  currencies  of  coiintries  such  as  France, 
Belgium,  Italy,  and  Germany  is  rather  a  disadvantage 
than  a  benefit  to  us,  but  it  is  satisfactory,  at  all  events, 
that  a  ,  large  portion  of  the  recent  improvement  in 
sterling  is  due  to  an  appreciation  of  the  £  in  the  United 
States.  As  our  indeljtedness  to  that  country  is  on  a 
very  large  scale,  and  our  imports  from  the  United 
States  form^a  very  large  i>ortion  of  our  total  imports, 
it  is  of  the  utmost  importance  that  dollar  exchange 
should  become  as  cheap  as  possible.  The  improvement 
in  the  dollar  exchange  began  about  the  middle  of 
Novemljer  last.  The  rate  of  improvement  was  most 
rapid  during  .Tamiary,  and,  though  the  movement 
slowed  down  dui'ing  Kehniary,  the  present  level  of 
quotations  is  not  far  below  that  ruling  at  the  end  of 
last  June. 

The  general  strengthening  of  sterling  needs  little 
further  explanation  beyond  that  afforded  by  the  course 
of  our  foreign  trade  during  recent  monUis ;  the  "  visi- 
ble "  adverse  balance  has  been  greatly  reduced,  while 
what  are  known  as  "  invisible  "  exports  have  generally 
grown  in  value  to  such  an  extent  that  we  have  been 
able  to  establish  a  balance  in  our  favour.  As  regards 
the  movements  in  the  dollar  exchange,  many  seem 
inclined  to  think  that  it  is  due  altogether  to  the  general 
improvement  in  our  position,  and  that  it  is  likely  to 
continue  intermittently  until  the  rate  rises  to  the  old 
parity.  Those  acquainted  with  the  position,  however, 
ai-e  well  aware  tliat  this  view  is  incorrect.  In  the  first 
place,  while  it  is  true  that  our  position  has  improved, 
and  that  the  internal  value  of  sterling  has  increased 
during  recent  months,  the  same  is  true  even  to  a  greater 
extent  of  the  I'nited  States,  where  the  banking  situa- 
tion has  been  restored  aimost  to  its  pre-War  strength. 
In  the  second  jjlace,  though  tlie  trend  of  movements  at 
])resent — and  also,  perhaps,  in  the  future — may  te 
towards  tJie  old  parity,  thei'e  is  no  force  in  our  present 
organisation  tending  in  that  direction ;  in  other  words, 
the  level  of  the  dollar-sterling  exchange,  as  well  as  of 
all  the  other  sterling  exchanges,  is  determined  without 
any  reference  to  the  old  mint  parities.  When  specie 
payments  are  resumed  in  the  United  Kingdom  and  a 
free  gold  market  is  restored  in  London — a  position 
that  seems  iin|X)ssible  of  attainment  for  many  yeai-s 
to  come — the  limits  of  fluctuations  in  the  dollar-sterling 
rate  will  again  become,  as  in  pre-War  days,  the  import 
and  export  "  gold  points." 

It  is  only  by  comparing  the  movements  in  the  New 
York  exchange  with  those  in  the  European  and  extra- 
European  exchanges  in  the  light  of  concm-rent  develop- 
ments in  other  directions — as,  for  instance,  in  the 
,  London  and  New  York  JMoney  markets — that  one  can 
suggest  an  explanation  for  tlie  movements  in  the  dollar. 
The  position  of  London  as  the  mart,  of  the  moneys  of 
the  world  produces  results  in  sterling  exchange  move- 
ments not  obtaining  in  the  same  degree  in  the  foreign 
exchanges  of  any  other  centre  in  the  world.  Eeaders 
may  remember  that  the  position  was  admirably  de- 
scribed by  one  of  our  leading  bankers  when  the  phrase. 


New  York-Em'ope  "  exchange  was  suggested  instead 
of  the  "  New  Y^ork-London  "  exchange.  On  account  of 
the  vast  extent  of  the  indebtedness  of  nearly  all  Euro- 
pean countries  to  the-  United  States  in  respect  of 
Government  loans,  private  credits,  or  commodities  im- 
ported, there  is  always  a  greater  volume  of  European 
currencies  at  the  command  of  the  New  York  Money 
market  than  of  any  other  centre  in  the  world.  As  the 
amount  of  francs,  marks,  lire,  lei,  drachmas,  and  other 
moneys  is  gi-eater  than  can  be  absorbed  locally,  while 
by  long  tradition  London  has  always  acted  as  a  clearing- 
house in  international  finance,  these  currencies  are 
unloaded  l)y  New  York  on  our  Money  market.  When- 
ever a  period  of  stringency  occurs  in  the  Money  market 
here  this  practice  of  absorbing  Continental  currencies 
has  to  be  either  partially  or  altogether  abandoned, 
wliile  it  sometimes  becomes  necessary  to  sell  exchange 
elsewhere,  and  withdraw  balances  held  abroad.  Now 
the  former  operation  tends  to  weaken  the  dollar-ster- 
ling exchange  while  strengthening  the  value  of  Con- 
tinental cin-rencies.  This  but  continues  our  inter- 
national financial  policy  during  the  War,  wliich  in- 
volved borrowing  from  the  United  States  in  order  to 
lend  to  our  Allies ;  it  means  that  to  a  certain  extent  we 
are  increasing  oiu-  debt  to  the  United  States  in  order 
to  give  assistance  to  European  countries. 

As  regards  the  reverse  operation  above  mentioned, 
namely,  the  selling  of  Continental  cuiTcncies  by 
London,  it  is,  of  course,  impossible  to  speak  with  cer- 
tainty on  the  point,  yet  the  probability  is  strong  that 
it  was  .some  such  movement  that  was  responsible  for 
the  recent  improvement  in  the  New  York  exchange. 
Dtn-ing  thes  present  quarter  there  has  been  a  pro- 
nounced sti'iugency  in  the  Money  market,  and  all  the 
resources  at  the  command  of  Lombard  Street  had  to 
be  mobilised,  so  it  is  probable  that  the  absoi-ption  of 
Continental  exchange  from  New  York,  as  well  as,  of 
course,  from  other  exti-a-European  centres,  was 
stopped,  or,  at  any  rate,  diminished  considerably,  with 
the  result  that  the  exchange  on  Nlw  York  was  kept 
steady,  while  Continental  currencies  have  displayed  a 
weaker  tendency. 

It  follows  from  what  has  been  said  in  the  foregoing 
paragi-aphs  that  the  future  course  of  the  dollar  ex- 
change will  depend  to  a  considerable  extent  on  tlie  state 
of  the  Tx>ndon  and  New  York  Money  mai'kets.  On 
the  whole,  it  is  probable,  as  pointed  out  in  an  earlier 
article  in  the  current  issue,  that  conditions  will  be 
more  comfortable  after  the  turn  of  the  quarter  in 
ix>ndon,  while  in"  New  York  the  position,  though  it 
may  not  show  nmch  change,  will  at  any  rate  allow  of 
greater  support,  being  given  to  sterling  and  other 
European  cuiTeucies.  As,  however,  the  supply  of 
these  in  New  York  will  continue  to  be  superabtnidant, 
ii  is  jirobable  that,  as  soon  .is  monetary  conditions 
allow.  London  will  again  be  called  upon  to  relieve  New 
York  "of  some  of  the  surplus  Continental  currencies. 
If  this  view  is  con-ect,  we  should  be.  inclined  to  look 
for  a  slight  downward  turn  in  the  New  York  exchange 
towards  the  end  of  April,  as  there  appears  to  Ix;  little 
in  the  fundamental  position  which  would  warrant  a 
continuance  of  the  present  upw-ard  movement. 

But.,  though  monetary  conditions  constitute  a  ver>' 
impoilant  factor,  there  are  two  other  influences  which 
require  to  be  considered;  influences,  however,  whose 
operation  t-aimot  Ije  foreseen  with  any  degi-ee  of  pre- 
cision. The  first  is  the  amount  of  debt  repayments  to 
the  United  States  Government  and  United  States 
nationals  to  be  made  during  the  coming  financial  year. 
During  last  vear  a  considerable  portion  of  our  foreign 
debt  was  rejjaid,  bub  the  debt  to  the  United  States 
remains  practically  unchanged,  for  the  liabilities 
retired  were  in  greater  part  to  other  countries,  such  as 
Japan.  Canada,  Argentina,  &c.  During  the  current 
year  whatever  reduction  of  foreign  debt  takes  (Jace 
will  probably  be  made  in  the  obligations  due  to  the 
United  States.  The  amount  of  such  repayment  is  as 
yet  wholly  a  matter  for  conjecture,  depending  on  the 
arrangements  come  to  between  Lord  Chalmers  and  the 
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Inited  Stat&s  Tieasuiy.  Judging  by  the  prospects 
for  the  National  Finances  in  1921-22,  however,  it 
seems  unlikely  that  the  amount  of  unfunded  debt  to 
be  paid  during  tlje  coming  financial  year  will  y.n-y  veiy 
much  from  that  for  1!)20-21,  and.  considering  thar 
compulsory  liquidation  of  internal  debt  will  again  be 
on  a  large  scale,  while  the  floating  debt  also  has  to  l)e 
reduced  as  much  as  possible,  it  seems  likely  that  rhe 
amount  available  for  repaying  foreign  debt  will  not  be 
veni-  large.  One  cannot  altogether  ignore,  however, 
the  po.ssibility  of  a  loan  being  floated  here  for  this  pur- 
pose, should  America  insist  on  the  repayment  of  a 
large  poi-tion  of  our  debt,  and  if  this  were  so  it  would 
naturally  have  an  unfavourable  effect  on  the  New 
York  exchange. 

Finally,  the  future  ))osition  of  sterling,  not  alone 
in  New  York  but  in  every  other  centre,  will  largely 
depend  on  the  manner  in  which  our  trade  and  finances 
emerge  from  the  present  dejiression.  If  our  ability  to 
send  goods  and  services  abroad  is  not  seriously  im- 
paired, it  will,  of  course,  help  to  restore  the  value  of 
thfi  British  £,  but  changes  are  likely  to  be  so  great  in 
the  international  trade  of  all  countries  that  it  is  of 
little  use  to  tr\-  to  foresee  how  any  particular  exchange 
will  be  affecteii. 


CURRENCY  OF  BRITISH  WEST  AFRICA. 

The  transactions  of  the  Currency  Bcxird  in  this  area 
during  1920  showed  a.  remaikabie  advance  on  those  of 
the  preceding  year,  and  reflected  the  trade  develop- 
ment di  our  West  African  Colonies.  In  the  previous 
year  to  June  30,  1919,  the  amount  of  currency  sold 
was  £1,624,170  in  silvei^coin  and  £2. .340, 995  in  notes, 
making  a  total  of  £3,96o.l6o.  This,  as  obsers'ed  in 
the  Board's  reix)it  for  that  year,  was  nearly  three 
times  the  amount  issued  in  any  previous  year:  but  it 
was,  in  turn,  more  than  doubled  in  the  vear  ended 
June  30,  1920,  the  sales  being  £1,623,628  in  silver 
coin  and  £7,229,950  m  notes,  making  a  total  of 
£8,a53,578.  Also,  the  abnormal  amount  of  £244,546 
of  nickel-bronze  susidiarj-  coin  was  sold,  and  if  this 
is  added  the  total  figure  becomes  £9.098,124.  This 
notable  increase  in  the  currency  requirements  was  due 
to  the  larger  quantities  of  produce  wliich  came  forward 
foi-  sale  and  the  continued  heavy  buying  following 
upon  the  conclusion  of  tlie  War,  coupled  with  tlie  ifn- 
proved  shipping  facilities  and  the  veiy  higli  prices 
ruling  generally  for  produce  in  the  local  markets.  The 
heaviest  requirements  were  in  the  months  of  Novem- 
ber, DeceiiilK-r  and  January,  being  principally  in 
connection  with  the  pm'chase  of  the  cocoa  ciop  in  the 
Gold  Coast,  wliich  was  of  exceptional  dimensions, 
and  of  tlie  ground-nut  crop,  pahn  kernels.  &c.,  in 
Nigeria,  though  in  Sierra  Leone  and  the  Gambia,  par- 
ticularly the  latter,  the  demands  far  exceeded  those  of 
any  ))re-vious  year.  In  Februai'v,  however,  a  reaction 
set  in  and  prcxiuc*  buying  slowed  down  considerably. 
The  result  was  a  rapid  lowering  of  the  market  values 
of  produce  and  a  tendency  to  a  contraction  of  the 
currency,  which  soon  resulted  in  the  retui#i  by  the 
banks  to  the  Board  in  West  .\frita  of  large  quantities 
01  currency  not^es  in  payment  of  telegraphic  transfers 
on  London.  In  this  way  the  Board  had  paid  out  by 
June  30.  1920,  the  sum  of  £3.651,000  in  London 
against  notos  deposited  in  West  Africa,  .\lthough, 
therefore,  the  notes  were  still  inconvertible  into  coin 
locally,  the  banks,  and  tliroiigh  them  the  public, 
were  able  fii-ely  to  dispose  of  their  surplus  stocks. 

It  is  owing  to  the  system  of  immediate  redemption 
in  London  on  the  receipt  of  cable  ad'vices  that  the  NVest 
.\fricau  note  issue  is  pi-otected  fiom  any  depreciation 
in  sterling  value.  The  procedure  was  put  to  the  test 
in  the  period  referre<l  to,  and,  as  the  process  of  re- 
demption was  a  gradual  one  and  the  Board  were  aWe 
to  anticipate  the  requirements,  there  were  no  delays 
in  meeting  the  demands.  It  was  necessaiy  to  make 
cousidei-able  sales  of  the  investments  made  on  account 
of  tiie  Note  Guarantee  Fund. 
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The  Bank  ia  incorporated  by  Special  Charter  of  the  Imperial  JapaaeM 
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""acta  as  Busineas  Agenla  for  other  Banks.  Special  (acililie*  ara 
available  for  exchange  busineae  on  Japan.  China.  India,  Straiu  Settle- 
menu.  Dutch  Eaat  Indies  and  France,  where  the  Bank  has  special  workiat 
arrangemesta  with  Cox  k,  Co.  (France)  Ltd  Depo^iu  are  re/-eived  for 
nxed  periods  on  terms  which  may  be  ascertained  on  appli.a'ion. 


The  result  of  the  election  held  oa 

Stock  Exchange    ^londay  last  for  the  Stock  Exchange 

Election.         Committee  for  General  Pui-poses  was 

made  known  on  Tuesday.     With  the 

exception  of  two  retiring  membei-s  the  whole  of  the 

outigoing  Connnittee  to    the  number  of  twenty-eight 

offered    itself    for,    and    secured,    re-election.       The 

remaining  two  seats  were  filled    by    ilessrs.    E.    H. 

Heddej-wick  and  H.  F.  Lown.  and  two  candidates  wei-e 

unsuccessful.    The  House-year  commenced  on  the  25th 

inst.,  and  the  Committee  wUl  serve  for  one  year  bsxa 

that  date.     The  poll  was  not  very  large,  and  the  votes 

recorded  were  as  follows;  — 

SUCCESSFUL  CANDIDATES. 


1  Cobb.  H.  E. 

2  Scott.  D.  M. 
.,  :  Baker.  A.  E. 

,  Herbert.  .\.  . .  . 
,  '  .Tohnstone.  Hon.  G. 

i  Rowe,  G.  I). 
-  r  Morris.  F.  R. 

I  Price.  M.  W. 
t>     Laurie.  R.  M. 
7     Booth.  F.  H.   A.      .. 

(  Cameron.  E.  .\. 
»{  Chanien.   H.   F. 

I  Scrimgeour.  J.  A.   ... 
9     Horn.  H.  J 

10  Gledstanes,  F.  G.    ... 

11  Adams.  .J.  S. 

12  Coventri-.  Hon.  H.  T. 

13  Jlamham,  H. 

14  AnketeU.  A.  G 

15  Campbell.  A.   H. 
1«     Hobh-n.  C.   U. 

17  KilUk.  S.  H.  M.     ... 

18  Robinson.  L.  G.      .. 

19  Westhead.  W.   B.    .  . 

20  Atlav.  E.   W. 

21  Beran.   U.  A. 

22  Vowler,  E.  X. 

23  Hedderniek,   R.   H. 

24  Lown,  H.  F. 

25  Wriahtson,  A.  L.    ... 


2.078 
2,075 
2,072 
2.072 
2,071 
2.071 
2.fti9 
2.06» 
2,066 
2.065 
2.(Hi;j 
2.1163 
2,063 
2.062 
2.060 
2.058 
2.057 
2.0.54 
2.053 
2.049 
2.041 
2,038 
2.036 
2,033 
2.0(10 
1.99X 
1.937 
1,763 
1.592 


1,558 

We  have  been  favoured  by  the 
Conditions  in  Department  of  Overseas  Trade  with 
Denmark.  copies  of  two  interesting  pamphlets 
dealing  with  the  economic  situation  in  Denmark  and 
in  Italy.  After  a  survey  of  the  general  pi>sition,  the 
natural  resources,  manufactures,  trade  and  sliipping 
are  dealt  with  in  some  detail,  and  in  a  series  of  useful 
appendices  figures  aie  given  relating  mainly  to  trade 
and  industrial  production.  The  depreciation  in  the 
value  of  the  Danish  kroner  in  terms  of  sterling,  w  hich 
was  the  occasion  of  some  comment  in  the  Exchange 
market  here  last  year,  is,'  according  to  Danish  opinion, 
to  be  attributed  principally  to  the  high  price  of  fuel 
imports.  In  this  comiection  it  js  remarked  in  the 
Report  that  Denmark,  unlike  her  Scandinavian  neigh- 
botire,  has  but  little  water-power,  and  that  what  she 
•has  is  as  yet  not  extensively  develoiied.  .\s  Great 
Britain  is  the  chief  provider  of  fuel,  a  rise  in  tlie 
prite  of  coal  largely  increases  the  amount  of  pay- 
ments to  be  effected  abroad,  and  naturally  leads  to  a 
decline  in  the  kroner.    At  the  end  of  Maix-h  1920  the 
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pound  sterling  was  quoted  at  21.23,  as  compared  with 
the  par  rate  of  18.159,  and  at  the  end  of  June  it  had 
risen  to  24.13,   recovering  on  December  31   last   to 
23.12.    It  has  since  partially  reacted  to  above  24.    The 
decline  has  been  helped  bj'  the  increase  in  the  adverse 
balance  of  trade,  which  rose  from  Kr.600  million  in 
1919  to  about  Kr.700  million  in  1920.      In  contrast 
with  the  decline  in  external  trade,  there  has  been  an 
improvement  in  the  national  finances.      The  'Danish 
Budget  for  1919-20  showed  an  expenditure   of  only 
Kr.532, 600,000,    as    compared    with    a   revenue     of 
Kr.593, 900,000.     For  the  financial  year  1921-22  the 
revenue  is  estimated  at    Kr.318,367,000,    and    it    is 
probable  that,  in  the  absence  of  exceptional  liabilities, 
it  will  more  than  cover  outgoings.    Several  State  under- 
takings have  been  worked  at  a  loss  during  the  cuirent 
financial  year,  and  steps  are  being  taken  to  increase 
postal  rates,   while  railway  rates  have  already    been 
raised  so  as  to  provide  a  small  credit  balance  at  the 
end  of  1921-22.    The  loss  on  State  undertakings  may 
have  been  one  of  the  reasons  responsible  for  the  float- 
ing of  the  $25,000,000  loan  by  the  Sfate  of  Denmark 
in  New  York  last  year.      The  proceeds  of  this  loan 
were,  however,  applied  mainly  to  meeting  expenditure 
unavoidably  incurred  in  taking  over  the  assets"  and  the 
national  debt  of  Schleswig.      Exclusive  of  this  loan, 
Denmark's  national  debt  on  March  31  last  exceeded 
Kr.926  million,  of  which  nearly  Kr.672  million  repre- 
sented sums  due  within  the  county-.    The  State  assets 
on  the  same  date  were  valued  at    Kr.1.300    million. 
These  figures  reveal  substantial  increases  as  compared 
with  the  period  prior  to  the  War,  but  the  expansion  is 
to  some  extent  due  to  inflation.    The  notes  in  circula- 
tion, which  jn  1914  amounted  to  Kr.1.50  million,  had 
risen  by  February  last  to  Kr.508,499,595.  an  increase 
of  239  per  cent.,  while  the  gold  resei-ve  had  risen  in 
the  same  period  to  Kr.227,577,000  from  the  pre-War 
figure  of  Kr.80  million.    The  notes  in  circulation  were 
thus  covered  by  gold  to  the  extent  of  forty-four  and 
three-quarters  per  cent.,  a  veiy  high  average,  found  in 
few  other  countries. 

The  market  in  Ai-gentine  rails  has 
Argentine  b^eu  rather  jumpy  for  some  time  past. 
Rail  Receipts,  chiefly  because  of  the  dismay  spread 
by  the  receipt  of  a  telegi-aphic 
message  to  the  effect  that  the  Minister  of  Public 
Works  had  ordered  the  suspension  of  the  increased 
rates  which  the  Companies  had  been  permitted  to 
enforce.  The  majority  of^he  new  rates,  it  might  be 
pointed  out,  took  efiect  from  the  1st  inst.,  and  were 
already  commencing  to  have  a  favourable  influence" 
on  the  figures  for  gross  earnings  of  a  number  of  the 
Companies.  The  Buenos  Ayres  Great  Southern,  for 
example,  showed  in  the  current  month  a  record 
weekly  traffic  of  £217,000.  Trade  interests  through- 
out have  been  hostile  to  the  raising  of  the  tariffs, 
basing  their  opposition  on  the  present  widespread 
depression.  The  Companies,  however,  are  only 
demanding  the  same  privileges  as  those  accorded  else- 
where, and  that  the  position  is  at  the  moment  not 
altogether  favourable  may  be  gathered  from  the 
appended  table,  which  shows  the  gross  receipts  from 
July  1.  1920,  to  March  12,  1921,  inclusive,  a  period 
of  thirtv-seven  weeks:  — 


RaiUvav 


Central  Argentine 

Bnenos  Ajres  Gt.  Southern 

Buenos  Ayres  and  Pacific  ... 
Bnenos  Ayres  Western 

Cordoba  Central 

Entre  Rios 

-\rgentine  Xorth  Eastern    ... 

Buenos  Ayres  Central 

Argentine  Transandine 

*  Net  receipts. 
The  figures  given  are 
in  the  case  of  the  Buenos 


Gro.=s 

Inc.  or  Dec. 

Receipts 

on  previous 

Year 

£ 

£ 

G.SIS.OOO 

-    515,000 

5.715,000 

—    6G9.000 

919,000* 

—1,303,000* 

4,441,000 

—    777,000 

2,705,000* 

—    805,000* 

278,000 

—    911.000* 

1.837.600 

-    296,700 

7S7.300 

—      48.500 

417,100 

2,000 

337,128t 

-\-      22,.=)45t 

95,957 

—        7,829 

Buenos  Ayres  Western  the  net  figures  are  also  set 
forth.  It  will  be  noticed  that  the  Central  Argentine  ia 
the  only  one  of  the  leading  lines  showing  an  increase 
in  gi-oss  i-eceipts,  the  improvement  being  attributable 
to  heavy  maize  movements  since  June  last.  Eight  and 
a-half  months  oj.it  of  the  current  railway  year  have 
now  expired,  and  it  will  be  difficult  JEor  the  Companies 
in  the  period  at  their  disposal  to  make  up  traffics  to 
the  1919-20  level.  In  this  connection,  however,  it 
must  be  remembered  that  the  latter  was  an  exception- 
ally good  year,  as  the  grain  and  other  crops,  not  only 
of  that  year  but  to  a  large  extent  of  the  previous  year, 
had  to  be  moved.  Companies'  earnings  were  also  in- 
creased by  the  high  rates  of  exchange,  the  profits  on 
exchange  running  into  hundreds  of  thousands  of 
pounds.  This  source  of  revenue  has  practically  been 
wiped  out,  and  at  the  same  time  the  Companies  have 
secured  no  relief  from  the  heavy  operating  expenses 
that  have  been  a  feature  of  railways,  not  only  in 
Argentina  but  all  over  the  world.  Though  the  prohibi- 
tive price  of  coal  has  in  some  cases  led  to  the  adoption 
of  oil-driven  engines,  the  market  fall  in  the  price  of 
the  solid  fuel  in  recent  months  should  afford  much- 
needed  relief  to  the  majority  of  companies.  The  c.i.f. 
price  of  coal  has  declined  by  several  pounds  per  ton, 
and  it  cannot  be  doubted  that  the  reaction  in  price  ;s 
to  i\  large  extent  pei-manent.  It  is  to  be  hoped  that 
the  chance  of  recovery  held  out  to  the  Companies  by 
the  new  tariffs  sanctioned  by  the  .\rgentine  Govern- 
ment will  not  now  be  dashed  b'y  a  Government  revoca- 
tion of  its  own  decision.  The  railway  interests  have 
not  been  treated  in  an  over-friendly  manner  by  the 
Argentine  Executive,  as  taxation  and  arbitrarj-  embar- 
goes have  considerably  interfered  with  the  revenues  of 
many  lines. 

The  result  of  the  plebiscite  in 
I'pper  Silesia  shows  a  majority  in 
favour  of  union  with  Germany.  The 
exact  figures  are  not  yet  available,  but 
it  appears  that  the  German  vote  was  716,400,  as  com- 
pared with  the  Polish  vote  of  471,000.  The  plebiscite 
does  not  finally  dispose  of  the  Upper  Silesian  ques- 
tion, as  the  Poles  gained  a  large  majority  in  the 
Eastern  district  of  Tamowitz  and  in  the  Southern  area 
round  Eybnik  and  Pless.  In  all,  the  Pro-^ince  was 
divided  into  seventeen  districts  for  the  purpose  of 
the  plebiscite.  In  accordance  with  the  provisions  of 
the  Treaty  of  Versailles,  the  Inter-.\llied  Plebiscite 
Commission,  in  reporting  the  result  of  the  voting  to  the 
Supreme  Council,  will  submit  a  recommendation  as  to 
the  delimitation  of  the  German  frontier  in  Upper 
Silesia.  Their  decision  will  be  guided  by  the  wishes 
of  the  inhabitants  in  the  various  voting  districts,  and 
also  by  economic  and  geogr^hical  considerations.  It 
seems  practically  certain  that  the  Poles  vnYl  abandon 
their  demands  for  the  district  west  of  the  Oder  and  in 
the  north,  but  will  claim  the  south-eastern  portion, 
including  the  whole  industrial  area,  on  the  plea  of 
local  majorities.  A  division  of  the  coalfield  seems 
probable.      The    final    decision   on    the    question   rests 
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with  Paris,  and  eacli  side  is  already  busy  iu  placing 
on  the  polling  results  the  interpretation  most  suitable 
to  the  advancement  oi'  its  claims. 

A  report   issued  during  the  week 
American  Cotton  by  the  Crfttsus  Bureau  of  the    I'nited 
Crop.  States  shows  that  since  the  previous 

report,  which  was  made  up  to 
January  16  last,  1,182,000  bales  have  been  ginned. 
The  total  ginned  up  to  the  end  of  February  was,  there- 
fore, 13,198,000  bales  of  the  growth  of  1920,  the  largest, 
yield  since  that  of  the  record  year  of  1914,  and  com- 
paring with  11,326,000  bales  last  year,  11,906,000  for 
1918,  and  15,906,000  for  1914  growth.  The  total 
includes  207,000  round  bales,  against  114,000  last 
year,  92,000  bales  American-Egyptian,  against  42,000, 
and  2,000  bales  Sea  Island,  the  last  item  comparing 
with  7,000  bales  last  year,  56,000  in  1919,  and  93,000 
in  1918.  The  quantity  remaining  to  be  gmned  is  esti- 
mated at  212,000  bales,  against  175,000  last  year  and 
177,000  in  1919.  The  average  gross  weight  per  bale 
is  returned  at  506.4  lb.,  against  603.2  lb.  last  year 
and  505.71b.  in  1919.  In  all  respects,  therefore,  the 
crop  has  proved  sui-prisingly  good,  despite  the 
pessimism  of  the  first  official  forecasts  made  last  year. 
Manchuria,  which  is  one  of  tKe 
Trade  of  outer  provinces  of  China,  has  an  area 
Manchuria.  of  approxnnately  56,000  square  miles 
and  a  population  of  about  eighteen 
million.  The  total  net  value  of  foreign  goods  imported 
into  Manchuria  in  recent  years,  largely  from  Japan 
and  America,  is  given  in  the  Customs  Returns  as 
follows :  — 

1917  1918  1919 

Hk.  Tla.  Hk.  Tls-  [He  Tls- 

107,.334,3H  106,699,742  149,137,408 

The  amounts   taken    in   1919   by   the  three  principal 

ports  of  entry  were  as  follows  :  — 

[  Hk.  Tls- 
Dairen         ...  ...  ...         89,430,626 

Antiirg       ...  ...  ...         31,983,240 

Newchwang  ...  ...         11,320,358 

The  particular  lines  in  which  British  manufacturers 
might  be  able  to  compete  against  Japanese  goods  are 
piece  goods  (best  quality),  machinery,  agricultural 
hand  machines,  window  glass,  synthetic  indigo,  and 
wall  papers.  According  to  His  Majesty's  Consul  at 
Newchwang,  an  indent  business  is  practically  impos- 
sible in  Manchuria',  as  Chinfese  dealers  will  not  place 
orders  through  agents  for  delivery  from  home,  ship- 
ment not  being  guaranteed  and  the  exchange  uncer- 
tain. Nor  will  the  Chinese  oVder  from  illustrated 
catalogues  or  price  lists.  The  demand  is  apparently 
for  spot  cargo. 

The  figures  of  increase  in  nominal 
capital,  notice  of  which  has  been  filed 
at  Somerset  House,  for  the  two 
months  January  and  Februai-y  1921, 
are  as  follows,  according  to  the  Banking  Section  of  the 
Department  of  Overseas  Trade:  — 

1920 
Month]] 

January  ... 
February... 

Tvo  mtba.\ 


Increase  in 
Company 
Capital. 


Kumher  of] 
Companiesj 

198 
167 

355J 


Tot-'U  Increase 
ot  Capital 

& 
10,790,418 
1.'!,407,996 


Average  per  Average  per 
Company    V.usiuesa  Day 

£  £ 

64,497  415,016 

85,401  558,667 


24,108,411 

Under    the 
German  Refusal  Gemiany      was 


Treaty    of 
required 


Versailles 
to      pay 


*•>  ^»y-  £1,000,000,000    before  May  1    next. 

According  to  the  Reparations  Commission  the  value 
of  the  deliveries  in  cash  and  kind  already  made  is 
£400  million,  leaving  a  balance  due  of  t600  millions, 
of  wiiich  t.JO  million  was  due  on  Wednesday  last. 
Telegraphic  aih  ices  from  Paris  indicate  that  Geniiany 
has  refused  to  pay,  relying  on  her  own  estimate  of 
£1,000  million,  or  even  more,  a.?  the  value  of  the 
various  deliveries  already  made  to  the  Allies.  It)  is 
•further  demanded  that  expeds  should  be  smnmonod 
to  decide  between  the  .\llied  and  the  (?ennan  valua- 
tions. The  Gennans  affinn  tliafc  they  are  unable  to 
pay  the  tlenuinds  now  presented.  The  Allies  are  in 
consultation,  and  possibly  f\irtiier  and  more  sevpi^e 
penalties  will  Ik-  imposed  if  the  refusal  is  (lersisted  in. 
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SITUATION  OF  THE  RAILWAYS. 

Cables  which  have  appeared  in  the  Press,  as  well  as 
infomiation  which  has  been  received  through  private 
sources  from  the  United  States  of  America,  indicate 
that  the  economic,  financial,  and  general  conditions  of 
the  railways  in  that  country  are,  if  possible,  more 
alarming  and  more  unsatisfactory  than  is  the  case  with 
ourselves.  It  is  by  no  means  surprising  that  this 
should  be  so.  The  United  States  was  one  of  the  coun- 
tries that  enjoyed  in  an  extraordinary  measure  the 
illusory  prosperity  which  fell  to  the  lot  of  certain  coun- 
tries as  a  result  of  the  great  European  War.  During 
the  four  and  a-quarter  years  that  the  War  lasted, 
thousands  of  lives  were  sacrificed  daily,  millions'  worth 
of  treasure  destroyed,  and,  although  not  wholly  for 
practical  purposes,  industry  having  any  real  economic 
aim  in  Europe  came  to  an  end.  While  Em'ope 
produced  nothing,  her  consumption  was  upon  a  scale 
wliich  had  never  been  witnessed  by  anybody  living. 
The  United  States  was  One  of  the  principal  sources  from 
which  were  derived  supplies  necessary  to  meet  tliis 
lai'ge  measure  of  unprecedented  extravagance.  America 
suddenly  found  herself  called  upon  to  supply  a  market 
which  seemed  insatiable;  and,  in  addition,  she  had  to 
continue  to  feed  her  own  markets.  To  engage  in  such 
a  business  she  w'as  forced  to  use  her  plant  and  trans- 
portation facilities  with  a  reckless  disregard  for  their 
welfare.  Hence,  one  result  is  that  the  railways  of  the 
United  States,  speaking  generally,  are  in  an  excep- 
tionally bad  state  of  repair.  Tliis  is,  however,  by  no 
means  the  worst  effect  of  the  illusoi-y  prosijerity  which 
tlie  United  States  so  long  enjoyed.  As  we  have  just 
said,  she  had  to  supply  a  foreign  market  which  seemed 
insatiable  and,  at  the  "same  time,  feed  her  own  people. 
The  inevitable  result  was  that  there  was  not  enough 
to  go  round.  There  was  no  adequate  plant  to  do  the 
work  demanded  of  it.  There  was  no  adequate 
supply,  either,  of  raw  materials  or  of  finished  products 
to  satisfy  the  insistent  demands  upon  the  American 
markets.  Hence,  to  use  colloquial  language,  i>rice9 
rose  to  lengths  of  extravagance  wiiich  were  out  of  all 
reasonable  proportion  to  what  had  lieen  witnessed  in 
the  past  history  of  t-he  United  States.  The  cost  of 
living,  as  it  was  called,  grew  apace,  until  the  dollai-, 
although  ;changeable   for  gold,  iceaseti  to  have   any 
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apparent  puixhasing  power  compaa'ed  to  what 
Americans  had  been  accustomed  to  in  the  period  that 
preceded  the  outbreak  of  the  great  European  War. 
WlvAt  did  the  United  States  get  in  exchange  for  the 
abnormal  amount  of  produce  of  various  kinds  which 
she  despatche<l  across  the  Atlantic"?  Very  little  of  real 
economic  value,  if  we  are  lo  understand  by  that  tenn 
receipts  which  would  be  of  assistance  to  her  in  refitting 
her  plant  and  developing  her  own  natural  resources ! 

Inasmuch  as  the  American  was  recei^ang  very  little 
of  economic  value  in  e^cchange  for  produce  sent  abroad, 
as  the  reader  is  aware,  prices  steadily  rose.  To  put 
it  diffeiently,  there  was -a- scramble  in  the  United 
States,  as  there  was  in  Europe,  to  get  food  to  eat  and 
clothes  to  wear.  Amongst  schoolboys  in  pursuit  of 
brandy-balls  this  scramble  would  take  the  form  of  a 
scrimmage.  Economically  this  scramble  takes  the 
form  of  an  extravagant  rise  in  prices.  In  reality,  it  is 
very  much  the  same  thing  expressed  differently. 
Grown  men  do  not  find  it  pi-acticable  to  act  like  school- 
boys. There  is,  however,  in  a  period  of  scarcity  what 
amounts  to  a  struggle  to  get  possession  of  enough  to 
eat  and  sufficient  clothes  for  puqioses  of  propriety, 
even  if  it  is  not  possible  to  obtain  an  adequate  supply 
for  comfort.  As  a  natural  and  inevitable  corollary,  to 
again  return  to  colloquial  language,  wages  rose  and 
prices  of  raw  materials  and  commodities,  themselves 
requiring  labour  to  procUice,  rose  likewise.  Hence,  we 
learn  that  the  cost  of  operating  an -American  railway 
has  risen  to  practically  ninety  per  cent,  of  the  gross 
receipts.  Bearing  in  mind  that  the  plant,  that  is  to  say 
the  permanent  way,  rolling-stock,  depots,  and  other 
accessories,  have  been  overworked,  and  have  now 
fallen  into  a  state  of  genei-al  disrepair,  and  means  are 
urgently  needed  whereby  it  should  be  iiossible  in  the 
near  future  to  refit  this  plant.  The  reader  will  appre- 
ciate, however,  that  no  business  man  coidd  be  expected 
to  listen  to  a  proposition  to  find  tfie  means  for  refitting 
the  plant  of  an  industry  which  absorbs  ninety  per  cent, 
of  the  total  it  is  able  to  earn  in  the  carrying  on  of  its 
operations.  Thus  the  managers  of  the  American 
railways,  talven  as  a  whole,  have  of  late  found  them- 
selves faced  with  two  alternatives.  One  is  to  go  on 
working  until  the  plant  itself  drops  to  pieces,  which 
would  leave  the  wliole  American  railroad  system  derer 
lict.  The  other  is  to  take  drastic  measures  to  reduce 
the  cost  of  operating  the  various  lines. 

It  is  generally  understooa  that  the  American  rail- 
road managers  are  taking  energetic  steps  with  a  view 
to  working  the  several  lines  in  a  way  that  will  give 
them  in  the  near  future  a  reasonable  prospect  of  obtain- 
ing the  means  whereby  they  may  be  enabled  to  refit 
their  plant.  Hundreds  of  thousands  of  wagons  are,  it 
is  stated,  lying  perfectly  idle  at  the  vari(^us  sidings,  as, 
under  existing  conditions,  traders  do  not  see  their  way 
to  finding  a  market  for  goods  sent  over  the  lines.  We 
will  now  inquire  very  briefly  how  this  very  unsatisfac- 
tory state  of  things  has  come  about. 

Til  the  briefest  possible  language  we  may  say  that 
the  existing  state  of  things  has  been  brought  about 
because  the  XTnited  States,  taken  as  a  whole,  has  re- 
ceived no  adequate  return  for  the  immense  amount  of 
produce  she  has  sent,  and  flie  many  services  she  has 
rendered  to  Europe  during  recent  years.  In  periods 
when  the  United  States  has  enjoyed  great  prosperity 
Europe,  as  her  principal  customer,  retimied  produce 
or  rendered  services  whereby  the  United  States  was 
compensated  for  the  prothice  she  sent  or  the  services 
she  rendei-ed  to  Europe;in  coinitries.  Primarily,  the 
services  Europe  rendered  took  the  iomi  of  providing 
means  to  enable  the  United  States  to  refit  her  plant, 
and  in  many  cases  from  time  to  time  to  increase  her 
transportation  facilities.  Hence,  wliile  she  despatched 
much,  she  produced  more.  During  recent  years,  on 
the  contrary,  while  she  despatched  more  she  produced 
less.  Europe  was  not  in  a  position  to  send  anything  to 
enable  the  people  of  the  United  States  to  refit  plant  or 
to  add  to  their  transportation  facilities.  For  an  abnor- 
mal amount  of  produce  on  tliis  side  Europe  despatche<l 


in  return  promises  to  pay  when  convenient.  In  the  lasD 
resort  Europe  returned  securities  she  had  formerly  pur- 
chased from  the  United  States.  This  would  appear  a- 
real  advantage.  It  w^as,  in  one  sense;  but  in  another 
sense  it  Vi^as  not.  The  securities  despatched  repre- 
sented a  wasting  asset.  It  repiesented  the  ownersliip 
of  plant  which  was  heavily  depreciated,  and  for  vrhich 
it.  was  difficult  to  obtain  means  whereby  that  plant 
could  be  refitted.  Corisequentlv,  Europe'  transfeiTed 
to  the  United  States,  to  the  extent  she  sold  securities, 
the  onus  of  refitting  plant,  the  burdeti  of  which  in 
former  periods  had  been  borne  by  Europe  in  exchange 
for  the  receipt  of  American  pi-oduce.  If  we  bear  in 
mind  the  enormous  extent  of  the  United  States  and 
her  relatively  small  population,  it  is  at  least  an  argu- 
able proposition  whether  it  is  an  advantage  to  throw 
upon  the  United  States  the  whole  burden  of  refitting 
her  i)lant  wlienever  it  tieeds  to  be  replwed.  The  net 
result  of  the  inadequate  receipts  by  the  United  States 
for  the  various  services  she  has  rendered  lias  been  such 
an  iibnormal  growth  in  her  cost  of  production  that  she 
finds  it  increasingly  difficult  to  obtain  customers  for 
her  piaUice ;  and  one  of  her  great  difficulties  is  the 
high  rate  of  freights  which  her  railway  system  has  to 
charge  for  moving  produce  from  place  to  place. 

THE  PENNSYLVANIA  RAILROAD  CO. 

The  operating  results  of  tlie  Pennsylvania  lUiilroad 
Company  for  the  year  192U  show  a  decline  from  the 
1919  level,  mainly  due  to  the  large  operating  deficit 
of  tlie  first  eight  irionths,  embracing  two  months  of 
Fetleral  control  and  six  months  constituting  the 
guaniutv  period,  which  deficit  was  by  law  chargeable 
to  tlie  Lk>vernnieiit.  The  general  experience  of  ail 
.\meric^in  railnaads  was  the  same  liecause  rates  for 
transjKirtatron  service  were  for  tlit;  greater  part  of  the 
year  materially  below  the  basis  of  existing  wages, 
materials,  and  otlier  railroad  operating  costs.  Despite 
inci-eased  rates  from  September  onwards  when  the 
Comi)any  was  independent  of  Government  guai-antef\ 
the  total  compensation  and  net  railway  income  at- 
$63,103,867.  was  $4,022,000  less  than  "in  1919,  and 
$2,889,000  Mow  the  figure  for  1918.  The  following 
table  shows  the  receipts  and  al'-ocations  for  the  pas' 
thix?e  years :  — 

fUUO's  omiltnl) 

^ tlK'OUlO N 

fonnien-  Ctinrres 

Bation  &  »'■<!  Coinraoii  ^tock 

One--  Siokinr  Ni-t  ^Diviilcml— , 

atinc      Msc.  Total    Funrls  [Profit  Enmod  ,.-Paicl-^     BaUmc-c 

Mileage      S           S  S            S           $  %     %       $  S  ^,„ 

I1-i0\7  42.1    03.10.1    2-l,.5(!3  87,667    57,10.5  30,562  6-11    6    29,050               612 

]■']<)    7  327    67  126    25  234  92,300    51,909  ■10,451  809    6    29.950         10,501 

1918    7;i82    0^^993    22,002  88,59,-    16,837  41,758  8-35    6    29.950         11.807 

The  income  from  dividends  and  funded  securities 
was  increased  by  larger  holdings  of  seciuities  of 
affiliated  companies  received  in  settlement  of  aniQunts 
advanced  to  them  for  construction  expenditures  and  by 
dividends  paid  bv  some  of  these  compaaiies  in  excess 
of  then-  disbursements  for  191  i).  The  remainder  of 
the  miscellaneous  income  suffered  a.  decrease,  that  from 
unfunded  securities  and  accounts  being  due  chiefly  to 
a  reduction  in  the  amount  of  unpaid  open  accounts, 
and  com]ieii.sa.tion  due  from  the  United  Sta;te.s  Govern- 
ment. Tlie  total  miscellaneous  revenue  of 
$24,562,834  is  onlv  slightly  less  than  the  previous 
figure,  an.l  exeectls  the  i91v8  reoeil>ts  b)l  neariy 
$2.000.(HU.).  Though  the  mileage  of  railroads  held 
under  lease  remained  unclianged  the  rents  p.iyal)le  in 
respeet  of  them  was  greater  on  account  of  wlditionil 
capital  expenditures,  chiefly  on  the  Pluladelpia,  Haiti 
more  and  Washington  Railroad,  tlie  Pittsburgh,  Forr 
Wavne  and  Chicago  Railwav,  the  Cle^•eIand  and  Pitts- 
burgh Railroad,  and  the  Pittsburgli,  Youngstown  and 
\shlabula.  Ea,ilwa\-.  Increase  on  fuiuled  debt  showed 
higher  as  a  result  of  the  issue  of  $50.000,0(K)Ten^ear  ^ 
Seven  per  Cent.  Secured  Gold  Bomls,  and . interest  en  ^ 
Equipment  Trust  Six  per  Cent.  Certificates  covering  ; 
equipment  allocated  by  the  Government  during  I  ederal 
control.  Interest  on  unfunded  debt  was  also  heavier, 
hv  amounts  due  to  the  Unite<l  States  Government  for 
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expenditure  made  loi-  additions  and-bettemients  to  the 
property  and  subsidiary  b'nes  durijig  Federal  control 
and  still  unfuxided. 

W'itli  lower  revenue  and  iucreused  charges  the  net 
profit  was  siilmtantially  lower  ai  $.'{(i,-")ri'2, ()()(),  ii}j;;un:jl 
$40,401,000  and  $41,758,000  for  IDl'.i  and  1918 
respect ixx'ly.  The  amount  earned  w.is,  liowevei-j  suth- 
cient  to  pay  the  usual  six  [)er  cent,  dividend  on  ihe 
CoiMuion  stock,  which  had  been  decreased  h\-  $.5,0lj') 
to  $4'JLM73,400.  An  amount  ol'  $611,47!)  was  added 
to  the  balance  of  the  profit  and  loss  account,  which 
has  now  to  its  credit  $48,905,393. 

The  existingi  trade  depression  reqders  it  difficult  to 
appraiser  the  prospects  for,  the  cui-rent  year.  .In 
Januaay  1921  there  wa,s  on  the  railways  in  the  United 
States  a  surplus  of  300,000  cars,  comparexl  with  a 
noticeable  shortage  of  cars  in  the  corresponding  month 
of  the  previous  year,  and  the  number-  of  idle  cars 
iucieased  still  further  in  February.  The  Pennsyl- 
vania Railroad  Company  has  met  the  position  by  re- 
trenchment in  capital  outlays  and  in  the, number  of 
its  employees  and  their  working  hours,  and  has  pre- 
sentefl  before  the  National  Railroad  I^aboar  Board  a 
request  for  the  prompt  abolition  of'National  Agreements 
and  other'  working  conditions  of  the  War  period.  It 
is  doubtful,  however,  if  wage  and  other  reductions  will 
competjsate  for  there-cession  of  traffic  unless  the  period 
of  readjustment  is  shorter  than  is  generally  anticipated. 


SOUTH  AND  CENTRAL  AMERICA."; 

THE  VAST  NORTH. 

Wallace,  the  naturalist,  in  a  well-known  passage  in 
one  of  his  books  dealing  with  the  north-west  of  the 
continent  of  South  America,  says:  "In  this  region 
a  man  with  six  hours  of  labour  obtains  more  of  the 
necessities  and  comforts  of  life  than  by  twelve  hours' 
work  in  Europe."  In  Wallace's  day  what  we  have 
called  at  the  head  of  this  art.i.cle  "  The  Vast  North  " 
was  only  in  a  sense  accessible,  and  was  wholly  un- 
suitable for  settlement  by  white  men,  and  only  to  a 
verj^  moderate  extent  by  natives.  Tlie  conditions 
under  which  life  was  can-ied  on  in  the  immense  area 
watered  by  the  Amazoii  will  be  familiar  to  many 
readers,  who  have  ho  doubt  read,  and  re-read  witli 
]}leasure  and  increased  profit  each  time  they  have 
turned  over  its  pages,  the  well-known  work  of  Bates. 
Bates  wrote  more  than  half  a  century  ago,  and  in  those 
days  engineering  science,  and  still  less  medical  science, 
had  not  advanced  to  such  a  degi-ee  as  would  make  the 
settlement  of  those  countries  really  practicable  from 
the  point  of  view  ol  obtaining  immense  supplies  of  food 
and  raw  materials  from  them.  To-day  there  is,  per- 
baps,  no  region  of  the  earth  capable  of  yielding  in 
such  immense  quantities  supphes  of  food  and  raw 
materials  which  are  so  urgently  needed  by  a  world 
recently  devastated  by  war.  Two  things  are,  of 
course,  necessary  to  make  it  possible  to  open  up  the 
qorthcrn  districts  of  the  continent  of  South  .America 
to  settlement.  These  two  are,  primarily,  transporta- 
tion facilities;  and  secondly,  and  which  would  follow 
as  a  natural  result,  increased  jjopulation.  Owing  to 
the  dis-'overics  of  metlical  science  it  is  now  j)racticable 
to  make  this  vast  region  healthy  for  the  settlement 
eil her  of  white  men  or  of  coloured  labou]ers.  Reason- 
able precautions  in  the  matter  of  health,  assisted  l)y 
drainage,  would  gradually  make  the  whole  nf  this 
area  healthy,  and  engineering  science  is  in  these 
days  capable  of  dealing  with  the  question  of  Irans- 
portation,  which  will  undoubtedly  be  an  exceedingly 
■expensive  process.  On  the  other  hand,  the  rewards 
obtainable  are  at  least  commensurate  to  the  expense 
which  would  be  incun-ed.  Something  like  seventy-five 
per  cent,  of  the  whole  area  of  the  continent  of  South 
.\inerica  is  situate<l  either  directly  in  the  Troi)ics  or 
within  the  sub-tropical  area.  The  really  formidable 
proposition  is  the  question  of  drainage.  Until  this  is 
undertaken  upon  a  reatly  great  s-cale  this  extraordi- 


narily fertile  region  of  South  America,  which  is,  if  not 
actually  the  very  richest,  one  of  the  richest,  countiies 
of  the  world,  will  not  really  be  available  for  settle- 
ment. Tlie  Amazon  River 'and  its  gi-eat  Inbutaries 
dominate  the  whole  region.  The  Amazon  itself,  at 
certain  seasons  of  the  year,  rises  as  nmch  as  sixty 
feet.  As  a  result,  in  its  course  towards  the  sea  it 
covers  an  area  of  land  exceeding  in  extent  the  whole 
of  France  and  Germany  as  those  two  countries  existed 
at  the  outbreak  of  the  recent  European  War.  Stated 
as  we  have  just  given  the  .^acts,  it  would  appear  a 
hopeless  proposition  for  anyone  to  deal  with.  In 
reality,  financiers  and  those  capable  of  dealing  with 
great  schemes  for  opening  up  a  vast  country  will  find, 
if  they  consult  competent  engineers,  that  it  is  simply 
a  question  of  drainage.  The  temperature  of  the  whole 
is  not  high  if  we  bear  in  mind  the  latitude  in  which 
it  is  situated.  The  Amazon  River  itself  runs, 
almost  throughout  its  course,  on  what  for  convenience 
we  mfiy  call  the  line  of  the  Equator.  The  tempera- 
ture varies  between  75  and  90  degrees  Fahrenheit. 
There  are  practically  in  this  region  four  seasons — 
two  wet  and  two  dry.  Consequently,  it  is  practicable 
to  raise  two  crops  every  year.  ,  Inasmuch  as  there  is 
nothing  like  what  we  understand  in  these  northern 
latitudes  as  a  winter,  there  is  no  period  when  agricul- 
tural pursuits  are  perforce  completely  brought  to  an 
end.  During  the  rainy  season  the  cattle  have  to  be 
moved  from  low-lying  wet  lands  to  higher  elevations. 
But  these  in  nearly  every  area  are  accessible.  Exactly 
what  the  river  system  in  this  vast  region  is  like  will 
be  appreciated  by  the  reader  when  we  say  that  the 
Amazon  at  Para,  which  is  some  seventy  miles  up  the 
river,  is  as  bi-oad  ^s  the  Enghsh  Channel  is  at  any 
given  point  between  Folkestone  and  Dover  and  the 
French  coast.  As  a  result  we  have  in  nearly  evei-y 
locality  an  abundance  of  water  which  is  found 
nowhere  else  in  a  tropical  country.  If  we  include  the 
Guianas,  the  eastern  sub-tropieal  lands  of  the  north- 
west Republics,   and  the  tropical  area  of  Brazil,   we 
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liave  a  total  area  vei-}-  nearly  twice  the  size  of  the 
Uuitetl  States.     This  area  is  wholly  tropical  or  sub- 
tropical.    But  it  varies   in   elevation  to  a  very  great 
extent.     The  bulk  of  it,  of  course,  is  comparatively 
low-lying,   is  absolutely  free  from  frost,  and  is  con- 
.secpiently  suitable  for.   and  would  no  doubt  be  most 
profitably  employed  in,  the  growth  of  tropical  products 
which  alone  can  be  cultivated  in  hot  countries.       In 
the  elevat«d  districts  of  the  Guianas  and,  of  coui-se,  in 
those  of  the  north-western  Ee.publics  it  is  practicable, 
in  spite  of  the  latitude,  to  grow  wheat,  maize,  and  other 
cereals  which  we  are  accustonietl  to  associate  with  the 
temperate  zone.     Consequently  the  vast  north  of  South 
America  can  grow  in  abundance  all  the  foods  w-hich 
we  associate  with  the  Tropics,  the  sub-Tropics,    and 
the  temperate  areas  of  the  earth  which  are  useful  to 
man.        In  addition,   of  course,    these  countries    can 
produce  the  fibrous  plants,  of  which  cotton  is,  perhaps, 
generally  the  best  known.       In  the  elevated  districts 
sheep  thrive,   and  have  thri^•en  ever  since  they  were 
intrc>duced  by  the  early  conquerors  in  the  fir.st   half 
of    the  sixteenth  century.        The  north-western   Re- 
publics, like  Peni.  for  example,  have  long  before  the 
conquest   bred  a  peculiar  kind  of  sheep  which   pro- 
duces an  exceedingly  fine,  silky-textured  wool,  which 
is  known  in  the  international  markets  as  llama  wool 
and  vicuna.     We  have  said  enough  to  show  the  extra- 
ordinary potentialities  of  these   fert.ile  areas.        Now 
arises  the  practical ,  question.    Is   it   possible    at  title 
present  time  to  develop  these  regions,  even  to  a  small 
extenjt,    with    a   view   to  increasing   aippreciably   our 
supplies  of  food  and  raw  materials,  which  it  is  admitted 
pn  all  hands   is  so  urgently  needed,  in  the   hope  of 
assisting  a  devastated  world  to  recover  the  prosperity 
which  it  enjoyed  in  the  pre- War  period? 

To  this  argument  it  will  be  Eeplied  that  the  devas- 
tated world  is  drowned  in  debt;  that  we  have,  in  fact, 
no  money  for  employment  in  the  opening  up  even  of 
the  richest  and  most  promising  areas  of  the  world. 
Is  this,  however,  a  sound  argmnent?  How  long  will 
it  take  us,  if  we  seek  no  new  sources  of  supply  for 
the  primary  needs  both  of  ourselves  and  of  our  maim- 
factures,  to  pay  off  the  debts  incurred  during  the 
War  ?  If  we  decide  to  pm-sue  that  plan  it  seems  inevit- 
able that  no  appreciable  progi-ess  will  be  made  in 
liquidating  our  debts  duiing  a  period  in  w-hich  any 
man  now  living  is  likely  to  be  interested.  If,  on  the 
otlier  hand,  we  can  considerably  increase — at,  of  coui'se, 
a  relatively  low  economic  level  of  values — our  supplies 
of  primary  necessities,  does  it  not  follow  that  we  shall 
be  able  to  save  at  a  far  more  rapid  rate  than  will"  be 
possible  if  we  continue  to  adopt  a  policy  of  earning 
what  we  are  able  and  saving  what  we  can?  This  is, 
of  course,  a  question  for  consideration.  But  we  would 
urge  that  it  is  well  worthy  of  being  considered. 


SERB-t'Ro.\T-SLovEXE  St.\te.  —  His  Majesty's 
-Minister  at  Belgrade  reports  that,  according  to  an 
order  published  in  the  official  Gazette  by  the  Minister 
of  Finance,  the  rei>lacement  of  1-  and  2-kix)nen  notes 
will  begin  as  soon  as  possible,  in  order  to  withdraw 
them  completely  from  circulation.  Until  this  is  done 
no  Government  pay  office  shall  receive  from  one  per- 
son at  one  time  more  than  .30  kronen  in  1-  and  2- 
Icronen  notes,  which  will  only  be  accepted  if  stamped 
by  Government  authorities  authorised  to  do  so. 

Mellon  National  Bank,  .Pittsburgh.  —  The 
resignation  of  Mr.  A.  W.  Mellon  as  President  of 
Mellon  National  Bank,  Pittsburgh,  Pa.,  U.S.A.,  in 
consequence  of  his  acceptance  of  the  portfolio  of  Secre- 
tary of.  the  Treasury  in  President  Harding's  Cabinet, 
was  formally  accepted  at  a  meeting  of  the  Bank's 
Board  of  Directors.  Mr. -E.  B.  Mellon,  heretofore 
vice-president  of  the  Bank,  w'as  elected  to  succeed  him 
as  president.  Mr.  W.  L.  Mellon  was  named  to  take 
the  place  of  Mr.  A.  W.  !Mellon  on  the  Board  of 
Dir.-'i-toix. 
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CORRESPONDENCE   INVITED. 


The  approach  of  the  Easter  recess  is  not  usually  con- 
ducive to  acti%-ity  in  the  Stock  markets,  and  the  Rubber 
market '  w^as   no   exception   to  this  rule.       Moreover, 
movements    in  the    Commodity    market  were   by   no 
means  calculated  to  afford  any  slimulation.     Imports 
during  the  previous  week  reached  1,969  tons,  whilst 
deliveries  to  the  trade  amounted  to  918  tons.     The  net 
result  is  therefore  to  adtl  1,051  tons  to  a  stock  already 
cumbei-some.     London  stocks  now  exceed  63,000  tons, 
or  three  times  as  much  as  was  recorded  for  the  coiTe- 
sponding   period  of  last;   year.     Some  encouragement 
may  be  derived  from  the  increase  of  over  300  tons  in 
trade  deliveries,  and  tlie  price  has  responded  accord- 
ingly, crepe  being  quoted  on  Tuesday  at  Is.  OW. 

A  few  week-end  inquiries  in  the  Share  mai'ket 
centred  on  some  of  the  leading  issues.  Anglo-Dutch 
were  in  good  demaaid  at  29.s.  Ihl.,  and  Linggis 
inqiroved  io.32.s.  On  Tuestlay,  however,  Anglo-Dutch 
had  reached  to  285.,  whilst  Linggis  remained  firm. 
Bukit  Rajah  w-ere  a  good  feature  around  par.  On  the 
wliuje,  however,   the  market  w-as  inert. 


KLABANG  RUBBER. 

Issued  Capital  :   £100,000  in  £1  Shares. 
Results  top  Years  lo  Deeember  31- 


Av.  "i  ield 
per      A^  er. 

Total    Area  in  Rubber   Bearing    Price  "All-in"  Net    /-Dividend—, 
rifiutf!d    Bearing  Output     Ai:re     Eeali.^cl    Cost       Profit    Aiut. 

.\cr€s        Arre3       lb.  lb.       per  lb.  per  lb.        £  £         % 

IMT...    1,2C9  1,001    ?.0l',347       ?.02         -JiCl-i  1/2-4      13,820      2,000     4 

IHIS.-.    1,269  609    ISJ.SB.I       .120         1/8-1  1,8-44         324»    3,750     7t 

1919...    1,269  —        357,116       —  2/0-6  l/ii-O      17,616    12,500  25' 

l!l20t      1,264  —        204,490       —         -/9-75  1/11-67    9,572}     —       — 

"  Loss  of  £44  on  crop.    Profit  due  to  interest  and  dividends  on  investments. 
t  Period  from  May  6  to  Dec.  31, 1920.  t  Loss. 

Price  of   Shares.    S7/0.     Uatket   Capitalisation    per    planted 
acre,  £107. 

The  way  in  which  the  severe  depression  now  domi- 
nating the  Rublx>r  market  can  revolutionise  the  situa- 
tion of  producers  is  illustrated  in  a  distinctly  forcible 
manner  in  the  accounts  presented  by  Klabang  Rubber 
Company  for  the  period  May  5  to  December  31,  1920. 
Having  gone  into  liquidation  for  purposes  of  recon- 
struction on  the  large  capital  basis  of  £100,000  instead 
of  £.50,000,  it  was  decided  that  the  balance  of  £12,931 
brought  forward  from  1919,  after  deduction  of  excess 
profits  duty  estimated  at  £5,300,  should  be  taken  over- 
by  the  new  Company  as  an  asset  under  the  head  cf 
"cost  of  property,  and  that  the  piofit  accruing  on  opera- 
tions between  January  1  and  May  4,  1921,  should  l)e 
treated  in  a  similar  manner.  This  decision  removed 
the  results  of  operations  over  this  period  outside  the 
direct  purview  of  the  accounts,  and  the  only  informa- 
tion furnished  in  connection  therewith  is  that  the  profit 
for  this  period  of  a  little  over  fom-  months  thus  in- 
corporated in  the  capital  value  of  the  pi-operty 
amounted  to  £2,647.  However  regi'ettable  it  may  be 
that  comparison  is  thus  restricted  to  a  period  of  eight 
months,  there  remains  the  advantage  at  least  tha-t  tliis 
period  covers  the  beginning  of  that  severe  depression 
through  which  the  mai-ket  is  still  passing,  and  that  it 
becomes  thus  possible  to  measure  the  unadulterateti 
tfferts.     rroportionat-oly  the    crop   of    204.490  lb.   is 
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below  that  of  the  con-espondiug  period  of  1919,  doubt- 
less owing  to  the  restrictions  adopted  during  the  last 
two  months  of  1920.  During  1919  the  orop  was  har- 
vested at  an  "  all-in  "  cost  of  Is.  3d.  per  lb.  For  the 
eight  months  under  review  it  aichieved  the  unenviable 
record  of  Is.  ll.G7(/.  per  lb.  This  marked  increase 
was  almost  entirely  due  to  actual  estate  expenditure, 
the  f.o.b.  cost  amounting  to  Is.  8.35d.,  as  against 
Is.  0..35(Z.  per  lb.  for  1919.  Allowing  for  the  reduc- 
tion in  the  crop  and  the  loss  of  $21,000  on  rice, 
equivalent  to  about  2.88d.  per  lb.,  there  yet  remains 
a  balance  to  be  accounted  for.  On  the  surface  it  would 
apiKiar  that  tl^jere  was  laxity  in  some  direction  or  the 
otlier.  More  astounding  yet  is  the  revelation  that  the 
average  price  i-ealised  by  the  sale  of  this  crop,  includ- 
ing the  unsold  poriion,  fell  to  the  low  level  of  9.75<7. 
per  lb.,  as  compared  with  2s.  O.G(/.  per  lb.  for  1919.  It 
will  come  as  a  surpi-ise  to  many  to  learn  that  so  low 
an  average  could  be  reached  when  they  recollect  that 
rubber  did  not  faiU  below  lOd.  per  lb.  The  only  con- 
clusion one  can  draw  is  that  the  quality  of  the  rubber 
was  not  as  high  as  could  be  desired.  The  return  of 
a  net  loss  of  £9,572  is  but  the  logical  sequence  of  these 
facts. 

The  outlook  for  the  current  year  is  at  best  rather 
uncertain.  The  provisional  estimate  anticfipates  a 
crop  of  275,000  lb.,  but  any  more  drastic  restriction 
may  reduce  this  to  220,000  lb.,  or  even  lower  still. 
More  careful  supei-vision  should,  however,  prevent  the 
recurrence  of  an  "  all-in"  cost  of  Is.  11.67d.  The 
loss  on  rice,  it  is  stated,  will  be  by  no  means  serious; 
in  fact,  a  saving  of  IJrf.  per  lb.  on  the  f.o.b.  cost 
is  expected.  As  regards  the  economies  to  be  effected 
by  reducing  the  estate  staff,  wo  venture  to  suggest 
that  great  care  is  necessary  in  this  respect.  Ti'ained 
European  employees  familiar  with  the  pecxdiarities  of 
the  estate  should  not  be  lightly  sacrificed.  Economy 
in  this  direction  may  recoil  in  a  boomerang  fashion. 
The  fact  that  the  estate  is  in  good,  working  order  should 
facilitate  economies  in  this  way.  It  is  yet  too  early 
to  decide  whether  any  substantial  improvement  in  the 
sale  pi-ice  of  rubber  can  be  confidently  predicted.  At 
t  he  sam$  time  w©  do  not  anticipate  a  repetition  of  the 
low  average  of  the  year  under  review.  But  as  the 
balance  sheet  contains  a  debit- balance  of  £11,392  in 
respect  of  loss  for  the  period,  plus  a  liability  of 
£1.820  for  income  tax,  and  also  a  debit  balance  of 
CI. 2.59  in  respect  of  the  preliminary  expenses  of  re- 
(•onsti'uction,  the  dividend  outlook  is  veiy  remote, 
despite  any  refund  of  excess  profits  duty.  No  trans- 
action has  been  recorded  in  the  shares  since  September 
1920,  when  they  changed  hands  at  27s.  Obviously 
tills  price,  equivalent  to  a  market  capitalisation  of 
6107  per  acre,  is  too  high  in  the  light  of  the  present 
p(>sition. 

SEMENYIH  RUBBER. 

Issued  Capital  :  £23.507  in  Shares  of  2s.  each. 

, Results  for  Years  to  April  30 , 

Yield  per 
Total    Area  In  Rubber  Hearing   Price  "  All-in  "    Net    /-Dividend-., 
Planted  Bearing  Output    Acre     Realised     Cost      Pro6t     Arat. 
Acres    Acres        lb.  lb.      per  lb.    per  lb.       £  £        % 

191S   ...  in  45<      177,487       3>H       2/4-0»       1/8-la       3,739     3,i  02     15 

1919  ...   637        'ISS       180,450       404       1/(1-S!)       -/11.81     5,972      6,002     28 

I9.'u  ...  6o:i  4;n  -jod.std  4-.':i  2/1-70  -/li-n?  ii,.59.'i  si.oo::  40 
Price  ot  Shares,  3/6.  Market  Capitalisation  per  planted  acre,  £61. 
For  Semenylli  Kubber  Estate  tlie  year  ended 
April  30,  1920,  has  been  a  period  of  marked  prosperity. 
Whilst  the  crop  harvested  fell  a  little  short  of  the 
estimate  of  210,000  lb.,  it  exceeded  that  of  the  pre- 
vious year  by  over  14,000  lb.  This  return  of  200,870 
lb.  corresponded  to  the  high  yield  of  423  lb.  per  bear- 
ing acre.  From  the  point  of  view  of  costs,  however, 
the  year  was  not  so  favourable.  Not  only  had  higher 
wages  to  be  paid,  but  the  outlay  on  stores  and  materials 
was  heavier  owing  to  higher  price  levels.  Conse- 
quently, despite  tlic  growth  in  the  quantity  of  rubber 
harvested,  there  was  an  increase  in  the  cost  of  produc- 
tion. The  f.o.b.  cost  readied  lO.&d.  per  lb.,  as 
against  10. 18(?.  per  lb.  in  1918-19,  whilst  the  "  all-in  " 
cost  worked  out  at  11.97rf.  per  lb.,  os  compared  with 
U.81d.  per  lb.  in  the  previous  year.  However,  this 
comparatively  small  increase  in  working  cost  w;!s  movr 


than  offset  by  the  better  price  realised  by  the  sale  of 
the  crop,  which  worked  out,  on  an  average,  at  2s.  1.7rf. 
per  lb.,  as  against  Is.  6.8i.  per  lb.  in  the  previous 
year.  After  setting  aside  £400  to  meet  directors' 
additional  remuneration  there  was  left  the  satisfactory 
net  profit  of  £11,59.5.  "Shareholders  participated  to 
the  full  in  the  prosperity  of  the  year,  receiving  the 
record  dividend  of  forty  per  cent.,  as  compared  with 
twenty-five  per  cent,  in  1918-19.  At  the  same  time, 
there  is  carried  forward  to  the  next  accounts  a  balance 
of  £4,769,  as  against  £2,177  brought  forward  from  the 
previous  year,  and  this  amount  is  not  liable  to  a  greater 
deduction  than  £500  in  respect  of  excess  profits  duty 
and  corporation  profits  tax  for  the  year  under  review. 

The  outlook  for  the  current  year  is  of  necessity 
disheartening.  The  estimate  does  not  provide  for  "a 
greater  crop  than  186,000  lb.  Returns  for  the  first 
nine  months  show  a  total  yield  of  137,850  lb.,  indicat- 
ing that  the  final  crop  is  not  likely  to  exceed  172,000 
lb.  Apart  from  this  decline  in  the  size  of  the  crop, 
the  tendency  is  towards  an  increased  cost  6i  produc- 
tion. The  Chairman  did  well  to  emphasise  at  the 
general  meeting  the  imiwrtant  fact  that  in  the  future 
"  the  cost  of  opening  and  bringing  into  bearing  rubber 
estates  would  be  infinitely  higher  in  the  future  than 
it  had  been  in  the  past,"  and  that  as  regards  general 
operations  an  increase  in  the  "  all-in  "  cost  was  inevit- 
able. This  fact  alone  shows  how  difficult  it  is  for 
rubber  companies  to  produce  at  a  profit  so  long  as  the 
best  plantation  crepe  will  not  command  a  better  price 
than  Is.  2d.  per  lb.  Incidentally,  it  was  also  stated 
that  a  forward  contract  for  a  fair  proportion  of  the 
crop  had  been  entered  into  at  a  good  price.  This  will 
undoubtedly  help  to  reduce  the  loss  incurred  on  the 
remainder.  Financially  the  Company  is  in  a  .very 
strong  position.  The  balance  sheet  dated  April  30, 
1920,  shows  that  cun-ent  liabilities,  including  the  final 
dividend  of  £6,752,  did  not  exceed  £11,135,  whereas 
liquid  assets  were  available  to  a  total  of  £22,872. 
Cash,  Treasury  bills,  and  National  War  Bonds  alone 
amounted  to  £14,302.  Thus  the  Company  possessed 
ample  funds  to  finance  current  production  without 
sacrificing  its  stock  at  the  •  present  unreraunerative 
levels.  It  is  proposed  to  continue  the  development  of 
the  180  planted  acres  on  the  Sungei  Lallang  estate, 
which  held  out  much  promise.  However,  whilst  the 
present  depression  lasts  the  directors  will  be  wise  to 
curtail  such  expenditure  as  far  as  possible.  The  share 
capital  has  been  increased  to  £22,507  during  the  year 
by  the  issue  of  25,000  shares  of  2s.  at  a  premium  of 
2s.,  the  share  premium  account  standing  at  £2,500. 
At  the  present  price  of  3s.  6d.  for  the  2s.  shares  the 
estate  has  the  low  market  capitalisation  of  £61  per 
acre. 

VICTORIA  (MALAYA)   RUBBER. 
Issued  Capital  :  £50,095  in  Shares  oS  6d.  eaeb. 
Results  for  Years  to  June  30 . 


Yi,'M  pfr     Av. 
Tohil    Area  in  Rubber  IJtMrlML,'     Pnre  "All-in"       Net  ^-Divi(fends-x 

r!:\nted  Bearing  Output    Acre    Realised      Cost  Profit    Amt.* 

Acro«      Acres      lb.            lb.      per  lb.  per  lb.  £              £       % 

1917  .. .1,382         —      182,000         —        2/6-9         1,41  8,351      5.049     25 

1918  ...I,:i82         —      207,f00         —        I/10f6       1/3  8,481       :',482       6 

1919  ...1,382         —       324,171".         —       1/7-28  1/3  03  9,787       7,162     15 

1920  ...1,382         —      472,000         —       1  10-14  1,140    22.38S     12.13G     25 

Price    of    Shares,    lOid.       Uarket  Capitalisation    per   planted 
acre,  £64. 

Shareholders  in  this  rubber  Company  have  good 
reason  for  being  satisfied  v^nth  the  excellent  report 
presented  for  the  year  ended  June  30,  1920.  Theie 
has  been  an  increase  of  nearlj-  fifty  per  cent,  in  the 
crop  harvested,  as  compared'  with  the  previous  year, 
the  total  of  472,600  lb.  being  also  59.600  lb.  in  excess 
of  the  estimate.  This  satisfactory  advance  was  the 
cumulative  result  of  four  factoi-s:  an  adequate  and 
efficient  supply  of  labour,  increased  European  super- 
vision, the  payment  of  tappers  by  results,  and  the 
absence  of  any  restrictions  on  output.  The  applica- 
tion of  the  piecework  system  to  the  rubber  industrv 
has  undoubtedly  proved  successful  in  this  case.  With 
this  gratifying  expansion  in  the  quantity  of  rubb<M- 
handled  has  come  the  no  less  pleasing  reduction  in  the 
cost    o!     "-..1  i:i"e-       T'lf'     f.ili      .-cisi     i)r<iiini^I      fri.ni 
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11.8]rf.  per  lb.  to  10.68cZ.  per  lb.,  whilst  the  "  all-in  " 
cost  worked  out  at  Is.  lAd.,  as  against  Is.  3.03d. 
per  fb.  in  the  previous  year.  Furthermore  this  decline 
in  operating  expenses  coincided  with  an  improvement 
iu  the  average  net  price  realised  by  the  sale  of  the 
crop,  wliich  rose  from  Is.  7.28d.  to  l.s.  lO.lid.  Thus 
the  profit  per  lb.,  which  was  only  Hd.  in  1918-19, 
reached  almost  8|a'.  in  the  year  under  review.  Again, 
the  net  receipts  of  the  coconut  crop  after  deducting 
estate  expenditure  amounted  to  £83,  as  against  £53. 
The  final  result  is  reflected  in  a  net  profit  of  £22,388, 
as  compared  with  £9,787  in  1918-19.  Shareholders 
received  a  dividend  of  twenty-five  per  cent.,  absorbing 
£12,436,  in  contrast  with  a  dividend  of  fifteen  ]«;r 
.cent,  in  the  previous  year,  absorbing  £7,462.  At  the 
same  time  the  balance  carried  forward  to  the  next 
accounts  is  increased  substantially  from  £4,841  to 
£14,293.  . 

In  view  of  the  depression  which  swept  down  on 
the  i-ubber  industiy  in  the  a.utumn  of  1920,  the  out- 
look for  the  current  year  cannot  be  regarded  as 
promising.  The  original  estimate  anticipated  a 
-crop  of  530,000  lb.,  of  which  there  had  been  secured 
during  the  first  six  months  as  much  as  265,249  lb. 
Hovvevei-,  as  the  Company  is  joining  in  the  twenty- 
five  per  cent,  restriction  now  in  farce,  the  final  crop 
is  not  likely  to  be  gi-eater  than  that  of  the  year  under 
)-eview.  Increases  in  wages  and  otlier  concessions 
;is  to  remissions  at  a  more  favoural)le  rate  of  exchange 
have  been  gi'anted  to  the  coolies  upon  the  advice  of 
the  local  La.bour  Committee.  These  will  involve  an 
increase  in  the  "  all-in  "  cost  which  will  be  accentu- 
ated by  any  decline  in  the  quantity  of  rubber 
harvested,  .^t  the  same  time  as  the  estates  are  now 
I'ully  staffed,  the  efficient  administration  should  bfe 
able  to  keep  costs  down  'to  the  lowest  level.  jVIore- 
over.  as  the  condition  of  the  estates  is  reported  to  be 
\eiy  good  and  as  veiy  little  disease  is  present, 'no  great 
outlay  in  this  direction  should  be  needed.  Similarly, 
IIS  long  as  the  jiresent  depression  prevails  the  plans  for 
])lanting  an  additional  200  acres  will  probably  be  sus- 
pended. No  infonnation  is  forthcoming  on  the  ques- 
tion of  fonvai-d  contracts.  However,  in  the  absence 
of  such  contracts,  it  is  evident  that  no  profit  can  be 
.secured  as  long  as  crfepe  continues  to  command  as  low 
a.  price  as  Is.  2d.  per  lb.  Consequently,  unless  there 
is  a  marked  recoveiy  in  the  commodity  market  in  the 
next  six  months,  dividend  prospects  for  the  cuiTent 
year  ai^  very  remote.  Financially,  however,  as  the 
balance  sheet  dated  June  30,  1920,  shows,  the  Com- 
pany is  in  a  good  position  to  weather  the  storms. 
Cun-ent  liabilities  did  not  exceed  £10,608;  whereas 
liquid  assets  were  available  to  a  total  of  £32,261. 
The  consei-vative  policy  of  the  dii-ectors  is  reflected 
in  the  wise  desision  to  carry  foi-ward  so  substantial  a 
sum  as  £14,293.  Undoubtedly,  under  more  normal 
conditions,  shareholders  would  have  i-eceived  a  larger 
liortion  of  this  in  the  form  of  an  increased  dividend. 
The  uncertainty  of  the  outlook  at  the  moment  finds 
c'X|)ression  in  tlie  quotation  of  lOM.  for  the  sixpenny 
shares  of  this  Company  con-esponding  to  the  low 
nrarket  capitalisation  of  £64  per  planted  acre. 

BANDAR  SUMATRA. 

Issued  Capital :  £99,847  in  £1  Shares. 

■ Results  fop  Years  to  July  31 . 

.Vv.  Yield 
per 
oT^'t^i"'^'''''    B.nhber  BearinK    Price    "All-in"     Net  ^Dividend^ 
Planted  Bearing   Output     Aciie    Realised     Cost       Profit     Amt. 
,„,.,,,"?-*"    ^""         "'•  ">•      """>.      per  lb.  £  £        e, 

1916-17  l.',4.j<     1,-.>1J     3'jr,,400     32ii       S/B-Sf         1/5-lf    23  267'     0 'ISIJ     10 
1917-18  2,438       _         446,573       _        1/7}  1/^         6.743    '    n[mi        ,: 

1918-1-)  2.41S     1,411     i7,,UM        .,n      l/j.fij         j/^,      lo^sjg       12  481     1" 
191!)-20  2.438    .2,108     el^-^e?       291        1/8-7}         1/5-S       8,2.30  —        -" 

"   In  -I'ldn  r  330  a^re  =  o^  rubber  In  rivines. 
t  I  icludin?  sell  n  t,  freig'nt,  and  iniuran-e  oharses.  ♦  SeK  figures. 

Price  of  Shares,  28/1  J.    Market  Capitalisation  per  planted  acre- 

Xuo. 

An  interesting  rejwrt'is  furnished  bv  the  Bandar 
Sumatra  Rubber  Con>pany  for  the  year  eiided  July  31, 
1920.        With    an    increase    in    the    mature  area  to 


2,108  acres  the  crop  han'ested  was  not  only  con- 
siderably in  excess  of  that  of  the  previous  year,  Ijut 
was  also  14,867  lb.  above  the  estimate  of  600,000  lb. 
The  reduction  in  the  yield  to  291  lb.  per  bearing  acre 
reflects  mainly  the  increase  in  the  quantity  of  young 
rubl)er  tapped.  Moreover,  owing  to  the  comparati\e 
immaturity  of  much  of  the  area,  a  considerable  outlay 
has.  been  involved,  and  this  has  again  been  chargetl 
to  revenue.  At  the  same  time  there  were  other  and 
more  serious  factors  opei'ating  to  enhance  the  cost  of 
production.  In  Sumatra,  as  well  as  in  other  rubber- 
growing  areas,  it  has  been  found  necessary  to  increase 
the  coolies'  wages;  whilst  the  supplying  of  rice  b'jlow 
cost  has  involved  a  loss  of  no  less  than  £9,572  during 
the  year  under  review.  Finally,  owing  to  a  more 
unfavourable  exchange,  there  has  been  inciured  a  loss 
of  £5.410,  as  compared  with  £1,222  in  the  previous 
yeai-.  The  joint  result  of  all  these"  factors  is  that, 
notwitlistanding  the  marked  gi'owth  in  the  'crop 
liarvested,  there  has  been  a  rise  in  the  "  all-in  "  cost 
from  1.5.  2^d.  per  lb.  to  Is.  5.8rf.  per  lb.  Wliilst  the 
improvement  in  the  Rubber  market  in  the  first  quarter 
of  1920  eiuahled  a  hetter  average  price  to  be  secured 
for  the  crop,  the  increase  from  l.s.  7.6d.  to  Is.  8.7(/. 
per  lb.  did  not  counterbalance  the  expansion  in  the 
cost  of  [iroduction.  Consecmontly,  the  profit  per  lb. 
worked  out  at  2.9d.,  as  against  4.85d.  in  the  previous 
year.  Hence  the  net  profit  fell  from  £10,526  to 
£8,230,.  ,  From  this  £1,000  was  added  to  the  resei-ve 
for  taxes,  raising  the  total  to  £4,767,  which  was,  in 
the  opinion  of  the  Chairman,  sufficient  to  meet  all 
claims  in  respect  of 'excess  profits  duty  and  corporation 
profits  tax.  In  view  of  the  depressed  condition  of 
the  rubber  industry  it  was  decided  to  declare  no  divi- 
dend for  the  year  under  review,  and  to  carry  forward 
to  the  next  accounts  the  balance  of  £9,050,  as  against 
£1,820  brouglit  forward  from  the  previous  J'ear. 

The  wisdom  of  the  directors  in  thus  conserving 
the  resources  of  the  Company  cannot  be  queS|tioned. 
Consideriiig  llie  ralhcr  high  "all-in"  cost,  it  is 
evident  that  under  present  toiulitions  no  profit  could 
be  earned  oh  the  rubber  produced.  However,  a  relief 
was  ex])ected  in  the  current  year  by  a  reduction  in 
the  loss  incurred  on  rice.  At  the  meeting  it  was 
stated  tITat  the  cost  of  this  item  would  possibly  Ije 
reduced  by  lialf.  Originally,  a  crop  of  660,000  lb. 
was  estimated  for  19'20-21,  of  which  253,497  lb.  had 
been  gathered  up  to  December  31,  1920.  However, 
as  the  Company  is  participating  in  the  restriction 
scheme  of  the  Rubber  Growers'  .Association,  it  seems 
unlikely  that  the  crop  will  exceed  540,000  lb.  ;  whilst 
any  more  drastic  cui-tailment  will  reduce  this  total  still 
furtlier.  With  rubber  fluctuating  around  l.s-.  2d.  per 
lb.  it  is  satisfactory  to  learn  that  fonvard  contracts 
cover  the  sale  of  147,840  lb.  at  the  good  average  price 
of  2s.  5.3(i.  per  lb.  London  equivalent.  This  will 
hel])  to  jsrovide  part  of  the  funds  required  for  the 
cultivation  of  the  crop.  The  balance  sheet  dated 
July  31,  .W)20,  shows  that,  including  .the  taxation 
resei"ve  of  £4,767,  current  liabilities  did  not  exceed 
£11,850;  whereas  cash,  sundry  debtoi^,  and  War 
Ixian  amounted  to  £13,529.  Furthermore,  slock,  in- 
cluding wliat  lias  been  sold  since  the  date  of  the 
accounts,  figured  at  £ll,ir>4  and  invi'stments  at 
£20,286.  .-\s  regards  this  latter  item,  it  had  been 
reduce<l  by  £2,080,  representing  profits  on  rubber 
shares  realised  during  the  year.  It  consisted  mainly 
of  £16,000  in  shares  of  the  Boekit  Boendar  Rubber 
Company,  the  amalgamation  of  which  with  Tamiang 
has  been  recently  announced.  As  soon  as  this  trans- 
iiction  is  completed  the  interest  held  by  Bandar 
Sumatra  will  become  more  liquid,  thus  facilihiting  ftie 
acquisition  of  further  funds,  sliould  the  situatiqu 
demand  tbein.  Thus,  in  the  absence  of  unforeseeii 
circumstances^  the  Coiiipanv  should  be  able  to  weather 
the  present  depression.  The  outlook  at  the  moment 
does  not  justify  any  expectation  ^f  dividends  for  the 
current  year.  Accordingly,  in  the  market  the  £1 
shares  liave  fallen  to  28.s.  m.,  coiTesponding  to  the 
low  market  capitalisation  of  £58  jier  acre. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANV. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS. 
ANNUITIES,  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE) 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook,  E.C.4.  &  4  St.  James'  St..  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

£l.585,nOO 

£300.000 

.       £34,500 

Tlu'  Company  transacts  the  following  classes  of  business  ;— 

LIFE,     FIRE,      ACCIDENT.      BURGLARY,      EMPLOYERS'      LIABILITY, 

MjTOR-CAR,     THIRD     PARTY,     AND     PLATE     CLASS. 

Write   for   particulars   of   tile   New   Monthly  Preniuim   Policy 

Without  Medical  Examinatioti  to  the  ManaKcr:  — 

1,    2    &    3    QUEEN     STREET     PLACE,     LONDON,     E.C.  4. 


ACCUMULATED  FUNDS  exceed 
SUEStRlBED  CAPITAL  - 
PAID-UP  CAPITAL   -       -       - 


REFUGE  ASSURANCE   COMPANY,  LIMITED. 

iS'o  company  engaged  iu  life  assurance  biisLriess  has 
made  greater  proportionate  progress  during  the  last 
few  years,  alike  in  its  industrial  and  ordinary  depart- 
ments, thiwi  the  Eefuge.  The  Company  was  esta- 
blished fifty-seven  years  ago,  but  the  ordinary  section 
of  its  transactions  is  practically  a  growth  of  the  last 
thirty  years.  Under  these  ci^-cunistatices  the  extra- 
ordinary development  of  that  department  is  truly  re- 
markable. 

Ill  l!Mli  thf  Company's  ordinary  new  busiiiess, 
amoimtiii!4  lo  47,216,889  iu  new  sums  assured,  was 
about  double  that  transacted  in  the  pj-e^etling  year, 
and  w,;is  f.ir  and  away  in  excess  of  any  figm-e  that 
iiad  been  up  to  that  time  reported  by  it.  This  was 
contemporaneous  with  a  great  general  revival  of  life 
business,  following  the  conclusion  of  the  Wai-  and  the 
renewed  eligibility  for  assurance  of  masses  of  the 
population.  But  the  1919  amount  w^'as  exceeded  in 
19120,  a\s  new  ordinary  life  policies  (66,311  iu  number)' 
were  then  issued  by  the  Company  for  £7,817,702. 
The  annual  report  for  last  year  shows  an  actual 
increase  of  £411,889  in  the  total  net  prdinai-y 
life  premium  income,  which  was  thereby  raised 
to  £'2, .359, 292,  an  amount  now  exceeded  by  only 
one  jiurely  British  company.  The  exjiense  ratio 
iu  this  section  was  moderate,  being  about  13.7 
per  cent,  of  the  jiremium  income.  Claims  by 
death  amounted  lo  £457,383,  and  matured  endow- 
ments to  £473,335.  The  sum  of  £121,028  was 
paid  in  siUTender  values.  After  transfer  of  £100,000 
to  tlie  investment  i^eserve  fund,  and  the  application  of 
£50,0OU  to  writing  down  securities,  the  year's  opera- 
tions'show  S'n  increase  of  £1,302,112  in  the  ordinary 
life  assurance  fund,  which  on  December  31  last 
amounted  to  £13,568,723.  The  interest  earnings  on 
that  fund  produc«l  the  sum  of  £501,392,  after  de- 
duction of  income  tax,  showing  a  net  yield  of  about 
four  per  cent.,  as  compaj-ed  with  the  I'ate  of  three  per 
cent,  assumed  for  valuation  purposes.  The  annual 
valuaiion  of  the  ordinary  branch  as  at  the  close  of 
last  year  shows  a  surplus  of  £583,814.  Of  this 
amount,  £225,684  had  been  brought  for\\'ard  from 
1919.  A  sum  of  £381.680  is  alIotle<l  out  of  the  1920 
surplus  for  allocation  between  the  shareholders  and 
the  participating  policyholders,  the  balance  of 
£202,134  being  carried  forward  to  1921  as  unappro- 
priated. .\  reversionary  bonus  of  £1  Ga.  per  cent,  is, 
declared  on  sums  assured  by  all  participating  policies 
(as  compared  with  £1  is.  per  cent,  for  the  previous 
year),  and  this  must  be  considered  under  existing  cir- 
cumst;\ncos  to  be  a  satisfactory  pronouncement.     Tlie 


.number  of  ordinary  life  poljci.-s  subsisting  in  tliis  Com- 
pany at  the  close  of  last  year  wae  446,469,  assui-infj 
the  sum  of  £4i),()7i,727,  inclusive  of  reversionary 
bonus  additions. 

Though  the  increase  in  the  Company's  induistrial 
premium  income  is  not  proportionately  as  gi^at  as  in 
tlie  ordinary  section,  if  is  still  sufficiently  notable. 
That  income  amounted  in  1920  lo  £3,259,980,  as  com- 
pared with  £2, 912,383. in  1919.  Unfortunately,  this 
is  accompanied  with  a  somewhat  heavy  rise  in  the 
expense  ratio,  wliich  amounted  to  nearly  fifty  per 
cent,  of  the  premiums.  Tn  this  connection  the 
directore  report  that  this  result  is  "  the  unavoidable 
outcome  of  the  incr©;tse  of  the  charges  for  services, 
rentals,  and  supplies  of  all  descriptions,  rendered 
inevitable  by  the  continued  increase  of  the  general  cost 
of  living  during  the  i)eriod  covered  by  the  account,  all 
of  which  increased  expenses  'have  had  to  be  met  out 
of  premiums  which  are  paid  by  the  piiblic  on  a  pre-War 
basis."  They  seem  quite  alive,  however,  to  the  fact 
that  the  situation  in  tliis  respect  cannot  be  considered 
satisfactory,  and  they  state  that  energetic  measures 
have  Ijeen  and  continue  lo  be  taken  to  reduce  expense 
l)y  leorganifling  and  consolidating  the  administration 
of  the  business.  The  total  claims  by  death  and  sur- 
\  ivance  in  the  industrial  section  amounted,  to 
t;  1,209, 629.  Through  the  year's  operations  the  in- 
tlustrial  life  funds  were  increased  by  £490,730  to 
£4,572,994,  and  the  average  net  interest  yield  therein 
during  1920  seems  to  have  Ix-en  about  four  and  a 
quarter  per  cent.,  after  deduction  of  income  fax. 

The  total  assets  of  tlie  Company  on  December  31 
last  amounted  to  £19,361.052.  showing  an  increase 
during  the  year  of  £1,976. 4.3-2. 

MARINE  AND  GENERAL  MUTUAL  LIFE 
ASSURANCE  SOCIETY. 

This  mutual  lite  office  was  established  nearly 
seventy  years  ago,  and  on  the  whole  lias  yielded  ver\' 
satisfactory  results  to  its  policyholders.  For  many 
years  its  bonuses  were  at  the  exceptionally  liigh  rate  of 
fifty  shillings  per  cent,  on  the  original  sum  assured  per 
annum,  excepting  as  regards  the  first  year  of  assur- 
ance. For  the  three  quinquenniums  which  ended 
respectively  on  Decemljer  31,  1904,  1909,  and  1914 
they  were  at  the  lower  scale  (still  an  excellent  one)  of 
forty  shillings  per  cent,  per  annum,  and  owing  to  War 
causes,  depreciation  in  securities,  etc.,  the  quinquennial 
bonus  was  passed  as  the  result  of  the  investigation  as 
at  December  31,  1919.  But  the  Society  remained 
thereafter  in  a  thoroughh'  sound  position,  and  it  has 
as  good  prospects  of  making  pi-ofits  under  the  better 
conditions  which  it  is  hone<l  will  follow  the  War  after- 
math as  the  great  majority  of  its  competitors.  This 
institution  relie<l  lor  the  bulk  of  its  business  for  many 
years  on  the  influence  of  several  of  our  large  steam- 
ship companies,  wlio  inculcated  the  practice  of  their 
ofiicers  insuring  their  lives  with  the  Society.  But 
for  a  long  time  it  has  made  a  wider  appeal  to  the 
general  public.  The  only  kind  of  marine  insurance 
which  the  Society  undertakes  is  the  issue  of  policies 
providing  against  loss  in  transit  of  marinei-s'  and 
passengers'  effects.  This  section,  although  not  bring- 
ing in  very  much  in  the  way  of  premiums,  has  proved 
a  valuable  adjunct  to  the  life  business,  and  has  usually 
given  a  fair  ratio  of  profit. 

Last  year  opened  a  new  quinquennium  in  th^ 
Society's  histon-.  The  annual  report  shows  that  the 
net  new  sums  assured  (after  deduction  of  re- 
a.ssurances)  amounted  to  £492.673.  This  was  less  by 
£15,899  than  the  con-esix^nding  figure  for  1919,  which 
was.  however.  e.we]itionally  high,  and  the  amount  is 
well  in  excess  of  the  records  of  previous  yeai-s.  The 
total  premium  income,  anuumting  to  £207,6:58.  shows 
an  increase  of  £14,605  over  that  of  1919.  It  was  dis- 
tributed as  follows:  — 

f 

Premiums  on  Ifc  .issuance  poPciM  "'I'SJt 

„  deferred  anno  t.v  I  die  <5      ,;"VJ, 
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Of  this  iiicunii'.  exofusi-s  iiml  commission  absorbed 
£38,247,  or  about  lb. 4  per  cent.  This  compai-es  with 
an  average  ex|5ense  ratio  of  sixteen  per  cent,  over  the 
quinquennium  ended  in  ]9JS1,  but  some  addition  in  this 
respect  was  inevitable  owing  to  the  necessan-  enhance- 
ment of  salaries  and  the  unavoidable  increase  in  work- 
ing costs  of  all  kinds,  and  tliis  is  a  featm-e  in  all  life 
assuranc«  accounts.  The  ratio  is  still  well  within  that 
resened  at  the  last  valuation  as  a  provision  for  costs 
and  contingencies.  The  claims  by  death  in  1920 
amounted  to  £53,690.  as  compared  with  £83,265  in 
1919,  and  the  amount  is  reported  to  be  much  less  than 
the  "expectation"  under  the  tables  of  mortality 
emploj^ed  by  the  S<xnety.  Policies  for  endowment 
assurances  matured  by  survivance  to  the  extent  of 
£56,615,  in  all  these  cases  tlie  persons  assured  having 
attained  the  limit  of  age  contemplated  in  their  con- 
tracts. The  claims  in  the  transit  department  amounted 
to  £4,570,'  wliich  indicates  a  probable  profit  from  the 
working  of  this  section  when  compared  with  tlte 
relative  premiums. 

Through  the  year's  operations  the  assiu-ance  fund 
was  increased  bv  £110.594.  .\t  the  close  of  1920  it 
amounted  to  £2,263,987.  The  net  interest  yield 
during  the  year,  after  deduction  of  income  tax,  seems 
to  have  been  about  £4  4s.  9^^?.  per  cent.  This  is  a 
satisfactory  showing,  for  the  rate  assumed  in  the 
Society's  last-quinqiiennial  valuation  for  the  accumu- 
lation of  tlie  fund  was  three  per  cent.,  aaid  the  net  rate 
earned  during  the  last  i|uinquenniuni  was  £3  16s.  lOrf. 
per  cent.  The  improved  result  arises,  t-o  some  extent, 
from  the  heavy  writing  down  of  securities  on  account 
of  depreciation  at  the  last  vnhiation,  but  it  is  none  the 
less  welcome. 

At  the  annual  meeting  of  tlie  Society  the  Chainnaii 
referred  to  the  continued  depreciation  in  the  values  of 
secuiities,  which  was  one  of  the  most  adverse  financial 
features  of  1920.  Fortunately  for  tliis  Society,  the 
next  quinquennial  valuation  is  a  long  way  off,  and  mar- 
ket prices  mav  alter  considerably  in  the  meantime.  It 
may  l)e  noted  that  it  is  not  the  practice  in  life  com- 
panies generally  to  adjust  secuvities  to  these  values 
except  on  such  occasions. 


The  "'  Stock  Excil^nge  Offici.\l  Intelligence  " 
for  1921.  which  was  published  on  Tuesday,  the  22nd 
instant,  includes,  inter  alia,  the  complete  figures  for 
1920  relating  to  British  Railways. 

Pi"Nj.\B  X.^TioxAL  Bank,  Limited. — Amongst  the 
larger  Indian  joint-stock  banks  figures  the  Punjab 
National  Bank,  Limited,  of  Lahore — an  instiiiution 
which  has  been  established  for  over  a  quarter  of  a 
century  and  possesses  tliirty  branches.  Diu'ing  the 
half-year  to  December  31,  1920,  accounts  in  respect 
of  which  have  recently  come  to  hand,  it  offered  for 
subscription  the  remaining  Rs.l9  lacs  of  the  authorised 
capital  of  Es.50  lacs,  the  gi-eater  part  of  which  balance 
has  been  taken  up.  Including  money  received  in 
advance,  the  paid-up  capital  has  risen  in  the  six 
montlis  from  Es. 16,65,017  to  Es. 18, 33, 254.  Simul- 
taneously the  reserve  and,  contingency  funds  have 
increased  from  Rs.13, 83,203  to  Es.15,.70,284. 
Growth  of  business  is  indicated  by  total  deposits  of 
Es.309  lacs  in  succession  to  Es.  275  lacs,  and  its 
remunerative  character  is  disclosed  in  the  net  profits 
of  Es.4,51,019,  against  Es.  3,63,839  in  the  earlier  half 
of  the  year.  Heavier  writings-off,  however,  princi- 
pally for  depreciation  of  Government  securities,  have 
reduced  the  balance  available  for  tUstribution,  which, 
nevertheless,  allows  of  a  final  dividend  at  the  rate  of 
fourteen  per  cent.'  per  annum,  free  of  income  tax, 
following  twelve  per  cent,  per  annum  declared  in 
August  and  eleven  per  cent,  per  annum  a  year  ago. 
The  ]>roportion  of  total  assets  represented  by  cash 
and  bank  balances  has  appreciably  increased. 

Annual  liepori  on  the  Gnrernnunt  liaihcays  of  Japan 
for  the  Year  ended  March  31,  1918  Endi^li  Edition. 
Department  of  R.ailways,  Tokyo. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 


Maximum  Income  Tax  Rebate  and  Provision  for 
Death    Duties. 


Apply  for  New  Explanatory  Lea6et  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.G.  a. 

Founded   IS48. 

Paymenla  already  made  to  Policy-holders,  £37,000,000. 


THE  GRESHAM  FIRE  AND  ACCIDENT  INSURANCE 
SOCIETY.    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  OflSce:  St.  Mildred's  House,  Poultry,  London.  E.G.  l. 


HcAD  OrpicESs     Liverpool    «hd   London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    of  Insurance    ErrECTto 


COMMERCIAL      UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6    CORNHILL,    LONDON,    E.G.  3. 
Total  Asteti  (inc.uding  Life  Funds)     £31,801,986. 

EMPIRE  COAL— III. 

■In  a  rect-nt  issue  we  jironiised  that,  if  space  would 
permit,  we  woulcl  consider  the  extent  of  the  British 
coal  measures  as  they  e.xist  in  vluious  parts  of  the 
Empire  outside  tliis  island.  We  hoped,  fm^ther,  to 
consider  the  world's  lotal  coal  resomces  so  far  as  they 
are  known.  We  piopose  to  consider  both  these 
subjects  to-day. 

We  woidd  j)reinise  OLir  remarks,  both  with  regard 
to  the  total  coal  resources  so  far  as  they  are  known 
of  the  Britis^i  Empire  as  well  as  of  the  whole  world, 
by  saying  that  they  must  be  regarded  as  merely 
approximate  estimates.  The  figures  of  actual  output, 
whether  those  of  countries  witliin  the  British  Empire 
Qr  of  those  outside,  may  be  regarded  as  accurate. 
They  are,  for  the  most  pai't,  derived  from  official 
sources.  When,  however,  we  come  to  estimate  the 
pix>bable  coal  resources  of  the  different  countries  of 
the  world,  whether  wdthin  the  Empire  or  outside, 
the  position  is  wholly  diiiei'ent.  In  some  cases 
serious  attempts  have  'been  made  on  the  part  of  the 
various  Governments  concerned  to  secm^e  a  geological 
survey  of  the  actual  coal  contents  of  various  known  or 
alleged  cml-bearingv  strata.  These  surveys,  it  will  be 
understcod,  have  necessarily  been  confined  to  areas 
wliere  it  was  either  known  or  reasonably  suspected 
that  coal-bearing  strata  existed.  The  different 
Governments,  even  the  wealthiest,  are  deaUng  with 
public  money.  They  cannot,  in  the  nature  of  the  e.ase, 
send  out  a  geologist  with  his  staff  and  equipment  on 
a  roving  commission  to  explore  w  ild  and  often  wholly 
■uninliabited  country.  Consequently,  there  is  reason 
to  believe  that  coal  measm'es  actually  exist  in  Tarious 
parts  of  the  Empire,  as  well  as  elsewhere,  which  are 
not  included  in  the  commonly  accepted  estimate.  In 
many  cases  it.  has  not  been  practicable  to  appoint' 
under  the  authority  of  some  GovernmT^nt  a  geologist 
for  the  purpose  of  specifically  making  an  estimate  of 
the  existence,  or  otherwise,  of  coal  deposits.  In  such 
eases  the  information  we  possess  is  deiived  wholly 
from  engineers  making  railwaj"  surveys  or  engaged  in 
some  kind  of   work  otherwise  than  in  surveying  the 
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existence  of  co;il.  '  oni:;,   such  knowledge 

fis  we  possess  may  be  deseriijcil  as  accidental,  being 
due  to  reports  which  are  in  no  sense  official,  and  ha\  ing 
been  made  owing  to  the  particular  surveyor  having 
some  acquaintance  with  the  indications  of  the  existence 
of  coal  measures  when  the  subject  comes  under  his 
notice  in  connection  with  other  "•■•t  l"  "■>  w-ay 
connected  with  coal  surveying. 

The  total  coal  output  of  the  Briiisn  l-.ii^j'iu'  in  the 
jieriod  liiat  pi-eceded  the  outbreak  of  the  recent  Euro- 
pean War  varied  between  300,000.000  and 
."150,000,000  tons.  Of  this  -amount  Great  Britain's 
output  alone  accounted  for  between  2-50,000,000  and 
290,000,000  tons.  Consequently,  so  far  as  actual 
output  was  concerned,  the  pixxiuction  of  coal  from 
places  in  the  British  Empire  other  than  the  island  of 
Great  Britain  itself  was  quite  small.  The  total 
world's  output  has  varied  in  recent  j'ears  between 
1.000,000,000  and  1,300.000,000  tons.  Of  this 
amount  the  output  of  the  United  States  collieries  has 
varied  between  500,000,000  and  600,tH30,000  tons. 
Consequently,  with  the  exception  of  Germany,  where 
the  coal  output  before  the  \\'ar  was  as  high  in  some 
years  as  250,000,000  tons,  the  world's  tot-al  pro<luotion 
of  coal,  so  far  as  actual  output  was  concerned,  was 
relatively  small,  with  the  exce'ption  of  that  produced 
by  the  United  States  and  by  Great  Britain.  If  we 
l)ear  in  mind  the  question  of  coal  exports,  with  which, 
however,  we  have  not  space  to  deal  to-day,  the  only 
important  source  of  supply  known  to  the  international 
markets  is  that  of  Great  Britain  itself.  ^ 

If  v.c  consider,  however,  the  estimated  coal  re- 
sources of  the  British  Empii'e,  as  well  as  those  of  the 
outside  world,  the  ^  figvues  disclosed  show  a  totally 
different  position  from  that  we  have  witnesse-l  when 
considering  the  actual  output  of  coal,  either  foi  home 
consumption  or  for  export,  during  recent  years.  It 
is  estimated  that  there  are  in  the  world  at  present  coal 
deposits  yet  to  be  raised  amounting  in  the  aggregate 
to'some  7,400,000,000,000  tons,  of  which  the  largest 
source  of  supply  is  by  far  the  United  States,  which 
amounts  to  very  nearly  half  of  the  total  estimated 
world's  coal  deposits.  The  estimated  coal  deposits  of 
China  tmount  to  some  1.000,000,000,000  tons.  It 
has  to  be  borne  in  mind  when  we  consider  the  esti- 
mated coal  deposits  of  the  United  States  that,  although 
the  population  is  small  for  the  extensive  area  of  the 
vaiious  States  of  the  Un.ion,  the  mineral  resomces  of 
the  United  States  have  probably  been,  with  the 
possible  exception  of  our  own,  more  cai-efully 
surveyed  than  is  the  case  with  any  other  countrj-  in 
the  world.  It  is  of  iinpcrtance  to  bear  this  fact  in 
mind  when  considering  the  probable  coal  deposits  of 
the  British  Empire.  In  countries  outside  the  British 
Empire,  other  than  the  United  States,  relatively  little 
reliance  should  be  placed  on  the  accuracy  of  the  esti- 
mates. AYe  do  not  mean  to  imply  that  they  are  over- 
stated in  any  particular  instance.  On  the  contrary, 
there  are  reasons  to  believe  that  in  China,  for  example, 
as  well  as  in  many  other  countries,  the  very  big 
figures  which  we  have  quoted  regarclfbg  fhe  actual  coal 
leposits  existing  are  really  below  rather  than  above 
the  coal  deposits  wliich  actually  exist.  Indications 
jseem  to  show  that 'the  coal  resources  of  the  British 
Empire  havfe  likewise  been  underestimated'  to  a  very 
material  extent. 

We  come  now  to  the  consideration  of  the  estimated 
coal  deposits  contained  within  the  British  Empn-e.  As 
we  have  said,  these  total  some  1,729, 000, OOO.OtX)  tons, 
of  which  some  1,200,000,000,000  are  in  Canada, 
170,000.000,000  in  Australasia,  80,000,(100,000  in 
India,  ;'nd  nearly  60,000,000,000  in  Africa.  Now 
these  figures,  it  must  clearly  be  understood,  are  merely 
estimates  in  the  widest  acceptance  of  that  term.  In 
the  case  of  many  of  the  figures  given  it  would  be 
hazardous  in  the  last  degree  to  say  whether  the  coal 
deposits  are  an  imder-  or  an  over-estimate.  When  we 
bear  in  mind  the  comparatively  small  proportion  of 
the  production  in  the  actually  working  mines  to  thtse 
estiniatp^^  ii  will  l)e  evident  that  .even  the  most  able 


sun'eyor  is  not  in  a  posiiioi.  ;•;■  give  anything  more  than 
an  estimate,  subject  to  correction,  as  to  the  acciuracy 
of  which  only  actual  working  could  determine.  On  the 
other  hand,  when  we  are  dealing  with  a  cotmtn,'  of 
the  extent  of  Canada  it  will  he  equally  evident  that  no 
really  careful  survey  has.  so  far,  been  possible. 
Practically,  the  total  area  of  the  Dominion  of  Canada 
is  ai>out  equal  in  size  to  the  whole  of  Europe.  The 
total  I  population  of  Canada  at  the  last  Census  was 
only  a.  little  over  7.(XtO,0(X)  of  people.  The  Depart- 
ment of  Vital  Statistics  at  Ottawa  estimates  the 
population  at  the  present  time  at  something  over 
8.U00.000.  Even  so,  s  population  which  does  not 
much  exceed  uhat  of  Greater  London  can  hardly 
possess  such  a  number  of  trained  competent  surveyors 
that  it  can  send  them  out  to  explore  for  coal  deposits 
over  the  greater  part  of  so  extensive  an  area  as  that  we 
have  described.  We  think  we  have  said  enough  to 
show  that,  so  far  as  the  world's  coal  deposits  are 
concerned,  there  is  no  reason  to  fear  a  potential  coal 
shortage,  either  in  the  British  Empire  or  the  world 
taken  as  a  whole. 


Intritstrial  Compram, 

R.   E.   JONES.   LIMITED. 

Issued  Share  Capital  :    £647,346.  in  500.0CO  7J%  Cum.  Pref. 
Shares   of   £1  each,    and    761,728  Ordinary  Shares  ol  Eg.  each. 
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Approshnate  amount  after  deducting  income  tas. 

Shareholders  of  this  Company  have  reason  to  con- 
gratulate themselves  on  the  satisfactoiy  report 
presented  for  the  twelve  months  ended  October  31  last. 
As  shown  in  ilie  above  table  the  profit,  after  providing 
for  taxation  and  other  prior  charges,  amounted  to 
£84,742.  representing  an  increase  of  almost  £42,000 
as  compared  with  the  previous  year.  The  accounts  are 
presented,  as  usual,  in  a  veiy  condensed  form,  which 
precludes  any  detailed  analysis.  The  manner  in  which 
it  is  proposed  to  distribute  the  profit  is  not  stated,  in 
the  accounts,  but  from  partictilai-s  now  available  the 
distribution  appai'ently  proceeds  on  the  basis  indicated 
above.  The  sundry  allocations  for  the  year  undei- 
review  are  entirely  represented  by  cErectors'  remunera- 
tion. A  sum  of'£20,t)00  is  ti-ansferred  to  a  special 
resen-e,  aind  although  the  general  reserve  receives  no 
allocation  from  the  trading  profit,  an  addition  of  £4,016 
is  made  to  that  account  from  profits  realised  on  sale 
of  properties.  The  distributioiUo  the  Preference  share- 
holders, who  receive  a  fixed  dividend  of  seven  and  a-half 
per  cent. .  together  with  a  non-cumulative  participating 
dividend  of  two  and  a-half  per  cent.,  amounts  to 
approximately  £27,318.  as  compared  with  £7.225  for 
1918-19,  the  increase  being  due  to  the  issue  of  £339,082 
Preference  shares  during  the  year.  The  Ordinary 
dividend  is  niaintnine<l  at  lorty-five  per  cent.,  but  as 
tiie  new  shares  issued  in  1919  rank  fully  for  dindend 
the  amount  distributed  is  con«spondiiigIy  increased. 
It  will  be  noted  that  the  Company  follows  the  rather 
unusual  practice  of  stating  the  amount  of  the  Prefer- 
ence and  Oi-dinan-  dividends  after  deduction  of  income 
tax. 

Tlie  remarkable  changes  whicli  have  takeji  place 
in  the  balance  sheet  during  recent  years  may  be  seen 
from  the  following  tabular  statement: — 
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Besides  the  Preference  share  issue  to  which  refer- 
ence has  been    made    the  Company   issued   430,864' 
Ordinary  shares  of  os.  each  at  a  premium  of  7s.  6J.  per 
share,  ranking  only  for  dividend  as  fi-om  Xovember  1, 
1920".     At  the  date  of  the  balance  sheet,  the  calls  in 
aiTear  in  respect  of  capital  amounted  to  £-14. 203.  and  in 
respect  of  premium  to  £"21 ,304.     The  premium  actuaUy 
received  amounted  to  £76,336,  makmg  with  the  exist- 
ing balance  a  total  of  £98.504.     From  this  simi  have 
been  deducted  such  miscellane6us  items  as  additions  to 
properties,  capital  issue  expenses,  interest  and  sundry 
expenses  in  respect  of  properties  written  ofiE  amount- 
ing in  all  to  £49,897,   leaving  a  balance  of  -£48,607. 
The  general  resei-ve  now  amounts  to  £18.204  and  the 
special  reserve  to  £20,000.       The  sundn-   liabilities 
mclude  mortgages,   which  ha^■e   been  increased   from 
£31,300  to  £76,300,  and  bank  overdrafts,  which  have 
been  reduced  from  £49,486,  to  £34,709.     The  expendi- 
tare  on  leasehold  and  freehold  properties   during  the 
year  amounted  to  £283.702,  and  on  other  fixed  assets 
to  £42,797,  while  the  sums  written  oS  amounted  to 
£22.823  and  £12,922  respectively.     In  this  connection 
atrt«niion  may  be  called  to  tiie  auditore'  report  that  no 
resei-ve  for  depreciation  of  fixed  assets  other  than  lease- 
holds has/  been  provided  dming  the  year  under  review. 
The  expansion  in  stock,  of  which  the  basis  of  valuation 
is  not  disclosed,  does  not  appear  to  be  out  of  proportion 
to  the  genei-al  expansion  of  the  Company's  business. 
Investments,  ^which  have  also  been  considerably  in- 
creased,   are  entirely   represented   by  shai-es  in"  sub- 
sidiary companies.  Issue  expenses  of  £16.059  incurred 
dm-ing  the  year  have  been  written  off,  together  with  the 
p^e^^ous    balance   of   £2.429.      It  may,  be    remarked 
that  no  valuation  is  now  attached  to  goodwill.     The 
financial   ix)sitioii,   as  far  as  can  be  judged  from  the 
balance  sheet,  is  satisfactoiy.     The  liquid  assets,  ex- 
cluding stocks  and  trading  investments,  do  not  compare 
very  favourably,   however,   with   current  liabilities. 

To  provide  additional  working  capital,  and  to  com- 
plete the  pm-chase  of  the  shares  of  the  Piccadilly  Hotel, 
at  a  cost  of  £296.900  the  Company  now  invites  sub- 
scriptions for  700.000  £1  Ten  per"  Cent.  Cumulative 
Preference  shares  (with  participating  rights)  at  pai-. 
Tlie  terms  of  the  emission  are  analysed  in  detail  under 
the  heading  of  Xew  Issues. 

Having  regard  to  the  nature  of  its  trading  activities 
the  Company's  prospects  for  the  cuiTent  financial  year 
are  not  likely  to  be  veiy  severely  affectetl  by  the  recent 
depression.  The  removal  of  the  excess  profits  dutv 
should  accordingly  prove  advantageous.  The  Prefer- 
ence dividends,  however,  will  represent  a  very  beayj- 
charge  henceforward,  and  it  does  not  seem  likely  that 
the  ratio  between  profits  and  capital  will  continue  to  be 
so  favourable  as  in  recent  years.  The  Ordinary  shares 
■are  now  quoted  at  10s.  3d.  ex.  div.,  at  which  price  a 
yield  of  9.8  per  cent. -is  afforded  on  the  basis  of  a 
dividend  of  20  per  cent.  The  Participating  Pre- 
ference shares  quoted  at  19s.  3d.  yield  a  retm-n  of 
10.4  per  cent. 

BORAX  CONSOLIDATED.  LIMITED. 

Issued    Share    Capital:    £2  551,003,   in   80,00)    5J       Cum.   Pref 
Shares  of  £10  each,  121000  6  ,  Preferred  Ordinary  Shares  o. 
£5  each,  and  1,500,000  Deferred  Ordinary  Shares  of  tl  each. 
4J  .,    First  Mort.  Deb.  Stock,  £1,000.000.   and   4J     Second   Deb 

Stock,  £944,978. 
Tear  To  Prei. 
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1918...431,34-2»    5(1,000   31..  135.000    15    105,371 

.]919...4«,023»    42.S72    2.%..  .    :       :   .  172,.tOO    15    103''i4S 

1920...476,581t    54,237    S0,000    30,000    93,5*3    &<,0u0    172,500    15    119,639 
•  .Airer  providing  for  excess  profit^  tnty. 
t  Alter  providin^also  for  Corpo-aiiou  tax. 

The  directors  of  this  Company  in  their  report  for 
the  twelve  months  to  September  30,  1920,  are  again 
able  to  show  vpj-y  satisfactory  results.  As  in  the 
previous  year  trade  was  poor  dming  the  fii-st  moiiths, 
but  during  the  second  half  of  the  period  it  is  stated 
That    business    was    very    active.     The    pi-ofit.    .ifter 


deducting  excess  profits  duty  and  coi-poration  tax,  but 
before  allowing  for  income  tax  and  depreciation,  works 
out  at  t476,081,  representing  an  increase  of  £34,458 
as  compared  with  the  previous  jear.  This  reault  is 
all  t'lie  moie  satisfactorj-  when  account  is  taken  of  the 
hea^w  increase  in  taxation.  The  manner  in  which  the 
jirofit  has  been  distributed  is  indicated  in  the  above 
table.  The  sura  transfeiTed  to  depreciation  reserves 
is  increased  fi-om  £42.872  to  £54,237,  of  which 
£4,237,  as  against  £2,872,  represents  pro\-ision  for  faU 
in  the  value  of  investments.  The  allowance  for 
income  tax  is  also  increased  from  £25,000  to  £30,000. 
while  the  transfer  to  the  general  reserve  and  the 
pensions  fimd  remain  unaltered  at  £25,000  to  £30,000. 
1  espectively.  Debenture  interest  absorbs  i;87,728  and 
the  annual  redemption  premium  £5,825,  while  the 
Preference  and  Prefen-ed  dividends  call  for  £44,000 
and  £36,000  respectively.  The  Ordinary  dividend, 
which  is -maintained  at  fifteen  per  cent.,  amounts  to 
£172, -500,  leaving  a  balance  of  £119,639  to  be  carried 
forward,  which  compares  with  £103,348  brought  in 
from  the  pre^^ous  year. 

Few  changes  of  outstanding  importance  occur  in 
the  lialance  sheet,-  details  of  which  are  embodied  in 
the  following  table :  — 

Balance-sheet   Analysis,    September  30. 
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The  reduction  shown  in  the  Debentoie  stocks  is 
due  to  the  redemption  of  £7,238  of  the  Second  Mort- 
gage Dobentmes.  It  should  be  noted  that  the  sundry 
liabilities  include  credit  balances,  of  which  part  are 
represented  by  reserves  for  taxation.  While  £50,000 
has  been  transferred  to  the  reserve  for  depreciati<-n  of 
properties,  the  actual  amount  written  off  does  not 
exceetl  £47,184,  leaving  a  slightly  larger  balance  of 
£105,607  to  the  credit  of  that  reserve.  The  most 
prominent  position  among  the  assets  is  occupied  by 
mines  and  gootl will,  but  the  valuation  attached  to  the 
latter  is  not  disclosed.  The  expenditure  (less  sales) 
during  the  vear  on  the  sundi^-  fixed  assets  amounted 
to  £73,647",  as  ;-^aiust.,  £28,803  for  1913-19,  but, 
allowing  foi-  depreciation,  the  net  increase  does  not 
exceed  £26,463.  It  is  satisfactoiy  to  note  that  stocks, 
value<l  at  cost  or  tmder,  are  kept  within  very  reason- 
able proportions  and  show  a  reduction  for  the  year  of 
£11,924.  Advances  and  sundrj'  investments 
(less  reseiTes)  have  been  increased  by  £341, 0b9  to  the 
large  total  of  £l.ll3,29f,  and  War  Loan  investments 
(valued  at  cost)  ui  respect  of  the  pensions  scheme  from 
£15.245  to  £20,707.  while  railway  investments  remain 
practically  imaltei-ed  at  £80,335."  Owing  to  the  lack 
of  detail  it  is  not  possible  to  form  any  exact  estimate 
of  the  liquidity  of  the  Company's  position,  but  it  will 
be  seen  that  sundry  debtors  and  qash  alone  exceed 
cuiTent  liabihties  (including  final  di%'idends  payable  and 
estimated  liability  for  taxation)  by  £286,517,  as  com- 
p:\i-ed  with  £602,814  in  the  prerious  balance  ^eei.  It 
may  be  pointed  out  that  no  reseiwation  regarding  the 
valuation  of  certain  assets  is  made  by  the  auditoi-s  in 
theu-  present  report,  whereas  in  cc>nnection  with  the 
1918-19  accounts  they  stated  that  there  were  cei-t-aia 
assets  in  the  nature  of  properties,  investments,  debtOTS, 
stock  and  cash  in  enemy  countries  in  respect  of  whi-ah. 
no  special  provision  had  been  made  in  the  balance  sh^^i  * 
for  possible  loss. 

The  prospects  for  the  cmrent  financial  year  can 
scarcely  be  regarded  as  promising.  Since  the  close 
of  the  period  under  review  the  Company  has  shared 
in-  the  universal  industrial  depression.  The  directors 
state,  however,  that  there  are  indications  that  "the 
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woi-st  luis  passed,"  and  that  orders  are  coming  in 
somewhat  more  freely.  It  is  reasonable,  therefore,  to 
expect  a  material  improvement  in  ti-ade  during  the 
second  half  of  the  current  financial  year,  but  the 
recovery  must  necessarily  be  gradual.  It  is  stated  that 
the  Company  has  i-eceutly  purchased  a  Continental 
works,  and  has  other  developments  in  view,  which  will 
not  place  any  undue  strain,  however,  on  the  liquid 
resources  of  the  undertaking. 

The  prices  and  yields  of  the  different  shares  are  set 
out  below,  the  yield  on  the  Defeired  Ordinary  being 
calculated  on  the  basis  of  a  dividend  of  15  per  cent. 


5J%  CuDi.  Pref.  shares 
0%  Prefer  oJ  Orilinary  sti.i 
L'efeired  Onlinnry  shires 


Priio 

ji.    d. 

7  15     0 

:i    17     G 

1   l>     'i 


Yield 


7     1 
7     7 


CHARLES  BAKER   AND   COMPANY,    LIMITED. 

Issued  Share  Capital :  £215,500,  in  14,0C0  8',  Preference 
Shares  of  £5  each,  15,000  8',,  "B"  Preference  Shares  of  £5 
each,  and  75,000  Ordinary  Shares  of  £1  each  (13,500  being 
only  13s.  4d.  paid  up). 


To 

llr.i'crre. 

■ro 

Tear 

to 

iWt 

for 

r:-efereiu-e 
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(Jeucrii 

Carried 

Jan. 

31 

I'rofits* 

K.P.D. 

Dlvidcad 

^Uivideiul— ^ 

Jieser\-e 
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£ 

£ 

£ 

% 

£ 

£ 

1916 

I3,J37 

— 

in,(i2S 

4,494 

n 

1,000 

2,96.'-. 

1»1V 

19,1.11 

.1,88.5 

.S,9fi+ 

4,2.')0 

8 

1,000 

2,017 

lalK 

l\3i2 

.5,000 

.*<.70fl 

4,229 

8 

1,000 

1,419 

lUIU 

•Ifi,-I4 

2S,000 

S.217 

fi,241 

101 

1,000 

4,774 

192U 

Ml, 740 

."0.271 

.S,12(J 

12,337 

25 

34,906t 

10.880 

I'jn 

16,451 

1,000 

s,120 

4.934 

10 

— 

10,279 

After  provi(J 

nj  for  dep 

-eciatioii,  <! 

pbencnre  service 

And  income 

tai. 

t  IncluJinL;  £17,106  written  o!i  good 

will. 

Striking  evidence  of  the  difficulties  arising  from  the 
recent  slump  in  values  is  furnished  by  the  report  of 
this  Company  for  the  twelve  months  to  Januaiy  31. 
The  profit  on  trading,  including  miscellaneous  income, 
amounted  to  Jt45,0U9,  representing  a  decline  of  over 
£66,600  a.s  compareil  with  the  previous  year,  and  after 
allowing  for  income  lax,  debenture  charges,  deprecia- 
tion, and  administrative  expenses  the  balance  profit 
works  out  at  £16,454,  as  compared  with  v£91,740. 
Shareholder,  however,  can  draw  some  comfort  from 
tie  fact  that  the  excess  profits  duty  calls  only  for  a 
sura  of  £4,000,  as  against  £.30,271  for  1919-20.  The 
dividend  ou  the  Preference  shares  absorbs  £8,120,  tlie 
same  as  in  the  previous  years.  The  distribution  on  the 
Ordinary  shares,  however,  is  reduced  from  twenty-five 
per  cent,  to  ten  per  cent,  the  amount  involved  showing 
a  coiTesponding  redu;"tion  from  £12,337  to  £4,934.  It 
should  be  cie;irly  understood  tliat  the  Company  shows 
the  amount  of  its  dividends  net,  that  is,  after  deduct- 
ing income  tax.  No'  transfer  is  made  to  the  i-eserve, 
to  which  £17,500  was  allocated  last  year,  and  the 
goodwill  ac'<x}unt,  from  which  £17,406  was  then  wi'itten 
off,  is  not  reduced  on  the  present  occasion.  The 
balance  of  £10,279  which  is  carried  forward  compares 
with  £10,880  brought  in. 

A  summary  of  the  principal  balance  sheet  items  is 
embodied  in  the  following  table:  — 

Balance  Sheet  Analysis. 


INABILITIES. 

Reserves 

ASSETS 

Sundry 

and 

Debtors 

Issued    Liabili 

C:imr 

Fixed       Oood- 

Invest- 

and 

J»n.  21    CHipitalo    ties 

Vo  wi;rd 

Assets         will 

Sto,-k 

ments 

Cash 

1920...  (304,361)    132.624 

8?.,iino 

164,144    40.000 

2S6,l.i6 

10,725 

10,7.50 

1921...    304,210    202,914 

8.'>.0S9 

162.678    40,000 

345,878 

10,22.5 

33,432 

'  In  InJir.Ei  debenture-. 

The  sundry  liabilities  in  the  present  balance  sheet 
include  a  bank  loan  of  £80,000.  and  estimated  Jiability 
for  corporation  j^rofits  tax  antl  -oxcess  profits  duty 
amounting  to  £4,000.  Tlie  reserve  remains  unaltered 
at  ,C25,()00,  but  the  leasehold  rodeiyption  fund  and 
premium  on  redemption  of  debentures  fund  have  been 
slightly  incix^isetl  to  £41,554  and  £8,257  respectively. 
The  only  change  of  imporltince  among  the  assets  is 
the  gi-owth  in  stock  from  £286,156  to  £345,878,  but 
the  actual  basis  of  valuation  is  not  disclosed.  The 
invostrnenis  (less  depreciation)  are  entirely  represented 
by  Goveriunent  securities.  A  summary  of  tho  posi- 
tion reveals  a  considerable  stringency  of  liquid  capital, 
which,  excluding  slocks,  does  not  exceed  £43,657, 
whereas  the  current  liabilities,  including  final  divi- 
dends payable  and  estimated  liability  for  taxation, 
amount  to  £202,914.  Having  regard  to  present  condi- 
tions the  adoption  of  a  conservative  policy  is  essential. 


and  a  more  systematic  effort  should  be  made  to  reduce 
the  item  of  goodwill,  which  at  present  stands  at 
£40,000.  It  is  extremely  difficult  to  estimate  the 
prospects  for  the  current  financial  year,  but  provide<l 
that  adequate  allowance  has.  been  made  for  the  depre- 
ciation of  stocks,  the  trading  results  of  the  Company 
should  show  a  raateiial  improvement  on  the  poor 
figures  of  the  past  year.  Tlie  Ordinary  shai'es  have 
not  l>een  quoted  since  August  last,  when  they  stood 
at  24s.  9d.,  but  this  price  is  of  little  practical  value 
at  present  in  view  of  the  recent  depression.  The 
eight  per  cent.  'Cumulative  Preference  shares  at  a 
price  of  81s.,  ex  dividend,  afford  a  yield  of  ijeai-ly 
9.9  per  cent.,  wliile  the  eight  per  cent.  "  B  "  Cumu- 
lative Prefei-ence  shares  at  78s.  Qd.,  ex  dividend,  yield 
10  per  cent. 

^tto  Issues,. 

5-15  YEAR  TBEASDRY  BONDS  (SERIES  B). 

Details  of  these  bonds  were  given  in  our  issue  of 
December  24,   1920. 

LONDON  HOUSING  BONDS. 

Details  of  tliese  bonds  were  given  in  our  issue  of 
December  24,   1920. 

R.  E.  JONES,  LIMITED. 

Offer  at  par  of  700,000  £1  Ten  per  •;ent.  Participat- 
ing Preference  shares. 

The  Company,  fonneil  in  1895,  has  carried  on  a  profit- 
able hotel  and  catering  Ijusiness  in  Wales,  where  it 
possesses  ten  establisliuietit-s.  Last  year  operations  were 
extendetl  to  London,  the  Bedfoixl  Head  and  Mancliester 
Hotels,  the  Leicester  Comer  restaarant,  and  a  factory 
and  bakery  being  taken  over.  Tlie  undertaking  also  in- 
cludes a  firm  of  motor-body  buildei-s  and  general  engi- 
neers.    The  capital  at  present  stands  at:  — 

Aatliorised  Issued 
1,600,000  10%  Cumulative  rre(ereuce  Shares  of 

£1  each £1,500.000  £780,172 

800,000  Ordinary  Shares  of  5«.  each iOO.OOO  190,432 

£.,700/100  £970.604 

Profits,  if  earned,  will  in  futuiie  he  applied  in 
the  payment  of  a  ten  jjer  cent.  Cumulative  Preference 
and  a  twenty-five  per  cent.  Non-Cumulative  Ordinary 
dividend,  and  the  balance  will  te  divided  evenly  between 
each  class  of  shareholders. 

The  continuous  and  succtst^ful  expanoiou  of  the  Com- 
pany's activities  has  lately  embr.Ked  the  acquisition  of 
the  Piccadilly  Hotel,  to  finance  which  tlie  present  emission 
is  being  floateii.  The  net  assets  to  be  arcjuired  stand  in 
the  bool<s  of  the  vendor  company  at  £533.262,  the  certi- 
fiefl  valilation  of  llie  hotel  property  being  £910,680. 
If  the  certified  replacement  value  of  the  buildings  be 
taken  into  account,  the  surplu.s  a.ssets  would  be  increased 
to  £1,938,586.  Control  will  l>e  acquired  by  the  purchase 
of  296,900  shaves  of  the  Piccadilly  Hotel,  Limited,  out  of 
a  total  existinw  shai-e  capital  of  300,000  Is.  shares,  at 
the  price  of  £296,000.  Tlie  Comp.any  seems  to  have  made 
a  remarkably  gcxjd  bargain  in  securing  as.sets  valued,  on 
an  income-earning  basis,  at  over  £500,000  lor  less  than 
£300,000.  This  purch;ise  is,  however,  only  a  minor 
influence  on  the  amount  of  the  new  capital  n-quired.  In 
all  £700,000  is  i^equii-ed,  leaving  £400.000  for  purposes 
ither  than  the  acquisition  of  the  Piccadilly  Hotel.  Xo 
infonnation  is  vouclisafed  in  this  respect  except  that 
"  The  Company  has  various  contr.'icfs  for  deliveiT?  of 
material,  &c.,  .  .  .  some  or  all  of  which  may  be  paid 
for  nut  of  the  pi-oceetls  of  the  piiesent  issue."  Cun^ent 
market  conditions  call  for  more  specific  details^whether 
such  forward  contracts  are  for  footl  or  motor  supplies, 
and  how  long  ago  and  on  what  terms  they  were  made. 
The  Company  has  pursued  an  extremely  profitable  tK)urse 
in  the  past.'  The  Ordinary  dividend,  which  w.is  twelve 
per  cent,  in  1914.  i-ose  steadily  during  the  war  period 
and  forty-five  per  cent,  was  rea.hed  in  1920.  Tlie  capital 
has  hoxWver,  lx?en  considerably  expandel  since.  That 
raiikinir  for  dividend  in  1920  was  £500.000  in  Seven  and 
a-Half  per  Cent.  Preference,  and  £82.651  in  Ordinary, 
share.s.  In  the  interval  the  Pivfcvnce  dividend  has 
Ijecn  raised  to  ten  per  cent,  and  Pi-efeivnce  capital  to 
£1,480.172.  and  the  Ordinary  capital  is  more  than  doubled 
at'£]9&.432.  This  capital  increase  is  mainly  due  to  the 
Company's  motor  undertaking  and  th.^  necessity  to  finance 
forwardcontracts.  The  original  and  progressive  policy 
of  the  dii-ectorate  may  meiet  with  even  greater  success  in 
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the  futiii-e  than  it  has  in  the  past,  but  the  high  return 
promised  on  the  shares  now  offered  is  a  measure  of  the 
risks  involved.  The  lists  will  close  on  ^hui-sday, 
March  31. 

SOUTH  KENT  WATER. 

In  order  to  repay  Deljenturee  maturing  during  the  cur- 
rent half-year  and  to  provide  for  the  extension  of  mains, 
shareholders  hs.\e  sanctionetl  the  creation  of  a  further 
300  Seven  per  Cent.  Preference  sliares.  Particulai's  of 
the  issue  will  be  sent  with  the  dividend  warrants  on 
March  31. 

ISSUES  TO  SHAREHOLDERS. 

Mendakis  (Sumatra)  Rubber  and  Pkoduce  Estates. 

PENDING  ISSUES. 

MoND  Nickel. — Underwriting  arrangements  wei'e 
completed  yesterday  for  the  sale  by  the  B.S.T. ,  Limited, 
of  £1.300,000  Eight  per  Cent,  ."lortgage  Detenture  stock 
of  tlie  Mond  Nickel  Company.  The  lists  will  be  opened 
to  the  public,  after  the  Ea.ster  holidays,  the  issue  price 
))eing  ninety-eight  per  cent.  The  stock  will  be  redeem- 
able at  104  on  November  1,  1941,  the  Company  reserving 
the  right  to  redeem  at  any  time  after  Januan'  1.  1926. 
E-xisting  Debenture  stock  amounting  to  £500.000  will  te 
redeemed  out  of  the  proceeds,  the  remainder  of  which 
will  be  applied  to  the  disclnrge  of  bankers'  loans  and 
other  liabilities  and  to  provide  further  working  capital. 
Holdel-s  of  the  £500,000  Six  per  Cent.,  which  is  redeem- 
flble  at  101  on  December  31,  1924,  will  be  invited  to  ex- 
change each  £100  of  their  stock  for  £100  of  the  new 
is^ue  plus  £3  in  cash.  The  Mond  Nickel  Company  has  a 
fully-subscribed  .share  capital  of  £3.400.000,  and  has  out- 
standing £375,000  Five  per  Cent.  First  jNlortgage  Deben- 
ture stock  in  addition  to  that  already  mentioned.  The 
a\-*rage  net  profits  for  the  past  ten  years  were  £326,233. 

BovRiL. — Separate  meetings  of  each  class  of  share- 
holder in  Bovril.  Limited,  are  called  for  April  7  to  con- 
sider a  new  capital  scheme.  It  is  .suggested  that  if  the 
Preference  capital  were  increased  by.  £250,000  and  the 
Ordinary  capital  by  a  similar  amount  it  would  be  pos- 
sible to  meet  the  larger  working  capital  requirements 
incident  to  the  expansion  of  bu.sines.s  and  thus  leave 
a  larger  proportion  of  the  sui-plus  annual  profits  for 
dividend  on  the  Deferred  shares.  In  order  to  induce  the 
existing  Prefen-ed  and  Ordinary  Bovvil  shareholdei-s  to 
consent  to  the  new  capital  ranking  witli  the  existing 
shares,  it  is  proposed  that  the  dividend  rates  on  the 
Preferred  and  Ordinary  .shares  should  be  increa.sed  by 
lialf  per  cent,   after    £50,000    of    each     class  of  the  new 


shares  have  been  issued,  making  the  dividend  on  the  Pre- 
ferred six  per  cent.,  and  that  on  the  Ordinai-j-  seven  and 
a-half  per  cent.  The  directors  think  that  many  of  the 
Estates  Control  shareholders  will  be  willing  to  exchange 
their  Five-and-a-Half  per  Cent  Preference  for  the  new 
Borril  Preference  shares,  and,  in  such  cases,  the  Com- 
pany would  not  be  required  to  implement  their  guarantee 
to  purchase  during  the  next  eight  years  tlie  whole  of  these 
Estates  Control  shares  at  £10  5s.  per  iSlO  share. 

LiPTOx's. — It  is  understood  that  arrangements  are 
being  made  for  an  is.siie  by  Liptons,  Limited,  of  £600,000 
Ten  per  Cent.  Preference  shares  at  22s.  each. 

Nestle's. — Provisional  arrangements  have  been  made 
on  this  side  for  an  i&siie  of  £2,000,000  in  Eight  per  Cent. 
Cumulative  Pi-eference  sharefe  by  the  Nestle  and  Anglo- 
Swiss  Condensed  Milk  Company. 

Alliance  Trust. — The  directors  of  the  Alliance  Trust 
Company  have  resolved  to  make  a  further  issue  of  100,000 
.shares  of  £2  each  to  existing  holdei-s  of  Ordinai-y  stock, 
in  the  ratio  of  two  shares  for  each  £8  of  stock  held,  at 
the  price  of  £3  7.s.  6(/.  per  share.  The  offer  of  tlie  shares 
will  be  made  along  with  the  issue  of  the  annual  report, 
when  full  particulars  as  to  payment  will  lie  given,  and  as 
soon  as  convenient  after  payment  in  full  it  is  proposed 
to  convert  the  shares  into  stock — of  whicli  one-half  will 
be  Four  per  Cent.  Preference  and  one-half  Oiviinary  stock. 

Austin  Motoks. — At  a  meeting  held  on  Friday, 
March  4.  the  following  resolution  was  passed: — "That 
tliis  meeting  of  the  holders  of  the  Seven  per  Cent.  Cumu- 
lative Preference  shares  of  the  Company  hereby  sanctions 
the  issue  by  the  Company  of  Debentures  and /or  Deben- 
ture stock  to  such  amount  as  the  directors  may  consider 
nwessavy  provided  that  the  total  amount  of  Debentures 
or  Debenture  stock  at  any  one  time  outstanding  shall  not, 
without  such  sanction  as  is  required,  exceed  £1.500.000." 


The  Stock  Exchange  Year-Book,  1921,  has  been  pub- 
lished this  week  by  Messrs.  Thomas  Skinner  and  Com- 
pany. Gresham  House,  E.G.  2,  at  the  price  of  50s.  net. 
Sir  Thonjas,  iii  his  Preface,  points  out  that  after  the 
eighteen  months'  orgy  of  reckless  extravagance — 
Governmental,  municipal,  and  indu,strial — which  suc- 
ceeded tlie  Armistice  it  was  suddenly  realised  tliat  the 
extravagance  could  not  be  kept  up,  and  it  was  resolved 
to  suspend  all  but  the  most  necessary  expenditures.  As 
a  result  lie  sees  signs  of  a  turn  of  trade  in  the  right 
direction,  and  hc)pes  that  the  restraining  forces  will  be 
kept  in  the  utmost  vigour. 


COMPANY  REPORTS  ANALYSED. 


Name  of  Company 

.  Year 

Net 
Profit.* 

Pref. 
Div. 

Ord. 

Div.      Placed  to 
T! 

" 

"-     rv 

cac;i  ve 

ended 

£ 

£- 

% 

£ 

£ 

RaBwa^'S— Home  t 

A  broatb  *  Forfii      

.    7/3/21 

9,381 

— 

s& 

9,;90 

— 

Commercial  and  Industrial  l 

AchlUc  Scire 

31/12/30 

26,164 

7,000 

15 

7,600 

3,5.W 

Alhambm  Co 

.  ai/l:;/20 

1,8(14 

f> 

3,978 

Baker  (Charles)           ... 

.  Sl/1/21 

12,454 

8,120 

( 

10 
75fullv- 

4,935 
7,944 

— 

Briton  FerrrChemiMl&  Manure      

.  :i/12/20 

13,23!> 

4,336  j 

pd,S4<i. 
pt.  rd. 

— 

7  Ord 

\ 
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27 

Gandy  Belt  Manufactarinj?  ..." 

.  31/12,20 

36,523 

4,600 

21i 

26,562 

4,500 

Hill  (R.  Wylie)            

.  31/1/21 

9,007 

^ 

8 

8,400 

2,000 

Howard  &r.  Wyndbam            

.  28/2/21 

7,819 

1,050 

10 

7,350 

— 

lincolD  Wason  &  Engine      
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24,269 

— 
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— 

21 
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— 

Parker,  Winder  &  Achurch 

.  31/12/20 

10,299 
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10 
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6,000 

Walkei  (C.  4-  W.)       

.  31/1/21 

12,1.13 

2,600 

16+ 

12,495 

6,000 

Electric  Lightiiig  and  Power  t 

Salisbury  E.  Light  &  Supply 

.  31/12/20 
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— 

7 

1,450 ;] 

3,000 

Financial  Li"d  and  Investment  : 

Law  Reversionary  Interest  Society 

,  31,12/20 

Dr.    1,639 

— 

— 

— 

— 

Gas: 

Cromer  G 

..  31/12/20 

858 
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2 
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— . 

Rhymney  &  Aber  Valleys  G.  &  Water 

..  31,a2/-30 

13,443 
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s* 

9,S00 

— 
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British  &  Foreign  Marine      

.  31/12/20  Dr.  17,?68 
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— 

Iron,  Coal  and  Stetl : 

Arrol  (Sir  William) 

.  31/12/30 

1       60,143 
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lot 

29,278 

10,000 

Eobey  &  Co 

.  31/12/20 

9,591 

1,787 

n 
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— 

Tea.  Coffee  and  Rubber  : 

BattalgaUa  Estate       

..'31/12/20  Dr.    1,334 

— 

— 

— 

— 

Edinburgh  Rubber     (First  Tea 

r)  30/11/20 

12,023 

— 

3 

7,012 

— 

Waterwo.lu: 

Gosport  Waterworb 

..  31/12/20) 

2,329 

1,306 

ill'?!}  =.«^ 

— 

Mining  ; 

National  Mining  Corpn.         ...    (First  Tear)  31/12/20 

22,336 

— 

— 

— 

— 

Carry-forward 

■Other       — ^^ 

Alloca-  Inc.(-I-) 

tions    Amt.  orDcc.(  — ) 

£  £  £ 


8  791 

1,92S 

10,279 

2,687 


-1-3,124 
—2.171 
—    601 


- 

11.179 
2,205 
1,095 

]4,50;i 
5,650 

20,277 
4,208 

1.5,163 

- 

4,18) 

- 

30,798 

— 

154 

4,624 

- 

239,880 

1,000 

10.623 
27,990 

2,404 

2,410 
2,607 

Note. 


•  Aft«r  providirg  for  all  Government  taxation,  piior  chargee,  &o 


tTax  free. 


—4,251 

-(-  960 
—  493 
-(-  581 
+  19 
-1-2,418 
■-8. 907 
-I-  855 
—7,942 

+  1,089 

—1,639 

-.  30 
+  1,729 

—164,618 

—5,670 
+  1,138 

—1,334 


22,336 

J  Half-year. 


Previous  Year 

Net      Or  i. 
Profit      Biv. 

c  0/ 

*-  /o 


3t 


(  7  Ord. 

,687  \      50 
(Fndrs. 


14 

61,601 

10,762 


7  Ord. 
0 

irs. 
30 

'l2» 


11,065  B 

20,047  15 

8,859  10 


Br.  25,905 
1,103 

95,602 

49,695 
36,698 

2,375 


s» 


lot 
1\ 


sot  • 


ooej,  f3J10%  I 


public  companies   ore  re«r<*P*fnlly  rcqi:estfd  to  fcrwni-d  irfcit?  rrd  nfcrurt?  as  tliey  aprcnr  fcrinclncion  in  tbe  above  table. 
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MEETINGS 


OF    PUSILiIC    COI^PiCN'IGS, 


Legal  and  General   Assurance 
Society,  Limited. 

Record  Year's  Business. 

The  annual  general  meeting  of  the  Legal  and  General  Assur- 
ance Society,  Limited,  was  held  on  Tuesday  at  10  Fleet 
Street,  E.G. 

Mr.  Romer  Williams,  D.L.,  J.P.,  presided,  and,  in  the 
course  of  his  speech,  said  :  I  have  now  the  pleasure  t«  submit 
th«  report  and  attoiints  for  the  year  1920,  the  eighty-foui-th 
since  the  establishment  of  the  Society.  The  number  cf 
policies  issued  in  the  past  year  was  5,334,  against  5,417  issued 
in  1919;  but,  while  this  shows  a  slight  reduction,  thg  sums 
assured  were  £3,555,826,  as  against  £3,538,445,  and  the  new 
premiums  £183,727.  as  against  £158,741.  Deferred  annuities 
were  granted  for  £53,984  per  annum,  as  against  £18,809  in 
the  previous  year.  After  deducting  reassurances,  the  net 
figures  for  last  year  are  :  Sums  assured  £3,347,401,  and 
new  premiums  £172,259,  as  against  £3,335.105  and  £150,678 
in  1919. 

Satisfactory  Figures. 
These  figures,  as  you  see,  show  a  substantial  increase 
over  those  of  the  previous  year  under  every  heading,  and 
the  amount  of  net  new  sums  assured  for  the  past  year  is 
the  largest  in  the  history  of  the  Society.  This  is,  I  think, 
extremely  satisfactory,  especially  having  regard  to  the  facts 
that  it  is  the  first  complete  year  during  which  the  Society 
has  discontinued  the  issue  of  with-profit  contiacts,  and  that 
it  has  been  a  year  during  which  a  great  deal  has  had  to  be 
done  in  connection  with  the  organisation  and  development 
of  the  Society's  new  fire  and  accident  departments.  The  total 
net  premium  income  in  the  life  and  general  funds  increased 
by  £83,068  to  £1,249.881.  The  toUl  net  premium  income 
in  the  fire  and  accident  funds  amounted  to  £112,491.  so  that 
the  total  net  premium  income  of  the  Society  for  1920  was 
£1,362.372.  The  total  annual  revenue  for  1920  amounted  to 
£1,759,554.  The  consideration  received  for  immediate  annui- 
ties was  £29,281,  a  considerably  smaiiler  amount  than  in  1919, 
but,  having  regard  to  the  high  rate  of  interest  ruling  in 
1920,  this  falling-off  will  occasion  no  great  surprise.  The 
total  expenses  and  commission  were  14.88  per  cent,  of  the 
premium  income,  as  against  13.25  in  1919,  representing  an 
ii«;iease  of  1.52  per  cent.  This  increase  is  to  a  large  extent 
due  to  the  larger  new  business,  and  I  referred  last  year 
to  the  other  causes  which  directly  contributed  to  the  higher 
ex|iense  ratio.  These  causes  have,  unfortunately,  been  in 
evidence  to  an  even  greater  extent  during  the  whole  of  the 
ye.ar  1920,  While  economy  in  fudministration  is  practised 
in  every  direction  possible  consistent  with  efficiency,  you 
will,  I  know,  appreciate  that  a  return  to  anything  like  the 
low  expense  ratio  experienced  before  the  War  will  be  im- 
possible while  present  conditions  prevail.  We  suffer  in  this 
respect  in  common  with  others,  but  our  expense  ratio  com- 
pares favourably  with  the  average  of  other  insurance 
companies. 

Total  Claims. 

The  total  claims  on  the  life  assurance  fund  amounted  to 
£550,158,  of  which  £130,578  n^present  claims  under  361  en- 
dowment assurances  matured  during  the  year.  The  balance 
of  claims,  amounting  to  £419.580,  is  due  to  the  deaths  of 
271  lives  assured,  as  compared  witli  £475,457  due  to  306 
deaths  in  1919.  The  Society's  mortality  experience  in  1920 
was  very  favourable,  the  claims  being  only  sixty -seven  per 
cent,  of  the  expectation.  The  total  funds  of  the  Sticiety 
have  increased  during  the  year  by  the  sum  of  £746,483, 
and  now  amount  to  £13.635,415.  The  diiectors  have,  as 
usual,  examined  the  various  securities  comprised  in  the 
Society's  assets,  and  the  result  of  such  investigation  is  satis- 
factory. The  Stock  Exchange  securities  have  been  valued 
by  the  Society's  brokers  as  at  December  31  last,  and  to 
meet  the  deficiency  shown  a  sum  of  £350.000  has  been  tians- 
ferred  to  the  investment  reserve  fund.  This  amount,  added 
to  the  existing  reserve  fund  and  profits  realised  on  invest- 
ments sold,  gives  a  total  investment  reserve  fund  of  £487,830, 
a  sum  ample  to  meet  all  deprei-iation  at  the  end  of  the  year, 
excluding  the  depreciation  on  Oovernment  securities  held  bv 
the  Society  on  beh-nlf  of  policies  issued  in  connection  with 
the  vanous  War  Loan  and  Victorv  Loan  schemes.  I  ma,v 
say  that  the  improvement  in  prices  since  the  end  of  last 
year  shows  a  considerable  induction  in  the  total  deprecia- 
tion existing  on  December  31  last.  Also  that  oi  such  total 
depreciation  a  sum  amounting  to  about  £250,000  is  in  respect 
of  redeemable  .stocks  .and  bonds,  and  we  may  reasonably 
anticipate  that  this  should  ultimately  be  recovere<I.  The 
average  rate  of  interest  has  increase<l  from  £4  IS-".  6rf.  to 
£5  2s.  6rf.  per  cent.  I  referred  last  year  to  the  fire  and 
accident  accounts,  appearing  then  for  the  first  time,  and  I 
hope  you  will  consider  that  the  figures 'now  shown ,  exhibit 


satisfactory  progress  and  successful  results  in  these  new 
departments.  A  sound  and  profitable  business  cannot  be 
built  up  rapidly,  but  I  can  only  repeat  that  1  have  every 
confidence  that  in  the  course  of  time  the  shareholders  will 
h.ive  reason  to  be  gratified  at  this  de»'elopment  of  the 
Society's  operations.  I  would  particularly  request  all  our 
shareholders  to  give  their  practical  assistance  in  every  direc- 
tion possible  towards  promoting  the  Society's  business. 
The  report  and  accounts  were  unanimously  adopted. 

Britannic  Assurance  Company, 
Limited. 

Record  Year  oi  Progress. 
The    fifty-fifth    ordinary   general, meeting    of  the   Britannic 
Assurance  Company,  Limited,  was  held  at  the  chief  offices. 
Broad  Street  Corner,  Birmingham,  on  JIarch  11,  Mr.  Joseph 
A.  Patrick,  J. P.  (Chairman  of  the  Company),  presiding. 

Mr.  Patrick,  in  moving  the  adoption  of  the  report  and 
accounts  for  the  twelve  months  ended  December  31,  1920, 
said  that  judged  by  the  progress  made  by  the  Company  it 
constituted  a  record  year.  The  increase  in  the  premium  in- 
come over  1919  was  no  less  than  £322,000,  as  compared  with 
an  increase  in  the  previous  year  of  £230,000.  And  what  is 
even  more  satisfactory  is  that  the  death  claims  were  not  only 
relativel.y  lighter  than  in  1919,  but  were  actually  less  in 
amount  to  the  extent  of  some  £50,000,  despite  the  consider- 
ably  greater  volume  of  business  in  force. 

Large  Addition  to  Funds. 

The  addition  to  the  funds  is  the  largest  in  the  Company's 
hittory — namely,  £600,000  in  round  figures,  and  that  is  after 
writing  off  £100,000  on  account  of  depreciation.  The  bulk 
of  our  investments  are  redeemable  at  stated  dates,  and  as  we 
are  not  likely  to  be  forced  to  realise  so  long  as  we  continue 
to  expand  our  business  we  are  hopeful  that  we  shall  avoid 
actual  loss,  but  the  directors  have  f^lt  it  necessary  to  main- 
tain the  stability  of  the  Company  by  writing  off  £100,000, 
so  as  to  make  the  book  values  of  our  investments  more  nearly 
approach  their  present  market  values — a  course  which  I  am 
sure  will  be  endorsed  by  all  who  appreciate  the  primary  im- 
portance  of    financial   strength    in   a   business   such   as   ours. 

Mr.  John  A.  Jefferson  (Vice-Chairman  and  General 
Manager)  :  Our  esteemed  Chairman,  Mr.  Patrick,  has  dealt 
broadly  with  some  of  the  features  of  our  accounts  for  1920, 
and  with  .vour  permission  I  would  like  to  go  into  one  or  two 
points  in  more  detail.  I  find,  on  making  a  comparison  with 
our  figures  of  ten  years  ago,  we  obtain  the  following  interest- 
ing results  : — Our  premium  income  has  practically  doubled. 
Our  income  from  interest,  &c.,  has  increased  two  and  three- 
quarter  times,  whilst,  unfortimately,  our  payment  under  the 
heading  of  income  tax  has  increased  no  less  than  eight  times. 
In  1920  our  gross  yield  was  £5  2s.  7Jrf.,  giving  us  a  net  yield 
of  £4  S".  Irf. .  and'  I  think  you  will  agree  that  this  is  a  very 
satisfactory  rate  of   interest  to  obtain. 

The  only  other  items  which.  I  think,  call  for  any  reference 
are  the  increases  in  loan,  on  parochial  and  other  rates,  and 
municipal  and  county  securities  United  Kingdom,  and  in 
both  cases  the  explanation  will,  no  doubt,  occur  to  you  that 
we  have  been  largel.v  supporting  the  new  issues  which  have 
been  lately  put  on  the  market  by  the  different  corporations 
throughout  the  United  Kingdom,  and  in  this  way  we  have 
been  rendering  further  support  to  the  efforts  being  made  to 
provide  houses  for  the  workers.     (He.ir,  hear.) 

I  should  like  to  take  this  opportunity  of  thanking  our 
esteemed  actuarj',  Jlr.  J.  Murray  Laiug,  on  having  com- 
pleted his  valuation  and  report  with  the  usual  promptness 
associated   with  his  work. 

Y'ou  will  see  that  Mr.  Laing  is  able  to  report  a  surplus 
of  £150.854.  after  valuing  on  the  same  bases  of  mortality  and 
iiiteresl  as  those  adopted  in  the  previous  year  and  certain 
necessary  strengthening  of  margins  for  future  expenses.  The 
amount  of  £79^692  declared  divisible  amongst  the  participat- 
ing i)olicyhol<lers  in  the  ordinary  branch  and  the  share- 
holders will  jirovide  a  reversionary  bonus  at  the  rate  of  24.-'. 
per  £100  sum  assured  to  all  i>olicyholders  in  the  immediate 
participating  classes,  and  at  the  same  time  make  suitable 
provision  for  jiolicies  in  the  accumulat<><l  classes. 
Forthcoming  Legislation. 

There  is  one  matter  of  vital  importance  to  all  comp.^nies 
engaged  in  the  transaction  of  industrial  a-ssuiance  business 
that^I  have  not  referred  to,  and  that  is  the  matter  of  the 
forthcoming  lei;is'.ation  arising  out  of  the  recommendations 
of  the  Departmental  Committee  presided  over  by  Lord  Par- 
moor.  Up  to  now  the  full  publicity  quite  voluntarily  given 
by  the  companies  each  year  to  their  annual  report  and 
balanc>e  sheet,  together  wijth.  the  returns  in  statutory  form 
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made  to  the  Board  of  Trade,  has  been  deemed  sufficient  to 
protect  and  safeguard  the  interests  of  our  many  clients,  and 
there  is  not  the  sliglitest  doubt  that  this  system  has  been 
highly  successful,  and  has  resulted  in  companies  such  as  ours 
endeavouring  year  by  year  to  attain  to  a  higher  gtandarcl  of 
financial  stability,  and  to  maintain  our  reputation  for  just 
and  generous  treatment  to  our  policyholders.  (Hear,  hear.) 
It  is  now  suggested  that  we  should  have  some  form  of 
Government  control,  but  I  cannot  help  thinking  that  we 
shall  have  travelled  a  long  w^ay  before  the  British  public 
are  convinced  that  it  is  necessary  or  desirable. 

In  conclusion,  I  should  like  to  reiterate  the  final  para- 
graph of  the  directors'  report,  and  to  assure  the  inside  and 
outside  staffs  that  our  appreciation  of  their  services  is  not 
mere  idle  words.  The  past  year  has  been  a  very  strenuous 
one  indeed,  and  I  can  see  no  signs  of  any  alleviation  in  our 
tasks  in  the  future,  but  I  do  believe  that  by  loyal  co-opera- 
tion of  the  whole  of  the  staff  the  "Britannic"  can  face 
witlx  equanimity  anything  that  the  future  may  hold  for  us. 

The  report  and  accounts  were  unanimously  adopted. 

The  Employers'  Liability  Assurance 
Corporation,  Limited. 

Large  Increase  in  Accident  Business. 

The  fortieth  ordinary  general  meeting  of  this  Corporation 
was  held  at  Hamilton  House,  Victoria  Embankment,  on 
March  23,  Lord  'Claiid   Hamilton  presiding. 

The  Chairman  said  the  directors  considered  the  report  and 
accounts  for  the  year  1920  very  satisfactory,  tliough  they  were 
not  quite  so  good  as  those  of  the  previous  year.  The 
premiums  were  £6.799.865,  showing  an  increase  of  £1,144,104 
as  compared  with  1919.  The  gross  fire  premium  income, 
before  re-insurance,  was  just  under  £1,000.000.  With  regard 
to  marine,  the  figures  in  the  account  were  only  in  respect  of 
the  marine  biusiness  written  for  their  own  account,  and  did 
not  include  any  of  the  business  of  the  ilerchants'  JIarine 
Company.  Payments  under  policies  in  1920  amounted  to 
£3,616,708.  being  an  increase  ■  of  £945,115.  The  insurance 
fund  at  the  end  of  the  year  was  £4,891.060.  b&ing  an  increase 
of  £677.814.  Of  this  'increase  £218,569  had  been  added  to 
the  reserve  for  outstanding  losses  and  the  remainder  to  the 
reserve  for  inie.xpired  risks,  making  that  fund  £2,783,199, 
equal  to  40.9  per  cent,  of  the  premium  income.  The  balance 
of  the  revenue  account  was  £632,475,  showing  a  reduction  of 
£113,471.  which  was  accounted  for  parUy  by  the  increased 
pi'ovisiun  for  unexpired  risks  in  connection  witli  the  large 
growth  in  the  premium  income,  and  also  by  the  loss  experience 
not  being  quite  so  favourable  as  in  1919.  The  investments 
and  cash  at  December  31  last  amounted  to  £7,146,741,  show- 
ing an  increase  of  £743.442.  It  would  be  observed  that  again 
the  Corporation  had  a  great  increase  of  premium  income, 
derived  from  all  classes  of  business  and  from  every  country 
whei-e  they  operated.  The  largest  increase  was  in  the  United 
States  of  America.  In  Canada,  notwithstanding  that  several 
of  the  provinces  had  adopted  State  insurance  for  workmen, 
and  a.  large  |n'eniium  had  conseiiueiitly  been  lost  to  the  Coi-- 
poration.  a  very  substantial  increase  was  shown,  the  lost 
premium  having  been  more  tlian  made  goixl  by  other  and  new 
business.  Another  gratifying  feature  was  that  the  accident 
business  in  the  United  Kingdom  showed  the  largest  increase 
the  Corporation  had  ever  attained.  Taxes  amounted  to 
£448,492,  equal  to  5.6  per  cent,  of  the  premium  income.  He 
thought  the  limit  of  taxation  had  been  reache<l,  but  if  that 
was  not  so  it  would  be  a  matter  fen-  serious  consideration 
whether  the  time  had  not  come  when  some  of  this  should  be 
passed  on  to  the  policyholders.  The  total  reserves  showed  an 
increase  of  £969,234.  The  investment  reserve  of  £593.443 
■was  the  total  amount  by  which  their  investments  had  depre- 
ciated. Out  of  a  total  of  £6.926.997.  £5,502.411  was  in 
bonds  or  debentures  redeemable  at  fi.\ed  dates  at  par  or  over, 
and  tliey  stood  in  the  balance  sheet  either  at  par  or  under. 
The  financial  position  generally  had  been  such  that  the 
directors  did  not  deem  it  wise  to  attempt  any  issue  of  the 
£1,000,000  increased  capital  authorised  a  year  ago.  and  as  a 
consequence  they  had  had  to  finance  the  year  without  this 
assistance,  and  that  accounted  for  the  loan  of  £525,000 
appearing  in  the  balance  sheet. 

Tile  report  and  accounts  were  unajiimously  adopted. 

Excess  Insurance  Company,  Ltd. 

Satisfactory   Underwriting   Account. 

The  twenty-eiglith  (udinary  L;eneral  meeting  of  the  Excess 
Insurance  Company.  Limited  was  held  at  3  and  4  Royal 
Exchange  Buildings,  London.  E,C.,  on  March  23,  Mr.  Arthur 
Burns  presiding. 

The  Secretary  (Mr.  F.  E.  .Johnson)  read  the  notice  con- 
vening the  meeting  and  the  auditors'  report. 

The  Chairman  :  Gentlemen, — In  presenting  the  directore' 
report  I  must  say,  first  of  all,  how  much  we  all  regret  the 
aWnee  of  our  highly  esteemed  Chairman.  Mr.  Cuthbert 
Heath,  who  is  confined  to  his  house  through  indisposition, 
which  we  trust  may  be  only  of  a  temporary  nature. 

You   will  see  from  the  report  that  the  result  of  the  1918 


underwriting  account  has  been  vei-y  satisfactory.  Since  the 
Armistice  the  premium  income  has  naturally  fallen  off,  but 
an  increase  is  noticeable  in  the  premiums  for  the  year  1920 
as  compared  with  the  year  1919.  This  increase  has  lieen 
attained  notwithsUnding  the  fact  that  we  have  vei-y  niate- 
liaily  reduced  our  commitments  in  resi>cct  of  marine  insur- 
ance business.  We  are  now  working  under  wh.it  may  be 
fairlv  described  as  normal  ccniditions,  and  this  being  so  it  is 
gratifying  to  be  able  to  record  that  the  results  for  the  1919 
underwriting  bid  fair  to  be  highly  satisfactory. 

I  am  also  pleased  to  be  able  to  inform  the  shareholders 
that  the  year  1920  has  started  quite  well.  I  must  take  this 
oijportunity  of  saving  how  much  these  results  are  due  to  the 
underwriting  ability  of  Jlr.  E.  il.  Tylor.  and  X  am  sure  that 
in  doing  so  I  am  voicing  the  feelings  of  the  shareholders 
generally.     (Hear,  hear.)  .  •         j  ..      r> 

The  directors  have  strengthened  the  position  ot  the  l^om- 
panv  very  materially  during  the  year  by  transfernng 
£450,000  from  the  reserve  to  capital,  making  our  paid-up 
capital  the  very  substantial  sum  of  £500,000,  Investments 
have  been  written  down  to  their  actual  market  value  as  at 
December  31,  1920,  and  it  is  worHiy  of  comment  that  since 
that  date  there  has  been  a  substantial  rise  m  the  market 
value  of  Government  securities,  in  which  this  Company  has 
invested  over  £1.000,000,  I  have  much  pleasure  in  moving 
the  adoption  of  tlie-report  and  balance  sheet,  and  I  will  ask 
Mr,  Evans  to  second  it, 

Mr,  Montague  Evans  :  I  have  very  much  pleasure  in 
seconding  the  motion. 

The  Chairman  :  All  in  favour  of  that  motion  please  signify. 
To  the  contrary.     That  is  carried  unanimously. 

I  have  now  to  projiose  that  a  final  dividend  of  five  per 
cent,  per  annum  on  the  new  capital,  making  a  total  of  seven 
and   a-half  |)er  cent,  for  the  year,  be  declared. 

Mr.  T.  K.  C.  Monk  seconded  the  resolution,  which  was 
carried   unanimously. 

Will  some  one  now  move  the  re-election  of  the  auditors. 

Mr.  T.  K.  C.  :Monk  :  I  will  do  so  with  pleasure.  I  move 
that  the  retiring  auditors  (Mes.srs.  Turquand,  Youngs  and 
Co.)  be  reappointed  auditors  of  the  Company  for  the  ensuing 
year. 

Mr.  Cieorge  Heath  seconded  the  motion,  which  was  carried 
unanimously. 

The  Chairman  :  That.  I  think,  concludes  the  business  of 
this  meeting,  unless  any  shareholder  has  any  inquiries  or 
remarks   to   make. 

Mr.  T.  K.  C.  Monk  :  Before  we  separate  I  should  like  to 
projiose  a  vote  of  thanks  to  Mr.  Arthur  Burns  for  presiding. 

The  motion  was  seconded  by  Mr.  Montague  Evans  and 
carried  unanimously. 

The  proceedings  then  terminated. 


R.  E.  Jones,  Limited. 

Profits  Estimate  Exceeded. 
The  "Piccadilly." 

At  the  twenty -seventh  ordinary  general  meeting  of  R.  E. 
Jones,  Limited,  held  on  Marcli  21  at  the  Mackworth  Hotel, 
Swansea,  Mr.  Stanley  B.  .Tones,  the  Chairman,  said  : — 

At  this  our  twenty-.severith  annual  general  meeting — a 
number  which  tells  you  our  age.  the  age  of  our  Company, 
but  not  our  real  age,  for  you  must  remember  that  the  busi- 
ness was  first  established  in  1879 — we  can  agnin  show  you 
a  year  of  record  prosperity,   record  profits,  and  record  assets. 

There  have  been  difficulties  in  the  past  year.  We  have 
had,  amongst  many  other  things,  the  increase  in  the  excess 
profits  duty  from  forty  to  sixty  per  cent.,  the  increase  in  the 
Bank  rate,  the  imposition  of  the  corporation  tax,  the 
moulders'  strike,  the  colla]ise  of  the  l)Oom,  which  have 
affected  us  like  other  comjKinies;  but  in  spite  of  all  these 
difficulties  our  net  profit  is  the  record  one  of  £84,741,  after 
jn-oviding  foi'  taxation  and  all  other  charges,  excluding  only 
directors'  fees  and  ailaries. 

Witli  pride  we  can  now  point  to  our  estimate  l>efore  any 
of  these  difficulties  were  foreseen  by  anyone,  and  say  that 
we  have  very  comfortably  exceeiled  the  profits  which  we  held 
out  to  you  as   being  probable  for  1920. 

This  has  been  achieved  practically  without  the  assistance 
of  the  capital  invested  in  our  London  properties,  and  here, 
of  course,  we  have  an  enormous  reserve  of  earning  power, 
which  is  being  more  and  more  developed  day  by  day. 

A  Board  of  Workers. 

London  is,  ■\\e  believe,  the  Mecca  for  catering  companies. 
Its  teeming  millions  must  be  catered  for,  and  those  who 
know  how'  to  do  it  properly  cannot  fail  to  be  successful. 
We  are  to-day  one  of  the  half-dozen  great  catering  companies 
in  the  United  Kingdom. 

We  are  not  new  in  the  catering  business  in  London,  and 
the  proposed  acquisition  of  the  Piccadilly  Hotel  ■will  i  rown 
our  scheme  of  development. 

The  interests  represented  by  R,  E.  Jones,  Limited,  to-day, 
without,  of  course,  taking  into  account  the  Piccadilly  pro- 
jieity,  represent,  roughly,  an  excess  of  assets  over  liabilities 
of  over  £1.300.000.  and  that  mexns  in  such  a  business  as  ours 
certain  facilities  for  the  handling  of  the  management  of  » 
concern  so  closely  akin  in  many  ways  to  our  own  activities 
a<  can  hardly  be  jiorsessed  by  the  Company  itself. 
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Wo  hiive  been  into  the  whole  position  of  the  Piccadilly 
Hotel  ani^  its  position  year  by  year  for  the  last  eight  years. 
and  we  are  well  satisfied.  We  haw  never  felt  more  con 
fident  over  any  acquisition  than  we  do  over  this,  and  we 
have  not  yet,  so  far  as  I  know,  made  a  single  mistake  in  any 
of  ijur  purchases. 

There  is  in  the  Piccadilly  Hot«l  a  most  interesting  finan- 
cial |iositii)n.  There  arc  certain  Debentures  outstanding,  and 
after  the  participation  of  these  the  whole  of  the  profits  come 
to  the  Ordinary  shares  which  we  propose  to  acquire.  Exactly 
how  we  will  treat  these  Debentuies  we  have  not  yet  dec  ided. 
Among  the  factors  coming  into  the  question  not  least  is  tlie 
general  trend  of  the  ;\[oney  market.  Money  has  been  \er> 
tight,  as  you  know,  but  conditions  seem  to  be  becominu 
much  oiisier.  and  your  board's  .general  point  of  view  is,  at 
any  rate  for  the  moment,  to  make  no  commiti"iicnt.  The 
jiosition  cannot  alter  against  us,  so  far  as  I  can  see,  and  in 
the  near  future  it  may  alter  in  our  favour  to  a  very  consider 
able  extent.  1  am  sure  you  will  unilerslaiid  my  reticence  in 
making  a  public  pronouncement  on  so  delicate  a  situation. 

How  and  When  to  Buy. 

We  are  satisfied  that  in  the  Piccadilly  Hotel,  after  deduct- 
ing all  charges  of  whatever  kind  and  taking  the  hotel,  the 
actual  building,  at  a  price  of  far  less  than  half  of  what  it 
would  cost  to  (-rect,  there  is  a  net  excess  of  assets  over 
liabilities  of  £533,173,  for  which  we  have  to  pay,  roughly. 
£300,000  in  cash,  and  I  do  not  see  how  we  can  lose  money 
there.  We  are  not  paying  for  goodwill  and  reput-ation  ;  we 
are  merely  p.iying  for  w-hat  one  might  call  the  actual  break- 
up value  and  about  two-thirds  of  -vvhat  we  believe  that  to  be 
worth.  Moreover,  we  are  buying  when  the  wise  man  buys — 
not  at  the  height  of  the  boom  at  the  corresponding  price, 
but  when  things  are  low  and  we  believe  values  must  begin 
t.>  improve. 

As  re.gards  the  terras  of  the  issue,  which,  by  the  way,  is 
not  being  underwritten,  you  will  see  these  in  the  pi-ospectus  ; 
but  theiv  is  one  point  I  would  like  to  touch  on  here,  and 
that  is  our  belief  that  the  participation  over  5nd  above  ten 
per  cent,  will  materialise. 

"  Investment  v.  Speculation." 

Even  in  the.se  days  ten  per  cent,  iiwestments  as  opposed 
to  ten  ))er  cent,  speculation's  are  not  growing  on  every 
bush.  The  basis  of  our  capital  is  bricks  and  mortar  and 
freehold  properties,  all  situated  in  the  finest  positions  in 
the  cities  in  which  established.  The  basis  of  its  Kirning 
Ijower  is  goodwill.  The  basis  of  our  profits  is  catering — that 
is.  supplying  food  and  drink;  the  first  bare  necessity  of  life 
\vliich  is  indepenc'ent  of  fa-shion  and  almost  of  good  and  bad 
trade.     Moreover,   our    eggs    are   in   a   gi'eat   many    baskets. 

The  formal  business  of  the  meeting  having  been  trans- 
acted, the  meeting  closed  with  a  vote  of  tlianks  to  the 
Chairman. 

At  the  confirmatory  meeting  of  the  Company,  held  after 
the  annual  general  meeting,  the  resolutions  dealing  with  the 
iiurease  of  capital  were  adopted  unanimously. 


Limmer    and    Trinidad    Lake 
Asphalt  Company,  Limited. 

"  A  Very  Strong  Position." 
-The  forty-ninth  annual  general  meeting  of  this  Company- 
was  held  on  Friday,  March  18,  at  Caxtun  Ha-ll,  Westminster, 
tSir  Henry  Holloway  (Chairman  of  the  Company)  presiding. 
The  Chairman  said  :  In  regard  to  the  report  and  accounts 
I  have  not  much  to  say.  The  accounts  presented  last  year 
showed  a  considerable  increase,  and  this  year  the  directors 
present  figures  which  are  far  iji  advance  of  anything  the 
Company  had  previously  attained.  (Heai'.  hear.)  iSlay  I 
remind  you  that  the  gross  trading  profit  for  1918  was  £44.000, 
in  1919  it  was  £78.000,  nearly  double,  and  now,  for  1920, 
It  is  £141.000.  jiractically  double  that  of  1919?  (Cheers.) 
It  should  be  added  that  tlie  percentage  of  profit  on  the 
business  done  is  not  excessive,  and  this  will  be  apparent 
if  I  add  that  the  turnover  for  1919  was  neariy  double  that 
of  1918.  and  last  year's  was  nearly  double  that  of 
1919.  Therefore  we  are  not  making  large  profits  on  a 
small  turnover,  but  we  are  doing  a  very  large  business  and 
making  only  a  fair  pei-centage  of  profit.  I  have  iiecently 
visited  our  works  at  Ulackwall,  Hull,  and  Glasgow,  and  have 
taken  the  o|)p(ntunity  of  comparing  the  value  of  our  plant 
and  stock  with  the  amount  in  the  b.a-lance  sheet,  and  can 
assure  yon  that  the  figures  in  respect  to  the.se  items  are  on 
a  very  con.icrvative  basis.  In  referring  to  the  figures  in 
the  balance  sheet.  I  think  you  will  agree  that  tlie  same 
represent  a  very  strong  position.  I  wish  to  remind  you 
that  the  issued  capital  for  1920  was  £70,000  more  than  in 
1919.  We  i.s«ued  20.000  Preference  shares  in  Januarv  1920. 
and  50,000  Ordinary  shares  in  May  1920. 

•  Large  Increase  in  Profits. 

If  you  look  at  the  profit  and  loss  account  you  will  see 
that  the  gross  trading  profit  shows  an  increase  of  £63,000 
and  the  net  Jirofit  an  increase  of  £45.000  for  the  year.  As 
to  the  management  ex)}enses,  that  is  an  item  which  eomo 
of  you  may  have  compared  with  the  like  item  for  the  pre- 
vious year.  It  shows  an  increase  of  nearly  £8.000,  but  1 
would  remind  you  that  the  sum  includes  tlie  bonuses  paid 


THE  test  of  the  Safe  is  when  the 
blazing  floors  and  walls  collapse 
during  a  big  fire,  carrying  the  Safe 
with  them  into  the  burning  debris,  where 
it  may  remain  days,  and  heavy  girders 
may  fall  upon  it  in  its  heated  condition. 

One  of  the  tests  to  which  THE  CHATWOOD 
SAFE  was  submitted  when  the  design  was 
established  was  as  follows  : — 

1.  The  Safe  was  placed  upon  a  specially 
constructed  coal  lire  for  a  period  of 

.  four  hours. 

2.  The  Safe  was  removed  direct  from 
the  fire  and  immediately  raised  to  a 
height  of  30  feet  and  dropped  on  to  a 
solid  concrete  bed. 

3.  It  was  returned  at  once  to  the  fire  for 
a  further  period  of  four  hours. 

During  one  of  the  fires  in  Ireland  a  CHAT- 
WOOD  SAFE  containing  jewellery  remained 
four  days  in  the  burning  debris,  and  on  recovery 
was  opened  with  its  own  key,  and  the  wax  in 
which  diamonds  had  been  mounted  was  not 
even  melted. 
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THE  CHATWOOD  SAFE  BOOK 

Full  particulars  concerning  The  Chatwood  Safe  and 
Strong  Room  are  contained  in  the  above,  a  copy  of 
which  will  be  sent  gratis  and  post  free  upon  request. 
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to  the  staff  under  the  bonus  scheme  adopted  by  the  board. 
The  adoption  of  this  bonus  scheme  has  been  of  very  great 
benefit  to  the  Company.  (Cheers.)  With  regard  to  our  pro- 
perty in  France,  you  will  have  noticed  that  there  has  been 
a  considerabie  writing  down  of  the  capital  involved  in  the 
Company's  interest  in  that  country.  This  course  has  been 
adopted  in  view  of  the  difficulties  in  carrying  on  business 
in  France  at  the  present  time.  The  special  reserve  for  load 
maintenance  has  been  increased  by  JB15.000.  and  there  is 
also  a  sum  of  £26,000  set  aside  to  meet  special  taxation — 
that  is  to  say,  excess  profits  duty  and  corporation  profits 
tax.  We  also  recommend  placing  £4,000  to  the  general 
resei've.  As  to  the  dividend,  after  making  these  ample  pro- 
visions for  reserve  we  are  able  to  recommend  a  dividend  at 
the  rate  of  fifteen  per  cent,  per  annum,  i/lus  a  bonus  of  6rf. 
per  share  on  all  shaies  ranking  for  the  full  year's  dividend, 
which,  as  you  know,  is  an  advance  of  two  and  a-half  per 
cent,  on  the  previous  year,  and  to  carry  forward  £3,124 
more  than  last  year.     (Hear,  hear.) 

The  Outlook. 

With  regaiid  to  the  future,  there  is  one  important  factor 
which  should  stimulate  us  all  with  renewed  energy  to  en- 
large the  business — namely,  that  the  excess  profits  duty  has 
come  to  an  end.  (Hear,  hear.)  In  Jlr.  Bond,  Mr.  Mitchell, 
and  Jlr.  ilarriott  we  have  a  team  second  to  none  in  any 
large  industrial  business  in  the  countiy — (hear,  hear) — and 
we  do  owe  a  great  debt  of  gratitude  to  them  and  to  those 
who  serve  under  them  for  the  magnificent  work  they  are 
■doing  on  behalf  of  the  Company.  Gentlemen,  I  have  much 
pleasure  in  moving  "  That  the  directors'  report  and  state- 
ment of  accounts  for  the  year  1920  be  received  and  adopted, 
and  that  a  second  and  finaj  dividend  of  seven  and  a-half 
per  cent.,  less  income  tax,  and  a  bonus  of  5(/.  per  share, 
less  income  tax,  on  both  the  Preference  and  Ordinary  share."; 
ranking  for  dividend  from  January  1,  1920.  and  a  dividend 
at  the  same  rate,  less  income  tax,  and  a  bonus  of  Z^d.  per 
share,  less  income  tax,  for  five  months  as  from  August  1. 
1920,  on  50,000  Ordinary  shares  issued  in  Jlay  19'20,  be 
declared."     (Cheers.) 

Colonel  Sir  Courtauld  Thomson,  K.B.E.,  C.B.  :  Gentle- 
men, it  has  been  my  privilege  for  some  years  past  to  second 
this  resolution.  In  one  sense  it  is  generally  a  very  easy 
task,  because  the  ChaiiTnan  always  de.ils  w-th  the  report  and 
balance  sheet  in  such  a  very  clear  and  comprehensive  manner. 
I  should  like  to  emphasise  a  point  referred  to  by  the  Chair- 
man. During  the  past  two  years — sometimes  called  "  boom 
years  " — I  think  it  might  have  been  possible  to  charge  higher 
prices  on  our  contracts;  but,  gentlemen,  we  have  not  aimed 
at  snatching  transient  and  exaggerated  profits,  but  our  policy 
has  been  to  gain  the  confidence  of  the  corporations  and  other 
bodies  with  whom  we  do  business,  by  charging  fair  prices 
for  the  best  workmanship  and  material — (hear,  hear) — and 
I  venture  to  think  that  tiiat  policy  will  be  endorsed  by 
all  the  shareholders.  I  should  like  to  take  this  opportunity 
— and  I  now  speak  on  behalf  of  my  colleagues — to  say  how 
much  we  appreciate  the  encouragement  and  support  we  have 
always  received   from  the  shareholders.     (Cheers.) 

The  resolution  for  the  adoption  of  the  report  and  acconnt-s! 
was  unanimously  carried. 

Tribute  to  the  Chairman. 

Colonel  Sir  Courtauld  Thomson  then  moved  the  re-elec- 
tion of  Sir  Henry  HoUoway  as  a  director  of  the  Company. 
He  observed  that  he  had  been  closely  associated  with  Sir 
Henry  both  in  and  out  of  business  for  close  on  thirty  years, 
and  his  devotion  to  him  as  a  friend  was  only  equalled  by 
his  admiration  for  his  capacity,  he  would  say,  his  genius 
in  business.  (Hear,  hear.)  The  shareholders'  all  owed  a 
deep  debt  of  gratitude  to  their  managing  directors — (hear, 
hear) — but  he  (Sir  Courtauld)  well  knew  that  the  managing 
directors  would  be  the  very  first  to  admit,  and  would 
wish  him  to  emphasise,  that  the  success  of  the  business  was 
very  largely  due  to  the  Chairman.  Sir  Henry  HoUoway 
had  all  the  qualifications  for  an  ideal  Chairman.  He  was 
an  optimist — very  important  in  these  days — but  an  optimist 
with  a  good  deal  of  ballast,  with  a  proper  degree  of  con- 
servatism, but  at  the  same  time  ever  ready  to  receive  new- 
ideas  and   new    suggestions.       (Cheers.) 

Mr.  T.  G.  "Marriott,  in  seconding  the  resolution,  said 
he  was  glad  of  the  opportunity  to  endorse  the  tribute  which 
Sir  Courtauld  Thomson  had  -paid  to  their  Chairman. 

The  resolution  was  carried   with  acclamation. 

A  resolution  was  then  passed  increasing  the  fees  of  the 
directors  other  than  those  of   a  managing   director. 

The  Chairman,  in  acknowOedging  the  compliment,  said 
that  the  proposal  was  solely  the  initiative  of  the  shareholders, 
and  he  and  Sir  Courtauld  Thomson  could  only  accept  the 
vote  on  the  condition  that  the  shareholders,  if  they  so 
desired,   could  revise  their  decision  a  year  hence. 

The  Auditors  (Messrs.  Cash,  Stone  and  Company)  were 
unanimously  reappointed,  and  a  vote  of  thanks  to  the  staff, 
proposed  by  Mr.  W.  Clarkson.  and  seconded  by  Mr.  G.  W. 
Mitchell,  was  unanimously  agreed   to. 

Mr.  W.  H.  Delano  proposed,  and  Mr.  Roft  seconded,  a 
cordial  vote  of  thanks  to  the  Chairman  for  presiding,  and 
the  meeting  terminated. 


Newcastle-upon-Tyne  Electric 
Supply  Company,  Ltd. 

Considerable  Progress  during  past  Year. 

The  thirty-third  ordinary  general  meeting  of  the  Xcwcastle- 
upon-Tvne  Electric  Supply  Company,  Lmuted,  was  held  in 
Newcastle  on  Tuesday,  March  22,  Mr.  J.  H.  Armstrong,  the 
Chairman  of   the  Company,  presiding. 

The  Chairman  moved  the  adoption  of   the  annual  report. 

Mr.  Sloan  :  Gentlemen,— You  will  have  ob.served  by 
perusing  the  report  and  accounts  that  the  year  under  review 
has  been  one  of  considerable  progress;  it  has,  nevertheless, 
also  been  one  of  anxiety  and  difficulty  for  those  intimately 
connected  with  the  affairs  of  the  Company.  In  the  early  part 
of  the  year,  the  trade  of  the  district  was  much  affected  by 
the  moulders'  strike,  which— although  it  terminated  at  the 
end  of  January— continued  for  some  time  thereafter  to  have 
an  adverse  effect  upon  many  industries  in  our  district. 
Again,  in  October,  our  business  was  seriously  handicapped 
as  a  result  of  the  miners'  strike,  which  caused  considerable 
disorganisation  to  trade  generally  throughout  the  country. 
At  the  time  of  our  last  annual  meeting,  it  was  anticipated 
that  during  the  latter  part  of  the  year  1920  we  would  get 
some  revenue  benefits  from  the  new  generating  plant,  which 
for  a  considerable  period  had  been  in  process  of  installation 
both  at  the  new  station  on  the  River  Tees  and  also  at 
Dunston  power  station.  In  this  hope  we  were  disappointed. 
Further  sections  of  plant  at  both  these  stations  will,  how- 
ever, be  brought  into  operation  shortly,  so  that  before  long 
the  cause  of  anxiety  should  be  removed  and  we  should  reap 
some  of  the  benefits  which  have  been  so  long  denied  us. 

During  the  year  the  connections  made  to  our  system 
amounted  to  25,203  horse-power  (h.p.).  These,  along  with 
the  connections  made  in  the  Cleveland  area — which,  repre- 
sented an  additional  16,845  h.p. — make  a  grand  total  of 
42,049  h.p.,  and  thus  e^stablish  a  record — the  [irevious  maxi- 
mum being  in  the  vear  1913,  when  the  totid  was  39,920  h.p. 
The  profit  for  the 'year  amounted  to  £392,643,  or  £144,449 
in  excess  of  that  for  the  year  1919— which,  of  course,  was  a 
very  disappointing  year — and  an  excess  of  £50,249  over  the 
year  1918! 

Additional  capital  expenditure,  which  amounted  to 
£475,459,  has  been  incurred  largely,  on  account  of  power- 
station  buildings,  machinery,  and  electrical  instruments, 
&c.,  under  which  latter  head  switdigear  is  included.  In 
this  connection  I  am  pleased  to  say  that  our  programme  of 
extensions  at  Carville  power  station,  which  has  been  in 
hand  for  many  years,  has  now  been  completed,  and  the  whole 
plant  put  into  commercial  operation  on  the  system.  This 
power  station,  which  has  a  capacity  of  over  130,000  h.p., 
is  the  largest  electrical  generating  station  in  operation  in 
the  United   Kingdom. 

Future  Prospects. 

With  regard  to  the  prospects  of  the  Company  during  the 
current  year,  it  is,  as  you  will  readily  understand,  extremely, 
difficult,  under  existing  circumstances,  to  make  any  forecast. 
Opinions  differ  widely  as  to  the  probable  duration  of  the 
slump  ill  trade  and  as  to  how  long  costs  will  remain  at  their 
jjresent  high  level,  and  I  therefore  feel  it  right  to  confine 
my  remarks  to  what  has  actually  taken  place  since  the  com- 
mencement of  the  current  year,  and  to  indicate  one  or  two 
directions  in  which  we  may  expect  to  receive  some  benefits. 

Since  the  commencement  of  the  year  we,  along  with 
others,  have  felt  the  effect  of  the  great  trade  depression 
which  has  resulted  in  so  much  unemployment  through  lack 
of  orders  and  the  cancellation  of  orders  already  placed. 
Our  output  of  electrical  energy  has,  however,  during  the 
first  eleven  weeks,  increased  by  five  per  cent,  as  compared 
with  the  output  for  the  corresponding  period  of  1920.  This, 
although  not  a  large  percentage,  is  eiicour.aging  in  view  of 
the  depression  in  trade  and  the  restricted  working  hours  of 
many  of  our  consumers,  and  indicates  that  we  are  benefiting 
to  some  extent  as  a  result  of  the  increased  business  obtained 
during  the  course  of  last  year,  though  to  a  very  much  smaller 
extent  than  would  have  been  the  case  had  conditions  been 
at  all  noi-mal. 

We  shall,  during  the  current  year,  reap  some  considerable 
revenue  benefits  from  the  operation  of  the  new  generating 
plant  in  the  Tees  and  Dunston  power  stations,  part  of  which 
plant  has,  as  I  have  already  stated,  been  put  into  commercial 
operation  since  the  commencement  of  the  current  year. 
Further,  we  have  on  hand  at  the  present  time  additional 
applications  for  connection  to  our  system,  re^jresenting  over 
70,000  h.p.,  and  although,  nowadays,  there  is  a  considerable 
lapse  of  time  between  what  we  term  an  "  Application,"  or 
request  for  supply,  becoming  a  "Connection,"  and  thus 
revenue  bearing,  we  hope  to  get  some  benefit  during  the 
current  year  as  a  result  of   our  large  order-book. 

The  Chairman  alluded  to  his  retirement,  and  to  the  fact 
that  Mr.  Sloan  had  agreed  to  act  as  his  successor  under  the 
title  of  Chairman  and  Managing  Director. 

■  Mr.  J.  T.  Merz  seconded  the  adoption  of  the  report, 
which  was  agreed  to. 

Mr.  H.  W.  F.  Bolckow,  the  Hon.  R.  H.  Brand,  and 
Sir  G.  B.   Hunter,   the  retiring  directors,   were  reelected. 

Jlr.  J.  H.  Armstrong  retired  from  the  losition  of  Chair- 
man, and  Mr.  R.  P.  Sloan  was  elected  to  11. e  i.fiice. 
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Mappin  and   Webb,   Limited. 

(Goldsmiths,  Silversmiths,  Jewellers  and  Cutlers.) 


RECORD  TURNOVER   AND   PR0FIT3- 
IN    SILVER   PRICES. 


REDUCTIONS 


The  twelfth  annual  general  meeting  of  this  Company  was 
held  on  March  23  at  tiie  Hotel  Victoria,  London. 

Mr.  William  Harri.s,  who  presided,  said  that  a  year  ago 
he  told  the  shareholders  that  the  balance  sheet  then  pre- 
sented was  the  finest  ever  issued  by  the  Company.  That 
now  submitted  was  even  better.  The  directors  proposed 
to  pay  a  dividend  of  fifteen  per  cent,  on  the  Ordinary  shares, 
to  write  off  the  balance  of  the  expenses  of  the  new  issue 
of  shares,  amounting  to  £20,803,  to  transfer  £20,000  to  the 
general  reserve  (raising  that  fund  to  £50,000),  to  reduce  the 
goodwill  account  by  £10,000,  and  to  carry  forward  £38,490. 
All  the  establishments  of  the  Company — the  London  houses, 
Sheffield,  Paris,  Nice,  Monte  Carlo,  Biarritz,  Kome, 
Lausanne,  Buenos  Ayres,  Rio  de  Janeiro,  Sao  Paulo, 
Johannesburg,  and  Montreal — had  helped  to  this  splendid 
result.  The  sales  and  profits  for  the  year  1920  were  the 
highest  ever  recorded  in  the  history  of  the  Company,  the 
profits  being  nearly  double  what  they  were  in  1913.  Good 
progress  was  being  made  with  the  erection  of  the  Company's 
new  works  at  Sheffield,  and  he  hoped  that  by  the  end  of 
the  summer  the  building  would  be  completed  and  the  in- 
ternal equipment  of  the  works  undertaken.  This  factory 
would  give  them  an  output  double  that  of  the  existing  Royal 
Works.  In  the  balance  sheet  the  item  "  Investments  in 
Subsidiary  Companies  "  had  risen  from  £223,239  in  1919 
to  £725.438  in  December  1920.  The  stork-in-trade  now 
amounted  to  £714,548,  against  £632,467  a  year  ago.  All 
the  stocks  had  been  most  carefully  taken  and  conservatively 
valued.  Sterling  silver,  which  was  a  most  important  com- 
modity in  their  business,  had  been  subject  to  a  violent  fluc- 
tuation throughout  the  year,  at  one  time  standing  as  high 
as  89a.  per  oz.,  and  finally  dropping  as  low  as  38|rf.  per 
oz.  An}'  idea  the  public  might  have  had  that  the  price 
of  silver  goods  was  being  maintained  at  the  higher  level 
was  erroneous.  The  Company's  silver  goods  could  be  bought 
to-day  at  prices  based  on  the  curient  price  of  silver.  In 
his  opinion  the  present  price  of  the  metal  was  below  what 
it  cost  to  produce  at  the  mines,  and  he  would  not  be  at 
all  surprised  if,  in  the  near  future,  there  was  a  rise  in  the 
price  of  the  metal.  The  present  was  undoubtedly  an  advan- 
tageous time  to  buy.  There  was  a  balance  to  the  credit 
of  profit  and  loss  account  of  £114,960,  compared  with 
£90,407  a  year  ago,  an  increase  of  £24,553,  and  the  profit 
for  the  year  was  actually  £18,788  higher  than  in  1919.  The 
Company's  antique-silver  de|iartment  had  proved  a  great 
success.  They  had  as  buyers  for  this  department  the  most 
.skilled  experts  in  London,  and  they  had  accumulated  a  large 
collection  of  some  of  the  finest  models  of  the  silversmiths' 
craft  of  the  seventeenth  and  eighteenth  centuries.' 

The  report  was  unanimously  adopted. 


William  Whiteley,  Limited. 

Record  Profit  Shown. 

The  annual  general  meeting  of  this  Company  was  held  at  the 
Company's  premises,  Queen's  Road,  W.,  on  March  22,  Mr. 
William   Whiteley,   the  Chairman,  presiding. 

The  Secretary  (Mr.  F.  O.  Dann)  having  read  tlie  notice 
convening  the  meeting  and  the  rejxjrt  of  the  auditors. 

The  Chairman  said  :  Ladies  and  Gentlemen, — It  is  with 
much  pleasure  that  I  am  able  to  present  the  accounts  to  you 
this  year  showing  such  encouraging  results.  The  trade  done 
for  the  past  year  again  sjiows  a  large  increase  over  that  of 
the  preceding  year,  and,  although  working  expenses  have 
been  exceptionally  heavy,  especially  wages,  the  net  result  is 
most  satisfactory.  -  '  - 

During  the  year  there  have  been  several  factors  operating 
against  »  large  business  of  this  description,  and  it  has  been 
very  necessary  to  keep  all  the  storks  well  under  control 
an(f  to  watch  the  markets  very  keenly  ajid  buy  very  dia- 
criminately.  - 

It  was  obvious  to  the  management  that  the  extraordinarily 
high  prices  of  nearly  all  commodities  at  the  beginning  of  last 
year  could  not  be  long  maintained,  and,  when  the  reaction 
in  price  set  in  during  the  later  months  of  the  year,  our 
strong  cash  pojition  afforded  facilities  for  taking  everv 
advantage  of  the  markets,  and  the  result  of  this  is  shown  iii 
the  excellent  value  of  our  stocks.  This  enabled  us  to  give 
our  customers  some  really  exceptional  bargains  and  main- 
tain such  good  results. 

The  Profit 

The  net  profit  this  year,  after  providing  for  depreciation, 
income  tax,  &c.,  amounts  to  £305,988,  an  'increase  of  £6.000 
over  last  year,  and  the  largest  profit  ever  shown  by  the 
Company.  (Hear,  hear.)  This  is  not  the  result  of  in- 
creased gross  profit,  as  the  rate  of  gross  profit  is  less  than 
last  year.  It  is  brought  about  entirely  by  extra  business 
done  d^uring  the  year.  The  amount  brought  in  from  last 
year,  £210,016,  which  was  subject  to  excess  profits  duty, 
makes  the  total  balance  of  profit  to  deal  with  £516.005. 

^  The   directors   could,    of   course,    have   declared   a   larger 
dividend  than  fourteen  per  cent,  for  the  year,  but  conditions 


are  rather  in  an  unsettled  state  at  the  present  time,  and  we 
thought  that  the  more  prudent  course  would  be  to  conserve 
our  resources  for  the  future  development  of  the  business. 

The  freeholds  and  other  assets  on  the  balance  sheet  are 
all  sound  value  and  well  below  present  actual  market  values. 

Plant,  machinei-y,  and  fixtures  stand  at  a  somewhat 
higher  figure  than  last  year,  the  additions  being  chiefly  some 
new  fixtures  for  some  of  the  provision  departments. 

The  item  for  horses,  motors,  &c.,  shows  a  considerable 
increase,  as  since  last  year  we  have  reorganised  our  despatch 
department  by  dispensing  with  horse  vehicles,  and  have 
pm-chased  a  new  fleet  of  electric  motor  vehicles,  which  has 
already  resulted  in  a  saving  of  expense  in  the  delivery  of 
goods. 

The  stocks  are  about  £9,000  less  than  last  year,  and  at 
their  present  values  represent  a  good  asset ;  this  is  one  of  the 
best  features  of  our  balance  sheet,  especially  in  view  of  the 
large  extra  trade  that  has  been  done. 

Sound  and  Strong  Position. 

As  you  know,  it  is  a  time-honoured  boast  that  we  give  the 
public  the  best  possible  value  for  money,  and  it  is  not  prac- 
ticable to  do  this  unless  the  stocks  are  well  bought,  and  kept 
clean  and  up-to-date  by  being  turned  over  many  times.  I 
can  assure  you  that  this  is  our  invariable  practice,  and  the 
consequence  is  that  we  start  a  new  year  well  equipped  with  a 
moderate  stock  of  good  market  values. 

The  book  debts  are  again  higher,  but  the  large  trade  done 
by  deferred  payments  in  the  furnishing  sections  more 'than 
accounts  for  the  increase.  The  debts  are  all  sound,  the  bulk 
of  the  amount  being  actually  secured. 

The  investments  are  slightly  less  than  last  year,  a  few 
securities  having  been  realised  during  the  year,  but  the  cash 
at  bankers  and  in  hand  is  about  £20,000  more.  The  amount 
owing  to  trade  creditors  is  rather  more,  and  the  deposits 
and  current  accounts  about  the  same  as  last  year.  The  liquid 
assets  in  the  balance  sheet  exceed  the  current  liabilities  for 
trade  creditors,  bank  dejwsits,  and  reserve  for  excess  profits 
duty,  &c.,  by  about  £500,000. 

I  think  you  will  agree  that  the  balance  sheet  as  a  whole 
shows  a  sound  and  strong  position  and  fortifies  us  for  any 
unforeseen  contingencies.     (Heai',  hear.) 

The  removal  of  the  excess  profits  duty  will  be  a  distinct 
benefit  to  the  cash  resources  of  our  business  and  leave  us 
more  freedom  for  future  enterprise. 

The  report  and  accounts  were  unanimously  adopted,  and 
the  i-etiring  directors  and  auditors  were  reappointed. 

Mr.  John  Lawrie  (Managing  Director),  in  the  course  of 
a  short  address,  said  that  since  the  last  meeting  they  had 
passed   through   quite   a  crisis.     For  the  first  six  months  of 
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the  year  they  had  thought  that  they  would  have  gTorious 
things  to  tt'll  the  shareholders,  but  after  October  there  had 
been  a  slump.  However,  they  had  seen  it  coming,  and  were 
prepared  for  it,  having  reduced  their  stock  as  low  as  pos- 
sible. The  Company  had  never  been  in  a  stronger  position 
than  it  was  at  the  moment,  and  its  prestige  had  never  stood 
higher.  They  thought  they  liad  now  passed  through  the 
worst,  as  there  were  signs  of  an  improvement. 

The  proceedings  terminated  with  a  vote  of  thanks  to  the 
Chairmaa.  directors,  and  staff. 

Rembia   Rubber  Estates,    Limited. 

The   Effect  ot  Present  Market  Conditions. 

The  twelfth  ordinary  general  meeting  of  the  Rembia  Eubber 
Estates,  Limited,  was  held  on  March  22  at  4  Lloyd's  Avenue, 
E.G.,  Mr.  T.  C.  Owen  (the  Chaii-man)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  increased  cost  of  production  was  due 
to  various  causes,  in  which  loss  on  rice  amounted  to  over  Id. 
per  lb.  The  average  yield  per  acre  was  316  lb.  During  the 
year  the  capital  had  been  incieased  by  the  creation  of  70,000 
Preference  shares,  but  those  had  not  been  issued.  It  had 
been  the  intention  of  the  Company  to  extend  their  operations 
-on  some  new  land  which  he  had  inspected  when  in  the  East. 
There  had  been  some  delay  on  the  part  of  the  Government 
in  offering  that  land  for  sale,  and  then  had  come  the  change 
in  the  rubber  position,  so  that  they  had  decided  to  postpone 
the  matter  for  the  present.  The  result  of  the  year  was  a 
balance  of  a  little  over  £13.000,  which  was  to  be  carried 
forward,  as  they  did  not  think  it  advisable  to  distribute  a 
dividend.  However,  up  to  date  they  had  distributed  by  way 
of  dividends  more  than  the  paid-up  capital,  having  paid 
115^  per  cent,  on  the  Preference  shares  and  91g  per  cent,  on 
the  Ordinary  shares. 

At  the  beginning  of  last  year  the  rubber  prospects  were 
satisfactory,  but  in  the  autumn  it  had  become  evident  that 
there  was  going  to  be  a  large  surplus  of  rubber,  and  prices 
fell  until  they  were  far  below  the  cost  of  production.  It  was 
difficult  to  obtain  figures  in  connection  with  that  surplus. 
One  authority  gave  the  stock  as  207,000  tons,  the  normal  stock 
at  135,000  tons,  giving  a  surplus  of  72.000  tons.  Then  he 
had  calculated  the  consumption  for  1921  as  303.000  tons,  the 
production  at  245,000  tons ;  so  that  the  surplus  at  the  end 
of  the  year  should  be  14,000  tons.  He  (the  Chairman)  con- 
sidered that  forecast  as  too  sanguine,  and  he  thought  the 
surplus  stock  would  be  larger.  Until  those  stocks  were 
worked  off  there  was  no  possibility  of  an  improvement. 

With  that  end  in  view  the  Rubber  Growers'  Association 
introduced  the  scheme  for  restriction  of  output  to  the  extent 
of  twenty-five  per  cent.,  which  scheme  had  been  very  largely 
.supported.  It  was,  however,  insufficient,  and,  in  consequence, 
in  ->Ialaya  the  Government  had  been  approached  with  a  view 
to  Government  control,  in  which  restriction  should  be  in- 
creased to  fifty  per  cent.  That  scheme  was  now  being  con- 
sidered by  the  Colonial  Office.  The  restricted  crop  for  the 
current  year  was  estimated  at  343,000  lb.,  which  they  con- 
sidered would  be  produced  for  a  little  over  1^«.  per  lb.  They 
had  a  forward  contract  for  30  tons  at  2s.  2d.  per  lb.,  ex  ware- 
house Singapore ;  so  that,  taking  the  balance  of  the  crop  at  a 
little  over  to-day's  prices,  they  should  just  be  able  to  pay 
their  way. 

The  report  was  adopted  and  the  usual  formal  business 
transacted. 


Dickins  and  Jones,  Limited. 

Successful  Year's  Trading. 

The  twenty-first  ordinary  general  meeting  of  Dickins  and 
Jones,  Limited,  was  held  on  March  22  at  29  Argyll  Street,  W. 

Sir  Woodman  Burbidge,  Bart.,  C.B.E.,  who  presided,  said 
that  the  Company  had  experienced  a  most  successful  year's 
trading.  The  turnover  had  eclipsed  previous  records,  not- 
withstanding the  unusual  conditions  which  had  obtained  in 
the  commercial  world  and  the  fact  that  that  portion  of  the 
new  building  which  they  now  occupied  was  in  the  hands  of 
the  contractors  untU  October  last.  The  trading  profit  stood 
at  £123.635,  which  was  distinctly  gratifying,  considering 
the  altered  conditions,  although  '  showing  a  decrease  of 
£6,555  on  the  previous  year's  total  before  charging  income 
tax  and  corporation  profits  tax.  One  of  the  factors  in  this 
decrease  was  that  the  stocks  had  been  written  down  to 
market  value— a  necessary  procedure  owing  to  the  fall  in 
prices  generally.  Further,  the  working  expenses  had  risen 
considerably,  the  large.'^t  increase  being  the  amount  paid  for 
salarie.s  and  wages.  The  directors  now  proposed  to  pay  a 
fmal  dividend  of  ten  per  cent.,  making  seven  per  cent,  "for 
the  year:  and,  in  continuance  of  the  sound  policv  to  con- 
serve tlie  resources  of  the  Company,  thev  again  recom- 
mended placing  substanti.il  amounts  to  reserves  in  prefer- 
^■^zJ^r  '"'■^■'"f^  '^  '*'"--<''■  flividend.  It  was  proposed  to  carry 
i-35.596  to  general  reserve  an<I  f„r  equalisation  of  dividends, 
bnnsing  this  fund   to  £80,000. 

With  tJie  commencement  of  rebuildinc  a  sinking  fund 
was  created  for  extinguishing  the  exoenditure  incurred  on 
!  j'!?T,'^';^"^  "^""^  '*'-''^^'  ="''  buildincs.  It  was  proposed 
to  add  £15.000  to  this  fund  (wliich  would  be  invested,  as  in 


the  case  of  previous  allocations,  in  War  Loan  at  four  per 
cent.),  making  altogether  £45,606.  It  wis  also  proposed  to 
add  £5,000  to  the  reserve  for  depreciation  on  investments, 
bringing  that  fund  to  £20.000,  and  to' allocate  £10,000  to  the 
special  reserve  for  future  development  of  the  business, 
bringing  that  fund  to  £65,000.  Work  in  connection  with 
the  second  block  of  the  new  building  had  already  been 
started,  and  it  wa«  hoped  that  a  part  of  this  would  be  ready 
for  occupation  by  the  end'of  the  year.  Although  the  build- 
ings were  altered,  the  policy  of  the  business  would  remain 
unchanged,  and  the  reputation  the  name  of  Dickins  and 
Jones  had  attained  during  the  last  century  for  high-class 
merchandise  would  be  upheld.  A  visit  to  that  block  of  the 
new  building  already  open  was  convincing  that  they  would 
have  one  of  the  finest  establishments  in  London,  and  he  felt 
sure  they  would  have  the  support  and  patronage,  not  only 
of  their  existing  customers,  but  of  the  general  public. 
The  report  and  accounts  were  unanimously  adopted. 


Bon  Marche,  Limited. 

Previous  Year's  Record  Surpassed. 
The    thirtieth     annual     ordinary     general     meeting    of    Bon 
Marche,   Limited,    was  held  on    March  22   at  442  and  444 
Brtxton  Road,   S.W.,   Jlr.   H.   T.   Holdron    (the    Chairman) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  referred  to  the  loss  they  had  sustained 
through  the  death  of  Mr.  G.  Randeil  Higgins.  Continuing, 
he  said  that  they  had  again  experienced  a  very  successful 
year's  trade,  and  had  gained  considerably  on  the  figures 
of  the  last  year,  which  was  a  record  one.  Towards  the  end  of 
the  year  there  had  undoubtedly  been  a  great  slump  in 
trade  all  over  the  country,  but  their  returns  had  not  been 
affected,  as,  owing  to  their  strong  financial  position  and  the 
fact  that  they  had  their  stocks  well  in  hand,  they  had 
been  able  to  take  advantage  of  the- slump  in  prices  and 
to  purchase  large  parcels  of  goods  which  were  being  offered 
to  them.  As  an  illustration,  they  bought  a  stock  of  furs 
amounting  to  £27,000  at  a  discount  of  eighty  per  cent.,  and 
practically  cleared  them  in  two  days.  In  certain  sections  of 
their  own  stocks,  which  they  had  thought  too  heavy,  they 
had  cut  their  losses  and  made  a  clearance.  The  result  was 
that  they  were  able  to  show  one  of  the  most  healthy  stocks 
to  be  found  an\nvhere.  It  stood  at  £135.000  for  the  two 
concerns.  Bon  Marche  and  Pratt's.  A  business  which  could 
earn  a  net  profit  of  £86.000  and  finish  up  with  a  stock  of  that 
amount  on  a  declining  market  had  not  done  badly. 

They  were  suggesting  a  slightly  less  dividend,  but  they 
were  paying  upon  a  much  larger  capital,  and  on  shares 
that  had  been  issued  at  a  very  moderate  price,  constituting 
really  a  handsome  bonus  to  shareholders.  The  Preference 
issue  had  been  considerably  over-subscribed  for  in  less  than 
two  days.  The  flotation  expenses,  amounting  to  £8,661. 
had  been  entirely  written  off.  It  might  be  asked  why  it 
was  that,  with  a  largely  increased  turnover, -they  did  not 
show  a  larger  net  profit.  The  answer  was  that  expenses 
had  gone  up  all  roimd.  Salaries  and  wages  had  greatly 
advanced,  electric  lighting  was  more  costly,  and  rates  were 
much  higher.  There  was  also  that  bugbear,  the  excess 
profits  duty,  which  was  responsible  for  a  large  amount. 

From  the  balance  sheet  it  would  be  seen  that  their 
freehold  property  now  stood  at  £210.490,  against  £189,425 
last  year,  the  increase  being  accounted  for  by  the  purchase 
of  the  freehold  of  their  stables,  and  a  portion  of  the  freehold 
of  Pratt's,  and  by  expenditure  on  Bon  Marche  improve- 
ments in  the  shape  of  the  new  front.  Pratt's  was  doing 
well,    and  he  was  convinced   had   a    future   before   it. 

The   report   was  adopted. 


London  and  Thames   Haven  Oil 
Wharves,  Limited. 

The  Company's  Steady  Prosperity. 

The  ordinarv'  general  meeting  of  the  Ixmdon  and  Thames 
Haven  Oil  Wharves,  Limited,  was  held  on  March  22  at 
Winchester  House,  Old  Broad  Street,  Sir  Owen  Philipps, 
G.C.M.G.,  M.P.,  the  Chairman  of  the  Company,  presiding. 

The  Chairman  said  that  the  Company,  as  public 
wharfingers,  was  in  very  much  the  same  position  in  respect 
to  goods  as  bankers  were  in  respect  to  money.  When  he 
told  them  that  the  projierty  placed  in  the  Company's  keeping 
had  a  market  value  anmunting  sometimes  to  over 
£20.000.000.  they  would  readily  appreciate  that  financial 
strenath  and  stability  were  essential  in  order  to  retain  the 
confidence  of  the  ilients  whose  goods  were  handled  by  the 
Company.  The  profit  available  at  the  end  of  the  year  under 
review  was  £102.278.  as.  compared  with  £89.430  at  the  dose 
of  the  previous  twelve  months.  After  allowinj  for  the  pay- 
ment of  the  s.nme  dividend  as  last  year — namely,  ten  per 
cent.,  free  of  income  tax.  but  on  an  increased  cipit-il.  and 
adding  £25.000  to  the  reserve,  there  remained  £55.000  to  be 
carried  forward,  as  against  £51.000  last  year.  It  was  grati- 
fying to  note  the  ste.idy  prosperity  nf  the  Comrwny.  In  a 
large  measure  that  was  due  to  the  efficiency  of  the  service."! 
rendered,  to  the  financial  stability  of  the  Company,  and  to 
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the  soundness  of  the  principles  on  which  its  business  was 
carried  on. 

Their  position  ha<J  not  been  attained  by  any,  chance  wave 
of  prosperity ;  the  development  of  the  Company  had  been 
steady  and  progressive.  For  the  first  completed  jjeriod  of  its 
existence — namely,  the  seven  months  to  December  51,  1898, 
the  total  bulk  of  products  landed  was  about  2,000  tons;  in 
1904  the  total  was  83,000  tons,  in  1910  it  had  increased  to 
158,000  tons,  in  1916  to  479,000  tons,  and  in  1920  the  total 
was  881,000  tons.  On  that  toUl  of  881,000  tons  the  charges 
at  Thames  Haven  on  account  of  landing,  handling,  rental, 
and  delivery  of  the  goods  amounted  to  considerably  less 
than  one  farthing  per  gallon.  As  compared  with  a  tankage 
accommodating  less  than  2,000,000  gallons  in  1898,  the 
tankage  controlled  to<lay,  including  a  certain  amount  now 
imder  construction,  was'  118,000,000  gallons,  whilst  further 
developments  in  that  direction  were  in  hand.  The  land 
owned  had  increased  in  the  same  period  from  11  aeres  to 
1,100  acres,  with  deep-water   frontage  to   the  Thames. 

As  to  tfie  future,  he  looked  forward  to  the  Company's 
continuing  to  prosper,  and -he  could  assure  the  shareholders 
that,  as  in  the  past,  the  business  would  be  conducted  on 
sound,  broad,  and  progressive  principles. 

Mr.  Alfred  C.  Adams  seconded  the  motion,  which  was 
carried  unanimously. 


British   Insulated   and   Helsby 
Cables,  Limited. 

£12,000  Increase  in  Profits. 
The  twenty-fifth  annual  meeting  of  shareholders  of  the 
British  Insulated  and  Helsby  Cables,  Limited,  was  held  on 
Monday,  .March  21.  at  the  Exchange  Station  Hot<?l,  Liver- 
pool. .Mr.  James  Taylor  (Chairman  of  the  Compauv)  pre- 
sided over  a  good  attendance  of  shareholders. 

The  Chairman,  moving  the  adoption  of  the  report  and 
balance  sheet,  after  a  sincere  tribute  to  the  long  services 
as  Chairman  and  director  of  Dr.  E.  K.  Muspratt,  who  had 
tendered  his  resignation  during  the  year,  said  the  profit 
for  the  year  amounted  to  £340,713,  an  increase  of  £12,024 
over  the  previous  year.  Such  a  result  was  verv  satisfactory— 
(Hear,  hear)— especially  when  taken  in  conjunction  with  the 
many  and  unusual  difficulties  that  had  to  be  contended  with. 
Two  stoppages  occurred  at  the  principal  works  at  Presoot, 
one  due  to  the  coal  strike  and  the  other  to  certain  unreason- 
able demands  by  workmen  which  resulted  in  three  weeks' 
work  being  lost.  The  workmen  suffered  a  heavy  loss  in 
wages  and  the  Company  in  profits,  in  addition  "to  which 
there  were  disorganising  effects  and  an  accumulation  of 
costly  raw  materials.  In  addition,  men  in  the  wire-drawing 
department  adopted  the  "ca'  canny  "  policy  in  an  effort  to 
defeat  the  bonus  system  which  had  been  "in  operation  for 
many  years,  and  to  bring  about  the  substitution  of  a  flat- 
rate  wage  as  high  as  the  bonus  system  ensured.  The  Com- 
pany refused  the  demand,  with  the  result  that  about  seventv 
expert  wire-drawers  w-ho  declined  to  continue  on  the  old 
system  had  to  leave  the  service.  Some  time  was  required 
to  train  fresh  hands,  but  by  persistent  effort  the  difficulty 
was  overcome,  and  now  the"  new  men  were  doing  as  much 
per  week  as  the  old  and  more  experienced  men  were  doing. 
(Hear,  hear,)  It  would  be  understood  that  when' these  wire- 
workers  adopted  "  ca'  canny  "  methods  it  injuriously  affected 
the  workers  in  other  departments,  and  resulted  eventually 
in  the  Company  being  miable  to  turn  out  the  usual  and 
proper  quantity  of  cable  per  week. 

Increased  Works  Efficiency. 

Apart  from  these  stoppages,  the  works  both  at  Prescot 
and  Helsby  had  been  busy  throughout  the  year,  and  tlie 
present  state  of  the  order-book  "was  quite'  satisfactory. 
Present  high  costs  of  manufacture  and  inability  to  give 
certain  delivery,  owing  to  labour  unrest,  were  "preventing 
the  Company  from  taking  orders  which  were  now  being 
placed  abroad.  Foreign  trade  could  only  be  retained  by  a 
reduction  in  the  cost  of  production,  and  although  a  decrease 
in  the  present  high  rate  of  wages  would  have  a  most  beneficial 
effect,  another  and  very  important  element  had  to  be  con- 
sidered— viz.,  increased  efficiency  in  the  mechanical  means 
of  production.  The  Company,  therefore,  had  carried  out  a- 
reorganisation  of  the  works.  They  had  built  what  were 
practically  three  new  factories,  fitted  with  all  the  latest  and 
most  improved  appliances,  and  had  enlarged  the  power  plant. 
They  had  also  greatly  improved  and  increased  the  facilities 
for  handling  raw  material  and  finished  products,  besides 
making  improvements  in  other  departments  which  should 
largely  tend  to  cheapen  production.  The  Company  had  now 
been  working  under  the  improved  conditions  and  additiciiial 
facilities  for  the  past  two  or  three  months,  and  while  they 
were  feeling  the  beneficial  results  of  the  cha'nges  generally, 
it  was  noteworthy  that  they  could  now  turn  out  all  the 
latest  types  of  special  high-tension  cables  of  very-  long 
lengths.  He  was  correct  in  stating  that,  taken  altogether, 
the  factory  could  be  considered  as  second  to  none  in  the 
country.     (Applause,) 

It  was  believed  that  capital  expenditure  for  some  time 
would  be  relatively  small,  and,  the  prices  of  raw  material 
having    fallen    and    the    peak    of    the     Company's    financial 


requirements  passed,  it  would  not  be  necessary  to  issue  any 
of  the  new  capital  already  authorised. 

Sir  Harmood  Banner  having  seconded,  the  motion  was 
carried.  A  resolution  sanctioning  the  payment  of  six  and 
a-quarter  per  cent,  dividend  at  once  and  five  per  cent,  bonus 
on  June  30,  making  a  total  distribution  for  the  year  of 
fifteen  per  cent.,  was  also  adopted. 

Sir  Arthur  Stanley  and  Mr,  J.  Carlton  Stitt  were  re- 
elected directors,  and  the  appointment  of  Mr.  .1.  Arthur 
Smith  as  a  director  in  place  of  Dr,  E.  K,  Muspratt  was 
confirmed. 

A  cordial  vote  of  thanks,  moved  by  Mr.  C.  M.  Crichton, 
and  seconded  by  Mr.  John  Gordon,  was  passed  to  the 
Chairman  at  the  conclusion  of   the  meeting. 


Borax  Consolidated. 

Signs  of  Recovery  in  Business. 

The  twenty-third  ordinary  general  meeting  of  this  Company 
was  held  on  March  21  at  the  Cannon  Street  Hotel,  E.C.,  the 
Right  Hon.  the  Earl  of  Chichester  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  :  The  net  profits,  after  providing  for  exces- 
profits  duty  and  corporation  tax,  amount  to  £476,581,  com- 
pared with  £442,023  in  the  previous  year,  an  increase  of 
£34,558.  We  have  placed  the  sum  of  £50.000  to  buildings 
and  plant  depreciation  account,  and  have  transferred  from 
that  reserve  £47,184  to  the  buildings  and' plant  account,  which 
now  totals  £505,717.  The  buildings  and  plant  account 
reserve,  after  providing  for  the  sum  mentioned,  now  amounts 
to  £105,507.  The  total  of  the  various  reserve  funds,  if  yon 
approve  of  the  £25,000  pi-oposed  to  be  written  to  general 
reserve,  will  amount  to  £827,179.  We  have  to  provide 
£30,000  for  income-tax  reserve  for  taxes  accrued  to  Septem- 
ber 30  last,  being  the  income  tax  payable  on  undivided  profits 
We  propose  that  £5.000  be  added  to  the  pensions  and  grants 
fund,  which  will  make  this  fund,  with  the  interest  accnied, 
nearly  £25,000. 

The  mines  account  stands  at  the  same  amount  as  in  the 
previous  year.  We  have  continued  to  develop  ore  during  the 
year's  operations,  and  have  a  very  large  amount  in  siglit. 
The  stocks  at  mines,  factories,  &c.,  stood  at  £506,617  on 
September  30,  which  showed  a  redrction  of  about  £12,000 
on  the  last  year's  figure.     This  stock,  which  is  a  minimum 
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figure  at  which  we  can  operate  at  present  costs,  is  all  good, 
and,  in  fact,  ?ince  the  date  of  the  balance  sheet  has  mostly 
been  '.old  and  replaced.  The  advances,  investments,  &c., 
show  an  increase  of  about  £341,000,  but  this  increase  is 
entirely  due  to  our  holdings  of  National  War  Bonds  and 
Treasury  bills.  We  have  the  very  satisfactory  amount  of 
£664,415  at  our  bankers'  in  various  countries  on  deposit  and 
current  account,  ami  I  think  wo  may  congratulate  ourselves 
that  we  occupy  this  strong  finitncial  position.  We  have 
recently  pitrchased  a  Continental  works  on  advantageous  terms, 
and  wr  hnvc  other  developments  in  view  which  will  need 
some  (jf  this  money. 

More  Business  Offering. 

The  second  half  of  our  -past  financial  year  was  a  very 
busy  time,  and  up  to  the  end  of  September  we  were  pressed 
to  fill  our  orders;  after  that  the  slump  in  business  came 
suddenly,  and  it  was  universal,  applying  to  all  the  countries 
in  which  we  trade,  and  we  have  suffered  with  the  rest  of 
the  business  community.  There  are  signs  of  some  recovery, 
and  we  have  at  the  present  time  a  little  more  business  offer- 
ing to  US,  but  the  recovery  of  trade  generally  will  in  all 
probability  be  a  gradual  one,  and  I  do  not  think  we  can 
reasonably  anticipate  a  quick  reaction  from  the  unprecedented 
collapse  of  all  business  which  has  taken  place.  We  hope, 
however,  that  the  ne.xt  si.x  months  will  show  improvement 
upon  the  period  since  September.  It  will  be  our  object  to 
lower  our  prices  to  as  near  pre- War  prices  as  the  conditions 
will  permit.  This  we  regard  as  essential  to  a  healthy  con- 
dition, and  we  are  convinced  that  it  is  to  our  advantage  in 
the  long  run  to  sell  at  the  lowest  figure  that  costs  will  allow. 
The  industrial  user.s  of  our  manufactures  are  thus  able  to 
lower  their  own  ccjst  of  production  and  are  encouraged  to 
employ  our  products  in  large  quantities. 

We  have  been  unfortunate  in  respect  of  the  incidence  of 
excess  profits  ta.\,  which  is  now  to  be  taken  off.  We  have 
paid,  or  have  to  pay,  for  the  seven  years  from  1914  to  our 
last  financial  yea'r  in  1920,  .and  we  are  hit  at  the  close  of  the 
seven  years  by  having  to  pay  for  a  prosperous  year,  and 
cannot  recover  anything  should  we  have  a  lean  year  during 
the  current  periofl,  as  our  seventh  year  of  payment  finished 
on  Se)jtember  30  last  year.  We  shall  have  paid  altogether 
nearly  £400,000.  However,  the  duty  is  now  finished,  and 
we  shall  be  free  from  that  burden.  W^e  have  still  the  cor- 
poration tax,  which  it  is  to  be  hoped  may  soon  follow  the 
excess  profits  duty  into  oblivion.  These  handicaps  upon  in- 
dustry, while  they  may  have  been  necessary  for  finding  money 
for  the  country  in  time  of  emergency,  will  have  lasting  effects 
in  tlie  restriction  they  have  imposed  upon  the  expansion  of 
business. 

The  Chairman  stated,  in  reply  to  a  question,  that  all  the 
properties  in  enemy  countries  were  now  safely  in  the  hands 
of  the  Company. 

The  report  and  accounts  were  unanimously  adopted,  and 
the  payment  of  a  final  dividend  of  2?.  per  share,  less  income 
tsi.x,  on  the  Deferred  Ordinary  shares,  making  fifteen  per 
cent,  for  the  year,  was  approved. 


issued  capital.     They  also  placed  £2,600  to  the  reserve  fund 
for  realisation  of   securities,  increasing   this   item   to  £5,500, 
an  amount  sufficient  to  write  down  their  holding  of  Govern- 
ment   stocks   to   market   value    on   December    31    last.       One 
of   the    chief   difliculties  now   to   be   faced   was  the    question 
of  the  renewal  of    leases   as   they  expired    in   respect  of   the 
Company's    branches.       When    leases   were   renewed,    or  new 
premises    taken,    tliey    were   called    upon    to    pay    either    in- 
creased rents  or  substantial'premiums.      This  made  the' ques- 
tion of  financing  the  business   rather  a  ditticult  one,  but  ihe 
board   felt   they  were  fully   justified   in   meeting  these  aiidi 
tional    expenses,    as    it   was   their   aim    to   go    ahead    in    de- 
veloping the  business,   and  to  build  up   a  connection   in   the 
dyeing  and  cleaning   industry   second  to   none.       Within  the 
next  few  weeks  several   new  branches  would  be  opened.      It 
was  difficult  to  speak  with  any  certainty  as    to  the  immediate 
future.       The   Company's   private   trade   was   not    only    well 
maintained,    but   actually  showed   an   increase  on   last  year's 
figures.       Although   some  materials   were  cheaper,   they    had 
to  face  the  increasing  rent,  rates,  gas,  telephones,  and  trans- 
port,  and    most   probably   water,    nor    could    they   rely  upon 
the    continuance    of    the    Government    contracts    which    they 
had    received    during    the    last    two    years.       Although    the 
combination  of  these  circumstances  might  affect  their  profits 
during  the   current  year,   he   felt  confident  that  the   board's 
forward    policy,    the    splendid    works    organisation,   and   the 
quality    of    the    service    given    to    the    customers    could    not. 
fail  to   lead   to   success,    and   enable   the   Company    to    pay 
satisfactory  dividends  in  years  to  come.      He  moved  "  That 
the    dividends    and    bonus    recommended     in    the    report    be 
paid    (making    in   all   fifteen   per   cent,    for   the    year   on   the 
Ordinary  shares  and  nine  and  one-third  per  cent,  on  the  Pre- 
ference  shares),    that   £2.500   be   distributed   among   the   em- 
ployes,   and   that   the    report   and   accounts   be  leceived    and 
adopted." 

Mr.  William  S.  Argent  seconded  the  resolution,  which 
was  unanimously  adopted,  and  a  bonus  of  500  guineas  was 
voted  to  the  directors  in  recognition  of  the  very  satisfactory 
work  they  had  accomplished. 


Achille   Serre,  Ltd. 

Record  Turnover. 

The  fifteenth  annual  general  meeting  of  this  Company  was 
held  on  March  23  at  the  Great  Eastern  Hotel,  Liverpool 
Street.  London,  E.C.,  Mr.  Eugene  A.  Serre  (the  Chairman) 
presiding. 

The  Chairman  said  that,  satisfactory  as  it  was,  the  re- 
sult of  the,  year's  trading  did  not  quite  come  up  to  what 
he  had  hoped  at  the  meeting  a  year  ago.  In  spite  of  the 
trade  depression  which  was  prevalent  during  the  latter 
months  of  last  year,  the  Company's  turnover  established  a 
new  record  in  the  Firm's  history;  but,  on  account  of  the 
heavy  increase  in  necessary  expenditure,  the  profits  did  not 
keep  pace  with  the  improved  figures.  Wages'  had  to  be 
adjusted  to  the  abnormal  cost  of  living,  and  prices  of  the 
chief  materials  used  in  the  Company's  industry  were  abnor- 
mally high.  There  was  a  limit  beyond  whieti  prices  charged 
to  the  customers  could  not  be  raised,  so  that  the  increased 
expenditure  had  to  be  met  out  of  the  net  profits,  and, 
although  these  were  not  as  high  as  the  directors  had  rea.son 
to  hope  in  the  early  months  of  la.st  year,  he  thought  they 
might  congratulate  tl'.emselves  on  being  in  a  position  to 
recommend  the  same  dividend  and  bonus  to  the  shareholders 
and  to  their  employes.  A  sum  of  £3.530  had  been  placed 
to  reserve,  raising  it  to  £25,000.  which   was   one  fifth   of  the 


GERMAN    BONDS    AND    THE 
INDEMNITY. 

In    a    letter   sent    by   M.    Clemenceau,    ex-President 
Wilson  ,  and  the  Prime  Minister  to  the  Belgian  Minister 
of  Foreign  Affairs  on  June  16.  1919,  each  of  the  signa- 
tories promised  to  recommend  to  his  Government  that 
bonds  to  be  delivered  by  Germany  to  the  Reparation 
Commission  should  be  accepted'  in  satisfaction  of  sums 
borrowed  by  Belgium  since  the  War  and  up  to  Novem- 
ber 11,  19i8,  together  with  interest  at  five  per  cent. 
Under  Article  232  of  the  Treaty  of  Versailles,   Ger- 
many undertakes  to  make  a  special  issue  of    bearer 
bonds   payable  not   later  than   May   1,    1926,    to    an 
amount  equivalent  to  the  sums  which  Belgium  has  bor- 
rowed from  the  Allied  and  Associated  Governments  up 
to  November  11,  1918,  together  with  interest  at  the 
rate  of  five  per  cent,  on  such  sums.     The  amount  is  to 
be  determined  by  the  Reparation  Commission.       Mr. 
Chamberlain  stated  during  the  week  in  the  House  of 
Commons  that,  according  to  reports  that  have  appeared 
in  the  Press,  on  the  22nd  ult.,   ex-President  Wilson 
called  the   attention  of  the  United  States  Senate  and 
House  of  Representatives  to  this  agreement.     No  in- 
formatibn  has  been  received  in  this  country  as  to  what 
further   action   the    United   States   Government    have 
taken    or  intend  to  take,  in  the  matter.     The  amount 
borrowed  by  Belgium  from  the  United  Kingdom  during 
the   War  was  approximately  £77,000,000.     So  soon 
as  the  Reparation   Commission  have  determined  the 
exact  amount  and  have  obtained  bonds  from  the  Ger- 
man Goverment,  those  bonds  will  be  accepted  by  our 
Government   in   satisfaction   of  Belgium's  obligations 
under  the  powers  conferred  upon  them  by  the  Treaty 
of  reiv.-e  .AH.   IIMQ.  


You  have  probably  insured  your 
business    and    home   to    protect 

yourself  against  fire. 

Have  you  insured  your  life  to 

protect  your  family  against  your 

early  death  ? 

INSURE  YOUR  UFEjnd  HOME  wilkUie 
PRUDENTIAL  ASSURANCE  CO.,  LTD. 


Ld, 


PEARL 

'  ASSURANCE    COMPANY,    LTD. 

Chief  Offices:  252  High  Holborn,  W.C.  i. 


BANQUE  GllYERZELLER 
ZURICH. 


Sociel'' 
Anonyme 


Annual  Income 
Accumulated  Funds 
Total  Claims  Paid 


£7,180,000 

£19,381,400 
£27,362,000 


Paid-up  Capital     -    Frs.  6,000,000. 

Everj  description  of  Banking  business  transacted. 
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BANK  OF  MONTREAL 

Established    in   1817. 
Paid-up   Capital,    $22,000,000. 

Rest.   $22,000,000. 

Undivided    Profits,  ?1,251,850. 

Total  Assets  (30th  Oct.,  1920),  5560,150,812. 

BOIRD    OF    DIRECTORS. 
Sir   Vincent   Meredith,    Bart..    President. 
Sir   Charles  Gordon,  G.B.E.,  Vice-President. 
R.  B.  Angus,  Esq.,  Lord  Shaughn^ssy,  K.C.V.O., 
C.  R.  Hosmer,  Esq.,  H.  R.  Drummond,  Esq.,  D. 
Forbes    .^ngus,    Esq.,    William    McMaster,    Esq., 
Lt.Col,    Herbert   Molson,    C.M.G.,    M.C.,   Harold 
Kennedy,  Esq..  H.  W.  Beauclerk,  Esq.,  George  B. 
Eraser,    Esq.,    Colonel    Henry    Cockshutt,    J.    H. 
Ashdown,    Esq.,    E.    W.      Beatty,     Esq.,     K.C.. 
General    Sir    Arthur    Currie.    G.C.M.G.,    K.C.B., 
Hon.  Sir  Lomer  Gouin,   K.C.M.G.  , 
Head  Office  :    Montreal. 
General    Manager :     Sir    Frederick    Williams- 
Taylor. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland  ;  also  at  New  Tork.  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
!it  Mexico  City. 

London    Offices  ; 

47  Threadneedle  Street,  London.  E.C.2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Paeis    ActNCY  :     Bank    of    Montrkal    (France.). 

17  Place  Vendome,  Paris.; 
London  Committee  :  Sir  Thomas  Skinner,  Bart., 
Lieut. -Col.  F.   R.   S.   Balfour. 
Manager  :     George    Cyril    Cassels. 
Financial   Agonts  of  the  dovernmant 
of  the  Dominion  of  Canada. 
The   Bank   has   reciprocal    arrangements   with 
leading   banks   covering  all    countries,   and     is, 
therefore,  in  a  position  to  offer  favourable  com- 
petitive  rates    for  business   in   all    parts  of  the 
world.      With    its    numerous   Branches    it    offers 
exceptional    facilities   for    the    transaction   of   a 
genera]  banking  business  in  Canada,   Newfound- 
land,   thp    United   States.    Mexico,   and   France. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Aathorised  Capital £2,000,000 

Called-up  Capital £1,000,000 

Reserve  Fund          £266,000 

Reserved  Liability  of  Shareholders  ..  £1,000,000 


I  Merchants  Bank  of  Canada! 

I  STotal  Deposits  (30th  Oct.,  1920)  $170,000,000   f 
I  Total  Assets  (3Qth  Oct.,  1920)  $209,000,000  [ 

I  399    BRANCHES     IN     CANADA 

I  Special    Department    at    Montreal  j 

I  gives  manufacturers  and  merchants  | 

I  opening  up  in  Canada   all  inlorma-  | 

I  tion  regardmg  Water  Power,  Sites,  1 

I  Tariffs,  etc.  | 

COMPLETE    BANKING   SERVICE 

[LONDON  OFFICE:  53,  CORNHILL.  | 

i  J.  B.  Donnelly.  D.S.O..  Manager.  | 

^iiiiiiiiiiiiiiliiiiiiiiiiiiiiiiiiiiiitiiiiiiiiiiiiiiiiiiiiiiiiiimtitiiiiiiiiiimiitiiiuiiiiiiiitittNiiiiiiiiiiiiiiiitiiii'? 


BANK  OF 
NEW  SOUTH  WALES. 

Eatablished   1817. 
London  Office  :  29  Threadneedle  Street.  E.G.  2. 

Paid-up  Capital  £4.931,100 

Reserve  Fund  3^50.000 

Reserve  Liability  of  Proprietors  4.931,100 


£13.212,200 
Aggregate  Assets.  30th  Sept.,  1920      £72.467,795 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New- 
Zealand,  Tasmania,  Fiji  and  Papue.  and  ou  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  iixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  every  description  of  Austmlasian  Bank- 
ing Business.  H.    MELDRUM, 

Acting  Manager. 


THE     CANADIAN       BANK 
OF    COMMERCE. 


HEAD  OFFICE 


TORONTO. 


Pald-np  Capital  ... 
Reserve  Fund    ... 


116,000,000  (£3,082,192) 
»16,000,000  (£3,082,192) 


BRANCHES : 

AMARA.  BAGDAD.  BAHREIN.  BASRA. 

BASRA  CITY.   HILLAH.    MOSUL.   BOMBAY 

CALCUTTA.    COLOMBO. 


BOARD  OF  DIRECTORS. 

Chairman. 

The  Kt.  Hon.  LOKD  BALFOUR  OF  BURLEIGH.  K.T. 

Deputy-Chairman. 

J.  S.  HASKELL.  Esq. 

Sir  J.  LEIGH-WOOD.         G.    BROMLEY-MAKTIN. 

K.B.E..  C.B..  C.M.G.  Esq. 

JAMES  H.  BATTY.  Esq.       EMILE  FRANCQUI.  Esq. 
MEYEE  SASSOON.  Esq. 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
at  6  per  cent,  per  annum  and  for  shorter 
periods  at  rates  which  can  bp  ascertained  on 
application.  On  Current  Accounts  interest 
is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

'F.  H.  SUTTON,  Manager. 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL  . .  . .  Frt.  500,000.000 
RESERVE  FUND  „  90,000.000 
DEPOSITS  ..     ..        ,,2,200,000,000 


Head  Office: 

—       PARIS.       — 


330  Branches  in  France. 
4  Branches  in  the   Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


Over  530  Branches  throuchont  CANADA,  and 
In  NEWFOUNDLAND,  THE  UNITED  STATES, 
THE  WEST  INDIES  and  MEXICO. 

LONDON  OFFICE  :  2  LOMBARD  STREET,   E.O. 

A    general     Banking     Business     conducted     with 
ALL  POINTS  IN  NORTH  AMERICA. 


CHARLES  OAMBIB,  Manaaer. 

A.  R.  PHIPPS,  Asst.  Manager. 


THE  WESTERN 
AUSTRALIAN      BANK. 

Established  1841. 

Paid-up  Capital    £250,000    O    O 

(26,000  Shares  ol  £10  each) 


Reserved  Fund 


£725,000    O    O 


Reserve  Proflts    £20,562     O    O 

Reserve   Liability  of  Sliarehclders, 
£2S0,000. 

Drafts  issued,  Remittances  cabled.  Bills  negotiated 
or  collected.  Deposits  received  for  fixed  periods  at 
rates  to  be  ascertaioed  on  application,  and  all  Banking 
and  Exchange  Business  connected  with  Western 
Australia  conducted  through  the  London  Agent?, 
Tlie  Bank  of  Adelaide,  11  Lxadenhall  Street,  E.G.  3 


Ernesto 


TORNQUIST&Go. 


LIMITADA, 

BUENOS     AIRES- 
Established  1830. 


Oldest    Business    Establishment   in 
the  River  Plate. 

Fully    Paid    up  Capital,    Reserves   and 

Surplus,  S14,937, 988.98,  Argentine  Gold 

equal  to  £2,815,972  Sterling. 

General    Financial.    Bankino 
AND     Commercial      Business. 


UNION   DE   BANQUES 
SUISSES 

(SWISS  BANKING  ASSOCIATION) 

St.  Gall,  Zurich,  Winlerlhur,  Aarau,  Basl.  . 
Lausanne,  Monlreux,  Vevey,  Geneva. 

Capital  &  Reserves.  Fr.85.000.000 

Special  facilities  afforaea  to 
Anglo-Swiss  Trade. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...$3,000,000.00 

SHAREHOLDERS'  LIABILITY$3. 000,000. 00 
SURPLUS  AND  PROFIT         ...$7,500,000.00 

Bills  of  Exchange 
Telegraphic   Transfers 
Letters  of  Credit 
Travellers'   Checks 
available    throughout    the    World. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign   Banks   to  draw   on   the   United    States. 
Correspondence   Solicited. 
London   AofeNTS — 
SAMUEL  MONTAGU  &  CO. 
LONDON    JOINT    CITY    &    MIDLAND    BANK, 
LIMITED. 
LLOYDS   BANK    LIMITED. 
Cable   Address— "FOURBANK." 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 


Bankers    to    the     Government    in    British 

Africa  and  Uganda. 

Head  Office  : 

26  BISHOPSGATE.    LONDON,   E.O.  2. 

Branches  : 

Calcutta      Cochin  (S.  India)  Zanzibar 


Ea£t 


Mo'-ibasa 
Nairobi 
Nakuru 
Kisiimu 


Kenya 

Colony 

British 

E  A 


Entebbe    »  ^ 

Kampala  I  Uganda 
Jinja  j 


Bombay  Chittagong 

Madras  Rangoon 

Karachi  Mandalay 

Cawnpore  Aden  and 

Lahore  Aden   Point 

Amr'tsar  Colombo 

Delhi  Kandy 

Tuticorin  Newera  Eliya 

Tahgl"^*'^^™  \  Tanganyika  Territcty. 

SUBSCRIBED  CAPITAL £4,000.000 

PAID-UP    CAPITAL  £2.000,000 

RESERVE  FUNDS £2.300.000 

London  Bankehs-— Bank  of  England,  National 
Provincial  and  Union  Bank  of  England, 
Limited;  National  Bank  of  Scotland.  Limited. 

The  Bank  conducts  every  description  of  East- 
ern Banking  biisiuess. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June  30  and  December  31. 

Current  accounts  arc  opened,  and  provided 
they  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per  cent,  per  annum. 


THE  ROYAL  BANK  OF  CANADA 

EeuBLi8BU>  1669. 

Capital  Paid  up $19,000,000 

Reserve  Funds    819,000.000 

Total  Assets        t584.000.000 

Head  Office— MONTREAL. 

Sir  HERBERT  S.  HOLT.  E.  L.  PEASE, 

Fresident.      Vice-Presideut  &  Managing  Director. 
C.    E.    NEILL.    general    Manager. 

700  Branches  in  Canada  and  Newfoundland: 

in    Cuba.   Porto  Uico.     Dominican   Republic, 

Haiti,   Guadeloupe.   Martinique.    Costa   Rica, 

Venezuela,  and  Colombia. 

In  Bbitish  West  Indies  at: 

.Antigua,       Barbados,       Grenada,       St.       Kitts. 

Bahamas,   Dominica.  Jamaica,  Trinidad,   Britisli 

Guiana,  British  Honduras.  ^ 

ARGENTINE  Buenos  Aires. 

BRAZIL       Rio  de  Janeiro,  Santos. 

URUGUAY Monlevidco.fSao  Paulo. 

BARCELONA,  SPAIN    ...     Plaia  de  Calaluna  6. 

NEW  YORK  AGENCY    ...     68  William  Street 

LONDON  OFFICE  ..      Princes  Street,  E.C  2. 

FRENCH  AUXILIARY. 

THE   ROYAL   BANK    OF   CANADA    (FRANCE). 
Paris— 28   Rue   du    Quatre    Septembre. 


Kansallis-Osake-Pankki 

(NATIONAL  JOINT-STOCK  BANK.) 

Established  i8Sg. 

Head  Office: 
HELSINKI  (Helsiogfors).  FINLAND. 


Capital  &  Reserves  Fmk.  240,000,000.00 
Deposits  (Dec.  31, 

1920)  „     703,066,949,89 

Cheque    Accounts 

(Dec.  31,1920)..        „      377,292,490.13 


Total  turnover  in  1920  over  72  milliards. 


123  BRANCHES 

at  all  important  business  centres  in  Finland. 

Telegrams  :  "  Kansallispankkl." 


Printed   by  SPOTTISWOODE,  BALLANTTNE  &   CO.  LTD.,  at   1  New  Street  Square.  E.O.  4,  and  Published  by  the  Proprietors  ot 
"The  Statist"  at  their  Offices,  51    Cannon  Street.   E.C.  4,    in  the    City   of   London,    Kus\aad.— March    26.   1921. 
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ASSURANCE  COMPANY,   Ltd. 

All  Classen  of  INSURANCE,  incliidine  LIFE,  FIRE, 
MARINE,  MOTORS,  ACCIDENT,  PROPERTY  INVEST- 
MENT. EMPLOYERS'  LIABILITY,  &c..  al  very  favourable 
rates,  PROSPECTUS  ON  APPLICATION. 

ASSETS  EXCEED  j£1.500,000. 

MAXACisn  Dikkitor:  J.  FRANCIS,  O.B  E..  J. P. 
Head  Oficea:  NATIONAL  HOUSE,  NEWCATE  STREET,  LONDON,  E,C.  1. 

Marine  Undfru'Titing  Itooms:  74  CoRNniLL,  London,  E.G.  3. 


-1- 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Clilef  office:  OXFORD  STREET,  MANCHESTHR. 

For  the  year  ending  December  Slat,  1920, 
Annual  Income   Exceeds    -        -        £6,300,000 
Assets  Exceed  ....       £19,000,000 

Claims  Paid  Exceed     ...      £32,000,000 


Subscription  to  "  The  Statist," 

to  include  all  Special  Numbers. 

Payablt  in  advanct. 

Inland  (Post  Free)  : 

One  Year  (52  weeks) £1     12     0 

Hat/Year (26  weeks) 16     0 

Colonies  and  Abroad  {within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) il     17     4 

Half-Year  ( 26  u  eeks)     ..  ....  IS     S 

Officii:    SI  C4\N0N  STREET.    LONDON.   E.C.4. 


©Ije  Statist, 

— ♦ — 

LONDON,    SATURDAY,    APEIL   2,    1921. 
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®hc  Poncti  Parkd 


Fridarj,  April  1,  1921. 

M*RRENT  Ratb~v  ,— Prbtioos  Eatb-, 


%         Fixed 
7     (Apr.  15,  '20) 


%       Fixed 
6     (Nov.  6,  '19) 


REPORT— Canadian  PiUF/c  railway 


Bank  of  England  Rate 
Deposit  Rates  :— 

Banks  Jt  Discnt.  Ho.  (Call)  5  (Apr.  15,  '20)  4t  (Nov.  6,  '19) 
Discount  Houses  (Notice)  5J  (Apr.  15,  '20)      ftj  (Nov.  6,  '19) 

The  special  rate  of  4^%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  abolished. 

t  Foreign  and  Oolonial  Banks  give  Special  Rates  only  upon  deposits  for  a  year. 

Discount  Rates : —  eo  Days  s  mjs.  4  mo.?.  6  mos.  iz  mos. 

%  %  %  %        % 

Treasury  Bills  —  6  _  _  6 

Bank  Bills     ...  61  61-^^  61  6         — 

Trade  Bills    ,,.  —  7-7^  7i-^  7^        — 

THE  NATIONAL  ACCOUNTS,   1920-21. 

The  filial  figures  of  public  income  and  expenditure 
for  the  financial  yeai-  just  ended  show  a  total  revenue 
exceeding  the  Chancellor's  original  estimate  by  more 
than  £7^  million,  exceeding  last  year's  revenue  by 
£86,413,000,  and  providing  for  a  surplus  of 
£230,557,000  alter  meeting  ordinary  expenditure.  The 
very  severe  reaction  iii  trade  through  which  we  are 
passing  seems  to  have  affected  revenue  very  little  if  at 
all.  The  most  likely  period  in  which  to  look  for  a 
reflection  of  the  depression  would  be  the  last  quarter  of 
the  year,  but  on  comparing  the  results  since  January  1 
in  detail  with  the  results  for  the  corresponding  period 
of  last  year  little  ground  for  dissatisfaction  will  be  dis- 
covered. It  is  true  that  the  total  revenue  for  the 
quai-ter  ending  March  31,  1921,  a.t  £537,180,938, 
shows  a  decline  of  £106,138,739  as  compared  with 
the  quarter  ending  March  31,  1920,  but  a  comparison 
of  these  figures  alone  is  not  justifiable.  In  the  first 
place,  it  is  necessary  to  take  into  consideration  the  fact 
that  revenue  for  the  first  three  quarters  of  the  year 
just  ended  exceeded  revenue  for  the  corresponding 
period  of  the  previous  year  by  £192.552,024.  In  the 
secx^nd  place,  sales  of  surplus  Go\ernment  stocks, 
which  form  a  purely  extraordinary  iorni  of  revenue, 
amount  to  only  £88.032,022  for  the  lust  quai'ter  of 
1920-21,  as  against  £205,600,457  for  the  last  quarter 
of  1919-20.  Deducting  in  each  caise  the  sum  received- 
from  sales  of  assets,  the  actual  revenue  of  a  recurring 
nature  during  the  quarter  just  ended  shows  not  a  de- 
crease but  actually  an  increase  of  £11,429.696  over  the 
last  quarter  of  19i9-20.  Excepting  receipts  from  sales 
of  assets,  the  chief  items  of  revenue  during  the  quarter 
just  ended  to  show  a  decline  as  compared  with  the 
corresponding  quarter  of  last  year  are  customs,  estate 
duties,  stamps,  excess  profits  duties,  and  the  telephone 
service,  but  receipts  for  excise,  motor-vehicle  duties, 
and  income  tax  record  substantial  gains.  As  regards 
customs,  the  decline  did  not  occur  alone  in  the  current 
quarter,  for  the  figures  for  the  whole  year  show  a 
decline  of  £15,357,000  as  compared  with  the  previous 
year,  whereas  tJie  decline  on  comparing  the  final 
quarters  was  only  £5,213.000.  It  would  seem,  in- 
deed, as  regards  this  item,  that  the  extra  duties  imposed 
in  the  last  Budget  were  gi-eater  than  the  trades  aflected 
could  bear.  The  decline  for  the  whole  year  in  excess 
profits  duty  receipts  was  £70.864,000,  the  decrease 
on  comparing  the  last  quarters  of  each  year  being 
G24,392,0O0.  The  following  table  affords  a  compari- 
son of  revenue  and  expenditure  for  the  whole  year 
1920-21.  as  compared  with  1919-20  and  with  the 
original  Budget  estimates,  including  Supplementary 
Grants.  It  will  be  seen  that  the  surplus  revenue, 
£230,557,000,  is  £45,899,000  greater  than  the  esti- 
mated surplus  on  taking  into  account  the  Supple- 
mentary Grants. 

Revenue  and  Expenditure. 

(In  thousands  of   S.'s)  Budget 

Inc.(  '-I 

1920-21      1919-20 

Revenue      1,425,985  1,339,571 

Expenditure  ...  1,195,428  1,665,773 


Estimates' 
or  Dec.  (— )   1920-21 
J     86,413     1,418,3C0 
470,345    1,233,642 


Excess  Revenue 
Excess  Expenditure 


230,557 


184,658 


326,202 


•  Including  Supplementary  Grants. 
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The  original  estimated  Budgt;t  surplus  is  only  £3^ 
millioa  above  the  actual  excess  of  revenue.  Adopting 
the  same  procedure  as  before  with  regard  to  sales  of 
assets,  the  actual  revenue  of  a  recurring  nature  for  the 
whole  year  1920-21  is  £1,138,044,871,  as  against 
£1.074,792,349  for  the  preceding  year,  an  increase  of 
£63,252,522. 

How  the  surplus  revenue  was  applied  in  Debt  re- 
demption may  be  seen  from  the  sub]oinecl  table;  — 

Exchequer  Issues. 

War  Loan,  Exchequer  Bonds,  &c.,  surrendered  as  ,? 

revenue         76,291,637 

American  Loan           59,229,221 

Ways  and  Means  Advances  (net)      50,398,000 

Foreign  Debt  (net)       46,808,930 

Depreciation  Fund       31,920,268 

Exchequer  Bonds         28,212,643 


292,860,699 
Add  Savings  Certificates  invested  in  local  loans  (net)        3,307,875 

Total      296,168,574 

The  chjief  items  shown  in  the  table — securities 
tendered  as  revenue,  repayment  of  Exchequer  bonds, 
retirement  of  the  American  Loan,  and  the  Deprecia- 
tion Fund — ^amount  to  £195,653,769,  these  repay- 
ments being  of  compulsory  nature.  As  regards 
foreign  debt,  the  policy  of  the  Treasury  throughout  the 
year  was  to  repay  the  amounts  outstanding  to  countries 
such  as  Japan  and  Argentina  as  far  a.s  possible, 
leaving  the  bulk  of  our  foreign  debt,  which  is  owed  to 
the  United  States,  practically  unchanged.  Most  of  the 
obligations  to  other  countries  have  now  been  repaid, 
so  that  in  the  coming  financial  year  it  is  probable  that 
whatever  reduction  of  our  foreign  indebtedness  is  in 
contemplation  will  be  effected  in  the  liability  to  the 
United  States.'  Our  total  debt  to  the  United  States 
Government  amounted  to  $4,196,818,358  on  Decem- 
ber 31,  1920,  and  the  bulk  of  this  is  payable  on 
demand.  How  much  will  be  liquidated^  in  the  coming 
year  it  is  at  present  impossible  to  say,  as  the  amount 
will  depend  almost  entir-ely  on  the  aiTangements  to  be 
made  at  the  forthcoming  conference  between  the 
British  a,nd  United  States  Treasuries,  but,  judging  from 
the  general  prospects  for  the  National  Finances  for  the 
year  1921-22,  it  seems  improbable  that  the  amount 
will  be  veiy  large. 

It  is  satisfactoi-y  to  note  that  one  of  the  most 
dangerous  fonns  of  our  debt,  namely,  the  outstanding 
Advances  on  the  credit  of  Ways  and  Means,  was  re- 
duced during  the  year  by  £50,398,000.  The  total 
redemption  of  unfunded  debt  shown  in  the  table  was 
greater  than  the  surplus  revenue,  and  wliich  had, 
accordingly,  to  be  supplemented  by  sundry  boiTow- 
ings.  These  are  shown  below,  together  with  the  sur- 
plus revenue,  the  amount  given  being  in  each  case  the 
net  receipts  after  deducting  repayments. 

Exchequer  Receipts. 


Surplus  Revenue        

Treasury  Bonds  

Treasury  Bills  (net)     

National  Savings  Certificates  (net)     

Repayment  of  issues  under  Civil  Contingencies  Fund 
Act 


Add  reduction  in  Exchequer  balances 


Total 


230,556,789 
22,581,233 
20,025,000 
10,730,794 

5,000,000 

288,898,816 
6,294,591 

295,191,407 

Treasury  Bonds,  which,  under  the  terms  of  their 
issue,  are  hypothecated  to  redempt'on  of  eai-ly  matur- 
ing debt,  amount  to  £23,584,233.  This  figure  com- 
pares with  a  reduction  in  the  Floating  Debt  during  the 
vear  of  £36,875,000.  The  originally  estimated  reduc- 
tion in  the  Floating  Debt  was  £70  million,  but  it 
should  be  remarked  that  the  very  heavy  subsSriptions 
to  Treasury  Bills  during  the  past  few  weeks  are  ii) 
great  measure  responsible  for  the  smallness  of  the 
redemption;  as  late  r.s  March  19,  for  instance,  the 
total  Floating  Debt  showed  a  reduction  since  the  com- 
mencement oS.  the  year  of  £58,143,000.    However,  on 


examining   the   changes  in  the  Floating  Debt  shown 
below,  it  should  be  kept  in  mind  that  compulsory  re- 
payments of  other  Unfunded  Debt  proved  to  be  much 
heavier  than  was  originally  anticipated. 
The  Floating  Debt. 
(OOO's  omitted) 

Mar.  31       Mar.  31   Inc.  (-f)  or 
1921  1920  Dec.  (— ) 

£  £  £ 

Ways  and  Means  Advances  : — 
By  Banlt  of  England           ...        Nil.  Nil. 

By  Public  Departments       ...     154,489       204,887    —    50,398 
Treasury  Bills 1,120,841*  1,107,318     4-  13,523 


Total  Floating  Debt     1,275,330    1,312,205     —36,875 

*  Allowing  for  £7,340,000  paid  off  by  the  National  Debt  Com- 
missioners in  1920-21,  and  including  £1,339,000  the  proceeds  of 
which  were  not  carried  to  the  Exchequer  within  the  period  of  the 
accounts. 

It  is  only  on  examining-  results  sych  as  those  out- 
lined above  that  one  can  appreciate  the  rapidity  of  the 
recovery  which  we  have  made  from  the  effects  of  the 
War.  The  revenue  for  the  year  just  gone  constitutes 
a  high  record,  and  the  year  is  also  remarkable  as  being 
the  first  since  the  commencement  of  the  War  in  which 
revenue  was  made  to  balance  expenditure ;  indeed,  as 
m.ay  be  seen  from  the  tables,  after  meeting  the  expen- 
diture chargeable  against  revenue  there  was  a  very 
large  amount  available  for  debt  redemption.  These 
results  must  appear  all  the  more  satisfactory  in  con- 
sideration of  the  unfavourable  position  of  trade  during 
a  large  portion  of  the  year.  There  are  some  who 
would  maintain  that  the  collapse  of  the  post-Armistice 
trade  boom  is  to  be  attributed  in  gi'eater  part  to  the 
increased  burden  of  taxation  imposed  on  industry  dur- 
ing the  past  year,  but  without  discussing  the  merits 
of  this  question  it  caa  be  said,  at  any  rate,  that  the 
depression  itself  seems  to  have  affected  very  little 
the  amount  of  revenue  received.  It  cannot  he  for- 
gotten, however,  that  any  effects  whjch  the  position 
of  trade  may  have  in  the  direction  of  smaller  tax 
revenue  v.'ill  not  be  felt  in  their  full  force  until  the 
coming  year,  and  a  forecast  of  the  Budget  prospects 
for  the  year  1921-22  cannot  be  made  with  any  degree 
of  precision  in  view  of  this  aspect  of  the  situation. 
All  that  can  be  said  at  present  is  that  while  no  increase 
in  taxation  is  likely  to  be  imposed,  at  the  same  time 
any  important  remission  of  existing  taxation  is  highly 
improbable.  The  dropping  of  the  excess  profits  duty 
has  alrea-dy  been  announced,  but  doubtless  the  arrears 
to  be  paid  into  the  Exchequer  in  respect  of  pr'evious 
years  are  still  very  large,  though,  on  the  other  hand, 
it  is  probable  that  these  will  be  offset  to  a  large  extent 
by  claims  for  repayments  in  i-espect  of  trading  losses 
incurred  during  the  depression.  ^ 

The  week  was  one  of  acute  stringency  in  the 
Money  market,  and  a  very  large  amount  was  boiTowed 
from  the  Bank  of  England,  especially  on  Saturday  last 
and  again  on  Tuesday  of  this  week.  The  position  was 
accentuated  by  very  large  subscriptions  to  new 
Treasury  Bills  on  the  part  of  the  banks  with  a  view 
to  providing  end-of-June  maturities.     Fix>m  five  and 
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a-half  up  to  seven  per  cent,  was  freely  paid  for  day- 
to-day  money  all  during  the  week.  Towards  the  end 
tho  pressure  eased  oS.  somewhat,  but  comfortable  con- 
ditions have  not  yet  been  restored.  As  regards  the 
outlook  for  next  week,  the  market  will  have  to  make 
very  heavy  repayments  to  the  Bank,  but  this  influence 
will  be  offset  to  some  extent  by  to-day's  Govei-nment 
interest  disbursements  amounting  to  £27  million, 
while  it  is  also  probable  that  some  Treasury  bills  will 
be  allowed  to  run  off. 

The  foreign  exchange  market  dis- 

Foreign  played  little  activity  during  the  week, 

Exchanges.  and  tliere  M'e  very  few  important 
movements  to  be  noted.  The  New 
York  exchange  continued  its  improvement,  but  re- 
lapsed a  little  towards  the'  close.  Both  Belgian  and 
French  francs  improved,  but  the  Italian  lira,  after 
advancing  shortly  at  fii-st,  gave  way  subsequently. 
Among  "  neutral  "  exchanges  the  movements  were 
mostly  of  a  favourable  nature,  with  the  exception  of 
Stockholm  and  Berne,  which  went  further  against  this 
country.  The  value  of  the  German  mark  showed  a 
moderate  improvement,  and  the  .Austrian  crown  was 
also  strong  in  consequence  of  the  measures  proposed 
for  aiding  the  recovery  of  that  countn\  At  the  end 
of  the  week  the  value  of  sterling  showed  a  hesitating 
tendency  in  many  centres  as  a  result  of  the  news  of  the 
coal  strike  here,  but  as  yet  the  effcts  of  this  factor  are 
not  VQiy  noticeable. 

The  chief  feature  of  the  statements 
Income  and  of  income  and  expenditure  for  the 
Expenditure,  past  two  weeks  has  been  the  very 
large  amount  of  expenditure,  which 
exceeded  revenue  for  the  fortnight  by  £13,341,582. 
"For  tUe  week  ending  on  the  26th  ultimo  the  excess  was 
£11,416,840.  Revenue  showed  a  good  increase  for 
botH  weeks  as  compared  with  previous  weeks,  the 
total  amount  received  during  the  fortnight  being 
£96,394,603.  During  the  week  ending  March  26, 
despite  an  excess  in  sales  of  Treasury  bills  over 
maturities  amounting  to  £13,353,000,  £3,708,000  had 
to  be  borrowed  on  Ways  and  Means  Advances,  but  of 
this,  however,  none  was  advanced  by  the  Bank.  In 
the  following  week  Advances  amounting  to  £4,217,000 
net  were  repaid ;  on  this  week  also  Treasury  bill  sales 
exceeded  maturities  by  £12,132,000,  making  a  total 
increase  in  the  Treasury  bills  outstanding  of 
£25,485,000  between  March  19  and  March  31. 

The  total  outstanding  of  currency 

Currency         notes    and    certificates  is   returned  as 
Notes.  £341,610,726  on  March  30,  as  against 

.£340,081,434  a  week  previously,  an 
increase  of  £1,529,292.  As  compared  with  March  16 
it  shows  an  expansion  of  £5,769.407.  The  latest  total 
is  £6,238,384  above  that  recorded  on  Mareh  31.  1920, 
but  £23,894,521  below  the  high  record  of  December  22 
last. 

As    with  the    currency  notes,   the 

Bank  o(         circulation  of  Bank  of  England  notes 

England.  aJgo  shows  an  expansion  during  the 
foi-tnight  ending  on  Wednesday  last 
amounting  to  £1,798,000.  In  the  later  week  the 
movement  was  less  marked,  the  increase  being  only 
£369,000.  The  latest  total  recorded  is  £129,904,000, 
as  compared  witli  £105,271,000  a  yetir  previously. 
The  movement  in  the  note  issue  was  offset  by  only  a 
very  slight  gain  in  the  gold  holdings,  so  that  the  re- 
sei-ve  fell  during  the  fortnight  by  £1,776,000  to 
£16,893,000 — the  lowest  since  January  5  last — and 
the  reserve  ratio  declined  from  14.8  per  cent,  to  12.3 
per  cent.  The  movement  in  the  latter  was  accentu- 
ated by  an  increase  in  other  deposits ;  for  the  week 
ending  on  the  23rd  inst.  there  was  a  decline  in  this 
item  of  £6,090,000,  but  during  the  week  to  Wednes- 
day last,  as  usually  occurs  at  the  end  of  a. month,  there 
was  an  increase  of  £13,465,000.  The  extent  of  the 
market's  borrowings  at  the  Bank  during  the  week 
ending  Mirch  .30  mav  be  gauged  by  a  net  increase  of 
€1 1  ,'^'^7.1^00  in   "onior"  spfuritios. 
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The  United  States,  again  took  the 
Bullion.  moderate  arrivals  in  the  Gold  market. 
Owing  to  the  holidays  business  was 
unusually  quiet  in  the  Silver  market,  and  price  move- 
ments were  not  very  significant.  As  usual,  the  Indian 
bazaars  formed  the  chief  support,  to  the  market.  Their 
influence  was  offset  by  fresh  arrivals  from  the  Con- 
tinent, and  China  was  also  reported  a  seller,  so  that 
the  price  was  kept  fairly  steady.  The  following  are 
the  quotations  for  gold  and  silver  since  Monday :  — 


Mir. 

Mir 

Mir. 

April. 

Silver  (per  oz. 

29 

•      30 

31 

1 

Average 

8td.  ■ilii  finei  :— 

-) 

Cash 

31id. 

33Jd. 

33J<i. 

32Jf. 

32-56i. 

Forward      ... 

33ri. 

33ct. 

3-Hd. 

32  Id. 

32-69d. 

Bold  (per  oz.  flue) 

10-1/11 

104,6 

104,9 

104/10 

104/S 

NEW  YORK. 

Anotheb  disimprovement  is  shown  in  the  statement 
of  the  New  York  Clearing  Banks  for  the  week  ending 
on  Saturday  last,  and,  contraiy  to  the  experience  of 
pz-evious  weeks,  the  Fedei'al  Reserve  Banks  also  make 
an  unfavourable  report.  The  New  York  Eeserve 
Bank,  exceptionally,  records  an  improvement  in  its 
reserve  position.  The  Clearing  Bank's  average  state- 
ment shows  a  fall  of  $13,900,000  to  $501,050,000  iu 
the  aggi-egate  reserve,  the  excess  resen^e  declining  by 
$4,810,000  to  $10,120,000.  despite  a  decrease  of 
$1):), 790,000  in  net  demand  deposits.  Other  features 
of  interest  in  the  statement  are  an  expansion  of 
$54,230,000  in  U.S.  Government  deposits  and  a  de- 
cline of  $50,850,000  to  $4,902,480,000  in  loans, 
discoimts  and  investments. 

The  reserve  ratio  of  the  twelve  Federal  Reserve 
Banks  declined  from  51  per  cent,  to  50.8  per  cent, 
during  the  week  to  March  25,  the  cause  of  the  move- 
ment being  an  increase  in  deposit  liabilities.  In  other 
directions  the  movements  were  of  a  more  favomnble 
nature,  but  the  credit  position  of  the  banks  was 
extended  by  an  advance  of  $61,730,000  in  the  holding 
of  bills  discounted  for  member  banks.  The  gold  reserves 
were  again  increased  by  $4,730,000  to  $2,210,770,000, 
the  total  reserves  being  returned  at  $2,421,980,000. 
The  Federal  Eeserve  note  circulation  suffered  a  further 
contraction  of  $32,150,000  to  $2,9.30,730,000. 

Call  money  ruled  at  6-6.V  per  cent. ;  prime  commer- 
cial paper  was  quoted  at  7-i-7J  per  cent. 


^tflclt  #eclran0C. 

Business  on  the  Stock  Exchange  has%een  even  more 
restricted  than  usual  during  the  past  week.  The  coal 
crisis  did  not  in  itself  prove  a  strong  influence,  hopes 
being  maintained  to  the  end  that  a  crash  would  be 

avoided.     The  eventual    ^'ows  of  tho   st^niviep   nf  the 
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pits  was  followed  by  a  further  shrinkage  in  the  volume 
of  business,  but  no  evidence  of  panic  liquidation  wtis 
discernible,  and  the  general  tone  was,  consequently,  no 
lower.  Tlie  public  attitude  towards  the  strike  seems 
to  be  that  some  solution  will  quickly  be  discovered. 
The  most  serious  phase  of  the  calamity  is  the  flooding 
of  the  mines,  but  the  latest  news  to  hand  indicates  that 
volunteers  have  come  forward  in  many  districts  to 
man  the  pumps.  The  future  is  beyond  conjecture, 
but  it  ia  certain  that  the  continuance  of  the  struggle 
for  even  a  short  period  must  result  in  irrevocable  harm 
to  our  already  enfeebled  trade. 

Gilt-edge  secui-ities  did  not  develop  much  activity. 
Early  movements  favoui'ed  holders,  but  an  easy  ten- 
dency came  in  evidence  towards  the  close.  Consols 
again  closed  higher  on  the  week,  and  some  of  the  War 
Fives  and  Irish  Land  stock  were  also  better.  Victory 
Bonds,  Ftuiding  Loan,  and  the  various  War  Loans  all 
closed  at  lower  levels.  Local  Loan  stock  registered  no 
alteration. 

In  the  Home  Eail  section  the  projected  fusion  of 
the  London  and  North  Western  and  Lancashire  and 
Yorkshire  Companies  attracted  much  attention  and 
lent  a  speculative  interest  to  other  shares.  Numerous 
amalgamation  rumours  were  circulated,  but  in  at  least 
one  case  proved  completely  unfounded.  The  whole 
subject  is  dealt  with  at  length  elsewhere  in  our 
columns.  That  there  is  room  for  an  expansion  in 
share  values  will  be  evident  from  the  following  table :  — 


Debentures 

Issued 

£ 

334,983 
(100) 

Market  Capitalisation , 

July  14,'14     Jan.  4,'21  Mar.  4,'21 

£           '         £                    £ 
(OOO's  omitted.) 

277,573         177,846         173,523 
(82-86)          (53-09)          (51-80) 

Guarantpi^d     ,. 

108,815 
(100) 

101,134 
(93-31) 

63,013 
(57-91) 

69,049 
(54-27) 

Pcef  ereuoa 

317,380 
(100) 

275,459 
(86-79) 

164,239 

(51-75) 

147,094 
(46-35) 

Ordinary 

431,182 
(100) 

310,671 
(72-22) 

190,623 
(44-21) 

1,59,558 
(37-01) 

r^ 


The  statement  shows  the  nominal  and  actual 
values  of  Debenture,  Guaranteed,  Preference,  and 
Ordinary  stocks  on  July  14,  1914,  and  before  and  after 
the  publication  of  the  Cohvyn  Report. 

The  Industrial  market  developed  little  activity 
during  the  week,  the  coal  crux  being  a  discouraging 
factor.  A  comparatively  strong  undertone  was,  how- 
ever, maintained  throughout.  Iron  and  Steel  shares, 
though  quiet,  continued  firm  until  near  the  close,  when 
some  realisations  forced  down  quotations.  Shipping 
securities  were  quiet,  prices  as  a  whole  being  niain- 
t-ained.  Textiles  were  steady,  with  a  tendency  towards 
heaviness.    Elsewhere  no  movements  of  note  occurred. 

The  tone  of  the  Oil  share  market  was  cheerful  on 
opening  after  the  holidays,  but  transactions  were  not 
numerous.  Mexican  Eagles  recovered  further  only 
to  react  later,  and  Shells  pursued  a  similar  movement. 
Royal  Dutch  remained  fairly  steady,  but  finished  Ipwer 
on  balance.  Dealings  in  Anglo-Persian  Second 
Preference  started  on  Tuesday,  and  a  brisk  business 
was  done,  at  a  premium  which  was  maintained  to  the 
close.  The  news  of  the  coal  sti-ike  instead  of  proving 
a  "bull"  point  caused  prices  to  ease  all  round. 
Russians  were  marked  up  towards  the  close  on  inside 
buying.  In  this  connection  it  is  of  interest  to  note 
that  Sir  Robert  Home,  in  a  letter  to  the  managing 
director  of  the  Baku  Consolidated  Oilfields,  states  that 
you  may  take  it  that  the  Declaration  appended  to  the 
Russian  Trading  .\greement  is  intended  to  cover  all 
claims  of  any  description  whatever  that  British 
luitionals  may  have  against  the  Government  in 
respect  of  their  property  or  rights.  As  regards  the 
claims  you  maiBiion  in  respect  of  goods  commandeered 
by  the  Bolshevik  Government  without  payment,  it  is 
considered  that  cases  of  this  kind  are  undoubtedly 
covered  by  the  formula  '  goods  or  services  supplied  by 
private  persons  to  Russia  for  which  they  have  not  been 
paid. '  " 
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SOUTH  AFRICAN  GOLD  TRUST. 

From  the  date— April  28,  1920— on  which  the  New 
Gold  Trust  started  operations,  the  parent  concena,  the 
South  African  Gold  Trust,  became,  to  all  intents  and 
purposes,  a  holding  Company  merely.  This  fact  rendei-s 
an  effective  comparison  of  the  results  for  the  year  ended 
December  31,  1920,  with  those  of  previous  periods 
somewhat  difficult.  Moreover,  the  position  is  further 
complicated  by  ihe  fact  that  between  Januaiy  1  and 
April  28,  1920,  the  original  Company  continued  to 
transact  its  usual  business,  and  the  accoimts  include 
not  only  the  results  of  this  period,  but  the  dividends 
received  from  the  New  (Sold  Ti'ust  for  the  remainder 
of  the  year.  Thus  it  is  necessary  to  review  two  series 
of  operations.  At  the  outset  we  would  remark  that 
this  analysis  is  not  rendered  any  "the  easier  by  the 
somewhat  cryptic  manner  in  which  both  concerns  pre- 
sent their  accounts.  In  future,  of  course,  the  revenue 
obtained  by  the  South  .\frican  Gold  Trust  will  consist 
almost  entirely  of  dividends  on  the  shares  held  in  the 
New  Gold  Trust,  and,  consequently,  no  more  complete 
analysis  will  be  needed.  However,  as  regards  the 
accounts  of  the  operating  concern,  the  New  Gold 
Trust,  we  are  far  from  being  convinced  that  share- 
holders are  receiving  all  the  information  to  which  they 
are  entitled.  A  figure  of  £68,308,  which  is  described 
as  representing  "  Pi'ofits  realised  by  sales  of  invest- 
ments, dividends,  interest  on  loans,  &c.,  less  Com- 
mission, kc,"  far  from  conveying  any  useful  infomia- 
tion  may  be  regarded  to  some  extent  as  actually  mis- 
leading. .  It  is  bad  enough  to  hmip  receipts  from  such 
varied  sources  together,  but  we  can  conceive  no  justifi- 
cation for- the  deduction  of  an  undisclosed  amount  in 
respect  of  that  mystical  sub-head,  "  Commission,  kc." 
We  maintain  that  shareholders  are  entitled  to  know 
what  proportion  of  the  revenue  comes  from  each  of  the 
leading  sources  of  income,  and  that  all  deductions 
should  be  shown  distinctly. 

The  accounts  of  the  New  Gold  Trust  show  that  a. 
net  revenue,  after  the  deduction  of  "Commission, 
&c.,"  of  £68,308  was  earned  in  the  period  April  28  to 
December  31,  1920.  Admittedly,  the  period  was  a 
critical  one  not  only  from  the  point  of-  view  of  divi- 
dends, but  also  from  the  point  of  view  of  realisation 
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of  securities,  tiie  policy  of  deflation  introduced  by  the 
Government  resulting  in  a  sharp  depreciation, 
especially  of  the  more  speculative  classes.  Whilst  no 
information  is  disclosed  as  to  tho  amounts  received  in 
respect  of  each  of  the  main  sources  of  revenue,  it  was 
stated  at  the  general  meeting  that,  whilst  dividends  had 
increased  by  £24,000  during  the  year,  the  sale  of 
investments  resulted  in  a  net  loss.  From  this  net 
revenue  there  was  deducted  a  sum  of  £H,f;67  for 
j.'eneral  expenses,  of  £.3,306  for  the  preliminary  ex- 
pense of  fomiation — a  non-recurnug  clinrge — and 
£822  to  cover  French  Government  duty  and  stamps. 
Of  the  available  balance  of  £o6,113  a  sum  of  £50,000 
-was  transferred  as  dividends  to  the  South  African  Gold 
Trust,  leaving  a  balance  of  £C.JL3  to  l)e  carried  forward 
to  the  next  accounts. 

The  results  from  the  point  of  view  of  the  parent 
concern  have  been  embodied  in  the  following  table:  — 


ProfiU  realised*             

Transfer  fees      

1920 

£ 
49,635 
57 

1919 
£ 
118,382 
138 

1918 
£ 
106,325 
140 

106,405 
10,725 

95,740 
63,013 

163,763 

30,000 

li025 
60,000 

ao%) 

1917 

£ 
86,303 
128 

Office,  &<?.,  expenses     

49,692 
3,473 

46,220 
116,796; 

163,016 

22,363 
101,357 
11,182 
31.250 
(6}%) 

118,533 
10,97» 

86,430 
9,988 

Net  profit          

Balance  bronght  forward 

107,539 
62,727 

76,443 
72,222 

170,266 

148,664 

AppropHalioru — 

Preference  dividend 

To  investments    epreciation 
Frent  b  doty  and  donations 
Dividend  on  Ordinaryt 

30,000 

970 
62,500 
02i%) 

SO,OOC 

"652 
50,000 
10%) 

-G^ied  forwaid 


6,864        76,798         62,737 


68,012 


•  Profits  realised  bv  sales  of  investments  dividends,  interest  on  loans,  ftc., 
4ess  commission  and  amounts  "  written  off." 

t  Dividend  free  of  tax.    ;  Jnclading  £10,000  tiansferred  from  reserve. 

Even  with  the  inclusion  of  £50,000  in  dividends 
from  the  operating  concern  the  net  revenue  does  not 
exceed  £49,692.  Moreover,  this  includes  certain 
dividends  and  interest  received  during  the  period 
January  1  to  .\pi"il  28.  The  discrepancy  is  -accounted 
for  by  the  loss  on  sale  of  investments.  To  compare 
this  total  with  the  £118,518  for  the  previous  year  is 
misleading;  comparison  should  re^illy  be  efiected 
between  tlie  latter  figm-e  and  £49,692  +  £18,308  of 
the  operating  concern  {i.e.,  the  £68,308  less  the 
£50,000  dividend  already  included  in  the  £49,692). 
Thus  the  total  net  revenue  would  be  £68,000,  as 
against  £118,.t18,  the  difference  providing  a  measure 
of  the  loss  on  sales  of  investments  mainly.  Similarly, 
£3,472  only  represents  pait  of  the  actual  expenses  of 
earning  this  revenue,  the  balance  being  incurred  by 
the  New  GoldTrust.  It  will  be  noted  that  the  balance 
brought  forwaixl  from  tlie  last  accounts  has  been 
increased  to  £116,796  by  tlie  transfer  of  £40,000 
from  the  reserve  fimd.  The  total  available  for  divi- 
dend amounts  to  6163,016.  On  this  occasion  the 
amount  of  the  Preference  dividend  is  stated  less  the 
tax,  and,  consequently,  absorbs  £22,363  only,  as 
compared  with  £30,000.  TKe  large  allocation  of 
£101,357  represents  the  amount  by  which  the  in- 
vestments were  depreciated  prior  to  the  transfer  to  the 
New  Gold  Trust.  In  view  of' the  mediocre  results  of 
the  year,  the  Ordinary  shareholders  had  to  content 
themselves  with  a  dividend  of  six  and  a-quarter  per 
cent.,  free  of  tax,  or  half  the  rate  declared  in  the 
previous  year. 

Financially  the  position  of  both  conceiDS  as  seen 
in  the  balance  sheets  dated  December  31,  1920,  is 
sound.  Current  liabilities,  in  the  case  of  the  New  Gold 
Trust,  did  not  exceed  £123,055,  even  inclucUng  the 
dividend  of  £50,000.  whereas  liquid  assets  in  the  formof 
cash,  sundry  debtors,  and  loan  at  short  call,  amounted 
to  £150,220,  whilst  other  advances  and  loans  were 
available  to  a  total  of  £2S.631.  Investments  at  cost 
or  under  figure  at  £950,366,  as  compared  with  a  total 
of  £1,035,179  held  by  the  South  African  Gold  Trust 
-at  the  corresponding  date  of  1919.     Contingent  liabili- 


ties on  investments  not  yet  fully  called  up  were 
estimated  at  £152,214.  The  balance  sheet  of  the 
South  African  Gold  Trust  reveals  the  charges  necessi- 
tated by  the  transformation.  Investments  are  repre- 
sented by  the  1,000,000  £1  shares  of  the  New  Gold 
Trust,  whilst  Government  seciuities  have  firopped 
from  £99,825  to  j;2 1,269.  Including  the  dividend, 
however,  current  liabiliiies  do  not  reach  £44,653,  and 
are  amply  covered  by  cusli  -and  loan  at  short  call,  which, 
amount  to  £70,247.  Moreover,  the  total  Uquid  assets 
exceed  £141,516.  The  transference  of  £40,000  of 
the  resei-ve  to  the  profit  and  loss  account  has  reduced 
the  reserve  to  £90,000. 

The  outlook  for  t'.ie  current  year  is' at  best  un- 
certain. Base-metal  propositions  are  overshadowed 
bv  the  slump  in  prices ;  but  in  certain  cases,  notably 
that  of  the  Bm-ma  Corporation,  the  improvement  in 
the  exchange  situation  helps  to  neutralise  this.  Dia- 
mond shares  are  sufTering  from  the  trade  depression, 
which  is  invariably  reflected  in  a  decline  in  the  demand 
for  such  luxuries"  .\s  regards  gold-mining,  it  is  yet 
too  early  to  decide  the  trend  of  these  dividends.  -\t 
present,  however,  the  outlook  is  not  as  favourable  as 
that  for  1920'  owing  to  the  great  improvement  in  the 
New  York  exchange.  It  is  not  surprising,  therefore, 
to  find  that  in  the  market  the  £1  shares  of  the  South 
African  Gold  Trust  have  dropped  to  14.s.  Quoted  at 
13s.,  the  Six  per  Cent.  Cumulative  Preference 
shares  of  £1-  each  afford  a  return  of  nearly  nine  per 
cent. 


GOLD    FIELDS    RHODESIAN 
DEVELOPMENT. 

Although  the  dividend  paid  by  the  Gold  Fields 
Rhodesian  Development  Company  for  the  year  ended 
May  31,  1920.  was  maintained  at  ten  per  cent.,  the 
results  were,  on  the  whole,  less  s-atisfactory  than  those 
of  ths  previous  year,  as  can  be  seen  by  studying  the 
following  table : — 


Antelope  Gold  Mine  (5i.  shares)        

Asp  Gold  Mininir  Co 

British  SDuth  Africa  Co 

"Consolidated   Gold   Fields  of  South  Africa 

(3nd  Pref..  6°;)         

"Eldorado  Bankei,  Gold  Mining  Co 

Falcon  Mines  (Ordinary)         

"       „         »,  (6°^  Debentures)  

Planet-Arcturus  Gol*i.Mine3 

Rhodesia  Consolidated  (IO5.  shares) 

Bhodesia  Gold  Mining  and  Investment  Co.... 

Rhodesian  and  General  Asbestos       

«Selniwe  Colombia  Gold  Mining  (ps.  shares)... 

«Shamva  Miues  

Standard  Areeoic  (South  Africa),  Ltd. 


Slav  31, 

isfso 

Shares 

75,214 
45,000 

S.950_ 

ii2.19S 
'£78,092 
374,755 

15,044 
81,000 


Mav  31,  Inc. 

1919         or  Dec. 

Sliares  Shares 

1,»19.S37— 1,019,337 

75,214  — 

—      -!- 45,000 


11,950 

81.534 

89.198 

£103.341 

305.*45 

289,953 

•J0,779 

81,000 

342,789 

3U3,065 


—  3,000 
—81,534 
-37.000 
— £25,-249 
—31.090 
— 289,95» 
—     5,735 


—342,789 

79  121        31.13,065     —  23,'.'44 

6,250  —         +     6,250 

Ezcepi  vhere  olhmrise  stated  the  abote  stares  are  £1  eatA,  /uOy  paid. 
Dividend-paying  companies. 


Dividends  and  sundry  leceiptst--. 

i>edi«»— rManagcment  fee,  gen^^ml 

expenses,  le^  agency,  &c.,  fees 

Profit  

Dividend  paid       ...      • 


Balance      

Brought  forward 

Transfer  from  share  capital 
Share  premiiun  account  ... 

Total 

Amoont  written  off  investments 

Balance  carried  forward 

Issued  share  capital  |      


•  After  deductinc 
•    t  Including  profit 


Tear  to 

May  SI, 

1920 

£ 

14  ,20s 


Tear  to 
Mav  31, 

1919 
£ 

155,355 


14  M«. 

to  May  Slj 
1917 
£ 
139,657     120,11S« 


Tear  to 

Mav  31, 

1918 


16,664 

8,108 

8,120        19,056 

136,541 
135,711. 

ao%) 

147,24 
125,711 

ao%) 

181,537      101,057 
125.711        62,855 
(.10%)          (*%) 

330 
111,136 

21.536 
89,600 

55,826        38.202 
33,774     345,082 
—         1.257,110 
_            465,716 

111,966 

111,136 

89,600  2.106,11" 
_        -.■,073,336 

111.966 

111,136 
1,257,110 

89.600              \-'*' 

1,257,110 

1,257,110  1,257,1M 

aOs.  sharB)  (10».  shs.)  <lOs.  slis,)  GOr.  shs. 

loss  on  sale  on  investments 
on  realisaUou  «:a  invesments. 


.\ccording  to  tlie  accounts,  dividends,  interest  on 
loans,  net  profit  reahsed  by  sales  of  investments,  and 
sundiv  receipts  dioppetl  from  £155. 355  to  £143.-20.5. 
At  tlie  general  meeting  it  was  stated  that  the  sum 
received  in  dividends  actually  increased  from  £68,000 
to  £77,000  owing   to    the    bette-  .1^;.^.  ".1?   •  .i.!  by 
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Shamva  and  Rhodesian  Asbestos,  despite  tlie  decline 
in  the  Eldorado  dividend  due  to  the  liquidation. 
Similarly,  interest  on  loans  expanded  from  £11,000  to 
£20,000,  maJnly  owing  to  the  larger  amount  in  cash 
arising  from  sales  as  well  as  the  highei-  rate  which 
money  commanded.  Sundry  receipts  remained  almost 
unchanged.  The.  -decline  in  the  total,  then,  from 
£155,355  to  £143,205  must  be  ascribed  to  the  reduc- 
tion in  the  amount  i-^ceived  in  respect  of  net  profit  on 
realisation  of  investments,  which  is  stated  to  reach 
£7, 168.  In  this  connection  let  ns  add  that  i£  the  direc- 
tors wisely  decided  to  impart  this  information  at  the 
general  meeting,  we  can  see  no  reason  why  in  futare 
receipts  from  these  several  sourees  should  not  he  stated 
separately  in  the  accounts.  Side  by  side  with  this 
decline  in  income  came  an  increase  in  the  net  expendi- 
ture from  £8,108  to  £16,664.  In  so  far  as  direct 
administrative  charges  are  concerned,  the  increase 
occurred  mainly  in  South  Africa;  but  in  viewof  the 
higher  cost  of  living  and  the  higher  level  of  prices  an 
increase  from  £35,843  to  £37,293  is  not  dispropor- 
tionate. The  increase,  however,  was  accentuated  by 
a  fajling  off  in  the  subsidiary  sources  of  i-evenue,  the 
total  amounting  only  to  £28,144,  as  against  £34,394. 
Transfer  fees,  buying  commission,  and  engineering 
■fees,  all  showed  dechnes  ;  whilst  receipts  from  agencies 
and  sub-companies  were  returned  at  £14,025,  as  com- 
pared with  £16,268.  Two  minor  factors  contributing 
to  the  increase  in  expenditure  were  the  rise  in 
Rhodesian  income  tax  from  £283  to  £844  and  the  cor- 
poi-ation  profits  tax,  which  involved  a  charge  of  £500. 
Thus,  with  a  lower  net  revenue  and  an  increased  ex- 
penditure, the  balance  available  for  di\'idends  fell  from 
£147,247  to  £126.541,  Consequently  the  dividend  of 
ten  per  cent,  almost  absorted  this,  the  balance  carried 
forward  to  the  next  accounts  being  only  increased  by 
£830  to  £111,966. 

Some  considerable  changes  have  again  taken  place 
in  the  shares  held  by  the  Company,  as  the  above  table 
indicates.  Two  of  the  mines  closed  down,  the  Eldo- 
rado through  exhaustion  and  the  Antelope  largely  as 
the  result  of  the  unfavourable  working  conditions 
brought  about  by  labour  disputes.  Accordingly  both 
these  companies  disappear  from  the  list.  In  e^-ery 
other  ea.se  sales  have  taken  place,  reducing  the  hold- 
ings correspondingly.  The  whole  holding  of  289,952 
shares  in  Rhodesia  Consolidated  has  been  disposed  of ; 
whilst  37,000  Falcons  and  31,090 '  Planet  Arcturus 
shares  have  also  been  sold.  Purchases,  however,  have 
been  made  of  45,000  shares  in  the  British  South  Africa 
Company  and  of  6,250  shares  in  the  Standard  .Airspnic 
Company  of  South  Africa. 

The  oiutlook  for  the  current  year  is  at  present  some- 
what uncertain,  especially  in  view  of  the  recent  labour 
dispute,  which  has  resulted  in  the  closing  down  of  the 
.main  producers  in  this  gi'oup  other  than  the  Falcon. 
On  the  other  hand,  seeing  that  the  accounts  only  dealt 
with  the  period  prior  to  M:iy  31,  1920,  it  must  be 
■I'linitted  that,  particularly  as  regards  the  gold  mines, 
the  results  have  been  much  better  in  the  latter  half  of 
1920  owing  to  the  higher  gohl  premium.  To  what 
extent  this  imjwovement  will  offset  the  disadvantages 
of  the  present  deadlock  is  somewhat  difl^cult  to  decide. 
It  is  of  interest  to  note,  howex'er,  that  the  Slate- 
Aroturus  Mines  are  expected  to  l>e  pr'oducing  shortly, 
and  this  would  nndoubtedly  tend  to  counterbalance 
the  effect  of  the  liquidation  of  Eldorado  and  Antelope. 
FinanaiaJly,  the  position  of  the  Company  a,s  show-  '  . 
the  balance  sheet  dated  May  31 .  1920,  is  very  strong. 
To  meet  current  liabilities  which,  with  the  final  divi- 
dend, absorijuig  662,856,  did  not  exceed  £95,925, 
liquid  assets  in  tlie  form  of  cash.  Treasui-y  bills,  and 
sundry  debtors  were  available  to  a  total  of  £432.260. 
The  Company  possesses  plenty  of  liquid  capital,  and 
is  thus  in  a  favourable  position  to  avail  itself  of  any 
remuneralive  prospect  that  may  turn  up.  The  present 
deadlock  is  reflected  in  the  low  price  of  5<t.  lOAJ.  for 
the  10,5,  shares,  at  which  pi'ice  a  dividend  of  ten  per 
cent,  woidd  afford  a  return  of  over  eighteen  per  cent. 


TABXJI^^^I^  ^?Lr»r»ETVI>IX. 


I.— BANK   RETURNS,   ETC. 

BANE  OF  ENGLAND.— Acconnts,  March  30.  1921. 
Issue  Department. 

Notes  Issued    £144,977,480      :      Government  Deht  ^H'SiS'inn 

'      Other  Securities  7.4.34.900 

Gold  Coin  aod  B,illion   126.52V.489 

£144,977.480 


I 


£14,553,000 
3.561.JJ6 


Proprietors*  Capital 

R«t  

Public  Deposits  23,04b.991 

Other  Deposits    114,63J.a54 

Seven-day  and  other  Bills  11,797 

£155,907,078 


£144.977.480      \ 

Banking  Department. 

Governmeut  Securities   £2S,P04,162 

Other  Scoaritiea  112.909.387 

Notes 15.072,735 

Gold  and  Silver  Coin  1.820,894 


£1S5.»07.07B 


ComparisDn  gith  PfiTbaa  Fajr  Weeta  [OO.OOO'a  omittedj^ 


Date 
1921. 
Mar.  30 
Mar.  23 
.M:ir.  16 
Mar.  9 
Mar.      2 


Coin 
Circa-    and      ,—  Deposits-, 
lation  Bullion   Public    Other 


£ 

129.9 
129,5 
128,1 
128.4 
129,3 


£ 

128,3 
128.3 
128.3 
128.3 
123.3 


£ 
23.0 
22.9 
18.9 
17.8 
18.2 


£ 

114.6 
101.1 
107.2 
115.1 
124.4 


.—Securities^ 
Govt.     Other 


£ 

26.0 
24.0 
?3,5 
39.1 
44.3 


£ 

J  12.9 

101.0 

102.0 

93.7 

93.9 


Re- 
serve 
£ 

1R.9 
17.2 
1S,6 
18.) 
17.4 


Ratio 
Reserve    Bank 
to  liia-    Rate 
bilities         • 


% 
120 
13-9 
14-8 
13-8 
12-2 


Three 

Months' 
Bill? 

6i 

^*, 

6A-1 
2ft 


Jly.2J.'14      29.3      40.2      13.7      42.2       U.O       33^6      293_52-40        3 

"  •  July  30. 1914  +  to  4%  nnli^  31.  SyTTAug.  1.  10%  :  Au?.„6,  6%  ;  ,^°f- 8.  5% 
July  13. 1916.6%  :  Jan.  18. 1917. 5t%  :  Apr. 5. 5%  : Nov- 6. 1919- 6%  :  Apr.  15. 1920. 7%. 

Comparison  of  Bank  Returns,  Exohanses,  Prices.  &o,  


Bank  of  EnRland  (iu£'3Sterling,  Mar. 

00.000's  omitted) :  1921 

Circulation   £129.9 

Public  Deposits   21,0 

Other  Deposits  114.6 

Government  Securities  26.0 

Other  Securities 112.9 

Reserve  16.8 

Ratio  to  Liabilities  12-3% 

Coin  and  BulIioQ  128.3 

Money  : 

Bank  of  England  Rate  7% 

Bank  of  France  Rate   6'*o 

Rate  3  months'  Bills  London  ...  65% 

ExohanRea : 

Pans  Cheque 56-12 

New  York  60  days    3-91J 

Bombay  Telegraphic  Transfers  l/3i 

Prices  : 

Consols  2i%  Cash  49 

French  Rentes  3%  Money  5820 

Silver,  London  spot  o«.  3cjd. 

Wheat,  f?'Kf«^  averai^e   qr,  88/7 

Cotton,  Mid  Cpla!id    lb.  8-72J. 

Iron,  Scotch  pii»  ton  156/0 


Mar.  31 

1920 
£101,1 
19,7 

131,7 
45,4 
91.1 
33.1 

21-8% 

115.8 

6% 

5% 
6S% 

68-02 
3-84 

2/4J 

46,% 
6910 
72|d.. 
72/8 
30nid. 
206/0 


CDEBENCY  NOTE  ISSDE. 


Week  to 
Mar.  30,  '21 
Mar.  23,  "21 

Mar.  31.  '20 
-Vpi.  2,  "19 
Apr.  3.  '18 
Apr.    4,  '17 


Notes 
Issued 

£ 
5.684.858 
11.628,122 


Notes 
Cancelled 

£ 
4.165.566 
7.388.007 


Notes 
Outstandins; 

£ 
341.610.726 
340.081.434 


Gold  Coin 
Si  Bullion 

£ 
28,500,000 
28,500,000 


Mar  24 

1911 
£27.4 

26.8 

41.5 

151 

39,0 

31.4 
46-69% 
40.3    , 

3% 

3% 

2}-A% 

26-28i 
4-84-15 

1/4,V 

81 A 
96  60 
24^4. 
30/ i 
7-70d. 
54 '0 


Bank  of    %  ol  Bank 

England  Notes  &Oold 

Notes       to  Notes 

£  % 

19,450.000  140 

19.450.000  142 


Mar.  26 

Mir.  27 

1919 

1918 

£73.6 

£47,8 

25.8 

43.8 

121.7 

137,5 

57.0 

55.9 

79.4 

112,3 

29.0 

31.2 

19-71% 

17-22% 

64,2 

60.6 

5% 

6% 

6% 

5% 

33% 

3ft-a% 

27-60 

27-243 

4-62 

4-724 

l/5iJ 

l/4Ii 

56 

64 

6300 

57-25 

50d. 

45id. 

72/7 

72/3 

19-45d. 

24-23d. 

101/0 

101/0 

Notes  outstanding — 

One  Pound  

Ten  Shilling         

CertiticAtes  outstanding 

Total  

Notes  called  In  but  not  yet 

cancelled 

Invescmenta  Reserve  A/c  ... 

Total     


13.500.034  4.919.902  335, 
8,644,820  4..85.978  332, 
4.634.252  1,9<2.,149  230, 
8.792.956  3.430.676  15C', 
Balance  Sheet, 

£ 
271.0H6,199 
41.814.5^7 
28.730,000 


102 

86 

12-3 

19  0> 


341.610,726 

2,215,585 
15,599.076 

359.425.387 


.372.342      28.500,000  5,900,000 
,122,712      28.500.000  — 

,fi51,192      28,500,000  — 

,049,361      28,500,000  — 

March  30,  1921. 

Advances —  £ 

Other  Bankers     — 

Trustee  Savincrs  Banks  ...  — 

Currency  Note  Redemntion  A/o — 

Gold  Coin  and  Bullion  ...  28,500.000 

Bank  of  England  Notes...  19.450.000 

Government  Securities  ...  311.334.595 
Balance  at  B-mk  of  Kng- 

land        140.792 

Total     369.425.387 


PUBLIC  INCOME   AND  EXPENDITURE  [OOO'a  omitted.] 

Expendi-  Ejt'-ess  of          Other            Other  Cash 

Week  to               Revenue            ture  Expenditure     Receipts           Issues  Balance 

Mar.  31,'21...     £2.!8.929        £197.361  ai.Mst        £563,902       £697.268  £3,075 

Mar.  2fc,-21...         40,IJ01            61.418  11,417           195,344          183.034  4.311 

M.ir.  19,-iil...         4l,9cl0            24,012  ir,96Si           66.314           b5.352  2.918 


365  dj8.'20-21  1.425.985  1.195.428 

365  dys.'19-2C  1,339.571  1,66g.773 

Yr.  •20-21*  1.418,300  1,233.642 

Ir.  '19-20  1.339.571'  1.665.773 

Yr.  '1819  889.021  2.579,301 

Yr.  '17-18  707,234  2,696,221 


326,202 


lSi,6SSt 
326,202 
1,690,280 
1,988,987 


6,710.142 
6,0a2.709 


6.092,709 
7,033,402 
7,499,604 


5.920,699 
5,756  507 


Principal  Items  of  Revenue  and  Expenditure. 


5,766,507 
5,351.353 
3,616.023 


Week  to 
Mar.  31,'21... 
Mar.  26,'21... 
Mar.  19.'21... 

365  days'20-21    333.785 

366  days'19-20     283.023 


Customs 
^  Excise 
£30,046 
5.189 

12.891 


-Kevenue- 


Income   Excess  Frolit      Other 
Tax,  li-c.    Duties,  &c.  Revenue 
£100,3-13       £23,559       £74,982 
18.2-14  i>.23u         11.338 

18,25a  6.180  6.650 


-Expenditure- 

Int.,  tkc..      Miso, 

on  Debt    Expend. 

£33,708    £6,452 

3.B49       1,?B3 

3,027       1.249 


-6,294 
-3.430 


12.798 
21.030 


Supply 

Services 

£153,201 

46.6b5 

lb,7J6 


Tr.  '20  21*  348.650 

Yr.  '19-20  283.023 

Yr.  '18-19  162.220 

Yr.  '17-18  110,033 


394.146 
3^9.099 

385.800 
359.089 
291,186 
239,509 


219.181 
290.045 

220.000 
290,045 
285,028 
220,214 


478.873 
407.404 

463,860 
407,404 
150,587 
137,478 


28,488      817.381 
16,171   1,317,668 


349,699 
332,034 


345,000  31,198  807,904 

332,034  16,171  1,317,568 

269,964  11,380  2,297,958 

189,851  11,401  2,494,988 


FLOATINO 


DEBT. 

Mar. 
Mar. 
Mar. 
Mar. 
June 


tOOO's 


omitted] 
31,  1921 
26,  1921 
19.  1921 
12  1921 
30,  1919 


Treasury 

Bills 

£1.120,841 

1.108.709 

1.095.356 

1,087.079 

798,150 


Ways  &  Means 
Advances 
£154,489 
162,414 
158,706 
183.806 
774,237 


Total 
£1,275.330 
1.271.123 
1.264.062 
1.2.1.685 
1.670,387t 


Trsasunr  Bond 
Reoelpts 

£22.j84 
22.424 
22.i/c3 
21.883 


*  Budget  estimates,  inoludfng  supplementary  grants,    f  Highest,    f  Excess  of  revenue. 
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[la  £'9  Sterling— OOO's  omitted.] 


BELGIUM.  lold  Sllrar  Total  Discounts  Oirenlatlou  Deposita 

Aoe.     8.14  ...  £10.977  £833  £11.610  £41.925  £51.800       £6.263 

M«r.    17.  "21  ...  10.681  1,353  12,fll4         2''.4n3  241.(46       49.824 

Mar.   23. '21  ...  10.881  1.337  11.998  29.654  240,883       51,135 


Olalm  on     Oontln^nfe  droalatlan 

CZECHO-                     Aostro-      Liabr.  on  (Stata 

ILOVAKIA.*           Hnn».  Bnnk  Bank  Votes  Dliiooiiuta  Adramo^    Not«3)        Denoalta 

Foi>.    28,  '21     ...      £396.1^0       £80,912       £69,690  £37.128     £4'i4,783      £35,356 

Mir.      7. '21     ...        398.9',5         61.668         7'>,030  88,372       453  385       41,227 

Mvr-   16,  "21    ...       396,934        60,487        68.220  8!.204       446.196       35.014 


DENMARK. 

*>jiy  31,  '14 

Inn.    31, '21 
Feh.  28. '21 


-Oash- 


Go'l  Silver 

£4.1  0  £341 

12.643  141 

12.643  14S 


Total 
£4.441 
12,784 
12,791 


Dis- 
counts 
£6,197 
15,928 
16,721 


Balance 
Abroaii 

£788 
895 

855 


Circula- 
tion      Deposita 
£8.693  £47 

29,009        3,489 
28,25T        3,578 


Feb.  28,  '20 
Pe').  28.  "19 


12,597 
10,400 


183 
138 


12,733 
10.536 


16,943 
3,953 


599 
5.342 


26,396 
23,402 


3,293 
920 


, aold >       Total  Cash 

FRANCE.  In  Bank    Abroad  Inol'?  Silver   Bills 

"ulv    30,  "14  ...  £185,654  £190.687    £97.768 

M  ir.    31,  "21 1...  142,234       77,934     230,861      122.076 
Mir.   24,  "21   ...  142.2i2       77.931     230.772     114.365 


Oirriula-         .—Deposits.-, 

tlon  Public  Private 
£267,327  £15.302  £37.903 
1.537.403  1.483  1«.845 
1..525.313      1.597    124.158 


Apr. 

Apr. 


1,70 
3,19 


144,264 
142,642 


78,131 
79,132 


233.211 
234.264 


91.331 
40,!78 


1,493.374 
1,349.439 


21,2110    133.466 
3.796    115,043 


BERMANV. 

»ulv  23.  '14 
Mar.  7,  '21 
Mar.   15, '21 


Mar     15,  "20  .. 
Mar.    18. 'IS'.. 


OolJ 

£67.843 

54,577 

64,577^ 

64,563 
111,991 


Oasll— 

Silver 
£18,727 
445 
_44^ 

1,595 
1,037 


Total 
£84,570 
55,102 
55,024 

66,163 
113,023 


Treasury  .t  Loans  &    Oircula-      De- 
Otbor  Notes  Disc.outits    tion        posits 
£5,279     £40.055     £94,545   £47,193 
1,136,706  2,7Rl,6llj  3,395.391    793.521 
1,147,440  2.970.44  3  3.374,23 7  i,048.?95 

686,761  2,017,340  2,125. ?32    721.637 
236,379  1,426,330  1,217,560  653,075 


HOLLAND. 

Am.     1,  '14 
Mar.    14  '21   . 
Mir.   21.,  '21  . 


Odd 

£13.496 

53.010 

53,010 


— dash- 
Silver 
£249 
1,544 
1,438 


Total 

£13,745 

54,554 

54,196 


'    Dis- 
counts 

£13.422 
18,958 
17,617 


Ad- 

vinces 

£10,332 

18,752 

18,220 


Oirttula- 
tion 

£35.860 
86,655 
95,605 


De- 
posits 
£1,437 
4,327 
3,823 


Mar.  20. '20 
Mar.   H2, '19 


62,816 
55.854 


848 
800 


5!,6B4 
56,654 


21,848 
10,219 


18,811 
15.378 


84,153 
82.926 


8,713 
6.731 


ITALY. 

Jol7  31, '14 
Nov.  30,  '20 
Oe«.  10.  '20 

»«•  10.  '19 
Doc.  10,  '18 


Oold 

'  £32,768 
32,768 


-Cash — 
Silver 


£3.003 
3,010 


,  Other 

Total         Cash 

'-£43.456^ 
35.763       14.599 
35.761       17,231 


Loans  &■     Oircula- 
Discounfcs      tion      Deposita 
£25,017     £89.204      £8,887 
193,173     618,783     83,146 
195,523     611,454      75,324 


32,198 
32,699 


3,00  J       35.202 
3.031       35.773 


17,707 
7,275 


93,319  411,333   74,057 
60,532   385,310   56.743 


JAPAN. 

An?.  1,  '14 
Feb.  12, '21 
P^.19.  21 

Feb.  21, '20 
Feb.  22. '19 


Gold 
£21.867 
1U.921 
106,637 


Discounts 
t'l.KO 
5,414 
5,189 


Advances 

£7,363 

10,420 

9,879 


Notes 
£32,722 
111.813 
104,351 


93,977 
71,139 


23,220 
1,306 


38,998 
39,831 


132,714 
79,23  i 


/ Deposits^—, 

Public  Private 

£13,818  £1,521 

97,3J9  15,247 

87,! '.4  23,504 

106,697 
112,220 


5,078 
3,375 


NEW  YORK 

BANKS 
a  TRUSTS. 

An?.  1.  14... 
Mar.  19.  ■21... 
Mar.  26,  '21... 


Mar.  27,  '20...     19,142t 
M»r.  29,  '19...     19,234t 


Loans,  \ 

Oash  Own  A^re»ate  Disc'ts,    , Net  Deposits ,  Bxoess 

Vaults     Reserve  Invest. ,.l'o.  Demand      Time        Total  Beserve 

—         £89,883   £411,238          —             —       £837,165  £1,720 

£15,990t     102,190     9a0,'i62   £754,872     £47,346     822,392  2,836 

16,095t     102,'-U0     980,496     740,914       31,520     819,308  2,  24 

3.626 
4,578 


11.3.240  1,020,160 
108,098     987,434 


824,922 
731,158 


51,540 
30,332 


882,104 
862,456 


Balance  Norw.&  p'or. 

Disc'nts 

Circula- 

HORWAV. 

Gold 

Abroad 

Govt.  Sees. 

&  Loans 

tion 

Deposita 

»nly  31,  '14 

£2.960 

£1,678 

£493 

£4,868 

£6,752 

£793 

Mai.  ]5,  '21       .. 

.  8,115 

2,388 

600 

23,347 

22,761 

6,066 

M»r.  22,  '21      .. 

8,116 

2,376 

603 

23,J95 

23.512 

5,032 

Mar.  22.  '20      ... 

8,122 

4,501 

579 

18,857 

22,820 

5,0c  9 

NRTUQAL. 

Oot.     6.  '20 
Oot.  13,  -20 


Qold 

£1,908 

1,906 


Silver  Total 
£3,921  £5,827 
3,921         5,827 


Discounts  &  Note  Oircu- 
Adv.mccs       i;»tion        Deposits 
£26.893       £119,830         £4.774 
29,347         119,490  4,502 


?W.    3,  '19 
3«pt.    4.  '18 


1,935 
1.905 


3,924 
3,742 


5,829 
5,847 


7,848 
10,795 


66,556 
54.450 


"6,774 
2,357 


"OUMANIA. 

■•  18,  '20 
.  8, '21 
'    15, '21 


Cash 

£123.003 

128,009 

134,009 


Discounts 

£23,359 

29.610 

31,316 


Advances 
£1,733 
4,938 

4,910 


Total  Circulation 

£31,442  £373,223 

34,536  378,721 

36.726  330,690 


'.  17, '20  ...            53,01a 

RUSSIA. 

J  Jl»  21.  '14...  £160.114 

'29, '17...  129,523 


9.178 


2,299 


11,477 


172,157 


. Gold ^  Total  Oash    Loans  &    Circula- 

In  Bank    Abroad  inci'.^  .Silver    Disc'ts        tion 
£14.395  £181,892     £76,081   £183,411 
230,885     378,205  1,869.559  1,836,217 


Notes  in     Toul 
Reserve    Deposita 
£6,589   £109,911 
15,783     345,550 


tPAIN. 

*a«.  1.  '14 
Mar.  18.  '21 
Mar.  26.  '21 

MW.  29, 19 


Oold 

£21,804 
.  99.098 
.    99,132 

.    98,112^ 
.    90.372 


Cash- 
Silver 
£29,187 
23.415 
23.514 


Total 
£50,991 
122,513 
122,6)6 


26,303 
25.905 


123,115 
116,277 


Loans, 
&c. 

£40,572 
95,246 
9?, 705 

83,184 
74,r,72 


Spanish 
4% 

£13,778 
13,779 
13,779 

13,779 
13,778 


Circula- 
tion 
£77,557 
16j,i40 
163,933 

153,703 
138,3'j2 


Deposits 
iVc 

£18,955 
46,163 
46,135 

44.604 
43.035 


Balance  Swed.  &  B'or.  Discounts  Cirpula- 

Gold          Abnjad    Govt.  Sees.    Sc  Loiua          tion  Deposits 

£5,717        £8,160        £1,555  .     £7.495      £13.432  £3,903 

15.652           5,8^2              705        31,i46         37,572  12,u00 

15,650          6,096             705         30,702         37.435  12,431 


14, .04 
16,002 


6,280 
7,823 


2.648 
3,003 


31,162 
21,132 


37,737 
38.963 


17,679 
8.11d 


IWITZER. 
LAND. 

5*  23,  '14 
^  15,  '21 
M«r.  22,  "21 


Gold 
£7.202 
21.732 
21,736 


— Cash- 
Silver 
£758 
7,524' 
7,847 


Total 
£7,960 
29.258 
29,533 


Dlsootlots  &  Circula- 

Advances        tion 

£4,817       £10.718 

12,j59         36.314 

12,042         36,997 


Deposits 

£2,a26 

3,7u9 

4.177 


21.149 
161520 


3,457 
2,600 


24,806 
19.120 


12,653 

iio.iao 


38.131 
34,178 


4.791 
4.862 


S»f.  23.  '20 
"»*■  22,  19 

•  Converted  at  24  crowns  to  £1. 

t  Not  rascrvs.        t  Ciirreuoies  converted  at  par  rate  ol  eichanje  approximately. 


U.  STATES 
FED.  RES. 
BANKS. 

Mir.  21,  21 
■\l»r.  28,  "21 


' Gold >  Bills  ,-Deposln  -, 

Held  by      With     ToUl  Die-       Accept  Total.     Oiroula- 

Banks     Aaents    Cash      oonnt'd      ances      Govt.      Net  tlon 

— f«1.208 — '  1483.058  E444.984  £24,656  f  11.758  .'325.720  f  592.57S 
' 442.154 '    484.396    457.330    24.612    22.938    340.308    588,146 


Mar.  29, '20   ...^^386.952 — '    411.432    489.848    90.378     6.642    364  680    809.603 
Mar.  31,  19    ..  179J40    j49,222^442^108    363  248    49.622    33,633    348  288    604,356 

II.— CURRENT   RANK  RATES  oF  DISCOUNT, 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Chrlstlanla 
Copenhagen 


% 

4i 

6 

6 

6 

ei 

6 
7 
7 


Date  Fixed. 
July       1,'15 


Dec. 
Aus. 
Mar. 
Apr. 
Mar. 
Judo 
Apr. 


23,'14 
21,19 

3,'21 
28,'20 

3.'21- 
25.'20 
18.'20 


Lisbon     ... 
Madrid    ... 
Paris 
Petro^rad 
Borne 
Stockholm 
Tokio       ... 
Vienna     ... 


DISCOUNT. 

% 

Date  Filed. 

...    7 

Sept. 

3. 

20 

...    6 

Nov. 

4. 

'20 

...     6 

Apr. 

a 

•20 

...    6 

July 

29 

•14 

...    8 

May 

12 

70 

...    74 

Srpt. 

16 

•m 

...    8-03 

Not. 

18 

•19 

...    6 

Apr. 

12.16 

III.— FOREIGN   EXCHANGES. 


LONDON  OH—  1   Apr.  1,  '21 

Berlin Cable  245m. 

Brussels  Chequfl«l     53fr.  70*3 

Denmark     Cable  21kr.  50 

Holland  do.  |     Ufl.  26}: 

Italy    do.  96lr.  00 

Lisbon  and  Oporto       do.  51'* 

New  York  do.  i     li-93i 

—  Cheque"      »3  93» 

Norway  Cable  24kr.  46 

Paris   3  mos.        oiitr.  OTo 

—     Cable  ,     55fr.  32' 

Spain  (Bank  places)    3  mos.  4121. 

—     Cable  28P.  10 

Sweden    do,  16kr.  81 

Switierland     3  mos         23rr.  \0a 

—     Cable  I     22''.  60" 


2i 


Mar.  23 
244in. 
63fr.  860. 
22kT.5D 
Ud.  36ic 
lOnlr.  00 

bid. 
»3  9i} 
t3  92i 
24kr.  35 
57tr.  05O. 
66lr.  30i. 
42d. 
28p.  02 
IBkr.  85 
23(r.  57c. 
23f'-  070. 


'21 


t  Mar.  18, 
245  m. 
I     53fr.  87^ 
22kr.  57 
lid.  38^. 
97-.50H 
I        6id. 
13  91t 
13  923 
,     22kr.  45 
!     66lr.  87o 
I     66fr.  12o. 

i  23p.  10 

'  17kr.  17 

i  23tr.  lOo. 

'  22tr.  58': 


Mar.  11,  '21 

245ro. 
62fr.  37c. 
22kr.  62 
119.  360. 
1081r.  00 

6jd 
13  90} 
«3  9U 
23kr.  35 
55lr.  520. 
64fr.  770. 

41JI. 
27P.  07 
nkr  37 
23fr.  650. 
23fr.  15c. 


ON   LONDON— 

Alexandria Si^ht 

Amsterdam    Cheque- 
Athens    Cable 

Bombay  Transfen- 

Brussels  Cheque? 

Buenos  Ayres Transfer. 

Calcutta do. 

Ohristlania Siglit 

Copenhagen    do. 

Helsingfors     Cable 

Honj?  ^ong Transfer 

Italy    Sight 

Lisbon     do. 

Madras    do. 

Madrid     do. 

Montevideo    .Transfers 

Montreal     Cable 

New  York  .....'. Sigut 

—  60  days 

—  Gable 

Paris    Olieque- 

Rio  de  Janeiro  90  days 

^ban£;hal Transler. 

Singapore    Si»ht 

Stockholm      do. 

Switzerland     do. 

Valparaiso  QQ  days 

Yokohama Sii»ht 


Apr.  1,  -21 

97Joi. 
111.36*:. 
5ldr.  4J 

is.  3?1. 

63f  7no. 

46id. 

is.  3il. 
21kr.  45 
21kr.  49 

157.n. 

2s.  4fl. 

g*"-.  OOo 

oil. 

is.  3|J. 
280.  05 

4'»l. 
t4  42 
13  9  i 
«3  3U 
?3  91 
58'.  lOo. 

9?aJ. 
33.  ijd. 
2^.  3i|l 
16kr.  81 
221.  GOC 
Bid. 

23.  SSI- 


Mar.  23.  '21 
97»pl. 
ua.  36>. 

51dr.  75 

19.  3Ji. 

53'-  823. 
47  J  i. 

is.  3ii. 
24kr.  36 
22kr.  5: 

I49i'". 

i!9.  .5Jd. 

»9lr.  50c. 

5i'i- 

is.  3JI. 

28p.  U2 

14  45 


«3  91iii 
56'.  250. 

9Jd. 
3^.  1|J. 
23.  3|i- 
Ibkr.  86 
231.  Ooo. 

23.  5fe ». 


Mar.  18,-21 

97  J  pi. 
lid:  33c. 
51 'Ir.  87 

Is.  3^d. 
63'.  780. 

4?8d. 
is.  3Jd. 
24kr.  44 
22kr.  67 

153  m. 

2s.  41d. 
97.r.  750. 

5J1. 
is.  3|.l. 

2Bp.  10 
451d. 
»4  47.i 
13  891 
J3  874 
13  904 

56f.  12". 

9Ad. 

3s.  Oji. 

23.  313. 

17kr.  15 

22'.  580. 
9Ad. 
23.  5ftd. 


Par. 
974Pl. 
12-10711. 
25dri  224 

2s.» 

26(.  22io, 
47-68d. 

2s.« 

18-169kr. 
18'159kr. 
25o.  224 

25lr.  2240. 

63H. 

29.* 
26P.  224 

61d. 

14  861 


14  861 
25'.  2240. 
16d. 


18-159ki. 

251.  2240. 

181. 
24-68d. 


•.  Plied  at  Rs.  10  to  the  sjoid  sovereign,  September  8.  1920. 


,— itate  Oarreut*- 


NEW  YORK  ON  — 

Amsterdam,  si^lit 
Bombay,  cbeques 
Buenos  Ayres,  cheques.. 
Ohristiania,  cheques 
Copenhagen,  cheques    ... 
Greece,  cheques 
Hong  Kong,  cheques    .. 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,  sight         

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 
Spain,  cheques  ... 
Stockliolm,  cheques 
Sw  taeriand,  ollequea     ... 
Valparaiso,  cheques 
Yokohama,  cheques 


Mar.  30,  '21 
3150J. 
25'875o. 
13100 
16-200. 
17950. 

7/50. 

48-00. 

4i-15'. 

3901. 
46O0O. 
11-25%  disc 
14  19ir. 
7  03'nil. 
85'Oac. 
42-00O. 

14  00c. 
23-oOu. 
5-75lr. 

15  030 
48-^50. 


Mar.  18,  '21 

25-125C. 

13200. 

15-850. 

17  00c. 
7530. 

46-0O. 

37-25'. 
3-90'. 

48-00". 
12-75%  ilso. 
14-41(r. 
7-liiuil. 
62  50O. 

4200O. 

13830. 

22  6ju. 

5-8Jir. 

15250- 

430J 


Par  as  ai-l  Uly 
Quoted 
40-2D<-  for  1  guil.lei 
48  66c-  (or  1  rupee 

28  80c-  (or  1  kronei 
26-80C.  (or  1  kroner 
19.295c.  for  1  dr  lohn 
74  59c.  (or  Mex.  $1 
5-18i  lire  (or  »1 
4-3665  »  (or  1  libra 
50o-  for  1  peso 
,  Premium  per  $100 
5-181  fraucs  (or  »1 
3  032  milreis(or  11 
52'1l3c.  (or  1  tael 
56^7c.  for  $1 
ig-JO":-  'or  1  peseta 
26  dUc-  for  1  kr  juei 
5181  (rana  for  11 
20-61>'.  (or  1  peso 
49-34C.  for  1  yeu 


July  3 
40-25O. 
33  OOO. 


26-850. 
k 
48-40. 
6-171. 

49-30. 
I'ai 
8-16'». 

83  OOo. 
57-120. 


5-18Jlr. 
49-900. 


A.c.'orJm.,.  to  'i  I  iraacy    I'ru.f   Gornnany  of   Nov    iTjrk. 

IV.— BANKERS    CLEABING-HOUSE   RETURNS. 

Week.  1     Amount.  I   la.orPe.'  |  1921  \ii.  I         Ino.  or  Dec.* 


Name. 


BiRWNaaau  ... 

BRISTOl. 

Dublin  ! 

HUli I 

l,i:ei>3  1 

lhiofstrb i 

LlVERPOOb       ... 
M.\N0aK3rHR  ... 

SBWOiSTLB  ....I 

!^OTnNan.vM ... 

SUKPrnKLll 1 

LONOOS— 

rows   

MBIaOPOLlTAN  \ 
OOUSTBI     i 


1921 

Mir  26 

„  26 

„  28 

„  26, 

,.  26' 

„  26 

,  26 

„  26 

.  26 

..  26 

..  '26 
1921   - 

Mar.  30, 

..  30l 

,,  30: 


£1.993 
1.420 
8.394 
l.OJJ 


[In  £'s3terl.ng,  OJ.)'s  omitted.] 


£1.3d4 

4.6 

3,'.i46 


£33.062 
21I.323 
37.291 
9.434 


£12.562 
3.»08 

20.294 


911 

-     1.186 

15,339 

-         6.420 

691 

-        639 

10  081 

-         6.874 

7.239 

-   10.613 

135.519 

-       93546 

13.163 

-  -20.714 

216.353 

-     204  148 

£.533 

-     1.338 

33.163 

-         9.77d 

63,'. 

-        334 

9.947 

-        6.33J 

1.036 

—        410 

13.1J9 

-         2,164 

385.181 

-  363.353 

7,812.788 

-     932.279 

24,164 

-   18.771 

462.781 

-     101.277 

45.145 

-  32,695 

863.313 

-     203.370 

% 

24-8 
16-1 
17-2 

29-4 
39-3 
421 
485 
22-7 
34  9 
10-1 


10-2 
18-1 

20-3 

ToTM.     '.Mar.    30       451.491'   -421.319     '    9,144.083    -  1.210,423'—   117 

•  ')o  uiiired  .vitn  a  /ear  a-.;o. 


V, — FREIGHTS.— Aooordiiig  to  Jiassrs. ./.  0.  <J.mld,  A  iijiar  «  Jj.,  IM. 


HOMEWARDS. 


1921 
Apr.  1 
.     io/J 
-    60/0 


Alex,  to  I'-K. 
Aust-  to  U.K. 
Bilbao  tc  CanlllT.. 
Bombay  to  p.p.    .. 
Burmah  to  U.  EC. ..      __,       __  . 
C;alcutta  to  p.p.(iute)  2i/0       — 
Danube  to  U.K.  27'6     27/0 

B.  Plate  to  U.K....     39/0      3^3 
•  Per  ton. 


1921     1914          Homewards.— (-"oai.  1921  1921  1914 

Mar.  23  Mar  27  1    0.cJ.Ail.f ortitoOoat.  Apr.l  Hir.ii  Mar.27 

H/o           6/6     1         (coal)     ...         ..      H      13-35  — 

60/0        21(8        U.S.  to  U.K.  (gr.)          5/3      6/J  i/9t 
—            —        ,    GuK  I'orta  to  U.K.  Coot. 

(cotton  and  grain)    6/9        —  — . 
OUTWARDS.— Caruij  to 

k-ort  aaiJ         ...     17/3    17/3  7/0 

River  Fl.it«      ...     21/0    21/8  13/3 

St.  Vincent      ...     li/j    13/0  7/3 
t  Pwguartu, 
TlmtOha/tet,  tj/O. 


20/Od.w.  I4f6 
35/0    SSr'Cnom.    ;9,6 


86 
1216 


548 


THE     STATIST. 


[April  2,   192i. 


VI. -WHOLESALE  PRICES  OF  COMMODITIES. 


—  METALS,  MINERALS.  &C  I    APR.  1, 1921     -MUR.  31,  19|0  ,  JUNE  30.  1914 

Iron-Scotch  pig  warrants      ...ton io6,0 2060 57  U 

_  Midi'esbro- warrants     ton! 150.0 200  0, 510 

—  Hematite  warrants     ton 180/0 ;.o,260'0, 61/0 

—  Staffordshire  ba.^,  London  ton £27  10^ "^Z^-^S £8  10 

_  Common  bars  ton £23  ..■••••.■■-•  «6 tb  ib 

(teel  Rails     ton .^...  .  ..  £18  ../t21  5-£22  5 jV^S  2  6 

Galvanised  Sheets  ton  ...  *24  10-E26, i58| £16  IWl 

Coooer-Standara  ton £69  5: ^1°LJ? Via,  il 

Tin-Enc;lish  Ingots  ton, £163 £345^ £142  15 

—  Straits  ton! ...Ci65l -348 £139  10 

Tinplates,  I.oV Ooke.'s.  Wales...box;...    .28  ■0-2st/0 u-;vi''i?  -  "'l"^l|i'2 

Lead-Soft  Foreign  ton;ri9  15-£20  t76, f^^-'^M ■.•■  £19 

ipeltsr-Ord.  Foreign  ton!  £24  5-£25  16' ...£50-£53i £21   7/9 

Quicl(Silwer-(751b.)     bottle £12  IC.   £26  10n';m,i £7 

Aluminium  ton nom £16^ 'cn-j  fn 

Antimony— Eegolus  Foreign  ...ton £25 £66— tTO £27  10 

—  En<»li'h    ...!. ton £37--£42 1.72— 1-75  — 

Coal-(best)  TorlL^ire  ton 37/2— 38'2, 23'0-240 

—  Steam  fliest)  Newcastle ton! 50/2—55/2; 46/0—51/0 

CHEMICALS,  OILS,  &C.  .,„!  ,.,,„,!  ni. 

N.  olSoda—fo.b.Otiile.  per  quintal 14/01 'O'lPl, ;v;A'"  ,/,n 

Soda-Orvstals  e.  wh.r/  ..l.-to.: UQ/O,-.  185/0-190  0  42/6--45  0 

Copra— Malay  and  States  ton; £26  10 161  10!  £23  15-£24  7;^6 

Gambler — Good  marks cwt 30/0 

Indigo — Bengal  ffood  to  fiue  ....lb ll'B — 14'6 

Unseed  Oil— Raw ton i:28  15 

Linseed— Calcutta,  spot  ton £16  10 

—  Cakes,  U.K.  made,  ex  mill  ...ton — 

Olive  Oil — Spanish    ton 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC   RECEIPTS. 

9  »  No  traffic  statements  are  now  published  by  the  Home  Railwntin.  On  Aumm  6. 
iqid  th<'  Ooiiermnent  (vmimed  control  of  the  rtilwai/s  of  Great  Britain  under  uiarrant^ 
rev'^'cahl"  weeHif,  issued  ii  pursuance  of  Reffidation  of  the  Forces  Act,  1871-  The  Irish 
railways,  similarly,  were  taken  over  as  from  January  1,  1917. 


INDIAN. 


Week  or , 
Month.  1 


Miles 
Open 


Gross 
Receipts. 


+  or — on 
Tear  Ago 


;no. 

;Wks 


Aggregate    +  or  —  on 
Receipts,     i  Year  Ago 


17/6 
14/6 


.  13  0- 


51'R: 16/10! 

-16'6| 3/2—3/8 

£112 £25  5 

.  £4t £13  16'9 

.  £25'...  £7  17/6-C8 

.    — 1 £49  10 

Palm  Oil-Lagos  ton £35  10 £87  10, £31  10 

Petroleum— American     gallon; 2/3t —  ••?,'• 'J,o 

Rape  Oil— Reljned  English ton, £58 £13i, co/i  in 

Sova  Oil— Reaned tonl nom. tl2o| ■■■\L^^iJ-S. 

Tallow-Imported cwt., 35,'6-50/o'...  106,'0-112/0 29'3-33'3 

Turpentine— American cwt.' 43/0| \v'., I?i  i 

Rape  Seed— Toria ton Uy  10 £44 il3  b 

Rubber-Pars,  spot   lb IIM., 2/3"om  2;9J 

—  Fine  plantation  (stnd.crepe)  lb 1130 ;«  «^1 o  Ar>n 

—  World's  Production*  Oct.    ton..? 26  620 30.370 •-■••   8,4b7 

Shellac— T.N.  Orange,  fair  ...cwt.  ...  265/0— 290/0 760/0 63,'0-64/0 

TEXTILES. 
Cotton — Middling  Upland    lb 

—  Egyptian  good  fair lb. 

—  Pemambuco  fair  lb. 

—  Midland  Upl.  New  York lb. 

—  Stock,  Liverpool  fMar  18j  bales 

Flax — Petrograd,  Yarapol    too 

Homp — New  Zealand    ton 

—  Manila  fair      ton 

Jato — First  Marks  ton 


Assam  Bengal  Feb. 
Barsi  Light  ...  Feb. 
Bengal*  N.W.I  Feb. 
Beng.  Dooars^eh. 
Beng.  Nagpur  Feb. 
Bomb.  Baroda,^I.ir. 

Burma      ;P..I>. 

Dcl.TJm.  Kalk.'Mar. 
East  Indian  .t.  Mm. 
Qt.  Indian  Pen  Mar. 
Madras  &S.M.  Feb. 
Nizam's  Ouar.  Feb. 
Roh.  &  Kumn.  Feb. 
South  Indian  Feb. 
South    Punjab' Nov. 


19 
26! 

1'! 

19 
191 
19i 
191 
191 
'26 
19 
26' 
19l 

;9| 

26 


1,044  \ 

118 
2,067  < 

158  ! 
2,695 
2.871 
1,342 

239 
2,772 
3,121J, 
3,152 

900 

576 
1,852  J 

716 


COLONIAL 


Oan.  Northem , ''far. 
Can.  Pacific  ...|Mir. 
Grand  TrankjMar. 
Mashonaland  !Dec. 
Mid.  W.  Aust.;'»n. 
NewCapeCent.jMar. 
P.hodesiaRlys  peo- 
Temisco-jata...  .'*'^. 


21! 
21 


8  723 3001>1. 7-53d. 

J2-.=0d 74-50d 875d. 

....      7-62'' 34-OlJ 7  73d. 

....    122ic 4150<- 13-25<-. 

....1,019,550! 1,081,750 934,600 

— — £28 

£14 £64; £25  10 

£40i £87  10 £26  10 

„ £32  10— £33i nom £26  15 

Bed  SCO  .■.'.'.■.■.'.■.ton: £26  10 '-54 ;--,--24  15 

Silk— Common,  New  .Style  Ib.i 21,'0; 50/0 12/0—12/6 

—  No.  1-1}  Japan    lb. 26/C' — — 

—  Ist  Order  Italian lb. 25/0 — V4VV""  -.7^ 

Wool— Pt.  Philip  unwashed  av.  Ib.i l/Oj J19--     '■"''■'vi, 

—  Lincoln  Half  Hogs   lb. Vi ••     2/34, 1  Oi 

Hides— Eng.  O.T.  best.  701b.  up  lb. 633....    18}d.— ISd-l •.     7j'l. 

Leather-Dressing  Hides  lb. 1  9-2'6 4.'0-4;e l,'4-l/8 

VEG.  FOOD.  CORN.  &c. 
Wheat-Visible  supply  U.S.  ...bus. 60,353.000 81,181.000 34.640,000 


—  Bed,  price,  N.Y.  601b.. ..bushel  173J 

—  English  Gazette, aver. 4801b.  qr.; 88/7' 

Flour— G.R 2801b. 68/Oi 

Barley— Eng  Qaz.,  aver.  4001b.  qr. 51/2 

Oats — Eng.  Qaz.,  aver.  312  lb.  qr.l 35/11 

Maiio— N.Y.  (new  bushel).. ..561b.' 76 


nom. 
.  72i8|. 
.  63/f. 
.  91/8. 
.  56'5 . 
.  181<c 


67} 

34/3 
28/6 
25/4 
20/0 
76  Jc. 
32/4 
25/9 


.'Mar.    27 
lune 

It 


.  13'6 


42/0' nom 

,520 82/0; 

185/0, t295i0| 70/0-75/0 

-14/C' 48/6 7/0—7/3 

.220 39/0l 14/0-17/8 

— : 82/6 

— £6  5-£7 


—  Amer.  mixed,  Liverpool. ..4801b. 

—  La  Plata    4801b.  qr. 

Potatoes — Good  English  ton 

Rice^Baasein  cwt. 

Tapioca — Pearl,  medium  cwt. 

Hay— best  2,0181b.... load 

Hops — En^rlish cwt. 

ANIMAL  FOOD.                                                                   „,  ,,„     ,_,. 

Btet-Argen.,  chilled  hndqrs.... 81b 8/8 6/8 3/8—3/10 

—  Sootchsides  81b. i2.'2 lO/O; 4',6-5/0 

—  BnglUh 81b. 11/4 10  0^ "  J'S~J^ 

Mutton— Scotch  wethere 81b. 13/4 10/6; 5'§~1',9 

—  English  wethers 80'. 13/0 10/6; ^'P~i{i 

—  New  Zealand  frozen  81b. •'i/6 10/6; 2/4— 3,'2 

Pork— English  and  Irish 81b. U/8 11/8 ••  3;6-l4'0 

B«eon— Irish,  delivered cwt.    J210/0— 215/0 200/6 60/0-74  0 

—  Danish  cwt.', t213,'0 tljaO 58/0— 68-0 

—  Canadian,  ei  Port cwt. tlTO/'O tl87/0 — 

—  American,  e.t  Port;  cwt.     tl30«)— 136'6 tl87'0...    72'0— 74/0 

Hams— Amer.long  cut,  ei  Port  cwt. tl80/0 tl90/0 75  0—79/0 

short  cut,  ei  Port cwt. tl75/0 tl90,/0 71/0-74,'0 

Lari— Amer.  boxes,  ex  Port  ...cwt., t94/0; tl98,'6 51/9-52  9 

Butter-Danish cwt.' 1298/8 3C3,'4-..  117/0— 120,'0 

—  French     cwt  t298/8 303'4 

—  Australian  cwt. t298/'8 303'4 

—  New  Zealand    cwt. +298/8 303/4 

CheOSO— Canadian    cwt....  1800—164/0 tl45/0 

—  United  States  cwt. — tl45/0 

—  Dutch    cwt.  ...  U6/0— 188.0 tl45/0 53i0 

SUSAR,   COFFEE,  TEA.  &C.  ,„    „  ,„„,.,„c. 

Supr-Imports  to  Fob.  28..  cwt. 2,863,062 4.383,756 19,777,254 

—  Homeconsump'o.toFeh.'^Scwt. 3,742,571 4,311,845 17,272,000 

—  In  Bond  Feb.  28  cwt. 7.292.00U 6,162,000 6,308,1100 

—  Price,  Java,  96°  Pol cwt. 28/9 53/0 ;••■■     1W3 

YeUow  crystals    cwt. 62/0 63/6 12/6—14  0 

Tate's  Cubes,  No.  I cwt. 72'0 72/0' 18/0 

Cofteo— Imports  to  Feb.  28  ...cwt 136,307 122,624 720,360 

—  Homeconsnmpt'utoPeb.28cwt 48.293 49.644 141.410 

—  Exports  to  Feb.  28  cwt 53,8U4 86.065 340.250 

—  In  Bond  Feb.  28  cwt 687,000 700.000 434,000 

—  Price,  Costa  Rica  gd.  to  fine  cwt. ...    90/0—120/0  ...  158  0—164/0 80,0—93/0 

Brazil  (Santos)  good  ...cwt 50/0— 55'0  .■  130  0—132  0 41-6 

To«— Imports  to  Feb.  28 lb. 73.616,821 74,131,857  ■.•    123,230,277 

—  Home  consump'n.to  Feb.  28  I'o.l 64.907  286 62,515,253  —    155,447,972 

—  BiportstoFeb.28 lb 3.921,6^4 7,083,201 26,561.765 

—  In  Bond  Feb.  23 lb.  ...    228,021,000 203,061,000 78,292.000 

—  Price,Indian,  Pek.  Soug.  gd.Ib., — l,'5i, ; 8Sd. 

Ceylon,  Pek.  Soug.  ord.     Ib.l — 1/6 8)d. 

OommonOohgou    lb.' — 1/3 5td. 

Coco« -In  Bond  Feb.  28  cwt.[ 1,113.000; 745,000' 309.000 

—  Grenada,  good  to  fine  cwt.l 48,'0— 50/0! 85/Oi 52/6— 56 '0 

f  JjntrjiiB  1  I  Ueounorolled  :  frice  Ex.  Factory. 


96/0—108/0 

93.'0— 110/0 

.  108/0-114/0 

....  66/0—66/0 

-64/0 


FOREIGN. 


Argentine,  ' 

Arg.N.East...|Mar. 
Arg.Transand  iMar. 
B.A.  &  Pacific  Mai. 
B.A.Gt.  South, Mar. 
Do.  'Mar. 

B.A.    WesternjMar. 
Do.  Mar. 

B.  A.  Central  Jan. 
Cent.  Ar^eot.lMar. 
Cord.  Central  Mar. 
EntreRios   ...Mar. 

Brazilian. 
BrazilGt.Soutli  Feb. 
Brazil  Railwar  Dec. 
Gt.  W.  Brazil^Mar. 
Leopoldina  ....Mar, 
San  Paulo  ...  Mar. 
S.ofBahiftS.W  Feb. 
Ohtlean  and  j 
Peruvian. 
Antotagasta. 

Arauco ""'« 

Nitrate(2wks)  Mar. 
Peruvian  Corp. I  Feb. 

Taltal    ;Feb. 

Cuban.      { , 

Cuban  Central  Jan. 

Cuba  Railroad]  fee. 

Havana  Cent., Mar. 

U.  of  Havana  [Mar. 

W.  of  Havana  Jan. 

ItruKuewan,  1 

Cent.  UruguaylMar. 

„     (E.  Ext.), Mar. 

„     (N.Ext.)'Mir. 

„     (W.Ext.)Mar. 

Mid.   Uruguay  Feb. 

N.W.  Uruguay/ Feb. 

Drug.  Nortlm.  Feb. 

MlBoallanaous 

Alcoy  JiGauui/i|Mar. 

Bilbao  Fel,. 

Boliv.ar     Feb. 

Colomb.Natul.,f!Ui. 
Costa  Rica  ...,Jan. 
Dorada  Ext.  Feb. 
EgyptiauDelta  Feb. 
Gt.  S.  of  Sp'iin  .Mnr. 
LaGuaira&Ca.  Feb. 
Ottoman  By..  Mar. 
Paragua.v  Cent  M.ir. 
Puerio  Cabello;  Feb. 

Salvador  ';Mar. 

S;u\taF6  Prov.' 

French  R.ys.ll-'eb. 
S'm'na&S'ti'go/Peb. 
Zafra/fc  Huelva  Jan. 


9,704 
13,388 

3,616 
810 
277 
206 

1,397 


R2,24,916;- 

31.900!  4- 

5,93,760  + 

21,770  — 

12.74.000  - 

2287  000  + 

6.95,6S9  + 

l.OO.OOO  - 

23.94000 -(-• 

28.36.800  — 

12.80.n00  + 

3,38.483;+ 

1,15.046- 

8,50,0?f  + 

8,18.8141  + 


59,215!  20 

3,700  47 

52.819(19 

i;,813i20 

40,000  10 

1,69.000  24 

!,9.33''!20 

31,279  24 

55. 000 i  25 

38800.24 

1.442  21 

27,736  2u 


9  007 

1,08.106 

50,266 


81,377,500;  + 

3.211.000  - 

£282. 17-*  I  + 

101,46l!  + 

10,425'- 

2,884;— 

140,697  + 

(38,891 


20 

47    I 
2m 


46,53.928  -  1,27  524. 

12.73.700  -  1.41,800 

93."3.113+  1,10,090 

609.666  -  298  377 

5,61.70.110-  17,45,139 

4  61.73.nno  —  6  53000 

1.19,08.365  -  4.78  801 

24  56  181  +  25,370 

7,0107  000  +  26.67.000 

6.67  64.922  +  11.49.51* 

5.70.74,072  -  1,81.827 

61.01,498+  94,331 

20.83,432  +  27.044 

3,67,82,276+  5,48  623 

17,19.407+  3,21,162 


762 

111 
3,425 
3,903 
Net 
1,882 
Net 

190 
3,305 
1,205 

811 


492.500! U 
72.000/11 
10.586  11 
25.881',  3"' 
2,292  T" 
197  " 
32.157 


14,083,200+  3J22,700 

36.601,000  —  628.000 

3,349.326,+  5&0.68I 

283,27  J'+  61,433 

77,166  +  4.363 

25.061—  3,574, 

405,324  +  80,082 


12,200  + 

4.1571— 

152.000  — 

196.000t+ 

41.000'- 

86.000  — 

12.000  — 

33I681- 

182.000!- 

42.300- 

25.700- 


M4.859.000^ 


110    M      35.0001— 
3,530 
1,010   i 
1,831    S 

153i  £ 
52  jM    111,000 


14,300'  + 
28.047  — 
20,841  - 


838  ;■; 

84J't 

380  ^ 


600:  39 

658   39 

15.000   3cl 

1.000'  39  ■ 
30.000   39 
17.00C    39 
20000   39 

6.62J  7'" 
34,000  39 
13.800;  39 

2.100{  39 

I5,75oi  2"' 
141.271  12'" 
12.200  13 
12,383  13 
21,760  13 
34,000    2"' 


458.600  + 

1C6.869  — 

4.916.000  — 

6,361.000- 


5,300 

11,842 

809  000. 

69/!.0OU 


1,  00,000— 1,3U, 000 


2.981,000  . 

336.000  — 

337.128  + 

7.331,000  + 

1.978.100- 

868,100  — 


854,000 
952,000 

22.545 
463.000 
31S600 

46  300 

34,25» 


22.380  - 

12,000;  + 

31,427 


75,250 
57,772!000;+  7,619,243 
205.000-     137,600 
400,044  - 
383,436  - 
240,000  + 


264.337 
209.424 
69,000 


1.140  1^  1,036,400  — 
180   ^       23,880  - 


26,620 
600 
16,283! 
86,610 
i9,726, 


29i        362 


70 
681 
155 


;£       37.360  + 

!?  1,373.421,+ 


1S.878I 
183,6231  + 
14.13il  + 


13 
B/" 
10 

8'n 

B'" 

31 
6"' 


26 

273 

26 

311 

26 

186 

2fi 

211 

319 

113 

73 

e 

27,791'  + 

1.861 

£ 

6.616  - 

761 

£ 

3,138- 

l,43t 

£ 

2,78'f- 

351 

£ 

18,938- 

1,068 

t 

5,3;  91- 

1,436 

£ 

1,766  — 

737 

26! 
19 


26 


•  Bstimiced. 


VIL— RAILWAY  REVENQE  STATEMENTS. 


I     Period 
Oanadian  ipacitic  T7....lPet>. 

2  nios.  It^o     Feb. 
Qrani  Trunk     S*eb. 

2  mojt.  |r,o     Feb. 


Uross         I     +  or  —    | 

8li:,7b9.UUUj—   788.000 

27,234.0001-   238.000 

£1,177,900 +  £220.200 

2.493.500!-+-    497.3001 


Net 

+  or  — 

6/13,000 

1,454,000 

£80,100 

Dr.  31,500 

+   *i00,000 
+      164,000 
+    £182.600 
+     238,10. 

Anglo- Argent . !  Mar. 
Brazilian  Trac!  Jan. 
Brisbane  Elec.  Feb. 
Brit.  Columbia  Deo. 
B.  A.  LacroZK.Feb. 

Calcutta    Mar. 

Oarth.  &  Herr.ll'eo. 
Chatham&DistlMar. 
Havana  Elect. 'Nov. 
Isle  of  Thanel  Mar. 
K/ilgooriie  ...'Deo. 
Lanarkshire...  Dec. 
Lima  Light  ...  Deo. 
London  CO....  .Mar. 
Madras(2wks.)  Mai. 
MauilaElectric  I'eb. 
Pemambuco...  Mar. 
Provincial  ...  Mar. 
Rangoon  Elec.  .Tan. 
Shanghai  Elec.  Feb. 
SingaporeElec.  Feb. 
U.ot  .Montevid.  feb 


33 

15 
136 

86 
190 

70 
559*  £ 
104    Ps 

22S£ 
379  £ 
274  ;£ 

34  Is 
100  !« 

1,181 
80 

112  . 


12,000l 

1,510- 

8,108  — 

19,140'  + 

22,2.8  — 

15.'250  + 

8.740!- 

57.79,'i'- 

9,330,- 

8,177 

4,090  + 

4,500- 

4,61ll- 

116,0891- 

7,430  — 

15,366!  + 


19.872 

215,241,  - 

3.228'  39 

23.026;  39 

10,745   31 

38 

39 
39 
39 
8"! 

8"! 

10 
1,321  Z-n' 
900  2'" 
1,340!  1'" 
5,557  T" 
3,750  2"' 
2,137'  47 
37,426  11 
4,870i   2"' 


90 

7501 

1,9311 

33,576' 
4,983 
1,245 


400   e       72,461!+         3,324 
378J!M12,8750n0!  +  3,220,000 


26 

17 

23 1 

31 

301 
Ih' 

27l 
12 


19 


40i  e 
334  ,8 
51  le 
35i'B 
9  £ 
15  ,£ 


43.'205  + 

868,677  + 

63.5:'.'.  + 

76,077  - 

2,8i9;- 

1,618  + 


38  ; 
2"' I 

39 
I 
2'"1 
2"'l 
im; 


390,165  — 
76.000  + 

132,181- 
9,290,750  — 

223,337  + 
1 

707,279  + 
6,89, 095'  + 

568,738,+ 
4,519.862!  + 

335.798  + 

910,237  + 
219,6/0  — 
114.806  — 
100,523  — 
144,642  — 
47,235  — 
16,601  — 

168,900  + 

4,486  - 

15,206  - 

169,593  — 

31,/!50  + 

4^6,534  + 

824,039  + 

21,2iui— 

170,450  — 

8./50  — 

iiQ.iii3  — 

252,137'- 
i3,93U 


342,496 
10,700 
89,921 

111,5!>4 
82,217 

82.212 
668.95» 
129,394 
614,946' 

66,413 

27,465 

30  961 
8,131 

16,283 
9,33» 
3,3S7 

67,000 

191 

3   ~ 

97.fflT 

17.1g 

8,4W 


12  ! 

im 
2"' 
6"! 
8'" 
li! 

2"! 

11 


955,652;+      85.631 


20i£ 
20*  £ 
28i£ 
85  £ 
1413  £ 
15iB 
55  ;» 
59  ;£ 
2U!£ 
25    ^ 


»  1,037,352  + 


57C 
3,140!  + 
5,467  + 
02,899  + 
99.163  + 
41,016  - 
306,383  + 
3,6ub  — 
2,88j- 
122,5'i8  + 
26i«  X.$151,88u,+ 
26}  «  12.797  — 
90t«       43.119  + 


1,605/ 
85,353 
1,484 
13,165; 
l,169l 
22b' 
167,611'  11" 
74'  26 
68U  1'"' 
1,927!  52 
5.U06I  12'" 
18,160   to 
8,933]  10 
27,95;!;   2'" 
3,303,  13 
51   23 
10,5.581   1'"' 
18.130!  2'", 
11,659,    8  ; 
2,860'    4'"' 


3M6 
487.763 

3.33JM 

10,366,708  +  1,88B.«> 

3,76( 

27.7K 

93,60( 

643.781 


89,485!  + 

4,709,700  + 

461 .34b;  + 

7,38,38il- 

6,716- 

17,371  + 


13,39U  + 

36,812  + 

221,664  + 

633,929  + 

4,7d0.6o7  + 


38,726      •  liB.*! 

+    ri.ee 


627,839 
65.3641- 
70,670,- 

307,68a  + 
87,490  — 
131,763  + 


46.UJ 
6S 

37331 
73:32: 
liJOlt 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON.  LTD. 

Met  "poUtan  District   Rly.,  London    Elecric  Ely.,   0,ty  and    South    Loudon  Blf. 
Cei/tral  London  Klv.,  London  aeneialOmnUuf  Co.  m„   oo    p/i -cnol 

\\eek  to  March  26,  £22/, 563-,   Aggre 'ate.  Jan.  1-Mar  26; f2,'54'18.. 
Metropolitan  Ble.-tiK/  Tr/.ms,  Loudon  United  -Trams,  South    Metropohtan  BleotO 
Trams,  Tr.mways  (M.E.T.)  omnibus  Co..  Oean^-  Motor  Omnlbue. 

Week  to  Mar.  26,  £63,686 ;  Aggr^'ate,  Jan.  1— Mar.  26.  £606,527. 
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Banking  Accounts 
in  Foreign  Currencies 

BY  reason  of  its  extensive  foreign 
organization  the  Guaranty  Trust 
Company  of  New  York  is  equipped  to 
open  on  its  books,  in  London  or  in 
Liverpool,  deposit  or  current  accounts 
in  all  of  the  principal  currencies  of 
the  world  for  firms  and  individuals. 
Arrangements  may  he  made  for  accounts 
in  the  moneys  of  Continental -Europe, 
North  and  bouth  America,  India  and 
the  Far  East.  In  most  cases  interest 
can  be  allowed. 

Such  funds  may  be  used  to  meet  obliga- 
tions for  commercial  transactions  in 
these  countries  or  for  any  purpose  for 
which  bank  balances  are  ordinarily 
employed. 

Guaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 

LONDON    OFFICES 

32  Lombard  Street,  E.G.  3 

50  Pall  Mall.  London.  S.  W.  1  29  Kingsway.  W.C.2 

LIVERPOOL  OFFICES 

27  Cotton  Exchange  Buildings  51  Castle  Streei: 

NEW  YORK     PARIS     BRUSSKLS     HAVRE     CONSTANTINOPLE 


Paid-up  Capital,  Surplus  and  Undivided 

Profits  (Dec.  3L  1920)     - 
Total  Assets  (Dec.  31,  1920) 


$62,075,072.37 
$923,663,338.12 


®l)e  Statist 

LONDON,     SATUEDAY,    APEIL    2,    1921.  - 

COAL  MINE   FINANCES. 

Owing  to  the  shortage  of  output  and  the  necessity  of 
ensuring  an  adequate  supply  of  coal  to  home  con- 
sumers, it  was  deemed  imperative  during  and  after  the' 
Wax  to  restrict  the  amount  of  coal  exports.  The  regula- 
tion of  prices  was  also  considered  essential  because 
of  the  disparity  between  the  figure  which  foreign 
consumers  were  willing  to  pay  and  th;it  which  home 
consumers  could  afford  without  placing  an  undue 
burden  on  British  industiy.  Lately  llie  approximation 
in  the  price  of  coal  for  consumption  either  in  the  United 
Kingdom  or  abroad,  combined  with  the  deci-eased  de- 
mand from  industrial  consinners,  both  here  and  on  the 
Continent,  rendered  possible  the  decontrol  of  both  the 
distribution  and  the  price  of  coal,  and  accordingly  made 
it  incuml>ent  on  the  ( lovernmcnt  to  withdraw  from  the 
fiimnciaL  respousibilit}'  which  it  had  undertaken  in 
connection  with  the  mines.  Decontrol  was  originally 
to  take  place  on  .\ugust  31  next,  but  the  Coal  Mines 
(I)econti'ol)  .^.ct  passed  before  Easter  provided  for  the 
cessation  of  financial  control  as  from  the  1st  instant. 
The  absence  of  a  Government  guai-antee  of  profits 
throws  the  industry  back  solely  on  its  own  resources 
in  regard  to  meeting  current  liabilities,  such  as  wages 
and  other  items  in  the  cost  of  production.  The  termina- 
tion of  the  |>rofits  pool  left  mine-owners  no  other  alter- 
native but  to  adjust  production  costs  so  as  to  avoid 
losses  on  working,  and  thus  it  came  atxjut  that  notices 
of  the  withdrawal  of  the  existing  rates  of  wages  were 
posted  on  the  pits  in  the  course  of  last  month.  A 
reduction  in  wages  had  already  indeed  been  made  on 


Februaiy  27.  An  advance  of  2s.  per  siiift  for  adults 
was  secured  by  the  Xovemlx?r  strike,  and  this  sum  was 
increased  to  3s.  &d.  during  January.  Owing'  to  the 
cumulative  effects  of  the  trade  depi-ession,  output  fell 
m  that  month,  and  the  advance  for  February  was  i-e- 
duced  to  Is.  6d.  Output  for  the  later  test  period 
ended  February  19  feU  further  to  17,654.4(:)0  tons, 
compared  with  19,040,000  tons  in  the  September 
quarter.  In  consequence,  all  the  additional  remunera- 
tion obtained  as  a  result  of  the  strike  settlement  dis- 
appeared. 

The  farther  reductions,  which  under  the  owners' 
now  proposals  it  is  intended  to  make,  vary  according 
to  different  districts,  reversion  being  made  to  the  old 
principle  of  district  instead  of  national  wags  settle- 
ments. The  offers  made  by  the  mine-owners  entail  the 
following  approximate  reductions  per  shift  in  certain 
districts:' — Scotland,  4s.;  Nort;huml>erland  and 
Durham,  from  5s.  6^^^.  to  5s.  9r/.  ;  South  Wales,  7s.; 
Midland  Counties,  2s.  9d. ;  Yorkshire  (other  th.an  South 
Yorkshire)  from  Is.  dd.  to  4s.;  Lancashire  and 
Cheshire,  4s.;  South  Staffordshire,  from  4s.  to  7s.; 
North  Staffordshii-6,  4s.  6d. ;  Cannock  Chase,  Is.; 
Shropshire,  5s. ;  and  Bristol  and  Somerset,  from  5s. 
to  6s.  The  "cuts"  here  mentioned  ai^  certainly 
dra.stic;  but  the  position  of  the  industry  has  changed 
rapidly  for  the  worse  in  recent  quarters,  the  large 
deliveries  of  indemnity  coal  from  Gerhiany  to  France 
having  interfered  with  our  test  foreign  mai-ket,  while 
heavy  American  shij^ments  to  Europe  have  caused  a 
glut  in  supplies  in  Italy  and  Scandinavia.  The  glut 
is  no  doubt  temporary,  but  its  effects  are  none  the 
less  disastrous  from  the  British  point  of  view.  While 
the  industry  as  a  whole  eann,ot  maintain  the  wage  rates 
paid  during  the  boom  period,  the  poorer  ooal-producing 
areas — that  is,  those  without  ready  access  to  the 
ordinarily  profitable  markets  abroad,  or  possessing  coal 
of  inferior  quality — will  obviously  find  it  an  economic 
iinp(>st;ibility  to  ntaintain  the  same  rates  as  the  more 
favoui-ed  districts.  This  anomaly,  wliich  is  charac- 
teristic of  the  system  of  unifoi'm  wages  on  a  national 
basis  introduced  during  the  War,  must  be  removed  if 
the  industry  is  to  regain  its  lost  economic  vitality.  The 
financial  position  of  British  mines  in  each  quarter  sinco 
the  coinniencement  of  1920  is  analysed  in  the  follow- 
in"  table  :  — 


-Quarter  ended  1920.- 


, -March  31 ,    ,, June  30 ,      September  30- 

£         Per  ton          JE          Per  ton  £  Per  ton 

Wn^cs        63,220,756  22/8.50  6G,,i70,.llin  25/5.72  69,908,316  26/3.06 

Stores  &  timber   .>.  12,768,171    4/6.99  13,638,005  3/2.63  14,663,612  6/5.64, 
Salaries,   niaiisi^^'e-    ^ 

meat   and  general  V  4,569,566    1/7.70    6,250,091  2/4.70    6,689,601  2/6.15 
expenses      .      ...) 

Eoyalties 1,747,663    0/7.63     1,062,763  0(7.64    1,090,734  0/i.6S 

Less  Miners' coal...        -413,307    0/1.T8        371,967  0/1.71         .381,274  0/1.72 

iSTet  costs 81,882,839  29/4.94  87,749,995  33/0.93  92,470.889  34/8.76 

Proceeds  of  sales. ..96,260,841  34/6.91  95.658.036  30/7.30  105,413,807  39/7.08 

Debits       —              —            —  —            —               

Credits      14,377,702    5/1.97      7,908.0.U  3/0.32  12,942,918  4A0.38 

Quarter  ended  Two  months  ended 

^December  31,  1920— .^February  28,  1921-, 
£  Per  ton  £       "      Per  ton 

6.5,022,070      29/6.06     49,270,069      30/6.33 
..  14,202,320         6/5.33       9,360,019         5/9.08 

3/4.28       4.601,433        2/8.53 

1,.')0.3,9!3  0/8.19  1,000,518  0/7.89 

374,239  0/2.04  31-1,142  02.33 

87,751,431  39/9.82  03,867,897  39  7.09 

86,615,127  39/3.63  64,442,170  33/7.95 

1,130,324  0/6.19  9,426.727  S'lO.l* 


"Wii^es        ....       

Stores  and  timber 

Salaries,  maruisement  and  eeneral)  -  .,„-  «^- 

esivnses...  '      .'         .J  7,39<,36, 

Royalties 

Less  miners'  coal... 

Net  costs 

Proceeds  of  sales  .. . 

Debits  

Credits        


It  will  be  observed  that  during  1920  wages  rose 
steadily  in  the  first  three  quartei"s,  reaching 
£(59,908,316  in  the  third  quarter,  as  compared  with 
,£63,220,756  in  the  first.  The  wages  cost  per  ton  of 
output  rose  from  22s.  8..50d.  to  26s.  3.06/7..  Aggi-c- 
gate  output  at  the  same  time  dropped  from  62,103.(^ltO 
tons  to  59,251,000  tons.  This  decline,  combined  with 
the  advance  in  wages,  was  responsible  for  the  inci'eased 
wages  cost  per  ton  above  mentioned.  The  fall  in  out- 
put took  place,  not  only  in  fiu-e  of  a  great  iiiducenient 
to  work  in  the  shape  of  increased  wages,  but  of  an 
actual  increase  in  the  numl)er  of  pei-sons  employed. 
.\ccording  to  official  returns,  the  average  mimlx'r  of 
persons  working  at  the  mines  in  the  first  three 
quarters    was    1,188,500,    1,200,300,    and    1,207,800 
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respectively.  How  this  increase  was  distributed 
between  sui'face  and  underground  workers  is  not,  how- 
ever, clear.  In  the  fourth  quarter  the  number  of 
employees  rose  to  a  maximum  of  1,220,700,  while 
output  dechned  to  a  minimum — 19,775,000  tons.  It 
would  be  easy,  by  the  injudicious  use  of  these  figures, 
to  do  an  injustice  to  the  miners,  as  the  closing  part  ol 
the  year  was  characterised  b}"  the  shutting  down  of  a 
number  ot  mines  and  by  the  working  of  short  time  in 
others ;  but,  even  when  these  factors  have  been  taken 
into  account,  partial  responsibility  for  the,  fall  in  pro- 
duction must  be  attributed  to  the. men.  Tlie  difficulty 
of  moving  the  coal  owing  to  the  sh&rtage  of  railway 
waggons  has  not  been  a  factor  of  importance  in  most 
districts,  though  latterly  at  the  export  centres,  owing 
to  the  decline  in  cargo  shipments  and  in  bunkers,  coal 
cars  awaiting  unloading  have  tended  to  multipily. 

The  data  published  by  the  Mines  Department  of  the 
Board  of  Ti-ade  for  January  and  Februarj"  reveal  a 
further  increase  iu  the  wages  cost  per  ton  of  coal — to 
30s.  5.32d.,  the'largest  figui-e  so  far  attained.  The 
loss  in  working  in  1921  up  to  March  1  was  £9,42.5,727, 
as  compared  with  £1,136,324  in  the  last  quarter  of 
1920.  This  rapid  adverse  change  has  spelt  a  loss  of 
5s.  lO.lid.  on  everv-  ton  of  coal  disposed  of  com- 
mercially during  the  two  months,  as  compared  with  a 
loss  of  slightly  over  6d.  per  ton  in  the  December 
quarter.  In  face  of  these  figures  the  persistence  of 
the  miners  in  their  present  demands  seems  futile.  The 
taxpayer  cannot  reimburse  the  financial  losses  of  the 
industry  in  order  to  ensure  to  the  miners  a  continu- 
ance of  artificially  inflated  wages,  ^specially  as  each 
rise  in  the  rate  of  renumeration  has  brought  about  a 
decline  in  the  amount  of  coal  raised. 


KEY  INDUSTRIES  AND  ANTI- 
DUMPING. 

The  proposed  Vi'ays  and  Means  Eesohitions  issifed  as 
a  "White  Paper  on  Wednesday  under  the  headinjC 
"  Safeguarding  of  Industries"  are  designed  as  a  solu- 
tion to  two  distinct  problems  confronting  trade  at  tlie 
moment,  and  have,  at  the  s;une  time,  a  twofold  object 
in  view.  The  first  objecl  is  to  afford  protection  to 
certain  ijidustries,  regarded  as  "  key  "  industries, 
which  were  started  here  during  the  War  owing  to  the 
shutting  off  of  foreign  sources  of  supply,  these  indus- 
tries not  hafving  yet  reathed  a  position  of  sufficient 
strength  to  compete  successfully  with  the  foreign 
products.  The  second  object  is  to'  protect  various 
home  industries  from  the  underselling  of  foreign 
.manufacturers  arising  out  of  what  the  Government 
has  deigned  to  consider  as  dumping  or  of  the  false 
position  of  certain  of  the  Continental  exchanges.  By 
this  means  it  is  hoped  that  a  step  forward  will  be 
made  towards  the  solution  of  the  unemployment 
problem. 

The  resolution  dealing  with  the  first  point  provides 
for  tlie  levying  of  a  Customs  duty  of  an  amount  equal 
to  thirty-three  and  one-third  per  cent,  of  the  value 
of  the  article  on  certain  commodities  imported  into 
the  United  Kingdom,  chiefly  dyestirffs,  optical  and 
chemical  glassware,  scientific  instruments  and  mag- 
netos. Criticism  of  this  measure  raises  a  verj'  broad 
issue  which  space  forbids  us  to  discuss  fully.  It_  is 
a  foi-m  of  protection  pure  and  simple,  the  justification 
advanced  being  that  the  industries  affected  are  nascent 
industries,  which  it  is  unportant  for  ;the  security  of  the 
nation  in  times  of  war  to  acclimatise  in  this  country. 
In  effect,  it  provides  legislative  aid  to  allow  a  portion 
of  our  pixxluctive  resources  to  be  utilised  in  the  manu- 
facture of  commodities  which  it  would  be  more 
economical  for  us  to  buy  from  abroad.  It  will  hardly 
be  necessary  to  point  out  that  such  a  procedure  is 
calculated  to  react  unfavourably  on  the  consumer  here. 
As,  however,  the  commodities  concerned  ai'e  compara- 
tively unimportant  regarded  from  the  point  of  view  of 
consumption,  the  consimier  is  not  likely  to  be  affected 
appreciably.     At  the  same  time,  before  such  a  viola- 


tion of  the  principle  of  comparative  costs  is  j>ermissible,^ 
it  must  first  be  established  that  the  home  production 
of  the  commodities  is  sufficient  for  home  needs,  that 
tlie  industries  affected  are  really  "key"  industries, 
that  there  is  a  reasonable  prospect  of  theii:.  being  pro- 
duced eventually  at  a  cost  which  compares  favourably 
with  the  cQst  of  the  foreign  products,  and,  above  all, 
that  the  quality  should  at  least  be  as  good  as  that  of 
the  imported  article.  It  is  to  be  hoped  that  when  the 
resolutions  come  ix-foVe  Parliament  these  points  will 
receive  due  consideration.  In  the  meantime,  it  may 
l>e  iMinted  out  that  a  saving  clause  is  provided  in  that 
it  is  not  proposed  to  impose  the  duty  for  a  longer  period 
tha.n  five  years,  thus  ensuring  that  the  home  manu- 
facturers will  put  forth  evei-y  effort  to  maue  the  in- 
dustries concerned  independent  of  such  legislation  by 
the  time  tlie  protecii<iti  is  removed.  Finally,  the  point 
shoidd  not  l>e  missed  that  any  tariff  on  the  import  of 
tlie  specified  articles  may  have  serious  effects  on  other 
industries  to  which  these  articles  are  necessary.  The 
price  and  quality  of  our  dj^estufts,  for  instance,  is  a 
vital  consideration  in  the  cotton,  woollen  and  linen 
industries,  and  any  unsound  step  taken  in  regard  to 
this  pivotal  commodity  may  have  seriously  detrimental 
effects  on  our  textile  trade. 

Tlie  second  resolution  is  more  open  to  criticism  than 
the  foregoing.  It  provides  for  an  ad  valorem  import 
duty  of  33-^  per  cent,  on  certain  articles  which  are 
offered  for  sale  in  the  United  Kingdom,  to  quote  from 
the  White  Paper  above  mentioned — 

(o)  At  prices  below  the  cost  of  production  thereof ;  Or 

(h)  .\t  jirices  which,  by  reason  of  depreciation  in  the 

value  in  relation  to  sterling  of  the  currency  of  the 

country  in  which  the  goods  are  manufactm-ed,  are 

below  the  prices  at  which   similar  goods  can  be 

profitably  manufactured  in  the  United  Kingdom  : 

and  that  by  reason  thereof  employmcni  in  any  industry 

in  the  United  Kingdom  is  being,  or   is   likely    to   be, 

seriously  affected. 

For  the  purposes  of  this  Resolution,  "  cost  of  pro- 
duction "  in  relation  to  goods  of  anv  class  or  description 
means  the  current  sterling  equivalent  of — 

(a)  The  wholesale  price  at  th.e  works  charged  tor 
goods  of  the  class  or  description  for  consumption 
in  the  country  of  manufacture ;  or 

(h)  If  no  such  goods  are  sold  for  consumption  in  that 
country,  the  price  which,  having  regard  to  the 
prices  charged  for  goods  as  near  as  may  be  similar 
when  so  sold  or  when  sold  for  exportation  to  other 
countries,  would  be  so  charged  if  the  goods  wex'e 
sold  in  that  country.  ' 

There  is  a  grave  doubt  whether  this  measure  will 
really  secure  the  objects  aimed  ai,  or  whether  the  ends 
could  not  be  achieved  in  a  way  less  perilous  to  our 
foreign  trade,  for  its  disadvantages  are  imfortunately 
too  obvious.  In  the  first  place  the  tariff  is  designed 
chieflj'  to  relieve  unemployment  here  by  shutting  off 
from  certain  of  our  industries  a  competition  against 
which  they  are  finable  to  contend,  protection  against 
such  competition  being  obtained  by  the  superficial 
method  of  a  tariff  on  imports.  Now,  ■  such  a  tariff  is 
a  blow  at  the  export  trade  of  those  belligerents  whose 
economic  organisation  has  been  most  deranged  by  the 
War ;  countries  where  Government  expenditure  exceeds 
tax  revenue,  where  imports  far  surpass  exports,  and 
where  pi'oduction  is  insufficient  to  meet  current  con- 
sumption. Again,  from  one  of  the  most  important  of 
these  countries,  namely  GeiTnany,  we  are  expecting  a 
very  large  indemnity,  yet  this  33ff  per  cent.  Customs 
duty,  in  addition  to  the  existing.fifty  per  cent,  duty  on 
theelcport  of  commodities  from  Gennany,  will  handicap 
that  eounti^'  seriously  in  its  efforts  at  recoveiy.  It  is 
inconsistent  for  us  to  speak  about  the  necessity  for 
such  countries  to  pay  their  way  while  placing  such  a 
sei-ious  obstacle  in  the  only  path  through  which  this 
end  mav  be  achieved. 

In  the  second  place,  it  the  object  sought  after  is  to 
set  oin-  industries  going  again  and  so  relievo  uncmploy- 
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ment,  much  more  can  be  done  in  this  direction  if  atten- 
tion is  concentrated  on  our  overseas  trade  rather  than 
on  our  home  trade;  but,  apparently,  this  point  has  not 
teen  considered  by  tlie  framers  of  the  resolution  under 
discussion.  Though  a  tariff  may  secure  the  home 
markets  for  home-manufactured  products  it  provides 
no  assurance  that  we  can  compete  succ;ossfuIly  for 
foreign  markets,  and  urtJess  some  other  more 
permanent  remedy  is  provided  there  is  little  guarantee 
that  we  will  not  continue  in,  our  Inability  to  secure 
foreign  orders  against  competition  from  the  Continent. 
Besides,  a  policy  such  as  that  contained  in  the  resolu- 
tion may  easily  provoke  retaliation  on  the  part  of  other 
countries,  in  which  case  instead  of  stimulating  our 
industries  and  providing  for  greater  employment  at 
home  a  severe  Mow  is  likely  to  be  dealt  to  their  future 
development  through  the  restriction  of  our  foreign 
trade. 

Finally,  the  measures  proposed,  thougli  designed  to 
provide  relief  from  a  situation  which  is  perha|)s  of  a 
temporary  nature,  are  not  based  on  a  true  appreciation 
of  the  problem.  Our  inability  to  sell  certain  commo- 
dities as  cheaply  as  Continental  manufacturers  arises 
in  the  first  place  from  higher  real  costs  of  production 
at  home,  and  in  the  second  place  fj'oin  the  false  posi- 
tion of  certain  of  Uie  Continental  exchanges.  As  i-e- 
gards  the  first  poi*  it  seems  clear,  for  instance,  that 
the  standard  of  living  among  wage-earnera  is  higher  here 
rhan  in  most  of  the  Central  European  countries,  and, 
consequently,  the  proportion  of  wages  to  total  produc- 
tion costs  is  gi'eater  here  than  in  .those  countries.  As 
it  is  perhaps  too  much  to  hope  that  the  interests  con- 
cerned, employers  and  employed,  will  combine  in 
order  to  scale  down  costs  of  production  here  in  accord- 
ance willi  tlie  conditions  of  production  abroad,  time 
alone  liolds  the  solution  to  this  difficulty.  The  extensive 
fall  that  has  taken  place  in  the  wholesale  prices  of 
commodities  has  not  yet  resulted  in  a  corresponding 
lowering  of  the  costs  to  tJie  consumer  or  a  decline  in 
nominal  as  distinct  from  real  wages..  Until  Uiis  is  done 
the  lower  'price-level  brought  about  by  the  fall  in 
wliolesale  prices  cannot  \ye  made  efl'ective,  and  pro- 
duction, meanwliile,  is  labouring  under  a  serious  dis- 
advantage. 

Tlie  exchange  )iosition  is  the  most  important  pro- 
blem to  be  considered.  There  seems  little  doubt  that 
the  actual  foreign  exchange  value  of  the  German  mark 
and  cei-tain  otlier  of  the  currencies  of  Central  Europe 
is  much  below  its  theoretic  value  as  determined  by  a 
comparison  of  the  level  of  prices  in  those  countries 
with  the  price-level  abroad.  This  anomalous  position 
is  partly  due'to  the  instability  of  political  and  financial 
conditions  in  the  countries  concerned,  and  it  is  also 
possible,  as  hns  been  suggested  in  some  quarters,  that 
it  is  partly  tlie  result  of  a  concerted  policy  on  the  part 
of  German  banks  and  business  men.  At  any  rate,  it 
provides  in  effect  a  bounty  on  exiJort  for  the  manu- 
facturer in  the  Central  European  countries,  and  allows 
him  a  very  large  margin  in  which  to  undersell  the 
foreign  producer  without  having  to  sell  at  a^  loss.  It  is 
probable,  indeed,  that  dumping,  in  the  sense  of  selling 
abroad  Tielow  costs  of  production,  does  not  really  take 
place  at  all.  To  remedy  the  state  of  affairs  arising  out 
of  the  exchange  |x>sition  it  is  necessary  that  the 
internal  financial  and  banking  organisation  of  tlie  coun- 
Uies  concerned  should  be  brought  under  outside  control 
so  as  to  make  the  quoted  foreign  exchange  value  of 
their  currencies  reflect  more  truly  their  real  value 
,  abroad  as  indicated  by  their  intemal  commodity  values. 
This  would  provide  a  much  more  effective,  and  at  the 
same  time  a  more  permanent,  solution  to  the  problem 
than  surrounding  those  countries  with  a  tariff  barrier 
or  levying  an  imjiort  duty  on  their  products  when 
offered  for  sale  in  other  countries.  We  do  not 'mean 
that  external  'control  should  be  forcibly  imposed,  but 
a  measure  of  general  freedom  and  openness  in  regard 
to  exchange  and  other  financial  transactions  incidental 
to  international  trade  should  be  assured,  so  that  these 
secret  and  artificial  incentives  to  export  would  be 
I'emoved . 


THE  CHINESE  CONSORTIUM. 

The  reasons  that  brought  about  the  formation  of  the 
recent  Chinese  Consortium  have  been  not  a  little  mis- 
understood. In  the  past  four  groups  of  interests, 
which  were  broadly  identified  with  Great  Britain, 
France,  the  United  States  and  Japan,  acted  more  or 
less  separately  and  in  competition  for  the_  purpose  of 
negotiating  and  carrying  out  Chinese  loan  business. 
The  various  national  groups,  so  far  as  they  could  be 
called  national,  received  the  tacit,  and  occasionally 
the  vei-y  open  support  of  their  Govemments,  and  the 
struggle  to  obtain  specific  loan  contracts  was  some- 
times exceedingly  animated  and  even  bitter.  It  has 
now  come  to  be  liieir  common  belief  that  the  interests 
of  China  can  in  existing  circumstances  be  best  served 
by  vo-operative  action  on  the  part  of  foreign  financiers. 
Moreover,  the  needs  of  China  are  so  gi-eat  that  the  task 
of  meeting  them  adequately  would  be  impossible  for  a 
single  nation.  To  procure,  therefore,  the  capital 
necessaiy  for  a  prograuime  of  economic  reconstruction 
and  improved  communications,  an  International  Con- 
sortium Agreement  was  signed  on  October  15,  1920, 
by  the  Hongkong  and  Shanghai  Banking  Coi-poration, 
the  Banque  de  I'lndo-Chine,  and  the  Yokohama  Specie 
Bank,  representing  their  respective  interests,  and  also 
by  the  National  City  Bank  of  New  York,  the  Guaranty 
Trust  Company  of  New  York,  the  Chase  National 
Bank,  New  York,  and  other  houses  well  known 
in  American  financial  circles.  This  agi-eement 
has  recei\-ed  the  approval  of  all  the  Govem- 
ments concer:ned,  wliicli  have  promised  to  give  com- 
plete support  to  their  respective  national  groups,  and 
have  fuither  undertaken  that,  in  the  event  of  competi- 
tion for  loan  contracts,  the  collective  support-  of  the 
'Hploinatic  representatives  in  Pekin  of  all  four  groups 
will  be  assured  to  the  parties  for  the  purpose  of 
obtaining  such  contracts. 

The    agreement,    it    may   be  observed,    relates   to 
existing  and  future  loans  involviag  public  subscriptions 
and  made  by  the  Chinese  Government  or  any  of  its 
iepartments,,  or  by  any  of  the  Provinces,  or  by  Com- 
panies and  corporations  identified  with  the  Centr8^1  or 
any  of  the  Provincial  Govei-nmenfs,  or  by  individuals 
where  a  Government  guaranuee  is  received  in  respect 
of  the  transaction  in   question.       It  is   provided  that 
"  existing  agi-eements  relating  to  industrial  undeitakings 
upon  which  it  can  be  shown  that  subst;intial  progress 
has  been  made  may  be  omitted  from  the  scope  of  this 
agi'eement. ' '     This  proviso  discloses  one  of  the  difiBcult 
points  raised  in  the  course  of  the  discussions  prelimin- 
ary to   the   agreement.       .Japanese  nationals   posses* 
vested   interests  to  a  large  extent  in  Manchuria  and 
Mongolia,  and  the  .Japanese  Govei'nment  is  desiix)us  of 
building  certain  railway  lines,  such  as  that  projected 
•■rom  Taonan-fu  to  Jehol,  and  thence  to  the  sea-cojist, 
for    the    purpose    of    consolidating    their    position. 
Apropos  of  this  point,  a  highly  interesting  diplomatic 
document  has  been  published  during  the  week,  giving 
tlie  correspondence  that  preceded  the  formation  of  the 
Consortium.     From  a  perusal  of  the  letters  it  emerges 
that   the    interests    of    the    American    and    Japanese 
Governments  were  most  frequently  in  conflict,  especi- 
ally  in  reeard  to  what  were  construed  as  claims  by 
Japan  to  exclusive  economic  and  political  rights  with 
respect    to    South    Manchuria    and    Eastern    Inner 
Mongolia.     The  Japanese  Government  disavowed  any 
such  exclusive  claims,  which,  indeed,  would  be  incon- 
sistent with    the   principle   of    the  independence    and 
territorial  integrity  of  China,  wliicli  the  Powders  have 
so  often  professed  to  maintain.       The   difficidty   was 
overcome   by  concessions  on  the  part  of   Tokio,    and 
.'Vmerica.  thus  came  to  he  identified    with    the    inter- 
national Consortium.    The  activities  of  the  contracting 
))art'es  have  yet  assumed  no  very  definite  direction, 
and  it  is  interesting  that  the  financing  of  the  erection 
of  tlie  proposed  new    mint   in    Shanghai    has    been 
undertaken     almost    entirely    by     Cliinese     hanking 
interests,   which  are  now  apparently  endeovouiing  to 
consolidate  their  strength. 
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BRITISH  SHIPBUILDING  OUTLOOK.— I. 

REORGANISING   FOR   A  FRESH  START. 

[By  a  SmPBCiLDixG  Cokeespondent.] 

A  CRITICAL  stage  in  the  British  sliipbuilding  industry 
lias  been  reached.  It  is^  at  present,  being  negotiated 
with  care,  energy-,  and  goodwill  by  the  ehiployers 
and  the  representatives  of  th^  various  trades  unions 
of-  the  shipyard  workers.'  If  the  efforts  which  are 
^being  put  forth  on  both  sides  to  cheapen  tbe  cost  of 
initial  production  are  successful  there  is  reason  to 
expect  that  befoi;e  this  autumn  this  greatest  of  our 
British  key  industries  wUl  have  been  launched  upon 
a  new  era  of  acti\ity  and  prosperity.  But  should 
those  efforts  come  to  a  deadlock  a  much  more  serious 
depression  than  at  present  exists  will  follow,  attended 
in  all  probability  with  the  closing  dowTi  of  many  yards 
in  England  and  Scotland. 

Inquiries  made  on  the  I'yneside,  tlie  Clydeside, 
and  other  centres  promote,  however,  an  optimistic 
expectancy  that  the  April  conferences  between  the 
shipbuilding  Employers'  Federation  and  the  leaders  of 
the  allied  trades  unions  will  at  length  result  in  the 
settlement  of  outstanding  troubles,  and  the  establish- 
ment of  new  agreements,  which  will  enable  ship- 
builders to  tender  for  new  work  at  re'^ased  and  reduced 
prices  and  to  stipulate  for  time  delivery  with  reason- 
able safety  and  certaintj".  Sir  Douglas  Brownrigge, 
one  of  the  directors  of  the  Fairfield  Shipbuilding  Com- 
pany, has  reflected  the  feelings  of  aJl  those  responsibly 
associated  with  the  industry  in  stating  that  the  wave 
of  tmemploymeut  which  has  swept  the  shipbuilding 
yards  of  the  world  has  demonstrated  to  the  workers 
in  this  countiy  the  need  for  dropping  the  destructive 
policies  of  some  of  their  leaders  and  shop  stewards, 
for  applying  themselves  to  saner  methodp,  reconciling 
themselves  to  a  reduction  in  certain  i-ates  of  pay,  and 
most  assuredly  for  increasing  their  output  of  work. 
Already  there  are  favoiu^ble  returns  available  bearing 
On  the  last  item,  and  many  firms  are  so  sanguine  of 
the  satisfactoiy  i-esults  expected  from  the  forthcoming 
Conferences  that  they  have  got  well  in  hand  pre- 
parations for  reorganisiii^  their  staffs  at  home  and 
abroad,  with  a  view  to  making  a  fresh  start.  Nothing, 
in  the  nature  of  an  immediate  "  boom  "  can  of  course 
take  place.  What  is  expected,  and  hoped  for,  is  that 
prices  may  be  reasonably  stabilised  and  guarantees 
for  time  deliveiy  justified.  In  that  c^se  they  will  be 
in  a  position  to  regain  many  of  the  contracts  can- 
ceiled  during  recent  months  by  shipowners,  and  to 
meet  requirements  for  the  futm'e  in  respect  of  special 
types  of  passenger  and  cargo  liners  which  the  present 
glut  of  general  tonnage  cannot  satisfy. 

At  the  close  of  the  W'ar  shipbuilding  prospects 
were  excellent,  and  there  was  a  demand  for  tonnage 
unprecedented  in  the  world's  shipping  history.  From 
the  outlook  then  it  seemed  that  the  most  serious  of 
all  matters  before  the  X'nite<l  Kingdom  w  as  the  con- 
dition into  which  the  mercantile  marine  had  fallen  as 
a  result  of  the  German  submarine  attacks.  The  Prime 
^Minister  and  other  statesmen  joined  with  shipowners 
in  i-eferring  in  the  gravest  terms  to  the  necessity  for 
rebuilding  British  shipping  and  making  it  once  more 
capable  of  taking  a  predominant  place  in  all  the  trade 
routes  of  the  world,  and  particularly  on  those  routes 
into  which  inroads  had  been  made  by  American, 
Japanese,  and  Scandina^-ian  shipping.  The  fear  was 
openly  expressed  tbat  the  enormous  output  from  the 
new  American  shipyards  v\ould  enable  that  countty 
to  take  the  place  formerly  occupied  by  the  Unitefl 
Kingdom.  It  was,  therefore,  urged  that  the  need 
existed  for  a  high  rate  of  production  in  our  shipyards, 
as  great  as  it  did  dining  the  worst  periods  of  the  War. 

Statistics  which  caused  this  apprehension  showed 
that  in  1919  American-built  tonnage  was  more  than 
double  that  of  the  United  Kingdom.  They  were 
officiallj'  recorded  as  follows:  — 


Vessels  Tons  I.H.P. 

L'.S.A.     ...         1,337  4,736,103  4,.^5U,3U0 

U.K.        ...         1,268  1,931,769  3,209,040 

The  speeding  up  which  during  1920  took  place  in 
the  United  Kingdom,  i-unning  paiallel  with  a  general 
faJling  off  in  America,  vitally  altered  the  relations  of 
the  two  countries  industrially,  as  well  as  the  inter- 
national situation,  so  far  as  tonnage  was  concerned, 
despite  the  fact  that  Japan  had  made  very  remarkable 
progress.  The  statistics  for  1920  show  a  change  that 
was  rather  dramatic: — 


Vessels 

Tons 

I.HJ. 

U.S.A.     . 

685 

2,692,615 

2,766,825 

U.K.       .. 

1,169  : 

2,140,928 

1,700,096 

Since  those  returns  were  issued,  indicating  that 
American  production  had  fallen  oS  by  considerably 
over  two  million  tons  in  1920,  as  compared  \\\xh  the 
previous  year,  and  that  British  output  had  increased 
by  210,000  tons,  there  has  been  a  fm'ther  marked  drop 
in  American  output,  and  fairly  stixjng  evidence  is  avail- 
able that,  so  far  as  American  State  Dei*utments  are 
concerned,  they  are  no  longer  in  a  position  to  sub- 
sidise the  attempt  to  give  Amei-ican  shipbuilding  and 
shipping  A  supremacy  over  ours.  Eecent  disclosines 
point  to  the  assumption  that  tlie  cross-Atlantic  com- 
petition, while  it  will  remain  mor^  vigorous  than  it 
was  before  the  War,  caniKrt  attain  the  formidable  pro- 
portions that  had  been  apprehended. 

A  comparison  of  the  quality  of  the  work  confmg 
from  the  yards  of  the  two  countries  lias  emphasised 
the  suggestion  that,  so  tar  as  owneiis  and  underwriters 
are  concerned,  the  liest  "goods  ''  are  turned  out  by 
British  yards.  That  is  of  great  importance,  as  afford- 
ing further  encouragement  to  this  co.untry  in  its  hope 
to  regain  a  paramount  position  as  "  shipbuilders  to 
the  world.'" 

At  the  end  of  1920  the  position  of  other  leading 
shipbuilding  countries  w-as  as  follows:  — 


Vessek 

Tons 

I.H.P. 

Japan 

242 

.'>97,048 

730,475 

Holland 

239 

269,270 

148,599 

German  v 

76 

204,041 

132,545 

France 

171 

161,845 

123,470 

Japan,  in  common  with  America,  is  i-apidly  falling 
_pff  in  output,  and  some  of  her  principal  yards  are 
closing  down.  Germany  and  Holland,  on  the  other 
hand,  are  likely  to  show  very  marked  developments 
during  the  present  year ;  and  France  is  engaged  in  the 
construction  of  large  types  of  passenger  liners,  with 
which  her  yards  had  not  prenously  been  familiar. 

Those  well  capable  of  estimating  the  international 
outlook  affirm  that  when  the  present  problem  is  solveil. 
of  bringing  together  vessels  and  the  enonnous  carr\- 
iiig  work  that  requires  to  be  done  for  the  world,  the 
United  Kingdom  will  be  excellently  placed  to  secure 
a  satisfactory  share  in  the  constiiiction  of  new  tonnage. 

IMeantime,  the  first  fundamental  step  is  being  taken 
to  reduce  the  costs  of  labour  and  material.  It  is 
hoped  that  in  the  near  future,  by  an  extension  of  the 
system  of  piece-work  in  some  of  the  best  of  its  many 
forms,  and  the  reduction  of  certain  rates  of  pay,  and 
by  obtaining  better  value  for  the  money  paid  out  in 
wages,  production  will  be  cheapened  ^o  a  point  that 
will  justify  British  shipbuilders  in  putting  forth  the 
unequalled  wealth  of  plant  and  resources  which  we 
possess  in  a  new  bid  for  futm'e  world  supremacy. 

Thanks  to  the  painstaking  efforts  of  such  men  a.s 
Mr.  Lionel  Hichens  (Chairman  of  Messrs.  Cammell 
Laird  and  Company,  Limited).  Sir  Herbert  B.  Eowell. 
(Chaii-man  of  Messrs.  R.  and  W.  Hawthorn.  Leslie 
and  Com.pany.  Limited),  the  vast  body  of  the  shipyaj-d 
and  engine-shop  workers  have  come  to  appreciate  thr 
effect  of  foreign  competition,  and  even  the  handicap 
of  the  rate  of  exchange,  and  to  realise  that  the  volume 
of  piTKluction  must  increase  and  its  ,^ost  must  fall. 
Tliis  feeling  will  conduce  largely  to  an  amicable  con- 
clusion to  the  discussions  now  pending  for  the  fixing 
of  fresh  terms  and  the  drawing  up  of  new  agi-eements. 
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INDEX-NUMBERS  OF  THE   FOREIGN 
EXCHANGE  VALUES    OF   THE 
,  ,j    I        £  STERLING. 

(CoPYEianT). 

Aftkb  the  slight  recession  of  Febniar_v  tlie  value  of  the 
£  sterling  abroad  continued  to  advance  during  March, 
our  index-number  for  last  month  being  123,  as  com- 
pared with  120.9  for  February,  122.4  for  January,  and 
102.9  for  March  1920.  Tbe  latest  index-number  is 
the  highest  for  any  month  since  tbe  Armistice  and 
represents  an  appreciation  amounting  to  twenty-three 
per  cent,  of  the  £  sterling  in  terms  of  the  cun-encies  of 
twenty-eight  selected  foreign  countries,  .over  its  value 
at  the  pre- War  parities  of  exchange.  The  following 
table  affords  a  comparison  of  the  latest  index-number 
witli  previoois  figures  since  the  Armistice:  — 

Index-numbers  ol  Foreign  Exchange. 
Value  of  the  £  sterling. 


1918 

1919 

1920 

1921 

Jan. 

— 

98-9 

98-.5 

122-4 

Feb.       ... 

■ — ■ 

991 

94-9 

12U-9 

Mar.        ... 

— 

99-2 

102-9 

123-U 

April 

— 

100:3 

109-7 

— 

May 

— 

101-2 

107-5 

— 

June 

— 

100-4 

106-3 

— 

July        ... 

— 

101-7 

100-2 



Aujr. 

— 

101-6 

100-1 

— 

Sept.      ... 

— 

100-7 

100-2 

— 

Oct. 

— 

100-3 

108-7 

— 

Nov. 

...      98-7 

100-2 

111-2 

— 

Dec. 

...      98-7 

98-3 

114-5 

— 

Constructional  details  of  the  index-numbers  for  the 
past  two  months  as  well  as  for  March  of  last  year  are 
set  out  in  the  subjoined  table.  The  rates  given  are  the 
average  of  the  daily  cable  quotations  on  each  of  the 
twenty-eight  countries  given,  and  the  percentages 
represent  in  each  case  the  value  of  the  £  in  tenns  of  the 
foreign  currency,  taking  the  old  parity  of  exchange  as 
equal  to  100.  In  arriving  at  the  index-number  for  each 
month  the  percentages  are  "weighted"  according  to 
the  value  of  our  total  trade  with  each  country,  includ- 
ing imports,  exports,  and  re-exports  of  merchandise, 
gold  and  silver,  and  the  estimated  value  of  "  invisible  " 
exports.     The  geometric  mean  js  used  in   preference 


to  the  simple  arithmetic  mean  in  order  to  prevent  the 
exchanges  on  such  countries  as  Germany  and  Portugal, 
where  the  £  is  at  a  \ery  high  premium,  from  afiecting 
the  final  result  unduly.  A  more  complete  account  of 
the  method  of  construction  of  the  index-numbers,  as 
well  as  details  for  previous  months  since  the  Armistice, 
was  contained  in  Tirii-- Statist  of  Februaiy  19  and 
March  5  last. 

On  studying  the  movements  daring  the  past  month 
it  will  be  found  that  the  appreciation  of  the  £  occurred 
in  all  i;he  leading  exchanges.  Tlie  New  York  rate 
advanced  from  an  average  of  $3.87J  for  February  to 
$3.90t%  for  March,  lessening  the  discount  of  the  £  in 
terms  of  the  dollar.,from  20.4  per  cent,  to  19.7  per 
cent.  This  continues  a  favoiu-able  movement  in  the 
dollar  exchange  which  began  during  last  November, 
and  the  average  level  for  ilarch  is  only  slightly  under 
that  for  last  June.  The  improvement  in  the  New  York 
rate  is  accompanied  by  a  sympathetic  movement  in 
the  exchanges  on  Montreal  and  Yokohama;  while  in 
the  South  American  group  the  exchanges  on  two  of  the 
tiu-ee  countries  represented  in  our  table  display  a 
similar  favourable  tendency,  the  Buenos  .\yres  rate,  in 
particular,  improving  from  4S)rsd.  to  47|d.,  or  within 
a  fraction  of  the  parity,  .\mong  Continental  exchanges 
a  divergence  is  to  be  npted  between  the  movements  in 
francs  and  lire.  In  former-  months  changes  that 
occLUTed  in  the  rates  on  Paris,  Brussels,  and  Italy  were 
almost  invariably  in  the  same  du-ection,  but  last  month, 
exceptionally,  as  may  be  seen  from  the  table,  the  value 
of  the  French  and  Belgium  franc  sufferetl  a  further 
decline,  while  that  of  the  lire  shows  a  slight  improve- 
ment. The  divergent  movement  in  the  latter  began 
about  the  middle  of  the  month  and  was  probably  con- 
nected with  intmoiu's  of  a  scheme  being  put  into  opera- 
tion for  "  pegging  "  the  exchange  between  Eome  and 
New  York.  The  value  of  the  mark  was  adversely 
affected  by  the  progress  of  the  Eeparations  Conferences, 
the  rate  rising  from  23  6 A^  to  244.  Among  adverse 
movements  the  most  prominent  were  the  exchanges  on 
Stockholm,  Berne,  and  Valparaiso.  With  the  excep- 
tion of  these,  mdeed,  there  are  no  important  changes  to 
]  be  noted  in  the  direction  of  a  lower  value  for  our 
i  currency. 


Foreign  Exchange  Values  of  the  £  Sterling. 


Weight 

Total 

ing  used 

Trade 

for 

Exclian 

UP  Rates 

Sep. -Dec. 

Index- 

Mar. 

1921 

Feb. 

1921 

Mar. 

1920 

1920  in 

Numbers 

Method  of 

Average 

%"f 

Average 

%  of 

Average 

%oi 

Millions 

.Jan.-Mar., 

Country. 

Quoting. 

Par. 

Rate. 

Par. 

Rate. 

Par.  . 

Rate. 

Par. 

of  £-s 

1921 

United  States  .. 

Dollars  to  £ 

4-867 

3-90  ,=i 

80.3 

3-871 

79.6 

3-77i 

77.5 

212-64 

226 

France   ... 

Francs  to  £ 

25-225 

[55-38 

219.6 

54-11 

214.5 

52-89 

209.7 

88-40 

95 

India      

Pence  to  Rupee        IBf 

15i 

103.2 

16  ,\ 

98.1 

29} 

54.7 

80-78 

85 

Africa     ... 

— 

— 

101.2 

101.2 

— 

.      96.0 

53-74 

.57 

Netherlands 

Florins  to  £ 

12107 

11-36 

93.8 

11-33 

93.6 

10-21 

84.3 

.-.2-32 

55 

Australia 

— 

— 

— 

101.5 

— 

101.5 

— 

100.2 

48-(i!l 

51 

Argentina 

Pence  to  Peso 

47-.58 

471 

99.4 

49^'e 

98.2 

62- 

75.9 

4()-98 

50 

Canada  ... 

Dollars  to  £ 

4-807 

4-45  ,'e 

91.5 

4-39JI 

90.4 

i■■2^ 

86.1 

4.51.5 

48 

(iermany 

Marks  to  £ 

20-43 

244 

1,195.0 

236* 

1,158.0 

295 

1.444.0 

.•i(l-(i9 

32 

Belgium 

Francs  to  £ 

25-225 

52-92 

209.9 

51-70 

204.9 

50-61 

200.6 

2.S-41 

30 

Sweden  ... 

Kronen  to  £ 

18-159 

17-21 

94.7 

17-42 

95.9 

18-28 

100.7 

23-75 

25 

Kgypt 

Piastres  to  £ 

97i 

97J 

100.0 

97  ,'6 

99.9 

97  ,V 

100.0 

22  47 

24 

China     ... 

Pence  to  Tael 

32j* 

36H 

88.3 

401 

80.8 

93J 

34.8 

20-81 

22 

Spain      

Pesetas  to  £ 

25-225 

28-04 

111.2 

27-69 

109.7 

21-38 

84.8 

20-63 

22 

New  Zealand     .. 

— 

— 

— 

101.3 

— 

101.3 

— 

100.4 

2(1-22 

21 

Japan     ... 

Pence  to  Yen 

24-58 

292 

83.0 

29!1 

82.1 

301 

80.9 

HI-37 

21 

Italy       

Lire  to  £ 

25-225 

103-44 

410.1 

105-(U 

418.7 

72-32 

288.7 

1S-!11 

21  ► 

.Denmark 

Kronen  to  £ 

18-1,59 

22-65 

124.7 

2(1-93 

115.3 

21-63 

119.1 

17-(i4 

18 

Norwav  ... 

Kronen  to  £ 

18-159 

24-14 

132.9 

21-77 

119.9 

20.61 

113.5 

1411 

15 

Turkey 

Piastres  to  £ 

111 

580-3 

522.8 

583,; 

526.0 

417-8 

376.3 

l:!-2'.l 

14 

Ura-z-il     ... 

Pence  to  Milreis        16 

9| 

166.3 

94 

162.0 

17; 

90.8 

i:'.L'.5 

14 

Switzerland 

Francs  to  £ 

25-225 

22-99 

91.2 

23-64 

93  7 

22- 17 

87.9 

ll.;!(i 

12 

Strts.S»ttlements 

Pence  to  Dollar        28 

2731 

100.8 

27  !| 

100.7 

27: 

10O.4 

l(i-3iJ 

11 

Chile      

Pence  to  Peso 

18 

9,'. 

198.6 

8^S 

205.0 

13 .; 

137.8 

8-46 

9 

(ireecc    ... 

Drachmas  to  £25-225 

51-65 

204.7 

52-60 

208.5 

3705 

146.9 

6-90 

7 

Portugal 

Pence  to  Escudo       531 

5?6 

1,002.0 

•ijf 

869.2 

15S 

335.3 

5-32 

6 

Hong-Kong 

Pence  to  Dol. 

23-81* 

28i 

84.6 

29  a 

81.3 

63i; 

37.6 

5-23 

6 

Uruguay 

Pence  to  Peso 

51 

*m 

109.2 

48? 

105.4 

w;i 

7.5-3 

3-45 

4 

Inde.K-nunibers  (Weighted  Geometric  Average) 


123.0 


120.9 


102.9 


1,000 


*  For  Shanghai  and  Hong-Kong  the  parity  h».s  been  taken  as  the  average  T.T.  rates  fur  tlie  year  1913. 

t  The  old  fixed  parity  rate  of  Rs.  15  to  £1  has  been  taken  for  India  in  preference  to  the  new  rate  of  Rs.  10  to  the  sovereign. 
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CAPITAL  ISSUES  FOR  THE  QUARTER. 

The  attitude  of  investors  towards  applications  for  new 
money,  whether  on  Government  or  private  account,  is 
sometimes  a  source  of  perplexity  to  underwriters. 
Issues  possessing  no  special  outstanding  merits  are 
eagerly  taken  up,  while  emissions  of  undoubted  sound- 
ness fail.  Extraneous  considerations,  such  as  adver- 
tising, ha,ve  frequently  an  unduly  strong  influence,  and 
the  success  of  underwriters  in  privately  placing  large 
blocks  is  also  an  important  consideration.  The  recog- 
nised methods  of  issuing  houses  cannot.,  however,  at 
times  take  full  account  of  all  the  important  factors. 
Of  the  recent  Dunlop  issue  of  £3,000,000  Eight  per 
Cent.  First  Mortgage  Debentures,  the  public  accepted 
only  26i  per  cent,  while  the  lists  were  open.  Share- 
holders might  have  been  expected  to  lend  the  neces- 
sary assistance,  but  their  finances  were  already  strained 
by  the  call  on  the  new  shares  and  the  outside  pubhc 
was  deterred  by  the  previous  i-umours,  often  grossly 
exaggerated,  which  had  become  associated  with  the 
name  Dunlop.  Sentiment  has  become  a  strong  factor 
in  the  capital  market  as  elsewhere,  and  its  treatment 
involves  subtle  problems  in  psychology.  The  only 
real  solution  lies  in  tiie  removal  of  that  undertone  of 
nervousness  which  characterises  the  commercial  and 
industrial  outlook,  and  here  large  political  considera- 
tions, such  as  the  Gernian  indemnity  question,  the 
financial  reoi-ganisstion  of  the  Continent,  and  the  re- 
moval of  tariff  barriers  arise. 

The  month  of  March  recorded  a  strong  recovery,  as 
compared  with  February,  in  the  applications  for  fresh 
capital  by  private  enterprises.  The  total  under  such 
head  was  15.1  milhons,  to  which  must  be  added  a  fur- 
ther 15  millions  taken  on  Government  and  municipal 
account,  making  in  all  30  millions.  The  correspond- 
ing month  of  1920,  which  marked  the  peak  of  the  boom 
as  far  as  the  capital  market  was  concerned,  showed  a 
total  of  65  millions,  of  which  56  millions  was  for 
private  enterprises.  The  heaviest  item  during  the 
month  just  ended  was  that  of  nearly  10  millions  in  the 
Industrial  and  Commercial  section.  The  number  of 
issues  under  this  head  was,  liowever,  no  greater  than 
in  PVbruary,  the  increase  being  largely  due  to  three 
heavy  emissions.  The  largest  of  these  was  .-£4,000,000 
Seven  and  a-ITalf  per  Cent.  First  Mortgage  stock  a.t 
92^  by  Lever  Brotliers,  calling  for  a  net  cash  subscrip- 
tion of  .€3,700,000.      Underwriters  found  themselves 


hable  for  55  per  cent,  of  their  conamitments,  but  ex- 
perienced little  difficulty  in  effecting  sales  at  a  profit  on 
the  Stock  Exchange.  The  Dunlop  Debenture  stock, 
calling  for  £2,940,000  net  cash,  ranks  next  in  import- 
ance. As  already  stated  the  pubhc  applied  for  only 
26J  per  cent,  before  the  close.  Harrods  made  an  issue 
of  £1,000,000  Seven  and  a-Half  per  Cent.  Cumulative 
Preference  shares  of  £1  each  at  par  which  were  over- 
subscribe!. The  only  other  emission  of  importance 
was  700,000  £1  Ten  per  Cent.  Cumulative  Partici'.iaiing 
Preference  shares  at  par  by  E.  B.  Jones,  to  vvhich  a 
favourable  reception  was  accorded.  Prospectuses  of 
steel  and  coal,  banking,  insurance,  mining,  motor,  and 
shipping  companies  were  notably  absent.  Gas  and 
water  issues  at  £411,127  showed  a  -marked  growth. 
The  usual  measure  of  success  enjoyed  by  these  emis- 
sions is  in  itself  an  index  of  the  dwindling  popularity  of 
speculative  flotations.  The  Oil  section  showed  a  fairly 
heavy  total  at  over  3i  millions,  but  this  was  almost 
wholly  due  to  the  Anglo-Persian  issue  of  3,500,000 
Nine  per  Cent.  Cu.mulative  Second  Preference  shares 
of  £1  each  at  par.  The  security  behind  the  shartes  was 
of  the  highest  and  their  early  over-subscription  did  not 
come  Tis  a  surprise  to  the  market.  Of  the  grand  total 
of  31  millions,  3  millions  was  taken  for  the  Colonies 
and  nearly  6  millions  'for  foreign  countries,  leaving 
22  millions  for  domestic  purposes. 

The  capital  subscriptions  for  the  first  quai-ter  of 
1921  make  poor  comparison  with  those  of  con-espond- 
ing  periods  of  previous  years.  The  amount  required 
on  private  account  was  28  millions,  against  134 
millions  for  the  initial  three  months  of  1920,  27 
n^illions  in- 1919,  when  heavy  restrictions  existed,  and 
51  millions  in  the  first  quarter  of  1914.  Adding  the 
aniounts  taken  for  Government  and  municipal  require- 
ments the  grand  total  becomes  66  millions  for  the 
quarter  just  ended.  The  corresponding  figure  in  1920 
was  more  than  double  at  157  millions,  while  that  for 
1919  was  still  greater  at  308  millions,  and  even  in 
1914,  when  the  pound  sterling  had  much  greater 
■weight  than  at  present,  an  amount  of  109  millions  was 
subscribed.  Most  of  the  important  issues  since  the 
New  Year  were  made  in  March,  and  have  already  been 
enumerated.  In  January  the  Cunard  Steamship 
Company  offered  £4,000.000  Seven  per  Cent.  Mort- 
gage Debenture  stock,  1926-41,  at  90,  nearly  half  of 
wliich  was  required  for  conversion  purposes.     At  the 
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same  time,  Mexican  Eagle  Oil  shareholdei-s  subsciiljed 
at  par  for  new  shares  to  an  amount  equal  to  half  their 
previous  holdings.  This  involved  over  £6,000,000  in 
cash,  which  was,  however,  covered  by  dividend  pay- 
ments. The  principal  Corporation  loans  were 
£6.500,000  by  Birmingham  and  Liverpool,  and 
£3,750,000  by  Birkenhead,  Newcastle,  Nottingham 
and  Salford.  The  British  Government  was  responsible 
for  £15,000,000  Local  Loan  stock  at  50  in  January, 
the  Commonwealth  Govei-nment  of  .\iistralia  for  a 
£5,000,000  Six  per  Cent.  Ix>an  at  95  in  February,  and 
the  San  Paulo  and  Sudan  Governments  for  £2,000,000 
Eight  per  Cent.  Sterling  Bonds  at  96i  and  £2,880,000 
Five  and  a-Half  [jer  Cent.  Guaranteed  Bonds  at  92 
respectively  in  March. 


BRAZIL. 

AN  EXCELLENT  MOVE. 
According  to  an  Agenda  Americana  cMe  from  Eio  de 
Janeiro,  the  Lloyd  Brasiliero  has  entered  into  an 
agreement  with  the  State  of  Sao  Paulo  for  the  trans- 
portation of  immigrants.  This  is  quite  good,  and  is 
clearly  in  the  right  direction.  Brazil,  like  the  rest  of 
the  world,  is  suffering  from  the  inevitable  reaction 
that  followed  the  trade  boom  which  those  countries 
not  actually  within  the  war  zone  enjoyed  during  the 
War,  and  continued  to  enjoy  for  a  considerable  period 
after  the  War  was  over.  The  reaction,  however,  has 
now  set  in.  According  to  figures  furnished  by  Mr. 
E.  Hambloch,  Commercial  Secretary  to  H.M. 
Embassy  in  Rio  de  Janeiro,  the  imports  into  Brazil 
during  the  first  eleven  months  of  last  year  amounted 
to  112|  millions  sterling,  w'hile  the  exports  only 
amounted  to  102i  millions.  It  will  be  remembered 
that  in  the  preceding  year  Brazil  had  a  trade  balance 
amounting  in  value  to  50  millions  sterling  on  the  then 
basis  of  prices.  Now  a  countr}-  in  the  economic 
position  in  which  Brazil  is  at  the  present  time  should 
not  have  what  is  technically  called  an  adverse  trade 
balance.  There  is,  of  couree,  in  reality,  as  readers 
of  The  St.^tist  will  readily  appreciate,  nothing  like 
an  adverse  trade  balance,  or  at  any  rate  an  adverse 
tr^de  balance  continued  for  any  considerable  time.  It 
is  evident  that  nothing  of  the  kind  could  exist.  No 
country  could  consistently  for  any  considerable  time 
continue  to  import  immense  quantities  of  goods  unless 
it  was  in  a  position  to  export  a  corresponding  amount 
or  render  sen"ic«s  to  an  equivjjlent  value.  Brazil  at 
present  has  not  attained  to  an  economic  position  which 
would  make  it  desirable  for  her  to  have  an  adveree 
trade  balance  such  as  we  have,  for  instance,  not 
merely  at  the  present  time,  but  for  more  than 
a  centuri'  now.  Just  at  present,  it  may  be  said,  and 
with  truth,  that  we  have  come  out  of  the  Great  War 
only  just  recently ;  that  we  are  not  in  a  satisfactoi-j- 
economic  position;  that  we  are  heavily  loaded  with 
debt ;  and  that  our  trade  and  iridrstr%-  is  not  yet  re- 
established upon  a  sound  economic  basis.  All  this,  no 
doubt,  is  true  to  a  certain  extent.  But  we  will  pass 
over  for  the  moment  the  existing  conditions  in 
England.  Suffice  it  to  say  that  for  considerably  more 
than  a  century  we  have  had  what  is  commonly  cajled 
an  advei"se  trade"  balance ;  but  we  have  had  that  be- 
cause we  ifot  merelv  exported  goods  and  rendered 
services  to  an  equivalent  value  for  the  goods  we  re- 
ceived, but,  in  addition,  we  were  able  to  invest 
immense  sums  in  .various  parts  of  the  world  as  the 
indebtedness  of  various  countries  to  us  at  the  outbreak 
of  the  recent  War  amply  demonstrated.  It  was 
estimated  that  at  the  outbreak  of  the  War  we  were 
entitled  in  this  country  to  import  goods  to  the  value 
of  about  300  millions  sterling,  for  which  in  that  par- 
ticular year  we  were  not  required  to  render  any 
equivalent  value  at  all,  Ijecause,  in  fact,  we  had 
already  done  so  by  providing  the  means  whereby  this 
interest  was  earned.  It  is  ^ighly  advantageous  for  a 
country  situated    as    England   is  to   have  an  adverse 


trade  balance,  because  the  countiy  it.self  is  very  small. 
The  island  of  Great  Britain  is' only  88,000  square 
miles,  and  if  we  include  the  whole  United  Kingdom  it 
is  only  a  little  over  121,000  square  miles.  Conse- 
quently, on  such  a  restricted  area,  with  a  population 
of  betweten  45  and  46  millions  of  people,  it  i^  evident 
that  we  must  be  in  a  position  to  do  something  beyond 
merely  exporting  coal  a'nd  cotton  goods.  As  a  matter 
of  fact,  we  have  not,  even  under  favourable  conditions, 
a  sufficient  amount  of  coal ;  nor  is  it  probable  that  we 
could  export  cotton  goods  to  a  value  which  w'ould 
enable  us  really  to  buy  immense  quantities  of  food, 
not  to  speak  of  raw  materials,  wliich  we  require  for 
the  maintenance  of  such  an  enormous  population. 
Consequently,  we  make  up  the  balance  by  various  ex- 
ports, and  mainly  by  rendering  services  in  various 
ways.  This  country  was  the  pioneer  in  the  industrial 
boom  in  the  early  part  of  the  eighteenth  centurj'. 
As  a  consequence,  we  have  trade  relations  with  nearly 
every  country  in  the  world.  We  have  made  a  prac- 
tice, moreover,  of  iiwesting  a  certain  proportion  of 
our  surplus  profits  for  a  period  extending  now  over 
nearly  two  centuries,  as  various  forms  of  information 
would  satisfy  the  reader  had  we  time  and  space  to  go 
into  the  subject  with  sufi&cient  detail.  One  illustra- 
tion we  would  give  would  be  the  records  which  exist 
in  the  City  of  London  of  various  London  merchants 
who  were  engaged  in  the  plantations  in  Virginia  as 
early  as  the  time  of  James  the  First.  We  have  said 
enough,  however,  to  show  that  an  adverse  trade 
balance  is  quite  consistent  with,  and  may  be  of  great 
advantage  to,  a  country  in  the  economic  position 
which  we  are  in  at  the  present  time,  with  various 
industries  relatively  highly  developed,  with  an 
enormous  population  on  an  exceedingly  restricted 
area,  and  compelled  as  we  are  to  obtain  from  overseas 
some  seventy-five  to  eighty  per  cent,  of  the  raw 
materials  needed  for  our  manufactures,  and  roughly 
about  two-thii-ds  of  the  food  we  consume.  The 
position  of  a  cotmtrv  like  Brazil,  however,  is  in  as 
gi-eat  contrast  in  its  economic  conditions  as  it  is  in  re- 
gai-d  to  its  physical  appearance  to  that  which  obtains 
amongst  ourselves.  The  Amazon  Valley  hardly 
differs  more  from  the  landscape  of  East  .\ngHa  than 
the  economic  conditions  of  the  Pool  of  London  differ 
from  those  of  the  country  whose  gate  is  the  beautiful 
bay  of  Rio-  de  Janeiro. 

Now  what  is  the  position  of  Brazil  which  should 
justify  us  in  making  an  assertion  that  it  is  almost  as 
unlike  as  it  reasonably  can  be  that  of  a  highly 
developed  countiy,  ki  a  commercial  sense,  like 
England?  The  reader  who  will  take  up  a  map  of 
South  America  will  see  a  huge  expanse  of  country 
covering  between  a  third  and  a  half  of  the  whole 
continent   marked   Brazil.      The    area  of   this-  great 
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expanse  is  considerably  larger  than  what  we  call 
the  continental  portion  of  the  United  States  of 
America.  It  has,  all  told,  a  population  estimated  at 
about  25  millions ;  that  is  to  say,  a  quarter  of  the 
total  population  of.  the  United  States.  It  has  a  total 
railway  mileage  of  less  than  20,000  miles — that  is  to 
say,  considerably  less  than  one-twelfth  of  the  railway 
mileage  of  the  great  Northern  Eepublic.  If  we  bear- 
in  mind  that  it  is  now  practicable,  by  means  of  medical 
science,  to  make  the  whole  of  that  great  area 
thoroughly  healthy  and  habitable  by  man,  it  is  not 
too  much  to  say  that  Brazil  is  far  more  fertile  than 
continental  United  States  taken  as  a  whole.  There 
is  no  area  in  Brazil  comparable  in  extent  to  the  arid 
areas  of  various  parts  of  the  northern  continent.  This 
is  true  of  South  America  taken  as  a  whole,  which 
appears  to  be  by  far  the  most  fertile  continent  on  the 
planet.  Consequently  the  two  great  needs  of  Brazil 
are  increased  transportation  facilities  and  increased 
immigration.  It  is  perfectly  evident  that  an  extent 
of  country  of  more  than  3|  million  square  miles,  in- 
habited by  only  about  25  millions  of  people,  cannot 
be  adequately  developed  in  any  sense.  There  are  not 
enough  people  to  do  the  ordinai-y  work  urgently 
needed  to  be  done  in  various  parts  of  the  Eepublic,  and 
there  is  really  no  surplus  population,  such  as  we 
possess  in  the  congested  areas  of  Europe,  which  is 
available  to  devote  itself  to  the  arts  and  sciences 
and  what«for  convenience  we  may  call  the  elegances  of 
life.  Practically,  it  may  be  said  that  the  most  urgent 
need  of  Brazil  is  that  a  large  proportion  of  the  popu- 
lation should  devote  itself  to  the  development 
of  the  great  natural  resources  of  the  country. 
In  order  to  do  that,  Brazilian  trade  should  consist  to 
the  utmost  extent  possible  in  the  export  of  food  and 
raw  mateiials  needed  by  countries  like  our  own, 
which  are,  or  ought  to  be,  in  a  position  to  import 
immense  quantities  of  raw  pi-oduce  upon  which  the 
basis  of  all  industry  rests.  This  will  bS  true  to  a 
greater  or  less  extent  until  such  time  as  the  whole  area 
of  the  Eepublic  is  more  or  less  occupied  and  is  yield- 
ing a  reasonable  proportion  of  what  one  might  expect 
from  so  fertile  a  country.  At  the  present  time 
immense  areas  of  Brazil  are  practically  uninhabited, 
and  are  yielding  little  or  nothing  to  add  to  the  re- 
sources of  the  Eepublic  and  to  serve  the  needs  of  a 
world  j'ust  recovei-ing  from  one  of ,  the  most  ten-ible 
wars  of  modern  times. 

It  might  conceivably  he  justifiable  in  an  economic 
sense  for  Brazil  to  import  considerably  more  than  she 
exported  in  any  given  season,  or  for  that  matter  series 
of  seasons.  What  we  mean  to  say  by  this  is  tliat, 
assuming  that  the  counti-y  was  exporting  large  quan- 
tities of  coffee,  rice,  meat,  manganese  ore,  cereals 
(which  she  ought  to  be  able  to  do,  but  as  yet  has  not 
been  able  to  do),  cotton  (wliich  she  is  developing  to  a 
very  satisfactory  extent),  cocoa,  and  various  other 
products  which  Brazil  is  eminently  able  to  export  in 
large  quantities,  but  was  raising  a  loan  either  in  the 
United  States  or  here  in  Euroi>e  with  the  object  of 
developing  the  transportation  facilities  of  the  vast  in- 
terior, or  still  better,  if  she  was  engaged  in  some  great 
drainage  scheme  which  would  make  "  the  vast  north, " 
as  we  described  a  large  part  of  Brazil  in  a  recent  article, 
available  for  settlement  by  engaging  in  a  gi'eat  drain- 
age scheme,  imports  of  engineering  material,  railway 
mateiial,  including  rollaig-stock,  material  for  bridge- 
building,  and  so  on,  might  be  an  eminently  satisfac- 
tory fonn  of  development  for  Brazilian  trade  to  take. 
This  would  be  so  because  it  would  indicate  to  anyone 
competent  to  examine  the  figures  that  within  a 
comparatively  short  space  of  tune  Brazil  would  again 
be  able  to  ex].iort  vast  quantities  of  food  and  raw 
materials  to  those  countries  so  urgently  in  need  of  those 
commodities  which,  in  ttun,  would  again  fm-nish  Brazil 
with  the  means  of  opening  up  her  territoiy  until  it  be- 
came settled  from  the  Atlantic  to  the  Andean  chain  of 
mountains,  and  from  the  Guianas  to  the  Uruguayan 
border. 


TRADE  OF  CZECHOSLOVAKIA. 

The  negotiations  which  recently  took  i)lace  at  Home 
for  the  piu-pose  of  bringing  about  a  stable  commercial 
treaty  between  Czechoslovakia  and  Italy  have  now 
been  concluded.  All  outstanding  questions  relating  to 
foreign  trade,  finance,  desequestration  of  Czecho- 
slovak property  in  Italy,  graduating  of  tariffs, 
maritime  transport  and  harbour  facilities  in  the  port 
of  Trieste,  were  settled.  According  to  Italian  statistics 
now  published  the  foreign  trade  during  the  first  seven 
months  of  1020  between  the  two  countries  was  as 
follows :  — 

Imports  to  Exports  from 

Italy  from  Italy  to 

Czechoslovakia        Czechoslovakia 
(in  Thousands  of  Lire) 

Jan 5,540  4,986 

Feb 9,307  4,781 

Mar 24,419  8,286 

April      24,789  2,908 

Mav        15,746  15,405 

June       16,479  6,720 

July       21,520  4,203 

117,800  47,289 

In  the  course  of  the  first  half  of  the  year  the 
value  of  gcKxls  exported  from  Czechoslovakia  to  the 
United  States  was  3,369,815  dollars,  while  the  value 
of  the  imports  from  the  United  States  to  Czecho- 
slovakia was  6.016.234  dollars.  Dtiring  the  months 
of  July,  August  and  September  exports  from  Czecho- 
slovakia to  the  United  States  were  4,176,117  dollars, 
the  value  of  the  imports  into  Czechoslovakia  being 
466,947  dollars.  Narodni  Listy  publishes  some 
statistics  concerning  the  import  and  export  of  textile 
products.  Up  to  the  end  of  October  last  Czecho- 
slovakia imported  1,458,188,377  kilogi-anunes  of 
wool,  2,598,424,519  kilogrammes  of  cotton,  and 
142,319,960  kilogrammes  of  jute.  The  exports 
were         837,007,619         kilogrammes  of        wool, 

1,651,335,484  kilogrammes  of  cotton,  and  69.532,352 
kilogrammes  of  jute.  At  the  beginning  of  1920  the 
concerns  engaged  upon  the  manufacture  of  those 
products  were  working  at  twenty  to  thuty  per  cent,  of 
their  output  caiiacity.  In  the  course  of  the  year  this 
was  gradually  increased  to  an  average  of  fifty  per 
cent.  Several  establishments  are  now  working  at 
their  full  capacity. 

According  to  official  statistics  from  Prague,  the 
amounts  derive^  from  the  property  tax  and  the  tax 
on  the  increase  of  property  during  the  last  five  months 
of  1920  were  111.432,180  crowns  in  Bohemia  (the 
richest  province  of  what  is  now  the  Czechoslovak 
State),  15,275,862  crowns  in  Moravia  and  1.322,679 
crowns  in  Silesia,  making  128,030,721  crowns  in  all. 


Banca  Commerciale  Italiaxa. — The  general  meet- 
ing of  shareholders  was  held  in  Milan  on  the  25th 
ult.,  when  the  following  proposals  of  the  board  of 
directors  were  sanctioned :— Dividend  for  1920,  four- 
teen per  cent.,  after  placing  Lire  20  million  to  the 
reserve  and  Lire  6  million  to  the  staff  provident  fund. 
Messrs.  Edgardo  Morpurgo  and  Giovanni  Silvestri 
were  elected  on  the  board  of  the  Bank.  Arrange- 
ments were  also  sanctioned  for  calling  up  the  balance 
of  the  authorised  capital  of  Lire  400,000,000. 

Andrew  Kxowi>es  axd  Sons,  Limited. — Govern- 
ment control  of  mines  having  ceased  on  March  31, 
instructions  have  Iwen  received  from  the  Mines  Depart- 
ment to  make  up  the  accounts  of  this  Company  to  that 
date.  The  directm-s  have  therefore  decided  that  the 
accounts  to  be  submitted  to  the  proprietors  shall  also 
be  made  up  to  the  end  of  the  control  period.  Accounts 
since  January  1,  1917,  have  been  submitted  to  Febru- 
ary 28  in  each  year,  to  meet  the  Government  require- 
ments during  control,  but  this  date  is  an  inconvenient 
one,  and  the  directors  are  of  opinion  that  March  31 
will  be  more  acceptable  to  the  proprietors.  The 
balance  sheet  made  up  to  March  31,  1921,  will  there- 
fore be  issued  early  in  I^ay,  and  the  annual  general 
meeting  will  be  held  at  the  end  of  that  raonth. 
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GOVERNMENT  VERSUS  PRIVATE 
RAILWAYS  IN  JAPAN. 

Ay  a  time  when  the  quustioii  of  niitioiialisation  is  upper- 
most in  the  puhlic  mind  in  connection  not  only  with 
railways  but  with  coal-mines  in  the  United  King- 
dom; it  is  not  amiss  to  examine  the  results  that  have 
attended  the  State  working  of  a  large  portion  of  the 
railway  system  of  Japan.  We  have  been  favoured  by 
the  Japanese  Governinent  with  a  copy  of  the  Annual 
Report  on  Government  Railways  for  the  year  ended 
March  31,  1918,  and  an  abstract  of  statistics  relating 
to  the  following  year.  The  Report  is  divided  into  two 
sections,  the  first  dealing  with  Government  railways 
and  the  second  with  privately  owned  railways  and 
tramways  in  Japan,  exclusive  of  Saghalien  and  of 
Chosen  and  Formosa.  Before  examining  the  Report 
in  detail  it  might  be  well  to  recall  some  of  the  out- 
standing events  in  recent  railway  histoiy  in  Japan. 
A  move  of  the  most  serious  import  was  decided  on  in 
1906-07,  when  the  State  took  over  the  lines  of  the 
chief  railway  companies,  leaving  the  less  important 
systems  in  private  hands.  In  1910,  however,  in  order 
to  encourage  private  enterprise  to  help  in  the  provision 
of  the  light  railways  that  are  essential  in  all  countries, 
and  that  act  as  feeders  to  the  main  arteries  of  traffic, 
the  Light  Railway  Law  was  passed.  The  lines  that 
remained  privately  owned  subsequent  to  the  policy  of 
acquisition  adopted  by  the  Government  in  1906  were 
permitted  to  re-charter  under  this  new  Act.  Most  of 
them  availed  of  the  privilege,  and  in  March  1917  there 
were  only  seven  lines,  aggi-egating  200  miles,  operat- 
ing under  prior  legislation.  ■  In  the  following  twelve 
months  five  out  of  the  seven  were  converted  into  light 
railways,  and,  in  addition,  the  Yokohama  Railway  was 
purchased  by  the  Government,  with  the  result  that 
on  March  31,  1918.  there  was  only  one  private  rail- 
way, the  Ashio  Railway.  This  line  has.  however, 
been  under  the  Government  lease  since  1913.  and  an 
early  afTiliation  with  the  State  lines  was  expected  sub- 
sequent to  the  issue  of  the  Report. 

On  account  of  their  growing  importance  the  rail- 
ways of  the  Imperial  Government  were  entrusted  in 
May  1920  to  the  cai-e  of  a  newly  created  Department 
of  State,  though  the  organisation  and  working  of  the 
lines  remained  practically  unchanged.  On  March  31, 
1918,  the  latest  date  for  which  complete  figures  are 
available  in  respect  of  -Tapan  proper,  the  length  of 
railway  line  open  to  traffic  was  7,810  miles,  of  which 
6,002  were  owned  by  the  Government  and  1,808  by 
private  concerns.  Comparisons  between  the  operating 
results  of  the  two  groups  is  rendered  difficult  not  only 
by  the  different  character  of  the  lines  which  are 
controlled,  but  by  differences  in  the  fonn  of  presenting 
accounts.  In  the  case  of  privately  woi'ked  railways 
it  has  been  necessary  to  treat  them  all  as  one  system. 
The  private  lines  being  smaller  suffer  from  a  natural 
handicap,  and  do  not  a  priori  admit  of  economies  in 
operation  siniilar  to  those  open  to  the  larger.  With 
these  reservations  in  mind  the  follo.wing  tables  may 
be  taken  to  represent  the  comparative  results  for 
recent  j'ears :  — 


It  will  be  noticed  that  the  returns  for  State  lines 
no  one  year  ahead  of  those. given  for  other  railways. 
The  most  vital  figure  in  the  comparison  is  that  show- 
ing tlie  ratio  of  expenses  to  revenue.  For  the  years 
in  which  results  of  both  groups  are  shown  the  per- 
centages of  expenditure  for  State  and  for  private  rail- 
ways respectively  were  .as  follows: — 1917-18,  46. u, 
54.7;  1916-17,  43.0,  o2.1;  191-5-16,  46.0,  -55.0; 
1914-1-5,  -51.0,  u5.7.  The  private  lines,  as  will  be 
seen  from  their  aggregate  receipts,  are  of  minor 
importance.  Being  controlled  by  a  number  of 
different  managements  they  are  naturally  much  less 
economical  to  work.  They  correspond  roughly  to 
the  light  railways  in  this  country,  and  as  for  the  most 
part  they  tap  out-of-the-way  districts,  both  goods 
and  passenger  traffic  is  liglit.  The  volume  of  revenue 
is  in  the  circumstances  small  and  the  ratio  of  operat- 
ing expenses  is  necessarily  high.  Considering  these 
drawbacks  the  private  lines  emerge  creditably  from 
the  comparison  made  in  the  above  tables.  It  will 
be  observed  that,  while  the  percentage  of  expenses  to 
revenue  in  the  case  of  Government  railways  rose  from 
fifty-one  in  1914-1-5  to  fifty-nine  in  1918-19,  the  in- 
crease for  privately  owned  lines  was  only  from  53.4 
per  cent,  in  1913-14  to  -54.7  per  cent,  in  1917-18. 

Taking  the  two  groups  together  the  train  mileage 
totalled  80,130,787  miles  for  the  year  to  March  31, 
1918,  and  the  vehicular  mileage  1, -502, 041, 946  miles. 
The  number  of  passengers  carried  was  319,490,676, 
and  the  weight  of  goods  hauled  -57,984,881  tons. 

The  revenue  account  for  the  State  lines  in  1917-18 
shows  receipts  fi'om  operation,  £21.321,924  ;  a  balance 
for  hght  railway  subsidies  of  £264,275 ;  and  £309,931 
transferred  to  reserve  account,  making  in  all 
£21,896.130.  The  expenditure  stands  at  £16,886.460, 
of  which  £16,813.343  is  for  expenses  of  operation  and 
£73,117  for  subsidies  to  light  railways.  The  surplus 
therefore  amounts  to  £4,668,513,  after  deduction  of 
a  sum  for  liirht  railway  subsidies  of  £341,157,  which 
is  t;-ansferable  to  the  account  for  the  following  year. 
After  further  deduction  of  rebates  and  advances, 
track  supervision  and  surveying  expienses,  and  miscel- 
laneous charges,  including  interest,  operating  revenue 
proper  amounts,  as  shown  in  our  table,  to  £18,352,514 
and  ex|ienses  to  68.437,002,  leaving  a  profit  of 
£9,915,512.  The  profit  in  the  following  year.  1918- 
19.  was  practically  unchanged,  but.  as  compared  with 
191G-17,  receipts  increased  bv  £4.227,000,  expenses 
by  £2,321,000,  and  profits  by  £1,900,000.  The  per- 
centage of  working  expenses  to  revenue  increased  by 
thi-ee  per  cent,  in  1917-18.  as  compared  with  the 
previous  year,  and  showed  a  further  big  rise  of  thirteen 
per  cent,  in  1918-19.  The  ratio  of  expenses  to  revenue 
on  the  privately  owned  railways  on  the  date  of  the 
last  report  was  54.7  per  cent.,  as  compared  with 
59.0  per  cent  on  the  State  hnes.  Though  the  com- 
parison is  in  favoiu"  of  the  private  lines,  it  must  be 
pointed  out  that  the  Government  figure  refers  to  a 
period  twelve  months  later,  during  which  certain  in- 
creases of  wages  and  other  concessions  to  railway 
workers  become  operative.  The  result  of  these  con- 
cessions will,  no  doubt,  be  reflected  in  a  higher  ratio. 


Operating  Revemie    ... 
Operating  K.xpciises  ... 

I'lofit  ...  

Per  cent,  of  E.\penses  to  Revenue 
I'er  cent,  of  Profit  on  Capital 


Operating  Revenue   ... 
Operating  Expenses  ... 

Profit 

Per  cent,  of  Expenses  to  Revenue 
Per  cent,  of  Profit  on  Cost  of  Con- 
struction 


ivenue  and  Expenditure  Account. 

GovernmeDt  Railways. 

1918-19 
£ 
24,3.54.729 
14.410,168 
9.944..561 
59-0 
7-8 

1917-18                  1916-17 

£                              £ 

]8,3.52..5U               14.12.5..533 

H.437.002                 6.116.3.54 

9,91.5.512                  8.009.179 

46-0                        43-0 

s-3                           7-2 

1915-16 

£ 

12.021.235 

.5..560,16S 

6.461.067 

46-0 

6-2 

1914-15 

£ 

11,216.961 

.5,717.828 

.5.499.133 

51-0 

5-5 

Privately  Owned  Railways. 

1917-18 

£ 

1.. 552.426 

848.  tOS 

704.018 

54-7 

1916-17                   191.5-lG 

£                              £ 

1.1 91. -.04                     983,609 

ti20.3l>.5                     .540,83.5 

.571.139                     442.774 

521                          55-0 

1914-1.5 

£ 

8.58,231 

477,730 

380..5OI 

55-7 

191314 

£ 

713..551 

380.843 

332.708 

53-4 

6-3 


60 


60 
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SPANISH  INDUSTRY  AND  TRADE. 

WiTij  ^capital  resources  not  oul_y  uniuipaired,  but,  on 
the  wliole,  augmented  by  the  War,  it  might  have  been 
expected  that  there  was  httle  danger  of  a  severe  set- 
back to  the  trade  of  Spain  during  the  two  years 
following  the  Armistice.  Such,  ^lowever,  does  not 
prove  to  have  been  the  case.  The  spell  of  prosperity 
commencin,g.  in  1915  did  indeed  continue  until  1919, 
but,  judging  by  the  figures  given  below,  Spanisli 
trade  seems  to  have  received  a  definite  check  in  1920. 
The  returns,  it  might  be  observed,  are  based  on  a  valu- 
ation fixed  in  1912,  and  their  main  value  is,  therefore, 
for  compai-ative, purposes.  In  the  table  the  minus  sign 
denotes  an  excess  of  imports  and  the  plus  sign  an 
excess  of  exports. 

Spain. 

Inip'-'rls  and  Exports  of  ^fcrcJiaiulisc,   1913-2(1. 

(fn  thousands  of  Pesetas.) 

'  Balance  ol' 

Imports  Kxports  Trade 

1913 1,.306,200  1,057,50(1  —  248,700 

1911 1,022,400  867,900  _  154,500 

1915 968,100  1.242,300  ^  274,200 

1916 913.200  1,361,400  -4-  448.200 

1917 73.3.800  1.308.400  ^  574,600 

1918 .-.89,700  999,60(1  -;-  409,900 

1919 898,600  1.316.000  +  417.700 

1920(Jan.-Aug.)      ...  944,847  691,842  —  2.>3,(MJ5 

The  figm-es  given  for  the  various  years,  which  are 
all  taken  from  official  sources,  relate  to  special  trade, 
that  is  imports  retained  for  home  consumption,  and 
expoils  of  domestic  produce.  ,  In  respect  of  1920 
returns  for  eight  months  only  are  available,  and  the 
figures  comprise  both  general  and  special  imports.  The 
favourable  trade  balance  experienced  during  19]')- 
1919.  more  or  less  an  innovation  by  the  way  in 
Spanisli  commercial  history,  seems  to  have  been  due 
largely  to  the  forcible-- conti'action  in  imports.  In 
addition,  (lie  demand  of  the  Ijeiligerents  lor  foodstuffs 
and  othei-  commodities,  ,especia.lly  in  evidence-  during 
certain  years  of  the  War,  exercised  an  important 
effect.  The  cumulative  result  of  the  cessation  of  these 
influences  was  reserved  for  1920.  The  return  towards 
a  pre-war  consumption  of  imports  was  aided  by  the 
increased  wealth  of  the  community  and  the  re-estab- 
lishment of  more  normal  shipping  conditions.  And 
in  regard  to  exports,  the  jirogress  of  reconstruction  in 
other  countries — particularly  in  the  United  Kingdom, 
Germany  and  Pra.ncd — brought  Spanish  industries 
face  to  face  with  a  competition  from  which,  for  some 
time,  they  had  been  comparatively  free.  Further- 
more, export  trade  could  not  fail  to  have  been  depressed 
by  the  fall  in  prices.  Frequent  labour  troubles 
springing  from  tlie  rapid  growth  of  Syndicalism  too 
often  disrupted  the  organisation  of  industry  and 
accounted  for  a  serious  diminution  of  output. 

Our  trade  connection  with  Spain  is  measured  by 
a  TTnited  Kingdom  export  thereto  of  £7,852,000  in 
1913  and  £19,324,000  in  the  complete  year  of  1920, 
and  an  import,  therefrom  of  £14,394,000  and 
.£37,495,000  respectively.  According  to  a  i-eport  re- 
cently issued  by  the  Department  of  Overseas  Trade,  the 
market  for  British  goods  is  easily  capable  of  exten- 
sion, but  to  secure  such  extension  it  is  essential  that 
stocks  should  be  held  in  Spain.  The  steps  taken  by 
United  States  merchants  to  consolidate  the  lead  they 
gained  during  the  war  are  worthy  of  attention.  Their 
jirogi'amme  includes  the  establishment  of  direct  freight 
connection,  the  distribution  of  catalogues,  the  free  use 
of  the  Press,  the  offer  of  "cut  "  prices,  and  the  grant 
of  credit  facilities.  Favoured  by  the  low  value  of  the 
mark,  the  Germans  are  also  able  to  exert  considerable 
competitive  pressure.  Hamburg  steamers  are  plying 
to  Barcelona,  and  at  last  year's  Barcelona  Fair  the 
showing  of  the  Germans  exceeded  that  of  all  the  other 
foreign  nations  put  together.  Spanish  industry, 
favoured  by  the  curtailment  of  competitive  imports 
during  hostilities,  has  made  marked  progress  in 
several  directions.     This  is  particularly  the  case  in  tlie 


cotton  textile  industiy,  which  is  in  a  position  to  export 
to  South  America  and  to  compete  with  Manchester 
products.  In  the  agricultural  and  mining  and 
metallurgical  industries,  of  which  a  comparative  view 
is  presented  below,  however,  lie  Spain's  chief  sources 
of  wealth. 

Production  Val»e 


Agriculture 

Wheat      

Barley 

Rve  

Oats  

Maize 
Eice 
Grapes 

Wine  (production 
in  hectolitres).. 
Olives 
Olive  oil 


") 


1913 

Metric 
Quintals 

30..590,794 
]  4.973,409 
7.091,114 
3,677,145 
6,385,806  ■ 
2,228,803 
29.522.579 

17,105,203 

14,868,745 

2,654,225 

1913 

Tons  . 


Coal  and  Ores  : 

Coal  (incliKlin;:; 

lignite)  '  ...  4,292,522 
Lead  (inchidinir 

argentiferous)...        302,678 

Iron  10,788,581 

Copper     2,268.691 

Total  of  all  ( (res      61,703,089 

Mineral  and  Metal : 

Iron  and  steel     ...        666,769 
Coke,  Sec.  ...     1,081,905 

I.ead         198,829 

Copper     31.248 

Siiperphosphates  185,860(() 

Total,  all  luctals 
and  minerals 


1920 

Metiic"! 
Quintals 

37,722,376 
19,696,025 
7,069,126 
5,482,640 
7,034,216 
2,893,395 
42,752,361 

26,771,065 

13,500,603 

2,632,591 

1919 

Tons 

6,243,509 

'  178,055 
5,071.249 
1,470,090 

44,690,436 


1913     ,       n>il> 
(in  thousands  of 
Pesetas) 


849,200 
336,903 
140,049 

80,897 

118,584 

94,456 


318.719 


!.  451, 930 
896,320 
365,450 
213,834 
382,700 
276.570 


269,744(6)499,662(i) 


835,356  — 

1,027,936  — 

178,055 

34,369  — 

135,520  — 

2,718,020  302,654 


566,428 


3,389,267 

(«)  Values  are  only  appro.ximate. 
(0)  Total  value  at'raouth  of  pit. 
(r)   1914. 

Upwards    of   5,000,000    Spaniards,    or    nearly     a 
quarter  of-the  population,  are  engaged  in  agriculture, 
ami,  According  to  a  pre-^Yar  estimate,  13.200,000,  or 
twenty-six  per  cent.,  of  the  total  areii  of  50,500,000 
hectUres  were  under  cultivation.     The  outlet  for  wine, 
immemorially  identified  with  Spain,  has  been  narrowed 
down  recently  by  the  imposition  of  increased  French 
import, duties,  but  hopes  are  entertained  that  the  South 
American  market  will  come  to  the  i-esoue.     According 
to    exfiert    repoi-ts  the    country   is  extremely    rich  in 
minerals  of  all  kinds,  and  the  extension  of  surveying 
will    doubtless   reveal    niauy    profitable     stretches   of 
ground.     From  a  calculation  made  in  1918  we  gather 
that  the, capital  employed  in  mines  was  984,821,000 
pesetas,  of  which  no   less    than  569,630,000  pesetas 
were  entirely  in  foreign  hands ;  and  even  in  the  balance 
foreigners    were    also   said    to  be    heavily    interested. 
Considering  the  part  outside  capital  has  thus  played  in 
the   economic    development  of  the  coiuitry, "  the  ten- 
dency of     latter-day     Spanish    legislation  to    penalise 
foreign  concerns  by  differentiating  against  them  in  the 
matter  of  taxation  is  to  be  regi'etted.       Already   the 
1020  trade  returns  have  indicated  that  the  continuance 
of  the  prosperity  experienced  during  the  War  cannot 
be  legitimately  hoped,  for.      They  help  to  drive  home 
tlie  lesson  that  S]">ain,  no  more  than  any  other  nation, 
can  afford  to  tamper  with  her  credit,  and  a  wise  pro- 
vision for  the  future  would  counsel  the  abandonment 
of    measures    which    might  conceivably  deter  foreign 
capital    from   assisting  in   the  task  of  developing  the 
country's  great  resources,  a  task  that  Spanish  capital 
alone    can    scareely    hope    to     compass.       Contem- 
poraneously with  the  decline  in  trade,  the  value  of  the 
peseta  'has  fallen.     Reckoned  in  terms  of  pesetas  the 
£  sterling  stowl  at  only  77.4  per  cent,  of  its  par  value 
in  February  1920,  but  by  Fcbruaiy  1921  it  had  jumped 
to  109.7  per  cent.     Of  course,  another  very  important 
factor  helping  to  bring  down  the  value  of  the  peseta 
was    the    investment  of   huge  sums  abroad — the  low 
Spanish  Bank  Rate  facilitating  the  bon'owangof  money 
which,  placed  elsewhere,  was  expected  to  show  a  sub- 
stantial margin  of  profit. 
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TRANSIT  AND  COMMUNICATIONS 
CONFERENCE. 

The  Conference  at  Bai'celona  has  been  considering  the 
point  of  view  of  various  Governments  concerning  the 
setting  up  of  an  international  regime  for  navigable 
waterways.  The  nece,ssity  of  finding  solutions  which 
would  conciliate  the  interests  of  all  contracting  parties 
was  primarily  insisted  on  by  the  Polish  and  Chilian 
delegations.  A  member  of  the  French  delegation  drew 
attention  to  the  fact  that  the  first  principle  relating  to 
the  limit  of  river  navigation  had  been  proclaimed  by  the 
French  Revolution.  He  considered  that  a  special 
category  was  necessary  for  all  international  rivers  that 
could  be  considered  to  be  of  general  interest.  The 
decisions  already  adopted  by  the  Conference  on  the 
subject  of  the  settlement  of  differences  which  might 
arise  between  diffv^rent  States  constitute  an  entirely 
new  departure,  aiwl  mark  considerable  progress  com- 
pared with  the  principles  established  by  the  old 
Vienna  Congi-ess.  It  was  recalled  on  behalf  of  Ger- 
many that  the  Government  of  that  country  had 
endeavoured  during  the  last  fifty  years  .to  harness  the 
navigable  waterways  in  the  interior  by  hu-ilding  canals 
and  completing  the  network  of  river  communications. 

The  internationalisation  of  certain  great  rivers  has 
been  established  by  the  Peace  Treaties,  but  the  Treaty 
of  Versailles  lays  down  that  if  the  general  conventions 
on  navigable  waterways  intervene  the  principles  esta- 
blishexi  by  these  conventions  should  Ije  obsen^ed  in  the 
special  agreements  relative  to  rivers  which  the  Con- 
ference is  called  upon  to  draw  up.  The  results  of  the 
Conference  will,  therefore,  be  exceedingly  important. 
The  extreme  difficulty  of  the  problems  to  be  sc»lved, 
above  all  those  connected  with  certain  technical  points, 
such  as  the  taxes  that  are  to  he  levied  and  th^  works 
to  be  carried  out,  is  obvious.  The  Conference  heard  a 
very  complete  eapotsii  from  M.  MontaiToyes  (Brazil), 
who  spoke  of  the  extremely  liberal  legislation  instituted 
in  that  country  concerning  its  interior  rivers,  where  full 
liberty  of  navigation  is  assured.  The  final  outcome  of 
these  informative  delilserations  will  l>e  awaited  with 
interest. 


Credito  Ix.iiLi.^NO. — Considerable  expansion  is  evi- 
dent in  the  balance-sheet  figures  of  this  leading  Italia'n 
Bank  on  December  31  last,  as  compared  with  those 
a  year  earlier,  a  total  of  .5;049, 4.30, 667  lire  following 
one  of  3,971,942,576,  the  increase  being,  however,  to 
some  extent  a  result  of  the  currency  inflation  that  still 
proceeds  unchecked  in  Italy.  A  fifty  percent,  increase 
in  paid-up  capital  has  raised  that  important  line  of  de- 
fence to  300  million  lire,  while  the  reserve  fund  has 
been  more  than  doubled,  moving  from  32  million  to 
65  million  lire.  Liability  on  current  accounts,  2,585 
million  lire,  and  that  on  deposit  and  savings  accounts, 
681  million  lire,  have  increased  to  3,240  million  and 
877  million  respectively;  and  although  acceptances  on 
account  of  customers,  at  21  million  lire,  are  less  by 
nearly  33  million  lire,  guarantees,  at  95  millions,  are 
higher  by  13  millions.  Heading  the  list  of  assets,  cash 
and  balances  at  call  with  banks,  £420,817,360  lira, 
bears  the  proportion  of  over  8.3  per  cent,  of  the  total,  iis 
against  nearly  7.3  per  cent,  at  the  end  of  1919.  Bills 
receivable  have  risen  from  2,0^')8  million.- lire  to  2,549 
million,  and  balances  owing  to  the  Bank  on  current 
accounts  from  1,202  million  to  nearly  1.440  million  lire. 
A.  profit  of  40,171.004  lire  was  realised  (hiring  ilie 
twelve  months,  which  compares  with  31.63(1.992  lire  in 
the  year  immediately  preceding.  .\  nine  per  cent,  divi- 
dend on  tiie  old  shares  (succeeding  one  of  eight  per 
cent.),  with  four  and  a-half  per  cent,  on  the  new  capital 
introduced,  absorbs  22V  million  lire,  and  after  the 
transfer  of  15  million  (following  13  million)  to  re- 
serve, the  reduced  quoKi.  of  1,606,840  lire  due  to  the 
board  leaves  a  balance  of  2.443.780' lire  in  hand,  as 
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against  1,379,616  lii-e  brought  in. 


Jfmamial  |,loks. 

We  have  been  favoured  by  the 
Commodity  Prices  North  China  Daily  News  with  the 
in  Shangliai.  Index-Numbers  for  Wholesale  Prices 
of  Commodities  in  Shangliai  as  com- 
I)iled  by  the  Treasury  Department's  Bureau  of 
Markets.  The  calculations  are  based  on  the  wholesale 
prices  of  147  commodities — chiefly  manufactured 
articles — on  the  last  Wednesday  of  each  month,  the 
average  prices  during  September  1919  being  taken  a.s 
the  basis  for  comparison  and  made  equal  to  100.  A 
review  of  the  movements  since  the  commencement  of 
1920  shows  that  the  average  of  all  the  commodities 
rose  by  11.3  per  cent,  between  January  and  June; 
thereafter,  excepting  a  very  slight  increase  during 
November  and  December,  there  was  a  steady  dechne, 
the  latest  figure,  for  January  1921,  being  5.5  percent, 
below  that  for  June.  The  following  are  the  group  and 
general  index-numbers  for  the  period:  — 
liidex-numhers  for  Wholesale  Prices,  <^j  Comiuodities 
in  Shanghai. 
{Average  for  Septernber  1919  =  100.) 

Mise. 

Other  Tex-  Mate-  General 

1920  Cereals  Foods  tiles  Jletals  Fuels  rials  Averas  • 

Jan.  ...108-5     102-2  9.5-9  92-8  lOn-2  94.5  98  8 

Feb.  .  109-8     lOti-2  98-5  100-2  990  9.5-7  102-1 

Mar.  .  111-0     10.5-8  10.5-.5  110-6  970  99-8  106*5 

April  107-2     117-0  103-.5  105-7  99-5  101-2  106-9 

May  .  10.50     119-0  102-3  108-9  99-4  104-5  107-9 

June  ■   .  115-4     100-4  100-8  118-1  98-9  109-0  109-9 

July  ...  114-7     105-2  100-2  115-7  97-1  105-9  108-3 

.Aug.  .  108-6    102-4  98-4  117-0  96-4  104-7  106  2 

Sept  ...  109-9    107-7  94-7  111-8  97-2  103-7  105-5 

Oct.  ...  103-2     107-6  94-9  110-2  99-2  10.5-2  104-2 

Nov  98-6     112-5  93-2  109-9  102-4  108-7  104-6 

Dec.  ...  103-1     108-9  91-8  109-4  102-0  111-0  104-8 

1921 

Jan.  ...    96-9     107-0  93-1  109-6  103-1  113-1  103-9 

The  announcement  of  the  nomina- 
Inter-Empire  tion  of  Mr.  E.  R.  Peacock,  a  pro- 
Exchanges,  minent  Canadian  business  nva.i,  as  a 
Director  of  the  Bank  of  England  in 
place  of  Lord  Hoileiiden,  who  has  retired,  is  of  special 
interest  in  view  of  the  maiiy  suggestions  recently  made 
to  promote  closer  banking  co-operation  anion;,;  tlie 
different  units  of  the  Empire.  It  is  certainly  surjirising 
that  while  many  schemes,  such  as  the  Inn^rial  Pre- 
ference Scheme,  have  been  proposed  with  the  object 
of  developing  inter-Empire  trade,  comiiaratively  IHtle 
progress  has  Ijeen  made  towards  linking  up  bunking 
interests  in  tlie  Dominions  and  India  with  tlio.se  in  the 
Mother  Country.  Formerly,  when  foreign  exchange 
fluctuations  were  witliin  narrow  limits,  such  a  neetl  was 
not  keenly  felt,  but  now,  when  movements  in  the  foreign 
exchange  markets  are  extremely  violent,  such  llucliia- 
tions,  fornung  a  powerful  influence  in  shaping  the 
course  of  our  overseas  trade,  it  is  of  the  highest 
importance,  considering  that  our  trade  witii  fndia  anil 
the  Dominions  forms  approximately  thirty  per  cc-'t.  of 
our  total  overseas  trade,  that  the  inter-Eri-p;re  ex- 
changes should  be  made  as  stable  as  possible. 
Between  Ivondon  and  the  following  centres.  South 
Africa,  Australia,  New  .Zealand,  and, Egypt,  the  level 
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of  exchanges  is  generally  detenninei^  by  ag:-^ment 
among  the  banks  operating  in  tliose  regions ;  but  the 
exchange  between  London  and  Montreal,  for  iastance, 
is  allowed  to  fluctuate  in  the  same  manner  as  the  rate 
between  London  and  any  foreign  centi'e.  The  rate 
on  India  was  in  pre- War  days  allowed  to  vary  only 
very  slightly  from  a  fixed  parity,  as  is  the  case  with  the 
rate  on  Singapore  at  present ;  but  the  war-time  increase 
in  the  price  of  silver  rendered  such  a  position  unten- 
able, with  the  result  that  the  rate,  now  left  to  the 
unfettered  influences  of  supply  and  demand,  has  under- 
gone such  severe  fluctuations  as  to  cause  stagnation 
in  the  very  large  trade  between  the  United  Kingdom 
and  Indig.  It  is  to  be  hoped  that  the  nomination  of 
a  man  of  Mr.  Peacock's  experience  and  influence  to 
such  an  important  position  in  the  City  may  result  in 
the  concerting  of  measm'es  to  bring  about  a  closer 
communion  of  interests  among  the  banking  institutions 
in  diSerent  parts  of  the  Empire. 

A  number  of  Governments,  in- 
Government  eluding  those  of  the  United  States, 
Shipping.  Canada,  Australia,  South  Africa,  and 
France,  now  control  merchant  fleets 
of  varying  size.  Unlike  the  private  owner,  they  do 
not  lahour  under  the  necessity  of  making  ends  meet, 
as  losses  can  in  many  cases  be  reimbursed  from  pubhc 
funds,  though,  of  course,  such  a  process  cannot  be 
continued  indefinitely.  The  running  of  vessels  at  un- 
economic rates  even  for  a  short  period  adds,  however, 
to  the  emban-assment  of  private  shipownei-s,  which  is 
already  sufiiciently  serious.  Numerous  ser^dces  have 
been  inaugm'ated  by  these  Government  merchant 
fleets.  Thus  the  American  Shipping  Board  has 
started  to  ply  not  only  between  centres  in  North  and 
South  America  and  foreign  ports,  but  also  between 
terminals,  neither  of  which  is  situated  in  American 
ten-itor}-.  The  Canadian  Government  hat  enlisted  the 
aid  of  several  important  shipping  lines  In  inaugurating 
services  from  its  own  ports.  The  total  number  of 
vessels  on  the  Canadian  register  at  the  end  of  1920 
was  7.904,  and  their  gross  tonnage  was  1,610,000. 
Vessels  built  and  registered  in  Canada  last  year 
numbered  329,  having  a  gross  tonnage  of  160,000. 
Vessels  built  in  the  Dominion  and  exported  without 
being  registered  in  Canada  numbei'ed  twenty-two.  wth 
a  gi-oss  tonnage  of  45.300.  The  Canadian  mercantile 
marine  altogether  is  not  vei'y  large,  but  as  regards  that 
portion  of  it  which  is  Government-owned  it  may  be 
stated  that  unofficial  information  has  reached  this  side 
that  last  year's  operations  will  show  a  profit.  A  profit 
of  $25,000,000  was  also  realised  by  the  Americ^in 
Shipping  Boaixl  in  the  last  six  months  of  192U,  but  a 
loss  of  about  $38,000,000  is  expected  before  the  end 
of  June  next.  This  anticipated  loss  will  be  largely 
caused  by  the  laying-up  of  vessels  owing  to  lack  of 
cargoes,  consequent  on  the  decline  in  the  import  and 
export  trade.  Over  450  steel  steamere,  or  practically 
one-thu'd  of  the  American  Government  fleet,  are  now 
laid  up,  in  addition  to  a  large  number  of  wooden 
vessels.  The  monthly  loss  tlu-ough  depreciation, 
especially  of  wooden-built  ships,  runs  to  an  enormous 
figure.  In  practically  every  countiy  in  the  world 
vessels  are  now  tied  up,  and  shipownei-s  are  faced  with 
disagreeable  and  increasing  burdens.  Front  our  own 
point  of  view  the  situation  has  not  been  improved  by 
the  heavy  cancellation  of  shipbuilding  orders  pre- 
viously booked  by  our  yards  from  foreign  buyers,  and 
the  loss  in  wages  alone  to  shipyard  workers  has 
been  very  extensive.  Unless  shipbuilding  costs  are 
drastically  reduced  the  depression  in  the  shipyards  will 
i^each  even  greater  dimensions,  with  corresponding  loss 
to  all  classes  of  workers. 

The    amalgamation    of    the    Lan- 

The  Railway      cashire  and  Yorkshire    Eailway   with 

Fusion.  the   London  and  Nox-th-Western  has 

started  a  crop  of   rumom-s  regardino; 

similar    fusions    amongst    other    interests,    but    the 

rumoms  have  scanty  foundation,  except    possibly    as 


regards  the  Hull  and  Barnsley  and  the  North-Eastern. 
The  importance  of  the  Lancashire  and  Yorkshire, 
despite  its  comparatively  short  length  of  533  mdes,  is 
due  to  the  highlj-  industriahsed  area  which  it  serves  and 
to  the  valuft  which  it  accordingly  has  as  a  feeder  line. 
Its  main  line  stretches  right  across  the  north  of  Eng- 
land from  Liverpool  to  Goole  on  the  Humber,  The 
Companj'  also  owns  the  Wyre  Docks  at  Fleetwood  and 
the  Manchester,  Bolton  and  Bury  Canal,  and  has 
besides  an  interest  in  the  following,  amongst  other 
Unes — ^Dearne  Valley  Eailway,  Hahfax  and  Ovenden, 
HaUfax  High  Level  (jointly  with  the^reat  Northem), 
Preston  and  Wyre,  Preston  and  Longridge  and  Nortji 
Union,  The  authorised  share  capital  is  £54,572,282, 
of  which  £52,020,282  has  been  created  and 
£51,478,943,  inclusive  of  £7,340,624  nominal  addi- 
tions, has  been  issued.  On  the  Consolidated  Ordinarj- 
stock  totalhng  nearly  nineteen  millions,  4i  per  cent, 
was  paid  during  the  years  1913  to  1920  inclusive.  The 
highest  price  reached  last  year  was  73i  and  the  lowest 
65.  On  the  Consolidated  stock  of  the  London  and 
North- Western  Eailway,  amounting  to  nearly  forty- 
three  milUons,  7  per  cent,  was  paid  in  1913,  6  per 
cent,  from  1914  to  1917,  7  pei-  cent,  in  1918,  and  7A 
per  cent,  in  1919  and  1920.  The  highest  and  lowe^r 
touched  during  last  year  were  97f  and  73i-  respectively. 
The  guaranteed  and  prior  charge  stocks  of  the  Lan- 
cashire and  Y'orkshire,  together  with  the  amoimts 
issued,  may  be  set  forth  as  follows :  ^Minimum  6  per 
cent.  Consolidated  stock.  £28S,375 :  Minimum  4i  per 
cent.  Preference  stock,  £100,000 ;  Consolidated 
Guaranteed  4  per  cent,  stock,  £2,596,012 ;  3  per 
cent,  Consolidate.d  Preference  stock,  £25,400,900 : 
4  per  cent.  Preference  stock,  1903,  £1,848,0()0;  4  per 
cent.  Preference  stock,  1908,  £1,704,661;  5  per  cent. 
Eedeemable  Preference  stock.  1916,  £700,000.  The 
authorised  shai-e  capital  of  the  London  and  North- 
western is  £92.8S3,233,  of  whicIV  £90.263,233  has 
been  created  and  £88,862,857  issued.  Its  Ordinary 
stock  staflds  at  a  relatively  lower  fi^ive  in  the  market 
than  that  of  the  Lancashire  and  Yorkshire. 

The  Polish  Ciiarge  d 'Affaires  h;;-- 
Upper  been  kind  enough  to  supply  us  with 

Silesia.  a  copy  of  an  ably-written   pamphlet 

by  Antoni  Olszewski,  fonner  Minister 
of  Industry  and  Commerce,  on  "  Silesia  and 
the  economic  life  of  Germany."  The  writer  puts 
two  questions :  (1)  "^'ill  the  Germans  be  able  to  fulfil 
their  engagements  towards  the  Alhes  if  they  lose 
Upper  Silesia?  and  (2)  Will  the  separation  of  Upper 
Silesia  from  Gennany  react  unfavourably  on  the 
economic  life  of  Ern'ope?  The  statistics  contained  in 
chapter  ii.  demonstrate  in  the  event  of  losing  Upper 
Silesia  as  follows:  Germany's  diminution  of  wealth 
1.23  per  cent,  and  reduction  of  contributive  capacity 
1.42  per  cent,  to  1.46  per  cent.  These  figures  are 
said  to  establish  a  precise  relation  between  the  evalua- 
tion of  Upper  Silesian  and  German  wealth,  Tlie 
analysis  of  the  eventual  German  losses  in  the  domain 
of  foreign  trade,  and  also  the  possibility  of  the  depre- 
ciation of  her  cun-ency,  have  given  on  the  contraiy 
less  conclusive  results,  but  the  maximum  of  those 
eventual  losses  is  estimated  at  two  per  cent,  of  Ger- 
many's total  foreign  trade.  This  two  per  cent. 
deci-ease  concerns  imports  as  well  as  exports,  and  the 
stability  of  Germany's  trade  balance  can  not  be 
affected.  According  to  Di".  Helfferich,  whose  expert 
opinion  cannot  be  questioned,  the  annual  increase  of 
Germany's  -wealth  before  the  War  amounted  to  ten 
biUion  rnarks  yearlv.  Taking  into  due  consideration 
the  incontestable  diminution  of  Germany's  economic 
power  after  the  war,  it  is  assumed  that  Germany  will 
in  the  coui-se  of  one  year-  increase  her  natural  wealth 
by  3. 7, billion  marks,  thereby  recuperating  the  logs  of 
Upper  Silesia.  This  conclusion  is  justified  as 
pi-udent,  even  should  the  present  German  production 
and  her  ever- increasing  exports  be  regarded  "  a  morbid 
prosperity,"  as  labelled  by  the  GeiTuans, 
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WAGES  ON  THE  RAILROADS. 

We  wrote  last  week  on  cabled  reports,  supplemeuted 
by  private  information  obtained  here  in  Ix>udon,  on  the 
ecoaomic  situation  of  the  American  railroads.  Tliis 
information  ih  now  augmented  by  long  printed  reports 
in  the  ieatling  American  jounKik  received  this  week 
regarding  the  gravity  of  the  situation.  The  various 
journals  naturally  study  the  subject  from  different 
aspects.  All  are  agreed,  however,  tliat  if  the  American 
railroads  ai^e  to  continue  to  be  run  upon  an  economic 
basis,  that  is  t-o  say,  if  they  are  to  continue  in  a  position 
to  appeal  to  the  investing  public  from  time  to  time  for 
support  offering  a  remunerative  return  upon  invested 
capital,  wages  will  require  to  be  reduced  upon  a  very 
great  scale.  On  the  whole,  according  to  the  vaiious 
reports  before  us,  the  operatives  are  meeting  the  pro- 
posals brought  before  them  in  an  exceeding  fair-minded 
spirit.  They  realise  that  the  present  condition  of  rail- 
road finance  in  the  United  States  has  resulted  through 
no  fault  of  those  responsible  for  the  management  of 
the  sevei-al  lines.  It  is  due  to  causae  over  which  the 
American  railroad  industry,'  as  an  industry,  had  no 
control  whatever.  A  somewhat  rough-and-ready  con- 
vention has  gi'own  up  for  the  working  of  a  railroad 
system  wherever  it  may  be  situatetl  in  various  parts 
of  the  world.  The  cost  of  working  d  railway,  the  con- 
vention would  argue — and  experience  seems  to- 
support,  the  argument — should  not  exceed  two-thirds 
of  the  gross  earnings.  These  two-thirds,  again,  should 
be  divided  into  operating  expenses,  cost  of  material  and 
wages.  Now,  of  course,  it  is  evident  that  wages  enter 
into  all  costs^  The  railroads  of  the  United  States,  are 
the  greatest  con.sumers  of  the  products  of  the  steel 
trade.  Steel  is  only  iron  ore  treated  with  various 
other  pt-oducts.  Iron  ore  in  the  mines  has  very  little 
value.  It  is  when  it  has  been  dug  up  from  the  mines 
and  made,  first  into  iron,  and  tlien  into  steel,  that 
it  becomes  so  expeiisive  a  product  in  the  laying  of 
the  permanent  way  for  any  of  the  main  lines  of  rail- 
way. As  things  are,  a's  we  explained  last  week,  the 
cost  of  operating  the  American  railways  'lias  risen  on 
the  various  systems  to  between  80  and  90  per  cent. 
So  extravagant  are  the  charges  that  a  large  proportion 
of  the  rolling-stock  is,  or  was  when  the  cable  was 
received  last  week,  lying  idle.  It  is  manifest  that  if 
such  a  state  of  '  things  were  allowed  to  contintie 
indefinitely  it  would  become  increasingly  diflicult,  and 
idtimatelv  itnpossiblc,  to  work  the  American  railways 
at  all.  In  the  nature  of  the  case  a  railroad  requires 
from  time  to  time  that  its  plant  should  be  renewed. 
Tiie  business  of  the  line  is  either  growing  or  declining. 
Assuming,  of  course,  that  it  is  declining,  a  time  will 
presumably  be  reached  wlien  the  line  itself  will  cease 
to  be  required.  .Assuming,  on  the  other  hand,  as 
every  railioad  manager  desires,  that  the  business  of 
his  svstem  is  expanding,  it  will  be  necessary  to  take 
steps,  not  merely  for  the  renewal  of  existing  plant, 
but  for  extensions  in  various  directions.  This  is 
merely  another  way  of  saying  that  every  growing 
business  requires  to  appeal  to  the  investing  public  for 
flesh  capital.  In  the  nature  of  the  ease  a  railroad, 
like  any  other  business,  can  only  hope  to  make  a 
succe=;sful  appeal  for  capital  provided  it  is  in  a  position 
to  show  that  the  new  capital  required  has  a  reasonable 
prospect  of  earning  a  dividend.  If  it  has  not  why  should 
anyone  invest  his  money  in  a  railroad  undertaking? 
Manifestly  a  railroad  which  absorbs  90  dollars  in  earn- 
ing 100  dollars  has  no  case  with  which  to  go  to  the 
public  it\  the  hope  of  inducing  that  public  to  lend  it 
part  of  its  savings.  .\p  we  have  said  alx>ve.  judging 
from  the  reports  of  the  leading  American  newspapei-s 
Ijofore  us,  the  operatives  appear  to  be  showing  a  highly 
reasonable  and  praiseworthy  attitude  when  the  case 
is  franklv  plaoecl  before  them.  In  other  words,  they 
are  nealising  that  the  present   cost   of  operating  the 


railroads  is  so  excessive  as  to  threaten  the  existence 
of  the  industry  in  its  present  form.  An  agreement, 
however,  between  the  operatives  and  the  managers  to 
accept  a  lower  rate  of  remuneration  would  not 
necessarily  be  sufficient  to  enable  lines  to  reduce 
freights  to  a  level  which  would  make  it  profitable  for 
traders  to  send  an  adequate  quautitj'  of  goods  ovkv 
the  metaJs  to  fully  employ  the  existing  rolling  stock. 
What  is  requiiMKi  is  that  the  total  cost  of  operating 
the  line  should  be  i-educed  if  the  result  is  to  be  effec- 
tive, and  not  merely  that  there  should  be  a  reduction 
ill  the  remuneration  of  railway  servants.  This  can 
only  be  obtained  provided  there  is  a  coiTesponding  i-e- 
duction  in  the  cost  of  railroad  matei-ials.  However 
reasonable  the  railway  employee,  as  an  employee,  may 
be,  the  object  aimed  at  will  not  be  attained  if  the 
price  of  steel  rails,  rolling-stock  and  materials 
generally  needed  for  the  successful  operation  of  the  rail- 
way remain  at  their  present  or  i-ecent  extravagant 
levels.  This  means  that  wages  in  all  branches  of 
industry  in  the  United  States  must  be  reduced,  as  a 
reduction  affecting  one  particular  class  of  operatives 
alone  would  meieiy  inflict  hardship  on  that  class  with- 
out attaining  the  object  aimed  at,  which  is  the  ^reduc- 
tion of  the  aggregate  cost  of  operating  the  various 
systems  taken  as  a  whole.  In  the  past  it  has 
generally  been  estunated  that  wages  should  represent 
about  one-half  of.  the  cost  of  production  in  the  various 
branches  of  indtistn'. 

In  the  United  States,-  as  in  other  countiies,_they 
have  advanced  by  a  furlher  fifty  per  cent.,  making  h 
total  of  something  over  seventy-five  per  cent,  of  the 
aggregate  cost.  This,  although  not  the  only,  is  the 
principal  reason  of  the  increased  cost  of  production 
of  nearly  everything  we  consume.  '  It  came  about,  of 
course,  quite  naturally.  During  the  War  an  enormovis 
proportion  of  the  potentially  pro<luctive  part,  of  the 
■population  were  withdrawn  from  production.  Even 
worse,  they  were  turned  into  destroying  agents,  as 
distinct  from  producers  of  commodities.  ''Only  com- 
parative ineffectives  were  left,  and  these  had  to  be 
employed  in  relatively  increased  numbers  and  at  en- 
hanced rates  of  remuneration.  The  result  was  an 
abnonnal  growth  in  the  cost  of  living.  Now  we  come 
to  the  question,  Will  the  present  cost  of  living  admit 
of  a  general  reduction  of  wages  ?  W' hat  has  happened 
so  far  is  that  the  reduction  of  wages,  speaking 
generally,  has  been  very  small.  On  the  other  hand, 
with  the  absence  of  Government  buying  on  borrowed 
money  there  has  been  a  great  reduction  in  consump- 
tion. The  net  result  has  been  a  closing  down  of  works, 
laying  up  of  ships,  accumulation  of  freight  cars  at 
various  sidings,  accompanied  by  an  accumulation  of 
stocks  in  warehouses,  places  of  cold  storage,  and  other 
receptacles  throughout  the  world,  and,  naturally,  also 
accompanied  by  an  immense  gi-owth  of  unemployment, 
not  merely  in.  the  United  States,  but  in  various 
countries  of"  all  the  continents.-  " 

We  said  above.  Is  it  possible,  bearing  in  mind  the 
present  cost  of  living,  for  operatives  in  the  various 
bi-anches  of  industry  throughout  the  United  States  to 
accept  a  lower  rate  of  remuneration?  No  one  desu-es 
to  receive  less  than  he  has  become  accustomed  to. 
The  question  arises.  Can  the  world  in  its  existing 
econon'iio  condition  bear  the  heavy  cost  of  production 
as  industry  is  carried  on  at  present?  The  accumula- 
tion of  stock,  the  holding  up  of  shipping  and  freight- 
cars,  and  the  growth  of  uuemploynieiit  so  general  in 
all  tiie  principal  industrial  countries  appears  to  indicate 
that  the  worid  is  not  able  to  bear  such  a  charge. 
Now,  there  are  two  ways  of  meeting  the  diffioiilty. 
One  is  to  maintain  the 'present  rate  of  wages  on  a 
paper  basis.  The  other  is  to  reduce  them  to  i hen- 
real  equivalents  in  commodity  values.  The  advantage 
of  the  first  method  is  that  it  appears  to  get  over  a 
difikultv  bv  taking  the  path  of  least  resistance.  The 
advantage  of  the  second  plan  is  that  it  reduces  cost  of 
production  to  the  real  equivalents  of  their  value.  Tlie 
objection   to  the   first  measure   is  that    it   means  the 
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maintenance  of  a  depreciated  or  wholly  inconvertible 
currency,  and  if  persisted  in  would  retard  indefinitely 
the  stabilisation  of  the  exchanges.  The  objection  to 
the  second  method  is  that  it  is  exceedingly  difficult  of 
attainment  without  a  measure  of  friction.  On  the 
other  hand,  it  is  sound,  while  the  foiiner  is  unsound, 
assuming,  as  we  must  assume,  that  as  a  result  of  the 
enomious  loss  of  life,  the  great  destruction  of  com- 
modities, and  the  accumulation  of  debts  occasioned  by 
the  War  the  world  is  really  p<x>rer  than  it  was  before 
,  the  outbreak  of  the  recent  European  War.  If  we  admit 
this  contention  it  follows  that  wages  and  all  forms  of 
remuneration  for  services  rendered  must  necessarily 
be  lower  than  before  the  War  in  real  purchasing  j^ower, 
although  they  may  appear  to  be  on  a  higher  basis  wlien 
expressed  in  an  inconvertible  paper  currency. 


CANADIAN  PACIFIC  RAILWAY. 


The  year  1920  must  have  been  an  anxious  one  for  the 
management  of  the  Canadian  Pacific.  During  the 
previous  year  the  ever-increasing  labour  costs  had  left 
very  little  margin,  and  with  the  Chicago  Wage  Award 
becoming  effective  the  only  hope  of  tiding  over  the 
difficulties  of  the  pei-iod  lay  in  increased  rates.  An 
addition  of  $]2  million  to  the  pay-rolls — for  such  was 
the  effect  of  the  A-*vard — would,  with  other  outgoings 
unaltered,  have  left  but  $29  million  to  meet  fixed 
charges  inclusive  of  the  Four  per  Cent.  Preference 
dividend,  amounting  in  all  to  $13.5  million,  thus 
leaving  $15.5  million  to  meet  the  usual  distribution  of 
ten  per  cent,  on  the  Ordinary,  a  deficit  of  $10.5 
million.  The  increased  tariffs  prescribed  by  the 
Railway  Commission  became  effective,  however,  on 
September  13,  1920.  and  their  effect  was  enhanced  by 
the  heavy  and  long-distance  freight  movements  during 
October,  November,  and  the  first  half  of  December, 
resulting  in  an  increase,  compared  with  the  previous 
year,  of  approximately  $40  million  in  gross  receipts  at 
$216,641,349.  This  increase,  however,  was  more  than 
offset  by  the  higher  cost  of  rolling-stock  and  general 
stores.  The  operating  expenses,  inclusive  of  taxes, 
aggregate  $183,488,305,  beins  equivalent,  to  84.70  per 
cent,  of  the  gi'oss  receipts.  This  ratio,,  which  in  rail- 
road finance  is  an  unfailing  index  of  financial  stinding, 
has  risen  consistently  from  60.2  per  cent,  in  1915, 
and  if  the  capitalisation  of  the  C.P.E.  had  been  at  all 
comparable  with  that  of  American  railroads  in  general 
its  financial  position  would  have  been  very  precarious. 
As  it  is,  after  allowing  ten  per  cent,  on  the  Ordinary 
stock  there  is  left  a  surplus  of  $4,117,000,  which  is 
slightly  in  excess  of  the  con-esponding  figure  foi*  1918, 
but  very  much  below  that  for  1917. 


Besults  of  Canadian  Pacific  Proper  (OOO's  omitted). 


Tear  to  Dec.  31 

Gross  receipts         

Oper.  expenses  and  taxes 

Ratio  

Net  eaminffs  

Miscellaneous  income 

Net  income  

Int.  and  other  changes     .. 

Net  profit 

Diy.  on  4%  Pret 

Proflt  for  Ord 

=  %  on   Ord 

10%  div.  on  Ord 


1920 
t 
216,641 
183,488 
(84-7) 


176,929 
143,996 
(81-39) 


1918 
$ 

123,036 
(781) 


1917 

S 
152,389 
105,843 
(69-5) 


1916 

s  ■• 

139,730 
89,256 
(63-9) 


33,153 
10,966 

32,933 
9,049 

34,603 
8,935 

46,546 
a8,744 

.')0.47fi 
(l">ll,386 

44,119 

10,775 

41,982 
10,162 

31,820 
3,227 

28,593 

(10-9%) 

26,000 

43,438 

10,177 

33,261 

3,227 

30,034 

(11.5%) 

26,000 

65,290 
10,229 

•61,862 
•10,286 

33,344 

3,227 

30,117 

(11-6%) 

26,000 

45,061 
3,228 

41,833 
(161%) 
26,000 

•51,576 
3,228 

•48,348 

•(18  i;°„ 

26,000 

Surplus  4,117  2,593      '    4,034        15,833      '22,348 

•  Approximate.     Fisrures  adjusted  to  coincide  with  calendar  year, 
(a)  Aiter  making  allowances  to  contingent  reserves. 

Railroads  in  general  have  been  very  much  handi- 
capped by  the  increased  cost  of  materials  and  sen'ices. 
In  the  present  instance,  maintenance  of  way  and 
equipment  at  $78.8  million  is  $16  million  higher  than 
for  the  year  1919.  In  fact  every  item  included  under 
operating  expenses  shows  an  increase  for  1920  over 
1919,  but  none  S0  much  as  that  of  "  Conducting 
Transportation,"  which  at  $91  million  is  approxi- 
mately $20  million  in  excess' of  1919. 


Operating   Expenses   of    the    Canadian    Pacific   Sailway. 


Tr,  to 

Dec.       Railway 

31  Earnings 

1920  216,641,000 
1919  176,929,000 
1918  167,538,000 
1917  152,389,000 
1916  139,730,000 
1915  109,397,000 


-Maintenance  of- 


Wav 
32,574,000 
28,912,000 
22,646,000 
17,470,000 
17,249,000 
10,007,000 


Equipment 

46,351,000 

33,898,000 

28,227,000 

23,404,000 

18,908,000 

12,821,000 


Cond.  Trans-  General  Oper.  Exp. 
portation  ,'  Jilxpenses      &  Taxes 

91,608,000    8,970,000  183,488.000 

71,884,000    6,106,000  143,996,000 

64,059,000     5,422,000  123,035,000 

56,114,000  5,024,000  106,843,000 
45,326,000  4,346,000  89,256,000 
35,967,000     3,949,000     65,873,000 


Ratio  of   Operating  Expenses   to   Gross  Eeceipts  of   the 
Canadian  Pacific    Bailway. 


% 

% 

% 

% 

1920 

...    1604 

21-40 

42-29 

4-14 

84-70 

1919 

...    16-28 

19-15 

10-60 

3-45 

81-39 

1918 

...    14-37 

17-91 

40-66 

3-44 

78-10 

1917 

...    1291 

17-30 

41-47 

3-71 

69.  .6 

1916 

...    13S3 

15-15 

36-34 

3-48 

63-90 

1915 

...    lO-Su 

13-20 

37-01 

4-07 

00-20 

The  increase  of  five  million  tons  of  freight  earned 
in  the  1919  figure  is  very 'gratifying,  and  the  traffic, 
is  but  slightly  inferior  to  the  31,199,000  tons  earned 
in  1917.  The  lumber  traffic  of  1920  shows  a  decided 
expansion,  and  when  the  extension  of  seventy-six  miles 
from  Kipawa  to  Des  Quinze  Rivers  in  the  Province  of 
Quebec  is  completed  the  valuable  timber  lands  served 
will  add  a  considerable  quota  to  this  traf&c.  This  ex- 
tension will  also  tap  a  rich  agricultural  area  and  should 
prove  a  valuable  source  of  revenue.  Tlie  grain  traffic, 
of  1920  also  shows  an  expansion  over  that  of  1919, 
but  is  yet  some  way  off  that  of  1916,  when  the  256 
million  bushels ,  moved  constituted  a  record.  At  the 
request  of  the  Government  of  Alberta,  the  C.P.E.  has 
entered  into  a  working  agreement  for  five  years  with 
the  Edmonton,  Dunvegan  and  British  Columbia  and 
Central  Canada  Railway  Companies,  and  is  to  receive 
fifteen  per  cent,  of  the  revenue  in  excess  of  the  work- 
ing expenses,  payable  out  of  pro-fits  after  payment  of 
fixed  charges.  It  has  also  the  option  to  purchase  the 
capital  stock,  which  is  held  by  the  Union  Bank  of 
Canada  and  by  the  Province  of  Alberta,  at  any  time 
during  the  period  of  five  years  from  July  1,  1920,  at  a 
price  as'set  out  in  the  agi-eement.  Within  this  period 
a  just  appreciation  of  the  possible  development  of  the 
countiy  served  by  these  railways  will  be  possible,  as 
Well  as  their  prospective  value  as  traffic  contributoi-s ; 
and  in  view  of  the  possible  new -export  channel  for 
grain  from  the  Pacific  Coast  via-  the  Panama  Canal  for 
Europe,  it  is  more  than  pix)babl€  that  the  West  of 
Canada  will  be  more  highly  developed  than  hitherto, 
:.nd  the  option  to  purchase  these  properties  is  likely 
to  be  a  valuable  one. 

Principal    Commodities   Co?ivet/ed   by   the   Canadian   Pacific 
Bailway. 


Products 

Live 

^.— of  Forests—, 

Manuf. 

Misc. 

Year 

Grain 

Flour 

Stock 

Lumber 

other 

Articles 

Articles 

Total 

to 

Thous. 

Thous. 

Thous. 

Thous. 

Thous. 

Thous. 

Thous. 

Freisht 

Dec.31  Bushels  Tons 

Head 

Feet 

Oords 

Tons 

Tons 

Tons 

1920 

172,636 

964 

1,948 

3,565,176 

273 

9,330 

9,625 

30,160,000 

1919 

121,060 

1,278 

2,603 

3,143,431 

280 

7,854 

7,689 

25,103,000 

1918 

137,070 

1,330 

2,365 

3,241,313 

340 

9,718 

9,798 

29,857,000 

1917 

213,341 

1,373 

2,191 

3,178,655 

296 

10,149 

8,788 

31,199,000 

1916 

260,107 

1,112 

2,173 

3,017,964 

289 

8,872 

8,488 

30,169,000 

1916 

219,388 

894 

2,526 

2,376,175 

263 

6,571 

7,368 

24.895  000 

•  Tear  to  June  30. 

In  addition  to  the  increase  in  the  freight  handled, 
analysis  shows  an  increased  average  haul  of  24.1  miles 
at  459.4  miles.  Average  freight  rate  per  ton  mile  for 
1920  is  1.038  cent,  and  for  1919  1.003  cent.  Freight- 
train  service  was  increased  and  greater  attention  has 
been  paid  to  truck  loading,  the  average-  train  load  of 
revenue  freight  being  529.3  tons  for  1920,  as  compared 
with  4S9.1  tons  for  1919.  These  figures  are  certainly 
lower  than  the  corresponding'  figures  for  1917,  except 
in  the  case  of  freight  rate;  but  bv  putting  down  rails 
of  a  heavier  variety  and  by  the  issue  of  $12  million  of 
Enuipinent  Trust  Notes  rolling-stock  replacements 
will  likelv  il>e  on  a  fair  scale  and  will  naturally  be 
reflected  in  increased  traffic  returns. 


SOUTH   AND  CENTRAL  AMERICA. 

Wb  regret  that  owing  to  pressure  upon  our  space  we 
have  been  compelled  to  hold  over  till  next  week  our 
usual  article  under  the  above  heading. — Ed.  Statist. 
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To  the  Editor  of  The  Statist. 

Sir, — Somehow  I  missed  your  splendid  article  on 
"What  the  West  Indies  Need,"  but  it  was  copied 
verbatim  in  the  Deinerara  Argosy,  Januaiy  29,  which 
a  kind  friend  here  sent  on  to  mo  to-day. 

May  I  add  that  the  investor  follows  the  line  of 
permanent  security  and  safety  for  development,  and 
that  whpn  our  Empire  Government  gives  this,  ifi  the 
shape  of  British  markets  for  all  their  productions,  by 
a  solid,  sensible  British  Empire  Commonwealth 
economic  policy,  capital  and  labour  will  be  forth- 
coming-, as  in  Porto  Eico,  Cuba,  &c.  ?  Compared  with 
such  places  you  have,  perhaps,  made  a  little  too  much 
of  British  Guiana's  paltry  100,000-ton  sugar  crop. 

For  a  British  sugar  industry  to  be  thoroughly  suc- 
cessful and  to  compete  against  the  places  named — 
Java,  &c. — we  must  face  the  fact  that  we  need  to  erect 
iUO,0()0-ton  factories,  as  in  Cuba.  The  cost  of  these 
is  very  great,  and  sugar-cane  requires  immense  and 
careful  cultivation,  and  takes  some  twelve  to  eighteen 
months  to  grow  before  revenue  from  it  is  forthcoming. 
Few  will  touch  such  an  expensive  industry  with  any 
possibility  of  dumping  into  British  markets  of  bounty- 
and  cai-tel-fed  beet-sugar  from  the  Continent,  &c.,  as 
hitherto. 

I  agi'ee  with  your  hint;  there  is  no  doubt  that  the 
world  will  eventually  judge  us  over  the  correct  spread- 
ing of  our  450  million  British  subjegts  for  their  full 
and  satisfactory  employment,  and  the  way  we  develop 
our  possessions,  held  pnictically  in  trust  for  mankind. 

In  Tropical  Lift'  for  March  a  wiiter  speaks  of  a 
future  increase  of  the  world's  consumption  of  sugar 
from  20,000,000  to  35,000,000  tons  j)er  annum. 

In  the  meantime,  the  U.S.A.  realjy  controls, 
directly  and  indirectly,  the  present  world's  crop  of 
sugar. — Yours,  Ac,  Guy  Wtatt. 

Cheltenham:  March. 22,  1921. 


Chartered  Bank  or  India,  Australia  and  China. 
— New  share  issues  in  successive  years,  at  premiumsof 
100  and  50  per  cent,  respectively,  have  raised  the  paid- 
up    capital   of  this    leading   British   Exchange  Bank, 
operating  in  the  great  Dependency  and  elsewhere,  from 
the  £1,200,000  at  which  it  stood  on  DecemlierSl,  1918, 
to  £3,000,000  at  the  end  of  last  year^  an  accompanying 
growth    in    the    reserve    fund    from    £2,000,000    to 
£3,500,000  being  accounted  for  in  the  main  by  the 
same  operations.        Simultaneously   with  the  second 
increase  a  subdivision  of  each  of  the  £20  shares  (fully 
paid)  into  four  of  £5  was  effected,  thus  rendering  the 
security  the  more  readjly  marketable.     The  growth  of 
the  demands  for  accommodation  in  one  fomi  or  another 
which  prompted  the  expansion  in  the  Bank's  resources 
is  reflected  in  the  following  items  in  the  last   three 
balance  sheets  :— Acceptances  (1918)  £893,412,  (1919) 
£1,679,929,   (1920)  £3,720,598:  bills  discounted  and 
loans  (1918)  £12,634,655,  (1919)  £17,561,394,  (1920) 
£28,585,931.     With  these  and  other  ready  outlets  for 
the  employment  of  .available  funds  the  proportion  of 
the  total  assets  represented  by   cash  in  hand  and  at 
bankers,  together  with  bullion,  has  declined  from  the 
21.2  per  cent,  of  1919  to  nearly  15.7  per  <'ent.,  which 
is  still,  however,  above  the  14.2  per  cent,    of    1918. 
For      1920      the      gi-oss      profits      worke^      out      at 
£1,609,801,    against  £1,258,819  in    1919,  the  corre- 
sponding net  figures  being  £676,771    and  £447,348. 
This  gratifying  residt  allows  without  strain  of  the  main- 
tenance on  the  materially  enlarged  share  capital  of  the 
previous  rates  of  dividend  and  bonus,  which  together 
equal  a  retufn  for  the  whole  year  of  20jper  cent.,  free 
of  incoine  tax.     The  amount  thns  absorlx-d — £405,000, 
following  £243,000   in   the  previous    year — with    the 
proposed  allocations  of  £100,000  to  reserve,  £35,000 
to  ofTicers'  superannuation  fund,  and  £100,000  to  bank 
premi.ses,  as  against  £100,000,  £25,000,  and  £75,000 
respectively  on  the  last  occa.sion,    will    leave   an   un- 
dividerl  profit  balance  of  £209,601,  as  against  £172,830 
brought  forwaixl. 


NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

Combination  of 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT  -  EARNING     CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Pirusal   of  Latest   Prosptctus  mttkes  that  fact  very  cluir. 

Write  or  telephone  to  Head  Office,  Norwich, 

or  to  any  Branch   or  Agency. 


AUSTRALIAN 
MUTUAL  PROVIDENT 

Kst.  SOCIETY.  1849. 

THE  LARGEST  BEITIBH  MUTUAL  LIFE  OPFIOE. 


Inveatad  Funds  (1919) 
Annual  Income  (1918) 


£40,000.000 
£6,600,000 


MODERATE     PREH/IIUMS. 

LIBERAL    CONDITIONS. 

WORLD-WIDE     POLICIES. 

EVERT  TEAR  A  BONUS  YEAR. 


Whole-Life  Policies,  20  years  In  force,  show  average  Increase  of  the 

•um  assured  by  Bonus  exceeding  50  per  cent.     Endowment  Assurance 

Results  also  unsurpassed. 


37    THREADNEEDLE    STREET.    LONDON,    E.G.  2. 


The  CLERICAL,  MEDICAL  AND  GENERAL 
LIFE  ASSURANCE  SOCIETY 

HAS    REDUCED    ITS 

PRIME  COST  PREMIUMS 


ASSURANCE   AT   LOW   COST  WITH   PROSPECTS  OF 
VALUABLE     ADDITIONS     TO    THE    SUM     ASSURED. 


Telephone  No.  iij5  Regent, 


A.  D.  BESANT, 

General  Manager, 

15  St.  James's  Square,  S.W.  i, 


London. 


Jnsurana  llutes* 

SCOTTISH  LIFE   ASSURANCE   COMPANY,   LTD. 

Annu.\l  Eepoet  AND  QuiNQUExxiAL  Valu.\tion-. 
The  Scottish  Life  is  one  of  the  youngest  of  that  select 
group  of  life  assurance  institutions  whose  operations 
are  directed  from  Edinburgh.  Yet  it  can  now  point 
to  a  historj'  of  forty  years,  and  with  funds  exceeding 
three  millions  sterling,  and  an  annual  premium  income 
of  well  over  one-tenth  of  that  amount,  it  has  attained 
a  position  of  first-rate  importance.  It  has  been  admir- 
ably managed  throughout,  and  has  an  exceptionally 
fine  bonus  record.  During  the  first  thirty  years  of  its 
existence  its  bonus  distributions,  as  declared  on  six- 
successive,  quinquennial  occasions,  were  at  the  high 
uniform  rate  of  40s.  per  cent,  per  annum  in  rever- 
sionary form,  after  exclusion  of  the  first  year  of 
assurance.  There  can  be  no  doubt  that  this  rate  would 
have  been  maintained  up  to  the  present  time  had  it 
not  been  for  the  War.  But  at  the  valuation  of  Decem- 
ber 31,  1915,  owing  to  heavy  depreciation  in  securities, 
the  declared  bonuses  were  cut  down  by  half  for  the 
quinquennium  then  ended.  Another  valuation  fell  to 
be  made  at  the  close  of  last  year,  and  a  similar  result 
has  followed.  Yet  the  directors  feel  justified  in  look- 
ing upon  this  reduction  from  the  old  standard  of 
bonus  as  a  temporaiy  condition.      They   state  their 
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opinion  in  the  annual  i-eport  for  1920  that,  had  it  not 
been  for  the  war  claims  during  .the  first  three  yeai-s 
of  the  "last  quinquennium  and  the  depreciation  in 
investments,  the  profits  would  have  been  amply  suffi- 
cient to  provide  the  old  rate  of  bonus,  and  to  have 
left  a  substantial  sum  to  be  carried  forward.  Further- 
more, they  express  their  confident  hope  that,  failing 
further  depreciation  or  other  unexpected  events,  there 
will  be  a  return  at  the  1925  valuation  to  the  JE2  per 
cent,  bonus,  the  record  of  which  'had  been  unbroken 
in  the  Company's  historv  up  to  the  outbreak  of  the 
War. 

The  Company's  new  hfe  business  in  1920  was,  as 
iu  1919,  the  largest  in  its  history.  It  amounted  to 
£1,201,1.34  in  sums  assured,  of  which  £115,500  was 
reassured,  the  net  retention  thus  being  £1,085,634. 
This  is  larger  by  £'61,364  than  the  amount  reported 
for  1919,  which  was  in  itself  greater  by  more  than 
£400,000  than  the  next  highest  previous  annual  record. 
The  net  life  premium  income  was  increased  during 
1920  by  £42,315  to  £337,700.  Great  progress  has 
been  made  in  this  respect  during  the  past  quinquen- 
nium, for  on  December  31,  1915,  the  net  hfe  premium 
income  only  amounted  to  £213,513.  In  the  last  ten 
years  that  income  has  been  more  than  doubled,  which 
is  a  fine  record  seeing  that  the  period  included  four 
years  of  war  time.  The  expense  ratio  in  1920  was 
about  16.7  per  cent,  of  the  premiums,  which  must  be 
esteemed  a  moderate  proportion  under  existing  cir- 
cumstances, especially  looking  to  the  large  amount  of 
the  new  business.  It  compares  with  a  margin  of 
premiums  amounting  to  22.5  per  cent,  which  was 
reseiwed  at  the  valuation  of  1915  for  costs  and  con- 
tingencies. The  sum  of  £6,544  was  received  in  1920 
as  consideration  for  new  annuities  granted.  Claims 
by  death  amounted  to  £82,709,  as  compared  with 
£103.024  in  1919,  and  the  mortality  experience  is 
reported  as  ha^ang  been  very  low.  At  the  annual  meet- 
ing the  Chairman  stated>that  the  ratio  of  actual  to 
"expected  "  claims  was  only  sixty  per  cent.  Through 
the  year's  operations,  after  writing  off  £101,147  to 
cover  depreciation  in  investments,  the  life  assurance 
fund  was  increased  by  £142,634  to  £3,009,940,  which 
is  higher  by  £829,275  than  was  tlie  case  at  tlie  close 
of  the  preceding  quinquennium.  The  net  interest 
yield  in  1919  was  £4  9s.  2(7.  per  cent.,  after  deduc- 
tion of  income  tax,  as  compaj-ed  with  the  rate  of 
three  per  cent,  assumed  for  valuation  purposes.  The 
Company  transacts  a  small  personal  accident  business. 
In  this  section  the  premiums  amounted  to  £5,278  in 
1920,  the  relative  fund  at  the  close  of  that  vear  bein^ 
£5,002. 

The  quinquennial  investigat'on  was  made  on  the 
basis  of  the  O^  Table,  in  combination  with  the  assurnp- 
tion  of  three  per  cent,  interest  as  above  stated.  Din-- 
ing  the  period  under  observation  v^ar  claims  for 
£93.036  were  paid,  in  addition  to  some  heavy  losses 
arising  from  the  influenza  epidemic.  ,  The  surplus  dis- 
closed amounted  to  £273.646.  but  from  this  has  to  be 
deducted  the  amount  of  £101.147  provided  for  depi-e- 
ciation,  leaving  a  balance  of  profits  available  for  dis- 
tribution of  £172,499.  As  £12,063  had  been  paid 
as  intermediate  bonuses  to  policyholder  during  the 
quinquennium,  the  total  net  surplus  may  be  regarded 
as  £184.562.  In  terms  of  the  articles  of  associat'on, 
the  jiroportions  of  profits  allocated  are  five  per  cent,  to 
shareholders  and  ninety-five  per  cent,  to  policyholders. 
.\fter  allocation  of  these  pr6fits  a  balance  of  £11.550 
is  carried  forward  as  unappropriated  to  the  now  cuiTent 
■quinquennium.  On  December  31,  1920,  the  share- 
holders' paid-up  capital  amounted  to  £50.000,  and  the 
balance  of  profit  and  loss  account  to  £13,782.  The 
dividend  declared  to  shareholders  is  at  the  rate  of  fif- 
■teen  per  cent.,  less  tax,  as  compared  with  ten  per 
cent.,  free  of  tax,  for  the  previous  year.  The  result 
is  a  net  increase  in  dividend  of  about  one-half  per  cent. 

METROPOLITAN   LIFE   ASSURANCE    SOCIETY. 

A  mutual  life  office  which  pays  no  commission 
occupies  a  privileged  position  as  a  producer  of  profits. 
There  would  be  more  of  such  institutions  if  it  were 


possible  under  present-day  conditions  to  establish  them, 
but  unfortunately  that  does  not  seem  to  be  practicable! 
There  are  only  three  such  institutions  in  existence  in ' 
this  country,  and  the  youngest  one  is  the  above 
Society,  wliich  was  estabhslied  as  long  ago  as  1835. 
Despite  the  competition  of  many  powerful  companies 
ha^dng  the  benefit  of  agency  organisations,  the  Metro- 
pohtan  has  managed  not  only  to  hold  its  own  during 
these  strenuous  times,  but  over  a  prolonged  sferies  of 
years  to  increase  its  businbss.  So  long  as  it  can  do 
so  the  interests  of  its  members  are  well  ser^'ed,  for  the 
business  is  large  enough  to  give  free  play  to  the  laws 
of  average,  and  it  is  really  doubtful  whether  a  great 
accession  of  pohcyholders  would  be  of  any  pecuniary 
advantage  to  the  general  body.  But  the  Society  has 
done  so  weU  in  the  way  of  bonuses,  which  it  apphes 
in  abatements  of  large  amounts  from  very  moderate 
premiums,  that  it  is  rather  strange  that  there  is  not  a 
greater  demand  for  its  polic'es,  for  the  volume  of  its 
new  transactions  is  certainly  less  than  its  intrinsic 
merits  appear  to  deserve. 

The  new  business  effected  with  the  Society  in  1920 
amounted  to  £437,011  in  sums  assured;  but  some 
specially  large  pohcies  must  have  been  included,  for 
reassurances  were  effected  for  £167.8(X>.  reducing  the 
net  amount  run  at  the  Society's  own  risk  to  £269,211. 
This  is  less  by  £24,429  than  the  corresponding  figure 
for  1919,  but  is  considerably  above  tfie  Society's 
average  in  this  respect.  The  total  net  premium  income, 
amounting  to  £174,756,  also  shows  a  shght  reduction, 
but  it  is  still  higher  than  it  was  before  the  War.  The 
expense  ratio,  amounting  to  7.8  per  cent,  of  the  1920 
premiums,  is  extraordinarily  low,  looking  to  present 
conditions.  The  sum  of  £4,915  was  received  as  con- 
sideration for  new  annuities  granted. 

One  veiy  favourable  feature  of  last  year's  report 
is  the  mortality  experience.  The  claims  by  death 
amounted  to  £97.731,  whereas  the  amount  "  ex- 
pected "  according  to  the  O''  Mortality  Table  used  in 
the  valuations  was  £183,525.  Endowment  assurance^! 
for  £5.643  matured  by  survivance. 

Much  less  satisfactory  is  thov investment  experience 
of  the  year,  for  on  revaluation  of  the  securities  on  the 
basis  of  Stock  Ex(jhange  prices  at  the  close  of  1920  it 
was  found  necessary  to  meet  a  depreciation  of 
£ll(i,231.  This  was  done  by  waiting  down  securities 
by  £46.231,  and  by  adding  £70.000  to  the  investn^nt 
reserve,  which  was  increased  to  £170,000. 

Notwithstanding  this,  the  directors  are  enabled,  as 
the  result  of  the  annual  valuation,  to  maintain  the 
previous  abatements  of  premiums  to  policyholders. 
Policies  become-  entitled  to  share  in  such  abatements 
after  payment  of  five  years'  premiums,  and  these  re- 
ductions now  rarfge  from  thirty-four  to  seventy-nine 
per  cent.,  according  to  duration  and  series  of  policy. 
The  abaferaents  granted  in  1920  amounted  to  £55.020, 
and  during  the  Society's  existence  the  total  amount 
returned  to  policvholders  up  to  the  close  of  last  vear 
was  £4,215,361. " 

The  total  assets  of  the  Societv  amounted  on  Decem- 
ber 31.  1920.  to  £2,336,876.  The  net  interest  yield 
realised  on  the  life  fund  in  1920,  after  deduction  of 
income  tax,  was  about  £3  18s.  6d.  per  cent.,  as  com- 
pared with  the  rate  of  three  per  cent,  assumed  in  the 
valuation. 


HARRISONS    SI   CROSFIELD, 

LIMITED. 


1-4  GREAT  TOWER  STREET,  LONDON,  E.G.  3. 


Colombo. 
Calcutta. 
Bandoeng. 


BRANCHES. 
Qniloji.  Calicut. 

Kuala  Lumpur.         Medan, 
Kobe.  Montreal 

Affiliated    Companict. 


Singapore. 

Shanghai. 
Ph  ladelphia. 

Sydney. 
Ade  aide. 


Penang:. 

Foochow. 

San  Francisca 

Brisbane. 
Wellington. 


Sandakan. 
H  ankow. 
Auckland. 
Christ  church. 


Cochin. 

Batavia. 

Tangier. 

Jesselton. 
New  York. 
Melboome. 
Dunedin. 


April  2,   1921. J 


THE     STATIST. 


■)0-: 


ESTABLISBED  UST. 


Telephone! ; 
<e5,  4084,  2663  Avenne. 


Telegrrama : 
'  Iniasory-Graoe,  London. " 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  In  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE   INVITED. 


[Mtx  ^a^m. 


'J'nouGH  business  was  contracted  in  volurue,  the  tone  of 
the  Eubber  market  after  the  hohdays  was,  on  the  whole, 
firm.  Activity  was  confined  mainly  to  a  Tew  leading 
counters,  such  as  United  Serdang,  which  were  marked 
down  owing  to  realisation,  presumably  on  the  part;  of 
shareholders  wishing  to  take  up  some  of  the  new  issue 
of  1,000,000  shares  of  2s.  each  at  par.  the  old  shares 
being  quoted  down  to  3,s.  3d.  ex  rights,  as  compared 
with  3.S.  9(/,  early  in  the  week.  Anglo-Dutch  were  a 
trifle  easier  at  the  outset,  tiie  announcement  of  the  in- 
terim dividend  of  five  per  cent,  not  coming  until  after 
businesi^  hours  on  Thursday.  Serdang  Central, 
Anglo-Java,  and  Lumut  suffered  declines,  but  Tand- 
jongs,  after  a  lieavy  initial  fall,  rec-eived  some  attention 
in  the  Sumatra  list,  while  .lava  descriptions  were  as 
a  rule  steady.  *  The  Gula  Kalumpong  dividend  of 
seven  and  a-half  ]3er  cent,  for  1920  compares  with 
twenty-two  and  a-half  per  cent,  for  the  previous  year, 
and  in  the  circumstances  the  result  must  be  regarded 
as  favoiu'able. 

Weakness  was  induced  in  the  Commodity  niarkft. 
despite  somewhat  better  news  from  the  United  States, 
by  the  miners'  strike  and  the  possibility  of  its  involv- 
ing the  whole  industry  of  the  countr}'.  First  crepe 
went  slightly  under  the  shilling  mark,  plantation 
crepe  spot  selling  yesterday  at  llifZ.  and  smoked 
ribbed  sheet  spot  at  lOil.  to  lOif/.,  the  market  being 
dull  at  these  levels. 


ANNUAL  REPORTS  ANALYSED. 

BATU   RATA   (SUMATRA). 

Issued  Capital:  £119,617  in  £1  Sliares. 

, Results  for  Years  to  June  30 > 

Av.  Xield 
per 

Total  Area  in  Rubber    Bearing  Price  "All-in"  Net  . — DiT. — , 

Planted  Bearing  Output      Acre   Eealised    Cost  Profit  Amt. 

Acres      Acres      lb.               lb.      per  lb.     per  lb.  £  £          % 

191G-17  1,602      1,112  496,917         446        2/10         l/Q-G   '  46,189  26,914     22J 

1917-13  1,862         —     466,000         —        2/2-4         1/4  21,874  14.061     12i 

1918-19  2,118      1,470  471,108         S21      i/e-92       1/4  9  862  11,952     10 

1919-20  2,200      1,470  B66,645         879      2/0  84      1/4-14  20,745  8,971        7i 

Price    of    Shares.    30/-.      Market  Capitalisation    per    planted 
acre,  £42. 

Gi-:ner.\I/1.v  speakitig  the  report  issued  by  tiie  Batu 
Rata  (Sumatra)  Rubljer  Plantations  for  the  year  ended 
June  30,  11)20,  reveals  a  genuine  im])rovemeiit  on  the 
results  of  the  previous  year.  The  crop  harvested 
amounted  to  556,645  lb.,  as  compared  with  471.108  lb. 
in  1918-19.  or  a  yield  of  nearly  379  lb.  per  bearing 
acre  instead  of  321  lb.  However,  this  increase  in  the 
quantity  of  rublx.>r  handled  did  not  b\-ing  about  the 
usual  decline  in  the  cost  of  production  per  lb.  On  the 
contrary,  the  "  ali-iii  "  cost  sliowed  a  siiglit  increase  at 
Is.  4.14(/.  p<'i-  lb.  Two  factors  account  for  this.  In 
the  first  case,  a  loss  of  ^65,000  was  incurred  through 
supplying  rice  to  the  coolies  below  cost  price. 
Secondly,  the  unfavourable  nature  of  the  Dutch 
exchange,  which  di-opped  to  111  guilders  to  the 
fe.  as  C(>ui])ared  with  the  pai-  of  12.107  guilders, 
involved  a  loss  on  remittancts  to  Suniatra.  At 
the  same  time,  this  small  increase  in  the  "'all-in 
cost  Was  more   tiian  countei'babinrcil   K\    the  advance  in 


the  average  price  realised  by  the  sale  of  the  crop,  whicii 
worked  out  at  2s.  O.Sid,  per  lb.,  as  against  Is.  «.92d. 
per  lb.  in  1918-19.  Accordingly  there  was  secured  a 
.profit  per  lb.  of  8.1d.  instead  of  4.92d.,  and  being 
earned  on  a  much  larger  crop  it  produced  an  aggregate 
of  £20,745,  or  more  than  twice- the  total  of  the  previous 
year..  Nevertheless  the'dividend  for  the  year  was  con- 
fined to  the  interim  distribution  of  seven  and  a-Lalf  per 
cent.,  as  compared  wfth  ten  per  cent,  for  1918-19. 
The  directors  stated  that  in  view  of  the  difficult  posi- 
tion of  the  Rubber  market  they  were  unable  to 
recommend  the  payment  of  a  final  dividend.  Accord-  ■ 
ingly  the  balance  carried  fonvard  to  the  riext  accounts 
is  increased  from  £2,208  to  £1.3,981. 

The  Company  possesses  2,200  i)lantcd  aci:^es,  of 
which  730  acres,  or  nearly  one-third,  are  still  imma- 
ture. The  upkeep  of  this  immature  area  has  hitherto 
been  largely  financed  out  of  revenue.  The  result  is 
that  the  balance  sheet  dated  June  30,  1920,  shows  a 
property  account  of  £139,444,  as  against  a  total  of 
£130,909  for  the  issued  capital  plus  the  reserve. 
In  view  of  the  difficulty  of  realising  consignments  of 
rubber  during  the  present  depression,  as  well  as  the 
urgent  need  for  liquid  capital  in  the  present  crisis,  it 
has  been  agreed  to  increase  the  authorised  capital  from 
£120,000  to  €1.50,000.  and  to  offer  20,0OO'shares  of 
£1  each  to  existing  shareholders  pro  rata  at  par. 
We  understand  on  inquiry  that  the  list  has  not  yet 
been  closed,  awaiting  a|.)ph(ations  from  the  East,  but 
that,  so  far,  applications  have  come  in  satisfactorily. 

The  outloak  for  tlie  current  year  is  rather  dis- 
coiu'aging.  Owing  to  the  restrictions  now  in  force  the 
oiiginal  estimate  of  704,000  lb.  will  have  to  be  revised. 
The  crop  harvested  for  the  seven  months  ended 
January  31,  1921,  ■  amounts  to  346,840  lb.,  and  it 
is  certain  that  th^  final  crop  cannot  exceed  that  secui-ed 
during  the  year  under  review.  No  light  is  thi'ovsTi 
on  the  existence  of  forward  contracts,  without  which 
the  average  price  realised  by  the  sale  of  the  crop  must 
be  unfavourable.  -\s  fai-  as  cost  of  production  is 
concerned  rehef  is  expected  in  two  directions.  A 
saving  in  the  outlay  on  rice  iwill  result  from  the  plant- 
ing of  this  crop  on  the  estate ;  while  the  appreciation 
in  the  Dutch  exchange,  which  averaged  11  guilders  to 
the  £  for  the  last  half  of  1920  and  11.30  guilders 
since  the  opening  of  1921,  will  reduce  the  loss  on 
remittances.  Xevertheless,  the  dividend  outlook  is 
very  uncertain.  Financially  the  position  of  the  Com- 
pany as  sho\\n  in  the  balance  sheet  dated  June  30, 
1920,  is  sound.  Including  the  large  provision  of 
£17,990  for  income  tax  and  excess  profits  duty, 
current  liabilities  did  not  exceed  £24,206.  whereas 
liquid  assets  were  available  to  a  total  of  £26,678. 
Furthermore,  the  receipts  of  tllB  new  issue  will 
improve  the  position  materially.  In  view  of  the 
depression  the  price  of  the  £1  shares  has  fallen  to 
])ar,  which  is  equivalent  to  the  km-  market  capitalisa- 
tion of  £42  per  acre. 

BROOME  fSELANGOR). 

Issued  Capital  :  £128,600  in  £1  Shares. 


, Results  for  Years  to  June  30 , 

AT.  Yield 
pet 
Total     Area  In  Rabbet  Beannj-  Price  "  AU-lo  "    Net  ^Dividend-, 
Planted  Bearing  Output    Acre   Realised     Ou-^t      Profit        Ami. 
Acres        Aires  lb.         lb:       per  lb.     per  lb.        £  *        % 

1916-17  1,637     1,100"     383,579       .riS»     ^2/86      1/5J        24,827     19,S90     16 
1917-18  1,657     1,350°     417,544      110«      '2/3         1,8  88     10,949         —       Nil 
1918-19  1,657     1,398°     49'.t,8(6      3ST      l/ll        I/2J        19,15-1     16.0;5     1J| 
1019-20  1,657     1,398"     833,198       SH'     1/9J        1/3}       lS,.'.lO        »,645       7J 
•  K<tini:.U.  i. 

Price     of   Shares,    1~'6.      Market   Capitalisation    per    planted 
acre.  l'62. 

On  the  whole  it  cannot  be  said  thai  tlie  report  pre- 
sented by  Bioome  (Selangoi-)  HublxT  riaiitations  for 
the  year  ended  June  30,  1920,  is  as  satisfactory  as 
that  of  the  previous  ye;ir.  It  is  true  that  the  total 
crop  harvested  reached  533. 49S  lb.,  ns  compared  with 
499. Silt;  lb.  in  1918-19,  a  yield  of  381  lb.  per  beaaiiig 
acre,  as  against  357  lb.  On  the  otlier  iiand,  notwith- 
standing the  ineiease  in  tiie  size  of  the  crop,  the  cost 
of  production  per  !b.  continued  ■        -        .\n  f.o.b.  cost 
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of  11.28d.  per  lb.  in  1918-19  is  replaced  by  Is.  0.13d. 

per  lb.  in  the  3'ear  under  review,  whilst  the  "  all-in" 
cost  worked  out  at  Is.  3jd.  as  against  Is.  2^d.  per  lb. 
In  the  main  this  increase  in  cost  was  the  result  of 
factors  outside  the  control  of  the  administration, 
notably  the  loss  on  the  rice  supplied  to  the  coolies, 
which  amounted  to  over  £1,500.  However,  it  is  none 
the  less  unfoi-tunate  that  this  growth  in  the  "  all-in  " 
cost  should  coincide  with  a  decline  in  the  average  price 
i"ealised  bv  the  sale  of  the  crop,  which  dropped  from 
Is.  lid.  per  lb.  in  1918-19  to  Is.  9W.  per  lb.  in  the 
year  under  review.  Consequently,  though  the  crop 
increaised  by  nearly  /i4,000  lb.,  the  profit-  per  lb.  was 
only  5J(i.  as  compared  with  &hd.  Hence  the  net  profit 
fell  from  £19,154  to  £13,500."  From  this  the  directors 
transferred  a  sum  of  £5,000  to  the  reser^'e,  thereby 
raising  the  total  to  the  satisfactory  amount  of  £30,000. 
The  dividend  paid  to  shareholders  was  confined,  how- 
ever, to  the  interim  distribution  of  seven  and  a-half 
per  cent.,  which  compares  with  a  total  of  twelve  and 
a-half  per  cent,  for  the  previous  year.  In  view  of  the 
allocation  to  the  reserve  the  balance  carried  forward 
to  the  next  accounts  is  reduced  from  £7,764  to  £6,619. 
It  is  subject,  moreover,  to  a  slight  charge  in  respect 
of  the  coi-poration  profits  .tax ;  but  it  wavS  stated  that 
no  liability  is  anticipated  in  inspect  of  excess  profits 
duty. 

The  assigned  reason  for  the  refusal  to '  declare 
any  final  dividend  was  the  depressed  condition  of 
the  Eubber  market.  The  directors  are  to  be  con- 
gratulated on  their  decision  to  husband  their  liquid 
resources,  on  which  a  severe  call  will  be  made 
during  the  present  trj-ing  period.  Originally  the  esti- 
mate for  the  current  year  foreshadowed  a  crop  of 
567,000  lb.,  but  as  the  Company  are  participating  in 
the  restrictions  now  in  oiieration  a  revision  is 
necessai"v.  The  crop  actually  hnnested  for  the  first 
seven  months  amounts  to  '293,658  lb.,  and  it  is  not 
now  likely  that  the  final  crop  yill  exceed  470,000  lb. 
Thus  some  further  increase  in  the  "all-in"  cost  is 
inevitable,  although  some  relief  may  he  afforded  by  the 
recent  fall  in  tiie  price  of  rice.  No  information  is 
forthcoming  as  to  the  existence  of  forward  contracts. 
Apart  from  its  rubber  estates,  the  Company  has  joined 
with  others  in  promoting  a  syndicate  to  undertake  the, 
planting  of  produce,  other  tha.n  rubber  ortea.  in  'i'.asK, 
Africa.  The  amount  already  invested  by  the  Company 
is  stated  in  the  balance  sheet  at  £1,000,  and  there  is  a 
contingent  liability  in  respect  of  calls  to  the  total 
of  £4,000.  The  directoi-s,  however,  are  confident  that 
the  venture  will  fee  justified  by  the  results.  Finan- 
cially the  Company  itself  is  in  a  sound  position.  The 
balance  sheet  dated  June  30,  1920,  shows  that  current 
liabilities,  including  the  taxation  resen^e  of  £7,112,  did 
not  exceed  £17,405,  whereas  liquid  assets  in  the  form 
of  cash,  sundi-y  debtors  and  rubber  were  available  to 
a  total  of  £21,816.  Again,  in  order  to, conserve  their 
liquid  resources,  tho  directors  have  wisely  deqided  to 
postpone  contemplated  capital  expenditure  on  buildings 
and  machinery.  The  rather  gloomy  outlook  of  the 
moment  is  reflected  in  the  quotation  of  16s.  for  the 
£1  shares,  which  corresponds  to  n  mnrkrt  i-npitnlisation 
of  £62  per  acre. 

BATAK  RABIT  (PERAK). 

Issued  Capital  :  £75.000  in  £1  Shares. 

, — Results  for  Years  to  June  3G- s 


Area 
Total  in      Rubber 

Planted  Bearins  Output 


Aci-ps 
191«-17  1.2.55 
1917-ls  l,?SO 
191819  1,S'9 

i9ni-2i)  i.-'igg 


A  crf'5 
1,050' 


1,317 


lb 
379,r>79 

377,K6 
41?,775 


At.  Yield 

per 
Bearine    Price  ' 
Acre  Realised 
Ih.  .    per  lb. 
360»      2/ll'6 

—  2/1-9  ., 

—  VH 

347        1/9-1 

•  Estimated. 


•All  in" 

OlKt 

per  lb. 

1/1-6 

1/6 
1/0} 

1/1-4 


Xfit  .-nivideuds- 
Profit    Amount 

£         % 

n,2.i0 

6.(;25 

7,.'in0 

7,500 


£ 

28,553 
1?,331 
13,21.5 
15,547 


15 


Market  Capitalisation  per    planted 


Price   of  Shares,   42/6. 
acre,  £115. 

A    very    satisfactory     report  is    presented  by  the 
Batak  Eabit  lUibber  Estate  for  the  year  ended  June  30, 


1920.     The  crop  harvested  amounted  to  442,775  lb., 

not  only  exceeding  the  crop  of  the  previous  year  by 
over  05,000  lb.,  but  also  the  original  estimate  of 
424,000  lb.  With  1,247  acres  mature  this  is  equiva- 
lent to  an  average  return  of  almost  347  lb.  per  acre. 
During  the  year,  however,  heavier  outlays  were  neces- 
sary on  stores  and  materials  as  a  result  of  the  high 
prices  ruling,  and  higher  wages  had  -also  to  be  paid 
to  labour.  Consequently,  notwithstanding  the  in- 
creased crop,  the  cost  of  production  per  lb.  advanced. 
The  f.o.b.  cost  reached  lO.oSr/..  per  lb.,  as  against 
lO.lQd.  per  lb.  on  the  smaller  output  of  the  previous 
year;  whilst  the  "  all-in  "  cost  worked  out  at  Is.  1.4d. 
per  lb.,  as  compared  with  Is.  Ohd.  per  lb.  However, 
this  rise  in  the  "all-in"  cost  was  partially  counter- 
balanced by  an  improvement  in  the  average  price 
realised  by  the  sale  of  the  crop,  which  increased  from 
Is.  8U.  per  lb.  in  1918-19  to  Is.  9.1d.  per  lb.  in 
tlie  year  under  review.  At  the  same  time  the  profit 
per  lb.  dropped  from  Sd.  in  1918-19  to  7.7d.  in 
1919-20.  Earned,  however,  on  a  substantially  larger 
crop,  this  profit  amounted  in  the  aggregate.to  £15,547, 
as  compared  with  £13,245  in  the  previous  year.  Out 
of  this  profit  shareholders  received,  as  in  1918-19,  a 
dividend  of  ten  per  cent.,  absorbing  £7,500;  whilst 
the  balance  carried  forward  to  the  next  accounts  was 
increased  from  £3,995  to  £8,043.  This  balance  is 
subject,  however,  to  deduction  in  respect  of  the 
corporation  profits  tax  and  the  excess  profits  duty. 
"  The  outlook  for  the  current  year  is  none  too 
bright."  Such  was  the  candid  admission  of  the 
Chairman  at  the  general  meeting.  .\s  such,  it  was 
only  a  frank  recognition  of  the  severe  depression  which 
since  that  date  has  prevailed  in  the  Eubber  market. 
Realising  the  necessity  of  reducing  tlie  surplus  of 
rubber,  the  Company  are  participating  in  the  scheme 
of  restriction  now  in  force  under  the  auspices  of  the 
Rub))er  Growers'  Association,  .\ccordingly,'  tliey  do 
not  anticipate  a  larger  crop  for  the  current  year  than 
402,000  lb.  Returns  for  flie  seven  months  ended 
January  31,  1921,  give  a  lotal  of  258,872  lb.,  and, 
unless  the  average  return  for  the  remainder  of  the 
jieriod  falls  below  the  31,000  lb.  obtained  in  Januai-y, 
the  final  crop  should  easily  come  up  to  expe<:tations. 
The  reduction,  however,  as  compared  with  the  year 
under  review  will  iiecessitate  an  increase  in  the  cost 
of  production  per  unit.  Although  a  considerable 
portion  of  the  crop  has  been  sold  forward  at  remunera- 
tive prices, "the  Chairman  asserted  that,  in  the  ab,scnce 
of  a  good  recovery  in  the  price  of  rubber,  they  could 
not  hope  fo  dispose  of  the  remainder  at  such  prices 
as  to  permit  of  a  dividend.  However,  in  an  estate 
which  is  reported  to  be  in  excellent  condition, 
thoroughly  drained,  and  clean  weeded,  it  may  be  that 
certain  economics  will  yet  be  efiected  to  keep  the  in- 
crease in  working  expenditure  within  limits.  Finan- 
cially the  Company  is  in  a  favourable  position  for 
weathering  the  depression.  The  balance  sheet  dated 
June  30,  1920,  shows  that  current  liabilities  did  not 
exceed  £14,446,  whereas  liquid  assets  were  available 
to  a  total  of  £36,968.  These  included  an  investment 
of  £15,000  in  tlu'ee  months'  Treasury  bills,  thereby 
indicating  that  the  Company  had  ample  liquid  capital, 
especially  bearing  in  mind  its  forward  contracts,  to 
meet  the  necessary  working  expenditure,  without 
being  forced  to  realise  the  balance  of  its  crop  at 
existing  knock-out  prices.  No  transaction  is  recorded 
in  the  shares  since  November  23,  1920,  when  they 
changed  hands  at  42s.  6d.  This  price  for  the  £1 
share  corresponds  to  a  market  capitalisation  of  £115 
per  acre,  and  is  certainly  high  enough  in  view  of  the 
present  depression. 


The  Indian  Ejclmncje  Problem.  By  F.  V.  Ruslifm-th. 
Price  2s.  bd.  (London 2_  Hiniiphrey  JMilford.)  A  sliort 
statement  of  tlie  tlicory  and  practice  of  rupoe-sterling 
exchange,  with  special  reference  to  the  event.s  whicli  have 
followed  the  introduction  of  tlie  policy  recommended  liy 
the  Babington-Smitli  Currency  Committee. 
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Uimlted. 


Authorised  Capital        £1,000,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


Fire  A  Cenaral  Dept.  &  Marine 
Department. 


Registered  utfice  and  Life 
Department. 


St.  Swithin's  HooBi,  9  Fleet  Street, 

St.  Swithin's  Lanb,  London,  E.G.  4. 

London.  E.G. 4.  Aotaary  and  8ecrat»rT  : 

QeQcral  Manager;  J.  Hkrbsbt  B.  IiAIIx,  Chas.  WutDin. 


A  POLICY  IN   THE 

SCOTTISH   PROVIDENT 
INSTITUTION, 

owing  to  the  very  moderate  rate  of  premium,  is  the  ideal  method 
oi  providing  (or 

DEATH   DUTIES 
DEPRECIATION  ON  INVESTMENTS, 

particularly  in  view  of  the  Abatement  of  Income  Tax 

allowed  in  respect  of  prlmiuus  paid. 

Example  :  Age  40  next  Birthday. 
The  Annual  Premium,  limited  to  25  payments,  to  assure 

£2,500,  payable  at  death,  to  provide  Estate  Duty  of       £     s.    d. 

that  amount  would  be  82     7  11 

Less  rebate  of  Income  Tax  (at  3s,  per  £) 12     7     2 


Making  Net  Annual  Outlay  £70 
Maximi;«  Amount  of  Premiums  Payable,  £1,751. 
Minimum  Sum  Assured  Payable,  £2,500. 

Head  Office  :  6  St.  Andrew  Square,  Edinburgh. 

London  :  3  Lombard  Street,  E  C.  3. 

West   End:  17  Pall  Mall,    S.W.  i 

Acctimulated  Funds       jCi6  soo,ooo. 
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THE  MEAT  TRADE.— I. 
INFLUENCES  OF  DECONTROL. 

Reauees,  no  doubt,  will  have  noticed  two  important 
statements  which  appeared  this  week  in  the  columns 
of  our  daily  contemporaries.  One  was  the  announce- 
ment that  the  meat  conti'ol  canie  to  an  end  as  from 
Thursday  last.  The  other  was  a  communication,  tele- 
graphed from  Wellington  in  New  Zealand,  with  re- 
ference to  the  high  rate  of  freights  charged  for  New- 
Zealand  meat  shipped  to  London.  Mr.  Massey,  the 
Prime  Minister  of  New  Zealand,  is,  stated  in  the  tele- 
gram referred  to  to  have  declared  that,  in  his  opinion, 
the  present  position  is  very  serious,  and  the  charges 
on  produce  between  the  freezing  factory  and  the 
London  stores  are  more  than  the  industry  can  bear. 
To  deal  fully  with  both  aspects  of  this  question  would 
occupy  a  far  greater  space  than  we  are  in  a  position 
to  devote  to  the  subject  in  to-day's  issue.  Wo  propose, 
thferefore,  to  deal  with  the  subject  in  two  articles.  To- 
day we  will  consider  the  baneful  influence  exercised 
by  control  of  the  meat  industry  from  the  point  of 
view  of  the  consumer,  lie  is  the  real  sufferer, 
because  ultimately  he  pays  the  \vhole  cost  inci- 
dental to  the  industry,  and,  in  addition,  the 
whole  cost  of  everybody's  mistakes,  whether  those  of 
the  trader  here  or  overseas  or  of  the  officials  at  Palace 
Chambers.  Messrs.  Weddel,  in  their  exceedingly  in- 
teresting review  of  the  frozen  meat  trade  of  1920,  said 
that  that  yoai-  had  been  one  of  groat  uncertainty  and 
exceptional  difficulty  in  all  branches  of  th^  trade. 
The  transition  from  "control  "  to  freedom  has  raised 
many  unlooked-for  problems ;  and  it  is  understating 
the  case  to  say  that  much  disappoinlmept  has  been 
felt  over  the  jufcomeal  nature  of  the  process.  .Con- 
trary to  anticipations  held  a  year  ago,  prices  have  not  < 
dropped  to  any  material  extent  during  1920;  and  this  I 


result  cannot  be  dissociated  from  the  direct  and  indirect 
consequences  of  control  being  maintained  for  so  long 
after  the  need  for  it  had  passed. 

Diu-ing  the  first  six  months  of  the  year  the  cold 
storfes  in  this  country,  and  the  works  in  Australia  and 
New  Zealand,  were  glutted  with  meat;  but  the 
-Government,  having  complete  control  of  these  stocks, 
refused  to  reduce  the  general  level  of  prices  to  any 
appreciable  extent.  They  merely  adjusted  mutton 
and  lamb  quotations.  In  April,  May  and  June  they 
relieved  the  immediate  pressure  of  supplies  in  sight  by 
selling  lai'ge  quantities  of  Nov.'  Zealand  lambs  to  tlie 
United  Stat«s — to  the  ultimate  dissidvantage  of  the 
consumer  at  home.  Later  in  the  year,  considerable 
lines  of  beef  were  re-exported  to  the  Continent,  and 
in 'that  way  the  market  was  again  relieved,  and 
a  subs^.'^antial  drop  in  prices  averted  in  this  countiy. 
When  British  meat  was  released  from  control  on 
.July  4,  faiTners  were  placed  in  the  satisfactory  posi- 
tion of  being  able  to  resume  trading  on  a  market  in 
which  the  values  of  imported  meat  were  being  firmly 
held  up  by  the  Government.  This  accentuated  the 
price-raising  effects  of  the  reduced  nuvrketing  of  home- 
grown meat  during  the  remainder  of  the  year.  The 
holding  policy  pursued  from  time  to  time  by  the 
Government  was  just  what  would  have  been  expected 
from  any  financially  sti'on.g.  speculator  owning  large 
stocks,  and  has  certainly  worked  out  successfully  so 
far  as  profit-earning,  or  avoidance  of  loss,  is  con- 
cerned. The  taxpayer  has  gained  by  the  consumer 
l)eing  compelled  to  pay  inflated  prices  for  his  meat. 
Food  control  has  become  a  synonym  for  increased  cost 
of  living.  Messrs.  W.  Weddel  and  Co.  add  that  the 
number  of  cattle  in  the  country  has  been  reduced  by 
721,000  head,  or  5.8  per  cent..,  and  the  number  of 
sheep  by  1,700,000,  or  6.8  per  cent. 

If  the  Food  Control,  as  an  individual  department, 
is  not  to  be  blamed  for  this,  tlie  Government  taken  as  a 
whole  must  undoubtedly  bear  the  responsibility.  It 
never  succeeded  throughout  the  whole  period  dui'ing  * 
which  the  control  existed  in  making  up  its  mind  what 
policy  it  would  decide  to  adopt  and  to  maintain.  The 
one  policy  in  which  it  was  consistent,  like  the  celebrated 
Vicar  of  Bray,  was,  having  established  control,  to 
maintain  it  as  long  as  possible. 

Now,  we  have  in  this  Journal  from  the  very  outset 
condemned  the  policy  of  establishing  the  various  Con- 
trol Boards.  We  never  believed  they  were  necessary. 
We  felt,  and  we  think  experience  has  justified  the 
feeling,  that  effective  control  of  the  food  supply  of 
more  than  forty  millions  of  people  was  absolutely  im- 
possible. The  end  of  control  has,  fortunately,  come 
at  last,  but  its  effects  will  be  felt  for  a  long  period  of 
time,  even  if  none  of  the  powers  so  long  exercised 
by  tlie  authorities  in  Palace  Chambei-s  are  transferred 
to  other  Departments.  At  the  head  of  this  article  we 
have  mentioned  the  question  of  freights.  The  extrava- 
gant level  to  which  freights  have  risen  has  been  directly 
due  to  the  policy  pursued  by  the  Government — not 
merely  by  the  Shipping  Control,  but  by  the  whole 
policy  of  restricting  trade  accordins;  to  the  ideas  pre- 
vailing at  anv  given  moment  in  the  official  mind  in 
Whitehall.  Experience  so  far  has  shown  that  the 
lifting  of  control  from  any  particular  industry  has 
never  been  really  effective.  Certain  restrictions  have 
in  most  instances  been  retained  by  some  other  Depart- 
ment as  soon  as  the  particular  Control  -Board  which 
had  become  specially  unpopular  was  dissolved.  Even 
if,  in  this  instance,  if  we  may  be  allowed  to  i-epeat 
ourselves,  the  meat  control  is  abolished  once  and  for 
all,  the  effect  of  its  existence  cannot  disappear  for 
some  considerable  time.  It  was  because  we  foresaw 
when  the  Control  Boards  were  established  that  it  would 
be  one  of  the  most  difficult  things  to  disband  them  we 
opposed  them  from  the  verv  oul.set.  Nothing,  in  our 
opinioi',  would  really  have  justified  their  establishment 
but  a  menacing  danger  of  famine.  .\s  experience  has 
shown,  had  the  various  trades  been  allowed  to  pursue 
their  own  natural  avocations,  with  the  experience  which 
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those  engaged  in  their  conduct  Ixave  acquired,,  we  might 
reasonably  have  expected  to  have  had  a  far  better 
supply,  and  upon  a  more  reasonable  bai^is  of  economic 
values,  than  was  actually  the  case.  It'  was  ai'gued 
during  the  War  that  if  the  trader  was  left  to  himself 
prices  would  rise  extravagantly.  As  a  matter  of  fact, 
this  was  not  avoided;  and,  as  we  pointed  out  at  the 
time,  could  not  5e  avoided  by  the  est  ablishment  of  any 
control.  The  (jovernment  took  what  it  thought  proper 
of  any  couimodity  in  the  market,  and,  moreover,  con- 
trolled the  whole  means  of  transportation,  internal  and 
external,  with  any  given  point  in  this  island. 

The  meat  trade  in  this  country  is  supplied  from  two 
sources,  and  has  been  so  supplied  throughout  the  life- 
time of  the  past  two  generations.  Eoughly,  before  the 
War  we  raised  within  the  confines  of  the  United 
Kingdom  between  one-third  and  one-half  of  the  ^peat  we 
consumed.  The  balance  was  formerly  imported  on  the 
hoof  as  it  was  called,  but  during  the  past  thirty  years  it 
has  been  in  the  form  of  chilled  and  frozen  meat.  An  ex- 
ceedingly interesting  piece  of  information,  with  which 
the  reader  may  not  be  acquainted,  is  afforded  in  Messrs. 
Weddel's  circular  to  which  we  have  refeiTed  above. 
"  '  Chilled  beef,'  "  say  Messrs.  AVeddel,  "  is  a  term 
applied  to  beef  carried  at  a  temperature  of  29°  P.  to 
30°  F.,  and  arriving  here  in  a  soft  condition,  ready  for 
immediate  consumption ;  while  the  term  '  frozen  beef  ' 
is  applied  to  beef  earned  at  a  much  lower  temperature, 
say  10°  F.  to  13°  F.,  arriving  here  pei'fectly  ha.rd,  and 
requiring  to  be  thawed  out  before  it  can  be  used. "  The 
balance,  as  we  have  said,  came  to  us  in  the  forai  of 
imported  meat  either  on  the  hoof  or  'in  the  more  satis- 
factory method,  in  later  yeai's,  in  the  form  of  chilled 
and  frozen  meat. 

We  again  take  our  figures  from  Messrs.  Weddel's 
interesting  circular.  Imports  totalled  810.415  tons  in 
1920,  as  compared  with  528,354  tons  in  1919,  489, ?66 
tons  in  1918,  and  720,257  tons  in  1913.  That  is  to 
say,  last  year  the  imports  of  chilled  and  frpzen  meat 
exceeded  those  of  the  pre- War  period  by  twelve  and 
a-half  per  cent.  How  little  influence  contix>l  has  had 
upon  the  com-se  of  prices  will  also  be  evident  from 
figures  likewise  furnished  by  Messrs.  Weddel.  Taking 
100  as  the  index-figure  of  imported  meat  values  in 
1913,  the  corresponding:  figure  for  1920  was  240,  and 
compares  with  272  in  1919  and  295  in  1918. 


the  £600,000  short-term  notes  which  were  privately 
issued  jn  June  last  has  represented  a  new  charge  against 
the  earnings  of  the  past  year.  The  appropriations  for 
Debenture  interest  and  Preference  dividends  remain 
unaltered  at  £83,025  and  £61,261  respectively.  The 
Ordinary  dividend  is  reduced  from  ten  per  cent,  to 
seven  and  a-half  per  cent.  The  amount  distributed, 
however,  is  increased  from  £175,033  to  £188,037,  as 
the  shares  issued  in  1919  now  rank  fully  for  dividend, 
and,  besides,  the  dividend  calculated  from  the  instal- 
ment dates  is  payable  upon  669,736  new  Ordinary 
shares  issued  early  in  1920.  As  in  the  previous  year, 
no  allocation  is  made  to  the  general  reserve,  and,  in- 
stead of  the  usual  transfer  to  the  development  fund, 
it  is  proposed  to  write  off  the  discount  and  expenses 
of  the  five-year  note  issue,  amounting  to  £31,500, 
leaving  an  undivided  balance  of  £71,471  to  be  carried 
forward,  subject  to  directors'  fees,  as  compared  with 
£91,637  brought  in  from  1919. 

A  summary  of  the  principal  items  of  recent  balance 
sheets  is  embodied  in  the  following  table,  allowance 
being  made  for  the  proposed  allocations  from  revenue : 


CAMMELL  LAIRD  AND  CO.,  LIMITED. 

Issued  Capital :  £4,018,416,  in  1,225,225  5'v,  Cumulative  Prefer- 
ence Shares  and  2,793,191  Ordinary  Shares  of  £1  each. 
Debenture  Stocks  :   £1,703,509,  in    £500.000  5  ,,  First  Mortgage 

Debenture  Stock,  £400,000  -^^o  and  £800,500  5°,  Debenture 

Stocks. 
7i%  Five-Year  Notes  :  £600,000. 

To  To 

/  Net        Deb.    Preference      Ordinary    General  Sundry  Carried 

Profit*     Int.       ividend    -Dividend— >    Reserve  ResarTea  Forward 
Tear'i       £             £              £           £           %        £                  £  £ 

19U...    318,636    83,02'>       61,261        86,076      7i    100,000  —  23,637 

1916...    384,666    8  ,025       61,261      1H,7C6    10      100,000  —  49,160 

1916...    402,497    83,036       61,261      111,766    10      100,000  —  92,594 

1917...    389,.'48    83,025       61,261      114,766    10      160,000  —  72,  89 

1918...    361,139    83,025       61,261      114,766    10        60,000  60,000  76,926 

1919...    384,0.31    83,025       61,261      175,0.33    lOf        —  50,000  21,637 

1920...    343,657§ 83,025       61,261      188,037      7i         —  31,500}  71,471 

•  Aiter  providing  for  depreciation  and  taxation. 

t  But  only  5  per  cent,  on  new  Ordinary'  shares. 

j  Issue  expenses  written  off. 

(  After  providing  also  for  interest  on  short-term  notes.  1  ' 

Further  evidence  of  the  effects  of  the  recent  indus- 
trial depression  is  afforded  by  the  1920  report  of  this 
firm  of  iron  and  steel  manufacturers.  The  accounts, 
presented,  as  usual,  in  a  very  condensed  form,  disclose 
a  net  profit  of  £343,657,  which,  allowing  for  directors' 
fees,  represents  a  decline  of  £42,374  as  compared  with 
the  previous  year.  Comparisons,  however,  must  neces- 
sarily be  rather  superficial  in  the  absence  of  any  infor- 
mation as  to  the  actual  deductions  which  have  been 
made  for  depreciation  and  taxation  before  arriving  at 
the  profit.    It  may  be  pointed  out  that  the  interest  on 


Balance-sheet  Analysis. 


LIABILITIES. 

Reserves 
Sundry  and 

Lia-         Carry- 
bilitiesf     forward 
£  £ 

1918  4,073,395  1,989,704    678,8!6 

1919  6,049  180  1,708,927    893,637 

1920  6,318,916  2,672,171    821,471 


ASSETS. 


Dec.    Issued 
31    Capital' 
£ 


Fixed         Stock, 
Assets  &c 

£  £ 

1,827,832  2,023,824 
1  639,187  2,200,369 
2,783,190  2,872,678 


Debtors 
Invest-  and 
ments         Cash 

£  £ 

1,848,148  1,642,120 
2,557,413  1  264,778 
2,242,942  1,833,763  ' 


•  Including  Debentures. 

t  Including  provision  for  taxation  and  final  dividends. 

It  will  be  seen  that  the  issue  during  1920  of 
£669,736  Onlinary  shares  and  £600,000  Seven  and  a- 
Half  per  Cent.  Five-year  Notes  has  increased  the  total 
share  and  loan  capital  from  £5,049,180  to  £6,318,916. 
The  general  reserve  remains  unaltered  at  £750, (KJO, 
but  the  sjtecial  development  fund,  to  which  an  alloca- 
tion of  £5U.U00  was  made  in  each  of  the  past  two  years, 
has  presumably  been  entirely  devoted  to  the  purposes 
for  which  it  was  created.  The  fixed  assets  show  an 
increase  of  over  £1,124,000,  representing  extensions 
at  the  Company's  Penistone  works' and  the  acquisition 
of  a  new  factory  at  Not'tingham.  Stocks,  in  connection 
with  w  hich  no  reference  is  made  as  to  the  basis  of 
valuation,  have  also  been  increased  by  £672,309,  while 
investments  (including  interests  in  subsidiary  com- 
panies), taken  at  book  values,  have  been  reduced  by 
£314,471.  Regarding  the  valuation  of  certain  assets, 
the  auditors  state  that  provision  has  been  made  for 
extra  depreciation  due  to  conditions  arising  out  of  the 
War.  Debts  due  to  the  Company  have  been  increased 
from  £1.240,386  to  £1,824,294,  an  expansion  which 
has  been  attended  by  a  still  gi-eater  increase  in  sundry 
liabilities,  while  the  cash  balance  has  been  reduced  to 
the  small  sum  of  £9,474.  As  already  stated,  the 
■  transfer  From  revenue  eliminates  the  expenses,  amount- 
ing to  £31. .500,  incurred  during  the  past  year  in  con- 
nection with  the  issue  of  short-term  notes.  Any  exact 
estimate  of  the  liquidity  of'  the  Company's  position  is 
precluded  by  the  manner  in  which  the  investments  are 
stated.  It  is  clear,  however,  that  the  additional  capital 
raised  during  the  year  has  not  been  sufficient  to  finance 
the  heavy  outlayon  the  fixed  assets  and  stocks,  and 
consequently  it  has  been  necessary  to  dispose  of  some 
of  the  most'readily  realisable  investments. 

The  directors  state  that  the  Penistone  extensions, 
which  include  a  new  steelworks,  are  now  complete  and 
in  use  with  the  exception  of  the  tyre  plant,  which  it 
is  anticipated  will  be  finished  shortly.  The  ordnance 
factory  at  Nottingham  has  been  acquired  for  the  pur- 
pose of  manufacturing  steel  railway  carriages  and 
wagons,  and  is  stated  to  be  well  supplied  with  orders. 
Much  of  the  recent  capital  expenditure  should  accord- 
ingly prove  to  be  productive  during,  the  current  year. 
The  outlook,  however,  is  rendered  very  uncertain  by 
the  present  industrial  crisis  and  the  danger  of  strong 
foreign  competition.  Having  regard  also  to  the  much 
larger  capital  which  will  rank  fully  for  dividend,  it  dofs 
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not  seem  reasonable  to  anticipate  a  higher  dividend  than 
7|  per  cent.  On  this  basis  the  Ordinary  shares,  now 
quoted  at  13s.  ex  dividend,  yield  a  return  of  over 
11.5  per  cent.,  while  the  Preference  shares,  quoted  at 
12s.  ex-dividend,  afford  a  yield  of  8.3  per  cent. 

THE  BRITISH  ALUMINIUM  COMPANY,  LTD. 

Issued  Capital  :  £1,300.604,  in  299.570  6",,  Preference  £1  Shares 

and  f  1,001.034  Ordinary  £1  Shares. 

Debentures  :  £714,500  S^  Prior  Lien  and  £622,085  5J"„  Debenture 

Stock. 


To 

Deb. 

Doprecn. 

To 

&  Prof. 

Ord 

Oarry- 

Tear 

Proflt» 

Eeserre 

Eeserve 

Interest 

^Div 

.^, 

Forward 

£ 

£ 

£ 

£ 

£ 

% 

£ 

1914     . 

.    247,290 

.50,000 

60,000 

109,198 

30,0,11 

5 

21,7.51 

1915     . 

.    271,282 

60,000 

70,000 

109,198 

42,043 

7 

34,791 

I'Jie     . 

.    306,396 

60,000 

75,000 

109,198 

60,1162 

10 

26,926 

1917     . 

.    320,M8 

70,000 

75,000 

109,198 

60,062 

10 

33,214 

1918     . 

.    3U7,426 

70,000 

70,000 

109,198 

60,062 

10 

31,380 

1919     . 

.    263,608 

50,000 

60,414 

109,198 

60,002 

10 

1.5,314 

19211     . 

.    313,521 

50,000 

50,000 

109,198 

100,103 

10 

19,534 

"  After  providing   for  taxation, 
remuneration. 


investment   depreciation   and   directoi-s* 


The  report  of  this  Company  for  the  year  1920  affords 
little  evidence  of  the  effects  of  the  recent  industrial 
depression.  The  trading  profit,  including  miscellaneous 
income,  after  deducting  excess  pix>fit3  duty  and  cor- 
poration tax,  amounted  to  £428,157,  representing  an 
expansion  of  £80,049  as  compared  with  the  previous 
year.  The  amount  set  aside,  however,  for  income  tax, 
depreciation  of  investments  and  directors'  remunei-a- 
tion  is  increa.sed  by  £20,135  to  £114,636,  leaving  a 
balance  profit  of  £313,521,  the  distribution  of  which 
proceeds  on  tile  basis  indicated  in  the  above  table.  It 
will  he  noted  that  the  reserve  a;llocations  and  the  charge 
for  Debenture  service  and  Preference  dividends  remain 
practically  unaltered.  The  Ordinary  dividend  js  main- 
t-ained  at  ten  per  cent.,  but  owing  to  the  larger  capital 
ranking  for  dividend  the  distribution  is  increased  from 
£60,062  to  £100,103.  As  the  new  capital  was  created 
during  the  year  by  the  issue  of  400,414  lionus  shares 
to  shareholders,  the  dividend  now  declared  is  actually 
equivalent  to  16f  per  cent,  on  the  previous  capital 
basis. 

The  following  table  shows  the  balance  sheet  posi- 
tion at  the  end  of  the  past  two  years  :  — 

Balance-sheet  Analysis  (December  31). 


LIABILITIES. 


Capital" 

Sundry  liabili- 
ties   

Depreciation 
reserve 

Deb.  red.  funds 

Beserve  and 
carry  forward 


1919 

£ 

2,259,069 


1920 

£ 

2,637,189 


712,546        661,954 


500,000 
170,013 


560,000 
192,823 


189,534 


4,177,356     4,131,600 


Fised  assets  .. 
Stocks 

Investmentsf 
Debtoi-s 
Cash     ... 


ASSETS. 

1919 
£ 
2,130,587 

285  664 

1,212,952 
345,578 
202,575 


1920 

£ 

!,219,319 

447,925 

986,337 

348,089 

130,830 


4,177,3.56    4131,500 


*  Includintr  Debentures. 

t  Including  loans  and  advances  to  sul^sidiaries. 

During  the  past  year  the  Company  redeemed 
£12,900  of  the  Prior  Lien  Debentures  and  £9,394  of  the 
Debenture  stock.  With  the  allocations  now  made  the 
redemption  funds  amount  to  £192,823,  and  the 
depreci:ition  reserve  to  £550,000.  Tlie  general  reserve, 
which  was  reduced  to  £120,000  under  the  bonus  capital- 
isation scheme,  is  also  increased  to  £170,000.  The 
fixed  assets  show  additions  amounting  to  £88,732, 
presumably  representing  outlay  on  the  Company's 
works  in  Scotland  and  at  Wai-rington.  Stocks  of 
metal,  raw  materials,  and  stores,  valued  at  or  under 
cost,  have  been  increased  by  almost  £162,300. 
Resei-ve  fund  investments,  in  respect  of  wlrich  provi- 
sion has  presumably  been  made  for  depreciation,  figure 
at  £170,625,  as  compared  with  £520,295,  the  reduction 
being  due  to  the  alterations  made  in  the  reserve.  Other 
investments  (including  shares  in  and  loans  and  advances 
,  to  subsidiary  companies),  "  at  or  under  cost,  less  provi- 
sion for  excess  profits  taxation,"  have  been  increased 
from  £692,657  to  £814,712,  while  the  cash  balance  has 
fallen  fnmi  £202,575  to  £130,830.  Owing  to  the  manner 
in  which  the  investments  are  shown  it  is  dilBcult  to 
estimate  the  liquidity  of  the  Company's  position.  It 
is  evident,  however,  that  the  liquid  assets  represented 
by  cash,   ordinary  debtoi-s,  and  resei-ve    fund    invest- 


ments alone  exceed  current  liabilities,  including  final 
dividends  payable,  by  .£87,591,  as  compared  with 
£355,902  at  the  date  of  the  previous  balance  sheet. 

Regarding  the  outlook  at  present,  the  directors  state 
that  in  consequence  of  the  trade  depression  it  has  been 
necessary  since  the  close  of  the  year  to  "curtail 
seriously"  the  output  of  the  various  factories.  No 
material  improvement  in  industrial  conditions  can  be 
expecte<:l  for  some  time,  and  it  is  accordingly  very 
unlikely  that  earfaings  will  be  maintained  at  the  level 
reached  in  1920.  The  removal  of  the  excess  profits 
duty,  however,  should  prove  advantageous.  On  the 
assumption  of  a  dividend  of  seven  per  cent,  the  Ordinary 
shares  now  quoted  at  16s.  id.  (ex  dividend)  afford  a 
return  of  8.6  per  cent.  The  Six  per  Cent.  Preference 
shares,  wliich,  it  should  be  noted,  are  non-cumulative 
are  quoted  at  14s.  5d.  (ex  dividend),  at  which  price  a 
yield  of  nearly  8.3  per  cent,  is  obtained. 

BRITISH  DYESTUFFS  CORPORATION,  LIMITED. 
Issued  Capital;  £9,202,093,  in  4,119,003  7'^;,  Preference  Shares. 

4,089,811   Preferred  Ordinary  Shares,  and  993,279  Delened 

Ordinary  Shares,  all  of  £1  each. 


Preferred 

Deferred 

Tear  to 

Xet 

Preference 

Ordinarv 

Ordinary 

Carried 

Oct  31 

Profit 

^Dividend-^ 

..-Uivideud-^ 

Dividend 

Forward 

£ 

£           % 

£            % 

£ 

£ 

1919     ... 

172,505 

53,701         7 

.59,977         8 

Nil 

68,827 

1920     ... 

5.52,101 

191,006         7 

216,616         8 

■    Nil 

203,305 

The  second  annual  report  of  this  Corporation,  cover- 
ing the  twelve  months  to  October  31,  1920,  contains 
several  features  of  general  interest.  At  the  outset  it 
may  be  recalled  that  the  Company,  with  the  active 
support-  of  the  Government,  was  fomied  in  1919  by  the 
amalgamation  of  British  Dyes  and  Levinstein,  Limited. 
The  trading  results  for  the  first  year  were  adversely 
affected  by  the  transition  from  war  to  peace  condi- 
tions, and  therefore  afforded  no  genuine  test  of  the 
earning  capacity  of  the  associated  Companies.  An 
issue  of  £5,000,000  Preference  and  Preferred  capital 
was  made  in  July  1919,  but  did  not  become  productive 
until  the  period  covered  by  the  preset  report.  As 
sliown  in  the  above  table,  the  net  revenue  for  the  year 
to  October  31  last  amounted  to  £552,101,  a  result 
which,  on  the  whole,  may  be  considered  satisfactory. 
As  the  amount  paid  up  on  the  new  shares  has  been 
considerably  increased,  the  Preference  dividend 
absorbs  £191,006,  against  £53,701,  and  the  Prefen-ed 
Ordinary  dividend  £216,616,  as  compared  with 
£59,977.  It  has  not  been  deemed  advisable  to  make 
any  distribution  on  the  Defen-ed  Ordinary  shares, 
although  a  liberal  dividend  could  be  provided  out  of 
the  large  balance  of  £203,305  which  is  carried  forward. 
Several  impi()rtant  changes  are  to  be  noted  in  the 
principal  items  of  the  balance  sheet,  a  summary  of 
which  is  embodied  in  the  following  table  : — 


Li  ABILITIES 
1919 
£ 
Paid-up  capital     7,928,960 

1920 

£ 

9,195,145 

Sundry    liabili- 
ties'  

136,835 

1,221,152 

Reserve 

— 

100,000 

Carried-foi-Wcird 

58,827 

203,30.5 

ti.119,622 

10,719,602 

ASSETS 

1919 

1920 

Trade  invest-               t 

£ 

ments          ...    2,4SO,486 

2,504,608 

Advances        ...    3,705,336 

6,233  300 

Premises,  &c...       50,660 

61,.533 

Dcbtore  &  liUs      173,463 

1,111,955 

Cash                ...     1,468,235 

566,654 

Preliminary               . 
expenses     ...       261,552 

261,552 

s.ll9,C22 

10,719,602 

*  lacludlug  l*nal  dividends  payable. 

With  the  exception  of  sundry  calls  in  airear, 
amounting  to  £6,948,  the  issued  capital  is  now  fully 
paid  up.  A  reserve  of  £100,000  has  been  created  dur- 
ing the  year  for  the  purposes  of  research.  Sundry 
liabilities  (including  dividends  payable)  show  an  expan- 
sion of  nearly  £1,100,000,  which  is  entirely  explained 
by  the  alterations  among  the  assets.  Thus  advances 
to  associated  companies  have  been  increased  from 
£3,705,336  to  the  liuge  total  of  £6,233,300,  and  sumhy 
debtors  (including  bills  receivable  and  dividends  of 
associated  companies)  from  £173,463  to  £1,111,955. 
The  investments,  which  are  entirely  represented  by 
shares  in  associated  companies,  have  also  been  in- 
creased from  £2,480,486  to  £2,504,608;  while  the 
cash  balance  has  been  reduced  from  £1,458,235  to 
£556,654.  No  attempt  has  been  made  to  write  down 
the  proliminary  expenses,    which    figure    among    the 
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assets  at  £251,552.  It  will  be  seen  that  at  October  31 
last  the  liquid  assets  bore  a  more  reasonable  propor- 
tion to  current  liabilities  than  at  the  date  of  the  pre- 
vious balance  sheet. 

A  summan'  of  the  combined  assets  and  liabilities 
of  associated  companies  wliich  is  inserted  in  the 
report  shows  an  increase  in  fixed  assets  from 
£2,012,210  to  £4,912,189  during  the,  two  years  to 
October  31,  1920.  During  this  period  the  provision 
for  depreciation  amounted  to  £593,487.  The  com- 
bined stocks  at  October  31  (taken  at  cost  or  inarket 
pi-ice)  amounted  to  £3,988,544.  Sundrj-  debtors  and 
investments  amounted  to  £271,949,  while  the  total 
cash  resom^ces  did  not  exceed  £9,757.  The  liabilities 
are  represented  by  sundry  creditors,  amounting  to 
£834.280.  leaving  net  assets  of  £7,754,672,  to  which 
is  added  the  value  of  goodwill,  patents  and  other  rights 
(satisfied  by  the  issue  of  Deferred  shares),  amounting 
to  £1,000.000. 

The  directors  in  their  report  state  that  the  Com- 
pany's interests  were  "  seriously  prejudiced"  by  the 
um-estricted  importation  of  foreign  dyes  during  1920. 
The  profits  for  the  past  year,  however,  were  not  largely 
affected  by  the  competition  of  import-ed  dyes  or  the 
falling  off  in  trade,  as  these  factors  only  began  to  be 
felt  towards  the  end  of  the  period.  It  is  pointed  out 
that  these  adverse  conditions  will  fall  with  full  force 
during  the  current  j'ear.  and  that  the  decreased  demand 
for  dyestufis  diuing  the  past  few  months  has  Deen 
very  marked,  necessitating  a  considerable  curtailment 
in  production.  The  D\'estuffs  Act,  which  became 
operative  on  January  15,  1921,  prohibits  for  ten  years 
the  importation  of  foreign  dyes,  except  under  licence, 
but  it  is  stated  that  at  the  present  time  there  is  a  vei-y 
large  stock  of  imported  dyes  awaiting  consumption. 
Having  regard  to  the  candid  statements  of  the  direc- 
torate with  reference  to  the  outlook  for  the  current 
financial  year,  it  is  clear  that  the  dividend  prospects 
are  distinctly  uncertain.  The  seven  per  cent.  Prefer- 
ence shares,  which,  it  should  be  noted,  are  non-ciunu- 
lative,  will  involve  a  charge  of  approximately 
£290,000  during  the  cun-ent  period,  and  that  the  avail- 
able profits  maj-  not  be  sufficient  to  justify  such  a 
distribution  is  e-^-idenc«d  by  the  fact  that  the  shares 
are  now  quoted  as  low  as  9s.  id.  The  8  per  cent. 
non-GiunuIative  PrefeiTed  Ordinary  shares  are  quoted 
at  8s.  9d.,  and  the  Deferred  Ordinarv  at  2s.  6rf. 


SHEFFIELD  STEEL  PRODUCTS,  LIMITED. 

Issued  Capital ;  £2,452,701  in  722,001  10",,  Cumulative   Prefer- 
ence  Shares  and  1,730,700  Ordinary  Shares  of  £1  each. 


;    -Vet 

Tear 

riat» 

£ 

1919     ... 

145,879 

1920     ... 

264,332 

To  Tasa-              Orxiiuary  Carried 

tion  Reserve      ^-DiTidend->'  Forward. 

t                       f      %  £ 

51,119      88,663    10  6,097 

98,475         10  171.954» 


•  Subject  to  taxation. 

H.wiNG  regard  to  the  recent  depression  in  the  iron 
and  steel  trades,  the  report  of  this  Company  for  the 
past  year  may  be  considered  veiy  satisfactory.  The 
accounts  show  a  profit  of  £264,332,  but  it  should  be 
noted  that  no  provision  has  been  made  for  depreciation 
or  taxation  before  aniving  at  this  result.  For  the 
previous  year  the  net  profit,  subject  to  taxation, 
amounted  to  £145,879,  but  as  the  capital  has  since 
been  increased  from  £1,000,000  to  £2,452,701,  no 
detailed  comparisons  can  be  drawn  between  the  two 
periods.  It  is  pointed  out,  however,  that  approxi- 
mately only  half  of  the  present  capital  has  been  effec- 
tively employed  during  the  past  year,  and  that  only 
part  of  the  profits  of  several  new  businesses  recently 
acquired  are  included  in  the  year's  earnings.  The 
present  report  shows  that  the  hability  for  taxation  L: 
respect  of  1919  amounted  to  £51,119,  but  no  indica- 
tion is  furnished  as  to  the  liability  in  respect  of  the 
past  year.  The  paymeiit  of  the  Ordinary  dividend, 
which  is  maintained  at  ten  per  cent.,  involves  a  distri- 
bution of  £98,475,  leaving  a  balance  of  £171,954  to 
be  carried  forward,  subject  to  taxation. 

A  summary  of  the  principal  items  of  the  balance 
sheet  at  the  end  of  th©  past  year  is  set  out  below :— - 


TTtRTTTTTKS 
1919 
£ 

Paid-np  capita'  1,000,000 

Sundry    liabili- 
ties   

Depreciation 
tuud 

Capital  reserve 

Eeserve  and 
carry  forward 


1920 
£ 
2,423,772 


625,7720      764,596 


15,396 


8,5S2 


15,396 
414,579 

199  439 


rixed  assets 

StOCJES 

Investments  ... 
Debtors  and 

cash 
Goodwill,  etc 
Prelim,  esipenses 


ASSETS 
1919 
£ 
.  1,061,027 
.      1^4.953 
53,196 


127,227 
209,187 
64,160 


1920 
£ 
2,2o6,laO 
566,365 
87,669 

423,-39 
276,  34 
207,055 


1,649,750     3,817,782 


1,649,750    3,817,. 82 


*  In  lud  n^'  liability  for  taxation. 

During  the  past  year  730,700  Ordinary  shares  of 
£1  were  issued  to  existing  shareholders,  a  premium 
of  Is.  each  being  payable  upon  500,000  shaires.  In 
November  last  £722^001  Preference  shaies  were  also 
issued,  ranking  for  dividend  as  from  December  1. 
At  the  date  of  the  balance  sheet  the  calls  in  arrear  in 
respect  of  the  Preference  and  Ordinary  capital 
amounted  to  £24,385  and  £4,544  respectively.  It 
will  be  noted  that  although  the  depreciation  fund  re- 
mains unaltered  at  £-15,396,  a  capital  resen-e  fund  has 
been  created  amounting  to  £414,579.  This  represents 
the  surplus  disclosed  on  the  occasion  of  the  valuation 
of  the  fixed  assets  in  November  last,  and  it  is  pro- 
posed to  apply  this  sum  in  writing  down  the  fixed 
assets  by  £43,000,  trade-marks  and  patents  by 
£90, 704, 'goodwill  by  £89,216,  and  prehminary  ex- 
penses by  £207,055.  As  shown  on  the  assets  side  of 
the  balance  sheet,  trade-marks,  patents,  and  goodwill 
were  increased  during  the  year  from  £209,187  to 
£276,734,  but  under  the  proposed  scheme  the  item 
of  goodwill  is  eliminated,  and  patents  and  trade-marks 
will  be  reduced  to  £96.814.  Preliminary  expenses, 
which  were  also  increased  during  the  year  from 
£64.160  to  £207.055,  will  be  similarly  eliminated  from 
the  assets  in  the  balance  sheet.  The  fixed  assets  were 
written  up  by  the  amount  of  the  surplus  disclosed, 
and  it  should  be  clearly  understood  that  the  present 
adjustments  do  not  change  in  any  way  the  financial 
position  of  the  Compjiny,  as  the  alterations  are  purely 
of  a  bookkeeping  nature.  The  actual  outlay  on  the 
fixed  assets  during  the  year  amounted  to  £780,514, 
presumably  representing  in  large  part  the  acquisition 
of  new  undertakings.  Stocks  have  expanded  rapidly 
from  £134,953  to  £566.365.  while  investments 
(valued  at  cost)  have  also  been  increased  from 
£53,196  to  £87.669.  Although  the  cash  balance  has 
grown  from  £356  to  £51,858,  there  is,  at  the  date  of 
the  balance  sheet,  a  bank  loan  of  £371,219.  A 
summaiy  of  the  position  reveals  a  considerable 
stringency  of  liquid  capital.  Thus  the  sundry 
liabilities,  excluding  any  sums  which  may  be  pay- 
able in  respect  of  taxation,  amount  to  £764,597, 
against  which  there  are  liquid  assets,  represented  by 
investments,  debtors,  and  cash,  not  exceeding 
£511,508. 

Prevailing  industrial  conditions  render  verj'  un- 
certain the  prospects  for  the  cuiTent  year.  It  is  re- 
assuring, however,  to  learn  from  the  report  that 
"firm  "  orders  are  in  hand  which,  it  is  expected,  will 
keep  the  Company's  works,  profitably  employed  for 
several  months.  Eegarding  the  dividend  pi-ospects, 
it  should  be  noted  that  the  ten  per  cent.  Preference 
shares  created  in  November  last  will  involve  a  charge 
of  approximately  £72,000  a'g.ninst  the  current  year's 
profit.  Tha  Ordinaiy  shares  now  quoted  at  10s.  (ex- 
dividend),  afi'ord  a  return  of  12  per  cent,  on  the  basis 
of  a  dividend  of  6  per  cent. 


Hcfo  Issues. 

5-15  TEAR  TREASURY  BONDS  (SERIES  B). 

Details   of    these   bonds   were   given   in   our   issae  of 
December  24,   1920. 

LONDON  HOUSING  BONDS. 

Details   of   these   bonds  were  given   in   our   issue  of 
December  24,   1920 

CITY  OF  AUCKLAND. 

Offer  at  par  of  £500.000    Six  and   a-Half   per  Cent. 
Twenty-one- Year  Bearer  Debentuies. 

Though    Australia   has   found    it    necessary   to    make 
numerous    applications    to    the    London    INIoney    market 
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during  recent  years,  the  neighbour  colony  of  New 
Zealand  has  been  able  to  dispense  with  such  assistance 
for  over  half  a  decade.  The  city  of  Auckland  now  re- 
appears among  the  list  of  Ixtrrowers  from  the  Motlier 
Country  with  an  application  for  £500,000.  The  loan 
is  required  to  provide  funds  for  the  extension  of  the 
municipal  electrical  undertakings  In  1901  Auckland 
had  a  rateable  value  of  £349,765.  Its  progress  may  be 
judged  from  the  fact  that  rates  aro  now  assessed  on  a 
valuation  of  £1,497,120,  and  that  the  population  has 
grown  in  the  interval  from  about  82,657  to  about 
1,000,000.  In  addition  to  its  revenues  the  city  has  assets 
con.sisting  of  lands,  waterworks,  electrical  undertakings, 
tramwa,ys,  and  public  buildings,  valued  in  the  corpora- 
tion Ixiianco  sheet  at  £4,516,506.  The  (ntal  del>t  out- 
standing is  at  jiresent  £3,910,885,  against  which  there 
is  an  accumulated  sinking  fund  of  £500,000.  The  pre- 
sent issue  constitutes  a  direct  obligation  of  the  nulnici- 
pality,  but,  in  additiim,  is  unconditionally  guaranteed 
aji  to  lx)th  capital  and  interest  by  the  (iovernniont  of 
New  Zealand.  The  sinking  fund  will  amount  to  two 
and  a-half  per  cent,  per  annum,  to  be  provided  bv  an 
annual  rate  charge  of  6d.  in  the  £.  The  princi]ial  will 
be  repayable  at  par  on  March  16,  1942,  at  the  Ijondon 
office  of  the  Bank  of  New  Zealand,  wliere  also  the  interest 
will  be  payable  on  March  16  and  Septemljer  16  in  each 
year.  As  subscriptions  will  be  spi-ead  over  three  months, 
the  first  intere.st  payment  on  September  16  next  includes 
a  substantial  "  turn."  Though  not  a  trustee  security, 
the  loan  offers  an  attractive  rate  of  interest  considerini; 
the  status  of  the  borrowers.  The  lists  close  on  April  6. 
1921. 

JQHN  MACKINTOSH  AND  SONS.  LIMITED. 
Offer  at  par  of  300.000  £1  Ten  per  Cent.  Cumulative 
Preference  shares. 

The  Company  has  been  formed  to  take  over  the  under- 
taking of  John  Mackintosh,  Limited,  manufacturers  of 
"Mackintosh's  Toffee  de  Luxe"  and  other'  articles  of 
confectionery.  The  authori.sed  capital  is  £750,000, 
divided  into  £300.000  in  Preference  shares,  now  on  offer, 
and  £450,000  in  £1  Ordinary  shares,  of  which  300.000 
hav9  been  i.=sued.  The  fixed  a.s.sets  to  be  acquir^  are 
valued  at  £143.056,  and  the  net  liquid  assets  stood  in  the 
Ixwks  on  September  30,  1920,  at  £182,456,  making  a  total 
of  £325,512,  to  which  nmst  be  a<l<lcd  net  earnings  for  the 
last  quarter  of  1920,  guaranteed  to  exceed  £25,000.  The 
.  purchase  consideration  is  £588,962  (payable  £289,746  in 
cash  and  £299,216  in  Ordinary  .shaves),  leaving  a  balance 
over  asset  values  acquired  of  £238,450,  presiimably  for 
trade  marks,  ]irocesses  .and  goothvil).  Profits  for  the  past 
four  years  show  an  annual  average  of  £220,000.  or 
£114.000  after  <li>ducting  excess  jjrofits  duty.  On  such  a 
basis  the  £30,000"  required  yearly  as  Preference  interest 
a]")pears  secure.  There  are  no  Debenture  or  other  prior 
charges  outstanding,  and  none  such  can  be  created  without 
the  sanction  of  the  Preference  shareholders.  The  business 
is  soundly  establishetl ;  and  the  fact  that  the  services  of 
tlie  old  dircctoi-ate  are  being  retained,  and  that  the 
vendor  holds  the  bulk  of  tli|e  Ordinary  shares,  augurs  well 
for  its  success  in  the  future.  A  more  explicit  statement 
as  to  the  capital  backing  behind  the  present  issue  and 
details  of  profits  for  years  prior  to  the  boom  jjeriod  would, 
however,  have  been  desirable.  The  lists  clase  on  Tuesday, 
April  12. 

MONO  NICKEL  COMPANY,  LIMITED. 
Offer  for  .sitle  of  £1,300,000  Eiglit  per  Cent.  Mort- 
gage Debenture  stock  at  ninety-eight  per  cent.,  to  be 
redeemed  at  104  per  cent,  on  November  1,  1941.  Flat 
yield,  £8  3.f.  A<1.  per  cent,  per  annum  ;  minimum  yield, 
with  re<lcmpti(Sn,  £8  5.?.   Ud.   per  cent,  per  annum. 

The  Mond  Nickel  Company  was  formed  in  1900,  and 
since  in<'orporation  has  been  a  regular  dividend  ]ja.ver. 
In  pre-War  years  the  activities  of  the  Company  were 
confined  to  tlie  production  of  metallic  nickel,  copper 
sulpbate,  nickel  salts,  and  precious  meUils,  mainly 
platinum  and  palladium.  These  products  are  derived 
from  ore  obtained  from  the  Company's  mines  in  Ontario. 
The  ore  is  smelted  in  the  neighbourhood  of  the  mines 
and  shipped  in  the  form  of  matte  to  Swansea,  where  it 
is  refined.  Since  the  Armistice  the  scope  of  operations 
has  been  considerabl.y  wi<lencd.  A  nickel  rolling-mill  was 
acquired  in  Bii'mingham ;  an  old-establislied  business, 
manufacturing  nickel  and  nickel-silver  goods,  cobalt, 
electrical  resistance  wire,  red  lead,  and  tin  oxide,  was 
also  taken  over ;  and  since  1919  the  Com)>any  has  refinwl 
all  its  precious  metal  concentrates.  The  authorised 
capital  is  at  present  £3.400,000.  of  which  £2.500.000  is 
in  Seven  per  Cent.  Preference,  and  £900.000  inordinary, 


shares,  all  of  wliich  have  been  issued.  In  -addition  there 
is  £375,000  in  Five  per  Cent,  and  £500,000  in  Six  per 
Cent.  Debenture  stock.  The  present  issue  is  required  to 
redeem  the  last-mentioned,  to  complete  the  purchase  of 
subsidiary  concerns,  and  to  provide  further  working 
capital.  The  authorised  amount  will  be  limited  to 
£1,300,000,  and  it  will  be  secured  by  trust  deed  as  a 
specific  charge,  subject  to  £375,000  existing  Debenture 
stock,  on  the  freehold  projjertics  in  the  United  Kingdom 
and  as  a  floating  charge  on  the  whole  undertaking.  The 
issue  will  bo  redeemed  on  November  1,  1941,  at  i04  per 
cent.,  tlie  right  being  reserved  to  redeem  at  any  time  by 
purchase  in  the  market  at  or  below  104  or  by  drawings 
subject  to  three  months'  notice.  Holders  of  the  Six  per 
Cent.  Debenture  stock  will  be  entitled  to  exchange  their 
holdings  at  par,  receiving  in  addition  a  cash  bonus  of 
1hi-ee  per  cent.,  and  will  doubtless  not  be  slow  to  take 
advantage  of  the  offer.  Applications  for  £250.000  of 
the  stock  have  already  been  receive<]  from  underwritera, 
and  the  total  amount  available  to  the  public  is  thus  only 
£550,000.  Tlio  assets  specifically  charged  to  the  stock  now 
on  offer  appear  in  the  books  at  £1,040,817,  less  the 
£375,000  prior  charge.  Though  the  directors  are  satisfied 
that  the  real  value  is  much  greater,  the  margin  for  capital 
security  is  not  apparent  in  the  absence  of  an  independent 
valuation.  The  total  net  assets,  at  £4,839.795  would  seem 
to  provide  ample  security,  but  it  should  be  noted  tliat  this 
figure  includes  over  £2,000.000  foi-  stock,  of  which  the 
basis  of  valuation  is  not  given.  The  Ordinary  dividend 
in  1911  was  sixteen  and  a-quarter  per  cent.  ;  in  1914  it 
had  risen  to  thirty-five  per  cent.  ;  twenty  per  cent,  was 
paid  during  the  war  years,  and  seventeen  and  a-half  per 
cent,  for  the  past  two  years,  the  ]irofits  for  1920  being 
£327,986.  The  established  earning  capacity  of  the  busi- 
ness provides  ample  cover  for  the  £104,000  required  as 
annual  interest  on  the  present  issue.  Except  for  the 
fact  that  security  as  to  capital  is  not  satisfactorily 
demonstrated,  the  emission  constitutes  an  attractive  offer 
of  its  cla.ss.     The  lists  close  on  IMoiiday,  April  11. 

.    THE  DANDBE  NAVIGATION  COMPANY,  LIMITED. 

Prior  to  obtaining  a  Stock  Exchange  quotation,  the 
Danube  Navigation  Company  has  issued  the  necessary 
public  statement  as  to  its  organisation. 

The  Company  was  fOrme<l  in  July  1920  to  undertake 
inland  water  transport  business  on  the  Danube.  The 
authorised  capital  is  £1,200,000.  divided  into  1.000.000 
Preferi-ed  Oi^inary  shares  of  £1  each  and  200,000 
Deferred  Ordinaiy  "shares  of  £1  each,  of  which  673.000 
Prefeiled  Ordinary  shares  and  149,8Q0  Deferred  Ordin- 
ary shares  have  been  issued  at  par  for  cash,  with  the 
exception  of  50,000  Deferred  Ordinary  shares  issued 
credited  as  fully  paid.  The  Preferred  Ordinaiy  shares 
are  entitled  to  a  cumulative  preferential  dividend  of 
eight  per  cent,  per  annum.  The  balance  of  profits  avail- 
able for  distribution  are  divisible  equally  amongst  the 
holders  of  the  Preferred  Ordinary  shares  and  the  holders 
of  the  Deferred  Ordinaiy  shares.  On  a  return  of  assets 
the  Preferred  Ordinary  shares  rank  for  capital  and 
accrued  cumulative  preferential  divi«:lend  in  priority  to 
the  Deferred  Ordinary  shares,  and  after  both  classes  have 
been  repaid  anv  surplus  is  to  be  divided  etpially  as  in 
the  case  of  dividends.  The  50,000  Deferi-ed  sliares  were 
allottc<l,  in  addition  to  £3.174  in  cash,  in  payment  for 
the  acquisition  of  options  on  shares  and  Debentures  in 
three  "kWing  shipping  companies  operating  on  the 
Danube.  Tlie  Company  now  owns  the  whole  of  the  share 
capital  of  the  South  German  Danube  Steamship  Com- 
pany, 30,000  .shares  of  1.050  Austrian  kronen  each  out  of 
a  total  capital  of  101,850,000  kronen  in  the  First  Danube 
Steamsliip  Company,  144.000  shares  of  200  Hungarian 
crowns  each  out  of  "a  total  capital  of  58,800.000  crowns 
in  the  Hungarian  Roval  River  and  Sea  Navigation  Com- 
pany limited  and  Kr.  13.523.400  Debentures  out  of  an 
outstau.ling  isisue  of  19.100,000  kronen.  These  three 
companies  operate  fifty-five  passenger  steamers,  eighty- 
ei"ht  tug-boats,  nineteen  ferry  steamei-s,  and  626  barges. 
orh.M-  a.swts  include  a  coal  mine  at  Pecs,  with  an  annual 
output  of  650.000  tons,  the  Mohacs-Pec-s  Railway,  slup^ 
building  and  repairing  yards  at  Obuda,  Konieuburg. 
Komarom,  Ars<.va.  and  Ujpest,  as  well  as  ^^''-''-^'j^"^- 
cranes,  &c.  The  cost  of  the  investments  was  £768.^. 
The  diiwfers  are  empowered  to  borrow  an  to  £1  200.000, 
and  have  exercis-d  th.^e  powea-s  to  the  extent  of  £'74,519. 
The  Company  is  sponsore<l  by  powerful  interests,  but  in 
the  absence  of  information  as  to  curi-ent  conditions  and 
prospects  it  is  not  possible  to  ajiprai.^  the  dividend 
potentialities  of  th«-  shares. 
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TONBRIDGE  WELLS  6AS  COMPANY. 

Offer  at  ninety-five  per  cent,  of  £20,000  Seven  per 
Cent.  Ten- Year  Iledeeni<ible  Debenture  stock,  to  be  re- 
deemed on. July  1,  1931,  at  par.  Kat  yield,' £7  7.<.  4rf. 
per  cent,  per  annum ;  yield  on  redemption,  £7  15s.  6d. 
per  cent,  per  annum. 

The  Company,  incoqjorated  in  1864,  supplies  ga.s  in 
the  town  of  Tunbridge  Wells  and  adjoining  pari.shes. 
The  autliorised  loan  capital  is  £85,000,  of  whicli  there 
-  has  been  raised  £38,250.  The  present  issue  is  being  made 
to  provide  funds  for  the  purchase  of  the  gas  binder- 
taking  of  the  Southborough  Urljan  District  Council  and 
for  t!ie  extension  of  existing  works  and  mains  rendered 
necee.sai-y  by  the  growth  in  the  demand  for  gas.  The 
net  revenue  for  the  year  ended  Decemljer  31.  1920,  was 
£13,466,  which  provides  adequate  assurance  for  the 
£3,296  Inquired  annually  as  interest  on  'the  loan  capital 
already,  or  now  being,  issued.  The  security  will  be 
further  .strengthened  by_the  increased  charging  powers 
granted  under  the  Gas  Regulation  Act,  which  came  into 
operation  on  January  1,  1921.  The  stock  is  transferable 
by  deed  in  the  usual  way,  but  investors  will  note  the 
absence- of  a  Stock  E.xchange  quotation.  The  lists  close 
on  Monday.  April  11. 


PENDING  ISSUES. 

LiPTONs. — On  AVedncsday  next  will  appear  the 
pr<;«pectus  of  Liptons,  Limited,  offering  for  subscription 
600.000  Nine  per  Cent.  Cumulative  Preference  shares  of 
£1  each  at  par.  The  Company's  trading  results  for  the 
jja.st  year  have  been  eminentlv  satisfactory,  profits  for 
1919-20  amounting  to  £411,192.  The  final  dividend  on. 
the  Ordinary  shares  will  probablj'  be  nine  per  cent. — 
making  twelve  and  a-half 'per  cent,  for  the  year — as  in 
^the  three  previou.s  years.  The  nine  per  cent,  dividend  on 
tlie  present  issue  is  covered  by  the  average  annual  profits 
for  the  past  four  yeais.  after  providing  for  prior  charges, 
more  thanxfour  times   over. 

United  Glass  Bottle  Maxufacttiiiers. — The  United 
Glass  Bottle  Slainifacturers  will  offer  next  week 
at  par  an  issue  of  £600.000  in  Seven  per  Cent.  First 
Mortgage  Debentures,  interest  on  which  will  be  paid  tax 
free  up  to  6s.  in  the  £.  The  DeWntures  will  be  redeem- 
able at  £103  in  fifteen  years  by  meajis  of  a  cumulative 
sinking  fund  sufficient  to  return  them  in  the  course  of 
twelve  equal  annual  drawings  beginning  in  1925.  The 
dividend  on  the  Preference  shares  is  to  be  increased  and 
that  on  the  Ordinary  shares  limited  in  order  to  get  the 
consent  of  Preference  shareholders  to  the  issue. 


COMPANY  REPORTS  ANALYSED. 


Name  of  Company 


Ra'Iway  — Iidian  and  Colonial: 

Bengal  Dooars 
Br  .weries  a  ^d  Distilleries  i 

Camion  Brewerv 

Groves  (John)  '         ...         ,,,         '  ' 

Lion  Brewery 

New  London  Brewery  

Workington  Brewery 
Cammcrcial  a-^d  Industrial  t 

Automatic  Teleptione  Manulacturinc 

Barry,  Ostlere  &  Sliepherd 

British  A'uminium 

Dwyer  &  Co.  ... 
Evans  i  Owen  .,'. 

Evans  (D.  H.)  ...         .,', 

Oorrince  (Frederiolc) 

Jones  i  Higgins        

Owen  Owen 

Pettigrew  &  Stephens 

Roberts  (J.  R.)  Stores 

Robinson  (B.) 

Shanks  cS;  Co.  (  ...         ,[]         [" 

Shields  (Jolui)  


ngers 

Thomson  (M.  C.)        ..'.    .,    ..', 
Waste  Heat  &  Gas  Electa  Geaerating 
Whitechurch  (George)  

Electric  Lighting  and  Power  t 
Tyneside  Electrical  Development 

Finanrial  Ltnd  and  Investment ; 

Canada  Co 

Canada  Permanent  Mort-naoe  Corporation 

Colonial  Property  &  Rubber 

Swan  Land  &  Cattle 

United  States  Invest.  Corporation  /         '. 

Financial  Tru  its : 

Amer.  Invest.  &  Gen.  Ti-ust 

-American  Trust  Co 

For.  Amer.  &  Gen.  Investments    ... 

Manicipal  Trust    - 

Gas: 

Alliance  &  Dublin  Consumers  G 

Australian  Gas-Light  ][ 

Il£ordGas;| 

Insurance  : 

Argonaut  Mtrine  Insnr.  (IS  mos.) 

Provincial  lusui-ance  

Iron.  Coal  and  Steel : 

Barrow  E;ematite  .Steel        

Cammell  Laird  

Edinburgh  Collieries 

Hadflelds         ',['_         ',[ 

Ransomes  iSr  Rapier [.[         [[ 

Scottish  Iron  *&  Steel  ...         ...         *' 


Stewarts  it  Lloyds 

Summerson  (Tliomas)  

Tea,  CoSee  a  d  Rubber  : 

Poonmnd    Tea  &  Rubber     

Ratanui  Rubber        

Seychelles  Rubber  &  Cocoanut 
Tebrau  Rubbe  ..'.         

Tramways  and  Omnibus  ; 

Llanelly  &  Dist  ict  Elect,  ic  Lighting  * 
Traction 

Waterwo  ks  : 

.Monte  Video  Water  Works 

Mining : 
National  Mining  Corporation 
Premier  (Transvaal)  Diamond 

*  After  provi 
NOTE.- Secretaries 


Net 
Tear      Profit.' 
ended         £ 

30/9/30}       23,710 


31/12 '20 
31 '12/20 


9S,930 
12,116 

.11/12/20       85,018 

31/12/20       25,432 
28/2/21  9,650 


..  31/12/20 
,.  31,-1, '21 
,.  31/12,20 
.  31, 'I  ,'21 
.  13  2  21 
.  111,2,21 
.  2M'2;21 
.  20/2/21 
.  20/2/21 
.  19/2/21 
.  H'2/21 
.  11/3/21 
.   31/12/20 

31/13/20 

31/12/20 
'31/1/21 
.  31/1/21 
,  31/12/20 


31/12/20 
31/12'20 
31/12/20 
31,12/20 
.il  12  20 

l.j,321 
31/1/21 
15/3/21 
28/2/21 


9,520 

00,375 

172,297 

7,418 
10,054 
52,820 
48,707 
28,042 
30,932 
2.,219 
2.'J,91S 
1,741 
58,338 

8,792 

31,592 

24,129 

34.439 

Dr.166,986. 

3,534 

7,264 

175,536 

Dr.  994 

Dr.  17,169 

12,910 

7l,.54.-. 

10,27G 
76,879 
23,830 


.  31/12/20 t     12,251 
.  31/12/20;  103,487 

31/12/20    Dr.  2,299 


.  31/12/20        14,911 
,  31/12/20         6,74.5 


31/12/20 

31/12/20 

31/1/21 

31/12/20 

31/12/20 

31/12/20 


233,630 

260,632 

28,801 

107,856 

12,163 

76,466 


.  31/12/20     530,003 


30/9/20 


9,221 


Pref. 
Div. 

£ 

7,200 

50,280 
3,500 

15,000 

20,000 
3,660 

12,000 

21,000 

17,974 

1,155 

2,000 

12,000 

14,000 

2,750 

13,000 

3,745 

1,000 

1,000 

4,664 

5,000 

6,000 
3,000 


Carry-forward    Previous  Y  ear 

Other        - — '—■ ^ — ' 

Ord.  Div.      Placed  to  AUoca-  Inc.(  +  )        Net      Ord. 

— — ^ —     Reserve      tions    Amt.  orDec.(  — )     Profit      Div. 

%  £  £  £  £  £  £  % 


li 

20t 

10 
( 6  Prf.Od. 
1 14  Ord. 

16t 


75 
10 

Hi 

10 

20 

15 

lU 

11 

12Jt 

15 

10 

12J 


—  46,013 


35,000 
9,010 

j.  50,337 

5,280 


34,12.-. 

100  103 

6,188 

4,800 

60,039 

30  000 

22,425 

13,222 

14,760 

1 1,626 

4,600 

36,260 


10,000  ■ 
1,000 

17,347 
1,078 


2,000 


60,958 
3,673 

3,106 

12,514 
4,001 


4..540 


60,000  — 

3,254  — 

11,184  — 

2,000  — 

6,865  — 

—  600 

10,000  — 


—  6,861 

10,000  87,143 
19,634 
21,865 


6,000  — 


31,237 
16,820 
27,039 

2,840 
10,632 
-6,660 

3,911 
29,308 

4,946 


12} 

12tt 

8 


1,600  — 


12i 

—  10 

—  6 

5,250  11 


19,172 

8,375 

26,600 


17,.50n 

3,150 

26,250 

12,659 


9 
6 
«t 


3,000 

7,487 

123,287 

3,000 

7,700 

31,500 
4,200 

34,126 
9,384 


4,839 

10,000 

14,000 

Dr.31,264 


51,370 
Dr.2,500, 


6,000 


600 


17,422 

—  9  018 

—  12,603 

—  LI"-76,404 " 


-t  3,689 

—  1,.394 

+  334 

+  5,432 

—  i368 

—  2,480 

—  4  750 
+  4  220 
+  ■   75 

—  30,403 
+  4,707 
+  867 

—  2,165 
+  ?,725 
+  13,793 

—  3,769 
+  7  424 

—  1,208 

+  1.081 

+  1,764 

—  8,160 
—137,732 


1,383       + 

2.460      — 
31,802      + 

Dr  10,222 
3,692 


634 


233 
879 


•  17,169 


2,409J 


53,036  +  22,545 

7,714  +  517 

34,950  +  11,504 

10,276  +  1,787 


IJi        25,703 
4   "        85;200 

llli'^'^l     7,600 


fSiA&OI 
~     ISfB        i 


—  4,317 

—  33,473 

—  2,872 


—  13,462 

+  18,287 

—     9,799 


967 

22,887 
61,261 
3,578 
13,500 
630 
22,200 

33,000 

1,450 


15t 
10 


5 

n 

74t 
5t 
8t 
10 
lOPf.Od. 

1 
Df 
6t 


21,737 
5,692 


33,760 
188,037 
26,164 
92,238 
9,186 
39,600 


i,000  — 


10,000 
31,500 


4,228      + 


86 


Pf.Od.) 
;2it      [  320. 
E.  Od.  ) 


6,000 
11,000 


,307       100,000       60,000 


1,650 


4,907  — 


.  31/12/20  Dr.  10,271 

,  30/9/20  4,108 

.  30/6,20  Dr.  162 

.  30/6/2U  19,760 


.  31/12,20         8,743  4,839 

31/12/20     112,993  — 


—  Dr.10,000        — 

3,079  2,600  — 

76,500  30,000  — 


182,089 
71,471 
23,068 

135,728 
17,991 

L64,626 

114,357 
6,872 

Dr.  271 

8,667 

2,691 

20,344 


+  16,993 

—  20,166 

—  941 
+     2,118 

—  2,662 
+     3,666 

+  16,697 

+     1,214 

—  4,767 

+     4,108 

—  162 
+  19,760 


1,341      —    1,675 
74,081      +     6,493 


31/12/20       22,336  _____  22,336  _ 

31/10/20     507,609  92,500  1,100      440,000  —  —  40,964      —  24,991 

idirg  for  all  Govemnient  taxation,  piior  cljarges,  &c.  -f  Tax  free.  J  EoK-year. 

of.pubhc  companies  are  r^pectfully  requested  to  forward  reports  and  accounts 
they  appear  for  inclusion  in  the  above  table. 


125,931 
20,328 


36t 
16 

26,800  — 


10,060 
220,068 
112,384 
14,846 
11,063 
168,398 
61,322 
45,000 
66,397 
35,005 

12,643 
37,0S3 


12i 

10 

10 

10 

26 

18 

17 

21 

12it 

10 
16 


1^8«3      \l^^ 


26,133 
39,626 


4,531 

7,516 

166,697 

ii,960 

2.193 

12,166 

86,966 

62,402 
22,004 


74,093 


12i 
8 


6 

10 


3,666{|    "jjg 


14,432  {p^ 
6,064 


10 
!  m03.> 
10 


67,946 

303,006 

25,179 

14,933 

60,204 

332,924  I 
7,791 


10,928 
28,298 

12,265 


5 
8i 

Jit 

7t 

7 
10  Pf.Od. 

12it 
.Detord. 

6t 
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CANADIAN  PACIFIC  RAILWAY  COMPANY 


FORTIETH     ANNUAL     REPORT— FOR    THE    YEAR    ENDED     DECEMBER     31,    1920. 


To  the  Shareholders : 

The    accounts    of     the    Company    for    the    year    ended 
December  31,  1920,  show  the  following  results  : — 

Gross  earnings       

Svorking  expenses  (io -lading  all  taxes 


Net  earnings  

Deduct  fixed  charges       ... 

Surplus       

Oontribution  to  Pension  Fund 


From  this  there  has  been  charged  a  hall- 
yearly  dividend  on  Preference  t:tock  of 
2%,  paid  October  1,  1920  $1,613,638  42 

And  three  quarterly  dividends  on  Ordinary 
Stock  of  1J%  each,  paid  June  30,  1920, 
October  1, 1920,  and  December  31, 1920...      13,650,000  00 


From  this  there  has  been  declared  a  second 

half-yearly  dividend  on   Preference  Stock 

of  2%,  payable  April  1,  1921         $1,613,038  42 

And  a  fourth  quarterly  dividend  on  ordinary 

Slock  of  li%,  payable  April  I,  1921      ...       4,550,000  00 


rne,64i,349  so 

183,488,304  70 

$33,153,044  60 
10,;75,408  99 

»22,37?,63.i  61 
600,000  00 

$21,8(7,635  61 


15,263,638  42 
$6,613,997  19 


6,163,638  43 

Leaving  net  surplus  for  the  year  $450,353  77 

In  addition  to  the  above  dividends  on  Ordinary  Stock  3%  was  paid_from 
Special  Income. 

SPECIAL  INCO.«E  FOR  YEAR  ENDED  DECEMBER  31,  1920. 

Balance  at  December  31,  lulu         $17,363,844  27 

Less  Dividend  paid  April  1,  1920  ...       1,950,000  00 

$15,413,844  27 

Ket  Revenue  from  Investments  and  available  resoiuccs. 

Exhibit  "C" 2,436,71725 

Interest  on  Deposits,  and  Interest  and  Dividends  on  Other 

Securities,  less  ExoUange  2,057,327  93 

Net  Earnings  Ocean  and  Coastal  Steamship  Lines 2,741,146  12 

Ket  Earnings  Commercial  Telegraph  and  News  Department, 

Rentals  and  Miscellaneous      3,731,256  51 


$26,380,292  08 
6,850,000  00 


Less  Payments  to  Shareholders  in  Dividends :  June  30, 1920, 
October  1,  19.0,  and  December  31,  1920 

$20,530,292  08 
From  this  a  dividend  has  been  declared,  payable  April  1, 1921     $1,950,000  00 

The  working  expanses  fbr  the  year,  including  all  ta.xes, 
amounted  to  84.70  jjer  cent,  of  the  gross  earnings,  and  the 
net  earnings  to  15.30  per  cent.,  as  compared  with  81.39  per 
cent,  and  18.61  per  cent,  respectively  in  1919. 

The  gross  earnings  of  your  transportation  system  during 
the  fiscal  year  under  review  exceeded  those  of  1919  by 
...d9.712,289,"  and  the  net  earnings  by  $220,008.  Tliis  large 
addition  of  $39,492,281  in  working  expenses  is  due  to  the 
enforced  application  in  Canada  of  what  is  known  as  "  The 
Chicago  Wage  Award,"  which  added  approximately 
$12,000,000  to  the  pay  rolls  for  the  year,  the  increase  in  the 
cost  of  fuel  and  materials  and  the  charging  of  the  year's 
Federal  taxes  into  operating  expenses,  where  they  properly 
belong.  The  heavy  and  rapid  movement  of  freight  during 
October  and  November  and  the  first  half  of  December  under 
the  tariffs  prescribed  by  the  Railway  Commission  and  effec- 
tive on  September  13  enabled  your  Company  to  absorb  these 
expenses  and  earn  its  usual  charges,  dividends,  and  a  modest 
surplus.  While,  for  the  reasons  mentioned,  the  net  earnings 
are  not  commensurat*  with  the  volume  of  business  trans- 
acted, still,  in  the  opinion  of  your  Directors,  the  year's 
operations  must  be  regarded  as  satisfactory  and  compare  most 
favourably  with  those  of  any  other  system  on  the  American 
continent. 

The  sales  of  agricultural  land  in  the  year  were  468.390 
acres  for  .$9,592,706.95.  being  an  average  of  $20.48  per  acre. 
Iiichide<l  in  this  area  were  47,848  acres  of  irrigated  land 
which  brought  $50.43  per  acre,  so  that  the  average  price  of 
the  balance  was  $17.07  per  acre. 

During  the  year  your  Directors  disposed  of  $8,000,000  of 
Four  per  Cent.  Consolidated  Debenture  Stock  to  the  British 
Goverimient  piasiiant  to  arrangements  previouslv  made  at 
the  time  of  the  deposit  of  $40,000,000  of  the  Stock  with  the 
British  Treasury  in  1917  The  balance  of  the  Stock  de- 
posited—namely. $32.000.000— has  been  returned  to  the  Com- 
pany *nd  is  available  for  sale  or  other  disposition  as 
circumstances  w.arrant. 

As  indicated  in  the  last  annual  report,  and  witli  vour 
approval,  your  Directors  during  the  year  issued  $12,000,000 
of  Eqidpment  Trust  Notes  for  the  purpose  of  acquiring 
necessary  additions   to  your  Company's  rolling  stock. 

Your  approval  was "  obtained  in"  1919  and  1920  to  the 
construction,  as  conditions  warranted,  of  branch-line  mileage 
in  Western  Canada  amounting  in  the  aggregate  to  822  miles, 
and  during  the  ye.ar  under  review  100  miles  of  track  of  this 
authorised  mileage  have  been  laid. 

While  extensive  new  construction  is  not  under  the  present 
conditions  adWsable,  your  Directors  are  of  the  opinion  that 
a  moderate  amount  of  construction  should  be  proceeded  with 
during  the  coming  ye;ir  in  order  that  the  full  value  of  the 
lines  already  under  <x)nstruction  should  l>e  realised  and  that 
the  settlers  in   the   districts   tp   be  served  should    obUiin  the 


railway  facilities  so  necessary  l<j  their  prosperity.  The' 
iJrEueh  Lines  heretofore  approved  are  in  good  territory  and 
well  located  to  become  revenue  producing. 

Your  approval  will  be  asked  to  the  construction  of  an 
extension  of  the  Suffield  South-westerly  Branch  from  Lomond. 
a  distance  not  exceeding  thirty  miles,  and  for  the  issuance 
and  sale  of  a  surfi'ient  amount  of  Four  f>er  Cent.  Consoli- 
d,-ited   Debenture  Stock  to  meet   the  expenditure. 

Four  steamers  for  Atlantic  and  Pacific  Service  previously 
contracted  for  are  now  being  built  for  the  Company, 
namely  : — Empress  of  Canada,  Montrose,  Montcalm,  Mont- 
clarf,  and  the  Koeni<j  Frii-drirh  AutjuKi  has  been  purchased. 
An  additional  *hip  for  British  Columbia  Coast  Service, 
rexjuired  because  of  the  loss  of  the  Princess  Sophia  and 
Priiice-^<  Ireiii  and  the  sale  of  the  I'rinre.<s  May  and  Prin- 
less  Margaiet,  is  also  under  construction. 

The  estimated  cost  of  these  six  ships  is  $31,175,000.  of 
which  $18,753,138  was  paid  up  to  31st  December,  1920. 
The  estimated  capital  requirements  on  this  account  for  the 
year  and  including  the  amount  required  for  the  completion 
of  the  payments  on  the  Kornir/  Frcilriih  Aii<ju<t  purchased, 
amount  to  approximately  $12,200,000.  Your  approval  will 
be  asked  to  the  issuance  and  sale  of  a  sufficient  amount  of 
Consolidated  Debenture  Stock  to  meet  the  expenditure  for 
these  vessels.  During  the  year  the  s.s.  Sardinian,  built  in 
1875,  was  sold.  _   i  ^ 

In  anticipation  of  your  confirmation  your  Directors 
authorised  capital  appropriations,  in  addition  to  those 
approved  at  the  last  annual  meeting,  aggregating,  for  the 
yea.-  1920.  $3,245,318,  and,  subject  to  your  approval,  have 
antl.orised  e^penditures  on  capital  account  during  the  pre- 
sent year  of  $4,315,236.-  Of  this  amount  the  principal  items 
are  :— 

Replacement  and    enlargement   of   structure.s 

in  permanent  form     ...         $509,624 

Additional     stations,     roundhouses,     freight 
sheds  and  shops,  and  extensions  to  listing- 
buildings  398.158 

Tie  plates,  rail  anchors,  ballasting,  ditching, 

and  miscellaneous  betterments         35,700 

Replacement  of  rail  in  main  and  branch  line 

tracks  with  heavier  section  ...         ...       1.000,000 

Additional  terminal  and  side-track  accommo- 
dation                 377,292 

Extension  work  on  Chateau  Frontenac  Hotel         853,000 

Lining  of  Connaught  Tunnel    ...  400.000 

Improvements  in  connection  with  Telegraph 

Service      55.033 

Mechanical       Department,       machinery      at 
various   shops  30,950 

The  balance  of  the  amount  is  required  for  misoellaneous 
works  to  improve  facilities  over  the  whole  sVstem  and  effect 
proper  economies. 

In  view  of  the  importance  to  the  Company  in  its  per- 
sonnel and  the  value  to  Canada  in  the  development  of  its 
resources  and  industrj-  through  the  increase  in  the  number 
of  trained  technical  men.  your  Directors  authorised  a  sub- 
scription to  Mc-Gill  University  Endowment  of  .$250,000,  and 
to  the  University  of  Montreal  of  $50,000.  payable  in  annual 
instalment*.  Contributions  of  $10,000  to  the  Salvation  Anny 
and  $5,000  to  the  work  of  the  Y.M.C.A.  were  ako  authorised. 
Th^  value  of  the  work  of  the  Salvation  Army  and  the  Young 
Men's  Christian  Association  to  the  Company  and  its  em- 
ployees is  of    direct    and  indirect  impoi-tance. 

At  the  request  of  the  Government  of  Alberta,  and  in  order 
to  ensure  proper  railway  service  in  the  districts  served  by 
the  Edmonton,  Dunvegan  and  British  Columbia  and  Central 
Canada  Railway  Companies,  your  Directors  have  entered  into 
an  agreement  with  these  companies,  their  stockholders,  the 
I'nion  Bank  of  Canada,  and  the  Pro\nnce  of  Alberta,  for  the 
operation,  for  a  period  of  five  years  from  the  Twenty-first  day 
of  ,Tuly  1920.  of  the  properties  of  the  Edmonton.  Dunvegan 
and  British  Columbia  and  Central  Canada  Railway  Companies. 
The  remuneration  is  the  payment  to  your  Company  of  fifteen 
per  cent,  of  the  revenues"  in  excess  of  working  expenses, 
payable  out  of  profits  after  payment  of  fixed  charges,  and 
an  ap-eenient  giving  your  Comp;iny  an  option  to  purcha.se  the 
capital  stock  on  the  "terms  set  out  in  the  agreement  at  any 
time  during  the  period  of  five  years.  The  agreement  pro- 
vides that  the  necessarv"  cai>ital  for  improvements  and  better- 
ments to  the  Ijnes  shall  lie  loaned  by  the  Government  to  the 
Companies  to  be  operate<I,  and  it  is  estimated  that  an  amount 
of  .$2,500,000  will  be  required  for  this  purpose,  of  which 
$1,000,000  has  already  been  provided.  The  value  of  the 
arrangement  to  your  Com|\-<ny  is  that  it  enables  an  accurate 
appreciation  to  be  obtained  of  the  probable  development  of 
the  country,  and  the  present  and  prospective  value  of  the 
properties  as  traffic  contributors  to  your  Company's  system. 
The  arrangement  is  likewise  equally  desirable  from  the  stand 
f>oint  of  the  people  of  Alberta,  in" that  it  enables  the  benefit 
of  a  proper  railway  organisation   to  be  obtained  and  proi>*>r 
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GENERAL  BALANCE  SHEET,  DECEMBER  31,  1920 

ASSETS. 
Property  Investment :  t 

Railway,  Roiling  Stock  Equipment  and  Late 

and  River  Steamers 

Ocean  and  Ooastal  Steamshipa,  Exhibit  "  A"  ... 
Acquired  Securities  (Cost) : 

Exhibit  "  B  " 

Advances  to  Controlled  Properties  and  Insur- 
ance Premiums  


667,283,037  04 
43,695,646  26 


Investments  and  Available  Resources : 
(Including  amount  held  in  trust  for  6%  Note 
Certificates,  S60,197,03u.76) 

Deferred  Payments  on  Lands  and  Towusites  ...  70,968,761  54 

Imperial  and  Dominion  Government  Securities  33,916,460  81 

Provincial  and  Municipal  Securities      2,016,721  29 

Debenture  Stock  la  Treasury      32,000,000  00  > 

MlsceIlaneoosInTestments,Exhiblt"C,"Cost  35,056,469  66 

Assets  in  Lands  and  Properties,  Exhibit  "  D  "  91,977,838  03 

Cash            6,871,649  71 


124,469,836  IS 

10,134,650  14 


272,S07,797  04 


Working  Assets : 

Material  and  Supplies  on  Hand         

Agents'  and  Conductors*  balances     

Net  trafiic  balances      

Imperial,  Dominion  and  United  States  Gfovem- 
ments,  Accounts  due  for  Transportation  ,&c. 

Miscellaneous  accounts  receivable     

Cash  in  hand     


33,734,639  66 
4,298,448  79 
6,011,476  62 

1,110,084  66 
11,761,730  11 
30,090,941  24 


86,997,319  97 
$1,106,388,186  63 


UABILITIES, 
Capital  Stock : 

Ordinary  Stock  ...        ,t 

Four  per  Cent.  Preference  Stock 


...  260,000,000 
...     80,681,921 


Four  per  C^nt.  Ck>nsolidai.ed  Debenture  Stock... 
Mortgage  Bonds : 

Algoma  Branch  Ist  Mortgage  6  per  cent.    ... 

Note  Certificates,  6  per  cent 

Current : 

Audited  Vouchers         

Pay-rolls  

Miscellaneous  accounts  payable         

Accrued  : 

Rentals  of  leased  lines  and  coupons  on  Mort- 

gafire  Bonds .".        

Equipment  Obligations 

Les.^  balan>  e  on  hai;d  with  tiustees 

Reserves  and  Appropriations : 

Equipment  replacement  

Steamship  replacement  

•Reserve  Fund  for  Contingencies  and  for  Con- 
tingent War  Taxes   

Premium  on  Ordinary  Capital  Stock  sold 

Net  proceeds  lands  and  townsites         

Surplus  revenue  from  operation  

Special  reserve  to  meet  Taxes  imposed  by  Domi- 
nion Government      

Surplus  in  other  assets 


■  340,681,921  12 
216,284,882  10 

3,650,000  00 
62,000,000  0* 


19,429,625 
4,886,048 
13,376,74.^ 


37,092,419  86 
648,865  71 


ls,550,0<"i0 
li',979,600 


4,230,7>6 
2l',922,912 


49,160,236  19 


7,670,400  00 

46 

6u 


76,313,936  24 
46,000,000  00 
96,010,^06  14 
127,725,728  35 

3,144,240  81 
9S  06»,9S8  30 

11,105,383,186  63 
J.  LESLIE,  ComptnlltT. 


AUDITOBS'  CERTIFICATK, 

We  have  examined  the  Books  and  Records  of  the  Canadian  Pacific  Railway  Co.  for  the  year  ending  December  31, 1920,  and  having  compared  the  annexed 
Balance  Sheet  and  Income  Account  therewith,  we  certify  that,  in  our  opinion,  the  Balance  Sheet  is  properly  drawn  up  so  as  to  show  the  true  financial  posiucn  of 
the  Company  at  that  date,  and  that  the  relative  Income  Account  for  the  year  is  correct. 

PRICE,  WATERHOUSE  &  CO., 
Vtontreal,  March  14,1921.  Chartered  Accoimtante  (England). 


Shares. 

Percentages 

L  .242,837 

47.80 

460.838 

17.73 

626,510 

24.10 

79,123 

3.04 

190.692 

7.33 

railway  economies  to  be  effected  under  the  direction  of  your 
Company's  officers,  and  at  the  same  time  permits  the  develop- 
ment of  the  North  Countiy  to  be  aided  to  the  fullest  possible 
extent  and  gives  to  present  and  incoming  settlers  the  railway 
facilities  so  essential  to  their  success. 

lu  order  to  ensure  the  development  of  that  portion  of 
the  Province  of  Quebec  situated  South  and  East  of  Lake 
Temiskaming  your  Directors  have  entered  into  an  agreement 
with  the  Province  for  the  construction  by  your  subsidiary, 
the  Interprovincial  and  James  Bay  Railway  Company,  of  a 
railway  e.xtending  from  Kipawa  to  Des  Quinze  River,  with  a 
branch  to  Ville  ilarie,  having  a  total  mileage  of  seventy-six 
miles.  Subsidies  of  $8,000  a  mUe  in  cash  for  sixty-six  miles 
and  4,000  acres  of  land  per  mile  of  the  entire  railway  have 
been  voted,  which  will,  of  course,  substantially  reduce  the 
cost  of  construction  to  the  Company.  A  productive  agricul- 
tural area  of  large  extent  and  valuable  timber  lands  will  be 
opened  and  served  through  the  construction  of  this  railway. 

The  Preference  Stock  of  the  Company  deposited  with  the 
British  Treasun-  was  returned  to  the  owners  on  the  First  of 
October  1920,  and  the  Common  Stock  on  the  Thirty-first  of 
December. 

The  position  of  the  holdings  of  Common  Stock  as  of  March 
First  of  this  year  was  as  follows  : — 


United  Kingdom 

Canada 

United  States 

France 

Other  holdings 


2,600,000 

During  the  last  six  and  a-half  years  the  Company  has 
expended  on  Capital  Account  $88.000,000 ;  and  during  the 
same  period  the  proceeds  of  the  sale  of  capital  issues 
amounted  to  $26,282,000,  exclusive  of  the  recent  Equipment 
Issue  of  $12,000,000,  the  proceeds  of  which  have  not  as  yet 
been  received  in  full  because  of  the  non-completion  of  the 
rolling  stock  under  contract  for  construction.  In  consequence 
of  these  large  expenditures,  the  demands  upon  the  Company's 
cash  reserves  have  been  extensive,  while  the  surpluses  from 
railway  operations  during  the  past  tlire  years,  for  reasons 
with  which  the  Shareholders  are  entirely  familiar,  have  been 
merely  nominal. 

As  indicated  in  this  report,  the  capital  requirements  for 
1921.  exclusive  of  payments  on  steamships  and  the  continuance 
of  branch  line  construction,  will  be  very  moderate.  No  ex- 
tensive works  are  contemplated  in  the  'East,  save  the  com- 
mencement of  the  Interprovincial  and  James  Bay  Railway, 
preWously  referred  to,  and  the  continuance  of  the  work  on 
the  extensions  to  the  Chateau  Frontenac,  which  it  is  ex- 
pected will  involve  the  expenditure  of  $853,000  during  the 
present  year. 

The  amount  of  unissued  Consolidated  Debenture  Stock 
for  the  issuance  of  which  your  authority  has  already  been 
given  is  $36,000,000,  and  the  amount  issued  and  undisposed 
of  is  $32,000,000,  a  total  of  $68,000,000.  The  capitalisation 
of  the  Company  is  conservative  and  even  low.  and  this  has 
been  accomplished  largely  through  tl>e  utilisation  of  surpluses 
in  betterments  and  improvements  which  would  normally  have 
been  paid  for  out  of  the  proceeds  of  capital  issues.  While 
capital  expenditures  for  the  immediate  future  will  be  cur- 
tailed and  the  resumption  of  works  requiring  large  amounts 
of   money   will   be   deferred   until  a  decided   improvement  in 


business  conditions  furnishes  warrant  for  inciu'ring  them, 
j'our  Directors  consider  tliat  it  will  be  desirable  that  a  portion 
of  the  cash  reserves  expended  on  Capital  Account  should  be 
restored  within  a  short  time,  and  to  this  end,  in  order  to 
implement  and  extend  the  powers  of  the  Company  to  issue 
forms  of  securities  other  than  those  it  is  already  empowered 
to  issue  and  which  are  more  appropriate  to  present  market 
conditions,  have  made  application  for  an  amendment  to  the  _ 
Company's  charter  permitting  the  issuance  of  bonds,  Deben- 
tures, or  other  securities,  collateral  to  or  in  lieu  of  any 
Consolidated  Debenture  Stock  which  the  Company  is  or  may 
hereafter  be  empowered  to  issue,  and  for  the  same  amount, 
such  securities  to  be  payable  in  such  currency,  at  such  times 
and  places,  and  bearing  such  interest  as  your  Directors  may 
think  proper.  As  mentioned  in  the  notice  to  Shareholders, 
the  annual  general  meeting  will  be  made  special  for  the 
purpose  of  authorising,  if  approved,  the  issuance  of  such 
securities. 

The  Note  Certificates  of  the  Companv  issued  in  1914  for 
$52,000,000  will  fall  due  on  March  2nd,  1924.  Your  Directors 
are  glad  to  be  able  to  advise  the  Shareholders  that  ample 
provision  has  been  made  for  the  retirement  of  these  Notes 
at  maturity. 

Your  Directors  desire  to, express  their  appreciation  of  the 
loyal  and  efficient  services  of  the  officers  and  men  of  the 
Company,  which  have  pei-mitted  it  to  perform  its  functions 
as  a  common  carrier  with  credit  to  itself  and  s.atisfaction  to 
the  public,  and  have  resulted  in  returns  from  the  year's 
operations  which,  under  the  difficult  conditions  existing, 
cannot  but  be  regarded  as  highly  gratifying  to  the  Share- 
holders. 

The  undermentioned  Directors  will  retire  from  office  at 
the  approaching  annual  meeting  They  are  eligible  for 
re-election  ; — 

Mr.   Edward  W.  Beatty, 
Hon.  Frederick  L.  Beique,  K.C, 
Mr.  Charles  R.  Hosjier, 
Hon.  Wm.  J.  Shaughnessy,  K.C. 
For  the  Directors, 

E.    W.   BEATTY.   Prtxidrnt. 
Mmi/rrnl.   March  14,   1921. 


FIXED  CHARGES  FOR  YEAR  ENDED  DECEMBER  SJ,  1920. 

£200,000              St.  Lawrence  and   Ottawa  Railway   First  S 

Mortgage  Bonds,  4%           38,933  34 

$2,644,000  Man.   S.    West.    Colzn.    Rv.  Ist   Mortgage 

Bonds  due  .Time  1,  1934,  6%         127,200  00 

£4,007,381  16  6     Ontario  *  Quebec  Ky.  Debenture  Stock,  6%  976,129  66 

$3,000,000              Ontario  &  Quebec  Ry.  Ordinary  Stock,  6%...  120,000  00 
£1,330,000              Atlantic  *  Korth  West.  Ry.  Ist  Mortcage 

Bonds,  doe  January  1,  1937,  6%  ...      ~  ...  323,033  34 
£760,000             Algoma  Branch  1st  Mortgage  Bonds  due  July 

1,  1937,  5% 182,600  00 

$500,000  New  Brunswick  Southern  Ry.  1st  Mortgage 

Bonds,  3%     16,000  00 

$■500,000  Lindsay,  Eobcaypeon  &  Pontypool  Ev.  Ist 

Mortgage  Bonds,  4%         "    ...  20,000  00 

Rentals 901,518  94 

Interest  on  Montreal  and  Western  Railway...  8,431  61 

Interest  on  Equipment  Obligations 881,475  CO 

3,693,821  09 

4%  CONSOLIDATED  DBBENTiJRE  STOCK. 
£36,222,921  Interest  from  Jan.  1,  1920...  $7,051,396  30 
88,000,000        Inteiestfrom  Aug.  4,  lf21...        130,192  00 


7,181,587  30 
$10,775,408  99 
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EXHIBIT  "C'-MISCELLANEOUS  INVESTMENTS, 


Creur  il'AIene  nnrt  Pend  d'Oreille  Hy.  1st  MortKnec  BondB     ...  $17, 

Oonsolli>ted  Miniiip  and  Smcltinf  Co.  Stock,  177,026  shnrcs...  4,42S 

„                 ^.oiivrtibte  Bonds     ...  2,6;KS, 

Cambrii'tae  rollierios  Compnny,  1st  Mortpage  Hefimdinp  Bonds  260, 

Dominion  Exrrcw  Company  Stock           2,000 

Dulnth,  South  Shore  &  AtUntic  Ry.  Ordinary  Stock 6,100, 

„           „       Preferred  Stock 6,100 

Hull  Klectric  Company        1,0(5 

Minneapolis,  St.  I'aul  &  Sault  Ste.  Marie  Ry.  Ordinary  Stock  12,723, 

Preferred  Stock  6,361 

Pcnn.sylvania-Ontario  Transportation  Co.  Stock 187, 

Quebec  Salvaize  and,  Wrocking  Company  Stock 150 

Spokane  International  llailway  Company  Stock             3,941 

Trustee  .Securities     ■-■         ■■■         ■■•  14, ."i^^ 

Toronto,  Hamilton  &  Buflalo  Rv.  Co.  Consolidated  Mortfiuje  lionds  1,000 

West  Kootenay  Power  4:  Light  Company  Preferred  Stock      ...  60, 


Value 
000  00 
,626  00 
4UI)  1)0 
,000  00 
,000  00 
,000  00 
,000  00 
,603  00 
,600  00 
800  00 
,600  00 
,000  00 
,800  00 
,.-.'  0  00 
,000  00 
,000  00 


560,666,727  00 
Cost,  $36,056,489.66. 

We  have  e.xamined  all  the  Securities,  including  thcFC  listed  obove,  held 
for  account  of  the  Canadian  Pacific  Hallway  Company  Ly  tlie  lYeosurcr,  and 
have  received  certificates  from  the  Custodians  for  those  deposited  with  the 
Banks  and  Trust  Companies  for  safe  custody,  and  havinp  compared  them  with 
the  records  of  the  Company,  find  them  correct  and  in  order. 

PRIOR,  WATERHOUSE  &  CO. 
Montreal,  March  14,  1921.  Chartered  Accountants  (En.-.) 


EXHIBIT  "  D."— ASSETS  IN  LANDS  AND  PROPERTIES, 

Company  ■sCollicriesin  Alberta  and  British  Columbia,  and  (om- 
pauv'3  interest  in  other  produciuK  ccal  nunes      '      

Surplus  binds  and  buildinps  avnilaWc  for  side  in  the  IiroTmces  of 
Now  Hrunswick,  Quebec,  Ontario,  Jlanitoba,  and  British 
Columbia,  rcprc^sentinp  mainly  those  puH'hascd  iuexccfsofthc 
reaui  rements  when  securinc  right  of  way,  station  grounds,  and 
shop  sites,  as  beinj^more  economical  than  a  resort  to  coudemna- 
/  tiou  proceedinL'8 

Manitoba:   AgriiHiltural  lauds,  14.1,080  acres  at  SIO     

SiKkal.-hewan  :   A'-tricultural  lands,  1.228,?24  acres  at  $13      ... 

Alberta  :   Agricultural  lands,  2,073,  ;53  acres  at  $13     

A, It.  &  1.  (.'iOO.OOOacre  tract,  under  agreement  with  Govern- 
ment), 17,2-. 6  acres  at  $5       

Alberta — Irrigated  lands  : 

Western  .Section,  4D,7'0  acres  at  $30 

Eastern  .Section,  20ti,293  acres  at  $40 

A.  It.  &  I.  Section,  2, ;145  acres  at  $40 

Land  reservcil  i  n  Irrigation  Block  for  right  of  way  and  operat- 

ing  purposes,  57,368  acres  at  $13      

Demonstration  Farms : 

Strathmore  

Brooks        ...         

Mixed  Farm  ...  

Farms  at  Veterans'  Colonies      

Timber  Lands  and  Mills:  Timber  and  Tie  reserro  in  British 

Columbia,  563,714  acres  at  $3  

A.  R.  *  I.  Timber  limit  in  Alberta,  17,6.12  acres  at  $1.60 

Bull  River  Mill  and  improvements       

British  Columbia:  Columbia  ct  Kootenay  I.ands,  31,156  acres 

at  $2       62,312  00 

Unsold  portion  of  Esquimalt  &  Nanaimo  Land  Grant, 
1,042,248  acres  at  $5 6,211, -MO  00 

Unsold  Lands  in  Townsites  : 

Subdivided  sites  in  Manitoba,  Saskatchewan  and  Alberta    ... 

Unsubdivided  land  adjoining  Town  Plots  in  Manitol-a,  Sas- 
katchewan, and  .\Jberta,  96,954  acres  ...  

Unsold  lots  in  Briti.^  Columbia,  including  Tancotiver 

Unsubdivided  land  .adjoining  Townsites  in  British  Columbia, 
including  Vancouver 

Coal  Lands  ; 
3,000,000  acres  ol  coiil  right  reserved  under  land  sold  and  un- 
sold in  Alberta,  to  be  developed  on  a  royalty  basis 
46,933  acres  of  cpal  land  in  British  Columbia.  Saskatchewan 

a  id  Abe  ta  at  $10       

Iron  property  in  British  Columbia 

Natural  Uas  :  Rights  reserved  in  lOOjOOO  acres  of  lend  fold  and 
unsold  i  n  Albert  a .  (Revenue  from  area  tinder  leaf  e  to  Dec.  31 , 
1920,  $2.n,064.>6)  

Petroleutn  Rights  :  Rights  reserved  in  50,000  acres  of  land  sold 
and  unsold  in  Alberta,  to  be  developed  on  a  royalty  basis  ... 

Improved  Farms:  Bud  lings  and  irnprovemeuts  on  improved 
(ready-made)  f.-irra-',  Saskatcliewan .  Albe  ta,  Manitolia  and 
British  Columbia;  investment  being  repaid  with  lafHJ  in- 
stal'uents  with  ibterest  at  6% 

Livestock  :  LiveStock(horses, cattle, sheepandswine)advanced 
to  farmers  having  land  contracts  with  Company,  on  security 
lien  notes 


$2,112,276  78 


2,827,4311  44 

1,460,800  00 

1.^968,212  00 

26,964,889  00 

86,280  oe 


1,492,500  00 

11,861,720  00 

93,800  00 

745,651  00 

100,000  00 

26,000  00 

S.OOO  00 

90,000  00 

1,601,142  00 

26,448  00 

180,000  00 


6,500,000  00 


4,276,400  00 
4,600,tl(l0  00 


6,000,000  00 


1  00 

469,330  CO 
25,000  00 


1  00 
1  00 


256,838  32 
32,662  49 


Total  (.'>,RlI,5e:i  acres) 


$91,977,838  Of 


RECEIPTS  AND  EXPE'JDITUR'S.  Year  ended  Dee.  31,   1920. 
RECEIPTS. 


Cash  In  hand,  December  31,  1919 

Surplus  revenue  OS  per  statement         ...        ...     21,877,635  61 

Special  income  as  per  statement  10,006,447  81 

Land  dep.vhtmest  : 

Lands  and  Townsites  : 

Proceel4  of  3  ile^and  interest, /<•.*.«  cancellations 

/^ti  salea  exp.'O^es  and  irrigation    

Daterrod.paymeats  oa  previous  year's  sals... 


63,619,420  78 


32,814,083  42 


Amount  remalnin  :  in  Deferred  Payments  on 
the  siles  of  the  ycir 

Amount  received  from  Sale  of  Govenunent 
an  I  other  Socnrities 

Amount  on  account  of  Consolidated  Dc'  en- 
tno  Stock,  sold  to  tlio  Iinieiial  G--vein- 
meat i      

Amiunt  applied  in  reduction  of  cost  of  mining 
and  other  properties,  Exhibit  "  D  ** 

Incrc.^se  in  Current  Liabilities,  Rentals  of 
Li-.iscd  Lines  and  Coupons  on  Mortgage 
Bonds,  Kquipnicnt  utiligattoiis  and 
Reserves  and  Appropriations 


12,867,526  96 
4,706,321  03 

8,161,205  8S 
3,383,643  88 

11,541,749  76 

7,032,372   99 


3,852,376  77 
3,801,113  7.) 

7,668,678  64 
38,682  69 

22,929,153  78 


EXPENDITURES. 


Dividends  on  Preference  Stock  : 
2  percent,  paid  April  1,  1920 
2  percent. paid  October  1,  19.'ij 

Dividends  on  Ordinary  Stock  : 

2J  per  cent,  paid  April  1,  19.'0  

2i  percent,  paid  June  30,  1920        

2.^  per  cent,  paid  October  1,  1920-' 

■il  percent,  paid  December  31,  1920 

Constniction  of  Bran^:h  Lines,  E.^bibit  "  B  "  ... 
Additions  and  improvements,  main  line  and 

branches.  Exhibit  "  F  "  

Expenditure  on    leased  and  acquired    lines. 

Exhibit  "(J" 

Ro'l  n,' Sto -k  E  luipmcTit         

Shops  and  Machinery       

'Lake  and  River  Stearaeis  

Ocean  and  Coastal  Steamships  : 
Payments  on  Steamships  acquired  and  under 

construction 

L^ss  amount  paid  from  Stetvmship  replace- 
ment F..nd 


1,613,638  42 
1,613,638  42 


3,227,276    84 


6,600,000  00 
6,500,000  00 
6,500,000  00 
6,500,000  00 


26,000,000  00 
4,218,213  28 

6,703,262  08 

],852,00i  60 

4,461.152  98 

1,485,737  30 

74,910  00 


Deposited   with  Trustee, 
Fund       


Special  Investment 


14,255,914  25 

454,441  42 
13,801,472  83 


7,021,866  69 


Secunlies  Acquired : 
Lake  Brie  &  Northern  Ry.  1st  Mortgage  Bonds 
Alberta  Stock  Yards  Co".,  Ltd.,  Preferred  Stk. 
Trustee  Securities         ...         

Payment  of  Equipment  Obligations     

Increase   in  Working  Assets  and  Advances   to 
Controlled  Properties  and  Insumnce  Premiums 


Cash  in  hand,  December  31,  1920 


11,000  00 

129,'  00  00 

3,294,^44  81 


3,434,244  81 
1,440,000  00 

20,803,326  58 

94,652,468  49 
30,090.941  24 

$124,643,109  73 


TRAIN  TRAFFIC  STATISTICS  FOR  TWELVE  MONTHS  ENDED 
DECEMBER  31,  1920,  AND  1919. 

(EAa>sn,-GS  OF  Lake  and  river  SiEiMEtts  and  of  KErn,r.  Vaixey  Rail- 
way NOT  IHtniUDED  IN  THIS  STATEMENT.) 


Year  ended       Tear  ended 


Train  Mileatje — Pass.trains 

Freight  trains 

Mixed  trains      

Total  trains        


Dec.  31, 

1920 

20,538,038 

24,335,681 

1,846,046 


Dec.  31, 

1919 

20,411,110 

19,994,807 

1,94.1,410 


^Inc.  or  Dec.-~. 

Amt.orNo.    % 

1 26,938         62 

4,340,714    21-71 

97,^04      5-01 


40,719,065  42,349,387         4,370,278   10-32 


Car  Mileage — Passenger : 

Coaches  cfc  P.  D.  &  S.  cars        105,691,004 
(Combination  cars  ...  2,416,844 

Baggageman  »fc  express  cars    48,243,663 


Total  passenger  cars 

Freight:  Loaded 

Empty     ... 

Caboose  


110,789,727 

2,400,909 

46,196,600 


6,168,723      4.67 

16,935        -66 

2,046,953      443 


166,251,401         169,3-57,236         3,10o,iS6      1-95 


691,151,172 

209,037,450 

27,946,171 


494,862,169 
170,0211,412 
33,9»8,547 


96,2S9,0l.3  19.46 
38,417,1.38  22-62 
3,956,624     1649 


Total  freight  cars  ...         828,133,793         689,471,128     138,662,668    20-11 


P.ass. cars  per  traffic  tram  mile 
Freight  ciirs  per  tra flic  train  mile 

Passenger  Traffic — 

Pass,  carried  (earning  rev.) 

Do.      do.      Imile       ...   1,7] 

Do.  1  mile  per  mile  of  road 
Av.  journey  per  pass. (miles) 
Av.amt.received  per  pass.... 
Av.   amount  received   per 

pass,  mile  ...         ...     Ots, 

Av.No.of  p.iss.pertrainmile 

Do.  do.  per  car  mile 
Rev.  from    pass,  per  pass, 

car  mile cts. 

Total  pass,  train  earnings 

per  train  mile    ... 
Total  pa.ss.  train  earnings 

per  mile  of  road 


Freight  Tmjjle — 

Tons  of  rev.  freight  carried 

one  mile 13,866,607,861 

Tons  non-rev.  freight  carried 

one  mile 1,830,407,240 

Total   tons  (all  classes)  fr't 

carried  one  mile  15,687,014,791 

Tons  of  rev.fr't  carried  one 

mile  per  mile  of  road   ...  1,066,401 

Tonsof  non-rev. fr't  carried 

one  mile  per  mile  of  road  140,868 

Total  tons  (all  clas-ses)  fr't 

carried  I  mileper  mileroad        1,207,269 
Av.  anit,.  re<'eived  per  ton 

per  mile  of  rev.  freight...     Cts.         1038 
Av.  No.  of  tons  of  rev.  fr't 

per  train  mile    529.25 

Av.  No.  of  tons  01  non-rev. 

fr't  per  train  nule         ...  69-91 

Av.  No.  of  tons  (all  classes) 

fr't  per  train  mile         ...  599-16 

Av.  No.  of  tons  of  rev.  fr't 

per  loadeil  car  mile      ...  23-44 

Av.  No.  ot  tons  of  non-rev. 

fr't  perloadedcarmile  .--  3-10 

Av.  No.  of  tons  (all  cl.isses) 

fr't  per  loadetl  car  mile...  26-64 

Pr"t     train     earriings     per 

loaded  car  mile ... 


6-98 
31-63 

713 
31-43 

■16 
•20 

■2-10 
•64 

16,769,-'-.56 

18.0f4,009 

132,223 

10246 

$2-80 

16,671,782 

l,763,li04,596 

13.5,727 

112-53 

2-91 

l,C97.8b3 

4S.S19.9S7 

3,S04 

K-08 

■02 

7-01 
2-5S 
2-oS 
S-96 
•69 

5.         2-82 
70-76 
15-91 

2-69 
78-89 
15-58 

•23 
2-H 
■33 

8-88 
I'- 71 
212 

,.       44-88 

40-32 

4-56 

11-31 

$2-81 

2-59 

•22 

8-49 

$4,844-78 

4,463-87 

380-91 

8-8 

10,926,848,494  2.929,759,057 

1,378,437,805    461,969,436 

12,305,236,299  3,381,728,492 


Cts. 
Fr't  train  earnings  per trninmile 


24-34 
$6-60 


$1J4,643,4U9  73    |  Fr't  train  earn. iicrmile  of  roiid  $11,07283 


840,928 
106,084 
947,012 

1003 
49807 

62-83 
860-90 

22-03 
2-79 

2487 

22-15 

600 

8,4!>4.11 


225,475 

34.7S4 

260,267 

■035 

31-18 

7-DS 

38-26 

1-36 

•31 

1-67 

219 

-60 

2,638-72 


26-81 

32-79 

27-48 

S6-8I 

S2-79 

27-48 

3-49 

6-26 

U-27 

6-82 

6-16 

11-11 

6-71 

9-89 
]i  Oo 
31-29 
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THE     STATIST. 


[April  2,  1921. 


OF    I»UBi:-IC 


MEETINGS 

COnSPANISS. 


The  Scottish  Provident  Institution. 


Edin- 
Paul, 


MUTUAL    LIFE    ASSURANCE— A 

The  eighty-third  annual  general  meeting  -was  held  in 
burgh  on  Wednesday,  the  30th  ultimo,  Sir  George  M. 
LL.D.,  D.K.S.,  in  the  chair. 

The  report  for  the  vear  1920  states  that  the  new  proposals 
received  were  4,450  for  £5,788.595,  and  of  these  3^985  were 
completed,  assuring  capital  sums  amounting  to  £5.108,330. 
The  amount  rea.ssured  with  other  offices  was  £177,650.  The 
premiums  of  all  kinds,  including  the  price'of  annuities,  but 
after  deducting  sums  paid  for  reassurances,  were  £955,137. 
The  total  receipts,  including  net  interest,  amounted  to 
£1,613,141.  The  accumulated  funds  amounted  at  Decem- 
ber 31.  1920,  to  the  sum  of  £16,681,113.  The  claims  arising 
imder  1,191  policies,  by  the  deaths  of  650  members,  were 
£736,430,  inclusive  of  "bonus  additions,  and  the  claims  by 
survivance  under  endowment  policies  £113,260,  making  the 
total  claims  for   the   year  £849,690. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  :  I  have  now  the  honour  to  submit  formally  for  your 
approval  the  directors'  report  for  the  year  1920,  which  you 
have  been  good  enough  to  hold  as  read.  Let  me  assure  you 
that  it  is  very  gratifying  to  them  to  find  themselves  in  the 
position  of  being  able  to  lay_  such  a  report  before  you  on 
the  present  occasion.  It  shows  a  record  of  uninterrupted 
prosperity.  It  must  be  as  pleasant  for  you  to  find  as  it  is 
for  us  to  report  that  the  net  new  business  placed  on  the 
Institution  books  last  year  (£2,930.680)  is  larger  than  that 
of  any  year  since  the  Institution  was  founded. 

The  new  pi^emiums  have  also  increased,  while  the  total 
receipts,  including  net  interest,  exceed  £1,600,000,  as  against 
£1,470.000  in  the  previous  year. 

A  decrease  in  the  cost  of  conducting  tlie  business  could 
scarcely  be  looked  for  under  existing  conditions;  but  even 
so  I  cannot  think  the  ratio  of  15.82  per  cent.  whicV  the 
expenses  (including  commission  on  the  record  new  business) 
bear  to  the  premium  income  can  in  the  circumstances  of  the 
times  be  cmisidered  as  anything  but  moderate.  That  ratio 
test  may  not  be  altogether  a  scientiiic  one,  although  in  the 
general  case — that  is,  where  the  premiums  in  any  one  office 
are  approximately  the  »;>me  as  in  any  other — it  may  be  suit- 
able for  comparison.  In  the  case  of  this  Office,  however,  it 
may  appear  misleading  and  as  placing  the  Office  at  a  dis- 
advantage when  one  has  in  mind  that  the  premiums  charged 
by  the  Office  under  its  distinctive  system  are  below  the 
average  premiimis  of  other  offices,  and.  moreover,  that  owing 
to  the  popularity  of  oiu-  Kmited-payments  scale  for  whole- 
life  assurance  a  large  number  of  existing  policies  become 
each  year  free  from  premiums.  This  disadvantage  you  no 
doubt  have  fully  in  mind,  as  it  has  often  been  adverted  to 
at  these  meetings  in  the  Chairman's  explanatory  statement. 
In  respect  of  these  limited-payment  policies  an  appropriate 
provision  for  expenses  is  made   at  investigation   periods. 

Low  Mortality  Experience. 

The  rate  of  mortality  throughout  the  British  Isles  has, 
I  believe,  established  a  low  record,  and  the  effect  of  this  is 
shown  in  the  ratio  of  the  actual  to  the  expected  claims  being 
under  sixty-six  per  cent.  Even  during  the  War  years  we 
w-ere  able  to  report  a  favourable  mortality  experience — and 
it  is  a  satisfactory  feature  of  the  past  year  that  the  claims 
by  death  should  have  been  well  below  the  rate  of  mortality 
provided  for  in  our  calculations. 

Endowment  assurances  for  over  £113.000  were  paid  at 
maturity,  as  compared  with  £85.000  paid  in  a  similar  manner 
last  year.  Tlie  increase  under  this  head  indicates  the  grow- 
ing popularity  of  tliis  form  of  provision ;  but  it  is  satis- 
factory to  find  that,  although  the  membership  under  our 
special  endowment  assurance  fund  (w^ich  was  opened  in 
1903)  becomes  annually  greater,  it  does  not  detract  from  the 
membership  under  the  common  fund  for  whole-life  assurance. 

Investments  in  British  Government  Securities. 

The  accumulated  funds  show  a  gratifying  improvement, 
having  increased  during  the  year  by  £398.000 — the  total 
funds,  as  shown  in  the  balance  sheet,  standing  at  £16,681,000. 
Dm-ing  the  year  the  directors  realised  a  large  number  of 
American  securities  and  reinvested  the  proceeds  in  this 
country.  Yo*i  will  observe  that  the  sum  now  standing  in 
the  balance  sheet  under  the  head  of  British  Government 
securities  is  £6.292,000 — the  corresponding  item  in  last  year's 
balance  sheet  having  been  £.5.022.000.  Th?  directors  have 
mainly  made  their  investments  during  the  pa.st  year  in  British 
Government  securities — and  a  large  proportion  of  the  increase 
in  1920  of  over  one  million  pounds  in  these  securities  is  due 
to  the  reinvestment  of  the  proceeds  of  American  bonds. 


RECORD  OF  UNINTERRUPTED  PROSPERITY. 

The   effect   nf    the   higher    .yield   which   capital,  now    com 
mands  is  shown  in  the  rate  of  interest  realised  on  the  funds, 
being  £5  3s.   4rf.  per  cent.,  subject  to  deduction  of  income 
tax — an  increase  of   over   one '.quarter  per  cent,   on  the  yield 
reported  a  year  ago. 

It  is  not  QjJstomarj^  during  a  quinquennial  period  for  the 
directors  to  deal  in  detail  with  marketable  securities ;  but 
we  all  know  that  there  has  been  a  very  considerable  depre- 
ciation in  the  value  of  investments.  The  directors,  therefora, 
have  deemed  it  prudent  at  the  present  time  to  make  some 
further  provision  against  depreciation  by  adding  £200,000 
to  the  investment  reserve  fund,  which,  as  you  will  .see.  now 
stands  in  the  balance  sheet  at  £600,000. 

It  is  to  be  hoped  that  in  the  course  of  time  the  economic 
troubles  created  by  the  War  may  subside.  But  when  nations 
have  been  diverted  from  the  path  of  peace  they  have  to 
travel  on  rough  roads.  I  trust  that  the  lowering  in  the 
price  of  commodities,  which  appears  to  be  in  progress,  is 
the  beginning  of  an  improvement  in  other  directions  tending 
toward.s  the  expansion  of  ti-ade,  with  the  consequent  creation 
of  a  demand  for  employment,  and  that,  with  an  increasing 
interchange  of  goods  and  services,  exchanges  may  become 
more  stable.  The  process  of  recovery  must  be  a  tedious  one, 
but  undoubtedly  it  can  be  accelerated  by  a  general  and 
increasing  practice  of  the  virtues  of  economy  and  tiirift. 

Popularity  of  Life  Assurance  Policies. 

In  this  connection  I  see  no  more  encouraging  feature  than 
the  magnitude  of  the  business  reported  by  life  assurance 
offices  throughout  this  country.  More  policies  have,  I  feel 
assured,  been  issued  during  the  past  two  years  than  have 
ever  been  issued  before  in  the  same  period.  This  indicates 
in  the  strongest  possible  manner  that  the  public  are  realising 
that  there  is  no  form  of  provision  which  can  be  relied  upon 
with  such  absolute  confidence  as  that  of  a  life-assurance 
policy.  Unwise  or  unfortunate  investments  may  be  covered, 
and  the  lost  capital  may  be  restored  to  a  man's  dependants 
by  payment  of  a  relatively  small  percentage  thereon  in  the 
form  of  an  annual  premium.  As  a  mode  of  saving,  life 
assurance  is  becoming  more  and  more  appreciated  by  both 
rich  and  poor;  and  the  abatement  of  income  tax.  which  is 
so  wisely  allowed  by  the  State  in  respect  of  pren>iums  on 
life-assurance  policies,  acts  in  no  small  degree  as  an  incentive 
to  this  f*m  of  thrift. 

Had  the  foimders  of  the  Scottish  Provident  Institution 
been  gifted  with  the  power  of  foreseeing  the  conditions  which 
exist 'to-dav.  they  could  not  have  devised  a  system  of 
.assurance  more  peculiarly  adapt-e<l  to  present  requirements. 
A  low  premium  is  always  alluring;  but,  when  a  low  premium 
involves  the  sacrifice  of  any  right  to  share  in  .■.urplus.  it 
loses  much  of  its  attraction. 


Advantageous  Policy  System. 

In  the  Scottish  Provident  a  policyholder  obtains  the 
advantage  of  a  low  premium  and  retains  the  right  to  par- 
ticipate in  the  surplus.  Indeed,  our  system  of  low  premiimis 
enables  a  man  to  pay  a  rate  which  in  many  offices  would  be 
required  during  the  whole  of  his  life,  but  which  in  this 
Office  secures  a  limited-payments  [wlic.v — that  is  to  .say.,  a 
policy  automaticallv  paid  up  after  a  certain  number  of  years. 
This  is  an  ideal  form  of  policy  for  a  business  man,  giving 
him  just  what  he  wants — provision  for  his  dependants  at  a 
moderate  rate  of  premium,  cessation  of  the  premiums  at  an 
age  when  lie  may  expect  to  retire  from  active  work — with 
the  prospect  of  the  sum  assured  being  imreased  by  bonus 
additions  when  the  .  necessary  accumulation  period  is 
completed. 

I  must  not  forget  to  mention  that  the  directors  have 
recently  issued  revised  tables  of  annuity  rates  giving  terms 
somewhat  more  favourable  to  purchasers  than  were  provided 
under  the   tables  previou-sly   published. 

It  is  with  sincere  regret  that  the  directors  have  accepted 
the  resignation,  on  account  of  ill-health,  of  ilr,  Alexander 
Leitch  from  the  post  of  Joint  Secretary  at  Ijondon  branch, 
to  which  he  was  appointed)  in  1919.  ^Ir.  Leitch  has  served 
the  Institution  with  devotion  and  loyalty  for  over  forty- 
three  years,  and  the  directors,  with  his  maiiy  other  friends 
in  the  Inst'tution's  service,  sincerely  trust  that  the  future 
may  bring  him  a.  return  of  health  t<i  enjoy  the  leisure  which 
he  .so  well   deserves. 

Mr.  George  A.  Nairn  "ill  continue  the  secretaryship  in 
London,  with  Mr.   H.  G.  Veysey  as  his  assistant. 

One  word  more,  gentlemen,  before  I  couclndc.  This  is 
the  first  general  meeting  which  ilr.  Boothby  has  attendel 
as  JIanager,  and  I  feel  assured  that  it  will  give  you  pleasure 
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ti)  juiii  with  llic  directors  in  ulTering  him  inir  warm  con- 
gratulatiuiis  on  the  great  success  which  has  atteiitled  mo 
workiiig  of  the  past  year,  and  in  expressing  the  confident 
expectation  that  the  future  will  see  still  fiuther  increases  in 
the  prosperity  of  the  Office.  The  two  previous  Managers 
were  meu  of  much  distinction,  who,  by  their  ability  and 
foresight,  carried  the  Office  from  very  small  beginnings  to 
the  high  position  which  it  had  attained  when,  a  year  ago, 
it  was  passed  on  by   Jlr.  Graham  Watson  to  Mr.   Boothby. 

The  motion  for  the  adoption  of  the  report  was  seconded 
by  Mr.  Alexander  Maitland,  Advocate,  and  carried,  and 
vot^s  of  thanks  to  the  directors,  head-office  officials,  bran-h 
secretaries,  and  the  staff  at  head  office  and  branches,  and  to 
the  Chairman  having  been  passed  the  meeting  terminated. 

Grainger  and  Smith,  Limited. 

Favourable  Balance  Sheet. 

The  annual  meeting  of  the  directors  and  shareholders  of 
Grainger  and  Smith.  Limited,  Dudley,  was  held  on  March  23 
at  the  Grand  Hotel,  Birmingham. 

The  Chairman  (Mr.  T.  S.  .Stewart  Smith)  presided.  In 
moving  the  adoption  of  the  annual  report  he  said  :  1  have 
pleasure  in  again  meeting  the  shareholders  of  our  Company 
and  submitting  the  report  and  balance  sheet  for  the  year 
ended  December  31,  1920.  Our  year's  total  trade,  both  home 
and  export,  has  exceeded  all  previous  records;  but,  as  every- 
one knows,  the  great  trade  boom  came  to  an  end  about  the 
middle  of  last  ye;lr,  and  since  then  there  ha^i  been  world- 
wide depression.  Simdry  creditors  are  £164.677  less  than 
la.st  year,  after  making  provision  for  all  liabilities.  Amount 
due  to  bankers,  £92,992,  is  in  marked  contrast  to  the  £208,965 
owing  at  the  end  of  1919.  The  reserves  on  buildings  we 
leave  at  the  figure  we  wrote  them  up  to  last  year — namely, 
£4O,0CO — plus  a  small  percentage  increase.  On  the  other 
side  tlie  snndrv  debtors  stand  at  £290.620,  a  decrease  of 
seventy  odd  thousand  pounds,  reserves  having  been  made 
on  a   very   sound  basis. 

Stock. 

The  .•igure  of  £802,583  for  trade  stock  on  hand  shows  an 
increase  of  £122.275.  This  increase  is  entirely  due  to  the 
fact  that  in  order  to  cope  with  the  unprecedented  situation 
resulting  from  the  decline  in  prices  we  took  to  account  last 
year  every  possible  piece  against  our  spring  contracts  instead 
of  having  them  delivered  this  year.  This  course,  while  it 
has  considerably  augmented  our  stock,  has  enabled  us  to, 
allow  for  the  depreciation  of  these  spring  goods  in  our  1920 
stocktaking,  and  it  will  interest  you  to  know  that  while  at 
this  time  last  year  our  commitments  were  over  £1,250,000, 
they  now  stand  at  less  than  £100,000,  and  in  a  few  weeks' 
time  we  shall  be  entirely  clear  of  all  contracts.  The  ques- 
tion of  the  value  of  the  stock  is  naturally  the  crux  of  the 
whole  situation.  One  might  wonder  from  the  size  of  the 
stock  where  is  the  sound  policy  to  which  I  referred  last  year. 
but  it  must  be  remembered  that  up  to  the  last  few  months 
we  were  forced  to  place  our  contracts  nine  to  twelve  months 
before  delivery.  The  other  alternative  would  have  been  to 
decline  business.  We  took,  like  everyone  else  with  a  pro- 
gressive business,  the  line  that  we  must  satisfy  the  demands 
of  both  our  home  and  our  world-wide  trade,  and  with  such 
a  splendid  organisation  and  connection  built  up  1  venture  to 
think  we  have  little  ground  to  be  other  than  satisfied  with 
the  results,  and  also  (when  the  great  trade  depression  has 
moved)   with  the  ultimate  prospects  of  the  Company. 

Stocktaking. 

The  total  stock  is  shown  after  being  written  down  to 
market  values.  In  taking  stock  we  felt  that  the  right  policy 
was  to  get  on  the  safe  side  of  the  hedge  at  once,  and  ensure 
that  everything  we  sold  in  1921  would  be  on  an  economic 
Iwisis.  It  has  cost  an  immense  sum  of  money,  but  now  we 
have  thrown  the  burden  overboard  we  are  more  likely  to 
get  the  ship  on  an  even  keel.  The  conservative  policy  of 
your  board  during  the  ))eriod  of  inflated  prices  has  enabled 
this  to  be  done  without  severely  crippling  our  resources.  I 
think  wc  can  congratulate  ourselves  that  we  did  not  follow 
the  market  last  soring  to  the  top  of  the  ladder,  and  conse- 
(|ueiitly  that  our  commitments  have  now  iiearlv  reached 
vanishing-point. 

Freehold  land  and  buildings  stand  in  our  books  at 
£96,637,  an  increase  of  £4,900.  The  price  we  obtained  for 
the  Belfast  premises  has  been  deducted,  and  the  cost  of  the 
valual)!e  freehold  whioli  we  have  bought  adjoining  our  ware- 
house at  Hanley  has  been  added.  I  may  mention  in  refer- 
ence to  the  figures  that  the  whole  of  our  freehold  premises 
have  been  re-value<l  by  a  very  eminent  firm  of  valuers,  and 
the  ass^t.s  under  this  heading  are  worth  an  increase  of  over 
100  per  cent.  We  do  not  intend  in  any  way  to  talce  credit 
for  this  nor  write  them  up -they  stand  as  a  decided  internal 
reserve  for  the  shareholders.  Fixtures,  fittings,  and 
machinery  show  an  increase  of  £7.000.  This  is  mainly  for 
refurnishing  with  up-to  date  machines  a  small  additional  fac- 
tory at  Dudley  and  the  new  factory  at  Birmingham. 

Last  spring  the  directors  camp  to  the  conclusion  that  the 
burden  of  the  resjionsibility  of  the  Irish  business  could  not 
re.it  loniier  on  the  Company,  domiciled  as  it  was  in  England, 
and  I   think  that  the  wisdom  of  that  step  is  now  patent  to 


everybody.  The  sale  was  cffocttxl  to  your  late  manager  in 
Belfast,  Mr.  A.  Clifton,  backed  up  by  business  friends.  In 
consequence  of  this  sale  we  are  able  to  reduce  "  goodwill " 
by  £10,000,  leaving  the  amount  standing  under  that  heading 
£60,000.     It  was  £141,000  six  years  ago. 

The  profit  of  the  year,  after  charging  all  working  expenses, 
salaries  and  commissions,  and  directors'  fees,  anil  providing 
reserves  for  Imperial  taxes, -is  £67,126  lin.  lOd.,  which, 
together  with  the  sum  of  £9,212  Ix.  6il.  brought  forward, 
amounts  to  £76,338  1&.  Ad.  From  this  is  deducted  the 
five  per  cent,  dividend  already  paid  on  the  Preference  shares, 
£8,250,  and  the  interim  dividend  on  the  Ordinary  shares, 
free  of  tax.  paid  October  last,  £23,014.  The  balance  avail- 
able is  £45.074  18'.  Ail.,  which  we  propose  to  appropriate  as 
follows  ;  An  additional  one  per  cent,  on  the  Preference 
shares  (subject  to  income  tax),  £1,650;  by  payment  on 
April  1  of  a  final  dividend  of  1,'.  per  share,  free  of  income 
tax.  on  Ordinary  shares,  £23,014.  making  ten  per  cent,  free 
of  tax  for  the  year,  the  gross  yield  being  over  fourteen  per 
cent,  for  the  year :  to  carry  forward  the  sum  of  £20,410. 

The  report  was  adopted. 


Schill  Bros.,  Limited. 

strong  Financial  Position. 

Melting  of  the  shareholders  of  Schill  Brothers,  Limited, 
heid  at  the  Chartered  Accountants'  Hall,  60  Spring  Gardens, 
Manchester,  on  Wednesday,  March  23.  1921,  at  11  a.m. 

Ml'.  C.  H.  Schill.  the  Chairman,  said  ;  You  will  remember 
that  I  told  you — when  we  met  last  year — that  we  started 
1920  with  a  very  full  order-book,  and  that  oiders  were  still 
coming  in  freely,  so  that  a  good  turnover  seemed  assured. 
And  so  it  turned  out  to  be.  Our  turnover  has  been  a  very 
large  one  indeed,  and  consequently  the  total  gross  profit 
was  \-ery  large.  It  is  wedl  that  it  was  so,  because  when 
the  reaction  set  in  in  August-September  it  found  us  in  a 
strong  position.  We  had  a  good  reserve  of  profit  to  meet 
the  falling  prices,  and,  since  we  had  more  business  offered 
tlian  we  could  possibly  undertake,  we  had  naturally  only 
accepted  business  from  the  vei-y  best  customers,  and  had 
little  to  fear  on  that  score. 

We  were  also  prepared  in  another  direction.  Together 
with  most  business  men.  we  felt  very  sure  that  the  high 
level  of  prices  existing  during  the  first  part  of  1920  could 
not  be  permanent'Iy  maintained.  A  fall  inuSt  come  sooner 
or  later,  and  we  were  very  careful  in  not  buying  ahead  any 
more  than  was  absolutely  necessary  and  on  very  conservative 
lines,  so  that  our  actual  stock  was  very  small  in  proportion 
to  the  turnover. 

Shipments  Suspended. 

But  we  did  not  foresee — and  I  fancy  very  few  people 
indeed  did  so— that  the  collapse  in  tra-dc  would  be  so 
absolute  and  would  affect  practicaHy  the  whole  world  simul- 
taneously. In  the  couise  of  a  very  few  weeks  all  trade 
seemed  to  come  to  a  standstill  in  every  country,  and  the 
drop  in  prices  was  very  rapid  indeed,  and  very  heavy,  as 
you  all  know.  At  the  same  time  the  foreign  exchanges 
also  dropped  very  considerably,  so  that  our  customers  had 
to  face  not  only  a  loss  on  the  prices  of  their  stocks,  but  had 
also  to  give  more  currency  for  the  £  steriing  with  which 
to  pay  our  invoices  or  drafts.  Very  naturall.v  they  at  once 
asked  us  to  suspend  all  shipments,  and  in  some  cases  to 
cancel  orders.  We  have  dealt  with  all  these  cases  on  their 
own  individual  merits,  but  the  result,  broadly  speaking,  is 
thai  we  have  taken  these  cancelled  orders  int-o  our  stock 
and  written  them  down  accordingl.y,  because  it  is  quite 
evident  that  when  our  markets  are  again  in  a  position  to 
consume  these  goods  we  shall  have  to  sell  them  more  or  less 
at  the  market  prices  then  ruling.  You  will  agree  that  such 
goods  cannot  be  looked  upon  as  good  assets  at  full  prices. 
In  the  meantime,  however,  they  had  to  be  paid  for  with- 
out the  immediate  possibility  of  invoicing  them  not  and 
gradually  getting  our  money  back  again. 

Trade  Depression  and  Adverse  Exchanges. 

At  the  same  time,  the  star;nalion  of  tr.nde  abroad  pre- 
vented our  customers  from  collecting  moneys  due  to  them 
and  meeting  their  existing  engagements  with  us  pum  tually. 
and  this  w-is  aggravated  by  the  increased  cost  of  sterling 
biHs  due  to  the"  fall  of  exchanges,  so  that  we  have  h.ad  to 
assist  them  by  allowing  them  time  to  pay.  prolonging  drafts. 
etc  It  is  the  same  storv  that  we  have  all  been  hearing 
from  all  sides  for  the  last  few  months  applied  to  our  c.ise. 
and.  as  the  report  says.  "  it  reflects  itself  in  our  balance 
sheet."  You  will  find  "the  items  on  both  sides  of  the  latter 
abnormally  high.  They  would  have  been  higli  in  any  case, 
due  to  the  increased '  turnover  and  the  liigh  prices,  but 
they  are  swelled  additionally  for  the  time  being  owing  to 
the  <  ircumstances  aforementioned.  The  large  item  of 
£786.169— on  the  liability  side—ari.ses  mostly  from  the 
necessitv  of  ha\-ing  to  use  our  financial  facilities  to  the 
utmost  to  meet  the  needs  of  our  customers,  but  it  also  in- 
cludes a  substantial  amount  due  to  the  Government  for 
income  tax  and  excess  profits  duty,  which  will  have  to  be 
met  as  soon  as  ever  possih'e.  T  explaine<l  our  position  with 
regard  to  the  excess  profits  duty  to  you  la.st  year,  and  told 
vou  how  unfairly  it  hit  us.  The  same  remarks  apply  again 
this   year,   of   course,   but   we  now   have    the  knowledge  to 
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comfort  us  that  we  shall  have  no  more  of  that  tax  to   pay 
after  we  have  paid  what  wc  now  owe. 

Against  this  hea\-T,-  item  on  the  liabilitv  side  we  have  the 
large  item  of  £1.159,218 — on  the  assets  side — composed 
chiefly  of  accounts  due  to  us  from  abroad.  We  have  gone 
through  these  most  carefully  and  made  due  provision  for 
any  doubtful  ones.  But,  as  I  have  already  stated,  our 
accounts,  generally  speaking,  are  all  with  the  very  best 
houses  of  our  markets,  so  that  the  amount  written  off  as 
bad   debts   is  comparatively   very  small. 

The  Company's  Stocks. 

The  other  portion  is  composed  of  our  stocks,  both  here 
and  abroad.  These  have  all  been  brought  down  to  the  new 
level  of  values.  Abroad  our  stocks  are  naturally  heavier 
than  usual,  owing  to  the  complete  stagnation  of  trade  since 
the  goods  were  despatched,  but  there  is  no  reason  for  anxiety 
as  to  their  ready  sale  when  the  demand  revives,  and  mean- 
while they  have  also  been  treated  in  the  usuai  way. 

This  writing  down  of  hea\-y  stocks  at  a  time  when  the 
differences  in  values  were  so  great  is  naturally  a  very  serious 
matter,  and  we  think  it  is  a  matter  for  congi-atulation  that, 
in  spite  of  it,  there  remains  a  profit  of  £26,407  8«.  4(/.  to 
be  added  to  the  carry-forward  from  last  year,  JG28.872  5s.  8rf. 
Total,  £55,279  14s.  The  paj-ment  of  "the  Preference  and 
interim  dividend  absorbed  £i2,641  18s.  Id.,  lea^-ing  avail- 
able £42,637  15s.  bd.  In  ordinary  times  this  would  justify 
the  payment  of  a  satisfactory  final  dividend  and  an  addi- 
tion to  our  reserves.  But  in  the  present  times  it  is  neither 
possible  nor  politic  to  do  so.  There  are  slight  signs  here 
and  there  of  an  improvement,  but  they  are  only  signs  so 
far,  and  we  shall  have  to  wait  until  they  materialise;  and 
even  when  the  retarded  funds  do  begin  to  return  they  must 
be  used  first  of  all  to  ease  the  existing  strain  on  our  re- 
som-ces.  No  sound  business  man  will  dispute  that  policy, 
and  you  may  rest  assured  that  as  soon  as  we  have  got  into 
that  position  your  directors  will  not  fail  to  consider  the 
payment  of  such  a  dividend  as  the  return  of  the  funds  will 
justify.  In  the  nature  of  the  present  circumstances  it  is 
quite  impossible  to  forecast  how  soon  that  point  is  likely 
to  be  reached.  It  depends  entirely  ,on  the  higher  politics 
and  upon  international  settlements"  being  arrived  at  which 
will  restore  commercial  confidence  and  credit  and  set  the 
y:heels  of  commerce  going  again.  We  have  one  great  point 
in  our  favour,  and  that  is  that  the  markets  with  which  we 
deal  have  been  more  or  less  neutral  countries,  and  have  been 
able  to  make  a  good  deal  of  money  during  the  War,  so 
that  even  if  they  lose  a  certain  amount  now  through  deprecia- 
tion of  prices  and  exchanges  they  have  a  good  margin  behind 
them  to  enable  them    to  stand  it. 

The  Chairman  then  moved  the  adoption  of  the  report, 
which   was  seconded  and  passed  unanimously. 

The  following  resolutions  were  also  passed  : 

"  That  the  balance  of  £42.637  15s.  5rf.  available  be  carried 
forward,  and  as  soon  as  \he  directors  think  that  it  would 
be  in  the  best  interests  of  the  Companv  so  to  do  they  will 
declare  an  interim  dividend  on  the   Ord"inary  shares." 

"  That  the  Company  do  abstain  from  exercising  its  right 
under  Section  49  (2)  of  the  Finance  Act.  1916,  of  recover- 
ing from  any  of  the  directors  any  excess  profits  duty  which 
the  Company  may  be  required  to  pay  in  respect  of  re'munera- 
tion  paid  to  the  directors  and  dis"allowcd  for  the  purpose 
of   excess   profits   duty   for  the  year    ending   December  31, 

yir:  S.  R.  Armitage,  the  retiring  director,  was  re-elected 
a  director  of  the  Company. 

-Messrs.  David  Smith.  Gamett  and  Co..  chartered  account- 
ants, were  re-elected  auditors  of  the  Companv  for  the  ensuing 


Westbourne  Park  Permanent 
Building  Society. 

Five  per  Cent.  Interest  Free  of  Income  Tax  Deduction. 
The  thirty-fifth  annual  meeting  of  the  above  Society,  whose 
offices  are  at  136  Westbourne  Terrace.  Paddington,  "London 
was  presided  over  by  the  Rev  S.  W.  Hughes,  Pastor  of 
Westbourne  Park  Church,  Paddington,  and  the  annual  report 
and  balance  sheet  for  the  year  ending  December  31,  1920 
again  showed  the  strong  financial  position  of  this  London 
Society.  The  Chairman  of  the  board  of  directors,  Mr 
Ernest  W.  Beard,  in  his  speech,  drew  attention  to  the  large 
increase  of  business  in  all  departments,  the  net  assets  of 
the  Society  now  amounting  to  over  £1.000,000.  The  increased 
interest  promised  for  1920  had  been  paid,  and  at  least  five  per 
cent,  will  be  paid  to  all  shareholders  in  1921.  Being  free 
from  income-tax  deduction,  this  gives  a  better  retunr  than 
many  Government  and  companv  investments  where  the  tax 
IS  payable.  Seeing  that  the  So"cietv's  assets  give  a  securitv 
of  over  £6  10.?.  for  every  £1  on  deposit,  he  commended  the 
Society  s  investment  as  one  of  the  soundest  it  was  possible 
to  select.  Not  a  penny  of  capital  had  been  lost  bv  anv 
investor,  and  all  withdrawals  had  been  paid  as  req'uired" 
without  any  trouble  or  expense  to  the  holders.  The  assets 
of  the  Society  comprised  first-charge  mortgages  on  freehold 
and  leasehold  property  subjected  to  careful  survev  the 
average  on  4,159  properties  being  under  £235  each,  "(jut  r.t 
the  surplus   profits   of   1920  £4.500  had  been  added  to  the  ' 


reserve  fund  ;  £2,000  to  the  dividend  and  bonus  fund ;  increas- 
ing the  undivided  profits  by  a  sum  of  £8,183  to  a  total  of 
£41,242. 

The  Manager,  Mr.  C.  Johnston  Burt,  emphasised  the  re- 
markable freedom  of  investments  in  building  societies  from 
depreciation  or  fluctuation  in  value,  and  mentioned  instances 
of  recent  withdrawal  of  share  money  which  had  been  in  the 
Society's  hands  for  over  twenty  years  for  property-purchase 
purposes.  These  amounts  had  been  paid  out  in  full,  whereas 
if  the  money  had  been  placed  in  Consols  less  than  half  the 
capital  would  have  been  realised,  or  if  in  ordinary  railway 
stock  over  one-thii-d  of  the  capital  would  have  been  lost. 
He  stated  that  small  as  well  as  large  amounts  are  received, 
and  the  Society,  having  funds  in  hand,  is  able  to  give  favour- 
able consideration  to  all  those  desiring  mortgages  to  assist 
them  to  acquire  their  shops  or .  d welling-housd  property. 

Edinburgh  Rubber  Estates,  Ltd. 

Sound  Financial  Position. 
The   first  annual  general  meeting  of  shareholders  was  held 
in  the  registered  office  of  the  Companv,  102   Hope   Street, 
Glasgow,  on  Wednesday,  March  30,  192i,  at  12  o'clock  noon, 
Mr.  John  Wishart,  the  Chairman,  presiding. 

Mr.  Macdonald,  for  the  Secretaries,  read  the  notice  calliiig 
the  meeting  and  the  auditors'  docquet. 

The  Chairman,  in  moving  the  adoption  of  the  directors' 
report  and  accounts,  said  : — 

Gentlemen, — You  have  had  before  you  for  more  than  a 
week  now  the  report  and  statement"  of  accounts  for  the 
year  ended  November  30  last,  and,  with  your  permission, 
these  wiU  be  held  as  read. 

The  condition  of  the  estate  remains  satisfactory,  and 
as  the  yield  of  rubber  was  almost  500  lb.  per  acre"  it  has 
again  proved  a  hea\y  producer.  The  restriction  of  output, 
however,  means  a  considerable  diminution  of  crop  for  the 
current  year,  but  advantage  will  be  taken  of  the  restriction 
to  put  all  works  on  the  estate  on  the  best  possible  basis. 

The  price  received  for  our  crop  is  satisfactory,  and  the 
"ail-in"  cost  of  10.55(i.  per  lb.  must  be  "regarded  as  low- 
in  view  of  the  increased  cost  of  labom-  and  material  and 
the  loss  on  the  supply  of  rice  to  coolies. 

One  effect  of  the  great  fall  in  the  price  of  rubber  has 
been  that  coolies'  wages  are  being  brought  down  and  other 
economies  are  being  effected.  So  long  as  the  restriction 
remains  in  force,  however,  it  will  not  be  easy  to  bring 
down  the  cost  per  lb.  of  rubber. 

From  the  balance  sheet  submitted  it  will  be  apparent 
to  yon  that  our  financial  position  is  sound,  but  so  long  as 
the  present  depression  continues  it  is  impossible  to  make 
profits,  and  it  is  therefore  necessary  that  the  finances  of 
the  Company  should  be  conserved.  Tour  directors  recom- 
mend, therefore  th  !t  i -it  of  the  Iwlance  of  profits  remaining 
the  whole  of  the  preliminary  expenses — £2.404  Is.  7rf. — 
be  written  off,  but  at  the  same  time  they  cannot  recommend 
the  declaration  of  any  further  dividend. 
Surplus  Rubber  Stocks. 

As  to  the  present  position  of  the  industry,  we  are  suffer- 
ing from  the  direct  effects  of  the  artificial  boom  in  trade 
which  took  pl.ice  immediately  after  the  War.  In  every 
•idustry  production  increased  enormously,  and  nowhere  more 
than  in  the  industry  with  which  rubber  companies  are 
closely  connected — namely,  the  motor  industry.  When  :t 
became  apparent  that  owing  to  the  demands  of  excess  profits 
duty  and  the  high  cost  of  living  the  supply  in  that  in- 
dustry, as  in  others,  had  at  the  moment  exceeded  the  de- 
mand, America — which  consumes  about  two-thirds  of  the 
world's  supply  of  rubber — began  to  resell  her  surplus  raw 
material  on  the  London  market.  The  result  is  that  there 
is  now  in  London  a  stock  of  about  63,CO0  tons  of  raw  rubber. 
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or  nioro  tliau  vsiiHicioiit  Ui  meet  two  years'  requirements  of 
I, lis  country.  It  is  therefore  apparent  that  as  far  as  the 
rubber  industry  is  concerned  we  cannot  expect  to  see  any 
great  improvement  until  the  revival  of  trade  in  America 
brings  her  back  to  the  f^ondon  market  as  an  active  buyer, 
when  no  doubt  the  surplus  London  stocks  will  be  consumed 
quickly  enough.  The  fact  that  a  number  of  estates  have 
had  to  close  down,  and  that  the  great  majority  of  the 
others  have  agreed  to  a  twenty-five  per  cent,  restriction,  has 
not  yet  had  any  effect  on  the  market,  but  I  do  not  think 
that  these  curtailments  are  likely  to  have  quite  the  beneficial 
effects  which  have  been  claimed  for  them.  I  would  rather 
depend  on  the  low  price  of  rubber  promoting  the  more 
extended  use  of  the  best  qualities  and  a  decrease  in  the 
use  of  reclaimed  rubber. 

The  rubber  industry  is  passing  through  a  phase  which 
unfortunately  is  common  to  very  many  industries  in  this 
country  and  elsewhere  at  the  moment,  and  this  period  of 
depression  can  only  come  to  an  end  with  the  revival  of 
business  in  general. 

I  hope  that  when  we  meet  next  year  conditions  generally 
may  have  shown  a  marked  improvement. 

I  now  beg  to  move  that  the  report  and  accounts  be 
adopted. 

I  shall  ask  Mr.  Dougal  to  second  the  mofion,  but  before 
putting  it  to  the  meeting  I  shall  be  glad  to  answer  any 
question  any  shareholder  may  care  to  ask. 

The  adoption  of  the  report  and  accounts  was  formally 
seconded  by  Mr.  Dougal  and  unanimously  agreed  to. 

Messrs.  Wishart  and  Dougal  were  unanimously  re-elected 
directors. 

The  auditors,  Messrs.  Gibson  and  Anderson,  C.A.,  were 
also  unanimously  re-elected. 


United  Serdang  (Sumatra)  Rubber 
Plantations,  Limited. 

Difficulty  of  Forecasting  the  Future. 

The  thirteenth  annual  ordinary  general  meeting  of  the  United 
Serdang  (Sujnatra)  Rubber  Plantations,  Limited,  was  held  on 
Thursday,  March  24,  in  the  Council  Room  of  the  Rubber 
Growers'  Association,  38  Eastcheap,  E.G.,  Mr.  C.  Heath  Clark 
presiding. 

The  Chairman  said  :  During  the  financial  year  the  nominal 
capital  of  the  Company  was  increased  fi-om  £250,OCO  to 
£750,000  by  the  creation  of  5,000,COO  shares  of  2s.  each. 
£250,000  of  the  amount  standing  in  the  last  year's  accounts 
at  the  credit  of  premiums  on  issue  of  shares  and  reserve 
accounts  was  capitalised  and  2,500.000  shares  of  2«.  ci-edited 
as  fully  paid  were  distributed  as  bonus  shares.  The  issued 
and  paid-up  capital  of  tJie  Company,  therefore,  now  stands 
at  £500  OOO.  The  amount  standing  at  the  credit  of  reserve 
account  toUds  £25,141  Is.  5d.  After  allowing  for  this  amount 
the  net  book  cost  of  the  11,191  acres  planted  at  the  end  of 
the  last  financial  year  was  £47  per  acre,  no  value  being  taken 
for  the  area  of  goo<l  phntable  reserve  land  estimated  at 
2,949  acres. 

At  the  end  nf  the  financial  year  we  had  a  deficit  on  capital 
account  o{  £26.000,  and  we  have  to  meet  diiring  the  current 
financial  year  an  estimated  capital  expenditure  of  £29,000,  so 
that,  subject  to  any  curtailment  or  postponement  of  capital 
expenditure,  we  should  finish  the  year  with  a  deficit  of 
£55,468.  In  addition,  the  Company  has  also  £16,000  invested 
in  the  Deli  Engineering  and  General  Union,  Limited. 

Crop  and  Cost. 

The  crop  of  rubber  harvested  during  the  year  amounted 
to  3,789,951  lb.,  a,:;ainst  an  estimate  of  3.366,000  lb.,  and  a 
tot^il  for  the  previous  year  of  3,084,945  lb.  The  crop  was 
harvested  from  an  average  bearing  area  of  9,640  acres,  or 
about  eighty-six  per  cent,  of  the  total  planted  area.  The 
yield  per  acre  was  at  the  rate  of  393  lb.,  and  that  per  tree 
4.82  lb.  At  the  commencement  of  the  year  789,372  trees  were 
being  tapped,  and  this  number  was  decreased  to  771,791  by 
the  end  of  August  last  owing  to  resting  and  thinning  out, 

The  cost  of  production  f.o.b,  at  port  of  .shipment,  including 
provision  for  commissions  to  staff,  depreciation,  &c. ,  but  ex- 
cluding loss  on  exchange,  was  Is.  2.22(1.  per  lb.,  as  against 
Is.  0.85(/.  per  lb,  in  the  previous  year.  On  the  other  hand, 
the  crop  actually  harvested  wa<3  well  in  excess  of  the  estimate, 
as  a  result  of  which  the  actual  net  increase  in  cost  per  lb. 
f.o.b.,  excluding  loss  in  exchange,  as  compared  with  the  pre- 
vious year,  was  1.36'/.  The  croj)  realised  a  net  average  price 
of  Is.  10.93rf.  |>er  lb.,  as  against  l.s.  9.35(/.  in  the  previous 
year. 

No  additions  were  made  during  the  year  to  the  area  planted 
with  Ilevoa  rubber,  which  remained  at  11,191  acres,  and  a 
detailed  statement  of  the  plantings  is  given  in  the  directors' 
re)X)rt, 

The  thinning  out  of  the  older  areas  was  proceeded  -with 
slowly  during  the  year,  and  the  work  taken  in  hand  \vas 
carried  out  in  a  careful  and  systematic  manner.  The  visiting 
agent  states  that  there  is  no  <loubt  that  the  thinning-out  opera- 
tions  have  a  most  beneficial  effect,  and  the  trees  in  the  areas 
where  this  work  has  been  done  continue  to  show  improved 
growth  and  healthy  bark  renewal.  For  the  current  financial 
year  our  managers  estimated  for  a  total  rubber  crop  of 
3,750,000  lb.  Following  the  output  restriction  scheme  of  the 
Rubber  Growers'   Association,  to  whicji    the   directors    have 


agreed,  the  revised  estimate  of  crop  is  now  3,057,500  lb.  For 
the  six  months  of  the  financial  year  to  the  end  of  February 
1,685,433  lb.  had  been  harvested.  Out  of  the  current  year's 
crop  we  have  sold  to  date  308,261  lb.  at  an  estimated  average 
net  price  of  Is.  9irf.  per  lb.  Taking  into  consideration  the 
heavy  loss  on  rice,  which  will  be  continued  during  the  major 
portion  of  the  current  financial  year,  and  the  further  increase 
in  coolie  wages  which  took  place  in  November  last,  together 
with  the  restriction  in  output  by  twenty-five  per  cent.,  we 
shall  have  to  face  during  the  current  year  a  higher  cost  than 
that  for  the  year  under  review. 

A  Grave  Hardship. 

The  repeal  of  the  excess  profits  duty  foreshadowed  by  the 
Chancellor  of  the  Exchequer  is  by  no  means  the  relief  to  our 
Conjpany  tliat  might  have  been  exjiected.  I  wish  to  draw 
attention  to  the  fact  that,  because  our  working  year  happens 
to  end  at  August  31,  we  are  subjected,  a-s  things  have  turned 
out.  to  what  I  consider  to  be  an  exceedingly  grave  hardship. 
We  had  to  pay  excess  profits  duty  on  our  profits  during  nearly 
eleven  months  prior  to  the  outbreak  of  war,  and,  the  current 
year  being  a  year  of  dejnession  in  our  industry,  as  in  most 
others,  we  might  rightfully  have  expected  to  recover  a  portion, 
at  any  rate,  of  the  vast  sums  of  money  we  have  h;ul  to  pay 
in  excess  profits  duty,  which  arose,  not  out  of  war  profits, 
but  from  the  maturing  of  the  large  area  of  rubber  which  we 
had  planted  during  a  series  of  years  [)rior  to 'the  War.  Had 
our  working  year  ended  at  June  30  we  should  have  only  been 
liable  for  excess  profits  duty  for  about  one  month  prior  to  the 
outbreak  of  war,  and  would  have  been  entitled  to  claim  a 
refund  in  the  seventh  accoimting  period,  which  w-ould  end 
on  .June  30  next.  In  view  of  the  low  price  for  rubber  which 
his  ruled  for  some  months  past,  you  will  appreciate  what  a 
difference  the  date  of  closing  our  working  year  has  meant  to 
this  Company. 

We  do  not  yet  know  the  terms  of  the  Act  of  Parliament 
which  will  give  effect  to  the  pronouncement  of  the  Chancellor 
to  terminate  the  excess  profits  duty,  but,  in  view  of  the  general 
slump  which  commenced  last  year,  there  must  be  businesses  of 
all  classes  which  ha\e  been  veiy  unfairly  treated  through  the 
manner  of  applying  this  tax,  and  it  is  to  be  hoped. trfat  the 
Chancellor  will  recognise  the  injustice  and  make  sorie  pro- 
vision for  remedying  it  in  the  next  Finance  Act.  For  the 
vear  1913-14  we  had  to  pay  £9.172,  and  for  the  vears  1915, 
1916,  and  1917  we  paid  sums  of  £44.057,  £78,461,  and 
£92,659  respectively.  In  1918  we  recovered  from  the  Revenue 
£20.393,  but  in  1919  we  were  again  assessed  in  the  sum  of 
£12,302,  and  in  1920  we  shall  be  liable  for  an  estimated 
amount  of  £5,166,  giving  a  total  net  liability  to  excess  profits 
dutv  over  all  accounting  periods,  as  computed  bv  the  Inland 
Revenue,  of  £221,424. 

The  Net  Profit. 
The  net  profit  for  the  year  amounted  to  £98,225  6.--.  lb/., 
to  which  falls  to  be  added  the  sum  of  £43,961  lis.  5d. 
bi  ought  forward  from  the  previous  year.  From  the  resulting 
total  we  have  to  deduct  excess  profits  duty  for  the  year  to 
August  31,  1919,  and  an  interim  dividend  "of  five  per  cent., 
l)aid  in  July  last  year.  These  total  together  £37.302.  The 
remaining  available  amount  is  £104,884  18.s.  2(1..  which  the 
directors  recommend  should  be  dealt  with  by  transferring  to 
income-tax  reserve  £20.000  and  by  writing  off  the  expenses 
on  increase  of  capital  and  new  issue,  amounting  to  £1,531  16s., 
leaving  to  carry  forward  to  the  current  year,  subject  to  excess 
profits  duty  and  Netherlands  Indies  w-ar  profits  tax,  if  any, 
a  sum  of  £83,353  26-,  2i/.  The  directors  regret  that  they 
cannot,  in  view  of  the  present  crisis  in  the  industry,  recom- 
mend the  payment  of  a  final  dividend. 

Perhaps  there  has  never  been  a  time  when  it  was  more 
difficult  to  forecast  future  prospects.  The  position  in 
America,  which  country  takes  over  two-thirds  of  the  rubber 
produced,  is  gradually  improving,  and  perhaps  it  is  a  point  in 
favour  of  the  outlook  that  our  greatest  market  is  in  the 
country  which  the  War  has  left  in  the  strongest  position.  The 
invisible  stocks  of  both  raw  rubber  and  manufactured  articles 
have,  under  the  influence  of  the  slump  in  prices  and  excessive 
financial  stringency,  been  steadily  reduced  during  the  past 
fe\v  months,  and  very  7n-obably  may  be  at  present  lower  in 
l-U'oportion  to  output  than  ever' before, 

I  have  much  pleasure  in  moving  :  "  That  the  directors' 
report  and  statement  of  accounts  in  respect  of  the  financial 
year  ended  August  31,  1920,  be  and  the  same  are  hereby 
adopted."  I  shall  ask  Mr.  Miller  to  be  good  enough  to 
second  that,  and  then  if  there  are  any  questions  which  I  can 
answer  I  shall  bo  pleased  to  do  so  before  putting  it  to  the 
meeting. 

The  resolution   was  cai-ried  unanimouslv. 


FRANCE,  our  Ally,  U  now  offering  lu  al  a  MODERATE  prica 
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Stewarts  and  Lloyds. 

The  Advantage  of  a  Good  Reserve. 

The  thirtjvfirst  ordinan-  general  meeting  of  Stewarts  and 
Lloyds  was  held  on  March  31,  in  the  Accountants'  Hall, 
218  St.  Vincent  Street.  Glasgow,  Jlr.  John  Graham  Stewart, 
Chairman  of  the  board  of  directors,  presiding. 

The  Chairman  said  :  Following  the  practice  at  previous 
meetings,  1  shall  ask  you  to  take  the  notice  calling  the  meet- 
ing as  lead.     Are  you  agreeable  to  that  course? 

There  were  no  indications  of  dissent. 

The  Secretary  having  read   the  auditors'  report. 

The  Chairman  said  :  I  would  ask  you  to  take  the  direc- 
tors' report  as  read.  Is  this  agreed?  (Applause.)  The 
statement  of  accounts  submitted  is,  I  venture  to  consider, 
satisfactory.  They  were  drawn  up  after  making  liberal  pro- 
vision for  every  contingency  which  might  occur,  but  the 
exact  extent  of  which  it  is  not  possible  at  present  to  estimate 
ac^curately. 

Bad  Weather  Expected. 

The  general  opinion  is  that  we  are  faced  by  a  more  or 
less  prolonged  period  of  de|nession.  and  the  board  have  kept 
this  contingency  well  before  them.  We  may  say  that  we 
have  prepare(i  the  ship  in  every  way  known  to  face  bad 
weather.  We,  of  course,  hope  that  the  storm  condition  will 
not  be  unduly  prolonged,  but  we  can  as.sure  you  that  we 
have  taken  into  careful  consideration  the  conditions  which  we 
may  have  to  face. 

I  should  like  to  remind  you  that  the  exceedingly  strong 
position  in  which  we  find  ourselves  is  largely  due  to  the 
policy  which  we  have  for  years  persistently  maintained — the 
policy  of  conserving  a  liberal  proportion  of  each  year's  earn- 
ings for  development  purposes  and  reserve.  That  this  proce- 
dure did  not  recommend  itself  to  all  our  shareholders  or  find 
universal  approval  led  me  to  think  it  desirable  to  defend  it 
to  you  at  our  meeting  when  reviewing  the  accounts  for 
the  year  1915  in  the  following  words  : 

"  I  should  like  to  remark  that  the  policy  of  the  board  is 
to  deal  in  a  conservative  spirit  in  the  matter  of  the  appro- 
priation of  the  profits.  We  are  satisfied  that  the  manner 
in  which  profits  have  been  dealt  with  in  the  past  from  year 
to  year,  and  the  manner  in  which  we  propcise  to  deal  wit'n 
them  this  year,  both  as  regards  the  amounts  put  to  deprecia- 
tion and  reserve  funds  and  the  amounts  distributed  by  way  of 
dividends,  is  in  the  best  interests  of  the  shareholde:'S."  Some 
shareholders  may  hold  the  view  that  they  should  obtain  in 
each  year  their  share  of  the  whole  profits.  That  is  a  policy 
which  has  been  followed  by  many  companies  with  ruinous 
results,  and  I  think  it  cannot  be  doubted  that  the  present 
sound  position  of  Stewarts  and  Lloyds  is  to  a  not  inconsider- 
able extent  due  to  the  cai'eful  conservation  of  piofits  in  the 
past,  which  has  enabled  the  Company  to  carry  on  through 
bad  times  without  reducing  dividends  and  to  meet  and  finance 
new   demands  involving  large  e.xpenditure. 

The  prevailing  feeling  of  uncertainty  as  to  how  things 
wHl  shape  themselves  after  the  War  renders  it  all  the  more 
necessary  to  maintain  that  policy  at  the  present  moment  in 
the  interests  of  the  business  and  the  shareholders.  "We  depre- 
cate rapid   fluctuations  of  di\-idends. 

A  Sound  Policy. 

I  claim  that  the  policy  then  advocated  has  borne  good 
fruit,  and  the  fact  that,  in  spite  of  a  much  larger  share  capital, 
we  are  able  to-day  to  recommend  the  distribution  of  an  in- 
creased dividend,  has  justified  the  views  then  expi'esse<l. 

Of  course,  it  must  not  be  assumed  from  this  that  this 
dividend  ran  be  maintained  for  subsequent  years.  That  must 
obviously  depend  on  the  profits  earned. 

The  absorption  of  .Ufred  Hickmans  business  has  proceeded 
successfully.  All  the  shares  have  been  acquired,  with  the  ex- 
ception of  745  £1  Ordinary  shares.  It  is  needless  to  refer 
further  to  this  matter,  as  it  was  fully  dealt  with  and  all 
explanations  given  at  the  special  meeting.  As  will  be  .seen 
from  the  report,  the  vacancy  on  the  board  has  been  filled  by 
the  appointment  of  Mr,  Atha.  who  has  had  large  experience 
in  the  conduct  of  iron  and  steel  making,  both  in  England  and 
jVmerica. 

I  move  that  the  report  and  accounts  of  the  year  1920.  as 
submitted  to  this  meeting,  be  hereby  received  and  adopted. 
Mr.  John  Henry  Howard  (Deputy-Ghairman)  :  I  beg  to 
second  the  resolution, _  (Applause.) 

The  Chairman  :  That  is  agreed.  Then  I  move  tliat  the 
dividends  and  bonuses  as  detailed  in  the  directors'  report  to 
the  shareholders,  dated  March  23,  1921,  be  paid  on  and  after 
April  1  to  the  shareholders  whose  names  are  on  the  register 
at  this  date,  that  £100,000  be  placed  to  reserve,  £50,CiOO  to 
income  tax  equalisation  reserve,  and  £10, COO  to  the  employees' 
benefit  reserve,  and  that  £114.355  10.?.  4rf.  be  carried  over  to 
the  year  1921. 

Mr.   Henry  Howard  :  I   beg  to  second.     (Applause.) 

The  motion  w-as  carried  unanimously. 

The  Chairman  :  The  next  business  is  the  election  of  direc^ 
tors  in  the  place  of  those  retiring,  who  ai'e  Jlr.  Jcrhn  Henry 
Lloyd,  myself,  Jlr,  Henry  Howard,  and  Mr,  Albert.  William 
Lloyd,  and  I  woirid  ask  the  meeting  if  they  would  allow  us 
to  take  these  en  bloc  instead  of  moving  every  individual  direc- 
tor separately,     (Applause,) 

Brigadier-General  T,  E.  Hickman.  C,B.,  D,S,0,.  M.P.  : 
I  move  that  Mr.   John  Henry    Lloyd,     Mr.    John    Graham 


,  Stewart,  Mr.  Henry  Howard,  and  Mr.  Albert  William  Lloyd, 
the  directors  who  retire  at  this  time,  be  re-elected  directors 
of  the  Company.     (Applause.) 

Jlr.  R.  JI.  Watson  :  I  have  much  pleasure  in  seconding 
the  motion. 

The  motion  was  adopted  unanimously. 

The  Chairman  :  The  next  business  is  the  election  of 
auditors.     Some  shareholder  will  perhaps  move. 

Mr.  John  Sandilands  :  I  move  "That  Messrs.  Cooper 
Brothers  and  Company,  chartered  accountants,  London,  be  le- 
elected  auditors  of  the  Company  for  the  cunBUt  year,  and 
that  their  remuneration  be  750  guineas." 

Jlr.  Robert  Watson  :  I  beg  to  second  that. 

Agreed. 

The  Articles  of  Association  Revision  Agreed  to. 

The  Chairman  :  We  have  timed  our  meeting  very  well 
to-day,  and  it  is  just  time  for  our  extra -oidinary  general  meet- 
ing. I  should  like  to  ask  you  to  hold  the  notice  <^alling  the 
meeting  as  read.     (Appdause.) 

The  terms  of  the  circular  which  has  been  issued  to  the 
shareholders  explain  fidly  the  purpose  of  holding  this  extra- 
ordinary general  meeting.  Our  solicitor  advis^  us  that  it 
was  desirable  to  have  the  articles  of  association  revised  and 
brought  up  to  date,  and  to  give  effect  to  the  alterations  made 
since  the  inception  of  the  Company.  Accordingly  we  have 
had  new  articles  drafted,  of  which  it  is  the  object  of  this 
meeting  to  approve.  The  principal  changes  are  detailed  in 
the  notice  calling  the  meeting.  I  beg  to  move  the  resolution 
approving  of  the  new  articles  as  follows  : 

Resolved  that  the  present  articles  of  association  of  the 
Company  be  rescinded  as  from  the  date  when  this  special 
resolution  becomes  effective  without  prejudice  to  all  actings 
under  them  to  said  date,  and  except  so  far  as  any  of  said 
articles  of  association  are  expressly  repeated  and  the  Com- 
pany adopts  and  makes  the  articles  of  association  of  the 
Company  articles  of  association  contained  in  the  print 
submitted  to  this  meeting  and  for  the  purpose  of  identifica- 
tion subscribed  by  the  Chairman  thereof  as  relative  hereto. 

Jlr.  Henrii-  Howard  :  I  beg  to  second  the  resolution. 

The  Chairman  :  Is  that  agreed,  gentlemen?  (Applause.) 
Then  that  is  all  the  business. 

On  the  motion  of  a  siiareholder.  the  Chairman  was  awaixled 
a  vote  of  thanks,  and  the  meeting  tenninated. 


British   Aluminium  Company,  Ltd. 

Year  of  Record  Sales. 
Mb,  A,  W.  Tait,  C,B,E,,  presiding  at  the  meeting  of  this 
Company  on  Jlarch  31,  said  that  the  profit  for  the  year 
amounted  to  £428,157,  as  compai-ed  with  £348,108.  and  the 
trading  profit  was  £373,779,  as  against  £292,327.  The  sub- 
stantial increase  in  the  trading  profit  was  satisfactoiy,  but 
the  year  1920  iiad  been  exceptional,  particularly  in  the  motor 
trade,  not  only  in  this  coimtry,  but  throughout  the  world. 
The  year  had  started  with  a  vei-y  strong  demand,  wliich  in 
the  first  half  of  the  year  could  not  be  met,  but  in  consequence 
of  financial  stringency,  caused  largely  by  over-si^eculation  in 
all  commodities,  there  was  a  sudden  falling  off  in  business  in 
August  and  September,  and  the  motor  trade  was  placed  in  a 
very  serious  position,  owing  to  the  large  stocks  which  tjiey 
were  carrying  and  had  on  order,  and  the  almost  wholesale 
cancellation  of  contracts  for  the  delivery  of  cars.  That 
serious  condition  had  created  considerable  financial  "  em- 
barrassment in  the  motor  industry,  Which  still  existed, 
although  there  were  a  few  signs  pointing  to  gradual 
improvement. 

The  Eastern  trade  had  also  fallen  off  in  a  striking  manner 
towards  the  end  of  the  year.  Consequently,  although  all 
the  works  had  been  operated  to  their  full  capacity  during 
the  whole  of  the  year  and  a,  record  output  obtained,  and 
the  sales  effected  were  the  largest  in  the  history  of  the 
Company,  it  had  been  necessary  to  make  radical  alterations 
to  meet  the  changed  conditions  and  to  prevent  accumulation  Ji 
of  stocks.  Reductions  had  been  made  in  the  price  of  ingot  -'^ 
and  manufactured  metal  since  the  begimiing  of  the  year  in 
order  to  encourage  demand.  The  immediate  future  was, 
however,  somewhat  uncertain,  and  the  industry  would 
necessaiily,  take  time  to  get  back  to  normal.  There  were 
signs  that  the  worst  period  of  depression  might  shortly  be 
over,  but  it  was  essential  to  be  in  a  position  to  meet  foreign 
competition,    particularly   from   Germany. 

The  Accounts. 
With  regard  to  the  accomit^,  the  depreciation  reser\e 
account  stood  at  the  figure  of  £550.000.  having  been  in- 
creased by  the  sum  of  £50,000  out  of  the  profits  of  the  year. 
It  was  satisfactory  to  note  that  that  reserve  now  amounted 
to  twenty-five  per  cent,  of  the  total  book  value  of  the  pro- 
perty, buildings,  engineering  works,  plant  and  machinery, 
and  the  greater  portion  of  that  expenditure  had  been  incurred 
in  pre-War  days,  when  the  costs  of  construction  and  equip- 
ment were  very  substantially  lower  than  those  ruling  to-day. 
The  reserve  account  had  been  increased  by  £50,000  out  of 
the  profits  of  the  year,  and  the  amount  now  standing  to  the 
credit  of  the  account  was  £170.000,  after  deducting  the  sum 
of  £400,414,  which  had  been  applied  in  paying  up  an  equiva- 
lent amount  of  Ordinary  share  capital  issued  as  a  bonus  to 
the  Ordinary  sharelioldcrs  of  the  Company  last  year. 
■  The   Debenture   redemption    accounts    and    the    reserve 
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account  togetlier  amounted  to  £362,000,  which  was  a  satis- 
factory 1-e.sei've  against  the  Ordinary  sliare  capital  of  approxi- 
mately  £1,000,000. 

Tho  accounts  submitted  and  the  profits  earned  for  the 
year  1920  justiliod  the  recoiumen<latiou  of  tlie  dividend  njion 
the  Ordinary  shares  of  tlie  C.'oni|iany.  and  it  was  satisfactory 
that  thi-v  lia<i  been  able  to  pay  a  dividend  of  ten  per  ceni. 
upon  tho^ncreased  amount  of  capital  while  maintaining  the 
appropriations  to  depreciation  and  reserve  accounts  at 
practically  the  same  figure. 

Lt,-Gol.  Ste))hen  H.  Pollen,  C.M.G.  (Vice-Chairnian), 
seconded   the  motion,   which    was    carried   unanimo"usly    . 


Jones  and  Higgins,  Ltd. 

An  Anxious  Year. 

The  twentv-fifth  annual  general  meeting  of  this  Company 
was  held  on  March  31  at  19  Rye  Lane,  Peckham,  S.E.,  Mr. 
Cliarle.s  H.  Higgins  presiding 

The  Chairman  referred  to  the  greiit  loss  the  Corai)any 
had  sustained  by  the  death  of  their  lat«  Chairman,  Mi-.  G. 
Randell  Higgins.  Proceeding,  he  s;iid  thp^'  the  year  just 
completed  had  been  a  trying  and  anxious  one  'lor  the  directors 
and  all  concerned  in  the  management  of  the  business,  as, 
with  all  the  foresight  in  the  world,  one  could  not  anticipate 
the  exceptionally  sudden  fall  in  the  markets  of  the  world. 
Their  returns  were  very  large  and  had  been  practically  main- 
tained, this  necessitating  the  carrying  of  very  heavy  stocks 
at  certain  seasons  of  the  year.  On. account  of  that  they  had 
been  forcei^  to  purchase  very  heavily  for  future  deliveries, 
otherwise  they  would  have  run  the  risk  of  not  being  able  to 
meet  the  requirements  of  their  customers  when  the  seasons 
came   on.     The    Government    policy    was   l.irgely   responsible 


for  the  sudden  break  in  prices  owing  to  their  holding  stocks, 
the  immensity  of  which  w^s  a  carefully  guarded  secret,  and 
then,  when  traders  had  bought  ahead,  thoise  stocks  were 
suddenly  thrown  on  the  market  regardless  of  the  effect  it 
would  haVe  upon  the  trading  community,  who  all  the  time 
were  being  remorselessly  bled  in  the  shape  of  income  tax, 
excess  prolits  duty,  and  corporation  profits  tax.  Fortunately, 
as  had  always  been  the  case,  the  last  year's  accounts  were 
drawn  iipon  conservative  lines,  so  that,  although  there  was 
a  large  falling  off  in  the  gross  profits,  the  filial  result  was 
under  all  circumstances  sati3fact(jry.  The  considerable  drop 
in  the  net  profits  was  largely  accounted  for  by  the  deprecia- 
tion in  the  stock  and  automatic  increases  in  the  working 
expenses,  many  of  which  were  not  under  the  control  of  the 
management.  In  the  balance  sheet  no  difference  was  shown 
in  the  value  of  the  freeholds,  but  tlie  leases  of  the  six  shops 
at.  present  occupied  by  Messrs.  Thomas  Ely,  Limited,  would 
fall  in  at  the  end  of  "the  year,  when  the  premises  would  be 
retained  for  the  Company,  giving  much-needed  and  increased 
window  display  of  some  70-feet  run  and  tloor  space  for  the 
development  of  several  .sections  of  the  business,  and  there 
was  every  reason  to  believe  that  tliat  extension  would  l;>e 
i;iily  beneficial  to  the  working  of  the  business.  The  stock 
was  £28.000  in  excess  of  last  year's  figure,  but  he  could  assure 
the  sliareholders  that  it  was  a  satisfactory  item,  as  it  had 
been  tiken  at  cost  or  value,  and  all  future  positive  commit- 
ments had  been  included.  Fortunately,  their  uommitments 
for  the  spring  season  were  verv  light,  and  the  stock  stood  in 
the  b(x)ks  to-day  at  £36,000  "lower  than  the  corresponding 
tigure  last  year.  The  dividend  recommended  was.  allowing 
for  the  issiio  of  the  new  shares,  slightly  in  excess  of  last 
year's,  being  equivalent  on  the  old  capit-al  to  a  rate  of  17^  per 
cent,  as  against  17  per  cent. 

The  re)Hirt  and  accounts  were  unanimously  adopted. 


UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  &  EAST  AFRICA 


ROYAL  MAIL  SERVICE, 

serving  the  Cape,  Natal,  Transvaal, 
Rhodesia,  Mozambique  Coast, 
British  East  Africa  (Kenya  Colony), 
Angola,  South-We»t  Africa, 
Mauritius,  etc. 


For  further  information  apply  to  the 
Head  Oliiee,  3  Fenchuroh  St,,  E.G.  3. 
West-end  Agency:  Thos.  Cook  ife  Son, 
125  Pall  Mall,  S.W.  1. 


PEARL 

ASSURANCE    COMPANY,    LTD. 

Chief  Offices:  252  High  Holborn,  W.C.  i. 

.  £7,1 80,000  > 

.  £19,381,400 

£27,362,000 


Annual  Income 
Accumulated  Funds 
Total  Claims  Paid 


l/HiUf   Contract  it/U't  H..\i.  uo: 


Pj[  A&  British  India 

^       "  Mail  &  Passenger  Services 

bailinii  iron,   LONDON.  MAKSKILLkb,  &c 
I  ukfti  jHlercfiati:eabli. 

MEDITERRANEAN,   EGYPT,    INDIA. 
PERSIAN    CULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,  AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL) 

P.&-0.    Austraiian     Ticktts    mUreiuin^eahie   one 
way  by   New    Zealand    SHippins;    Company    (via 
Pana*na)  or  bv  Orient  Line. 


Address  for  all  Passenger  Bueine-JB  P.  &  O.  Houee. 
U.  CookBpat^treet.  Tjondon.  S.W.  1;  for  Freight 
or  OsDeral  Buuineea  P.  A  O.  and  B.I.  Offlces, 
1-^.  LeadeDbstl  Street.  London.  E.C  R. 

B.I.      Agenti.      GRAY,    DAH'ES    &•    CO., 
iM.  Leadtnhall  Street.  London,  L  C.  3- 


You  have  probably  insured  your 
business   and    home    lo    prelect 

yourself  against  fire. 

Have  you   insured  your  life  to 

protect  your  family  against  your 

early  death  ? 

INSURE  YOUR  UFEand  HOME  with  the 
PRUDENTIAL  ASSURANCE  CO.,  LTD. 


WesleyaQ  &  General  Assurance  Society. 

Established  1841.  Incorporated  1914, 

PRINCIPAL  OFFICE  :  BIRMINGH.'^M. 

London  Branch  OIB  e  ;    20-23  Holborn.  E.C.  1. 

ANNUAL  INCOME  EXCEEDS  ...      £1,350,000 

CLAIMS  PAID  EXCEED  ...  £10,000.000 

A.U  classes  of  Life  Assurance  and  Annuity  Busineil 

transacted. 

Under  the  latest  Tables  an 

Annual  Bonus  of  £3  per  cent,  is  guaranteed. 

"Write  for  Prospectuses  or   quotations  to  meet  your 

individual  requirements. 

ARTHUR  L.  HUNT,  F.S.S.,  F.C.I.I., 

Qeneral  Manager. 


Bureau  of 
Canadian  Information 

The  C.madian  P.icific  Railw.iy.  through  its 
Burc-iu  of  Canadian  Information  will  fur- 
nish you  with  the  latest  reliable  informa- 
tion on  every  phase  of  industrial  and  .igri- 
cultur.ll  development  in  Canada.  In  the 
Reference  Library  maintained  at  the  head 
Europenn  Office  of  the  Canadian  P.icific 
Railway.  6a-65  CharinK  Cross.  London. 
S.W- 1,  is  complete  data  on  natural  re- 
sources, climate,  labour,  transportation, 
business  openings,  etc..  in  Canada,  which 
is  continjially  bcinK  revised  and  brouKht 
up  to  date.  No  charge  or  obhfration 
attaches  to  this  service.  Business  organis- 
ations arc  iUvited  to  m.ike  use  of  it.  For 
further  particulars  write  or  call— 

The  Canadian  Paci6c  Railway 

Department  of 

Colonization  and   Development 

62-65 Charing  Cross,  London,  S.W.  1 
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BANK  OF  MONTREAL 

Established    in   1817. 
Paid-up  Capital,    $22,000,000. 

Rest,   J22,000,OCO. 

Undivided    Profits,  $1,251,850. 

Total  Assets  (30th  Oct..  1920),  $560,150,812. 

BO  VRL    OF    DIRECTORS. 
Sir    Vincent    Meredith,    Bart.,    President. 
Sir   Charles  Gordon,  G.B.E.,  Vice-President. 
R.  B.  Angus,  Esq.,  Lord  fihaughnessy,  K.C.V.O., 
C.  E.  Hosnicr,  Esq.,  H.  R.  Drummond,  Esq.,  D. 
Forbes    .-. ngus     Esq.,    William    McMaster,    Esq., 
Lt.-Col.    Herbert   Molson,    C.M.G.,    M.C.,   Harold 
Kennedy,  Esq.,  H.  W.  Beauclerk,  Esq.,  George  B. 
Eraser,    Esq.,    Oolonel    Henry    Cockshutt,    J.    H. 
Asljdown,     Esq.,     E.     W.      Beatty,      Esq..      K.C., 
General    Sir    Arthur    Currie,    G.C.M.G.,    K.C.B., 
Hon.  Sir  Lomer  Gouin,  K.f'.M.G. 

Head  Office :    Montreal. 
General    Manager :     Sir    Frederick    Williams- 
Taylor. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland;  also  at  New  York,  Chicago,  San 
Fr6aeis<.o  and  Spokane  in  the  United  States,  and 
.nt  Mexico  City. 

London    Officfs  : 

47  Threadneedle  Street,  London,  E.C.2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Paris    Aoencv  :      Bank     of    Mo.niiu:ai.    (FeaNCE), 

17  Place  Vendome,  Paris.; 
London  Committee;  Sir  Thomas  Skinner,  Bart., 
Lieut. -Col.   F.   E.   S.   Balfour. 
Manager  :    George    C.vril    Cnssels. 
Financial   Ag:entt>  of  the  Government 
of  the  Dominion  o'f  Canada. 
The   Bank   has   reciprocal    arrangements   with 
leading   banks   covering  all    countries,    and     is, 
therefore,  in  a  position  to  offer  favourable  com- 
petitive  rates    for  business  in   all    parts  of  the 
world.      With    its    numerous    Branches    it    offers 
exceptional   facilities    for    the    transaction   of   a 
general  banking  business  in  Canada,   Newfound- 
land,  the   United   States.    Mexico,   and   France. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital £2,000,000 

Called-up  Capital £1,000,000 

Reserve  Fund  £266,000 

Reserved  Liability  of  Shareholders  . .    £1,000,000 

BRANCHES : 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

.      BOARD  OF  DIRECTORS. 
Chairraan. 
The  Rt.  Hon.  LORD  BALFOUROF  BURLEIGH.  K.T. 
Deputy-Chairman. 
J.  S.  HASKELL.  E«q. 
SiKjAjrES  LEIGH-WOOD.  K.B.E.,  C.B.,  O.M.G. 

G.    BRU.M LEY-MARTIN.  Esq. 

JAMES  H.BATTV.  Esq.       F.MILE  FRANCQUI.Esq. 

MEYER  SASSOON,  Esq. 

The  Bauk  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  E.xchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
at  6  per  cent,  per  annum  and  for  shorter 
periods  at  rates  which  can  be  ascertained  on 
application.  On  Current  Accounts  interest 
is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

F.  H.  SUTTON,  llanager. 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL  ..  ..  Fr».  500.000.000 
RESERVE  FUND  „  90,000.000 
DEPOSITS  ..     ..       ,,2,200,000,000 


Head  Office: 

—       PARIS.       — 


330  Branches  io  France. 
4  Branches  in  the   Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


BANK  OF 
NEW  SOUTH  WALES. 

Efitablished   1817. 
London  Ofiice  :  29  Threadnwdle  Street.  E.G.  2. 

Paid-up  Capital  £4,331,100 

Reterve  Fiud  »       3.350.000 

Rccerve  Liability  of  Proprietors         4.931,100 


£13.212.200 
A^^egate  Assets,  30th  Sept., 1920      £72.467,795 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Bracches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  Papue,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  every  description  of  Australasian  Bank- 
ing  Business.  H.    MELDRUM, 

Acting  Manager. 


NATIONAL  BANK 
OF  NEW  ZEALAND, 

LIMITED.  ' 

Head  OmcE— 17  Moorgat*  Street,  E.G.  2. 

Authorised    Capital       £5,000,000 

Subscribed  Capital  3,000,000 

Paid-up  Capital     1,000,000 

Reserve  Fund        1,020.000 

Uncalled  Capital 2,000,000 

Receives  Deposits  of  £50  and  upwards  for  1,  2 
or  3  years  at  rates  to  be  ascertained  on  applica- 
tion. 

Drafts,  Letters  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or 
sent  for   ooUeotion.    , 

AilTHUR  WILLIS, 

Secretary    k    London    Manager. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...$3,000,000.00 
SHAREHOLDERS'  LIABILITY$3,000,000.00 
SUaPLUS  AND  PROFIT         ...$7,500,000.00 

Bills  of  E^chauge 
Teiegrraphio   Transfers 
Letters  of  Credit 
Travellers'   Checks 
available    throughout    the    World. 
Colleotions  made  everywhere.    Acta  as  Agent  for 
Foreign  Banks  to  draw  on  the  United   States. 
Correspondence   Solicited. 
London   Agents — 
SAMUEL  MONTAGU  &  CO. 
LONDON    JOINT    CITY    i    MIDLAND    BANK, 
LIMITED. 
LLOYDS   BANK    LIMITED. 
Cable   Address— "FOURBAXK." 


Kenya 

Colony 

British 

E.A 


Uganda 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  15  Gracecharch  St.,  London,E.C.3. 

Capital  Authorised £3.0^n.00f 

Capital  Paid  up      1.050,000 

Reserve  Fund  &  Undivided  Profits     1.146,430 
Branches  : 
INDIA.  BURMAH.  CEYLON.   STRAITS 
SETTLEMENTS.    CHINA.    AND    PORT 
LOUIS.  MAURITIUS. 
The   Bank   buys    and    sells    Bills   of    Exchange, 
issues  Letters  of  Credit  and  Circular  Notes,  and 
transacts  Banking-  and  Agency  Business  in   con- 
nection  with    the  East  on  terms  to  be   had  on 
apiWicetion. 

Fixed  Deposit  Rates  will  be  quoted  upon  appli- 
cation. 

On    current    accounts    interest    is    allowed     at 
2   per  cent,    per  annum   on   <laily    hahmces. 


THE  BANK  OF  ADELAIDE, 

(Incorporated   by  Act   of  Parliament.   1865  > 

Paid-up  Capital £625,000 

Beserve  Fund     _ _         600,000 


£1,225,000 

Beserve  Liability  o(  Proprletora.„       625,000 


£1,860,000 


Head  Office  I  ADELAIDE,  SOUTH  AUSTRALIA. 
Sydney    Office  !    105   PITT  STREET. 
Melb  ume  Office:  267  COLLINS  STREET. 
Bills  on  Australasia  purchased  or  collected. 
Drafts  Issued  and  Remittances  cabled 
Deposits  received  for  Qxed  periods  at  rates  to 
be  a.'yjertained  on  application. 
London  Offlce— 11  LEADKNHALL  ST.,  K.C.3. 
PPRCV   ARNOLD.  O.B.E.,    Maniuitr. 


NATIONAL  BANK  OF  INDIA. 

LIMITED. 

Bankers    to   the     Government    in    British    East 
Africa  and  Uganda. 
Head  Office  : 
26  BISHOPSGATE.    LONDON.   E.G.  2. 
Bbancbes  : 
Calcutta      Cochin  (S.  India)  Zanzibar 
Bombay       Chittagong 
Madras        Rangoon 
Karachi      Mandalay 
Cawnpore    Aden  and 
Lahore  Aden    Point 

Amr'tsar    Colombo 
Delhi  Kandy 

Tuticoria    Newera   Eliya 

Tanga"''^'**"'  [  Tanganyika Terriiory. 

SUBSCRIBED  CAPITAL  ...         .■'-     ^£-1.000,000 

PAID-UP   CAPITAL  £2.000.000 

RESERVE  FUNDS    .: £2.300.000 

London  Bankebs.— Biuk  of  England,  National 
Provincial  and  Union  Bank  of  England, 
Limited;  National  Bank  of  Sfutland.  Limited. 

The  Bank  conducts  every  description  of  East- 
ern Banking   business. 

Deposits  received  for  fixed  periods  at  rates  to 
he  obtained  on  application.  Interest  payable 
June  30  and  December  31. 

Current  accounts  arc  opened,  and  provided 
they  do  not  fall  below  £200  intprest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  per  cent,   per  annum. 


Mombasa 

Nairobi 

Nakuru 

Eisumu 

Entebbe 

Kampala 

Jinjn 


THE  ROYAL  BANK  OF  CANADA 

Ehtabliubbd   1869. 

Capital  Paid  up    819,000.000 

Reserve  Funds    ?  19,000,000 

Total  Assets         1584,000,000 

Head  Office— MONTREAL. 
SV  HERBEUT  S.   HULT.  K.  L.  PEASE, 

President.      Vice-Prestdcut  .t  iltiuiigitit/  hiiecli^r. 
C     E.    NEILL,    General    Manuijer. 

700  Branches  in  Canada  and   Newfoundland; 

in    Cuba,    Porto   Uico.     Dominican    Uepublic, 

Haiti,   Guadeloupe.   Martinique.    Costa   Ilica, 

Venezuela,  and  Colombia. 

In  BniTlsH  West  Indies  at: 

Antigua,       Barbados,       Grenada.       St.       Kitts, 

Bahamas.  Dominica.  Jamaica,  Trinidad,   British 

Guiana.  British  Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL        Rio  de  Janeiro.  Santor, 

URUGUAY Monlevideo.lSao  Paulo. 

BARCELONA,  SPAIN    ...     Plsza  de  Cataluna  6. 
NEW  YORK  AGENCY    ...     68  William  Street 
LONDON  OFFICE  ...     Princes  Street, E.G.  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK   OF  CANADA   (FRANCE). 
Paris — 28    Rue    dii    Qiintre    Septemhre. 


THE  UNION  DISCOUNT  COMPANY 


OF  LONDON,  LIMITED. 


Telegrams  : 
'  UdhcOt  London.' 


39  CORNHILL,  LONDON,  E.C.3 


Telephones: 
5 i  4  Avenue  (3  lines). 


Capital  Authorised  and  Subscribed  £2,000,000 
Capital  Paid  up  ....  £1,000,000 
Reserve  Fund  -        -        -        -        -       £1,000,000 


Rates  of  Interest  allowed  for  Money  on  Deposit. 

At  Gall        -        -        -        -5% 
At  7  and  14  days'  notice      -  5$% 

Terms  for  longer  periods  can  be 

ascertained  on  application  to  the 

Company. 
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ASSURANCE  COMPANY,  Ltd. 
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Chief  OfBee:  OXFORD  STREET,  MANCHESTER. 
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,-Cdbrknt  Ratk-^  ,— Fretiocs  Batb-, 
%         Fixed  %        Fixed 

Bank  of  England  Rate-  7    (Apr.  iS.  '20)    6    (Nov.  6, 19) 
Deposit  Rates:—  ..    „      „  „„^ 

Banks  i:  Discnt.  Ho.  (Call)  5  (Apr.  15,  '20)  4t  (Nov.  6,  '19) 
Discount  Houses  (Notice)  5J  (Apr.  15,  '20)      4^  (Nov.  6,  19) 

The  special  rate  of  44%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  aboli.'-bed. 

+  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  lor  a  year. 

Discount  Rates :—  60  uays  3  mos.  *  mos.  6  mos.  12  mos. 

%  %  %  %        % 

Treasury  Bills  —  6  —  —  ° 

Bank  Bills     ...  5^  6^-/,.  6|  6        — 

Trade  Bills    ...  -  7-7i  l^-i         Ik        ^^ 

THE   COAL  STRIKE  AND  THE  MONE? 
MARKET. 

Up  to  the  present  the  City  has  not  busied  itself  with 
an  attempt  to  estimate  the  probable  effects  of  the  coal 
sliike  on  Mone\  -market  comlitions,  and  there  is  every- 
where  a  disposition  to  \vat<;h  developments  calmly. 
This  attitude  is  probably  inspired  iiy  a  recollection 
of  the  last  coal  strike,  which  chiefly,  of  course,  on 
account  of  its  brief  duration,  affected  the  market  only 
vei7  slightly.  The  fact  is  not  ignored,  however,  that 
the  present" strike  differs  essentially  from  the  last  and 
that  conditions  have  fundamentally  changed  since 
then.  The  change  is  indicated  by  the  fact  that  at 
present  the  miners  want  merely  to  i-es=st  an  attempt  at 
reducin"  their  wages,  whereas  the  issue  last  November 
was  a  (femand  for  increased  wages.  It  is  being  recog- 
nised that  the  coui-se  of  events  will  be  determined  by 
the  pressure  of  general  economic  conditions  at  the 
moment  rather  than  by-reference  to  the  narrower  issue 
between  the  miners  and  the  owners.  In  other  words, 
during  the  present  period  of  readjustment,  wages  in 
any  industiy  will  be  determineil  not  alone  by  the 
pwfits  in  that  industry,  but  ultimately  by  the  move- 
ment in  the  general  level  of  prices,  and  the  pveseii^ 
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contest  between  the  miners  and  the  mine-owners  is 
essentially  a  straggle  between  the  workers  in  the  coal 
industiy  and  the  general  body  of  the  consumers,  the 
influence  of  the  latter  being  exerted  through'  the 
medium  of  the  mine-owners.  To  look  at  the  question 
from  another  view-point,  the  selling  price  of  coal 
cannot  be  kept  up  while  the  general  level  of  prices  is 
falUng,  and  a  reduction  in  the  price  of  coal  lessens 
profits  in  the  industry  unless  cost  of  production,  of 
which  wages  form  the  greater  portion,  is  propor- 
tionately reduced.  It  is  only  natural,  however,  that 
a  strongly  organised  body  such  as  the  Miners'  Federa- 
tion should  resist  a  reduction  in  wages,  especially  as 
■the  cost  of  living  as  determined  by  retail  prices"  has 
not  fallen  sufficiently  to  allow  of  a  substantial  reduc- 
tion in  money  wages  while  keeping  real  wages  un- 
changed. Duiing  the  period  antecedent  to  the  present 
trade  depression  demands  for  increased  wages  were 
granted  with  comparative  ease,  as  employers  found 
little  difficulty  in  recouping  themselves  by  a  corre- 
sponding increase  in  their  selling  prices.  At  the 
present  time  the  reverse  process  is  taking  place — 
namely,  wholesale  prices  are  being  reduced,  and  this 
movement  in  turn  exerts  a  strong  pressm4  towards 
lower  wages.  In  many  industries  at  present  the 
selHng  price  of  the  product  is  below  cost  of  produc- 
tion, and  the  inevitable  result  is  seen  in  the  closing 
down  of  many  factories  and  the  spread  of  unemploy'^ 
ment;.  The  process  of  scaling  down  costs  of  produc- 
tion is,  by  its  nature,  a  very  difficult  one  at  any  time, 
and  is  bound  to  cause  much  disturbance  at  the  present 
time,  especially  when  workere  in  all  industries  are 
better  organised  than  they  were  ever  before.  Thus  the 
piesent  crisis  in  the  coal"  industry  is  but  a  foretaste  of 
the  industrial  ti'oubles  which  we  may  expect  during 
the  present  period  of  readjustment,  and  the  situation 
will  not  be  rendered  easier  unless  the  cost  of  hving  has 
fallen  in  accordance  with  the  decline  in  wholesale 
prices  of  commodities. 

A  consideration  of  the.se  l)road  aspects  of  the  ques- 
tion IS  calculated  to  inspire  the  banking  community 
with  greater  ciution  in  gi-anting  credit  facilities,  and. 
in  general,  lenders  will  look  for  .security  rather  than 
for  a  high  rate  of  interest.  Any  more  tangible  effects 
on  monetary  conditions  will,  of  course,  dejiend  on 
the  duration  of  the  strike,  but  assuming  iliat  a  settle- 
ment is  not  arrivied  at  in  the  near  future,  there  are  a 
few  probabiUties  which  might  usefully  be  considered. 
In  the  first  place,  if  the  strike  shows  no  promise  of  an 
immediate  termination,  the  Money  market  will  prob- 
ably have  to  withstand  an  increased  demand  for  loans 
at  fii-st.  for,  while  the  outlook  is  so  obscure,  buying 
will  be  further  restricted,  and  many  traders  will 
require  to  provifla  themseh-es  with  increased  banking 
accommodation  for  carrying  stocks  of  commodities. 
Thus  the  "frozen"  credit  situation,  alreadv  pro- 
nounced, will  be  still  further  accentuated. 

The  most  prominent  effect  of  the  strike  will  prob- 
ably be  felt  by  the  National  Finances,  for  there  is 
little  doubt  that  a.  prolonged  cessation  of  coal  produc- 
tion will  tend  to  reduce  seriously  the  volume  of 
revenue.  This  would  force  the  Government  to 
borrow  heavily  on  Ways  and  Means  Advances,  but 
any  effect  wliich  tins  operation  might  have  on  the 
Money  market  will  probably  be  offset  to  a  large 
extent  by  increased  purchases  of  Treasury  bills,  these 
being  generally  taken  in  preference  to  trade  paper 
during  a  crisis  such  as  the  present. 

Finally,  a  serious  effect  of  the  coal  strike  will  be 
to  reduce  the  foreign  exchange  value  of  our  currency, 
and  especially  the  New  York  exchange  should  move 
against  this  countiy.  Our  exports  of  coal  still  form 
a  substantial  proportion  of  our  total  exports,  thouel. 
the  proportion  has  been  reduced  in  recent  months,  and 
their  cessation,  due  to  the  strike,  will  accordingly 
diminish  considerably  our  claims  on  foreign  countries. 
Besides  this,  the  coal  strike,  if  prolonged,  will  also 
tend  to  reduce  the  exports  of  other  commodities  while 
It  IS  probable  that  the  falhng-off  in  the  amount  of  com- 
modities we   send  abroad  will  be    made    up    bv    th.-> 


United  States.  The  result  of  such  a  position  will  lie 
to  reduce  the  value  of  sterhng  in  the  currencies  of 
the  world  and  enhance  that  of  the  dollar. 

The  repayment  of  the  market's  indebtedness  to  the 
Bank  during  the  week  tended  to  absorb  quickly  any 
surplus  funds  that  were  available,  but  supplies  of 
floating  credits  were  increased  by  Government  interest 
disbursements,  while  it  is  also  probable  that 
Treasuiy  bills  were  being  allowed  to  nin  off  to  a  con- 
siderable extent.  Conditions,  on  the  whole,  were 
comfortable  to  bonowers ;  more  than  5J  per  cent,  was 
rarely  paid  for  day-to-day  money,  and  on  Tuesday  as 
low  as  4  per  cent,  was  accepted  for  closing  balances. 
Weekly  fixtures  continued  at  5i.per  cent.  In  the 
Discount  market  there  was  a  fair  supply  of  bills 
coming  fon\ard,  but  there  was  a  marked  tendency  to 
avoid  the  longer-dated  maturities  on  account  of  the 
uncertainties  of  the  industrial  outlook.  After  the  turn 
of  the  month  attention  was  diverted  from  Treasury 
bills  to  end-of-June  trade  paper,  this  favoured  maturity 
being  bought  at  specially  reduced  rates. 

In  the  Foreign   Exchange  marliet 
Foreign  the  New"    York   exchange    showed   a 

Exchanges.  sharp  depreciation  between  Saturday- 
and  Tuesday,  the  middle  quotation  on 
the  latter  day  being  3.91t%.  Since  then,  however,  there 
has  been  a  recovery,  and  to-day's  quotation  of  3.91f 
is  shghtly  above  that  of  a  week  ago.  A  striking  feature 
was  pro^^ded  by  an  improvement  in  the  South  Ameri- 
can group,  the  BuenoS"  Ayres  rate  falling  yesterdaj 
from  46(/.  to  MJd.,  and  the  Eio  90-day  quotation 
from  S'lid.  to  8hd.  Among  Continental  currencies  the 
lira  showed  a  remarkable  improvement  on  yesterday, 
the  quotation  being  89  as  against  92J  on  the  previous 
(lay.  To-day  there  was  a  minor  reaction.  Similar 
but  less  pronounced  movements  are  shown  by  the 
Paris  and  Bi-ussels  rates,  but  the  set-back  in  these 
to-day  was  greater  than  in  the  case  of  the  lira,  though 
on  balance  francs  showed  an  improvement  on  the 
week.  The  German-'  mark  improved  sharply  up  to 
Wednesday  last,  when  the  quotation  was  240J. 
Yesterday  it  fell  back  to  242i.  but  recovered  to  241^' 
to-day,  at  which  quotation  it  shows  a  higher  value 
as  compared  with   a  week  ago. 

Currency  notes  seem  to  have  been 
Currency         coming   in    rapidly    from    circulation 
Notes.  since  the  turn  of  the  quarter,  the  total 

cancellations  during  the  week  end- 
ing on  the  6tli  inst.  being  £8.586.408,  an  increase  of 
£4,480,832  as  compared  with  the  previous  week. 
Fresh  issues  were  less  than  this  figure,  though  they 
also  show  an  increase  on  the  week,  and  the  total  out- 
standing of  cunency  notes  and  certificates  fell  h\ 
£1,253,279  to  £340,357,447.  As  compai-ed  with  "a 
year  ago  this  total  shows  a  decline  of  £342,392,  and  as 
compared  with  the  highest  level  reached  on  Decem- 
ber 22,  1920.  there  is  a  fall  of  £25,147,800. 
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A  contraction  iu  tho  not«  circuJa- 
Bank  of  tion  is  also  shown  in  tho  Bank's  state- 
England,  meat  issued  on  tho  6th  inst. ;  the 
movement,  however,  was  much 
smaller  than  that  shown  in  the  cm'rency  not^e  issue, 
tlie  decline  for  tho  week  iwing  only  .■6(js9,000.  Tho 
latest  total  returned  of  notes  in  circulation  is 
£129,215,000,  as  compare^l  with  £100,811,000  on 
April  7,  1920,  and  with  £134,582,000  on  December  22 
last,  the  latter  being  the  highest  ever  recorded.  As 
the  coin  and  bullion  holdings  reniamed  unchanged,  the 
reserve  rose  from  £16,893,000  to  £17,582,000,;  but, 
on  account  of  an  increase  in  liabilities,  the  reserve  i-atio 
declined  from  12.3  per  cent,  to  12.1  per  cent.  The 
movement  in  the  "  other  "  d€iX)sit  liabilities  is  an  in- 
crease of  £9,578,000.  Government  securities  show  an 
advance  of  £5,694,000,  so  it  is  probable  that  the  Bank 
had  to  be  called  upon  again  for  Advances  under  Ways 
and  Means  after  the  end  of  March.  The  market's 
securities  against  loans  show  on  balance  an  increase 
of  £1,239,000. 

In  the  absence  of  other  buyers  the 
Bullion.  United  States  took  all  arrivals  in  the 
Gold  market.  The  Silver  market  has 
been  quiet  during  the  week,  and  quotations  have 
remained  steady.  There  was  again  some  buying  by 
the  Indian  bazaars,  but  oixlers  from  this  quarter  seemed 
to  be  on  a  reduced  scale.  The  stocks  in  China  con- 
tinue to  mount  up,  and  during  the  cuiTent  week  there 
was  some  forward  selling  on  Chinese  account.  This 
is  taken  to  indicate  that  the  influence  of  this  countiy 
in  tho  near  future  will  be  in  the  direction  of -weakening 
the  market.  Quotations  for  silver  and  gold  since  a 
week  ago  are  as  follows  : — ■ 


Apr. 
SiUer  (per  oz.  2 

BtJ.  '^lio  fine; : — 
Cash  ...  32  id. 

forward      ...  32i/. 

Gold  (percra.  flae)       — 


Apr.      Apr. 
4  5 


Apr. 
6 


Apr.     Apr, 
7  8 


Average 


33;d.       33-i.        33if.       SSJi.    33Jrf,        32.!'6<f. 

3'iid.        32li.      iaid.      32jd.     33rf.  32  62(/. 

1U5-       105  5     lu4/a  104;7  104/U  104/H.8d. 

NEW   YORK. 

Recent  statements  of  the  U.S.  Banks  go  lo  show 
that  slackness  of  trade  in  the  United  States  attendant 
on  the  depression  is  at  last  beginning  to  produce 
marked  effects  upon  the  banking  situation.  The 
reports  of  the  Federal  Reserve  System  have  shown  a 
gradual  unprovement  since  the  commencement  of  the 
year,  and  the  position  is  now  so  strong,  especially  in 
consideratioa  of  the  fact  that  the  level  of  prices  in  the 
United  States  has  fallen  to  within  thirt'-  per  cent,  of 
the  pre- War  level,  that  increased  credit  can  be  ex- 
tended to  trade.  As  yet  the  readjustment  is  .by  no 
means  complete,  but  the  time  is  at  hand  when  the 
financial  authorities  can  relax  the  policy  of  restriction 
which  has  been  in  force  since  the  end  of  1919  and 
afford  relief  to  production  by  greater  credit  facilities 
and  lower  rates  for  advanses.  This  is  of  great  intere  ' 
to  the  money  market  here,  for  it  is  more  than  prol 
aWe  that  a  reduction  in  the  Federal  Reserve  Board's 
rediscount  rates  would  be  promptly  followed  by  a 
similaj-movement  in  the  Bank  of  England's  rate.  The 
rates  i-uling  at  present  in  the  United  States  are  as 
follows :  Six  per  cent,  for  advances  on  commercial 
paper  not  exceeding  fifteen  days  (except  bankers' 
acceptances) ;  5i  per  cent,  for  loans  (not  exceeding 
fifteen  days)  secured  by  Liberty  Bonds  and  Victoi^ 
Notes  and  for  rediscounts  (not  exceeding  ninety  days) ; 
5  per  cent,  for  loans  (not  exceeding  fifteen  days)  and 
re<liscounts  (not  exceeding  ninety  days)  secured  by 
bankers'  acceptances.  How  the  banking  position  has 
changed  is  shown  in  the  appended  table. 

U.S.  Federal  Reserve  Bank-!;. 
(000 's  omitted.) 

^-^o^ — Apr.l.  1921  on^.^ 
Apri   1,     Dec.  30,      Aprils,     Dec.  SO,         April  2 
1921  1920  1920  1920  1920 

$  $  $  s  $ 

Total  (-old  rcFcrvca   ...     2  246,440     2,059,333  l,9.ill,269  -^187,107  -f29B,181 

Total  reserres             ...     2,401,190     2,249,183  2,080,428  +212,027  -l-.180.762 

Bills  discounted         ...     2,214,600     2,719,134  2,400,513  — .'J04,.'^.34  — IS.'>,913 

TotHl  bin  holdings    ...     2,337,090     2,974,836  2,824,r>.'i4  — 037  746  — 187.164 

Not  deposits' 1,603,400     1,.')SG,551  1,703.953  -f   16,849  —160, .'.53 

P.R.  note  circulation        2,908,160     3.344,086     3,077,323  — 136,636  —169,173 

Kceerre  ratiof           ...         62  4%         46  4%  429%  -f-         7  0  +         9-6 

•  Bxcludin^  Oovemmont  deposits 

t  Ratio  of  total  r&serTes  t  j  V.A.  note  and  net  deposit  liabilities  onmblned. 


Gold  resei-ves  have  been  persistently  incretised  by 
purchases  of  the  metal  in  the  London  market.  Be- 
sides this,  gold  held  abroiul  has  also  been  withdrawn 
as  much  as  possible,  though  this  movement  does  not 
figure  in  the  table.  The  figure  shown  for  total  re- 
serves on  April  1  is  a  high  record.  Perhaps  the  most 
remarkable  feature  in  the  table  is  the  large  decline  in 
the  note  circulation  since'  December  30  last.  As  com- 
pared with  a  year  ago,  also,  it  will  lie  noticed  -that 
there,  is  a  substantial  reduction.  This  is  of  special 
interest  to  us  and  should  be  noted  in  a  comparison  of 
the  financial  situation  in  the  United  Kingdom  and  the 
I'nited  States;  for  the  combined  circulation  of  cur- 
rency notes  and  banknotes  with  us  at  present  is  sub- 
stantially above  that  of  a  year  ago.  The  ratio  of 
reserves  to  liabilities  given  above  for  April  I  is  the 
highest  since  June  20,  1919.  Of  the  twelve  Federal 
Reserve  Banks  tho  one  to  show  the  most  remarkable 
improvement  in  the  reserve  position  is  the  New  York 
Reserve  Bank,  whose  reserve  ratio  has  improved  from 
forty  per  cent,  on  December  30  last  to  57.8  per  cent, 
on  .4pril  1,  as  may  be  seen  in  the  following  table:  — 

New  York  Federal  Reserve  Bank. 

(000 's  omitted.) 

^-For— Apr.  1,  1921  on-, 

April!,  Dec   30,  Apiil  2,       Dec  30,     April  2, 

1921  1920  1920  1920  1920 

S  S  $  S  ( 

Total  gold  reserves   ...      .146  120  46G  267  659,299—120  147—213,179 

Total  reserves  ...      833,440  610,242  664,929    -^223,198    -|-10S,611 

Net  deposits 057,650  602,271  726,965    —     4,621    —69,305 

F.R   note  circulation  783,460  864,816  847,782    —  81,060    —  64,322 

lieserve  ratio  ...         87-8%  40  0%  42-2%    -(,        17-8    +       16.6 

This  Bank,  however,  has  lost  a  considerable  amount 
of  gold  since  the  end  of  1920  to  interior  centres ;  but 
it  has  more  than  compensated  for  the  movement  by  in- 
creasing its  holdings  of  legal  tender  notes,  silver,  &c.. 
with  the  result  that  the  total  reserves  show  an  increase 
since  December  30  of  over  $223  million.  The  de- 
posits of  the  Bank,  it  may  be  noted,  show  a  slight 
contraction  since  December  30,  although  not  deposits 
for  the  whole  system  show  a  moflerate  expansion. 
Part,  of  the  improvement  in  the  New  York  Eesen'e 
Bank  was  probably  effected  at  the  expense  of  the  New 
Y'ork  Associated  Banks,  whose  position,  has  disim- 
proved  consistently  since  the  commencement  of  the 
year,  as  may  be  seen  in  the  following  table:  — 

New     York     City     Banks     and     Trust     Companies 

Associated  with  the  New  York  Clearing  Hoitse. 

(OOO's  omitted.) 

,— +oi^Apr  2   1920  on-, 
April  2,       Deo  31,      April  3,       Dec   31,      April  ,% 
1921  1920  1920  1920  1920 

i  i  t  i  % 

Loans,   discotints,   in- 
vestments, &o        ...  4,871,590  5,261,970  6,160,780  —390,380  —279.190 
Aggregate  reserve      ...  607,270  645,890  685,890  —38,620  —  78;620 
Surplus  reserve          ...  11,130  19,090  30,»I0  —     7  900  —10,68" 
Xet  demand  deposits...  3,74.'>,400  3,974,390  4,177,740  —228,990  — ^132,340 

It  is  remarkable  that  for  these  Banks,  while  the 
reserve  position  has  disimproved,  both  deposit  liabili- 
ties and  outstanding  loans  show  a  very  large  contrac- 
tion. The  average  of  the  loans,  d'scounts,  investments, 
Ac,  for  the  week  ending  on  the  2nd  inst.,  is  more  than 
$390  million  below  the  average  for  the  last  week  of 
1920,  and  more  than  $279  million  below  tho  average 
for  the  week  to  April  3,  while  net  demand  deposit* 
show  the  remai'kable  reduction  of  $432  million  as  com- 
pared with  a  year  ago,  and  $229  million  as  comjiared 
with  the  end  of  DeccJiiber  last.  The  simultaneous  in- 
crease in  both  the  aggregate  and  the  excess  reserN'es 
has  been  due  partly  to  the  fact  that  the  New  York 
Resen'e  Bank  has  been  strengthening  its  position  at 
the  expense  of  tho  member  banks,  as  already  indicated, 
and  partly  as  the  result  of  a  strong  movement  of  funds 
to  interior  centres  since  the  commencement  of  the 
year.  It  must  be  remembered  that  at  this  season  of 
the  y^ar  there  is  generally  a  tendency  for  funds  to 
accumidato  iu  tho  gi-eat  reserve  centres,  these  being 
drawn  upon  gradually  as  the  autumn  approtiches. 
.Accordingly,  the  disimprovejnent  in  the  strength  of 
the  New  Y'ork  Clearing  Banks  is  not  an  abnormal  one, 
and  when  the  draiu  upon  their  reserves  has  slackened 
the  reduction  in  liabilities  will  ultimately  tend  to  in- 
crease the  lending-power  position  of  these  banks. 
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The  dominant  influence  in  the  House  during  the 
past  week  has,  of  course,  been  tJie  coal  strike.  The 
immediate  effect  was  a  precautionary  marking-down 
of  prices  by  the  dealers,  but  in  relation  to  the  immen- 
sity of  the  crisis  tlirough  which  the  nation  is  passing 
the  stability  of  quotations  was  remarkable.  Holders 
displayed  no  anxiety  to  sell,  and  the  net  result 
amounted  to  a  further  shiinkage  in  the  volume  of 
business.  The  progress  of  events  was  watched  with 
anxious  care,  and  optimism  asserted  itself,  with  every 
rumour  of  good  import.  The  apparent  certainty  of  the 
strike  spreading  to  other  sections  of  labour  duiing  the 
coming  week  will  intensify  the  depression  already 
reigning  in  the  Share  markets,  but  it  is  equally  cer- 
tain that  investors  will  not  he  stampeded  into  panic 
action. 

The  Gilt-edge  section  paisucd  a  mixed  tendency 
throughout  the  week,  but  on  the  whole  maintained 
comparative  fu-niness.  Monday  witnessed  an  all- 
round  fractional  decline,  pait  of  which  was  recovered 
on  Tuesday,  with  the  more  optimistic  rumours  prevail- 
ing. Prices  eased  away  further  on  the  follow  iug  day, 
but  rallied  again  on  Thursday  with  the  Premier's  offer 
of  the  Govemmont's  services  as  mediator.  The 
eventual  breakilown  of  pourparlers  completely  cliilled 
sentiment,  and  the  close  was  marked  by  renewed 
weakness.  Consols,  War  Loans  and  Bonds,  Victory 
Bonds,  and  Funding  Loan  all  finished  lower  on 
balance.  County  and  Corporation  stocks  and  Colonial 
se<:urities   failed  to  attract  attention. 

The  Foreign  Bonds  market  suffered  least  from  the 
coal  strike.  Brazilian  and  Chinese  issues  were  out- 
standing features  of  strength,  a  large  measure  of  sup- 
port coming  from  .\merican  interest.  Business  be- 
came more  restricted  towards  the  close,  and  Chinese 
descr  ptions  reacted  temporarily  Ou  increased  offerings. 
Brazilian  and  other  South  .\merican  varieties,  how- 
ever, maintaine<l  their  popularity,  to  the  end. 

The  fear  that  the  strike  would  involve  the  National 
Union  of  Ea'lwaymen  caused  an  immediate  depression 
among  Home  Rails,  but  a  shortage  of  stock  and  a  more 
optimistic  outlook  rendered  prices  again  buoyant. 
Final  quotations  showed,  as  a  whole,  no  alteration  on 
balance. 

The  volume  of  business  in  Foreign  Eails  was 
limited.  The  various  Grand  Trunk  securities  con- 
tinued to  shrink  in  value  on  the  absence  of  a  satis- 
factory explanation  of  the  official  attitude  towards  the 
ai-bitration  proceedings  and  the  delay  in  meeting  the 
April  interest  payments.  The  position  is  reviewetl  in 
deta'l  elsewhere  in  our  columns.  I^ack  of  buying  sup- 
port impailed  weakness  to  .\rgentine  descriptions,  but 
the  downward  trend  was  arrested  later  by  the  arrival 
of  a  moderate  amount  of  buying  inquiry. 

In,  view  of  the  seriousness  of  the  situation,  the 
Industrial  market  maintained  a  remarkably  firm  tone. 
L'on  and  steel  shares,  aft«r  a  preliminary  weakness, 
did  not  alter  very  much,  and, improved,  if  anything, 
at  the  end.  Shipping  securities  were  not  largely 
dealt  in.  Court  Ijnes  proved  an  active  market  on  the^ 
report  and  increase  in  dividend  from  15  to  20  per  cent. 
Textiles  opelied  with  a  weak  undertone,  but 
strengthened  later,  and  movements,  though  few, 
favom-ed  holders.  Bank  shares  were  idle  and  feature- 
less from  the  start,  and  finished  with  an  irregular 
trend. 

Oil  shares  responded  in  .'sympathy  with  the  uncer- 
tainty prevaihng  elsewhere.  The  leaders  sagged  con- 
siderably, but  no  pressure  to  sell  came  in  e^•idence 
Mexican  Eagles  were  taken  for  the  Continent  on  the 
news  that  the  February  shipments  were  2,-339,922 
barrels,  an  increase  of  96,519  barrels  over  the 
January.  Anglo-Ecuadorians  were  also  in  favour  on 
the  cable  that  the  company  had  stnick  oil  in  its  first 
test  well.  Shells,  Eoyal  Dutch.  Burmah,  and 
Phcenix  closed  weak. 


FRANCE,  our  Ally,  u  now  offerins  us  at  a  MODERATE  prica 


GOLDEN 


GUINEA 


THE  FINEST  SPARKLING  MUSCATEL 

Golden  Gainea  is  superior  to  ma.ny  of  the  6nest  Vlntagre  Champasmej 
'  and  ODtainabie  at  half  the  cost. 

From  all  leading:  W.ne  Merchants. 


Pining  ^^m. 
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PREMIER  (TRANSVAAL)  DIAMOND 
MINING  COMPANY. 

Of  the  pronounced  prosperity  of  the  diamond-mining 
industiy  up  to  the  latter  half  of  1920  ample  evidence 
has  lieen  furnished  in  the  accounts  of  the  leading 
diamond  producers  that  have  been  analysed  from  time 
to  tinie  in  these  columns.  That  celebrated  producer, 
the  Premier  (Transvaal)  Diamond  Mining  Company, 
constitutes  no  exception  to  the  rule,  as  can  be  seen 
from  the  following  table,  in  which  are  embodied  the 
results  for  the  year  ended  October  ^1,  1920,  in  con- 
trast with  those  of  previous  periods:  — 


Oct.  31 

1914 
1»15 
1916 
1917 
1918 
1919 
19i0 


Loads 


Carats        Value  of 


WaBhed        Found        Diamonds 

£ 
7,683,943     1,417,765     1,259,643 
(oper.tions  suspended) 


Cost  of 

Value  per  Production  Working 

Carat         ;'er  Load       Profit, 


1,572,621 
4,928,629 
4.8U5,851 
4.629,2fl 

4,66ll,49S 


419,947 
906,341 
S61.573 
814.i77 
820,564 


476,856 
1,198,922 
1.303,904 
1,961,259 
2,098,483 


£ 

0  17 

1  2 
1     6 

1  8 

2  8 


d. 


a. 

2    5-9 

2  7-6 
2  2-7 
2  *^'9 
2  10-7 


£ 

121,JM 
335,6U 
337411 

767,04* 

667,071 

1,306,710 


Worldng  profit 
Sundry  revenoe 


1920  1919 

£  £ 

...1,349,073  1,306,710  667,075  757,045 

...      30,«i42  50,949        39,!I94      35,078 


Years  ended  Oct.  31 

1918  1917 

£  £ 


3    2-6   1,349,«7S 


1916  191S 

£  £ 

337,311  335,631 

—  11,464 


Total      ... 
Tnu^ferred 

trading  iimd  ...         -^ 


..1,379,115  1,387,659     707,069 
100.000        — 


792,123      337,311      347,086 


Balance 1.379,115  1,267,669     707,060     792,123 

Qoveroment's  share    799,400      726,688     400,246  ~  454,227 


337,311 
202,387 


347,086 
201,379 


Company's  share ...    579,715 
Brought  forward ...       65,956 


631,071      306,824     337,896 
27,066         6,310       77,440 


134,924      145,707 
54,626  Dr.W,2« 


Total  araDable...    646,670      568,137     313,134     416,336      189,660      132,461 

AUocaiions : 

Tasea    

Transferred       to 

balance  sheet 
Dividends,  Pref. 


Def. 


72,205       69,682  33,.568       44,776        12,110 

—                —  ^           20,000*       — 

92,500  98.500       246,260    100,000 

.       (260%)  (250%)  (626%)     1260%) 

440,000    340,000  160.000       100,000       _ 

(1,H0%)(850%)  (400%)  (260%) 


[92,500 
(250%) 


30,740 
47,096 


Total. 


604,706     492,182     2S6,068     409,026 


Balance  carried  forwd.  [40,966      65,935      27,066        6,310 


112,110 
77,440 


77,836 
64,626 


646,670    558,137      313,134     416,336      189,650      132,461 


Issued     /  Pref.  (6/-)     40,000     40,000 
Capital   \nefd.  (2/6)    40,000     40,000 


40,000 
40.000 


40.000 
40,000 


40,100      40,000 
40,000      40,000 


•  To  meet  first    caU   of  25%    on  £60,000   subscribed  to  capital   of    th« 
S.^.  Uariue  Fire  and  Qeueral  Insoraoce  Company. 

Despite  the  fact  that  the  complement  of  native 
labour  was  not  always  adequate  throughout  the  year, 
the  number  of  loads  washed  increased  by  131,237  to 
4,660,498.  During  the  eai-ly  part  of  the  year  the 
average  yield  pei-  load  began  to  fall  off;  bni  there  was 
a  gratifying  recovery  in  the  second  half,  the  i-etuni  of 
0.1S2  cai-at  (ler  load  washed  exceeding  the  average 
for  the  p^e^^ous  year.     The  i-ecovejy  was  not,  how- 
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ever,  sufficient  to  compensate  for  the  reduction  during 
the  first  six  months,  with  the  result  that  the  average 
for  the  year  fell  to  0.176  caiat.  Owing  to  the 
increased  tonnage,  the  production  of  diamonds  I'eached 
820,564  carats,  as  compared  with  814,577  carats  in 
1918-19.  The  arrangements  for  the  disposal  of  the 
output  through  the  medium  of  the  London  Diamond 
J5yndicat€  continues  to  yield  eminently  satisfactory 
results.  The  average  price  per  carat  \\orked  out  at 
51s.  2d.,  as  against  48s.  2d.  in  1918-19.     The  increase 


in  working  costs  from  2s.  10. 7</.  per  load  to  3.i 


.6d. 


per  load  was  largely  due  to  forces  outside  the  direct 
control  of  the  Company.  An  increase  in  Eiu-opean 
wages  of  twenty  per  cent,  after  Febiniaiy  1,  1920;  a 
rise  in  native  wages  from  3s.  1.2d.  per  day  to  3s.  3.2d. 
per  day,  the  average  number  of  natives  employed  daily 
being  4,794;  and  the  general  advance  in  the  prices  of 
storas  and  materials,  accounted  for  an  addition  of  over 
3d.  per  load  washed.  ]\Ioreover,  the  inclusion  of  ex- 
penditure amounting  to  £46,826  which  had  no  direct 
connection  with  current  operations  involved  an  increase 
of  nearly  2id.  per  load  washed.  Furthei-more,  there 
was  incurred  during  the  year  under  review  a.  loss  of 
£42,487  on  remittances  from  London,  owing  to  the 
adverse  exchange  rates  that  were  in  operation  until 
July  1920.  Again,  the  veiy  heavy  fall  in  the  value  of 
securities  necessitated  an  allocation  of  £24,270  iiij-e- 
spect  of  depreciation  of  investments,  as  against  £3,453 
in  the  previous  year.  Yet,  after  allowing  for  these  extra 
deductions,  there  remained  the  record  working  profit 
of  £1,319,073,  as  compared  with  £1,306,710  for 
1918-19.  The  Government's  share  of  the  profits 
works  out  at  £799,400,  leaving  the  Company,  after 
including  sundn-  net  revenue  and  the  balance  of 
£65,955  brought  fonvard,  a  balance  of  £645,670  avail- 
able for  dividends.  Claims  in  respect  of  taxation 
absorbed  £72,203,  whilst  the  usual  dividend  of  250  yier 
cent,  on  the  Pi'eference  shares  called  for  £92,5(l0. 
The  dividend  to  Defeired  sharelioldei-s  is  increased, 
however,  to  the  rec&rd  level  of  1,100  per  cent.,  as 
against  850  per  cent,  in  1918-19. 

It  is  now  widely  recognised  that  the  outlook  of  the 
diamond-mining  industry  for  the  current  year  is  dis- 
tinctly gloomy.  The  pi-onounced  decline  in  the 
demand  for  precious  stones  has  necessitated  the 
closing  down  of  mines  such  as  Frank  Smith  and  New 
Eland  and  a  drastic  curtailment  of  operations  on  the 
part  of  the  leading  producers,  De  Beere  and  the 
Premier.  In  view  of  tlie  heavy  trade  depression  that 
has  swept  down  on  the  United  States,  as  well  as  the 
United  Kingdom,  it  is  difficult  at  the  moment  to  fore- 
see any  great  revival  of  this  luxun-  trade  in  the  im- 
mediate future.  As  regards  the  Premier  Diamond 
Mining  Company,  operations  were  confined  to  two 
shifts  instead  of  three  after  November  1920,  and  since 
March  1,  1921,  only  one  shift  has  been  working. 
This  decline  in  the  quantity  of  ground  treated  involves 
of  necessity  an  increase  in  the  working  costs  per  load. 
Financially,  the  position  of  the  Company  as  disclosed 
in  the  latest  balance  sheet  is  remarkably  strong. 
Current  liabilities  did  not  exceed  £959,628,  wliilst 
liquid  assets  in  the  form  of  cash,  investments  and 
sundry  debtors  stoo<l  at  £1,600,592.  Stores  on  hand 
appear  at  the  nominal  figuj'e  of  2s.,  and  diamonds  on 
hand  at  the  nominal  figure  of  Is.  A  Company  which 
can  lay  claim  to  a  balance  of  £40,965  can'ied  forward, 
and  to  forty  per  cent,  of  tlie  £5LK>,00(-i  in  the  trading 
and  emergency  funds,  as  well  as  forty  pei'  cent,  of 
the  expenditure  on  equipment  and  stores,  which  is  re- 
turned at  £1,940,637.  can  face  the  existing  depression 
with  equanimitv.  It  was  estimated  that  on  Octo- 
ber 31,  1920.  tlie  Company  still  held  27.000,000  loads 
of  blue  ground  above  the  410-foot  level,  and  an  addi- 
tion of  14,000,000  loads  between  the  410-  and  460-foot 
levels.  The  cmrent  depression  is  reflected  in  the  low 
quotation  of  91s.  Sd.  for  the  Deferred  shares  of 
2s.  6(f.  each,  whilst  the  Preference  sliares  of  5s., 
which  have  a  prior  claim  to  a  cumulative  dividend  of 
250  per  cent.,  stan<l  at  107s.  6(/.,  at   wliich  price  a 


return  of  nearly  twelve  jx-r  cent,  is  obtained.  The 
quotation  for  the  Deferred  shares  is  now  veiy  near 
the  lowest  price  of  £4  Is.  8J.,  which  was  reached  in 
1908,  whilst  in  1906  the  maximum  price  of  £20  was 
recorded.  During  1920  the  fluctuations  were  between 
£12  7s.  6(7.  and  £5  los. 


PAHANG   CONSOLIDATED. 

FoK  this  celebrated  tin-producing  Company  the  year 
ende<l  July  31,  1920,  has  been  a  period  of  genuine 
progiess.  The  full  measure  of  success  as  compared 
with  previous  }eai-s  can  best  be  seen  by  studying  tEe 
followin','  table:  — 


Ore 
Tear      Cruslie<l 
to  July    Tons      ] 
31         C2,2401b.)  ( 

Outpnt  ol 
r-Tia  Oxide-, 

Tons       Tield 
2,2401b.)     % 

^Value— ,  Per  Per  Ton 
Per  Ton  Bit. 
Ton  Crash.     Tin 

£             £                       £ 

Price 
Mine  MetaU. 
Profit*    Tin 
£             £ 

1»13... 

127,M3 

3,366 

1-07 

197,431a 

147 

21/11 

lOlJ 

CC,CS9     228 

J914... 
^915... 

137,055 

2,015 

1-47 

210,1620 

106} 

26/7 

mi 

45,810     170J 

160,000[ 

2,-538  f 

1-5S 

260,312a 

103J 

20A 

esj 

102,160      — 

'916... 

162,200 

2,5351 

loC 

282,7,'iCa 

113 

23A 

73i 

96,851     175} 

1917... 

156,7001f 

2,656} 

1-69 

3-J7,428a 

124 

24/9 

«S 

134,922     202j 

1918... 

IS^.TOCfl 

1,993 

1  06 

366,S.54a 

183 

26ao 

105* 

161,113     30H 

1919... 

236,100j 

1,816 

0-77 

298,130 

158 

20,0 

133 

53,735     257i 

1920... 

178,200 

2,199 

1-23 

459.551 

203 

35/5 

1431 

144  104     297* 

^  "  Profit  ioclades  sandry  receipts  and  revences  from  allnvial  tin  won  by 
tribnters-  Costs  inclnde  transport  and  sale  charges,  royalties,  shaft  siukinc,  and 
total  development  redemption  allowance. 

(a)  Yalae  of  output  after  deduction  of  tribute  and  other  charges. 


Deprecia- 

AUo- 

P.ubber 

tion 

rateJ 

Tear 

', Kesult^— , 

Total 

Written 

to 

/-DiTidends  Paid^  Carried 

to  Jalv 

Ontput   Profit 

Profit 

0£f 

Reser\'e 

Pref. 

Ord.  Forward 

31     ■ 

Lb.            £ 

£ 

£ 

£ 

£ 

% 

%          £ 

1913... 

—            — 

68,731 

10,000 

10,000 

52,463 

9i 

12}        6,122 

1914... 

—           — 

40,624 

12,000 

20,000 

6,356 

7 

—          T,»67 

1916... 

75,410         — 

99.222 

15,403 

15,000 

68,l.'i6 

12 

15          6,030 

1916... 

207,244         _ 

95,187 

lji,247 

10,000 

68,255 

12 

15            9,815 

1917... 

389,101    24,857 

158,677 

18,890 

20,000 

89,873 

IS 

20        '39,727 

1918... 

412,251t   4,437 

161,167 

12,000 

10,000 

89,9^3 

15 

20        }  54,321 

1919... 

S3i,3.52t   3,/Ji'( 

Ul61,086 

16.000 

— 

68..W0 

12 

15          11,16C 

1920... 

—           6,19» 

15,602 

26,000 

50,000 

90,000 

IS 

20          22,437 

J  Subject  ro  excess  profits  dutV  (£20,000).  "(a)  Logs. 

The  decline  in  the  quantity  of  ore  crushed  from 
236,100  to  17^.200  ton.s  was  primaiily  due  to  the 
greatei'  liardnoss  of  the  ore ;  but  was  also  partly  tho 
result  of  the  shortage  of  labour.  The  latter  factor  was 
more  in  e\adenc€,  however,  in  the  output  of  alluvial 
and  river  tin,  which  fell  from  215  to  160i  tons.  In 
so  far  as  the  major  operations  were  concerned,  the  de- 
cline in  the  quantity  of  the  ore  treate<l  was  more  than 
counterbilanced  by  the  improvement  in  the  grade,  with 
the  result  that  2,199  tons  of  black  tin  were  (Stained,  as 
against  1,815  tons  in  the  previous  year.  Moreover, 
as  during  the  year  the  average  price  ruling  for  metallic 
tin  amotjntetl  to  £237-]-  per  ton  instead  of  £257i  in 
1919.  the  average  juice  rejilised  by  the  sale  of  the 
on-  achancod  from  £158  to  £203  i>er  ton.  Accordingly 
the  value  of  the  output  reached  £459, -^54.  as  compared 
with  £298,130.  Working  costs  expanded  also,  the 
decline  in  tonnage-  being  reflecied  in  a  cost  of  35s.  5d. 
per  ton,  as  against  20s.  pei-  ton  crashed.  The  increase 
in  the  yield  of  tin  ore,  however,  reduced  this  rise  in 
cost  somewhat,  the  cost  per  ton  of  black  tin  being 
£143i  as  compared  witli  £133.  Consequently,  the 
mine  profit  increased  from  £53.735  to  £144,104. 
Owing  to  the  transference  of  the  rublwr  estates  to  a 
separate  Company  in  .\pril.  no  figures  relative  to  out- 
put are  furnished,  the  only  infomiation  supplied  being 
that  a  profit  of  £6.195  accnied  prior  to  the  transfer. 
Including  sundn-  revenue,  the  total  profit  for  the  year 
wa.-  therefcre  increased  from  £61,086  to  £156.021— 
a  figin-e  which  compares  vei-v  favom-.iblv  with  tlie 
records  of  1917  and  1918.  Moreover,  this  total  is 
increased  to  £177,280  as  a  result,  of  -a  refund  of 
£34.890  of  excess  profits  duty  owin^  to  the  mediocro 
profit  of  the  previous  year,  less  a  bahuice  of  £13.630 
payable  in  respect  of  the  year  1917-18.  Availing  them- 
selves of  this  larger  profit  the  dii-ectoi-s  increased  tlio 
.■vllow-ince  for  depreciation  from  £16.00o  to  £26.(KMJ. 
No  allrcition  is  made  to  the  general  reserve,  but  a  sum 
of  £20.000  is  set  aside  as  a  reserve  to  meet  the  greater 
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part  of  the  cost  ol  the  new  pumping  plant,  which 
will  be  payable  in  the  cmrent  year.  Similarly,  pro 
^■ision  is  made  for  excess  prufits  duty  and  corporation 
profits  tax  by  reserving  £-30,000.  Then,  in  virtue  of 
the  prosperity  of  the  year  the  dividend  paid  to  the 
Ordinary  shareholders  was  increased  from  fifteen  per 
cent,  to  twenty  per  cent.;  whilst  Preference  share- 
holders received  the  maximum  dividend  of  fifteen  per 
cent.,  as  against  twelve  per  cent.  Nevertheless,  the 
balance  carried  fonvard  to  the  next  accounts  is  raised 
from  £11,156  to  £22,437. 

On  the  whole,  the  development  work  for  the  year 
answered  expectations.  In  Willink's  mine  the  ore 
chute  on  \Villink"s  main  lode  at  the  900-foot  level  has 
been  proved  payable  for  a  length  of  124  feet  over  a 
width  of  eight  feet.  At  the  800-foot  level  on  Nichol- 
son's lode  the  ore  averaged  3.4  per  cent,  for  461  feet, 
and  the  length  of  the  ore  and  tin  contents  are  consider- 
ably greater  than  they  were  at  the  700-foot  level.  At 
the  900-foot  level  ore  assaying  four  per  cent,  has  been 
exposed  for  a  length  of  100  feet.  In  Myah  mine, 
which  had  been  abandoned  as  worthless,  ore  was  dis- 
covei-ed  at  the  eight  levels  over  a  total  length  of  1,807 
feet  during  the  year.  Nearly  35,000  tons  of  "  possible 
ore"  are  now  exposed  in  this  mine,  and  there  is  no 
reason  for  believing  that  better-gi-ade  ore  does  not  exist 
at  gi-eater  depths.  In  consequence  of  these  discoveries 
the  total  ore  reserves  are  now  estimated  at  700,000 
tons  of  "'"possible  ore." 

The  outlook  for  the  current  year  is  somewhat  dis- 
heartening. The  heavy  fall  in  the  price  of  tin  to  less 
than  £160  a  ton  does  not  augur  well  for  the  producers 
of  this  metal.  Moreover,  as  regards  Pahang,  it  is 
stated  that  there  was  no  i-eason  for  believing  that 
the  rise  in  working  costs  had  j'et  i-eached  its  maxi- 
mum. It  is  somewhat  unfortunate  that  this  de- 
pression in  tin  should  coincide  with  a-  more  severe 
depi-ession  in  rubber.  It  is  true  that  by  the  trans- 
ference of  the  rubber  estates  to  the  Kuala  Eeman 
Eubber  Estates,  Limited,  the  Conofiany  escapes  any 
loss  incurred  in  cultivation,  but,  per  contra-,  no  somxe 
of  revenue  can  be  expected  from  the  investment.  The 
purchase  price  paid  to  Pahang  Consolidated  consisted 
of  1,400,000  fully-paid  shares  of  5s.  each  out  of  a 
total  issue  of  1,600,000  shares.  Thus  Pahang  holds 
at  present  seven-eighths  of  the  issued  capital,  and  it 
is  of  interest  to  note  that  these  shares,  nominally, 
worth  £3-50,000.  figure  in  the  balance  sheet  at  £140,167 
only,  a  value  which  is  admittedly  conser\-ative,  even 
in  the  face-  of  the  present  depression.  Financially  the 
position  of  Pahang  Consolidated,  as  seen  in  the  balance 
sheet  dated  July  31,  1920,  is  very  sound.  Current 
habilities,  including  the  final  dividend  of  £67,750,  did 
not  exceed  €123,306,  whereas  liquid  assets,  excluding 
the  shares  in  Kuala  Reman  Eubber,  were  available 
to  a  total  of  £216.201,  cash  and  Treasury  bills  alone 
accounting  for  £135,197.  The  depressed  condition  of 
the  market  explains  the  low  quotation  of  6s.  lid.  for 
the  Ordinaiy  shares  of  5s.,  whereas  the  Preference 
shares  of  £1  each,  having  »  prior  claim  to  a  cumula- 
tive dividend  of  seven  per  cent.,  stand  at  17s.  6d., 
at  which  price  they  affoi'd,  on  the  basis  of  a  dividend 
of  seven  per  cent,  only,  a  return  of  eight  per  cent. 
The  interim  dividend  of  three  and  a-half  per  cent,  in 
respect  of  the  cuirent  year  has  just  been-declared  on 
these  shares. 


CANADA'S 

Grand  Trunk    Railway  System 

in  connection  with  the  Canadian  National  Railways,  now  operates  Daily 
CoMttoCoMtService— Halifax,  Quebec,  Montreal,  Toronto, VVinnipes, 

Saskdicon,  Edmonton.  Vancouver,  Victoria.  Piince  Rupert. 
CONSULT  ut  r«  TRAVEL,  EXPORTS,  and  EXPRESS  bERVICE. 

Canadian  Eipress  Co.'s  Money  Orders  issued  in  Dollars  and  Cents, 

EUROPEAN     FRArFlC    OFFICES 
Lomjos,  S.W.  -  nw  Cockspnr  street.     Liteiipool.—  -'0  Water  Street. 


London  E.C,     44-4'  Leaaenhall  Street. 

H.  DEER,  Secretary, 
rashwood  House.  E.C.  2. 


Glasgow, — 75 Union  Street. 
FRED.  C.  SALTER. 

European  Traffic  Manager 


I.— BANK   RETURNS,    ETC. 

BANE  OF  ENGLAND.— Acccnnts,  April  6.  1921. 

Issue  Department. 

Ooveroment  Deht  £11,015,100 

Other  Seruritie?  7,434.900 

Gold  (Join  and  B  ilUon   126.523,085 


Notes  Issaed    £144,978,385 


£144,978.985 


Proprietors' Capital    £14,553,000 

Rest,  3.m.lj6 

Fubli.- Deposits   21.49-,40z 

Other  Deposits    124.211.618 

SjTen-day  and  other  Billg  13.610 

£161.427,^6 


£144,978,985      ! 

Banking  Department. 

Government  Seoaiitiea  £3\.69'!.221 

Other  Sccoritiea  114,146  652 

Notes IS'^^a.^TO 

Gold  and  Silver  Coin I,8i9.383 


£163.427,8t6 


Comparison  with  Previons  Font  Weeha  [00,000'a  omitted.] 

Ratio 


Date 
1921. 


Coin 
Oircn-     and      r-  Depc 
lation  Bullion   Public 


Air. 
.War. 
Mar. 
Mar. 
Mar. 


£ 
129,2 
129,9 
129.5 
1^8.1 
128.4 


£ 
128.3 
128,3 
128.3 
128,3 
128,3 


£ 

21,4 
23,0 
22.9 
18,9 
17,8 


3it3-, 

^Stcu^ities-^ 

Other 

Govt. 

Other 

£ 

£ 

£ 

124,2 

31.6 

114.1 

114,6 

26,U 

J1/.9 

101,1 

24,0 

101,0 

107,2 

23,5 

1G2,0 

115.1 

39.1 

93.7 

Re- 
serve 
£ 

17,5 
16,9 
17,2 
18,6 
18,3 


Reserve 
to  Lia- 
bilities 
% 
12-1 
12-3 
13-9 
14-8 
13-8 


Bank 
Bate 

■ 

% 

7 

7 

7 

7 

7 


Three 

Montt  3* 

Bills 

% 

61 

63 

61 


6^. 


Jly.22,'14       29,3       40.2 


13,7       42.2       11,0       33,6       29,3     52-40         3 


6&-il 
2ft 


•  .Inlv  30. 1914  +  to  4%  ;  July  31.  8%  ;  Ana.  1, 10%  ;  Au?.  8.  6%  !  *°f- 8.  5% 
Jal.v  13. 1916,6%  T  J^n.  18, 1917, 5t%  :  Aor°.  5, 5%  :  Nov.  S.  1913. 6%  ■  Apr.  15, 1920. 7%. 


Compaiison  of  Bank  Betnrns.  Exchanges,  Prices.  &c. 


Bank  of  Eng  and  (iu  £'3sterlmg,  Apr.  6 

00,000's  omitied) :  192 1 

Circulation    £129,2 

Public  Deposits  21,4 

Other  Deposits  124,2 


Government  Securities 

Other  Securities 

Reserve  - 

Ratio  to  Liabilities 
Coin  and  Bullion  ... 


31.6 
11  ,1 

17,5 
12-1% 
128,3 


Money : 

Bank  of  England  R.lte  7% 

Bank  o(  France  Rate    6% 

Rate  3  months'  Bills  Loudon  ...  65% 
Exchanges  : 

Pans  Clieque 66-30 

Kew  York  60  days    3'3I  I 

Bombay  Telegraphic  Transfers  1'3H 

ConsoU  21%  Cash  48i 

French  Rentes  3%  Mone.T  5705 

Silver,  London  spot oi.  3Jid. 

Wheat,  0'ii»«' average   qr.  89/1 

Cotton,  Mid  Cplaad    lb.  8  48d 

Iron,  Scotch  pig  ton  123/0 


ipr.  7 

Ai  r.  9 

1920 

1919 

£105,8 

£/4.9 

24,9 

30,3 

133,7 

116,3 

69,0 

58,0 

93.5 

77,3 

23,8 

28,6 

15-0% 

19-49% 

112,1 

85,1 

6% 

5% 

5% 

6% 

5J% 

3i% 

63-?5 

27,(18 

3  96 

4-61 

2/38 

1/511 

46,1 

56 

66^0 

6! 

69id. 

48rtd. 

72/7 

72/6 

30  24d. 

18-75<«- 

206'0 

101/0 

Apr.  10 

1918 
£47,3 

40.1 
132,2 

56,9 
102,1 

31,0 
1500% 

60,4 

5% 
5% 
3A% 

27-164 
4-721 
1/414 

541 
59-35 
4eid. 
72/11 
24-;7d. 
101/0 


CDBBENCT  NOTE  ISSUE. 


Week  to 
Apr.    6.  "21 
Mar.  30,  '21 

Apr.  7, '20 
Apr.  9,  '19 
Apr.  10,  '18 
Apr.  li,  '17 


Notes 

Issued 

£ 

7,423,129 

5,684.858 


Notes 
Cancelled 

£ 
8.676.403 
4.U5,i63 


Notes 
Outstanding 

t 
340,157,447 
341,610,726 


Gold  Coin 
4  Bullion 

£ 
2R.500.000 
28,500,000 


8,^81,118  3,''5^'i21  340.699.939  28,500,000 
8.077,577  4,875.675  335.324, H' 3  28.500,000 
6.065.91  4,d4i.74I  2i2.372,640  28.500,000 
4,108,004    2,444.841    l:il,7i;.514      28.500.000 

Balance  Sliee ,  April  6,  1921. 


Bank  of    %  of  Balk 

Enslnnd  NotestGo'd 

Notes        to  Notes 

£  % 

19.450.000  141 

19,450,000  14-0 


10-3 

8-5 

18-3 

18  8 


6,500,000 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding     ... 

Total  

Notes  called  in  but  not  yet 

cancelled 

Investments  Reserve  A/c  ... 


Total 


270,n25,'«3 
41,641,564 
28,690,000  • 

340,35:- ,447 

2,202,163 
16,485,011 

359,044,621 


Advances —  £ 

Other  P.anfcers     — 

Trustee  Savings  Banks  ...  — 

Ourrencv  Note  Redemntion  A/o — 

Gold  Coin  and  Rulli'-n  ...  28.500.000 
Bank  of  England  Notes...  19.450.000 
Onveminent  Securities  ...  310.943.498 
Balance  at  Bank  of  Eng- 
land         151.123 


Total 


359.044.621 


PUBLIC  INCOBIE   AND   EZPENDITUBE  [OOO'a  omitted.] 


Week  to 
Mar.  31, "21... 
Mar.  26,'21... 
Mir.  19.-2 1... 


Revenue 

£228.929 

40,001 

ii.v  0 


Eipendi- 
ture 

£197.361 
51,418 
24,112 


Ejt'-esy  ol 

Expenditure 

t31,S6\t 

11.417 

n,96St 


Other 

Receipts 

£563,932 

1 95,144 

66,314 


Other 
Issues 
£597,268 
183.034 
1 5,352 


Cash 

Balanoa 

£3.075 

4J11 

2,918 


365  dy8.'20-21    1,4<:5,985 
3d5  d>3.'19-2C  1.339,571 


1.195.428 
1,660,773 


23  ;Sfn 
326  202 


5,710.142 
6.0  2.709 


5.92).699      — «.294 
6.766  607       —3.430 


Yr.  '20  21* 
Ir.  '19  20 
Ir.  '18  19 
«r.  '17  18 


1,418.300        1,233,642  ls4,65n  —  —  — 

1,331,571         1,665,773  326.202  6,092,709        5,766,507  9,369 

889,021        2,579.301        1.690,280  7,033,402        5,351.353  12,798 

707.234        2.696.221        1,988.987  7,499.604        3,616,023  21,030 

Principal  Items  of  Revenue  and  Expenditure. 


-Revenue- 


Week  to 
Mar.  31,'21... 
M.r.  ii6.'21... 
Mar.  19,'21... 


Customs       Income   Bxccss  ProUt     Other 
&  Excise      Tax,  &c.    Duties,  &c.   Revenue 

£30,046  £100,3)3       £23,559       £74,982 
6,ld9         m.iii  c,230         1i,j38 

12,891         18,253  5,18J  6.6j0 


-Expenditure  ^ 

Int.,  A:c.,      Misc.       Supply 

on  l>ebt     Expend.  Service! 

£3J,708    £5,452     £158,201 

3.949       l,'/63         45,6S6 

3,0^7       1.249         19,736 


365  days'20-21  333.783  394.i46  219,181  478,B73 

366  day8'19-20  283.J23  359,099  29J.U45  407,404 

Tr.  '20  21*  348-650  385,800  220.000  463,850 

ir.  '19  20  283,023  359,099  290,045  407.404 

rr.  '18-19  162.220  291,lt)6  285,028  150,587 

yr. '1718  110,03)  239,509  220.214  137.478 


349,i,99 
332,1,34 


28,488      817.381 
16,171   1,317,568 


FLOATINQ 


OiBT. 

M.r. 

11  .ir. 
Mar. 
Mur. 
June 


tOOO's 


o^niLted] 
31,  1921 
2o,  1921 
19.  1921 
12  1921 
30,  1919 


Treasur.v 

Bills 

£l,li!0,841 

1,10»,7U9 

l,uaj,J53 

l,087,-,79 

798,150 


Wa.vs  &  Means 
Ad  va]  ices 
£151,489 
162,414 
158,  Ub 
183  806 
774,237 


345,000  31,198  807,904 

332,034  16,171  1,317,568 

269,964  11,330  2,297,95t 

189,851  11,401  2,494.968 

Treasury  Bond 
Receipt* 

£^2.0  84 
22.424 
22.ue3 
21.883 


Total 
£1,275,330 
l,i?l,j23 
I,i54.u62 
1,2  1.6  J5 
l,570,387t 


*  Budget  est  mates.  Including  supplementary  grants,    f  Highest.    }  Excess  of  revenre 


i 
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POBGiaS    B4VKS.t 


[In  E'«  Sterling— aaO'3  o-ni'tcl.) 


BCLalUM                       Q«1<1  Silver  Total  Discounts  Oiroiilatiou  Deposits 

AiK!.     8,  "14  ...      £10.977  «833       £11.610  £41.925  £51.800  £8,263 

ifa?.   23/21  ...        10,681  1.337  ILSW  29.6i4  241.TO  Sl.llS 

Mar.   31, -21  ...        10,662  1,413  12,075         29.416  214,193  47,430 

Claim  01  Oaatln?ent                                       Clrculitloa 

IZEOHO-                         AlstTW  Liabf.  nn  (3t»t« 

SLOVAKIA.*           Han^;.  Bink  Bink  Votes  Dlsoomts  A'lvancos  ^^otes)  DcnoiiM 

Mar.      7,  "21  ...      £3'f'i.9!'j  £5\8^.3  e'\0S1  £83,372  £1M  385  £41.227 

Mar.    IS,  "21  ...        398,934  60,437  88.7,30         8','!04  413.198  3S,'il4 

Mar.   23, '21  ...        398,941  80,401  66,573         82,893  443.238  33,870 


DENMARK. 

Julj  31.  '14 
Jan.  31, -21 
Feb.  28. '21 


-OaeS- 


Goli  SIlTer 

£4,n0  £341 

12,643  141 

12,613  141 


Total 
£4,441 
12,781 
12.7)1 


DIs- 
coanta 
£8,197 
15,928 

i8,;u 


Balance 
Abroad 

£788 
B95 

855 


Oircala- 

tioa 
£8,893 
29,109 
23,253 


Deposits 
£47 
3,483 
3,676 


Fob.  28, '20 
Feb,  23, '19 


12,597 

10,  no 


1)6 
138 


U733 
10,5)3 


18,913 
3,953 


599 
5,342 


26.393 
23,>02 


3.293 
920 


, (}old ,       Total  Oasli 

FRANCE.  In  Rank    Abroad  Incl'i;  Silver    Bills 

Joly    30,  '14  ...  £185,654  £190,887    £97.768 

Mar.    31, '21 1...  142,231       77,934     230,131      122,378 
Mar.    24.  '21   ...  142.222       77,931     230,772     114,385 


Oircula-         ,— Deposits^, 

tlon  Public  Private 
£287,327  £15,302  £37,903 
1,537,403  1,483  l'!2,615 
1,525,313      1,597    121,158 


Apr. 
Apr. 


1,  ■20 
3, '19 


111,264 
142,642 


78,131 
79,132 


233,'.U 
231,231 


93.331 
40,278 


1,49). 374 
1,319,439 


21,200    133,468 
3,736    115,043 


QERMANy. 

Jaly  23,  '14 
Mar.  15, '21 
Mar.  23,  '21 


-Oash- 


Oold  Silver 

£87,843  £16,727 

54,577  447 

54,577  454 


Total 
£84,570 
53,024 
55,331 


Treasurv  &  Loans  &   Oircula-      De- 
Otber  Notes  Discounts    tioo        posits 
£o,279     £40,055     £94,545   £47.193 
1,147.440  2,970,44)3,374,23;  1,048,'9') 
1,16).402  2,632.760  3.1)0,432  :,0f  6.553 


Mar,   23.  "20 
Mar.   23, '19 


61,534  161 

95,592       -1,055 


61,745 
98.817 


727.253  1,83',532  2,311,4)5  6)3,627 
313,108  1.437,318  1,233,740  575.278 


flOLLAND. 

An*.     1. '14 
Mar.    21„  '21  . 
Mar.    29 '21   ., 


-Oash- 


Oold  Silver 

£13,498        £249 

.    53,010  1,436 

5i.753  1,39, 


Total 

£13.745 

54,196 

53,141 


Dis- 
counts 
£13,422 
17,817 
17,617 


Ad- 
vances 
£10,332 
18,220 
19,185 


Oiroula- 

tion 

£35.660 

85,603 

86,610 


De- 
posits 
£1,437 
3,823 
3,161 


Mar.   27.  '20 
Mar,   K9, '19 


62.617 
65,778 


869 
812 


5i.n6 
56,5 ;o 


21,003 
10,704 


l',875 
16,312 


81,541 
84,421 


8,772 
6,697 


«TALV. 

'"I."  31, '14 
{an.  20,  '21 
'an.  30,  '21 


Qold 

'  £32,777 

32,772 


-Oasb — 
'  Silver 

£3,030 
2,991 


,  Otlier 

Total         Oasb 

^-£48,456^ 
35,77/       16,733 
35,763       13,«2 


Loans  &     Oircola- 
Diseoonts     tlon      Deposits 
£25,017     £69,204      £8,837 
213,518     697,139     79,009 
21J,S18     596,781      85,J12 


.**■>.  10,  '20 
Jao.  31,  '19 


32,194         3,001       35,H8       20,130     il2,5i5     4)3,477      73,383 


—         4),))3  — 


74,503     381.882      81,759 


JAPAN. 

Aug.     1,  '14 
F»b.  19,  '21  : 
Feb.  26,  '21 


Oold 
£21,887 
108,637 
105,8c2 


DiscouQts 

£1,029 

5,189 

5,740 


Advances 

£7,363 

9,879 

9,123 


Notes 
£32,722 
104,351 
111,8)7 


, Depcwits 4 

Public         Private 
£13.818        £1.521 
97,!;  4         23,604 
95,181         17.168 


W>.  28,  '20 
Mac.     1,  '19 


93,811 
71,214 


27,685 
3,414 


39.945 

37,754 


133.046 
83.617 


119.964 
101,873 


2,600 
3,244 


NEW  YORK  Loans, 

BANKS  Oa.ali  Own  A»:jregate   Disc't-s,    . Neb  Deposits ^ 

«  TRUSTS.          Vaults     Reserve  InvesCio.  Demand      Time        Total  Reserve 

A"«.    1,  14...          —         £89,338  £411,238          —              —       £887,185  £1,720 

Mar.  28,  21...   £16,093t     10<!,2ii)     98  ,-i98   £743,914     £31,520     819,308  2,  24 

.Apr.    2,  21...     15,898t     lJi.454     974,3 18     749,U83       46,473     820,174  2,226 


Apr.    3,  '20.. 
Apr.    6,  '19.. 


liMi\     117,178  l,030,lo8     8;o,518 
18,816t     116,832     931,733     802.003 


61,323     833,676 
30,683     872,638 


6,162 
10,626 


•ORWAV. 

*oiy  31,  '14 
Mar.  15,  '21 
Mar.  22,  "21 


Qold 

£2,960 

8,115 

8,115 


Balance  Norw.&  For. 

Abroad      Govt.  Sees. 

£1,878  £193 

2,368  500 

2,376  600 


Disc'nts 
&  Loans 
£4,863 
23,317 
2iJ95 


Oircula- 

tion 
£6,752 
22,761 
23,512 


Deposits 
£793 
6,U65 
5,032 


Mar.  22,  '20 


8,122 


4,501 


579         18,637         22,820 


6,069 


MRTUSAL. 

Feb.    9,  '21 
Pab.  16,  '21 


Qold 

£1,908 

1,906 


Silver  Total 

£3.921       £5.327 
3.923        5329 


Discounts  &  Note  Oircn- 
A'lv.inces       littiou        Deposits 
£30.737       £1)7,518         £3,156 
30,273         136,747  7,073 


P«b.  18,  '20     . 
»ob.  19,  '19  li 


1,903 
1,905 


3,92 1 
3,764 


5,827 
5,669 


8,831 
10,392 


86.534 
62,535 


5,651 
3,545 


BOUMANIA. 

Jan.  15, '21 
Jan.  22.  '21 
Jan.  29,  '21 


Oasb 

£134,003 

134.039 

131,003 


Discounts 

£3i,>16 

2),151 

29.135 


Advances 
£1,910 
5,138 
4,372 


Total 

£36.728 

33,319 

31,135 


Oiroulation 

£330,690 

331,353 

3)2,118 


»»n.  31,  '20 


69,219 


9,177 


2,343 


11,5!0 


177.109 


RUSSIA. 

*oly  21,  '14 
Oot.  29,  '17. 


•FAIN. 

An*.  1, '14 
Mar.  26,  '21 
Apr.   2,  '21 


. Qold ,  Total  Cash    Loans  &    Oircula-  Notes  In     Total 

In  Bank    Abroad  incl's?  Silver    Diao'ts        tlon  Reserve    Deposits 

£180,114     £14,395   £181.392     £73,031   £163,411       £8,539   £109.911 

129,523     230,365     373,205  1.869.659  1.836.217       15.783     315,550 

Deposits 
(fee, 

£18,955 
46.135 
47.603 


-Oasb- 


Apr.    3, -aO 
Apr.   5, '19 


Gold  Silver 

£21,804  £29,187 
99,132  23,  ill 
99,175       23,653 

98,i09 
90,148 


Total 
£50,991 
122,6)6 
122,ti28 


Loans, 
&c. 

£40,572 
9/.?U5 
97,650 


Spanish  Oircula- 
4%  t'on 

£13,778  £77,557 

13,779  163,933 

13,779  170,197 


25,157 
25,/31 


123,236 
113,179 


8S,-,i71 
75.838 


13.779 
13,778 


151.882 
140.157 


44,573 
43.U64 


•WCDEN. 

Aud.  1,  •» 
Mar.  18.  •21- 
Mar.  26.  -21 


Balance   Swed.  &  For.  Discounta  Oiroula- 


Oold  Abroad  Govt.  Sees, 

£5,717  £6,150  £1,655 

15,650  6,.,93  705 

15,849  5,8.10  705 


ii  Loans  tioa 

£7,495  £13,432 

30.702  37,135 

29,170  36.332 


Deposits 
£3,903 

12,131 
12,023 


Mar.  27,  '20 
Mat.  29,  '19 


14,  .03 
16.034 


o,63l 
7,371 


2,543 
3,003 


33,769 
20,379 


37,112 
39,963 


15,213 
6,196 


tWITZER- 
LAND. 

foly  23,  '14 
Mar.  22,  '21 
Mar.  31,  '21 


Gold 

£7,202 
21.7j6 
21,736 


-Cash- 


Silver 
£758 
7.817 
8,317 


Total 
£7,960 
29,o33 
30,053 


DiscuuDts  &  Oironla- 

Advancea       tlon 

£4,817       £10,718 

1,!,042         36,997 

13,384         39,120 


Deposits 

£2,026 

4,177 

3.443 


Mar.  31,  'ZQ 
Mar.  31, 19 


2M49 
16,?51 


3,175 
2,614 


24.6U 
1J,3B5 


11,35) 
20.364 


38,945 
37,603 


4,114 
3,146 


•  Ooavened  at  24  crowns  to  El. 

t  Not  reserve.        J  tJurreocies  converted  at  par  rate  of  exchange  approximately. 


d.  STATES  , iJold ,  Bills  ^Deposlrs-, 

FED.  RES.  HaM  bv      With    Total         DIs-       Aocept                 Total.     Olrojla- 

8ANK8.  Banks     Asents    Oasb      oounf'd      narra      QoTt.      Net          tlon 

Mar   23  '21  ... " E442.151 — '  M8t  393  £157  330  £24.612  f22.938  £340.306  C586.148 

Apr     4. '21    ...  ' 443.283 — '     492248    442.9'.0    21.493     16  120    337.130   581.530 


.^Or 
Apr. 


5, '20 
6.19 


<— 390,052 — '     416.083    480.102    84,803      2,084 
189,220     21097)    413  728    373.533    48153    17,0j2 


354  854    815.484 
HO  674    509  718 


II.— CURRENT  -BANK   RATES   OF   DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Chnstlania 
OoDeuha:ren 


% 

4i 

5 

5 

6 

5J 

6 

7 

7 


Date  Fixed. 
July       1,'15 


Dec. 
Am. 
Mjr. 
A  or. 
Mar. 
June 
Apr. 


23,'14 
21.'19 

3.'2l 
28,'20 

3,'21 
25.'20 
18,'20 


Lisbon     ... 
Madrid     ... 
Paris 
Petrograd 
Rome 
Stockholm 
Tokio       ... 
Vienna    ... 


% 
7 

e 

8 
8 

8 
74 
8-03 
5 


Date  Plead. 
Sept.     3.'20 


Not. 
Apr. 
Jnlj 
May 

Sept. 
Nov. 
Apr. 


4.'20 
8,'20 
29.'14 
12,'20 
16.'20 
18.'19 
12,'15 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin Cable 

Brussels  Cheques 

Denmark    Oable 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
Mew  York  do. 

—  Cheque^ 

Norway  Oable 

Paris   3  mos. 

—     Cable 

Spain  (Bank  places)    3  nios. 

—     Oable 

Swe-len    do. 

Swltserlaad    3  m^s. 

—     Cabin 


Apr.  8.  '21 
213'n. 
53fr.  150. 
21kr.  60 
lia.  310. 
891'.  75 

5id 
J3  9U 
53  521 
21kr.  25 
58''.  05o. 
55  f'-  30o. 

4U'd. 
28o  08 
18kr.  60 
23fr.  lOo 
22fr.  63c. 


Apr.  1,  '21 
245m 
51(r.  70i 
2lkr.  50 
lia.  362- 

961r.  UO 

5il 
8>-93l 
J393» 
21kr.-45 
56fr  ore 
55h-.  323 

lljl. 
280.  10 
16kr.  83 
221r.  10' 
22fr.  60 


Mar.  23.  '21 
211m. 
53''.  850 
22kr.53 
119.  334c 
lOnlr.  00 

5ld. 
«!9ii 
S3  921 
24kr.  35 
57'r.  Ojo 
53T.  30O. 

12d. 
230.  02 
I6kr.  85 
23''.  570. 
23'-  07'. 


Mar.  18.  '21 

245ra. 
53(r.  870. 
22kr.  57 
ua.  38^. 
97-.50:r. 
bii. 
t3  9U 
t3  92il 
22kr.  45 
58'r.  870. 
56'r.  120. 

4m. 

28P.  10 
I7kr.  17 
23fr.  lOo. 
22'r.  58c. 


ON  LONDON— 

Alexandria Sight 

Amsterdam    Cheques 

Athens     Oable 

Bomb.iy Traiisters 

Brussels  Cheques 

Buenos  Ayres Transfers 

Oali'Utta do. 

Ohristiania Sight 

Copenhagen    do. 

Selsingfors     Oable 

Sons  Kong Transfer- 
Italy    Sight 

Lisbon     do. 

Madras    do. 

Uadrid    do. 

Montevideo    .Transfere 

Montreal     Oable 

New  York  Sigiit 

—  60  days 

—  Oable 

Paris    Cheque- 

Rio  da  Janeiro  90  days 

Shanghai Tmnslers 

:4ingapore    Sight 

Stookholm      do. 

Sv^itzeriand    do. 

Valparaiso 90  days 

Yokohama Sight 


Apr.  9,  '21 

97iPl. 
ua.  301c. 
53'!'.  00 

is.  3t4d, 
53'-  170. 

44id. 
15.  3rtd. 
24»r.  n 
21k'.  61 

162  ui. 

2s.  5Sd. 

90-'.  OOo. 

521- 

is.  mi- 

280.  07 
42V3. 
$129 
$)92i 
t3  9lt 
$3  93 

55'.  3JC. 
8l'l., 
3s.  Ud- 
23.  3t*d. 

<6lJ'-  61 

22f.  60o. 

2s.5^d. 


Apr.  1,  -21 

97lol. 
U1.351'. 
51'lr.  43 

is.  353. 

63£.  700. 

465J. 

13.  3i3. 
21kr.  15 
21k'.  49 

157,n. 

2s.  4JJ. 

96".00o 
old. 

Is.  jjl. 
28p.  05 

4U1. 
SI  42 

Si9:t 

S)9U 
»)91 
56'.  lOo. 

39.  W'. 
2^.3tJL 
;6xr.  81 
22'.  63* 
Shi- 
2S.  ijl. 


Mar.  >3,  '21 

97»pl. 

ua.  363. 

5ldr.  75 

is.  3<3. 

63f-  8!3. 

47:i. 

is.  3V- 

24kr.  36 

22kr.  51 

149J'D. 

29.  6  id. 

99lr.  50.-. 

5J1, 

is.  3S'. 

28p.  U2 

S4  45 


S3  91  is 
56'.  250. 

9H. 
3s.  li'l. 
23.  3id. 
I6kr.  88 
231.  OoJ. 

2s.  5B»». 


Far. 
97lPl. 
12-107fl. 
25dr.  221 

29-* 

251.  22:0, 
47-58d. 

23.* 

18159k«. 
18'159kr. 
26m.  22i 

251r.  2:j'. 

63  td. 

2«.» 
26P.  22  i 

61<1. 

SI8M 


SI  BBS 
26«.2f!-. 
16I1. 


18-159ki, 
25(-  22ia, 

18d. 
24-68*. 


♦  Fixed  at  Es.  10  to  the  gold  sovereien,  Septemter  8,  1920. 


NEW  YORK  ON— 

Amsterdam,  sight         ... 
Bombay,  cheques 
Buenos  Ayres,  cheques... 
Ohristiauia,  cheques 
Copenhagen,  cheques    ... 
Greece,  cheques 
Qong  Koug,  obequea    ... 

Italy,  sight  

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,  sight         

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Sw  taerlaud,  oheques    ... 
Valparaiso,  oueques 
Yokohama,  cheques 


—  Lt  ice  .3  irre  It" 
Apr.  6.  '21     Mar.  3 ', 


31600. 
25  750. 
133  25 
16-370. 
I8OO0. 

7350. 

48-00. 

23121. 

390(. 
4800O. 


31505 
25-8750. 
13100 
16-200. 
17  950. 

7-75'J. 
48-0O. 
24-30(. 

3901. 
46-00O 


'21 


.liily 
Quoted 
40  20c.  for  1  guilder 
48'66<;.  'Of  1  '"PO* 

26  8O0.  lor  1  kroner 
26'80c.  (or  1  kroner 
19.295c.  for  1  draohn 
74.59c.  for  Me  I.  SI 
5-181  lire  for  $1 
4-8665  S  lor  1  libra 
50o.  for  1  peso 


10375% <l''o.  11.25% diso.  Premium  per  SlOO 

14J5'r.  1419''.  5131  francs  (or  »1 

7-45mil.  70)mil.  3  032  miiroisfor  SI 

64-30".  65  000.  52-96C.  for  1  tael 

42000.  42  00O.  55'77a.  forll 

13-970.  14  dOo.  19-33C.  for  1  peseta 

23  300.  23-dOo.  26  33c.  for  1  kroner 

5-77't.  5  75'f.  5181  '""^  '«'  SI 

14-50O  15-OJo.  20-61>'.  for  1  peso 

4 Via'.  43  -So.  4J  j4c.  'or  [  yen 


tlaw 
Julys 
40-250. 
3300O. 


26-85«. 
I 
46-40. 
5-171. 

49-80. 

5-16«». 

83-000, 
57-120, 


51tilf. 
49-900. 


Ao ! J ■  I  og  to  .1 1 u- .oty  i-r  1st,  Oonpiu .•  ot  Nev  fj,-K. 


IV.— BANlCERS    CLiSA(tii><i-clJJiii    RgTitt'lS. 


Name. 

Week 

Amouiit.  1   In :.  or  Da'.» 

1)2    Afg. 

CIO.  or  Oe 

3(1 

1921 

[In  fi'ssterl.og,  OJJ's  omitted. 

BmuiNaHiU  ... 

Apr.     2 

£2.959 

-  £1,635 

£J1.J21 

-     £11,217 

-  25-7 

Brl*itoi, 

,,        2 
..        2 

1.353 
6.790 

-  525 

-  1,110 

21763 
104  0)0 

—  4.431 

-  21.4J4 

—  16-9 

DOBLIS    

-   17-5 

Hull 

LBSIM     

"        t 

1.062 
1.453 

-        822 

li,;48 
16.8 13 

-         7,212 

-  30-0 

,.       2 

681 

-        739 

U2Jj 

—         7.813 

—  40-3 

„        2 

8.434 

-     6,621 

143.  t73 

-     105,167 

—  ii-l 

UiSOrtfilSTBR  ... 

..        2 

14,696 

-   17,25? 

2J1.049 

-     221,400 

—  48-9 

NBWC.ISTLB  .... 

2 

2,391 

-     1,201 

35.5.1 

—       10,932 

-  23-6 

NOTriNllHill  ... 

2 

792 

-        574 

IU.-33 

-         5.937 

—  35- 1 

SSSFFIKLO 

2 
1921 
Apr.     6 

1.812 

-        833 

19.9j1 

—         2,69/ 

-  11-9 

rows    

704.866 

+  151,317 

8,317.672 

-     753.932 

-     8-1 

Metropolitan 

II        6 

39.245 

+      3.633 

532  028 

—       97.611 

—   16-2 

Oou^fT«Y    

II       b 

77,457 

+     9,34) 

915973 

-     197,aJ7 

-   17-3 

+  18li3i3 

9.9)5.671 

-  1.058.073 

TOT*L     

Apr.     6 

821.'i88 

-     9-5 

•  Ojmpare  I  wit  1  a  .vear  ago. 


v.— FREIGHTS.— Aooording  to  Mosses.  J.  C.  GojlJ,  .\agior  i  Co.,  Ltd 


HOMEWARDS. 


1921 

Apr.  8 

U/3 

58/9 


mi 

Apr.  1 

lo/J 

80/0 


Alex,  to  U.  S.. 
Aust.  to  U.S. 
Bilbao  tc  Oardiir. 
Bombay  to  p.p.    _._ 
Bnrmah  to  CJ.K  ...35,'Cnin.  33/0 
Oaivuttatop.p.dutei  2o/J    2;/J 
lanubetoO.K.  ^o  0     2//6 

B.  Plat*  to  U.K....     40  0      39/d 
'  Per  ton. 


1914 

Apr  3 

6/S 

21/3 


—  d.w.i3/0 
9/0 


8/3 
15/0 


Hotnaiv.^rds.— <'o'«- IJU  H21  19H, 

iI.d.Atl.l'ort4toO»at  A.ir.  8  Apr.  1  Apr.  3 

(^ooal)     ...           ..      %l\         SI  — 

U.S.  to  J.  £.  U'r.l          8/3      5/9  l/9t 
Uull  forts  to  U.  &.  Coat 

ii.ii>tbiu  and  grain)    7/0       S/9  U/9 
OUTWARDS.— Oardid  w 

fori  3uJ           ...       —      17/3  7/0 

River  PlaM      ...       -     21/0  12/6 

St.  VlQoaat      ...     —      12/3  7/3 


Time  Charter  nomia.^1. 


t  PeciiMrter. 
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THE     STATIST. 
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VI WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERAL!!,  &t.  I 

Iron— Scotch  pig  warranta       ...ton 

—  Middlesbro' warrants      ton 

-_  Hematite  warrants     ton 

—  Staffordshire  bars,  London   ton 

—  Oommon  bars ton 

Bteel  Rails     ton 

Qalvaniied  Sheets  too 

Copper — Standard  ton 

Tin — English  Ingots  ton 

—  Straits  ton 

Tinplales,  I.O.  Ooie,  S.  Wales.. .box 

Lead — Soft  Foreign  ton 

Spoiler — Ord.  Foreign  ton 

Quicksii»er— <751b.)     bottle 

Aluminium  ton 

AnHmony—Eegulns  Foreign  ...ton 

JJoglish    ton 

Coau— -(best)  Yorkshire  ton 

—  Steam  f  best)  Newcastle ton 

CHEMICALS,  OILS,  &c. 
N.  of  Soda — f  o.b.  Chile,  per  quintal 

Soda — Orrstals  ei  wharf    ton 

Copra — Malay  and  States ton 

Gambler — Good  marks owt 

Indigo — Bengal  good  to  fine  ....lb. 

Linseed  Oil — Haw ton 

Linseed — Calcutta,  spot   ton 

—  Cakes,  tJ.K.  made,  es  mill . .  .ton 

Oli»e  Oil--Spanish    ton 

Palm  Oil — Lagos   ton 

Petroleum — American     gallon 

Rape  Oil— Heflned  English ton 

Soya  Oil — HeBned  ton 

Tallow — Imported   cwt. 

Turpentine — American cwt 

Rape  Seed— Toria ton 

Rubber— Para,  spot  lb, 

—  Fine  plantation  (atnd.crepe)  lb. 

—  Worid's  Production*  Oct.  tons 
Shellac— T.N.  Orange,  fair  ...owt. 

TEXTILES. 
Cotton-Middling  Upland    lb. 

—  Egyptian  good  fair: lb. 

—  Pemambnco  fair  Ib.l 

—  Midland  Upl.  New  York lb, 

—  Stock,  Liverpool  (Mar  18)  bales! 

Flax— Petrograd,  Yarapol    ton 

Hemp — New  Zealand    ton 

—  Manila  fair     ton 

into— First  Marks  ton 

—  Bed  SCO  ton 

Bilk — Common,  New  Style  lb, 

—  No.  1-lJ  Japan    lb. 

• —  let  Order  Italian lb. 

Wool^Pt.  Philip  nnwashed  av.  lb. 

—  Lincoln  Half  Hogs    lb. 

Hidei— Eng.  Oi.  best,  70Ib.  op  lb, 
lOlther-Dresaing  Hides  lb, 

VE6.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  TJ,8.  ,..bvis, 

—  Red,  price,  N,Y.  601b,. ..bushel 

—  EnglLsh  Gazette,  aver,  4801b.  qr. 

Hour— a,R 2801b.! 

Barley — Eng  Gaz,,  aver,  4001b.  qr. 
Oats — Eng.  Qaz,,  aver.  312  lb.  qr. 
Mail*— N.Y.  (new  bushel)..., SGIb, 

—  Amer.  mixed,  Liverpool. .,4801b, 

—  La  Plata    4801b.  qr. 

Potatoes— Good  English  ton 

Rico — Bassein  cwt. 

Tapioca — Pearl,  medium  cwt. 

Hay— best   2,0181b..,, load 

Hops — English cwt, 

ANIMAL  FOOD. 
■••I — Argen„chined  hndqra....81b. 

—  Scotch  sides  81b, 

—  English  8'b, 

Mutton — Scotch  wethers s'b. 

—  English  wethers 8Ib. 

—  New  Zealand  frozen   81b. 

Pork— English  and  Irish 81b. 

Bacon — Irish,  delivered  cwt. 

—  Danish cwt. 

—  Canadian,  ex  Port cwt. 

—  American^ ex  Port  cwt. 

Haim — Amerlong  cut,  ex  Port  cwt, 

short  cut,  ex  Port cwt, 

LanJ — Amer.  boxes,  ex  Port  ,.,cwt. 
Butter— Danish owt 

—  French     cwt 

—  Australian  cwt, 

—  New  Zealand    owt! 

OhOeSO — Canadian    cwt. 

—  United  States  owt. 

—  Dntch    cwt. 

SUGAR,  COFFEE,  TEA,  &c. 

>Ut«r— Imports  to  Mar.  3^.,,  cwt. 

—  Home  con3nmp*o,toMar,3l  cwt. 

—  In  Bond  Mar.  31    cwt. 

—  Price,  Java,  96°  Pol cwt 

Yellow  crystals    cwt, 

r-  —  Tate's  Cubes,  No.  1 cwt, 

BotNe — Imports  to  Mar  31  ...cwt, 

—  Homeconsnmpt'ntoMar.3Iowt. 

—  Exports  to  Mar.  31   cwt.l 

—  In  Bond  Mar.  31   cwt,! 

—  Price,  Oofita  Rica  gd.  to  fine  cwt. 
.—  —  Brazil  (Santos)  good  .,.cwt. 
To«— Imports  to  iiai.  31 lb. 

—  Home  consump'n.to  Mar  31  lb  I 

—  Biporta  to  .Mar.  31 lb,l 

—  In  Bond  Mar.  31  lb, 

—  Price,  Indian,  Pek.  Soug,  gd.  lb. 
Ceylon,  Pek,  Soug.  ord.     lb. 

—  —  Common  Congou    lb. 

Oecoa  -In  Bond  Mar.  31   owt, 

—  Orenada,  good  to  floe  owt. 


APR.  8, 1821 

126/0 

120/0 

180/0 

£27  10 

£23 

£18 

£24— );26 

£63 

.,.    £154— £185 

£168 

28/0—29/0 

£20  10-£20  17/6 
£25  7/6-S26  7/6 

£12  IC 

nom. 

£25 

£37— £42! 

37/2—38/2' 

50/2—56/2 


APR.  9,  1920 

206/0 

200/0 

260/0 

£27-£28 

£26 

...£21  5— £22  5 

-. £58 

£100  15 

£328  10 

£333 

77/0 

£36  10-f38  16 
£46— £48  16 
£25  10- £26 

£165 

£66-s;72 

£72— £7b 

..  23/0~24'0 
,.  46/0-51/0 


JUNE  30, 1914 

57/0 

51/0 

61/0 

£8  10 

£6  16 

£6  2/6 

£16  17/1 

£66 

£142-15 

£139  in 

...  U/lOJ— 12/0 

£19 

£21   7/9 

£7 

£82 

£27  10 


17/6 
14/6 


14/0 15/10*! 

140'0l,..  210/0—220/0 

£25  J6-£2e; '-5S 

30/0 51/6 

...  11/6-14/6 13/0—16/6 

£24 £105 

£15  15 £43  10 

£18  IO-CI9! £24  10 


£29  10 

2/3t 

£64 

nom, 

nom, 

44/6 

£17 

ll.Jd. 

lad. 

26620 

•  260/0—290/0 


..  R-48d 

..]2-0Od 

7-5Bd. 

1200c- 

1,019,550 


£86 

2/lS 

£132 

£126 

.  106/0—112/0 

220/0 

£44 

2/3.' 

2,3 

, 30,370 

740/0 


,.  30-24d 
,.  76-50d 
,.  33-74d 
,.  42  60c 
..1,081.75(1 


£44 

£41 

£33 

.,£26  10 

■  •     2!,'0l 

■  •    26/c! 
..     25/01 

1'4* 

,..,P»d. 

.62*. 


£64 

£67 

,  £6tnom, 

£48 

50/0 


7/4 

42/6-45/0 

£23  15-£24  7/6 

16/10* 

3/2-3/8 

£25  5 

£13  16/9 

...  £7  17/6— £8 

£49  10 

£31  10 

7Jd, 

£32 

£24  10 

29/3—33/3 

33/7J 

£13  S 

2/9i 

2/2 

,;. 8,467 

63/0-«4/0 


7-53d. 

8  75d. 

7  73d. 

....    1325c. 
....   934,600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

■  12/0-12/6 


5/0 

2/3i 

IBid.— 19d 
....  1/9-2/61 4;0— 4/6 

.  60,353.000! 78435,000 

173i'' nom 

....  72/7 
.,.,  63/8 
..,.  90/4 
....  85/7 
....181*c. 
....  nom. 
,..,  75/0 
....t295/0 
.,..  48/6 
38/0 


Hid. 


B9/1 
68/0 

48/11 
...35/1 
.,.76-. 
,..40/0 
...52/0 

185/0 
...18/6 
...22/0 


-1/0 
1/0} 

..     7t<l. 

1/4—1/8 


,  34.640,000 

67}c. 

34/3 

28/6 

25/4 

20/0 

76ic, 

32/4 

25/9 

.  70/0—75/0 
....  7/0-7/3 
.  14/0—17/8 

B2/6 

.,.,£6  5— £7 


6/8 3/8-3/10 

10/Oj 4/6-5/0 

lo/ol 4/2—4/5 

10/61 8/8—6/0 

""      4/6-5/4 

2/4—3/2 

3/6-4/0 

60/0-74'0 

.....  58/0-68/0 


8/0 

il/4 

11/4 

13/4! 

13/41 10/6 

Hi' 10/e 

9/lOi 16/0-2'J/O 

{210/0-215/0; mO/O 

t213/0! tl92,'0 

1I7O/O! tl87/0 

tl30f0— 136.'6' tl87/0]  ...    72/0—74/0 

tl80/0! tl90/o! 75/0-79/0 

n75/01 n90/0i 71/0-74/0 

+94/01 +198/6 51,'9-52/9 

"      '            .  303/4 

.  303/^ 

.  303/4 

.  303/4 

.  +146/0 

.  +145/0 

.  tl45/0 


+298/8 

+298/8 

+298/8 

+298/8 

.  18O/0-164/0 


.  116/0-188/0 


..5,019,583 e.426,493 

1,687  225 6,641,880 

6.685,000 5.657,000 

28/9 53/0 

62/0 63/6 

72/0 72/0 

262,519 174,190 

.72,740 76,5e; 

91,854 141,103 

749,000 673,000 

90/0—120/0  -.  158'0-164/0 
...  60,'0-55'0;...  130/0— 132,'0 

...119.2il,6a4( 121,260,481 

..  98.604  816 :  94.378.017^ 


,.  117/0— 120,'0 
,.  86'0— 108/0 
..  98/0—110/0 
..  108'0— 114/0 
66,'0— 68/0 


6.24>!,305 
236.3UO.000 

63d 

6d 

3d,noiD. 

..    1,211.000 
..  46/0—49/0 


11,783.351 
,. 2x2,645,000 

1/5S 

1/6 

1/3 

896,000 

85/0 


..  83/0-64/0 

..  19,777,254 
..  17,272.000 
-    6,308,000 

10/3 

..  12/6-14/0 

18/0 

720.360 

141.410 

340,260 

484.000 

..  80/0—93/0 

41,'6 

123,230,277 

155,447,972 

.,  26,561.765 

..  78,292.000 

84d. 

Old. 

5Id, 

309,000 

..  52/6— 56'0 


Estimated. 


+  Controlled. 


J  Decontrolled  :  Price  Ex.  Factory. 


VIL— RAILWAY  REVENOE  STATEMEHrS. 


_^ I    Period 

0»nadian  Fadflo  Feb. 

2  moa.  to  Feb. 
Grand  Trunk     Feb. 

2  mot.  jto     Feb, 


Gross 


+  or  - 


»12,769,UUU|—  788,000 

27,234.000  —   238,000 

£1,177.900 -f  £2?0,200 

2.493,5001+    497,300 


Net_ 

$713,000 

1,464,000 

£80,100 

Dr.  31,500 


+  or  — 

»i0i),000 
184,000 

£182,600 
23B,10j 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•^«  No  traffic  statements  are  now  published  hy  the  Home  Railways,  On  AuQtui  6, 
1914.  ^he  Qorernment  assumed  control  of  the  railways  of  Great  Britain  under  warrant, 
renewable  weekly ^issited  in  pursuance  of  Regulation  of  the  Forces  Act,  IQ'Jl,  The  Irish 
railways,  similarly ^  were  taken  over  as  from  January  1,  1917. 


INDIAN.       *MontS' 


Assam  Bengal 
Barsi  Lipht  ...; 
Bengal  iN-W.! 
Beng.  Dooarsl 
Beng.  Nagpur 
Bomb.  Baroda 

Burma      

Del.Um.  Kalk, 
East  Indian  ... 
Gt.  Indian  Pen 
Madras  &  S.M. 
Nizam's  Guar. 
Rob.  &  Kumn. 
South  Indian 
South   Puniab 


Miles 
Open 


Har,  5 

Mar.  12 

Feb.  2,- 

Keb,  26 

Usr.  6 

Mar.  26 

Feb.  26 
Mar, 

Mar.  2 

Mar.  31 

Mar,  " 
iMar, 
Mar. 
Uar, 
Nov. 


COLONIAL 


Can.  Nortbera 
Can.  Panific  ... 
Grand  Trunlt 
Maehonalaud 
Mid.  W,  Aust. 
NewCapeOent. 
RhodesiaRlys 
Temisconata... 

FOREIGN. 


18 


Mar. 
Mir. 
Mar. 
Deo, 
Ian. 
Mar, 
Deo, 
Jan. 


Areentlne. 

Arg.N.Kast... 
Arg.Transand 
B.A.  &  Pacific 
B.A.Gt.  South 

Do, 
B,A,    Western 

Do 


Mar. 
Apr. 
-Vpr 
Apr. 
Apr. 
.\pr. 
Apr, 


B.  A.  CentraljJan. 
Cent,  Argent.  Apr,' 
Oord.  CentrallApr. 
Entrc  Rios  ,,.jMar, 

Brazilian. 
BrazilQt,SouthjPob. 
Brazil  RailwaV:Dec. 
Gt.  W.  Bruzi'ljApr. 
Leopoldina  ...  ..^pr, 
San  Paulo  ...lApr. 
S.ofBahiaS.W  jFeb. 
Chilean  and  i 
Peruvian,    j 

ADtofagusta...,Mar. 

Arauco l.Iune 

Nitrate(2wks)  jMat. 

Peruvian  Corp.  Mar. 

Taltal    Feb, 

Cuban. 

Cuban  Central  Jan, 

Cuba  Railroad;  Dec. 

Havana   Cent.jMai. 

D.  of  HaYami;.\pr. 

W.  of  HavanalJan. 
Uruguayan. 

Ceut.  Uniguayl.Vpr. 
„  (E,  E![t,)|Apr, 
„  (N,  Ext.)!Apr, 
(W,Ext.)  Apr. 


Feb. 
Feb. 
Feb, 


Mid,   Uruguay  1 
N,\V.  Uruguay 
Urug,  Northu.  1 

MlaoellaneouB 

Alcoy  &Ganui  it  Mar. 

Bilbao   j.Viar. 

Bolivar     Mar, 

Colomb.Natal.ll''eb. 
Costa  Rica  ...jFeb, 
Dorada  Ext,-  Feb. 
EgyptianDelta'  Mar. 
Gt.  S.  of  Spain  Mar, 
LaGuaira&Oa,!Mir. 
Ottoman  Ry,.lMar. 
Paraguay  CentlM;ir. 


Puerto  Cabello 

Salvador  

Santa  F6Prov, 

French  Rys 

S'm'na&S'ti'go 

Zafra&  Huelva 


TRAMS. 


Anglo-Argent, 
Brazilian  Trac. 
Brisbane  Elec. 
Brit,  Columbia 
B.  A.  Lacroze 

Calcutta    1 

Carth.  &  Herr.i 
OhatbamtStDistj 
Havana  Elect. 
Lilo  of  Thanet 
i^lgoorlie  ,., 
Lanarkshire,., 
Lima  Light  ,., 

London  O.C 

Madras(2wk3.) 
MaoilaElcctric 
Pemambuco... 
Provincial  ,.. 
Rangoon  Elec. 
Shanghai  Elec. 
SingaporeElec. 
U.of  Monte  viil. 


1,044 

118 

2,067 

158 

2,695 

2,871 

1,342 

239 

2.772 

3,121+ 

3,152 

900 

876 

l,882i 

716 


Gross 
Receipts. 


-(-  or — on 
Year  Ago 


12 


9,704 
13.388 

3.616 
810 
277 
205 

1,397 


Feb, 
Apr. 

Feb. 
Feb. 
Feb. 


20| 
26' 

26' 
26 


Apr.        1 

Feb. 
Feb. 
Deo. 
Feb, 

.4pr.       2 
Mar. 
Mar.    31 
Nov, 
Mar.     30, 
Oeo. 

Dec.  31 
Dec. 
Mar.  30 
Mar.    311 


Feb. 

■M>r.      3 
Mar.    26 
,Tan, 
Feb. 

Feb.     26 
Feb. 


R2,23.901  - 
19.8001- 
5.16.570- 
22.866!- 
1350.000'  — 
20.92.000.— 
6.42,070i- 
1.00,000:  — ; 
28.24,000 -f- 
38.0^.400|- 
12,75,000! -I- 
3.22.704  - 
1,33,244 
7,12,888 
8,18,814 


82.08= 

5.000 

65.16/ 

9,513 

1,62.000 

26,000 

91.117 

31,279 


No.      Aggregate 
Wks    Receipts. 


-f  or  —  o« 
Year  Ago 


85,000|  25 


11,81.600 

72,487 

56.062 

824 

1,83.377 

80,266 


$1,971,100  -f 
4,824,000,— 
£422,7981 -^ 
101,461-^ 
10,425!- 
2.814 
140.697 
>38,891 


280.600 

1.006,000 

11,610 

25.881 

2,292 

808 

32,15 


26 
23 

22 
22 
48 
2"* 


13 
13 
13 
3m 

^n. 

10 
3m 


752  £ 

111  £ 

3.425  £ 

3,903  '£ 

Net        j£ 

1,882  |£ 

Net  £ 

190  £ 

3.305  £ 

1.205  £ 

811  B 


12.2001  ■^- 
4.3S5|- 
148.0001— 
201.000  + 
46.000'- 
91.0001— 
18.000  — 
38,163- 
189.000- 
50.000  + 
25.700  — 


110  M  35.000- 
3,530  M4,859.000  — 
1,010  £  12.200  - 
1,831  l£       34.125- 

153J.«  26,5831- 
52  .M    111,000  +- 


838  ,£       22,380  - 

84!'£       12,000:  + 

390  |£       35.181 1 - 

1,140  p  1.134,650- 

180  1*       23.8801  - 


600 
175 

12.000 

26.000 
9.000 
2.000 

14.000 
6.522 

15,000 
3-200 
2,100 

16.750 

141.271 

6.000 

22,791 

7.076 


39 
40 
40 
40 
40 
40 
40 
7" 
40 
40 
39 

2  "I, 
12'"l 
14  I 
14 
14 


50.95.719- 

13.16.800  — 

1,04,83.804  + 

6.38.71'il- 

5  92  28  386 — 

4,62,65.000  — 

1.25.6b.503  - 

24.661811  + 

7.0107.000;  + 

7.06.92.707  — 

5,95.59.072;- 

67,24,090,— 

23.42,168  + 

3,76,f  4.811;  + 

17.19.407  + 


2,67.096 
1.56  400 
1,49.93s 
3  01.7(17 

15,84.068 

6.79  000 

5.64  850 

25.370 

26.67.000 
5.50.438 
2.63.384 
1,83.428 
26.817 
4.74899 
3,21,182 


16,054,300  + 
41.700.000  — 


3.772.124 

283,274 

77,166 

27,876 

405,324 


3.403.600 

1,488.000 

592.2a 

61,433 

4.3R3 

4.381 

80,082 


458,600  + 

111,234  - 

6.064,0001— 

6.562. 000:— 

1,146,0001— 

3.072,000  — 

353,000— 

337,128!  + 

7,600.000  + 

2.028.100  — 

868.100  - 


5,300 

12.017 

821,000 

566,000 

1.320.000 

866,000 

866.000 

22.545 

448.000 

312  400 

46,300 


34.0001   2'" 


75,250  -  34,250 
57.772.000,+  7.619,243 
217.200-  145.600 
434,169!-  287,128 
415.018!-  216.500 
240.000  +      69,000 


26.620!  13 
6001   6"'j 

"  "  ]?■ ! 

9//1 

8'"i 


362 

70 
681 

155 

273 
311 
185 
211 
319 
113 
73 


6  37.360;  + 
81,373.921:  + 
£  1S.8781  + 
£  179,267i- 
e   14.131  + 


26.U17 
148.140 
19.726 

19.872 
216,241  6' 


33 

15 
136 

86 
190 

70 
659!;£ 
104  18 

22.;,£ 
379  ;£ 
274  !£ 

34  f 
100  £ 


32.796  + 
6.593  + 
2.2551- 
2,8241- 

19.936  — 
5.3191- 
l,766i— 

12,000' 

2.390'- 
10.028:— 
18.0b0  + 
25.892!- 
18.2811  + 

8.349- 
40.203  — 

io.3on- 

7,910 
4,090-- 
4,600  - 
4,659  + 


3.228 
13.683 
10,745 

11.392 
142 
200 
358 
1.068 
1,436 
737 


3,344 
6,18. 
4.120 
4.448 
3.7dL' 
2,618 
23.414 
4,330 


390,165 

76.000 

167.962 

10.426,300 

223,337 


31 


39 
40 
31 

40 
40  i 
40 
40  I 

8".  I 
8'"  I 


10  I 
3m- 
om 
1m- 
8'" 

50  I 
12 

3"' 


707,279  + 
6.891,0951  + 

558,738  + 
4.699.129  + 

335.798  + 


1,181 
80 
112 


£  116,089 
£  7,430 
£   12,727 


430  39  1 

75U  2"i| 
303!  40  I 

33,575!  2m 

4,8831  2.''), 

236  2"i 


400  £   79.540  + 
3781  Mil, 941000  + 

40!, £   43,205! 


943.033  + 
226.263  — 
117.06:  — 
103.347  — 
144.642  — 
47,235;- 
16,601  — 

168.900;  + 
6,877  - 

25,234,- 

37,-00!  + 
195.585— 

31,J50;  + 
481,7381  + 
864,212  — 

31,5iU  — 

174,640- 
8,780|- 

114.88^  — 

252,1371- 
13.930  — 
28,093  + 


334  <i 

61  'e 

35I1R 

9  l£ 

15  '£ 


.1.6771  + 

5J.St'/  + 

82.294  - 

2,226  — 

1.994  + 


20i.£ 
20!;£ 
28J£ 
85  l£ 
1415i£ 
151  R 
56  |» 
69  £ 
21J£ 
25  l£ 


;» 1,037.352  + 


1,367  + 
3,1401  + 
5.4671  + 
62.899  + 
99.160  + 
66.919  + 
306.383,+ 
3.7d2  - 
3,493  + 
122.5,S8i  + 
l|>ilX.»151.880|  + 
26J|I  13.361  — 
901i£       43,1191  + 


6.308   13 
2.560.000!   S"" 
l.fi05'   2™, 
86,353:   6"' 
1.484    8"'l 
4.769   13 
1.267    3"! 
448^  13 
157.611, 11'" 
6811  27 
58011"" 
1,927]  52 
8.006'  12"' 
I8.I6O!  60 
1.934    12 
27,95^    2'" 
3.6561  14 

310  25  I 

10,5.')8    Imi 

lb. 130    2"i 

8.958     9 

2,860l   4"!| 


342,435 

10,700 

115,938 

259.684 

62,217 

82.212 
668.969 
129.394 
628  529 

66.413 

38857 

19  661 

31.161 

8.488 

16.283 

9,338 

3.367 

57,000 
4,140 
9.648 
5,440 
8,291 
7.760 

91,384 
8.247 

12,760 

16.870 

1,760 

28.837 

81,888 
9.748 
1,009 


1.035.192  + 

24,816,000!  + 

89,480 1  + 

4,709.709!  + 

451.34b:  + 

8,20,676  — 

8.942  — 

21,081  + 

10,366,708  + 

15,J57>  + 

36,812  + 

221.564  + 

683.929  + 

4,780.667  + 

145,644;  — 

627,839  + 

-69.146- 

77,043!- 


91.830 

5,780,000 

3.086 

487.793 

52.680 

3.8S.731 

3.307 

2.213 

1,890.4M 

1,281 

3.780 

27.728 

93.6US 

643.721 

126.144 

71,851 

49.767 

557 


307,68>+  37,836 
100.8511—  88279 
131,7631+       14.054 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metropolitan  Di.~trict   Riy.,  London    Electric  Rly.,  Oity  aud   South   Loudoa  Bly., 
Ceuti-al  London  iUv.,  London  Geneial  Onmibus  Co. 

Week  to  Apiil  2,  £211,679;  A!!gre:'ate,  Jin.  1— April  2,  £2,995,760. 
Metropoliuui  Eleitiic  Tr.im.s,  London  United  Trams,  South    Metropolitan  Elaotilo 
Trams,  Tramways  (M.E.T.)  Omnibus  Co.,  Gearless  Motor  Omnibus. 

Week  to  April  2,  £57,439;  Aggr^ate,  Jan.  1— April  2.  £663,966. 
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LONDON,    SATURDAY,    APEIL   9,    1921. 

COAL  WAGES   AND   PROFITS. 

The  blame  for  the  preseut  uiit'oituuate  situiition  iii 
the  coal  industiy  does  not  rest  altogether  on  the 
shouldere  of  Labour,  as  the  drastic  reductions  in  wages 
which  the  miners  were  invited  to  ftccept  at  a  few  dajs ' 
notice  were  such  as  could  not  be  tolerate<l  by  any 
organised  body  of  workers  without  some  show  of 
opposition.  For  the  dii'ferciu  districts  the  old  weekly 
wages,  the  proposed  new  rates,  and  the  extent  of  the 
reduction  entaik'd  may  be  set  out  as  follows,  tlie 
figures  representing  the  average  earnings  of  all  grades 
and  classes  employed  on  colliery  work,  inclusive  oi 
women,  boys,  and  youths  : — Scotland:  Present  wage. 
.€5  Is.  ;  proposed  wage,  £.3  IS.s-.  ;  I'ednction,  tl  3."-.,  or 
twenty-tluree  per  cent.  South  Wales:  Present  wage, 
£4  17.S. ;  proposed  wage,  fcl  IB.v.  :  reduction.  £1  I'.l.s.. 
or  foity  per  cf-nl.  West  Yorkshire :  Present  wage. 
f4  13s.;  proposed  wage.  43  It!.-;. ;  reduction,  17s.,  or 
eighteen  per  cent.  Durham:  Present  wage,  .€4  13,<;.  ; 
proposed  wage,  £3  -'is.  ;  reduction,  €1  8s.,  or  thirty  per 
cent.  Northumlierland :  Present  wage,  £4  L5s. ;  pro- 
posed wage,  £3  7.''. ;  reduction,  .£1  8s.,  or  tw-enty-niiio 
percent.  Lancashire  and  Cheshire:  Present  wage, 
£4  lis. ;  proposed  wage,  £3  10s. ;  reduction,  £1  Is,, 
-or  twenty-three  percent.  North  Staffordshire:  Pre- 
sent wage,  £3  19s.;  proposed  wage,  £2  14s.  6*/.;  re- 
duction, £1  4s.  6d.,  or  thirty -one  percent.  Forest  of 
Dean  :  Present  wage,  .64  ;  proposed  wage,  ,£2  5s. ;  re- 
duction, £1  15s.,  or  forty-four  per  cent.  Salop:  Pre- 
sent wage,  &A  Ss. ;  proposed  wage,  £3;  reduction. 
£1  8s.,  or   thirty-two   per   cent.     Cannock:    Present 


wage,  £4  b&. ;  propose<l  wage,  f3  19s. ;  reduction,  6s., 
or  seven  per  cent. ;  Midland  Counties,  Nottingharn- 
shii'e,  and  Erevvash  Valley:  Present  wage,  £4  18s.: 
proposed  wage,  £4  .5s. ;  reduction,  13s.,  or  thirteen  per 
cent.  South  Derby:  Present  wage,  .£4  10s. ;  proposed 
wage,  .£4  3s. ;  reduction,  7s.,  or  eigKt  jjer  cent. 
Somerset:  Present  wage,  £4;  proposed  wage,  £2  6s. ; 
reduction,  £1  14s.,  or  forty-two  per  cent.  If  we  take 
the  figm-es  for  particular  grades  in  particular  districts, 
we  find  that  in  Somerset,  for  example,  bratichers  whose 
weekly  wage  to  March  31.  1921,  was  £4  10s.,  are 
now  offered  .£3.  Their  weekly  wage  in  July  1914  was. 
£1  lis.  3J.,  and  the  increase  offered  on  tlie  pre- War 
level  is  eighty-nine  per  cent. ;  breakers,  instead  of  the 
Mai-ch  wage  of  £4  7s.  9(/.,  are  offered  £2  17s.,  repre- 
senting an  increase  of  £'1  7s.~3d.,  or  ninety-one  per 
cent.,  on  July  1914;  while  day  labom-ers,  instead  of  a 
weekly  wage  in  March  of  £4  Is.  6<i.,  are  offered 
,£2  9s.  3(Z.,  an  increase  of  £1  3s.  bi.,  or  ninety  per 
cfot.,  ovei[- July  1914. 

According  to  The  ,  Statist's  index-number  for 
^larch  the  geriervl  average  of  the  wholesale  prices 
of  forty-five  commodities  was  108.5  per  cent,  above  the 
average  for  1913.  Viewe<l  in  the  light  of  the  increase 
in  wholesale  price  levels,  the  proposed  wages  do  not 
■^I'cm  altogether  uufavonral^le ;  but  as  regards  the 
111  tides  which  make  up  the  dietaiy  of  miners  existing 
c|uotations  represent  a  much  greater  increase  over  the 
pro-War  level.  Animal'  food,  for  example,  was  in 
February  last  171.5  per  cent,  above  1913,  and  veget- 
able food  107.2  per  cent.,  the  general  level  of  food- 
stuffs being  134.2  per  cent,  in  excess  of  the  pre-War 
average.  The.se  figures,  as  indicated,  refer  to  whole- 
sale prices,  and  the  det-line  which  they  represent  has 
not  yet  fully  manifested  itself  in  the  retail  trades.  If 
we  taie  into  account,  not  only  animal  and  vegetable 
footl,  including  tea,  coffee,  and  sugar,  but  also  rent, 
clothing,  fuel  and  light,  as  well  as  articles  in  domestic 
use,  such  as  soap,  soda,  iroiimongeiry,  brushware, 
)iottcr\',  tobacco,  fares,  and  uewspapei's,  as  is  done 
by  the  Ijihour  Gazette,  the  resultant  figure  for 
March  1,  1921.  is  about  141  per  cent,  above  the  July 
1914  level.  The  Labour  (fasi'tti'  calculation  shows  the 
increase  in  the  cost  of  maintaining  unchanged  the 
average  pre-War  standard  of  living  of  the  working 
classes,  and  takes  no  account  of  the  economies  and  re- 
a<ljustments  in  expenditure  that  have  been  effected  in 
many  families  through  the  varying  amounts  of  incre;ise 
in  the  prices  of  different  commodities. , 

If  we  take  the  data  available  at  the  commencement 
i.f  the  year  we  find  that  the  wages  cost  of  producing 
a  ton  of  co-al  was  in  the  fu'st  ciUiUier  of  1920 
22s.  S.50a'. ;  in  the  second  quaiter.  25s.  5.72(i. ;  in 
the  tliird,  26s.  3.06</. ;  and  in  the  fourth.  29s.  6.06rf. 
Keturns  for  the  first  quarter  of  the  current  year  are 
not  j"et  available,  but  in  respect  of  the  two  months 
ended  Fei)ruary  the  wages  cost  works  out  at 
30x.  5.32(i.  The  increase  in  cost,  while  caused  to 
some  extent  by  a  rise  in  wages,  was  also  due  to  a 
dechne  in  output,  despite  the  increased  numbtr  ot 
>\iirkers  in  the  mines.  The  average  number  employed 
in  the  four  quarters  of  last  j^ear  were  l,188,5iXi. 
I,ii00,300.  1.207,800,  and  1.220,70U  respectively,  the 
last  quarter  representing  a  maximum  as  regards 
numbar  employed,  but  a  minimum  as  regards  output, 
of  coal.  .\s  a  result  of  these  factors,  combined  with 
a  decrease  in  the  selhng  price  of  coiil,  the  profits  of 
the  industiy  undenvent  serious  iliminution  and 
finally  disappe^ued.  A  surplus  of  £14.377,702  in  the 
quarter  ended  March  31,  1920,  was  converted  into 
A  deficit  of  £1.136.324  in  the  quarter  ended  DeceiQ- 
ber  31  last.  For  a  period  of  only  two  months,  ended 
February  28  last,  the  deficit  had'risen  to  £9.425,727. 
or  about  £1,178,216  per  week.  While  no  particulars 
are  available  for  ^farch,  the  position  of  the  industry 
l)ecame  appretiably  woree.  In  the  table  at  the  top 
of  the  next  p;ige  we  present  the  results  of  twelve 
important  collieiy  companies  in  1920,  as  compared 
with  1919.  It  will  be  .seen  that  the  retiims  in  tlie 
later  year  ai"e  favounible  and  the  dividends  equal  to. 
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Net  Profit 


(Irrl.   Dividend 


Capital 


Company 
Albion  Steam  Coal 
Eeavpark  Coal  cfc  Coke  Co. 
Ciory  &  Son?,  W. 
Edinburgh  Collieries 

Fife  Coal  Co 

Gt.  Western  Colliery 
Korden  Collieries 
Pearson  &  Knowles 
Pease  &  Partners 
Powell  Duffryn... 
United  National  Colliery.. 
Weardale  Steel,  Coal  and 
Coke  Co 

Total     


Year 
Ended 
1920 
Dec.  31 
Dec.  31 
March  31 
Jan.  31* 
Dec.  31 
Dec.  31 
Sept.  30 
June  30 
April  30 
Dec.  31 
Dec.  31 


1920 

£ 
()2,(>0(> 

loii.os:". 

71S,o2-2 
28.801 
220,1-58 
150,150 
311,510 
228,31  S 
443.633 
625,008 
237,703 


1919 
-   £ 

79,658 

68,109 
431,616 

25,197 
21,3,511 
144,555 
214,400 
248,141 
348,747 
544,992 
234.320 


1920 

£ 

22,000 

85,050 

570,020 

26,164 

214,269 

127,500 

140,000 

132,.507 

275,400 

'  588,891 

169,016 


10 

30 

*20 

Vi 

jm 

tl5 
tl4 

tio 

tl8 
t20 
tl2i 


1919 
£ 

22,000 
63,788 
318.000 
26.164 
204,066 
155.825 
137,8.55 
146,979 
191.250 
4.54,118 
169,016 


10 
22i 

*20 

t7i 
t25 
±25 
tl4 
tl5 
tl2i 
t2(. 
i-12i 


t)rdinary 

£ 

220,000 

283,050 

2,850,094 

348,860 

1,224,393 

1,009,813 

1,000,000 

1,108,.500 

1,682,083 

3.083,926 

1,352,130 


Preference  Debentures 


£ 
220,000 

850,000 
102.225 
417,813 
50,000 

500,000 

260,936 
225,890 


£ 
30,000 

900,000 
IS.OOO' 


300,00(> 
575.000 


Sept.  31)    262.182   228,703    43..500 "  19J   43,500   19i    225,000   500,000   292,090 


3,394,743  2,781,855  2,394,317 

*  Inclusive  of  10  p^r  cent,  tax-free  bonus. 
il  iioL  aiiovf.  those  of  the  preceding  year.  The  date 
oi'  makmg  up  the  balance  sheets  dos.s  not,  however, 
in  many  cases  coincide  witli  the  end  of  the  calendar 
year,  and  because  of  this  the  accounts  make  a  much 
more  favourable  sliowing, '  as  the  j)eriod  of  maximum 
depression  is  altogether  avoided.  Considering  tlie 
capital  employed  (particulars  of  which  are  also  given), 
the  net  profits  are  not  excessive.  In  our  table  they 
ai'e  shown,  after  deduction  of  fixed  charges,  &c.,  and, 
if  \ve  take  only  the  Ordinary  cajiital.  the  net  ^profit 
enrned  in.  ] 920  actually  showetl  a  de^cline,  as  com- 
pared with  1919,  tlie  figin-es  for  the  two  }'ears  being 
23. G  and  24.7  per  cent,  respectively. 


-      1,932,561 
Tax-free. 


14,384,849    3,126,864    2,110,690 
On  "  B  "  Shares 


WHEAT  CROPS  OF  THE   WORLD. 

During  February  oc-ean  rat^s  for  grain,  with  the  ex- 
ception of-thoss  from  .4rgentina^  continued  the  declin- 
ing tendency  shown  in  previous  months.  Thi.s  decline 
contributed  to  the  weakiies.s  which  ha.s  recently  been 
such  a  pronounced  featiu'e  in  the  Wheat  market.  This 
weakness  liad  its  effect  on  the  letail  price  of  bread, 
and  though  .some  elements  contributing  to  it  are 
tempo)-ary  in  cJiaracter  Ihero  is  Tittle  doiilit  but  that 
a  faJl  in  the  price  of  Hour,  and  with  it  in  that  of 
bread,  is  inevitable,  a  result  tiiat  will  benefit  tlie  con- 
sumer as  tending  to  affect  a  much  needed  reduction 
in  tb.e  cost  of  living.  Cabled  reports  from  Chicago, 
Winnipeg,  and  New  York  indicate  (hat  the  sentiment 
in  the.  Wheat  market  is  predominantly  l>earish.  and 
though  rallies  occur  on  advices  as  to  l>ad  weather  in 
ihe  growing  centres,  or  on  reported  large  purchases 
on  European  account,  the  recovery  is  usually  short- 
lived. The  British  coal  strike  has  also  l>eeii  an  adverse 
factor  as  regards  prices,  but  fundiunentally  the  posi- 
tion has  so  changed  from  a-  year  ago  that  a  big  drop  in 
wheat  quotations  coidd  not  have  l>een  avoided,  despite 
the  belief  of  a  large  mimbei'  of  .'American  and  Canadian 
fanners  to  fhe  contrary'.  In  the  fii'.sfc  ))lace,  the  con- 
tinued depreeiation  of  most  European  curi-encies  has 
led  to  a  contraction  in  purchasing  pov.-er  on  the  part 
<if  the  countries  whose  exelianges  have  been  affected. 
The  Itigh  level  which  the  American  and  Canadian  dollar 
has  reached  has  been  instrumental  in  forcing  down 
consumption  in  countries  which  are  largely  dependent 
on  imports  to  meet  their  cereal  requirements. 
Secondly,  the  crop  yield  in  1920  wa.s  superior  to  tliat 
Jn  1919,  and  the  stn^plus  rendered  a  continuation  of 
the  old  scarcity  values  impossible.  In  the  table  on 
the  following  page  we  analyse  the  wheat  position 
for  various  countries,  giving  the  yield  in  the  last  two 
years. 

We  treat  first  the  principal  exporting  counlrit-s, 
including,  amongst  others,  the  United  States,  British 
India,  Canada,  and  Argentina,  and  then  the  various 
other  States  in  Europe,  Asia,  and  Africa  for  whicli 
data  are  available.  The  calculations  are  based  partly 
on  the  publications  of  the  International  Institute  of 
Agriculture  and  partly  on  the  returns  issued  by  in- 
flividual  Governments.  One  important  wheat-pro- 
ducing area,  namely  Eussia,  has  had  to  bo  excluded 
owing  to  lack  of  information,  and  Austria,  Hungary, 
Chile,  and  Morocco  have  had  for  the  same  reason  to 
be  similarly   treated.     Owing  to  territorial   modifica- 


tions it  is  difficult  m  not  a  few  cases  to  procure  com- 
parative statistics  over  different  years.  Amongst  ex- 
porting countries  it  will  be  noticed  that  while  a  dechnt- 
in  yield  in  1920  took  place  in  the  United  States  to 
21,083,000  tons,  as  compared  with  25,024,000  tons 
in  igi>9,  in  Argentina  to  4,935,000  tons,  compared 
with  5,735,000  tons,  and  in  Eoumania,  including 
Bessarabia,  from  1,753,000  tons  to  1,120,000  tons,  an 
increase  has  taken  place  in  British  India  from 
7,508,000  tons  to  10,092,000  tons,  in  Canada  from 
5,176,000  tons  to  7,049,000  tons,  in  Australia  from 
1,253,000  tons  to  3,910,000  tons,  and  in  Bulgaria  from 
91.1, Of!?:*  tons  to  1,103,000  tons.  The  total  crop  yield 
of  the  chief  exporting  countries  amounted  to 
49,295,000  tons  last  year,  as  against  47,364,000  tons 
in  1919.  It  has  been  impossible  to  arrive  at  definite 
figtu'es  for  reqinrements  in  quite  a  numl->er  of  instances, 
as  the  surplus  left  over, from  last  year's  crops  is  diffi-. 
cult  to  ascertain.  Amongst  European  countries 
generally  the  surplus  in  hand  at  the  commencement 
of  the  1920  season  was  small,  but  the  yield  of  the  last 
harvest  sliowed. 


generally  speaking,  an  improv'ement, 
es]iecially  in  the  following  instances :  France  1920. 
0.171. (Kit)  tons,  1919,  4,887,000  tons;  Spain  1920. 
3,712,000  tons,  1919,  3,462,000  tons;  Germany  1920. 
2,219,000  tons,  1919.  2,134,000  ions;  Jugo-Slavia 
1920,  1,733,000  tons.  1919,  1,364,000  tons;  and 
Czecho-Slovakia  1920,  6.54,000  tons,  1919  411,00f> 
tons.  A  decline  was  noticeable  in  not  a  few  of  the 
returns;  foi"  example.  United  Kingdom  1920, 
1,524,000  tons,  1919,  1,856,000  tons;  Italy  1920, 
3,785,000  tons,  1919,  4,547,000  tons;  and  Belgium 
1920,  212,000  tons,  1919,  265.000  tons.  For  the 
Continent,  exclusive  of  Bulgaria,  Eoumania,  and 
Eussia,  the  crop  yield  in  1920  amounted  to  21,119,000 
tons,  as  compared  with  19,879,000  tons  in  1919.  Out- 
side Europe,  while  a  decline  has  been  rec-orded  in  the 
Japanese  crop  from  821,000  tons  to  789,000  tons, 
there  has  been  an  increase  in  the  yield  in  Egypt.  The 
grand  total  for  all  the  countries  included  in  our  table. 
73.212,000  tons,  shows  an  increase  of  2,818,000  tons 
on  the  previous  year,  and  this  increase  represents  a 
substantial  easing  of  the  situation  obtaining  twelve 
months  ago.  It  must  1)6  i-einembered,  howe^"er,  that 
transport  facilities  are  not  always  available  to  move 
the  crop  to  the  disfj-icts  where  it  is  most  needed.  As 
regards  current  crops,  according  to  the  latest  publica- 
tion of  the  Statistical  Bureau  of  the  International  In- 
stitute, the  conditions  of  the  cereal  crops  in  the  cuiTent 
year  are  fairly  favourable  in  Western  Europe,  United 
States,  Japan,  and  in  North  Africa.  The  aggregate 
winter  sowings  are  said  to  cover  .a  fidly  average  area 
in  Belgium,  Bulgaria,  France,  Spain,  Finland,  Greats 
Britain,  and  Norway.  Prospects  of  the  wheat  crop  in 
British  India  have  slightly  improved,  but  the  area  is 
only  seventy-five  per  cent,  of  the  average.  As  regards 
the  United  States,  a  statement  just  issued  by  the- 
Bureau  of  Crop  Estimates  of  the  Department  of  Agri- 
culture, from  the  reports  of  its  correspondents  and 
agents,  estimates  that  the  average  condition  of  winter 
wheat  on  April  1  was  91.0,  a.gainst  75.6  on  April  1  last 
year,  99.8  on  April  1,  1919,  and  83.6,  the  aver,ag6  con- 
dition of  the  past  ten  years  on  April  1.    This  shows  an 


April   U,    1U21.]  

advance  in  condition  of  3.1  tetween  lOccember  1  and 
April  I,  as  comparofi  with  a  decline  of  9.6  durinj,'  the 
corresponding  period  in  the  previous  season.  The 
total  crop  is  estimated  at  621,000,000  bushels,  which 
compares  with  the  final  estimate,  for  last  seo-son  of 
;")77, 76:3, 000  bushels. 

The  average  condition  of  rye  on  April  1  was  DO.-'J, 
against  86.8  on  April  1,  V.m,  90.6  on  April  1,  1919, 
and  a  ten-year  average  of  88.4.  The  total  crop  is 
estimated  at  alx>nt  66.386,000  bushels,  as  c-ompared 
with  69,318,000  bushels  ns  fmidly  estimated  for  the 
last  crop. 

WHEAT. 
(OOO's  omitted.) 

1920 
Crn]i  Yield       Requirements 
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inoludmg 

1920 

1919 

Seed 

Tons 

Tons 

Tons 

Principal  Exporting  Countries 

_ 

Argentina 

4,935 

5,735 

401 

Australia 

3,910 

1,253 

214 

British  India 

.     10,092 

7,.508 

— 

Bulgaria 

1,103 

911 

— 

Canada 

.       7,049 

.5,176 

554 

Roumaniat 

1,120 

1,753 

— 

Russia          

— 

— 

— 

United  States         

,     21,083 

25,024 

3,983 

Total            

49,295 

47.364 

.5,1,54 

Other  Countries  :  Europe - 

Belgium 

212 

265 

— 

Czecho-Slovakia 

054 

-Hit 

— 

Denmark 

181) 

157 

44 

Franco          

6,171 

4,887 

183 

Germany 

.       2,219 

2,134 

— 

Great  Britain  and  Ireland.. 

1,524 

1.8,56 

1,750 

Greece           

320 

2.59 

134 

Italy             

.       3,785 

4,547 

1,638 

Netherlands 

187 

154 

140 

Norway 

27 

28 

48 

Yugo-Slavia 

1,733 

1,364 

309 

Spain 

3,712 

3.462 

823 

Sweden 

282 

254 

— 

Switzerland 

96 

94 
19,879 

86 

Total           

21,119 

5,160 

Asia: 

Japan 

789 

821 

204 

Africa : 

Algeria 

229 

513 

145 

Egypt         

849 

807 

185 

Tunis            

1.39 

187 

— 

Total            

1,218 

1,507 

330 

Grand  Total        

73,212 

70,394 

11,053 

■\  IiK-lmling  Bess:irabia. 

J  Bohemia 

Moravia  and  Silcsi.T. 

BRITISH  SHIPBUILDING  OUTtOOK.— II. 

THE  SCOTTISH  YARDS. 

(By  a  Sjiii'buildikg  CoRUEspoNriENT.) 

In  the  article  published  last  week  reference  was  made 
to  the  vital  bearing  upon  the  whole  shipbuihling 
industry  of  Great  Bnt;iin  of  the  conferences  arranged 
between  the  Shipbiiilding  Employers'  Federation  and 
the  representatives  of  ihe  dilfereut  trade  unions.  Un- 
happily, a.  hitch  has  occuiTed  on  the  proposal  of  the 
employei-s  to  refluce  lime  rates  by  6s.  jier  week  and 
piece-work  rates  by  fifteen  per  cent.  The  employers 
have  pointeni  out.  that  advances  which  were  given  during 
the  six'e<rnig-up  period  were  excejjtional,  and  not  in- 
tended to  apply  daring  a  period  of  depression.  The 
tr;\do  union  leaders  have  taken  the  view  that  present 
conditions  of  trade  should  not  justify  a  "  cut  "  to  the 
extent  mentioned,  and  accordingly  the  matter  has  been 
.referred  Iq  Dr.  Macnamara,  Minister  of  Labour. 
Despite  this  t-emioraiy  breakdown,  it  is  felt  that  all 
the  circumstances  in  respect  to  various  other  points 
justify  the  anticipation  that  an  amicable  basis  for  new 
agreements  will  be  reached. 

Sir  Alexander  Kennedy,  who  presided  at  the  confer- 
ences, was  in  a  unique  position  to  direct  discussion  on 
■the  view-points  of  the  different  areas  of  the  industry. 
Formerly  managing  director  of  one  of  the  'Clydeside 
firms,  and  now  prominently  associated  with  gi'oups  of 


English  shipyards,  he  was  instrumental  in  giving  to 
the  trade  union  leaders  the  frankest  possible  data  and 
working  infoiination  to  enable  the  men  to  fully  reahse 
the  whole  situation  as  it  concerns  the  reduction  of 
initial  cost,  to  be  secured  by  the  withdrawal  of  certain 
enhanced  rates  of  pay,  and  the  increase  of  output. 
However,  beyond  expressing  the  pious  l>elief  that  the 
foundations  have  been  laid  for  a  settlement  that  will 
stinndate  the  whole  industi-y  it  is  not  advisable  to 
go  into  details  until  the  inevitable  interchange  of  alter- 
native proposals  lietween  both  sides  now  being  sub- 
initted  to  the  Minister  of  Lal)Our  have  been  translated 
into  actual  comp;w,-ts,  and  before  this  stage  can  be 
reached  ceriain  points  have  now  to  be  submitted  to  the  ■ 
Minister  of  Labour. 

Meantime,  there  is  a  general  policy  of  markuig 
time  in  all  the  areas  engaged  in  the  industry — the 
Clyde,  the  Tyneside,  SundcHand,  the  Hartlepools,  the 
i:nglish  Channel,  the  Mersey,  the  Bristol  Channel, 
ami  at  Belfast.  c.     t  •  i 

Viewing  the  prevailing  conditions  at  the  Scottish 
shipyards,  there  is  a  complex  accumulation  of  issues 
whicli  render  the  whole  position  extremely  tender  and 
goes  to  emphasise  the  fact  that  the  resulls  of  thecon- 
Ferences  to  which  we  have  referred  will  establish  a 
very  memorable  chapter  in  the  history  of  shipbuild- 
ing by  this  nation.  The  high  financial  and  credit 
problems  between  the  shipowners,  the  builders,  and 
engineering  firms  caai  only  be  readjusted  when  the 
essentials  ha^'e  been  attained  for  going  forward  with 
reliability  on  the  output  of  cheaper  tonnage.  In 
certain  departments  of  the  shipyards  the  output  of  the 
men  has  been  most  satisfactorily  increased.  But 
against  this  is  the  amazing  obduracy  of  the  joiners' 
strike,  which  is  causing  ships  to  be  laid  up  at  then- 
final  stages,  and  others,  more  urgently  needed  f'^-r 
passenger  trade,  being  transfen-ed  for  com;detion  to 
Belgium  and  France.  This  apphes  in  a  marked  degree 
to  ship  repairing  and  reconditioning,  and  in  passing 
it  may  be  said  that  certain  ship-repairing  firms  have 
found  it  desirable  to  acquire  dry-docking  and  engine- 
shop  concessions  at  different  ports  on  the  Continent. , 

lieturns  for  the  quarter  just  ended  can  afibrd  no 
satisfactory  evidence  of  what  the  year  may  bring  forth. 
as  any  failure  to  roach  that  satisfactory  settlement 
referred  to  would  mean  a  slump  of  an  unprecedented 
nature. 

The  Scottish  position  in  the  industry  was  at  an  ex- 
ceptionally promising  point  before  the  present  troubles 
became  so  acute  at  the  beginning  of  the  year.  The 
Clyde,  in  comparison  with  any  of  the  other  British 
"i-ivers,"  came  out  especially  strong,  as  may  be 
gathered  from  the  following  returns  given  for  1920:  — 

l.H.P. 
fi20,615 
3.52,623 
120,885 
202.480 
69.2.50 
1 15,900 
1 19,320 

In  regard  to  the  whole  of  Scottish  shipbuilding 
.areas,  the  subjoined  is  a  comparison  of  the  output 
between  1919,  when  America  was  threatening  our 
supremacy  of  output,  and  1920,  when  a  Iwom  in  out- 
put took  place  in  other  parts  of  this  countiy  :  — 

The  Clyde 
The'Forth 
TheTay 
The  Dee 

.Accordingly,  the  output  of  all  the  Scottish  shiiv 
yards  showed  a  decrease  in  number  of  vessels  of  ninety- 
nine  but  with  a  tonnage  advance  of  nearly  -50,000 
tons,  and  a  decrease  of  neariy  918,000  i.h.p.  The 
increase  in  tonnage  is  explained  by  the  building  of 
a  number  of  cargo  steamers  of  more  than  average 
pre-War  size,   and  the  falling  off  in  the  h.p.  was  due 


Vessels 

Tons 

The  Clyde 

...     330 

672,438 

The  Tyne 

...       86 

371,512 

The  Wear 

...    -67 

318,805 

The  Tees 

..       60 

272,635 

The  Lagan 

21 

116..543 

The  Mersey 

9 

41,521 

The  Thames 

..     121 

16,529 

Vessels 

Tons 

i.H.r. 

1919 

422 

646.957 

1.508.771 

1920 

...     330 

672.438 

620,613 

1919 

...       42 

51.280 

33.9(13 

1920 

...       66 

61,098 

18.0.50 

1919 

...       13 

17,765 

27.5211 

1920 

...       11 

31,180 

23,l)S5 

1919 

...      68 

13,486 

20,6411 

1920 

...      39 

14.198 

10.690 

591 
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to  the  almost  complete  cessatiou  of  naval  work,  and 
the  conversion  of  yards  from  high-power  war-vessel 
building  to .  commeix-ial  ships  of  comparatively  low 
power.  While,  therefore,  the  big  reduction  in  engineer- 
ing figures  is  not  taken  as  of  particular  significance  in 
relation  to  trade,  the  output  of  new  tonnage  is,  and 
the  increase,  slight  though  it  was,  afiorded  a  favourable 
standard  on  which  to  anticipate  a  further  advance, 
assuming  that  lalx»ur  and  material  costs  can  be  brought 
into  line  with  the  point  at  which  shipowners  may  feel 
justified  in  utilising  their  i-esourc*s  and  reserves  in 
placing  orders  to  anticipate  a  freight-  and  passenger- 
carrying  boom  which  is  espected  for  192'2. 

As  some  indication  of  the  fact- that  even  in  191 U 
the  Clyde  had  not  i-ecoded  in  ratio  with  other  areas 
from  tlie  standard  of  pre-War  output,  the  table  ot 
tonnage  output  is  of  interest. 


Year 

Tons 

Year 

Tous 

1919     ... 

fi46,1.51 

1914     ... 

...        543,332 

191S     .. 

532,094 

1913     ... 

756,976 

1917     ... 

459.959 

1912     ... 

640,529 

1916     ... 

506,382 

1911     ... 

630,583 

1915     ... 

306,415 

1910     ... 

392,392 

Ib  will  be  obseiTed  that  tlie  191-3  figures  were 
the  highest  attained  on  the  Clyde,  and,  big  as 
tlte  present  output  is,  it  should  l)e  taken  into 
account  that  the  exigencies  of  the  War  and  the 
efforts  of  private  enterprise  (esp«;ially  the  ad%-ent 
of  Messrs.  Harland  and  Wolff  into  the  area) 
ha-s  very  considerably  enlarged  the  capacity  of 
the  river  yards  for  the  construction  of  prac- 
tically every  type  of  shiji,  and  for  a  vastly  enhanced 
output  of  engine  and  lx>ile!-  work.  Tliese  resources, 
therefore,  if  put  into  anything  like  full  operation,  and 
with  normal  output  from  the  men,  at«  capable  of  un- 
precedented results,  and  if  a  real  setlling'down  to  work 
follows  the  conferences  it  is  highly  probable  that  the 
1913  record  will  be  exceeded.  What  is  of  special 
interest  in  the  post-War  policy  of  the  leading  finns  c>f 
the  district  is  their  preparedness  to  loom  more  largely 
than  ever  in  the  building  (jf  first-class  passenger  liiu-i-s, 
and  besides  those  launched  this  year,  out  of  six  of  the 
largest  vessels  constructed  in  1920,  tlu'e©  canie  -from 
Clydeside  yards,  viz:  The  Kmprcxs  o/  Canada,  2-2. ()00 
tons,  Fairfield  Company;  Pitlxbuni,  16,6<X)  tons, 
Messrs.  Harland  and  Wolff;  and  the  Tyrrhenia, 
16,500  tons,  Messrs.  Wm.  Beai'dmore  and  Company. 

With  regard  to  special  types  of  ships  a  large  per- 
centage  ot  those  on  order,  or  those  awaiting  revised 
tenders,  have  provision  for  oil  fuel  .systems  to  be 
installed,  to  take  the  place  when  nccessaiT  of  coal 
fuel.  Although  only  seven  motor  ships  were  turned 
out  in  1920  a  considerably  larger  number  is  at  present 
on  the  books,  and  another  point  of  interest  is  that, 
while  thirty  vessels  had  geai'ed  turbines  installed  la.st 
year,  a  considerable  impetus  to  this  class  of  engineer- 
ing work  is  shown  on  present  contracts. 


COAL   COSTS  IN  RELATICN  TO  THE  SHIPPING  INDUSTRY 

Whatever  agreements  may  be  arrived  at  between 
the  sWpbuilding  employers  and  the  shipyard  workeis 
in  regard  to  their  own  industiy,  it  is  obvious  that  the 
future  of  coal  prices  impinges  alike  on  the  costs  of 
producing  tonnage  and  of  working  it.  There  are  em- 
hr;wed  in  this  respect  the  price,  of  coal  fuel  used  in 
the  iron  and  steel  trades,  which  \\i\\  harden  or  relax 
the  basis  of  initial  cost  of  material ;  tlie  ability  of  cm\ 
exporters  to  send  out  Bi-itish  coal  in  British  bottoms 
to  those  foreign  markets  which  -\merica  has  already 
seriously  cut  into;  and  the  price  of  bunker  coal  as  it 
■vvill  affect  freight  rates. 

Therefore  all  sections  of  shipbuilding  and  ship- 
owning  are  awaiting  with  anxiety  the  outcome  of  the 
present  trouble  with  the  colliers.  Bc-aring  upon  this 
a.spect  of  the  question  w^e  append  a  comparison^  of  the 
estimated  earnings  per  person  per  week  in  April  1921 
imder  coalowners'  proposals  in  various  districts  with 
earnings  in  June  1914  and  March  1921,  when  the 
Clovernment  control  of  coal  automatically  ceased.    The 


figui-es  leprescnt  the  average  earnings  of  all  classes  of 
persons  employed,  including  boys,  youths,  and  women  : 

hi  June  1914  (imder  Pre-War  Cotiditicms). 


£     s.    d. 

£     s.     d. 

Scotland    ... 

1  17     li 

South  Derby 

...     1   14     1| 

Purham     ... 

1   14     1| 

Irf-icester    ... 

...     1   12     61 

Nnrthumberlanfl 

1  13  11 

North  Staffs. 

...     1   12     3j 

South  Wales 

1   17     11 

Cannock     . . . 

...      1   13  11 

Soutli  Yorks 

1   18  lU 

Salop 

...      1     5  lOJ 

West  Yorks 

1   15     61 

Warwick    ... 

...     1   14     If 

Lanes.  &  Cheshire 

1   13     5.\ 

Cumberland 

..       1   13  11 

MitUaud  Counties 

1   15  llj 

Forest  of  Dean 

...19     4 

I»    Mnrrh    1921 

(embracina  Adtances  qii^en  by  Coal 

Controller  and 

11  ((?•  UoiU/.SC.v). 

£    s.   d. 

£     ..  d. 

Scotland 

5     0     0 

South  Derby 

...  4  10  n 

Durham     ... 

4  17     7 

Leicester    ... 

...     4     3     5' 

Xiirthumberland 

4  15     4 

North  StaiT-s 

...     3  18  10 

South  Wales 

4  17     2 

Cannock     ... 

...     4     4     9i 

South  Yorks 

5     0  10 

Salop 

...     4     8     Ol 

West  Yorks 

4  17     7 

Warwick    ... 

...     4     9  11' 

Lanes.  &  Cheshire 

4  10     9 

Cumberland 

...     4  15     4 

Midland  Counties 

4  17     7.', 

Foie.^t  of  Dean 

■...     4     0     2 

In  April  1921  {the  Neiv  Bales  ivhich  the 

Goalou^ners 

consent  io.    >r 

ith   the  Cloainq  Down   of 

Control). 

£    *.     d. 

f    ,».  d. 

Scotland    ... 

3  17  11 

South  Del  by 

...   4  2  m 

Durham     ... 

3     5     1 

Leicester    ... 

...     4     9  lO" 

Northuniberlanil 

3     7     4J 

North  StntTs. 

...     2  14     6i 

South  Wale.s 

2     7     9 

Cannoek     ... 

...     3  18  10 

South  Yorks 

5     I     9 

Salop 

...     3     0     6 

West  Yorks 

3  16     1 

Wai wii  k    . . . 

...     3  17     0 

Lanes.  &  Cheshire 

3     9     8 

Cumberland 

..       2  11     9* 

Midland  Counties 

4     4     9J 

Forest  of  Dean 

...     2     4  11^ 

Thr  Bate  of  Increases  Proposed  by  Coal.owners  from 

April    1921 

after    tk 

e    Control,    over    Bates   of 

Earnings  ii 

1914. 

£     •».     (/. 

£     s.  rf. 

Scotland    ... 

2     0     9.1 

Sojth  Derby 

.     2     8     9t 

l>»irhani     ... 

1   10  lU 

l^icester    ... 

...     2  17     U 

Northumberland 

1   13     55 

North  Staffs. 

1     2     2| 

South  Wales 

1     0     7| 

Cannock    ... 

...     2     4  11 

South  York.-^ 

:i    2    9J 

Saloj) 

.  .     1   14     1\ 

West  Yorks 

2     0     6| 

Warwick    ... 

...     2     2  10} 

Lanes.  &  Cheshire 

1   16     2J 

Cumberland 

...     0  17   IW. 

Midland  Counties 

2     8     9J 

Forest  of  Dean 

...     0  15     7 

Both  in  sliipbuildiug  and  shipping  circles  the 
opinion  appeaas  to  be  that  the  increases  proposed  by 
tlte  coalowner.s,  as  indicated  in  the  above  rates  pre- 
paiW  by  the  Coalowners'  .\ssociation,  will  bear 
less  grievously  on  their  industries,  and  that  a  rever- 
sion to  the  Contix)!  standards  will  be  ruinous  to  theii 
■&;:tfrprises  in  world  comj^etition. 


MEXICO. 
A  PERIOD  OF  RECONSTRUCTION. 

President  Obkec;o.n  has  called  a  special  session  of 
Congress.  We  are  indebted  to  the  Mexican  Beview 
tor  a  very  full  report  of  the  President's  Message. 
"  In  pursuance,"  said  the  President,  "  of  a  constitu- 
tional mandate,  I  have  the  honour  of  addressing  the 
honourable  members  of  the  Congress  of  the  Union 
with  the  object  of  informing  them  of  the  causes  that 
prompted  the  President  to  call  a  special"  session  of  the 
nation's  representatives.  .  .  .  Having  in  mind  that 
the  regular  session  of  the  Congress  is  scarcely  long 
enough  for  it  to  deal  with  all  of  the  matters  left  in  its 
care  by  special  mandate  of  the  Constitution,  I  have 
deemed  it  necessary  to  call  the  two  Houses  of  Con- 
gress to  an  extraordinaiy  session,  in  which  they  may 
take  uj>  for  consideration  and  action  the  reforms  of 
creat  ,  moment  and  importance  to  which  the  call 
refers. " 

Three  sixjcial  subjects 'the  President  recommended 
Congress  to  consider.  They  are :  reform  of  the  bank- 
ing laws,  with  a  view  to  establishing  greater  banking 
facilities  than  now  exist  in  the  Eepublic :  reform 
of  the  land  laws ;  and  special  legislation  dealing  with 
education.  Subsidiaiy  to  these,  but  of  great  impor- 
tance in  view  of  the  present  economic  condition  of  the 
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Eepublie,  the  President  called  the  jiai-tii-ular  attention 
of  Congress  to  the  condition  of  the  laws  regulating  the 
exploitation  of  the  vast  petroleum  deposits  on  bofh  the 
•east  and  \vest  coasts  of  Mexico. 

Ten  years  of  revolution  have  left  Mexico  in  a 
partial,  altliough  only  relative,  state  of  chaos.  It  has 
to  be  remembered  that  Mexico  is,  in  an  economic  sense, 
as  we  know  her  at  present,  an  exceedingly  new 
countiy.  That  is  to  say.  she  lives  entirely  by  the  ex- 
ploitation of  lU'ticles  of  prime  necessity.  Her  pnncipal 
foreign  trade  consists  in  the  development  of  her 
minei'al  resources.  Her  iiomo  trade,  moreover,  exists 
primarily  to  the  extent  it  is  able  to  raise  tlie  food  and 
the  raw  materials  necessaiy  for  the  feeding  and  eiolh- 
ing  of  her  people.  As  a  resglt,  when  we  say  that 
Mexico  has  emerged  from  the  revolution  in  a  partial 
state  of  chaos,  it  should  be  borne  in  mind  that-  that 
state  of  chaos  is  not  comparable  to  what  would  be  the 
case  in  a  countiy  highly  developed  in  an  economic 
sense — a  country,  for  example,  having  a  large  popula- 
tion, extensive  transportation  facilities,  and  great 
manufacturing  industries.  Such  a  country,  were  it 
■subjected  to  a  period  of  revolution,  might  expect  to 
lake  many  generations  for  its, reconsl motion. 

A  country  in  the  economic  position  of  Mexico,  on 
the  other  hand,  protlucing  as  it  does  merely  the  primary 
necessities  required  by  man,  provided  order  is  main- 
tained, can  be  restored  to  comparative  prosperity  in  a 
relatively  short  period  of  time,  ilexico  has  a  popula- 
tion about  twice  that  of  what  we  call  Greater  London, 
and  it  has  an  area  considerably  exceeding  that,  of 
France,  Germany,  and  Austria-Hungary,  as  those 
countries  existed  previous  to  the  outbreak  of  the  recent 
War.  Consequently,  it  will  be  seen  that  the  primaiy 
needs  of  the  country  are  immigi-a-tion,  improved  means 
of  communication,  and  adequate  capital  which  would 
«jnable  the  country  to  develop  its  enormous  natural 
I'csources.  We  have  from  time  to  time  spoken  of  the 
wealth  which  has  s  far  been  extracted,  and  the  still 
greater  wealth  which  remains  in  the  rich  oilfields  of 
tho  east  coast,  or  Tampico  district  We  have  also 
dealt  with  the  enormous  petroleum  deposits  which  are 
generally  l>elieved  to  be  merely  awaiting  exploitation 
on  the  w;est  coast  of  Mexico.  Mexico  before  tho  War 
was  the  second  largest  producer  of  silver  in  the  world. 
It  is  confidently  asserted  by  those  who  ought,  to  l>e 
competent  to  judge  that  the  Eepublie  is  capable  of 
taking  the  first  place  as  a  producer  both  of  jietroleum 
and  of  silver.  Mexico,  in  addition,  has  i-einarkable 
agricultural  potentialities.  She  possesses  three  zones. 
In  the  ton-id  or  sub^tropical  zone  it  is  possible  to  gi-ow 
sugar  and  cocoa,  and  those  commodities  which  we 
associate  with  tho  tropical  and  sub-trqpical  regions  of 
tho  earth.  In  the  temperate  zone  she  is  capable  of 
jjroducing  the  cereals  and  fruits  which  we  associate 
with  the  temperate  regions  of  the  eai'th.  And  in  the 
mountainous  districts,  wliich  are  the  cold  regions,  she 
is  capable  of  producing  those  fniits  and  hardier  cereals 
which  we  are  accustomed  to  a,ssociate  with  the 
northern  regions  of  the  earth.  We  have  not  space 
to-day  to  go  into  the  commercial  potentialities  of  the 
Eepublie,  in  the  sense  of  its  power  of  producing  various 
foods  and  fibres  which  constitute  the  raw  material  of 
production.  Neither  do  we  propose  to  consider  her 
mineral  potentialities,  great  as  those  undoubtedly  are. 
We  will  confine  ourselves  for  tlie  moment  to  the  three 
great  subjects,  and,  if  space  admits,  to  a  brief  reference 
to  the  fourth,  with  which  President  Obregon  dealt  so 
fully  in  his  Message. 

The  population  of  Mexico,  as  we  have  already  said, 
is  estimated  at  about  sixteen  million  inhabitants,  the 
greater  proportion  of  whom  are  descended  from  the 
ancient  Mex'can  people  found  in  tho  countiy  when 
Cortes  landed  in  1530.  At  that  time,  it  may  be  con- 
tended, and,  of  coui-se,  is  true,  the  Mexican  people 
were  in  a  relatively  higli  stage  uf  civilisation.  They 
had  developed  important  industries,  and  had  for  their 
own  ptn-poses.  apparently,  quite  adequate  means  of 
communication.    Both  the  industries  and  the  means  of 


communication  were  virtually  destroyed  by  their  con- 
querors. The  object  of  the  conquerors  was  to  obtain 
gold  and  silver,  and  particularly  silver,  by  compelling 
the  natives  to  work  the  mines  for  their  benefit. 
Centuries  of  oppression  have  .left  these  people 
iu  a  far  more  unsatisfactory  state,  \vhether  we 
consider  the  question"  froro  the  political  or  from  the 
economic  standpoint,  than  that  in  which  Cortes  found 
them.  The  result  is  that  more  than  ninety  per  cent, 
of  the  population  are  wholly  illiterate,  and  hare  really 
no  conception  of  the  meaning  of  their  own  Constitu- 
tion, as  it  has  been  drawn  up  by  the  various  Govern- 
ments to  which  from  time  to  time  they  have  had 
to  submit.  Still  lijss  have  they  any  real  conception 
of  tlieir  relative  position  to  the  rest  of  the  world. 
Many  of  them  have,  of  course,  some  knowledge  that 
other  countries  besides  Mexico  exist  in  different  parts 
of  the  world ;  and  most  of  them  are  aware  that  there 
is  a  great  countiy  called  the  United  States  of  America 
immediately  to  tiio  north  of  Mexico.  What  concep- 
tion, if  any,  they  have  of  tho  countries  of  Europe  and 
of  the  East  must  be  vague  in  the  extreme.  Bearins' 
in  inind,  therefore,  the  interest  wliich  all  the  progns- 
sive  c:>uiitries  of  the  world  are  taking  in  the  que-stion 
of  education,  it  is  not  surprising  that  President  Obre- 
gon, upon  taking  office  as  Cliief  Magistrate  of  the 
E-epublic,  should  direct  the  attention  of  Congress  to 
the  grave  state  of  illiteracy  which  exists  throughout 
practically  the  whole  area  of  the  Eepublie.  The  Presi- 
dent realises  that  in  various  aspects,  and  particularly 
in  the  matter  of  education,  the  people  he  has  just  been 
called  upon  to  rule  are  not  in  a  position  in  their  present 
state  of  ignorance  to  hold  their  own,  in  either  tln- 
_economic  or  tlie  jiolitica!  spliere,  with  the  gi-eat  nation- 
of  the  earth,  and  to  compete  with  them  if  she  is  to 
take  the  position  to  which  her  great  natural  wealth 
would  seem  to  entitle  her. 

Bad  as  is  the  condition  of  the  ordinary  Mexican  peoi< 
in  tlie  scale  of  acquii'ed  information,  his  economic  posi- 
tion is  at  least  as  unsatisfactory  as  his  state  of  culture. 
One  of  the  results  of  the  Spanish  conquest,  which  the 
Eepublie  so  far  has  been  quite  unable  to  redress,  was 
not  merely  to  divide  tlie  country  into  vast  estates, 
whicli  might,  or  might  not,  have  made  for  the  develop- 
ment of  the  agricultural  resources  of  the  country,  but 
to  hand  those  estates  over  to  people  who  had  no  re- 
sources for  their  development,  and  whose  only  concep- 
tion of  wording  the  estates  was  to  reduce  the  peon  to  a 
state  which  has  practically  amounted  to  slavery.  The 
President  of  a. great  State  holds  a  liighlj^  responsiblo 
position.  He  cannot,  of  course,  advocate  schemes 
which  may,  or  may  not,  be  practicable  for  the  country 
over,  which  he  is  called  upon  to  preside.  Presidejic 
Obregon  has  taken  care,  therefore,  to  leave  to  tVc 
deliberation  of  Congress  the  actual  procedure  whicli. 
reform  should  take.  .^.11  he  has  ventured  to  suggest — 
and  most  reasonable  people  who  are  in  any  way 
acquainted  with  the  subject  will  agree  with  his  view — is 
that  whei'e  estates  are  in  the  hands  of  people  who  have 
no  means    for   their  adequate  development  assistance 
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should  be  afforded,  as  far  as  possible,  to  enable  them  to 
dispose  of  such  poi'tions  of  those  estates  as  will  enable 
the  peons  to  earn  a  living  under  more  favourable  con- 
ditions than  exist  at  present,  or  have  existed  for  a 
very  long  time  past.  Mexico  at  present  has 
not  mobilisable  resources  which  would  enable 
her  to  enter  upon  an  extensive  scheme  of  land  reform, 
even  if  the  intelligence  of  her  people  and  the  general 
condition  of  the  country  would  admit  of  such  a  com-se. 
All  the  President  recommends  is  that  rea,sonable  facili- 
ties should  be  given  for  enabling  those  estates  which 
at  present  lie  more  or  less  derelict  to  be  brought  under 
cultivation  and  render  at  least  something  to  the  general 
v.-eltare  of  the  Commonwealth. 

Finally,  the  President  in  his  Message  suggests 
remedial  legislation  dealing  with  the  oil  question.  Now 
no  one  is  more  aware  than  President  Obregon  and  his 
Government  that  it  is  undesiral>le  to  do  ariytliing  to 
drive  the  foreign  capitalist  out  of  Mexico,  or  even  to 
frighten  him  regarding  the  safety  of  the  interests  he 
already  possesses  in  that  country.  On  the  other  hand, 
there  is  a  suspicion,  whether  well-  or  ill-grounded,  in 
Mexico  itself  that  certain  oil  interests  have  enjoyed 
an  influence  in  the  councils  of  the  Eepublic  which 
is  not  altogether  desirable  in  the  interests  of  the 
Union  taken  as  a  whole.  All  that  the  President 
suggests  is  that  while  no  legislation  should  be  attempted 
likely  to  check  the  inflow  of  foreign  capital  into  the 
country,  the  national  interests  in  the  vast  deposits  of 
]>etroleum  which  Mexico  enjoys' should  be,  as  far  as 
Tiiay  be  done  by  legislation,  safeguarded. 


TRADE  OF  THE  UNITED  KINGDOM 
IN  MARCH. 

TuERE  was  no  appreciable  improvement  in  the  con- 
dition of  trade  and  industry  during  March.  On  all 
sides  the  complaint  was  heard  that  c>rders  were  few 
and  far  between  and  in  more  than  one  instance 
reference  was  made  to  the  further  cancellation  of 
orders  from  abroad.  In  another  direction  the  signs 
were  no  less  disheartening :  unemployment  continued 
undiminished  in  the  leading  centres  of  ind^istry  and 
ccmmei'ce.  Consequently,  the  fxniher  decline  in  the 
foreign  t)'ade  of  the  United  Kingdom  during  March, 
as  embodied  in  the  returns  just  issued  by  the  Boai'd 
()[  Trade,  came  as  no  surprise:  — 

Course  of  Foreign   Trade. 
(OOO's  omitted.) 


, . — March  1921. , 

,.-Inc.  or  Dec  on-^ 
Araoant'    1920  1813 

£  £  £ 

Imports       ...      93,742  —82  825    -f  32,399 
Re-eiports...       8,888  — 18.U3  •—       745 


Net  imports 
Exports 


, 3  Mos.  to  Marcli  1921 , 

, — -Inc.  or  Dec.on — ^ 
Amount  1930  1913 

£  £  £ 

807,632  — 22:,0:6        +111,JS3 
26,S47  —  4S,2J?.  4,236 


84,864 —«4.6,-12    -j-  33,141 
66,809—30,890    -)-  36,119 


280,786  — 174,37S 
227,787    —  67.757 


+  115,589 

-t-100,477 


Eic.ot  imports  18,045-27,792    +     8,025  62,998    —106,616        -(-  15,U2 

Imports  for  the  month  have  di'opped  by  over 
£;j,(lOO,000,  as  compared  with  February,  to 
iS'S, 742,^)00.  The  decline  is  not  common  to  all  three 
classes.  On  the  contrary,  the  imports  of  food,  drink, 
and  tobacco  have  risen  in  value  from  £47,750,000  to 
;£rj(),88S,000.  Within  this  class  the  value  of  grain 
and  flour  imported  has  increased  by  over  £2,300,000 
to  £10.503,000,  and  that  of  dutiable  food  and  drink 
fi-om  £6,389,000  to  £9,258,000:  whilst  tobacco 
accounts  for  £3,228,000,  as  against  £1,597,000. 
However,  these  increases  are  partially  offset  by  the 
drop  in  the  import  of  non-dutiable  fcKid  and  drink 
from  £18,193,000  to  £14,883,000.  Imports  of 
manufactured  goods  show  a  slight,  increase,  the  total 
vof  £24,930,000  comparing  with  £23,395,000  for  Feb- 
ruary. With  the  exception  of  chemicals  and  iron  and 
steel  products  generally,  the  different  groups  in  this 
doss  exhibited  increases  in  value  during  March.  The 
maiuifactures  from  oils,  fats,  and  resins  stood  out 
with  a  rise  from  £4,625,000  to  £5,678,000.  Textib 
were  represented  by  silk  with  an  increase  from 
I .  _  . 


£1,851,000  to  £2,133.000,  and  bv  woollens  with  an 
advance  from  £743,000  to  £1,019,000. 

The  cliaracteristic  feature  of  the  imports  was,  how- 
ever, the  further  sharp  drop  in  the  import'  of  raw 
materials  from  £25,504,0Ck:)  in  FebruaiT  to  £17,739,0a> 
in  March.  The  alirfost  universal  reduction  in  the  im- 
ports of  every  gi-oup  in  this  class  bear  powerful  testi- 
mony t©  the  stagnation  of  our  leading  industnes. 
Lancashire's  import  of  raw  cotton  stands  at 
£3,409,000,  as  compared  with  £6,565,000  in  Febru- 
ary. Yorkshire  takes  only  £3,562,00(1  worth  of  wool, 
as' against  £6,019,000.  "The  idle  workshops  of  the 
engineeiing  and  iron  and  steel  trades  are  reflected  in- 
the  import:  of  £727,000  of  iron  ore  and  £647,0(X)  of 
non-ferrous  ores,  instead  of  £828.000  and  £1,169,000 
respectively.  Dec  hues  scarcely  less  significant  chai'- 
acterise  the  imports  of  timber,  oil,  seeds,  fats  and 
resins,  hides  and  skins,  and  paper-making  materials. 

The  export  trade  records  no  recoveiy  from  the  low 
levels  reached  in  Februar\'.  Indeed,  the  total  of 
£75,697,000  for  March  is  "below  the  £76,226,000  re- 
turned in  the  previous  month.  Were  it  not  for  aj>' 
increase  in  re-exports  from  £8,004,000  to  £8,888,tM;Ki. 
the  situation  would  have  been  worse  still ;  for  the  trade- 
in  local  exports  dropped  from  £68,222,000  to 
£66,809.000.  Here  the  decline  was  common  to  all 
three  classes.  The  total  for  Class  I.  fell  from 
£3,075.000  to  £2,897,000.  Exports  of  raw  materials- 
amounted  to  £5,832,{)00,  as  against  £5,881,000,  not- 
withstanding a  slight  increase  in  our  coal  export  frons 
£4,241,000  to  £4,282,000.  In  Class  III.,  however, 
which  embraces  the  products  of  our  leading  manufac- 
tures and  trades,  there  has  been  a  further  fall  from 
the  low  total  of  £58,177,000  in  Pebmary  to 
t56, 969.000  in  Mai-ch.  Witliin  the  class  itself  move- 
ments have  been  rather  irregular.  The  depression  in- 
the  textile  industries  is  reflected  in  the  decline  in  ex- 
port of  cotton  goods  from  £20,137,000  to  £17,449,000, 
in  the  export  of  woollens  from  £5.854,000  to 
£5,707,000,  and  in  the  export  of  apparel  from 
£2,107,000  (o  £1,694,000.  Similarly  the  export  of 
iron  and  steel  manufactures  is  valued  at  £6,492,000, 
as  compared  with  £7,223,000;  whilst  lower  figures  are 
also  recorded  in  the  cases  of  chemicals,  leathec:  paj^er,. 
and  oijs,  fat^s.  and  resins.  On  the  other  hand,  slight 
increases  characterise  the  export  of  non-ferrous  manu- 
factures, cutlery,  and  electrical  goods.  In  two  cases, 
the  increases  are  rather  pronounced.  Tlie  value  of 
machinery  exported  stands  at  £7,300,000,  an  increase 
of  nearly  £1,000,000.  .\s  a  result  of  the  expansion  iiv 
the  export  of  ships  not  registered  as  British,  from 
£5,457.000  to  £8,585,000,  exports  under  the  category 
of  "vehicles"  increased  from  £3,409,000  to» 
£5.788,000. 

Excess  of  Imports  into  United  Kingdom. 


1921 

1930 

1919 

1918 

1917 

Month 

£ 

£ 

£ 

£ 

£ 

Jan.     .. 

14,740,000 

62,164,000 

82,615,000 

64,202,000 

86,301,000- 

Feb.    .. 

20,748,000 

61,946,000 

65,039,000 

67,214.000 

24,668,000 

Mar.     .. 

18,015,000 

46,918.000 

43,71.'),000 

68,042,000 

29.466,000 

April   .. 

— 

40,495,000 

40,382,000 

77,621,000 

40,244,000 

Mav     .. 

— 

26,765,000 

•69,318,000 

77,.'J16,0C0 

87,862.00O- 

June    .. 

— 

34,015,000 

46,420,000 

64,176,000 

85,999,000 

July    .. 

— 

8,042,000 

76,068,000 

63,525,000 

35.703,000 

Aug.    .. 

— 

24,984,000 

58,743,000 

64,435,000 

46,320,000 

Sept.    .. 

— 

21,88«,000 

66,376,000 

66,094,000 

39,870,000 

Oct.     .. 

— 

21,460,000 

64,783,000 

72,768,000 

39,406,000 

Not.    .. 

— 

11,780,000 

36,183,000 

70,733,000 

62,621,000 

Dec.     .. 

—     "- 

33,45i,000 

62,717,000 

74,797,000 

44,450,000 

111  the  light  of  the  above  analysis  it  is  evident  that 
little  consolation  can  be  derived  from  the  faet  that  the- 
adverse  trade  balance  for  Marcli  is  actually  lower  than 
that  of  Februaiy.  The  material  fact  remains  that  the 
total  of  £18,045,000,  as  against  £20,748,000  in  Feb- 
ruary, has  been  achieved  again  by  the  curtailment  of 
our  imports  of  raw  materials.  Even  at  the  risk  of 
being  tedious,  we  repeat  that  an  improvement  which 
depends  on  the  reduction  of  the  purchases  of  essential 
raw  materials  is  more  imaginaiy  than  real.  Unfor- 
tunately, the  present  coal  crisis,  and  more  especially 
the  imjiending  disaster  of  a  sympathetic  strike  by  the 
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raihvayineu  and  transport  workci-s,  destroys  any 
clianco  of  a  recovery  durin";  April.  This  is  not  the 
place  to  discuss  the  ethics  of  the  stnke,  but  it  must  he 
confessed  that,  in  so  fai'  as  the  foreign  trade  of  the 
I'nited  Kingdom  is  concerned,  the  result  of  a  pro- 
longed struggle  cannot  well  be  over-estimated.  It  is 
not  too  late  yet  to  apiieal  to  reason;  and  the  country 
as  a  whole  should  insist  that  no  false  pride,  no  matter 
on  what  side  displayed,  should  be  allowed  to  retard  a 
settlement  which  is  so  vitally  necessary  to  the  well- 
being  of  the  United  Kingdom. 

External  Trade  of  the   U.K.  »ince  1914. 
(OOO's  omitted). 


Excess  0  f 

T6»r 

Imports 

Re-Exx>ort3 

Net  Importe 

Exports 

Imports 

1921 

£ 

£ 

£ 

£ 

Mnr.     . 

93,743 

8,888 

8)854 

60,809 

18,045 

Feb.     . 

96,9<4 

8,0<I4 

88.970 

6>,a-'S 

20,748 

Jan.     .. 

.        117,051 

9  665 

107.496 

92,786 

14,710 

1930 

Dec. 

-       142,786 

12,699 

130.086 

96,631 

S3,4.';5 

Nov.      . 

..       144,a60 

13,115 

131,145 

1111,365 

11  ;go 

Oct. 

..       149,889 

16,134 

133,765 

112.295 

21,4(i0 

Sept-     . 

i.vj.uga 

13,350 

13a. :u3 

117,4.76 

2:.886 

Aog.     . 

.       16.1,266 

13,368 

139.887 

114.903 

24,9<4 

July    .. 

163.343 

17,848 

145,494 

137,452 

8,n42 

Jane    .. 

.        170,491 

30.134 

16' .,367 

116,353 

64.015 

Mar     .. 

166,334 

20,^60 

146,074 

119,319 

26,765 

Apr.     .. 

.       167,164 

20,407 

146,747 

106,253 

40,496 

March.. 

.       176,648 

37,031 

149,617 

103,699 

45,918 

Feb.    .. 

170,514 

32,604 

147,910 

85,964 

61,946 

Year 

l9ao    _ 

1,936,742 

223.406 

1,714,336 

l,33.-.,56a 

378,767 

1919     .. 

1,631,903 

164,322 

1,467,580 

798,373 

669  207 

1918     .. 

1,316,160 

30,945 

1,285,205 

6111419 

783,786 

1917     .. 

1,064,164 

69,677 

994,487 

627,080 

467,407 

1916     .. 

948,506 

97,666 

850,940 

606,280 

344,660 

leis    .. 

851,983 

99,062 

752,931 

384,868 

368,053 

1914     .. 

696,636 

95,474 

601,161 

430,721 

170,440 

PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

{In  Continuation  of  Sauerbeck' s  Figures.) 

(Copyright.) 

OrR  index-number  for  v/liolesale  prices  of  commo- 
dities shows  another  dechne  during  the  month  of 
March,  but  the  movenient  was  much  less  marked  than 
dionng  the  preceding  month.  The  final  figure  for 
March  -SI  is  177.2,  as  against  183.0  for  February  28 — 
a  dechne  of  3. "2  per  cent.  This  compares  with  a  fall 
of  7.2  per  cent,  during  February  and  4.9  per  cent 
during  Januarj",  and  is  the  smallest  movement- in  any 
month  since  October  last.  The  final  index-number 
for  last  month  is  32.3  per  cent,  below  the  figm-e  for 
March  31,  1920,  33.4  percent,  below  the  Irgli  record 
of  April  last,  and  108.5  per  cent,  above  the  average 
for  1913.  In  all  the  groups  comprising  the  index- 
numbers  the  rate  of  movement  showed  a  falling-off 
last  month  with  the  exception  of  Sugar,  Coffee,  and 
Tea,  in  which  the  percentage  change  \*as  the  same  as 
in  February.  The  most  pronounced  slackening 
occuiTed  in  the  Fowlstuffs  category,  where  vegetable 
food  showed  not  a  decline,  but  an  increase  of  4.2  per 
cent.  An  analysis  of  Uie  movements  during  the  month 
is  presented  in  the  following  table:  — 


M 

Ve;.  food 
Animal  food    ... 
Sugar,  coffee  and 
tea       


r.  31, 
1921 

IISS 
260  S 


FeS.  28,  Var.  31,  June  30,    fcb 
1921         1920         1914         1921 


-%  Mar.  1921  on-^ 


14.'  9 

2638 


23-6 
23C  1 


66' 5 
97-5 


974    1011       2107 


+   4-2 
-   30 


2  7 


Mar. 
1920 

—3;. 4 

+  10  1 


June 
1914 

-l-12:;.7 
+  1675 


-538       +    880 


Fowlatiiffs 

...    17»2 

1893 

231  S 

748 

—      6 

—228 

-(-139  6 

l(lneml.s  ... 

...    1980 

221-2 

291. 1 

96-7 

—105 

—32  0 

-fl04.7 

Textile  ... 

...    143-9 

1505 

3023 

806 

—  4-4 

—52-4 

-1-  78.5 

Sundries  ... 

...    1815 

18.0 

26  .9 

82-5 

—  1-3 

—30-6 

-I-123.7 

Materials 
Totals... 


175  7    185  0 

177  2     183  0 


283  S 

261  8 


85  7     —  S-1      —381 
812     —32     —32-3 


-f  105  0 
-f118  2 


The  cause  of  the  rise  in  Uie  vegetable-food  group 
was  an  increase  in  the  price  of  rice,  English  wheat, 
and  o.its.  Knglish  l>arley  and  .\mcrican  maize  show 
a  moderate  dec-line.  The  most  notable  recession  took 
place  again  in  "the  i\rin<'rals  group,  tin  and  the  export 
price  of  coal  being  the  chief  commodities  to  show  a 
decline.    The  dovvnward  movement  in  textiles  was  onlv 


4.4  per  cent.,  as  compared  with  9.4  per  cent,  during 
Februaiy.  In  this  gi'oup  middling  American  cotton 
showed  an  increase.  Among  sundiy  materials  the 
movements  were  not  veiy  pronounced,  but  leather 
showed  a  substantial  increase,  while  quotations  for 
hides,  tallow,  and  linsc^ed.  to  mention  the  more  ini- 
port-ant,  were  reduced. 

A  comparison  of'tlu;  latest  iiidex-numlx>r  with 
previous  monthly  and  annual  figures  is  afforded  by  the 
following  table:  — 


^Ammal  Kumbern-. 
Tear 

, 

■nm-of-uc 

nun  a  UK 

- 

1809  r-Jerons'.. 

.  189 

nee.  '14 

..  118.4 

July   '18 

.192.9 

Jan.  -20  . 

..346.3 

1810adjnsted.. 

.  171 

Jan. '16 

..123.6 

Aui;.     „  . 

.  19.1.9 

Peh.    ,.  . 

.  360.4 

1818  Figurra] 

159 

Mar.    „ 

..  130.4 

Not.     „  . 

.  19.1.3 

Mar 

1873     ... 

.  Ill 

Oct.    „ 

..  141.5 

Dpc.    „   . 

.  196.0 

April  „  . 

..  168-1 

1880     ... 

.     88 

Dec     „ 

..1.14.3 

Jan. '19  . 

.192.1 

MaT     „  . 

.560-9 

1896     ... 

.     61 

Jan.  '17 

..159.3 

Fcb.    .,  . 

.  187-5 

■lune    n  . 

..  255  7 

1911     ... 

.     80 

Feb.     „ 

..164.0 

Mar.    „   . 

184.7 

July    „   . 

..  354-6 

1012-13-14      . 

.     8.1 

April    „ 

..  173.0 

Mav    „  . 

.  194.6 

AUB.      „   . 

..  268-5 

1^115     ... 

.  108 

>une  „ 

..180.4 

June  „  . 

.  199.4 

Sept.    „  . 

..248-7 

1916     ... 

.  136 

Anc.    „ 

...  175.7 

July    „  . 

.206.4 

O.'t.     „  . 

..2S9-i> 

lnl7     ... 

.  175 

Oct.      , 

...  180.6 

Auk.  „  . 

.313  7 

Nov.  „    . 

..  223.8 

1918      ... 

.  192 

nee.    „ 

..  185.r 

Sept.  „  . 

.214.H 

Be.    „ 

..207-2 

1019 

20« 

Jan.  "IS 

...  186-2 

Oct.    „  . 

.224  3 

.1  in.  '21  . 

..197-2 

1920     ... 

.  2.11 

Apr.    „ 

...  189.8 

Not.  „  . 

..  231.0 

Fe'..  „  . 

..130 

June  '14 

.81 J 

May     „ 

...191.1 

3ec    „  . 

..  335.2 

1  Mar.    , 

..177.2 

The  usual  table  showing  the  course  of  prices  in 
foreign  countries  is  appended  : — 

International,  Wuolesale  Prices 
Published  Index  Numbers. 


1913  .. 

1914  .. 

1915  .. 

1916  .. 

1917  .. 

1918  .. 

1919  .. 

1920  .. 
1919 

June  .. 

July  .. 

Aue.  ... 

Sept.  .. 

Oct.  .. 

Nov.  .. 

Dec.  .. 

1920 
Jan. 

Feb.  .., 

Mar.  ... 

April  ... 

May  ... 

June  ... 

J-aly  .., 

Aug.  ... 

Sept.  .., 

Oct.  ... 

Not.  ..< 

Deo.  .., 

1931 

Jan.  ... 

Feb-  ... 

Mar.  ... 


U.K. 

Statist 

850 

830 

1080 

136  0 

1760 

192  0 

2060 

3.1-0 

1994 
206-4 
212-7 
214-8 
234-3 
231  0 
235-2 

245-3 
260-4 
361-8 
366-1 
260-0 
255-7 
254-6 
261-5 
245-7 
2399 
223-8 
207-2 

19:-2 
1  n 
177-2 


America  fVinnda 
(Brad-  (Dept.  of 
")  street's)  Labour) 
•9-3116      135-6 


8-9034 
9-8530 
11-8237 
156386 
18-7117 
18-6683 
18-1679 

18-8964 
20-0017 
19  4720 
195215 
199026 
201756 
20-3638 

20-8690 
30-7950 
30-7124 
20-7341 
19  8752 
19-3523 
18-8273 
17-9746 
16  90  4 
156750 
136263 
126631 

12  36  8  9 

ll-8o50 


136-1 
1480 
1820 
2370 
378-3 
2933 
333-7 

2841 
2940 

soil 

301. 5 
9996 
3077 
322-7 

3364 
343  5 
3490 
3531 
356-6 
3493 
346-8 
330-2 
3266 
317-6 
304-2 
2..0-5 

281-3 


Japan 

France 

(Bank  of 

(Stat. 

Japan) 

(en.) 

132-2 

115-6 

1J6-:1 

1179 

127-8 

161-6 

154-9 

217-6 

196-4 

302-4 

2590 

3921 

316-6 

411  8 

341-2 

688-8 

2950 
319-0 
324-0 
332-0 
362-1 
370-3 
381-5 

3979 
413-8 
4250 
396-6 
3280 
337-0 
317-0 
Sll-0 
306-0 
298-5 
292-7 
272-0 

26.  8 
2679 


3800 
4030 
401-7 
415-9 
441-1 
4285 
483-6 

662  7 
603  3 
641-0 
679-2 
63.1-9 
5696 
672-9 
679-5 
607-7 
680-0 
632-6 
602-6 

470  0 
4346 


Italy 
(Prof. 
Bachi) 
136-0 
119-H 
167-3 
263-6 
376-8 
615-6 
460-9 
786-7 

451-0 
4666 
466-5 
468-3 
4930 
552  9 
6762 

639-3 
701-2 
7  58- .J 
836- •". 
831-S 
796-0 
761-3 

7  7-S 
82)-9 

8  "J-S 
844-1 
825-S 

^09  5 
770  4 


Sweden 
(Srensk 
Handels- 
tidninP' 

116 
145 
186 
244 
339 
331 
347 

324 
320 
321 
319 
307 
308 
317 

319 
342 
364 
354 
361 
361. 
363 

y.ea 

362 
346 
331 
299 

26  7 


Expressed  as  a  Percentage  of  1915.         ^^_ 


1913  . 

1914  . 
1916  . 

1916  . 

1917  . 

1918  . 

1919  . 

1920  . 
1919 

June  . 

July  . 

Aug.  . 

Sept.  . 

Oct.  . 

Not.  . 

Dec.  . 

1920 

Jan.  . 

Feb.  . 

Mar.  . 

April  . 

May  . 
June 

July  . 

Aug.  . 

Sept.  . 

Oct.  . 

Not.  . 

Dec.  . 

1921 

Jan.  . 

Feo.  . 

Mar.  . 


United 
Kingdom 

.  100  0 

.  100-0 

.  127-1 

.  160-0 

.  205-9 

.  226-9 

.  242-4 

.  2a5-3 

.  235-0 

.  242-8 

.  250-2 

.  252.7 

.  964-0 

.  272-0 

,.  276-0 

.  288-0 

.  3063 

.  308-0 

.  3131 

.  S06-9 

.  300-8 

.  2996 

.  298-2 

.  292-6 

.  282-2 

.  263-3 

,.  2435 

,.  2330 

.  21  --3 

.  208-5 


United 
Sutes 
100-0 
96-7 
1070 
128-4 
170-0 
203-2 
202-7 
1972 

205-2 
217  2 
211-5 
311-9 
216-1 
2190 
221-1 

2266 
2257 
224-9 
235-1 
215-8 
210-1 
204-4 
1951 
183-6 
170-2 
147-9 
137-5 

134-.T 

128-S 


Canada 
1000 
100-4 
1092 
134-4 
1749 
205-4 
3164 
240-2 

209-7 
217-0 
222-2 
222-5 
221-2 
3271 
3382 

2482 
353  5 
367-5 
360-6 
2631 
267-8 
366-0 
243-7 
341-0 
334-4 
334-6 
2H-4 

207-C 


Japan 
1000 
96-6 
96-7 
117-2 
14-<5 
196-9 
239-6 
257-'J 

2231 
241-3 
2451 
261-1 
2663 
280-0 
288-6 

301-1 
313  6 
321-6 
JOO-0 
2481 
254-9 
3398 
236-3 
230-7 
225-8 
331  4 
205-7 

301  1 
19>-1 


France 

1000 

1020 

139-8 

1870 

361  6 

339-2 

365-6 

609-3 

3390 
349  0 
3470 
359-8 
382-0 
406-0 
422-: 

486  9 
531-9 
664-6 
687-6 
663-0 
493-7 
49f-6 
501-3 
6267 
501-7 
460-7 
434-8 

406  6 
3759 


Italy 
1000 
95-1 
1326 
201-2 
299-0 
409-1 
366-8 
624-3 

3680 
3634 
369-7 
371-6 
390-4 
4387 
4673 

607-2 
666-3 
60  -0 
66V7 
6GU-1 
631-7 
6043 
6232 
655--' 
6586 
670-1 
666-4 

642-4 
611  4 


Sweden' 

116 
145 
185 
244 
339 
331 
347 

324 
320 
331 
319 
307 
308 
317 

319 
342 
364 
364 
361 
366 
363 
SC5 
962 
346 
331 
299 


•Avetoge  for  twelve  months  l«  June  1914 -100. 


SOUTH   AND   CENTRAL  AMERICA. 

We  regret  that  owing  to  pressure  upon  our  spiK-e  we 
are  compelled  to  hold  over  our  usual  article  under  tho 
above  heading. — Ed. 
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THE  CONDITION    OF  THE  IRISH 
EXPORT  TRADE. 

Bankebs'  clearings  for  Dublin  for  the  week  ended 
March  12  totalled  £7,880,000,  adecrease  of  £2,366,000, 
or  16.6  per  cent.,  compared  with  the  con-esponding 
week  of  last  year.  This  illustrates  the  restricted 
volume  of  business  passing  in  Ireland.  In  Great 
Britain  the  prevailing  trade  depression  is  mainly 
accountable  for  the  reduction  in  the  clearing  returns 
from  various  centres ,,>ut,  in  addition  to  this  factor, 
the  explanation  of  the  Irish  position  must  also,  un- 
happily, take  cognisance  of  the  political  crisis.  The 
latter,  it  will  he  remember-ed,  did  not  develop  in  its 
most  acute  form  until  the  middle  of  1920.  Its 
economic  effect  is  somewhat  difficult  to  assess,  but, 
so  far  as  the  change  in  the  Irish  tra'de  situation  during 
a  period  of  twelve  months  can  be  interpreted  by  a 
comparison  of  the  export  figm-es  for  the  January  of 
1920  and  1921,  tlie  following  table  may  be  of  some 
interest : — 

Exports  from  Ireland. 
(lu  tons,  unles.s  otherwise  stated.) 


%  Ine.(+) 

or  Dec.  ( — ) 

.fan. 

Jan. 

1921  on 

Crop  and  Crop  Products  : 

1920 

1921 

1920 

Oats     

14,335 

3,082 

—  78 

Home-made  spirits    ... 

3,(558 

3,998 

+     9 

Stout,  beer  and' porter 

26,259 

29,660 

+  11 

Potatoes          

34,646 

12,912 

—  62 

Fruit    ...  ■      

211 

5 

—  97 

Hay     

5,576 

678 

—  87 

Grass  seeds     ... 

3,585 

2,598 

—  27 

Biscuits 

1 ,368 

813 

—  40 

Live-stock  and  Live-Slock 

Products  : 

Oattle  (No.) 

74,461 

58,027 

~  22 

Mileli  cows  (No.)       

2,695 

2,276 

—  15 

Butter              

55 

238 

T-332 

Cheese 

1,653 

235 

—  85 

Margarine 

685 

188 

—  72 

Condensed    milk 

651 

561 

—  13 

Shsep  and  Sheep  Products 

Sheep  (No.) 

29,039 

13,643 

—  46 

Woot ;. 

309 

92 

—  70 

Pigs  and  Pig  Products  : 

Fat  pigs  (No.)            

19,884 

■15,713 

—  20 

Bacon  and  hams 

4,874 

5,363 

+    10 

Lard 

263 

257 

2 

Poultryjand  Eggs  : 

Poultry 

1,138 

1,060 

—     6 

Eggs  (gt.   hundreds) 

394,534 

396,873 

+     6 

Attention  will  at  once  fasten  on  the  nearly 
universal  decline  in  ex^jDrts  that  has  taken  place  in 
most  categories.  Increases  are  only  revealed  by 
spirits;  stout,  beer,  and  porter;  butter;  bacon  and 
hams  and  eggs.  Of  the  twenty-one  commodities 
tabled  no  less  than  fourteen  bear  the  minus  sign. 
Three  very  important  items  of  the  crop  and  crop  pro- 
ducts group — oats,  potatoes,  and  hay — are  down  by 
seventy-eight,  sixty-two,  and  eighty-seven  per  cent, 
respectively.  Cattle,  the  leading  Irish  export,  has 
fallen  by  tvventy-tjwo  per  cent.,  and  sheep,  wool,  and 
fat  pigs  have  declined  by  forty-six  per  cent.,  seventy 
[ler  cent.,  and  twenty  i>er  cent,  respectively.  Taking 
the  comparison  as  it  stands,  the  figiires  certainly  do  not 
convey  a  veiy  cheerful  imjjression.  To  explain  them 
away  by  affirming  that  the  liome  demand  is  absorbing 
more  than  heretofore  would  l>e  inadmissible.  One 
more  or  less  general  cause  inliuencing  the  export  of 
most  of  the  commodities  is  the  bad  hai-vest  of  1920. 
To  this  factor  the  decline  in  the  quantity  of  oats  and 
potatoes  exported  would  be  more  or "  less  directly 
assignable.  Also,  the  lower  stocks  of  feeding-stuffs 
in  the  hands  of  farmers  would  lead  to  reduction  in 
the  number  of  flocks  and  liei'ds.  Of  very  obvious 
bearing,  however,  on  the  curt.ailment  of  cattle,  sheep 
and  pis  exports  were  the  restrictions  imposed  last' 
January  as  a  result  of  the  outbreak  of  foot-and-mouth 
disease.  Sucb  articles  as  biscuits,  condensed  milk, 
and  margarine  do  not  sell  so  readily  in  outside  markets 


%  I>ic.(-1-) 

Jan. 

Jan. 

or  Dec.  (  — ) 

-  1920 

1921 

1921  on 

s.    d. 

a.    d. 

1920 

15  11 

12  11 

—     18 

17     2 

14     1 

—     17 

8     7 

7   11 

—       7 

23     4 

13     0 

—     44 

205    0 

132    0 

—     35 

153     0 

96     6 

—    36 

now  as  they  did  a  year  ago,  when  competition  was  not 
nearly  so  severe.  By  these  means  plausible  reasons 
may  be  advanced  for  a  decline  in  the  Irish  agricultural 
export  trade,  which,  at  first  sight,  must  excite  some 
feeling  of  dismay.  The  general  insecurity,  however, 
proceeding  from  the  unsettled  political  situation  can- 
not but  act  prejudicially  on  all  classes  of  business, 
both  rural  and  urban.  Punitive  measures,  embrac- 
ing the  imposition  of  curfew  restrictions,  the  closing 
down  of  markets  and  sections  of  railway  lines,  must 
have  a  disturbing  effect  on  ordered  lines  of  production, 
and,  judging  by  the  events  of  the  past  two  months, 
there  is,  unfortunately,  no  reason  to  anticipate  a 
change  for  the  better  in  the  near  future.  Presuming 
the  failure  of  any  attempt  to  negotiate  a  settlement 
bet\\-een  the  Government  and  Sinn  Fein,  the  outlook 
for  the  South  of  Ireland  in  particular  is  a  deplorable 
one,  and  the  state  of  trade,  bad  as  it  is  at  present, 
will  be  infinitely  worse  by  Midsummer. 

As  a  complement  to  the  preceding  table,  showing 
the  large  reduction  in  exports  between  January  1920 
and  January  1921,  it  will  be  necessary  to  present  a 
statement  detailing  the  movement  of  prices  in  the 
principal  items  between  the  same  periods.  The 
particulars  are  taken  from  a  return  issued  by  the 
Department  of  Agriculture. 

Arcragr  Prices  of  Agricultural  Produce  sold  at  Fairs 
and  Markets  in  Ireland. 


Oats,  black,  per  cwt. 

Oats,  white  „ 

Potatoes 

Grass  seed  (perennial)  per  cwt. 

Hay — first  and  second  year's 

(per  ton) 
Meadow  (per  ton) 
Cattle,  store  (per  cwt.),  live 

weight — one  to  two  years — 

Ist  class 
Two  to  three  years  (per  cwt ) — 

1st  class 
Cattle,     fat    (per    cwt.),    live 

weight — heifers  and  bullocks 

— Ist  class    ... 
Heifers  and  bullocks,  2nd  class 
Cows  and  bulls 
Milch  cows  (down  calved),  1st 

class,  per  head 
Farmers'"butter,  per  cwt     ... 
Fat  sheep  at  Dublin  Market, 

per  cwt.,  live  weight 
Wool,  per  lb.  ... 
Pork,  per  cwt. 
Eggs,  per  120 

(a)  Control  price. 

Crop  prices,  it  will  be  observed,  have  been  in 
general  marked  down  to  a  lower  level.  Oats  have 
fallen  by  eighteen  per  cent.,  hay  by  thirty-five  and 
thirty-six  per  cent.,  and  grass  seeds  by  forty-four  per 
cent.  The  increased  supplies  of  these  commodities 
offering  in  the  British  market  sensibly  affected  Irish 
market  prices.  Huge  stocks  of  wool  have  accumu- 
lated in  Great  Britain  and  Australia  during  the  past 
few  years,  and  their  disposal  seems  to  depend  on  the 
economic  reconstruction'  of  Europe;  the  fall  of  fifty- 
nine  ])er  cent,  in  Irish  market  prices  is  not,  therefore, 
a  matter  of  wonderment.  Pork  and  eggs  have  also 
moved  downward,  but,  in  compensation,  advances  are 
generally  recorded  through  the  "stock"  group. 
Store  cattle  have  increased  by  fifteen  to  sixteen  per 
cent.,  fat  cattle  by  ten  to  twelve  per  cent.,  and  sheep 
by  sixteen  per  cent.  The  upw^ard  trend  in  the  prices 
of  the  latter  items  is,  of  course,  a  source  of  satisfaction 
to  some  Irish  producers,  but  from  the  point  of  view 
of  the  country  as  a  whole  they  afford  little  solace 
for  the  nearly  all-round  reduced  volume  of  exports 
in  January  1921. 


f 


69     6 


71     0 


80     0 
82     6 


+     15 
+     16 


80 

0 

90 

0 

-f 

12 

78 

0 

86 

0 

+ 

10 

72 

6 

75 

0 

+ 

3 

8.50 

9 

980 

4 

+ 

15 

310 

0 

319 

6 

+ 

3 

91 

6 

106 

3 

+ 

16 

2 

^ 

0 

lis 

69 

163 

9 

(0)142 

0 

— 

13 

48 

o 

34 

10 

. — 

27 

Quill's  Mifal  Randhooh  and  Statistics,  1921.  Price 
5s.  net.  Compiled  by  L.  H.  Quin.  (London:  The  Metal 
Infomiation  Bureau,  Limited,  7  East  India  Avenue.) 
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THE  GRAND  TRUNK  POSITION. 

The  affairs  of  the  Grand  Trunk  Railway  have  reti'utly 
heon  a  source  of  extreme  uneasiness  in  tiie  Stock 
markets  of  the  United  Kingdom,  and  a  statement  of 
tli(3  position,  as  far  as  can  be  ascertained  under  the 
circumstances,  will  be  of  general  interest.  The  Com- 
pany and  its  subsidiaries  are  to  be  acquired  by  the 
Dominion  Government,  under  agi'eement  dated 
March  8,  1920,  and  ratified  by  the  stockholders  on 
Februai-y  19,  1920.  The  Bill  confirming  the  ratifica- 
tion was  signed  by  the  Governor-General  of  Canada 
on  May  11,  1920.  The  agieenjent  guarantees  in 
perpetuity  the  interest  on  the  existing  Debenture  and 
Guaranteed  stocks.  A  board  of  three  arbitrators  was 
formed,  one  member  appointed  by  the  Govei-nment, 
one  by  the  railway,  and  the  Chairman  was,  by  mutual 
agreement.  Sir  Walter  Cassels,  Chief  Justice  of  the 
Exchequer  Court  of  Canada.  The  board  of  arbitrators 
is  to  determine  what  amount  shall  be  awarded  to  the 
First,  Second,  and  Third  Preference  and  Consolidated 
stocks,  such  amount  to  be  paid  by  exchanging  for 
these  stocks  a  non-voting  Four  per  Cent,  stock, 
guaranteed  by  the  Dominion  of  Canada.  The  old  and 
new  Guaranteed  stocks  will  be  redeeniable  at  par  by 
the  Government,  in  whole  or  in  part,  at  any  time 
after  five  years  from  the  appointment  of  the  Com- 
mittee of  Management,  on  six  months'  notice  being 
given  to  the  holders.  The  board  and  oiBcers  of  the' 
Company  are  to  remain  in  possession  and  carry  on 
the  business  of  the  Company  until  the  award  is  given, 
but  in  order  to  ensure  the  operation  of  the  system  in 
harmony  with  the  Canadian  National  Railways  a  Com- 
mittee of  Management  was  formed,  consisting  of  two 
members  appointed  by  the  Canadian  National  Rail- 
ways, two  by  the  Grand  Tiunk  Railway,  and  a  fifth 
by  the  four  already  elected. 

The  award  of  the  arbitrators  is  to  be  given  within 
nine  months  from  the  date  of  their  appointment,  that 
is,  during  the  current  month,  unless  the  time  is  ex- 
tended by  Order  of  the  Governor  in  Council.  The 
arbitration  proceedings  have,  however,  proceeded  very 
slowly,  the  blame  for  which  is  not  easily  apportioned. 
The  Grank  Trunk,  an  essentially  English  Company, 
with  a  London  Board,  has  at  all  times  encountered  a 
certain  measure  of  hostility  from  various  sections  of 
the  Canadian  Government.  In  the  whole  sixty-eight 
years  of  its  existence  it  has  received  only  £3,000,0CXJ 
(advanced  over  fifty  years  ago)  from  the  Govern- 
ment, while  the  Canadian  Pacific,  "in  a  period 
of  about  thirty-  years,  obtained  £70,000,000,  in  addi- 
tion to  £-60,000,000  for  the  Canadian  Nort^hern, 
making  about  £130,000,000  in  all.  During  the  pre- 
sent arbitration  proceedings  the  Government  has  been 
accused  of  being  intent  on  driving  a  hard  bargain  with 
the  Grand  Trunk  interests,  in  order  to  reduce  the 
heavy  -deficit  of  the  national  lines.  This  view  would 
seem  to  be  borne  out  by  the  refusal  of  tlie  Chairman 
of  the  .\rbitration  Board  to  accept  expert  evidence 
regarding  the  actual  physical  and  reproductive  value 
of  the  property,  on  the  plea  that  the  earning  capacity 
and  value  of  the  line  as  a  going  concern  is  a  com- 
plete measure  of  the  necessary  award.  To  base  the 
value  of  a  railway  on  its  earning  capacity,  which  is 
limited  by  statute,  seems  hardly  defensible,  but  final 
criticism  of  the  dictum  must,  of  course,  be  postponed 
till  complete  details  come  to  hand.  It  does  not  seem 
possible  for  the  Company  to  complete  its  case  during 
the  current  month,  but  Mr.  Meighan.  the  Prime 
Minister,  speaking  in  the  Dominion  House  of  Com- 
mons on  April  5,  stated  that  the  Government  had 
declined  to  extend  the  time  for  the  conclusion  of  arbitra- 
tion unless  the  transfer  of  the  road  to  the  Govern- 
ment were  made  within  the  period  specified  in  the 
original  agreemetit.  This  course  was  taken,  he  said, 
in  view  of  the  dilatoriness  of  the  Company  in  prepar- 
ing and  presenting  its  case,  and  of  the  probability  of 
further  heavy  demands  on  the  Government  for  financ- 
ing the  railroad  after  it  takes  possession.  The  speaker 
also  made  it   clear  that  no   more  financial   assistance 


would  be  given  to  the  railway  while  the  Grand  Trunk 
board  of  directors  remain  in  possession.  The  sug- 
gestion that  the  Grand  Trunk  will  require  heavy 
capital  expenditure  this  year  has  created  a  mass  of 
Canadian  opinion  in  favour  of  complel-e  abandonment 
of  the  purchase  scheme,  despite  the  enibo<liment  of 
the  latter  in  an  Act  of  Parliament.  The  uncertain  out- 
look, accompanied  by  the  inevitable  rumours  of  the 
last  few  months,  has  reacted  strongly  on  tiie  values 
of  the  Company's  stocks,  and  the  position  is  such  at 
present  as  to  render  imperative  an  immediate  and  com- 
plete ofTicial  statement. 

The  latest  development  is  the  non-payment  of 
interest  due  on  April  i  on  the  Grand  Trunk  Six  per 
Cent.  Secured  Notes  and  the  Four  per  Cent.  Grand 
Tnmk  Pacific  Eake  Superior  Bonds,  Mountain  Bonds, 
and  Prairie  Bonds.  The  CJrand  Trunk  Pacific  securi- 
ties are  conditionally  guarant<'e<l  by  the  parent  Com- 
pany, and  as  the  Govcrnmeni  has  hitherto  met  the 
interest  on  the  direct  Grand  Ti'iink  liabilities  other  than 
the  Debentm-e  and  Guaranteed  stocks  specified  in  the 
agi-eement,  its  failure  to  nieet-the  Company's  indirect 
liabilities  has  come  as  a  surprise  to  London  financial 
circles.  It  is  difficult  to  believe  that  the  Canadian 
Government  would  allow  the  cross-currents  of  domestic 
politics  to  interfere  with  its  financial  credit  abroad, 
especially  as  it  "is  likely  to  remain  for  many  yeai's  a 
borrower  from  this  country.  The  present  policy,  if 
rightly  understood  here,  is  grossly  unfair  to  investors, 
and  must  in  the  long  nm  react  prejudicially  to  its 
initiators. 


NEW  ZEALAND  BANKING. 

The  increased  demand  for  money  wluch  became 
apparent  during  the  third  quarter  of  1920  continued 
to  an  even  greater  extent  during  the  last  quarter  of 
the  year,  and  the  excess  of  deposits  over  advances  was 
reduced  from  over  fourteen  to  less  than  two  million 
pounds.  This  is  a  remai'kable  change  from  the 
position  during  the  early  part  of  1920,  when  the  re- 
striction of  importation  in  the  past  and  the  high  prices 
obtained  for  produce  had  resulted  in  an  excess  of 
deposits  over  advances  of  more  than  nineteen  millions. 
His  Majesty's  Trade  Commissioner  for  New  Zealand 
draws  attention  to  the  fact  that  prior  to  the  War  it 
sometimes  happened  at  this  time  of  the  year  that 
deposits  were  actually  less  than  advances,  as  was  the 
case  in  1914,  and  it  will  be  seen,  therefore,  that  the 
present  position  is  approaching  more  to  normal  and 
is  not  so  disquieting  as  would  at  first  appear.  The 
following  table  shows  the  amounts  of  deposits  and 
advances  for  the  various  quarters  of  1920,  together 
with  comparative  data  for  1914,  1918,  and  1919 :  — 

Excess  of 
Deposits         Advances  Di'iui.sits 

eat 
1914  24,403.1(K1       24,932,809  .'>29,709* 

1918  ;}o.()0:!,84r.       3:t.()7:{,0«I  l,9.S(l,784 

1919  4."),569.97(i       32.106.75o         13,4(>3,221 

1920— March         ...     50,(Ki.5,091       32.042.043         18,62.3,(48 

June  ...     .'54,598.092       34,789,581         19,.808.511 

September        53,131,692       39,017.808         14,113,884 
Def-ember  48,956,888       47,088.292  l,S68..=i96 

*  Execs.s  <if  advances. 

After  pointing  out  the  more  normal  relationship  of 
deposits  to  advances,  as  compared  with  the  heavy 
surplus  of  funds  of  a  year  ago,  the  New  Zealand  Times 
comriienls  on  the  present  .position  as  follows: — "A 
lot  depends  on  imports  in  the  near  futui-e  not  being 
so  heavy  as  recently  and  on  our  exports  realising  good 
prices.  .  .  .  Importation  during  the  past  year  has 
been  excessive,  while,  so  far,  there  has  not  been  very 
much  of  the  new  season's  produce  shipped  to  create 
the  funds  in  London  to  meet  payments  for  these 
imports.  Dairy  produce  is  in  an  excellent  position 
and  the  prospect  for  meat  is  looking  a  little  brighter, 
but  the  Wool  market  is  not  favourable  at  present,  and 
nuich  depends  on  an  early  improvement  in  this.  A 
dc<-ided  reduction  in  imfxirtation  is  greatly  needed 
also  to  improve   monetary   conditions.     Money   con- 
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ilitions  are  uot  of  the  best  at  present,  but  we  see  no 
cause  for  apprehension  and  are  confident  that  matters 
will  right  themselves  before  very  long.  In  the  mean- 
time a  measure  of  caution  must  be  exercised  and 
increased  production  aimed  at." 

The  banking  returns  for  the  past  quarter  show  the 
following  figures,  to  which  have  been  added  the  coiTe- 
spouding  figures  for  the  September  quarter  for  purposes 
of  comparison:  — 


Government  Secuiitiea 
Note  Circulation 
Coin  and  Bullion     ... 

With  regard  to  the  increase  of  £635,041  in  the 
note  cn-culation,  it  is  stated  that  £178,000  of  this  is 
m  the  amount  held  by  the  banks  themselves. 


Sept.  1920 

Dec.  1920 

£ 

£ 

6,208,623 

6,422,574 

7,617,298  . 

8,252,3.39 

7,710,616 

7,657,091 

MONTHLY  BANK  STATEMENTS. 

The  ten  London  clearing  banks  whose  weekly 
average  liabilities  and  assets  for  the  month  of  March 
we  publish  below  present  collectively  and  individually 
the  feature  of  a  continued  shrinkage  in  balance-sheet 
totals,  which  at  £1,948,339,000  compare  with 
£1,995,879,000  for  February.  Without  exception, 
each  institution  report.s  a  downward  movement  in 
the  aggi-egate  of  its  cuiTent,  deposit,  and  other 
accounts,  w^hile  generally  reduced  liabihties  on 
acceptances  and  endorsements  on  the  one  hand; 
and  materially  smaller  holdings  of  bills  on  the 
other,  point,  as  do  the  clearing-house  returns, 
coupled  with  tire  extending  area  of  unemployment,  to 
a  slowing  down  of  the  wheels  of  industry  "and  com- 
merce. The  significance  of  the  reductions!  in  banking 
figures  to  which  we  have  refen'ed  is  in  no  way  lessened 
by  the  upward  movement  in  advances  to  customers  and 
other  accounts.  In  relation  to  the  deposits,  the  cash 
holdings  and  Bank  of  England  balances  of 
£195,486,000,  or  11.1  per  cent.,  fully  maintain  their 
former  measure  of  strength. 

March  Averages. 

fOOO's  omitted) 
Onrrent,     Cash  in  Hand 
Deposit  &  &  with  Bank  Bills  Dis 


Bank  of  Liverpool  &  Martins 

Earcla,vs  Bank  

Coutts  and  Co.  

Qlyn,  Mills,  Currie  and  Co.... 

Lloyds  Bank 

London  Oo-nty  Westm'nstor 
and  Parr's 

rx>ndon    Joint   City   and 
MidLind     ... 

National  Bankf        

National  Provincial  and  Union 

Vlfilliams  Deacon's 


other  'acts. 
£ 
78,835 

319,099 

19,414 

21,489 
322,180 

30-l,172 

351,920 

11,539 
264,r06 

33,241 


of  Ens." 
& 

S.^SO 

(10-8) 
31,619 

(9-9) 

1,4  2 

(7-7) 

2,  3t 
(V-tt 
38  861 
(10-..) 

30.455 

(10-0) 

62,3.W 
(.14-9) 

5,08:1 

f12-3) 

26,099 

<9-9) 

3.729 
(11-2) 


counted*  Advances* 

£' 

43,'  66 

(5*6) 

158,43« 

(49-5) 

7,096 

r36-S) 

8,611 

(40-1) 

144,627 

(44-8( 


£ 

7,968 
(101) 
68.274 
(18-!) 
4,449 
(22-9) 

1,012 

(4-7) 
6i,685 

(20-4) 

6.1,645 
(20-9) 

43,625 
(12.4) 
3,  31 
(S-O) 

3.%  023 
(13-3) 
2,417 

a-3) 


Total,  10  Banks.. 


1.766,495 


139,937 
(46-0) 

19.5,023 
(54-9) 
17,600 
(42-4) 
14."i,»27 
(55-3) 
21  943 
(Si-O) 

880,159 

(sa-1) 


19',486  28.1,419 

(11-1)  (16-2) 

„,  „*  ^'' J  ^^'^^  ?'™n  below  the  tabulated  a.=sets  represent  pereentagcs  of  the 
current,  deposit  and  other  accounts.        t  Period :  i  weeks  to  March  1 9. 

Commencing  with  the  figures  in  respect  of  the  cur- 
rent month,  the  custoinarv  particulars  will  in  future 
be  circulated  through  tlie  n*edium  of  the  London  Clear- 
ing House.  A  curious  feature  of  the  balance  sheets  as 
hitherto  su))plied  is  the  varied  wording  applied  to  state- 
ments resulting  from  '  '  .... 
processes. 


what   ;ire  presumably   identical 


Sfaitstirs  and  their  Appfication  to  Commerce.  By  A. 
Lester  Boddington.  Price  12s.  6d.  (London  :  H.  Foulk.s, 
Lynch  and  Company,  17  Ironmonger  Lane,  E.G.  2.) 
Prepared  to  meet  the  requirements  of  bu.siness  men  and 
to  promote  interest  in  tlie  maintenance  and  use  of 
statistical  records  in  commercial  undertakings  so  that 
they  may  form  part  of  the  machinery  of  scientific 
management. 


THE  BANK  OF  TAIWAN,  Ltd. 

iru-orporofed  by  thi  SpeciaJ  Churier  of  the  ImperiaJ  Jnpnnen'  Oovemment,  1999. 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  j9,68o,ooo. 

Head  Office        ..  ..     TAIPEH,  FORMOSA. 

London  Office    ..    58  OLD  BROAD  ST.,  E.C.  2. 

Branches  :-Amoy,  Batavia.  Bangkok.  Kombay.  ''antoii.  Foochow.  Han- 
how  Hongkong.  Kiuhiang.  Kt-elung.  Kobe.  .Moii.  New  York.  Osaka, 
Semarang.  Shauhai,  '>ingaDore.  Sotrabayi,  Swrttow.  TainaD.  Tokyo, 
Yoko  lama.  &c..  Sec.  and  Corresponiiente  in  every  prioL-ipal  town  in  the 
world. 

The  Bank  is  incorporated  by  Special  Chart-r  of  the  Imperial  Japanese 
Government,  and  is  auihoriseri  to  issue  it.*-  own  u-  tes  in  Formosa;  con- 
duct«  general  Banking.  Kxchange  Bu-mess:  undertakes  Trusi  busineM. 
and  acre  as  Business  Agems  for  other  Banks.  Special  facilities  are 
available  for  ex<'hanBe  businesf-  on  .Inpan,  China.  India,  Straits  Settle- 
ments. Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arraiigements  with  Cox  &  Co.  (France)  Ltd  Deposits  are  received  for 
fixed  periods  on  t^rms  which  may  be  a-    ertamfd  on  app'ira'ion. 


Jmaiuial  ^qUb. 


Railway  Fusion 
Terms. 


3%  Debenture... 
6%  Minimum  Pref. 


4i%  .Minimum  Pref. 


4%  Guar. 

3%  Pref. 

4%  Pref.  (1903) 

4%  Pref.  (1908) 

5%  Red.  Pref. 

Ordinary 


£ 
100 
100 


100 


100 
100 
100 
100 
100 
100 


iseutd  in 

i    * 
100 


0 


150 


Foe  many  years  past  the  in- 
terests of  the  London  and  North 
Western  and  the  Lancashire  and  York- 
shire Railway  Companies  have  been 
very  closely  allied.  As  far  back  as  1873  proposals 
were  made  for  a  formal  amalgamation,  but  Parliament 
refused  its  sanction.  Closer  working  was,  however,  to 
some  extent  obtained  by  means  of  various  airangements 
for  |X)oliiig  coinpet'tive  traffic,  the  last  agreement 
having  been  entered  into  by  the  two  companies  in  1909 
for  a  period  of  not  less  than  lOO  years.  The  financial 
details  of -the  recently  announced  fusion  are  now  to 
hand  The  terms  of  the  agreement,  which  will  be 
subject  to  the  approval -of  the  shareholders  and  to 
obtaining  from  Parliament  the  necessai-y  sanction,  are 
that  the  stockholders  of  the  Lancashire  and  Yorkshire 
Railway  shall  receive  in  exchange  for  their  holdings 
London  and  North  Western  stock  as  follows:  — 

L.  and  T.  Stock  L.  and  A'.-TT.  Stock 

exchange. 

3%  Debenture 

4%  Guar.,  £150,  plua 
£6  .5.«.  for  surrender 
of  contingent  rights 

4%    Guar.    £112    10«., 
plus    £12     10s. 
surrender     of 
tingent  rights 

4%  Guar. 

4%  Pref. 

4%  Pref.  (1902) 

4%  Pref.   (1902) 

qO'o  Red.   Pref. 

Ordinary 

The  yields  in  intei-est  and  dividend  on  the  prior 
chai'ges  will  tie  the  same  as  before,  escept  that  the 
Minimum  Preference  holders  obtain  in  each  case  a  slight 
increase  for  the  suiTender  of  their  contingent  rights. 
The  Lancashire  and  Yorkshire  Six  per  Cent.  Minimum 
stock  is  entitled  to  rank  with  the  Ordinaiy  in  any 
dividend  exceeding  six  per  cent.,  and  the  Four  and  a- 
Half  per  Gent,  has  a  similar  right,  when  tlie 
Ordinary  dividend  exceeds  four  and  a-half  per  ct^nt. 
Such  rights  have  not  materialised  in  increased  dividends 
for  over  twenty  years,  and  the  present  exchange  is, 
therefore,  all  the  more  welcome  to  holders.  An 
income  of  ;£180  per  annum  from  the  Minimum  Six  per 
Cents,  will  \ye,  increased  to  £187  10^.  and  from  the  Four 
and  a-Half  jjer  Cents,  to  £2(X).  For  each  £100  of 
Lancashire  and  Yorkshire  Ordinary  stock  suri-endered 
£7;i  of  London  and  North  Western  Oi"dinary  stock  will 
l>e. issued.  On  the  basis  of  the  cun-ent  dividend  of  the 
latter  tliis  would  l>e  equivalent  to  five  and  a-hal£  per 
cent.,  or  one  per  cent,  more  than  the  Lanca-shire  and 
Yoi-kshire  dividend. 

Although    the  payment  of   instal- 

Financial  Condi-    ments  on  the  newly   issued   Goveni- 

tions  in  Japan,    nient  bonds  did  not  seriously  affect  the 

Money  market,  the  demand  for  money 

for  the  settlement  of  monthly  deliveries  at  the  Stock 

E'>;hange,    together  with  the  ingathering  of  revenue 

and  window-di-essing  operations  on  the  part  of  financial 

institutions,   made  the  short-loan  market  verv  active 


for 

con- 

125 

0 

100 

0 

75 

0 

lOO 

0 

100 

0 

100 

0 

73 

0 
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during  the  second  half  of  March.  This  activity  leJ 
to  the  vvithchawal  ou  a  large  scale  of  deposits  from 
tlie  Bank  of  Japan.  On  the  Stock  Exchange  lower 
prices  encouraged  a  nujriber  of  purchases,  and  it  is 
thought  that  there  will  be  no  more  liquidations  on  a 
.  lai-ge  scale.  The  fluctuations  in  price  have  Ixjcome  less 
violent,  and  the  market  is  more  stabilised.  The  prices 
of  raw  cotton  and  silver  are  now  firmer,  and  this 
factor,  combined  v/ith  the  gradual  decrease  in  stocks, 
has  brought  about  a  slight  recovery  in  the  Cotton- 
yarn  market.  As  regards  coal,  colliery  owners  have 
decided  to  decrea-se  the  output  of  coal  by  seventeen 
per  cent,  for  one  year,  commencing  May  1 .  The  Silk 
market  showed  a  state  of  confidtnce  on  account  of  the 
Teiko  ku  Sanshi  Kaisha  Compensation  Bill  being  passed 
by  the  National  Diet.  Tlie  buying  orders  from  Ameri- 
can quai-ters  were  well  maintained,  and  the  restriction 
on  the  consignment  of  silk  was  repealed  from  April  1 , 
owing  to  the  stocks  being  somewhat  decreased. 

A  month  ago  the  rumour  spread 
Mexican  Eagle  broadcast  that  salt  water  N\as  appear- 
011  Output.  ing  in  lai'ge  quantities  in  the  Mexican 
oilfields,  and  l>y  force  of  repetition  the 
idea  began  to  gain  ground  that  producers  operating 
in  this  region  would  find  .themseh'es  severely  handi- 
capped in  future.  The  scare  caught  hold  to  such  an 
'■xtent  Uiat  prices  in  the  Share  mai'ket  began  to  react 
lather  wildly.  Mexican  Eagle  shai'es  bore  the  brunt 
of  the  attack;  but  the  Company,  confident  of  its  posi- 
tion, paid  no  heed  to  the  rumour  until  circularised 
by  a  representative  group  of  stockbrokers.  Departing 
then  from  their  recognised  practice  of  ignoring  all 
rumom-s  of  this  description,  the  Company  stated  that 
no  ground  existed  for  tJie  relapse  in  prices;  that  what 
was  causing  them  anxiety  was  not  the  appearance  of 
salt  water,  which  after  all  was  the  inevitable  experience 
of  all  oilfields  in  this  area,  but  the  problem  of  pro- 
viding sufficient  pipe  lines  to  deal  with  the  available 
production  of  oil.  Confirmation  of  this  statement  is 
now  to  hand  in  the  return  of  the  shipments  of  oil 
for  February,  which  amounted  to  the  record  total  of 
J, 339, 922  barrels,  or  an  increase  of  nearly  l(X),'i(>0 
barrels  over  the  figure  of  2,24.3,403  ban-els  for  tiie 
longer  month  of  Januaiy.  This  return  of  a  larger 
and  not  a  smaller  output  should  serve  to  reassui-e 
such  as  are  still  influenced  by  this  inimour.  For  the 
eight  months  ended  February  28,  l!t21,  the  shipments 
of  oil  b}'  this  famous  producer  have  exceeded 
16,500,000  barrels,  as  compared  with  9,150,000 
bajTels  for  the  corresponding  period  of  1919-20.  Thus 
the  outlook  for  the  current  year  is  very  promising. 
•-So  far  only  an  interim  dividend  of  five  per  cent,  ha^ 
"been  declared;  whereas  in  1919-20  a  total  of  sixty 
per  cent,  was  paid.  Allowing  for  the  fact  that  the 
capital  was  increased  by  one-half  during  the  year  as 
a  result  of  the  issue  of  one  share  at  par  for  eveiy 
two  hold,  a  dividend  of  forty  per  cent,  for  the  year 
would  absorb  the  same  amount  as  in  1919-20. 
.\t  the  existing  low  price  of  5^  a  final  dividend 
of  thirty-five  per  cent.,  on  this  assumption,  would 
afford  a  yield  of  nearly  six  and  a-half  per  cent.  But 
this  makes  no  allowance  for  the  increased  shipments 
recordwl  above;  whilst  the  future  prosiiects  of  this, 
producei-  leave  ample  room  for  cajiital  apj-reciation. 
The  Commission  on  Navigable 
Commlsssion  Watonvays,  sitting  in  Barcelona,  in 
on  Waterways  connection  with  the  Communications 
Conferencd,  has  adopted  a  certain 
number  of  stipulations  regarding  the  liberty  of  navi- 
gation on  waterways  of  international  interest.  It  will 
finally  decide  whether  it  is  suitable,  and  to  what 
extent,  to  apply  these  stipulations  to  waterways  of 
national  interest.  The  contracting  iiartles  will  allow 
froc  navigation  to  ships  bearing  flags  of  any  of  the 
other  contracting  parties.  The  subjects,  goods,  antl 
flags  of  States  adhering  to  the  Convention  will  in 
every  respect  be  treated  npon  an  equal  footing.  No 
exclusive  privilege  of  na^^gation  will  be  gi-anted  to 
societies    or     private     individuals.       Under     certain 


guai-antees  the  sea  flags  of  ships  and  vessels  of  all  the 
States  which  adhere  to  "the  Convention,  even  if  they 
possess  no  sea  coast,  w;ill  be  recognised  by  the  parties 
to  tlie  agreement.  It  is  understood  that  the  rights 
]Xjssiessed  at  present  by  contracting  States  in  respect 
of  measures  necessary  for  the  general  policing  of 
territory,  of  the  applicatfon  of  laws  and  rules  concern- 
ing Customs,  health,  emigi-.ition,  immigiation,  and  im- 
poits  or  exports  of  forbidden  merchandise,  will  be 
reserved.  The  said  measures  will  be  applied  on  a 
footing  of  complete  equality  among  the  different  con- 
tracting parties,  including  the  countrj'  which  adopts 
them,  and,  without  due  cause,  they  should  not  ham- 
per the  freedom  of  navigation. 

A  Special  Commission  of  the  Con- 
— and  Railways,  ference  of  Communications  and  Tran- 
sit is  drawing  up  a  Convention  on  the 
ii'tcniational  ihjime  of  railways.  The  Convention  on 
the  liberty  of  transit,  which  has  been  adopted  by  the 
Conference,  already  deals  with  a  certain  number  of 
questions  regarding  the  method  of  utilising  and  work- 
ing railways,  but  the  principle  of  the  liberty  of  com- 
munication, such  as  is  laid  down  in  Article  23  of  the 
Covenant,  demands  that  the  stipulations  shall  be  com- 
pleted in  such  a  way  that  each  State  shall  be  able 
to  find  all  necessary  facilities  on  the  railways  of  other 
States.  The  delegates  to  the  Commission  have  already 
come  to  an  agreement  on  several  important  points. 
They  have  decided  that  the  contracting  parties  shall 
agree  to  recognise  as  highly  desirable  the  adoption  of 
aSy  suitable  measure  to  facilitate  the  international 
transport  of  goods,  notably  direct  transport  on  the 
basis  of  a  uniform  bill  of  lading,  the  treatment  of  goods 
in  tran.sit,  the  method  of  establishing  international 
tariffs,  and  the  conditions  of  their  application.  The 
same  applies  to  the  adoption  of  measures  designed  to 
facilitate  the  international  transport  of  travellers  and 
of  their  luggage. 

The  decline  in  cotton  values,  which 
Cotton  Stocks     has  been  proceeding  stea-dily  since  the 
and  Supplies,      eaiiy  part  of  last  year,  ha.s  not  been 
checksd,  and  the  large  yield  of  the  last 
crop  m  the  United  States  has  favoured  lower  price 
levels.     Stocks  (in  bales)  in  the  United  Kingdom  and 
the  Continent  nave  fallen  off,  as  is  shown  by  the  fol- 
lowing table  relating  to  the  1st  inst.,  compiled  from 
data  supplied  by  the  Liverpool  Cotton  Owners'  Asso- 
ciation : 

Stocks  of  Cotton. 


American 

Brazilian 

Ksyptian 

Pernvlaii 

"WfSt  Indian, 

Africin 

East  Indian, 


Ac. 


^    r  a 

1921 

"02,050 

38,040 

'0,-20 

164,170 

10.560 

,      54,320 

81,580 


Br-tain.-> 
1920 

1,066,530 
46,570 
47,320 


^ Continent 


1921 

489,920 


7,190 

20,720 

56,150        31,550 


:,S,510) 

5,720  \     2G 
23,280  I 


1920 
494,630 

25,060 

45,980 

40  490 


1,111.140       1,304.080      555,680        606.1.50 


Coincident  with  tJiis  decline  there  has  been  a  rise 
in  thA  worlds  visible  supplies,  the  totals  for  the  various 
classes  of  cotton  on  the  1st  inst.  l>eing— American 
4.382,970  bales,  Eg>-ptian  300,910  bales.  East  Indian 
Kill  1.30  bales,  other  descriptions  352,810  bales  :  grand 
total  5,196,820  bales.  -On  April-2,  1920.  the  figm-es 
were— American  4,527,160  bales,  Egvi)tian  237,900 
bales.  East  Indian  169,640  bales,  other  descriptions 
220,040  kiles;  grand  total  5,1.54,230  bales.  The  in- 
crease is  not  large,  and  the  present  distribution  of  the 
visible  supply,  taking  into  account  the  amount  afloat, 
is  set  forth  in  the  annexed  table:  — 

Visible  Supply,  April  1,  1921. 


Stock — Livei-pool 
Stock — Manchester 

StocV — London 

Afloat — Oi-cat  Britain  ... 

Total — Great  Britain 
Stock— Continent 
AJloat — Continent 

Total — Continent 
.Stock— U.S.,     Bomhoy 
Harlwur     and  Alex- 
andria   

Grand  Total 


America  i 
613,  10 
88,840 

55,0  0 

TS'.O.-VO 

8 ',920 

173,'  <^0 


FcT  -iao  E.Indian  Others  Total 

61  6.'.0        75,6.'iO    26.-.,S60  1,006,270 

3S20             380  101.910 

o'llO             850  2,9f.O 

3,'  00        55,000  121,000 


8,870 
,001 


6  ,4  0 
7,1  0 

6,000 


SI. 350 
38,000 


322,090  1,232,140 
26,720  .'.55,'SO 
4  000        230,000 


061,8;0        13,490        69,550        30,730 


75,680 


caaooo    nxn^o     6,000       —      3.i89,ooO 


.4,382,970      500,910      160.130      353,610     5196.820 
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South  African 
Budget. 


According  to  an  interesting  cable 
received  from  tlie  Hea<l  Office  of  the 
National  Bank  of  South  Africa,  at  the 
opening  of  rarhament  His  Royal 
Highness  the  Governor-General  in  his  Speecli  from  the 
Thi'one  stated  that  the  financial  jiosition  in  the  Union, 
despite  general  soundness,  was  beconiing  difficult, 
ordinary  sources  of  public  revenues  being  iiiatei-ially 
afiected.  Under  these  circumstances  Ministers  pro- 
pose to  conoenti'ate  attention  on  measures  necessary 
to  cope  with  the  financial  and  economic  situation  and 
unemployment.  Care  is  to  be  given  to  safeguarding 
some  of  the  local  industries  against  tmfair  competition 
from  overseas.  Ministers  will  submit  proposals  with 
reference  to  continuance  or  otlierwise,  and  necessary 
motlifications  concerning,  emergency  measures  jjassed 
last  session  dealing  with  rents,  pix>fiteering,  specula- 
tion in  foodstuffs,  and  other  matters  bearing  on  the 
cost  of  living.  In  presenting  supplementary  estimates 
fo'r  the  ciurent  financial  year  the  Minister  of  Finance 
i-equired  an  additional  vote  of  £1,500,000,  the  deficit 
being  £700,000.  Customs  revenue  showed  an  in- 
crease of  £2,000,000,  Excise  a  decrease  of  £298,000, 
Posts  and  Telegraphs  a  decrease  of  £174,000.  I^ast 
week  interest  was  centred  on  railway  finances,  tlio 
total  accumulated  deficit  since  1917-18  at  March  31 
being  £2,140,000,  which  the  Minister  of  Railways 
admitted  was  profoundly  unsatisfactory,  and  added  it 
was  now  impossible  for  the  Government  to  contem- 
plate the  introduction  of  large  railway  extension 
schemes  involving  heavy  additions  to  capital  expendi- 
ture, seeing  that  the  railways  to-dav  were  not  paying 
interest  on  that  already  incurred.  The  Unemploy- 
ment Commission  now  sitting  in  Cape  Town  has  placed 
an  interim  report  in  the  hands  of  the  Government. 
The  contents  have  not  yet  been  published.  Indica- 
tions are  that  unemployment  is  steadily  increasing. 

For  the  twelve  months  ended  last  Deceniber 
imports  reached  £107,502,039,  compared  with 
£54,790,390  in  1919.     Principal  it^ms  are:  — 


£ 


Apparel  and  slops 
Cotton  manufactures  ... 
Food  and  drink 
Haberdashery  and 

millinery 
Hardware  and  cutlery 
Iron  and  steel  manu- 

7.896,000 compared  with  3,132,0011 
10,695,000           .,           „      6,220,000 
13,332,000           „           ,.      4,920,000 

2,098,000           „           ..       1  214,000 
4,560,000           ,.           ,.       2,270,000 

factures 
Boots  and  shoes 
Motor-cars 
Woollen  manufactures 

4,338,000 
3.300,000 
2,941,000 
2,856,000 

„      2,174,000 

„       1,471,000 

„       1,107,000 

979,000 

Proportion  of  British  Imports,  £51,374,443,  or  54-S%,  compared 

with  45-3%  last  year. 
Other    British    Possessions,    £10,654,334,  or    11-2%    compared 

with  15%.  . 

Foreign  Countries,  £32,834,753,  or  34-6%  compared  with  39-7% 
Grand  Total  of  Exports,  includins  Gold  and  Specie,  £86,058,997, 

compared  with  £103,390,.573  in  1919. 

Overseas  cargoes  landed  show  an  increase  of 
879,413  tons  over  1919,  and  cargoes  shipped  an  in- 
crease of  110,740  tons.  Total  imports  from  the 
United  States  were  valued  at  £17,311,535. 

The    Budget    for     1921    reaches 
Finnish  Fmk.  2,239,104,405.       There     is     a 

Budget.  deficit  of  Fmk.  7,957,755,  which  will 

be  covered  from  the  surplus  of  last 
year,  which  is  estimated  by  the  Treasurj'  at  120 
millions.  The  matter  will  receive  the  consideration 
of  the  Diet,  which  opens  its  ordinar}-  session  for  the 
current  year  on  March  30.  "Discussions  regarding  the 
conclusion  of  a  Commercial  Treaty  between  Finland 
and  Esthonia  are  proceeding  at  Helsingfors.  Esthonia 
is  represented  by  the  foiTner  Esthonian  Foreign 
Minister,  M.  A.  Birk,  who  is  assisted  by  MM.  Mickwits 
and  Hoist  as  experts.  Finland  is  represented  by 
M.  L.  Astriim,  the  chief  of  the  Commercial  Branch  of 
the  Ministi-y  of  Foreign  Affairs,  and  by  the  Finnish 
Consul  in  Esthonia. 
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of  Boston 
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Fir»t  Charter,  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


TARIFF  POLICY  AND  AMERICA'S 
FOREIGN  TRADE. 

TuERK  appeared  in  the  March  issue  of  the  Bankers' 
Magazine  published  in  New  York,  two  separate  articles 
wliich,  in  a  sense,  deal  with  the  same  subject.     One  is 
on  the  tariff  policy  likely  to  be  adopted  by  President 
Harding's    Administration,    and   the    other     on     the 
financing  of  America's  foreign  trade  with  those  coun- 
tries of  Europe  whose  credit  has  fallen  so  low  that  they 
are  no  longer  in  a  position  to  finance  their  own  trade. 
Both  articles  constitute  a  well-thought-out  contribution 
on  the  Ameiican  economic  position  as  it  exists  at  the 
present  time.     On  the  tariff  question  the  writer  takes 
the  reasonable  view  which  vpe  have    expressed   from 
time  to  time  in  these  columns  when  writing  on   the 
trade  of  the  United  States,  that  the  effect  of  the  Wa.r 
has  l>een,  not  njerely  to  alter,  but  to  completely  change 
the     relative     position     of     tlie     United     States     to 
other  countries  with  regard  to  imports  and  exports. 
The  question  of    financing    America's    share    in    the 
foreign  trade  of  those  countries  which  are  snable  to 
finance  themselves  should  be  dealt  with  primarily  by 
the  traders  and  financiers  interested.     The  great  defect 
of  nearly  all  proposals  put  before  the  public    with  a 
view  to  assisting  the  devastated  countries  of  Europe  in 
reconstituting  their  trade  is  that  the  burden,  in  the  last 
resort,  shall  always  be  borne  by  the  taxpayer  of  the 
financing  country.     The  taxpayer,   as  a  taxpayer,  is 
neither  a  trader  nor  a  financier;  and,  consequently,  if 
any  profit  results  from  the  resumption  of  trade  between 
any  country  capable  of  financing  the  trade  of  a  par- 
ticular country  not  so  capable,  the  taxpayer  has  no 
reasonable  chance  of  any   direct  benefit.     Nearly  all 
the  proposals  made  in  the  United  States,  as  well  as  in 
this  country,  have  the  glaring  defect  that  they  say,  in 
effect,  to  the  taxpayer,  "  Heads  I  win,  tails  you  lose." 
It  may  be  argue<l.  and  in  fact   is    argued,    that   the 
coimtries  most  in  need  of  assistance  are  those  which, 
assuniing  that  their  tirade  can  be  reconstructed,    are 
producers  of  food  and  raw  materials.     Consequently, 
although  the  taxpayer  may  have  no  real  chance    of 
benefiting  directly  in  the  sense  of  obtaining  profit,  if 
there  is  any  from  a  particular  transaction,  the  country 
in  which  he  lives  benefit^as  a  whole  because  it  receives 
increased  supplies  of  fooil  and  raw  materials  at  present 
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so  urgently  needed,  and  naturally  upon  a  lower 
economic  basis  of  values  than  it  is  receiving  them  at 
the  present  time.  In  other  words,  the  proposei's  of 
moat  of  the  schenies  now  before  the  public  answer  our 
criticism  by  saying  that,  eveti  if  we  admit  that  the  tax- 
payer lias  no  reasonable  chance  of  obtaining  direct 
benefit  for  his  outlay,  indirectly  he  receives  an  enor- 
mous benefit  in  the  form  of  a  steadily  decreasing  cost  of 
living,  which  is  brought  about  for  him  by  the  traders 
and  financiers  at  the  cost  of  increasing  his  burdens  as  a 
taxpayer.  Nov^',  it  has  to  be  borne  in  mind  that 
taxation  in  most  countries,  and  particularly  m  Eng- 
land, is  extravagantly  high,  and  no  increased  burdens 
can  be  regarded  as  merely  nominal.  The  real  answer, 
however,  to  the  contention  underlying  most  of  these 
proposals  is  that  a  trade  involving  such  tremendous 
risks  that  neither  traders  nor  financiers  who  really 
understand  what  they  are  doing  can  be  found  to  under- 
take such  risks  unless  they  are  guaranteed  against  loss 
by  the  taxpayer,  is  a  trade  the  prospects  of  success  in 
which  are  highly  problematical.  The  taxpayer's 
burden  is  certain ;  but  that  a  trade  requiring  such  sup- 
port will  reduce  his  cost  of  living  within  any  reason- 
able time  is  extremely  doubtful.  A  system  by  which 
the  taxpayer  is  to  bear  the  burdens  wliich  the  boldest 
and  most  expert  traders  are  unwilling  to  face  has  all  the 
disadvantages  of  protection  without  any  of  its  advant- 
ages. Protection  spends  public  money  for  the  pm-pose 
of  bolstering  up  a  trade  which  could  be  more  economic- 
ally can-ied  on  by  foreigners.  But  at  least  that  public 
money  is  spent  in  the  Protectionist  country.  A  system 
whereby  the  taxpayer  is  asked  to  find  large  sums  of 
money  to  reoonstnjct  an  industry  in  a  foreign  country 
incapable  of  assisting  itself  demands  the  spending  of 
that  money  outside  the  country  financing  the  trade  in 
the  hope  that  at  some  problematical  date  in  the  future 
the  cost  of  living  in  the  financing  countiy  may 
ultimately  be  reduced. 

We  return  now  to  the  question  of  the  tariS  policy 
about  to  be  adopted  by  the  United  States  Govenuneut. 
It   will  be  remembered  that  until"  about  a  generation 
ago  the  United  States,  like  South  America  at  present, 
lived  almost  wholly  on  the  production  of  food  and  raw 
materials.      'Unfortunately,    this-  country     primarily 
assisted  the  development  of  too  many  new  countries  at 
the  same  time,  with  the  result  that  neither  food  nor 
raw  materials  could  be  produced  for   the   consuming 
markets  of  the  world   at   a   profit.     Feai'ing  that  the 
Ignited  States  was  in  danger  of  industrial  collapse,  her 
Government  decided  to  adopt  a  policy  which  would  give 
her  two  strings  to  her  bow'.      She  produced,  and  still 
continues  to  produce,  food  and  raw  materials  upon  a 
great  scale.     In  addition,  she  decided  to  build  up,  and 
has    maintained,    a    great     manufacturing     industi-y 
besides  a  world-wide  foreign  trade.       It  is  now  esti- 
mated that  two-thirds  of  her  production  is  consumed 
within  her  own  borders,  and  the  remaining  tliird,  if  the 
present  basis  of  production  is  to  be< maintained,  must 
find  markets  overseas.     Now,  up  to  the  outbreak  of 
the  recent  War  the  United  States  owed  very  large  sums 
to  Europe,  and  particularly  to  this  country.     No  way 
was  more  convenient  to  pay  the  interest  on  her  debts 
than  by  sending  the  bulk  of  that  sui-plus  produce  to 
Europe.     The  result,  however,  of  the  War  has  been 
that-instead  of  the  United  States  being  each  year  under 
the  necessity  of  sending  large  quantities  of  produce 
abroad  to  meet  her  obligations  in  foreign  countries,  she 
is -herself  now  entitled  to  receive  immense  sums  each 
year  in  payment  of  debts  which  foreign  countries  have 
incun-ed  to  the  United  States  during  the  progress  of 
the  recent  War.     The  interest  upon  the  British  debt 
alone  in  the  United  States — which,  by  the  way,  does 
not  begin   to  be   paid    until  next   year — amounts  to 
£50,t)00,000  steding.       Altogether,  as  we  have  often 
repeated,  other  countries  at  the  present  time  owe  the 
United  States,  in  round  figm-es,  some  £2,000,000,000. 
Now  a  system  devised  to  meet  the  exigenjies  of  a  case 
when  the  United  Slates  was  a  debtor  can   hardly  be 
expected  to   work  smoothly    when    that    debtor    has 


become  a  ci-editor.  Instead  of  the  United  States 
owing  money  abroad,  foreign  countries  owe  rnoney  to 
the  United  States.  The  United  States  m;^  if  she 
likes,  cancel  those  debts;  but  she  is  hardly  iTkely  to 
play  the  philantlii-opist  to  that  extent,  nor  would  it 
be  sound  policy  for  her  to  do  so.  The  money  was 
raised  in  the  United  States  as  a  loan,  and  never  was 
intended  as  a  subscription  by  the  United  States  to 
the  cost  of  the  War.  Now  it  is  perfectly  evident  that, 
even  if' we  assume  that  Europe  will  gradually  recover 
from  the  effects  of  the  late  War,  it  will  not  be  possible 
in  any  time  that  we  can  contemplate  for  the  various 
countries  of  Europe  which  owe  money  to  the  United 
States  to  charter  a  ship  loaded  with  £2,000,000,000 
in  gold  to  pay  off  the  debt.  England  alone,  wliich  has 
come  out  of  the  War  in  a  sounder  economic  position 
than  [)robably  any  other  counti-y  in  Europe,  could  not 
contemplate  in  the  life  of  many  generations  the  pay- 
ment even  of  her  share  of  the  debt  by  means  of  gold 
shipments.  How  can  the  various  countries  of  Europe 
pay  those  debts?  When  the  United  States  owed 
money  to  us  in  the  period  that  preceded  the  outbreak 
of  the  recent  War,  how  did  she  pay,  first,  the  mterest 
and,  then,  a  large  part-  of  the  capital?  By  sending 
produce.  She  sent  us  wheat,  meat,  cotton,  tobacco 
and  certain  manufactured  goods.  It  is  equally  certain 
that  neithei-  we  ourselves,  nor  any  other  of  the  coun- 
tries of  Em-ope  can  hope  to  repay  the  money  due  to  the 
United  States  except  by  sending  such  produce  as  we 
have,  and  by  rendering  such  ser\'ices  as  we  are  able. 
If  the  United  States  Government  were  to  contemplate 
the  erection  of  such  a  tariff  wall  as  would  permanently 
cut  out  European  goods,  and  the  passing  of  such  l^s- 
lation  as  would  prevent  us  from  rendering  services 
she  might,  indeed,  contemplate  cancellation  of  the 
debts  for,  as  far  as  we  can  see,  no  other  means  exist 
whereby  we  could  hope  to  pay  them,  or  even  begin 
to  pay  them,  within  the  lifetime  even  of  the  youngest 
amongst  us. 
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COBRESPOKDENCE  INVITED. 


UNITED  SERDANG. 

The  report  presented  by  the  United  Serdang 
(Sumata-a)  Eabber  Plantations  for  Uie  year  ended 
August  31,  1920,  possesses  more  than  one  feature  of 
exceptional  interest.  The  pertinent  figures  'as  regards 
pixxluctiou  and  the  financial  results  have  been  em- 
bodied in  the  following  table  in  conjunction  -with  those 
of  previous  years : 


— ^Tears  ended  August  31 - 

1919  1918  1917  1916 

Acres        Acres        Acres         \cre5 


Area  suitable  £or  rubber    ... 

Planted  area  

Average  acreage  tapped    ... 


1920 
Acres 

14,140  14,140  14,140}      ]4,140J  14,1405 

11,191  11,191  10,f.91J        9,750i  9,640} 

9,640  9,647  8,294i        S,.S87i  8,106 

Lb.  Lb.  Lb.            Lb.  Lb. 

Rubber  output         S,789,9.')l  3,084,946  2,678,.')64  3,269,210  3,028,524 

Yield  per  acre  tapped        ...           393  321  323             368  373 

Gross  price  realised  per  lb.        2/OJ  1/lOi  2/1             2/7-32  2/5-33 

"  AU-in "  cost  per  lb.         ...      1/0}  1/3  1/7-16         1/3-96  1/0-6 

Profit  per  lb -/ej  -/7J  -/6-84        1/3-36  1/4-73 

£  £  £                £  £ 

Value  of  rabbert     386,649  297,099  285,172      402,032  356,488 

Total  revenue  expenditure...   287,614  192,272  214,050     192,636  147,001 

Net  profit     

Sundry  receipts 
Brought  forward     ... 

Total  available 


99,135 
2,3a06 
31,660 


104,827  71,122 
23,292a  5,756 
26,843       34,040 


209,396 

6,950 

20,353 


209,477 
3.989 
61,077 


133,186      163,962      110,910       236,699      264,643 


AUocalions — 

Transferred  to  reserve   ...    21,632  10,000  10,000  10,000  — 

Dividends  paid 26,'  00  100,000  50,000  100,000  112,600 

(5%)  (40%)  (2U%)  (40%)  (45%) 

Excess  profits  tax           ...       3,300c  12,302  Nil  92,659  131,690 


Carry-forward 


83,363        31,660        25,918        34,040        20,363 


Net  capit.ll  expenditure     ...      15,322        11,835        18,172        28,402  9,285 

Issued  capital  (2s.  sliares)...    600,000     250,000       250,000      250,000      260,000 
Surplus  Uquid  assets  ...      37,798         l,16i  i,Sll'        4,763J      12,071^ 

•  Excess  of  current  liabilities  after  allowing  for  final  dividend  payment. 
t  IncluUint:  amuuUt  levlised  for  previous  year's  stock  in  excess  of  valuation. 
j  After  allowing  for  final  dividend  and  excess  profits  duty. 
(a)  Including  i:20, 393  of  excess  profits  duty  refunded. 
(6)  After  uert  ctin;  £2,4Jo  loss  on  realisation  o.  War  loan, 
(c)  Corporation  profits  tax  on  y. 

Price  of  Saares,  2/10,    Market  capitalisation,  £63  per  planted 
acre. 

The  out-put  of  3,789,951  lb., was  not  only  consider- 
ably Jarger  than  the  crop  of  1918-19,  but  exceeded  the 
original  estimate  by  nearly  424,000  lb.  Garnered 
from  a  mature  area  of  9,640  acres,  this  substantial 
crop  was  equivalent  to  the  satisfactory  yield  of 
393  ib.  per  acre  in  bearing,  as  against  321  lb.  in  the 
previous  year  and  373  lb.  in  1915-16.  The  usual 
sequence  of  this  growth  in  the  ciop  harvested^a  re- 
duction in  the  cost  of  production  per  lb. — is  not,  how- 
ever, lecordeil.  .  On  the  contrary,  the  I'.o.b.  cost, 
excluding  loss  on  exchange,  has  risen  from  Is.  0.86(7. 
per  lb.  to  Is.  2.22r/.  per  lb.  ;  whilst  the  "  all-in  "  cost 
works  out  at  Is.  6|rf.,  as  compared  with  Is.  3(/.  in 
-1918-19.  This  urisatisfactory  feature  is  mainly  the 
outcome  of  forces  outside  tlip.  direct  control  of  the 
Company.  An  adverse  exchange  rate,  imposed  a 
bm-den  ec^uivalent  to  an  additional  charge  of  2.24(/. 
per  lb.  An  abnormally  high  price  for  rice  w-a-s  respon- 
sible for  an  increase  of  3.29(7.  per  lb.  ;  whilst  a  further 
addition  was  I'endered  inevitable  owing  to  the  higher 
wages  paid  to  the  native  labour  force,  especially  dur- 
ing the  latter  half  of  the  year.  As  a  result  largely 
of  this  latter  factor  the  cost  of  weeding  the  estate  rose 
from  7.30(7.  per  acre  to  9.17(7.  per  acre.  However, 
this  advance  in  the  "  all-in  "  cost  was  in  part  counter- 
bdlaiicetl  by  the  tetter  price  secured  by  the  sale  of  the 


crop,  the  average  gross  price  reaching  2s.  Ohd.  per  lb., 
as  against  Is.  10^(7.  per  lb.  in  1918-19.  Accordingly 
the  profit  per  lb.  only  dropped  from  7i(7.  to  &\d.,  and 
being  earned  on  a  larger  crop  resulted  in  a  total  of 
£99,135,  which  compares  favourably  with  the  return 
of  £104,827  for  the  previous  year.  A  loss  of  £2,45-5 
on  the  realisation  of  War  Loan  st(x:k  reduced  the 
sundry  receipts  to  £2,390,  whilst  the  charge  of  £12,302 
for  excess  profits  duty  in  respec-t  of  1918-19  reduced 
the  amount  finally  brought  forwai'd  from  the  previous 
accounts  to  £31,660.  The  transfer  of  £21,532  covers 
two  allocations:  an  addition  of  £20.000  to  the  in- 
come-tax reserve  and  the  wn-iting  oS  the  expense-s  of 
£1.532  on  the  issue  of  bonus  shares.  C-orporation 
profits  tax  claims.  £3,300,  and  although  the  liability  in 
respect  of  excess  profits  duty  has  not  yet  been  deter- 
mined, it  is  understocKl  that  the  liability  will  not  ex- 
ceed £5,200.  Dividends  paid  to  shareholders  absorbed 
£25.000,  and  l>eing  paid  on  the  increased  capital  of 
£500.1100  were  equivalent  to  a  rate  of  five  per  cent. 
Allowing,  however,  for  the  bonus  issue  of  share  for 
share  made  during  the  year,  the  rate  is.  ten  pei-  cent., 
as  against  forty  ]3er  cent,  in  1918-19.  Owing  to  the 
heavy  depression  in  the  nibber  industry',  the  directors 
wisely  decided  to  refrain  from  declaring  any  final 
dividend,  the  substantial  balance  of  £83,353  being 
carried  forward  to  the  next  a<-counts,  subject  to  the 
abo\'e  liability  for  excess  profits  duty  and  to  any  charge 
that  may  Ix;  incurred  under  the  West-Indiee  Wai' 
profits  tax. 

Tlie  serious  slump  in  the  price  of  rubber  since  the 
close  of  the  period  under  review  renders  the  outlook 
for  the  current  year  distinctly  gloomy.     With  rubber 
falling  as  low  as   10(7.  per  lb.,    and   not  rising  above 
Is.  2(7.  per  lb.,  companies  producing  at  an  "  all-in" 
cost  as  high  as  Is.  6(7.  per  lb.  are  face  to  face  with  a 
heavy  loss.     In  this  case  it  is  frankly  admitted  that  a 
further  increase   in  this  rather  high  figure    must  be 
anticipated  in  view  of  the  rise  in  native  wages  since  last 
November  and  the  continuance  of  the  loss  on  rice,  which 
is  expected  to  last  for  the  greater  part,  of  the  current 
year,  as  well  as  the  natural  increase  which  follows  the 
reduction  in  output  by'  twenty-five  per    cent,    since 
November.     It  is  believed,  however,  that  the  loss  on 
rice,  which  averages  3(7.  per  lb.,  will  cease  after  June, 
and  this  will  afiord  a  much-needed  relief.    The  loss  on 
exchniige  will  not  be  so  lieavy  a  buixlen,  as  the  pound 
sterhng  has  appreciated   considerably   iu  terms  of  the 
Dutch  florin  during  the  year.     In  view  of  the  twenty - 
five  per  cent,  restriction  the  estunate  of  the  crop  foi 
the  current  year  has  been  reduced  from  3,750,000  lb. 
to  3,067,500  lb.,  of  which  1.685,433  lb.   have  been 
harvested  during  the  first  six  months.     It  is  satisfac- , 
tory  to  note  that  308,264  lb.  have  been  sold  forward 
at  the  profitable  net  price  of  Is.  9i(7.  per  lb.     In  the 
absence,  however,  of  other  similar  contracts,  it  looks 
as  if  a  loss  on  the  current  crop  can  scarcely  be  avoided. 
Financially  the  Company  is  in  a  sound  position,  its 
surplus  of  hquid  assets  on  .\ugust  31,  1920,   amount- 
ing to   £37,798.      In  common  with  other  producers, 
it  is   in   urgent   need   of- liquid    capital   to  rneet  the 
necessary  capital  expenditure,   which  is  estimated  at 
£29,000  for  the  current  year.      Moreover,   the  estate 
account  at  the  end  of  the  year  exceeded  even  the  in- 
creased capital  by   £26,000.      Accordingly,    an  issue 
of    100,000    shares    of    2s.    each    at    par    is    being 
offered  to  existing  shareholders  in  the  ratio  of  one  share 
for  every  five  shares  held.   At  the  existing  market  price 
of  2s.  10(7.  this  offer  contains  a  bonus,  and  shareholders 
would  be  well  advised  to  take  up  their  proportion  of 
shares.     The  progiess  of  the  Company  as  a  dividend - 
payer  in  the  past  has  been  undoubtedly  satisfactory, 
and  tKere  is  every  reason  for  beUeving  that  the  return 
to  the   shareholders  in  the  future,  once  the  existing 
depression  is  overcome,  will  be  no  less  remunerative. 
Moreover,  in  tlie  past,_ especially  since  1914.  the  Com- 
pany has  been  heavily  handicapped  by  the  now  defunct 
excess  profits  duty.     By  an  unfortunate  coincidence, 
the  last  year  for  which  the  Company  was  liable  under. 
this  impost  was  the  year  under  review.     Conaequentlj", 
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no  redress  cau  be  expected  in  the  current  year  ajiaiust 
the  anticipated  loss.  Yet  once  conditions  have  become 
more  ncynuil,  the  absence  cf  this  burden  will  enable 
the  Company  to  be  more  generous  in  its  distributions 
to  shareholders.  The  funds  from  this  issue  will  en- 
able the  Company  to  retain  its  stock  of  rubber  instead 
of  sacrificing  it  at  the  present  knock-out  prices. 
Moreover,  as  the  Chairman  pointed  out  at  the  general 
meeting,  if  visible  stocks  of  the  cominotiity  are  accumu- 
lating in  London  as  a  result  of  the  depression,  it  is 
no  less  certain  that  invisible  stocks,  both  of  raw 
rubber  and  of  manufactured  articles  in  the  possession 
of  retailers,  are  being  steadily  reduced.  Consequently, 
once  a  revival  of  trade  sets  in,  the  replenishing  of 
stocks  \\ill  become  a  matter  of  \ital  necessity.  Thus, 
taking  the  long  view,  there  is  no  reason  for  being 
unduly  pessimistic  as  regards  the  future  of  the  rubber 
industry  in  general,  and  of  United  Serdang  in  par- 
ticular. It  may  be  noted  in  passing  that,  at  tlie  exist- 
ing quotation  of  2.-;.  lOd.  for  the  2s.  shares,  the  market 
capitalisation  per  acre  is  as  low  as  £6H.  thus  leaving 
ample  room  for  capital  appreciation. 

TAMIANG   ESTATES   (SUMATRA). 
Issued  Capital  :  £200,000,  in  Shares  of  £1  each. 


. Results  for  Years  to  September  30 , 

At.  Tield 
per 
Tot.il    Area  in  Rubber  Bearing  Price  •'Ail-in"    Net    /— Dividend— , 
Planted  Bearing  Output   Acre  Eealised     Coet     Profit     Amt. 
Acres     Acres         lb.  lb.     per  lb.     per  !b.      E  £         % 

191»-17...8,6-.6     3.500     TSS.OBS       828      3,8-l         l/-.;!:  44,161     84,970     IJJt 
1817-18... 3,981     3,600     758,6i'8       302       I'ejl         _'        8,618  —       KU 

1»18-19... 3,968    8,618     86;,1*8»      332     l/^-ZO'    1/0'S5  31,5^9    83,001     16t 
1919-20.. .4,UJ6     2,601  1,027,246      895     l/6-4r»    1/610        695        —        — 
•  Net  price.         i  Free  oi  tas.         J  Excl.idinj  sell  ng  charges. 

Price   of    Shares,    20/.        Market    Capitalisation   per    planted 
acre,  £50. 

The  report  of  Taoxiiang  Eubber  Estates  for  the  year 
ended  September  30,  1920,  reflects  many  of  the  diffi- 
culties which  rubber  producers  in  general  had  to  ex- 
perience in  the  critical  period  through  which  the 
mbber  industiy  is  now  passing.  There  was  a  con- 
siderable expansion  in  the  crop  han-ested,  the  tot-al 
iiKiching  1,027,24-5  lb.,  as  compared  with  867,889  lb. 
in  the  previous  year.  With  2,601  acres- in  bearing 
tliis  corresponded  to  the  satisfactory  average  return 
of  395  lb.  per  bearing  acre.  So  far,  so  good.  But 
now  the  difficulties  of  tlie  year  begin  to  appear.  Not- 
withstanding the  fact  that  over  650,000  lb.  of  the  crop 
were  disposed  of  at  an  average  price  of  nearly 
1.5.  lOii.,  the  average  price  realised  by  the  whole  crop 
works  out  onlv  at  Is.  5A7d.  per  lb.,  as  against 
Is.  9.50d.  per  "lb.  in  1918-19.  The  explanation  re- 
sides in  the  fact  that  owing  to  the  serious  depression 
in  the  commodity  market  since  the  autumn  of  1920 
it  was  considered  advisable  to  include  the  balance  of 
tlie  crop  in  the  accounts  at  the  remarkably  low  price 
of  8.67(/.  per  lb. ;  whe/-eas  in  the  previous  year  rubber 
in  stock  had  been  valued  at  2s.  2d.  This  drop  in  the 
average  net  sale  price  was  regrettable;  but  un- 
fortmiately  it  coincided  with  a  more  ])ronounced  ex- 
j>ansion  in  the  "all-in"  cost,  which  works  out  at 
l.<.  6.10J.  per  lb.,  as  against  Is.  O.Sod.  per  lb.  in  the 
previous  >ear.  Hence,  d'^pite  the  marked  growth 
in  the  quantity  of  rubber  secure*!,  the  unpleasant  fact 
emerges  'that  the  "all-in  "  cost  exceeds  the  average 
net  sale  price  by  over  a  halfpenny  per  lb.  Let  it  be 
clear  at  the  outset  that  this  condition  of  affairs  can 
in  no  way  be  attributed  to  the  management  and  casts 
no  reflection  on  the  efiiciency  of  the  administration. 
It  is  largely  the  outcome  of  two  factors  outside  their 
ix)wer  of  control.  There  has  been  a  general  complaint 
on  all  sides  of  the  loss  which  ruhl)er  companies  have 
had  to  sustain  by  supplying  rice  to  the  native  force  at 
less  than  cost  price.  ^Viih  Tamiang  this  concession 
involved  a  loss  of  .£15,406  in  the  year  undei-  review, 
as  compared  with  a  loss  of  £3,2-58  only  in  the  previous 
year.  The  other  factor  resulting  in  this  liigh  cost 
of  production  was  the  more  adverse  exchange  rate, 
tlie  loss  in  this  direction  amounting  to  £10,702,  as 
against  £1,939  in  1918-19.     Thus  the  loss  from  both 


sources  averaged  G.Kk/.  per  lb.,  as  compared  with 
1.43<f.  \iei  lb.  in  1918-19.  Deducting  this  increase, 
the  "all-in"  cost  would  have  been  only  Is.  1.43d. 
per  lb.,  the  slight  increase  as  against  1918-19  being 
more  than  accounted  for  by  the  rise  in  wages.  How- 
ever, taking  the  situation  as  it  is,  the  net  profit  of 
£695  is  due  entkely  to  the  expansion  of  sundry  re- 
venue, mainly  in  the  form  of  interest,  which  amounted 
to  €1,981,  as  comparetl  with  £964.  This  marked 
decline  in  the  net  profit  from  the  tot-al  of  £31,-599  in 
the  previous  year,  apart  from  any  consideration  of 
the  depression  in  the  Eubber  market,  explains  the 
absence  of  any  dividend  for  the  year  under  review. 
There  is  canied  forward  to  the  next  accounts  a 
balance  of  £9,186,  a«  against  £8,597  brought  forward, 
and  it  is  likelv  to  be  increased  by  a  refund  of  excess 
profits  duty  owing  to  the  jxKtr  result-s  of  the  year. 

The  prospects  for  the  current  year  cannot  be 
described  as  promising.  Originally  the  estimated  crop 
was  returned  at  1,100,000  lb.,  of  which  320,895  lb. 
nad  been  harvested  up  to  Janaaiy  31,  1921.  As  the 
Company  is  participating  in  the  restriction  now  in 
force  it  seems  unlikely  tliat  the  final  crop  will  exceed 
900,000  lb.  Whilst  wages,  which  are  still  rising,  are 
operating  in  favour  of  an  increase  in  the  "  all-in  " 
cost,  this  influence  ought  to  be  more  than  counter- 
acted by  the  relief  expected  from  a  fall  in  the  price 
of  rice  and  from  the  material  improvement  in  the  ex- 
change. In  view  of  the  poor  prices  now  ruling  for 
best  plantation  inibber  it  is  satisfactory  to  learn  that 
forwaid  contracts  have  been  entered  into  for  the  dis- 
posal of  356.160  lb.  at  the  good  average  of  2s.  4f(i. 
per  lb. ;  whilst  lunher  contracts  covering  an  undis- 
closed amount  at  a  like  price  are  also  in  existence. 
These  will  help  to  provide  the  funds  necessary  to 
cover  tlie  outlay  on  cultivation.  Financially  the  posi- 
tion of  the  Company  as  shown  in  the  balance  sheet 
dated  September  30/  1920,  is  very  strong.  Current 
Uabilities  did  not  exceed  £18,201.  whereas  liquid  assets 
amounted  to  £64.950,  excluding  the  stock  of  rubber, 
which  stands  at  £21,530.  Moreover,  by  transferring^ 
£9,191  from  the  share  premium  account,  buildings 
and  machinery  have  now  been  reduced  to  the  nominal 
amount  of  £1  in  the  balance  sheet.  The  excellent 
condition  of  the  estates  was  commented  on  at  the 
general  mf-eting  by  the  Chaii-nian,  who  had  just  re- 
tmned  from  vfsiting  tiiem.  "  I  am  convinced."  he 
stated,  "  that  we  are  proprietors  of  one  of  the  finest 
rubber  estates  in  the  East.  I  know  of  no  district  in 
CeyloR.  Malaya,  Java,  or  Sumatra,  where  there  is 
finer  soil  than  in  the  Tamiang  district,  or  where  you 
can  find  a  more  even  growth  of  rubber  or  less 
disease." 

W'ith  a  view  to  extending  the  operations  of  the 
Company  it  was  agreed  to  purchase  the  Boeldt 
Boendar  estate,  consisting  of  1,959  planted  acres.  This 
Company  has  a  capital  of  £120,600  in  shai-es  of  £1 
each,  with  an  authorised  Debeuiuve  stock  of  £75.000. 
of  which  £50,000  had  l>een  issued  and  £31,250  had 
been  called  up.  The  purcha-se  price  consisted  of  one 
Tamiang  share  for  ever\-  two  Boekit  Boendar  shai-es, 
the  Debenture  issue  to  I*  taken  over  by  Tamiang  with 
tlie  right  of  convei^ion  into  Tamiang  shai-es  at  the 
price  of  30s.  per  £i  share.  Options  were  also  given 
to  the  shareholders,  Debenttue  stockholders  and 
directors  and  secretaiies  of  Boekit  Boendar  to  sub- 
scribe for  a  certiun  number  of  extra  shares  in 
Tamiang  at  30s.  per  sliarc.  :Moreover,  all  expenses 
connected  with  the  amalgamation  were  to  be  dis- 
charged U  Tamiang.  Tin-  scheme  has  been  approvea 
of  by  both  companies.  To  'give  effect  to  it_  tiie 
authorised  capital  of  Tamiang  has  been  "^^ ceased  from 
£200  00(i  to  £400.000  by  the  creation  of  200,001^ 
Ordinary  shai^s.  Taking  into  account  only  the  actual 
exclian^  of  shares,  apart  from  options,  the  effect  wnll 
be  to  increase  the  issued  capital  of  Tanuang  to 
£260,300.     As  »  result    of  the  transaction  Tamiang 
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now  possesses  over  6,000  acres  of  nibber.  However, 
owing  to  the  uncertain  outlook  for  the  current  year  the 
shares  have  dropped  to  -lOs.,  equivalent  to  the  low 
capitahsation  of  £50. 

MALAYAN  RUBBER  LOAN  AND  AGENCY. 

Issued  Capital  :    £84,863  in  Shares  of  2s.  each. 
6%  Convertible  First  Mortgage  Debenture  Stock,  £72,347. 
• Results  for  Tears  to  June  30- 


1918 
1919 
1920 


™  ,  ^  .^  Drdmarv 

K«3erve  Expenses      Interest   Allocations  Amount  Forward 

&                £             J         %  £ 

—              3,730       6  5,243 

3,219       5  2,783 

7,040     10  2,747 


£ 

9,143 

6,388 

14.670 


1,605  4,207 

1,695  3,904  

1,821  3,580  2,.3O0 

"  Free  of  income  t-ax. 

The  report  of  the  Malayan  Rubber  Loan  and  \<.encv 
Coiiwratiou,  Limited,  for  the  yeai-  ended  June  30, 
1920,  chronicles  a  considerable  improvement  as  com- 
pared with  the  pre%ious  year.  Interested  mainly  in 
nibber  companies,  this  finance  association  was  bound 
to  profit  from  the  prosperity  wliich  the  producers  ex- 
perienced up  to  the  middle  of  1920.  It  is  not  surpiis- 
mg,  therefore,  to  find  tliat  its  revenue,  chieflv  in  the 
form  of  interest  and  di\-idends.  was  more  than  doubled, 
rising  from  £6,-388  to  £14,670.  Meanwhile,  genei-al 
administrative  charges  not  only  showed  no  tendency 
to  advance,  but  actually  fell  a  little  from  £1,69.5  to 
£1,621.  The  decline  in  the  Del:)enture  interest  from 
.£3,904  to  £3,-580  was  the  out-come  of  the  conversion 
of  £19,892  of  the  Debenture  stock  into  Ordinary  shares 
during  the  year.  Thus  tlie  net  profit  available  for 
dividend  reached  £9,469,  as  against  £785  only  in 
1918-19.  The  director  took  advantage  of  this  record 
profit  lo  create  a  reserve  fund,  to  which  the  generous 
allocation  of  £2,500  was  made.  At  the  same  time 
the  shareholders  participated  fully  in  the  satisfactory 
results  of  the  year,  receiving  a  dividend  of  ten  per 
cent,  free  of  tax,  equivalent  to  14|  per  cent,  subject 
to  tax,  or  double  the  diridend  declared  in  the  previous 
year.  " 

An  analysis  of  the  balance  sheet  shows  tliat  the 
total  cred'ted  to  investments  has  declined  slightly  from 
£149,222  to  £145,971.  At  the  date  of  the  accounts 
— -lune  30.  1920 — the  market  value  of  these  invest- 
ments was  largely  in  excess  of  this  figure.  No  less 
than  88.58  per  cent,  represented  intei-ests  in  I'ublJer 
companies,  whilst  Five  per  Cent.  War  Loanand sundry 
investments  accounted  for  11.42  per  Cent.  Further- 
more, it  was  the  intention  of  the  Corporation  to  transfer 
the  money  invested  in  the  War  Loan  to  nibber  shares, 
but  the  subsequent  trend  of  the  Rubber  mai'ket  may 
have  modified  this  programme.  Turning  to  the  rubber 
investments,  it  appeare  that  over  forty-one  per  cent. 
are  distributed  amongst  companies  opei'ating  in  the 
Straits  Settlements,  and  over  thkty-eight  per  cent, 
in  companies  producing  in  Sumatra.  Java  is  repre- 
sented by  nearly  fi^'e  and  a-half  per  cent.,  and  Ceylon 
by  a.  little  over  foiu-  per  cent.  It  is  e\-idenfc,  however, 
that  a  concern  whose  funds  are  mainly  locked  up  in 
rubber  companies  cannot  anticipate  a  fruitful  year  for 
1920-21.  The  1163%^  slump  in  the  Rubber  ma.rket, 
which  keeps  the  commodity  oscillating  between  lid. 
and  Is.  2d.  per  lb.,  and  which  has  given  rise  to  the 
restriction  now  in  force  rendere  it  very  unlikely  that 
dividends  will  be  declared  by  rubber  companies  dming 
the  cmrent  year.  Consequently,  the  dividend  outlook 
for  this  finance  Coqwration  is  none  too  cheerful, 
iloreover.  there  has  been  a  veiy  severe  pruning  down 
of  prices  in  shares  since  June  1920,  but  as  the  shares 
are  held  as  a  permanent  invesfment  this  depreciation 
will  not  have  such  serious  results.  Financially,  the  con- 
cern was  in  a  veiy  sound  position  on  June  30,  1920. 
Current  liabilities,  including  the  dividend  of  ten  per 
cent,  did  not  exceed  £7,313,  whereas  the  cash  balance 
alone  amounted  to  £19,169.  .  The  unlikelihood  of  a 
dividend  in  the  cmi-eut  year  is  reflected  in  the  market 
quotation  of  Is.  5Jrf.  for  the  2s.  shares.  On  the  other 
hand,  the  Six  per  Cent.  Convertible  Debentures  stand 
at  82i,  'it.  which  price  they  return  a  \-ield  of  nearly 
seven  and  a-half  per  Cent. 


SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANV. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE.  INCLUDING  LOSS  OF  PROFITS.  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES.  PENSIONS.  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE! 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTOR  CAR  RISKS.  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  term*. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook,  E.G.  4,  &  4  St.  James'  St.,  S.W.  1. 


SCOTTISH  WIDOWS'  FUND  LIFE  ASSURANCE 
SOCIETY. 

Amongst  the  institutions  of  the  counti-y  which  confine 
their  operations  to  ordinary  Ufe  assurance  the  .Scottish 
Widows',    for  as  many   years    as  anyone  living  can 
lemember,  has  held  first  place  as  regards  the  magni- 
tude of  its  funds.     It  has  had  a  long  and  honom'able 
existence,     dating    back    to    the    year    of    Waterloo. 
Founded  on  the  mutual  principle,  it  has  always  been 
excellently  managed  so  as  to  best  serve  the  interests 
of  the  general  body  of  its  members.     Its  bonus  record 
is  one  of  the  finest  and  most  consistent  in  the  history 
of  the  business,  and,   though  no  general  distribution 
was  made  on  the  last  quinquennial  occasion,  follow- 
ing the  close  of  1918,   the  decision  to  that  effect,  in 
1  he  face  of  the  terrific   War  strain  during  the  quin- 
quennium,   needed   no   justification  and    provoked  no 
adverse  criticism.     It  has  evidently  in  no  degree  im- 
paired its  allraclions  to  new  entrants,  for  the  amount 
of  new  business  written  by  the  Society  in  the  first  two 
years  of  the   current  quinquennium  has  been  -far  in 
excess  of  any  of  its  previous  achievements.     In  sup- 
[jlement  to  a  few  figures  given  in  The  St.atist  of  the 
l-9th  ult.  we  apjx-nd  an  analysis  of  the  annual  rei)ort  for 
1920.     It   tells   us  that  new   policies  were  issued  in 
that  year  for  £3,843,939,  of  which  £470,150  was  re- 
assured, the   net  retention  at  the  Society's  sole  risk 
thus    having    been    £3,373,789.    as    compared    with 
£2,974,793    in   1919  and  £1,729,349  in    1918.      The 
directors  point  out  that  the  greatly  increased  volume 
of  new  business  gives  clear  eridence  that  many  mem- 
bers of  the   Society  and  of  the  general  pulslic   have 
appreciated  the  importance  of  seeming  more  adequate 
provision,  both  for  themselves  in  their  later  years  of 
life  and  for  their  famihes  in  the  case  of  their  death, 
in  view  of  the  decreased  purchasing  power  of  money 
and  the  uncertainty  attaching  to  other  forms  of  in- 
vestnient.      The  total  net   Ufe  premium  income  was 
increased  by  £86,416— from  £1,496,243  in  1919  to 
£1,582,659.     The  expense  ratio  was  about   13.5  per 
cent,  of  that  income,  as  compared  with  about  12.5  per 
cent,   in  1919   and  10.3  per  cent,  in   1918.        Some 
increase  might  have  been  expected,  looking  alone  to 
the  ascending  proportions  of  new  business,  apart  from 
that  arising  from  the  enhancement  of  working  costs, 
which,  under  the  new  conditions   now  prevailing,    i? 
ine^'itable.     As  the  margin  of  premiums  reserved  at 
the  last  valuation  as  a  provision  for  costs   and   con- 
tingencies  amounted   to  22.5    per   cent.,    it    may   be 
assumed  that  there  is  still  a  profit  of  ten  percent,  of  the 
premiums  in  1920.  due  to  economy  in  administration. 
In  addition  to  the  premium  income  referred  to,  a  suni 
of  £73,197  was  received  in  1920  as  consideration  for 
new  annuities. 

In  all  other  respects  bearing  upon  profitable  de- 
velopment the  information  given  in  the  report  and 
accompanying  statements  is  highly  satisfactory.  The 
amount  of  the  claims  by  death  (£1.078,-535)  is  reported 
to  have  been  only  about  two-thirds  of  that  provided 
for  in  the  valuation.  Particulars  given  in  regard  to 
the  claims  of  this  kind  under  participating  policies  show 
that   the   total  bonus  additions  amounted  to  .£56  for 
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eveiy  £100  assured,  and  it  is  explained  thai  this  does 
not  show  the  full  effect  of  the  bonus  additions,  seeing 
that  in  many  cases  bonuses  had  been  commuted  during 
tho  policy liolders'  lifetime.  In  cases  of  over  one-fifth 
of  the  total  number  of  death  claims  the  sums  pay- 
able, including  bonus  additions,  were  more  than  double 
the  original  amount  of  tho  policies.  Tliis  is  a  splendid 
testimony  to  the  Society's  consistent  and  prolonged 
profit-earning  capacity.  In  addition  to  the  death 
claims  referred  to,  the  Society  paid  in  1920  £410,191 
in  i-esjject  of  matm-ed  ondowmont  assurances 
£197,237  in  surrender  values,  and  £183,198  in 
annuities.  Notwithstanding  all  this  heavy  outgo, 
and  the  transfer  of  £500,000  to  investment  reserve 
fund,  the  life  assurance  fund  was  increased  through 
tiie  year's  operations  by  £29,867  to  £22,520,643.  The 
net  interest  yield  during  the  year,  after  deduction  of 
income  tax,  as  dedviced  by  the  application  of  the  usual 
formula  to  the  revenue  account,  seems  to  have 
been  about  £4  2.s.  Cui.  per  cent.,  which  shows  an  in- 
crease of  about  3s.  6d.  per  cent,  as  compared  with 
the  experience  of  1919,  and  exceeds  the  rate  assumed 
for  valuation  purposes  by  £1  2s.  5d.  per  cent. 

Tho  small  capital  redemption  assurance  account  for 
1920,  relating  to  the  only  other  kind  of  insurance  busi- 
ness undertaken  by  the  Society,  shows  a  premium  in- 
come of  £1,639  and  a  fund  (at  tho  close  of  the  year) 
of  £11,801. 

The  total  assets  disclosed  by  the  balance  sheet  on 
December  31,  1920,  amounted"  to  €23, .540, 409.  Of 
this  amount  the  sum  of  £10,693,085.  or  about  Ibrty-six 
per  cent,  of  the  whole,  takes  the  fomi  of  British 
Government  securities. 

BRITANNIC  ASSURANCE  COMPANY,  LIMITED. 

Both  ordinary  and  industrial  life  assurance  business 
is  transacted  by  this  old-cstablislied  Birmingham  in- 
stitution, which  was  originally  known  as  the  British 
Workman's  and  General  Assurance  Cou)pany.  The 
subscribed  capital  amounts  to  £179,992,  of  which 
£82,497  was  paid  up  on  December  31,  1919.  From 
the  accounts  appended  to  the  annual  report  for  1920 
it  appears  that  a  further  sum  of  £22,499  was  paid 
up  on  capital  account  during  the  year,  making  the  total 
amount  so  paid  up  on  December  31.  1920,  £104,996. 
The  amount  distributed  as  dividends  and  bonuses  to 
shareiiolders  in  1920  was  £32,998  (as  compared  with 
£24,749  in  1919),  whereof  £3,925  is  debited  to  the 
ordinary  life  account,  £27,011  to  the  industrial  life 
account,  and  £2,062  to  the  sinking-fund  and  capital 
redemption  account. 

Considerable  development  took  place  in  both  of  the 
leading  sections  of  the  Company's  business  in  the 
course  of  last  year.  The  nev/  policies  issued  in  the 
ordinary  department  covered  assmances  of  £1,943,222, 
as  compared  with  £1,638,000  in  1939  and  £79S,903 
in  1918.  It  is  clear  that  the  Company  has  largely 
participated  in  the  general  revival  of  the  demand  for 
ordinary  life  assurance  following  the  removal  of  the 
impediments  imposed  during  the  War.  The  Com- 
pany's ordinary  life  premium  income  was  increased 
by  £76,867  to  £459,397,  of  which  expenses  of  man- 
agement of  all  kinds,  inclusive  of  commission,  ab- 
sorbed about  16.4  per  cent.,  as  compared  with  an 
expense  ratio  of  14.8  per  cent,  in  1919.  The  death 
claims  in  tlie  ordinary  section,  amounting  to  £75,618, 
sh6w  a  reduction  of  £16,574  from  the  corresponding 
figure  of  the  previous  year.  Matured  ordinary  endow- 
ment assurances  amounted  to  £134,850.  Through  the 
operations  of  1920,  after  writing  investments  down  by 
£39,000,  the  ordinary  life  assurance  fimd  was  increased 
by  £228,584  to  £2,'438,909.  The  net  interest  yield 
in  this  section  during  the  year,  as  in  1919,  seems  to 
liiive  lieen  about  four  and  three-quarters  percent. 

fn  the  industrial  branch  the  premium  income 
amounted  to  £1,721,050,  showing  an  increase  in  1920 
of     £245,065.  The     expense     ratio     rose     from 

44.7  per  cent,  (in  1919)  to  47.4.  This  is  higher  than 
desirable,  but  some  advance  in  this  respect  could 
lianllv  Inve  been  avoided  under  existing  circumstances, 


and  it  can  only  be  hoped  that  steps  will  be  taken  to 
count<;ract  it  successfully  by  a  gi'adual  process.  The 
industrial  revenue  account  shows  that  the  sum  of 
£61,678  was  written  oS  therefrom  for  depreciation  in 
securities.  £30,000  was  transferred  to  siaH  pension 
fund.  The  industrial  assurance  fund,  increased  during 
tho  year  by  £321,525,  amounted  on  December  31, 
1920,  to  £3,126,602.  Tlie  capital  redemption  insur- 
ance account  for  1920  shows  a  premium  income  of 
£4,754  and  a  fund  of  £56,385  at  the  close  of  the 
year. 

The  annual  valuation  on  December  31,  1920,  of 
the  whole  business  shows  a  surplus  of  £160,854,  of 
which  the  directors  recommend  that  a  further  sum 
of  £15,000  bo  added  to  the  staff  pension  fund,  which 
thereafter  will  amount  to  £65,000,  and  that  £79,692 
be  divided  between  participating  policyholders  in  the 
ordinary  branch  and  the  shareholders.  This  leaves  a 
balance  of  £56,162  to  be  earned  forward  as  unappro- 
I)riated. 

The  total  assets,  as  sliown  by  the  balance  sheet 
on  December  31,  1920,  amounted  to  £6,058,608. 
Nearly  forty  per  cent,  of  this  amount  appears  to  be 
invested  in  British  Government  securities.  The 
directors  certify  that  a  careful  investigation  of  the 
actual  saleable  value  at  the  close  of  last  year  of  the 
permanent  securities,  compared  with  the  book  values, 
showed  that  the  amoimt  of  the  investment  reserve  fund 
(£200,000)  was  more  than  sufficient  to  meet  any  then 
existing  depreciation,  that  adequate  provision  by  means 
of  sinking  funds  had  been  made  for  the  equalisation 
of  the  book  values  and  redeemable  values  at  date  of 
redemption  of  such  terminable  securities  as  had  been 
purchased  at  a  premium,  and  that  in  their  belief  the 
assets  as  set  forth  in  the  balance  sheet  (having  regard 
to  the  standards  indicated)  were  in  the  aggregate  fully 
of  the  value  stated  therein,  less  the  investment  reserve 
fund  taken  into  account,  and  that  they  make  ample 
provision  for  all  llie  liabilities  of  the  Company. 

MERCANTILE  MARINE  FINANCE  CORPORA- 
TION, LIMITED. 

The  directors'  report  and  statement  of  accounts  for 
the  first  financial  period  from  March  2,  1920.  to 
Febi-uary  28,  1921,  show  a  net  iirofit  of  £51,611,  after 
providing  for  all  expenses,  including  directors'  fees,  but 
exclusive  of  coritoration  tax  and  income  tax.  After 
ascertaining  the  lialwlity  on  these  accounts  it  is  pro- 
]>osed  to  can-y  forward  the  balance.  The  report-  states 
that  tlie  directors  pursued  a  very  conservative  policy, 
and,  notwithstanding  the  severe  depreciation  in 
shipping,  in  theii-  opinion  the  advances  are  fully  prcn 
tected.  .\ccording  to  the  balance  sheet,  the  liability 
on  bills  receivable  discotuited  amounts  to  £465,000, 
whil?t  bills  receivable  against  security  amount  to 
£767,080.  Investments  at  cost  show  Treasury-  bills 
and  National  War  Bonds,  1922,  £141,887;  Colonial 
Government  Bonds,  £22,407;  and  other  securities, 
£14,225,  the  market  value  of  which  on  the  date  of  the 
issue  of  the  report  amounted  to  £176.298.  Other  assets 
include  advances  against  security,  £26,186:  interest 
accruetl  and  prepaid  on  investments  and  advances  and 
income-tax  suspense  account,  £26,912,  togeHier  with 
cash  at  bank,  £6,905.  It  will  thus  be  seen  that, 
despite  the  depression  in  the  shipping  industry  and  the 
difficulties  which  beset  tho  financial  world  during  the 
past  year,  the  activities  of  the  Corporation  liave  been 
very  successful,  while  at  the  same  time,  as  a  con- 
sequence of  the  conservative  policy  of  the  boai'd,  the 
finances  of  the  Corporation  have  been  maintained  in 
a  liquid  state. 

Atl.\s  Assue.wce  Comp.\ny.— The  directoi-s  of  the 
Atlas  Assurance  Companv,  Limiteii,  Jiav©  declared  a 
dividend  for  the  year  1920  of  12s.  jier  share,  free  of 
income  t.ax,  lieing  the  same  as  for  1910.  Five 
shillings  per  share  on  account  was  paid  in  October 
last,  and  the  bnlance  of  7s.  per  share  will  be  paid  on 
April  27. 
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DOUBLE   BENEFIT  POLICIES 


COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death    Duties. 

Apply  for  New  Explanatory  Leafiet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  EX.  i. 

Founded    1848. 

Payment*  already  made  lo  Policy-holders,  £37.000.000. 


THE   GRESHAM    FIRE   AND  ACCIDENT  INSURANCE 
SOCIETY.    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  Office:  St.  Mildred's  House,  Poultry,  London.  B.C.  l. 


H«AO  Offices:     Liverpooi.   aho  London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

AtL  Classed    of  lNsuRA.Nce    Effected 

COMMERCIAL     UNION 

ASSURANCE  COMPANY.  LIMITED. 

Head  Office  : 

24/5/6    CORNHILL,    LONDON,    E.C.  3. 

Total  Assets  (inc.uding  Life  Funds)— £31,801,986. 


OfammeitiaL 


WOOL  TRADE  COSTS. 

The  stagnation,  which  has  ,uo\v  existed  for  some 
months,  in  all  branches  of  the  wool  textile  trade  does 
not  yet  show  any  tangible  signs  of  abatement.  The 
problem  facing  the  industry  is  really  of  a  threefold 
nature,  including  (1)  the  finding  of  a  sound  basis  of 
raw  material  values ;  (2)  the  disposal  of  large  accumu- 
lations of  both  new  wool  and  finished  goods;  and  (3) 
the  reduction  of  the  expenses  of  production. 

Deahng  with  the  second  of  these  aspects  of  the 
position,  the  circumstauces  attending  the  enormous 
accumulation  of  Australasian  and  other  wools  have 
already  been  examined  at  some  length  in  these 
columns,  and  it  is  not  proposed  to  refer  to  the  matt«r 
further  on  this  occasion.  The  existence  of  large  stocks 
of  finished  goods  is  attributable  to  two  distinct  factors. 
In  the  fii-st  place,  during  the  boom  period,  w  hich  ended 
some  nine  or  ten  months  ago,  merchants  were  unalile 
to  secure  sufficient  supplies  from  the  manufacturers 
to  satisfy  their  needs,  and  in  a  very  large  number  of 
cases  the  practice  was  adopted  of  ordering  two  or 
three  times  the  quantity  of  material  really  necessaiy 
to  fulfil  current  and  prospective  orders.  When  tlie 
slump  HI  raw  material  prices  began  in  May  last 
business  in  finished  goocls  suddenly  ceased,  but  all 
nianufacturers'  order  books  were  full  to  overflowing 
with  firm  contracts  booked  at  the  highest-  prices. 
Such  contracts  were  naturally  "covered."  by  orders 
for  yarn  or  tops  or  wool,  also  placed  at  boom  prices, 
and  the  fulfilment  of  this  succession  of  orders  was 
absolutely  essential  to  the  financial  stability  of  the 
industry.  The  further  factor  was  the  cancellation  of 
shipping  orders  held  by  merchants  or  manufacturers, 
owing  partly  to  the  slump  in  jmccs  and  partly  to  the 
movements  of    the    foreign    exchanges  and    financial 


difficulties  abroad.  All  of  these  circumstances  hi<d 
the  effect  of  piUng  up  large  stocks  of  finished  goods 
in  the  warehouses  of  this  country,  and  these  materials 
were  piurchased  at  such  high  rates  that  realisation  at 
prices  out  of  all  relation  to  current  values  was  of  tlie 
utmost  importance  to  the  solvency  of  the  majority  of 
the  firms  involved.  This  situation  affected  practically 
eveiy  firm  in  the  country,  and  was  so  severe  that  many 
of  even  the  finest  houses  have  been  forced  lo  resort 
to  financial  arrangements  of  a  kind  quite  unprecedented 
in  their  histories.  The  clearance  of  these  stocks  is  a 
veiy  slow  process  because  of  theii-  size,  and  because 
the  purchasing  pulilic  are  to  some  extent  aware  of  the 
change  which  has  taken  place  in  the  w'ool  textile 
markets.  The  present  situation  is  very  exasperating- 
to  the  manufacturer,  knowing,  as  he  does,  that  in 
mast  cases  materials  can  now  be  replaced  at  prices  far 
below  the  levels  corresponding  with  retail  values  of 
to-day,  and,  in  fact,  at  prices  which  would  almost 
certainly  restore  the  demand  so  far  as  the  home  trade 
is  concerned. 

Eeturning  to  the  first  of  the  factors  in  the  present 
problem — viz.  the  absence  of  any  sound  basis  of  raw- 
material  values — it  will  perhaps  surprise  many  people 
not  connected  with  the  wool  trade  to  be  told  that  a 
veiy  large  number  of  wools  can  actually  be  purchased 
to-day  at  less  than  theu-  pre-W'ar  prices.  The  market 
prices  of  low,  medium,  and  fine  crossbreds  are  now 
definitely  down  to.  and  sometimes  below,  the  pre-W'ar 
levels,  and  the  same  remark  applies  to  some  classes 
of  British  wools.  The  fall  in  the  fine,'  soft -handling 
merino  wools  has  not  been  quite  so  drastic,  but  even 
in  this  case  pm'chases  have  been  made  at  1914  prices,  . 
and  the  general  level  of  values  has  recently  been  falhng 
at  every  successive  sale. 

The  following  table  shows  the  pre-War  prices  of 
certain  qualities  of  tops  (combed,  clean  wool),  the 
corresponding;  prices  at  the  hcfght  of  the  boom 
period.in  April  1920,  and  the  quotations  of  to-day.  In 
reading  this  table  it  must  be  remembered  that  the  cost 
of  combing  is  higher  to-day  than  in  1914,  owing  to 
the  usual  reasons  of  increased  cost  of  labour  and 
materials,  shorter  working  hours,  &c.  The  pre-War 
cost  of  combing  a  certain  type  of  merino  wool  was 
2.y.  per  lb.,  as  compared  with  8d.  per  lb.  last  month 
and  7'\d.  per  lb.  at  the  present  time,  and  somewhat 
corresponding  advances  have  occun-ed  in  the  case  of 
other  qualities.  The  table  is  published  with  the' 
reservations  that  business  at  present  is  far  too  small 
in  volume  to  test  the  market  satisfactorily,  and  that  tire 
financial  position  of  particular  sellers  influences  very 
considerably  the  prices  which  are  accepted  for 
materials  in  stock:  — 


1* 

4 


Per  Lh. 

Per  Lb. 

Per  Lb. 

Quality 

•Tulv  1914 

April  1920 

Current 

(i)   .Ifeitjio — 

d. 

rf. 

d. 

TO's 

.32J 

174 

42 

64'n 

.•52 

165 

34 

go's 

.■iO 

144 

32 

(ii)  Croasbral-a — 

56's 

24 

108 

21 

.lO's 

20 

80 

09 

46's 

17 

46 

15} 

44's 

ItVi 

43 

14.' 

36's 

lot 

34 

14 

32's 

loj 

32* 

14 

The  disturbing  factor  in  the  present  low  prices  for 
wools  is  the  fact  that  the  retui^ns  obtai-ned  by  the 
farmers  will  not  pay  the  cost  of  production  and  leave 
a  reasonable  margin  of  profit,  whilst  in  some  cases 
the  prices  obtainable  will  not  cover  the  cost  of  storage, 
freight,  insurance,  &c. 

Whilst  dealing  with  the  question  of  wool  prices 
it  may  be  of  interest,  in  view  of  the  approach  of  the 
British  wool  fairs  in  June  and  July,  to  note  the 
position  of  a  few  types  in  the  domestic  cUp.  A 
number  of  farmers  declined  to  accept  the  prices  offered 
last  season,  although  to  a  careful  observer  the  market 
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level  \v;is  unduly  liigli  in  view  of  the  eiioruious  stocks) 
in  all  other  markets  of  the  world  and  the  decline  which 
hnd  already  begun  in  foreign  wools:  — 

Approx. 
1920        CuiTent 
Pre-war  1919  Fairs         Prices 

Per  Lb.      Per  Lb.     Per  Lb.     Per  Lb. 
Shropshirca,  South  fl.  d.  d.  d. 

Dowii-s,  &c 14-l.j         40^8         48-58         2124 

Eaetcrn  Counties 

(Norfolk.s.Suf[olk3,&o.    13-1.31       40-41i       40-40         12-19 
Long  Wools  (Lincolns, 

&c.) 11-12        23-24i       17-20  8-11 

The  1919  British  clip  was  the  first,  to  be  sold  fi'ce 
from  Government  control.  The  maintenance  of  com- 
[laratively  higli  prices  for  sbme  classes  of  liome-grown 
wools  is  due  to  the  peculiar  properties  of  these 
materials,  which  are  of  great  value  in  the  making  of 
some  classes  of  goods.  It  is  the  practice  of  a  large 
number  of  manufacturers  to  purchase  at  the  country 
fairs  their  year's  requirements  in  British  wools,  but 
the  present  financial  position  of  the  industry  and  the 
blackness  of  the  trade  outlook  will  not  conduce  to 
extensive  purchases  being  majie  this  year.  There  is 
little  doubt  that  the  world's  surplus- wool  stocks  are 
increasing  instead  of  decreasing,  and  the  apparently 
never-ending  fall  in  prices  must  have  a  very  drastic 
effect  on  the  home  markets  in  June  and  July.  It  is 
clear,  therefore,  that  the  British  farmers  must  be 
jirepared  to  accept  probably  less  than  half  of  last 
x'oar's  prices  if  their  new  clips  arc  to  find  purchasers. 

The  remaining  matter  mentioned  above  as  con- 
fronting the  industry  is  tlie  problem  now  before  all 
trades — viz.  the  induction  of  productive  costs.  This 
subject  is  too  big  to  be  dealt  with  adequately  in  the 
ic-maining  space  available,  but,  generally  s]ieaking,  the 
reduction  in  -prices  Iras  been  due  to  the  fall  in  raw 
material  and  to  the  sacrifice  of  the  Kg  profits  which 
have  been  easily  obtained  in  late  years.  -  Some  minor 
economies  in  production  have  beeii  made,  hut  the  effect 
of  these  is  comparatively  slight. 


THE  BRITISH  PORTLAND  CEMENT  MANU- 
FACTURERS, LIMITED. 

Issued  Share  Capital :   £2,562,622,  in  1,180,000  C%  Cumulative 

Pref.  Shares  and  1,382,622  Ordinary  Shares  of  £1  each. 

5%  First  Mortgage  Debenture  Stock  ;   £1,135,464. 

Deb.  Int.  To 

Tear  to                        aud  Deprecn.  Preference  Ordinary  Carried 

Apr.  30.    Profit*  Red.  Fund  Reserves  Dividend  ^Divdend— v'  Forward 

£                £                  £                  £  £  '^  £ 

1914     ...    316,000      60,146          67,130          70,32.1  <16,66G         7  32,  68 

1016     ...    i64,8G4      76,147          43,342          70,800  09,131         0  70,767 

1916  ...    24, ,038      76,228          42,318          70,800  66,30,'')         4  7.%154  ' 

1917  ...    244,567      76,228          43,390          70,800  65,305         i  72,994 

1918  ...    307,704      76,228          63,050          70,800  82,067         6  87,723 

1919  ...  339,424  76,228  78,000  70,800  110,010  8  01, .509 
191B+  ...  366,921  60,819  103,637  47,200  110,610  S  §136,265 
19201  ...    664,635      76,228  165,000          70,800  207,393       16  181,478 

•  After  providing  for  taxation  and  directors'  and  trustee's  fees,  t  '  eriod 
of  eipht  months  to  December  31 .  J  Year  to  December  31  §  Subject  to  excess 
ptouisdut,. . 

The  report  presented  by  this  t!ompt(ny  covering  the 
twelve  months  to  December  31  last  is  of  a  highly 
satisfactory  nature.  The  directors  state  that  the  pro- 
duction of  cement  steatlily  improved  during  the  period 
under  review,  and  towards  the  end  of  the  year,  owing 
to  the  fact  that  the  arrears  of  repairs  had  been  over- 
taken to  a  considerable  extent,  closely  approximated 
to  the  pre-'War  output.  There  was  no  dil'licidty  in 
disposing  of  the  full  production  at  profitable  prices, 
Ijarticularly  in  the  export  market.  Ample  testimony 
of  the  improvement  in  conditions  is  alTorded  by  the 
accounts,  which  show  a  piofit  of  £554,63.5  after  jiro- 
viding  for  all  charges  other  than  depreciation  and 
Debenture  interest.  The  previous  report,  covering  a 
period  of  only  eight  months,  during  which  distribu- 
tion was  considerably  hampered  by  transport  diflirnl- 
ties,  showed  a  profit  of  £356,921;  but  no  jirovision 
was  made  for  excess  profits  duty  and  corporation  tax 
before  arriving  at  that  result,  whereas  reserves  to  cover 
such  liabilitv  have  been  made,  in  the  present  accounts. 


AS.-5KTS.               iDTCSt- 

meuts 

DeUois'' 

Fixed                            and 

and  ■  ■ 

A.«set-^        Stocks      Loans 

Cash  J 

£                  £              £ 

£       1 

2,429.062      438.093  1,548,722 

574,591  1 

2,886,868      662,168  1, .106,027 

720,640  J 

The  annual  cluirge-  U't  lictienture  interest  and  sink- 
ing fund  figure  at  £57,911  and  £18,287  respectively, 
while  the  provision  for  depreciation  amounts  to 
.£155,000,  as  compartxl  with  £103,537  for  the  previous 
period.  Tlie  Preference  dividend  requires  the  usual 
sum  of  £70,800,  but  the  dividend  on  the  Ordinary 
shares,  which  is  raised  from  eight  per  cent,  (actual) 
to  fifteen  per  cent.,  involves  a  distribution  of  £207,393, 
as  compared  with  £110,610.  The  balance  carried  for- 
ward is  also  increased  from  £136,265  to  £181,478. 

The  principal  items  of  recent  balance  sheets  are 
sunmiarised  in  the  following  table:  — 

LIABILITIES.        Kcserves , 

and 
Issued        Sundry      Carry - 
Dec.    Capital* Liabilitiest  forward) 
31  £  £  £      I 

1019  3,721,436        590.418  675,614 
1920  3,698,086     1,062,312  910,305   I 

®  Including  Debenture  stools. 

t  Including  credit  balances  and  final  dividends  payable. 

During  tlie  past  year  Debenture  stock  amounting 
to  £23,350  was  redeemed  and  cancelled.  The  re- 
serves, which  have  been  increased  from  £539,350  to 
£728,828,  are  represented  by  a  Debenture  redemption 
account  of  £76,642,  sundry  depreciation  reserves  of 
£()32,186,  aud  a  provision 'of.  £20,000  against  debts. 
The  fixed  assets  (at  cost)  have  been  increased  by 
£457,806  to  £2,886,868,  while  investments  (at  cost) 
and  loans,  less  reserves,  have  been  reduced  by 
£143,695  to  £1,405,027.  In  this  connection  it  is  im- 
portant to  note  that  three  subsidiary  concerns  in  which 
the  Coiupany  held  the  whole  of  the  share  capital 
were  complet:ely  taken  over  during  the  year,  and  that 
this  absorption  "has  necessitated  a  corresponding  trans- 
fer from  the  investments  ac^'Ount.  The  transfer  of  the 
assets  mav  also  explain  in  laige  part  the  growth  of 
stocks  (at" cost  or  under)  from  £435,093  to  £652,168, 
debtors  and  debit  balances  from  £480,828  to  £617,749, 
and  cash  from  £93,762  to  £108,891.  Sundry  habili-- 
ties  (including  final  dividends  payable)  and  credit 
balances,  which  presumably  cover  liability  for  taxa- 
tion, have  likewise  been  increased  from  £.590,418  to 
£1,062,312,  so  that  the  surplus  of  liquid  assets  (in- 
cluding investments  and  loans)  over  sundry  liabijities 
has  actuariy  been  reduced  from  £1,532,895  to 
£1,069,355.  In  this  estimate  allowance  has  to  be 
made  for  the  fact  that  the  investments  are  largely 
represented  bv  shares  in  other  companies,  wliich  may 
not  l>e  available  as  liquid  capital.  Judging  by  the  re- 
sults of  the  past  year,  the  difficulties  connected  with 
transport  .facilities  and  supplies  of  fuel  have 
apparently  been  overcome.  The  internal  reorganisa- 
tion, involving  tlie  establishment  of  a  joint  selling  and 
distiibuting  agency  for  the  different  associated  under- 
takings, also  seems  to  have  resulted  in  considei-able 
economies.  The  outlook  for  the  current  year,  how- 
ever, is  rendered  uncertain  by  the  prevailing  depression, 
but  'the  Company  being  well  )ilaced  as  regards  its 
markets  is  not  likely  to  be  severely  affected.  On  the 
assumption  of  a  tlivitlend  of  twelve  per  cent,  the 
Ordinary  shares,  now  quoted  at  23.s.  9d.  (ex  dividend) 
afford  a."  return  of  10.  L  per  cent ;  while  the  Six  per 
Cent.  Cumulative  Preference  shares,  quoted  at  lox. 
ex  dividend,  give  a  yield  ol  8  per  cent. 


BIRMINGHAM  SMALL  ARMS  COMPANY,  LTD. 

Issued  Capital:  £3,368.752  in  40,630  f-^  "  A  "  P'^'-  f  Sham, 
350,430  6%  "B"  Preference  £1  Shares  and  2,815,172  Ord. 
£1  Shares. 

64%  12-Year  Notes  :    £2,500,000. 

Div.       Sundry 
Year  to  Ket  l-rofcrence      Div.  on  Ord.      Tax       Alloca-    Carried 

July3i  Profit."         Divs.     .-Subject  to  Tax- Free       t.ons       lorward 

1911  19B6.10  10  167        159S        122,174     15  60,000         62,S8R 

\Jil     •■■        Sk  W  "'8157        27i  S13766     20        165,473      199.297 

i92il :::    lli.m   190.673    71     201,084  0     -     mo.sis 

•  After  nroviiMnc  for  taxation  and  deprociation.        _  ,„„„^ 

t  oVd .  cttf^tal  dmibled  a.,  from  August  1 , 1 91 S  hy  cap.UlUat.on  o!  reserves 
X  Period  of  18  montli-s  to  .lanuary  31,  19--1. 

Several   features  of  interest  are  contained  iu  the 
report  of  this  Company,  covering  the  eighteen  months 
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to  Januaiy  31  last.  Tlie  afcounts,  which  are  pre- 
sented }u  a  veiy  condensed  form,  show  that,  after 
providing  for  depreciation  and  taxation,  a  net  profit 
has  been  obtained  of  £566,881,  as  compared  with 
£373,091  for  the  preceding  period  of  twelve  months. 
As  usual,  the  income  tax  on  dividends  is  included  m 
the  provision  for  taxation,  the  distributions  being 
accordingly  shown  net.  To  provide  a  more  suitaW©' 
basis  for  comparison,  however,  it  is  necessaiy  to  add 
back  such  deductions  for  income  tax  in  each  year; 
and  the  adjusted  figin-es  given  in  the  above  table  conse- 
quently show  that  the  balance  profit  before  deduction 
of  income  tax  on  dividends  amounted  to  £684,408  (or 
at  the  rate  of  £456,272  per  annum),  as  compared  with 
£480,614  for  the  previous  period.  Having  regard  to 
the  increase  in  the  excess  profits  duty  and  the  indus- 
trial depression  which  develojjed  in  the  autumn,  this 
result  may  be  considered  satisfactory.  Owing  to  the 
longer  period  covered  by  the  accounts  and  the  issue 
of  new  shares,  the  Preference  dividends  (including 
tax)  abso)-h  £46,775,  as  against  £28,157,  while  rhe 
shott-term  notes  issued  during  the  period  call  for 
£143,898.  An  interim  dividend  of  five  per  cent.,  free 
of  tax  (equivalent  to  seven  and  one-seventh  per  cent. , 
subject  to  tax),  was  paid  on  an  increased  Ordinary 
capital  during  the  period;  but,  in  view  of  the  strin- 
gency of  liquid  resources,  it  has  been  deemed  advisable 
to  pass  over  the  final  dividend  and  carry  forward  the 
large  balance  of  £510,818. 

The  remarkable  changes  which  have  taken  place 
iu  the  position  of  the  Company  may  be  seen  from 
the  following  summary  of  recent  balance  sheets:  — 


LIABILITIES. 
Issued     Sundry     Eesen'es  & 
Capital  Liabilities*  Oarry  fwd. 
£  £  £ 

1917  1,653,623     1,411,660      570,306 

1918  1,653,623     3,166,394  1,749,770 

1919  2,879,796     2,204,269      718,167 
1921  6,868,752t  1,136,671  2,438,898 


ASSETS,  Invest- 

Fixed        Stoclts  ments 

Assets         &c.  Debtors    and  cash 

£  £  £  £ 

891,436  1,064,901      361,519  1,317,773 

1,148,245  1,347,627  1,635,206  2,437,7011 

1,353,232      841,166  1,084,949  a,522,S8(; 

3,100,096  1,434,994      725.079  4,1S3  352 


"  Including  sundry  provisions  and  final  dividfud.s  payable, 
t  Includiu?  short  term  Notes  £2,500,000. 

Since  July  31,  1919,  the  "  B  "  Preference  capihd 
has  been  increased  from  £300,000  to  £350,430,  and 
the  Ordinary  capital  from  £2,376,646  to  £2,815,172. 
In  January  "l920  £2,500,000  Six  and  a-Half  per  Cent. 
Twelve-year  Notes  were  also  issued,  the  expenses 
Involved  being  written  off  out  of  reserves.  The  sundry 
liabilities  of  the  Companj',  whicli  have  been  reduced 
from  £2,204,269  to  £1,135,H71,  include  a  provision 
for  taxation  and  a  loan  of  £580,000  from  two  of  its 
subsidiaries.  Tlie  general  reserve,  to  which  £100,000 
was  allocated  in  1919,  stands  at  £500,000,  and  in 
addition  there  is  now  an  "  assets  reserve,"  the  origin 
of'  which  is  not  specifica.lly  mentioned,  amounting  to 
£1,428,080.  It' seems  clear,  however,  that  this  re- 
serve represents  a  surplus  ilisclosed  on  the  occasion 
of  the  revaluation  of  the  Company's  property,  to  which 
tJie  directors  ma.ke  a  rather  vague  referent*.  This 
item  may  partly  explain  the  increase  of  £1,746,864 
in  the  fixed  assets  whi<'h  now  figure  at  the  large  total 
of  £3,100,096.  Sundry  stocks  and  shares,  of  which 
the  basis  of  valuation  is  not  stated,  have  been  increased 
from  £841,165  to  £1,434,994,  wliile  debtors  have  been 
fuillier  reduced  from  £1,084,949  to  £725,079.  Cash 
and  bills  now  figure  at  £293,954,  aiS  compared  with 
the  previous  total  of  £638.495,  which,  however,  in- 
cluded Government  securities.  The  increase  in  in- 
vestments, which  .are  valued  at  cost  or  under,  is  en- 
tirely due  to  shares  in  and  loans  to  subsidiary 
Companies,  now  exceeding  £3,758,900.  In  this  con- 
nection it  may  be  pointed  out  that  during  tiie  period 
under  review  the  (\>iupany  acqiiiied  the  whole  of  the 
Ordinaiy  capital  of  the  Aircraft  Manufacturing  Com- 
pany, limited,  and  an  interest  in  Peter  Hooker, 
Limited,  but  no  amount  is  included  in  the  assets  in  re- 
spect of  those  investments,  which,  with  the  heavy  ex- 
penses of  the  Debenture  issue,  have  been  entirely  written 
oS  out  of  ' '  reserves. ' '  It  seems  likely  that  the  resei-ves 
referred  to  were  previously  included  among  "  other 
accounts"  in  sundry  liabilities,  although  possibly  the 
invpstment.s  and  issue  expenses  may  have  been  written 


off  from  the  assets  rt^erve,  which  appears  in  the  pre- 
sent balance  sheet  It  is  difficult  to  understand  the 
reticence  of  the  directors  regarding  this  matter,  but 
presumably  the  necessary  explanations  will  be  ftu'- 
nished  at  the  general  meeting.  The  accounts  i-eveal 
an  acute  stringency  of  liquid  capital  which  fully  justi- 
fies the  directors'  decision  to  conserve  cash  resources 
as  far  as  possible.  Assuming  that  stocks  have  been 
valued  on  a  safe  basis,  the  financial  position  is  other- 
wise quite  satisfactory. 

The  report  mentions  ten  important  companies  in 
which  a  complete  or  controlling  interest  is  now  held, 
and  the  accounts  of  these  sul>sidiaries  made  up  to 
October  31  last  are  embodied  in  those  of  the  parent 
Company.  No  reference  is  made  to  the  existing  con- 
ditions of  trade,  but  it  is  clear  that  the  prospects  for 
the  current  year  are  by  no  means  promising.  The 
inal)ilily  to  pay  any  final  dividend  in  respect  of  the 
period  just  closed,  tlcspitti  the  fact  that  the  available 
balance  was  amply  sufficient  to  permit  of  a  final  dis- 
tribution of  five  ))er  cent.,  free  of  tax,  without  reducing 
the  amount  brought  foi-ward,  seems  to  indicate  that 
no  great  reduction  in  stocks  has  been  effected  since  the 
date  of  the  balance  sheet.  Dividend  prospects  depend- 
ing ujion  a  revival  of  trade,  and  increased  liquidity,  it 
is  not  difficult  to  understand  the  present  quotation  of 
lis.  3rf.  for  the  Company's  Ordinary  shares,  which, 
however,  seems  to  unduly  discount  the  future.  The 
five -per  cent.  "A"  Preference  shares,  which  are 
quoted  at  3|  ex  dividend,  afford  a  yield  of  7.8  per  cent., 
and  the  six  per  cent.  "B"  Preference  shares  atr 
13.'!.   10(i.  ex  dividend,  yield  a  return  of  8.7  per  cent. 

HADFIELDS  LIMITED. 

Issued  Capital ;  £2,144,784  in  30,000  4  J°„  Pref.  of  £10  each  and 

1,844,784  Ordinary  Shares' of  £1  each. 

£1.000,000    7.1%    10- Year    First     IWortgage    Debenture     Stock 

(£744,962  paid  up). 


Net 

Pref. 

Ord. 

To 

Oari7- 

Year 

I'roOt" 

Div. 

. Div.t , 

EeseiTe 

Forward 

£ 

£ 

£ 

% 

£ 

£ 

1914     ... 

134,.301 

13,600 

90,000 

22J 

26,000 

60,270 

1915     ,,, 

265,403 

13,600 

100,000 

26 

60,000 

152,173 

1916     ... 

...        262,127 

13,500 

120,000 

30 

86,000 

186,69.5 

1917     ... 

267,510 

13,600 

120,000 

30 

100,000 

209,705 

1918     ... 

202,896 

13.500 

120,000 

30 

70,000 

209,101 

1919     ... 

203,164 

13.600 

160,000 

10 

— 

133,765 

1920     ... 

107,857 

13,500 

92,238 

6 

— 

136,728 

'*  AIterprovidint?fordepreciationandtaxation. 
t  Free  of  income  tax. 

The  leport  of  this  Company  for  the  year  1920  shows 
that  the  net  pi'ofit,  after  providing  for  depreciation  and 
taxation,  amounted  to. £107, 857,  representing  a  decline 
of  almost  £95,300  as  conrpared  with  the  previous 
year.  This  set-back,  it  is  stated,  has  been  prirharily 
due  to  the  moulders'  strike  and  other  stoppages,  which 
seriously  affected  the  Company's  operations.  The 
manner  in  which  the  profit  has  been  distributed  is  in- 
dicated in  the  above  table.  The  Preference  dividend 
remains  unaltered  at  £13,500,  but  the  Ordinary  divi- 
dend, free  of  tax.  is  reduced  from  ten  per  cent,  to  five 
per  cent.  The  amount  involved,  however,  is  £92,238. 
as  compared  with  £160,00*"),  owing  to  the  larger  capital 
ranking  for  dividend.  In  connection  with  the  reduc- 
tion of  the  dividend  since  1918  it  should  be  remembered 
that  a  res€i-v6  capitalisation  of  £800,000  was  effected 
in  1919  by  the  distribution  of  two  fully  paid  Ordinaiy 
shares  for  every  sha^e  held.  The  changes  which  have 
occurred  in  the  capital  of  the  Company  may  be  seen 
from,  the  following  summary  of  recent  balance 
sheets : — 


LIAniLlTIUS. 

ASSETS. 

lleseivu 

Debtors, 

and 

Investment 

s  Ihsue 

Issued        .Sundi'y 

Oarry- 

Fixed                                 and 

I5l- 

Capital    Liabilities* 

Forward 

Assets    Stocks,  etc.        Cash 

pcn.>-6S 

Dee.Sl       £                  £ 

£ 

£                 £                   £ 

C 

1918      700.000    2,686,227 

904,100 

864,685    2,021,168     1,304,474 

— 

1919  1,900,000    1,497,721 

333,755 

964,740    1,367,372     1,399,364 

— 

1920  2,889,746t  1,1)59,199 

465,621 

1,402,025    1,377,694    2,017,711 

67,13e 

*  Includin^r  sundry  provisions  and  fiDal  dividends  payable.  • 

t  Including  instalments  of  £744,962  paid  up  on  Debenture  stock. 

During  the  past  year  the  Company  ^  issued 
£166,666  Ordinary  shares  to  Harper  Bean,  Limited,  in 
exchange  for  £166,666  Eight  per  Cent.  Cumulative 
Participating  Preference  shares  and  £83,334  Ordinary 
shares  of  that  undertaking.  The  Company  also 
acquired    £15,000    Pi-eferenoe     shares    and    £15.000 
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(JrdiiKiry  shaivs  of  John  Baker  and  Vu.  (Kotlici- 
liam),  '19-20,  Ltd.,  by  the  issue  of  £15,000 
Ordiniuy  sliares  in  exchange.  A  subsequent  issue  was 
.made  of  6'j,118  Ordinary  shares  at  a  premium  of  10s. 
per  share,  the  total  increase  in  the  Ordinary  capital 
dui-ing  the  year  being,  therefore,  £244,780.  In 
Novemter  last  the  Company  issued  £1,000,000  Seven 
and  a-Ilalf  per  Cent.  Ten- Year  First  Mortgage  Deben- 
ture sttK'k  at  98,  the  instalments  received  up  to  the 
date  of  the  present  accounts  being  £744,962.  The 
reservf!  account,  which  is  entirely  represented  by 
premium  on  shares,  now  amounts  to  £329,893,  as  com- 
pai-ed  with  £200,000  a  year  ago,  but  it  is  important  to 
note  that  this  increase  is  mainly  the  result  of  the  terms 
upon  which  shares  were  acquired  in  the  two  Companies 
mentioned  above.  It  may  be  pointed  out  that  the 
sundiy  liabilities  include  certain  provisions  presiimabIS' 
for  taxation  and  contingencies.  The  increase  of 
£497,285  in  the  fixed  assets  mainly  represents  the 
reconstruction  of  the  Company's  war  extensions  and 
the  installation  and  equipment  of  a  new  steel  foundiy 
and  rolling  mills.  The  change  in  st-c<'ks  and  work  in 
progress  has  been  comparatively  small,  but  sundiy 
debtors,  investments,  and  cash,  which  are  shown  in 
one  total,  have  been  increased  from  £1,399,364  to 
£2,017,711.  The  Government  securities  have  l)een 
taken  at  the  market  price  at  the  date  of  the 
balance  sheet,  but  the  other  investments  have 
Ijeen  taken  at  the  book  value,  which,  it  is  stated, 
in  only  one  case  materially  exceeds  the  market  price  at 
tiiat  date.  It  will  be  noted  that  these  investments 
include  the  shares  acquired  in  associated  companies. 
Including  these  holdings  the  liquid  assets  show  a 
surplus  of  £458,512  over  current  liabiHties,  including 
sundry  provisions  and  final  dividends  payable,  as  com- 
pared with  a  deficiency  of  £93,357  at  tlie  <Iate  of  the 
previous  balance  sheet.  It  may  be  stated  that  the 
issue  expenses  of  £57,136,  which  figure,  among  the 
assets,  were  incuired  in  connection  with  the  issue  of 
the  Debenture  stock. 

With  the  object  of  furthering,  its  interests  in  tlie 
United  States  the  Company  has  joined  with  the 
.'Vmei'ican  Clay  Machinery  Company  in  forming  the 
Hadheld-Penfield  Steel  Company,  m  which  it  now 
holds  a  substantial  interest.  Under  the  arrangements 
made  no  immediate  cash  contribution  is  required,  and 
it  is  not  expected  that  the  ultimate  requirements  in 
lliis  <lirection  will  necessitate  any  issue  of  further  capi- 
tal by  the  Company.  The  agreement  l>y  which  Harper 
Bean,  Limited,  arranged  to  take  its  supplies  of  steel 
from  the  Hadfield  woi"ks  has  so  far  proved  to  be  ve^y 
unfortunatt^,  but  it  is  state-d  that  everything  possible 
is  being  done  to  safeguard  sbareholders'  interests.  Tlie 
industrial  outlook  at  present  is  discouraging,  but  in 
view  of  tlic  completion  of  recent  impoitant  extensions 
earnings  sh<>idd  show  a  substantial  improvement  as 
compared  ^vith  the  past  year.  It  must  be  remem- 
bered, however,  that  Debenture  interest  for  the  current 
year  will  represent  a  charge  of  approximately  £75,00(). 
On  the  assumption  of  a  dividend  of  71  per  cent.,  free 
of  tax,  the  Ordinary  shares,  now  quoted  at  21.s.,  afford 
a  return  of  7.1  per  cent.,  free  of  tax  (equivalent  to 
10  per  cent,  subject  to  tax) ;  while  the  Four  and  a-Half 
per  Cent.  Cumulative  Preference  shares^  quoted  at 
6 J,  yield  a  return  of  6.7  per  cent. 


D.  H.  EVANS  AND  COMPANY,  LIMITED. 

Issued  Capital :  £500,194,  in  200,000  Preference  Shares  and 
300,194  Ordinary  Shares  of  £1  each.    4j;  Deb,  Stock,  £150,000. 

Year  Expenses  OrJiuuiy         Foiui'iers' 

to  Trading   *  neb.  Ropai  9  &  Ket      Bo-      Pref.      ^Div.->  ^Div.-, 

Feb.  Profit  service  Deprec.  Profit  serve  Div.  Amt.  %  Anit.  % 
l'j£  £  ££  ££££££ 

1017    201,008    134,073    T,93J      50,005    3,439H,0'iO    22. 521     12i    7,583       »0 

1918  226  133    145,24110,574      69,318    2,85712,000    22,524     12110,500       700 

1919  280,187  171647  14,174  94,465  0,46012,000  27,029  15  18.900  1.350 
1020  408,600  214.24124,985  169,28114,11612,000  7.'.,018'  ».•>  —  — 
1921    407,196    257,37715,099    134,719  82200tl2,000    00,039     20       —  — 

•  Amount  'ncre.-wed  owint,'  to  substitution  of  120,000  OrtliBnry  shares  of  £1 
for  2.000  Founders'  shares  of  £1 . 

'i'  Inchidiu;  £71,016  reseived  fur  taxation. 

Having  regard  to  the  difficult  trading  condiiions  of 
the  past  year,  the  results  disclosed  in  the  report  of  this 


firm  of  general  dra])eis  for  the  twelve  months  ended 
February  19  last  may  be  considered  satisfactoiy.  The 
gross  profit  at  £407,  L96  shows  only  a  trifling  reduction 
as  compared  with  the  record  results  of  the  previous 
year,  but  although  the  allowance  for  depreciation  and 
repairs  is  reduced  frorQ_£24,985  to  £15,099,  the  general 
expenses,  including  Debenture  sen'ice,  call  for  a  sum 
of  £257,377,  against  £214,241,  so  that  the  net  profit 
worlis  out  at  not  more  than  £134,719,  as  compared 
with  £169,281.  Excess  profits  duty,  for  which  re- 
serves had  not  been  made  in  the  previous  years,  neces- 
sitates a  provision  of  £63,516,  representing  the  amount 
due  in  respect  of  the  accounting  periods  to  Febru- 
ary 19,  1920,  and  in  addition,  £7,500  is  set  aside  for 
the  balance  of  income  tax.  As  in  the  previous  year, 
£10,883  is  provided  for  ^Mortgage  repayment,  but  the 
allocation  to  the  reserve  fund  is  reduced  from  £14,115 
to  £11,184.  The  Preference  dividend  absorbs  the 
usual  sum  of  £12,000,  while  the  Ordinary  dividend  is 
reduced  from  twenty-five  per  cent,  to  twenty  per  cent. , 
involving  a  coiTesponding  diminution  in  the  amount  dis- 
tributed. The  balance  of  £31,237,  which  is  carried 
forward  subject  to  Corporation  pix>fits  tax  and  excess 
profits  duty  in  respect  of  the  past  year,  compares  with 
£61,640  brought  in  after  providing  for  director='  ^^^ 
inuneration. 

The  balance  sheet  shows  few  alterations  oi  out- 
standing importance.  With  the  allocations  now  made 
tlie  Mortgage  and  Debentui'e  redemption  funds  are  in- 
creased to  £32,650  and  £12.326  respectively,  and  the 
reserve  fund  to  £130,552;  while  the  pensions  fund 
remains  unchanged  at  £21,000.  On  the  assets  side, 
the  properties,  which  include  goodwill,  show  little 
alteration  at  £5.S6,678,  but  stocks,  of  which  the  basis 
of  valuation  is  not  disclosed,  have  been  increased  from 
£182,969  to  £231,825.  The  investments,  excluding 
those  in  respect  of  the  Debenture  redemption  fund, 
ai'e  entirely  represented  by  Governrnent  securities,  the 
value  of  which,  at  cost,  remains  practically  unchanged 
at  £40,267,  while  cash  has  been  reduced  from  £133,554 
to  fe94,Sti2.  Due  to  the  heavy  di'ain  of  taxation  and 
the  nped  of  financing  larger  stocks,  the  liquid  assets 
sjiow  a  deficiency  of  £3.435  as  compared  with  cuiTent 
liabilities,  including  final  dividends  payable,  whereas  at 
the  date  of  the  previous  accounts  a  surplus  existed  of 
over  £65,700.  Allowance  lias  to  be  made  also  for  the 
fact  that  the  Company  is  liable  for  excess  profits  duty 
and  corporation  tax  in  respect  of  the  past  year.  The 
conservation  of  cash  resources  is  consequently  essen- 
tial, especially  in  view  of  the  present  depression  and 
tlie  stringency  of  the  money  market.  On  the  whole, 
the  prospects  for  the  current  financial  year  do  not  seem 
to  justify  the  anticipation  that  last  year's  dividend  of 
twenty  per  cent,  will  be  maintained.  Tlie  Ordinaiy 
siuires  are  now  quoteil  at  37,s.  6rf.,  at  which  price  a 
yielii  of  8  [)er  cent,  would  be  obtained  on  the  basis  of 
a  dividend  of  fifteen  per  cent.  The  Six  per  Cent. 
Cumulative  Preference  shares,  at  the  present  quota- 
tion of  15s..  also  afford  a  return  of  8  per  cent 

BRITISH   EMPIRE  STEEL  CORPORATION. 

Further  particulars  are  now  available  regarding  the 
basis  upon  ^vhich  this  Corporation  is  being  formed.  It 
will  be  remembered  that  under  the  new  agi-eeinent, 
completed  in  Febniaiy  last,  it  was  decided  to  etfect 
the  consolidation  only  of  the  Dominion  Steel  Cor- 
poration, the  Nova  Scotia  Steel  and  Coal  Company, 
and  the  Halifax  Shipyards,  under  the  name  of  the 
British  Empire  Steel  "Corporation.  In  accordance 
with  the  tenns  then  annoimced.  the  First  Preference 
shares  of  the  new  Company  are  to  be  issued  to  the 
Preference  holders  of  the  constituent  undertakings  on 
a  share-for-share  basis  except  in  the  case  of  the  Pre- 
ference holders  of  the  Nova  Scotia  Steel  and  Coal  Com- 
pany, whose  shares  arc  exchangeable  on  the  basis  of 
$120  new  First  Preference  for  ever>-  $100  Prefeience 
held.  For  every  $100  Ordinaiy.  holders  in  the 
different  undertakings  are  to  receive  shares  in  the  new 
Company-    in    the    following   proportions:    Dominion 
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Steel  Corporat'on,  $95  Seven  per  Cent.  Second  Pre- 
ference and  $40  Ordinary;  Nova  Scotia  Steel  and 
Coal  Company,  $90  Seven  per  Cent.  Second  Pre- 
ference and  $40  Ordinary;  Halifax  Sliipyards,  $60 
Seven  per  Cent.  Second  Preference  and  $25  Ordinary. 

To  give  effect  to  these  proposals  would,  it  is  stated, 
necessitate  the  issue  of  $19,950,000  Seven  per  Cent. 
Cumulative  First  Preference  shares  (Series  "  B  "), 
$57,350,000  Seven  per  Cent.  Cumulative  Second  Pre- 
ference shares,  and  $24,450,000  Ordinaiy  shares. 
Additional  capital,  when  required,  is  to  be  raised  by 
the  issue  of  Eight  per  Cent.  Ciunulative  Preference 
shares,  ranking  pari  passu  with  the •  Series  "B" 
Preference. 

It  may  be  remarked  that  the  merger  is  being  carried 
out  under  the  s&gis  of  some  of  the  most  important  iron 
and  steel  companies  of  this  country.  The  Canada 
Steamship  Lines,  although  not  included  in  the  revised 
■scheme,  will,  if  required,  co-operate  with  the  con- 
stituent undertakings  in  the  matter  of  transportation. 


5-16  YEAR  TREASORY  BONDS  (SERIES  B). 

Details  of  these  bonds  were  given  in  our  issue  of 
December  24,  1920. 

LONDON  HOUSING  BONDS. 

Details  of  these  bonds  were  given  in  our  issue  of 
December  24.   1920. 

THE  CENTRAL  ELECTRIC    SUPPLY    COMPANY,  LTD 

Offer  at  ninety-.seven  per  cent,  of  £500,000  Eiglit  per 
Cent.  Securetl  and  Guaranteed  Notes,  repayable  at  par  on 
April  1,  1926,  unless  redeemed  earlier  at  102.  .six  months' 
notice  being  given.  Flat  yield  £8  5s.  per  cent,  per 
annum  ;  minimum  yield  including  redemption  £8  15.?.  2'(T. 
per  cent,  per  annum. 

The  Central  Electric  Suiiply  Company  was  formed  in 
1897,  with  a  capital  of  £100.000,  by  the"st.  James'  and 
Pall  Mall  Electric  Light  Company,  Limited,  and  the 
Westminster  Electric  Supply  Corporation,  Limited,  for 
the  pui-pose  of  generating  and  .supplying  in  bulk  elec- 
tricity to  the  parent  companies.  In  addition  to  its  share 
capital,  the  Company  has  Ls.sned  £500,000  Four  per  Cent. 
Guaranteed  Debenture  .stock,  against  which  a  Sinking 
Fund  of  approxinuately  £200,000  exi.sts.  The  jiresent 
•emission  is  required  to  provide  funds  for  tlie  extension 
■of  the  power-.station.  The  Notes  will  be  secured  by  trust 
dee<l  as  a  specific  charge  on  the  f  reeliold  land  and  power- 
station  at  Grove  Road,  Marylebone,  N.W.,  and  by  a 
floating  charge  on  the  otlier  a.ssets,  subject  to  tlie  prior 
rights  of  the  £500,000  Debenture  stock  already  men- 
tioned. It  will  be  rememljeretl,  however,  that,  as  the 
Company's  undertaking  is  .statutory,  tlie  charge  cannot 
be  enfoi-ced  by  sale.  Tlie  engineer-in-chief  estimates  the 
value  of  the  fixed  iwsets  at  a  minimum  of  £1,585,000. 
While  this  figaire  indicates  ample  capital  security,  an  in- 
•dependent  valuation  would  have  been  more  desirable.  In 
the  matter  of  revenue  the  practice  of  the  Company  is  to 
•charge  the  pai-ent  undertakings  such  a  price  as  to  enable 
it  to  meet  all  charges.  It  is  e.stimate<l  that,  despite  the 
increased  interest-charges  due  to  the  not-e  issue,  greater 
■economy  with  the  new  plant  wiU  permit  of  an  actual  re- 
•duction  in  price.  The  emi.ssion  is  unconditionally 
guaranteed  as  to  principal  and  interest  jointly  and 
•severally  by  the  St.  James'  and  the  Westminster  Com- 
panies. Their  combined  net  revenue  available  for  divi- 
dends, according  to  the  prospectus,  has  varied  during  tlie 
past  decade  between  £84,782  and  £136,148,  being 
£127,752  for  1920.  The  annual  interest  of  £40,000  on  the 
notes  now  offered  is,  therefore,  doubly  a.ssured.  The 
figures  are  quoted  from  the  accounts,  and  though  no  com- 
prehensive statement  by  a  chartered  accountant  is  in- 
cluded, both  security  and  yield  may  be  con.sideied 
attractive.     The  lists  close  on  Tliui-sday,  April  14. 

NORTHAMPTON  GASLIGHT  COMPANY. 

Offer  ,it  ninety  per  cent,  of  £47,000  Se%-en  per  Cent. 
"Twenty-Year  Debenture  stock.  Flat  yield  £7  15s.  7(7. 
per  cent,  per  ^iinum ;  yield  with  redemption  £8  Os.  7(L 
per  cent,  per  annum. 

The  Company  supplies  gas  for  lighting  and  power  pur- 
■poses  to  the  town  of  Northampton.  It  has  power  to 
charge  at  the  I'ate  of  5.«.  per  1.000  cubic  feet  for  gas  con- 


sumecl  within  the  borough,  but  the  actual  price  is  at 
present  only  4s.  1^.  per  1,000  cubic  feet  for  lighting  and 
2s.  9^d.  per  thousand  cubic  feet  for  power  purpo.se#. 
within  the  borough.  Revenue  has  been  sufficient  to  allow 
of  an  annual  dividend  of  five  per  cent,  on  the  £351.596 
Consolidated  stock  for  the  past  sixteen  years,  in  addition 
t3  interest  on  loan  capital.  The  latter  has  an  authorLsed 
maximum  of  £121,250,  of  which  £51,250  has  been  raised 
in  Four  per  Cent.  Debenture  stock,  leaving  a  margin  of 
£70,000.  The  i^roceeds  of  the  present  issue  are  required 
for  the  purchase  of  new  plant  necessary  to  the  extension 
of  the  Company's  business.  The  stock  will  be  repayable 
at  par  on  July  1,  1941,  but  the  Company  resei-ves  the  right 
to  I'edeem  at  102  on  any  interest  date  after  July  1,  1931. 
subject  to  six  months'  notice  toeing  given.  It  will  ije 
registered  and  transferable  by  deed  in  the  usual  manner. 
For  a  high-cla.ss  security  the  yield  is  attractive,  but  in- 
vestors will  note  the  limited  marketability  of  the  stoclc. 
The  lists  close  on  Wednesday,  .\pril  13. 

THE  BRITISH  OXYGEN  COMPANY.  LIMITED. 

Offer  at  ninety-six  per  cent,  of  £250.000  Eight  per 
Cent.  First  Mortgage  Deljentnre  stock,  redeemable  at  par 
by  April  1.  1946.  Flat  yield  £8  6s.  8(/.  per  cent,  per 
annum.  IMininnim  yield  including  redemption  £8  7s.  7d. 
per  cent,    per  annum. 

The  BiitLsh  Oxygen  Company,  Limited,  is  the  oldest 
and  one  of  the  mast  extensive  oxygen  producing  and  dis- 
tributing organisations  in  the  world,  and  is  the  largest 
in  the  L^nited  Kingdom.  It  was  founded  in  1886  for  tlio 
purix)se  of  developing  processes  for  abstracting  oxygen 
fi-om  the  atmosphere.  In  addition  the  Company  manu- 
factures hydrogen,  nitrogen,  carbonic-acid  gas,  nitrous 
oxide,  an<l  argon  for  industrial  and  scientific  purpose*-. 

The  authorised  capital  is  at  present  £500.000  in  £1 
shares,  of  which  460,718  have  been  issued.  There  are  also 
oxitstanding  Deljentures  and  mortgages  for  £32,900,  which 
v.ill  be  repaid  at  I'ar  out  of  the  proceetls  oi  ihe  present 
i,ssue.  Tlie  latter  is  Ijeing  made  to  pay  off  mortgagee  and 
bankei-s'  loans  and  for  general  puipo.S''S.  The  Deben- 
ture stock  will  lie  secured  by  trust  deed  as  a  specific  mort- 
gage on  the  freehold  and  leasehold  lands,  buildings,  fixetl 
•plant  and  machinery,  an^l  on  the  shares,  stocks,  and 
Debentures  of  the  Company,  and  as  a  floating  charge  on 
the  remainder  of  the  assets,  present  and  future.  T)ie  Com- 
pany will,  however,  reserve  tho  right  to  charge  its  present 
holding  of  £111,850  nominal  of  British  Govenuneiit 
securities  to  secure  overdrafts  or  temporary  loans,  and 
will  covenant  not  to  create  any  other  mortgage  or  charge 
ranking  port  passii,  with  or  in  priority  to  the  Debenture 
stock  at  j> resent  authori.se<l.  The  trust  deed  will  provide 
that  the  additional  £250,000  Delienture  stock  shall  only 
bo  issued  to  the  extent  to  which  the  Company  may  have, 
after  April  1,  1921,  increased  its  as.sets  by  the  issue  of 
additional  siiare  capital,  or  by  accumulation  of  undis- 
tiibuteil  profits,  and  such  additional  stock  shall  can-y 
interest  not  exceeding  eight  per  cent,  per  annum.  A  sum 
of  £19,500  will  be  .set  aside  during  the  year  ending 
March  31,  1922,  and  a  sum  of  £23,500"annually  thereaflei" 
for  the  ser\i<e  nf  this  issue,  and  after  payment  of  interest 
the  balance  will  l>e  applied  as  a  sinking  fund  for  the 
redemption  of  tlio  Delienture  stock  by  purchase,  at  or 
Ijelow  par,  plus  accrued  interest,  or  by  drawings  at  par. 
plus  accrued  interest.  The  sinking  fund  wiU  be  sufiicient 
to  retire  the  whole  of  this  issue  by  April  1,  1946.  The 
Company  reserves  the  right  to  redeem  the  Debenture  stock 
as  a  whole  or  in  part,  at  par,  on  any  interest  date  after 
t  )ctol)er  1,  1930,  on  two  montlis'  notice.  Dividends  have 
Ijeen  paid  regularly  since  1899,  varying  from  ten  per  cent, 
in  1909  to  twenty-five  per  cent,  in  1920.  The  certifie<l 
net  assets,  according  to  the  balance  sheet  of  March  31. 
1920,  were  £548,318.  Since  that  date  shareholders  sub- 
scribed to  137,500  £1  shares  at  100  per  cc^nt.  premium, 
the  proceeds  Ijeing  exijended  mainly  on  fixed  assets.  The 
stock  now  offei^  posses.ses,  therefore,  substantial  capital 
security.  Profits,  less  excess  profits  <luty,  show  a  gradual 
increase  from  £30,896  in  1911  to  £167^253  in  1918,  and 
amounted  to  £132,691  in  1920.  -\s  the  annual  Debenture 
interest  will  lae  only  £20,000  it  seems  weU  assure<l.  The 
lists  rlo.sed,  oversubscribed,  within  a  few  hours  of  opening. 
LIPTON,  LIMITED. 

Offer  at  par  of  600,000  Nine  jj^r  Cent.  Cumulative 
Preference  shares  of  £1  each. 

Lipton,    Limited,    which  w^as    incori^orated  in    1898. 
is  at    present  one  of    the  largest    grocei-y  and  provision 
undertakings    in  the  world.       In   the  Unitetl   Kingdom 
alone    there  are  550    branches,   with  numerous  factories  ' 
and  warehouses,   and   throughout  the  world  the  firm  is 
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repnwent<'<l  in  t-vcry  inijKjilant  tratliny  <r-iiU-.'.  11 
possesses  its  own  tea  gardens  auil  lubbei'  plantatimis  in 
Ceylon.  The  issued  share  capital  is  £2,250,000,  of  which 
£1,000,000  is  in  Five  per  Cent.  Preference  shares  and  the 
remaiiulcr  in  Onlinai'y  shares.  Debenture  sttx-k  out- 
standint;  amounts  to  £500.000  in  Four  per  Cents,  and 
£600.000  in  Six  per  Cents.  The  object  of  the  present 
emission  is  to  provide  further  working  capital,  primarily 
for  the  rapidly  inciea.sing  home  trade  and  for  general 
•develoi)inent  of  (he  busines.";.  The  Nine  per  Cent.  Prefer- 
ence .sliares  will  rank  for  dividend  and  return  of  capital 
next  after  the  Five  per  Cent^,,  in  front  of  whi'ch  stand, 
of  coui-se,  the  Debenture  stocks. 

The  retail  sliops  have  been  considerably  increased  in 
niuiibcr  since  the  Armistice,  and  turnover  and  profits 
have  regisU'it>d  a  <'oriesp<5nding  increase.  Net  as.seL";, 
according  to  the  balance  slu^t  of  March  31,  1920, 
amounted  to  £2,743.005.  As  would  be  expected  in  a 
multiple-shop  nndert.aking,  stocks  .stood  at  a  very  high 
figure,  £2,150,793.  The  Company  <laims  to  lie  at  present 
in  the  fortunate  position  of  Imlding  otdy  the  minimum 
stocks  on  a  falling  market.  It  would,  however,  have  Ijeen 
desirable  to  iinlude  an  approximate  figure.  Deducting 
Debenture  liability,  net  assets  a.s  on  March  31.  1920,  were 
£1,643.000,  wlii<-h  covers  the  1.000.000  existing  Pi-efer- 
«nce  share.-,  and  the  600,000  now  offered,  without  taking 
account  of  tlie  assets  priKiiraide  with  the  proceeds  of  the 
present  i.<«ue.  Profits  are  shown  in  the  praspectus  lor 
the  last  four  years  only,  .showing  a  gradual  increase  from 
£258,530,  less"  excftss  profits  duty,  in  1917,  to  £411,192  in 
1920.  The  total  Debenture  intere.st  and  T'leference  divi- 
dend will  amount  to  £196,000.  Do-spite  the  coUap.se  of 
ovei'si^aa  markets,  results  for  the  year  just  ended  are 
anticipated  as  satisfa<-tory,  and  tlie  dire<'tors  exjiect  that 
the  final  Ordinary  dividend  will  be  as  in  the  three 
previous  periods,  making  twelve  and  a-hal!  per  cent,  for 
the  year.  The  present  i.ssue  .seems  fairly  well  secured, 
but  in  view  oi  the  cri.sLs  through  which  trade  lias  passe<l 
during  the  last  twelve  month.s  it  is  unfoi-tunato  that  more 
up-to-date  figui-es  are  not  available.  The  lists  close 
Monday,  .\pril  11. 

CORNWALL  CHINA  CLAYS,  LIMITED. 

Offer  of  40,000  £1  ( trdiv.ary  shares  at  par. 
•Cornwall  and  Devon  omiinaiul  a  virtual  monopoly  in 
the  ni.;Mket  for  the  high-grade  china  day  requireil  by 
pottei-y,  textile,  and  paper  manufacturei-s.  The  industry, 
to  the  extent  of  ninety-eight  per  cent.,  is  controlled  by 
Associated  (^hina  Clays,  liimited,  which  is  thus  in  a 
position  to  fix  a  minimum  selling  price.  The  public  does 
not  often  r©f.eive  an  opp<ntunity  of  participating  in  such 
entei-priso,  and  it  is  ])erhaps  a  leflection  of  general  finan- 
cial conditions  that  the  latest  formed  Company,  Cornwall 
China  Clays,  Limited,  has  not  obtainet.1  its  capital  from 
private  soui'ces.  It  has  Ijeen  incorpoiattd  for  the  pur- 
pose of  acquiring  an  option  on  a  forty-year  lease  over 
143  {teres  of  kaolin  deposits  in  Cornwall.  Trial  pits  have 
been  ojjened  over  twenty  acies,  tlie  clay  from  which  i-s 
state<l  to  lie  of  excellent  quality.  The  property  is  situate 
on  a  gentle  slope,  wlijch  facilitates  piping  the  day  to  the 
dry,  which  itself  lies  adjacent  f<>  the  Great  Western  Rail- 
way line.  Production  costs  are  expected  as  a  conse- 
quence to  lie  low.  The  purchase  price  of  the  options  and 
Uoences  is  £5.000  in  shares  plus  £2,500  in  cash,  i-efnnding 
expenses  borne  by  the  pn)niot<>rs.  The  whole  of  tlie  pre- 
liminary (-x(*en6e.s,  anticipate*!  at  £3,500,  will  lie  borne 
by  the  Coin))aiiy.  No  estimate  of  profits  is  given  in  the  pro- 
spectus, nor  is  it  stated  what  are  the  present  or  prospec- 
tive relations  with  Associated  China  Clays,  Limited.  The 
issue  is  confinecl  in  its  apj^eal  to  those  with  an  intimate 
knowletlgo  of  tlie  enterprise.  Investors  will  note  the 
apj>arent  alienee  of  intention  to  procure  a  Stock  Ex- 
change quotation.     The  lists  close  on  Tliursday,  .Vpril  21. 

ISSUES  TO  SHAREHOLDERS. 

United  Skiidanu    (Summi;a)  Itriiiuiu  1'i.axtations.- 
1,000. (XW  2.-i.  .shares  at  par  in   the  proportion  of  one  new- 
sliaro  tor  every  five  held.     Applications  for  more  than  tini 
rata  allotment  may  be  made.     Tlie  ri^ht  of  renuiKiatiou 
ifi  given.     Clo-sing  date,  Saturday,  Ajjril  9. 

An-neK  On..  250,000  "A"  £1  shares  to  "A"  share- 
holdei-s  and  250.000  '  B  "  £1  shares  to  "  B  "  shareholdei-s. 
at  £2  per  share- in  ea<di  case.  Tlie  right  of  i-enunciation 
is  given,  and  allotment  letters  will  be  split  on  applica- 
tion.    Closing  date.  April  28, 

PENDING  ISSOES. 

City  of  London  Ei.kctkic  Lighting.*  94.050  £1 
Ordinary  shares  at  22s.  6J.  each  and  300,000  £1  Second 
Cumulative  Preference  at  par. 


RESULTS. 

City  ui  .Vucklanu.-  The  issue  of  £500.000  ^Mx  and  a- 
Half  per  Cent.  Debentures  of  the  City  of  Auckland  (Elec- 
triv-al  l'n<lertaking  E.xtensions  Loan)  having  Ijeen  over- 
.subscrilieil,  the  lust  was  closed  on  Monday  at  11  a.m. 

John  Mackintosh  and  So-n's. — We  are  officially  in- 
formed that  the  issue  of  £300,000  Ten  per  Cent. 
Cumulative  Preference  shares  was  over-subscribed  witliin 
forty-eight  hours,  and  the  list  was  closed  for  town  and 
country  at  3  p.m.  on  Wednesday. 

MoxD  Nickel  Comtaxt. — We  are  informed  that  the 
offer  for  sale  made  by  B.S.T.,  Limitetl.  of  £1,300,000 
Eight  per  Cent.  ^Mortgage  Debenture  stock  of  the  Mond 
Nickel  Company  having  been  largely  over-subscribetl,  the 
li.st  was  dosetl  at  3  p.m.  yesterday. 

British  Oxygex. — Messrs.  Higginson  and  Company 
announce  that  the  subscription  lists  for  tlie  issue  of 
£250,000  Eight  pw  Ont.  Fiist  Mortgage  Debenture  stock 
of  the  British  (Oxygen  Company  were  closed  for  London 
at  noon  on  Monday,  the  issue  having  been  over-substrribed. 

R.  E.  JoNKS. — We  are  officially  informed  that  the 
issue  of  700,000  Preference  shares  of  R.  E.  .Jones  has  been 
over-subsirilH-<l,  more  than  5,700  applications  being  re- 
ceived. 

Niger  Notes. — We  are  informed  by  Messi-s.  Lazard 
Brothers  and  Company,  Limited,  that  an  agi-eement  ha.s 
lieen  entered  into"  between  Lever  Brothei-s,  Liniite<l,  and 
thenisehes,  acting  on  behalf  of  the  holders  of  the 
£2,500,000  Eight  per  Cent.  Seven-Tear  Notes  of  the  Niger 
(%>mpany.  Limited,  recently  issued  by  them,  by  which 
these  notes  will  Ije  guaranteed  lx)th  as  to  principal  ;ui<l 
interest  by  Lever  Brothers,  Limited.  We  understand  that 
this  guatant^ie  is  given  in  view  of  the  fact  that  the  pro- 
posed arrangements  providing  for  the  acquisition  by 
Jlessrs.  Lever  Brothers,  Limited,  of  Ordinary  shares  of 
the  African  and  Eastern  Trade  Corporation,  Limited, 
are  not  lieing  procee<led  with,  so  that  tlie  contemplated 
transfer  of  those  shares  to  the  Niger  Company  will  not 
take  place,  although  the  transfer  of  the  Ordinary  shares 
in  Lever  Brothers,  Limited,  own  West  African  companies 
will  lie  carrieil  out  as  contemplated  in  the  prospectus^ 
Noteholders  are  invited  to  deposit  their  notes  with 
Jlessrs.  Lazard  Brothers  and  Company,  Limited,  on  or 
afte-r  April  11,  for  endoi-sement  of  the  guarantee. 
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Player's 

Navy  Cut 

Tobacco 

"BBAUTIFULLT  COOL  &  SWEET  SMOKING.' 

Packed  in  varying  degrees  of  itrength  Co 
tuit  every  class  of   imokcr. 

Player's  Cold  Leaf  Navy  Cut. 
Player's  Medium  Navy  Cut. 
Player's    "Tawny"    Navy     Cut. 

PER  1/-  OZ. 

Player's  "White  Label"  Navy  Cut. 

PER        lO^"-         OZ. 

Also  PLAYER'S  NAVY  CUT  DB  LUXE.  « 
development  of  PUyer's  NivyCut  picked  io  2ox 
iDd  4ox.  lirtiehi  tia«  at  2/4  and  ^8  reapectJvely, 

JOHN  PLAYER  &  SONS, 

Nottingham. 
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COMPANY  REPORTS  ANALYSED. 


Year 
ended 

31/12/20 
31/12/20 


Net 
Profit.* 
£ 


Name  of  Company 

Raflwavs — Home  t 

Hymonth,  Devonport  &  Stli.  West  Junctn. 

Canab  and  Docks : 

Penarth  Pontoou,  Slipway  &  Snip  Repairing 

Commercial  and  Industrial  t 

Birmmgham  SpaU  Arms       ...         (IS  mos)"31/l/21  ^Ge,!.^ 

PobbT  &  Co 10/2/21  44,400 

British  &  Arscntine  Meat     31/12/20  341,507 

British  Portland  Cement       31/12/20  323,40*; 

OanninsfW.) 31/12/20  14,397 

Onni  Hotel  (Bristol)           31/12/20  3,934 

Jays,  Ltd 31/1/21  21,659 

Macfarlane  &  Robinson         31/12'20  13,961 

Mazawattee  Tea           ...21/12/20  29,28C 

Metropolitan— Vickers  Electrical     31/12/20  273,491 

Smith's  (Thomas)  Stamping  Worbi            ...  31/7/20  '      67,004 

Spencer,  Turner  &  Boldero 16/1/21  68,359 

Swift  of  Coventry        (17  mos)  31/12/20  Dr.78.549 

Tanxhall  Motors"        31/12/20  35,222 

□eetric  Lighting  and  Power  : 

Bromley  (Kent)  Ele  -tr'c  Li^ht  &  Power    .. 
Folkestone  Electricity  Supply  

Financial  Lind  «nd  Investment": 

Mercantile  "Marine  Finance 

Natal  Land  &  Colonisation 

National  Guarantee  &  Suretyship 

Insurance  : 

British  &  European  Insurance 
British  Engine,  Boiler  &  Electrical 
British  Genera!  Ins  irance     ... 
Oaxton  Insurance 

Law  Union  &  Rock    ...         

Iroa*  Coal  and  Steel : 
Albion  Steam  Coal 

Dnnlop  (James)  

Sheffield  Steel  Products  

United  National  Collieries     ... 

Tea,  CoSee  and  Rubber  : 

Malay  Rubber  Planters 

Pantiya  Tea  &  Rubber         

Mining: 

Bantjes  Coasolidated 
Ohendai  Consolidated. 

City  Deep  

Durban  Eoodepoort  Deep     31/12/20  Dr.  32,33.'. 

Geldenhuis  Deep  31/12;20  84,33(1 

Oop  ng  Consolidated 30/9,20  97,400 

EedangTin 29/2/20     Dr.    1,034 

Knight  Central  31/12/20  73,573 

Mason  &  Barry  31/12/20  67,685 

JTational  Mining  Corporation  31/12/20         22,336 

Pengkalen         30/9/2(1  10,412 

Fremier  (TransTaol)  Diamond         31/10/20       507,009 

aambutan        30/6/20  23,163 

Eobinson  Gold  31/12/20         96,182 

aose  Deep         31/12/20        191,fifi" 

Tekka-Taipini' 31/10/20  3G,0S2 

Tndor  Gold      31/12/20  Dr.    1.367 

Tan  Dyk  Proprietary... 


Pref. 
Div. 

£ 


Carry-forward 

Other       - — '—^ 

Ord.  Div.       Placed  to  Alloca-  Inc.(  +  ) 

. ' s      Reserve      tions  Amt.  orDee.(  — ) 

%  £  £  £  £  « 


28,664         19,110 


eg  9,450 

10  -5.090 


.5,000         — 


31/12/20 
31/12/20 


.  28 '2/21 
.  31/12/20 
.  31/12/20 

.  31/12/20 
.  31/12/20 
.  31/12/20 
.  31/12/20 
.  31/12/20 

.  31/12/20 
.  31/12/20 
.  31/12/20 
.  31/12/20 


9.599 
4  76S 


51.611 
28,888 
3,112 

3,849 

11,8.56 

137,458 

7,645 
95,368 

46,725 

82,727 

213,212 

237.703 


32,742 
33,004 
38,207 
70,800 


9.625 

4,900 

12,320 

102,727 

S,250 
9.208 


2,500 


8t 
10 
12i 
15 

71 
10" 
10 
10 
10 
121 
20 


r, 

n 


10 
S3?, 
30  B 
10 


140,758 

9,220 

125,362 

207,393 

8,286 

1,702 

14,000 

6,984 

8,167 

63,029 

35,000 

38,179 


5,000 
150,000 


3,258 

100,000 
22,500 
10,000 


4,000 
25,000 


4,660 


2,277 
5,000 


3,538 
2,4.52 


,510,818 
14,561 

40,695  + 

181,478  + 
1,452 

7,720  + 

18,996  — 

4,034  — 

25,209  + 

58,824  + 

11,671  — 

6,576  + 

Dr.  68,249A  — 

48,691  + 


104 
2,661 


+292,651 

—  6,824 
+  2  937 
+   46,213 

+  2,232 

—  1,966 

—  3,467 
+  3,799 
+  7,735 

—  496 
+     1,929 

—  86,049 
36,222 


4.600  5,230' 

2,375  — 


23,823 
3,500 

700 

14,280 

33,894 

4,899 

63,000 


1.315      —        131 
8.32      —        10' 


100,000 

3,000 

30,000 


.  30/9/20  12,039 

,  31/12/20  Dr.    4,932 

.  31/12'20  17,261 

..  30/4/20    Dr.       833 
..  31/12/20       472,980 


13,200           10  22,000  —  — 

19,.500  —  —  50.000 

—               10  98,474  — 

13.5,53           131+  169,016  38,065 


J  93J  

—      Dr.    3,000         — 


32i        415,250  —  — 


92,500 


15 

87,863 

15 

59,365 

2P 

67,500 
46,293 

15 

1,100 

15 

3 

7,088 

440,000 

15,000 

82,500 

27} 
6 

192,500 
17,434 



61,611 

— 

— 

— 



27,732 

+     1.103 



— 

— 

5,142 

—        388 

2,945 

10 

3,63S 

524 

—  "     489 



3,698 

—     3,424 

14,190 

29» 

— 

14,636 

+     4,664 

112,008 

26 

— 

3,217 

—        364 

— 

— 

— 

361,793 

—    2,368 

— 

— 

_ 

24,908 

+  11,528 

64,658 

e 

— 

43.469 

+   13,227 

74,586 

5 

— 

171,954 

+114,737 

145,879 

10 

— 

65,103 

+  17,069 

184,326 

35t 

_ 

16,227 

+     9,108 

8,801 

35 

— 

1,776 

—     1,932 

11,089 

35 

„ 

121,861 

+  17,261 

_ 



, 

186 

—        823 

902 

— 

— 

303,201 

+   67,730 

— 

23! 

—    Dr.  13,366 

—  32.335 

— 

—  , 

— 

150,071 

—     3,537 

— 

10 

7,500 

46,673 

+  30,534 

— 

— 

—   Dr.    4,139 

+     1,024 

— 

— 

— 

142,758 

— 

— 

— 

5,000 

23,719 

+  16,392 

— 

— 

— 

22,336 

— 

— 

*- 

4,000 

8,576 

—        676 

— 

— 

NOTE. 


40,964 
12,439 
186,089 
134,047      — 
18,649 
Dr.106,672      + 
31/12/20  Dr.    6,429  —  —  —  —         ■    —Dr.  130,875      + 

A.  'Written  off  premum  of  £100,000  on  shares  issued  in  1919.     B.  Share  for  share  issued  at  parin  1920 
•  After  proTidirg  for  aU  Government  taxation,  piior  chaipes,  4c  t  Tal  free.  J  Half-year 

Secretaries  of  public  companies  are  respectfully  reouested  to  forward  reports  and  accounts  as 
Uiey  appear  for  Inclusion  in  the  above  table. 


24,991 
8,163 

12,682 
840 

1,367 
6,429 


Previous  Year 

Net      Ord. 

Profit      DiT. 

£  % 


28,786 


2» 


373,091 

61,136 

389,471 

202,565 

10 

12J 

is' 

-94,230 

-    17i 

43.391 

-S   15 

59  808 
42,015 
25,837 

30 
10 

6,137 

4,850 

4 
41 

14  263 


^35 
25 


Dr. 

Dr. 


1,163 
6,221 


RoTTERDAMSCHE  Bank  vEREENiGiNG. — Cabled  results 
of  last  year's  operations  by  the  Rotterdamsche  Bank- 
vereeniging  give  as  the  aggregate  net  profits  a  sum 
of  Fl. 20,175,324— an  increase  of  PI. 2,074,906  on  the 
Fl.18,100,418  of  1919,  in  which  year  a  fifty  per  cent, 
increase  in  capital  (from  50  to  75  million  florins)  was 
accompanied  by  a  large  expansion  in  both  deposits  and 
advances  and  a  rise  in  net  profits  of  100  per  cent.  The 
ordinary  resei-ve  is  to  be  raised  by  F1.5  million  to 
FI.35  million,  F1.4  million  is  to  be  set  aside  as  a 
special  reserve  fund,  one  million  florins  being  devoted 
to  writing  down  premises  account,  and  Fl. 930, 596 
carried  forward.  The  effect  is  to  retain  undivided 
about  half  of  the  realised  profits,  the  strength  and 
resources  of  the  Bank  being  correspondingly  enhanced. 

B.4NK  OF  Sc0TL.\ND. — A  more  detailed  classifica- 
tion of  certain  of  the  assets  is  a  noticeable  feature  of 
the  balance  sheet  of  February  28,  1921,  submitted  on 
the  5th  instant  to  the  first  annual  meeting  of  pro- 
prietors held  under  the  Bank  of  Scotland  Act,  1920. 
At  £45,298,600,  following  £45,296,918,  the  balance- 
sheet  totals  have  been  almost  stationary,  and  at 
14.5  per  cent,  thereof  the  proportion  represented  by 
cash,  bank  balances,  and  items  in  transit  remains  un- 
changed, but  in  place  of  the  combined  asset  of  "  Gold 
and  silver  coin,  currency  notes,  notes  of  other  banks, 
cash  balances  with  London  bankers,  and  cheques  in 
course  of  transmission,"  totalling  £6,565,604  in  the 
earlier  year,  we  now  have  the  additional  information 
afforded  by  three  separate  amounts  for  (1)  cash  and 


balance  with  the  Bank  of  England,  (2)  balances  with 
London  correspondents  and  other  banks,  and 
(3)  cheques  and  documents  in  Transitu,  aggregating 
£6,574,003.  Money  at  call  and  short  notice,  hither- 
tb  includetl  with  British  Government  securities,  is  now 
disclosed  separately  at  £2,195,705,  or  4.8  per  cent., 
the  combined  figures  (£15,610,607)  being  lower  than 
l)efore  by  £2,246,029.  Other  investments  at 
£1,272.227  show  a  reduction  of  £216,380,  Indian  and 
foreign  Government  securities,  though  only  about  one- 
tenth  of  the  whole,  being  on  this  occasion  distinguished 
from  the  rest.  The  principal  increase  appears  in  the 
hitherto  grouped  figures  of  bills  discounted,  current 
accounts,  and  other  advances,  now  .standing  for 
£20.362,823  (in  succession  to  £18,064,236),  further 
liglil  on  the  liquidity  of  the  Bank's  position  bein^ 
tiirown  by  the  fact  that  this  large  sum  consists  to 
the  extent  of  nearly  one-fourth  of  Treasury  bills,  part 
of  £6,656,467  in  all  represented  by  bills  discounted. 
Liabilities  to  the  public  chiefli'  comprise  deposits  and 
credit  balances  of  £37,687,358,  following  £36,943,953, 
acceptances  of  £841.751,  against  a  previous  £673,307, 
and  a  note  circulation  increased  by  about  £100,000 
to  £4,328,175.  Returned  at  £309,603,  the  net  profits 
are  within  about  £10,000  of  those  of  the  preceding 
year,  and  allow,  after  the  application  of  £120,000  (fol- 
lowing £160,000)  to  depreciation  in  investments  and, 
£20,000  (as  against  £10,000)  in  reduction  of  bank 
premises  account,  of  a  repetition  of  the  sixteen  per 
cent,  dividend  (subject  to  tax),  leaving  a  carry-forward 
of  £76,137,  as  against  £-54,934  brought  in. 
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MEETINGS 


OF    PXJSJLiIC    COIVIPANISS. 


The  National  Bank  of  Egypt. 


The  twenty-first  annual  general  meeting  of  the  shareholders 
in  the  National  Bank  of  Egypt  was  held  on  March  29  at 
the  head  office  of  the  Bank  in  Cairo,  Mr.  B.  Hornsby,  C.B.E. 
(the  Governor),  presiding. 

The  directors'  report  was  as  follows  : 

The  directors  present  to  the  shareholders  the  balance  sheet 
and  profit  and  loss  account  for  the  year  ended  December  31, 
1920. 

The  L'rosji  jirofit  for  the  year,  after  providing'  for  Ucpreriation  on  the  bank's 
buildings  and  furnilure,  for' rebate  of  discount  and  for  bad  and  doubtfid  debts 

Emounts  to  £1,269,211  19    9 

After  deducting  from  tliia  sum  : 

For  directors'  few      £11,208    6    8 

For  current  cxpcu.-^ci> 430,849    6    3  442,056  11  10 


there  remains  ... 
The  ilirectorB  propuec  to  alloiaite  : 
For  depreciation  of  Oovemnient  and 

sundr>' securities £188,476     5     0 

For    depreciation    of    securities    in 
L,'u:ir.mtee  for  the  Note  Issue         ...       58,246     8    0 


£827,154     7  11 


Leavinj;;  a  net  proCt  of 
In  eoiifonnity  with  Article  49  of  the 
DunkV  Statutes,  a  dividend   of    4% 
is  ]tuyable  on  the  Share  capital  ... 

.:Vft«T  this  statutory  distribution  there 
n-uiains  

A'liliri:^  to  this  the  balance  brought 
forunnl  from  la.=t  year     ...         ... 

tb*'  amount  available  is 
The  directors  ccusider  it  prudent  to 
allocate  to   Special  Reserve  for  cou- 
tinecncied  &  sum  ot 

which  leaves 

From  tliirt  amount  the  directors  recom- 
menil  ihe  payment  of  an  additional 
dividend  of  11%  ou  the  share  capital 
which  will  absorb       

:itid  leave  a  balance  to  be  carried  for- 
vval-d  of  


346,722 

13 

0 

£580,431 

14  11 

120,000 

0 

0 

i-460,431 

14 

11 

141,932 

7 

3 

£602,364 

2 

1 

100.000 

0 

0 

£502,364     3     1 


.130,000     0     0 


£172,364 


K.ich  share  will  thus  be  entitled  to  a  dividend  of  SOc. , 
equivalent  to  fifteen  per  cent,  on  the  share  capital.  An 
interim  dividend  of  8s.  per  share,  =  four  per  cent.,  having 
been  paid  ou  September  3,  1920,  the  balance  remaining  to 
be  distributed  is  22^.  per  share  =  eleven  per  cent. 

Balance  Sheet,  December  31,  1920. 

LIABILITIES. 


Share  riipilal  :  £E. 

3(11). iKHi  fully  |i:iid  Shares  o[£10  etvch  2.926,000 

eitatuliirj'  Ktsene  Fund         1,462,500 

Special  licservi' .585,000 

Ourront,  Depositand  other .\«'COunts  17,272,377 

Egyptian  Oovemmeul              799.902 

Mixed  Trihuuab!            2, 109, ISO 

Bauki'iv'  AocountB       1,028,673 

Ohequos  and  Kills  payable     258,000 

AeioptJU  es,  as  per  eoDtra  ...         ...  714,667 

Rebate  of  Discount  ou  Bilk  not  yet  due  1 7,895 

Start  Provident  I'und 19,024 

DIvidencis  Um-laimeil 17,478 

Provision  for  payment  of  final  divi- 

di-n.i  at  the  rate  of  11%  p.a^    ...  321,750      — 

Frolit  and  rxiE>^  A«:aunt  Balance      ...  168,064      999 


MM. 


307 
587 
883 
9RII 
(112 
9;!l 
032 
935 
624 


£St.        E. 

3,(100,(J<;0     0 

1,500.000     0 

600,000    0 

17,715.258  15 

820,412  18 

2,163,262     8 

1,054,947  i:i 

264.6)6     S 

732,993  16 

18,353   17 

19,512  15 


27,699,406       S6B 


17,926  15  11 


330,000     0     0 
172,364     2     1 


2S,409,647  11     3 


ASSETS. 


Oovernnient  riecuritiee  and  Pocurities 
guaranteed  by  tlie  Efjyptian  Goveru- 
nicnt  

fiundr.v  Securities         

Advani;os  on  Menjiandise      

Advances  on  .Securities  

Advanccw  other\vi.s»^  sec\ircd 

Sundry  other  Advances  

Egyptian  Go\emu.cnt  

Sudan  tiovenimont      

Olient.s'  Liability  for  Acceptances     ... 

Bills  of  K.\ciian^'e         

I,o<al  Bills  Discounlecl  

Ohetpics  Receivable      

Buildiiitrs,  Furniture,  &c 

Mone.v  at  call  and  at  short  notice 

Bankere*  Accounts       

Bajjk  of  Kngland         

Oash: 

Notes     £K.S,145,691,760 

Hold  &  Silver  coin,  &c.    241,339,034 


£E. 

8,951,624 
271,133 

1,822,144 

1,896,139 

1,054,199 
886,738 

4,160,099 
245,362 
714,667 

l,6.'il.484 

140.0(;G 

4,3i-8 

308,8al 

1,326,000 
792,449 
107,986 


WM. 

8.'i8 
690 
137 
569 
6(6 
153 
206 
2'68 
979 
466 
820 
810 
524 

187 
786 


£St.  s.  d. 


9,181,163 

278,066 
1,868,865 
1.944,7C8 
1,081,250 

9C8.449 
4,266,768 

251,663 

732,992 
1,073,317 

143,667 
4,601 

316,811 
1,360,000 

812,768 

110,764 


14  0 
16  9 

15  8 
10  8 

8  11 

7  9 

8  4 
12  1 

16  0 
8  0 

15  4 
G  111 

16  5 
0  0 
7  11 

12  0 


3,387,030   784 


,699,406   308 


3,473,877  14  7 
:8,409,647  11  3 


There  is  a  contingent  liability  in  respect  of  bills  redis- 
oouiited  of  L.E.3,180,532.107  =  £3,262,034  4.v.  3</. 

Under  the  heading  "  Bankers'  Accounts "  is  included 
£571,187  0«.  8d,  to  credit  with  banks  in  Gernumy  and 
Austria.  i 


Issue  Department. 


Notes  issucil      

£E. 
...     5,333,189 
...  16,866,810 

MM. 

678 
422 

£H.            iOL 

40,400,000       — 

40,400,000      — 

Gold        

•British  Trc-usury  Bills 

££.             MM. 

20.200.000    — 

Securities — 
Eg^yptian  Government  Securiticfi  and 

Securities     guaranteed     by     the 

Egyptian  Government     583,366      880 

British  Treasurv  Bills  and  Kational 

War  Homls    '         19.816,633       120 


20.200  000     — 


40,400,000     — 

*  By  authority  of  the  Egyptian  Grovemment  iheae 
Trea*iurv  Bills  are  deposited  in  lieu  of  gold.  (See  Journei 
Offiriel  of  October  30,  1916.) 


Profit  and  Loss  Account. 


£E. 


ist.    E.    d. 


im. 

Directors'  Remuneration 

Current  Expenses  

Depreciation  of  Qovermnent  and  Sundry 

Securities        

Depreciation  of  Securities  deposited  in 

f^iiarantee  for  the  Note  Issue 
Interim  Dividend  at  the  rate  of  4%  p.a, 
Transferred  to  Special  Reserve 
Provision  for  payment  of  Final  Divi 

'lend  at  the  rate  of  11",,  p.a. 
Balance  canned  forwai-d         


CB. 

Gross  Profit  for  the  year  ending  Decem- 
ber 31,  1920,  after  providing  for 
depreciation  of  Buildings  and  Furni- 
ture, for  rebate  of  discount,  and  for 
bad  and  doubtful  debt^ 

Balance  brought  fonvai-d  from  la-st  year 


10,928 
420,078 

125 
030 

11.208 
430,849 

6     f 

»    i 

7      183,764 

342 

188,47S 

i    9 

56,790 

I.      117,000 

97,500 

240 

,  58,!4« 
120,000 
100,000 

8 
0 

0    t 

321,750 

168,054 

999 
736 

380,000 
172,364 

0  e 

i    1 

1,375,815 

1,411,144 

a  11 

£E. 


1,237,481 
1S8.384 


686 
060 


£51.    s.      i. 


1,269,211  19     » 
141,932    7    a 


Directors  ; 

V.  HAEARI. 

M.  C.  SALVAGO. 


1,37d,8C5       730 

Governor  : 

B    HORNSBY. 


1,411,144     e  11 


Report  of  the  Auditors. 

We  have  ex<aniined  the  books  of  the  National  Bank  of 
Egypt,  and  in  our  opinion  the  above  balance  sheet  is  pro- 
perly drawn  up  so  as  to  exhibit  a  true  and  correct  view  of 
the  stat«  of  the  Bank's  affairs  as  shown  by  the  books.  We 
have  also  verified  the  cash,  notes,  and  securities  at  the  head 
othce  and  the  Cairo  and  .rUexandria  branches,  and  have 
found  the  same  lorrect.  The  London  returns  have  been 
audited  and  certified  by  Jlessrs.  Deloitte,  Plender,  Griffiths 
and  C'oninany,  chartered  accountants. 

F.   H.   RUSSELL. 

J.   GIBSON   HARRIS. 

Cairo,  March  10.  1921. 


REVIEW    OF 


EGYPT    AND 


TRADE     AND     FINANCE    IN 
THE    SUDAN. 

Governor's  Speech. 

The  Coveriiiir  said  :  (ieiitlemeii.— I  have  the  honour  to-day 
to  preside  for  the  first  time  at  the  general  meeting  of  the 
Bank's  shareholders,  my  predecessor,  Sir  Frederick  Rowlatt, 
having  retired  from  active  service  on  February  28,  at  the 
end  of  his  third  iiuimiuemiial  period  as  Governor. 

Some  little  time  ago  Sir  Frederick  intimated  to  the  board 
that,  after  thirty  three  years  of  stienuous  work  in  this  oonn- 
try.  he  did  not  desire  to  take  ollice  for  a  further  period.  The 
directors  receive<l  this  decision  with  great  regret,  but  I  am 
happy  to  state  that  we  shall  not  lose  his  services  entirely, 
as,  subject  to  your  ratification  to-day.  he  will  remain  as  a 
member  of  tlie  board,  aixl  we  hope  to  have  for  many  years 
to  come  the  benefit  of  his  profound  knowledge  of  this  country 
and  of  his  wise  counsels. 

Wo  liave  also  U>  report  to  you  that  H.E.  B^ighos  Pacha 
Nubar,  who  has  been  a  director  of  the  Bank  since  its  forma- 
tion, has  resigned  from  the  board,  being  detained  in  Europ* 
on  private  affairs.  We  desire  to  put  on  record  the  valuable 
services  lie  has  reixlered  to  the  Bank  and  to  say  how  sorrr 
we  are  to  be  deprived  of  his  presence  and  advice. 

We  have  ple;isure  in  submitting  to  you  the  balance  sheet 
and  the  profit  and  loss  account  for  the  year  1920. 
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Record  Profits. 

Our  gross  profits,  after  making  the  usual  pro\nsioiis,  have 
reached  the  large  sum- of  £1,269,211,  from  which  we  have 
to  deduct  our  expenses  and  the  amomit  necessary  to  provide 
for  the  depreciation  on  our  securities.  The  net  profit  is 
£580,431,  of  which  we  propose  to  place  £100.000  to  special 
leserve,  to  distribute  £450,000  as  dividend  at  the  rate  of 
fifteen  per  cent,  (including  the  interim  dividend  of  four 
per  cent,  paid  last  September),  and  to  increase  the  carrv- 
forward  by  about  £30,000,  making  the  latter  £172.364. 

Year  by  year,  for  several  yeare  past,  we  have  hoped  that 
the  depreciation  of  our  securities  would  have  been  arrested, 
but  each  year  our  hopes  have  been  falsified,  and  we  have  had 
again  to  devote  £245,000  to  this  puipose.  Our  holdings 
now  very  largely  consist  of  shoit-term  securities,  and  as  they 
fail  due  for  payment  we  shall  reap  the  benefit  of  our  present 
prudence. 

Our  expenses  have  again  increased,  largely  owing  to  in- 
creased lemunei'ation  to  our  staff  and  also  to  the  normal 
development  of  our  business.  We  are  glad  to  see  that  :it 
last  there  are  signs  of  a  fall  in  the  cost  of  living,  which 
will  make  the  situation  easier  all  round. 

Despite  these  two  factors,  our  profits  are  higher  than  they 
have  ever  been  before,  and  reflect  the  exceptional  prosperity 
which  Egypt  enjoyed  through  the  greater  part  of  the  year 
1920.  The  picture  is  somewhat  changed  to-day,  but  I  will 
refer  to  that  presently. 

Turning  to  our  balance  sheet,  you  will  find  that  our  total 
figures  have  shrunk  from  about  43.000.000  to  28.500,000. 
TKis  shrinkage  is  almost  entirely  accounted  for  b}'  the  fact 
that  at  the  end  of  1919  we  were  holding  a  large  sum  for 
the  Egyptian  Government,  which  was  paid  out  in  the 
ordinarj'  course  of  business  during  the  year  1920.  The  i!e- 
posits  of  the  general  public  were  reduced  by  about  1.500,000, 
which  was  only  natural,  as  our  cvistomcrs  were  able  to  get 
goods  from  abroad  which  had  not  been  obtainable  during 
the  War.  The  deposits  sti'll  include  some  fairly  large  sums 
of  a  noii-permanent  nature  which  are  destined  shoilly  to 
disappear.  Our  advances  on  merchandise  fell  from  7.500,000 
to  under  2,000.000,  and  our  foreign  bills  discounted  from 
7,500,000  to  1,500,000.  Both  these  reductions  are  »due  to 
the  same  causes ;  first  the  fall  in  the  price  of  cotton  has 
caused  our  customers  to  require  less  money  to  cany  on 
their  business,  and,  secondly,  the  stagnation  in  the  export 
trade  is  such  that  our  largest  customers,  instead  of  owing  ns 
money,  as  they  usually  do  during  the  winter  months,  have 
money  to  their  credit  and  have  few  export  bills  to  seld  us. 
In  so  far  as  it  shows  the  strength  of  their  positions  this 
is  very  satisfactory,  but  it  will  have  its  effect  on  the  profits 
for  the  year  in  course. 

Causes  of  Reduced  Note  Issue. 

On  December  11,  1919.  the  note  i.sMie  reached  the  figure 
of  £68,200,000,  since  when  it  has  steadiiv  declined,  till  at 
the  end  of  1920  it  was  only  £40,400.000-^a  drop  of  nearly 
£28,000,000  in  that  interval'.  The  fall  began  in  the  natural 
course  of  events  in  the  early  part  of  the  year  and  continued 
until  the  end  of  SeiJtember.  The  commencement  of  the 
cotton  season  arrested  the  fall  for  a  few  weeks,  but  by  the 
middle  of  October,  owing  to  the  state  of  the  cotton  market, 
a  further  decline  set  in,  which  has  continued  up  to  the  pre- 
sent without  interruption,  the  figure  at  the  end  of  Februarv 
this  year  being  £36,000.000. 

The  following  table  gives  the  details  of  our  issue  at  the 
end  of  the  years  1919  and  1920  : 

December  31,  1910. 

P.T.  25  Notes  £E.  631,963 

„     50       „  ,,  3,372,007 

£.B.     1       „  „  9,503,990 

„        6      ,,  „  12,696,640 

,,      10       „  „  19,202,400 

„      60       ,,  „  8,333,600 

„    100       „  „  13,786,400 


£E. 


P.T.  25  Notes 

50  „ 

1  „ 

6  1. 

10  „ 

I     50  „ 

100  „ 


December  31,  1920. 


£E.67,300,000 


£E. 


402,906 
2,049,369 
7,481,435 
7,407,440 
10,721,350 
4,731,200 
7,606,300 


fE.40,400,000 

It  is  sometimes  thought  in  this  country  that  it  is  in  our 
power  to  increase  or  contract  the  note  issue  at  will,  whereas, 
of  couree,  the  changes  are  automatic  and  depend  on  the  state 
of  the  country's  trade.  So  long  as  the  value  of  exports 
largely  exceeded  that  of  imports,  and  high  prices  demanded 
a  larger  volume  of  currencj'  for  carrying  on  trade,  the  amount 
of  the  issue  constantly  increased,  in  response  to  a  legitimate 
trade  demand,  each  increase  being  guaranteed  by  the  deposit 
in  our  Issue  Department  of  British  Treasury  bills  for  an 
equivalent  amouut.  But  as  soon  as  the  balance  of  trade  turns 
against  Egypt,  as  it  now  has,  notes  have  to  be  surrendered 
in  payment  of  the  excess  value  of  imports  over  exports,  and 
consequently  the  issue  contracts.  The  Treasury  bills  pre- 
viously deposited  are  released,  and  their  proceeds  are  utilised 
to  pay  the  foreign  exporter. 

The  following  figures  show  that  during  the  past  five  years 
ending  August  31,  1920,  the  value  of  exports  has  exceeded 
that  of  imports  by  about  £48,000,000.  This  sum  does  not 
by  any  means  represent  the  total  accretion  of  weaJth  to  the 


country,  the  very  large  sums  disbursed  by  the  British  Army 
having  also  to  be  taKen  into  account.  In  his  Note  to  the 
19Z0-21  Budget,  the  Financial  Adviser  estimated  that  Egypt's 
foreign  investments  from  1915  to  1919  had  reached  tue  large 
sum  of  £152,000,000. 

Imports  Exports 

1915-10  ...         £E.27,545,340  £E.29,882,393 

1916-17  „    30,U9&,371  „   44,5»?,950 

1917-18  „    4i,2ed,Z26  „   48,019,962 

1918-19  „    44,33J,7-.:0  „   48,829,951 

1919-20  .,  „    87,577,986  ,,113,461,806 

The  Fall  in  Cotton  Prices. 

The  figui'es  for  the  year  in  coui'se  will  probably  show  a 
large  balance  against  the  country,  and  we  are  now,  in  common 
witli  the  rest  of  the  world,  passing  through  a  period  of  acute 
depression.  Our  principal  product,  cotton,  which  at  one 
moment,  in  February  last  year,  attained  the  price  of  £39 
per  cantar  (100  lb.),  is  now  down  to  about  £6,  and  the  eager 
demand  which  was  such  a  characteristic  of  last  season  is 
replaced  by  a  feeble  stream  of  orders;  in  particular,  during 
the  si.\  months  ended  Februarv  1920,  we  had  exported  to 
Great  Britain  2, 20/. 201  cantars  and  to  Ameiica  1,593,332 
cantars,  as  agairist  936.211  cantars  and  175,093  cantars  during 
the  six  months  ended  February  last. 

It  is  needless  to  say  that  this  heavy  fall  in  price  has 
caused  keen  disappointment  to  the  growers,  most  of  whom, 
misled  by  the  hign  prices  of  a  year  ago,  looked  forwaid  to 
still  higher  prices  this  season.  The  Government  has  again 
issued  a  decree  restricting  somewhat  the  area  which  may  be 
planted  in  cotton,  and  doubtless  many  cultivators  will  still 
further  reduce  their  area  and  turn  their  attention  to  other 
crops.  But  the  prices  of  these  latter  have  also  dropped  con- 
siderably, whilst  on  the  other  hand  costs  of  production  have 
not  yet  done  so  to  the  same  extent ;  fortunately,  they  con- 
tinue to  show  a  downwai"d  tendency,  and  it  is  obvious  that 
prices  and  cost  of  production  must  fall  into  such  relation 
as  will  enable  the  grower  to  realise  a  profit.  The  adjustment 
process  may  be  long  or  i-hort,  but  in  any  case  it  is  bound 
to  be  unpleasant.  Fortunately,  the  years  of  exceptional 
prosperity  which  we  have  just  passed  through  have  endowed 
all  classes  with  increased  poweis  of  resistance ;  debts  of  all 
kinds  have  been  paid  off,  bank  deposits  have  largely  in- 
creased, a  large  quantity  of  Government  stock  and  other 
Egvptian  securities  have  been  purchased  from  abroad,  and 
the'  people  of  the  country  still  hold  some  £30,003,000  of  bank 
notes,  to  say  nothing  of  over  £6,000.000  of  silver  currency, 
both  issued  since  the  commencement  of  the  War. 

That  there  has  been  a  serious  set-back  cannot  be  denied, 
but  the  general  financial  situation  of  the  country  is  funda- 
mentally sound,  as  that  of  a  fertile  country  with  an  indus- 
trious population  should  nativrally  be. 

We  must  hope,  that  the  revival  of  trade  and  commerce 
throughout  the  world  will  not  be  long  dc-layed,  and  in  i>ar- 
ticiJar  that  spinneis  of  Egyptian  cotton  will  begin  to  bu>' 
more  freely  than  they  now  seem  able   to  do. 

Conditions  in  the  Sudan. 

The  economic  and  financial  conditions  of  the  Sudan  con- 
tinue to  be  very  satisfactory,  and  the  following  table  illus- 
trates the  remarkable  growth  of  external  trade  during  the 
past  five  years  : 

Esporrs  (iu  -liding 

Imports  Re-Erporxs  Total] 

£,;.  LB.  £E. 

1916         2,661.468  2,615,816  6,17  .,983 

1917         3,102,117  3,729,181  6,831,924 

1918         4,0.4,582  4,210,:i84  8,2:<4,'.  66 

1919        4,805,, 45  3,uJi(,569  7,83..,314 

1930         7,00IS>65  6,075,971  12,082,536 

The  ir.crease  iu  the  value  of  imports  in  1920  over  1919 
is  chiefly  due  to  the  growth  of  the  purchasing  power  of  the 
population,  the  enhanced  prices  which  ruled  during  the  year, 
anj  also  to  the  considerable  capital  expended  in  the  comitry 
by  the  Government,  principally  on  irrigation  woi'ks  at 
JIakwar,  on  the  Blue  Nile,  where  a  dam  is  being  constructed. 

The  growth  of  the  export  tr.ade  is  chiefly  due  to  en- 
hanced prices,  the  good  cotton  crop  of  1920,  and  the  demand 
for  Sudan  cattle  in  Egypt;  88,000  cantars  of  ginned  cotton, 
valued  at  £1,605,742,  were  exported  during  the  year,  as 
against  49.742  cmtars,  value<l  at  £360,295,  during  1919,  and 
the  value  of  live-stock  exported  was  £963,749,  as  compared 
with    £710.639  in   1919. 

The  tJovernment  finances,  consequent  upon  the  develop- 
ment of  trade,  have  greatly  benefited,  and  the  revenue  is 
anticipated  to  attain  the  figure  of  £4,390,000,  against  an 
estimate  of  £3.500,000. 

Reference  was  uKide  by  us  last  year  to  the  Sudan  Govern- 
ment Loan  of  £5.000,000  for  the  purpose  of  irrigation  works, 
including  the  ciinstruction  of  a  dam  at  Makwar  on  the  Blue 
Nile,  and  also  for  the  extension  of  the  ra  Iway  system  in  the 
I5udan.  The  first  instalment  of  £3.500,000  was  raised  in  1919 
and  the  balance  has  recently  been  issued.  The  irrigation 
works  are  being  pushed  forward  with  gieat  activity,  and 
it  is  anticipated  that  on  the  completion  of  the  scheme  both 
tjie  Government  resources  and  the  external  trade  of  the 
country  will  considerably  develop. 

Our  own  business  iu  the  Sudan  continues  to  progress  satis- 
factorily. We  now  have,  in  addition  to  offices  at  Kliaitoum, 
Suakim,  and  Port  Sudan,  sub-agencies  at  Omdurman,  Wad 
Medani,  Kl  Obeid,  and  Tokar.  The  establishment  of  these 
offices  enables  us  to  play  our  pixjper  part  in  the  development 
of  the  trade  of  the  country. 
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The  directors  who  retire  this  year  by  rotation  are  Mr. 
E.  W.  P.  Foster,  H.  E.  V.  Harari  Pasha,  and  Colonel  the 
Hon.  Sidney  Peel,  and  we  submit  their  names  to  you  for 
the  honour  of  re-election.  We  also  ask  you  to  confirm  the 
nomination  of  Sir  Fredeiick  Rowlatt  as  a  director. 

In  conclusion,  we  desire  to  render  our  thanks  to  our  staff 
for  tlieir  services;  we  have  endeavoured,  by  liberal  increases 
of  salary  and  by  temporary  allowances,  not  only  to  put  them 
in  a  position  to  meet  the  increased  cost  of  living,  but  also 
to  improve  their  general  position.  Our  efforts  have  been 
appi^ciated,  and  your  affairs  are  cared  for  by  a  loyal  body 
of  servants. 


Monte  Video  Waterworks  Co.,  Ltd. 

The  forty-second  ordinary  general  meeting  of  this  Com- 
pany was  held  on  April  5  at  the  offices  of  the  Company, 
52  Moorgaie  Street,  E.G.,  Mr.  .James  Anderson  (the  Chair- 
man) presiding. 

The  Chairniiin,  in  moving  tiie  adoption  of  the  report 
and  accounts,  said  that  the  results  of  the  past  year's  work- 
ing would,  he  hoi'ed,  be  regarded  as  satisfactory.  After 
providing  for  the  usual  dividend  on  the  Ordinary  stock, 
there  remained  £36,492,  of  which  they  recommended  that 
£SO,000  should  be  placed  to  reserve.  The  gross  receipts 
had  increased  by  £22,970.  That  was  a  gratifying  testimony 
to  the  activity  and  progress  of  llie  business,  but  was  accora- 
[lanied  by  an  increase  of  £26,389  in  the  working  expenses. 
With  regard  to  the  cost  of  coal,  the  prospects  were  brighter, 
the  pre.sent  cost  being  £3  per  ton  less  than  the  average  pric; 
for  the  past  year. 

With  regard  to  capital  expenditure,  the  progress  of  the 
business  had,  during  the  last  seven  years,  been  phenomenal, 
their  services  having  increased  from  30,C00  at  the  close  of 
1913  to  59,500  at  the  close  of  1920.  The  capital  outlay 
during  that  period  had  amounted  to  £246. CXX).  By  the  end 
of  the  current  year  the  reserve  fund  wonkl  all  be  invested  in 
the  business,  and  if  they  contemplated  the  extension  of  their 
works  to  meet  the  probable  requirements  of  the  city  in  yea'S 
to  come  they  were  faced  with  a  difficult  and  serious  situation. 

The  capacity  of  the  Comp.any  to  supply  water  was  de- 
termined by  the  capacity  of  their  two  conduits,  and  to 
add  a  tiiird  with  the  other  necesstry  additions  would  pro- 
bable' require  an  increase  of  the  cppital  bv  something  like 
£1,000,000. 

The  report  and  accounts  were  unanimously  adopted,  and 
the  formal  business  was  duly   transacted. 


Globe  and  Phoenix  Gold  Mining 
Company,  Limited. 

Ore  Reserves. 

The  twenty-fifth  annual  general  meeting  of  this  Company 
was  held  on  April  4  at  Cannon  Street  Hotel,  E.C.,  Mr. 
F.  A.  Macquisten,  K.C.,  M.P.   (the  Chairman),  presiding. 

The  Chairman  said  :  Ladies  and  Gentlemen, — In  moving 
the  adoption  of  the  report  and  accounts  I  have  not  a  very 
great  deal  to  say  to  you,  because  I  think  you  will  agree 
that  they   form  a  pretty  satisfactory  statement. 

With  regard  to  the  mine,  you  will  no  doubt  remember 
the  meeting  which  was  held  towards  the  close  of  the  year 
1919 — October,  I  think — when  the  shareholders  were  asked,, 
in  view  of  the  continued  failure  to  expose  payable  ore,  to 
approve  a  comprehensive  sdieme  of  development  laid  out 
by  Mr,  D.  P.  McDonald.  At  this  meeting  I  was  so  confident 
of  the  future  of  the  mine  that  I  expressed  the  opinion  that 
the  mine  would  justify  its  name  and  again  reach  the  posi- 
tion of  being  a  satisfactoiy  dividend-payer.  This  prophecy 
was  not  altogether  made  on  my  own  opinion,  but  it  was 
due  to  a  long  consultation  I  had  had  with  one  of  the  most 
eminent  witnesses  in  the  course  of  the  litigation — a  man  who 
was  at  the  very  inception  of  the  mine.  He  told  me  that 
all  along  we  had  not  cross-cut  or  prospected  sufficiently,  and 
that  if  we  were  to  cross-cut  enough  we  were  bound  to  come 
upon  ore.  That  was  the  foundation  of  my  expression  of 
opinion,  and  I  am  glad  to  say  that  the  last  six  months  have 
fully  justifie<l  it,  and  that  we  have  been  coming  on  verj' 
good  stuff  indeed.  One  must  always  recall,  this — and  I  recall 
it  vividly — that  when  Mr.  Hope  joined  the  board,  and  when 
I  joined  it  afterwards,  we  had  only  two  years'  payable  ore 
in  sight,  and  we  have  always  kept  that  practically  ahead 
of  us. 

Recent  Developments. 
Now,  for  the  firat  few  months  of  the  year  under  review- 
there  was  not  any  veiy  material  improvement  shown  in 
development,  but  about  the  end  of  July  there  was  a  marked 
turn  for  the  better,  and  a  rich  branch  of  the  reef  was  struck 
on  the  fourteenth  level.  Driving  u|x>n  thi,a,  we  exposed 
values  for  a  considerable  distance.  This  branch  was  again 
picked  up  on  the  fifteenth  level  about  100  feet  lower  down 
the  mine,  and  when  we  received  this  information  we  thought 
it  so  important  that  it  was  our  duty  at  once  to  advise  the 
shareholder*  of  the  striking  of  this  ore,  and  we  told  them 
that  we  attached  i-onsiderable  importance  to  this  discovery. 
As  you  will  have  seen  from  the  monthly  develojiraents  pub- 
lished, and  from  .Mr.  McDonald's  report,  further  driving  on 
the  fourteenth  and  fifteenth  levels  has  given  very  satis- 
factory   values  up   to  the  present  date.      I   am   not   going  at 


any  great  length  into  further  details  of  the  workings  of  the 
mine,  but  when  I  read  you  the  usual  monthly  development 
cable  for  February,  sent  by  Mr.  Haddon,  you  will  see  that 
the  outlook  all  over  the  mine  is  verj-  different  from  what 
it  was  some  nine  months  ago,  and,  as  we  say  in  the  report, 
we  as  a  board  all  look  forward  with  great  confidece  to  the 
coming  year. 

Ore  Reserves. 

There  is  another  point  with  which  I  want  to  deal,  and 
that  is  the  position  of  the  ore  reserves.  During  last  year, 
roughly,  about  70,000  tons  of  ore  were  extracted,  but,  owing 
to  the  methods  adopted  at  the  mine  and  laid  out  by  Mr. 
McDonald,  this  only  affected  the  ore  reserves  to  the  extent 
of  15,500  tons ;  iu  other  words,  some  55,000  tons  of  new 
ore  must  have  been  discovered  and  extracted  during  the 
year.  Given  that  the  same  conditions  prevail,  even  though 
we  were  not  to  discover  more  ore,  we  should  have  a  con- 
siderable  nrunber  of  years  of  prosperity  before  us. 

I  should  also  like  to  state  that  before  any  ore  discovered 
can  be  taken  into  the  ore  reserve  it  has  to  be  exposed  on  at 
least  thi-ee  sides,  and  proper  assays  have  to  be  taken  all 
along,  so  that  you  can  see  how  much  there  is.  Driving  -on 
one  level  and  on  the  next  level — such  as  the  fifteenth  and 
fourteenth — only  gives  the  exposure  on  two  sides,  and,  until 
}du  have  winzed  and  raised,  no  account  can  be  taken  of  the 
ore.  This  being  so,  the  reef  exposed  on  the  fourteenth  and 
fifteenth  levels  has  not  been  exposed  sufficiently  to  allow 
any  tonnage  to  be  calculated,  but,  having  regard  to  the  good 
values  exposed,  Mr.  McDonald  says  there  is  no  doubt  that 
eventually  these  developments  will  contribute  materially  to 
the  reserves.  At  other  places  in  the  mine  I  am  gLid  to  say 
that  somewhat  similar  conditions  have  prevailed,  and  I 
therefore  think  that,  even  if  the  reserves  are  not  increased 
in  the  coming  year — and  I  for  one  expect  that  they  will  be — 
we  shall  not  draw  upon  them  iu  the  coming  year  even  to 
the  small  extent  that  we  have  done  in  the  past  year. 

You  will  observe  that  we  have  placed  £100,000  to  special 
development  reserve,  which  Mr.  McDonald  will  expend,  I 
hope,  with  great  profit  to  us  all.  Over  and  above  that  we 
are  Ln  the  fortunate  position  of  being  able  to  pay  you  this 
year  a  dividend  of  6^.,  free  of  tax,  which  is  about  equal 
to  9s.  with  tax,  and  we  still  have  plenty  of  funds  in  hand. 
At  a  directors"  meeting  this  morning  we  decided  to  pay  you 
a  small  interim  dividend  of  Is.  per  share  on  account  of  the 
current  year. 

The  Chairman  concluded  by  moving  the  adoption  of  the 
report  and  accounts,  which  was  seconded  by  Mr.  John  D. 
Hope.  MP.,  and  carried  unanimously. 


KING'S 
HEAD 

Tobacco 

The  smoker  of  King's 
Head  feels  on  good 
terms  with  the  world. 
That  delectable 
flavour  of  iGng's  Head 
is  a  thing  to  capture 
every  pipe-lover  ;  a 
flavour  that  is  full 
enough  for  most  and 
not  too  full  for  many. 


THRiC  SVNS 

is  a  similar  but  milder  blend 

Both  are  told  everywhere  in  the  foUowinx  packing,  only 
Packets  :   l-oi.  1  2.   2-oi.  2  4— Tim  :  2-oi.  2  S.  4-oi.  4  S 
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34 
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Stcphra   MitfheU    A   Son,    Branch   of   th«    !mt*eriil   Tobacco   Corapanr  W 
Gr««t  Britaio  and  Iretaodl.  Limited.  3*  St.  Ao^irew  Square,  GUi«ow 
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British  Dyestuffs  Corporation. 

A  YEAR  OF  SUCCESSFUL  RESULTS. 
THE  NEW  ORGANISATION. 


The  second  ordinary  general  meeting  of  the  Corporation  was 
held  in  Manchester  on  April  1,  Sir  Heniy  Birchenough, 
Bart.,   K.C.M.G.,    presiding. 

In  mo\-ing  the  adoption  of  the  report  and  accounfe  the 
Chairman  referred  to  the  services  rendered  to  the  dyemaking 
industry  by  the  late  Lord  iloulton,  and  Jo  the  regret  felt 
by  the  board  on  the  retirement  of  Sir  Harry  McGowan  owing 
to  pressure  of  other   duties. 

Sir  Henry  proceeded  : 

I  pass  now  to  the  history,  and  results  of  our  financial 
year.  I  think  you  will  agree  that  the  results  of  the  year's 
workings  are  satisfactory,  especially  when  you  take  into 
account  that  the  whole  of  our  capital  has  not  been  remunera- 
tively employed,  owing  to  the  fact  that  important  sections  of 
our  plant  were  still  under  construction  and  were  not  com- 
pleted during  the  period  of  general  trade  activity  which 
marked  the  first  half  of   the  y«ar  under  review. 

As  you  will  see   from  the  report,  the  revenue  available 
for  distribution  amounts  to  £610,927  5-?.  8rf.     This  amount  | 
is    arwved   at   aft«r    making   a    very   careful   review   of   the 
values   of  our  stocks  of    materials   and   finished   dyes,   after 
appropriating   a    large    sum   for    depreciation   of    plant   and 
machinerj-,  after  making  the  necessary  reserves  for  ta.xation  [ 
(and  you  all  know  what  that  implies  in  these  days),  and  after 
bringing  in  the  sum   of  £58,826   12.«.    4rf.,   which   was   our 
carry-forward  from  the  previous  year.     Out  of   this  sum  of 
£610,927  we  have  already,  paid  dividends  on  the  Preference  ' 
shares  for  the  two  half-vears  ending  respectively  on  April  30 
and  October  31,  1920,  which  absorbed  £191,006  a?.  Id.     We  ! 
now    recommend   the    payment   of  a    dividend   for   the  year  j 
upon  the  Preferred  Ordinary  shares  at  the  rate  of  eight  per  ] 
cent.,  which  wiU  absorb  £216,616  Os.   5d..  and  will  leave  us  ' 
an   amount  of  £203,304  IZ--.    Id.    to  carry  forward   to  next 
year's  accounts,  as  compared  with  a  previous  carry-foi-ward 
of  £58,826  12.S.   Id.  j 

In  view  of  the  present  trade  conditions,  your  directors  I 
have  thought  it  prudent  for  the  time  being  to  suspend,  where 
possible,  all  further  expenditure  upon  construction.  You 
will  notice  that  the  provision  for  depreciation  for  the  two 
years  to  October  31,  1920.  amounts  to  £593,486.  In  fixing 
the  basis  for  arriving  at  this  sum  we  have  borne  in  mind 
the  heavy  depreciation  to  which  plant  used  for  dyemaking 
is  subject  and  the  necessity  for  making  early  provision  for  ' 
replacement.  It  is  only  by  following  a  liberal  policy  in  this 
respect  that  the  permanent  interests  of  the  Corporation  can 
be  preserved.  The  only  other  item  which  calls  for  notice  is 
the  value  of  the  stocks  on  liand,  which  amounts  to 
£3,988.543.  In  arriving  at  this  figure  we  have  followed  ' 
the  sound  commercial  practice  of  basing  our  values  either  on 
cost  or  market  price,  whichei-er  is  lower.  We  have  called 
attention  in  the  report  to  these  stocks  and  to  the  causes 
which  have  given  rise  to  their  accumulation.  i 

Progress. 

Since  we  last  met  you  we  have  continued  to  carry  out 
the  objects  we  then  told  you  we  were  keeping  strictly  before 
us — namely,  the  establishment  and  development  of  a  "dyestuff 
industry  which  would  gradually  supply  the  needs  of  British 
consumers,  both  in  quantity  and  vaiiety,  and  would  protect 
them  from  the  menace  which  would  arise  from  a  return  to 
dependence  upon  foreign  sources  of  supply.  That  we  have 
made  progress  in  this  direction  is  clearly"  indicated  by  the 
fact,  that  our  output  of  finished  dyestuffs  during  the"  vear 
under  review  showed  an  increase  of  fifty-four  per  cent",  as 
compared  with  the  output  of  the  previous  year,  and  the 
total  weight  of  dyestuffs  which  our  present "  equipment  is 
capable  of  producing  places  the  Corporation  among  the 
principal  dye-producers  of  the   world. 

During  the  early  part  of  the  year  under  review  trade  was, 
as  you  know,  exceedingly  active, "and  the  demands  made  unon 
us  by  colour-users  were  more  than  we  could  meet.  The 
textile  trades  in  particular  were  enjoying  a  period  of 
unexampled  prosperity.  I  think  we  may  "claim  that  we  were 
able  to  meet  their  requirements  to  an  extent  which  enabled 
them  to  take  advantage  of  that  period  of  prosperity,  and 
that  we  have  not  only,  justified  our  existence,  but  have 
rendered  a  great  service"  to  the  colour-using  industries  of  this 
country. 

As  the  year  1920  advanced  a  chaise  came  over  the  scene 
to  our  very  great  disadvantage— due  to  two  circumstances 
which  are  referred  to  in  the  report. 

Foreign  Imports. 

In  the  fiist  place,  the  safeguards  promised  bv  His 
Majesty's  Government  and  set  out  on  the  forefront  "of  our 
prospectus  proved  to  be  short-lived.  The  Eoyal  Proclama- 
tion issued  in  Februar>-  1919  prohibiting  the  importation  of 
dyestuffs  except  under  licence,  after  being  effective  for  about 
fen  months,  was  rendered  invalid  bv  a  decision  siven  in  the 
Law  Courts  by  Mr.  Justice  Sankey  in  December  1919.  Frf.m 
tliat  date  the  importation  of  foreign  dyestuffs  into  the 
Tnited     Kingdom     was'   unrestricted,     and     in     effect     re- 


mained unrestricted  for  twelve  mouths — that  is,  from 
December  1919  to  Januaiy  1921.  The  very  threat  of 
German  importations — even  before  they  anived — had  an 
injurious  effect  upon  our  trade,  because  it  checked  the 
placing  of  forward  contracts,  and  to  that  extent 
diminished  demand  for  our  products.  At  first  German  dye.- 
came  in»slowIy,  but  as  the  German  power  of  production  in- 
creased they  came  in  more  rapidly  and  in  ever-increasing  quan 
titles.  During  the  second  half  of  the- twelve  months  period 
there  occurred  a  rapid  decline  in  practically  all  branches  .;f 
trade.  There  was,  consequently,  on  the  one  hand  an  increast 
of  imports,  and  on  the  other  a  decrease  in  demand,  with  the 
result  that  there  has  been  created  in  this  oountrv  a  formid 
able  accumulation  of  stocks  of  foreign  dyestu&s  awaiting 
consumption.  "      .  " 

The  Dyestuffs  Act. 
It  was  only  in  December  last — just  a  year  after  the  Sankey 
judgment — that  a  special  measure  entitled  the  Dyestuffs 
(Import  Regulation)  Bill  was  introduced  into  the  House  of 
Commons  and  passed  into  law.  I  must  at  this  point 
acknowledge  the  unfailing  .sympathy  and  aissistance  we  havf 
rec-eived  from  Sir  Robert  Home,  Sir  Philip  Lloyd-Graeme, 
and  from  the  permanent  officials  of  the  Board  of  Trade. 
From  the  day  he  became  President  of  the  Board  of  Trade 
Sir  Robert  Home,  I  am  satisfied,  did  everj'thing  in  his  power 
to  promote  the  necessary  legislation,  and  when  once  he  wa.-; 
authorised  by  the  Cabinet  to  introduce  his  Bill  he  piloted  it 
through  the  House  of  Commons  with  a  combination  of  firm- 
ness and  tact  which  ensured  its  passage  into  law. 

Research  Organisation. 

During  the  debates  on  the  Dyestuffs  Bill  some  of  oui' 
critics  in  both  Houses  of  Parliament  and  in  the  Press  sug- 
gestec"  that  the  importance  of  research  was  being,  or  would 
be,  overlooked  by  our  Corporation-  Neefl  I  say  that  this  is 
quite  untrue?  I  wish  to  assure  the  shareholders  and  the 
public  that  the  board  is  very  much  alive  to  the  vital  neces- 
sity  for  continuous  research  in  our  industry.  We  realise  that 
we  must  ensure  that  all  the  processes  we  use  are  operated 
with  the  maximum  efficiency,  and  for  this  purpose  they  re- 
quire almost  continuous  examination  in  order  that  every 
possible  improvement  may  be  discovered  and  be  made  use 
of.  We  realise  that  so  far  as  we  have  not  done  so  already 
(and  we  have  in  fact  made  great  progress  in  this  direction) 
we  must  discover  and  perfect  the  processes  which  are  neces- 
sary to  enable  us  to  manufacture  those  foreign  dyes  which 
are  needed  by  dye  n.iers  but  which  at  present  are  not  made 
here  Finally,  we  realise  that  we  must  not  be  content  to 
copy.  We  must  allow  free  play  to  the  inventive  genius  and 
initiative  of  British  chemist*— so  that  we  may  'ultimately 
lead  and   not  follow. 

All  this  is  the  work  of  the  research  department,  and  it 
is  upon  these  lines  that  our  research  department  is  working. 
You  will  see  from  the  report  that  we  have  spent  upon 
rese.irch  during  the  first  two  years  of  the  Corporation's 
existence  £289.366.  This  sum  incHdes  the  large  capital 
expenditure  which  is  necessary  to  lay  the  foundations  of  a 
permanent  research  organi.5ation.  You  will  observe  that  in 
the  balance  sheet  we  have  a  reserve  fund  of  £100.000  for 
research.  As  I  told  yon  last  year,  we  are  fortunate  enough 
to  have  at  the  head  of  this  branch  of  our  activities  two 
eminent  chemists — both  of  them  Fellows  of  the  Royal  Siciety 
— Dr.  Green  and  Dr.  Robinson.  Working  under  them  are 
many  zealous  and  promising  chemists,  and  the  results  we  have 
already  achieved  from  their  combined  labours  justify  us  in 
entertaining  tha  highest  hopes  for  the  future. 
Internal  Reorganisation. 

I  mentioned  when  I  addressed  you  last  year  that  in  the 
amalgamation  of  the  two  great  establishments  which  are 
included  in  our  Corporation  there  were  auestions  of  organisa- 
tion which  could  only  be  solved  .slowly,  and  which  were 
receiving  our  closest  attention.  We  have  found  that  the 
system  of  dual  control  by  two  ^lanaging  Directors  contained 
within  itself  elements  of  weakness  which  were  detrimental 
to  the  interests  both  of  the  industry  and  of  the  shareholders. 
We  have  therefore,  after  very  careful  thought  and  delibera- 
tion, brought  it  to  an  end,  and  the  two  gentlemen  who 
occupied  those'  positions  are  now  ordinary  members  of  the 
Board. 

You  will  naturally  expect  to  know  what  we  are  putting 
in  the  place  of  the  system  we  have  brought  to  an  end.  In 
the  first  nlace.  we  have  strengthened  the  Board  bv  the  addi 
tion  of  three  new  members.  In  December  of  la^t  year  we 
invited  Sir  William  Alexander  to  join  the  Board.  Sir 
William,  after  service  in  the  field,  had  a  most  distinguished 
career  as  an  administrator  of  great  producing  d^artments 
during  the  War.  but,  what  is  perhaps  more  to  ouV  pumose. 
he  has  had  a  tife-long  exnerience  in  the  chemical  industry, 
both  as  manufacturer  and  distributor,  as  a  member  of  the 
well-known  firm  of  Charles  Ten>iant  and  Company.  Then 
we  have  recently  elected  Mr.  Vernon  Clay  a  member  of 
the  Board.     He  is  Chairman  of  the  Colour  Users'  Association, 
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Ml  tluit  he  brings  lis  full  knowledge  of  the  needs  and  point 
I  if   view   of   the  general   body    of   consumers. 

Our  third  appointment  is  that  of  Field-Marshal  Sir 
William  Robertson.  Sir  William  Robertson  is  Jiot  only,  as 
we  all  know,  a  distinguished  sokliei-,  who  has  filled  the 
liigliest  i-Kists  in  the  Army,  he  is  also  an  administrator  of 
immense  experience  and  a  man  of  affairs  of  very  wide  range. 
H  is  .Majesty's  (Jovernment  have  always  attached  great  import- 
;iri(-e  to  the  dye-making  industry  in  relation  to  national 
(lefeJice,  and  the  presence  upon  our  IJoard  of  a  former  Chief 
of  the  Imperial  General  ISUiff  may  be  considered  an  outward 
and  visible  sign  of  that  relationship.     So  much  for  the  Board. 

In  the  next  place,  for  the  present  the  e.xecutive  powers 
of  the  Boai^  are  vested  in  mysedf,  and  I  am  assisted  ^y  two 
members  of  the  Board,  Sir  William  Alexander  and  Mr. 
\'ernon  Clay,  who  are  prepared  to  devote  a  great  deal  of 
time  to  the  business  of  tlie  Company.  The  three  of  us 
Ciivni  what  may  be  called  an  Executive  Committee,  and  for 
ihe  lime  being  will  control  the  operations  of  the  Company, 
lint  we  do  not  intend  to  stop  there.  Experience  has  taught 
us  that,  .so  far  as  our  large  and  varied  staffs  are  concerned, 
there  must  be  unity  of  direction  and  control.  It  is,  therefore, 
our  intention  to  appoint  a  single  individual  to  take  charge 
of  the  Corporation's  operations  and  staff.  I  am  not  in  a 
pii.-ition  to  announce  such  an  appointment  to  you  to-day, 
but  1  hojie  to  be  able  to  do  so  at  an  early  date.  In  addition 
til  this  appointment,  we  are  .satisfied  that  in  an  midertaking 
of  the  magnitude  and  complexity  of  your  Corporation  there 
should  always  be  a  small  committee  of  directors — willing,  as 
1  iiave  said,  to  devote  the  necessary  time — to  give  decisions 
upon  questions  of  principle  and  policy  which  will  necessarily 
arise  from  day  to  day.  Meanwhile  the  present  Executive 
Committee  will  proceed  actively  with  the  general  work  of 
reorganisation. 

Our  immediate  duty  is  the  proper  organisation  of  the 
Company's  staff.  I  wish  to  impress  upon  shareholders  that 
we  are  fortunate  in  possessing  among  our  technical  staff  a 
considerable  number  of  men  of  knowledge  and  experience 
and  others  of  gieat  prcmiise  for  the  future.  The  Corporation 
could  not  have  accomplished  what  it  has  so  far  accomplished 
unless  it  had  pos.sessed  such  men.  We  have  satisfied  our- 
selves that  all  the'  members  of  our  staff  are  filled  with  a 
spirit  of  loyalty  to  the  Board  and  to  the  objects  which  it  is 
pursuing. 

As  and  when  we  find  weak  places  (and  hi  an  industry 
so  new  as  dye-making  is  in  this  country  we  are  sure  to  find 
tliem)  we  shall  strengthen  those  weak  places.  I  have  no 
doubt  we  can  find  all  the  administrative  skill  and  commercial 
experience  we  need  in  our  own  country.  No  country  in  the 
world  can  supply  so  much.  When  it  is  a  question  of  tech- 
nical knowledge  and  experience  in  connection  with  the  pro- 
duction of  dyes  we  shall  seek  it  wherever  it  can  be  found 
and  welcome  it  from  whatever  source  it  may  come,  be  it 
from  this  country  or  elsewhere. 


The  Duty  to  the  Nation. 

I  pointed  out  to  you  last  year  that  our  industry  is  not 
an  oixlinary  industry,  and  that  the  shareholders  who  invest 
in  it  are  not  investing  in  an  ordinary  commercial  venture,  nor 
are  the  people  employed  in  it  devoting  their  time  and  energy 
to  an  ordinary  business  undertaking.  They  are  contributing 
their  share  to  a  grea,t  national  effort.  When  I  say  this  I 
fully  recognise,  and  the  Board  fully  recognises,  the  obligation 
we  are  under  to  secure  as  far  as  we  can  a  return  to  share- 
holder.?" upon  the  capital  they  have  invested,  and  so  far  we 
have  succeeded.  But,  in  additioi)  to  tliat  obligation,  we  have 
a  duty  to  perform  to  the  nation.  It  is  the  declared  policy 
and  intention  of  His  Majesty's  Government  td  foster  a  dye- 
making  industry  in  the  country.  They  wish  to  see  our  under- 
taking succeed  and  prosper,  and,  although  the  last  thing 
they  desire  is  to  interfere  in  its  day-to-day  management,  they 
r.re  keenly  interest'.Hl  in  its  progress,  and  in  all  our  efforts 
we  are  assured  of  their  full  support. 

We  ask  you  on  your  side  to  give  us  and  our  staff  your 
confidence,  so  that  we  may  caiTV  to  a  .successful  conclusion 
the  task  we  have  undertaken. 

The  Chaimian  then  moved  the  adoption  of  the  report 
and  accounts  and  the  payment  of  a  dividend  at  the  rate 
of  eignt  per  cent.  i)er  annum  (less  tax)  on  the  Preferred  Ordi- 
nary shares. 

The  Chairman  having  invited   questions, 

Mr.  Parker  Smith  urged  the  appointment  of  a  committee 
of  shareholders  to  investigate  recent  changes  in  management, 
and  moved  an  amendment  to  the  effect  that  the  adoption  of 
the  report  be  deferred  to  a  subsequent  meeting  pending  a 
report  from  the  committee  which  he  proposed  should  be 
appointed. 

After  several  shareholders  had  expressed  their  views,  the 
Chairman  intimated  that  the  Board  could  not  agree  to  this 
course.  On  being  put  to  the  meeting  Mr.  Parker  Smith's 
amendment  was  declared  lost,  and  the  original  resolution 
adopting  the  report  was  passed. 

On  the  resolution  reappointing  the  retiring  directors,  Mr. 
G.  P.  Norton  was  re-elected*  Mr.  A.  E.  Hawley  then  moved 
that  the  reappointment  of  the  three  directors  appointed  by 
the  Board  since  the  last  annual  meeting  be  not  approved, 
and  that  in  the  meantime  these  vacancies  be  not  filled. 

On  being  put  to  the  meeting  the  Chairman  declared  this 
amendment  lost.  A  poll  was  demanded,  and  resulted  again 
in  the  defeat  of  the  amendment.  The  original  re.solution 
appointing  Sir  William  Alexander,  Mr.  G.  Vernon  Clay,  and 
Field-Marshal  Sir  William  Robertson  directors  of  the  Com- 
pany was  then  carried. 

Messrs.  Thomson,  MeLintock,  and  Company  were  re- 
appointed auditors,  and  a  vote  of  thanks  to  the  Chairman 
terminated    the  proceedings. 
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The  Hongkong  and  Shanghai 
Banking  Corporation. 

Increase  oi  Capital  Proposed. 

The  ordinai-y  yearly  general  meeting  of  tlie  shareholders  of 
.the  Hongkong  and  Shanghai  Banking  Corporation  was  held 
m  Hongkong  on  February  26  last,  the  Hon.  E.  V.  D.  Pan- 
in  the  chair. 

The  chief  manager  read  the  notice  convening  the  meeting. 

The  Chairman  said  :  Gentlemen,— The  report  and  state- 
anent  of  accounts  having  been  in  your  hands  for  some  time, 
I  shall  follow   the  usual  custom  and  take  them  as  read. 

The  statement  .shows  a  net  profit  for  the  year  of 
$8,841,166.30,  which  compares  with  $7,386,862.09  for  1919. 
Last  June,  as  tlie  prospects  seemJed  so  favourable  as  to  justify 
an  increase  of  the  dividend,  we  made  an  interim  distribution 
o*  £3  per  sh.are,  and  on  this  occasion  we  propose  to  distribute 
a  final  dividend  of  £3  and  a  bonus  of  £2,  making  in  all  £8 
for  the  year,  the  same  as  in  1919. 

We  propose  also  to  continue  the  policy  of  strengthening 
•oui-  reserves,  and  accoi-dingly  $2,029,411.76  out  of  the  year's 
•profits  is  added  to  the  silver  reserve. 

As  stated  :n  our  report,  the  transfer  of  £1,000,000  to  our 
sterling  reserve  was  effected  at  a  favourable  rate  during  the 
year,  and  that  fund  now  .stand.s  at  £2,500.000.  The  silver 
reserve,  with  the  proposed  addition,  will  stand  at  $21,500,000. 

With  regard  to  bank  premises,  the  expenditm-e  on  build- 
ings in  recent  year.^  has  been  hea\'y  but  entirely  unavoidable. 
Our  business  has  gradually  outgi'o  vu  our  accommodation,  and 
in  addition  to  the  new  buildings  referred  to  last  year,  it 
will  soon  be  newssary  to  rebuild  our  Singapore  office.  When 
it  and  the  other  buildings  now  under  construction  are  com- 
pleted, the  Bank  will  be  housed  in  all  its  principal  ^places 
of  business  in  the  East  in  modern  and  commodious  premises, 
sufficient  for  our  requirements  for  many  years  to  come,  and 
no  further  considerable  expenditure  should  be  necessary 
unless,  of  course,  we  decide  from  time  to  time  to  extend  the 
area  of  our  activities. 

Meantime,  we  propose  to  continue  writing  down  these  pro- 
jierties  when  the  profits  permit,  and  on  this  occasion  we  pro- 
pose to  allot  $1,000,000  for  thaf  purpose. 

The  great  depreciation  in  all  gilt-edged  securities  in  the 
course  of  the  year  has  entailed  heavy  wTiting  down  of  our 
sterling  and  other  gold  investments;  this,  however,  has  been 
accomplished  from  the  current  profits,  and  all  our  gold 
securities  now  stand  either  at  well  under  their  market  values, 
or  have  been  adequately  provided  for. 

The  balance  carried  forward  is  $3,291,491.69.  compared 
with  $3,262,847.20  in  1919. 

With  regard  to  the  other  fignies  of  the  balance  sheet, 
comparisons  wth  former  years  are  difficult  owing  to-the 
varying  rates  of  exchange  at  wlii<:li  the  accounts  are  pre- 
sented; it  is  noticeable,  however,  that  the  depression  in 
trade  is  reflected  in  our  cash  balances,  which  show  a  large 
increase  on  those  of  tlie  previous  year.  Our  silver  deposits 
have  also  increased  considerably,  and  the  dollar  total  of  our 
assets  and  liabilities  is  the  highest  recorded  in  the  history 
of  the  Bank. 

Proposed  Increase  of  Capital. 

Your  directors  have  had  under  consideration  the  desir- 
■ability  of  increasing  the  capital  of  the  Bank,  and  ha^-e 
decided  to  issue  the  remaining  40,000  shares,  say  $5,000,0000, 
_  which  the  present  ordinance  authorises  them  to  do. 

The  necessity  for  this  measure  has  no  doubt  been  gener- 
ally apparent  for  some  time  past,  as  the  Bank's  business  has 
kept  pace  with  the  expansion  of  Eastern  trade,  and  its 
liabilities  to  the  public  are  now  $480,398,000,  compared  with 
■•$215,280,000  in  1907,  when  our  capital  was  last  increased 
from  $10,000,000  to  $15,000,000. 

The  enhanced  value  of  merchandise  of  all  kinds  entails 
greater  calls  on  our  resources  than  formerly,  making  an  addi- 
tion to  the'n  urgently  necessary.  My  predecessor  in  this 
■chair  in  1907  remarked  on  a  similar  occasion  that  whatever 
)>olitical  changes  may  be  in  store  for  China,  there  can  be 
little  doubt  but  that  the  ultimate  oiiti-ome  will  be  a  wider 
field  for  the  operation  of  foreign  capital  and  a  considerable 
incre-ase  in  oversseas  trade.  I  think  that  this  is  as  true  to-day 
as  it  was  fourteen  years  ago. 

The  question  of  the  issue  price  of  the  new  shares  was 
closely  considered  by  your  directors.  In  arriving  at  the 
decision  to  issue  at  £70,  they  were  guided  by  a  long  view  of 
the  permanent  interests  of  investors  in  our  stock.  This 
figure  confers  a  substantial  bonus,  while  the  addition  to  our 
reserves  of  the  funds  to  bo  received  will  considerably  increase 
not  only  the  earning  power,  but  also  the  prestige  of  the 
Bank. 

In  due  course  a  special  circular  will  be  sent  to  each  share- 
holder, and  an  extraordinary  meeting  will  be  called,  when 
the  resolutions  necessary  to  obtain  your  sanction  to  the 
scheme  will  be  put  before  you. 

Since  we  met  last  year  the  reacticm  that  was  to  be  expected 
after  the  great  trade  boom  of  1919  and  early  1920  has  taken 
place. 

The  disorganisation  of  the  world's  exchange  became  more 
pronounced  in  the  course  of  the  year,  and  in  Asi,i  currencies 
normally  based  on  g,old,  such  as  those  of  India,  Java,  the 
I'liiliiipines,  and  Japan,  moved  in  orbits  of  their  own,  with 
variations  not  always  easy  to  foi-eaee  and  provide  for.     Still, 


notwithstanding  these  handicaps  and  the  vagaries  of  the 
Silver  market,  to  which  I  will  refer  later,  the  earning  power 
of  the  Bank  was  more  than  maintained,  and  I  think  we 
should  record  our  appreciation  of  the  able  way  our  managers 
and  agents  have  handled  what  must  have  been  at  times  very 
difficult  situations.  I  am  sure  the  directors  anticipated  the 
wishes  of  the  shareholders  when  they  decided  to  vote  a  bonus 
of  tsventy  per  cent,  to  the  staff  on  their  salaries  in  recognition 
of  their  efforts  in  maintaining  the  Bank's  service  in  a  high 
state  of  efficiency. 

As  is  well  known  to  you.  Sir  Newton  Stabb  resigned  the 
chief '  management  at  the  end'of  the  year,  after  filling  that 
position  with  brilliant  ability  and  untiring  energy  for  a 
peiiod  of  over  ten  years.  During  his  reijime  the  prestige 
and  the  business  of  the  Bank  increased  very  greatly,  and 
tlie  directors  wish  to  record  their  deep  appreciation  of  the 
distinguislied  services  he  rendered  to  the  Corporation.  They 
wish  also  to  tender  him  on  their  own  behalf,  and  I  am  sure 
0:1  behalf  of  the  shareholders,  their  congratulations  on  the 
honour  conferred  on  him  by  H.M.  the  King,  which  is  a 
fitting  crown  to  his  career  in  the  East. 

It  is  fitting  that  I  should  here  refer  to  the  already  valu- 
able services  to  this  institution  in  many  positions  of  tnist  of 
Sir  Newton   Stabb's  successor,  Mr.  A.    G.   Stephen. 

Your  directors,  while  congratulating  Mr.  Stephen  on  his 
v,-ell-merited  preferment,  are  confident  that  the  Bank's 
interests,  f.nd  therefore  yours,  gentlemen,  will  in  his  hands 
be  in  the  same  safe  keeping  in  the  future  as  they  have  been 
with  his  predecessors  in  the  past. 

The  Silver  Market. 

The  Silver  market  showed  very  marked  fluctuations  during 
the  year.  'From  75|  at  the  beginning  of  January,  it  rose 
rapidly  till  it  attained  the  extraordinary  price  of  89^  on 
February  11.  The  keen  demand  then  existing  for  China's 
products  and  tlje  discredit  into  which  various  paper  curren- 
cies had  fallen  among  the  Chinese  people,  jiroduced  a  very 
strong  demand  for  silver,  which  was  not  siitisfied  till  the 
United  States  Government  ultimately  allowed  the  export  to 
China  of  very  large  amounts  from  their  stoc-ks  of  silver 
dollars. 

The  cessation  of  the  demand  for  exports  found  China 
moderately  well  supplied  with  silver,  and  during  the  latter 
half  of  the  year  she  was  not  able  to  absorb  what  was  offering. 
India  was  in  the  tame  case,  and  no  Government  in  the  world 
was  making  fresh  issues  of  silver  coinage.  On  the  contrary, 
many  Govermnents,  including  our  own,  were  either  melting 
their  silver  coinage  and  selling  the  bullion,  or  replacing  the 
existing  coinage  .by  one  of  inferior  fineness.  Consequently 
the  )jrice  rairidly  fell  throughout  the  year,  and  reached  40| 
on  Decemlier  31.  The  China  exchanges  reacted  similarly, 
and  from  9.-!.  3rf.  for  the  tael  and  6.«.  2rf.  for  the  dollar  they 
declined  to  4s.  1(/.  and  3,s.  2rf.  respectively. 

Even  the  high  jirices  generated  by  the  extraordinary 
demands  of  war  led  to  no  increase  in  the  annual  production 
of  the.  metal;  it  remains  at  about  195.000,000  oz.  But  this 
amount  is  not  all  available.  Wo  must  deduc-t  from  it 
60,000,000  oz.  of  the  United  SUtes  production  to  be  pur- 
chased by  the  American  Government  in  accordance  with  their 
undertaking  to  repl.ice  the  200,000,000  oz.  sold  to  the  Govern- 
ment of  India.  On  the  other  hand,  economies  in  the  use  of 
silver  as  currency  already  referred  to  have  compensated  for 
the  loss  of  the  American  production  as  a  source  of  world 
sn|>ply.  On  the  Continent,  where  paper  issues  have  sup- 
))lanted  the  old  metallic  ciu-rencies,  silver  has  been  largely 
demonetised  and  sold,  as  secmities  are  sold,  in  order  to 
obtain  credit  in  other  countries. 

For  the  reason  stated  the  ordinary  Mint  demands  for 
silver  coinage,  l>otli  in  England  and  the  Continent,  .are  in 
abeyance,  and  it  seems  unlikely  that  tliey  will  be  revived  in 
the  near  future.  A  considerable  part  of  the  trade  demand 
has  been  met  by  the  melting  down  of  silver  pl.ate.  In  India 
the  reserve  of  silver  rupees,  some  sixty  crores,  is  larger  than 
it  has  ever  been,  and  seems  ample  to  meet  all  requirements 
for  some  time  to  come, 

111  these  circumstances,  on  the  assumption  that  the  Anieri 
ran  purchases  have  been  offset  by  the  Continental  sales  and 
that  India  is  well  supplied,  it  is  upon  China  that  the  burden 
will  fall  of  absorbing  an  amount  equal  to  the  world  produc 
liou  of  silver.  In  other  words,  China's  trade  balance  is  at 
j-iresent  the  governing  factor  in  the  silver  situation,  and  the 
(irospect  of  her  being  able  to  increase,  or  even  to  maintain, 
last  year's  import  of  98^  million  ounces  is,  to  sav  the  least 
of  it',  doubtful. 

Conditions  in  China  and  Japan. 
The  cumulative  effects  of  depression  in  the  world's 
markets  particularly  affected  Japan,  owing  to  the  very  excep- 
tional expansion  of  her  foreign  trade  during  the  four  or  five 
preceding  years,  and  were  fully  felt  Viy  April,  when  some- 
thing in  the  nature  of  a  crisis  might  well  have  overtaken 
the  country.  There  was  indeed  a  stock  exchange  crisis, 
culminating  in  the  closing  of  the  Exchange  «ver  a  lengthy 
period,  which  naturally  affected  all  investors.  Generally 
speaking,  however,  though  some  iinport,ant  and  well-known 
n.ames  have  unfortunately  suffered  eclipse  and  brought  loss 
ti)  others  in  their  fall,  and  though  1920  h;is  been  a  bad  year 
for  everyone  all  round,  merchants,  manufacturers,  dealers 
and  all  concerned  faced  their  position  courageously,  and 
prepared  themselves  to  suffer  losses  and  pay  their  debts,  JUid 
such  it  is   certain  will  continue  to  be  their  attitade. 
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There  are  some  difficult  months  ahead  till  accumulated 
stocks  of  imports  go  into  consumption,  and  till  exports  have 
revived,  the  last  a  difficult  state  to  bring  about  now,  owing 
to  the  existing  high  cost  of  production  in  Japan,  but  there 
is  nothing  to  justify  the  pessimistic  view  of  the  country's 
condition  which  lately  has  been  expressed  in  some  quarters. 

In  China,  with  which  wc  are,  of  course,  more  intimately 
concerned,  the  year  1920  opened  with  a  phenomenal  boom  in 
trade  generally,  the  export  trade  was  brisk  and  prices  ruled 
high,  producers  making  large  profits  during  the  first  four 
months  of  the  year.  During  May  the  European  and  Ameri- 
can markets,  already  overstocked,  slumped  heavily,  owing 
to  curtailed  credit,  and  shipments  from  the  Kast  rapidly 
fell  off,  leaving  the  Chinese  with  large  accumulated  stocks 
which  have  greatly  depreciated  in  value.  The  fall  in  ex- 
change, which  in  normal  times  would  have  helped  the 
producer,  proved  of  little  benefit,  as  the  fall  in  prices  in  both 
the  European  and  American  markets  outpaced  the  decline 
in  exchange. 

Import.s  coming  on  the  market  during  the  first  four 
months  of  the  year  were  laid  down  at  relatively  high  ster- 
ling rates  of  exchange,  and  very  large  profits  were  being 
made  all  round.  Owing  to  the  prosperity  of  the  import 
trade  in  1919  many  new  dealers  appe<ire<l.  particularly  in 
piece  goods.  Enormous  orders  were  placed  in  England  and 
America,  where  manufacturers,  flooded  with  indents,  were 
in  a  position  to  command  their  own  terms  a.*!  to  deliveries. 
Consequently  many  owlers  placed  in  1919  for  the  spring 
market  in  China  were  not  delivered  till  well  on  in  the 
autumn  of  1920.  Owing  to  such  uncertainty  as  to  deliveries, 
excliange  in  many  instances  was  unsettled  at  time  of  arrival, 
with  the  result  that  a  very  large  proportion  of  goods  had 
to  face  an  overstocked  market,  with  declining  prices,  caused 
by  the  heavy  drop  in  the  price  of  raw  cotton,  plus  a  drop 
of  fifty  per  cent,  in  the  value  of  the  tael  and  dollar,  as  com- 
pared with  rates  ruling  at  the  time  orders  were  placed.  The 
position  was  further  embarrassed  by  political  disturbances  in 
the  Northern  and  Central  Provinces,  where  trade  during 
June  and  July  was  practically  at  a  standstill  owing  to  the 
presence  of  unpaid  and  uncontrolled  soldiery. 

The  Effects  ot  Overstocked  Markets. 

The  fact  that  the  products  of  Asia  have  been  confronted 
with  overstocked  markets  and  declining  prices  in  Europe  and 
America,  has  naturally  had  its  effect  on  the  purchasing 
powers  of  India,  China,  Japan,  and  all  other  Eastern 
Countries.  In  dealing  with  the  situation  thus  created,  we 
are  necessarily  proceeding  with  caution,  but  we  are  also 
carrying  out  the  traditional  policy  of  the  Bank,  and  liberally, 
if  judiciously,  assisting  our  friends  whose  resources  are  tem- 
porarily immobili.sed  by  the  stagnation  of  the  markets.  This 
policy  has  always  been  looked  for  from  the  Bank  in  the 
jiast  anU  has  invariably  brought  its  own  reward. 

Speaking  generally,  the  stocks  of  imported  goods  lying 
in  Hongkong  and  the  China  ports  are  not  excessive,  and  not 
more  than  what  was  normal  in  pre-War  times.  It  is  known 
that  the  markets  in  the  interior  are  bare  of  supplies  of 
these  goods,  so  it  is  to  be  hoped  that  this  trade  will  soon 
resume  its  normal  course,  and  there  are  already  welcome 
indications  of  this. 

The  volume  of  engineering  business  in  Xorth  China  was 
fair,  but  orders  placed  during  the  War  are  in  many  cases 
atill  in  progress  of  completion.  Further  cotton  mill  and 
textile  machinery  is  required  to  a  large  extent,  whilst  the 
requirements  of  the  Chinese  railways  are  very  considerable ; 
new  locomotives  and  rolling  stock  are  badly  needed  in  many 
instances. 

The  Shanghai  cotton  mills  enjoyed  a  period  of  unprece- 
dented prosperity.  The  demand  for  mill  products  (parti- 
cularly yarn)  was  consistently  steady,  and  the  mills  have 
been  able  to  manufacture  profitably  owing  to  comparatively 
cheap  cotton.  Handsome  profits  were  also  made  on  locally 
made  cloth  until  the  summer  months,  when  the  effects  of 
the  piece  goods  crisis  began  to  be  felt.  From  recent 
statistics  it  is  estimated  that  There  are  nearly  1,300,000 
active  spindles  in  operation  in  China,  and  there  is  little 
doubt  that  the  future  prospects  of  the  cotton  industry  in 
this  country  are  encouraging,  as  is  evidenced  by  the  con- 
tinued expansion  in  the  capacity  of  the  existing  mills,  both 
as  regards  spindles  and  looms. 

Maritime  and  Native  Customs  Revenue. 

Till'  Maritime  and  Native  Customs  revenue  collections 
under  the  Inspector-Ceneral  of  Customs  for  1920  amounted 
to  U.K.  taels  49.SD0.000  and  H.K.  tacls  4,380,C03  respec- 
tively, an  increase  of  taels  3^  million  in  the  cise  of  the 
former  over  the  previous  record  collection  for  1919,  and  a 
decrease  of  H  K.  taels  111,000  in  the  case  of  the  latter  since 
last  year,  the  net  incit'ase  expressed  in  gold  at  average  ex- 
change being  £2,242,709  over  the  figures  for  1919  collection. 
After  meeting  .all  obligations,  including  the  service  of  the 
Reorganisation  Loan,  taels  23,150,000  surplus  funds  have 
been  lianded  over  to  the  free  use  of  the  Chinese  Government. 
While  it  has  to  be  borne  in  mind  that  the  increase  is 
largely  if  not  entirely  duo  to  the  revision  of  the  Customs 
tariff  which  began  to  bo  effective  in  August  1919,  it  is  none 
tho  less  a  remarkable  fact  that  in  spite  of  the  unsettled 
state  of   the    country,   and   the   political   dissensions   which 


resulted  in  active  hostilities  and  considerable  curtailment  ot 
trade  for  many  weeks  last  summer,  a  record  collection  can 
still  be  shown,  and  bears  striking  testimony  to  the  vitality 
of  the  country's  trade  and  of  the  great  possibilities  of  its 
expansion  under  more  favourable  conditions. 

The  Salt  Revenue  collection  for  tho  year  has  also  been 
maintained  at  a  high  level  in  spite  of  the  unfavourable  con- 
ditions to  which  1  have  already  referred,  coupled  with  the 
fact  that  the  Salt  Revenue  .\dministration  has  not  found  it 
[lossible  to  resume  its  functions  in  the  important  Swatow 
area,  which  were  dis<;ontinued  in  1919,  owing  to  interference 
by  the  local  authorities.  The  total  revenue  amounted  to- 
.$79,200,000,  a  decrease  of  .$1,400,000  compared  to  the  revenue 
for  1919,  but  still  $7,661,000  more  than  the  figures  for  1918. 
It  has,  however,  to  be  noted  that  of  the  total  revenue  nO' 
less  than  $24,000,000  was  retained  or  appropriated  locally  by 
tho  Provincial  Authorities,  or  Military  Commanders,  to  their 
own  uses,  .a  striking  testimony  to  the  almost  entire  lack  of 
control  exercised  by  the  Central  Covernment  over  certain 
of  the  provinces. 

-Vfter  meeting  all  obligations  secured  on  the  Salt  Revenue, 
the  large  amount  of  $64,000,000  (including  .$6,037,000  re- 
funded l)y  tlie  Maritime  Customs  in  respect  of  the  service  of 
the  Reorganisation  Loan)  was  released  to  the  free  use  of 
till'  Chinese   Government. 

Financial  Situation  in  China. 

Little,  if  anv.  improvoiiicnt  laii  be  note<l  in  the  political 
iir  financial  situation  in  Cliina  during  the  past  year.  The 
overthrow  nf  the  Anfu  jiarty  in  the  Peking  Government 
which  was  acroni])lished  l;ist  summer  has  not  so  far  produced 
tho  results  in  the  way  of  reform  so  confidently  exjiected  by 
many,  and  the  immediate  repudiation  by  the  Southern 
authorities  of  the  Presidential  -Mandate  announcing  that  the 
differences  between  North  and  South  were  practically  com- 
posed, showed  that  there  is  still  a  wide  gulf  between  the  two 
parties.  Meanwhile  both  parties  are  themselves  in  a  state- 
of  dissension,  and  in  the  South  new  governments  are  f oiTned 
and  re-formed  with  bewildering  rapidity.  While  this  situa 
tion  obtains,  it  is  to  be  feared  that  the  first  steps  towards 
the  establishment  of  a  really  representative  Government. 
sufficiently  ix>werful  to  exercise  authority,  over  the  provinces, 
wliich  it  becomes  more  and  more  evident  is  so  nece.-'sary  for 
the  well-being  and  prosperity  of  the  country,  must  inevitably 
be  postponed. 

Financially  the  situation  is  sufficiently  serious.  The 
Government,  in  spite  of  the  large  sums  that  have  been 
released  to  their  use  by  the  Customs  and  Salt  Revenue 
Administrations,  are  still  in  dire  straits  for  money  to  meet 
their  many  obligations  and  administration  e.xpenses,  of  which 
the  heaviest  item  remains  the  pay  of  an  army,  altogether 
beyond  the  legitimate  requirements  of  the  country-.  The 
fail  in  exchange,  by  largely  increasing  the  amount  payable  in 
the  coming  year  in  discharge  of  Chinese  Gold  obligations, 
adds  to  the  difficulties  of  the  situation,  while  the  famine 
which  now  exists  over  a  large  area  in  the  North,  con.sequent 
upon  the  drought  of  last  summer,  imperatively  calls  for  relief 
measures  by  the  Government  on  a  large  scale,  involving 
con-siderable  extra  expenditure  if  the  lives  of  perhaps  millions 
of  people  are  not  to  be  lost. 

The  foreign  communities  in  China  .are  giving  what  assist- 
ance lies  in  their  power.  This  Colony  and  neighbouring 
British  Colonies  have  contributed  generously,  and  funds  have 
been  opened  in  Euroi>e  and  America  by  means  of  which  large 
sums  have  teen  raised  and  are  being  expended  in  relief 
measures.  The  excellent  work  performed  in  this  direction  by 
foreign  missionaries  is  the  admiration  of  all  who  have  seen 
and  had  experience  of  it.  All  that  has  been  done  in  tMs 
way,  however,  has  scarcely  more  than  touched  the  fringeof 
the  needs  of  the  famine-stricken  regions,  and  the  handling 
of  the  situation  is  one  of  the  most  .serious  problems  requiring 
the  immediate  attention  of  the  Chinese  Government. 

The  Aims  and  Objects  of  the  Consortium. 

The  speech  of  my  predecessor  last  year  contained  a  refer- 
ence to  the  preliminary  negotiations  for  the  re-establishment 
of  the  Consortium  on  a  four  Power  basis  :  that  is  to  say, 
tho  grouping  of  British,  French,  Japanese,  and  American 
bankers  for  co-operative  work  in  China.  The  year  which  has 
passed     has     brought     tliese    negotiations     to  a   successful 

conclusion.  „      „        .     .^ 

Mr  T  W  Lament's  visit  to  the  Far  East  in  the  spring 
had  the  happiest  results  in  removing  certain  preliminary 
difficulties  and  overs-one  concerned  is  much  indebted  to  him, 
and,  through  him,  U)  Messrs.  J.  P.  Morgan  and  Co. 

A  meeting  of  the  Four  Groups  took  place  in  New  lork 
in  October,  and  the  agreement  which  thej-.  reached  was 
subsequently  made  public.  ^       i  •„!,  „;. 

The  aims  and  objects  of  the  Consortinm  as  to  which  mu- 
.n.derstanding  has  sometimes  arisen,  should  now  be  suffi- 
ciently clear,  but  I  will  just  touch  upon  the  salient  features 

In  the  first  place,  I  should  like  to  emphasise  the  point 
that  the  Consortium  is  a  partnership  which  <;«"!*'"P'?'5^ 
transactions  spread  over  a  considerable  l>enod  of  lime.  \VTiile 
it  provides  general  machinery  for  tlie  future  borrowings  of 
Ch  na.  it  does  not  contemplate  a  large  immed.at^  loaii. 
Indeed,  so  long  as  the  hold  of  the  Central  Oo-"»??«";  °"  ""« 
Provinces  is  .  in  its  present  unsatisfactory  «on<J't'°"'  »^„° 
so  long  as   the  likelihood   of   war    between   the  contending 
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laclioos  remains;  no  Ijan  can  be  considered.  On  the  other 
hand,  the  Consortium  is,  as  it  were,  a  Notice  to  China  of 
the  conditions  under  which  the  Great  Powers  are  prepared 
to  lend  the  sinews  of  reconstruction,  and  it  is  virtually  a 
Notice  that  without  fulfilment  of  these  conditions,  Cliina 
will  not  be  able  to  borrow  at  all.  If  in  the  result  this  should 
lead  to  China  borrowing  at  home  rather  than  abroad,  so 
much  the  better. 

The  second  feature  upon  which  I  wish  to  lay  emphasis  .is 
the  fact  that  the  policy  of  the  Consortium,  if  steadfastly 
pursued,  rings  the  death-knell  of  the  earlier  policy  of  sphere's 
of  influence  or  interest.  By  the  pooling  of  all  outstanding 
agreements  and  options-,  and  by  an  undertaking  to  share 
equally  the  financial  and  commercial  results  of  all  future 
business,  the  Powers  in  effect  undertake  to  preserve  China 
from  those  encroachments  upon  her  sovereignty  which  have 
followed  in  the  train  of  concessions  in  the  past.  There  will 
be  no  second  "Battle  oT  the  Concessions";  there  will  be  no 
more  "playing  off"'  by  China  of  one  great  Power  against 
another  :  she  will  be  met  with  fairness  and  reason,  we  do 
not  doubt,  but  above  all  with  rigid  unanimity.  She  will  be 
offered  for  her  loans  the  best  terms  that  the  "financial  world 
has  available,  and  for  all  her  requirements  the  most  favour- 
able prices  that  public  tender  can    reach. 

Unification  of  Railways. 

In  conclusion,  I  must  mention  the  question  of  the  unifica- 
tion of  railways,  a  prominent,  practical  part  of  the  Con- 
sortium programme.  The  consolidation  of  the  railways  of 
this  country  under  one  administration,  if  ever  carried  into 
effect,  cannot  but  prove  of  the  highest  advantage.  Aside 
-from  the  economy  of  administration  which  will  be  brought 
about  by  such  a  step,  there  is  the  more  important  question 
of  local  administration  which  i-ailways  in  partially  developed 
districts  so  often  involve. 

Were  there  a  Chinese  railway  service  moulded  on  the 
f-nie  lines  and  characterised  by  the  same  integrity  as  those 
of  the  Customs  service,  and  were  the  satisfactory  profits 
which  certain  of  the  lines  are  able  to  earn,  even  under 
present  conditions,  devoted  to  improvements  and  extensions, 
the  time  would  not  be  distant  when  the  end  of  railway 
borrowing  would   be   in  sight. 

China  has  her  own  particular  difficulties  to  contend  with, 
and  these  have  a  compelling  interest  for  the  Bank  ;  but  she 
IS  suffering  also  from  the  reactions  of  the  War,  like  the 
rest  of  the  world. 

The  outstanding  cause  of  the  world's  trade  troubles 
to-day  is  lack  of  capital,  loss  of  purchasing  power.  No 
quack  remedies,  such  as  a  new  international  money  or  unit 
of  account,  no  further  inflation  of  currency,  with  its  atten- 
dant evil  of  higher  prices,  no  extension  of  Government  control 
or  increase  of  Government  restrictions  will  help  us  either  to 
sell  our  expoi-ts  or  correct  oirr  exchanges;  for,  next  to  peace, 
■  freedom  is  what  trade  requires.  Governments  can  do  much 
to  establish  both  peace  and  freedom,  but  the  larger  part  of 
Government  expenditme  in  most  European  countries  is  in 
the  nature  of  war  expenditure,  which  is  crippling  trade  and 
industi-y  by  its  demands  on  capital. 

Political  instability  still  denies  a  proper  hearing  to  the 
crying  economic  needs  of  the  situation.  The  fact  that  the 
urgency  of  these  needs  has  so  far  failed  to  force  all  nations 
into  paths  leading  to  universal  peace  is  only  additional 
evidence  of  prodigious  difficulties  in  the  readjustment  ren- 
dered necessary  by  the  War's  disturbance  of  the  world's 
equilibrium.  The  restoration  of  conditions  of  security, 
without  which  no  new  period  of  trade  expansion  can  be 
looked  for,  is  everywhere  hindered  by  political  unrest  born 
of  aspirations  economically  impossible  of  fulfilment.  Extra\  ■- 
gant  hopes,  along  with  all  other  forms  of  extravagance,  must 
submit  to  the  dictates  of  economic  law.  Recognition  of  the 
futility  of  rebellion  against  it  is  the  beginning  of  wisdom. 
Happily  its  early  beginnings  are  to  be  descried  in  recent 
events,  and  signs  of  returning  confidence  appear.  Awaiting 
their  develojmient,  it  is  for  us  to  face  the  future  in  a  spirit 
of  quiet  determination,  to  make  the  best  of  whatever  situa- 
tion may  arise,  and  to  discharge  in  a  manner  worthy  of  our 
predecessors  the  great  responsibilities  laid  upon  this  institu- 
tion. 

I  beg  to  propose  the  adoption  of  the  report  and  statement 
of  accounts.  After  the  proposal  has  been  seconded,  and 
before  placing  the  motion  before  the  meeting,  I  shall  be 
pleased  to  answer  to  the  best  of  my  ability  any  Questions 
which  shareholders  may  have  to  ask." 

Issue  Price  of  New  Shares,  £70. 
Mr.  Humphreys  said  :  Mr.  Chairman  and  Gentlemen. — 
The  seconding  of  the  Bank  report  and  statement  of  accounts 
is,  so  far  as  I  am  concerned,  becoming  a  sort  of  family 
habit.  My  father  did  it  on  several  occasions,  and  I  remember 
Mr.  Eraser  Smith  used  to  refer  to  him  in  his  paper  as  the 
champion  seconder  of  accounts.  Althoueh  I  can  lay  no 
claim  to  being  anything  of  the  kind,  this  will  make  the 
third  occasion  I  have  seconded  the  Bank  report.  I  seconded 
the  accounts  when  the  capital  oT  the  Bank  was  increased  in 
1907  from  $10,000,000  to  ,$15,000,000,  so  now  your  Chief 
Manager  considers  I  ought  to  repeat  the  performance  on 
the  eve  of  the  increase  from  $15,000,000  to  $20,000,000.  I 
said  to  the  Chief  Manager  the  other  day  I  thought  that 
anyone  who  seconded  the  accounts  more  than  ttiree  times 
should  receive   a   bonus.      He    replied   he   had   no  objection. 


l)ut    in   such  an  event  he  would   see  to  it   that  no   one  was 
asked  to  second  the  accounts  more  than  three  times. 

I  do  not  profess  to  be  able  to  follow  the  intricacies  of 
exchange  or  politics  in  China,  so  shall  refrain  from  comment 
on  those  thorny  topics ;  but  it  does  not  require  a  Napoleon 
of  finance  to  realise  that  when  a  pound  sterling  only  buys 
about  7.?.  6rf.  worth  of  goods  on  a  pre- War  basis,  more  capit:d 
is  required  to  carry  on  a  business,  and  the  business  of  this 
Bank,  gentlemen,  is,  as  you  are  doubtless  aware,  not  oqly 
stupendous,  but  increasing  all  the  time.  The  issue  price  of 
the  new  shares — viz.,  £70 — is,  in  the  circumstances,  a  fair 
one,  and  will  commend  itself  to  those  shareholders  who  look 
upon  the  increase  of  prestige  and  earning  power  of  the  Bank 
as   the  first  consideration. 

The  proposed  bonus  of  twent}'  per  cent,  to  the  staff  will, 
I  am  sure,  meet  with  your  cordial  approval. 

Betoie  sitting  down,  I  would  like  to  say  a  few  word.s 
about  our  late  Chief  Manager  and  our  present  one.  We  all 
feel  pleased  and  honoured  that  the  valuable  services  of  Mr. 
Stabb  to  this  great  institution  have  been  recognised  by 
His  ilajesty  the  King  in  the  shape  of  a  knighthood.  As 
regards  the  present  Chief  Manager,  I  am  confident  he  wHl 
prove  a  worthy  successor  to  bis  illustrious  predecessors.  I 
knew  him  pierson.illy  when  we  were  both  very  young  men^ 
and  for  that  reason  have  watched  his  advancement  step  by 
step  to  the  highest  rung  in  the  ladder  with  more  than  passing 
interest.  I  have  now  much  pleasure  in  seconding  the  report 
and  statement  of  accounts.  -  ' 

The  Chairman  :  There  being  no  questions,  as  proposed 
by  myself  and  seconded  by  Mr.  H.  Humphreys,  the  motion 
now  before  the  meeting  is  the  adoption  of  the  report  and 
statement  of  accounts  as  presented. 

The  motion  was  carried  unanimously. 

The  Chairman  :  The  business  now  before  the  meeting  is 
the  election   of  directors. 

Mr,  T.  E.  Pearce  pioposed  that  the  appointment  of  jMr. 
G.  M.  Uodwell,  Mr.  A.  S.  Gubbay,  Mr.  G.  T.  M.  Edkins, 
and  Mr.  A.  0.  Lang  as  directors  be  confirmed,  and  that  the 
Hon.  Mr.  E.  V.  D.  Parr,  Mr.  A.  H.  Cnmpton,  and  the 
Hon.  Mr.  P.  H.  Holyoak  be  re-elected  directors. 

Mr.  A.  E.  Griffin  seconded,  and  the  motion  was  unani- 
mously agreed  to. 

On  the  motion  of  I\Ir.  F.  Smyth,  seconded  by  Mr.  L. 
Dunbar.  JSIr.  F.  Maitland  and  Mr.  E.  A.  M.  Williams  were 
re-elected  auditors  for  the  year. 

A  vote  of  thanks  to  the  directors  and  the  staff  concluded 
the  proceedings. 

Chartered    Bank    of    India, 
Australia  and  China. 

Effects  of  Adverse  Indian  and  Chinese  Exchanges. 
The  sixty-seventh  ordinary  general  meeting  of  the  share- 
holders of  the  Chartered  Bank  of  India,  Australia  and  China 
was  held  on  the  Bank's  premises,  38  Bi.shopsgate,  London. 
E.C.,  on  April  8,  Sir  Montagu  Cornish  Turner  (the  Chairman) 
presiding. 

The  Chief  Manager  (Mr.  W.  E.  Preston)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  Auditors,— 

The  Chairman  said  :  Gentlemen,  before  moving  the 
a  loption  of  the  report  I  should  like  to  make  a  few  remarks 
with  regard  to  the  business  of  the  past  year.  When  we  met 
in  this  room  at  our  last  annual  meeting,  just  twelve  months 
ago,  we  were  in  the  enjoyment  of  a  period  of  great  commercial 
activity.  In  many  cases  the  demand  for  goods  exceeded  the 
supply,  with  the  result  that  prices  soared  to  record  heights ; 
wages  rose  by  leaps  and  bounds,  and  exceptional  profits  were 
made,  only  to  be  swallowed  up  by  the  insatiable  demands  of 
the  tax-gatherer  and  the  omnipresent  rate-cOllector.  It  was 
very  evident  that,  with  an  unsettled  world  and  a,  half- 
developed  peace,  this  condition  of  feverish  activity  in  trade 
and  delusive  prosperity  could  not  last.  We  all  felt  that  a 
decline  in  trade  was  inevitable,  but  few  of  us  realised  that 
the  collapse  would  come^ith  such  lightning  rapidity,  or  that 
the  effect  would  be  so  deep  and  so  widespread.  Some  people 
are  inclined  to  attribute  the  great  collaiise  to  a  particular 
cause,  such,  for  instance,  as  the  imposition  of  the  sixty  per 
cent,  excess  profits  tax.  Others  attribute  it  to  the  vagaries 
of  exchange,  or  the  attitude  of  labour  in  bringing  about 
constant  strikes.  It  is  not  quite  fair  or  reasonable  to  attri- 
bute the  disaster  to  any  one  particular  cause.  Seveml  causes 
have  come  into  play.  The  unsettled  state  of  the  world, 
financial  disorder  in  Central  Europe  resulting  in  the  absolute 
upset  of  foi'eign  exchanges,  lavish  expenditure  in  amis  and 
munitions,  and  various  other  avenues  of  unproductive  ex- 
penditure, and  in  this  country  especially  the  iR-advised 
action  of  labour  in  limiting  the  output  to  a  point  which 
rendered  it  impossible  to  compete  with  otlier  nations  where 
each  individual  was  allowed  to  work  to  the  utmost  limit  of 
his  capacity  without  let  or  hindaiice.  Nor  did  we  sufficientl.v 
appreciate  the  fact  that  the  vast  Russian  Empire  had  tem- 
porarily disappeared  from  the  world  of  civilisation ;  that 
France,  Germany,  and  Italy  could  no  longer  participate  as 
formerly  in  the  trade  of  the  world ;  in  other  words,  that 
the  purchasing  power  of  civilised  nations  in  Europe  had 
dwindled  to  comparative  insignificance.  So  it  is  that  traders 
in  this  country  and  in  America  are  overloaded  with  raw 
material  or  manufactured  goods  to  dispose  of,  which  will 
take  some  time,  and  must.  I  fear,  entail  serious  losses. 


April  9,  1921.] 


THE     STATiJsT. 


623 


Depreciation  in  Values. 

As  instances  of  depreciation  in  values  I  would  quote  the 
following  : — 

Cotton  has  declined  from  29.90(/.  per  lb.  on  March  1, 
1920,  to  6.38</.  per  lb.  in  INIarch  1921.  a  fall  of  23.52rf.,  show- 
ing a  drop  of  fccventy-eight  jser  cent.  ;  jute  from  £70  per  ton 
to  £32  per  ton,  a  fall  of  £38  per  ton,  equal  to  a  drop  of 
fiftv-four  per  ctnt. ;  hemp  from  £76  per  ton  to  £40  per 
ton"  a  fall  of  £36,  equal  to  forty-seven  per  cent.;  copnr" 
from  £72  per  ton  to  £32  per  ton,  a  fall  of  £40,  equal  to 
fifty-five  per  cent.  ;  wool  shows  a  fall  of  seventy-five  per 
cent. ;  linseed  from  £66  10--.  to  £18  iier  ton,  a  fall  of 
£38  lOi.,  equal  to  sixty -eight  per  cent.;  rapeseed  from  £51 
to  £15  5s.  per  ton.  a  fall  of  £35  15*'.,  equal  to  seventy -one 
per  cent.  ;  rubber  from  2c.  Til.  per  lb.  to  U.  Id.  for  crepe, 
a  fall  Af  U.  (xl..  and  from  2s.  71(1 .  per  lb.  to  Uid.  for  Para, 
a  fall  of  1*.  7J(/..  equal  to  a  drop  of  from  fifty  per  cent, 
to  si.xty-two  per  cent.  ;  tin  from  £409  10.«.  to  £159  1&?.  pej 
ton.  a  "fall  of  £250,  equal  to  sixty-one  per  cent.;  silk  from 
64.V.  to  20s.  id.  per  lb.,  a  fall  of  43.?.  9rf.  ;  shellac  from 
825«.  to  300s.  per  cwt..  a  fall  of  5i5s.,  equal  to  sixty-three 
per  cent.  ;  and  hides  and  skins  show  a  fall  of  f;om  sixty 
to  seventy-five  per  cent.  Silver  has  fallen  from  84rf.  per  oz. 
in  March  1920  to  32irf.  per  oz.  in  March  1921,  a  fall  of 
sixty-one  per  cent.,  and  Eastern  exchanges  have  dropped  as 
the  following  list  will  show  : 

T.T.  Selling  Rate  on  Londnn. 

Plocc  Mar.  1,1330       .Var.  1.1921  Diff. 

s.    d.  s.  d.  3,    d.                  »;, 

Cal  ntta           ...  2     71  1  3i  13}                50 

ttrnxkong        ...  5     7  2  4}  3     2t 

Shan-hai          ...  .t     7  .T  3  5     .i 

.Siison 6     4  2  3i  4     01 

llan..a 2  10  2  2i                      7i 
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Temporary  Collapse  of  Indian  Export  Market. 

The  serious  decline  in  IiKlian  and  Chinese  exchanges  has 
in  a  measure  accounted  for  the  difficulty  of  the  disposal  of 
manufactured  goods  in  the  different  markets,  but  in  India 
the  position  has  been  aggravated  by  the  failure  of  the  South- 
west Monsoon  and  the  winter  rains  in  the  North  of  India, 
by  political  troubles  and  the  very  regrettable  i-efusal  of 
Indian  importere  to  recognise  the  validity  of  contracts  with 
European  shippers.  At  many  points  stocks  of  goods  in  the 
East  are  not  greatly  excessive,  and  I  shall  be-  disappointed 
if  the  surplus  stocks  a.re  not  worked  off  within  a  measurable 
dist.ince  of  time ;  but  until  this  is  effected  shipments  to  the 
East  should  be  discouraged  and  limited  to  bare  necessities 
of  trade. 

The  present  low  level  of  the  rupee  is  the  inevitable  result 
of  the  temporary  collapse  of  the  Indian  export  ma-.ket.  On 
this  side  there  are  more  stocks  than  we  can  at  present, 
dispose  of  in  the  case  of  tea,  jute,  cotton,  hides,  rubber  and 
hemp,  and  until  these  surplus  stocks  are  worked  off  and 
prices  in  India  are  adjusted  to  prices  on  this  side  we  can  look 
for  no  great  improvement  in  the  export  trade  from  India,  nor 
in  the  appreciation  of  the  rupee.  This  process  of  appreciation 
is  likely  to  be  slow  unless  some  unexpecte<l  factor  is  intro- 
duced. 

I  am  glad  to  see  that  the  tea  market  has  improved  of 
late,  but  I  can  see  no  chance  of  a  real  and  substantial  im- 
proveirent  in  this  or  other  of  our  Eastern  markets  until  the 
world  has  really  settled  down  to  a  true  and  genuine  peace 
liasis  and  free  and  unrestricted  trade  prev,iils  in  and  with 
all  nations  of  the  world.     (Applause.) 

The  Balance  Sheet. 

As  regards  the  report  and  balance  sheet  which  we  ask 
you  to  accept  to-day.  you  will  notice  that  with  the  increased 
capital  sanctioned  at  the  special  meeting,  held  on  October  9 
last,  and  confirmed  at  a  subsequent  meeting,  the  capital  of 
the  Bank  now  stands  at  £3.000,000.  made  up  of  600.000  shares 
of  £5  each,  as  against  the  old  capital  of  £1.200.000.  increased 
last  year  to  £2.000.000,  and  the  shares  of  a  par  value  of  £20. 
The  incre.ise"bf  capital  from  £1.200.000  has  been  of  invaluable 
.nssistance,  enabling  us  to  meet  the  requirements  of  trade 
i;enerally,  and  especially  of  late,  when  the  demands  of  our 
customers,  many  old  and  valued  friends,  have  been  somewhat 
larger  than  usual.  In  all  cases  we  have  endeavoured  to  meet 
legitimate  trade  demands  as  far  as  the  resources  of  the  Bank 
have  permitted 

The  re.«erve  fund  now  stands  at  £3  500,000.  and  it  should 
be  our  object  gradually  to  increase  this  figure  as  opportvmity 
occurs.  \Ve  have  also  thought  it  necessary  to  set  aside 
£100.000  on  premises  .iccount,  in  view  of  our  building  engage- 
ments, where  it  has  been  found  necessary  either  to  rebuild 
Or  to  purchase  new  sites  and  build  to  meet  the  requirements 
of  the  business  and  the  staff.  You  -will  notice  that  interest 
has  been  paid  on  instalments  of  new  capital  uj>  to  Decem- 
ber 31  last,  and  the  new  shares  ranked  for  dividend  as  from 
Janviary   1  last. 

Turning  to  the  figures  of  our  balance  sheet,  it  is  exceed- 
ingly satisfactory  to  note  that,  in  spit«  of  the  severe  drop 
in  prices  to  which  I  have  referred,  and  also  to  the  equally 
severe  fall  in  the  Eastern  exchanges,  our  total  figures  on 
either  side  of  our  account  should  amount  to  the  satisfactory 
item  of  £70.932.744  IS'.  10(/,.  against  £68,741.695  14ji.  8rf. 
«t  December  31,  1919.  Whilst  our  current  .iccounts  show  a 
small  shortage  of  £366.723  l\s  kd..  our  fixed  deposits  show 
a  very  pleasing  increase  of  £1,136.886  1S».   9rf. .  which  wonld 


point  to  current  account  money  being  transferred  from  a  call 
to  a  fixed  basis,  which  is  very  gratifying  indeed  at  a  period 
such  as  the  present.  Our  lia"bi.ity  on  loans  payable,  it  will 
be  noticed,  has  been  reduced  from  £2,429,028  Qs.  Ad.  to 
£1.020.CO0.  The  reduction  under  bills  payable  to 
£4.367,612  3.-.  3^/.  from  £6,681,709  17<i.  id.  is,  of  course, 
entirely  due  to  the  lower  rates  of  exchange  now  ruling. 
Criticism  has  in  certain  quarters  been  made  that  banks 
generally  have  not  played  their  part  in  financing  this  country's 
trade  to  the  full  extent  of  their  resources.  I  think  that  in 
our  case  a  comparison  of  our  figures  under  the  headings  of 
"Acceptances  on  Account  of  Customers"  and  "Bills  Dis- 
<x>unted  and  Loans" — viz.,  £3.720  598  0<.  Irf.  and 
£28,585.930  18.<.  lOi/.  respectively,  against  our  1919  fiijiires 
of  £1,679.929  O*.  9</.  and  £17,56i,'394  2<.  8</.— will  convince 
most  that  we  at  least  have  done  all  that  could  reasonably 
have  been  expected  of  us  in  this  ptirticular  respect.  And". 
whilst  rendering  this  great  assistance  to  the  trade  of  our 
country,  we  have  been  careful  to  see  to  it  that  the  per- 
centage of  our  ctish  resources  to  cuiTent-account  liabilities — 
over  thirty  per  cent. — has  not  been  allowed  to  be  unduly 
entrenched  upon,  in  addition  to  which  our  other  li-juid  re- 
sources, in  the  shape  of  Government  securities  and 
bills  of  exchange,  inchiding  Treasury  bills,  a  "siTecated 
£24.212  563  la--.  "  '    " 

The  Outlook  in  the  East. 

As  regards  the  future  course  of  Eastern  trade,  it  is  dan- 
gerous even  in  normal  times  to  attempt  to  forecast  the  course 
of  events,  and  to  essay  to  do  so  now,  under  present  abnormal 
world  conditions,  would  be  more  dangerous  still ;  but  it  may 
not  be  imprudent  to  state  that,  judged  from  cables  reaching 
us  this  week  from  our  respective  agencies  and  branches,  the 
outlook  in  the  East  is  much  happier,  and  that  indications 
fix>m  the  several  spheres  point  to  a  distinct'y  better  under- 
tone, which  we  hope  will  in  course  of  time  develop.  (Hear, 
hear.) 

The  satisfactory  results  shown  in  the  report  are  indeed 
gratifying,  and  we  must  congratulate  Mr.  Preston  and  his 
colleagues  on  the  very  successful  resnlt  of  his  and  their 
indefatigable  labours.  \or  do  we  forget  to  appreciate  the 
efforts  of  the  managers  and  the  staff  both  at  home  and 
abroad. 

Mr.  T.  H.  Whitehead,  who  for  many  years  filled  the 
important  position  of  Chief  Manager  in"  this  Bank,  has 
retired  after  forty-six  years'  arduous  and  successful  service. 
He  left  with  the  good  wishes  of  a  very  large  circle  of  friends, 
of-  his  late  colleagues,  and  of  the  board.  We  hope  he  may 
enjoy  many  happy  aijd  restful  years  in  the  retirement  he 
has  so  well  earned.     (Hear,  hear.) 

In  Ml'.  W.  E.  Preston,  who  has  succeeded  Mr.  Whitehead, 
we  are  fortunate  in  having  a  very  able  and  competent  chief 
in  whom  the  boaid  and  all  who  know  him  have  the  fullest 
confidence.  (Hear,  hear.)  Under  his  management  and  that 
of  his  colleagues,  ilr.  Bruce  and  Mr.  Miller,  "we  have  no  fear 
as  to  the  future  prosperity  of  the  Bank.     (Hear,  hear.) 

You  will  be  asked  to-day  to  confirm  the  election  of  Sir 
John  Jordan,  G.C.I.E.,  to  a  seat  on  the  board.  Sir  John 
has  had  an  extraordinary  period  of  service  in  China  from 
1876  to  1920,  and  for  tBe  past  fourteen  years  filled  the  posi- 
tion of  British  Envoy  Extraordinary  and  Minister  Pleni- 
potentiary, with  great  honour  to  himself  and  with  great 
advantage  to  the  British  Empire.  By  his  tact,  his  diplomacy, 
and  his  genial  nature.  Sir  John  Jordan  has  won  a  name  for 
himself  amongst  official  and  non-otficial  Chinese  which  will 
never  be  forgotten.     (Applause.) 

With  these  remarks  I  beg  to  move  the  following  resolution, 
namely  :  "  That  the  report  now  presented,  together  with  the 
balance  sheet  and  profit  and  loss  account,  be  approved  and 
adopted."  I  will  ask  Sir  Alfred  Dent  to  second  that 
resolution. 

Sir  Alfred  Dent,  K.C.M.G.,  seconded  the  motion,  which 
was  carried  unanimously. 

The  Chairman  next  proposed  :  "That  a  dividend  at  the 
rate  of  fourteen  per  cent,  per  annum  for  the  half-year  ended 
51st  December  last,  together  with  a  bonus  of  six  shillings 
and  threepence  per  share,  free  of  income  tax,  be  now 
declared,  payable  on  and  after  the  15th  inst.'' 

The  Bight  Hon.  Lord  George  Hamilton,  G. C.S.I. ,  seconded 
the  resolution,  which  was  approved. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  W. 
Foot  Mitchell,  the  Right  Hon.  Sir  John  Newell  Jordan. 
G.C.I.E.,  K.C.B..  K.Cr.M.G.,  was  elected  a  director. 

The  Chairman  next  proposed:  "That  Sir  Duncan 
C.-irmichael,  Sir  Harry  Goschen,  K.B.E.,  and  the  Right  Hon. 
Lord  George  Hamilton,  G.C.S.I.,  the  retiring  directors,  be 
re-elected. 

Mr.  Thomas  Cuthbertson  seconded  the  motion,  which  was 
unanimously  agreed  to. 

-Mr.  Robert  Banks  then  moved  :  "That  Mr.  D.  C.  Wilson 
and  Mr.  H.  C.  K.  Stileniau  be  re-elected  auditors  for  the 
ensuing  year. 

The  motion  was  seconded  by  Mr.  H.  B.  Henley  and 
carried. 

Tribute  to  Directors  and  Staff. 

Mr.  Frederick  Tomkinson  ^ai.l  lie  desired  to  propose  a 
resolution  which  he  was  sure  all  the  shareholders  present 
would  cordially  adopt.  The  resolution  was.  "  That  the  best 
thanks  of  the  shareholders  be  given  to  the  directors  and 
the    sniff    for    their   succes-sfnl    management    of    the    Bank." 
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After  listening  to  the  very  clear  and  excellent  address  of 
tlie  Chairman,  it  seemed,  in  view  of  the  circumstances  he 
had  described,  very  remarkable  that  such  a  eatisfactory  re- 
port should  have  been  submitted  to  the  meeting.     The  figures 

■  quoted   by    the   Chairman   indicated   the  great   depression   in 

■  trade,  especially  in  the  East,  and  he  thought  it  was  really 
almost  miraculous  that  the  Board  had  been  able  to  present 
such  a  satisfactory  report  and  to  pay  such  a  handsome  divi- 
dend, in  addition  to  placing  a  considerable  sum  to  reserve. 
He  considered  that  the  Board  and  the  staff,  both  at  home 
and  abroad,   deserved  very  great  credit  for  that  achievement 

.  and  the  very  sincere  tlianks  of  the  shareholders.  (Applause.) 
He  would  like,  however,  to  emphasise  that  the  dividend  had 
been  earned  not  only  by  the  capital  of  £3,000,000,  but  also 
by  the  money  which  the  shareholders  had  provided  for  the 

■  creation  of  the  reserve  fund,  which  was  £500.000  more  than 
the  capital.  He  would  like  particularly  to  emphasise  that 
point,  because  in  these  socialistic  days  it  was  not  desirable 
that  it  should  go  forth  that  they  were  earning  twenty  per 
cent,  on  their  capital  alone. 

Mr.  W.  C.  Green  seconded  the  vote,  which  was  unani- 
mously accorded. 

The  Chairman,  in  returning  thanks,  said  that  the  last 
twelve  months  had  been  a  period  of  vei-y  great  an.xiety — 
(Hear,  hear) — and  therefore  it  was  all  the  more  to  the 
credit  of  their  managers  and  staff  that  the  Company  had 
been  able  to  show  such  excellent  results.  He  would  point 
out,  also,  that  the  results  shown  were  arrived  at  after  making 
provision  in  every  possible  way  for  what  might  be  called 
bad  or  doubtful  debts,  or  any  possible  loi^s  that  they  could 
see  in  the  present  or  the  near  future.  He  was  very  happy, 
therefore,  in  being  Chainnan  of  that  institution,  and  in 
havinn-  such  a  very  able,  efficient,  and  zealous  staff,  who  so 
ably  looked  after  the  interests  of  the  shareholders. 
(Applause.) 

The  proceedings  then  terminated. 


D.  H.  Evans  and  Co.,  Limited. 

Satisfactory  Year's  Results. 

The  twenty -seventh  annual  general  meeting  of  this  Company 
was  held  on  April  6  on  the  Conipanv's  premises,  Oxford 
Street,  W.,  Sir  Alfred  J.  Xewttm,  Bart,  (the  Chairman), 
presiding. 

The  Chairman  said  :  Ladies  and  Gentlemen, — I  think  the 
'accounts  that  we  put  before  you  are  eminently  satisfactory, 
and  I  propose  very  briefly  to  point  out  the  salient  features 
of  the  report  as  compared  with  the  previous  year.  Taking 
the  profit  and  loss  account  in  the  first  instance,  oui'  gross 
profit  on  trading  is  less  by  £1,384.  Our  expenditure- 
salaries,  rents,  rates  and  taxes,  housekeeping,  insurances, 
&c. — has  increased  by  no  le-ss  than  £37.438.  and  the  item 
of  National  Health  and  Unemployment  Insurance  is  higher 
h/  £1,281.  Interest  on  Debentures.  &c.,  is  £8,776,  an 
increase  of  £2,208,  which  is  explained  by  our  ha\nng  had  to 
borrow  from  our  bankers  during  a  portion  of  the  year.  The 
profit  to  balance  sheet  is  £134,719. 

Then  we  come  to  the  proposed  appropriation  of  profit. 
We  have  to  deal  with  £134,000,  the  profit  of  the  year,  less 
provision  for  repayment  of  balance  of  mortgage,  £10,883. 
and  we  have  to  add  £61,639  balance  from  last  account,  less 
the  £5,000  bonus  which  you  voted  to  the  directors  last  year. 
Interim  dividends  on  the  Owlinary  shares  and  Preference 
shares  absorbed  £21.009;  excess  profits  duty  for  the  account- 
ing y)eriods  to  February  19.  1920,  amounts  to  no  less  than 
£63,516.  Then  we  have  to  make  provision  for  balance  of 
income  tax,  £7.500,  and  after  paying  the  balance  dividend 
on  the  Preference  shares  we  recommend  a  further  dividend 
on  the  Ordinary  shares  of^fitteen  percent.,  making  twenty  per 
cent,  for  the  year.  We  place  to  the  reserve  fund  £11,183, 
and  carry  forward  to  next  year,  subject  to  corporation  profits 
tax  and   excess  profits  duty,  £31.237. 

The  Balance  Sheet. 
Turning  to  the  balance  sheet,  we  find  on  the  credit  side 
that  the  property,  leases,  and  goodwill,  amounting  to 
£586,678.  have  been  increased  by  £2,743.  which  was  for 
acquisition  of  a  lease  we  considered  it  desirable  to  purchase. 
Fixtures,  fittings,  and  electric  plant  stand  at  £60,555,  and 
our  stocks,  at  £231.825,  show  an  increase  of  £48,856.  It 
may  be  regarded  at  first  sight  as  unfortunate  that  our  stocks 
should  be  "heavier  by  £48,000.  but  you  must  remember  that 
this  Company  is  now  doing  a  very  largely  increased  business, 
and  its  requirements  are  necessarily  greater.  Sundry  debtois 
stand  at  £102.338;  Debenture  red'emption  fund  at  £12,325; 
and  cash  in  hand  and  at  bankers  at  £94,801.  Our  Victory 
Bonds  at  cost  stand  at  £1,000  less,  a  bond  of  £1,000  having 
heen  redeemed   during  the  year. 

Coming  to  the  opposite  side  of  the  balance  sheet,  our 
capital  appears,  as  last  year,  at  £500,194,  Mortgage  Deben- 
ture stock  at  £150,000, '  the  Debenture  redl^mption  fund  at 
£12,325,  and  the  reseri-e  fund  at  £119,368.  Then  we  have 
a  mortgage  redemption  fund  of  £32,650,  which  means  the 
accumulation  of  money  pro\'ided  to  pay  off  the  mortgage 
entered  into  when  we  acquired  the  999  years'  leases  of  our 
premises.  There  is  a  balance  on  that  mortgage  now  of 
£10,000,  which  we  have  provided  for  and  arranged  to  pay 
off,  and  our  leases  will  then  be  the  property  of  the  Company 
without  any  charge  upon  them  whatever.  To  sundry 
creditors  we  owe  £189,814,  which  is  £36,178  more  than  last 
year's  figure. 


The  Dividend. 

Referring  again  to  the  dividend,  as  I  have  already  said, 
we  are  recommending  a  final  distribution  of  fifteen  per  cent, 
on  the  Ordinary  shares,  making  twenty  per  cent,  for  the  year. 
You  will  remember  that  last  year  we  were  in  the  happy 
position  of  declaring  not  only  a  twenty  per  cent,  dividend, 
but  also  a  five  per  cent,  bonus,  but,  of  course,  business  during 
the  period  then  under  review  had  been  exceptionally 
prosperous.  * 

In  the  balance  sheet  now  presented  our  liquid  assets  are 
greatly  in  excess  of  our  liabilities;  the  property  we  hold  is 
practically  freehold,  and  a  very  important  point  in  connec- 
tion with  our  property  is  that  we  are  under  no  onerous 
covenants  or  restrictions  as  to  rebuilding.  We  can  rebuild 
when  it  suits  us.  I  now  move  :  "  That  the  report  and  balance 
sheet  be  received  and  adopted,  and  that  the  dividends  recom- 
mended therein -be  paid." 

Sir  James  Boy  ton  seconded  the  motion,  remarking  that 
he  considered  the  re]X)rt  an  eminently  favourable  one. 
The  resolution  was  carried  unanimously. 
The  Chairman  said  he  wished  to  add  that  they  -were  all 
very  much  indebted  to  the  management  and  staff  of  the 
Company  for  their  services  during  the  past  year.  Tliey  had 
h;id  ditticult  times  to  go  through,  but  had  surmounted  them 
admirably,  with  the  result  that  the  accounts  presented  were 
such  that  they  might  all  be  very  fairly  proud  of  them.  There 
was  one  old  friend  who  had  "  gone  West"  since  the  previous 
meeting — Mr.  Jupe,  their  old  Secretary.  Mr.  Jupe  served 
them  well  and  faithfully  for  very  many  years,  and  they 
regretted  exti-emely  his  death  at  what  was  comparatively 
ari  early  age.  He  had  merited  from  the  Company  the  very 
warmest  appreciation  of  his  work. 

Mr.  Dingwall,  in  proposing  a  vote  of  thanks  to  the  Chair- 
man and  staft',  remarked  that  twenty  per  cent,  was  really  a 
very  good  dividend  in  these  days. 

A  brief  acknowledgment  having  been  made  by  the  Chair- 
man, the  proceedings  terminated.  ^ 


The  Burlington  Hotels  Co.,  Limited. 

Sale  of  Buckingham  Palace  Hotel. 

The  twenty-fourth  annual  general  meeting  of  the  Burlington 
Hotels  Company,  Limited,  was  held  at  the  Burlington  Hotel, 
Cork  Street,  W.,  on  April  5,  Mr.  George  Harvey  (Chairman 
of  the  Company)  presiding. 

The  Chainnan  said  :  The  year  under  review  has  been  in 
some  respects  peculiar.  I  see  by  my  notes  of  the  meeting 
about  t'lis  time  last  year  that  the  prospects  at  Boscombe  were 
then  good  and  in  London  tliey  were  indifferent,  but  in  the  re- 
sult Boscombe  business  broke  down  somewhat  badly  towards 
the  close  of  the  year,  the  London  improved  considerably.  If 
<ve  allow  for  a  larger  sum  expended  on  repairs  at  Cork  Street, 
(he  result  is  about  the  same  as  the  preceding  year.  These 
repairs  consisted  of  reconstructing  part  of  the  roof,  which 
had  actually  given  way,  and  in  carrying  out  necessary  decora- 
tive work  both  inside  and  outside.  I  do  not  think  anyone 
wx)uld  venture  to  say  that  work  of  this  kind — costly  as  it 
now  is — should  be  neglected  in  the  face  of  all  the  competi- 
tion there  is  around  us  to-day. 

At  Boscombe  we  began  to  feel  the  decline  about  mid-year, 
and  I  believe  most  of  the  other  Bournemouth  hotels  had  a 
somewhat  similar  experience.  We  felt,  however,  that  the 
Burlington  had  unique  opportmiities  by  reason  of  the  seven 
acres  of  private  grounds  surrounding  the  hotel.  Just  before 
the  War  we  had  under  consideration  an  improvement  scheme, 
but  difliculties  of  finance  prevented  its  adoption.  Our 
interest  (which  is  identical  with  all  Bournemouth  interests) 
is  to  do  all  we  can  to  cater  for  visitors  and  find  them  plenty 
of  healthy  cR-cupation  apart  from  promenading  on  the  sea- 
front.  As  soon  as  we  could  obtaiji  permission  to  demolish 
the  old  house  in  the  grounds  known  as  the  "  Towers  "  we 
did  so,  and  immediately  proceeded  to  erect  the  new  hard 
tennis-courts.  The  two  courts  now  in  nse  are  considered 
by  experts  to  be  equal  to  any,  and  we  have  a  professional  to 
attend  to  them.  They  are'  appreciated,  and  must  help  to 
popularise  the  hotel. 

Business  Review. 

The  total  business  done  in  the  year  under  review  was  less 
than  in  1919  by  £3,130,  and  the  total  receipts  from  all 
sources,  allowing  jor  the  increased  interest  on  the  Bucking- 
ham Palace  Hotel  purchase  money,  was  less  by  £890.  The 
cost  of  provisions  reached  its  highest  ])oint  towards  the  close 
of  the  year,  and  the  controlled  selling  price  of  exciseable 
commodities  unreasonably  affected  our  profits  in  that  depart- 
ment. If,  therefore,  you  take  the  decline  in  gross  receipts 
and  add  the  increased  "total  of  repairs  and  renewals  (£1,490) 
and  income  tax  (£1,100),  the  total  represents  approximately 
the  difference  in  profit  compared  with  the  preceding  year. 
All  expense  items  had  increased.  There  is  a  disposable 
balance  of  £14,995  to  be  dealt  with.  We  are  sorry  we 
cannot  recommend  a  clearance  of  the  three  years'  Preference 
dividend  in  arrear.  The  payment  of  one  and  a -half  years' 
dividend  involves  the  sum  of  £5,625,  and  we  have  our  com- 
mitments for  the  tennis-courts  to  meet,  as  well  as  the 
balance  for  necessary  additional  garage  accommodation  re- 
cently constructed  (together  about  £4,000).  There  is,  too, 
some'  difficulty  to  face  in  the  way  of  repairs  to  part  of  the 
roof  of  the  hotel  at  Boscombe,  and  you  see  by  the  b;dance 
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sheet  what  our  actual  cusli  resources  are.  We  have  had  to 
spend  a  good  deal  in  recent  years  out  of  accumulattHl  earnings 
of  these  hotels,  because  we  had  no  capital  resources  available. 
I  do  not  like  to  think  what  would  have  been  the  position  of 
the  Company  to-day  had  the  very  furtunate  sale  of  our 
Buckingham  Palace"  Hotel  not  matured. 
The  Balance  Sheet. 

In  the  balance  sheet  the  capital  accounts  are  unchanged. 
Some  of  the  Income  bonds  have  been  paid  off  out  of  our 
ordinary  cash  lesources.  Sundry  creditors  are  £946  down  ; 
the  reserve  remains  unchanged,  and  the  profit  and  loss  account 
statement  explains  itself.  On  the  assets  side  the  only  tvio 
items  which  call  for  comment  are  those  relating  to  invest- 
ments in  the  Company's  own  Debentures  and  the  trustee 
securities  on  behalf  of  the  Debenture-holders.  Our  invest- 
ments in  our  own  Debentures  have  been  taken  over  by  the 
trustee  and  the  expenditure  refunded,  and  since  the  closiuL' 
nf  the  accounts  the  trustee  has  agreed  several  outstandin^g 
fliffercnces.  I  now  formally  move  that  the  report  and 
accounts  as  printed  and  circulated  be  and  they  are  liereby 
adopted. 

Mr.  William  H.  Burgess,  in  seconding  the  resolution,  said 
there  were  only  two  points  which  he  would  like  to  accentuate. 
The  first  was  "that  they  must  increase  the  turnover  of  the 
Company.  Everything  has  been  done  to  make  the  hotels  as 
attractive  as  possible,  and  anyone  who  went  to  Boscombe  al 
the  present  time  would  see  an  enormous  impix)vement  there. 
There  was  plenty  of  entei-tainment  for  visitors.  Since  last 
year  the  expenses  had  increased,  and  there  was  not  much 
chance  of  reducing  them  except  to  a  limited  extent  in  one  or 
two  items,  so  that  the  only  thing  they  had  to  look  forward 
to  was  an  increase  in  the  receipts. 

In  the  course  of  some  discussicm  the  Chairman  mentioned 
that  the  price  obtained  for  the  Buckingham  Palace  Hotel 
was  £75,000,  which  was  in  the  hands  of  the  trustees  for  the 
Debenture-holders. 

The  report  and  accounts  were  ■unanimously  adopted,  and 
the  retiring  directors  and  auditors  ■were  reelected. 


Sheffield  Steel  Products,  Limited. 

Dividend  of  Ten  per  Cent. 
Approaching  Completion  of  the  Templeborough  Works. 

The  second  annual  general  meeting  of  ShefTield  .Steel  Pro- 
ducts, Limited,  was  held  at  Winchester  House,  London. 
E.C.,  on  Monday,  April  4,  Jlr.  Alwyn  H.  Wild  (Chairman 
and  Managing  Director)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report, 
said  :  Although  we  ax'e  now  an  amalgamation  of  tw'enty-one 
businesses,  it  must  not  be  supposed  that  your  Company  is  a 
mere  collection  of  detached  units.  The  predominant  piirtner 
is  the  Templeborough  Works  at  Sheffield,  and  all  the  other 
concerns  fill  a  well-defined  place  in  a  preconceived  whole. 
The  latest  acquisitions  in  the  Birmingham  district  have  now 
become  united  with  us  quite  happily,  and  are  already  proving 
tl'.eir  value  in  many  ways. 

Notwithstanding  the  depression  in  trade  throughout  the 
world  for  the  latter  half  of  last  year,  you  will  be  pleased  to 
hear  that,  as  a  result  of  the  merger  of  the  new  businesses. 
the  sales  for  1920  were  nearly  double  the  corresponding  sales 
of  the  previous  year. 

Consolidating  the  Position. 

We  continue  to  forge  ahead  and  consolidate  a  position  which 
will  enable  us  to  secure  for  this  countrj-,  additional  trade. 
which  has  hitherto  been  in  the  hands  of  other  nations.  jNIass 
production  should  bring  success  if  you  have  the  market  for 
your  goo<ls.  Where  mass  production  fails  is  where  it  is  prac 
tised  in  a  trade  which  is  unsuitable  from  the  point  of  view 
of  marketing  the  produce.  You  must  have  in  your  finished 
product  an  article  which  is  not  subject  to  fashion  or  any 
marked  change,  but  which  can  easily  be  standardised.  In 
cutlery,  saws,  files,  &c. ,  such  as  we  specialise  in,  you  have 
this  condition,  and  I  believe  that  is  the  chief  factor  which 
will  ensure  the  success  of  our  ent<'rj;>rise. 

The  Present  Position  of  the  Company. 

In  conclusion,  let  me  tell  you  the  position  of  your  Com 
pany  to-day.  We  have,  as  you  know,  our  own  colliery,  which 
will  supply  all  our  needs  in  the  way  of  fuel  for  an  indefinite 
|JCriod.  Our  new  st^'el  plant  at  Templeborough  is  rapidly 
approaching  completion,  in  which  we  shall  manufacture  those 
high-giade  steels  recpiired  for  our  products  and  for  whicli 
Sheffield  is  de?;er\'eilly  famous.  Our  rolling  ,and  cogging 
mills  will  be  running  within  tlie  next  few  months.  The  large 
stamp  shop  is  now  finished.  .Meanwhile  the  complete  equip- 
ment of  our  factory  at  Templeborough  proceeds  apace,  an.;l 
H  is  already  giving  output  of  our  products  in  large  quantities 
All  our  outside  factories  are  humming  with  activity,  and. 
despite  the  troublcuis  days  in  which  we  live,  it  is  a  comfort 
to  know  that  our  s:iles  for  1921  so  far  are  well  in  excess  of 
those  for  1920,  which  justifies,  if  anything  can.  the  acquisi- 
tion of  the  further  businesses.  Before  we  meet  again  I  am 
confident  that  all  our  works  will  be  giving  their  full  outjuit. 
and  that  we  shall  be  producing  everything  we  require,  from 
the  co.nl  right  dowji  to  the  finished  pruduct.     (Applause.) 

Mr.  Jarvis  on  Finance. 
Mr.  ,1.  J.  Jarvis  (Deputy  Chairman),  after  dealing  in  detail 
with  the  items  in  the  balance  sliVet,  said  : 

There  are  just  three  things   1   want   to   mention. 
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SAFE 


IN  olden  times 
the  aristocracy, 
the  wealthy 
traders  arid  others 
possessing  large 
quantities  of  cash, 
jewellery,  or  ne- 
gotiable securi- 
ties, found  the 
sound  of  the  night 
^vatchman's  step 
and  his  cheery 
"all's  well"  very 

THE  NIGHT  WATCHMAN  ,  ,         . 

welcome  during 
the  small  hours  ;  for  in  those  days 
there  was  no  CHATWOOD  SAFE,  and 
owners  of  treasure  often  slept  uneasy 
In  their  heds — rohberies,  frequently 
accompanied  by  violence,  being  of 
common  occurrence. 

Compare  these  conditions  with  those  pre- 
vailing to-day  :  The  Banker  or  Merchant  who 
entrusts  his  valuables  to  THE  CHATWOOD 
SAFE  may  leave  his  premises  unguarded,  in 
the  contented  confidence  that  whether  Fire, 
collapse  of  his  building,  or  a  desperate  attack  by 
scientific  Burglars  takes  place  in  his  absence,  this 
triumph  of  steel  and  ingenuity  affords  him  the 
highest  degree  of  security  against  every  risk 
that  it  is  possible  to  obtain. 


77»is    Book    is    Free 

Send  to-day  for  a  complimentary 
copy  of  The  Chatwood  Safe  Book. 
Over  40  pages,  profusely  illustrated, 
containing  fullest  particulars.  Gratis 
upon  request. 
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The  first  is  that  I  claim  no  personal  credit  for  the 
satisfactory  figures  now  in  your  hands.  I  only  joined  the  | 
board  in  October  last,  and  if  thanks  are  given  they  should 
be  to  my  colleagues  here  present,  to  whose  untiring  zeal 
and  persistent  effort  the  success  of  the  company  is  so  largely 
due. 

Employees  as  Shareholders. 

The  second  is  that  the  workpeople  are  deserving  of  some 
measure  of  recognition.  Practically  all  our  employees  are 
on  piece-work — the  only  satisfactory  wage  system — and  the 
lingering  policy  is  unknown  in  our  works.  In  all  the  com- 
panies with  which  I  am  associated  I  endeavour  to  interest 
the  workers  in  the  financial  success  of  the  undertaking  by 
inviting  them  to  become  shareholders.  A  similar  proposal 
was  made  to  our  people  last  November,  and  as  the  result 
they  hol(^  between  them  to-day  about  15,000  shares.  Before 
the  meetmg  closes  the  Chairman  will  invite  you  to  vote 
them  a  bonus,  which  will  be  the  equivalent  of  about  In. 
per  share  on  their  shares.  This  will  cost  you  about  £750, 
but  its  value  to  the  future  of  your  Company  cannot  be 
measured  in  terms  of  money.  We  try  to  be  model  employers 
— we  believe  our  people  are  working  under  the  most  ideal 
conditions  in  Sheffield — and  we  spare  no  pains  to  show  that 
we  are  interested  in  those  who  help  to  earn  our  dividends. 
If  you  agree  with  me  I  want  you  to  support  this  proposal 
when  it  is  put  before  you.  ,  ' 

My  third  and  last  point  is — What  of  the  future?  We 
hear  on  all  hand.s  of  trade  depression,  lack  of  orders,  shortage  ' 


of  money,  export  difficulties,  and  vagaries  of  foreign  ex- 
clianges.  To  say  that  we  are  affected  by  none  of  these 
conditions   would  be  untrue. 

In  certain  sidelines,  where  competition  has  been  keen, 
we  have  decided  to  cease  or  curtail,  and  utilise  the  space 
for  more  profitable  production. 

Possibilities  of  Expansion. 

In  the  early  part  of  the  year  new  orders  were  coming 
in  more  slowly,  but  now  they  show  welcome  signs  of  in- 
creasing. We  have  still  a  well-filled  order-book,  which  will 
ensure  oui-  working  at  full  pressure  for  some  time  to  come. 
In  some  countries  on  the  Continent  our  goods  are  shut  out 
by  the  abnormality  of  exchanges,  but  it  is  interesting  to  note 
that  we  are  doing  a  satisfactory  and  increasing  trade  with 
.A.merica,    the   British    Colonies,    and    Scandinavia. 

But-  when  the  difficulties  I  have  mentioned  have  been 
admitted,  there  remains  the  fact  that  this  Company's  princi- 
pal products  are  necessities  of  everyday  life  never  likely 
to  be  influenced  by  the  fluctuations  of  fashion. 

Several  of  our  shareholders  seem  anxious  about  German 
competition.  They  need  not  be.  Whatever  trades  the 
German  can  beat  us  in.  he  cannot  produce  our  leading  lines, 
even  at  to-day's  favourable  ex^change  rates,  at  prices  likely 
to  compete  seriously  with  us. 

After  several  questions  had  been  answered,  the  report 
and  the  bonus  to  employee  shareholders  was  carried 
unanimously,  and  a  vote  of  thanks  to  the  Chairman  concluded 
the  meeting. 
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ONGKONG  AND    SHANGHAI 

BANKING  CORPOEATION. 


$15,000,000 
121,500,000 


CAPITAL,    al!    paid   up 

SILVER  RESERVT2        

STERLING  RESERVE  HELD  IN 
LONDON     £2,500,000 

RESERVE  LIABILITY  OF  PRO- 
PRIETORS   $15,000,000 

Head  Office— HONGKONG. 

Chief  Manager— A.  G.    STEPHEN. 

BRANCHES      and      AGENCIES: 

.\moy,    Banjjkok,     Batavia,     Bombay,     Calcutta, 

Canton,     Colombo,    Foochow.    Hankow,    Harbin, 

Hongkew  (Shangliai),  Ipoh.  Johore,  Kobe.  Hiogo, 

Kuala      Lampur,      London,      Lyons,      Malacca, 

iManila,   Nagasaki,   New  York,  Peking,   Penanfr. 

Rangoon,     Saigon,     San     Francisco,     Shanghai. 

■Singapore,      Sourabaya,       Tientsin,       Tsingtao, 

Vladivostok,   Yloilo,    Yokohama. 

COMMITTEE    IN    LONDON  : 
Sir  CHARLES   ADDIS,    Chairman. 
Hon.  Cecil  Baring.         C.   F.  Whigham. 
David  Landale.  Sir  George  Sutherland. 

A.  M.   Townscnd,  C.  -\.   Campbell. 

A.  MONCUR,    Aeennntant. 
9  Grfirfchnrcli    Street,   Lnndnn,   K  C. 


THE  STOCK  EXCHANGE. 

NOTICE. 

MemherB  of  the  Stock  Exchange  are  not  Bllowed 
to  advertise  for  busin  ss  pur  oses  or  to  Issue  circulars 
to  fersons  o  her  than  their  own  principals  Perfons 
who  ndvertise  as  Brokers  or  Share  Dealers  are  NOT 
MeniberB  of  the  Stock  Exchange  or  in  any  way  under 
the  control  of  the  Committee.  Members  isBulne  Contract 
Notes  tre  required  to  use  such  a  form  as  'will  -  rovide  i  bat 
the  words  •'Member  of  th"  Stock  Ex.  hai  ge.  London." 
B^all  iinmediatetv  fo'l^w  the  signature. 

A  List  of  MemberB  nf  the  Stock  Exchange  who  are 
Stock  and  Sh-<  re  BroJrers  may  be  Rsen  af  th  Bartholom  ew 
Lane  entrance  t-i  he  U  nk  of  England,  or  obmlned  on 
anDlirationJo  EDWARD  SATTERTHWAITE.  So  retary  to 
the  Committee  of  th  Stock  Ei;chauge,  Committee  Room, 
Slock  Exchange,  London,  E.C- 2. 


PEARL 

ASSURANCE    COMPANY,    LTD. 

Chief  Offices:  252  High  Holbom,  W.C.  i. 


Annual  Income 
Accumulated  Funds 
Total  Claims  Paid 


.  £7,180,000 
£19,381,400 
£27,362,000 


BANQUE  GUYERZELLER 

Socit^ie  7IIPIPI-I        Established 

Anonyme        ^  vJIxlV^n.-  1894. 


Paid-up  Capital    -    Frs.  6,000,000. 


Every  descrlpllon  of  Banking  business  transacted. 


NATIONAL  TRUST  COMPANY, 

LID. 

HEAD  OFFICE:  TORONTO.  CANADA. 

Branches  : 
Mcntre&l,  Winnipeg,  Regina,  Saakatoou,  Edmontoa. 

Executor  and   Trustee. 

Paid-up  Capital  -     £410,958  18  2 

Reserve  Fund        -    £410,968  18  2 

Assets  under  Administration  £19,395,350  9   4 

Acts  as  Agents  for  clients  and  corporations 
nn.'i  has  exceptional  facilities  for  investing 
British  and  Foreign  Funds  In  carefully 
selected  First  Mortgages  on  Farms  and  Im- 
proved City  properties  in  Canada. 

Guaranteed  Trust    Investments. 
Correspondenoo  Invited. 

23   Bishopsgate,  A.   L.  NUNNS, 

London,  E.C.  2.      London  Representative 
Bankers  :  — 
Bank  or  Scotland.    Canadian  Bank  of  Commeroe. 


Under    Con.rait   uitt    U..\l.  Oovernnun.. 

P&O^  British  India 

^       "  Mail  &  Passenger  Servi':es 

SuUatl  Irnri,   LUINUON.  MAKM-.ILLbS.  &c 
J  ickfti   Interthanntablt. 

MEDITERRANEAN,  EGYPT,   INDIA, 
PERSIAN    CULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,   AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL] 

p.  &  0.    AtiStratuiH     Tukttt    tnterch.'ficeaf'ic   ont 
way   by   Nevi    /etl^tnd    Stipfing    Company    {via 
Panama'  or  bv  OrunI  Ltnt.     


Address  for  all  Pftesenger  DaBineiB  P.&O.HoUfle, 
u.  Cockepnr  Stref't.  London.  S.W.  1 ;  for  Freight 
or  General  Business  P.  A  O.  and  D.  I.  Offices. 
in,  LeadenhaU  Street.  London.  E.C  .s. 
B.  1.  .-I^eils.  iiRAY.  DAlf'I^S 
123.  Ltadenkall  Strttt.  Larntan,  E  C.  3. 


CO., 


You  have  probably  insured  your 
business   and    home  lo    protect 

yonrself  against  fire. 

Have  you   insured  your   life  to 

protect  your  family  against  your 

early  death  ? 

INSURE  YOUR  UFE^  HOME  witlitlie 
PRUDENTIAL  ASSURANCE  CO..  LTD. 


JUST   PUBLISHED. 

The  Fundamental  Principles  of  Taxation  in  the 
Light  of  Modern  Developments. 

(Tlie  Newmarch  Lectures  for  1919.)      By  Sir  Josiah  Stamp,  K.B  E.,  D.Sc. 
Svo.     10s.  6d.  net. 

MACMILLAN  &  CO.,   LTD.,  LONDON,  W.C.  2. 


UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  &  EAST  AFRICA 


ROYAL  MAIL  SERVICE, 

serving  the  Cape,  Natal,  Transvaal, 
Rhodesia,  Mozambique  Coast, 
British  East  Africa  (Kenya  Colony), 
Angola,  South-West  Africa, 
Mauritius,  etc. 


For  further  information  apply  to  the 
Head  Office,  3  Fenchurcb  St.,  E.C,  3. 
West-end  Agency  :  Thoa.  Cook  &  Son, 
125  Pall  Mall,  S.W.  1. 


The  National  Bank  of  Scotland  Limited 

INCORPORATED   BY   ROYAL  CHARTER  AND   ACT  OF  PARLIAMENT.  ESTABLISHED    1825. 

Capital  Subscribed,  £5,000,000. 
Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager,  GEOBGR  A.  HUNTER,  Seoretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.4. 

T.  C.  EIDDELL,  Manager.  DDGALD  SMITH,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  ito. ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of  Credit,  and 
Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 

Toe  Agency  of  Colonial  and  Foreign  I'anks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or 
«lsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  seoreoy  as  regards  the  transactions  of  its  Customer*. 
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,-CnRRENT   RATE-^ 

%         Fixed 
"7    (Apr.  16,  "20) 


Bank  of  England  Rate 

Lieposit  Rates:— 

Kauks  6i  Oisuut.  Ho.  (Call)  5     (Apr.  15,  ^O) 
Discount  Houses  (Notice)  5J  (Apr.  15,  '20) 


— Pbetiol'S  Rate—, 

%  Fl3U[D 

6    (Nov  6,19) 


4t  (Nov.  6,  '19) 
4i  (Nov.  6,  "19) 

The  special  rate  of  4J%  allowed  by  the  Bjnk  of  BuKlaud  on  foreign  money 
has  been  abo^^hed. 

t  Fireien  and  Colonial  Banks  give  Special  ilates  only  upon  deposits  for  »ye«r 

Discount  Rates : —  eo  Days  3  Mas.  «  mos.  a  mos.  12  mos. 

%  %  %  %  % 

'  Treasury  BUls  —  6  —  _  6 

Bank  Bills     ...  6  6!-f  6,'-  6  — 

Trade  BiUs    ...  —  7-7^  ^-^         71  _ 

THE  TREASURY  BILL  TENDER  SCHEME 

Iholgii  precise  details  are  uot  yet  available  foi-  the 
iiiiiortant  aunotiiiceiiieiit  made  by  the  new  Chancellor 
oi  tlie  Exehequei-  in  the  House  of  Commons  on  Monday 
regarding  tlie  selieine  for  the  financing  of  Treasury 
l>ills,  the  outline  of  tlie  proposal  as  given  in  the  pre- 
liininaiT  announcement  is  sufllcietitly  clear.  It  con- 
sists in  replacing  the  pi'esent  system  of  selling  Treasury 
liills  at  fixed  rates  and  in  unlimited  amounts  by  a 
system  of  sales  bj^  tender  and  of  fixed  amounts.  The 
new  scheme  is  to  be  initiated  on  Thursday,  April  21. 
Tenders  must  be  made  through  a  bank,  a  discoun; 
house,  or  a  broker,  and  the  minimum  amount  th'ii 
will  be  considered  is  ioO,0(Mi.  This  stipulation  practi- 
cally excludes  the  small  investor  and  confines  the  salf 
of  bills  to  the  Money  market,  but  it  is  possible  that 
it  may  be  modified  on  further  consideration.  The 
syst-eni  of  sales  by  tender,  however,  is  to'  be  confined 
to  the  three  months'  bill,  and  some  twelve  months' 
bills  are  to  be  kept  on  offer,  as  at  present,  at  fixed 
rates.  An  important  provision  is  that  the  bills 
tendered  for  will  be  date^l,  at  the  option  of  the  tenderer, 
on  any  business  day  during  the  week  beginning  on  the 
following  Monday.  "■  Additional  "  Ti'easurj'  bills  may 
be  applied  for  according  to  the  present  procedm'e  from 
day  to  day  in  amounts  to  be  fised  by  the  Treasury. 
These  bills  are  to  be  ofiei-ed  at  prices  which  will  be 
fixetl  so  as  to  yield  rates  of  discount  tjelow  the  average 
lates  ai  which  bills  of  like  tenor  were  sold  by  tender 
on  the  Thursd'.iy  of  tlie  preceding  week. 

The  new  departure  virtually  constit  utes  a  decontrol 
of  the  Money  market  by  the  Treasury,  for,  subject  to 
the  Bank  rate,  open  market  discount  i-ates  are  at 
present  controlled  by  the  Treasuiy  bill  mte,  since 
Treasury  bills  yielding  six  per  cent,  are  on  tap  to  an 
unlimited  extent.  The  control  is  somewhat  limited 
by  the  fact  that  there  are  only  three  months'  and 
■(Welve  mouths'  Treasury  bills,-  and  bills  of  other  tenor, 
such  as  end-of-Jiiiu<  Ivills  al  present,  are  often  the 
subject  of  special  inquiry  when  the\'  may  he  bought 
at  less  favourable  rates  than  those  offered  by  the 
Treasuiy  bill.  Whether  the  new  rate  for  Treasury 
pajier  will  be  determined  by  the  free  play  of  supply 
and  demand,  as  the  Ciiancellor  hopes,  will,  of  course, 
dep  -nd  upon  wiiether  the  banks  decide  to  compete  for 
the  amount  offered  each  week  or  apply  at  a  rate  fixed  by 
common  agreement. 

An  important  effect  as  regards  the  Money  market 
of  the  altered  system  will  be  to  remove  a  factor  making 
for  greater  smoothness  in  monetaiy  conditions,  for  the 
system  of  having  unlimited  Treasurj'  bills  on  tap  pro- 
\ides  the  market  with  a  useful  safely-vaJve.  Any 
surplus  funds  that  the  market  may  have  had  at  its  dis- 
posal from  time  lo  time  could  lie  placed  in  Treasuiy 
bills,  wdiile  as  maturities  of  Ti-easury  bills  were  always 
large  they  could  tx'  drawn  upon  to  replenish  funds  in 
times  of  scarcity. 

In  regarding  this  scheme  from  the  jwint  of  view 
of  the  Troiisury  some  im|x>rtant  questions  will  be 
raised.  The  now  st€i>  should  properly  be  considered 
in  conjunction  with  the  previous  reduction  of  the 
Treisurv  bill  rate  from  six  and  a-half  to  six  per  cent, 
on  Mareli  10.  That  decision  was  taken  in  order  to  effect 
a   saving  in    interest   pavments   on  the  huge   volume 
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Yoluma  of  Treasury  bills  outstanding.  Between 
March  12  and  April  31  sales  and  renewals  of  bills 
exceeded  maturities  by  nearly  £33,000,000,  despite  the 
reduction  in  the  rate,  but  this  was  probably  altogether 
due  to  the  fact  that  the  Treasury  bill  at  that  time 
formed  a  specially  favoured  end-of-June  maturity. 
Between  March  31  and  April  9  nearly  four  and  a-half 
millions  have  been  allowed  to  run  off,  though  there 
seems  to  have  been  no  excessive  demand  for  funds  in 
the  market  during  this  period.  A  consideration  of 
these  facts  suggests  the  probability  that  the  Treasury 
has  come  to  consider  a  six  per  cent,  rate  too  low  to 
attract  sufficient  money  into  Treasury  bills,  and  the 
new  step  of  establishing  sales  by  tender  may  accord- 
ingly have  been  adopted  as  a  precautionary  measure. 
In  this  view  the  Treasury  is  probably  correct,  for,  con- 
sidering the  unfavoui'able  prospects  for  i-evenue  fore- 
shadowed by  the  present  industrial  situation,  the 
amount  of  bills  to  be  offered  by  tender  each  week  can 
rarely  be  far  below  the  maturities  for  that  week,  and 
will  probably  be  very  often  in  excess ;  otherwise  re- 
coursa  to  borrowing  on  the  credit  of  Ways  and  Means 
would  be  necessary.  In  view  of  this  it  is  improb- 
able that  the  average  rate  of  discount  on  Trea^ui-y  Ijills 
sold  by  tender  will  be  lower  than  the  present  rate  of 
six  per  cent.  On  ths  other  hand,  it  must  be  considered 
thit  the  amount  of  commercial  paper  coining  forward 
for  discount  will  be  on  a  small  scale  until  trade  begins 
to  revive,  so  that  the  market  may  have  a  surplus  of 
funds  to  invest  in  Treasuiy  bills.  At  the  same  time, 
however,  it  cannot  be  ignored  that  the  potential  de- 
mands for  accommodation  for  industrial  purposes  are 
very  large  and  would  become  effective  if  the  industrial 
outlook  became  more  hopeful,  while  demands  on  the 
resources  of  the  market  would  be  enormously  increased 
in  the  event  of  a  practical  scheme  of  export  credits  to 
the  impoverished  countries  being  put  into  operation. 

lu  order  that  the  success  of  the  new  scheme  shall 
be  assured  and  that  the  Treasury  shall  effect  a  saving 
on  its  interest  disbursements  m  respect  of  floating 
debt,  it  is  essential  that  the  Bank  rate  be  reduced.  It 
is  probable  that  at  present  funds  have  a  tendency  to 
seek  sound  fixed-inlerest-bcaring  securities  rather  than 
to  be  onijiloyed  in  the  pi'oduction  of  commodities,  and 
if  the  financial  authorities  should  find  this  to  be  the 
case  there  would  be  no  longer  any  reason  for  'post- 
poning a  reduction  in  the  Bank  rate.  Any  decision 
on  this  point,  however,  has  to  be  suspended  in  view 
of  the  present  threat  to  industry,  but  conditions  have 
altered  so  much  since  the  beginning  of  the  year  that 
the  desjirability  of  a  .speedy  reduction  in  the'rate  has 
at  last  become  clear.  .  i 

This  question  of  a-  reduction  in  the  Bank  rate 
will  now  be  brought  into  increased  prominence,  as  a 
result  of  the  abolishment  of  the  present  Treasury-bill 
system,  for  the  level  of  deposit  rates  and  discount 
rates  generally  will,  of  course,  depend  ultimately  on 
the  rate  at  which  the  market  can  borrow  from  the 
central  institution.  Business  interests  would  welcome 
a  reduction  in  the  official  rate,  which  would  mean 
lower  rates  for  advances,  and  many  of  the  banks  seem 
to  be  in  favour  of  the  change.  Holders  of  fixed-interest- 
bearing  securities,  too,  are  largely  interested  in  the 
question,  for  a  scaling-down  of  money  rates  would 
automatically  raise  the  quotations  for  their  stocks,  and 
it  must  be  admitted  that  the  interest  of  investors  in 
Government  loans  has  in  the  past  not  been  sufficiently 
considered  when  a  change  in  the  Bank  rate  was  in  con- 
templation. In  view  of  tliese  considerations  the 
authorities  have  the  responsibility  of  providing  ade- 
quate reasons  why  the  discount  rate  should  be  main- 
tained at  seven  per  cent.  It, Would  seem  that  they 
are  prepared  to  reduce  the  rate  if  similar  action  can 
be  taken  by  the  Federal  Reserve  Board  for  the  United 
States,  for  the  monetary  policy  pursued  during  the 
past  year,  bo*h  here  and  in  the  United  States,  seems  to 
have  been  the  result  of  a  common  agreement,  and  we 
should  imagine  that  a  lower  rate  would  speedily  be 
established  when  the  present  industrial  crisis  is  passed. 


As  regards  the  effect  of  a  reduced  rate  on  business 
conditions  it  is  well  to  recognise  that  though  cheapei- 
money  would  afford  a  much-needed  relief  to  industry, 
yet  much  more  than  this  is  required  to  clear  ili- 
present  situation.  What  is  of  greater  importariic 
than  cheaper  money  is  that  credits  should  be  grantL.! 
more  freely,  not  necessarily  that  there  should  be  a 
period  of  fresh  inflation,  and  this  point  ought  to  he 
considered  by  the'  financial  a-uthorities.  The  granting 
of  extensive  credits  to  Central  European  countries,  foi- 
instance,  would  do  much  to  revive  our  export  trade 
and  i-elieve  unemployment. 

The  estimate  held  by  the  Market  of  the  value  of 
money  after  April  21,  the  date  fixed  for  the  first  sale 
by  tender  of  Treasury  bills,  may  be  judged  from  the 
extent  of  subscriptions  to  Treasury  bills  between 
Monday  last  arid  that  date.  As  far  as  can  be  gathered 
sales  of  bills  were  on  a.  large  scale  during  the  cuiTent 
week,  for  conditions  became  progressively  stringenr. 
with  the  result  that  to-day  a  small  amount  had  to  1'l' 
borrowed  from  the  central  institution  at  seven  and  ;i- 
half  per  cent.,  and  the  rate  for  day-to-<lay  money 
advanced  froin  five  and  a-half  per  cent,  to  six  per  cent. 
In  the  Discount  maj-ket  the  feature  was  ai  rise  in 
quotations  for  short  bills,  which  were  consistentiv 
offered.  ,lune  maturities  to-day  were  quoted  at  ')^-i'< 
per  cent. 

The  Foreign  Exchange  market  was 
Foreign  overshadowed  by  the  industrial  si(ua- 

Excbanges.  lion  and  the  general  result  of  m(Wi'- 
ments  is  adverse  to  the  position  of 
sterling.  The  New  York  rate  in  particular'  showeil  n 
weaker  tendency  after  its  recent  unusual  strength,  and 
New  York  cables  were  quoted  at  3.90f  as  compared 
with  3.93^  a  week  ago.  In  the  leading  "  neutral  "' 
exchanges,  too,  changes  were  a(ivcrse  to  this  country, 
but  in  other  directions  such  as  in  South  American 
countries  sterling  appreciated.  The  silver  group 
showed  a  sharp  rise  up  to  Tuesday  last,  but  have  since 
declined  in  accordance  with  the  course  of  quotations 
in  the  Silver  market.  One  of  the  most  outstanding; 
features  of  the  week's  movements  is  a  further  shar|' 
appreciation  in  the  value  of  the  lira  which  is  quoted 
to-day  at  80f  as  compared  with  89  on  Thursday  lasi . 
The  Paris  and  Brussels  rate  showed  practically  1:0 
change,  liut  tlic  mark  depreciated  to  244. 

The  return  of  public  income  and 
Income  and  expenditure  for  the  period  April  1  - 
Expenditure.  April  9  shows  an  excess  in  expendi- 
ture amounting  to  £18,885,460, 
revenue  being  ,€30,697,834  and  expenditure 
£49, .583, 294.  The  large  amount  of  the  expenditure 
was,  of  course,  due  to  the  disbursement  of  over 
£26,000,000  in  interest  on  debt.  The  position,  however, 
compares  unfavourably  with  the  corresponding  perio<l 
of  last  year,  when  revenue,  at  £50,454,847,  exceeded 
expenditure  by  a  little  over  £100,000.  The  fall  in 
revenue  as  compared  with  a  3^ear  ago  is  due  to  a  decline 
of  over  £7, 00*^000  in  income-tax  receipts  and  a  con- 
traction of  over  £13,000.000  in  proceeds  from  sales 
of  Government  stocks.  Maturities  of  Treasury  bills 
during  tiie  first  nine  days  of  the  month  were  at  the 
rather  largo  total  of  £1.5'9,194,000,  and  exceeded  sales 
by  £4,406,000.  This  double  deficit  had  to  Ik;  met  by 
borrowing  £23,400,000  on  Ways  and  Means  Advances, 
but  the  whole  of  this  amount  was  obtained  from  public 
deparlments. 

Retui'ns  of  notes  from  circulation 

Currency         were  on  a  slightly  smaller  scale  dur- 

Notes.  ing  the  week  ending    yesterday,    but 

fresh  issues  were  also  on  a  lower  level 

and    tlie   total    outstanding    suffered  a  contraction    of 

■6  410.     The  latest  total  is  £339,671 ,037,  which  is 

£25,834,210  below   the   high  record  of  December  22 

last.     There  is  little  change  as  compared  with  a  year 

ago,  when  the  amount  outstanding  was  £340,028,837. 

but  last  year  it  is  well  to  recall  thai  during  the  fii-st 

week  of  .-\pril  the  net  issue  expanded  by  nearly  £5't 
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million,  as  against  a  contraclion  of  nearly  i'li  milliorT 
during  the  period  March  30  to  April  6  "of  this  year. 
During  the  remaining  weeks  of  April  the  amount  out- 
standing should  show  a  farther  decline. 

The  Bank  return  for  the  week  end- 
Bank  of  iiig  on  Wednesday  last  recoi'ds  a  con- 
England,         traction      in       the      circulation       of 
£678,000   to  £128,537,000,    and  the 
reserve    accordingly  advanced    from    £17,582,000    to 
£18,261,000.     As  "  other  "  deposits  at  the  sart)e  time 
declined  by  £10,088,000,  the  proportion  of  reserves  to 
lial)ihties  advanced  from  12.1  per  cent,  to    13.8  per 
cent.     The  repayment  of  the  market's  indebtedness  is 
rellected    in  a  contraction    of    £14,455,000  in  other 
securities. 

All  available  supphes-  in  the  Gold 
Bullion:  market  were  taken  for  the  United 
States.  The  Silver  market  displayed 
unusual  activity  during  the  week,  and  buying  on  the 
part  of  both  India  and  China  carried  quotations  to 
'■'(i\d.  for  spot  and  36d.  for  forward  silver  on  Tuesday. 
Thi-  higher  prices  seem  to  have  attracted  supplies  of 
till-  metal,  and  since  then  there  has  been  an  equally 
sharp  reaction,  the  cash  price  declining  by  2|d.  and 
thi'  forward  quotation  by  2irf.  Quotations  were  as 
follows  :  — 


SiI\erfperoz. 

stJ.  •9i!>  fine)  :— 
C»sh 
Forward 
Gold  (per  01.  fine) 


Apr. 


333<2. 
SSjiJ. 


Apr. 

n 

3iii. 
Hid. 
104  1 0 


Apr. 


Apr. 
13 


Apr. 
14 


3t;l(i.      31;?.      iil'i. 
36rf.        34  Ji.      Stjrf. 
II  4  10       1U6/1      105/4 


Average 

10£^;. 


NEW   YORK. 


The  latest  returns  of  the  New  York  Clearing  Banks 
and  the  United  States  Federal  EeseiTe  Banks  show 
movements  of  the  same  nature  as  recorded  in  the  state- 
ments of  previous  weeks.  For  the  former  group  r.f 
banks  the  average  aggregate  reserve  for  the  week  end- 
ing on  Saturday  last  shows  a  decline  of  $3,790,000  to 
$503,480,000  as  compared  with  the  preceding  week, 
and  again  the  average  excess  reserve  fell  by  $2,540,000 
to  $8,590,000,  despite  a  reduction  of  $11,030,000  to 
'UJ. 734,370,000  in  net  demand  deposits.  The  figures 
here  given  for  the  average  excess  reserve  is  the  lowest 
since  that  tor  the  week  ending  August  14,  1920,  and  the 
nctual  position  at  the  end  of  the  week  shows  a  deficit 
of  $4,330,000.  Loans,  discounts,  investments,  &c., 
are  returned  as  $4,844,190,000,  a  decline  of 
$27,400,000  on  'the  week  and  a  reduction  of 
$314,110,000  as  compared  with  a  year  ago. 

The  Federal  Eeserve  Banks'  statement  shows  an 
advance  in  the  ratio  of  total  reserves  to  the  combined 
net  deposit  and  Federal  Reserve  note  liabilities  from 
52.4  per  cent,  to  53.5  per  cent.,  the  highest  recorded 
since  June  6,  1919.  The  cause  of  the  improvement  was 
a  further  addition  of  $17,570,000  to  the  gold  resei-ves, 
lotal  reserves  at  $2,481,830,000  being  the  highest  ever 
recorded.  Deposits,  chiefly  Government  deposits, 
.show  a  contraction  at  $1,64C.170,(K)0.  The  Federal 
Reserve  Note  circulation  again  declined  by 
$14,190,000,  and  the  latest  total  recorded, 
$2,893,960,000,  is  $186,260,000  below  the  level  of 
a  year  ago,  and  $510,970,000  below  the  high  record 
of  December  24.  192'). 

The  decline  in  call  money  to  the  abnormally  low 
rate  of  five  per  cent,  in  the  middle  of  last  week  was 
followed  by  a  reaction  to  six  and  a-half  per  cent,  and 
later  to  seven  per  cent.,  which  was  the  ruling  rate 
yesterday.  The  continued  improvement  in  the  posi- 
tion of  the  Federal  Reserve  Banks  is  being  advocated 
as  a  reason  for  a  reduction  in  rediscount  rates,  but 
the  Federal  Resen'e  Board  seem  disinclined  to  effect 
;iny  change  at  present,  in  view  of  the  fact  that  there 
is  still  a  very  large  amount  of  what  are  known  as 
"frozen"  credit's,  and  they  declare  that  whatever 
change  may  be  made  in  their  policy  no  assistance  to 
purely  speculative  operations  will  be  given.  The  Stock 
marke's  seem  to  have  been  adversely  affected  by  the 
industrial  crisis  here. 
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TuE  relatively  favourable  aspect  of  the  strike  negotia- 
tions over  the  week-end  led  to  an  optimistic  attitude 
throughout  the  vaiious  sections  of  the  House.  The 
general  atmosphere  fm'ther  benefited  from  the  fact 
that  the  new  aiTangements  by  which  Treasury  bills 
Villi  be  obtainable  by  tender  instead  of  at  a  fixed  dis- 
count as  heretofore  led  the  market  to  anticipate  lower 
money  rates.  Tlie  Gilt-edge  department  was  conse- 
quently a  centre  of  activity,  and  values  rose  through- 
out the  list.  The  later  developrhents  in  the  labour 
crisis  showed,  however,  that  the  conflicting  interests 
were  apparently  irreconcilable,  and  the  enthusiasm  of 
operators  oozed  awa_y.  No  desire  to  sell  was  evinced 
by  holders,  and  quotations  remained  remarkably  firm, 
considering  the  potentialities  of  the  situation.  Busi- 
ness in  Industrial  and  Oil  shares  tailed  off  to  incon- 
siderable dimensions,  but  prices  on  the  whole  showed 
no  marked  alteration.  If  the  temper  of  the  Stock 
Exchange  is  indicative  of  the  mood  in  which  the 
countiy  will  face  the  coming  storm,  the  extremists 
have  a  poor  prospect  to  face. 

The  Gilt-edge  section  opened  with  a  show  of  confi- 
dence. Prices  were  mai'ked  up  all  rotmd  on  Monday, 
and  a' similar  movement  took  place  on  Tuesday,  except 
for  a  sHght  reaction  in  Victorjr  Bonds.  Labour 
developments  reflected  themselves  in  a  general  decline- 
on  Wednesday,  and  Thursday  witnessed  a  further 
easing.  On  balance  quotations  did  not  show  niucli 
alteration,  except  for  Victoiy  Bonds  and  India  Threes 
and  Three  and  a-Halfs,  which  concluded  at  lower 
levels.  County  and  Corporation  stocks  developed 
greater  activity  than  usual,  practically  all  movements 
being  in  favour  of  sellers.  Middlesex  Six  per  Cents, 
were  marked  up  a  whole  point  to  lOOi-lOlA  on  Wed- 
nesday. Colonial  issues  did  not  attract  any  attention, 
excepting  for  some  inquiry  for  Australian  varieties. 
The  quietness  of  this  market  bears  interesting  con- 
trast with  the  comparatively  ready  appeal  whicli  eacli 
flesh  Colonial  Government  loan  makes  to  investors. 
It  is  understood  in  political  and  financial  circles  in 
Melbourne  that  Mr.  McRherson,  Treasurer  to  the 
State  of  Victoria,  vvlU  endeavour  to  float  a  loan  ot 
£2.500,000  in  London  in  the  near  future.  The  details 
will  be  aXvaited  with  interest. 

Foreign  Bonds  did  not  benefit  by  the  neglect  of 
home  securities.  Argentine  and  Brazilian  descriptions 
continued  buoyant  at  the  beginning  ofthe  week,  with 
renewed  buying  from  New  York,  and  Cliinese  varieties 
also  pui-sued  an  upward  trend.  Demand  quickly  tailed 
oi'f,  however,  and  South  American  values  were  scaled 
down  again.  Except  for  a  slight  appreciation  in  some 
Japanese  socnriti,^-;  which  benefited  by  the  fall  in  the 
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dollar  rate,  and  in  a  few  minor  European  emissions, 
the  close  was  dull  and  easy. 

Home  Railways  were  a  centre  of  unwonted 
optmnsm  and  activity  on  Monday,  amalgamation 
rumours  and  purchase  agreements  being  the  pre- 
dommant  topic.  Quotations  were  kvei-ed  up  all  round. 
A  mixed  tendency  was,  however,  noticeable  on  Tues- 
day, and  thereafter  quotations  declined  rapidly  with  the 
gi-owing  evidence  as  to  the  intentions  of  the  Triple 
Alliance. 

Business  in  the  Foreign  Eailway  Department  was 
lumted  and  price  alterations  infrequent.  Argentine 
prior  charges  moved  up  as  a  result  of  some  inquiry. 
Grand  Trunks  further  receded  on  the  unsatisfactoiy 
position.  News  has  come  to  hand  that  the  Canadian 
Government  has  lent,  through  the  Bank  of  Montreal, 
the  amount  necessary  to  pay  the  quarterly  interest  on 
the  Grand  Trunk  Four  per  Cent.  Consolidated  Deben- 
ture Stock,  and  that  dividend  wan-ants  will  be  posted 
to-day  (Friday).  In  the  light  of  this  the  non-payment 
of  the  interest  on  the  Grand  Trunk  Pacific,  Lake 
Superior,  Prairie,  and  Mountain  Bonds  seems  all  the 
more  inconsistent,  particularly  as  the  Government  has 
been  credited  with  the  intention  of  not  advancing  any 
money  to  the  railway  till  complete  control  is  handed 
over  by  (he  present  board  of  directors.  The  managing 
director  is  at  present  on  his  way  to  Europe  to  explain 
the  position  to  shareholders  on  this  side,  but  his  advent 
has  not  been  accepted  as  an  indication  that  the  outlook 
is  any  tlie  moi-e  olieerful  than  already  estimated. 

In  the  Industrial  Section  business  was  whittled 
down  to  minimum  dimensions,  but  the  undertone  re- 
mained comparatively  briglit  throughout.  Tlie  news 
that  the  Triple  Alliance  had  resolved  to  come  out  on 
strike  on  Friday  night  was  received  with  apathetic 
calm,  not  l>eca.us6  the  market  saw  no  reason  to  be  per- 
turbed, but  the  issues  at  stake  were  so  immense  that  it 
was  not  easy  to  gi'asp  the  roal  meaning  of  the  decision. 
Iron  and  steel  shares  showed  no  features  of  interest. 
Alterations  were  few  and  several  minor  improvements 
occurred.  Shipping  securities  were  supported  on  the 
news  that  the  seamen  as  a  whole  did  not  favour  par- 
ticipation in  the  general  strike.  Though  no  direct 
stoppage  occurs,  the  general  dislocation  of  transport, 
however,  must  necessarily  react  adversely  on  the 
volume  of  shipping  business.  An  -easier  tendency 
developed  towards  the  close,  Caim  Lines  and  P.  &  O". 
Defen-ed  in  particular  l>eing  on  offer.  The  reduction 
of  the  dividend  on  Cunard  Ordinary  to  seven  anda-half 
per  cent.,  as  compared  with  ten  per  cent,  for  the 
previous  year,  caused  these  shares  to  react  to  17.s.  6d. 
Textiles  as  a  whole  remained  firm,  finishing' withou(^ 
net  alteration.  Fine  Spinners,  Courtaulds,  and  Listers 
displayed  an ,  easy  tendency,  however,  towards  the 
close.  Baidc  shares  did  not  attract  much  business,  but 
firmness  was  maintained.  It  is  announced  that  the 
Commercial  Bank  of  London  intends,  with  the  sanc- 
tion of  shareholders,  to  alter  its  title  to  the  Conunercial 
Corporation  of  London.  The  deposit  banking  branch 
will  be  closed  as  soon  as  outstanding  deposit  accounts 
have  been  dealt  with,  and  business  will  be  confined  to 
the. financial  branch. 

The  Oil  Share  mai-ket  reflected  the  general  optimism 
on  opening,  but  reacted  with  the  unfavourable  develop- 
ment of  the  labour  situation.  On  Wednesday  pro- 
fessional as  well  as  public  support  w-as  withdrawn,  and 
business  was  not  sutficient  to  test  quotations.  Royal 
Dutch  and  Shells  improved  on  Monday,  following  the 
Wall  Street  appreciation  on  Saturday.  Quotations 
eased  later,  but  both  concluded  better  on  balance. 
Mexican  Eagles,  though  receiving  substantial  support 
from  the  Continent,  finished  at  lower  levels.  Accord- 
ing to  the  Moniteur  du  PMrole  Roumain,  the  output 
of  petroleum  from  the  various  producing  districts  for 
the  month  of  February  amounted  to  82,343  tons,  as 
against  94,931  tons  for  -January.  The  decline  in  out- 
put is  stated  to  be  due  to  the  serious  lack  of  a  suffi- 
ciency of  electric  current.  The  various  companies  are 
working  to  replace  cm-rent  by  other  means  of  power, 
but  it  is  feared  that  it  will  bo  a  considerable  time  before 
any  benefit  will  be  dci-ived  from  these  measurea 
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Ulininig  ©jjpts. 

The  improvement  in  the  strike  position  over  llie  week- 
end caused  the  Mining  markets  to  open  fiiTii  on  Mon- 
day. In  so  far  as  gold-mining  shares  were  concerned, 
this  steadiness  was  strengthened  by  the  satisfactory 
March  returns,  which  are  analysed  in  deljail  elsewhere. 
Buying  orders  from  the  Cape  were  on  a  considerable 
scale.  Government  .\reas  gained  iV  at  3fl,  Van  Ryn 
Deep  finished  \  to  the  good  at  3i%,  and  Johnnies  put 
on  9(i.  to  23s.  Rand  Mines  were  the  turn  better  at 
2tV,  whilst  Crowns  unproved  -h  to  1+1.  Village  Deep 
were  in  favour  at  13s.,  and  Modder  Deep  at  2^. 
Amongst  Rhodesians,  Shamva  stood  out  with  a  rise 
of  I  to  li%,  Lonelys  responding  with  an  advance  of  -h 
to  11-i.  Burmas  finished^  strong  at  7s.  9d.  on  the  very 
satisfactory  March  output  of  3,020  tons  refined  lead 
and  24-5,962  ounces  refined  silver.  However,  the 
salient  -feature  in  the  market  that  day  was  De  Beers, 
which  spurted  to  11  orf- Paris  buying.  Tuesday  wit- 
nessed a  maintenance  of  'the  firm  tone,  though  the 
industrial  outlook  was  less  pi'omising.  The  Cape  was 
again  buying,  and  Johnnies  were  in  demand  at 
23s.  'id.,  and  City  Deep  gained  A  to  2-  The 
cessation  of  Paris  support,  caused  De  Beers  (o  react 
to  10;5-  On  Wednesday  tlie  close  approach  of  the  woi"St 
industrial  crisis  that  the  nation  has  yet  been  called 
u|)on  to  face  was  not  able  to  shake  the  steady  tone 
of  the  market.  Business  was,  however,  i-educed  to  a 
low  ebb,  few  being  willing  to  purchase  at  tljis  critical 
time.  However,  the  relapse  of  the  New  York  exciiange, 
the  inevitable  outcome  of  the  strike,  brought  gold  back 
to  105s.  If?..,  and  a  continuance  of  the  dispute  will  be 
reflected  in  a  further  rise  in  the  price  of  this  precious 
metal.  .\ccord:ngly  at  least  one  section  of  th(-  Stock 
markets  will  benefit  from  the  debacle.  At  present, 
however,  price  movements  are  largely  nominal.  Ex- 
ceptionally, Bantjes  were  in  favour  at  5s.  3d.,  the  fact 
that  no  payable  ore  was  disclosed  by  the  boreholes 
being  interpreted  as  the  near  approach  of  liquidation, 
in  which  cape  the  shares  were  decidedly  attractive  at 
this  level.  Glol>e  and  Phoenix,  which  has 
recently  announced  an  interim  ■  dividend  of  Is. 
per  share  for  the  current  j'ear,  also  reports  some 
interesting  development  results  for  February.  At 
No.  14  level  ore  averaging  57  dwt.  was  encountered 
for  17  feet,  and  ore  averaging  53  dwt.  for  32  feet-  A 
winze  from  No.  21  level  exposed  ore  :iveragiii'i  4-"-idwt. 
for  12  feet. 
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CITY  DEEP. 


Tear 
traded 
Dec.  3) 


1917 
1918 
1919 
1!)lO 


■19 
27i 
23} 
32i 


Wording 

Ore      Gold  Working  , I'l-olit ^        Net         ^Dividend? 

Milted     -Rev.    Costs    Amount     Per      Profit    Amount 

Tons  per  Ton  perXon      £  Ton  £  £  ? 

7-14, 100      39/6     21/7      CC5,998      17/11    682,020     562,500 
670,100      38/0     24/8      447,294      13/4      458,265     343,760 
617,800      38/3»   27/9.  324,672"    10/6»    402,566t  206,875 
66.',50O      34/i»   30/2      liil.SOl!"    4/5"      644,lS4t  415,250 
"  Excluding  premium  on  sold  amoimting  in  1919  tol'133,115,  equivalent  to 
4s.  -id.  per  ton  milled,  and  in  1920  to  £4vS,046,  or  iOs-  Sd.  jier  ton  miUed- 
t  Including  premium  on  gold. 

For  the  first  time  in  the  history  bi  this  mine  we 
liave  had  sufficient  labour  to  keep  the  City  Deep  reduc- 
tion plant  working  at  full  capacity. "     In  this  sentence 
the  Manager  of  this  well-known  South  African  jroid 
producer  strikes  the  keynote  of  the  report  for  1920. 
By  the   acquisition  of  the  City  and  Suburban  after 
May  1,  1920,  City  Deep  secured  not  only  a  consider- 
able tonnage  of  payable  ore,  but — what  \\'as  of  'ajre 
vital  importance  still — an  additional  labour  supply  of 
some  2,500  natives.       Prior  to  this  absorption    the 
average  labour  force  did  not  exceed  y,13o  per  month; 
subsequently  it  has  reached    8,03-5.       Expressed  in 
terms  of  proiluction,  the  change  meant  that  instead 
of  an  average  of  o6,o00  tons  per  mouth  crushed  up  to 
the  end  of  April,  the  aveiage  tomiage   crushed    per 
month  for  the  remainder  of  the  year  exceeded  79,500 
tons,   and  even  this  large  figure  included    the    tran- 
sitionary  return  of  78,400  tons  for  May  and  the  return 
■of  58,500  tons  for  November,  when  the  sudden  -triks 
interfered  with  operations.     For  the  year  the  cL'an;je 
found  expression  in  the  return  of  a  total  of  862,500 
tons  crushed,  as  compared  with  617,800  tons  only  for 
1919.     Turning  now  to  the  financial  side  of  the  opera- 
tions, and  eslimating  the  yield  per  ton  on  the  basis  of 
the  par  value  of  gold  so  as  to  maintain  an  effective 
comparison,  it  is  evident  tha-t.  there  has  been  a  rather 
marked  reduction  in  the  grnde  of  the  ore  milled,  the 
yield  per.  ton  of  'Ms.  Id.  comparing  with  3Ss.  3d.  in  the 
previous  year.     On  the  other  hand,   notwithstanding 
the  remai'kable  expansion  in  the  quantity  of  ore-ii-eated, 
working  costs  have  advanced  from  27.s.  dd.  to  30s.  '2d: 
per  ton.     Higher  wages-a-nd  increased  prices  for  stores 
and  materials  explained  this  advance.     White  wages 
averaged  9s.  9d.  per  ton  milled,  as  against  8s.  6d.  in 
1919;  native  wages  absorbed  6s.  per  ton  instead  of 
4.S.  3d.,  and  the  outlay  on  stores  and  materials  repre- 
sented a  charge  of  9.s.  Sd.  per  ton,  or  an  increase  of 
Id.  as  comj^ared  with  the  previous  year.     Assuming 
that  thess  conditions  had  prevailed  in  the  absence  of 
any  jjremium  on  gold,  the  mine  would  have  secuvl  a 
working    profit    of    onlv  4s.  od.  per  ton,   as  against 
10s.  6r/.,  Ihe  total  falling  from  £324,572  to  £191,302. 
However,  the  year  was  characterised  by  an  abnormally 
high  premium  on  gold,  especially  during  the  last  six 
months.     Consequently  the  gold  was  sold   for  nearly 
ills,  per  ounce  on  an  average,  instead  of  85s.,  with 
the  i-esult  that  an  additional  profit  of  £458,046,  ecjui- 
valent  to  an  extra  yield  of  10s.  Sd.  per  ton,  was  secured. 
Taking  this  into  account  the  w-orking  profit   reached 
£649,348,  or  15s.  Id.  per  ton,  and  the  yield  per  ton 
worked  out  afc^  45s.  3(/.     .\ccordingly,    in  place  of  a 
siet  profit  of  €462,566  in  1919  there  was  recorded  a 
net  profit  of  £644.184.     Tn  the  light  of  this  fact  the 
dividend    to    shareholders    was    increased    fi'om    23f 
per     cent,     to    321     jier     cent.,'    Uie     amount     ab- 
sorbed rising   from'  £296,875  to   £415.250,    because, 
whilst,  the  interim  dividend  of  twelve  and  a-half  per 
cent,    was  paid  on  tl,250,0tJ0,  the  final  dividend  of 
twenty  )x;r  cent,  was  paid  on  tho.inciuased  capital  of 
--£1.295,000,   the  additional  £45,000  representing  the 
■purchase  price  of  the  City  and  Suburban.     The  amount 
.caiTJod.  forward  to  the  next  accounts  is  increased  from 
e'245  471  to  £303,201. 

It  is  evident  from  the  report  .that  the  satisfactory 
results  of  the  working  operations  were  achieved  at-  the 
expense  of  development  work.  It  is,  indeed,  definitely 
-stated  by  the  Consulting  Engineer  thai  the  disorgaiii- 
■  nation  caused  by  the  absorption  resulted  in  the  neglect 
of-  development  work.  Con.scqnentlv  the  amount  of 
such  work  done  has  fallen  fix>m  17,267  to  15,651  feet. 
The  fall  in  values  is  no  less  pronounced,  as  can  be  seen 
from  the  following  table: —    ■ 


Development  Worlcon 

, -Main  Heel  Leader ,  ^Total  Pay-Ole  Reserves'— 

Payable       Reef  Valuq   Sloping' 

-Footage-,  'Width                  Shilling-  per  'Width  ShilUng- 

1                        %  Inches     Value     Inches  Tons         Ton    Inches  Inches 

)917... 6,095      66     240       107/0        2,680  3,326,900       38/3        64        2,450 

1918.. .6,460      76     300          89/4        2,«80  3,342,700       40/9        65        2,650 

1919.. .5,000      75     34-6          78/3        2,707  3,418,060       39/11      66        2,695 

1920. ..4,805      65     22-4       103/3        2,313  3,199,200      38/3        to        2,486 
"  Including  small  proportion  of  Main  Eeef  ore. 

At  the  same  time  the  results  have  not  been  entirely 
devoid  of  good,  the  payable  ore  developed  during  the 
year  amounting  to  598,500  tons,  averaging  8.9  dwt. 
Steps  are  being  taken,  however,  to  increase  the  develop- 
ment work  during  the  current  year  in  order  to  make 
up  for  the  decline  both  in  quantity  and  value  in  the  ore 
reserves  as  disclosed  in  the  above  table. 

The  outlook  for  the  cmTcat  year  is  favourable ;  but 
how  favourable  it  is  somewhat  difiBcult  to  decide  in 
view  of  the  conflicting  forces  at  work.  Undoubtedly 
the  possession  of  an  adequate  labour  force  for  a  whole 
year  instead  of  for  a  little  over  seven  months  should 
enal>le  a  greater  tonnage  to  be  crushed.  This  is  home 
out  by  the  January  return  of  83,500  tons  and  the 
March  return  of  85,000  tons.  But  should  labour  dis- 
putes continue  to  occur  spasmodically  tliis  advantage 
is  likely  to  l>e  reduced  in  proportion.  The  February 
strike  resulted  in  a  reduction  of  the  tonnage  cnished 
to  52,500  tons.  No  teHef  can  be  expected  by  aoy 
great  improvement  in  the  grade  of  the  ore  treated,  for 
it  is  the  expressed  policy  of  the  board  to  reduce  the 
average  grade  from  9  to  8.^  dwt.  in  view  of  the  i-ncrease 
in  tonnage  treated.  Whilst  the  existence  of  the  gold 
premium  at  a  reasonable  level  during  the  year  may  l>e 
ix>stulated  in  advance,  it  is  no  less  certain  that  in  the 
absence  of  any  radical  change  the  average  for  the  year 
'will  fall  short  of  Ills.  For  the  first  three-months  the 
returns  from  this  mine  have  not  included  gold  above 
105s.  per  ounce,  and  wh'lst  the  figure  of  10-3s.  3d.  for 
March  is  conservative,  the  actual  figure  is  not  hkely 
to  exceed  105s.  On  the  other  hand,  the  marked  decline 
in  prices  should  l>e  reflected  in  a  low^er  cost  for  stores 
and  materials,  and  eventually  in  a  reduction  in  wages. 
For  the  current  yeai\,  however,  the  w'ser  course  is  to 
calculateon  the  negative  fact  of  no  further  rise  in  wages. 
Financially  the  Company  is  in  a  vei^y  sound  position. 
The  balance  sheet  dated  December  31,  1920,  shows 
that  ciuTent  liabilities  did  not  exceed  £(448,345,  whereas 
liquid  assets  in  the  form  of  investments  and  cash  were 
available  to  a  total  of  £567,284.  As  a  result  of  the 
absorption  of  City  and  Subm-ban  assets  to  the  net 
value  of  £121, 5(X)  were  taken  over.  Since  the  pur- 
chase price  was  only  £y:5,000,  in  £1  shares,  the 
balance  of  £7Q,,;500  has  been  credited  to  the  share  pre- 
mium account,  thereby  raising  the  total  to  £437,933. 
Operations  for  the  first  three  months  of  the  year  dis- 
close an  estimated  profit  of  £136,108,  as  compared 
with  £117,409  for  1919,  and,  bearing  in  mind  the  low 
average  at  which  the  gold  was  included,  the  figure  may 
be  accepted  as  a  minimimi.  In  a  depressed  market  the 
£1  shares  have  fallen  to  39s.  lid.,  at  which  price  a 
dividend  of  only  thirty  per  cent,  would  afford  a  yield 
of  over  fifteen  per  cent.,  so  that,  allowing  for  the 
favourable  outlook,  the  shares  are  an  attractive  invest- 
nvent  at>  this  price. 

CRESCENS  (MATABELE)  MINES  AND 
LAND  COMPANY. 

Issued  Capital  :  £~2  llO,  in  145,420  Shares  of  10s.  each. 

-Results  tor  Years  to  June  30 ^ 


1917., 
19  8. 
IIPM". 
192". 


Interest    Rent-:. 

end     Roya  tie^.      of 

Divi-         and  I.  iid, 

dends  Timber       &.: 

£  £  £ 

1,116         1,807  1,686 

1,083         1,911  3,  20 

1,333         -.'.573  7,.5'3 

2,307         1,933  8,035 


Tor-d 

Revenue 

£ 

4,619 

6.(00 

11.7.55 

12,-297 


Total 
Kxpendi- 
ture 
£ 
■2,186 
2,55--. 
3  i:i 
6,322 


Net 

.—Dividends-^ 

Protit 

Amonot 

e 

£            ",. 

2,433 

3,636       .It 

4.ur, 

4.022       -I' 

.8,  (-.24 

.\0C(>     10» 

6,975 

5,090     I"* 

Less  income  tax. 


t  Free  of  inconio  tax. 


TUK 

liaiK 


report  of  the  Crescens  (ilatabele)  iMines  and 
Company  for  the  year  ended  June  30,  1920.^  is. 
on  llie  whole, "a  record  of  ^.atisfacton-  iiiogress.  The 
sale  of  lanil  and  staiid-<  continues  to  be  tiio  dominant 
factor  in  revenue,  the  prolit  derived  from  this  source 
increasing  from  the  record  of  £7,583  in  191S-19  to  the 
still  higher  total  of  £8,035  in  the  year  under  review. 
It  would  apppii-    ''''f     iin-id-rablv  belter  prices  were. 
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Income  and  Income-Tax 

A  Pamphlet  showing  the  amount  of  Your 
Income-Tax,  and  a  method  of  reducing  it. 

FREE  on   application  to  the 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

lo    FLEET    STREET,    LONDON,     EC.  i 

-cjiiiKiiiifiiiiliiiiililiiliiaiuililiiliiillltllllliniiiiiKm^ 

ASSETS   EXCEED   £13,800.000. 


Date 
1921. 

Arr.  13 
Air.  6 
Mar.  30 
Mar.  23 
Mar.    16 


obtained  as  the  acreage  disposed  of  reached  only 
22,568  acres,  as  against  45,179  acres  in  the  previous 
year.  Receipts  from  rents,  royalties,  and  timber 
dropped,  however,  from  f'2,573  to  £1,933.  The 
royalties  from  the  forty-five  claims  on  Veracity  brought 
in  £791,  as  compared  with  £772  in  1918-19.  On  the 
other  hand,  the  amount  accruing  in  respect  of  interest 
and  dividends  increased  from  £1,338  to  £2,307,  the 
addition  being  partly  accounted  for  by  the  investments 
in  Treasury  bills.  With  the  small  amounts  obtained 
in  transfer  fees  the  total  revenue,  for  the  year  amounted 
to  £12,297,  or  an  increase  of  more  than  £500  over 
the  satisfactory  total  of  the  preN'ious  year.  It  will  be 
noted  at  the  same  time  that  the  total  expenditure 
expanded  more  rapidly,  rising  from  £3,131  to  £5,322. 
The  increase  was  not  in  connection  with  the 
Ehodesian  expenses,  which  only  amounted  to  £1,553, 
as  against  £1,513;  but  w'as  represented  in  part  by  a 
growlh  in  the  liability  for  income  tax,  which  figured 
at  £1,298,  as  compared  with  £710.  and  in  part  by 
London  expenses,  which  reached  £2,471,  as  against 
£908.  This  latter  increase  was  made  up  mainly  of  two 
items.  Directors'  fees,  v.liich  figiu-ed  in  the  previous 
accounts  at  £500,  were  increased  to  £1,500,  of  wliich, 
it  was  stated  that  £500  was  in  respect  of  the  year 
1919.  The  other  charge  of  £500  covered  expenses 
incurred  by  the  Chainnan  in  connection  with,  his  visit 
to  the  properties.  However,  as  a  result  of  tliis  gi-eater 
increase  in  expe.nditui-e  the  net  profit  fell  from  £8,024 
to  £6,975.  Still  the  di'vidend  was  maintained  at  ten 
per  cent,  as  in  1918-19  which  absorbed,  on  deduction 
of  income  tax.  a  net  disbursement  of  £5,090,  leaving 
to  be  carried  fonvard  to  the  next  accounts  a  balance 
of  £6,163,  as  compared  witli  £4,278  brought  forward 
from  the  previous  year. 

There  is  no  reason  for  anticipating  that  the  results 
for  the  current  year  will  not  l)e  mjually  favourable. 
As  regards  land,  the  Company  still  held  377,651  acres 
on  June  30,  1920,  and  it  was  "stated  that  sales  between 
that  date  and  October  8,  1920,  had  been  made  ol 
3,350  acres,  though  the  price  or  profit  was  not  dis- 
closed. Tributes  from  the  forty-five  Veracity  claims 
were  yet  accrumg,  but.  acting  on  the  advice  of  the 
engineers,  ten  of  the  ^Mystery  claims  had  been  aban- 
doned, whilst  the  remaining  ten  had  been  leased  ou 
tribute  for  three  years,  the  tributer  being  granted  an 
option  to  purchase.  Roveiiue  in  the  form  of  interest 
and  dividends  should  be  at  least  equally  satisfactor\ , 
investments  in  the  balance  sheet  ou  jiine  30,  1920, 
amounting  to  £2;^,880,  as  against  £21,012  ou  ,lune  30, 
1919,  as  a  result  of  the  purcha.sc  of  £3,000  in  Treasury 
bills.  Financially  the  C'oiupany  is  in  a  sti-ong  [x>si- 
tion.  Including  the  dividend  of  £5,090,  current  ha- 
bLlities  on  June  30,  1920,  did  not  exceed  £5,995,  and 
were  more  than  amply  covered  by  liquid  assets  in  the 
form  of  cash  and  sur|dry  debtors  to  a  total  of  £19,845. 
The  excess  of  tliese  ]iqui<l  assets  over  current  lia- 
bihties  amounted  to  £13,850.  as  compared  with 
£12,304  in  the  previous  year.  .Moreover,  the  balance 
of  £6,163  carried  forward  is  more  than  sufficient  to 
provide  the  net  sum  to  meet  a  dividend  of  ten  pec 
cent.  The  lO,'.-.  shares  are  quoted  in  the  market  at 
9s.  7id.,  at  which  price  a  dividend  of  ten  per  cent. 
woilld  afford  ;>.  vield  of  over  ten  and  a-half  per  c«nt. 


I —BANK  RETURNS,   ETC. 

BANE  OF  KNQLAND.— Accounts,  April  13.  1921. 

Issue  Department. 

Notts  IssnedJ  £144.981.090  GoTemment  Deht  £11,015,100 

other  Securities  7,434,900 

Gold  Coiu  and  Bullion    126,531.09() 


£144.981.090 


£144,931.090 

Banking  Department. 

Proprietors' Capital    £14.553.000  Govemmeut  Securities  £32  209  621 

Rest  3,157,7u3  Other  Securities  99.R92.636 

Public  Deposits  13,316,242  Notes , 16  414  040 

other  Deposits    114.1/4.395  Gold  and  Silver  Coin  l.bi7J32 

Scfen-day  and  other  Bills  12,138 


£150.163.478 


£150,163  47a 


Comparison  with  Frevioua  Four  Weeks  [00,000's  omitted.] 


Batio 
^Ooin^  Eeserve    Bank    Three 

cHrcu-     and      ^  Deposits-^      /-Securities—,     Re-     to  IJa-    Rate      Montbe^ 
lation  Bullion    Public    Other    Govt.     Other    serve    bilities 


£ 
128.5 
129.2 
129,9 
129,5 
l.i8,l 


£ 
128,3 
128.3 
128,3 
128,3 
128.3 


£ 

18.3 
21,4 
23.0 
22.9 
18,9 


£ 

114,1 
124,2 
114.6 
lUl.l 

107,2 


£  £ 

33,2       99.6 

31,6  114.1 

26.U  iii,9 

24,0  101,0 

23.6  1U2,0 


£ 

18,2 
17.5 
16,9 
17.2 
ie,6 


% 
13-8 

12-1 
12-3 
13-9 
14-8 


% 
7 

7 
7 

7 

7 


Jly.22.'14       29,3       40,2       13.7       42.2       11.0       33.6       29.3  f  5240 


Bllle 

% 

6i 

6i 

6S 

at 

2ft 


•  -'ul.v  30. 1914  -1-  to  4%  ;  July  .^1,  S%  ;  An?- 1. 10%  ;  A"?-  6. 
Jn'.T  13.1916.6%  ;  Jan.  18, 19X7. 5t%  ;  Apr. 5. 5%  : Nov. s.  1919- 6%  ; 


6.  6%  ;  Aug.  8,  5% 


Apr.  15, 1920,7%. 


Comparison  of  Bank  Retnrns,  Ezcbanges.  Prices,  &c. 


Bank  of  EnK>and(iu£'sstsrling.  Apr.   i3  Apr.  14  Apr.  16 

00,000's  omitted) :  1921  1920            1919 

Circulation   £128,5  £iOS.O  £76,2 

fublic  Deposits  18,3  19.3            27,7 

Other  Deposits  114.1  122,8  116,5 

Government  Securities  32.2  65.1            51>.1 

Other  Securities 9a,6  78,8              "3.3 

Reserve  _ 18,2  24.8             27,4 

Ratio  to  Liabilities  13-8%  17-5%  19U4% 

Coin  and  Dulliou  128,3  112,4            85.2 

Money : 

Bank  n(  England  Rate   7%  7%                  6% 

Bank  ol  France  Kate    %%  6%                  6% 

.  R.ite  3  ir.ontbs' liilU  Loudon  ...  6.5%  6i%  3»% 

Exohanses : 

P.iris  cheque r.  8500  85-50  27325 

New  York  60  days    3-87i  395  463 

Bombay  Tele^'raphic  Transfere  l,'3i  2/o''  l.'5S5 

Prices  : 

Consols  2J%  Cash  48J  46               55* 

French  Rentes  3%  Money  85-70  6710            6.i-75 

Silver,  Loudon  spot oi.  34Jd.  67,'d.  48Hd. 

Wheat,  «iii?«f  average   qr.  88/3  72/9  73/0 

Cotton,  Mid  Cpland    lb.  8.73d,  29  15d.  18-69d. 

Iron,  Scotch  pig  too  J26,0  206'0  lUl/0 


Apr.  17 
1918 
£47,9 

4(1.0 

138,2 
58,3 

105.9 

31,6 

17-71% 

61.0 

5% 
5% 
3ft% 

2718i 

1,'oli 

551 

.  691U 

47^d. 

nii 

23-07d. 

loyo 


Apr.  12 

laii 

£28.7 
17,9 
413 
ISO 
361 
25  8 

43  55%. 
36.0 

3% 
3% 

28% 

25-30» 

4-84-15 

1/4^ 

Bl(i 
96-U7 
24ft  d. 
30/1 
7-9511. 
53/U 


CDBBENCY  NOTE  ISSOE. 


Week  Lo 
Apr.  13,  •21 
Apr.    6,  "21 
Apr.  14.  '20 

Apr.  16,  19 
Apr.  17,  'IS 
Apr.  18,  '17 


Notes 
Issued 

£ 
7,444  741 

7.690.535 


Notes 
CauceUed 

£ 
8.131.151 
8.676.408 
8.361.537 


Notes 
Outstandiue 

1 
339,671.03? 
34o.j57,447 
340.C28.837 


Gold  C<.in 
*  Bullion 

28,500.000 
28.o0U,UU0 
28,500,000 


Bank  of    %otBaiik 
England  Notes&OolA 


Notes 
£ 
19,450,000 
19,450  .UOU 
6.SUU.00U 


15.247.989  4,534.083    346,1 

5.'.'66.5x2    4.JO9.057    233; 

5,1U3,323    4.:86.190    l82 

Balance  Sheet, 


Notes  outstanding — 

One  Pound       ~ 

Ten  Shilling         

Certiltc.ates  outstanding     ... 

Total  

Notes  called  in  but  not  yet 

cancelled 

Investments  Reserve  A/c  ... 


Total 


£ 
268.770.414 
41,710.623 
29..190.000 

339,671.037 

2.190.955 
15.688,658 

357,550,650 


038.519      28,500,000  — 

.Uot,095      28.600.000  — 

,030,647      28,500,000  — 
April  13,  1921. 

Advances — 

Other  Bankers     ... 

Trustee  Savinj^  Banks  . 
Ourreuey  ^  ote  Redemption  A/o- 


to  Not<e 
% 
141 
14-1 
lu'3 

"si 

12-8. 
18-7 


Gold  Coin  and  Bul!lr>n 
Bank  of  England  Notes... 
Government  Securities  ... 
Balance  at  Bank  ol  Eng- 
land        

Total     


28.500,000 
19.480.000  i 
309.433,16r 

167.48» 


357,550.65(> 


PUBUC  INCOME   AND   EXPENDITURE  [OOO'a  omitted.] 


Week  to 
Apr.  9,  -21... 
Mar.  31,'21... 
Mar.  26,'21... 

9  dys.  ■21-22 
10  dys.  '20-21 

Yr.  '20-21* 
Yr.  '19-20 
Xr.  18-19 
Yr.  '17-18 


Revenne 
£30.698 
228.929 
40,001 

3t.698 
50.455 


Expendi- 
ture 
£49,583 
197.361 
51,418 

49.583 
5U.355 


Excess  of 

Expenditure 

£18.886 

3l,66tit 

11,417 

18.885 
10)1 


Other 
Receipts 
£192,290 
563,902 
190,344 

192,290 
183.915 


Other 
Issues 
£173.644 
597.^68 
183^034^ 

173344 
18a.724 


1,418,300        1,233,642  Ui,65S\  —  — 

1.33!',571         1,665.773  326.202  6.092,709        5,766,507 

889,021        2,579,301        1,690.280         7,033,402        5,351,353 
707,234        2,696,2i;l        1.988.987  7,498.604        3,616,023 

Principal  Items  of  Revenue  and  Expenditure 

,. Kevenue ^ 

Customs       Income   Excess  Prolit      Other 


Ouh 
Balanca  . 

£i!,t3S. 
3.07S 
4,3U 

-€,634 
-6,6J8- 


9.369 

12,798 
21,030 


Week  to 
Apr.  9,  '21... 
Mar.  31,'21... 
M.ir.  26,'21... 


&  Excise 

£5.110 

30.046 

6,189 


Tax,  &c. 
£16.623 
10U,3l3 
18.ii'l4 


Duties.  &c.  iieveuue 

£3,185        £6.780 

23.569         74.982 

tj,230         11.338 


iixpen'liture. 
Int.,  Ac,      .Misc. 
on  IJebt    Expend. 
£29,4j7        tl22 
3J.708       6.452 
3.949       LfOJ 


Supply 
Services 

£20,C;!i 

150.2U1 

46.br 


122       2o,o:^ 
1(9        22.0ii 


Yr.  '20  21* 
Yr.  '19-20 
Yr.  'B-IO 
Yr.  '17-18 

FLOATINQ 
DEBT. 

Apr.  < 
M..r.  3] 
Mar.  2( 
Mar.  li 
June 


lOOO's 
O'mtted] 
1921 
1921 
1921  : 
19.il 
1919 


Treasury 

BUls 

£1,116.812 

1,120,841 

1,108, /U9 

l,0!io,j56 

793.150 


Ways  Ai  Means 
Advances 
£l.  7,889 
l.')4.4d9 
16i'..414 
158./0d 
774,237 


Total 

£1.293.701 
1.1176.330 
l.i?i.i2J 
I..i54.u62 
1.57U.387t 


31.198  807,904 

16,171  1317,588 

11,380  2,.i37.96« 

11.401  2,494.968 

Treasurv  Bond 
Recelpte 


£22,584 
22.424 
22.UC3 


•  Budget  estim-iies,  including  supplementary  prints,    t  Highest.    J  i-i^-ess  of  reven--;. 


April  16,   1921.] 


THE     STATIST. 


633 


FOBEIQN    BAVKS4 


[la  £'?  Sterlios; — 000'"  o-uiHed.] 


■EL6IUM. 

Aw.    6. 14 

lUr.    31. '21 

Apr.     7.  "21 


O0;977 
10.(>fi2 
10.68? 


Sliver 
£633 

1,41  i  I 

1,468 


TotAl 

£11,610 

12,175 

12,128 


Dtscoauta  Circolatiuu  Deposits 

£41,925  £51,800  £6,263 

21,418  2H,U1  47.410 

27,599  243,171  48.612 


I 
OZECHO- 
ILOVAKIA.* 
M«.    15. '21 
Ml'.   23.  "21 
lUr.   31, '21 


flCNMARK. 

»uly  31,  '14 
?«K.  23.  '21 
Ibr.  31, '21 


OlAlm  oi     Ooatlai?ent 
Aostrn.       Linby.  fa 
Hmi».  Bank  Bank  MotM  Dl3connt3  AJTames 

£39'>.'114  81,437  63.J',0  8!,'04 
S<*^.in  61,501  86,573  82.693 
396,945       £59,389       £89,465       £33,773 


Circnl^Woa 
(State 

Not«) 
443.  93 
4»3.m 

£455,081 


Depmlta 

35,'V4l 

31.''70 

£31,978 


-Caeli- 


rooli  Silver 

£4.r0  £341 

12,843  141 

12.643  165 


Total 
£4.441 
12.711 
12,'>08 


DIs- 
coiinta 
£6.197 
16.721 
15,W7 


BataDce 
Abroad 

£788 

85i 
1,157 


Circiila- 
tloii      Deposits 


£8.893 

28.(51 
23,725 


Mar.  31,  '20 

Mar.  31,  "19 


12.589 
10.335 


172 
137 


12,781 
10,5)2 


18,')75 
3,611 


590 
4,203 


23.123 
24,137 


£47 
3,678 
3,4i2 

2,n24 

832 


. OoW ,      Total  Oash 

fRANOe.  la  Bank    Abroad  Iacr«  Silver   BIII3 

'air    30,14  ...  £185,854  £190.667    £97.783 

Mir.    31, '211...  142,234       77.934     231.  lil      122.973 
M«r.   24. '21    ...  11'2.222       77.934     231.772     114.365 


Oiicala-        /—Deposits—, 

tioQ  Pnblic  Private 
£267.327  £15.302  £37.903 
1,537.403  1,483  1:2.815 
1.525,313      1.^97    121.159 


Apr.      1,   iU  ...  U4.234       7S.H1     2i3,!U       91.331.1.433.374    2i.2iiO    133.463 
Apr.     3, '19  ...  112,612       79,132     231,231       40,273     1,319.4.9      3.798    115,143 


tERMANY. 

Jolv  23,  '14 
lUr.  23,  '21 
Mar.  31,  '21 


Oold 
£67,843 
54,577 
54,  ,77 


— Oash— 

Silver 

£16,727 

454 

453 


Total 
£84,570 
53,131 
5).030 


Treagorv  .b  Loans  &   Oircula-      De* 
Otber  Motes  Discoaiits    tioo        posits 
£5,279     £40,055     £94,545   £47,198 
1,I6!.4U2  2,RJ2.'63  3.U0,4d2:,1-6,5i3 
1,191,331  3,310.227  3,  !19,109  1,653,183 


Mm.   31,  "20 
Mar.    31, -19 


5:,573 
95.8  0 


2,144 
1.033 


56.717 
93.133 


693.672  2,221,275  2,253,489   924,921 
333.8J3  1,519,853  1,274.524   725.147 


■OLLAND. 

Aq«.     1.  '14 
Mar.   29, '21 

Apr.      4.  '21  . 


Qold 
£13,498 

.51.753 
5U7ii 


-Oash- 


Sllver 

£249 

1.391 

1.314 


Total 

£13.745 

53,144 

53,03' 


Dis- 
co an  ta 

£13,422 
17,617 

19,5  51 


Tancea 

£10.332 

19,165 

11,319 


Oironla- 

tion 

£35,660 

86.610 

83.013 


De- 
posits 
£1,437 
3.181 
4,051 


Apr. 
Apr. 


3, '20 
5,19 


52,363 
55,632 


831 
728 


53,752 
56,330 


22,700       18,076 
12,1-8       16,227 


88.014 
85,109 


7,0^5 
6,eiJ 


4TALY. 

W'   31,  "14 

'•n.  20, '21 
*»n.  30,  -21 


Oold 

'  £32,777 
32,772 


-Oash- 


Silver 

£3,010 
2.391 


,  Other 

Total         Cast! 

^£43.458-> 
35.777       16,733 
35.763       18,102 


Loans  *     Oirciila- 
Discoants     tion      Deposits 
£25.017     £63.204      £8,837 
213,513     597,129     73,003 
213,318     596,731     85,  j12 


*ao.  10,  '20 
Jao.  31,  '19 


32.194 


3.034 


35,198 
41.3)3 


20,430 


ii23i5   tij.nr 

71,503     361.932 


78,3:3 
61,/5J 


JAPAN. 

Oold 

Discounts 

Advances 

Notes 

Aag.     1,'14     .. 

£21.867 

£1,829 

£7.863 

£32,722 

fcb.  19,  -n  1  .. 

106.637 

5,189 

9,879 

104,251 

»eb.  26,  "21     .. 

105,812 

5,740 

9,123 

111,817 

fWi.  28, '20 
Mar.     1,  -IS 


93,811 
71,214 


27,883 
3,411 


39,946 
37,754 


133,043 
81,617 


f Deposits V 

Publio         Private 
£13,818         £l,5.n 
87,!;  4         23.  04 
95.i61         17.163 

2,6J0 
3,244 


119,964 
101,373 


NEW  YORK  Loans, 

BANK3  Oash  Oivn  Aggregate  Disc'ts,    , Net  Deposito   ■  ■■  < 

A  TRUSTS.          Vaalta     Reserve  Inv63t..*<!.  Demand     Time        Total  Reserve 

Aog.    1,  -14...          —         £89.888  £411.238          —              —       £887,185  £1,720 

Apr.    2,  '21...    £15,896t     lUi.451     974.3,8   £749,080     £46,473     8i6A/i  2,228 

Apr.    9,  '21...     15.b51t     100,696     933,333     716,974       47,732     8<:i,634  1.718 


Apr.  10,  '20... 
Apr.  12,  19... 


19,l!<lt 

19,i82t 


116.830  1,031,661 
1X2,180     938,330 


839,110 
793,336 


50,336     303,071 
30,118     874.178 


5J90 
8.594 


Balance 

Sorw.&  For.  Disc'nts 

Gircola- 

NORWAY. 

Oold 

Abroad 

Govt.  Sees.  &  Loans 

tion         Deposits 

J"iy  31,  '14     .. 

£2,960 

£1,678 

£493        £4,888 

£6,752            £793 

Mar.  31,  '21 

8,115 

2,335 

60J         2i,ill 

23,404           4,730 

Apr.    7,  '21      ... 

8,115 

2,278 

593         22,756 

23,118           4.886 

Apr.   7. -20      ... 

8,122 

4,524 

579         19,257 

21.430           4,129 

Discoants  i  Note  Oircn- 

PORTUGAL. 

Gold 

Silver  . 

Total        Advances 

lation        Deposits 

ff'-  23,  •21     ... 

£1,906 

£3,924 

£5,330       £30,011 

£136,707         £9,343 

Mar.     2, '21     .„ 

1,906 

3,924 

5,830         28,923 

139,186         14,267 

M»r.   3,  '20 

Mu.    5,  '19 


1.903 
1.905 


3.921 
3.775 


5.827 
6,630 


8,780 
9,738 


ROUMANIA. 

y»>>.  12.  '21 

'tb.  19,  '21 
»•<>    26  '21 


87,luS 
62,159 


6,328 
4,0)1 


Oub 

£134,009 

133.001 

142,009 


Discounts 
t29,383 
27,330 
27.181 


Advances 

£5,723 
5,8il 
5,703 


Tottl  Oirvuilation 

£32J74  £332,088 

32,093  40 1,908 

32.889  418.872 


nb.  28,  '20 


■UUIA 

•ttlJ  21,  '14... 
Ooi.  29,  17... 


60,31d 


7,825 


2,433 


10,303 


1«.0j3 


, Oold V  Total  Cash    Loans  4k    Oircula-  Notes  In     TotAl 

In  Bank    Abroad  inel'i?  Sliver    Disc'ts        tioa  Reserve    Deposita 

£180.114     £14.395   £181.892     £78,031   £163.411       £6,589  £109,911 

129,523     230,865     378,205  1,869.559  1,836,217       15,783     345,550 


VAIN. 

An*.  1,14 
Apr.  2,  •21 
Apr.    9,  -21 


-Oash- 


Loans, 
Sec. 


Spanish    Oircula- 
4%  tion 


Oold  Silver  Total 

£21,804  £29,187  £50,991  £40,572  £13",778  £77,557 

99.175  23.653  122,t>28  97,650  13,779  17J..97 

99,!18  23,706  122,924  93,876  13.779  17J..80 


Apr.  10.  -20 
Ap'.  12.  19 

IWCDEN. 

**<■  1.  14 
Mar.  26.  -21 
•»I>».    2.  ^21 


83,i09 
90.444 


25,0j4 
25,728 


123,143 
116,172 


83,587 
75,117 


13,779 
13,778 


155,955 
140,143 


Deposits 
&o, 

£13.955 
47.8  3 
47,189 

43.933 
43,J04 


•f  Pr.    3.  20 
•^P».    5,  '19 


Balance  Swed.  &  For.  Discounts  OircoU-  * 

Gold         Abro,id  Govt.  Sees.    Si  Loans          tion  Deposits 

£5,717        £6,150        £1,555        £7,495      £13.432  £3,933 

15.643           5,8)0              705        29,l71         36,3d2  12,o23 

15.653           6.926             705         33.263         41,293  12,853 


14, -03 
15,337 


0,136 
7,120 


2,525 
3.0J2 


37.477 
21,171 


42,184 
41.121 


15.154 
6.052 


tWITZER- 
LANO. 

f,»lF  23.  '14 
M"'.  3l,  '21 
Apr-    7,  '21 


Qold 
£7,202 
21.7JS 
21,7)7 


-Cash- 


Silver 
£758 
8.117 
3.921 


Total 
£7.960 
33.J03 
2j.6i3 


Dlscuonts  .Is  Oircila- 

Advances       tion 

£4.317       £10,718 

13,)84         31.420 

18.269         38.153 


Deposlti 

£2.026 

3.448 

4.744 


|Pf.    7.20 
^Pi-    7,  '19 


21.1 49 
16.713 


3,189 
2.821 


24.633 
13k333 


14,533 
21.4ij 


33.159 
36,920 


4,863 
3,910 


•  OouveneJ  at  24  crowns  to  £X. 

t  Hoi  reierve.        X  Ojrreajia*  ojovertei  at  pir  rate  of  exchaofte  approximately. 


U.  STATES  , ^lold ,  BlUs 

FED.   RES.  Held  h?       With     Total          DI3.       kot^ol                  Total'     (7ro  ili- 

BANKS.  Banks     Asents     Ha^h      oonntM      ancpD      fV,Tt.       Ver           tion 

Apr     4, '21   ...' £443.183 — '    ^492.218  f442.920  <:24.193  f  lii  4^0 -'337  100  C5tll.S30 

ipr.  U. '21    .    ' 45i.802 — '      493  383    430  951    20.722      "  "■"    --"■•    "^ -~« 


.— Deposlte  — ^ 
To&ai 
Govt.       Ner 


9.810    3:9  2:4    573  798 


•Apr  12, '20     ..  «--391,493 — ' 
Apr.  12. 19    ••  199.172     239.504 


417.482 
442  313 


473.513    81413      1.758 
19I5H    43711    33994 


343  428 
155  581 


616  044 
509  71S 


II.— CURRENT   BANK   RATES   OF   DISCOUNT. 


Arosterdam 
Berlin 
Berne 
Bombay  ... 
Bpi^iels  ... 
Calcutta  ... 
Chri«tianla 
Ooppiiha'^ea 


% 
u 

5 

4i 

6 

6i 

6 

7 

7 


Data  PIxedk 
July      1,15 


Deo. 
Apt 
M,r. 
Apr. 
Mar. 
June 
Apr. 


23,'14 
7,'21 
3.^21 

28,'20 
3,'2l 

25.'20 

16,'20 


Lisbon     .. 

Madrid    .. 

Paris 

Petro?iad 

Ropne 

Stockholm 

Tokio 

Vienna 


% 

Date  Plisd. 

...    7 

Sept-    3.'20 

...    S 

Nor.      4,'20 

...    S 

Apr.      8.'20 

...    B 

July    29,-14 

...    8 

May     12,-20 

...    74 

Sept.   18,-20 

...    8-03 

Nov.    18,-19 

...     5 

Apr.     12.-15 

III.— FOREIGN    EXCHANGES. 


LONDON  ON— 

Berlin  Oable 

Bnssels  Oboqu** 

Denmark    Oable 

Holland  do. 

Italy    do. 

CJsboo  and  Oporto       do. 
New  Tork  do. 

—  Cheque.' 

Norway  Cable 

Paris   3  mos. 

—    Oable 

Spain  (Bank  places)    3  ni<TS. 

—    Oable 

Swe'lea    do, 

Switierland    3  mos 

—     Cable 


Apr.  15.  21 
2450. 
5 1(1.02' 
21kr.  H2 
nil.  280 
83  75:' 

all. 
51302 
»3  91i 
24k'.  30 
55(t.  42  • 
55(r.  00> 
4U1. 
23P.  10 
16"  40 
23if.  100 
22''.  W 


Apr  8.  '21 
2l3n. 
53'-'.  15= 
2Ur.  60 
lia.  310 
89;r.  75 

5il 
«9U 
;3  92i 
24"  25 
56"-.  053 
o5'r-  30o 
4U1. 
28  J  06 
16".  60 
23fr.  lOo 
ZUr.  61: 


Apr.  1,  -21 

24im 
5  l(r.  70  ■ 
21kr.  50 
ll«-  ,'81= 

95lr.  UO 

511 
J. -931 
»J93» 
21kr.  45 
53h  07o 
oo'r.  32' 

4U1- 
28p.  10 
16kr.  81 
22(r.  10- 
22''.  69 


Mar.  23.  "21 
2110- 

5',(r.  S50- 
22k'.50 
lia.  384<:. 
lOOlr.  00 
51 «. 

SI  n) 

SI  924 

24kr.  35 
57(r.  O'jo. 
56lf.  30O. 
421. 
28-1.  02 
16".  85 
23lr.  57a 

23''.  073. 


ON  LONDON— 

Alexaadria  Si;»ht 

Arnstenlam    Oheque; 

Athens    Cable 

Bombay  .Transfers 

Brussels  Cheqt 

Buenoe  Ayres .Transiers 

Calcutta do. 

Christlaula Sight 

Copenhagen    do. 

Helsingfors     Cable 

Hon^  Kong Tr.insler' 

Italy    Sight 

Lisbon     do, 

Uadms    do. 

Madrid    do. 

Montevideo    .Transfers 

Uontreal     Cable 

New  York  Sigut 

—  60  Joys 

—  Oable 

Paris    Cheques 

Rio  de  Janeiro  90  days 

Shanghai Trausier^ 

Singapore    ....," Si^tit 

Stockholm      do. 

Saitaerlood    do. 

Valparaiso 90  days 

Yokohama Sight 


Apr.  li,  21 

97»pl. 

lid.  274-. 

SSdr.  87 

13.  3  J  J. 

531-  02-. 

45  M- 

is.  3-; !. 

24".  28 

21".  88 

175". 

■ii.  6i  1. 

801r.  7j  . 

Sil. 

is.  3."  1. 

280.  il7 

4231. 

Sill 

»3  89; 

S3  8'( 

S3  91i 

55'.  OQu. 

8i*d. 
3^  4d.nom 
23.3151- 
161tr.  33 
221.59'. 
?iid. 
2a.  oil- 


Apr,  i,  -21 

971pL 
lin.  3110 
53lf.  9) 

Is.  3t5>l. 
63'.  17-^ 

44H. 
1».  3*1. 
24kr.  H 
2II1'.  61 

162  n. 

25.5iJ. 

90.r.  003. 

5?!. 

is.  mi- 

28P.  U7 
42!  1. 
SJ29 
S3  92i 
$19  It 
S3  93 

.55'.  303. 

8»d. 
3^.  lil. 
2s.  3;ii. 

!6kr.  61 

22f.  60o. 

7H'l.^ 
2a.5fi,d. 


Apr.  1,  -21 

374"!. 
U«.  364>. 
Sid'.  41 

is.  351. 
53*.  700. 

48  JJ. 

19.3J1. 
21kr.  45 
21l5r.  49 

157i>- 

2s.  Hi. 

SS'r.OOo. 

54'. 

is.  3:1. 
28P.  05 

41U. 
Si  42 
SI  3.4 
S3  9U 
S3  94 
56'.  lOo. 

9fcd. 
3».  Hi- 
Z*-3ii>. 
16".  81 
22t.  Sja 
Bid. 

2s.  oil. 


Par. 
974p1- 
12-107fl. 
25lr.  224 

23.» 

25'-  22  ;o, 
47-5811. 

2s.« 

18159kT. 
IB-lSgitt. 
25n>.224 

25lr.  224'. 
63  4d. 

28.* 

25P.22S 
tlBU 


M8M 

28«.  Hi"- 
164. 


18-169^1. 
251.2240. 

24-68d. 


•  Pixel  at  Bs.  10  to  the  gold  soveceizn.  September  8.  1920. 


NEW  YORK  ON— 

Amsterdam,  iight 
Bombay,  cueques 
Buenos  Ayres,  cheques.. 
Chrisciania,  cheques 
Copenhagen,  obeques    .. 
Greece,  cbeques 
Hong  Kong,  cheques    .. 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,  .iight         

Rio  de  laiieiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stookholm,  cheques 
Sw  tserlanil,  cheques    .. 
Valparaiso,  cbeques 
Yokohama,  cbeques 


^it»ce  Oirreuo*-, 
Apr.  13, -21     Apr.  6. '21 


31o53. 
25750. 
13800 
1808". 
18070. 

7i2-'. 

50-500. 

4  7150. 

3  90i. 
46JOC 


3160O 
2575". 
133  25 
16- 17c. 
1800c. 

735- 
48-0O. 
43250. 

3  901. 
4600O. 


i:*ar  :>9  ts.ika/ 
Quote^l 
40  200.  for  1  guilder 
48  68=.  for  1  "P«« 

26  SOc.  'or  1  kroner 
26  80c.  for  1  kroner 
19.295c.  lor  1  draohma 
74-59';.  lor  Mei,  SI 
19.30  cents  for  1  life 
43835  »  "T  1  ciur» 
50c.  tor  1  peso 


Julys 
40-25*. 
3300«. 


28-850. 
46-40. 


llSOyo  disc.  ll-37S*i  J'si'.  Premium  per  tlOO 


U  12fr 
7-3J.oil. 
66.5JO. 
42000. 
13  910. 
23  7oc. 
5-78ir. 
13530. 


i415f'. 
7-450''- 

SI  000. 

420JO. 
1397>.-. 
2io5o. 
5  77lr. 
1450  . 
43^5 


5181  friucs  for  SI 
3  032  milreislor  SI 
52-9oc.  for  1  tael 
53770.  fur  SI 
19-3JC.  for  1  peseta 
28  83c.  for  1  kr.>aer 
5181  fr«n  a  for  SI 
20-61C.  for  1  peso 
43  ;(4c.  for  1  veo 


49-30. 
Pal 
5-18l». 

8300s, 
57-Uo, 


5-18it«. 
49-900. 


•  Aoj  .1  n.;  to  >i  Hi- -nty  I'r  13-.  Oouoan.- oi  Nev  Yoi'C. 


iV.— BANiCERS    CL,EArtlNi-dJJSii    RiifJtt.'ls^ 


Name. 

Week 

19^1 

BiRinsaaiii ... 

Apr,     9 

Brlstoi 

,.        91 

Dublin  

..       9 

Hull 

..       » 

Lbbus    

.,        9 
..       9 

Leiorstbb 

Liverpool    ... 

..        9 

UANOaiBTSB  ... 

..        9 

SEWCiSTLB.... 

„       8 

N'Om.SOHAM  ... 

9 

Sheffield 

9 

l,osuos— 
rows    

1921 
Apr.   13 

Metropoutan 

..      13 

Ooo^frai    

..      13 

Amoait.!   la%or  Oe-.»  I  t32i  A-fj. 


110.  or  t)«  -.* 


[In  £'s  sten.og,  JJJ-s  omicted.] 


TOTiL 


£2.417  I 

2.016 

8.437 

l.il3 

943 

783 

9633 

14.521 , 

2.10) 

738, 

1.295! 


325 

572 

1.221 

191 

3/6 
4.238 
13.530 
425 
503 
232 


564.914 1  —  91.710 
33.618,  -  9.754 
82  6:5    —  22.723 


£43  433! 

23.613] 
li;.347! 

11.732; 

17.793; 

12  053 
1536jS 
245,5.0 

43  0  0 

11.53- 

212J6I 

9.332.6M 

^31  634 

1.033  323 


£14.5721-  251 

3.361   -   14-0 

22.625  -   16-7 


7,433 
7,933 
19.103 
234,935 
J1407 
6.415 
2.9/3 


29  5 
j9S 
41t 
43  1) 
231 
35  8 
12-t 


Apr.    13       681.257'  —121.190     '  10.628  321 
•  Oomoare  I  wit  i  a  .eir  ajo. 


-  84264^  -     8-4 

—  107.338  -    187 
j-^223  253  --_17J 

-1.170.263'-    8-t 


v.— FREIGH  rs.— Aooo.-aiiig  to  iIioj«.  J.  C.  Go  jU,  Aagier  &  Co.,  Ltd- 


UOHEWARDS. 


1921 

Apr,  ;5 

i4/J 

ta/9 


Alex,  to  O.K. 
Aust.  to  U.K. 
Bilbao  ro  Oarliff. 
Bombay  to  p.p,    .,,     — 
Burmah  to  U.K  ...     35/O 
■'alcutta  to  p.p.liute)  nom. 
Danube  to  U.K.  25/J 

B.  Plata  to  U.K....     41'3 
•  Per  ton 


1921      1914 
Apr.  8  Apr.  IJ 

13«  6/6 

58/9        21^3 

—  d.w  13'6 
35'Cncm,  19,0 
26/J  — , 
20-0  7/9 

40/0         13/6 


Homewards. -•-'•""  un  im     1314 
lJ.S.AcLt'oniitoOoat  Apr.  15  Apr.  8  Apr  18 


l,ooal)     Hi     S.4 

— 

U.S.  to  CT.K.(gr.)           6/J       6/3 

l/9t 

Gull  Ports  to  U.K.  Ooat. 

Iirraini 7/3       7/0 

lUt 

OUTWARDS.— i::a>Mi*  CO 

fori  ?..iij          ...    —          — 

7/0 

liiver  PUt«       ...    —         — 

11/S 

St,  Vinoeat       .,.    —         — 

7/3 

1-ime  Ohirter   C/0. 


f  Periowter. 


634 


THE     STATIST. 


April  16,   1921. 


VI. -WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &t.  I  APR.  IS,  192t  |  *PR.  16.  1920     JUNE  30,  1914 

Iron— Scotch  pisj  warrants      ...tonl 1^6  01 206  0' 57  0 

-  Slidrllesbro"  warrants      toni 120  0| 2'MiL; 510 

-  Hematite  warrants     ton 180  0] 261" 810 

—  Staffordshire  bars,  London   ton; £27  10' E29— £30 £8  10 

—  Common  bars  ton! £23 £'2G £S  16 

Steel  Rails     ton £13  ...£21  5— C22  5 £8  2,6 

...Mi— 'An...         — -       "  ~-     - 

-63  15;.. 

il54— C  551- 

tiR3.. 

28'0— 2a/0'... 


Galvanised  Sheets  ton;. 

Copper— St mi-ird   ton'. 

Tin— Eo^rlish  Ingots   ton-- 

—  Stra'ts  tonl.- 

rmplates,  I.C.  Coke,  S.  Wales.. .bor| 

Lead— Soft.  Foreign  tor.,  ;23  10-e21  2/."..  iri7  15— £40  6 

SpBltor-Ord.  Foreign  tonl    £25  5— C26  6  £47  10— £49  15 

Quicksilver— (751b.)     bottle|_ £12  If]...  £25  10 -£26 

Aluminimn   - ....ton, nom  ; £16 


....J£^5-i:56.. 

£102  15'. 

....  £33-  . 

..     ^344  - 

6  6^.. 


..£16 


"•■ 


Antimony — R^alus  Foreign  ...ton 

ilnglish    ton 

6o<U — Cbest)  Yortehire   ton 

—  Steam  f best)  Newcastle ton 

CHEMICALS,  OILS,  &c 
N.  ot  Soda— f  o.b.  Chile,  per  quintal 

Soda— Crvstals  ex  wharf   ton 

Copra— Malav  and  States ton! 

Gambler — Good  marks cwt  J 29/3 

indieo— Bengal  good  to  fine  ....Ib.i 11,6 


£25 £66-i72.. 

...JE37— £42 ■:72-i:7,''!.. 

-1 23/0-24  0;.. 

70/01 46/0— 51/0-. 


171 

£66 

£142  15 

£139  in 

11/10}— 120 

£19 

£21   7/9 

£7 

£3' 

£27  10 


17/6 
146 


..14/0... 

140  0'.. 

26/10/01.. 

■    30/01- 

14  61.- 


2100 


74 

-45 '0 


Linsao4  Oil— Raw toni £26  IC' '. £100;. 

Linseeo— Calcntta,  spot  tonl £16i £41  ]b 


,.I5'6'..- 

■220  0' 42 '6 

..  £5     £23  15  £24  7'6 

51"^ leioj 

130— 16  6; 3'2— 3  8 


—  Cakes,  U.K.  made,  ex  mill  ...ton 

Olive  Oil — Spanish    ton 

Palm  Oil — Lagos  ton 

Petroleum — American      gallon 

Rape  Oil— Re3ned  English ton 

Soya  Oil — Refined  ton 

Tallow— Imported   cwl. 

Turpentine — American cwt. 

Rape  Seed— Toria ton 

Rubber — Para,  spot   lb. 


£18  10-£:9| £24  It 


£25  5 
-  £13  16'9 
£7  17/6-^ 

-I — 1 £49  10 

£32J f?.-" £31  10 

2/3IM 2'IJ Tli 

£53; £11.'. £32 

nom. I £110 £24  10 

,       -3?/)    40/0;..-100,'O— 108  0 29,'3— 33  3 

1 48/9! 2100' 33  7i 

I £17j £39  10; £13  5 

llM.i 2/3uo„..| 2'9J 

—  Fine  plantation  Cstnd.cnepe)  Ih.l lljd.l 2!?; 2'2 

—  World's  Prodaction*  Oct.    tons! 266201 31.200' 8.467 

Shellac— T.N.  Orange,  fair  ...cwt.j— 265/0— 285  C 540 C 63'0— 64,0 

TEXTILES. 
Cotton— Middling  Upland   lb  I R  73d.l 2915J. 7  53d. 

—  Bgyptiaa  good  fair lb. j2'00-li 7r-50d.i 8  75d 

—  Pemambuco  fair lb. 783''.- 32'90J.| 7-73d. 

—  Midland  Cpl.  Sew  Tort Ib.| 12-30c 43  60c 13  25c. 

—  Stock.  Uverpool  (Apr  8)   bale; 990.70CI I,li4.02ni 934.600 

FlM— Petrocrad,  Tarapol    ton —I — I £28 

Himp— New  Zealand    torn £441 ; £63' £25  10 

—  Manila  fair     ton, £40- £68  10' £26  10 

Juto-First  Marks  ton! £32  1"' £65' £26  15 

—  Red  SCO  tonl £27! £5'! £24  15 

SHk- Common,  New  Style   lb.: 210] 457.''.| 12'0— 12/6 

—  No.  1-1}  Ja^ao    lb.! 29/C —1      ..    .....    — 

—  Ist  Order  Italian lb' 3i;oi ! — 

Wool- Ft.  Philipunwashed  av.  lb. I'al; ."'  5  fli!."     liw.-' 


J 


—  Lincoln  Half  Hogs    lb 

Hides— Eng.  Ox.  best,  70lb.  np  lb! 
ttatter— Dressing  Hides  lb 

VES^  FOOD,  CORN,  ac 
Wheat— Visible snppiTU.?.  ..  bns 

—  Red,  price,  S.T.  '601b... .bushel' 

—  English  Gazette,  aver.  4801b.  qr 

riour-G  R.  .  280ilb.; 

Birley— Eng  Gaj.,  aver.  4001b.  qr. 48  9 

Oats— Ens.  Gaz.,  aver.  312  lb.  qr.l 3v6l. 

Mliw— N.Y.  (new  bushel)... .sglb.l ,..    701    i- 

—  Amer.  mixed,  Liverpool.. .4801b.; 39;SJ. 

—  !•*  Plat-a    4801b.  qr., 52,0; 


?*d 2/3!' 

6H....    18!d.— 19<1.. 


-I'O 
I'O} 


....  1,9-2/d; I'O— 46; 1/4— 1.'8 

.  60.353.0001 77.0a4.000' 34,640.000 


:53>- 

88  3:. 
6S0'. 


312^.  I 

72/91.... 

63/f  .... 
89'10'.... 

55'i'.... 

i91c...... 

norc...... 

73,'6(.. 


e7ic. 

31'3 
28/6 
25/4 
20/0 
76tc. 
32/4 
25/9 


PotatoM— Good  English  tonl IBS'O', t3C5  O.!.!..  70/0— 750 

"-'"  -'  ■""  48/6i 7,0—7/3 


-T' 


Ri«»--9yse!n cwt. 

Tapioca-Pearl,  medium cwt.i 22/01 36/0—38/6 

Hay— best  2,0181b.. ..loadl —I 

Hops— -5ngllsh c"^Ui- —J 

ANIMAL  FOOD.  I 

Bool-Argen., chilled  hndqr3....81b. , 

—  Scotch  sides  8'b. 

—  English  8'b.i 

Mutton — Scotch  wethers Sib., 

—  English  wethers 8'b.i 

—  New  Zealand  frozen  Qlb.i 

Pork— English  and  Irish Sib., 

Bacon — ^Irish,  delivered  cwt  ' 

—  Danish  cwt. 

—  Canadian,  ex  Port cwt. 

—  American,  ex  Port  cwt.l 

Huns— Amer.Iong  cnt,  ex  Port  cwt.', 

—  short  cut,  ex  Port cwt.. 

Lard — Amer.  boxes,  ex  Port  ...cwt. . 
Biittor — Danish cwt. 


18/61. 


.7;io.. 

il/4J.. 
11/1!.. 
12/4|.. 
Ulfa- 

:      4'S.. 


14  0—17/8 

...     82/6 
£6  5— £7 


e'8i.. 

10/0.. 
10/0!.. 
10/6.. 
10/Ri.. 
10/3.. 


3'8— 310 
.  4  6-5  0 
.  4'2— 4.'5 
.  5'8-6'0 
.  4'6-5/4 
.  2/4—3/2 


10/2 UiO-!6,'Si 36-4  0 

200/0— 215'li' :270  0 60/0— 74'0 

.216  0    218,'0i n92  0' 58'0-68,0 

14f/J-170  0 tl87.'0 


..  127»il— 139"~< 

..  146'0-157/J' 

.-146/1-150/0! 

■  78'0— <)2/01.. 


tl87  0  ...    72'0— 740 

tl90  0 75  0—79  0 

1190  0 710—74  0 

tl93/6; 51'9— 52,'9 


Bntlor— Danish cwt....  284/J— 29'^  CI 303  4—  117  0—1200 

—  French     cwt.i t298'8' 303^.-    96  0—108  0 


.248/0-252/(1 303  4...    98  0— llO'O 

.  26Fi^-270'0i 30a4."  108  0—114,0 

ld(j/0— IBIO; 1145/0; 660— es'o 

tl45'0 - 

tl45'a, 53  0-640 


—  Australian  cwt, 

—  New  Zealand    .'cwtj 

Cbooso— Canadian   cwt!j 

—  United  States  .cwt"' 

—  Dutch    cwt.'...  116/0—188,0 

SUGAR,  COFFEE.  TEA,  &e.    ;  " 

Suiar- Imports  to  Mar.  3^..  cwt 5.049,583 6.426,492 19.777,254 

—  Home consump'n.toMar.3l cwt. 6.617  t2b. 6,64l.8W 17.272.000 

—  ta  Bond  Mar.  31   cwt. 6685,000: 5.657,000 6.308.000 

—  Pncc,  Java,  96»  Pol cwr, 2a9 530 10:3 

TeUow  crystals cwt.| 62'Oi 63  6 12,'6— 14  0 

—_— Tate's  Cubes,  N'o.  1 cwt  1 720; 72/0 180 

#»BM— Imports  to  Mar  31  ...cwt, 262,'il9i 174,190 720.360 

—  Homeconsumpt'ntoMar.31cwt.; 72.740| 76,58;, 141.410 

—  Exerts  to  Ma-.  31  cwt.i 91.854! 141. lOi 340,250 

—  to  Bond  .Man  31 cwt., 749.000, 673.000 484.000 

—  PriM,Cto5taR,eagd.tofinecwt.....    350-130  ol—  158  0—164  0 80  0—93  0 

—  — ,Bra»'  (»ant<>s1  good  ...cwt. 530— 58  CI—  130  0—132  0 41  6 

T»*—Imports  to  Mai.  31 Ib.i 119,2<1.5at. 121,260,481  ...    123.230,277 

—  Home^consnmp  n.to  Mar.3i  lb.| 95.1)04.816! 94.378,017  -    155,447,972 

"         -    5.244.3051 ll,783;3-i; 26,561.765 

23S.3J0.000 212,645,000, 78,292,000 

6idi l.'Si' 8i<i. 

_  -  „  , -, 6}d. 1/61 8)<i. 

—  — Common  Congou    Ib.i 3d.nom. I/3; 5ld 

Odcm -In  Bond  Mar.  31  cwt.l 1.211.0001 39SJm 309.000 

—  grenada.  good  to  fine  cwt.L 48  0— 50i0i SS'Ot 52/6— 56'0 

■  Esti  a  >teJ. 


Exports  to  Ma- 31 |b.| 

—  In  Bond  Mar.  31  lb. 

—  Price,  Indian,  Pek.  Song.  gd.  Ib.^ 
Ceylon,  Pek.  Soug.  ord.     lb.] . 


) '  itr  Ji.e  1. 


t    )eo  lutrixid  1  .  t*ri>?e  tic.  P*ccory. 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,*  A'o  tm/tir.  sta'etnffUJi  ar*.  nnir  p'i^lisfifd  b'j  the  90'n-  RaiUe^tin,  On  Aiiijttn  5 
1914.  ^^  fr^'vnmfiai  isiumed  conJrol  of  itif  rtil>^it/t  1/  Great  Brilitn  under  trarrani 
ren^irnhl' meekly.  i^swA  in  Danuance  tf  !ie*jaLuion  of  the  Forces  _ict,lQJ\.  Thi  Irish 
rnlirnv*.  Ji'ni'-lr/y.  utere  tlk*n  orfir  n'  from    fnnifjrv  1,  1917. 


TWnTAU         iWseliOr.     Miles 
IMIIAN.  Month.  ,     Open 


iJr.Tss  +  or — '>n    !\"o.      Aggregate   '+  or  — o« 

Receipts.      Tear  A?o     Wksj   Receipts,     j  Tear  Aip> 


Assam  Bengal; Mar. 
Barsi  Light  ...iMw- 

Bengal iN.W.  Mar 
Beng.  Dooarsl^tir. 
Beng.  Nagpnrplar, 
Bomb.  Barod^i  ipr. 

B-irma       P'ar. 

Del.Um.  Kalk.'Mar. 
East  Indian  ...;APr. 
Gt.  Indian  Pen, Mar. 
Midras  t  S.M.I  >'«. 
Niz-am's  Guar.lMir, 
Roh.  &  Kumn.'»Iar. 
South  Indian  ^ar. 
.South    Puniab  Oeo. 


1,044 

118 

2,067 

158 

2.695 

2,871 

1J42 

239 

2.772 

3,121t 

3,152 

900 

576 

1.852t 

716 


R2.23  911  - 

19.8M  - 

5.18.520  — 

H.94   — 

13.50.OOU  — 
5.78000 
6.77.58V  + 
1.72.  86- 
7.93000  — 

33,0J.4)n  — 

12.50.000  ^ 
3.22.704  - 
1.3i.244  ♦- 
6  9M52  — 
8,17.86    - 


COLONIAL 


52,08^  22 
13.4-10  iC    < 
24.394'  )3 
12,37c|22 

l,62.000!l2 
-  i  1 
41.522i23 
13,92.;  i6 

28.jii"i  : 

ll,3l.6(X',26 
1,02.  65  24 
53.06    22 
824:22 
72191   :0    , 
33.919!  3"'l 
i i 


Can.  NorthernlMar. 
Can.  Pacific  ...'Apr. 
Grand  Trunk  '^Pr. 
Mashonaland  i  '^'n- 
Mid.  W.  Aust.  feb. 
KewCapeCent.  Mar. 
Rho.l(~iaRlys  J'">- 
Tenlisc03at-a...i  '*o- 


3ii 


19, 


FOREIGN. 


Argentine.  I 
Arg.X.Bast...|Apr. 
Arg.Transand  [Apr. 
B.A.  &  PaciflciApr 
B.A.Gt.  South  Apr. 

Do.  Apr. 

B.A.    Westem'Apr. 

Do.  Apr. 

B.  A.  Central  J'". 
Cent.  Ap.'e.u.Apr. 
Cord.  Central, Apr. 
Entre  Rios  ...jApr. 

Brazilian.  I 
Qriziliit.South'Peb. 
Brazil  Railwav'Dec. 
Gt.  W.  Brazfl  Apr. 
L*opoIdina  ...j.^p.-. 
San  Paulo  ...  Ipr. 
S.ofBahiaS.W  .Feb. 

Chilean  and  I 
Peruvian.   ' 

Aototagasta...  Apr. 

Arauco ■  *  ine 

Nitrate(2wk«)  .Mae. 
Peruvtan Corp.  Mar. 

Taltal    jMar. 

Cuban.  ' 
Cuban  t^ntrarJan. 
Cuba  Railroad!  Fin. 
Havana  Cent.  Mat, 
0.  of  Havana'Apr. 
«■.  of  Havana|Jau. 
Urugruayan, ; 

Cent.  Lnt^'uay'.^pr. 

,,      tE.  Ext.j,Anr. 

„     (N.  Bit.,  .\pr. 

„  (W.Ext.j  .Vpr. 
Mid."  Uruguay  ;'P''b. 
S.W.  Uniguay'Mir. 
tjrug.  Northn.iMar. 

•■laoellaneousi 

iicoy  AGanui  ,Mar. 

Bilbao  \*ar. 

Bolivar     Mar. 

Colomb.Natol.;  Kab. 
Costa  Rica  ...  Feb. 
Domda  Ext.  Feb. 
BgyptianDelt:«  Mar. 
Gt.  S.  of  Spain  Vrr. 
LaGuaira&Ca.  Mar. 
Ottoman  Ry..'.Aj'r. 
Paraguay  Cent  .\  pr. 
Pueno  Cabellu  Feb. 

Salvador  !Apri 

S;tnta  F^Pror.' 

French  Rys.  Feb. 
S*m'na&S'ti'gt-  Feb. 
Zafrh.%  Huelva  Feb. 


10 
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TRAMS. 


VIL-RA(L«VAf  RS7BMJG  ST^TEfSlfrS 


Oinadian  Pacific  IPeoI         I 

2  mos.  Ito     Flob. 

Grand  Trani     Feb.         | 

2  woj»    to     Feb.' 


Gpi-** 


(     +  or  —    j  _    .M.it 

»12,769.UOU(—  788.lldol  5713000 

27,234.00W-   238.0001  1,454,003 

£1.177,930|  +  £220.iOO,  i:8).100 
2.493,500+    497.300 


+  or — 


+  liOi.JiW 

+  154.100 

- +  £182.6;0 

Dr.  31.500,+  23S.100 


Anglo- Argent-  .Apr. 
Brazilian Trac.  t-eb. 
Brisbane  Elec.  Mir. 
Brit.  Columbia  Keb. 
B.  A.  Lacrozt  Feb. 

Calcutta    Apr. 

Carth.  &  Herr  Mar. 
Ohatham&Dist,Mar. 
Havana  Elect. '.N.'V. 
Isle  of  Thanei'Apr. 
K-ilgoiirlie  ...'Dec 
i.aoarfcshire...  Dec. 
Lima  Light  ...  fan. 
London  O.C...  Apr. 
Ma<lrast2wks.j  MJax. 
ManilaElcctri,-  heo. 
t'emam  buco. . . ,  Apr. 
Provincial  ...Mar. 
Rangoon  Elec.  .h\a. 
Suunghai  Elev.-.  i'"el>. 
Sing&poreEle^..  Mar. 
D.otMontevi.i    Alar. 


9,704 
13,3m 

3.616 
810 
277 
205 

1,397 


.  I- 


S1.9U.I0    + 

3.617.00    — 

£279  591:  — 

92.936  + 

11245  - 

2.76  — 

138.171   + 

»38>B91- 


280.su  !  13 
9j5.00t  A 
31.327  11 
30.33S    4'" 

i4tiL;  8"' 

306.  !1 
35.6J  '   4'": 
—        -    >i 


50.95-719  - 

2,57,096 

13-  6.400- 

1.66.810 

1,15.07.494  + 

99,135 

6S7-7ir- 

3,13,888 

5,92.28.386  - 

15S-,,Lt8 

1,37.51.:'23- 

6,53.723 

2628  466  + 

U,445 

7-08  92  70"  - 

5.50.43S 

6.10.51.6fi0  + 

],83.4§ 

67.24.0'40  - 

2342.168  + 

26.8t7 

3.90.02.1-^5  + 

3,65.908 

25.37,263  - 

13.7S7 

16,0M.3')r  + 

3,403.601 

46.855.000  - 

1.926.001 

4.042.715,+ 

560 ,9M 

371- ,260 '  + 

88.411  + 

2^63 

30.639- 

4688 

507,887  + 

115,68» 

-l- 


752 

111 
3.425 
3,903 
Net 
1.882 
Net 

190 
3.305 
1,205 

811 

110 
3.530 
1.010   „ 
1.831    e 

1531  S 
52    M 


l?..yv  + 

4.355'-^ 

is'.ono- 

201.000,+ 
46.000  - 
91.000  — 
18  ."DO  — 
33  16'- 

170.000  — 
57.50r  - 
26.000  + 


2.40'J  40 

210  41 

13.00G'  41 

26,000  40 

9.00U  40 

13.00L  4l 

17.000  il 

6.52,  7'" 

4',00C  41 

3611  41  , 

3„c00  4a 


470.900  + 

115.599,- 

5,231.000- 

6.562.000  — 

1,146  000  — 

3.  63.000 — 

371.000  - 

337.;  28  + 

7.670.000  + 

"  2,085,000  - 

691.100  - 


7.709 

11817 

834  OOt 

566.000 

1.320.000 

856.000 

966.000 

22,546 

4C8.00J 

313000 

43,100 


M      35.000  — 

M4.859.000  - 

r,700- 

34,125- 

S5.V9J  - 

111,000  + 


838  "5      25.050  - 

84*  -       12-000  + 

390   £       5518!  - 

1,140  I'S  1.134.,'50  - 

180   £       20.153  - 


15.750 

2" 

41.271 

12" 

14700 

15 

22,79 

14 

18,302 

16 

34.00ti 

■A-., 

19.195 

i5 

500 

ti'o 

2S.U17 

12 

75,2f  0  -  34.250 
57,772.00(J  +  7.619.241 
228.9W  -  lb0.30» 
434,169  -  287.1S 
4.0.41  -  234,8a» 
240.000  +      59,000 


445.340-  372.a» 

/6.OO11  +  10,70|- 

167.962  -  IISJJS 

10.425J10-—  259.eM 

243,49.  +  34,380 


362   e 

37.380  + 

19,872 

31 

707,279  + 

82.2U 

-       »  1,503  385  + 

448,284 

■/m 

8.497.481  + 

1,017,244 

70   £ 

:i.8'8  + 

3.22o 

39 

558.7i8  + 

129394 

681    5 

182.022  + 

31.540 

41 

4.831,15;  + 

660,068 

155  ■' 

14,131  + 

10,745 

31 

335.798  + 

66,U3 

273    e 

32.796 

+ 

11,382 

40 

943.03J-+ 

33.8S7 

311   e 

6,593 

+ 

142 

40 

226.263  - 

19,6S 

185  e 

2.2S; 

— 

201 

40 

117.06    - 

31,18 

211   £ 

2,924 

— 

353 

4<J 

103.347  - 

8,48 

319   S 

1*.936 

^ 

l.Oob 

8". 

14464 .  - 

16.2t 

113    « 

7.214 

+ 

.     8;a 

Q'tt 

54.932!— 

7,98 

73  « 

2.128 

— 

21. 

9" 

18,729  - 

i.m 

33   P3 

12.000 



iO 

168,900  + 

57JM 

15  i« 

2.390  - 

3,344 

3" 

6,877  - 

4,\§k 

136   E 

i0.ti28  — 

6,18 

J'" 

2),234- 

9,69 

86  £ 

18.030  + 

4,i2u 

z»' 

37, -UU  + 

al^f 

190  I* 

25.332  - 

4.44J 

8" 

195,08-  — 

70  Is 

152511  + 

3.73 

2" 

31,i5t  + 

7.7S« 

559i* 

8.84^  - 

2,6tl) 

50 

481.703  + 

91,384 

104    ''* 

36,571  — 

66,021. 

U 

900,013  — 

72,W 

22?^ 

10.301  - 

4«J3„! 

3'" 

31.511-  — 

12.78* 

379  « 

9.919 

■                1 



— 

274  « 

4,;ib   - 

20l 

40 

178.650  - 

15.8W 

34   t 

4.500- 

750 

2f« 

8./50  - 

1,7S» 

100   ^ 

4.729 

— 

2,84? 

41 

149.0  ll  — 

29,684 

,181  -^ 

116,089 

— 

33.576 

2>" 

252,137  - 

51,888 

80  1* 

7.43'.- 

— 

4.S80 

2-fi 

1J.931,  — 

9,748 

112  '»: 

12,727 

— 

23b 

2"i 

28,093  + 

l.QOa 

1 


400 


80.859  +       10,36? 


3781  illl.OUOno  +  £,56J,O0O 


31 

6i 

31' 

6 
31, 

lOi 
26J 


40!  t 
334  •» 
51  e 
35tR 
9  £ 
15 


46.3.0  + 

792.530  + 

SJ.bt;  + 

87.647  + 

2,2^6  - 

1,994  + 


»  l,037.3j^  + 


87(j 
46,56 
1434 

470 
1.267 

44^ 


14  I 
/.III 

3"' 

ill! 

8"" 
14 
d'li 
IJ 


1.116,051  +      102,208 
24,81ii.00U  +  5.73U.008 


20}  £ 

806- 

20)  £ 

3,14   + 

28*  £ 

5,467  + 

85  £ 

63.61    + 

141J  £ 

1C0.24    + 

151  R 

56,919  + 

55    * 

305.3&I  + 

59  £ 

3.309  — 

21ii£ 

3,49.  + 

25  £ 

l'.2,i.-)8i  + 

28|hS 

»151,33u  ^ 

2rii» 

14.^7.'- 

901  £ 

43.92.)  + 

157.611  11' 

77b  28 

58i  1  "■ 

1.927  52 

O.J.l?  l"" 

2Jk33i  1 

1.939  12 

27,95;  2"! 

3.<.o0  i5 

310  2o 

lOAnU'  1'" 

lb.1301  2'" 

9,515  10  ' 

3.910  5" 


Uo,81j  + 

6.37u,4ul  + 

451 .34b  + 

9,0t).322  — 

(),9i^  — 

21.081  + 


3.966 

573,846 

52680 

3.JS.264 

3.3J7 

2.213 


10.3B6.7dB  +  1,890,4« 


16,16^  + 

36,812  + 

221,564  + 


145,644  - 

627,639  + 

6.:  955  — 

77,U4o  - 

307,88    + 

115,l'2o  — 
240,63o  + 


5QZ 
3,78t 
27JSa 


UNDERGROUND  ELECFRIC  RAILWAYS  CO.  Of  LONDON.  LTD. 

Metropo  itan  Di.-tnct   Ry.    I.onlou    Elec,  rie  Rly.,  0-ty  and    Soath   Loadoa  BJ^ 
Central  L.  ndou  Rly.,  LonooD  Qeneial  Onmi'-u."  Co. 

Heok  to  April  9  £^3  ,,0)4;   A-aieate,  J  n  1— April  9,  £3,234,854.  . 

Metro  ol  lau  £,e<-tiic  If-m^.^  London  United  Tram:,,  So  .th   Metropolitan  HleolM 
Tcato^s  Trimwa\s  (M.K.T.)  umuii-us  Co.,  t.eariea-  Motor  Oinnil-tja. 

Week  to  April  9,  £54,055;  Aggi^ate,  Oaa.l— Aftil  9,  £718.021. 


I 


April  16,   1921.] 


THE     STATIST. 


635 


Foreign   Exchange 
Fluctuations 

MERCHANTS  impoilinf;  j^oods  from 
abroad  for  sale  in  this  market 
may  eliminate  the  uncertainties  of  ex- 
change which  affect  the  sellinff  price  of 
their  commodities  by  securing  witli  us 
contracts  for  forward  exchange  covering 
fixed  periods.  Similarly,  exporters 
selling  abroad  in  foreign  currencies  may 
protect  their  sterling  proceeds  by  for- 
ward contracts. 

The  Guaranty  Trust  Company  of  New 
York  is  prepared  to  make  quotations 
for  forward  exchange  embracing  all  the 
main  currencies  of  the  world  as  well  as- 
the  United  States  dollar. 
Our  Officers  will  be  glad  to  explain  in 
detail  how  merchants  and  others  may 
eliminate  the  uncertainties  of  exchange 
in  their  transactions. 

Guaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 


..ONDON    OFFICES 
32  Lnmbard  Street.  B.C.  3 


50  Pall  M.ll.  London.  S.W. 

L  I  V  F,  H  P  O  O  L    OFF 
27  Cotton  Exchange  Bulk  i   gs 
NK\V   YORK     PARIS     BlUSShliS     HAVRE 

Paid-up  Capital,  Surplus  and  Undivided 

Profila  (Feb.  28.  1921)    - 
Total  Asset.  (Feb.  28.  1921) 


29Kingsnav,  W.C.2 

CES 

51  Castle  Street 

CONSTANTINOPLE 

$62,727,273.77 
$893, 680. 782. 11 
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LONDON,    SATUKDAY,    APEIL  16,    1921. 


THE   NATIONAL  CRISIS. 

The  trouble  ui  the  coal  industry  lias  souiewliat 
Muldonly  assumed  the  propoi'tions  of  a  national  ciisis, 
:ind  the  ultimatum  of  the  Triple  Alliance  involves  for 
the  countiy  a  stoppage  of  its  most  vital  sei-vices.  Tlie 
repeated  postp<inement  of  the  strike  was  at  first  evi- 
dence of  the  workers'  desire  to  evolve  some  modus 
perandi  which  would  form  the  basis  of  temporary 
u'i'eement  pending  a  more  permanenl.  settlement. 
I'',xt.i-emist  counsels,  however,  prevailed  at  the  delibera- 
tions on  Wednesday  last,  when  imiliiation  was  "iveri  of 
I  sti^k^  on  Friday ;  but  a  general  stiffening  was 
.ippnrontlj-  noticeable  on  the  part  of  all  delegates.  This 
attitude  Was  lo  some  extent  the  result  of  the  uncom- 
promising front  presented  by  the  coalownei-s.  \n 
attempt  to  standardise  condi'ions  in  the  coal  industry 
on  the  Ixisis  of  tlie  financial  results  of  one  of  the  worst 
periinls  Ihrougli  wlu'cli  it  has  ever  passed  was  bound  to 
meet  with  i-esistance.  That  matters  wel'e  to  some  ex- 
iout  mending  may  be  gathered  from  the  following 
lible,  where  the  amount  and  value  of  onr  monthly 
'xports  from  January  1920  to  March  1921  inclusive 
are  given,  ft  will  Ix}  noted  that  values  showed  an 
appreciation  in  ]March  of  nearly  HI  per  ton,  and  that 
the  quantity  exported  increased  by  41,000  tons  as 
lonipared  with  the  previous  nionlJi,  and  by  over  2i 
uullion  tons  as  compared  with  January. 


11120 
•tanuary 
l'"e  biliary 
.March 
April  ... 

May 

■  Juno  ... 

..July 

.•\uj;u.st 

ScTitembei-     ... 
Octnhpr 
Xi)vcraber 
Dccemljer 

Total  for  year* 

li»21 
•lanuaiy 
Fcljruaiy 
Ma  nil 


United  Kingdom. 


, — Coal 
Tons 
l,4(i.5,r,79 
->,(i01,U4lj 
2,40(>,151 
1,99.">,89.5 
2,139,201 
l,930,(i<)S 
2.09(),99(i 
1,847,41):! 
l,47r>,«2:{ 
1,417,498 
l,3t;(  1,724 
2,:}02,07(i 


i-tf'!—, 
£ 
3,.'}58,572 
9,1)93,7 12 
9,250,222 
7,838,082 
8,(543,499 
7,932,817 
8,928,4.5.-. 
8,(141,037 
(),(!22..51.') 
(i,  108,497 
5,1)8 1,484 
9,344,689 


per 
£ 


24,931,8.53       99,(527,1 4(i 
*   Revised  li^urcs. 


1,700,10(5 
4,240,620 
4,281,877 


5,555,708 

9,796,328 

14,078,205 


.ilue 
Ton 

5-8 

14-5 

10-8 

!90 

0-8 

2-2 

.5-1 

71 

9-7 

0-2 

3-5 

1-2 

19-9 


5-3 
6-2 
5*7 


The  cliief  paaly  at  fault  in  the  present  instance  is 
the  (JoveiTinient,  wliich  by  the  fierceness  of  its  denun- 
ciation of  the  workers  hopes  appai"ently  to  cloak  /its 
own  egrt^giolis  folly,  ft  may  not  be  amiss  to  recount 
briefly  the  events  leading  up  to  the  cessation  of  work 
at  the  mines.  The  hasty  decision  of  the  Government 
early  in  March  to  decontrol  the  industry  at  the  end  of 
the  iiioiith,  five  months  before  the  statutorj-  period  of 
control  was  to  expire,  involved  the  reorganisation  of 
the  distributive  fabric  of  the  whole  of  the  producing 
end  of  the  industry  in  a  few  weeks.  The  earlier  date 
for  decontrol  was  accepted  at  the  behest  of  the  Govern- 
ment by  tTie  owners,  after  prolonged  negotiations  which 
1  isted  through  January  and  February.  The  profits 
pool,  which  had  maii.-tained  the  less  profitable  or  the 
unprofitable  mines  in  operation,  was  growing  less  'n 
these  two  months,  and  the  Government  foresaw  that 
after  the  end  of  Marcli  the  maintenance  of  the  pool 
would  tx^come  exceedingly  difficult  and  might  eventu- 
ally l>e  added  to  their  already  numerous  liabilities. 
The  consent  of  the  owners  to  the  proposed  measure 
was  obtained  only  after  the  Government  had  agreed 
to  guarantee  nine-tenths  of  the  standard  profits  of 
the  March  cpiarter.  Both  the  Government  and  the 
Mining  .\ssociation  must  have  been  aware  at  the  time 
that  this  somewhat  arbitrary  shortening  of  the  period 
of  control  would  in  all  likelihood  affect,  if  not  upset, 
the  negotiations  whieh  were  simultaneously  pr6ceed- 
ing  with  the  miners'  representatives.  This  contin- 
gency was  ignored.  In  further  extenuation  of  the 
miners  it  must  be  admitted  that  the  revised  scale  of 
wages,  involving  such  drastic  reductions,  was  produced 
in  most  areas  by  the  owners  only  thi'ee  or  four  days 
before  the  expiry  of  the  old  wage  contracts  on 
MaCch  31.  " 

■  Instead  of  confining  their  attention  to  the  strong 
]X>ints  in  their  case,  the  miners,  however,  precipitated 
matters  by  withdrawing  their  laloour.  It  is  not  worth 
while  to  discus's  here  the  technical  point  as  to  whether 
they  really  st  ruck  or  Were  locked  out.  Their  action  was 
in  the  first  place  ill-timed,  since,  aecording  to  the  latest 
figures  from  the  live  registers  oF  th?  L'nemployment 
Exchanges  in  the  T 'nited  Kingdom,  there  were  on  the 
rejristers  on  .A.pril  1,  1,50(5,700  persons,  as  comi)are<l 
with  1,413,751  on  March  24.  These  figures,  which 
are  provisional,  are  exclusive  of  short-time  claimants 
who  numbered  827.000  on  March  24.  The  prelimin- 
ary (igures  for  the  London  County  Council  aiva,  not 
inctiKfing  short-time  workere,  were  ]S4,4G3,  as  com- 
pared  with  180,137.  In  the  second  place,  Ihey  failed 
to  realise  the  altered  conditions  in  llie  coal  indiistrv. 
.\s  our  readers  are  aware,  there  is  in  the  economic 
sphere  a  scale- of  relative  values  as  between  dilTerent 
commodities,  and  economic  progress  is  to  some  extent 
(l.termined  bv  securing  a  proper  differentiation. 
While  there  are,  in  fact,  an  almost  incessant  shifting 
of  values  and  a  striving  to  secure  for  a  single  com- 
moditv  or  group  of  commodities  a  gi-eater  value  in 
exchange  than  thev  alremly  possess,  in  normal  times 
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th&  tendency  is  towards  a  more  or  less  well-defined 
equilibrium.  This  equilibrium  was  violently  upset  by 
the  War,  which  had  the  eSect  of  giving,  on  present 
standards,  an  altogether  disproportionate  value  to  coai ; 
and  the  need  for  maintaining  the  supply  led  to  ever 
liigher  and  higher  prices  for  the  product  and  to  cone- 
sponding  increases  in  wages — a  movement  wluoh,  it 
should  be  noted,  outstripped  the  general  expansion  in 
price  levels  and  wages  consequent  on  the  inflationary 
policy  that  marked  om-  national  finances.  It  was 
natural  that  coal,  which  had  benefited  most  from  the 
period  of  abnormality,  should  suffer  most  when  the 
reaction  came.  The  present  disturbance  is,  therefore, 
in  its  broader  aspect,  but  the  result  of  a  perfectly 
legitimate  striving  to  relegate  coal  to  its  proper  place 
in  the  economic  scale  of  values,  and  no  amount,  of  pro- 
test by  the  iiiiners  can  eventually  prevent  this. 
Economic  law  is  stronger  than  man-nuide  law,  and 
with  the  best  will  in  the  -world  a  community  where 
economic  development  is  comparatively  unhampered 
could  not  arrest  this  tendency,  even  if  it  were  in  its 
interest  ko  do  so. 

The  needlessly  provocative  manifesto  ol  the 
Triple  Alliance  on  Tuesday  antagonised  public  opinion, 
which  any  body  of  working  men  must  have  on  their 
side  if  they  hope  to  win  in  a  dispute  which  is  wide- 
spread in  character  and  involves  the  various  services 
essential  to  tlie  well-lxiing  of  society.  The  abandon- 
ment of  the  pits  and  the  indulgence  in  sabotage  have 
further  alienated  those  who  othei-\vise  \nsh  them  well, 
:ind  only  a  spfedy  ending  to  the  dispute  will  prevent 
(liat  reaction  against  Labour,  the  first  signs  of  which 
were  witnessed  in  the  nx'ent  miuiicipal  elections.  Such 
reaction  has  already  taken  place  in  several  CKtuntries  on 
the  Continent,  and,  though  it  inevitably  empluusises  the 
dangerous  doctrine  of  class  war  to  which  agitators  piu 
their  faith,  our  civic  spii-it  and  the  desire  to  safe- 
guard the  common  good  cannot  permit  these  to  be  en- 
gulfed by  the  present  tide  of  irrnfirvnnl  or  niischievous 
aspirations. 

Viewed  in  a  still  biuacitr  lighi,  our  tlumestic  tix>ubles 
ire  the  outcome  of  the  foreign  policy  we  liavc  pursuwl 
since  the  conclusion  of  hostiUtie.s.  The  artificial  ]iros- 
perity  of  the  British  cotil  industry,  to  which  we  have 
above  referred,  w;>s  largely  brought  aKnit  by  the.  in- 
sistent demand  for  coal  on  the  Contiiii'iil.  .\  coil 
f-xminc  was  pr6cipita.ted  in  Euro]>e,  as  a  result  of  the 
Oerman  destruction  of  French  pits  and  decreased  out- 
put in  France  and  elsewliere,  and  we  soldom-  jiroducts 
t<i  France,  to  Italy,  and  to  Belgium  at  unprecedeutedly 
high  prices.  At  the  samo'time,  by  means  of  a  system 
of  control,  home  prices  were  kept  far  below  those  at 
which  export  was  permitted  to  take  place.  We  abused 
our  opportunities  and  profiteered  out  of  the  needs  of 
otlKTS,  paying  our  way  as  regards  coal  tlispose<l  oi  at 
uneconomic  rates  at.homc  by  means  of  the  profit  made 
from  exports.  The  French,  not  unmindful  of  the 
lesson,  determined  to  free  themselves  once  for  all  from 
this  economic  tribute,  and  hence  their  pei-sistence  dur- 
ing the  negotiations  which  preceded  the  Treaty  of 
"\''ers-iilles  in  securing  the  coalfields  of  the  Saar  dis- 
trict and  the  iron  of  Lorraine,  and  also  in  stipulating 
for  largo  quantities  of  coal  from  Germany's  cun'eut 
]")rod notion.  We  acquiesced;  and  when  Germany  fell 
behindhand  in  her  deliveries  we  bound  her  by  the  de- 
cision reached  in  the  course  of  the  Spa  Conference  to 
a  monthly  delivery  of  two  million  tons  of  coal.  The 
almost  certain  effect  of  this  an-angement,  in  practically  ' 
closing  to  the  British  exporter  the  best  foreign  market 
which  he  possessed  ami  in  reducing  exjx)rt  coal  pi'ices, 
was  at  the  time  pointed  out  in  these  cohunns,  but  the 
warning  was  ignored.  The  falling-off  in  demand  in 
various  markets,  owing  to  the  general  depression  in 
trade,  hastened  the  inevitable,  and  the  decline  in  the 
industrial  consumption  of  coal  at  home  for  a  similar 
reason  brought  about  our  final  discomfiture.  A 
settlement  which  ignores  these  factors  will  lead  only 
to  a  recrudescenco  at  a  later  stage  of  our  present 
tToubles. 


LANCASHIRE  AND  INDIAN  IMPORT 
DUTIES. 

OvEESHADOWED  by  the  many  momentous  questions 
now  occupying  public  attention  the  decision  of  thei- 
Indian  Government  to  increase  the  duties  on  imported 
cotton  goods  has  now  recei\'ed  quite  the  share  of  notice 
it  deserves.  Yet  one  does  not  need  to  be  influenced 
by  the  vigorous  jnotests  of  the  cotton  trade  to  realise 
that  this  wholly  unexpected  step  may  entail  unfortun- 
ate consequences  for  the  exports  of  our  leading  industry. 
Previous  to  lt)17  the  Indian  duty  of  three  and  a-half 
per  cent,  on  imports  of  cotton  manufactures  was- 
countervailed  hy  an  excise  duty  of  like  amount  on  cotton 
cloth  produced  in  India,  but  a  change  of  policy  in  that 
year  raised  the  import  duty  to  seven  and  a-half  per  cent, 
without  altering  the  level  of  the  internal  duty.  This,  of 
course,  was  equivalent  to  a  substantial  protection  for 
the  Indian  article,  a  protec-tion  which  has  lately  been 
increased  by  the  enforcement  of  a  new  import  duty  i 
at  the  rate  of  eleven  per  cent.  Defending,  in  his  ■ 
Budget  Speech  of  March  8,  the  imposition  of  this 
heavily  increased  duty  the  Finance  Member  of  the 
Indian  Legislati^e  Council  argued  that  its  introduction 
was  due  solely  to  the  necessity  of  raising  additional 
revenue  foi'  the  puqiose  of  meeting  the  Budget 
deficiency  and  had  no  ulterior  motive  of  a  piotective 
or  any  other  kind.  As  the  cotton  manufacturers, 
lK>wever,  contend  it  is  somewhat  difficult  to  reconcile 
this  asseveration  with  the  fact  tluit  the  old  excise  duty 
of  three  and  a-half  per  cent,  remains  unaltered.  One 
would  imagine  that  tlie  subjection  of  Indian  home 
production  and  foreign  imports  alike  to  shares  of  the 
■  increased  import  duty  offered  a  much  safer  guarantee 
for  the  collection  of  the  revenue'  the  Finance  Member 
desires.  Fie  can  scarcely  anticijiate  that  India  will 
receive  Liie  same  flood  of  cotton  imjiorts  in  1921  as  she 
did  in  1920.  The  eartier  half  of  1920  was  distinguished 
by  a  boom  which  is  unlikely  to  be  reijeated  tliis  year. 
India  was  engaged  in  restocking  shelves  swept  clean 
during  the  War  yeai-s,  and,  under  the  circumstances, 
the  increase  of  duty  of  seven  and  a-half  per  cent,  was 
not  appreciated  as  it  would  l>e  in  more  nonnal  times. 
In  view  of  tlie  present  trade  depression  in  India,  com- 
plicated by  the  low  value  of  the  rupee,  the  probability 
is  that  the  eleven  per  cent,  duty  will  be  a  seinous 
ileten-ent  to  trade  with  Lancashire.  There  is,  indeed, 
a  distinct  possibility  that  the  Finance  Member  will 
discover  he  is  charging  more  than  the  traffic  can  bear. 
Did  the  rupee  remain  at  tlie  value  it  reached  in  March 
1920  the  cost  of  sterling  goods  plus  eleven  per  cent, 
might  not  have  greatly  interfered  with  this  trade,  but 
while  at  tluit  time  the  pound  sterling  was  valued  in 
rupees  at  only  54.7  of  parity,  in  March  1921  it  had 
appreciated  to  103.2  per  cent,  of  parity. 

To  understand  the  uneasiness  the  increased  duty 
has  excited  in  Lancashire  it  is  sufficient  to  say  that 
the  value  of  the  exports  of  piece  goods  to  IncMa  in 
1920.  i69,519,'21:l.  amounted  to  twenty-two  }3er  cent, 
of  the  total  exports  of  that  categoiT  of  cotton  goods. 
A  trade  of  such  dimensions  cannot,  of  course,  be  swept 
away  at  once  by  legislative  edict,  and  even  if  it  were 
seriously  reduced  there  is  some  comfort  in  the  reflec- 
tion that  the  consequent  repercussion  on  Indian 
revenues  would  lend  great  weight  to  an  apjjeal  for  the 
immediate  i'e%ision  of  the  tariff  schedule.  At  the 
moment  the  interests  of  the  Lancashire  trade  will  be  -i 
best  sei'ved  by  the  sending  of  a  delegation  to  India.  t 
It  is  obviously  futile  to  expect  that  official  pressure 
will  be  exerted  from  this  side  w  ith  the  object  of  securing 
concessions  from  the  Indian  Government,  even  though 
there  seems  to  be  some  justification,  considering  the 
state  of  home  trade,  for  an  effort  on  the  jiart  of  the 
Indian  Office  tt")  smooth  in  some  degree  the  path  of 
the  delegation.  The  Secretary  for  India  will  naturally 
l>e  very  slow  officially  to  interfere  with  any  act  of  the 
Indian  Legislature,  notwithstanding  the  fact  that  his 
powers  of  veto  have  not  been  altered  by  the  Govern- 
ment   of  India  Act'  1919      On  the  other  hand,   the 
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Indian  Government  might  be  induced  by  repi'esenta- 
tions  throiigli  another  channel  to  adopt  a  moi-e  accom- 
modatinjj  attitude. 

Between  the  manufactures  of  Lancashire  and  Indian 
mills  there  is  not  at  present  very  severe  competition. 
The  former,  generally  si:*aking,  specialise  in  the  pro- 
duction of  a  finer  class  of  g<XKls.  It  is  thought,  how- 
ever, that  the  imposition  of  the  increased  duty  will  give 
a  marked  stimulus  to  cloth  manufacture  in  India. 
Ihis  anticipation  is  based  on  the  lielief  that  large 
sections  of  the  Indian  jwpulation  will  liencefonvard  be 
prevented  from  Ixiying  Lancashu'e  goods  owing  to  their 
higher  cost.  An  opportunitj'  for  extending  their  range 
of  activity  will  in  this  way  be  pi'esented  to  the  Indian 
mills,  but  miicli  time  will  necessarily  elapse  before  they 
can  turn  out  replicas  of  the  superior  class  of  goods 
now  imported  fi'om  the  United  Kingdom.  The  pro- 
vision of  the  necessai-y  machinery  alone  will  tatc 
years.  As  illustrating  the  character  of  the  Indian  piece 
goods  trade  tlie  following  fable  may  be  of  some 
interest :  — 


1013-14 

191S-19 

1919-20 

» 

Million 

Million 

Million 

Yds. 

Yds. 

Yds. 

ladiau  mills  production 

..  1,164':? 

1,450-7 

1.639-7 

Imported  sjoods 

..  3,1971 

1,1220 

1,080-7 

Total     production     .-"nd 

iniport.s  ...  ...  4,361-4 


',.572- ■ 


Exijorted.   Indian 
„  foi-eign 

Total  exports 
Balance  available 


'*9-2 
62- 1 

151-3 
4,210- 1 


1491 
114-2 

.    263-3 
2,3094 


2.720-4 

196-6 
88-6 

285-2 
2.435-2 


Comparing  1913-lJ:  with  1919-20,  March  31  being 
the  closing  date  of  each  year,  the  sh;u-p  decline  of 
sixty-six  per  cent,  in  "  imported  goods  "  is  apparent. 
The  production  of  the  Indian  mills,  on  the  contrary, 
increased  by  forty-one  per  cent.  The  decline  in  the 
"balance  available"  for  Indian  consumption  during 
the  years  following  1913-11:  is  very  noticeable.  As 
regards  the  progress  of  cotton-spiuniug  and  weaving 
industry  in  India  during  a  recent  peiiod  the  following 
particulars  are  instructive: — 

1913-14  1917-18  191S  19 

No.  of  Mills  264  269  264 

Authorised  capital  Rs21,.-)().23.0.50Rs23.88,.5.5,966  Rs27,69,82.217 


(as  far  as  known) 

£636,274 

£518,400 

£318,400 

No.    of    pei-sons    eni- 

, 

ploved    ... 

260,847 

284.054 

200,255 

No.  of  looms 

96,688 

114,805 

116.094 

No.  of  spindles 

6,620,576 

6,614,-269 

6,590,918 

Yarn  produced  (Ihs.) 

682,776,851 

660,575,615 

615,040,464 

Woven   goods  pro- 

duced (lbs.) 

274,388,550 

381,404,170 

349,580,450 

A  large  increase  has  taken  place  in  the  output  of 
woven  goods  between  1913-11  and  1919-20;  yarns, 
however,  reveal  a  decline,  as  also  does  the  number  of 
spindles,  but  the  number  of  looms  has  greatly 
expanded. 

Should  the  Indian  demand  for  Lancashire  goods 
diminish  in  volume  exporters  here  will  be  forced  to 
look  for  alternative  markets.  In  this- connection  they 
may  meet  strong  competition  from  the  Indian  mills. 
In  Table  I.  the  consistent  increase  in  Indian  exports 
of  piece  goods  is  shown.  Below  are  given  some 
particulars  of  the  direction  of  this  trade: — 

Exports  of  Indian  Cotton  Piece  Goods 
(OOO's  omitted). 


1913-14 

1918-19 

1919-20 

Countries 

Yarvis 

Yards 

Y'ards 

Persia        

...       7,609 

28,4   1 

:U,411 

Turkev.  .Aisiatic 

...    12.824 

30,188 

52,060 

Straits  Settlements 

...    17,948 

19,185 

20,075 

East    .■Vfricin    Protectorate 

(in- 

eluding  Zanzibar  and  Peniba)        5,465 

7.147 

12,756 

Cevlon       

...      9.354 

12,981 

17,992 

Other  Kast  .\frican  Ports 

...    16,118 

17,IH)S 

8,937 

Other  C'o'ntries  ... 

...    12.773 

18.098 

35,326 

Total  all  Cjuntrios 

...    89,234 

149,088 

196,555 

Value  in  Rupees  ... 


2,13,69      6,4.5,26        8,73,62 
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RRITISH    SHIPBUILDING 
OUTLOOK.    III. 

THE  ENGUSH  SHIPYARDS. 

.K    ShiPBUULDING    C0Hl<i:j:f0NDE.NT.^ 

Despite  tlie  general  depression  existing  throughout  the 
countiy,  the  various  districts  <3n  the  North-East  coast 
are  much  more  active  thcin  n\ight  have  been  expected. 
To  a  great  extent  this  is  due  to  the  varied  nature  of 
the  class  of  tonna.go  de;ilt  with  ;  and  in  the  engineering 
sections  to  the  fact  that  nuu?h  general  work,  in  addition 
to  marine  engine  contracts,  has  been  undertaken.  The 
period  is  pioving  to  i)e  one  when  the  economic  advan- 
tages of  whiit,  is  known  as  the  North-East  Coast  Speci- 
fication Standard  for  Kngines  and  Machinery  are  being 
realised,  .^nd  are  likely  to  place  North-East  coast 
shipbuilders  and  engineers  in  a  very  favourable  position 
compaj-ed  w  ith  other  ai-eas. 

The  compilation  of  the  standjird  specifications  was 
commenced  by  the  North-East  Coast  Institution  of 
Engineers  and  Shipbuiklers  during  the  Presidency  of 
the  late  Sir  .\ndrew  Noble,  then  (^'hairman  of  Sir  W. 
Annstrong,  Wliitworth  and  Company.  Limited. 
Various  researeh  committees  eventually  amalgamated 
their  effoits,  and  the  Standard  Specification  came  into 
existence  during  the  War,  but  owing  to  the  constant 
changes  and  frequent  chaos  which  occmTed  under  the 
control  system  it  was  not  put  into  anything  like  exten- 
sive operation  imtil  i^ecent  months. 

It  should  be  mentioned  before  passing  on  to  a  review 
of  the  diflferent  areas  that  up  to  the  present  the  Tyne 
yards  and  engineering  works ,  have  not  felt  in  any 
marked  degree  the  closing  of  the  coal  mines.  This  is 
because  their  plant  is  driven  by  electrical  power  re- 
ceived from  an  electric  supply  company  which  dis- 
tributes energy  on  a  very  wide  scale  and  which  has 
ample  stocks  of  fuel.  On  the  other  hand,  many  of 
the  blast-furnaces  in  the  district  have  been  •dampe<l 
down  and  large  steelworks  put  out  of  operation,  so  that 
a  prolongation  of  the  strike  will  close  many  yards 
because  of  the  lack  of  shipbuilding  material. 

To  different  shipyards  there  have  been  considerable 
extensions  and  additions  recently  completed  on  the 
Tyne.  Sir  Wilhani  Annstrong,  Wliitworth 's  Walker 
yatxls  are  now  adapted  for  the  construction  of  the 
largest  types  of  passenger  liners  and  cargo  carriers. 
Messrs.  Hawthorn,  Leslie  have  increased  their  scope 
for  mercantile  shipping  construction.  Messrs.  Swan, 
Hunter  and  Company  (who  in  1920  headed  the  Tyne 
tonnage  output  with  90,079  tons),  have  also  made 
important  additions  to  their  shops  and  plants. 

0*n  the  Wear  several  developments  have  taken 
place,  which  will  show  themselves  in  a  marked  degree 
when  a  revival  of  trade  sots  in.  The  new  shipyard 
and  works  for  Sir  Wm.  Gray  and  Company,  although 
they  have  been  worked  partly  for  some  time,  have  now- 
been  completed,  anil  are  a  inost  excellent  addition  to 
the  shipbuilding  efficiency  of  the  district.  The 
Sunderland  Shipbuilding  C<:>mpany  has  laid  down  new 
slipways  for  lajgo  t.\pes  of  cargo  linei-s ;  and  Messre. 
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^Vm.  Doxford  and  Sons,  associated  &&  they  now  are 
with  the  Northumberland  Shipbuilding  Companj-,  have 
extended  their  engine  and  machineiy  shops'. 

Exceptional  expansions  have  '  also  been  carried 
through  on  the  Tees  and  at  the  Hartlepools,  in  the 
natiu-e  of  new  slipways  and  engineering  works,  by  the 
Smith's  Dock  Company,  Middlesbrough;  the  Furness 
Shipbuilding  Company  at  Haverton  PliU-ou-Tees ;  and 
by  Messrs.  Blair  and  Company,  boiler-makers,  Stock- 
ton-on-Tees. '  .  .,  ' 

The  total  output  of  the  North-Easl-Goast  for  1920 
was  much  higher  than  in  1919,  the  comparative  iigures 
for  the  "  three  rivers"  being  as  follows  :^ 

1920. 
Vessels 

The  Tyne    ]     80 

The  Wear    i     fir, 

The  Tees]    '? 00 


Torn? 
371.512 
318,805 
272,635 


I.H.P. 

352.623 

126.S8.''. 
202,480 


1919. 

Vessels 
88 
66 
58 


Tons 
280,789 
279,060 
204.803 


I.H.P. 
634.900 
163.811 
174.820 


The  Tvne 
The  Weill- 
The  Tees 

While  there  was  a  reduction  in  the  horse-power  of 
marine  machinery  turned  out  for  1920,  there  was  a 
marked  increase  in  the  aggregate  tonnage  of  the  vessels 
launched.  The  Tyne  advance  was  from  280,789  tons 
to  371,512  tons,  an  increase  of  nearly  91,000  tons. 
Duiing  last  year  (as  at  the  present'  time)  a  large 
number  of  the  vessels  ordered  were  geared  turbine 
passenger  steamers.  A  few  were  oil-tankers,  but  the 
majority  were  cai-go  vessels  and  colliers  of  standard 
types.  In  each  of  these  classes  the  firms  concerned 
have  repeat  orders  to  go  forward  with  so  soon  as  new 
arrangements  have  been  arrived  at  with  laboui-. 

The  shipbuilders  on  the  Wear  launched  65  vessels, 
of  318,805  tons,  as  compared  with  66  vessels,  of 
279,060  tons,  last  year-,  so  that  while  there  was  an 
increase  of  nearly  40,000  tons  in  measurement,  the 
total  was  composed  of  \essels  of  greater  average  size; 
but  in  this  respect  there  was' a  uniformity  in  character. 
There  were  a  number. of  Union-Castle  liners  of  7,500 
tons,  but  the  majority  of  the  vessels  consti-ucted 
ranged  from  4,000  to  6,000' tons,  being  of  the  "  stan- 
dard "  type  of  ship.  The  in-oportion  of  geared  lurbine 
steamers  was  not  so  great  as  on  the  Tyne;  but  at  one 
yard,  Messrs.  Short  Brothers,  all  the  vessels  except 
one  were  geared  turbines. 

The  incr€,ase  at  the  Tees  and  Hartlepools  yards  was 
represented  by  nearly  68,000  tons  of  new  work,  and 
the  fii-st  place  in  the  list  was  the  largely  extended  esta- 
blishment of  the  Furness  Shipbuilding  Company  at 
Haverton  Hill-on-Tees,  wliere  13  cargo  steamers  of 
from  4,500  to  6,500  tons  were  built.  It  is  notable 
that  practically  three  parts  of  the  vessels  built  in  this 
ai-ea  were  for  foreign  owners;  and, here  again  repeat 
orders  are  held  pending  a  readjustment  of  matters 
between  the  Shipbuilding  Employers'  Federation  and 
the  Allied  Shipyai-d  Unions. 

In  connection  with  the  remainii:i,g  Enghsh  ship- 
building areas,  the  following  figures  indicate-the  condi- 
tions of  trade  output  reached  by  the  end  of  1920  as 
compared  with  1919  :- — 


1920. 

Veasel> 

Tons 

I.H.P. 

The  Mei-sev       ... 

84 

91.498 

70.535 

Bristol  Channel 

3(i 

55.753 

3,120 

The  Huraber    ... 

112 

51.808 

49.195 

English  Channel 

123 

26,029 

133.li4!l 

The  Thames      ... 

121 
1919. 

16,529 

19,329 

Vessels 

Tons 

I.H.P. 

The'Mei-sey"     ... 

65 

88.007 

20S.9()0 

Bristol  Channel 

28 

26,981 

4.120 

The  Humber     ... 

134 

.".3,239 

56.235 

English  Channel 

103 

22.141 

189.895 

The  Thames      ... 

136 

19,226 

27,725 

So  far  as  the  Humber  was  concerned,  raOst  of  her 
tonnage  was  of  the  coasting  class,  and  she  is  now  veiy 
active  in  this  class  of  vessel.  The  feature  of  the 
English  Channel  work  was  the  constniction  of  cargo 
steamers,  both  at  Cowes  and  Southampton,  by  fimis 


which  hitherto  have  been  warsliip  builders.  Bristol 
Channel  output  increase  is  explained  by  the  Monmouth 
Shipbuilding  Company  at  what  was  the  National  Ship- 
yard at  Chepstow. 

The  Mersey  area  (which  includes  BaiTow)  launched 
two  large  Atlantic  liners,  a  large  oil-tanker,  and  a 
fair  number  of  cargo  steamers.  Vickers  launched  one 
of  the  liners,  35,400  tons,  and  Cammell  Lairds  the 
other,  32,057.  Both  these  fiiTns  have  specially 
adapted  their  yards  for  the  building  of  large  passenger 
liners,  such  as  formerly  onlv  came  from  the  Tyne,  the 
Clyde,  or  Belfast. 


BRITISH  AND  AMERICAN  COAL 
PRODUCTION  AND  EXPORTS. 

While  the  War  has  given  an  extraordinaiy  impetus  to 
the  coal  industry  in  the  United  States,  it  has  unfor- 
tunately set  a .  retrograde  tendency  in  motion  in  om' 
own  case.  The  differing  cvjrves  traced  by  coal  produc- 
tion in  the  two  countries  since  1913  is  illustrated  by  the 
following  table,  which  includes  in  the  case  of  the 
United  Kingdom  figures  for  foreign  bunkers,  exports- 
and  home  consumption: — • 

Coal  Production  Exports,  &c 
(In  Thousands  of  Tons) 


"" 

Retained* 

United 

for  Homi 

States 

Foreiaii 

Consump- 

(Jutpirt 

f  Uutput 

Bunkers 

Exports 

tion 

1913  . 

.    508,800 

287; 400 

21.032 

73,400 

192,998 

1914  . 

.    458,500 

265.fiCMi 

18,536 

59,040 

188,088 

1915   . 

.    474.600 

253.200 

13.631 

43.535 

196,040 

1916  . 

.    526,700 

256,300 

12,988 

38,352 

205,035 

1917   . 

.    581,600 

248,400 

10.228 

34,996 

203,275 

1918  . 

.    605,500 

227.900 

8,756 

31,753 

187,478 

1919  .. 

.    485.900 

229,700 

12.021 

35.400 

182,322 

1920  .. 

.    576,400t 

229.300 

13,840 

24.932 

189,884 

*  Exclusive  of  coal  equivalent  of  coke  and  manufactured  fuel 
exported  (in  1919,  1.508.000  tons  of  coke  and  1,708,0(K)  tons  of 
-niiinnfactured  fuel  were  shipped),  but  inclusive  of  coal  used  by 
collierj-  ent^nes. 

t   Provisional  figure. 

Between  1913  and  1920  the  output  of  coal  in  the  . 
United  Kingdom  has  fallen  by  58,100,000  tons,  or 
twenty  per  cent. ;  with  the  single  exception  of  1918  the 
leturns  for  1920  are  seen  to  be  the  lowest  on  record,  a 
disquieting  feature  on  the  anticipation  that  the  process- 
of  recoveiy  from  war  conditions  would  have  justified 
a  more  favourable  showing  than  that  indicated  for 
1919.  In  contrast,  the  coal  raised  in  the  United 
States  has  jumped  from  508,800,000  tons  in  1913  to 
576,400,000  tons  in  1920,  an  increase  of  67,600,000 
tons,  or  thirteen  per  cent.  The  output  of  the  latter 
year  is  substantially  in  advance  of  that  of  1919,  but 
has  not  succeeded  in  upsetting  the  record  set  up  in 
1918.  The  principal  explanation  adduced  for  the 
relatively  low  figiu-e  of  1919  was  the  slump  in  prices 
following  the  large  accumulations  of  the  pre\ious  year 
and  the  interference  with  the  home  and  export  trade- 
cause^l  by  the  paucity  of  transportation  facilities. 
Approximately  sixteen  per  cent.,  it  may  be  mentioned, 
of  the  coal  produced  in  the  United  States  is  anthracite,, 
obtained  mainly  from  Pennsylvania,  while  the 
remainder,  of  the  bituminous  variety,  is  supplied  as 
to  practically  seventy-five  per  cent  by  that  State  in 
concert  with  West  Virginia,  Illinois,   and  Ohio. 

The  expanded  scale  of  coal  production  in  the 
United  States  has  made  its  influence  widely  felt  in  two 
directions.  Imports 'have  sensibly  contracted  and  the 
export  trade  lias  considerably  broadened.  Taking  the 
fiscal  years  of  1913  and  1919  imports  have  diminished 
from  1,430.000  tons  to  1.008,000  tons  respectively, 
or  by  twenty-nine  per  cent.  On  the  export  trade  Mr. 
J.  W.  Alexander,  Minister  of  Commea'ce,  recently 
elatora-fcedl  the  policy  which  he  desired  should  be 
followed.  Coal,  he  observed,  was  a  raw  material  and 
its  export  brings  profit  only  to  those  immediately  con- 
cerned in  the  industry.  By  utilising  coal  for  power  in 
the  manufacture  of  finished  products  the  la-bour  and 
capital  engaged  in  producing  coal  would  receive  the 
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same  return  as  if  the  coal  were  shippwl  overseas.  In 
addition,  the  labour  and  capital  engaged  in  the  manu- 
facture of  finished  commodities  would  also  sliai-e  in  the 
prohts  and  the  national  gain  would  be  so  much 
greater.  The  maintenance  of  coal  exports  on  a  large 
scale  could  only  mean  thd.  depletion  of  United  States 
reserves,  the  progressive  inciease  of  costs  of  produ-.- 
tion  and  the  bringing  of  a  lower-grade  coal  into  the 
market.  Pointing  out  that  the  total  exports  of 
coal  form  only  a  snjall  percentage  of  the 
United  Stales  prcxhiction  he  allaehed  significance  to  the 
fact  tliat  they  ca.me,  for  the  greater  part,  from  the 
Appalachian  field  which  supplies  the  most  highly 
developed  industrial  districts.  Consequently',  the  too 
extensive  development  of  the  export  trade  from  this 
field  would  probably  entail  in  the  future  an  increased 
price  to  domestic  c-onsumers  wlio  ai'e  manufacturing  for 
home  consuuiplion  and  foreign  trade.  Nevertheless, 
Mr.  Alexander  admits  tiiat  there  are  markets  to  which 
coal  may  lx,>  profitably  exportwl  with  a  view  to  develop- 
ing foreign  trade  or  the  -mercantile  manne.  The 
counti-ies  lying  to  the  south  of  the  United  States  would 
naturally  look  upon  her  as  their  chief  natiu'al  source  of 
supply.  Coal  may  also  be  used  to  fomi  an  outward 
cargo  for  ships  trading  with  countries  to  which  other 
outward  cargoes  are  lacking,  as  this  method  of  employ- 
ment tends  to  secure  a  reduction  of  freights.  Emope. 
however,  Mr.  Alexander  inclines  to  nde  out  as  a 
pemiauent  market  for  American  coal.  With  the  re- 
moval of  the  European  coal  shortage  he  thinks 
app;irently  that  the  American  producer  will  find  a  diffi- 
culty in  retaining  his  footing  there.  The  principles 
lard  down  by  the  United  States  Minister  of  Commerce 
are  scarcely  hkely  to  weigh  heavily  with  American 
colliery  owners  as  long  as  they  can  find  in  foreign  mar- 
kets a  profitable  outlet  for  their  product.  And,  as 
regards  Europe  in  particular,  American  coal,  at  the 
jiresent  moment,  in  spite  of  the  hign  value  of  the 
dollar,  is  competing  on  more  than  level  terms  with  the 
exports  of  Great  Britain,  and  will  probaWy  continue 
to  do  so  until  the  coal  industry  here  has  been  re-estab- 
lished on  such  a  basis  as  will  enable  the  costs  of 
production  to  be  brought  Ijelow  the  price  the  commodity 
fetches  on  the  market.  According  to  a  recent  state- 
ment of  the  National  City  Bank  of  New  York,  coal 
exports  from  the  I'nitetl  States  in  1920  w'ere  valuej  nt 
432,000,000  dollars,  as  against  169,000.000  dollars  in 
1919  and  92,000,000  dollars  in  1913.  These  figures 
include  the  anthracite  and  bituminous  coal  exported  to 
all  parts  of  the  world,  plus  the  bunker  coal  supplied 
at  T'niteil  States  ports  to  vessels  engaged  in  the  foreign 
trade.  The  big  increase  in  quantity  occmTed  in 
hituminous  coal  sent  to  foreign  countries,  which  was 
in  round  figures  34,300.(K10  tons  in  1920,  as  compared 
with  17,9ti9,O00  tons  in  1919  and  17,986,000  tons  in 
1913.  In  the  same  order  of  years  our  corresponding 
exports  (anthracite,  an  export  of  small  dimensions,  of 
coui-se,  excluded)  in  rountl  figm-es  were  23,200.000 
tons,  33,600,000  tons,  and  70,400,000  tons.  Thus 
V>ptween  1913  and  192t)  United  States  exports  of  this 
ontegorj-  of  coal  increased  by  ninety  per  cent,  and  ours 
declined  by  sixty-seven  per  cent.  The  increase  in 
Amei-ican  coal  shipments  in  1920  to  some  South 
\merican  and  Eurojiean  countries,  of  which  some  par- 
ticulars are  given  in  the  following  table,  was 
particularly    noticeable. 

Unitkd  States. 

Kxports  of  Coal  to  Europe. 

(Tn  Thousands  of  Tons). 


Year  ended  .Tnne 

30 

.luly- 

A.^ 

U>14 

1916 

1917    1918 

1919 

1920  1920 

Ttalv 

..  776 

2,833 

1,100     201 

229 

2,863     740 

Spain 
Trance 

..     43 

161 

210       44 

* 

*       * 

..     47 

180 

121       22 

- * 

Xorwav 

— 

45 

68       -^ 

« 

*       __* 

1  "ortuijal    . . . 

— 

32 

55       40 

— *    2.512 

SMeden 

— 

251 

33       — 

95 

478     871 

Other  countries 

..     57 

136 

.50       52 

285 

2,2661.604 

Exports  of  Coal  to  Sojith  America. 
(In  ihousandsof  Tons). 
Year  to  .liinc  30 


Brazil 

(hill 

Argentine  . . . 

Uruguay    . . . 

Peru 

Other  countries 


1914 
.  239 
.  84 
.  139 
.     62 

.  56 


1916 
681 
152 
783 
155 
21 
58 


1917 
7.58 
.331 
709 
102 
100 
49 


1918 
626 
325 
2.55 
109 
25 
36 


1919 
733 
205 
235 

282 

• 

406 


July- 
Nov. 
1920   1920 


540 
165 
934 
167 

» 

263 


166 
19 

301 
75 

* 

61 


TotaltoS.  America  5801,8.50   2,049    1,376    1,861    2,069       622 
*  Partieulai-s  not  yet  available. 

Of  great  assistance  to  the  American  coal-mining 
industry  is  the  high  average  output  per  worker.  For 
1918  this  works  out  at  794  tons,  the  similar  figin-e  for 
the  TTiiited  Kingflom  coming  to  22-5  tons.  No  doubt 
tlic  British  miners  must  bear  a  certain  responsibility  for 
a  delibei'ate  restriction  of  output,  but,  in  an  explana- 
tion of  this  disci'epancy  it  nuisl  also  Ik?  Ixjrne  in  mind 
tliat  the  conditions  under  w-hich  mining  is  carried  on 
here  are  largely  dissimilar  from  those  obtaining  in  the 
I'nited  States.  Mining  has  been  carried  to  great 
depths  in  the  United  Kingdc^m,  and  the  easily  worked 
surface  outcrops,  conmion  enough  in  the  United  States, 
l;ave  practically  disappeared.  Moreover,  in  many 
districts  our  coal-mines  do  not  permit  of  the  introduc- 
tion of  tnachinei-^'  on  an\  thing  like  the  American  scale. 


BOLIVIA. 

APPEAL  FOR  ENTERPRISE. 

There  is  growing  interest  in  the  eci-inomic  world  re- 
garding the  potentialities  of  the  various  Eepubhcs  of 
South  America.  It  is  not  surprising  that  this  should 
be  so  when  the  present  economic  condition  of  the  world 
is  really  appreciated.  The  War  has  left  the  world, 
taken  as  a  whole,  even  the  richest  countries,  in  a 
more  or  less  emban-assed  position.  There  is  either  a 
lack  of  eveiything.  or  stocks  where  they  have  been 
alloweil  to  accujnulate  have  been  pro<luced  u(>on  so  ex- 
travagant a  basis  that  they  are  really  not  available  for 
consumption  unless  and  until  their  owners  are  willing 
to  dispose  of  them  at  a  heavy  sacrifice.  For  some  time 
it  has  been  evident  that  it  was  not  practicable  to  pro- 
duce commodities,  particularly  food  and  the  raw- 
materials  needed  for  the  reconstruction  of  Europe,  in 
particular,  from  the  effects  of  the  late  War,  upon  a 
sound  basis  which  we  can  afford  to  pay.  During  the 
recent  War  the  most  efficient  members  of  the  most 
enterprising  races  in  the  world  were  called  up,  not  to 
produce,  but  to  destroy;  and,  as  a  result,  there  is  a 
demand  for  practically  everjthing  required  by  man. 
Especially  is  this  true  in  tlie  case  of  food  and  raw 
materials.  When  the  War  wa«  over,  and  the  masses 
of  men  who  had  gone  through  its  privations  were 
demobilised.      manufacturers,      traders     and     othei-s 
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Total  to  Europe     923   3,638    1,637     3.59      609     5,607  5,727 
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anxious  to  do  their  part  in  re-stocking  the  world's 
depleted- markets  junij^ed  too  hastily  to  the  conclusion 
that,  provided  stocks  were  increased,  it  did  not  matter 
what  the  cost  of  production  miglit  be.  They  attempted 
to  reconstruct  the  world  with  a  body  of  men  tired  out 
by  long  exposure  on  the  battlefield, "with  money  mar- 
kets throughout  the  world  exhausted  of  treasure,  and 
with  plant  in  nearly  every  instance  in  a  dilapidated 
condition.  The  result  was  that  the  cost  of  production 
for  making  a  loaf  of  bread,  or  building  a  steamship, 
became  so  utterly  extravagant  that  the  consumer,  for 
whom,  presuinabl}-,  those  commodities  were  produced, 
was  totally  imable  to  purchase  them.  It  is  urged, 
-and  rightly  urged,  that  steps  must  be  taken  to  reduce 
costs  of  ]5roduction.  Wages,  say  the  economists  and 
the  practical  trader,  since  they  constitute  between 
seventy  and  eighty  per  cent,  of  the  cost  of  production, 
must  be  reduced.  Materials  have  been  brought  down 
in  price;  they  must  go  lower.  This  argument  is 
sound  so  far  as  it  goes.  But  it  will  be  found  almost 
impossible  to  reduce  wages  without  serious  friction  un- 
less the  cost  of  living  is  brought  down  di'astically. 
While  the  price  of  the  four-pound  loaf  remains  at,  or 
about,  the  equivalent  of  an  English  shilling  it  is  not, 
and  never  will  be,  practicable  to  reduce  wages,  as  no 
doubt  they  require  to  be  reduced  if  the  cost  of  produc- 
tion of  the  various  articles  needed  for  consumption  is 
to  be  reduced  to  such  a  level  as  will  admit  of  their  being 
consumed  to  anything  like  the  extent  to  which  we  were 
accustomed  in  the  period  before  the  War.  Economists 
and  practical  men,  seeing  tlie  iu"gent  -  necessity  ^or 
increasing  supplies,  and,  above  all,  '  of  increasing 
supplies  of  articles  of  primaiy  necessity,  ai-e  naturally 
turning  their  attention  more  and  more  to  the  great 
continent  of  South  .^jmerica,  which  is,  as  we  have  ex- 
plained upon  various  occasions,  one  of  the  most  fertile 
continents  in  the  world.  As  our  knowledge  of  the 
world  grows  it  becomes  increasingly  alarming  to 
discover  what  a  \'ery  large  part  of  the  earth's  surface 
is  either  infertile  or  capable  only  of  yielding  its  fmits 
■of  increase  upon  a  relatively  high  basis  of  economic 
values.  Very  many  deserts  could  be  made  fertile; 
but,  unfortunately,  the  cost,  in  coir  present  state  of 
Icnowledge,  is  wholly  prohibitive.  Now  in  South 
America  we  have  a  rich  continent,  sparsely  inhabited, 
and  offering  abundant  return  for  the  employment  of 
■capital  and  labour. 

We  wrote  at  the  end  of  March  last  <jn  the  gi-eat 
possibilities  of  Bolivia.  The  Eepublic  of  Bolivia  is  the 
third  largest  of  the  South  American  Eepublics,  and  't 
typifies  that  characteristic  of  the  continent  to  which  wa 
have  just  referred,  being  extremely  extensive  in  area, 
verjr  fertile,  and  having  an  exceedingly  small  popula- 
ton.  Paul  Walle  wrote  many  years  ago  that  Bolivia 
has  never  l>een  subjected  to  a  thorough  scientific  sur- 
vey. Official  documents  give  the  area  at  some 
■600,000  square  miles.  More  recent  estimates  give  the 
total  area  of  the  counti-y  at  over  700,000  square  miles. 
As  the  population  is  well  under  three  millions,  this  does 
not  give  quite  four  people  to  the  square  mile.  Bolivia 
is  divided  into  two  regions :  the  high  tableland  on  the 
western  half,  which  is  about  equal  in  area  and  altitude 

■  to  the  plateau  of  Tibet,  and  the  plains  sloping  to  the 
east,  covered  alternately  with  prairie  and  tropical 
forests.  The  largest  body  of  unoccupied  habitable  land 
of  the  globe  is  situated  in  the  central  portion  of  South 
Ameiica,  extending  east  from  the  Andes  and  compris- 
ing the  south-west  of  Brazil,  part  of  Paraguay, 
Northern  Argentina,  and  Eastern  Bolivia.  Bolivia  is, 
of  course,    as  the  reader  is  aware,   situated  entirely 

■  within  the  tropics.  It  enjoys  over  the  greater  part  of 
its  ai-ea  a  tropical  rainfall.  Owing,  however,  to  the 
variations  in  altitude,  it  has  a  mean  temperatm-e  vaay- 
ing  between  40  and  80  degrees.  As  a  result,  it  is 
capable  of  producing  almost  every  product  used  in  the 
service  of  man.  At  present  the  industiies  developed 
are  almost  purely  mining  and  rubber.  But  the  country 
does  produce,  and  is  capable  of  producing  to  a  much 
greater  extent  than  at  present,  in  addition  to  tin,  silver. 


copper,  bismuth  and  rubber — which  are  at  present,  as 
we  have  said,  the  principal  articles  raised  in  the 
country  which  it  is  able  to  export — coffee,  cocoa, 
tobacco,  sugar-cane,  and  most  other  products  of  tlie 
tropical  zone.  Bolivia  is  peculiar  in  producing  au 
extraordinary  number  and  variety  of  medicinal  plants, 
of  which  perhaps  the  best  known  is  the  coca  plant, 
from  which  cocaine  is  derived.  Cocaine,  as  we  know  it 
in  Europe,  is  a  distilled  alkaloid,  but  tEe  coca  plant, 
is  consumed  by  tlie  natives  of  Bolivia,  after  being  sub- 
jected to  only  slight  treatment,  relatively  in  its  native 
state.  The  mineral  wealth  of  Bolivia,  including  nearly 
all  known  metals,  is  widely  distributed  and  very  rich 
and  abundant.  We  hope  on  another  occasion  to  deal 
fully,  or  as  fully  as  existing  knowledge  will  admit  of, 
vyith  the  rich  mineral  deposits  contained  mainly  in  the 
mountainous  districts  of  the  Eepublic.  For  long  it 
has  been  suspected  that,'  amongst  its  other  treasures, 
Bolivia  contains  valuable  petroleum  deposits.  Capital- 
ists repi'esenting  various  foreign  interests  are  now 
exploring  certain  ai'eas  of  the  country  with  a  view  to 
ascertaining  the  extent  of  tliose  deposits.  The  general 
opinion  of  geologists  that  certain  areas  of  Bolivia  were 
highly  petroliferous  has  been  justified  by  recent  im- 
portant discoveries,  and  there  -seems  no  reasonable 
doubt  that  in  the  near  future  still  more  extensive  and 
important  discoveries  will  be  made.  The  fauna  of 
Bolivia  is  exceedingly  extensive.  It  includes  the 
vicuna,  the  alpaca,  the  llama,  the  chinchilla,  the  tapii', 
the  wild  boar,  and  various  kinds  of  deer.  Space  does 
not  adrnit  of  our  going  into  the  question  of  the  fauna 
of  the  Eepublic,  but  we  desire  to  draw  especial  attention 
to  the  existence  of  the  silkworm.  At  the  present  time 
there  is  a  shortage  of  textiles  of  all  kinds,  at  any  rate  a 
shoi'tage  of  textiles  which  the  consumer  can  hope  to 
obtain  upon  any  reasonable  basis  of  values.  Experi- 
ments have  been  made  during  a  period  extending  for 
some  fifteen  years  in  the  breeding  of  silkwoiTns  in 
Bolivia.  And  -we  are  informed  that  no  instance  of 
disease  has  been  recorded  thix)ughout  that  period.  As  a 
field  for  cattle  production,  what  ai-e  called  the  llanos,  or 
plains  of  Bolivia,  contain  about  a  quarter  of  a  million 
head.  Many  of  these,  however,  would  require  to  be 
crossedwith  imported  animals  of  approved  breeds  before 
they  could  be  regarded  as  fit  for  the  freezing-houses.  At 
various  altitudes  it  is  possible  to  grow  in  the  different 
areas  of  the  Eepublic  wheat,  maize,  beans,  mandioca. 
bananas,  sweet  potatoes  and  white  potatoes,  barlej  . 
rice,  peanuts,  olives,  almonds,  coflee,  cocoa,  cotton, 
nutmegs,  rubber,  and  Peiiivian  bark.  We  have  already 
referred  to  the  vast  number  of  medicinal  plants  which 
exist  in  different  parts  of  the  Eepublic.  Bolivian  cocoa 
is  highly  esteemed  in  the  markets  of  the  world ;  and 
the  Eepublic  is  peculiar  in  producing  a  vegetable  nut 
known  as  the  tagua,  from  which  the  buttons  of  our 
clothing,  both  in  Europe  and  in  the  United  States,  are 
made.  Many  of  these  buttons  look  almost  exactly  like 
horn  or  bone  buttons,  and  we  think  we  may  say  with 
confidence  that  very  few  readers  who  are  not  expert; 
in  the  business  would  be  able  to  tell  at  once  whether 
the  buttons  on  their  own  clothing  were  made  from  this 
nut  or  from  bone. 

At  present  Bolivia's  only  access  to  the  sea  is  over 
foreign  tenitory  and  foreign-owned  railways.  She 
has,  in  fact,  no  real  difficulty  in  obta-ning  free  access 
to  the  Pacific.  But  it  is  not  unnatural  that  she  should 
desire  to  have  a  port  of  her  own  upon  the  ocean,  which 
at  one  time  fomied  the  western  boundary  of  her  terri- 
tory. That  she  will  be  able  to  obtain  th's  in  due  course 
we  entertain  no  reasonable  doubt.  It  has  to  be  re- 
membered that  between  Bolivia  and  the  Pacific  are 
lands  belonging  respectively  to  the  Eepublics  of  Peru 
and  Chili.  Bohvia  claims  a  certain  portion  of  land 
now  belonging  to  the  Eepublic  of  Chih.  The  difficulty 
is  that  a  part  of  this  teri-itory  is  already  occup'ed  by 
Chilian  subjects,  and  in  any  case  an  arrangement 
would  require  to  be  come  to  between  the  Eepublics  of 
Chili  and  Pera  before  it  would  be  poss-ble  to  hand  over 
on  the  part  of  Chili  any  part  of  the  territory  in  dis- 
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pute  between  the  two  Republics.  A  fiuiher  circum- 
.stiince  which  somewhat  comphcates  tlie  s'tuation  is 
ilial,  out  of  the  total  amount  of  foreign  capital  invested 
in  Bolivia,  Chili  occupies  the  third  place,  if  not  the 
second.  It  is  conceded  that  French  irivcstoi"s  are,  of 
all  foreigners,  most  largely  interested  iu  Bol'vian 
iiinmoe  and  in  the  financing  of  Bolivian  industry, 
(jrcat  Britain  is  generally  estimated  to  come  next,  witli 
Chili  having  practically  as  large  an  interest  as  we  have 
ill  the  countiy,  with  this  d'fferenc^e^tha.t  a  large  part 
of  British  financing  in  Bolivia,  apart  fix>m  tho  rail- 
ways, is  in  connect'on  with  foreign  tra-de,  whereas 
Chili's  interests  are  of  a  permanent  character.  All  the 
sanio,  we  feel  that  in  due  course  a  setitlement  satis- 
factory to  the  three  liigh  contracting  pai-ties  will 
eventually  be  arrived  at. 


RAND  GOLD  OUTPUTS  FOR  MARCH. 

Tin;  substantial  improvement  in  the  Transvaal  gold 
output  for  March  need  create  little  surprise.  -At 
least  three  factors  explain  the  expansion  in  the  return 
from  558,1;^?  ounces  in  Febniary  to  671,123  ounces 
iu  March.  Tlu-ee  more  working  days  in  the  month 
enabled  more  gold  to  be  produced,- and  the  operations 
were  not  handicapped  as  in  Februaiy  by  a  prolonged 
strike.  Furthermore,  an  increase  in  the  available 
supply  of  native  labour  again  tended  to  add  to  the 
output.  The  further  increase  in  the  number  of 
natives  working  in  the  gold  mines  by  2,846  to  174,364 
augurs  well  for  the  return  for  the  current  month; 
whilst  the  coal  strike  and  the  impending  intervention 
of  the  railwaymen  and  transport  workers  foreshadow- 
:>  relapse  in  the  New  York  exchange,  and, with. it  an 
improvement  in  the  price  of  gold,  which  during  Mai'ch 
oscillated  within  the  narrow  limits  of  104.s.  6d.  to 
lO.'j.s.  6d.,  and  is  now  tending  to  settle  down  at  105s. 
as  a  minimum.  These  figures  also  indicate  that  the 
price  of '103s.  3d.  to  103s.  9d.  adopted  as  the  basis  of 
valuation  for  the  March  output  eiT,  as  did  the  Febiniary 
figure,  on  the  side  of  conservatism.  It  is  of  interest 
to  note  in  passing  that  the  output  from  the  Indian 
mines  for  March  reached  only  32,576  ounces,  or 
47  ounces  higher  tlian  the  record  low  yield  of 
32,529  ounces  for  February. 

Under  more  favoui-able  circumstances  the  returns 
issued  by  the  Johnnies  group  exhibit  a  satisfactory 
jecovery.  The  total  tonnage  crushed  has  risen  from 
358,300  to  453,200,  and  the  estimated  profit,  on  the 
basis xof  103s.  9d.  per  ounce  as  in  Februarv,  from 
.LM87,423  to  £253 ,627.  Analysing  the  results  "in  detail 
soino  interesting  facts  emerge.  All  the  mines  have 
crushed  more  ore  than  in  February,  as  might  be  ex- 
pec:ted.  The  increase  is  most  pronounced  in  the  case 
of  Consolidated  Langlaagte,  which  had  suffered  most 
severely  from  the  strike  during  the  previous  month. 
The  return  of  42,000  tons  compares  with  14,300  tons. 
This  increase  is  reflected  in  tho  sharp  fall  in  working 
costs  from  44s.  Id.  to  24s.  per  ton;  but  this  improve- 
ment is  in  part  counterbalanced  by  the  decline  in  the 
grade  of  ore  treated,  the  average  yield  per  ton  falling 
from  39s.  2(f.  to  29s.  9d.  The  financial  outcome  is, 
hiAVDver,  eminently  better,  a  profit  of  £12,393  replac- 
ing a  loss  of  £3,590.  •  The  increase  in  tonnage  is 
next  most  marked  in  the  case  of  the  dominant  member 
of  the  group,  Government  Areas,  which  crushed 
13{;,000  tons,  as  against  111,-500  tons.  A  slight  in- 
cicase  in  the  yield  per  ton  coinciding  with  a  slight 
liecline  in  the  working  costs  loaves  a  profit  of 
'-136,042,  or  an  increase  of  nearly  £31,000  as  com- 
pared with  February.  In  the  case  of  Van  Rvn  Deep. 
whoso  profit  rose  from  £68,617  to  £73,063.  an 
improvement  of  2d.  per  ton  in  the  yield  was  more 
than  offset  by  a  rise  of  lOd.  per  tonin  the  working 
costs.  A  decline  in  the  grade  of  tho  ore,  which  was 
more  than  compensated  by  a  reduction  in  the  working 
I  osts,  characterised  the  returns  of  Randfontein  Central 
■'.  'td  Witwaf ersrand. 


For  tiic  Raj  id  Mines  coterie  tlie  gold  is  valued  at 
l()3s.  3d.  pel-  ounc^,  as  compared  with  103s.  Gd.  in 
Fei)ruary.  Hero,  again,  an  increase  in  the  tonnage 
crushed  is  common  to  all  members,  but  with  varying 
results.  Generally  speaking,  the  financial  results  are 
considerably  improved,  losses  are  reported  only  in 
two  cases,  whereas  seven  mines  recorded  losses  in 
Febi-uary.  Knight  Central,  which  had  a  loss  of 
£2,]  13,  now  returns  a  loss  of  only  £388;  whilst 
Geldenhuis  Deep  reduces  its  loss  from  £0,074  to 
£2,760.  On  the  other  hand,  Consolidated  Main  Reef 
converts  a  loss  of  £8,543  into  a  profit  of  £8,355. 
Robinson  Gold  Mining  takes  credit  for  a  profit  of 
£1.(1(10  instead  of  facing  a  loss  of  £2,934.  Durban 
Roodepoort  Deep  replaces  a  loss  of  £1,766  with  a 
j)i-(ifit  of  £741.  Noin-se  IMines  gains  £1,255,  w-hercas 
in  February  it  lost  £987;  wliilst  Wolhuter  improves 
its  i;iosifion  to  the  extent  of  recording  a  profit  of 
£4,750  against  a  Joss  of  £808.  For  the  other  members 
of  the  group  results  aro  more  varied.  Exceptionally, 
Village  Deej)  secui'es  a  profit  of  only  .£3,274,  w-hereas 
in  February  it  was  credited  with  £8.994.  The  ex- 
planation furnished  in  the  return  is  that  the  decreased 
profit  is  "  largely  due  to  lower  value  of  yield."  We 
arc  not  satisfied  that  this  explains  the  bulk  of  the 
dro|).  The  fall  of  'id.  per  ounce  on  14,643  ounces 
secured  would  only  involve  a  reduction  of  £183  ;  whilst 
the  grade  of  the  ore  has  not  seriously  declined,  since 
the  return  per  100  tons  crashed  reaches  a  little  over 
3  ounces,  as  against  3.11  ounces  in  Febijuary.  We 
suggest  that  an  examination  of  the  working  costs  is 
desirable.  The  most  substantial  improvement  is  re- 
corded by  City  Deep,  an  increase  in  the  tonnage 
crushed  from  52, -500  to  85,000  tons  coinciding 
witli  the  gi-atifying  expansion  in  the  estimated 
profit  from  £8.088  to  £63,332.  On  the  other 
hand,  Crown  Mines  treated  187,000  tons  instead 
of  124.000  tons;  but  the  resulting  profit  of  £32,741 
compares  very  unfavourably  with  the  return  of 
£30,154  for  Fehniary.  Here  the  explanation  i-esides 
in  a  marked  fall  in  the  gi-ade  of  the  ore,  only  51,218 
ounces  being  secured  from  the  tonnage  increased  by 
ovei-  fifty  per  cent.,  as  against  42,328  ounces  in  Febru- 
ary. New  Modder,  tho  mainstay  of  the  group,  has 
increased  its  jirofit  from  £100,639  to  £110,475. 
Modder  B  responded  with  a  rise  from  £62,347  to 
£75,595.  In  the  case  of  Modder  East  the  profit  of 
£13,192  compares  With  £10,988  for  the  pre\-ious 
month. 

The  General  Mining  group  adopt  the  same  price 
for  valuing  their  outputs  as  in  February,  103s.  9d. 
With  the  exception  of  Roodepoort  United  the  mem- 
bers have  improved  their  position  during  the  month. 
Although  it  treated  23,000  tons,  or  an  increase  of 
■1,0{X)  tons  as  compared  with  Februarv',  this  mine  in-- 
creased  its  loss  from  £2,279  to  £3,170  owing  to  a 
decline  in  the  grade  of  the  ore,  the  average  value 
per  ton  falling  from  20s.  2d.  to  19.';.  id.  That  staunch 
old  producer,  Meyer  and  Charlton,  stands  out  with  a 
profit  of  £25,473,"  as  against  £15,012.  Hero,  although 
the  yield  per  ton  fell  from  65s.  to  63s.  5(/.,  the  in- 
crease in  the  quantity  of  ore  milled  from  9,700  to 
14,300  tons  was  reflected  in  a  reduction  in  working 
costs  from  34s.  4d.  to  27s.  lid.,  thereby  more  than 
oFaetting  the  decline  in  the  grade  of  tho  ore.  An 
increase  in  tonnage  enabled  Van  Rvn  to  return  a 
profit  of  £7,612.  instead  of  £6,098.  and  West  Rand 
Consolidated  a  profit  of  £5,018,  as  against  £4,869. 

With  Modder  Deep  a  profit  of  £70.652  is  secured 
from  42,700  tons,  as  compared  with  £66,508  from 
39,4(K)  tons,  gold  being  valued  on  the  same  ba-sis  in 
both  months,  lender  similar  conditions  Goduld  Pro- 
prietary, increasing  the  quantity  of  ore  milled  from 
40.000"  to  45,000  tons,  gains  a  profit  of  .£24,582  in- 
stead of  £24,425.  Brakpaii  crushed  52,000  tons,  or 
3,.5(X)  tons  more  than  in  Februaiy,  and  added  £5,638 
to  its  February  profit  with  a  total  of  £40,050.  A 
substantial  recovery  both  in  output  and  profit'charac- 
terised  the  return  of  Rprin.^s  ifines.     The  ore  treated 
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rose  from  29.500  to  ■12.000  tons,  and  the  profit  from 
€14.445  to  £3.3,184.  In  the  case  of  East  Eand  Pro- 
jjrietarv  the  gold  was  calculated  at  103s.  3d.  per  ounce, 
as  aganst  103s.  Gd.  in  February.  Yet  an  expansion 
in  the  tonnage  crushed  from  112,000  to  131. -500  tons 
enabled  a  profit  of  £4,040  to  be  earned  in  March  in 
contrast  with  the  loss  of  £7,652  in  the  previous  month. 
Other  returns  include  an  estimated  profit  of  £1,071 
b_v  Transvaal  Gold  Mining  Estates,  of  £i,800  by 
Rezende  Mines,  and  a  loss  of  £367  by  Glynn "s 
Lydenburg.  The  Ashanti  Goldfields  Coi-poration  re- 
port that  on  the  basis  of  the  par  value  of  gold  the 
value  of  the  output  for  March  was  £20,052,  as  against 
£21,494  in  February.  The  amount  receivable  in 
respect  of  the  premium  on  gold  between  November  25, 
1920,  and  February  28,  1921.  is  retm-ned  at  £18,975. 


IRISH  AND  DANISH  INDUSTRY. 

In  many  respects  a  close  analogy  may  be  traced 
l)etween  the  economic  circumstances  of  Ii-eland  and 
Denmark.  In  both  countries  tlie  agricultm-al  industry 
transcends  all  others  in  importance;  agi-icultural  co- 
operation has  reached  a  very  advanced  stage,  .jfnd  de- 
))endenc€  is  almost  absolute  on  imported  supplies  of 
fuel,  particularly  for  power  pui-poses.  f'm-thermore, 
in  the  matt«r  of  the  satisfaction  of  the  demand  of  the 
British  maiket  for  dahy  and  other  produce  a  keen  com- 
jietition  has  always  been  niaiutained,  the  geographical 
situation  of  each  countiy  naturallv  inclining  to  energies 
in  that  direction.  Thus,  in  1919,"  as  regards  butter,  the 
exports  from  Ireland  were  346.710  cwt.,  valued  at 
£4,901.613,  aiul  Ihe  Danish  exports  to  the  United 
Kingdom  290,291  cwt.,  valued  at  £3,947,835,  and, 
similarly,  under  the  heading  of  eggs,  the  Irish  exports 
came  to  9,l.j0.49l  cwt.,  valued  at  £15.479.581,  and 
ihe  Danish  at  1.638,067  cwt..  valued  at  £2.776,116. 

Ranking  as  one  of  the  most  advanced  agi-icultural 
countries  in  EuiX)j)e,  developments  in  Denmark  have 
always  Ix-en  followed  with  the  closest  interest  in 
L-eland,  and  the  success  achieved  by  tlie  Danes  in 
winter  dairying,  enabling  them  to  ke«p  up  a  more  or 
less  uniform  production  of  butter  the  wliole  ye^ir  round, 
lias  frequently  Ijeeu  piessed  upon  the  attention  of  Irish 
farmei-s.  The  new  orientation  given  to  the  Danish 
buttei-  trade  during  1920.  for  which  some  particulai-s 
are  given  in  an  official  report  on  the  economic  situa- 
tion in  Denmark,  is  consequently  desening  of  some 
mention.  As  the  butter  trade  in  Great  Britain  -^mained 
under  control  throughout  that  year,  and  purchases  for 
the  British  inarket  were  only  made  by  the  Ministry  of 
Food,  the  quantity  which  Denmark  shipped  to  British 
ports  was  limited  by  agreements  negotiated  from  time 
to  time,  at  prices  which  rose  somewhat  diu'ing  the  year. 
Tiie  Danisli  Butter  Export  Committee,  in  whose  hands 
the  trade  in  the  export  of  Danish  butter  was  centralised, 
was  thei-efore  obliged  to  seek  cth,er  markets  in  which 
higher  prices  were  obtainable  for  that  qiwntity  of  butter 
not  dispc-sed  of  to  the  United  Kingdom.  BotJi  Xonvav 
.ind  Flwetlen  took  varying  quantities  of  butter  through- 
out the  year,  and  contracts  were  also  effected  for  sales 
to  Switzerland.  The  most  noticeable  development  in 
tii3  Danish  butter  'rade.  however,  was  th?  shipment  of 
considerable  quantities  to  the  United  States.  On  tlie 
wliole  tliis  venture  would  appear  to  have  Ijeen  crowned 
witli  success,  and  recently  a  delegation  representing 
ilie  Danish  butter  interests  has  visited  the  United 
States,  where  Danish  butter  of  the  "Tjannaerk"' 
brand  obtained  high  distinction  at  a  daiiying  exhibition. 
One  of  the  results  of  this  Ansit  will  pi-obably  be  the 
establishment  in  America  of  an  office  to  deal  with 
questions  connectetl  with  Danish  agricultiu-e  and  agi-i- 
cultural products.  Some  opposition,  it  is  stated,  was 
at  one  time  offered  by  American  interests  to  the  intro- 
duction of  Danish  butter,  but  apparently  the  delegation 
has  succeeded  in  allaying  their  fears,  and  hopes  are 
now  entertained  that  it  may  be  possible  further  to 
develop  the  trade  in  the  futm'e.  Presuming,  however, 
that  tlie  continuance  of  the  trade  dejjends  to  a  great 


extent  upon  the  high  rate  of  exchange  for  the  dollar, 
it  is  reasonable  to  suppose  that  upon  return  to  more 
normal  exchange  conditions  the  bulk  of  the  export  will 
again  be  shipped  across  the  North  Sea.  In  the  mean- 
while, it  is  pertinent  for  Irish  producer's  to  observe, . 
especially  in  view  of  the  decline  since  1914  in  Irish 
butter  production,  that  the  Danes  have  found  a  new 
market,  to  which  they  obviously  attach  great  future 
importance.  Nevertheless,  out  of  the  53,661  metric 
tons  of  butter  shipi>ed  from  Denmark  during  January- 
September  1920,  31.702,  or  fifty-nine  per  cent.,  went 
to  the  United  Kingdom.  Moreover,  control  over 
butter  was  here  removed  on  March  31.  Cattle  in 
Denmark  have  fallen  from  2,463,000  head  on  July  15, 
1914,  to  2,286,000  head  on  the  same  date  in  1920,  but 
it  is  stated  that  the  present  output  of  milk  is  only 
slightly  less  than  before  the  War.  In  regard  to  cheese, 
the  manufacture  of  which  has  recently  made  gi-eat 
strides  in  Ireland,  it  is  instructive  to  obsene  that 
Danish  concerns  propose  to  produce  a  standard  article, 
for  which  a  sjiecial  brand  will  be  established.  A 
prominent  feature,  common  in  both  countries,  has  been 
the  enormous  decline  in  bacon  exports.  Irish  fell  from 
1,163,063  cwt.  in  1912  to  479,192  cwt.  in  1919,  and 
Danish  exports  to  the  United  Kingdom  from  2,318,708 
cwt.  to  no  more  than  6,644  cwt.  Owing  to  the  lack 
of  fodder  during  the  War  and  the  unprofitableness  of 
pig-raising  as  a  restdt  of  high  prices  of  feeding-stufis, 
the  Danish  pig  census  reveals  a  sharp  decline  from 
2,497.000  on  July  15,  1914.  to  1,008.000  on  July  15, 
1920.  With  a  return  to  more  udrmal  market  con- 
ditions it  is  believed  that  the  Danish  output  of  bacon 
coidd  within  a  twelvemonth  he  restored  to  pre-War 
conditions.  As  with  Ireland,  the  Danish  poultiy  trade 
is  a  source  of  much  pi-ofit.  The  total  Danish  exports 
of  eggs  between  Januaiy-September  1920  of  3,408,250 
great  hundreds,  valued  at  £7.032,599,  compare  with  a 
total  Irish  export  of  8,196,720  great  hundreds  during 
the  same  period.  It  is  certain  that  the  importance  of 
this  business  has  not  yet  been  fully  grasped  in  Ireland. 

Danish  industries,  like  Irish,  are  dependent  on 
impoited  supplies  of  fuel,  and  when  forced  to  import 
other  raw  materials  as  well  experience  severely  the 
burdensome  incidence  of  competition  from  more  fortu- 
nately placed  nations.  Where  these  raw  materials  are 
procurable  in  the  country  the  industries  concerned  are, 
however,  in  a  flourishing  condition.  We  may  instance 
the  sugar  factories,  which,  dependent  as  they  are  on 
home-grown  supplies  of  beet,  constitute  very  sound 
industrial  concerns.  The  extension  of  the  condensed 
milk  industry  is  under  contemplation,  and,  in  like 
manner  with  that  concerned  with  potato  flotir,  the 
Lndustiy  dealing  with  the  preservation  of  animal  and 
vegetable  products  received  a  great  impetus  during  the 
War.  The  valuable  oil-cnishing  industrj'  finds  an  out- 
let for  its  products  in  the  manufacture  of  niai-garine. 
Some  of  these  industries  are  non-existent  or  only  at 
their  initial  stage  in  Ireland,  and  they  have  often  been 
the  subject  of  active  discussion.  Experiments  seem  to 
have  demonstrated  the  suitability  of  the  Irish  soil  and 
cluiiate  for  sugar-beet  growing,  but  whether  the  in- 
dustiy  would  pay  in  a  commercial  sense  is  another 
matter.  Judging  by  the  number  of  factories  operated 
l)y  the  above-mentioned  Danish  industries  and  their 
output,  the  Danes  have  brought  about  results  which 
might  receive  some  attention  from  Irishmen. 

From  industiy  to  the  raw  materials  of  the  power  so 
essential  for  industry  is  a  natiual  transition.  Irish 
bogs  are  estimated  to  contain  5,000  million  tons  of 
average  air-diied  peat  and  Danish  240  million  tons. 
Large  programmes,  impelled  principally  by  the  high 
cost  of  British  coal,  for  utilising  the  Danish  peat 
deposits  are  under  examination,  but  plants  have  already 
been  installed,  with  a  view  to  the  generation  of  elec- 
tricity, in  which  peat  can  be  used  as  fuel.  In  some  of 
these  cases  the  famiers  have  made  arrangements 
whereby  electricity  is  delivered  to  their  farms  from  the 
liigli-tension  systems  in  i-eturn  for  peat  delivered  by 
the  farmer  to  the  power  station.     Electric  motors  are. 
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it  may  bo  iiienlioiioil.  in  tjoinnion  use  thi'ougliout  rural 
IVnmark.  The  long-delayed  report  of  the  Peat  Com- 
mittee, which  should  certainly  be  of  a  most  elaborate 
nature  when  issued,  might  form  a  basis  for  similar 
schemes  in  Ireland. 

So  far  as  the  balance  of  trade  in  1919  wars  con- 
cerned, Ireland  enjoj-ed  a  distinct  advantage  ovei'  Den- 
mark. The  adverse  visible  Danish  trade  balance  for 
that  year  amounted  to  nearly  £86  million  at  par  of 
exchange,  against  whicli.  however,  sRoidd  be  placed  an 
invisible  income  estimated  at  over  £32  million  and  the 
earnings  derived  from  shipping.  On  the  contrary,  the 
Tiish  excess  of  exports  over  imports  in  the  same  year 
was  put  at  ,£17. 316.000. 


CAPITAL  ISSUES  IN  THE  U.S. 

Ik  the  United  States,  where  the  efficient  compilation  of 
statistics  has  reached  such  ambitious  dimensions,  the 
absence  of  reliable  statements  as  to  new  capital  issues 
has  been  a  notable  defect.  Many  financial  dailv  news- 
. papers  have  in  recent  years  prepared  monthly  sum- 
mai-ies  of  stock  and  bond  issues;  but  these,  I^ing 
hastily  thrown  together  have  necessarily  been  limited  to 
offerings  conspicuouslv  advertised  in  the  Press,  and  have 
.•■nerally  dealt  with  flotations  in  the  New  York  market 

lone.  The  Commercial  and  Financial  Chronicle 
has  now  engaged  upon  the  task  of  compiling  figui-es 
for  the  whole  of  the  Republic,  cai'e  being  taken  not  to 
include  unsuccessful  emissions  or  those  made  for  con- 
•  ersion  purposes.     Total  subscriptions  of  new  capital 

11  corporate,  foreign  govenmieut,  and  municipal 
accounts  for  the  first  two  months  of  1919,  1920,  and 
1921,  arc  shown  in  thousands  of  dollars  in  the  follow- 
ing table :  — 

inod-s  i.mitted) 

1919  1920  1921 

S  .S  S 


of  corporate  undertakings  were  on  a  greiitly  reduee<l 
scale,  aggiegating  only  $378,0(JU,O00  in  1921,  against 
$493,000,000  for  1920  and  $329,000,000  for  1919. 
The  character  ^f  the  financing,  too,  has  changed. 
Last  year  the  new  applications  were  largely  repre- 
sented by  PrefeiTed  stock.  In  the  present  year,  with 
Mjusiness  depressed  and  prices  declining,  Prefen'ed 
stock  issues  no  longer  command  favour  and  resort  to 
bonds  has  been  found  necessaiy.  In  1920.  out  of  a 
total  of  $493 .-000.000,  $303,000,000  consisted  of  stock 
issues,  the  remainder  was  made  up  of  $44,000,000  of 
notes  and  $145,000,000  of  bonds.  In  1921,  out  of  & 
total  of  $378,000,000,  only  $70,000,000  consisted  of 
stijcks,  and  this  mainly  by  oil  companies,  while  iKjnds 
comprised  $214,000,000  and  notes  $9.3,000.000. 
There  has  also  lieen  a  change  in  the  character  of  the 
undertakings  making  appeals  to  the  capital  and  invest- 
ment markets.  Last  year  applications  were  mainly 
on  behalf  of  general  industrial  and  manufaciunng 
imdertakings.  particularly  those  engaged  in  the  motor 
tratlo.  In  the  present  year  oil  companies  have  been 
the  most  prominent.  Thus,  though  the  capital  market 
in  the  United  States  has  displayed  a  greater  reserve  of 
strength  than  that  in  Great  Britain,  general  conditions 
ruling  in  the  commercial  and  industrial  section  have 
been  substantially  the  same  in  both. 


•Tanuary  : 
Corporate 
Foreign  Govt. 
Municipal 


178.()7j 


23,779 


290,833 
2.5,000 
81,110 


205.206 
4.5.000 
88.802 


Total      

...    202,454 

396,943 

339,008 

February  : 

Corporate 

...    150,143 

201.97.5 

172.9.57 

Foreign  Govt. 

— 

25.000 

24.0IX) 

Municipal      

...      27,593 

30,032 

57,973 

Total      

..     177,736 

257,007 

254,930 

Two  Months  : 

Corporate 

...    .32S.S1S 

492.8(19 

37,s.H>4 

Foreign  Govt. 

— 

.50,(HM) 

(19.0(M) 

Municipal 

..      51,372 

111,142 

140,774 

Total 


380,190       653,951       593,938 


Capital  flotations  for  the  two  months  of  1921  aggre- 
gated $-594,000,000.  or  but  60  million  dollars  less 
than  the  huge  offerings  in  the  corresi)onding  months 
of  lasl  year,  and  comparing  with  $380,000,000  in  the 
same  two  months  of  1919.  the  period  immediately  pre- 
ceding the  Armistice.  The  new  financing  by  munici- 
paliiiels  (covering  State  and  municipal  emissions)  has 
become  a  steadily  growing  item.  For  Januaiy  and 
February  1919  new  municipal  issues  amounted  to  only 
$51.0(tO.0O0:  in  1920  there  was  ati  increase  to 
$■1 1 1 ,0(X).(XJO,  and  for  1921  a  fiu-ther  growth  to 
$147.(K)0,0<X).  ^Municipal  obligations  have  l)een  in 
excellent  demand  by  reason  of  their  tax-exemption 
features,  while  new  State  emissions  have  become  jho- 
minent  by  reason  of  bonus  distributions  to  soldiers. 
Tlie  placing  of  foreign  Government  obligations  in  the 
Unitwl  States  has  also  been  a  feature  of  recent  finan- 
cing. In  the  two  months  of  1919  the  only  foreign 
Government  loan  floated  was  the  $28,179,000 
twenty-year  five  and  a-lialf  per  cent,  gold  bonds  of  the 
United  Kingdom:  in  1920  such  loans  amounted  to 
$.50.fVX\000  and  in  1921  $69,000,000. 

The  principal  reason  why  fresh  emissions  reached 
such  high  proportions  in  1921  were,  therefore,  the 
inci-ease  in  Iwrrowing  by  States  and  municipalities  and 
the  placing  of  foreign  loans.     Applications  on  behalf 


EAST  AFRICAN  CURRENCY  AND 
TRADE. 

The  present -situation  in  British  East  Africa,  arising 
out  of  the  fluctuations  in  the  sterling  value  of  the 
rui^ee  and  the  subsequent  control  of  the  exchange  by 
the  Colonial  Office,  is  such  as  to  cause  a  serious  check 
to  British  enterprise  in  that  quarter.  From  being  prac- 
tically unknown  regions  twelve  years  ago.  the  Colonies 
of  Kenya  and  Uganda — and  we  might  also  include  the 
Tanganyika  Territory,  which  was  formerly  under 
German  dominion — had  risen  to  a  position  of  import- 
ance in  the  trade  of  the  Empire  even  before  the  War, 
and  until  quite  recently  formed  one  of  the  most  promis- 
ing fields  for  the  employment  of  British  capital.  To- 
day further  development  in  these  countries  is  sus- 
pended, existing  industries  have  been  reduced  to  a 
state  bordering  on  bankruptcy,  and  unless  a  change 
for  t4ie  better  s]3eedily  takes  place  one  of  our  most 
valuable  overseas  possessions  will  be  ruined  economi- 
cally. For  the  moment  there  is  an  overplus  of  East 
African  produce  abroad,  and  production  in  the  country 
has  fallen  to  such  a  low  ebb  that  the  purchasing  power 
of  the  native  has  been  greatly  depleted,  and  supplies 
of  imported  products  cannot  be  absorbed.  The 
;ilarniing  nature  of  the  situation  may  be  judgevJ 
from  the  fact  that  some  of  those  interested  in  the 
Colonies  are  taking  steps  to  withdraw  their  capital, 
being  without  hope  for  the  future. 

.\  study  of  the  histoiT  of  East  Africa  since  the  end 
of  1919  shows  that  the  present  misfortune  is  to  be 
attributed  partly  to  the  world-wide  economic  mahtiae, 
in  which  it  shared  to  a  large  degree,  and  partly  to  the 
breaking  away  of  the  rupee  from  its  old  parity  with 
sterling  of  15  nipees  to  the  £  towards  the  commence- 
ment of  last  year  East  .\frican  planters  themselves 
showed  'a;  disposition  to  neglect  the  former  set  of 
causes,  concentrating  on  the  currency  question,  and 
in  tliis  they  are  not  far  wrong,  for  there  is  little  doubt 
that,  but  for  the  changes  that  have  occurred  in  the 
value  of  the  rupee,  the  participation  of  the  territories' 
conceiiied  in  the  present  trade  depression  would  have 
been  much  more  limited.  The  currency  trouble  may 
he  said  to  date  from  1917,  when  the  price  of  silver 
began  to  rise,  uniil  the  bullion  content  of  the  nqiee 
became  woith  more  in  sterling  than  the  leg-al  value  of 
the  coin.  Is.  4J.  When  that  occurred  the  maintenance 
of  the  pre-War  ratio  of  15  rupees  to  the  £  was  no 
longer  jiossible,  except  at  ruinous  expense,  and  the 
exchange  value  of  the  rupee  rose  successively  until  in 
February  of  last  year  it  touched  2s.  10</.,  or  a  ratio 
of  slightly  over  7  rupees  to  the  £.    It  was  about  this 
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time,  oa  lebruaiy  2,  1920,  that  the  Secretary  ot  tttate 
for  India  announced  the  decision  to  estabhsh  the  Indian 
rupee  after  a  transitional  period  at  a  ratio  of  10  rupees 
CO  the  sovereign.  As  is  now  common  knowledge,  the 
Government  ot  India,  after  an  expense  of  35  crores 
of  rupees  in  a  fruitless  attempt  to' achieve  this  end, 
were  compelled  to  abandon  their  efforts,  and  the  ex- 
I'.hange  value  of  the  rupee,  left  to  the  free  play  of 
*  -supply  and  demand,  has  fallen  to  even  less  than  the 
old  parity  of  Is.  id. 

In  British  East  Africa  similar  though  not  identical 
measures  were  taken  by  the  Colonial  ottice.  In  April, 
1920,  steps  were  initiated  to  replace  the  old  coinage 
of  Indian  rupees  by  a  new  local  currency,  and  to  make 
Imperial  currency  notes  and  Bank  of  England  notes 
legal  tender  side  by  side  with  the  new  cmrency.  It 
wa.s  proposed  to  stabilise  the  new  cmTeucy  unit,  which 
may  be  referred  to  as  the  florin  or  rupee,  at  a  new 
ratio  of  2s.  to  the  £  sterling  after  a  transitional  period 
in  which  the  ratio  would  be  successively  2s.  Ad.  and 
2s.  2d.  In  practice  it  was  found  possible  to  dispense 
with  the  transitional  period  and  an  East  African  Cur- 
rency Board  was  fonned  to  buy  and  sell  rupee  sterHng 
exchange  on  the  basis  of  2s.  sterling  for  the  rupee. 
Before  passing  on  to  criticism  of  this  measure  it  may 
be  remarked,  incidentally,  that  the  effect  of  the  altera- 
tions imposed  was  to  place  the  currency  of  British 
East  Africa  on  an  altogether  different  basis  from  that 
of  India,  not  a  very  wise  step  in  view  of  the  fact  that 
the  greater  portion  of  the  trade  of  Kenya,  Uganda, 
and  Tanganyika  is  with  India. 

Conditions  existing  when  these  new  measm'es  wei-e 
introduced  afforded  some  justification  for  them.  The 
effect  of  the  new  ratio  would  be  to  reduce  the  sterling 
value  of  the  rupee.  The  previous  high  value  fonned 
a  serious  obstacle  to  the  import  of  capital  from  the 
United  Kingdom,  from  which  the  Colonies  are  chiefly 
financed,  and  it  was  thought  that  if  the  exchange  could 
be  stabilised  and  at  the  same  time  the  rate  were  re- 
duced this  banier  to  the  development  of  the  countries 
would  be  removed. 

Subsequent  events,  however,  proved  the  action  of 
the  Colonial  Office  to  have, been  exceedingly  ill-timed. 
The  establishment  of  2s.  for  the  rupee  proved  in  itself 
a  new  insurmountable  obstacle  in  the  path  it  was  in- 
tended to  clear.  Far  from  facilitating  the  development 
of  British  East  Africa,  it  has  been  one  of  the  chief 
factore  in  bringing  about  the  present  stagnation.  It 
meant  that  though  the  planter  had  previouslj'  to  con- 
tend with  a  high  exchange  rate  ranging,  as  we  have 
^oen,  up  to  2s.  9d.,  he  was  deban-ed  by  legislation 
Iroin  receiving  the  benefit  of  any  subsequent  decline 
ill  the  rate  below  2s.,  and  there  can  be  no  doubt  that 
were  it  not  for  Governmental  control  the  open  mai'ket 
%alue  of  the  rupee  would  have  fallen  to  below  this 
ligiire.  But  while  the  rupee  was  at  its  high  value  in 
the  early  part  of  last  year  the  price  of  the  chief  pro- 
ihicts  of  the  Colonies — cotton,  sisal,  flax,  and  coffee — 
bad  also  risen  to  such  an  extent  that  the  effects  of  the 
liigh  rate  of  exchange  were  not  felt,  but  when  it  is 
lidded  that,  after  the  stabilisation  of  the  rate  at  2s., 
1  he  selling  price  of  the  commodities  which  these  coun- 
tries  had  to  offer  slumped  very  heavily,  the  present 
situation  becomes  readily  intelligible. 

Before  inquiring  as  to  what  remedy  it  is  possible 
lo  adopt  it  is  necessary  to  revert  to  our  previous  state- 
ment that  the  present  situation  in  these  countries  is 
tiartly  a  reflection  of  the  world-wide  trade  crisis.  To 
explain  this  it  will  be  sufficient  to  say  that  in  British 
East  Africa,  as  elsewhere,  the  producers  during  the 
past  year  have  suffered  through  a  fall  in  the  selling 
)irices  of  their  products  not  accompanied  by  a  con-e- 
sponding  decline  in  costs  of  production.  The  problem 
01  reducing  the  latter — a  formidable  one  in  any  cii'cum- 
stances,  presents  special  difficulties  in  these  territories, 
where  the  great  mass  of  the  working  population  is 
mieducated,  and  where  consequently  any  attempt  to 
reduce  money  wages,  whatever  changes  may  have 
occun'ed  in  the  purchasing  power  of  money  to  justify 


such  a  step,  would  be  vei-y  strongly  resented.  Through 
sheer  necessity,  however,  costs  of  production  must  lall 
in  these  countries  as  elsewhere  unless  selling  prices 
are  again  advanced.  In  either  case  the  re-establish- 
ment of  the  industries  of  the  countries  on  a  paying 
basis  cannot  be  postponed  indefinitely.  These 
remedies  are  the  more  fmidamental,  but,  depending  as 
they  do  on  the  operation  of  fundamental  economic 
laws,  very  little  can  be  done  to  hasten  them.  There  is 
one  remedy,  however,  which  it  is  possible  to  a<lopt 
without  delay — namely,  the  decontrol  of  exchange.  ]f 
this  were  done  the  sterling  value  of  the  East  African 
rupee  or  florin  would  unquestionably  dechne,  to  the 
benefit  of  the  producer  interest. 

In  some  quarters  it  has  been  sugge.stie<l  that  the 
pre-War  parity  of  Is.  id.  should  be  re-established,  hut 
this  extra  step  is  at  present  u-nnecessarj'  and  may 
ulliinat(.4y  prove  harmful.  Indeed,  it  is  difficult  to 
see  how  those  who  condemn  the  present  stabilising 
of  the  rupee  at  2s.  could  logically  advocate  the  refixing 
of  the  i-ate  at  Is.  id.,  though  perhaps  at  this  level  the 
florin  may.  be  nearer  its  true  value.  For  the  fallacy 
underlving  the  action  of  the  Colonial  Office  in  fixing 
the  iTipee  last  April  at  2s.  consists  essentially  in  the 
idea  that  two  cmTencies — namely,  that  of  East  Africa 
and  that  of  the  United  Kingdom — ^^vhich  fluctuate  in- 
dependently of  each  other  could  be  made  to  move  in 
hamiony  by  an  artificial  contiol  of  the  exchange  rate, 
without  grave  injury  to  some  interests.  In  order  that 
such  a  proposition  sliould  be  feasible  the  movement 
of  prices  and  wages  in  the  two  countries  should  corre- 
spond exactly  or  nearly  so.  It  is  idle  to  expect  that 
this  can  be  done  under  the  present  paper  cuiTency 
regime,  especially  when  it  is  a  question  of  two 
countries  differing  so  widely  as  the  United  Kingdom 
and  British  East  Africa.  In  pre-War  days,  when 
gold  was  used  to  regulate  international  price  levels 
through  the  medium  of  the  foreign  exchanges,  the 
pegging  of  an  exchange  would  be  possible  between  two 
gold  standard  countries,  though  quite  unnecessary. 
At  present,  however,  in  the  absence  of  any  common 
standard,  such  intei'ference  is  not  possible  without 
prejudicing  some  interests  to  the  benefit  of  other 
opposing  interests.  In  the  case  under  discussion  the 
interest  adversely  affected  was  the  pnxlucer  interest, 
or  that  \vliicli  is  most  vital  to  protect  in  the  case  of 
a  new  countiy.  Again  the  internal  value  of  the 
currency  of  both  the  United  Kingdom  and  British 
East  Africa  fluctuates  at  present  altogether  in- 
dependently of  its  value  in  pre-War  days — a  point  that 
does  not  need  to  be  laboured.  There  is  accordingly 
no  logical  basis  for  making  the  ratio  between  the  two 
currencies  the  same  as  it  was  before  the  War. 

The  fu-st  essential  in  any  scheme  for  the  recon- 
struction of  East  Africa  is  to  remove  the  peg  on  the 
exchange  which  in  effect  did  nothing  but  prevent  a 
fall  in  costs  of  production  to  compensate  for  the 
decline  in  selhng  prices.  Left  to  the  uncontrolled  play 
of  supply  and  demand  the  rate  would  quickly  fall  to 
a  low  level,  for  at  the  present  fixed  rate  of  2s.  Qd.  the 
East  African  rupee  or  florin  is  miquestionably  over- 
valued, and  a  fall  in  the  exchange  rate  would  automati- 
cally, independent  of  other  causes,  reduce  costs  of 
production.  Whether  stabihty  can  be  attained  at 
the  lower  rate  must  be,  a  matter  for  futm^e  considera- 
tion. There  is  no  reasonable  ground  for  refixing  the 
exchange  at  Es.  15  to  the  £  if  the  control  should  be 
removed,  and  such  a  step  may  produce  results  similar 
in  nature  though  less  in  degree  to  those  wrought 
bj-  the  previous  establishment  of  the  rate  at  2s.  Od. 
These  results  indeed  would  inevitably  be  brought  about 
if,  as  is  conceivable,  commodity  prices  here  should  go- 
much  lower.  Stability  ot  exchange  in  this  case  is  a 
benefit  that  has  proved  to  be  too  deai'ly  bought,  and 
should  the  Colonial  Office  decide  to  decontrol  the  ex- 
change it  is  to  be  hoped  that  exi>erience  will  have 
tti light  the  unwisdom  of  any  further  experiments  in 
this  direction  until  price  levels  them.selves  hotli  here 
and  in  East  Africa  have  l>ecome  stabilised. 
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THE  BANK  OF  TAIWAN,  Ltd. 

incprporoied  bu  l?i£  Sptcia/  Charter  of  the  Imperial  Japarusr  OoverTiment,  1S99. 

Capital,  Y.  6o,ooo»ooo.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

r:ead  Office       ..         ..     TAIPEH,  FORMOSA. 

London  Office    ..    58  OLD  BROAD  ST..  E.C.  2. 

Branch  RS  :- Amoy,  Bafavia,  Banguok,  Hombay.  <'anton.  Foochow.  Han- 
how  Hongkong.  Kiukiang.  KeelunR.  Kobe.  Moji.  New  York,  Osaka, 
Semarmig  Sha  hai,  *>ii)ganore.  Soerabaya,  Swatow,  Tainan.  Tokyo, 
Yoko  'ama.  Sec,  Jkc  and  Correspondents  in  every  principal  town  io  the 
wonrf. 

The  Bank  is  incorporator]  by  Special  Charter  of  the  Imperial  Japanese 
Govenmifnt.  and  is  auihoriwed  to  issue  its  own  n-  tea  in  Formoia;  con- 
ducts general  Banking,  Kxt-hange  Bii-inesa;  u'^idert^kes  Trnst  business, 
and  acts  as  BnHiness  Agents  for  other  Banks.  Special  fa4.'iliiies  are 
available  for  eai'hange  buBineap  on  jHpan.  China.  India.  Straits  Settle- 
ments, Dutch  Kast  Indies  and  France,  wliere  the  Bank  has  special  working 
arrangements  with  Cox  fit  Co.  (France)  Ltd  Deposits  are  received  for 
6zerj  periods  on  terms  which  may  be  nvi'ertained  on  application. 


Jfmiinrial  IJoks* 

Following  closely  on  the  fusion  of 
Another  Railway   the  Jjinclon  and  North   Western  and 
Fusion.  the  Lancashire  and  Yorkshire  Eailvvays 

conies  the  news  of  the  amalgamation 
■of  the  Port  Talbot  Railway  and  Dock  Company  with 
the  Great  Western.  The  two  undertakings  have  been 
associated  for  some  time.  In  1907  the  Great  Western 
was  granted  full  running  powers  over  the  Port  Talbot 
lines  in  return  for  a  minimum  net  sum  of  £37,500 
for  each  year  up  to  the  end  of  1910,  of  £41,250  for 
1911,  and  of  £45,000  per  annum  for  1912  and  after, 
in  addition  to  payment  of  interest  on  any  additional 
capital  expended  on  the  railway  with  the  assent  of  the 
joint  committee  established  under  the  agi'eement.  The 
latter  was  eventually  extendexi  in  scope,  and  it  is  not 
surprising  that,  under  the  favourable  atmosphere 
created  by  '  the  recent  grouping  suggestions  of  the 
Ministry  of  Transport,  complete  absorption  should  now 
be  arranged.  The  total  issued  capital  of  the  Port 
Talbot  undertaking  was  on  December  31,  1920, 
£1,690,520,  of  which  £600,000  was  in  Four  per  Cent. 
Preference  shares,  £630,000  in  Ordinary  shares,  and 
£460,520  in  Loans  and  Debenture  stocks.  The  lines 
-owned  by  the  Company  cover  ninety-two  miles  of  single 
track  and  sidings,  in  addition  to  seventeen  miles  leased 
or  worked  on  the  South  Wales  Mineral  Railway.  The 
annual  dividend  on  the  Ordinary  shares  has  been  nine 
per  cent,  since  1912.  The  total  issued  capital  of  the 
■Great  Western  is  £100,226,902,  of  which  £7,610,002 
is  in  Five  per  Cent.  Rent  Charge  stock,  £17,946,891  in 
Five  per  Cent.  Guaranteed  stock,  £11,936,348  in  Five 
per  Cent.  Preference  stock,  £S7,082,220  in  Consoli- 
dated Ordinary  stock,  and  £25,651,441  in  Debenture 
stocks.  Total  single  track  owned,  including  sidings, 
amounts  to  3,860 -miles,  plus  2,870  miles  wholly  or 
jointly  leased  or  worked  over.  The  Ordinai-y  dividend 
for  the  past  three  yeai-s  was  seven  and  a-quartcr  per 
cent.,  and  for  the  three  previous  years  five  and  three- 
quarters  percent.  The  present  amalgamation  arrange- 
ments are,  of  course,  only  provisional.  Details  of 
the  scheme  when  finally  drafted  will  bo  submitted  to 
the  interested  parties. 

The    countries   to   which    Czecho- 

Czeclioslovak     Slovak    coal    is    mainly   exported    are 

Trade  in  Coal,     .\ustria,  Germany  and  Poland.       The 

quantity     sent     to    Austria    in     192o 

amounted  to  521,891   tons  of   coal,    142,250  tons  of 

coke,   1,062,043  Ions  of  lignite,  and   11,864  tons  of 

lignite    briquettes.       The    corresponding    figures     to 

Germany  were  28,563  tons  of  coal,  2,368,102  tons  of 

lignite,   and   43,294   tons  of   lignite   briquettes.     The 

amount  exported  to  Poland,  mainly  fi'om  the  Moravska- 

Ostrava  coalfield,  comprised  570,059  tons  of  coal,  and 

116,828  tons  of  coke.     The  following  amounts  were 

■  exported  to  other  countries:  — 


Jus^osliivia 

U'lncary 

Kumania... 

Italy 

Denmark 

Buliiniria  ••• 


Doal 

Coka 

'Ions 

'  T    ens 

."lU.oOS 

12,246 

-J,8fl8 

— 

^1.224 

ll.OT^t 

387 

— 

215 

11,343 

10ft 

— 

Thus,  tho  total  amount  expoi-ted  in  1920  included 
1,134,125  tons  of  coal,  273,649  tons  of  coke, 
•3,430,169  tons  of  lignite,  and  55,158  tons  of  lignitt- 
briquettes.  During  the  month  of  January  1921  tht? 
quantities  exported  were  75,452  tons  of  coal,  35,165 
tons  of  coke,  and  287,706  tons  of  lignite,  distribut.e?i 
as  follows — 


Austria 

ttennanj' 

Poland    ... 

Ju^'O&Iavia         ...  

H  u'-'a  -v 

Itum-inia ...^       

•VU  the  coal  imported  into  Czechoslovakia  duriii{.' 
1920  came  from  the  Upper  Silesian  coalfield.  It  com- 
prised 918,186  tons  of  coal,  and  125,307  tons  of  coke. 
In  addition  to  this,  small  quantities  of  lignite  wen- 
exported  from  Salgo-Tai-jan  and  Boi-sod  in  Hungar> . 
During  the  month  of  January  1921  the  imports  from 
Upper  Silesia  comprised  75,947  tons  of  coal",  and 
11,491  tons  of  coke. 

The  index-mi  mber  of  wholesaU- 
Price  Decline  |irices  in  the  United  States  compiled 
in  U.S.A.  by  the  Federal  Resene  Board  for  the 
purpose  of  international  comparisons 
showed  a  decline  of  prices  during  February  of  six  per 
cent.  Oh  the  basis  of  prices  in  1913  equal  to  100. 
commodities  imported  shifted  from  an  index-number 
of  114  during  Januaiy  to  113  during  Fcbmary.  Pl•ice^ 
of  exports  declined  "from  142  in  January  to  135  in 
February.  The  all-commotlities  index  stands  at  154, 
as  compai-ed  with  163  in  Januarf .  This  index-number 
is  compiled  from  eighty-eight  wholesale  price  quota- 
tions for  representative  commodities  taken  in  leading 
United  States  markets.  In  most  cases  weekly  quota- 
tions are  averaged  to  obtain  the  monthly  figure,  and 
these  in  turn  are  weighted  according  to  the  importance 
of  the  commodity  before  the  index-number  is  con- 
structed. Part  of  the  quotations  used  are  furnished 
by  the  Bureau  of  Lalx)ur  Statistics ;  the  rest  are  com- 
piled from  trade  journals  and  private  firms  <:>f 
recognised  authority. 

Index-Numbers  of  WJwlesale  Prices  in 

United  States. 

(Average  Price  for  1913  =  100). 

Goods  Goods  Goods  Goods  Haw  Pro-  Con- 

|iro-  Im-  Ex-  Ckin..  Mate-  ducers  sumers 

la20   duced  ported  ported  sumei  rials  goods  goods  All 

Feb      244  21B  262  242  242  247  240  ■.:42 

Mar.  ...  250  218  256  247  24S  263  241  24S 

April  ...  265  242  264  263  263  274  257  263 

May    .  266  246  202  264  253  274  261  264 

Juno  ...  260  226  266  267  258  265  255  268 

July  ...  253  208  248  249  249  251  250  250 

ai         .     238  182  229  234  237  235  229  234 

Sept.  ...  231  164  211  227  233  226  218  226 

Oct.  ...  213  112  1-1  211  211  209  203  208 

Nov.  ...  195  127  163  193  192  190  187  IDO 

Doc.  ...  178  112  146  176  176  171  171  173 
10*^1 

Jan.   .   166  114  142  165  164  16G  169  163 

Feh.  ...   156  US  135  155  152  168  153  154 

The    production    of    iron    ore    in 
Iron  and  Steel      March  amounted  to  385,500  tons,   a 
Production.       figure  lower  than  in  any  month  since 
the  end  of  the   War,  and  just  about 
one-half  of  the  total  reached  m  August  last  when  pro- 
duction was  at  its  post-War  maximum.     Steel  jngots 
and  castings  produced  in   March  were  only  357,6vJU 
tons,  or  forty  per  cent,  of  the  maximum  post- War  pro- 
duction which  was  attained  in    September  last.     Of 
the  pig  iron  production  132,000  tons  were  hematite, 
86,800  tons  basic,  111,800  tons  foundry,  40,500  tons 
forge,  and  14,400  "other  quahties."     The   following 
table  gives  the  production  of  pig  iron  and  steel  for 
each  month  from  January  1919. 

^teel  Ingots  &QistiiU!s 1 


Coal 

roke 

Tons 

'I'oua 

7,167 

4,161 

4,612 

4,619 

802 

4,205 

24 

1,494 

1,000 

— 

Jan. 
Feb. 
A.ar. 
.^pril 
May 
Juno 
July 
Aus;. 
Sept. 
Oct. 
Nov. 
Dec. 


1919 

l^jrj  Iron — 
19-20 

1921 

iiril,000 

666,000 

612,100 

626,1100 

Ol.l.UOO 

463,000 

091,000 

699,000 

385,500 

647,000 

671,0110 

— 

671,000 

739,1100 

— 

65!<,IHM> 

726,1100 

-  — 

641,0110 

760,600 

■ — ■ 

621,000 

752,400 

— 

581,1100 

741,000 

— 

.ll.'i.inio 

633,201) 

-- 

621,1100 

403,200 

032,000 

082,500 

— 

1919 

718,000 

734,000 

768,1100 

668,000 

755,000 

031,1100 

618,000 

•174,000 

718,000 

I33.IH10 

695,000 

092,000 


1920 

761,000 

79S.O00 

810.000 

794,000 

816,1  00 

845,000 

789,900 

709,200 

88^l,700 

544,300 

505,100 

746,600 


1921 
493,40* 
48S,60» 
357,60* 


Total       _.  7,398,000    8,007,900         —         7,894,000    9.066,800         - 
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In   his   Cotton   Circular  published 

Cotton  Index-     this  week,  Mr.  \V.  Tatt^rsall  gives  the 

Figure  index-figure  for  the  cotton  industry  as 

175  against  161  a  month  ago,  190  in 
the  middle  of  Februarj',  and  219  at  the  end  of 
December.  During  the  last  month  American  cottoTi 
advanced  from  115  to  119,  American  yam  from  169 
to  174,  Eg}'ptian  cotton  from  176  to  200",  and  Egyptian 
yarn  from  154  to  191,  whilst  there  is  a  decline  in 
cloth  from  191  to  189.  All  these  figures  are  based  on 
100  on  July  31,  1914. 

In  an  analysis  of  tlie  stocktaking 
and  Mill  Dividend    reports  of  Lancashii-e  cotton  spinning 

companies  for  the  three  months  ended 
March  31,  particulars  are  given  of  eighty-one  mills. 
Of  these  forty-two  companies  paid  no  dividend,  three 
paid  five  per  cent,  per  annum,  twentj'-one  ten  per  cent. . 
two  twelve  and  a-half  per  cent.,  two  thirteen  and  one- 
third  percent.,  seven  twenty  percent.,  one  twenty-foui- 
per  centr.,  two  forty  per  cent.,  and  one  forty-four  and 
a-half  per  cent.  The  average  dividend  is  seven  per  cent. 
per  annum,  and  the  total  share  capital  of  the  eighty-one 
companies  amounts  to  £9,008,450.  For  the  purpose  of 
comparison  it  is  of  interest  to  note  that  in  the  three 
months  ended  December  31,  the  same  eighty-one  com- 
panies paid  an  average  dividend  of  over  seventeen  pei- 
cent,  per  annum. 

An  important  development  in 
Cliinese  Banlcers  China 's  future  trade  relations  is  the 
Association.  recent  formation  at  Peking  of  a  Chinese 
Bankers  Association.  Twenty-two 
banks  signed  the  original  agreement,  a's  the  represen- 
tatives of  the  banking  group.  Other  impoi-tant  banks, 
conducting  business  on  modem  lines,  are  contemplating 
joining,  and  the  Association  will  become  the  unofficial 
fiduciary  adviser  of  the  Government.  It  has  already 
made  suggestions  as  to  the  readjustment  of  China's 
finances,  including  her  internal  loans  and  her  mone- 
tary system.  The  recent  Railway  Car  Loan  of 
$6,000,000  for  the  purpose  of  i-eplenishing  the  rolling 
stock  of  the  Government  railway,  which  was  under- 
written, by  twenty-seven  banks,  is  stated  by  the  Govern- 
ment Bureau  of  Economic  Infomiation  to  be  but  a 
forerunner  of  many  similar  constructive  business 
transactions  \vhich  the  new  banking  group  will  conduct. 

^^'e  learn  with  regi'el  of  the 
Census  of  decision  of  the  Government  that,  in 
Production.  view  of  the  urgent  need  for  economy, 
the  Census  of  Production,  of  which  notice  was  given  in 
the  Order  of  the  Board  of  Trade  dated  December  22, 
1919,  will  not  be  proceeded  with.  A  Census  in  1923 
in  res|3ect  of  jiroduetion  during  the  year  1922  is  in  con- 
templation, and  if  this  is  decided  upon  an  0);der  under 
the  Census  of  Production  Acts  will  be  laid  before 
Parliament  in  the  comse  of  the  ciuTent  year. 

Official  intimation  has  been  given 
Purchase  of  that  the  P.  and  0.  Banking  Corpora- 
Allahabad  Bank,  tion,  whose  offer  to  purchase  the 
shares  of  the  .\llahabad  Bank  was 
recorded  in  our  issue  of  Decembei-  l^i  last,  has 
now  acquired  a  controlling  interest  in  that  Bank, 
acceptances  of  the  ofler  representing  over  ninety-four 
per  cent,  of  the  Ordinaiy  shares  having  beeu  obtained. 
Since  the  offer  was  made  the  accounts  of  the  Allahabad 
Bank  for  1920  have  reached  this  countrv.  The 
balance  sheet  shows  deposits  on  December  .31  last  of 
nearly  Rs.935  lacs,  as  against  upwards  of  Es.936  lacs 
twelve  months  before,  the  proportion  of  cash  assets 
thereto  having  risen  from  about  23  to  25f  per  cent. 
The  net  profit  for  1920  worked  out  at  Es. 10,01  871, 
compared  with  Es. 6, 11,301  for  1919;  the  usual 
eigliteen  per  cent,  tax-free  distribution  (in  dividend  and 
bonus)  on  the  Ordinaiy  shares  has  again  been  effected, 
and  a  transfer  of  Es. 5, 51, 464  to  contingency  fund 
(following  Es. 1,30,000)  leaves  an  undividetl  balance 
of  Es. 2, 13, 746,  against  Es.1,65,132  brought  forward. 
The  present  intention  is  to  continue  the  Bank  as  a 
separate  institution  with  its  headquarers  at  Allahabad. 


HEAD  OPPICB: 
I  Dale  Street, 
LIVERPOOL. 


Liverpool 
London 
Glo°be  .  - 


LONDON  : 

Cblel   Office. 

■  Cornblll,  B.C.  3. 


INSURANCE  COMPANY 


TOTAL  ASSETS  exceed      -    £19,000,000 
TOTAL.  CLAIMS  PAID  over  £97,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annuities,       Leasehold      Redemption.      Burglary.      Fidelity 

Guarantee,    Motor     Car,     Plate   Glass,    Personal    Aecldent, 

Workmen's   Compensation,    Sickness,    Live   Stoek,   Loss  of 

Fronts,  &c. 


OFFICES    IN    ALL   THE   CHIEF    COMMERQAL   CENTRES. 


THE  PRESIDENT'S  MESSAGE. 

Eeadf.ks  of  The  Statist  will  have  read  with  interest 
the  very  ample  telegraphed  summary  of  President 
Harding's  first  Message  to  Congi-ess,  which  appeared 
in  the  London  daily  Press  on  Wednesday  morning. 
With  the  President's  remarks  on  the  foreign  policy 
which  he  pioposes  the  country  should  pursue  we  do 
not  intend  to  deal,  except  in  the  very  briefest  manner. 
Bv  the  time  The  Statist  is  in  the  hands  of  readers 
they  will  have  read  comments  on  the  subject  from 
nearly  as  many  aspects  as  it  is  possible  to  consider 
the  question.  In  any  case,  they  will  have  had  ample 
time  to  forni  their  own  opinions.  Suffice  it  to  say 
that  we  are  fully  in  accord  with  the  President's 
decision  not  to  enter  the  League  of  Nations,  and  to 
conclude  the  War  witli  Germany  by  a  peace  resolution 
of  Congress.  ^Ye  never  at  any  time,  as  we  have 
expressed  again  and  again  in  these  columns,  believed 
in  a  League  of  Nations.  Unfortunately,  the  world  is 
neither  civilised  enough,  nor  has  it  attained  to  a  suffi- 
ciently high  state  of  economic  development  to  justity 
any  reasonable  person  in  assuming  that  the  period  of 
wars  has  ended.  The  League  of  Nations,  even  if  it  is 
formed  somewhat  on  the  lines  indicated  by  President 
'Wilson  dm'ing  his  tenn  of  office,  could  only  make  its 
decisions  effective  by  the  use  of  force.  In  other  woixls, 
the  League  of  Nations  is  practically  a  revival  of  the 
Concert  of  Europe  under  another  name.  All  these 
devices  for  maintaining  peace  only  mean  that  if  the 
Great  Powers  are  agreed  the  smaller  Powers  must 
submit.  The  real  difficulty  comes  when  the  Greater 
Powers  fall  'out  amongst  themselves. 

Apart  from  the  question  of  foreign  policy,  which, 
in  reality,  leaves  matters  very  much  as  they  were,  the 
President  recommends  some  exceedingly  important 
measures,  which  can  hardly  fail  to  have  a  very  far- 
reaching  influence  both  on  the  economic  condition  of 
the  United  States  and  upon  America's  economic  re- 
lations with  other  countries  of  the  world.  Amongst 
the  most  important  measures  recommended  by  Presi- 
dent Harding  is  Tariff  Legislation  of  an  emergency 
character.  Now  we  dealt  very  fully  with  this  question 
last  week,  and  we  do  not  propose  to  reopen  it.  Suffice 
it  to  say  that  the  conditions  which  brought  about, 
say,  the  McKinley  Tariff  for  example-,  have  been  not 
merely  modified,  but  completely  altered  by  the  result 
of  the  European  ^Yar  and  by  the  participation  of  the 
United  States  in  that  War.  Tlie  economic  America 
which  built  up  the  McKuiley  Tariff  was  as  different 
from  the  economic  America  of  to-day  as  an  agricultural 
State  differs  from  a  State  which  has  developed  a  great 
manufacturing  and  industrial  system.  Moreover,  it? 
the  interval  the  .\merica  wliich  was  heavilv  indebted  to- 
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Europe  has  lierself  become  a  creditor  country,  entitled 
to  receive  immense  sum^  from  the  rest  of  the  world. 
Space  is  pressing,  and  we  fear  we  shall  have  1o  return 
to  this  subject  at  an  early  date,  because  the 
recommendations  of  the  President  of  an  economic 
character  are  so  nimierous  and  so  important,  if  they 
ai'e  really  taken  up  and  effectively  handled  by  Con- 
press,  that  they  are  bound  to  have,  so  far  as  hmnan 
foresight  can  judge,  an  exceedingly  important  influ- 
ence Ijolh,  as  we  have  just  said,  on  the  economic 
future  of  the  United  States  and  on  America's  economic 
relations  with  other  countries. 

The  President  recommends  two  measures  of  very 
lar-reaching  importance:  one  is  that  Congress  should 
deal  with,  the  question  of  the  eflici(^nt  working  of  the 
railways  at  a  reduced  cost  compared  with  the  cost  at 
the  present  time.     Now  it  is  hardly  conceivable  that 
Gongi-ess  w-ill  not  feel  itself  obliged  to  deal  with  this 
question.     Coupled   with  this,    the   President    i-ecom- 
mends  the  construction  of  new,  and  the  improvement 
of  existing,  roads.     It  is  not  too  much  to  say  that  one 
i-esult  of  the  War,  in  America  as  in  Europe,  Ilas  been 
a  complete  breakdown   of  the  transportation  system. 
Our  railways  have  been  tried — moaning  by    "ours" 
those  of  the  present  civil isatioti,   not  merely  of  this 
country — and  have  been   found  wanting  very   badly. 
(Jur  roads  have  been  tried;  they  arc  totally  inadequate 
for  the   traffic   which  they  are  asked  to  carry.     The 
world's  shipping  has  been   tried;    and  it  has  proved 
wholly   incapable  of   conveying  cithei-    passengers  or 
commodities  at   a   reasonable    rate   of   freight.        We 
quoti.'il  recently  a  cabled  message  which  reported  that 
between  400,000  and  •500,(100  freight  airs  were  lying 
idle  on   American   railroads  at   a  time  when  produce 
of  every  kind  is  urgently  needed  all  over  the  world, 
but  needed  at  a  price  which  the  earning  capacity  of  the 
various  peoples  of  the  world  can  afford  to  paj-.     We 
want  broad  and  meat  and  clothes ;  and  we  want  them 
badly.     But    we    can    only    pay    for   them    such    a 
proportion     of    our   earnings    as    will    leave    us    a 
margin  for  paying  our  rent,  travelling  expenses,  and 
other   incidentals  which  we  must    meet    in  order   to 
caiTy  on  our  daily  avocations.     One  of  the  causes  of 
the  difliculties  which  the  United  States,  in  common 
•with  the  rest  of  the  world,  is  experiencing  in  its  efforts 
at  reconstruction  is  the  extravagant  cost  of  travelling 
in   every   form.     To    use    a    phrase    which  we  liave 
adopted    from  .America,   freight  and   ])assengers  have 
come  to  be  carried  on  a   "  straphanging  "  principle, 
and  they  are  badly  jostled  and  damaged  in  the  process. 
Thac  the  railway  system  of  the  United  States,  as  well 
as  the  railway  systems  of  every  other  country,  badly 
require    to    be    reorganised    every    American    with 
whom   we   have  been  pri^'ileged  to  come  in  contact 
frankly  admits.     Some  have  been  civil  enough  to  say 
that  the   condition  of  their  own  lines  is  even  more 
unsatisfactory  than  ours.     However  that  may  be,  it 
is  certain  that    the    transportation     facilities  both  of 
Europe  and  of  ,\merica  require  to  be  totally  reorganised 
if  these  several  countries  are  to  render  to  their  own 
nationals,   and  to  the  world  in  general,  the  economic 
services  of  which  they  are  capable. ' 

We  said  alx>ve  that  the  Presidept  recommends  the 
improvement  of  existing  and  the  construction  of  new 
roads.  It  would  appear  that  the  advis<'rs  of  the  Pre- 
sident have  come  to  the  conclusion,  which  is  widely 
held  by  men  dealing  with  the  transportation  services 
of  the  world,  that  unless  it  is  possiiile  to  develop  the 
railway  into  something  quite  different  from  the  system 
as  we  know  it,  it  has  already  pa.ssed  its  greatest  jjcriod 
of  usefulness.  In  other  words,  it  will  in  the  future, 
unless  the  internal  and  external  trade  of  the  several 
countries  is  to  receive  a  severe  set-back,  be  supple- 
mented by  other  methods  of  transportation.  We  are 
at  present  to  a  large  extent  groping  in  the  dark.  We 
have  the  aeroplane;  but  it  is  not  a  reliable  machine. 
America,  so  far,  is  largely  a  country  without  roads 
But  even  in  those  countries  where  roatls  lune  l:>een 
oonstructe<l  they  were  built  for  coiidiiions  which  have 
completely    disapiieared.     The    governor   of    a    gieat 


country  can,  of   course,    only    use    the   instruments 
which     exist.       He    cannot    turn    himself    into    a 
prophet   and  look  into  the  future.     W'hether  it  is  in 
the  direction  of  the  development  of  road  transjiortation 
that  we  are  to  look  for  a  solution  of  our  present  diffi- 
culties, or  in  the  development  of  other  means  of  trans- 
portation, we  do  not,  of  coui'se,  pretend  to  know.     But 
it  is  becoming  endent — and  from  the   tenor  of  the 
President's  Message  we'judge  that  his  advisers  arft 
of   the   same  opinion — that    some   means   should    be 
sought  for  assisting  the  world's  transportation  facili- 
ties other  than  relying  upon  the  railways,  unless,  as 
said  above,  the  internal  and  external  trade,  not  merely 
of  the  United  States,  but  of  all  countries,  is  to  receive 
a  very  severe  set-back,  which,  of  course,  if  it  should 
prove  to  be  the  case,  would  have  as  a  corollary  very 
serious  political  and  social  consequencts.     The  rail- 
way has  ceased  to  be  the  cheap  and  convenient  method 
of   transportation    it    was,  say,  half   a  century    ago. 
Congi-ess,  one  would  say — if  one  being  a  foreigner  could 
\^mture  to  say  as  much — C'an  hardly  go  far  wrong  in 
developing  on  an  immense  scale  the  roads  of  the  United 
States.     As  we  have  said,  the  whole  of  America,  north 
and  south,  may  be  described  without  much  exaggera- 
tion,  as    a  counti-y  \\-hich  has  no  roads.     But  as   a 
solution  of  the  question  of  cheap  and  efficient  trans- 
jrortation,  whether  the  building  even  of  the  most  splen- 
did roads  will  solve  the  question  only  experience,  of 
course,  can  answer.     Even  assuming  that  there  were 
great  broad  thoroughtai-es  of  enormous  width  and  laid 
on  the  most  approved  principles,  bearing  in  mind  the 
climatic   and  other  conditions  existing  in  the   United 
States,  say,  between  New  York  and  Chicago,  Chicago 
and  San  Francisco,  and,  say,  from  Chicago  to  New 
Orleans,  and  from  Chicago  again  into  Canada,  have 
we  vehicles  which  we  can  work  so  cheaply  that  we 
could  place  them  upon  those  roads,  with  any  prospect 
oi  success  in  the  direction  of    achieving   the   desired 
object  of  a  cheap  and  efficient  means  of  ti-ansport-ation  ? 
"  The  motor-car  and  the  motor-lony  "  says  the  reader. 
Yes,  but  as  the  reader  is  well  aware  tlie  motor-clir  and 
the  motor-loiiy  are  exceedingly  expensive  means  of 
locomotion  to  "maintain.     At  present  they  are  depen- 
dent upon  fuel  which  is  obtained  at  great  expense  and 
with  much  labour  from  the  earth,  and  which  it  must 
be  presumed,   is  at  least   to  some  extent  limited  in 
amount.       We   are  very  glad  to  see  that  President 
Harding  and  his  advisei-s  are  aliv^  to  the  important 
question  of  the  inadequacy  of  the  world's  present  means 
of  transportation.     We  congratulate  the  President  on 
courageously  attacking  the  subject  in  the  hope  of  its 
solution.     If  he  is  able  to  solve  it,   w^e  say  with  the 
utmost  confidence  that  he  will  not  merely  do  well  for 
the  United  States,  but  he  wull  deserve  the  gi-atltude  of 
the  economic  w^orld.     If  the  problem  in  our  time  proves 
insoluble,  w^e  view  with  a  real  measure  of  anxiety  the 
difficulties  which  confront  statesmen  and  economists  in 
the  coming  vears. 


GENERAL  ELECTRIC  COMPANY  (U.S.A.) 

Issued  Capital :   .*139,144,CC0  Capital  Stock. 

^34,693,400  Debenture  Bonds. 

s638,000  Purchase  Money  Mortgage. 
General  Reserve :  •^13,979,275. 

(OOO's  omitted  escept  furUivs 

Net  'Work.  Sunilrv  lutorpst 

Sales        Ex|s.  Inc.  Oiif;o  Taxes 
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Despite  the  heavv  slump  in  markets  during  the 
latter  half  of  1920,  the  record  of  the  General  Electric 
Company  (U.S.A.)  for  the  year  is  a^ain  one  of  pro- 
gress. The  unpi-ecedented  amount  of  orders  received 
(luring  the  first  seven  months,  plus  the  heavy  unfilled 
orders  at  the  beginning  of  the  year,  were  met  by 
urgent  efforts  to  increase  manufacturing  facilities. 
DurincrMay,  1920,  $12,158,200  nominal  of^new  capital 
stock  was  taken  up  by  .stockholders  at  $12o  per  share, 
and    in    November    additional    eanitnl    stock  to    the 
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amount  o£  5>:27,363,lUO  was  placed  at  par.  Early  iu 
the  year  the  International  General  Electric  Company, 
the  foreign  subsidiarj-  of  the  American  undertaking, 
borrowed,  for  the  purpose  of  facilitating  its  export 
business,  $10,796,537  from  the  War  Finance  Cor- 
poration, depositing  as  collateral  Eive-Yeai-  Seven  per 
Cent,  notes,  guaranteed  by  the  parent 'Company.  The 
funds  thus  obtained  were  used  for  financing  sales 
contracts  with  responsible  corporations  in  Allied 
countries,  whose  obligations  for  coiTespouding 
amounts  have  been  deposited  with  the  War  Finance 
Corporation  as  secmity  for  the  loan.  The  expenditure 
for  additional  land,  buildings,  machinery,  and  other 
equipment  aggregated  $32,000,000,  half  of  wliich  was 
written  off  the  plant  account,  thus  making  the  increase 
in  the  net  book  value  of  the  plant  and  equipmenr 
$16,000,000. 

The  International  General  Electric  Company  was 
organised  in  January,  1919,  to  take  over  the  foreign 
activities  of  the  American  Company. '  The  latter  sub- 
scribed for  the  entu-e  capital,  consisting  of  $10,000,000 
of  seven  per  cent.  Preferred  stock  at  par  and 
$10,000,000  of  Common  stock  at  110,  making 
$21,000,000  in  all,  for  which  securities  and  accounts 
of  like  value  were  handed  over.  The  widespread  and 
diversified  interests  involved  pi-evented  the  completion 
of  all  the  transfers  till  late  in  1920,  and  the  accounts 
could  not,  therefore,  be  drawn  up  separately.  From 
'  January  1,  1921,  however,  it  is  proposed  to  segregate 
the  balance  sheets  and  financial  statements  of  the  two 
undertakings,  and  thus  show  in  a  more  satisfactory 
manner  tlie  results  of  home  and  foreign  business. 

Total  net  sales  for  1920  amounted  to  $276,000,000, 
or  $35,000,000  more  than  in  1919,  and  sundry  income 
was  almost  doubled  at  $9,000,000.  Operating  ex- 
penses did  not  show  a  disproportionate  increase  at 
$231,(X)0,000,  and  an  increase  in  interest  outgo  was 
offset  by  a  reduction  in  taxation  charges.  The  sharp 
decline  in  commodity  values  compelled  the  Coippanjs 
however,  to  WTite  down  its  stocks  by  nearly 
$18,000,000,  and  profits  available  for  dividends  fell 
to  $22,000,000,  or  $3,000,000  less  than  in  the  pre- 
vious year.  The  dividends  paid  were,  as  before, 
twelve  per  cent. — eight  per  cent,  in  cash  and  four  per 
cent,  in  stock — and  the  $6,000,000  not  distributed 
lirought  the  surplus  up  to  $70,000,000.  The  finan- 
cial position  may  be  judged  from  the  following  table : — 

Capital  Xet  Book  Stocks  and          Surplus 

Ex^>e  diture  Value  of  Work  in            Liquid 

for  Year  Depreciation  Plant,  &c  Vrosress             Assets 

S                        S  $  $                        $ 

1920...  31,300.496  3S,381,345  66,536,683  123,652,797  61,568,205 

1919...  14,462,286           7,688,894  50,81 -,546  88,952,636  88,270,768 

191S...  21,593,997  16,492,253  44,040,154  94,831,984  62,636,291 

1917...  22,320,395  13,287,249  38,938,410  88,096,001   '      70.562,3n 

1916...    8,828,255           8,486,822  29,904,764  124,882,424  56,856,321 

Capital  expenditure  for  1920,  at  $31,000,000, 
though  abnormally  heavy,  was  met  by  the  additional 
subscriptions  of  shareholders'.  Depreciation,  at 
$33,000,000,  including  $18,000,000  for  the  fall  in 
values  of  stocks,  also  mounted  to  an  unusually  high 
total.  With  $124,000,000  locked  up  in  stocks  and 
work  in  progress,  a  figure  which,  allowing  for  the 
large  amount  written  down,  exceeded  all  previous 
holdings,  one  would  have  expected  a  marked  decline 
in  the  hquidity  of  the  Company's  position.  Cash, 
investments,  and  notes  and  accounts  receivable  were, 
however,  $62,000,000  in  excess  of  current  liabilities 
at  the  end  of  the  year.  The  situation  was  thus 
stronger  than  in  1916,  when  surplus  liquid  assets 
amounted  to  $57,000,000,  and  is  hardly  less  favour- 
able than  in  1916.  The  report  makes  no  refeience  to 
the  outlook  for  1921.  Much  will  depend  on  the 
measme  of  success  met  by  the  International  General 
Electric  Company  to  exploit  European  markets  and 
in  the  facilities  provided  for  such  by  its  arrangements 
with  tiie  War  Finance  Corporation. 

SOUTH  AND  CENTRAL  AMERICA. 

W^E  regret  that  owing  to  pressme  upon  our  space  we 
are  compelled  to  hold  oyer  our  usual  article  imder  the 
above  heading.: — Ed. 


SSTABLJSHSD  ISST. 


Telephones ; 
4(6,  4084,  >6S>  Avenne. 


Telegram* : 
"  Infu8ory-Qr»oe,   London. " 


HARDEN  BROS.  &  LINDSAY 


Lis. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C 


COBBESPOtTDENCE   INVITED. 


The  dominating  intlueuce  of  the  S3"mpatlietic  strike  on 
the  part  of  the  railwaymen  and  tiie  transport  workers 
restrained  any  activity  in  the  Eubber  market  during 
the  week.  At  the  opening,  on  Monday,  the  prevaihng 
tone  was  fu'm.  Transactions  were,  however,  reduced 
to  a  minimum,  and  price  movements  were  largely 
nominal. 

In  the  Commodity  market  the  price  of  crepe  eased 
off  from  ll^d.  to  llii.  Under  more  normal  industrial 
conditions  the  improvement  in  the  stocks  would  have 
acted  as  a  "bull"  point  in  the  Share  market.  De- 
hveries  for  the  week  absorbed  1,037  tons,  out  of  a 
total  landing  of  1,465  tons,  thus  reducing  the  addi- 
tion to  existing  stocks  to  428  tons.  An  analysis  of  the 
March  crop  returns  reveals  a  rather  irregular  tendency 
in  the  reductions  now  in  operation.  Drastic  curtailment 
is  reflected  in  the  crop  of  98,101  lb.  secured  by  Grand 
Central,  as  against  241,335  lb.  for  the  corresponding 
month  of  1919.  Proportionally  greater  is  the  falling 
off  in  the  case  of  Sungkai-Chumor,  which  harvested 
only  24,613  lb  ,  as  against  45,651  lb.  A  large  re- 
duction is  also  recorded  bv  United  Serdang,  with  a 
return  of  228,136  lb.,  instead  of  316,381  lb.  Anglo- 
Malay  registered  a  total  of  66,576  lb.,  as  compared  with 
107.710  lb.,  and  Sungei  Kapar  a  crop  of 
64.600  lb.,  instead  of  79.500  lb.  The  reduction 
of  Khota- Tampan  from  14.400  to  3.100  lb.  is  in  a 
category  of  its  own,  as  tapping  was  stopped  during  the 
month,  as  the  trees  were  wintering.  In  some  cases, 
however,  the  reduction  appears  small.  Bajoe  Kidoel 
registers  a  crop  of  99,396  lb.,  in  contrast  with 
106,409  lb.  Lanadron  reduces  its  crop  from 
113,097  lb.  to  107.513  lb.,  and  Vallambrosa  from 
81.744  lb.  to  76.913  lb.  Again  Seremban  harvested 
84,146  lb.,  an  increase  of  15,266  lb.,  as  compared  with 
March  1920,  whilst  in  the  case  of  Changkat  Salak  the 
crop  has  risen  from  40,000  lb.  to  65,000  lb. 

MALAY  RUBBER  PLANTERS. 

Issued  Capital  :  £58.62C,  in  Shares  of  £1  each. 


-Results  for  Vboi-s  to  September  30 — 
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21.431     7,765     20 

191S 

..     1  S60 
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1919 

..     l.S'O 
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1/3 

9.685  1S.678     35 

1920  . 

..     1,360 

878° 

403,000       4  9         l:Bl 

•  Est"m:i1e. 

1/41 

9,415     2,931        5 

Price   of    Shares,    63/-.      Market    Cftpitalisation    per    planted 
acre,  £136. 

The  report  presented  by  the  Malay  Eubber  Planters 
for  the  year  ended  September  30,  1920,  is  a  record  ol 
satisfactory  achievements  in  the  face  of  many  difi&cul- 
ties.  From  the  point  of  view  of  pi-oduction  results 
exceeded  expectations.  The  total  crop  hai-vested 
attained  the  lecord  figure  of  403,000  lb.,  or  43,000  IB. 
more  than  the  original  estimate.  On  the  assumption 
that  the  mature  area  included  the  total  acreage  planted 
up  to  the  end  of  1914,  this  record  crop  corresponded 
to  the  return  of  as  much  as  459  lb.  per  bearing  acre,  as 
compared    with   396  lb.   in    the    previous    year    acrf 
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431  lb.  in  1916-17.     It  was,  however,  in  the  financial 
:ispects  of  the  accounts  that  the  uoubles  of  the  period 
were  made  manifest.     The  pi-onouuced  increase  in  the 
quantity  of  rubber  secured  did  not  produce  the  usual 
reduction  in  the  cost  of  production  per  lb.       On  the 
contrarj',  the  "all-in"    cost    per  lb.  advanced   from 
l,?.  3d.  to  Is.  iid.     Two  main  factors  accounted  for 
this :    an  increase  in-  native  wages,  and  liigher  prices 
for  stores  and  materials.     A  measure  of  the  latter  was 
provided  in   the  statement  that  a  loss  of  f  2,000  had 
been  incurred  in  supplying  rice  to  the  native  labour 
force  below  cost  price.     This  increase  in  the  '"  all-in  " 
cost   coincided  with    a   decline  in  the    average  price 
realised  by  the  sale  of  the  rubber,  including  tlie  stocks 
on  hand  at  the  end  of  the  year.     It  is  true  that,  as  a 
result  particularly  of  sales  in  the  early  part  of  the  year 
at  2a-.    10J<i.  per  lb.,  when  rublxn-  still  commanded  a 
good  price,  the  average  price  of  the  rublx'r  sold  worked 
out  at  2s.  2fd.  per  lb. ;  but  the  necessity  of  including 
the  stock  at  the  end  of  the  perioil  at  the  low  levels  then 
prevailing  brought  the  net  average  down  to  Is.  S-JJ., 
as  against  Is.  9d.  in  the  previous  year.     However,  in 
view  of  the  larger  crop,  the  net  profit  of  £9,415 — and 
-ven  this  was  arrived  at  after  wi'iiing  off  f  34S  for  the 
expenses  of  the  bonus  issue — compared  favourably  with 
the    return  of    £9,865  for   1918-19.       Including  the 
balance    of    £7,119    brought    forward    from  the  last 
accounts,  and  the  sum  of  £3,124  recovered  in  respect 
of  excess  profits  duty,  the  total  available  for  disti-ibu- 
tion  was  £19,658.     From  this  an  interim  dividend  of 
five  per  cent.,  absorbing  £2.931.  and  a  bonus  of  £500 
to  the  directors  was  paid.     It  was  decided,  however,  to 
refrain  from  declaring  any  final  dividend,  in   view  of 
the  depression  in    the  Eubbor  market.       Accordingly 
there  was  carried   forward  the  substantial  balance  of 
£16.227.     Bearing  in  mind  the  fact  that  the  interim 
dividend  of  five  per  cent,  was  paid  on  a  capital  which 
had  been  increased  Tjy  fifty  per  cent,  as  the  result  of  a 
bonus  issue,  the  rat«  is  actually  seven  and  a-half  per 
cent.,  which  is  nevertheless  very  poor  as  against  the 
record  of  thirty-five  per  cent,  for  the  previous  year. 

At  present,  at  any  rate,  the  outlook  for  the  cmTent 
year  is  by  no  means  encouraging.     Production  at  an 
"  all-in  "  cost  of  Is.  id.  spells  a  loss,  so  long  as  iiil)ber 
does  not  rise  above  Is.  2(Z.  and  tends  rather  to  oscillate 
around  Is.       At  the   general  meeting,   however,   the 
cliairman    drew     attention  to    several    factors  which 
should   help  to  alleviate  the  situation.       In  the  first 
place,  expenditure  could  be  reduced,  as  "  they  might 
take  it  for  granted  that  regular  capital  expenditure  had 
now  practically  ceased."     -\gain,  prices  of  stores  and 
materials  were  falling,  so  that  rice,  wliich  involved  a 
heavy  loss  in  the  year  under  i-eview,  was  now  being 
supplied  at  a  trrHing  loss  only.     Fiu'thennore,  wages 
were  also  coming  down :   in  particular,  a  rise  of  10 
cents  granted  in  July  1920  had  vanished.     Moreover, 
economies  introduced  into  the  system  of  tapping  fore- 
shadowed further  saving.     Finally,  the  chaii-man  was 
hoping  to  be   able   to  suggest  an  amalgamation  witn 
adjoining   estates,  so  as  to   reduce  costs   still  lower. 
Thus,  so  far  as  Milay  Eubbor  Planters  are  concerned, 
a  dechne  in  the  "  all-in"  cost,  or  at  least  no  frn'ther 
increase   therein,    was    indicated.       In   view    of  the 
uncertainty  connected  with  the  extent  and  dm;ation  of 
the  cun-ent  restrictions  on  production,  no  estimate  of 
the     current    crop     is     supplied.       The     return    of 
104.000  lb.  for   the  first  four   months,  two  of  which 
onlv  came  under  the  twenty-five  per  cent,  restriction, 
would  point  to  a  total  of  not  much  over  300,000  lb.  in 
the  absence  of  any  improvement  in  the  situation      The 
Company  is,  however,  in  a  very  strong  financial  posi- 
tion, especially  in  view  of  its  wisdom  in  husbanding 
its  cash    resources    by  carrying  forward  such  a  sub- 
staiilial  balance  as  £16,227."  The  balance  sheet,  dated 
September  30,  1920,  shows  that  current  liabihliis  did 
not  exceed    £6,192    and    were   covered  by  the    ci.sli 
balance  alone,  amounting  to  £6,975 :  whilst  the  tctal 
of    liquid    assets    available    reache<l    £39.705.       This 
explains  the  statement  of  the  Chairman  that  "they 


faced  the  future  with  confidence,  prep;ired,  'f  nccts- 
sar}-,  not  to  sell  a  pound  of  nabber  for  a  year  or  men-, 
and  to  devot«  their  enei'gies  to  seemg  how  far  reduc- 
tion in  costs  might  bo  effected  and  an  improvement 
made  in  price.''  We  re-echo  his  complaint  that  the 
present  unorganised  system  of  selling  rubber  is  unsatis- 
factory, and  add  that  anefficient  selhng  organisation 
would  go  far  to  remedy  llie  present  knock-out  prict-^, 
as  exjierienco  in  the  nitrate  iudustiy  has  revealed.  \Vi- 
do  not,  however,  share  his  Ijelief  tliat  rubber  could  Ix- 
produced  with  unrestricted  tapping  at  a  small  profit  at 
pre.sent  prices,  even  with  the  economies  which  might 
be  introduced  as  a  result  of  current  experience.  No 
transaction  has  lieen  recorded  in  the  shai-es  of  the  Com- 
pany since  last  September,  at  wliich  date  the  £1  shares 
stooti  at  63,<..  equivalent  to  the  market  capitalisation 
of  £136,  wliich  is  decidedly  high  in  the  light  of  the 
existing  depression. 

BERNAM-PERAK. 

Issued  Capital:    £64,500   in  £1  Shares  (32,250  PteL  and  32,250 
Ordinary  shares). 

- — ResDlts  for  Years  to  June  3C , 

At.  Yield 
per 
Total  Area  in  Rubber    Bearing  Price  "  All-in  "      ITct       , — Div. — , 
Planted  Bearing  Output      Acre  Eealised    Cost         Profit    Anit. 
Acre."!      Acres      lb.  lb.     per  lb.     per  lb.         £  £        % 

191G-17  1,0;5  .31  2!-0,700  iSd  2/  ■33'>  l/4t  14,826  6,500  10a 
1917  IS  1,  5  9-9  264,041  SG.  1/0J»  l/olf  1,7G0  Nr|  — 
1918-19  1,132        9  9    32.S,66t         S'JS      l/l-4«      ikf  6  2.6      4  960       66 

1919-20  1,433    1,163    3.2,113         320      1/11>      l/o-Sf      12;i21      6,450     10a 
•  Nc'  prii  e.  t  Eicid  US  sell  op  cl  orres. 

(a)  Di\i  enlonPiefeie  <  etnd  Oru-narj- -1  aiee. 
('.»)  Preference  dividend,  I2". ,  irn  1  din<;"c%  3r  ear?. 

Price    o!    Shares, 
acre,  £51. 


23/-.      Market  Capitalisation    per    planted 


Some  dilHculty  is  experienced  in  analysing  the  re- 
ix)rt  presented  by  the  Bernam-Peiak  Eubber  Planta- 
tions for  tlie  year  ended  June  30,  1920,  owing  to  the 
manner  in  which  the  results  derived  by  the  purchase  of 
tlie  Sungei-Klei  estate  have  been  treated.  In  Mav  193(^» 
it  was  agre*'d  to  purchasa  this  adjoining  estate  of  308 
planted  acres,  of  which  173  acres  are  mature,  as  from 
July  1,  1919,  for  4,750  Ordinary  shares  of  £l,each  and 
4,750  Six  per  Cent.  Cumulative  Particio  Uing  Preference 
shares  of  £1  each.  To  facilitate  the  transaction  the 
authorised  capital  of  the  Companv  was  increased  from 
£55,000  to  £110,000  by  the  creation  of  an  equal 
number  of  Ordinary  and  Preference  shares.  This 
gave  the  Company  1,433  acres  of  planted  mbber,  of 
which  1,162  acres  were  mature,  and  the  report  indi- 
cates that  the  rubber  derivetl  from  both  estates  reaci^.ed 
372,113  lb.  with  the  inclusion  of  55,943  lb.  from  the 
new  acquisition.  So  far  the  figures  concern  'he  whole 
plant etl  ai-ea ;  but  when  we  come  to  deal  with  the 
financial  results  we  learn,  not  from  the  report,  as  we 
ought  to,  but  from  the  Chairman's  statement  at  the 
general  meeting,  that  tlie  accounts  do  not  include  the 
profit  on  the  new  pmchase.  It  apj>ears  that  the  estate 
was  not  actually  transferred  until  after  the  close  of 
the  financial  year,  and  in  consequence  the  profit  of 
£2,164  thereon  has  been  capitalised  and  detlucted  from 
the  capital  value  of  the  property.  Capital  expenditure 
on  both  estates  during  the  year  reached  .£3,966,  and 
this  with  the  £9,500  representing  the  agi-eed  purcJiase 
price  of  Sungei-IOei  gives  a  total  of  £13,466  to  be 
added  to  the  property  account.  But  the  profit  of 
£2.164  has  Ix^en  deducted  from  thi«  and  the  property 


HARRISONS    &.   CROSFIELD, 

UMITED. 


1-4  GREAT  TOWER  STREET,  LONDON,  E.C,  3. 
Eastern  and  General  Merchants. 

BUYING  AND  SELLING  AGENTS 

IN  LONDON  AND  ABROAD. 
Dealers  in  all  classes  of  Eastern  Produce. 


Colombo,  Calcutta.  Quilon,  Calicut,  Batavia,  Bandoeng, 

Medan,  Sourabaya,  Kuala  Lumpur,  Kobe,  Montreal, 

Tangier. 


650 


THE     STATIST. 


[April  IG,   1021. 


account  has  only  been  increased  by  .£11,301.  Accord- 
ingly, the  iinajicial  results  of  the  working  of  the  year 
deal  only  with  the  Bemam-Perak  estate..  Notwith- 
standing a  small  decline  in  the  quantity  of  rubber 
harvested  from  this  area  from  323,664  to  316,170  lb., 
the  "  all-in  "  cost  dropped  from  Is.  Id.  to  l.s.  0.6d. 
liei-  lb.  whilst  the  average  net  selling  price  improved 
from  Is.  4Ad.  to  Is.  llfZ.  per  lb.  This  siUisfactory 
inci-ease  in  the  profit  per  lb.  accounts  for  the  net  profit 
of  £12,121,  as  against  £-5,266  in  the  previous  year. 
A  dividend  of  ten  per  cent,  is  declared  on  the  Pre- 
ference and  Ordina-i-v  shares  alike.  The  reserve  is 
b!x>ught  up  to  £7,000  by  the  allocation  of  £2,600;  and 
there  is  carried  forwaitl  to  the  next  accounts  a  balance 
of  £11,226,  as  against  £7,908  brought  forward  from 
1918-19.  This  balance  is  subject,  liowever.  to  a  small 
deduction  in  respect  of  the  corporation  profits  tax  and 
to  an  estimated  liability  of  £1,100  for  excess  profits 
duty. 

The  serious  slumjj  in  the  Rubtjer  market  not  only 
lenders  the  outlook  rather  discouraging  for  the  current 
year,  but  also  was  responsible  for  the  decision  of  the 
directors  to  refrain  fi'om  paying  the  above  dividend  of 
ten  per  cent,  until  conditions  liad  improved.  Eealising 
how  impossible  it  was  to  produce  rubber  at  a  pix>fit  so 
long  as  the  price  of  the  best  plantation  crepe  oscillated 
slngsislily  between  KW.  and  l.s.  2d.  per  lb.,  the 
directors  wisely  decided  to  husband  their  cash  resources 
ui  Older  to  meet  the  essential  exjienditure  in  the  current 
year.  Financially  the  Conipany  is  in  a'  good  position 
to  weather  the  crisis.  Even  with  the  inclusion  of  lliis 
dividend  of  ten  per  cent.,  ciUTent  liabilities  did  not 
exceed  £11,895  on  June  30,  1920,  whilst  liquid  assets 
were  available  to  a  total  of  527,019.  The  postpone- 
ment of  the  dividend  left  the  Company  with  cash  and 
investments  -exceeding  £13,406,  whilst  most  of  tlie 
stock,  valued  at  £10,376,  had  been  disposed  of  prior  to 
the  general  meeting.  Liabilities  in  the  form  of  bills 
[jayable  and  sundry  creditors  did  not  exceed  £.5,450.  In 
view  of  the  depression  the  Company  may  find  it  advis- 
able to  curtajl  the  plan  of  planting  116  acres  during 
the  year.  In  view  of  the  restriction  of  twenty-five 
))er  cent,  since  November  last  a  revision  of  the  original 
estimate  of  435,000  lb.  is  necessary.  Judging  by  the 
return  of  2.55,556  lb.  for  eight  months,  it  is  evident 
that  the  total  crop  is  not  likely  to  reach  that  of  the  year 
under  review.  In  the  absence  of  forward  contracts, 
concerning  which  no  infonnation  is  disclosed,  or  of  sub- 
stantial sales  in  the  early  months  of  the  cun-ent  year, 
a  loss  on  the  cro'p  cannot  be  avoided.  The  market  has 
already  largely  discounted  this  probability  by  marking 
down  even  the  Six  per  Cent.  Cumulative  Participating 
shares  to  23s.,  and,  assuming  that  the  Ordinary  shares 
do  not  command  a  lower  price,  the  market  capitalisa- 
tion would  be  as  low  as  £51. 

TEBRAU    (JOHORE). 

Issued  Capital  :   £150,000  in  £1  Shares. 


. Results  for  Years  to  Jane  30 

At.  Yield 
per 
Total     Area  In  Rnbber  Bearing  Price  "  All-in  "    Net  ^Dividend-, 
Planted  Bearing  Oiitput    Acre   Realised     Cu^t      Profit        Amt. 
Acres        Aires  lb  lb.       [ler  lb.     perlh.        £  £        % 

1916-17  3,743  3,400  8S5,'.U0  2(10  2/SI-43  1/8  GS  40  0G3  12,500  10 
1917-18  3,72S  3,728  817,049  219  2/1;  2/2-fi5  l.lgc  —  _ 
19X8-19  3,870  3,704  904,359  2  14  l/9-ol  1/4.21  2S,295  12,500  10 
1919-20  3,S;0     3,701       ■169,909       2'i2     1/11. T2    1/:',  70     3ii,2.5:!         — 

Price     oi    Shares,    27/6.      Market   Capitalisation    per    planted 
acre,  £53. 

1  he  report  issued  by  Tehran  Eubber  Estates  for  the 
year  ended  June  30.  1920.  shows  a  general  improve- 
ment as  compared  with  that  of  the  previous  year. 
Whilst  J  he  labour  su))])ly  was  somewhat  deficient  for 
most  of  the  year  owing  to  the  stopping  of  recruiting 
in  til©  Malabar  district  of  India,  there  was  such  an 
addition  over  the  miniljer  available  in  1918-19  that 
the  crop  hai-veste<l  increased  from  904,359  lb.  to 
960,909  lb.,  the  yield  per  bearing  acre  rising  from 
244  lb.  to  262  lb.  The  prices  of  stores  and  materials 
continued  to  advajice  and  native  wages  increased,  with 
the  result  that,  despite  the  greater  quantity  of  rubber 
collected,    the    f.o.b.    cos*    per    lb.     worked    out    at 


Is.  1.42c/.,  as  against  Is.  O.ild.  But  with  the 
restoration  of  more  normal  conditions,  freights,  insur- 
ance, landing,  warfehouse,  and  selling  charges  were 
reduced  to  half  the  level  of  1918-19.  Accordingly,  the 
"  all-in  "  cost  per  lb.  fell  from  Is.  4.21^.-  to  Is.  3.70d. 
Meanwhile,  largely  due  to  forward  sales  of  150  tons  at 
high  prices  in  the  East. and  in  America,  the  average 
price  realised  by  the  sale  of  the  crop  increased  from 
is.  9.51J.  to  Is.  11.72d.  per  lb.  Hence,  against  a 
pi'ofit  of  5.3(2.  per  lb.,  there  was  eai-ned  a  profit  of 
8.02(Z.,  and  being  secured  on  a  large  crop  yielded  a 
total  of  £36,253,  as  against  £28,295  in'l918-19. 
From  this  was  written  off  £757  involved  in  the  bonus 
issued  to  shareholders  during  the  year  of  one  share 
for  every  five  shares  held.  A  sum  of  £15,726  was 
transferred  to  the  imperial  taxes  reserve  and  the 
balance  of  £19,760  raised  to  £20,345  by  the  inclusion 
of  £585  Ijrought  forward  from  the  last  accounts,  was 
cai'ried  forward.  Pealising  the  vital  necessity  of  hus- 
baiidinj,'  the  liquid  resources  of  the  Company  during 
the  ])resent  sever©  deiiression  in  the  industry,  the 
directors  refrained  from  declaring  any  dividend. 

The  serious  slump  in  the  price  of  rubl>er,  esj>ecially 
since  the  autumn  of  1920,  casts  a  gloom  over  the  out- 
look for  the  cuiTcnt  year.     No  information  is  forth- 
coming as  to  the  anticiimted  crop.     The  Company  is, 
however,    falling    into    line    mth    the    restriction  of 
twenty-five  per  cent,  now  in  force,  and  the  return  of 
492.154  lb.  for  eight  months  of  the  current  year,  as 
against   655,482  lb.    for  tho  coiTesponding  periotl  of 
1919-20  indicates  that  the  tcvtal  crop  is  not  likely  to 
exceed  675.000  lb.     At  the  date  of  the  reix>rt  (Febru- 
ary 7)  no  forward  contracts  were  in  existence.     Ac- 
cordingly,   in  the  absonce  of  large  sales  in  the  firet 
quarter  of  ihe  year,  the  average  price  of  the  cuiTent 
crop  is  likely  to  l)e  very  low.     The  reduced  crop  makes 
undoubtedly  for  a  larger  "  all-in  "  cost,  and  it  remains 
to  be  seen  what  relief  will  l>e  afforded  by  the  drastic 
curtailment  of  the  staff  and  labour  force  refeiTed  to  at 
the  general  meeting  and  the  similar  cutting  down  of  all 
l)ut  vital  expenditure.     A  just  source  of  complaint  is 
provided  In'  the  unnecessary  delay  in  di.sposing  of  the 
appeal  from  the  Merlimau  decision.     The  holding  up 
of  the  case  injlicts  a  gi'eat  injury  on  the  Company, 
forcing  it  to  lock  up  much  of  its  resources  pending  the 
decision.     Including  the  allocation  of  £15,726  out  of 
the  ])rofits  of  the  year  under  review,  the  Company  has 
an  actual  reserve  of  £45,000  in  respect  of  Imperial 
taxes  which  can  be  increased  to  £53,895.   with    the 
addition  of  the  general  resei"ve  of  £8,895.     The  lia- 
bility of  the  Company  for  excess  profits  duty  is  now 
in  arrears  since  1916-17.     In  that  j'ear  it  was  assessed 
for  £20,008,  against  which  it  appealed,  and  in  I'especfc 
of  which  it  has  paid  £14,700.     Its  liability  for  subse- 
quent yeai-s  is  still  unknown ;  but  it  is  evident,  in  the 
light  of  the  mediocre  results  of  1917-18  a.nd  of  the 
equally  likely  mediocre  results  for  the  current  year, 
that  even  if  the  worst  is  realised,  the  Company  has 
ample  funds  to  meet  ilfe  debt.     On  the  other  hand,  if 
the  decision  is  upheld,  it  will  set  free  a  large  amount 
of  accumulated   jirofils.     With  the  disappearance  of 
this  tax  after  the  current  year,  is  so  far  as  Tebrau  is 
concerned,   it  is  essential  that  a  prompt    decision  be 
reached  on  tliis  matter.     The  financial  ]x>sition  of  the 
Company,  as  seen  in  the  balance  sheet  dated  June  30. 
1920,    is  reniiU'kably    strong.        The    bonus  issue  of 
25.000  s'hares  during  the  year  has  raised  the  capital  to 
£150.000,  the  reserve  being  correspondingly  (lei)leted. 
Sundry  creditors,  including  unclaimed  dividends,  did 
not  exceed   £20,963,   whilst    the   cash  balance  alone' 
amounted  to  £33,299.     In  all  the  total  of  liquid  assets 
available  reached   £127,946.     The   Company  is   thus 
well   equipped   with   funds   to  weather    the    existing 
storm.     The  area  of  land  held  has  been  increased  to 
4,583    acres   by    the   acquisition   of   500  acres,  from 
which  a  useful  supply  of  firewood  can  be  secured  and 
which  will  subsiequently  be  available  for  planting.    The 
quotation  of  27s.  M.  for  the  £1  shares,  equivalent  to 
the  low  market  capitalisation  of  £53  per  acre,  reflects 
the  uncertainty  of  the  outlook  for  the  cuiTent  year. 


April   ir.,   1021 


THE     STATIST. 


r,:,i 


ROYAL  EXCFiANGE 
ASSURANCE 

INCORPORATcO  A.D.  1720 

Fire,  Life,  Sea,  Accident,  Motor 
Car,  Plate  Glass,  Burglary,  Em- 
ployers' Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuities, 
Trustee  and  Executor. 

Apply  for  full  paiiictdars  of  all  classes  of  Insurance  to  the  Secretary, 
Head  Offce  :  ROYAL  EXCHANGE,  LONDON,  E.G.  3 


EMPLOYERS'   LIABILITY  ASSURANCE 
CORPORATION,  LIMITED. 

The  importiuice  of  lliis  institulion^  which  iviiuiins  one 
of  the  largest  operators  hoth  in  this  country  and  in 
Americ;],  in  the  description  of  insurance  indicated  in 
its  title,  has  b(><Mi  much  increased  of  late  years  by  the 
extension  of  its  business  to  other  classes  and  by  the 
2)urchase  of  shares  in  other  companies.  Jt  has  built 
up  a  considerable  fire  insurance  business  on  its  own 
account,  and  tlirough  the  acquisition  of  the  shares  of 
tho  Merchants'  Marine  Insurance  Company  in  1919 
it  entered  into  the  possession  of  a  line  marine  insurance 
organisalion.  A  further  step  in  development  was 
made  in  the  course  of  last  -year,  when  ste)is  were 
taken  to  pin-chase  the  shares  of  the  C'lei'ical,  Medical 
and  General  Life  Assurance  Society,  one  of  the  most 
successful  and  attractive  of  British  life  assiu'ance  insti- 
tutions. The  consideration  for  this  purchase  was  a 
payiUt>iit  in  cash  of  £45,000  and  the  exchange  of  seven 
Employers'  Liabiiuy  shares  for  each  Clerical.  Medical 
and  (leiieral  share. 

The  Company's  authorised  share  cupHul  as  showij 
in  its  balance  sheet  on  December  HI,  1020,  amoiititcd 
to  ,£2,000,000,  of  which  .€1,000,000  was  issued  ajid 
£250,000  was  paid  up  in  1,000.000  shares  of.:^l,  with 
5s.  paid  on  each.  In  order  to  give  effect  to  adjust - 
meni'R  rendered  necessniy  by  the  iiurchasc  of  the 
Clerical.  Medical  and  fleneral  shares  (he  capital  has 
been  increased  as  from  .laiuiary  1,  1921,  by  KW.OOO 
shares  of  £1,  with  o.s.  paid  o"!!  each,  and  therefore 
apparentlv  stood  at  that  date  at .  £1  .b'^'M'-'o,  in 
1,139,090  shares,  wnth  £284,750  paid. 

Tho  annual  report  submitted  for  the  year  ended 
December  31.  1920,  excludeij  the  figures  relating  to 
the  Clerical.  Medical  and  General  business,  with 
which  all  life  business  conlrolled  by  the  Company  will 
be  transacted.  The  Company's  accident  business 
shows  an  enormous  increase  during  the  year,  and  the 
fire  business  a  considerable  development ;  and,  on  the 
other  hand,  the  marine  premium  income  is  slightly  less 
than  was  the  case  in  1919.  Comparative  figures  of 
premium  income  in  these  ffiree  sections  for  1919  and 
1920  arc  as  follows:  — 
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From  the  figures  given  in  the  revenue  account  and 
the  profit  and  loss  account,  the  estimated  trading 
profit  on  the  year's  working  seems  to  have  amounted 
to  £126,859,  as  appears  hereunder:  — 


Premioms      

Proflt  from  adjustment  oi  > 
'rrant^fer  f  ees 


LESS 
Pttjiuents  under  claims 

Commissioii 

Expenses  of  manafrement    ... 
Contributions  to  Vire  Urigadefl 


Bad  debts      

Taxes  and  excess  rroflts    duty  jiaid  and  out- 
standing       

Miscellaneous  expenses        


Increase  in  resen-e  for  unexpired  risks     

Increase  in  amount  of  estimated  liabilit  y  in  resrecl 
of  outstanding  claims       
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.;.078,289 
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6.756,101 


Estimated  tradini;  profit  126,859 

It  must  be  admitted  that  this  is  a  very  moderate 
showing,  representing  as  it  does  less  than  two  per  cent, 
of  the  premium  income,  although  about  two-thirds  of 
the  whole  trading  profit  is  derived  from  the  somewhat 
unreliable  source  of  adjustment  of  exchange.  It  may 
well  be.  how-ever,  that  a  considerable  amount  of  initial 
expenditure  was  incurred  in  connection  with  the  rapid 
development  of  the  business  which  may  be  reproductive 
in  future. 

Foi-tunatelv  the  Company  does  not  rely  on  trading 
[irofits  for  dividends  to  its  shareholders.  In  the  past 
Ihese  distributions  ha\e  been  more  than  covered  by 
interest  earnings,  and  this  is  again  the  case  in  respect 
of  1920.  The  dividend  declared  for  tho  year  is  is.  per 
share,  free  of  income  tax,  which  is  the  exact  equivalent 
of  what  was  declared  a  year  ago,  taking  into  account 
tlie  fact  that  the  shares  were' subdivided  iii  1920.  This 
involves  a  distribution  of  £200,000.  and  as  the  Com- 
pany's earnings  in  1920  from  interest  and  rents 
amounted  to  £230.825.  this  leaves  a  balance  of  £30,825 
to  be  added  to  the  unappropriated  trading  profits  of 
£126,859,  which  has  enabled  the  transfer  of  £157,68'! 
to  general  resen-e  fund. 

The  total  assets  as  shown  in  the  balance  sheet  on 
December  31,  1920,  amounted  to  £8.904.392.  Apart 
from  resenes  for  outstanding  losses,  and  for  taxes  and 
excess  profits  duty,  and  from  the  investment  reserve 
fund  of  £593.444,\vbich  is  stated  in  the  auditors'  cer- 
tificate to  be  suflic'ent  to  cover  the  depreciation  in  the 
value  of  the  investments  at  the  close  of  last  year,  the 
other  resenes  carried  forward  to  1921  were  as 
follows :  — 

£ 

Uescrveforime.'qiiredrisl-?  '>"i"'o>S  "i 

(.icneml  reserve  fuu'l  l,.0i>.91S 

4,039,115    1 

This  represents  about  59.1  per  cent,  of  the  pre- 
mium income  in  1920. 

In  order  to  maintain  the  dividend  next  yeai-  at  the 
present  rate  on  the  capital  as  increased  at  July  1, 
1921.  a  distribution  of  £227,818,  free  of  income  tax, 
will  be  required.  This,  it  will  be  seen,  was  less  than 
the  Compaiiy's  interest  earnings  in  1920.  and  these 
should  be  increased  in  1921.  But  in  view  of  the 
dosirabilitv  of  l>uilding  up  reserves  in  connect-on  with 
such  a  large  business,  we  may  anticipate  that  the 
directors  will  continue  the=r  policy  of  adding  any 
trading  profits  thereto,  and  it  would  not  seem  prudens 
to  expect  that  any  increase  in  dividend  will  be  made 
in  1922,  however"  successful  the  trndmc-  onerat-.ons 
mav  be. 
PROFITS  AND  INCOME  INSURANCE  CO.,  LTD. 

Another  large  lucieas.-  i-  M:owii  in  iUe  premuun 
income  of  this  Company  for  1920.  In  1919  that  in- 
come, as  appearing  in  the  general  i-evenue  account. 
which  relates  to  all  transactions  other  than  I'fe  policies, 
was  enlarged  from  £450,385  (in  1918)  to  £6b3.246. 
and  this  was  raised  last  year  to  .£839,562.  After 
pavment  of  claims,  expenses,  and  other  outgo,  and 
the  transfer  of  £25.000  to  profit  and  loss  account,  the 
■General  fund  was  increased  through  the  year  s  opera- 
rions  bv  £84.683  to  £442.495. 

The"  life  revenue  account  relates  to  non-parlicipat- 
1,1"  business.  The  premiimi  income  in  this  section 
ainounte.1  to  £30,010  in  1920.  as  compared  with 
£2"  6<14  in  the  preceding  vear.    New  life  policie'^  were 
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issued  in  192U  lor  £155,111),  us  compared  with 
£148,779  in  1919.  The  li£e  assurance  fund  was  in- 
creased through  the  year's  operat^ions  by  £12,851  to 
£161,730.  The  expense  ratio  w^as  restricted  to  the 
very  moderate  proportion  of  ten  per  cent,  of  the  pre- 
miums, and  interest  was  credit-ed  to  the  fund  at  the 
net  rate  of  four  per  cent.,  after  deduction  of  income 
tax.  A  quinquennial  valuation  in  this  section  fell  due 
at  the  close  of  last  year.  It  was  made  on  the  basis  of 
the  0^  three  and  a-half  per  cent,  tables  of  the  Institute 
of  Actuaries,  in  combination  with  net  premiums  accord- 
ing to  the  0^  three  per  cent,  tables.  Appropriate 
reserves  were  made  for  special-class  policies  and 
annuities,  and  the  usual  resen'es  for  adjustments  were 
provided  for.  The  result  of  this  valuation  is  not  stated 
in  the  annual  report,  but  we  are  officially  informed 
that  a  surplus  was  disclosed  which  has  been  can-ied 
forward  in  the  life  fund  as  unappropriated. 

The  Company's  profit  and  loss  account  shows 
receipts  from  interest  and  various  sources  during  the 
year  of  £15,747,  to  which  has  to  be  added  £25,000 
transferred  from  the  general  fund  as  above  mentioned. 
A  balance  of  £9,985  was  bi'ougbt  forward  in  this 
account  for  1919,  i-aising  the  available  balance  before 
distribution  of  dividends  to  £50,732. 

The  issued  capital  amounts  to  £120,000,  in  20,000 
fully-paid  Five  per  Cent.  Preference  shares  of  £1  and 
100,000  fully-paid  Ordinai-y  shares  of  like  amount.  A 
dividend  of  twenty  per  cent.,  free  of  income  tax,  on 
the  Ordinary  shares  is  declared  for  the  year  (as  com- 
pared with  t4?n  per  cent,  for  1919),  and  the  amount 
required  for  this  distribution  and  for  the  dividend  on 
the  Prefei-ence  shares  is  £21,000.  This  leaves  a 
balance  of  £29,732  to  he  carried  forward  in  jn-ofit  and 
loss  account  to  1921.  ' 

The  total  assets,  as  sliowii  by  tlie  balance  sheet 
on.December  31,  1920,  amounlod  to  £1,135,131.  The 
Stock  Exchange  securities  were  taken  at  cost  price, 
but  were  valued  by  the  Company's  stockbrokers,  and 
the  directors  stale  that  in  their  belief  the  assets  as  set 
forth  were  in  the  ajjgregat*  fully  of  the  value  stated. 

EXCESS  INSURANCE  CO.,  LTD. 

The  premium  income  for  1920,  which  is  slightly  in 
excess  of  that  for  1919,  according  to  the  twenty-eighth 
annual  report  of  tliis  Company,  amounts  to 
£1,070,895.  An  increased  income  w'as  obtained  in  all 
branches,  except  the  marine,  where  the  policy  of  the 
directors  was  to  cm-tail  commitments.  Claims 
settled,  amounting  to  £361,793,  are  equivalent  to 
nearly  thuiy-fom-  per  cent,  of  the  premium  income. 
This  settlement,  it  is  remarked  in  the  directors'  report, 
is  about  five  per  cent,  larger  than  the  lii-st  year's 
settlement  on  the  1919  account,  but,  in  view  of  the 
nature  of  the  account  and  the  conditions  which  pre- 
vailed, it  is  not  regarded  as  unsatisfactory.  The 
underwriting  account  for  1918  has  been  closed  with 
a  balance  of  £621,608,  which  was  carried  to  profit  and 
loss.  The  1919  underwriting  account  shows  a  balance 
of  £370,434,  this  sum  being  earned  forward  to  meet 
the  various  taxes  and  claims  after  the  second  year. 
The  figure  represents  over  thhty-nine  per  cent,  of  the 
premium  income  of  that  year. 

The  jirincipal  items  of  administrative  outlay  are 
branch  offices  and  other  expenses,  £24,856,  and 
management  expenses  and  commission,  £92,161,  ex- 
clusive of  ordinai-y  taxation.  After  providing 
£235,000  for  war  taxes,  £57,734  for  income  tax  and 
meeting  de]5reciation  of  investments,  as  above 
mentioned,  and  other  expenses,  the  .  balance  carried 
from  the  profit  and  loss  account  to  the  balance  slieet 
is  £124,242.  Out  of  this  £12,500  was  distributed  in 
June  last  in  respect  of  the  interim  dividend  and 
£50,000  has  been  added  to  the  reserve  fund,  bringing 
it  up  to  £400,000.  From  the  remainder,  amounting 
to  £61,742,  a  final  dividend  of  five  per  cent,  is  paid 
on  tlie  new  capital,  making  a  total  of  seven  and  a-half 
per  cent,  for  the  year,  and  leaving  a  balance  of 
£36,742  to  be  carried  forward,  as  compared  with 
£39,156  brouglit  info  the  accounts  from  the  previous 
year.  '  ■ 
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THE  MEAT  TRADE.— II. 

Wkiti.vg  in  our  issue  of  April  2  of  the  unfortunate 
influence  wliicii  tiie  prolonged  existence  of  the  Con- 
trol Board  had  \ipon  the  interests  of  the  meat  trade, 
we  referred  to  a  statement  attributed  to  Mr.  Massey 
on  the  effects  of  heavy  freight  rates  upon  that  trade. 
Mr.  Massey  is  i-eported  to  have  said  that  the  New 
Zealand  meat  trade,  which,  for  practical  purposes, 
means  the  trade  in  Canterbury  lamb  and  mutton,  can- 
not bear  the  extrav'agant  freight  rates  now  charged  for 
the  conveyance  of  meat  between  New  Zealand  ports  and 
the  ports  of  tliis  country.  New  Zealand  lamb  and 
mutton  have  in  the  past  represented  about  one-half  of 
our  total  imports  of  larnli  and  mutton  from  all  parts 
of  the  world.  The  importance  of  a  reasonable  rate 
of  freight  between  this  country  and  New  Zealand  will 
therefore  be  readily  appreciated.  .-Wcording  to  a 
Eeuter  telegram,  farmers  in  the  Canterbury  district 
view  with  alarm  the  collapse  of  the  meat  and  wool 
mai'kets,  which  to  a  largo  extent  has  been  brought 
about  by  the  control  of  food  and  produce  in  England. 
The  Conti'ol  Boarcj^has  fortunately  gone,  but  its  bane- 
ful influences  remain,  and  will  continue  to  remain 
for  some  considerable  time.  In  addition  to  a 
Food  Control,  it  has  to  be  remembered  that  until 
quite  recently  we  were  burdened  with  a  Shipping 
Control.  Now,  at  the  very  time  that  Mr.  Massey 
was  complaining  of  the  effects  of  high  freights  upon 
the  principal  industry  of  his  country  and  the  local 
farmers  were  denouncing  the  Control  Board  just  be- 
fore it  was  brought  to  an  end,  the  Times  Melbourne 
correspondent  telegraphed  to  his  journal  that  no  ship, 
British  or  foreign,  will  be  permitted  to  carrj^  pas- 
sengers or  freight  between  this  country  and  Australia 
unless  it  be  licensed  under  the  new  Navigation  Act, 
pays  the  crews  Australian  rates  of  wage,  and  pro- 
vides the  prescribed  accommodation.  Now  it  goes 
without  saying  that  Mr.  Massey  is  not  responsible  for 
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the  Government  at  Melbourne.  He  is  responsible 
only  for  the  Dominion  Government  of  New  Zealand, 
and  can  accept  no  responsibility  for  the  Governrnent 
of  the  Australian  Commonwealth.  Nevertheless,  the 
desire  of  Mr.  Massey  to  reduce  freight  rates  on  meat, 
and  the  determination  of  the  Government  of  the  Com- 
monwealth to  maintain  freights  in  accordance  with 
the  provisions  of  the  Navigation  Act,  cannot  be  recon- 
ciled in  any  practical  way.  AustraUa,  like  New  Zea- 
land, lives  on  sheep.  Until  the  outbreak  of  the  War 
and  the  establishment  of  the  Wool  Control,  and  even 
to  some  extent  still,  the  magnitude  or  otherwise  of 
the  Australian  wool  chp  determined  the  price  of  wool 
in  the  international  markets  of  the  world. 

Between  the  Anglo-.'lustralian  Realisation  Associa- 
tion, the  .Australian  Navifjation  Act,  and  the  still 
existing  influences  of  the  Shipping  Control  Board  it 
may  bo  said  without  exaggeration  that  the  position 
which  Australia,  taken  as  a,  composite  whole,  has  so 
long  enjoyed  in  the  sheep  industry  is  seriously 
menaced.  Certain  elements,  both  here  and  in  Austra- 
lia, are  under  the  impression  that  no  combination  of 
circumstances  could  seriously  injure  the  Australasian 
wool  and  frozen-meat  industries.  They  seem  to  be 
under  the  impression  that  they  hold  an  impregnable 
position  which  no  combination  of  circumstances  could 
hope  to  storni  with  any  reasonable  prospect  of  success. 
No  industry  in  the  world  enjoys  such  a  position,  and 
the  sooner  those  here  as  well  as  in  the  Colonies  who 
labour  under  this  delusion  get  in  touch  witii  liard  facts, 
the  better  for  the  wool  and  meat  industries  and  for  the 
Empire  of  which  Australia  forms  part.  Those  who 
argue  that  the  Australasian  wool  and  meat  industries 
enjoy  a  position  which  is  practically  unassailable  ask 
with  an  air  of  confidence,  "  If  not  from  us,  where 
are  supplies  of  frozen  mutton  and  of  the  finest  wool 
in  the  world  to  be  obtained?"  It  is  an  exceedingly 
unfortunate  attitude  for  those  engaged  in  any  industry 
to  adopt.  It  has  been  truly  said  that  no  man  is 
absolutely  indispensable,  and  it  is  equally  tnie  that 
an  industry  which  has  come  to  regflrd  itself  as  un- 
assailable from  the  freaks  of  fortune  carries  within 
itself  an  alarming  symptom  of  disease.  No  part  of  the 
world,  except  South  America,  has  any  considerable 
flocks  of  sheep  available  for  the  international  markets 
of  the  world.  The  .Australasian  farmer  does  not 
regard  South  American  wool  or  South  American 
carcasses  as  comparable  in  any  seuse  with  his  owai 
produce.  Up  to  the  present,  it  is  perfectly  true 
Austi-alasian  wool  has  generally  commanded  a  higher- 
jirite  in  the  market  than  that  obtainable  for  the 
fleeces  of  South  .America.  This  has  been  due  to  a 
variety  of  causes  which  the  Australasian  farmer  would 
be  exceedingly  ill-advised  to  regard  a,s  an  unalterable 
law  of  Nature  unchangeable  for  all  time.  If  those 
interested  will  turn  up  some  of  the.  latest  books  of 
}-eference  they  will  see  that  the  number  of  fleeces  in 
South  America  are  about  equal  to  those  in  Australia. 
This  has  come  about  in  a  very  short  time.  Merc 
numbers,  the  Australasian  farmer  might  treat  with 
disdain;  but  is  he  sure  that  he  has  the  unassailable 
position  of  superiority  in  the  matter  of  quality  that 
he  once  thought  that  he  enjoyed'.'  People  in  Patagonia 
and  the  Magellauese  are  not  asleep;  nor  are  they 
ignorant  of  what  is  going  on  in  other  parts  of  the 
world.  Great  and  wealthy  societies  exist  in  the  Ee- 
publics  of  South  America,  the  object  of  whose  ex- 
istence is  to  improve  the  breed  of  sheep.  Their  very 
aim  is  to  breed  a  sheep  with  a  long-stapled  fleece  con- 
sistent with  its  mutton-cariying  capacity.  Too  many 
people  connected  with  the  .Austrulian  wool  and  frozen- 
meat  trades  hardly  appreciate  the  existence  of  such 
industries  in  South  America  at  all.  They  absolutely 
decline  to  regard  the  Soutii  .American  industry  as  » 
potential  factor  in  competition  in  any  period  that  it 
is  worth  tlieir  while  to  consider.  It  is,  of  course,  true 
that  in  recent  months  in  particular  labour  conditions 
at  certain  of  the  South  American  ports  have  been 
chaotic  to  a  degree;  but  it  is  not  for  a  great  industry 
to    underi-ate    the    potential  recuperative   powers   of 


a  possiliie  rival.  Those  who  really  know  what  the 
Patagonian  sheep  was  like  a  generation  ago,  and  what 
it  is  like  to-day,  would  be  the  last  to  treat  it  with 
contempt.  Anyone  acquainted  with  the  methods  by 
which  the  Argentine  meat  trade  has  been  built  up 
will  realise  that  if  the  South  American  really  sets 
himself  to  produce  good  frozen  mutton  and "  long- 
stapled  wool  lie  is  not  to  be  regarded  as  a  negligible 
quantity. 

Two  generations  ago  the  consumption  of  meat  at 
all  was  a  luxuiy  to  the  majority  of  the  population  of 
pAirope.  Even  to-day  this  is  true  of  the  populations  of 
the  greater  number  of  European  countries.  In  Eng- 
land, say,  half  a  centurj'  ago,  only  a  relatively  small 
part  of  the  population  consumed  meat  except  upon 
comparatively  rare  occasions.  The  invention  of  cold 
storage  and  of  ships  capable  of  canying  meat  at  a  low 
temperature  made  it  possible  to  import,  largo  quantities 
of  meat  from  the  new  countries  of  the  world  for  con- 
sumption in  the  congested  areas  of  Europe,  and  par- 
ticularly in  tliis  country.  When  the  potentialities  of 
these  great  discoveries  came  to  be  appreciated,  those 
engaged  in  the  meat  industrj'  began  to  realise  that 
there  was  a  large  class  of  relatively  highly  paid  workers 
who,  if  they  were  catered  for  upon  a  low  basis  of 
economic  values,  were  capable  of  becoming  regular 
meat  consumers.  The  object  of  the  trade,  then,  was 
to  produce  meat  on  ,lhe  extensive  areas  of  North  and 
South  America  and  in  Australia,  and  to  convey  it  at 
such  a  cheap  rate  to  consuming  markets  that  it  would 
supply  the  needs  of  a  totally  new  class  of  consumers 
who  hitherto  ha-d  only  eaten  meat  as  a  luxury.  The 
industry  was  built  up  by  producing  caixasses  as  cheaply 
as  possible,  and  by  securing  its  conveyance  across  the 
ocean  at  the  lowest  possible  freights.  If  the  con- 
veyance of  imported  meat  is  to  be  restricted  to  vessels 
operating  wholly  under  Governmental  restrictions,  it 
seems  highly  probable  that  a  large  proportion  of  the 
present  consumers  will  disappear  until  some  method 
is  found  for  conveying  it  either  from  the  existing  or 
new  sources  of  supply  upon  a  sounder  economic  basis 
than  at  present. 

The  congested  areas  of  Eui'ope,  and  particularly  of 
oui'  own  country,  are  urgently  in  need  of  increased 
supplies  both  of  food  and  of  raw  materials.;  but  if 
they  are  to  find  an  adequate  number  c>f  consumers, 
those  supplies  must  Ije  forthcoming  at  a  very  much 
lower  price  than  is  the  case  at  present. 

IRISH  COAL  RESOURCES. 

The  coal  dispute  in  Great  Britain  has  once  moi'e  diawn 
the  attention  of  the  Irish  public  to  the  possibility 
of  developing  local  fields.  As  is  well  known  Ireland 
is  almost  completely  dependent  on  importe<l  supi>lies 
of  this  mineral,  the  proportion  of  her  total  consump- 
tion represented  by  the  outinit  of  the  Irish  mjnes  being 
of  a  comparatively  insignificant  nature.  Coal  imports 
in  1919  came  to  4,279,961  tons  at  a  value  of 
.^10,271,906.  Tliis  works  out  at  the  rate  of  approxi- 
mately £2.8  per  ton,  as  compared  with  125.  Id.  per 
ton  in  1912,  an  advance  of  281  per  cent.  If  we  lake 
the  movement  of  prices  in  Ireland's  most  important 
export — "Fat  Cattle" — during  the  same  years  the 
export  price  per  head  advanced  from  £17.1  to  ,€;i8.7, 
or  only  IQ-J  per  cent. 

The  absence  of  a  large  production  of  Irish  coal 
does,  no  doubt,  constitute  a  certain  bar  to  the  industrial 
development  of  the  country,  especially  when  the  high 
freight  charges  nile  on  the  imported  supplies.  It 
must  be  remembered,  however,  that  as  regards  certain 
industries  this  drawback  may  be  more  or  less  negatived 
by  the  presence  of  other  needful  raw  mateiials. 
A  curious  feature  about  Irish  coal-mining  history  is 
tho  steady  decline  revealed  in  tiie  curve  of  output 
between  18-51  and  1910.  In  the  former  yearihe  ex- 
ceptionally large  quantity  of  148,750  tons  was  pro- 
duced, but  in  1910  this  had  sunk  to  79,802  tons.  The 
main  explanation  advanced  for  this  remarkable  change 
was  the  inability  of  the  Irish  collieries  to  quote  prices 
which  would   hold  the  market  against   British   coal. 
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Jjack  of  adequate  means  of  transport  from  the  mines, 
amongst  others,  was  a  disadvantage  that  weighed 
lieavily.  During  the  War,  it  is  true,  changes  for  the 
better  wore  introduced  into  some  districts  in  this 
respect.  Distribution  from  tlie  mines  has  been  con- 
siderably facilitated  by  the  railways  built  from  Dun- 
more  to  the  Castlecomer  Collieries  and  from  Athy  to 
Wolf  hill,  but  apparently  the  needs  of  the  Arigna  field 
in^  Connaught  have  not  been  fully  satisfied  by  the  line 
laid  down  from  Arigna  to  the  mines.  From  1911 
onwards  the  annual  Irish  output  has  never  fallen 
below  82,000  tons;  in  1917  it  reached  95,646  tons, 
m  1918,  92,001  tons,  and  in  1919,  92,414  tons.  The 
pnncipal  sources  of  the  Irish  output  in  1918  are 
indicated  in  the  following  table:  — 

Annual 

^T  ,,.  Output. 

iMame  of  Mine  Toils 

Arigna  Mining  Co.  (Roscommon)      7  434 

Castlecomer  GoUieries  (Kilkenny)     ...  (53,675 

Michael  Laydon  (Leitrim  and  Roscommon)  ...  6^367 

jMew  Irish  Mining  Co.  (Queen's  Co.)  '.  7*080 

Slieye  Ardagh  Collieries  Co.  (Tipperary)      3',94.'5 

Various  small  mines  ...  ..."        ...  3194 

_  .-.  ,  ,  92,001 

So  far  as  the  1918  output  is  concerned  the  Leinster 
.  field,  including  Kilkenny  and  Queen's  Co.,  was,  it  will 
be  observed,  by  far  the  most  important.  Embracing 
an  area  of  ninety-four  square  miles  its  product  is  of  the 
anthracite  variety.  The  coal  of  the  Arigna.  district  is 
described  as  semi-bituminous.  The  bulk  of  Irish  c«al 
falls,  however,  under  the  anthracite  classification,  and 
according  to  the  Eeport  of  the  Coal  Industiy  Com- 
mittee it  is  equal  to  the  best  British  anthracite.  "  Its 
calorific  power  is  gi'eater  than  that  of  bituminous  coal, 
and  there  is  no  doubt  that  for  domestic  heating,  if  used 
in  a  proper  stove,  or  in  open  fires  with  suitably  de- 
signed grates,  it  is  more  economical  than  bituminous 
coal.  For  industrial  purposes  it  is  specially  adapted 
for  the  production  of_  suction  gas,  and  as  that  method 
of  power  production"  for  engines  of  200  horse-power 
or  less  is  coming  into  great  favour,  a  greater  demand 
for  Irish  anthracite  for  this  purpose  may  be  expected 
in  the  futm-e.  For  the  production  of  steam  pov.cr 
the  evidence  indicates  that  with  a  forced  draught 
anthracite  coal  may  be  availed  of  with  advantage.  ' 
Tests  made  by  Mr.  Lau  ranee  Kettle,  Dublin  City 
Electrical  Engineer,  indicate  the  suitability  for  steam 
purposes  of  Irish  anthracite,  if  used- in  a  special  furnace 
provided  with  automatic  stokers. 

The  total  tonnage  of  Irish  coal  resources  looks 
somewhat  ix>rtentous,  but  it  must  be  remembero<l 
that  the  seams,  as  a  rule,  are  thin.  In  the  Leinster 
ai-ea  they  average  about  twenty  inches  in  thickness. 
The  paiiiculars  supplied,  in  the  following  table  may 
consequently  be  interesfing:- — 

Coal  Resources  of  Ireland,  including  Seams  of   One 
Foot  or  over  to  a  Depth  of  4^000  Feet. 

Reserves  (d) 


No. 


Ballycastle  ...         ...  - 

Tyrone — 

I.  Lower  CoaJ-measure 
Coals  (Dungannon  Coal- 
island) 

II.  Middle  Coal-measure 
Coal  (Coalisland)       ...  - 

III.  Annaghone  ...  ■ 
Lough  Allen— 

L  North  &  South 

Arigna  Areas 
II.  Slieve-an-Ierin  Area 
Leinster  ... 


Coal 

Seams 

Thickness 

Feet 

3(0) 


4(a) 
43(c) 


The  total  coal  reserves  ai'e  put  at  228,436,000  tons  ; 
tliis  total  is  made  up  of  180,506,000  tons  of   actual 
reseiTes  and  47,930,000  of  possible  reserves.     Some 
work  was  done  in  the  Ballycastle  field  during  recent 
years  but  on  a  very  limited  scale.     There  is  a  strong 
belief  that  the   Coalisland  area   will   ultiinately  turn 
out  to  be  of  great  value.     The  theory  is  tiiat  a  vast 
trough  extends  from  Fifeshire  in  Scotland  across  the 
Channel  to  Lough  Neagh  in  Ii'eland,   and  that  this 
trough,  which  contains  coal  measures  of  gi'eat  value 
in  Fifeshire,  Ayrshire,  Lanarkshire,  and  the  Lotliians, 
probably  contains  coal  measures  of  value  in  Ii'eland  as 
well.     Mining  has  occasionally  been  undertaken  near 
Coalisland.       During,  1918-19  boring  operations  we'-e 
conducted  by  the  Government    at  Washing  Bay,  on 
the  shores  of  Lough  Neagh,  but  a  depth  of  1,766  feet 
was  reached  without  the  disclosure  of  carboniferous 
strata.     Since  the  field  has  passed  into  new  owfaership 
l>oring  explorations  in  other  sites  have  also  been  made. 
It  is  significant  the  Coal  Industry  Committee  agreed 
in  prophesying  only  a  moderate  future   for  the  Irish 
industry.     The  success  of  any  large-scale  operations 
is  apparently  conditioned  by  the  relative  costs  of  British 
and  Irish  coal.     The  price  of  the  former  in  Ireland  at 
present  apparently  leaves  a.  margin  in  favour  of  the 
Irish  product,  but  this  may  be  wiped  out  by   a  fall 
in  the  wages  of  British  miners  accompanied  by  a  re- 
duction in  coal  prices.     Miners'  wages  in  Ireland  do 
Hot  bulk  so  largely  in  costs  of  production  as  in  Great 
Britain.     The  thinness  of  the  Irish   seams  does  not 
admit  of  the  same  rates  Ijeing  paid,  for  otherwise  th<' 
Irish  mineral  \\ould  be  placed  at  a  serious  competitive 
disadvantage.     Assuming  an  annual  output  of  294  tons 
per  underground  worker  in  Gieat  Britain,  the, corre- 
sponding figm-e  in  Ireland  is  only   149  tons.       The 
ability  of  the  miner  in  both  countries  is  of  the  same 
degree,  but  the  Irish  miner  has  to  deal  with  a  con- 
siderable amount  of  lock  and   other  waste  material. 
As  already  stated,  it  may  not  be  possible  to  enter- 
tain ambitious  schemes  of  expansion  for  the  Irish  coal 
areas  in  view  of  the  uncertainty  of  the  future  demand. 
Xevertheless,  the  Irish  mines  should  be  always  assured 
of  the  absoi-ptio'.i  of  a  certain  output  by  strong  local 
markets.     This' demand  will  probably   grow  with  the 
extension  of  industrial  development  schemes. 


IS 

IS 


Tipperary 


(Jarrow) 
2 

(Skehaua) 

;..   2 


11 


Area  Metric 

Sq.  Miles*         Tons 
4J        13,720,000(6) 


31,210,000(6) 

3,000,000(6) 

3.->6,000 
4,780,000 
3,500.000 
3,810,000 

152,920,000 

15,080,000 


140  acres 
2-9 
31 


94 


10-3 


Totals      —  —  —      228,436,000 

*  Unless  otherwise  stated,  (a)  Assumed  over  whole  area. 
(6)  Probable  reserves,  (c)  Assumed  over  whole  area  in  about 
nine  seams,  (d)  Actual  reserves  (calculations  based  on  actual 
thickness  and  extent,  unless  otherwise  .stated). 


fntrustrial  Cnrnpanm, 

UNITED  ALKALI  COMPANY,  LIMITED. 


1914.. 
1916.. 
1016.. 
1917.. 
1918.. 
1919.. 


t-iross        Total 
Profit      Chai-ges 

£  £ 

44.S,006    240,921 
581,809    267,823 
805,642    6U9,473t 
773,869  )  OT-  rno* 
93-.s:i46P'''*'°=^ 
647,037    168,687t 


Results  top  Years  to  Deeember  11 > 

Prefer-     Reserve       (.)rdin.iry 

Xet  ence         -Ulo-        Dividend     Carrietl 

R-ofit     DivideudJ  cations      Amount     Forward 


£ 

202,082 
.126.986 
196,169 

735,613 


£ 

143,410  6  ,558 

208,126»  75,000 

163,269  — 


—       —  32,462 

25,943     5  50,379 

69,750  15  23,.'">29 

f    148,32  U^nnnn  l«^•^00    0 

I    140.909  p""'™"  i  64,125  15 

178,850        138,'437         —  63,000  15  65,G9C 


S8,2S:! 


•  Including  .arreai*s  of  3s.  per  £1  fi-om  1914.  f  Including  the  heavy  bm-dcn 
of  war  taxation.     J  After  deduction  of  income  tax. 

Technically  siscaking,  the  works  of  the  United  Alkali 
Company    j^assed    out    of    Govermnent    control    after 
November  b,  1919;  but  in  jiractice,  largely  owing  to 
the  difficulty  of  coming  to  an  agreement  with  the  Inland 
EevenuB   authorities    on   the   vexed   question   of  war 
allowances  and  charges,    and  particularly  as  regards 
deferred  repairs,  the  Comjiany  has  been  unable  to  free 
itself  from  these  Government  shackles.     One  undesir- 
able result  of  this  jxvsition   is   that  the  accounts  for 
the  year  ended  December  31,   1919,   have  only  now 
api>eal-ed.     Comparison  of  the  results   with  those  of 
1918  and  1917  is  rendered  somewhat  difficult  by  the 
joint  pi-esentation  of  the  accounts  for  the  latter  two 
years.     Whilst  the  gross  profits  for  each  year  is  clearly 
shown,  it  is  not    ix)ssible   to  differentiate  accurately 
between  the  total  charges  owing  to  the  fact  that  the 
wai-  taxation  is   only    stated    for   the   whole    period. 
Turning  to  the  table  at  the  head'  of  this  aiticle,   ib 
appears   tha.t    the    gi'oss    jjrofits    for    the  year  1919 


April  16,  1921.] 


THE     STATIST. 


655 


amounted  only  to  £6^7,537,  as  compared  with 
£389,346  for  1918,  and  £773,869  in  1917.  It  is 
necessai-y  to  go  back  to  1915  to  discover  a  lower  total. 
In  commenting  on  the  marked  decline  thus  disclosed  it 
is  necessary  to  bear  in  mind  two  vital  facts.  The  results 
for  1917  and  1918  were  achieved  under  the  impetus 
of  tiie  world  War  when  there  was  an  urgent  deman'l 
for  essential  chemicaJs;  whilst  those  of  1919  were  the 
outcome  of  a  trade  demand  on  a  jieace  basis.  More- 
over, as  already  foreshadowed  at  the  general  meeting 
early  in  1920,  the  transference  of  operations  from  a 
war  to  a.  peace  basis  proved  to  be  a  task  of  extreme 
delicacy  and  difficulty,  and  the  transition  was  far  from 
complete  even  at  the  close  of  1919.  Hence  with  the 
disappi'arance  of  an  abnoi-mal  demand  and  the  dis- 
location involved  in  tiie  transition,  the  retm*n  of  a 
gross  profit  of  £647,-537  must  be  regarded  gs  satis- 
factoi'v.  The  continuance  of  the  excess  profits  duty 
explains  the  large  proportion  which  total  charges  at 
£468,687  tear  to  the  gross  profit.  Taxation  called  for 
£24-4,452  in  1919,  as  against  £566,423  for  1917  and 
1918.  In  the  latter  sum  the  provision  made  for  excess 
(jrofits  duty  for  1918  proved  inadequate  and  accordingly 
the  amount  of  £244,452  for  1919  includes  the  balance 
due  in  rcsi^ect  of  1918.  Evidently  no  charge  is  antici- 
pated for  1919  as  no  provision  is  made  for  it.  ^^'orking 
charges  reflect  the  rising  level  of  prices  during  1919, 
administrative  expenses  involving  an  outlay  of  £94.245, 
as  against  £77,955  in  1918,  and  £61,601  in  1917! 
In  Ixith  cases  the  total  charges  include'  Debenture 
interast  and  an  annual  allocation  of  £15,000-to  the 
debentui-e  redemption  fund.  Admittedly,  the  net  profit 
of  £178,850  compares  unfavom-ably  even  with  the 
average  net  profit  for  1917  and  1918.  On  the  other 
hand,  contrasted  with  the  wai-  i-eturn  of  £196,169  in 

1916  when  two  years'  excess  profits  duty  was  de- 
ducted, it  presents  a  more  favourable  comparison. 
In  practice,  however,  a  more  valid  comparison  would 
Ix!  with  the  last  jire-War  year  1913  when  the  net  profit 
amounted  to  £178,604.  It  is- to  the  credit  of  1919  to 
be  able  to  return  a  net  profit  equal  to  this,  in  the  face 
of  the  difficulties  that  were  involved  in  the  transforma- 
tion of  the  industry  to  a  peace  basis.  No  allocation 
is  made  to  resei-ves  which,  however,  received  the 
generous   amount   of  £250,000  out  of  the  profits  of 

1917  and  1918.  After  paying  the  dividend  of  seven 
per  cent,  on  the  Cumulative  Preference  shares. 
Ordinary  shareholders  received  a  dividend  of  fifteen 
per  cent,  as  in  1918,  the  balance  earned  forward  to 
tho  next  accounts  being  reduced  from  £88.283  to 
£65,696. 

Tlie  fact  to  wliich  reference  has  already  been  made 
— viz.,  that  the  retmn  to  normal  mauufactming 
operations  was  not  fully  effected  until  well 
into  192{V — would  indicate  that  the  profits  for 
that  year  would  be  handicapped  accordingly.  More- 
over, whilst  wages'  remained  at  a  high  level,  prices 
began  to  fall  steadily.  Consequently,  unless  recouped 
by  a  corros))onding  decline  in  the  prices  of  materials 
used,  this  tact  would  also  tend  to  retard  a  recoveiy 
in  the  profit.  A  cii'culai'  issued  by  the  Company  in 
connection  with  the  report  for  1919  states,  however, 
that  "  the  results  of  the  manufacturing  operations 
during  the  year  1920  have  resjionded  to  their  anticipa- 
tions and  have  been  highly  satisfactory."  In  the 
light  of  this  statement  the  1920  report  will  be  awaited 
with  inter&st.  From  the  point  of  view  of  the  shai-e- 
holders  the  results  aie,  of  necessity,  less  satisfactory. 
Tho  Preference  dividend  of  seven  per  cent,  has  been 
paid  in  full ;  but  the  Ordinary  shareholders  will  have 
to  be  content  \v\ih  the  interim  dividend  of  five  per 
cent.  Wages  and  materials  still  absorb  an  abnormal 
proportion  of  the  Company's  resources,  and,  in  addi- 
tion to  the  claims  for  taxation  that  have  yet  to  bo 
met,  there  remains  the  expenditure  requii'ed  to  keep 
the  plant  in  repair  and  to  supply  up-to-date  plant. 
These  factors  have  induced  tho  directors  to  refrain 
from  declaring  any  final  dividend,  and  then-  decision 
is  all  tho  more  justified  by  the  severe  depression  in 
trade  that  has  set  in  since  November  last  and  which 


has  resulted  in  a  pronounced  decline  in  the  demand 
for  the  products  of  tho  Company.  This,  m  conjunc- 
tion with  the  impending  strike  of  the  railwaymen  and 
tiansport  workei-s,  is  not  a  good  augury  for  192^. 
Production  has  already  been  reduced.  However,  it 
is  satisfactory  to  learn  that  the  bulk  of  the  defen-ed 
repairs  have  been  completed,  thereby  reducing  tlje 
calls  on  liquid  resources  ia-this  critical  period.  The 
financial  position  as  shown  in  the  balance  sheet  dated 
December  31,  1919,  reflects  the  stringency  of  liquid 
capital  that  was  so  chai'acteristic  of  this  period. 
Current  liabilities,  including  final  dividends  absorbing 
£111,219,  amounted  to  £2,404,669;  whilst  the  total 
of  liquid  assets  other  than  stock  did  not  exceed 
£2,046,097.  The  stock  was  valued  at  £1,068,106,  as 
against  £1,276,356  in  1918.  Of  the  general  financial 
stability  of  the  concern  there  can  be  no  doubt.  Quoted 
in  the  market  at  £63,  the  £10  Preference  shares, 
entitled  to  a  Ciunulative  dividend  of  seven  per  cent., 
afford  a  return  of  over  ten  and  a-half  per  cent. ;  whilst 
at  13.S.  the  Ordinary  shares  of  £1  each  give  a  yield  of 
nearly  seven  and  three-quarters  per  cent,  on  the  basis 
of  a  dividend  of  five  per  cent. 

THE  SALT  UNION,  LIMITED. 
Issued  Capital :    £1,400,000,  in  600.030  7  ,,  Preference  Shares  and 

803,000  Ordinary  Sliares  of  £1  each. 
Debenture  Stocks  .  £1 ,000,000  4',  ^  1st  Mortgage  and   £200,000 
4J  .,  "  B  "  Mortgage. ' 

Deben-  To  Girried 

Xet          ture      Preference  Ordinary      General  JOther       For- 

Ye.lr   Profio*  Interest,— Dividend— ,  ^Dividend—,  Reserve  Reserves  ward 

t      ,         £            £         %  £        %  t  £            £ 

1!)14...    79,443  34,U00    15  000       2i  Nil          —     10,000  —            9,338 

lia.i...l30,.524  .M.OOO    52,000       8J  10,000     IJ      15,000  —             8;8S4 

lilUi...  349,055  54000    70,000     llj  120,000  15        50,000  60,000     14,317 

19l(...L'S.?,280  54,000    70,000     li«  120,000  15        50,000  —             3,597 

1918...  329,728,  54,000    70,000     llg  120,000  15        50  000  10  000     S9,i2B 

1(I19...2»8.>81       64,000  70,10     11^  120,000  l.i        50,000  10,i  Oil  ,  24,007 

1920...  313.267  51,000    70,000     11^  120,000  15           —  70,000     23,274 

-     **  Alter  providing  leserves  for  deprecation  and  ia?  at  ion. 

The  directors  of  this  Company,  in  their  leport  for 
tho  twelve  months  to  December  31  last,  state  that 
dm-ing  the  greater  part  of  the  j^ear  business  was  cai-ried 
on  under  very  favom-able  conditions.  The  export  trade 
was  "exceedingly  active"  and  improved  shipping 
facilities  rendered  possible  a  considerably  increased 
trade  to  the  East  at  profitable  rates.  The  working 
arrangement  with  other  manufacturers  being  well 
maintained,  tlie  home  ti'ade  was  likewise  conducted  on 
a  remunerative  basis.  A  falhng-off  in  demand  set  in 
towaixls  (he  end  of  the  year ;  but  little  evidence  of  this 
depression  is  afforded  bv  the  accounts  which  show  a 
net  profit  of  £313,267,"  as  compared  with  £298,681 
for  the  previous  year.  The  figures  are  anrived  at  after 
deducting  general  charges,  allowing  for  directors '  addi- 
tional rciuiffierition,  and  making  provision  for  taxa- 
tion, ft  ma}-  l^e  pointed  out,  however,  that  no  refer- 
ence is  made  in  the  present  accounts  to  any  provision 
for  postponed  repairs  and  renewals.  The  manner  in 
which  tho  profit  has  been  allocated  is  shown  in  the 
above  table.  Debenture  interest  and  Preference  divi- 
dends amount  to  £54, (XK)  aud  £7O,0(X)  respectively, 
while  the  Ordinary  dividend  is  maintained  at  fifteen 
per  cent.,  absorbing  £120,000.  It  should  be  noted 
that  the  Preference  shareholders  receive  a  maxinniin 
dividend  of  seven  per  cent,  per  annum,  plus  £28,000 
as  share  of  surplus  (equivalent  to  4f  per  cent.)  under 
the  capital  reduction  scheme.  No  allocation  is  made 
to  the  general  reserve  to  which  £50,000  was  trans- 
ferred last  year,  but  an  equal  amount  is  now  credited 
to  contingencies  account,  while  the  allocation  to  tlie 
benevolent  fund  is  increased  from  £10,0(X)  to  £20,000, 
leaving  a  balance  of  £23,274  to  be  carried  forward,  as 
compared  with  £24,0()7  brought  in  from  1919. 

The  principal  items  of  recent  balance  sheets  ace 
summarised  in  the  following  table,  allowance  being 
made  for  tho  transfers  from  revenue:  — 


LIABILITIES. 

1919 

1920 

ASSKTS. 

Sh.ire  capitdl      1,400,000 

1,400,000 

1919 

1920 

Debontum 

Fixed  assets  ...  2,29S,9.'>fi 

2,31.%9«;g 

stocks          ...  1,200,000 

1,200,000 

Stocks,  ic       ..      324,2i'.S 

370,064 

Sundrylinbilities    S49,4S5 

995,343 

Sundrv  debtors      283.929 

281i,639 

lieso  ves  and 

Investments  ...     617,090 

4'80|4S7 

carry  forrcnrd     .'>I8,047 

574,877 

Cash   and   bills     448,289 

3,907,532 

4,170,222   ■ 

3,967.532 

4,170,223 

666 
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No  alteration  has  been  made  in  the  shai-e  oi-  loan 
capital,  but  the  sundrj'  liabilities  (including  credit 
balances,  dividends  payable,  and  the  contribution  to 
the  benevolent  fund)  have  been  increased  from 
£849,485  to  £995,345.  The  general  reserve  remains 
unaltered  at  £400,000,  while  the  contingencies 
account  with  this  year's  allocation  is  increased  to 
£100,000.  The  insurance  and  investment  reseiT&s 
show  small  additions  at  £31,580  and  £20,023  respec- 
tively. The  fixed  assets,  with  which  is  included  good- 
will of  an  undisclosed  amount,  have  been  increased  by 
over  £22,000  to  £2,315,962.  Stocks  of  fuel  and 
material  remain  practically  unchanged  at  £206,739, 
while  stocks  of  salt  have  been  increased  from  £119,580 
to  £163,324.  No  statement  is  furnished,  however,  as 
to  the  basis  of  valuation.  The  investments  include 
shai'es.  and  Debentui'es  in  allied  undertaldngs  which 
have  been  also  increased  from  £253,198  to  £350,198. 
The  Company  holds  £206,684  of  its  own  Debenture, 
stocks,  which,  together  with  Government  and  railway 
securities  of  £161,258,  are  valued  on  the  basis  of  cost 
price.  As  already  indicated,  there  is  ;i  reserve  of 
£20,023  for  investment  depreciation.  Making  a  corre- 
sponding deduction  from  investment':^,  the  liquid  assets, 
excluding  interests  in  associated  companies,  exceed 
cmTent  liabilities  (including  dividends  payable  and 
benevolent  grant)  by  £118,631,  as  compared  with 
£231,219  at  the  date  of  the  previous  balance  sheet. 

The  Union  has  entered  into  an  agreement  whereby 
it  has  acquired  extensive  brine  and  rock-salt  rights 
in  Worcestershire  in  exciiange  for  its  Droitwich  pro- 
perties. Salt-making  will,  therefore.  l>e  concentrated 
at  the  Stoke  Prior  Works,  which,  it  is  stated,  will 
result  in  a  large  saving  in  the  cost  of  manufacture. 
Regarding  the  general  outlook,  the  directors  state  the 
falling-off  in  trade  which  became  evident  towai'ds  the 
close  of  the  past  year  has  since  been  much  ivccentuated. 
The  extensive  oHering  of  foreign  supplies  favoured 
largely  by  the  exchange  position  has  added  materially 
to  the  dejjression  in  both  the  home  and  exjiort.  trade. 
It  seems  very  uidikely  that  German  competition,  which 
has  previously  played  havoc  witli  the  salt  industry  in 
this  country,  will  be  eliminated  by  the  duty  to  be  im- 
posed by  the  Allies  on  her  exports.  Having  regard  to 
the  uncertainty  of  the  future,  a  more  consen-ative 
policy  with  regard  to  dividend  payments  in  respect  of 
the  past  year  would,  perhaps,  have  been  advisable. 
The  shares  of  the  Company  are  now  quoted  as  low  as 
14s.  Gd.,  at  which  price  a  yield  of  ten  percent,  would 
be  obtained  on  the  basis  of  a  dividend  of  eiffht  per  cent. 


D.  DAVIS  AND  SONS,  LIMITED, 

Issued  Capital :   £887,500  in  3,150,000  Ordinary  Sliares  of 
5s.  each  and  100,000  6%  Cum.  Pref.  Shares  of  £1  each. 


I'lTfert-nt-f 

Ontiuiii 

V 

riiirifd 

Year  to 

Nut  Profit  - 

Keserrc 

n.vifleiiU 

^ — Dividfiid- 

rorwnrd 

Dec.  31 

£ 

£ 

£ 

£ 

o- 

£ 

1913       .. 

160.»2f. 

40,000 

6,000 

imjiH 

17Jt 

17,229 

1914       .. 

130,0UO 

— 

6,000 

76,640 

lot 

64,.5SS 

1915       .. 

130  831 

50,000 

6,00(1 

7«,730 

lot 

60,719 

1916 

197,311 

12,617 

6.000 

157,500 

20 

81,S84 

1917       .. 

14S,7.54 

— 

6,0  0 

157,500 

20 

67,138 

191S       .. 

2G9,5-!C 

100,000 

6,000 

157,500 

2(1 

73,175 

1919       .. 

180,91.'; 

43,750 

6,0011 

181,125 

20t 

23,215 

3  920       .. 

221.080 

— 

6,000 

157,600 

20t 

80,804 

*  Aiter  prov'ding  for  debenture  interest,  deprenintion  and  all  taxation. 

t  Free  of  tax. 

t  Interim  dividend  of  10%  beini:  freeof  tax. 

Shareholders  of  this  Company  have  ample  reason  to 
congi-atulate  themselves  on  the  trading  results  of  the 
past  year.  The  accounts  now  to  hand  show  that,  after 
deducting  Debenture  interest  and  taxation,  a  net  profit 
has  been  obtained  of  £221,089.  The  profit  for  the 
previous  year  was  shown  at  £248,915,  but  additional 
taxation  in  respect  of  that  period,  resulting  from  the 
retrospective  provisions  of  the  Coal  Mines  Act  (1920) 
reduces  the  net  profit  then  shown  to  £180,915.  The 
necessary  adjustments  have  accordingly  been  made  in 
the  above  table.  An  interim  dividend  of  ten  per  cent., 
free  of  income  tax,  was  paid  during  the  past  year,  and 
it  is  now  proposed  to  f]ay  a  final  dividend  of  ten  per 
cent.,  less' income  tax.  The  total  divdend  for  the  year 
is  accnriliutrh'  equivalent  to  seventeon  por  ci-nt..  free 


of  tax,  as  compared  with  twenty  per  cent,  for  1919. 
No  allocation  is  made  to  the  reserve  to  which  £43,750 
was  transferred  in  the  previous  year,  but  the  balance 
carried  forward  amounts  to  £80,804,  as  compai-ed  with 
£23,215  brought  in  after  deducting  £60,000  additional 
taxation  in  respect  of  1919.     A  survey  of  the  balance 
sheet   shows  "an  increase  in   "  Sundi-y  creditors   and 
credit  balances"  from  £752,273  to  the  large  total  of 
£1,421,716.     It  is  important  to  note  that  under  this 
heading  are  included  provisons  for  taxation  and   de- 
ferred repairs.     The  reserve  account  does  not  exceed 
£100,000,   but  in  tliis  connection  it  should  ,be  noted 
that  a  reserve  capitahsation  of  £393,750  was  effected 
in  1919-,  the  bonus  being  payable  in  Ordinary  shai'es  of 
The  Welsh  Steam  Navigation  Coal  Company.       Tlie 
shareholding  in  this  subsidiary,  amounting  to,  629,800 
Ordinaiy  shares  of  5s.  each,  has  been  written  down  to 
present  values,  the  difference  between  the  book  figure 
and  such  values  being  provided  not  out  of  revenue  but 
"  by  the  recoupment  of  excessive  depreciation  of  the 
Company's  colliery  properties  previously  written  off."- 
The   Debentures  and  shareholding  in  this  subsidiary 
are  included  among  the   fixed  assets,  which  show   a 
net  increase  of  £18,989  at  £838,149.     Sundrj-  invest- 
ments have  been  increased  from  £556,881  to  £858,136, 
and  are  now  shown  in  detail.     Among  the  investments 
appears  the  shareholding  in  Guest  Keen  and  Nettle- 
folds,    which    at    cost   price   amounts    to    £181,213^ 
against  a   market   value   of  £202,416.      Government 
seciuities    at   cost    remain   practically   unchanged    at 
£409.176,  the  market  vaiue  at  the  date  of  the  balance 
sheet    Iseing,     however,    not    more    tliaii    £366,564. 
Stocks  and  stores,  of  which  the  basis  of  valuation  is 
not  disclosed,   have  been  increased  from  £98,815  to 
£140,651,     and    cash    holdings     from    £268,666    to 
£515,457.     A  summary  of  the  position  shows  that  the 
liquid  assets,  excluding  stocks,  exceed  current  liabili- 
ties, including  provisions  for  contingencies  and  divi- 
dends payable  by  £68,094  as  compared,  with  £239,490 
at  the  date  of  the  previous  balance  sheet.     Allowance 
has  to  be  made,  however,  for  the  fact  that  some  of 
the  investments  are  not  of  a  readily  realisable  nature, 
and  oil  the  other  hand  that  the  liabilities  include  claims 
which  are  more  or  less  contingent. 

During  the  past  year  the  Company  has  obtained 
renewals  for  a  further  sixty  years  of  the  leases  of  the 
principal  mining  areas,  which,  it  is  considered,  materi- 
ally  enhances  the  value  of  the  proj>erties.  To  secure 
a  ready  market  for  the  Company's  output  of  small 
coal  arrangements' have  been  made  to  supply  a  portion 
of  the  total  requirements  of  the  Crown  Preserved  Coal 
Company.  In  accordance  with  the  agreement  Ordinary 
shares,  amomiting  to  £241,200,  liave  been  acquired  in 
this  concern.  The  directors  make  no  reference  to 
the  ti'ade  outlook,  but  in  view  of  the  serious  decline  in 
the  export  business,  and  the  present  industrial  dead- 
lock, it  is  clear  that  the  prospects  could  be  scarcely 
more  uncertain.  The  5s.  Ordinary  shares  are  now 
quoted  at  the  rather  high  price  of  8s.  5rZ. ,  which  on 
the  assumption  of  a  dividend  of  ten  per  cent,  (free  of 
tax)  woidd  afford  a  return  of  5.9  per  cent.,  free  of 
tax,  equivalent  to  nearly  8.5  per  cent,  subject  to  ta.x. 


London  ,  GuAR.-iNTEE  and  Accident  Company, 
Limited. — The  directors  recommend  the  payment  of 
a  final  dividend  of  S.s.  6d.  (less  income  tax)  per  share 
on  the  £1  (fully  paid)  Ordinary  shares,  making,  with 
the  interim  dividend  of  3s.  6d.  (less  income  tax)  per 
share  paid  in  September  1920,  a  total  of  9s.  per  share 
for  the  year.  The  total  dividend  paid  in  respect  of 
1919  was  35s.  (less  income  tax)  per  £5  (£2  paid)  share, 
hut  the  Ordinary  shares  have  since  been  sub-divided 
into  £1  shares  and  have  been  paid  up  in  full  by  the 
transfer  ol  the  amount  necessary,  £75,000,  from  the 
reserve  fund.  The  payment  of  dividends  of  two  and 
a-hilf  per  cent,  (less  income  tax)  on  the  £5  and  £1 
Preference  shares  for  the  half-year  to  December  31, 
192!).  is  also  recommended. 
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SWISS  EXTERNAL  COMMERCE. 

INCREASE iJ  rAair'*"'aCJNil!;aJEiMr  ON  AuVEKbE  BALANCE 

FoH  the  first  thi-ee- quarters  of  1920  imports  into 
Switzerland  reached  the  record  sum  of  three  niiUiard 
fraJics,  and  this  high  rate  was  maintained  during  the 
last  quarter,  bringing  the  total  of  imports  to  over  four 
milliard  francs.  In  the  years  1916-19  the  figures 
amounted  to  2.37,  2.40,  and  3.53  milliards  respeo- 
tively,  whilst  for  the  two  years  before  the  War  the 
figure  was  slightly  under  two  milliards  (1,979  and 
1,9'JO  million  francs).  According  to  the  British  Lega- 
tion in  Berne,  the  total  figure  for  Swiss  exports  is 
Frs.  3.277  milliards,  as  compared  with  Frs.  3.298 
milliards  in  1919.  Contrary  to  the  steady  progress 
shown  in  imports,  Swiss  exports  attained  their  maxi- 
mum in  1919,  and  have  since  fallen  away.  The  enor- 
mous increase  of  45.4  per  cent,  in  exports  during  the 
first  six  months  of  1920,  as  compared  with  the  same 
period  in  1919  (1,7G5  million  francs,  as  against  1,214 
million  francs),  was  coimtcrbalanced  by  a  decrease  of 
27.5  per  cent.  (572  millions)  during  the  second  half 
of  the  later  year.  'I'lie  total  for  1920  shows,  however, 
a  dc.'crea.so  of  only  twenty-one  million  francs  as  com- 
pared witli  the  ]3rec<'ding  year. 

[n  view  of  the  fall  in  prices  and  general  depression 
prevailing  in  most  of  the  Swiss  export  markets,  the 
opinion  is  otTicially  expressed  that  the  1919  figures 
may  long  i-eraain  the  Swiss  record  for  its  export  values. 

,  It  would  appear  imjirobable  that  the  artificial  boom 
conditions  of  the  period  li)19-20  will  recur.  The 
quantities  exported  and  imported  in  1919  and  1920 
are  inferior  to  those  for  1913,  but  the  values  ai'e 
about  two  and  one-third   times   greater  than  in   that 

'  year.  Silk  exports,  for  example,  increased  in  value  in 
1920,  as  against  1919,  by  almost  nine  million  francs, 
whereas  in  weight  they  deci-eased  by  approximately 
seven  thousand  quintals ;  the  export  of  watches  in- 
creased by  eight  million  francs  as  compared  with 
last  year  (1920— Frs.  308,232,721,  1919— Frs. 
3011,154,944),  but  the  number  of  watches  exported  has 
diminished  by  over  tlu-ee  million;  straw  exports  show 
an  increase  of  about  live  million  francs  in  value  ajid 
a  decrease  of  over  two  thousand  quintals  in  weight. 

Increased  exjjorts  are  noticeable  in  the  following 
categories:  Cereals  (1920—126,005  quintals,  1919— 
76,900  quintals),  paper  and  cardboard  (1920—154,960 
quintals,  1919 — 56,395  quintals),  mitierals  (1920 — 
2,050,540  quintals,  1919-1,762,182  quintals),  iron 
(1920—495,237  quintals,  1919-427,555  quintals), 
copper  (1920—87,515  quintals,  1919—40,193  quin- 
tals), lead  (1920—3,370  quintals,  1919—883  quintals), 
zinc  (1920—22,201  quintals,  1919—8,987  quintals), 
tin  (1920—1,147  quintals,  1919— 512  quintals),  nickel 
(1920—1,362  quintals,  1919—238  quintals),  dves 
(1920—115,218  quintals, '1919--91,022  quintals),  and 
technical  oils  (1920—50,457  quintals,  1919— 
34,260  quintals).  The  exports  of  aluminium  Were 
practically  identical  with  last  year  (61,214  quintals, 
as  against  ()1,215  quintals). 

A  cousid:;rable  falling  off  is  to  be  noted  with  regard 
to  the  importation  of  cereals,  which  have  diminishe<l 
by  some  thirty  per  cent,  a?  compai'ed  with  1919,  and 
to  that  of  raw  cotton,  the  imports  of  which  liave.suuk 
from  419,763  quintals  to  355,917.  An  increase 
occurs  in  the  following  imjiorts  :  IMinei'als,  including 
coal  (30.3  million  (piinlals,  as  against  19.4),  iron  (3.8 
million  quititals,  aa  against  2.3),  timber  (3.7  million 
quintals,  as  against  2.7),  leather  and  hides  (41,000 
quintals,  as  against  33,0t)0),  glass  (218,000  quintals, 
as  against  142,000),  chemicals  (1.8  million  quintals, 
as  against  1.1),  minerals  (30.3  million  quintals,  as 
against  19.4).  There  is  also  a  marked  increase  shown 
in  the  imports  of  the  following  goods,  which  are  com- 
petiitive  with  Swiss  prodn:'ts:  Machinery  (1920 — 
488.000  ((uintals,  1919—269,000  quintals):  v.'hicles, 
automobiles,  &c.  (1920—190,000  quintals,  -1919— 
88,000  quintals);  instruments  (1920—40.000  quintals, 
1919—21,000);  wool  (1920—97,000  quintals,  1919— 
R0,000  quintals):  fiax,  hemp,  and  jute  (1920—64,000 


quintals,  1919 — 47,000  quintals);  ready-made  clothes 
(1920-29,000  quintals,  1919—11,000  quintals); 
straw  (1920— 82,000  quintals,  1919— 54,000  quintals)  ; 
paper  (1920—269,000  quintals,  1919—149,000  quin- 
tals); printed  paper  (1920—22,000  quintals,  1919— 
11,000  quintals);  pottery  (1920—326,000  quintal;^, 
1919—195,000  quintals);  dyes  (1920—131,000  quin- 
tals, 1919—97,073  quintals).- 

The  adverse  balance  of  imports  over  exports 
reached  in  value  in  1920  the  great  total  of  965  million 
francs.  A  part  of  this  enonnous  difference  is  no 
doubt  due  to  the  large  imports  of  coal  at  very  high 
prices,  the  imports  of  minerals  showing  a  total  of 
573.2  million  francs,  as  against  .307.2  million  francs 
in  tlie  previous  year ;  to  imports  of  vehicles  (95  million 
francs,  as  against  41  million);  of  machines  (103  mil- 
lion francs,  as  against  62  million);  of  chemicals  (191. S 
million  francs,  as  against  113.9  million).  Great  in- 
creases are  also  indica'ted  in  paper,  leather,  tiri.bcr, 
and  other  proflucts.  The  forward  movement  of  im- 
]iorts,  which  was  promoted  by  the  depreciation  of  the 
exchanges  with  several  neighbouring  countries,  has 
caused  a  great  deal  of  anxiety  in  Switzerland,  and  this 
adverse  balince  of  nearly  one  milliard  Swiss  francs, 
with  their  undoubted  effect  on  several  home  indus- 
tries, had  a  very  powerful  influence  in  rendering  easy 
tlie  passage  through  the  Swiss  Parliament  of  thetwo 
recent  Decrees  for  regulating  importation  and  raising 
Customs  duties. 

TRADE  OF  SWITZERLAND. 

Excess  of 
Exports  (-f ) 
lm))Oits  Exports  ImrortB(— ) 

192U  4.242,000         :),277,00O        —    965,000 

1919  .  ..     .•!..13:J,400         :i.2ft8,10O  f-    235,300 

1918  .     2,401,4153         l,9(i3,171         -t-    438,292 

1917  ...     2,405,144         2,322,953         +      82,191 

1916  2,378.505         2.447,715        —      (i9.2IO 

1915  .  ...      1,680,030         1,670,0.58  (-        9,972 

1914  ...      1.478,408         1,186,887  1-    291,521 

1913  ..     1,919,816         1,376,399  :     54.%417 


5-16  YEAR  TREASURY  BONDS  (SERIES  B). 

Details  of  these  )x)nds  were  given  in  our  i,ss\ie  <■! 
Decemljer  24.  1920. 

LONDON  HOUSING  BONDS. 

Details  of  these  boii.ls  were  tjiven  in  our  i.ssiie  -d 
December  24,  1920. 

THE  GAIETY  CINEMA  (MANCHESTER),  LIMITED. 

Issue  uf  20,900  Onlinary  sliaves  of  £1  eacli  at  par. 

The  t'oinpany  has  been  formed  to  take  over  the  Gaiety 
Tlieatre,  Manchester.  It  wiU  be  tran.sforraed  into  a 
picture  theatre.  The  site,  which  is  ti-eehold,  contains  an 
area  of  approximately  1,000  square  yard.s.  The  huildin;4 
i.s  stated  to  be  in  sound  repair  and  easily  adaptable  to 
the  proposed  couvei-sioti.  The  certified  valuation  of  tlie 
land,  buildings,  and  filtinss  is  £57,500,  whieli  is  al.so 
the  purchase  price,  payable  £55,000  in  cash  and  £2,500 
in  shaies.  Part  of  the  cash  consideration  will  be  pi-»- 
vid«l  by  a  seven  ))er  cent,  mortijage,  which  has  been 
arian.i;wl  for  th>'  sum  of  £27,000.  On  a  basis  of  2;!i  full 
housesdaily  diuini,'a  continuance  performance  of  9?  hom-s 
the  directs i-s  estimate  net  annual  receipts  at  £14,733,  out 
of  which  a  dividend  of  twenty  per  cent,  would  ab.s<n-li 
£8,500.  'J'lv>  speculative  aspect  of  such  undei-takiu'js 
rx.rilines  their  interest  to  pereons  convereant  with  tlie 
iletails  of  the  indivi<tiial  undertaking.  In  the  jiresent  in- 
stance tlie  market  for  tlie  shares  will  be  in  Manchester 
only.     Tlie  lisl.s  cNls.-  on  .Satiinlay,   April   16. 

CITY  OF  LONDON  ELECTRIC  LIGHTING  COMPANY, 
LIMITED. 

Offer  for  sale  of  300,000  Eii^dit  per  Cent.  Secon<l 
Omnulative  Preference  shares  of  £1  each  at  par,  and 
94,050  £1  Ordinary  .-.ban*  at  22s.  6</.  per  .share. 

Including  the  .■shares  now  rflered,  the  present  issmil 
capital  of  flu-  Citv  of  London  Elwtric  Lighting  Companv 
is  £1,500,000,  of  which  £400.000  i.s  in  Six  per  Cent. 
Preference  sliares.  £300.000  in  Eiuht  per  Cent.  Second 
Preference  shares,  and  £800.000  in  Ordinary  share--, 
ranking  for  dividend  in  the  order  given.  The  addi- 
tional caiiital  is  req u i ixhI  to  cope  with  the  rapidly  incre.i.-- 
iii"  demand  f'  v  'I"  'vi.-  .ii.tl'v  both  wilbin  ilie  t'onipanv  j^ 
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ami  and  for  bulk  supplits  to  outside  electrkitv  under- 
fcakwgs.  Since  the  last  capital  emission  in  "1900  all 
exteiisiuns  of  plant  have  been  almost  exclusivelv  provided 
tor  out  of  revenue  and  reserves;  but  the  liean'  costs  of 
the  large  generating  units  now  required  necessitate  a 
public  appeal.  Profits  available  for  dividend  have  been 
maintained  at  a  satisfactory  level  during  the  oast  ei<^ht 
years      Despite  tlie  difficulties  of  the  War  period,  OrcSn- 

?Q-L  I'^^.mo  "T''  ^'^  '^^^°*'  ^ig'^t  per  cent,  bet^veen 
1914  and  1918.  In  1919  a  rate  of  thirteen  per  cent,  was 
declared,  and  m  1920  fourteen  per  cent.  Total  di.stribut- 
able  profits  for  1920  were  £170,660.  As  annual 
Ir^reierence  dividends  will,  in  all,  come  to  only  £48  000 
their  payment  seems  amply  assured.  The  Ordinary  shares 
a^  appear  a  rea..sonable  offer.  On.  the  basis  of  a  dividend 
ol  twelve  per  cent.,  the  yield  at  the  issue  price  wonld  be 
over  ten  and  a-half  per  cent.  The  lists  close  on  ]\Iondav 
April  18.  •  ' 

EAST  ANGLIAN    ELECTRICITY. 

■Lloyds  Bank  Limited.  Stowmarket.  are  authorised  to 
receive  applicatioiis  for  50,000  additional  Ordinary 
shares  of  £1  each,  payable  5s.  per  share  on  application, 
?oo.°"  ^I'otm^nt,  5.5.  on  July  15,  an<l  5s.  on  October  15 
1921.  The  object  of  the  issue  is  for  the  ceneral  extension 
of  tlie  business.  The  subscription  ILst  will  be  closed  on  or 
before  April  15.  The  registel^ed  office  is  at  the  Elec 
tricity  \Vork.s,   Stowmarket,    Suffolk. 

ISSUES  TO  SHAREHOLDERS. 

XoKTHAMPTON  Electsic  Light  a.xb  Towek.— £38  375 
M    "/,''L*'™*-  ^'^""^^   Debenture  Stock  at  par,  redeem- 
able at  105  on  or  before  January  1,  1946. 

CoBocoRo  United  Copper  Mixes.— 25.000  £10  Ei-dit 
per  Cent.  Obligations,  in  the  proportion  of  one  Obliga- 
tion for  eveiy  fifty  shares  held,  at' 500  fcs.  eacli.  Appli- 
cations may  be  made  for  more  tlian  the  allotted 
proportion.  The  Obligations  will  be  payable  at  par  not 
la,ter  than  April  1,    1931. 

RESULTS 

Cextral  Electric  Supply.  -We  are  officially  in- 
formed that  the  issue  of  £500,000  Eight  i3er  Cent  'rive- 
year  Secured  and  Guaranteed  notes  of  the  Central  Electric 
Supply  Company  was  oversubscribed. 


JNIoNP  Nickel. — We  are  infonned  that  letters  of  allot- 
ment in  conneetion  with  the  recent  issue  of  Eight  per 
Cent.  Slortgage  Debenture  stock  by  the  Mond  Nickel 
Company  were  posted  on  Wednesday  night.  The  applica- 
tions were  accepted  on  the  following  basis  : — Up  to  £200 
in  full ;  ai^jiroximately  fifty  per  cent,  to  applicants  for 
£500  and  upwarrb;;  and  to  applicants  for  amounts 
between  £200  and  £500  an  intermediate  allotment,  with 
a  slight  advantage  to  the  smaller  applicants. 

Liptok. — Out  of  the  600.000  Nine  per  Cent. 
Cumulative  Preference  shares  offered  the  public  has  taken 
as  much  as  three-quarters  of  the  wliole  issue  (seventy-four 
per  cent.),  the  underwriters  receiving  twenty-six  per  cent. 
The  letters  of  allotment  were  posted  on  Wednesday  night. 


Commercial  Bank  of  London. — The  report  of  this 
Bank  for  1920  discloses  a  profit  of  .£54,320,  a  some- 
what disappointing  figure,  but  the  directors  state  that 
the  jnospects  for  a  highly  profitable  business  are  ex- 
cellent once  conditions  revert  to  nomial.  As  regards 
the  profit  shown  in  the  accounts,  the  auditor's  remark 
that  no  provision  has  been  made  for  artiy  losses  which 
may  be  incm'ied  in  respect  of  sums  due  to  the  Com- 
pany (other  than  pre-War  debts,  against  which  there 
is  a  specific  reseiTe),  or  in  respect  of  the  contingent 
liabilities  that  figure  in  the  balance  sheet.  Further, 
no  provision  has  been  made  for  the  dej)reciation  of  such 
securities  as  are  quoted.  In  consideration  of  the 
character  of  the  Company's  business,  steps  have  been 
taken  to  change  the  name  to  the  Commercial  Corpora- 
tion of  London.  Though  the  banking  business  proper 
has  grown,  as  the  directors  state,  "  deposit  banking  " 
will  soon  no  longer  be  carried  on.  It  has  been  com- 
pletely overshadowed  by  the  financial  branch,  and  it  is 
in  the  best  interests  of  the  Company  to  discontinue 
the  attempt  to  develop  both  branches  simultaneously. 
Almost  all  the  liability  of  £385,094  on  current  and  de- 
posit accounts  on  December  31  last  has  since  been 
extinguished,  and  the  small  outstanding  balance  is 
being  paid  off. 


COMPANY  REPORTS  ANALYSED. 


Name  of  Company 


Breweries  a-d  Dliti'Ieries  i 

Laiiu'  Brotlicrs 

Ccminerciiil  «n«l  Industrial « 

Bouson  nnd  Hwlws 

Natlian  f.Tosepb)    .     

Owen  ('^ViUiam)      ■    ...         "'         "" 

Peoplo'.s  Refreshment  ilousc 

Pallman  (R.  ami  J.) 

Salt  TJuion       

Steel  Brothers... 

TTnitcd   AlVnli '         '  '         

Qeeerie  Lighting  and  Power  t 

Eeadiu!;  Elect.  Supply 
Urban  13  ect.  Supply  " 

Finanrial  L«"d  wnd  Ittvpslment  : 

North  British  Canadian  Invest.      ... 
Sooftish  Ontario  and  Manitoba  Laud       .' 

Financial  Trusts : 

AUianec  Trust 

Second  Scottish  American  Trust    ...         .. 

FbKu^ance  : 

-\tias  Assui-ance  

British  Oak  Insurance 

Lancashire  and  Cheshire  Insurance  ' 

Licenses  and  General  

State  Assurance  

Iron,  Coal  and  Steil : 

Dflvis  (D.)        

North's  Navigation  Collieries 
Welsti  Navigation  .Steam  Coal 

Taa,  Coffee  a  d  Rubber : 

Kruseh  Tin  iiiid   Rubber       

Oulu-Kaiumiionq  Iti.bber 

Harpenden  (.'^elau'jor)  Kubber.    (1st  leai-) 

Lapgen  (.Tava)  Rubber ' 

Lavant  Kubber  and  Tea 
Siak  (Sumatra)  Hubber 

South  Perak  Rubber     

Stag  rook  Rubber  and  Tea... 

Mining : 

Brakjian  Mines  

Crow  1  Mines '  ... 

GeduUl  J'roiirietary    ... 
Modi.erfantein  B.  Gold  ...   '      ' 

Modilerfoiitein  Deep  Levels... 

Band  Selet-tiou  

Eio  Tinto  Co.  ...         .'. 

Sprin£?s  Mines  ] 

Dnion_Corl>oration      


Year 
ended 


Net 
Profit.* 
£ 


.  -'8,2/L'l  10,701 


;;i,'I2;S0        13,«53 
30/0/2(1  55,850 

19/2/21    Dr.  12,859 


Other 
Placed  to  Alloea 


Carry-forward 


Inc.(-f) 

Reserve      tions  Amt.  orDec.(— ) 
£  £  £  £ 


.  31/12/20 
.  31/12/20 
..  31/12/20 
,.  31/12/20 
.  31/12/19 


11,785 

8,239 

259,267 

691,755 

178,S50 


6,100 
20,832 


3,500 
70,000 
123,000 
138,137 


.  31/12/20  6,124 

.  31/12/20  XiX 

.  31/12'20  14,9-10 

.  31/12/20  11,705 


20 
15 


15 
lu 
15 


1" 
10 


12,000 
16,237 

0,390 

120,000 

128.000 

63.000 


6,085 


380,755 


70,000 
60,000 


+   3,829 

—  4,2)7 
+13,781 
-f  12,859 
+       745 

—  733 


65,696        —22,087 


—  6,611 

—  73,546 

—  Dr.  12,951 
3,500  3,777 


4.730 
23,274 


839 
.'.16:', 


39 
.S41 


10,000  5,000  — 

7,500  2,500  — 


6,537       —        60 
13,085       +  1,705 


.  31/1/21 
.    1/3,21 


125,787 
34,298 


.56,000  37,500  —  32,779        +      261 

26,600  _  10,000        21,757        —  '2,302 


.31/12/20  216,009 

.  31/12/20  1,.156 

.  31/12/20  Dr.  1,943 

.    3/12/20  23,670 

.  31/12/20  37,567 

.  31/12/20  221,089 

.    1/12/20  172,962 

.  31/12/20  129,535 


50t        132,000  — ' 


lot 
lot 

35 


9,800 
10,550 
24,!)00 


31/7/20 

31/12/20 

31/12/20 

3/8/20 
31/12/20Dr 
31/12/20Dr. 


4,82) 
64,517 
13,348 
13,650 
5,680 
,022 


6,000 
ij,000 
6,626 


2.100 


20  157,500 

15  133.069 

10+  65,000 


.  30/11/20        1,053 
.  31/12/20Dr.    6,646 


...  31/13/20 
...  31/12/20 
...  31/12/20 
...  31/12/20 
...  31/1-2/20 
...  31/12/20 
...  31/12/20 
...31  12/20 
...  31/12/20 


305,916 
782,470 
257,120 
038,699 
726,842 
196,755 
108,169 
262,082 
190,074 


81,260 


45 

77J 
17i 
82i 
145 
271 

20 
16 


1,400 
37,500 
11,250 
-9,375 


380,190 
728,582 
205,290 
577,500 
,725,000 
16.5,000 

251,372 
140,000 


5,.50O 


25,000 


128,1601!  115,634 

—  9.206 

—  483 
4,399  .S0,786 

—  26,060 

—  80,'^04 

—  .5,5.140 

—  107.089 


],6S.S 

43,001 

2,098 

9,061 

4,719 

.  4,730 

2,765 

8 


—  Dr. 

—  Dr 


40,000  — 


34,089 
457,362 

65,547 
294,903 
163.466 

62,776 
376,690 

59.284 

68.355 


•After 
NOTE.-Secretaries  of 


4.  Two  years.        B.  To  lire  Insurance  Fund, 
providirg  for  all  QoTemment  lazation,  piior  charges,  4c  f  Tax  free, 

public  companies  are  re>pectfully  reouested  to  forward  reports  and 
they  appear  for  inclusion  in  tiie  above  table. 


—14,161 
+  1,456 
—11,743 

+  8,883 
-t-13,067 

-t- 57,689 
-1-34,893 
-f  68,910 

+  1,449 
4-17,017 

—  1,226 

—  5.680 

—  7,022 
-1-   1.053 

—  6.646 


—99.274 
-f53,8S8 
+  61,824 
+  61,199 
+  1,844 
+  30,755 
+  26,920 
+  10,710 
+  10,074 


Previous  Year 

Net      Ord. 

ProBt      Div. 

£         % 

37,188  20t 


1-2,913 

25] 

47,480 

15-1 

Dr.  92 

_ 

12,127 

5 

42,608 

5 

244,681 

IS 

,063,540 

4U 

735,613A 

30ft 

Dr.  2,394 


306,912         50t 


12,546  10 

46,827  30 

248,915  20t 

185,336  20 
61,921     7t 


5,456  10 

128,724  22J. 

27,828  16 

8,937  7* 

6,939  15 

2,620  — 


92} 

604,522 

118 

640,476 

49 

237,917 

20 

accounts  as 


April   10,    1021.] 
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GENERAL    ELECTRBC     COMPANY. 

TWENTY-NINTH  ANNUAL   REPUitr— FOR    THE    YEAR   TO    DECEMBER    31,    1920. 

BOARD  OF  DIRECTORS. 


GORDON    ABBOTT 
OLIVEll   AMKvS 
GKOHOK    V.    BAKKlt.   Jit. 
A.    W.  liUUCHiUn) 
V.  A.  COFFIN 


C.  A.  COFFIN.  Chdirmini  0/  the  Board. 
E.   \V.   KICK.  Jr..   President. 
A.    W,    BUUCnAllD.    Vice-President. 
ALBERT   G.    DAVIS,    rice-President. 


GKllltOE    I'.  GARDNER 
FUANUlS    I..    HIGOINSON,    JB. 
HOliKliT    TUEAT    I'AINE,    2D. 
.MAII.SDKN    J.    I'EIUIY 
SEWAIUJ   FKOSSER 

EXECUTIVE    OFFICERS. 

O.  K.  KM.MONS,    Vice-Pregident. 

.1.   K.  l,OVE.Iliy.    Vice-President. 

G    F.  MulUiUSoN,  Vice-President. 

C.   E.  I'AXTEH.SON,    Vice-President. 


COUNSEL. 


E.  W.  RICE,  Jb. 
CHARLES   STEELE 
I-HILIP   STOCKTON 
B,  E.  SUNNY 


FRANCIS    0.    I'RAIT,    Vice-President. 
OWEN    D.   YOUNG,    Vice-President. 
HENRY    W.     DARLING,    Treasurer. 
8.  L.  WHITESTONE,  Complroiler. 
M.  F.  WE8T0TER,  Secretary. 


ALLAN  H.  JACKSON,  Schineetady. 

I 

Schenectady,  N.Y.,  March  28,  1921. 
To  the  Stockholders  of  the  General  Electric  Comjmny  : — 

In  the  year  1920  the  net  value  of  orders  received  by  your 
Company  was  $318,470,438,  compared  with  $237,623,9'32  for 
the  year  1919. 

At  the  end  of  the  ye.ir  the  amount  of  orders  unfilled,  after 
eliminating  all  cancellations,  was  $111,778,000,  as  against 
$98,880,000  at  the  close  of  1919. 

The  amount  of  sales  hilled  was  $275,758,487.57,  an  increase 
of  .$45,778,504.16  over  1919. 

Inrflmo  from  sales  (luriut?  11*20  a'ter  uaia'  depre-iations  but 
before  dediK'tinsr  interest.  Federal  ta.\e3  and  dividends    ... 

Red  iction  of  Xoventories  to  ni-irket  values  of  Decemi  er  31. 
1930       


Income  from  other  sources         

Total  income         

I.ess  :  Interest  and  discount  on  Debentures 
Interest  on  not«s  pny.ible      


Sl.sr.S.Ul  05 
.  2,3I9,--'16  08 


Available  for  Federal  tax«»  and  dividends     ... 

Federal  income  &e\foss  profits  taxes,  estimated  $9,000,000  00 

Dividends  paid  in  (-ash 10,636,222  43 


$44,264,042  96 

17,a0:!,98.5  38 

S2«,460,057  .')7 
S,96U,!iS8  03 

S35,430,C1S  60 

4,288,327  73 
$31,132,287  87 

19,636,222  43 
Snrplus  for  the  year      $11,470,065  44 

MANUFACTURING  PLANTS. 

The  unprecedented  amount  of  orders  received  by  your 
Company  during  the  first  seven  months  of  the  year,  iilius  the 
unfilled  orders  at  the  beginning  of  the  year,  resulted  in  most 
urgent  efforts,  in  a  difficult  situatiott,  to  add  to  your  manufac- 
turing facilities. 

The  expenditure  for  additional  land,  buildings,  machinery, 
.and  equipme-it  during  1920  was  .$31,300,496.10.  against  which 
$15,577,359.92  h.is  been  written  off  plant  account  or  added 
to  gener.il  jilant  reserve,  making  the  iiureasc  in  the  net  book 
value  of  plant  and  ecpiipment  $15  723.135.18. 

As  ,a  furtlier  addition  to  the  manufacturing  capacity  of 
your  plants,  cert;un  factories,  with  a  (lixjr  space  of  1,768.000 
square  feet,  have  been  leased,  as  forecast  on  page  6  of  last 
year's  Report,  with  options  to  purchase.  They  are  well 
located  and  of  modern  construction,  and  the  total  of  the 
option  prices  is  lower  than  would  have  been  the  cost  of  corre- 
spondin-j  new  construction  and  equipment. 

The  summ.ary  of  the  plant  accounts  at  December  31,  1920, 
is  : — 

Gross  Book        General  Pl.mt  Net  Book 

riants  Owned  Value  Reserve  Value 

S  $  t 

IiO.098,327  09       17,128,427  OB       38,969,900  04 

49,202,663  «1       2l,«96,K83  32       37,366,780  49 

I.»99,0.59  46         1,899,058  4«  1  00 

6,301,293  50         5,361,291  60  1  00 


Real  estate  and  buildings 
Machinery 

PftttemjB       

Furniture  and  ^xtares     ., 


112,621,342  86      46,0'<4,fi00  33  66,536.683  83 

On  Jannary  31,  1893,  the  book  value  of  the  manufacturing  $ 

plants  was          3,938,528  21 

During  the   twenty-seven  years  ended  December  31,  1919, 

additional  erpenditurea  were  made  aggregating      147.012,087  38 

Eipended  during  li)20               S1,S00,496  10 

Total           182,271,111  89 

Written  off  or  carried  to  "  General  plant  reserve  "  durina  the 

twenty-eiqht  years        ...  116,7i4,429  06 

Net  book  value  of  all  plants  owned  at  December  31, 1920  ...  66,536,683  63 

The  total  factory  floor  space  in  recent  years  has  been  as 
follows  : — 


1908  

1909  

1910  

1911  

1912  

1913  

1930  Owned 


Struarc  Feet 

Square  Feet 

7, MOO, 000 

1914 

14,840,000 

7,1SO,000 

1915 

14,830,000 

S,.'i30,0OO 

1916 

15,300,000 

9.770.000 

1917 

17,573.000 

12,100.000 

1918 

19,581,000 

13,900.000 

1919 

saesLooo 

.      23,735,000 

t'i  option  to  I 

orchase 

1,768,000 
24.801.000 

VALUATION  OF  CURRENT  ASSETS  AND  SECURITIES. 

Inventories  in  factories  .uul  waichoiiM>  and  on  consign- 
ment were  valued  with  great  ciire.  and  in  view  of  the  oxcep- 
tionally  sudden  and  severe  decline  in  market  prices  towards 
the  end  of  the  year  the  sum  of  $17,803,985.38  was  written  off 
in  order  to  conform  to  the  lon.g-establishod  practice  of  your 
Company  in  valuing  its  inventories  at  "cost  or  market, 
whichever     is     lower."      In    addition    to    such   depreciation, 
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reserves  have  been  provided  against  possible  further 
shrinkage,  after  deducting  which  the  inventories  are  carried 
at  $118,109,173.99,  as  compared  with  $83,978,463.02  at  the 
dose  of  1919. 

Customers'  accounts  and  notes  receivable  have  been  re- 
viewed by  a  committee  of  your  board,  and  ample  reserves 
having  been  deducted,  they  are  carried  at  $54,%2,682.28, 
which  is  an  increase  of  $19,077,154.36  over  the  balance  shown 
at  December  31,  1919. 

The  investment  securities  of  your  Company  were  not  re- 
appraised during  the  War  period,  because  of  many  uncer- 
t-ninties.  At  the  close  of  the  year  1920  they  were  carefully 
examined  and  revalued  by  a  committee  of  your  board. 
During  the  year  additional  investments  were  made,  chiefly  in 
the  securities  of  subsidiary  and  associated  manufacturing 
companies.  The  total  book  value  of  the  investment  securi- 
ties is  $63,766  644.50,  an  increase  of  $12,624,334.70. 

The  patent  account  is  shown,  as  usual,  at  a  net  value  of 
$1.00,  the  difference  between  the  actual  cost  and  that  pi'o- 
portion  which  represents  the  unexpired  life  of  the  patents 
and  licenses  being  offset  by  an  equivalent  reserve. 

CAPITAL  REQUIREMENTS. 

The  demands  for  capital  during  the  year  1920  to  provide 
for  greatly  enlarged  inventories,  for  increases  in  accounts 
and  notes  receivable,  for  additional  investments,  and  lOr 
more  than  $31,000,000  expended  on  plants,  were  unprece- 
dented in  the  hi.story  of  the  Comjiany.  To  meet  these 
demands  vour  Company  made  short  term  loans  aggregating, 
as  of  December  31,  "l920,  $45,192,C0O.  Since  January  1 
$41,992,000  of  these  loans  have  been  prepaid,  leaving  but 
$3.200.0O0_  unpaid  at  the  date  of  this  report. 

Early  in  1920  the  International  General  Electric  Company, 
for  the  purpo.se  of  facilitating  its  export  business,  borrowed 
of  the  War  Finance  Corporation  the  sum  of  $10,796,537  upon 
its  Five-year  Seven  per  Cent.  Notes,  guaranteed  by  the 
General  Electric  Company.  The  funds  thus  obtained  were 
used  for  financing  contract.s  for  the  purchase  of  apparatus 
manufactured  by  your  Company,  made  with  responsil)le 
foreign  corporations  in  Allied  countries,  whose  obligations 
for  corresponding  amounts  and  dates  of  maturity  have  been 
deposited  with  the  War  'Finance  Corporation  as  security  for 
the   loan. 

In  February  1920  $15,000,000  Six  per  Cent.  Twenty-year 
Debenture  Bonds  were  sold  and  the  proceeds  applied  to  the 
payment  of  a  like  amount  of  Two-year  Six  per  Cent.  Notes 
which  matured  July  2,  1920. 

During  the  year  Five  l>er  Cent.  Debenture  Bonds,  due  in 
1952,  wc^  issued  to  the  amount  of  $5  C82.500  and  the  proceeds 
used  in  acquiring  additional  facilities  and  for  the  general 
purposes  of  the  Company.  These  Debentures  are  part  of  the 
issue  of  $60,000,000  authorised  in  1912.  The  amount  thereof 
now  outstanding  is  $15,082,500,  as  shown  in  the  condensed 
balance  sheet. 

At  a  special  meeting  of  the  stockholders  held  on  March  16. 
1920.  authority  was  given  to  increase  the  capital  stock  of 
your  Company  from  $125,000,000  to  $175,000,000. 

As  of  May  20,  1920.  new  capital  sUx-k,  having  a  par  value 
of  $12,158,200.  was  sold  to  the  stockholders  at  the  subscrip- 
tion price  of  $125  per  share. 

On  November  26,  1920,  additional  capital  stock  to  the 
amount  of  $27,363,100  was  offered  to  shareholders  at  par, 
p.ayable  in  quarterly  instalments  beginning  Jannary  20,  1921, 
with  the  privilege  "of  anticipating  payment*.  Of  the  amount 
so  offered  $22,233,600  was  paid  in  fuM  in  January. 

The  outstanding  capital  stock  of  your  Company  at  Decem- 
ber 31,  1920,  was  as  follows  : — 


$120,657,200 

5,111. wo 
12,lft«.20« 
1,200,000 

$l.T1.02(!.i'.i'O 


.Tannary  1,  1920,  outstanding      

Amounts  of  «emi-annnal  sto''k  dividends    of  .Tanuary    13 

and  July  16. 1920  ...  

Vdditional  stocksoMasof  Uav  20.  19  0  

Is'sued  in  payment  for  atlditicn*!  factor  es      

Cliiteran i'ini?.  Dorember  31.  I*"20  ...  

EMPLOYEES'  SUBSCRIPTIONS  TO  COMPANY 
SECURITIES. 

{a)  Subscriptions  to  Drhentiires. 
To  meet  the  generally  expressed  desire  of  your  employees, 
the   board    of   directors  authorised    the    issue   of   two   special 
series  of  1919  and  1920  Debentures,  known  as  employees'  in- 
vestment bonds,  to  be  sold  to  employees  on  the  instalment 


660 


THE    STATIST. 


[April  16,  1921. 


plan  by  deductions^from  wages.  To  these  two  issues  sub- 
scriptions have  been  received  from  about  12,000  employees, 
totalling  $4,031,800.  These  Debentures  bear  interest  at  the 
rate  of  seven  per  cent,  per  annum,  are  sold  only  to  employees, 
are  registered  as  to  both  principal  and  interest,  cannot  be 
transferred,  and  are  redeemable  at  par. 

(6)  Subscriptio7is  to  Capital  Stocl: 

Pursuant  to  authority  conferred  by  the  stockholders  at  a 
special  meeting  heid  October  14,  1920,  the  board  of  directors 
offered  to  the  employees  in  November  1920  the  privilege  of 
subscribing  for  from  one  to  ten  shares  of  your  Company's 
capital  stock,  payments  to  be  made  on  the  instalment  plan 
by  deduction  from  wages.  The  subscription  price  was  $135 
per  share,  and.  as  stated  in  the  circular  offering  the  stock, 
"  there  will  be  a  credit,  amounting  to  $20  per  share,  against 
the  subscription  price,  which  will  represent  a  net  return  sub- 
stantially the  same  as  that  which  would  be  enjoyed  by  anyone 
purchasing  stock  on  an  instalment  plan,  paying  interest  on 
deferred  instalments  and  receiving  cash  and  stock  dividends." 
The  circular  further  stated  :  "  Should  the  Company  offer  to 
its  stockholders  rights  to  subscribe  to  new  issues  of  its  stock 
prior  to  the  date  when  the  final  instalment  payments  as 
described  herein  become  due,  the.  Company  will  credit  the 
subscriber  hereunder  with  the  average  value"  of  such  '  rights.' 
Such  credit  will  reduce  the  amount  to  be  paid  in  cash  by 
the  subscriber."  A  subscriber  may  withdraw  from  his  sub- 
scription agreement  at  any  time  prior  to  the  date  of  final 
payment,  in  which  case  the  total  amount  paid  by  him  by 
deductions  from  salary  or  wages,  plus  interest  at  the  rate  of 
Beven  per  cent,  per  annum,  will  be  refunded. 

The  result  of  this  offering  was  that  30.747.  or  thirty-six 
per  cent,  of  all  the  employees  on  the  pay-roll,  subscribed 
for  an  amount  considerably  larger  than  the  50.000  shares 
offered.  This  evidence  of  interest  and  good  will  is  very 
gratifying  to  the  directors  and  management  of  your  Company. 

In  the  year  1920  dividends  were  declared  as  follow?  : — 

Cash  dividends,  8%  (2%  qu,irt<rrl.v)  $10,651,596  30 

Stock  fliTirtends,  4%  (■.'%  semi-annuallv-)  S,4S7,700  00 

Oash  dividends  on  International  lo.  PiefeiTOd  stock  held  by 
employees ;.  4^919  07 


Total 


..$10,063,922  43 


The  number  of  stockholdere  in  your  Company  exceeds  that 
of  any  previous  period — namely,  21,451  at  December  31,  1920, 
of  whom  10,525  are  women. 

As  the  work  of  segregation  of  your  foreign  activities  and 
investments,  referred  to  on  page  9  of  last  year's  reiwrt,  was 
completed  during  1920,  it  is  proposed,  beginning  January  1, 
1921,  to  separate  the  balance  sheets  and  financial  statements 
of  the  General  Electric  Company  and  the  International 
General  Electric  Company,  in  order  more  satisfactorily  to 
show  the  assets,  liabilities,  and  operations  of  each  Company. 
During  the  year  Mr.  Charles  E.  Patterson,  who  has 
rendered  long  and  valuable  service  as  Comptroller  of  the 
Company,  was  elected  a  Vice-President. 

The      customary      certificate     of      the      certified      public 
accountants,   testifying  to   tlie   cori'ectness  of   the    published 
financial  statements,  will  be  found  herewith. 
The  Board  of  Directors   desires    to    express    its    sincere 
appreciation  of   the  loyal   and   effective  service  of   the   em- 
ployees in  every  department  during  the  past  year. 
By  order  of  the  Board  of  Directors, 

C.  A.  COFFIN, 

Chairman. 


CONDENSED  BALANCE  SHEET 

(Including  International  General  Electric    Company) 

December  31,  1920. 


Debenture  Bonds : 
3i%  due  in  1942      ., 
6%         „    „   1952       . 
6%         „    „  1940 
Employees'  investmci 


LIABILITIES   AND  CAPITAL. 


$2,047,000  00 
15,082,600  00 
1.5,000,000  00 
2,563,900  00      $34,093,400  00 


Bonds  deposited  under  Libbey  Glass  Company    contract 

(per  contra)       ...         

Purchase  money  mort^'ages       * 

Current  liabilities: 

•■Notes  payable  $45,979,357  41 

Accoimts  payable       17,026,691  96 

Accrued  taxes,  estim.atcd      ...  14,250,563  70 

Accrued  interest  payable      '757*334  84 

Employees'     subscriptions     to     Company 

securities       996  981  11 

Dividend  payable  January  15, 1921  (cash)  ...      2,736,316  00  i 


War  Finance  Corporation  loans  due  in  1925 
United  States  Government  loan  due  in  1928 

Advance  payments  on  contracts  

Dividend  payable  January  15,  1921,  in  stock 

Capital  stock  issued 

Capital  stock  ;  anticipated  subscriptions 

International  Company's  Preferred  stock  held  bv  employees 

ijeneral  resei-ve  $10,700,000"  00 

Premium  on  sale  of  capital  stock 3,279,275  00 

Sm-plus:   At  January  1,  1920         $64,010,246  13 

Added  during  year  11,470,066  44 


2,20.5,000  00 
038,000  otr 


81,763,245  02 

10,706,537  00 

1.500,000  00 

17,14S.641   91 

2.736,316  00 

139,020,900  00 

117,100  00 

134,600  00 

13,979,278  00 


Less  :    4%  dividends  paid  in  stock 


$75,480,310  57 

6,437  700  00        70,048,610  57 


„  „,   ,^  $374,837,625  50 

«  Of  these  notes,  $41,992,000  was  prepaid  between  Jan.  1  and  March  26, 1981. 


ASSETS. 

Filed  investments : 

Manufacturing  plant,  including  and,  building 

and  machmery      $112,621,342  86 

Less:  General  plant  reserve       46,084,660  33 


Net  book  value $66,636,682  53 

Heal  estate,  buildings,  &c.,  oilier  than  manu- 
facturing plants  ;         1,407,262  63 

Furniture  and  appliances  (other  than  in 
factories) 1  00 

Patents  and  franchises       ...      $3,875,139  16 

Less  reserve 3,876,138  16  1  00  $67,943,947  1$ 


Investment  securities : 

Stocks,  bonds  and  other  securities... 
(Current  assets : 

Inventories  at  factor  es 

At  warehouses,  in  transit,  on  consign- 
ment. &c.  


Installation  work  in  progress 

Notes  and  accounts  receivable  

Advances  to  subsidiary  companies 

Cash  

Deferred  charges  to  income     

Libbey  Glass  Company  contract  (per  contra)         

Notes  receivable  deposited  with  War  Finance  Corporation 


63,766,644  60 

$93,674,114  79 

24,535,059  20 

$118,109,173  99 

6,643,623  62 

64,962.682  28 

6,097,613  86 

33,240,766  60  226  953,860  15 

3,111,636  69 


2,265,000  00 
10,796,537  00 


$374,837,625  60 


CONDENSED  PROFIT  AND  LOSS  ACCOUNT 

(Including  International  General  Electric  Company) 

December  31, 1920. 


Net  sales  billed 
Less :   Cost  of  sales  billed,  including  operating,  mamtenance 
and  depreciation  charges 


Reduction    of    inventories    to    market    values    of 
December  31,  1920 


Sundry  income : 

Interest  and  discount 
Income  from  securities 
Sundry  revenue 

Net  income 


$276,758,487  67 
231,494,444  62 
$44,264,042  95 
17,803,986  38 
$26,460,067  67 


$2,219,415  97 
5,044,840  46 
1,690,301  01 


8,960,658  03 

$35,420,616  60 

4,288,327  73 

$31,132,287  87 
Less  :    Federal  income  and  excess  profits  taxes  (estimated)  9,000  000  00 


Less:    Interest  and  discount  on  Debentures     $1,909,111  65 
Interest  on  notes  payable      ...    ■    ...      2,319,216  08 


$22,132,287  87 


Profit  available  for  dividends  

Less:  8%  cash  dividends      $10,651,300  36 

7%  cash  dividends  on  International 
Companv  Preferred  stock  held  by 
employees  ...  4,916  07         10,666,222  43 

Surplus  for  the  year        

Surplus    January  1,  1920  


Less :  4%  dividends  paid  in  stock 
Total  surplus 


$11,476,065  44 
64,010,246  13 

$76,486,310  57 
6,437,700  00 

$70,048,610  67 


MARWICK,   MITCHELL  &  CO., 
Accountants  and  Afditors, 
79  Wall  Street,  New  York,  March  21,  1921. 
to  the  boahd  of  directors   op  the 
Geneihl  Electric    Company, 

120  Broadway,  New  York. 

Dear  Sirs, — We  have  examined  the  books  and  accounts 
of  the  General  Electric  Company  and  of  the  International 
General  Electric  Co.,  Inc.,  for  the  year  ended  December  31, 
1920,  and  hereby  certify  that  the  Condensed  Profit  and  Loss 
Account  and  Balance  Sheet  appearing  on  pages  13-15  of  this 
report  are  in  accordance  with  the  books  and,  in  our  opinion, 
correctly  record  the  combined  results  of  the  operations  of 
the  Companies  for  the  year  and  the  condition  of  affairs  as 
at  December  31,  1920. 

We  have  verified  the  cash  and  securities  by  actual  count 
and  inspection  or  by  certifiiates  which  we  have  obtained 
from  the  depositaries.  The  valuations  at  which  the  invest- 
ment securities  are  carried  have  been  approved  by  a  Com- 
mittee of  the  Board  of  Directors,  and,  in  our  opinion,  are 
conservative.  Our  audit  has  not  included  the  examiniition 
of  the  accounts  of  companies  which  are  controlled  through 
stock  ownership,  but  Balance  Sheets  of  these  companies  have 
been  submitted  to  us. 

We  have  scrutinised  the  notes  and  accounts  receivable, 
and  are  satisfied  that  full  provision  has  been  made  for 
possible  losses  through  Kid  and  doubtful  debts. 

The  merchandise,  work  in  progress,  and  materials  and 
supplies  on  hand  are  based  on  physical  inventories  taken  on 
November  30,  1920.  in  the  case  of  Apparatus  factories,  and 
on  December  51,  1920  ,at  the  Lamp  factories  and  District 
offices,  certified  inventories  of  which  were  submitted  to  us. 
We  have  satisfied  ourselves  that  these  inventories  have  been 
taken  in  a  careful  manner,  that  full  allowance  has  been  made 
for  old  or  inactive  stocks,  and  that  they  are  conservatively 
stated,  at  or  below  cost  price,  after  applying  adjustments  to 
reduce  to  approximate  market  prices  obtaining  at  Decem- 
ber 31,  1920.  Provision  also  has  been  made  for  possible 
allowances  or  additional  expenditures  on  recently  completed 
contracts. 

Expenditures  capitalised  in  the  Property  and  Plant 
accounts  during  the  year  were  properly  so  chargeable  as 
representing  additions  or  improvements.  Ample  provision 
has  been  made  in  the  operating  accounts  for  repairs,  re- 
newals, and  depreciation,  as  also  liberal  reserves  for  contin- 
gencies.—  Yours  truly,  Marwick,  Mitchell  &  Co. 


April  16,  1921.] 
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MEETINGS 

Of*    PXJSILiIC    COIiSPANUBS. 

The    National    Bank  of    India,  Limited. 

INDIAN  CURRENCY  PROBLEM-CURRENT  YEAR'S  PROSPECTS. 


The  ordinary  general  meeting  of  the  shareholders  of  the 
National.  Bank  of  India,  Limited,  was  held  on  April  13,  at 
the  Wesleyan  Hall,  liishopsgate,  London,  E.G.,  Mr.  Robert 
Williamson   (the   Deputy  Chairman)   presiding. 

The  General  Manager  (Mr.  H.  Chalmers)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditois, 

The  Chairman  said  :  Ladies  and  Gentlemen, — I  presume 
that,  as  usual,  the  repoi't  may  be  taken  as  read.     (Agreed.) 

I  am  sure  the  absence,  owing  to  ill-health,  of  our  Chair- 
man from  our  meeting  to-day  will  be  as  deeply  and  sincerely 
regretted,  particularly  by  his  old  friends  and  acc]uaintances 
whom  I  .=eo  in  the  room,  as  it  is  by  us.  This  is  the  second 
occasion  on  which  he  has  been  absent  from  our  annual  meet- 
ings since  the  year  1877,  when  he  became  associated  with 
the  management  of  this  Bank.  It  strikes  me  that,  this  may 
be  unique  in  the  history  of  attendances  at  such  gatherings  ; 
but,  even  if  it  is  not,  to  have  been  absent  only  twice  in  the 
long  period  of  forty-four  years  is  a  wonderful  record.  (Hear, 
hear.)  Those  of  you  who  know  Mr.  Campbell  need  not  be 
told  by  me  that  he  himself  much  regrets  his  absence  from 
our  midst  to-day.  Most  gladly  indeed  would  I,  in  particular, 
have  welcomed  him  to  picside  over  this  meeting. 

I  ask  you  to  join  with  me  in  an  expression  of  'our  hope 
that  he  will  soon  be  restored  to  a  greater  measure  of  health 
and  strength.     (Hear,  hear.) 

Before  dealing  witli  the  business  which  has  brought  us 
together  here,  I  must  first  express  our  great  regret  at  the 
loss  we  have  sustained  since  our  last  meeting  by  the  death 
of  our  esteemed  colleague,  Mr.  Alfred  Simson,  who  ha,d 
been  a  director  since  January  1901.  Throughout  the  pei-icd 
of  his  directorat<>.  Mr.  Simson  had  given  keen  attention  to 
the  affairs  of  the  Bank,  and  had  always  been  active  in  further- 
ing and  promoting  its  interests. 

Prior  to  Mr.  Simson 's  death,  on  September  6,  1920,  the 
directors  had  appointed  Mr.  Chalmers,  the  General  Manager, 
to  a  seat  on  the  board,  to  mark  their  appreciation  of  his 
valuable  and  unremitting  services  to  the  institution  in  times 
of  much  difficulty  in  the  conduct  of  our  business — (applause) 
— and  later  on  in  oiu'  proceedings  I  shall  bring  his  name 
before  you  for  reappointment  as  a  director. 

We  have  felt,  however,  for  some  time  past  that  our  best 
interests  would  be  served  by  the  appointment  of  a  new  direc- 
tor to  fill  the  vacancy  caused  by  the  death  of  Mr.  Simson, 
and  quite  recently  Mr.  Campbell  urged  us  to  take  this  step. 
After  consultation  with  him,  and  with  his  approval,  we  de- 
cided to  invite  Mr.  John  Duncan  Nimmo,  the  senior  partner 
of  Messrs.  Walter  Duncan  and  Company,  London  and  Glas- 
gow, and  of  their  corresponding  firm,  Messrs.  Duncan 
Brothers  and  Company,  Calcutta,  to  join  the  board,  and  I 
am  glad  to  tell  ycju  ho  accepted  <mr  invitation.  He  is  here 
with  us  to-day,  and  I  will  ask  you  by-and-by  to  confirm  his 
appointment.     (Applause.) 

Increase  of  Capital. 

Towards  the  end  of  last  year  we  found  it  would  be  advan- 
tageous to  increase  the  capital  of  the  Bank  by  making  an 
issue  of  40,000  shares,  on  terms  and  conditions  in  all  respects 
the  same  as  when,  with  your  sanction  and  approval,  we 
made  a  like  addition  in  January  1919. 

The  reasons  for  this  step  were  very  much  the  same  as 
those  set  before  you  by  the  Chairman  in  his  address  to  you 
on  the  21st  of  that  month. 

Perhaps  we  attached  more  importance  than  was  the  case 
then  to  the  activity  in  business  in  exports  from  this  side  to 
India  and  East  Africa  last  year,  not  so  much  in  respect  of 
weight  or  quantity,  but  as  evidenced  in  value — in  greatly 
increased  sterling  costs,  compared  with  pre-War  years — as 
the  chief  reason  for  the  step  we  took. 

I  mitjht  emphasise  the  importance  of  this  point  by  telling 
you  that  exports  of  the  value  of  something  like  three  millions 
sterling  in  1913-14  would,  on  the  basis  roughly  of  last 
year's  prices  and  with  no  increase  in  volume,  run  up  to  a 
sum  close  on  nine  to  ten  millions,  an  increase  which  made 
finance  less  easy  than  before. 

The  price  at  which  the  issue  of  capital  was  made  offered 
a  substantial  bonus  to  our  shareholders,  and,  although  the 
condition  of  the  money  market  at  the  time  was  not  favourable 
for  such  business,  money  in  fact  being  dear  and  with  most 
pe<jple  scarce  as  well,  it  was   fully  subscribed  and    paid   for. 

We  have  found  this  addition  to  our  capital   quite  useful. 

Business  generally  in  all  parts  of  the  world  is  now,  and 
for  some  months  past,  indeed,  has  been,  exceedingly 
depressed.  Within  our  own  British  Isles  something  in  the 
nature  of  an  industrial   debacle  is  in  full  force,  with  unem- 


ployment very  prevalent,  which,  I  fear,  can  alone  be  met  by 
a  readjustment  of  industry  to  meet  the    economic    changes 

that  have  taken  place. 

Eastern  markets  are  overladen  with  supplies  of  goods  of 
all  kinds;  there  are  also  stocks  of  produce  in  this  country, 
in  America,  and  even  in  Germany,  from  that  quarter,  waiting 
to  be  moved  into  consumption,  and  ,the  off-take  is  verj'  slack. 
Consequently  it  is  likely  that  the  liquidation  of  these  opera 
tions  will  require  much  time  and  patience  before  it  is  brought 
to  a  close. 

This  Bank  riaturally  is  interested,  and  we  do  not  expect 
to  escape  losses  from  this  part  of  our  business.  In  that  con- 
nection we  have  given  heed  to  the  difliculties  attending  trade 
conriiiions,  and  before  closing  the  accounts  which  are  now  in 
your  hands  we  made  adequate  provision  for  anything  of  this 
kind  that  may  fall   to  our  lot.     (Hear,  hear.) 

There  is  now  a  marked  falling-off  in  shipments  to  the 
East  and  also  from  that  quarter  to  this  side,  which  ought 
to  improve  the  position  there  and  here,  and  if  this  should 
lend  to  a  speedier  realisation  of  supplies,  even  although  accom- 
panied by  curtailment  in  our  current  business,  we  shall 
rejoice  and  certainly  need  not  gnrmble.  ' 

Reserve  Increased. 

I  am  glad,  therefore,  that  we  are  able  to  place  before  you 
a  statement  of  the  Bank's  affairs  which  I  hope  you  will 
regard  as  quite  satisfactory.  The  fir.i  points  to  which  1 
should  draw  your  attention  are  the  increase  in  our  paid-up 
capital  and  our  reserve  fund.  By  leam  n  of  the  issue  of  new- 
shares  the  former  now  stands  at  £2,000,000,  and  the  latter 
increased  to  the  extent  of  £300,000  by  the  premium  thereon 
and  by  a  further  sum  of  £200,000  from  the  profits  of  la.-'t 
year,  if  agreed  to  by  you  to-day,  will  be  raided  to  £2,500.000. 

Interest  at  six  per  cent,  per  annum  on  the  new  capital 
of  £500,000  and  premium  of  £300,000  to  December  31  last 
has  been  paid,  and  almost  immediately  now  the  new  shares 
will  be  quoted  on  the  Stock  Exchange  Jjari  pa^su  with  the 
old,  and  will  rank  for  dividend  as   from  Januar.y  1  last. 

Owing  to  our  accounts  for  1919  having  been  made  up 
on  the  old  parity  of  Is.  4rf.  per  rupee,  and  those  now  in  your 
hands  on  the  new  statutory  basis  of  2s.,  w-hich  was  also  the 
basis  of  our  last  half-yearly  statement,  it  is  not  possible 
easily  to  compare  the  figures  in  the  balance  sheet  under  each 
heading  in  the  two  years.  The  most  important  change,  and 
really  the  only  one  worth  mentioning,  is  on  the  debit  side 
of  the  account,  where  we  have  acceptances  for  customers, 
£3.795,673,  compared  with  £880,052  in  1919,  an  increase 
which  gives  you  evidence  of  the  activity  in  exports  to  the 
East,  on  which  I  have  already  commented. 

Generally  speaking,  from  the  other  figures  in  the  balance 
sheet  it  will  be  seen  that  the  Bank's  business  has  been  well 
maintained.  Our  house  property  is  an  increasing  element. 
The  Chairman  told  you  last  year  of  our  pm-chase  of  the 
Colombo  office,  which  we  shall  have  to  rebuild  by  and  by, 
as  it  is  not  possible  suitably  to  reconstruct  the  present  budd- 
ing, which  occupies  a  fine  position.  We  have  also  been 
obliged  to  purchase  our  Karachi  premises. 

The  net  profits  for  the  year  amount  to  £555,398,  compared 
with  £452,169  in  1919,  and  we  propose  to  pay  a  dividend 
of  twenty  per  cent,  per  annum,  free  of  income  tax,  to  place 
£20,000  to  premises  account,  £20,000  to  officers'  pension  fund, 
t0  add  £200.000  to  reserve  fund,  thereby  increasing  it  to  the 
handsome  siun  of  £2,500,000.  carrying  forward  a  balance  of 
£149.031,  against  £135,633  brought  in. 

These  results  will,  I  trust,  give  you  satisfaction. 

Fall  in  Value  of  the  Rupee. 

You  will  be  pleased  to  hear  that  the  Bank  has  been 
enabled  to  continue  paying  to  the  pensioners,  also  to  the 
whole  staff,  who  have  continued  to  give  us  most  admirable 
service  in  a  very  strenuous  year's  working,  suitable  bonuses, 
having  regard  to  the  continued  de.arness  in  cost  of  living. 

Since  the  Chairman  spoke  to  you  a  year  ago  of  the  recom- 
mendations made  bv  the  Commission  on  Currency  to  fix  the 
price  of  the  rupee  at  2s.,  or  ten  rupees  to  the  sovereign,  great 
changes  with  violent  fluctuations  have  taken  place  in  every 
quarter,  and  as  regards  India  in  particular  we  have  wit- 
uessed  a  very  heavv  fall  in  the  value  of  the  rupee.  The 
endeavours  of  the  Committee  to  solve  the  Indian  problem  have 
been  quite  the  reverse  of  tlie  success  that  many  people  antici- 
pated, whilst  the  efforts  of  the  Government  to  support  and 
make  effective  the  new  scheme  by  potliug  on  the  2-'.  gold 
basis— and  from  June  1920.  when  the  basis  of  the  rupee  was 
changed  to  Zs.  sterling—"  Reverse  Councils  "  to  the  extent 
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of  over  fifty  millions  of  their  sterling  resources  have  been 
a  conspicuous  failure,  and  were  some  months  ago  abandoned. 
Pernaps  a  mistake  was  made  at  the  outset  in  fixing  the 
price  in  gold,  which  nowadays  is  subject  to  the  fluctuations 
in  value  common  to  commodities  where  exchange  comes  into 
play;  but  even  so,  the  important  modification  made  in  Jime 
-  last  year  has  not  brought  us,  up  till  now,  nearer  to  the 
attainment  of  the  object  in  view.  The  conditions  of  trade 
with  India  have  all  been  adverse  to  the  success  of  the  scheme, 
and  the  gTeat  outflow  of  capital  from  India  to  this  side,  due 
to  the  high  rate  at  which  remittances  could  be  made,  likewise 
added  to  those  adverse  conditions. 

_  The  balance  of  trade  against  India— that  is  to  say,  imports 
in  excess  of  exports— for  the  eleven  months  to  the  end  of 
February  is  reported  by  the  Government  to  be  45  crores 
33  lacs,  which  compares  with  93f  orores  in  favour  of  India 
for  the  whole  twelve  months  ending  March  31,  1920.  We 
can  thus  appreciate  some  of  the  obstacles,  of  which  this  is 
perhaps  the  chief  one,  which  have  militated  against  the 
attainment  of  the  scheme  of  the  Currency  Commission. 

Since  February  1920  the  exchange  price  of  the  rupee  has 
dropped  from  2.s.  lO^rf.  to  as  low  as  Is.  3rf.— to-day  it  is 
1?.  33rf.— whilst  silver,  from  the  highest  point  touched.  89-' 
in  February  1920,  was  quoted  at  36^  yesterday. 

When  the  16rf.  rupee  scheme  came  into  operation  in  1893 
the  rate  fell  back  gradually  to  1.?.  0^(1.  for  T.T.,  and  it 
took  about  five  years  to  reach  1.?.  4rf.  Having  regard  to  the 
adverse  trade  figures  which  I  have  just  mentioned,  a  long 
time  must  elapse  before  the  2s.  rate  is  made  effective  if  it 
is  ever  reached  at  all,  and  one  may  well  have  doubts  on 
that  point. 

The  Government  of  India  are  now  out  of  the  business 
The  gold  standard  reserves  accumulated  out  of  profits  made 
on  the  coinage  of  silver  during  a  period  of  about  fifteen  years, 
from  the  published  figures,  seem  to  remain  unehansed  but 
the  sterling  resources  otherwise  must  have  been  larn-gly  de- 
pleted, at  a  heavy  loss,  having  regard  to  the  free  use  of  "them 
in  the  effort  to  support  exchange,  and  the  value  of  the  rupee 
is  now  left  to  find  its  own  level. 

That  level,  necessarily  a  fluctuating  one.  beino-  more  or 
less  based  on  the  price  of  silver  Imllion,  could  more  readily 
be  determined  if  the  mints  in  India  were  reopened  to  the 
coinage  of  silver  to  the  public,  but  I  sometimes  wonder 
Whether  we  may  again  return  to  that   position. 

Indian  Governrasnt  and  the  Exchange  Question. 
Because  it  is  pertinent  to  the'  matter  on  which  I  am  now 
speaking,    I   venture  to   quote  to  you  from  a  financial  note 
which  I  read  recently  m  T/ie  Times  :— 

♦1,7  ''il"'  m"'^'''^  Government  has  come  to  the  same  conclusion 
that  all  other  Governments  which  have  attempted  artificially 
to  regulate  the  exchange  have  reached— namely  that  it  is 
impossible  except  at  great  expense.  It  would .  of"  course,  have 
been  easy  for  India  to  have  maintained  a  2s.  gold  rupee  if 
she  restricted  her  currency  and  had  had  enough  gold  to 
provide  for  absolute  convertibility;  but  she  had  not  sSificient 
gold  for  the  purpose  of  dealing  with  an  inflated  currency 
position  .ind  a  totally  abnormal  trade  position  ^ 

To  maintain  a  stability  of  exchange  based '  on  gold 
iJ,  "^^fssary  not  only  to  have  a  balanced  budget  and  a 
two  ooint'  ""T"'-^'  '^"':f /'■^de  balance  oscillating  between 
two  points  not  very  widely  separated.  No  banking  and 
currency  system  has  yet  been  devised  which  will  mfinta"n 
a  stable  exchange  in  the  face  of  an  abnormal  adverse  trade 
ba^nce  unless  a  country  can  borrow  from  its  creditors 
sufficient  money  to  off.set  it." 

In  connection  with  this  matter,  one  of  my  colleague.s 
on  our  board  has  drawn  my  attention  to  the  last  part  of 
Paragraph  51  :"  Influence  of  high  exchange  on  Indian 
trade,  froni  the  report  of  the  Committee  on  Indian  Ex- 
change and  Currency,   which  says  : 

."It  -seems  probkble  that  prices  generally  wiU  remain 
at  a  high  level  for  a  considerable  time,  "and  that  any 
return  to  lower  levels  will  be  gradual;  but  if.  contral- 
to this  expectation,  a  great  and  rapid  fall  in  world  prices 
were  to  take  place,  a  new  element  of  disturbance  would 
be  introduced.  The  cost  of  production  in  India  might  fail 
to  adjust  themselves  with  equal  rapidity  to  the  lower  level 
ot  prices,  and  Indian  exports  might  'suffer  to  an  extent 
which  would  endanger  the  maintenance  of  exchange  at  the 
level  which  we  propose.  In  that  case  it  would  be  neces- 
sary to  consider  the  problem  afresh,  and  fake  the  measures 
which  might   be  required   by   the   altered  circumstances  " 

It  may  be.  therefore,  that  this  Committee  may  again  be 
catled  together  to  give  further  consideration  to  the  matters 
which  have  already  been  before  them,  and  if  the  views 
expressed  by  the  writer  in  T/,c  Times  which  I  have  iust 
read  to  _you.  on  the  impossibility  of  fixing  exchange  "  arti 
hcially  and  that  no  banking  system  of  exchange  and  cur- 
rency has  yet  been  devi.sed  which  will  maintain  a  stable 
exchange  are  correct,  we  will  all  look  forward  with  great 
interest  to  the   re.sults  of  this  further  investigation. 

With  the  statutory  rate  of  exchange  at  2s.  sterling  per 
rupee  and  the  current  market  rate  at  about  Is.  5id.°it  is 
obvious  that  such  a  position  is  far  from  satisfactory.  When 
consideration  is 'again  given  to  it  the  Committee  will  no 
doubt  explore  all  the  avenues  which  mav  seem  to  offer  a 
prospect  of  helning  to  disoerse  the  cloud  of  unsettlement 
^vhich  IS  unhappily  so  prevalent  amongst  the  native  com- 
munity.     My   hope    is   that    something    mav   be   found    that 


.should  tend  in  the  direction  of  bringing  greater  prosperity — 
which  usually  carries  in  its  train  contentment,  so  much  to 
be  deiiired- to  the  great  mass  of  the  people — those  engaged 
in  the  most  important  industry  which  the  country  possesses — 
agriculture. 

Position  in  East  Africa. 

Altliuugh  I  have  not  spoken  specially  of  East  Africa 
to  you,  some  of  the  points  on  which  I  have  been  comment- 
ing are  applicable  to  business  in  that  quarter.  Markets  there 
are  overloaded  with  supplies,  and  purchasing  power  is  at 
a  low  ebb.  The  same  may  be  said  as  to  stocks  of  East 
Africa  produce  on  this  side.  Particularly  is  it  a  great 
misfortune  for  Uganda,  where  there  are  good  prospects  of 
largely  increasing  the  growth  of  cotton,  which  is  entirely 
in  the  hands  of  natives,  and  might  well  prove  to  be  the 
making  of  that  Colony.  Lancashire  has  frequently  expressed 
a  strong  desire  for  the  production  of  more  of  this  staple 
within  the  British  Empire,  and  yet  at  the  present  moment 
a  very  large  portion  of  the  crop  grown  in  1920  is  stored 
in  warehouses  in  Liverpool  for  lack  of  buyers,  and  perhaps 
also  for  want  of  interest  in  it.  It  has  even  been  stated 
hat  spinners  prefer  the  American  article,  to  which  their 
machinery  has  long  been  adapted,  though  the  advantage, 
in  length  of  staple,  is  on  the  side  of  the  Uganda  article. 
Be  this  as  it  may,  storage  in  Liverpool  is  hardly  the  way 
to  encourage  tlie  expansion  of  cultivation  in  relatively  new 
territory  within  our  Empire. 

Equally  also  with  India  the  matter  of  e.xchange  is  a  burn- 
ing  question  there  at  this  moment.  About  twelve  months 
ago  "  the  powers  that  be  "  cut  themselves  adrift  from  India 
ill  the  matter  of  exchange  by  introducing  a  new  currency 
system  of  pounds  sterling,  florins  and  cents  at  a  ratio  of 
ten  florins  to  the  pound  sterling,  and  a  notifiiation  was  pub- 
lished in  the  Government  Ouzette  that  the  change  would 
remain  permanent.  Just  now,  in  spite  of  ibis,  there  is  a, 
strong  agitation  in  some  quarters  to  change  the  standard 
again  in  favour  of  a  currency,  I  rather  think,  of  shiilings 
in  place  of  florins  or  rupees.  Frequent  and  light-hearted 
alterations  in  t.he  exchange  standard  and  currency  laws  q|^ 
any  country  are  detrimental  to  its  well-being.  In  a  young 
struggling  and  poor  country  like  East  Africa  such  legisla- 
tion is  ruinous.  Surely  the  right  policy  seems  rather  to  lie 
in  the  direction  of  working  hand  in  hand  with  Ind.ia,  with 
which  a  large  trade  is  done,  and  has  been  done  for.  the  past 
fifty  years  or  more. 

I  noticed  in  Monday's  Thnes  that  there  is  some  taik  of 
establishing  an  East  African  rupee  based  on  Is.  4(/.  sterling. 
As  It  seems  certain  that  the  Indian  rupee  must  soon  again 
come  under  consideration,  that  opportunity  might  well  be 
availed  of  to  supplement  the  Indian  Committee  by  the  addi- 
tion of  a  couple  of  gentlemen  concerned  in  agricultural  work 
in  East  Africa,  with  a  view  to  the  fixing  of  a  basis  for  a 
riqjee  common  to  both,  and  so  avoid  all  possible  complications  ' 
which  m.ight  arise  by  bringing  into  existence  two  separate 
rupees. 

Current  Year's  Prospects. 

With  regard  to  our  prospects  for  the  current  year,  it  is 
not  pos.sible  for  me  to  paint  them  as  bri-Uiant.  The  volume 
of  our  business  for  the  time  being  is  small.  The  slump  that 
has  taken  place  in  prices,  the  gi'eatly  diminished  export  trade 
of  the  country  in  bulk  as  well  as  in  v<flue,  and  the  still  un- 
settled position  in  nearly  aH  the  Continental  markets,  which 
in  pre-War  years  were  go<3d  customeis  for  Indian  produce, 
have  combined  to  bring  about  the  prevailing  .slackness.  With 
the  exercise  of  some  little  patience  these  troubles  will  be 
solved. 

But  in  respect  to  finding  employment  for  our  funds,  we 
are  experiencing  no  difficulty,  and  our  hope  is  that  a  year 
hence  you  will  have  no  cause  to  complain  of  the  results  of 
our  work.  (Applause.)  In  any  case,  I  wouW  like  to  assure 
you  that  we  shall  spare  no  effort  to  attain  success. 

There  is  one  other  matter  which  it  is  necessary  for  me 
to  mention  to  you  to-day.  As  you  are  aware,  it  has  been 
uur  custom,  probably  running  back  to  the  day  when  this  Bank 
was  first  established  in  London,  to  issue  to  the  shareholders 
a  half-yearly  report. 

Our  Bank,  indeed,  may  be  the  only  one  in  London  that 
does  this.  All  the  big  joint  stock  institutions  here,  and,  I 
think,  also  the  overseas  banks,  confine  themselves  to  the  issue 
of  a  yearly  report  only,  and  we  have  decided  to  come  into 
line  with  them  in  this  matter. 

Accordingly,  for  the  current  year  our  next  report  and 
accounts  will  be  placed  in  your  hands  in  March  1922.  but 
we  shall  continue  to  pay  the  half-yearly  dividend  at  about 
the  same  time  as  heretofore. 

Our  Chairman  has  expressed  his  entire  approval  of  this 
departure  from  our  jiast  custom,  which  in  many  ways  will 
be  a  convenience  to  the  management  and  our  staff  generally. 

The  resolution  which  I  move  is  :  "  That  the  report  of  the 
directors  and  statement  of  accounts  for  the  year  ended 
December  31,  1920.  be  received  and  adopted,  and  that  a 
dividend  for  the  six  months  to  Deceml:)er  31,  1920,  at  the 
rate  of  twenty  per  cent,  per  annum,  be  paid  on  the  share.* 
of  the  Company  registered  at  this  date,  the  same  to  be  pay- 
able free  of  income  tax  on- and  after  April  14,  1921." 
(Applause.) 

Mr.  Robert  Miller  seconded  the  resolution,  which  was 
carried  unanimously. 
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The  appointment  of  Air.  Henry  Chalmers  and  Mr.  J.  D. 
Ninimo  tu  the  board  was  duly  confirmed,  and  the  retiring 
directors,  Messrs.  Kobert  Williamson,  J.  N.  Stuart,  ana 
Robert  Miller  were  re-elected. 

Messrs.  Cooper  Brothers  and  Corripany  and  Messrs.  W.  A. 
Browne  and  Company,  the  retiring  auditors,  were  re- 
appointed. 

Tribute  to  Directors  and  Staff. 

Mr.  J.  Irwin  Uavis  proposed  a  vote  of  thanks  to  the 
Chairman  and  directors  for  the  care  and  prudence  they  had 
exercised  in  conducting  the  affairs  of  the  Bank  during  the 
past  year.  He  expressed  regret  at  the  absence  of  the  Chair- 
man, and  said  they  owed  a  very  great  debt  of  gratitude  to 
the  board  for  the  magnificent  manner  in  which  they  had 
conducted  the  alTairs  of  the  Bank  during  one  of  the  most 
trying  years  in  its  history,  and  for  the  very  high  state  of 
prosperity  to  which  thoy  had  brought  it.  Not  even  during 
the  worst  years  of  thv  War  had  they  to  encounter  so  many 
and  such  divergent  difficulties,  and  yet  in  spite  of  them  all 
the  Bank  had  emerged  stronger  and  more  prosperous  than 
ever.  ' 

The  resolution  was  seconded  by  Mr.  J.  G.  P.  Jepps  and 
carried  unanimously. 

Mr.   H.   H.    Kelson,  in  moving  a  vote  of  thanks  to  the 
General  Manager  and  staff,  said  he  wished  first  to  make  a 
few  remarks  with  regard  to  the  statement  so  ably  put  before 
the  meeting  by  the  Chairman,  and  which  he  was  sui'e  would 
repay  a  close  study  at  some  other  time.     Apparently  it  was 
the  history  of  what  had  been  brought  about  since  they  last 
met  by  what  a  good  many  oi  them  regarded  as  considerable 
muddling  both   by   the   Government  in   this   country  and   by 
the   Government    in   India.     He    was   not     going    into    any 
liolitical  question  or  any  matters  on  which  they  might  have 
divergent   views,  but  he  wished  to  call   the  attention  of  the 
meeting  to  the  fact  that  a  year  ago  they  were  all  filled  with 
high  hopes  as  to  wliat  might  happen  in  the  immediate  future. 
Business   then  was  brisk  and  excellent,   manufacturers   were 
being  sought  right  and  left,  but  unhappily  they  found  that, 
instead  of  this   state  of   things  being  encouraged  and  sup- 
ported,  as   it    should   have   been,   it    was    damped    dow^l   by 
overtaxation  in  this  country,  as  a  result  of  which  an  immense 
amount  of  capital  was  taken  away  from  trade  where  it  could 
have  been  much   better  employed   not  only  for  the  benefit  of 
individuals,  but  for   the  benefit  of  ta.xation   in  this  country. 
(Hoar,  hear.)     Unfortunately,  it  was  one  of  the  conditions  of 
Coalition  Government  that  no  one  took  any  trouble  in  Parlia- 
ment in  these  days  to  oppose  measures  wliich  they  knew  were 
intrinsically    wrong.     The    chief    object    of     Parliamentary 
l>eople  at  the  present  time  seemed  to  be  to  placate  the  voters, 
especially  the  proletariat   voters,   in  order   that  they   might 
remain  in  a  position  which  at  one  time  was  a  very  dignified 
one,   but  which   he  ventured   to  say  had  lost  a  great  deal  of 
its   dignity   in  the  past  few  years.     The  result   was,   as  the 
Chairman  had  pointed  out,  that  the  commercial  position  of 
the  country  was  now  a  parlous  one.     Not  only  w-as  that  the 
case  in  this  country,  but  in  India  they  knew  of  the  parlous 
experiments  which   had   been   tried   in   connection  with    the 
exchange   by    people  who  really  should    have  mastered   the 
subject  to  a  certain  extent  before  they  took  such  ste]is  as  led 
to  a   condition  of   things   which   had   been  reflected   all   over 
the  world  to  the  disadvantage  of   this  country.     He  pointed 
this  out  becau.-^c  he  thought  it  a  pity  that  in  a  meeting  like 
this  .some  few  words  sh.ou'.d  not  be  said  to  enable  people  who 
read  the  report  of  the  ))roceedings  to  know  that  these  disad- 
vantages had  not  been  recognised.     Considering  the  condition 
of  things  wliitli  had  prevailed,  the  report  now  presented  re- 
flected the  greatest  credit  upon  the  staff.     They  had   never 
had   a   report    which    was   more   satisfactory   or   a   year    in 
which  the  profits  had  been  earned  tinder  more  disadvantageous 
circumstances. 

Mr,  .1.  D.  Longiniie  seconded  the  resolution,  and  it  was 
carried  unaniniouslv. 

Mr.  Nelson  said  he  had  just  been  shown  a  telegram 
stating  that  the  strike  which  had  l>ee^  held  over  would  take 
place  on  Friday  night  at  ten  o'clock — another  instance  of  what 
muddling   would    lead   them   to. 

The  General  Manager,  in  expressing  thanks  for  the  vote, 
said  that  the  staff  had  had  a  strenuous  year  and  conditions 
were  still  strenuous,  but  they  hoped  to  (ontimie  to  merit  the 
approval  of  the  shareholders. 

The  proceedings  then  terminated. 


The  British    Fire   Insurance 
Company,  Limited. 

Continued  Growth  of  the  Business. 

The  eleventh  annual  geiiepil  meeting  of  the  British  Fire 
Insurance  Company.  Limite<l.  was  held  on  April  12  at  the 
Cannon  Street  Hotel,  London.  E.C..  the  Rt.  Hon.  Vis- 
count-'.ss  Rhondda  (the  Chairman)  presiding. 

The  Chairman  said  :  Ladies  and  Gentlemen. — It  is  my 
pleasure  to  present  the  directors'  report  and  the  accounts  for 
the  year  ending  TVcemWr  31,  1920.  These  accounts  repre- 
sent the  re.snlt  of  the  first  romplete<l  year's  working  since  the 
reori;anisation  which  took  place  in  the  latter  half  of  1919. 
and  T  am  sure  you  will  agree  that  they  cannot  be  considered 
other  than  very  satisfactorv. 


I  do  not  propose  to  deal  with  them  in  detail,  as  they  have 
been  circulated  and  have  no  doubt  been  considered  by  you, 
but,  taking  them  collectively,  you  will  see  that  the  net 
pramium  income  has  increased  from  £46,993  to  £198,327, 
whilst  the  losses  were  £74,934,  the  ratio  being  37.51  per 
cent.,  against  36.46  per  cent,  for  the  preceding  year;  the 
total  commission  and  expenses  were  £52,609,  being  only 
26,53  i>eT  cent,  of  the  premium  income,  and  justify  oar  policy 
of  not  maintaining  an  expensive  branch  organisation,  to 
which  1  referred  la.st  year.     ' 

You  will  have  observed  that  the  fire  and  general  revenue 
accounts  have  carried  the  substantial  sum  of  £59.194,  thus 
maintaining  a  reserve  of  forty  per  cent,  for  unexpired  risks, 
and  that  even  after  doing  this,  and  only  including  £725. 
representing  interest  on  securities  deposited  with  the  High 
Courts,  the  satisfactory  sum  of  £11,299  has  been  transferred 
to  profit  and  loss  account. 

Profit  and  Loss  Account. 

Turning  to  the  profit  and  lo.ss  account,  you  will  have 
noticed  that  the  interest  and  dividends  (excluding  the  £725 
above  referred  to)  amount  to  £7,415,  which,  together  with 
the  trading  profit  of  £11,299,  the  balance  from  la.st  account 
of  £1,045,  and  transfer  fees,  £33,  give  a  total  of  £19,793  to 
be  dealt  with. 

In  considering  the  disjwsal  of  this  amount,  your  directors 
have  decided  that  their  first  duty  to  the  shareholders  and 
policyholders  is  to  consolidate  in  every  way  the  finan- 
cial resources  of  the  Company,  and,  although  a  dividend 
could  have  been  declared,  we  felt  that  this  course  would  not 
be  in  the  best  interests  of  the  Company.  £6.549  is  there- 
fore being  transferred  to  investment  reserve  fmid.  bringing 
that  fund  up  to  £7,000.  £2,338  is  being  re.'^erve<l  for  taxa- 
tion, and,  after  allowing  £784  for  unallocated  expenditure, 
there  remains  a  balance  of  £10,320  to  be  carried  forward  to 
next  year's  accounts.  Furthermore,  I  may  say  that  in  con- 
formity with  this  policy  the  directors  do  not  suggest  that  any 
remiuieration  be  paid  to  them  this  year. 

Reference  to  the  balance  sheet  will  show  that  the  total 
assets  are  £388,339.  There  are  no  "paper"  assets,  and 
although  a  substantial  premium  income  has  been  acquired. 
I  should  like  to  emphasise  that  it  has  been  unnecessary  to 
create  an  establishment  of  business  account  or  charge  "any 
development  expenses  to  profit  and  loss  account,  which  is 
most  gratifying. 

It  will  further,  be  seen  that  the  funds  of  the  Company 
have  increased  by  £77,025  to  £211,716,  or,  induding  provi- 
~ion  for  outstanding  claims,  to  £244,498. 

In  regard  to  investments,  your  directors  anticipated  to 
a    u'leat   extent    tlie    ili-pression       A-   you    v.il!    htvi-    noticed. 


London  and  Brazilian 
Bank,  Limited. 


ESTABLISHED  1862. 


Subscribed  Capital 
Paid-up  Capital   - 
Reserve  Fund 


£3,000,000 
£1,503,000 
£1,500,000 


Manchester  Agency  : 

36  CHARLOTTE  STREET. 


Belfast  Agency : 

NORTHERN  BANKING  CO.,   LTD. 


BRANCHES  in  Brazil,  Argentina  and 
Uruguaj',  and  al.'^o  in  Lisbon,   Oporto, 

Paris  and  New  York  (Agency). 
AGENTS  and  Corrospondent,s  through- 
out the  World, 
BILLS  negotiated,   advanced   upon,  or 

sent  for  collection. 
Exceptional  Banking  facilities  offered 
through  the  Branches  ol  the  Bank  and 
its  numerous  Agents  and  Correspond- 
ents for  the  promotion  of  Trade  with 
South  America  and  Portugal. 

7   Tokenhouse   Yard,   London, 

E.C.  2. 
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we  held  in  Treasury  Bills  and  cash  no  less  than  £118,925, 
which  is  ready  for  investment  when  favourable  times  arrive. 
The  investment  reserve  fund  of  £7,000  is  more  than  suffi- 
cient to  write  down  all  investments  to  below  market  pi'ice 
at  December  31,  with^  the  exception  of  British  Government 
Redeemable  Stocks,  which  will  show  an  appreciation  on 
redemption. 

These  figures  represent  unquestionably  a  splendid  achieve- 
ment for  so  sjiort  a  time,  and  reflect  great  credit  upon  each 
member  of  the  board,  all  of  whom  have  given  close  atten- 
tion to  your  interests,  and  I  should  like  especially  to  mention 
our  Managing  Director,  Mr.  Thomas  Fletcher,  who  has  so 
capably  and  energetically  directed  the  affairs  of  the  Com- 
pany and  has  so  largely  contributed  to  the  results  reported. 

Fire  and  Accident  Departments. 

Dealing  with  the  business  generally,  our  home  fire  and 
accident  departments,  under  the  capable  management  of 
Messrs.  Hince  and  Jackson,  have  been  developed  upon  conser- 
vative lines,  but,  nevertheless,  show  a  considerably  increased 
income,  and,  whilst  our  refusal  of  a  large  amount  of  business, 
either  because  it  was  considered  undesirable  or  that  the 
rates  were  tflo  low,  has  caused  tenipoJ'ai-y  disappointment  to 
some  brokers  and  agents,  we  are  now  gaining  their  support 
because  of  the  prudent  policy  adopted.  A  fuitlier  interest- 
ing feature  is  the  growth  of  our  fire  business  in  the  Metro- 
politan area,  where  tlie  gross  sums  we  insure  are  now  in 
e.\c<'ss  of  £1,500,000. 

The  fact  that  we  are  an  independent  office  developing 
upon  economical  and  sound  principles,  paying  our  claims 
promptly  and  liberally,  offering  the  best  cover  for  the  inini- 
mum  adequate  premiums  and  consolidating  our  finances,  are 
all  factors  which  are  enabling  us  to  build  up  a  substantial 
goodwill. 

The  policy  of  not  establishing  expensive  branch  organisa- 
tion is  still  being  adhered  to,  and  is  reflected  in  the  favour- 
able expense  ratio  previously  referred  to ;  but  the 
appointments  I  indicated  last  year,  namely,  of  agency 
officials  to  direct  and  develop  our  business,  have  been  made 
in  various  important  centres,  as  will  be  seen  from  the 
particulars  at  the  back  of  the  balance  sheet.  The  expenses 
thus  incurred  have,  however,  been  discharged  out  of 
revenue. 

In  regard  to  foreign  fire  b\isiness,  the  same  cautious 
policy  is  being  exercised  under  the  conservative  management 
of  Mr.  S.  W.  F.  Crofts.  We  have  no  surplus  treaty  busi- 
ness, and  good  progress  is  being  made,  we  now  being  repre- 
sented for  direct  business  in  many  important  parts  of  the 
world.  We  are,  however,  avoiding  those  countries  which  are 
in  an  unsettled  state,  or  where  the  conflagration  hazard  is 
known  to  exist. 

Marine  Business. 

In  regard  to  the  marine  account,  you  will  doubtless  have 
observed  with  satisfaction  that  we  liave  written  this  class 
of  business  on  a  very  restricted  basis,  and  altliough,  conse- 
quent upon  the  aftermath  of  the  War  and  the  creation  of 
seveial  new  marine  companies,  we  have  been  passing  through 
difficult  times  during  the  last  two  years,  the  balance  carried 
forward  of  68.85  per  cent,  of  premium  income  justifies  the 
prudent  policy  which  is  being  adopted.  Our  late  under- 
writer, Mr.  C.  H.  Thomas,  whose  resignation  was  accepted 
towards  the  close  of  the  year,  has  been  succeeded  by  our 
deputy  underwriter,  Mr,  A.  W.  Morgan,  who  for  many 
years  heh]  responsible  positions  with  the  "London  and  Pro- 
vincial" and  "Ocean"  Marine  Companies.  Under  his  care- 
ful -management,  and  when  the  marine  market  becomes  more 
settled,  we  hope  to  take  advantage  of  the  opjiortunties  which 
should  then  arise,. but  you  can  be  assured  of  the  determina- 
tion of  your  directors  that  extreme  caution  will  be  exercised 
in  our  underwriting. 

Our  shareholders  have  been  very  loyal,  but  there  are  still 
some  wlio  could  further  assist,  and  I  hope  that  they  will  use 
all  their  influence  on  behalf  of  the  Company  in  which  they 
are  interested  to  our  mutual  advantage,  such^  for  instance,  as 
introducing  their  friends  to  us  and  placing  with  us  the 
insurances  they  personally   control. 

I  am  pleased  to  say  that  insurance  brokers  and  agents  are 
now  giving  us  substantial  support,  realising  that  the  healthy 
competition  of  a  company  such  as  ours  is  an  advantage  to 
the  insuring  public  generally  and  themselves  in  particular. 

I  feel  that,  l_>efore  concluding,  I  must  express  the  thanks 
of  the  directors  to  the  large  majority  of  shareholders  for  their 
material  assistance;  also  to  our  agents  and  the  insurance 
brokers  who  have  so  well  supported  us,  and  particularly  to 
the  officials  and  members  of  the  staff,  who  have  so  whole- 
heartedly and  energetically   rendered  sucJi  good  service. 

If  any  shareholder  has  any  questions  to  ask.  we  shall  be 
glad  to  answer  them,  after  which  I  sliall  have  pleasure  in 
moving  that  the  report  and  accounts  as  presented  be  approved 
and  adopted,  and  shall  ask  Mr.  Seymour  Berry  to  second 
the  resolution.     (Applause.) 

The  Chaii-man  formally  movc<l  the  adoption  of  the  report 
and  accounts. 

Mr.  Seymour  Berry's  Statement. 

Mr.  H.  Seymour  Berry  (one  of  the  Deputy-Chairmen)  : 
Ladies  and   Gentlemen, — Lady  Rhondda  has   dealt  so  fully 


with  the  policy  and  the  ramifications  of  this  Company  dui-ing 
the  past  year  that  I  do  not  think  it  is  necessary  for  me  to 
dwell  on  any  particular  point.  At  our  meeting  last  year  I 
did  venture  to  prophesy  that,  as  a  result  of  the  then  current 
year's  trading,  we  would  at  least  double  the  figures  of  the 
preceding  year.  That  prophecy  has  been  more  than  fulfilled, 
but  I  do  not  think  it  would  be  wise  for  me  to  venture  on  a 
doubling  prophecy  again  for  the  coming  year,  having  regard 
to  the  extraordinary  times  in  which  we  are  living.  I  feel 
certain,  however,  that  the  board  are  watching  over  your  in- 
terests to  the  best  of  their  ability,  and  we  are  looking  forward 
to  this  year  also  being  a  successful  one.  I  have  pleasure  in 
seconding  the  adoption  of  the  report  and  accounts.    (Applau.se.) 

The  resolution  was  carried  unanimously. 

The  Chairman  next  moved  the  re-election  of  the  retiring 
directors.  Mr.  H.  Seymour  Beriy,  Mr.  W.  E.  Clare,  and  Mr. 
A.  B.  Craggs,  and  the  motion  was  seconded  by  j\Ir.  D.  E. 
Llewellyn  and   unanimously  agreed   to. 

On  the  motion  of  Mr.  H.  Mo.xon  Gibson,  seconded  by 
Mr.  W.  A.  Laver,  Messrs,  Baker,  Sutton  and  Company  were 
reappointed  auditors  for  the  ensuing  year. 


An  extraordinary  general  meeting  was  afterw.arde  held,  at 
which,  on  the  proposition  of  Mr.  William  Carruthers, 
seconded  by  Mr.  J.  Gomer  Berry,  a  resolution  was  jxissed 
making  certain  alterations  in  the  articles  of  association  in 
order  to  comply  with  the  requirements  of  the  London  Stock 
Exchange. 

A  hearty  vote  of  thanks  to  Lady  Rhondda  for  presiding, 
proposed  by  Dr.  T.  Smyth,  seconded  by  Mr.  G.  Y,  Tose, 
concluded  the  proceedings. 


Wesleyan  and  General  Assurance 
Society. 

Continued  Progress. 

The  eightieth  annual  general  jiiecling  of  the  members  of  the 
Wesleyan  and  Cieneral  Assurance  Society  was  held  on  April  5, 
1921,  at  the  Central  Hall,  Corporation  Street,  Birmingham, 
Mr,  B,  Shirley  Smith,  President  of  the  Society,  in  the  chair. 
The  Chairman,  in  moving  the  adoption  of  the  reports, 
said  :  The  Society  began  in  a  very  small  way  as  a  sick  and 
dividend  society,  and  has  steadily  grown  in  size  and  import- 
ai\re  until  the  totals  in  the  balance  .sheet  run  into  millions 
of  poinids.  Its  record  is  one  of  much  good  being  done  in  a 
quiet  and  imostentatious  manner,  and  it  has  attained  a  useful 
and  respected  place  in  the  business  and  social  life  of  it.s  time. 
The  year  has  been  one  of  considerable  anxiety.  There  has 
been  a  large  volume  of  business,  but  the  conditions  under 
which  the  Society  has  carried  on  have  at  times  been  far^ 
from  easy,  and  the  directors  are  more  than  thankful  at  the 
results  achieved. 

Ordinary  Department. 

Wo  will  look  first  at  the  revenue  aocoxnits.  You  will 
notice  that  there  were  9,390  new  assur.ances  effected  during 
the  year  in  the  ordinary  department,  assuring  the  large  sum 
of  £936.310,  Thi.s  is  not  quite  so  good  as  last  year,  but  is  a 
satisfactory  total  of  ordinary  business,  A  succession  of  such 
years  would  mean  the  building  up  of  a  stable  busine.^s  of 
considerable  dimensions.  The  interest,  dividends  and  rents 
in  the  ordinary  department  also  show  an  increase  natural 
on  the  growth  of  the  funds.  On  the  otlier  side  of  the  account 
you  will  notice  there  has  been  a  smaller  amount  paid  as 
claims  by  death  than  was  the  case  in  1919,  notwithstanding 
tlie  increasing  volume  of  the  Society's  business.  The  claims 
by  maturity  .are  Larger,  as  you  would  expect.  The  surrenders 
are  slightly  larger.  Now  I  will  content  myself  by  reminding 
you  that  the  total  expenses  of  carrying  on  the  ordinary 
department  are  still  moderate  in  amninit,  and  by  saying  that, 
so  far  as  your  directors  can  control  them,  they  will  so  con- 
tivlue,  I  should  like  to  mention  that  during  last  year  we 
introduced  a  new  table  offering  .advantages  of  a  unique  kind 
in  life  assurance.  Under  this  table  the  Society  undertakes 
to  pay  the  amount  assured  and  also  all  premiums  paid  in 
res|ject  tliereof ,  To  pay  claims  and  also  i  eturn  all  premiums 
is  a  propositon  of  startling  character,  and  we  hope  that  the 
table  will  become  increasingly  popular. 

Industrial  Department. 

The  industrial  department  al.^n  ^Imws  a  steiidy  progress, 
th.?  number  of  jxilicies  issued  being  234,143,  assuring  a  capital 
sum  of  £3,612,055,  A  truly  gratifying  result,  but  a  result 
'that  brings  its  own  anxieties,  as  in  face  of  prevalent  bad 
trade  and  scarcity  of  employment  our  income  from  this  busi- 
ness may  be  adversely  affected.  In  this  department,  as  in 
the  ordinary  department,  the  claims  by  death  are  less  than 
last  year.  The  claims  by  maturity  are  a  little  more,  for 
leasons  before  explained.  The  items  of  commission,  expenses 
of  man,agement,  and  new  business  reach  the  subst.antial  total 
of  £521,341.  This  is  more  than  last  year,  as  is  to  be  expected 
in  view  of  increased  business.  It  is,  however,  just  the  head 
on  which  attention  was  fixe'd  .at  the  recent  Government  in- 
quirv.  Your  directors  give  the  matter  all  the  attention 
possible,  but  find  it  difficult  to  curtail.  Industrial  assurance 
is  retail  assurance,  and  cannot  be  other  than  expensive.  On 
any  fair  comparison  it  is  one  of  the  cheapest  things  offered 
to  the  public. 
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Taking  both  ordinarj-  and  industrial  departments  as  a 
■whole,  you  will  find  a  satisfactory  increase  of  business  on 
one  side  of  the  account,  and  on  the  other  an  equally  satis- 
factory decrease  in  claims.  You  will  be  interested  to  hear 
that  there  have  been  sixty-two  War  claims  during  the  year, 
amounting  to  £1,080.  That  makes  a  grand  total  of  18,430 
War  claims  paid,  amounting  to  over  £261,300. 

You  will  notice  that  the  total  figures  on  th«  assets  side 
c.f  the  balance  sheet  exceed  £4,000,000. 

Dealing  now  with  the  liabilities  side  of  the  account,  the 
life  assurance  funds  of  the  various  departments  total 
£3,951.075,  being  an  increase  on  last  year  of  over  £437,977. 
Your  directors  regard  this  as  vei-y  satisfactory. 

The  investments  reserve  is  increased  by  £5,000.  The 
general  reserve  has  been  increased  from  £14.000  to  £25,000. 
1  am  sure  you  will  agree  with  your  directors  that  in  view 
of  the  exceedingly  anxious  times  through  which  we  are 
passing  it  is  a  wise  step  to  strengthen  the  Society  in  every 
manner  possible. 

We  will  now  turn  to  the  annual  valuation.  There  are 
over  90,000  ordinary  policies  in  force,  and  the  Society  has 
a  fine  ordinary  business.  The  amount  assured  by  such 
policies  is  over  six  and  a-half  millioiis  sterling,  which  is 
somewhere  about  one-third  of  the  indebtedness  of  the  City 
of  Birmingham. 

It  is  very  pleasing  to  find  that,  after  ample  provision 
is  made  for  liabilities,  there  is  a  surplus  in  every  depart- 
ment. The  largest  surplus  is  in  the  ordinary  department, 
and  amounts  (with  the  carrying  forward  from  the  previous 
year)  to  over  £44,752.  With  such  a  result  it  is  possible  to 
declare  a  bonus,  and  the  Actuary  recommends,  and  the 
directors  confirm,  a  bonus  of  £i  per  cent.  This  is  the 
same  amount  as  last  year.  The  surplus  in  the  industrial 
department  is  £5,601,  which  (after  deducting  the  carry- 
forward from  the  previous  year)  is  only  £3,084  for  the  year. 
Bearing  in  mind  the  magnitude  of  the  figures  in  the 
industrial  department,  it  is  evident  that  the  business  is 
carried  on  at  practically    cost  price. 


British  General  Insurance  Co.,  Ltd. 

The  annual  general  meeting  of  this  Comijany  was  held  en 
April  13  at  Cannon  Street  Hotel,  London,  E.C.,  Mr. 
Henry  C.  Walker,  M.I.M.E.  (Chairman  of  the  Company), 
prpsiiHing. 

Ihe  ChHirniuu.  m  moving  the  ado()t!on  of  the  repiTt  and 
accounts,  said  that  the  Company  from  its  commencement  in 
1904  has  made  solid  progress,  and  he  thought  he  might  claim 
by  the  accounts  now  placed  before  the  shareholders  a  place  for 
the  British  General  among  the  great  insurance  offices  Of  this 
country.  In  every  way  1920  had  been  a  record  year.  They 
could  show  increases  in  capital,  in  premiums,  in  interest 
earnings,  and  also  in  underwriting  profits.  The  disappoint- 
ing factors  were  depreciation  of  their  investments  and  the 
large  amount  absorbed  in  taxation.  As  to  depreciation,  how. 
ever,  many  of  their  investments  were  redeemable  at  par  or 
at  a  premium  at  fixed  dates,  and  much  of  it,  for  which 
they  had  already  provided,  must  be  recovered  in  the  years 
to  come.  The  subscribed  capital  was  now  £695.455,  as  com- 
pared with  £250,000  in  1919.  During  the  year  250,0C0 
shares  had  been  issued  share  for  share  at  par  to  the  share- 
holders, and  195,455  had  been  issued  to  the  Scottish 
Temperance  and  to  the  shareholders  of  that  Company.  The 
event  of  the  year  had  been  the  agreement  made  with  the 
Scottish  Temperance  Life  Assurance  Co.,  Ltd.,  an  office 
founded  in  1883.  Its  record  had  been  uniformly  successful, 
and  to-day  it  bore  an  honoured  and  enviable  reputation  no 
less  in  the  south  than  north  of  the  Tweed.  A  company 
nowadays  could  hardlj-  hope  to  work  with  the  greatest  effi- 
ciency with  only  one  class  of  insurance  business,  and  the 
advantages  of  an  alliance  with  an  office  such  as  the  Scottish 
Temperance  in  the  development  of  the  life  department  of 
the  British  General,  which  was  opened  in  1914,  were  obvious. 
The  Scottish  Temperance  would  become  the  life  department 
of  the  British  General,  while  the  connections  of  that  under- 
taking became  available  to  the  British  General  for  all  other 
classes  of  business.  Such  an  arrangement  had  already 
resulted  in  economies  in  the  matter  of  joint  offices ;  the  bene- 
fits of  the  alliance  were  already  being  felt,  and  would  be 
greatly  increased  as  time  went  on.  It  might  appear  as 
though  life  policyholders  had  been  too  generously  treated 
in  the  arrangement,  but  the  directors  believed  that  satisfied 
policyholders  were  the  best  asset  any  insurance  company 
could  possess.  As  to  the  accounts,  all  new  life  business 
had  been  passed  to  the  Scottish  Temperance  as  from  Octo- 
ber 1  last.  The  business  completed  by  the  British  General 
for  the  first  nine  months  of  the  year  had  shown  a  substan- 
tial increase,  while  the  new  sums  assured  for  1920  by  the 
combined  compnnies  amounted  to  £1,717.306.  or.  less  rein- 
surances, £1.569.356.  For  the  first  time  their  investments 
exceeded  £1.000.000,  and  were  worth  fully  the  price  at 
which  they  stood  in  the  balance  sheet,  less  the  investment 
reserve  fund  of  £50,000.  The  final  dividend  of  12^  per 
cent,  which  was  proposed  made  20  per '  cent,  for  the  year, 
and  was  equivalent  to  35  per  cent,  on  the  old  capital. 

Mr.  A.  K.  Rodser,  M.P.,  seconded  the  motion,  which  was 
carried  unanimously. 


Birmingham  Small  Arms  Company, 
Limited. 

Substantial  Profib  in  Adverse  Year. 

The  general  meeting  of  shareholders  in  the  Birmingham 
Small  Arms  Company,  Limited,  was  held  at  the  Grand  Hotel, 
Birmingham,  on  April  11.     There  was  a  large  attendance. 

The  Chairman  (Sir  Hallewell  Rogers),  moving  the  adoption 
of  the  report  and  balance  sfieet,  said  the  profits  of  £566,880 
had  been  made  in  spite  of  adverse  circumstances.  Towards 
the  end  of  the  period  with  which  the  accounts  dealt,  first 
one  branch  and  then  another  was  faced  by  a  sadden  falling 
off  in  demand  and  the  cancellation  of  orders.  For  four 
months  in  some  departments,  for  three  months  in  others, 
there  was,  consequently,  very  little  remunerative  business  at 
all.  The  profits  were  made  in  a  period  when  fuel  and  other 
material,  freights,  and  wages  were  abnormally  high.  In 
view  of  these  facts,  and  that  the  accounts  were  closed  when 
no  relief  of  the  trade  depression  had  taken  place,  the  directors 
thought  it  wise  to  write  down  the  stocks  of  all  companies  to 
the  lowest  possible  point.  With  the  carryforward  from  the 
last  balance  sheet,  the  figure  available  for  distribution 
amounted  to  £785.047,  and  of  this  £263,315  had  already  been 
distributed  as  interest  to  the  holders  of  the  Six  and  a-Half 
per  Cent,  notes  and  in  dividends  to  Preference  and  Ordinary 
shareholders.  The  board_  recommended  the  usual  dividends 
on  Preference  shares,  but  that  the  entire  balance — namely, 
£510.818 — should  be  carried  forward  to  the  next  account. 

Though  home  trade  was  more  active  than  abroad,  there 
was  neither  the  demand  nor  the  capacity  to  pay  as  at  this 
time  last  year.  The  bulk  of  the  trade  consisted  of  sales  of 
stock  left  over  from  last  year.  When  to  these  circumstances 
v.as  added  the  menacing  fact  that  the  miners,  the  railwaymen, 
and  the  transport  workers  were  attempting  to  paralyse  the 
entire  commercial  life  of  the  country,  they  would  be  exposing 
themselves  to  deserved  criticism  had  they  chosen  this  moment 
to  deplete  their  cash  resources  by  paying  a  further  dividend 
on  the  Ordinary  shares. 

The  Aircraft  Deal. 

Continuing,  the  Chairman  said  :  I  •want  to  make  one 
observation  to  you  about  the  acquisition  by  this  Company 
of  the  Ordinary  shares  of  the  Aircraft  Manufacturing  Com- 
pany and  Peter  Hooker,  Limited.  This  transaction  took 
place  in  'February  1920  on  investigations  made  by  us  nearly 
two  yo.Trs  .icjo.  TTrifl  ve  boon  .ab'r.  r-s  we  ori.ainally  intended, 
l'>  acquire  the  loiiticl  of  tiitse  loiRenis  with  vacanj  j)osses- 
sion,  or  had  the  contracts  into  which  both  concerns  had 
entered,  prior  to  our  entry,  been  as  remunerative  as  they 
were  represented  to  us  to  be.  then,  in  either  event  the  invest- 
ment would  have  been  amply  justified  and  most  remunerative. 
But  Peter  Hooker,  Limited,  was,  unfortunately,  hopelessly 
involved  in  burdensome  contracts  which,  moreover,  could  not 
be  executed  except  by  the  investment  of  very  large  further 
capital.  Had  this  money — possibly  half  a  million — been 
found,  the  loss  of  at  least  half  of  it  would  have  been  inevit- 
able. There  was  consequently  no  alternative  to  liquidation. 
In  the  case  of  the  Aircraft  Company  the  situation  looked 
rather  better.  But  even  here,  by  July  last,  the  uncertain 
future  of  the  motor  trade  and  the  very  heavy  realised  losses 
which  the  Company  had  made  in  the  previous  year  made  it 
obvious  that  Tlie  situation  could  not  be  saved  except  by  a 
very  greatly  increased  investment,  and  that  this  investment 
could  in  tuiTj  not  be  made  except  at  a  very  great  risk. 

The  holders  of  prior  capital  in  that  Company  were  invited 
to  take  part  of  this  risk,  but  were  unable  or  unwilling  to  do 
so.  With  very  great  reluctance,  therefore,  your  directors 
were  compellecl  to  recognise  that  the  investment  in  each 
Company  was  a  complete  disappointment.  There  is,  accord- 
ingly, nothing  on  the  asset  side  of  the  sheet  to  represent 
these  investments,  we  having  written  off  out  of  the  capital 
reserves  of  the  Company  the  full  face  value  of  the  shares 
issued  in  respect  thereof.  There  remains  only  the  bank  over- 
drafts of  these  concerns.  While  for  technical  reasons  we  are 
bound  to  note  this  liability  on  the  balance  sheet,  we  are 
responsibly  advised  and  believe  that  it  is  improbable  that 
any  charge  will  fall  upon  us  in  this  regard. 

The  Company's  Acquisitions. 

Since  the  War  this  concern  has  been  undergoing  a  gradnal 
process  of  reorganisation.  Separate  and  independent  com- 
panies have  joen  formed  for  B.S..V.  guns,  tools,  and  cycles. 
The  Diimler  Company  and  Daimler  Hire  Company  have 
always  been  separate  companies.  .\nd  in  the.  last  two  and 
a-half  years  we  have  acquired  the  independent  businesses  of 
Willi.im  Jessop  and  Sons,  J.  J.  Saville  and  Company,  and 
Burton  GiilHths  and  Company.  The  external  aspect  of  this 
reorganisation  may  be  said  to  have  been  completed  a  year 
ago.  This  is  the  first  year  that  we  have  been  able  to  bring 
the  internal  organisation  to  the  same  point.  This  affects  the 
balance  sheet  very  considerably.  The  Chairman  went  on 
to  sav  that  freeholcl  and  leasehold  land  and  buildings,  plant, 
machinerv  and  tools,  which,  with  the  recent  additions  stood 
at  £3.100.095.  the  board  decided  to  check,  and  called  ia 
Messrs.  Fuller,  Horsev.  Sons  and  Cassell  to  m.ike  a  survey 
of  the  works,  &c.  The  balance  sheet  figure  corresponded 
with  that  found  by  that  eminent  firm  of  valuers. 

The  setthmentof  all  outstanding  claims  for  excess  profita 
duty  and  other  taxation  had  reduced  the  item  of  creditor* 
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vei7  largely  since  the  la,?t  accounts  were  issued.  The  general 
reserve  stood  at  the  old  figure.  The  assets  reserve,  which, 
of  course,  was  a  capital  and  not  a  profit  reserve,  was  what 
remained  after  the  regrouping  and  radjustments,  and  aftei 
writing  off  the  cost  of  the  note  issue  and  fclie  equivalent  of 
the  Ordinary  shares  issued  in  respect  of  the  aircraft  deal. 

"  If  you  want  to  get  at  the  real  value  of  your  share  capital 
you  must  add  to  these  figures  whatever  you  consider  the  right 
figure  for  the  goodwill  of  a  conceri)  that  has  the  profit-making 
capacity  and  past  record  of  the  companies.  And  as  to  this 
record,  I  should  like  to  give  you  a  set  of  figures  which  are 
significant.  Between  the  outbreak  of  war  and  last  September 
the  group  of  companies  that  you  own  had  an  output  of 
approximately  sixty  millions  sterling.  They  paid  in  taxes 
five  and  a-halt  millions  sterling.  They  made  a  capital  ex- 
penditure in  the  purchase  of  plant  and  in  the  erection  and 
extension  of  their  works  of  over  three  millions  sterling. 
Finally,  while  they  paid  upwards  of  one  and  a-half  million 
sterling  as  dividends  to  their  shareholders,  they  paid  no  less 
than  eighteeen  millions  sterling  in  wages  to  their  employees." 

tirade  Prospects. 

Turning  to  trade  prospects.  Sir  Hallewell  said  the  pros- 
I>erity  of  the  Comiiany  depended  upon  three  factors.  First, 
their  ability  to  produce  goods  at  a  price  advantageous  to  the 
buyer  and  profitable  to  themselves  ;  secondly,  on  there  being 
receptive  markets  ;  thirdly,  upon  their  ability  to  make  the 
best  of  the  markets  by  good  salesmanship.  At  home  and 
abroad  the  whole  of  their  methods  of  dealing  with  agents, 
with  customers  direct,  and  with  publicity  had  been — or  were 
being — entirely  reconstituted.  Repre.sentatives  of  exceptional 
training  and  long  experience  had  been  engaged  to  investigate 
and  stimulate  their  trade  abroad.  The  most  hopeful  element 
was  that,  in  the  present  situation,  business  men  in  all  coun- 
tries appeared  to  be  awakening  their  Governments  to  the 
undoubted  truth  that  the  extravagant  promises  and  the 
fantastic  liopes  that  arose  out  of  the  reaction  after  the  war 
could  not  be  realised  in  our  time. 

Mr.  E.  Manville,  M.P.,  seconded  the  adoption  of  the 
report. 

An  amendment  w.n.s  submitted  in  favour  of  adjourning 
'consideration  and  approval  of  the  report  and  accounts  pend- 
ing an  inquiry  by  a  committee  of  shareholders  into  the  action 
of  the  directors  in  respect  of  the  purchase  of  the  Aircraft 
Manufacturing  Company,  Limited,  and  Peter  Hooker, 
Limited. 

On  a  vote  being  taken  only  twelve  shareholders  supported 
the  amendment,  and  the  Chairman's  resolution  was  agreed  to. 


Greater  Britain  Insurance 
Corporation,  Limited. 

Sound  Financial  Position. 

The  adjourned  second  annual  general  meeting  of  this  Cor- 
poration was  held  at  the  Cannon  Street  Hotel  <m  April  14, 
Mr.  Richard  Sewell,  C.A.,  F.F.A.,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  repoi't  and 
accounts  covering  the  period  of  eighteen  months  ended 
December  31  last,  first  referred  to  the  resignation  of  the  late 
Chairman,  Mr.  Newton  Knights,  M.P.,  owing  to  the  pressure 
of  public  and  other  duties,  and  to  his  own  appointment  to 
fill  the  vacant  position.  Turning  to  the  accounts,  he  thought 
the  shareholders  would  agree  with  him  that  they  had  cause 
for  congratulation.  Out  of  the  net  marine  premiums  re- 
ceived of  £602,940  for  the  eighteen  months,  £237,803  had 
been  paid  out  in  claims,  a  ratio  of  39.44  per  cent.  Expenses 
of  management,  £33,117,  had  absorbed  5.49  per  cent.,  a 
ratio  of  expenditui'e  which  was  very  moderate  in  comparison 
■with  otlier  companies^  leaving  an  underwriting  balance  of 
£332.018,  the  whole  of  which  had  been  carried  forward.  This 
fund  was  equal  to  55.07  per  cent,  of  the  premium  income  for 
eighteen  months,  a  result  with  which  they  must  all  feel 
pleased.  He  thought  it  would  b«  agreed  that  upwards  of 
£600,000  of  net  premiums  received  in  the  eighteen  months 
was  a  satisfactory  total  for  a  company  of  only  two  and  a-half 
years'  standing,  and  they  might  fairly  claim  that  it  betokened 
a  large  measure  of  confidence  in  the  Company.  The  results 
attained  in  the  fire,  accident,  and  general  departments  in 
the  short  period  they  had  been  at  work,  including  the  appoint- 
ment of  over  2,000  agents  and  the  opening  of  twelve  branch 
offices,  justified,  in  the  board's  opinion,  the  capital  expendi- 
ture of  £14,505  which  appeared  in  the  balance  sheet.  He 
had  personally  carefully  investigated  the  financial  position 
of  the  Company  before  joining  the  board,  and,  in  his  opinion, 
the  balance  sheet  was  a  very  fine  one  for  eo  young  a  com- 
pany. The  reason  why  the  shares  stood  at  only  about  half 
the  paid-up  value  of  S.s.  was,  he  thought,  that  the  market 
had  not  had  the  necessary  information  to  assess  the  value  of 
the  shares  correctly,  and  the  shareholders  would  be  very  ill- 
advised  to  part  with  their  shares  at  a  loss.  With  regard  to 
the  security  which  the  Company  offered  for  the  due  fulfil- 
ment of  any  contracts  into  which  it  entered,  they  had  a  marine 
insurance  fund  amounting  to  over  £330.000,  and  bearing  the 
very  satisfactory  ratio  to  their  premium  income  of  fifty-five 
per  cent.  Adding  to  that  the  whole  of  the  paid-up  share 
capital  they  had  actual  funds  of  about  £700,000,  behind  whicli 


there  was  the  callable  capital  amounting  to  £1,125,000,  or  a 
total  security  of  over  £1,800.000. 

As  to  the  prospects  of  dividends,  in  the  present  somewhat 
unsettled  state  of  the  marine  insurance  market  any  definite 
pronouncement  was  impossible.  The  future  of  marine  insur- 
ance and  tile  future  of  this  Company  were  bound  up  with  the 
prosperity  or  otherwise  of  the  trade  of  the  country  generally. 
The  shipping  industry  and  marine  insurance  would  be  among 
the  first  to  benefit  by  a  revival  in  trade,  but  until  it  arrived 
it  would  be  well  for  the  directors  to  proceed  with  caution. 

The  Company  had  ample  capital  for  all  emergencies  (as  a 
matter  of  fact,  from  tiie  point  of  view  of  subscribed  capital 
they  were  the  fifteenth  largest  insurance  company  in  this 
country),  they  had  a  marine  fund  equal  to  fifty-five  per  cent, 
of  the  premium  income,  they  had  already  the  nucleus  of  a  fine 
business,  they  were  well  represented  in  the  most  important 
centres,  they  had  ampl^  and  energetic  experts  in  charge  of 
their  interests,  and  he  was  glad  to  think  that  they  enjoyed 
the  confidence  of  the  market. 

Mr.  Walter  Fisher  (Deputy-Chairman)  seconded  the 
motion,  wliich,  aft^r  some  discussion,  was  carried  unani- 
mously. 

Barry,  Ostlere  and  Shepherd,  Ltd. 

Record  Output. 

Tiie  Burden  of  Taxation. 

The  annual  meeting  of  Barry,  Ostlere  and  Shepherd,  Limited, 
was  held  at  Kirkcaldy  on  April  14,  j\Ir.  William  Wright,  the 
Chairman,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
balance  sheet,  said  :  My  first  dutj'  to-day  is  to  express  the 
feeling  of  deep  sorrow  which  I,  with  my  colleagues  on  the 
board,  and,  I  am  sure,  all  our  shareholders,  Irave  felt  at  the 
death  of  our  late  Chairman,  Mr.  John  Barry.  'For  close  on 
fifty  years  Mr.  Barry  had  been  one  of  the  best  known  and 
most  influential  men  in  the  linoleum  trade,  and  for  forty  years 
had  occupied  the  position  of  Chairman  of  this  Company 
and  its  predecessors  in  business.  It  is  difficult  to  put  in 
words  the  sense  of  loss  we  fee!  at  being  deprived  of  the 
assistance  of  his  great  driving  force,  his  keen  foresight  and 
wonderful  organisnig  power,  and  I  can  only  assure  you  that 
I  and  my  co-directors  will  spare  no  effort  in  carrying  on  and 
developing  the  great  business  of  which  bo  was  the  founder 
and  in  furthering  and  safeguarding  your  interests. 

As  the  report  and  ))alance  sheet  have  been  in  youi"  hands 
for  some  time,  I,  with  jour  permission,  will  take  them 
as  read. 

The  Year's  Operations. ' 

The  year  under  review  has  been  somewhat  disappointing 
as  compared  with  the  expectations  we  all  entertained  a  year 
ago,  but  we  must  congratulate  ourselves  tliat,  taking  into 
account  the  genei-al  commercial  position  of  the  country,  we 
have  been  able  to  make  as  good  a  sho\i'ing  as  we  have  done. 
The  year  opened  with  unparalleled  activity  in  the  demand 
for  our  goods  both  in  the  home  and  export  markets ;  our 
plant  was  taxed  to  its  utmost  cap.acity  to  cope  with  our  orders, 
and  so  great  was  the  demand  that  in  several  departments 
double  shifts  had  to  be  continuously  worked.  This  remark- 
able activity  continued  during  the  first  nine  months  of  our 
year,  and  although  from  November  onwards  we  shared  in 
the  general  slump  which  affected  the  wliole  trade  of  the 
"oiintry,  our  output  for  the  whole  of  the  year  has  surpa^ssod, 
both  in  yardage  and  in  vahie,  all  |)revious  records.  The  slump, 
together  with  the  great  fall  in  the  market  values  of  our 
chief  raw  materials,  whicli  we  have  taken  into  stock  at  ciiiTent 
market  prices,  affected  the  results  of  our  year's  trading; 
otherwise,  our  profits  would  have  been  tlie  largest  in  the 
history  of  the  Compiny,  and  the  pi-cdiction  of  our  late  Chair- 
man at  the  last  annual  meeting  would  have  been  more  than 
fulfilled. 

Taxation    £270,000.     Dividends   £152,641 ! 

In  addition  Ui  the  advers,-  infiiicnce.s  just  mentioned  with 
which  we  liave  had  to  contend  during  the  latter  months  of 
the  year,  tliere  has  grown  np,  in  the  shape  of  heavy  Imperial 
tax.ition,  a  burden  which  has  for  some  time  been  greater 
than  the  trading  community  could  bear.  Strong  references 
have  been  made  at  previous  meetings  of  ours  to  the  crippling 
effects  of  the  excess  profits  duty,  which,  contrary  to  all  ex- 
]>ectations.  was  increased  by  the  last  Budget  to  sixty  per 
cent,,  and  to  which  has  been  added  the  corporation  profits 
tax.  On  making  a  comparison  between  the  amounts  that  the 
Government  liave  taken  from  us  in  the  way  of  Im)ierial  taxa- 
tion during  tlie  last  three  years  and  what  we  have  divided 
amonust  our  Ordinary  shareholders  in  the  same  period,  I 
find  that  we  have  had  to  provide  in  our  accounts  for  over 
£270,000  to  meet  income  tax,  excess  in-ofits  duty,  and  corpora- 
tion profits  tax,  while  the  net  dividends  paid  or  declared  to 
our  Ordinary  shareholders  during  the  same  period  have 
amounted  to  £152,641.  No  words  of  mine  are  needed  to 
emphasise  the  serious  results  from  a  capital  jMiiiit  of  view 
caused  by  these  heavy  Exchequer  payments  at  a  time  when 
a  progressive  business  like  ours  lequires  all  its  available 
cajiital  to  carry  on  trading  at  post-War  prices  and  costs. 

Installation  of  New  Plant. 

In  the  course  of  the  year  the  directors  have  installed  a 
new  plant  for  the  manufacture  of  parquetry  inlaid  linoleum, 
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the  highest  grade  nf  linoleum  made,  and  one  that  is  in 
great  and  continually  increasing  demand.  This  plant  is  now 
manufacturing  goods  for  which  we  have  already  received 
considerable  orders.  We  are  confident  that  this  addition 
to  our  productive  power  will,  when  trade  becomes  normal, 
add  largely  to  our  earning  capacity.  W©  are  also  adding 
to  our  oiloxidLsing  department  in  order  to  provide  the 
necessary  material   for   this   new    machinery. 

The  board  have  adhered  to  their  policy  of  keeping  all 
the  Company's  buildings  and  plant  in  a  high  state  of 
efficiency,  and,  in  addition,  to  writing  off  the  usual  depre- 
ciations, including  £9,562  10.«.  on  the  £150.000  War  Loan 
which  we  hold,  th<?y  set  aside  a  further  £10,000  to  the  special 
depreciation   fund. 

The  trade  conditions  in  France,  as  explained  in  our 
report,  have  been  very  much  the  same  as  at  home. 

To  fill  the  vacancy  caused  by  the  death  of  Mr.  Barry 
the  directors  have  appointed  Mr.  Peter  0.  Byrne,  the 
Secretary  of  the  Company,  who  has  for  some  years  taken 
an  active  part  in  the  Company's  affairs,  and  the  directors 
have  pleasure  in  asking  the  shareholders  at  thi.s  meeting 
to  confirm  the  appointment. 

Confidence  in  the  Future. 

In  spite  of  the  difficulties  of  to-day's  trading  position, 
your  directors  are  full  of  confidence  for  -the  future,  and 
feel  that,  when  the  trade  of  the  country  begins  to  emerge 
from  the  jn-csent  wave  of  depression,  we  are  certain  to 
participate   fully  in   any   improvement   that   takes  place. 

I  should  just  like  to  express  in  a  word  my  sense  of 
gratitude  to  my  colleagues  on  the  board  and  our  staff  for 
the  consistently  loyal  and  energetic  manner  in  which  they 
have,  during  the  year,  seconded  the  efforts  of  the  managing 
directors  in  the  general   interests. 

I  have  now  pleasure  in  formally  moving  that  the  report 
and  balance  sheet  be  adopted  ;  that  dividend  at  the  rate  of 
seven  and  a-half  per  cent.,  less  income  tax,  be  paid  on  the 
Ordinary  share  capital,  absorbing  £34,125,  payable  April  21, 
and  that  the  Ixilance.  £87,142  17.--.  Id.,  be  carried  forward 
.subject  to  directors'  fees. 

The  report  was  unauimou.sly  adopted. 

The  retiring  directors,  Messrs.  H.  G.  Finch  and  T.  S. 
Swinfen,  and  the  auditors,  Messrs.  Romanes  and  Aitchison, 
C.A.,  Edinburgh,  were  re-elected;  Mr.  P.  0.  Byrne's  appoint- 
ment as  director  was  confirmed  ;  and  a  sum  of  £3,500  was 
voted   as  directors'  fees. 


British  and  Argentine  Meat 
Company,  Limited. 

Trading  Conditions  Difficult. 

Thk  annual  general  meeting  of  this  Company  was  held  on 
April   14    at   River   Plate   House,    E.C. 

Mr.  Sidney  Young.  O.B.E.,  presided,  and  in  the  course 
of  his  speech  said  :  The  report  which  we  are  submitting 
for  your  acceptance  to-day  is  not  quite  as  good  as  that 
of  a  year  ago,  but  taking  into  consideration  the  very 
difficult  period  we  went  through,  especially  during  the 
latter  half  of  the  year,  I  hope  that  you  will  have  found 
it  up  to  your  expectations.  Although  the  War  came  to 
an  end  in  November  1918,  it  was  not  until  last  year  that 
we  experienced  the  transition  from  war  to  normal  conditions. 
During  the  whole  of  the  year  there  was  a  certain  amount 
of  Government  control,  and,  as  a  matter  of  fact,  it  was 
not  until  tlie  end  of  last  month  that  controlled  prices  were 
abolished.  We  found  trading  conditions  generally  very 
difficult,  although  1  do  not  want  to  suggest  for  a  moment 
that  we  should  have  shown  a  larger  profit  if  matters  had 
been  quite  normal.  I  think  we  may  take  it  that  from  now 
onwards  we  shall  be  working  under  normal  conditions,  and 
the  ordinary  rules  of  supply  and  demand  will  applv.  and 
the  trade  generally  be  in   a  much   healthier  condition." 

Quite  a  small  proportion  of  the  meat  we  exjiorted  from 
the  River  Plate  last  year  was  taken  by  the  Government, 
although  a  few  shipments  went  to  some  of  the  Allied 
Governments. 

The  prices  realised  during  tlie  year  for  our  meat  products 
were  satisfactory,  but  the  slump  that  occiured  during  the 
latter  portion  of  the  year  affected  hides  and  our  other  by- 
Jiroducts  to  a  very  considerable  extent,  the  reduction  in 
the   prices  of  some  of  the   goods  Vjeing  quite  abnormal. 

No  Shortage  of  Meat. 

(Conditions  in  the  Argentine,  taking  the  year  as  a  whole, 
were  good,  and  at  no  time  h.ad  we  .any  great  difficulty  in 
obtaining  the  rattle  and  sheep  we  required,  but  prices  re- 
mained at  a  very  high  level.  .\  year  ago  1  mentioned  that 
I  did  not  at  all  agree  with  articles  published  in  the  papers 
in  regard  to  a  world  shortage  of  meat.  My  ojiinion  still 
remains  the  same,  and  I  consider  that,  taking  the  world 
over,  there  is  a  sufficient  supply  of  meat  to  fill  the  require- 
ments of  all  countries.  I  mentioned  a  year  ago  that  the 
shortage  of  refrigerated  bo.ats  was  hampering  operations, 
but  I  am  glad  to  say  tliat  this  does  not  now  apply,  as  there 
is  ample  refrigerated  tonnage  to  cater  for  the  requirements 
of  this  and  other  meat-importing  countries,  The  very  largo 
stocks  of  Colonial  meat  that  were  on  h<and  last  year,  both  in 
the  Colonies   and   this  coimtry,  have  to  all   intents  and  pur- 


poses now  been  consumed.  Working  expenses  during  the 
year  under  review  were  again  very  high,  the  two  principal 
items  being  ooal  and  wages.  Coal,  as  you  are  quite  aware, 
had  a  considerable  drop  in  price  during  the  early  part  of 
this  year.  This  c.-ime  too  late  to  affect  last  year's  figures, 
but  I  hope  that  during  the  current  year  we  shall  feel  the 
.benefit.  With  regard  to  wages,  owing  to  the  conditions 
ruling,  our  bill  was  again  considerably  higher  than  in  the 
previou.s  year;  and  there  has  been  a  certain  amount  of 
unrest  in  the  labour  market  in  the  .•Vrgentine  during  the 
greater  portion  of  the  year,  which  culminated  in  a  rather 
serious  strike  at  our  factories  in  February  of  this  year. 
This  strike,  I  am  plea.sed  to  .say,  is  now  over,  and  I  must 
compliment  our  people  rnit  there  on  the  way  they  handled  it. 
Satisfactory  Conditions  in  the  Argentine. 

I  paid  a  visit  to  the  Argentine  during  the  year,  and  am 
particularly  pleased  to  be  able  to  report  that  I  found  our 
factories  in  first-rate  condition  and  our  organisation  generally 
everything  that  could  be  desired.  While  in  Buenos  Aires  I 
was  received  in  audience  by  the  President  of  the  Republic. 
I  extended  to  him  an  invitation  to  visit  Campana  and  inspect 
our  factory  there,  and  he  kindly  promised  to  do  so  later 
on.  Ho  expressed  himself  very  sympathetically  towards  all 
British  commercial  enterprises  in  his  country,  and  I  hope 
that  this  sympathy  will  be  shown  in  a  practical  form  in 
the  future,  because  it  is  unquestionably  the  fact  that  British 
capital  has  developed  the  Argentine  and  enabled  it  to  become 
one  of  the  foremost  trading  countries  in  South  America. 

Our  turnover  during  the  year  wa,s  over  £18,000,000,  so 
that  the  net  profit  shown  is  less  than  thi-ee  per  cent,  on  the 
sales. 

With  regard  to  our  suggestions  for  dealing  with  the 
available  profits,  with  the  exception  of  the  amount  placed 
to  reserve,  the  allocations  are  practically  the  same  as  last 
year.  The  amount  we  have  placed  to  the  reserve  fund  'a 
£160,000,  which  is  £25,000  less  than  we  added  a  year  ago, 
but  it  bring.s  the  total  amount  to  the  credit  of  the  fund  to 
the  respectable  figure  of  £775,000,  which  in  a  business  such 
as  this  was  most  necessary.  With  regard  to  the  current  year, 
since  .January  1  we  have  been  able  to  .secure  all  the  stock 
we  required.  Prospects  for  the  coming  winter  in  the  Plate 
are  good,  and  wnth  a  continuance  of  suitable  weather  there 
is  every  anticipation  of  being  able  to  obtain  our  nec-essary 
supplies  of  both  cattle  and  sheep  during  the  winter  months. 

The  report  and  accounts  were  imanimously  adopted. 


Mysore  Gold  Mining  Company, 
Limited. 

Satisfactory  Year's  Working. 

The  oidinary  general  meeting  of  this  Company  was  held 
on  April  14  at  the  Cannon  Street  Hotel,  E.G.,  Lord 
Ribblesdale  presiding. 

The  Chairman  congratulated  the  shareholders  upon  the 
result  of  the  year's  working.  He  said  that  the  Company 
milled  233,503  tons  of  quartz,  recovering  9  dwt.  per  ton,  or 
a  total  of  105,552  oz.  of  gold ;  while  the  tailings  averaged 
1.9  dwt.  per  ton,  yielding  51,407  oz.  This  meant  that  prac- 
tically all  the  gold  recoverable  was  obtained.  The  total  pro- 
duction of  156,759  oz.  had  a  realised  value  of  £804,182, 
against  £694,300  in  1919.  Including  rents,  interest,  &c. ,  and 
after  deducing  royalty  and  refining  costs  and  £493,746  of 
revenue  expenditure,  they  arrived  at  a  profit  of  £283,383, 
exclusive  of  £5,590  brought  forward.  The  interim  dividend 
of  9d.  per  share,  absorbed  £39,926;  £15.000  was  taken  to 
reserve  fund ;  £25,000  odd  was  provided  for  income  tax ; 
and  .igainst  expenditure  on  capital  account  £79,319  was 
written  off.  These,  with  other  items,  accounted  for  £167,132. 
A  final  dividend  of  Is.  3rf.  per  share,  with  a  bonns  of  6</.  per 
sliare,  both  less  tax,  would  be  paid  on  the  1st  prox.,  leaving 
£18,321  to  be  carried  forward,  less  corporation  profits  tax, 
&c.,  estimated  at  £11,000.  With  regard  to  the  directors' 
action  in  writing  off  exjjenditure  on  capital  account,  £79,31^, 
although  a  very  large  amount  had  been  raised  for  develop- 
ment piu-]5oses,  the  Chairman  pointed  out  that  in  the  past 
year  revenue  account  had  benefited  largely  from  the  premium 
on  gold,  whicli  could  not  be  looked  upon  as  a  permanent 
soiu'ce  of  income.  Furtlier,  the  new  development  scheme  had 
just  commenced,  md  it  was  common  for  estimates  of  cost 
to  be  exceeded.  Under  these  circumstances,  and  in  the  light 
of   the  fact  tliat  they    were  [xiying  twenty-five  per  cent,    on 
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the  increased  capital,  the  diiectors  felt  justified  in  conserving 
the  cash  resources  and  preserving  the  strength  of  the  Com- 
pany's position.  Negotiations  were  now  neai'ing'  completion 
for  the  sale  of  the  gold  output  on  the  termination,  on  the 
14th  pro.x.,  of  existing  arrangements  with  the  Indian  Govern- 
ment. The  terms  and  conditions  would  secure  to  the  Com-' 
pany  full  advantage  in  relation  to  the  premium  on  gold. 
This  premium  benefited  them  considerably  in  the  past  year, 
although  the  arrangement  with  the  Indian  Government  was 
in  force  for  only  some  seven  and  a-half  months.  The 
premium  was  still  very  high,  and  they  had  derived  advantage, 
in  regard  to  working  costs,  from  the  lower  value  of  the  rupee, 
which  was  now  a  little  under  1?.  4rf.,  as  against  2s.  3|rf.  in 
!May  1920.  For  the  time  being  the  mine  was  not  revealing 
the  bodies  of  rich  ore  to  which  they,  were  formerly  accus- 
tomed, but  the  directors  were  hopeful  that  the  new  develop- 
ment in  depth  would  lead  to  further  discoveries  of  payable 
quartz.  He  desired  to  allude  to  the  strength  of  the  cash 
position,  which  enabled  them  to  proceed  with  all  the  energy 
that  could  be  brought  to  bear  upon  the  work  of  development 
and.  upon  carrying  on  the  mine.  At  December  51.  1920,  they 
had  over  £567.000  in  liquid  cash,  or  only  £42.864  less  than 
the  nominal  capital.  The  stores  on  the  mine  could  be  valued 
at  £144,000;  and  in  these  two  items  they  had  a  total  sub- 
stantially exceeding  the  entire  capital  of  £610.000.  More- 
over, the  po'.ic)-  of  writing  off  amounts  from  year  to  year  as 
far  as  possible  had  brousht  down  the  book  value  of  the 
property,  including  everything,  to  £185,000. 

The  report  and  accounts  were  unanimously  adopted. 


The  British  Enginefrs'  Association  Official  Directory 
of  Members  for  1921.  Previous  issues  of  this  Directory 
have  been  printed  in  French,  Russian,  Spanish,  Portu- 
guese and  Italian.  The  1921  edition  is  the  first  of  a  new 
series,  and  is  in  the  English  language  only,  being 
primarily  intended  for  circulation  in  English-speaking 
countries.  A  feature  is  an  exhaustive  classification  of 
engineering  products  into  fifty-one  groups  and  631  sec- 
tions. Another  is  the  standardised  form  of  members' 
full-page  announcementR,  each  giving  a  complete  alpha- 
betical list  of  lh?ir  principal  products,  with  brief 
particulars  of  specialitie.s.  Ten  thousand  copies  are  to 
be  printed,  which  will  be  distributed  throughout  the 
British  Empire.  The  Directory  will  be  sent  to  British 
and  other  Government  representatives  and  public  under- 
takings abroad.  The  address  of  the  Association  is 
32  Victoria  Street.  S.W.  1. 

The  Stock  Exchanf/e  Official  Intelligence,  1921.  Price 
80.'.  net.  (London  :  Spottiswoode,  BaUantyne  and  Com- 
pany.) This  huge  volume,  edited  by  the  Secretary  of  the 
Share  and  Loan  Department  of  the  Stock  Exchange,  is 
too  well  known  to  require  any  lengthy  introduction  to 
the  reader.  The  new  edition  contains  information  con- 
cerning 456  additional  companies,  about  two-thirds  being 
new  registrations.  Complete  particulars  are  included  in 
respect  of  the  railway  companies  of  tlie  L^nited  Kingdom 
for  the  past  year,  while  in  other  cases  the  information 
is  brought  up  to  the  latest  date  practicable.  A  special 
article  deals  with  ilunicipal  and  County  Finance  and 
sets  out  the  sources  from  which  local  authorities  derive 
their  powers  of  borrowing  and  of  issuing  stock,  together 
with  the  arrangements  for  the  repavTuent  of  debt. 

English  Public  Finance.  By  Harvey  E.  Fisk.  (Sir 
Isaac  Pitman  and  Sons,  Limited.  7s.  6d.  net.)  A  state- 
ment of  the  salient  facts  in  regard  to  the  finances  of  the 
United  Kingdom,  originally  issued  by  the  Bankers' 
Trust  Company  of  New  York  for  private  circulation  and 
now  made  available  for  the  public  through  the  courtesy 
of  the  Corporation,  Early  chapters  deal  with  the  finan- 
cial history  of  the  AVar,  and.  later  on,  the  revenue,  ex- 
penditure, and  debt  prior  to  1914  are  discussed,  an  in- 
formative summary  being  given  of  British  methods  of 
.  financing  from  the  time  of  William  the  Conqueror. 
Several  chapters  are  devoted  to  tlie  Bank  of  England  am' 
its  relations  with  the  Treasury.  The  volume  illustrates 
the  newly  awakened  interest  across  the  Atlantic  in  Euro- 
pean financial  methods,  and  is  one  of  the  best  examples 
that  have  come  under  our  notice  of  the  sound  work  at 
present  being  done  by  American  investigators  in  the  field 
of  national  finance. 

In  an  interesting  article  on  "  The  Bank  of  England  " 
in  the  March  number  of  Sperling's  Journal  Mi'.  Alex- 
ander Wright  points  to  the  need  for  an  increase  of  the 
capital  of  that  institution.  While  almost  everything  in 
the  financial  universe  has  expanded,  the  capital  of  the 
Bank  of  England  has  remained  stationary.  Mr.  Wright 
does  not  believe  that  a  mere  increase  in  the  capital  of 


the  Bank  wiU  give  us  an  effective  Bank  rate  or  restore 
our  currency  to  a  parity  with  gold,  but,  as  a  small  step 
towards  that  goal,  he  thinks  it  might  be  worth  con- 
sidering. 

Cotton  and  Cotton  Manufacture.  A  brief  analysis  for 
the  layman.  By  James  Paul  Warburg,  of  the  First 
National  Bank  of  Boston.  In  dealing  with  tliis  highly 
important  commodity  Mr.  Warburg  sets  forth  the  es'sen- 
tial  outlines  of  the  story  of  the  cotton  fibre :  what  it 
is ;  where  and  how  it  is  grown  and  marketed ;  how  it  is 
made  into  tlie  various  kinds  of  finished  goods^  the  indius- 
trial  organisation  and  the  distribution  of  the  goods  int" 
the  channels  of  consumption ;  and,  finajly,  the  relative 
position  of  the  United  States  and  the  importance  of 
various  sections  of  the  country. 

The  Zealots:  Over-regulation  and  its  Bearing  on 
Xational  Waste.  By  Lieut. -Col,  Sir  John  Keane. 
D.S.O.  Price  Is.  6rf,  (London:  John  Murray.)  Sir 
John  Keane  naturally  takes  as  illiistration  of  national 
waste  the  Department  with  which  he  has  been  intimately 
connected — the  War  Office.  He  deals  with  the  extrava- 
gance, muddle,  and  overlapping  of  that  Department  of 
the  Government  in  a  soldierly  fashion,  and  his  argu- 
ments seem  fairly  conclusive.  If  his  book  is  read  and 
digested  by  those  in  authority  he  will  have  performed 
still  another  distinguished  ser\-ice. 

Chromium  Ore.  PrepaiW  by  AV.  G.  Rumbold  for  the 
Imperial  Institute.  A  monograph  on  the  character,  uses, 
and  sources  of  supply  of  chromium  ore,  with  special 
reference  to  the  supplies  available  within  the  British 
Empire.  A  world  map  of  chromium  deposits  and  a  list 
of  references  to  literature  on  chromium  are  appended. 
Published  bv  John  Murrav,  London,  at  3.*.   bd.  net. 


Guaranty  Trust  Company, — The  Guaranty  Trust 
Company  of  New  York  announces  the  opening  of  an 
additional  office  at  51  Castle  Street,  Liverpool,  on 
Monday,  April  4,  1921. 

N.\TioN"AL  Ban'k  of  Intjia,  Limited, — In  October 
last  the  National  Bank  of  Iiidia  offored  to  its  existing 
shareholders  (numbering  then  and  now  upwards  of 
1.80U)  the  40,000  shares  of  £2-5  each  constituting  the 
balance  of  the  authorised  capital  of  £4,000,000.  The 
balance  sheet  recently  issued  accordingly  registers  a 
capital  on  December  31  last  of  £4,000,000  subscribed, 
of  which  £2,000,000  is  paid  up,  as  against  £3,000,000 
and  £1,500,000  respectively  on  June  30  last,  together 
with  a  reserve  fund  increased  by  £300,000  (derived 
from  the  premium  on  the  new  issue)  to  £2,300,000. 
On  the  present  occasion  the  rupee  assets  and  habilities 
are  converted  at  the  rate  of  2s.  per  rupee,  and  com- 
parisons with  the  balance  sheet  on  December  31,  1919, 
are  vitiated  by  the  fact  that  conversion  was  then 
effected  at  the  old  par  rate  of  Is.  id.  The  interim 
statement  on  June  30  last,  published  in  accordance 
with  the  Bank's  practice,  and  in  which  the  new  rate 
was  also  employed,  shows,  however,  that  on  the  last 
sis  months  of  the  year  there  has  been  an  increase  of 
the  aggregate  assets  and  liabilities  bv  £1,028,874 — 
namely,  from  £54.322,636  to  £55,351,510.  As 
between  the  two  half-years  the  profits  realised  were 
pretty  evenly  distributed,  the  advantage  with  respect 
to  both  gross  and  net  figures  being  with  the  later.  The 
net  amount  reported  for  the  whole  year,  £553,398, 
follows  £4.;i2,169  for  1919,  and  allows  of  a  repetition  of 
the  total  distribution  to  shareholders  of  twenty  per 
cent.,  free  of  income  tax,  also  an  addition  of  £200,000 
(following  £150,000)  to  the  reserve  fund,  minor  allo- 
cations identical  with  last  year's  leaving  a  balance  of 
£149,032  undivided,  as  against  £135,634  brought  into 
account. 

On  the  half-year  the  current,  fixed  deposit  and 
other  accounts  have  dropped  slightly,  from  £46,538,133 
to  €45.200,202,  but  acceptances  for  customers,  at 
£3,795,674,  are  higher  by  £2,109.488,  The  cash 
assets  have  risen  by  over  £2,000,000,  and  in  propor- 
tion to  the  total  assets  from  15.8  to  19.2  per  cent. ; 
bills  of  exchange  (including  Treasurv  bills)  represent 
£16,682,779  in  succession  to  £18.881,747,  while  the 
item  of  discounts,  loans  receivable,  and  other  sums 
due  figures  at  £20,386,751,  against  the  previous 
£20,810,400, 
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Mlkiamiij;  Bank  of  India.  J.tu. — FoUuwing  im 
increase  of  £187, 5UU  in  its  paid-up  capilal,  cl'tecleil 
during  1919  by  the  issue  of  the  reniaiuing  15,000  "  .\  " 
shai-es  of  .t"25  each,  £12  ]0.s.  paid,  the  Mercantile  Bank 
of  India  last  year  doubled  its  tlieii  aaithorised  caiiilal 
■f  £1,.300,000  by  the  creation  of  300,000  "  C  "  shares 
of  £5  each,  ot  which  Oo.OlW  were  at  once  offered  to 
the  "A"  and  "B"  Hhaveliolders  at  a  premium  of 
100  |)€r  cent.  The  balance  sheet  to  be  submitted 
to  the  annual  meeting  on  Tuesday,  the  19th  instant, 
iccordingly  registers  a  paid-up  capital  ot  £1,050,(^)0 
on  December  31  last,  as  against  £750,000  a  year  earlier, 
and  a  reserve  fund  of  £l,lf)0,()UO  in  succession  to 
£750,000,  the  premium  moutioncd  accounting  for 
t'300,000  of  the.  enhanced  reserve.  A  comparison  of 
the  balance-sheet  totals  shows,  m  spite  of  these  addi- 
tions, a  reduction  from  £22,450,927  to  .£-20,157,778; 
but  to  conclude  from  these  figures  that  the  general  busi- 
ness of  the  Bank  had  contracted  would  be  too  hasty 
an  inforoDco.  Current,  deposit  and  other  accounts, 
indeed,  have  grown  from  £15,706,000  to  £15,893,000, 
and  acceptances  on  account  of  customers  from  £263,000 
to  £819,000;  and  although  bills  payable  (consisting 
mostly  of  drafts  on  head  ofBce  and  branches)  declined 
from  £1,080,000  to  £925,000,  the  reduction  on  the 
liability  side  is  mainly  due  to  the  disapi>earance  of  the 
round  £3  niilUon  of  loans  payable  against  security 
which  figured,  as  an  item  of  quite  unusual  proportions, 
in  the  statement  of  December  31,  1919.  Amongst  the 
assets,  hills  receivable  (wljicli  are  distinguished  from  the 
relatively  small  item  of  bills  discounted),  at  £4,357,000, 
following  .€7,406,000,  account  for  the  major 
pai-t  of  the  reduction  in  total  figures,  though  the  drop 
(to  the  normal  proportions  of  £635,000)  in  the  "  sundi-y 
accounts,  including  amounts  due  by  agents,"  which 
in  the  earlier  year  was  incidentally  swollen  to 
£2,181,123  as  a  result  of  extraordinary  delays  in  tele- 
gi-aphic  transmission,  had  an  effect  only  second  in 
importance.  Loans  receivable  and  advances,  on  the 
other  hand,  amounted  to  £8,756,000,  against 
£6,327,000  previously.  Cash  in  hand  and  at  bankers, 
together  with  bullion,  showed  the  somewhat  reduced 
proportion  of  18.1  per  cent.,  following  18.9  per  cent., 
of  the  total  assets.  The  rupee  assets  and  liabilities 
have,  as  hitherto,  been  converted  at  l.s.  4d.  per  rupee. 


All  iiK'i-ease  of  about  £45,fJ(X)  (from  £215,636  to 
£260,208)  in  the  net  profits  of  the  year  was  more  than 
sufficient  to  provide  the  half-yearly  dividend  or  the  new- 
capital  by  which,  together  with  the  premium  of  like 
amount,  the  Bank's  resouixes  were  enhanced  for  the 
latter  half  of  the  year.  The  recommendation  of  a 
final  dividend  of  eight  per  cent.,  making  o.ith  the 
sii^iilar  interim  dividend  a  total  dividend  on  the  old 
shares  of  sixteen  per  cent.,  less  income  tax,  is  an  indi- 
cation of  the  board's  opinion  as  to  the  maintenivnce 
of  a  rate  of  distribution  two  per  cent,  of  which  was 
previously  declared  as  Ixinus.  After  special  allocations 
identical  with  those  of  twelve  months  ago  the  carry- 
forward shows  a  rise  from  £163,930  to  £211,038. 

Bank  oi-  Bexoai,. — After  January  26  last  the  Bank 
of  Bengal  liecame  merged  with  the  Bank  of  Bombay 
and  the  Bank  of  Madras  in  the  Imperial  Bank  of  India, 
but  shai'eholders  on  the  register  of  the  first-named 
Bank  at  the  date  of  the  amalgamation  were  led  to  ex- 
pect a  substantial  bonus  from  the  surplus  assets 
remaining  after  the  terms  of  the  contract  for  the 
transfer  had  been  carried  out.  In  a  final  balance  sheet 
as  at  .January  26  these  surplus  assets,  which  include 
the  profits  earned  since  December  31,  figm'e  at 
Es. 1,23,33,333,  Rufficing  for  a  special  distribution  at  the 
rate  of  sixty-one  and  two-thirds  per  cent,  on  the  paid- 
up  capital  of  Es.200  lacs.  This  follows  a  dividend  for 
the  half-year  ended  with  December  at  the  rate  of 
twenty-two  per  cent,  per  annum.,  compared  with 
recent  annual  distributions  of  seventeen  per  cent.  For 
the  convenience  of  shareholders  wishing  to  apply  a 
portion  of  their  bonus  towards  paying  for  the  partly 
paid  shar?s  of  the  Imi^erial  Bank,  separate  warrants 
for  Es.250  and  Es.58.  5a.  4p.,  making  up  the  distri- 
bution of  Es.308.  5a.  4p.  per  share,  have  been  issued. 

"The  Docks  G.\zette. " — Commencing  with  the 
present  issue  the  Docks  Gazette,  a  journal  of 
harlx>urs  and  shipyards,  is  being  published  monthly  by 
a  new  proprietary,  and  will  deal  effectively  with 
matters  relating  to  dock  dues,  congestions  and  delays, 
shipping  awaiting  berthages,  storage,  changes  _  in 
harbom-  and  docks  administration,  &c.,  Ac.  Foreign 
news  of  similar  import  is  featured,  and  information 
"ivcn  as  to  tenders  and  contracts. 


Pj[Q&  British  India 

^       "  Mail  h  Paisenger  Servi-tes 

Suliad  Irnii,   LUNUJN.  MAK->r.lLLkb.  &c 

MEDITERRANEAN,   EGYPT,   INDIA, 
PERSIAN    GULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,   AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL) 

p.  3-0.     A'tStra/uiH     Tukt/S    tnttrch^n^eabu   on* 
way   bf   fJew     ZtattHd    S  tipfitne    Company 


Ztat-tnd 
Patafna    or  bv 


Orunt  Line. 


Addre»a  tor  all  P»8Mnger  BuslnM*  P.  &  0.  Houm. 
14.  Cockipur  Street.  London.  S.W.  1 ;  for  Frelghl 
or  Qenerftl  Buslnesa  P.  A  O.  and  B.  I.  Offlces. 
IW.  Le»d8nhall  Street.  London.  E.C  9 

B.I.      Mgertts.      ORAV.     DMtt'LS    A*     CO., 
113,   Ltadtnkal!  Strirt.    /.a-uian,   I-  C.  3. 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(EatAblisbdd  1776) 

12  COLEMAN  STREET.  B.C.  2. 

Status  enquiries  made  as  to  the  position  and  standing 
of   Traders  and  others. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS 

are  publisbed  VVeekly,  and  are  valuable  to 
everyone  in  business. 
TERMc4    from  £l     is.    upwards,    according  to 
requ  rements.        PRO^iPECTUS       and        further 
P^rticul  trs  on  application- 
Debts  recovered  and  paid  over  promptly. 
Particular  attention  is  cnlled  to  the  fact  that  this 
IS  the  only  Trade  Protection  -ociety  that  p  'Ssesses 
til  Its    'fflces  in   London  Registers  containing   full 
Kankruptcy    and    other    Registered    Information, 
toiiether  with  Status  information  for  the  whole 

V  THK  inHFR  KINODOMB. 


Wesleyan  &  General  Assurance  Society. 

Establiibed  1841.  Incorporated  1914. 

PRINCIPAL  OFFICE  :  BIRMINGHAM. 

London  Branch  Offl  e  :   20-23  Holborn.  £.0. 1, 

ANNUAL  INCOME  EXCEEDS  ...     £1,360,000 

CLAIMS  PAID  EXCEED  ...  £lu,000.000 

4H  classes  of  Life  Assurance  and  Annuity  Busiaeii 

transacted. 

Under  the  latest  Tables  an 

Annual  Bonus  of  £3  per  cent,  is  fuaranteci). 

Write  for  FroBpaotases  or   qaotations  to  meet  yoar 

individual  r>-qaLrements. 

ARTHUR  L-  HUNT,F.S.S.,F.ai.I., 

Qeneral  Manage. 


BANK    OF    NEW    ZEALAND. 

Bankers  to  the  New  Zealand  Government. 

CAPITAL. 
Authorised,    £6,154,988  Subscribed,    £3,904,988; 

PAID  UP. 

Four  per  Cent.  Guaranteed  Stock 

"A"   Preference   Shares   issued  to  N.Z.  Government 
"  R  " 

Ordinary  Shares         


£529.988 
501. OOO 
625,000 

2,Z   0,000 


Reserve  Fund  and  Undivided  Profits 


£3,904,988 
£1,521.:>20 


London  Office:  I  Queen  Victoria  Sireet,  E.C.  4. 

Issues    Drafts    and   Letters    of  Credit,    makes   Telegraphic 
Transfers,  Neeotiates  and  Collects  Bills  of  Exchange. 

ALEXAKDER  KAY,  Manager. 


UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  &  EAST  AFRICA 


ROYAL  MAIL  SERVICE, 

terving  the  Cape,  Natal,  Traniyaal, 
Rhodesia,  Mozambique  Coast, 
Britith  East  Africa  (Kenya  Colony), 
Angola,  South-We»t  Africa, 
Mauritius,  etc. 


For  farther  information  apply  to  the 
Head  Oflice,  3  Fenohurch  St.,  E.C.  3. 
West-end  Agency  :  Thos.  Cook  A  Son, 
i25  Pall  Mall,  S.W.  1. 
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BANK  OF  MONTREAL 

Established    in    1»1J. 
Paid-up   Capital,    $22,000,000. 

Rest,   $22,000,000. 

Undivided    Profits.   $1,251,850. 

Total  Assets  (30th  Oct.,  1920),  $560,150,812. 

B0  4RJ>    OF    DIRECTORS. 
Sir    Vincent    Mere<Iith.    Bart.,    President. 
Sir   Charles  Gordon.  G.B.E.,  Vice-President. 
R.  B.  Angus,  Esq.,  Lord  ShaughU'-ssy,  K.C.V.O., 
C.  R.  Hosmer,  Esq.,  H.  R.  Drummond,  Esq.,  D. 
Forbes    .jngus,    Esq.,    William    McMaster,    Esq.. 
Lt.-Col.    Herbert    Molson,    C.M.G.,    M.C..    Harold 
Kennedy,  Esq.,  H.  W.  Beanclerk,  Esq.,  George  B. 
Praser,    Esq.,    Colonel    Henry    Cockshutt,    J.    H. 
Ashdown.    Esq.,    E.    W.      Beatty.      Esq.,     K.C., 
General    Sir    Arthur    Currie,    G.C.M.G.,    K.C.B.. 
Hon.  Sir  Lomer  Gouin,  K.C.M.Q. 

Head  Office :    Montreal. 

General    Manager :     Sir    Frederick    Willianu- 

Taylor. 

Bratifhes  and  -\gencies  throughout  Canada  and 

Newfoundlnnd  ;  alpo  at  New  York,  Chicago,  San 

Francisco  and  Spok:ine  in  the  United  States,  and 

at  Mexico  City. 

London    Offices  ; 

47  Threadneedle  Street,  London,  E.C.2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Pabis    Agency  :     Bank    of    MoNxittAL    (France), 

17  Place  Vendome,  Paris.; 
London  Committee:  Sir  Thomas  Skinner,  Bart., 
Lieut.-Col.   P.  R.   S.   Balfour. 
Manager  :    George    Cyril    Cassels. 
Financial   Aer^nts  of  the  Oovernment 
of  the  Dominion  of  Canada, 
The   Bank    has   reciprooal    arrangements    with 
leading   banks   covering  all    countries,   and     is. 
therefore,  in  a  position  to  offer  favourable  com- 
petitive  rates    for  business  in   all    parts  of  the 
world.     M'ith    its    numerous    Branches   it   offers 
exceptional    facilities    for    the    transaction   of   a 
general  btinking  business  in  Canada,    Newfound- 
land, the  United  States.   Mexico,  and  France. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital . .  ..  ..      £2,000,000 

Called-up  Capital £1,000,000 

Reterve  Fund         £266,000 

RcMfved  Liability  of  Shareholders  ..    £1,000,000 

llllAXCHES: 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOARD  OF  DIRECTORS. 
Olminnan. 
TheKt.  Hon. LORD BALFOUROFBURLEIGH.  K.T. 
Dpputy-Ch;iimian. 
.T.  S.  HASKEI.L.  E-i). 
SIK.IAMES  Ll:lGH-WO(lD.  K.B.E..  C.B.,  C.M.G 
G.    BROMLEV-MAKTIN.  Esq. 
JAMES  H.  BATTY.  Ksq.       KMILEFKANCQUI.Esq. 
MEYER  SASSOON.  Esq. 
'ITie  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Li-ttiTs  of   Credit,    negotiates   and 
collects  Bills  of  Exebunge,  and  transacts  Bank- 
ing and  .\genoy  business  in  connection   with 
the  East.     iJeposits  are  received  for  one  year 
at  6  per   cent,    per   annmn   and   for   shorter 
perioils  at  rates  which  can  be  ascertained  on 
application.     On   Cui-rent   Accounts   interest 
is  allowed  at  2  per  cent,  per  annum  on  the 
niininmni  nionthlv  balances. 

F.  H.  SrJ'TON.  Manager. 


BANQUE    NATIONALE 
DE   CREDIT. 


CAPITAL  . .  . .  Frs.  530,000,000 
RESERVE  FUND  „  S2  JOO.OOO 
DEPOSITS  ..     ..        ,,2,420,000.000 


Head  Of  lice: 

—       PARIS.       — 


330  Branches  in  France. 
4  Branches   in  the    Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  IS  Gracechurch  St.,  London,E.C.3. 

Capital  Authorised £3,010.000 

Capital  Paid  up     1.050,000 

Reserve  Fund  &  Undivided  Profits     1,146,430 
Branches : 
INDIA.  BURMaH.  CEYLON,  STRAITS 
SETTLEMENTS,    CHINA.    AND   PORT 
LOUIS.  MAURITIUS. 
The  Bank  bnys  and  sells   Bills  of   Exchange, 
issues  Letters  of  Credit  and  Circular  Notes,  and 
transacts  Banking  and  Agency  Business  in  con- 
nection with   the  East  on  terms  to  be  had  on 
application. 

Fixed  Deposit  Kates  will  be  quoted  npon  appli- 
cation. 

On   current  accounts  interest    is    allowed    at 
2  per  oent.  per  annnm  on  daily  balances. 


BANK  OF 
NEW  SOUTH  WALES. 

Efltablished   1817. 
London  Oftice  :  29  Threadneedle  Street.  E.C.  2- 

Paid-up  Capital  »     £4.931,100 

Reserve  Fund  3»350,000 

Reserve  Liability  of  Proprietors  4,931.100 


£13;212.200 
Aggregate  Assets,  30th  Sept..  1920       £72.467,795 

The  Londou  Office  issues  Drafts  on  demand  on 
it3  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania^  Fiji  and  Papuo,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchnogre.  Arren-rca  Wool  and  other  Produce 
Credits.  I'eceivcs  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application;  and 
conducts  everv  description  of  Australasian  Bank- 
ing   Business.    '  H.    MELDIiUM, 

Acting-  Manag'er. 


NATIOKALBANK 
OF  NEW  ZEALAND, 

LIMITED.  ' 

Head  Office— 17   Moor^ate   Street,   E.C.  2. 

ACIHORISLD    Capitm £5.000,000 

SlBSCHIBKD    CiPdM.  3,000,000 

P.\iD-rp  Capitai 1,000.000 

RtsERVE  FttNp        1,020,000 

Uncalled  Capmal 2.000.000 

Receives  Ijoposits  of  ±'50  and  upwards  for  1,  2 
or  3  years  at  rates  to  be  osoertained  on  applica- 
tion. 

Drnfts,  Letters  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or 
sent  for   collection. 

AUTHLIR  WILLIS, 

Secretary    &   London   Manager. 


THE   FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

qS^K-^J-  P^LLY  paid  ...$3,000,000.00 

SHAREHOLDERS'  UABILITY$3,000.000.00 
SURPLUS  AND  PROFIT         ...$7,500,000.00 

Bills  of  Exchange 
Telegraphic   Transfer! 
Letters  of  Credit 
Travellers'   Checks 
available    thronghtipt    the    World. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign  Banks  to  draw  on  the  United   St»t«*. 
Correspondenoe  Solicited. 
London   Agents — 
SAMUEL  MONTAGU  &  OO. 
LONDON    JOINT   CITY   &    MIDLAND    BANK. 
LIMITED. 
.     LL0YD6   BANK    LIMITED. 
Cable   Address— "FOURBANK." 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Bankers    to   the     Government    in    British    B»Jt- 

Africa  and  Uganda. 

Head  OrricE  : 

25  BISHOPSGATE,    LONDON,   E.G.   2. 

Branches  : 

Calcatta      Coohia  (8.  India)  Zanzibar 

Bombay       Chittagong 


-Madras  Rangoon 

Karachi  Mandalay 

Cawnpore  Aden  and 
Lahore  Aden   Point 

Amr'tsar  Colombo 

Delhi  Kandy 


Mo'nbasa  \  Kenyft 
Nairobi  I  Colony 
Nakuru  f  Britilta 
Kisumn  j  E.A. 
Entebbe  . 
Kampala  l  UgwDdA 


Tnticorin    Newera  Eliya  Jinja         J 

Tangl"^*'^"  }  Tanganyika  Territor,. 

SUBSCRIBED  CAPITAL W.OOO.OOO 

PAID-UP   CAPITAL  £2.000,000 

RESERVE  FUNDS £2,300,000 

London  Baneees.— Bank  of  England,  Nationsi 

Provincial      and      Union      Bank      of      England, 

Limited  ;  National  Bank  of  Scotland,  Limited. 
The  Bank  conducts  every  description  of  Eaat- 

ern  Banking  business. 
Deposits  received  for  fixed  periods  at  rat<3  to 

be   obtained    on   application.      Interest    payabU 

June  30  and  December  31. 
Current    accounts    are    opened,    and    provided 

they  do  not  fall  below  .£200  interest  is  allowed 

on  the  minimum   monthly   balance    at   the   rate 

of  2  per  cent,  per  annnm. 


BERGENS    PRIVATBANK. 

Bergen  and  Kristiania. 

Established  IS55. 

Capital  and  Funds    -   Kr.  71.000.000 

LONDON  AGENTS: 
London  Joint  City  &  Midland  Bank, Ltd. 
Hambro's   Bank  of  Northern  Commerce,  Ltd., 

Old  Broad  Street  and  Bishopsgrate. 
Barclays  Bank  Ltd. 

Every  description  of  Banking  Business. 


THE  ROYAL  BANK  OF  CANADA 

EsTUiisiuo  1B69. 

Capital  Paid  up »19,000,000 

Reserve  Funds    *  19, 000, 000 

Total  Assets        »584,000,000 

Head  Office— MONTREAL. 

Sir  HERBER-T  S.  HOLT.  E.  L.  PEASE, 

Fresident.      Vice-President  &  Muttaffiiii/  Oireetor. 
C     E.    NEILL,    General    Manager. 

700  Branches  in  Canadh  and  Newfoundland; 

in    Cuba.    Porto   Uico,     Dominican    Itcpublte, 

Haiti,   GuadeIou(K^,   Martinique.    Costa   Rica, 

Venezuela,  and  Colombia. 

In  BniTisH  West  Indies  at: 

Antigua,       Barbados,       Grenada,       St.       Eitti, 

Baliomas.  Dominica,  Jamaica,  Trinidad,   Britisli 

Omanii.  British   fIondnr;^s. 

ARGENTINE  Buenes  Aires. 

BRAZIL       Rio  de  Janeiro,  Santos 

URUGUAY Monlevldeo.lSao  Paolo. 

BARCELONA.  SPAIN    ...     Pl»za  de  Calaluna  6. 
NEW  YORK  AGENCY    ...     C8  William  Street 
LONDON  OFFICE  .       Princes  Str-et,  E.C  2. 

FRENCH  AUXILIARY. 
THE   ROTAL   BANK    (IK   CA.N.M)A    (FI!ANCB>. 

Paris— 28    Rue    du    Quatr*'    Septembre. 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 


Teiegtams  : 
L  disco,  London.^ 


39  CORNHILL,  LONDON,  E.C.3. 


Telephonci : 
514  AienueCi  lines). 


Capital  Authorised  and  Subscribed  £2,000,000 
Capital  Paid  up  .  -  .  -  £1,000,000 
Reserve  Fund £1,000,000 


Rates  of  Interest  allowed  for  Money  on   Deposit. 

At  Gall        -        -        -        -5% 
At  7  and  14  days'  notice      -  5j% 

Terms  for  longer  periods  can  be 

ascertained  on  application  to  the 

Company. 


Printed   by  SPOTTISWOODE.   BALLANTTNE  &   CO.  LTD.,  at   1  New  Street  Square.  EC.  4.  and  Published  by  the  Proprietor!  of 
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The  London  Assurance. 

Incorporated  by  Royal  Charter,  A.D.  1720 

7  ROYAL  EXCHANGE,  LONDON,  E.C.3. 


12,970,539 

FIRE. 
MARINE. 


AppltcarioDS  for 
A^enciet  invited. 


ASSETS 

ie8,499,203 

LIFE. 
ACCIDENT. 


All  classei   of 
InsuraDce. 


Third  Century  of  Active  Business. 
ABSTAINERS     AND     GENERAL 

INSURANCE  COMPANY  LTD, 

Head  Offices :— BIRMINGHAM. 


LIFE  ASSURANCE. 

Reduced  Rates  for  Abstainers. 

FIRE.  BURCLARV,  PLATE  CLASS,  PERSONAL    ACCIDENT, 

Motor,  Employers*  Liability,  Driving    Accidents,  Property    Owners'    In- 
demnity, Comprehensive  "  Household  '  Insurances. 


BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

(Established  1866.) 

As  a  result  of  the  1920  Valuation  the  excellent  Reversionary 
Bonus  of  £1  48,  Od.  per  £100  sum  assured  has  been  declared  to 
all  Ordinary  Branch  policies  in  the  immediate  profit  class. 
Chief  Offices  I    BROAD    STREET    CORNER,     BIRMINGHAM, 

LONDON    &    MANCHESTER 
ASSURANCE  COMPANY,  LIMITED. 

Chlet  Office      -      50  FINSBURY   SQUARE,    LONDON,   B.C.  2. 

Allied  with  Kational  Amalgamated  Approved  Society  foi  >atioaal  (Icat-. 

Insurance. 

£1,000,000 
£2,500,000 


PREMIUM  INCOME  exceeds 
FUNDS  exceed 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  31sl,  1920, 
Annual  income  Exceeds   -       •       £6,300,000 
Assets  Exceed         ....       £19,000,000 
Claims  Paid  Exceed     ...     £32,000,000 


Subscription  to  "  The  Statist" 
to  include  all  Special  Numbers, 

I  Payable  iv  advauct. 

Inland  (Post  Free) : 

One  Year  (52  weeks) il    12    0 

Half -Year  (26  weeks) 16     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) £1    17     4 

Half.Year  (26  weeks) 18    S 

Offces:    51  C4\N0N  STREET.   LONDOS.  E.C.4. 


IMPORTANT  NOTICE! 


be 


All    Editorial    communications    should 
addressed  to  the  Editor. 
Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST, 
51  Cannon  Street,  London,  E.C.  4. 


Tilttrams  :  "  Slallsl  Cm.  London.' ' 


TiteDhont:  Ciry  S2SS-S2S9. 
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®hc  Itlonei)  ItlarkJt 

Friday,  April  22,  1921. 

.-CuRREXT  Bate^  ,— Previous  Bat»-> 
%         FixEt)  %        Fixed 

Bankof  England  Rate- 7    (Apr.  15, '20)    6    (Nov  6, 19) 

Deposit  Rates:— 
Banks  a:  Discot.  Ho.  (Call)  5     (Apr.  15,  '20)     Hj  (Nov.  6,  '19) 
Discount  Houses  (Notice)  5J  (Apr.  15,  '20)      4^  (Nov.  6,  '19) 
The  special  rate  of  ^%  allowed  by  the  Bank  of  England  on  foreign  money 

has  been  abolished, 
t  Fireign  a. cd  Colonial  Banks  give  Special  Rates  only  upon  deposits  for  a  year 

Discount  Rates  :—  60  Days       3  llos.        4  Mos.        6  Mos.    12  Mos. 

Ct  QL  %  %  ''o 

Bank  Bills     ...  5|-i  6-6^  6^         5|-6       — 

Trade  Bills    ...  —  7-7*        li-^         U        — 

TREASURY  BILL  TENDERS  RESULT. 

The  result  ot  the  first  oiiering  01  Treasury  bills  for 
sale  by  tender  yesterday  proved  coutrai^  to  the  bulk 
of  opinion  iti  the  market,  wliicli  was  inclined  to  look 
for  a  slightly  higher  average  rat«  than  6  per  cent. 
The  amount  offered,  however,  namely,  £5U,U00,UU0, 
appeai-s  to  be  considerably  less  than  the  maturities 
next  week,  but  the  total  amount  applied  for  was  only 
.€1,930,000  above  the  sum  asked  for.  Tenderers  at 
£9d  9s.  5d.,  making  a  rate  of  £6  2s.  id.  per  cent, 
per  annum,  will  receive  about  20  per  cent,  of 
their  apphcations,  and  tenders  above  that  sum  will  be 
allotted  ta  full.  The  average  rate  works  out  at 
£0  19s.  3.9oti.  per  cent.,  or  Sd.  per  cent,  below  the 
fixed  "  on  tap  V'l'ate. 

Interest  in  the  Money  market  centred  chiefly  in 
the  Treasui-y  bill  tenders  ;"in  the  early  part  of  the  week 
there  was  little  business  in  the  Discount  market,  and 
the  tendency  was  very  uncertain,  in  accordance  with 
the  vai-ying  forecasts"  ot  the  rate  for  allotment  of 
Treasury  bills  on  Thursday  and  also  on  account  of  the 
uncertainties  regarding  a  change  in  the  otlicial  dis- 
count rate.  As  regards  the  latter,  opinion  was  generally 
disinclined  to  look  for  an  early  reduction  on  account  of 
the  industrial  situation,  and  this  view,  m  all  proba- 
bility, coincides  with  that  of  the  authorities.  The 
results  of  the  Treasury  bill  tenders  were  not  known 
till  after  business  hours  yesterday,  and   to-day   they 
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seemed  to  upset  the  market  considerably.  In  accord-  ' 
ance  with  expectations,  the  rate  for  additional  bills  ^ 
was  reduced  to  SJ  per  cent. ;  this  rate  would  indicate 
that  the  Treasury  is  satisfied  that  the  £50,000,000 
obtained  for  sales  of  bills  by  tender  will  be  sufficient 
to  meet  requirements,  but,  of  course,  nothing  with 
certamty  can  be  said  in  this  regard  until  the  Revenue 
and  Expenditure  figures  for  next  week  are  available. 
As  regards  actual  rates  in  the  market,  dav-to-day  money 
was  quoted  5-5i  per  cent,  on  Monday,  with  a  few 
transactions  in  the  afternoon  at  4*  per  cent.  On  the 
following  days  conditions  were  less  comfortable;  there 
appeai-ed  to  be  a  giowing  demand  for  funds,  and  by 
Thm-sday  conditions  became  so  stringent  tliat  the 
amount  which  fell  due  for  repayment  to  the  central 
institution  had  to  be  renewed,  and,  in  addition,  a  small 
amount  was  borrowed  at  7|  per  cent.  This  may  have 
been  due  to  heavy  applications  for  Treasury'  bills  while 
they  continued  "on  tap,"  in  anticipation  of  maturities 
m  the  closing  part  of  the  week— a  view  that  is  sup- 
ported by  the  fact  that  conditions  in  the  Short-loan 
market  became  decidedly  easier  to-day,  when  day-to- 
day money  was  to  be  had  again  around  five  per  cent. 
As  already  stated,  the  Discount  market  was  exceed- 
ingly quiet.  At  first  there  was  a  disposition  to  quote 
lower  rates,  but  owing  to  conditions  in  the  Short-loan 
market  a  firm  tone  developed  later.  On  Tuesday  three 
months'  bank  bills  were  marked  up  to  6|  per  cent., 
but  to-day  the  range  of  rates  was  6-6^.  June 
paper  hardened  to  5f-J  per,  cent.,  and  six  months' 
maturities  remained  at  5|-6  per  cent. 

The      ealling-off     of    the    general 
Foreign  strike  on  last  Friday  evening   had  a 

Exchanges.  very  pronounced  efiect.  on  foreign 
exchange  quotations,  for  on  Saturday 
the  value  of  sterling  expierienced  an  all-round  appre- 
ciation. In  m.au)r  imix)rtant  directions  the  gains  re- 
corded on  that  day  have  not  since  been  fully  main- 
tained, but,  taking  the  week's  movements  as  a  whole, 
it  %vill  be  found  that  with  veiy  few  exception*  changes 
were  in  the  dii-ection  of  a  liigher  value  for  ■  the  £. 
Notable  among  the  exceptions  were  the  rates  on  Paris 
and  Brussels'.  French  francs  were  quoted  at  53.87 
to-day,  as  compared  with  55.02i  a  week  ago,  and  the 
Belgian  franc  improved  from  53.25  to  53.00.  On 
Wednesday,  however,  this  feature  was  more  marked, 
the  quotations  on  that  day  being  53.52i  and  52.70  re- 
spectively. On  Tuesday  the  lira  showed  a  remarkable 
improvement  to  81  J,  but  to-day's  quotation  of 
85  marks  a  decline  in  value  as  compared  with  the  15th 
inst.  The  Gemian  mark  depreciated,  the  rate  rising 
successively  from  245i  to  268.  Among  the  unfavour- 
able movements  was  an  appreciation  in  Eastern  cur- 
rencies, though  in  this  case  the  term  "  unfavourable  " 
is  more  appropriate  in  the  technical  than  in  the  literal 
sense.  Business  in  the  Eastern  gi'oup,  however,  was 
on  a  small  scale,  and  the  changes  are  of  little  signifi- 


cance. The  New  York  cable  rate  maintained  a  remark- 
able steadiness;  at  the  end  of  last  week  it  showed  a 
moderate  rise,  but  dechned  again  on  Monday  and 
Tuesday  last;  yesterday  the  middle  quotation  stood  at 
3.93,  which  was  the  liighest  for  the  week,  but  there 
was  a  reaction  to  3.92f  to-day,  though  this  represents 
a  shght  improvement  since  a  week  ago.  Sterling 
appreciated  in  all  the  Europan  "neutral"  centres 
and  also  in  the  South  Amencan  gi-oup.  Among  ihf 
latter  exchanges  the  Valparaiso  Stock  Exchange  li: 
altered  its  method  of  quoting  exchange  on  London  froui 
pence  in  relation  to  pesos  to  pesos  in  relation  to 
pounds  sterling.  It  is  understood  that  the  alteration 
was  made  at  the  wish  of  the  Chilean  Government,  ~ 
though  the  commercial  community  is  opposed  to  the 
change.  The  new  parity  is  13.33  pesos  to  the  £, 
equivalent  to  18d.  per  peso. 

The  main  feature  of  the'Eevenue  and 
Income  and  Expenditure  statement  is  a  substan- 
Expenditure.  tial  excess  m  maturities  of  Treasury 
bills  over  sales  and  renewals  during 
the  week  ending  on  the  16th  inst.  This  necessitated 
fresh  borrowing  on  Ways  and  Means,  the  greater  part 
of  which,  moreover,  was  advanced  bv  the  Bank  of 
England.  As  to  details,  maturities  of  Treasury  bills 
were  at  the  large  figure  of  £122,107,0C)0,  against  "which 
only  £109,449,000  was  received  for  new  bills,  making 
a  deficit  of  £12,658,000.  In  addition  to  this  an  issue 
of  over  £1.3  million  had  to  be  made  against  securities 
surrendered  as  tax  revenue,  and  the  Depreciation  Fund 
absorbed  £1  million.  These  items  were  offset  to  some  . 
extent  by  an  excess  of  £8,451,699  in  revenue  over 
expenditure,  the  amounts  for  the  week  bein^ 
£21,704,710  and  £13,253,011  respectively.  As  pre- 
viously stated,  the  deficit  was  made  up  by  boiTowing 
on  Ways  and  Means;  the  net  amount  so  raised  was 
£6,950,000,  the  amount  advanced  by  the  Bank  being 
£5h  million.  This  is  the  first  time  the  Bank  was 
called  upon  for  such  accommodation  since  March  12 
last.  The  total  floating  ^ebt  fell  by  £5,532,000  to 
£1,288,169,000.  As  compared  with  April  17  of  last 
year  it  shows  a  decrease  of  only  £11,838,000. 

Another  contraction  in  the  circu- 
Currency         lation  of  currency  notes  amounting  to 
Notes.  £968,800  is  recorded  jn  the  statement 

for  the  week  ending  on  the  20th  inst. 
The  movement,  however,  was  again  due  rather  to  a 
decline  in  the  demands  for  fresh  notes  than  to  increased 
returns  from  cii'culation,  which  were,  in  fact,  nearly 
£750,000  below  the  cancellations  for  the  preceding 
week.  The  latest  total  recorded  for  notes  and  certifi- 
cates outstanding  is  £338,702,237,  marking  a  decline 
of  £26,803,010  from  the  high  record  of  December  22, 
1920.  As  compared  with  March  30  last  it  shows  a  fall 
of  £2,908.489.  It  will  be  of  interest  to  compare  the 
movements  in  the  note  circulation  since  a  j"ear  ago  in 
the  United  Kingdom  and  in  the  United  States.       As 


THE  STANDARD  BANK  OF  SOUTH  AFRICA,  ltd. 

Cwith  which  is  incorporated  the  AFRICAN  BANKING  CORPORATION,  LTD.)  ' 
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of  Rhodesia. 

Authorised    Capital        

Subscribed  Capital         ...     £8.916,660 
Paid-up  Capital  ...         ...     £2,229,165 


£10,000,000 

Reserve  Fund       ...         ...      £2,893,335 

Uncalled  Capital £6,687,495 
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London  Wall  Branch  :  63  Lond.  n  Wall.  E.  C.  2. 
West-End  Branch  :  17  NORTHUMBERLAND  AVEMJE,  W.C.^    adjoining  the  Royal  Colonial  Institute). 
New  York  Aeency :  68  WALL  STRI-tT.      Rottfrdani  Branch:   15  COOLSINGEL.     Amsendam  Branch:  69  ROKIN, 
Hamburg  Agency:  BANK  OF  BRITISH  WtST  AFRICA.  Ltd..  49-53  Scha'.ienburget-strasse. 
Over  440  Branches,  Sub-Branches  and  Agencies  in  South  and  East  Airiea. 


BANKING   BUSINESS   OF    EVERY    DESCR  HION    transacted   at  all 

Branches  and  Agencies. 
CURREMT   ACCOUNTS   opened  on  the  usual   terms,   and   DEPOSITS 

RECEIVED  for  fixed  periods   at  rates  which  may  be  ascsrtained  on 

application. 
SAVJVGS    BANK   ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
BRLS  NEGOTIATED  and  COLLECTED. 
DKAETS  issued,  MAIL    and   lELFGRAPHIC  REIVITTANCES  made. 


LlIKKs  of    CRi-DlT   and  eOM-MLKi  lAL  CREDITS  established. 
TRAVILIERS'  LtTTEKS  OF  CREDIT  issued  available  in  all  parts  of 

the  world. 
PURCHAS,.  AND  SALE  of  Stocks  and  Shares  effected. 
DIViDt^NDS,  ANNUITTrS,  &c.,  received   and  COUt-ONS  COLLECTED 
STKONG  RCOMc  provided  for  the  safe  custody  of  Securities  and  Vala- 

ables  of  Customers. 
ASSAY  DEPAHTMiiNT. — Gold,  &c.,  and  all  Mineral  Ores  assayed  and 

realis  d. 
EXECUTOR  AND  TRUSTEE  Business  undertaken. 
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mentioned  below  in  our  comments  on  the  I'.S.  bank 
returns,  the  c/MTibLned  F.E.  note  circulation  of  the 
Fedei-al  Reserve  Banks  shows  a  fall  of  $-2iJ."),]Gn,()00 
between  April  16,  1920,  and  April  15,  ]i)-J  1— e<(uiva- 
lent,  at  approximately  the  par  rate,  to  £41 ,0;i2,OUO. 
Now.  takin^f  the  combined  circulation  of  Bank  of 
England  notes  and  Currency  notes  and  excluding,  of 
com'se,  the  amount  of  the  former  placed  in  (he 
Currency  Notes  Reserve  since  a  year  ago,  it  will  be 
found  that  between  April  21,  1920,  and  April  20,  1921, 
there  was  not  a  decline  but  an  increase  of  ,t  iO,H()4,00(). 
Both  movements  must  be  considered  as  small  when 
the  violent  changes  in  the  facloi-s  affecting  tiie  note' 
circulation  during  the  year  are  considered,  but  the 
difference  in  the  movements  in  the  two  countries  is 
sufficient  to  indicate  how  miich  more  seveie  the  cam- 
paign of  financial  restriction  lias  been  in  the  United 
States.  In  the  balance  sheet  this  week  ajjpears  a  new 
item  of  £3,000,000  in  silver  coin  placed  in  the  Cur- 
rency Note  Redemption  Account. 


Bank  of 
England. 

nounced  than 


A  decline  in  the  note  circulation 
during  the  week  to  the  20th  inst.  is 
also  shown  in  the  Bank's  statement, 
but  the  movement  was  much  less  pro- 
in,the  case  of  ciuTency  notes,  the  de- 
cline being  only  £261, (KM).  The  total  on  Wednesday 
last  is  returned" at  £128,256,000.  or  £6,.326,()00  below 
the  high  record  of  December  22  last.  In  consequence 
of  the  contraction  in  the  circulation  the  reserve'  in- 
creased by  £258.(X)0  to  £18,519,000,  and  the  resei-ve 
ratio  rose  from  13.8  per  cenJ.  to  14.5  per  cent.,  as 
compared  with  17.3  per  cent,  on  April  21,  1920.  The 
movement  was  assisted  by  a  decline  of  £5i685,(X)0  in 
banks'  and  private  deposits.  The  extent  of  the-  fur- 
ther repayment  of  the  market's  indebtedness  is  in- 
fUcated  by  a  fall  of  £5,607,000  in  "  other  securities." 
Government  securities  sliow  a  minor  increase. 


Bullion. 


Quotations  were  noinnial  in  the 
Ciold  market  during  the  week,  in  the 
absence  of  sup])lies.  For  the 
moment  there  seems  to  be  no  real  Chinese  support 
forthcoming  for  the  Silver  market;  the  effect  of  any 
purchases  from  that  quarter  tends  to  be  speedily 
neutralised  by  selling  orders.  Accordingly,  sellers 
look  chiefly  to  the  Indian  Bazaars  at  present  to  absorb 
supplies ;  but  during  the  pa.st  week  there  was  a  per- 
ceptible shrinkage  in  Indian  buying  orders,  and  there 
appears  to  be  little  prospect  of  an  immediate  revival. 
The  effects  of  the  weakene<l  Indian  demand  on  prices, 
however,  was  offset,  to  some  extent  during  the  week 
bj'  a  dwindling  in  offerings  of  the  metal  from  the 
Continent,  and  so,  although  the  average  level  of  quota- 
tions declined,  there  was  no  inarked  weakness. 
Quotations  since  Thursday  last  were  as  follows:  — 


Apr. 
15 


Apr. 
10 


Apr. 
IS 


Apr. 
19 


Apr. 

2U 


Apr. 
21 


Aim-. 
2-J 


Average 


Silver  (per  oz. 

std.  '925  toe)  :— 
Oth  ...  Hid.     mi.     mi.     31H.     S5i.     31i<J.     .Hgrf.     :U-52rf. 

Forward      ...  33H.    34Jd.    34Jrf.    S4ii.    34Jd.  34Jd.   .141,/.     3418<i 

GoIJ  (perol.finc)    104/11      —      104/8      104;8    104/8  101/x     ln4;I0    104 '8. 


Recent  movements  in  the  Indian  Currency  Returns 
are  shown  below  :  — 


%  of 

Note 

Silver 

a  old 

Melalho 

Gove 

rnnient 

CirciilH- 

Id 

In 

Kes. 

^Sccurities-^ 

tiuil 

India 

India 

to 

Indian 

British 

IB'.'l 

Ltu^s 

Lhcs 

Lacs 

Notes 

liftfS 

Lacs 

Apr.  1& 

..       16,6S-1 

6,610 

2,416 

54-2 

0,807 

835 

Apr.     7       . 

.      16,644 

6,  iSi; 

2,116 

54  1 

6,S  17 

835 

Mir.  31       . 

.      IC.CIC 

6.,Mr 

2,117 

64  0 

6,1-0; 

..S3B 

Mar.  22       . 

.      16,533 

6,IW) 

2,(11 

63-8 

6.897 

835 

Mar.  15 

..      16,411 

6,39") 

2,(06 

53-5 

0,807 

83) 

Mar.     7      . 

..      IG,4ll 

6,393 

2,400 

63-.-. 

C,80; 

836 

Feb.  28      . 

..      I6,4ii0 

«,4I1 

2.407 

530 

8,807 

836 

I'eb.  22. 

...     16,114 

6,372 

2,400 

53-4 

C,S07 

835 

Feb.   15 

..      16,382 

6.340 

2,400 

63-1 

6,807 

836 

Feb.     7 

..     16,350 

6,311 

2,400 

63-3 

6,807 

835 

7an.  31      . 

.       16,341 

6,299 

2,400 

53-2 

6,807 

836 

Jan.   22 

..      10,281 

6.246 

2,390 

631 

6,807 

836 

Jai'.  1.5      . 

..      10,135 

6,104 

2,389 

520 

6,807 

836 

Jun.     7      . 

.      10,145 

6,114 

2,389 

62-7 

6,807 

83S 
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NEW     YORK. 

A  REACTION  against  the  tenor  of  previous  statements 
as  regards  the  reserve  position  is  shown  in  the  latest 
average  weekly  report  of  the  New  York  City  Banks 
and  Trust  Companies,  for  the  aggregate  reserve  re- 
cords a  rise  of  $2.2  million  to  $50;j,C8(),()00,  the  excess 
over  legal  requirements  being  $.'],7oU,(100  higher  at 
$12, .340, 000.  As  a  result  there  was  an  actual  excess 
reserve  of  $16,440,000  at  the  end  of  the  week,  as 
against  a  deficit  of  $4. .3  million  a  week  previously. 
Net  demand  deposits  again  declined ;  the  fall  during 
the  week  was  $11,030,000.  and  the  ■  latest  figure, 
$3, 734, ,370,000,  marks  a  decline  of  $252,-540,000 
since  the  commencement  of  the  year.  Loans,  dis- 
counts and  investments  continue  to  decline,  and  the 
amount  is  now  .$4,818,980,000,  or  $3.52,14O,00ti 
below  the  level  of  a  year  ago  and  fully  $667,l.")().0()(i 
less  than  the  high  record. 

The  New  York  Federal  Reserve  Bank  records 
another  gain  of  $18,590,000  to  $301,970,000  in  its 
gold  holdings  for  the  week  ending  on  the  15th  inst., 
but  the  total  reserves  fell  slightly  to  $767,480,000. 
Net  deposits  rose  by  $22,890,000,  but  the  note  circula- 
tion again  declined  by  $14,620,0fK),  and  the  reserve 
ratio  fell  to  54  per  cent. 

An  adchtion  of  $22,870,00(1  to  tht>  gold  reserves, 
bringing  the  total  holdings  to  $2,886,880,000  and  the 
total  reserves  to  $2,485,080,000— each  of  these  con- 
stituting a  new  high  record — is  shown  in  the  combined 
statement  of  the  twelve  Federal  Reserve  Banks.  .\s 
compared  with  a  year  ago  the  total  reserves  show  a 
gain  of  $397,350,000.  Rediscounts  for  member  banks 
fell  to  $2,104,550,000;  the  Federal  Peserve  note  cir- 
culation declined  by  $25,430,000  to  $2,858,530,000. 
but  net  deposits  rose  by  $15,320,000  to 
$1,613,440,000.  The  figures  here  given  for  holdings 
of  bills  rediscounted  and  for  notes  in  circulation  are 
respectively  $306,640,000  and  $205,160,000  below 
the  amounts  returned  on  April  16,  1920.  The  reserve 
ratio  is  recorded  at  53.7  per  cent.,  as  compared  with 
53.5  per  cent,  a  week  previously. 

The  Boston  Federal  Resen-e  Bank,  on  account  of 
the  continued  improvement  in  its  position,  was  able  to 
announce  on  the  15th  inst.  a  reduction  in  its  re<liscount 
rate  for  commercial  paper  from  seven  per  cent,  to 
six  per  cent.  Though  the  Federal  Resen'e  Banks 
as  a  whole,  on  account  of  the  systematic  liquida- 
tion of  outstanding  loans,  the  decline  in  the  note  cir- 
culation and  the  large  influx  of  gold,  have  now  att-ained 
as  string  a  position  as  could  reasonably  be  required, 
yet  other  centres  are  still  apparently  averse  to  follow  - 
ing  the  example  of  the  Boston  Reserve  Bank,  and, 
moreover,  the  policy  of  restriction  seems  likely  to  be 
persisted  in  for  some  time.  Call  money  rates  nde<i 
throughout  at  seven  per  cent.  Prime  mercantile  paper 
was  quoted  7i  to  75  per  cent. 
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The  oulstanding  event  in  the  City  during  the  week  was 
the  reception  accorded  to  the  (Jovernment  of  India 
loan  of  £7,500,000  Seven  jier  Cent.  Stock  and  Bonds 
at  par.  The  keen  competition  for  the  vuiderwriting 
of  the  emission  pi'esaged  an  eager  reception  by  the 
pubhc.  Few  anticipated,  Jiowever,  that  the  lists  would 
close  heavily  over-subscribed  within  a  few  hours  of 
opening.  A  gilt-edge,  yield  of  seven  per  cent,  is  un- 
usual even  in  these  days  of  high  money  rates,  but  tlie 
generous  retm'n  was  counterbalanced  by  short-dated- 
ness,  a  feature  which  has  proved  decidedly  unpopular 
in  industrial  issues.  Anticipation  of  an  early 
reduction  in  the  Bank  rate  was  an  influential 
factor  in  attracting  subscriptions,  and  the  extended 
period  of  payment  fac'ilitated  "stag"  operations. 
The  amount  payable  on  allotment  was  five  per 
<'ent.,  and  a  further  twenty-five  per  cent,  w^as 
required  on  May  10,  nearly  three  weeks  later. 
"Stags"  argued  that  the  Bank  rate  would  come 
down  in  the  interval,  that  quotations  for  the  loan 
would  move  up  several  points,  and  that  the  scrip,  £5 
paid,  would  move  similarly,  thus  netting  them  a  sub- 
stantial profit. 

The  Gilt-edgs  market  improved  considerably  with 
the  optim.istic  views  entertained  as  to  the  near  approach 
of  lower  money  rates.  The  flotation  of  the  India 
loan  of  £7,500,000  in  Seven  per  Cents  caused  a  slight 
temporary  weakness.  All  items  showed  much  better 
on  the  week.  Tiie  appreciation  was  almost  wholly 
nominal,  though  a  fair  volume  of  business  was  re- 
jiorted  from  some  quarters.  County  and  Corporation 
stocks  also  registered  numerous  appreciations  without 
much  business  passing.  A  similar  tendency  came  in 
evidence  among  Colonial  issues  towards  the  close. 

Foreign  Government  securities  benefited  frorr^  the 
cheerful  tone  ruling  elsewhere.  Brazilian  vaiieties 
were  in  recjuest  on  American  account.  Cliilean  and 
other  South  American  loans  also  attracted  buying  in- 
quiries. Chinese  received  renewed  support,  and  prices 
moved  accordingly.  Active  dealings  took  place  early 
in  the  week  in  Chinese  Republic  Five  per  Cent.  Lung- 
Tsing-U-Hai  Eailway  Gold  Loan  of  1913 — a  Bi-ussels 
issue.  The  amount  outstanding  is  £4,000,000.  The 
lionds  are  secured  as'  a  fii-st  charge  on  the  railway,  in 
addition  to  being  guaranteed  as  to  jirincipal  and  interest 
by  tho  Clur.ese  .  Government.  Redemjition  will  be 
effected  at  par  by  thirty  equal  annual  drawings  com- 
mencing in  1923. 

The  railway-strike  threat  being  disposed  of,  the 
Home  Rails  market  exliibited  renewed  strentjth  on 
Monday.  A  mixed  tendency  developed  later,  but  the 
volume  of  transactions  was  negligible.  Foreign  Rails 
contained  little  of  interest  except  for  a  spurt  in  San 
Paulo  on  tho  granting  of  powere  for  a  ten  per  cent, 
rate  increase.     Grand  Timik  issues  continued  inactive. 

Though  the  failure  of  the  lalx>ur  extremists  to  engi- 
neer a  general  strike  brought  relief  to  the  Industrial 
section,  the  coal  strike  prevented  any  real  recovery. 
.Iron  and  Steel,  Shipping  and  Textile  shares  remained 
comparatively  fii-m,  but  no  movements  of  note 
occurred.  Many  Bank  shares  moved'  up  fractionally 
on  a  steady  though  quiet  demand. 

The  Oil-shai-e  market  opened  witli  an  optimistic 
tone  which  was  maintained  to  the  close,  but  the  con- 
tinuance of  the  coal  strike  prevented  business  from 
broadening.  Rumanians  attracted  attention  at  the 
outset  on  the  award  of  £300,000  minimum  in  respect 
of  the  Roumanian  Consolidated  compensation  claim. 
^Mexican  Eagles  rallied  from  an  initial  decline  and 
finished  at  higher  .  levels  ;  Shells  moved  fractionally 
liigher;  but  Royal  Dutch  eased  on  profit-taking 
sales.  Burmahs  became  a  centre  of  interest  and 
appreciate!!  Qn  the  strength,  of  various  unconfirmed 
rumours  about  a  distribution \of  the  Company's  hold- 
ing of  Anglo-Persian  Ordinary  shares.  Trinidad 
varieties  were  also  a  good  maa'ket  towards  the  end  of 
the  week. 


FRANCE,  our  Ally.  U  now  offering  ua  at  a  MODERATE  prica        | 


GOLDEN 


GUINEA 


THE  FINEST  SPARKLING  MUSCATEL 

Golden  Guinea  is  superior  to  many  of  the  finest  Vintage  Champasnei 

and  obtainable  at  half  the  cost. 

From  alHeading  Wine  Merchants. 


Ulininj  ffiapics. 

A  DEGREE  of  activity  characterised  the  Mining  market 
dming  the  week  that  was  as  agreeable  as  it  was 
surprising  in  view  of  the  coal  deadlock.  Up  to  Thurs- 
day there  was  a  general  advance  in  prices  in  the 
Kaffir  Circus.  Randfonteins  were  in  good  demand, 
moving  up  steadily  from  14s.  6d.  to  15s.  3d.,  but 
reacting  later  to  los.  Paris  support  on  Tuesday  and 
coimtry  orders  on  Wednesday  gave  an  impetus  to 
many  of  the  leading  producers  and  finance  issues. 
Johnnies  were  the  featm'e  on  Tuesday  with  a  rise  of 
'2s.  to  2os.  3r/.,  and  on  Thursday  they  were  still  in 
demand  at  ■24s.  9d.  De  Beers  rose  from  11  to  12, 
but  with  the  absence  of  Paris  support  they  sagged 
to  11 1  on  Thursday. 

According  to  a  statement  in  Parliament  at  the 
Cape  this  week,  it  appears  that  a  joint  sale  of  ex- 
enemy  Kaffir  shares  had  been  proposed  by  the  Union 
Government  to  tho  Imperial  Government,  and,  though 
this  eminently  wise  proposal  v^as  discussed  on  the 
recent  visit  of  the  Union  Custodian  here,  no  decision 
has  yet  been  reached  on  this  vexed  question.  Con- 
siderable dissatisfaction  has  been  expressed  in  Stock 
Exchange  cii'cles  and  elsewhere  at  the  meeting  of  the 
Burma  Corporation  held  in  the  absence  of  the  Press 
last  week.  The  official  report  of  the  meeting  gives 
no  information  as  to  the  existing  authorised  and  issued 
capital  of  the  Associated  Lead  Manufacturers,  nor  of 
the  amount  of  the  controlling  interest  to  be  held  by 
the  Burma  Corporation.  How  vital  the  lack  of  such 
information  is  may  be  gauged  from  the  fact  that  the 
Burma-  Corporation  will  have  to  guarantee  the  Deben- 
ture stock  issued  by  the  Associated  Lead  Manufac- 
turers in  exchange  for  the  shares  in  the  associated 
manufacturing  companies. 

MEXICO  MINES  OF  EL  ORO. 

Anoiuer  satisfactory  report  has  been  issued  by  tliis 
celebrated  Mexican  gold  and  silver  mine  for  the  year 
ended  June  30,  1920.  There  was  an  increase  of  nearly 
5,000  tons  in  the  quantity  of  ore  mined,  the  total 
reaching  136, '265  tons.  Largely  owing  to  the  main- 
tenance of  a  high  price  for  silver,  much  attention  was 
devoted  to  levels  that  would  otherwise  have  been  left 
alone.  Thus  from  the  third  level  exploration  yielded 
2,455  tons  of  ore,  with  'gold  averaging  $2  per  ton 
and  silver  8.9  ounces  per  ton.  Similarly  the  contribu- 
tion from  the  fourth  level  was  nearly  doubled,  the 
10',200,tons  of  ore  assaying  $9.28  gold  and  10.51 
ounces  silver.  Furthermore,  whereas  the  reserves 
on  this  level  did  not  exceed  3,tX)0  tons  in  the  previous 
year,  they  were  now  estimated  at  11,000  tons.  The 
ninth  level,  however,  was  the  largest  producer  for  the 
year,  contributing  33,450  tons  of  ore,  with  an  average 
gold  value  of  $14.85  per  ton  and  9.43  ounces  of  silver. 
One  consequence  of  this  great  increase  is  that  less  than 
1,000  tons  now  remain  in  the   East    Sulphide    vein. 
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The  eighth  level  continued  to    yield    large    tonnages. 
The  Nolan  mine  produced  only    1,910    tons.      From 
the  point  of  view  of  value  the  ninth  level  stood  out, 
the  t;wenty  tons  uiiiied  therefrom  assaying  $33.30  gold 
and  15.t)0  ounces  of  silver  per  ton.     From  the  tenth 
level    came    820   tons,    averaging   $26.80    gold   and 
12.40  ounces  of  silver.     The  mill  had  the  improved 
record  of  running  for  89.5  per  cent,  of  the  time,  the 
percentage  of  ore  extracted  rising  from  86. 7  per  cent, 
in  the  case  of  gold  to  92.9  per  cent.,  and  falling  sliglitly 
in  the  case  of  silver  from  86.29  per  cent,  to  85.6  per 
cent.     The  increased  quantity  of  silver  mined  is  re- 
flected in  the  fact  that  nearly  foity-four  per  cent,  of 
the  total  value  of  the  bullion  recovered  was  due  to 
silver,  as  against  40.8  per  cent,  in  the  previous  year. 
The  bullion  value  per  ton  declined  slightly  from  78s. 
to  76s.   lid.,  the  average  yield  of  the  silver  dropping 
from  $8.56  to  $8.39  per  ton  ;  whilst  the  average  yield 
of  gold  worked  out  only  at  $11.36  i^er  ton,  as  against 
$12.76.     Working  costs,  in  common  with  the  general 
tendency,  advanced  to  42s.  6d.   per  ton,  tliereby  re- 
ducing the  working  profit  from  36s.  Id.   to  34s.  5d. 
per  ton.     The  financial  aspect  of  the  accounts  is  em- 
bodied in  the  following  table  :  — 

Tear  to  June  30. 

1820         1919         191S         1917         191G        1915 
££££££ 


Total  revenue    ... 

...  513,632 

509.501 

516,743 

448.130 

8,.502«    90,360 

Total  expenses 

...  301,428 

274,0.53 
235,448 

246,114 
270,634 

166,494 
281,636 

28,991 

60,072 

Profit      

...  242.207 

2«,4«,*t 
91,127 

30,288 

Brought  forward 

•...186,688 
428,895 

179,465 

414,913 

214,369 

59,461 

341,097 

7.5,529 

484,993 

70,638 

105,817 

Altofntieins — 

Gold  export  tax 











5,476 

Bepret-iution 

...     21.924 

26,677 

1,598 

2,699 

5,238 

2,214 

Income  t:\x 

...     23.703 

13,648 

4,429 

7.763 

6..V27 

7,000 

Dividends! 

...  189.000 

189,000 

199,500 

115,500 

Nil 

Nil 

190%) 

(90%) 

(95%) 

(55%) 



— 

Set  a.side         ^ ... 

— 

lOO.OOO 

— 

-  — 

Carried  forward 

...  194.268 

186,688 
414,913 

179,406 

484,993 

214,350 
341,097 

59,073 
70,638 

91,127 

428,895 

105,817 

Ton's  milled 

...  138,800 

130.665 

121,79ii 

84,030 

Nil 

30,805 

Per  Ton 

Per  Ton  Per  Ton 

Per  Ton 

?erTon 

Per  Ton 

Bullion  value     ... 

...      7P/11 

7S/- 

84/9 

104/11 



54/11 

Working  costs  ... 

...     4  2/6 

41/11 

40/4 

S9/7 



39/1 

Profit       

...     34/5 

36,1 

44/5 

65/4 

— 

14/6 

•All  sandry  revenue  except  £541.        f  IJo??- 

X  Free  oi 

income 

tax. 

Ort  Reserves. 

June  30,  1920 

June  30, 

1919 

June  30 

.  1918 

June  3 

1,  1917 

Ool.l 

Gold 

Gold 

Gold 

Value 

' 

'alue 

Value 

Value 

Tons            ? 

Ton.5 

S 

Tons 

$ 

Tons 

S 

3.50.100       10.92 

379,200       11. CO         416,200 

1172 

457,10C 

11.89 

The  greater  value  of  the  bullion  recovered  explains 
the  increase  in  the  working  profit  to  .-£242,207.  As  in 
the  previous  year,  the  heavy  outlay  of  £21,061  on 
permanent  improvements  has  been  written  off,  and 
also  a  sum  of  £863,  representing  the  loss  on  realisation 
of  investments.  Taxation,  however,  absorbs  £23.703, 
or  an  increase  of  over  £10,000  as  compared  with 
1918-19.  The  dividend  is  maintained  at  ninety  per 
cent.,  tax  free,  equivalent  here  to  over  128i  per  cent., 
whilst  the  balance  earned  forward  to  tlm  next  accounts 
is  increased  to  £194,268. 

Development  operations  proved  less  fruitful  even 
than  in  the  previous  3'ear.  No  less  than  4,228  feet 
out  of  a  total  of  5,942  feet  pix)ved  sterile.  In  view  of 
the  high  price  which  silver  commanded,  operations 
were  directed  largely  to  levels  where  tiiis  ore  pre- 
dominated, and  as  a  result  of  such  work  on  the  third 
level  of  the  Mexico  mine  some  9,000  tons  of  ore 
averaging  $1  gold  and  10  ounces  silver  were  developed. 
At  the  ninth  level  it  is  stated  that  a  slope  has  been 
opened  up  containing  some  18,000  tons  of  ore  averag- 
ing $6  gold  and  5  ounces  silver,  ilore  important, 
however,  was  the  development  of  the  new  West  Vein 
on  the  eleventh  level  of  the  Oro  Nolan.  Results  so 
far  indicate  that  the  payable  ore  is  confined  to  a  length 
of  250  feet  and  a  depth  of  100  feet.  To  test  any 
further  continuation  of  this  rich  shoot,  wiiich  is  c^ilcu- 
lated  to  yield  pre  worth  $588,000,  in  addition  to  the 
$90,000  already  extractixl,  the  winze,  now  down  to 
116  feet,  is  being  extended  to  the  sixteenth  level,  from 
which  a  connection  will  be  made  with  the  south  drive 
on  that  level.  Owing  to  the  development  of  blocks  of 
ore  on  the  third,  fourth,  and  ninth  levels  of  the  Mexico 


mine,  the  ore  reserve  has  only  declined  i>y.  29,100  tons, 
the  gold  value  of  $10.92  comparing  with  $11.60  in 
1919,  and  the  silver  value  of  $8.82  with  $8.60. 

It  cannot  be  said  that  the  outlook  for  the  cuiTent 
year  is  as  favourable  as  that  of  the  year  under  review. 
Undoubtedly  the  greater  stability  in  the  political  con- 
dition of  Mexico  augurs  w^ell  for  the  future.     But  the 
marked  decline  in  the  price  of  silver  must  affect  the 
financial  results.'     As  a  <!bnsequence  of  this  fall  the 
original  scheme  for  the  exchange  of  29,942  shares  for 
93,500  shares  in  the  Cia.  Explorada  de  ilinasde  Mexico 
had  to  be  postponed.     This  Company  was  interested  in 
silver  mines,  and  only  high-grade  mines  could  afford  to 
produce  at  the  present  low  price  vuling  for  that  metal. 
Accordingly  all  operations  on  these  properties  have 
practically  been  suspended.    As  regards  Mexico  Mines 
of  El  Oro  itself,  a  reduction  in  the  revenue  from  silver 
must    be  anticipated.       Furthei-more,   the  supply  of 
electric  power  has  been  curtailed  by  twenty-five  per 
cent,  for  about  four  months  owing  to  the  exceptionally 
dry  season.     During  this  period  10,000  tons  consti- 
tutes   the    maximum   monthly    output.       Moreover, 
heavy  capital  expenditure  is  again   foreshadowed   for 
the  current  year.     To  expedite  development  work,  for 
example,  a  sum  of  £9,000  will  be  requked  to  provide 
another  compressor  plant.     On  the  other  hand,  sub- 
stantial benefits  are  expected  from  the  purchase  of  the 
timber  property,  which  appears  now  in  the  accounts 
at  £75,727.     A  new  line  is  being  completed  at  the  ex- 
pense of  the  Company  to  faciHtate  the  ti'ansport  of 
timber  from  this  property  to  the  mines.    The  Manager 
anticipates  an  annual  output  of  12,000.000  superficial 
feet  of  timber,  from  whicli  after  supplying  the  needs  of 
the  mines  a  balance  'of  7,000,000  feet  can  be  sold  at 
substantial  profits  in  neighbouring  markets.       Finan- 
cially the  Company  is    in   a    very    strong    position. 
CuiTent  liabilities,   as  disclosed  in  the  balance  sheet 
dated  June  30,   1920,  did  not  exceed  £108,192,   and 
weie    covered    by    the    cash    balance    alone,     which 
amounted  to  £115,232.     In  all  liquid  assets  were  avail- 
able to  a  total  of  £235,109.       Already  three  interim 
dividends  of  twenty  per  cent.,  each  free  of  tax,  have 
been  declared  in  respect  of  the  current  year.     In  the 
market  the  £1  shares  have  fallen  to  £54,  at  which  price 
the  yield  for  the  current  year  on  the  basis  of  a  final 
dividend  of  twenty  per    cent.,  free  of  tax,  would  b(> 
over  5i  per  cent.,  feuhject  to  tax. 


RAMBUTAN. 

Value  Work- 

Elack  Realised     iug 

Working 

Tear 

Tin        Black    Costs 

, Profit , 

ended 

Output       Tin        per 

Per 

Net 

^Dividend-^ 

June  30 

Tons     per  Ton   Ton 

Amount     Ton 

Profit 

Amount 

£          £ 

£          £ 

£ 

£          % 

1917  . 

.    258.93       HU|       35J 

19,643     75J 

19,084 

13,333     13?, 

1918  . 

.    242.21       167^5     4U 

28,953  116} 

29,327 

13,333     ISJ 

1919  . 

.    172.27       151jis     75^,5 

13,773     76 

16,482 

13,333     ISJ 

1920  . 

.    212.12       19111       73J 

25,015  116J 

23,403 

15,000     15 

The  report  issued  by  this  Malayan  tin-mining  Com- 
pany for  the  year  ended  June  30,  1920,  is  a  record  of 
genuine  improvement.  The  area  of  ground  treate<l 
increased  slightly  from  502,812  cubic  yards  in  1918-19 
to  504,752  cubic  yards  in  the  year  under  review.  This 
increase  coincided,  however,  with  a  much  more  satis- 
factoiy  expansion  in  the  output  of  black  tin,  which  is 
returned  at  212.12  tons,  as  compared  with  172.27  tons 
only  in  the  previous  year.  The  richer  nature  of  the 
ground  worked  maj'  be  seen  from  the  fact  that  the 
avei'age  recovery  per  cubic  yard  was  0.95  lb.  instead  of 
0.77  lb.  The  total  working  cost  rose  from  £12,938  to 
£15,563,  partly  as  a  result  of  abnormal  expenditure 
involved  in  the  redistribution  of  water  owing  to  the 
closing  down  of  one  of  the  paddocks,  but  also  owin^' 
to  the  higher  prices  foV  stores  and  materials,  for  labour 
and  for  rice.  Measured  in  terms  of  the  area  trc.ate<l, 
the  working  costs  reached  19.19(/.  per  cubic  yard,  as 
against  12.42(/.  hi  tlie  previous  year.  However,  on 
account  of  the  greater  output  of  ore  the  average  cost 
per  ton  actually  ilroppeil  from  £T^j\^  to  £73^.  More- 
over, the  price  of  tin  ruled  high  during  the  yeai"  under 
review^     The  average  monthly  prices  for  spot  tin  in 
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London  did  not  faJl  below  £2.50,  and  rose  as  liigh  as 
£395  ;  wliilst  in  Februaiy  1920  the  quotations  exceeded 
£410.  Accordingly,  the  average  price  secured  by 
Bambutan  by  the  sale  of  its  ore  worked  out  at  £190^ 
per  ton,  as  against  £151 /q  ^"  191P-19.  Thus  there 
was 'secured,  as  in  1917-18,  the  substantial  profit  per 
ton  of  £116|,  the  total  of  £25,015  representing  an 
increase  of  nearly  £11,300  over  the  mediocre  return 
for  1918-19.  Similarly  the  net  profit  of  £25,403  is 
nearly  £9,000  in  excess  of  that  recorded  in  the 
previous  year.  From  this  a  sum  of  £2,2iO  is  set 
aside  for  the  depreciation  of  the  pipe  line.  The  dividend 
paid  to  shareholders  is  increased  from  13^  to  15  per 
cent.,  absorbing  £15,000,  as  against  £13,333  in 
1918-19.  A  payment  of  £10,000  is  made  out  of  the 
l>alance  of  £14,276  brought  forward  from  the  previous 
year,  and  it  is  stated  that  this  payment  was  "on 
account  of  excess  profits  duty  to  June  30,  1919."  It 
would  be  well  if  shareholders  were  infoiTned  whether 
such  large  sum  completes  the  liability  for  this  tax 
to  the  date  in  question,  and,  if  not,  an  estimate  of  the 
outstanding  amount  ought  to  be  supplied.  The  balance 
of  £12,439  carried  forward  to  the  next  accounts  is 
subject  to  adjustment  in  respect  of  both  corporation 
tax  and  excess  profits  duty. 

In  view  of  the  heavy  slump  in  the  price  of  tin 
since  the  opening  of  1921,  in  particular,  the  outlook 
for  the  current  year  is  by  no  means  so  bright.  Even 
during  the  last  six  months  of  1920  the  price  of  tin 
continued  to  fall  persistently.  August  showed  the 
best  monthly  average  with  a  spot  price  of  £274^,  but 
by  December  the  average  was  only  just  over  £212^. 
Since  then  the  Tall  has  been  so  pronounced  that  by  the 
end  of  February,  when  the  price  touched  £158,  the 
Government  of  the  Malay  States  withdi'ew  its  offer  to 
take  all  tin  produced  on  its  territory  at  a  price  just 
above  £20(J  a  ton.  The  cash  price  is  now  in  the  region 
of  £170;  but  tliis  compares  very  unfavourably  even 
with  the  minimum  price  of  £195  for  1920.  Eeturns 
for  the  first  four  months  indicate  a  falling  off  in  the 
output,  tlte  total  being  only  58  tons.  The  average 
price  reflects  the  course  of  the  prices  above  mentioned. 
For  July  output  an  average  of  £161J  was  secured,  but 
this  had"  fallen  to  £151f  in  November,  and  subsequent 
returns  are  likely  to  be  worse.  Working  costs  ruled 
high  in  the  first  three  months,  the  return  of  £116f  per 
ton  in  August  being  accounted  for  by  abnormal  ex- 
penditure. Yet  (3ven  in  September  the  cost  exceeded 
£89  per  ton.  October,  however,  showed  a  marked 
decline  to  £62  per  ton.  It  is'  to  be  hoped  that  this 
movement  has  continued,  as  only  in  this  manner  can 
i-elief  be  secured  from  the  exceptionally  low  prices  ruling 
for  tin  since  January  1921.  Financially  the  Company 
is  in  a  very  strong  position  and  well  equipped  with 
funds  to  tide  it  over  this  critical  period.  The  balance 
sheet  dated  June  30,  li)20,  showed  that  current  Uabili- 
ties  did  not  exceed  £7,241,  whereas  liquid  assets  were 
available  to  a  total  of  £38,543.  The  property  account 
has  been  increased  by  £1,021  to  £30,736  as  the  result 
of  the  purchase  of  347  acres  of  a  hill  area  which  lias 
been  worked  intermittently  in  the  past  by  Chinese. 
As  the  gi'ound  is  hilly,  it  cannot  be  worked  with  advan- 
tage mitil  the  flat  lands  now  in  the  possession  of  the 
Company  have  been  exhausted.  The  quotation  of 
15s.  M.  for  the  £1  shares  of  the  Company  is  but  the 
logical  sequence  of  the  poor  prices  which  tin  now 
commands. 
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I.— BANK   RETURNS,    ETC. 

BANE  OF  ENGLAND.— Accoonts,  April  20.  1931. 
Issae  Department. 


Notes  Issned    1  £144,981,345 


Oovemment  Debt  £11,015,100 

other  Securitio  7.434,900 

Gold  Ooiu  and  Billion   126.531,345 


£144,981,345 


Proprietors' Oapital    £14,553  000 

Rest  3,148, 318 

Public  Deposits  19,21R,678 

other  Deposits    108439,431 

Seven-day  and  other  Bills  11,379 

£115,371,307 


[£144,931,^45 

Banking  Department. 

Governmeut  Securities  £32.767,043 

other  Seonrities  94,085.347 

Notes 16,704  895 

Oold  and  Silver  Coin  1,814,022 


£145,371,307 


Compacison  with  Ptevioua  Poir  Wee  is  [OO.OOO'a  omitted.] 


Ratio 

Ooin 

Reserve 

Bank 

Three 

Oirca- 

and 

/-  Denosits-s 

.-Seouritica-, 

Re-     to  r.ia- 

Rate 

Months' 

Date 

lation 

Bullion 

Public 

Other 

Govt.     Other 

serve    bihtiea 

Bills 

1921. 

£ 

£ 

£ 

£ 

£            £ 

£           % 

% 

»/. 

Apr.     2(1 

128,2 

128,3 

19,2 

108,4 

37,7       94,1 

18,5     14-5 

6i-6 

Apr.     13 

128,5 

128,3 

18,3 

114,1 

3i,2       99,G 

18,2      13-8 

bi 

Air.      6 

129,2 

128,3 

21.4 

124,2 

31,6    114,1 

17,5     12-1 

6i 

Mar.    30 

129,9 

128,3 

23,0 

114,6 

26.0     ili,9 

16,9     12-3 

6? 

Mar.    23 

129,5 

128,3 

22.9 

101,1 

24,0     101,0 

17,2     13-9 

6i 

Jl.T.22,14 

29,3 

40,2 

13,7 

42,2 

11,0       33,6 

29,3     52-40 

3 

2& 

•  ■'aiy  30, 1914  +  to  4%  ;  Jnly  31,  8%  ;  Aug.  1,  10%  ;  Aug.  6,  6%  ;  Aag.  8,  5% 
Jnly  13. 1916.6%;  Jan.l8.1917,5tyo:Anr.5.5'4    >to?   i. 1919.8'/..  Apr.  15. 1920. 7%- 

Comparison  ot  Bink  Returns.  Exchanges,  Prices.  Sea, 


Bank  of  EnBland(in£'3sterling,  Apr.  20  Apr.  21  Apr.  23  Apr.  24 

OO.OOO's  omitted) :  1921  1920            1919  1918 

Circulation   £128.2  £105.9  £76,2  £48,4 

Public  Deposits  19,2  20.0            24,6  34.8 

Other  Deposits  108,4  124,2  117,2  140,2 

Government  Securities  32,7  67,4             50,2  56,7 

Other  Securities 94,1  79,8            S1.8  104.8 

Reserve  18  5  24,9            27,4  31,0 

Ratio  to  Liabilities  14-5%  17-3%  1932%  17'74% 

Ooin  and  Bullion  128,3  112,4            85,1  61,0 

Money  : 

Bank  of  England  Rate  7%  7%                5%  6% 

Bank  of  France  Rate   6%  6%                5%  6% 

Rate  3  months' Bills  Loudon...  62%  68%             3i%  3A% 

ExchanKes  : 

Pans  Cheque 63-87  6485  27-30  2716 

Ne^v  York  60  days    3-90g  386             i-63  4-72} 

Bombay  Telegr^iphio  Transfers  l/3i  2/0  l/5li  1,'6U 

Prices  : 

Consols  25%  Cash  481  16               651  55t 

French  Rentes  3%  Money  67-,i=.0  56  52}          61-30  69-75 

Silver.  London  spot oi,  34|d.  691d.  48iid.  491d. 

Wheat,  l7,7if«c  average   qr.  82/2  72/8  73/1  73/3 

Cotton,  Mid  Upland   lb.  8-57iJ.  28  02<1.  19-25d.  2M7il. 

Iron,  Scotch  pig  ton  125/0  208/0  101/0  101/0 


Apr.  19 
1911 

828,1 
17,6 
38,6 
16.0 
32.2 
26,8 

47-72% 
36,5 

.3°i 
3"o 
2J% 

26-30 
4*1 

1/4.^ 

81  ft 
96-17 
24!']. 
30/3 
802'l. 
52/4i 


CDBRENCT  NOTE  ISSDE. 


Week  to 
Apr.  20.  '21 
Apr.  13.  '21 

Apr.  21.  -20 
Apr.  23,  19 
Apr.  24.  "18 
Apr.  25,  17 


Notes 

Issued 

£ 

6,143,216 

7,444.741 


Notes 
Cancelled 

£ 
7,112,016 
£,1J1,161 


Notes 
Outstanding 

£ 
338,702,237 
339,671.037 


Gold  Ooin 
&  Biilljon 

£ 
28,500,000 
28,500,000 


5,860.981  8,708,241  337/181.577  28,500,000 
6,764.680  2,694,901  349,108,298  28,500.000 
6,078.953  3.968.446  235,190,607  28,500,000 
4,578,712  4,529,474  152,079,335  28,500,000 
Balance  Sheet,  April  20,  1931. 


Bank  ot    %  ot  Bank 

England  Notes  &  Gold 

Notes        to  Notes 

19,450,000  1°4  2 

19,460.000  14-1 


10  4 

81 

12-1 

18-7 


6,500.000 


Notes  ontstanding — 

One  Pound 

Ten  Shilling 
Certificates  outstanding     ... 

Total  

Notes  called  in  but  not  yet 

cancelled 

Investments  Reserve  A/c  ... 


Total 


267.612.336 
41,919,901 
29,170,000 

338,702,237 

2,172,788 
15,727,624 

356,632,649 


Advances — 

Other  Bankers     

Currency  Note  Redemption  A/c — 


Gold  Ooin  and  niiUi'^n 

Silver  C  in 

Bank  of  England  Notes... 

Government  Securities  ... 

Balance  at  Bank  of  Kng* 

land       

Total 


28 


,600,000 
?,000-0v0 
)  450,000 

),475,833 

176,811 


366,602,699 


Week  to 
Apr.  16,'21. 
Apr.  9.  '21. 
Mar.  31,'21. 


LPUBUC  INCOME  AND   EZPENDITUBE  [OOO'a  omitted.] 

Ezpendi-          Excess  of          Other            Other  Cash 

Revenue            ture            Expenditnre     Receipts           Issues  Balance 

£21.705          £13,253             tS.'SSt       £lif8,659        £136,429  £3.617 

30.698            49,583              18.886          192.290         173,644  2.836 

228,929          197,361             31,568t        563,902          697.268  3.075 


16  dys.  '21-22 

17  dys.  '20-21 

Yr.  •20-21* 
Yr.  '19-20 
Tr.  '18-19 
Yr.  '17-18 


62,402 
79,944 


6<!.836 
72.182 


in  ,404 
7,?6-'t 


320,949 
313,689 


313,590       —6,852 
321.460       —5,189 


1,418,300        1,233,642  lS4,65St  —  — 

1,33^,571         1.665,773  326,202         6,092,709        6,766,507 

889,021        2,579,301        1.690,280         7,033.402        5,351,353 
707,234        2,696,221        1,938,987         7,499.604        3,616,023 
Principal  Items  of  Revenue  and  Expenditure. 

r Revenue ^     . Eipen^liture. 

Oustoma      Income  Excess  Prolit     Other      Int..  &c..      Misc. 


9,369 
12,793 
21,030 


Week  to 
Apr.  16.'21... 
Apr.  9,  '21... 
Mar.  31,'21... 

16  days  '21-22 

17  days  '19-20 


&  Excise 

£5,428 

6,110 

30.046 

10,638 
11,982 


Tr.  '20  21'  348,650 

Vr.  '19-20  283,023 

rr.  '18-19  162.220 

Yr.  '17-18  110.03  J 

FLOATINQ 


Tax,  &c. 
£9,635 
16.623 
100,343 

26.i63 
29,204 

385,800 
359,099 
291,186 
239,609 


Duties,  ic.  F.eveniie 

£1,2-70  £5,371 

3,185  6,780 

23.659  74,982 


on  Debt 
£3.513 
29,437 
33.708 


Supply 

Expend.  Service! 

£440         £9,300 

122         20,024 

5,462       168.201 


4.455 
9,182 


220,000 
290.045 
285,028 
220,214 


11,151 

<!9,i95 

463,850 
407,404 
150,537 
137,478 


32,949 
30,994 


563 

374 


29.324 
40,814 


345,000  31,198  807,901 

332,034  16,171  1,317,668 

269.964  11,380  2,297,958 

189,851  11,401  2,494.968 


OEBT. 

Apr. 
Apr. 
Mar. 
Mfir. 
June 


lOOO's 
omitted] 
16.  1921 
9,  1921 
31,  1921 
26.  1921 
30.  1919 


Troasuiy 

BUls 

£1,103,330 

1,115.812 

1,120,841 

1,108,7U9 

798.150 


Ways  &  Meaoa 
Advances 

£184.-39 
177.889 
154,489 
162,414 
774,237 


Total 

£1,288,169 
1,293, ;ui 
1,275,330 
1,271,123 
l,570,387t 


Treasury  Bond 
Reoalptg 


£22,584 
22,424 


•  Budget  estimates,  including  supplementary  grants,    f  Highest.    J  Kioess  of  revenue. 


April 


1921.1 
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FOBEiaN  BAHKS.t 


[Iq  £"3  Sterling — OUO'a  omitted.) 


KLfllUM. 

Apr.     7.  '21 
Apr.  14.  "SI 


UEOHO- 
iLOVAKIA.* 
M«r.    23.  •21 
Iter.   31,  "21 
Apr.     7,  "21 


DENMARK. 

iuij  31.  "14 
r»o.  28. '21 
Uv.  31.  "21 


iloM 

Silver 

Total 

DIscoanta 

drcnlatioa  Deposits 

.      £10,977 

£633 

£11,610 

£41,925 

£51,800       £6,263 

10,66? 

1.466 

12.128 

27,599 

243.471        46.612 

.        10.882 

1,47a 

18441 

27316 

243.760       48,083 

OlaJm  on  Contingent 

Aostm-  Liaby.  on 

Hon?.  Bank  Bank  ^otea  Discounts  Advances 

£396,941  £60,401       £68.573       £82,893 

398,945  59,^89         69.465         S2.773 

396,950  59.203        69,390         83.465 


-Casb- 


Q«li  surer 

£4,1'>0  £341 

12.643  Hi 

12,643  165 


Total 
£4,441 

12,791 
12,'^08 


Dis- 
co unta 
£8,197 
18,721 
15,607 


Balance 
Abroad 

£788 

853 
1,157 


Deposits 

£3^.870 

31,978 

32.684 


Deposits 
£47 
3.576 
3.4X2 


K>r.  31. '20 
Mar.  31,  '19 


12.589 
10,335 


172 
137 


12,761 
10,522 


18,055 
3,614 


590 
4,206 


23,123 
24,137 


2,024 
332 


, Oold ,       Total  Cash 

rRANOe.  In  Bank    Abroad  Inciv  Silver    Blils 

Jo'r    30.  •]4  ...  £185.654  £190,667    £97,788 

Apr.    14,  21   ...  142.271       77,934     231,017     112,192 
Apr.   21,  '21   ...  142,407       77,934     23i,192     !06,223 


Oircola-         .—Deposits--, 

tioa  Public  Private 
£287  J27  £15,302  £37.903 
1,541,158  1.544  117,621 
1,531.301      1,575    114,310 


Apt.   22, -20 
Apr.   24.  ig 


144.310 
142.721 


7S,131 
79,132 


233,273 
239,280 


85.334 
35,887 


1,493,069 
1,359,138 


12,113    133.535 
1,075    123,218 


■  ERIWANY. 

Jnly'23,  '14 
Mar.  31,  "21 
Apr.     7,  "21 


Apr. 
Apr. 


-Oaah- 


QolJ  Silver 

£67,843  £16,727 

54,577  453 

54,577  431 


Total 
£84,670 
55,030 
55,008 


Treasury  &  Loans  St    Oircula-      De- 
Other  Notes  Discoants    tion        posits 
£o,279     £40,055     £94,545   £47,198 
1,191,884  3,340,227 3.219,. 09  1,653,888 
1,147,136  2,858,865  3.461.761     872,529 


7,  "20 
7,19 


64,573 
95,696 


2,283 
1,033 


56.356 
96.734 


715,236  2,153.063  2.280.853  855,890 
335.561  1.378.849  1.274.741  562.629 


ROLLAND. 

Aog.  1,  '14 
Air.  :1.  '21 
Apr.    18.  '21  . 

Apr.  17, '20 
Apr.   19,19 


ITALY. 

jBl.'  31.14 
{an.  20.  '21 
*»o.  30,  '21 


-Cash- 


Gold  Silver 

£13,498  £249 

5C.915  1.236 

50,915  1,233 


Total 

£13.745 

52,201 

62,li3 


DIs- 
00  lints 

£13,422 
19.750 

22,955 


Ad- 
vances 
£10,332 
18.25^  . 
18,172 


Circula- 
tion 
£35,660 
87.167 
87,423 


De- 
posits 
£1.437 
3,930 
4.530 


52,903 
65.550 


923 
746 


53*26 
56.296 


25,159 
12.642 


16.680 
17,174 


87.581 
85.701 


Qold 


£32,777 

32,772 


-Cash — 
Silver 

£3,000 
2,891 


9,009 
7,6l4 


,            Other  Loans  &     Oitcola- 

Total         Oasb  Discounts     tion      Deposits 

^£48,456->  £25,017     £69,204     £8,887 

35,777       16,733  213,518     697,189     79,009 

35,763       18.802  213,i)18     596,781     85,U12 


t'^-  10,  '20 
'•n.  31,  '18 


32,194        3,004 


35,193 
49,396 


20,480 


112.555     495,477 
74,503     361,882 


78,883 
61,759 


JAPAN. 

Aug.  1. 14 
Mar.  5,  '21 
M»«.  12, '21 


Gold  Discounts  Advances  Notes 

£21,867         £1,829  £7.863  £32,722 

109.883           4,980          8,477  105,645 

102.303           4.699          8.561  100,640 


/ Deposi  ts , 

Publio         Private 
£13.818        £1,521 
97,070         18,835 
98.859         22.23J 


Mar.  13, -20 
Mar.  15, '19 


93,513 
71,155 


19,776 
1,277 


36.403 
40,949 


118,734       115,873 
79,055       U3,48I 


2,557 
3,349 


NEW  YORK  Loans, 

BANKS  Cash  Own  Aggregate  Disc'ts. 

A  TRUSTS.  Vaults     Rraerve  Invest..cic 

Aug.    1,  14...  —         £89,888  £411,238 

Apr.    9.  '21...  £15,844t     UUMS     i)6i,d33   £748,874 

Apr.  18.  •21...  16,K8t     10i.l36     963,796     744,370 


, Net  Deposits \  Bzcess 

Demand     Time        Total  Reserve 

—       £887,165  £1,720 

£47,732     8^4,634  1,718 

48,036     820,658  2,470 


Apr.  17,  •20... 
Apr.  19,  19... 


18,996t 
19,46bt 


116,740  1,034,224 
116,150  987,080 


842,536 
794,546 


60,354 
30,730 


907,600 
895,344 


4,842 
10,840 


NORWAY. 

»<iiy  31,  '14 

Mar.  31,  -Jl 

Apr.    7, -21 


Gold 

£2.960 

8,US 

8,U6 


Balauce 

Abroad 

£1,678 

2,335 

2,278 


Norw.&  For.  Disc'nts 

Govt.  Sees.  St  Loans 

£493  £4,863 

600  2z,t)H 

500  2^756 


Circula- 
tion 
£6,752 
23,404 
23.118 


Deposits 
£793 
4.780 
4.866 


Apr.    7, -20 


8,122 


4,524 


579        19,257 


24,480 


4429 


PORTUfiAL 

Mar.     2,  '21 
Mar.     9,  '21 

Mai.  10.  "20 
Mai.  12,  '19 


Discounts  &  Note  Circo- 
Qold  Silver  Total       Advance         Ktion       Deposits 

£1,908         £3,924       £5*30       £28,925       £139,186       £14,257 
1,906  3,230        5,136         27,751         140,055         13410 


1,908 
1,905 


3,921 
3,770 


5,827 
5,675 


8,844 
9,752 


83,660 
64,707 


4,U6 
3,724 


■OUMANIA. 

Mar.  12,  '21 
Mar.  19, '21 
Mar.  26,  '21 


Cash 

£146,489 

150,469 

150.489 


Discounts 

£27,3o6 

26,66i 

26,0  i5 


Advances 

£5,932 

6,199 

6,J48 


Total  Oircalation 

£33,293  £431,259 

32*61  442,131 

32,b81  440,203 


Uai.  27,  '20 


IIUMIA. 

*>>iy21, 14.. 
Oot.  29,  '17.. 


60,308 


8,425 


2,593 


11,023 


179,643 


, Gold ,  ToWl  Cash   Loans  A   Oircola-  Notes  In     Total 

In  Bank   Abroad  incl'g  Silver   Disc'ts       tion  Reserve   Deposits 

£160,114     £14,395  £181,892     £78,081  £163,411       £6,589  £109,911 

129,523     230*65     378,205  1,869,559  1,836,217       15,783     345,550 


WAIN. 

Aog.  1,14 
API.  9, -21 
Apr.  16,  '21 

•Apr.  17,  "20 
Apr.  19, 19 


SWEDEN. 

Aug.  1.  14 
Apr.  9,  '21 
Apr,  16.  -21 


-Oish- 


Loans, 
ic. 


Spanish    Oircula-   Deposits 
4%  tion  Sk. 


Gold  Silver  ToUl 

£21,804  £29,187  £50,991  £40,572  £13',778  £77,557  £18,955 

99, '.18  23,7u6  122,924  96,876  13,779  17J,.80  4/489 

99.250  23*65  123,105  85,992  13,779  169,606  47,.  63 


93409 
90,444 


25,023 
25,738 


123,132 
U6,18Q 


85,688 
74,686 


13,779 
13,778 


165,487 
140,712 


43*66 
43,418 


Gold 
£5,717 
15,638 
15,638 


Balance  Swed.  St  For.  Discounts  Oircula- 

Abroad    Govt.  Sees.      St  Loans        tion  Deposits 

£8.150        £1,555        £7,485       £13.432  £3*03 

.6,689              705        31.2,3         37,339  12,879 

8.383             705         29,:,36         36,559  12*71 


Apr.  17,  '20 
Apr.  19,  19 


14,j01 
15,977 


4*15 
7,380 


2,524 
3,003 


35,582 
18*03 


38421 
39,661 


15,829 
6,.^16 


SWITZER- 
LAND. 

»<ily  23,  '14 
Apr.  7,  '21 
Apr.  15,  "21 


Gold 
£7.202 
21,737 
21,740 


— Cash- 
Silver 
£758 
3*21 
4,  57 


Total 
£7,960 
25,858 
25,797 


Discounts  St  Circnla- 

Advauces        tioa 

£4*17       £10,718 

18,269         38,458 

17,462         3  *47 


Deposits 

£2,028 

4,744 

8435 


Apr.  15,  -20 
Apr.  15.  19 


21450 
16,753 


3,527 
2*14 


24.677 
19*72 


14*93 

21,160 


33*40 
36.491 


6,433 
4,521 


•  Converted  at  24  crowns  to  £1, 

t  Not  reserve,        {  Ourrencies  converted  at  par  rate  ol  exchange  approxliiutety. 


U.  STATES               , 'Jold .                        Bills  ,-Oepoalts  -, 

FED.   RES.  Held  by      With    Tota!          Dls-  AoeepV  r.jtal.     OiroaU- 

BANKS.  Banln     Agents    Cash      ooant'd  anoes  Govt.      Net         tloQ 

-^Pr   U.  ■21...' £45'..802 '    £498*68  £430.950  £20.722  £9*10  £J:9  234  t578,7ffi 

Apr.  18, '21   ...' 457.376 — '     497,016    420.910  23*16  6-224    323  912   573,705 

Apr.  19. '20   ...  ' ^391.053 — '     417.548    482.238  83.358  6.120    350536    814.738 

Apr.  19. 19  ..  191 702    210.730   446.172    394,454  39,378  21*12    345  014    508.740 


II.— CURRENT   BANK 


Amstenlam 
Berlin  ... 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ghrlstlania 
CopenhaTen 


4t 

5 

4i 

8 

5t 

6 

7 

7 


Dite  Filed 
July       1,15 


Den. 
Apr 
Mur. 
Apr. 
Mar. 
June 
Apr, 


23/14 
7,'21 
3,'2l 

23,'20 
3.'21 

25.'20 

16,'20 


Lisbon     ... 
Uadrld     ... 

Paris 

Petro^rad 

Rome 

Stookholm 

Tokio 

Vienna    ... 


>F   DISCOUNT. 

°4 

UiM  Fltod. 

...    7 

Sept.     3.'20 

...    6 

Nov.      4.'20 

...     6 

Apr.      B.'20 

...    6 

Joly    29,14 

...    8 

May     i2,-2e 

...    74 

Sept.   16.'20 

...    803 

Not.    18.19 

...    6 

Apr.    H.-il 

III.— FOREIGN   EXCHANGES. 


LONDON  ON  — 

Berlin  

Brussels  

Denmark    

Holland  

Italy    

Lisbon  and  Oporto 
New  York  


Norway 
Paris   ... 


Spain  (Bank  places) 


Sweden    

Switiertand 


Oable 

Cheques 

Oable 

do. 

do. 

do. 

do. 
Cheque- 
Cable 
3  mos. 
Cable 
3  mos. 
Oable 

do. 
3  mos. 
Cable 


Atr.  2J,  -21 
288  m- 
53''.  OOo. 
21kr.75 
Ufl.  30o. 
85 'r-  00 

5td. 
}3  32{ 
»3  9Ji 
24kr.  82 
54lr.  620. 
53lr.  870. 
4UI. 
28p.  35 
16kr.  62 
23'r.  10=. 
22tr.  70O. 


-iir.  15,  '^1 
245m- 
o3lr.  02o 
21kr.  K2 
Ufl.  28c. 
80  75!i. 
61d. 

S3  902 
S3  9U 
24kr.  30 
65li.  420. 
65!r.  OOO. 

4lii- 
2dp.  10 
16ta-  40 
23tr.  loo. 
22fr.  SOc 


Apr.  8,  '21 
243in. 
53Ir.  150. 
21kr.  60 
Ufl.  310. 
831r.  75 

hii 
S3  91} 
33  92i 
24kT.  26 
5Bfr.  05O. 
55'r.  30o. 
41Ji. 
28P.  08 
I6kr.  60 
23lr.  lOo. 
22'r.  60e- 


Apr.  1.  •21 
245m. 
5Jlr.  70o. 
21kr.  50 
Ufl.  36f5. 

96' r.  00 

5tl- 
»y93» 
$393» 
21kr.  45 
56lr.  07o. 
551r.  323. 

41  ;i. 

28P-  10 
16kr.  80 
22lr.  IOC 
22»-  SQo. 


ON  LONDON— 

Alexandria Sight 

Amsterdam    Cheque- 
Athens    Cable 

Bombay T^an3iel^ 

Brussels  Cheque- 

Buenoe  Ayres Traosfen- 

Calcutta do. 

Cbristianla Sight 

Copenhagen   do. 

Helsingfois     Cable 

Hong  Kong Transfer- 

Italy    Sight 

Lisbon    do. 

Madras    do. 

Madrid    do. 

Montevideo    .Tranaferv 

Montreal     Cable 

New  York  Sight 

—  60  diiys 

_  Cable 

Paris    Oheque- 

Rlo  de  Janeiro  90  days 

Shanghai Translers 

Singapore    Sight 

Stookholm do. 

Svitxerland    do. 

Valparaiso 90  days 

Yokohama Sight 


Apr.  22,  '21 

97tDi. 
llfl.  291o. 
60J"--23 

1S.3J1. 

53£-  Oio. 

441  J. 

Is.  3iJ. 
21tr.  75 
2Ur.  75 

134n. 

2s.  6^1. 
841r.  620. 

is.  3Jd. 
28P.  37 

4U1. 

$4  41^ 

»3  92t 

S3  9iii 

$3  934 
53'.  s7o. 

3s.  4id. 

2s.  433i 

16".  ei 

221.  670. 

3i-70p- 

2s.  bji- 


Apr.  15,  -21 

Apr.  a,  '21 

Pat. 

97iPl. 

97Jol. 

97tP>- 

Ufl.  27J^ 

llfl,  3n>o. 

12-107  fl. 

55Jr.  87 

53'ir.  9J 

25'lr-  22i 

13-  3Ji. 

is.  3fii 

2s.« 

531-  02-- 

63'-  170. 

251-  22:0. 

45,'l- 

44=^1- 

47-58<J. 

13.3-;;. 

is-  3r*a. 

2s.» 

24to.  28 

24kr.  21 

18159ki. 

21kr.  66 

21kr.  61 

18-159kr. 

175'0. 

le^m. 

25m.  22J 

29.  6!d. 

2S.  5J'l. 

801r.  73J. 

90.r-  OOO. 

25Ir.  221?. 

5id. 

531- 

53i<l. 

is.  3?1- 

is.  3»1. 

2a.» 

28p-  u7 

28P.  U7 

25P.  Z2i 

42gd. 

42J1- 

614. 

S4  41 

S4  29 

ttaei 

S3  Sii: 

S3  92J 

— 

$1  87i 

S3  9'3t 

— 

$3  SOS 

S3  93 

S4  86i 

55'-  OOo. 

55'.  300. 

25(-22i-- 

8i*d. 

m. 

18<1. 

3s.  4*3. nom 

3s.  151- 

■^ 

2s.  3|VJ- 

23-  3,^4- 

— 

16kr.  33 

>6^r-  61 

18159ki, 

221.590. 

221.  60o. 

25L  22io, 

7|id- 

7t|d.^ 

13-3;;:'- 

2^.  5i ' 

2s.6&d. 

24-6t)o. 

•  Fixed  at  Bs.  10  to  the  gold  sovereign,  September  8.  1920. 


NEW  YORK  OH— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Christianla,  cheques      .. 
Copenhagen,  cheques    ... 
Greece,  cheques 
Hong  Kong,  cheques    .. 

Italy,  sight        

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,  sight         

Rio  de  Janeiro,  cheques 
Shanghai,  cheques  ... 
Singapore,  cheques       ... 

Spain,  cheques 

Stockholm,  cheques 
Sw  tserland,  cheques    ... 
Valparaiso,  cheques 
Yokohama,  oheques 


,— date  O  irreut*— ^ 
Apr.  23,  '21  Apr- 13.  '21 


3468 

25-8750. 
13375 
15  95t!. 

laoao- 

645'', 
51-250. 

4845c. 

3-9W. 
46-000 


34  353. 

25750. 

13800 

16-08O. 

18u7c. 

712-- 
50-50O. 
47450. 

3  90*. 
48-00O. 


Par  <is  osUAUy 
Quoted 
40  20<i-  'or  1  guilder 
43  860,  lor  1  rupee 

28  80«-  'or  1  kroner 
26  80c-  lor  1  kroner 
19-293C.  lor  1  drwnma 
74-59C.  lor  Mei.  SI 
19.30  cenu  for  I  lite 
4  8685  »  lor  I  liura 
50o.  for  1  peso 


ttate 

Julys 
40-250. 
33-000. 


28-850. 
46-4S. 


40  UUO.  40  UU".  OU"-  ^"^  A  f^^" 

1100%  diso.  11-50%  illso-  Premium  per  $100 


13-61" 
7-35  mil. 
S700O. 
52000. 
13850. 
23  7SO. 
5-73ir. 

i3-6a-. 

48-200. 


14-12lr. 

73Jiiul 
66.aJo. 

4200«. 

13910. 

23  750. 

5  78'r. 

135JO. 

43-iOo 


518i  Iraucs  lor  $1 
3  032  milreisfor  $1 
52-960-  for  1  tael 
58  /  70-  for  $1 
19-300.  for  1  peseta 
26  8O0.  lor  1  srjaei 
5  131  frau.a  for  $1 
20-dlo.  for  1  peso 
4J  jjc.  for  L  yen 


•  Aoj  »r  1  Qg  to  iii.-iuty  tV  ist  Go  u J lu./ o(  .'Jev  fo.-s. 


49-80. 

Pii 
5-16t». 

83-000, 
57-120. 


5-18i'». 
49-900. 


IV.— BANKERS    CLEARINo-riOdSfi   RErURNS. 

Name.        7  *««^-       Anwunt.  |   Ilt^.  or  D9j.»  j  1921  Agg.  1  too,  or  Deo.* 


:    1921 

I  Apr. 


"I 


BlBiaNQHlV 

BaisTot, 

DOBUN   

Hun, 

LEEDS    

leiokster  ... 
Liverpool 

MiSCHEJTER  . 
NEWCASTLE  ... 

No-m.N'oniM . 

SOGPFIELD  .... 
LOSDOS — 

rows    Apr. 

Uetbopouian      „ 

OODSTKT     ,      „ 


1921 


£2,334 

1,;68 

6-764 

1,219 

953 

909 

9-263 

14.1d3 

1,438 

8H 

931 


549,589 
33.334 
62,360 


TOTAI.     '  Apr.   20        6  MMi 


1,460 
340 
671 

1,212 
903 

8,2*3 
20,675 

i,o07 
497 
570 


—  110,553 

—  10.4  Jl 

—  25,078 


— 1>6.03>. 


3  omicted.j 

•Hd 

£43.772 

— 

£18,032 

— 

25-9 

25.253 

— 

4,201 

— 

14-2 

119,311 

— 

23,298 

^ 

18-3 

l2,03l 

13,751 

— . 

3.645 

— 

31-5 

12.382 

— 

8.894 

.^ 

407 

16:.9i0 

— 

117.683 

— 

41U 

259.733 

— 

255,180 

— 

49  5 

39..3i 

— 

13.014 

.— 

»i4-8 

12.361 

— 

6.912 

— 

35-8 

22.237 

— 

3,549 

— 

13-7 

9,632,205 

_ 

953,195 

— 

9-1 

odOOod 

— 

117,849 

ITi 

I,b7i.4a7 

245.331 

188 

11.272.770 

— 

1.318.355 

_ 

10-4 

•  Coup^kTO  I  wit-1  a  .,-ear  iMO. 


v.— FREIGHTS.— Aoco.ami  tJ  Uj 

HOMEWARDS 


Alex,  to  C.E. 
Aust.  to  O.K.      ...    i:2JS 
BUbao  to  Canlia...       — 
Bombay  to  p.p.    ...     — 
Burmah  to  U.S.  ...     35/0 
•  'alcutu  to  p.p.l  lute)   — 
Danube  to  U.K.  21/0 

B.  Flat*  to  U.K....     4U/0 
•  Per  ton. 


1921       1921      1914 

Apr.  22  Apr.  15  Apr.  17 

14/0     14/D  6/6 

'  "     58/9  — 


—  d.w.  12'6 
35/Cnim.  :a6 
nom.  — 

j!5/0  7/9 

41/3         13/0 


s.-i.  J.  0.  Jo  all,  Aa^ior  &  Co.,  Ltd. 

Homewards.-o'oii.  uji  1921     1914 
O.S-AO-fortdtoiXMt  Apr.22  Apr.l5  Apr.i7 


(.ooal)     — 

$if 

— 

U.S.  to0.li.(gr.)          6/3  i- 

R/.l 

l/9» 

GuU  eons  to  U.li.  Cent 

I'-'vi'u' 7/6 1 

7/3 

1l/« 

OUT  WARDS. -<>xMiiI  w 

t'on  o^J          ...    — 

._ 

7m 

Kiver  t'late      ...    _ 

_ 

11/ 9 

St.  Vinoeut       ...    — 

— 

7/3 

Time  Oiaiter  tli. 


t  Per  louier. 
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VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &1.  \  APR.  22, 1921     «PR.  23,  1920    |  JUNE  30,  1914 

Iron- Scotch  pig  warrants      ...ton! 126/0' 206/0, 57/0 

—  Midd]esbro' warrants     tonl 120/0, 200/01 51/0 

—  Hematite  warrants     ton 180/0, 260/0; 61/0 

—  Staffordshire  bars,  London  tonl £27  101 £30; £8  10 

—  Oommonbars ton| £23| £26  10 £6  16 

liael  Rails     ton £13!...£21  5— £22  6; £B  2/6 

Galvanised  Sheets  ton] S22— £24i £56; £16  17/1 

CopBOr— Standard   ton] i^Til £101  10, £66 

Tin— English  Ingots  ton £165! £344,1 £142  15 


..£176-5:177,' £347  10  . 


£139  in 


—  Straits  ton 

Tinplates,  I.O.  Ooke,  S.  Wales.. .box] 28.0—29/0 75  0-..  U/IOJ— 12/0 

Lead— Soft  Foreign  tonj ':21  2/6-2112/5'  £40  5— £41  15 £19 


£26  6— i:27'e4610— £48  2'6 £21   7/9 

ill-m  1C1£25  10-£26"oni £7 

nom. £165, £82 

£25! £62 £27  10 

£37— £42. £6^ — 

-i 23/0-24'0 17/6 

70/01 46.'0-51/0 14/6 


Spelter — Ord.  Foreign  ton 

Quicksilver— (751b.)     bottle' 

Aluminium  ton 

Antimony — Eegulus  Foreign  ...ton 

ilnglish   ton 

Coai^best)  Yorkshire  tonl 

—  Steam  f best) Newcastle ton! 

CHEMICALS,  OILS,  &C.         I  {  i 

N.  olSoda—lo.b.  Chile,  per  quintal! 14/0; lo'6 7/4 

Soda— OrTst.als  ei  wharf  ton' 140'0|-.  220.'0— 230'0 42/6— 45'0 

Copra-Malay  and  States tonl  £27  15— £28  H. £80-£61  £23  15-£24  7.'6 


.  11,'6- 


£18  10 


.29/6'- 
-146- 
.  £24- 
.  £16;.. 
-£;9.. 


•  13'0 


..£29  ]G|- 
..  2/3J. 
£53- 


.•2/11 
..£121 

nom. I .'..£115 

■  32/1-40/0  ■••    96/0- 
..68/3' 


Gambler — Good  marks cwt. 

Indigo — Bengal  good  to  fine  ....Ib.i 

Linseei<  Oil— Eaw ton! 

Linseed — Calcutta,  spot  tonj 

—  Cakes,  U.K.  made,  ex  mill  ...ton, 

Olive  Oil — Spanish    ton; 

Palm  Oil — Lagos  tonj 

Petroleum — American     g.illon 

Rape  Oil — Refined  English ton! 

Soya  Oil — Refined  ton 

Tallow — Imported  cwt. 

Turpentine — American cwt. 

Rape  Seed— Toria ton 

Rubber — Para,  spot   lb. 

Fine  plantation  (stnd.crepe)  lb.;' 10id.| 2  i*,. 

—  World's  Production'  Oct.   tonsi 26.620 31,200;. 

Shellac— T.N.  Orange,  fair  ...cwt.l... 275/0— 28'./0! 465  0 

TEXTILES.                     I  I 

Cotton— Middling  Upland  lb  i R  57<1 

—  Egyptian  good  fair Ib.j i2'10'! 

—  Pemambueo  fair  lb. 7-77<i 

—  Midland  Upl.  New  Tork lb. 1210'^.l 4175 

—  Stock,  Liverpool  (Apr.  15^  bales 962.7601 l,134.25n| 


51/0 16/lOS 

-16,'6  ....'.....  3/2-3/8 

£106 £25  5 

£54  10 £13  I6/9 

■  •  £25|...  £7  17/6-!:8 

....    - J;49  10 

£78 £31  10 


£17  10 £40  10  . 

IC^d.  nom. 2/9*. 


7id. 
...  £32 
£24  10 

i02,'0 29,'3— 33,'3 

215,'Oi 33'7I 


£13  6 

2/9J 

2,''2 

8,467 

.  63,0—64/0 


Flax — Petroirrad,  Tarapol   ton  - 

Homp— New  Zealand    ton £44]. 

—  Manila  fair     tonl £40'. 

JutO— First  Marks  ton' £34'.. 

—  Red  SCO  ton' £27  10. 

Silk— Common,  New  Style  lb.; 21'0  .. 

—  Ko.  1-H  J.apan    lb.' 29'C!- 

—  1st  Order  Italian ll).| 31/Oi- 

Wool — Pt.  Pbrlip  unwashed  av.  lb,' 1/4^1.. 


2802>1. 753d. 

75-50d.; 8-75d. 

3i-77U. 773d. 

'    "  ■    13-25C. 

.    934,600 

-    — I £28 

...  £62 £25  10 

£89  10 £26  10 

...  £621 £26  15 

...  £49 £24  15 

...    — 12/0-12/6 


1/9- 


Pid.. 
EJd.. 

-2/6'. 


■  Lincoln  Half  Hogs   lb. 

Hide*— Eng.  Oi.  best,  701b.  up  lb. 

Leather-Dressing  Hides  lb. 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visible  supply  U.S.  ...bus. 

—  Red,  price,  N.T.  601b.. ..bushel 

—  English  Gazette,  ayer.  4801b.  qr. 

Flour— G.R 2801b. 

Barley— Eng  Gaz.,  aver.  4001b.  qr.j 48'3 

Oats— Eng.  Gai.,  aver.  312  lb.  qr. 35/11 

Maiie— N.Y.  (new  bushel).. ..561b.' 76 


5'0...     lUd.— 1/0 

2,'3!, 1,'0} 

lO-Jd.— 19d.| 7}d. 

4  0-4,-6 l,'4-l/8 


60,353.000'.... 

:59'^-.- 

88(21... 

6B/0.... 


.  73.187.000!. 

315c.' 

72;8. 

63/6. 

87/3. 

55'5l. 

.  192?".'. 


34,640,000 

67k. 

34,'3 

28/6 

25,'4 

20/0 

761e. 

32/4 

25/9 


■  Amer.  mixed,  Liverpool... 4801b 39/6 nom.l 

—  La  Plata    4801b.  qr.j 35/3— 50/9i 72/6i 

Potatoes— Good  English  ton! 185/0; -320/0' 70/0—75/0 

Rice— Bassein  cwt.! 18/6 48/6: 7/0—7/3 

Tapioca— Pearl,  medium cwt.j 22/0 36/0-38/0! 14/0—17/8 


Hay— best  2,0181b.. ..load 

Hops — English cwt.i 

ANIMAL  FOOD. 
Beef — Argen.,  chilled  hndqra....8lb.| 

—  Scotch  sides  81b. 

—  English  81b.' 

Mutton— Scotch  wethers 8'b.( 

—  English  wethers 81b.' 

—  New  Zealand  frozen  8lb.| 

Pork — English  and  Irish 8lb.| 

Bacon— Irish,  delivered cwt.; 

—  Danish  cwt.j 

—  Canadian,  ex  Port cwt. . 

—  American,  ex  Port  cwt.;- 

Hams — Amer.long  cut,  ex  Port  cwt. ! . 

—  short  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter— Danish cwt. 

—  French     cwt. 

—  Australian  cwt. 

. —  New  Zealand    cwt. 

Cheese — Canadian  ctvt. 


-i:; 


82/6 
..£6  5— £7 


11/4 

13/0 

12/4 

3/0 

...12/6 

200/0— 21 5/n 
.  210'0  ^217/0 
.  IIC/J -170/0 


7,'0l 6,'8! 3,'8— 3/10 

11,'4 10/0, 4'6— 5/0 

lo/Oi 4/2—4/5 

10/6' 5'8-6/0 

10/6 4  6-5/4 

7/'! 2,'4-3.'2 

13/4-18/0I 3,'6— 4/0 

:270/0' 60.'0— 74.'0 

...     tl92/0' 58/0—68/0 

...     tl87/0 — 

80'D— 140,'P! tl87'0  -.-    72'0— 74,'0 

.  146'0-154/D' tl90,'0 75'0— 79/0 

•  14,73-150/01 tl90/0 71/0—74/0 

....  76,0-76/0; +198,'6 51,'9— 52/9 

.  27e/J-282'0i 303/4;."  117/0— 120,'0 

— 303''"  ■•    960-108/0 

•  210/0-25fl/r! 303'4...    93'0— IIO.'O 

.  2640-270/0' 303/4'.-  108'0— 114/0 

-  ldO/0— 164/0! tl45/0 66,'0— 68/0 

•     tl45,'0 — 

.     tl45/0 53/0— 84.'0 


—  United  States  cwt. 

—  Dutch    cwt.|...  116/0—188/0 

SUGAR,   COFFEE.  TEA,  &C.  |  ! 

Sugar— Imports  to  Mar.  3x...cwt.' 5.019,563! 6.426,493! 19,777,254 

—  Homeconsnmp"n.toMar.31cwt.| 6.687  2251 6,641.886 17.272,000 

—  In  Bond  Mar.  31   cwt.i 6.685.000' 5,657,000' 6,308.000 

—  Price,  Java,  98°  Pol cwt 28/9' 53,0 10/3 

Yellow  crystals    cwt.' 62/Oi 63/6! 12/6— 14,'0 

Tate's  Cubes,  No.  1 cwt.! 72'0 72/0' 18'0 

«0lleo— Imports  to  Mar  31  ...cwt.; 262,519, 174,191)! 720,360 

—  Homeconsumpt'ntoMar.Slcwt.l 72,740 76.58;' 141,410 

—  Exports  to  Mar.  31  cwt.i 91,354! 141.103' 340,250 

—  In  Bond  Mar.  31  cwt.' 749,000 673.000 484,000 

—  Price,C)ostaEicagd.toflnecwt.,...  102'0— 135  O!--.  158  0—164/0 80/0—93/0 

Brazil  (Santos)  good  ...cwt.' 63.0— 580!.-.  130  0—132/0 41 '6 

Tea— Imports  to  Mai.  31 Ib.i 119.2';;.S81 121,260,481  ...    123.23(.,277 

—  Homeconsump'n.toMar.31  lb. 9S.b04.816' 9!.378,017-..    155,447,972 

—  ExportstoMa-.31 Ib.j o.ii-i.SOb. ;i,783.3,^l 26,561.765 

—  In  Bond  Mar.  31 lb. ...    236.300.000 2i2,645,000 78,292.000 

—  Price,  Indian,  Pek.  Soug.  gd.  lb 6id  1 1/5  J 1 8id. 

Ceylon,  Pek.  Soug.  ord.     ib.l 63d-! 1/6! 81d. 

OommouOongon    lb.' 3d. nom.! 1/3 5J.1. 

Cocoa -In  Bond  Mar.  31   cwt.j ],211.000| 896.000, 309,000 

—  Grenada,  good  to  fine  cwt.l 480— 50,'0' 85'0' 52/6— 56'0 


Esti  a  >ted. 


t  Ojucrolied. 


J   De'^oatroUe.i  :  Prii'e  13 1.  PicDory. 


VIL-RMLWAY  REVEMJE  STATE HEMFS 


Gros« 


I    -(-or  — 


Oftnadiaa  i^acitic  

2  mos. 

Grand  Trant     'Feb, 

2  met    ro     Feb 


Period  I 
Feb.        I  1127769.0001—  788.0001 
to     Feb.!    27,234.000l-   238,000| 


£l,177  900(-l-£i20.i00' 
2.4^3■.50ff^-    4»7.310 


Net I   jfor-- 

8713.000  +   SiOJTOOO 

1.454,000-)-      154,000 

£8d,100:-t-    £182,610 

Dr.  31.500  +      238.inO 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS, 

•»•  iVo  Iriffic  statements  art  now  -pnblUhei  by  the  Home  Railwiys.  On  Awjust  6, 
1914.  'Z*^  Qovernment  a^mmed  control  of  the  railways  of  Great  Britain  under  warranty 
Tenewohlevieekly,  issued  in  oursaince  of  ReguUtion  of  the  Forces  Act,  IQTl.  The  Inth 
railways,  similarly,  were  taken  over  as  from  January  1,  1917. 


INDIAN.         Month. 


Mites 
Open 


Gross       I   +  or — on    'No.  .  Aggregate     -(-or  —  on 
Receipts.      Year  Ago    jWks    Receipts.     I  Year  Ago 


Assam  bengal  !Var. 
Barsi  Light  ...'Mar. 
Bengal&N.W.iMar. 
Beng.  Dooars'^I'^r. 
Beng.  Nagpur!Kar. 
Bomb.  BarodajApr. 

Btf'rma      'M»r. 

Del.Um.  Kalk.  Apr. 
East  Indian. ..'Apr 
Gt.  Indian  Pen  Apr. 
Madras  &S.M.'»lar- 
Nizam's  Guar.; Mar. 
Roh.&Kumn.'SJar. 
South  Indian,  yar. 
South   Punjab;  Oeo. 


COLONIAL' 


Jan. 


FOREIGN. 


Argentine. 

Arg.N.East...l-^rr. 
Arg.Transand  |Apr. 
B.A.  &  Paciflc'Apr. 
B.A.Gt.  SouthjA-pr. 
Do.  i'\-pr- 

B.A.    WesternjApr. 
Do.  j/^Pr. 

B.  A.  Central  Peb. 
Cent.  Areent.'.^Pr. 
Cord.  Central 'Apr. 
Entrc  Rios  ...  APr. 

Brazilian.  ' 
BrazilGt.SoutbMar. 
Brazil  Railwav;Dec. 
Qt.  W.  Brazil  Apr. 
Leopoldina  ...'Ap,. 
San  Paulo  ...'Apr. 
S.ofBahiaS.W  Mai-. 

Chilean  and  j 

Peruvian,    ! 
Antoiagasta...  Apr. 

Arauco June 

Nitrate(2wks)  Apr. 
Peruvian  Corp. ;  Mar. 

Taltal    iMar. 

Cuban.  ! 
Cubau  Central, Jan. 
Cuba  R.ailroaU  Ian. 
Havana  Cent. 'Apr. 
U.  of  Iliivaua  Apr. 
W.  of  Uavana|Jaa. 

Uruguayan, ' 
Cent.  Uruguay  I.Apr. 

„     (B.  Ext.);Apr. 

„     (N.  Ext.)' Apr. 

„  (W.Eit.),-\pr. 
Mid.  Uruguay  Mar. 
N.W.Uruguav  Mir. 
Urug.  Northu.  Mar. 
Miscellaneous 

Alcoy  &Uaui.i:i;Uar. 

Bilbao   ^lar. 

Boliv.ir     ;Mar. 

Colomb.Natul.'H'ob. 
Costa  Rica  ...B'cij. 
DOrada  Ext.  'Mar. 
EgyptianDeltaMar. 
Gt.  S.  of  Spain  .\pr. 
LaGuaira&Ca.lMir, 
Ottoman  Ky,.  Apr. 
Paraguay  Cent'Apr. 
Puerto  (;abello;Uar. 

Salvador  tApr. 

Santa  F6  Prov. 

French  Rys.Mar 
S'm'nai-S'ti'gu  Mar. 
Zafrafc  Huelva;  Feb. 


TRAHS. 


Anglo-Argent.  Apr. 
Brazilian Trac!  Feb. 
Brisbane  Elec.'M-ir. 
Brit.  Columbia'  Feu. 
B.  A.  LacrozcMar. 

Calcutta    '.Apr. 

Carth.  &  Herr.  Mar. 
OUatbam&DistjApr. 
Havana  Elect.' Ueo. 
Isle  of  Thanet  Apr. 
Kalgoorlie  ...!Dec. 
L:inarksUire...iDec. 
Lima  Light  ...'Jan. 
London  O.C....  Apr. 
M.adras(2wk3.)'Apr. 
ManilaElcctric  I'eb. 
Pemambueo. . . !  Apr. 
Provincial  ...!Apr. 
Rangoon  Elec.fJaa. 
Shanghai  Elec.  Feb. 
SingaporeElec.  Mar. 
U.of  iloutevi.l.  .\I.ir. 


1,044  I 

118 

2.067  j 

158  1 

2,695  ! 

2,871 

1.342 

239 

2,772  : 

3,12U 

3,162  I 

900 

576 

1.852! 

716 


B2,23  901  - 

19.800  - 

5,18,520  - 

18.377- 

13.73,000  -t- 

18  96  000  — 

6.77.B8.'J  -I- 

1.71.715- 

29  8J.000-H 

35.79.200  - 

12.50.000-1- 

3.08.3^9- 

68.2.54,- 

691,162,— 

8.17,861  - 


Can.  Northern;  Apr. 
Can.  Pacific  ...  Apr. 
Grand  Truuk;Apr 
Mashonaland  jJan. 
Mid.  W.  Aust.lFeb. 
KewCapeCent.jMar. 
P.hodcsiaElys  jJ^n- 
Temisconata.. 


26 


31 


16, 

I 

13 

3l| 

20! 
16] 

ivl 

9| 
12' 


9,704 
13,388 

3,616 
810 
277 
205 

1.397 


16; 

lb; 
16 
16,' 
16, 
16 
16, 

18! 

16' 


752 
111 

3,425 
3,803 
Net 

1,882    £ 
Net      !S 

190  !« 
3.305  '£ 
1,205  |£ 

BIL  £ 


638  i£      25,050'- 

84!  £       12,000-1- 

390    £       32.810  — 

1,140  1*1,134.650- 

180  ]£       20.153  - 


362 

70 
661 
155 


£  37.360  -f- 
?l,606,385'-f 
£  17,471  + 
£  175.522'-r 
£      14,131,1- 


273  £ 

311  '£ 
185  t 
211  |£ 
319  '£ 
113  ? 
73   t 

33  JPa. 

136  '£ 
86    £ 

190  |£ 
70  l£ 

559!  £ 

104  ,!;«• 
225  t 

379   t 

274  't 

34  ;£ 

100    £ 


31.615 -(- 
5.588  - 
3.83!  - 
2.434  -r 

17.872  — 
7.2.14'^ 
2,128- 

12,000 
2,390  - 
10.ll28— 
18.C.S0  -t- 
25.99!  — 
20.10  I -H 
11.367  - 
44.6%  — 
10.300'  - 
8.431 
3,3.10,  - 
4.500- 
3.907  - 


1,181 

80 

112 


£  139,744  ■ 
£  9.3t>0  - 
£       12,727;- 


52,08=i  22    ! 

13,400,  jC    ' 

24.394' 23 

8.20  !24 

50.000' 13 

1,30  000'    2 

40.522  23 

3,177     I 

1,76.000'    3 

4,27.900    2 

1,02.  69  24 

14.641  24 

46  302:23 

72190;  "jO 

33,919    3"' 


£0,96719  -  2,57.096 

13.' 6400—  1.68.800 

1,15.07.494  +  99.135 

7.00843  —  3.23.104 

6.06.01386  —  15.34.001 

24,74.000  -  1.30,000 

1,37,51,223-  6.53.723 

67.70.000-t-  1.08,000 


*1,106.100  + 

3.083.000  - 

£264.115,-1- 

92.9864- 

11.245- 

3.297  — 

138.170  -t- 

»38,891 


45,377  15 
552.000  15 
33.815  15 
30.339  4"', 
14UC!  8"'; 
3:  12 
35,637    4"!, 


6.10.50.660  + 
7443.371  - 
23.88  333  — 

3.90.02,135  -t- 
25.37,268  - 


80293 
1,22,299 

41.565 
3,65.906 

13,757 


11.800'- 
3.472'- 

I6*.000  — 

195.000,- 
40.000  — 

105,000  — 
32.000  — 
37  629  - 

167.000  — 
60, 100 — 
28.900  + 


18.4P4.700 -t-  3,677,277 

47.962  000—  2,478.000 

4.306,833!-l-      591.779 

STh.'iGO  +       91,772 

88411  -I-         2963 

33.936  —         4.777 

507.887,-1-     115.688 


110  |JI  40.000,— 
3,530  M4.859.000  — 
1,010  £  14.100  - 
1.831    £       29  637;— 

153)  -  26,063  - 
52  ,«      71,000 -f- 


700    42  ! 
1,093;  42 
16.000'  42 
23.000'  42 
41.000    42 
iS.OOO   42 
10.000,  42 
10.S72    9'"' 
55,000   42  ! 
2.900    42  I 

600  42  ! 

13,000,  3™' 
141.271  12"/, 
11.900  16 
24.377;  16 
12.328  16 
14,000  3'" 


497,200  -H 

119.071;- 

5  335.000  — 

6.949.000  - 

1,223  000  — 

3.268,000'- 

403.000  — 

378.772  -I- 

7.R37.000  4- 

2.145.700  — 

9J9.600  - 


6,900 
12.910 

eeo  000 

614000 

1.334.000 

884.000 

993,000 

14.471 
353.000 
318  900 

41,200 


115,260  —  47.250 
57.772,000  -(-  7,619,243 
243,000  -  172,200 
499.184  -  332,715 
486.473  -  247.130 
311.000  ^      73.000 


19.195'  15 

500!   6"' 

8.930    14 

148.140    9'" 

j7,557    9'" 


445,340  - 
76.000  -I- 
200,772  - 
10.425,300  — 
243,490  -I- 


372,290 

10,700 

124.863 

25S694 

34,360 


I 


19.872 

448.284, 

3023 

23.986 

10.745' 

4  5.19 
2.044 

i.oao 
19; 

4.719 
879, 
241; 

3.344 
6,18. 
4.120 
4.443 
8,00; 
1.8S2 
59.665 
_4,330 

~  ,! 


707.279  f  82,212 

8.497,491  -h  1.017,244 

612.308  -F  133.682 

5.056.B73  -1-  684.055 

335.798  -1-  66,413 


42 

n^ 

42 

9« 

9"!  I 

9" 

10  , 
3"' 


3"i 
52 

14  ; 

3'": 


1.002.305-1- 
238.168  — 
1-3.863  — 
107.961  — 
164.514  - 
64.932;— 
18,729- 

168,900,-1- 
6.877- 

25.234- 

37,:oo  + 

195,686  — 

51,i50  -I- 

496.075  -1- 

945.0OJ  — 

31,51U  — 


45.194 

22  628 

33  510 

9.282 

19.002 

7.99t 

3.598 

57.000 
4,140 
9,642 
5,440 
8,291 

15.759 

89.532 
131.932 

12.760 


990  42 
2,600  3'" 
2.021'  42  I 

26.348    3'"I 

3,850,   3n 

236!   2'" 


183.240  -  17.430 

13.250  —  4.250 

i53.5U!—  31.704 

391,881-  78,244 

23.J1U  —  13,578 

28,093  -I-  1,009 


400  £  85,005  -h 
3781  Mll,9410O0  +  ; 
40!  £  46.3)0  + 
'  792.590  -t- 
£9.36;  + 
80,497  - 
2.2^6  - 
l,713'-^ 


334 
51  ,t 
3511B 

9  '^ 
15   £ 


86    S  1.111.229 -^- 


20!  £ 
20!  £ 
28J'£ 
85  ;£ 
141?  £ 
151  H 
65  !» 
69  !£ 
21ll£ 
25   £ 


681 
3,140  + 
5,467  + 
63.6U  + 
92.849: -1- 
4  <,568  - 
306,389  -I- 
3,845  — 
3,372  - 
122.658-1- 
26|viX.  $151,380,-1- 
26!  «  13,3691— 
901  £       4^.9^.1  -(- 


3.70C 

,560,000 

870 

46,56 

4.366; 

2.U17 

1,267 

sa 

189.985, 

236 

580 

1,927 

5,03? 

11,401 

5.947 

27,952 

3,'<.60 

633 

10.5.68' 

18.130' 

9,566 

3,910 


15  ' 
2m' 
jm 
d"' 
9"! 
lb  ! 
3;/r 

15 

12"' 
29 

52 
l"i 
3  ; 

14 : 

2'it 
16 

^^ 
1'" 

2"i 
11 

5"! 


; 

1,201,065-1- 

105 .90i 

24,816,000  +  5,7eu,00C 

lJo,8io  -t- 

3,955 

6,370,401  -h 

573S4& 

510.714  -t- 

67.037 

9.93,818  - 

3.90.281 

8.94^  - 

3,307 

24.587  -1- 

2.401 

11,47?,937  -1-  2,030,484 

16,84i  - 

3,768. 

36,312  -1- 

3,760 

221,564  + 

27,723 

278,476  -r 

49,963 

196,21z  — 

132,091 

627,839  -1- 

71.65J 

66  8d0  - 

56247 

84,277  - 

61i 

307,680  -1- 

37.836- 

129,097  - 

103,36(|J 

240,683  + 

17,881 

UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metropo'itan  District   R'y.,  l.ondoa    Elecr.rio  Rly.,  Oity  and   South  Loudon  Ely., 
Centi-ai  London  Rly.,  London  Goneial  Omnibus  Co. 

U'eeli  to  April  16,  £.iJ6. '47;   A,'gro-ate,  Jin.  1— April  J6,  £3,471,101. 
Metropolitan  Electric  Tr.ms,  London  United  Trams,  So.itb    MetropoliUn    KlectriC 
Trams,  Tramways  (U.E.T.)  Omnibus  Co.,  Gearless  Motor  Omnibus. 

Week  to  April  16,  £54,510:  Aggregate,  Jan.  1— April  16,  £772,536. 
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LONDON,.   SATUEDAY,    APRIL  23,    192L 


COAL  SETTLEMENT  PROSPECTS. 

The  outcome  o£  the  Conference  held  yesterday  after- 
noon between  representatives  of  the  Government,  the 
mineowners  and  the  miners,  though  not  so  hopeful  as 
was  anticipated,  still  leaves  gi'ound  for  belief  that 
a  settlement  has  been  rendered  appreciably  easier.  It 
was  noticeable  that  at  the  miners'  delegate  meeting 
held  earlier  in  the  day  the  delegates  expressed  practi- 
cally unanimous  adherence  to  the  original  demands  for 
a  profits  pool  and  a  national  wage,  and  the  policy  of 
jVIr.  Hodges  was  also  cordially  endorsed.  Both  these 
factors  indiiced  a  stronger  (lesire  amongst  the  miners 
attending  the  Conference  to  persist  in  their  original 
■demands,  but  the  resumption  of  negotiations  'which 
Mr.  Lloyd  George  initiated  will  tell  in  'favour  of 
eventual  agreement,  though  a  direct  lead  from  the 
Government  has  been  lacking.  The  proposal  for  a 
wages  pool  only,  into  which  earnings  above  a  certain 
standard  would  l)e  paid,  has,  of  course,  its  commend- 
able features. 

The  coal  controversy  has  raged  in  the  columns  of 
the  Press  during  the  week,  but,  curiously  enough,  the 
protagonists  showed  no  desire  to  come  together.  On 
both  sides  the  attitude  taken  up  has  not  been  particu- 
larly conciliatoiy,  but  up  to  the  present  the  advantage 
in  this  respect  has  been  on  the  side  of  the  owners. 
Their  offer  on  Wednesday  last  to  establish  a  National 
Wages  Board  to  deal  with  principles  of  general  appli- 
cation to  the  whole  country,  and  to  apply  these  national 


principles  to  ihu  detonuination  of  wages  in  each  dis- 
trict, based  upon  the  district  financial  results,  mai'ks  a 
step  in  advance  of  previous  stages,  especially  as  they 
declare  their  willingness  to  agree  with  the  workei's 
nationally  on  the  question  of  future  relations  between 
wages  and  profits.  The  minimum  level  which  on 
their  proposals  wages  could  totich  would  be  determined 
nationally  by  reference  to  the  base  rates  now  existing 
at  each  colliery  with  percentages  (or  the  equivalents  in 
any  district  where  there  has  been  a  subsequent  merg- 
ing into  new  standards),  which  were  paid  in  July  1914, 
including  all  additions  which  liave  l)een  made  to  the 
base  rates  prevailing  in  that  month,  and  the  per- 
centages which  have  been  added  to  pieceworkers' 
rates  consequent  upon  the  reduction  in  hours  fi'om 
eight  to  seven.  These  concessions  were,' indeed,  not 
altogether  novel  in  character,  as  they  had  been  to  a 
large  extent  already  expressly  mentioned  or  implied 
on  behalf  of  the  owners.  A  distinct  advance  w-as,  how- 
ever, recorded  in  the  owners'  offer  conceding  the  whole 
of  the  surplus  profits  to  tho  workers,  the  wording  of 
this  clause  in  the  owners'  stat-ement  being  as  follows: 
' '  To  give  as  wages  to  the  workers  in  adchtion  to  these 
rates  the  whole  of  the  surplus  revenue  available  in 
each  disti-ict  during  the  existing  abnomral  periotl." 
The  value  of  the  offer  is,  of  course,  minimised  by  the 
fact  that  little,  if  any,  surplus  profits  are  likely  to  bo 
realised,  at  any  rate  until  tho  peiiod  of  abnormality 
has  passed. 

To  the  demand  for  anational  pool  or  levy  the  ow^ners 
are  still  opposed.  They  argue  that  tlie  principle  in- 
volved of  supporting  less  efficient  disti-jcts  or  less  eifici- 
eut  collieries  by  assistance  from  more  favoured  areas 
is  economically  unsound,  and  to  this  contention,  borne 
out  as  it  is  by  mining  experience  during  "and  subse- 
quent to  the  War,  no  denial  can  be  offered.  More- 
over, it  would  be  dilficult  to  secure  general  agreemenc 
amongst  the  coal  owners  to  the  vohuitary  imposition 
of  a  levy,  and  in  the  absence  of  such  agiv?eme.nt  legis- 
lation, would  l)e  necessary,  and  such  legislation  would 
inevitably  lead  to  a  resumption  of  Government  con- 
trol, a  course  Iha-twould  eventually  be  to  the  interest 
uf  neither  party.  Costs  of  production  w-ould  be 
swollon  above  their  present  inflated  level,  a  result  that 
would  spell  disaster  to  our  coal  export  trade,  besides 
increasing  the  already  heavy  burden  of  our  manufac- 
turers in  respect  of  fuel  charges. 

Both  sides  to  tha  dispute  have  hitherto  confined 
their  attention  to  questions  of  principle,  such  as  a  levy, 
a  pool,  or  a  pool-levy,  or  national  organisation  of  the 
industry,  and  similar  broad  questions,  and  the  result 
lias  been  a  failure  to  gi-apple  wuth  the  really  vital  factor 
at  issue,  which  is  the  miners'  wage.  It  seems  to  ms 
that  the  difficulty  arising  out  of  the'  proposed  reduc- 
tions, which,  as  we  pointed  out  at  first,  and  as  has 
since  I^een  generally  acknowletlged,  w-ei-e  altogether  too 
sweeping  in  charactei',  might  be  solved  by  an  extension 
of  the  present  seven-hours  day..  The  diminution  in 
hours  from  eight  to  seven,  equivalent  to  a  reduction  of 
12.5  per  cent.,  has  been  a  most  vital  factor  in  tho  re- 
duction of  output.  The  benefits  to  output,  which  at 
the  time  the  miners  contended  would  flow  from  the 
introduction  of  the  shorter  shift,  have  not  materialised, 
and  we  doubt  wdiether  any  additional  zest  in  life  has 
been  acquired  by  tho  underground  w'orkers  owing  to 
their  extra  hofjr  on  the  surface.  It  is,  of  ooui-se,  diffi- 
cult to  expect  the  men  to  forego  a  concession  whicli 
they  won  at,  not  a  little  cost,  but  tho  general  interests  of 
the  country  seem  to  demand  some  sacrifice  from  both 
parties  to  the  present  dispute.  Coal-raising  lias  now 
l)een  suspended  for  over  three  weeks,  industry  after 
industi-y  has  been  forced  to  close  down,  shipping  is 
idle,  railway  services  have  been  dislocated,  tho  export 
Irad'o  is  held  up,  and  business  everywhere  suffers  from 
creeping  paralysis.  Tho' public  weal  has  sulfered. 
and  the  Government's  contribution  to  a  solution  of  the 
ditliculty  has  been  a  somewhat  imposing  display  of  its 
power  to  cope  with  a  fresh  stiiko  without  any  evid.  n,-e 
of  its  desire  to  end  an  existing  one. 
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PRESENT  POSITION  OF  AMERICAN 
RAILROADS. 

Ii\-  reviewing  the  trend  of  railroad   legislation   in  tlie 
United  Stat-es  a  numter  of  clearly  different  phases  may 
be  discerned.     At  firBt  companies  were  practically  free 
from  legislative  interference,  beyond  the  general  laws 
controlling  common  carriers,    but  for  a  multitude  of 
reasons,  chiefly  the  growing  power  of  the  larger  rail- 
road    corpor.ations,     public    opinion     became-  much 
exercised  as  to  the  advisability  of  this  freedom,   and 
legislation    of    a    somewhat    drastic    and    repressive 
character  was  introduced.  This  had  the  effect  of  setting 
a  premium  on  cheap  .seiTice,  reducing  profits  and  dis- 
coiu-aging  expansion.       With   the  talking  over  of  the 
railroads  by  the  United  States  Government  during  the 
War  tliere  cime  a  third    idea   influencing    American 
opinion — that  of  public  service — and  the  railroads  were 
considered  primarily,  not  as  commercial  undertakings 
whose  object  was  to  eaini  profits  for  the  proprietors, 
but  ^is  public  utilities  whose  chief  raisori  i'etre  was  to 
meet  the  needs  of  the.connnunity.     Inter-road  rivalry 
and  competition  which  did  not  conduce  to  the  public 
l^enefit  wei'e  to  Ix?  eliminated.     This  change  of  attitude 
arose  primarily  from  consideration  of  the  fact  that,  as 
the  public  provided  practically  eveiy  dollar  of  railroad 
income,  the  question  of  the  conveniences  and  facilities 
afforded  them   should  \ye  paramount.     The  failure  of 
the  Government  to  run  the  roads  on  anything  like  a 
profitable  basis,  if  they  were  to  be  kept  up  to  then-  pre- 
W'ar  standards  of  efficiency,   sei-ved   to  weaken   the 
belief,    which    had    been    gi-owing    amongst    certain 
sections,   that  nationalisation  would  provide  the  best 
means  of  securing  the  maximum  Ijenefu  |o  the  public 
from    railroa<l   operation.     On    March    .31.    1920,    in 
response  to  an  overwhelming  demand  from  the  busi- 
ness commimity,  (he lines  were  freed  from  Government 
conliril  and  handed    back   (o   their   owners,    but    the 
Government  guarantee  was  prolonged  for  the  p€rio<-l  of 
six  months  until  September  3().     The  capacity  of  the 
transportation  industiy  to  support  itself,  and  its  power 
to  earn  a  sufficient  nuirgin  of  net  )-evenue  to  fonn  the 
necessaiy  basis  of   credit    were,    however,    seriously 
impinged  upon    by  various   war-wage    advances,  and 
particularly  by  llie  wage  concessions  granted  by   the 
Eailroad    Lalwur    Board    in    July    last.     Under    the 
national    agreements    that   had    come    into    operation 
during  the  W;i,r  the  additional  ex)>ense  involved  \ov  all 
companies  by  the  July  award  was  estimated  at  a  mini- 
mum of  .$600,000,000  per  annimr.  or  $50,000,000  a 
month.       To   provide   for  this   ad(iitional   burden   in- 
creases in  )-ates  on  lx>th  passenger   and    goods    traffic 
were  recommended  by  (ho  Interstate  Connnerce  Com- 
mission, and  finally  approved  with  some  minor  excep- 
tions.    The  avowed  object  was  to  make  the  transporta- 


tion industry  independent  of  external  financial  assist- 
ance, and  to  provide  such  a  return  on  capital  as  would 
give  the  industry  that  credit  margin  necessary  to 
successful  financing,  and  to  induce  the  sinking  of 
further  capital.  The  calculations  of  the  Commission, 
and  with  them  those  that  loy  behind  the  Esch-Cummins 
Transportation  Act,  which  marked  the  end  of  the  War 
period  of  control,  have,  however,  been  altogether  upset 
by  the  trade  depression  and  the  consequent  decline  in 
passenger,  merchandise  and  general  goods  traffic. 
Despite  the  fact  that,  for  the  latter  part  of  1920  the 
higher  rate  schedules  were  in  operation,  the  sui-plus 
of  revenue  shows  a  serious  decline  as  compared  with 
previous  }"ears.  In  the  annexed  table  the  aggregate 
results  for  the  United  States  railroads  from  1913 
onwards  are  summarised:  — 

(In  Thaus.inds  if  Dollars.) 


Ratio  of 

Expenditure 

Revenue 

Expenditure 

Surplus 

to  Kevenuf 

s 

S 

S 

0' 

1913... 

...  .S.  180.792 

2.276.344 

904,448 

71-5 

1914... 

...  3.013,(175 

2,185.025 

\  828.6.50 

72-5 

1915... 

...  3,155.292 

2.119,276 

1,036,016 

48-9 

1916... 

...  3.707,754 

2,432,564 

1,275,190 

65-6 

1917... 

...  4,036.867 

2,S46..301 

1,190,566 

41-8        , 

1918... 

...  4,915,517 

4,007,459 

908.058 

81-5 

1919... 

...  5,178,639 

4,412,763 

765,876 

85-2 

1920... 

...  6,204.875 

5.742,952 

461,923 

92-5 

In  this,  as  in  other  tables  accompanying  this  aiiiicle. 
revenue  includes  freight,  passenger  and  other  revenue, 
and  expenditure  includes  maintenance  of  way  and 
equi]iment  and  all  traffic  and  transportation  expenses. 
The  difference  l>etween  tjiese  two  items,  shown  in  our 
tables  as  the  surplus,  represents  the  net  revenue 
derived  from  the  railroads,  but  this  is  subject  to  deduc- 
tions in  respect  of  taxes  and  uncollectible  revenue. 
Certain  rents  are  also  not  taken  into  account.  It  wll 
be  seen  that  in  1920  gross  revenue  attained  its  maxi- 
mum, but  net  revenue  was  smaller  than  in  any  of  the 
preceding  years.  The  situation  has  further  disim- 
proved  since  September  last  on  account  of  the  growing 
intensity  of  the  industrial  depression.  Gross  revenues 
are  now  contracting,  but  exi>enses  are  still  expanding, 
and  the  latter  result  has  taken  place  in  spite  of  the 
large  I'oduction  in  staffs  effected  by  many  companies 
To  check  this  growth  in  expenses,  which,  as  will  Ix? 
seen  from  the  table,  are  swallowing  up  more  and  more 
■of  the  revenue,  is  the  great  problem  now  confronting 
American  railroads. 

We  publish  Iielow  in  summa.iy  fonn  the  Januaiy 
returns  for  a  number  of  the  leading  lines.  The  decline 
in  gross  revenue  as  compared  with  January  1920,  not- 
withstanding the  increase  in  rates  in  the  interval,  is 
accounted  for  not  only  by  the  decrease  in  traffics,  but 
bv  tlie  fact  that  certain  extraordinary  income  in  respec-t 


Hailroad 

New  Tork  Central*      

Southern  Pacific*  ..', 

Atchison,  Topeka  &  Sauta  Fe»     ■      ... 

Baltimore  &  Ohio         

TToion  P.icific* 

Chicago,  '  ilwaukee  *:  St.  Paul  ... 

Chicago  4:  N.  Western  

Illinois  Central 

Chicago.  Rock  Island  &  Pacific 

Louisville  &  Nashville  ... 

New  Tork,  N.H.  &  Hartford  ...         '..'. 

Great  Northern  

Missouri  Pacific 

Erie-       ''■ 

St.  Lonis  &  San  Franc'soo*    ... 

Philadelphia  (fe  Reading  

Chesapeake  &  Ohio       

Boston  &  Maine  

Wabash \\\         [" 

Minneapolis,  St.  Paul  &;'s.S.m!' 

Delaware  &  Hudson     

New  Tork,  Chicago  &  St.  Louis         .f. 
Alabama  Great  Southern 

Union  RR.  (of  Penn.) 

Pennsylvania  Co. t        [.' 

Ohicago,  Burlington  &  Quinc.v  ... 

Southern  Railwavt 

Northern  Pacific "Rys.o  ...        ?.'. 

Pittsburgh,  Cincinnati,  Chicago  &  .St. 

Louis  ...         

Norfolk  &  Western       ...        ... 


Grand  Total  ...    358,592,381 

'  Indudins  extensions  and  subsidiary  lines. 


RETURNS 

FOR    JANUARY    1921 

AND    1920. 

/ Revenue  in 

J-munrv ^ 

-—Expenditure  in  Jjinuirv— ^ 

^  Suiplus(+)or 

Deficit"( — )  in  J  mu  irv 

1921 

1920 

1921 

1920 

1921 

1920     ■ 

t 

* 

t 

t< 

$ 

*i 

-46,490,932 

50,672,827 

43,238,613 

39,971,522 

+   3,252,319 

-l-10,701.-0& 

21.753,033 

22,955,817 

17,330,687 

15,900,461 

+  4,422,346 

+   7,055,356 

27,220,923 

29,477,4.58 

16,657,211 

20,227,013 

-(-10,663,712 

+  9,250,446 

17.85G.151 

17.343,667 

1.5,948,736 

15,927.651 

+   1,907,415 

+  1,416,016 

l.'!,2fi7,375 

18,794,679 

13.092,006 

11,448,189 

+  1,175,369 

-1-  2,867,028 

n. 587,656 

14,633.590 

11.749.406 

12,492,232 

—      1  1.750 

+  2,041,358 

11,789,595 

13,093,062 

12,186,823 

11,711,044 

—      397,228 

-1-  1,382,017 

12,878.199 

12,255,892 

10.1.50,438 

9,582,581 

-t-  2.727,761 

+  2,673,310 

10.440,227 

12,344,566 

9,815,772 

9,565,627 

+      624,455 

-1-  2,778,938 

10,142,181 

10,269.714 

10.279,332 

8,857,780 

—      137,  51 

-1-  1,411,931 

8,656,046 

10,313.075 

9,800,990 

9,075,028 

—  1,144.94-1 

+  1,238,046 

6,279,239 

10.151.935 

6,737,223 

7.950,315 

—      457,984 

+  2,201,620 

9,552.340 

10,495,227 

8.832,229 

7.988,087 

-i-      720,110 

+  2,507,140 

9.390,062 

9.S01.267 

10,031,751 

9,454,865 

—      641,692 

—      153,598 

10.813,132 

10.218,.544 

10,684,210 

9,044,080 

-f      138,922 

4-  1,174.464 

7.873,620 

6,931,822 

7,266,709 

6.415.437 

+      606,911 

+      516,384 

7.126,098 

6,420,510 

C.389,592 

.5.345.994 

-1-       736,605 

-+-  1,074,515 

0,120,263 

6,830,821 

7.208..312 

6,427,054 

—  1.088,048 

-t-      403.767 

4.717,017 

5,113.914 

4.516,146 

4,392,927 

-1-      200,871 

+     720.987 

3,212,514 

3,492,201 

3,735,577 

3.197,37-t 

—      .523,063 

+      294.827 

4.126,239 

2,766  136 

3.761,477 

2,945,176 

-t-      364,761 

—     179,039 

2,265,087 

2,193,657 

1,706.692 

1,786,633 

+       558,345 

-1-      407,022 

872,061 

919.017 

883,276 

640,888 

—        11,215 

+      278,128 

1,010,696 

587.65S 

874,682 

065,531 

+      136,013 

--        77,872 

44,640,209 

39,975.472 

43.476,566 

41,454.199 

+   1,163,643 

-    1,478,727 

13,999,800 

16.670,348 

11,772,823 

10,922,352 

+  2,226,976 

-1-  .5,647,995 

10,692,928 

14,045.671; 

10.670,270 

10,692,246 

-i-         22  657 

-f-  3  355,421» 

6,599,573 

9,648,389 

6,429,285 

6,922,910 

--     170,288 

+   2,625,479 

9,782,489 

10,580,.512 

9.299,131 

8,709,886 

+       483,357 

+  1,870  62r; 

7,436,716 

6,835,195 

0,431,320 

6,016,855 

+  1,008,395 

+      81S,34(> 

385,032,048  329,957,288  315,733,940 

t  Part  of  the  Petms.vlvania  System, 


-1-28,635,063  +69,29S,70S 

Part  of  Southern  Railway  System. 
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(>i  mail  subsidies,  wliich  was  brought  into  account  in 
January-  1920,  did  not  recur  in  the  ]^resenti  year.  It 
will  be  seen  from  our  table  that,  with  regard  to  the 
twenty-six  railroads  wiiich  showed  a  sui'plus  of  revenue 
in  January  1920,  that  surplus  has  declined,  or  has 
been  succe«]ed  by  a  deficit,  in  every  case  with  the 
^'xccption  of  the  Atchison,  Topeka  and  Santa  Fe,  the 
Baltimore  and  Ohio,  the  Illinois  Central,  the  Philadel- 
phia and  Reading,  the  New  York,  Chicago  and  St. 
Louis,  and  the  Norfolk  and  ^Yestern.  Three  others — 
the  Delaware  and  Hudson,  -the  Union  Railroad  (of 
Pennsylvania)  and  the  Pennsylvania  Company — 
show  a  surplus  as  against  a  former  deficit;  but 
with  a  number  of  roads  the  reverse  is  the 
case,  and  we  might  mention  in  particular  the 
Chicago,  Milwaukee  and  St.  Paul,  the  ("hicago  and 
North  Western,  the  Louisville  and  Nashville,  the  New 
York,  New  Haven  and  Hai'tford,  the  Great  Northern, 
and  the  Boston  and  !Maine.  Amongst  the  most  re- 
markable contractions  m  suii^lus  are  those  registered 
by  the  NeN\-  York  Central  (including  extensions  and 
subsidiaiy  Imes),  from  $10,701;30a  to  $3,2.52,319— a 
decline  of  seventy  per  cent.,  and  by  the  Southern 
Pacific,  from  $7,65-5,356  to  $1,422,346— a  decline  of 
thirty-seven  per  cent.  If  taxes  were  included  it  would 
be  found  that  some  of  the  most  imjxtrtaut  roads  in 
the  country  are  not  earning  their  oi^erating  exjjenses. 
The  railroad  managements  are  unanimously  of  opinion 
that  the  only  method  of  relieving  the  situation — apart 
fiom  an  immediate  and  maiked  revival  iu  trade,  which 
is  scarcely  prob-able — is  the  cancellation  of  the  national 
wage  agreements  reached  during  the  War  and  the  re- 
version to  the  pre-control  system  of  bargaining  by 
individual  companies  and  districts.  The  Association  of 
Railway  Executives  recently  estimatetl  that  a  saving 
of  $300  million  per  annum  would  be  effected  if  the 
war  agreements,  and  the  excessive  separation  of  trades, 
<luplication  of  lalxiur,  restriction  of  output,  and  undue 
])remium  on  unskilled  laboui'  which  they  involve,  were 
al>olished.  There  is  no  doubt  that  efficient  and 
economic  methods,  such  as  the  piece-work  system,  for 
regulating  rates  of  pay  can  no  longer  be  put  into 
o[)eration  and  the  Railroad  Lalx>ur  Board  is  energe- 
tically opposing  absolutely  necessan,-  reductions.  The 
returns  for  Febniary  and  for  ^larch,  when  they 
•appear,  will  probably  be  even  worse  than  for 
January.  In  March,  for  example,  exports  from  the 
TTnitcd  States  declined  by  £110  million  to  a  total  of 
£96  million — a  decrease  of  fifty-three  per  cent.,  while 
imports  diminished  by  forty-eight  per  cent.  The  total 
foreign  trade  of  the  country  was,  according  to  figures 
issued  by  the  Department  of  Commerce,  £187  million 
less  in  March  than  during  the  corresponding  month  of 
1920.  The  decline  iu  the  coal  export  trade  has  parti- 
cularly hit  companies  Uke  the  Chesapeake  and  Ohio, 
whose  principal  tonnage  is  bituminous  coal.  ^Merchan- 
dise  and  general  traffic  also  seriously  declined,  whilo 
the  movements  of  cotton,  grain  and  live-stock,  though 
showing  here  and  there  a  temporary  revival,  are  on 
the  whole  much  iielow  normal  levels  as  regards  bulk 
and  value.  The  effect  of  these  adverse  movements  on 
revenue,  and  especially  on  surplus,  in  view  of  the 
expanding  nature  of  the  expenses,  may  be  more  clearly 
judged  from  the  aggregate  results  for  January,  which 
we  present  in  summarised  form:  — 

(In  Thousamls  of  Dollai-s.) 
Working 
Revenue 
■S 

.ran.    ly20  503,011 

•Jan.   1921         469,785 

Increase  (-f )  or  decrease 

(— )inl921 —  33,226 

During  the  week  the  Railroad  Lalxmr  Board  com- 
menced its  hearings  in  Chicago  of  the  application  of 
the  New  York  Central  and  a  large  number  of  other 
companies  for  |)ermission  to  reduce  wages,  especially 
for  unskilled  lalx>ur;  A  favourable  decision  may  t)e 
eventually  expecte<l,  but  the  date  and  extent  of  the 
"cuts,"  which  are  matters  of  most  interest  to  i-ail- 
way  stockholders,  are  still  quite  uncertain. 


Kxpciises 

Surplus 

>i 

•S 

414,208 

88,803 

441,333 

28,4.52 

27.125 


-60,351 


SHIPBUILDING  RETURNS. 

.\t  the  close  of  the  first  quarter  of  the  year  884  mer- 
chant vessels  of  3,798,-593  gross  tons  were  under 
construction  in  the  United  Kingdom,  as  compared  with 
921  vessels  of  3,708,916  gross  tons  in  the  pre^^ous 
quarter  and  3,394,42-5  gross  tons  on  Afarch  31,  1920, 
according  to  Lloxjd's  Hegkier.  The  latest  return  thus 
shows  an  increase  of  approximately  90,000  gross  tons 
on  the  December  figure  and  404, 0(X)  gross  tons  on  the 
figure  for  March  1920.  It  does  not,  however,  repre- 
sent work  actually  in  progress,  as  the  total  includes 
330,000  gi-oss  tons,  the  completion  of  which  has  been 
postponed,  principally  owing  to  the  joiners'  strike,  and 
497,0(30  gross  tons  on  which  work  has  been  suspended. 
For  the  purposes  of  comparison  with  normal  figures  a 
deduction  of  847,000  gross  tons  must  thus  be  made 
from  the  tonnage  under  construction,  reducing  it  to 
2.9-51,593  gross  tons;  Attention  may  be  drawn  to  the 
fact  that  though  tonnage  reported  under  constinjction  is 
largo,  the  amount  completed  compares  very  unfavom- 
ably  with  pre-war  tunes.  Thus  the  vessels  launched 
during  the  last  quarter  comprise  only  4lX),573  gross 
tons  steam,  30,690  gross  tons  motor,  and  2,344  gross 
tons  sail.  In  1913  the  average  tonnage  completed 
during  each  quarter  was  twenty-three  per  cent,  of  the 
total  work  in  hand  at  the  begiiming  of  the  quarter,  but 
in  1920  the  percentage  fell  to  below  thirteen  and  a 
still  further  reduction  to  eight  per  cent,  was  experi- 
enced in  the  quarter  just  ended.  Comparative  figures 
for  the  vessels  under  constraction  in  the  United  King- 
dom and  abroad  are  given  in  the  following  table  :  — 
Merchant  Vessels  under  Construction. 

Steam  Motor  •    Sxil  Total 

U.K.  Gross  Tons  Gross  Tons  Gross  TonsGrcss Tons 

Mar.  31,   1921      ...  3,.530,364      26.%180  5,049       3,798,593 

Dec.  31,   1920     ...  3,474,855      227,010  7,051       3,708,916 

Other  Countrie.« ...  2,981,925      240,662  65,.)86       3,288,173 

The  vessels  conuueuced  in  the  United  Kingdom  in 
tlie  first  three  months  of  the  current  year  amounted 
to  3-55,933  gross  tons  steam,  35,460  gross  tons  motor, 
and  1,484  gross  tons  sail,  a  decline  of  113,000  gross 
tons,  and  it  is  significant  in  this  connection  that  the 
tonnage  in  preparation  but  not  commenced  shows  a 
decline  of  seventy-five  per  cent,  as  compared  with  a 
year  ago.  The  total  merchant  tonnage  building  abroad 
is  3,288.173  tons;  and  it  may  be  noted  that,  unlike  the 
returns  for  the  United  Kingdom,  those  for  abroad  are, 
as  is  stated  by  Lloyd's  Register,  not  subject  to  any 
material  reduction  on  account  of  suspended  or  delayed 
work,  of  which  there  appears  to  be  comparatively  little 
iu  other  countries.  Indeed,  the  gross  figures  given  in 
the  present  quarterly  return  of  tonnage  building  abroad 
can  be  fairly  compared  with  those  shown  for  recent 
years.  The  tonnage  is  about  183,000  tons  lower  than 
the  total  building  at  the  end  of  December  1920,  due  to 
tfie  continued  decrease  in  the  United  States  of  America, 
in  wliich  country  the  tonnage  now  under  construction 
is  less  than  twenty-seven  per  cent,  of  the  total  building 
there  two  years  ago.  Apart  from  the  United  States, 
the  leading  countries  abroad  are:  France,  with  427.186 
tons — an  increase  for  the  quarter  of  about  30,000  tons ; 
Holland,  417,693  tons;  Italy,  351,639  tons;  and 
Japan,  294,346  tons— an  increase  of  46,000  tons. 

Present  prospects,  though  not  good,  are  un- 
doubtedly imiyoved  by  the  agreement  reached  dmnng 
the  week  between  the  employers  and  the  Federation 
of  Engineering  and  Shipbuilding  Tratles,  iiroviding  for 
the  withdrawal  of  the  trade  advances  of  6s.  per  week 
granted  to  time  workers  and  fift«en  per  cent,  to  piece- 
workers last  year.  The  withdrawal  is  to  take  place 
in  two  weeklv  instolments,  the  first  on  May  7  and 
the  second  on  June  4  next.  The  wages  bill  ia  Bntish 
shipyards  should  be  substantially  reduced  if  the  re- 
commendations agi-eed  on  at  the  Carlisle  Conference 
are  carried  into  efiect.  The  approval  of  the  workmen 
concerned  is,  of  course,  a  condition  precedent  to  the 
new  rates  coming  into  operation,  but  there  is  no  reason 
to  doubt  that  such  approval  will  not  be  withheld  m 
view  of  the  economic  position  of  the  industry,  a 
position  that  is  well  underetood  by  the  workers. 
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IRON,  STEEL  AND  ENGINEERING 
COMPANIES'  RESULTS.— I. 

Fob  the  various  branches  of  the  iron  and  steel  industry 
the  past  year  has  been  one  of  extraordinary  vicissitude". 
During  the  early  months  trade  was  abnormally  active, 
despite  labour  troubles  and  difficulties  connected  with 
transport  and  the  supply  of  raw  material.  Manufac- 
turers were  still  largely  engaged  in  clearing  the  heavy 
aociimulation  of  orders  held  up  during  the  War,  and 
foreign  competition,  though  evident,  was  not  considered 
dangerous.  The  autumn,  however,  witnessed  a  sharp 
depression,  which  towards  the  close  of  the  year  was 
greatly  accentuated  by  ju-ice-cutting  from  abroad  and 
the  unfavourable  position  of  the  exchanges.  The  fall 
in  prices  and  the  reduction  in  output  wliicli  followed 
involved  hea%'y  losses  in  many  instances,  but,  taken 
on  the  whole,  the  trading  results  of  the  year  have  not 
been  unsatisfactory.  ' 

In  the  table  at  the  foot  of  the  page  yve  analyse 
the  latest  published  profit  and  loss  accounts  of  sixteen 
of  the  most  important  iron,  steel,  and  engineering 
fu-ms.  The  majoiity  of  tlie  companies  do  not  state 
what  provision  has  been  made  for  depreciation  and 
taxation  in  each  ye.ar,  and  it  has,  therefore,  been  neces- 


sary to  tabulate  the  profits  in  all  cases  after  deducting 
these  charges.  On  the  other  hand,,  many  of  the 
companies  declare  their  dividends  free  of  income  tax, 
the  amount  of  the  tax  being  charged  against  profit.  A 
similar  deduction  is  made  by  some  comi^anies  who 
follow  the  unusual  practice  of  showing  the  rate  of 
dividend  gross  and  the  amount  net.  To  provide  a  more 
suitable  standard  for  comparison,  however,  the  figures 
have  been  adjusted  in  the  table  by  adding  on  the 
amount  oi  the  income  tax  deducted  in  such  cases  to 
the  profits  shown  in  the  accounts,  the  dividends  being 
accordingly  stated  subject  to  tax  in  all  cases.  Among 
those  companies  whose  accounts  are  made  up  to 
December  31  last  it  will  be  seen  that  increased  profits 
have  been  registered  by  Stewarts  and  Lloyds.  Sheffield 
Steel  Products,  and  the  Sc-ottish  Steel  and  Iron  Com- 
pany, the  expansion  being  most  marked  in  the 
accounts  of  tlie  fu-st-named  two  compariies.  In  botli 
instances  this  may  be  largely  explained  by  the  employ- 
ment of  additional  capital,  and  it  should  be  noted  that 
Sheffield  Steel  Products  have  made  no  allowance  for 
depreciation  or  taxation  before  arriving  at  the  profits 
of  the  past  year.  Eeduced  profits  are  shown  by  the 
Birmingham  Small  Arms  (on  an  average  basis), 
Cammell  Laird,  Clayton  and  Shuttleworth,  and  Had- 


Iron,  Steel  and  Engineering  Companies'  Results. 


Xame  of  Company 
Birmingham  Small  Arms... 

Year  ended 

fl918  July  31 
1919 
1921  Jan.  31 

1(18  months) 

Net 
Profit*. 

£ 
526.387 
480.614 
684,408 

Debenture  ,.— Dividend 

Interest       Preference 

£                    £ 

—  28,157 

—  28,157 
143,897          46,775 

^  iSulijfct  to  Tax — y 

r— tlrdinary— . 
£             *  o^ 

313,766         27} 
333.587         14J 
201.084           7i 

To  General 
Eeserjc 

£ 
155,473 
100,000 

Other         Carried 

Allocations  Forward 

£                £ 

—  199,297 

—  218,167 

—  510,818 

.Stewarts  &  Lloyds 

■  1918  Dec.  31 

1919  „ 

1920  ., 

376.175 

378,460 
580,849 

3,295 

118.000 
118.000 
118,000 

151,786 
151,786 
336,153 

17i'' 

I7fj 

21J 

)  00.000 
100,000 
100,000 

10,000 
10,000 
10,000 

98,986 

97,66f>^ 

114,357 

Cammsll  Lairl      • 

1918  .. 

1919  .. 
192)       .. 

365.189 
384.031 
343.657  f 

83,025 
83,025 
83.025 

61.261 
61.261 
61.261 

114.766 
175.033 

188,037 

10 
AO 

17J 

50,000 

50,000 
50,000 
31,500 

76,925 
91.637 
71,471 

Sbeffield  Sieel  Products  ... 

fl919       .. 
I  19211       .. 

94,760 
264,332; 



— 

88.662 
98,475 

10 
10 

— 

— 

6,097 
171,954-: 

Ha.ifields    .„         

191S       .. 
UI19       ., 

1920 

253,306 
271.725 
14?.387 

— 

13..5O0 
13.500 
13.500 

170.410 
228.571  * 
131,768 

175,000 

E 

104,101 
133,755 
13.5,728 

Scottish  Iroa  &  Steel  Co.  ...  ^ 

1-1918       ., 
1919       .. 
1921)       .. 

84,014 

93.654 

109.906 

9.787 
8,543 
8.261 

18.000 
24.000 
24.000 

27.000 
45.0(K) 
45,000 

6 
10 
10 

E 

16,463 
17.707 
28,989 

52.404 
.50,869 
54.525 

Clayton  &  Shvittleworth  ... 

'l'.H8       ., 

1919       .. 

.  1920       ,. 

62.944 
77.716 
40,036 

— 

17..500 
17.500 
17.51W 

33,750 
,36.000 

22,500 

7i 
8" 
5 

15,000 

E 

29,281 
53.49(i 
53,533 

Dorman,  Long        

(  1918  Sept.  30   441.921 

1919  „           .595,290 

1920  „          865,506 

39.160 
60.641  (c 
48,310  vC 

19,913 

97..500 
120,000 

289.655 
291,429 
421,429 

19.^ 
17i 
14? 

lOO.tXlO 
130.000 
200,000 

20.960 
16,337 
33,078 

206,46!^ 
205.852 
248,540 

( luest.  Keen  &Nettlefold3 

r  1918  June  30   529.635 
]  1919       „            516.044 
I  1920       „         1,292,212 

r  1919       ,.         1,549,295 

1  (18  nios.  ajiprox.) 

[  1920  June  30  1,206.634 

74,020 
74  020 
74,020 

299,748 
209,791 

116.472 
122,867 
286,794 

197,268 
206,786 
905.480 

20} 
21^ 
2lj 

15§ 
10 

344,271 
50,000 

30,000 

41,822 
119,369 

173,316 
235,687 
261,605 

United  Steel  Companies  ... 

1,143,050 

64,671 

78,956 

758,320 

104,873 

Baldwins 

f  1918       ., 

1919       ., 

(  1920       „ 

45.5,856 
655.738 
803,486 

22,.500 
22.500 
22,500 

13,7.50 
13.750 
59,346 

216.745 
502.470 
629,757 

16J 

17^ 
17^ 

75,000 
75^,000 
75,000 

11.3.57 
11,357 
11,357 

2.55,139 
285.799 
291,324 

Bolckow,  Vanghan 

ri918       „ 

1919       „ 

1  1920      „ 

591,059 
589,735 
696,949 

23,292 
19,192 
16,593 

23,604 
23,604 
23,604 

329,556 
397,687 
450,677 

12 
12 
12 

100,000 
100,000 
200,000 

100,000 

157,166 
206.419 
212,49," 

Consett  Iron  Co 

ri918      „ 
\  1919       ., 
1  1920       „ 

652,201 
662,292 
669,859 



40.000 
40,000 
40,000 

545.977 
500,000 
535.714 

54? 

50 

17^ 

— 

50,000 

100,709 

53,19£ 

16,224 
21.582 
40,946 

Vickers        

,1915  Dec.  31 

1916 

1917 

1918      " 
il919 

1,099,678 
4,493,726 

-(a) 
-(a) 

758,803  (6) 
3,967,112(6)      . 

141 
(16- 
II65 

165 
U5 

250,000 

— 

319,750 
846,364 

Armstrong,  Whitworth    ... 

(1915.     „ 

1916 
•1917 

(19  IS       " 
H919 

952,349 
3,453,005 

100,000 
( 100,000 

100,000 
1100,000" 
ll00,000 

625,000  (6) 
2,405,093  (6) 

133^ 
(16 
!l6* 

16s 

1 16:1 

100,000 

— 

461,387 
1,049,899 

Babcock  &  Wilcox 

fl917  >•   „ 

■    1918       ., 

1919       .. 

527.513 
540,620 
561.803 

— 

14,952 
14,952 
14,952 

332,000 
350,636 
355,714 

20 
21 
21^ 

150.000 
150,000 
150,000 

lO.OtK) 
10,000 
10,0tX) 

77,05li 

92,089 

123,22.5 

*  After  providing  for  depreciati(jii  and  taxation.  t  After  providing  also  for  interest  on  short-term  notes. 

Subject  to  taxation.  §  Actual.  (a)  Charged  before  arriving  at  net  profit.  (6)  After  deducting  income  tax. 

(f)  Including  interest  on  calls  in  advance. 
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iielcis,  tlie  set-back  experienced  by  the  last  two  com- 
panies being  particularly  severe,  largely  in  consequence 
of  tho  disastrous  effects  of  the  moulders'  strike. 

Increased  iirofits  have  l>eon  registered  by  Dorman 
fxing,  Unileil  Steel  Companies  (on  an  average  basis), 
Baldwins,  the  Consetfc  Iron  Company,  and  Guest, 
Keen  and  Nettlet'olds,  tlio  adjusted  profits  of  the  last- 
named  firm  amonntin;,'  to  CI  ,lM)-.^-21:2.  as  eomparetl 
with  ii.jl6,044  in  1918-19.  Except  in  the  case  of  the 
Consett  Iron  Companj",  tho  increased  earnings  have 
been  duo  largely  to  the  employment  of  additional 
capital,  and  tlie  accounts  l^eing  made  up  to  June  .30 
last  in  almost  every  instance  reflect  a  period  of 
abnormal  activity.  The  last  accounts  published  by 
Vickers  and  'Armstrong  Wliitwortli  cover  the  four 
yeai-s  to  December  31,  1919,  and  although  the  average 
profits  for  each  year  do  not  compai'e  veiy  favourably 
with  tho  191o  resiilts,  no  useful  deductions  can  be 
drawn  owing  to  the  extremely  condensed  form  in 
wliich  the  accounts  are  presented.  It  may  be 
stated  that  besides  the  ordinary  provision  for  de- 
preciation, Vickers  have  placed  £3,200,000  to  a 
■'  works  reserve,"  and  Armstrong  Whitworth  have 
provided  £1,000,000  for  the  further  writing  down  of 
capital  expenditure  before  arriving  at  the  profits  for  the 
four  years. 

On  the  whole,  the  dividends  paid  by  those  com- 
panies whose  accounts  are  made  up  to  the  end  of  1920 
iiavo  been  on  a  rather  liberal  scale.  The  rate  of  divi- 
dend jiaid  by  the  BuTningham  Small  Arms  and  Had- 
lields  has,  however,  been  much  smaller  than  in  the 
previous  year.  In  nearly  every  instance  the  dividends 
have*  heen  maintained  by  those  companies  whose 
accounting  periods  end  on  .June  30.  A  bonus  distribu- 
tion was  made  in  1919  of  three  shares  for  each  share 
held  by  Guest,  Keen  and  Nettlefolds,  and  two  shares 
for  each  one  held  by  the  Cousett  Iron  Company. 
Allowing  for  the  capitalisation  involved,  the  dividends 
in  respect  of  1919-20  accordingly  compare  very 
favourably  with  those  of  the  previous  year.  It  may 
1ms  pointed  out  also  that  shareholders  of  Hadfields  and 
the  Birmingham  Small  Arms  received  a  capitalised 
bonus  of  200  per  cent,  and  100  per  cent, 
respectively  in  1918,  the  rate  of  dividend  being 
consequently  affected  in  the  following  years.  .In- 
creases in  capital  have  been  made  in  many  instances 
during  ltH9-20,  and  the  dividends  therefore  absorb' 
much  larger  stuns  proportionatelj".  Thus,  although 
the  dividend  paid  by  Cammell  Laird  has  been  reduced 
from  ten  per  cent,  to  seven  and  a-half  per  cent.,  the 
amount  absorbed  has  been  increased  from  £17-5.033 
to  £188, U37.  It  will  Ije  noted  that  tho  dividends  on 
Preference  shai-e  capital  have  involved  an  additional 
ciuu-ge  against  the  profits  of  Guest,  Keen  and  Nettle- 
folds,  Baldwins,  Dorman,  Long,  and  the  Birmingham 
Small  Arms.  Interest  charges  (due  to  the  issue  of 
short-term  notes)  show  an  increase  oiily  in  the  case  of 
tlio  last-named  firm  and  Cammell  Laird. 

Few  of  the  companies  whose  accounts  have  re- 
cently been  published  have  deemed  it  necessary  to 
liiake  any  allocations  to  reserve  apart  from  the  pro- 
visions for  depreciation  and  taxation.  On  the  other 
band,  many  of  the  firms  whose  accounts  were  published 
at  a  period  when  the  industrial  outlook  was  much 
brighter  have  made  very  large  transfers  to  reserves. 
The  undivided  profits  carried  forward' by  the  Birming- 
ham Small  Arms  and  Sheffield  Steel  Products  have, 
however,  been  considerably  increased.  In  the  table 
given  on  p.  682  "  other  allocations."  are  mainly  repre- 
sented by  transfers  to  sundry  reserves.  Under  this 
beadintc,  however,  are  also  included  issue  expenses  of 
£31,-500  and  formation  expenses  of  £91,487  written 
off  in  1920  by  Cammell  Laird  and  the  United  Steel 
Companies  respectivelj'.  The  reserve  allocations  of 
Vickers  and  Armstrong  Whitworth  are  almost  entirely 
represented  by  provisions  for  depreciation  and  taxation, 
l>ut  the  balance  of  profits  cairievl  for\\ard  t-o  1920  has 
been  greatly  increased  in  each  case. 

A  study  of  the  financial  position  of  the  various 
tompanies  as  revealed  in  their  balance  sheets  is  re- 
served for  a  second  article. 


EMPLOYMENT,  WAGES,  AND  RETAIL 
PRICES. 

OFFICIAL  RETURNS  FOR  MARCH. 
The  expectation  of  an  increase  in  unemployment  and 
short-tnne  working  diu'ing  March  consequent  on  the 
further  deepening  of  the  trade  depression  has  not  Ix-en 
falsified.  Almost  all  industries  were  affected,  the  fev« 
exceptions  comprising  building,  brick-making,  shale 
mining  and,  mfwt  important,  agriculture,  where  .-jprinvc 
work  is  now  in  full  jjrogress.  The  j^ercentages  un- 
employed amongst  members  of  trade  unions,  mainly 
skilled,  rose,  according  to  the  Labour  Gazette,  to  10. U 
at  the  end  of  March,  as  compared  with  8.0  at  the 
end  of  the  jirevious  month,  and  the  percentage  un- 
employed of  the  12,000,000  workpeople  insured  under 
the  Unemployment  Act  rose  to  11.3  from  9.5  at  the 
end  of  the  previous  month.  In  addition,  no  less  tluui 
382,000  males  and  4oG,000  females  were  working 
systematic'  short  lime  oia  March  24  to  such  an  extent 
as  to  entitle  them  to  benefit  under  the  Unemployment 
Insurance  Act  and  Out-of-Work  Donation  Scheme. 
The  total  number  of  workpeople  registered  as  un- 
employed at  the  various  exchanges  on  the  same  dute 
\\ias  1,414,000,  an  increase  of  196,000  as  compared 
with  the  previous  month.  The  following  table  sbo".\s 
the  sei-ious  extent  to  which  unemployment  has  grown 
ariiongst  trade  union  memters  in  recent  months:  — 

Unemployment  Among  Trade  Union  Members. 


1919 

1920 

1921 

End  of 

o/ 

% 

0/ 

•January 

2-5 

2-9 

6-9 

February 

2-8 

1-6 

8-5 

March 

2-9 

11 

10-0 

April  ... 

2-8 

0-9 

— 

May    ... 

21 

1-1 

— 

-June  ... 

1-7 

1-2 

— 

.(uly 

2-0 

1-4 

— 

August 

2-2 

1-6 

— 

September    . . . 

1-6 

2-2 

-- 

October 

2-6 

.'5-3 

— 

November     . . . 

2-8 

3-7 

— 

December 

3-2 

61 

•     — 

Despite  the  serious  condition  of  affairs  here  out- 
lined no  less  than  forty-two  trade  disputes  commenced 
during  March,  31,000  workpeople  being  involved.  The 
most  important  dispute  in  progress  was  that  involving 
ship  joiiiers,  who  have  been  on  strike  since  December  1 
last  against  a  proposed  reduction  in  wages.  This 
strike  has  had  a'  particularly  unhappy  effect  on  the 
shipbuilding  industiy.  Not  only  has  the  completion 
of  many  cargo  and  passenger  vessels  been  delayed,  but 
a  large  amount  of  repair  work  and  numerous  contracts 
for  the  reconditioning  of  vessels  have  been, lost  to 
foreign  yards.  It  is  satisfactory  to  note  that  the 
number  of  workers  involved  in  trade  disputes  dming 
the  month  compares  favourably  with  the  correspondin.g 
number  for  March  1920,  but  unfortunately  the  dispute 
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ifl  the  coal-nuning  industry,  wl^icli  commenced  on 
April  1.  will  niore  than  offset  the  good  showing  now 
presented. 

With  regaril  to  changes  in  wages,  SoO.OOO  work- 
people sustained  decreases  amounting  to  -660,000  per 
week,  the  textile  trades  being  principally  affected,  and 
over  11,000  received  increases  amounting  to  nearl)- 
£2,900  per  week  during  the  month.  Under  the  sliding- 
scale  agreement  200,000  woollen  and  worsted  opera- 
tives suffered' declines,  while  the  wages  of  workers  in 
the  hosiery,  sLlk,  carpfet,  and  asbestos  trades  also 
moved  downwards.  Other  bodies  of  workpeople  whose 
wages  were  diminished  include  iron-ore  miners  in 
Cumberland  and  Furness,  shale  miners  and  steel  mill- 
men  in  Scotland,  iron  puddlers  and  millmen  in  the 
North  of  England  and  Scotland,  and  certain  grades  of 
workers  in  the  dyeing  and  engineering  industiies. 

On  April  1  the  average  level  of  retail  prices  of  all 
the  commodities  taken  into  account  in  the  statistics 
prepared  by  the  Ministij  of  Labom'  (including  food, 
rent,  clothing,  fuel  and  light,  and  miscellaneous  items) 
was  133  per  cent,  ahove  that  ot  July  19]-i.  as  compared 
with  141  per  cent,  at  March  1.  As  was  the  case  in 
the  previous  month,  the  decrease  was  due  mainly  to 
reductions  in  the  prices  of  food,  but  clothing  also  con- 
tinued to  decline.  The  statistics  are  designed  to 
indicate  the  average  increase  in  the  cost  of  maintaining 
unchanged  the  average  pre-War  standard  ot  living  of 
the  working  classes.  Accordingly,  in  making  the 
calculations  the  changes  in  the  prices  of  the  various 
items  included  are  combined  in  jiroportions  correspond- 
ing with  the  relative  importance  of  those  items  in 
pre-war  working-class  expenditure,  no  allowance  being 
made  for  any  changes  in  the  standard  of  living. 

If  we  take  food  alone  the  percentage  increase  in 
retail  prices  on  the  1st  inst.,  as  compared  with 
July  1914,  was,  according  to  the  Laboxir  Gazette. 
133  per  cent.  Comparative  figures  for  the  Overseas 
Dominions  and  foreign  countries;  taken  from  official 
sources,  fire  given-in  the  following  table:  — 

Food  Prices. 

Percentage  Increase  in  the  Retail  Prices  of  Food  in  the  Various 
Countries  at  the  Undermentioned  Dates,  as  comoared  with 
July  1914. 

J-.atest  Figure? 
Available 


191(i  191.7   1918  1919  1920  Kise       Date 

O;  0/  O'  O  -O  O' 

_,    ..    ,  „.       ,  'O  /O  /o  .'O  /n  /n 

United  Kingdom         r,i    io4  no  109  1,58  138  April  "i I 
Overseas  Dominions- 
Australia 30      2t)      31       47  94  84  Dec.  '20 

Canada                 ...   14       57       75       86  127  90  Feb.  "21 

India  (Calcutta)      10       16       31t     5]{  70  01  Nor    '20 

New  Z?^land      ...   19       27       .39'     44  67  69  Mar.  '21 

South  Africa      ...   16       28       34       39  97  65  Feb.   '21 
Foreign  Countries— 

Belsiuni —       —       _       —  .-{59  382  Feb.  "21 

Denmark             ...  46       66       87  112  1.53  176  Jan.  '21 

Fintand —       —       _       _  8821.074  ,Tan.  '21 

France  {Paris)J...  32       83  106  101  273  259  Mar.   '21 
(other 

towns)!       ■■•  42*  84*  144*  188*  288*  329  1st  Qr. '21 
Holland  (Amster- 

flani) ■•  —42       70  110  117  99  Mar.   '21 

Italy  (Rome)      ...   11       37  103  106  218  286  Mar.   "21 

„     (Milan)       ...  —       —  225  210  345  489  Mar.   "21 

„     (Florence)       47       84  198  178  313  382  Feb.   •2! 

Norway 60     1U{  179  189  219  208  Feb.  "21 

Rwedent 42       81  168  210  197  153  Mar.  '21 

United  States    ...     9       43       64       86  115  55  Feb.  "21 
*  Figures  for  third  quarter. 

t  Fuel  and  lighting  are  also  included  in  tlu-sc  figures. 
}  Figures  for  August. 

The  latest  figures  have  been  made  u]t  to  a  large 
extent  on  different  dates,  but  the  discrepancy  is  not 
so  wide  as  to  invalidate  comparisons,'  especially  as 
the  calculations  in  each  case,  with  the  exception  of 
the  Indian  figure,  which  is  based  on  returns  for 
Calcutta,  fall  within  1921.  The  greatest  increase  is 
noticeable  in  Finland,  1,074  per  cent,  above  the  pre- 
War  level,  which  is  followed  at  a  great  distance  by 
the  city  of  Milan,  while  Florence  and  Belgium  tie 
for  the  next  position.     It  is  noticeable  that  food  price.s, 


inclusive  of  fuel  and  ligliting,  have  risen  to  a  greater 
extent  in  French  provincial  towns  than  in  Paris,  the 
figures  being  32p  and  259  per  cent,  respectively.  The 
minimum  increase,  fifty-five  per  cent.,  is  recorded  in 
the  United  States,  closely  followed  by  Calcutta,  sixty- 
one  per  cent.  Canada  at  ninety  per  cent,  displays  a 
much  greater  increase  than  the  tlnited  States,  and  the 
rise  is  also  greater  than  that  marked  in  other  Over- 
seas Dominions.  Amongst  European  countries  the 
United  Kingdom  is  very  favourably  situated,  the  in- 
crease in  food  prices,  138  per  cent.,  being  less  than  in 
any  other  State  for  which  the  figm-es  ai-e  given,  with 
the  exception  of  Holland.  Sweden,  153  per  cent., 
and  Denmark.  176  per  cent.,  are  the  next  most 
favourably  situated ;  but  the  ^e^-el  of  food  prices  in  the 
remaining  States  is  still  uncomfortably  high,  despite 
the  fact  that  the  prices  used  as  the  basis  of  the  table 
are  practically  all  calculated  in  paper,  and  are,  there- 
fore, but  a  reflex  of  the  volume  of  fiduciary  cuiTertc} 
in  circulation. 


CRITICAL  CONDITIONS  OF  BRITISH 
SHIPPING. 

HIGH  PRODUCTION  AND  WORKING  COSTS  AND 
LOWER  FREIGHTS. 

FkOM   A    SniPPIN'G    CoREESPONDEXT. 

l.v  the  series  ot  articles  on  the  British  shipbuilding 
outlook  concluded  last  week  it  was  shown  that,  what- 
ever the  returns  of  output  for  the  March  quarter  mi_ght 
be,  they  could  aflord  no  reliable,  guidance  to  the 
futm-e.  Lloyd's  have  just  issued  their  report,  and  it 
indicates  that  the  present  critical  conditions  of  British 
shipping,  together  with  tmsettled  labour  disputes, 
bear  out  the  views  expressed  in  these  articles. 

It  is  clear  that,  however  deshable  in  the  general 
interests  of  the  nation  was  some  reduction  in  the 
heavy  rates  of  freight  which  prevailed  immediately 
aitei-  the  War,  that  reduction  has  fallen  to  a  point 
which  means  actual  loss  to  the  shipowner  in  putting 
his  ships  to  sea.  Accordingly,  throughout  the  ports 
of  the  country  there  is  laid  up  in  idleness  over  one 
half  of  the  overseas  and  coastwise  tonnage  of  the 
United  Kingdom.  The  continuance  of  the  coal  strike 
is  aggravating  a  situation  already  sufficiently  alarming 
to  those  interested  either  as  shareholders  or  managers 
in  stripping. 

Dramatic  as  was  the  fall  in  freights  in  the  latter 
part  of  1920,  the  decline  has  continued  to  an  extent 
that  even  the  most  pessimistic  had  not  conjectured  six 
months  ago.  Time  charter  rates  have  fallen  from 
25s.  (twelve  months  genera!)  to  lOs.  and  &$.  This 
remarkable  and  sudden  falling  off  in  the  earning 
capacity-  of  ships  has  been  accompanied  by  no  reduc- 
tion in  the  cost  of  running  charges,  except  to  a  slight 
extent  in  the  price  of  coal.  Carefully  compiled  statis- 
tics, wliich  have  been  accepted  as  the  authoritative 
basis,  show  that  the  increased  running  costs  of  ships 
to-day  in  the  overseas  trades  amount  to  280  per  cent, 
ahove  the  cost  in  1913.  So  far  as  the  cost  of  con- 
structing tonnage  is  concerned,  the  following  figures 
have  been  accepted  as  representing  the  situation  as 
between  1913  and  1920-21.  The  illustration  relates  to 
ilie  building  of  a  ship  about  10,600  tons  :  — 


Labour 

•    Material 

Total 

£ 

£ 

£ 

1913       ... 

...      24.300 

49.585 

73,885 

1920       ... 

...      67,866 

141,318 

209,184 

The    fluctuation  in    certain  freight  rates,  may  be 
gathered  from  the  following:  — 

AuslraVta  to  U.K. 

1920   

1913   

1921  (March) 

River  Plate  to  U.K. 

1920  (highest  rate)     210  shillings  per  ton 

1913  (highest  rate)     

1921  (highest  rate)     


205  shillings  per  ton 
■42         „   "     „ 
60 


30 
30 
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Cardiff  to  St.   Vincent. 

192(1  (highest  rate)     50  «hillin<4s  per  ton 

1921   (highest  rate)     14 

1913  {highest  rate)     12 

Although  no  reliable  figures  up  lo  date  are  avail- 
able for  conifjarison,  yet  the  fluctuations  in  the 
shipping  of  bunker  coal  may  be  realised  up  to  the  end 
of  last  year  by  the  following:  — 

Bunker  Coal  Shipped  at  United  Kingdom  Ports  for  the 
Use  of  Vessels  engaged  in  the  Foreign  Trade. 


Year 

Tons 

Year 

T.ins 

1902 

15,148,115 

1909 

...   19,713,907 

190:! 

l<i,799,848 

1913 

...  21,03 L.'i.iO 

1904 

17,190.900 

1917 

...   10,227,952 

190rj 

17,39(i,14e 

1919 

...   12,021,242 

1908 

19,474,174 

1920 

...   13,840,360 

Des 

pite  the 

removal  of 

control 

the 

low  figures  of 

1920,    it  may   be  conjectured,    will   show    favourably 
against  those  of  192]  should  the  present  slumj)  go  on. 

The  vital  relationship  between  the  export  of  coal 
and  the  capacity  for  ships  to  make  profitable  round 
voyages  is,  of  course,  a  marked  factor  in  the  present 
situation,  and  the  following  figin-es  are  of  interest, 
showing  the  movement  in  the  coal  exjx>rts  of  this 
country  and  of  the  United  States  over  a  representative 
period  of  years  :  — 


, United  K 

ingdom ^ 

. United 

States—  - 

Year 

'  Tons 

Y'ear 

Tons 

1902 

43,159,046 

1902     ... 

6,971,184 

1904 

46,255,547 

1904     ... 

8,482,867 

190H 

55,599,771 

1906       .. 

9,125,993 

1907 

63,609,947 

1907      ... 

11,294,252 

1911 

64,599,266 

1911      .. 

14,985,487 

1913 

73,400,118 

1913     .. 

20,708,582 

1915 

43,534,560 

1915     ... 

18,095,183 

191« 

38,351,.553 

1916     . 

21,628,162 

1917 

34,995,787 

1917      ... 

24,168,839 

1919 

35,249,568 

1919     ... 

22,401,905 

1920 

24,931,853 

1920     ... 

36,259,473 

Infonnation  collected  at  the  end  of  January  1921 
showed  that  tliere  were  then  laid  uj>  in  the  poi-ts  of  the 
United  Kingdom  6U0  vessels,  representing  2,2-00,000 
tons.  This  number  has  now  been  increased  to-  an 
extent  which,  as  already  stated,  is  estimated  to 
represent  nearly  one-half  of  our  total  tonnage. 

The  seagoing  tonnage  of  the  world,  excluding  sail- 
ing vessels,  was  on  June  30,  1920,  ijl.6  million  gross 
tons.  The  share  of  the  United  Kingdom  was 
18.1  million  tons,  or  thirty-five  per  cent. ;  the  share  of 
the  British  Empire  was  20  million  gi'oss  tons,  or 
38.7  per  cent.  The  pre-War  1914  proportion  of  the 
United  Kingdom  and  Empire  tonnage  were  43.8  per 
cent,  and  47.5  per  cent,  respectively,  the  tonnage 
heing  United  Kingdom  18.9  million.,  British  Empire 
20.52  million. 

Thus,  while  the  British  proportions  were  lower 
than  before  the  War,  the  actual  tonnage  of  the  Empire 
exceeded  the  pre-War  sum.  The  present  decline  in  the 
^•olume  of  trade  to  be  carried  by  sea  has  been  accom- 
panied by  the  rapid  growth  of  the  world's  tonnage  and 
the  anomaly,  which  is  for  the  time  bein^  defying  solu- 
tion, viz.,  the  abnormal  cost  of  running  an}-  part  of 
that  excess  tonnage  at  profits  which  would  enable  the 
sliijiowner  to  lay  aside  some  small  resen-e  in  which  to 
await  the  hoped-for  revival  in, trade. 


CHILI. 

A  TRYING  PERIOD. 

It  is  a  remarkable  fact  that  all  the  countries  which 
a])pea)'ed  to  benefit  in  a  niiiterial  sense  as  a  result  of 
the  great  European  struggle  which  came  to  an  end  in 
November.  1918  are  suffering  more  or  less  severely. 
They  are  not,  of  course,  suffering  in  the  same  loeasure 
or  enduring  the  like  trials  of  countries  which 
Were  active  belligeronls  during  the  period  of  hostilitios 
which  lasted,  for  a  period  of  over  fom-  years.  Never- 
theless, no  single. one  of  theiu  lias  escaped  the  effects 
of  the  reaction  which  the  end  of  the  War  has  brought 
about.  It  was  commonly  said,  and  by  many  thought- 
less people  doubtless  believed,  that  the  United  States 
was  obtaining  all  the  acciuiuilated  capital  of  Europe, 


and  that  when  the  War  v^^as  over  she  would  be  in  a 
position  to  finance  every  industry  she  cared  to  engage 
in  for  the  next  hundred  years.  As  a  matter  of  fact, 
the  United  States  is  suffering  only  to  a  less  degree 
than  Europe  itself.  In  reality,  none  of  the  countries 
which  appeared  to  benefit  so  largely  from  the  struggle 
in  Europe  did  in  fact  receive  tangible  assets  for  the 
conmiodities  they  exporter!  at  such  very  high  prices 
represented  in  purely  paper  values.  In  the  case  of 
the  United  States,  we  sent  her  vast  quantities  of  securi- 
ties, which  in  her  present  stage  of  economic  develop- 
ment is  very  far  from  being  an  advantage.  We 
supplemented  these  when  a  sufficiently  large  quantity 
was  no  longer  forthcoming  by  an  abundance  of 
promises  to  pay,  which  will  in  due  course,  no  doubt,  he 
liquidated.  Meanwhile,  'we  were  in  no  condition  to 
send  to  the  United  States  those  articles  of  which  she 
was  really  io  need,  and  which  she  was  not,  and  is  not, 
able  to  provide  tor  herself  with  the  rapidity  which 
would  be  desirable  if  her  economic  interests  alone  wer^ 
to  be  considered.  In  formal-  jjeriods  of  trade  expan- 
sion, while  we  bought  immense  quantities  of  raw 
produce  and  food  from  the  United  States,  in  exchange 
we  gave  her  the  means  whereby  she  was  able  to 
augment  the  plant  necessarj-  for  increasing  her  out- 
put, whether  of  food  or  of  manufactured  produce ;  and, 
above  all,  we  gave  her  the  means  whereby  she  was 
enabled  to   improve  her  transportation  facilities. 

Turning  now  to  South  America,  .\niongst  the 
countries  which  appeared  to  benefit  most  largely. 
Chili,  one  of  the  three  great  South  American  Re- 
publics, appeared  to  benefit  to  a  great  extent. 
Chili,  as  we  shall  show  later,  in  its  configuration, 
in  its  natural  resources,  and  in  the  conditions 
precedent  for  its  adequate  economic  develop- 
ment, is  one  of  the  most  remarkable  countries  in  the 
world.  In  a  sense  it  may  truly  be  said  to  be  unique. 
No  other  country  with  which  we  are  acquainted,  either 
from  personal  knowledge  or  from  study,  is  quite  like 
Chili,  or,  indeed,  resembles  Chili  to  any  marked  extent. 
Chili  has  often  been  described  as  one  great  mine.  It 
happens  that  she  has  in  a  natm-al  fonn  what  is  known 
as  nitrate.  Nitrate  of- soda  is  obtained  as  a  by-product 
from  various  industries,  and,  as  the  Germans  showed 
both  before  the  War  and  during  its  progress,  it  can 
up  to  a  point  be  manufactured  synthetically.  The 
synthetic  product,  however,  has  never  so  far  really 
competed  with  the  natural.  Over  an  immense  ai'ea 
of  Chili  this  remarkable  product  is  found  in  enoi'mous 
quantities,  and  is  practically  obtainable  by  the  process 
of  digging  it  up  and  treating  it  by  comparatively  simple 
methods.  The  result  is  that  the  country  has  lived  on 
the  product  of  nitrate  to  an  extent  that  it  is  certainly 
not  desirable  for  any  country  to  depend  ui)on  a  single 
product,  ho\vever  valuable  that  product  may  be. 
IBefore  the  War  nitrate  of  soda  was  in  gi'eat  demand  in 
Europe,  and  mainly  in  the  enemy  countries,  as  a 
fertiliser  in  the  production  of  beet-sugar.  It  was  use- 
ful for  agricultural  purposes  and  practically  for 
nothing  else. 

'Dui'ing  the  War,  however,  it  was  ascertained  that 
nitrate  of  soda  contained  certain  products  essential  for 
the  manufacture  of  explosives,  and,  in  addition,  a  pro- 
duct could  be  distilled  from  it  which  made  the  well- 
known  medicine,  iodine.  .As  a  result,  the  world's 
demands  for 'nitrate  of  soda,  which  had  been  some 
forty  million  quintals  before  the  War,  rose  to  between 
sixty  and  seventy  million  quintals  dui'ing  its  progress, 
so  that  Cliili  built  up  an  enormous  trade  balance  in  her 
favom-.  When  the  War  came  to  aJi  end  it  wa.s  assumed 
that  buying  of  Chilian  nitrate  would  be  resumed  upon 
a  great  scale  for  the  purpose  of  replenishing  the 
exhausted  properties  of  the  soil  in  various  parts  of 
Europe.  This  assumption,  like  the  assumption  that 
tliere  would  be  an  extraordinary  demand  for  every  kind 
of  product,  took  no  account  of  the  purchasing  power 
of  tlie  various  countries  of  Eurojw.  A  hungiy  man 
may  want  a  dinner  badly,  but  unless  he  is  to  obtain 
it  through  some   charit;i'M..   iiwiiiMilnn   he  must    find 
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some  means  of  paying  for  it.  Europe  needed,  and  still 
needs,  as  much  Cliilian  nitrate  as  she  can  get,  but, 
unfortunately,  some  of  Cliili's  best  customers  at  the 
present  time  are  quite  unable  to  pay  for  Chilian  nitrate 
either  by  exports  or  in  any  other  fonn.  The  result 
is  that,  whereas  the  exports  of  Chilian  nitrate  increased 
by  more  than  fifty  per  cent,  during  the  progi'ess  of  the 
War,  they  have  fallen  now  to  about  half  what  they 
were  in  the  period  wliich  preceded  the  outbreak  of  the 
War.  Consequently,  during  the  last  two  years  not 
only  has  Chili's  favourable  trade  balance  disappeared, 
but  she  has  a  heavy 'deficit  in  her  revenue.  Like  most 
new  countries,  Chili  derives  the  great  bulk  of  her 
revenue  from  duties  on  imports  and  a  tax  on  exports. 
As  nitrate  of  soda  in  the  pre-War  period  constituted 
seventy-five  per  cent,  of  Cliili's  exports,  the  Govern- 
ment found  it  exceedingly  easy  to  derive  more  than  half 
its  revenue  by  simply  imposing  an  export  tax  on 
nitrate.  Even  with  the  tax  it  was  by  far  the  cheapest 
fertiliser,  for  the  value  of  its  contents,  known  to  the 
world.  The  imposition  of  a  tax  on  a  mineral  expoii 
placed  no  bm-den  on  the  Chilian  people,  and  the  result 
was  that  the  Chilian  Government  was  able  readily  to 
raise  a  revenue  without  really  imposing  any  bmrlen 
on  its  own  nationals.  With  a  heavy  fall  in  the  exports 
of  nitrate  the  position  has  completely  changed,  and  for 

.  the  moment  Chili  finds  herself  with  a  heavy  deficit 
in  her  revenue,  which,  of  coui'se,  it  is  not  possible  to 
meet  by  a  coiTesponding  reduction  in  expenditure.  On 
the  contrary,  in  Chili,  as  in  other  countries,  the  cost 
of  government  has  increased.  It  may  be  that  since 
there  has  been  a  heavy  deficit  in  revenue  in  the  past 
two  years,  and,  as  far  as  we  can  see  at  present,  is 
likely  to  be  a  considerable  deficit  again  this  year.  Chih 
may  require  to  raise  a  loan.  If  she  decides  to  do  so, 
there  will  be,  of  course,  no  difficulty  in  obtainlhg  any 
amount  she  may  require  in  order  to  tide  her  over  a 
period  of  temporary  embaiTassment.  It  goes  without 
saving  that  the  diSiculties  of  Chili  are  rather  the 
difficulties  of  her  customers  than  the  difficidties  of 
Chili  itself.  The  nitrate  is  there.  The  world  wants 
nitrate.  The  real  point  to  be  mastered  is.  How  can 
Chili's  customers  find  a  means' of  paying  for  a  ferti- 
liser they  are  urgently  in  need  of?  Meanwhile,  trade 
as  between  Chili  and  these  customers  is  more  or  less 
at  a  standstill.     It  will    be   seen,  however,  that  the 

/  difficulties  of  Chili,  such  as  they  are,  are  of  a  purtly 
temporary  character.  It  happens,  most  unfortunately, 
that  at  the  moment  the  world's  demand,  that  is  to 
say  the  world's  effective  demand  or  purchasing  power, 
foi-  the  tlii-ee  principal  articles  ChOi  has  to  offer  has 
fallen  off  simultaneously — that  is  to  say,  for  nitrate 
of  soda,  for  copper,  and  for  wool. 

Chili,  as  we  have  just  said,  is  one  of  the  most 
remarkable  countries  in  the  world  almost  from  what- 
ever aspect  one  may  look  at  the  question.  In  con- 
figuration she  is  a  long,  narrow  country,  stretching 
from  the  tropics  into  the  cold  temperate  zone  for  a 
distance  approximately  of  2,700  miles.  The  northern 
area,  which  contains  the  nitrate  deposits,  occupies 
somewhat  over  one-third  of  the  whole  territory.  It  is 
a  waterless  desert,  and  could  only  be  made  fertile  in 
any  agi'icultural  sense  by  very  heavy  expenditure  for 
the  purpose  of  obtaining  irrigation.  The  central  zone, 
■which  is  the  rich  agi'icultural  area  of  Chili,  is  not  quite 
as  big  as  -England  proper  in  area,  and  even  that  is 
not  fully  developed.  In  the  south  there  is  an  exten- 
sive mountainous  area  equal  in  size  to  any  one  of  the 
other  two.  This  area  is  almost  wholly  covered  with 
timber,  very  valuable,  but  at  present  exceedingly 
difficult  to  work  because  there  is  no  adequate  popula- 
tion and  no  adequate  means  of  transportation.  South 
of  that  again  are  the  plains  of  the  Magellanese  and 
Tierra  del  Fuego,  the  greater  part  of  which,  island 
belongs  to  Chili.  This  is  a  sheep  area,  and  altogether 
"has  probably  by  !his  time  very  nearly  five  million 
fleeces.  Chili,  all  told,  has  an  area  somewhat  exceed- 
ing 300,000  square  miles;  but  her  total  population' 
does    not    much     exceed    4 J    million     souls.     Con 


sequently,  there  is  no  adequate  population  to  develop 
the  enormous  resom'ces  of  the  country.  The 
prosperity  of  Chili,  as  we  have  said,  depends 
primarily  upon  the  production  of  nitrate ;  secondly, 
upon  copper;  and,  thhdly,  upon  wool.  But,  in 
adfUtion,  she  has  gold,  silver,  coal,  boras,  salt, 
sulphur,  lead,  almninium,  nickel,  manganese,  bismuth, 
cobalt,  guano  and  potassic  salts.  Of  boras  Chili 
already  supplies  the  world  with  something  between 
one-tliird  and  one-half  of  the  total  production  known 
to  the  international  markets.  Sulphur  is  very  abun- 
dant ;  but  owing  to  transportation  difficulties  the  mines, 
so  far,  have  not  been  exploited  to  any  appreciable 
extent.  Nevertheless,  dming  the  War  some  3,000  or 
4,000  tons  were  raised  in  one  or  two  years.  There  are 
very  valuable  iron-ore  deposits  in  various  parts  of 
Cliili ;  and  in  the  province  of  Coquimbo  iron-mining 
is  carried  on  to  an  appreciable  extent.  Chili  import-s 
live-stock,  various  foodstuffs,  and  raw  products  for  her 
industries  and  manufactures. 

In  futm-e,  when  the  central  zone  is  fully  developed, 
and  the  southem  regions  exploited  to  a  far  gi-eater 
extent  than  is  the  case  at  present,  it  is  probable  that 
Chili  will  be  self-supporting  in  the  matter  of  food  and 
of  some  raw  materials.  Quite  recently  she  has  deve- 
loped her  wine-gi'owing  industry  to  s,uch  an  extent 
that  she  is  self-supporting  in  the  matter  of  wine  and 
vine  products.  It  will  he  seen,  however,  that  one  of 
the  most  remarkable  features  in  Chili's  economic 
development  is  that,  while  she  is  a  new  country  in  an 
economic  sense,  she  is  not  capable  of  supplying  raw 
products  upon  a  great  scale  in  the  sense  that  we  ai'e 
accustomed  to  look  for  a  supply  of  raw  products  from 
a  very  new  country.  Speaking  broadly,  one  expects  a 
new  country,  provided  it  is  furnished  with  adequate 
transportation  facilities,  to  supply  the  products  of 
flocks  and  herds  and  to  furnish  the  world  with  large 
quantities  of  cereals.  No  one  really  acquainted  with 
Chili  would  ever  expect  her,  even  when  she  is  highly 
developed,  to  be  in  a  position  to  supply  vast  quantities 
of  wool,  great  quantities  of  meat,  or  cereals  much 
beyond  the  needs  of  her  own  population.  Chili  is 
capable  of  supplying  raw  materials  upon  an  enormous 
scale,  but  they  will  be  mainly  of  minerals.  Chili,  as 
we  have  said,  is  a  long,  narrow  country,  varying  in 
breadth  from  a  little  under  300  miles  to  quite  a  narrow 
strip  in  the  extreme  south  of  the  Ma-gellanese.  The 
backlxine  of  the  country  is  the  Andean  chain  of  moun- 
tains, End  these  mountains  are  mineralised  to  an  extra- 
oixlinary  extent.  Nearly  eveiy  mineral  known  to  and 
used  in  the  sei-vice  of  man  is  found  in  these  great 
mountains.  Consequently,  as  a;  producer  of  minerals 
Chili,  in  all  human  probability,  is  destined  to  take  an 
extraordinai7  place  as  a  source  of  supply  to  the  world 's 
international  markets.  Chili  possesses  to  an  extent 
quite  unknown  in  other  parts  of  South  America  coal 
deposits  of  high  quality.  At  present'the  output  does 
not  much  exceed  one  and  a-quarter  million  tons,  but 
the  mines  are  capable  of  great  development,  and,  no 
doubt,  will  be  greatly  developed  in  the  future.  The 
best  known  are  those  at  Coronel,  in  Southern  Chili. 


BRITISH  RAILWAY  FINANCES. 

The  retm-ns  published  by  the  Ministry  of  Transport 
on  the  working  of  British  railways  during  the  month 
of  Februaiy  make  a  rather  poor  showing.  Even  in 
normal  circumstances  the  general  railway  receipts 
would  be  lower  in  February  than  in  any  other  month 
of  the  year,  as  it  contains  several  working  days  less, 
but  they  are  a-bnoi-mally  depressed  this  year  on 
account  of  the  declining  volume  of  trade.  The 
Ministry's  statement  is  not,  of  course,  final,  as  it 
simply  shows  the  claims  made  by  the  railway  com- 
panies against  the  State  under  the  agreements  con- 
cluded in  the  years  1914-17  inclusive.  The  claims 
cover  expenditure  charged  during  February  and  also 
the  liquidation  of  liabilities  arising  prior  to  thatmomh. 
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but  included  in  the  current  claim.  The  receipts  are  in 
renpect  of  traffic  carried  (ku-ing  the  inoiith,  and  these 
amounted  to  £17,845,660,  as  against  an  expenafture 
of  f'20,,580,95.5,  leaving  a  deficit  of  £2,73o,29o.  The 
canal,  dock,  steamship,  hotel,  and  other  undertakings 
operated  by  the  companies  returned  a  loss  in  Feb- 
ruary of  €82,326.  The  total  debit  balance  was  there- 
fore £2,817,621.  The  proportion  of  net  receipts  for 
the  standard  year  covered  by  the  Government  gilarantee 
in  respect  of  the  month  was  £3,097,000,  and  the 
interest  on  capital  works  brought  into  use  was 
£105, (K)0,  making  a  total  of  £3,202.000.  Adding  this 
to  the  delicit  above  mentioned,  the  net  Government 
liability,  as  claimed,  reaches  tiic  large  sum  of 
£6,019,621.  The.details  as  to  receipts,  disbursements, 
and  guarantees  for  the  ten  mouths  ended  January  last, 
for  February,  and  for  the  eleven  months  to  the  end  cf 
February  are  set  out  in  the  annexed  table:  — 
Controlled  Railways— United  Kingdom. 

Aprir20-Jan.'21       Feb. '21  Ai)rir20-Feb.21 

£                          £  £ 

Receipts            ...     212,125,671  17,845.660  229,971,331 

Expenditure     ...     205,872,624  20,580,955  226,453,579 


Balance 

Other  businesses 

Net  balance 
Govt,  guarantee 

Net  Govt. 

Liability    ... 


4-6,2.53,047        —2,735.295 
—    912,814        —      82,32<> 


-f5,340,233 
41,664,000 


36,323,767 


-2,817.621 
3,202,00^) 


6,019,621 


•  +3,517,752 
—   995,140 

4-2,522,612 
44,866,000 


42.343,388 


It  should  be  noted  that  in  the  figures  here  given, 
which  arc  subject  to  audit,  no  .sum  has  been  allowed 
for  any  liabilities  which  may  attach  to  the  Government 
in  respect  of  replacements  of  stock  of  stores  or 
materials,  abnormal  wear  and  tear,  and  arrears  of 
maintenance.  The  figures  of  expenditure  for  February 
include  arrears  of  maintenance  overtaken,  and  also 
claims  for  excess  maintenance  by  companies  already 
in  excess,  amounting  in  all  to  about  £1,300,000.  The 
arrears  of  hire  charges  for  rolling-stock  hired  by  the 
Governiipcnt  to  the  railway  companies  reach  £800,000, 
which  figure  is  also  included  in  the  February  expendi- 
ture. 

.  The  poor  returns  for  the  month  under  review  have 
been  responsible  for  a  material  disimprovement  in  the 
financial  position  of  the  companies.  Up  to  the  end 
of  January  last  there  had  been  a  surplus  of  gross  re- 
ceipts over  working  expenses  of  £5,340,233,  but  a 
loss  during  February  of  £2,817.621  reduced  this 
balance  to  £2,522,612.  The  total  Government  guaran- 
tee for  the  eleven  months — April  1,  1920,  to 
February  28,  1921— amounted  to  £44,866,000,  and. 
deducting  the  credit  balance  mentioned,  we  get  a  net 
Government  liability,  subject  to  audit,  of  £42,343,388, 
or  £3,849,399  per  month.  The  heavy  increase  in  the 
"Government's  liability,  which  during  the  month  of 
February  alone,  according  to  the  claims  made  by  the 
railway  companies,  exceeded  £6,000.000.  is  particu- 
larly noticeable. 

The  February  freight  and  passenger  returns  arc  not 
yet  available,  but  the  effects  on  railway  traffic  of  the 
decline  in  trade  are  revealed  in  the  freight  figures  for 
January,  a  summary  of  which  we  set  out  at  foot  of 
page. 

During  the  month  the  tonnage  conveyetl  atid  the 
ton  miles  worked  were  15.35  per  cent,  and  13.92  per 
cent,  respectively  less  than  in  the  corresponding  month 
••'  1913,  and  the  average  wagon  load  of  5.57  tons  re- 
gisters an  increase  of  .17  ton,  as  compared  with 
January  1920,  but  a  decline  on  the  December  figin-e. 
The  average  train  load  fell  to  1281  tons,  from  131i  tons 
in  Januaiy  1920.  The  average  receipts  per  ton  mile, 
exclusive  of  cost  of  collection  and  delivery,  worked  out 


as  follows:  General  merchandise,  3.0&7d.  ;coa\,  coke 
and  patent  fuel.  1.272(/.;  other  minerals,  1.762d.: 
total  freight,  1.921f/.  Xa  regards  rolling-stock,  35  loco- 
motives, 73  carnages,  and  2,695  wagons  were  com- 
pleted during  the  month.  No  improvement  was 
effected  in  the  number  of  locomotives  under  and  await- 
ing repair,  which  on  January  31  last  represented 
26.6  per  cent,  of  the  total  stock.  The  percentage  of 
wagons  under  and  awaiting  repair  was,  however,  re- 
duced to  3.66  per  cent,  of  the  stock.  The  results 
of  the  depression  aie  clearly  reflected  in  the  following 
table,  which  shows  the  chief  variations  in  the  various 


traffics  in  January 

1921. 

as 

compared  with  January 

1920:  — 

Tons 

Per  cent- 

Salt     

Dec.  in 

.Tanuarj- 

1921 

24.702 

42-75 

Alkali 

..       .. 

3S,871 

39-80 

Pig  Iron           

,. 

160.Hif! 

39-51 

Hay,  Clover  and  Straw 

,,      ,, 

.39,420 

3712 

Timber             

,,      „ 

1.50,662 

24-63 

Iron  and  Steel 

285,503 

23-81 

Grain  and  Flour 

206,983 

23-01 

Roadstone.    Building 

Stone  &  Stone  Setts 

Inc.  ., 

242,431 

.54-52 

Cement 

,» 

.36.817 

35-81 

Sand  and  Gravel 

38,728 

15  61 

Bricks 

43,408 

10-70 

Ironstone 

.56.677 

4-94 

Union  Bank  of  Scotl.wd,  Limited. — The  latest 
report  and  accounts  of  the  Union  Bank  of  Scotland, 
carrying  as  they  do  the  record  of  its  oi^ralions  •  thi-ee 
months  into  the  cmrent  year,  would  naturally  be  ex- 
pected to  reflect  recent  trade  depression  more  than  ii 
the  financial  and  calendar  years  coincided.  Wo  find, 
indeed,  after  an  increase  of  nearly  seven  million  pounds 
in  balanc-e-sheet  totals  exliibited  twelve  months  ago, 
an  arrest  of  the  upward  movement  which  had  pro- 
ceeded without  check  since  1916.  As  will  bo  seen 
below,  the  decline,  so  far  as  liabilities  are  concerned, 
is  fully  accounted  for  by  the  di-op  of  £510,000  in 
acceptances,  coupled  with  the  contraction  of  the  note 
circulation  by  £114,000.  On  the  other  hand,  while 
bills  discounted  register  the  substantial  addition  of 
£761,000,  it  does  not  transpire  to  what  extent  this 
asset  is  affected  by  the  inclusion  of  Treasury  bills. 
The  cash  assets  which  these  Treasury  bills  so  usefully 
supplement  are  lower  by  £l,107,0OtS^and  investments 
by  £674,000;.  short-period  loans  on  securities  have 
also  declined  by  £1,333,000;  but  tlie  major  increase 
(of  £2,257,000)  lies  in  advances  on  cash  credits  and 
current  accounts. 


(OOO's  omitted.) 

April  3, 

"iof 

April  I, 

"oOt 

1021 

Total 

1920 

Total 

LIABILITIES. 

£ 

£ 

Deposits,  &c. 

32,911 

S4-C 

32,906 

83-3 

Notes  in  circulation  ... 

3,366 

8-7 

3,480 

8-8 

Acceptances  

398 

10 

90S 

2-3 

ASSETS. 

Cash  in  hand,  &c.     ... 

3,797 

9S 

4,259 

lOS 

Money  at  call  and  notice 

3,693 

9-5 

4,338 

110 

Investments 

9,-273 

23S 

9,947 

25-2 

Bills  discounted,  including 

Treasury 

Lills            

...  10,633 
.7.         ...    10,560 

27-3 

9,872 

250 

Loans  and  advances 

27-3 

9,636 

24-4 

Total  assets    ... 

38,893 

39.500 

Increases  from  £657.903  to  £754,661  in 
gi-oss  profits  and  from  £347.129  to  £442,529  in 
expenses  have  resulted  in  net  profits  of  .£312,132, 
follo\ving  £310,774,  ^and,  £110,000,  followmg 
£140,000,  having  been  applied  to  writing  down 
securities  and  investments,  minor  allocations  of  iden- 
tical amount  with  last  year  leave  a  sum  sufficient  to 
repeat  last  year's  increased  dividend  of  sixteen  per  cent, 
and.give  a  carry- fonv;u-d  of  £47.708,  against  a  previous 
£35.576.  In  the  balance  sheet  issued  in  1920 
£4,210,881  of  Five  per  Cent.  War  lioan  Stock.  1929-47, 
was  taken  at  cost :  on  the  present  occasion  all  invest- 
ments are  scheduled  at  the  prices  ruling  at  the  date  of 
the  balance  sheet. 


.lanuarv  1921 

Januarv  1920 

Decrease 

.Tanuarv  1921 

Janunrv  1920 

Dscrea. 

Tons 

Tons 

% 

Ton  mile.-i 

Ton  miles 

/O 

General  Merchandise 

5,10.^..574 

6.686.427 

23-64 

443.049,425 

613,355,565 

27-77 

Coal,  Coke  and  Patent 

Fuel             

15.020.9S4 

IT.542.(»96 

14-34 

775.823..561 

784.930.944 

1  16 

Other  Minerals 

4,948,621 

5.399.387 

8-35 
15-35 

221.4.30,017 

275.004,502 

19-48 

Total           

25,081,179 

29.627.920 

1,440.303,003 

1,673.191,071 

13-92 

688 
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THE  BANK  OF  TAIWAN,  Ltd. 

7n«rpc.r««i  i,^  Ou  Sptcul  Charts  of  Ou  Impcrud  Japar^a,  QaJmrnM.  1199. 

Capital,  y.  60,000.000.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

r read  Office       ..         ..     TAIPEH,  FORMOSA. 

London  Office   . .   58  OLD  BROAD  ST     E  C  2 


The  introduction  of  the  Budget  on 
The  Coming       Monday  next  will  probably  afford  no 
Budget.  i«lief    to    the     taxpayer,  'except     as 

..  f  ,  .  ,  i"egai"ds  excess  profits  duty,  the  aboli- 
tion of  winch  lias  already  been  announced.  The  Civil 
Nen-ice  estimates  have  teen  swollen  bevond  the  sums 
onginally  contemplated,  while  the  XaVj-  \nny  and 
Air  Force,  which  in  all  claim  cS;2U7,2().5,60O,  represent 
an  exjienditure  several  millions  in  excess  of  the  total 
cost  of  the  machineiy  of  Govenunent,  Ixsth  military 
and  cn-il,  in  the  year  before  the  War.  The  agm-e^ate 
estmiates  for  19-21.0.2  nmv  be  set  out  as  follows-  — 


ESTIMATES  1921-22. 

Civil  Services,  &c £460,900,000 

350,000,000 


Interest  on  Debt,  &c. 


Army 
Navy 
Air  Force 


Debt  Redemption 


106,315,000 
82,479,000 
18,411,000 

1,018,105,000 
110.000,000 


£1,218,105,000 

Tlie     revenue      during     192u-l'1      amounted     to 
41, 42o, 984,000,   a  sum  much  in  excess  of  our  esti- 
mated requirements  in  the  current  yeai",  but  it  included 
several  items  of  a  non-recurring  character,  particularly 
4287,939,000  derived  from   the  sale  of  Government 
war  stores  and  4219,000,000  from  excess  profits  duty 
Under  these  two  heads  there  will, 'of  course,  be  receipts 
of  fairly  sul>stantial  amount  in  the  cuiTent  xear    but 
it  is   not  likely  that  they  will  afford  the  Chancellor 
anything  like  the   assistance  given  towards    meeting 
expenditure  in  the  year  just  closed.     The  Budget  will 
]>iobably  \ye  of  a  humdrum  character,  minor  reductions 
being  looked  for  in  the  duties  on  cigars  and  sparkling 
wines.     Some  assistance  to  those  who  figure  on  the 
lower  gi-ades  of  the  income-tax  scale  had  been  antici- 
pated, Ixit  the  trade  hold-up  caused  by  the  trouble  in 
the  mining  industry  has  been  bad  for"  revenue,  \\  liile 
it  has  brought  alx>ut  increased   Government  expendi- 
ture in  connection  with  the  various  precautionanr  mea- 
sures taken.     In  our  table  4110.000,000,  provision  for 
debt  redemption,  is  included,  this  being  the  minimuui 
already  estimated   by   Mr.    Chaml>erlain,    who,    it  is 
announced,    will    introduce   the    Budget    on    Monday 
instead  of  the  present  Chancellor,   Sir  Robert  Home. 

.\  return  jusfc  issued  by  the  Board 
of  Trade,  dealing  with  "the  foreign 
trade  and  commerce  of  A'arious  coun- 
tries during  1920,  throws  an  interest- 
ing light  on  the  degree  of  progress 
achieved  as  compared  with  1919.  The 
salient  figures,  which  are  embodied  in  the  table  below, 
are  concerned  only  with  the  exchange  of  actual  mer- 
chandise, statistics  relative  to  imports  and  exports  of 
bullion  being  excluded.  The  American  figures  reflect 
the  resumption  of  .imports  from  Europe  on  a  larger 
scale  than  in  1919,  with  the  result  that  the  favourable 
trade  balance    has    dropped    from    481.3.409,000    to 


Foreign  Trade 
of  Different 
Countries 
in  1920. 


4o83, 629,000.      The  fact  that,   especially   as  regards 
1920,  all  the  other  countries  included  in  the  list  show 
an  adverse  balance  is  evidence  of  the  general  indebted- 
ness to  America.     The  United   Kingdom  records  an 
improvement  in  its  adverse  balance  from  4662  77-1  000 
in  1919  to  4378,767,000  in  1920,   the  latter  amount 
being  almost  entirely   offset  by  the  invisible  exports 
for  the  year.     When  allowance  is  made  for  the  great 
damage  to  the  industrial    regions  of    France  in    the 
North  the  recovery  appears  little  short  of  phenomenal. 
.\   decline  in    imports    whilst    exports    have    nearly 
doubled  results  in  an  adverse  balance  of  4.518, 808, OOU, 
a.s  against  4956,787,000  in  1919.    Exports  of  women's 
ready-made    clotliing,     other    than    s(ilk,    rose    from 
214,479,000  francs  to  924,231,000  francs.    Silk  manu- 
factures accounted  for  1,819,494,000  francs,  instead 
of  1,4-51,866,000  francs,  whilst  the  export  of  wool  was 
multiplied  fourfold.     In  addition,  welcome  increases 
were  recorded  in  the  export,  of  machinerj',  of  motors, 
of  iron,  of  lace,  and  of  brandy  and  liqueurs.     In  the 
case  of  Belgium  the  adverse  balance  was  reduced  from 
4117,290,000  to  498,694,000,  owing  to  the  more  rapid 
increase  in  exports.    It  is  of  interest  to  note  that  the 
increase  in  imports  was  most  pronounced  in  the  case 
of  raw  materials,  the  value  in  1920  being  almost  three 
times  that  for  1919.     Such  imports  being  worked  up 
in  the  country  will  fm-nish,  if  they  have  not  already 
done  so,   more  valuable  exports   to  reduce  the  trade 
balance  accordingly.    Indeed,  the  returns  indicate  this, 
for  the  export  of  manufactures  was  multiplied  sixfold 
in  value  during  the  year.       The  reverse  experienced 
bv    Japan,    whose    adverse    balance    increased    from 
49.433,000  to  441.919,000,   is  explained  largely  by 
the  depression  in   the  sOk  industry,   the  exports    of 
which  declined  by  nearly  fifty  per  cent,  as  compared 
with   1919.      .\n  almost  like  increase  in  the  adverse 
balance' in  the  case  of  Switzerland  is  explained  by  the 
more  rapid  expansion  in  imports,  notably  of  coal,  iron, 
motor-cars,  and  sugar.    The  transformation  in  the  case 
of  India  cannot  be  dissociated  from  the  very  adverse 
movements  in  the  rupee  exchange  during   the    year, 
which  have  put  a  premium  on  imports  at  the  expense 
of  exjiorts.      Thus  it  will  be  noted  that  the  value  in 
sterling  of  the  exports  actually  dropped,  whilst  imports 
increased  by  more  than  fifty  per  cent.,   thus  leaving 
India  with  an  adverse  trade  balance  of  437,248.000, 
whereas  in  1919  she  was  owed  on  trade  account  no 
less  than  457,693,000.     The  import  of  cotton  manu- 
factures was  more  than   doubled,  and  the  same  was 
true  of  the  import  of  railway  plant  and  rolling-stock, 
of  machinery  and  of  apparel.     On  the  other  hand,  an 
increase  in  the  export  of  rice,  flour,  and  of  jute  manu- 
factures was  more  than  offset  by  the  decline  in  the 
export  of  tea,   owing  to  the  depression  in  this  com- 
modity, of  oilseeds,  and  of  cotton,    ^he  great  vitality 
of  the  trade  of  Finland  should  not  escape  notice.    .\ii 
increase  of  forty-four  per  cent,  in  imports  is  met  witli 
a  remarkable  expansion  in  exports  from  433,731,00(» 
to  4115.351,000.     Sugar,  ii-on,  wheat,  coal,   cotton, 
chemicals,  and  machinery  figure  prominently  in    the 
increased  imports:  whilst  the  expansion  in  exports  i* 
entirely    explained  by    the   threefold   increase    in  the 
trade  in  wood,  wood  pulp,  and  pasteboard. 

Imports  and  Exports  of  Merchandise,  in  Thousands  of  €'s,  for 
some  of  the  Principal  Countries  for  1919  and  1920,  showing 
the  Excess  of  Imports     -1  or  Exports 


-1. 


l&iu . 

Kxce.^  of 

Imports  ( — ') 

or  of 


-1?:;" — 


Exve«s   of 
luJIM)rts(—  ) 

or  01  or  of 

Countrr        Imports    Esjwrts  E.\port«  (-J-)  Imports  Exports  Ks|»orrs ( -f- ^ 

£                £                  £                  £  £                  G 

Fnitcl  S<:itcs    813.109  1.6H,Mo      4-801,136  1,099,875  l,68.n,304      -fo83,r,i;;i 
L'tiiTPii 

Kiu^'Jom    1,401,410      7»S.G3S      -  662,772  1.714,336  1,335,369      -  37S.7iw 

Frame       ...  1,4.1^,971      47.5,184     -  956.787  1,416.198  897.390      —518,808 

Bel^nnm     ...      208,042        91,252      —117,290      446,621  347,927     —    98^(9  4 

•Tapaii         ...      220,328        210,895    —     9,433      237.506  195,587      —  41,919 

Xetllerliillds      235,478      117,609      — 117,869      277,677  141,788      — IS-i.-S?'.! 

Denmark...      139,931        40,800      —99,131      174.561  87.497      —87,004 

Sweden      ...     140,800        88,288       —  o3,.il2     187,400  127,400      —  «O,00O 

Switzerland       140,351      131,916      —     8.435      168,044  130,973      —  37,009 

India          ...      135.541      193,234      -I-   57.693      222,606  185.358      —  37.24S 

Finland      ...      100,397        33,731      —  06,666      144i813  113.351      —  29.402 


Apiil_ii3,  1921.] 
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Lithuanian 
Finances. 

uiillicm  marks. 


'  Tlie  public  Budtfet  of  Ijithuauia  for 
li)2U  provided  for  an  estimated  ex- 
penditure of  768  million  marks.  The 
I'l'venue  was  placed  at  68-4  million 
an  estimated  minimum  deficit  of  84 
The  State  income  is  derived  mainly 
from  direct  taxes  on  landed  property  and  buildings  and 
fixjm  inlh'i-itaru'c  ilutics.  The  indire<-t  taxes,  which  are 
also  of  considoi'able  miportance,  include  Excise  duties 
on  alcohol,  tobacc-o  and  matches,  together  with  Customs 
levies  on  imjioi'ts  and  exports.  The  1!)20  deficit  is 
not  as  grwit  as  niight  have  been  expected  in  view  of 
tli<y  fact  that  liithuaniaii  industry  sulTered  very 
severely  during  tlie  War.  Tlie  task  of  reconstruction 
has  made  good  progress,  ancl  sawmills,  paper-mills, 
breweries,  distilleries  and  tanneries  have  been  rebuilt 
in  large,  numbers.  Flax  is,  of  course,  one  of  the  most 
important  jjroducts  of  the  countiy,  and  sniall  spinning 
mills,  whicii  were  very  munerous  l>efore  the  War,  have 
Iwcn  restored  and  have  resumefl  operations  in  many 
districts.  Lithuanian  exports  amounted  during  1920 
to  321,797,163  ostmarks,  or,  including  flax,  to  495 
million  marks,  and  imports  to  428,728,541  ostmarks. 
The  excess  of  exports  was  thus  over  66,000,000  ost- 
marks. The  fiat  paper  cuiTency  that  circulates  in 
the  country  is  matle  up  of  German  marks,  usually 
known  as  "  reiclisniark,"  and  Lithuanian  marks, 
"  ostmark,  "  Ixith  of  which  are  guaranteed  by  Germany 
and  are  of  equal  value  in  exchange.  Despite  the 
steady  increase  in  trade  during  1920  the  transportation 
industry  did  not  prove  self-suyporting,  the  expenditure 
reaching  05,000,000  marks,  as  compared  with  a 
levenue  of  52,649,000  German  marks,  leaving  a 
deficit  of  12, 351, ()00  marks.  These  figures  indicate  a' 
<'om)>lete  reveisal  in  the  situation  since  1913,  when 
expenditure  totalled  oidy  thirteen  million  roubles  out 
of  a  total  income  of  twenty-four  million  roubles, 
leaving  a  credit  balance  of  ele^'en  million  loubles. 
tV)nditions  have,  however,  so  completely  altered  that 
the  comparison  cannot  be  pressed  too  far. 

It  will  be  remembered  that  towards 
The  International  Ihe  end  of  last  year  the  functions  of 
Acceptance  the  Foreign  Trade  Finance  Corpora- 
Bank,  (^[qjj  \vere,  in  spite  of  substantial 
opposition  from  various  quarters,  re- 
vived, and  that  body,  constituted  under  the  Edge  Act, 
was  empowered  to  issue  Debentures,  in  order  to  pro- 
vide the  means  of  grafting  credits  for  the  furtherance 
of  the  export  trade  of  the  United  States.  Under  tlse 
terms  of  its  constitution  if;  was  precluded  from  doing 
a  general  business  in  acceptances,  and  this,  of  course, 
was  a  serious  disability.  It  was  with  the  intention  ol 
filling  the  gap  so  left  that  the  International  Acceptance 
Bank  of  New  York,  a  privately  financed  corporation, 
was  formed  early  in  the  current  year,  the  subscribed 
(jommon  stock  l>eing  ten  million  dollars,  the  subscribed 
Special  stock  250,000  dollars,  and  the  subscribed 
surplus  five  million  dollars,  making  the  total  subscribed 
I'esources  fifteen  and  a-quarter  million  dollars.  The 
Bank  aims  primarily  at  financing  international  trade 
by  the  granting  of  acceptance  credits.  It  operates 
under  the  Federal  Eeserve  Act-,  and  is  accordingly 
subject  to  the  supervision  and  regulations  of  the 
Federal  Reserve  Board,  as  well  as  of  the  Banking 
Department  of  the  State  of  New  York.  Ijarge  manu- 
fax3turing  and  shipping  corporations  are  represented  on 
the  board,  which  also  includes  representatives  of  the 
leading  banking  institutions  in  various  parts  of  rhe 
country.  Amongst  stockholding  banks  and  firms  may 
be  mentioned  Iho  First  National  ]5ank  of  Birmingham 
(Ala.),  First  National  Bank  of  Boston,  Old  Colony 
Ti'ust  Company,  First  National  Bank  of  Chicago, 
Cleveland  Trust  Company,  First  and  Gld  Detroit 
National  Bank,  Fidelity  National  Bank  and  Trust  Com- 
pany, First  National  Banlf  of  Los  Angeles  (Cal.), 
Kuhn,  Loeb  and  Co.,  Huth  and  Co.,  Corn  Exchange 
Bank,  Libertv  Bank  of  New  Y'ork,  Franklin  National 
Bank,  First  National  Bank  of  Portland,  Rhode  Island 
Hospital     Ti-ust    Company,     Wells    Fargo     Nevada 


National  Bank,  Seattle  National  Bank,  and  tiie  First 
National  Bank  of  St.  Louis  (Mo.).  To  avoid  the  dupli^ 
cation  and  delay  involved  in  setting  up  foreign  branchts 
of  its  ow-n,  the  new  Bank  has  succeeded  in  obtaining 
tlie  co-operation  of  important  interests  already  well 
known  in  European  banking  circles.  The  following 
institutions  on  this  side  of  the  Atlantic  figure  amongst 
the  stockholders:  The  National  Provincial  and  T'ni'>n 
Bank  of  England,  Limited,  N.  M.  lioihschild  and 
S<jns,  Nederlandsche  Handel-Maalschajjpij,  Hope  and 
Co.,  Swiss  Bank  Corporation,  Aktielx)laget  Svenska 
Handclsbanken,  and  the  Skandinaviska  Kredit 
.\ktiebolaget.  , 

The  report  issued  by  the  Transvaal 

Transvaal         Chaml)er  of   Mines  for    1920    shows 

Mineral  Output,   that  the  mineral    production    of    tire 

Transvaal  for  that  vear  was  valued 
at  e,"rt,002,868,  as  compared  with  "t44, 145,892  lor 
1919.     I'hc  bulk  of  tliis  amount  was  contributed  by 

the   output  of  gold,   which  accounted 
Cold.  for  .-t44,604,855,    or    an    increase  of 

£5,311,655  over  the  value  of  the 
corresponding  output  for  1919.  This  increase  was  due 
entirely  to  the  existence  of  a  substantial  premium  on 
this  precious  rnctal  during  1920,  whereas  in  1919  the 
premium  was  oidy  in  operation  afterJuly  25,  and  did 
not  reach  such  large  dimensions.  The  part  plaj-ed  by 
this  premium  can  readily  be  detected  from  the  follow- 


mg  table  :  — 

<:  lid 
Pi-odiu  ed 
I  z. 
lots    ...     8,330,091 
]'.l20    ...     8,154,172 


Kstirniite  I 

\alie 

L 

39,293,200 

-14,004,805 


Va  uo  at 
8."ia.  ]ier  Oz. 

a 

3.5,41)2,887 
34,6o0,231 


r-^t  imite  1 
PreDiium 

£ 
3,890,313 
9,949,62-1 


Thus,   owing  to  the  decline  in   the  ([uantity  of  gold 
secured,   the  value  of  the  output,  on  the  basis  of  the 
])ar  value  of  gold,  w-as  actually  £747,656  less  than  in 
1919;  but  with  gold  at  an  average  of  Ills,  per  ounce, 
according  to  some  of  the  leading  producers,  the  gold 
premium     brought     in     an     additional      amount     of 
£9,949,624,  or  £6,059,311  more  than  in  1919.     Next 
to  gold  in   point  of  value   come  dia- 
Eiamonds.        monds,   the  value   of  which  was  re- 
turned at  £3,600,310,    as   compared 
with  £2,668,854  in  1919,  with  a  rise  in  quantity  from 
873,961  to  905,297  carats.     The  rise  in  the  price  of 
diamonds  during  the  year  is  reflected  in  the  average 
of  £3.97  per  carat,  as  against  £3.04   in    1919.      The 
production  of  coal  showed  an  increase 
Coa).  both  in  quantity  and  value.     For  1920 

some  7,180,124"  tons  were  secured,  in 
contrast  with  6,622,313  tons  in  1919 ;  whilst  the  value 
reached  £2,163,173,  as  compared   with    £1,694,131. 
The  base  metals  were  represented  by 
Base  Metals.       tin  and  copper,    but    only    in    small 
amounts.       No     figures     relating   to 
quantities  are  supplied.    In  value,  however,  the  output- 
of    tin    ore    increased    from    £272,918    in    1919    to 
£444,035;    but    that    of    copper    ore    declined    from 
£216,789  to  £190,495. 


NATIONAL  BANK  OF  TURKEY 

(Afaiiated  to  the  British  Trade  Corporation) 
ESTABLISHED    1909    BY   IMPERIAL    FIRMAN 


Capital 


£1,000,000    Sterling; 


:  Head  Office :  CONSTANTINOPLE 

:  Telegrams:    BRITBANK,  CONSTANTINOPLE. 

:  Branches:  STAMBOUL  (Telegrams  Natbank);    SMYRNA 

;  (Telegrams  Britbank). 

:  London  Office  :  50  CORNHILL,  EC 

;  Telegrams:  Natbank,  London. 

i  The  Bank  has   Acents  in  all  the   Principal   Cities   of   Europe, 

:  America  and  the  Far  Jiast,  and  has  Correspondents  ihrougheui  the 

:  Every   description  of  Banking  Business  in  all  its  Financial  and 

:  Commercial  Branches  undertaken. 

Z  Business  Houses  trading  with  Turkey  can  insure  Foreign  Exchange 

:  with  the  Bank.                                   ,      ,         .^     ,       ,.     . 

3  Banks,  Commercial  Houses  and  others  having  business  tnttrests 

S  la  Turkey  are  invited  to  apply  for  terms. 
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BANK  OF  ATHENS. 

The  report,  just  to  hand,  of  the  Bank  of  Athens  for 
the  year  ended  December  31,  1920,  shows  further  satis- 
factorj-  progress  in  the  Bank's  business.  Its  activities 
are  largely  of  an  international  nature,  branches 
being  estabhshed  throughout  Greece,  in  .Smyrna.  Con- 
stantinople, Eg}-pt,  Cyprus,  and  in  London  and 
Manchester.  Despite  the  unsatisfactory  conditions  of 
trade  with  the  Near  East  during  the  latter  half  of  the 
year,  net  profits  at  Drs.  18,144,451  were  more  than 
treble  those  of  the  previous  year.  A  final  chvidend  of 
t«n  per  cent,  (actual),  pips  the  interim  disbm-sement  of 
five  per  cent,  (actual),  absorbed  Drs.  9,333,334,  and  an 
allocation  of  Drs.  4,400,000  to  resei-ve,  with  sundry 
other  deductions,  left  the  balance  carried  forward  at 
Drs.2. 257,583,  or  more  than  four  times  that  for  Decem- 
ber 31,  1919.  The  balance-sheet  figures  for  the  last 
four  years  are  summarised  in  the  following  table:  — 


1920 


LIABIUTIES 

Capital  ... 
Reserve 

Deposits,  &c.   ... 
Profit  balance  . . . 


Dec.  31 

Drs. 

48.000.000 

5,000.000 

561,090,149 

2,257,583 


June  30 
Drs. 

48,000.000 

eoo.iXMi 

510.229.274 
11.405.037 


1919 

Dec.  31 
Drs. 

48.000,000 

600,000 

437.225.180 

534.784 


616,347,732 
ASSETS  > 

Cash       362,664,136 

Investments       15,946,913 

DisGonnts,  advances,  &c.  323,718.483 

Premises,  &c 14,018,163 

Accounts  in  suspense  ...  — 


570,234,312     486,359,964 


238,946.029 
17.762.407 

298.009,791 
15,516.085 


191,952,656 
20,479,334 

254.882.614 
19,045.360 


616,347,732     570,234,312    486,359,964 


Ratio  of  casb  to  deposit!!  64-6 

Ratio  ol  loans  to  deposits        57-7 


46-8 
58-4 


37-7 
500 


In  view  of  the  weakness  which  characterised  inter- 
national markets  in  the  closing  months  of  1920  a  re- 
duction Ln  the  Bank's  deposits  might  have  been 
expected.  In  actual  fact,  however,  they  rose  to 
Drs.  561.000,OOCI.  an  increase  on  the  year  of  51  milUon. 
practically  all  of  which  belonged  to  the  second  half. 
Cash,  at  Di-s.  362.664.136.  is  almost  double  the  figure 
ruling  on  December  31,  1919,  and  consequently  the 
ratio  of  cash  to  deposits  showetl  an  improvement  of 
26.9  points  to  64.6  per  cent.  That  the  institution  spared 
no  effort  to  meet  the  legitimate  demands  of  traders 
is  evidenced  by  the  fact  that  loans,  at  Dre.  324.000,000. 
represent  an  increase  on  the  year  which,  despite  the 
expansion  of  deposits,  raises  the  ratio  of  loans  to 
deposits  by  7.7  points  to  57.7  per  cent.  The  hberal 
profits  allowed  the  reserves  to  be  raised  fi-om 
Di-s.  600,000  to  Drs.  5,000,000,  thus  substantially 
strengthening  the  position  of  the  Bank. 


CHILIAN  EXCHANGE. 

The  Anglo-South  American  Bank.  Limited,  is  advised 
by    its    Valparaiso    Branch    that    the    local     Stock 
Exchange      has      altered     its     method     of     quoting 
exchange    on    London     from    pence    in    relation    to 
pesos   to  pesos  in  relation  to  pounds   sterling,    and 
that  the  new  arrangement  has  ah-eady  been  brought 
into  operation.     It  is  understood  that  this  change  has 
been  effected  at  the  wish  of  the  Chilian  Government, 
who  desire  that  exchange  shall  be  quoted  on  the  Euro- 
pean  plan  of  units  of  local  cun-ency  to    the    poimd 
stei-hng,   rather  than  the  reverse  method,   wliich    is 
generally  followed  in  other  South  American  countries. 
Some  difficulties  are  naturally  aiising  from  the  neces- 
sity of  dealing  with  the  new  and  unfamihar  method, 
and  we  understand  that  the  commercial  community  is 
endeavouring  to  secure  its  rescissiofi.       Yesterday's 
quotation  of  Chilian  exchange  is  cabled  at  32.50  pesos 
to  the  pound  sterUng,  which  is  equivalent  to  a  little 
over  7Jd.  per  peso.     The  new  parity  is  13.33  pesos  to 
the  pound,  i.e.  ISd.  per  peso. 


The 

First  National  Bank 

of  Boston 

United  States  of  America 
Fir.t  Charter,  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


UNITED  STATES  SHIPPING  BOARD. 

What  the  n^w  Administration  recently  mstalled  in 
Washington  wiU  do  is  of  far  more  than  local  signifi- 
cance. It  is,  in  reality,  of  world-wide  significance.  The 
United  States  can  assist  in  the  general  recover}-  .which 
the  world  is  aiming  at  from  the  eSects  of  the  recent 
War.  On  the  other  hand,  she  can  so  frame  her 
policy  that,  instead  of  assisting  Europe  and  those 
parts  of  the  world  which  have  been  adversely  aflected 
as  a  result  of  the  War,  she  can  exercise  a  really  appre- 
ciable influence  in  retarding  their  recoverj-.  America 
occupies  a  position  analogous  to  that  which  England 
occupied  as  a  result  of  the  Napoleonic  Wars,  in  that 
she  has  to  a  large  extent  become  the  world's  creditor. 
For  convenience,  we  may  say  that  Emx>pe  is  a  debtor 
and  America  a  creditor.  Eoughlv,  Europe  owes  the 
United  States  some  f  2.000,000,000,  the  interest  upon 
which  even  the  wealthiest  of  her  debtors  are  not  in  a 
position  to  pay.  None  of  the  debtor  countries  have 
so  far  paid  the  interest  upon  the  immense  amount  of 
loans  which  have  been  contracted  upon  European  or 
extra-Emopean  account  in  the  United  States.  It  is 
a  humiliating  and  most  unsatisfactory  position  for 
Europe  to  find  itself  in.  Until  at  least  some  of  the 
European  countries  are  able  to  begin  to  pay  the  interest 
upon  these  sumg  borrowed  from  America  Eiu^ope  will 
never  be  in  a  sound  economic  position.  It  goes  without 
saying  that  the  United  States  itself  cannot  be  in  a 
satisfactory  economic  position  in  the  light  of  the  facts 
we  have  just  stated.  America  assisted  Europe  to 
finance  a  part  of  the  recent  War ;  but  for  this  assistance 
she  received  hardly  any  equivalent  economic  value.  In 
real  truth,  the  United  States  enjoys  the  satisfaction  of 
becoming  a  great  creditor  nation,  buF  she  has  yet  to 
reap  the  solid  advantages  wliich  should  attach  to  such 
a  position.  She  can  only  hope  to  reap  those  advantages 
if  and  when  her  debtors  recover  in  the  future  such 
a  measure  of  prosperity  as  will  enable  them  to  repay 
her. 

We  have  entered  somewhat  fully  into  the  question 
of  the  present  economic  condition  of  the  United  States. 
She  appears  to  have  benefited  by  the  recent  W^ar  to  a 
far  greater  extent  than  is  reaUy  the  case,  because  a 
host  of  impoverished  countries  owe  her  money.  In- 
asmuch, however,  as  those  countries  are  not  able  to 
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pay,  tlic  cTeilitor's  advantage  is  of  a  nature  which  may 
niateriaUse  in  the  future,  but  meanwhile  is  more 
apparent  than  real.  In  fact,  the  United  Stat-es,  like 
the  rest  of  the  world — although,  of  coui'se,  to  a  less 
extent — has  been  impoverished,  as  distinct  from  being 
em-iched,  by  the  recent  European  War.  Conse- 
quently, instead  of  being  in  a  better  position  to  assist 
the  world  than  she  was  in  1914,  she  has  in  reality 
depleted  resources  compared  with  those  §he  enjoyed 
then,  although,  relative  to  certain  other  countries, 
her  position  has  improved.  This,  however,  is  because 
m;uiy  of  those  other  countries  have  in  the  inten'al 
either  fallen  into  revolution  or  have  become  completely 
bankrupt.  An  individual  may  be  very  seriously  im- 
poveri-siied,  notwithstanding  the  fact  that,  comp;u-ed 
with  his  ueighbom',  lie  appears  to  enjoy  gi-eat  pro- 
sperity, for  the  reason  that  his  neighbour,  by  the 
causes  that  ini]x>verished  him,  has  become  completely 
broken  in  health  and  fortune.  We  wish  to  biing  out 
this  aspect  of  tlie  position  of  the  United  States  relative 
to  m;uiy  other  countries  of  the  world.  She  has  not 
unlimited  resom'ces  which  would  enable  lier  to  assist 
the  world,  notwithstanding  great  extravagance,  pre- 
cisely as  though  that  extravagance  had  not  occurred. 
Every  excessive  expenditure  into  which  the  United 
States  enters  lessens  her  power  to  develop  her  own 
resources  anti  to  assist  the  rest  of  the  world.  In  other 
words,  all  unnecessaiy  waste  into  which  the  United 
States  is  led  means  a  lessened  power  in  her  ability  to 
develop  the  home  resources  as  a  corollary  to  assisting 
in  the  general  recovery  from  the  effects  of  the  W'ar. 

Is  the  United  States  Government  entering  upon  a 
scheme  of  hopeless  extravagance  in  the  establishment 
of  the  United  States  Shipping  Board?       There  seems 
every  reason  to  fear  that  she  is  doing  so.     Does  the 
United  States  I'equhe  a  mercantile  marine?     And,  if 
so,   for  what  purjxjse?     Unfortunately,  owing  mainly 
to  our  mismanagement,  there  was  an  almost  complete 
lack  of  adequate  shipping   facilities  during  the  War 
period.     When  the  United  States  in  1917  determined 
to  enter  the  War  she  found  that  if  she  was  to  give 
effective  assistance  she  would  requii-e,  as  part  of  the 
expense  of  the  W'ar,   to  provide  a  quota  of  shipping. 
Having  done  so  during  the  War,  she  decidetl  that  it 
would  be  nice  to  possess  a' mercantile  marine;  and, 
accordingly,  after  the  signing  of  the  Armistice,  started 
mercantile  shipbuilding  ujx)n  an  unprecedented  scale. 
Even  under  the  conditions  which  prevailed  fgr  some 
months  after  the  signing  of  the  .\rmistic©,  American 
mercantile  ships  could  only  be  built  with  the  assistance 
of  the  American  Government,  and  they  could  only  be 
j'un  with  a  Government  subsidy.     The  United  States 
at  various  jieriods  in  her  history  has  had  the  ambition 
to  possess  a  great  mercantile  marine.     Experience  has 
shown,   and  is  showing  once  more,   that  the  United 
States  can    only  possess  a.  mercantile  marine  as    a 
luxury.       Neither   her  economic  conditions   nor  her 
economic   development  demand  the   possession    of  a 
mercifntile  marine.     No  nation  in  the  w-orld  has  ever 
succeeded   in   building  up   a  mercantile    marine  as  a 
luxury.     Such  a  marine  is  very   far  from  being  one 
of    the   luxui-y   trades.       Those    who  have  any   real 
acquaintance  with  the  life  of  those  who  go  down  to 
■the  sea  in  ships  know  that  even  on  a  gi-eat  liner  it 
is  a  life  of  hardship,  and  on  the  oi-dinaiy  tramp  and 
on  the  wind-jammer  it  is  very  much  more  hard.     A 
country  thr-ee-quarters  the  size  of  Eurojx;  in  area,  with 
a  population  less  than  a  quarter  of  the  whole  of  Europe, 
can  hardly  hoj^e  to  build  up  a  mercantile  marine  except, 
of  coui-se,  on  the  same  principles  as  a  millionaire  builds 
a  yacht.     Why  should  an  .\merican  worker,  however 
poor,  seek  the  hardsliips  of  a  seaman's  life  unless  he 
is  tempted  by  conditions  that  are  not  obtainable  for  the 
iiidinary  worker  either  upon  the  land  or  in  any  indus- 
try existing  in  a  country  of  such  great  extent,  immense 
natural   resources,   and  relatively  modest  population? 
The  few  great  nations  which  have  built  eit-her  in  ancient 
or  motlern  limes  a  great  mercantile  marine  which  has 
•scouixid  the  seas  has  done  so  from  grim  necessity  and 


from  nothing  else.  Inability  to  produce  adequate 
supplies  of  food  and  raw  materials  at  home  have  forced 
a  part  of  the  population  to  take  to  the  sea  for  a  living. 
The  seafaring  nations  of  the  world  were  seafaring 
long  before  they  had  a  Government  capable  of  affording 
protection  to  their  seamen.  They  have,  in  fact,  been 
seamen,  when  they  have  had  practically  no  government 
at  all.  The  earliest  foi-m;  as  far  as  we  are  able  to 
trace  it,  taken  by  the  industry  of  seafaring  nations  is 
that  of  fishing.  Ihere  is  not  enough  food  to  go 
round  from  the  produce  of  the  island  home.  The 
iiati\es  ai-e,  therefore,  driven  to  seek  in  the  sea  for 
food  to  supplement  the  scanty  supply  furnished  by  local 
conditions  to  the  domestic  toard.  These  conditions 
do  not  apply,  and  never  have  applied  at  any  period 
in  the  histoiy  of  the'  United  States.  It  is  not 
surprising,  therefore,  to  find  that  the  Shipping  Board 
is  emban-assed  by  the  abnomial  number  of  ships 
which  it  finds  necesai-y  to  lay  up  and  by  the  abnormal 
cost  which  the  Board  experiences  in  its  endeavour  to 
run  sliips  able  to  keep  the  seas  even  at  a  heavy  loss. 


SOUTH   AND   CENTRAL  AMERICA. 

We  regi-et  that  pressure  upon  oar  space  compels  us 
to  hold  over  our  usual  article  under  the  above  head- 
ing.— Ed. 


Problems  in  Foreign  Excluinge.  By  Martin  J. 
Shiujriie.  Price  lO-s.  M.  net.  (London  and  New  York : 
D.  Appleton  and  Company.)  This  book  is  issued  as  a 
companion  volume  to  "  Whitaker's  Foreign  Exchange." 
Mr.  Shugi-ue  is  Assistant-Professor  of  Economics  at  the 
Massachusetts  Institute  of  Technology.  His  Itook  wiU 
make  a  useful  addition  to  the  library  of  the  economic 
student.  Each  problem  he  takes  from  actual  businees 
practice,  and  the  knowledge  to  b©  derived  from  careful 
study  of  the  collection  of  problems  is  both  practical  and 
complete. 


National  Bank  of  Commerce 

in  New  York 

Presid*nt 

JAMES  S.  ALEXANDER 


Capital  Paid  up  $25,000,000 

Surplus  and  Undi  voided  Profits 

over  $30,000,000 


The  National  Bank  of  Commerce  in 
New  York  places  complete  banking 
services  at  the  disposal  of  business 
throughout  the  world  bringing  it  in 
contact  with  all  phases  of  commerce 
and  industry  in  the  United  States. 


Resources  over  $500,000,000 


KENNETH  H.  ROCKEY.  Ripnaolailct, 
17,  Sherborne  Ljuie,  Kin«  WillUm  Sueet, 
Londoo,  B.  C.  4 
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Telepbonet : 
itt,  4084,  8663  Avenne. 


'  lofusory-Griice,  London. 


HARDEN  BROS.  &  LINDSAY 

Ltd, 
Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.G. 


COERESPOKDENCE  INVITED. 


At  best  the  one  reported  improvement  in  the  Rubber 
market  at  the  oj^ening  was  a  cancellation  of  selling 
orders  which',  however,  would  not  have  l>een  placed 
without  a  considerable  sacrifice  on  the  part  of  the 
holders.  The  volume  of  business  was  negligible,  yet 
the  undertone  was  surprisingly  firm.  Rublier  Trusts 
gained  6d.  at  18s.,  and  Anglo-Dutch  recovered  to  27s., 
whilst  Ijinggi  presented  a  steady  front  at  If.  United 
Serdang  also  claimed  attention  at  3s.  OjJ.  Price 
movements  on  Tuesday  were  rather  iri'egular,  but  the 
lenders  were  strong.  Rubber  Trusts  moved  up  to 
]8s.  6d.  and  Anglo-Dutch  to  27.s.  'M.  \Yednesday 
witnessed  a  pleasing  recovery  in  Anglo-Malay,  with  an 
advance  of  2s.  to  24s.  4^cZ.  Anglo-Dutch' i-eaponded 
with  a  rise  to  28s.  3d.,  whilst  Rubber  Trusts  registered 
19s.  Highlands  were  iV  to  the  good  at  35s.,  and 
linggi  gained  2s.  at  34.S-.  41d.  There  was  moderate 
support  for  United  Sei'dang  at  3s.,  but  Gula-Kalum- 
pong  put  on  ^  to  19s.  iid.  Reactions  set  in  on  Thurs- 
day,, and  Anglo-Malay  were  marked  down  lo  23s.  9d., 
Linggi  to  53s.  9d.,  and  Anglo-Dutch  to  27s.  &d.  In 
the  case  of  Rubber  Trusts  the  fall  was  more  pro- 
nounced, the  closing  price  of  18s.  representing  a  loss 
of  Is.  on  the  day. 

The  Commodity,  market  was  comparatively  stag- 
nant. The  price  of  standard  crepe  dropped  from  ll^d. 
on  Monday  to  lOffZ.  on  Thursday.  Tiie  figures  rela- 
tive to  stocks  were  by  no  means  so  favourable  as  in 
the  previous  week.  With  landings  at  1,388  tons, 
whilst  deliveries  fell  by  270  tons  to  7G6  tons,  the  addi 
tion  to  existing  stocks  increased  by  622  tons.  Further 
news  to  hand  of  the  proceedings  of  the  Rubber  Pro- 
ducers' Association  of  Malaya  indicates  that  this  body 
is  on  the  whole  antagonistic  to  compulsory  crop 
restriction. 

KAMPONG  KUANTAN. 

Issued  Capital  :  £35,000  in  Shares  ot  2s.  each. 
, Results  tor  Years  to  December  31 ^ 

Yield  per    Av. 
Total    Area  in  Rubber  Bearing  Price   "AU-in"      Net  ^Dividend^, 
Planted  Bearing   Output    Acre  Realised     Cost       Profit    Amt. 
Acres     Aorea         lb.  lb.       per  lb.   |ier  lb.        £  £        % 

1917  ...     1,782       990       363,000       367     1/700     1/UlS     ln,79S     9,000     30 

1918  ...     1,71'2        Svn       291,000      2'.i7     l,'6-.'i4     l/O'OO       9,909     9,000     30 

1919  ...     ],'82       9P0       372,fiO0       37G     1/11-10  -/Ipli.l  19,130  17..5<0     60 
19-'0  ...     1,7S2         990      416,000       4-'0     1/8  94     -/lli'hS   17,771     7,oOn     20 

Price    of    Shaies,    6/0.      Market    Capitalisation   pet    planted 
acre,  £59. 

For  Kanip.ong  Kuantan  the  year  1920  has  l>een  an 
extremely  satisfactory-  trading  period.  Judging  by  the 
fact  that  the  crop  harvested  reached  the  record  figure 
of  41G,0iKJ  lb.,  as  against  the  original  estimate  of 
395, (X)0  lb.,  it  would  seem  as  if  little  or  no  reduction 
was  effected  in  the  output  for  the  last  two  months  of 
the  year.  As  on  previous  occasions  the  crop  was 
secured  entirely  on  the  Kampong  Kuantan  estate,  the 
yield  per  tearing  acre  reaching  the  high  figure  of  420 
lb.,  as  against  376  lb.  in  1919.  This  increase  in  the 
crop  is  reflected  in  a  pleasing  decline  in  the  cost  of 
production.  The  f.o.b.  cost  fell  from  10.07^..  to 
7.93d.  per  lb.,  the  latter  figure  including  O.ld.  per  lb. 
in  respect  of  the  loss  on  rice.  Including  London 
administrative  charges,  subscriptions,  and  depreciation, 


the  "  all-in  "  cost  per  lb.  amounted  only  to  lO.SSd.  as 
against  11.63d.  The  return,  however,  of  an  average 
net  sale  price  of  Is.  8.94J..,  as  compared  with 
Is.  ll.lOd.  in  1919,  undoubtedly  constitutes  the  salient 
and  most  praiseworthy  feature  of  the  report.  Bearing 
in  mind  the  slump  in  prices  after  August,  it  is  obvious 
that  such  an  average  could  only  have  been  secured 
by  exceptionally  good  forward  sales.  And  such  is  the 
case  here.  No  less  than  203,840  lb.  were  sold  forward 
in  Singapore  at  tlie  high  average  of  2s.  6.07d.  per  lb. 
On  the  other  ha-nd,  with  prices  crumbling  to  pieces 
in  London,  the  average  for  the  153,580  lb.  sold  in 
this  market  was  only  Is.  1.77d.  after  allowing  for 
freight,  insurance  and  sale  expenses;  whilst  the  stock 
on  hand  has  been  taken  into  account  at  the  knock-out 
price  of  8d.  \-^r  lb.  We  venture  to  assert  that  fe\\' 
companies  will  be  able  to  equal  this  record  for  192(i 
of  BO  high  an  average  sale  price  and  so  low  an .' '  all-in  ' ' 
cost.  The  result  is  reflected  in  the  satisfactory  profit 
of  £17,771  for  a  year  that  has  been  a  trying  period 
for  rubber  producers.  From  this  sum  the  dir-ectors 
have  set  aside  £3,000  to  a  special  reserve  for  the 
equalisation  of  di\idends^a  step  which  is  verj'  wise 
in  view  of  the  existing  crisis  in  the  industrj-.  At  the 
same  time,  shareholders  I'eceived  a  dividend  of  twenty 
per  cent,  which  must  be  regarded  as  a  good  distribu- 
tion in  view  of  the  difficulties  of  the  period.  There 
is  carried  fonvard  to  the  next  accounts  the  substantial 
balance  of  £12,865,  as  against  £5,094  brought  forward  ; 
but  it  is  subject  to  deduction  in  respect  of  the  corpora- 
tion tax  and  of  any  liability  for  excess  profits  duty. 

A  company  with  an  "all-in"  cost  below  IIJ. 
per  lb.  for  1920  can  look  forward  to  the  current  year 
with  comparative  equanimity.  Pew  competent 
observers  believe  that  rubber  can  remain  much  longer 
below  Is.  per  lb.,  and  even  at  this  level  Kampong 
Kuantan  could  produce  at  a  nominal  profit.  Origin- 
ally the  estimate  for  the  year  placed  the  crop^  from 
Kampong  Kuantan  at  400,000  lb.  and  that  from  Kam- 
pong Bahru  at  68,000  lb.  Thus  it  was  proposed  to 
tap  the  latter  estate  for  the  first  time,  the  275  acres 
planted  in  1916  having  reached  the  age  for  tapping. 
Two  factors,  however,  render  it  extremely  difficult 
to  supply  anj'  reliable  estimate  of  the  crop.  In  the 
first  case,  the  Companv  has  agreed  to  fall  in  with  the 
twenty-five  per  cent,  restriction  now  in  force. 
Secondly,  since  February  1  the  Company  had  taken 
over  the  Sungei  Selangor  estate  adjoining  Kampong 
Bahru,  and  this  contains  316  acres  in  bearing,  the 
cro]3  from  which  is  not  estimated.  One  effect  of  the 
restriction,  however,  will  be  to  postpone  the  tapping 
on  Kampong  Bahru,  as  it  is  in  tliis  way  that  the  Com- 
pany propose  to  give  effect  to  the  above  restriction  of 
output.  It  is  of  interest  to  note  that,  in  the  opinion 
of  the  Visiting  .\gent,  the  rubber  on  this  estate  should 
ultimately  afford  higher  yields  than  have  been  secured 
on  Kampong  Kuantan,  and  at  a  low  cost  of  produc- 
tion. The  fact  that  the  new  acquisition  can  be 
administered'  in  conjunction  with  tliis  estate  conduces 
to  a  further  reduction  in  cost.  No  statement  is  made 
as  regards  any  forward  contracts. 

Sunijei  Selangor  estate,  which  has  just  been 
acquired,  comprises  1,018  acres,  of  which  370  acres  aiv 
planted  with  rubber,  316  acres  being  mature,  and  ]()(i 
acres  are  felled  and  diained.  The  property  is  reported 
to  be  in  first-class  condition  and  to  be  similar  to  that 
already  in  the  possession  of  the  Company.  The  pur- 
chase price  amounts  to  £18,000.  of  which  £11,000  is 
to  be  paid  in  cash  and  £7,000  by  the  allotment  of 
23,333  shares  of  2s.  each  in  Kampong  Kuantan  at 
6s.  per  share.  This  transaction  was  approved  at  tli'' 
general  meeting,  and  to  facilitate  it  the  authorised 
capital  was  increased  from  £40,000  to  £55,000  by  the 
creation  of  150,000  shares  of  2s.  each.  Of  these, 
23,333  are  to  be  allotted  to  the  vendors  of  Sungei 
Selsjngor  in  part  payment  as  above.  To  provide  funds 
to  meet  the  cash  part  of  the  payment  an  issue  is  being 
made  of  67,000  shares.  Sharetiolders  will  be  offered 
50,000  shares  at  5s.  per  share  in  the  ratio  of  one  share 
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for  every  seven  shares  held.  In  return  for  guaran- 
teeing the  subscription  of  this  issue,  the  remaining 
17,0(10  shares  are  to  he  allotted  at  5s.  per  share  to  the 
Equatorial  Rubber  Trust,  Limited,  to  whom,  how- 
ever, no  underwriting  commission  is  being  paid.  After 
discharging  the  £n,t)00  due  to  the  vendors,  there  will 
remain  a  working  capital  of  £5,750  from  the  issue, 
whicli  is  more  than  adequate  to  meet  the  capital  ex- 
penditure on  Sungei  Selangor  for  at  least  two  years. 
Including  these  90,333  shares,  the  issued  capital  of 
the  Company  will  be  increased  to  £'44,033,  and  a  share 
premium  account  of  £14,716  will  be  created. 
I'inancially,  the  jjosition  of  the  Company  as  disclosed 
in  the  balance  sheet  dated  December  31,  1919,  is  very 
strong.  Including  the  final  dividend  of  £3,500, 
current  liabilities  only  amount  to  £10,416,  whilst  the 
total  of  liquid  assets  exceeds  £27,309.  That  in  a 
depressed  market  the  2$.  shares  of  the  Company  have 
]iot  fallen  below  5s.  9d.  is  perhaps  the  best  testimony 
(if  the  opinion  of  the  market  as  to  the  ability  of  the 
('ompany  to  pay  generous  dividends  undgr  more 
normal  conditions.  It  may  be  noted  in  passing  that 
the  Company  is  no  longer  subject  to  the  excess  profits 
duty ;  but  this  is  of  importance  not  so  much  in  the 
current  year  as  in  the  more  distant  future. 

EASTERN  INTERNATIONAL  RUBBER  AND 
PRODUCE  TRUST. 

The  report  of  the  Eastern  Internntionai  Rubber  and 
Produce  Tmst  for  the  year  ended  June  30,  1920,  may 
lie  said  to  reflect  largely  the  prosperity  that  was  experi- 
enced by  rubber  protlucers  during  1919-  and  the  early 
months  of  1920.  The  financial  results  of  the  period 
have  been  enibodied  in  the  following  table  in  conjunc- 
tion with  those  of  previous  years :  — 

-Tears  ended  June  30- 


Profit  on  investments,  divi- 
dends and  interest 
.Sundry  revenue       

Total  r.evcnue      

A  Uocations — 
Office,  itc.  expenses 
Directors'  remuneration     ... 
Dividends  paid*      

Oepreciation  reserve 
General  reserve       


1920 
£ 


35.4-^4 
970 


1919 
£ 


17,727 
131 


191S 
£ 


37,125 
374 


1917  1916 

£  £ 


83,002        32,283 
545  205 


26,434       17,S.i8         37,499        83,517        32,488 


7.731 
2,257 
16,241 


6,278  4,132 
1,605  4,078 
10,827      21,654 


(■■;!%) 


(5%) 

5,650 

446 


3,196 
5,310 
32,^82 
(7i%) 
31,879 
13,000 


2,759 
3,602 
21.654 
(5%) 
2.018 
6,000 


26,332 

18,610 

752a 
9.109 

8,357 

35,960 

85,867 

2,3-20a 
9,890 

7,570 

36,033 

192 
8..'i57 

1,539 
7,570 

2,S4Stt 
12,435 

8, .549 

9,109 

9,890 

Total  allocations     ... 

Balance  profit 
Brought  forward     ... 

Carried  forward  ... 

Bisacd  capital  433,087      433,087      433,087      433,087      43.1,087 

Shares  and  Debentures  hcldf  541.8.i3  438,.'!80  411,331  428,317  390.329 
Malkct  value  of  same  ...  709,287  599,528  480,048  586,872  497,295 
Surplus  cash  as3et.=<(>)         ...  8,721        86,611        98,970        74,360        69,778 

•  Free  of  income  tax.  f  At  or  under  cost. 

J  Written  off  investments,  in  addition,  £70,799  of  share  premiums. 

<ol  Deficit. 

(/j)  lucludiut;  Ioan.s  to  subsidiary  companies  (£25,333  at  June  30,  1920). 

With  rubber  companies  declaring  generous,  and  in 
more  than  one  case  record,  dividends,  it  is  not  surpris- 
ing to  find  that  the  revenue  in  respect  of  dividends 
reached  an  aggregate  of  £24,295,  as  against  £12,745 
in  the  preceding  period.  A  decline  in  the  amount  lent 
to  subsidiary  companies  from  .£65.884  on  June  30, 
1919,  to  £25,333  on  June  30.  1920,  is  accompanied 
with  a  fall  in  the  revenue  from  interesl.  whicli  only 
accounted  for  £1,158,  as  against  £4,982.  Sundry 
receipts  and  transfer  fees  brought  in  £970,  however, 
instead  of  .£131.  Accordingly,  the  total  revenue  ad- 
vanced from  £17,858  to  £26,424.  Apart  from  the  rise 
in  prices,  the  bulk  of  the  expansion  in  administrative 
charges,  from  £6,278  to  £7,734,  was  due'  to  the  loss 
of  £1 ,070  owing  to  the  atlverse  nature  of  the  exclianges. 
As  a  result  of  the  better  revenue  of  the  year,  share- 
holders received  a  dividend  of  three  and  three-cjuarlers 
per  cent.,  free  of  tax,  equivalent  to  over  five  and  a- 
quarter  per  cent.,  subject  to  tax,  as  comjiaied  with  two 
and  a-half  per  cent. ,  free  of  tax.  or  three  and  a-lialf  per 
cent.,  subject  to  tax,  in  1918-19.  Tlie  balance  earned 
forward  to  the  next  accounts  is  increasefl  from  £8.357 
to  £8,549. 

An  analysis  of  the  balance  sheet  reveals  that  the 


shareholdings  of  the  Trust  liaTC  been  substantially  in- 
creased during  the  year.  The  investments  can  be 
divided  into  three  main  categories,  as  in  the  following 
table:  — 


1920 

Investments  at  June  30 , 

1919           1918           1917           1916 

£ 

£               £ 

£                £ 

Railway,   corporation,    and 

Government  securities   ... 

132.230 

54,889       93,366 

93,366       19,787 

Debentures 

57,249 

10,134        41,593 

59,930       90,868 

Shares  in  rubber  and  other 

produce  companies 

352,373 

313,368     270,373 

275,021      279,674 

Total  book  value' 541,862       438,380    411,332     428,317     390,320 

•  At  or  under  cost. 

Geographical   Distribution  of   Plantation  Interests. 

Malava  S  imatra  Java         laiia  an-"!  Cevlo:i        M'S'  . 

32%  41%  11%  11%    ■  1% 

Proportionately,  interests  in  railway,  corporation, 
and  Government  securities  show  the  greatest  expan- 
sion, the  book  value,  at  or  under  cost,  standing  at 
£132,230,  as  against  £54,889  on  June  30,  1919.  This 
group  returns  an  average  yield  of  5.23  per  cent,  per 
annum.  Debentures,  most  of  which  carry  conversion 
rights,  account  for  £57,249,  or  an  increase  of  over 
£17,000.  and  afford  on  an  average  a  return  of  7.61  per 
cent.  Shares  in  iMibber,  tea,  coffee,  and  coconut  com- 
panies have  risen  from  £343,358  to  £352,373,  and 
seventy-three  per  cent,  of  these  paid  dividends  for  the 
year  under  review,  as  against  thirty-five  per  cent,  only 
in  1918-19.  With  the  exception  of  an  increase  of  four 
per  cent,  in  the  holdings  in  Indian  and  Ceylon  com- 
panies, which  is  offset  by  a  like  decline  in  Java  com- 
panies, the  geographical  distribution  of  plantation  in- 
terests remains  unaltered.  Taking  the  investments  as 
a.  whole,  it  wa»  found  that  the  market  value  on 
Juno  30,  1920,  exceeded  the  book  value  by  £167,435, 
and  even  at  the  end  of  September,  when  the  market 
had  entered  into  its  depressed  state,  they  still  showed 
an  appreciation  of  £154,000. 

In  view  of  the  acute  depression  in  the  Rubber  and 
Tea  markets,  especially  since  the  autumn  of  1920, 
the  outlook  for  the  current  year  is,  of  necessity,  dis- 
couraging. Some  relief  will  be  occasioned  by  the  for- 
ward sales  of  the  rubber  companies  in  which  the  Trust 
is  interested.  According  to  the  Chau-man  at  the 
general  meeting  as  much  as  half  the  1920  crops  had 
been  disposed  of,  in  some  cases  at  prices  exceeding 
2s.  per  lb.  This,  in  conjunction  with  the  fall  in 
prices  of  stores  and  materials  and  the  improvement 
in  the  rupee  exchange,  should  help  to  keep  the  loss 
of  producing  companies  within  reasonable  limits. 
Moreover,  the  increase  already  noted  in  outside  in- 
vestments will  prove  of  advantage  from  the  revenue 
point  of  \'iew.  Financially  the  Trust  is  in  a  sound 
position,  the  decline  in  surplus  liquid  assets  to  £8,724 
being  explained  by  the  inclusion  of  the  loan  of 
£32,000  from  the  Commerical  Bank  of  Scotland  in  the 
liabilities;  whilst  the  £32,500,  representing  the  pur- 
chase and  development  of  Bukit  Tupah  Estate,  from 
which  much  is  expected,  have  not  been  included  in 
the  liquid  assets.  There  lias  been  an  addition  of  no 
less  than  £55,736  to  tlie  investments  reserve  account 
as  a  result  of  the  sales  of  securities  dm'ing  the  year 
under  review,  the  total  now  standing  at  £139.069,  or 
nearly  one-third  of  the  issued  capital.  The  directors 
have  decided — and  this  decision  was  appro\'ed  at  the 
general  meeting — to  dejiart  from  the  original  custom 
of  transferring  all  receipts  from  the  sales  of  invest- 
ments to  reserve  and  in  future  they  will  duly  appor- 
tion such  receipts  between  capital  and  income.  Such 
a  change  is  not  only  justifiable,  but  highly  desirable, 
especially  in  view  of  (lie  strong  reserve  now  accumu- 
lated, it  was  also  proposed  to  offer  to  shareholders 
one  share  at  par  for  every  four  shares  held.  The 
offer,  however,  came  on  the  market  at  a  rather  un- 
fortunate moment,  just  when  the  depression  in  the 
Rubber  market  began  to  be  atfiite.  No  surprise  need 
therefore  be  occasioned  by  the  fact  that  the  allotment 
to  date  does  not  exceed  7,666  shares,  thereby  increas- 
ing the  issued  capital  to  £440,753.  As  a  result  of 
the  existing  depression  the  £1  shai-es  have  fallen  to 
10s.  Ihl. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT  ILLNESS 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE! 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTyJ 
EMPLOYERS"  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favoupikble  teprn*. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook.  E.G.  4.  &  4  St.  James'  St..  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 


ACCUMULATED  FUNDS  exceed  - 
SUBSCRIBED  CAPITAL  -  -  - 
PAID-UP  CAPITAL   .... 


£1.585.000 

£300.000 

£34,500 

The  Company  transacts  the  following  classes  of  business  •— 

LIFE,     FIRE,      ACCIDENT.      BURCLARY,      EMPLOYERS'      LIABILITY 

MOTOR-CAR,     THIRD     PARTY,     AND     PLATE     CLASS. 

«,liu    '?  ^P^-''"'!"'.?'''   "'   "^^   "««'   Monthly  Premium   Policy 
Without  Medical  Examination  to  the  Manager:— 

1,     2    &    3    QUEEN     STREET     PLACE,     LONDON,     E.C.  *. 


The  CLERICAL,  MEDICAL  AND  GENERAL 
LIFE  ASSURANCE  SOCIETY 

HAS    REDUCED    ITS 

PRIME  COST  PREMIUMS 


ASSURANCE   AT   LOW   COST  WITH   PROSPECTS  Of 
VALUABLE     ADDITIONS     TO    THE    SUM    ASSURED. 


Telephone  No.  iij5  Regent. 


A.  D.  BESANT, 

General  Manager, 

15  St.  James's  Square,  S.W.  i. 


London. 


Jnsuranw 


es. 


EQUITY  AND  LAW  LIFE  ASSURANCE  SOCIETY. 

Amongst  the  diminishing  number  of  joint-stock  com- 
panies wliich  confine  their  operations  to  life  assm-ance 
and  sinking-fund  pohcies,  the  Equity  and  Law  Society 
occupies  an  important  and  favoured  position.     Since 
its  establislunent  in  ISii  it  has  had  the  advantage  of 
11  purely  legal  proprietary,    as  its  shares  can  only  be 
held  by  members  of  the  legal  profession,  all  of  whom 
have  been  directly  interested  in  the  financial  outcome 
of  its  operations.       Its  exceptionally  large  Board  of 
Directors,  moreover,  has  always  included  some  of  the 
most  successful  of  legal  practitioners.     In  this  way  a 
great  deal  of  the  best  class.of  life  assurance  policies  has 
come  to  it — tliose,  for  example,  wTiiich  are  introduced 
by  solicitors  in  connection  witli  mairiage  settlements 
and  other  kinds  of  family  dispositions.   Tliis  explains  to 
a  large  extent  the  fact  that  for  many  years  the  expense 
ratio  was  somewhat  lower  in  this  Society  than  in  the 
majority  of  assm-ance  companies  which  employ  agents, 
and  also  that  the  mortality  experience  of  the  Society 
has  always  been  favourable.     Other  aids  to  profitable 
development  have  not  Ijeen  lacking,   for  tlu-ough  its 
legal  connections  the  Society  lias  been  able  to  place 
a  large  proportion  of  its  investments  in  reversions  and 
life  interests,  which    are   peculiarly   suitable   for  the 
funds  of   such    an  institution.     Under  these  circum- 
stances it  is  not  a  matter  for  surprise  that  the  Society 
has  a  fine  bonus  record.       The  fact  that  there  is  an 
influential  body  of  shareholders  has  in  its  case  been 
proved  to  be  in  the  interests  of  the  participating  policy- 
holders.    It  is  ti-^ie  that  the  proprietors  ai'e  entitled  to 
one-tenth  of  the  valuation  profits,  but  the  participating 
policyholders  gain  from  the  fact  tliat  they  are  entitlerl 
to  shai-e  to  the  extent  of  the  remaining  nine-tenths  in 
the  profits  as  a  whole,  including  those  arising  from 


non-participating  business,  and  that  the  proprietors 
introduce  a  large  amount  of  assurances  of  both 
descriptions. 

The  bonus  record  to  which  reference  has  been 
made,  as  in  the  case  of  the  great  majority  of  life  offices, 
was  adversely  affected  on  the  last  quinquennial  valua- 
tion occasion  by  the  depreciation  of  secm-ities  and  other 
burdens  arising  out  of  the  War.  Still  that  investigation, 
made  as  at  December  31,  1919,  disclosed  a  consider- 
able surplus,  and  under  the  circumstances  the  fact  that 
it  was  found  possible  to  declai-e  a  bonus  at  the  rate  of 
20s.  per  cent,  per  annum  over  the  war  quinquennium 
must  be  considered  as  eminently  satisfactory. 

The  annual  report  of  the  Society  for   1920  deals 
with  the  first  twelve  months  of  a  new  quinquennium 
for  purposes  of  ascertainment  of  pi-ofits.     The  informa- 
tion given  therein  was  supplemented  by  some  interest- 
ing explanatory  statements  made  by  the  Chairman  at 
the  annual  meeting  on  the  14th  inst.       The  amount 
of  the  Society's  net  new  life  business  in  1920,  although 
slightly  less  than  was     reported  for  1919,  was  with 
that  exception  far  and  away  the  largest  in  its  history. 
Life  policies  for  £1,069,518  were  effected,  of  which 
£86,400    was    reassui'ed,    the    net    retention    at    the 
Society's  sole  risk'thus  being  £983,118,  as  compared 
with    £1,017,891    in    1919,    which    was    generally    a 
wonderful  year  lor  life  assurance,   following  as  it  did 
the  return  of  many   thousands   of  persons,   who  had 
been  debarred  from  its  benefits  during  the  War   on 
account  of  military  hazard,  to  their  normal  avocations. 
The  average  amount  of  each  new  life  policy   in  the 
Society  in  1920  exceeded  £1,800,  which  is  probably 
higher  than  was  the  case  in  any  other  life  assurance 
ofiice  in  the  country.     This  fact  sufficiently  attests  the 
character  of  the  Business.     The  Society's  policyholders 
as  a  class  are  men  in   comfortable   financial    circum- 
stances, and  that  is  a  good  section  of  the  population 
from  an  actuarial  point  of  view. 

The  net  life  premium  income  was  increased  in  1920 
by  £7,751,  its  total  amount  being  £377,208.     The  ex- 
l^enses  of  management  for  the  year,  inclusive  of  com- 
mission, absorbed  about  16J  per  cent,  of  the  premium 
income.     This  compares  with  about  13|  per  cent,  in 
1919,  while  the  average  expense  ratio  over  the  whole 
of  the  last  quinquennium  was  about  twelve  per  cent,  of 
the  premiums  received  in  that  period.   It  was  explained, 
however,  by  the  Chairman  at  the  annual  meeting  that 
the   expenses    in    1920    included    the    extra   charges 
involved  in  the  quinquennial  investigation,    and  that 
there  were  some  other  reasons  for  the  rise  in  proportion- 
ate expenditure  during  the  last  two  years.     The  largely 
increased    volume    of    new    business,     for    example, 
necessarily  involved  a  certain  amount  of  initial  outlay. 
But  the  most  serious   cause  for  the  higher  expense 
ratio,  as  is  the  case  with  every  life  office  in  the  countrj-, 
was  the  increase  in  salaries,  printing,  paper,  postages, 
and  in  fact  in  all  the  working  costs  of  a  large  business. 
An  addition  to  the  expenses  of  life  offices  generally  must 
be  expected,  notwithstanding  all  efforts  to  counteract 
it  in  other  diroclions,  and  the  problem  how  to  do  so  is 
one  of  the  most  difficult  for  the  administrators  of  such 
institutions  successful!}'  to  solve.     Yet  in  the  case  of 
this  Society  there  is  no  cause  for  anxiety  in  this  respect, 
for  the  proportion  of  premiums  exjjended  in  1920  was 
considerably  less  than  the  margin  which  was  resented 
at  the  1919  valuation  as  a  provision   for  costs   and 
contingencies. 

The  revenue  account  of  the  life  fund  shows  that 
in  1920  the  sum  of  £13,690  was  received  as  con- 
sideration for  new  annuities.  Comparatively  small  as 
this  amount  is,  it  is  more  tlian  double  the  correspond- 
ing figure  of  1919,  and  the  Chairman's  observations 
on  this  point  are  rather  interesting.  He  stated  that 
the  Society  had  hitherto  somewhat  neglected  annuity 
business,  but  that  they  were  now  "endeavouring  to 
push  "  it.  The  Society  has  a  powerful  business  elbow, 
which  is  admirably  placed  for  action,  and  that  its  push 
has  not  been  more  successful  is  rather  surprising,  for 
the  annuity  rates  which  it  has  quoted  during  the  past 
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few  years  have  been  amongst  the  lo\\(?st  qucited  by 
British  offices.  Tlie  piibUc  would  not  seem  to  be  much 
in  favour  at.  present  of  this  form  of  investment.  As 
a  matter  of  fact,  annuity  business  lias  given  but  a 
very  slender  profit — if  any  at  all — to  life  offices  in  the 
past,  for  the  person  who  buys  an  annuity  is  usually 
one  who  has  a  well-groimded  i'aith  in  his  vitality,  which 
future  experience  justifies,  and  in  all  tables  of  mortality 
based  tipou  annuity  results  a  teudenty  to  greater 
longevity  is  sliown.  On  the  other  hand,  the  higher 
interest  yield  which  companies  can  seture'  on  new 
investments,  so  far  as  that  goes,  js  in  favour  of  their 
cultivating  new  annuity  business  at  the  present 
moment.  Probably,  on  "the  other  hand,  the  fact  that 
investors  can  obtain  higher  rates  of  interest  without 
loss  of  capital  tends  to  make  the  public  temporarily 
disinclined  to  enter  into  such  contracts. 

During  1920  the  Society  paid  £-ildM2  in  claims 
on  the  life  account,  of  which  £277,9^2  represented 
death  claims  and  £141,401  matured  endowment  assur- 
ances. The  amount  of  the  death  claims  is  higher  by 
£40,(i7ti  than  was  the  case  in  liUO,  but  it  was  stated 
by  the  (^'liairman  at  the  annual  meeting  that  it  was 
only  about  seventy  per  cent,  of  the  sum  actuarially 
"expected,"  that  the  incidence  of  the  claims  was  also 
good,  and  that  a  satisfactory  profit  from  mortality  had 
accordingly  resulted.  The  amount  of  the  lite  assurance 
fund  on  December  31,  1920,  £4,954,275,  showed  a 
slight  increase  over  the  figure  brought  forward  from 
the  ])revious  year  after  the  valuation  adjustments.  It 
)s  announced  that,  excluding  reversions,  capital  stock 
of  the  Law  Eeversionary  Interest'  Society,  Limited, 
oulslanding  premiums,  and  interest  and  cash  at  banks, 
the  funds  were  invested  at  the  close  of  the  year  to 
produce  interest  earnings  at  the  rate  of  £5  2s.  "d. 
per  cent.  About  one-fifth  of  the  funds  take  the  form 
of  reversions  and  the  capital  stock  referred  to.  iipon 
which  interest  earnings  are  not  annually  estimated, 
but,  presuming  that  they  are  likely  to  realise  as  good 
a  rate  as  is  shown  on  the  remainder  of  the  business,  the 
investment  position  may  be  regarded  as  satisfactory, 
for  the  interest  yield,  even  after  deduction  of  heavy 
income  tax,  should  be  considerably  in  excess  of  the 
rate  of  three  per  cent,  assumed  for  valuation  purposes. 

The  capital  redemption  and  general  account  for 
1920  shows  ,a  premium  income  of  £12,571,  and  a  rela- 
tive fund  (at  tlie  close  of  the  year)  amounting  to 
£111,856. 

The  capital  amounts  to  £1,000,000,  of  which 
£611,000  is  paid  up,  in  10,0)0  shares  of  £100,  with 
£6  paid  on  each.  The  dividend  in'  1920  was  at  the 
rate  of  £1  per  share,  and  out  of  the  £10,000  required 
for  its  distribution  £3,924  was  earned  from  interest 
on  the  proprietors'  fund,  which  amounted  at  the  close 
of  the  year  to  £87,763.  The  total  assets,  as  shown 
by  the  balance  sheet  on  December  31,  1920,  amounted 
to  £5,339,559.  The  gross  amount  of  assurances  in 
force  at  that  date  was  £12,358.087,  of  which 
£10,754,565  was  held  at  the'sole  risk  of  the  Society, 
the  net  premium  income  on  policies  in  force  then 
being  £364,310. 


T.iihour  Oriionisaiion.  By  Geoiac  O'Brien.  Price  6s. 
(London:  Methuen.)  Togetlier  with  an  acoinint  of  the 
lirincipal  fonius  of  organisation  adojittxl  by  tho  working 
classes  with  a  view  to  l)t'tti'rinc;  their  condition,  tlie 
Jiudior  deals  with  tho  aiin.s  ami  metliods  of  tra<le  union- 
ism, the  suggest«l  new  fornLs  of  industrial  organisation 
wliich  would  eliminate  tlie  wage  system,  i>i-ofit-sharing, 
and  co-operation. 

MutuiiU>:m :  A  Snnthesi.f.  By  Arthur  Travei-s-Bor^- 
strocm.  Prio<»  4s.  6(/.  net.  (London:  Macmilhui.)  Tlie 
author  would  not  merely  nationalists  bani^ing  and  luoney- 
lending,  but  also  borrowing  and  lending,  wlietlier  as 
lietweeu  companies  and  firms  or  as  tetwet'ii  man  and  man. 
His  scheme  is,   as  he  describes  it,  "An  ambitious  one." 

The  inten'sting  article  by  Mr.  Sy(biey  Brooks  on  "  The 
Object-Lesson  of  the  Dyes  BUI,"  which  appeared  in  tlie 
.Tauuary  edition  of  SpcrUiu/s  Jnuriml.  is  lurw  lieing  issued 
in  pamphlet  form  by  the  National  Association  of  ller- 
•  liant.s  and  Jfanufacturei-s,  14  >iin<ing  I,ane,  E,C.  3. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Eiplanalory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.G.  i. 

Founded   1848. 

ParmenU  already  made  to  Policy-holders.  £37.000,000. 


THB  GRESHAM   FIRE   AND  ACCIDENT  INSURANCE 
SOCIETY.     LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Buslneu. 
Chief  Office:  St.  Mildred's  House,  Poultry,  London.  E.C.I. 


jt«AD  OrFicesa     Liverpool    and   London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    or  Insurance    ErrecTCO 

COMMERCIAL     UNION 

•  ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6   CORNHILLy   LONDON,   E.G.  3. 

Total  Asteti  (inc.uding  Life  Funds)— £31,801,986. 


O^ommcrrial 


IRISH    RURAL    CO-OPERATIVE 
PROGRESS. 

DESTBUCTICN  OF  CREAMERIES. 

To  the  Irish  Agiicultui-al  Organisation  Society  is  due 
a  consideraUe  share  of  the  credit  of  attuning  the 
agricultui'al  industrj"  in  Ireland  to  modem  conditions. 
Were  it  nob  for  its  painstaking  effoi'ts  it  is  not  too  much 
to  say  that  Irish  farmers  would  be  seriously  handi- 
capped in  their  struggle  with  foreign  competitors.  An 
advance  copy  of  the  annual-  report  with  which  we  have 
been  favoured  details  the  business  operations  of  the 
Society  for  the  year  ended  IMarch  31,  1920,  but,  in 
view  of  the  influence  exerted  recently  on  these  opera- 
tions by  the  political  situation,  it  has  been  thought 
advisable  to  make  some  reference  to  the  tragic  story 
of  destniction  which  reached  its  culminating  point 
subsequent  to  the  period  co-sered  by  the  reijort. 

The  spread  of  co-operation"  throughout  Ireland  has 
led  to  the  formation  of  a  large  numl-)er  of  societies  for 
dealing  with  the  various  activities  of  the  agricultural 
industry.  A  comparison  of  1919  and  1018  indicates  thar 
a  substantial  amount  of  progress  has  been  achieved, 
the  former  year  having  l>een  marked  bv  iiic-roases  in 
trade  in  all  branches  of  the  societies'  busiao.;s,  in  tlic 
number  of  societies  and  in  the  total  membership.  The 
relative  figures  are  set  out  Itelow :  — 

,  191S-19  1919-20         Increa.sc 

Total  No.  of  Societies  9.50  1,028  "S 

Momborsl.ip      117.4,-*4  i:W.(Ui9  IT.SS,'. 

TotalTumovor  ...  £9,0S7.liU8       11,158.583        2,070,91.. 

Average  per  Soiiety    ...  119.57 (>  10,886  1,310 

„        ,,     Member  ...  £77  83  l> 

Attention  is  drawn  to  the  point  that  while  there 
was  an  expansion  in  the  trade  turnover  of  the  societies^ 
as  a  whole,  amounting  to  an  addition  of  one-eighth  on 
the  turnover  for  191S-19,  the  increased  amount  of  busi- 
ness per  head  as  measured  by  tho  nominal  membershii' 
is  very  small.  This  is  accounted  for  chiefly  by  the 
fact  that  although  a  large  memliorship  was  added  diunng 
the  year  by  reason  of  the  increase  in  tho  "  general  pur- 
poses "  societies,  little  or  no  pui-chases  wei-e  made 
durintr  then-  first  year  of  trade  by  these  societies.     1 ' 
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tiu-nover  per  head  of  the  members  actively  engaged  m 
purchase  or  sale  is  thu§  larger  than  appears.  The 
proportion  of  the  total  turaover  contributed  by  the 
\-arioa9  classes  of  societies  js  shown  below.  The 
adjustment  made  to  pre- War  prices  enables  a  com- 
jjarison  to  be  made  with  1914:  — 


(1) 

(2) 

(3)       Inc.  % 

Turnover 

Same  shown 

Turnover   Col.  2 

for 

in  Terms  of 

for          over 

1919 

1914  Prices 

1914        ("ol.  3 

£ 

£ 

£ 

])aii'v  Societies 

7,047,079 

2,818,831-6 

2,731,628          3-7 

Agricultural  Societies 

1,279,471 

511,788-4 

197,146      150-5 

Poultry                „     .. 

246,599 

98,639-6 

65,487           50 

<  'redit                    .,      . . 

33,834 

13,533-6 

.52,926    290(a) 

Mi.sceUaneous     .,     .. 

696,649 

278,659-6 

187,826           46 

Flax                     „     .. 

47,791 

19.116-4 

2,328         721 

Federations  ... 

1,807,160 

722,864 

429,383           68 

Total  Turnover 

11,158,583 

4,463,433-2 

3,666,724        21-7 

(a)  Decrease. 

.Adopting  the  1914  standard  the  turnover  for  1919 
is  in  excess  of  that  of  1914  by  21.7  per  cent.  That  of 
the  daii-y  societies,  l>y  far  the  most  imjx>rtant  group, 
has  increased  by  only  3.7  per  cent.  Fhix  and  agri- 
cultural societies,  however,  show  large  percentage  in- 
creases— 721  and  159.5  respectively.  The  increase  in 
the  turnover  of  the  miscellaneous  societies  is  in  the 
main  due  to  the  work  performed  by  the  Wexford  and 
Eoscrea  Bacon  Factories.  « 

The  small  ihcrease  evidenced  by  the  turnover  of  the 
dairy  societies  is  largely  attributable  to  the  decline  in 
jnilk  supply.  The  total  of  gallons  of  milk  received 
by  all  co-o]jerative  creameries  in  Ireland  declined  from 
82,642,726  gallons  in  1918  to  78,463,271  gallons  in 
1919.  These  figures  are  far  below  the  1916  record  of 
102,232,055  gallons.  Notwithstanding  the  decline  the 
dairying,  industry  was  in  some  degree  compensated  by 
the  fact  that  the  value  of  the  milk  supjilied  increased 
froni  £5,281,134  in  1918  to  £6,211,382  in  1919.  The 
continuous  decrease  in  milk  production  witnessed  in 
late  years  must  give  rise  to  some  uneasiness  if  no 
improvement  l>e  returned  for  1920.  .A.  more  general 
ado|)tion  of  dry-stock  farming  would  scarcely  Ije 
conducive  to  the  best  interests  of  the  coimtry. 

Daii'V  societies  are  now  teing  urged  to  enlariie 
their  sphere  of  operations.  The  unwisdom  of  reljing 
exclusively  upon  any  paVticular  branch — butter- 
making  for  example — has,  it  is  urged,  been  proved 
conclusively  by  the  events  of  the  War.  When  cheese- 
making  was  found  to  be  a  profitable  proposition  many 
concerns  experienced  great  difficulty  in  mnking  the 
adjustments  necessary  for  the  new  departure.  The 
creameries  need,  it  is  stated,  a  business  policy  embrac- 
ing butter  and  cheese,  but  not  excluding  as  possibilities, 
which  should  be  capable  of  being  readily  and  easily 
taken  up,  the  sale  of  eggs  and  other  produce  for 
niemljers  and  tlie  purchase  for  them  of  all  their  require- 
ments ;  the  butter  and  cheese  trades  have  not  proved  to 
lie  reliable  as  ptx>viding  a  sufficiently  stable  foundation 
for  the  i>ermanent  development  and  progress  of  co- 
operative enterprise,  and  in  this  respect  a  "  general 
jiurposes  society  "  gives  promise  of  greater  success. 
On  these  lines,  bacon-curing  and  flour-milling  have 
lately  come  to  be  prominently  identified  with  dairy 
societies.  The  more  general  adoption  of  the  practice 
of  supplying  members  -.vith  the  greater  part  of  their 
domestic  and  other  requirements  will,  however,  prob- 
ably meet  witn  energetic  opposition  from  (he  trading 
classes. 

During  the  course  of  last  year  political  affairs,  as 
is  well  known,  have  reacted  somewhat  disastrously  on 
the  co-operative  movement.  The  material  damage 
resulting  from  over  fifty  attacks  on  co-operative  institu- 
tions cannot  yet  be  exactly  stated,  hut  will,  it  is  esti- 
mated, exceed  £200,000.  If  consequential  damage  be 
taken  into  account,  as  in  some  cases  the  County  Court 
Judges,  who  have  tried  claims,  agree  to  be  equitable, 
the  financial  loss  might  well  run  to' a  million  sterling. 
A  large  number  of  awards  for  damages  has  been  niade 
under  the  Maircious  Injuries  Act,  but  in  the  words  of 


the  Irish  Agricultui'al  Organisation  Society  "  it  cannot 
be  anticipated  that  payments  of  these  awards  \\i\\  he 
made  in  the  near  future,  if,  indeed,  at  all,  and  the 
re(]uest  for  Crown  compensation  must,  along  with  the 
claim  for  inquiiy,  continue  to  be  urged."  There  is 
unliappily  little  reason  to  think  that  the  work  of 
destruction  has  been  carried  out  by  agencies  other  than 
the  forces  of  the  Crown,  and  the  Society  is,  we  think, 
fully  justified  in  pressing  its  claim  for  inquiry  and 
com[>ensation.  The  contention  that  Sinn  FeJnei-s 
have  destroyed  propeily  in  which  they  are  heavily 
interested,  either  pecuniarily  or  from  a  national  stand- 
point, can  meet  with  but  little  credence.  And  it  would 
be  difficult  to  substantiate  the  charge  that  attacks  on 
Crown  forces  have  frequently  originated  from  co- 
operative buildings.  Answeiing,  on  October  22,  1920. 
a  deputation  of  British  and  Irish  co-operators  the  chief 
Secretary  promised  to  consider  the  giving  of  com- 
pensation by  the  Crown  where  the  evidence  showetl 
that  the  attacks  were  such  as  could  not  be  fairly  charged 
uix)n  the  locality  itself.  This  pledge  was,  however, 
rendered  all  but  useless  by  the  qualification  that  there 
could  l)e  no  inquiry  in  cases  where  there  is  a  conflict 
of  testimony  Ijetween  representatives  of  the  Cix>wn 
forces  and  civilians  who  have  put  their  account  of  the 
occurrences  on  oath. 


Industrial  Companm, 

LEVER  BROTHERS,  LIMITED. 
Issued  Capital:  £46,769,079,  in  23,544,888  7';,,  Cumulative 
Preference  £1  Shares;  in  15,463,525  8',',  Cumulative  "A" 
Preference  £1  Shares  ;  in  6,000,000  20%  Cumulative  Preferred 
Ordinary  5s.  Shares ;  in  3,000,000  20'^„  Cumulative  "  A " 
Preferred  Ordinary  £1  Shares  ;  in  262,000  20  „  Cumulative  "B  " 
Preferred  Ordinary  £1  Shares ;  in  2,874,665  5'.;,  Cumulative 
Preferred  Ordinary  5s.  Shares,  and  in  228,000  Ordinary  £10 
Shares. 

Co-Part-  Pref.  i  Balance        -  Surplus 

Nefc  nership     Profd.  Ord.         Carried  to  Liquid 

rear     Prolitt       Divs.     Onl.l^iv?./ Tiiv. — -^    Keserve    Stocks         Assets* 

c  £££"'££  £ 

1315.. .1,105,728  427947  85^,708  200,000  io  4,073  ],69f.,!194  Sll,3l6 
19IC...l,155,(i49  70,209  881,119  200,000  10  4,311  2,"48,9fi8  1,162,850 
1917., .1,342,107  130,834  905,683  300,000  15  6,680  3,189,819  1,331,122 
I918...1,553,.i89  206,143  991,492  350,000  17i  6,963  4,038,362  1,034,410 
1919.. .2,4^9,067  271,299  1.308,092  356,638  17J  4,038  6,054,004  2,147,861 
1920..,3,-.!70,291    276,856  2,532,301     456,000     20     4,S.S6   6,191,188  S,105,->42; 

*  locludiflg  stock?,  but  es'jiuding  "  Debentures  and  shares  o£  and  loans  to 
less  deposits  hv,  associated  companies,  au  t  investments "  amounting  to 
£l.i,2j9,101  at  December  31, 192". 

t  After  provi.jiny  for  renewals,  depreciation,  and  exces  profits  duty. 

J  Delicienc.Y. 

MouE  than  ordinary  interest  must  always  be  attached 
to  the  report  of  tiie  largest  industrial  combine  in 
Europe  and,  in  all  probal>ilily,  of  -the  second  largest 
in  the  world.  At  the  same  time  it  must  be  confessed 
that  the  remarkable  ti'anslormation  that  has  taken 
place  in  the  issued  capital  of  Lever  Brothers  during 
1920  renders  it  a  task  of  extreme  delicacy  to  constitute 
any  valid  comparison  between  the  financial  results  of 
1920  with  those  of  1919.  With  an  issued  capital  ex- 
panding steadily  during  the  year  by  no  less  than  fom- 
successful  issues  from  £25,707,312  at  December  31, 
1919,  to  £46,769,079  at  December  31,  1920,  and  an 
actual  reconstruction  of  the  different  categories  with 
a  view  to  simplification,  it  is  not  possible  to  arrive  at 
the  exact  amount  of  this  capital  which  was  effective 
from  the  point  of  view  of  earning  power  during  192l). 
Before  dealing  with  the  profits  themselves,  it  is  well 
to  bear  in  mind  that  the  year  just  passed  has  been 
one  of  great  difficulty  in  the  industrial  world. 
It  is  definitely  staled  in  the  report  of  I.evtr 
Bros,  for  1920  that  the  net  profits  furnished 
in  the  accounts  have  been  arrived  at  alter  making 
provision  for  depreciation.  No  information  is  forth- 
coming as  to  the  extent  of  this  provision,  but  in  all 
probability  Lord  Leverhulme  will  deal  with  this  matter 
at  the  general  meeting  which  is  being  held  this  week. 
^Meantime,  in  the  light  of  his  statement  at  the  previous 
general  meeting  that  the  provision  for  repairs, 
renewals,  advertising,  and  depreciation  written  off  m 
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IIUU,  before  arriving , at  the  net  profits,  amounted 
to  uo  less  than  i;l,75U,UUU,  and  of  tlio  sound 
(.■conomic  principles  which  usually  characterise  his 
^idinaiistration,  it  may  well  be  assumed  that  an  ade- 
(liiate  deduction  has  been  made  from  the  pi'ofits  of 
l'.i--'i)  for  this  purpose.  The  net  profits  as  revealed 
111  I  he  accounts,  subject  to  the  above  undisclosed 
(Ifdijction,  i-cach  the  record  total  of  k3,-27i.),U'.)l,  as 
compared  with  £2,43'J,U(37  in  191!).  Thus  the  net 
profits  linve  expanded  by  over  '331  P<"''  ccnl.,  i,r,  if 
■  iliowance  is  made  for  the  different  periods  of  tlie  year 
Ml  which  the  additional  capital  was  raised,  at  a  rate 
ill  least  commensurate  with  the  growth  in  cajiital. 
From  tiiis  point  of  view  therefore  the  accounts  would 
disclose  a  normal  expansion  in  trading  activities  during 
;i  rather  difficult  year.  The  fact  that  the  Preference 
:iiid  Preferred  Ordinary  shares  absorb  .S;'J,.");!2,;!lll  in 
dividends,  as  against  .4:1,308,092  in  1919,  is  exphiined 
by  two  facts :  the  extra  capital  acquired  under  these 
categories  and  the  increase  in  capital,  and  in  the  rate 
I  if  dividend  as  a  result  of  the  reconstruction  dealt  with 
subsequently.  The  co-partnership  scheme  still  con- 
tinues to  exert  its  attractions,  dividends  to  employees 
amounting  to  £276,855,  as  compared  with  t27 1,299 
in  the  previous  year.  As  a  result  of  the  prosperity  of 
tlie  year  the  Ordinary  shares  rank  for  a  dividend  of 
twenty  per  c«nt.,  or  an  increase  of  two  and  u-half  per 
cent,  on  the  rate  paid  in  1918  and  1919. 

Statistically,  the  evolution  of  this  gigantic  combine, 
especially  since  1918,  can  l)est  be  seen  from  'the  follow- 
ing figures  extracted  from  the  balance  sheets  of  the 
years  concerned  :  — 

1920     "        191!1                .^IS  liU; 

£                  £                £  £ 

Tisued  capital 4r,,-(i!l.n-9  25,7U7,.'!12  17,0C."),3.n  ].i,2ua,7S9 

Sundrr  creditors S,2!I4.'259     .5,007,282     3,039,921  l,Sfi3,S22 

Intf-rests  in  as.sadatecl  compnnics  4.'i.249,ini  21, 061,1181  13,120,331  ll,393,15.'i 

I'iiMl  as-sets           .'1.99(1,074    4,S48,.391    4,296,487  :\.*Ti.Ml 

Stocks          ... .1,191,188    6,0.54.1104    4,038,302  3,189,819 

Sundry  debtors     2, .556.848     2,137,786        848,649  808,297 

Side  by  side  with  the  growth  in  the  issued  capital 
stands  an  expansion,  if  anything  more  marked,  in  the 
interests  in  associated  companies.  In  particular  it 
appears  that  whilst  the  issued  capital  advanced  from 
t25,707,.312  to  £46, 
review,    investments 

advances  in  the  form  of  loans  increased  by  more  than 
100  per  cent.  The  directors  state  in  their  report  that 
this  total  of  £45,249,101  has  taken  into  account  the 
heavy  depreciation  in  West  African  and  Philippine 
interests  during  the  year,  which  has  been  more  tlian 
counterbalanced  by  the  appreciation  of  interests  in 
other  companies.  Furthermore,  it  appears  that  this 
n|i]")reciation  was  also  able  to  provide  the  sum  of 
,L3,930,518  capitalised  on  the  occasion  of  the  recon- 
struction in  July.  Capital  issues  made — and  with 
unique  success — during  the.  year  included  4,000,000 
Seven  per  Cent.  Oumulative  "  0  "  Preference  shares 
of  £1  each  at  par  in  March,  4.000,000  Eight  per  Cent. 
Oumulative  "  A  "  Preference  shares  of  £1  each  ;'t  jiar 
in  June,  and  a  similar  issue  equal  in  amount  in 
October,  and  finally  an  issue  of  4,o00,tK)0  Twenty  per 
Oent.  Cumulative  Preferred  Ordinary  shares  of  ."i.s. 
each,  at  lO.s.  9d.  per  shai-e.  in  Novcinlier.  The  recon- 
struction of  capital  given  effect  to  in  July  involved  the 
consolidation  of  the  First  A,  B,  and  C  Preference- 
shares  into  Seven  ^per  Cent.  Cumulative  Preference 
shares  of  £1  each.  In  order  to  compensate"  the  "  C  " 
Preference,  shareholders,  wlio  were  already  receiving 
seven  per  cent.,  for  the  gain  in  interest  obtained  by  the 
other  groups,  they  received  a  bonus  of  one  fidly-paid 
Seven  per  Cent.  Preference  share  for  every  fifteen 
"C"  Preference  shares  held.  Secondly,  the  Fifteen 
per  Cent.  Preferred  Ordinary  and  the  Fifteen  per  Cent. 
"  .\  "  Preferred  Ordinary  shares  were  consolidated 
into  Eight  per  Cent.  Cumulative  "A"  Preference 
shares  of  £1  each.'  Here  the  Fifteen  per  Cent.  Pre- 
ferred^ Ordinary  shareholders  received  two  Eiglit.per 
Cent.  Cumulative  "  A  "'  Preference  shares  for  every 
Fifteen. per  Cent.  PrefeiTed  Ordinai-y  sliare  held,  whilst 
a  bonus  of  seven  Eight  per  Cent."  "A  "  Preference 
shares  was  allotted  in  respect  of  every  eight  Fifteen 
per    Cent.    "\"    PrefeiTcd     Ordinary     shares.        .-Vs 


7t)9,079   during  the  year    under 
in    associated    companies    plus 


already  stated,  the  sum  of  £3,930,518  requn-ed  to 
finance  these  bonuses  was  provided  out  of  tlie  appre- 
ciated value  of  the  holdings  in  associated  companies. 
The  expenses  involved  in  all  the  above  issues  of  capital 
were  written  off  out  of  the  special  and  contingency 
reserves,  the  balance  of  such  reserves  being  set  oif 
against  the  fall  in  the  value  of  stock,  which  only  figures 
at  £5,191,188,  as  against  £0,054,004  in  IQli). 

Against  this  increase  in  issued  capital  stands  the 
marked  giwvth  in  investments  in  associated  interests. 
The  outstanding  acquisition  was  that  of  the  celebrated 
Niger  Company,  which  called  for  an  outlay  of 
£.8.000,000.  The  Ordinary  shares  of  John  Knight 
and  of  Crossfield  &  Gossage  and  Price's  Patent 
Candle  Company  weie  secured  at  a  cost  of  t4, 500, 000. 
A  sum  of  £2,000,000  was  involved  in  West  African 
interests  and  of  £7,750.000  in  oveiseas  associated  com- 
panies. The  balance  was  accounted  for  by  shares  in 
minor  concerns  or  advances.  Much  of  the  outlay  on 
overseas  and  West  African  companies  was  in  the 
nature  of  financial  assistance  to  lime  them  over  the 
depression.  It  is  obvious  that  with  an  issued  capital  of 
£46,769,079,  represented  by  no  less  than  £45,249,101 
in  associated  companies,  that  Lever  Bros,  is  now  more 
correctly  described  as  a  lai'ge  holding  corporation,  its 
interests  in  this  respect  dwarfing  its  actual  manufac- 
turing operations  at  Port  Sunlight.  The  combine  now 
holds  investments  in  no  less  than  130  concerns 
ranging  all  over  the  globe. 

Of, the  ability  of  this  great  industrial  organisation 
to  earn  satisfactory  profits  during  normal  years  no 
doubt  can  be  entertained.  However,  the  fact  remaitis 
that  the  times  through  which  we  are  passing  are 
abnomial,  and  how  long  they  are  likely  to  remain  so 
is  a  matter  on  which  opinion  widely  differs.  The 
trade  depression  which  had  only  entered  on  its  acute 
stages  towards  the  end  of  1920  has  Ijecome  more  grave 
since  the  opening  of  1921.  The  chances  of  a  speedy 
recovery  are  being  indefinitely  postponed  by  the  con- 
tinuance of  the  coal  strike.  The  dislocation  of  trade 
is  making  a  great  call  on  the  liquid  resources  of  all 
companies.  A  month  ago  Ijever  Brotliers  found  it 
necessary  to  resort  to  an  issue  of  £4,ftf)0,000  Seven 
per  Cent.  First  Mortgage  Debentures  at  92 A  per  cent., 
and  so  depressed  was  the  market  that  the  undei-writei-s 
were  left  with  fifty-five  per  cent,  of  the  issue.  The 
more  important  point,  however,  is  that  this  places  a 
prior  charge  of  £280,00ti  a  year  on  the  profits.  ^  More- 
over, there  remains  the  guarantee  on  the  Eight  per 
Cent.  Xiger  Notes,  of  which  £2.500.000  are  issued. 
Whellier  in  view  of  its  manifold  interests  Lever 
Brothers  can  hope  to  secure  the  additional  profits 
necessary  to  meet  this  prior  charge  in  face  of  the 
current  depression  is  a  matter  on  which  Lord  Lever- 
liulme  alone  is  able  to  sp'eak  with  confidence.  At  the 
moment  the  market  appears  to  take  a  pessimistic  out- 
look, as  mav  be  gauged  from  the  following  table  show- 


the  prices 


Prii-c 
Vicl.l 


and  yields  of  the  different  shares:  — 

r»„  Mortiriisc    7»;,  Cum.       »%  <""■".        SO^^-il"- 
Uebcuturc     I'rcforfiii^e     rrefemue    PreW.  Ordumry 
881  J. -.,'3  1.V6  ■  9,3 

7.9a.  ;,.isr,  lll-S".  •13-2.5''c, 


Deb.  lilt .  .    , 

To       and  Ordinon-       Aimed 

Hci-en-esPref.Div.      Div.  Komnrd 


THE  CUNARD  STEAMSHIP  COMPANY,  LTD. 

Subscribed  Capital:  £6.956,209.  in  £1,600.000  IK.  Cumulative 
Preference  Stock.  £1,000,000  6;  Second  Cumulative  Prefer- 
ence Stock,  £4,4o6,189  in  £1  Ordinary  Shares,  and  £20 
Government  Share.  2,'„  Mortgage  Detenture  Stock. 
£910,000.  51'  Mortgage  Debenture  Stock:  £1CO.OOO.  Mort- 
gageLoan  ;  £263,167. 

Xet         Income  Dcpre- 

Year    Bevenue        Tax  elation 

£                    £  B 

1914  1,386,949       19.663  6.50,472 

191.5  1,.579 171"     40.180  569.063 

1916  2,389,7.52'     89,.54S  1.470.177 

1917  1.1118,926''  201.600  379,632 
1916  1.207,125''  209,478  353,231 

1919  1  721,920»  288.37.5       370,439 

1920  1,181.621     193,778       394310 
•  "After  providinp  a  furtlicr  reserve  for  contiiieent  Ii.-.bllltie»  orisinc  oat  of 

the  war."  t  lucluding  Iwnus  of  10%  free  of  inoome  iJi.t. 

In  view  of  the  recent  depression  in  the  shipping  iri- 
dustry  special  interest  attaches  to  the  roix)rt  of  this 
Companv  for  the  twelve  mqnths  to  December  31  last. 


£  £ 

418,949  1,58,242 

664,42.5  1.54.667 

2,50.0(H1  273.ii60 

—  2W..536 

85.403  246,246 

407,299  242,247 

_  2S4.428 


£  £ 

128.004  20t  111,996 

140.74.1  20+  livj.nss 

267.080  20+  I    i 
267;0S0  20t  I 

297.081  10  '. 
445.651  10  111  111) 
SS4,216  7|  169,075 
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The  directors  state  that  the  cargo  traf&c  during  the 
year  continued  to  be  very  heav_v,  but  during  the  last 
sis  months  freight  rates  on  the  ISTorth  Atlantic  were 
largely  reduced  o\\-iug  to  disputes  between  foreign 
competitors  and  also  to  the  general  decline  in  trade. 
The  passenger  traific  was,  however,  satisfactorily 
maintained.  The  employment  of  additional  tonnage  is 
partly  reflected  in  an  expansion  of  gross  revenue  from 
£9,201,728  to  £12,260,662,  which,  however,  has  been 
attended  by  a.  disproportionate  increase  in  working  ex- 
penses from  £7,457,158  to  £11,053,543.  It  should  be 
noted  that  a  "  further  resei-ve  to  provide  for  contingent 
liabilities  arising  out  of  the  War  "  was  made  before 
arrivirig  at  the  gi-oss  revenue  in  1919,  but  no  such 
provision  has  been  made  in  the  1920  accounts.  After 
deducting  sundry  administrative  expenses,  the  net 
revenue  v,-orks  out  at  £1,181,621,  as  compared  with 
£1,724,920  for  the  previous  year.  As  shown  in  the 
above  table,  the  depreciation  allowance  is  raised  from 
£370,429  to  £394,310,  while  income  tax  in  resuoct  of 
the  yeai'  is  reduced  from  £288,375  to  £193,778  tind 
Del>enture  interest  from  £107,247  to  £99,428,  leaving 
a  balance  profit  of  £494,105  compared  with 
£958,869  jn  1919.  The  Preference  distribution 
reniains  unchanged  at  £135,000,  but  the  Ordiuaiy 
dividend  is  reduced  from  ten  per  cent,  to  seven  and  a- 
half  per  cent.,  involving  a  corresponding  diminution  in 
the  amount  absorbed.  The  resen-e,  to  which  £407,299 
was  added  in  the  previous  year,  receives  no  contribu- 
tion, but  the  balance  carried  Eonvard  is  inci-eised  f'-om 
£144,186  to  £169,075. 

The  following  table  sho^^•ii  the  alterations   in  the 
balance  sheet  position  since  December  31,  1919:  — 

LIABILITIES.  ,  ASSETS. 

Reserve  j  Inrest- 

,  Fund  and:  meuts 

Dec.      .^hare     Debenture     Siindiy      Carry-         Fi-xed  and 

31     Capital        Stocks  Liabilities"    forward      Assetst       Debtors       Casll 
£  £  £  £  £  £  £ 

1919... 5,470,800  2,101,994  11,427,740      651,485  11,814,731  ,5,026,.566  3,110,728 
1920...G93S,209  1,010,000  14,178,688  1,419,075  17,210,964  4,760,668  2,492,340 

*  Including  dividends  payable  and  employees'  sayings  fund. 
t  Including  shipping  investments. 

In  Febniary  1920  the  Ordinary  capital  was  in- 
creased to  £4,456,189  by  the  issue  to  shareholders  of 
£1,485,403  shares  of  £1  at  a  premium  of  10s.  jjer 
share.  The  terms  oi  issue  constituted  a  liberal  bonus, 
as  in  January  1920  the  existing  shares  never  fell  below 
(>js. ,  and  besides,  it  should  be  remembered  that  the 
dividend  for  1919  was  paid  upon  this  increased  capital. 
The  premiiiiu  in  respect  of  this  issue,  amounting  to 
£742.701,  ha.s  been  credited  to  the  reserve  fund, 
which  now  figures  at  £1,250,000.  The' two  and  three- 
quarters  per  cent,  ilortgage  Debenture  stock  (held 
l)y  the  Governinont)  has  been  reduced  during 
the  year  from  £1,040,000  io  £910,000,  while 
the  four  aiul  a-lialf  per  cent.  Mortgage  Deben- 
ture stock  of  £361,994  has  been  entirely  re- 
deemed, being  dui'.  for  repayment  on  Decem- 
ber 31,  1920.  In  this  connection  it  uill  be  remem- 
bered that  £4,000, (XJO  seven  per  cent.  Debentm-e  stock 
was  offered  for  subscription  (at  90}  in  January  last, 
the  issue  being  largely  over-subscribed.  ,  The  new 
funds  are  required  for  the  general  purposes  of  the  busi- 
ness, including  the  redemption  of  £1,000,000  five  and 
a-half  per  cent.  Del>enture  stock  falling  due  on  Decem- 
ber 31,  1921.  The  sundry  liabilities  shown  in  the 
balance  sheet  include  a.  loan  secured  by  mortgage 
amounting  to  £263,167  and  an  employees'  savings 
fund  of  £113,056.  The  fixed  assets  have  been  in- 
creased from  £11,814,731  to  £17,210,964,  the  expan- 
sion being  mainly  in  the  item  of  "  steamers  and  ship- 
ping investments,"  this  heavy  capital  expenditure 
being  reflected  in  the  reduction  of  Government  and 
other  investments  from  £2,685,082  to  £2,249,726, 
debtors  and  debit  balances  from  £5,026,566  to 
£4,760,668,  and  casli  from  £425,646  to  £242,614.  On 
the  other  hand,  the  sundry  liabilities  (including  divi- 
•lends  payable)  have  been  increased  from  £11,427,740 
to  £14,178,688,  so  that,  despite  the  receipt  of 
£2,228,104  on  capital  and  premium  account  during 
the  year,  the  liquid  assets  sho\v  an  apparent  deficiency 
of  £6,925,680  as  compared  with  sundry  liabilities, 
whereas  at  the  date  of  the  previous  balance  sheet  the 


deficiency  did  not  exceed  £3,290,500.  It  is  important 
to  bear  in  mind,  however,  that  at  the  general  meetiufj 
of  the  Company  a  j'ear  ago  it  was  stated  that  thi_' 
sundry  liabilities  included  internal  reserves  to  the 
extent  of  £4,500,000,  made  up  chiefly  of  the  surplus 
over  book  ■\-alues  of  moneys  received  for  ships  lost. 
Ik  was  stated  that  these  reserves  were  being  utilised 
to  counterbalance  the  high  cost  of  tonnage>  In  thi^; 
connection  it  will  be  noted  that  the  gross  revenue  in 
each  of  the  five  years  from  1915  to  1919  was  arrived 
at  "  after  providing  a  further  reserve  for  contingencies 
arising  out  of  the  War. ' ' 

It  is  well  to  bear  in  mind  that  the  Company's  new 
Debenture  stock  will  represent  a  charge  of  approxi- 
mately £280,000  against- the  profits  of  the  current  year. 
The  Ordinary  shares  are  now  quoted  at  17,s.  6d.  ex  divi- 
dend, at  which  price  a  yield  of  nearly  8.6  per  cent,  is 
afiorded  on  the  basis  of  a  dividend  of  7i  per  cent. 
The  Five  per  Cent.  Cumulative  Preference  stock, 
quoted  at  65^,  yields  a  return  of  7.6  per  cent.,  and 
the  Six  per  Cent.  Second  Cumulative  Preference  stock, 
at  77i.  yields  over  7.7  per  cent. 


issitts, 


GOVERNMENT  OF  INDIA. 

Issue  at  par  of  £7.500.000  Seven  per  Cent.  Convertibl.' 
Stock  or  Bonds,  rojiayable  at  par  on  October  5,  1931,  or 
at  any  time  after  1926  at  102,  six  months'  notice  beiiiu' 
given. 

Considering  the  general  market  opinion  that  a.  pericHl 
of  lower  money  rates  is  in  early  prospect,  and  tliat  Oilt- 
e<lge  yields  are  falling  correspondingly,  the  flotation  of 
a  seven  per  cent,  (ioverninent  issue  would  appear  in  tin- 
nature  of  a  windfall  to  the  investing  world.  The 
explanation  lies  in  the  fact  that  the  stock  now  offere<l 
is  relatively  short-dated,  and  will  therefore  have  to  seek 
purchasers  outside  the  trustee  world.  The  loan  will  take 
the  form  of  bearer  bonds,  stock  transferable  in  the  stock- 
transfer  books,  or  stock  transferable  by  deed.  Stock  will 
be  convertible  in' bonds  without  fee;  and  transfers  ami 
bonfls  to  bearer  will  b?  free  of  stamp  duty.  For  investors 
desirous  of  obtaining  a  permanent  yield  it  has  been 
arranged  that  stock  and  bonds  of  this  issue  will  be  con- 
vertible at  the  holder's  option  on  October  5,  1921. 
April  5,  1922,  and  October  5,  1922.  into  £202  India  tbr.  ,■ 
per  cent,  stix'k  per  £100  of  stock  or  lionds  converted;  <jn 
April  5,  1923,  and  October  5,  1923,  into  £200  tlu-ee  ])(  r 
cent,  'itock  ;  and  on  April  5,  1924,  and  October  5,  1924. 
into  £19i?  three  per  cent,  stock.  There  are  I'easonablt- 
prospects"  that  easier  money  conditions  will  make  for  an 
early  redemption  of  the  emission,  the  proceeds  of  which 
ai'e  veciuired  for  the  purchase  of  railway  material  in  tlu- 
Uiiiteil  Kingdom.  The  possibility  of  a  redeni|)tion  pre- 
mium of  two  per  cent,  in  five  or  six  years  will  appeal 
to  investors  desiring  a  short-dated  security,  while  the 
I)ro\isions  for  transfer  into  India  Three  per  Cents  caters 
for  those  requiring  a  more  permanent  holding.  The  lists 
closed,  ovtT-subscrilicd.  within  a  few  hours  of  opening. 

EASTERN  SUMATRA   RUBBER  ESTATES,  LIMITED. 

offer  at  par  of  £76.550  Ten  per  Cent.  Del>entiiri' 
stock,  convertible  at  par  into  Ordinary  shares  down  to 
June  30,  1927. 

The  Company,  whicli  has  an  issued  share  capital  of 
,£268,175,  pos.sesscs  an  estate  of  6,800  acres  in  Eastern 
Sumatra,  of  which  2,216  acres  are  plantevl  in  ruhber  and 
1.584  in  tea  and  coffee.  For  the  ijrovision  of  funds  to 
complete  the  rubber  factory-  now  in  course  of  erection 
and  to  tide  the  Company  over  the  period  of  crop  restrii-- 
tion,  the  unissued  balance'  of  £100,000  Convertible 
Debenture  stock  is  now  offered  to  the  public.  The  stock 
is  convertible  at  ))ar  into  Ordinary  shares  down  to 
June  30,  1927,  and  the  amount  unconverted  will  be 
redeemed  at  105  in  ten  equal  annual  instalments  between 
1927  a,nd  1937.  It  is  secured  as  a  fixed  charge  upon  the 
land  concessions,  buildings,  and  fixed  property  of  the 
Company,  and  as  a  floating  charge  on  the  other  assets.  ' 
As  the  prospectus  does  not  contain  a  valuation  of  the 
assets  specifically  charged  or  a  statement  of  profits,  it 
is  not  possible  to  estimate  the  security  as  to  capital  or 
interest.  'With  the  shares  quoted  at  present  at  a  dis- 
count of  fifty  per  c«nt. ,  the  value  of  the  convertibility 
rights  is  highly  speculative.  Existing  shareholders  will, 
of  course,  be  interested  in  the  success  of  the  issue.  Tlie 
lists  close  on  Friday,  April  29. 
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THE  BRITISH  CENTRAL  AFRICA  COMPANY,  LTD. 

Issue  at  95  of  £200,000  Eight  per  Cent.  First  Mort- 
sage  Debentures,  retleemable  at  102i  by  the  operation  of 
a  sinkin-  finid  from  1922  to  1935.  Flat  yield.  £8  8.<.  5</. 
per  cent.  ^ 

The  British  Central  Africa  Comijany  was  constituted 
in  August  1902  to  acquire  and  consolidate  the  interests 
of  the  Sliire  Highland.s  Railway  Company;  the  estates 
which  that  Company  would  receive  from  the  British 
trovernment  in  return  for  th?  construction  of  the  rail- 
way (subsequently  sold  for  £180,800)  ;  estates  of  an  area 
of  about  372.500  acres,  a  flotilla  of  s(eamei-s.  barges  and 
mailing  boats  on  the  Zambesi,  and  the  trading  concern 
f  the  Kubula  Stores.  The  Company  has  since  sold  and 
acquire<l  lands,  its  present  holding  bfing  about  355.000 
acres,  of  which  at  present  about  11.050  acres  are  culti- 
vatetl.  The  Lssued  capital  is  at  present  £1,468,000.  The 
Debentures  now  offered  will  be  secui-ed  by  trust  deetl 
as  a  first  mortgage  on  the  African  )iroperties,  buildings, 
fixed  plant  and  machinery  of  the  Company,  and  a  float- 
ing charge  on  its  other  ass?ts.     The   Company    rt-serves. 


howevir,  the  light    ''to  sell  and  ie<'i  ive  the  proceeds  <f 

,  any  sales   to  settlers  and  employees."     A    novel  feature 

is  introduced  by  the  handing  over  to  the  ti-ustees  of  the 

existing  stocks  of  tobacco  and  cotton,  valued  at  £120,000 

:  on  the  basis  of  present  market  jirices..    The  proceeds  of 

sales  of  such  sto<ks  will  be  utilised  in  redeeming  at  102^ 

stock  outstanding.      Annual  profits   liave  varied  between 

£41,263  and    £87,120  during   the  last    seven    years,  the 

!  figure  for  1919  being  £62.899"!   'The  1920  accounts  are  not 

yet  available,  but  it  is  to  be  presumed  that  profits  will 

I  have  shown  a  marked  falling-o5.     Tlie  yearly  Debenture 

i  interest     of      £16,000     seems     nevertheless     adequately 

assured.     Security  as  to  capital  is  not  so  apparent,    as 

the  specific  charge  is  weakened   by  the   addition  of   the 

Company's  vaguely  worded  reservation.     Iiv  addition  th.- 

balance  sheet  is  so  drawn  up  that  the  book  value  of  the 

specific  charge  cannot  be  abstracted.     'There  are  prospects 

of  an  early  and  substantial  premium  on  redemption  ;  but 

in  view  of  the  uncertainty  as  to  capital  backing  and  the 

relatively   narrow  market    for  the    Deljentures,    the  flat 

.  yield    does    not    seem    attractive.      The    lists    close    on 

Thursdav.   April  28. 


COMPANY  REPORTS  ANALYSED. 


Year 
ended 

.  31/12;20{ 


..  31/12/20J 
..  31/12/20 

..  31/12i20 
..n/1'21 
..  31/12/20 
,.  31  1/21 
,.  31/1/21 
..  31/1/21 
..  28/2/21 
..  31/3/21 
.  31/10/20 

31/12/20 

..  30/9/;0t 
.  31/1/31 

..  31A1/30 
.  31/12/20 
.  31/12/20 
.  31,a2/20 


Name  of  Company 

PsJways — Home  ! 

^N'-Tcr  Railway         ...  

Breweries  a^d  Distilleries  > 
^^.■llor^h  \-  Xorile 

Canals  and  Docks ; 

xfonl  Cah.iI  Xavieation 

-I  t'flieid  it  ck>nth  Yorkshire  Navigation 

Cenunercial  and  Industrial  s 

Ailiion  Motor  Car     

Army  &  X^vy  Go-operative 
'.-soctated  Portland  Cement 

..rkcr  (.lohu)  

imase  (A.  W.)       

IJiiiniths  &  Silvcrsmitlis 
!  'lie  Brothers 

fematioiial  Linotvpe 

•nos  (K.  K.) 

■  ver  Brothers         

Planters'  Stores  &  Agenej- 

Provincial  Cinematograph  Theatres 

-ilinas  of  Sfexico     

-  minup^rur  Jute  Factory 

-  ivoy  Hotel  ...    " 

-  hweppes      

."•lianuon  (John")        

Titachur  Jute  Factory        

Victoria  Jute  Factory         

TorlL-hire  InJiiro.  ScVrlet  and  Colour  Dyers  31/12/'20 

Beetric  Lifhting  and  Pswer  i 
En-lish  Electric         31,12/20 

Fiaanrial  Ltnd  and  Investment'; 
Tr.iii^vaal  &  Delagcl  Bay  Invest. 

Financial  Trusts  : 
J.iHi'.ion  ,t  Sth  American  Invest.  Trust.  . 

T.>nilon  Trust  , 

>,-,-cnd  Scottish  Northern  Inrest.  Trust  . 
Inited  States  <t  Sth.  American  Iny.  Trust 

Insa^aace  : 
Xoudon  &■  Lancashire  Insur. 
T.ondon  Assurance 

-  I'ttish  Insurance    ... 
riNOn  Boiler  &  Geneml  Insur. 
Iron,  Coal  and  Steel : 

Be.ver,  Pc8oi)ct        

Clayton  &  Shuttleworth     ... 

Shtppinff ; 
'  trd  Stianiahip    ... 

Tea,  Coffee  and  Rubber: 
Cheviot  Kubber 

Deviturai  llubber    

Simbula  (New)  Co 

Ka.stem  International  Rubber 
Kam)>on^  Kuantan  Kubber 
Kelantan  Kubber     

d'U  (F.M.S.)  Rubber 
:omho  (teylon)  Cccouut 

':i2oel  Kubber 

Telegrnph  and  Telephones ; 

'  X  Submarine  Telegraph 

Mining ; 
I  nrj^olidated  Langlaagte     ... 

'    "be  &  Pha'nix      

Areas  ... 


Net 
Profit.* 
£ 

IS-; 


Pref. 
Div. 

£ 


Ord.  Div. 


Carry-forward  ; 

Other       ' — '—• ^ 

Placed  to  AUoca-  Inc.(-l-)  | 

Reserve      tions  Amt.  orDec.(— )l 


Previous  Year 


:,ii;i 
5,313 


.  31/12/20 
.  31/12/20 
.  31/12/20 


.  31/8/20 

.  31/3/21 
.  31/3/21 

1/1/21 
4/4,21 

...  31/12/20 
..  31/12/20 
...  Sia2/20 
...  31/12/20 


44,075 
236,783 
418,442 
241,.50!> 
.')1,S73 
37,778 
H.'),713 
36,390 
77,030 

3,270,091 

11,393 

184,913 

1,438 
280,016 
165,100 

64,110 

Dr.  6,333 

2G.J.027 

184,137 

23,256 


5t 
31  vr. 


8,032        — 


123,660 
10.17.'. 
9,625 
15,000 
16,500 

25,000 


Bo 
10 
20 
10 
7i 
1(3 

61 
20 


/  20P.Od. ) 
2,158,483  \  5  P.Od.  t 
I  20  Ord.) 


:,.-.oo 


277,000 
213,7.12 
209,000 
32,500 
22,500 
34.156 
36,II.S 
4,080 

829,817 


/ 

^  13,030 


20,000 
10,000 


-,  „1  flOPOrd 
^-•^    1 12  Ord, 


71t  3,750 

*  j-  131,159 


9,0(>P 
70,000 

15,000 

5,500 
9,000 
9,000 
11.631 


45 
10 


( 7  Ord.  \ 
t.) 


\  4  Def . 


202,500 
55,420 

42,000 


4,936 


60,000 
20,000 


43 
45 
15 


202,500 

135,000 

5,839 


Dr.  10,000 

50,000 

30,000 

4.395 


3,53S 


1,998 
7,181 


—  43,717 

—  22.542 

—  222,561 
3,000  63,691 

—  20,661 

—  45J82 
3.000  28S21 
_  1,337 

—  53,710 
276,855  , 

Co-partner     — 

div.  ' 

—  107.247 

—  36,658 

2,220 

■_  58,828 

21,591 

20,342 

11,568 

39.513 
8,149 


-f     104  i 


160 


28,786 


—  4.591 

— 

+  5,315 

19,276 

+20,987 

102,266 

— J0.216 

326,257 

+  79.050 

312,424 

—      666 

270,867 

—      752 

57,857 

+      278 

— 

+  2.057 

100,970 

+       272 

35,468 

+  47,959 

41,821 

13 
35 


20 
15 


10.000 


86,990 


128,053  41,914 


88,815 

29,804 
65.525 
11,973 
50,056 

674.282 

192,888 

6,429 

46.881 


+   7.269 

•+   1,363 

+  1.4."i8 
+18.516 
+  9,680 

+  7,110 
—  1,834 
+  3,527 
+  10,137 
+  1,391 

+       934 


122,758        +42,365 


15 
1,1 
4ii" 
floP.od. 
1,553,589^5  P.Od. 
1171  "1. 


18.373 

5,355 

17,500 


.  ,'!lA2/20    Dr.  25.488 
.  31,'12/20  40,036 


15,000 


16,500 
17,500 


7A 
10  Def. 

S 
7 

60 


20.250 

26,250 

0,720 

24,500 

301,321 

171,517 

6,300 

46,875 


10,000 


200,000        20,000 


.  31/12,20        494,104        135,000 


...  31/12/20 
...  31'12'20. 
...  30,6,20 
...  .1O/6;20 
...  31  12.20 
...  .TO.^^O 
...  31/12/20 
...  3102/20 
...  30/6/20 


15.225 
Dr.  2.730 
30.0,16 
16,433 
17.771 
10,297 
22,578 
5,612 
17,790 


7J      334,210  — 


10,000 


..  31A2/2a         40,196 


vemnient  O.  M 
n^'laa^.'te  Estate 

,-vjiclv  Iteef 

NifelGold     

"Ooregum  Gold  

Priirrose  (New) 
Eandfontein  Estates 

Pub-Nicel        

Tincroft  Mines 

VniGed  (New)  Main  Bee'  . 

Union  Corporation   ... 

Van  Eyn  Deep 

"We.^t  Hand  Consolidated    . 

Vitwatersrujd  Gold 


...  31/12/20 
...  31/12/20 

...  .1M2;20 
...  31/12,20 
...  31/12/20 
...  31/12/20 
...  31/12/20 
...  31/12/20 
...  31,a2/20 
...  30,6/20 
...  15/1/21 
...  31/12;20 
...  31/12/20 
...  31/12/20 


126,415 
254,374 
814,997 
115.903 
122.390 

Dr.  2,650 

11 3,  .163 

21*.G',>o 

lll,4.iO 

106,794 

Dr.  6,S76 

36.599 

190,074 

182.13,'-. 


4,215 


6,000 


39,000 


25 

3Jt 
20 

19,735 

16,241 

7,000 

3,000 

5 

10,000 

10,000 

15 

11,490 

1,500 

7t 

11,200 

15,000 

12i 
120t 
50 
JO 
50 

118,750 
240,000 
700,000 
88,650 
111,79" 

lOO.OOC 

221 
5 

54,1 74 
16,2,50 

5.000 

16 

70,000 

— 

15 
16 

6S 

37,500 
140,000 
777,980 

40.000 

4.000 


64.118 

46,742 

685 

47,130 

979,419 

14,819 

47,225 

8,157 

13,257 
53,532 

169,075 

17,281 
187 
12.159 
8,330 
12.865 
13.751 

:;.392 
:vi72 
1,114 


—  3,554 
-10,900 

—  102 
+  8,036 

+152.961 
+  6,371 
+  129 
+  6 

—91,988 
+         36 

+34,888 

—  3.275 

—  2,730 
+  6,297 
+  192 
+  7,771 
+  10.2:i7 


S,500       56,046       +  5,496  I 


165,099 
82,996 

338.441 

130,363 

32,474 

153,848 


58,810 
40.436 


48,650 

279,664 
77,716 

958,869 

32,202 
20,053 
16,038 
10,075 
19.130 
h-.  3.3C: 


2S,S6J 


.  31/12/20  Dr.322.66;l 
...  31,12/20        142,602 


20 


93,925 


81,748 
11.768 

4«7,,'>S« 
8*, 049 
6.<,729 
41,324 
16,454 
42,573 

760,332 

46,097 

Dr.  21.91!" 

18.316 

68.355 

137,676 
63.954 

201.281 


tTai  free. 


+  7.663 
— <S5,62G  I 
+  114.997  I 

+  10.600 
—  2,630 
+  15.362   j 
+  13,443 
+  111,4511  ] 
+36,794   I 
+  6,376 
+       901 
+19.074 
+  4,155 
— 322,669 
+48,677 

J  HnU-ye.ir. 


237,9' 


•  After  proTidinp  for  all  Govemment  taxation,  piior  charges,  Ac. 
NOTE.— Secretaries  of  public  companies  are  respectfully  recuested  to  forward  reports  and  accounts  as 
they  appear  for  inclusion  in  I'ae  above  table  i 


{I 


v< 

Ord. 
Del. 


10 


21 

10 

or, 

an 

5" 
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MEETINGS 


OF    PXJBILiIC    COI^PANISS, 


London  and  Brazilian  Bank,  Ltd. 

Commercial  and  Industiul  Crisis  in  Brazil. 

The  fiftietli  animal  ordinary  general  meeting  of  the  share- 
holders of  tlus  Bank  was  held  on  April  19  at  the  offices, 
No.  7  Tokenhouse  Yard,  E.C.,  Mr.  John  Beaton,  the  Chair- 
man, presiding. 

The  Chairman  said  :  We  meet  you  to-day,  ladies  and 
gentlemen,  with  some  satisfaction  at  being  able  to  propose 
the  same  dividend  and  bonus  which  you  have  received  for  the 
two  preceding  years,  for  the  usual  course  of  our  business  was 
much  interfered  with  during  the  second  half  of  our  financial 
year,  which  ended  last  January.  The  disturbing  influences 
were  the  development  of  a  severe  commercial  and  financial 
crisis  in  Brazil,  together  with  an  unsatisfactory  business  po.si- 
tion  ill  the  River  Plate  and  United  States — say  New  York — 
a  position  which  is,  unfortunately,  conmion  in  most  countries 
at  the  present  time.  Notwithstanding  these  drawbacks,  how- 
ever, the  Bank  had  a  lai'ge  accession  of  business  last  year,  as 
shown  in  the  marked — I  might  almost  say  extraordinary — 
increase  in  the  totals  of  the  balance  sheet. 

The  origin  of  the  Brazilian  trouble  was  mainly  the  com- 
bined effect  of  the  big  drop  in  the  value  of  the  country's 
exports,  accompanied  by,  a  cessation  of  demand  during  the 
second  half  of  latst  year  and  the  additional  cost  imposed  on 
the  \ery  large  imports  during  that  period  by  the  adverse 
ruling  of  the  foreign  exchanges.  You  will  understand  its 
significance  when  I  mention  tliat  it  represented  at  one  time 
seventy  per  cent,  or  more  pn  Unifed  States  shipments.  The 
drop  in  prices  of  the  country's  raw  materials  and  the  absence 
of  buyers  to  which  I  have  alluded  caused  loss  and  difficulties 
among  the  exporting  firms.  Thus,  with  the  foreign  business 
at  a  standstill  and  with  no  produce  bills  offering  for  remit- 
tance, the  exchanges  continued  to  fall,  with  the  result  that 
payment  for  a  large  quantity  of  imported  goods  is  held  over 
for  a  recovery  in  exchange  or  remains  at  the  shippers' 
disposal.  *  ] 

I  need  hardly  mention,  I  think,  that  the  result  of  this 
disastrous  state  of  things  was  numerous  suspensions,  even 
of  firms  of  good  standing,  and  it  was,  of  course,  impossible 
for  this  Bank,  with  its  large  business  and 'many  branches 
along  the  coast,  to  come  off  scathless.  Full  and  ample  ]H'o- 
vision  has,  however,  been  made  for  the  bad  and  doubtful 
debts,  and  I  trust  that  you  will  share  the  gratification  of 
.vour  board  at  being  able  niuler  the  circumstances  to  show  a 
net  profit  of  just  over  £300,000. 

Signs  of  Trade  Recovery. 

I  am  glad  to  tell  you,  linwevcr,  tliat  there  are  alread.v 
some  signs  of  tr^ide  recovery  there.  The  shipment  of  coffee 
has  been  resumed,  and  its  market  outlook  is  considered  de- 
cidedly good.  I  would  fain  say  that,  notwithstanding  these 
mercantile  and  financial  difficulties  that  crop  up  from  time 
to  time  in  Brazil,  the  immense  natural  resources  of  the 
country  arc  always  being  opened  up  Rice  was  formerly  im- 
ported at  an  annual  cost  of,  say,  £700,000.  Its  home  "culti- 
vation commenced,  I  think,  in  1906;  in  1913  it  figured  for 
the  first  time  as  an  export  valued  £2,000,  and  last  year  its 
value  was,  say,  £6,000,000. 

The  ready  subscription  recently  of  the  amount  of  the 
State  of  Sao  Paulo  loau  allocated  to  this  countiy — namely, 
£2,000,000 — shows  the  confidence  reposed  here  in  that  Sfcite. 
The  other  portions  of  the  loan — namely,  .$10,000,000 — was 
issued  in  New  York,  and  18,000,000  fl.'  at  Amsterdam.  I 
should  add  that  this' Bank  has  l«?en  appointed  to  receive 
the  weekly  ))ayment  in  Sao  Paulo  of  the  proportion  of  the 
surtax  levied  on  the  export  of  coffee  as  concerns  the  issues  of 
the  loans  made  here  in  London  and  in  New  York. 

As  regards  Argentina,  Ixith  that  country  and  the  United 
States  are  suffering  in  common  with  this  country  from  the 
effect  of  post-War  de|>reciated  prices,  which  are  unavoidably 
entailing  losses  on  holdings  of  produce  and  manufactures. 
Labour  will  also  have,  however  grudgingly,  to  accept  the  in- 
evitable   consequence. 

The  Balance  Sheet.  i 

I  will  now  ask  vour  atti-ntion  to  the  balance  sheet.  Its 
total,  £37,979,000,  i's  an  increase  of  no  less  than  £11,313,000 
— say,  forty  i>er  cent. — on  that  of  last  year.  This  veiy  large 
addition  is  composed  on  the  liabilities  side  of  £4.990.000 
current  accounts  and  deposits,  nearly  the  whole  amount  being 
.shown  at  the  Brazilian  branches,  a"nd  of  £4,121,000  in  bills 
for  collection  on  account  of  customers.  The  largest  propor- 
tion of  this  increase  was  also  at  the  Brazilian  branches.  I 
would  remark  that  the  amount  under  this  heading  contains 
the.  large  number  of  bills  out  of  order.  Bills  pavable  are 
more  by  £1,800.000.  On  the  credit  side,  cafh  is  .€3,794.0(X) 
more,  and  also  hills  disc-ounted  and  loans  £5,210,000.  A 
certain  part  of  this  increase  is  no  doubt  due  to  the  low  ex- 
change raising  the  cnri'encv  cost  of  articles    and   hence  an 


increase  in  the  currency  Huiount  of  the  trade  bills.  Bills 
receivable  are  less  by  £1.065,000,  partly  owing  to  remittances 
by  cable  in  tlie  absence  of  produce  bills.  I  should  mention 
that  the  conversion  of  the  currency  balances  of  the  Brazilian 
branches  is  maintained  at  16rf.  in  order  to  allow  of  compari- 
son of  one  balance  sheet  with  another. 

In  the  profit  and  lo.s.s  account  the  gross  profit  is  almost 
the  same  as  last  year — £3.400  less — as  would  also  the  net 
profit  have  been  but  for  an  increase  of  £27,000  in  charges  and 
£30,000  in  taxes,  which  includes  the  corporation  tax.  The 
available  balance  with  which  we  have  to  deal  is  £811.647. 
We  paid  an  interim  dividend  last  Octolier,  as  you  know, 
of  seven  jjer  cent.,  amounting  to  £105,000,  and  we  now  re- 
commend a  like  payment,  making  the  dividend  for  the  year 
fourteen  per  cent,  on  the  jiaid-up  capital  of  the  BaiJv.  We 
also  recommend  the  payment  of  a  bonus  of  four  per  cent., 
thus  making  a  total  distribution  of  eighteen  per  cent.,  les.'; 
income  tax.  These  ))ayment3  will  absorb  £270,000.  leaving 
a  balance  of  £541,647,  which  we  recommend  should  be  dealt 
with  as  stat«i  in  the  report — namely,  £20,000  for  a  bonus  tn 
the  staff  and  £521,547  to  profit  and  loss  new  account. 

You  may  remember  that  I  ref<"rred  last  year  to  the  inten- 
tion of  the  Brazilian  Government  to  apply  a  system  of  fiscali- 
sation  to  all  banks,  save,  of  course,  the  Government  bank, 
in  order  to  check  speculation  in  exchange,  of  which  a  very 
imjxjrtant  case  had  then  recently  taken  place.  The  law  came 
into  force  last  month,  and   its  text   has   only  just  arrived. 

Depreciation  of  Capital. 

The  capital  of  the  Bank  employed  abroad  shows,  as  set 
forth  in  the  auditors'  report,  a  depreciation  of  £288.000, 
the  current  exchanges  being  lower  in  each  of  the  countries 
where  th.e  Bank  is  established  than  the  rates  of  exchange 
at  which  the  capital  stands  in  our  books.  Large  as  the 
present  amount  is,  it  has  be*n  larger  in  proportion,  for  iu 
1894  it  w.i.s  £222,000,  the  paid-up  capibil  at  that  time  Ix-ing 
just  one-half  what  it  is  now — say,  £750,000.  The  largest 
depreciation  is  on  the  capital  in  Brazil,  where  the  exchange 
fell  from  173rf.  on  February  1,  1920,  to  9-Jrf.  on  January  31 
last  by  reason  of  the  causes  I  have  explained  to  you.  I  have 
no  doubt  that  it  will  right  itself,  as  on  previous  occasions, 
when  the  t-xports  recover  their  usual  importance,  but  it  will 
not,  in  my  opinion,  be  just  yet  unle,ss  the  Federal  Government 
contracts  a  foreign  loan. 

I  will  now  propose  the  first  resolution  :  "That  tlio  report 
and  accounts  of  the  directors  now  read  be  received  and 
adopted,  and  that  in  accordance  with  the  recommendation  <jf 
the  directors  a  dividend  of  14s,  per  share,  less  income  tax, 
making  with  the  interim  dividend  of  14s.  per  share  paid  in 
October  last  a  dividend  for  the  year  at  the  rate  of  fourt<>eu 
per  cent,  per  annmn.  less  income  tax,  on  the  paid-up  capital 
of  the  Bank,  be  declared,  and  also  that  in  accordance  with 
such  recommendation  a  bonus  of  8,*.  per  share,  or  four  per 
cent.,  less  income  tax,  on  the  paid-up  capital,  be  declare<l, 
such  dividend  and  bonus  to  be  pavable  on  and  after  Fridav, 
April  22,    1921." 

Mr.  W.  Dburo  Hoare,  C.B.E.  (Deputy-Chairman), 
seconded  the  resolution,  and.  no  questions  being  asked,  it 
was  put  to  the  meeting  and  carried  unanimously. 


Lancashire  and  Cheshire  Insurance 
Corporation,  Limited. 

Increase  of  Capital. 

The  fifteenth  annual  general  meeting  of  this  Corporation 
was  held  on  A))ril  15  at  the  registered  office,  57  Old  Broad 
Street.  E.G..  Sir  A.  Trevor  Dawson,  Bart,  R.N.  (the  Chair- 
man),  presiding. 

The  Chairman  said  :  Grentlemen. — The  marine  underwrit- 
ing account  for  1919  has  not  proved  profitable.  This,  as 
you  probably  know,  is  the  common  experience  in  marine 
business,  and  the  wisdom  of  the  policy  adopted  by  the 
underwriter  in  heavily  reducing  the  marine  premium  income 
for  that  year  has  been  proved.  JIarine  business  is  at  present 
in  the  trough  of  a  wave  of  depression:  while  this  depression 
continues  it  is  our  intention  to  maintain  the  cautious  policy 
we  are  pursuing,  and  have  pursued,  since  the  Armistice. 
The  increase  in  marine  premium  income  in  1920  is  not  due 
to  our  having  taken  larger  lines;  it  is  due  to  the  fact  that 
for  the  greater  part  of  that  year  there  was  a  larger  volume 
of  cargo  business  available  owing  to  the  relaxation  of  control 
in  several  important  commodities  and  the  resumption  of  trade 
with  countries  inaccessible  during  hostilities.  There  are 
indications  that  i-ates  of  premium  will  h.ave  to  be  increased, 
and  certain  elements  which  absorbed  a  large  volume  of  pre- 
mium in  1919  and  1920  have  already  withdrawn  from  the 
market.  On  the  other  hand,  we  must  look  forward  tn 
reduced  values,  both  of  tonnage  and  cargoes,  and  only  when 
rates  have  become  stabilised  and  adequate  to  meet  postwar 
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CDiiditions   can    the    maiinu   business,     in    our     opinion,     be 
expected   to  become  profitable. 

Development  of  General  Business. 

Yoii  will  nu  (l(jul>t  ajjiireciat-e  the  fact  tliat  while  during 
the  War  we  wrote  praitica,Ily  nothing  but  marine  business, 
includini;  war  risks,  your  directors  were  alive  to  the  neces- 
sity of  organising  a  limited  luimber  of  branches  and  agencies 
in  important  centres  iu  thft  United  Kingdom  and  abroad, 
so  that  at  the  end  of  hostilities  we  should  be  in  a  position 
to  develop  our  fire  and  general  insurance  business.  With 
this  view  we  accordingly  made  the  necessary  arrangements, 
and  the  fact  that  we  were  so  prepared  has  eijabled  us  to  deal 
advantageously  with  the  largely  iiu-reased  volume  of  risks 
'.submitted  to  us,  and  whicli  are  shown  in  the  accounts  before 
you.  In  addition  t«  the  branches  which  had  been  established 
prior  to  our  last  annual  meeting — namely,  those  at  Kew-- 
castle,  Leeds,  aiul  Manchester — we  have  since  opened  offices 
at  Nottingham  and  ]5irmingham.  The  net  premiums  in  the 
general  department,  less  re-insurances,  have  increased  from 
I;i4.845  in'  1919  to    £147,341    in   1920.   the    loss  ratio  being 

24.27  jier  cent.,   and   the  e.vpen.ses  and  commissions   together 

30.28  jjer  cent.,  which  ni<ay  be  regarded  as  a  satisfactory 
iudic;iliiiu  of  the  careful  selection  of  risks.  In  regard  to 
<iur  motor  business,  we,  in  common  with  other  companies, 
advanced  our  rates  by  approximately  twenty  per  cent.,  and, 
notwithstjinding  the  increased  rates,  we  find  that  our  motor 
premium  account  is  increasing  monthly  with  extremely  satis- 
fiutoi;y  loss  ratio.  Our  J,hanks  arc  due  to  our  callable  and 
experienced    staff  for  this  result. 

Our  eni|iloyers'  liability  section  continues  to  expand,  and 
the  increased  premium  ba.sed  on  the  higher  wages  paid  has 
more  than  compensated  the  increased  payment  of  claims. 
Our  agencies  in  France,  JJelgium,  Holland,  and  other  countries 
show  very  considerable  expansion  of  busine.ss,  and  our 
treaties  with  other  companies  continue  to  show  good  results. 

A  dividend  of  ten  per  cent.,  free  of  tax,  was  paid  during 
the  .year,  and  you  will  he  glad  to  hear  that,  in  view  of  the 
satisfactory  jjrogress  of  the  C'lmipany's  business  since 
J.anuary  1,  1921,  your  diwctors  have  decided  to  pay  forth- 
with an  interim  dividend  for  the  ])resent  year  of  ten  per 
cent.,  free  of  income  tax. 

I  now  have  the  pleasure  of  moving  the  adoption  of  the 
report  an<l  accounts.  I 

Mr.  (Jliarles  W.  .Small  (Deputy-Chairman)  seconded  the 
motion,  which  was  carried  unanimously. 

Mr.  D.  Abragam  proposed  a  vote  of  thanks  to  the  Chair- 
man and  the  other  direidors,  which  was  seconded  by  Mr. 
W.  Greene  and  passed   unanimonsly. 

Additional  Capital  Approved. 

An  extraordinary  geui'ial  meeting  of  the  Company  was 
afterwards  held  for  the  purjiose  of  submitting  the  following 
resolution  ;  "  That  the  capital  of  the  Company  be  increased 
from  £100.000  to  £200,000  by  the  issue  of  lOO.'OOO  additional 
sliares  of  £1  eac-li,  ranking  for  dividend  an<l  in  all  <]fher 
res|)ects  ;)«)»  passu  with  the  98,000  existing  Ordinary  shares 
(if   £1  each   in  the  Coniiiany." 

The  Chairman,  in  i)roposing  the  resolution,  said  that  the 
directors  had  very  carefully  considered  the  capital  position 
of  the  Company,  and  were  unanimously  of  opinion  tliat  it 
was  neces.sary  to  increase  the  capital  to  the  extent  mentioned. 
They  had  come  to  this  conclusion  very  largely  on  account 
of  the  great  increase  of  business  which  was  taking  place 
and  w;is  likely  to  take  place;  in  fact,  they  anticipated  that 
the  premium  income  of  the  Company  might  become  three 
or  four  times  as  great  a.s  it  had   been. 

Mr.  Small  seconded  the  resolution,  which  was  unanimously 
adopted,  and   the  proceedings   then  terminated. 


Automatic  Telephone  Manufac- 
turing Company,  Limited. 

Manufacturing  and  Engineering  Capacity  Increased. 

Thk  ninth  ordiiuiry  general  meeting  was  held  at  Liverpool 
on  Tuesday,  Mr.  .James  Taylor,  .J. P.,  Chairman,  yiresiding. 
In  moving  the  adoption  of  the  report  and  accounts  for 
the  year  1920  he  dealt  with  details  shown  in  the  balance 
sheet.  The  profit  for  the  year  was  £15.369,  to  wliicli  was 
added  the  balanci^  brought  forward  from  1919  of  £9,341,  out 
of  which  dejireciatiim,  I'reference  dividend,  and  other  out- 
goings had  been  (laid,  leaving  a  balance  of  £6,861  to  be 
carried  forward.  It  was  regretted  it  was  not  po.ssible  to 
pay  a  dividend  on  the  Ordinary  shares.  He  referred  to  the 
agreement  made  in  March  1920  with  the  International  Auto- 
matic Telephone  Comjiany.  r.,imited,  for  the  promotion  of 
sales  of  Strowger,  automatic  telephones  in  Colonial  and 
foreign  territories,  and  said  this  alliance  was  undoubtedly 
]iroving  .successful,  and  would  be  justified.  The  directors' 
efforts  had  been  chiefly  concentrated  on  the  arrangements 
neecs.sary  to  cope  with  a  larger  voUnue  of  business,  and  this, 
had  involved  the  ex[)endilure  of  a  large  amount  of  money 
which  would  not  show  any  immediate  profit-earning  result. 
Nevertheless,  first  fruits  were  manifesting  themselves  in 
valuable  orders  received  from  .Japan,  India,  South  America, 
and  elsewhere,  and  it  was  indicated  that  many  large  tele- 
phone administrations  had  finallv  decided  that  for  economic 


reasons  the  advantages  of  automatic  over  manual  telephones 
was  already  beyond  dispute.  Tlie  directors  had  found  it 
necessary  to  increase  the  Company's  engineering  and  manu- 
facturing capacity  to  a  very  great  e.xtenl.  The  Cliairmaii 
detailed  .some  of  the  additions  made,  and  said  that,  as  the 
expense  involvetl  was  for  development  purposes  whidi  sliould 
favourably  reflect  in  future  business,  they  liad  decided  to 
charge  only  two-thirds  to  1920  account,  the  balance  being 
charged    to    a    development    accoinit. 

T))e  Oullool<. 

Summing  u|i.  he  said  thning  i920  they  bad  to  do  a  con- 
siderable amount  of  reorganisation  and  construction  work 
which  had  temporarily  militated  against  their  earning 
capacity,  but  such  work  was  necessai'y,  and  the  directors  had 
every  confidence  in  the  results,  provided  the  workpeople  did 
not  prejudice  by  adherence  to  a  policy  of  limited  output  the 
Company's  ability  to  meet  foreign  competition,  and  provided 
also  general  international  business  was  of  a  normal  cliaracter. 
A  hopeful  feature  was  the  Company's  railway  signalling 
department,  because,  when  released  from  Government  con- 
trol, the  railways  of  the  country  would  necessarily  liave  to 
spend  money  in  improvement,  and  from  the  opinions  ex- 
pressed by  railway  engineers  on  the  different  devices  intro- 
duced  by  the  Comiiany  it  would  appear  that  a  fair  share 
of  the  business  should  be  secured.  The  Chairman  in  con- 
clusion thanked  the  staff  for  their  good  services,  and  ex- 
[iressed  the  belief  that  the  results  of  1920  were  better  in 
fact  than  would  appear  from  tlic  figures  in  the  balance  sheet, 
and   he  was  convinced  time  would    prove  this  to  be  so. 

Mr.  D.  Sinclair,  managing  director,  seconded  the  motion, 
which,  after  a  brief  discussion,   was  carried    unanimously. 

.Mr.  .James  Taylor  and  Mr.  Ma.x  Muspratt,  the  retiring 
directors,  were  re-elected,  and  Messrs.  Chalmers,  Wade  and 
Company,  chartered  accountants,  of  Liverpool;  were  re- 
appointed auditors.  A  vole  of  thanks  to  the  Chairman  and 
directors  concluded   the  meeting. 

International  Automatic  Telephone 
Company,  Limited. 

Equipment  Order  from  Mesopotamia. 

t   ordinary    general    meeting    of   this   Company   was 


Mr.     1).     Sinclar,    Vice- 


TUK 

held    at     I.,iverpool     on     'Tuesday, 
Chairman,  presiding. 

He  moved  the  adoption  of  the  directors'  report  and  the 
accounts  for  1920.  He  explained  that  this  was  a  Company 
holding  shares  in  the  Automatic  Telephone  Manufacturing 
('ompany,  and  was  formed  as  a   means  of  strengthening  the 
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whole  position.  He  assured  the  shareholders  their  interests 
were  being  looked  after.  A  large  number  of  questions,  many 
of  them  of  an  international  character,  had  to  be  considered, 
and  Mr.  Adams,  the  President  of  the  Company,  and  Mr. 
Mellinger,  a  director,  were  now  on  the  Continent  negotiating 
and  arranging  matters  in  the  interests  of  the  Comp"any,  for 
it  was  necessary  to  be  in  touch  with  telephone  interests  in 
almost  all  parts  of  the  world.  The  Company  had  secured 
and  handed  over  to  the  Automatic  Telephone  ilanufacturing 
Company  orders  for  large  exchanges  in  South  America, 
Japan,  India,  and  other  countries,  including  an  order  from 
Mesopotamia  for  about  £28,000  of  equipment.  \Yhen  a 
country  like  Mesopotamia  could  do  that  it  could  readilv 
be  miderstood  that  when  the  forward  countries  really  took 
up  automatics  the  field  was  very  large  indeed.  He  had  to 
express  the  regret  of  the  directors  that  it  had  not  been 
possible  to  pay  a  dividend  for  1920,  but  it  was  hoped  that 
the  work  done  and  the  large  amount  of  money  put  into  the 
business  would  in  the  relatively  near  futm"e  earn  profits 
which  would  recompense  those  who  had  done  the  work  as 
well  as  the  shareholders. 

Mr.  James  Taylor  seconded  the  motion. 

Replying  to  ilr.  Gerald  Barker,  who  asked  if  orders  could 
i:ot  be  obtained  from  somewhere  nearer  home  than  the  East, 
the  Chairman  said  the  British  Post  Office  had  not  come  up 
to  the  scratch  to  the  extent  that  had  been  expected,  but 
grumbling  did  not  help,  and  things  were  now  looking  better 
than  they  did. 

The  report  and  accounts  were  unanimously  adopted.     All 
the     directors    were     reappointed,     and     Me'ssrs.     Harmood 
Banner  and  Son  were  re-elected  auditors. 
A  vote  of  thanks  was  passed  to  the  Chairman  and  directoi-s. 

United  Alkali  Company,  Limited. 

ANNUAL    MEETING. 

General  Collapse  of  Industry. 

Ths  adjourned  twenty-ninth  oii^linary  general  meeting  and 
the  thirtieth  ordinary  general  meeting  of  shareholders  in  the 
United  Alkali  Company,  Limited,  were  held  at  Liverpool  on 
April  20.  Mr.  Max  JIuspratt  (the  Chairman)  presiding  over 
a  large  gathering. 

The  Chairman  reminde<l  the  shareholders  of  two  state- 
ments he  made  last  year.  The  first  was  that,  apart  from  a 
certain  stringency  in  working  capital,  the  figures  then  pre- 
sented demonstrated  that  the  Company  was  in  a  satisfactory 
financial  position;  and  the  other  was  that  the  outlook  for 
1920  was  good,  apart  from  the  artificial  basis  of  high  prices 
on  which  it  rested.  He  stated  those  two  sources  of  anxiety 
became  effective  with  dramatic  suddenness  in  the  last  months 
of  1920  through  world  causes:  and  conditions  arose,  and  were 
still  maintained,  from  the  results  of  which  the  Company 
could   orilv  slowly  extricate  itself. 

It  migYit  be  fairly  asked  why,  if  they  foresaw  the  dangers 
of  the  situation,  they  did  not  guard  against  them. 

The  answer  was  that  the  War  left  many  arrears  of  repairs 
to  overtake  and  new  plant  only  partly  completed.  To  have 
failed  to  make  the  dilapidation  good,  and  complete  the 
valuable  but  costly  plant,  would  have  left  the  Company  in 
a  position  of  hopeless  inferiority  as  compared  to  competitors 
at  home  and  abroad.  They  were  bound  to  complete  and 
maintain  the  steady  improvement  of  the  Company's  position, 
which  was  now  assured,  unless  Great  Britain  as  an  industrial 
nation  was  doomed,  which  they  did  not  believe.  Difficidties 
had  been  enormously  accentuated  by  three  factors  :  the 
greatly  increased  cost  of  all  construction,  the  slowness  of 
deliverv-  of  necessary  plant,  and  the  high  cost  of  production, 
especially  as  regarded   fuel  and   labour. 

The  first  ac«)unted  for  increased  capital  costs,  as  com- 
pared with  estimates,  of  several  hundreds  of  thousands  of 
jKumds.  with  consequent  depletion  of  casli  resources ;  the 
second  delayed  the  putting  into  complete  operation  of  some 
of  the  more  economical  processes  in  time  for  the  boom  in 
demand  for  the  products ;  the  third  reduced  the  profits  to 
a  minimum ;  in  fact,  wiped  them  out  in  the  case  of  some  pro- 
ducts, even  at  the  dangerously  high  prices  ruling,  and,  in 
addition,  a  further  strain  was  thrown  on  their  resources  of 
working  capital,  already  seriously  depleted  by  taxation. 
The  Slump  in  Trade. 

With  the  grave  slump  in  trade,  precipitated  by  the  coal 
strike  in  Octcber  last,  the  full  brunt  of  these  conditions  was 
felt.  It  was  impossible  to  tell  when  demand  would  recovei-, 
or  to  what  extent.  In  any  case,  a  chemical  works  <;ould  not 
be  stopped  or  started  at  a  moment's  notice,  and  for  a  few 
weeks  stocks  accumulated  rapidly,  which  had  been  produced 
at  high  costs,  and  for  which  there  was  little  demand.  This 
further  drain  upon  their  resources  necessitated  drastic  action 
— namely,  the  cutting  down  of  production  to  a  point  well 
below  the  demand  for  their  products. 

They  were  watching  the  position  with  the  greatest  care, 
and  adjusting  their  policy  from  week  to  week  on  experience 
and  infomiation  ;  at  the  same  time  they  were  not  giving  way 
to  panic,  and  were  in  a  position  to  support  coixsumers  in 
evei-}-  industry  to  facilitate  their  recovery  at  the  earliest 
moment  of  increased  demand. 

At  the  present  moment  they  had  stopped  completelv  several 
of  the  works,  and  partially  stopped  others.     They  had  hoped 


that  the  transference  from  the  older  to  the  newer  processes 
would  have  been  more  gradual,  and  that  various  developments 
would  have  absorbed  most  of  the  workmen,  and  all  of  the 
staffs.  But  thb  was  imjxjlfeible  in  present  circumstances, 
and  they  had  had,  with  regret,  to  give  notice  to  a  large 
number  of  men,  and  were  disbanding  some  of  their  staffs. 
It  must  not  be  thought,  however,  that  the  outlook  was  all 
gloomy. 

Epoch  in  the  History  ol  Chemical  Industry. 

The  overtaking  of  defeiTed  repairs  and  the  introduction 
of  the  newest  processes  was  practically  complete,  and,  in 
particular,  the  electrolytic  plants  v  ere  all  in  perfect  order, 
as  was  their  large  power-station  at  Widnes.  These  changes 
marked  an  epoch  in  the  history  of  the  chemical  industry. 
For  a  century  the  Leblanc  process  served  the  world,  and 
by  the  enterprise  and  genius  of  their  forefathers  placed 
Great  Britain  in  the  forefront  of  the  nations  in  the  heavy 
chemical  industry;  a  position  she  had  never  lost,  though 
it  was  challenged  on  many  sides.  Those  who  had  been 
brought  up  in  it  felt  a  sentimental  regret  at  the  necessary 
changes,  but  looked  to  the  future  with  confidence,  knowing 
that  the  training  the  Leblanc  process  gave  was  no  small 
asset. 

They  were  now  producing  on  the  best  and  most  economical 
lines,  and  a  comparatively  small  increase  in  demand,  whicii 
must  come  as  accumulated  stocks  of  general  commodities  pass 
into  consumption,  would  put  the  Company  on  a  sound  basis 
of  jjrofitable  manufacture. 

The  finding  of  brine  in  Widnes.  by  a  happy  chance  pre- 
eminentlj-  suited  for  the  process  now  installed,  meant  an 
important  improvement  in  the  Company's  position,  and  since 
the  beginning  of  this  year  they  had  been  able  to  work  their 
electrolytic  plants  practically  entirely  on  their  o*in  brine. 
This  development  put  them  on  an  equal  footing  with  com- 
petitors in  any  part  of  the  world,  indeed,  in  some  ways, 
in  a  superior  position,  as,  apart  from  the  absence  of  brine, 
Widnes  was  an  ideal  centre  for  the  chemical  industry. 

Financial  Position. 

The  Chairman  went  on  to  refer  to  the  belated  aboli- 
tion of  excess  pro.fits  duty  and  the  connection  between  ex- 
cessive taxation  and  the  Company's  present  financial  shortage. 

Over  the  last  six  years  they  had  been  taxe<i  to  no  less 
a  sum  than  £1.759.233.  as  against  a  net  dividend  distri- 
bution of  £1,847.905,  or  9s.  2rf.  in  the  £  of  the  gross  amount 
divided  amongst  the  sliareholders ;  this,  of  course,  quite  apart 
from  any  payment  of  supertax  by  individuals.  In  addi 
tion,  on  the  instructions  of  the  Ministry  of  Munitions,  which 
amounted  to  commands,  they  had  to  spend  just  under 
£2.500.000  in  new  plant,  and,  although  they  were  allowed 
liberal  allowances  in  the  way  of  writings-off,  the  proportion 
they  had  to  find  themselves,  with  the  addition  of  the  vastly 
inflated  working  capital,  constituted  a  burden  which  should 
have  rightly  been  met  by  reserves,  which  taxation  prevented 
them  forming. 

The  abolition  of  the  excess  profits  duty  cleared  the  way 
for  re-establishment  of  sound  finance,  which  should,  with 
normal  trade,  put  them  in  a  position  of  prosperity  which  the 
exertions  of  their  board  and  staff  and  the  support  of  share- 
holders had  earned. 

They  believed  that,  with  certain  adjustments  of  their 
Debenture  capital,  they  could  see  their  way  through  with- 
out asking  the  public  for  fi'esh  capital  at  a  time  when  it 
was  so  difficult  to  obtain  except  on  onerous  terms,  and  their 
Debenture-holders  would  be  called  together  at  an  early  date 
to  consider   certain  proposals. 

He  trusted  that  his  explanations  had  sliown  how  the 
situation  had  arisen  where,  in  spite  of  considerable  profits 
for  1920.  it  was  unwise  to  draw  out  of  the  business  at  this 
critical  period  money  for  an  ordinary  dividend. 

The  Question  of  Wages. 

With  falling  costs  of  living  they  had  made  proposals  to 
their  workmen  for  reductions  in  their  inflated  rates  of  wages, 
and  he  wanted  them  to  realise  that,  whei'eas  they  had  had 
the  full  advantage  of  the  fat  years,  the  shareholders  had 
had  but  a  small  proportion  of  the  benefits. 

In  the  adjustments  to  the  new  conditions  Labour  could 
scarcely  expect  that  the  whole  burden  of  the  existing  posi- 
tion should  be  borne  by  the  sliareholders,  especially  as  the 
total  number  of  shareholders  exceeded  that  of  the  manual 
workers. 

In  conclusion,  said  fiie  Chairman.  I  cannot  emphasise  too 
stronglv  that  our  industry  flourishes  or  languishes  in  peculiar 
sympathy  with  the  trade  of  the  countrj*.  Employment,  ample 
food  and  essential  raw  materials  to  support  our  existing 
population,  require  a  healthy  export  trade.  This  at  the 
moment  is  seriously  endangered,  both  directly  and  indirectly, 
by  tJie  high  cost  of  fuel  and  the  high  cost  of  labour  per  unit 
of  product  or  service;  to  which  must  be  added  the  abnormal 
depreciation  of  most  of  the  Continental  exchanges  It  is 
essential  that  these  conditions  should  be  remedied  by  the 
good  will  and  co-operation  of  all  concerned,  if  Great  Britain 
is  not  to  sink  in  her  standard  of  civilisation,  with  a  degrada- 
tion of  standard  of  life  for  aU  sections  of  the  community. 
I  now  have  pleasure  in  proposing  that  the  report  and  state- 
ment of  accounts,  and  the  auditors'  report  for  the  year  1919, 
b?  received  and  adopted. 
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Works  Starving  for  Coal. 

Dr.  G.  C.  Clayton  ^ecoiidt'd,  and  .said  their  w(jrks  were 
rapidly  starving  for  coal,  and  in  the  cour.so  of  a  few  days 
would  be  absolutely  stopixsd  at  a  time  when  there  were 
distinct  signs  of  improvement  in  trade.  These  successive 
strikes  were  crippling  the  trade  of  the  Empire- -(hear,  hear) 
— and  were  equally  harmful  to  both  sides  in  the  disputes, 
besides  to  tho.sc  not  directly  concerned.  Prior  to  the  present 
sti'ike  the  Company's  figures  showed  a  gratifying  improve- 
ment in  the  efficiency  of  the  work  done.  This  efficiency 
dropped  to  an  alanningly  low  level  during,  ami  immediately 
subsecjuent  to,  the  War,  but  by  the  middle  of  last  year  they 
.seemed  to  have  overcome  the  disorganisation  due  to  the  War, 
and  had  reached  their  pre-War  figures.  As  Chairman  of  the 
Company's  Works  Committee  he  was  not  completely  satisfied 
with  these  results,  as  ho  was  hopeful  they  would  attain  to 
something  better;  and  to  this  end  they,  had  ecjuipped  their 
works  with  many  improvement's,  which  should  shortly,  given 
a  stable  normal  demand  for  their  products,  show  in  their 
efficiency  returns.  (Hear,  hear.)  To  enable  them  to  cope 
with  the  competition  of  the  world  they  must  keep  their 
])rocesses  absolutely  up  to  date,  and  this  required  chemical 
and  engineering  staffs  of  the  highest  order.  They  might 
congratulate  themselves  that  they  had  such  staffs,  and  he 
must  not  forget  the  imjK)rt.ance  of  works  managers.  The 
latter  they  might  l>e  proud  of  ;  they  did  excellent  work,  and 
were  only  asking  for  an  opportunity  of  showing  what  they. 
could  do  with  their  new  plant  now  at  their  disposal.  (Hear, 
hear.)  From  past  experience  they  also  knew  that  their 
managers  could  rely  on  the  loyal  support  of  their  men,  who 
had  shown  that  they  appreciated  the  critical  time  through 
which  their  industry,  in  conunon  with  all  the  other  great 
industries  of  the  country,  was  at  pi-esent  passing.  He  was 
optimistic  with  regard  to  the  Company's  prospects,  and, 
iiotwith.standing  the  present  terrible  depression,  he  looked  to 
the  future  with  all  confidence.     (Applause.) 

The    resolution    was   carried    unanimously,    and    this   con- 
<iude<l  the  adjourned  twenty -ninth  ordinary  general  meeting. 


turnover  was  practically  the  same  as  in  the  previous  year, 
and  in  all  these  circumstances  your  directors  are  pleased 
to  be  able  to  say  that  they  view  the  result  of  the  past 
year's   trading   with   great   sati.sfaction. 

You  will  see  that  the  reserve  accouut  is  now  £40,000, 
and  the  directors  have  taken  the  opportunity  this  year  of 
adding  a  further  £5,000  to  this  figure,  which  means  that 
since  the  accounts  were  published  in  April  1919  £25,000 
has  been  added  to  the  reserve  account.  'The  directors  pro- 
pose to  })ay  the  full  year's. dividend  on  the  Preference 
capital  and  to  pay  ten  per  cent,  dividend  on  the  Ordinary 
shares,  which  will  leave  £25,209  3.5.  9rf.  to  be  carried  for- 
ward to  the  next  account,  subject  to  the  provision  for  excess 
piofits  duty  and  corporation  profits  tax.  I  would  point 
out  that  in  two  years  the  shareholders  have  been  paid  the 
sum  of  £97.037.  and  that  when  the  dividends  now  proposed 
are  paid  it  will  amount  to  some  £119.500.  This  is 
altogether  apart  from  Debenture  interest,  income  tax,  and 
excess  profits  duty,  which  in  themselves  amount  to  big 
figures. 

The  report  was  unanimously  adopted. 


At  the  thirtieth  annual  meeting,  which  followed,  the 
Chairman  formally  proposed  the  receipt  and  adoption  of  the 
report,  and  that  the  following  dividends  be  declared  for  the 
twelve  months  ended  December  31  last  :  "  On  the  £10  Pre- 
ference shares  a  dividend  of  7s.  per  share,  less  tax,  making, 
with  the  interim  dividend  paid  in  September  1920,  a  divi- 
dend of  seven  per  cent,  for  the  year  1920,  less  tax  ;  and  on 
the  £1  Ordinary  shares  a  dividend  of  one  shilling  per  share, 
less  tax,  already  paid  as  an  interim  dividend  in  September 
1920." 

ilr.  J.  A.  E.  Rayner  seconded,  and  the  resolution  was 
carried  ?icm.  con. 

The  re-election  of  the  retiring  directors  (Messrs.  R.  M. 
liewick,  C.B.E.,  ilax  Muspratt^  W.  A.  Short,  and  James 
Tenjiant)  was  proposed  by  Mr.  C.  Hewetson  Nelson. 

Mr.  J.  Howard  Temple,  O.B.E.,  seconding,  referred  to 
the  happy  i-elations  which  existed  between  the  Company  and 
their  workpeople,  not  only  at  their  works  in  Widnes  and 
St.  Helens,  but  also  at  Newcastle,  Fleetwood,  Cilasgow, 
Bristol,  London,  Spain,  and  America,  which  was  a  fairly 
wide  field,  and  he  thought  that  it  the  Company  could  get 
on  with  theii-  workpeople  over  such  a  wide  area  there  was 
hope  in  Briti.sh  indiustry  tha,t  other  firms  could  do  the  same. 

The  resolution  was  carried,  after  which  the  meeting  was 
adjotu-ned  to  a  date  to  be  subsequently  announced. 


Mazawattee  Tea  Co.,  Limited. 

Excellent  Demand. 

The  twenty  fifth  ordinary  general  meeting  of  this  Company 
was  held  on  ,\i)ril  15  at  the  Cannon  Street  Hotel,  Mr. 
.-Vlexandcr  Jackson  (Chairman  and  managing  director) 
presiding. 

The  Chairman,  in  moving  the  resolution  for  the  adoption 
of  the  riiport  and  biilance  sheet  for  the  year  ended  Decem- 
ber 21.  1920,  said  ; — The  profit  for  the  vear  amounts  to 
£58,259,  against  £74,220  for  1919.  £59.341  .for  1918,  and 
£50,103  for  1917.  The  decrease  in  profit  compared  with 
last  year  is  £15,961,  but,  on  looking  back  over  the  past 
few  years,  it  will  be  seen  that  the  profit  for  the  year 
1919  was  quite  exceptional,  while  the  comparison  of  the 
year's  profit  against  previous  years  is  fully  .satisfactory. 
The  reduction  in  profit  is  not  due  to  any  falling  off  in 
turnover,  but  to  a  number  of  causes,  and  am  ing  them  is 
the  great  increase  in  general  expenses,  including  local 
taxation,  which  in  itself  is  a  big  item.  .VU  dock,  railway, 
and  transport  charges  are  now  at  an  unreasonable  height, 
and  we  have  suffered  quite  substantial  losses  through  claims 
for   damage  and   loss   during    transit. 

Apart  from  all  the.se  factors,  the  most  serious  thing 
wc  have  had  to  face  during  the  year  has  been  the  un- 
precedented fall  in  the  market  prices  of  tea,  cocoa,  and 
other  articles  in  which  the  Company  deals.  The  trading 
conditions  of  the  previous  year  were  to  a  certain  extent 
artificial,  while  during  the  year  competition  has  been  very 
keen,  and  it  has  been  necessary  to  spend  a  much  larger 
aum  of  money  in  advertising,  the  effect  of  which  should  be 
cumulative.  There  is  an  excelleiit  demand  for  ifazawattee 
lea,     and    the    sali's    generally    are    mo.st    encouraging.     The 


John  Cooper  and  Sons  (Beehive), 
Limited. 

Second  Annual  Ordinary  Meeting,  1921. 

The  second  annual  ordinary  meeting  of  John  Cooper  and 
Sons  (Beehive),  Limited,  was  held  at  the  registered  offices 
of  the  Company  at  Tudor  Road,  Leicester,  on  Tuesday, 
April  19,  at  2.30  p.m. 

The  Chairman  (Mr.  A,  F,  Dickin),  in  submitting  the 
report,  reviewed  the  trade  conditions,  explaining  that  these, 
coupled  with  the  necessity  for  a  more  than  usually  cautious 
valuation  of  stock,  were  the  reasons  for  the  lessened  pi-ofits. 

During  the  past  year  the  directors  had  acquired  the  share 
capital  of  the  old-established  business  of  J.  W.  Black  and 
Company,  Limited,  a  business  that  had  long  been  conducted 
to  the  substantial  profit  of  its  shareholders. 

The  profit  on  the  trading  of  the  Company  stood  at 
£19,245  16s.  3rf.,  and  to  this  was  to  be  added  the  dividend 
from  J.  W.  Black  and  Company,  Limited,  £26,747,  making 
a  total  profit  of  £45.993  16->-.  3<^ 

The  amount  brought  forward,  after  making  necessary  de- 
ductions, was  £11,584  12s.,  making  the  total  standing  to 
the  credit  of  the  profit  and  loss  account  £57,577  17s.  5rf. 

A  dividend  of  7^-  per  cent,  was  declared  on  the  Ordinary 
share  capital  of  the  Company,  leaving  £10,617  15s.  Ad.  to  be 
tarried  forward. 


Kimberley  Waterworks  Co.,  Ltd. 

Depreelatloii  in  Investments. 

The  flirty  first  annual  meetioi;  .)f  this  Company  was  held 
on  April  19  at  the  Cannon  Street  Hotel,  ilr.  James  Jackson 
(Chairman  of  the  Company)    presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  .that  though  they  carried  on  their  business 
exclusively  in  South  Africa,  where  the  effect-s  of  the  War 
had  been  less  felt  than  in  any  other  portion  of  the  British 
Empire,  still  they  had  not  escaped  the  reaction  which  had 
affected  trade  throughout  the  world.  Many  countries  ex- 
perienced a  perfect  riot  of  inflated  prosperity  and  orgies  of 
extravagant  profits,  followed  byanabyssmal  depression  which 
had  been  the  undoing  of  many  and  the  serious  crippling  of 
others.  They  themselves  had  the  malady  in  a  modified 
form.  In  the  previous  year,  owing  to  the  large  payments 
for  water  by  mining  companies,  they  had  a  record  consump- 
tion of  water,  and  were  enabled  at  the  end  of  the  year  to 
pay  a  bonus  of  Is.  6il.  per  share.  This  year  they  only  found 
themselves  back,  or  nearly  back,  to  normal  conditions.  Their 
consumption  showed  through  the  year  an  even  demand  of 
20,000  to  25.000  gallons  per  month,  with  the  exception  of 
January,  wlie'i  the  drought  was  still  existing.  It  was 
scarcely  likely  that  the  even  nature  of  the  year's  consumption 
would  be  fully  maintained,  since  the  aggregivte  was  a  food 
deal  above  the  average  of  the  three  years  preceding   1919. 

Dealing  with  the  accounts,  the  great  blot  upon  them  was 
the  depreciation  of  their  securities  during  the  year,  that 
depreiiatiou  amounting  to  £4,964.  Fortunately,  since 
December  31  there  had  been  an  appreciation  of  something 
like  £1,500,  and  the  directors  thought  in  view  of  that  they 
were  justified  in  utilising  the  £3.000  which  la.st  year  stood 
to  tiie  credit  of  investment  reserve  to  write  off  the  deprecia- 
tion. 

The  cash  assets  this  year  amounted  to  £108,013,  against 
£104,180  last  year  ;  so  that  their  financial  (xisition  was  in  that 
rcsjiect  so  much  better.  The  other  accounts  were  l(i^ ^i>i''a{>lc. 
The  expenses  for  the  year  were  less  by  £1,000,  owing  to 
their  having  sold  less  water  and  done  less  pumping.  I>ondou 
ex|)enses  were  up  by  £350,  owing  to  increase  of  rent.  As 
regaivled  the  future,  he  considered  they  could  look  for  a 
good  demand  for  water.  For  the  moment  the  demand  for 
diamonds  had  .almost  reached  vanishing  point,  but  there 
was  no  doubt  that  the  mines  would  become  prosjwrous  again. 
Meanwhile,  if  the  option  they  were  proposing  to  give  to  the 
Kimberley  City  Council  should  not  be  exercised  they  would 
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go  on  in  the  even  tenor  of  their  ways  for  the  five  years  int-er- 
vening  between  now  and  the  end  of  the  concession. 

The  report  was  adopted,  and  at  an  extraordinary  general 
meeting  a  resolution  was  passed  authorising  the  directors  to 
grant  the  Kimberley  City  Council  an  option,  for  a  period 
of  six  months,  to  purchase  the  Companv's  undertaking  for 
£290,000  cash,  or  £500,000  half  in  cash  and  half  in  Sis  and 
a-Haif  per  Cent.  Debentures. 


Anglo-French  Exploration  Co.,  Ltd. 

Depreciation  of  Market  Values. 
The  thirty-first  ordinary  general  meeting  of  this    Company 
was  held  on  April  20  at  Winchester  House,  Old  Broad  Street, 
EC,   Mr.   F.  A.  Robinson  (the   Chairman)   presiding. 

The  Chairman  said  :  We  directors  regret  very  muci  that 
the  accounts  do  not  make  a  better  showing,  but,  having 
regard  to  the  unprecedented  state  of  affairs  in  the  world  in 
general,  it  is  not  surprising  that  our  Company  should  suffer 
with  the  rest.  No  one,  I  think,  could  have  foreseen  what 
has  taken  place.  We  have  passed  through  the  greatest  war 
in  history^,  and  we  are  now  passing  through  what  is  un- 
doubtedly the  greatest  "slump"  in  history.  We  might 
possibly  have  endeavoured  to  realise  the  Company's  holdings, 
or  some  of  them,  but,  even  assuming  that  we  could  have 
done  so,  iinless  we  had  put  the  money  in  a  napkin,  we  should 
have  suffered  a  similar  depreciation,  as  the  same  thing  has 
occurred  in  every  class  of  security.  Turning  to  the  balance 
sheet,  first,  the  capital  of  the  Company  remains  as  before — 
namely,  £500.000  in  500.000  £1  shares," fully  paid.  The  out- 
standing Debentures  have  been  reduced  to  £225,000  by  the 
fifth  aanual  drawing  of  £15.000.  which  took  place  in  Novem- 
ber, in  accordance  with  the  tnist  deed.  Turning  to  the 
other  side  of  the  account,  our  cash  amounted  to  £25.000,  to 
which  must  be  added  the  next  item  of  £6,255  then  due  for 
sales  of  shares,  but,  of  course,  long  since  i-eceived.  Treasury 
bfUs  and  other  Government  securities  amount  to  the  sum 
of  £103.500,  which,  if  added  to  the  cash  and  the  £23.000 
referred  to  under  loans,  but  which  is  really  money  deposited 
at  call,  brings  up  our  cash  assets  to  over  £150.000.  which, 
after  making  allowance  for  current  liabilities,  enables  us  to 
say  in  our  report  that  our  cash  resources  are  in  a  satisfactory 
condition,  and  this  is  perhaps  saying  a  good  deal  in  these 
times.  Our  holdings  in  South  Africa  show  a  book  value  of 
£365.000,  as  against  £426.000  last  year,  while  our  interests 
in  other  parts  of  the  world  amount  to  £252,000.  as  compared.^ 
with  £164.000  last  year;  the  considerable  addition  shown  in 
the  latter  being  principally  due  to  an  increase  in  our  Cana- " 
dian  interests  and  our  increased  holding  in  the  Apex  (Trini- 
dad)  Oilfields,   Limited. 

Profit  and  Loss  Account. 

Turning  to  the  profit  and  loss  account,  the  dividends — 
£50,000  odd — are  practically  the  same  as  last  year,  but  the 
profits  from  sales  of  shares  show  a  considerable  reduction, 
being  £20.990,  as  compared  with  £65  242  last  year.  It  is, 
of  course,  this  item  which  reflects  the  general  state  of  affairs. 
Shareholders  know  as  weU  as  I  do  that  the  opportunities  of 
making  money  have  been  conspicuous  by  their  absence,  while 
the  opportunities  for  losing  it  have  been  exactly  the  opposite. 
On  the  debit  side  of  the  account  our  expenses  show  an  increase 
of  about  £3.000  upon  last  year,  which,  however  ninch  we 
ma.v  regret  it,  we  canuot  help.  The  realised  losses  and 
sundry  amounts  written  oS  amount  to  £15.449.  which 
includes,  among  other  things,  various  amounts  spent  in  in- 
vestigation of  properties  since  abandoned.  It  is  a  case  of 
'Xothing  venture,  nothing  have."  The  Debenture  interest 
amounted  to  £10,800.  and,  after  providing  this,  the  net  profit 
shown  by  the  account  is  £15,635.  We  carry  the  balance  of 
£15,635  to  the  appropriation  account .  which,  with  the  amount 
of  £59,186  brought  forward  from  last  year,  makes  a  total 
on  the  credit  side  of  that  account  of  £74,821,  but  against 
this  we  have  written  off  on  account  of  depreciation  of  certain 
holdings  the  sum  of  £31,122.  leaving  a  balance  of  £45.699, 
which  we  propose  to  earn,"  forward.  This  has  been  done  as 
a  precautionary  measure. 

Valuation  of  Securities. 

I  now  comp  to  the  valuation  which  has  to  be  made  at 
the  end  of  the  year,  and  which  is,  as  it  always  has  been,  the 
controlling  factor  so  far  as  the  payment  of  dividends  is 
concerned.  It  has  been  stated  many  times  at  these  meetings, 
and  in  our  reports,  that  although  a  sutficient  profit  may  be 
sho^vTi  in  the  profit  and  loss  account,  a  dividend  cannot  be 
paid  unless  the  valuation  shows  a  siiflicijent  surplus.  This 
year,  for  the  first  time  since  the  very  early  days  of  the 
Company's  existence,  the  valuation  at  the  end  of  the  year 
showed  a  sm<\ll  deficit.  The  deficit  was  a  purely  nominal 
one.  and  was  rather  less  than  £6.000 ;  a  >'»  rise  all  round 
would  have  wifed  it  out  and  put  the  balance  on  the  other 
side.  Since  then  there  havj  been  fluctuations,  and  a  valua- 
tion taken  to-day  would  show,  so  I  am  informed,  that  the 
position  is  practically  unchanged. 

I  regard  this  as  entirely  nominal  and  of  no  importance. 
Our  capital  is.  to  all  intents  and  purposes,  intact,  yet  I  see 
our  shares  quoted  at  |.  which  means  a  market  depreciation 
of  £187.000,  a  figure,  I  consider,  entirely  unwarranted  by 
the  facts.     It  seems  hard  that  we  should  be  at  the  mercv  of 


these  fluctuations— fluctuations  for  the  most  part  brought 
about  bv  market  conditions  quite  irrelevant  to  the  value  of 
the  particular  investment. 

There  is  no  doubt  that  the  depreciation  in  South  African 
mines,  in  which  so  lai-ge  a  portion  of  our  money  is  invested, 
has  been  verv  pronounced.  I  will  give  a  few  examples, 
taken  at  random,  from  our  list  at  the  end  of  the  report. 
Citv  Deeps  at  December  31.  1919,  stood  at  3^;  at  Decem- 
ber" 31.  1920.  thev  ftood  at  2tV— a  clear  drop  of  £1.  Crown 
Mines  stood  at  3J.  as  compared  with  2^,  a  drop  of  28«.  9rf. 
j)er  share.  Clovernment  Areas  stood  at  5j.  as  against  4t%  : 
Spriius  Mines  at  2J,  as  compared  with  1|.  The  annual 
reports  of  these  companies,  just  published,  certainly  disclose 
nothing  to  account  for  such  a  heavy  depreciation.  'The 
large  number  of  enemy  shares  hefd  by  the  Public  Custodian, 
valued  at  about  four  million  pounds  sterling,  has  certainly 
not  helped  the  situation,  and  is  for  the  time  being  like  a  wet 
blanket  hanging  over  the  market.  Having  regard  to  the 
high  yield  and  the  possibilities  of  capital  appreciation  sooner 
or  later,  there  must  be  a  revival  of  interest  in  gold  shares. 

Copper  and  Tin  Values. 

As  regards  our  holdings  in  the  mines  producing  tin  and 
copper,  the  unprecedented  fall  in  the  price  of  these  metals 
has  resulted  in  many  of  the  most  famous  mines  shutting 
down.  One  eminent  authorit.v,  speaking  the  other  night  at 
the  Institution  of  Mining  and  Metallurgy,  stated  that  nine- 
teuths  of  tne  copper  and  tin  now  being  produced  was  pro- 
duced at  a  loss.  Tin  has  fallen  from  £400  per  ton  to  about 
£160.  while  the  average  cost  of  producing  the  metal  through- 
out the  world  is  stated  by  experts  to  be  £240,  or,  if  a  few 
exceptionally  rich  mines  are  left  out.  £280  per  ton.  Copper 
has  fallen  from  £145  to  £69  per  ton.  This  cannot  go  on 
indefinitely,  and  tbe  time  must  assuredly  come  before  long 
when  the  selling  price  will  be  adjusted  to  the  cost  of  pro- 
duction, with  a  fair  margin  of  profit. 

During  the  year  the  mines  have  had  their  share  of  labour 
troubles  with  the  rest  of  the  world  ;  strikes  and  threats  of 
strikes  have  been  the  order  of  the  day,  including,  for  the 
first  time,  an  organised  strike  of  natives  in  February  last 
year.  This  native  strike  was  settled  by  granting  the  natives 
an  increase  in  their  wages,  and  no  further  trouble  was 
experienced  during  the  year.  White  labour  in  the  Transvaal 
IS  highly  organised  under  a  great  number  of  different  unioni-. 
led  by  agitators  who  make  incessant  demands  upon  capital. 

Consequentlv.  working  costs  have  again  risen:  but  against 
this  there  has  been  the  gold  premium,  which  has  fliKtuated 
between  twenty-one  per  cent,  and  fifty  per  cent. — that  is  tn 
sav.  instead  of  gold  realising  £4  5*.  per  fine  ounce,  it  has 
realised  from  £5  2^.  9d.  up  to  as  much  as  £6  7s.  6rf..  th«- 
average  being  £5  IZ*.  M..  or  a  premium  of  £1  7*.  6rf.  per 
fine  ounce,  equal,  approximately,  to  £11.000.000  sterling. 
This  sum  was,  however,  considerably  eaten  into  by  heavy 
realisation  charges  in  the  early  part-  of  the  year.  This  in- 
crease lias,  indeed,  been  a  blessing  to  the  gold  industry, 
whatever  it  has  been  tn  the  ivst  of  the  world.  As  you  know, 
the  gold  premium  has  so  far  been  regulate<l  b.v  the  rates 
ruling  for  American  dollar  exchange,  although,  as  a  matter 
of  fact,  during  the  year  the  United  States  took  rather  les> 
than  one-half  of  the  output.  Last  year  the  entire  production 
of  the  world  was  only  seventy  millions  (taken  at  the  standarti 
value),  as  compared  with  ninety-five  million  onlv  a  few  years 
ago.  The  premium,  according  to  the  last  return  I  have  seen. 
is  now  23.6-  per  cent.,  equal  to  £5  5,'.  Irf.  per  fine  ounce. 
Since  a  free  market  in  gold  was  established  in  July.  1919. 
working  costs  have  gone  up  roughly  5-'.  per  ton.  which  mean.-, 
about  £6.000.000  per  annum,  so  that  you  wi41  see  a  gootl 
deal  of  the  gilt  has  been  taken  off  the  gingerbread. 
Mines  and  the  Gold  Premium. 

Should  the  gold  premium  materially  decline,  or  disappear, 
and  in  the  unlikely  event  of  working  costs  remaining  at  or 
about  their  present  level,  the  position  as  regards  some  of 
the  mines  will  become  serious:  in  fact,  elaborate  calcnJation? 
have  been  made  showing  how  certain  mines  would  have  to 
close  down  at  each  drop  of  S«.  in  the  price  of  gold.  All  this 
deeply  concerns  those  who  have  got  their  money  invested  in 
these  particular  mines:  but.  fortunatelv.  that  is  not  the  case 
with  us.  except  to  a  negligible  extent.  No  inine  can  last 
for  ever,  nor  any  group  of  mines ;  but  in  any  case  the  Trans- 
vaal still  produces  half  the  total  gold  output  of  the  world, 
and  is  likely  to  do  so  for  some  years  to  come:  and,  anyway, 
so  far  as  our  Company  is  concerned,  what  affects  us  is  the 
particular  mines  in  which  we  are  interested.  But  if  the  prii-e 
of  gold  declines,  it  is  reasonable  to  expect  that  working  costs 
will  come  down  too,  and  we  are  advised  that  there  are  already 
indications  that  such  will  be  the  case. 

As  regards  our  interests  in  other  parts  of  the  world, 
although  times  have  been  so  difScult.  we  have  pursued  an 
active  policy.  Our  oil  venture  promises  to  be  a  success.  The 
■  oex  (Trinidad)  Company  struck  oil  with  a  vengeance  in 
the  No.  3  torehole  last  November.  It  was  struck  in  such 
miantities  that  the  storage  capacity  was  inadequate  to  the 
demand:  100,000  ba;<rels  were  lost,  and  much  damage  was 
done  bv  fire  and  otherwise.  This  was  a  very  disconcerting 
incident,  but  it  certainly  proved  tlie  existence  of  an  extensive 
oil  deposit,  which  has  been  borne  out  later  by  the  very  satis-' 
factory  production  of  some  10.000  to  12.000  barrels  per  week 
Mr.  Airth.  who  is  also  one  of  the  managing  directors  of  the 
Apex   (Trinidad)   Company,  paid   a    visit    to    the    property 
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towards  the  end  of  last  year,  and  was  on  his  way  home- 
when  the  rush  of  oil  occurred.  Upon  our  informint;  him  by 
cable  of  what  had  taken  place,  he  promptly  returned  to 
Trinida-d  at  gi'cat  personal  inconvenience.  We  have  made  a 
number  of  investigations  on  onr  own  account  and  with  uther.x 
during  the  year  I  now  beg  to  move  :  "  That  the  report  and 
accounts,  as  submitted  to  this  meeting,  be  and  are  hereby 
received  and  adopted." 

Mr.  Georire  E.  Airth  seconded  the  motion. 


Tharsis  Sulphur  and  Copper 
Company,  Limited. 

Satisfactory  Results  in  Adverse  Year. 

Thk  ordinaiy  general  meeting  of  this  Company  was  held  on 
April  20  in  the  Company's  office,  Glasgow.  Mr.  \\m.  P. 
Rutherford    (Chairman    and   .Managing   Director)   presided. 

The  Chairman  said  :  When  our  late  Chairman  addressed 
you  last  year  he  stated  that  the  year  now  under  review- 
promised  rather  better  than  1919.  and  I  am  particularly- 
pleased  that  this  anticipation  has  been  realised.  Last  year 
we  liad  again  a  very  considerable  volume  of  trade.  As 
your  late  Chairman  expected,  the  Pyrites  markets  revived, 
more  especially  on  the  Continent,  where,  notwithstanding 
many  adverse  circumstances,  we  have  noted  a  marked  re- 
habilitation of  industries  in  which  our  ores  are  an  essential 
raw  material.  The  Copper  market,  on  the  other  hand,  has  been 
a  constantly  falling  one,  and,  notw-ithstanding  the  high  cost 
of  production,  the  price  has  dropped  to  the  pre-War  level, 
a  result  attributed  to  the  unprecedented  amount  of  scrap 
material  on  the  market  and  the  general  lack  of  demand. 
It  is  interesting  to  note  that  whereas  for  other  products, 
such,  for  example,  as  iron  and  steel,  prices  more  than 
double  those  of  1914  are  to-day  considered  low,  the  price 
of  copper,  with  the  cost  of  production  at  about  its  liighest 
level,  is  hardly  better  than  that  of  1914.  I  think  it  reason- 
able to  expect    a  gradual  improvement   from   this  position. 

As  stated  in  the  report,  the  quantity  of  pyrites  cinders 
treated  at  our  works  for  the  extraction  of  copper  has  only 
been  twice  exceeded,  and  we  w-ere  able  to  sell  large  quantities 
of  the  residual  product,  our  high-grade  iron  oxides,  purple 
ore  and  purple  ore  briquettes,  at  satisfactory   prices. 

Operations  In  Spain. 

Our  operations  in  Spain  were  carried  out  throughout  the 
year  in  accordance  with  our  programme.  At  Tharsis.  the 
Sierra  Bullones  mine  is  now  supplying  a  good  proportion 
of  our  total  output,  while  the  North  Lode  is  being  developed 
to  what,  in  the  not  distant  future,  will  be  a  big  producing 
mine.  The  Calanas  mine  is  already  developed  well  in 
advance,  and,  altogether,  our  mining  resources  are  ready- 
to  meet  whatever  demand  arises  for  our  ores  when  the 
markets  return  to  their  pre-War  activity.  The  new  iron 
pier  which  we  are  building  out  into  the  fairway  of  the 
river  at  Huelva  has  not  made  the  progress  we  should  have 
liked.  This  has  been  due  to  obstructions  met  with  in  the 
river-bed  in  driving  the  piles,  and  other  difficulties,  but  we 
are  expecting  to  make  better  progress  now,  and  look  forward 
to  the  completion  of  the  work  in  the  course  of  next  year. 

In  conjunction  with  the  food  control,  w-hich,  as  you"  know-, 
we  have  carried  out  at  our  mines,  we  are  resuming  possession 
of  our  agricultural  and  pastoral  lands,  which  "we  had  let 
out  for  cultivation  and  grazing  purposes,  and  we  are  farming 
and  raising  live-stock  to  help  to  supply  the  food  require- 
ments of  our  workpeople.  Although  only  in  the  initial 
stage,  our  operations  last  year  encourage  us  to  carry  on 
these  on  a  more  extensive  scale.  When  I  tell  you  that  we 
have  about  eighty  square  miles  of  freehold  territory,  you  will 
understand  that  we  have  abundance  of  scope  for  development. 
Ttie  Outloolc. 
I  know  that  you  naturally  like  at  this  meeting  to  hear 
something  about  the  prospects  for  the  current  year.  All  I 
can  say  is  that  we  are  entirely  at  the  mercy  of  the  markets, 
and  at  present  these  are  very  bad,  probablv  worse  thaii 
they  have  ever  been  before.  Not  only  have  "prices  fallen, 
as  indeed  we  all  expected,  but  there  is  an  almost  complete 
stagnation  of  buying.  Under  these  circumstances  we  are 
keeping  our  expenditure  as  low  as  possible  and  waiting  for 
a  revival.  Our  products  are  all  es.sential  raw  materials,  and 
as  soon  as  a  revival  sets  in  we  sliall  immediately  benefit 
by  it.  In  these  circumstances  the  much-improved  'exchange 
with  .Spain   is  very  welcome. 

Under  so  many  adverse  circumstances,  higher  cost  of 
material  and  higher  wages  throughout  the  vear,  and  a  poor 
Copper  market,  the  result  of  our  operations  last  year  is,  I 
think,   highly   satisf.actory. 

With  these  remarks  I  beg  to  move  :— "  That  the  state- 
ment of  accounts  and  balance  sheet,  and  the  reports  of 
the  directors  and  auditors  thereon,  for  the  vear  ended 
December  31,  1920,  be  and  the  same  are  herebv  received 
approved,  and  adopted:  that  a  dividend  of  6.v.'per  share 
equal  to  fifteen  per  cent,  on  the  capital  of  the  Company, 
loss  income  tax  at  6.s-.  in  the  £,  be  now  sanctioned  and 
declared,  payable  on  and  after  Tuesdav,  Mav  10  next  to 
•shareholders  on  the  register  at  to-day's  date  :"  and  that  the 
balance  of  £2056  7...  1,1.  be  carried  forward  to  the  .credit 
ot   the  year  1921. 
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Successfully  withstands 
seventeen  days'  attack  ! 


To  The  Chatvvood  Safe  Co.,  Ltd., 
Bankers'  Engineers, 

BOLTON,  England. 

BUCH.\REST, 
March  19ih,  1921. 
Gentlemen, 

Enclosed  herewith  I  am  forwarding  you  a 
photograph  representing  a  band  of  7  burglars 
and  the  gendarme  in  charge.  These  7  men 
tried  on  January  2nd,  1921,  to  steal  the  contents  of 
THE  CHATWOOD  SAFE  (No.  32,404),  be- 
longing  to  the  Petroleum  Refinery  "  Helios," 
Societe  Anonyme,  in  Tirgoviste,  Roumania. 

THEY  BROKE  THROUGH  THE  W  ALL 
OF  THE  HOUSE,  TOOK  THE  SAFF  OUT 
AND  TRANSPORTED  IT,  PER  CART,  A 
DISTANCE  OF  9  MILES,  where  they  left 
it  for  some  time  buried  in  the  sand  and  gravel  of 
a  river  bed. 

THEY  AFTERWARDS  WORKED  17  (SEVENTEEN) 
DAYS  ON  THE  SAFE,  exhausting  all  ordinary  devices  of 
safe  opening  known  in  this  country,  trying  to  open  it,  but 
beyond  succeeding  in  breaking  off  the  hinges  and  the  handle  and 
severely  battering  the  outside  of  the  safe  and  the  lock,  they 
FAILED  UTTERLY  in  getting  at  the  contents  of  the  safe. 

The  safe  was  eventually  found,  and  it  took  skilled  mechanics 
a  whole  day  to  straighten  out  the  key-hole,  after  which,  by 
turning  the  bolts  with  the  aid  of  a  strong  pair  of  pliers  (the 
handle  having  been  knocked  off),  the  contents  of  the  safe  were 
found  in  perfect  order. 

Yours  faithfully, 


THE    CHATWOOD  SAFE  BOOK 

containing  full  details  of  the  various  models, 
together  with  many  excellent  illustrations,  will 
be  sent  gratis  and  post  free  to  any  address  on 
application. 

isiiiiiiitffiinuHHa 
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The  Salt  Union,  Limited. 

Profitable  Export  Trade. 

The  thirty-second  ordinary  general  meeting  of  the  Salt 
Union,  Limited,  vras  held  at  the  Law  Association  Rooms, 
Cook  Street,  Liverpool,  on  Tuesday,  April  19,  there  being 
a  good  attendance  of  shareholders,  ilr.  G.  H.  Cox,  Chairman 
of  dii'ectors,  presided. 

The  Chairman,  in  moWng  the  adoption  of  the  report  and 
accomits  for  the  year  ended  December  51,  after  a  brief 
reference  to  the  grave  labour  situation  with  which  the 
country  had  been  faced,  and  expressing  the  hope  that  the 
nation  would  not  forget  the  wicked  and  cruel  attempt  which 
had  been  made  upon  its  life,  said  the  prosperous  conditions 
which  obtained  in  the  Salt  Union's  industz-y  during  1919 
were  continued,  and  even  improved,  during  the  greater  part 
of  1920,  enabling  them  to  recommend  the  same  dividends  as 
last  year — viz.,  fifteen  per  cent,  on  the  Ordinan-  shares  and 
eleven  and  two-thirds  per  cent,  on  the  Preference.  The 
excellent  result  attained  was  mainly  due  to  their  profitable 
export,  trade.  They  would  have  "been  able  to  deal  even 
more  liberally  with  the  shareholders — or  alternatively  to  set 
aside  even  larger  amounts  in  the  shape  of  reserves-^had  it 
not  been  for  the  burdensome  excess  profits  duty  and  the 
corporation  tax.  Towards  the  end  of  1920,  in  common  with 
the  rest  of  the  manufacturing  woi'ld,  they  experienced  a 
slackening  in  demand,  which  during  the  present  year  had 
developed  into  an  almost  complete  cessation,  particularly  for 
export.  It  soon  became  plain  that  the  competition  of  German 
crushed  rock  salt  would  materially  affect  their  fisherj'  trade 
during  the  1921  season ;  consequently  they  made  arrange- 
ments to  produce  less  of  that  quality. 

Company's  Eastern  Trade, 

With    regard   to  their  Eastern  trade,   they  succeeded   in 
marketing  a  larger  tonnage  than  they   did   in  1919.      Their 
deliveries  to  Calcutta  were  just  a  few  tons  short  of  100,000, 
and  the  results  of   their  shipments  were   highly  satisfactory. 
So  far  as  the  prospects  of  1921  in  the  Indian  market  were 
concerned,    a    complete    change    had     occurred.        The     com- 
petition  of    German  crushed  rock  salt  from     Hamburg    had 
been  much  in  evidence,   whilst   at  the  same  time   there  had 
'been    excessive   shipments   of    solar   salts    from    Port    Said, 
Spain,  and  the  Bed    Sea.      In   consequence  the  market  had 
been    swam])ed.       Prices    in    Calcutta   dropped    heavily,    but 
they  had  recently  been  steadied  by  a  temporary  arrangement 
for  regulating   imports    which   had    been  arrived  at  by  the 
various  interests.     The  immediate  outlook  for  a  remunerative 
Indian  trade,   however,   was  far  from  promising.      The  Salt 
Union  were  still   shipping   to   Rangoon,   in' spite  of  German 
and    other    competition,    their   salt    fijiding     there     a    ready 
market,   as   its   quality   was  much   liked   by    buvers.       Their 
exports  to  Japan  amounted  to  6,000  tons"  in  1920,  and  they 
had   recently    (this    year)     made     shipments    amounting    to 
18.000  tons.     A  favourable  feature  in  the  situation  was  that^ 
ballast  freights  had  in  some  cases  been  reduced  to  pre-War 
levels.      The   prospects   of  many  other  export   markets   had 
been   adversely   affected   by  German   competition.      This  was 
notably   the    case    with    Scandinavia,   where   the   Salt   Union 
formerly   counted   upon   a  large    outlet    for    their  salt.      The 
German  salt  had  even  penetrated  to  the  other  side  of   the 
Atlantic.      Fortunately,    German  crushed   rock  salt   did    not 
suit   every  consimier.      This  successful  competition    was  due 
to  the  abnormal  position  of  the  German  exchange,  and  they 
could    only   hope   that   the    legislation    now   being    promoted 
by   the  Government  would   be    speedily    passed,  and   that   it 
would    be   effective   in   counteracting   this    unfair   advantage. 
Some   of   our  Dominions — i.e.,  Canada,  Australia,   and  New 
Zealand— had    taken    steps    to      check     the     importation     of 
German  salt.     As    regards  home  trade,   this   was  active   at 
remunerative   prices  until'  the   autumn.       The     Salt     Manu- 
facturers'   Association    had    been    maintained   and    had    pre- 
vented  price-cutting,   but   it  had  never    attempted    to     take 
advantage   of    consumers,    and   consequently   thev   had    been 
free   throughout  the  year    and    since   from'  any  "Government 
control,  of  which  they  might  be  justly  proud.     The  advance 
in  the  cost   of   production  continued,  and  prices  were  raised 
sufficiently   to  cover  it.     In  expectation  of  cheaper  coal  and 
in  order  to  encourage  trade,  a  reduction  of  5s.  per  ton  was 
recently  agreed    upon   by   the  Association.      "  Meanwhile  we 
have  notified  our  men  of  a  reduction  in  wages  varying  from  65. 
to  12s.  per  week. 

Labour. 

"During  1920  wages  were  advanced  approximatelv  10.>-. 
per  man  for  a  full  week's  work.  I  quite"  sympathise  with 
the  desire  of  Labour  to  maintain  a  higher  standard  of  living 
than  it  used  to  enjoy,  but  the  future  of  our  manufacture, 
as  of  so  many  others,  is  dependent  upon  a  greatly  lessened 
cost  of  production.  Labour  is  up  against  the  inexorable 
economic  law  which  enacts  that  you  can  only  give  your 
workpeople  a  fair  share  of  wliat  the  trade  itself  provides. 
The  cost  of  a  ton  of  salt  is  to  a  very  large  extent  represented 
bv  the  wages  we  pay  directly  to  saltmakers,  and  indirectly 
to  miners  when  settling  our  coal  bill.  About  eighty-five  per 
cent,  of  the  cost  of  fuel  is  absorbed  bv  labour."  Conse- 
quently there  is  only  3  small  percentage  left  out  of  the  price 
we  receive  in  exchange  for  our   salt   to   cover    management, 


interest  on   capital,    trading  risks,    &c.      The   actual    amount  >  to 


of  wages  paid  in  1920  was  £671.000,  an  increase  of  £163,000, 
equal  to  a  dividend  of  over  twenty  (ier  cent,  on  the  Ordinary 
shares ! 

"  Since  1914  the  percentage  increase  to  saltworks  employees 
has  ranged  from  170  per  cent,  to  238  per  cent.,  and  up  to 
250  per  cent,  for  labourers.  The  cost  of  living  at  the 
maximum  was  up  169  per  cent.,  and  is  now  155  per  cent,  and 
is  stm  falling. 

"  Our  total  expenditure  on  coal  was  £597,000,  as  against 
£371,000  in  1919,  the  extra  sum  paid  for  coal  representing 
over  twenty-eight  per  cent,  on  the  Ordinary  shares  !  You  will 
therefore  see  that  Labour,  directly  and  indirectly,  reaped 
the  full  benefit  of  the  prosperous  times,  and  it  is  right 
tliat  this  should  be  so."  Conversely,  both  Labour  and  Capital 
would  have  to  submit  to  lower  wages  and  profits  when  trade 
was  bad. 

Subsidiary  Companies. 
With  regard  to  their  subsidiary  companies,  the  Mersey 
Power  Company  had  at  last  been  able  to  make  substantial 
progress  with  its  new  power  station  at  Percival  Lane,  and  it 
was  hoped  they  would  be  able  to  turn  out  current  there  in 
August  next.  The  Salt  Union  had  invested  in  the  Mersey 
Power  Company  the  sum  of  £250,000,  whilst  the  Govern- 
ment had  agreed  to  lend  £300,000  at  six  per  cent.  These 
financial  arrangements  would  have  amply  sufficed  but  for  the 
delay  occasioned  by  matters  beyond  their  control,  which  had 
considerably  increased  the  cost  of  the  new  station,  owing  to 
the  advance  in  wages  and  material.  This  extra  expenditure 
and  the  fact  that  further  contemplated  extensions  must  be 
provided  for,  would  necessitate  the  Power  Company  raising 
more  capital.  The  Salt  Union  did  not  propose  to  make  any 
issue  of  capital  on  its  own  behalf.  When  the  public  were 
invited  to  subscribe,  the  share  and  Debenture  holders  of 
the  Salt  Union  should  have  preferential  treatment  in  regard 
to  allotment. 

Various  Acquisitions. 

With  regard  to  their  properties,  they  had  secured  in 
Ireland  for  £5,550  mineral  rights  and  property  which,  prior 
to  purchase,  they  leased,  but  the  transactions  were  not  com- 
pleted until  this  year.  As  to  their  acquisitions  in  Somerset- 
shire, their  total  investment  there  was  £47,700,  less  fil.'iOO, 
which  they  received  for  the  surface  rights  of  one  .plot  of 
w-hich  they  retained  the  minerals.  They  had  made  an 
important  deal  in  connection  with  their  Worcestershire  pro- 
perties. In  order  that  they  might  concentrate  their 
^Worcestershire  production  at  Stoke  Prior,  and  thereby  effect 
economies  in  working,  they  had  entered  into  an  agreement 
with  the  Corbett  Trustees  whereby  they  take  over  all  the 
Union's  existing  properties  at  Droitwich.  The  trustees  also 
joined  with  them  in  the  purciiase  of  the  other  small  saltworks 
which  belonged  to  another  owner,  their  object  being  to  ensure 
the  discontinuance  of  all  saltmaking  in  Droitwich,  as  it  did  a 
good  deal  to  spoil  the  amenities  of  the  place  as  a  Spa.  The 
consideration  the  Salt  Union  received  for  their  Droitwich 
properties  was  the  transfer  to  them  of  all  the  trustees' 
valuable  and  extensive  brine  and  rock-salt  rights,  covering 
a  very  large  area  in  Worcestershire. 

The  Future  Outlook. 

As  to  the  future,  the  Chairman  said  it  would  appear  as 
if  the  great  prosperity  which  their  own  trade  enjoyed  during 
recent  year's  reached  its  climax  last  year.  But  although 
they  might  in  consequence  experience  relatively  lean  years, 
there  was  no  cause  for  despair,  and  he  felt  sure  they  wotdd 
come  safely  out  of  their  difficulties. 

"The  fact  is  that  the  whole  world  has  been  made  infinitely 
poorer  by  the  War,  and  we  are  realising  that  this  is  so 
because  we  cannot  market  the  goods  we  have  manufactured, 
and  which  we  were  in  the  habit  of  exchanging  with  our 
foreign  customers  for  their  products. 

"  If  our  overseas  commerce  is  not  to  be  sacrificed.  Labour 
must  be  careful  not  to  stand  out  for  an  impossible  minimn:.. 
wage.  Its  choice  lies  between  the  alternatives  of  a  price  for 
its  services  which  will  enable  the  trade  to  be  carried  on  or 
else  the  total  loss  of  the  trade  and  wages  too.  Should  the 
latter  eventuate,  we  cannot  permanently  maintain  a  large 
unemployed  population,  which  would  have  to  be  dispersed  to 
other  parts  of  £he  world — a,  difficult,  slow-,  and  painful 
process. 

"  Together  with  reduced  wages,  capital  and  management 
must  make  concessions.  These  have  already  begun,  and 
many  works  and  much  shipping  are  being  run  to-day  at  a 
serious  loss.  Finally,  if  our  industries  are  to  be  upheld  and 
our  people  saved,  we  must  insist  upon  oui-  rulers  rigorously 
cutting  down  expenditure  both  at  home  and  abroad." 

Mr.  Frederick  W.  Clark  (Deputy-Chairman)  seconded 
the  adoption  of  the  report  and  accounts. 

A  shareholder  asked  why  they  did  not  cancel  the  Deben- 
ture stock  ? 

The  Chairman  replied  that  their  object  in  buying  it  was 
to  cancel  it,  but  excess  profits  duty  came  along,  and  it  was 
a  good  job  that  they  did  not  cancel  it  at  that  time.  They 
had  had  it  in  their  mind's  eye,  and  he  thought  it  would  be 
a  splendid  thing  to  clear  away  as  much  of  their  debt  as 
tliey  possibly  coiJd. 

The  report  and  accounts  and  the  dividends  were  approved, 
and  an  increase  in  the  borrowing  powers  to  £250,000  agreed 
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Rio  Tinto  Company,  Limited. 

Labour  Troubles  Upset  Company's  Affairs. 

The  forty-eighth  ordinary  general  meeting  of   this  Company  ' 
'as  held  on  Aj^fil  15  at  3  Lomb'ard  Street,  E.C. 

Sir  Charles  W.  Fielding,  K.B.E.,  who  presided,  referred 
to  the  labour  troubles  which  occurred  in  S|>ain  during  1920, 
and   said  that  the  dislocation  caused   bj*  the  strike  naturally 
upset  the  continuity  of  the  Company's  afiiairs  to  a  consider- 
able extent.     As,   however,  the  copper  stocks  of   the  world 
were  large,  the  directors  looked  upon  the  Company's  reduced 
production  as  a   contribution   towards  the  general   reduction 
of  output  which  had  taken  place,  ind  was  still  continuing, 
in  the  big   mines  of  America   and   elsewhere.     The  pyrites 
produced  from  their  mines  was  a  complex  ore,  nearly  half  of 
the  contents  of  each  ton  being  sulphur-  and  over  forty   per 
cent,  iron ;  it  also  contained  from  one  and  a-half  per  cent,  to 
three  and  a-half  per  cent,  of  copper  and  small  quantities  of 
precious  metals.     Before   the  War   they   had   a   very    large 
pyrites  business  on  the  continent  of  Europe,   in  the  United 
btates,  and   in  the   United   Kingdom,  but  dm'ing    the    War 
large  domestic  sources  of  sulphur  supplies  were  organised  and 
developed   in  America.     The  Company,  however,  were   now 
regaining   part  of    their    business   there.      In   Northern   and 
Central  Kurope  consumption  had  as  yet  only  been  resumed  on 
a   very  small  scale,  and   he  did  not  anticipate  that  during 
this  year,  or  even  perhaps  the  first  part  of  next  year,  they 
would  see  their  export  pyrites  business  returned  to  anything 
like   its    normal   condition.      After   the    next   year    or   two, 
however,  he  thought  they   might  look  forward  to  a  greatly 
revived  demand  for  sulphur.        The  quality   of   the   cinder 
residues  from  their  pyrites,  when  treated  by  methods  which 
they  had   been  proving  in  different  countries  during  the  last 
few  years,  made  them  one  of  the  purest  and  most  valuable 
materials    available  for  the  manufacture   of   steel,   and  they 
therefore  looked  to  obtaining  in  the  future  additional  profits 
from  the  iron  residues  of  their  pyrites  ores.     There  was  still 
a  far  larger  stock   of  copper  than  was  required,  even   under 
normal  tiAde  conditions,  and,  while  a  great  deal  of  it  was 
held  in  strong  financial  hands,  other  lots  were  continually  being 
put  on  the  market  at  times  when  consumption  was  the  least 
able  to  absorb  them.     In  the  circumstances  they  could  not 
look    for  high  prices   of  copper    during    the    next    year    or 
eighteen   months.        He    advised   shareholders,   however,   to 
exercise  patience  during  the    time  of  reconstruction  of  the 
world's  markets.     The  directors  hoped  in  due  course  to  have 
perfected  a  great  many  improvements  and  economies  in  the 
Company's  methods  of  working;  but,  apart  from  thes^,  he 
felt  sure  that   the  future   outlook  from  all  points  of  view, 
including    the   returns    from    copper    and    sulphur   and    iron 
consumption,  was  such  thati  the  Rio  Tinto  Company  would 
return,  if   not  actually   to  its  former  dividend  basis,  yet   to 
such  good  results  as  would  be  entirely  satisfactory  to  those 
who  were  steady  holders  of  its  shares. 
The  report  was  unanimously  adopted. 


Labu  (F.M.S.)  Rubber  Co.,    Ltd. 

Conservative  Financial  Methods. 
The  fourteenth  annual  general  meeting  of  this  Company  was 
held  at  5  Whittington  Avenue,  E.C,  on  AprQ  22,  Brigadier- 
c;eneral  the  Hon.  Charles  Lambtoh,  D.S.O.,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts  and  the  declai-ation  of  a  dividend  of  five  per  cent., 
.^id  that  the  profit  for  the  past  j'ear  amounted  to  £22,577, 
and  with  the  amount  brought  forward  there  was  a  disposable 
balance  of  £23,591.     Of  this,  £10,000  had  been  transferred 
to  reserve,  bringing  it  to  £20,000.  and  after  payment  of  the 
dividend,  £3,391  would  be  carried   forward,  subject  to  cor- 
l>oration  profits  tax,  bonus  to  staff,  &c.     It  might  be  thought 
that,  in  recommending  even  a  small  dividend  in  the  midst 
of  the  most  severe  slump  the  industry  had  known,  the  direc- 
tors were  departing  from  their  usual  careful  policy^     It  was, 
however,    their    conservative    financial   me.thods   in   previous 
years  which  enabled  them  to  be  a  little  liberal  to-day,  when 
dividends  were  scarce  and  even  small  distributions  were  con- 
sequently   appreciated.      The    balance    sheet  showed   liquid 
resources  in  cash  and  securities  amounting  to  over  £75,000, 
and  they  were  therefore  equip|)ed  to  face  the  future.     Another 
factor  taken  into  consideration    was  their  position   for    the 
current  year.     It  was  true  that  if  rubber  did  not  rise  above 
its  present  level  they  were  unlikely  to  earn  sufficient  to  pay 
a  dividend  for  the  year  now  in  progress,  but  their  forward 
sales  should  insure  them  against  heavy  loss.     Costs  for  the 
past  yeav  showed  an   increase  of  slightly,  over  2d.    per  lb., 
which  was  more  than  accounted  for  by  the  heavy  expendi- 
ture made  in  an  effort  to  improve  health  conditions  on  the 
estate,  and  beyond  this  there  was  again  considerable  loss  on 
rice.     The  health  returns  were   now  showing  a  distinct  im- 
provement, and  the  loss  on  rice  during  the  current  year  would 
be  much  less.     In  the  early  part  of  the  year  wages  rose  con- 
siderably, and,  whereas  Chinese  tappers  were  content  in  1919 
with  earninss  of    .$1   i>er  day,   their  labour  was  almost  un- 
obtainable in  1920  at  double  the  amount.     Fortunately,  the 
depression  had  eased  the  demand  for  laboui-,  and  rates  to-day 
were     considerably    lower.     Altlwugh    these    factors    would 
assist  in  keeping  costs  down  during  the  current  year,  it  could 


not  be  overlooked  that  a  return  to  normal  conditions  might 
result  in  a  recurrence  of  competition  for  coolies.  The  problem 
was  engaging  the  directors'  attention,  and  every  effort  was 
made  to  increase  the  force  of  Tamils  and  toyencourage  them 
to  settle. 

Alternate-day  Tapping. 

Beyond  this  it  was  thought  that  the  adoption  of  alternate- 
day  tapping,   which   was   being-"followed    by   an    increasing 
number  of  estates,  would  materialh*  reduce  the  demand  for 
labour.     Alternate-day  tapping  tended  to  reduce  bark    con- 
sumption,   and    the   saving   of   labour   was   almost  one-half. 
Yields  were  lower,  but  there  was  a  considerable  net  saving, 
and   the    directors   had   consequently  decided    to   make   this 
system  the  permanent  policy   of  the  estate.        The  Visiting 
Agent  reported    that,   having  regard   to  the  difficult   condi- 
tions prevailing,  it  was  creditable  to  the   management  that 
the  standard  of  work  and  upkeep  had  been  well  maintained. 
The  restricted  output  for  the  current  year  was  estimated  at 
977,000  lb.,  of  which  347.000  lb.  had  "been  sold  forward  at 
approximately  2s.  6</.  per  lb.  landed   London.     The  output 
to  the  end  of  March  amounted  to  246.900  lb.     The  proiwr- 
tion  was  slightly  in  excess  of  what  might  have  been  expected, 
but  the  gradual  ado))tion  of  the  new  system  of  tapping  would 
result   in   lower  yields,  which  would   be  reflected  during  the 
coming  months.     With  regard  to  the  outlook   generally,  it 
was    very  difficult   to    express  an   opinion.     If   the    present 
depression   were   confined   to    the    rubber   industry    it   might 
be  comparatively  easy  to  suggest  causes  and  remedies ;  but 
the  slump  extended    to  all  industries   and  was  world-wide. 
T\\e  main  causes  were  therefore  beyond  the  control  of  those 
engaged  in  the  rubber  industry,  and  they  could  only  hope  and 
wait  ^or  general  revival,   when   industry  would  once  again 
get  into  a   more  normal  state.     An  adverse  factor  was  that 
rubber,   unlike   most   commodities,   was  still   being   produced 
while  it   was  not   wanted,    and   the  increasing  accumulation 
of  stocks  might  weigh  down  the  market  even  after  demand 
improved.      The   remedy   would   be   further   restriction,   and, 
although  efforts   had  been  made   to  bring    this    about,   the 
prospects  of   success  were  as  yet    in  doubt.     In  so  anxious 
a  time  it  was  of  considerable  advantage  to  the  Company  to 
he  adequately  and  efficiently  represented  on  the  field  of  opera- 
tions, and  he  could  assure  shareholders  that  their  interests 
had  been,  and  were  being,  extremely  well  looked  after. 

Sir  John  Anderson  seconded  the  motion,  which  was  carried 
unanimously. 

Schweppes,  Limited. 

Further  Increase  in  Profits. 
The  tweiitv-fourth  annual  ordinary  general  meeting  of 
Schweppes, "Limited,  was  held  on  April  21  at  the  registered 
otfices  of  the  companv.  Marble  Arch  House,  No.  1  Connaught 
Place,  W.,  Sir  Ivor  Philipps,  K.C.B.,  D.S.O.,  M.P.  (the 
Chairman),  presiding. 

The  Chairman  said  :  The  accounts  are  presented  in  a 
form  similar  .to  last  year,  and  call  for  few  remarks  from 
me.  Creditors  have  increased  by  £26.555,  and  there  is  a  bank 
loan  of  £35.000.  Stock-in-trade  has  increased  by  £46,167. 
I  foreshadow  ed  an  increase  of  stock  last  year  when  I  told  you 
that  I  should  like  to  see  stocks  larger,  because  at  that 
time  we  were  still  hampered  by  a  shortage  of  bottles.  Vie 
are  now  in  a  position  to  get  all  the  bottles  we  require  for 
our  business,  the  short  supply  of  which  has  been  one  of  our 
greatest  ditficulties  during  the  past  few  years. 

We  have  again  dealt  with  goodwill  by  transferrmg  £30,C00 
from  reserve^  account,  bringing  our  goodwill  down  to 
£850,000.  ,,  .         . 

We  have  acquired  very  large  and  siutable  premises  in. 
Leeds,  which  we  are  conve'rling^nto  a  mineral-water  f.ictory. 
We  believe  them  to  be  verv  siutable  in  every  way,  and  hope 
to  start  manufacturing  there  before  the  season  is  much 
farther  advanced.  From  this  new  centre  we  shall  be  able 
to  supplv  a  larce  and  verv  den.sely  populated  area,  including 
the  North-E.ist"  Coast,  which  in  the  iwst  has  been  supplied 
from  Liverpool  and  Glascow.  and  so  save  heavy  raU  charges. 

The  profits  for  tlie  vear.  after  iiaying  interest  on  Deben- 
ture stock  and  making  allowance  for  <leP''«<''atio"-  »'^ 
£94.110.  as  compared  with  £82.966  last  year  and  £54.(90 
in  1918— a  steadv  upward  progress  which  I  hope  you  will 
consider  .<=atisfactorv.  We  recommend  the  payment  of  tne 
full  dividend  of  five  per  cent,  oit  the  Preference  and  seven 
per  cent,  on  the  Ordinary,  together  with  four  per  cent  on 
the  Deferred  shares,  and  to  carry  the  Ixilance  forward. 

The  fin.incial  jwsition  of  the  Company  is  still  far  from 
being  as  satisfactorv  as  the  directors  would  wish.  As  wUt 
be  seen  from  the  accounts,  at  the  end  of  our  financial  year 
we  had  a  loan  of  £35.C00  from  our  bankers  and  if  we 
divide  our  profits  up  to  the  hilt  we  could  only  <Io  so  b> 
raising  more  capital  and  possibly  placing  a  further  and  per- 
manent charge  in  front  of  the  Ordinary  and  ll^^"^,'^,.  ^"e- 
holders.  A,Srt  from  the  difficulty  of  dom,  so.  the  diiectors 
would  be  most  reluctant  to  recommend  anything  ^f J'^^f'^'; 

I    hes  to  propose  :   "  That    the  report    and    accounts    as 
presented  be  adopted  and  confirmed,  and  that  the  dividends 
IS  recommended  in  the  report  be  declared, 
as  ^^,^°'"^'"\^i„i^„,^„„  ^,ii„e  seconded  the  resolution,  which 

was  unanimously  adopted. 
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Pegoh,  Limited. 

Importance  of  Low  Costs. 


The  ninth  ordinary  general  meeting  of  Pegoh,  Limited,  was 
held  on  Apiil  '2,1  at  the  Rubber  Growers'  Association,  38  East- 
cheap,  E.G.,  Sir  Ernest  W.  Birch,  K.C.M.G.  (the  Chairman), 
presiding. 

The  Chairman  said  :  Let  us  take  the  profit  and  loss 
account.  The  Government  duty  on  rubber  is  more  than  it 
was  last  year  by  £1,244.  The  larger  crop  is  responsible  for 
£625,  and  that  is  the  only  real  increase,  because  the  rest 
is  for  an  extra  assessment  in  1919  charged  to  these  accounts, 
and  a  refund  in  respect  of  1918,  which  went  to  the  benefit  of 
1919  accounts.  The  loss  on  rice  was  £459  less,  and  I  hojje  that 
it  will  disappear  in  time.  There  is  a  new  item,  £159  loss  in 
e.xchange  on  coolie  remittances,  that  I  hope  will  not  recur.  The 
increase  in  the  secretarial  and  general  expenses  of  £174  is 
accounted  for  by  printing  and  stationei-y  and  advertising 
charges,  and  by  bank  charges  on  local  sales  of  rubber.  On 
the  other  side,  "  Sales  of  rubber  and  rubber  in  stock  "  came 
to  £19,265  more,  but  there  was  a  corresponding  increase  in 
the  cost  of  production  of  about  £9,000. 

The  profit  on  the  year's  working  was  £38.040,  or  £9,422 
better  than  last  year.  The  output  of  rubber  was  1,057,238  lb., 
or  42,238  lb.  in  e.xcess  of  the  estimate.  The  average  price 
for  which  it  was  sold  was  just  under  1«.  llrf.  Last  year  the 
ciop  of  789,308  lb.  realised  a  price  of  just  over  2s.  Id.  The 
all-in  cost  was  l.v.  2.82«.  per  pound. 

Turning  to  the  balance  sheet,  the  property,  including  de- 
velopment and  buildings  and  machinerv,  stands  at  under 
£152,000,  or  £42  10.<.  per  acre.  There'<are  116,334  lb.  of 
rubber  unsold  in  London,  valued  at  Is.  per  pound.  No  de- 
preciation is  written  off  because  the  buildings  and  machinery, 
which  stand  in  our  books  at  £14,077,  have  been  valued  at 
over  £4,000  in  excess  of  that  sum.  The  cash  position  to-day 
is  that  our  investments  and  liquid  balances  stand  at  £38,347. 
The  tapping  costs  were  high,  but  I  am  assured  that  they 
will  be  greatly  reduced. 

We  have  sold  forward  ten  tons  a  month  for  the  whole 
of  1921  at  2.S-.  4|rf.,  which  will  give  the  estate  $23,000  montlily 
in  Singapore,  and  9  tons  from  April  to  June,  which  will  yield 
£1.176  in  London.  This  means  that  our  estates  can  be 
carried  on  without  further  payments  from  London,  and  that 
we  can  jilay  a.  waiting  game,  being  ready  to  take  advantage 
of  any  rise  in  the  market  price  of  rubber. 

The  Chairman  moved  the  adoption  of  the  report  and 
accounts,  and  the  payment  of  a  dividend  of  ten  per  cent., 
less  income  tax. 

The  motion  was  seconded  by  Lieutenant-Colonel  D.  K. 
McDowell,  C.M.G..  O.B.E..   and  pas-sed  unanimously. 


John  Barker  &  Co.,  Ltd. 

Increasing  Progress  of  the  Business. 

The  twenty-eighth  ordinary  general  meeting  of  this  Company 
was  held  at  the  Town  Hall,  Kensington  High  Street,  W.,  on 
April  22,  Jlr.  Sydney  Martyn  Skiimer,  J. P.  (the  Chairman), 
presiding. 

The  Chairman,  in  the  course  of  his  speech,  said  :  You 
will  see  by  the  balance  sheet  that  the  past  year  has  been  a 
remarkable  period  of  trading.  The  progress"  of  the  business 
in  the  past  three  years  h;is  been  something  of  a  rec-ord  in 
British  retail  trade.  Nearly  every  department  of  our  great 
store  has  put  on  most  substantial  figures,  and  continuously 
from  year  to  year — a  healthy  sign,  and  proof  of  a  success 
that  is  real  and  lasting,  and  not  adventitious.  The  name  of 
Barker  (comprehending  both  Pontings  and  Derry  and  Toms) 
is  nov  known  and  remembered  in  every  town  and  village 
in  the  Kingdom,  and  customers  come  from  practically  every 
place  on  the  map — and  coming  once,  come  again.     (Applause.) 

As  you  know,  we  have  carried  through  tremendous  deals 
in  Government  goods,  which  we  have  retailed  at  a  small  gross 
profit,  and  the  public  has  been  quick  to  seiz3  the  advantage 
of  the  prices  we  offered,  and  ai'e  still  offering,  in  this  respect. 
The  purchases  in  this  division  of  our  businesses  have 
amounted  to  a  very  big  total ;  indeed,  to  some  millions  ster- 
ling, purchased  from  v.arious  sources — an  amount  in  turn- 
over which  a  generation  ago  would  have  been  voted  a  miracle. 
To  dispose  of  millions  of  yards  of  different  fabrics  in  the 
space  of  a  short  twelvemonth  would  have  been  deemed  im- 
possible. Indeed,  the  trade  in  many  of  our  general  depart- 
ments vould,  a  very  few  years  ago, 'have  made  up  the  total 
income  of  a  considerable  business,  and  been  the  cause  of 
much  self -congratulation.  Our  house  sold  3.000.000  yards  of 
linen  in  a  period  of  six  months ;  millions  of  yards  of  flannel 
and  other  Government  fabrics  (so  well  made' that  we  cannot 
expect  to  repeat  the  quality  under  ordinary  trade  conditions)  ; 
1.000,000  pairs  of  gloves  in  a  fortnight;  nearly  ICO.OOO 
women's  coat-frocks  in  three  months  ;  25,000  men's  suits  at 
a  popular  price ;  hundreds  of  thousands  of  yards  of  French 
silks  in  a  week;  and  about  l.OOO.oOO  reels' of  cotton  in  a 
couple  of  months,  or  less.  These  are  remarkable  figures,  and 
speak   of  a   remarkable  era    in  merchandising. 

Pontings  and  Derry  &  Toms. 

It  has  always  been  our  ambition  to  make  Kensington  one 
of   the  most   important  shopping   centres  of   London,   and    I 


think  the  history  of  the  past  year  has  gone  a  lortg  way  to 
fulfil  that  desire.  When  we  took  over  Derry  and  I'oms,  we 
obtained  control  of  a  huge  frontage — half  a.  mile  or  more  of 
shop  windows  o,n  both  sides  of  the  High  .Street  and  in  the 
Arcades — a  shopping  front  probably   unequalled  anywhere. 

Pontings,  under  Mr.  Tilbury's  guidance,  with  the  assist- 
ance of  his  capable  manager,  Mr.  Thomas,  continues  to  show 
a  progress  quite  remarkable,  and  expands  day  by  day.  Ex- 
tensions are  made,  additions  and  alterations  almost  con- 
tinuously, to  meet  the  necessities  of  a  business  that  grows 
amazingly.  I  think  I  can  say  that  this  business  is  unique 
in  its  class  of  trading.  There  is  nothing  quite  like  it  in 
London  to-day. 

You  will,  no  doubt,  wish  to  hear  something  about  DeiTy 
and  Toms.  Well,  we  are  quite  satisfied  with  the  crogress 
shown  here.  When  we  purchased  this  business  our  idea  was 
not  so  much  the  buying  of  "the  actual  business,  which  was  not 
so  large  as  many  people  imagined ;  what  we  had  in  view  was 
its  possibilities. 

Under  the  able  management  of  ilr.  Tilbury,  with  the 
assistance  of  his  capable  lieutenant,  Mr.  Jennings,  these  possi- 
bilities are  being  realised.  The  increase  in  the  turnover  last 
year  was  something  like  fifty  per  cent.,  and  the  business  is 
increasing  every-  day.  We  hope  by  the  end  of  this  year  to 
double  the  returns  at  the  time  we  took  it  over.     (Hear,  hear.) 

The  Balance  Sheet. 

Referring  to  the  figures  in  the  balance  sheet,  you  will  see 
by  the  amount  of  the  gross  profit  the  extensive  business  we 
have  done.  This  gross  profit  of  £1,305,789  is  a  very  hand- 
some amount,  but,  unfortunately,  for  ourselves,  this'  great 
total  has  had  to  suffer  many  encroachments,  some  new,  and 
many  old  items  w-hich  have  the  knack  of  every  year  becoming 
more.  Taxation  is  ever  increasing,  both  national  and  local 
exactions  are  always  going  up.  Salaries  and  wages  are 
higher,  postage  is  double,  and  the  cost  of  distributing  our 
goods  is  an  ever-increasing  figure.  Increase  in  the  amount  of 
stock  is,  however,  mainly  due  to  the  expansion  of  our  trade. 

In  the  apportionment  of  the  net  profit, ^  it  is  proposed  to 
pay  a  balance  dividend  of  fifteen  per  cent,  on  the  Ordinary 
shares,  making  twenty  per  cent,  for  the  yaar — the  same  as 
last  year:  and  to  set  aside  £50,000  to  meet  any  further  claim 
for  excess  profits  duty — a  tax  which  I  am  pleased  to  see  the 
Government  has  at  last  seen  its  way  to  abolish.  Of  the 
balance  remaining  it  is  suggested  that  £3,000  be  added  to  the 
employees'  pension  and  benevolent  fund  (I  am  sure  no  share- 
holder will  take  exception  to  thi.s).  and  to  carry  forward  the 
amount  of  £63.689  to  the  credit  of  the  current  vear's  account. 
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The  Chairman   concluded  by  moving  the    adoption    of    the 
report  and  accounts. 

Mr.  Ralph  MiUbourn  seconded  the  re.«olntion,  and  after 
some  congratulatory  remarks  from  shareholders  it  was  carried 
unanimously. 

Ooregum  Gold  Mining  Co.  of  India, 
Limited. 

Increase  in   Gross   Profits. 

Mr.  Malcolm  Low  presided  at  the  meeting  of  shareholders 
in  the  above  Company  held  on  April  22  at  the  Cannon  Street 
Hotel,  E.C.,  and,  in  moving  the  adoption  of  the  report,  ex- 
pressed the  deep  feelings  of  regret  of  all  concerned  at  the 
loss  which  the  Company  had  sustained  by  the  deaths  of  their 
esteemed  colleagues,  Mr.  John  Taylor  and  Sir  Robert  Taylor. 
Proceeding,  he  remarked  that,  looking  through  the  various 
facts  and  figures  presented  in  the  directors'  report,  he  thought 
the  shareholders  would  find  little  cause  for  dissatisfaction, 
aM<l  much  to  gratify  and  encourage  them.  There  had  been 
a  substantial  increase  in  the  production  of  gold  and  in  the 
gross  profits,  and,  notwithstanding  that  they  bad  had  to  set 
aside  an  exceptional  amount  for  exceptional  equipment,  they 
still  found  themselves  in  the  position  of  not  lessening  their 
dividend,  w-hile  the  financial  strength  of  the  Company  never 
stood  higher  than  it  did  to-day.  The  year's  output  of  gold 
amounted  to  96.268  ounces  of  fine  gold,  which  was  the  best 
annual  outturn  the  Company  had  ever  achieved.  The 
total  output  of  96.268  ounces  reali<:ed  not  far  short  of 
'  fXK)  being,  of  course,  a  startling  increase  upon,  the 
results  of  the  preceding  year,  owing,  no  doubt,  partly  to  the 
increased  production  of  gold,  but  still  more  to  the  enhanced 
prices  the  Company  had  obtained  for  its  output.  Their 
working  expenses  had  increased  by  more  than  £17.000,  but 
that  was  really  owing  to  the  local  payments,  which  were 
affected,  of  course,  by  the  higher  average  rate  of  exchange. 
Having  dealt  in  detail  with  the  accounts,  he  remarked  that 
the  final  disT>osablo  balance  was  £70,570.  Out  of  that  sum 
it  was  proposed  to  appropriate  £2,500  to  the  insurance  and 
contingency  fund  and  £5.000  to  the  reserve  fund,  which  now 
amounted  to  the  fine  figure  of  £100.000.  (Hear,  hear.) 
They  further  proposed  to  set  aside  the  sum  of  £50.000  to 
mine  equipment  account  to  aid  the  Comoany  in  the  current 
and  future  expenditure  on  the  all-important  Circular  shaft, 
and  on  other  necessary  machinery. 

Tbe  Circular  Shaft. 

The  Circular  shaft,  as  everyone  would  readily  understand. 
was  a  vital  necessity,  and  their  future  pi'osperity  depended 
upon  .it,  and  that  in  the  not  very  distant  future.  Hitherto 
they  had  struggled,  and  successfully  struggled,  to  defray  its 
cost  out  of  revenue,  but  the  current  year  faced  them  with 
vei"y  heavy  commitments  for  machinery  and  equipment,  and 
it  was  also  desirable  to  proceed  with  the  sinking  more 
rapidly,  and  in  so  doing  they  incurred  greater  current  cost. 
The  present  year,  happily,  had  given  them  unusual  gross 
profits,  which  were  due,  of  course,  partly  to  their  increased 
outturn,  but  much  more  to  the  enhanced  price  which  they 
had  obtained  for  their  gold.  The  absolute  necessity  of  the 
Circular  shaft  was,  of  course,  patent  to  them  all.  Provision 
would  have  to  be  made  for  it  sooner  or  later,  and  why  not 
provide  for  it  now,  when  they  were  in  the  hapjw  position  of 
being  able  to  do  so,  and  without  lowering  the  dividend  ? 
Finally,    he    jinintcd     out    that    the    total    profits    remaining 


amounted  to  £70.570,  and  it  was  proposed  to  dispose  of  that 
by  paying  a  final  dividend  for  the  year  of  Is.  6rf.  per  share 
on  both  classes  of  shares,  making  32^  per  cent,  on  both 
Preference  and  Ordinary  shares,  leaving  to  be  carried  forward 
£16,000,  which  would  be  subject  to  the  extremely  unwelcome 
new  corporation  profits  tax.  The  amount  of  this  tax  had 
not  yet  been  agreed  upon,  but  he  was  sorry  to  say  that  he 
feared  it  would  amount  to  something  in  the  neighbourhood 
of  £10,000. 

Mr.  Edgar  Taylor  seconded  the  motion,  and  at  some 
length  gave  the  shareholders  an  interesting  description  of 
the  work  carried  out  at  the  mine  during  the  year  under 
review. 

The  re]iort  was  unanimously  adopted  and  the  usual  formal 
business  transacted. 


Louise  and  Co.,  Ltd. 

The  twenty-sixth  annual  general  meeting  of  this  Company 
was  held  on  April  22  at  Winchester  House,  Old  Broad  Street, 
London,  K.C.  Mr.  Edgar  Cohen  presiding. 

The  Chairman,  in  dealing  with  the  balance  sheet,  said 
that  the  contingency  account  had  been  increased  by  £18,150. 
The  stock-in-trade  was  higher  by  £10,000.  This  was 
accounted  for  by  the  large  increase  in  the  Company's  busi- 
ness, which  necessarily  meant  that  more  stock  was  required. 
The  debts  due  to  the  Company  had  been  increased  by 
£18.464,  which  might  be  set  off  against  the  increase  of 
£20,000  in  sundry  creditors.  Cash  at  bankers  and  in  hand 
was  larger  by  £24,866.  Had  the  exchange  remained  normal, 
so  that  a  proper  comparison  of  the  accounts  might  have 
been  made  with  exchange  at  Fr.25  to  the  £.  the  past  year 
would  have  been  a  record  one,  showing  £9.000  more  net 
profit  than  in  any  previous  year  in  the  exi.=tence  of  the 
Company,  but  in  view  of  the  exchange  position  the  board 
were  not  able  to  recommend  any  dividend.  Shareholders 
would  see  that  to  bring  money  over  from  France  would  cost 
42"'.  for  ever*'  sovereign  so  bron-jht  over.  In  the  past  two 
years  they  had  had  to  place  no  less  than  £21.000  to  a  con- 
tingency account  as  against  the  difference  in  exchange,  but 
even  had  they  not  done  this  they  could  still  not  have  paid 
any  dividend,  because  they  were  advised  that  the  liquid 
assets  would  have  to  be  written  down  to  the  exchange  of  the 
day  before  they  could  make  a  distr'bution.  The  trade  done 
during  the  past  year  both  in  England  and  in  France  showed 
a  magnificent  result.  This  year,  shareholders  would  not  be 
surprised  to  hear,  trade  in  London  had  not  been  as  good  as 
it  was  last  year,  but  this  was  not  the  only  business  that  was'' 
suffering,  as  they  all  knew.  He  was  pleased  to  say  that  a 
telegram  had  been  received  from  Paris,  from  Mr.  Gaston 
Fourcade,  as  follows  :  "  Mr.  Lewis  is  very  busy  here.  Will 
be  unable  to  be  in  London  Friday.  Present  his  regrets  to 
shareholders.  Business  here  very  good."  He  hoped  that, 
with  the  aid  of  France,  the  record  figures  for  last  year  might 
be  exceeded  Ihis  year.  He  moved  the  adoption  of  the 
report  and  accounts. 

I\Ir.   J.  E.   Hillbrook  seconded  the  motion. 

In  the  course  of  a  lengthy  discussion  it  was  proposed  that 
a  committee  of  shareholders  be  appointed  to  consider  the 
position  and  report  to  an  adjourned  meeting,  but  this  was 
eventually  withdrawn,  and  the  motion  for  the  adoption  of  the 
report  and  accounts  Avas  carried  with  two  dissentients. 

The  retiring  director  was  re-elected,  and,  the  auditors 
having  been  reappointed,  a  vote  of  thanks  to  the  Chairman 
aiTd  directors  concluded  the  proceedings. 


PEARL 

^' 

A 
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ASSURANCE    COMPANY,    LTD. 

Chief  OflSces:  252  High  Holborn,  W.C.  I. 

Annual  Income                         £7,180,000 
Accumulated  Funds        ..  £19,381,400 
Total  Claims  Paid            ..  £27,362,000 

YOUR  FUTURE   SAVINGS. 

You  may  guarantee  your   savings  to 

your  family  if  you  die  and  to  yourself 

if  you  live  by  means  of 

An  ENDOWMENT  POLICY. 

PRUDENTIAL  ASSURANCE  CO.,  LTD. 

UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  &  EAST  AFRICA 

c 

p&f)&  British  India 

*       ^  Mail  &  Passeneer  Services 

ROYAL  MAIL  SERVICE, 

serving  the  Cape,  Natal,  Trantvaal, 
Rhodesia,        Mozambique       Coast, 
British  East  Africa  (Kenya  Colony), 
Angola,     South-West     Africa, 
Mauritius,  etc. 

Sailinji  (rooi  LONDON.  MAKSEIULS,  &c 
Jukrii   IntmHan^tat'ti. 

MEDITERRANEAN,   EGYPT,   INDIA, 
PERSIAN    GULF,    BURMA,    STRAITS, 

CHINA,  JAPAN,   AUSTRALASIA, 
MAURITIUS,  EAST  &  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL) 

P.S'O.     AustraiuiH     Ticktts    tntm-uini^tabU   ont 

■a.ay   by   Stttt     Zt>\Und    SMffxne    Com/any    it-m 

Patama'   or  *v  Orvtl  l.tne. 

For  further  information  apply  to  the 
Head  Office,  3  Fencburoh  St.,  E.G.  3. 
West-end  Agency:  Thoa.  Cook  &  Son, 
l25  Fall  Mall,  S.W.  1. 

Address  for  all  Pftsaengec  Buslneu  P.  Jf  0.  HoaM. 
H.  Cockspur  Street.  London.  S.W.  1 ;  for  Fretdh* 
or  Qeneral    Baiiness   P.  St  0.  and  B.  I.    OfDc«a. 
1«.  L«»denhaU  Street.  London.  E.C  S. 

H.  I.      .< tents.      CRAY.     DAtVES    &•    CO., 
iM.  Uadenhai:  Strttt.   Linden.  £"  C  3. 

UNION   BANK   OF   CANADA. 

Incorporated  1865,     Head  Office,  WINNIPEQ. 


Pftld-np  Capital    _      (30th  N'"'  "  20)      $8,000,000 
Best  and  Undlrlded  PtoSta       (ditto)  S6,527.1JJ 

Total  Asseta  ditto'      $169,205,445 


The  Bank  has  orer  400  Branches  In  OANA.DA  and 
Agents  in  the  principal  Cities  in  AMBIIi^.t. 

Deposits  received  at  favourable  rates,  which  may 
bs  ascertained  on  application  to: — 

6  Prinoks  Street,  B.C.  2. 
28  HirsJiBKBT,  S.W.I. 


LONDON  OFFICES 


New  York  Agency  49  Wall  Street, 


NATIONAL  TRUST  COMPANY, 

L  I  D. 
HEAD  OFFICE:  TORONTO.  CANADA. 

BRANCHES 

Montreal,  Winnipeg.  Itegina,  Soakatooo.  Edmantoo. 

Executor  and   Trustee. 

Paid-up  Capital  -     £4.10,958    18     1 

Reserve   Fund         -     £410,958  18     2 

Assets  under  Administration  £.9,395,350   9   4 

CANADIAN  ASSETS, 
The  Company  ha»  ipecial  facililiei  (or  actine  «  ihe 
Agent  of  Executors  of  Elslatcs  m  Grt^At  Britain  and 
Ireland.  Kaving  aucti  in  Canada,  to  man.i);o  and 
realue  tho»e  assets,  including  the  seulem  nl  of  sjccei- 
sioD  duties  imposed  bv  any  Provincial  GoverumcDt. 
Corroapon<lenc«  li)Tit«d. 

28  Blshops^te.  L.  L.  NDKNS, 

London.  K.C.  2.     London  ReprewntatlTC. 

Dnnk«rs  :— 
Bftnk  ol  Scotland.    Canadiiuj  Bank  of  Commera*. 
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BANK  OF  MONTREAL 

Established   in   1817. 
Paid-up   Capital,    $22,000,000. 

K«st.   J22.000.000. 

Undivided    Profits,  ?1,251,850. 

Total  Assets  (30th  Oct.,  1920),  $560,150,812. 

BOiRlj   OF    UIEECTOES. 
Sir   Vincent    Meredith.    Bart..    President. 
Sir   Charles  Gordon,  G.B.E.,  Vice-President. 
E.  B.  Anpus,  Esq.,  Lord  Shanghnessy,  K.C.V.O., 
C.  R.  Hosmer,  Esq.,  H.  R.  Drummond.  Esq.,  D. 
Forbes    Angus,    Esq.,    William    McMaster,    Esq., 
Lt.-Col.    Herbert   Molson,    C.M.G.,    M.C.,    Harold 
Kennedy,    Esq.,    H.  W.   Beauclerk,   Esq.,    G.   B. 
Eraser,    Esq.,    Colonel   Henry    Cockshutt,    J.    H. 
Ashdown,    Esq.,    E.    W.      Beatty,     Esq..     K.C., 
Hon.   Sir  Lomer  Gouin.   K.C.M.G.,    General  Sir 
Arthtir  Cnrrie,    G.C.M.G.,  K.C.B.,  LL.D. 

Head  Office  :    Montreal. 
General    Manager :     Sir    Frederick    Williams- 
Taylor. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland;  also  at  New  York.  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  oad 
nt  Mexico  City. 

London    Offices  : 

47  Thpeadneedle  Street,  London,  E.G.  2. 

D  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Pakis    Age>"CT  :     Bank    of    Montekal    (Francf,), 

17  Place  Vendome,  Paris.; 
London  Committee:  Sir  Thomas  Skinner,  Bart., 
Lieut.-Col..  P.  E.   S.  Balfour. 
Manager :    George    Cyril    Cassels. 
Financial   Agents  of  the  Government 
of  tlie  Dominion  o-f  Canada, 
The   Bank   has   reciprocal    arrangements    with 
leading   banks    covering  ell    countries,    and     is, 
therefore,  in  a  position  to  offer  favourable  com- 
petitive  rates    for  business  in  all    parts  of  the 
world.     W'ith    its    numerous   Branches    it    offers 
exceptional   facilities   for    the    transaction  of   a 
genera]  banking  business  in  Canada.    Newfound- 
land,   the   United   States.    5Iexico,   and   France. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Anthorised  Capital . .  ..  ..     £2,000,000 

Called-up  Capital £1,000,000 

Reserve  Fund         £266,000 

Reserved  Liability  o(  Shareholders  ■ .    £  1 ,000,000 

BRANCHES  : 
BOIVIBAY  CALCUTTA 

COLOP/IBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOARD  OF  DTRECTORS. 
Chairman. 
TheRt.  Hon.  LORD BALFOUROFBURLEIGH.K.T. 
l)fputy-Chairman. 
J.  S.  HASKELL.  E'Q, 
Sin  JAMES  LEIGH-WOOIJ.  K.B.E..  C.B..  C.M.G 

a.  BROMLEY-MARTIN.  Esq. 
JAMES  H.  BATTY.  Esq.  E.MILE  FRANCQUI.  Esq. 
MEYER  SASSOON,  Esq. 
The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, >-iid  Litters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
at  G  per  cent,  per  annum  and  for  shorter 
periods  at  rates  which  can  be  ascertained  on 
application.  On  Current  Accounts  interest 
is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

F.  H.  SUTTON.  Manager. 


BANQUE    NATIONALE 
DE   CREDIT. 


CAPITAL  . .  . .  Frs.  500,000,000 
RESERVE  FUND  „  92,000,000 
DEPOSITS  ..     ..       ,,2,420,000,000 


Head  Office: 

—       PARIS.       — 


330  Branches  in  France. 
4  Branches  in  the   Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS, 


^niiiitminiiuiuiiDminiiiNiuriiiiiUiiiuiiiimmiiitimrmiiiiiiiiiHtiifliiiimuini 
I  THE 

I  Merchants  Bank  of  Canada! 

I  iTotal  Deposits  (30th  Oct.,  1920)  $170,000,000   [ 
I   Total  Assets  (30th  Oct.,  1920)  $200,000,000   [ 

I  399    BRANCHES     IN     CANADA 

I  Special   Department   at   Montreal  | 

I  gives  manufactarers  and  merchants  \ 

I  opening  up  in  Canada  all  informa-  | 

S  tion  regarding  Water  Power,  Sites,  | 

I                               Tariffs,  etc.  | 

COMPLETE    BANKINC  SERVICE 

I  LONDON  OFFICE:  53,  CORNHILL.  j 

I              J.  B.  Donnelly.  D.S.O..  Manager.  | 

^itiiiinHHiiiiimimiiiliiiiiiimmiiiiiiiiriiNiiiiiiiiiiiimiiniiinmnrimiiiiimiii imiriiiiiiiiiiiiin^ 


BANK  OF 
NEW  SOUTH  WALES. 

Established   1817. 
London  Office  :  29  Threadneedle  Street.  E.O.  2- 

Paid-up  Capital  £4,931,100 

Reserve  Fund  3,350.000 

Reserve  Liability  o(  Proprietors         4,931,100 

£13,212,200 
Aggregate  Assets,  30th  Sept..l920      £72,467,795 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  Papna,  and  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Cable  Transfers.  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application ;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business.  H.   MELDRUM, 

Acting  Manager. 


THE     CANADIAN       BANK 
OF    COMMERCE. 


HEAD  OFFICE 


TORONTO. 


Pald-np  Capital  ... 
Reserve  Fund    ... 


$16,000,000  (£3,082,192) 
$16,000,000  (£3,082,192) 


Over  530  Branches  thronghout  CANADA,  and 
In  NEWFOUNDLAND,  THE  UNITED  STATES, 
THE  WEST  INDIES  and  MEXICO. 


LONDON  OFFICE  :  2  LOMBARD  STREET,  E.G. 

A    general     Banking     Pnsiness     conducted     with 
ALL  POINTS  IN  NORTH  AMERICA. 


CHARLES  OAilBIE,  Manager. 

A.  R.  PHIPPg,  Asst.  Manager. 


THE  WESTERN 
AUSTRALIAN     BANK. 

Established  1841. 

Paid'up  Capital    £250,000    O    O 

(26,000  Shares  o(  £10  each) 

Reserved   Fund 
Reserve  Profits 


£726,000    O    O 
£20,562     O    O 


Reserve  Liability  of  Shareholders, 
£260,000. 

Drafts  Issaed,  Remittances  cabled.  Bills  negotiated 
or  collected.  Deposlta  received  lor  fixed  periods  at 
rates  to  be  ascertained  on  application,  and  all  Banking 
and  Exchange  Business  connected  with  Western 
AGStrallaconducted  through  the  London  Agents, 
The  Bank  of  Adelaide,  II  Leadenhall  Street,  E.G.  3- 


ErnestoTORNQUIST&Go. 

LIMITADA, 

BUENOS     AIRES- 
Established  1830, 


Oldest    Business    Establishment   in 
the  River  Plate. 


Fully    Paid    up  Capital,    Reserves   and 

Surplus,  i14,937, 988.98,  Argentine  Qold 

equal  to  £2,816,972  Sterling;. 

General    Financial.    Bankinq 
AND     Commercial     Business. 


UNION   DE   BANQUES 
SUISSES 

(SWISS  BANKING  ASSOCIATION) 

St.  Gall,  Zurich,  Winterlhur,  Aaran,  Basle, 
Lausanne,  Montreux,  Vevey,  Geneva. 

Capital  &  Reserves.  Fr.85,000.000 

Special  facilities  afforded  to 
Anglo-Swiss  Trade. 


THE   FOURTH   STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...$3,000  000  00 

IS^5F??e°LDERS'  L1ABILITY$3  000  000  00 
SURPLUS  AND  PROFIT         ...$7,500;000.00 

Bills  of  Exchange 
Telegraphic   Transfers 
Letters  of  Credit 
Travellers'   Checks 
-  available    throughout    the    World 

Lollections  made  ever.vwhere.    Acts  as  Agent  for 
foreign   Banks  to  draw  on  the   United   States. 
Correspondence   Solicited. 
London   Agents — 
Tr,x,r>«„^'^*f^EL  MONTAGU  &  CO. 
LONDON    JOINT    CITY    &    MIDLAND    BANK, 
LIMITED. 
LLOYDS   BANK    LIMITED. 
Cable  Address— "FOURBANK." 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Bankers    to    the     Government    in    British    Ea«t 
Africa  and  Uganda. 
Head  Ofj ice  : 
26  BISHOPSGATE,    LONI/ON,   E.G.  2. 
Bbanches  : 
Oalcatta      Cochin  (S.  India)  Zanzibar 
Bombay       Chittagong 
Madras        Rangoon 
Karachi       Mandatay 
Cawnpore    Aden  and 
Lahore  Aden   Point 

Amritsar     Colombo 
Delhi  Kandv 

Tuticorin    Newefa  Eliya 
Dar-es -Salaam" 
Tanga 


Kenya 
Colony 
British 

E.A 


Mombasa 
Nairobi 
Kakurn 
Kisuma 
Entebbe  v 
Kampala  I  Uganda 
JiQJn  j 

I  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £4,000,000 

PAID-UP    CAPITAL  £3.000,000 

RESERVE-  FUNDS £2,500,000 

LoM)ON  Bansebs. — Bank  of  England,  National 
Provinoial  and.  Union  Bank  of  England, 
Limited;  National  Bank  of  Scotland,  Limited. 

The  Bank  conducts  every  description  of  East- 
ern Banking  business. 

Deposits  received  for  fixed  periods  at  rates  to 
be  obtained  on  application.  Interest  payable 
June  50  and  December  31. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  below  £200  interest  is  allowed 
on  the  minimnm  monthly  balance  at  the  rate 
of  2  per  cent,  per  annum. 


THE  ROYAL  BANK  OF  CANADA 

E8TUII8HID    18(9. 

Paid-up  Capital  &  Reserve  ...       {40,000,000 

Total  Resources tS6o,000.000 

Head  Office— MONTREAL. 

Sir  HEEBERT  S.  HOLT.  E.  L.  PEASE, 

President.     Vice-President  <t  Managing  Director, 
C.    E.    NEILL,    General   Manager. 

730  Branches  in  Canaxia  and  Newfoundland ; 

in   Cuba,   Porto  Rico,     Dominican   Republic, 

Haiti,   Guadeloupe,   Martinique.    Costa  Rica, 

Venezuela,  and  Colombia. 

In   Bkitisb  West   Indies  it: 

Antigua,       Barbados,       Grenada,       St.       Kitts. 

Bahamas.  Dominica,  Jamaica,  Trinidad,   British 

Guiana,  British  Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL        Rio  de  Janeiro,  Santos, 

URUGUAY Montevideo.lSao  Paulo. 

BARCELONA,  SPAIN    ...     Plaza  de  Cataluna  6. 

NEW  YORK  AGENCY    ...     68  William  Street 

LONDON  OFFICE  ...     Princes  Street. E.C  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OF  CANADA  (FRANCE). 

Pahis— 28   Rn©  du   Quatre    Septembre. 


Kansallis-Osake-Pankki 

(NATIONAL  JOINT-STOCK  BANK,) 

Established  i8Sg. 

Head  Office: 
HELSINKI  (Helsingfors),  FINLAND. 


Capital  &  Reserves  Fmk.  240,000,000.00 
Deposits  (Dec.  31, 

1920)  „     703,066,949.89 

Cheque    Accounts 

(Deo.  31, 1920)..        „      377,292,490.13 

Total  turnover  in  1920  over  72  milliards. 


123  BRANCHES 

at  all  important  business  centres  in  Finland. 

Telegrams  :  "  Kansallispankkl." 


Printed   by  SFOTTISWOODE.  BALLANTTNE  &   CO.  LTD.,  at   1  New  Street  Square,  E.C.  4.  and  Published  by  the  Proprietors  of 
"The  Statist"  at  their  Offices.  51    Cannon  Street,  E.O.  4,   in  the  City  of  London,   England.— .Ijjrii  23,  1921. 
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ASSURANCE  COMPANY,   Ltd. 

All  cla8.es  of  INSURANCE,  including  LIKE.  FIRE, 
MARINE.  MOTORS,  ACCIDENT.  PROPERTY  INVEST- 
MENT, EMPLOYERS'  LIABILITY.  A-.,  al  very  faTourable 
rates.  PROSPECTUS  ON  APPLICATION. 

ASSETS  EXCEED  ^l.SOO.OOO. 

Manaoino  DiEECToR  :  J.  FRANCIS,  0.«  B..  J.P. 
BemdOfficei.-  NATIONAL  HOUSE,  NEWGATE  STREET,  LONDON,  E.C.I. 

Marine  Undertcriiin'j  liooriis:  74  CoRNniLL,  London,  10. C  3. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee:  OXFORD  STREET.  MANCHESTER. 

For  the  year  ending  December  31st,  1920, 
Annual  Income   Exceeds    -        -        fi8,300,000 
Assets  Exceed         ....       £18,000,000 
Claims  Paid  Exceed     ...      £32,000,000 


Subscription  to  "  The  Statist/ 
to  include  all  Special  Numbers. 


Payabit  im  aivanct. 


Inland  (Post  Free)  : 

One  Year  (52  weeks) 
Half -Year  (26  weeks) 


tl    12    0 

16    0 


Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) SI    17    4 

Half-Year  (26  weeks') /*    * 

Offices:    SI  CANNON  STREET,   LONDON.  B.C. 4. 


®l)e  Statist 

LONDON,    SATUEDAY,    APRIL  30,    ]921. 
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,-CimRENT  Ratb^  ^Pretiods  Bat^^ 
%         Fixed  %        Fixed 

Bank  Of  England  Rate  -  6J  (Apr  28,  21)  7  (Apr  15, '20) 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (Call)  H\  (Apr.  28,  "21)     5t  (Apr.  15,  '20) 
Discount  Houses  (Notice)  4J  (Apr.  28,  '21)      SJ  (Apr.  16,  "20) 

The  special  rate  ot  4J%  allowed  by  the  Bank  of  EuKlanJ  on  forcira  money 
has  been  abolif-bed. 
+  Fnreittn  and  Colonial  Banks  (five  Special  Raten  only  upon  deposits  for  a  yeM 

Discount  Rates : —  eo  Days  3  Moa.  «  mos.  e  mos.  12  mos. 

%  %  %  %        *" 

Bank  Bills     ...  5i  5S-|  5}  5f-^       — 

Trade  Bills    ...  —  6 J  6}  7  — 

THE  CONVERSION  LOAN  AND  THE 
BANK  RATE. 

'I'liouGii  it  is  (o  his  credit  tliiit  Sir  l^obert  Home  has 
marked  Ills  advent  to  the  Chancellorship  by  the  initia- 
liou  of  a  policy  of  cheaper  money — for  the  reduction 
of  the  Treasury  bill  rate  on  March  10  was  undoubtedly 
instrumental  in  hastening  the  Bank  rate  decision— he 
has  also  made  himself  responsible  for  two  things 
which  all  who  have  the  welfare  of  the  country  at  heart 
must  view  with  alarm — the  Budget  and  the  Conversion 
Loan.  In  the  Budget  he  asks  the  country  to  shoulder 
a  burden  of  taxation  gi'eater  than  that  Ijorne  by  the 
industry  of  any  other  nation  in  the  world,  at  a  time 
w  hen  our  trade  is  so  hard  put  to  hold  its  own  against 
foreign  competition.  The  £1,216,G.'>0,0(IO  budgetted 
for  would  have  been  considered  too  large  even  a  year 
ago,  when  the  post-Armigtice  trade  boom  was  at  its 
climax,  and  is  unquestionably  disproportionate  to-day, 
when  the  national  income  has  been  so  seriously  re- 
duced through  a  period  of  unparalleled  adversity,  and 
when,  far  from  holding  any  prospect  of  revival,  the 
immediate  outlook  threatens  a  still  deeper  sinking  of 
trade  in  the  slough  of  depression.  The  Government 
is  all  the  more  open  to  criticism  in  respect  of  the 
Budget  in  that,  though  it  has  itself  called  loudly  for 
economy  on  the  part  of  individuals,  it  has  not  set  the 
example  by  a  drastic  reduction  in  State  expenditure. 
Moreover,  in  order  to  render  justifiable  the  policy  of 
deflation  under  which  trade  has  suffered  for  upwards 
of  twelve  months,  a  policy  which  the  Government  was 
largely  instrumental  in  inaugurating,  it  is  essential  that 
taxation  should  be  reduced  con-espondingly  to  the  in- 
creased purchasing  power  of  the  £.  Indeed,  if  the 
fall  in  prices  since  April  1920  he  taken  into  account, 
the  taxation  proposed  for  1921-22  will  appear,  not  less, 
but  substantially  greater  than  that  raised  during  the 
financial  year  just  expired.  In  view  of  this  considera- 
tion, it  is  futile  to  point  to  such  reductions  as  have 
been  made  in  the  nominal  amounts  of  taxation  and 
expenditure.  The  Government  must  indeed  be 
accounted  barren  in  wisdom  and  statesmanship  if  these 
reductions  measure  the  extent  of  its  capacity  for  cur- 
tailing the  huge  mass  of  unproductive  expenditure,  or 
of  its  recognition  of  the  necessity  for  lightening  the 
burden  on  industry.  Whether  the  revenue  proposed 
can,  in  fact,  be  realised  time  alone  can  determine,  but, 
at  any  rate,  the  outlook  is  not  calculated  to  inspire  the 
Money  market  with  greater  confidence  in  assisting 
trade. 

The  conversion-loan  scheme,  as  well  as  the  Budget, 
has  been  framed  with  characteristic  disregard  of 
existing  conditions.  Its  terms  have  been  made  exces- 
sively liberal  at  a  time  when  gilt-edged  securities  were 
coming  into  strong  favour,  when  money  wns  plentiful, 
and  when  a  reduction  in  the  Bank  rate  was  imminent. 
Had  the  Government  waited  for  even  a  few  weeks 
before  deteiTnining  the  details  of  the  loan,  they  could 
have  achieved  the  end  in  view  on  terms  more  favour- 
able to  the  Exchequer.  Holders  of  those  securities 
subject  to  conversion  can  certainly  congi-atulate  them- 
selves on  the  lavish  generosity  of  the  conversion  terms, 
but  the  taxpayer  will  not  view  with  indifference  a 
scheme  that  adds  nearly  ,€400,000,000  to  the  dead- 
weight debt  of  the  State  "and  €4,000,000  to  the  annual 
interest  charge.     The  exceptional  natm-e  of  the  terms 


■12 


THE     STATIST. 


[April  30,   1921. 


offered  was  probably  inspired  in  part  by  the  fear  lest 
a  large  part  of  the  maturing  loans  had  come  into  the 
possession  of  the  Money  market,  in  which  case  the 
"  turn,"  that  will  doubtless  be  attained  on  converting 
and  seUing  the  new  stock  in  the  markets,'  provides 
sufficient  inducement  against  the  loans  being  held  for 
cash  at  maturity — an  inducement  rendered  stronger 
by  yesterday's  reduction  in  the  Bank  rate.  Consider- 
ing, however,  that  the  nearest  date  for  maturity  of  the 
loans  affected  does  not  fall  before  October  1922,  it  is 
veiy  improbable  that  the  Money  market  has  acquired 
them  to  any  largo  extent.  For  practical  purposes  the 
conversion  scheme  may  be  regarded  as  a  funding  opera- 
tion, as  rede.ini)iion  of  the  new  loan  after  1961  is 
higlily  improbable.  It  will,  at  all  events.  re]no\e  fiom 
the  Money  market  a  disturbing  factor,  wliicli  tbc  large 
maturities  covered  by  the  scheme  would  undoubtedly 
constitute,  but  it  leaves  untouched  the  problem  of 
funding  the  more  dangerous  form  of  floating  debt — 
namely,  the  huge  amount  of  Treasuiy  bills  outstand- 
ing, w'hich  has  repeatedly  proved  a  fa-ctor  of  great 
disturbance  in  the  Money  market  and  in  the  national 
finances. 

To  those  vv-ho  regret  the  addition  to  the  annual 
interest  charge  on  the  National  Debt  occa-sioned  by  the 
Conversion  Loan  tlie  retluction  in  the  Bank  rate 
announced  yeslorday  from  seven  per  cent,  to  six  and  a- 
half  per  cent,  will  afford  some  little  consolation,  for 
the  effect  of  this  long-expecteti  step  will  be  to  make 
the  previous  reduction  in  the  Treasuiy  bill  rate  effective, 
and  so  reduce  the  interest  payable  on  this  foiTn  of  the 
floating  debt.  But  apart  from  this,  it  will  t>e  universally 
welcomed  by  the  trading  community  who,  however 
easily  they  were  able  to  aceouunodate  themselves  to 
the  increase  in  the  official  discount  rate  in  April  of  last 
year,  fromsix  percent,  to  seven  per  cent.,  can  no  longer 
afford,  in  the  aKered  fortunes  of  trade,  to  pay  up  to 
ten  per  cent  for  a.  bank  overdraft.  There  seems  to 
beiittle  doubt  tliat  the  market  wll  now  have  to  meet 
an  increased  demand  for  loans ;  in  other  words,  that 
the  reduction  in  the  Bank  rate  will  make  effective  a 
potential  demand  for  accommodation  held  in  check  by 
the  previous  high  level  of  seveTi  per  tent.  \t  tb3 
moment,  monetary  conditions  are  exceptionally  easy 
on  account  of  the  excess  in  maturities  of  Treasuiy  bills 
over  sales,  and  apart  from  that  the  restriction  in  trade 
activity  has  caused  a  sm-plus  in  funds.  As  these  con- 
ditions are  likely  to  hold  until  a,  trade  revival  is  in  sight 
the  banks  will  \ye  in  a  position  to  satisfy  this  increased 
demand  for  credits,  but  the  smallness  of  tlie  reduction 
in  the  official  rate  and  the  probability  that  the  banks 
will  continue  to  exercise  greater  caution  in  granting 
loans  for  industrial  pm-poses,  in  view  of  the  gU^om}- 
outilook  for  trade,  should  check  undue  optimism  in  the 
business  view  of  the  effected  reduction  in  the  scale  of 
money  rates.  After  all,  cheaper  money  is  but  of 
secondary  unportance  to  the  question  of  -increased 
credit  facilities,  from  the  point  of  view  of  trade,  and 
neitlier  of  these  can  bring  about  a  trade  revival,  which 
cannot  occur  until  the  present  economic  readjustment 
is  completed,  llie  reduction  in  the  Bank  rate,  how- 
ever, will  tend  to  check  a  movement  that  was  becoming 
more  and  more  apparent,  towards  a  drifting  of  funds 
into  investment  securities  instead  of  being  ;ised  to 
assist  the  production  of  commodities. 


Income  and  Income-Tax 

A  Pamphlet  showing  the  amount  of  Your 
Income-Tax,  and  a  method  of  reducing  it. 

FREE  on  application  lo  the 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

10    FLEET    STREET,    LONDON,    E  C.  4 

-I iiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiniimiiiiiiiiiii'in.— 

ASSETS   EXCEED   £13,800,000. 


In  some  quarters  yesterday  dissatisfaction  was 
expressed  at  the  smallness  of  the  change,  but 
general  opinion  was  inclined  to  endorse  the  cautious 
attitude  of  the  Bank,  while  the  possibility  of  a  further 
reduction  in  the  rate,  when  the  industrial  situation 
improves,  was  also  recognised.  We  should  be  inclined 
to  think,  however,  that  the  five  percent,  rate  discussed 
in  some  circles  is  unlikely  to  eventuate,  or  if  the  rate 
should  be  reduced  to  that  level  it  could  not  be  main- 
tained there  for  long  under  present  abnormal  world- 
wide conditions.  The  last  change  in  the  official  rate- 
was  made  on  April  15  of  last  year,  when  it  was  raised 
from  six  per  cent,  to  seven  per  cent.  The  average 
Bank  rate  during  1920  was  6.71  per  cent.,  the  highest 
since  18GG.  OtMr  annual  average  rates  since  the 
commencement  of  the  War  are  as  follows:  1914, 
4.038  per  cent. ;  1915,  5  per  cent. ;  1916,  5.47  per 
cent.;  1917,  5.15  per  cent,;  1918,  6  per  cent.,  and 
1919,  5.166  per  cent.  Following  yesterday's  reduc- 
tion in  the  official  rate,  the  bankers'  deposit  rate  was 
reduced  from  5  per  cent,  to  4i  per  cent. 

The  results  of  yesterday's  sale  of  ic50,0()n,()U0- 
Treasury  bills  by  tender  are  more  favourable  to  the- 
Exchequer  even  than  that  of  the  previous  Thursdaj', 
the  average  rate  being  £5  14s.  5.64d.,  as  against 
£5  19s.  3.95d.  previously.  The  total  applications  were 
much  in  excess  of  the  amount  offered,  being 
£76,735,000,  as  against  a  little  under  £52  million  on 
the  21st  inst.  Tenders  for  bills  dated  from  Monday 
to  Frida}'  of  next  week  received  about  sixty-four  per 
cent.,  and  above  in  full;  and  for  bills  dated  from 
Satm-day  tenders  at  £98  10s.  9cZ.  \^'ere  allotted  in  full. 
The  results  of  the  first  two  sales  under  the  tender 
system  have  thus  proved  moi-e  favourable  to.  thsf  - 
Exchequer  than  the  old  system  of  sales  at  a  fixed  rate. 
This  position,  however,  may  be  ascribed  in  part  to  the 
sm-all<-r  supplies  of  commercial  paper  offering  for  dis- 
count, and  partly  to  the  fact  that  the  amount  offered 
by  the  Government  on  each  occasion  seemed  to  be  con- 
siderably less  than  the  volume  of  maturing  Treasuiy 
bills.  As  the  Treasuiy  could  not,  in  view  of  the  other 
large  demands  on  revenue,  continue  to  allow  a  portion 
of  the  outstanding  Treasury  bills  to  mature  each  week 
without  borrowing  extensively  on  Ways  and  Means, 
it  was  improbable,  in  the  absence  of  a  change  in  the 
Bank  rate,  that  the  average  rate  on  Treasury  bills 
could  continue  for  long  below  six  per  cent. ,  especially 
as  daj''-to-day  money  ranged  practically  about  five  and 
a-half  per  cent. .  NcA\-  that  the  Bauk  rate  is  at  6J  per 
cent.,  the  average  j-ate  for  Treasuiy  bills  will,  of 
course,  undergo  a  corresponding  reduction,  but  it  is 
likely  to  keep,  on  the  whole,  above  the  5^  per  cent, 
mark.  The  new  rate  for  "additional"  bills — 5|  per 
cent. — will  probald'y  be  found  to  be  too  low.  Yester- 
day, of  course,  rates  were  reduced  all  round,  and  to-day 
day-to-day  money  was  offering  freely  at  5-4i  per  cent., 
with  weeklv  loans  at  5  per  cent.  June  bills  were 
liought  occasionally  under  5  per  cent,  to-day,  but  this 
maturity  is  in  special  request  at  present.  Three 
months'  paper  was  quoted  5ts-%  per  cent. 

The  outstanding  featuj'e  of  the 
Foreign  Exchange  market  during  the 
week  was  the  remarkable  improve- 
ment in  the  value  of  French  and  Bel- 
<^\\\n  francs,  the  quotation  on  Paris  falling  from  53.90 
\:>n  Saturday  last  to  51.70  to-day,  and  the  Brussels 
rate  being  quoted  at  51.90  to-day  as  compai-ed  with 
52.92i.  The  improvement  in  the  French  franc  was 
more  pronounced,  and,  as  may  be  seen  from  to-day's 
quotations,  tlie  margin  between  the  value  of  the  two 
currencies  has  been  considerably  reduced.  The 
Italian  rate  closetl  at  82|-,  showing  a  good  improve- 
ment a.s  against  a  week  ago,  but  this  compares  with 
a  quotation  of  81  on  Tuesday.  The  dollar  rose 
sharply  to  3.95J-  in  the  beginning  of  the  week,  but  de- 
rlined'to  3.94|"on  Wednesday.  Yesterdav,  however, 
it  recovered  again  to  3.95|,  which  was  also  to-day's 
middle  quotation.  Among  "  neutral"  rates  tlie  ten- 
dency was  uncertain.     In  the  Scandinavian  gi'oup,  iasr 
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instance,  Swedish  and  Norwegian  kroiior  apj>reciat€d 
in  ternis  of  sterling,  but  tlie  Danisli  rate  moved  slightly 
in  our  favour  aft-er  au  initial  rise  in  quotations.  'J'liu 
Amsterdam  rale  is  to  be  numlxjr'ed  amongst  the  ad- 
verse movements,  biit  the  weakness  here  displayed  did 
not  develop  until  towards  the  end  of  the  w<jek.  (1im> 
man  maj'ks  are  again  cheaper  as  a  result  of  the  week's 
ilealiiigs,  to-day's  (piotation  being  262.  There  are 
few  other  changes  of  imporlance  to  record,  Kastern 
exchanges  and  tlie  South  .American  group  showing  iv- 
markablo  steadiness. 

licvcnue  fur  the  week  i-ndiii;;  on  the 
Income  and  23rd  instant  showed  very  little  change 
Expenditure.  as  compared  with  the  previous  week, 
at  l;21,t)26,7.57,  but  expenditure  in- 
creased shghtly,  so  that  the  excess  revenue  was  lower 
at  £5,673,931.  This  sur])his  was  altogether  absorbed 
by  the  deficit  in  Treasury  bills,  whicl\  aniounti'd  Ui 
£11,447,000.  The  figures  were  £138,402,00(1  and 
.£126,9.35.000  for  maturities  aiid  sales  respectively;  the 
week  under  review,  it  should  be  noted,  is  the  last  in 
which  Treasui-y  bills  were  "  on  tap  "  at  six  per  cent. 
To  make  up  the  deficit  £11, 455. 000  had  to  be  bur- 
rowefl  on  Ways  and  Means,  and  it  is  disquieting  to 
note  that  £17,500,000  had  to  be  borrowed  from  the 
Bank,-  £6,045,000  being  repaid  on  balance  to  I'ublic 
Deparf  merits. 

The   movement  iu  the  circulation 

Currency         of  currency  notes  is  in  direct  contrast 
Notes.  with  that  shown  in  the  Bank's  issue. 

Fresh  issues  duiing  the  week  were  the 
smallest  since  the  week  endiiog  January  19  last,  while 
cancellations,  at  the  same  time,  showed  a  substantial 
increase,  and  the  total  of  notes  and  certificates  out- 
standing declined  by  £2,823,479  to  £335,878,758. 
Tliis  total  compares  with  £337,376.892  a  veai-  ago — 
;i  reduction  of  £1,498, 1.34.  '       ' 

The   Bank    retiun.    present'ed  just 

Bank  ol  before  the  change  in  the  discount  rate 

England.  .^^s  made,  is  of  an  unfavourable 
nature,  though  it  is  not  suggested 
ihai  the  decision  as  regards  the  rate  was  made  with 
anv  reference  to  the  position  of  the  Bank.  The 
leserve  declined  bv  £231,000  to  £18,288,C«0  on 
account  of  an  increase  of  £243,0g0  to  £128,519,000 
in  the  note  circulation,  which  was  offset  by  an  increase 
of  only  £13,000  in  the  total  coin  and  bullion.  The 
movement  in  the  note  circulation  was  probably  civused 
by  increased  borrowing  on  Ways  and  Means,  as  in- 
dicated by  a  rise  of  £21,860,000  lo  £54,627,000  in 
Government  securities.  This  also  throws  light  on  the 
ease  in  the  ]Money  market,  as  does  a  depletion  of 
bankers'  deposits  to  the  extent  of  £8,926,000.  The 
lepayment  of  the  market's  indebtetlness  to  the  Bank 
;it  the  end  of  last  week  is  reflected  in  a  fall  of 
£8,044,000  in  "  other  "  securities.  The  reserve  ratio 
is  12.9  per  cent.,  as  against  14.5  per  cent,  last  week, 
and  16.4  per  cent,  on  April  28,  1920. 

A    considerable     amount    of    gold 

Bullion.  came  on  the  market  this  week,  and  in 
the  absence  of  other  huy<'i's  it  was  all 
taken  by  the  United  States.  A  glance  at  the  subjoined 
table  of  quotations,  which  shows  the  price  of  both  spot 
and  forward  silver  unchanged  dmin|r  Monday,  Tues- 
day, and  Wednesday,  is  sufficient  to  indicate  flip  stag- 
nant state  of  business  in  the  silver  market  during  the 
week.  The  denmnd  from  the  Indian  bazaars  was 
almost,  non-existent,  and  China,  though  operating  lo 
only  a  slight  extent  either  way,  was  on  balance  a 
seller  rather  than  a  buyer.  The  steadiness  shown  by 
prices  was  hel(ied  by  a  further  slackening  in  sujiplies 
of  Continental  silver.  While  very  little  change  is  ex- 
pected in  market  conditions  in  the  near-  future,  there 
is  yet  a  tendency  to  look  for  lower  prices. 


Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

Silver  (per  oz.              23 

•.'6 

27 

28 

2'J 

Average 

8tJ.  -925  fioe)  :— 

Cash            ...          36i. 

Hid. 

SHd. 

3i>.;. 

S4}<f. 

i\id. 

34-71(/. 

Forward       ...           S41rf. 

31J<J. 

841rf. 

34  Id. 

34;d. 

34)d. 

.14Slrf 

Gold  (peroz.  fine)     — 

104/3 

104/J 

104  •-' 

104/3 

104/1 

104  2-2 

THE 


ANGLO-SOUTH   AMERICAN 

BANK,  LIIVilTED. 


CAPITAL  &  RESERVES   EXCEED  £13,000,000 

HEAD   OFFICE  : 

62,  Old  Broad  Street,  London,  E.G.  2. 


BRADFORD  OFFICE  :  69,  MARKET  STREET. 


AFFILIATIONS: 

THE  BRITISH  BANK  OF  SOUTH  AMERICA  LIMITED 

and 

THE  COMMERCIAL  BAHK  OF  SPANISH  AMERICA  LIMITED 


NEW   YORK. 

The  improvement  chronicled  last  week  in  the  position 
of  the  New  York  City  Banks  and  Trust  Companies 
proved  to  be  short-lived,  for  the  latest  statement  to 
band,  showing  the  average  position  for  the  week  end- 
ing on  Saturday  last,  records  a  fresh  downward  move- 
ment in  the  aggregate  reserve,  which  was  accompanied 
by  a  similar  change  in  the  excess  over  legal  require- 
ments. The  aggregate  reserve  is  shown  as 
.$j()(),520,000,  or  $5,160,000  below  the  average  for  the 
previous  week,  and  the  lowest  since  January  191-5. 
As  net  demand  deposits,  however,  also  fell'  by 
$24,29(1,000,  the  decline  in  the  excess  reserve  was  not 
sufficient  to  offset  altogether  the  previous  week's  im- 
provement, being  only  $2,]40,(X)0.  Tlie  actual  excess 
i-eserve  on  Saturday  last  was  $9,590,000 — a  fall  of 
$6,S5().0()0  from  that  recorded  a  week  previously. 
Loans,  discounts,  and  investments  again  fell  by 
$40,080,000  to  $4,778,900,000,  this  figure  being  the 
lowest  since  the  middle  of  February  1919,  and 
$402,960,000  below  the 'amount  returned  on  April  24 
(jf  last  year. 

The  main  features  of  previous  statements  are  re- 
peated in  the  combined  return  of  the  twelve  Federal 
Reserve  Banks  for  the  week  ending  on  the  22nd  inst., 
with  the  exception  of  an  increase  of  over  $9  million  in 
rediscounts.  As  regards  this,  however,  it  is  to  be 
noted  that  the  total  bill  holdings  show  a  decline  on  the 
week  of  $5,820,000.  The  total  gold  reserves  rose  by 
$11 ,190,000  to  the  new  high  record  of  $2,298,070,000. 
Both  net  deposits  and  Federal  Reserve  note  I'libilities 
declined,  the  former  falling  bv  $28,280,000  to 
$1,585,160,000,  and  the  latter  by  $11,830,000  to 
$2,856,700,000,  so  that  the  reserve  ratio  improved 
from  53.7  per  cent,  to  54.1  per  cent'.  The  total  of 
Federal  Reserve  notes  in  circulation  on  Friday  last  is 
the  lowest  recorded  since  the  beginning  of  Februaiy 
of  last  year;  it  is  $211,610,000  below  the  total  of  a 
year  ago,  and  $548,230,000  less  than  the  high  record 
of  December  24  last. 

It  is  reported  that,  as  a  result  of  comniunicatiou.s 
between  the  Federal  Reserve  Board  and  the  Adminis- 
tration, it  has  been  decided  td  remove  the  existing 
restrictions  on  loans  to  essential  industries,  the  step 
being  taken  to  apply  chiefly  to  the  relief  of  the  fai-m- 
ing  community.  This  is  thought  to  herald  a  general 
relaxation  of  the  present  financial  policy,  and  a  reduc- 
tion of  rediscount  rates  by  (^ther  reserve  centiTS,  as  well 
as  the  Boston  Reserve  Bank,  is  confidently  looked  for. 
.-si^ecially  following  the  change  made  in  the  Bank  of 
En<^land''s  rate.  Call  money  rose  during  the  week  in 
New  York  to  6J-7  per  cent.,  but  Prime  Idereantile 
pai>er  was  quoted  on  Wednesday  at  7    per   cent,  to 


7i    per    cent.,    as    against    7J-J   per    cent,    a 
pi-eviously. 


week 


714 


THE    STATIST. 


[April  30,   1921. 


\iu\i  (ktlxm^t 


Despite  the  many  events  of  importance  to  the  invest- 
ing world,  markets  did  not  alter  very  appreciably  in 
tone  during  the  past  week.  The  Budget  announce- 
ments, in  sharp  contrast  with  previous  years,  were 
hardly  a  factor  in  adjusting  quotations.  The  reduc- 
tion in  the  Bank  rate,  though  welcomed,  was  ah-eady 
discounted — to  more  than  its  actual  value  in  many 
cases.  The  issue  of  the  3|  per  cent.  Conversion  Loan 
was  perhaps  the  strongest  influence  of  the  week. 
Under  its  support  War  Bonds  and,  indirectly,  other 
gilt-edge  securities  appreciated  substantially.  The 
continuance  of  the  coal  strike  and  the  revival  of  trouble 
amongst  the  railwaymen  effectively  checked  any 
optimism  which  the  Bank  rate  decision  might  have 
encouraged  in  the  industrial  department. 

The  Gilt-edge  section  formed  the  centre  of  activity 
in  the  House  during  the  week,  continuous  all-round 
appreciations  being  again  recorded.  Business  did  not, 
howetver,  assume  mlai'e  than  moderate  proportions. 
The  issue  of  the  Three  and  a-Half  per  Cent.  Conversion 
Loan  mad©  for  an  immediate  improvement  in  the 
various  War  Bonds,  and  indirectly  helped  the  longer- 
dated  War  Loans.  Consols,  which  have  appreciated 
so  markedly  of  late,  were  the  only  item  finishing  at 
lower  levels.  The  India  Seven  per  Cent.  Loan  was  the 
subject  of  active  dealings,  opening  at  ^  premium,  and 
in  spite  of  immediate  stag  realisations,  rising  gradu- 
ally to  a  premium  of  3.  A  slight  decline  marked  the 
close,  which,  however,  was  firm.  The  announcement 
on  Thursday  of  the  decision  to  reduce  the  Bank  rate 
from  seven  per  cent,  to  six  and  a-half  per  cent, 
resulted  in  a  hardening  of  gilt-edge  prices,  but  the 
event  being  already  fully  discounted  did  not  impart 
buoyancy  to  quotations.  County  and  Corporation 
stocks  again  displayed  a  hardening  tendency,  but  such 
improvements  as  occurred  were  largely  nominal. 
Colonial  issues  pursued  a  similar  trend,  business  being, 
however,  restricted  here  also. 

Transactions  in  Foreign  Government  issues  were 
not  numerous.  The  tendency  on  the  whole  was  firm, 
tliough  an  uTegular  tendency  was  discernible  towards 
tlie  close.  Chinese  bonds  failed  to  maintain  their 
previous  rise,  and  Japanese  varieties,  despite  a  mid- 
week rally,   also  finished  lower  on  balance. 

Though  events  in  the  railway  labour  world  diu'ing 
the  week  were  of  a  threatening  nature,  Home  Rails 
on  the  whole  displayed  a  marked  firmness.  Several 
minor  falls  occurred  among  the  Ordinary  stocks,  but 
prior  charge  issues  moved  up  in  sympathy  with  gilt- 
edge  prices. 

The  market  in  Foreign  Rails  opened  in  an  unsettled 
condition,  Argentine  descriptions  in  particular  being 
affected  by  the  continuance  of  unfavourable  traffic 
returns.  The  tone  improved  towards  the  close,  and 
several  Brazihan  and  Argentine  issues  concluded  at 
higher  levels. 

The  failure  of  the  strike  negotiations  continued  a 
depressing  factor  in  the  Industrial  market,  and  the 
reduction  in  the  Bank  rate  was  consequently 
not  an  immediately  favourable  influence.  Tlie  Budget 
decisions  being  ail  anticipated,  produced  no  effect. 
Iron  and  Steel  shares  did  not  attract  much  attention, 
and  no  price  movements  of  consequence  weie  i^e- 
corded.  Textile  and  Shipping  issues  continued  dull, 
but  the  under-tone  showed  firm.  Bank  shares 
opened  irregularly,  improving  later  on  a  steady 
though  quiet  demand. 

The  Oil-share  market  attracted  a  larger  share  of 
business  than  usual,  and  the  tone  remained  compara- 
tively cheerful  throughout.  Royal  Dutch  concluded 
several  points  better  on  Amsterdam  support,  and 
Shells  also  proved  a  consistently  good  market. 
Mexicnn  Eagles  fluctuated  within  very  narrow  liinils 
and  exhibited  no  alteration  on  the  week. 


/n  I7BIacldea<J  Gradations 

OF     AU.      STATIONERS 


||ljnjn0  ©jjpks. 

The  succession  of  quarterly  reports  now  appearing 
throw  an  interesting  hght  not  only  on  the  actual  work^ 
ing  operations  of  the  first  three  months  of  1921,  but 
also  on  the  no  less  important  development  prospects. 
It  will  come  as  a  surprise  to  many  to  learn  that, 
despite  the  rather  low  price  which  gold  commanded 
as  compared  with  1920,  the  profit  returned  by  Govern- 
ment Areas  reaches  f  378,506,  as  against  £338,459  for 
the  corresponding  period  of  1920.  A  gratifying 
feature  is  the  drop  in  working  costs  from  23s.  Qd.  to 
22s.  Id.  per  ton.  Development  operations  revealed 
ore  of  13.9  dwts.  over  60  inches  for  2,070  feet  out  ot 
a  total  sampled  of  3,950  feet.  In  the  case  of  New 
Modder,  the  1920  profit  of  £388,715  is  reduced  to 
£336,812,  working  costs  having  risen  to  24s.  Zd.,  as 
against  22s.  3d.  per  ton.  The  adjustment  in  respect  of 
the  conservative  valuation  of  the  output  will  reduce  the 
discrepancy.  Good  development  work  resulted  in  the 
disclosure  of  ore  averaging  49  dwts.  over  a  width  of 
14  inches  for  2,415  feet.  The  profit  ot  Modder  "  B  " 
amounts  to  £210,127,  as  against  £173,816  for  the 
corresponding  period  of  1920.  For  1,985  feet  on  the 
main  reef  leader  ore  of  34  dwts.  was  exposed  over  a 
width  of  12  inches.  The  south-western  shaft  reached 
a  depth  of  1,571  feet,  and  intersected  at  1,488  feet  ore 
of  29  dwts.  over  a  width  of  14  inches.  City  Deep  re- 
ports a  profit  of  £133,965,  despite  the  Februaiy  strike, 
in  contrast  with  £118,491  in  1920,  when  the  labour 
supply  was  inadequate.  Payable  reef  disclosures  con- 
sisted of  930  feet  of  ore  on  the  main  reef  leader, 
averaging  27.5  dwts.  over  26.8  inches.  The  February 
strike,  a  poorer  price  for  gold,  and  lower-grade  ore  are 
reflected  in  the  profit  of  £109,788  by  Crown  Mines, 
as  against  £224,292  in  1920.  Good  development  re- 
sults, especially  on  the  south  side  of  the  dyke,  are 
reported.  Ore  of  13.3  dwts.  over  31  inches  was 
exposed  for  1,720  feet  on  the  south  reef.  Modder 
Deep  earned  a  profit  of  £215,361,  and  out  of  a  total 
of  1,140  feet  sampled  recorded  ore  of  19.6  dwts. 
over  43  inches  for  1,035  feet.  For  Geduld  the  profit 
amounted  to  £81.800,  and  development  work  resulted 
in  the  disclosure  for  990  feet  ot  ore  of  14.4  dwts.  over 
39  inches.  Brakpan  registers  a  profit  of  £119,574. 
Of  the  footage  on  the  reef,  1,510  feet,  or  forty-three 
percent.,  proved  payable,  the  ore  averaging  15.02  dwts. 
over  35.35  inches.  Springs  Mines  secure  an  estimated 
profit  of  £77,673,  to  which  £1,590  is  to  be  added, 
representing  the  adjustment  owing  to  consers'ative 
valuation  for  the  three  months  ended  February  28. 
Payable  ore  averaging  30.1  dwts.  over  20-93  inches 
was  exposed  for  1,975  feet. 


CROWN  MINES. 


El-  Workins 

Ore       ReTenae  peoses  ,— 'Profit ,  N<=t  ^BiTidends— , 

Milled           per          per.  Per  ProB*  AmouQt 

Ton«           Tnn        Toit  £          Ton  £  £           % 

1915.. .2,497.000        25;4        16/2  1.146,562      9/2  1,099,196  611,'^    65 

1916.2,266,000       25/6       18/4  815,6'0      7/2  773  233  470,053    50 

1917  .  2,IC0,r00       25/9        19/4  67>.0''4      6'6  6?8,898  37fi.042    40 

918.1,861.000        27/2        2'/9  410,642      4'5  384.»67  \Z«.m\    20 

1919.1,945,000        27/lOt    23/1  46J.n4t    4/5t  71<).870t  3^7.042     40 

1920    2,201,000        25;3t      23/9  16?,274t     l/Sf  1.067  1821  728.582    77| 

•  After  deduction  of  minets*  pbthiris  contribution  and  iJebeoture  intereet, 
but  not  tft*ation, 

t  Kscludin?  cold  premin-n  smonntiDg  ia  1919  to  £286,309,  or  2/11  per  ton 
and  in  1920  to  £926,062,  or  8/5  per  ton. 
X  Inclndiog  gold  premium. 

For  Crown  Mines  1920  has  been  a  year  of  undoubted 
prosperity.  An  improvement  in  the  native-labour 
force  is  reflected  in  the  expansion  of  the  quantity  oi 
ore  milled  from  1,945,000  tons  to  2. 201.000  tons. 
Working  on  the  basis,  of  the  par  value  of  gold  so  as  to 
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maintain  an  c-l'fective  comparison,  it  will  bo  seen  that 
there  was  a  decline  in  the  gi-ade  of  ore    treated,  the 
average  yield  per  ton  amounting  only  to  25s.  3d.,  as 
against  27s.  lOd.  m  1919.     On  the  other  haad,  despite 
the  increase  in  the  tonnage  milled,  working  costs  a<l- 
vanced  from  23s.  Id.  to  23s.  9(/.  per  ton.     The  rise 
was  due,  however,  to  factors  largely  outside  the  direct 
control  of  the  administration.        An    increase  in  the 
wages  paid  to  white  employees  was  the  main  cause ; 
this  item  of  expenditure  working  out  at   7,s.   Gd.   per 
ton  crushed,  as  compared  with  6s.  9d.  in  1919.    Stores 
and  materials  also  involved  a  heavier  outlay,  the  cost 
per  ton  being  8s.,  as  a-gainst  7s.  Id.  in  the  previous 
year.     Sundi^  charges,  including  the  burden  of  the 
Miners'  Phthisis  Act,  accounted  for  4s.  5<Z.  per  ton,  or 
an  increase  of  3f/.  per  ton  in  contrast  with  1919.     A 
decline  in  the  gi-ade  of  the  ore,  in  conjunction  with 
this  rise  in  the  working  costs,  produced,  on  the  basis 
of  the  par  value  of  gold,  a  working  profit  of  only  Is.  6f/. 
per  ton,  or  less  than  one-third   the  amount  returned 
for  1919.     But  during  1920  the  price  of  gold    was 
maintained  at  a  substantial  premium,  and  the  accounts 
of  this  sturdy  pixxlucer  reveal  an  addition  of  no  less 
than  £926,062  in  respect  of  the  premiums.     Taking 
this  into  consideration,  the  yield  per  ton  increases  to 
33s.  8d.,  the  working  profit  per  ton  to  9s.  11(L,  and 
the  aggregate  working  profit  to  £1,093,336.     More- 
over, this  sum  only  includes  adjustments  up  to  Sep- 
tember 30,   1920,    and  although  there    is    reason  for 
believing  that  the  valuation  attached  to  the  output  for 
December  was  framed  so  as  to  include  the  bulk  of  the 
adjustment  anticipated  in  respect  of  the  last  quarter, 
it  is  nevertheless  clear  that  this  working  profit  of  over 
£1,093,000  represented  a  minimum.     The  salient  fact 
remains  that  nearly  eighty-five  per  cent,  of  the  work- 
ing profit  of  the  year  came  from  this  substantial  pre- 
mium on  gold.     It  is  evident  that  the  knowledge  of 
this  fact  was  the  primary  factor  in  inducing  the  ad- 
ministration to  reduce  the  grade  of  the   ore  treated ; 
whilst  the  return  of  such  a  satisfactory  profit  bears 
silent  testimony  to  the  fact  that  no  undue  reduction  in 
gi-ade  was  accomplished.     The  net  profit  of  £1,067,182 
is  the  record  figure  for  this  mine  since  1915,   repre- 
senting an  increase  of  nearly  fifty  per  cent,  as  com- 
pared with  1919.     In  view  of  the  prosperity  thus  dis- 
closed,   thp  dividends  declared  to  shareholders    were 
increased  from  forty  per  cent,  in  1919  to  seventy-seven 
and  a-half  per  cent.,  which  compares  very  favourably 
with  the  eighty-five  per  cent,  paid  in  1914.     At  the 
same  time  the  balance  carried   forward  to  the  next 
accounts  is  Increased  from  £403,464  to  £457,352. 

A  good  deal  of  attention  was  devoted  to  develop- 
ment work  during  the  year  with  satisfactoiy  results, 
as  may  be  seen  from  the  following  table:  — 

Total  — M.R.  Leader-v  ,— South  Reef— s 

Poot.igp    Payable         Dlst.  Pliil-     TtM. 

Saini)Ied,-Fn(ttat;e—^Exposed  Width  Assay  ling  Exposed  Width  Assay 
on  lipnf    Pppt      %       Feet        In.  Tn.       Feet        In. 


exposures  on  tho  soutli  reef  aggregate  1,620  feet  of 
ore,  averaging  9.4  dwt.  over  32  inches.     It  is  stated 
that  during  the  current  year  development  on  reef  will 
be  highly  restricted  "to  the  undeveloped  area  above 
the  19th  level  and  the  western  portion  in  tlie  neigh- 
bourhood of  No.  1 2  shaft. ' '     The  programme  of  capital 
expenditure,  which  includes  the  sinking  and  equipment 
of  shafts  No.  14  A,  15  A,  and  7  A,  may  involve  an 
outlay  01   as  much  as  £190,000.     The  necessity  tor  . 
such  work  is  all  the  more  evident  in  the  light  of  the. 
stitement  of  the  general  manager  to  the  effect  that 
"the  old  workings  of  the  mine  above  the  13th  level 
are  rapidly  approaching  exhaustion,   and  tho  time  is 
not  far  distant  when  the  mine   will  have  to  depend 
almost  entirely  upon  current  sloping  to  supply  the 
required  mill  tonnage.     It  will  be  necessai^  to  push 
development  as  rapidly  as  possible  during  the  current 
year,  if  the  ore  resen'es  are  to  be  maintained."     As 
compared  with  1919  they  show  a  decline  of  319,700 
tons  with  a  shght  improvement  in  grade. 

For  the  cm-rent  year  the  outlook  on  the  whole  is 
favourable.     Returns  for  the  first  three  months  show 
that  an  estimate<l  profit  of  £109,500  has  been  secured 
as  a  result  of  treating  506,000  tons.     Financially,  the 
results  have  not  been  so  f  avoural)le  as  might  have  been 
anticipated ;  but  the  strike  in  February  curtailed  opera- 
tions   seriously,  and    in    March  there  was  a  marked 
decline  in  the  grade  of  the  ore  milled;  whilst  in  all 
three  months  the  valuation  put  on  the  output    was 
decidsdly  conservative.       Granted  a  more  favourable 
labour  atmosphere  and  an  improvement  in  the  grade 
of  the  ore  milled,  there  is  no  reason  v/hy  a  satisfactory 
profit  should  not  be  obtained  for   1920.     Whilst  the 
gold  premium  is  certain  to  continue,  it  is  not  expected 
to  reach  the  high  levels  attained  in  1919.       Yet  the 
continuance  of  the  coal  strike  here  is  bound  to  affect 
the  New  York  rate  prejudicially,  and  this  in  turn  will 
be  reflected  in  the  maintenance  of  a  higher  price  for 
gold  than  otherwise  could  have  been  anticipated.     It 
is  yet    too   early  to  decide  to   what  extent  the  lower 
prices  of  stores  and  materials  will  compensate  for  the 
less  favourable  gold  premium.^    Financially  the  Com- 
pany is  in  a  very  strong  position.     According  to  the 
balance  sheet  dated  December  31,   1920,  current  lia- 
bilities did  not  exceed  £811,685,  against  which  cash 
assets  alone  were  available  to  a  total  of  .£950,433.     In 
a  depressed  market  the  10s.  shares  stand  at  40s.  7|c?.. 
at  which  price  a  dividend  of  sixty  per  cent,   for  the 
cun-enfc  year  would  afford  the  satisfactory  yield  of 
nearly  fifteen  per  cent.     Consequently  the  shares  are. 
decidedly  attractive  at  this  level. 


1917...19,270    11,270    68          R.340      ,18        fO  0    2.6fi0      2,930 
1918...14,7'10    10„300    70         7.0.';n      19      Ufi/6    2.7R5      3,270 
1919.. .18,710    1«;.1'0    Rfi        H.S'.T      ?A       85/10     2,OfiO      4..1!0 
1920.. .24, '80    17,970    ■"       ii.lii      la      in7^R    ".na'      6.820 

25       8,'/0 
28        6V10 
28        ^7/9 
28        5611 

Ore  Resemes  at  December  31. 

, 1920 ,      . 1919 ,      , 1918 ,      , 1917 , 

Value                        Value                      Value                         Vaiue 
Tons    per  Ton           Tons    p>r  Ton         'I'ons     per  Too         Tons      nor  Ton 
8,131,700'     27/2       8,451,400    26/9       8,298,100      27/2       8,988,C00      26/9 

•  lnf!ludii)(,'  1,289.660  tons,  value  31/0  per  ton,  in  sliaft  and  safety  pillars 
not  available  for  use  at  present. 


The  total  development  operations  reached  40,242 
feet,  as  against  35,729  feet  in  the  previous  year.  In 
contrasting  the  actual  reef  disclosures  with  this  it  is 
necessary  to  bear  in  mind  that  "  much  of  this  footage 
had  to  be  driven  in  country  rock,"  and,  in  addition, 
important  and  long  crosscut  connections  to  tho 
southern  deep-level  shafts  have  been  accomplished." 
As  in  1919,  good  results  have  been  achieved  on  the 
main  reef  leader,  the  richness  of  the  ore  exposed 
compensating  for  the  decline  in  width.  But  in  view 
of  the  future  of  tho  mine,  what  is  of  much  greater 
moment,  is  the  encouraging  result  from  development 
on  the  19th  level  of  tho  South  Eand  Dyke.  On  the 
main  reef  leader  ore  averaging  24  dwt.  over  a  width 
of  25  inches  has  been  opened  up  for  2,050  feet;  whilst 


MODDERFONTEIN  B. 

"Working 

Tear        Ore        Gkild    Working    . Profit 1  Net      . Dividend—— ^ 

to        Mined  Revenue    Costs     Amount.   Costs  Amount  Pi-oflt 

Deo  31  Tons      per  Ton  per  Ton          £       Per  Ton  £                  £  % 

1916  509,700        40/6      16/10        629  911!      24/8  650,173  4i2,.500  67| 
1910    !i43,70fl      43/2        17/10        687,290     25/1  714.fi-l7  .542,.500  77| 

1917  617,600      46/2        19/r,          691,087      26/9  709,601  696,000  88 

1918  605.500      41/5        19/8          658,.587      21/9  6S.'i,596  677,iJ0O  '  82* 

1919  649,.50n      43/int    22/5          69.'),5611-    21'5t  881,036»  647,500  92* 

1920  627,700      41/4t      26/1  480,119t   IS/.nf        !)17,91.5»      577,500         82j 
*  Includinp  premium  on  gold      t  t-xtl-idini.'  coUl  piemiun»,  amounting?  in 

1919  to   £161,093,  eoavalent  to  4/8  per  tou  milled,  and  in  1920   to  £I3,<,304, 
^r  11/-  per  ton  milled. 

The  report  to  hand  for  1920  shows  that  Modder  B 
has 'yet  another  satisfactory  year  to  its  credit.  A 
strike  of  native  labour  for  a  few  days  in  February 
and  an  inadequate  supply  of  compressed  air  during  the 
first  half  of  the  year  accounted  for  the  dedine  of 
21,800  tons  in  the  quantity  of  ore  cnished.  Work- 
ing on  the  basis  of  the  par  value  of  gold,  so  as  to  main- 
tain an  effective  comparison,  it  appears  that  there  w-as 
also  a  falling-off  in  tho  gi'ade  of  the  ore  treated,  tho 
average  yield  per  ton  working  out  at  41s.  4d.,  as 
against  43s.  lOd.  in  1919.  On  the  other  hand,  work- 
ing costs  expanded  from  22s,  5d.  to  26s.  Id.  per  ton. 
This  was  in  part  duo  to  the  lower  tonnage  milled,  but 
also  to  the  higher  prices  which  stores  and  materials 
commanded,  to  the  cost  of  utilising  extra  machines  on 
stoping,  to  heavier  charges  under  the  Miners'  Phthisis 
Act,  and  to  the  higher  wages,  especially  of  white  em- 
ployees.    White  wages  averaged  7s.  9d.  per  ton,  as 
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against  G.s.  oil.  in  1919;  stores  and  niat€nals  absorbed 
8s.  4d.  per  ton,  instead  of  7s.  6d.. ;  sundry  charges, 
including  the  liability  under  the  Phthisis  Act,  called 
for  5s.  id.,  as  compared  with  3s.  lid.  per  ton,  whilst 
native  wages  advanced  sUghtly  from  4s.  Id.  to  is.  2d. 
per  ton.-  Accordingly,  on  this  basis  of  85s.  per  ounce 
of  gold,  the  working  profit  per  ton  fell  from  21s.  5d. 
to  15s.  3d.,  and  the  aggi-egate  from  £695,564  to 
£480,119.  However,  with  a  remarkably  high  pre- 
mium on  gold  throughout  the  whole  j'ear,  in  contrast 
with  a  less  favourable  premium  for  five  months  in 
1919,  the  Company  secured  an  additional  revenue  of 
£438,304,  as  against  £151,093  in  1919.  Including 
this  substantial  amount,  the  yield  per  ton  jumped  up 
to  55s.  id.,  the  profit  per  ton  to'29s.  3d.,  and  the 
aggregate  working  profit  to  £918,423.  Similarly,  the 
net  profit  expanded  from  £881,036  in  1919  to 
£917,915.  The  dividend  paid  to  shareholders,  how- 
ever, dropped  ten  per  cent,  to  eighty-two  and  a  -half  per 
cent.,  owing  to  the  necessity  not  only  of  meeting  the 
heavy  outlay  on  capital  expenditure,  which  amounted 
to  £144,815  net,  mainly  on  the  sinking  of  the  south- 
east and  south-west  shafts,  but  also  of  retaining  funds 
in  hand  in  order  to  provide  for  a  further  outlay  of 
£166,351  in  the  current  year  on  the  completion  of  the 
sorrtih-west  shaft,  its  equipment,  and  its  connection  by 
a  surface  haulage  with  the  reduction  plant.  Accord- 
ingly the  balance  carried  forward  is  increased  from 
£233,704  to  £294,903. 

_  Development  operations,  on  the  whole,  cannot  be 
said  to  contrast  favourably  with  those  of  the  previous 
year,  as  can  be  seen  from  the  following  table:- — 


Total  in 

Heef 

Feet 

1917 

(;,196 

1918 

...        5,862 

1919 

...      12,8(10 

1920 

9,437 

Developmeut  Footage  - 


— Ore  Eeserves s 

Width    Value  .Shilliug- 


Toas  Ins. 
3,523,810  61 
3,.S78,000  62 
.1,215,100  63 
3,006,600     64 


.  d. 

Inches 

39/1 

2,384 

39/1 

2,423 

38/3 

2,410 

36/6 

2,336 

I— BANK   RETURNS,   ETC. 

BANK  OF  ElfaL&NO— Aocoants.  April  27.  1931. 

Issue  Depactmrat. 

Notes  lasaed    £144.935,315  Oorernrneat  Oeht  £11.015,100 

Other  .-Set^imtieJ  7t4?l.'>1J 

j     Gold  Ooin  and  B  ilUoo    I28.5^'i.615 

£144.985£15 


Proprietore'  Capital    £14,353.000 

RMt  3>l<fi.8-2 

Public  Deposits  15.?91,3S1 

other  Deposits     125.989.?.6a 

Sovenday  and  other  Bills  7,719 

£155.956.793 


£144.935.615      ! 

Banking  Departmeitt. 

QovemTieot  Securities   £54.6''.7.043 

0th<)r  Seoaritieg  8i1."41.315 

Notes 1S.4B5  890 

aold  and  Si  1  tot  Coin  l,8l!2,550 


£1,53,956.798 


Comparison  with  PraTioas  Poir  \V3ac3  ['3).0OVs  Tn't'ej  1 


Coin 
Circa-  and 
lation  Bullion 


/—  Deoosits-, 
Public    other 


,— >ecurities-^ 
Govt,     other 


Date 

1921  ££££££ 

.\pr.     27  128,5  123,3  H,2  123.9  54,6  86,0 

Apr.     2T  128,2  128,3  19,2  108,4  3.'.7  94.1 

Apr.     13  128.5  128.3  18.3  114.1  3:.2  99.6 

A|T.      6  129.2  128.3  21,4  124.2  31.6  114.1 

-Mar.    30  129,9  128.3  2J.0  114.6  26J)  112,9 

Jly.22.'14  29.3  40.2  13.7  42.2  11,0  33,6       29.3     5240 


Re- 
serve 
£ 

18.2 
19.5 
18.2 
17.5 
16.9 


Ratio 
Reserre 
to  r.ia- 
bflities 
% 
12-9 
14-5 
13-8 
12-1 
12-3 


Bank 

Rate 

t 

% 

ei 
7 
7 
7 

7v 


Three 

Morths' 

Eltls 

55 

61-6 

Si 

8i  ■ 


4 


•  .'"l.T  30,  1914  +  to  4%  ;  July  31.  8%  :   iu?.  1,  10%  ;   A.ii?.  6.  6%  ;   Aa?.  8.  5% 
July  13.1916.6%  :  Tan.  13, 1917, 5 1%  ■■  4.->r.  ^.  11%    >>>?  j.  iqu.  6 '/„     ^t  I5.l92l,7°.g. 

Comoarison  ot  Bink  Ratarns.  Btohaa^ei,  Press.  Ssx 


Pay- 

abie'Width  Value 

Feet  Ins.  3.  d. 

4,107  25  107/11 

3,624  18  12.5/11 

8,580  23  143/2 

6,087  19  154/3 

The  shortage  of  compressed  air,  which  was  one  of 
the  factors  responsible  for  the  fall  in  the  qua.iiity  of 
ore  milled,  also  handicapped  development  work.  Thus, 
as  against  a  total  of  20,004  feet  for  1919,  the  amount 
returned  for  1920  was  17,401  feet.  Moreover,  much 
of  the  work  was  in  ' '  the  nature  of  secondary  develop- 
ment in  the  south-western  section  of  the  mine.  This, 
whilst  confirming  the  good  values  disclosed  in  primary 
development,  did  not  add  to  the  ore  reserves."  Ac- 
cordingly, the  payable  ore  developed  only  reached 
405,200  tons,  averaging  8.5  dwt.,  in  comparison  with 
575,000  tons,  averaging  9.3  dwt.,  in  the  previous  year, 
and,  as  in  1919,  the  bulk  of  the  ore  was  located  in  the 
south-western  section.  The  ore  reserves  at  the  end 
of  the  year  had  fallen  both  in  value  and  quantity,  the 
decline  in  valuo  from  38.s.  M.  to  36s.  M.  more  than 
offsetting  tjie  increase  in  the  stoping  width  from  63  to 
64  inches. 

The  outlook   for  the  current  year  is  encouraging. 
The  continuance  of  the  gold  premium  for  the  year  may 
be   taken  for  granted;  but  it  is  scarcely  less  cert.ain 
tha.t  on  an   average  the   pi-emium  will  not  reach  the 
high  levels   attained  during  the  latter  half    of    1920. 
The  fall  in  price-levels  should,  however,  afford  relief 
in  the  working  costs,  whilst  with  the  two  new  shafts 
in  commission  the  development  of   the  mine   should 
progress  more  favourably,  and  working  operations  in 
the  deeper  portion  should  be  greatly  facilitated.     The 
financial  position  of  the  Company,  as  disclosed  in  the 
balance  sheet  dated  December  31,  1920,  is  very  strong. 
Liquid  assets  exceeding  £734,364  are  available  to  meet 
current  liabilities,  which  amounted  only  to  £551,642. 
In  accordance  -with  expectations,  the  capital  has  been 
altered  during  the  year,   the    £1    shares    being    sub- 
divided into  fully   paid  shares  of  5s.  each.     Returns 
for  the  first  three  months  show  that,  estimating  the 
value  of  the  output  at  conservative  prices,  a  working 
profit  of  £204,972  has  been  secured  from  162,000  tons 
of  ore.     Quoted  in  the  market  at  25.s.,  the  5s.  shares 
would  afford  a  return  of  sixteen  and  a-half  per  cent, 
on  the  basis  'of  a-  dividend  of   eighty-two  and  a-half 
per  cent. 


Bank  of  England  (ia£'3sterling,  Apr.   27 

00.000's  omitted) :  1921 

Circulation    £128.5 

Public  Deposits   15.2 

Other  Deposits  125,9' 

Government  Securities  54,6 

other  Securities 86,0 

Reserve  „_ 13,2 

Ratio  to  I,iabilities   12-9% 

Coin  and  Bullion   128,3 

Moiioy  * 

Bank  of  England  Rate  61% 

Bank  of  France  Rate    6% 

Rate  3  months' Bills  Lou'ion  ...  6J% 

EichanKts: 

Pan**  Cheque 51-45 

New  York  60  days    3-92^ 

Bombay  Telegraphic  Transfers  \l^\ 

Prices  : 

Consols  21%  Oash  475 

French  Rentes  S'^f.  Money   55-75 

Silver,  London  spot 01.  34fid. 

Wheat.  O-w^H."  average    qr.  87/1 

Cotton,  Mid  Cpland    lb.  8-67cl. 

Iron,  8co(oh  pig  ton  125/0 


Apr.  29 

1920 

£107,8 

17.9 

122,4 

59.8 

75.1 

23,1 

16-4% 

U2.5 

7% 
8% 
68-1*% 

64-10 
3-82J 
2/3! 

47 

5715 
64id. 
72/8 
28  52d. 
208/0 


Apr.  39 

1919 

£77.1 

21.9 

124.7 

55.1 

32.2 

26,9 

18-38% 

8).6 

5% 
5% 
3i% 

28-234 
4-64 

1/51) 

551 
6i-40 
48^d. 

73/1 

101/0 


M'y  1 

1918 
£49.4 

34.4 
137.7 

56.5 
102.9 

30.4 
17  66% 

61.4 

6% 
5% 
3ft% 

27-16 
4-72i 
i,'6l4 

55i 
59-50 
49i'l. 
73/3 
21-51d. 
101/0 


Apr  26 

1911 
£28  0 

17  9 

40,9 
ISO 
340 
27  6 
46-9 1% 
37.2 

3% 
3% 
2A% 

25-30J 
1-8H 

1/4A 

81 

96  75 
24Md. 
30^4 
83»1. 

52 '6 


Week  to 
Apr.  27.  "21 
Apr.  20,  "21 

Apr.  28,  '20 
Apr.  30.  19 
Mav  1,'18 
May    2,  17 


CUBBENCT  MOTE  ISSUE. 


Notes 

Issued 

£ 
5.191801 
6.143.216 

7,C05.683 
6.666-?  68 
6.707.95' 
6.873.642 


Notes 
Cancelled 

£ 
8,014.281 
7.III1.O16 

8.810.368 
7.435,440 
3.840.9S9 
3.535,729 


Notes 
Outstanding 

t, 
33.i.878.758 
338.702.237 

337.376,892 
343,339,826 
238.057.605 
154.367,799 


Gold  OolB 
&  Bullion 

£ 
28,500.000 
28.500.000 

28,500,000 
28.500,000 
28.500.000 
28.500.000 


Bank  of    %  of  Bank 
England  Not«g&Qold 


Notes 
£ 
19,450.000 
19.450.000 

6.600.000 


to  Notes 
% 
14  3 
14-2 


10  4 

82 

12  0 

185 


Balance  Steet,  April  27,  1921. 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
CertificAtes  outstandiog     ... 

Total  

Notes  called  in  but  not  yet 

cancelled 

Investments  Reserve  A/c  ... 


265.369.3M 
41,5S9,4ft 
2b,920.000 


Total 


335.B78.75B 

2.154.013 
15.3;2,842 

353,355.618 


Advances — 

Other  P.-ankers     

Currency  Note  Redemption  A/t 

Gold  Coin  and  Bullion  ... 

Silver  Coin  

Bank  of  England  Notes... 

Government  Securities  ., 

Balance  at  Bank  of  Eng- 
land       

Total     


28.500.000 

3,000,000 

19  450,000 

302.210.123 

195.495 

353.355.618 


PUBLIC  INCOME  AND  EXPENDITURE  [OOO's  omitted.] 

Expendi-  Excess  of  Other  Other 

ture  Expenditure     Receipt*  Issues 

£15.353  t5,674t       £152,933        £158.102 

13.253  «,«-'t         128.H59  136.429 

49,583  18.885  192,290  173.644 


Week  to 

Apr.  23,'21... 
Apr.  16,'21... 
Apr.  9.  "21... 

23  dyB.  •21-82 

24  dya.  "20-21 


Revenue 

£21.027 
21,705 
30,698^ 

73.429 
103.901 


Cash 

Balanoe 

£4,021 

3.617 

2.835 


78.189 
86.520 


4.760 

15,iSlX 


473,882 
417,297 


472.197 
442.048 


—5.348 
-5.503 


Yr.  •20-21* 
Tr.  •19-20 
Yr.  '18-19 
Y».  •17-18 


1.418.300 

1.339,571 

889.021 

707,234 


1.233.642 
1,665.773 
2,579,301 
2,696,221 


lSi,6iS% 
326.202 
1,690.280 
1,988,987 


21,477 
20,323 


Week  to 
Apr.  23,'21— 
Apr.  16,'21... 
Apr.  9,  '21... 

23  days  "21-22 

24  days  •19-20 

Yr.  •20-21* 
Yr.  'ig^O 
Yr.  '18-19 
Yr.  •17-18 


FLOATINO       [OOO's 
DEBT.         omitted] 

Apr.  23,  1921 

Apr.  16,  1921 

Apr.  9,  1921 

Mar.  31.  1921 

Jtme  30,  1919 


6.092.709       6.768.607         9.369 
7,033.402        6,351.353       12.798 
7.499.604        3,616.023       21.030 
Prinolpal  Items  of  Revenue  and  Expenditure. 

t Revenue ^     ^ Ezpen'litare ^ 

Oustoms      Income  Excess  Profit     Other      Int.,  &c..      Misc.      Supply 

&  Excise      Tax,  &c.    Duties,  &c.  Revenue     on  Debt    Expend.  Service* 

£10,939         £5.555         £1,320         £3.213         £3,848  £55       £11.450 

5,428  9.635  1.270  5.371  3.513  440  9.300 

6.110        16,623  3.185  6.780         29.437  122         20.024 


31.813 
32.819 


6,775 
13.835 


14.364 
31,924 


36.797 
34,807 


618 
599 


346,650 

385,800 

220.000 

463.850 

345.000 

31.198 

283.023 

359,099 

290,045 

407.404 

332.034 

i6.m 

162.220 

291.186 

285.028 

150.587 

269.964 

11.380 

110,033 

239,509 

220,214 

137,478 

189.861 

11.401 

Treasury 

BUIs 
£1,091.408 
1,103,330 
1,115,812 
1,120.841 

796,150 


Ways  &  Means 
Advances 
£196,294 
184.B39 
177,889 
154.489 
774.237 


40,774 
53,114 

807.904 
1,317.668 
2.297,958 
2,494.968 


Treasury  Bond 

Total  Rsoelpts 

£1.287.702  — 

1,288.169  — 

1.293.701  - 

1.275.330  £22,684 
1.670,387t 


*  Budget  estimates,  including  supplementary  grants,    f  Highest.    J  Excess  of  i-cvenue. 


April 


1921.] 
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[In  £>  Sterlins— OOO's  omitted.) 


I 


■ELQIUM. 

Aiij.   14, 14 

Apr.    14.  •21 

Apr.    51, '21 


OZECHO- 
ILOVAKIA.* 

M»r.  31,  '21 
Apr.  7,  '21 
Apr.   16,  "21 


Gold           Silvpr  Total  DIscoonts  Oircnlatiou  Deposits 

£10,977         £633  £11.610  £41,925  £51,800       £6,263 

10.862  1,473  12,141  27.R1')  243,760       «6.0S3 

10,662  1,439  12.151  27.498  243.312        46.151 


Olatm  o^     Oontlnsent  Clrcnlatlon 

ATstrrt-      Ltnbr.  on  (State 

Hnn'»,  Bnnk  Bank  Votes  DisooDnta  AdvancOT    Not&i^ 

£396.945       £50.3R9  £89.«6.'j  £8'.773     e4'i5.081 

396,9'iO         59,203  fi9.390         8'',465       450  498 

396.995         58,979  62.723         78,913       441.428 


Depwlta 

£31.978 

32.684 

37.943 


DENMARK. 

My  31.  '14 
ftl).  28. '21 
K»r.  31.  •21 


-Cash- 


Jf»r.  31,  •aO 
Mir.  31.  •W 


'Qo'  Sliver 

£4.1 -O  £341 

12.643  143 

12,643  165 

12.589^"  " 

10,335 


Total 
£4,441 
12,791 
12.008- 


Dl3- 

conntfl 
£6,197 
16.721 
15,^07 


Balance 
Ahroail 

£786 

85i 
1,157 


Oircala- 

tiOQ 

£8,693 
28,251 
28,725 


Deposits 
£47 
3.576 
3.412 


172 
137 


12,761 
10.522 


18.1'5o 
3.614 


590 
4.206 


29.123 
24.137 


2.024 
832 


I  . Gold Total  Cash 

FRANCE.  In  Bank    Abroad  locl'a  Silver    Bills 

JniT    30,  •H  ...  £165.654  £190.687    £97.768 

Apr.   21,  ^21  ...  142.407       77,934     23,192     106,223 

Apr.    28,  "SI  ...  142e')?       77.9.31     231.444     U'',343 


Oiroula-         .—Deposits— v 

tion  Public  Private 
£287,327  £15.302  £37.903 
1,531,301  1,575  114.310 
1,523,447      3,577    147,519 


Apr.   29,  "20 

H'T    1,  •ig 


144,~^2l 
142,759 


75,131 
79.132 


233.2  5 
231,318 


9'.34'l 
3S.6t8 


l.'in7.'^,04 
1.361.012 


3,^''4 
1,684 


135.;'9 
136.369 


BERMANY. 
Jul'  23.  "14 
Apr.     7, '21  ■ 
Apr.  IS,  ^21   . 

Apr.  l5r'20~ 
Apr.    15, '19 


■, riash— . 

Gold  Silver 

,  £67,843     £16,727 

54,577  431 

54.577  412 


54,585 
95,601 


Total 

£84,570 

55.108 

54.939 


Treasarv  .t  Loans  &    Oircwla-      De- 
OtliorNotei  Discoutits    tion        posits 
£3.279     £40.055     £94.545   £47.198 
1,147.136  2,858,885  3,461.761     872,529 
1.157,292  2  965,219 3,436.809  1.021.854 


3,438 
1,026 


59,0'3 
96,'527 


719,141  2.019.793  2,255.308  854.982 
341.97)  1.500.184  1,293.558  651.801 


■OLLAND. 

Ao«.     1.  •I  4 
Apr.    18.  ^21  . 
Apr.  25.  ^21 


-Oash- 


Gold  Silver 

£13,496  £249 

60.915  1,233 

50,915  1,203 


Total 
£13.745 
52.1=.3 
52,U8 


Dis- 
counts 
£13.422 
2'„93=, 
23,633 


Ad-        Olrcnla- 


De- 


vances 

£10,332 

18.172 

17,'.73 


tioQ  posits 

£35,660  £1,437 

8".423  4.530 

87,034  5.066 


Apr,   24, '20 
Mt.  26.19 


52.931 
65.279 


945 
676 


53,875 
55,955 


21,851 
13,899 


16,593 
18.831 


87,278 
86.457 


7.730 
7.672 


ITALY. 

»al.v  31,14 
'ao.  20,  ^21 
»»".  30.  '21 


Gold 


£32.777 

32.772 


Silver 


£3,030 
2,991 


,  Other 

ToMl         Cash 

^£48,456^ 
35,777       16,733 
35,763       18,''02 


Loans  &     Oireala- 

DiscouDts      tion  Dep(»lta 

£25.017     £69.204  £8,887 

213,518     597.139  79,009 

213,518     596,781  85,012 


'an.  10,  '20 
■'•>>•  31.  "19 


32.194 


3.004 


35,198 
49,196 


20.480 


112,555 
74,503 


495,477 
36 1.882 


78,803 
61.751 


JAPAN. 

Ao«.  1,  -U 
Mai.  12, '21 
Mar.  19, '21 


Gold  Discounts  Advances  Notes 

£21,867  £1,029  £7.3B3  £32.722 

102.303           4.639           8.561  100,640 

10D.220           4.455           8.339  10),320 


, Deposits ^ 

Public         Private 

£13,818  £1,521 
98.8)9         22.233 

104,259         19.092 


Mar.   20, '20 
Mar.  22, 19 


93,353 
71,139 


2:  ,429 
1,308 


35.563 
39.S11 


119,473 
79.282 


113.444 
112.220 


3,406 
3,375 


NEW  YORK  Loans, 

BANKS           Cash  Own  Aggregate   Disc'ts,    , -Net  Deposits ^ — «  Bicess 

A  TRUSTS.          Vaults     Reserve  Invest.  \-o.  Demand      Time        Total  Reserve 

Aug.    1,  14...          —         £89.888   £411,238          —              —  ,    £887,165  £1,720 

Apr.  16, '21...    £16,528t     lOi.136     983,796  £744,370     £18,039     820,658  2.470 

Ape.  23. '21...     16,222t     100,:C4     955.73J     739,512       48.348     814,430  2.042 


Apr.  24,  '20.. 
Ape.  26,  19.. 


18,626t 
19,852t 


116.762 
116.146 


.0J6,372 
931,956 


837,563 
8D^4i4 


50.210 
31,033 


910,006 
8'i3.126 


5,510 
10.088 


Apr.  15,  "W 


8,121 


4,250 


579         19,794         24,0  )1 


4,782 


PORTUGAL. 
Mar.  23.  '21 
Ma».  30,  '21 


Gold  Silver 

£1.908        £3,924 

1.906  3,924 


Discounts  «&    Note  Oircn- 
Total       Advances         lation       Deposits 
£5.830       £28,2"6       £140,717       £12,607 
6,350         28,702         141.080         12.401 


Uu.  31.  "20 

Apr.    2,  '19 


ROUMANIA. 

Mm.  26,  '21 
Apr.  2,  '21 
A|ir.     9,  "21 


1,903 
1,905 

Cash 

£150,169 

15),489 

110,469 


3.921 
3.856 


5,827 
6,.  61 


17,689 
8,859 


88.886 
82.871 


6,722 
5.1B6 


Discounts 
£26.035 
24.663 
24,798 


Advances 

£6.)46 

6.119 

5,612 


Apr.  10.  '20 


60,609 


8.710 


2,745 


11,455 


RUSSIA. 

'oJy  21.  '14-. 
Oot.  29.  '17... 


Oixsh 

Loans 

Spanish 
4% 

Deposits 

ITAIM. 

Gold 

Silver 

ToUl 

Sx. 

tion 

Am;.    1, 

14   . 

..  £21M4 

£29.187 

£50,991 

£40.572 

£13.778 

£77,557 

£18,955 

Apr.  18, 

'21   . 

.    99,250 

23.855 

125,1115 

9. ,992 

13.779 

169,606 

47.063 

Apr.  23, 

•21    . 

..    99.270 

21.056 

123.328 

91.6^9 

13,779 

ld8,97l 

47.182 

.^Balance  Norw.&  For.    Disc'nts  CircuJa- 

NORWAY.                       Gold        Abroad     Govt.  Sees.  &.  Loans        tion  Deposita 

'oly  31.  '14      ...        62.960        £1.678           £493        £4,868  £6,752  £793 

Apr.    T.'Sl       .~          8.116           2.278              500         22.756  23.118  4.866 

Apr.  15.  •ai       ...          8,115          2.246              601         22.971  23.017  5.:80 


Total  Oirculation 

£32,081  £440.203 

30.987  438.481 

30,440  440.032 


181,337 


,  Gold        ■  «  Total  Cash    Loans  &    Oircula-  Notes  In     Total 

In  Bank    Abroad  ind'g  Silver    Diso'ts       tion  Reserve   Deposita 
£160,114     £14.395   £181.892     £76,081   £163,411       £6,589   £109,911 

129,523     230,865     378,205  1,869,559  1,836,217       15,783     345.550 


Apr.  24. -SO 
Apr.  26, 19 


SWEDEN. 

AOK.  1,  '14 
Apr.  16.  '21 
Apr.  23,  •ai 


93,108 
90,446 


25,137 
2S,U10 


123,245 
116,155 


84,418 
74,672 


13.779    16J.144 
13.778     140,115 


Gold 
£5,717 
15,658 
16,661 


Balance  Swed.  &  For.   Discountl  Oiroula- 


Abroad 

£6,150 

6,383 

6.102 


Govt.  Sees. 
£1.555. 
7U5 
705 


&  Luana  tion 

£7.495  £13.432 

29.1)36  3D.559 

28.269  35.176 


44,^93 
43.948 


Deposita 
£3.903 
12.871 
12.259 


Apr.  24,  •ao 
Apr.  26,  "19 


14,jOO 
15.974 


4,863 
7,4.8 


2,524 
3,003 


34.394 
la.647  I 


33,908 
38.294 


SWITZER- 
LAND. 

July  23,  ^14 
Apr.  15,  ^21 
Apr.  23,  "21 


Gold 
£7,202 
21.710 
21.742 


— Cash- 
Silver 
£768 
4,057 
4,085 


Total 
£7,960 
25,7j7 
2j.ao7 


Discounts  &  Oircula- 


Advances 
£4.817 
17.432 
17.228 


Apr.  23,  -20 
Apr.  23,  •IS 


21,241 
16,739 


3,660 
2,6i5 


24,8Jl 
U,414 


12.917 

2l,<:32 


tion 
£10.718 

3;j47 
_36,846 

38,484 
36,407 


15,230 
6.471 


Deposlti 

£2,026 

8.135 

8.047 

4,411 
4,487 


*  Ooaverted  at  2 
t  Sot  reserve. 


I  crowns  to  £1. 
t  Uurreucias  oouTerted  at  pat  nt«  ol  •zcbanj*  appcoxiiiutelr. 


U.  STATES 
FED.  RES. 
BANKS. 

Apr.  !8,  '21 
Apr.  25.  '21 

Apr  26.  20 
Apr.  26. 19 


, .iuld Bills 

Held  h»       With     Tota;  nij.       AooeD^ 

Banks  ^oentp  Oa*h  oonnt'd  annws 
— £457.376 — '  1497.01 6  E420.910  £23.916 
459  6  4 '      493560    422  722    '0R91 


/.^Depoalte  — ^ 

Total.     Orouh- 
GoTt.       VAf  tfoo 

'6.224  £123  912  C573.7.1S 
13  411    131628    571310 


^-38)935 — •     411.714    495  613    81.914 
189.16>t     241.17b    441.032    390.032    37164 


6.562    354  682    613  662 
18.346     550  413    509910 


II.— CURRENT   BANK    RATES   OF 


Amsterdam 
lierlin 
Berne 
Bombay  ... 
Brussels  ... 
Calcutta  ... 
Ohrlstianla 
Oopenha.'en 


% 

u 

•5 
4i 
6 
5t 
6 
7 
7 


Date  Plied. 


Julv 
Dcfi. 
Apr 
M.r. 
Apr, 
Mar 


1.15 
23.'14 
7,- 21 
3.'21 
28.'20 
3.*2l 
June  25,'20 
Apr.     16,'20 


Lisbon     ... 
Madrid    ... 
Paris 
Petro^rad 
Rome 
?to.!kholnl 
Tokio 
Vmnna     ... 


DISCOUNT. 

%  Dit«  Filed. 

...    7  Sept.     3.'20 

...     e  No» 

,..     6  Apt. 


4,'20 
8.'20 


Jnly  29,'14 

...    6        May  12,'20 

...    7         Apr.  23.'21 

...    8-03   Nov  18.'19 

...    6        Apr.  I4,'2l 


III. -FOREIGN   EXCHANGES. 


LONDON  ON—  Apr.  29.  "21  Acr.  2;,  2 

Berlin  Cable  262m.  263m. 

Bniasels  Cheque-.  51tr.  70^  5Vr.  00i> 

Denmark    Cable  21kr.  90  21kr.75 

Holland  do.  ;     Ufl.  28  I     111.30- 

Italy    do.  82lr.  25  '     85lr.  00 

Lisbon  and  Oporto        do.  Si*^  6i  ^ 

New  Tork  do.  »i-«i  «3  121 

—            Cheque-  »3  96.'  »191l 

Norway  Gable  ,     i5sr.  17  24kr.  82 

Paris  3  mos.  .     51'.    O?!-.  54lr.  62) 

—    Cable  51'-   45)  53"  S7° 

8p»ln(Bank  places)    3  mos.  41iJ  I.  41l'l. 

—    Cable  28p.  37  28  ■  35 

Sweden    do.  17kr.  il  ,     16kr.  62 

Swltierland     3  mos.  23Ir.  15  23'r.  10: 

—    Cabin  22''.  65»  '     22''-.  70'- 


•21 


.\pr.  15, 
245m. 
53'r.  02) 
21kr.h2 
11  a.  28; 
89  7.5:» 

5il 
S3  30J 
15  9U 
24".  30 
55lr  42' 
55lr  00) 
41JI- 
23p.  10 
16"  40 
23fr.  10) 
22fr.  61 


ON  LONDON-       ^.  _^        :  -'^P^■p.^i) 

Aloiandria 'iieht       |  97Jl)l. 

Amsterdam     Cheque-I  Ufl.  27W 

Athens     OaWe  63''r-  2j 

Bombay .Tr.in3(er>  la.  3;J  I 

Brussels  Oheque-i  51'-  12' 

Buenoe  Avrea .Transfers!  43Jd- 

Oalcutta rto.  ,».  S'^ '• 

Ohristianla Siaht  >5^'-  50 

Copenhagen    do.  21ki    8? 

Helsinsifors     Cable      1  184  ^1 

Hona  Kong Trinsfer-i  28.  Oid 

Italy    Sight  82.r.  25' 

Lisbon     do.        ]  581- 

Madras    do.        \  Is.  3i  ' 

Madrid    do.       j  28n.  37 

Uontevl.ieo    Transfer..  IIM 

Montreal     Cable  »4  43> 

New  York  Si?bt  $3  94i 

—            60  days  S3  921 

_            Cable      !  J5  95 

Paris    Cheque»i  51f.  4')' 

Rio  de  Janeiro  90  davs  j  3|^d. 

Shanghai Transfers  33.  3fJ 

Singapore    Sifht  23.  3J''. 

Stockholm      do.  <7kr.  03 

Siitieriand     do.  22'.  61'- 

Valnaraiso 10  davs  32-31P. 

Yokohama -^isht  2^.  53 


Apr.  22,  '21 

9710I. 

Ufl.  291'. 

60dr.  25 

1«.  3s*'l- 

53'  010. 

44|i. 

la.  3li. 

21kr.  75 

21  «r.  75 

134n, 

23.  691. 

84"-  620 

iS'. 
is.  33.1. 
28P.  37 
41J1. 
S4  41i 
t3  92i 
tj9i| 
»3  93S 
53'-  a7-'- 

3s.  41d. 
2s.  43'3l 
16«r.  63 
22'.  e?". 

31.7 -p. 

23.  54 ' 


Apr.  1  •„  -21 

97i»l. 

Ufl.  !7i'. 

55dr.  37 

13.  531. 

53'-  023- 

4)|1- 

13.  3J!. 

24»r.  28 

21kr.  63 

175'n. 

23.  61 1. 

83'r.  75  ■• 

13.  31  <• 
280.  U7 
42id. 
S4  41 
S3  89: 
»5  8!\ 

»j  sn 

58'.  UOo. 

8rid. 
3^.  4'1-hom 

23.  3^^ 

16»r.  38 

221.  51 '. 

7iU. 

2s.  5il- 


Apr.  8,  "21 

243m. 

53fr.  IS". 

21kr.  60 

114.310. 

egir.  75 

5id 
J19U 
31  92t 
24kr.  25 

setr.  050. 

55'r.  30o. 

4UJ. 
28P  06 
16kr.  60 
23'r.  !0o. 
22'r.  63c 

Par. 
97iPl. 
12-107fL 
25dr.  22i 

2s.* 

25'.  22>c 
47-58<l 

23.* 

1815?  kr. 
18-156  kr. 
25m.  2ii 

251r.  2a 

531'1. 

2*.* 
25P.  2S1 

61d. 

SI  881 


ti88i 
45(.  22V- 
16d. 


19-151  kr. 
25'.  2'/«c 

13-33P. 

24-5  d. 


Fixed  at  Es.  10  to  the  ^-old  sovereign,  September  8.  1920. 


NEW  YORK  ON— 

Amsterdam,  .slight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Ohristiauia,  ciieques 
Copenhagen,  cheques    .. 
Greece,  cheques 
Hong  Kon?,  cheques    .. 

Italy,  sl^ht         

Lima,  cheques 
Manila,  ciieques 

Montreal  

Paris, -lii^ht         

Bio  de  Janeiro,  cheques 
Shanghai,  oheqvtea 
Singapore,  chequea 

Spain,  cheques 

Stockholm,  cheques  .. 
Sw  tieriaud,  cheques  .. 
Valparaiso,  cheques 
Yokohama,  oheques 


—Rate  0  trreuc* 
Apr.  2/,  -21  Apr.  21, 


31  J53 
25750 
14)00 
16-50O. 
17  9  )c. 
6  20=. 
60-500. 
4  81ic, 
3  905. 
461X50. 


'21 


3io3-- 
25-375«' 
133  75 
15  950- 
ld03o- 

615J- 
51-250. 
4  8450. 

3  9  J'. 
46i)Uu 


c'ar  i*  is-i  iUy 
Ijjoted 
40  21^-  for  1  ijiiller 
48  86o-  'or  1  rupee 


Eite 
July  .-. 
40-.!o'-, 
330l'-. 


26  80';-  'or  1  kroner 
26  30o-'or  I  kroner        28  8;' 
19-2950.  tor  I  Jrwnma 
74-59''. 'or  Viet.  II        46-;>. 
19.3J  cents  lor  I  lire 
4  36o5  »  'or  1  libra 
50c.  for  1  peso 


10'75'"o  dlau.  11  00%  disc.  Premium  per  SlOO 


13  22lr. 
7-27mil. 
63-O0'). 
42JJ0. 
13  91»- 
22  360. 
5-74"- 
1303  . 
15  ;5o. 


13-0  i'r. 
7-:5m.l 
87  000. 
52  JOo. 
13  3jc. 
23  7o  '• 
5  73'r. 
13ojo- 
45    0 


5-181  francs  lor  »1 
3  032  inilreis  for  tl 
52-9oo.  lor  1  tael 
53770.  for  tl 
19-3JO.  for  1  peseta 
23  3Jo.  lor  1  srjuer 
5  131  frm-3  for  «1 
20-olo.  for  1  peso 
49-340.  for  1  yen 


•  According  to  Q  larinty  Trusi.  Company  of  Ne-v  York. 


49-fc. 
Par 
5-16'r. 

83-0«.. 
5712... 


Oldjr. 

4*9  o. 


IV.— BANKERS    OLgAHlNj-tlJJig    RiifJrtNS. 


Name. 


Week    ,    Amoa  .t.  |    Igj.  or  O9 '.'  I  IJ21  Ajj.  1         mo.  or  0».-. 


BIBmNQHisi ... 

BRLOTOb 

DOBUN    

Hl'ix 

LEBI>9    

LmOFSTER 

LIVERPOOt  ... 
UiSOHISTaR... 
KEWCAHTLB  .... 

NornNaaiM... 
SaBmcLD 

LONDON — 

Tows    

Uktbopoutan 

OODNTHY      


1921 


Apr. 


23 
ii 
23 
,.  23 
„  23 
,.  23 
.,  23 
„  23 
.,  23 
..  23: 
„  23! 
1921  ■ 
Apr.  2, 
..   27 


Total     '  Apr    27 


[10  £-34ton.ng,  OJJ'a  ouiioted.| 

, 

£2.142 

-     1,U4 

£47.9.4 

-     £17.156 

-26  3 

1.2.3 

-        357 

26.491 

—        4.0)8 

-   14-7 

6.369 

-     2,70i 

126  liO 

-      26  002 

-  n-a 

l,i6i 

14.2  U 

— 

^ 

i)26 

851 

li.,677 

-        9.499 

-   32-5 

704 

—        702 

li.dtii 

-        9.59i 

-  41  2 

6934 

-     9,1 19 

165.3/3 

-     126  Hi 

-  •I2-4 

12.235 

-   16,611 

271.9;2 

-     271,8J1 

—  49  8 

1.3  >9 

-     5,776 

40.5JJ 

-       14.7j9 

-  26-7 

652 

-        293 

13.Ji3 

-         7.210 

-  3 JO 

831 

-        233 

23.063 

3.77? 

-14  0 

625.4  6 

—  100.099 

10,157,65. 

-  1,053,291 

-     9-5 

i;9.330 

—  ILSfi 

093.358 

-     129-719 

-17  8 

53  1.:^ 

-  2i.i7i 

1.U4.619 

—     263.007 

—   19-2 

615.401 

—  1 34,63  i 

11,381178 

-  1.451.020 

-  lO-d 

•  Compare  I  with  a  .aaraOT. 


v.— FREIGHTS.— Aojo.-.iicii  to  .Meiscs.  J.G.  OojlJ,  Augier  4Co.,  Ltd. 

HOMEWARDS,       1921       1921      1914 
Apr.  ,19  Apr.  22  Apr.  24 


Alei.  to  V.S-      ...      —      14/0 
Aust.  toU.K.      ...    62/6     t2/6 
BUbao  to  Cardlfl...       — 
Bombay  to  p.p.    ...    20/0 
Bunnah  to  U.C  ...     35.0 
Oaicuttato  p.p.ltute)    —       — 
Danube  to  U.K..  23/6     240 

B.  Plate  to  U.K....     45/0      4U.0 
•  For  ton. 


Homewards.-(.''"«-1921  1921  1914 
O.S.AH.i'ort3toOoat.  Apr.29  Apr.22  Apr.s4 

cooal)     tji      —  ,~" 

O.atoU.ICisT.)          6/6t     6/3t  l'9t 
Hull  Ports  to  U.K.  Com. 

(w^.ilu' 7/3t     7/6t  XO/6 

OUTWARDS.— Oarlia  w 

Port  SJiU           ...    —          —  7/0 

-'0    1         Ki"r  Plate      ...    —        —  12/3 

12/6    ;         St.  Vluoenl      ...    —        —  7/3 
Per  qa»rt«r. 
Time  Obaitar  C/Q.. 

B 


6f8 

21/3 


—  d.w.u/O 
35/0        ;&6 


'IS 


THE     STATIST. 


[April  3U,    1921. 


VI. -WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  Sit,  APR.  29, 1821 

Iron— Scotch  pi?  warrants      ...ton  lliB/O 

—  Mid'jleabro' warrants      ton, 120/0 

—  Hematite  warrants     ton IGD'O 

—  Staffordshire  bars,  London   ton, £27  _10 

—  rommon  bars  ton i?3 

Statt  Rails     ton £1,' 

ealvanised  8h«el«  ton £22— £24 

Copper— Standard  ton -'70  10 

Tin — English  Insota  ton £i68 

—  Straits  ton £]79 

Tinplates,  I.O.  Coke,  S.  WaI#s...boj 27  0— 28/J 

Leail— Soft  Foreiim  ton    S2]  7/6-t21  16 

8p«lt9r— Ord.  Foreign  ton C26— £2" 

Quiekjirver— (751b.)      bottle  ...  ill— £11  10 

Aluminium  ton nom 

Antimony — Regulus  Foreign  ...ton £24 — £2f 

-      ■  ..£37— £42 


70/0 


^Dslish    ton 

Coai — (best)  Yorkshire  ton 

—  Steam  (best)  Newcastle ton 

CHEMICALS,  OILS,  &c. 
N.  of  Soda — f  o.b.  Chile,  per  quintal 

Soda — Crvstals  ex  wh«rf    ton 

Copra— Malay  and  States  ton 

Gambler — Good  marks cwt 

Indigo — Bengal  qood  to  fine   lb. 

Linseed  Oil — Raw toti 

Linsfleo — Calcutta,  spot   ton 

—  Tnkes,  U.K.  made,  ex  mill  ...ton 

Olive  Oil— Spanish    ton 

Palm  Oil — L-aijos    ton £; 


Petroleum — American      gallon 

Rape  Oil — Refined  English ton 

Soya  Oil — Refined   ton 

Tallow — Imported    cwt. 

Turpentine — American cwt. 

Rape  Seed— Toria ton 

Rubber^Para.  spot    lb. 


2  31 
..  £51 
nom 

-37;r 

■  65/6 

'-17  V 

IG^'d.  nom 


■28/5- 


Fine  plantation  (atiid.crepe)  lb.  lOld.l 


2R.62f 
..  305/0-3 ;!/( 

R72I  ! 

i2-D0l 

..      7  92.1 
V'.  3^'- 


£42. 

£«;  ■ 

£3?  . 

£27    C 

21  0  nom  I- 
29/r  nom.,. 
31/0  nom.  . 

}ia>  . 


.  1/9-2/61- 
80.353.00f'. 


—  World's  Production*  0..t.    ton- 
Shellac— T.N.   Oranue,  fair  ...cwt. 

TEXTILF8. 
Cotton — Middtiiie  I'plaad   lb  i.. 

—  EsyptiflQ  eooil  fair lb;.. 

—  Pem.inihuco  fair  lb.    . 

—  Mii'dlinsj  Hpl.  New  York  ...lb  . 

—  Stock,  i.^irerpool  (Apr.  22)  I'Me- , 969,:9 

rta« — Pptrrv,r.iri.  Yarapol    ton  . 

Homp — New  Zealand    ton 

—  Manila  fair      uti' 

Jute— First  Marks  toi  I 

—  Red  SCO  toi 

Silk — Tomnion,  New  Style   II   ■ 

—  No.  l-U  .Ta-an    lb 

—  1st  Order  Itali-an Ii.  ] 

Wool — Ft.  Philip  unwashed  av.  lb 

—  Tjincoln  Half  1I023    lb 

Hides— Bnc:.  Oi.  best.  701b.  up  lb 6J4.'- 

Leather— nresiins  Hides  lb 

VEG.  FOOD,  CORN,  &c. 
Wheat— Visitjle supply  U.S.  ...bus 

—  Pel,  price,  N.Y.  ■601b....hushe  ! ;59J.' 

—  P.i.L'lish  Gazette, aver. 4801b.  i|r  1 87/Jr 

Flour— a.R 2301'  ' BS'f;- 

Barley— Ens  Qaz.,  arer.  4n01l>.  V.i  46  '  • 

Oafs  -Ens.  Gaz.,  arer.  312  lb.  qr  I  36  IC'- 
Maiie— N.Y.  (new  bushel)....581h  ' 7«t     . 

—  Amer.  mixed,  Liverpool. ..4801b  ' 39  f  . 

—  La  Plata    4801b.  qr  i ■>7/?  • 

Potatoes- Good  Bnallsh  toi'.' 185'r  • 

Rico— Bassein  cwt    18/f  ■ 

Tapioca— Pearl,  medium  cwt    22'f 

Hay— best  2,0181b.. ..load —  . 

Hops — Eneli.ah cwt    —  ■ 

ANIMAL  FOOD. 
Beet— Arsen..  chilled  hiidqr3....81b  | 

—  Scotch  sides  fllb.  . 

—  Rnirllsb  gib  . 

Mutton— Scotch  wethcts 81b  . 

—  Bnslish  wethers  gib 

—  New  Zealand  frozen  8lb 

Pork— Enslish  and  Irish 81b  . 

Bacon — Irish,  delivered cwt 

—  Danish   cwt   . 

—  r'aoadian.  ex  Port cwt.  . 

—  American,  ex  Port  cwt. 

Hams — Amer.lonc  cut,  ex  Port  cwt. 

—  short  cut,  ex  Port cwt.  . 

Lard — Amer  boxes,  ex  Port  ...cwt.  - 
Butler — Danish  cwt.  ... 

—  French     cwt  . 

—  A'Lstralian  cwt.  . 

—  New  Zealand     cwt.  . 

Cheese — Canadian   cwt. . 

—  United  States  cwt.  - 

—  Dutch     cwt. 

SUGAR,  COFFEE.  TEA,  &c. 

Bujar- Imports  to  Mar.  •(^...cwt  S.019,563  ■ 

—  Homecon«nmp'u.toMar.31cwt.i RS^l  22'.  ■ 

—  In  Bond  Mar.  31   cwt  6.685.00O  ■ 

—  Price,  Java,  98°  Pol cwt  28/t . 

Yellow  crvstals    ' cwt. 62.0  . 

Tate'sCuhes,  No.  1 cwt  720. 

talTea — Imports  to  Mar  31  .  .cwt z62,^19  . 

—  Homeconsnmpt'ntoilar.Slcwt  72.740- 

—  Exports  to  Mar.  31   cwt  91,854. 

—  In  Bond  .Mar.  31    cwt  749.000- 

Price,  Costa  Rica  ed.  to  fine  cwt.  ...  102  0— 135  0  ■ 

Brazil  (Santos)  eood  ...cwt  53  0—58  C  • 

Toa- Imports  to  .Mai.  31 lb  i lI9,24'.,o8    . 

—  Homeconsump'n.toJIar.3i  lb.! 93.o04  816  ■ 

—  Exports  to  .Mar.  31 lb 5.?4'.i,305 - 

—  In  Bond  Mar.  .11  lb.    ..     236  3J0.nO0  . 

—  Price,  Indian,  Pek.  Souc.ffd.  lb.' G^d  . 

Ceylon.  Pek.  Soug.  ord.     Ib.l 6»d.  . 

—  —  Common  Oontjou    lb.. 3d. nom. . 

Cocoa -In  Bond  Mar.  31   cwt.l ).211.000j. 

—  Grenada,  eood  to  fine   cwt.! 48/0 — 50/6'. 


«PR.  30,  1920     JUNE  30, 1914 

206  0 570 

200/1  51/0 

2G9/0 61/0 

£29 £8  10 

£26 £6  16 

..,£21  5— £22  6 £6  2.6 

£56 £16  17/1 

£101  16 £66 

£342 £142  15 

'-346 £139  in 

75'0...  ll/10i-l?'0 

1'40— £41  5 £19 

£46  15-£48  10 £21   7/9 

£25  10-£26uom £7 

£165 £82 

£6"u" £27  10 

£72nom — 

23  0-24  U 17'6 

46/0-51.0 14/6 


7/4 

42/6-45/0 

£23  15£24  7 '6 

16/10! 

3.2—3  8 

£25  5 

£13  16'9 
£7  17/6-58 

£49  10 

£31  10 

71d. 

£32 

£24  10 

..29/3—33  3 

33  7i 

£13  5 

2,91 

2.'2 

8.467 

..  63.0-64/0 


£77  10 

2'IS 

£115 

£U( 

90/0—99/0 

21U.C 

£42 

2;jlatm. 

.'.  ill 

31.200 

515'C 


..    28-52'l  ...., 7  53d. 

..    75'50<1 8-75d. 

..    3I-77d. 773d. 

..     41  40-- 13  25.  - 

.-l,13i,75r 934.600 

— £28 

£62 £25  10 

'.'71  £26  10 

£62 £26  15 

£4? £24  15 

46/0 .12/0-12/6 


5/0  -•     lUJ.— I'O 

2/3J I'Ol 

18!d.— 19d 7Jd. 

4/0-4/6 1/4—1/8 


72  884.000  ■ 

3i2c  - 

72»8- 

61/F. 

85  0- 

56  5- 


...  34.640.000 
67tc. 


34/3 
28/6 
25 '4 
30/0 
76Je. 

nom 32/4 

730 25/9 

t325'0 70  0—75/0 

48'6 7  0—7/3 

36/0 14  0—17  8 

...    — • 82'6 

...    — £6  5-£7 


6f." 

115;-. 

10/1    " 

11/  :- 

10/f|- 

Z''.".'.'.''.'.'.[7;(<'.'. 

200/0-2'5'(' - 

,..204  0-310/f    - 

-llf/J— 170f," 

..  S'l'i— 140'ri.. 
■  ■  146'0-15il/Oj-. 
-  1471-150/11- 
...  7.'./0-7e.T!.. 

•  •276/1— 282  T;.. 

•  210/0-251/'  '■'■ 
■  264  0— 270 '0- 
-  ldO/0-lB4'0  - 

■'■'■  i'ie  6-^188  c  ■ 


3,'8 


3/10 
4 '6-6/0 

4  2-4,'5 

5  8-6  0 
4  6-5/4 
2  4— 3'2 


6'8 

10/0 

100 

10'6' 

10/K 

10/3 

.14y8-!7/4 3/6^4/0 

:270/0 60  0— 740 

....     tl92/0 58  0—68/0 

....     tl87'0-- — 

....     tl87'0'  -    720-74/0 
....     nSO'O, 750—79/0 

....   nao'O: 71/0—74/0 

....     figS'R 51 '9-52/9 

....  3014  -- 117  0— 120'0 

....  303''--    96  0— lOS'O 

....  303  4  -•    98  0—110/0 

....  303/4  -  108'0— 114/0 

....     tl45/0 66  0—68/0 

.-.-     tl45/0 - 

--.     tl45/C 53/0—64/0 


....6.4>'6.49; 19.777,254 

....6,£41.81f 17.272.000 

.--■6.657.O0C 6,308.000 

53/C 10/3 

636 12/6-140 

72'0 18  0 

....   174,'9C 720.360 

76,!:8; 141,410 

....    Kl.lO'S 340,250 

673.000 484.000 


-  80,'0-  93/0 

41.'S 

123.230, i!77 
155,447.972 
.  26.561.765 
.  78.292.000 

8i<i. 

8|d. 

5!J. 

896,000 309.000 

.     85'0: 52/6-56  0 


158  0—164  0 
130  0—132  0 
■  ..121,260,481 
...  91,373.017 
...  11.783,3.- 1 
..  2i2.645,000 

l.'5l 

1'6 

1/3 


•  Bstlmated. 


t    )>iicr.>lie.i. 


I   Oeconcrolle.!  :  Pri.-e  Et.  Factory. 


VIL-RA(LV(/Ar  REVENUE  STATE  HENrS 


i'erioo  I 

ClDaUian  Pacific    ....    IPeo.  ' 

2  mot    to      Peb. 
Grand  Trunk     Feb. 

•2  mrt*    ir.n      Feb.' 


■t-  or  — 


«l£.7ti9.U0U  —  788,000 

27.234.000  -   238,000 

£1 ,177  9001+ £250.200 

2.493,.500i+    497.300 


Met 


+  or- 


8713,0001-1-  S10J,00b 

1,454,000  +  154,100 

£80, IOC  +  £182.630 

Dr.  3l,50C  f  238.10u 


Month. 


Uues 
Open 


Can.  Northern  ipr. 
Can .  Paci  fie  . . . '  A  pr. 
Grand  Trunk  Apr 
Mashonaland  -Tan. 
.Mid.  W.  Aust.  feb. 
NewCapeCent.  -^pr. 
Rhoile^iaHlys  .Jan. 
Temisooaata..  |(-'eb. 


Aggregate  |-t-  or  —  on 
Receipts.     1  Tear  Ago 


VIIL— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

*,•  A'o  (MjPc  Statements  art  now  piibhshed  by  the  B&me  Ratltcaya.  On  Aufftui  g 
1914,  the  Ooremment  asiunied  control  oj  the  radtrays  oj  Creat  Britain  under  trarrani 
renf^nhUweeklv,  issued  in  pursu/ince  of  lieg'il'Uionof  the  Forc««  J c(,  1871*  The  iritll 
ratlw  ys, similarly,  teere  taken  op^t  i»  /ro/n  January  \,  1917. 

INDIAN. 

Assam  Bengal 
Barsi  Llffht  ... 
Bengal  &N.W. 
Ben?.  Dooars 
Ben2.  Naijpar 
Bomb.  Baroda 

Burma      

Del.Um.Ealk. 
East  Indian  ... 
Gt.  Indian  Pen 
Madras  &  S.M. 
Nizam's  Guar. 
Rob.  &  Kumn. 
Sooth  Indian 
South   Puniab 

colonial; 


55.62.612—  2,44782 

13  6i  501  —  2.02.500 

1.21,64  491  -f  2,76,555 

7.00.843-  3.23104 

6.42.85  937-  14.71.035 

45,il.o00-  30,000 

1,4484,636  -  5.42,407 


(17.70.000  + 
64,52,401  - 

610.50.660  + 
74.43.3:1  - 
24.02.064  — 

3,90.02.135  + 
25,37,268  — 


1.08,000 
40,158 
80-283 

1,22.21)9 
93.391 

3,66.906 
13,757 


FOREIGN. 


ArKontlne. 

Ar:;.  A.  East. ...Apr. 
Arg.Transand  'Apr. 
B.A.  &  Pacific  Apr. 
B.A.Ql.  Sooth  Apr. 
Do.  Apr. 

B.A.    \Ve.Jteni  -Apr. 
Do.  Apr. 

B.  A.  Central  Peb. 
Cent.  Argent.  Apr. 
Cord.  Central  Apr. 
Entre  Rios  ...l.Vpr. 

Brazilian.  ' 
BrazilUt.Soutl.  Mar. 
Brazil  liailnay  Dec. 
Gt.  W.  lirazil  Apr. 
Leopoldina  ...  .Ap,-. 
San  Paulo  ...Apr. 
S.ofBahiaS.W  Mar. 
Chilean  and 

Peruvian. 
AnIot;,h'.ista...  .\pr. 

ArHiico .Ititie 

N'itrate(2wks)  Apr. 
Peruvi.^nCorp.  S^r. 

Taltal    Mar. 

Cuban. 
Cuban  t/cntrai  Jan. 
Cuba  Railroad  f.*n. 
Hav.ana   Cent.  Apr. 
U.  of  Havana.,.\pr. 

Uruguayan.  I 
Cent.X'i-uguay  .Apr. 

„     (B.  Ext.)  Apr. 

„     (N.Eit.;  .\pr. 

,,  (W.Ext.)  .Apr. 
.Mid.  Uru..^a^  Mar. 
N.W.  l.'ru-uaj  II. r. 
Dm..;.  N'nrttiii.  Mar. 
Mlaoallaneoua 
Alcoy  A-Uan.J.i  Apr, 

Bilbao   ■" 

Bolirar      

Colonib.N'atul. 
Co^ta  Rica  ... 
Dorada  lOil. 
EgyptianDeltH 
Gt.  S.  of  Spain  \pr. 
LaGuaira&Ca.  Mar. 
Ottoman  Ky..  -\l.r. 
Paraguay  Cent  .\pr. 
Puerto  Cabello  Mar. 

Salvador  .\pr. 

Santa  F6  Prov. 

French  Rys.  Mar 
S'm'na&S'ti'go  Mar. 
Zafra.t  Quelva  ilar. 


TRAMS. 

Anglo-Ar.-'ent 
Bombay  Elect. 
Bi^zilDiii  iia,-. 
Brisbane  Elec. 
Brit.  Columbin 
B.  A.  Lacrozt 

Ca4cutta    

Cartti.  &  Uerr. 
Ollatham&Dist 
Hayana  Elect 
isle  of  Tbanel 
Ilaigourlie  ... 
Lanarkshire... 
Lima  Light  ... 
London  O.O.... 
3Jadra«(2wks.) 
ManilaElcctric 
Pemanibuco... 
Provincial  ... 
Kangoon  Elec. 
Shanghai  Elec. 
SingaporeElec. 
D.of  Monterid 


Mar. 
Mar. 

Keb. 
Feb. 
Mar. 
Mar 


24 

I 

U 

29 

23 
231 
I 
16 
16 
16 
16 


23, 


161 

23I 


Api. 

>aii. 
Feb. 
M.r. 
Feb. 
Mat. 

Apr.     23 
Mar,         I 
lApr.     21 
'j-n. 
ipr,     23i 

.'an, 
Deo.     31 
Feb. 

Apr.  27' 
Apr.  U 
heb. 

Apr.     2i 
Apr. 
Feb. 
Feb. 

Mar.  12 
Mar 


16 


9,750 
13.388 

3.616 
816 
277 
205 

1,397 


I  »1.033.40n  — 

3.(i85.00r  - 

£257  628,+ 

S2.986  + 

11.245  - 

2  924  — 

138.171  + 

146.968  + 


e7.3Cf  16 
539.000, '6 

9.89:    :6 
30  339'   4. 

14bt    8. 

1,013  13 
35.60      4"'i 
24,268    2 


9.7nr  — 
3.3731- 

159  000,— 
177.000,- 

2'.oon  — 

103.000  — 
3'".000  — 
3''  6'9  — 

IP8.000  — 
61  Olf.  — 
29  600  + 


no  M    40.oooi— 

3.530    ^'4  859,00(1- 

1.010  e     14.0.1'  - 

1,831  e  29  6,37- 
1531  «  '^049  - 
62    M      71,000  + 


23 

752 

2-1 

111 

23 

3,425 

23 

3.903 

23 

Net 

23 

1.882 

2J 

Net 

190 

23 

3,305 

m 

1,205 

23 

811 

2.80'!    43 

1.2R7  4* 
28.00rl  43 
23.00n:  43 
51.000  43 
12.000' 
10.0001 
10.97; 
48.000 

9.10c 

i.400 


13.000  3". 
141.2711  IZ". 
109flf  17 
24.''77'  16 
16.r6)  17  , 
14,000    3™, 


838  "S       20.R2O — 

84)  £       12.000  + 

390  «       33.810- 

1,140  I''  1.134.,'50  - 

180  S       20,163  - 

362  «       37-36r  + 

—  $1,601,386  + 

70  £       I6B7    + 

681  '     174,330  + 


273  £ 
311  £ 
185  I 
211  « 
319  '- 
113  » 

73  ^ 

33  J's- 

136  |C 

86  t 

190  ^ 

70  |£ 
559»l£ 

104  '■«■ 

221^ 

379  it 

274  !t 

34  £ 
100  £ 


31.615  + 
eSbP  — 
3.833  - 
2,434  + 

17871: 1  - 
7,2.4  + 
2,12n  - 

15.0Jo!  + 
2,390— 
10..128  - 
IS.ObO  + 
25.S3  - 
20.  0    + 

11-16;  - 

44.48.  — 
10.33  - 
9.-J0f 
3.3  ic  - 
4.0OC  - 
5.287  — 


1.181  S  139.744  - 
80  ,*  9  3t>0  — 
112  £      15,23;  + 


26  6Wi  17 

500!   6" 

8.93(    14 

143.1401  9". 

i7,55/j   9'", 

19.872  31 

448,484  7"' 

2205  13 

25,307  43 


4  539 
2.044 
J,0?ti 

j9'. 
4.719 

Six 

a: 

li'.OOC 
3.14-1 
6,18 
4.120 
4.44! 
8,0j 
1.8S2 
69.39 
J,330 

990 

2,3bO 

85c 

26,348 
3,830 
1.726 


400 


••  85.103  + 
R.S3.74.72'  ¥ 
1111,941000  + 
t  46-J  L  + 
S  79:;.59t  + 
69.J6,  + 
87 '2.6- 
2.;;26  - 
1.525 


378) 

40!  t 
334    S 

51    £ 

351  R 
9  £ 

15    £ 

86    »  l,C89.07(i  + 


20!  £ 
20i£ 
28i£ 
85  £ 
141J£ 
151  R 
55  » 
69  £ 
2U'£ 
25  £ 


596 
2.4i8  - 
6.467  + 
60.718  + 
96.885  + 
4  '.508  - 
306.388  + 
3.827  — 
3.29  + 
PU.?l8i  + 
26l«X.J15i,380,+ 
26J  »  13.3691— 
901  £       4i.9  .  + 


4.532 

94,853 

;,66O,0OU 

R7t 

46,56 

4.366 

7.818 

1.267 

77 

£05.855 

16b 
1,927 
4.3  >6 

12.576 
5.947 

27.95' 

2995 

148 

5,?,i;! 

IB.130' 
9.566 
3.910' 


42 

42 

42 ; 
9... 
9."! 

9"! 

17 : 

3'. 
J//,  I 

2'"  I 

8'"  I 

in,! 

62 

15 

S"' 

42 

3'" 

43 

3'" 
3" 
3". 


16 

I  III 
i«' 
i"> 
d"'i 
9».i 
16 
J" 
16 
1". 
30 
1". 
52 
2111 
4 
14 


19.533,000+  3.809,977 

51.047  UUO  —  3,017.000 

4.564.45>),+      604.672 

37h,i60'+       91,772 

88  411  +         2983 

38.860  -         a.lnO 

507,887  +     116,689 

85,860+       31.565 


502.4'in  + 

122  4l4,- 

6  544 .000 — 

7.W6.000  — 

1,245  000  — 

3.371.000- 

413.000  — 

378.772  + 

6.0  '5000  + 

2.209.200  — 

979.200  - 


4,100 

14,197 

878  000 

640  MO 

1.447,000 

896.000 

1.003.000 

14.471 

305.001) 

325  500 

36S00 


115,250  -  47.260 
67.772.000  +  7,619.243 
2'i7.900  -  133.100 
499  184  -  332,715 
491.521  -  293.694 
311.000+       73.000 


490.56"  - 

76.0011  + 

200.772  - 

10.425,300  — 

243.49^  + 


410.915 

10,700 

124,868 

259.6»4 

34.3b0 


707,279  + 

82,212 

8.497.4H1  + 

1,017.244 

6  8.980  + 

140.887 

5.231.003  + 

709,362 

1.002.305  + 

45-194 

238168  — 

22  629 

l.'3.853  - 

33  51l> 

107.961  - 

9,282 

164.514  - 

19,002 

619321— 

7,894 

18.7291- 

3,598 

291.400  + 

95,500 

6.8771- 

4,140 

2S.234- 

9,542 

37.:oo,+ 

5.440 

195.585  — 

8,291 

51,250  + 

15.750 

496.075  »- 

8J632 

989,992  — 

201.324 

31 .510- 

12.760 

183.240  - 

17.430 

13.250  — 

4.250 

159.606  — 

32,562 

391.881  - 

78.244 

23.31U,- 

13578 

43.330'  + 

i 

2,734 

1,286.158  + 

110.434 

24.816,000  + 

.780.000 

U0.8I0  + 

3.965 

6.37U.4uJ  + 

673  816 

610.714  + 

671.37 

10.86,1)34  — 

3.97.899 

tl.9»^  — 

3,307 

26,il2  + 

2,324 

17.439  + 

72 

221.564  + 

27,728 

124.3  9  + 

,3'*^ 

375,3;.i  + 

62.662 

ISo.iU  — 

13A091 

627,839  + 

71,6ol 

70  6,.8  - 

59.21i 

87,6b6  — 

^ 

24. .276  + 

16,276 

3u7.o8o  + 

37rfU6 

129.t>ai  - 

103  360 

240,680  + 

17,884 

UNDERGROUND  ELECTRIC  RAILWAYS  CO.  Of  LONDON,  LTD. 

Metropolitan   District    Rly.,  Loq.Iou    Eleorric   Rly.,   Ot.v  aud    Soath    Loudoa  Ely., 
Centiai  L  ndon  Rlv.,  Lon.JOn  Qeneial  Oinnibu-.  Co. 

Week  to  .^pril  i.h  £li  .1->d:   A^i-ie-aie,  J.>n.  1— April  2?,  £3.691.265. 
Metroi'Ol.tan  Ele-tric  Tr.nl>,  London  Ciiiled  T.ami,  So  .th    Metroijolitao    Electric 
Tram*,  Tr..mwavs  (U.E.T.)  Omnibus  Co.,  Gearless  Mot..r  Oninibus. 

Week  to  April  23,  £48.636;  Ag'^'ra^ate.  Jan.  1— April  2j.  £821.222. 


April  30,   1921.] 


THE     STATIST. 


ri9 


International 
Trade  Service 


I 


N  the  course  of  its  business  as  an 
international  bank,  having  direct 
relations  wth  all  parts  of  the  world, 
the  Guaranty  Trust  Company  of  New- 
York  receives  every  day  much  informa- 
tion of  value  to  merchants  and  manu- 
facturers interested  in  foreign  trade. 


Infonnation  regarding  the  latest 
developments  in  the  principal  markets 
overseas  is  available  through  its  Inter- 
national Trade  Service  and  established 
firms  are  invited  to  avail  themselves  of 
the  facilities  of  this  department. 

On  request,  we  shall  be  pleased  to 
explain  in  detail  the  nature  and  scope 
of  the  ser\'ice  we  are  prepared  to 
render. 

Guaranty   Trust   Company 
of  Ne^^^  York 

A  Complete  luternational  Bank 


50  Pall  Mall.  London.  S.W. 


LONDON    OFFICES 
32  L«mbard  Street.  E.G.  3 


27  Cotton  Exchanfie  Buildings 


LIVERPOOL    OFFICES 


29Kinesway.  W.C.2 


51  Castle  Street 


NEW   YORK     PARIS     BRVSSELS     HAVRE  CONSTANTI.NOPI.E 

Paid-np  Capital.  SiirpUi«;  and  Undivided 

Profits  (Feb.  28.  1921)   -        .        .        .  $62,727,273.77 

Total  Assets  (Feb.  28.  1921)         -       .        .  $893,580,782.11 
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BUDGET  ANALYSIS. 

In  conformity  with  Continental  practice,  the  methckl 
of  presenting  oui-  national  accounts  has  undergone  a 
change  in  the  current  financial  j'ear,  and  a  distinction 
which  always  existed  logically,  though  unrecognLsed 
by  generations  of  Chancellors,  has  now  received  recog- 
nition. On  both  the  revenue  and  expenditure  sides 
of  every  undertaking,  and  particularly  in  that  greatest 
of  all  undertakings,  the  State,  there  ai'e  items  which 
recur  annually  and  items  of  an  exceptional  or  tem- 
porary character.  Thus  the  income  now  accruing  to 
the  British  Ti'easuiy  from  the  sale  of  assets  acquired 
during  the  War  by  means  of  borrowed  capital  is 
obviously  non-recurrent,  and  should  be  treated 
separat-ely  from  ordinaiy  t-ax  or  non-tax  revenue. 
Simihirly,  the  discharge  of  agreements  that  form  pait 
of  the  legacy  bequeathed  to  us  by  the  ^Yar  in  respect 
of  railways,  shipping,  munitions  and  other  matters 
involves  expenditure  of  a  more  or  less  passing  nature, 
and  the  cost  of  such  agreements  is  not  properly  charge- 
able against  ordinary  revenue.  Thus  differentiated  the 
national  balance  sheet  takes  the  followino-  form:  — 


Expenditure 
Tax  revenue 
Non-Tax  Revenue 

Total  Revenue  . . . 
Revenue  Surplus 


Estimates,  1921-22. 

(000 's  omitted.) 
Ordinary 
£ 

974,023 

964,C00 

94,150 


1.058,150 
84,127 


Extraordinary 

£ 

65,705 

/  158,500 

158,500 
92,795 


As  regards  expenditure,  the  Consolidated  Fund 
services  claim  £371,272,000,  of  which  £340,000,000, 
or  ninety-three  per  cent.,  is  devoted  to  the  sei-vice  of 
the  Debt.  The  various  Supply  sei-vices,  the  details 
of  which  are  given  at  the  head  of  the  next  page, 
include  £106,665,000  for  the  Array,  £82,479,000  for 
the  Navy,  and  £18,411,000  for  the  Air  Force,  show- 
ing decreases  of  £74,830,000,  £5,949,000,  and 
£3,889,000  respectively  as  compared  with  the  amounts 
issued  1o  meet  expenditure  under  these  heads  during 
1920-21.  The  Civil  Services,  at  £379,035,000,  show 
a  reduction  of  £81,181,000,  but  Customs  and  Excise 
and  Inland  Eevenue  have  increased  bv  £3,442,000  and 
Post  Office  Services  by  £13,487,000.  The  total 
Supply  Sen'ices,  at  £668,456,000,  compare  with 
£817,381,000,  the  reduction  effected  being  thus 
£148,925,000.  The  grand  total  of  estimated  expendi- 
ture, at  £1,039,728,000,  is  less  by  £155.700,0(11)  than 
the  amount  actually  disbursed  in  1920-21. 

■Jhe  effort  at  economy  to  which  these  figures  bear 
witness,  small  enough  in  a  j^eriod  of  Ixioming  trade, 
is  quite  insignificant  compared  with  tlie  needs  of  the 
country,  weighed  down  as  it  is,  on  Mr^  Chamberlain's 
own  admission  in  the  course  of  his  Budget  speech, 
by  a  depression  never  equalled  in  our  financial  history. 
The  revenue  received  during  1920-21,  £1.425,985.000, 
exceeded  the  estimate  by  £7,6S5,L!(iO.  The  total 
revenue  for  the  current  vear  is  estimated  at 
£1,216,650,000,  or  only  £209,335,000  less  than  the 
actual  receipts  in  1920-21.  This  decline  of  only  fifteen 
per  cent,  seems  small  in  view,  first,  of  the  coal  strike 
and  its  direct  and  indirect  effect  in  reducing  revenue 
and  increasing  expenditure,  and,  second,  of  the  indus- 
trial depression  and  its  effect  in  reducing  company 
profits  and  thus  helping  to  lessen  the  receipts  from 
income  tax,  super  tax,  and  profits  tax,  a  change  that 
will  be  heightened  by  the  alterations  made  in  respect 
of  averaging  in  the  cuiTent  year.  Moreover,  excess 
profits  duty  has  been  abolished,  and  even  during  the 
last  financial  j-ear,  of  which  the  earlier  part  v,-a- 
marked  by  fiourisliing  trade,  thq  corporation  profits  duty 
realised  onlv  £6-50. S}0,  wlieueas  the  estimate  for  the 
year  was  £3,000,(KX),  and  for  1921-22  is  £30,000,000. 
Customs  and  Excise  were  £14,865,000  below  the  esti- 
mate, and  though  in  the  current  year  they  ai-e  put 
at  £11,000,000  below  last  year's  yield  the  estimate 
may,  in  the  event  of  continued  depression,  prove  too 
sanguine.  The  dispute  in  the  coal  mining  industry 
has  brought  about  a  very  serious  increase  in  the 
Government's  liability  to  the  railways,  while  the  pre- 
cautionary measures  to  protect  the  mines  and  the  wel- 
fare of  tlie  public  in  the  event  of  an  extension  of  tlie 
dispute  have  been  veiy  costly.  Further,  the  loss  on 
the  mines  during  March,  the  last  month  before  t)ie 
expin^  of  the  Government  guarantee,  amounted  t" 
the  large  sum  of  £5,259,209,  equivalent  to  6s.  lOd. 
per  ton. 

Under  present  conditions,  therefore,  the  handsome 
surplus  realised  last  year  cannot  be  expected.  A  com- 
parison between  the  estimated  and  .actual  expenditure 
and  revenue  in  1920-21  is  set  out  in  the  following 
table:  — 

1920-21. 
,  (000 's  omitted.) 


Estimated 
£ 

Expenditure 1,184,102 

Revenue        1,418.300 

Surplus       234,198 

The  realised  surplus,  £230,557,000,  was  less  by 
£3,641,000  than  the  estimate,  and  it  is  noticeable  that 
excess  expenditure  was  nearly  four  million  above  excess 
revenue.  The  receipts  would  have  been  mucii  lower 
had  it  not  been  for  the  enonnous  amount  of 
£287,940.000  realised  from  war  contributions  and 
sales  of  war  property  and  from  trade  undertakings. 
In  the  cun-ent  vear  "receipts  from  these  sources  are 
included  under  the  heading  of  extraordinaiy  revenue, 


Excess  (-f) 

or  Deficit  (-) 

Actual 

of  Actual 

£ 

£ 

1,195.428 

11.326 

1,425.985 

-i-  7.685 

230.557 

^    3,641 
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Expenditure 

—  Conso 

idated  Fund  Services,  Supply  Services, 

etc.,  1913-22 

(OOO's  onii 

tted). 

Estimate 
1921-22 

1920-21 

1919-20 

1918-19 

1917-18 

1916-17 

1915-16 

1914-15 

1913-14 

National  Debt  Services 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Inside  the  ll"ixed  Debt  Charge 

24,500 

24,500 

23,773 

23,638 

19,828 

19,783 

20,338 

*20,497 

t24..'500 

( )utside  the              „ 

320,500 

325,099 

.308,261 

246,327 

170,023 

107,467 

39,911 

2,172 

— 

345,000 

349,599 

332,034 

269,965 

189,851 

127,250 

60,249 

22,669 

24.500 

Roadlijiprorement  Fiiml     ... 

8.400 

8,937 

— 

— 

— 

694 

1,528 

1,395 

Payments  to  Local  Ta.xation 

Accounts,  &c. 

11,115 

10,785 

10,746 

9.681 

9,731 

9,896 

9,757 

9,529 

9,734 

Land  Settlement 

5,000 

6,930 

3.477 

— 

'    — 

— 

— 

— 

— 

Other     Consolidatcil     I'mid 

Services 

1,757 

1,790 

1.948 

1,699 

1,670 

1,974 

2,788 

1,694 

1,694 

Total    Consolidated     l'"iind 

Services    ... 

371,272 

378,047 

348,205 

281,345 

201,252 

139,120 

73,488 

.35,420 

28,886 

37,323 

Arinv    ... 

106,665 

181,500 

395,000 

15 

15 

15 

15 

28,34(i 

Xav'v    ... 

82,479 

88,428 

156,528 

17 

17 

17 

7 

51,550 

48,833 

Air  I'lircc 

18,411 

22.300 

52,500 

7 

— 

— 

— 

— 

— 

Civil  Servi(^e.-i 

379,035 

400,210 

569,054 

67,988 

61,242 

54,113 

54.718 

56,956 

53.9111 

Customs,  K.xcise    and    Inland 

Revenue 

14,701 

11,259 

9,422 

5,532 

5,150 

4,728 

4,603 

4,602 

4,4&? 

Post  Office  Services  ... 

67,165 

53,678 

48,064 

^     26,396 
99,955 

I 

25,738 

20.454 

26,073 

26,000 

24,607 

Total  Sni>|)ly  Servii-c^ 

068,456 

817,381 

1,230,568 

92,168 

85,327 

86,016 

168,054 

160,170 

-Ministry  of  Munitions 







1 

1 

2 





Votes  of  ( "rcdit           ...          .1. 

— 

— 

87,000 

2.198,000 

2,402,800 

1.973,665 

1,399,652 

357,000 

— 

(irand  Total  1,039,728     1,195,428     1,665,773 

*  Includinf<  £3,156,000  for  Repayment  of  Capital, 
aud  Uie  amount  derived  from  war  assets,  chiefly  from 
saks  by  the  Disposals  Board,  is  estimated  at 
i;l58,5i)0,000.  The  siJecial  expenditure  of  £60,705,000 
is  made  up  as  follows:  Liquidation  of  war  comniit- 
ineiits  by  the  Sen'ioe  Departments  and  of  the  Ship- 
ping and  Munitions  Departments,  .£27,.SOO,000 ;  pay- 
ments juider  railway  agreements,  £30,200,000;  re- 
vote  of  relief  loans  and  minor  miscellaneous  charges, 
£8,200,000.  The  ordinary  non-tax  revenue  amounts 
to  £94,1 00,000,  of  which  the  Post  Office  contributes 
£60,000,000  and  Crown  lands,  sundry  loans,  and  other 
miscellaneous  revenue  £34,loO,000.  Of  the  lax 
revenue  of  £i)64, 000,000,  Inland  Revenue  contributes 
£632,000.000,  Cu.sloms  and  Excise  £323,000,000,  and 
motor  vehicle  duties  £9,000,000.  Details  of  the 
various  sources  of  State  income  are  set  out  in  the 
following  tahle,  together  with  the  anticipa't'cd  increases 
or  decreases,  as  compared  with  1920-21  :' — 

Revenue  Statement. 

(OOO's  omitted.) 


1921-22       1920-21 


C'ustonis 
Excise    ... 

Motor  Vehicle  Duties 
Estate,  &c..  Ontie^ 
Stamps  ... 

LandTa.xand  H.iuscDulv 
Income  Tax.  includinj^  Supci 
Tax  and   Mineral   Rifjhts   . 
Exce.ss Profits  Duty.  &c. 
CorporationProfilsTax 


120.800 

190.200 

9.000 

48,000 

21,000 

2,.500 

410,500 
120.000 
"0.000 


134.003 

199.782 

7,073 

47.729 

20,.->91 

2.550 

.■194.100 

219,181 

650 


Tnc.(-)-)or 
Dec.  — ) 
£ 

—  7.203 

—  3.582 
-f  1.927 
-^       271 

—  5,.591 

—  50 

-flO,.334 
—99,181 
-)- 29,350 


Total  from  Taxes    .,. 

964,000 

1,031,725 

36.100 

—67,725 

Postal  Service  ... 

43,000 

+   0.900 

Telegraph  Service 

5.000 

5.200 

—      200 

Telephone  Scrvi(-c 

12.000 

8,200 

+   3,800 

Crown  Laud.-^    ... 

650 

600 

-         10 

Receipts  from  Sinnlr\   l.iuin 

s     — 

Orflinaiv 

12,000 

991 

—18,771 

Special 

12.000 

29.780 

-18.771 

Miscellaneous  : — 

Ordinary 

21..500 

25,389 

—  3.889 

Special 

1.58,.500 

287,940 

—129,440 

Total  Non-Tax  Revenue 
Total  Feverue 


141,610 


252,650   394,260 

1,216,650  1,425,985  —209,335 

It  will  be  noted  that  though  the  excess  profits  duty 
has  Ix-en  abolished,  large  sums,  estimated  at 
£120,000,000,  remain  to  be  collected  in  respect  of  past 
periods.  The  sur|3lus  of  ordinaiy  revenue  over  ordi- 
iiai-y  expenditure  is  estimated  at  £84,127,000,  and  of 
e.xtiaordirraiy  revenue  over  extraordinaay  expenditure 


2,579,301    2,696,221    2,198,113    1,559,158     560,474    197,493 

t  Including  £7,(iO6,O0O  for  Repayment  of  Capital. 

at  £92,795,000,  making  a.  total  of  £176,922,000. 
Against  these  estimated  surpluses,  hov^'ever,  there  are 
bound  to  materialise  large  claims  which  it  is  not  pos- 
sible to  estimate  at  present.  A  considerable  slim  will, 
for  example,  be  re(|uired  to  cover  outstanding  liabilities 
to  the  railway  companies  under  war  agreements,  in 
addition  to  the  £30,673,000  already  included  in  the 
Civil  Service  estimates  for  the  current  year.  The 
various  items  comprising  the  Civil  Services  vote,  which 
is  the  most  im])oi-tant  feature  in  the  estimates,  are  set 
out  in  the  following  table:  — 


(nof/s  omitted  ) 

Civil  Services  : — 
Public  Education 
Old  Age  Pensions  ...         ...   » 

Ministry  of  Pensions 

Ministry  of  Health,  &c..  Insurance,  &c. 

^linistry  of  Labour.  Civil  Demobilisation 

and  Resettlemenl.  &c. 
Loans  to  Dominions  and  Allies 
Railway  Agreements,  Transport,  &c.  ... 

Bread  Subsidy 
Ministry  of  Munitions     ... 
Ministry  of  Shipping 
Coal  Mines  Deficiency     ... 
Other  Civil  Services 


497,318       379,035 
*  Liquidation  Votes. 

The  total  for  the  current  year  shows  a  decrease  of 
£118,283,000,  the  principal  saving  being  effected  in 
the  bread  subsidy,  which  is  reduced  io  nil  from 
£45,000,0(10  in  "  1920-21.  The  Goal  Mines  De- 
ficiency figures  at  £3,000,000,  as  compared  with 
£l5.(Kio,(i(t()  in  1920-21,  and  the  Ministries  of 
Munitions  and  Shipping  at  £13,046,000  as  com- 
pared with  £43.602,000.  It  is,  of  course,  worthy 
of  note  that,  as  in  previous  years,  credit  is  no- 
where taken  in  the  Budget  for  any  sums  that  may 
be  received  on  Eeparations  account.  It  is  to  be  hoped 
that  such  receipts,'  if  they  come  in  on  a  large  scale, 
will  be  devoted  to  securing  that  amelioration  of  the 
taxpayers'  burden  which  is  so  conspicuously  lacking 
in  our  financial  estimates  for  the  current  year.  The 
lessons  of  thrift  which  many  commercial  concerns  have 
been  forced  to  lea)'n,  at  the  cost  of  much  suffering  to 
themselves  and  to  tlieir  proprietors,  shareholders  and 
employees  in  the  last  six  mo'tiths,  appear  to  have  been 
wholly  lost  on  the  Government.  The  hands  that  made 
the  Budget  may, -as  Mr.  Chamberlain  stated,  be  those" 
of  Esau,  though  the  voice  .that  uttered  it  was  that 
of  Jacob,  but,  this  difference  has,  we  fear,  not  brought 
the  anticipated  benefits  to  the  patrimony. 


1920-21 

Budget 

Estimate 

1921-22 

56,081 

63,518 

25,969 

26,150 

123,235 

111,5.57 

34,205 

31,220 

25,309 

18,325 

30,000 

5,0tHI 

26,932 

30.673 

45,000 

— 

27,323 

— 

16,279 

*  13,046 

1. 5,000 

3.00ti 

65,865 

76,546 
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OUR  NATIONAL  DEBT. 

The  total  BritisH  deadweight  Debt  on  Mnioli  31  last 
was  £7,573,000,000,  as  compared  with  £7,8'29,000,000 
ou  March  31,  1920,  a  decrease  of  £-2.50,000,000. 
During  the  year  the  sum  of  £259,-500,000  was  in  all 
applied  to  the  reduction  of  Debt,  and  the  discrepancy 
between  tliis  figure  and  the  amount  of  the  reduction 
shown  is  due  to  the  depreciation  of  sterling  in  tei-ms 
of  a  numl>er  of  foreign  currencies,  particularly  the 
dollar,  which  affected  the  repayment  of  our  portion  of 
the  Anglo-Fi-ench  Loan  in  the  United  States  last 
October.  Our  Internal  Debt  has  been  reduced  in  the 
twelve  months  by  £138,846,000  to  £0,411,440,000  and 
ouf-  External  Debt  by  £117.154,000  to  £1,161,560.000 
at  the  par  of  exchange.  Comparative  fisrures  are  set 
forth  in  tlie  following  table:  — 

National  Debt. 

(000 's  omitted.) 


Mar.  31 

Mar.  31 

1921 

1920 

Reduction 

Internal  Debt... 
External  Debt... 

£ 
...    6,411,440 
...     1,161,560 

£ 
6,550,286 
1,278,714 

£ 

138,846 
117,154 

-  Total  Dead-weight  Debt  7,573,000       7,829,000       256,000 

The  figures  shown,  considerable  as  they  ax'e,  exclude 
."ceitain  very  important  items:  (1)  the  interest  on  oui- 
<lebt  to  the  United  States,  payment  of  which,  with  a 
few  minor  exceptions,  is  temporarily  suspended,  the 
aniountj  unpaid  on  March  31  last  being  approximately 
C ()•"), 00(3, 000  at  the  par  of  exchange,  and  the  accniing 
sum  being  £4tl,000,000  per  annum;  (2)  additional 
premiums  due  on  the  maturity  of  National  War  Bonds, 
whicli  would  amount  to  £44.000,000  if  all  the  Bonds 
w c'le  lield  to  the  date  of  maturity ;  (3)  interest  accrued 
but  not  yet  payable  on  Savings  Certificates,  amounting 
to  Gil, 000,000. 

or  our'  Internal  Debt  on  March  31  last  of 
tC..4 11,440,000  Treasury  bills  and  Ways  and 
Means  Advances  accoimted  for  £1,275,000,000,  or 
ajiproximately  twenty  per  cent.  When  the  1920-21 
Budc;et  was  introduce<l  Mr.  Chamberlain  forecasted  a 
possible  reduction  jn  the  Floating  Debt  during  the  year 
of  £70,000,000,  but  the  actual  reduction  has  been  only 
£37,000,000,  the  total  reduction  in  all  debt  effected 
lieing,  as  above  stated.  £256,000,000.  In  respect  of 
1921-22  the  anticipated  surplus  of  revenue  both 
oi'dinary  and  extraordinary  is  £176,922,000  and  of  this 
sum  the  Chancellor  considered  that  the  ultimate  surplus 
available  for  Debt  redemption  will  he  about 
£80,000,000,  or  thirty-one  per  cent,  of  the  figui'e  in 
the  preceding  year.  This  estimate  is,  however, 
exclusive  of  the  sum  of  £23,500,000  included  in 
Ordinary  expenditure  for  statutory  sinking  funds,  con- 
sisting of  '£2,000.000  for  tei-minnble  annuities, 
£7,500,000  for  the  New  Sinking  Fund,  and 
£14,000,000  for  the  Victoiy  and  Funding  Loan  Sink- 
ing Funds  and  Victory  and  Funding  Loans  slock  and 
honds  surrendered  for  death  duties.  On  tliis  basis  the 
total  sum  ,  devoted  to  Debt  reduction  would  l)e 
£1(13,500,000,  as  com])ared  with  £2.59, .500, 000  in 
1920-21.  To  repay  obligations  maturing  in  the  present 
year  some  £80,000,000  will  bo  required.  These  obliga- 
tions ai-e  mostly  due  to  the  United  States,  some  com- 
))aratively  small  sums  being  payable  to  Sweden  and 
Canada.  The  aecomnuxlation  given  us  in  Canada  is 
heing  repaid  in  monthly  instalments  ending  on  April  1 
next,  and  tlie  sum  now  due  is  125,000,000  dollais.  The 
obligations  of  the  Dominions  and  of  the  .\llies  are 
£786,040,000  in  excess  of  our  own  obligations  abroad, 
Init  it  is  difficult  to  astimate  tlie  value  that  should  l>e 
lilaced  on  some  of  these  debts,  particularly  that  of 
Russia,  which  forms  the  largest  single  item, 
t5r.l, 400, 000.  Details  as  to  the  various  debtor 
foimtries  are  set  out  herewith  :  — 


Loans  to  Allies  and  Dominions. 


Obligations  of  Dominions— 

.^ui'traiia  ... 

New  Zealand 

Canada 

South  Africa 

Other  Dominions  and  Coloniis 

Total      

Obligations  of  Allies- 
Russia 
France 

Italy  

Belgium  (a)  War 

„  (6 )  Reconstruction 

Serbia 

Portugal,  Roumania,  Greece  and  other  Allies 
Relief  loans 


90,000,000 

29,600,000 

i:j,800,000 

7,500,000 

3,100,000 

144,000,000 


.-)61, 400,000 

.J.57 ,000,000 

476,81X1,000 

1)4,400,000 

!t,<X)0,(H30 

:;2,100,000 

(i6,2OO,0OO 

16,700,000 


Total     ... 
Grand  Total 


.1,803,600,000 


1,947,600,000 


THE   REVENUE  BILL. 

^lucH  of  the  destructive  criticism  that  is  at  pi-esent 
being  lavished  in  the  Press  and  elsewhere  upon  the 
Eevenue  Bill,  the  second  reading  of  wliich  should  take 
place  within  the  next  week,  'is  based  upon  a  misinter- 
pretation of  its  provisions  and  upon  lack  of  knowledge 
as  regards  the  existing  procedure  in  general.  The 
truth  is  that  those  who  are  engaged  in  this  campaign 
ard  seeking  to  make  a  mountain  out  of  a  molehill.  The 
portion  of  the  Bill  around  which  this  controveisy  wages 
is  concerned  with  certain  reforms  of  the  income  tax 
which  were  unanimously  recommended  by  the  late 
Royal  Commission  on  the  Income  Tax.  No  complaint 
has  been  voiced  upon  the  pro]iosal  to  substitute  as  basis 
of  assessment  the  profits,  gain,  or  income  of  the  pre- 
ceding year  for  the  existing  three  years'  average  under 
Schedule  D..  In  view  of  the  trade  depression,  the 
effects  of  which-  have  been  accentuated  by  the  coal 
strike,  the  actual  returns  for  1921  are  likely  to  give  a 
lower  figm-e  than  the  average  which  would  have  in- 
cluded the  excellent  profits  of  1919.  Moreover, 
adequate  allowance  is  made  for  exceptional  cases  in 
which  an  inj'ustice  might  be  done  by  this  transition. 
Neither  has  there  been  any  general  outciy  against  the 
proposal  to  assess  the  income  of  employees  of  indi- 
vidual and  private  firms  upoii  the  same  basis  as  those 
of  joint-stock  companies,  namely  the  income  of  the 
year  of  assessment,  instep  of  upon  the  three  years' 
average  as  heretofore.  Yet  in  this  instance  a  good 
case  might  be  made  out,  especially  from  the  point  of 
view  of  simpUfication,  for  the  adoption,  as  proposed 
under  Schedule  D,  of  the  basis  of  the  income  of  the 
preceding  year. 

The  attack  on  the  Bill  is  entirely  focussed  on  the 
administrative  changes  it  embodies.  The  proposal  to 
abolish  the  ofiice  of  local  assessor  and  transfer  Iiis 
duties  to  the  surveyor  of  taxes,  to  give  the  Commis- 
sioner of  Inland  Eevenue  the  power  to  appoint  the 
collectors  of  taxes  and  to  restrict  the  activities  of  the 
local  Commissioners  of  Taxes  to  the  hearing  of  appeals 
is  widely  denounced  as  "  a  bureaucratic  conspiracy." 
It  is  argued  with  nnich  heat  that  the  abolition  of  the 
assessors,  who  are  said  to  number  some  4,500,  means 
the  disappearance  of  a  body  of  men  who  protected  the 
pockets  of  the  public  from  the  voracity  of  Somei-set 
House  and  its  officials.  Were  this  true,  then  the 
attack  needed  no  further  justifiaition.  But  the  fact  re- 
mains that  at  present  nnich  of  the  work  for  which,  in 
the  eyes  of  the  pubhc,  the  local  assessors  get  credit, 
is  performed  by  the  Inspector  of  Taxes.  Before  tlie 
Royal  Connnissioh  it  was  stated  that,  with  rare  excep- 
tions, the  actual  assessment  was  done  by  the  Inspector. 
In  many  cases,  except  in  so  far  as  the  issue  and  collec- 
tion of  the  forms  of  return  are  concerned,  the  general 
public  never  come  in  contact  with  the  local  assessor ; 
and  in  most  cases,  where  he  is  interviewed,  the 
assessor  more  often  than  not  refers  the  inquirer  to  t&e 
Inspector,  as  he  himself  i-aMy  po<.<.wc:„<  tl„.  f.clmical 
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knowledge  necessary  to  handle  tlie  complicated  pi'oblem 
of  income  tax.  Thus  what  the  Bill  proposes  to  do  is 
merely  to  legahse  what  is  largely  the  actual  practice  of 
to-day.  We  fail  to  see  what  great  grievance  exists  in 
allowing  the  Surveyor  or  Inspector,  as  he  is  now  called, 
to  make  the  assessments,  seeing  that  the  individual,  fimi 
or  company  taxed  has  still  the  right  of  appeal  to  the 
general  or  special  commissioners.  Neither  are  we 
terrified  by  the  picture  of  the  surveyor  authorising  a 
collector  to  levy  the  amount  of  the  tax  in  arrear;  for 
we  reaUse  that  no  survej'or  is  likely  to  take  this  ex- 
treme step  in  cases  where  the  assessment  is  still  in 
dispute.  As  regards  the  proposal  that  the  Commis- 
sioners of  Inland  Eevenue  should  appoint  the 
collectors  of  taxes,  it  is  well  to  bear  in  mind  that  at 
present  some  of  the  collectors  are  appointed  by  the 
Board  of  Inland  Eevenue,  and  it  is  not  asserted  thai 
they  perform  their  duties  any  differently  from  those 
appointed  by  the  local  Commissioners.  Moreover,  the 
changes  have  been  welcomed  by  the  general  Commis- 
sioners of  Income  Tax  for  the  Division  of  Livei'pool, 
who  assert  that  "the  proposed  changes  may  reason- 
ably be  expected  to  lead  to  greater  expechtion,  efficiency 
and  economy  in  the  administration  of  the  tax,  and  t'- 
less  inconvenience  to  the  taxpayer,  without  any  sacri- 
fice of  the  safeguards  now  enjoyed."  Fmihermore, 
Sir  James  Martin,  the  retiring  chairman  of  the  London 
Chamber  of  Commerce,  who  is  himself  one  of  the 
General  Commissioners,  stated  that  he  was  by  no 
means  in  full  agi-eement  with  the  opposition  now  being 
waged  in  the  Press.  We  feel  confident  that  the  Finan- 
cial Secretary  to  the  Treasury,  on  the  second  reading, 
will  quickly  dispose  of  the  general  belief  fostered  by 
-this  campaign  that  the  intention  of  the  Bill  is  to  place 
the  taxpayer  more  com]jletely  at  the  mercy  of  the 
permanent  official.  The  Income-tax  Payers'  Society, 
which  has  recently  been  foiined,  is  to  hold  a  meeting 
in  the  City  next  week  to  denounce  the  above  proposals. 


IRON,  STEEL, AND  ENGINEERING 
COMPANIES'  RESULTS.— II. 

In  the  table  at  the  foot  of  the  next  page  we  analyse  the 
balance  sheets  of  the  sixteen  companies  whose  profit 
and  loss  accounts  were  dealt  with  in  last  week's  issue. 
It  will  be  seen  that  the  majority  of  the  fkms  have 
increased  their  Ordinary  capital  during  the  financial 
year  covered  by  then-  last  leport,  but  only  in  a  few 
instances  have  there  been  new  issues  of  Preference 
shares.  The  share  capital  of  Guest,  Keen  and 
Nettlefolds  has  been  increased  during  the  past  finan- 
cial j-ear  by  £7,551,091,  but  this  expansion  has  been 
due  in  part,  to  the  bonus  distribution  of  £1,930,000 
Ordinarj-  shares,  and  £965,000  Preference  shares. 
Sunilarly,  the  increase  of  £2,000,000  in  the  Ordinary 
capital  of  the  Consett  lion  Company  has  been  entu-ely 
due  to  the  distribution  of  bonus  shares.  During  the 
past  year  the  Birmingham  Small  Anns  Company  and 
Camraell  Lahd  issued  sliort  term  notes  to  the  extent 
of  £2,500,000  and  £600,000  respectively,  while  Had- 
fields  created  £1,000,000  Debentm-e  stock  in  Novem- 
l>er  last,  the  instalments  received  up  to  December  31, 
1920,  amountmg  to  £744,962.  Despite  the  issue  of 
additional  capital,  the  balance  sheets  in  many 
instances  reveal  a  remarkable  expansion  in.  sundiy 
liabilities.  It  should  be  noted,  however,  that  the  pro- 
visions which  have  been  made  for  taxation  by  the  various 
companies  are  included  under  this  heading,  resei-ves 
for  other  contingencies  "t>eing  also  included  in  some 
instances.  Thus,  besides  the  provision  for  taxation, 
Armstrong,  Whitworth  include  allowances  for  depre- 
ciation and  the  writing  down  of  capital  expenditure 
among  "sundry  creditors  and  credit  balances." 
Under  this  heading  Babcock  and  Wilcox  also  include 
"provision  for  estimated  further  expenditure  on  orders 
invoiced  and  fall  in  the  value  of  investments."  Re- 
markably strong  resen'es  have  been  accumulated  in 
many  instances.  It  should  be  borne  in  mind,  how- 
ever, that  some  of  the  companies  follow  the  practice 


of  building  up  a -separate  resen'e  for  depreciation 
instead  of  WTiting  down  the  assets  by  the  amount 
annually  allocated  from  revenue.  Accordingly, 
allowance  has  to  be  made  for  the  fact  that  the  resen'es 
of  Stewai-ts  and  Lloyds  and  the  Scottish  Iron  and 
Steel  Company  include  provision  for  depreciation 
amounting  to  £1,530,000  and  £178,500  respectively. 
A  depreciation  reserve  of  £i5,396  has  similarly  been 
created  bj'  Sheffield  Steel  Products,  while  the  reserves 
of  the  Consett  Iron  Company  include  provision  of 
an  undisclosed  amount  for  this  purpose.  It  should 
also  be  noted  that  a  "  works  reserve  "  of  £3,200,000- 
has  been  built  up  by  Vickers  during  the  period  of 
four  years  covered  by  the  last  rejwrt.  On  the  other 
hand,  the  latest  ba-lance  sheet  of  the  Birmingham 
Small  Ai'ms  contains  an  "assets  reserve"  o( 
£1,428,080,  and  that  of  the  Sheffield  Steel  Products 
a  "capital  reserve"  of  £414,579,  representing  the 
surplus  disclosed  on  the  occasion  of  the  revaluation 
of  the  assets  of  these  companies.  In  this  connection 
it  may  be  pointed  out  that  the  bonus  distribution  oi 
£2,000,000  Ordinaiy  shares  by  the  Consett  Iron  Com- 
pany was  effected  not  by  the  capitalisation  of  dis- 
closed reserves  but  by  taking  credit  to  a  corresponding 
extent  for  the  appreciated  value  of  the  fixed  assets. 
The  disclosed  reseiTes  of  tliat  Company  have  actually 
been  increased  dming  the  year  from  £309,451  to 
£1,187,680,  but  apart  from  "the  addition  of  £50,000 
from  revenue  to  repaus  and  a-enewals  resen^e,  ucr 
explanation  of  this  remarkable  expansion  is  furnished 
in  the  accounts.  It  is  possible,  however,  that  re- 
serves previously  included  under  the  heading  of  sundry 
creditors  have  been  transfeiTed.  The  resene  fund  ot 
Guest,  Keen  and  Nettlefolds  was  reduced  to  £300,00(i 
by  the  bonus  capitalisation  of  £"2,895,000  in  1919,  but 
has  since  been  increased  to  £2,628,503  by  the  addi- 
tion of  the  premium  on  shares  allotted  to  the  Ordinary 
shareholders  of  an  associated  company.  During  the 
period  covei-ed  by  their  last  report  Yickers  also  received 
£1.401,882  in  respect  of  share  plemiums;  Armstrong, 
Whitworth,  £516,000;  Babcock  and  Wilcox, 
£190,219  and  Hadfields,  £129,893.  On  the  othei 
hand,  issue  expenses  incurred  in  1920  have  reduced 
the  share  premium  account  of  Baldwins  by  £57,500 ; 
\\hile  the  repairs  and  renewals  resen'e  of  Bolckow, 
Vaughan  has  fallen  from  £196,506  to  £100,946.  The 
increase  in  the  resen"€s  of  Clayton  and  Shuttleworth 
is  entirely  due  to  the  transfer  of  the  balance  of  profit 
on  sales  of  properties  after  providing  for  contingent 
losses  on  realisation  of  assets.  With  this  exceptior. 
all  the  other  companies  show  an  increase  in  fixed 
assets,  the  actual  additions  made  during  the  past  year 
by  Stewarts  and  Lloyds,  Cammell  Laird,  and  Sheffield 
Steel  Products  being  pai-ticularly   large. 

It  should  be  clearly  understood  that  the  fixed  assets 
of  the  last-named  fu-m  and  of  the  Consett  Iron  Com- 
pany have  been  written  up  by  £414,579  and 
£2,000,000  }-espectively,  while  those  of  the  Birming- 
ham Small  Arms  have  been  written  up  by  at  least 
£1,428,080.  In  connection  \rith  the  valuation 
attached  to  the  properties  of  Stewarts  and  Lloyds,  the 
Scottish  Iron  and  Steel  Company,  the  Consett  Iron 
Company,  and  Armstrong.  Whitworth  allowance  has 
to  be  made  for  the  practice  adopted  by  those  com- 
panies with  regard  to  depreciation.  The  fixed  assets 
of  Vickers  are  shown  after  allowance  for  depreciation, 
but,  as  already  stated,  a  "  works  reserve "  of 
£3,200,000  appears  , on  the  liabilities  side  of  the  last 
balance  sheet  of  that  Company.  It  should  be  remem- 
bered that  Sheffield  Steel  Products  have  made  no  pro- 
vision out  of  profits  for  depreciation  in  1920,  and 
that  no  depreciation  has  been  written  off  by  Dorman. 
Long  in  respect  of  the  capital  expenditm-e  of  the  past 
two  financial  yeai's.  In  many  instances  stocks  have 
been  very  largely  increased,  but  allowance  has  to  be 
made  for  the  greater  productive  capacity  of  the  under- 
takings and  the  abnormal  conditions  prevaihng  duiin;.: 
1919-20.  The  stocks  held  by  Vickers  and  Clayton  an<i 
Shuttleworth  are  valued  "at  cost  or  under,"  but  m  ■ 
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iridicMtioii  is  I'lirnished  as  to  llii^.  tiasis  of  valuaticm  liy 
ihe  othor  companies.  It  is  ilil'ticiilr,  to  uiulerstaiul 
why  this  infonnatioii  should  be  witliheld,  especially 
ill  view  ol'  the  large  stocks  which  have  been  accniinu- 
lated  and  the  serious  fall  in  values.  A  remarkable 
increase  in  sundry  debtors  is  shown  by  Armstrong, 
Whitworth,  Guest,  Keen  and  Netllefolds,  Dorman, 
Long,  Htewarts  and  Lloyds,  and  the  linited  Steel 
Companies.  The  last-named  concern  was  formed 
early  in  1918  for  the  purpose  of  anialgainating  several 
iron  and  steel  undertakings  on  the  basis  of  an  exchange 
of  shares.  The  concern  being  still  a  "  holding  Com- 
panjr, "  its  fixed  assets  are  almost  entirely  represented 
by  shares  in  tho  associated  comjianies,  while  its 
.debtors  and  creditors  are  represented  resjiectively  by 
advances  to  and  loans  from  those  undertakings. 

The  expansion  in  the  investments  of  many  of  the 
companies  has  exceeded  that  of  the  hxe<l  assets,  and 
in  some  instances  has  been  due  almost  entirely  to  the 
acquisition  of  shares  in  associated  undertakings.  Thus 
the  interests  of  Vickcrs  in  other  companies  have  been 
increased  from  £5,448,734  at  the  end  of  191o  to 
€17,236,517  at  December  31,  1919.  Similarly,  the 
tiade  investments  of  Doriium,  Long  have  been 
increased  dui'ing  1919-20  from  £2,633,318  to 
t3,()7l),482,  and  those  of  tho  Binningham  Small 
Arms  Company  from  approximately  £1,880,000  to 
£3,758,900  (including  loans),  w-hile  the  expansion  in 
the  investments  of  Guest,  Keen  and  Nettlefolds,  from 
£4.171,564  to  £11,688,948,  has  also  been  due  in 
large  part  to  the  acquisition  of  shares  in  other  com- 
panies. In  the  majority  of  instances,  investments  of 
this  nature  are  valued  at  cost,  while  Government  and 
other  securities  are  usually  valued  at  market  prices. 
As  compared  with  current  liabilities,  the  liquid  assets, 
i-xcluding  stocks  and  trade  investments,  in  several  in- 
stances rtweal  a  deficiency,  which  is  particularly 
marked  among  some  of  those  companies  whose  < 
accounts  have  recently  been  published. 


The  only  balance  sheets  in  which  a  valuation  is 
attached  to  goodwill  are  tliose  of  the  Scottish  Iron  and 
Steel  Company  and  Shenield  Steel  Products.  It  may 
be  pointed  out,  howexer,  that  the  depreciation  fund 
and  "capital  reserve"  of  the  last-named  Company, 
amounting  together  to  £429,975,  have  been  applied 
since  the  date  of  the  last  balance  sheet  in'  writing  off 
tho  item  of  goodwill,  together  with  preliminary  ex- 
penses of  £207,055,  trade  niarks  £90.704,  and  depre- 
(•iation  £43,000.  This  adjustment  correspondingly 
leduces  the  reserves  shown  below  to  £27,485.  It 
should  be  noted  that  issue  expenses  of  £57,136,  which 
appear  among  the  assets  in  the  last  balance  sheet  of 
lladfields,  are  not  included  in  the  subjoined  table. 

lm])ortant  alterations  have  been  made  in  the 
cajjitals  of  some  companies  since  the  date  of  their  last 
accounts.  In  July  1920  Armstrong,  Whitworth 
issued  £2,000,000  Six-and-a-IIalf  per  "Cent.  Second 
j\Iortgage  Debenture  stock  (at  95);  Vickers 
£1,500,000  Seven  pev  Cent.  Seven- Year  notes  (at  95) ; 
and  Bolekow,  Vaughan,  £1  .OOO.tK'lO  Eight  per  Cent. 
Debentures  (in  November).  The  issued  and  paid-up 
Ordinary  capital  of  certain  of  the  companies  is  now 
as  follows:— Vickers,'  £12,500,000:  United  Steel, 
£8,00(1,549;  Guest,  Keen  and  Nettlefolds. 
£5,166,860  (Preference  £5,621,23 1 );' Babeock  and 
Wilcox  £2,148,828;  Dorman,  Long  •  ([)aid-up), 
(;4, 800, 000.  Baldwins  have  recently  completed 
arrangements  for  the  acquisition  of  a  controlling  in- 
terest in  the  British  Mannesmann  Tube  Company, 
and  on  tlie  assumption  that  the  v\hole  of  the  Ordinary 
capital  of  the  latter  (amounting  to  £1,360, 0(X))  is 
acquired,  this  will  involve  the  issue  by  Baldwins  of 
£680,000  Ordinary  shares  and  £374,000  "  B  "  Prefer- 
ence shares  in  excha.nge.  The  balance  sheets  of  many 
iron  and  steel  companies  fia-nish  striking  illustrations 
of  this  tendency  towards  the  arnafgamation  of  interests. 
(Considerable  progi'ess  has  l>een  ifiado  in  recent  years 
both  in  effecting  the  fusion  of  lival  undertakings  and 
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:!oo.ooo 

{{OO.OOO 

.'S.-.(l.ooo 
:{.-.o.ooo 

1.. -.00.000 

1, -.00,000 
1,720.000 

.i,:{4.-.,2:u 

1.:M  7,072 

i.:!i7,.Mi> 

2.-.0.000 
l,2oO.OOO 

472,OSO 
472,080 

.-.00,000 

.-.oo.oiio 

1..-.00.000 
S,:5.-.l,(140 

2.000,000 
t,. -.00,000 

279.0.-.(i 
279,0.-,(i 

jiayal.le. 


f 

2.:j7(i.li4(; 

2.S1,-),172 

«.-)0.(.)00 

2.204.,S(19 

2.l2:i.4.-..1 
2,79:{.191 

l,(J0O.0OO 
1.72(1,1.^.(1 

1.(100.(100 
1.S44.784 

4.-)0,000 
4.-.0.000 

4.-.o,ooo 
4r.o.ooo 

2.4.-.9.(i:!9 
4,199.070 

9(ir>.(  n  II I 

4.S90..S(iO 

7.o92.4(i2 
7,.-)92.(i84 

:!. .52(1.(144 
.•i..->2(i.(i44 

:i.7.1.'{.8.S9 

:!.7.-..-..(i4o 

1.000.000 
:!.(KK>,000 

.-...-.49.7.H4 
12.:ill..-.4S 

4.012..-.00 
."...-.  1 2. .".00 
1.(1(10.000 
l..S.-.0,219 


Debenture 
Capital 


..-.00.000 


1.700.  .-.00 

2.:)oo..-ioo 


744.9(12 

l(i.-..220 
149.787 


Sniidry 
Liabilities* 
£ 
2,204,2(19 
1.1:5.5.871 
1.437,2(14 
2.421. 8-)(l 

1.708.927 
2..-.72,171 

(125,772 
7(i4,59(i 

1.497,721 
1.. '.59, 199 

(140,78(1 
776,57(1 
-.47.4(14 
499,579 

841.200     2.:{(i;!,9:(2 

825,900     ;!.471,957 

1.S50.500     1.:{7;1724 


l,850,.-.OO 

:!,.501.9()8 

:t.489,:}48 

500.000 

.-.00,000 

472.000 
404. 900 


.•i.2(i:S,872 

.•Jl(1.9(i5 
2,417.879 

1.425,121 
2.28:!,o:f9 


i.:{(i:!.(i8i 
;,:!8(;,798 

1.415.01(1 
l.74:{.428 

L'..!08.200    12.221.444 
1.2.50.000    i:S,087,8;{5 

2.500.000     5.:!84,7(i9 
2..-.00.00O    12.58:5,80(1 

1.4(i2,8ll 
—  I,a21,2.-J8 

Indin*;  shares  in  other  ( 


Reserves 
and  Carry- 
forward 

£ 

718.1t)7 

2,438,898 

2,437,660 
2,634,356 

893.637 
821,471 

23,978 
629.414 

333,755 

465,621 

243.75(5 
306,401 

203.496 
284,201 

7:50,240 
993,882 

:!.4:50,687 
2,890,108 

306.976 
377,339 

1, .327,277 
1,365,659 
1,370,238 
1,478,1.59 

560,987 
1.480,161 

2,384,01 1 
7,515,523 

I,8(ll,:587 
2,965,899 

1.387,(»89 
1.7.58,445 

i.inpanie--. 


Fixed 

Assets 

£ 

1,353.232 

3,100.0911 

,  2,329,409t 
3,729,991 1 
1,639,187 
2,7(53,190 

l,270,214t 

2,532,854j: 

964,740 
1,462,025 

914,384Si 

968.289S 

728.217 
448,373 

2,5:!4.,544 
.3, 127,021 

2,821,200 
2,898,492 

717 
7.766 

2.232.915 
2,914,002 

4,470.805 
4,779,2.511 

1,1:53,279 
3,443,987 


Stocks 

£ 

841.165 

1.434.994 

949.403 
969,128 

!.200,369 

'.872.678 

134.953 

566.365 

1,367,372 
1.377,694 

360,85(1 
261,477 

(101.834 
453.697 

1.315.8.52 
2.11.5.616 

705.722 
704.585 


983.944 
1.481.120 

1.4:5.5.0.57 
2.026,262 

184..56I 
685,498 


Debtors 

1.084.949 
725.079 

1.760,(541 
2.978,762 

1.240,386 
1 ,824.294 

1 26.870 
37 1 .980 


luvestinenta 

and 

Cash 

£ 

2.522.886 

4,183,:552 

1.08.5,471 
983,2011 

2,571,802 
2,252,416 

.53,5.53 
139,528 


1.399.364 
2,017,711 


5,724,487 
7.314,094 

7,5:56,553 
9,880,7.59 


785,003 
.5,911,685 

2,778,851 
4,094.543 

()3,494t  1.229,.502 
(14.4(i5t  2,120,672 

hu'lmling  goodwil 


410.011 
666.509 

2 1 9.9  IS 
l:iO,823 

783.649 
1 .699.895 

969.609 
2.043..5(11    12, 

2.:593.539    10. 
4.794.451    10, 

1.124,451      2. 
1.695.731      2. 

691.039 
1.10.5.457 
.53:t,9l5      1. 
849,370     1. 

10.213.629     7 
9,959,.544  21 

2.615.838     2. 
8.613.9.52 

842.848  2. 
963.261   1 


114,511 
8(5.489 

991 

550,888 

,261.166 
.0.50,277 

.84:5.380 
.593,933 

547.119 
392.549 

.687,732 
.830,490 

.834,937 
586,602 

,624,248 
744,734 

240,321 
,:53 1,223 

827.414 
472.951 
213,112 
96(>.o6li 


trade  marks,  &e. 
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in  establishing  control  over  the  various  stages  of  pro- 
duction from  the  extraction  of  the  raw  materials  to 
the  sale  of  tlie  finished  iiroducts.  Firms  like  Vickers 
and  Amistrong  Wliitwoith  in  particular  haVe  felt  tlie 
urgent  necessity  to  widen  the  scope  of  their  activities 
consequent  upon  the  almost  complete  cessation  of 
armament  work.  Tlie  reorganisation,  however,  has  been 
exceptionally  difficult  and  expensive;  and  considerably 
reduced  profits  will  doubtless  chai-acterise  their 
1920  accounts.  With  the  exception  of  certain  brandies 
of  the  engineering  ti-ade,  the  position  of  the  iron  and 
steel  industry  has  seldom  been  more  uncertain  than 
at  present,  Producei's  for  the  home  and  export  trade 
are  faced  with  the  continuance  of  strong  foreign  com- 
petition, favoured  by  the  position  of  the  exchanges  and 
the  existing  industrial  conditions  in  this  countiy. 


April  1320 

Jan.  1921 

Index  No. 

Index  No. 

V  egetable  Food    ... 

2400 

162-5 

Animal         „ 

2641 

282- 1 

Sugar,  Coffee  and  Tea    . 

209-9 

102-9 

Total  Foodstuffs 

242.8 

194.0 

Minerals     ... 

290-6 

24H-7 

Textiles 

297-7 

lf.6-1 

Sundries    ... 

267-7 

192-:! 

Total  Materials      ... 

283.1 

199.4 

Total  Index  No 

266.1 

(a)  Increase. 

197.2 

WHOLESALE  AND   RETAIL  PRICES. 

The  earlier  portion  of  1920  witnessed  a  boom  in  trade 
which  many  thought  would  last  a  considerable  time, 
but  the  latter  half  of  the  year  administered  a  decisive 
check  to  such  optimistic  anticipations.  Wholesale 
prices  in  the  United  Kingdom  reached  tlieir  maximum 
in  April,  since  when  every  month  has  seen  successive 
declines.  The  experience  of  the  United  Kingdom  is, 
of  course,  psu-allded  in  the  case  of  practically  all 
countries.  With  very  few  exceptions  the  months  of 
May  and  June  marked  the  beginning  of  the  downward 
trend.-  As  might  be.  expected  the  movement  in  the 
prices  of  different  categories  of  commodities  has  been 
uneven.  On  the  basis  of  The  Statist  Index-Number 
the  percentage  variation  in  the  United  Kingdom 
between  April  1920  and  JanuaiT  1921  is  as  shown 
below  :  — • 


Per  cent. 
Decrease 

32-4 
G-8(a) 

50-9 

20.0 

14-4    - 

44-2 

28-1 

29.5 

25.8 


111  only  one  instance — animal  food — has  there  been 
au  increase.  The  total  index-number  of  foodstuffs  is, 
however,  down  by  twenty  per  cent,  and  that  of 
materials  \y^,r  .29.5  per  cent.  Pariicularly  heavy 
declines  are  not'.ccable  in  textiles  and  in  the  groups 
embracing  sugai-,  coffee,  and  lea.  ,In  both  groups 
there  have  been  heavy  accumulations  of  stocks,  the 
surpluses  carried  forward  !ro:n  previous  years  adding 
substantially  io  the  total.  This  result  cannot  be 
attributed  to  ovei-production ;  it  is  largely  due  to  the 
curt-ailment  of  consumption,  following  a  decline  in  pur- 
chasing power  in  tlie  countries  to  which  those  supjjlies 
are  generally  sent.  Obviously  the  partial  eliminntion 
of  Russia  iis  a  buying  factor  has  exercised  an  important 
iniiuenc*  on  the  general  situation,  and  what  is  true  of 
Russia  is  also  substantially  time  of  that  large  gi'oup  of 
nations  whose  economic  stability  has  been  seriously 
impaired  by  the  War-. 

The  nearly  all-round  fall  in  wholesale  prices  in  the 
United  Kingdom  and  elsewhere  can  scarcely  admit  of 
any  other  conclusion  than  that  it  is  largely  artificial. 
As  the  world's  currency  has  been  greatly  amplified 
since  1914  the  approach  of  some  commodities,  cotton, 
for  instance,  to  pre- War  prices  is,  if  the  suggestion  of 
overproduction  be  ignored,  a  strange  phenomenon.  In 
regard  to  rublier  the  evidence  does,  no  doubt,  point  to 
overproduction,  but  even  so  this  is  scarcely  sufficient 
waiTant  for  the  low  price  level  to  which  it  has  fallen. 
Production,  particularly  in  Eurojie,  of  foodstuffs  and 
other  commodities  has  certainly  not  yet  been  resumed 
on  anything  like  the  old  scale;  reductions  have  lately 
been  made  in  the  price  of  flour,  yet  black  bread  is  still 
eaten  in  Germany.     Probably  the  lack  of  demand  from 


Europe  contributed  powerfulh^  to  the  precipitate 
descent  in  wholesale  prices  since  last  April.  Dining 
the  short  terai  that  elapsed  since  the  .\rniistice  the 
Continent,  imjjoverished  by  war  and  with  no  insigni- 
ficant proportion  of  her  capital  plant  destroyed,  could 
not  possibly  have  satisfied  her  legitimate  demands. 
I'ui-ther,  it  was  not  till  towards  the  end  of  1919  tliat 
great  producing  and  manufactm-ing  countries  such  a'; 
the  United  States  and  the  United  Kingdom  were  in  ;i 
position  to  fill  large  orders. 

Demoralised  exchanges,  involving-  a  severe  restric- 
tion of  purcliasing  power,  are  only  symptoms  of  the 
economic  disorder  of  Europe.  Normal  trading 
channels  and  agencies  of  production  have  been 
seriously  disnipted,  and  the  taxation,  direct  and  in- 
direct, necessaiy  lor  the  liquidation  of  war  expenditui'e 
constitutes  an  onerous  bui'den.  Years,  in  all  likeli- 
hood, will  elapse  before  Emope  can  resume  import 
trade  on  its  former  magnitude. 

A  further  factor  be-ai'ing  on  the  fall  in  wholesale 
prices  has  been  tlie  deflationary  policy  jiursued  in  the 
United  Kingdom  and  the  United  States,  leading  to 
the  dum]iing  of  large  stocks  on  a  market  unable  to 
receive  them.  This  -is  another  element  in  the 
artificiality  of  the  decline.  Biit  it  ha-s  probably  out- 
worn itself  in  great  measure  and  speculation  in  futui'i- 
will  pi».bably  be  on  a  more  restricted  scale.  As  is  well 
known,  retail  prices  are  sluggishly  following  the  down- 
ward movement  in  wholesale  prices.  The  extent  of 
the  general  fall  in  i-etail  prices  since  September  1920, 
as  shown  by  the  index-numbers  compiled  in  some  of 
the  pi-incipal  countries,  is  indicated  Ijelow :  — 

Percentage  Increase  (-!-)  or  Decrease  (— )  in  the  General  Level 
of  Prices. 


Wholesale 

Retail ^ 

Between 

Between 

Between 

Between 

Sept.  and 

Dec.  1920 

Sept.  & 

Dec.  1920 

Dee. 

and  Jan. 

)ec. 

and  Jan. 

1920 

1921 

1920 

1921 

o/ 

/o 

/o 

/o 

United  Kingdom 

—16-7 

—  4-8 

-t-  3-0 

—    5-4: 

France... 

—17-3 

—  6-6' 

4-4-2 

—  3-3 

Sweden 

—17-4 

-10-7 

—  4  2 

—  3-7 

Norwav 

—  11-7 

—  8-8 

+   1-8 

—  2-3 

Denmark 

—14-3 

—15-0 

(a) 

(0) 

Italv     

—  3-8 

—  1-9 

-i-15-7 

—  21 

(iennanv 

+   1-4 

—  9-3 

(«) 

(a) 

I'uited  .States  : — 

Bureau  of  Labour    — 21-9 

—  6-3 

—12-1 

—  3-4 

Bradstreet  ... 

—25-1 

—2-3 

— 

— 

Japan  ... 

—10-9 

—  2-2 

(n) 

(«) 

(a)  Cannot  be  stated. 
A  general  decline  in  retail  prices  came  into  evidence 
only  in  December  1920— January  1921.  In  the 
period  immediately  preceding  their  trend  was  in-egular 
— increasing  in  some  countries  and  decreasing  in 
others — although  wholesale  prices  in  most  countries 
had  begun  their  downward  march  in  April  or  May. 
It  was  of  course  to  be  expected  that  some  time  would 
elapse  before  the  S3"mpathetic  reaction  in  the  former 
became  manifest.  Retailers  would  naturally  be 
anxious  to  make  their  usual  margin  of  profit  on  stocks 
laid  in  when  wholesale  prices  were  at  their  highest, 
though  it  is  to  be  feared  that  they  did  not  always 
attempt  to  share  with  the  public  the  benefits  accruing 
from  purchases  at  lower  levels.  It  is  probable,  in 
the  United  Kingdom,  at  an3'  rate,  that  the  prevailing 
congestion  of  stocks  in  retailers'  hands  would  not  have 
been  quite  .so  severe  if  inducements  to  purchase  had 
been  more  freely  offered  to  the  public.  As  matters 
now  stand  many  retailers  inay  eventually  be  forced 
to  sacrifice  their  holdings  at  a  loss.  A  more  con- 
certed attempt  on  their  part  to  remove  the  block  would 
undoubtedly  have  a  most  in^-igorating  effect  on  trade. 
With  a  quickening  of  consumption  production  would 
once  more  be  stimulated  into  activity,  and  the  vwheels 
of  commerce  would  run  in  their  accustomed  giooves. 
The  principle  of  cutting  their  losses  is,  however, 
obnoxious  to  large  bodies  of  retailere,  yet  they  cannot 
contemplate  other  than  ruefully  the  huge  amount  of 
money  tied  uji  in  immovable  stocks  and  the  continual 
payment  of  fixed  overhead  charges. 
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BELGIAN  AND  GERMAN  PUBLIC 
FINANCE. 

'J'liK  tit'sire.  for  economy,  as  to  which  repeated 
assurances  have  emanated  from  practically  all  the 
(lovei-ninents  of  Europe,  has  not  to  any  appreciable 
rxtcnt.  been  translated  into  action,  judging  by  the 
I'Stimates  available  for  the  year  1921-22.  The  public 
tinaiices  of  countries  that  suffered  directly  from  the 
War  have  l)ecomp  complicated  by  the  large  e.xtra- 
ordinaiy  Ijiidgets  necessary  for  the  repair  of  war  | 
damages.  .\s  such  e.\penditm'e  is  of  a  caj^ital  nature 
and  is.  in  the  case  of  Allied  countries,  nominally  re-  ; 
coverablo  from  Ciermany,  the  course  of  defraying  it  by  i 
means  of  loans  is  quite  defensible,  but  the  effect  of, 
such  loans  in  spreading  inflation  further,  and  in  aggra- 
vating the  already  chaotic  condition  of  Continental  cur- 
rencies and,  therefore,  of  Continental  exchanges  can- 
not Ix'  ignored.  Signs  are  not  wanting  in  the  case  of 
Germany  that  the  serious  deficits  revealed  by  the 
national  accounts  are  to  some  extent  avoidable. 
I'nder  the  Federal  Constitution  the  Central  Govern- 
ment may  lake  on  certain  liabilities  of  the  several 
States  which  they  are  unable  themselves  to  discharge, 
but  in  its  own  interests  the  Reich  itself  should  impose 
a  severe  limitation  on  such  demands.  Tlie  exhorta- 
tions to  economy  addressed  bj"  Berlin  to  the  State 
Governments  cannot  have  the  desired  effect  if  the 
demands  of  these  Governments  are  met  practically  oil 
piesentation.  The  desire  to  belittle  Gemiany's 
api)arent  capacity  to  pay  by  pointing  to  a  condition 
of  national  insolvency  as  revealed  hy  deficits  is,  of 
couise,  understandable,  though  not  commendable.  To 
defray  Government  expenditure,  largely  unproductive 
in  character,  bj'  means  of  the  printii5g-press  will  in- 
evitably lo\\'er  the  commcxUty  value  of  the  mark.  It 
is  incorrect,  however,  to  deduce  a  state  of  prosperity 
from  the  large  capitals,  the  large  increases  in  capital 
and  the  bigdividends  of  many  German  industrial  com- 
binations and  individual  companies.  While  many 
concerns  have  been  I'ecapitalised  on  the  basis  of  present 
inflated  values,  it  must  be  remembered  that  a  return 
of  fifty  per  cent,  in  paper  marks  to  a  firm  whose 
assets  were  purchased  on  the  basis,  of  gold  marks 
represents  a  real  return  of  less  than  ten  per  cent. 

In  the  adjoining  tables  we  give  the  figures  of  the 
Belgian  and  German  budgets  in  1920  and  1921:  — 


Drdinary  pxpenditinc 
Ordinary  receipt.s 


(OOO's  omitted.) 

Belgium 
1920 
Kiaiics 
2,1.56,273 


(Jermanv 

1920 

Marks 

44..")tXl,00O 


l.S50,0U*         39,900,000 


Deficit              

K.Ktraordiiiary  expenditure 
„               receipts 

...      306.262 

...      395,147 

1,550 

...      393,.Mt7 
...  6,014,989 
.  .  1,480,(XJ<J 

4,600,000 

89,600,000 

7,400,00(1 

Deficit          

E.vtraordinary  war  expenditure 
„            „        receipts 

82,2«M).W)0 

Deficit         

...  4,534,989 

— 

Total  deficit            

Ordinnrj'  expenditure 
Ordinary  receipts      

.  5,234,848 

1921 
Francs 
...  3.8O2,4H0 
...  3,119.227 

..      683.2.53 
...  3,127,695 
..   1,692,174 

..   1,43.5,521 

...  2.759,5li5 
296,752 

...  2.462,813 

86,800,000 

1921 

MaiUs 

46.945.(MI0 

46,945,0(K» 

Deficit         

Kxtraordinary  expenditure 
rcceijits 

43,667.000 
|il,.')56,(HIIP 

Deficit                       

Kxtraordiiiary  wir  cxjienditure 
Reparations  paid 

33.111,000 

Dclicit           

—  ■ 

Total  deficit 


4,581,587 


33,111,000 


Belgium  the  ordinary  revenue,  which  was  over 
■iOi'ii  million  fi'ancs  short  in  1920,  is  estimated  to  bo 
over  683i  million  francs  short  in  1921.  The  deficit  iu 
the  extraordinary  budget  at  1,436  million  francs 
ajiproximately  is  nearly  four  times  as  great  as  in 
1920.  when  it  totalled  393,597,540  francs.  Apart 
altogether  from  the  foregoing  items  may  bo  classed 
extraordinary-  war  exjjenditure,  which  is  recoverable 
under  the  various  treaties  of  peace.  The  provision 
imder  this  head  naturally  shows  a  sub.slantial  decline 
in  the  current  year,  but  the  iieparations  to  be  paid 
figure  at  on'ly  one-tenth  of  the  outlay,  ami  tlie 
deficit  amounts  to  the  large  sum  of  nearly  2,4tJ3  mil- 
lion francs,  a  decline,  of  over  2  Hiillion  francs,  as 
compared  with  1920.  The  total  deficit  in  respect  of 
the  current  year  is  thus  practically  4,582  inillioa 
francs,  as  compared  with  5,235  million  francs  in  1920. 
The  I'oduction  is  noj;  materia),  and  the  anticipated 
deficit  works  out  at  £80  million  at  present  rates  of 
exchange. 

.\ccording  to  the  original  estimates  the  ordiiuvry 
German  budget  for  1920  balanced  at  39,90(J  milhon 
maiks.  Supplementary  estimates  raised  expe.uchturo  to 
44,5(30  million  marks  and  increase*!  the  extraordinary 
budget  from  69,600  million  to  89,600  million  mai'ks. 
The  excess  expenditure  of  82,200  million  marks  under 
the  extraordinary  budget  is  to  be  defrayed  by  means 
of  a  loan,  and  this  brings  the  total  deficit  for  1920 
to  86,800  million  marks.  Preliminary  estimates  of 
Federal  expentliture  for  1921-22  have  been  prepared, 
and  these  show  an  ordinai-y  budget  balancing  at 
40.945  million  marks,  and  esiraordinary  expenditure 
of  43,667  million  marks,  against  which  the  estimated 
receipts  are  10,556  million  marks,  leaving  a  deficit 
of  33.111  million  marks,  or  £127  million  at  the  current 
rate  of  exchange. 

A  country-  which  has  sutfereJ  no  less  severely  than 
the  two  mentioned  in  the  War — namely,  Finland — 
displays  a  great  improvement  in  its  national  estimates 
for  1921.  The  ordinary  expenditure,  at  1,822  million 
Fiimish  marks,  shows  a  rise  of  thirty-five  ;)er  cent. 
as  compared  with  1920.  The  increase  is,  however, 
accounted  for  by  differences  in  the  method  of  account- 
ing, and.  moreover,  extraorihnary  expenditure  is  much 
less  at  510  million  Finnish  marks.  The  total  ex- 
penditure, 2,332  million  Finnish  marks,  is  less  by 
twenty-one  per  cent,  than  in  the  previous  year.  The 
Government  do  not,  apparently,  consider  it  feasible 
to  raise  a  loan,  but  authorisation  for  creating  short- 
term  credits  to  a  maximum  of  400  million  maiks  is 
being  sought,  and  revenue  is  to  be  increased  by  the 
imposition  of  fm-ther  taxation. 

In  Sweden  an  increase  in  inflation  is  evidenced  by 
the  resolution  of  the  Eiksdag  authorising  the  Riks- 
bank  to  make  a  further  issue  of  notes  to  the  value 
of  125  million  kixjner,   or  £7i-  million.     This  policy 


*  Inclusive  of  34.5,230,OtXl  frs.  exceptional  receipts. 

The    accounts    are    characterised    throughout    by 
debit    balance.s.       To   meet    ordinan    "Xj>enditure    in 
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ot  addiiij^  to  the  note  issue  is  also  evidenced  in 
Germany,  as  can  be  deduced  from  the  suspension  until 
September  31.  1923,  of  the  statutory  provision  re- 
quiiinfr  one-third  at  least  of  the  note  circulation  of  the 
lleichsbank  to  be  covered  by  gold  bullion  or  coins. 
]'ederal  Treasury  notes  or  legal  tender.  The  remain- 
ing two-tJiirds  of  t)ie  circulation  was  uj)  to  the  present 
covered  by  approved  three  months'  bills,  but 
apparently  the  amount  covered  by  bills  can  now  be 
indefinitely  expanded.  The  change  in  the  law  was 
necessitated  by  the  restricted  operations  of^  the 
fjarlehnskassen,  wliich  were  established  after  the  out- 
bi'eak  of  war  to  finance  the  large  creations  of  credit 
wliich  hostilities  involved.  The  Darlehnskassenscheine 
wiiich  they  issued  were  placed  on  the  same  footing  as 
the  Eeichskassenscheine.  equivalent  to  our  Ti'easui'y 
notes,  and  were  held  by  the  Reichsbank  as  portion  of 
the  one-third  legal  trendoi-  .security  required  by  the  law 
as  cover  for  its  notes.  The  Eeiohsbank's  holding  of 
this  war  issue  of  notes  has  latterly  much  increased, 
but,  with  the  repaymeufc  of  loans  to  the  Darlehns- 
kassen  a  large  issue  of  ^fiuiher  notes  by  these 
institutions,  which  were, -moreover,  created  for  purely 
war  ))nrposes.  is  unlikely.  A  furllier  increase  in  the 
note  circulation  of  the  Eeichsbaiik  was,  therefore) 
rendered  difficult,  and  the  State  authorities  considered 
such  increase  necessary  in  view  of  the  large  creations 
of  Treasury  bills  necessaiy  to  meet  State  deficits. 
Honco,  the  action  of  the  Government  in  suspending 
one  of  the  provisions  of  the  Reichsbank  law  will,  in 
the  absence  of  ameliorating  circumstances,  cause  a 
further  decline  in  the  value  of  the  jiapcr  mark,  and 
rhe  handing  over  of  the  gold  re.serve  of  the  Reichsbank 
to  the  Allies  will  in  the  event  of  its  partition  between 
iherii  destroy  the  last  slender  connection  with  gold 
'if  the  inflated  superetructure  of  German  credit. 


CAPITAL  ISSUES  IN  APRIL. 

Tiiouiai  the  banking  communily  has  .spared  no  effort 
(luring  the  past  twelvo  months  to  meet  legitimate  de- 
mands for  accommodation,  resloialion  of  financial 
liquidity  still  constitutes  one  of  the  most  pressing  jirob- 
lems  of  industry.  Public  applications  for  funds  remain, 
however,  comparatively  small  in  numbei'  and  weight. 
During  April  the  appeals  of  joint-stock  companies 
amounted  to  only  £9,700,000,  as  compared  with  nearly 
twice  that  amount  in  the  corresponding  month  of 
1920.  Applications  under  this  head  since  Januarv  1 
total  £37.4(X1.000,   against  £152,000,000  for  the  first 


four  months  of  the  preceding  year  and  £6(J,(UJ0,(Xitf 
during  the  same  period  in  1913,  when  the  purchasing 
power  of  the  pound  sterling  was  double  its  present 
value.  liichiding  Government  and  municipal  emissions, 
the  grand  total  for  April  1921  stands  at  £19.000,000, 
as  compared  with  £31,000.000  for  Ai)i-il  1920,  and 
for  the  first  four  months  at  £83,-000,00O,  or  less  than 
one-third  of  the  corresponding  amount  in  1920. 

The  apathy  of  the  investing  public  towards  indus- 
trial flotations  acted  as  a  deteiTeut  on  would-be  appli- 
cants to  the  capital  market,  but  it  was  not  the  only 
important  influence.  Anticipations  of  a  reduction  in 
the  Bank  rate  caused  many  houses  to  defer  their  emis- 
sions. Their  expectations  in  this  direction  would  prob- 
ably have  been  realised  eailier  than  they  were  but  for 
the  occurrence  of  the  coal  strike  and  the  threat  of  com- 
bined action  by  the  Triple  Alliance.  The  failure  of 
negotiations  with  the  miners'  delegates  up  to  the  close 
of  the  month  caused  the  publication  of  many  prospec- 
tuses fo  be  still  farther  postponed.  Given  a  satisfactory 
strike  settlement,  the  reduction  of  the  Bank  rate  from 
seven  to  six  ajid  a-half  per  cent,  will  doubtless  remove 
much  of  the  depression  from  the  capital  market. 
Whether  the  relief  will  be  sufficient,  however,  to  justify 
a  marked  lecoveiy  in  capital  issues  is  a  moot  point. 
Ij<:)ans  from  the  banks  will  be  obtainable  on  easier 
terms,  and  renewed  confidence  will  probably  make  the 
outside  in'\'estor  inore  ready  to  embark  his  funds  irv 
enterprise  proper;  but  the  amount  of  new  money  so 
obtained  from  the  public  cannot  be  expected  to  ]yc  very 
great,  for  the  simple  fact  that  it  does  not  exist.  The 
month  of  May  will  very  probably  witness  the  appear- 
ance ot  an  increased  number  of  prospectuses  as  com- 
pared with  ])recediug  months,  but  only  to  a  limited 
extent. 

Emissions  on  Government  and  municipal  account 
were  remai'kabh^  few  in  April,  the  Government  of 
India  loan  of  £7,;')00,00()  in  Seven  ])er  Cent.  Inscribed 
Stock  Or  Bonds.  192G-31,  at  par,  being  the  outstand- 
iug  item..  The  latter  was  heavily  over-subscribed 
within  a  few  lioiu-s  of  being  issued,  one  financial  group 
alone  offering  to  take  £7,000,000  of  the  stock.  The 
remarkable  success  of  the  issue,  though  largely  the 
result  of  "stag"  operations,  will  no  doubt  attract 
forth  sev-eral  important  municipal  emissions  which 
have  been  pigeon-holed  for  some  time  pending  more 
favourable  circumstances.  National  Savings  Certifi- 
cate (net)  and  Treasury  bond  subscriptions  came  to 
onlv  £1,315.0(X),    an  item  which  will   show   smaller 
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still  in  (lie  future  on  account  of  the  withdrawal  this 
week  of  Treasury  bonds.  The  only  corporation  to 
approach  the  market  during  the  month  was  that  of 
Auckland,  N.Z.,  which  placed  a  £oOO,000  Electrical 
Undertakings  Extensions  Loan  in  Six  and  a-llalf  per 
Cent.  JDebentnres  at  pai'. 

Appeals  on  commercial  and  industrial  behalf 
amounted  to  only  £2,000,000,  the  most  important 
issue  being  £1,:300,000  Eight  per  Cent.  Mortgage 
Debenture  stock  at  98  by  the  Mond  Nickel  Company. 
T/ipton's  were  responsible  for  £600,000  in  Nine  per 
Cent.-  Preference  shares,  and  ilackmtosh's  for 
taOO.OOO  in  Ten  per  Cent.  Preference  shares,  both  at 
par.  Sheffield  Steel  Products,  Limited,  was  the  only 
iron  and  steel  undertaking  to  make  a  pubhc  appeal. 
This  firm  succeeded  in  obtaining  subscriptions  for 
722,000  £1  Preference  shares  out  of  1,000,000  offered 
last  Novembei-,  and  in  tlie  last  week  of  .A.pril  made  a 
further  issue  of  £750,000  Eight  per  Cent.  First  Mort- 
^'age  Debenture  stock  at  95.  A  feature  of  the  month 
was  the  revival  in  applications  by  electrical  under- 
takings, the  total  under  this  head  coming  to  approxi- 
mately £1,000,000. 

Though  new  capital  investments  have  exhibited  a 
marked  decline  in  recent  months,  it  will  be  noted 
iliat  the  decrease  has  applied  to  home  enterprise  only. 
Takings  on  Colonial  account  amounted  to  nearly 
£10,000,000  in  April,  or  four  times  the  figure  for  the 
previous  .\pril,  and  subscriptions  to  foreign  under- 
takings at  £2,700,000  show  an  even  greater  increase 
pi-oportionately.  For  the  first  four  months  of  1921 
the  Colonies  have  taken  £18,300,000,  against 
617, tKX), 000  in  the  corresponding  period  ol  the  pre- 
vious year,  while  £14,500,000  on  foreign  account  com- 
pares with  £5,000,000  in  1920,  and  with  £48,000,000 
in  1913. 

The  subscriptions  in  the  United  Kingdom  for  each 
month  since  Januai-y,1919  are  shown  in  the  follow- 
ing table.  The  total  for  each  month  is  subdivided  on 
one  side  under  the  heads  of  Government  and  munici- 
pal, and  private  enterprise,  and  on  the  other  side, 
according  to  the  amounts  taken  by  home,  colonial, 
and  foreign  applicants. 


COLOMBIA. 

A  NEW  START. 

AccoKDiNG  to  a  cable  from  Washington,  published  by 
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our  daily  contemporaries,  the  United  States  Govern- 
ment has  entered  into  an  agreement  with  the  Govern- 
ment at  Bogota  whereby  the  United  States  will  pay 
Colombia  25  milhon  dollars  in  five  equal  instalments, 
while  Colombia  secures  liberty  at  all  times  to  transport 
throiigh  the  Inter-oceanic  Canal  its  troops,  materials 
of  war,  and  ships  of  war  without  paying  any  charges 
to  the  United  States;  exemption  for  the  products  of 
its  soil  and  industry  and  for  mails  passing  through 
the  Canal  from  any  charge  or  duty  other  than  those  to 
which  products  and  mails  of  the  United  States  are  sub- 
ject; and  an  undertaking  that,  when  Canal  traffic  is 
interrupted,  Colombian  products  and  mails  shall  be 
transported  by  railway  under  the  same  conditions  as 
those  of  the  United  States.  Colombia  is  to  recognise 
the  Eepublic  of  Panama  as  an  independent  State,  in 
consideration  whereof  the  United  States  agrees  to  takr 
steps  to  obtain  from  Panama  the  despatch  to  Colombia 
of  an  accredited  agent  for  the  conclusion  of  a  treaty  of 
peace  and  friendship,  the  establishment  of  regular 
diplomatic  relations,  and  the  adjustment  of  all  ques- 
tions of  pecuniary  liability. 

Writing  at  any  given  time  it  is  never  possible  to 
say  what  will  be  the  ultimate  effects  of  any  given 
action.  Acts  so  amazingly  foohsh  are  committed,  and 
speeches  so  completely  lacking  in  discretion  are  made, 
that  one  anticipates  the  gravest  and  most  unfavour- 
able consequences.  Yet,  in  reality,  the  incidents  pass 
with  little  or  no  apparent  effect.  On  the  other  hand, 
some  great  pact  of  friendship  is  made  between  two 
powerful  sovereign  States,  and  one  looks  with  confi- 
dence to  a  period  of  peace  and  prosperity  and  of  great 
economic  development,  only  to  be  disappointed  by  tEe 
outbreak  of  a  great  international  war.  With  this 
premise  we  may  say  that  the  pact  of  peace  made 
between  Colombia  and  the  United  States  should  have 
far-reaching  results.  It  should  be  a  factor  for  the 
well-being  of  North  and  South  America  to  a  far  greater 
extent  than  would  readily  be  appreciated  by  the 
ordinary  uninstructed  public,  w-ho  casually  read  the 
announcement  in  the  columns  of  a  European  news- 
paper. Whether  it  will  have  the  favourable  influences 
that  we  not  mertily  hope,  but  might  reasonably,  ex- 
pect, of  course,  remains  to  be  seen. 

Those  who  are  either  familiar  with  the  region,  or 
who  will  look  at  a  map,  will  see  that  the  new  Eepublic. 
of  Panama  is  a  long  naiTow  neck  of  land  jutting  out 
to  the  north-west  of  the  E-epublic  of  Colombia,  which, 
of  course,  itself  fomis  part  of  the  great  South  -\merican 
continent.     Ever  since  1903  there  has  been  a  rankling 
feeling  of  gi-oss  injustice  on  the  side  of  public  opinion 
such  as  it  is  in  Colombia,  against  the  United  Stat€s. 
There  was  never  a  question    of   actual    trouble   in    a 
political  sense  between  a  counti^  hardly  developed  at 
all  in  an  economic  sense,  and  a  great  powerful  Stato 
like  the  United  States  of  America.     Nevertheless,  it 
is  never  satisfactory  on  any  continent  to  have  even  a 
small   countiy   Labouring   under  a   sense    of   real,    or 
imagined,  injustice.     And  it  is  a  most   fortunate  cir- 
cumstance and   one   which  should  have    far-reaching 
results  that  Colombia  has  come  to  an  arrangement  with 
the  United  States,  whereby  it  has  accepted  reasonable 
compensation  for  its  losses,  at  the  same  time  recognis- 
ing accomplished  facts  and  the  force  of  economic  laws. 
For  some  four  centuries  now  the  various  States  boixler- 
\ncr  upon  the.  Isthmus  of  Panama    have   each    been 
desirous    of   taking   part   in    the   construction   of  the 
international  waterway  which  even  from  the  time  of 
the  Emperor  Charles  the  Fifth  it  was  foreseen  would 
eventually  be  made  whenever  engineering  skill   and 
adequate   resources  were   forthcoming.     It  happened 
that  when  that  time  came  the  Eepublic  of  Colombia, 
on    tho    north-west    of    South    America,    owned    the 
particular  strip  of  land  which  was  most  favourable  to. 
and  was  ultimately   selected  for,  the  construction  of 
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the  Inter-oc«anic  Canal.  The  loss  of  the  Republic  of 
Panama,  which  is  alx>ut  the  size  of  Ireland,  was  at 
that  time  a  gi-eat  disappointment  to  Colombia.  But 
under  the  terms  of  the  agreement  al.rove  quoted,  il  will 
be  seen  that  Colombia  obtains  all  the  real  advantages 
incidental  to  the  use  of  the  Panama  Canal.  It  had 
long  been  evident  that  if  ever,  and  whenever,  the  Ca.nal 
was  constructed  the  United  Slates,  whether  the  actual 
constructO'r  of  the  Canal,  as  has  proved  to  be  the  case, 
or  othenvise,  would  be  the  dominant  Power  in  those 
regions  and  would  necessarily  insist  upon  occupying 
that  position.  The  State  through  whose  territory"  the 
Canal  is  cut  naturally  claimed  that  it  should  enjoy 
with  the  United  States  the  right  of  the  free  use  of  the 
Canal  wthout  any  discrimination  as  to  duties  and  as 
to  whether  its  ships  were  merchantmen  or  vessels  of 
war._  This,  from  the  tenus  of  the  treaty  nliove  quoted, 
it  will  be  seen  Colombia  has  obtained;  and,  in  addi- 
tion, she  has  received  large  compensation  for  a  ten-i- 
toiy  which  in  its  actual  state  of  development  at  present 
consists  very  largely  of  swamp  and  forest,  although 
potentially  it  is  one  of  the  richest  areas  of  the  world. 

An  American  writer  who  visited  the  regions  some 
forty  years  ago  describes  the  coast  as  alternating 
between  a  dense  steamy  atmosphere  in  which  visibility 
became  obsdured,  and  intense  glaring  sunlight.  The 
writer  visited  the  regions  in  the  rainy  season,  and 
before  sanitary  measures  had  been  taken  in  the  con- 
struction of  the  Panama  Canal.  Owing  to  the 
European  War  and  the  prolonged  state  of  unrest 
which  has  followed  the  Armistice  of  November,  1918, 
the  real  value,  economic  and  political,  of  the  influences 
following  the  construction  of  the  Panama  Canal  have 
so  far  been  obscured.  Assuming  that  the  .world 
IS  not  about  to  be  plunged  into  another  World- 
wide war,  we  shall  see  during  the  course  of  the  next 
few  years  remarkable  developments  taking  place  in 
different  parts  of  the  world  as  a  result  of  the  construc- 
tion of  this  great  water-way.  The  Canal  was  opened 
for  traffic  in  the  early  days  of  the  great  European 
War;  and,  as  we  have  just  said,  its  real  usefulness 
and  its  real  influence,  political  and  economic,  upon 
.the  world  has  hardly  begun  to  be  felt  as  yet.  Readers 
are,  no  doubt,  aware  that  the  in'fluencc  of  the  events 
of  1903  were  not  confined  to  its  effect  on  Washington 
and  Bogota.  It  extended  to  a  far  wider  region.  Now 
that  a  satisfactory  arrangement  has  been  come  to 
between  the  United  States  and  Colombia,  it  may  be 
not  merely  hoped,  but  assumed  with  a  reasonable 
degree  of  probability,  that  serious  attempts  will  be 
made  to  develop  the  enormous  resources  which  the 
Republic  of  Colombia  contains. 

Primarily,  Colombia  is  a  great  agricultural 
country.  At  present  she  lives  mainly  upon  the  export 
of  coffee  and  hides.  So  inadequate  are  her  transporta- 
tioii  facilities,  and  so  small  is  her  population  relative 
to  her  extensive  area,  and  also  so  difficult  is  the 
country  itself,  that  at  present  it  produces,  apart  from 
coffee  and  hides,  very  little  indeed  beyond  the  actual 
requirements  of  the  people.  Indeed,  those  who  know 
Colombia  well  are  aware  that  the  produce  does  not 
afford  a  veVy  affluent  means  of  subsistence  for  a  large 
jiart  of  the  population.  The  total  area  of  Colombia 
is  between  480,000  and  490,000  square  miles.  The 
population  at  the  last  Census  was  declared  to  be  some- 
thing under  5i  millions.  It  is  now  estimated  to  be 
very  nearly  65  millions.  It  will  be  seen  that  for  such 
an  enormous  ai'ea  the  population  is  totally  inadequate 
to  develop  the  resources  of  the  countiy. 

As  in  all  South  American  countries,  the  two 
primarj'  needs  are  transportation  facilities  and  popu- 
lation. It  must  be  admitted  that  Colombia  is  not  an 
easy  country  to  develop.  Ap]:)roached  by  way  of  the 
Magdelena — which,  of  course,  is  the  natural  way  to 
approach  it — it  is  a  question  of  engineering  and  a 
question  of  expense.  At  jiresent  thex-e  afe  under  800 
miles  of  railway  in  the  whole  country.  Approached 
from  the  Pacific  Ocean  it  is  as  difficult  a  country  as 
one  could  imagine  to  deal  with  from  the  engineering 


point  of  view.  Immediately  the  coast  lands  are 
passed  one  is  faced  by  the  stupendous  i-ange  of  the 
Andes,  which  in  this  pai't  of  the  world  attain  /ome 
of  their  highest  peaks.  Moreover,  it  is  the  west  or 
Pacific  Andes  which  are  the  highest,  most  inaccess- 
ible and  most  difficult  to  negotiate,  while  the  Eastern, 
or  Amazonian,  Cordilleras  contain  the  great  plains 
and  valleys  on  which  the  ancient' — and,  indeed, 
modern — population  of  Colombia  mostly  lives.  This 
is  the  temperate  zone.  Prom  this  plateau  more  or  less 
gently  slopes  the  great  bulk  of  tlie  area  of  the  Re- 
public, down  towards  the  Magdelena.  This  is ,  at 
present  heavily  wooded,  more  or  less  malarial,  and 
will  require  very  considerable  expense  before  it  is  made 
really  healthy  and  developed  up  to  a  point  at  which  it 
would  be  able  to  sustain  a  population  adequate  to  its 
extensive  area  and  great  natural  resources.  It  may 
be  added  that  very  nearly  thirty  per  cent,  of  the  whole, 
area  of  the  Republic  is  mountainous  in  the  sense  that 
one  talks  of  mountains,  in  the  Andes — not  merely 
hilly. 

The  existence  of  these  great  mountains,  however, 
must  not  be  assumed  to  be  all  loss,  for  in  them  are 
contained  some  of  the  richest  minerals  existing  in  the 
world.  Colombia  was  one  of  the  most  important 
sources  of  gold  supply  for  the  Viceroyalty  at  Lima  in 
colonial  times.  We  will  not  enumerate  the  vast 
supply  of  minerals  which  is  contained  in  that  part  of 
the  Cordilleras  which  pass  through  the  Republic  of 
Colombia.  In  two  respects,  however,  or  rather  in 
three,  they  are  peculiar,  because  Colombia  has  an 
enormous,  and  as  yet  imperfectly  suiTeyed,  area  of  oil- 
bearing  strata.  The  two,  however,  are  platinum  and 
emeralds.  Although  the  fornier  is  found  in  various 
countries,  it  is  rarely  found  in  workable  quantities, 
with  the  exception  of  the  deposits  of  Russia.  Since 
Russia  virtually  disappeared  frou  the  ken  of  nations 
the  world  has  been  exceedingly  short  of  platinum,  as 
the  mines  in  Colombia  have  never  yet  been  properly 
developed.  Colombia,  as,  of  course,  is  well  known, 
is  the  princi]«il  source  of  the  world's  supply  of 
emeralds. 


AERIAL    COMMERCIAL    TRANSPORT. 

Whe.n  the  remarkable  development  in  aircraft  during 
the  War  is  considered  little  wonder  need  be  expressed 
at  the  rather  over-optinjistic  anticipations  of  the  future  . 
of  aerial  transport  freely  indulged  in  after  the  con- 
clusion of  the  Armistice.  Such  anticipations  have  not 
l^een  justified  by  events:  but  it  must  be  remembered 
that  the  problems  attendant  on  the '  successful  utilisa- 
tion of  the  aeroplane  and  the  airship  for  commercial 
purposes  could  not  be  possibly  solved  within  so  short 
a  space  of  time.  The  education  of  the  public  to  the 
potentialities  of  this  new  method  of  locomotion  can 
only  be  completed  after  unimpeachable  demonstration 
of  its  safety.  There  is  the  further  question  of  cost,  and 
unless  this  can  Ije  lowered  it  ^^  ill  be  difficult  to  attract 
passengers  other  than  those  who  regard  speed  as  of 
vital  moment.  For  the  moment,  however,  the  high- 
speed carriage  of  mails  and  small  valuable  goods  con- 
stitutes tile  basis  upon  which  commercial  aviation  is 
exi^eeted  to  develop.  On  these  points  the  following 
comparative  statement,  taken  from  the  R€)X)rt  of  the 
Air  Conference  issued  at  the  conclusion  of  last  year, 
may  be  of  some' interest :  — 

Charges  on   London-Paris   Route  for  Passe.narrs  and 
Goods. 

By  Rail 
and  Steamer 
By  Air  Lino  (Dover-Calais 

Route) 
Passengers  (single)        ...  £10  let  class  £3  18*.  Si- 

„       (return)        ...     £18  ISs.a  „      £7  11*.  4f. 

Parcels    .  ...  ...   1«.  3</.  perlb.o         From    4rf.  to  IJrf. 

per  lb. 
Goods...  ...         ...  1*.  3'i.  per  Ib.nj        l|f/.  per  lb.  (Grande 

Vitesse) 
(o)  Receipts  from  these  charges  arc  subject  to  a  deduction 
of  from  5  per  cent,  to  10  per  cent,  by  booking  agents. 
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Tlie  disparity  tetween  the  charges  is  evident.  How 
far  it  has  int€rfea-cd  with  the  aerial  caniage  of 
passengers,  mails  and  goods  may  i>e  judged  from  tlie 
following  particulars.  The  returns  relating  to  British 
civil  aviation,  including  Continental  traffic,  indicate  that 
the  average  monthly  number  of  passengers  carried 
during  the  period  May-Septenil»r  1919  was  11,626, 
and  similarly  for  the  period  April-July,  1920,  3,650, 
a  decrease  of  sixty-eight  per  cent.  The  number  of 
letters  transmitted  by  air  mail  to  Paris,  Brussels  and 
-Amsterdam  in  March  1920  was  1,607,  and  in  August 
l-',863,  and  the  number  received  from  these  places  was 
1,2'25  and  10,554  (partly  estimated)  respectively. 
■  According  to  the  Air  Ministry,  the  value  of  imports 
and  exports  by  air  during  1920  reached  £1,016,155,  the 
respective  amounts  being  £677,047  and  £339,108. 
The  imports  are  given  at  £224,164  in  October- Decem- 
ber 1920,  compared  with  £55,338  for  the  similar  period 
of  1919,  an  increase  of  305  per  cent.,  and  on  the  same 
basis  the  exports  amounted  to  £141,320,  as  against 
£28,095,  an  increase  of  403  per  cent.  An  analysis  of 
the  goods  may  be  of  some  interest.  Amongst  the 
imports,  the  largest  items  were  one  of  about  £307,500 
^or  women's  outer  clothing  and  another  of  £78,000 
representing  furs,  both  brought  from  France.  In  the 
export'  trade  the  different  classes  of  goods  dealt  wdth 
were  more  evenly  represented.  One  of  the  chief  items 
was  of  £27,700  for  woollen  clothing,  and  other  goods 
included  watches,  electric  lamp  parts,  wireless  appara- 
tus, human  hair,  paintings  and  cinematogi-aph  films. 

Conditions  in  the  British  Isles  are  none  too  favour- 
able for  air  services.  Distances  to  be  covered  are  com- 
paratively short,  meteorological  conditions  are  un- 
certain, and  existing  communications  Jjave  reached  a 
high  stage  of  excellence.  These  factors,  how'ever,  do 
not  possess  the  same  weight  when  the  question  of  air 
communication  with  the  Continent  is  considered.  It 
is  obvious  that  here  there  are  great  opportunities  for 
effecting  a  saving  of  time  so  far  as  the  deliveiy  ofi 
mails  and  valuable  goods  is  concerned.  Aircraft  have 
revolutionised  the  speed  of  intercommunication  by 
letter;  and  banks  and  financial  houses  already  recognise 
the  facilities  thus  afforded  for  the  transaction  of  busi- 
ness. American  experience  in  this  direction  lends  some 
support  to  the  plea  that  as  soon  as  feasible  all  letter 
mails  between  the  United  Kingdom  and  Paris, 
Brussels  and  Amsterdam,  should  be  cairied  by  air  and 
without  additional  postage  fee.  According  to  th>? 
.\merican  Post  Office  authorities,  a  distinct  economy  in 
ultimat-e  outlay  has  been  effected  by  the  carriage'  of 
mails  by  aircraft  in  certain  routes  notwithstanding  tlie 
charge  of  only  the  normal  postage  fee.  Between 
May  15,  1918,  and  January  1920  these,  sei-vices 
operated  over  473,210  miles  and  carried  22,254, 4D(; 
letters.  Delivery  was  advanced  by  an  average  of  si'C- 
teen  hours  and  an  efficiency  of  91.49  per  cent,  was 
maintained. 

So  far  the  air  services  of  the  world  Iiave  been 
almost  entirely  conducted  by  aeroplanes.  As  between 
the  two  types — aeroplane  and  airship — each  possesses 
•idvantages  of  its  own.  In  favtnir  of  the  airship  is  its 
iibility  to  carry  a  greater  weight  over  a  longer  distance. 
Using  the  words  of  Major-General  Sir  P.  H.  Sykes, 
"it  is  within  the  power  of  the  modern  airship  to  fly 
to  Egypt  and  back  without  landing  with  a.  load  of 
twenty  tons;  it  can  fly  day  and  niglit,  and  is  not  so 
handicapiied  by  fog  and  bad  visibility;  it  possesses  six 
engines,  on  which  running  repairs  can  be  made  in  the 
air.  Tlie  aeroplane,  on  the  other  hand,  has  a  much 
greater  speed,  and  even  if  the  mooring  of  .airships  to  a 
mast  piwes  effective,  will  probably  always  be  much 
more  easily  landed,  housed  and  overhauled.  The  pro- 
blem, liowever,  is  not  one  of  rivalry,  but  of  co-operation. 
The  heavier  than  air  craft  is  undoubtedly  the  best  type 
for  journeys  which  can  be  undertaken  within  the  hours 
of  daylight,  the  airship  for  journeys  of  such  length 
as  to  involve  diiy  and  night  flying.  It  is  pi-obable 
that  in  the  establishment  of  closer  intercommunication 
lutwpen  the  various  parts  of  the  Empire  the  airship 
will  play  a  ver\'  prominent  part. 


On  the  Continent  and  in  the  United  States  the  pro- 
blem of  utilising  aerial  transport'  for  commercial  pur- 
poses is  receiving  great  attention,  and  many  elaborate 
schemes  have  recently  been  suggested  and,  in  some 
cases,  put  into  execution.  Topography  and  a  com- 
parative paucity  of  other  means  of  communication  lend 
these  schemes  a  stimulus  which  is,  to  some  extent, 
lacking  in  the  United  Kingdom.  On  this  acccount 
there  is  a  lack  of  energj'  in  our  policy  which  may 
prove  detrimental  to  our  best  interests.  True,  flying 
is  still  in  its  infancy  and  air  machines  are  still 
imperfect,  but  a  short  term  of  years  may  witness  a 
remarkable  transformation.  Numberless  instances  of 
late  should  have  combined  to  impress  ufxin  us  the 
singularly  limited  powers  of  the  human  imagination. 
In  itself  the  attainment  of  a  foremost  position  in  com- 
mercial flying  is  a  sound  ideal  for  the  nation,  but  in 
addition  there  must  be  remembered  its  close  connec- 
tion with  military  defence.  Experience  gained  from 
the  employment  of  aircraft  either  for  civil  or  military 
purposes  can  be  utilised  for  the  mutual  advantage  of 
both.  Unfortunately,  the  present  parlous  condition  of 
British  commercial  flying  does  not  hold  out  the  hope 
that  its  experience  will  yield  many  valuable  lessons. 
For  its  encouragement  the  sum  of  approximately  one 
million  pounds  has  l>een  provided  in  the  Air  Estimates 
of  1921-22,  but  it  is  to  be  feared -that  in  arriving  at 
this  comparatively  modest  figure  Mr.  Winston 
Churchill  was  not  influenced  so  much  by  considera- 
tions of  economy-  as  by  the  belief  that  commercial 
transport  by  air  was  an  unnecessary  luxury.  ■ 


B.^NK  OF  Adelaide. — The  London  Manager  has 
received  a  cablegi-am  from  the  head  office  in  Adelaide 
stating  that  thie  profit  for  the  year  is  £88,107  7s.  5d. 
The  annual  meeting  will  be  held  on  May  4,  and  the 
directors  recommend  the  transfer  of  £20,000  to  re- 
sen'e  fund  (making  it  £620,000),  payment  of  a  divi- 
dend at  the  rate  of  ten  per  cent,  per  annum,  and 
carrying  foi-ward  £22,178  12s.  lOd. 

South  African  Trade  in  1920. — The  outstanding 
feature  of  South  African  trade  in  1920,  as  evidenced 
in  the  latest  official  retm-ns,  is  the  phenomenal  influx 
of  imports  in  the  latter  half  of  the  year.  The  value 
of  imports  for  tJie  quarter  ended  Septemljer  30,  1920, 
was  almost  equal  to  the  highest  value  for  any  twelve 
months  prior  to  1918;  whilst  the  total  value  of  im- 
ports for  the  last  six  monflis  of  1920  exceeded  the 
value  for  the  whole  of  1919  by  £6,000,000.  From 
the  point  of  view  of  quantity  and  value  alike  the  trade 
in  soft  goods  outrivalled  all  previous  records.  Boots 
and  shoes  poured  in  to  such  an  extent  that  the  local  in- 
dustry, which  had  been  flourishing  since  the  War, 
received  a  serious  blow.  A  special  Committee,  ap- 
pointed by  the  Government,  advocated  an  import  duty 
of  40  per  cent,  on  boots  and  shoes,  and  of  25  fyer  cent, 
on  leather,  to  enable  the  local  industry  to  recuperate ; 
but  the  Minister  of  Finance,  in  his  Budget  speech, 
announced  that  the  Government  were  not  prepared  to 
increase  the   dutv. 


NATIONAL  BANK  OF  TURKEY 

(Affiliated  to  the  British  Trade  Corporation) 
ESTABUSHED    1909    BY   IMPERIAL    FIRMAN 


Capital 


£1,000,000   Sterlinj; 


Head  Office :  CONSTANTINOPLE 

Telegrams:    BRITBANK,  CONSTANTINOPLE. 

Brinches:  STAMBOUL  (Telegrams  Natbanki  :    SMYRNA 

(Telegrams  BritbankK 

London  Office  :  50  CORNHILL,  E.C 

Telegrams:  Natbamk,  London. 

The  Bank  baa  Agents  in  all  the  Principtal  Cities  of  Europe, 
America  aod  the  F&r  East,  and  has  Correspondents  thrcughsut  the 
world. 

Everf  descriptioa  of  Banking;  Business  in  all  its  Financial  and 
Commercial  Branches  undertaken. 

Business  Houses  trading  with  Turkey  can  insure  Foreign  Exchange 
with  the  Bank. 

Banks,  Commercial  Houses  and  others  having  business  loCtrests 
ia  Turk«y  are  Inrtted  to  apply  for  terms. 
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THE  BANK  OF  TAIWAN,  Ltd. 

tneorporaied  by  tht  Special  Churter  of  the  Imperial  Jnpanesf  Qovemment.  1899. 

Capital^  y.  60,000,000.      Capital  Paid  up,  Y.  4S,ooo,ooa 

Reserve  Fund,  Y.  9,680,000. 

ITead  Office       ..         ..     TAIPEH,  FORMOSA, 

London  Office    ..    58  OLD  BROAD  ST.,  E.G.  2. 

BRAircHKS  :- Amoy.  Batavia,  Bangkok.  Bombay.  <'anton.  Foochow,  Han- 
kow Hongkong.  Kiuhiaiig,  Keelung.  Kobe.  Moji,  New  York,  Osaka, 
Sem^raug  Sha  hai,  ^^iiigaDore,  Soerabaya.  Swatow,  Taiuan.  Tokyo. 
Yoko  >ama,  &c..  Sec.  and  CorreepomJents  in  every  principal  town  in  the 
world. 

The  Bank  is  incorporated  by  Special  ChaiVr  of  the  Imperial  Japanese 
Govemnif-nt,  and  is  authorised  to  issue  its  own  nttes  in  Formosa;  con- 
ducts general  BHnk4ng,  Exchange  Business;  undertakes  Trust  busines*. 
and  acta  as  Buoiriefts  Agems  for  other  Banks.  Special  facilities  are 
available  for  eiihanpe  biiBinesp  on  Jupan.  China.  India,  Strait.s  Settle- 
ments. Dutch  East  Indiefiand  France,  where  the  Bank  has  special  working 
arrangements  with  Cox  &  Co.  (France)  Ltd  Deposits  are  receiTed  for 
fixed  periods  on  terms  which  may  be  ascertained  on  application. 


On  Tuesday  members  of  the 
Value  of  the  National  Union  of  ilanufacturers 
German  Mark,  made  representations  with  regard  to 
the  promised  legislation  to  safeguard 
•key  industries  and  to  prevent  what  has  been  termed 
dumping,  to  Mr.  Stanley  Baldwin,  the  new  President 
of  the  Board  of  Trade,  and  in  the  discussion  a  point 
arose  which  deserves  much  more  attention  than  has 
hitherto  been  given  to  it.  This  is  in  connection  with 
the  exchanges  on  Germany  and  certain  other  of  the 
countries  of  Central  Europe.  It  was  suggested  by 
the  deputation  concerned  that  in  any  measures  that 
may  be  taken  to-  deal  with  the  exchanges  problem 
the  Government  should  recognise  the  differences  which 
exist  between  the  internal  and  the  external  value  of 
the  cun-encies  concerned.  As  an  illustration  the 
position  of  the  German  mark  was  instanced,  and  it 
was  suggested  that  in  Germany  240  marks  should  be 
considered  as  equivalent  to  80  marks  approximately 
for  the  purposes  of  the  resolutions.  It  has  been 
pointed  out  more  than  once  in  The  Statist  that  the 
false  position  of  certain  of  the  Continental  exchanges 
constitutes  one  of  the  chief  difficulties  against  which 
British  trade  has  to  contend  at  present.  To  take  the 
example  of  the  German  mark :  partty  on  account  of 
the  chaotic  condition  of  German  finances,  rendering 
the  real  value  of  the  mark  peculiarly  unstable,  and 
partly,  perhaps,  as  a  result  of  a  deliberate  policy  on 
the  part  of  Gennan  financial  and  business  interests, 
the  purchasing  power  of  the  mark  in  the  Foreign  Ex- 
change market  is  considerably  less  than  is  warranted 
•by  its  commodity  value  in  Germany  itself.  To 
estimate  how  far  the  pre-War  level  of  prices  has  been 
de[)arted  -from  in  any  two  selected  countries,  for  the 
jjurjjose  of  determining  the  true  parity  of  exchange 
between  them  is  obviously  a  very  difficult  proposition. 
It  is  especially  so  in  the  case  of  Germany,  reliable 
data  for  which  are  of  the  most  scanty  description. 
The  following  estimate,  however,  while  not  pretending 
to  exactness,  is  j-et  sufficiently  accurate  for  our  pur- 
poses. If  we  compare  the  average  prices  in  1913  of 
twenty-three  conmiodities  of  common  consiunption 
with  the  prices  ruUng  in  October  last— the  latest  date 
for  which  the  complete  data  are  available — we  find 
that  the  average  increase  during  the  period  for 
Germany  is  1  510  per  cent.  On  making  the  com- 
parison for  the  same  commodities  in  the  United  King- 
dom the  increase  appears  as  150  per  cent.  The  com- 
modities selected  are  wheat,  rye,  maize,  barley,  hay, 
hops,_wheat  flour,  potatoes,  beef,  butter,  sugar,  coal, 
iron,  copper,  lead,  tin,  zinc,  petroleum,  cotton,  jute, 
hides,  and  rubber.  The  above  ^calculations  indicate 
that  100  )3re-war  gold  marks  would  be  equivalent  to 
1,610  of  the  present  paper  marks,  while  100  British 
sovereigns  in  1913  would  pm-chase — as  far,  of  course, 
as  the  price  movements  of  these  twenty-three  com- 
modities may  be  taken  as  a  guide — as  much  as  250  of 
"the  present  paper  pounds.  Calculating  then  from  the 
pre-\Var  parity  of  Mks.20.43  =  £1,  the  true  exchange 
)atio  last  October  should  be  in  the  neighbourhood  of 
130  marks  to  the  £.     If  we  take  the  calculations  up 


to  Januai-y  last  by  comparing  the  movement  of  whole- 
sale prices  in  Germany  and  in  the  United  Kingdom 
between  the  end  of  October  and  the  end  of  January, 
as  measm-ed  by  the  index-numbers  of  the  Frankfurter 
Zeitung  and  The  Statist  respectively,  the  parity  on 
Januaiy  last  would  appear  as  approximately  155 
marks  to  the  £.  Now,  the  average  exchange  rate  on 
Berlin  last  October  was  238  marks  to  the  £  and  in 
January  212  marks  to  the  £ ;  in  each  case  the 
difference  between  the  actual  rate  and  the  true  parity, 
according  to  the  foregoing  calculaticms,  is  sufficiently 
wide  to  indicate  the  anomalous  position  of  the  German 
mark.  What  is  true  of  the  mark  is  also  true  in  a 
gi'eater  or  less  degree  of  the  currencies  of  the  other 
Continental  countries  devastated  by  the  War,  and  it 
is  not  surprising,  therefore,  that  German  and  other 
Central  European  manufactm-ers  should  be  in  a 
position  to  undersell  British  products  not  only  abroad, 
but  in  our  own  markets. 

The  foregoing  explanation  of  the 
Import  and  exchange  position  appears  to  us 
Export  Duties,  necessary  in  view  of  the  many 
eiToneous  statements  that  have  been 
made  with  regard  to  this  question,  such  as,  for  in- 
stance, the  cliarge  of  dumping  levelled  against  cer- 
tain Continental  countries — en-ors  that  seem  to  form 
the  basis  of  the  forthcoming  key  industries  and  anti- 
dumping legislation.  If  the  proposed  33J  per  cent. 
ad  valorem  import  duty  comes  into  operation  it  wiU 
tend  to  minimise  to  some  extent  the  effect  of  the  ex- 
change anomaly'  But,  for  Germany  in  particulai', 
taken  in  conjunction  with  the  50  per  cent,  export  tax 
imposed  by  the  German  Reparation  Act  on  goods 
leaving  that  countiy,  it  will  act  as  a  very  serious  check 
to  the  export  trade.  Fix)m  the  point  of  view  of  the 
foreign  exchange  value  of  the  mark,  it  will  have  the 
same  result  as  if  the  level  of  commodity  prices  in 
(nn-many  were  raised  so  as  to  approximate  more  closely 
to  the  purchasing-power  of  the  mark  abroad  as  deter- 
mined by  its  value  in  the  foreign  exchange  markets, 
and  tliis  will  either  remove  altogether  or  lessen  con- 
siderably the  premium  on  export  of  goods  from 
(iermany  arising  out  of  the  false  exchange  value  of 
the  mark.  On  consideration  of  these  points,  the  many 
])erils  with  which  the  imposition  of  the  duties  imder 
discussion  is  beset  will  naturally  suggest  themselves. 
In  the  first  place,  though  they  will  undoubtedly  afford 
some  measure  of  protection  to  the  home  manufacturer, 
tbey  may  be  insufficient  to  ]ircvent  altogether  German 
underselling  or,  on  the  other  hand,  the  50  per  cent, 
export  tax  on  gootls  leaving  Germany,  though  per- 
haps not  designed  as  a  prot<?ction  to  the  home  manu- 
facturer, may,  in  addition  to  the,  33^^  per  cent,  import 
duty,  j>rov6  so  large  as  to  make  it  profitless  to  export 
from  Germany ;  in  either  case  the  duties  are  unjusti- 
fiable. But,  in  fact,  the  duties  cannot  be  equitable, 
a  priori,  except  perhaps  for  vei-y  brief  periods,  and 
even  then  in  the  case  of  only  a  small  number  of  com- 
modities, for  they  are  fixed  arbitrarily  in  amount, 
whereas  the  ratio  betwen  the  prices  of  the  same  com- 
modities in  Germany  and  in  Great  Britain  is  con- 
stantly changing,  and  the  ratio  between  the  values  of 
different  commodities  in  each  country  is  also,  of 
course,  subject  to  constant  fluctuation.  A  tariff,  in 
order  to  be  equitable,  would  have  to  vary  not  only  from 
time  to  time,  but  in  the  case  of  each  commodity ;  this 
may  not  be  feasible,  but  in  view  of  the  constant  fluc- 
tuations in  prices  and  values  under  present  conditions 
the  alternative  of  a  fixed  tariff  must  appe;u-  futile  in 
the  extreme.  In  the  second  place,  even  assuming 
that  the  import  duty  can  protect  adequately  the  home 
manufacturer  in  the  home  markets,  it  still  leaves  him 
open  to  attack  in  the  markets  abroad  ;  while,  in  general, 
it  will  inevitably  tend  to  restrict  our  export  trade  by 
handicapping  other  countries  in  their  attempts  to  pa.y 
for  our  products.  This  position  is  unfortunately 
accentuated  by  the  fact  that  Jhe  rapid  appreciation  of 
the  £  sterling  abroad  during  the  past  few  months  has. 
in  general,  lessened  the  ability  of  other  countries  to 
purchase  Irom  us.     The  United  States  to-day  is  in 
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iiiucli  the  same  position;  the  I'.S.  dollar  h;i'^  risen  in 
value  during  recent  months,  and  the  buying  power  of 
foreign  customers  of  the  United  States  has  become 
restricted,  with  the  result  ttmt  a  remarkable  shrinkage 
has  taken  place  in  the  export  trade  of  the  counti-}-. 
The  problem  is  of  moi-e  vital  concern  to  us,  however, 
as  we  are  much  more  dependent  on  overseas  trade 
than  is  the  United  States.  Finally,  tiie  pro]X)se(l 
duties  will  have  the  effect  of  continuing  the  anomaly 
they  are  designed  to  remove.  For  if  the  external  pur- 
chasing-jMJwer  of  the  mark  could  hitherto  be  main- 
tained at  a  level  lower  than  its  internal  purchasing- 
power,  it  is  extremely  unlikely  that  it  will  rise  to  its 
internal  value  against  an  obstacle  such  as  these- duties 
constitute.  As  already  explained,  tlie  effect  of  the 
duties  will  be  to  raise  nominally  the  level  of  prices  in 
Germany  for  the  piu^ose  of  determining  the  foreign 
exchange  value  of  the  mark,  and,  accordingly,  when 
the  duties  are  imposed,  if  the  external  commodity 
value  of  tlie  mark  were  to  rise  to  its  internal  value,  it 
would  mean  that  no  exports  could  be  made  fi-om 
Germany,  except  at  a  loss,  either  to  the  German  ex- 
porter or  to  the  importer  on  this  side.  To  take  an 
example,  suppose  that  the  price  of  steel  rails  is  £18 
per  ton  in  the  United  Kingdom  and  3,500  marks  per 
ton  -in  Germany,  and  that  the  rate  of  exchange  is 
250  marks  to  k.  Accordmgly,  a  German  who  sends 
steel  lails  for  sale  in  England  can  make  a  profit  o\ 
1,000  marks  per  ton,  less  cost  of  transportation,  on 
the  exchange.  If  an  export  tax  of  50  per  cent,  is 
now  put  on  the  expert  of  steel  rails  from  Germany 
the  same  operation  would  involve  a  loss  of  1.250  marks 
per  ton.  plus  charges.  It  is  obvious,  then,  that  the 
tariff  closes  the  way  to  the  return  of  the  exchange  to 
its  true  level  (in  the  instance  given)  of  195.  It  is, 
indeed,  conceivable  that  the  duties  may  cause  the  ex- 
ternal value  of  the  mark  to  fall  still  further  below  its 
internal  value,  and  this  would  but  add  to  the  obvious 
difticulti.^s  attendant  on  the  eventual  abolition  of  the 
tariffs. 

At  the    beginning  of   March  some 
Exports  Credits    amendments   to    the    existing  Export 
ocheme.  Credits    Scheme  were    announced  by 

Sir  Robert  Home,  but  these  amend- 
ments, wliich  have  been  modified  to  suit  the  opinion  of 
various  interests  concerned  in  the  working  of  the 
scheme  still  remain  ineffective,  as  they  require  to  re- 
ceive Parliamentary  sanction.  We  trust  that  the 
Board  of  Trade  will  make  even-  effort  to  see  that  the 
advantages  accruing  from  the  suggested  improvements 
will  be  made  immediately  available  to  traders.  Since 
the  initiation  of  the  .present  scheme  the  applications 
sanctioned  under  the  Overseas  Trade  (Credits  and  In- 
surance) .\ct,  1920,  are  remarkably  small.  The  total 
advances  made  up  to  March  31  last  were  £779,901,  in 
respect  of  the  following  countries :  Finland,  Baltic 
Provinces,  Poland,  Czecho-Slovakia.  Yugo-Slavia, 
Eoumania.  Bulgaria,  and  Austria.  Of  this  sum, 
£321,058  was  advanced  in  the  first  quarter  of  the 
current  year,  the  applications  sanctioned  during  that 
period  being  £686,712,  and  during  the  period  Septem- 
ber 1919  to  March  31  last,  £2.086,746.  Within  these 
latter  dates  the  advances  repaid  amounted  to  £16,173. 
This  limited  scope  is  obviously  capable  of  manifold 
expansion. 

Acute    disappointment     has    been 
TneCoal         caused  by  the  breakdown  of  the  coal 
Deadlock.        negotiations  on  a  question  of  principle, 
the  organisation  of  the  industry  on  a 
national  basis.      The  miners  refused  a  guarantee  that 
no  greater  reduction  during  May  than  'Ax.  per  shift, 
or  in  June  of  3s.   iki.,  per  shift  would  be  made.      A 
Government  grant  was  offered  of  £lti,(ltH',tt(X),  wliich 
was  to  be  applied  inter  alia  to  improving  the  wage  con- 
ditions  in    the    districts   most   requiring    up   to   July 
and  August.     Facilities  were  to  be  given,  if  required, 
to  ensure  that  the  wage  reduction  in  all  di^'vl.K  would 


be  uniform.  Tiie  proposal^  wen-  made  on  c<;'ndition 
that  a  settlement  which  woiild  last  one  year  from  the 
end  of  the  temporary  settlement,  and  would  be  ter- 
minable subsequently  on  three  raontlis'  notice  on  either 
side,  should  be  airived  at.  Rejection  of  these  liberal 
terms  is  justified  by  the  Miners'  Federation  on  tlie 
ground  that  they  do  not  concede  the  fundamental  prin- 
ciple of  a  national  wages  board  and  a  national  pool. 
Tliis  merely  brings  the  dispute  back  to  the  point  from 
which  it  started,  and,  moreover,  is  an  endeavour  to 
force  the  acceptance  of  a  political  issue  by  means  of 
industrial  action,  a  policy  w}iich,  we  are  sure,  would 
not  be  endorsed  by  large  numlxjrs  of  the  miners  them- 
selves, and  which  certainly  receives  the  emphatic  dis- 
approval of  the  nation.  A  bullot  of  the  miners  should 
certainly  he  taken  on  the  terms  offered,  which  repre- 
sent substantial  concessions  on  the  part  both  of  the 
Government  and  the  owners.  In  ,a  matter  involviii}; 
financial  loss  to  the  country  to  tlie  extent  of 
£40,000,(KX)  per  week  any  reasonable  compromise 
should  be  sufficient  basis  for  the  resumption  of  work, 
pending  a  final  settlement. 

At  a  meeting  of  the  British  Italian 
Financial  Situation  Corporation  held  on  Wednesday,  the 
in  Italy.  chaiiTnan,  Mr.  J.  W.  Beaumont 
Pease,  had  some  veiy  illuminating  re- 
marks to  make  as  to  the  financial  position  of  Italy. 
He  quoted  figures  relating  to  the  national  finances 
and  the  foreign  trade  of  the  country  to  show  the  great 
strides  in  recoven;-  from  the  effects  of  the  War  it  has 
made,  thanks  to  the  energii'  and  thrift  of  its  people. 
In  the  following  statistics  the  figure.s  in  brackets  repre- 
sent the  value  in  sterling  converted  at  75  lire  to  the  £. 
which  was  the  average  exchange  i^ate  during  1920. 
The  revenue  for  the  financial  year  1918-19  was  5.365 
million  lire  (£71J  million) :  the  final  figure  for  1919-20 
is  7,217  million  lire  (£96.2  million),  an  increase  of 
1,852  million  liie  (£24.7  million).  The  sixth  loan  issued 
by  the  Italian  Government  since  the  War  produced 
18.400  million  lii'e,  of  which  cash  subscriptions 
amounted  to  about  7.0(10  million  lire.  While  the 
amount  of  Treasury"  bills  in  circulation  on  Decem- 
ber 31.  1919.  was  "14.877. 788. 744  lire,  and  was  re- 
duced on  June  30,  1920,  to  8,524.456,607  lire  through 
the  funding  of  nearly  six  milliards  into  the  loan  issuetl 
in  the  spring,  the  amount  had  gi-own  again  bv  Decem- 
ber 31.  1920.  to  13.173.836.000  hie.  and  bv  Febni- 
aiy  28,  1921.  to  about  16. 000. 000. (KX)  hi-e.  "This  in- 
crease— namely,  at  the  i-ate  of  over  1,000  milhon  lire 
per  month,  means  the  investment  of  savings  and 
profits  by  the  Italian  public  of  a  like  amount.  The 
State,  thanks  to  this  favourable  absorption  of  its  securi- 
ties, has  been  able  practically  to  balance  its  deficit  for 
the  calendar  year  1920,  avoiding  at  the  same  time  any 
increase  of  its  own  cuirenqy  circulation,  as  well  as  of 
the  circulation  of  the  bank-notes  issued  for  its  account 
by  the  three  issuing  banks. 

Mr.  Pease  said  he  had  good  authority  for  stating 
that  the  deficit  on  the  State  Budget,  which  is  now 
13  million  lire,  will  be  reduced  in  the  fiscal  j-ear 
1920-21  to  4  million  lire.  These  figures  indicate  a  re- 
markable effort  on  the  part  of  the  Italian  nation  to 
balance  revenue  with  expenditure.  The  figures  for 
the  foreign  trade  of  the  countiy  are  as  striking.  Im- 
ports in  1920  amounted  to  15.862  million  lire  (£211i 
million),  a  decrease  of  761  million  lire  (£l(.l.l  million) 
as  compared  with  1919.  Exports  rose  during  tlie 
same  period  by  1,738  million  lire  (£23.2  million)  to 
7.804  million  lire  (£UU.l  million),  .\ccoixliiigly.  the 
adverse  trade  balance  was  reduced  by  about  2. .50(1 
million  lire  (£33.3  million)  to  8.0.')8  million  lire  (£107.4 
million).  Against  this  excess  of  imports  must  be  set 
the  large  Italian  "  invisible  exports  '"  in  the  shape  of 
tourist  traffic  and  remittances  from  emigrxints  in  the 
.\mericas.  As  reganls  the  former,  it  is  estimated  there 
are    250.0C10   travellers    spending  money  in    It^ily   at 


present,  while  reiniriiuui 
now  increasing. 
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MR.  LANSING'S  BOOK.* 

Eeaders  will  doubtless  recollect  that  Mr.  Eobert 
Lansing,  the  author  of  this  i-emarkable  book,  which 
tlu-ows  an  illuminating  liglii,  ;ipon  how  not  to  conduct 
diplomacy,  was  President  Wilson's  Secretary  of  State, 
and  accompanied  Ms  chief  when  he  decided  to  act  as 
his  own  Ambassador  at  the  Pai-is  Peace  Conference  on 
the  conclusion  of  the  Great  European  War. 

Whether  Mr.  Lansing,  who  came  in  daily  contact 
\\ith  President   Wilson,   clearly  foresaw  that  all   \\^as 
not  well  with  the  physical  or  mental  condition  of  the 
President,   he  does  ■not.  of  course,  state  in  the  book. 
He  states,  however,  most  emphatically  that    he    dis- 
approved    in     toto    of     President    Wilson's    attitude 
towards  the  Conference  which  resulted  in  the  Treaty 
of  Versailles.     Naturally  Mr.   Lansing  objected  very 
strongly  to  the  President  of  the  United'  States  crossing 
the  Atlantic  like  an  ordinary  Ambassador  to  attend  a 
Peace  Conference.     Mr.  Lansing  says  he  regarded  the 
project  a.s  un.seemly.   Whether  he  was  influenced  by  his 
knowledge  of  the  condition  of  the  President's  health 
or  whetlier  he  regarded  the  ])i-oposal  as  an  inherently 
unseemly  jiroject.  is  not  stated.  Mi-.  Lansing,  perhaps 
not  unnatui-ally,  leaves  the  reader  lo  draw  his  own  con- 
clusion,    fjlearly  Mr.  F.ansing  throws  a  large  measure 
of  blnine  upon  President    Wilson    for    the   prolonged 
delay  which  occurred  in  drawing  up    the    Treaty    of 
Versailles,  and   for  tlie  deplorable  failui-e  which  that 
instrument  has  already  proved.     .\s  a  contribution  to 
contemporary  history,   the   lx)ok    is    nat>u-ally    extra- 
ordinarily interesting  and,  to  those  sufficiently  cynical 
to  thoroughly  enjoy  it,  entei'taining  to  a  degree.  "  It  is 
seldom  that  the  world  lias  an  o)i])orlunity  of  reading 
an  account,  almost  immediately  after   its    occurrence, 
of  a  great  diplomatic  event  like  the    signing   of   the 
Treaty  of  Versailles,  written  by  the  Foreign  Minister 
of  a  great  State,  and  of  a  State  which  at  the  moment 
took  a  predominant  part  in  the  di'awing  up  of  such  a 
Treaty.     Usually  one  has  to  wait  until  everylx)dy  at 
nil  concerned  in  the  affair  has  been  long  since  dead; 
no  one  reading  the  account    rememlxjrs    any    of    the 
occurrences;  and  the  whole  affair  has  long  since  past 
into  history.     In  leading  the  a.-counls  of  past  events 
the  reader  comforts  himself  with    the    thought    that 
"  they  made  a   shocking  muddle   of  things    in  those 
days,  but,  of  course,  we  don't  do  things  like  that  now.  " 
In  Mr.  Lansing's  book  we  have  an  account  WTitten  by 
one  of  the  chief  actors  him-self,  and  published  to  the 
whole     world     within    two   and    a-half   years  of    the 
making  of  the  Treaty,  which,   while  the   ink   is  still 
,dani)i  on  its  )ia«es,  shows  that  it  will  not  work. 

Two  features  of  the  Treaty  struck  Mr.  Lansing  as 
absurdities.  Unfortunately,  they  were  two  features 
upon  which  his  chief  insisted.  Mr.  Lansing  accuses 
President  Wilson  of  deliberately  holding  np  the  Treaty 
with  the  fixed  determination  of  imposing  his  will  upon 
the  C-onference  with  regard  to  these  matters.  These 
two  items  upon  which  the  ex-President  is  stated  to 
have  insisted  was  the  Self-determination  of 
Nationalities  and  the  League  of  Nations.  Mr. 
Lansing  characterises  both  of  them  as  inherent  ab- 
surdities. He  shows  that,  carried  to  its  logical  con- 
clusion, no  State  could  survive  the  doctrine,  of  the 
self-determination  of  nationalities.  While,  says  Mr. 
Lansing,  it  is  equally  evident  that  a  League  of  Nations 
must  prove  an  absurdity  Unless  it  is  in  a  position  to 
use  such  force  as  to  over-awe  all  opiX)sition.  In  the 
latter  event  it  would  jiresumably  be  a  form  of  Knights 
Templars  brought  up  to  date.  Mr.  Lansing  shows 
that  the  United  States  itself  could  not  exist  if  its 
Government  accepted  and  adopted  the  principle  of  the 
self-determination  of  nationalities.      The   author  does 

*  The  Peace  Nefiotiatioiis.  A  Personal  'Sanative.  By 
ohert  Liuisinf;.  With  illustrations.  Price  83.  (Boston  and 
ew  York  :  Houghton  Millliii  Co.     1921.) 


not.  of  course,  make  as  much  of  his  case  as  he  might, 
and  his  reasons  for  omitting  to  do  so  are  evident. 
He  contents  himself  with  referring  to  the  incident  of 
the  great  American  Civil  W' ar.  Then  the  North  went 
to  war  with  the  seceding  Southern  States  and  com- 
pelled them  to  come  back  into  the  Union,  whether 
they  desired  "to  <letermine  themselves"  or  whether 
they  did  not.  Mr.  Lansing  naturally  does  not  attempt 
to  strengthen  his  argument  by  showing  how  the  United 
States  has  been  built  up  by  a  series  of  wars  which  gave 
it  New  Mexico  and  California.  Still  less  does  he  refer 
to  the  disintegrating  forces  in  the  divisions  of  the 
United  .States  itself.  No  single  country,  and  cer- 
tainly no  extensive  group  of  States,  is,  so  far  as  we 
are  aware,  homogeneous.  Even  Prance,  which  is. 
perliaps,  the  most  homogeneous  State,  apart-  from  its 
colonies,  still  existing,  had  in  its  day  a  bitter  struggle 
lietweeii  the  North  and  the  South.  During  the  monar- 
chical period  the  North  imposed  its  language,  institu- 
tions, and  laws  with  more  or  less  effect  upon  the  whole 
country.  With  the  outbreak  of  the  Revolution,  how- 
ever, the  fierce  Albigeois  i-evived  the  passions  that  had 
slumbered  for  more  than  a  millennium,  marched  on  the 
capital,  and  endeavoured,  with  a  large  measure  of  suc- 
cess, to  impose  their  wild  concepts  of  what  society 
should  be  like  upon  the  leaders  of  the  Eevolution  in 
Paris. 

Mr.  Lansing  foresaw  from  its  inception  that  no- 
thing but  disaster  was  to  be  expected  from  the 
establishment  of  a  League  of  Nations.  The  United 
States,  like  most  of  the  rest  of  the  world,  was  engage<I 
in  a  great  war  at  the  time  the  League  of  Nations  was 
first  pro))osed.  The  War  itself  originated  from  folh- 
on  one  side  and  greed  on  the  other.  France,  instead 
of  prejiaring  for  the  War,  had  occupied  herself  in  a 
grand  fight  with  the  Eoman  Catholic  Chm-ch  over 
the  education  question.  In  this  countrj-,  although  we 
professed  to  be  veiy  determined  to  maintain  the  in- 
violability of  Belgium,  we  took  no  steps  whatever 
which  would  have  enabled  us  to  translate  that  deter- 
mination into  fact.  On  the  contrary.  Parliament  was 
occupied  with  the  puerilities  which  engaged  the  atten- 
tion of  the  Governmpnt  of  1906.  When  Germany 
saw  how  her  two  principal  opponents  were  occupying 
themselves  she  not  unnaturally  felt  that  a  favourable 
opportunity  had  occurred  for  endeavouring  to  obtain 
a  colonial  empire.  She  failed;  but  not  until,  after 
four  long  years  of  warfare,  she  had  compelled  more 
than  seventy  per  cent.  of. the  estimated  population  of 
the  world  lo  enter  into  a  defensive  war  of  blockade 
against  her  by  land  and  sea. 


SOUTH   AND  CENTRAL  AMERICA. 

VENEZUELA. 

I\Ir.  T.  I.  Reios,  British  Vice-Consul  at  Caracas,  has 
forward(Kl  to  the  Department  of  Overseas  I'h'ade  a 
eoj)y  of  a  Presidential  Decree  creating  a  Commercial 
]\[us(uim  in  conntx-tiou  with  the  Department  of  Com- 
meive  in  the  Ministry  for  Foreign  Affairs  of  Venezuela. 
The  Museum  is  intended  to  be  a  permanent  exhibition 
of  samples  of  both  homo  and  foreign  products,  of  cata- 
logues oj  forr-igii  firms,  commercial  reviews,  ic,  and 
a.  free  iiifornitition  service  in  regard  to  these  matters 
will  bo  maintaiued.  The  Director  of  the  Department 
of  Commerce  has  informed  the  Vice-Consul  that  United 
Kingdom  samples,  catalogues,  in  fact,  anything  that 
will  help  to  promole  trade  between  the  two  countries, 
will  lie  gla<ny  received  by  the  Ministiy  of  Foreign 
Relations,  Caracas. 

We  desire  to  give  what  assistance  we  can  by 
publishing  the  above  information,  in  the  hope  that  it 
will,  as  the  Director  of  the  Department  of  Ovense.as 
Trade  suggests,  encourage  trade  between  the  Republic 
of  Venezuela  and  this  country.  Like  neatly  every 
ini|)orta.nt  State  of  South  America,  Venezuela  is  'ii  a 
])ositi(Mi  in  which  she  is  capable  of  developing 
a    v;'r\-    imjiortant    trade    with    this    country.     More- 
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over,    she    is    in    the    stage    in    which    tradere    in 
Venezuehi  as  well  as  tradere  in  this  country  should  be 
of  mutual  advantage  to  each  other.     To  take  even  a 
wider  view,  Venezuela  is  capable  of  producing,  if  her 
economic  resources  were  propeily  developed,  immense 
quantities  of  produce  of  various  kinds,  which  will  be  of 
groat,  advantage  to  tlie  people  of  this  country  to  receive 
taken  a«  a  whole,  while  we  could  very  materially  assis'; 
in  the  .'Jevelojiment  of  Venezuela.     Pi-actically,  it  may 
be  said  wilhoul  fear  of  contradiction  that  wh-it  Vene- 
zuela is  oa|>:ii)li'  of  sending  to  us  we  cannot  [Jioiluce  at 
home,  and  what  we  are  able  to  offer  Venezuela  she  is 
equally  as  yet,  and  will  for  a  long  time  continue  to  be,  in 
a  position  which  will  not  enable  her  to  pz-oduce  within 
the  contint^s  of  the  Republic.     Consequently,  increased 
ti-ade  l:x'tween  the  Republic  and  Great  Britain  should 
be  of  mutuaJ  advuntage.     .\11  foreign  tnule  tends  more 
or  Iess%<)  benefit  the  traders  of  the  various  countiies 
concerned,   foi-  it  goes  without  saying  that   nationals 
will  not  purchase  from  foreigners  what  they  ai<!  abh'  to 
produce  uixm  a  more  sitisfactoiy  economic  basis  within 
their  own  borders.     While  this  is  true   as  a  general 
proposition,  it  is  «till  more  true  in  the  case  of  countries 
whose  products  do  not  in  any  sense  compete.     We  buy 
in  this  country   enonnous  quantities  of  materials  of 
vai'ious  kinds,  already  manufactured,  which  woarecjuite 
capal>le  of   pnxlucing  here,  but  cannot  produce  >ipon 
such  a  relatively  low  economic  basis  of  values  as  those 
particular  articles  can  be  produced  ai)road ;  and,  con- 
sequently,   it  is    an   advantage  to  our  poorer  fellow- 
subjects   to    obtain    supplies    which   they   could  only 
obtain,   lo  use  colloquial  language,    at  comparatively 
liigli  j>rice»  if  thev  were  whollv  dependent  upon  homo 
manufactures.     In  the  case  of  a  country  in  the  situa- 
tion ol  VeneziH^la.  and  a  countiy  in  the  situation  of 
our  own,  even  such  a  (lualificaticn  as  we  have  given 
does  not  arise.     For  purposes  of  export  Venezuela  has 
no  maruifactured  goods  to  send,   while  we,  with    the 
possible  exception  of  coal,    have,   of    course,   as  the 
reader  is  well  a-ware,   neither  food  nor  raw  materials 
which  we  are  in  a  position  to  export.     Coffee  is  the 
great  product  of  Venezuela,  and  a  highly  prized  coffee 
it  is  in  the  markets  of  the  United  States  as  well  as 
in  those  of  Europe.  Then  comes  cocoa,  and  then  sugar. 
Tobacco   is  ,  gi'own    and    exported,    and  some   of  the 
tobacco  of  Venezuela  makes  an  exceedingly  fine  brand 
of  cigars.     But  we  do  not  in  this   country  obtain  a 
large  quaJitily  of  Venezuelan  tobacco.     Venezuela  pro- 
duces maize  and  cotton,  bnt  hardly  in  sufficient  quantity 
for  exiXJi't  to  any  material  extent.     She  does,  on  the 
other  hand,  export  very  large  quantities  of  raw  rubber. 
But  a  great  deal  of  the  rubber  which  comes  fiom  Vene- 
zuela comes  through  Brazil,  and  is  invoiced  to  agents 
in  Pa.ra.     Constvfjuonlly,  it  very  often  appears  in  oiu- 
returns  as  Brazilian  rublier  although,  in   fact,    it  has 
been  gathered  in  the  forests  of  Venezuela,     .\nother 
product  which  is  obtained  in  important  quantities  only 
from  the  Guianas  and  from  Venezuela  is  Iwlata.     This 
is  a  rubber-like  substance  which,  no  doubt  the  reader 
is  aware,  is  used  principally  for  making  belting,  and 
also  to  a  large   extent    for   making   soles    for    boots. 
Balata  has  so  far  never  twcn  cultivated,  and  attempts 
to  cultivate  it  outside  the  somewhat   tlifTicult  country 
of  Venezuela,   and  still    more  difficult  country  of  the 
Guianas,  have  not  })rove(l  a  commercial  success..   Con- 
sequently,  we  are  almost   wholly  deiH'udenl   upon  the 
Guianas,    and   particularly   iipon   Vencziu'hi,     for  oiu- 
supplies  of  balata. 

We  h;ul  almost  forgotten  to  monlvon  a  very  im- 
l)oriant  industry  which  has  l>een  developed  in  quite 
recent  yeai"s  in  Venezuela,  that  is  the  cattle  trade. 
Ever  since  the  early  port  of  the  sixteenth  century, 
when  cattle  were  first  introduced  to  Venezuela  by  the 
Spanish  colonists,  hides  have  l)een  exported  in  con- 
siderable quantities,  and  formed  until,  first  coffee,  and 
then  cocoa,  began  to  be  exported,  the  |)rincipal  article 
of  foreign  trade  which  Venezuela  was  able  to  supply. 
-Qiu'te  re<Tntly  the  cattle  trade  has  Iteen  developed,  and 
means  liavc  bcvn  found  whereby  it  is  possible  to  export 


frozen  meat.  This  trade  should  be  encouraged,  as  it  is 
exceedingly  intei-esting  and  of  great  importance  to  our 
own  consuming  markets  now  that  it  has  been  found 
possible  lo  develop  the  meat  trade  in  the  tropical  regions 
of  South  America.  For  a  long  time  it  was  not  believed 
that  this  would  be  possible.  But  success  in  Venezuela, 
as  well  as  in  other  neighbouring  countries,  has  proved 
tbat  the  fears  entertained  with  regard  to  the  prospecte 
of  the  trade  were  wholly  gi'onndless. 

I  .\s  we  shall  explain  in  a  concluding  jiaragraph, 
Venezuela  is  a  country  of  great  mountains,  and  in 
these  mountains  are  found  rich  de])0sits  of  nearly  all 
the  minerals  useful  to  man.  .\t  i)resent  the  only  im- 
portant exports  are  gold  and  mineral  oil,  or  pelrolemu. 
Some  copper  is  exported  and  some  silvei",  but  not  to  a 
very  great  extent.  The  reas<in  why  tlie  trade  of 
Venezuela  is  so  far  of  such  modest  dimensions'  we  will 
endeavour  now  to  explain. 

Venezuela,    as    we   have   already    indicated,    is    a 
country  of  great  mountains,  great  elevated  plains,  vast 
comparatively  low-lying   plains   called  llanos,    and   a 
tropical    and   sub-tropical    area.        Venezuela    is    a.p- 
proached  from  the  Caribbean  Sea  by  the  beautiful  Bay 
of  Maracaibo,  and  she  has,  like  so  many  South  Ameri- 
can countries,  an  \UH-ivalled  river  system,  which  assists 
communication  in  the  low-lying  or  hot  areas  of   the 
country.     Unfortunately,  these  areas  have  never  l>een 
so  fai-  properly  drained,  lor  reasons  whicli  we  will  ex- 
plain immediately.     As  a  result,  they  are  subject   from 
time    to     time    to    various     tropical     diseases,     and 
particularlv   to  malaria.        The   population,    in   con- 
sequence, is  ■located  for  tbe  most  part  on  the  higher 
plains  of  the  country,  and.  as  a  result,  means  of  com- 
numicatiGn '  are  cue  of    the  great    difficulties    which 
Venezuela  experiences  in  her  efforts  to  develop  trade 
with    places   oversells.        Indeed,   within  the  countiy 
itself,  one  of  the  greatest  difficulties  is  the  extreme 
lack  of    suitable  transportation   facilities.     There   a.re 
I)rimai-ily  two  great  chains  of  mountains — the  Andes 
proper.  Which  divide  the  Republic  from  Colombia,  and 
the  Maritime  or  coast  range.     The  gi'eatest  extent  of 
the    country    is  the    Guiana  area;    but    this    is  com- 
paratively little  developed.     The  ^reat  river  svstem  is 
dominated  bv  the  Orinoco,  whicli  has  some  500  ti-ibu- 
taries   serving  various   regions   of   the  country.     The 
torrid  zone  begins  at    the  coast    and    extends   to    an 
altitude  of  about  1,600  feet.     The  temperate  zone  is 
the  great  plains  above  this  area,  reaching  some  R,0(X) 
feet  r  and  the  plains  above  that  are  what  are  called  the 
cold' area.     The  whole  of  Venezuela  is  situated  within 
the  tropics.     It  will  be.  seen,  however,  from  the  varied 
elevation   that,   as    said  so  "often,    altitude   in    South 
America  counts  for  a  great  deal  more  than  latitude. 
Thfe  high  plains  at  an  elevation  exct^ling  6,000  feet 
have  a  mean  temperature  considerably  lower  than  any- 
thing   we  •  are    accustomed    to    liere    in     England. 
Venezuela  is  an  enormous  countiy ;  but  it-  has  never 
l>ecn    accurately    suiTeved.     The    area    is    variously 
estimated   at  between   450.000    and    600,000    square 
miles.     The  total    population  is  belicve<l  to  be  about 
three  millions,   excluding  Indians  in  the  forest  area. 
The  pure  white,  or  Spanish,  jiopulation.  although  this 
was  one  of  the  earliest  countries  settled,  is  very  small, 
the  great   bulk  of  the  inhabitants   being   niixtui-es    of 
Spanish    and    Indian,   Spanish    and    negro,   or    negi-o 
and  Indian.     Consequeutly.  it   will  be  seen  that  it  i.s 
an    exceedingly   mixed    jiopulation.        With   such    an 
ononnous  area" it  is  perfectly  evident  that  tliree  millions 
of  people    even  if  thev  were  in  a  moiv  advance;!  stage 
of    civilisation    than    is    the    case,     would    be    quite 
inadequate  to  develop  such  a  country  even  for  pastond 
purixises.     Agriculture,    as   we   have  already  said,   is 
the    basis  of  the   country's   prosi>erity.        In   vanous 
seasons  she  exports  lietween  .^0,000  and  ItiO.OOO  tons 
of  coffee:  and  although  we  have  not  the  figures  liefoi^ 
us   her  recent  exports  of  cocoa  cannot  have  been  much 
less  than  20.000  tons.     The  great  need  of  the  countiy 
therefore,      is     increased    [lopulation    and    increasetl 
transportation   facilities. 
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CORKESPOKDENCE  INVITED. 


Not  even  the  reduction  in  the  Bank  rate  to  six  and  a- 
half  per  cent,  could  stimulate  the  Rubbei'  market 
during  the  week.  Business  was  reduced  to  a  very  low 
ebb,  but  price  movements,  especially  on  the  part  of 
the  leaders,  were  on  the  whole  favourable.  In  the 
Commodity  market  the  pric«  of  crepe  weakened  to 
lO^d.  on  Tlun-sday.  A  proposal  is  now  being  put  for- 
ward to  establish  a  Rubber  Valorisation  Corporation, 
whose  object  would  be  to  acquire  first-grade  plantation 
rubber  at  a  price  not  exceeding  2s.  2|(i.,  and  to  sell 
at  a  minimum  of  2s.  6d.  The  Corporation  is  to  be 
financed  by  the  producing  companies  in  projiortion  to 
their  bearing  area. 

LANGEN  (JAVA)  RUBBEB. 

Fob  Langen  (Java)  Rubber  Estates  the  residts  for  the 
year  ended  August  31,  1920,  do  not  compare  so  favour 
ably  with  those  of  the  previous  year,  as  can  be  seen 
from  tlie  following  table:  — 


f Tears  ouded  Au^.  31 , 

1920  1919  1918  1917  1910 

Acres  Acres  Acres  Acres  Acres 

Planted  areoi 2,440  2,377  2,276  2,188  1,979 

ATeraze  acreage  tapped       ...     "1,979  1,979  1,979  1,979  1,897 

Lb.  Lb.  Lb.  Lb.  Lb. 

Rubber  output           812,728  700,222  698.2S1  774,375  773,187 

Yield  per  acre  tapped           ...'           411  35.H  —  394  407 

Gross  price  realised  per  lb.  ...      1/10-8  1/10-6  l/9i  2/9-77  2/S-3 

••  All-in  ••  cost  per  lb.            ...          1/61  1/1-8  1/31  1/3-96  1/2-93 

Profit  rerib -/4-7  -.(8-8  -/ej  1/5-81  1/5-37 

.€££££ 

Value  ol  produce       77^096  66,0-14  63,332  101,254  101,568 

Total  expenditure     64.589  40,769  44,426  43,773  46,357 


Net  rubber  profit 
Sundry  receipts 
Brought  forward 

.      12,.'i07 

1,378 

.       10.276 

..      24,161 

26,275 

3,022 
9,398 

37,695 

18,906 
2,699 
6.fi20t 

28,125 

87,181 
2,599 
3,939 

64,019 

30,729 
128 
10,771 
16.406 
(15%) 
6,986 

64,019 

55.2U 
1,698 
5,264 

Total  available 

62,1/3 

Allocaiions — ■ 

Excess  profits  tax 
Directors'  commission 
Placed  to  reser\-e  ... 
2>iTidend  paid 

Carrj  forward 

235 
6,600 
9,376 
(7J%) 
9,051 

8,200 
469 

18,750 
15%) 
10,276 

2.000 

321 

5,568 

12,838 

(I2J?'o) 

9,398 

34,350 

777 

34,350 

23,107 

(22J%) 

3,93!) 

34,161 

37,695 

1,648 
125,000 

28,125 

Nil 
102,700 

62,173 

Net  capital  expenditure 
Issued  capital  (£1  shares)    . 

.        1,763 
.    125,000 

3,626 
102,700 

2,264 
102,700 

Debentures  in  issue  .„         ...        —  —  —  —  — 

Surplas  liquid  as.sets  ...     14.904  9,174  9,496»        4,768'>         645'> 

•  After  deducting  excess  profits  tax.        f  After  makinij  donations. 

Preient  Prices  of  Shares,  20/0.        Uarket  Capitalisation  per 
planted  acre,    £51. 

The  crop  of  812,728  lb.  constitutes,  it  is  tnie,  an 
agreeable  improvement  on  the  yield  of  700,222  lb.  for 
1918-19,  but  nevertheless  it  fell  short  of  the  original 
estimate  of  850,000  lb.  At  the  same  time  it  must  be 
admitted  that  a  return  of  411  lb.  per  bearing  acre  is 
genuinely  satisfactory'.  Yet,  despite  this  marked 
growth  in  the  quantity  of  rubber  secured,  the  cost  of 
production  per  lb.  has  actually  gone  up,  and  the 
increase  is  by  no  means  trifling.  Tlie  f.o.b.  cost 
works  out  at  Is.  1.92fi-.  per  lb.,  as  against  llA'M.  per 
lb.,  whilst  the  "all-in"  cost  per  lb.  has  risen  from 
Is.  1.8f/.  to  Is.  6.1(7.  The  primary  factor  in  this 
increase  was  the  additional  burden  imposed  by  the 
Java  income  tax,  which  was  responsible  for  a  charge 
of  3.40fL  per  lb.,  as  compared  with  1.03f7,.  per  lb,  in 
1918-19.  A  more  adverse  exchange  inflicted  a  burden 
of  1.08J.  per  lb.,  as  a(.;ainst  0.ti3rf.  per  lb.  :  whilst  the 


cost  of  upkeep  of  the  immature  area  and  of  new  clear- 
ings accounted  for  1.19d.,  as  against  1.03tZ.  per  lb. 
Little  or  no  relief  was  experienced  bj'  the  price  secured 
on  tlie  sale  of  the  crop,  the  average  gross  price  only 
advancing  from  Is.  10.6rf.  to  Is.  10. 8f/.  per  lb.  Con- 
sequently the  pi-ofit  per  lb.  dropped  from  B.Bd.  to 
4;.7i/.  The  decline  in  the  total  pi"ofit  on  i-ubber  from 
£2.3,275  to  .-612,507  is  the  outcome  of  these  facts. 
Expenditure  was,  however,  accentuated  by  the  loss  of 
£2,467  on  the  realisation  of  Five  per  Cent.  War  Loan, 
by  a,  charge  of  £333  in  respect  of  the  increase  in  the 
authorised  capital  from  £1125,000  to  £250,000,  and  by 
£600  under  the  corporation  profits  tax.  The  drop  in 
sundry  receipts  is  due  in  part  to  a  loss  on  the  small 
coconut  crop,  wliich  only  brought  in  £722,  as  against 
an  outlay  of  £1,135.  Such  loss  was,  however,  inevit- 
able, .owing  to  the  conversion  of  these  coconut  gardens 
into  rubber  plantations.  Allocations  inchide  the 
transfer  of  £5,600  to  the  income-tax  reserve.  In  view 
of  the  rather  mediocre  results,  shareholders  had  to 
content  themselves  with  the  interim  dividend  of  seven 
and  a-half  per  cent.,  as  compared  witli  fifteen  per  cent, 
in  1918-19;  whilst  the  balance  carried  fonvaixl  to  the 
next  accounts  is  reduced  to  £9,051. 

The  prosi>ects  for  the  current  year  are  less  promis- 
ing still.  No  reliance  can  be  placed  on  the  original 
estimate  of  900,000  lb.,  for  whilst  the  Company  is 
participating  in  the  twenty-five  per  cent,  restriction 
now  in  force,  it  has  also  gone  in  for  a  more  di'astic 
curtailment  since  January  10  by  putting  the  whole 
estate  on  alternate  daily  tapping  without  increasing  the 
length  or  number  of  the  cuts.  Returns  for  the  first 
seven  mofaths  show  only  a  total  of  317,275  lb.,  thereby 
indicating  that  the  final  crop  is  not  likely  to  exceed 
500,000  lb.  It  is  stated  that  as  a  result  of  this 
departure  it  has  been  possible  to  reduce  the  tapping 
force  by  neaj'ly  fifty  per  cent.  This  economy  will  help 
to  counterbalance  the  increase  in  the  "  all-in  "  cost 
as  a  result  of  the  smaller  output.  The  general  con- 
dition of  the  estate  is. reported  to  be  excellent.  Finan- 
cially, too,  the  Company  is  in  a  strong  position.  The 
balance '  sheet,  dated  August  31,  1920,  shows  that 
current  liabilities,  largely  made  up  of  claims  for 
Government  taxation  here  and  in  Java,  did  not  exceed 
£33,016;  whilst  the  total  of  liquid  assets  amounted- to 
.£47,920.  In  a  depressed  market  the  £1  shares  have 
dro])ped  to  par,  which  is  equivalent  to  the  low  market 
capitalisation  of  .£51  per  acre. 

MAMBAU  (F.M.S.)  RUBBER. 

Issued  Capital  :    £75,000   in   55,000  Ordinary  Shares   ol    £1  each 
and  23.000  8"^  Cumulative  Participating  Preference  Shares  o£ 
£1  each. 
>  . — — Results  for  Years  to  June  30 -^ 

yield  per  Aver. 
Total    Area  in  Rubber   Bearing    Price    "  AU-inj"  Net    ,— Divldend-^ 
Planted    Bearing  Output     Acre     Realised    Copt       Profit    Amt. 
Acres        Acres       lb.  lb.       per  lb.     per  lb.       £  £        "/(^ 

1917...    ],237  «S9     176,368       197      2/7-7»    1/5-fiS    10,393      4,020     8 

1918...    1,237        1,032      282,760       274       1/81       1,1-44      3,979         —    — 
1919...     1,237        1,032     346,608       335       ]/9-18»  1/2-28      9,954    f,800t  12 
1920...-    1,602       1,387      404,818       292       2/0-91»  1/5-55    12,751   6,000       8 
'  Gross  average, 
t  lui-liidin-:  £1,6U0  for  arrears  of  Preference  divi.li-nd  in  1917-lS. 

Price  ol   Shares,  25/0.      Market   Capitalisation   per    planted 
acre.  £68. 

Tin-:  it'iiort  for  the  year  ended  June  30,  1920,  shows 
another  satisfactory  year  to  the  credit  of  Mambau 
CF.M.S.)  Rubber  Company.  Whilst  the  total  crop  of 
404,818  lb.  exceeded  that  of  the  previous  year,  it  did 
not,  on  the  whole,  come  up  to  expectations.  On  the 
St.  Leger  estate  an  estimate  of  47.500  lb.  was  met  with 
a  return  of  47,975  lb.  ;  but,  as  a  result  of  labour  diffi- 
culties, there  was  a  marked  deficiency  in  the  case  of 
Mambau,  where  the  total  crop  han'ested  only  reached 
326,321  lb.,  as  against  an  estimate  of  4(t5,00()"ll>.  But 
for  tlie  acquisition  of  the  Alda  estate  as  from  Janu- 
ary 1 ,  1920,  the  total  crop  would  not  have  compared 
so  favourably  with  that  of  1918-19 ;  for  from  this  new 
purchase  came  30,522  lb.  of  rubber  as  against  the 
fstiniale  of  30,000  lb.  This  decline  in  the  yield  from 
the  Mambau  area-,  as  well  as  the  high  prices  of  stores 
and  materials,  is  further  reflected  in  the  expansion  in 
llie  f.o.b.  cost  from  Is.  0.52(/.   to  Is.    4.04,/.   per  111., 
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and  in  the  growth  in  the  "  all-in  "  cost  to  U.  ij.ood. 
per  lb.,  as  contrasted  with  Is.  2.2Sd.  in  the  previous 
year.  On  the  other  hand,  the  average  gross  price 
secured  by  the  sale  of  the  crop  rose  from  Is.  9.18d. 
to  2s.  0.9 1(/.  pev  lb.,  thereby  more  than  compensating 
for  the  increase  in  the  cost  of  production.  Accord- 
ingly, there  was  recorded  the  satisfactory  net  profit  of 
£12,7.51,  as  compared  with  £9,l)o4  in  1918-19.  The 
dividend  paid  to  shareholders  amounted  only  to  eight 
per  cent.,  :is  against  twelve  per  cent,  in  the  previous 
year.  This  represented  the  interim  dividend,  the 
directors  deciding  to  pass  over  the  final  dividend  owing 
to  the  acute  dej)ression  prevailing  in  the  rubber  in- 
dustry sinco  the  autumn  of  1920.  Consequently  there 
is  carric<l  forward  to  the  next  accounts  the  substantial 
balance  of  £8.858,  as  compared  vyith  £2,107  brought 
forward  froin  fiio  previous  year. 

With  the  l>est  plantation  crepe  commanding  a  price 
in  the  neighbourhood  only  of  lid.  per  lb.,  the  outlook 
for  the  current  year  is  of  necessity  gloomy.  The 
■original  estimate  provided  for  a  crop  of  556,000  lb. 
from  tiie  three  estates ;  but  as  the  Company  is  partici- 
pating in  the  restriction  of  twenty-five  per  cent,  in 
<orce  since  last  November,  a  revision  is  necessary. 
T'he  crop  harvested  for  the  first  eight  months  is  re- 
turned at  359,178  lb.,  and  assuming  no  more  drastic 
curtailment  it  looks  as  if  the  final  crop  will  fall  short 
of  500,000  lb.  In  the  absence  of  forward  contracts 
or  of  good  sales  in  the  early  months  of  the  current 
year,  it  is  difBcult  to  see  how  a  loss  on  the  crop  can  be 
avoided.  Relief  should  be  experienced  to  some  extent 
by  a  fall  in  the  cost  of  production.  Financially,  how- 
■ever,  the  Company  is  in  a  good  position  to  face  the 
<lepression.  According  to  the  balance  sheet  dated 
June  30,  1920,  cuiTent  liabilities  did  not  exceed  £1,303  ; 
whereas  liquid  assets  were  available  to  a  total  of 
£22.439.  With  cash  and  Treasury  bills  amounting  to 
£12,168,  the  Company  is  able  to  meet  a  reasonable  pro- 
portion of  its  necessaiy  expenditure  without  undulj' 
sacrificing  its  stock.  The  purchase  of  the  Alda  estate 
has  increased  the  issued  capital  to  £75,000  by  the  addi- 
tion of  15,000  Ordinai-y  shares  of  £1  each.  At  a  price 
of  25s.  for  the  £1  shares,  lx>th  the  Ordinary  and  Prefer- 
ence shares  being  quoted  at  this  price,  the  market 
capitalisation  per  acre  has  been  i-educed  to  £62. 

DJASINGA  ^JAVA)  RUBBER  AND  PRODUCE. 

Issued  Opital :  iiSS.iie  in  £1  Shares. 

, ' — ^Results  for  Year  to  June  30 , 

Net      ,— Div  —^ 
Planted    Output       Prices        Cost       Pro6t     Profit    Amt. 
-Vres  Lb  BeaHsed    per  lb.       £  £  .£       % 

,,,,  (Rubber  4,82 Tft     139,834  2/9i        1/6J«      28,0501,, -„„ 

■'"^'iTea  1,679      3f,0,939        -/TJo         -/DC      S,?9St  [  "''  ~       ~ 

T„, a  (Rubber  4,93.5      li4.'),977       l/8-37a        1/Oit      19,2531    ,  „„„ 
■'"'"iTea  l,(i7B      399,499         -/4-7t      l/0-3t    U,2S4-\!    ■'•°'*"        ~       "~ 

,„g  (  Rubber  0,072      796,334       1/8-47T     -/lO  .{      30,308  1  .„  ,,     „.  „  ,„ 
■'''"iTea...     1,(;90    475,032         -/8-93  t      1/Oit      9,:<J   +  f '"•'''*    -0>0'^"     * 
,„„n  (  Rubber  .1,210  1,037,559      l/iO-07  i     l,'0-4'      3P,756  (    „  ,,. 
■'•'"iTea...     1,890    509,850         -yS'll.t    1/0-43 ■  7i',iS<t)    " >'**       ~     ~ 
•  AU-iu  cost.         t  Loss.         X  F.o.b.  cost.        (0  Xct  price, 
(ft)  G90  acres  intcrptantcd  with  tea. 

Price  of  Shires,  11'9.    Market  Valuation,  £49  per  planted 
acre  oj  rubber  only.  , 

An  increased  profit  on  the  production  of  rubBer  and 
an  increased  loss  on  the  output  of  tea — these  are  the 
two  salient  features  of  the  report  presented  by  the 
Djasiiiga  Kubber  and  Produce  Company  for  the  year 
ended  June  30,  1920.  The  rubber  crop  of 
1,037,559  lb.  was  slightly  in  excess  of  the  estimate. 
Owing,  however,  to  the  inclusion  of  a  large  area  of 
young  riibbar,  the  \'ield  per  bearing  acre  dropped  from 
260  lb.  to  240  lb. ;  whilst  the  same  fact  tended  to  make 
for  an  increased  cost  of  production  per  lb.  It  will 
be  not<'<i  that,  notwithstanding  the  satisfactory  expan- 
sion in  the  quantity  of  rubber  harveste<l,  the  f.o.b.  cost 
rose  from  10.23(/.  per  lb.  to  Is.  O.iOd.  per  lb.  The 
increase  was  due  mainly  to  heavier  local  taxation,  this 
"burden  being  equivalent  to  an  extra  charge  of  l.lid. 
pei-  lb.,  as  against  0.57(7.  per  lb.  in  the  previous  year. 
Again  tho  exchange  proved  less  favourable,  a  loss  of 
1.16(i.  p(>r  lb.  being  incuired,  as  compared  with 
l.lOd.  in  1918-19.  On  tho  other  hand,  with  2,720 
acres  under  rice,  the  Company  was  saved  the  heavy- 
loss  on  ric'<<  which  the  majoiity  of  otlier  producers  ha<) 


to  meet.  There  was  a  shght  compensation  by  an  im- 
provement in  the  average  net  price  realised  by  the  sale 
of  the  crop,  winch  increased  from  Is.  8A7d.  per  lb.  to 
Is.  lO.Old.  per  lb.  Thus  the  profit  on  the  rubber 
crop,  owing  to  the  increase  from  796,334  lb.  to 
1,037,559  lb.,  reached  an  aggregate  of  £36,755,  aa 
against  £30,308  in  the  previous  year.  On  the  other 
hand,  the  loss  incurred  on  the  tea  crop  amounted  to 
£12,184,  as  compared  with  £9,444  in  1918-19.  Al- 
though the  crop  was  returned  at  509,850  lb.,  or  an 
increase  of  over  34,000  lb.  on  the  crop  of  1918-19,  it 
was  still  far  short  of  the  available  harvest  owing  to 
an  insufficiency  of  pluckers.  However,  the  increase 
resulted  in  a  sihall  decline  in  the  f.o.b.  cost  from 
Is.  OM.  per  lb.  to  Is.  O.i'Sd.  per  lb.  But  this  was 
more  than  offset  by  a  relapse  in  the  net  sale  price  from 
8.93(Z.  to  8. lid.  per  lb.  Accordingly,  the  loss  on  the 
crop  was  increased  by  more  than  £3,700.  Taking  into 
account  ths  greater  increase  in  the  profit  on  rubber,  the 
final  result  was  a  net  profit  of  ,£22,144,  as  against 
£18,764  in  the  previous  year.  From  this,  a  sum  of 
£2,000  \yas  allocated  to  the  taxation  reserve  account; 
but  in  view  of  the  depressed  condition  both  of  the  tea 
and  rubber  markets,  the  directors  decided  to  declare 
no  dividend.  The  balance  carried  fonvard  to  the  next 
accounts  stands  thus  at  £46,397,  as  compared  with 
£26,253  brought  forward  from  1918-19. 

The  prospect  of  a  loss  on  both  crops  in  the  current 
year  is  almost  inevitable.  The  depression  in  the  tea 
market  has  resulted  in  such  unremunerative  prices  for 
this  commodity  that  all  tea  manufactm'e  on  the  estate 
will  be  suspended  for  five  or  six  months.  Plucking 
has  recently  ceased,  so  that  the  tea  crop  for  the  year 
is  not  likely  to  be  much  in  excess  of  the  178,696  lb. 
harvested  up  to  January  31,  1921.  On  the  Gede 
division,  where  the  rubber  is  coming  along  favour- 
ably, all  tea  bushes  are  to  be  cut  out.  For  the  more 
distant  future  aiTangements  are  being  made  to  secure 
an  adequate  supply  of  labour  to  cairy  out  not  only  the 
necessary  manuring,  which  has  now  been  stopped,  but 
also  the  plucking  of  the  full  harvest.  As  regards 
rubber,  originally  a  crop  of  1,186,000  lb.  was  antici- 
pated ;  but  in  view  of  the  restrictions  now  in  force  a 
revision  of  tliis  estimate  is  necessaiy.  The  return  ioc 
the  first  eight  months  does  not  exceed  555,947  lb. 
This  spells  a  further  increase  in  the  cost  of  production, 
and  this,  in  conjunction  with  the  abnormally  low  prices 
now  ruling  for  iiibber,  forecasts  a  loss  on  this  crop  in 
tho  absence  of  forward  contracts.  Financially,  how- 
ever, the  Company  is  in  a  good  position  to  weather  the 
storm.  As  a  result  of  the  issue  of  shares  made  during 
the  year  under  re\new,  it  is  in  possession  of  a  reason- 
able supply  of  liquid  capital  to  meet  the  cun-ent  expen- 
diture. Of  the  40,000  shares  of  £1  each  offered  at 
par,  30,126  shares  were  taken  up,  thus  increasing  the 
issued  capital  to  £436,126.  .  According  to  the  balance 
sheet  dated  June  30,  1920,  cun-ent  liabilities  did  not 
exceed  £23,308;  whereas  hquid  assets  were  available 
to  a  total  of  £84,321.  In  a  stagnant  market  the  £1 
shares  have  fallen  to  lis.  M.,  which  is  equivalent  to 
the  low  market  capitalisation  of  £49  per  planted  acre 
of  rubber  only,  no  allowance  being  made  for  the  1,690 
acres  under  tea,  the  2,720  acres  under  rice,  or  the 
large  area  of  resen-e  land. 
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NORWICH  UNION 

UFE  INSURANCE   SOCIETY. 

Combination  of  «■ 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT  -  EARNING     CAPACITY 
THE   STRONGEST 
IN    THE    WORLD. 


Pmsai   of  Latest    Prospectus  makes  that  fact  very  clttr. 

Write  or  telephone  to  Head  OflSce,  Norwich, 

or  to  any  Branch   or  Agency. 


PROVIDENT  ASSOCIATION  OF  LONDON,  LTD. 

DuKiXG  the  last  few  years  tiiis  C'uinj)aiiy,  wiiicli  was 
fornaeiiy  best  known  in  connect-ioa  with  its  endow- 
ment certificate  and  house-purchase  schemes,  has  made 
great  progress  in  its  ordinai-y  life  assurance  depart- 
•  ment.  The  increase  in  its  new  life  business  is  ver}- 
marked,  as  is  shown  in  the  following  table,  showing 
amounts  of  policies  issued  in  the  last  five  veai-s  pre- 
ceding 1920:— 


Tear 

1915 
1D16 
1917 
191 -i 
1919 


Amount  at  Ke^     Amocnt  ot  Ke  v 

Liie  Assurances  Premiiuns, 

£  I 

213,435  6,394 

..       266,025  7,600 

..       433,675  12,186 

654,475  18,203 

.    1,527,807  42,249 


Another  large  increase  in  this  res]->ect  is  shown  in 
the  annual  report  for  1920,  iu  which  j-oar  the  new 
sums  assured  amounted  to  £2, 2:25. 450  and  the  new 
premiums  to  £61,067.  These  figures  are  about  ten 
times  those  of  1915,  five  yeai-s  previously,  while  the 
new  life  premium  income  in  1920  was  greater  than 
the  total  life  pi-emiuni  income  of  tlie  Company  in  1917. 
The  total  life  premium  income  in  1920  amounted  to 
£162,572,  as  compared  with  £ll],2s,s  in  1919,  show- 
ing an  increase  in  the  year  of  J£50,2t^4,  or  about  forty- 
five  per  cent.  With  such  a  large  j>roportion  of  new 
business  a  considerably  higher  expense  ratio  than  the 
average  is  to  be  anticipated.  Expenses  and  commis- 
sion absorbed  £46,164.  or  about  twentj' -eight  per  cent, 
of  the  premiums.  Taking  the  circumstances  into 
account,  there  is  nothing  to  cause  any  anxiety  in  such 
a  ratio,  for  if  the  expenses  of  the  old  business  were  esti- 
mated at  the  moderate  proportion  of  ten  per  cent,  of 
the  premiums  thereon,  thea  the  balance  of  expenses 
would  represent  l?ss  than  sixty  per  <ient.  of  the  new 
premiums,  which  would  not  be  considered  excessive 
if  judged  by  ordinary  standards.  But  the  directore  are 
evidently  impressed  with  the  desirability  of  assisting 
the  development  of  the  ordinary  life  business  by  con- 
tributions from  other  sources.  This  is  the  reason,  it 
may  be  presumed,  for  the  transfer  of  £6-3, 596  from 
profit  and  loss  to  the  ordinary  life  fund,  which  is 
shown  in  the  accounts  for  1920.  This  transfer  in 
itself  more  than  neutralises  the  whole  burden  of  ex- 
penses of  management.  Through  the  yeai-'s  opei'a- 
tions  and  after  this  transfer  the  ordinary  life  assurance 
fund  was  increased  by  £173,833  to  £725.430.  Under 
the  conditions  referred  to  the  Association  is  in  a  liappy 
position  as  regards  the  earning  of  profits  for  its  ordi- 
nary  life  policyholders.  For  a  long  series  of  years 
annual  bonuses  to  participating  policies  have  been  de- 
clared at  the  handsome  rate  of  32s.  per  cent,  per 
annum  in  reversionary  form,  which  few  Bntish  Ufe 
offices  have  approached  under  the  distressing  war  con- 
ditions unfortunately  so  long  prevailing.  A  bonus  of 
similar  amount  was  declared  as  the  result  of  the  last 
annual  valuation  (as  at  the  close  of  1920'),  made  on  the 
assumption  that  only  two  and  a-half  per  cent,  would 
be  earned  on  the  life  funds.  Tills  gives  ample  scope 
for  profits  from  interest,  as  the  life  fund  earned  more 
than  four  per  cent,  last  year.       In  all  respects   the 


ordinary  life  section  of  the  Company  seems  very  attrac- 
tive to  new  entrants,  acd  the  confidence  shown  by  the 
public  in  the  attractions  offered  by  the  Company,  as 
shown  by  the  increase  in  new  business,  appears  to  be 
well  justified. 

As  regards  the  other  spheres  of  the  Company's 
activities,  the  diiectors  are  able  to  report  favourablv. 
They  state  that  the  reserves  held  in  respect  of  liabihtv 
to  pohcyholders  and  certificate-holders,  as  ascertained 
by  actuarial  investigation,  are  ample.  The  question  of 
depreciation  has  been  fu-mly  faced  and  appropriately 
dealt  with.  The  actual  loss  and  depreciation  was 
frreater  in  1920  than  in  any  year  during  the  war 
period,  and  the  directors  considered  it  prudent  to  write 
down  the  securities  in  hand  by  £62.000,  in  addition  to 
writing  off  the  loss  incurred  on  realised  securities, 
making  the  total  diminution  of  funds  from  this  cause 
during  1920  no  less  than  £105,000.  Nevertheless,  it 
is  stated  that  the  investments  reserve  funds  shown  in 
the  balance  sheet  as  at  December  31,  1920  (and  which 
amounted  to  £400,000,  inclusive  of  £250.000  in  war 
contingencies  fund),  were  more  than  twice  as  large 
as  the  sum  which  would  sufiice  to  cover  all  outstanding 
depreciation  at  that  date. 

The  balance  sheet  shows  total  assets  of  £7,171.2.35. 
Out  of  the  Stock  Exchange  securities  owned  by  the 
Company  at  the  close  of  the  year  and  appearing  therein 
more  tlrjAi  sLxty  per  cent,  are  stated  to  consist  of 
British  Government  securities 

WEST  OF  SCOTLAND  INSURANCE  OFFICE,  LTD. 

Ijuected  from  lieadquarters  m  Glasgow,  tins  Com- 
pany has  had  a  consistently  successful  career  ever 
since  its  establishment  about  forty  years  ago.  It 
operates  in  fire  and  employei-s'  liability  insurance,  and 
during  the  War  it  entered  the  marine  sphere.  For  a 
long  time  the  premium  income  was  of  modest  dimen- 
sions, but  it  showed  a  high  propoilionate  rate  of  profit. 
and,  as  the  dividend  distributions  have  always  been 
made  |On  consen'ative  lines,  tlie  Company  has  been 
able  to  accumulate  strong  resei-ves.  During  the  last 
few  years,  and  particularly  iu  1920,  the  business  ha« 
shown  marked  expansion.  The  subscribed  share 
capital  amounts  to  £2-50,000,  of  which  £50,000  is 
paid  up,  in  50,000  shares'  of  £5.  with  £1  paid  on 
each.  Fifteen  thousand  of  these  shares  were  issued  in 
December  1919.  at  a  premium- of  £1  per  share,  and 
the  sum  of  £15,000  received  as  premium  was  added 
to  the  general  reserve  fund.  On  the  original  paid-up  ■ 
capital  of  £35,000  the  dividends  declared  in  resjject  of 
the  yeare  1916  and  1917  were  at  the  rate  of  seventeen 
and  a-half  per  cent.  These  were  increased  to  twenty- 
five  j>er  cent,  in  respect  of  1918  and  to  thirty  per  cent, 
in  respect  of  1919.  All  these  dividends  were  subject 
to  deduction  of  tax.  The  new  shares  participated  for 
the  first  time  for  dividends  in  respect  of  the  year  192(). 

On  the  increased  capital  the  rate  of  tliirty  per  cent., 
less  tax,  is  maintained  in  respect  of  1920.  Its  amount 
is  more  than  covered  by  interest  earnings,  but  an 
examination  of  the  accounts  for  last  year  indicates 
that  the  trading  as  a  whole  was  not  profitable,  while 
the  Company  has  had  to  face  during  the  year  a  cc«- 
siderable  depreciation  in  its  securities.  The  reserves 
carried  forward  are,  therefore,  not  proportionately  so 
strong  as  they  were  at  the  close  of  1919  in  comparison 
with  premium  income,  though  still  at  a  fair  standard. 
Insmance,  however,  is  a  business  of  average  over  a 
seiies  of  years,  and  after  an  occasional  year  of  loss, 
provided  that  the  reserves  are  strong,  the  maintenance 
of  a  dividend  need  not  be  severely  criticised  if  the 
directors  are  persuaded,  as  they  appear  to  be  in  this 
.case,  that  the  adverse  trading  result  was  a  temporary- 
incident,  and  if  the  balance  of  reserves  carried  forwawl 
is  still  more  than  sufficient  for  the  purposes  to  which 
they  are  assigned,  which  an  analysis  of  the  relative 
figures  seems  to  indicate. 

Tlie  fire  account  for  1920  shows  an  increase  of 
£67.057  in  the  premiimi  income,  which  rose  from 
£111.012  to  £178,067.     After  paj-ment  of  losses  ancF 
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expenses  the  fire  fund  was  increased  ihrough  the 
yeur's  operations  by  £6,891,  from  £64,405  to  £71,296. 
The  fu'c  fund  at  the  close  of  1919  represcnt-ed  nearly 
sixty  per  cent,  of  that  year's  premiums.  The  corre- 
sponding proportion  at  the  close  of  1920  is  reduced  to 
about  forty  per  cent. 

The  smaller  employers'  liability  insurance  account 
shows  a-  much  better  proportionate  result.  Tlie  pre- 
miums in  this  section  (increased  by  £o,410)  amounted 
in  1920  to  £11,881,  and  after  payment  of  losses  and 
provision  for  those  outstanding  and  the  adjustment  of 
the  reserves  for  unexpired  risks  on  a  f<>rt\-  per  cent, 
basis  there  was  a  trading  profit  of  £3,905,  apart  from 
departmental  interest  earnings  of  £16;),  the  combined 
total  of  £4,068  being  transferred  at  the  close  of  'tne 
vear  to  profit  and  loss  account.  The  employers' 
liability  funds  at  the  close  of  1920,  excluding  £1,100 
reserved  for  outstanding  claims,  amounted  to  £9,752 
Similarly  treated,  the  general  insurance  account,  with 
a  premium  income  in  1920  of  £6,t)()9,  shows  a  trading 
profit,  also  transferred  to  profit  and  loss,  of  £593 ; 
the  general  fund  amounting  thereafter  to  £2,403. 

In  the  marine  section  the  premium  income-  (which 
seems  in  1919  to  have  been  included  in  the  general 
account)  is  reported  to  have  been  gi'eatly  reduced  in 
1920.  It  amounted  to  £10,008  in  the  latter  year,  at 
the  close  of  which  there  was  a  marine  insurance  fund 
of  £21,567,  aft-er  transfer  of  £893  to  profit  and  loss. 

Profit  and  loss  aecxjunt  shows  interest  earnings  of 
£11,076,  and  a  balance  at  the  close  of  1920  amounting 
to  £25,783.  The  dividend  declared  in  respect  of- 1920 
absorbs  ,£10,500,  leaving  £25,783  ii.  1ic  can-ied  forward 
to  1921. 

The  total  assets  of  the  Company,  as  shown  by  the 
balance  sheet  on  December  31,  1920,  amounted  to 
£355,863.  There  is  an  investment  reserve  fund  of 
£35.320,  but  the  depreciat-on  in  Stock  Exchange 
securities  amounted  to  £42,252,  comparing  book  prices 
with  market  values  at  the  close  of  the  year. 

Excluding  the  marine  section  from  this  analysis,  on 
the,  presumption  that  the  funds  assigned  to  it  are 
sufficient  for  its  commitments,  the  other  reserves,  apart 
from  capital  and  excluding  provision  fpr  outstanding 
debts  and  liabilities  can-ied  fonvai'd  to  1921,  appear 
to  be  as  follows:  — 


fJe"e  al -eserre 

Firffrnls              

Enipio.vers' liability  fun^s        

General  fund         

Profit  an'  lo&<iba"ati-e,  after  p-ovis'ou  for* 
Investment  "reserve  fun  1            

Leffi  deprecation        

ivitleu'l 

...      5",  00 
...       7I,29C, 
9,7.S2 
2,403 
...       16.283 
...       36,320 

184,064 
...       43.252 

141,802 

This  represents  alx>ut  72.3  per  cent,  of  the  total 
premium  income  in  the  fire,  employers'  liability,  and 
general  sections  in  1920,  as  compared  with  the  ordinary 
assumption  that  forty  per  cent,  is  an  adequate  provision 
for  unexpired  risks. 

THE  LONDON  ASSURANCE. 

The  ri-port  of  the  London  Assuranci^  for  1920  shows 
that  in  the  life  dei)artimont  new  assurances  were 
granted  under  1,643  policies  for  .£1,496,497.  The  net 
premium  income  for  the  year  amounted  to  £308,698, 
an  increase  of  £15,751,  and  the  total  income  from  all 
sources  was  £526,830,  an  increase  of  .£93,.302.  In- 
terest was  at  the  rate  of  £5  4s.  &d.  per  cent.,  compared 
with  £4  18.?.  ll^i.  in  1919.  The  percentage  of  actual 
lo  expected  claims  was  sixty-six  per  cent.,  and  the 
percentage  of  actual  to  expected  deaths  was  sixty-four 
I'ler  cent.  After  writing  down  all  securities  to  market 
prices  t-he  life  funds  a.mounted  to  £2,947,729. 
The  quinquennial  valuation  t<Kik  place  on  Decem- 
ber 31  last  on  the  same  basis  as  that  of  five  years 
ago.  The  investment  depreciation,  however,  during 
the  intervcninc  neriod  was  no  less  than  .£274,285,  and 
I  lie  result  of  debiting  the  revenue  account  for  tlie  five 
vears  witli  this  sum  has  been  to  al)sorb  the  profit  which 
would  otherwise  have  been  available  for  distribution. 
As  a  result  ot  wi-iting  off  this  large  sum  the  invest- 


meni  life  funds  show  a  decrease  of  £51,000.  The 
non-payment  of  a  bonus  in  respect  of  the  past  five 
years  will  be  disappointing  to  policyholders,  but  on 
the  other  hand  future  accounts  will  be  largely 
strengthened  by  the  material  reserve  created  by  this 
provision  for  deoreciation.  Of  this  depreciation 
£120,000,  or  43i  per  cent.,  arose  from  Government 
securities,  and  as  these  securities  are  redeemable  the 
recovery  of  the  depreciation  will  follow  as  a  matter 
of  course.  In  the  fire  department  net  fire  pre- 
miums wexe  £1,603,063,  an  increase  of  £238,860. 
Claims  were  46.1  per  cent.  and  expenses 
41.3  per  cent.  Out  of  the  year's  sui-plus  the 
fire  fund  was  increased  by  £100.000  lo  £1,300,000, 
and  £155,383  was  carried  to  profit  and  loss.  Marine 
premiums  were  £1,219,825.  and  after  transferring 
£47,838  to  profit  and  loss  (lie  marine  fund  amounted 
to  £1.000,000.  The  ^accident  premiums  were 
£152,696,  an  increase  of  £72,347,  and  after  trans- 
ferring £3,358  to  profit  and  loss  the  fund  was  increased 
from  £60,000  to  £85,000.  £92,827  was  received  for 
net  interest  not  carried  to  other  accounts.  .£100,000 
is  provided  for  1921  income  tax  and  for  excess  profits 
and  corporation  taxes  ,and  the  balance  at  the  credit  of 
profit  and  loss  was  £201,335,  out  of  which  the 
directors  recommend  a  dividend  on  the  Ordinary 
shares  of  twenty-eight  per  cent,  free  of  tax,  being 
equivalent  to  forty  per  cent,  less  tax,  and  comparing 
with  tw^enty-four  per  cent,  free  of  tax  and  a  bicen- 
tenary bonus  of  five  per  cent.  Inst  year. 

PHCENIX  ASSURANCE  COMPANY,  LIMITED. 

The  report  of  the  Phajnix  Assurance  Company. 
Limited,  for  1920,  the  139th  year  of  the  Company's 
existence,  includes  for  the  first  time  the  figures  of  the 
Norwich  LTidon  Fire  Insurance  Society,  Limited,  and 
shows  that  in  the  fu'e  department  the  net  premiums 
amounted  to  £5,171,578.  Claims  amounted  to  44.6 
per  cent,  and  expenses  to  41.4  per  cent,  of  the 
premiums,  together  absorbing  £4,448,738.  A  sum  of 
£328,321  has  been  transferred  to  profit  and  loss,  leav- 
ing the  fire  funds  at  a  total  of  £4,069,000.  In  the 
marine  department  the  net  premiums  amounted  to 
£1,825,425  and  the  net  losses  ^ye^e  £1,344,856.  A 
sum  of  £67,000  has  been  transferred  to  profit  and  loss. 
The  marine  funds  at  the  close  of  the  year  stood  at 
£1,784,000.  In  the  accident  department  (including 
employers'  lial;ility  and  miscellaneous  insurances)  the 
net  premiums  amounted  to  £1,565,909  and  the  claims 
and  expenses  to  £1,201,313.  A  sum  of  £61,162  has 
been  transferred  to  profit  and  loss.  In  the  sinking- 
fund  and  capital  redemption  department  policies  for 
£28,197  were  granted.  The  fund  at  the  end  of  the 
year  was  £438,284.  In  the  life  department  the  new 
business  amounted  to  £2.739,361,  of  which  £225,983 
was  reassured  with  other  companies.  Tlie  life 
assurance  funds  at  the  close  of  the  year  stood  at 
£11,128,284,  and  the  total  assets  of  the  Company 
exceed  £25,000,000. 

The  quinquennial  valuation  of  the  Phoenix  life 
funds  was  made  as  at  December  31  last  on  the  same 
strict  basis  as  on  the  last  occasion.  Assets  were 
written  down  to  maiket  values.  Iviabilities  were 
valued  by  the  net  premium  method,  using  the  0^ 
Table  for  assurances  and  the  0-^  Table  for  annuities, 
with  interest  at  three  per  cent.  Owing  to  the  heavy 
depreciation  in  securities,  amounting  to  £330,625,  and 
to  the  payment  of  war  claims  of  £171.761  in  the  past 
five  vears,  no  bonus  can  bo  declared  under  ordinary 
participating  policies.  Interim  bonuses  will,  how- 
ever, unless  othei'wise  determined,  be  allotted  under 
such  policies  becoming  claims  by  death  or  maturity 
before  December  31,  1925.  at  the  rate  of  £1  per  £100 
assured  for  each  year's  premium  paid  in  respect  of  the 
current  quinquennium. 

The  profit  and  loss  account  sliows  a  gross  profit  of 
£487,350.  Interest  amounted  to  £357.247.  The 
total  taxalion  for  the  year  is  £582,765,  of  which 
£281,276  is  charged  in  the  profit  and  loss  account. 
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£176,334 

Total  Fund*  now  exceed  £1,400,000. 
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ACCIDENT. 


MARINE. 


Fire  A  General  Dept.  &  Marine 


Department. 

St.  Sw'ithin's  Hoosb, 
St.   Swithin's  Lajjk, 

London.  E.C.4.  Actaary  and  Secretary  : 

Oeneral  Manager:  J.  Hibs»t  E.  IiAHS.  CHi».  Wnrsin, 


Registered  uifice  and  life 

Department. 

9  Fleet  Streit, 

London,  E.G.  4. 


A  POLICY  IN  THE 

SCOTTISH   PROVIDENT 
INSTITUTION, 

owing  to  the  very  moderate  rate  of  premium,  is  the  ideal  method 

of  providing  tor 

DEATH   DUTIES 

OR 

DEPRECIATION  ON  INVESTMENTS. 

panicularlv  in  view  of  the  Abatement  of  Income  Tax 
allowed  lo  respect  of  premiums  paid. 

Example  :  Age  40  next  Birthday. 
The  Annual  Premium,  limited  to  25  payments,  to  assure 

£2,500.  payable  at  death,  to  provide  Estate  Duty  of 

that  amount  would  be  

Less  rebate  of  Income  Tai  (at  js.  per  £)...        ...       "'. 

Making  Net  Annual  Outlay  £70    0    9 

Maximum  Amount  of  Premiums  Payable,  £1,751. 

Minimum  Sum  Assured  Payable,  £2,500. 

Head  Office  :  6  St.  Andrew  Square,  EdinbargL 

London  :  3  Lombard  Street,  E  C.  3. 

West  End:  17  Pall  Mall,    S.W.  1- 

Acctunolated  Funds        £,s  500,000. 
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ASBESTOS. 

AN  EMPIRE  PRODUCT. 

We  have  called  altt^ntion  on  various  occasions  to  uie 
sei-\-ices  British,  Anglo-foreign,  and  foreigji  banks  are 
rendering  in  affording  infonnation  regarding  trade  and 
industry  in    the  various  districts  in    which   they  are 
working.     We  ventm'ed  upon  one  or  two  occisions  lo 
suggest  that  the  bankers,  jn  these  reports,  might  add 
to  the  value  of  the  services  they  are  akeady  rendeiing 
to   economic  science  and    to   general  information  by 
giving  an  account  from  time  to  time  as  occasion  might 
occur  of  existing  openings  for  various  industries  either 
wholly  undeveloped   or  only   partially    worked.       We 
are  indebted  at  the  moment  to  tlie  Standard  Bank  of 
South  Africa,    Limited.       The  Bank,  in  its  Monthly 
Eeview  for  Februaiy,  published  at  Cape  To\vn,  says  : 
"  It  is  reported  that  in  the  Barberton  district  some  eight 
miles  of  asbestos-bearing  reefs  have  been  located,  the 
working  face  of  which  in  some  parts  shows  veins  of 
over  t«n  feet.     The  variety  is  stated  to  be  chrysotile, 
the    fibre  being  over  an  inch    long  and  of   excellent 
quahty. "     This,  by  the  way,  is  what  is  known  as  long- 
stapled  asbestos,  as  we  shall  show  shortly.       "  We 
leam,"  adds  the  Bank  circular,  "  that  one  of  the  lead- 
ing asbestos  companies  is  interested    in    the    proposi- 
tion."    Chiysoi^le  asbestos,  or  asbestofoi-m  chiysotile 
as   it  is  sometimes  called,   is  the  best  known  of  the 
various  forms  in  which  asbestos  is  found.     Something 
between  eighty  and  ninety   per  cent,  of  the  asbestos 
known  to  the  international  markets  at  the  present  time 
is  of  this  variety.     In  his  well-known  essay  on  asbes- 
tos, Dr.  Percy  A.  Wagner,  whose  work  is  constantly 
quoted  in  various  publications,     both    at    home    and 
abroad,  says  that  the  tenn  asbestos,  wjiich  is  derived 
from  the  Greek,  is  applied  rather  looselj-  to  a  number 
of   distinct   minerals   having    in    common    a   peculiar 


fibrous  structure  which  admits  of  their  being  shredded, 
and  other  special  quahties  by  virtue  of  which  they  have 
found  extensive  application  in  the  industrial  arts.  The 
sources  of  supply   known   to  the   gi'eat  markets  are 
Canada,  primarily,  Eussia  in  the  period  that  precede<l 
the  outbreak  of  the  recent  War,  the  United  States,  and 
Cyprus.     More  recently  South  Africa  has  become  an 
exceedingly  important  source  of  supply;    and    while 
Canada  still  holds,  as  we  shall  show  shortly,  the  pre- 
dominant place  as  a  soin-ce  of  production,  there  seems 
no  reasonable  doubt,   so  enonnous  are  the  deposits  in 
\aiious  parts  of  South  Africa,  that  ere  long  that  part 
of  the  Empire  may  be  able  to  challenge  Canada  for  an 
equal,   and    perhaps  a    predominant,   position.      •  The 
chrysotile  asbestos,  which,  as  we  liave  ah-eady  said,  is 
that  most  commonly  used  and  most  generally  found  ,^ 
occure  in  large  deposits  over  extensive  areas  in  South- 
ern Ehodesia.  in  tlie  CaroUna  district  of  the  Transvaal, 
and  also   in  the    Krugersdorp  district,  as    well  as  in 
Zululand,    and  in  South-West  Africa.     Various  other 
forms  of  asbestos  are  found  in  more  or  less  extensive 
deposits  in  Zululand,  in  Griqualand,  and  in  the  Lyden- 
burg  district  of  the  Transvaal.       Dr.  Wagner  in  the 
work  we  have  already  referred  to  says  that  there  are 
six  distinct  minerals  which,  under  certain  conditions, 
liave  crystallised  in  the  fomi  of  asbestos.     It  should 
Ix?  prefaced  for  those  who  are  not  acquainted  with  the 
derivation  of  asbestos  that  in  every  instance  it  is  a  foiTn 
of  silica.     There  is,  primarily,  the  chemically  hydrous 
inanganesium   silicate,    known   as   serpentine.        This 
forms  the  chrysotile,  to  which  we  have  already  refenwl 
more    than   once.       Then    there    is    the    chemically 
magnesium-iron     silicate,     known    as     anthophyllite. 
Then    there    is    the    chemically    calcium-majnesium 
silicate,  known  as  tremolite.     This  is  found  in  Zulu- 
land.      Fom-thly,    there   is    the  chemically    calcium- 
magnesium-iron  silicate,    known   as  actinolite.     Then 
there  is  a   sodium-iron  silicate,  known  as  crocidolite. 
Finally,  there  is  an  iron-amphibole,  which  is  found  in 
tlie  Lydenburg  district  of  the  Transvaal.  Iron  amphibolo 
and  cixxjidolito-asbestos,  of  the  production  of  which 
South  Africa  has  a  virtual  monopoly,  rank  respectively 
second  and  third  in  importance,   and,   in  view  of  the 
great   extent  of  the  South  African  deposits  of  these 
minerals,  they  are  in  all  reasonable  probabilit}-  destined 
t<i  play  an  important  part  in  the  asbestos  manufactur- 
ing 'ndustiy.     There  is  little  probability,  however,  that 
either  of  them  will  rival  chrysotile  asbestos,  for,  apart 
from  the    fact  +hat    tiie    available    supplies    of    that 
mineral  are  practically  unhmited,  there  are  a  number 
of  uses  to  which  it  is  suited,  and  for  which  the  other 
varieties   do   not  foi-m   satisfactoiy   substitutes.     Dr. 
Wagner  says:    "The    industrial   importance  of   the 
different  varieties  of  asbestos  is  dependent  on  the  fati 
that  they  are  capable  of  being  split  up  into  thin  flexible 
fibres,  which,  in  addition  to  being'  more  or  less  fire  and 
acid  proof,  can  be  spun  into  yam  and  woven  into  cloth, 
and,  when  worked  up  and  carded,  rank  among  the  best 
non-conductors  of  he-at. " 

•  Eeaders  who  are  not,  either  financially  or  otherwise, 
interested  in  asbestos  probably  think  of  this  mineral 
solelj'  in  connection  with  the  gas-stove'.  This,  how- 
ever, is  merely  one,  and  by  no  means  the  most 
important,  use  to  which  this  valuable  mineral  is,  and 
has  been,  put  at  various  periods.  Asbestos  deposits 
occur  over  an  enormous  extent  of  the  earth's  surface. 
It  has  been  known  in  Europe  at  any  rate  since  Roman 
times.  It  wa-s  so  well  known  at  the  time  of  Charle- 
magne that  there  is  a  story  that,  in  order  to  impress 
some  barbarous  chiefs  of  one  of  the  Germanic  tribes, 
the  celebrated  Emperor  ordered  a  table-covering  made 
of  this  material  to  be  thrown  into  the  fire  and  then 
withdrawn.  Whether  this  story  be  founded  on  fact 
or  othenvise,  it  affords  evidence  of  the  long  time 
asbestos  has  been  known.  Asbestos,  as  those  who  have 
seen  it  in  the  crude  state  know,  and  as  Dr.  Wagner 
says  in  the  passage  above  quoted,  is  a  fibre,  but  it  is 
a  remarkable  fact  that  so  far  it  has  never  been  found 
practicable  to  use  it  as  clothing  in  the  common  aoc<ep- 


April  30,   1921.] 


THE     STATIST. 


uW) 


tation  ol'  [he  term.  Wo  l)elicvo  tluit  clothes  made  rif 
asbestos  are  used  in  connection  with  the  cinematograph 
industry,  but  in  the  sense  which  we  usually  use  the 
term  this  tihre  has  apparently  never' been  succes.sfully 
used  to  any  appreciable  extent.  It  may  bu  at  once 
said,  however,  that  until  within  recent  years  asbestos 
was  only  used  to  a  very  modest  extent.  At  the  prestrit 
time,  according  to  information  furnishetl  to  us,  the 
principal  uses  are  in  connection  with  the  building  and 
engineering  trades.  Some  authorities  maintain  that 
the  principal  use  of  the  fibre  is  in  connection  with 
building,  while  equally  competent  authorities  assure 
us  that  the  engineering  trades  alworb  by  far  the  major 
portion  of  the  total  production  known  to  the  inter- 
national markets.  As  far  as  we  have  l)eon  able  to 
ascertain  the  facts,  the  total  production  amounts  to 
something  like  a  million  tons,  and  the  price  seems  to 
vary  between  £~>0  and  .£75  a  ton.  C'anada  up  to  the 
present  has  been  responsible  for  about  sevciity-fivc  per 
cent,  of  the  world's  total  ])roduction.  But,  as  wc 
have  said  above,  the  deposits  in  South  Africa  ai-e  so 
enormous,  and  fresh  deposits  are  being  so  lapidl,' 
opened  uj>,  that  it  seems  not  improbable  that  in  the 
near  future,  as  we  have  already  said.  South  Africa  will 
l>e  at  least  as  important  a  soui-ce  of  supply  as  is  (be 
case  at  pre.sent  with  Canada.  Various  interests  we 
liave  consulted  inform  us  that  those  interested  in  the 
develoinncnt  of  the  asbestos  industry  attach  very  great 
importance  to  recently  discovered  deposits  in 
Kliodesia.  In  view  of  these  developments,  the  reader 
who  is  sufficiently  interested  will  be  well  advised  to 
consult  competent  authorities  as  to  the  most  promi»;ing 
field  for  further  development  of  the  industry.- 
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MANUFACTURERS,  LIMITED. 

Issued  Share  Capital:  £4.422,040,  in  2,284,720  51",,  Cum.  Pref. 

Shares  and  2,137,320  Ordinary  Shares  of  £1  each. 

Debentures  and  Mortgages  :  £4,256.189. 
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*  After  providing  fc  r  excels  profils  duty  and  corl'or.ition  tax, 
J  Year  to  Deceml  cr  31 .  j  Six  months  to  December  31 . 

.\s  generally  anticipated,  the  trading  results  of  this 
Company  for  the  past  year  have  been  very  satisfac- 
tory. Th<'  report  states  that  there  was  a  gotxi  demand 
for  cement  both  at  home  and  abroa<l,  satisfactory 
prices  being  secured,  particularly  for  export  shipments. 
Consequently,  with  increased  production  and  sales  a 
substantial  relative  improvement  in  earnings  has,  lx>eii 
re.gistere<l  as  compared  with  the  previous  period  of 
six  months  from  June  30  to  December  ,'il,  1919.  The 
trading  profit  after  providing  for  sundry  reserves,  in- 
cluding excess  profits  duty  and  coriwration  tax,  and 
repairs  and  renewals,  amounted  to  £l)73,.'ii4i2,  to  which 
have  to  \ie  adde<l  interest  and  other  receipts  of 
£270, 904,  making  a  total  profit  of  £947, 30f..  as  against 
£398,12;i  for  the  six  months  covea-ed  bv  the  nrovin«a 
accounts.  The  annOal  charge  for  interest  remains 
practically  unchanged,  but  the  appropriations  tor  de- 
preciation and  sinking  funds  are  comparatively  much 
gri'ater,  anioiinliiig  to  £265,000  and  £();!,S49  ves])ec- 
tively.  The  full  year's  Preference  dividend  absorbs 
*;12."),()('>0.  and  from  the  available  surplus  the  Ordinary 
shareholders    receive    a    dividend    of    ten     per    cent.. 


amounting  to  £213,732,  leaving  a  balance  of  £222,561 
to  be  canied  forward  as  compared  with  £143.511 
brought  in. 

The  balance  sheet  shows  an  increase  of  ,£21o,0(X) 
in  the  Ordinary  capital ,_  representing  the  amount  sub- 
scribed for  at  pai-  by  an  "  infUil-nlial  financial  group  " 
in  consideration  for  the  purciiase  of  the  Company's 
holding  of  .£350,000  Preferolice  shares  in  an  associated 
undertaking.  The  first  mortgage  Dclienture  stock  has 
l>een  fm-ther  reduced  by  .£27,477,  the  redemption 
during  the  year  of  the  second  Deljenture  stock  amount- 
ing to  £41,670.  Sundry  creditors  and  crecht  balances, 
wliich  presumably  include  provision  for  taxation,  have 
been  increased  by  £262,234  to  £864,129,  while  mort- 
gages have  been  reduced  by  £16,015  to  £149,403. 
The  general  depreciation  account  now  amounts  to 
£1,050,000,  the  stocks  reserve  to  £75,000,  and  the 
barge  depreciation  and  insurance  fund  to  £71,654. 
The  }-eserve  for  bad  debts  and  discounts  amounts  to. 
£40.000,  and  the  Debenture  redemption  rescn-£s  to 
£388, S71.  On  tlie  assets  side,  the  properties  have 
been  incre^iscd  bv  £258,824  to  £7.567,550,  stocks 
(valued  at  cost  or  under)  by  £225.9G9  to  £855,281, 
and  debtors  and  debit  balances  by  £311,480  to 
£905,300.  Investments  (at  cost  or  under)  and  loans 
have  also  been  increased  by  £16,271  to  £1.913,698, 
and  cash  and  bills  by  £143,175  to  £460,653^.  A  sum- 
mary of  the  position  shows  that  the  liquid  assets, 
excluding  stocks  and  investments  and  loans  exceed' 
current  liabilities  (including  final  dividends  payable 
and  taxation)  by  £225,262.  as  compared  with  £165,681 
at  the  date  of  the  previous  balance  sheet.  The  develop- 
ment progi-amme  of  the  Company  will,  however,  in- 
\olve  a  considerable  drain  iiix)n  liquid  resources  during 
the  cuiTenfc  year.  The  general  }x>sition  as  shown  in 
the  accounts  is  satisfactory,  and  full  advantage  has. 
been  taken  of  the  improvement  in  trade  to  build  up 
strong  reserves  against  depreciation. 

The  outlook  for  the  current  year  is  rather  un- 
certain. Speaking  at  the  general  meeting  of  the  Com- 
pany on  April  26,  tlu-  Chairman  staled  that  the  prin- 
cipal "effect  of  the  recent  industrial  depression  has  been 
a  substantial  reduction  hi  the  export  trade,  both  in 
volume  and  jirofit.  The  home  trade  continues  on  the 
whole  to  be  satisfaetoi7,  but  at  present  production  is 
considerably  reduced  owing  to  the  coal  stiike.  The 
continuance  of  the  present  crisis  will  especially  affect 
a  business  of  this  nature.  The  Ordinary  shares  of 
the  Company  are  now  quoted  at  21.'!.  (ex  dividend), 
at  which  price  a  vield  of  9.5  per  cent,  is  obtained  on 
the  basis  of  a  dividend  of  10  per  cent.,  while  the  Five 
and  a-lialf  per  Cent.  Cumulative  Preference  shares  at 
a  quotation  of  14s.  9d.  (ex  dividend)  yield  a  return  of 
7.5  per  cent. 

JOHN  BARKER  AND  CO.,  LIMITED. 

Issued  Capital :  £1,230,000.  in  37,000  5V' ,  Cum.  Pref.  Shares  of 

£5  and  1,045,000  Ordinary  £1  Shares. 

Debenture  Stocks :    £550,000. 
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19210  ...  1,323.121    315.009 
•  Ye.ir  to  January  31. 

Despite  the  diflicult  trading  conditions  of  the  year 
the  directors  of  this  Company  in  their  report  for  the 
twelve  months  to  .January  31  last  are  again  able  to 
show  satisfactory  progress.  The  gross  profit,  includ- 
ing miscellaneous  income,  amounted  to  £1,323.121, 
which  is  a  record  in  the  histoix  of  the  Company,  and 
compares  with  £873,553  in  1919-1920.  A  more  than 
proportionate  increase,  however,  is  shown  in  expenses 
and  "eneral  charges,  which  amounted  to  £1.008,112, 
as  against  £5S7,186  in  the  previouit  year,  le.-iving  a  net 
profit  of  £31"), 01)9.   as  compared  with   £287.367.      A 
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sum  of  £20,000  is  again  placed  to  general  reserve,  but 
the  provision  for  contingencies  and  excess  profits  duty 
is  reduced  from  £100. 000  to  £-50,000,  while  no  alloca- 
tion is  made  to  the  special  reserve,  which  received 
£20.000  in  the  previous  year.  Debentm-e  interest  and 
Preference  dividends  absorb  £2.3,500  and  £10,17-5  re- 
spectively. Tlie  Ordinary  dividend  is  maintainetl  at 
twenty  per  cent.,  but,  owing  to  the  increased  capital 
which  ranks  for  dividend,  the  amount  absorbed  is 
£2u9,000,  as  compared  with  £39,OLiO.  The  balance 
carried  forward  is,  however,  only  reduced  from  £64.356 
to  £63.690. 

The  following  table. siiows  the  balance-sheet  posi- 
tion at  the  end  of  each  of  the  past  three  financial  3"eai-s. 

IJAHrLITIES.  ASSET.* 

Reserves  ■ 
a  ad    I 
Issued      SundiT      Carry-  Debtors 

Capital' IJabilitiest   for-    ;     Fixed  Invest-      and 

ward  '     Ajsetj;     GoodwiU   Stocks    ments    Casht 
19  1,100,000      497,748    483,435    1,061,.575    127,983    491,609    74,200    ,'525,814 
•20  1,180,000     600,810    416,081    1,011,498    127.985      573.07487,592    596,741 
'21  1,780,000  1,184,305    849,269    1,528,398    252,420  1,037,550  99,838    895,168 
s  *  Including  Debenture  stocks- 

"f   Including;  final  dividend  payable. 
X  Includinir  War  Bonds. 

In  Febi-L.an,-  1920  the  Company  issued  6(X).(HX) 
Ordinai-j-  shares  of  £1  each  at  a  premium  of  13.5.  per 
share.  The  balance  of  the  share  premiums  received 
on  the  issue  aft-er  deducting  expenses  of  £52,780  has 
l>eeu  creditt'd  to  the  general  resei-ve  fund,  which,  witli 
rile  allocaiion  of  £20.000  fiom  profit,  is  thereby  iii- 
civased  froiu  £116,478  to  £473.698.  The  special  re- 
■aerve  (for  extension  purposes)  and  the  dividend  equali- 
satiou  fund  remain  unchanged  at  €40,000  and  £2n,(J('() 
respecti\eiy,  wliile  the  leserve  for  contingencies  and 
excess  profit.';  duty  and  the  benevolent  fund  are  in- 
ci-eased  by  this  year's  allocations  to  £1-30.01)0  and 
£2!,).tK)i)  respectively.  Tlie  funds  for  leasehold  re- 
demption are  likewise  increased  from  £36,953  to 
£39,452,  and  tiie  sinking  fund  to  redeeiu  value  of  fix- 
lures  fiom  £38,294  to  £42,429.  The  increase  in  sun- 
dry Uabilities  (including  dividends  payable)  from 
£.S()U.>SlO  to  £1,184,305  is  mainly  due  to  the  creation 
of  a  loan  on  mortgage  of  £225.0OCi.  The  fixed  assets 
show  an  expansion  of  £517,100,  due  chiefly  to  addi- 
tions of  £413,658  to  freeliold  and  leasehold  j)roperties, 
whicft  now  amount  to  £1,2U7,662.  It  may  be  pointed 
out  that  the  reserve  of  £91,639  against  these  properties 
which  appeared  in  tiie  pre\ious  balance  sheet  is  not 
shown  in  the  present  accounts,  but  presumably  tliis 
sum  has  been  deducted  before  stating  the  value  of  the 
'assets.  It  will  be  seen  that  the  valuation  attached 
to  good\\-iU  has  been  increased  from  £127,985  to 
£252,420.  The  outstanding  alteration,  however,  is 
the  increase  from  £573,074  to  £1,037,550  in  stocks, 
and,  as  these  ai-e  valued  at  market  prices,  the  abtual 
quantitative  increase  has  presumably  been  much 
greater.  The  investments  maiuly  represent  the  De- 
benture stocks  redemption  funds,  and  are  valued  at 
cost.  Cash  holdings  (including  War  Bonds)  have 
lieen  increa.sed  from  £143.756  to  £305,720.  It  will 
be  seen  that  the  expenditure  on  stocks  and  properties 
has  enthely  absorbed  the  net  amount  received  in 
respect  of  the  shares  issued  during  the  yeai'.  Con- 
sequently, against  liquid  assets  of  £895,168  (excluding 
investments  and  stocks),  there  are  sundiy  liabilities 
(including  loan  on  mortgage  and  di^•id8nds  payable) 
of  £1.184,-305.  showing  a  stinngency  of  liquid  capital 
wliich  is  even  more  acute  than  at  the  date  of  the  pre- 
vious balance  sheet.  In  addition,  allowance  has  to  be 
made  for  the  habUity  for  taxation.  The  outlook  for 
the  cun-ent  year  is  rather  uncertain,  but  it  is  reassur- 
ing to  learn  tliat  stocks  have  been  valued  on  a  conserva- 
tive basis.  Granted  that  the  earnings  of  the  Company 
and  its  associated  businesses — PontLngs  and  Deny  and 
Toms — do  not  show  any  undue  reduction  during  the 
current  year,  the  removal  of  the  excess  profits  duty 
should  prove  to  be  of  material  advantage.  Tlie  Ordinary 
shares  ai'e  now  quoted  at  31.s.  6d.,  at  which  price  a 
yield  of  9.5  per  cent,  is  afforded  on  the  basis  of  a 
dividend  of  15  per  cent.-  The  -5^  per  cent.  Cumula- 
tive Preference  shares  quoted  at  76s.  3d.  yield  a  return 
>i!'  7.2  per  cent. 


^efa  Issues, 

LONDON  HOUSING  BONDS. 

Details  of  these  Ixmis  were  given  in  our  issue  of 
December  24.  1920. 

WAR  BONDS  CONVERSION   LOAN. 

Tlie  Bank  uf  England  is  authorised  to  rec-eive  from 
holders  of  Xatioiial  War  Bonds  due  on  or  before  Sep- 
tember 1,  1925.  aj))>Iicatioiis  for  the  conversion  of  their 
holdings  into  £3  lO.*.  i^r  Cent.  Conversion  Loan  at  tlie 
following  rat<-s :  £163.  £3  lOs.  ])ei-  cent.  Conversion  Loan 
in  exliaiige  for  ea<li  £100  nominal  of  £5  ivr  cent. 
National  War  Bonds  due  Octolvr  1.  1922;  £162  for  each 
£100  due  .Vpril  1.  1923,  and  September  1,  1923;  £161 
foi-  each  £100  <1ik-  lebmary  1.  1924,  and  October  1.  1924  ; 
and  £160  for  each  £100  diie  Apiil  1.  1925.  and  Septem- 
lier  1.  1925.  Interest  to  AprU  1.  1921,  from  the  date  of 
the  last  pre.viUng  dividen'l  will  be  paid  on  <.»mi>letion 
of  conversion  in  respect  of  Converted  Bonds,  the  half- 
yeaily  interejit  on  which 'was  i)ayable  on  dates  other  than 
April  1  and  <  Ictolier  1.  Registered  holdings  will  be  con- 
vei-tible  into  Sttx-k.  wliich  will  in  each  case  lie  transfer- 
able in  the  same  manner  as  the  converted  holding. 
Bearer  boiub;  will  lie  convertible  into  stock  "transferable 
in  the  l>x>ks  "'  or  "  tran.sferable  by  deed."  at  the  option 
of  the  holder.  Beaiir  l>onds  sui-rendered  for  conversion 
mii.'rt;  te  accompanied  by  all  coupons  due  sulsequent  to 
.Anril  1.  1921.  Stock  will  be  exchangeable,  -without  pay- 
ment of  anv  fee.  for  bond  certifioates  to  bearer  in  denomi- 
nations of  "£50,  £100.  £200.  £500.  £1.000,  and  £5.000. 
and  su<h  ixTtificate.s  will  be  exchangeable  in  due  <>oiU'se 
for  Ixjiids  to  Ijearer  of  like  denominations  with  coupons 
attaclied,  or  may  be  re-exchanged  for  stock.  The  prin- 
cipal and  interest  of  the  loan  will  lie  a  charge  on  the 
Cons;ilidate<l  Fund  of  the  Cnil.d  Kingdom.  The  loan 
will  i|"t  be  riileemable  before  Ai>iil  1.  1961.  but  on  and 
iiftir  tliat  date  may  be  redeemetl  at  par  on  any  lialf- 
yeaily  iiitei'fist  date  at  the  option  of  the  Government  on 
three  months'  iioiice  Ijeing  given  in  The  LonJon  (xoi^fte. 
rommeucuig  with  the  half-year  ending  April  1,  1922,  a 
sum  ec,ual  to  iiol  leas  than  one  per  cent,  of  the  amount 
of  th.'  loan  outstanding  at  the  close  of  any  half-year 
during  which  tho  average  daily  price  of  the  loan,  as  cer- 
tified by  tlie  Bank  of  England,  has  Iieen  below  90  wUl 
be  set  aside  as  a  sinking  fund  to  be  employed  during  tlie 
-succeedinir  half-year  in  the  purchase  of  the  loan  in  the 
market  for  cancellation.  Holdings  may  }^  in  the  form 
of    (1)     Inscrilx^d    Stock    "transferable   in   the   hooks." 

(2)  Registered     Stock      "  trar.sferable     by     deed,"      or 

(3)  Bonds  to  beai-er  in  denominations  of  £50.  £100.  £200. 
£500,  £1.000.  and  £5,000,  and  the  several  fonns  of  hold- 
iiiL:  will  Ix^  interchangeable  without  payment  of  any  fee. 
Stock  will  be  transferable  in  sums  which  are  even  mid- 
tiples  of  one  i>enny.  The  issue  is  commentetl  ujion  in 
tile  Money  JIarket  article  of  this  issue. 

SHEFFIELD  STEEL  PBODDCTS.  LIMITED. 

oflei  of  £750.000  Eight  jier  Cent.  First  Mortgage 
Debenture  Stock  at  95,  repayable  at  105  on  December  31. 
1940. 

Sheffield  Steel  Pir>ducts  is  a  combine  of  light  steel 
iindertakiiigs,  l«?ing  incidentally  the  largest  manufac- 
turer of  cutlery  in  the  United  Kingdom.  The  is.sued 
capital  is  at  pi-esent  £2.452.701,  divided  into  £722,001  in 
Pivfereiice,  and  £1.730,700  in  Ordinaiy.  shares.  The 
Preference  capital  was  obtained  during  last  November, 
wJieii  a  totil  of  £1.000.000  was  offered.  The  present 
issue  is  fur  the  purpose  of  comijleting  c<jnteni])lated 
extersions  and  ior  repaying  bankers'  loans.  The  stock 
will  bf  secuix'd  by  trust  deed  as  a  first  mortgage  on  tlie 
fi-eehold  aiul  leasehold  land  and  buildings,  a  fii-st  specific 
charge  on  the  fixed  plant  and  machinerj-.  and  a  floating 
charge  on  llie  general  undertaking  The  assets  si)eoifi- 
cally  charged  stand  in  the  Iwoks  at  £2.213.120.  thus 
uiving  am])le  capital  security  to  the  stock  n>_nv  offered. 
Profits,  available  for  the  past  five  vears  onlv.  rose  fix»m 
£126,243  i;i  1'916  to  £310.610  in  1920.  As'tlie  annual 
Debenture  iiite\-est  will  not  exceed  £60.000.  it  swms 
aiieniiately  <^ni.ri  .1.      The  lists  f'.i>^  on   ^fay  9. 

MELBOURNE  HARBOUR  TRUST  COMMISSIONERS. 

Ciffer  of  £450.000  Six  and  a-Half  per  Cent.  Ten- Year 
Beai'sr  De)*-ntu)-.*  at  98. 

To  uR^t  Delienture-s  of  £500. (XX)  maturing  on  July  1 
next,  the  Mellwuiaie  Harbour  Trust  Commissioners  have 
found   it    nece^ssaiT   to    issue    a    further     £450.000     in 
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.six  and  a-Half  per  Cent.  Ten- Year  Debentures,  tlie 
lialanc«  being  provided  out  of  the  sinking;  fund  held  by 
the  Ccnmii&.sioncis.  The  emission  is,  of  coui-se,  intend-*! 
mainly  as  a  convev.sioii  loan.  Holders  of  tho  maturing 
four  ])ei'  cent.  Debentures  will,  on  converting,  receive  a 
cash  payment  of  two  per  cent.,  and  any  Debentures  Ji<it 
so  cirnvertod  will  be  paid  oS  in  due  <-ourso.  Surjilus 
i-evenne  is  shown  in  the  ])rospectus  for  the  past  six  years, 
dnnng  wliicli  period  it  fluctuated  betww^n  £53,620  and 
£102.036.  being  £93,950  (estimated)  for  1921.  The  pre- 
sent issue  will  lie  redeemed  at  par  on  July  1.  1931,, 
against  which  a  sinking  fund  of  one  jjer  cent,  jier  annum 
will  lie, provided.  For  investoi-s  not  requiring  an  active 
mai'ket  the  Delientui'es  form  an  attractive  offer  of  iheir 
cla.s.s.  The  li.^ts  close  for  <;ish  ap))licaticins  on  Saturday, 
.V'lri!  30.  and  for  convei-sion  applicalii)n.'i  on  AV'-dnivsdav. 
.Mav  4. 


Tlir  Fundaineiitdt  Prhiriptcs  of  Td.nifion  in  thr  Li'iht 
of  M(}(lc:n  Deve.lopminfs.  By  Sir  Josiah  Stamp.  K.B.E., 
D..Sc  Price  10s.  6rf.  net.  (London:  Macmillan.)  This 
book  consists  of  a  series  of  lectures  delivered  to  public 
audiences  at  the  end  of  1919  under  the  Newmarch  Founda- 
tion of  University  College,  London.  Tliey  are  left  prac- 
tically in  the  form  in  whi<h  thev  were  delivered. 


[  N.\TioNAL  B.\NK  OF  SouTu  AFRICA. — According  to 
the  Directors'  Eeport  for  the  year  ended  Marcli  31, 
102U,  after  making  full  provision  for  bad  and  doubtful 

'  debts  and  applying  £-50,000  in  reduction  of  bank  pie- 

I  niises  account,  the  net  profits  for  the  year  are 
£538,683    12.s.    9d.,    inclusive    oi    the    balance    of 

!  £23,206  9s.  lid.  brought  forward  from  March  31, 
1919.     The  Bardi's  investments  stand  at  or  under  the 

I  present  market  prices.     The  following  apportionment 

t  of  profits  is  recommended :  To  dividend  of  seven  per 
cent,  (of  which  the  interim  dividend  paid  for  the  six 

I  months  ended  September  30,  1919,  absorbed 
£102,058  U.S.  Id.),  plus  a  bonus  of  one  per  cent., 
£235,483  lis.  Id. ;  to  reserve  fund  (raising  it  to 
tl, 250,000).  £200,000;  to  pension  fund,  £60,000;  to 
balancs  to  be  earned  forward,  £43,200  Is.  8d.  New 
branches  opened  during  the  year  number  103 — 
namely,  one  in  Basutoland,  one  in  Belgium,  one  in 
India,  one  in  Mauritius,  one  in  Portuguese  East  Africa, 
two  in  Rhodesia,  one  in  St.  Helena,  three  in  South- 

;  West  Protectorate,  one  in  Swaziland,  and  ninety-one 

■  in  the  ITnioii  of  South  Africa. 


COMPANY  REPORTS  ANALYSED. 
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Placed  to 

Inc.(  +  ) 

Net 
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Name  of  Company 

Year 

Pro6t.* 

Div. 
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Reserve 
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Amt.  orDec.(— ) 

Pro6t 

Diy. 

fended 

£ 

£ 

% 

£ 

£ 

£ 

£ 

t 

£ 
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Railways — Home ! 

Lander  Light  Railway           

..  3i/is;2o; 

1  f.V 

— 

r 

177 

— 

— 

2.Hil 

8 

250 

Railways — Foreiffo : 

J  A  Gu:iii-a  it  Camo.'is             

..  31/12/20 

41,96li 



s 

2S.0()fi 

12..iOO 

— 

1.676 

+   1,466 

416,5.^0 



San  r;mIo  (Brazilian)  Railw:iy 

..  31/12/20 

305,170 

30,000 

lOt 

300.000  D 

•.200.* '00 

— 

S.69tl 

— J4.830 

m 

Breweries  and  Distilleries  > 

'iaylor's  Ka'.,'le  Brewery         

..  28/2/21 

4,97.5 

2,695 

5 

2.100 

ISO 

— 

— 

— 

15,678 

2i 

Canmcrcial  and  Industrial  > 

Ki-aziliau  Warrant       

..  31/12/20 

34,048 

34,990 

— 

— 

— 

— 

74,980 

—      941 

148,992 

n 

]^virlon.  ."^on  A-  Sanders  (1st  ycur)   ... 
Tartlauil  (.lames)        

..  21/12/20 
..  31/12/211 

85,737 
9,»H2 

5,632 
.1,750 

71 

32,967 
1.515 





17,138 
11,816 

+   4,597 

1,797 

5 

•■^itllbert  (\V.  M.)        

..  31/1/21 

78,07S 

22,500 

'I 

83.750 

— 

— 

27.929 

+21,828 

— 

— 

1-^tatos  Confrol           

..  30/11/20 

45,094 

13,722 

25 

5.25fi 

20.000 

— 

71,91i> 

+   6,722 

■ — 

— 

Foster  (M.  li.l             

..  31/12,.'20 

82,692 

— 

121 

25,000 

— 

-- 

57.692 

— 

— 

— 

Fnmkau  (.\doIph)       

..  31/12/20 

24,3',i4 

6,435 

lOt 

4,200 

15,000 

— 

2,488 

-     1.241 

43,929 

10 : 

Heri-maim  (H.)           

..  31/12/20 

7,336 

J_ 

■> 

3.478 

— 

— 

1.485 

+   3,858 

— 

— 

Jjauison  i^ai-ai:on  Supply 

..  31/1/21 

73,840 

10,396 

121 

50^000 

10,000 

— 

19,784 

+   3,444 

• — 

— 

Lancashire  Waggon    ...'         

..  31/3/21$ 

2,637 

— 

5t 

1,679 

1.000 

■ — 

1,113 

—      142 

— 

— 

Lanee  &  l.anee 

..  10/1/21 

2,377 

2.397 

— 

— 

— 

578 

—        20 

•      10,637 

12» 

Txtni^e  *t  Co.                

..  11/12/20 

9,604 

— 

-^ 

— 

— 

— 

D 

r.  1,411 

—    9,604 

— 

—  ^ 

Maudlcbcrg  (.1.)           

..  19/12/20 

72,706 

4,900  1 

S  Pf.Ord 
20  Ord. 

j  38,029 
71. .566 

— 

— 

109,563 

+   9,778 

99,383 

22i 

Rio  de  Janeiro  City  Improvennents... 

..  31fl2/20 

98,347 

_ 

6 

2.1.000 

.  — 

8.971 

—  1,781 

96,661 

6 

Travers  (.TosepU)         

..  28/1/21 

1S.476 

6,250 

10 

20,000  Dr.l.iii.ooo 

— 

24,569 

—10,774 

279,817 

25 

Electric  Light  and  Power  t 

Indian  I'llect.  Suj^ply  &  Traction     ... 

..  .31/12/20 

2.1,101 

7,562 

10 

9,767 

6,500 

— 

.1,0(5 

+   1,272 

13,232 

9 

25orth  Metropolitan  Klect.Vower Supply     . 

..  31/12/20 

80,653 

36,999 

7i 

26.251 

16.011 

— 

4,433 

+  2,392 

— 

— 

Financial  Land  and  Investment  : 

.Alelbonnic  Tnist          

..  31/12/20 

26,106 

— 

8 

20,000 

4.125 

1,638 

6,808 

+      443 

— 

— 

Financial  Trusts : 

African  City  I'joperties  Xnist 

..  31/12/20 

23,824 

7,500 

7 

15.423 

— 

— 

11,299 

+      601 

19,916 

6 

Alliance  Investment 

..  16/4/21 

39,661 

18,900 

8 

11,200 

5,000 

— 

18,716 

+  4,561 

35,595 

7 

Anglo-American  Dcbentiire  ... 

..  31/3/21 

44,392 

14.111 

8 

19,600 

9.730 

— 

10,343 

+       950 

44,739 

S 

Iron,  Coal  and  Sted : 

Dundee  Coal    ... 

..  31/12/20 

33,836 

^ 

11 

33.578 

— 

— 

3,429 

+      25S 

— 

— 

Pairbaim.  Lawson,  Combe  I'.arbour 

..  31/12/20 

206,413 

i;mmh< 

15 

75.000 

50,000 

■ — 

99,396 

+  66.413 

85,580 

n 

(ilencoe  (Katiil)  Collierier,      

..  3ia2;2li 

11.164 

s; 

9.375 

. — 

— 

-29.913 

+   1.779 

— 

Ma,l.(.llan  (f.  &  W.)             

..  31/J2/20 

61,706 

18,000 

12 

2.M97 

15,000 

— 

29,578 

+  3,509 

— 

f — 

Shipping : 

City  of  Dublin  t^team  Packet 

..  28/2/21J 

21,189 

:(,fi49 

21 

6,497 

— 

— 

6,561 

+         43 

.     20.SII 

5 

Tea,  Coflee  and  Rubber : 

Bam  Caves  Rubber (1st  J^art  31A2/20 

12,072 



5 

10,800 

— 

— 

1,272 

— 

- 

— 

JJl-ookfields  (Selangor)   Rubber 

..  30/6/20 

25,170 





. — 

—  ., 

— 

27,888 

+  2.5,110 

lu.61  n 

10 

IJamansara  (SeUmgor)  Rubber    (1st  9  mos 

.)  31/12/20 

10,241 





_ 

— 

— 

10,241 



— 

— 

Kjistei-u  Produce  *  Estates 

..  31/12/20  Dr 

34,839 

3,600 



—      Di 

.  30.000 

— 

3,629 

—  8,440 

64,802 

15 

tioldcn  Hope  Rubber            

..  31/12/20 

3,372 





— 

.,— 

8,811 

+   3,372 

12,680 

26 

Uauipha  (Ceylon)  Tea  &  Rubber     ... 

..  31 '12/20  Dr 

14,786 





— 

— 

-^ 

Dr.  6,921 

—14,786 

— 

— 

Hajiutale  Ca.    ... 

..  31/12/20 

6.113 

4,617 

IS 

1.590 

— 

— 

83 

—        11 

— 

— 

HidilauJs  Tea  Co.  of  Ceylon 

..31/12/20    Dr.  4,19(1 





— 

— 

Dr.  2.429 

—  4,196 

— 

— 

.lasin  (Malacca)  Rubber         

..  31/12/20 

6,774 





— 

1.3,168 

+  6,774 

16,017 

25 

Madidsecma  Coffee  &  Cinchona 

..  31/12/20     D 

r.  6.902 





. 

— 

6,902 

— 

— 

. — 

Malaysia  Rubber        ...         ;.. 

.  31/12/20     Dr.  4.07li 

, 

10 

4,600 



— 

16.688 

—  S676 

21,886 

Si 

Menon  Kublier           

.  31/12/211 

1,6B» 



— 

— 

3,203 

+   1,608 

8,1  SI 

10 

Kevv  Crocodile  River  (Selanpor)  Rubber 

..  31/12/20 

3,823 



^.. 



10.000 

— 

l,li05 

—  6,177 

— 

— 

I'auawattce  Tea  &.  Rubber 

..  31/12/20  Dr 

19,009 

, 



_ 

— 

— 

Dr 

14,015 

—19,009 

— 

— 

Pesoh '    ... 

.  30/9/20 

39,314 



10 

13.000 

10,000 

— 

30,487 

+  16,314 

«,«49 

35 

Teuoin  ( Bonieo)  Rubber 

..  31/12/20 

.'),936 

. . 



. 

— 

— 

5,936 

— 

— 

— 

Wallardic  Tea 

..  30/9/20    Dr 

37,889 

_ 

_ 

— 

— 

Dr 

36,344 

—37,889 

— 

— 

Tramways  and  Omnibus : 

iladi-.is  Electric  Tramways  (lii04)  ... 

.-.  31/12/20 

15,693 

G.OOO 

St 

4..'.«1 

r...'ino 

1. 000 

5,556 

+      612 

— 

— 

Waterworks ; 

t\)nsolidated  W.  W.  of  Rosario 

.  31/12/20 

45,506 

R,400 

s 

21,0ui< 

111.111"! 

- 

13,630 

4-   3,10G 

— 

— 

C.rcat  BcrkhamsteaJ  W.  Works 

..  31/12/20 

1,4.32 

260 

2J 

987 

201.1 

— 

247 

—       15 

~- 

— 

Kimberley  W.  Works 

..  31/12/20 

13,750 

. — 

5t 

IS.T.'io 

— 

• — 

— 

-~ 

— 

— 

Mines  : 

1 

jVnglo-American  Corpn.  of  S.  Africa 

..  31/12/20 

338,729 



10 

3ls.::r.:; 

_ 

— 

152,3ul 

+  20,396     : 

— 

— 

Falcon  Mines ;         

..  30/6/20 

36,759 



-_ 

— 

— 

196,667 

+  36,759     j 

— 

— 

Jlongu  (Nigcri.a)  Tin 

..  31/12/20 

9,991' 



12* 

11,607 

— 

— 

10,770 

—  1,617     1 

— 

— 

Rand  Mines      

.  31/12 '20 

863,66 1 

145 

770,673 

331,047 

— 

627,766 

—238,056     1 

— 

— 

•  Alter  providing  for  all  GovemDietit  tasation,  piior  cbarves,  4c.  t  Tax  free.  t  Half-year. 

NOTE.— Secretaries  of  public  companie.s  are  respectfully  reauested  to  forward  reports  and'accounts  as 
they  appear  for  inclusion  In  the  above  table. 
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MEETINGS 

OF    PXJSILiIC    COIiftPANISS. 

The  British  Italian  Corporation,  Limited. 

The  Financial  Situation  of  Italy. — Italy's  Progress  and  Prospects. 


Thk  fifth  ordinary  general  meeting  of  the  members  of  the 
British  Italian  Corporation,  Limited,  ivas  held  on  April  27 
at  the  offices  of  the  Company,  12  Nicholas  Lane,  London, 
E.C.,  Mr.  J.  W.  Beaumont  Pease  (the  Chairman)  presiding. 

The  Secretary  (Jlr.  A.  R.  ■\\Tieeler)  having  read  t,he 
notice   convening  the  meeting. 

The  Chairman  said  :  Gentlemen, — I  presume  you  will 
agree  to  take  the  report  and  balance  sheet  as  read,  these 
documents  having  been  distributed  in  advance.  You  have 
certainly  notic>ed  the  considerable  expansion  in  all  figures 
as  compared  with  those  of  last  year. 

Guarantees. 

As  last  year,  the  most  important  figure  is  the  one  repre- 
.sented  by  the  item  "  Guarantees."  I  remember  having 
explained  to  you  the  nature  of  the  transactions  which  chiefly 
constitute  this  item — viz..  guarantees  given  bv  us  for  the 
payment  of  instalments  due  by  Italian  sliipowiiers  for  tonnage 
pui'chased  from  this  country. 

By  far  the  greatest  portion  relates  to  ships  sold  by  His 
Majesty's  Ministry  of  Shipping  under  an  agreement  between 
the  two  Governments,  wliich  lias  now  been  completed.  We 
hold  in  respect  of  .such  guarantee  the  joint  and  several 
indemnity  of  the  four  big  Italian  banks,  lu  a  few  othwr 
ca^s  we  gave  our  guarantee  uu  belialf  of  one  or  the  other 
of  the  said  banks  individually  or  on  l>ehalf  of  other  cus- 
tomers, and  in  such  cases  <\'e  hold  also  a  collateral  secui'ity. 

The  instalments  guaranteed  by  us  are  spread  over  three 
and   five  years. 

The  total  out,st<inding  on  December  31.  1919,  wa« 
£2,783.094;  the  fresli  guarantees  given  during  1920  amounted 
to  £2.594.641.  making  a  total  of  £5.377.735.  The  instal- 
ments paid  off  in  1920  amounted  to  £876.341.  leaving  as  at 
December  31,,   1920,  a  balance  of  £4,501.394. 

The  next  important  items  are  acceptahces  for  £999,412 
and  endorsements  fbr  £829.520— a  total  of  £1,828.932. 

I  am  mentioning  the.sc  two  itehis  together  because  in 
many  instances  the'  two  services  they  represent  arise  out  of 
one  and  the  .same  transaction,  of  which  a  portion  was  financed 
by  way  of  our  own  acceptance,  and  another  jjortion  by  way 
of  negotiation  of  bills  drawn,  under  arrangement,  on  other 
acceptors. 

A  iKjrtion  of  the  total  refers  to  another  form  of  financing 
purchases  of  tonnage,  by  Italy,  but  tlic  greater  part  represents 
ci-editf  wiiich  we  i;ave  arranged  for  tlho  supply  of  raw 
materials  to  Italy,  foremost  among  which  is  Australian  wool. 

Discharge  of  Liabilities. 

I  am  glad  to  say  that  m  all  the  cases  where  Italian  banks 
or  kindred  institutions  are  our  re.spon.sible  principals,  the  dis- 
charge of  liabilities  lijis  proceeded  « ith  perfert  regularity 
and  not  seldom  in  advance  of  due  dates. 

Sonui  delay  in  the  fulfilment  of  undertakings  has  only 
occurred  in  the  ca.se  of  a  few- other  customers,  owing  to  t'lie 
pre\ailing  imsettled  general  conditions,  and  owing  especially 
to  the  difticidties  of  the  exchange  position:  ample  provision 
''as  been  made  for  any  shortcomnigs  which  we  could  foresee. 

You  may.  therefore,  take  tlie  valuation  of  our  assets  as 
established  im  a  very  conservative  ba-sis. 

I  think  that  the  liquidity  of  the  resources  of  your  Company, 
as  evidenced  by  the  first,  two  items  on  the  ass<;ts  side  of  tlie 
balance  sheet,  is  worth  mentioning,  namely — £1,022,757  by 
cash  at  call  and  balances  witli  bankers,  and  £396.423  by  bills 
receivable,  making  a  total  of  £1,419.180  of  readily  reali.sabl^ 
fmuls.  wliicli  you  will  agree  is  n  very  satisfactory  proportion. 

Review  of  General  Situation. 

I  Avisli  to  take  tliis  opportunity,  of  i-evie-wing  at  some  length 
the  general  -situation  and  the  impressions  I  have  gained 
during  a  recent  visit  to  Italy  with  <iur  managing  director 
and  speak  to  .you  of  the  view  which  your  board  takes  of  the 
jirospects  of  the  Company. 

I'nfortunately,  it  cainiot  be  said  that  the  year  1920  has 
marked  any  real  progress  towards  tlie  re-establishment  of 
more  normal  conditions  tliroughout  tile  world. 

A  great  deal  of  more  or  le-ss  theoretical  discussions  have 
again  taken  ]jlace.  but  sucli  action  as  lias  been  taken  liere  and 
tliere  can  hardly  be  described  as  tlie  result  of  mutual  good 
will  and  co-operation  towards  tlie  solution  of  problems  whi<h 
s.hould 'no  inoio  be  considered  as  individual  to  the  one, or 
the  other  nation,  but  common  to  all,  though  apparently 
reacting  in  opnosite  directions  in  respect  of  eacli  nation.  The 
dislocaticm  of  exchanges,  the  inter-State  indebtedness,  the 
unequal    endowment    in    respect    of    natural  re.sources :   nay. 


even  the  disparity  of  internal  conditions  of  currency  and 
economic  features,  are  a  handicap  to  everyone  alike,  a"  mill- 
stone on  the  neck  of  every  nation,  whet/her  called  rich  or 
poor.  Such  is  nowadays  the  interdependence  of  all.  that 
there  should  he  no  inequitable  prosperity  in  one  part  of  the 
world,  and  uiiseiy  elsewhere,  where  the  .standard  of  civilisa- 
tion is  aj^iroximately  equal. 

Proclamation  for  Promoting  Economic  Restoration  of  Europe. 

'1  his  tlitoty  }i;is  bee, I  ;idniii abl_\'  expressed  by  Coniin. 
Stringher,  the  eminent  Governor  of  the  Banca  d'lt-iiiia,  in  the 
intn^ducl'orv  sentence  of  his  remarkable  report  to  the  s.hare- 
holders  of  bis  bunk  at  their  recent  general  meeting.  I  think 
it  is  worth  wliile  giving  you  a  translation  of  this  passage  : — 

'"  In  March  1920  1  calUil  your  attention  to  the  procTama- 
tioii  which  the  Allied  Supreme  Council  had  just  issued  to  the 
world  for  the  purpose  of  promoting  the  economic  restoration 
of  Europe.  According  to  tl'.is.  Governments  and  peoples 
should  have  attended  without  delay  to  the  enactment  and 
to  the  execution  of  measures  necessaiy  for  the  return  to 
peaceful  production,  for  the  encoui-agement  of  the  workers 
of  all  categories  to  greater  efforts,  and  for  the  amelioration 
of  all  means  directtxl  towards  the  elimination  of  speculation, 
and  of  the  factors  of  disorder. 

"  During  thi'  past  vear  many  efforts  of  goo<l  will  were 
made,  and  some  positive  action  was  taken  to  alleviate  the 
international  situation,  espe^'ially  with  regard  to  a  .strong 
fiscal  policy  com-eriiing  floating  debts  and  paper  currency: 
but  all  con.sidered  it  would  hardly  be  the  truth  to  say  that 
great  headway  was  made  towards  a  relatively  normal  con- 
diti<m.  the  coutribiitoiy,  <auses  lieing  the  political  events  and 
the  slowness  attending  the  resolution  of  some'  international 
qu''stions  of  great  imjiortance.  We  are  just  witnessing,  not 
witliout  bitterness,  the  unsatisfactory  development  of  the 
problem  of  war  leiiaiations  due  by  our  enemies,  a  problem 
which  necessarily  involves  a  not  indifferent  part  of  the  financial 
restoration  of  the  victors,  and  more  especially  with  regard 
to  the  settlement  of  interstate  w'ar  debts,  which  represent 
consjiicuoiis  figures.  Our  opinion  has  always  been  that  the 
two  problems  cannot  be  considered  separately,  but  only  in 
association. 

The  Brussels  Cionference. 

'  "  The  conference  jif  liriissels,  from  which  certain  quarters 
exi>e<ted  efficacious  results,  especially  with  regard  to  inter- 
national trade  and  exchajiges,  proved  very  fruitful  as  to  in- 
f(u-mation  and'  tlieinvticai  discussions,  and  even  more  fruitful 
in  memoranda  and  .scientific  sjieeches.  but  sterile  in  practical 
results.  Certain  propo.sals.  intended  to  create  and  stimulate 
large  commercial  credits  between  nations,  met  witli  sympathy 
and  favourable  comments  at  the  "beginning,  but  were  received 
with  .sceiHicism  by  the  business  world,  just  as  those  in- 
genious .schemes,  which  had  |ueceded  them,  for  tlie  establish- 
ment of  universal  clearing-houses. 

"  This  attitude  does  not  mean  that  all  these  ideas  .should 
be  discarded,  and  no  action  taken  for  the  solution  of  the 
very  grave  difficulties  caused  by  the  present  conditions  of 
pro'duction  and  international  trade,  and  more  especially  by 
the  abnormal  conditions  of  the  means  of  payment.  But  it  is 
likely  that  these  very  conditions  may  suggest — [K-rhaps  in  the 
near"  future,  if  the  political  horizon  really  becomes  clearer — 
simiiler  aiwl  more  natural  solutions  for  the  gradual  re-establish- 
ment of  the  equilibrium.  In  the  present  state  of  civilisation, 
it  is  im|)Ossible  to  conceive  economically  self-contained  or 
autonomous  entities.  The  barriers  which  the  long  and 
terrible  War.  and  its  consequences,  have  built  between 
nations,  cannot  resist  the  formidable  shock  of  human  necessi- 
ties. Tlie  sufferings  of  the  one  react  strongly  on  the  cimdi- 
tion  of  the  more  fortunate  others,  and  from  the  mutual  evil 
must  gradually  spring  the  remedy. 

"  The  high  exchanges  and  their  instability,  the  diminished 
inni'liasing  power  of  the  nations  which  suffer  to  a  greater 
extent  from  the  hitter  fruits  of  the  War  in  the  shape  of  loss 
of  life  and  destruction  of  wealth,  of  multipli<ation  of  ,in- 
deljtedni'ss  in  every  form,  and  inflation  of  jiaper  money, 
handicapping  the  export  trade  of  the  richer  nations  well 
provided  with  londstuffs,  raw  materials,  and  manufactures, 
are  the  cause  of  the  crisis  of  pi-oductiou  and  transport. 

"It  is  no  new  theory  that  the  neutral  countries  are  now 
suffering  the  same  troubles  as  the  nations  which/conducted  the 
War,  and  cer*.iinly  thev  find  no  alleviation  to  their  troubles 
in  tlie  plethora  of  golil  which  they  enjoy.  One  cainiot  but 
remember  the  shrewd  and  profound  affirmation  of  which 
Norman  Angell's  work  "The  Great  Ilhision  "  is  full.     Many 
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of  liis  conclusive  assertions,  which  before  the  War  appeared 
excessive  or  even  paradcxical,  prove  to  be  little  far  from 
the  truth  to-day." 

I  vvotild  recommend  to  anybody  wishing  to  .acquaint  him- 
self with  the  present  conditions  of  Italy  to  read  Conini. 
Stringlier's  report  in  exUnso.  It  will  be  published,  trans- 
lated into  English  in  the  Angto-IlnlUin  }{cvir,r.  It  is  a 
powerful  document  containing  most  interesting  information. 

The  lavourabic  previsions  whicli  I  ventured  t«  make  last 
year  have  not  entirely  been  realised.  Although  a  great  deal 
of  progress  has  been  achieved  in  the  financi.xl  situation  of 
Italy,  thanks  to  tho  success  of  the  various  loans  issued  by 
the  Government  and  its  rem.arkably  severe  fiscal  policy,  the 
effect  has  been  counteracted  by  the  social  disturbances  which 
culminated  during  the  autumn  in  the  occupation  of  fac- 
tories by  the  workers.  However  much  such  excesses  must  be 
deprecated,  there  is  no  doubt  in  my  mind  that  their  ultimate 
effect  has  been  ,a  favourable  one,  because  it  amuunts  to  a 
practical  demonstration  of  the  fallacy  of  the  tlieyries  preached 
by  the  leaders  of  the  extreme  wings  of  social  reform.  I  do 
think  that  the  acute  phase  which  Italy  has  gone  thi-ough 
has  prepared  for  her  a  real  and  lasting  regeneration.  The 
impending  general  elections  will  probably  supply  the  con- 
firmation of  this  view. 

I  gave  you  last  year  some  figures  concerning  the  revenue. 
Tile  revenue  for  the  financial  vear  1918-19  was  5,365  million 
lire;  the  final  figure  for  1919-20  is  7,217  million  lire,  an 
increase,  therefore,  of  1,852  million  lire. 

Finance. 

As  to  the  financial  j'ear  1920-21  tlio  following  are  figures 
extracted  from  a  recent  speech  delivered  by  the  Under- 
Secretary  for  Finance  : — 

million. 
Ricchezza     Mobile      (income     tax)      estimated    for 

1920-21  to  yield        L.402 

Produced  in  the  first  eight  montlis  435 

As  against  313 

for  tha  corresponding  period  of  the  previous  year. 
Super  tax  produced  for  the  first  eight  months        ...      63 

As  against  36 

for  the  corresponding  period  of  the  previous  year, 
■\Var  excess    profits    duty  estimated   for   1920-21   to 

yield       ' 600 

Produced  in  tho  first  eight  months  914 

As   against  634 

for  tlie  corresponding  period  of  the  previous  year. 
Tax     on     increase     of     wealth     due   to    the     War 

estimated  for  1920-21  to  yield     125 

Produced  in   the  first  eight  months  342 

Tax  on  business  shows  an  increase  of 100 

on  the  corresponding  eight  months  of  the  previous 
year. 
Stamp  duties  estimated  to  yield  for  1920-21  ...     300 

Produced  in  eight  months  nearly     ...  •      500 

Being  an  increase  of    ...         ...         ...         ...         ...     220 

on  the  corresponding  period  of  the  previcnis  year. 
The  tax  on  cinemas  and  tlieatres.  jewellery,  liotel 

bills,  liquors,  &c.,  yielded  for  eight  months     ...     431 
in    excess    of   the    corresponding   period   of   the 
previous  year. 
The    direct     taxation    on    articles     of    consumption 

yielded  in  the  first  eight  months  of  1920  21     ...  1,250 

As  against  907 

for  the  corresponding  period  of  1919-20. 
Excise  on  wines     ...         ...         ...        ...         ...         ...     285 

Finally    the    State    monopolies    (tobaoco,    matches, 

&c.)  estimated  for  the  full  year  to  yield        ...  1,800 

Yielded  in  tho  first  eight  months  over      2.000 

As  against 738 

in  the  corresponding  jieriod  of  1919-20. 

Imports  and  Exports. 

The  figures  referring  to  imports  and  exports  are  equally 
favourable.  They  show  for  1920  a  total  of  I..15,862,000,000 
for  im))orts  wliich  means- a  contraction,  as  compared  with 
1919,  of  L.761,000,000;  the  exports,  on  the  other  hand,  ehow 
an  increase  of  L.l,73n  000,000,  being  L. 7, 804 ,000 ,000  against 
lj.6.066,0(X),000  for  1919,  consequently  an  amelioration  of 
Italy '.s  balance  of  trade  of  2,500  million  lire. 

1  am  iiicliiietl  to  think  that  if  tho  substantial  improve- 
ment of  the  position  has  not  been  reflected  in  the  rate  of 
exchange  up  to  a  veiy  recent  date  this  is  due  to  peyclio- 
logical  factors,  namely,  the  exaggerated  impression  created 
abroad  by  tlie  disturbances  which  liave  occurred  in  Italy. 
But  the  effect  of  the  better  state  of  things,  and  tho  resump- 
tion on  a  large  scale  of  tho  so-called  invisible  exiKirts 
(travellere'  expenditure  in  Italy  and  remittances  of  emi- 
grants) is  making  itself  felt  now,  and  I  would  say  in  a  rather 
too  violent  way.  In  less  than  one  month  tho  It.alian  ex- 
change has  appreciated  by  .about  twenty  per  cent.  It  would 
be  desirable  that  the  recuperation  should  proceed  by  degrees, 
as  olherwiee  the  repercussion  on  existing  stocks  of  mer- 
chandise may  beccmie  a  troublesome  factor.  The  adapt- 
ability of  life  and  business  to  altered  conditions  is  such  that 
while  a  year  ago,   when  Italy  was  short  of  supplies,  even.-- 


body's  greatest  concern  was  tlie  depreciation  of  the  exchange, 
now  it  is  the  fear  of  a  too  quick  recovery. 

There  is  no  doubt  lliat  a  visit  to  Italy  produces  in  one's 
mind  an  ^astonishing  contrast  with  any  opinion  formed  on 
the  basis  of  very  scarce  and  extraordinarily  one-sided  informa- 
tion which  is  served  to  us  by  our  Press,  which  I  feel  lias 
certainly  very  much  contributed  to  prevent  British  trade 
from  taking  a  greater  interest  in  tlie  Italian  market.  The 
time  has  come  when  not  only  our  trade,  but  alfio  our  capital, 
should  be  encouraged  to  look  upon  Italy  as  a  fruitful  field 
for  British  initiative. 

Noteworthy  Figures. 

The  sixth  loan  issued  by  the  Government  since  the  War 
produced  L.18,400,000,000,  of  which  about  L.7,OCO,000,000  was 
in  cash,  wliile  the  bal.ance  was  represented  by  Treasury  bills 
cancelled,  and  to  the  extent  of  L. 13.500^000  by  foreign 
securities  accepted  by  the  Goveniment  in  payment  of  sub- 
scriptions. Since  then  the  absorption  of  Treasury  bills  by 
the  public  for  investment  has  continued  on  an  increased  scale, 
and  has  taken  the  |)lace  of  any  issue  of  currency  for  account 
of  the  State,     The  following  figures  are  interesting  : — 

Whilst  the  amount  af  Treasury  bills  in  circulation  on 
December  31.  1919.  was  L. 14,877.788.744,  and  was  reduced  on 
June  30,  1920,  to  L.8,524.456.607.  through  the  funding  of 
nearly  six  milliards  into  the  loan  issued  in  spring  the  amount 
has  grown  attain  bv  December  31,  1920,  to  L. 13.173,836,000, 
and  by  February  28.  1921.  to  about  L.16,COO,000.000. 

This  increase,  namely,  at  the  rate  of  over  1,000  million 
lire  per  month,  means  the  investment  of  savings  (risparnii) 
and  profits  by  the  Italian  public  of  a  like  amount, 

DeQcit  tor  1920  Practically  Balanced. 

The  State,  thanks  to  this  favourable  absorpuon  oi  its 
securities,  has  been  able  to  practically  balance  its  deficit  for 
the  calendar  year  1920,  avoiding  at  tho  same  time  any 
increase  of  its  own  currency  circulation  as  well  as  of  the 
circulation  of  the  banl;notes  issued  for  its  account  by  the 
three  issuing  banks. 

In  fact,  the  circulation  of  Treasury  currency  notes  was 
on  December  31.  1919,  L.2,271.300.000."and  on  December  31, 
1920,  L.2,268,5O0,O0O. 

The  banknotes  circulation  for  account  of  the  State  was 
on  December  31.  1919.  L.10.629.700,000,  and  on  December  31. 
1920,  L.10,742,800.C00.  On  the  other  hand,  the  circulation  of 
the  notes  issued  by  the  three  banlvs  against  commercial  assets 
has  increased  during  1920  by  L.3,337 ,000,000,  the  figures 
being  on  December  51,  1919,  L.5,561,6C0,000.  and  on  Decem- 
ber 51.  1920.  L.8.988,900,C00. 

During  the  first  month  of  1921  an  important  contraction 
has  taken  place,  the  following  being  the  provisional  figures  of 
the  date  of  March  20  ;— 

Banknotes  circulation  for  account  of  •  the  State, 
L. 7. 685,200.000;  against  commercial  assets,  L.6,626,400.OC0. 

There  are  no  figures  available  since  December  31,  1920,  as 
to  the  circulation  of  Treasury  currency  notes,  but  I  hear 
from  a  reliable  source  that  if  there  is  any  change  it  can  only 
be  a  contraction. 

All  the  figures  which  I  have  given  you  point  to  efforts  in 
the  right  direction,  and  it  is  anticipated  by  competent  persons 
with  whom  I  had  the  advantage  of  speaking  that  the  deficit 
of  the  Budget  of  the  State,  which  is  now  L. 13,000.000,030, 
will  be  reduced  in  the  fiscal  year  1920-21  to  4  milliards. 
Your  Board  is  more  than  ever  convinced  that  the  prospects 
for  this  Company  and  its  Italian  auxiliary  are  very 
encouraging. 

The  energies  of  the  Italian  people  and  their  remarkable 
thrift  and  common  sense  cannot  but  prepare  for  that  nation 
a  bright  future,  especially  now  that  the  external  and  internal 
political  difficulties  are  practically  disposed  of,  Italy  is  busy 
at  work  from  North  to  South,  a'nd  the  business  opportunity 
for  British  trade  is  oon.sidcrable. 

Intermediary  between  British  and  Italian  Traders. 

Of  course,  the  temperament  and  the  mentality  of  our 
Italian  friends  differ  from  ours,  and  certain  peculiarities  of 
the  Italian  mind,  which  sometimes  are  reflected  in  existing 
customs  or  laws,  are  apt  to  be  misinterpreted  on  this  side. 
This  leads  sometimes  to  estrangements  and  discouragement, 
unless  our  traders  are  assisted  by  competent  advice.  The 
Press  can  do  a  great  deal  towards  making  the  two  nations 
understand  each  other  and  cementing  the  political  alliance 
with  trading  profits.  For  this  reason  wo  have  come  to  the 
conclusicm  that  our  Italian  auxiliary  should  more  and  more 
be  placed  in  the  jiosition  of  acting  .ns  actu.il  intormcdiary 
between  British  and  Italian  traders.  In  future  there  will 
be  pul>lislie<l  everv  month  a  list  of  what  Italy  w.-uits  to  buy 
and  what  Italy  has  for  sale.  I  recommend  its  perusal  to 
traders  here,  who.  however,  must  remember  that  unless  they 
reach  out  for  Italian  business  it  will  not  coino  to  tbem  of 
itself.  When  once  they  have  ni.ade  acquaintance  in  It,<ily  it 
is  our  fimction  and  that  of  our  auxiliary  in  Genoa  and  Milan 
to  assist  them  to  make  a  little  money.  I  should  like  finally 
to  report  that  at  the  last  b<iard  meeting  we  approved  the 
nomination  by  the  Compagnia  Italo-Britannica  of  Comrn. 
Qiusenno   Vicentini    to   be   a    director    of   the   Company   in 
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succession  to  Comm.  F.  Bussetti  in  accordance  with  Article  82, 
as  representing  the  Bank  of  Rome. 

Sir  Gilbert  Gamsey  having  read  the  report  of  the  auditors. 
Messrs.  Price,  Waterhouse  and  Compajiy.,  the  Chairman 
mpved   the  following  resolution  : — 

■'  That  the  report  and  balance  sheet  be  received-  and 
adopted,  and  that  in  accordance  with  the  recommendations  of 
the  directors  the  sum  of  £25.000  be  placed  to  a  reserve  account 
for  contingencies  and  a  dividend  of  four  per  cent,  per  annum, 
free  of  income  tax,  viz.,  16s.  per  share  of  £20  be  declared, 
such  dividend  to  be  payable  from  May  1,  1921,  and  that  the 
balance  of  £24,327  13?.  2d.  be  carried  forward  to  new 
account." 

Mr.  E.  Cornwall  seconded  the  resolution,  which  was  carried 
unanimously. 

Italy's  Prospects.  . 

Mr.  Robert  Benson  next  proposed  the  re-election  of  ilr. 
J.  W.  Beaumont  Pease,  .Sir  Joseph  Burn,  and  Sir  Guy  Granet 
as  directors.  He  said  that,  having  aiTived  only  the  day 
before  from  Italy,  perhaps  the  meeting  would  like  to  hear 
shortly  his  impressions  of  a  visit  of  six  weeks.  Much  was 
to  be  learned  there.  Italy  had  been  dealing  since  the  fifteenth 
century  with  problems  that  were  now  acute  in  London,  and 
it  made  one  feel  just  a  little  insular  to  make  the  acquaint- 
ance of  a  man  like  Comm.  Stringher,  the  Governor  of  the 
Bank  of  Italy,  and  an  economist  besides  of  European  reputa- 
tion. He  (the  speaker)  thought  the  City  of  London  would 
do  well  to  obtain  copies  of  the  documents  of  which  transla- 
tions were  promised  by  the  Chairman  to  appear  in  the 
Angto-Italian  Eeview.  fortified  as  they  were  by  charts 
which  showed  at  a  glance  conelations  and  tendencies  in  the 
sphere  of  currency,  banking  and  exchange,  and  the  value  of 
the  mathematical  method  and  how  far  it  could  be  trusted 
to  guide  us  in  our  own  problems.  'For  instance,  there  was 
the  problem  of  exchange,  and  our  fond  illusion  th.it  capital 
was  mobile. 

Perhaps  the  next  most  conspicuous  feature  as  one  went 
through  Italy  to-day  was  the  number  of  babies.  Italians 
were  fond  of  their  bambini  and  had  the  bump  of  philo- 
progenitiveness.  He  spoke  in  all  seriousness,  and  would 
draw  the  attention  of  the  shareholders  to  Italy  as  a  great 
Mediteiraneau  Power  already,  whose  co-operation  we  should 
need  benceforward  as  we  needed  it  in  the  War,  destined  .is 
she  was  by  merely  growth  of  population  to  be  a  still  greater 
Power.  For  though  she  was  not  a  Power  with  the  natural 
resources  of  coal  aud  iron,  on  which  national  wealth  and 
leadership  were  supposed  to  depend,  she  had  electrical  jwwer 
greater  than  ours  ever  could  be.  Therefore,  we  should  culti- 
vate Italian  friendship.  He  had  been  glad  to  meet  in  Rome 
a  deputation  of  S<-ottish  Lord  Provosts  or  Mayors,  who,  like 
canny  Scots,  were  reaching  out  for  Italian  business,  and  did 
not  expect  it  to  drop  into  their  mouths  by  sitting  still.  It 
was  not  enough  to  be  versed  merely  in  economics  now ;  one 
must  be  acquainted  also  with  political  science.  The  spon- 
taneous movement  of  "  il  Fascismo "  aud  the  Fastisti  (de- 
rived fi-om  the  Fasces  that  the  Lictors  carried  as  symbols  of 
law  and  order)  was  a  national  protest  against  extreme 
Socialism.  We  must  not  be  disquieted  at  force  meeting 
force.  Though  it  was  no  permanent  remedy,  it  was  a  tem- 
porary one.  It  had  been  successful  already,  and  its  progress 
could  be  measuied  in  the  elections  next  month  and  thence- 
forward, 

Italy's  Solvency. 

But  speaking  to  bankers  in  the  City,  what  we  were  imme- 
diately interested  in  was  Italy's  solvency.  Let  them  re- 
member how  young  Italy  wa.<.  Her  jxilitical  independence 
began  only  when  in  1870  Rome  became  the  capital,  and  her 
financial  and  commercial  freedom  only  began  about  1890. 
From  that  date  up  to  the  War  one  could  trace  her  progress 
in  solvency  depending  on  three  things — (1)  national  thrift 
(which  to-day  was  measurable  by  Italian  investments  in 
yearling  Treasury  bills  as  we  invested  in  War  Savings 
certificates)  of  one  milliard  per  month,  without  counting 
private  investments  of  savings  in  other  directions.  (2)  Foreign 
travel — Italy  was  never  fuller  ;  one  could  hardly  find  room 
in  hotels.  There  were  estimated  to  be  250,000  foreigners 
spending  money  there,  fi-om  tie  lavish  American  to  the 
thrifty  Scot,  and  if  one  put  their  spending  at  only  £1  per 
day  it  came  to  a  tidy  sum  of  "invisible  exports."  (3)  The 
remittances  from  Italians  in  the  Americas,  which  never 
stopped  during  the  War,  and  which  were  now  increasing. 
These  up  to  1914  had  made  Italy  a  creditor  nation  like  our- 
selves— a  nation  who  could  afford  to  have  her  imports  con- 
tinually exceeding  her  exports.  Time,  exports,  especially 
industrial  ex)K)rts,  had  not  yet  got  under  weigh  as  before 
the  War ;  but  Rome  was  not  built  in  a  day.  Before  1914 
Italy  had  bought  back  the  whole  of  her  public  debt  pre- 
viously held  by  foreignei-s.  as  well  as  industrial  securities 
temporarily  placed  in  Switzerland,  France,  and  Germany. 
Lastly,  she  had  easy  money.  Speaking  totankeis  in  London, 
he  thought  they  would  agree  that  tliese  four  conditions  were 
making  Italy  a  safe  country  to  do  business  with.     (Applause.) 

Brig.-Gen.  H.  Drummond.  C.M.G.,  seconded  the  resolu- 
tion, which  was  unanimously  agreed  to. 

Jlessrs.  Price,  Waterhouse  and  Company  were  reappointed 
auditors,  on  the  motion  of  Mr.  C.  W.  Dyer,  seconded  by  Mr. 
C.  Cambie,  and  the  proceedings  terminated. 


Phoenix  Assurance  Co.,  Limited. 

strong  Financial  Position. 

The  annual  general  meeting  of  the  Phcenix  Assurance  Com- 
pany, Limited,  was  held  on  April  27  at  Phcenix  House,  King 
William  Street,  E.C.,  Sir  CK-rald  H.  Ryan,  Bart,  (Chairman 
of  the  Company),  presiding. 

The  Secretary  (Mr.  R.  A,  C.  Thonras.  F.I. A.)  read  the 
notice  convening  the  meeting  and  the  report  of  the  Auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report,  said 
that  the  accounts  for  1920  marked  a  great  epoch  in  the 
history  of  the  Company.  For  many  years  previously  the 
Company  bad  made  steady  and  satisfactory  progress,  without 
check  or  reverse,  but  the  figures  for  1920  were  on  a  much 
larger  scale  than  ever  before,  owing  to  the 'alliance  formed 
twelve  months  ago  with  the  Norwich  Union  Fire  Insni-aiK  ■ 
Society.  The  income  from  all  departments  was  about  twi, , 
as  mucJi  as  that  recorded  by  the  Phoenix  in  1919 — namely, 
£10.300,000,  as  against  £4.800,000;  and  not  only  was  that 
the  case,  but  there  had  been  brought  about  by  the  fusion  of 
the  two  companies  a  better  balance  and  wider  foundation 
in  the  various  sections  of  their  business.  He  could  well 
understand  the  surpiise  and,  might  he  add,  the  great  satis- 
faction with  which  shareholders  who  might  not  have  followed 
Uie  recent  doings  of  the  Company  very  closely  would  look 
upou  the  greatly  increased  scope  of  their  operations. 

Powerful  Combination  now  Formed. 

What  they  would  all  agree  w;,s  that  a  veiy  powerful  com- 
bination had  now  been  formed,  with  greater  op])ortunities 
than  they  had  before  for  further  extension  in  future,  and, 
what  was  equally  important,  the  directors  were  as  pleased 
witli  the  quality  of  their  business  as  with  its  size.  The  fire 
premiums  ran  into  the  very  large  total  of  £5.171,578,  and 
the  departmental  funds  at  the  end  of  the  vear  reached  the 
ample  sum  of  £4,069,000.  The  losses  absorbed  £2  309,092. 
and,  notwithstanding  a  <onsiderable  amount  paid  in  respect 
of  fires  ascribable  to  political  disturbanie,  represented  only 
44.6  per  cent,  of  the  premium  revenue.  That  result  was  a 
source  of  much  gratification  to  the  board,  as  testifying  alike 
to  the  high  character  of  their  business  and  the  skill  with 
which  it  was  administered.  A  profic  of  £328.321  had  been 
e-irned  in  that  department.  The  marine  premiums  amounted 
to  £1,825.425  and  yielded  a  profit  of  £67.000.  That  branch 
of  business  was  undergoing  a  re;Ktion  after  the  -abnormal 
experience  of  the  War  years,  and  the  outlook  was  not  free 
fiom  anxiety.  In  the  accident  department  the  assistance  of 
the  fi4'"'6s  of  the  Norwich  Union  Fire  Office  enabled  them  to 
show  the  greatly  increased  premium  income  of  £1,565,909. 
and  a  very  fair  profit  of  £61,162.  h;id  been  transferred  to 
profit  and  loss.  Steps  liad  been  taken  to  establish  that  class 
of  business  in  America,  and  the  directors  confidently  looked 
forward  to  good  returns  from  that  departure  in  two  or  three 
years.  The  accident  branch  w^is  in  a  verj'  .sound  position. 
Exceptional  interest  attached  this  year  to  the  life  department, 
as  the  quinquennial  valuation  of  the  assets  and  liabilities  of 
the  Phoenix  Fund  fell  due  on  December  31  last. 
Leaving  that  aside,  the  business  liad  been  well  maintained 
and  highly  successful,  a  larger  volimie  of  new  assurance- 
having  been  placed  on  the  books  than  in  any  previous  yen . 
while  the  claims  were  much  below  the  normal  expectation. 
Owing  to  the  eff»;cts  of  the  Great  War,  however,  the  directors 
had  decided,  with  extreme  regret,  to  refrain  from  any 
declar.ition  of  bonus  to  policies  in  the  participating  fund,  nor 
were  they  in  a  position  to  carry  any  sum  to  profit  and  kiss 
for  the  benefit  of  the  shareholders  from  that  part  of  tluiv 
business. 

Profit  and  Loss  Account. 

Referring  to  the  pmfii  and  loss  account,  the  Chairman 
directed  attention  to  the  interest  receipts — namely,  £357,246 
— and  the  amount  paid  away  in  dividends  and  debenture  in- 
terest— namely.  £588,525.  What  might  be  called  "free" 
interest  provided  rather  more  than  ninety  per  cent,  of  the 
dividends  and  debenture  interest,  leaving  only  £31,289  to 
be  tirovided  out  of  the  trading  profits  of  the  year.  Those 
profits  were  in  the  aggregate  no  less  than  £487,549,  or,  after 
making  full  provision  for  all  taxes.  £352.187.  Not  quite 
ten  per  cent,  of  the  net  profits  had  been  used  in  payment 
of  dividends.  He  ought  to  point  out  that  the  charge  for  divi- 
dend would  be  .somewhat  higher  in  192L  although  the  rate  of 
dividend  remained  the  same,  ina.smu'h  as  the  Norwich  Union 
.shares  did  not  receive  a  full  year's  dividend  in  1920.  Against 
that  they  were  looking  for  an  increase  in  the  intei-cst  receijits 
owing  to  the  growth  of  their  funds.  That  indicated,  un- 
deniably, a  very  strong  financial  position,  and  would  be  re- 
garded as  most  satisfactoi-y.  But,  unfortunately,  the  other 
side  of  the  account  showed  that  they  required  £223,644  in 
order  to  reduce  the  book-valuer  of  their  .securities  to  their 
market  price  on  December  31  last.  The  total  assets 
appearing  in  the  balance  sheet  were  of  the  aggregate  value 
of  £25.259.242.  A  few;  months  ago  efforts  were  made  in 
high  quarters  to  induce  the  insurance  companies  to  take  part 
in  a  scheme  to  enable  trade  to  be  re  opened  between  this 
country  and  some  of  the  impoverished  European  States.  Full 
consideration  was  naturally  given  by  the  directors  to  such 
an  important  proposal,  but  they  were  disposed  to  think  that 
transactions  of  that  kind  were  too  speculative  and  scarcely 
fell  within  the  legitimate  sphere  of  the   Company. 

The  report   was  imanimously  adopted. 
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A.  W.  Gamage^  Limited. 

The  Trade  Slump.  -Foresight  Rewarded. 


Thk  twenty  fourth  annual  j;eneriil  meeting  of  A.  W.  Carnage, 
Limited,  was  held  on  April  25  at  the  Holborn  Restaurant, 
W.C,  Mr.  A.  W.  Carnage  (the  Chairman  and  Governor  of 
the  Company)  presiding. 

The  Secretary  (Mr.  E.  W.  Malvern)  read  tlie  notice  ton- 
venins;  the  meeting  and  the  report  of  the  auditors. 

The  Chairman^  in  moving  the  adoption  of  the  report,  and 
.iciouiits,  said  :  With  yon-  permission,  we  wHl  take  the  report 
■md  balance  sheet  as  read.  T>ast  year,  as  you  know,  was  an 
ixi-eedingly  diffi<ult  one.  and,  in  view  of  the  unprecedented 
lor^ditions  that  prevailed,  the  directors  regard  the  showing 
that  has  been  made  by  yiuir  Company  as  most  satisfactory. 
Wlien  we  last  had  the  pleasure  of  meeting  you.  in  March  of 
last  year,  the  first  signs  of  the  trade  S'iump  had  not  appeared. 
On  the  contrary,  there  were  many  indication.s  that  the  trade 
boom  which  had  continued  throughout  1919  and  the  opening 
months  of  1920  w(mld  last  for  some  time  longer.  In  the 
nlidd^e  of  April,  however,  your  directors  perceived  unmistak- 
;iblo  signs  of  the,  <oming  change,  and  at  once  took  steps  to 
<leal  with  it.  I  believe  tliat  we  were  nearly  two  months 
earlier  in  tackling  the  problem  than  were  the  majoiity  of 
our  comjjetitors,  and  the  foresight  of  your  directors  has  been 
well  rewarded. 

We  had,  of  course,  to  meet  certain  heavy  losses  arising 
•ait  of  the  sharp  and  sudden  depreciation  in  values,  but  not 
only  were  we  successful  in  clearing  all  outstanding  liabilities 
in  the  way  of  buying  contracts,  but  we  have  also  written  down 
every  article  in  our  stock  to  present-day  prices.  The  Com- 
jiany,  therefore,  started  this  year  under  very  favouiable  cir- 
cumstances, and,  although  we  shall  undoubtedly  .«till  have 
many  difficullies  to  contend  with,  there  should  not  be  any 
necessity  for  any  further  depreciation  of  a  simiiar  nature, 
and  the  directors  ate  very  optimistic  as  to  the  future  of  the 
Company. 

Extensive  Additions  to  Premises. 

You  will  have  gatliere<l  from  the  reiiort  that  we  have  not 
uot  quite  so  far  forward  with  the  building  of  the  extensive 
additions  to  our  premises  as  we  had  hoped,  the  delay  being 
due  to  circumstances  over  which  your  directors  have  had  no 
control.  The  work  is,  however,  now  proceeding  rapidly,  and 
we  hope  to  open  several  of  the  new  departments,  including 
the  new  restaurant,  before  the  close  of  the  present  year. 
During  the  year  we  have  purchased  the  freehold  of 
No.  104  Hatton  Garden.  Your  directors  regard  this  as  a 
most  impmtant  acquisition,  as  we  are  now  able  to  link  up 
two  large  blocks  of  our  ])remises.  For  last  year  we  had  to 
<lepend  entirely  for  our  profits  on  our  old  departments,  and 
it  is  a  remarkable  tribute  to  the  vitality  of  these  that,  in 
spite  of  the  depreciations  to  which  I  have  already  referred, 
tliey  have  been  able  to  earn  sufficient  to  enable  us  to  recom- 
mend the  same  rate  of  dividend  on  the  increased  capital,  and, 
at.  tlic  same  time,  to  make  substantial  appropriations  to  the 
reserve  ao^ounts  and  to  carry  forward  appro.\imatelv  the  same 
amount  as  last  year. 

Progress  of  the  Business. 

I  will  now  deal  with  the  figures  in  moi<e  detail.  The  tui'n- 
'>ver,  as  you  have  been  told,  has  again  exceeded  all  previous 
records,  and  you  wild  be  glad  to  hear  that,  in  spite  of  the 
imdoublodly  b»<l  state  of  trade  in  this  country  at  the  present 
moment,  our  figures  for  1921  are,  up  to  the  present,  in  excess 
'>f  those  for  la-st  year.  This  is  a  very  striking  tribute  to 
the  iHjpularity  of  the  business  and  to  the  soundness  of  the 
policy  which  we  have  followed  from  the  commencement.  It 
shows  that  wlien  times  are  bad  the  public  turn  more  than 
ever  to  us,  as  they  know  from  the  experience  of  years  that 
«e  givo  them  vastly  better  value  for  their  money  than  does 
any  other  store.  During  the  War  and  tjie  boom  years  which 
foHttwed  it  wo  steadfastly  refusetl.  in  spite  of'  unlimited 
opportunities,  to  indulge  in  profiteering  in  any  shape  or  fonn. 
We  worked  on  our  customary  percentage  of'  profit  and  gave 
our  customers  tlie  full  benefit  of  the  saving  whenevet' — as 
was  frequently  the  c.a.se — we  were  successful  in  buying  below 
the  prevailing  market.  The  public  apprwiate  and  remember 
a  firm  that  treats  them  well,  and  our  greatest  cause  for  c-onfi- 
dence  in  the  future  is  the  knowledge  of  the  immense  good- 
will tb.it  the  Company  enjoys  among  all  sections  of  the  com- 
munity, not  in  Lotidon  only,  but  in  all  paits  of  the  country. 


Our  post-order  trade  is  by  far  the  largest  of  its  kind  in  the 
kingdom,  and  this  section  of  our  business  increases  more  and 
more  with  every  year  that  passes. 

Profit  and  Loss  Account. 

Turning  next  to  the  ]n'ofil  and  loss  account,  you  will  note 
that  the  gross  profit  is  roughly  £27.000  le.ss  than  the  figure 
for  last  year,  this  being  due,  as  I  Lave  already  explained, 
to  the  great  depreciation  in  values.  On  the  debit  side  the 
total  of  working  expenses  is  very  slightly  in  excess  of  last 
year.  This  we  can  regard  as  very  satisfactory  when  we 
consider  that  the  extra  turnover,  done  naturally,  called  for 
a  corresponding  increase  in  working  expenses.  Wages,  of 
course,  form  a  very  considerable  proportion  of  our  expenses 
account.  Our  people  arc  paid  on  the  highest  schedule  pre- 
vailing in  any  retail  store,  and  the  result  is  that  we  have  a 
contented  and  highly  efficient  staff.  There  are  many  items 
in  the  expenses  account  which  we  can  only  jiartly  control,  and 
whic:h  unfortunately  have  not  tjeon  affected  by  the  slump  in 
values.  I  refer,  for  example,  to  railway  freight  charges, 
petrol,  of  which  we  use  a  large  quantity  in  our  delivery, 
vans,  and  also  to  electric  lighting  and  gas.  We  have  also 
ha<l  to  i>ay  a  substantial  amount  in  respect  to  the  new 
ur.employment  insurance. 

General  expen.ses  are  higher  by  £2,500.  but,  on  the  other 
hand,  repairs  and  renewals  are  down  by  £2,600.  Had  debts 
are  slightly  higher  at  £783,  but  the  figure  is  a  very  small  one 
in  relation  to  the  size  of  our  turnover.  Stocks  on  hand 
amount  to  £289,000,  which  is  £51,000  below  last  year.  These 
figures  speak  for  themselves.  Cash  in  hand  was  £8,922,  as 
against  £804   last  year. 

Allocatioo  of  Proflts. 

You  will  see  from  the  figures  before  you  that  tlie  net  profit 
for  the  year  amounts  to  £53,728.  and  to  this  we  have  to  add 
the  amount  brought  forward  from  last  year  and  the  amount 
over-reserved  for  excess  profits  duty.  This  gives  us  a  total 
of  £87,513,  from  which  have  to  be  deducted  interest  on 
Debentures,  dividend  on  Preference  shares,  and  income  tax 
balance,  leaving  a  net  balance  of  £70.460.  This  sum  your 
directors  recommend  .sh(nild  l>e  dealt  with  as  follows  :  In 
!  payment  of  a  dividend  of  ten  per  cent,  per  aimum  for  the 
i  year  ended  January  31,  192i,  on  325,000  Ordinary  shares, 
£32.500;  to  special  i-eserve  for  depreciation  of  fixtures  and 
fittings,  (making  same  £45.000).  £5.000;  to  general  reserve 
(making  same  £70,000),  £10.000;  to  provision  for  corporation 
profits  tax,  £2.300;  to  balance  to  be  carried  forward  to  next 
account,  £20.660  10.*.  6rf. 

Hefore  concluding  my  remarks  I  would  like  to  tell  you 
that  our  Cheapside  business — Benetfinks— is  in  an  extremely 
flourishing  condition,  and  we  have  every  reason  to  be  satisfied 
with  the  investment  which  we  made  some  years  ago.  For. the 
first  three  months  of  this  year  Benetfinks"  trjvde  shows  a 
sulxstantial  increase  over  the  corresponding  period  for  1920. 
and  in  respect  to  last  year  we  are  receiving  from  them  the 
same  dividend  as  in  previous  years. 

A  Striking  Testimony, 
ilr.   E.   ^1.  Gamage,  in  seconding  the  resolution,  said  he 
would  like  to  draw  attention  to   the  comparison  of   profits 
after  taking   into  consideration  the    corporation  profits    tax 
and  excess  profits  duty.     In  1917   the   figur«'S  were  approxi- 
mately £25.000.  in  1918  £31.000.  in  1919   £33,000.  in  1920 
]  £57.900.  an<l   in  1921  £51.300.  so  that  the  actual  difference 
I   between  their  ivcord  year — 1920 — and  the  year  under  review 
was  a  matter  of  only  £6.600.     That  was  a  striking  testimony 
.  as  to  the  strength  of  the  Company.     The  directors  all  felt 
i  that  they  were  only  at  the  beginning  of  a  great  development 
!  of   the  business.     They,  were  making  extensive   additions   to 
j  the    buildings,   and    were   o|)ening     many   new   departments. 
I  which  they  anticipated  would   bring   in   a  largely  increaseil 
i   revenue.     (Applause.) 

!         The  resolution  was  carried  un.animously. 
j        On  the  motion  of  the  Chairman,  seconded  by  Mr.  ,7.  S. 
Parker,   the  dividends   paid   and    recommended  to   be  paid 
!   were  confirmed  and  approved. 

The    auditors,    Messrs.    Sydney    Jeffreys   and    Comjiany, 
[  having  been  reappointed,  the  proi-eedings  terminated  with  a 
vote  of  thanks  to  the  Chairman,  directors,  and  staff. 
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Lever  Brothers^  Limited. 


Effects  of  Deflation  Policy 

The  twenty-seventh  annual  general  meeting  of  the  share- 
holders of  Lever  Brothers,  Limited,  was  held  at  the  Lyceum, 
Port  Sunlight,  Cheshire,  on  Friday,  April  22,  1921.  The 
Eight  Hon.  Lord  Leverhulme  (Chairman  of  the  directors) 
presided,  supported  by  the  Hon.  W.  Hulme  Lever  (Acting 
Chairman),  Mr.  Greenhalgh  (Vice-Chairman),  ilr.  J.  L. 
Ferguson,  Mr.  E.  V.  Salaman,  Mr.  C.  C.  Knowles,  Mr.  J. 
McDowell,  Mr.  W.  K.  Finday,  Mr.  C.  E.  Tatlow,  Major- 
General  S.  S.  Long,  C.B.,  Mr.  Jolm  Inglis,  Mr  J.  L. 
Simpson,  Mr.  H.  G.  Hart,  Mr.  E.  L.  Cook,  Mr.  C.  R.  Baker, 
Mr.  L.  H.  Moseley  (directors),  and  the  following  deputy 
directors  : — Dr.  E.  L.  Peck,  Mr.  W.  Easterbrook,  Mr.  H.  G. 
Rushton,  Mr.  C.  W.  Barnish,  Mr.  J.  Chesliire,  Mr.  C.  F.  R. 
Knowles.  Mr.  J.  R.  Tyrell,  Mr.  A.  P.  Miller;  also  Mr. 
L.  V.  Fildes  (Secretary"),  Mr.  J.  M.  B.  Stubbs  (Secretary 
Foreign  Associated  Companies),  Mr.  R.  N.  Barber  (Chief 
Accountant),  Mr.  R.  McLean  (.Joint  Assistant  Secretary), 
Mr.  F.  D'Arcy  Cooper  and  Mr.  J.  W.  Milne  (Messrs.  Cooper 
Bros.,  auditors),  and  Mr.  W.  Glasgow  (Messrs.  Simpson, 
North,   Harley,   and    Company,    solicitors). 

The  Secretary  (Mr.  L.  V".  Fildes)  read  tlie  notice  con- 
vening the  meeting,  and  the  auditors'  report  to  the  share- 
holders. 

Lord  Leverhulme  said  : — Ladies  and  Gentlemen, — Before 
proceeding  to  move  the  adoption  of  the  directors'  report 
and  statement  of  accounts  for  the  past  yeai-,  I  wish  to  refer 
to  the  loss  we  have  suffered  during  the  last  year  by  the 
death  of  Mr.  J.  E.  M.  Brown,  Managing  Director  of  Messrs. 
Hudsons,  of  Liverpool  and  West  Bromwicli.  Mr.  Brown's 
services  liave  been  invaluable  to  Messrs.  Hudsons,  and  liis 
position  is  one  that  it  will  be  very  ditBcult  to  fill.  In 
the  past  year  we  have  lost  the  services  of  Mr.  Fo.x  by- 
retirement.  His  letter  of  resignation  intimated  that  the 
calls  upon  his  time  in  his  own  business  prevented  his  con- 
tinuing as  a  director  of  Lever  Brotliers,  and  was  received 
with  great  regret. 

You  will  note  that  Mr.  Gray  lias  been  succeeded  by 
Mr.  Greenhalgh  as  Vice-Chaii'man.  Mr.  Gray  became  the 
Chairman  of  Messrs.  Gossage,  of  Widnes,  and  Messrs.  John 
Knight,  of  London,  positions  which  he  fills  witli  the  greatest 
advantage  to  the  companies,  and  which  I  hope  he  will  long 
continue  to  fill.  Mr.  Greenhalgh,  who  succeeded  Mr.  Gray 
as  Vice-Chairman,  has  been  with  the  Company  all  his  life, 
he  understands  the  business  in  all  dejiartraents,  and  we  ,are 
extremely  fortunate  in  being  able  to  overcome  the  dis- 
advantages we  were  under  in  losing  the  services  of  Mr. 
Gray  as  Vice-Chairman  by  the  acceptance  of  Mr.  Greenhalgh 
of  this  position.  Y^e  have  received  intimation  from  Mr. 
Findlay  and  Mr.  Knowles,  who  are  directly  concerned  witli 
the  management  of  the  Niger  Company,  and  which  Company 
will  require  their  whole  and  undivided  attention,  that  they 
propose  to  retire  from  the  board  of  Lever  Brothers  in  order 
to  do  so.  Mr.  Findlay  becomes  Chairman  of  the  Niger 
Company,  and  Mr.  Knowles  becomes  Vice-Chairman.  Mr. 
Findlay's  great  experience  with  West^Vfrican  affairs  qualifies 
him  for  the  position,  and  Mr.  Knowles's  great  experience 
in  Liverpool,  London,  and  other  markets  eminently  qualifies 
him  for  the  position  he  is  now  taking.  Notliing  could  more 
clearly  sliow  the  determination  of  Mr.  Findlay  and  M\\ 
Knowles  to  overcome  the  present  difficulties  that  the  Com- 
pany is  experiencing.  I  take  this  opportunity  to  express 
our  grateful  thanks  to  Mr.  Giles  Hunt,  Chairman  of  Jlessrs. 
Joseph  Crosfield  and  Sons,  who  lias  had  considerable  ex- 
perience in  West  Africa,  for  temporarily  accepting  tlie  onerous 
and  difficult  position  of  Chairman  of  the  Niger  Company, 
pending  more  permanent  arrangements.  The  Niger  Com- 
pany has  greatly  benefited  by  Mr.  Hunt's  skill,  ability,  and 
experience  during  the  last  three   months. 

We  have  one  new  director  to  we'come  to-day,  Mr. 
Moseley,  who  has  a  most  intimate  knowledge  not  only  of 
the  Belgian  Congo,  but  of  Nigeria  and  West  African 
affairs,  and  whose  addition  to  the  board  at  the  present 
moment  will  greatly  increase  our  strength.  ■  Mr.  Moseley 
has  been  a  director  of  our  Belgian  Congo  Company  for  over 
ten  years,  and  a  deputy  director  of  Lever  Brothers  for 
several  years,  so  that  he  has  a  full  knowfedge  of  our 
business.  Our  Acting  Chairman,  Mr.  Lever,  and  Mr. 
Moseley,  accompanied  by  General  M'Nalty  and  others,  leave 
Liverpool  for  Nigeria  about  June  1,  so  you  will  see  from 
these  arrangements  that  no  time  is  now  being  lost  in  getting 
a  grip  on   the  business  of   the  Niger  Company. 

Deflation  and  Prices. 

I  now  beg  to  move  that  the  directors'  report  and  state- 
ment of  accounts  for  the  year  ending  December  31,  1920, 
be  received  and  adopted.  You  have  every  reason  to  be 
proud  of  the  business  in  which  you  are  shareholders  in 
being  able  to  produce  the  balance  sheet  which  you  have 
received  under  the  most  trying  and  difficult  circumstances 
of  the  year  1920.  Owing  to  our  enormous  turnover  and 
bu.siness  transactions  all  over  the  world  we  naturally  have 
to   keep   heavy    stocks.     Aitliough    the   aggregate    value   of 
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the  stocks  of  parent  and  associated  companies  we  had  on 
hand  at  December  31,  1920,  did  not  exceed  four  months' 
turnover,  whicli,  as  an  average,  we  find  to  be  a  good  working 
level  for  stocks,  still  they  amounted  to  a  very  considerable 
value. 

A  policy  designed  to  bring  about  "  deflation,"  as  it 
is  styled,  of  prices  was  commenced  in  high  places  about 
twelve  months  ago.  In  a  Treasury  minute  it  has  been 
recorded  that  deflation  of  prices  should  proceed  gradually, 
otherwise  great  injury  would  be  brought  upon  British  trade 
and  commerce.  Unfortunately,  when  a  policy  of  deflation 
of  prices  is  commenced,  it  is  very  similar  to  rolling  a  heavy 
stone  down  a  hill— ^tliere  is  no  possibility  of  .stoppage  until 
the  .stone  comes  to  rest  at  the  foot  of  the  hill.  The  advocates 
of  the  policy  of  deflation  of  prices  seemed  to  business  men 
to  be  very  similar  to  Nero  fiddling  wliile  Rome  was  burning. 
Nero  might  fiddle,  but  the  fire  once  started  he  could  not 
stop  it.  No  blame  can  be  attached  to  individuals  for  this 
policy  of  deflation;  in  fact,  one  is  rather  reoninded  of  the 
story  of  the  two  Lancashire  workmen  who  had  been  reading 
up  history,  and  one  said  to  the  other,  "  What  a  coldblooded 
wretch  tliat  Nero  was."  The  other  said,  "  Neow,  neow, 
neow,  Tom,  it  was  not  Nero  that  was  coldblooded,  it  was 
zero  ! "  Well,  I  believe  prices  have  about  got  down  to 
zero  in  most  articles  of  commerce. 

Since  we  last  met  our  share  capital  has  been  increased 
until  it  now  stands  at  130  millions,  of  which  slightly  under 
47  millions  has  been  issued  and  fully  paid.  On  February  28 
last  an  extraordinarv  general  meeting  of  shareholders  was 
held,  at  which  the  "c>fation  of  £15,000,0C0  of  Debenture 
stock  was  approved  practically  unanimously.  The  number 
of  shareholders  present  was  between  600  and  700,  and  only 
six  or  seven  voted  against,  but  as  we  have  a  total  number 
of  over  127,000  shareholders  I  propose  to  repeat  this  morn- 
ing the  statement  I  made  at  that  meeting  which  sanctioned 
the  creation  of  the  Debenture  stock.  This  statement  was 
as  follows  :  "  We  are  met  here  this  morning  to  consider 
and,  if  thought  fit,  to  adopt  certain  resolutions  relating  to 
the  creation  of  Debenture  stock  and  the  issue  of  some 
portion  of  the  same  forthwith.  The  positiAn  of  the  Money 
market  to-day  is  such  that  no  issue  of  shares  of  Lever 
Brothers,  nor,  indeed — as  far  as  I  am  informed — of  any 
other  industrial  company,  is  possible  at  present  on  any 
reasonable  terms,  and,  under  these  circumstances,  your 
directors  have  considered  that  the  wisest  course  to  take,  in 
the  interest  of  all  classes  of  shareholders,  is  to  make  an 
issue  of  Debenture  stock.  The  purchase  of  certain  businesses 
last  year  absorbed  over  11^  million  pounds,  namely,  8^  mil- 
lion for  the  Niger  Company,  Ij  million  for  Price's 
Candle  Company,  1  million  for  Gossages  and  Crosfields, 
and  approximately  ^  million  for  John  Knight,  Limited. 
Total  11^  million  pounds.  In  addition  to  that,  many  of 
our  associated  companies  hftVe  had  to  be  assisted  financially 
very  materially  by  Lever  Brothers,  which  has  further  made 
heavy  calls  on  our  resources ;  especially  has  this  been  the 
case  with  West  Africa.  This  does  not  include  the  Niger 
Company,  which  has  been  abl^  to  arrange  its  finances  other- 
wise. You  will  see  all  these  calls  upon  us  reflected  in  the 
increase  of  the  item  "  Debenture  Shares  and  Loans  to  less 
Deposits  of  Associated  Companies  and  Investments." 
Following  upon  the  cfpatiMl  of  the  Debenture  stock  an  issue 
of  £4,000. COO  was  made  in  March  at  the  issue  price  of 
92i  per  cent. 

Increased  Share  Capital. 

We  will  now  turn  to  the  figures  in  the  balance  sheet 
you  have  received.  The  issued  share  capital,  you  will  note, 
has  increased  by  £21,061,767.  This  increase  is  accounted 
for  as  follows  : — Capitalisation  of  reserves  on  consolidation 
of  capital,  £3.927,595 ;  in  acquiring  further  Preference  and 
Ordinary  shares  in  existing  associated  companies, 
£4.827,884;  co-partnership  shares  and  sundries.  £306,288; 
new  issues,  £12,000.000. 

The  increase  in  Debentures,  shares,  loans  to  less  deposits 
of  associated  companies  and  investments,  amounting  to 
£24,180.419,  is  accounted  for  as  follows  : — As  to  approxi- 
mately ten  millions  by  the  purchase  of  Niger  shares  and 
advances  to  and  shares  taken  in  our  previous  W^st  African 
interests,  as  to  four  and  a-half  millions  by  shares  in  British 
companies  previously  referred  to;  as  to  seven  and  three- 
quarter  millions  by  shares  in  oversea-s  associated  companies ; 
and  the  balance  is  represented  by  advances  to  and  shares 
acquired  in  other  companies. 

Our  stock,  you  will  note,  is  lower,  but  this  apparent  re^, 
duction  is  merely,  due  to  writing  down  stock   values. 

The  increase  in  freehold  and  leasehold  works,  premises, 
and  plant  has  been  very  heavy  last  year,  but  we  have  now 
closed  down  on  all  development,  and  can  well  afford  to  do  so, 
as  our  works,  premises,  and  plant  are  in  excellent  condition 
and  ample  for  all  present  requirements. 

Of  course  we  are  not  making  any  considerable  extensions 
or  expansions  in  1921.     All  new  development  work  at  Brom- 
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borough  Porl  an<l  elsewhere  has  been  stopped.  We  take  the 
view  that  not  until  there  is  some  revival  of  trade  woulil  it  be 
wise  to  press  forward  with  developments,  apart  from  which 
it  ie  obvious  that  the  capital  raised  by  means  of  Debentures 
is  not  truly  capital,  as  we  have  previously  been  able  to  view 
it,  but  is  merely  a  funded  debt.  Until  our  Debentures  are 
greatly  reduced  your  directors  will  not  leel  justified  in  enter- 
ing upon  any  new  undertakings  requiring  cash  capital.  We 
have  ample  scope  for  our  activities  for  many  years  to  come 
in  consolidating  our  various  existing  interests. 

Trade,  as  you  are  all  aware,  not  only  in  the  United  King- 
dom but  throughout  the  wo4d,  is  suffering  from  the  after- 
effects of  the  War,  and  is  in  a  most  unsatisfactory  condition. 
We  have  suffere<l  less  possibly  in  the  soap  business  than  in 
most  other  industries  so  far  as  the  home  trade  is  concerned, 
but  the  ex|x>rt  trade  in  soap  is  extremely  iiuiet.  We  are  in 
constant  touch  with  oversells  markets  through  our  agents  and 
representatives,  and  this  quietness  is  entirely  and  solely  due 
to  merchants  and  others  reducing  their  stocks  in  their  general 
reluctance  to  purchase  in  a  falling  market.  No  other  eoaps 
in  any  other  part  of  the  world  are  replacing  the  well-known 
and  recognised  brands  of  parent  and  as.sociated  companies — 
manufaitured  at  Port  Sunlight  or  by  associated  companies — 
in  fact  the  80;ip  trade  of  other  mannfacturers  overseas  is 
Buffering  even  more  than  that  of  ourselves  and  .issnciated 
compiinies  during  the  present  general  slump. 

Niger  Company's  Mistaken  Policy. 

Vou  will  note  fniin  my  previous  remarks  that  the  new 
companies  acquire<l  last  yei»r,  oV  end  of  1919,  were  Messrs. 
Crosfields  of  Warrington,  ilessrs.  Gossage  of  Widnes, 
Messrs.  Price  of  Battersea,  Messrs.  John  Knight  of  Loudon, 
and  the  Niger  Company.  All  these  associated  companiee  are 
doing  most  ex-celleutly  with  the  exception  of  the  Niger  Com- 
pany. The  Niger  Company  is  suffering  from  the  generiil 
ehmip  in  West  African  produce  and  the  impossibility  of  dis- 
posing of  the  same  on  falling  markets.  The  position  of  the 
Niger  Company  has  lieen  made  more  difficult  owing  to  a 
mistaken  policy  of  the  directors  and  management  of  the^'iger 
Ck)mpany  during  the  first  six  months  of  last  year  prior  to 
our  t;ikiug  control  ;  the  dat«  when  onr  purchase  was  com- 
pleted, by  the  iwyment  of  the  purchase  money  to  the  Niger 
sharel'.olders,  was  .Inly  1.  Durfng  this  period  the  view  appears 
to  have  Ix-en  held  by  the  Niger  Comp;uiy's  directors  and 
management  that  a  ])olicy  of  strengthening  the  market  for 
West  African  produce  by  purchase  of  West  African  produce 
through  brokers  would  be  advantageous  to  the  company. 
There  can  be  no  defence  for  this  mistaken  policy  of  such  pur- 
chases through  brokers.  West  African  merchants  are  dealers 
in  West  .African  ])roduce  purchased  from  the  natives  and  not 
purchasivl  through  brokers. 

As  soim  as  the  Niger  Company  operate  upon  the  open 
market  it  becomes  a  sjieculation.  and  all  Niger  Company 
factories,  stations,  and  steamships  on  the  Niger  River  and 
scattered  throughout  Nigeria  become  a  hindrance  rather  than 
a  help.  All  that  .i  s|)eculator  iu  West  African  produce  re- 
quires is  a  broker  in  Liver|)ool  or  London.  This  mistaken 
lX)licy  has  proved  most  dis:i*trous  to  the  balance  sheet  of  the 
Niger  C^.ncpany  for  the  year  1920  by  gr&itly  increasing  the 
losses  that  in  any  case  would  be  entailed  by  falling  markets. 
It  was  claimed  for  this  i)olicy  to  be  merely  an  error  of  judg- 
ment in  which  all  other  leading  firms  had  been  equally  mis- 
taken, but  the  fact  is  that  much  of  tlie  produce  purchased 
thro\igh  brokers  had  been  purchased  from  Mclvers  and 
othei-s  of  Levor  Brothers'  associated  companies,  who,  at  the 
very  time  that  the  Niger  Company's  policy  was  buying,  had 
adopted  the  policy  of  selling.  You  will  see.  therefore,  that 
the  sales  we  effected  at  that  time  iu  West  Africa  of  stocks 
held  by  onr  ■issooiated  companies  being  purchased  by  the 
Niger  Company  did  not    relieve  us  in  the  slightest. 

Prosperous  Future. 

I  feel  it  necessary  to  make  this  stateinent  relating  to 
the  present  position  of  the  Niger  Company  because  there 
are  some  who  hold  the  opinion  that  the  Niger  Company  shares 
was  a  purchase  of  ver\'  doubtful  value  to  Lever  Brothers. 
I  do  not  take  this  view.  The  Niger  (Company  is  one  of 
the  oldest  British  companies  in  West  Africa.  It  commenced 
under  a  Royal  Charter,  and  has  mining  rights  over  immense 
areas — .some  164.C0O.C0C  of  acres.  It  has  a  fleet  of  steamers 
navigating  the  Niger  and  other  rivers;  it  has  an  organisa- 
tion of  buying  st.itions  scattered  throughout  Nigeria;  it  has 
associated  companies  on  the  Continent  and  in  Englana  for 
producing  fnmi  Nigerian  oilseeds' edible  and  technical  oils 
and  fats  of  great  value.  It  is  absurd  to  think  that  because 
palm  cil  has  fallen  from  £94  per  ton  to  £27  10.--.  that  the 
Niger  Company  is  shipwrecked.  These  slocks  aie  being 
graduiilly  cleared,  and.  although  their  clearance  ent;iiLs  heavy 
loss,  the  Niger  Company  will  rapidly  recover,  and  myself  and 
colleagues  are  confident  that  in  a  few  years  the  Niger  Cimi- 
pany  will  be  more  prosperous  than  ever  before  in  its  history. 
But  supposing  it  were  wise  to  as.sume  that  the  puroha.se  of 
the  Niger  Company  shares  was  a  source  of  weakness  to  Lever 
Brothers,  then  I  would  say  with  all  seriousness  that  the 
shares  in  that  company  can  be  so'.d — possibly  not  to  any 
British  firm  but  to  foreign  firms,  who  would  be  only  too 
eager  to  secure  the  entry  the  holding  of  those  shares  would 
give,  into  an  important  British  coU)ny.  If  we  were  con- 
t<'mplating   the  s:ile.    we  have  a   precedent   in   the   ^:ih-  of  the 


White  Star  Line,  the  Leyland  Line,  and  other  steamship 
lines  to  the  late  Mr.  Pierpoint  Morgan  on  account  of  United 
States  capitalists.  We  are  not  contemplating  a  sale,  but 
I  want  our  shareholders  to  feel  assured  that  if  it  were 
imperative  that  a  sale  should  be  made,  there  are  capitalists 
iu  foreign  countries — and  I  prefer  not  to  name  which  foreign 
countries — who  would  be  eager  buyers  of  the  Niger  shares 
at  a  price  which  would  leave  no  loss  to  Lever  Brothers  over 
their  purchase.  (Hear,  hear.)  But  in  making  this  state- 
ment it  is  necessary  to  make  it  quite  clear  that  if  a  sale 
of  these  shares  to  foreigners  were  advocated  by  the  share- 
holders,  myself  and  colleagues  would  be  no  |>arties  to  it. 

Believe  me,  it  is  not  necessary  to  sell  the.se  shares.  In 
a  very  few  years  the  Niger  Company  will  be  more  pros- 
perous than  ever  before,  and  our  shareholders  will  be  more 
than  happy  in  the  advantages  they  will  be  deriving  from 
having  held  on  to  them. 

Following  upon  the  purchase  of  the  Niger  shares,  we 
entered  into  conversations  with  the  Chairman  and  directors 
of  the  African  and  Eastern  Corporation,  with  the  result 
that  an  arrangement  was  entered  into  with  the  Chairman  and 
directors  of  that  company  which  later  received  the  approval 
of  the  African  and  Eastern  shareholders.  In  view  of  the 
entirely  changed  conditicms  in  West  Africa  we  are  now  ex- 
periencing, it  was  mutually  agreed  and  decided  that  the 
present  was  not  an  opportune  moment  to  proceed  further 
with  the  scheme,  and  it  has  been  abandoned  by  mutual  con- 
sent, and  .this  abandonment  has  been  approved  by  the  share- 
holders of  the  African  and  Eastern  Corporation.  We  wish 
to  take  this  ofiportunity  of  expressing  the  great  pleasure  it 
has  been  to  mvself  and"  colleagues  throughout  these  negotia- 
tions with  Mr.  Batty,  the  Chairman  of  the  African  and 
Eastern,  and  his  colleagues,  that  from  first  to  last  our  mutual 
and  fiiendlv  relations  have  been  maintained  and 
strengthened.'  Our  great  regret  is  that  the  change  in  cir- 
cumstances of  West  African  markets  has  prevented  our  pro- 
ceeding, but  -we  shall  always  have  the  most  happy  recollec- 
tions of  the  mutually  friendly  relationship  which  existed 
between  Mr.  Batty  and  his  colleagues  of  the  African  and 
Eastern  Corporaticin  and  ourselves  during  these  negotiations. 

Belgian  Congo  Interests. 

In  addition  to  our  interests  iii  ihe  Niger  Company,  which 
arc  very  gi-eat,  we  have  had  for  the  last  ten  years,  as  you 
know,  by  concessions  granted  by  the  Belgian  Parliament, 
great"  interests  in  the  Belgian  Congo.  On  the  great  Congo 
river  we  have  a  fleet  of  seventy-four  vessels,  aggregating 
2.871  tons,  exclusive  of  small  craft,  canoes,  etc.  We  have 
other  vessels  building.  You  might  like  to  hear  as  to  the 
progress  we  are  making  in  the  Belgian  Congo.  I  might  ^y 
that  the  balance  sheet  of  our  Belgian  Company,  the  Huileries 
du  Congo  Beige,  for  the  year  ending  June  30.  1920  (the 
latest  accounts  we  have),  showed  a  most  excellent  and  satis- 
factorv  profit,  both  from  our  oil  mills  and  from  our  general 
trade  "in  the  Congo.  Last  week  Mr.  Moseley.  my  son.  and 
mvself  had  the  honour  to  be  received  at  the  Palace.  Brussels, 
bv  His  Majestv  the  King  of  the  Belgians,  who  takes  the 
keenest  interest  in  our  work  in  the  Belgian  Congo,  and 
who  Was  graciously  pleased  during  a  conversation  on  the 
subject  la.sting  over  forty  minutes  to  speak  in  the  highest 
lu-aise  of  the  progress  we  have  accomplished  in  our  develop- 
ment work  there.  I  would  like  t..  refer  you  to  an  article 
in  T/ic  Tihsex  of  Febniarv  10  last,  written  by  an  American 
who  bad  visited  the  Congo.  I  have  extracted  the  following 
from  the  article  in  Tin:  times  : —  ,  ■. 

"  I  v;:s  ascending  the  Kaisi,  largest  of  tj-.e  southern  tribu- 
taries of  the  Congo,  on  one  of  the  boats  of  the  Huileries  du 
Conio-o  Beige,  the'huge  corporation  organised  by  Lord  Lever- 
huhne  to  develop  the  Congo  i«lni-fruit  industiy.  ...  On  the 
Con-n)  river  I  had  mv  first  contact  with  the  immense  British 
paliiT-frui^  enterprise,  which  is  conducted  by  the  Huileries 
du  Congo  Pielge  I  stopped  at  t.vo  of  their  areas,  Elizabetha 
and  Alberta,  "where  scientific  methods  were  applied  to  the 
culti\ation  of  the  palm  tree— many  plantations  of  young  trees 
have  been  set  out— and  the  conversion  of  th.>  fnut  into  oil. 
The  oil  iij.lm  is  the  staff  of  life  in  Uie  Congo  and  for  that 
matter  oracticallv  of  all  West  Africa.  .  .  .  The  '  H.C.B.,  as 
the  Huileries  du"Cougo  Beige  is  more  commonly  known  in  the 
Congo,  has  done  miich  more  than  stabilise  the  palm-fruit 
intlustrv.  The  conipany-s  flag  flies  on  a  dozen  steamers  that 
plv  on  "all  the  navigable  rivers  of  the  Colony,  fliey  are  the 
pioneers  in  modern  Congo  transport.  I  travelled  in  one  of 
them— the  Comle  ,/c  yinitdr.—hom  Stanley  \ille  to  Kinshasa 
She  displaces  500  tons,  and  is  the  Maurelam,,  of  thoee 
inland  waters.  The  usual  Congoiiver  boat  is  a  combination 
of  forliess.  hotel,  and  menagerie."  ^  ,     •  ,    m-    •  ,„ 

I  muv  furtlier  lu.int  out  the  Belgian  Colonial  Minister. 
M  Eramk  visited  the  Congo  l.i,^t  summer,  and.  whilst  then* 
ioMHcted  ..ur  station  at  Alberts.  Wo  lec-eived  from  our 
M  15iaham  the  following  report  of  this  visit  :—  On  !>undav. 
June  20,  the  ilinist.er  arrived  suddenlv  without  warning  and 
at  l.ast  two  d  .vs  before  the  expe,  ted  date.  I  was  <>n  the 
beach  to  meet  lim.  Some  of  our  Belgian  agents  and  their 
wives  were  on  the  st-itim,  also,  and  bv  the  time  he  landed 
there  was  quite  a  litt!..  g-athering  and  reception.  The  station 
looked  rcmarkablv  dean,  businesslike,  not  to  say  oeautifnl 
with  it;  lev  avemies  of  vmng  [vilni  trees  fast  c.mung  into 
bearing,   all"  proi.erlv   trimmed    and    kempt.  On    Wv'"*!' 

y\  Eranck  stated  that  he  w.nild  not  liave  left  the  _Lolon\ 
V  ■'•',. ut  h.ivin-  seen  the  work  of  t!-.e  largest  industnm  ent*r- 
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pri&o  ill  th':;  Congo,  and  said,  "  i'our  work  has  beori  really 
remarkable."  The  report  goes  on  to  say  that  after  leaving 
the  oil  factories  "M.  Franck  moved  gridiially  in  the  direction 
of  our  schools  for  native  boys  and  girls.  I  did  not  tell  him 
where  we  were  going.  On  the  way  Per-e  Dereumc,  accom- 
panied by  a  host  of  Peres,  met  us,  and  tlie  school  was  most 
thoroughly  examined." 

■  Again  there  was  unstinted  praise  and  more  photos  taten, 
and  Major  Paulis,  the  chef  cle  cabinet,  who  was  always  with 
us,  was  in.structed  to  write  a  full  description  of  our  school  to 
the  Vice  Governor  General  at  Stanley  Vill'e,  who  was  advised 
to  take  a  lesson  from  Dereume's  establishment  in  regard  to 
the  school  about  to  be  established  there.  The  building,  the 
grounds,  the  cultivations,  the  church  with  its  altar  of  native 
wood,  were  all  examined  in  turn,  and  characterised  finally 
,-is  being  the  most  practical  things  of  their  kind  seen  in  the 
Congo  up  to  that  time. 

Colonial  Minister's  Report. 

The  following  is  an  extract  from  the  report  of  a  speech 
by  the  Colonial  Alini-iler,  11.  Frunck,  on  his  return  from  the 
Congo,  to  the  Prcs.s  in  October  1920  :'-■ 

'■  On  returning  to  Bumba,  point  of  departure  ol  the  future 
railway  of  the  Haut-Congo,  M.  Franck  embarked  fcjr  Alberta 
and  Eluabetha,  two  centies  of  the  Huileries  du  Congo  Beige, 
tlie  gigantic  enterprise  of  Messrs.  Lever  Brothers,  which 
opened  our  eyes  to  the  wealth  which  we  can  di'aw  from  the 
innumerable  palm  trees  of  our  African  forests.  M.  Franck 
visited  in  every  detail  the  palmerieis  iuid  quite  up-to-date 
milb  eiitablis'hed  by  means  of  millions  by  the  large  firm  of 
Port  Sunlight.  TJie  industry  of  palin  tree  produce,  M. 
Franck  tells  us,  is  a  splendid  industi-i,-,  and  it  possesses  a 
great  future.  Messrs.  Lever  Brothers  had  made  a  consider- 
able effort,  doing  at  the  same  time  the  work  of  pioneering. 
If,  in  fact,  the  Huileries  du  Congo  Beige  are  an  English 
enterprise,  they  employ,  notwitlistanding,  many  Belgians, 
and  if  one  of  the  managers  of  the  two  <*ntres  is  English,  his 
colleague  of  the  neighbouring  centre  is  Belgian." 

With  reterencs  to  our  schools  for  native  children  in  the 
Congo,  the  following  is  a  transhition  of  a  letter  received  by 
us  from  tho  Vei-y  ]J{ev.  Father  H.  der  Vos,  Prefe  Apostolique 
des  Missions  in  the  Congo,  relating  to  Leverville,  another  of 
our  areas  : — 

"I  cannot  leave  Leverville  without  expressing  mv  admira- 
tion of  the  work  accomplished  and  the  progress  made  in  th.e 
district  placed  under  your  management.  I  ha\e  jiarticularly 
admired  the  philanthropic  side  of  your  work,  and  the  great 
expenditure  made  by  your  Company  ftn'  the  material  welfare 
of  the  natives.  I  .should  like  to  say.  Monsieur  le  Directeur- 
General,  that  we  are  quite  in  agreement  with  }-ou  as  regards 
the  line  of  conduct  to  be  adopted,  both  from  the  point  of 
view  of  material  as  well  as  moral  welfare,  to  be  realised  with 
the  natives."  . 

The  following  is  an  extract  from  a  letter  received  from 
Father  Dereume,  director  of  our  sclionl  at  Alberta,  dated 
June  50,  1920,  and  addressed  to  my.self  : — "After  liaving 
raised  all  these  material  questions  I  am  pleased  to  report 
the  good  impression  made  on  the  visitors  to  the  school,  amongst 
others  on  the  Vei-y  Piev.  Father  Brandon,  Provincial  Superior 
of  the  Congo  Fathers,  of  Mill  Hill  (London),  Civil  Engineer 
B.essel,  jf  the  Culture  Company,  an  Amerio;)n  journalist  who 
is  making  an  exploring  trip  in  the  Congo,  and,  lastly,  the 
Minister  of  the  Colonies  of  Belgium.  They  have  all  of  them 
expressed  their  lively  satisfaction  an.l  poiiite<l  out  the  pre- 
ponderance taken  in  their  opinion  by  the  H.  C.  B.  schools  over 
other  similar  schools  in  the  Congo.  I  think  that  the  echo  of 
their  appreciation  will  veath  you.  In  any  oase  I  am  very 
pleased  to  notify  this  to  you  as  it  celebrates  the  result  of  your 
initiative."  ' 

I  am  sure  these  extracts  relating  to  <nir  operation  in  the 
Belgium  Congo  will  be  of  interest  to  you,  but  1  would  add 
that  myself  and  colleagues  do  not  Icok  upon  this  work  as 
"  philanthropic."  but  as  intensely  prartii  al  and  essential  to 
our  success.  Our  Congo  mills  and  plantations  depend  on 
native  labour,  and  to  educate' the  young  vising  geiier.itiou  is 
the  surest  way  to  efficiency  and  simess 

Revaluation  of  Shares  in  Associated  Companies. 

In  view  of  the  present  position  with  regard  to  the  Niger 
Company,  your  directors  decided  that  it  was  advisable  that 
the  value  of  the  whole  of  the  shares  held  in  Associated  Com- 
panies should  be  carefully  scrutinised  and  a  revaluation  be 
made.  We  merely  dealt  with  the  value  of  shares ;  we 
have  not  c-onsidered  any  appreciation  in  land,  buildings, 
plant,  machinery,  or  propei'ties  of  any  of  our  companies,  nor 
of  the  parent  company  at  Port  Sunliglht  or  elsewhei-e  ;  we 
merely  took  the  value  of  the  shares,  im^luding  tho  Niger 
shares.  Our  land,  buildings,  plant,  machinery,  and  equip- 
ment for  manufacture  of  soap  by  the  parent  company  at 
Port  Sunlight,  and  by  Associated  Companies  at  home"  and 
overseas,  stand  in  the  books  of  the  parent  company  and 
Associated  Companies  at  one-third  of  their  replacement  value, 
apart  altogether  from  our  depu'eciation  funcls,  which  depre- 
ciation funds  average  approximately  over  thirty  per  cent, 
deduction  from  original  cost.  I  mention  this  to  show  what 
a  strong  position  we  are  placed  in  to  meet  aiij'  competition 
that  we  might  at  any  time  be  called  upon  to  face. 

I  would  like  at  this  point  to  explain  what  is  perhaps 
more  or  less  a  special  feature  of  most  of  the  shares  we  hold 
in  associated  companies.  '  As  you  know,  most  of  these  com- 
panies ha\e  been    built   up   by  ourselves  or   our  predecessors 


by  a  large  expenditure  on  advertising.  This  expenditure  on 
advertising  it  has  always  been  our  practice  to  write  out  from 
profits;  we  have  never  capitalised  any  expenditure  on  adver- 
tising. We  have  also  always  depreciated  fully  and  an.ply  ail 
the  properties,  not  only  of  the  parent  company  at  Port  Sun- 
light and  elsewhere,  but  of  all  associated  companies,  as  also 
have  our  predecessors  in  those  associated  companies  founded 
pi'ior  to  the  time  of  their  purchase  by  oui'selves.  This  depre- 
ciation has  in  many  cases  been  excessive.  For  instance,  in 
one  associated  company  I  have  visited  during  the  last  twelve 
months,  when  I  looked  into  the  depreciation  account  in  the 
books  of  the  company  I  found  that  the  whole  of  the  plant, 
machinery,  buildings,  &c.,  had  been  steadily  depreciated  at 
a  fixed  rate  year  after  year,  and  the  depreciation  fund  stood 
in  1920  at  ±J20,000  more  than  the  amount  apjieaiing  on  the 
books  as  the  value  of  the  properties  as  depreciated  ;  therefore 
the  v.'hole  of  the  plant,  machinery,  and  buildings  of  tliat  com- 
pany stood  at  £20,000  less  than  nothing. 

In  addition  to  this  depreciation,  the  plant  has  always  been 
fully  maint;;ined  out  of  revenue.  The  amount  spent  since 
1894,  the, date- of  the  incoiporation  of  the  company,  by  the 
parent  company  and  its  associated  companies  on  advertising, 
depreciation,  repair's,  and  renewals,  and  written  out  of 
revenue,  is  moi-e  than  double  the  amount  of  the  appreciation 
in  value  of  the  .share*  taken  into  accoimt.  For  instance,  in 
the  ye  ir  1920 — and  this  will  interest  you — the  amoimt  written 
out  of  revenue  for  advertising,  repairs  and  renewals,  and 
depreciation  by  the  parent  and  associated  companies,  was 
£2,934,956 — that  is,  for  that  one  year  alone,  approximately 
equal  to  the  amount  paid  in  dividends.  If  we  had  attempted 
to  deal  with  the  pre.sent-day  values  of  buildings,  plant, 
machiner}',  steamei's  on  the  river  Conge  and  el.sewhere,  we 
should  only  have  handicapped  ourselves  for  the  future  years 
in  the  production  of  soap  on  the  cheapest  possible  basis, 
therefore,  it  will  be  obvious  to  you  that  that  would  have  been 
an  tmwise  coui-se  to  take.  The  expeiKliture  on  advertising 
either  establishes  a  brand  or  fails  to  do  so,  and,  whilst  it  is 
a  wise  policy  to  write  off  such  advertising  expenditure  at  the 
time  it  is  made,  it  is  equally  wise,  in  t?rie  opinion  of  my  eol- 
Jeagues  and  myself,  that  if  it  has  produced  lucrative  and 
profitable  business,  that  the  shares  of  that  business  can  be 
vahied  at  a  price  not  exceeding  that  at  which  they  could  be 
sold  in  the  o)ien  market.  This  is  the  course  we  have  adopted 
in  oui'  estimate  of  appreciated  values,  and  as  a  result  we 
have  been  able  to  take  into  this  valuation  ac<ount  our  shares 
in  the  Niger  Company  ^and  certain  other  shares  in  other  com- 
panies as  of  no  value  at  the  present  moment.  But,  just  as 
we  have  built  up  the  businesses  that  have  appi-eciated  in' 
value  by  sound  development,  so  we  shall  restore  the  full 
value  to  the  Niger  shares,  and  we  hope  in  a  very  few  years* 
time. 

Last  week  I  visited  our  associated  works  on  the  Con- 
tinent, and  was  informed  that  in  a  recent  enemy  country,  in 
which  we  spent  prior  to  the  War  large  sums  of  money  in 
advertising.  Sunlight  soap  was  to-day  in  enormous  demand 
at  a  price  higher  than  can  be  commanded  by  any  other 
soaji  in  that  country.  This  is  tlie  result  of  over  thirty 
years  of  our  work  in  that  country — we  opened  business  there 
in  1889.  It  is  the  result  of  the  uniform  g<iod  quality  that 
we  always  gave  the  consumer,  and  the  excellent  value,  and 
of   skilful   expenditure  on  advertising. 

Issue  of  Ordinary  Shares  Considered. 

I  have  gone  fully  into  this  matter,  so  as  to  reassure  you 
that  appreciation  of  values  has  been  done  on  a  sound  basis; 
but  I  may  go  further  and  say  that  in  the  autumn  of  1919 
and  the  spring  of  1920  we  had  been  a<lvised  by  our 
financiers  to  consider  the  advisability  of  an  issue  of 
Ordinary  shares.  This  proposal  at  that  moment  was  not 
welcome,  as  it  was  quite  obvious  to  the  iiold<TS  of  the 
Ordinary  shares — myself  and  my  son — that  certain  reserves 
ill  the  business,  such  as  above  and  others,  sliould  be  dis- 
tributed amongst  the  Ordinary  shareholders  before  any  issue 
of  Ordinary  shares  was  made.  The  matter  was  gone  into 
very  closely,  and  it  was  proposed  to  increase  the  issued 
Ordinary  capital  to  £10,OCO,000  out  of  these  reserves,  and  to 
allot  bonus  shares  to  the  Ordinary  shareholders  sufficient  to 
accomplish  this.  Last  year,  in  the  consolidation  of  capital, 
you  will  remember  about  £4.000,000  of  these  reserves  were 
used  for  consolidation  of  Preference  capital,  which  was 
greatly  to  the  advantage  of  the  Preference  shareholders. 
Our  lucky  Preference  shareholders  have  consequently  re- 
ceived their  bonus  shares,  but  the  Ordinary  shareholders 
have  not  been  so  fortunate.  The  Ordinary  shareholders' 
proposed  bonus  from  reserves  has  been  used  to  provide  for 
(he  writing  down  of  the  Niger  shares  to  nil.  That  is  what 
has  taken  place.  Tlie  issue  of  Ordinary  capital  had  been 
tentatively  arranged  assuming  the  above  allotment  of  re- 
serves as  Ordinary  shares  to  have  been  accomplished,  so 
as  to  show  a  return  on  the  Ordinary  shares  at  the  intended 
price  of  issue  of  eight  per  cent,  to  the  investor.  Therefore, 
the  dividends  that  would  have  been  paid  on  these  bonus 
shares  to  be  allotted  to  the  existing  holders  of  Ordinary 
shares  and  the  dividends  required  to  pay  dividends  on  the 
purchase  of  the  Niger  Company  sliares  exactly  balance  eacli 
other.  The  loss,  if  any,  falls  entirely  upon  the  Ordinary 
shareholders.  The  Ordinary  shareholders  are  quite  happy 
and  have  no  regrets,  altliough  perliaps  some  future 
Chancellor  of  the  Exchequer  may  have  regrets  that  possible 
claims  for  death   duties    have  suffered,   and  that   income-tax 
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receipts    liave    also    suffeied,    but    as    t'ai-    as    my    knowledge 
goes  these  can   be  the  only  regrets. 

Excess  Profits  Duty. 

With  reference  to  stock  depreciations,  the  stock  written 
down  has  been  done  entirely  out  of  reserves  representing 
undivided  profits  and  claims  for  the  return  of  E.P.D. 
As  a  matter  of  fact.  Lever  Brothers  and  Associated  Com- 
panies ought  never  to  have  been  considered  within  the  scope 
of  the  E.P.U.  Act.  We  never  made  during  the  War  any 
excess  profits.  Whatever  excess  profits  our  books  showed 
were  merely  the  result  of  rises  in  the  price  of  raw  materials. 
Similarly,  on  the  fall  of  the  prices  of  raw  materials  these 
payments  on  account  of  E.P.D.  ought  to  be  recovered. 
(Hear,   hear.) 

1  wouldnow  like  to  refer  to  the  service  rendered  to  the 
Oovernment  by  Lever  Brothers  and  associated  companies 
in  the  production  of  glycerine  during  the  War.  We  hear  a 
great  deal  to-day  of  key  industries,  but  it  is  perhaps  not 
generally  known  that  amongst  these  key  industries  is  un- 
doubtedly the  manufacture  of  soap,  without  which  the 
production  of  glycerine  used  in  high  explosives  would  be 
impossible.  But  bi'cause  of  this  fact  we  are  not  seeking 
for  any  protective  tariffs  to  keep  out  overseas  competition. 
On  the  contrary,  we  prefer  to  be  working  in  the  future  as 
in  the  past  under  absolutely  Free  Trade  conditions,  if  any 
I'ureign  or  home  competitor  can  produce  soap  better  in 
quality  or  lower  in  price  than  we  can  pioduce  soap  such 
comnetitor  is  entitled  to  the  trade  and  the  eonsuuiv.r  is 
entitled   to    the    better  service  offered. 

Lever  Brothers  and  A.ssociated  Companies  supplied  the 
Cinvermnent  during  the  War  with  over  60.000  tons  of 
glycerine  calculated  on  the  basis  of  crude.  This  we  .supplied 
at  the  controlled  [irice  of  £59  10«.  Crude  glycerine  over.seas 
at  the  same  time  commanded  anything  from  £200  to  £500 
|RT  ton.  and  was  imported  into  the  United  Kingdom  as 
refined  glycerine  at  anything  from  £260  to  £500  per  ton  by 
permits  from  the  Uovernment  for  retail  sale,  the  whole  of  the 
production  of  ourselves  and  Associated  Companies  being 
taken  by  the  Government  at  the  controlled  price  of  £59  10s. 
for  crude.  The  total  advantage  to  the  British  Government 
of  having  this  huge  supply  of  glycerine  in  the  United  King- 
dom from  Le\er  Brothers  and  Associated  Companies  alone, 
without  reckoning  other  manufacturers,  represented  a  money 
gain  of  over  £10,000.000  sterling;  thus  £10,000.000  sterling 
less  has  been  received  for  glycerine  by  Lever  Brothers  and 
Associated  Companies  than  could  have  been  olitained  in  an 
(i|ien  market.  After  the  Armistice  the  Government  asked 
Lever  Brothers  and  Associated  Companies  to  dispose  of  the 
balance  of  stock  held  by  the  Government.  This  we  have 
done  at  ])rices  excee<ling  the  price  the  Government  paid  ns 
for  our  stwik.  so  that  whatever  stock  was  left  on  hand  pur- 
chased from  Lever  Brothers  or  Associated  CompE\nies  the 
Government  made  a  profit  thereon  on  realisation,  and  we  are 
rather   proud    of   this  fact. 

Labour  Unrest. 

The  position  during  the  past  year  with  regard  to  the 
works  at  Port  Sunlight  has  been  a  difficult  one,  and  for  the 
first  time  in  our  history  we  have  experienced  a 
strike.  Lever  Brothers  were  no  exception  to  this.  There 
is  a  general — what  is  called — unrest  in  the  ranks  of  the 
workers.  I  believe  myself  this  is  entirely  the  result  of  lack 
of  knowledge  of  economic  laws  and  not  of  bad  intent.  There 
never  was  a  time  when  we  could  feel  more  confidence,  pride, 
and  pleasure  in  the  practical  common.sense.  loyalty,  and 
devotion  of  the  majority  of  the  workers  throughout  the 
United  Kingdom,  and  we  feel  specially  so  of  our  own  staff, 
both  of  tile  parent  and  associated  companies ;  but  the  workers 
are  badly  led  by  leaders  cf  immature  judgment  and  colossal 
ignorance.  These  leaders  have  the  power  to  call  a  strike 
and  the  members  of  a  union  are  forced  to  "  down  tools."  In 
a  report  in  the  Dnily  TeUqraph  of  last  week  of  a  meeting 
in  London  at  which  Mr.  G.  H.  Roberts,  il.P.,  presided, 
Mr.  Roberts  stated  tliat  he  had  received  .several  letters  to 
the  following  effect  :  "If  I  am  to  strike  by  order  of  a  few 
]>eople  am  I  not  more  or  less  a  slave  of  a  caucus?  "  This  is 
exactly  the  position.  Lever  Brothers  were  invited  to  join 
the  Joint  Industrial  Council  of  Employers  and  Employees 
following  on  the  Whitley  Report.  In  joining  Lever  Brothers 
and  Associated  Companies  agreed  to  accept  awards  for  rises 
in  the  rate  of  wages  and  were  informed  that  tho.se  firms  not 
joining  would  be  forced  by  the  Governfnent  enually  to  raise 
wages  on  awards  being  given.  Notwithstanding  this,  the 
award  of  last  .Tainiary  increasing  the  wages  in  the  soiip 
industi-y  was  never  forci'd  against  those  soapmakers  who  were 
not  members  of  the  ,Ioint  Industrial  Council.  _  I  cannot  think 
that  members  of  trades  unions  employed  at  Port  Sunlight 
were  aware  of  this,  but  their  leaders  certainly  were  and  took 
no  strong  drastic  measures  to  enforce  the  award.  I  am 
jiteased  to  be  able  to  say  that  by  a  fiuitual  consent  l>etween 
eniplover  and  employees  a  reduction  of  wages  has  been  agreed 
upon  which  came  into  oper.ation  last  week. 

Wages  and  Dividends. 

T  would  like,  if  not  wearying  you.  to  give  some  figures 
relating  to  wages  ixiid  at  Port  Sunlight  in  the  twelve  months 
ending  June  30.  1914,  and  the  twelve  months  ending  Decem- 
ber 31.   1920.     For  the  twelve  months  ending  ,Tiine  30,   1914. 


the  weekly  wage  bill  averiiged  £6,167.  For  the  twelve 
months  ending  December  31,  1920,  the  weekly,  wage  bill 
averaged  £26,914.  From  this  you  will  see  that  in  1920  the 
worktns  receiv<Kl  over  £1,000.000  sterling  more  than  the  year 
ending  June  30,  1914.  In  addition,  they  received  £276.854  m 
co-partnership  dividends  as  compared  with  £39,418  m  the 
year  ending  De<  ember  1913.  The  wages  averaged  over  250 
per  cent,  increase  to  the  workers  at  the  weekly  wage  rate,  but 
owiu'^  to  the  large  amount  of  overtime  worked  and  special 
circumstances  relating  to  1920,  the  amount  actually  received 
by  tlie  workers  was  much  greater  than  this.  Now  let  us  see 
\vhat  the  ordinarv  shareholders  received.  The  dividends  in 
1913— being  the  la"st  normal  year  before  the  War— were  fifteen 
per  cent.  In  1920  they  were  twenty,  per  cent.  No  comment 
from  me  is  needed  on  tliese  figures.  I  have  haa  a  diagram 
prepared  siiowing  the  proportion  of  profits  on  turnover  that 
go  to  the  Ordinary  shareholders  and  the  co-partners  out  of 
the  total  cost  of  production  and  selling  soap.  This  diagram 
is  absolutely  correct— in  fact  rather  over  than  under  in  illus- 
tration relating  to  division  of  dividends  to  Ordinary  share- 
holders and  copartners,  but  owing  to  rapid  variations  in 
values  may  not  be  absolutely  correct  on  materials  and  cost. 

A  block  from  this  diagram  has  been  made,  and  I  will 
have  it  printed  in  Hie  report  of  this  speech,  which  you 
will  receive  as  earl>  as  the  same  can  be'  despatched  after 
this  meeting,  and  I  am  sure  you  will  find  it  most  interesting. 
Before  leaving  the  question  of  profits,  the  workers'  wages, 
and  dividends  to  shareholders.  I  would  like  to  inform  you 
that  the  total  wages  paid  during  1920  by  the  parent  and 
associated  companies  was  £7,707,031,  overseas  payments 
beiii"  converted  into  the  equivalent  of  English  money, 
whereas  the  dividends  to  the  Ordinary  '*li="-^'i°Wers, 
as  vou  will  see  from  the  balance  sheet,  was  £456.000. 
Siiu'e  the  commencement  of  the  War  in  1914  to  the  end  of 
1920  the  parent  and  associated  companies  at  home  and  over- 
seas have  contributed  to  the  British  Government  £3.760,814 
in  income  tax,  without  calculating  super-tax.  m  addition  to 
contributions  to  governments  in  their  own  countries. 
A  "Square  DeaL" 

You  would  see  from  a  report  in  the  paper  that  the  courts 
have  given  a  decision  with  regard  to  co-partnership,  that  a 
trades  union  can  prohibit  its  members  from  being  copartners 
in  any  industrial  undertaking.  I  take  this  to  be  rather  a 
compliment  to  co-partnership.  There  is  nothing  in  Lever 
Brothers'  co-partnership  scheme  that  any  trades  union  could 
possibly  take  exception  to  or  that  is  contrary  to  the  truest 
principles  of  trades  unionism,  but  the  Bolshevik  element  in 
trades  unionism  apparently  sees  much  to  object  to.  I  cannot 
think  it  is  other  than  the  Bolshevik  element  that  does  object^, 
and  copartnership  has  a  tendency  to  reconcile  what  is  called 
capital  and  labour  by  encouraging  equality  by  what  I  may 
call  a  "  square  deal,"  in  addition  to  either  bare  interest  on 
capital  on  the  one  hand,  or  bare  wages  for  the  w-orkers 
on  the  other,  bv  joining  both  together  in  a  final  distribution 
of  surplus  profits,  if  any.  The  greatest  pleasure  I  have 
always  had  in  business  is  to  give  what  I  call  a  "square 
deal"  to  everyone  associated  with  me.  If  trade  unions 
say  that  their  members  shall  not  have  a  "  square  deal,"  that 
isno  concern  of  mine,  but  it  does  not  weaken  my  desire  to 
give  a  "square  deal"  to  those  who  recognise  the  justice 
and  wisdom  of  it.  At  the  present  moment  the  total  number 
of  co-partners  in  the  parent  and  associated  companies  at 
home  and  overseas  is  8,306:  thev  hold  co-partnership  certifi- 
cates to  the  amount  of  £1.399.438.  The  dividends  paid  on 
this  script  for  the  year  1920,  as  I  have  already  stated,  were 
£276.854.  and  since  the  commencement  of  the  co-partnership 
scheme  of  Lever  Bros,  and  Associated  Companies  in  1909 
the  sum  of  £1,118,678  has  been  distributed  amongst  co- 
partners. I  noted  that,  in  the  hearing  of  the  case  in  court 
referred  to  above,  it  was  stated  that  copartnership  inter- 
fered with  the  solidarity  of  labour.  Well.  I  think  that 
Lever  Brothers'  shareholders  would  be  agreed  unanimously 
that  if,  instead  of  dividing  this  £1.118,678  of  profits  amongst 
the  co-partners,  it  had  been  added  to  the  reserve  fund  of 
the  business,  that  would  undoubtedly  have  made  for  the 
solidarity  of  capital,  and  that  to  part  with  this  money  was 
against  the  solidarity  of  capital  from  the  financial  point  of 
view.  But  if  it  has  made  for  the  .solidarity  of  interests 
and  mutual  respect  and  goodwill,  a  spirit  of  working  together 
as  jiartners,  then  I  do  not  think  that  it  can  ever  be  to 
tlie  di.sadvantage  of  the  workers  or  that  the  distribution 
of  this  large  sum  amongst  the  co-partners  canultiniately  be 
to  the  disadvantage  of  capital. 

158  Associated  Companies. 

The  total  number  of  our  associated  companies  is  158. 
The  number  of  houses  completed  in  the  village  is  1,127. 
and  houses  now  in  process  of  building  122.  A  Bill  was 
passed  last  year  bv  both  Honses  of  Parliament  empowering 
the  Company  to  build  a  wharf  on  our  Bromborough  Port 
estate  on  the  River  Mersey  for  the  berthing,  loading,  .-ind 
discharging  of  oceangoing  steamers.  We  are  not  proceeding 
with  this  development  at  the  moment.  We  have  five  years 
under  the  Bill  in  which  to  complete,  and  as  already 
mentioned  no  development  work  will  be  undertaken  at  the 
present  time  until  the  Debenture  issue  can  be  greatly 
reduced. 

I  am  pleased  to  be  able  to  fell  you— and  we  are  all 
\ery  proud  of  this  fact— that  the  hospital  collection  in  the 
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works  at  Port  Sunlight  for  1920  reached  a  record,  and  the 
most  gratifying  sum  of  £1,170  19«.,  as  compared  with 
£770  15s.  in  the  previous  year. 

As  mentioned  twelve  months  ago,  we  have  commenced 
a  system  of  payment  of  wages  by  a  credit  to  the  employees' 
banking  account.  This  has  proved  a  great  success,  and  an 
increasing  number  of  workmen  are  availing  themselves  of  it. 
The  Staff  Training  College,  under  the  direction  of  Mr. 
KncK,  continues  to  make  progress,  and  is  a  most  valued 
addition  to'  the  business.  The  recreations  provided  for 
employees  at  Bebington  show  ground  and  elsewhere,  under 
the  direction  of  Colonel  Wright,  are  adding  greatly  to  the 
health  and  the  pleasure  of  life  for  the  staff,  and  are  re- 
ceiving increasing  support,  and  are  supplying  a  long-felt 
want. 

During  the  la.st  year  the  following  visits  have  been  paid 
by  myself  and  colleagues  to  associated  companies  overseas  : 
The  Chairman  has  visited  South  Africa,  France,  Belgiiun, 
United  States,-  Canada;  the  Acting-Chairman,  South  Africa 
and  Belgium;  Vice-Chairman,  Belgium,  America;  Mr. 
Buchanan,  South  Africa,  France,  Belgium,  Switzerland, 
Norway  ;  Air.  Tatlow,  Japan,  China,  Federated  Malay  States, 
India,  France,  Belgium,  Germany,  America;  Mr.  Simjison, 
France,  Belgium,  Norway,  Sweden;  Mr.  Hart.  Holland,  Den- 
mark, Sweden,  Norway,  America,  Canada,  Germany;  Mr. 
Moseiey,  Belgium,  France ;  Mr.  Earnish,  South  Africa,  Italy, 
Belgium,  Switzerland. 

Our  prospects  for  1921  are  bright.  We  are  experiencing 
a  great  revival  in  the  home  trade  and  the  commencement  of  a 
revival  in  the  overseas  trade.  The  w-ithdrawal  or  cessation 
of  hampering  Government  restrictions  and  interference  and 
the  witluh-awal  of  the  excess  profits  duty  all  will  help  trade 
recovery,  and  the  long-delayed  reduction  in  the  Bank  rate  is 
looked  for  at  an  early  date,  which  will  still  further  improve 
trade  conditions. 

Increased  Sums  to  Reserve. 

With  refeience  to  the  position  created  by  the  Debenture 
issue,  the  holders  of  the  Ordinary  shares  recognise  that  in 
addition  to  providing  the  large  sums  for  advertising,  repairs 
and  renewals,  and  depreciation,  which  for  1920  amounted  to 
close  upon  £3,000, OOU,  and  almost  equalled  the  t<jtal  amount 
paid  in  dividends,  it  will  be  necessary  to  provide  increased 
srans  for  the  general  reserve  account.  Therefore,  it  is  not 
proposed  to  pay  until  the  Debentures  are  greatly  reduced  any 
larger  dividends  on  the  Ordinary  shares  than  the  amount 
carried  in  the  same  year  to  general  reserve.  I  am  confident 
this  will  be  a  policy  welcomed  by  the  Preference  shareholders. 

We  hear  a  great  deal  said  nowadays  about  the  high  cost 
of  living.  The  Ordinary  shareholders  are  experiencing  some 
of  the  effects  of  the  high  cost  of  wealth. 

Before  I  move  the  adoption  of  the  report,  I  would  like, 
on  behalf  of  myself,  the  Acting-Chairman,  and  Vice-Chair- 
man of  the  parent  Company  and  associated  companies  at 
home  and  overseas,  to  thank  our  colleagues,  our  managers, 
assistant  managers,  foremen,  and  staff  for  their  loyal  and 
devoted  sup|iort  of  us  during  the  past  year.  We  are  "proud  to 
be  associated  together  in  this,  great  industry,  and  we  look 
forward  together  with  confiderice  to  the  future. 

I  now  beg  to  move  the  adoption  of  the  report  and  balance 
sheet,  and  will  ask  Mr.  Greeiibalgh  to  second  it. 

Mr.  Greenhalgh  :  My  Lord,  Ladies,  and  Gentlemen,— 
After  the  very  complete  statement  which  our  Chairman  has 
made  regarding  the  balance  sheet  and  position  of  the  Com- 
pany, it  only  remains  for  me  to  second  formally  the  resolution. 
I  wonld  like,  however,  to  take  the  opportunity  of  saying  how 
proud  I  am,  after  my  long  service  with  the  Company,  to 
occupy  the  very  responsible  position  of  Vice-Chairman)  and 
also  to  tell  you  that  the  more  I  see  of  this  C^ompany  the 
more  I  am  confident  of  its  success  on  the  solid  foundation 
upon  which  it  has  been  built  up  by  our  Chairman. 
(Applause.)  I  have  very  great  pleassure  in  formally  second- 
ing the  resolution  moved  by  our  Chairman. 

Lord  Leverhulme  (replying  to  questions  asked  by  share- 
holders) said  that  the  eight  millions  odd  of  liabilities  stated 
in  the  balance  sheet  were  not,  of  course,  entirely  advances  by 
bankers,  but  was  the  total  amount  of  the  liabilities.  The 
issue  of  Debentures  recently  made  was  with  the  view  of 
reducing  this  amount.  The  position  with  regard  to  the  dis- 
pute over  co-partnership  and  membership  of  the  Trade  Union 
of  Carpenters  and  Joiners — ns  far  as  he  knew — was  that  the 
decision  of  the  Court  stood  until  an  appeal  (if  any)  was  made 
and  heard.  Lever  Brothers  were  not  parties  to  the  action, 
which  was  brought  by  some  of  their  employees  against  the 
Union.  With  reference  to  future  issues  of  capital,  when 
the  board  considered  it  the  shareholders  would  get  due 
intimation.  Regarding  the  E.F.D.  c'aim,  the  figures  were  not 
yet  adjusted.  It  would  be  a  matter  of  very  careful  examina- 
,  tion  of  the  books,  and  the  claim  would  be  properly  made  out, 
and  would  undoubtedly  be  a  very  heavy  one,  and  justly  so. 

Tl)e  resolution  was  then  put  to  the  meeting  and  carried 
unanimously.  The  retiring  director  (the  Hon.  W.  Hulme 
Lever)  was  unanimously  re-elected,  and  Messrs.  Cooper 
Brothers  and  Company  were  reappointed  auditors  for  the 
year  1921. 

Votes  of  thanks  were  passed  to  the  Chairman  and  directors 
of  the  respective  associnted  comn.nnies  and  their  staffs,  the 
agencies  abroad,  and  the  manncement,  office  staff,  and 
employees  of  Lever  Brothers,  Limited,  generally  for  their 
zealous  .and  efficient  services  during  the  year. 
The  meeting  then  concluded. 


Ionian  Bank,  Limited. 

Commercial  Difficulties  in  Crtece— Expansion  ot  Business. 

The  annual  general  meeting  of  the  Ionian  Bank,  Limited, 
was  held  on  April  26,  at  the  offices,  Basildon  House,  Moor- 
gate  Street,  E.C.,  Sir  John  Stavridi,  the  Chairman,  presiding. 
The  Chairman  said  that  there  had  been  steady  advance 
and  e.xpansion  in  the  businees  of  the  Bank  during  the  past 
year,  in  spite  of  political  and  commercial  difficulties  and 
adverse  circumstances  in  Greece  and  Egypt.  Banking  com- 
petition in  Greece  was  now  very  keen,  and  the  Ionian  Bank 
vas  to  some  extent  handicapped  by  its  conservatism  and 
by  the  facts  that  all  speculative  handling  of  exchange  was 
forbidden  by  the  directors,  and  that  the  profits  were  made 
only  from  sound,  genuine  banking  business.  Nevertheless, 
the  business  and  the  profits  had  increased,  and  the  dividend 
was  maintained,  and  they  looked  forward  with  assuiance  to 
the  future.  Last  year  he  referred  to  the  double  liability 
attaching  to  the  shares  in  case  of  winding-up.  A  Bill  deal- 
ing with  this  matter  had  passed  the  House  of  Lords,  and, 
after  two  readings  in  the  Commons,  had  been  referred  to 
the  Committee  on  Unopposed  Bills. 

The  Situation  in  Greece. 

In  the  first  half  of  the  year  there  was  an  unprecedented 
rush  of  imports  into  Greece,  and  the  exchanges  gave  way, 
and  in  the  second  half  of  the  year  prices  in  Eng-land  and  the 
United  States  fell  as  a  result  of  the  deteionined  official 
attempt  to  produce  deflation.  Greek  commerce  was  most 
seriously  affected  thereby,  and  the  Greek  trader,  with  a  glut 
of  goods,  was  faced  with  heavy  loss,  and  could  not  take 
delivery  on  contract  ter^ns.  The  result  was  congestion  at 
Piraeus,  where  the  warehfcuses  and  docks  were  full  to  over- 
flowing, with  no  market  for  the  goods.  E.xporters  of  currants 
and  tobacco  obstinately  held  to  their  stocks,  and  as  a  resuit 
had  been  badly  hit,  while  the  remaining  staple  export,  olive 
oil,  had  been  put  under  a  virtual  moratorium,  the  Greek 
Government  having  prohibited  the  export  of  the  new  crop. 
Last  November,  owing  to  the  change  of  Government,  the 
Powers  refused  to  allow  Greece  to  draw  unused  ci-edits  in 
England  and  France  granted  to  the  previous  Government. 
This  financial  boycott  placed  Greece  in  a  most  difficult  posi- 
tion. Should  the  campaign  in  Asia  Alinor  be  pro-longed,  as 
seemed  more  than  probable,  and  should  the  Great  Powers 
maintain  the  financial  boycott,  the  country  would  soon  be 
in  sucli  straits  as  might  lead  to  disaster,  notwithstanding  the 
recent  loan  of  500,000,000  drachmas  by  the  National  Bank 
of  Greece. 

There  was  one  othei-  matter  which,  although  it  in  no  way 
affected  the  Bank,  had  a  very  serious  influence  on  the  finances 
and  good  repute  of  Greece.  The  mercantile  marine  of  Greece 
had  been  one  of  the  main  sources  of  its  power  and  of  its 
financial  expansion.  It  was  in  a  large  result  due  to  the 
freights  earned  by  the  meicantile  marine  and  to  the  enormous 
wealth  accumu-lated  3uring  the  War  by  the  shipowners  that 
economic  stability  was  maintained  and  the  value  ot  the 
drachma  remained  unimpaired  during  all  the  troubled  years 
of  the  War.  Freights  had  now  crumbled  away,  and  the  earn- 
ings of  tramp  steamers  were  no  longer  sufficient  to  cover  the 
expenses.  Since  August  1920  the  losses  of  Greek  steamers 
of  that  class  had  simply  been  appalling.  No  less  than  fifty- 
two  vessels  of  a  total  gross  tonnage  of  58,178  had  been  lost 
without  any  visible  cause,  and  in  all  cases  they  were  insured 
imder  old  policies  for  far  more  than  their  market  value. 
The  Accounts. 
The  balance  sheet  was,  as  usual,  drawn  up  at  approximate 
par  rates  namely,  drachmas  25  and  piastres  tariff  97.50 
per  £.  There  was  an  apparent  falling  off  in  the  gross 
figures,  which  were  now  £11,554,590,  against  £11,977,230. 
This  falling  off  was  entirely  in  the  "  other  liabilities"  and 
"  other  assets  "  accounts,  and  they  welcomed  this  reduction 
as  it  meant  a  return  to  a  more  normal  state  of  affairs.  The 
reserve  fund,  if  the  report  and  accounts  were  adopted,  would 
be  increased  to  £130,000.  Deposits  and  cuiTent  accounts 
showed  a  healthy  increase  of  over  £500,000,  and  the  fluctua- 
tion in  "bills  payable"  and  "contingent  liabinty "  (the 
latter  this  year  nil)  were  accounted  for  by  market  conditions. 
Shareholders  would  notice  the  strong  showing  which  the 
Bank  again  made  in  available  cash  on  hand  and  at  call.  In 
investments  there  was  a  falling  off  of  £189.713,  due  to 
customers'  requirements,  which,  however,  in  no  way  aflected 
the  general  position  of  the  Bank.  "  Bills  receivable  "  showed 
an  increase,  due  to  larger  holdings  in  British  Government 
Treasury  bills.  The  increase  in  "  bills  discounted  "  followed 
an  increase  last  year,  so  that  the  amount  of  commercial  bills 
held  by  the  branches  of  the  Bank,  w'hich  two  years  ago 
amounted  to  only  £285,859.  now  showed  the  satisfactory 
figure  of  £1,564.962,  all  good-class  banking  and  commercial 
trade  paper.  They  had  written  down  all  the  investments  of 
the  Bank  to  market  value  or  imder,  which  naturally  had 
materially  reduced  the  profits.  Since  December  31,  when 
the  books  were  closed,  there  had  been  a  steady  and  material 
appreciation  in  the  value- of  securities,  and  if  the  accounts 
had  closed  now  instead  of  on  December  31  there  would  have 
been  a  very  different  showing  in  the  profits.  The  Chairman 
concluded  by  moving  the  adoption  of  the  I'eport  and  .accounts. 
I\Ir.  Warrington  Laing  seconded  the  motion,  which  was 
unanimou.sly  adopted,  and  a  final  dividend  was  declared  of 
3'.  per  share,  with  a  bonus  of  1.?.  per  share,  both  free  of 
income  tax. 
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Royal  Exchange  Assurance. 

The  Bicentenary  Year.     A  New  Record. 


The  Annual  General  Court  of  the  Royal  Exchange  Assurance 
was  held  on  April  27  at  the  head  office  of  the  corporation 
in  the   Royal  Exchange,  London. 

The  Governor  (Mr.   Vivian  Hugh   Smith)  presided. 

The  Assistant  Secretary  (Mr.  E.  de  M.  Rudolf)  read  the 
notice  convening  the   court,  and   the  auditoi-s'   report. 

The  Governor  said  : — Gentlemen,  1  have  much'  pleasure 
in  informing  you  that  during  the  past  year  Colonel  Frank 
I).  Watney  has  been  appointed  a  member  of  the  court  of 
directors,  thus  consolidating  our  long  and  friendly  connection 
with  the  Mercers'  Company.  This  has  existed  since  our 
earliest  day,  as  the  subscription  list  for  our  first  capital 
was  issued  in  the  hall  of  that  Company  in  1717. 

You  have  before  you.  Gentlemen,  the  accounts  for  the 
bicentenary  year  of  this  Corporation,  and  I  think  you  will 
agree  that  they  may  be  considered   as  generally  .satisfactory. 

Tfie  premium  income  of  all  departments  is  the  largest 
in  the  history  of  the  Corporation,  amounting  to  over 
£4,300,000.  This  figure  shows  the  premiums  on  amounts 
retained  by  the  office  at  its  own  risk.  The  actual  gross 
premiums  are  of  course  very  much  gieater. 

As  you  will  know,  the  present  trade  outlook  is  not  very 
hopeful  and  it  seems  not  unlikely  that  this  and  the  general 
fall  in  values  that  is  taking  place  will  attract  the  figures 
of  insurance  companies  during  the  present  year.  In  this 
oonnection  the  marine  department  is  likely  to  be  specially 
affected  and  a,  reduction  in  the  premium  income  is  to  be 
anticipated. 

Tiie  Life  Department. 

Taking  the  accounts  in  the  order  in  which  they  stand 
in  the  balance  sheet  one  comes  first  to  the  life  department. 
iTou  will  see  that  during  the  year  3,721  proposals  were 
completed,  assuring  £2,211,000,  while  the  total  premium 
income  after  deducting  re-assurance  premiums  was  £527,000, 
being  an  increase  of  £50.000  over  1919,  which  in  turn  showed 
an  increase  of  £50.000  in  1918.  The  interest  earned 
amounted  to  £217,000,  which  gives  a  satisfactory  return  of 
£5  5s.  5d.  per  cent,  on  the  life  fund,  the  figure  last  year 
being  £4  IBs.  Qil.  per  cent.  Claims  paid  and  outstanding 
amounted  to  £180,000,  which  was  considerably  below  the 
amount  expected  on  the  basis  of  the  Mortality  Tables  used 
in  the  valuation.  The  sum  disbursed  for  surrenders, 
including  bonus,  was  £35.664.  The  expenses  of  manage- 
ment and  commission  amounted  to  £111,330,  a  liberal 
allowance  having  been  made  as  usual  for  all  items  outstand- 
ing and  accrued.  The  life  funds  amounts  to  £4,285,000. 
"The  usual  quinquennial  investigation  in  the  life  dejxirt- 
ment  was  made  as  at  December  31  last,  and  it  has  been  found 
necessary  to  write  off  a  further,  sum  of  £116,000  for  deprecia- 
tion of  investments,  making  with  the  amounts  previously 
carrie<l  a  total  depreciation  of  £281,000  within  the  last  five 
years.  During  these  years  this  Department  has  suffered 
severely  from  the  devastating  effects  of  the  War.  These  can 
be  roughly  divided  into  three  classes  : — 

(n)  Hea\'y  losses  due  to  War  claims,  amounting  to 
£159,000. 

{!))  Extensive  depreciation  of  investments  (referred  to 
above). 

(c)  Reduction  of  profit  from  excess  interest,  due  to  the 
great  increase  in   income  tax. 

But  for  these  exceptional  causes  the  total  valuation  profit 
available  for  division  would  have  been  exceedingly  good,  and 
more  than  enough  to  have  maintained  a  bonus  at  the  rate 
declared  on  the  last  occasion.  Having  in  mind  the  unsettled 
financial  conditions  now  prevailing,  the  directors,  after  con- 
sultation with  the  actilai-y,  have  decided  that  the  true  in- 
terests, both  of  the  Corporation  and  the  policyholders,  are 
best  served  by  carrying  forward  the  surplus  to  the  end  of 
the  next  quinquennium,  when  it  is  hoped  that  the  bonus 
declared  will  compare  favourably  with  those  of  previous 
quinquenniums. 

The  annuity  fund  now  amounts  to  £765,000,  and  you  will 
notice  that  tlie  directors  have  considered  it  advisable  to 
strengthen  this  fund  by  transferring  from  profit  and  loss  the 
sum  of  £114,000.  This  was  mainly  owing  to  the  heavy  fall 
in  the  values  of  Stock  Exchange  investments  during  the  past 
five  years. 

Tlie  trustee  and  executor  department  aiiain  shows  a  small 
profit. 

The  Fire,  Marine,  and  Accident  Business. 

Passing  to  our  fire  department,  the  premium  income  in 
this  department  shows  a  further  expansion  to  £1,792.000. 
The  losses,  after  providing  for  all  claims  reporte<l  tn  have 
occurred  on  or  before  December  31,  amounted  to  £827,570. 
The  commission  was  £352.000  and  the  expenses  of  manage- 
ment £385,000.  You  will  notice  that  this  sum  includes  an 
amount  nf  £44.000  for  Colonial  and  foreign  taxes.  After 
transferring  to  profit  and  loss  the  profit  for  the  year  of 
£120.000— which  was  a  little  in  excess  of  that  for  19"l9-the 
fire  fund  amounts  to  £916.000. 


The  Marine  Department  shows  an  extraordinarily  good 
account.^  Once  again  the  premium  income  «xcef;ds  one  million 
at  £l,OrO,000.  l.,osse6  paid  in  respect  of  1920  and  previous 
years  amounted  to  £740,000,  while  the  expenses  of  manage- 
ment were  £127,000.  The  marine  fund  has  risen  to 
£1,438,000  after  transferring  the  sum  of  £200,000  to  profit 
and   loss  account. 

In  the  General  Accident  Department  the  net  premiums 
for  the  year  amounted  to  £893.000,  against  £610,000  in  the 
previous  year.  The  losses  paid  were  £581.000;  commission, 
and  expenses  of  management,  £343,0C0.  The  sum  of  £35,000 
has  been  transferred  to  profit  and  loss,  leaving  the  general 
accident  fund  at  £579,000,  against  £452.000  in  the  previous 
year.  The  profit  shown  would  have  been  considerably  better 
but  for  the  losses  in  motor-car  business.  The  rates  for  this 
class  of  business  have  now  been  most  carefully  revised,  and 
it  is  hoped  that  they  have  been  put  on  a  more  equitable 
basis. 

Perhaps  it  is  only  right  to  add  that  the  figures  before  you 
i  do  not  include  those  of  our  associated  companies. 

Before  passing  to  the  profit  and  loss  account,  I  should 
like  to  tell  you  that  the  directors  a;e  satisfied  that  the  Cor- 
poration's business,  both  at  home  and  abroad,  is  progressing 
in  an  entirely  satisfactory  manner.  Dining  the  last  year 
our  foreign  managers  from  all  paits  of  the  world,  and  our 
home  branch  managers,  were  in  London,  and  the  opportunity 
was  taken  of  discussing  fully  with  them  matters  of  general 
interest  and  of  hearing  their  views  as  to  the  standing  and 
prospects  of  the  Corpoiation  in  the  countries  or  districts 
which  they  represented.  I  am  happy  to  be  a  We  to  tell  you 
that  the  impression  left  on  my  mind  was  that  the  name  and 
reputation  of  the  Royal  Exchange  have  never  stood  higher 
than  they   do  tq-day. 

Profit  and  Loss  Account. 

Turning  now  to  the  profit  and  loss  aciount,  interest,  less 
income  tax.  amounted  to  £80,000,  while  from  the  Fire 
Department  we  have  brought  in  £120,000,  fiom  the  Marine 
£200.000,  from  the  Accident  £33.000,  from  the  Trustee  and 
Executor  £247.  and  from  the  Capital  Redemption  £454.  In 
addition,  we  have  transferred  from  the  special  fund  provided 
for  taxation,  formed  in  1918  and  1919.  the  sum  of  £560,000. 

In  addition  to  the  dividend  you  will  notice  that  the 
bicentenary  bonuses  to  the  proprietors  accounted  for  £24,000, 
and  that  the  expenses,  including  bicentenarv  expenses  not 
charged  to  other  accounts,  amounted  to  £113.000.  I  think. 
Gentlemen,  you  will  be  interested  to  hear  that  a  sum  of 
£49,000  was  distributed  amongst  the  staff  throughout  the 
world  on  that  occasion,  and  it  is  believed  that  not  a  single 
individual  who  was  in  the  service  of  the  Corporation  in  any 
capacity  at  the  time  was  overlooked. 

Excess  profits  duty  and  income  tax  paid  during  the  year 
amounted  to  the  very  large  figure  of  £353,000.  Of  course, 
so  far  as  excess  profits  duty  is  concerned,  it  does  not  mean 
that  this  amount  was  inciured  wholly  in  1920.  It  refers 
to  back  j'ears  as  well,  and  is  a  substantial  payment  on 
account  of  our  full  liability.  A  further  sum  of  £160,000  was 
written  off  for  depreciation  of  investments,  and  the  amount 
of  £114.000  (already  referred  to)  was  transferred  to  the 
annuity  account.  After  carrving  these  figures,  the  balance 
of  the"  account  stands  at  £829.000. 

To'al  Funds  Exceed  £ll,'"On,OCO. 

Gentlemen,  there  is  little  «lse  left  for  me  to  tell  you 
except  to  point  out  that  our  total  funds  now  for  the  first 
time  exceed  £11,000.000,  '  the  actual  amount  being 
£11,344,903  I4.«.  Id.  The  year  has  been  successful,  as 
apart  from  depreciation  of  investments  aiid  strengthening 
of  the  annuity  fund,  our  accounts  have  been  debited  with  a 
considerable  expense  on  account  of  our  bicentenarj-.  Apart 
from  these  items,  our  trading  account  has  been  an  extremely 
satisfactory  one.  Our  fire,  accident,  and  life  premium 
incomes  were  the  biggest  we  have  ever  had.  I  mention  these 
facts  as  I  want  to  make  clear  the  rapid  growth  of  our  busi- 
ness. It  is  owing  to  the  zeal  and  energy  of  the  managers 
of  our  various  departments  and  the  branch  managers  and 
the  staff  at  home  and  abroad  that  we  have  been  able  to  show 
such  good  results,  and  therefore  I  am  confident  that  I  may. 
on  yom-  behalf,  thank  them  most  sincerely  for  their  good 
work. 

Resolutions  will  be  submitted  to  the  meeting  for  the 
triennial  election  of  directors,  and  also  for  the  re-*lection 
of  Sir  Nicholas  E.  Waterhouse  as  Auditor  at  a  fee  of 
600  guineas  per  annum,  being  an  increase  of  100  giiineas  oyer 
the  amount  paid  during  the  last  four  years,  during  which 
time  he  received  500  guineas  per  annum.  You  all  know  the 
great  increase  that  has  taken  place  in  the  Corporation's  busi- 
ness during  the  period,  and  it  follows  that  the  work  of  the 
Auditor  has  increased  in  like  manner. 

Gentlemen.  I  feel  that  you  will  agree  that  the  statement 
placed  before  you  to-day  is  an  excellent  one,  and  I  believe 
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that  at  the  present  time  the  Royal  Exchange  Assurance  is 
in  a  stronger  position  than  it  has  ever  previously  occupied. 
Before  putting  the  resolutions  to  meeting,  I  would  ask  any 
shareholder  who  wishes  to  do  so  to  put  any  question  or  make 
any  comments. 

No  shareholder  rising  to  speak,  the  Governor  moved  the 
adoption  of  the  printed  report  and  accounts  for  the  year  1920. 

The  Sul>-Governor  (Jlr.  Seymour  Grenfell)  seconded  the 
motion,  which  was  unanimously  carried. 

It  was  also  resolved — "  That  this  annual  general  court 
do  agree  with  the  court  of  directors  in  their  recommendation, 
and  that  a  further  dividend  of  nine  per  cent.,  less  income 
tax,  making  sixteen  per  cent.,  less  income  tax,  be  paid  on 
the  capital  stock  for  the  year  1920." 

The  triennial  election  of  the  court  of  directors  was 
approved,  and  the  election  of  Sir  Nicholas  E.  Waterhouse 
for  the  year  1921  was  also  agreed  to. 

The  Governor  expressed  reeret  at  the  absence  of  Mr 
Percy  F.  H.  Hodge,  the  secretary,  owing  to  illness,  and,  ou 
beliaif  of  the  shareholders,  said  he  would  ask  the  assistant 
secretary  to  forward  to  Jlr.  Hodge  a  message  conveying  to 
him  the  sympathy  of  the  meeting.     (Hear,   hear.) 

The  proceedings  then  terminated. 


The  London  Trust  Company,  Ltd. 

Increase  in  Total  Receipts. 

The  thirty-second  annual  general  meeting  of  the  London 
Trust  Comijany,  Limited,  was  held  at  Winchester  House, 
E.G.,  on  April  28,  Jlr.  W.  Douro  Hoare  (the  Chairman) 
presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  dividends  and  interest  at  £97,275 
were  £5,500  more  than  in  tlie  previous  year.  They  had  not 
made  quite  so  much  on  commission  account,  but  the  total 
receipts  showed  an  increase  of  £5,053.  The  balance  carried 
to  the  appropriation  account  was,  however,  £6,715  greater 
than  in  the  previous  year  owing  to  tlie  fact  tJiat  the  charge 
for  intei'Cst  on  the  temporai"y  loan  was  considerably  less, 
namely,  £1,754.  The  balance  available  for  distribution,  in- 
cluding the  amount  brought  forward,  was  £101,366.  The 
interim  dividends  on  the  Preferred  stock  at  the  rate  of  five 
per  cent,  and  on  the  Deferred  stock  at  the  rate  of  four  per 
cent,  were  ]«iid  in  October  last,  and  the  directors  now  reconi- 
jnended  that  the  balance  of  dividend  on  the'  Preferred  stock 
for  the  half-year  to  date  should  be  paid,  and  a  final  dividend 
.at  the  rate  of  six  per  cent,  per  annum  on  the  Deferred  stock, 
making  ten  ]ier  cent,  for  the  year.  The  sum  of  £10.000  had 
been  transferred  to  reserve  account,  bringing  that  fund  up 
to  £210,000.  and  there  remained  to  carry  forward  (subject  to 
-corporation  profits  tax,  if  any)  a  balance  of  £46,741.  which 
was  £10,900  larger  than  the  amount  carriixl  forward  last 
yeai".  The  revenue  of  the  Trust  liad  shown  progressive  in- 
.crease  for  .several  years  past,  but  it  was  hardly  possible  to 
hope  that  the  same  ratio  of  'incre;ise  would  be  maintained. 
A  valuation  of  securities  had  been  made,  and  the  result 
sliowed  that  the  reserve  account  did  not  meet  the  deprecia- 
-tion,  which  amounted  to  under  six  per  cent.  The  Company 
had  over  550  holdings,  and  no  exeeiJtionally  large  interest 
•in  any  one  concern  or  group,  so  that  in  a  general  inipixjvement 
they  would  be  pretty  certain  to  participate.  With  regard  to 
labour  generally,  it  was  a  certainty  that  wages,  which  were 
so  greatly  advanced  during  the  War  period,  would  have  to  be 
revised,  as  otherwise  the  co.st  of  the  articles  produced,  when 
put  into  competition  with  the  products  of  other  countries, 
would  be  so  much  enhanced  that  our  manufacturers  would  be 
'unable  to  obtain  orders. 

The  Hon.  Evelyn  Hubbard  seconded  the  motion,  which 
was  carried  nnaniniouslv. 
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London   Life   Association,  Limited* 

A  Very  Satisfactory  Year. 

The  ordinary  general  meetings  of  the  London  Life  Associa- 
tion, Limited,  and  of  the  Clergy  Mutual  Assurance  Society, 
and  the  ordinary  joint  general  meeting  of  the  Association 
and  the  Society,  were  held  at  81  King  William  Street,  E.G., 
on  April  27,  Mr.  Eeginald  Benson  Jacomb,  the  President,  in 
the  chair. 

The  Chairman  :  The  total  net  life  business  completed 
during  the  year  was  £1,926,323,  of  which  £472,119  has  been 
reassured  with  the  Clergy  Mutual  and  £1,454,204  retained 
by  the  London  Life.  I  have  so  often  had  the  pleasure  of 
announcing  a  record  amount  of  new  business,  that  I  am  a 
little  anxious  lest  a  fresh  instance,  such  as  this  is,  may 
lose  something  of  its  interest  owing  to  a  lack  of  novelty.  In 
these  days  of  fierce^  competition,  of  course,  no  life  office 
can  afford  to  drift. 

We  believe  that  the  principle  of  paying  no  commission 
for  the  introduction  of  new  assurances  is  absolutelv  sound, 
and  we  welcome  the  large  amoimt  of  new  business  for  two 
reasons — first,  that  it  is  evidence  that  the  absence  of  com- 
mission is  appreciated  by  a  gradually  widening  circle  of 
thoughtful  people;  and,  secondly,  it  means  that  our  members 
have. confidence  in  the  management  and  are  satisfied  with  the 
result  of  their  policies,  for  othei-wise  .so  many  of  them 
would  not  have  i-ecommended  the  London  Life  to  their 
friends. 

On  the  last  point  I  should  like  to  lay  a  special  emphasis, 
for  we  do  owe  a  debt  of  gratitude  to  our  membei-s  for  their 
hearty  co-operation,  and  the  occasion  of  a  general  meeting 
gives  me  the  plcisant  opportunity  of  conveying  the  thanks 
of  the  directors  to  those  members  tor  their  co-operation. 
We  have  endeavoured  in  the  report  of  the  London  Life  to 
set  out  quite  clearly  how  we  have  met  the  further  heavy 
depreciation  which  has  occurred  during  1920  in  the  value  of 
securities. 

Policy  of  the  Directors. 

Briefly,  the  policy  of  the  directors  since  the  outbreak  of 
the   late  Gneat  War  has   been  to  avoid   any  abrupt  changes 

and  to  endeavour  to  maintain  a  gradual  increase  in  the  rates 
of  reduction  and  the  declaration  of  reversionary  bonus  for  the 
two  classes  of  policies  concerned.  We  could,  of  course,  have 
adopted  the  more  heroic  measure  of  keeping  unaltered  the 
rates  of  reduction  current  at  the  outbreak  of  war ;  this  would 
have  provided  some  ad<iitional  £200,OCO,  in  round  figm'es, 
towards  depreciation ;  or  we  could  liave  gone  .so  far  as  to 
dei'rea.se  these  rates  of  reduction  by,  say,  ten  per  cent,  each 
_\ear,  and  thus  have  provided  for  the  whole  of  the  depreciation 
without  toiuhing  any  of  tlie  reserves  we  held.  The  effect  of 
that  would  have  l>een  to  leave  the  London  Life,  it  is  true, 
in  a  superlatively  strong  position,  but  would  it  have  been 
fair  to  existing  membere  ?  It  would  have  meant  that  existing 
members  were  asked  to  bear  the  whole  cost  of  the  deprecia- 
tion for  the  benefit  largely  of   future  members, 

I  have  every  confidence  that  the  policy  we  liave  adopted 
*ill  be  approved  by  the  members,  always  subject  to  the  con- 
dition that  we  should  not  increase  rates  of  reduction  without 
having  earned  more  in  the  year  (apart  from  depreciation)  than 
the  cost  of  the  increase,  and,  of  couree,  subject  to  the  basis 
of  valuation  being  in  our  opinion  strong  enough  to  give 
reasonable  praspects  of  the  continued  gradual  increase  in 
rates  of  rediution. 

The  Year's  Surplus. 

On  this  occasion  the  surplus  of  the  year  in  the  reductiou 
of  premium  .and  general  funds  is  £66,327,  and  the  cost  of 
the  increase  in  rates  of  reduction  is  £35,654,  sliowing  what 
I  think  you  will  regard  as  a  very  sati.sfactory  margin.  I  am 
glad  to  lie  able  to  inform  you,  as  you  all  probably  know, 
that  there  has  been  a  substantial  appreciation  in  values  of 
securities  since  December  31,  1920. 

While  discussing  the  question  of  the  siu-plu.s  of  the  year 
I  feel  bound  to  allude  once  more  to  our  old  enemy,  the  income 
tax.  We  do  not,  of  course,  ol>ject  to  the  income  tax  so 
far  as  it  is  necessary  for  the  iieed.s  of  the  country  ;  it  is  the 
method  on  which  we  are  assessed  to  which  we  object,  for 
the  income  tax  of  £71.000  for  the  year  1920  represents 
approxunately  between  10s.  and  11.*.  in  the  £  on  the  profit 
of  the  year.  The  Koyal  Commission  on  Income  Tax  rei)orted 
tli.at,  in  their  opinion,  the  present  system  of  levying  income 
tax  in  the  case  of  a  life  office,  which  is  on  the  whole  of  its 
interest  income,  less  an  allowance  for  expenses  and  for  annui- 
ties, was,  on  the  average,  not  inappropriate,  but  it  is  hardly 
iiecess<%ry  for  me  to  point  out  that  in  taking  an  average 
some  offices  will  come  off  very  lightly  and  some  are  veiy  hard 
hit.  Unfortunately,  because  of  our  economical  management, 
we   are  included  in  the  latter  category. 

Dealing  with  the  Clergy  Mutual  Assurance  .Society,  the 
Ch.airman  said  it  was  a  great  satisfaction  to  the  <lirectors  that, 
notwithstanding  the  further  heavy  fall  during  1920  in  the 
value  of  securities,  they  had  been  able  to  declare  a  bonus  to 
|iarticipating  policyholdeis  on  the  senile  mentioned  in  last 
year's  report.  The  year  1920  had  not  been  a  normal  year, 
and,  taking  all  the  circunistames  into  account,  he  thought 
the  members  .should  be  well  .satisfied  with  the  bonus  declared. 

The  reports  were  ado^ited. 
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The  London  and  Lancashire 
Insurance  Co.,  Limited. 

Depreciation  of  Investments. 

The  fifty-ninth  annual  meeting  of  shareliolders  was  held  at 
Liverpool  on  Wednesday,  Mr.  John  H,  Clayton,  ChairniiUi 
of  thr  Uonii>;uiy,  lucsiding  over  a  large  attendance. 

Tlie  Chairman  said  :  Uentlemen, — 1  have  pleasure  in  sub- 
mitting for  your  approval  the  usual  i-esoluti<m  that  the  report 
and  accounts  he  confirmed.  Last  year  I  uttered  a  word  of 
warning  as  to  the  future,  feeling,  as  1  did,  that  the  world's 
troubles  and  the  commercial  depression  which  was  looming 
ahead  must  necessarily  affect  the  business  of  insurance  com- 
panies such  as  ours.  This  forecast  has  been  borne  out  by 
the  actual  result  of  our  operations  in  various  directions,  but 
not,  I  am  glad  to  say,  to  the  extent  which  we  had  been 
prepared  for. 

Fire  and  Marine  Business. 

Taking  our  viu'ious  departments  in  a  general  way,  and 
dealing  with  the  fire  bu.siness  first,  you  are  well  aware  of  the 
axiom  that  bad  trade  involves  more  fires.  The  actual 
incidence  of  loss  is  also  heavier  than  it  used  to  be  in  many 
oases,  particularly  on  private  property,  which  is  not  subject 
to  average.  Beyond  this,  the  disturbances  in  Ireland  have 
caused  the  insurance  companies  much  trouble  and  possible 
litigation.  And  what  lias  been  happening  in  Ireland,  and 
even  in  England  and  Scotland,  is  only  symptomatic  of  the 
wave  of  crime  and  tlie  indifference  to  consequences  wliich 
the  War  undoubtedly  engendered.  This  has  hail  a  marked 
effect  on  the  general  fire  and  accident  experience,  not  only 
in  this  country  but  abroad.  Our  mavine  business  has 
followed  very  closely  the  course  which  we  had  expected. 
Not,  it  is  true,  producing  anything  like  the  quite  excep- 
tional surplus  which  we  showed  for  1919,  but  still  a  handsome 
profit.  For,  as  you  will  gather  from  the  publislied  reports 
of  other  annual  meetings,  the  conditions  of  marine  bu-^iness 
are  at  jn-esent  very  difficult,  the  inevitable  secpu-nce  to  the 
competition  which  was  created  and  developed  during  the 
War.  Taking  the  results  in  detail,  our  fire  luemiinns  were 
£3,668,249,  being  an  increase  of  £397,950  over  1919.  and, 
before  deducting  British  taxation,  we  transfer  to  profit  and 
loss  account  £513,570.  Our  marine  premiums  were 
£2,669,515,  showing  an  increase  of  £467,622,  and,  in  a  simi- 
lar way,  we  transfer  to  profit  and  loss  account  £503,936. 
Our  accident  premiums  were  £1,746,672,  an  increase  of 
£459, 9.5  over  1919,  and  we  transfer  to  profit  and  loss  account 
£37,562.  These  underwriting  figures,  therefore,  aggregate  a 
total  of  no  less  than  £1,036,362,  representing  a  profit  which, 
ten  or  even  five  years  ago,  would  have  exceeded  our  fondest 
dreams. 

Drains  upon  tbe  Profit. 

But  now  I  come  to  the  drawbacks  over  w'hich  •vve  have 
no  control,  and  which  whittle  down  in  one  way  or  another  most 
of  tliis  large  profit.  Firstly,  there  is  the  birrden  of  the 
onerous  taxation,  to  which  we  are  now  "per  force"  subject. 
Yon  will  see  our  taxes  in  this  country  alone  are  no  less  than 
£331,100. 

I  may  explain  that  £252.800  of  this  is  income  tax,  that 
£45,000  is  for  the  newly-instituted  corporation  tax,  and 
£23,300  for  excess  profits  duty.  This  small  provision,  there- 
fore, may  surprise  you,  but,  after  more  experience  of  the 
many  difficult  factors  surrounding  this  excess  profits  duty 
calculation,  w^e  are  finding  that  the  provisions  we  made  in 
previous  years  were  nearly  sufficient,  not  only  for  the  past, 
Iwt  also  for  1920. 

Looked  at  strictly,  our  profit  of  £1.036,362,  arrived  at 
after  deducting  £252,703  for  foreign  and  colonial  taxes,  is 
then  chargeable  with  no  less  than  £440,990  for  taxation  in 
this  country.  Thus  our  total  taxation  in  1920  amounted  to 
tbe  colossal  sum  of  £693,693.  or  substantially  more  than  the 
net  underwriting  surplus  left  for  ourselves. 

But  now  I  come  to  the  second  serious  feature,  that  of 
depreciation  of  investments.  In  1920  this  depreciation 
actually  amounted  to  the  large  sum  of  £516,000.  or  just  twice 
as  mueh  as  we  have  ever  had  in  any  previous  year.  But  in 
1919  and  1920  the  depreciation  was  no  tele's  than  £739.119.  or 
9.5  per  cent.,  beini;  an  averase  of  over  four  and  a-half  ])er 
•  cnt.  Wo  have  almost  given  up  hope  that  this  fall  in  values 
has  come  to  an  end.  but  the  tide  must  turn  some  time,  and 
the  improvement  which  has  taken  place  since  December  31 
already  means  to  us  an  appreciation  of  over  £100,000. 

Financial  Policy  Rewarded. 

Taking  tlu'  year  on  its  merits — the  deduction  of  taxation 
strictly  applicable  thereto,  coupled  with  the  £500, COO  for 
depreciation,  would  have  left  less  than  £100,000  for  the 
benefit  of  our  surplus  reserves.  But,  bccmse  of  our  liberal 
provisions  for  exo'ss  profits  duty  in  previous  years,  our 
accounts  arc  tlnis  improved  to  the  extent  of  £109.890,  and  we 
add  to  our  net  reserves,  after  providing  for  every  liability, 
the  sum  of  £216,747. 

You  w  ill  doubtless  have  noticed  the  advance  in  our  interest 
from  investments,  which  now  actually  exceeds  the  dividend, 
notwithstanding  that  tliat  dividend  was  so  very  substantially 
increased  in  the  years  1919  and  1920.  Our  position  in  this 
respect,   therefore,    is   a  strong   one.   but    I    think   it    well   to 


remark  thai,  whilst  we  may  rea.Minably  e.\pect  to  maintain 
that  dividend,  it  would  be  quite  inexi>edient  to  anticipate 
any  further  increa.se  in  the  early-  future.  It  will  be  gratify- 
ing to  you  to  know  that  the  st;iffs  everywhere  have  been 
working  loyally  and  earnestly,  and,  indeed,  the  character  of 
the  accotmts  which  I  have  enlarged  upon  to-day  is  the  best 
testimony  to  their  efficiency. 

The  transfer  of  our  chief  adniinkstration  to  London  has 
been  an  important  matter,  and  with  the  verj'  large  number 
of  employees  which  we  now  have  in  London,  especially  at 
our  headquarters  in  Chancery  Lane,  the  directors  decided  last 
year  to  purchase  some  t-en  acres  of  land  at  Wembley  to 
establish  a  sports  ground  for  the  gt«'iffs  of  "  The  London  and 
Lancashire"  and  its  allied  companies.  A  large  pavilion  is 
being  erected  ;  and  we  have  already  had  sufficient  evidenc-e  of 
the  keen  desire  of  the  staffs  to  take  full  advantage  of  the 
concession. 

Mr.  Rutter's  World  Tour. 

Before  I  resumo  my  .-^eat  you  niay  expct  me  to  say  a 
word  regarding  the  tour  of  the  wcn-ld  which  our  director  and 
General  Manager,  Mr.  Uutter,  luis  just  completed.  That  tour 
had  been  planned  for  the  autunni  of  1914,  but  the  tragic 
events  of  that  year  caused  it  to  be  abandoned  until  1920. 
Therefore,  in  August  last,  after  a  long  spell  of  very  hard 
work,  consequent  upon  the  removal  of  our  chief  admmistra- 
tion  to  Lonclon  and  the  absorptions  which  had  been  taking 
place,  Mr.  Rutter  set  off  for  America.  From  the  Company's 
point  of  view  it  is  very  .satisfactory  that  he  was  able  to 
complete  his  entire  programme,  and  to  find  that  our  interests 
throughout  the  world,  in  the  charge  of  our  many  branch 
managers  and  agents  East  and  West,  are  considered  and 
watched  with  the  saipe  care  and  thoroughness  as  we  are 
accustomed  to  at  home. 

I  am  afraid  that  we  do  not  ahvays  remember  sufficiently 
the  enormous  ramifications  of  such  a  Company  as  this,  and 
the  men  who  are  resixjnsible  for  it,  for  it  is  only  by  this 
combination  of  effort  at  home  and  abroad  that  "  The  London 
and  Lancashire"  has  become  so  significant  in  the  insurance 
world,  and  has,  I  venture  to  suggest,  proved  such  a  lucrative 
investment    for    its   shareholders. 

I  therefore  now  beg  to  move  :  "  That  the  report,  accounts, 
and  balance  sheet  be  received,  adopted,  and  entered  on  the 
minutes." 

Vote  of  Ttianl(s  to  Staff. 

Mr.  A.  Percy  Eccles  seconded  the  motion,  which  was 
carried  iinanimously. 

On  the  motion  of  Mr.  Jolm  Barber,  seconded  by  Mr.  R.  J. 
Hose,  the  retiring  directors  were  re-elected,  and  on  the 
motion  of  Mr.  E.  C.  Thin,  seconded  by  Mr.  C.  H.  Keet, 
Messrs.  Harmood,  Banner  and  Sons  were  re-appointed 
auditors. 

Mr.  J.  Arthur  Smith  proposed  a  vote  of  thanks  to  the 
general  manager  and  the  officers  and  staff  of  the  Company. 
He  said  that  the  Company's  annual  budget  of  expenditure 
and  receipts  compared  very  favourably  with  the  National 
Budget  introduced  elsewhere.  (Hear,  hear.)  He  spoke  of 
the  necessity  of  organisation  to  secure  smooth  running,  and 
if  asked  what  the  machinery  was  on  which  their  Company 
depended  he  would  say  it  was  their  personnel,  tlefen-ing  to 
Mr.  F.  W.  P.  Rutter,  the  general  manager,  he  described  his 
outstanding  qualities  as  being  electrical  energy  and  mag-  ■ 
netism.  He  was  ably  supported  by  his  lieutenants,  and  as 
for  the  rank  and  file  of  the  staff,  it  might  be  said  in  words 
often  heard  in  connection  with  some  military  enterprise, 
"  The  men  were  splendid." 

Lord  Midleton  seconded  the  notion,  and  said  not  only  had 
Mr.  Rutter  unbounded  energy,  but  he  possessed  an  imagina- 
tion which  enabled  him  to  foresee  many  operations  which 
occurred  to  others  later,  and  this  was  very  much  to  the 
advantage  of  the  Company. 

The  resolution  having  been  can-ied  with  great  cordiality, 
Mr.  Rutter  responded.  He  stated  his  own  indebtedness  to 
his  henchmen,  the  principal  officers  of  the  Company,  as  well 
as  to  the  members  of  the  staff,  and  referring  to  the.  world 
tour  he  had  just  completed,  he  said  that  tour  had  its  difH- 
culties  and  sometimes  its  trials,  but  it  had  also  its  compensa-^ 
tions,  and  on  the  whole  proved  a  liberal  and  in  some  respects" 
an  illuminating  educatiim.  All  the  countries  were  in  a 
state  of  depression.  It  was  the  same  story,  undue 
optimism  succeeded  by  the  inevitable  pessimism,  and 
insurance  companies  could  not  expect  to  be  exemi)t  from 
the  adverse  causes  which  were  trying  the  world  at  the  i)re- 
sent  time,  yet  they  were  not  affected  to  the  same  extent 
as  most  other  commercial  communities,  for  they  had  a  dual 
strength  given  to  very  few  industries.  They  had  always 
been  "well  financed  and  had  not  assumed  that  good  yeajs 
were  going  to  continue  indefinitely,  but  had  taken  advantage 
of  them  to  buttress  up  tlieir  position.  Secondly,  their  busi- 
ness was  so  widespread  that  trouble  in  one  direction  might 
generally  be  expected  to  be  off-set  by  something  more  satis- 
factorv  in  another.  ,,.-,. 

On"  the  motion  of  .Sir  NV.  P.  Rylands.  seconded  by  Mr. 
.1.  R.  Collie,  a  vote  of  thanks  w».«i  pa.^ed  to  the  Boards  of 
Directors  and  representatives  and  agents  of  the  Company 
tliroughout  the  world.  ,    ,    ,     .> 

A  vote  of  thanks  to  the  Chairman  concluded  the 
proceedings. 
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The  London  Assurance. 

ToUl  Assets  Amount  to  £9,286,000. 

The  annual  general  court  o£  the  London  Assurance  was  held 
on  April  27  at  the  offices  in  the  Royal  Exchange,  Mr.  Colin 
F.  Campbell   (the  Governor)   presiding. 

The  Governor  said  :  The  accounts  laid  before  you  to-day 
differ  materially  from  those  submitted  to  you  during  the 
past  few  years,  inasmuch  as  the  1920  account  is  not  a  War 
account,  and  therefore  the  figures  are  no  longer  swollen  by 
War  profits.  Considered  from  this  point  of  view,  I  think 
the  pro6t  and  loss  account  is  quite  satisfactory,  as  tlie 
figures  on  the  credit  side  of  that  account  are  very  considerably 
in  excess, of  those  during  any  of  the  years  preceding  1914. 

In  one  respect,  however,  the  War  has  left  a  very  serious 
mark  not  only  on  this  Corporation,  but  on  every  trading 
concern  in  the  country.  I  refer  to  the  increase  in  expenses, 
and  more  especially  to  the  increase  in  taxation.  The  increase 
in  expenses  is  counterbalanced  to  some  extent  by  the  large 
increase  in  business  compared  with  pre-War  years,  and  it 
is  to  be  hoped  that  as  the  cost  of  living  and  of  the  other 
necessities  of  life  is  reduced  the  expenses  may  be  to  some 
extent  also  reduced;  but  to-day,  I  i-egret  to  say,  there  is  no 
compensating  advantage  to  be  put  against  the  present  huge 
burden  of  taxation.  As  an  instance  of  what  this  implies 
to  the  shareholders,  you  w-ill  notice  from  the  profit  and  loss 
account  that  the  dividends  paid  to  the  Ordinary  and  Pre- 
ference shareholders  amounted  last  year  to  £195.749,  whereas 
the  amount  paid  for  income  tax  and  excess  profits  duty  dur- 
ing last  year  came  to  no  less  a  sum  than  £318,000.  It  is 
difficult  to  see  how  any  imdertaking  is  to  develop  aiid  extend 
its  operations  when  euch  huge  sums  of  money,  which  in  the 
ordinary  course  would  largely  go  to  swell  the  reserves,  are 
annually  taken  from  it. 

The  Associated  Companies. 

The  year  1920  was  not  remarkable,  from  out  point  of 
view,  for  any  particular  expansion.  We  were  more 
especially  engaged  in  consolidating  and  developing  the 
companies  wliicli  have  in  recent  years  become  associated 
with  us.  We  find  the  organisation  of  the  British  Law 
Insurance  Company  throughout  this  country  of  great 
assistance  to  us,  as,  in  addition  to  the  direct  business  of 
their  own,  they  are  able  to  secure  for  tlie  Corporation 
business  for  each  of  our  various  departments. 

The  Vulcan  Boiler  Company  has  had  an  exceedingly  good 
year,  with  increased  premiums,  and  has  similarly  been  able 
to  bring  other  business  to  the  Corporation.  Then  the 
London  Associated  Reinsurance  Corporation,  in  which  we 
hold  all  the  fully-paid  Ordinary  shares,  has  made  a  satis- 
factory connncncement,  and  we  look  forward  with  every 
confidence  to  tbis  Company's  doing  exceedingly  well  in  the 
future,  when  its  reserves  have  been  strengthened,  and  when 
it  has  increased   and   secured   its   connections   generally. 

In  my  speech  a  year  ago,  I  mentioned  to  you  the  building 
which  we  were  about  to  erect  at  Nos.  1  and  2  King  William 
Street,  and  I  am  glad  to  say  that  satisfactory  progress  has 
been  made  during  the  past  few  months,  .so  that  our  architect 
tells  us  we  may  hope  to  see  it  completed  towards  the  end 
ef  the  present  year.  We  look  forward  to  this  completion 
with  much  eagerness,  as  we  are  so  overcrowded  in  these 
premises  that  we  have  had  to  take  two  otlier  small  offices — 
a  state  of  things  very  detrimental  to  efficient  and  satisfactory 
working. 

Before  turning  to  the  accounts,  .1  think  there  is  one 
other  matter  to  which  you  will,  perliaps,  wish  me  to  allude, 
and  that  is  the  question  of  credit  insurance,  which  was 
freely  spoken  about  at  the  beginning  of  this  year.  As  you 
are  aware,  the  idea  was  that  the  insurance  companies  might 
join  with  the  Government  and  bankers  in  some  form  of 
credit  insurance  which  would  enable  traders  in  this  country 
to  deal  with  the  distressed  countries  of  Europe.  Our  view 
was  that  the  insurance  companies  had  neither  the  experience, 
the  organisation,  nor  the  funds  to  justify  their  entering 
into  such  a  combination;  but  had  a  scheme  matured  in 
which  both  the  Government  and  bankers  participated,  and 
had  we  been  asked  from  the  national  point  of  view  to  co- 
operate to  a  small  extent,  we  should  undoubtedly  have 
viewed  the  matter  sympathetically,  and  I  should  probably 
have  discussed  it  with  you  at  to-day's  meeting.  As  you 
all  know,  however,  a  scheme  on  those  lines  did  not  mature, 
and.  therefore,  for  the  time  being  the  project  is  at  an  end, 
as  far  as  we  are  concerned. 

The  Life  Account. 

Turning  now  to  the  accounts,  the  first  one  to  be  con- 
sidered is  the  life  assurance  accomit.  The  year  has  been  a 
satisfactory  one,  premiums  showing  an  inorea.se  of  £16,000 
on  the  top  of  an  increase  of  £45.000  a  year  ago.  and  the 
claims  by  death  were  considerably  below  the  amount  ex- 
pected. The  life  fimd  shows  a  decrease  of  £51,000,  but  this 
is  due  to  the  very  large  amount  written  off  investments — no 
less  than  £274.285 — to  which  I  will  refer  in  a  moment.  The 
quinquennial  period  having  ended  at' December  31.  1920,  the 
usual  quinquennial  valuation  has  been  made  by  the  actuary, 
and  the  valuation  was  made  on  the  same  basis  as  that  of 
five  years  ago.  The  result  of  tliis  valuation,  from  the  essen- 
tially life  insurance  point  of  view,  was  in   every   way  safcis- 


factoiy.  and  had  it  not  been  for  the  depreciation  in  the  in- 
vestments, we  should  have  been  able  to  declare  a  larger  bonus 
than  we  did  in  1915.  It  is  a  matter  of  very  great  regret  to 
the  directors  that  it  has  not  been  found  possible  to  pay  any 
bonus  in  respect  of  the  past  five  years  to  the  jxilicyholders, 
but  it  is  some  consolation  to  think  that,  by  making  full  pro- 
vision for  the  dei^reciation  that  existed  on  December  31  last, 
a  material  reserve  has  been  created,  which  will  strengthen 
the  account  in  years  to  come.  I  may  add,  however,  that  on 
all  policies  which  may  become  claims  during  the  next  five 
years  an  intermediate  bonus  will  be  paid  as  usual.  The 
actuary  has  given  me  some  interesting  details  connected  with 
the  life  department.  During  the  quinquennium  there  has 
been  considerable  progi-ess,  in  spite  of  the  War. 

Total  Assurances  in  Force. 

The  total  assurances  in  force,  after  deducting  reassur- 
ances, amount  now  to  £8,562,080,  as  compared  with  £6,464^377 
five  years  ago,  and  there  are  amiuity  contracts  on  the  books 
now  for  £43,591  per  annum,  as  compared  with  £5,812  in 
1915. 

Turning  next  to  the  fire  account,  the  year  has  again  been 
a  very  good  one,  the  premiimi  income  showing  an  increase  of 
£240,"000  and  the  fund  an  increase  of  £100.000,  bringing  the 
latter  up  to  £1,300,000,  after  canying  £155,383  to  profit  and 
loss  account. 

The  marine  account  also  shows  a  substantial  increase  in 
premium  of  £3i59.238,  and  the  fund,  after  transferring 
£47,838  to  profit  and  loss  account,  remains  at  one  million. 

The  accident  account  continues  to  progress  very  rapidly, 
the  premium  being  £152,696.  against  £80,030  odd  in  1919, 
and  £55,000  odd  in  1918.  Thi,s  department  is  doing  very 
well,  and  the  fund  now  amounts  to  £85,000,  after  transferring 
to  profit  and  loss  account  the  sum  of  £3,357. 

If  you  will  now  turn  to  the  profit  and  loss  account  you 
will  find  on  the  credit  side  the  various  transfers  to  which 
I  have  ju.st  alluded,  together  with  interest  and  dividends 
amounting  to  £92,827,  making  a  total,  including  the  carry 
forward,  of  £519,022.  This  lias  been  absorbed  as  to 
£100.000  for  income  tax,  &c.,  £9.698  for  foreign  taxes, 
£12,238  for  stuidry  expenses,  and  £195,749  for  dividends  to 
Ordinarv  and  Preference  shareholders,  leaving  a  cam- 
forward'  of  £201,335. 

In  the  balance  sheet  the  total  a.ssets  ;imount  to  £9,286,000, 
against  £8,499,'C00  a  year  ago.  The  depreciation  and  con- 
tingency account,  amounting  to  £380,000,  is  much  more  than 
sufficient  to  meet  the  depreciation  on  the  securities  on 
December  31  last. 

I  win  now  ask  you  to  adopt  the  accounts  and  to  approve 
a  dividend  of  twenty-eight  per  cent.,  or  7s.  per  share,  free 
of  income  tax. 

The  report   and  accounts  were  unanimously  adopted. 


English  Electric  Company,  Limited. 

Worlts  Fully  Occupied  during  the  Year. 

The  annual  meeting  of  the  Company  was  held  at  the  Con- 
naught  Rooms,  London,  on  Wednesday,  ,\pril  27,  Sir  Charles 
Ellis,  G.B.E.,  K.C.B.  (Chairman  of  the  Company),  presiding. 
In  moving  the  adoption  of  the  report  and  accounts,  the 
Chainnan  said  that  although  the  total  of  the  credit  side  of 
last  year's  profit  and  loss  account  amounted  to  £410,835, 
that  figure  included  a  special  item  of  £230,000  representing 
undivided  profits  brought  in  by  certain  subsidiary  companies 
which  could  not  be  taken  into  account  when  comparing  the 
results  of  the  two  years.  The  recent  issue  of  eight  per  cent, 
six-year  notes  for  raising  additional  working  capital  affected 
the  accounts  of  this  year  to  the  extent  of  £150,000,  the 
balance  being  received  early  in  Januaiy.  The  whole  expense 
of  the  issue  had  been  written  off  and  i>rovision  made  for  the 
whole  of  the  premium  payable  on  reilemption.  During  the 
year  satisfactory  progress  had  been  made  in  adapting  the 
Coventry  works  and  restoring  the  other  factories  to  their 
normal  activities  in  pursuit  of  the  fixed  policy  of  the  Com- 
pany of  devoting  each  works  to  that  class  of  machinery  for. 
which  it  was  best  suited.  At  Coventry  they  manufactured 
large  turbine-electric  units,  rolling-mill  equipments,  and  the 
larger  classes  of  engineering  products.  Preston,  which  had 
long  been  well  known  for  traction  work,  itow  specialised  even 
more  completely  in  that  branch,  and  electric  locomotives  were 
being  made  there  in  addition  to  all  forms  of  electric  traction 
equipment.  At  Rugby  and  Stafford  there  had  been  further 
development  of  the  medium  sizes  of  steam  turbines  and 
electrical  machinery.  Bradford,  which  was  specially  laid 
out  for  smaller  industrial  motors,  had  now  its  own  machine 
moulding  plant.  Railway  electrificatinu  in  the  United  King- 
dom was  delayed  by  difficulties  of  finance,  but  the  technical 
advantages  were  not  in  dispute.  The  Company's  contract 
with  the  New  Zealand  Government  for  tlie  electrification  of 
the  Arthur's  Pass  section  of  the  Jlidland  Railway  was  pro- 
ceeding satisfactorily.  In  pursuance  of  the  policy  of  economy 
in  selling  e.xpenses  the  working  agreement  with  Siemens  Bros. 
and  Co.,  Ltd.,  had  been  followed  by  the  formation  of  the 
English  Electric  and  Siemens  Supplies,  Ltd.,  which  would 
de.il  exclusively  with  the  m.arketing  (if  the  minor  products 
of  the  two  concerns  and  electrical  supplies  gcaierally.  In 
regard  to  the  labour  question,  if  they  were  to  extend  or  fully 
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rvgain  pic-War  business  loiisidcrable  reductions  would  be 
necessary  in  the  price  of <  those  materials,  and  therefore  in 
the  cost' of  the  whole  range  of  processes  through  which  they 
were  built  up  from  the  basic  materials  of  coal  and  iron. 
He  ha<i  no  doubt  they  would  be  able  to  meet  the  crisis  if 
both  employers  and  workers  could  be  assured  that  the  neces- 
sary sacrifices  were  distributed  as  fairly  and  equitably  as 
was  liumanly  possible. 

Beyer,  Peacock  and  Co.,  Limited. 

The  Industrial  Set-back. 

The  annual  .seneral  meeting;  of  this  Company  was  held  on 
April  27  at  the  Grosvenor  Hotel,  Buckingham  Palace  Road, 
S.W.,  Sir  Vincent  Caillard  (the  Chairman)  presiding. 

The  Chairman,  in  the  course  of  moving  the  adoption  of 
the  report  and  accounts,  said  :  At  our  last  general  meeting  I 
had  to  refer  to  certain  unavoidable  adverse  factors.  Some 
of  them  have  extended  their  influence  into  the  period  at  pre- 
sent under  review.  You  will  have  noticed  that  although  our 
profit  for  the  year,  after  providing  for  depreciation  and  De- 
lx>nturo  interest,  but  before  charging  income  tax,  is  only 
£8.229  15i!.  Id.,  we  have  had  to  include  in  our  accounts  an 
amount  of  £25,500  for  income  tax.  The  results  of  last 
year  may  apjjcar  somewhat  disappointing  to  you,  but  they 
are  due  to  causes  that  could  neitlier  be  controlled  nor  antici- 
pate<l.  The  foundry  strike  which  took  place  in  the  autumn 
of  1919  was  not  finally  settled  until  early  in  Februai-y,  and 
the  effects  of  the  dislocation  caused  thereby  in  our  workshops 
lasted  for  several  months.  The  shortage  of  materials  in  the 
locomotivo  industry  produced  by  the  evanescent  trade  boom 
which  followed  the  War,  especially  in  respect  of  steel  plates, 
pursued  us  throughout  the  year,  while  to  add  to  our  troubles 
we  were  also  affected  by  the  unfavourable  conditions  of  the 
coal  trade.  Furthermore,  the  fall  in  the  prices  of  materials 
brought  about  by  tJie  industrial  depression  has  compelled  us 
to  write  down  largely  our  own  stocks  to  market  value,  and 
we  have  also  suffered  very  he,i\y  losses  on  two  important  loco- 
motivo contracts  placed  during  the  War.  The  unfavourable 
industrial  conditions  were  responsible  for  tluj  poor  output 
dining  the  year.  This  was  particularly  the  <:is»  during  the 
first  si.x  months.  Some  amelioration  of  the  conditions  as  a 
whole  set  in  during  the  second  half  of  the  year,  thus  enabling 
production  to  bo  increased. 

The  Financial  Position. 

You  will  observe  from  the  balance  sheet  that  we  have 
expended  this  year  nearly  £100.000  on  new  buildings  and 
plant  and  machinery.  The  part  cost  oT  our  neW  boiler-shop 
Duildings  ie  included  in  this  item  and  is  now  nearly  completed. 

Our  work  in  progress  stands  at  £494.463.  In  my  review 
last  year  I  commented  on  the  large  expenditure  under  this 
head,  but  during  the  year  we  have  increased  it  even  further. 
and  it  amounted  at  December  1920  to  about  five  times  that 
in  any  pre-War  period.  This  is  due  to  the  groat  amount 
of  work  passing  through  the  sliops  in  a  partly-finished  con- 
dition, and  the  high  costs  of  material  and  wages  as  compared 
with  pre-War  rates.  The  stock  of  stores  on  hand  shows  an 
increase  of  about  £50,000  compared  with  1914.  The  invest- 
ment of  £29,940  includes  purchase  of  our  Debentures  together 
with  interest  to  date.  We  now  hold  £41,915  of  the  Com- 
pany's Debenture  st<K'k.  At  an  extraordinary  general  meeting 
of  the  Company  on  ilay  28  last,  a  resolution  wa.s  pas.'-ed 
authorising  an  increase  of  our  working  capital  by  £800.000. 
Of  tliat  amount  £100.000  was  represented  by  capitalised 
reserve  and  was  divided  among  the  Ordinai'y  shareholders 
by  way  of  bonus.  Of  llie  balance  it  was  intended  to  issue 
only  so  much  as  was  necessary  to  pay  for  certain  extensions 
to  the  works,  of  which  a  new  boiler  shop  Wiis  the  most  im- 
portant feature.  At  that  time  the  industrial  outlook  was 
promising,  and  hopes  were  being  entertained  of  a  period  of 
flourishing  trade,  l^nfortunately,  before  the  issue  of  any 
part  of  the  l>alance  over  the  capitalised  reserve  of  £100.000 
could  take  place,  there  was  brought  about  a  sudden  and 
unexpected  change  in  the  aspect  of  aC'airs.  There  is  no 
doubt  that  the  primary  rans<>  of  this  was  the  rcnli.satini  lli.it 
the  general  economic  situ.-itioii  througlunit  the  world  could 
only  very  slowly  alter  for  the  better.  The  inunense  finan- 
cial burdens  of  the  noYernment,  the  effect  of  the  increased 
excess  profits  duty,  the  heavy  income  tax,  the  ini|ositioii 
of  a  corporation  profit.s  tax,  the  demoralisation  of  the  ioreign 
e.xchanges  and  destruction  of  the  old  international  currency 
values,  and  the  raising  of  tlie  Bank  rate  to  .seven  per  cent., 
which  was  gradually  followed  by  restrictic)r.s  of  loans  and 
credit,  all  contributed  to  Ining  about  a  passing  of  the  trade 
boom  owing  to  the  impossibility  of  financing'  both  trade  and 
the   wquirements  of  tbe  Government. 

The  Outlook. 

After  referring  to  the  question  of  Geriian  competitloi.  in 
the  locomotive  trade,  the  effects  of  which  tl.oy  were  feeling, 
particularly  in  foreign  markets,  and  the  necessilj  for  reduc- 
tion of  taxation,  the  Chairman  dealt  with  the  future,  saying  : 
I  have  already  indicited  my  belief  that  the  future  prospects 
of  the  industry  are  of  a  hopeful  character.  The  policy  we 
have  pursued  is  the  best  evidence  of  our  faith  in  that.  At 
the  present  time  the  locomotive  trade,  despite  the  general 
depression  elsewhere,  is  promising,  as  a  gi-eat  deal  of  leeway- 
has   to   bo   made    up    in    i-estoring    and   improving    transport 


facilities.  Signs  are  abo  not  wanting  to  justify  lis  in  the 
belief  that  a  gradual  improvement  in  the  economic  position 
will  set  in,  and  that  the  present  demand  will  extend  into 
the  jjeriod  which  will  bring  agaia  a  revival  of  trade,  which, 
onco  started,  ought  to  bring  about  that  new  era  of  pros- 
[K>rity  for  w'hich  we  are  all  anxiously  waiting.  Our  own 
business  is  likely  to  bo  affected  yet  awhile  by  the  adverse 
factors  to  which  I  have  freely  alluded,  particularly  in  view 
of  the  further  serious  set-back  to  a  revival  of  industry 
brought  about  by  the  present  lamentable  coal  strike.  We  ai-e 
doing  everything  possible  in  our  own  power  to  overcome  or 
mitigate  the  evils  that  hard  circumstances  have  thrust  upon 
us. 

Mr.  T.   Graven  seconded   tbo  motion,  which  was  carried 
unanimously. 


Indo-European  Telegraph  Co.,  Ltd. 

The  Financial  Position. 

TuE  fifty-foui"th  ordinary  general  meeting  of  this  Company 
was  held  on  April  27,  at  18  Old  Broad  Street,  E.G.,  Mr.  J. 
Herbert  Tritton   presiding. 

The  Chairman  said  :  Whilst  the  directors'  report  is  for 
1920.  the  accounts  presented  were  those  for  1918,  though 
we  hope  before  the  end  of  the  summer  to  present  those  for 
1919.  I  think  it  will  be  convenient  that  I  should  begin  by 
reviewing  the  accounts  for  191tS.  The  main  position  with 
regai'd  to  the  Russian  assets  remains  as  outlined  at  the  last 
meeting,  except  that  normal  accretions  of  interest,  etc.,  have 
.slightly  increased  the  item  of  Russian  Government  debts  to 
£97,223.  The  directors,  however,  regard  it  as  an  imperative 
duty  to  deal  with  the  question  of  these  doubtful  assets  in 
the"  accounts,  and  tlic^'  hope  at  the  next  general  meeting 
to  inform  the  shareholders  of  the  method  they  propose  to 
adopt.  The  directors  have  satisfied  themselves  that,  apart 
from  the  Russian  items,  the  enti-y  under  sundry  debtors 
contains  nothing  that  is  not  worth  its  face  value.  A\  ith  , 
regaixl  to  the  market  value  of  the  investments,  omitting  the 
Russian  assets,  these,  at  the  date  of  the  balance  sheet,  showed 
.111  appreciation  over  1917.  I  am  pleased  to  be  able  to  inform 
you  that  we  have,  under  the  Peace  Treaty,  recently  been  jiaid 
by  the  German  Government  the  full  value,  together  with 
dividends  and  accrued  interest,  of  the  marks  200.000  Pmssian 
four  per  cent.  Treasury  Bonds  (matured  in  1917)  standing 
under  unappropriated  investments.  With  regard  to  the  finan- 
cial position  at  this  moment,  the  equalisation  of  dividends 
fund  is  now  exhausted,  with  the  exception  of  about  £3.000. 
and  therefore  a  larger  di%idend  than  seven  per  cent,  for  1921 
cannot  reasonably  bo  expected. 


THE  STANDARD  LIFE 

ASSURANCE   COMPANY. 

Esiablished  1823.                                                    Incorporaled  1910 

The  followins!  are  extracts  from  the  Annual  Report  for  the  year 
ending  15th  November,   1920,  wilh  results  of  the   ISlh  Quin- 
quennial Investigation. 

DeclaratioD    of     Bonos. — The     Directors    have    declared   a 
Reversionary  Bonus forthe  Quinquennium  1915-1920  inrespec 
of  all  Ordinary  Participating  Policies  existing  on  the  1 5th  Novem- 
ber, 1920,  on  which  all  premiums  to  date  have  been  paid  at  ihe 
rates  shown  in  the  following  Table:  — 

QUINQUENNIUM    1915-ifao. 

Full  Years  in 
Force 

One  to 

Five 

Six 

Seven 

Eight 

Nine 

Tenor 

more 

Kate  of  Bonus 
per  cent.  jJer 
annum  for  the 
Quinquennium 

»/- 

24/- 

aS/- 

31./- 

36/- 

40/- 

_ 

The  rate  of  Bonus  is  a  varying  one  on  this  occasion  in  orderto 
give  effect  lo  the  regulation  made  by  the  Directors  in  1 91 6,  that  al 
Policies  on  the  Ordinary  Participating  scale  existing  on  15th  Nov- 
ember, 1920,  should  share  in  any  Divisible  Surplus  which  ma^ 
then  be  distributed  in  respect  of  each  year's  premium  due  and  paid 
after  15lh  November.  1910. 

For  all  Ordmary  Participating  Endowment  Assurances  which 
become  claims  by  maturty  on  or  before  15th  November,  1923 
the  Directors  have  fixed  the  rate  of  Intermediale  Bonus  at  30/- 
per  cent,  per  annum  for  each  lull  year's  premium  due  and  paid 
after  15lh  November,  1920. 

Triennial  Invejtigations.— Inthepasl  Investigations  have  been 
held  at  intervals  of  five  years.     The  large  amount  of  labour  attend 
ant  on  an  Actuarial  Valuation  has  been  the  chief  reason  agains 
adopting  a  shorter  term  than  five  yearsfor  the  Investigation  period 
Modem  methods,  however,  have  largely  overcome  the  difficulties 
and  the  Directors  have  the  pleasure  to  announce  thai  in  fumn 
Investigations  will  be  held  Triennially,  ike  next  InvesUgatioB  takinj 
place  as  at  the  15th  November,  1923. 

The  Standard    Life  Assurance  Company, 

EDINBURGH     3  Georg«  SI,  (Head  OKicei.      tONOOK     83  Kinf;  William  St..  E.C.  4 
WEST  EKOOFFlCE-ISi  Pall  Mill,  S.W.  1.     DUBLIN     59  Dawson  Str««t. 
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Troubles  in  Eastern  Europe  and  the  Near_East. 

Turning  to  the  report,  the  year  1920  has  been  a  year  of 
disappointment  for  directors  and  shareholders  alike.  Since 
our  list  meeting  trouble  after  trouble  has  supervened  in 
Eastern  Europe  and  in  the  Near  East,  and  we  have  found  it 
impossible  to  maintain  our  existing  position  in  many  sections 
of  the  line,  our  officials  and  staH  having,  in  many  instances, 
to  be  withdrawn.  Complications  in  the  Near  East  also 
extended  to  Persia,  culminating  in  the  threatened  withdrawal 
of  the  British  troops  from  that  country  and  the  enforced 
evacuation  of  the  families  of  all  telegraph  and  other  officials 
resident  in  Persia.  Our  representative  in  Teheran  remains 
at  his  post  and  is  doing  all  in  his  power  in  the  interests  of 
the  Company.  The  Persian  Government,  having  surmounted 
their  difficulties,  will  be  in  a  position  doubtless  to  further 
the  re-establishment  of  this  Company's  telegraph  system 
transiting  their  country,  which,  meanwhile,  is  in  a  state  of 
etispended  animation,  though  the  international  importance  of 
the  route  seems  greater  than  ever. 

Now  we  come  to  an  important  section  of  the  route, 
namely,  that  controlled  by  the  Soviet  Government.  We  have 
learned  from  the  Moscow  Government  that,  in  principle, 
there  is  no  objection  whatever  to  the  conclusion  of  an  arrange- 
ment by  which  our  line  will  transit  that  territory  on  its 
old  ground.  The  directors  have  also  reason  to  hope  that 
where  the  influence  of  the  Soviet  Government  may  be  needed 
in  territory  which  may  be  described  as  more  or  less  debate- 
able  ground,  it  wiU  be  exercised  in  favour  of  the  Company. 
We  are  once  more  eneouiaged  to  hope  that  all  may,  within 
a  measurable  space  of  time,  be  again  well  with  us,  and  that 
reconstruction  and  consolidation  may  everywhere  be  begun 
along  our  route 

Development  ol  Radio-Telegraphy. 

During  the  enforced  inactivity  of  the  Company  the 
directors  have  in  your  interests  devoted  a  certain  amount  of 
time  to  the  development  of  radio-telegraphy.  Experiments 
on  the  Galletti  system  had  perforce  to  be  abandoned  owing 
to  the  intervention  of  the  War,  and  it  has  not  been  found 
possible  to  resume  them.  Whilst  this  Company  has,  there- 
fore, ceased  to  interest  itself  in  any  one  _sj'stem,  certain 
radio  patents  and  assets  held  by  us  have,  together  with  the 
experience  of  the  directors,  been  placed  at  the  disposal  of 
anew  company,  the  Radio  Communication  Company,  Limited, 
against  a  substantial  holding  of  shares.  That  Company, 
having  standardised  various  sets  of  apparatus,  is  doing  very 
considerable  business,  particularly  in  the  supply  and  work- 
ing of  sets  on  ships  belonging  to  some  of  the  foremost 
shipping  companies  in  this  country,  and  the  directors  con- 
sider that  the  investment  should  prove  to  be  in  every  way 
a  profitable  one.  They  are  of  opinion  that  the  advances 
made  to  .the  Galletti  Company  are  fully  secured  by  the  fact 
that  this  Company  has  a  controlling  interest  in  assets  of 
that  Company,  which  include  not  only  an  important  number 
of  shares  also  held  by  that  Company  in  the  Radio  Communi- 
cation Company,  but  a  good  claim  against  the  French  GpV'em- 
ment  for  requisition  and  apjiropriation  during  the  War  of 
the  plant  of  the  Galletti  station  in  France.  The  dii'ectors, 
in  your  interests,  closed  with  an  advantageous  offer  to  sell 
No.  3  Crosby  Square. 

The  Chairman  concluded  by  moving  the  adoption  of  the 
accounts,  the  payment  of  a  final  dividend  for  the  year  1920 
of  £1  2.«.  6rf.  per  share  (making  seven  per  cent.),  and  the 
distribution  out  of  the  equalisation  of  dividends  fund  of 
15.«.  per  share,  both  free  of  income  tax,  and  payable  on 
May  2. 

Mr.  Charles  Holland  seconded  the  motion,  which  was 
carried  unanimously. 


Goldsmiths'    and    Silversmiths' 
Company,  Limited. 

Fall  in  Price  of  Silver. 

The  twenty-second  ordinary  general  meeting  of  this  Com- 
pany was  held  on  April  26  at  the  Company's  premises, 
\\2  Regent  Street,  W.,  Mr.  A.  T.  Isaac  (the  Chairman) 
presiding. 

The  Chairman  said  :  The  directors,  in  addition  to  the 
payment  of  five  per  cent,  on  the  Cumulative  Preference 
ehares  and  the  interim  dividend  on  the  Ordinary  shares  for 
the  six  months  ended  July  31,  1920.  recommend  a  final 
dividend  on  the  Ordinary  shares  for  the  six  months  ended 
January  31  at  the  rate  of  seven  and  a-half  per  cent,  per 
annum,  making  seven  and  a-half  per  cent,  for  the  year,  and 
to  carry  forward,  including  the  amount  brought  in, 
£45,182  6>\  Id.  to  the  new  profit  and  loss  account,  subject 
to   excess   profits   duty. 

The  public  will  be  well  advised  to  t^ike  the  present 
opportunity  to  purchase  from  us  such  articles  as  household 
requisites — for  example,  electro  plated  goods,  cutlery,  spoons 
and  forks,  &c.  My  reason  for  saying  this  is  that  we  are 
selling  such  goods  at  a  low  price,  which  may  not  be  touched 
again,  having  regard  to  the  level  of  any  possible  cost  of 
production  which  is  likely  to  be  establislied  in  the  future. 
I  should  like  specially  to  mention  here  our  military  depart- 
ment. We  make  an  exhibit  in  our  showroom  of  work  which 
has  been   carried  out  by  us,   su .h   as  the  silver   models  of 


H.M.  ships  Menown  and  Iron  Duke  and  the  famous  aeroplane 
which  made  the  great  African  jouiney  under  the  auspices 
of  The  Time.s.  This  department  will  well  repay  a  visit 
at  an}'  time.  Turning  to  another  department,  we  have 
secm'ed  several  important  orders  for  hotel  plate  in  open 
competition :  we  have  done  well  in  the  same  class  of  goods 
abroad,  and  we  are  looking  for  a  further  increase  in  this 
direction.  Touching  upon  our  overseas  trade,  I  may  mention, 
without  specifying  more  closely,  that  we  have  succeeded  in 
pushing  our  jewellerv  trade  with  very  satisfactory  results 
in  the  East.  We  have  had  representatives  in  that  part  of 
the  world  during  the  year,  and  we  are  not  neglecting  this' 
development. 

Of  course,  pearls  and  diamonds  will  always  form  much 
the  greatest  item  in  our  turnover,  and  in  these  heavier  priced 
articles  we  are,  and  shall  be,  greatly  affected  by  the  greatest 
trend  of  business  affairs  in  the  widest  sense.  It  may  be 
we  have  not  even  yet  reached  the  lowest  point  of  world 
depression,  but  it  is  not  unreasonable  to  hope  that  a  recovery 
may   not  be   vei-y   remote. 

After  receiving  the  balance  sheet  and  profit  and  loss 
account,  the  Chairman  moved  the  adoption  of  the  report, 
which   was    carried   unanimously. 


Army  and  Navy  Co-operative 
Society,  Limited. 

Bonus  Maintained. 

The  annual  meeting  of  this  Society  was  held  on  April  26  at 
Caxton  Hall,  Westminster,  Rear-Admiral  J.  de  Courcy 
Hamilton.  M.V.O.   (the  Chairman),  presiding. 

The  Chairman  said  :  In  the  past  year  we  have  not  had 
the  advantage  of  the  special  contracts,  as  was  the  case  dur- 
ing the  previous  year ;  wages  have  been  at  a  higher  level,  and 
it  is  common  knowledge  that  the  trading  conditions  that 
prevailed,   particularly   in   the  later   months,   when    a   slump  ' 

in  trade  generally  took  place,  w-ere  very  unfavom'able  to  re- 
tail establishments.  It  is,  therefore,  gratifying  to  the 
directors  to  be  able  to  submit  the  past  year's  accounts  to  you 
with  a  recommendation  to  pay  the  same  bonus  as  for  1919-20 
in  addition  to  the  usual  dividend.  While  the  directors  feel 
that  in  prevailing  circumstances  they  would  have  been  quite 
justified  in  maintaining  the  amount  carried  forward  from 
1920  and  not  paying  the  bonus,  they  decided,  as  the  Society's 
resources  would  admit  of  the  distribution,  for  which  purpose 
the  large  amount  carried  forward  last  year  is  available,  to 
continue  the  payment  of  the  bonus  this  year. 

You  will  be  glad  to  hear  that  oiu-  annual  price  list — the 
woU-known  large  red  book — is  in  the  Press,  and  will  be 
issued  shortly,  and  we  are  confident  that  it  will  prove  a  great 
convenience  to  members  and  have  a  very  stimulating  effect 
upon  our  business.  It  will,  I  am  sure,  be  agreed  that  in  these 
difficult  times  it  is  more  im|)ortant  than  ever  to  keep  down 
[jrices,  thereby  relieving  the  expenditure  of  the  shareholders 
and  members  and  attracting  additional  trade,  than  to  en- 
deavour to  enhance  dividends  at  the  expense  of  their 
pockets  as  consumers. 

It  wUl  be  seen  that  for  the  past  year  the  gross  profits 
and  miscellaneous  revenue  amounted  to  £814,315,  which, 
owing  to  the  fact  that  the  profits  from  special  contracts  did  j— 

not   recur  and  to  the  fact  that  our  rate  of  gross  profit  was         jB 
lower,  shows  a  decrease  of  £57,007.     Our  working  expenses         ^B 
in   total   sliow   an   increase   of    £32,468.        The   share   capital 
shows  an  increase  of  £748,000.  consequent  upon  the  capitalisa- 
tion of  reserves  amounting  to  £648.000  and  the  additional 
capital  issued  amounting  to  £100.000. 

The  Ijalance  of  net  profit,  after  pavment  of  our  interim 
dividend  of  £72.000,  is  £236,806,  and'^  after  payment  of  a 
final  dividend  of  2.«,  per  share  and  a  bonus  of  6rf.  per  share, 
together  with  the  usual  allocation  of  £9.264  for  the  ilort- 
gage  Debenture  redemption  fund,  the  amount  to  carry  for- 
ward will  be  £22.542  3.5.  6rf.  After  commenting  on  items  ou 
the  assets  side  of  the  balance  sheet  he  loncluded  by  moving 
the  adoption  of  the  report  and  accounts. 

Col.  W.  D.  Richaixlson,  K.C.B..  seconded  the  motion, 
which,  after  some  discussion,  was  unanimously  carried. 


Hope  Brothers,  Limited. 

Trade  More  than  Maintained. 
The  twenty-first  annual   general  meeting  of   Hope   Brothers, 
Limited,    was   held    on    April   27   at    Cannon    Street   Hotel, 
E.C..  Mr.   T.   E.    Goodyear    (the   Cliairman)  presiding. 

The  Chairman  said  :  Our  trade  has  not  only  been  main- 
tained, but  I  am  able  to  report  a  further  increase  over  last 
year.  Our  rate  of  gross  profit  has  been  less,  as  was  in- 
evitable, under  the  influence  of  falling  markets,  and  our 
expenses  have  increased.  I  will  only  say  that,  as  regards 
the  volume  of  trade,  we  did  not  begin  to  feel  the  effects 
if  the  slump  until  the  last  few  weeks  of  our  financial  year; 
and  our  trade  in  December  and  January  was  considerably 
in  advance  of  any  previous  year  in  the  history  of  the  Com- 
pany; but  naturally,  our  gro.^s  profit  was  "reduced,  and, 
■uleed,  was  the  lowest  in  our  history.  With  our  exten- 
sive trade,  and  especially  on  our  manufacturing  side,  we 
are  compeDed  t«  place  oiu"  orders  some  months  in  advance 
of  our  requirements,  and  when  the  goods  are  delivered  we 
must  offer  them  for  sale  at  the  current  market  price. 
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During  the  year  we  liave  opened  our  Bournemouth  braucli, 
to  which  I  referred  at  our  la^t  meeting.  The  first  year's 
working  there  has  exceeded  our  expectations,  and  our  only 
regret  in  connection  with  the  branch  is  that  the  premises  are 
not  more  extensive.  We  have  also  equipped  our  factory  at 
Eaat  Dulwich,  and  it  is  now  in  full  working  order.  The 
opinion  has  been  expressed,  and  I  believe  correctly,  that  of 
its  class  this  factory  is  one  of  the  best  in  the  neighbourhood 
of  London. 

An  incident  of  the  year  which  I  regard  with  great  satis- 
faction has  been  tlie  inauguration  of  the  provident  fund  for 
the  benefit!  of  our  employees,  to  which  you  last  year  authorised 
an  allocation  from  profits  as  the  nucleus  of  an  endowment 
fund.  I  am  asking  you  to-day  to  strengthen  the  fund  by  the 
allocation  of  a  sum  of  £3,000  from  the  profits  of  the  pa,st 
year.  Then  we  propose  to  write  off  the  whole  cost  of  the 
increase  of  <'apital  and  of  the  i.ssiie  of  the  new  Ordinary  shares, 
and  to  continue  the  policy  we  initiated  last  year  of  writing 
down  tile  value  of  goodwill  in  our  balance  sheet. 

With  regaixl  to  the  future  I  can  only  give  you  my 'personal 
views.  The  prosperity  of  our  Company  is  closely  bound  up 
with  tlie  general  prosperity  of  the  country,  and  if  the  .spending 
power  of  the  community  is  reduced  our  trade  must  suffer. 
At  the  present  time,  I  believe,  two  conditions  are  of  para- 
mount importance — less  extravagance  in  public  and  private 
expenditure,  and  industrial  peace,  with  a  removal  of  the 
restrictions  on  production  which  have  prevailed  for  a  long 
time  throughout  the  whole  industry  of  the  country.  I  have 
much  pleasure  in  moving  that  the  reiwrt  and  accounts  be 
adopted  and  that  dividends  be  paid  and  allocations  made  as 
recommended  in  the  report. 

Roumanian  Consolidated  Oilfields, 
Limited. 

Assets  Valued  at  over  £2,000,000. 

An  extraordinary  general  meeting  of  the  shareholders  was 
held  on  April  25,  1921,  at  the  Company's  offices,  48  Cannon 
Street,  E.C.,  to  authorise  an  increase  of  the  nominal  share 
capital  necessitated  by  the  issue  of  Ten  per  Cent.  Convertible 
Debentures  now  on  offer  to  the  shareholders  at  the  price 
of  £95  per  £100  Debenture.  There  was  a  large  attendance. 
The  Chairman  (Sir  W.  Watson  Rutherford,  ,AI.P.)  in 
moving  the  resolution  explained  that,  as  each  of  these 
Debentures  was  excliangeable  ;t  any  time  during  its  currency 
for  100  shares,  it  was  necessary  that  the  Compaii\  should 
be  in  a  position  to  issue  such  shares  if  and  when  the 
exchange  was  called  for.  There  was.  however  at  present  no 
intention  to  issue  them ;  they  were  simply  being  authorised 
to  provide  for  conversion  rights.  With  regard  to  the 
Debenture  issue  itself,  no  money  was  being  thrown  away  in 
underwriting,  and  the  net  proceeds  would  be  applied 
primarily  in  meeting  the  current  liabilities,  while  the  residue 
would  be  represented  by  cash  and  by  valuable  additional 
assets.  As  the  issue  was  being  made  by  way  of  rights  to 
all  shareholders  in  pruportion  to  their  holdings,  no  share- 
holder could  reasonably  object  to  generous  terms  in  which 
all  had  j)ro  rata  rights  to  participate.  Every  shareholder, 
however  small,  was  entitled  to  his  proportion  on  paying  £15 
per  Debenture,- the  further  instalments  being  only  due  in 
six  and  twelve  months.  Those  who  paid  the  £95  in  full 
would  receive  forthwith  interest  at  the  rate  of  ten  per  cent. 
on  the  whole  amount  of  the  Debenture — viz.  £100.  These 
advantages,  however,  were  unimportant  as  compared  with 
the  conversion  rights.  The  Company's  extensive  territories 
in  the  richest  oil  country  in  Europe,  and  the  experience 
gained  j)rior  to  the  destruction,  coupled  with  the  successful 
and  rapid  development  now  taking  place,  justified  the 
directors  in  agreeing  with  their  JIanager  in  Rouniania  in 
his  optimistic  forecast  as  regards  future  production,  and 
that  the  pre-War  record  output  of  lOO.COO  tons  in  one  year 
would  be  again  attained  and   in  all  pnibaliility   exceeded. 

Company's  Progress  despite  adverse  Conditions. 

Notwithstanding  the  destruction  at  the  instance  of  the 
Allies  in  1916,  and  in  spite  of  all  the  adverse  conditions. 
no  Ie!«  than  40,000  tims  of  oil  had  already  been  produced 
since  the  .\rmistice  down  to  the  end  of  February  this  year. 
Other  good  work  that  had  lieen  accomplished  was — that  the 
leases-  of  the  more  valuable  lands  liad  been  renewed  and 
important  territories  added — the  Company  had  already 
seventeen  producing  wells  and  twelve  drilling  wells,  of 
which  three  were  close  to  oil — the  destroyed  buildings  were 
almo.st  all  rebuilt — 20.000  tons  of  tankage  had  been  newly 
constructed— 130  kilometres  (80  miles)  of  pipe  lines  relaid  and 
joined  up — machine  shop  rebuilt,  refitted  and  in  full  work- 
ing order — new  refinery  in  course  of  erection  with  double 
the  former  refining  capacity — and,  in  short,  a  valuation 
recently  completed  of  the  assets  in  Koumania  (t.;»king  the 
lands  only  at  the  figures  in  the  books)  came  out  at  over 
£2,000,000  sterling,  even  calculated  at  the  excessively  low- 
rate  of  exchange  of  285  lei  to  the  £1  sterling  (against  25i 
normal). 

After  the  destruction  to  which  the  Company  had  so 
patriotically  submitted  in  November  1916  these  results  con- 
stituted a  record  of  which  he  as  Chairman  w,is  justly  proud, 
and  one  upon  which  he  was  entitled  to  congratulate  the 
shareholders  and   also   the   board    of   directors,   the  manage- 


ment, and  the  engineering  staff  in  Roumania.  An  item  not 
taken  into  account  in  estimating  the  value  of  the  assets  at 
over  £2,000,000  sterling  was  the  claim.  If  and  when  the 
Company  received  the  anticipated  compensation  of  £300,000 
or  upwards  in  respect  of  the  1916  destruction,  as  explained 
in  the  Company's  circular  of  the  14th  inst.,  the  value  of 
the  undertaking  and,  therefore,  the  intrinsic  value  of  the 
shares  and  the  security  for  the  Debentures  now  offered 
would  be  enhanced  in  proportion.  The  right  of  converting 
the  Debentures  into  shares  w-ould  enable  the  holders  at  any 
time  during  the  currency  of  the  Debentures  to  participate 
in  these  enhanced  values  and  in  the  realisable  profits. 
Pending  conversion,  the  Debentures  were  an  excellent  invest- 
ment, yielding  £10  10«.  6rf.  per  cent.,  less  income  tax,  on 
the  amount  the  holders  had  actually  paid.  Further,  the 
shareholders  would  not  forget  that,  apart  from  the  1916 
destruction,  there  were  other  items  under  the  head  of 
"  reparations  "  which  went  to  make  up  the  £1,040,000 
recently  fixed  by  the  Roumanian  Judicial  Tribunal  as  the 
amount  for  complete  reinstatement  of  the  Company. 

The  Question  of  Reparation. 

Roumania  was  occupied  by  the  iiieniy  for  over  two  years, 
and  for  the  purpose  of  reparations  should  be  treated  on  the 
same  footing  as  Belgium  and  the  occupied  parts  of  France, 
Italy,  and  Serbia.  Opinions  might  dilTer  as  to  whether  the 
Allies  would  ever  recover  from  the  enemy  any  part  of  the 
cost  of  the  War,  but  it  was  understood  reparation  would 
come  before  the  cost  of  the  War,  and  the  directors  had 
every  reason  to  expect  that  sooner  or  later  the  Company 
would  receive  something  substantial  under  this  heading. 
Given  the  success  of  the  pi'csent  issue,  of  which  he  felt 
assured,  the  future  of  the  Company  in  no  way  depended 
upon  anytliing  whatever  being  recovered  under  the  claim  for 
destruction,  and  still  less  upon  receiving  any  contribution 
in  respect  of  reparations.  The  receipts  from  these  sources 
when  they  materialised  might  almost  be  regarded  as  wind- 
falls, sinijily  adding  to  the  resources  of  the  Company  and 
correspondingly  increasing  the  value  of  its  undertaking. 
Their  Company  was  purely  British,  and  its  industry  was 
petroleum,  which  was  the  principal  fuel  alternative  to  coal. 
Fuel  was  the  first  essential  for  manufacture,  and  thousands 
of  inhabitants  of  these  islands  would  starve  if  our  manu- 
factures ceased  to  provide  the  means  enabling  the  necessary 
food  to  be  purchased  abroad.  The  importance,  therefore, 
of  a  successful  petroleum  undertaking  owned  by  a  purely 
British  Company  could  scarcely  be  exaggerated.  He  desired 
to  make  no  reference  to  the  present  calamitous  coal  strike, 
except  to  .say  that  it  could  not  fail  to  call  the  earnest 
attention  of  the  public  to  the  ]jaramount  urgency  of  support- 
nig    and   developing  all   possible  sources  of   fuel  supply. 

Major  R.  W.  Barnett.  M.P.,  Deputy  Chairman,  seconded 
the  resiilution.  which  was  carried  unanimouslv. 


The  World  Auxiliary  Insurance 
Corporation,   Limited. 

Deplorable  Shipping  Position. 

The  second  ordinary  general  meeting  of  the  World  Auxiliary 
Insurance  Cor]Kiration,  Limited,  was  held  at  Winchester 
House.  Old  Broad  Street,  E.G.^  on  April  29.  Sir  .lohn  B. 
Wimble.   K.B.E.    (Chairman   of    the   Company),   presided. 

The  Chairm.an  said  :  Ladies  and  Gentlemen, — The  report 
and  accinints  for  the  pericxl  from  the  commencement  of  the 
Company's  business  to  December  31  last  have  been  circu- 
lated; may  I  ?ccept  them  as  having  been  read?     (Agreed.) 

In  moving  the  adoption  of  the  report  and  accounts  under 
review,  I  wiU  first  refer  to  the  revenue  accounts,  and  in 
dealing  with  the  fire  accomit  you  will  see  tiTat  the  net 
pi-emiums  written  amount  to  £142.785.  The  claims  paid  and 
outstanding  amount  to  £38.204.  Commissions  and  ex(>enses 
amount  to  £38.534.  leaving  our  fire  fund  in  credit  £66.047, 
which  we  have  reserved  for  unexpired  risks.  This  figure 
represents  46.25  per  cent,  of  our  premium  income,  and  the 
directors  consider  this  a   very  satisfactoiy.  percentage. 

The  Marine  Account. 

The  marine  account  shows  that  premium  income,  less  re- 
insurances, amounted  to  £175,803.  Claims  paid  and  out- 
standing, less  recoveries  and  salvages,  amount  to  £55,836, 
expenses   to  £12,015.   leaving   our   marine   fund   £129,950   in 

credit,    whieli    iciiresents  73.9  |>er  cent,  of  premiums  written. 


FRANCE,  our  Ally,  udow  offering  u«at  a  MODERATE  prtc« 


GOLDEN 


GUINEA 


THE  FINEST  SPARKLING  MUSCATEL 

Golden  Guinea  is  superior  to  mftor  of  the  finest  Vintage  Cbamparnet 

and  obt.iinable  at  half  the  cost. 

From  all  leading  Wine  Merchants. 
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and  this  sum  we  carry  forward  to  meet  further  claims.  This 
percentage  is  also  quite  saiisfactory.  You  will,  therefore,  see 
that  our  total  premium  income  amounted  to  £328,500,  a  siun 
which  I  have  no  hesitation  in  saying  we  could  have  fon- 
Eiderably  increased  but  for  the  fact  that  we  deemed  it 
advisable  to  exercise  careful  consideration  and  selection  of 
the  risks  offered  us. 

The  profit  and  loss  accoimt,  after  writing  off  one-third 
of  our  preliminary  expenses,  which  I  am  glaid  to  say  did 
not  amount  to  as  much  as  we  originally  anticipated,  charging 
expenses  not  allocated  to  the  -fire  or  marine  accounts, 
directors'  fees,  and  a  small  loss  on  the  sale  of  investments, 
shows  a  balance  of  £3,326,  which  we  propose  to  carry 
forward.  The  Company's  funds,  stated  in  the  balance  sheet 
at  cost  price,  are  invested  in  first-class  securities,  the  great 
proportion  being  invested  in  short-dated  British  Government 
bonds  redeemable  at  or  above  par,  which  accounts  for  your 
directors  not  considering  it  necessary  to  write  off  the  small 
depreciation  which  existed  at  December  31  last. 

At  the  meeting  we  held  in  December  last  I  stated  that  the 
directors  were  satisfied  that  substantial  progress  was  being 
made  on  sound  lines,  and  I  think  the  accounts  now  before 
you  fully  justify  the  statement  I  then  made.  We  have  been 
successful  in  making  excellent  agency  arrangements  in  such 
parts  of  the  world  where  we  consider  it  ad\"isable  to  do 
business. 

The  Future  ol  Insurance  Business. 

In  dealing  with  the  question  of  the  future  of  insurance 
business,  many  important  considerations  arise.  The  trade 
of  the  world  has  received,  as  all  know,  a  great  setback — a 
natural  aftermath  of  the  effects  of  the  War.  Deflation  has 
proceeded  at  a  rapid  rate  all  over  the  world,  and  frozen 
credits,  which  mean  curtailment  in  business  generally,  exist 
in  enormous  amounts  in  all  the  exporting  countries.  The 
ship-owning  position,  which  concerns  our  marine  business, 
is  in  a  deplorable  condition,  and  at  the  present  time  I  esti- 
mate that  prolwbly  12,000,000  tons  of  shipping  are  laid  up 
for  want  of  remunerative  freights  in  various  parts  of  tlie 
world.  These  facts  are  not  encouraging  for  the  immediate 
future,  but  I  am  hopeful  that  even  in  these  depressed  times 
this  Company,  with  its  strong  comiections.  will  get  a  fair 
share  of  what  good  busine.^s  is  offering,  and  I  look  forward 
to  the  future  with  considerable  confidence. 

I  should  like  to  refer  to  one  further  matter,  and  that  is 
the  question  of  a  dividend.  Our  first  duty  to  our  policy- 
holders and  shareholders  is  to  consolidate  our  position,  and 
we  consider  that  in  doing  what  we  are  on  the  present  occa- 
sion we  are  doing  what  is  best  for  all  concerned ;  and  I  am 
sure  all  of  you  who  know  anything  about  insurance  business 
realise  how  inadvisable  it  would  have  been  for  us  to  con- 
sider the  question  of  a  dividend  at  the  present  time.  (Hear, 
hear.) 

In  the  absence  of  questions,  the  Chairman  formally 
moved  :  "  That  the  report  of  the  directors  and  statement  of 
accounts  for  the  period  ended  December  31,  1920,  as  circu- 
lated, be  and  are  hereby  received,  approved,  and  adopted," 
and  I  will  ask  Sir  Arthur  Lawlev  to  second  that. 

The  Hon.  Sir  Artlnir  Lawley,  G.C.S.I..  K.C.M.G.. 
6econde<l  the  resolution,  which  was  carried  unanimously. 

On  the  motion  of  Mr.  W.  T.  Harrison,  seconded  by  Mr. 
C.  Rainbow,  Messrs.  Baker,  Sutton  and  Company  were  re- 
appointed auditors  for  the  ensuing  year. 

Mr.  Bruce  Thompson  projxised  a  vote  of  thanks  to  the 
Chairman  and  the  rest  of  the  board,  and  congratulated  the 
shareholders  on  the  very  efficient  and  conservative  manner 
in  which  the  directors  had  dealt  with  the  business  of  the 
Company. 

Mr.  Daniels  seconded  the  motion,  which  was  passed  unani- 
mously ;  and  the  Chairman  having  acknowledged  the  com- 
pliment, the  proceedings  terminated. 


British  Electric  Transformer 
Company,  Limited. 

Continued  Progress. 
The  eighteenth  ordinary  general  meeting  of  this  Company 
was  held  on  April  29  at  Winchester  House,  E.C.,  Mr.  A.  F. 
Berry  (the  Chairman)  presiding. 

The  Chairman  said  that  the  profit  for  the  past  year  had 
been  increased  from  £48,038  to  £70,266.  and  the  distribution 
on  the  Ordinary  shares  was  at  the  same  rate  as  for  1919. 
With  regard  to  the  current  year,  they  started  with  fifty  per 
cent,  more  work  in  hand  (money  value),  or  thirty  per  cent, 
more  in  horse-power  than  at  the  beginning  of  1920.  Dealing 
with  the  general  position,  the  Chairman  said  that  in  the  last 
ten  years  the  Company  had  made  far  more  rapid  progress 
than  in  the  first  fifteen  years  of  its  life.  In  the  last  three 
years  operations  had  been  greatly  extended,  and,  but  for 
strike  and  lock-out  troubles,  still  greater  progress  would  have 
been  sho^vn.  The  future  was  always  difficult  to  foretell,  but, 
given  support,  they  could  look  forward  to  full-time  employ- 
ment and  a  continued  improvement  in  trading  results.  It 
was  only  by  strong  and  united  action  that  they  were  able  to 
keep  the  works  so  fully  employed,  and  he  had  confidence 
that,  as  they  were  having  to  reduce  prices  to  secure  work, 
they  might  rely  on  the  necessary  increased  effort  from  their 
shops,  even  though  they  had  to  pay  wages  more  in  accord 


with  the  reduced  cost  of  living.  The  next  few  years  would 
test  the  capacity  of  even  the  best  captains  of  industry,  and 
their  business  was,  by  reducing  costs  of  production,  to  see 
their  order  sheet  kept  well  filled  well  ahead.  He  was  dis- 
inclined to  support  any  attack  either  upon  the  Government 
or  the  trade  unions,  but  there  were  matters  which  those 
responsible  for  the  creation  and  development  of  an  industry 
would  be  glad  to  see  handled  differently,  or  not  handled  at 
all,  by  Goverrauents  and  trade  miious.  who  were  not  in  any 
way  naturally  fitted  to  control  industry.  The  men  who  in- 
vented, designed,  financed,  and  organised  the  manufacture 
and  sale  of  those  British  goods  which  the  world  wanted  were 
the  natural  leaders  of  industry,  and  backed  by  investors,  mer- 
chants, and  exporters  had  until  recently  made  British  trade 
predominant  throughout  the  world.  Governmental  or  trade 
union  interference  with  industry  had  produced  most  grievous 
results.  The  men  at  the  head  of  trade  unions  did  not  them- 
selves even  pretend  that  they  were  naturally  fitted  to  create 
or  direct  industry.  Their  useful  worji  lay  in  quite  other 
directions,  and  should  be  done  without  encouraging  strife 
and  class  hatred. 

The  report  was  unanimously  adopted. 


Joseph  Travers  and  Sons,  Ltd. 

strong  Financial  Position. 

The  thirty-second  annual  general  meeting  of  this  Company 
was  held  on  April  29  at  the  Cannon  Street  Hotel,  London, 
E.C. 

Sir  Edward  Bowi-on,  who  presided,  said:  The  Tiim-. 
in  commenting  on  our  report,  said,  "  In  how  violent  a  manner 
the  fortunes  of  some  enterprises  have  been  affected  by  last 
year's  break  in  prices  is  shown  by  the  result  announced  by 
J.  Ti-avers  and  Sons.  Limited."  A  statement  of  so  serious 
a  nature  might  create  anxiety  in  the  minds  of  some  share- 
holders, which  I  think  will  be  entirely  removed  by  the  ex- 
planation of  the  position  as  it  stands  to-day.  The  accounts 
before  us  present  a  striking  contract  to  those  we  have  been 
accustomed  to  in  former  years,  more  particularly  those  of  last 
year.  I  am  sure  it  was  generally  recognised  that  sooner  or 
later  a  big  fall  in  priies  was  bound  to  come,  with  its  inevitable 
effect  on  businesses  which  must  carry  considerable  stocks  for 
the  service  of  the  distributive  trades.  The  fall  came  unex- 
pectedly, suddenly,  and  heavily  in  a  large  proportion  of  the 
articles  in  which  we  deal,  and  for  the  remainder  it  became  a 
headlong  scuttle  to  get  out  at  any  price,  and  the  panic  was 
only  reduced  to  a  state  of  comparative  calmness  by  its  own 
exhaustion.  The  extent  of  the  falls  may  be  gathered  from 
the  following  examples  : — 

C-onunon  tea  fell  as  much  .as  8d.  or  10<i.  per  lb. 
Sugar  fell  as  much  at  56  per  cent. 
Pepper  fell  as  much  as  65  per  cent. 
Beans  fell  as  much  as  84  per  cent. 

The  stocks  on  the  balance  sheet  of  1920  stood  at 
£1,332,515,   and   today   they   stand    at   £586.541. 

The  Export  Department. 

Even  in  these  circumstances  the  home  trade  would  not 
have  shown  a  loss  had  not  the  misfortimes  of  our  export 
trade  intervened.  Tlie  export  branch,  whith  was  a  useful 
adjunct  before,  developed  during  the  War,  and  contributed 
considerably,  to  the  profits.  During  the  War  the  export  of 
foodstuffs  from  the  United  Kingdom  was  difficult,  and  at 
certain  times  dwindled  to  vanishing  point.  We  then  es- 
deavoured  to  obtain  transport  from  the  producing  country 
direct  to  the  consuming  country,  and  our  efforts  we're 
attended  with  good  and  profitable  results.  This  encourage- 
ment led  to  requirements  being  overestimated,  and  the  goods 
came  to  disastrous  markets  with  the  resultant  loss.  Fixing 
of  blame  cannot  in  fairness  \ye  done  without  a  full  knowledge 
of  all  the  cii'cumstances,  and,  although  I  would  not  for  one 
moment  attempt  to  excuse  careless  inefficiency.  I  do  say  that 
there  are  extenuating  circumstances  which  reduce  the  sting  of 
criticism.  I  refer  to  goods  which  were  sold,  but  unfortu- 
nately the  stringency  of  banks  and  disastrous  exchanges  made 
the  completion  of  these  sales  imiwssible,  leaving  the-  goods 
on  our  hands.  We  have  taken  steps  to  restrict  our  responsi- 
bilities and  narrow  our  field  of  operations  as  far  as  we  can 
safely  do  so  without  prejudice  to  future  business.  Before 
passing  from  the  export  department.  I  should  mention  that 
we  have  deemed  it  advisable  to  form  a  small  subsidiary 
Corporation — of  which  this  Company  becomes  practically  the 
sole  shareholder — in  the  United  States  of  America.  This 
step  does  not  involve  anything  more  than  to  obtain  the  be.^t 
legal  status  in  that  country. 

Summary  of  the  Year's  Trading. 

In  summing  up  the  result  of  the  year's  training.  1  would 
ask  you  to  take  a  broad  view  of  the  general  position.  After 
a  period  of  prosperity,  culminating  in  an  all-round  unprece- 
dented inflation  of  prices,  the  aftermath  must  be  considered 
and  accepted  as  necessaiy  and  inevitable,  the  one  being  a 
part  and  parcel  of  the  other.  You  will  ask.  Is  this  the  end 
of  it  ?  That  we  cannot  tell ;  but  the  Company's  total 
stocks,  both  at  home  and  abroad,  are  included  in  the  figure 
of  £585,541,  and  the  requirements  for  the  Company's  trade 
cannot  be  less  without  risking  loss  of  business. 
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If  your  general  resers-e  is  regarded  in  the  light  of  an 
insurance  fund  to  protect  the  responsibilities  attaching  to  the 
■varrj-ing  of  stock,  it  will  be  observed  that  at  January  31, 
1920,  the  fund  was  equivalent  to  27.7  per  cent,  of  the  stock, 
.while  in  the  balance  sheet  now  before  you  the  corresponding 
percentage  is  forty-six,  showing  that  from  this  point  of  view 
you  are  now  protected  to  a  greater  extent  than  you  were  last 
year. 

As  you  are  aware,  we  adopted  a  conservative  policy  in  the 
•past  years.  I  would  remind  you  that,  from  under  £47,000 
in  January  1914,  our  general  reserve  will  stand  at  £270,000 
after  charging  the  amounts  on  the  accounts  now  under  re- 
view, and  the  Ordinary  shares,  on  the  basis  of  our  conserva- 
tive balance  sheet,  are  represented  by  net  assets  to  the  amount 
of,  approximately,  52?.  Id.  per  £1  share.  In  this  connection 
■our  valuations  of  ])Toperties,  which  left  a  very  large  margin 
inentioned  last  year,  must  not  be  forgott-en.  In  fact,  we  have 
sufficient  margin  in  our  book  values  of  these  properties  to  more 
than  meet  the  loss,  anjl  to  hav3  left  your  balance  sheet,  from 
the  point  of  view  o£  reserves,  practically  unaltered. 

In  these  circumstances  we  have  no  hesitation  in  recom- 
mending th«  payment  of  a  10  per  cent,  dividend. 

We  made  proposals  last  year  relative  to  increjising  the 
ordinary  capital  of  the  Company,  a  course  which  at  the  time 
wo  felt  necessary  to  pursue  in  view  of  the  high  values  of 
commodities  then  ruling  and  the  consequently  heavy  demands 
upon  our  financial  resources.  The  issue  was  postponed  in 
view  of  the  monetary  conditioiLs  which  arose  about  this  time 
last  year,  and  .with  the  subsequent  fall  in  prices  setting  in, 
we  decided  to  abandon  the  project. 

The  report  was  unanimously  adopted. 


amount«d  to  £13,082,  which  is  quite  satisfactory,  and  shows 
that  the  risks  were  selected  with  great  care. 

The  total  life  funds  of  the  Society  as  at  December  31 
amounted  to  £6,230,448,  an  increase  of  £680,067  over  1919. 

The  invested  funds  at  the  end  of  the  year  totalled 
£6,347,984,  an  increase  of  £706,280  over  the  previous  year. 
Dui-ing  1920  £865,239  was  invested  in  gilt-edged  securities  at 
a  gross  average  yield  by  way  of  interest  of  £6  78.  per  cent. 

The  total  interest  for  the  year  amounted  to  the  substantial 
figure  of  £283,514,  and,  after  deducing  income  tax,  showed  a 
net  yield  of  £4  7.?.  6rf.  per  cent,  in  the  industrial  department, 
and  £4  10«.  per  cent,  in  the  Ordinary  department.  Our 
holding  of  British  Government  securities  on  December  31 
amounted  to  £2,255,498,  or  35.69  per  cent,  of  our  total  invest- 
ments. 

The  report  was  adopted. 


Royal 


London  Mutual  Insurance 
Society,  Limited. 

The  ordinary  general  meeting  of  the  Royal  London  Mutual 
Insurance  Society,  Limiled,  was  held  at  Kingsway  Hall,  Kings- 
way,  W.C.,  on  Tuesday,  Mr.  Alfred  Skeggs,  the  Managing 
Director,  presiding. 

The  Chairman  .said  :  Ladies  and  gentleman,  in  moving 
the  adoption  of  the  directors'  report  and  statement  of 
accounts  for  the  year  1920,  1  desire  to  call  attention  to  the 
fact  that  on  the  lOtii  of  this  month  the  Society  attiiined  its 
Diamond  Jubilee,  having  been  founded  si-xty  years  ago  by 
two  or  three  men  who  were  possessed  of  boundless  energy 
and  faith  in  the  mission  they  had  undertaken.  The  early 
years  of  the  Society's  existence  were  years  of  straggle, 
demanding  strenuous  Avork,  abundant  faith,  and  great  forti- 
tude on  the  part  of  its  founders. 

Turning  to  the  report  and  statement  of  accounts  for  the 
pa'st  year,  it  will  be  observed  that  the  total  income  reached 
the  substantial  figure  of  £2,412,187,  an  increase  of  £247.096 
over  the  vear  1919.  The  premium  income  in  the  industrial 
branch  aanounted  to  £2,119,287,  being  £213.509  in  excess  of 
the  previous  year,  or  an  increase  at  the  rate  of  11.2  per  cent. 
The  premium  income  in  the  ordinary  branch  was  £35,108,  an 
increase  of  £2.286  over  the  year  1919. 

During  the  .year  under  review  781,7%  policies  assuring  the 
sum  of  £10,241,560  were  issued  in  the  industrial  branch,  an 
advance  of  61.381  policies  and  £1,746,424  in  the  sums  assured 
over  the  business  written  in  1919. 

The  total  claims  and  surrenders  paid  in  the  industrial 
branch  amounted  to  £694,905,  or  £38,133  less  than  in  the 
previous  year.     The  claims  paid  in   the  ordinary  life  branch 
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PERRY'S  GAZETTE  &  LIST  OF  CREDITOR 

are  published  Weekly,  and  are  valuable  to 

pvpryonp  in  hiininess. 


PEARL 

ASSURANCE    COMPANY,    LTD, 

Chief  Offices :  252  High  Holborn,  W.C.  i. 

.  £7,180,000 
£19,381,400 
£27.362,000 


Annual  Income 
Accumulated  Funds 
Total  Claims  Paid 


The  National  Bank  of  Scotland  Limited 

INCORPORATED  BY  ROYAL  CHARTER  AND  ACT  OF  PARLIAMENT.  ESTABLISHED  1825. 

Capital  Subscribed,  £5,000,000. 

Paid  up,  £1,100,000.  Uncalled,  £3,900,000. 

RESERVE  FUND,  £1,000,000. 

Head  Office— EDINBURGH. 

WILLIAM  CARNEGIE,  General  Manager.  GEOUGR  A.  HUNTER,  Secretary. 

London  Office— 37  NICHOLAS  LANE,  LOMBARD  STREET,  E.C.  4. 

T.  C.  KIDDELL,  Manager,  DUG.UJ)  S.MITII,  Assistant  Manager. 

Every  description  of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  4c. ;  the 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad  ;  the  issue  of  Drafts,  Letters  of  Credit,  and  t^ircular 
Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Kemittanoea  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office.  .    .t   /^  i     •  i       v. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  elsewnera 
abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  ita  Customers. 
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BANK  OF  MONTREAL 

i:-.tahlish^d    m    lbl7. 
Paid-up   Capital,    $22,000,000. 

Rest,    $22,000,000. 

UndiTided   Profits,  ^1,251.850. 

Total  Assets  (30th  Oct..  1920),  $560,150,812. 

BO\RI>   OF    DIRECTORS. 
Sir   Vincent    Meredith,    Bart.,    Presideat. 
Sir  Charles  Gordon,  G.B.E.,  Vice-President. 
R.   B.   Angus,   Esq.,  Lord  6haughn*^5sy.  K.C.V.O., 
C.   R.   Hogmer,   Esq.,   H.   R.   Drummond.   Esq.,  D. 
Forbes    nng-us,    Esq.,    William   McMaster,    Esq., 
U.-Col.    Herbert    Molson,    C.M.G..    M.C,    HaroM 
Kennedy,    Esq.,    H.   W.   Beauclerk,    Esq.,    G.   B. 
Kraser,    Esq.,    Colonel    Henry    Cocbshutt,    J.    H. 
Ashdown.     Esq.,    E.     W.      Beatty,      Esq..      K.C., 
Hon.   .Sir   Lomer  Gouin.  iK.C.M.G.,    General   Sir 
Arthur  Currie,    G.C.M.G.,  K.C.B.,   LL.D. 

Head   Office  ;    Montreal. 
General    Manager:     Sir    Frederick     Williams- 
Taylor. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland;   also  at  New  York,  Chicago,  San 
Frenoisto  and  Spokane  in  the  United  States,  and 
fit  Mexico  City. 

London    Offices  : 

47  Threadneedle  Street,  London,  E.C.2, 

9  Waterloo  Place.  Pall  Mali,  S.W.  1. 

Paris    Agency  :      Bank     of    Montreal     (FnANCE), 

17  Place  Vendome,  Paris,; 
London  Cmninittee :  Sir  Thomas  Skinner,. Bart., 
Lieut. -Col.   F.    R.    8.    Balfour. 
Manager:    George    Cyril    Cnssels. 
Ftna,ncia,l   Ag^onta  O'f  the  Government 
of  the  Dominion  of  Canada. 
The    Bank    has    reciprocal    arrangementa    with 
leading    banks    covering   all     countries,    and      is, 
therefore,  in  a  position  to  offer  favournble  com- 
petitive  rates    for  business   in  all    parts  of  the 
world.     With    its    numerous   Branches    it    offers 
exertional   facilities   for    the    transaction  of    a 
genern]   banking  business  in  Canada.    Newfound- 
land,   the   T'iiit>-«1   States.    Mexico,   ;ind   France. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Authorised  Capital £2,000,000 

Called-up  CapiUl £1,000,000 

Reserve  Fund         £266,000 

Reserved  Liability  of  Shareholders  ..    £1,000,000 

BRANCHES: 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

HOARD  OF  DTRECTORS. 
Chnirmftn. 
The  Et.  Hon.  LORD  B ALFO U R  OF  BURLEIGH,  K.T. 
Deputy-Ch«irraan. 
J,  S.  HASKELL.  E«Q. 
SibJASLES  LEIGH-WOOD.  K.B.E.,  C.B.,  C.M.G. 
a.    BROMLEVMAltTIN.  Esq. 
JAMESH.BATTV.  Esq.       EMILEFRANCQUI.Esq. 
MEYER  SASSOON.  Esq. 
The  Bank  issues  Drafts,  Telegraphic  Trans- 
fere,  and  Lftters  of   Credit,    negotiates   and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing and  Agency  business  in  connection   with 
the  East.     Deposits  are  received  for  one  year 
at  6  per   cent,    per   annum   and   for  shorter 
periods  at  rates  which  can  be  ascertained  on 
application.     On   Current   Accounts  interest 
is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

F.  H.  SUTTON,  3ranager. 


BANQUE   NATIONALE 
DE   CREDIT. 


CAPITAL  ..  ..  Frt.  500.000,000 
RESERVE  FUND  „  92,000.000 
DEPOSITS 2,420,000,000 


Head  Of /Ice: 

—      PARIS.       — 

330  Branches  in  France. 
4  Branches  in  the   Rhenish   Provinces. 


GENERAL    BANKING    BUSINESS. 


BANK  OF 
NEW  SOUTH  WALES. 

Established    1B17. 
London  Office  :   29  Threadneedle  Street.  E.C.  2- 

Paid-up  Capital  £4,931,100 

Reserve  Fund  3^50.000 

Reserve  Liability  of  Proprietors  4,931,100 

£13,212,200 
Aggregate  Assets.  30th  Sept., 1920      £72,467,795 

The  London  Office  issues  Drafts  on  demand  on 
its  Head  Office  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  Papuo,  and  on  its 
Correspondents  in  Tasmania.  Wakes  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits,  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application  ;  and 
conducts  every  description  of  Australasian  Bank- 
ing  Business.  H.    MELDUUM. 

Acting-  Manager. 


NATIONAL  BANK 
OF  NEW  ZEALAND, 

LIMITED.  ' 

Head  OFficE— 17  Moorgat©  Street,  E.C.  2. 

Authorised    Capital       £5,000,000 

Si'BscBiBED  Capital  3.000.000 

pAiD-t?p  Capital     1,000,000 

Reserve  Fcnd        1,020,000 

Uncalled  Capital 2.000,000 

Eeeeives  Deposits  of  £50  and  upwards  for  1,  2 
or  3  years  at  rates  to  be  esoertained  on  applica- 
iion. 

Drafts,  Tjetters  of  Credit  and  Wire  Remittances 
granted,  aud  Bills  on  New  Zealand  purchased  or 
sent  for   collection. 

ARTHLIR    WILLIS. 

Secretary    A    London    Mana^'er. 


THE  lVUJ{tAI\HL£ 
BANK  OF  INDIA,  Ltd. 

Head  Office:  IS  Gracechurch  St.,  London.E.C.S 

Capital  Authorised £3.0'n.nni 

Capital  Paid  up     1,050.000 

Reserve  Fund  &  Undivided  Profits     1,100,000 

Branches  : 
INDIA,  BURMaH.  CEYLON,  STRAITS       - 
SETTLEMENTS,    CHINA    AND   PORT 
LOUIS.  MAURITIUS. 
The  Bank   b«.T6   and   sells   Bills  of   Exchange, 
issues  Letters  of  Credit  and  Circular  Notes,  and 
transncts  Banking  and  Agency  Business  in  con- 
nection  with    the  East  on  terms  to  be   had  on 
appIic«tion. 

Fixed  Deposit  Rates  will  be  quoted  npon  appli- 
cation. 

On    current    accounts   interest    is    allowed     at 
2   per   cent,    per  annum   on   daily   balances. 


THE  BANK  OF  ADELAIDE. 

(Incorporated   by   Act   of  Parliament.    1855.) 
Aatboristd  Capital.  £2  000.000 
Subscribed  Capital,    £625,000 

Pald-np  Capital £625,000 

Beserre  Fund     _ _         600,000 


£1,225,000 

Reserve  Liability  of  Shareholders       625,000 


£1.860,000 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...$3,000,000.00 
SHAREHOLDtRS'  i-lAeiLITY$3,OOJ,000.00 
SURPLUS  AND  PROFIT         ...$7,500,000.00 

Bills  01  li.vchange 
Telegraphic   Transfers 
Letters  of  Credit 
Travellers'   Checl^s 
available    throughout    the    World. 
Collections  made  evervwhere.    Acts  as  Agent  for 
Foreign   Bonks   to  draw  on   the   tjnited   States. 
Correspondence   Solicited. 
London    Agents — 
SAMUEL   MONTAGU  &  CO. 
LONDON    JOINT    CITY    &    .MIDLAND    BANK, 
LIMITED. 
LLOYDS    DANK    LIMITED. 
Cable    Address— "FOUIiBANK." 


NATIONAL  BANK  OF  INDIA, 

LIMITED. 

Bankers    to    the     Government    in    British    East 

Africa  .nnd  ITganda. 

Head  Office  : 

26  BISHOPSG.iTE.    LONDON.   E.O.  2. 

BR4NCBES  : 

Oalcntta  Cochin   (S.  India)  Zanzibar 

Bombay  Chittagouff  ,.       ,              rr 

Madras'^  Kangoon^  Mo^ibnsa .   Kenya 

Karachi  Mandalay  gairob.      (   Colony 

Cawnpor^  Ade.i  and  Nakuru      t  Bntish 

Lahore  Aden    Point  Kisumu    )      E  A. 

Amritsar  Colombo  Entebbe   . 

Delhi  Kandy  Kampala  l  Uganda 

Tuticorin  N^wera  Eliya  Jinja         ) 

Tanga"*'*'^'"  }  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL i;4,000.000 

PAID-UP   CAPITAL  £2.000.000 

RESERVE  FUNDS £2,500,000 

London  Bankebs.— Bank  of  England,  National 

Provincial      and      Union      Bank      of      England. 

Limited;  National  Bank  of  Scotland,  Limited. 
The  Bank  conducts  every  description  of  East* 

cm  Banking  business. 

Deposits   received   for  fixed  periods  at  rates  to 

he   obtained    on   applicotion.      Interest    payable 

June  30  and  December  51. 
Current    accounts    are    opened,    and    provided 

they  do  not   fall  below  £200  interest  is  allowed 

on  the  minimum   monthly   balance    !it   the   rate 

of  2  per  cent,  per  annum. 


Head  Office!  ADELAIDE, SOUTH  AUSTRALIA. 

Sydney   Office  i   lOS  PITT  STRLET. 

Melloime  Office:  267  COLUNS  STREET, 

Bills  on  Aostralasia  parchaeed  or  collected. 

Drafts  Issued  and  Remitta.nce8  cabled. 

Deposits  received  for  fixed  periods  at  rates  to 
be  ascertained   on  application. 
London  Offlce— 11  LEADENHALL  ST.,  B.C. 3. 

PFPCV    APNOLn.  OB  E..    Manan^r. 


THE  ROYAL  BANK  OF  CANADA 

EsTi.iiNBtD    1869. 

Paid-up  Capital  &  Reserve  ...       140,000,000 

Total  Resources t56o.000,000 

Head  Office— MONTREAL. 

Sir  HERBEKT  S.  HOLT.  K.  L.  PEA6E, 

I'resident.      Vice-President  tt  Muniiging  Director, 
C     E-    NEILL,    General    Manager. 

730  Branches  in  Canada  and  Newfoundland; 

in    Cuba,    Porto   llico.     Dominican    Ilcpublio, 

Haiti,  Guadeloupe.    Martinique.    Costa    Rica, 

Venezuela,  and  Colombia. 

In    British   \Ve.st   Indies  at  ; 

Antigua,       Barbados.       Grenada.       St.       Eitts, 

Bahomas.   Dominica.   Jamaica,   Trinidad.    British 

Giiinna.  British  Honduras. 

ARGENTINE  Buenos  Aires. 

BRAZIL        Rio  de  Janeiro.  Sntoa, 

URUGUAY Monlevideo.lSao  Paulo. 

BARCELONA.  SPAIN     ...     Plaza  dc  Catalona  t 
NEW  YORK  AGENCY    ...     68  William  Street 
LONDON  OFFICE         ...     Princes  Street.  E.C  2. 

FRENCH  AUXILIARY. 

THE  ROYAL  BANK  OF  CANADA  (FRANCE). 

P,PT«— 'R     Tine    dn     On"tr"     C«.,t,.mK,„ 


THE  UNION  DISCOUNT  COMPANY 
OF  LONDON,  LIMITED. 


Telegrams  : 
V3hco,  London.*' 


39  CORNHILL,  LONDON,  E.C.3. 


Telephones: 
514  Avenue  (3  lines). 


Capital  Authorised  and  Subscribed  £2,000,000 
Capital  Paid  up  ....  £1,000,000 
Reserve  Fund £1,000,000 


Notice  is  hereby  given  tliat  the  Rates  of  Interest  allowed  for  Money  on 
Deposit  are  this  day  Reduced  as  follows  : — 

At  Call    -        -        -        from  5  %  to  4^% 
At  7  and  14  days'  notice  from  5|%  to  4|% 

Terms  for  longer  periods  can  be  ascer- 
tained on  application  to  the  Company. 

28th  April,  1921. 


Printed  by  SroTTISWOODE    BALLANTTNE  &  CO.  LTD.,  at   1  Now  Street  Square,  E.O.  4,  and  Published  by  the  Proprietors  at 
••  The  Statist "  at'  their  Offices.  51   Cannon  Street,  E.O.  4,    in  the  City   of  London.    England.— ;lj)rii  30,   1921. 
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The  London  Assurance. 

Incorporated  by  Royal  Charter.  A.D.  1720 

7  ROYAL  EXCHANGE,  LONDON,  E.C.3. 


JE2,970,539 

FIRE. 
MARINE. 


Applicatiooa  for 
A^enciei  iovited. 


ASSETS 

JE8,499,206 

LIFE. 
ACCIDENT. 


All  clssset   of 
InsDrflDce. 


Third  Century  of  Active  Business. 


OCEAN 


accfOent  anCi  Guarantee 
Corporation,  aLimiteO. 


DIRECTORS. 

E.  nOGER  OWEX.  Esq..  ^airman.  AKTHUK  M.  ASQUITH.  Esq.. 
D.S.O..  JEREMIAH  COLJIAX'.  Esq.,  J.P.,  The  Right  Hon.  the 
EARL  OF  Dl'-N'MORE,  V.C. RICHARD  J.  PAIIX,  Esq.,  The  Hon. 

JASPER  X.  EIDLET,  Sir  CLARENCE  SMITH,  J.P. 

W.  SIXGLETOX  HOOPER.  Monmer  im1  S'crttart/. 

Assets         -        -       £7,472,880 

Claims  paid       -    £25,000,000 

Accidents  and  Illness.  Employers'  Liability.  Fidelity 
Guarantees.  Fire  and  Burgiary.  Motor  Cars.  Public 
Lability.  Inspection    and    Insurance    of    Boi  ers. 

Engines,  Electrical  Plant  and  Lifts.       Executorships  and 

Trusteeships. 

Head  Office:  MOORGATE  STREET,  LONDON.  E.G.  2. 


BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

(Established  1S66.) 
At  a  result  of  the  1920  Valuation  the  excellent  Reversionary 
Bonus  of  £1  4a,  Od.  per  £100  sum  assured  has  been  declared  to 
all   Ordinary  Branch  policies  in    the  immediate  profit   class. 
Chief  Offices:    BROAD    STREKT    CORNBR,     BIRIWINQHAM. 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  Slat,  1920, 
Annual  Income   Exceeds    -        -        £6,300,000 
Assets  Exceed         ....       £19,000,000 
Claims  Paid  Exceed     ...      £32,000,000 


Subscription   to  "  The  Statist,' 
to  include  all  Special  Numbers. 

Payable  in  advanC9. 

Inland  (Post  Free)  : 

One  Year  (S2  weeks) il     12 

Half-Year (26  weeks) 16 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) £1    J7 

Half-Year  (26  weeks) JS 

Offict!:    SI  CANNOy  STREET,    LONDON.  E.C.4. 


IMPORTANT  NOTICE! 


be 


All    Editorial    communications    should 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manaser, 

THE  STATIST. 
51  Cannon  Street,  London,  E.C.  4. 


TtUtrams  ■•  "  Statist  Ctnt.  London*' 


Ttlepkone:  City  SUt-SlSf. 


IMPORTANT    NOTICE. 

WHITSUN  HOLIDAY  ARRANGEMENT. 

"THE  STATIST"  will  be  published  on  Friday  next, 
May  13,  instead  of  Saturday. 


®iic  Statist 

LONDON,    SATURDAY,    MAY    7,    1921. 
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REPORT— Ixtersatioxal  Harvester  iompany 


§116  Mono)  Mm'ki 


Friday.  Mai/  6,  1921. 

j^urrkxt  Ratk^  /— Prktious  Ratb.-, 
%         Fi.xed  %        Fixed 

6j  (Apr.  28,  '21)     7   (Apr.  15,  '20) 


Bank  of  England  Rate 

Deposit  Rates:— 
Banks  ,Sc  Discnt,  Ho.  (Call)  dj  (Apr,  28,  "21)     5t  (Apr.  15,  '20) 
Discount  Houses  (Notice)  4|  (Apr,  28,  '21)      5J  (Apr,  15,  "20) 

The  special  rate  of  4|%  allowed  by  the  Bank  of  Euglaad  on  foreign  money 
bag  been  aboliiihed, 

t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  for  a  yeftr 
Discount  Bates  :—  60  Days       3  Moa.         4  Mos,         E  Mos.    12  Mos. 

Bank  Bills     ...         SJ-f  5.';-J  5J  5|         — 

Trade  Bills    ,,.  — "  6j  "  6^  7  — 

INTERNATIONAL    MONETARY 
CONDITIONS. 

.A.  FE.\TURE  of  the  present  slump  in  trade  activities  and 
the  collapse  in  prices  that  is  becoming  increasingly 
manifest  is  a  growing  ease  in  the  international  Money 
markets,  contrasting  strongly  with  the  position  twelve 
months  ago,  when  the  stringency  that  characterised 
most  centres  dming  the  gi-eater  part  of  1920  was  just 
beginning  to  develop.  Already  the  reduction  in  the 
Bank  of  England's  discount  rate  has  been  followed 
by  a  similar  movement  in  Copenhagen  and  Stockholm, 
The  National  Bank  of  Denmark  reduced  its  discount 
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late  on  Maj"  5  to  six  and  a-half  per  cent,  from  seven 
per  cent.,  to  wliich  it  was  raised  on  April  16  of  last 
year.  The  Swedish  State  Bank  announced  a  reduc- 
tion of  its  official  rate  on  May  4  from  seven  per  cent, 
to  six  and  a-half  per  cent. ;  this  constitutes  the  second 
reduction  within  a  fortnight  for  the  Swedish  Bank, 
for  the  rate  was  lowered  from  seven  and  a-half  per 
cent,  to  seven  per  cent,  on  April  26.  The  official 
rate  in  the  Christiania  Money  market  still  remains  at 
seven  per  cent.  Prior  to  the  movement  in  the  Bank 
of  England's  rate  it  may  be  remembered  that  the 
Berne  rate  was  I'educed  to  four  and  a-half  per  cent. — 
on  April  7  last.  This,  with  the  exception  of  Amster- 
dam, in  which  the  ruling  rate  is  also  four  and  a-half 
per  cent.,  is  the  lowest  official  discount  rate  in  any 
Em-opean  Money  market.  It  is  to  be  expected  that 
other  Continental  centres  will  promptly  follow  the 
example  of  those  enumerated  above,  while  a  further 
reduction  in  the  Bank  of  England '.s  rate,  when  a 
settlement  of  tlie  c6al  strike  is  in  view,  is  also  a 
probable  event.  What  we  are  more  concerned  with, 
however,  is  the  governing  rat©'  for  money  in  the 
United  States.  A  reduction  in  the  Federal  Eeserve 
rediscount  rates  in  other  centres  as  well  as  in  Boston, 
where  a  reduction  was  made  a  few  weeks  a.go,  seems 
now  to  be  overdue  as  monetaiy  condiiions  have  become 
increasingly  easy,  while,  as  a  result  of  the  huge  im- 
portations of  gold,  the  reserve  position  of  the  Federal 
Eeserve  Banks  has  now  become  as  strong  as  could 
reasonably  be  desired.  Recently  the  Boar-d  made  in- 
vestigations in  the  various  Eeserve  centres  into  the 
effect  of  its  financial  policy,  and,  presumably  as  a 
result  of  the  findings,  it  was  decided  to  alter  the  policy 
by  substituting  a  system  of  liberal  ci'edit  facilities  for 
•one  of  restriction.  It  is  now  generally  felt  that  the 
additional  step  of  lowering  money  rates  cannot  long 
be  postponed.  Yesterday  came  the  announcement 
that  the  New  York  Federal  Resen'e  Bank  reduced 
its  rediscount  rates  to  six  and  a-half  per  cent.,  the 
previous  rate  being  seven  per  cent.,  and  the  date  of 
fixing  June  1,  1920. 

As  to  the  more  remote  outlook,  it  is  evident  that 
the  present  easing  of  international  money  conditions, 
being  due  primarily  to  a  reduction  of  international 
price-levels  and  to  a  world-wide  restriction  of  the  pro- 
duction and  movement  of  commodities,  will  bec6me 
less  pronounced  when  conditions  have  adjusted  them- 
selves to  the  decline  in  wholesale  prices,  and  are  likely 
to  disappear  altogether  when  demand  revives  and  the 
reaction  from  the  present  depression  in  trade  com- 
mences. This  view  receives  gi-eater  weight  from  con- 
sideration of  the  fact  that  a  strain  on  the  Money 
markets  of  the  world  that  has  yet  to  be  felt,  but  whicfl 
must  come  sooner  or  later,  is  the  financing  of  exports 
of  pivotal  commodities  to  the  necessitous  countries  of 
the  Continent.  Again,  it  must  not  be  forgotten  that, 
while  the  almost  complete  absence  of  speculation  is  one 
of  the  main  factors  which  permit  the  present  ease  in 
monetary  cQnditions,  the  financing  of  speculative 
activities  constitutes  a  large  potential  demand  on  ci-edit 
resources  which  is  likely  to  become  effective  as  soon 
as  the  revival  in  trade  is  assured.  But  over  and  above 
these  generalisations  there  remains  the  fact  that  under 
the  present  paper  cuiTency  regime  the  lending  power 
of  the  banks  is  abnormally  elastic,  and  it  is  now  a 
matter  of  much  less  difficulty  to  cope  with  a  sudden 
or  continuous  demand  for  financial  accommodation 
than  it  was  in  pre-war  days. 

The  official  annoimcement  of  yesterday's  sale  of 
Ti-easm-y  bills  by  tender  states  that  bills  dated  from 
Monday  to  Friday  inclusive  at  £93  Us.  3d.  receive 
about  68  per  cent.,  and  above  in  full.  Bills  dated 
from  Satm-day  tendered  for  at  £98  Us.  7d.  and  above 
are  allotted  in  full.  The  avei-age  rate  per  cent,  was 
again  above  5i  percent. — £5  12s.  ll.lSd.,  as  compared 
with  £5  14s.  6.54d.  a  week  previously.  A  feature  of 
the  tendering  was  the  large  amount  subscribed  for, 
being  44,620,000  in  excess  of  the  £50,000.000  offered, 
at  £94,620,000,    as  against   £76,735,000  applied   for 


last  week.  Tlie  rate  for  additional  bills  remains  at 
of  per  cent.,  and  the  rate  for  twelve  months'  bills  was 
kept  at  5|  per  cent. 

The  large  applications  for  Treasm-y  bills  yesterday 
provide  an  indication  of  the  sm-plus  of  resources  at 
the  disposal  of  the  market  during  the  week,  for  the 
week  was  certainly  characterised  by  an  abundance  of 
loanable  funds.  This  feature  was  most  pronounced 
in  the  early  part^  of  the  week  following  the  release  of 
about  £14,000,000  in  Government  disbursements.  Day-' 
to-day  money  was  dealt  in  throughout  at  4i  per  cent, 
to  Si  per  cent.,  with  weekly  loans  at  5  per  cent,  to 
4f  per  cent.  The  Discount  market  maintained  its 
wonted  inacti'V'ity,  but  there  was  again  a  brisk  inquiry 
for  June  paper  at  rates  as  low  as  4f  per  cent. 
Quotations  for  other  dates  were  generally  marked  up. 
As  yesterday,  being  Ascension 
Foreign  Day,  was  a  holiday  on  the  Continent 

Exchanges.  very  little  business  was  passing  in  th6 
Foreign  '  Exchange  market,  and 
accordingly  it  was  not  until  to-day  that  the  effect  of 
the  outcome  of  the  Euhr  crisis  could  be  tested.  As 
far  as  changes  in  quotations  go  to  show,  however,  the 
effect  of  yesterday's  decision  at  Downing  Street  seems 
to  have  been  very  small,  but  this  is  no  doubt  to  be 
attributed  to  the  uncertainty  that  still  characterises 
the  outlook.  As  far  as  the  Gennan  mark  is  concerned 
the  effect  seems  to  have  been  in  the  direction  of  an 
improved  value ;  the  middle  quotation  for  the  Berlin 
rate  dropped  from  262  yesterday  to  258  to-day,  this 
compaiing  with  263  a  week  ago.  The  outstan-iing 
featm-e  of  the  week's  movements,  however,  was 
another  remarkable  improvement  in  the  value  of  francs 
and  lire,  especially  the  latter.  The  Eome  rate  is 
quoted  at  78|  to-day,  as  against  Sli^  yesterday  and 
S2|  a  week  ago.  It  is  interesting  to  note  that  in  the 
early  part  of  the  week  Belgian  francs  at  one  time 
became  cheaper  than  the  French  cm'reney  as  the  out- 
come of  the  movement,  on  which  we  commented  last 
week,  towards  a  lessening  of  the  margin  between  the 
quotations  for  tlie  two  currencies.  To-day,  however, 
the  Belgian  franc  maintained  its  superiority  at  a 
quotation  of  48.80,  as  compared  'i\nth  49.77  for  the 
French  franc,  the  latter  comparing  with  -51.40  on 
the  last  day  of  April.  To-day's  movements  amongst 
"neutral"  exchanges  were  iiTegular,  but  taking  the 
week's  movements  as  a  whole  sterling  appreciated  in 
most  of  those  centres,  particularly  in  iladrid  and  in 
the  Scandinavian  group.  Dutch  florins,  ex- 
ceptionally, became  dearer  at  21.90.  The  Xew  York 
rate  still  maintains  its  remarkable  strength  of  recent 
weeks,  and  the  many  favourable  developments  in  the 
situation  here  during  the  week  conspired  to  raise  the 
quotation  for  cables  from  3.96  to  3.97|.  The 
strength  of  sterling  in  New  Y'ork,  however,  is  probably 
a  result  chiefly  of  speculative  support  on  the  other  side 
of  the  Atlantic,    and,    though  it  may  be  expected  to 
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be  maintained  for  some  time  to  come,  it  cannot  be 
long  until  quotations  for  the  dollar  again  begin  to 
seek  a  lower  level.  The  same  holds  tnie  for  the  franc, 
the  improvement  in  which  seems  to  have  been  over- 
<lone.  In  other  directions  sterling  also  showed  an 
improvement,  particulai'ly  •  in  Buenos  Ayres.  The 
Argentine  peso  declined  from  43ijfZ.  to  41f(Z.,  and  the 
Kio  rate  fell  ^  to  6-hd.  In  the  Eastern  group 
Japanese  yen  became  cheaper  at  2s.  S^d.,  and  the 
rupee  fell  to  Is.  3fii.  Shanghai  taels  also  weakened 
to  3s.  3d. 

The  return  of  Public  Income  and 
Income  and  Expenditure  for  the  period  ending  on 
Expenditure.  April  30  is  of  special  interest,  as  it  is 
the  first  return  which  covers  a  full 
^veek  during  which  the  Treasury  Bill  tender  scheme 
'.as  in  operation.  Against  maturities  of  Ti-easury 
■iills  during  the  last  week  of  April  amounting  to 
(-68,051,000  sales  o'f  new  bills  amounted  to 
t76, 505,000,  making  an  excess  in  receipts  amounting 
10  £8,451,000.  As  the  amount  offered  for  sale  bv 
tender  on  April  21  was  only  £50,000,000,  it  is 
apparent  that  there  was  a  satisfactory  inquiry  during 
the  succeeding  w'eek  for  twelve-months'  bills,  as  well 
as  for  the  "  additional  "  bills.  The  sui'plus  receipts 
for  Treasury  bills  went  to  supplement  a  surplus  in 
revenue  over  expenditui'e  amounting  to  £3,647,391, 
though  revenue  itself  was  only  £17,222,528,  as  com- 
pared \vith  £21,026,757  during  the  preceding  week. 
Among  Exchequer  issues  it  is  interesting  to  note  that 
of  debt  owed  abroad,  which,  as  Mr.  Chamberlain 
stated  in  his  Budget  speech,  is  now  owing  mainly  to 
tlie  United  States,  £2,600,901  was  repaid  during  the 
■\eek  under  review.  The  satisfactory  receipts  for 
Treasury  bills  enabled  a  substantial  x-edviction  to  be 
made  in  the  outstanding  ^Yays  and  Means  advances ; 
advances  by  the  Bank  were  reduced  by  £3,750,000  to 
£19^  million,  and  advances  by  Public  Departments 
were  reduced  by  £2,225,000  to  £173,294,000,  making 
a  total  reduction  of  £5,975,000.  The  total  floating 
debt  shows  an  increase  of  £2,299,000  on  the  week,  at 
£1,290,031,000.  As  compared  with  May  1,  1920, 
this  total  shows  a  decline  of  £6,824,000.  Since 
^larch  31  last  there  is  an  expansion  of  £14  JOl.OOO. 
Fresh  issues  of  currency  notes 
Curreney  during  the  week  to  Wednesday  last, 
Notu.  at  £7,412,576,  were  the  largest  since 

the  week  ending  March  23  last,  and, 
in  contrast  to  the  movements  during  the  previous  four 
weeks,  were  in  excess  of  cancellations.  Accordingly, 
the  total  outstanding  of  currency  notes  and  certificates 
increased  by  £419,847  to  £336,298,605.  This  total 
is  £6,755,923  below  the  total  of  a  year  ago  and 
£29,206,642  below  the  high  record  of  December  22, 
1920.  The  fiduciary  issue  stands  at  £288,348,605, 
or  more  than  £29,000.000  below  the  legal  maximum. 
The  cause  of  last  week's  expansion  in  the  circulation 
is  not  far  to  seek,  in  view  of  the  recent  Government 
borrowing  from  the  Bank  on  \Yays-  and  Means,  as 
in  the  past  there  has  always  been  a  close  sympathv 
between  the  movements  in  the  circulation  and  in  this 
form  of  the  floating  debt. 

The  latest  Bank  of  England  state- 
Bank  of  ment  shows  a  repetition  of  the  move- 
England,  ments  recorded  in  the  previous  retin-n, 
with  the  important  exception  of  a 
shght  fall  in  bankers'  deposits  contrasting  with  an 
increase  of  £17,529,000  during  the  previous  week. 
This  feature  is  in  harmony  with  previous  experience, 
for,  as  we  have  pointed  out  on  a  previous  occasion, 
ever  since  the  reintroduction  of  the  system  of  issuing 
monthly  balance  sheets  there  has  been  observable  a 
tendency  towards  a  strengthening  of  private  balances 
at  the  Bank  on  the  approach  of  the  end  of  each  month. 
.This  movement  is  nattu-ally  followed,  as  evidenced  in 
the  return  under  discussion,  by  a  withdrawal  of  funds 
after  the  turn  of  the  month.  Despite  the  reduction 
in  deposit  liabilities,  the  reserve  ratio  declined  again 
from  12.9  per  cent,  to  12.3  per  cent.,  on  account  of 
a  further  fall   of    £1,009,000  to  £17,279,000  in  the 


amount  of  the  Iteserve.  1  las  haiuv  movement  was 
altogether  due  to  an  expansion  of  over  £1,000,000  in 
the  note  circulation.  The  latest  total  recorded  of  notes 
outstanding  is  £129,528,000,  as  against  £111,116,000 
on  May  5,  1920,  making  an  increase  of  £18,412,000 
during  the  twelve  months.  If,  however,  we  exclude 
the  amount  of  Bank  notes  placed  in  the  currency  notes 
reserve  during  the  period  the  increase  appears  more 
correctly  as  £6,162.000.  Further  borrowing  on  Ways 
and  Means  advances  is  indicated  by  an  expansion  of 
£7,040.000  in  Government  securities;  "other" 
securities  again  declined  by  £6,483,000. 

The  price  of  gold   fell    nominally 
Bullion.  in  accordance  with  the  strengthening 

of  the  New  York  exchange.  The 
moderate  amount 'on  offer  was  bought  by  the  United 
States.  The  Silver  market  during  the  week  again 
displayed  a  remarkable  steadiness.  The  causes  w-ere 
the  same  as  those  operating  during  the  previous  week, 
but  the  inquiry  from  the  Indian  Bazaars  was  rather 
better.  There  was,  if  anything,  a  further  dwindling 
of  business  on  Chinese  account,  and,  judging  by  the 
situation  in  that  country,  there  is  little  immediate 
prospect  of  a  revival  in  the  Chinese  demand.  In  view 
of  this  fact  the  prospect  of  a  recovery  in  quotations 
appears  ■  remote,  especially  as  the  slackening  in 
supplies  of  Continental  siver  seems  to  be  of  a  tempo- 
rary natmre.  Quotations  in  the  Gold  and  Silver 
markets  since  a  week  ago  were  as  follows :  — 
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30 


May 


Jlay 
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Silver  (per  oz. 

BtJ.  -925  fioe)  :— 

Cash  ...  iiid.      3iid.      3iid.      35<i.         S4}<J.      3iid.       34-02d. 

Forward       ...  Mid.      ii^d.      Siid.      Sijd.      iild.      34id.       34-52d. 

Gold  (per  oz.  fine)     .^         103/S       103/8       103;3      103/4       103/4     103/5-4 

NEW  YORK. 

Yet  another  serious  weakening  of  the  reserve  posi- 
tion is  shown  in  the  statement  of  the  New  York  City 
Banks  and  Trust  Companies  for  the  week  ending  on 
Saturday  last.  In  fact,  the  actual  position  on  April  30 
show^s  a  deficit  in  the  aggregate  reserve  below  legal 
requii-ements  amounting  to  $13,460,000.  Though  the 
amount  is  substantial,  this  feature  is  of  httle  signifi- 
cance ;  such  a  position  has  not  been  uncommon  during 
the  trying  period  of  last  year,  and  experience  has 
shownthat  the  banks  can  quickly  bring  about  a  remedy 
— frequently,  perhaps,  at  the  expense  of  the  New  York 
Reserve  Banji.  It  is  disquieting  to  note,  however,  that 
the  average  excess  reserve  for  the  week  was  only 
$6,360,000,  or,  with  one  exception,  the  lowest  since 
the  earlv  weeks  of  the  War.  The  fall  during  the  week 
was  $3,850,000;  it  was  due  to  a  decline  of  $4,300,000 
in  the  aggregate  reserve,  this  movement  being  partly 
offLset  by  a  decline  in  deposit  liabihties.  Tlie  aggregate 
reserve  is  returned  at  $496,220,000,  the  lowest  for 
more  than  six  years.  Loans,  discounts,  and  invest- 
ments again  fell  bv  $42,460,000,  and  the  average  for 
last  week,  $4,736,440,000.  is  $404,800,000  below  the 
level  of  a  vear  ago.  Net  demand  deposits,  at 
$3,693,020,000,  are  $456,450,000  below  the  amount 
recorded  for  the  Qorresponding  week  of  1920. 

Ow-ing  to  a  change  in  the  date  for  compiling  the 
statement  of  position  of  the  combined  Federal  E€sen-e 
Banks,  we  are  unable  to  present  the  details  this  week. 
In  the  New  York  Money  market  the  rate  for  call  loans 
was  maintained  at  six  and  a-half  per  cent.  Following 
the  reduction  in  the  New  Y'ork  Eesen'e  Bank's  redis- 
count rat«  to  six  and  a-half  per  cent.,  as  mentioned 
in  a  previous  column,  the  rate  for  prime  commercial 
paper  was  cabled  over  at  seven  to  seven  and  a-quarter 
per  cent,  yesterday,  as  compared  with  seven  to  seven 
and  a-half  per  cent,  a  week  previously.  Regarding  the 
financial  situation.  Governor  Harding,  of  the  Federal 
R-esen^e  Board,  stated  before  the  annual  gathering  of 
the  National  Foreign  Trade  Council  that  there  is  now 
no  danger  of  any  general  financial  trouble  in  the 
country,  and  that  no  advantage  was  to  be  gained  by 
forcing  liquidation  fm-ther.  This  evidence  of  a  change 
in  the  financial  policy  of  the  board  was  unreservedly 
welcomed  in  Wall  Street,  and  it  imparted  a  "  bullish  " 
tone  to  the  Stock  markets  generally. 
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Tnii  cual  btiikf  militated  against  a  i-evival  of  public- 
interest  in  the  Stock  markets  during  the  past  week. 
The  Gilt-edge  section  opened  with  a  fair  accumula- 
tion of  orders,  but  business  dwindled  towards  the 
end  of  the  week  and  price  movements  pursued  an 
uncertain  trend.  Selling  pressure  forced  down  the 
value  of  Consols,  which  though  recovering  later  closed 
at  lower  levels.  Victoi'y  Bonds  were  an  active  and 
buoyant  market,  but  the  Five  per  Cent.  War  Loan 
showed  substantially  easier.  War  Bonds  showed  no 
alteration  on  further  discussion  of  conversion  values. 
The  Committee  of  the  Stock  Exchange  has  given 
notice  that  it  is  not  yet  able  to  give  pemiission  to  deal 
in  the  Three  and  a-Half  per  Cent.  Conversion  Loan, 
and  the  general  opinion  is  that  dealings  will  not  com- 
mence for  another  month,  when  the  price  should  be 
about  62.  India  Threes  appreciated  fractionally  and 
the    Seven    per    Cents    moved    up   to  3|    premium. 

The  outstanding  feature  of  the  Foreign  Bonds 
department  was  the  strength  of  French  Four  and  Five 
per  Cents,  resulting  on  the  steady  improvement  in 
the  sterling  value  of  the  franc.  South  American 
varieties  displayed  'a  sagging  tendency,  Brazilian 
descriptions  being  particularly  weak.  Chinese  issues 
also  receded,  a  partial  recovery  eventually  coming 
in  evidence.     German  Threes  showed  lower  on  balance. 

The  extensive  train  cuts  consequent  on  the  coal 
stoppage  reacted  adversely  on  Home  EaQs  quotations, 
on  Tuesday.  The  statement  by  Sir  Eric  Geddes  in  the 
House  of  Commons  that  the  Eailway  Companies  Asso- 
ciation had  agreed  to  accept  £60,000,000  as  a  settle- 
ment of  their  claims  constituted  a  piece  of  unexpected 
good  news,  to  which  the  market  immediately 
responded.  An  all-round  upward  move  took  place 
during  the  concluding  days,  the  movement  remaining 
unchecked  up  to  the  close.  An  important  disclosure 
in  the  speech  of  the  Minister  of  Transport  was  the 
fact  that  the  railway  companies  have  made  satisfac- 
tory arrangements  with  the  Labour  leaders  as  to  future 
policy.  The  return  of  stability  will  mean  much  for 
railway  finances,  but  it  must  not  be  forgotten  that  this 
alone  will  not  manufacture  the  traffic  receipts  which 
are  the  real  source  of,  income.  As  the  Government 
guarantee  extends  to  next  August,  the  coal  strike  will 
not  reduce  earnings,  but  the  continuance  of  fhe  trade 
depression  after  that  period  would  entail  serious 
consequences  for  the  various  companies. 

.'Vmong  Foreign  Rails,  Argentine  descriptions 
opened  with  a  further  improvement,  but  a  slight  re- 
action develo[Ded  on  Thursday.  The  Chairman  of  the 
Canadian  Pacific  announced  at  the  meeting  in  Montreal 
on  Wednesday  that  the  directors  iiad  agreed  to  the 
acquisition  by  a  London  group  of  a  substantial  amount 
of  Four  per  Cent.  Debenture  ^ock  at  a  favourable 
price.  This  announcement  coincided  with  an  authori- 
sation by  the  Stock  Exchange  to  deal  in  =£800,000  of 
,  the  stock.  The  incident  is  significant,  as  pointing  to 
the  ability  of  London  to  recover  her  pre-eminent  posi- 
lion  in  the  international  capital  markets. 

With  the  continuance  of  the  coal  strike  the 
Industrial  share  market  showed  little  promise  of  re- 
coveiy,  but  in  the  absence  of  liquidation  prices  on 
the  whole  remained  steady.  Iron"  and  steel  shares 
showed  a  number  of  minor  declines ;  Textiles  attracted 
little  attention ;  but  Shipping  securities,  though  com- 
paratively quiet,  displayed  a  hardening  tendency.  Bank 
shares  continued  firm.  Brewery  issues  were  sub- 
ject to  inquiry,  and  benefited  accordingly. 

With  Monday  a  holiday  on  the  London  Stock  Ex- 
cliange  and  Thursday  (Ascension  Day)  a  dies  non 
■for  the  Paris  and  Amsterdam  Bourses,  the  Oil  Share 
market  had  a  short  week.  Business  was  mainly  on 
professional  account,  and  prices  exhibited  an  easier 
t-endency.  The  leaders  hardened  to  higher  levels  on 
Thursday,  and  did  not  show  much  alteration  on  balance. 


^jjj^      of  a//  Stationers 


Although  the  week-end  recess  extended  until  Tues- 
day, there  was  no  marked  accumulation  of  orders 
awaiting  execution  at  the  opening.  Nor  was  there  any 
great  improvement  during  the  rest  of  the  week.  It  is 
not  necessary  to  go  far  afield  to  discover  the  multi- 
plicity of  factors  tending  to  restrict  operations  in  the 
Mining  market.  The  continuance  of  the  coal  strike 
and  the  ultimatum  to  Germany  cannot  be  regarded  as 
"  bull  "  points  either  here  or  in  Paris.  Moreover,  the 
Kaffir  Circus  in  particular  owes  its  lethargic  condition 
in  "part  to  the  reaction  in  the  price  of  gold,  which  fell 
to  103s.  3fL  on  Wednesday.  Eeactions  in  the  finance 
shares  were,  however,  confined  to  the  turn,  whilst  the 
producers,  notably  Crown  Mines  and  Geduld,  showed 
a  tendency  to  harden  towards  the  close.  The  diamond 
group  were  also  weak,  De  Beers  leading  with  a  relapse 
from  llf  to  11|.  There  was  again  a  modest  dis- 
play of  activity  in  Eussian  shares,  based  upon  the 
hypothesis  of  negotiations  with  the  Soviet  Government 
which  would  permit  the  reopening  of  the  mines.  On 
Tuesday  Russo-.\siatics  were  particularly  in  demand, 
changing  hands  up  to  8s.  9d.  Support  was  forth- 
coming for  Eussian  Mining  at  Ss.,  and  for  Lenas  at 
lis.  3d.  On  Thursday  there  was  a  demand  for 
Spassky  at  f  and  Sissets  at  iV.  It  is  unnecessary  to 
point  out  that  ilo  confirmation  of  the  rumoured  nego- 
tiations has  vet  come  to  hand. 


MASON  AND  BARRY. 

In  discussing  the  report  of  this  Portuguese  copper  mine 
for  1019,  attention  was  directed  to  a  favourable  fonvard 
contract  which  had  l>een  arranged  for  the  disposal  of 
pyrites  for  some  years  to  come.  The  results  of  this 
contract  are  reflected  in  no  unmistakable  manner  in 
the  report  to  hand  for  the  year  ended  December  31, 
1920,  as  may  be  seen  from  the  follow'ing  table:' — 

Year  to  December  31— 1920        1919  1918       1917  1916 

Ore  shipped  (ton.';) 226,739       41,827      35,490       43,529        202,176 

Average  prire  copper         ...  £97  12  4  £90  19  4  £115  11  6  £125  2  5  £116  1  3 
£  £  £  £  £ 

Netproflt     67,035         6,017»  772       29,984     110,486 

Brongtit  forward     7,327        34,891        35,120        36,138       21,298 


Tot.ll  available 

..       73,012 

28,844 

36,892 

66,122 

131,784 

inoeations: 

Dividend 

45,293 

18,517 

Na 

18,517 

83,327 

(25%) 

ao%) 

(10%) 

(45%, 

Staff  pension  fund 

5,000 

3,000 

1,000 

1,000 

1,000 

Writings  off 

— 

— 

— 

1,485 

11,319 

Carry-forward 

23,719 

7,327 

34,892 

35,120 

36,13S 

75,01:; 

28,844 

35,892 

66,122 

131,734 

• 

Loss, 

Having  secm-ed  a  favourable  market  for  its 
important  product,  copper  pyrites,  the  Company  was 
able  to  devote  greater  attention  to  the  work  of  extrac- 
tion. Accordingly,  the  quantity  of  ore  broken  and 
raised  at  the  mine  increased  from  60,522  to  93,812 
tons.  But  the  fundamental  and  salient  feature  is  the 
remarkable  expansion  in  the  quantity  of  ore  shipped 
which  at  226,739  tons  was  more  than  five  times  the 
total  transported  in  the  previous  year.  Not  since  1916 
has  anything  like  this  quantity  of  ore  been  handled, 
operations  in  the  interval  Ijeing  primarily  curtailed  by 
the  lack  of  adequate  shipping  facilities.  No  difficulty 
was  experienced  in  this  respect  during  19'20.  Finan- 
cially, some  trouble  had  been  caused  by  the  unreliable 
nature  of  the  Portuguese  exchange  which,  on  the 
whole,  however,  continued  to  prove  favourable  to  the 
Company,  and  by  the  prices  of  raw,  materials  and  the 
wages  of  labom-.  As  regards  copper  itself  price  mo\e- 
ments  were  in  fa\'our  of  the  Company,  the  average 
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])rice  of  standard  copper  working  out  at  £97  12s.  id., 
as  against  £90  19*.  id.  in  1919.  The 'ultimate  result 
is  embodied  in  the  satisfactory  net  profit  of  £(37,685, 
wliei-eas  in  1919  there  had  been  registered  a  loss  of 
£6,017.  The  bulk  of  this  accrued  in  resjiect  of  actual 
working  ojierations,  the  total  of  £76,488  replacing  the 
mediocre  figure  of  £11,434  for  1919.  Interest  and 
dividends,  including  those  on  La  Sabina  shares,  brought 
in  £7,732,  as  against  £6,601.  Administration  expenses 
grew  from  £7,669  to  £10,318;  but  whilst  in  1919 
income  tax  involved  a  charge  of  £14,307  it  was  credited 
with  £2,478  as  a  jirofit  in  the  year  under  review. 
Per  contra  the  gi-eater  depreciation  in  investments  calls 
for  an  allocation  of  £8,697.  as  against  £2,110  in  1919. 
Including  the  balance  of  £7,327  brought  fonvard  from 

1919,  there  w^as  available  a  total  of  £75, 012.-  From 
this  a  sum  of  £5,000  was  transfen-ed  to  the  staff 
pension  fund.  Shareholders  received  the  generous 
dividend  of  twenty-five  per  cent.,  as  compared  with 
ten  per  cent,  in  1919,  leaving  to  be  earned  forward 
to  the  nest  accounts  the  substantial  balance  of 
£23.719. 

The  outlook  for  the  current  year  is  again  promis- 
ing, in  view  of  the  continuance  of  the  forward  con- 
tract which  has  produced  such  satisfactory  results  in 

1920.  It  is  anticipated  that  the  quantity  of  ore  raised 
during  the  year  will  be  twice  that  Secured  in  1920. 
Moreover,  the  rate  of  exchange  has  been  so  far  much 
more  favourable  to  the  Company,  with  the  results 
tliat  wages  which  were  at  fabulous  levels  in  Portu- 
guese currency  appeared  very  reasonable  when  ex- 
pressed in  terms  of  the  jxiund  sterling.  Financially 
the  Company  is  in  a  very  strong  position.  Including 
the  dividend  of  twenty-five  per  cent.,  calling  for 
£46,293,  current  liabilities  did  not  exceed  £122,356, 
and  were  amply  covered  by  liquid  assets,  other  than 
stcwk,  vi'hich  were  available  to  a  total  of  £224,900. 
.\nd  this  figure  included  investments  at  £101,713, 
representing  the  actual  value  at  prices  in  force  on 
December  31,  1920.  Moreover,  the  liabilities  included 
a  sum  of  £52,642  in  resfject  of  cash  paid  for  ore  sold 
but  not  delivered  up  to  the  date  of  the  accounts. 
Stocks  of  ore  and  copper  precipitate  are  returned  at 
£60,754,  as  compared  with  £93,942  in  1919.  Of  this 
the' ore  ready  for  shipment  accounts  for  £39,148,  or 
less  than  the  cash  received  for  ore  to  be  delivered. 
Fixed  assets  in  Portugal,  consisting  of  works,  build- 
ings, land,  railways,  lighters,  etc.,  are  included,  by 
virtue  of  substantial  allowances  fof-  depreciation,  in 
conjunction  with  the  maiked  depreciation  in  the  Portu- 
guese currency  at  the  nominal  figure  of  £1,336.  In 
the  market  the  £1  shares  of  this  promising  concern  are 
quoted  at  32s.  6d.,  at  which  price  they  afford,  on 
the  basis  of  a  dividend  of  twenty-five  per  cent,  for  the 
cm  lent  year,  a  yield  of  over  fifteen  and  one-third  per 
cent . 

GLOBE  AND  PHOENIX. 

^loiu-:  than  usual  interest  atlaches  to  the  repoil  of  this 
well-known  Rhodesian  gold-mine  for  the  year  ended 
Deceuiber  31,  1920.  Whilst  difliculties  were  experi- 
enced witli  the  white  employees,  the  position  as  re- 
gards native  labour  gave  no  cause  for  anxiety.  Accord- 
ingly, there  was  a  slight  increase  in  the  quantity  of 
ore  treated  to  67,861  tons.  Following  our  usual 
custom  of  valuing  the  output  on  the  basis  of  the  par 
value  of  gold,  it  appears  that  there  was  an  improve- 
ment in  the  grade  of  the  ore  treated,  the  average  yield 
per  ton  working  out  at  lll.s.  lid.,  as  agaiiist  llO.s.  Id. 
in  1919.  Wages,  as  well  as  stores  and  materials, 
involved  a  heavier  outlay,  with  the  result  that  the  cost 
of  mining  per  ton  rose  from  47s.  9(7.  to  51s.  5^/. 
Owing  to  a  decline  in  the  development  allowance  per 
ton  from  4s.  lid.  to  3s.  lOd.  the  total  iticrease  in 
the  cost  of  working  was  only  from  52s.  8;/.  to  55s.  3d. 
per  ton.  Nevertheless,  the  pi^ofit  per  ton,  with  gold 
at  84s.  per  ounce,  fell  from  57s.  11(/.  to  56.s.  Sd., 
and  in  amount  from  £195.033  to  £191,734.  Thanks, 
however,  to  the  substantial  premium  on  gold  through- 


out the  whole  of  1920,  the  Company  reaped  an  addi- 
tional revenue  of  £153,458,  equivalent  to  an  additional 
yield  and  profit  per  ton  of  no  less  than  45s.  '3d.  How 
tliis  transfomied  the  financial  results  of  the  operation 
can  best  be  gauged  from  the  following  table:  — 


t— 

-Working  Costa , 

Develoj 

- 

ment 

Gold 

Mining 

Allow- 

Ore 

, — Obtained  -^ 

40. 

anco 

ToUl 

^Working  Profit-, 

Milled 

Per 

Per 

Per 

Per 

Per 

Years 

Tons 

£           Ton 

Ton 

Ton 

Ton 

£ 

Ton 

1916  ... 

74,251 

405,725d     109/4 

40/9 

6/6 

46/3 

234,230 

63/1 

1916  .. 

77,464 

432,0016     111/8 

41/2 

8/6 

4C/3 

251,724 

65,'« 

1917  ... 

76,465 

407,292c     107/11 

38/4 

6/6 

44/10 

237,916 

63/1 

1918  ... 

86,383 

348,250(i  104/11 

42/5 

6/6 

48/11 

M5,827 

66/0 

1919  ... 

67,308 

372,277»   110/7'> 

47/9 

4/11 

52/8 

195,033' 

57/ll» 

1920  ... 

67,801 

379,88i»  in/n« 

51/5 

3/10 

65/3 

191,734* 

60/80 

^  Excluding  gold  premium  amouotine  in  lOla  to  £61,894,  equivalent  to 
18x.  4(i.per  ton  milled,  and  in  1920  to  £1  oS.IjS  or  45*.  3d.  per  ton  milled. 
(a)  Exclusive  of  gold  placed  co  reserve. 

(i<)  Including  £l7,lio  taken  from  gold  reserve,  rednring  same  to  £9,000. 
(i;)  Including  £.'!/t21  taken  from  gold  reserve,  reducing  same  to  £5,070. 
(rf)  Including  £5,'J79  taken  from  gold  reserve. 


Gold  output 
Gold  reserve.. 


Sundry  revenue 

Total  revenue 
Total  working  costs* 

Profit        

Taken  from  reserve 

Total         


Dedua-. 
Income  tax 
Gold  realisation  and  Bank 

charges  

Amounts  written  off 
Litigation  costs    


1920 
£ 
...    533,339§ 

Years 

1919 

£ 

376,7)9} 

ended  D€ 

1918 

£ 

343,171 

-h  6,079 

348,250 
8,117 

366,367 
164,296 

192,071 

«.  31 

1917 
£ 
403,371 
-1-3,921 

407,292 
80,076(c 

1916 
£ 
415,425 
-fl7,175 

533,339 
...      12,879 

376,719 

7,85li 

432,600 
)      9,042 

...    616,218 
...    194,818 

384,575 
1S0,162J 

201,41.'! 

487,368 
182,628 

441,642 
193,167 

...     351,400 

304,740 
64,500 

359,240 

248,47s 

...     351,400 

204,413 

192,071 

248,475 

78,945       59,S13         52,437         20,424       21,697 


7,357 
110,723 


4,126 
7,622 


6,422 
13,697 
6,499 


7.944 
16,179 
8,783 


5,000 
9,602 
63,471 


197,025 

71,761 

78,005 

114,060 
120,000 
(60%) 

5,9.3^t 
10,676 

4,742 

53,330 

89,770 

164,375 
240,000 
(120%) 

85,625t 
97,394 

132,652 
40,000 
(20%) 

92,652 
4,742 

305,910 
300,000 
a50%) 

5.97(t 
4,767 

158,706 

160,000 

(80%) 

7,29St 
6,062 

11,709 

97,394 

10,67  7 

4,767 

Balance  available   ... 
Dividends  paid 

Sorplos  profit  or  deficit 
Brought  forward     ... 

Carried  forward 

Surplus  liquid  assets  (6)     ...       15,891        98,135       23,SlSa         2S,e9oa    32,641 
Capital  issued  200,000      200,000     200,000      200,000    200,000 

•  Including  London  office  and  sundry  charges.  t  Scficii. 

X  Inclu'Jin;^  £4,412  of  goM  premiiun  onl.v. 

§  Including  £153,458  in  respect  of  gold  premium. 

(a)  Excess  of  current  liabilicies  over  liquid  assets. 

(6)  Excluding  stores,    (c)  Includes  £70,159  litigation  costs  recoTered. 

The  gold  output,  including  the  premium,  accounted 
for  the  record  sum  of  £533.339.  .\n  expansion  in  the 
receipts  from  interest  and  dividend  to  £6,335,  as 
against  £1,920  in  1919,  largely  explains  the  growth  in 
sujwhy  revenue  from  £7,856  to  £12,879.  Working 
costs,  as  mentioned  above,  absorbed  £194,818,  as 
against  £180,162,  leaving  available  a  net  profit  of 
£351,400,  instead  of  £204,413.  The  increase  in  gold 
realisation  and  bank  charges  from  £4,426  to  £7,357 
reflects  the  adverse  exchange  during  the  early  half  of 
the  year.  Of  the  total  of  £110,723,  £10,723  repre- 
sents the  allowance  for  depreciation,  whilst  the 
£100,000  was  set  aside  as  a  special  development  re- 
teerve  to  provide  funds  to  cany  out  the  extensive 
development  programme  which  had  been  initiated  with 
the  approval  of  the  shareholders.  In  view  of  tlie 
marked  prosperity  of  the  year  the  dividend  paid  reached 
the  generous  rate  of  120  per  cent.,  as  compared  with 
twenty  per  cent,  in  1919  and  sixty  per  cent,  in  1918. 
To  pay  this  substantial  dividend,  which,  being  free 
of  tax,  is  equivalent  to  nearly  171i  per  cent,  subject 
to'  tax,  it  was  necessary  to  draw  largely  on  the  balance 
brought  forward  from  1919,  with  the  result  that  tlie 
sunount  earned  fonvard  to  the  next  accounts  has  been 
reduced  to  £11.769. 

In  accordance  with  the  plan  adopted  towards  the 
close  of  1919,  considerable  attention  was  i>aid  to 
development  work  during  the  year  under  review.  For 
months,  however,  results  proved  disapix>inting.  Work 
on  the  surface  failed  to  disclose  any  payable  values. 
Undergi-ound  some  extremely  high  assays  were  secured 
in  the  west  portion  of  No.  1  winze  from  the  twentieth 
to  twenty-first  levels,  but  after  a  short  distance  un- 
payable ground  was  i^eached.  Similarly,  a  cross-cut 
on  the  fourth  level  failed  to  maintain  values  originally 
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disclosed.  Not  until  August  was  the  work  justified  by 
the  opening  up  of  a  rich  branch  of  the  reef  on  the 
fourteentli  level,  the  branch  being  found  again  on  the 
fifteenth  level.  At  the  former  level  the  ore  averaged 
38.7  dwt.  over  the  stoping  widths  for  260  feet,  and 
in  the  latter  level  ore  of  29.7  dwt.  was  exposed  for 
140  feet.  Promising  results  were  also  reported  from 
the  twenty-third  and  twenty-fourth  levels.  Ore  of 
8.6  dwt.  over  a  width  of  33.9  inches  has  been  secured 
by  a  drive  for  seventyfeet  on  the  twenty-fourth  level. 
Owing  to  Door  results  the  south  diive  on  the  twenty- 
third  level  was  discontinued,  but  the  north  drive 
entered  payable  gi'ound-  after  ninety-five  feet,  ore  of 
15.5  dwt.  over  35.2  inches  being  exposed  for  the  next 
sixty  feet.  However,  the  necessary  connections  by 
winzing  and  raising  had  not  been  completed  in  time 
to  allow  the  ore  reserves  to  reflect  the  improvement, 
especially  in  the  fourteenth  and  fifteenth  levels,  with 
the  result  that  they  show  a  decline  in  value  and  quan- 
tity as  in  the  following  table:  — 

Ore  Reserves  at  December  3i. 

lr,2l)  1919  1918  1917  1^16  1915 

Ton?  ...      :)f,,M!        1I)S,183      ISg.i'lS        184,063        17.5,981        189,200 

Valaf  pir  loii  1:!0j.  Irf.      IT.Cs.  r^d.     123j.  Sd.       121».  7d.     124s.  Id.    123s.  6d. 

It  is  well  to  bear  in  mind  that  the  value  is  oalculatetl 
on, the  basis  of  Sin.  per  ounce  only. 

'Die  outlook  for  the  current  year  is  again 
promising.  Recently  the  position  with  regard  to  wliite 
la.bour  in  Rhodesiii  reached  a  climax,  culminating  in 
the  closing  do\\n  of  most  of  the  mines  by  the  Mine 
Owners'  Association.  This  step  brought  the  labour 
associations  to  its  senses  and  the  dispute  has.  now 
terminated.  Moreover,  it  is  unlikely  that  any  serious 
disturbance  of  this  character  will  occur  for  the 
remainder  of  tlie  year.  The  fall  in  prices  should 
afford  relief  a«  regards  stores  and  materials.  Per 
contra,  however,  the  premium  on  gold  will  not  bring 
in  a«  large  a'  sdm  as  in  the  j'ear  under  review.  The 
most  satisfactorv  feature,  however,  is  the  good 
<l6\'el()pment  results  that  hflve  been  reported  tcJ  date. 
During  January  a  drive  on  the  14th  level  opened  up 
ore  as  rich  as  121  dwt.  for  six  feet.  At  the  15th  level 
ore  of  25  dwt.  was  exposed  by  a  drive  for  thirty-eight 
feet,  whilst  for  eleven  feet  a  winze  revealed  ore  averag- 
ing 46  dwt.  Similarly,  a  winze  at  the  18th  level  ex- 
)X)sed  ore.  of  25  dwt.  for  26  feet,  and  a  rise  at  the 
23rd  level  opened  up  rich  ore  averaging  95  dwt  for  7 
feet.  February  results  were  equally  good.  At  the 
14th  level  the  drive  opened  up  ore  of  57  dwt.  for  17 
feet  and  of  .53  dwt.  for  32  feet.  Ore  averaging  32 
dwt.  for  24  feet  was  obtained  by  a  winze  at  the  15th 
level.  For  12  feet  at  the  21st  level  a  winze  opened 
up  ore  averaging  43  dwt.,  whilst  at  the  24th  level  for  a 
rise  of  9  feet  the  ore  avoi'agcd  16  dwt.  Such  results 
constitute  the  best  justification  for  the  reseiTe  of 
£100,000  for  this  work  ;ind  should  be  i-eflected  in  an 
improvement  in  the  ore  reserves  at  the  end  of  the  year. 
Financially  tlie  Company  is  in  a  strong  position. 
According  to  the  balance  sheet  dated  December  31, 
1920,  current  liabilities  did  not  exceed  £179,635; 
whereas  liquid  assets  wore  available  to  a  total  of 
£195,526.  Confident  of  the  outlook  for  the  cunent 
years,  the  directors  have  already  declared  an  interim 
dividend  of  twenty  per  cent.,  free  of  tax.  Quoted  in 
the  mai-ket  at  17s.  id.,  the  5s.  shares  afford  a  return 
of  nearly  twenty-five  per  cent,  subject  to  tax  on  the 
basis  of  subsequent  dividends  to  a  total  of  sixty  per 
cent.,  free  of  lax. 
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I.— BANK  RETURNS,   ETC. 

BANE  OF  ENOLAND. — Accooots,  May  4. 
Issue  Department. 


1921. 


Notes  Issued    £144.990,160     t 


Qovemment  Deht  £11,015,100 

Other  Securities  7,434.9'10 

Qold  Coin  and  B  dliOQ    126,540,160 


£144,990,160 

Banking  Department. 


£144,990,160 


Proprietors'  Capital    £14,553,000 

Rest  3,133,819 

Public  Deposits  15,437,573 

Other  Deposits    125.369.935 

Seven-da;  and  other  Bills  10,299 


£158,504,678 


Qovemmflut  Secorities  £61,667,043 

Other  Securities  79,558,234 

Notes 15,461,925 

aold  and  Silver  Coin 1,817,474 


£1,53,604,076 


Comparison  witb  Ftevioas  Foar  Wse^a  [OO.OQOS  oni'tted.] 


Data 
1921. 

Miv  4 
Apr.  27 
Apr.  20 
Apr.  13 
Apr.      6 


OoiD 

Oircu-     and 
lation  Bullion 


£ 
129,0 
128,5 
128,2 
128,5 
129,2 


£ 
128,3 
128,3 
128,3 
128,3 
128.3 


r-  Deposit*—, 
Public    Other 


£ 

15,4 
15,2 
19,2 
18,3 
21,4 


£ 
125,3 
125,9 
108,4 
114,1 
124.2 


/-Securities—^ 
Govt.     Othei 


£ 
61.6 

54,6 
32,7 
32,2 
31,6 


£ 

79,5 
86,0 
94,1 
99,6 
114,1 


Re- 
serve 
£ 

17,2 
18,2 
18,5 
18,2 
17,5 


Ratio 
Reserve 
to  Lia- 
bilities 
% 
12-3 
12-9 
14-5 
13-8 
121 


Bank 
Rats 

• 

% 

6i 

6i 
7 
7 
7 


Thre« 

Months 
Bills 
% 

5i-5 
5S 

5J-8 
6i 
U 


Jly.22,'14      29.3      40,2       13,7      42,2       11,0       33,6      29,3     52-40        3 


2A 


•  Jol.fSO.  1914  -1-  to  4%  ;  July  31,  8%  ;   An?.  1, 10%  ;  Au?.  8,  6%  ;  Aog.  B,  5% 
Jolyl3.1916.«%:  Jan.l8,1917,5t%.^"r-5.5%  Mo'  vl913.B'i     ^t>r.l5. 1920,7'». 

Comparison  of  Bank  Retarna,  Gxobaa^ei,  Prices,  fto. 


Bank  of  EnRland  (la£'ssterling, 
00,000's  omitted)  : 

OirculatioQ    

Public  Deposits   

Other  Deposits  

Qovemment  Securities  

Other  Securities 

Reserve  — 

Ratio  to  Liabilities   

Coin  and  Bullion  

Money : 

Banii  of  Ent^land  Rate  

Bank  of  France  Rate    

Rate  3  months'  Bills  Loudon  ... 
Exchanees : 

Pans  Cheque - 

New  York  60  da.vs    

Bombay  Telegraphic  Transfers 
Prices  : 

Consols  2i%  Cash   

French  Rentes  3%  Money  

Silver,  London  spot oi. 

Wheat,  f?iifW^  average    qr. 

Cotton,  Mid  Upland   lb. 

Iron,  Scotch  pig  ton 


May  4 

1921 
£129,5 
15,4 

126,3 
61,6 
79,5 
17.2 

12-3% 

128,3 

6J% 

6% 

62% 

48-55 
3-95i 
i;3i4 

47iS 
55-75 
34Jd. 
88/1 
8-62d, 
126/0 


-May  5 

1920 

£111,1 

20,6 

116,5 

55,3 

79.6 

19.8 

14-5% 

112.5 

7% 
6% 
6(1% 

62-ro 

3-83 
2/11 

4'J 
67 

6oa. 

72/9 
28  59d. 
206/0 


May  7 
1819 
£78.8 
23,7 
116,2 
49,4 
79.5 
27.6 
9-87% 
85,9 

5% 
5% 
3J% 

28-86 
4-68 

l/53i 

56 

62-75 
53id. 

73/2 

i6-9e<i. 

101/0 


MiyS 

1918 

£49.7 

37,6 

128,1 

55.9 

97.4 

30,1 

19-18% 

61,4 

6% 
6% 
3i% 

27-15 
4-721 
i/5§i 

66 
58-75 
49Jd. 
73/5 
21-3od. 
101/0 


May  3 
1911 

£28.3 

14,: 

42,1 

16.0 

32.1 

20,9 
47-86% 

36,8 

3% 
3% 
2i% 

25-30 
4-84» 

1/4.,'. 

8U 
95-(>2 
24ftd 

30/11 
8-28d. 

52.'U 


CURRENCY  NOTE  ISSUE. 


Week  u> 

May    4. '21 
Apr.  27.  '21 


Notes 
Issued 

£ 
7.462,676 
5,190,801 


Notes 
Cancelled 

£ 
7,042,729 
8,014,281 


Notes 
Outstanding 

£ 
336,298,605 
33.- ,878,758 


Qold  Coin 
&  Bullion 

£ 
28,600,000 
28,600,000 


May 
,\Iay 
May 
May 


5, '20 
7,  19] 
B, '18 
9, '17 


10,711,497  5,033,861  343, 

6,80/, 685  7.002,036  347 

6,679,750  3,732,870  241, 

6,054,139  4,725,628  154, 

Balance  Sheet, 

£ 
286.897,714 
41,6j0,891 
28,770,000 


Bank  o(    %  of  Bank 

England  Notes  &  Qold 

Notes        to  Notes 

19.450.000  14-2 

19,450,000  14-3 


10-4 

8-2 
11-8 
18-4 


Notes  outstanding — 

One  Pound  ... 

Ten  Shilling 
Certificates  outstanding 

Total 
Notes  called  in  but  not  yet 

cancelled 

Investments  Reserve  A/c  . 


0P4.628      28,500,000  7,200,000 

,'40,275      28,500,000  — 

,004,485      28,500,000  — 

,696,4C9      28,500.000  — 
,  May  4,  1931. 

Advances — 

Other  Bankers  

Currency  Note  Redemption  A/o- 


336,298,605 


Gold  Coin  and  Bullion 

Silver  Coin  

Bank  of  England  Notes... 
Oovemment  Securities  ... 
Balance  at  Bank  of  Eng- 
land        


28, 


,600,000 
,000.000 
I  450,000 
!,734,722 

132,548 


Total 


...    353.817,270 


Total 


...    353,817,270 


FUBUC  INCOME  AND  EZPENDITUBE  [OOO's  omitted.] 


Week  to 
Apr.  30,"21... 
Apr.  23,'21... 
Apr.  16,'21... 

30  dys.  '21^2 

31  dys.  '20-21 

Yr.  '21-22* 
Yr.  '20-21 
Yr.  '19-20 
Yr.  '18-19 


Revenne 

£17.'i23 
21,027 
21,705 

90,652 
128,3261 


Expendi- 
ture 

£13,575 
15,353 
13,253 


Excess  of 
Expenditure 

6,6741 
S,4i2X 


Other 
Receipts 
£84,650 
152,933 
128,ti59 


Other 


£t8,663 
15B,lU2 
136.429 


Casta 

Balance 

£3,766 

4,021 

3,617 


91,764 
110,422 


l,ll2 

17,904t 


558,632 
bl'3,189 


660,494 
530,463 


1,216,660        1,039,728  176,022i  —  - 

1.425,980        1,195,1428  230,.iS7t  5,710,142        6.920.699 

1,339,571         1,666,773  326,202  6,092,709        6,766,607 

889.021        2,579.301        1.690,280  7.033,402        6,361,363 

Principal  Items  of  Revenue  and  Expenditure, 


Week  to 
Apr.  30,'21... 
Apr.  23.'21... 
Apr.  16, '21... 


JO  da.ys  '21 
31  days  '20- 

Yr.  '21-22* 
yr.  '20-21 
Yr.  '19-20 
Yr.  '18-19 


Oustoma  ■ 
&  Excise 
'  £2,754 

10,939 
6,428 

24,2  >1 
23,958 

323,000 
333,786 
283,023 
162,220 


-Revenue- 


Income   Excess  Prolit     Other 
Tax.  &c.    Duties,  tfec.  ftevenue 


Expeu'litore- 
Int.,  &c.,      Misc. 


£6,119 
6,555 
9,S35 

36,932 
35,776 

410,600 
39vI46 
359,099 
291.1H6 


£3,4iO 
l,j20 
1,270 

9,205 
10.416 

120,000 
2lil,16i 
290,045 
286.028 


£6,920 
3.213 
6,371 


on  Debt 

£?,691 

3,848 

3.D13 


Expend. 

£87 

65 

440 


—2,629 
-5,222 


6,294 

9,368 

12,798 


Supply 

Servioei 

£9,914 

11,450 

9,300 


20,285 
49,176 

111,000 
478,673 
407,404 
160.687 


40,391 
40.4U4 

345.000 
319,699 
332,034 
269,964 


685 
667 


50,688 
69,351 


26,272  668,466 

28,488  817.381 

16,171  1,317.688 

11,380  2,297,96« 


FLOATINO 


DEBT. 

Apr. 
Apr. 
Apr. 
Apr. 
June 


tOOO's 
omitted] 
30.  1921 
23,  1921 
16,  1921 
9  1921 
30.  1919 
-■  Bija,'et  c--t  initcs. 


Treasury 

Bills 

£1.099,n2 

1,C91,408 

1,103,330 

1.116,612 

798,150 


t  Highest. 


Ways  &  Means 
Advances 
£190.319 
196, ..94 
184,f39 
177,889 
774,237 


Total 
£1,290,031 
1,^87.702 
1,288,169 
1,293,701 
1,570,387+ 


Treaeury  Bond 
Reoelpte 


J  Excess  01  rcieiiue. 


May   7,    1921.] 
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[In  £'9  Stertin" — 000'^  omitted.) 


KLSIUM. 

Qold 

surer 

Total 

Discounts 

Oircniatioa 

Deposits 

AM.   1^14 

...      «10,977 

£833 

«11,610 

S41.925 

csimi 

£8.283 

A»r.   21, -ZI 

...        10.88? 

1.419 

12.151 

27.498 

241.31!! 

48.151 

Apr.   28,  "21 

••     io.es2 

1,487 

12,149 

27,783 

244.234 

45,433 

tZEOHO- 
ILOVAKIA.* 
Al".     7,  "21 
Apr.   16, -21 
Apr.   23,  "21 


Olalm  o^  Oontln^ent  Circulation 

Aoatro-  Uaby.  r,n  (State 

Han».  B.'ink  Bank  "^ntea  Discounts  Adran'^es    Notes) 

«39fi.!)'i0       £59.203       £89,390  £80,485  \  «450  498 

396.995         69.979         B'.'IS         78,913       441.4?8 

396.993         58,891         53,864         78.238       435,925 


Dep^Mlts 

S32.<t84 

37,94'? 

39,159 


UmiikRK. 
IJT  31,  "14 
>tt.  31, '21 

Apr.   30,  "21 


-Cash- 


'Ool .  SllTsr 

«4.r0  £341 

12,643  165 

12,643  177 


Total 
«4,441 
12,R08 
12,820 


DIs- 
coonts 
£8.197 

15,307 
14,982 


Balance 

Abroad 

£788 

1,157 
429 


Oircala- 

tloQ 
£8,893 

28,7i!5 
29,561 


Deposits 
£47 
3,412 
3,213 


13,583 
10,374 


181 
13(> 


12.752 
10,510 


17,531 
3,325 


98  L 
3,977 


28,962 
24,115 


1,542 
1.036 


..._..  .   . (Jold—         Total  Oash 

'■•"•J.  In  Bank    Abroad  Incl'g  SiiTer    Bills 

1™'   IY' 2?  -  , .     ^185,854  £190.667    £97.768 

t,^-  2J' ,B  -  142,407       77.934     23,, 192     106.223 

*V-   28,  21  ...  142.655       77,934     231.444     115.342 


Oircala-        ,— Deposits— ^ 

tlon  Pnblic  Private 
£287.327  £15,302  £37.903 
1,531,301  1,575  114,310 
1.523.447      3,577    147J19 


Apr.   29,;20  ...  144.321 
"'T     1. 19  ...  142,758 


78,131 
79,132 


233.2  i  5 
234,318 


92.340 
36,648 


1,507,504 
1,364.012 


3,594    135.179 
1.681    135J69 


-Oash- 


■OUANO. 

**     1.14 
Apr.  25,  "21  , 
^T     2,  -21  . 


Oold  SilTer 

£67,843  £18.727 

64,577  412 

64.577  448 

64,534 
95,592 


161 
1,055 


Total 

£84.570 

54.989 

_55,a2^ 

51,745 
98,847 


Treasorr  \  Loans  Si    Oircola-      De- 
Other  ?7ota3  Discoants    tion        posits 
£5,279     £40.055     £91,545   £47.198 
1,157,292  3,963.219  3,436,109  1,021,854 
1,181,655  2,702,587  3.418.959    737.273 


727,253  1.889,532  2,311.405   65'',827 
343,108  1,437,918  1,293,7)0  579278 


-Oash- 


Qold  surer 

£13,496  £249 

60.915  1.203  !      52,118 

50,495  1,131         51.656 


DIs- 
ooonts 


Ad-       Olrcala-       De- 
rances         tlon         poslte 


Total 

£13,745     £13,422  £10.332  £35.660  £1,437 

"              23,633  17,573       87.034  5.066 

28.336  20,541  93.401  4.218 


1.'20 
3,19 


62.954 
65.238 


969 
605 


63.923 
65.841 


26.044       23.900 
14.351       18.331 


86.907 
90,648 


7,931 
3.690 


Qold 

£32.832 
32.692 


-Oash — 
surer 


£3.000 
2.999 


,  Other 

Totel         Oasb 

^£48,458^ 
35,892       15,617 
35,891       17,818 


Loans  St     Oircola- 
Discounts     tlon      Deposits 
£25.017     £69,204      £8,887 
214,005     574,100     72,809 
22),268     679,338      82,811 


32,190 
32.716 


3,003 
2.940 


35.136 
35,656 


24.885 
16.192 


161.661 
59.315 


481,801 
388.482 


74,222 
59,921 


Oold 
£21,887 
103,220 
102,317 


Disoounts 

£1,8!>.9 

4.455 

4.55:* 


Advances 
£7.863 
8,339 
8,404 


Notes 
£32,722 
101,320 
105,768 


^ Deposit; 

Public         Private 
£13.818         £1,521 
104,259         19.092 
101,831         14.125 


93,086 
75.797 


29,046 
4,93J 


35,493 
35.j9i 


124.822 
86.573 


114.322 
106.483 


3.781 
4.161 


Loans, 

ash  Own  Aggregate  Disc'ts.    , Net  Deposits \  Bioess 

Vaults     Reserve  Invest,  ic.  Demand      Tirao        Total  Reserve 

„„-,     £89.888   £411,238          -             -       £887.165  £1,720 

£18,222+     100,  04     955,73)   £739,512     £48,848     814,450  2,042 

16.56Qt       99.241     947,^88     738,601       49,244     819,316  1,272 


18,li;ot     115,476  1,036,372     829,902       50,404     838.104         5,200 
19.492t     113.821     988.438     805,656       30,314     832,312         6,244 


Balance  Norw.&  For.  Dlsc'ata  Circula- 

Qold         Abroad      Govt.  Sees.  &  Loans        tion  Deposits 

£2,960         £1,678            £493  £4,868  £6,752  £793 

8,116           2,205              601  23,0l!)  22,382  5J41 

8.115          2,078              601  24,076  23.230  5.S63 


8.122 


3.766 


579        21.843         21,509 


rMTUSAL. 

>*».  30,  -21 
Apr.    6.  •21 


Gold 

£1,906 

1,906 


surer  Total 

£3,924      £5,330 

3,924        5330 


6.730 

Discounts  St  Note  Oircn- 

Adrances  latioo      Deposits 

£28.702  £141.030       £12.401 

27.906  143.214           8.974 


1.903 
1.905 


3.921 
3.883 


6,827 
6,78d 


17,498 
8,826 


81,129 
64,505 


5,864 
3,4B7 


■OUMANIA. 
Ifcc.  26,  •21 
A»r.  2,  ^21 
A»r.     9,  ^21 


Oash 
£150.489 
150,469 
150,469 


Discounts 
£26,035 
21.868 
24.798 


Adraaces 
£6,046 
6,119 
5,842 


Total  Olrculatlon 

£32.081  £140,203 

30,937  438.481 

30,440  440.032 


V'  10,  '20 


60,809 


-Oold- 


8.710 


2.745 


11.456 


181,337 


»AIII. 
Asg.    1,14 
AP».  23,  ^21 
Ay-  30.  "21 

Kaj    1.^^ 
JttT    3,19 


Qold 


-Oash- 


,  Total  Oash    Loans  St    Oircula-  Notes  In     Total 

In  Bank  Abroad  loci'!?  Silver  Disc'ta  tion  Reserve  Deposits 
£180,114  £14.395  £181,892  £76,081  £163,411  £6,589  £109,911 
129,523     230,865     378,205  1,869,559  1,838,217       15,783     345.650 

Deposits 

&c. 

£18.955 

47.182 

47,752 

43,873 
42.681 


Loans,      Spanish    Oircula- 
ic.  4%  tion 

£21,804     £29,187     £50,991     £40,572     £13,778     £77.557 


Silver 


Total 


99,270 
99,316 

93,109 
90,444 


24,056     123,326 
'4,245     123,561 


94,699 
84,893 


25,156     123,264 
25,984     116,428 


13,779  168,971 
13,779  183,599 

85t4o3       13,779  154,328 

7j,892       13,778  140,848 


IWEDEN. 

(}old 

A«f.  1,  14 

£5,717 

Apr.  23,  -21      .. 

15.631 

A»r.  30.  ^21      .. 

16,658 

Balance  3wed.  St  For.  Dlaooonts  Olicula- 

Abroad    Govt.  decs.  St  Loans        tion  Deposits 

£6,150        £1,555  £7,495      £13,432  £3.903 

6.102              705  28.269         3).176  12,^69 

6,746             705  27,9»0         37,308  10.644 


May  1,  •20 
Ma.v  3,  '19 


14,X)0 
15.967 


4.692 
7.227 


2.524 
2,680 


37,196 
20,276 


40,469 
40,319 


14,393 
6039 


-Oash- 


— ^  Discounts  &  Oircnla- 

Oold         Silver         Total  Advances       tion  Deposits 

£7,202            £758         £7,960  £4,817       £10,716  £2,026 

21,712           4,065         25,6o7  17,228         36,845  6,047 

81.744          4.416         26.190  17.646         38.8o9  6,073 


21,234 
16,801 


3,578 
i.iii 


24.810 
19,433 


14,393 
23,012 


38,613 
33.509 


3,702 
4,216 


•  Oonrsited  at  24  crowns  to  £1. 

t  Slot  r^erve,         x  U<u'reaci„»  conrertad  at  par  rate  of  exchange  appmrimately. 


U.  JTATE8  , 'Jold Bills 

FED.  RE8.  Held  hv      With     Total  04-       Aofwn-, 

BANKS.  Banks     Aaents    Oash      oount'd      anfl«^ 

Apr    !8.'21    ...' £457,376 — '  M97.01 8  £420.910  £23.918 

A^Pr.  25,  21  -  ' 4596; 4 '      198.583    422  722    20.891 


,— DPDoalts  —, 

Total      OlrolU- 
fJoTT,.       V»f  tlon 

f6.221  n23  912  C571,70S 
13  498    333  528    571.310 


f  P'  26, '20   ...  ' 383933 — '     418714    495.638    83.914 

^Pr-  26, 19    ..  189.163     214.87&   448,032    39i3.032    37.161 


8.582 
18,318 


354  683    613  662 
350  418    509  910 


II.— CURRENT   BANK   RATES  OF 


Amsterdam 
Keriln  ... 
Bems 
Bombay  ... 
Brussels  ... 
Oaloutta  ... 
Ohrlstlanla 
Oopeuha':;en 


% 
4i 

5 

4i 

6 

Si 

6 

7 

6» 


Date  Plied. 

July  1,-15 

Den.  23.14 

Apr.  7,'21 

M.r.  3,'2l 

Apr.  28.'20 

Mar.  3.^21 

June  25.'20 

Miv  5,^2l 


Lisbon     ... 
Madrid    ... 
Paris 
Petrograd 
Rome      ... 
Stockholm 
Tokio 
Vienna     ... 


Discoa^T. 

%       Date  Miod. 


6h 

8-03 

6 


Sept. 

Nor 

Apr. 

July 

Mar 

Mar 

Sor 

Apr. 


3.^20 
4.^20 
3."2') 
29,14 
12.'20 
4.'21 
18.^19 
14.^2l 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin  Oable 

Brussels  Oheqii'i*' 

Denmark    Oable 

Holland  do. 

Italy    do, 

Lisbon  and  Oporto       do, 
Hew  Tork  


do. 
Cheques 
Oable 


Norway  

Paris  3  mos. 

—    Oable 

Spain  (Bank  places)    3  m^. 

—     Oable 

Sweden   do. 

Switserland    3  mos. 

—     Oable 


Miv  E,  "21 
258m. 
43fr.  80- 
21kr.  90 
ua.  25!'' 
731r.  87 

6il 
»3  83i 
JJ97t 
25kr.  85 
49lr.  521 
46'r.  770. 
4Ud. 
28P  49 
17kr.  00 
22''.  77°. 
22rr.  37^. 


Apr.  29,  21 
281'n- 
51fr.  70i 
21kr  90 
118.  28" 

82lr.  25 

5H 
»3-»5l 
J398J 
25kr.  47 
51h  97o. 
-Air-  45' 

lljt- 
28P.  37 
17kr.  11 
23tr.  IS'^ 
22lr.  65' 


Apr.  22,  "21 
283'n. 
5i'r.  OOo 
2!kr.75 
1111.30 
85lr.  00 

5»l 
13  921 
tl99i 
24kr.  82 
54'r-  620 
53'r  87» 

4U1. 
28'>-  35 
18kr.  62 
23fr.  10> 
22'-  70 


Apr.  15,  -21 
245m. 
53lr.  C2o. 
21k'.  fc2 
110.280. 

80  75!* 

6ld. 
»3  90; 
«)9U 
24kr.  30 
65"  42a. 
55lr.  OOP. 

4Ut. 
23P.  10 
16^-  40 
23'r.  lOo. 
22'r.  6QC. 


ON   LONOON—  Hay  6.  '21 

Alexandria Sight      I  97tPl. 

Amsterdam    Cheques  118.  24j3. 

Athens    Oable  68'r-  53 

Bombay Translers  Is.  3H '• 

Brussels  Cheques  48'-  50- 

Buenos  Ayres Transfers  4181- 

Oaloutta do.  Is.  3^1. 

Ohristlania Sight  25^.  86 

Copenhagen    do.  21kr.  86 

Helslngfors     Oable  I31'>>. 

Hong  Kong Transfers  2s.  6JI. 

Italy    Sight      I  78lr.  87  • 

Usbon     do.  5*1- 

Madras    do.        I  Is.  3tt1- 

Madrid    do.  28p.  46 

Monterldeo    Transfers  39i'i- 

Montreal     Cable      ,  J»  411 

New  York  Sight  !3  97i 

—           60  days  $J  9Jl 

—            Cable  $3  33 

Paris    Oheque«  48'-i55<'. 

Rio  de  Janeiro  90  days  — 

3hanghai .Transfers  3s.  3j3. 

Singapore    Sight      !  2s.  3s5'- 

Stockholm      do.        |  17kr.  03 

Switierland    do.       i  22'-  SJ-i- 

Valparaiso  90  days  3410r- 

Yokohama .Sight      I  23- 4^81. 


Apr.  23. '21 

97>Dl. 
ua.  27!o. 
SW.  ".) 

is.  3}  1 
611- 82'- 

43i3. 

1«.  3j  1- 
25kr.  50 
21k'-  87 

184n. 

23.  8iJ. 

82'r.  250. 

5*1- 

is.  3|1 

280.  37 
lUl. 

»143t 

(3  91i 

tl  92 1 

tl95 

611.  45' 

3Ad. 

3s.  fji. 

2s.  311. 
17kr.  03 
22t.  61c 

32J3p. 

23.  5i '. 


Apr.  22,  '21 

97iDl. 
118.  29iJ. 
60lr.  25 

is.  331. 

63fOio. 

14il. 

is.  3il. 
21kr.  75 
21kr.  75 

I34u. 

23.  631. 

84lr.  620 

53 '• 

1».  oJl. 
28".  37 

4UI. 
tllll 
t3  92( 
«)9ll 
$3  932 
53'.  97J- 

3'.  lid. 

23.  43*3 1 

;8n.  63 

22f.  67"- 

31.7JP- 

23.  511- 


Par 
97tPl. 
12-107a. 
25d'.  22i 

23.» 

lit.  22  !c 
47-58d- 

23.* 

18-I59fcr. 
W159b-. 
26u>-  22i 

25li.  22i<> 

63td. 

2s.» 
25P-  22i 

61d. 

ttSM 


tl8M 

25(.  22i<^ 
18<L 


18-169kr. 
26L  22io 

1333?. 

24-3. d. 


*  Fixed  at  Rs.  10  to  the  gold  sorerei^n,  September  8*  1920. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  obeqaes 
Buenoa  Ayres,  cheques.. 
Ohristlania,  cheques 
Copenhagen,  cheques    .. 
Greece,  cheques 
Hong  Kong,  cheques    .. 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Pari3,sigfat         

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
3w  tlerland,  cheques    .. 
Valparaiso,  cheques 
Yokohama,  cheques 


^it*te  0  irreut*— , 
iliv  4. '21    Apr.  27, '21 
3528J. 
260DO. 

144  75 
15  350. 
1810c. 

606-. 
51-50O. 

4885c. 

3301. 
4600c. 
lO^S'iidlso. 
1253ir. 
7-63'nil. 
67750. 
4iJ0o. 
l3  9io. 
23  43J. 
5'64". 
130-'. 
43-203 


t^ar  ,3  i,.l,iiy 
Q  i.jce  J 
40-20C-  for  1  guilder 
48  660.  'or  1  rupee 

26  80c.  for  1  kroner 
26  80c.  for  1  krouer 
19-295'-'-  tor  1  drwhina 
74  59"-  'or  Mei.  »1 
19.30  cents  for  1  lire 
46665  «  lor  iiluta 
6O0.  lor  1  peso 


£>te 
July  1 
40-25C, 
3300c. 


26-85C 
46'4a. 


31-953. 
25750. 
14000 
lo'53c. 
17910. 
6230. 
50'50o. 
4865c. 

3  901.         

48000.        5O0.  lor  1  peso  49-8o. 

10  73%  disc.  Premium  per  tlOO  Par 

'-■"'-  5-181 'ranos  (.Jr  »1  516^'. 

3  032  nilreisfor  H 
52-9oc.  for  1  Wei  83000. 

53  ?  7a.  tor  H  57-120. 

19  330.  for  1.  peseta 
26  83o.  lor  1  kroner 
6  lai  friu  a  for  II         618ltr. 
2O-8I0.  for  1  peso 
49- 31c.  f.ir  1  veo  49-900. 


13-22fr 
7-27  mU. 
68-5  Jo. 
4200C. 

139JC. 

22  35>i- 

5  74". 

1300'. 

43  iic 


Aoo  .r.JlQg  to  Lrjirtnty  Trust  Oompaoy  oi  Ne*  York. 

IV.— BANKERS    CLfiABlNJ-dJUi£    RfifJtiNST 

An>oant.|  Inc.or  De;.*  I  1921  Agg.  1         ino.otO»^ 


Name.     ' 

Week. 

1921 

BlBUINQHAU  ... 

Apr.   30 

Baf  TOL 

„      30 

„      30 

HOLL  

„      3i 

LEE09      

„      30 

LnORSTKR 

„      30 

LIVEBPOOI,       ... 

..      30 

MiSOHESTER... 

..      30 

NEWCA3TLS  .... 

..      33 

NOTnsaSiM  ... 

„      30 

SHSmKLD 

.,      30 

LONDOS — 

1921 

Tows     

Miy      4 

MrlBOPOUTAN 

..        4 

CODSTBT     

..        4 

[In  £'s  sterling,  OOO's  omitted.] 


£1.826 

1,033 

6345 

1,032 

1,271 

679 

7.513 

12.4J9 

1.827 

697 

857 


661.744  —101.275 
3;.141  —  :a.?.76 
55.I115    —  34,733 


1,153 
1,058 
3,303 

1,103 

454 

10,032 

19.427 

1.338 

457 

1,144 


£43.740 
27.136 

132  525 
15.281 
2U.S18 
14.315 

177421 

281,391 
42.327 
13.7U 
23925 


£18.3:4 
5  6,6 

29  005 

10637 

10,050 

138  814 

291,228 

16177 

7.837 

4.921 


% 

26  9 
I6-9 
17-S 

33-6 
41-2 
43-5 
50S 
24-3 
33-9 

iro 


10.819.405 

631.033 

l,l/i>.724 


■  1,154.569 

'     145-093 

3di.740 


9T 

ir? 

20*4 


Maj      4       718.990    —  lil,381        12.613.168    -  1.832.414  -   ll'S 


*  Compare  1  with  a  year  ago. 


v.— FREIGHTS.— Aocording  to  .Massrs.  J.  C.  Go  jU,  Aasier  &  Co.,  Ltd, 


HOMEWARDS. 


1921 

M.iv6 
14/J 

52/6 


Alex,  to  U.K. 
Aust.  to  U.K. 
BUDao  to  Oai^llfl. 
Bombay  to  p.p.    ...      — 

Burmah  to  C.K 35/0 

I  Calcutta  to  p.p.iiute)    — 

Uinubato  C.K.  24'0 

B'iUUtoU.K....     52/6 

•  Pet  tJu. 


1921  1914 
Apr.  29  M  >y  1 

—  6/6 

5276       21/3 


20.0  d.i 
35/0 


23/6 
450 


.11/0 
18/6 


7/9 
12.6 


Homewar^is.- 

■nnnt.  1921 

1921 

1914 

O.S.Ati.Portstof 

tC    Msv  6  Apr.29  Mar  1 

(ooai)     ... 

-.    30/ 3 

lot 

— 

0.3.toU.K.(gr.) 

6/6t 

l/St 

Oull  Ports  to  U.K.  Coot. 

(grain)   ... 

...     

7/3t 

\m 

OUTWARDS.— Oardia  to 

Port  S.ua 

...    — 

— . 

in 

Birer  Plats 

.,,    

_ 

12/.3 

St.  Vinoaat 

...    — 

— 

7/3 

Titna  Obarter  6/3. 


Per  lavift  ■. 


(68 
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VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


MAY  7,  1020      JUNE  30,  ISU 

206/0 57/0 

200/0 ,51/0 

260/Oi ei/0 

£29 £8  in 

£28i £6  16 


METALS,  MINERALS,  &t.  '   MAY  6, 1921    ! 

Iron— Scotch  pig  warrants      ...ton; 1?6'0I. 

—  Midulesbro' warrants      ton| 120/0|. 

—  Hematite  warrants     ton; 160/0. 

—  Staffordshire  bar?,  London   ton; £27  10  . 

—  Ck>ronion  bars  ton! £?3'. 

S««l  Railt     toni £1,':| £2): £S  2/6 

Galvaniied  Sheets  ton £?2— £54 t=6 £16  17/1 

Copper— Standard  ton 1:72  ]0 £101 £66 

Tin— English  Ingots  ton' £174—61761 £311— £31? £142  15 

—  Straits  ton' £18«! -320 £139  in 

TinpratiS.I.O.  Coke,  S.Wales... box 27;0— 28/n 75/0-..  11/10}— 12/0 

tea*— Soft  Foreign  ton  £Z2l6-i2'!  J2/6 £58— £37  5 £19 

Spelter— Ord.  Foreign  ton £26— £27  6 £46  5— £48 £21   7/9 

Quiek«il»er— {751b.)     bottle  ...  iH-fH  ir|£24  10-£25oom £7 

AlDHiinium  ton nom £165 £82 

Antimony— Eegulus  Foreign  ...ton £24— £2(!  ...£60— £65noiii £27  10 

English   ton £37^£4? £72| — 

eoar— fbestl  Torlishire  ton, — 23/0— 24'0 17/6 

—  Steam  (best)  Newcastle ton  70/0 46/0—51/0 14/6 

CHEMICALS,  OILS,  &c.  \  I 

N.  olSoda— Jo.b.Chile.perqnintal i£/0' 15/U 7/4 

Soda— Crvstals  ei  wharf   ton 140/0  ...  220/0-230/0' 42,'6— 45/0 

Copra— Malay  and  .states ton £28  )n £59  £23  15-£24  7'6 

Gamliler- Good  marks cwt 29/6 51/0 16/lOi 

Indieo— Bengal  good  to  fine  ....lb 10,'0— ll/Oi 13/0-16/6 3/2—3/8 

Linseoi"  Oil— Eaw ton £27  10 £97 £25  5 

Linjeed— Calcutta,  spot  ton! fl7 £42  6 £13  16'9 

—  Cakes,  U.K.  made,  ex  mill  ...ton  ...  £18  10— £19 £25...  £7  17/6—58 

Olive  Oil — Spanish    ton - — £49  10 

Palm  Oil— Lagos  ton £34  ]o £70i £31  10 

Petroleum — Amerinan     gallon 2l3i 2/ll! 71d. 

Rape  Oil— Refined  English ton £54, £110 £32 

Soya  Oil— Refined  ton nom. I .£11P! £24  10 

Tallow— Imported  cwt 28/0-37/0' 85/0—95/0 29,'3— 33/3 

Turpentine— American cwt 110/0 205/0 33/74 

Rape  Seed— Toria ton £17  10 £41  10 £13  6 

Rubber— Para,  spot   lb. )Cd 2/"i 2/9} 

Pine  plantation  fstnd.crepe)  lh.| 9}d.' 2/1} 2/2 

—  World's  Production*  Oct.   ton.^' 26-620 27,685 8.467 

Shellac— T.Jf.  Orange,  fair  ...cwt. ...  390/Q— 40C/0 560/0 63/0—64/0 

TEXTILES. 
Cotton— Middling  Upland  Ih  R  62<i 28-59d 7  53d. 

—  E2.Tptiaa  good  fair lb. i  I'SOd 75'50d 8  75d. 

—  Pemambuco  fair  Ib.l 7  92d 32'09<i- 7  73d. 

—  Middling  Upl.  New  York  ...lb.' 12  30c 41-60:^. 13-25''. 

Stock,  Liverpool  (Apr.  29;  bules 957,530 1,212,100: 934,600 


Flax — Petrograd,  Yarapol    ton 

Hemp — New  Zealand    ton £43 

—  Manila  fair     ton £42 

Jute — Fit^t  Marks  ton £33 

—  Bed  SCO   ton £27 

filk — Common,  New  Style  Ib.j 20'6nom. 

—  No.  1-lJ  Japan    lb. 27/C  nom. 

—  Ist  Order  Italian Ib.i 26/Onom. 

Wool— Pt.  Philip  unwashed  av.  lb.' 1/fi'. 

—  Lincoln  Half  Hogs    lb. SH-- 

Hldej— Eng.  Ox.  best    lb.! 7d.. 

Leather — Dressing  Hides  lb.'    .  Vai-OIR' 

VEQ.  FOOD,  CORN,  4c.                                    ; 
Wheat— Visible  supply  U.S.  ...bus.' _' 67  654,000- 

—  Red,  price,  N.Y.  601b.. ..bushel' ;77c.' 324c. . 

—  English  Gazette, aver. 4801b.  qr. 38/1' 72/9;. 

ftoor— Q.R.  .   2801b., 6R,'ol 6.3/6. 

Barley— Eng  Qaz.,  arer.  4001b.  qr. 47/7 84/2  . 

Oata— Eng    Gaz.,  aver.  312  lb.  qr.l 37,5 56/6  ., 

Maiie — N.T.  (new  bushel).. ..561b 77!::-.' 212|c. . 

—  Amer.  mixed,  Liverpool. ..4801b ,19/6 nom.'. 

—  La  Plata    4801b.  qr '40/ni 76/0 

Polatoei-Qood  English  ."....ton  '  ' 

Rice — Bassein cwt. 

Tapioca — Pearl,  medium  cwt! 

Hay— Clover,  London    ton 

Hope— English cwt 

ANIMAL  FOOD. 
Beer— Argen,,  chilled  hndqr3....8lb.| 7/4 

—  Scotohsides  gib.l U'lO 

—  English  gib li/6 

Mutton — Scotch  wcthen gib J4M 

—  English  wethera gib J3/O1 

—  New  Zealand  frozen   gib  5/fl 

Pork— English  and  Irish !!glb!  .!!!!!!"!.'!  I]/10' 


£28 

...  £60 £25  10 

£68  10; £26  10 

...  £62 £26  15 

...  £47 ; £24  15 

...40/0! 12/0—12/6 


5/9'..     Hid.- 1/0 

2/3} I'O} 

18Jd.— 19d 7}d. 

....  4/0—4/6 1,'4— 1/8 


,  34,640,000 

67tc. 

34/3 

28/6 

■*....     25/4 

20/0 

76}c. 

32/4 

25/9 


185/0' t305/0 70/0-75/0 

16/6-17/0' 48/6 7,0—7/3 

22/0 36/0 14/0—17/8 

167/S — 84/0 

- — £6  5-£7 


6/8 3/8—3/10 

10/0 4/6—5/0 

10/0 4/2-4/5 

10/6. ..,.■. .5/8-6/0 

10/6 4/6-5/4 

5/8 2/4—3/2 

12/8-17/4 3/6-4/0 


60/0—74/0 
58/0-68/0 


72/0—74/0 
.  75 '0—79/0 


Bacon — Irish,  delivered cwt 

—  Danish   .'.'cwt! 

—  Canadian,  ex  Port cwt. 

—  American,  ex  Port'  cwt. 

Hami— Amer.long  cut,  ex  Port  cwt! 

—  short  cut,  ex  Port. cwt. 

Lard — Amer.  boxes,  ex  Port      cwt 
Butter— Danish  cwt 

—  French     '..'.".'.cwt! 

—  Australian  cwt. 

—  New  Zealand    cwt! 

Cheese — Canadian    ctvt! 

—  United  States  .'.'.'.'.'.'.'."cwt! 

—  Dutch    cwt' 

8U0AR,   COFFEE,   TEA',"ic. 

SUfar- Imports  to  Mar.  34...cwt 5.049,563 8.426,493 

—  Hone  oocsnmp'n.toMar.31  cwt. 6.687225 6,641.880 

—  ^  Bond  Mar.  31      cwt  6.685,0001 5,657,000 

—  Price,  .Tava,  96- Pol cwt, 28/9; 53/0: 

Yellow  ciystals    cwt.l 62/0] 63/6 

—_  —  Tate  s  Cubes,  No.  1 cwt 72/0' 72/0 

COllee— Imports  to  Mar  31  ...cwt. 262,619 174,190 

—  Homeconsumpt  ntoMar31owt.! 72,740' 76,581 

—  Export^s  to  Mar.  31   cwt.' 91,954; 141,103 

~  PH?,."?!    ,    D-^^   ............cwt 749,n00! 673,000 

Price,  Costa  Ricagd.  to  fine  cwt.       102/0— 135/0  ...  158''0— 164,'0 

V;  ~T      ''il ' .    .'°^'  ^°°'^  — '='^-, 63'0-58  0  -..  130/0— 132,'0 41/6 

Tea— Imports  to  Mar.  31 lb.: 119,241,584 121,260,481  -.    123,230,277 

—  Home  consump  n.toMar.31  lb.  96.604.816 94,378,017  ■••    155,447,972 

Exports  to  Mar.  31 lb.' 6.24^,305 11,783,3,=.! 26,561.765 

236,300.000 212,645,000 78,292,000 

5?d. 1/5J 8id. 

„ 6|d.-6*d 1/6 81d. 

■— Common  Congou    lb.! 3d.nom 1/3 5Jd. 

Cocoa -In  Bond  Mar.  31   cwt.l 1.211.000 896,000 309,000 

—  Grenada,  good  to  fine^ cwt.l 50/0—52/0' 85/0' 52/6— 56'0 

•  Hstlmated 


200/0—215/0! 1270/0 

...204/0-210/0' tl92/0 

...  llP/0-170,'0' ■tl87/0 

...    80m— 140'r tl87''0 

...  146'0-154/0 tlOO.'O 

■■■  14f/0-]5O/0 tl90/0 71/0—74/0 

76/0-76/0 tl98/6 51,'9— 52/9 

...  27e/0-282,'O' 303/4  -  117/0— 120,'0 

— 303/1*  ■••    86/0—108/0 

...210/0-258/01 303/4-    9B,'0— 110/0 

...  264  0-270,'0 303/4  -  108,'0-114/0 

...  160/0-164/0 tl45/0 86,'0— 68/0 

— , tl4S/0 — 

...  116/0-188/0' tl45/0 53/0—64/0 


19,777,254 
17.272,000 
6.308,000 

10/3 

12/6—14/0 

18/0 

..  720.360 
..  141,410 
..  340,250 
..  484.000 
0-93/0 


—  In  Bond  Mar.  31  lb.' 

—  Price,  Indian,  Pek.  Soug.  gd.  Ib.t. 
Ceylon,  Pek.  Soug.  ord.     lb.| 


t  Controlled. 


J  OecoDtroUed  :  Price  Bx.  Factory. 


7II.-RAILWAY  REVENaE  STATEMENTS. 


Net 


!    Period  1       Gross       |    +  or  — 

Canadian  Pacifi..-   Mar.  "  "    I14.706,000'|— l.OIO.OOOJ  *2. 451,000  + 

a.     ^T.      ,..3'nM.  to     Mar.l    41.940,000! -1,246,000     3,906,0001  + 

eraadTmnkl  .jjar.         '    £1,278.7001+    £95.900       £122,900!  + 

3  m€.  |to     Mar.l      3,772,£00l+    593,200   Dr.  91,400  + 


+  or  — 

«493,000 
648,000 
£68,400 
306.500 


VUI.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  No  irafflc  statements  are  now  published  by  the  Borne  Railways,  On  Auoutt  fi, 
1914.  '^  Oovemmeni  astumed  control  of  the  railways  of  Oreat  Britain  under  trammi, 
renewable  ireekly,  issued  in  pursuance  of  Regulation  of  the  Forces  Actf\^f\,  The  iritk 
railways,  similarly,  were  taken  over  <m  from  January  \,  1917- 


INDIAN. 


Week  or 
Month. 


Assam  Bengal  Mar. 
Barsi  Light  ..  APr. 
Bengal  &N.W., Mar. 
Beng.  Dooarsl^Iar. 
Beng.  Nagpur  Kar. 
Bomb.  Baroda  Apr. 

Burma      Mar. 

Del.Um.  Kalk.  Apr 
East  Indian  ...  Apr. 
Ot.  Indian  Pen  Apr. 
Madras  &  S.M.  Apr. 
Nizam's  Guar.  Apr. 
Roh.  &  Eumn.  liar. 
South  Indian  Mar. 
South   Punjab  Deo. 


Miles 
Open 


Gross 
Receipts. 


+  or — on 
Year  Ago 


No.     Aggregate    +  or  —  on 
Wks;  Receipts.       Year  A^o 


1,044  ' 

118 
2,087  , 

158 

2,695 

2,871 

1,342 

239 

2,772 

3,1211, 

3,152  I 

900 

576 

l,852i 

716 


R3.83,e36i- 

26400;- 

7,50.000  — 

42  269- 

23.85,000  + 

21,81.000  + 

12.8n.195  + 

85  000  - 

30.10,000  + 

29,64.200  + 

15.75.000,+ 

3.60.459  - 

1,89  967  - 

1477  457  — 

8,17,861,- 


14,537 

35800 

1,13,768 

10,342 

l,30,onn 

1,55.0001   4 
1.85.64526 


11,022 
1,98.000 
36  800 
23.92  7 
86977 
27  481 
35.829 
33,919 


COLONIAL 


Can.  Northern  Apr. 
Can.  Pafiljo  ...  Apr. 
Grand  Trunk  Apr. 
Mashonaland  Jan. 
Mid.  W.  Aust.  Feb. 
NewCapeCent.'Apr. 
RhodesiaRlys  Jan. 
Temiscoaata. . . ,  Feb. 


FOREIGN. 


Argentine. 

Arg.N.  Kast.-.iApr. 
Arg.Transand  fApr. 
B.A.  &  Paciflc  Apr. 
B.A.Gt.  South  Apr. 
Do.  Apr, 

B.A.    Western  Apr. 

'     Do.  Apr. 

B.  A.  Central  Mar. 
Cent.  Argent.  Apr. 
Cord.  Central  Apr. 
Entre  Rios   ...lApr, 

Brazilian.  ' 
BrazilQt. South  Mar. 
Brazil  Railway  Dec. 
at,  W.  Brazi'l  Apr, 
Leopoldina  ...  Apr. 
San  Paulo  ...(Jfav 
S.ofBahiaS.W  Mar. 

Chilean  and  i 

Peruvian. 
Antofagasta...  yi^y 

Arauco June 

Nitrate(2wk9)  Apr. 
PenivianCorp.  Apr. 

Taltal    Mar. 

Cuban. 
Cuba  Railroad  Jan. 
Havana  Cent.  Apr. 
U.  of  Havana  Apr. 

Uruguayan.  1 
Cent.  Uniguay|\pr. 

„      (E.  Est.)  Apr. 

„      (N.  Ext.)  Apr. 

..  (W.Ext.)  Apr. 
Mid.  Uruguay  Mar. 
N.W.  Uniguay  jjar. 
Uru^;;.  Northn.  Mar. 
Mleoellaneoue: 
Alcoy  &Gandia  Apr, 

Bilbao    4nr. 

Bolivar      Jfa,, 

Colomb.Natnl.  Mar. ' 
Costa  Rica  ...  peb. 
Dorada  Ext,  ,ifar. 
EgyptianDelta.  Apr. 
Gt.  S.  of  Spain  Apr. 
LaGuaira&Ca.  Mar. 
Ottoman  Ry..'Apr.' 
Paraguay  Cent  Apr. 
Puerto  Cabello  jja?. 

Salvador  Apr. 

Santa  F6  ProT.i 

French  Rys.  Mar 
S'm'na&S'ti'go  Mar. 
Zafra&  HueJva  Mar. 

TRAMS,     i 


23 


Anglo- Ardent 
Bombay  Elect 
Brazilian  Trac 
Brisbane  Elec. 
Prit.  Columbia 
B.  A.  Lacrozc 

Calcutta    

Garth.  &  Herr. 
OhathamcSiDist 
Havana  Elect. 
Isle  of  Thanet 
Kalgoorlie  ... 
Lanarkshire... 
Lima  Light  ... 
London  0.0... . 
Madras(2wk3.) 
ManilaElcctric 
Pemambuco... 
Provincial  ... 
Rangoon  Elec. 
Shanghai  Elec. 
SingaporeEIec 
U.of  Montevid 


29 


I 

I  Apr. 
|Peb. 
iMar. 
Mar. 
Feb. 
Apr. 

Apr.     30 
Apr. 

iApr.     28 
iJao. 
'Apr.     27 
Jan. 
Dec.    31 
Feb. 

May       4 
Apr. 


Ceb. 
May 
Apr. 
Feb. 
Uar. 
Mar. 
Mar. 


19i 


9.750 
13,388 

3,616 
810 
277 
205 

1,397 


51,499.700  + 

4.064.000  — 

i:343.607|  + 

92.986  + 

11.245t- 

2.868  f 

138.170  + 

«46,968  + 


39.500 

646.000 

2,925 

30339 

1400 

30 

35,607 

24,268 


■  I 


752    S 

111    £ 
3,425    S 
3,903 
Net 
1,882 
Net 

190 
3,305 
1,205 

811 


11.600- 

3„'i71  — 

IfiO.OOfll— 

189,000i- 

42.000- 

93.000  — 

25.000;— 

39  347- 

175.000;— 

65  000  + 

25.800  + 


110  M  40.0001— 
3,530  M4.859.000  — 
1,010  fi  12,900  - 
1,831    S       34.142  — 

153»J,  25,722,- 
62  ;M      71,000  + 

838  e      20.440!- 

84J^       12.0001  + 

390   S       31.1501- 

1.140  IS  1,071,0601- 

180   £       20,153- 


«  1,606,385  + 
S  18672  + 
i£     173,057- 


3,500 

959 

30,000 

i.OOO 
20.000 
18.000 
16000 
1S.084 
39,000 

4.700 

3,600 

13,000 
141.271 
8,900 
15.529 
16.834 
14,000 


3 
5 
4 
1 
1 
26 

3-" 


£9,16.248—    2,59,298 

1,29.14.491  +    1,62,787 

7.50.518-    3.26.045 

6,42.85  937-  14.71.035 

67,93.000+     135,000 

1.57.58.885  -    3,42,607 

3-5R.715,-       18,926 

1,2650.000  +  ,3,64,000 

94,16,800  +  600 


14 

4ml 
2ml 


70 
681 

273 
311 
185 
211 
319 
113 
73 


33  Pa- 
is 5 

136   « 

86  l« 
190  £ 

70  i£ 
559  !1« 
104  |P3. 

22J£ 
379  S 
274   ^ 

34  « 
100   S 


30.170  + 
8636- 
3.777  - 
2,327  - 

17,872  — 
7,234  + 
2,128,— 

15,0001  + 

2,22ll- 

10.028  — 

20,260  + 

25i992,— 

2O.C01ii  + 

U033- 

48.481- 

10.300;- 

£10,091 

3,360- 

4,600|- 

4,070- 


1,181   £     139,744  - 

80   £         9,3b0;— 

112  ,«       15,237  + 


25.156 

500 

10,569 

231,760 

17,557 

448,284 

2.205 

561 

5.156 
1.141 
550 
8<!7 
4.719 
879 
241 

10,000 
2,481 
6,ir' 
4.624 
4,448 
8,000 
3.161 

74,358 
4,330 

1,270 
2,500 
2,630 

26,348 
3,830 
1,725 


44 
44 

44  ' 
44  i 

44  I 
44 

44  I 
10  "'I 
44  f 
44  I 
44  1 

3"' 
12m 

le 

13 
18 

am 


2682,031  - 

120,872 

4,04,14,010  + 

2,64, 4d5 

25,37,268  - 

13,757 

21,032,000  +  3,849,477 

65.351.000  — 

3,766.000 

4,913,065,+ 

607,597 

376,260'  + 

91,772 

88.411  + 

2.9R3 

39.718- 

5.760 

507,887  + 
85,860,+ 

t 

116,688 

31,565 

514,000  + 

4 

600 

126,015,- 

15,156 

6  704,000'- 

903.00« 

7,315,000- 

639,000 

1.287.000- 

1.467.000 

3.469,000'— 

914.0Qg 
1,019.0% 

468,000  - 

418.405- 

308 

8.180,000  + 

266.001) 

2,274,200- 

320.800 

1,005.000  - 

33,000 

115,260—  47,236 
57,772,000  +  7,619,243 
270,800  —  192,000 
563.404  —  372,197 
517,246  -  280,528 
311.000  +       73,000 


13 

6^ 

16 

10m 

9m| 

7ml 

43  i 
44 

44 
44 

44  1 

44  1 
9"', 
8m  I 
9m: 

17! 
4m 
cm 
3m  I 
8m 
3m, 
2  I 
16 
3"'i 

43  '' 
3ml 
44 

3m 
3m 
3m 


611,000  - 

76,000  + 

231,922  — 

11,496,360  — 

243,490  + 


400  e  81,423|  + 
—  ,Ej.8,23.939|  + 
378l'M13,l02000i  + 


40Ji; 

334    » 

51  i« 

351R 

9  '£ 
16  £ 


46,330, 
792,5901+ 
60,2381  + 
86,210— 

2,329i- 

1,642 


86    «  1,089,076;- 


6951- 
2,4i8i- 
5,4671  + 
60.718;  + 
102.624  + 
49,6681- 
306,383:  + 
3,4j4;— 
3,111  + 
120.7181  + 
|28|mX.»160,654i+ 
26t»  13,885- 
90J£       48,92ol+ 


20J£ 
20J£ 
28i£ 
85  £ 
1413  £ 
15iR 
55  » 
69  £ 
2H|£ 
25  l£ 


3,436 

84,081 

3.202,000 

870 

46,561 

6,809 

8.«51 

3.163 

28 

205.858 

155 

165 

1,927 

4,5o6 

18,689 

4,582 

27,952 

3,421 

4 

5,718 

16,010 

8,489 

3,910 


17 
'^m 
3m 
Sm 
Qm 
IQm 
17 

"  i 

im 
31  I 

52  ' 
2m| 
5  ' 
16 
2m  i 
18  I 
29  1 
2'" 
3m 
12 
5m 


436,070 

10,700 

138,427 

491.4J4 

34,360 


8,497,481  +  1,017.244 

.628.980  +      140.887 

5,404,060+     708.8U 


1,061,637  + 
260,053  — 
131,307  — 
112,460  — 
164,514  - 
54,932  — 
18.729|— 

293.400  + 

9,098- 

26,234- 

67,4J0  + 

195.585|— 
61,260  + 


53.366 
26.486 
35,170 
12,032 
19,002 
7,994 
3,598 

95.500 
6,6-': 
9.642 

10,054 
8,291 

15,750 


1,038,473;—  276,682 

31,510—  12,760 

188,600|—  18,700 

13,260,—  4,250 

162,876,—  35,242 

391.881-  78,244 

23,310—  13,578 

43,330!+  2,734 


1,367,581'+ 
16,98,686  + 
37,818,000  +  I 

130,815,+ 

6.370,4011  + 

670,952;  + 

11.68,244- 

11,271- 

27,764{+ 

18,134!- 

221,664  + 
124,329  + 
478,035;+ 
244,880  — 
627,839  + 
74083- 
90,677  — 
24i,276  + 
468,239  + 
142,982; - 
240,688!+ 


113,670 

1,78,934 

1,982,000 

3,965 

573,846 

f;3.836 

4i04,3SO 

6,46(1 

?,29C 

_    ^ 

27,729 

9,593 

81,180 

136.683 
71,661 
62,663 
326 
16,276 
52,645 

115,849 
17,964 


UNDERGROUND  ELECTRIC  RAILWAYS  CO,  OF  LONDON,  LTD. 

Metropolitan   District    Riy.,  London    Electric  Rly,,   Oity  and    South    London  BJy., 
Central  London  Bly.,  London  General  Omnibu.':  Co. 

Week  to  April  30,  £240,239;  A^-grei'ate,  Jon.  1— April  30,  £3,931,605. 
Metropolitan  Electric  Trims,  London  United   Trams,  South    Metropohtsn    Electric 
Trams,  Trimways  (M.E.T.)  Omnibus  Co.,  Qearless  Motor  Omnibus. 

Week  to  April  30,  £55,653;  Aggregate,  Jan.  1— April  30,  £876,880. 
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THE  BANK  OF  ATHENS 

Fenchurch  Street  London  E  C 


1° 


jd 


WHITSUN  HOLIDAY  ARRANGEMENT. 

"THE  STATIST"  will  be  published  on  Friday  next, 
May  13,  instead  of  Saturday. 

®l)e  Statist 

— * — 

LONDON,    SATURDAY,    MAY    7,    1921. 

THE   REPARATIONS   CRISIS. 

Tin-;  uUimatum  presented  lo  tjeniuuiy  as  a  result  ol! 
ileliberations  of  the  Supreme  Economic  Council  in 
London  arraigns  her  coruhiet  under  three  lieads  :  (1) 
disarmament;  (2)  the  trial  of  war  criminals;  and  Oi) 
reparation  payments.  As  regards  the  first  point,  it 
was  wisely  stated  by  Lord  Robert  Cecil,  in  the  course 
of  the  debate  that  followed  Mr.yLloyd  CJeorge's  state- 
ment in  the  House  on  Thursda\',  that  Cierman  disarma- 
ment is  the  key  to  world  disarmament.  After  the 
Conference  at  Spa  the  handing  over  of  warhke  material 
was  indeed  accelerated,  but  the  rifles,  machine-guns 
and  artillery  still  held  are  in  excess  of  the  proper 
maxima,  while  irregular  military  organisations  such  as 
Einwohnerwchr  and  Sichrrlieitswehr  exist  in  formid- 
able numbers,  ostensibly  for  public  security,  but 
capable  of  offensive  action  if  so  directed.  The  revolu- 
tions of  the  Communists  in  Munich  and  Berlin  and 
counter-revolutionary  distm'bances  both  in  the  capit^al 
and  elsewhere  rendered  the  maintenance  of  a  strong 
police  force  necessary;  but  if  the  Government  were  in 
earnest  the  disarmament  of  the  turbulent  element  in 
the  population  would  long  ago  have  been  completed, 
thereby  permitting  a  reduction  in  the  armed  forces  at 
tlii^  disposal  of  the  Federal  and  State  Govertiments. 
On  the  subject  of  war  I'riminals  Germany's  action 


has  been  even  more  lax.  In  response  to  urgent  repre- 
sentations the  .\llies  consented  to  the  trial  of  war 
offenders  before  the  High  Court  of  Leipzig,  but  three 
of  the  seven  persons  whom  they  demanded  should  be 
brought  to  justice  have  been  allowed  to  leave  the 
country,  wliiie  the  other  four  have  not  yet  been  tried. 
The  greatest  default  has  occurred,  however,  in  regard 
to  reparations.  The  various  efforts  made  at  Boulogne, 
Spa,  Brussels,  Paris  and  Ix)ndon  to  induce  Germany 
to  put  forward  an  acceptable  basis  for  negotiations  on 
this  point  have  failed.  According  to  the  Treaty  of 
Versailles  Gennany  was  to  have  paid  20  milliards  of 
gold  marks,  or  approximately  £1,000  million,  in  cash 
and  kind  by  the  1st  inst.  At  the  outside  she  has  paid 
only  £400  milhon.  Li  addition  to  this  default  of  £G()() 
million,  the  Reparations  Commission  decided  last  week 
that,  after  deducting  the  amount  already  received  and 
after  adding  the  Belgian  debt,  which  is  to  be  supple- 
mentary to  the  reparations,  there  was  due  from  Ger- 
many £6,000  million,  making  a  total  of  £6, GOO  million 
gold,  of  which  France  claims  fifty-two  per  cent,  and  the 
British  Empii-e  twenty-two  per  cent.  Our  share  of  this 
total  amounts,  therefore,  to  £1,4.52  million.  Now, 
according  to  the  Paris  scheme,  forty-two  annuities, 
commencing  at  £100  million  per  annum  and  increas- 
ing at  intervals  of  from  two  to  three  years  until  at  the 
end  of  eleven  years  the  maximum  of  £.300  million  per 
annum  would  be  reached,  were  to  be  paid.  In  addition 
to  these  fixed  annuities  it  was  proposed  that  there 
should  be  a  variable  sum,  equal  to  twelve  per  cent,  of 
tlie  German  exports,  paid  each  year.  The  London 
Conference  just  concluded  substitutes  for  the  figure 
agreed  to  by  the  Allies  at  Paris  the  payment  of  a  fixed 
sum  of  £100  million  and,  in  admtion,  of  a  variable  sum 
equivalent  to  twenty-six  per  cent,  of  the  German  ex- 
ports. Obviously  this  is  an  improvement,  as  the  sum 
payable  annually  will  increase  only  in  the  event  of  an 
increase  in  German  prosperity,  but  how  it  fits  in  with 
our  own  Reparations  Act  is  not  clear.  Further, 
means  of  evasion  are  plentiful,  and  our  encouragement 
of  German  exports  has  so  far  l>een  confined  to  paper. 
.\llied  policy  towai'ds  their  German  debtors  resembles 
that  of  the  United  States  towards  its  European  debtors. 
In  the  former  case  it  is  true  that,  apart  from  payments 
in  gold,  silver  and  securities,  the  indemnity  must,  in 
the  long  run,  be  provided  by  an  excess  of  exports  over 
imports,  and  to  this  end  German  iron  and  steel  goods, 
sugar,  coal,  and  other  ai'ticles,  should  be  admitted  to 
our  markets.  All  the  Allies,  however,  are  busy  in 
devising  various  means  of  stifling  the  CieiTnan  export 
trade  in  order  to  protect  their  own  industries.  Simi- 
larly, the  United  States  desires  an  attempt  to  be  made 
by  debtor  nations  of  Eui'ope  to  meet  the  obligations 
contracted  by  them  during  and  since  the  War,  wliilo 
at  tho  same  time  proposing  to  raise  its  already  high 
tariff  on  imports.  The  two  policies  are  at  variance, 
but  a  judicious  reconcihation  is  possible  without 
injuring  the  internal  condition  of  the  recipient  countries 
or  permanently  ciippling  the  productive  capacity  of  the 
paying  countries.  ' 

"  To  enable  the  Allies  to  raise  money  for  reparations 
pending  the  recovery  which  they  profess  to  hope  for 
in  German  exports,  three  series  of  bonds  are  to  be 
issued,  the  first  for  £600  million  gold,  to  be  delivered 
by  -July  1,  and  bearing  int-erest  of  five  per, cent.,  with 
a  one-per-cent.  cumulative  sinking  fund;  the  second 
for  thirty-eight  milliards  of  gold  marks,  or  £1,900  niil- 
lion,  to  be  delivered  by  November  1;  and  the  third 
for  eighty-two  milliards  of  gold  marks,  or  £4,100  mil- 
lion, to  be  delivered  by  the  same  date.  It  is  proposed 
to  issue  the  first  two  series  this  year,  and  tlie  remain- 
ing bonds  will  be  issued  as  the  Reparations  Commis- 
sion is  satisfied  of  Germany's  capacity  to  meet  the 
interest  and  the  sinking  fund.  As  regards  the  imme- 
diate service  of  these  bonds,  a  sum  of  £50  million  is 
demanded  by  the  ultimatum  within  twenty-live  days, 
to  be  paid  either  in  gold  or  in  foreign  bills  or^  three- 
montlis  Germany  Treasury  grants  cndorse«l  l>y  German 
banks,  payable  in  London,  Paris,  and  New  York. 
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THE  NATIONAL  REVENUE. 

I\  the  course  of  oui'  Budget  analysis  last  week  \\& 
jiouiled  out  that  the  total  ordinary  expenditui-e  for 
]S21-22  was  estimated  at  £974,023,000,  of  which 
consolidated  fund  services  accounted  for  £371,272,000, 
including  £34-5,000,000  in  respect  of  interest,  &c., 
on  tlie  National  Debt  and  ordinary  supply  services  for 
£602,751,000.  The  figure  hist  mentioned  is  exclusive 
of  £65,705,000  in  respect  of  transitory  war  services 
\\hicli  appeared  in  the  new  extrao)"dinary  Budget. 
To  meet  this  expenditure  there  will  be  available  the 
tax  and  the  non-tax  revenue,  the  various  items  of 
which  are  set  forth  in  the  table  at  the  foot  of  the 
]>age.  Tlie  ta,x  revenue,  which  is  estimated  at 
.^961,000,000,  constitutes  seventy-nine  per  cent,  of 
the  total  revenue  of  £1,216,6.50,000,  and  is  made  up 
as  to  £323,0(/0,000,  or  thirty-three  per  cent,  of  our 
two  chief  indirect  taxes,  Ckistoms  and  Excise.  The 
estimate  under  the  latter  heads  falls  short  by 
£11,785,000  of  last  vear's  vield,  which  was  itself 
4*15,000,000  below  the  estimate,  but  it  is  doubtful 
whether  even  this  lower  figure  will  be  realised.  Tlie 
loss  to  Customs  and  Excise  directly  attributable  to 
last  autumn's  coal  strike,  which  continued  from 
October  ]6  to  November  3,  was  £2}  million,  and  the 
present  stjike  has  already  lasted  more  than  twice  as 
long,  and  is  all  the  more  fatal  since  trade  and 
industry  are  now  in  a  relatively  more  debihtated  con- 
dition. The  following  table  shows  the  vaiying  pro- 
jjortion  of  tax  and  non-tax  income. 


Klg^    I 

1!» 

'20-21 

•J  9-20 

•18-19 

•17-13 

'J6-17 

•15-16 

'14-15 

'IS-1 

Taxes— 

Indiiect. 

26 

2.3 

21 

IS 

16 

22 

36 

36 

38 

Direct    . 

53 

49 

.54 

70 

71 

C8 

50 

48 

44 

Tot.ll      . 

79 

72 

7.5 

88 

87 

90 

86 

84 

82 

Non-Tax — 

H eceipts 

21 

28 

25 

12 

13 

10 

14 

16 

18 

Total  revenue  mo     100     100     100     100     100     100     100     100 
*   E.stimated. 


The  results  arrived  at  are  interesting,  especially 
as  showing  the  gi-eat  increase  that  has  taken  place 
in  direct  taxation  since  1913-14  and  the  conesponding 
falling-ofi  in  indirect.  Amongst  the  direct  taxes  the 
chief  place  in  this  as  in  former  years  may  be  assigned 
to  income  tax  and  super-lax,  from  which  an  additional 
yield  of  £16,354,000,  as  compared  with  1920-21,  is 
estimated.  When  it  is  remembered  that  the  receipts 
in  1920-21  exceeded  those  of  the  preceding  year  by 
£35,047,000  the  1921-22  estimate  appears  unreason- 
ably high  in  view  of  the  inevitable  shrinkage  in  many 
incomes.  A  I'evenue  of  no  liess  than  £30,000,000  is 
expected  in  respect  of  the  corporation  profits  tax, 
though  it  realised  the  sum  of  only  £650,000  in  the 
year  ended  March  31  last.  The  airears  of  excess 
j)rofits  duty,  now  abolished,  are  expected  to  yield 
£120,000,000,  and  this  more  tlian  balances  the  d€K;line 
of  ,£5i  million  anticipated  in  stamps  and  of  £50,000 
anticipated  in  land  tax  and  house  duty.  It  is  interest- 
■  ing  to  note  that  land  value  duties,  about  which  Mr. 
Lloyd  Geoi-ge  was  once  so  optimistic,  now  disappear 
as  an  item  of  revenue.  With  regard  to  revenue  from 
sources  other  than  taxation,  the  postal,  telegraph,  and 
telephone  services  are  expected  to  yield  £60  million, 
as  cqmpnred  with  £49^  niillion  last  year,  the  inci'ease 
in  tele])hone  revenue,  being  put  at  £3.8(X).000. 
Ci-own  lauds  will  bring  in  £650,000  and  receipts  from 
Suez  Canal  shares  and  from  otlier  investments,  in- 
cluding payments  in  respects  of  interest  and  principal 
on  loans  to  the  Dominions  and  Allies,  will  aggregate 
£12,000.000,  as  compared  with  £30,771,000  in  the 
l)revious  }"ear.  Mint  receipts,  fee  and  patent  stamps, 
currency  notes  excess  interest,  &c.,  are  down  from 
£25,389,000  to  £21,500,000,  wliile  receipts  from  the 
sale  of  war  assets  and  from  trading  undertakings  ai^e 
less  by  nearly  £130,000,000.  This  latter  item,  re- 
duced though  it  is.  helps  to  account  for  the  very  con- 
siderabk'  increase  in  non-tax  revenue  since  pre-war 
days,  an  increase  that  is  brought  out  in  our  first 
table',  iiarticularly  in  regard  to  the  period  immi'diately 
following  the  Armistice. 


Revenue  Statement,  1913-22,  including  Revenue  Estimate,  1921-22. 

(OOO's  omitted.) 

-Receipts  in- 


C'ustoms 
Excise 


Motor  vehicle  duties 

Estate,  &c.,  duties  ... 

iStamps 

Laud  tax  and  House  .duty 

Income  tax  (including  super- 
tax)   

Excess  profits  duty,  &c.   ... 

Corporation  profits  tax 

Land  v.ilue  dnticp 


Estimate 
1921-22 

£ 
126,800 
196,200 


1920-21 

£ 
134.003 
199,782 


1919-20 

a 

149.3(>0 
133.66:! 


1918-19 

f 

102,780 

59.440 


1917-18 

£ 
71,261 
38,772 


1916-17 

£ 
70,561 
56.:iSO 


1915-16 

£ 
59.606 
61,210 


323,000       333,785       283,023       162.220       110,033        126,941        120,816 


9,000 
48,000 
21,000 

2,500 

410,500 

120.000 

30.000 


7.073 
47.729 
26,591 

2,550 

394,146 

219,181 

650 

20 


641,000       697,940 


40.904 

22.586 

2,640 

359.099 
290,045 

663 

71.5.93 


30,262 

12,438 

2,480 

291.180 

285,028 

664 
622,058 


31.674 
8.300 
2,625 

239.509 
220.214 


?1,232 

7.878 
2,580 

205,033 
139,920 


685 


.503,007 


521 


387,164 


31.035 

6.764 
2,650 

128,320 
140 

363 

169.272 


1914-15 

£ 
38.662 
42,313 

80,975 


28,382 

7,57- 
2,560 

69,399 


412 


Postal  service 
Telegraph  ser\ice 
Tolej)hone  seiviee 


43,000 

5.000 

12,000 


60,000 

Crown  lands             650 

Receipts  from  sundry  loan.s.  Arc.  : — 

Ordinary  receipts  (a)      ...  12,000 

.'Special  receipts  (6)          ...  — 
ili.scellaneous  : — 

Ordinary  receipts  (<)      ...  21,500 

Special  receipts  (rf)         ...  158,500 


36,100 
5,200 
8,200 

49..500 
660 

991 
29,780 

25,389 
287,940 


Sl.lXX) 
4,850 
8,300 

44.150 
680 

1,004 
13,948 

16.050 
264,779 


29,4ai 
3.800 
6.8(w 

40,00fl 
760 

.11.680 


25.200 
3.500 
6,600 

35,300 
690 

6,056 


}52,: 


303         52,149 


24,350 
3.350 
6.40(1 

34.100 
650 

8,056 
16,517 


24,100 
3.3.50 
6,450 

33,900 
5.50 

2,432 
9,797 


20,400 
3.000. 
6,250 

29,650 
545 

1,277 
5,917 


Total  non-tax  revenue     252,850       394,260       340,611       104,743         94,195         59,323         46,679         37,389 


1913-1 
£ 

35,4.50 
39,590 

75,040 


27,359 
9,966 
2,700 

47,249 


715 


108,330        '87,989 


Total  receipts  from  taxes     964,000    1,031,725       998,960      784.278       613,040       514,105       290,088        189,305        163,029 


573,428       336,767       226,694 


Total  revenue 1,216,650    1,425,985     1,339,571       889,021       707,235 

(a)  Includes  receipts  from  Suez  Canal  Shares  and  from  otlier  investments. 

(6)  Includes  interests  and  repayments  of   War  Loans   to  Dominions,   Allies,   &c, 

{<•)  Includes  Mint  receipts.   Fee  and  Patent  Stamps.  &c..  and  Currency  Notes  Account  Excess  Interest. 

(ti)   Inc-lndes  \A'ar  contriI)nti«ins  and  receipts  from  sales  of  AVar  ]iro]>erty  and  from  tradinir  unrlcrt.nliinss. 


21,190 
3,080 
6.530 

30.800 
530 

1,580 

2,304 

35,214 
198,243 


M, 
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THE   WORLD'S  CEREAL  CROPS. 

Till-:  iiKirine  strike  in  (lii^  I'liited  States,  flioiigh  it  ha"? 
had  a  i.ciiiporarily  (It'i)icssiiij,'  effect  on  the  spot  grain 
markets,  has  encouraged  spec-iihitive  deaUrif;'  in 
futures.  Speculation  has  been  further  promoted  by 
reports  of  hglifc  frosts  in  scattered  sections  of  the 
winter  wheat  bolt.  In  some  quarters,  however, 
farmers  arc  said  to  be  holding  up  stocks,  and  receipts 
at  ports  have  certainly  been  on  the  light  side,  though 
the  decline  in  movements  from  inland  centres  is 
largely  attributal)le  to  the  reduced  demand  for  export. 
May  positions  for  wheat  have  been  ruling  higher  on 
account  of  the  lightness  of  deliveries,  and  a  further 
bullish  inlluencc  has  been  the  possibility  of  Govern- 
ment interference  with  (he  trading  practices  of  the 
grain  exchanges.  Private  estimates  of  the  winter 
wheat  crop  and  the  spring  wheat  acreage  emanating 
from  Chicago  point  to  reduced  returns,  and  though  the 
reliability  of  sucii  estimates  has  more  than  once  been 
called  in  question,,  their  accuracy  in  the  present  case 
seems  undoubted.  ki  any  rate,  the  position  need 
give  no  cause  f<ji'  uneasiness;  and  that  this  is  the 
<ipini()n  of  tile  British  (jovernment  is  evidenced  by  the 
ri'duction  of  our  own  official  price  for  flour  by  'is.  per 
sack  1)11  Monday  last. 

In  the  table  accompanying  this  article  we  set  fovtii 
for  the  principal  countries  the  yield  of  the  1919  and 
1920  crojis  of  wheat,  rye,  barley  and  oats,  following 
the  data  prepared  by  the  International  Institute  of 
.Vgriculture.  For  the  coimtries  enumerated  the  total 
wheat  crop  in  19'2(^  was  1,GG0, 471,0(30  centals,  as 
against  1 ,547, '274, 000  centals  in  the  previoiis  year,  but 
the  rye  crop  showed  a  decline  from  290,210,000 
centals  to  260,8711,000  centals.  Oats,  however,  rose 
from  914,S(w,000  to  1,(192,925,000  centals  and  barley 
from  355,016,000  to  402,022,000  centals.  These 
figures,  thotigh  comprising  tlic  principal  cereal  pro- 
ducing countries,  are  not  exhaustive.  As  far  as 
statistics  are  available,  the  total  wheat  production  of 
the  woi-ld  in  1920  worked  out  at  1,617,313,200  centals, 
being  slightly  in  excess  of  the  1919  figure  of 
1,549.519,700  centals,  but  the  rye  crop  declined  from 
292,42(5,900  to  260,408,000  centals.  '  There  was  a 
marked  increase  in  tlie  world's  barley  [iroduction  from 
371,618,300  to  422,430.200  centals,  and  in  the  world's 
oats   production    from   902.510,300    to   1,083.595.900 


centals,  while  maize  also  rose  from  1,910,800,400 
to  2,091,000,000  centals.  In  arriving  at  these  totals 
Russia  and  China,  for  which  no  recent  statistics  are 
available,  have  been  excluded,  as  have  also  several 
newly-organised  States,  amongst  them  Poland  and 
Yugo-Slavia.  F.stimates  of  yields  such  as  we  give, 
have  not  in  most  cases  been  made  by  individual 
Governments,  and  in  arriving  at  the  pnblislied  figures 
accoinit  has  been  taken  principally  of  the  yield  during 
the  years  1914  to  1918.  ' 

Winter  cereal  sowings  in  the  Northern  Hemisphere 
for  the  agricultural  year  1920-21  have,  of  course,  Iwen 
completed,  and  spring  sowing  has  started  nnder 
favourable  conditions  except  in  a  few  places  where 
excess  of  rain  has  interfered  with  germination.  The 
mild  weather  h.'is  in  some  areas  favoured  the  laying 
down  of  larger  crops  than  nsual  since  the  cultivation 
of  the  ground  proved  easier.  It  is  estimated  that 
winter  wheat  in  France  covers  an  area  of  12,137,800 
acres,  as  compared  with  11,369,500  acres  last  year, 
and  in  ,\lsace  and  Lorraine  307,400  acres,  as  agauisi 
284,100  acres.  The  chief  grower  of  winter  wheat  is, 
of  course,  the  United  States,  and  the  area  shown  there 
IS  reported  as  40,605,000  acres,  a  dechne  of  over  one 


million  acres  on  1920.  A  special  forecast  for  British 
India  places  the  winter  wheat  area  at  24,502,000 
acres,  as  compared  with  28,921,00(1  acres  in  the  pre- 
ceding year.  The  condition  of  the  crop  in  most  of  the 
countries  mentioned  is  satisfactory,  and,  while  some 
districts  have  complained  of  a  somewhat  too  copious 
rainfall  there  have  been  reports  of  drought  in  others, 
particularly  in  Northern  Africa. 

The  issue  of  a  favourable  statement  by  Mr.  Harding, 
of  the  Federal  Eeserve  Board,  on  the  question  of  agi-i- 
cultural  credits  has  not  been  without  influence  in  the 
Chicago  wheat  pit,  and  the  reduction  in  rediscount 
rates  is  looked  upon  with  favour  as  helping  to  finance 
wheat  movements  at  less  expense.  It  was  fearetl 
earlier  in  the  season  that  a  shortage  of  labour  would 
be  manifest  in  some  of  the  nu-al  districts,  but  unem- 
ployment in  urban  areas  has  brought  the  unskilled 
labour  force  to  more  than  normal  strength.  As  re- 
gards Russia,  if  there  is  any  exportable  surplus  of 
wheat  it  will  be  very  small,  since,  according  to  articles 
published  in  Petrogi-ad,  the  wheat  crop  in  1920  was 
below  the  average  in  twenty-two  provinces  and  bad 
in  fourteen. 


Cereal  Yields,      du  Thousanda  of  Centals.  1 


Algeria 

Alsace-Lorraine    . 

Argentina 

Australia   . . 

Belgium 

Bulgaria 

Canada 

Chili 

C/.eclio-Slovalila   . 

Denmark  . . 

Egypt 

France 

Germany    . . 

India 

Italy 

Japan 

Luxemburg 

Netherlands 

New  Zealand 

Norway 

Portugal 

Roumania. . 

Bessarabia . . 

Finland 

Spain 

Sweden 

Switzerland 

Tunis 

United  Kingdom 

United  States 

■Uruguay    . . 

Total 


^— Wheat 
1920 
51,399 
3,54+ 
110,9;j9 
88,678 
(5,10.-) 
24,71+ 
1.57,91  + 
l(i,29+ 
lo,7(>() 
+,1()9 
I9,02(i 
138,244 
49,71.-) 
226,0()1 
84,803 
17,080 
209 
4,000 
3,.')8.5 
021 
+,28+ 
14,+IMI 
l(',OHi) 
103 
83,10+ 
0,317 
2,1.58 
3,135 
34,139 
472,277 
0,193 


1919 
11, .500 
2,788 
128.480 
27,530 
0,339 
20,417 
115,9.56 
12,95+ 
9,221* 
3,55+ 
18,082 
109,468 
47,821 
108,179 
101,802 
18,400 
274 
3,417 
2,730 
043 
2,889 
29.095 
10,193 
183 
77,551 
5,705 
2,114 
4,189 
41,594 
500,559 
3,509 


—Rye- — -■ — 

1920        1919 
2  3 

1,031 


1,264 


10,174 

5,002 

0,332 

31 

18,360 
7,048 

18,577 
109,610 

2,542 

190 
7,905 

.554 

1,057 

1,104 

2,110 

.5,137 

1.5,585 

12,910 

908 

70 

.38,818 
2 


8,123 
3,635 
5,710 
108 
18,331* 
8,349 

16,092 
134,670 

2,560 

200 

8,002 

550 

1,013 

1,921 

3,298 

5,883 

13,040 

12,921 

882 


1920 
1,587 
2,789 
1.5,234 

10,837 

3,114 

180,441 

090 

18,877 
15,082 

93,097 
107,308 

7,751 

3,572 

592 

7,771 

2,152 

4,849 

1,049 

9,07+ 

2,232 

7,859 

12,087 

22,692 

990 

474 

70,585 

488,338 

030 


-Oats 

1919 
3,403 

2,570 

18,270 

4,897 

8,755 

2,36+ 

134,092 

1,040 

14,752* 

1,5,227 

54,974 
99,069 

11,102 

2.903 

54+ 

0,525 

2,717 

+,83+ 

1,015 

+,567 

2,350 

7,723 

10,533 

24,509 

886 

992 

79,546 

394,101 

473 


, Barley 

1920  1919 
4,52+  12,258 
1,584  1,59+ 
5,357      4,93+ 


1,660,471      1,547,274 


265,870  296,210        1,092,925  914,865 

*  Bohemi.i,  Jtoravia  ami  Silesii. 


2,088 

0,005 
30,389 

1,896 
17.904 
11,303 

5,015 
16,992 
39,677 

2.817 

46.004 

,5(1 

1,300 

2.005 

7011 

10,410 

12.712 

2,392 

43,422 

5,280 

298 

1,259 

32,849 

96,971 

81 

402,022 


1,655 

+,978 
27,007 

1,909 
10,3.53* 
11,771 

+,842 
11.023 
30,81  + 


355.616 
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ECONOMIC  POSITION   OF  RUSSIA. 

To  form  anytliing  like  a  concrete  ^jicture  of  the  slate 
of  affairs  in  Eussia  is  no  easy  task.  Reports  received 
here  cover  onlv  fragmentary  portions  of  that  vast  terri- 
torv,  and  much  of  their  contents  must  be  labelled  as 
* '  second-hand  information. ' '  They  agi'ee ,  however,  in 
one  essential — that  the  present  economic  position  of 
Russia  is  a  deplorable  one,  and  that,  even  if  the  com- 
munistic regime  were  ended  in  the  morning,  a  long 
term  would  elapse  before  she  could  play  such  a  part 
in  the  reconstruction  of  Europe  as  would  be  expected 
from  a  nation  with  her  economic  resources.  The 
resimiption  of  trade  with  the  rest  of  the  world,  coupled 
with  the  concessions  of  free  trade  recently  granted  by 
the  Bolshevist  Government,  may  slightly  assist  her  on 
the  path  of  recoveiy,  but  these  palliative  measm-es  do 
not  seem  to  be  of  very  gi-eat  significance.  The  illness 
from  which  Eussia  is  suffering  depends  for  its  cure 
on  the  destrtiction  of  the  economic  and  political  edifice 
which  has  been  reared  on  the  rains  of  Tsaiisni. 

Communistic    princiiiles    have    before    this    been 
operated  with  indifferent  success  by  small  groups  of 
pereons,  but  it  remained  for  Eussia  to  attempt  their 
application  on  a  gigantic  scale.     Thi-ough  tine  medium 
of  the  State    a    "community    of   goods"   was  to  be 
established,  and  their  interchange  was  to  be  effected 
by  State  officials.     The  inception  of  this  progi-aitoie 
originally   evoked   but    little    protest    from    the   vast 
majority  of  the  Russian  people.     Ignorance  prevented 
many  from  visualising  its  consequences,  and  cupidity 
was,  in  many  cases,  an  even  more  powerful  excuse  for 
blindness.     The  peasants  saw  in  the  foraiation  of  the 
Bolshevist  Government  an  excellent  opportunity  for 
appropriating  additional  land,  whUe  the  workmen  in 
the  factories  imagined  that,  relieved,  so  they  thought, 
from  an  irksome  discipline,  hard  work  would  be  a  thing 
of  the  past.     The  anticipations  of  the  peasant  were, 
it  is  true,   fulfilled  to  the  extent  that  they  got  their 
land;  as,  however,  they  are  deprived  of  the  produce 
beyond  that  necessaiy  for  their  o^-n  inmiediate  needs 
they  derived  no  benefit   from  the  transaction.      Simi- 
larly, the  output  of  the  factories  was  required  to  be 
handed  over  to  the  Soviet  Government ;  in  exchange 
for  their  labour  the  workmen  receive  a  so-called  sub- 
sistence allowance,  which  is  iiur  below  their  pre-War 
standanl  of   living.        A    sharp    distinction  is  drawn 
between  "  brain  workers  "  and  "  manual  workers."  the 
fonner,  it  is  stated,  receiving  only  half  the  allowance 
of  the  latter.     Granted  the  presence  in  Eussia  of  an 
ideal  race  of  liunran  beings  the  entire  system  might 
be  workable.     As  it  is,  the  industrious  individual  work- 
man or  iseasant,  knowing  that  practically  all  the  pro- 
ceeds of  his  labour  will  be  taken  away  from  him  with- 
out the  offer  of  any  quid  fro  qvo,  does  the  same  amount 
of  work  as  the  most  incompetent  of  his  fellows.     To 
correct   the  growing   demoralisation    and   to   increase 
national  procluction  the  Goverimient  lias  had  reoouree 
to  "  forced  labour  ."  and  to  the  formation  of  "  shock  " 
manufacturing      groups,      special      ju-ivileges      being 
accoi-ded,  in  some  instances,  to  workers  in  the  latter. 
Quite  recently  the  blacksftiiths  were  compelled  to  do 
their  part  in  satisfying  the  demand  foi-  the  agricultural 
implements   requisite   for  the  ^sowing   season.       The 
Government's  difficulties  are,  however,  growing  in  this 
direction.     Some  workmen  have  refused  to  siu-render 
the  output  of  their  factories,  and,  in  contravention  of 
Government  regulations,  do  a  barter  business  directly 
with  the  peasants. 

In  view  of  prevaihng  conditions  in  Russia,  Lenin 
has  seen  plainly  the  imix)ssibility  of  executing  the 
original  communistic  progi-amme  in  its  entirety.  The 
concessions  which  he  announced  in  a  recent  speech 
were  wrung  from  him  by  the  stublwrn  attitude  of  the 
peasants,  who,  constituting,  as  they  do,  about  eighty- 
five  per  cent,  of  the  popidation,  wield  enormous  power 
even  though  they  possess  practically  no  organisation. 
By  refusing  to  produce  more  tlian  sufficed  for  their 
own  needs  they  tlu-eatened  the  workers  of  the  towns, 
whei-e  many  factories  have  ceased    to  operate  from 


kick  of  fuel,  with  starvation  and  iniperille<l  tlie  interests 
of  the  entire  nation.  These  conce'^sions  involve  the 
substitution  of  a  produce  tax  for  forcible  requisitioning 
and  pel-mission  to  cany  on  a  free  trade  of  a  limited 
degree.  The  former  will  be  less  exacting  than  the 
requisitions,  and  the  responsibiUty  is  to  be  personal 
instead  of  collective,  as  heretofore ;  it  will  be  so  gradu- 
ated that  the  larger  the  area  under  seed  the  less 
oppressive  will  be  the  tax.  That  pait  of  the  hal•^•est 
remaining  after  payment  of  the  tax  will  be  at  the 
peasant's  disposal  for  personal  consumption  or  for 
trade.  Trading  is  restricted  to  the  exchange  of  agri- 
cultural produce  for  manufactured  articles,  and  accord- 
ing to  decree  must,  in  order  to  prevent  profiteering 
by  private  capitalists,  be  carried  on  through  com- 
missioners in  open  markets  or  through  co-operative 
societies  in  town  or  country.  This  privilege  of  trading 
is  also  gi'anted  to  the  town  workers  of  Moscow  and 
other  districts.  The  effort  to  prevent  speculation  ha 
not  i^roved  successful  and,  as  a  matter  of  fact,  specu- 
lation in  food  is  rampant. 

Coupled  though  they  are  with, a  suspension  of  forced 
labom-  in  the  forests  or  elsewhere  it  is  doubtful  whether 
the  new  ju-oposals  will  achieve  the  object  aimed  at — 
the  stimulation  of  the  peasant's  activitj-  dining  the 
sowing  season  so  that  a  good  harvest  may  be  produced 
this  year.  In  the  first  place-,  the  supply  of  gi-ain 
seed  and  agricidtural  implem.ents  is  not  nearly  adequate, 
and,  secondly,  the  peasant  will  remain  doubtful  as  to 
what  he  will  lie  tendered  in  exchange  for  his  surplus 
produce.  Further,  the  possibility  of  a  return  to  forcible 
requisitioning  during  the  harvest  season  is  by  no  means 
an  unlikely  contingency,  though  such  a  procedure 
would  entail  the  most  disastrous  consequences  for 
Russia.  In  the  long  run,  it  is  most  likely  the 
l^easants'  antipathy  to  communistic  principles  that  will 
bring  alxiut  the  downfall  of  the  existing  regime.  Were 
he  enabled  to  obtain  a  fair  exchange  for  his  surplus 
produce  this  sentiment  might  undergo  a  change,  but 
taking  into  consideration  the  turpitude  of  large  numbei-s 
of  the  State  officials,  this  jxissibility  is  remote.  Dis- 
affection amongst  the  town  workers  may  represent  a 
more  immediate  source  of  danger  to  the  Government, 
but  as  long  as  food  can  Ije  procured  from  the  peasantry 
the  turbulence  of  this  section  can  be  allayed. 

The  lalx)ur  gi'oup  in  many  countries  looks  to  the 
re^•ival  of  trade  with  Russia  to  provide,  in  part,  the 
solution  for  the  prevailing  depression  in  trade.  Not 
much  reliance  can  be  placed  on  this  hope  %\hen  that 
country  is  on  the  verge  of  starvation — the  July  corn 
is  already  largely  consumed — ^when  the  peasantrv  are 
in  many  places  in  active  revolution,  means  of  trans- 
port utterly  inadequate,  and  factories  closing  down 
owing  to  absence  of  fuel,  raw  mateiial  and  workei-s. 
Lenin's  siieech  frankly  recognises  the  existence  of 
these  conditions  and  seeks  in  tJiera  the  justification  for 
that  partial  return  to  the  capitalistic  system  evidenced 
by  the  concessions  already  mentioned  and,  a  fin-ther 
one,'  namely,  the  invitation  to  foreign  capital  to  co- 
operate in  the  re-establishment  of  the  country.  In 
view  of  the  gloomy  spectacle  presented  by  the  Russia 
of  the  moment,  it  must  be  admitted  that  the  paiticu- 
lars  of  her  trade  in  1920.  as  compiled  by  the  National 
City  Bank  of  New  York,  present  some  featui^s  of 
surprise  even  when  pre-War  and  post-War  values  are 
taken  into  account.  The  trade  of  the  United  States 
with  Russia'  in  that  year,  according  to  American 
official  figures,  aggi'egated  appjoximately  $40,0(X).000, 
against  $oO,000,aX)  in  1013:  that  of  Great  Britain 
with  Russia,  $217,(XK),000  in  1920,  as  compared  with 
$330,000,000  in  1913:  Japan  nearlv  $10,000,000  in 
1920,  and  $3,000,000  in  1913;  Switzeriand. 
$24,000,000  in  1919,  as  against  $25,000,000  in  1913. 
The  aggregat-e  of  these  foin-  countries  would  show  for 
the  latest  year  a.vailaWe  $320,0(X),000  of  trade  with 
Russia,  as  compared  with  $410,000,00p  in  1913.  These 
figures  help  to  show  the  great  U'aduig  potentialities 
of  the  country  under  a  normal  regime,  and  the  jwssi- 
bililies  that  exist  even  under  the  present  form  of 
government. 
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Bhazii.  is  suffering  sevprely  from  the  general  depres- 
sion which  is  .affecting  the  world's  trade  at  the  present 
time.  The  dillicnlty,  in  reaUty,  is  far  less  with  Brazil 
than  with  her  customers.  Brazil,  as  one  of  the  results 
of  the  War,  has  to  a  very  large  extent  improved  her 
position  as  distinct  from  remaining  still.  When  we 
say  she  has  improved  her  position,  what  we  mean  is 
that  she  has  a  greater  number  of  connuodities  to  offer 
ilian  she  had,  say,  in  1914.  -But  whereas  in  1914  the 
whole  of  Europe  and  a  great  many  other  countries 
besides  were  her  actual  or  potential  customers,  the 
purchasing  power  of  those  customers  had.  been  so 
I'estricted  by  recent  events  that  it  is  as  difficult  for 
Brazil  to  sell  her  products  as  it  is  for  any  other 
country.  Of  course,  it  is  true  of  Brazil,  as  it  is  of 
(•very  other  country  at  the  present  time,  that  tlie  cost 
(if  living  and  the  cost  of  producing  anything  has  in- 
creased. As  we  have  said,  however,  tJie  real  difficulty 
is  far  more  with  Brazil's  customers  than  with  the 
United  States  of  Brazil  itself.  As  things  are,  Brazil 
will  have  to  export  as  nmch  as  she  can  in  the  near 
future,  and  to  import  as  little  as  possible,  for  her  diffi- 
culties at  the  present  time  have  been  accentuated  by  an 
excess  of  imports  over  exports. 

One  of  the  reasons  why  we  say  that  Brazil  lias  very 
materially  improved  her  position  is  that  whereas  in  the 
pre-War  period  slie  had  practically  only  two  exports — 
if  Brazil  owed  money  anywhere  her  only  means  of  pay- 
ing was  to  export  coffee  or  to  export  raw  rubber  from 
the  highlands  to  the  south  of  the  Amazon — since  the 
War,  and  largely  as  a  result  of  the  War.  she  has 
developed  at  least  three  important  staples  and  a 
variety  of  smaller  contributory  sources  of  revenue. 
The  three  great  staples  that  Brazil  has  developed  are 
the  frozen  meat  trade,  and  the  pi-oductiou  of  both 
cotton  and  sugar.  As  we  have  said,  Brazil  is  develop- 
ing, in  addition  to  the  three  great  staples  to  which  we 
are  about  to  refer,  various  subsidiary  industries,  which 
are  all  contributing  to  augment  her  potential  exports. 
At  the  moment,  however,  we  do  not  propose  to  discuss 
these  subsidiary  sources  of  revenue,  although  the 
reader  interested  in  Brazil  will  be  well  advised  to  keep 
them  in  mind  because,  sooner  or  later,  many  of  them 
can  baldly  fail  to  become  great  sources  of  revenue. 
Brazil  is  so  enormous,  and  its  resources  so  great,  that 
sooner  or  later  it  is  bound  to  be  one  of  the  world's  gi'eat 
sources  of  supply  for  a  vast  variety  of  foods  and  raw 
materials.  The  difficulties  through  which  Brazil  is 
passing  at  the  present  time  are  trifling,  bearing  in  mind 
the  vast  resources  possessed  by  that  country.  Mean- 
wliile,  as  we  have  said,  during  the  past  six  years  she 
has,  in  fact,  developed  tliree  great  sources  of  industry 
that  hardly  existed  to  any  appreciable  extent  in  the 
pre-War  period.  Brazil  in  the  first  decade  of  the 
present  century  exported  meat  to  some  extent,  particu- 
larly to  Argentina  and  other  adjacent  South  American 
countries ;  but  slie  exported  inj'at  only  in  the  form  of 
larquc  or  (h;ie(I  beef,  and  she  did  not  export  it  in  con- 
siderable quantilies.  During  the  War  she  realised  the 
potentialities  of  her  vast  plains  in  the  south  to  supply 
chilled  and  frozen  meat  in  large  (|uaiitities  for  the  needs 
of  Kuropc.  .\t  the  very  lieKinning  of  the  War  she 
made  a  trial  shi])ment  of  a  thousand  tons,  and  since 
then  she  has  greatly  increased  her  production  until 
she  now  exports  between  60,00()  and  70,000  tons  of 
meat  each  year.  Very  little  of  it,  in  reality,  comes  to 
IJiese  shores,  the  great  bulk  being  exported  to  the 
iMii-opean  continent.  Brazil  at  jiivsent  is  only  on  the 
ihi'esliold  of  the  meat-packing  business.  But  she  has 
an  unrivalled  o])])ortunity  of  building  up  a  great 
position  for  her.self — a  position  which  none  of  her 
rivals  can  dispute  with  her  if  she  is  careful  to  study 
the  real  determining  factors  governing  success  in  the 
trade.  They  are,  in  fact,  very  much  what  they  are 
in  all    trades:   to    ascertain    the  requireiiients  of   her 


customers,  and  to  endeavour  to  supply  them  to  the  best 
of  her  ability.  It  is  no  harHi,  therefore,  that  Brazil, 
like  so  many  other  countries  at  the  present  time,  is 
perforce  compelled  to  keep  quiet  because  it  gives  her 
producers  and  traders  an  opportunity  of  re-casting 
their  methods  in  the  light  of  the  experience  they  have 
gained  during  the  past  seven  years.  The  Brazilian 
(government  and  the  Brazilian  estate  owners  are  to 
tie  congratulated  for  the  public  spirit  they  are  showing 
in  importing  improved  strains  of  cattle  with  a  view  to 
transforming  the  crioUo  beast  ir.to  an  animal  suitable 
for  the  freezii;g-house.  As  was  natural  in  a  new  in- 
dustry, a  great  deal  of  the  me;Vt  which  readied  Europe 
(luring  the  early  period  of  the  experiment  left  a  great 
deal  to  be  desired  and,  in  fact,  was  by  no  means  up  to 
the  conchtion  of  similar  consignments  sent  from  neigh- 
bouring countries.  This,  however,  will,  of  course, 
right  itself  in  time.  We  say  this  with  such  great  con- 
fidence because  Brazil  has  such  extraordinary  advan- 
tages in  the  raising  of  livestock.  Comparatively  few 
countries  in  the  workl  offer  the  facilities  which  Brazil 
does  for  the  raising  of  livestock  upon  a  great  scale  and 
upon  a  low  economic  basis  of  values.  During  thn 
next  twenty  or  thirty  years  Brazil  will  offer  facilities 
for  raising  livestock  upon  a  scale  which  will  exist 
nowhere  else.  Every  other  country  of  great  expanse 
either  requires  irrigation  or  presents  some  formidable 
difficulty  in  the  raising  of  livestock.  Brazil  occupies 
the  unique  position  that  it  has  the  most  ext?iisive 
system  of  plains  existing;  well-watered,  and  suitable 
for  the  healthy  and  economic  raising  of  cattle.  The 
great  natural  feature  of  Brazil  is  the  vast  system  of 
plains  which  extends  between  the  eastern  and  western 
ranges  of  mountains  from  the  Amazon  Basin  to  its 
frontiers  with  Uruguay  and  .\rgentina.  TJie  Amazon 
Basin  is,  of  course,  low-K'ing  and'  liable  to  floods. 
This,  however,  is  merely  a  question  of  drainage,  and 
as  one  goes  south  this  vast  plateau  tends  to  rise  in 
altitude  and  to  become  increasingly  healthy  and  suit- 
able for  pastoral  purposes.  Endowed  with  such  ex- 
traordinary advantages,  the  Brazilian  pastoralist  of 
the  next  generation  will  be  singularly  unfortunate  if  he 
does  not  supply  the  means  for  the  biulding  up  of, 
perhaps,  the  most  colossal  packing  business  the  world 
has  yet  witnessed.  We  have  said  that,  while  Brazil 
has  been  singularly  unfortunate  in  the  falling  prices 
of  her  two  main  products — coffee  and  rubber — she  has 
built  up  three  prime  sources  of  new  revenue  which, 
merely  await  development.  V7e  have  already  shown 
what  has  actually  been  done  in  the  direction  of  increas- 
ing the  meat  supply,  and  we  have  already  explained 
that  this  is  a  mere  trifle  to  what  Brazil  is  capable  of 
doing.     There  remains  cotton  and  sugar. 

One  of  the  great  needs  of  the  congested  areas  of 
the  world  during  the  prolonged  period  of  reconstruc- 
tion through  which  we  are  painfully  passing  is  in- 
creased supplies  of  food  and  raw  materials.  Now  it 
is  perfectly  evident  that  there  is  no  available  source  of 
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supply  of  cotton  which  at  the  monient  is  capable  of 
fmnisliing  the  world  with  large  supplies  of  cotton  upon 
the  economic  basis  which  its  present  restricted  pur- 
chasing power  reguii-es.     It  is  notorious  that  every- 
body wants  a  supply  of  clothing.     But  the  prices  asked 
for  clothes  at  the  present  time  are  so  utterly  extrava- 
gant   and    so    completely    lieyond     the    purchasing 
power  of  the  vast  majority  of  "people  in  Europe  that 
every  manufactm-er  and  every  warehouseman  will  tell 
you  that  he  is  loaded  with  stocks  pm-chased  at  such  an 
extravagant  rate  of  values  that  he  cannot   sell  them 
without      ruinous     loss.       Newspapers      of     various 
countries,  and   particularly  of  the'TJnited  States  and 
of  our  own,  print  the  most  piteous  appeals  every  day 
of  the  vast  numbers  of  starving  and  helpless  people  iii 
different  parts  of  Europe.     Consequently,  tliere  can  be 
no  doubt  of  tlie  need  for  increased  supplies  of  food. 
But  the  need,  while  it  exists,  for  increased  supplies  of 
food  is  only  an  effective  need  if  that  food  can  be  pro- 
duced upon  a  reasonable  basis  of  economic  values.     It 
is  not  sufficient  to  increase  supplies  withoiit  any  re- 
gard whatsoever  to  the  cost  of  protluction.     We  are  no 
longer  in  a  position  either  to  consuzne  food  or  to  use 
raw  material  if  it  is  produced  utterly  without  regard 
to  the  cost  of  jHoducing  it.     In  the" period  that  pre- 
ceded the  \Var  Brazil  and  otlier  tropical  countries  had 
very  little    inducement    to    produce    cotton  upon  anv 
extensive  scale,'  because  it  was  produced  in  such  large 
quantities  and  on  such  a  reasonable  basis  of  economic 
values  by  the  Unite<i  Stales  of  America.     It  is  now 
evident  that  neither  the  United  States  nor  any  other 
country  is  capable  at  the  moment  of  producing  cotton 
upon  a   reasonable    basis  of   economic    values  and  in 
adequate  supplie.s.     In  a  different   form,   practically, 
the  same  argument  applies  to  sugar.     Before  the  War. 
Germany,  Austria.  Belgium,   France  and  Eussia  pro- 
duced such  large  quantities  of  sugar  upon  such  a  low 
economic  basis  of  values  that  it  was  not  practicable 
for  the  tropical  countries  of  the  woild  to  jiroduce  cane- 
sugar  upon  an  extensive  scale.     It  is  now  evident  that 
none  of  those  countries  will  be  in  a  position  to  produce 
beet-sugar  upon  anytliing  like  an  adequate  scale  in  any 
considerable  length  of  titne.     For  reasons  into  wliicii 
we  have  not  space  to  enter,  the  opportimities  of  the 
tropics   have  been    enormously   increased  by  the  im- 
proved methods  of  sanitary  scieHce,  and  particularly 
by  the  improved  methods  of  dealing  with  yellow  fever 
and  malaria.     Consequently,  there  is  a  possibility  of 
raising  sugar  in  Brazil  upon  a  scale  never  hitherto 
reahsed,   and  which,    while  benefiting  Brazil,   would 
confer  an   equally  great    benefit  upon    the  poor  and 
devastated   areas   of    Europe   urgently  in   need  of  in- 
creased supphes  of  sugar. 

We  have  not  space  to-day  to  enter  more  fully  into 
the  causes  which  have  brought  about  Brazil's  present 
liifficulties.  and  to  those  other  causes  which  are  making 
for  Brazil's  economic  expansion  in  the  future.  Her 
area  is  so  eStensive  that  she  occupies  between  one-tliird 
and  one-half  of  the  whole  of  the  South  American 
continent,  and  she  is  naturally  one  of  the  richest 
comitries  in  the  world.  As  a  result  of  her  trading 
during  the  recent  War  she  built  up  what  is  called  a 
balance  of  trade  in  her  favour-  of  over  52  milUons 
sterling.  She  imported,  however,  in  the  second  vear 
after  the  Armistice,  enormous  quantities  of  manufac- 
tured poods.  But,  imfortunately,  like  almost  all  other 
countries  which  did  a  large  trade  in  1919.  she  im- 
ported them  upon  such  a  high  basis  of  economic  values 
that  she  can  neither  dispose  of  them  in  Brazil  nor  else- 
where. The  result  has  been  that,  whereas  she  Had  a 
large  trade  balance  in  her  lavom-.  she  has  now  a  trade 
balance  against  her  of  some  17  millions  sterling. 
These  are,  however,  transitory  factors.  The  great 
st,rength  of  Brazil's  position  rests  in  the  fact  that  the 
whole  world  is  in  need  of  supplies  of  food  and  raw 
materials,  and  no  country  in  the  world  is  so  favourably 
situated  for  supplying  vast  quantities  of  food  and  raw 
materials  iipon  a  reasonable  basis  of  economic  values. 


THE  PEAT  COMMITTEE'S  REPORT. 

No  starthng  discovery  in  regard  to  the  treatment  of 
peat  finds  a  place  in  the  Eeport  of  the  Irish  Peat  Com- 
mittee which  has  recently  been  issued.  A  proposal  is, 
however,  made,  which,  if  adopted  by  the  Government, 
may  go  an  appreciable  distance  towards  the  solution 
of  the  problem  of  the  better  utilisation  of  Irish  peat 
deposits.  These  bogs,  it  may  be  recalled,  are  estimated 
to  cover  in  all  3.000,000  acres,  or  fifteen  per  cent,  of 
the  total  area  of  the  country,  and  it  is  considered  that 
they  contain  between  3,000  and  3,500  million  tons  of 
anliydrous  peat.  At  the  present  rate  of  Iiish  peat 
consumption,  say  6  million  tons  per  annum,  and  allow- 
ing that  all  the  imported  coal — 4,650.000  tons — were 
replaced  by  peat  fuel  on  the  basis  of  two  tons  of  air- 
dried  peat  to  one  ton  of  coal,  that  is.  about  9  million 
tons  of  peat,  the  peat  deposits  would  satisfy  the  fuel 
and  power  reqiui-ements  of  the  couiitrv  for  more  than 
2.50  years. 

Tlie  Committee  have  come  to  the  conclusion  that 
peat  fuel  may  be  won  in  Ireland  on  a  scale  which  would 
warrant  the  establishment  of  electric  power-stations  at 
one  or  more  of  the  most  favom-ably  situated  bogs.  But 
such  a  scheme  should  be  associated  with  the  reclama- 
tion of  the  bog  for  agricultural  pmposes.  The 
economic  winning  of  peat  on  the  desired  scale  is,  how- 
ever, dependent  on  the  use  of  macliiner}- ;  this 
machinery  should  be  electrically  driven,  and  electricity 
should  also  be  available  for  agricultural  purposes.  By 
tlie  apphcation  of  the  best  labour-aiding  appliaiices  the 
difficulty  due  to  shortage  of  labour  would  be  greatly 
reduced.  And  the  necessity  of  employing  casual 
labour,  which,  owing  to  the  seasonal  character  of  the 
jieat-winning  industry,  is  an  expensive  proceeding, 
v.ould  be  obviated  by  the  estabhshment  of  an  agri- 
cultural colony. 

Coming  to  details,  the  Committee  were  of  opinion 
tliat  sufficient  peat  to  pro^"ide  a  steady  output  of 
ICKt.OdO  tons  of  air-dried  peat  fuel  per  annum  could  be 
won  mechanically  on  a  selected  bog  area,  and  could  be 
air-dried  to  twenty-five  per  cent,  or  thirty  per  cent, 
moisture  content  in  an  ordinary  season,  taking  into 
account  the-  cUmatic  conditions  of  Ireland  and  the 
lengtli  of  tite  working  season.  They  beheved  that  air- 
dried  peat  (twenty-five  per  cent,  moisture")  could  be 
deliveretl  at  a  cost  of  between  os.  and  6s.  i>er  ton  at 
a  factory  not  more  than  three  miles  from  the  bog  site. 
Nevertheless,  the  enterprise  should  be  initiateil  by  the 
State,  as  it  alone  is  in  a  position  to  exercise  the  wide 
powers  required.  Moreover,  private  enterprise,  as  a 
restilt  of  past  failures  in  the  utilisation  of  the  bogs, 
would  be  loth  to  take  any  part  in  any  new  scheme  or 
to  supply  the  necessaiw  capital.  The  winning  of  the 
peat,  the  erection  and  working  of  the  electric  stations, 
the  utilisation  of  the  electric  energy  developed  for  peat 
winning,  chemical  industries,  distribution  for  power 
and  lighting  purposes,  and  the  experimental  investiga- 
tions should  be  in  charge  of  a  special  committee,  as 
tliis  side  of  the  undertaking  would  need  vigilant 
attention  in  every  detail. 

With  these  original  recommendations  the  Fuel 
Eesearch  Board  disagreed  on  some  important  points. 
In  particular  they  objected  that  the  conclusions  were 
such  as  to  convey  the  idea  that  the  Government  was 
urgetl  to  finance  an  extensive  electric-power  scheme 
on  untried  lines.  Falling  in  with  the  views  of  the 
Board,  the  Peat  Committee  submitted  a  supplemental 
report,  whereby  they  jettisoned  the  larger  scheme  and 
put  forward  proposals  for  the  establishment  of  a  peat 
experimental  station  on  a  moderate  but  practical  scale. 
In  deciding  on  this  change  of  front  they  were,  they 
state,  influenced  by  the  fact  that  after  all  the  principal 
aim  was  the  investigation  on  a  commercial  scale  of  out- 
standing problems  connected  with  the  mechanical 
winning  of-  peat;  and  that  this  investigation  would 
naturally  precede  the  inauguration  of  any  large  scheme 
of  peat  utilisation.  The  new  scheme,  which  has  the 
approval  of  the  Fuel  Eesearch  Board,  involves  the  pur- 
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chase  and  preparation  by  drainage  of  a  bog  of  at  least 
10,000  acres,  and  the  erection  of  an  electric  power- 
station,  peat  fuel  being  used  to  supply  the  power 
required  for  operating  the  peat  niaciiines.  The  winning 
of  the  peat,  it  is  suggested,  should  be  carried  out  on 
commercial  lines,  and  deliveries  could  be  made  to 
Dublin  by  canal  in  order  to  ascertain  the  costs  of 
marketing  and  the  demand  for  the  commodity.  An 
estimate  puts  the  cost  of  the  entire  scheme  at  approxi- 
mately £100,000.  That  part  of  the  proposal  which 
contemplates  the  drainage  and  preparation  of  500  acres 
of  bog  for  agricultural  purposes  does  not,  unfortu- 
nately, meet  wiih  the  approval  of  the  Department  of 
Agriculture.  Their  conclusion  is  that  an  agricultural 
colony  is  not,  and  cannot  be,  complementary  to  a 
scheme  for  the  mechanical  winning  of  peat  fuel.  In 
spite  of  the  most  favourable  local  conditions,  the  re- 
clamation of  virgin  bog  would  not  be  remunerative, 
but  in  the  case  of  cutaway  bog  it  might  be  so  under 
certain  circumstances. 

We  are  inclined  to  think  that  the  Peat  Committee 
displayed  wisdom  in  agreeing  to  put  forward  the 
amended  proposal.  Government  sanction  would  be 
difficult  to  obtain  for  the  more  ambitious  scheme,  bear- 
ing in  mind  the  heavy  expenditure  that  would  be 
incurred.  Moreover,  in  the  event  of  the  breakdown  of 
the  larger  scheme  a  serious  check  would  be  adminis- 
tered to  peat  exploitation  generally,  and  private 
capital  would  be  very  shy  of  embarking  on  future 
enterprises  connected  therewith.  It  is  to  be  hoped 
that  the  Government  will  now  grant  without  demur 
the  modest  subsidy  asked  for.  It  is  a  matter  of 
especial  importance  to  a  country  like  Ireland,  but  ill- 
provided  with  native  coal  and  almost  completely 
dependent  on  Great  Britain  for  her  fuel  supplies,  that 
ihe  utmost  use  should  be  made  of  her  vast  peat 
deposits.  Not  only  Ireland,  but  Gi-eat  Britain,  would 
be  the  gainer,  as  there  is  an  interconnection  between 
the  prosperity  of  one  unit  and  the  other.  There  is. 
certainly  great  room  for  encouragement  in  the  con- 
sidered opinion  of  the  Committee,  "that,  with  a 
suitably  situated  bog,  well  drained,  and  with  the  aid 
of  modern  excavating,  macerating,  sod  forming,  and 
spi'eading  machinery,  air-dried  peat  can  be  won  and 
delivered  in  certain  districts  at  a  cost  which  will  com- 
liare  favourably  with  coal,  due  allowance  being  made 
for  the  difference  in  calorific  value." 


WOOL  TRADE  COSTS. 
A  FURTHER  ANALYSIS. 

I.\"  our  last  lU'ticle  on  this  subject,  published  on  April  9, 
we  stated  that  the  reduction  in  the  wholesale  prices  of 
wo(j1  goods  has  been  due  to  the  fall  in  raw  materials 
and  to  the  sacrifice  of  the  big  profits  made  in  the 
industry  in  recent  years,  whilst  only  minor  economies 
have  yet  been  made  in  production  costs.  In  regard 
to  wool  prices  we  showed  that  many  types  of  material 
can  actually  be  purchased  to-day  at  less  than  their 
jire-War  values,  and  no  changes  have  taken  place 
during  the  last  month  beyond  a  slight  hardening  of 
prices  for  fine  wools  and  a  further  decline  in  British 
wools.  The  values  of  home-grown  wools  may  now  be 
said  to  be  generally  on  a  level  with  corresponding 
types  of  foreign  and  colonial  material,  and  in  a  few 
cases  British  wools  can  even  be  bought  at  less  than 
similar  imported  wools.  Very  strenuous  efforts  are 
being  made  by  the  .\ustralian  Government  and  the 
Britisli-Australian  Wool  Realisation  Association  to 
raise  the  prices  of  Colonial  wools,  and  several  artificial 
expedients  are  under  discussion  with  this  end  in  view. 
The  ever-growing  stocks  of  wool  are,  however,  so 
large  and  the  present  demand  is  so  small  that  it  is 
very  doubtful  whether  anything  will  be  achieved 
beyond,  perhaps,  arresting  the  continued  fall  initil  our 
trsKle  re\ives  and  the  Continental  demand  is  once  more 
active.  There  are  now  some  slight  signs  of  relief 
from  the  extreme  trade  depression  in  this  country, 
though  whether  these  are  permanent  or  only  temporaiy 


yet  remains  to  be  st-eii,  but,  even  with  tlio  whole 
European  trade  in  full  operation,  we  should"  not  expect 
more  than  a  slight  advance  on  the  present  level  of 
prices,  having  regard  to  the  enormous  quantities  avail- 
ah\e. 

The  largest  item  in  production  costs  is,  of  course, 
wages,  and,  although  the  economies  made  in  this 
direction  are  yet  only  small,  the  West  Riding  trade 
is  in  a  more  fortunate  position  in  this  respect  than 
many  other  industries,  because  it  has  been  working 
for  some  three  or  four  years  on  a  system  of  wage* 
based  upon  the  cost  of  living,  During  the  present 
calendar  year  four  successive  reductions  of  ten  p^r 
cent,  each  in  the  "cost  of  living"  portion  of  the 
operatives'  wages  have  been  made  with  no  moi-e 
trouble  than  is  involved  in  holding  formal  meetings 
of  the  Industrial  Coinicil-  to  sanction  the  details. 
These  reductions  wer^j  clearly  due  under  the  existing 
wages  agreements,  and  they  have  been  honourably 
acceptetl  by  the  workpeople  without  the  least  dis- 
turbance. The  current  wages  agreement  expires  at 
the  end  of  this  month,  and  the  unions  are  now  formu- 
lating their  proposals  for  the  coming  year.  It  may 
here  be  mentioned  that  past  agreements  have  provided 
that  the  automatic  wages  reductions  shall  cease  at  a 
point  thiity  per  cent,  above  the  pre- War  wages  in 
each  section,  and  there  is  no  reason  to  suppose  that 
any  alteration  in  this  respect  will  be  made  in  the  new 
agreement.  It  is  impossible  in  a  small  space  to  give 
any  definite  statements  of  the  reductions  made  in  the 
last  foiu-  months  because  of  the  numerous  scales  and 
the  complications  existing  in  the  form  of  percentage 
.additions  to  basic  wages.  As  some  indication  of  the 
economies  made,  it  may  be  stated  that  the  wages  of 
time  workere  in  the  wool  sorting,  combing,  spinning, 
and  manufacturing  sections  have  declined  by  about 
1 '!.<;.  lOfZ.  per  week  since  the  beginning  of  the  yeai'. 

The  decline  in  wages  has  been  reflected  in  small 
reductions  in  the  charges  for  commission,  combing, 
spinning,  weaving,  and  dyeing.  In  a  higlily 
specialised  industry,  such  as  that  of  the  West  Riding, 
these  market  rates  for  commission  work  are  very 
important,  and  there  is  a  strong  feeling  that  some  of 
the  charges  have  not  yet  been  reduced  to  the  full  extent 
possible.  When  the  new  wages  agreements  have  been 
made  it  will  be  possible  for  employers  to  r6^'iew  their 
positions  much  more  accurately,  and  it  is  confidently 
expected  that  further  reductions  in  commission  rates 
will  then  be  made. 

In  regard  to  employers'  profits,  it  is  not  practicable 
to  give  conversion  costs,  which  will  apply  generally  in 
the  wool  trade  in  the  same  manner  as  in  some  other 
industries,  because  the  processes  are  not  so  com- 
pletely standardised,  and  because  the  ranges  of 
materials  and  blends  used  and  the  t}"pes  of  finished 
protluets  are  so  extensive.  To  give  any  definite  figures 
on  this  matter  might  merely  renve  the  coritro\ersy 
of  last  year,  and  we  do  not  wish  to  provoke  a  dis- 
cussion of  tliis  natiu'e,  if  onlj-  for  the  reason  that 
it  would  do  nofliing  to  assist  the  industry  to  resume 
active  trading.  During  the  War  it  was  possible  for 
the  War  Office  to  fix  conversion  costs,  allowing  on  the 
wliole  very  small  profits,  because  the  number  of  types 
of  Government  cloths  was  comparatively  small,  but 
even  then  the  scales  contained  many  anomalies.  In 
the  manufacturing  section  any  compaiison  of  present 
margins  with  those  allowed  by  the  Government  would 
be  futile  because  ordinary  civilian  trade  hanUy  coiTe- 
sponds  in  any  respect  with  the  cloths  made  for  the 
War  Ofifice.  In  qualities  of  material,  weaves,  weight 
,of  cloth,  dyeing,  and  finishing  there  are  such  big 
alterations  as  to  make  any  comparison  useless.  The 
same  remarks  apply,  but  to  a  much  less  extent,  to 
the  spinning  section,  and  in  this  case  it  can  be  said 
without  fear  of  contradiction  that,  generally  speaking, 
the  margins  on  yarns  to-day — using  the  term 
"  margin  "  as  meaning  the  diffei-ence  between  the  top 
and  yarn  prices — are  no  more,  and  often  less  than 
they  were  imder  rigid  Government  control  during  the 
War.     In  making  this  statement  we  are  giving  due 
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allowance  for  the  lower  prices  of  tojis  and  the  con- 
sequent reduction  in  the  loss  due  to  wastage  in  the 
various  processes.  The  exceptions  to  this  statement 
are.  on  the  one  hand,  fancy  yarns  of  various  types, 
and,  on  the  other  hand,  many  yarns  are  being  sold  at 
less  than  the  bare  cost  of  production  with  a  view  to 
providing  employment  and  keeping  mill  organisations 
in  being.  This  latter  phase  cannot  be  maintained  in- 
definitely, and  it  will  probably  disappear  entirely 
when  theE.P.D.  periods  have  expired.  Present-day 
costs  are  liigher  than  during  Government  control  and 
it  follows  that  profits  are  smaller. 

We  might,  therefore,  simi  up  the  position  of  wool 
trade  costs  in  a  general  way  by  stating  that  raw 
material  prices  and  makers'  pVofits  have  been  reduced 
to  the  lowest  possible  level ;  that  tliere  is  a  possibility 
of  wool  prices  hardening  somewhat  in  the  near  future ; 
and  that  the  only  item  in  wliich  further  reductions 
can  be  made  is  that  of  labour  costs,  which  can  be 
reduced  by  a  fall  in  wages  or,  in  some  cases,  by  an 
hicrease  in  efficiency.  In  writing  on  this  subject  we 
have  not  dealt  with  the  numerous  factors  in  costs 
which  affect  more  or  less  all  industries  in  common, 
but  it  must  not  be  overlooked  that  the  cost  of  coal, 
carriage,  telephones,  oil,  paper,  leather,  machinery, 
&c.,  together  with  the  automatic  increase  in  overhead 
costs  by  the  reduction  of  working  hours,  all  enter  into 
the  working  costs  of  a  woollen  mill  in  nuicli  the  same 
way  as  they  apply  in  other  factories.  \Ye  should  also 
give  a  warning  to  readers  not  connected  with  the  wool 
trade  against  assuming  that  oiu-  remarks  mean  that 
no  substantial  reductions  are  .possible  in  many  of  the 
retail  p.rices  of  woollen  goods  because,  for  the"  reasons 
explained  in  our  last  article,  the  majority  of  the 
eiu-rent  retail  prices  bear  little  relation  to  the  present 
costs  of  I'eplacement. 


THE  GOVERNMENT  AND  THE 
RAILWAYS. 

The  railway  debate  on  Tuesday  went  far  to  dispel  the 
cloud  of  misapprehension  and  anxiety  created  by  the 
pubhcation  of  the  Colwyn  report.  That  docuinent, 
])lacing  what  general  opinion  considered  to  be  an 
unfair  interpretation  on  the  attitude  of  the  railway 
directorates  towards  the  State  during  the  War,  and, 
basing  its  findings  on  the  assumption  that  the  railway 
owners  intended  obtaining  a  further  £106,000,000 
from  the  taxpayer,  put  forward  conclusions  which 
seemed  to  point  to  lengthy  and  costly  litigation  between 
the  interested  parties.  The  community  will  greet  with 
considerable  relief  the  news  that  Sir  Eric  Geddes  and 
the  Eailway  Companies'  Association  have  come  to  a 
definite  agreement  that  a  payment  of  £60,000,000  will 
meet  the  claims  for  deferred  maintenance  and  stores. 
Payment  will  not  be  made  till  after  August,  when  the 
period  of  Government  control  terminates,  and  will 
probably  take  the  shape' of  two  equal  instalments — 
one  at  the  end  of  the  present  year  and  the  second 
twelve  months  Mej:.  There  are  reservations  concern- 
ing income-tax  which,  for  want  of  clear  expression, 
have  been  misunderstood  in  many  quarters.  The  tax 
wil-1  be  recovered,  of  course,  on  that  portion  of  the 
allo\yance  which,  the  companies  may  disburse  in  divi- 
dends. The- State  naturally  has  no  power  to  dictate  as 
to  how  the  money  shall  be  treated  aft-er  it  is  handed 
over.  If  the  whole  £60,000,000  is  tlistributed  among 
shareholders  and  the  tax  remains  at  6s.  in  the  £, 
£18,000,000  will  return  to  the  Treasury.  It  is  un- 
likely, however,  that  the  railways  will"  pay  out  even 
half  of  such  receipts  as  dividends,  and  for  "this  reason 
the  Minister  of  Transjxn-t  inserted  the  proviso  that  the 
minimum  on  which  income  tax  will  be  pavable  is 
£30,0(JO,000,  the  liability  to  be  met  within  three  years. 
Presuming  the  maintenance  of  the  present  rate  of  tax, 
repayments  will  amount  to  £9.000,000.  making  the  net 
cost  to  the  State  £51,000,000.  A  conflict  of  opinion 
arose  between  Sir  Eric  Geddes  and  Sir  Frederick  Ban- 
buiy  as  to  the  existence  of  any  minimum  line  in  the 
agreement,  the  latter  asserting  that  Lord  Churchill, 


the  Chairman  of  the  Eailway  Companies'  Association, 
had  assured  him  as  to  the  non-existence  of  the  clause. 
This  divergence  of  views  will  no  doubt  be  quickly  and 
amicably  settled. 

The  figure  given  does  not,  however,  represent  a 
final  settlement.  -There  are  in  the  main  three  resei-va- 
tions.  A  sum  of  £20.000,('K,)0  has  been  challenged  in 
the  ordinary  scrutiny  and  check  of  the  accounts. 
Maintenance  expenditure  hi  excess  of  the  1913  quota, 
amounting  to  £8,000,000,  forms  the  second  item.  The 
third  reservation  refers  to  the  railway  material  sent 
overseas  to  the  British  Expeditionary  Forces.  The 
maintenance  of  the  rolling  stock,  locomotives,  and 
permanent  way  transferred  to  the  fighting  forces  be- 
came a  charge  on  the  Government,  though  the  plant 
was  in  actual  fact  maintained  by  the  Army.  The 
adjustment  of  that  item  involves  upwards  of 
£2,000.000.  Though  Sir  Eric  affirmed  his  determina- 
tion to  contest  tliese  claims  in  the  law  courts,  if  neces- 
sary, it  is  to  be  hoped  that  the  spirit  of  intelligent  com- 
promise already  shown  will  assist  towards  a  speedy 
agreement  between  the  parties  concerned.  It  is  a 
matter  of  prime  national  importance  that  railway 
finances  should  be  stabilised  without  undue  delay,  and 
such  is  not  possible  while  heavy  sums  are  held  up 
pending  the  results  of  lengthy  litigious  proceedings. 
The  terms  of  the  settlement  will  be  embodied  in  a  Bill 
to  be  introduced  next  week.  Though  the  details  have 
not  yet  secured  the  sanction  of  Parliament,  their  publi- 
cation has  had  a  very  favourable  effect  on  the  Stock 
Exchange  quotations  for  Home  Railway  securities. 
Ireland,  which  is  not  included  in  the  arrangement,  will 
be  dealt  with  subsequently  in  a  short  Bill. 

An  important  item  of  news  conveyed  by  the  Minister 
o'  Transport  was  that  a  very  considerable  measure  of 
agreement  had  been  reached  between  the  railway 
comjianies  and  the  leaders  of  the  railwaymen  regard- 
ing tJieir  future  relations.  If  this  means  that  wage 
i-eadjustments  will  be  peaceably  made,  both  the  rail- 
waymen and  their  employers  are  to  be  congratulated 
on  their  statesmanlike  attitude.  The  present  coal 
crisis  affords  ample  illustration  of  the  disashxjus  results 
to  the  community  accruing  on  determined  irreconcil- 
ability between  masters  and  men. 

The  present  is  not  the  time  to  indulge  in  provoca- 
tive comment,  but  the  statement  bv  Sir  Eric  Qeddes 
that  "during  the  seven  years  abo'ut  £2,400,000,000 
of  State  money  had  gone  into  the  coffers  of  their  tem- 
porary agents,  the  railway  companies,"  cannot  be 
allowed  to  pass  unchallenged.  The  innuendo  that  the 
railway  proprietor  has  been  a  profiteer  is  ludici-ous. 
The  Treasury  disbursements  on  railway  account,  how- 
ever large,  have  not  gone  to  the  investor,  nor  have 
they  gone  to  the  companies'  customers,  who  had  to 
pay  higher  charges  for  services  which  became  daily 
more  unsatisfactory  during  the  War.  If  these  heavy 
payments  were  necessitated  by  inflated  wage  bills,  that 
was  a  grievance  for  which  the  Government  itself  was 
directly  responsible.  The  real  truth  of  the  matter  is, 
however,  that  the  State  obtained  in  return  the  trans- 
port of  enormous  numbers  of  men  and  quantities  of 
war  material,  and  the  splendid  zeal  and  efiiciency  with 
whicli  these  seiTices  were  rendered  has  never  been 
questioned.  The  fact  that  the  Government  exceeded 
its  powers  under  the  Act  of  1871  and  interfered  in 
every  branch  of  railway  administration,  even  to  the 
fixing  of  rates  and  condition^  of  labour,  invalidates  the 
original  compensation  agreement.  The  present 
poverty  of  the  railways  is  proof  that  they  have  not 
taken  undue  advantage  of  their  position,  and  that  they 
are  entitled  to  generous  ti-eatment.  Efforts  to  protect 
the  taxpayer  maj-  easily  be  overdone.  The  restoration 
of  the  railways  to  their  pre-War  stability  is  itself  in 
the  direct  interest  of  everv  citizen. 


Btinl-cis''  Credits.  By  William  F.  Spalding.  A  com- 
prelieiisive  but  simple  explanation  of  the  varied  fonns 
of  bankers'  credits,  profusely  illustiated  witli  facsimiles- 
of  the  documents  involved.  Piibli.shed  by  Sii-  Isaac 
Pitman  and   Soils.   Limited.     Price  10s.   6rf.   net. 
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THE  BANK  OF  TAIWAN,  Ltd. 

Incorporated  fcy  th*  Special  Charter  of  the  Imperia}  Japanese  Qovemmcnt,  1899. 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 
Reserve  Fund,  Y.  9,680,000. 

!lead  Office       ..         ..     TAIPEH.  FORMOSA. 
London  Office   ..   58  OLD  BROAD  ST.,  E.C.  2. 

BRANOHEa  :— Amoy.  Batavia,  Bangkok,  Bombay.  Canton,  Foochow,  Han- 
kow HongkonK,  Kiuhiang,  Keelung,  Kobe.  Moji,  New  York,  Ottaka, 
Semarang,  Shani-'hai,  hingapore,  Soerabaya,  Swatow.  Tainan,  Tokyo, 
Yokoiiama,  &c.,  &c.,  and  Correapondeuta  in  every  principal  town  in  the 
world. 

The  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government,  and  is  auihorined  to  issue  its  own  ni'tes  in  Formosa;  con- 
durts  K*'ii*^r&l  Banking,  Kzehange  BuHiness :  undertakes  Trust  business, 
and  arts  as  Bumimpss  Agents  for  other  Banks.  Special  facilities  are 
available  for  exchange  business  on  Japan,  China,  Initia,  Htraits  S»>ttle- 
metits.  iJutch  Fast  Indies  and  France,  where  the  Bank  has  special  working 
arrangements  with  Cox  &  Co.  (France)  Ltd  Deposits  are  received  for 
fixed  periods  on  terms  which  may  be  appertained  on  application. 


The  lavish  campaign  of  destructive 
Revenue  BUI.      rriticisiri   which    has    Iweii   conducted 

ihi-ough  the  medium  ol!  the  Press 
against  the  Revenue  Bill  has  accomplished  its  end, 
tiiough  perhaps  more  thoroiiglily  than  was  desired  b\' 
tiie  promoters.  On  Wednesday  the  Financial  Secretar}' 
to  the  Treasury  announced  in  the  House  that  the 
Govenmient  did  not  intend  to  cany  th©  Revenue  Bill 
further  this  Session.  The  demise  of  the  measure  will 
doubtless  he  loudly  acclaimed  in  those  cii'cles  which 
had  been  loudest  in  their  condemnation  of  its  iniquities. 
Yet  the  disapjiearance  of  the  administrative  clauses 
apparently  involves  also  the  disappearance  of  the 
sections  which  woidd  have  affoi-rled  some  nmch-needed 
relief  to  the  heavily  burdened  taxpayer.  '  For  it  is 
understood  that  whilst  the  Government  will  include 
some  of  the  non-contentious  sections  in  tiie  Finance 
Bill,  the  valuable  projwsal  to  substitute  as  basis  of 
assessment  under  Schedule  D  of  the  income  pi'ofits  gain 
of  the  preceding  year  foi-  the  foi-mer  three  years'  aver- 
age will  also  be.  dropped.  We  do  not  see  how  this 
clause  can  be  regarded  as  contentious,  and  can  only 
conclude  that  the  Government  have  adojjted  the  child- 
ish attitude  of  penalising  the  taxpayer  in  one  direction 
for  his  refusal  to  allow  himself  to  be  penalised — as  he 
thought — in  another.  We  hope  that-  on  .consideration 
the  Government  will  display  a  more  statesmanlike 
policy  bv  including  this  clause  in  the  Finance  Bill.  At 
tile  same  time  we  would  draw  attention  to  the  fact  that 
the  administrative  clauses  of  the  Revenue  Bill  did  meet 
with  support  in  some  influential  (piartei's.  The  taxa- 
tion committee  of  the  Federation  of  British  Industries 
reported  in  favour  of  the  measure,  their  resolution  to 
that  effect  concluding  as  follows: — "They  are  of 
opinion  that  the  criticism  which  has  been  piLblicly  ex- 
jiressed  against  the  administrative  clauses  may  to  some 
extent  be  atliributed  to  a  misunderstanding  of  t,he  actual 
position." 

In  view  of  the  heavy  depression 
Nigerian  Tin  in  the  Tin  market  that  has  followed 
Concessions,     the  severe  slump  in  the'  price  of  the 

metal,  the  concessions  which  have 
recently  been  granted  to  producers  of  this  metal  by 
the  Nigerian  Government  will  be  of  material  advan- 
tage. In  the  first  instance,  many  of  the  burdensome 
conditions  attaclied  to  mining  leases  are  to  be  tem- 
|i<irarilv  waived.  Lessees  are  to  be  released  from  the 
l:il)our  obligations,  which  will  not  be  enforced  again 
until  three  months'  notice  has  teen  given  by  the 
(;i)\crnment.  Moreover,  until  further  notice  mining 
rentals  on  land  not  worked  are  to  be  reduced  to  two 
and  a-hair  per  cent,  of  the  existing  rentals:  whilst 
such  rents  on  the  area  actually  worked  are  reduced  by 
li  iir.  Finally,  a  new  scale  of  royalties  has  been  drawn 
u|i.  under  which  a  royalty  of  two  per  cent,  only  will 
be  cliarged  when  the  Tjondon  price  of  tin  is  below 
tlSl),  tlie  rate  rising  bv  one  ])er  cent,  for  each  addi- 
tional ,€10  per  ton  up  to  £-200.  From  £21)1)  to  €3(M) 
there  is  a  further  increase  of  one  per  cent,  for  each 
rise  of  £20  per  ton  in  the  price  of  tin,  the  maximum 
rate  of  ten  per  cent,  ruling  when  the  price  of  tin  is 


£300  or  over.  This  scale  replaces  one  under  which 
a  royalty  of  two  and  a-half  per  cent,  was  levied  when 
tin  stoofl  below  £135,  rising  by  a-half  per  cent,  for 
each  £-5  extra  up  to  £150,  and  thence  by  a-balf  per 
cent,  for  each  £10  up  to  £170  per  ton.  Between 
£170  and  £180  there  was  a  rise  of  one  ]ier  cent,  to 
six  and  a-half  per  cent.  At  and  above  £180  per  ton 
the  maximum  rate  of  seven  and  a-half  per  cent,  was 
in  force.  Wliat  this  concession  is  worth  may  be  seen 
by  assuming  that  tin  has  risen  to  £180  a  ton.  Under 
the  old  scale  the  royalty  on  the  tin  concentrate  pro- 
ducing one  ton  of  tin  would  have  been  £13i;  under 
the  new  scale  it  is  less  than  £5|.  It  is  of  interest 
to  note,  that  during  the  week  standard  tin  reached  the 
iiighest  price  quoted  this  year,  at  £176|  per  ton,  but 
it  has  been  quoted  below  £160.  How  severe  the  slump 
has  been  may  be  gauged  from  the  fact  that  during 
1920  tin  was  quoted  as  high  as  £420,  and  did  not  fall 
below  £195.  There  is,  therefore,  much  scope  for  im- 
provement yet,  as  it  is  necessary  to  go  back  to  1916 
to  find  a  lower  price  than  that  constituting  the  high- 
water  mark  for  the  current  year. 

Two  important  facts,  both  destined 

Tbe  Rubber  to  influence  adversely  the  present  un- 
Position.  satisfactory  position  of  rubber,  came 
to  light  during  the  week.  On  Tuesday 
the  commodity,  which  had  been  in  a  state  of  chronic 
weakness  especially  since  the  ojiening  of  the  year, 
had  a  further  relapse,  and  standard  crepe  dropped  to 
the  new  record  low  level  of  9f/.  per  lb.  No  report  of 
any  forced  liquidation  of  stocks  was  at  hand  to  account 
for  this  reaction,  vvhicli  w-as  generally  attributed  to  the 
decline  in  the  rather  small  demand  that  had  hitherto 
helped  to  sustain  the  market.  The  continuance  of  the 
coal  strike,  with  its  paralysing  effect  on  manufacturing 
operations,  was  in  the  main  responsible.  Thus,  whilst 
imports  amounted  to  2,099  tdns,  deliveries  did  not 
exceed  597  tons,  with  the. result  that  the  total  stock 
was  increased  by  1,502  tons  to  68,724  tons.  Hitherto 
it  had  been  hoped  that  this  accumulation  of  stocks 
would  cease  as  soon  as  a  more  drastic  cm-tailmenf 
than  the  reduction  of  twenty-five  per  cent,  monthly 
now  in  force  would  have  been  sanctioned  by  legislative 
enactment.  For  some  time  proposals  in  favour  of  as 
much  as  fifty  per  cent,  restriction  had  been  in  the 
hands  of  the  Secretary  of  State  for  the  Colonies. 
having  been  formulated  "by  the  local  jilanting  interests 
On  Wednesday  it  was  announced  in  the  House  of 
Commons  that  the  Government  would  not  introduce 
any  legislation  for  compulsory  restriction  of  output, 
'•'  as  the  policy  would  involve  considerable  financial 
liabilities  which  the  Federated  Malay  States  cannot 
afford,  and  would  necessitate  undue  Government  inter- 
ferenoe  in  economic  conditions."  It  remains,  there- 
fore, for  the  rubber  industry  to  work  out  its  own 
economic  salvation.  Already  more  than  one  rubber 
company  has  reduced  its  production  by  more  than  the 
twenty-five  per  cent.-;  whilst  in  the  case  of  Pegoh,  as 
we  mentioned  elsewhere,  tapping  is  reduced  to  the  ex- 
tent required  to  supply  forward  contracts  only. 
Personally,  we  are  glad  that  tiie  Government  has 
reached  this  decision.  We  feel  confident  that,  thrown 
on  their  own  resources,  the  producing  companies  can 
solve  the  problem  by  a  more  cordial  co-operation,  not 
only  from  the  point  of  view  of  production,  but.  what 
is  of  more  importance,  from  tlie  point  of  view  of  dis- 
tribution. We  believe  that  an  association  such  as  exists 
in  the  nitrate  imhistrv  to  regulate  selling  prices  will 
provide  the  b(>st  remedv,  recognising  that  it  involves, 
for  successful  operation,  a  limitation  of  production. 
With  crfipe  falling  to  9rf.  per  lb.  ami  the  Government 
refusing  to  introduce  compulsory  restriction  of  out- 
put, recalcitrant  producers  will  soon  hnd  that  their 
interests  lie  in  joining  an  organisation  wluch  should  be 
able  to  finance  its  weaker  members  during  the  peno.1 
of  stress  on  condition  that  they  complied  with  its  rules 
as  regards  output  and  sale  price. 

A  circular  just  received  from  the  Rubber  Growers 
Assoc'intion  refutes  clearly  the  suggestion  put  forward 
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in  some  quarters  that  raw  plantation  rubber 
deteriorates  rapidly  wlien  stored.  Obviously,  were 
this  true,  the  piling  up  of  stocks  would  not' be  so 
serious,  as  much  of  them  would  have  to  be  sold  at  a 
reduced  rate  to  find  any  market  after  a  time.  The 
consulting  chemist  to  the  Rubber  Growers'  Associa- 
tion states,  however,  that  "plantation  rubber  does  not 
deteriorate  rapidly;  in  fact,  it  is  remarkably  stable, 
and  httle  altered  after  long  storage,  piwided  certain 
elementary  precautions  be  taken."  Of  the.se,  protec- 
tion from  direct  sunlight  is  most  important.  The 
"  freezing  "  of  rubber  at  low  temperatures,  which  may 
have  given  rise  to  these  views,  is  only  a  temporary 
phenomenon,  as  on  warming  at  t&mperatures  under 
100°  0.  the  rubber  becomes  flexible,  elastic,  and  trans- 
lucent again.  Vulcanised  rubber,  it  is  adinitted,  does, 
however,  deteriorate.  With  grades  of  rubber'  other 
than  crepe  and  smoked  sheet,  whilst  less  data  is  avail- 
able, it  is  believed  that  they  will  keep  satisfactorily  if 
pi-operly  cleaned  an<l  dried. 

Considering     the     importance    of 
Chromium        chromium  in  the  steel,  dye,  tanning, 
°''^-  pigment,  and  bleaching  industries,  the 

absence  of  statistics  as  to  production 
and  available  supplies  is  remarkable.'  The  metal  occurs 
as  a  constituent  of  certain  minerals,  of  which  only 
chi-omite  (or  chrome  iron  ore)  is  of  any  importance  for 
commercial  purposes.  Supplies  of  the'latter  ai-e  widely 
distributed,  but  exist  in  irregular,  pockety  masses", 
generally  of  low-grade  character.'  Mining  is,  therefore, 
of  an  expensive  and  uncertain  nature,  and  most 
attempts  at  recovering  the  mineral  have  shown  dis- 
appointing results.  The  chromite  deposits  of  Southern 
Rhodesia,  New  Caledonia,  India,  and  Asia  Minor  yield 
comparatively  rich  ores,  but  those  of  the  United  States, 
Canada,  and  elsewhere  require  costly  treatment  before 
providing  a  satisfactory  pro<Juct.  The  following  table, 
taken  from  the  monograph  on  "Chromium  Ore"  by 
.  the'  Imperial  Institute,  shows  the  worid  production  in 
long  tons  (2,240  lb.)  for  recent  years  :  — 

ini:i  1917  1918         1919 

'I'ons         Tons  Tuus       Tons 

Uuited  Kingdom 

l^'^\  ,    ,• S.*"')  27,061  57,773  31,504 

New  Caledonia     02,351  41,218  26,000  — 

Southern  Rhodesia          ...  5G,.593  65,146  27!936  31,501 

9*^"*^*      _.  32,790  19,637         7*443 

Australia (177          1,343             718           — 

Bosnia       ...          ...          ...  30O           

^'■™'=«                                         6,240          6,642        10,715           — 
Russia        ...  ...  

J^pa"  1,289         8,800         7,128  — 

United  States       255       43,725       82,355         3,900 


Total  ...133,381      226,725      232,262  — 

The  figures  are  compiled  from  official  sources,  ex- 
cept those  for  New  Caledonia,  which  are  from  the 
statistics  of  the  Lon,  Steel  and  Allied  Trades  Federa- 
tion. The  largest  supplies  come  from  Selukwe,  in 
Southern  Rhodesia,  where  the  chromite  occurs  in  the 
talc  schist  and  serpentine  formations,  an  asspciation 
not  found  elsewhere.  The  high-grade  nature  of  the 
deposits  and  the  large  dimensions  of  many  of  the  ore- 
bodies  allow  the  product  to  be  sliipped  without  previous 
concentration.  New  Caledonia  contains  deposits  of 
almost  equal  importance.  The  ore  occurs  chiefly  in 
serpentine  belts  or  bands,  but  exists  also  in  large  quan- 
tities alluvially.  The  production  of  chromite  in  the 
island  for  the  ten  years  up  to  1916,  according  to  the 
monograph  of  the  Imperial  Institute,  averaged  up  to 
50,000  tons  per  annum,  and  shows  no  sign  of  exhaus- 
tion. The  ore  freightage  to  England,  prior  to  the  War, 
was  30s.  per  ton.  Previous  to  1917  the  United  States 
did  not  figure  as  an  important  producer,  but  the  break- 
down of  competition  under  the  stress  of  war  condi- 
tions caused  a  marked  increase  in  supplies  from  that 
quarter.  The  largest  quantity  of  American  chrome 
ore  came  from  California,  but  Oregon,  Maryland, 
North  Carolina,  ^Yashington,  and  'Alaska  were  not 
unimportant  sources  of  supply.  Canadian  production 
also  increased  in  a  marked  fasliion  during  the  period 
of  hostilities;  though  the  province  of  Quebec  was  tlie 


only  area  containing  commercial  quantities  of  ore. 
India,  Greece,  Japan,  and  Australia  are  the  only  re- 
maining producers  of  importance.  Russian  output 
(from  the  Ural  Mountains)  in  pre-War  years  reached 
considerable  dimensions,  but  political  disorganisation 
in  recent  jears  killed  the  industry.  Chi-omite  has  been 
located  in  Scotland,  British  North  Borneo,  Togoland, 
Newfoundland,  New  Zealand,  Austria,  Germany, 
Hungaiy,  Norway,  Portugal,  Russia,  Serbia,  Japan, 
Central  America,  Brazil,  and  Colombia,  but  production 
has  not  been  established  on  a  paying  basis.  Up  to 
1903  Turkey  supplied  about  half  the  world's  consump- 
tion of  the  ore,  but  the  development  of  the  Rhodesian 
and  New  Caledonian  deposits  eventually  ousted  her 
almost  comjjletely  from  the  market. 

Prior  to  1914  the  market  for  chromite  was  confined 
to  liigh-grade  ores,  with  a  chromic  oxide  content  of 
upwards  of  fifty  per  cent.  New  York  buyers  paid 
about  $1-5  per  ton  for  fifty  per  cent,  ore  and  50  cents 
per  unit  for  each  unit  over  fifty  per  cent.  War  con- 
ditions, however,  completely  altered  the  market,  and 
high-gi'ade  ores  commanded  a  continually  rising  price, 
amounting  to  $45  per  ton  in  1916,  while  low-grade 
products  attracted  a  ready  demand.  Post- Armistice 
days  wtnessed  a  reaction.  Demand  on  militaiy  accoimt 
was  ai-rested,  leaving  heavy  stocks  in  the  hands  of  pro- 
ducers. Prices  have  consequently  been  scaled  down 
and  mining  restricted,  and  with  the  general  depression 
in  trade  a  return  to  normality  cannot  be  readily  pre- 
dicted. 

Though  the  unfavourable  con- 
Entre  Rios  ditions  under  which  the  .Argentine 
Disappointment,  lines  are  working  this  year  have  been 
long  since  discounted  in  the  Stock 
riiarket,  yet  the  announcement  made  on  Wednesday 
by  the  Entre  Rios  Company  was  quite  unexpected, 
and  it  produced  a  further  unsettlement  of  sentiment 
with  a  detrimental  effect  on  quotations.  The  an- 
nouncement was  to  the  effect  that,  owing  to  the 
abnonnal  increase  in  labour  charges  during  the  current 
financial  year  and  the  consequent  diminution  in  net 
revenue,  the  directors  are  unable  to  make  an  inteiim 
payment  of  dividend  on  the  Six  per  Cent.  Cumulative 
First  Preference  stock- of  the  Company.  It  is  a<lded 
that  negotiations  are  proceeding  wdth  the  Argentine 
Government  with  a  view  to  establishing  definitely  in- 
creased rates,  in  order  to  compensate  the  Company 
for  the  heavy  additional  charges  thrown  upon  it  by 
labour  regulations.  This  is  all  the  more  disappointing, 
as  at  the  end  oflast  financial  year  the  interest  on  the 
stock  was  made  cumulative,  and  £100,000  was  set 
aside  for  its  senice.  The  position  thus  revealed  re- 
flects unfavourably  on  the  prospects  for  other  Argentine 
lines,  all  of  which,  with  the  exception  of  the  Argentine 
North  Eastern  and  the  Central  Argentine,  show  a 
decline  in  traffic  earnings  as  compared  with  last  year, 
as  ina\-  bo  seen  in  the  following  table  :  — 


Gross 

Gross 

Per- 

Xo. of 

Receipts 

Receipts 

centage 

Weeks 

this  year 

£ 
614,000 

last  year 

£ 
513,400 

Change 

Ar^jeutine  X.  Eastern 

M 

+'on 

ArKentiiie  Transandiuc 

44 

126,015 

141,171 

—10-7 

B.  .\rres  &  Pacific    ... 

44 

6,704,000 

6,012,000 

—13  0 

B.  Avres  Ot.  Southern 

44 

7,315,000 

7,964,000 

—  8-0 

Do.    net  receipts 

44 

1,287,000 

2,764,000 

—53-3 

B.  Ayres  Western     ... 

44 

3,469,000 

4,383,000 

— 20-9 

Do.    net  rer-eipts  ... 

44 

458,000 

1,477,000 

—690 

B.  Ay  res  Central 

...    10  mos.  . 

418,405 

418,711 

—  01 

Central  An:entine     ... 

44 

8,180,000 

7,914,000 

+   3-4 

t.'ordob.i  Ceutl-al 

44 

2,274,200 

2,-596,000 

—12-4 

Eutrc  Rios     

a 

1,005,000 

1,038,000 

—  33 

The  Enti-e  Rios  Railways  compares  favourably  with 
many  of  the  other  lines,  showing  a  decline  of  only 
3.2  per  cent.,  but  it  must  be  remarked  that  this 
undertaking  has  always  had  special  difficulties  to  con- 
tend with.  How  the  net  earnings  are  likely  to  work 
out  is  indicated  by  the  unfavourable  results  up  to  the 
present  shown  by  the  Buenos  Ayres  Great  Southern 
and  the  Buenos  Ayres  Western.  The  fomier  records 
a  decline  of  53.3  per  cent,  in  net  receipts,  though  there 
is  a  fall  of  only  8.0  per  cent,  in  the  aggregate  earnings, 
while  the  net  earnings  of  the  latter  are  69.0  per  cent, 
lower,  as  compared  with  a  decrease  of  20.9  per  cent, 
in  tjie  gi'oss  receipts. 


May 


1921.] 


THE    STATIST. 


77Cr 


Price 
Movements  in 
Switzerland. 


According  to  statistics  coinpilfd 
by  Dr.  J.  Lorejiz.  and  piihlislied  in  the 
NeiiC  Zurcher  Zeitunij.  tlie  downward 
movement  of  wholesale  prices  of  com- 
modities between  tin?  beginning  of 
.Tanuary  of  last  year  and  the  beginning  of  ^March  last 
has  been  more  rapid  in  the  case  of  Switzerland  than 
of  the  United  Kingdom,  though  less  pronounced  than 
the  recession  in  the  United  States.  The  average  de- 
cline in  the  prices  of  seventy-one  selected  comnuxlities 
was- 36.5  per  cent,  between  the  dates  mentioned,  as 
■compared  with  41.7  per  cent,  for  tlie  United  States, 


according  to  Bradstreel's  index-numbers,  and  •22.2  per 
cent,  for  the  United  Kingdom,  according  to  Thi: 
St.\tist's  index-numbers.  A  comparison  of  the  move- 
ments between  June  1,  1914.  and  the  beginning  of 
last  March  in  the  three  countries  shows  Switzerland 
to  hold  the  same  central  position,  with  an  increase  of 
117.5  per  cent.,  as  against  -37.7  per  cent,  for  the 
T'nited  States  and  122.4  per  cent,  for  the  United 
Kingdom.     The  following  are   the  details:  — 

Indcx-nimihers  for   Whohsale  Prices   of  Commodities 
in  SivUzerland. 


Date 


June  1.  '14 
Jan.  1,  '20 
Jan.  1,  '21 
Feb.  1, 
Mar.   1, 


21 
'21 


Agricultural  Industrial 

Foodstuffs  Products  Material.*  Total 

33  12  20  71 

Com-  Cnm-  Com-  Com-    , 

modities  modities  modities  moditics 

100  100  10<1  100 

302-9  408-4  35G-8  342-7 

371-5  172-3  222-0  234-3 

265-11  1651  216-7  227-9 

259-0'  154-8  179-1  217-0 


Peruvian  Ex- 
change Control. 


Despite  the  experience  of  other 
countries  in  which  a  policy  of  regulat- 
ing exchange  rates  artificially  was  in- 
augurated, the  Peruvian  Government 
has,  according  to  telegraphic  advices,  instituted  steps  to 
control  the  Lima  rate  of  exchange.  The  main  pro- 
vision of  the  ofHcial  decree  is  that  all  capital  subscribed 
since  the  passing^of  the  measure,  as  well  as  cash  in 
the  Savings  Banks,  must  be  kept  in  the  country. 
Under  the  supen'ision  of  an  inspector  appointed  for 
that  pur[)0se,  all  deposits  are  to  be  retained  for  utilisa- 
tion in  the  country,  and  the  banks,  in  conjunction  with 
the  inspector,  are  to  fix  the  rate  of  exchange. 

At  the  end  of  1920  the  deposits  of 
Banking  Deposits  the  Czech  banks  reached  -a  total  of 
In  Czechoslovakia.  1,518  million  crowns,  as  compared 
with  1,179  milhons  on  June  30, 
1920,  and  766  millions  on  December  31,  1919.  The 
amoimts  deposited  in  banks  which  are  under  Czecho- 
German  management  (Czech  Discount  Bank,  Czech 
Commercial  Bank,  and  the  Agrarian  Credit  Bank) 
totalled  356  millions  towards  the  end  of  1920,  as  com- 
pared with  252  millions  on  June  30  last.  The  total 
deposits  in  the  banks '  throughout  Czechoslovakia  at 
the  end  of  the  year  were  2,214  millions.  At  the  same 
date  the  CzecJioslovak  branches  of  banks  at  Vienna 
contained  307  millions  in  deposits,  as  compared  with 
257  millions  at  the  end -of  the  first  banking  quarter  of 
the  year.  The  total  deposits  in  the  Czechoslovak 
banks  and  the  Czechoslovak  brandies  of  banks  at 
Vienna  reached  2,521  millions  at  the  close  of  1920,  as 
compared  with  2,068  millions  at  the  end  of  the  first 
banking  quarter  of  1920  and  1,484  millions  at  the  end 
of  1919. 

A  further  echo  of  the  business 
crisis  in  Brazil  is  provided  by  the 
announcement  of  the  suspension  of 
the  Banque  Fran^aise  pour  le  Brtsil. 
This  Bank  started  auspiciously  •  in 
1913,  but  its  progress  received  a  severe  setback  on 
the  outbreak  of  War,  owing  to  the  withdrawal  of  its 
staff  for  military  service.  In  1916  it  came  into  its 
own  again,  and  subsequently  made  such  good  progress 
that  it  was  able  to  pav  a  dividend  of  six  per  cent,  for 
1919.     In  1917  its  profit  was   Frs.39."),(10O :    in    1918, 


Banque  Francaise 
pour  le 
Bresil. 


Frs. 


,000  ;  and  in  1919,  Frs.l,920.0(l(t.    The  balance 


sheet  as  on  December  31.   1919, 
current  accounts  at  Frs.35.965.1-' 


shows    deposit    and 


The 

First  National  Bank 

of  Boston 

United  States  of  America 

Pint  Charter,  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


gim^man  i^ps. 


DULLNESS  OF  TRADE. 

According  to  a  cable  publislied  this  week  by  our  daily 
contemporaries,  American  bankers  declare  that  the 
complete  recovery  of  business  is  proving  slower  than 
was  expected.  The  situation  is  governed  by  the  con- 
tinuance of  high  prices.  Wholesale  prices,  after  a 
very  sharp  fall,  remain  fairly  steady,  but  retail  prices 
so  far  have  failed  to  readjust  themselves  on  the  same 
basis.  High  transport  and  wages  charges  and  rela- 
tively high  prices  of  coal  and  steel  are  important 
factors  in  retarding  the  recovery. 

United  States  banking  interests  are  to  be  com- 
mended for  having  been  the  first  to  realise  that  on  a 
peace  basis  consumption  upon  an  appreciable  scale  is 
only  possible  if  costs  of  production  are  kept  within  the 
purchasing  powder,  that  is  to  say  within  the  earning 
capacity,  of  the  community,  and  to  take  steps  with  a 
view  to"  reducing  costs  of  production.  The  attempt,  so 
far,  has  met  with  only  a  partial  measure  of  success 
Retail  dealers,  not  merely  in  the  I  nited  States,  but 
more  or  less  all  over  the  world,  have  shown  the  utmost 
reluctance  to  reduce  their  prices  to  the  level  which  has 
already  been  attained  in  the  wholesale'  market.  Wages 
and  high  cost  of  transport  are  stated  to  be,  as  said 
above,  dominant  factors  in  the  situation.  There  are 
two  causes  why  this  should  bt>  so.  One  is  tlio 
natural  one  that  the  retail  dealer  is  very  reluctant  to 
incur  heavy  losses.  We  are  all  very  reluctant  to 
incur  heavy  losses  if  we  can  avoid  thein.  Eetad 
dealers,  for  the  most  part,  purchased  their,  stocks  of 
commodities  upon  a  very  nuich  higher  basis  of  values 
for  raw  materials  than  is  the  case  at  present,  and  they 
are  unwilling  to  sell  if  they  c^m  hel])  it  without  obtain- 
ing their  usual  trade  profits.  A  still  more  important 
cause  is  the  high  cost  of  living  whicii  still  prevails  in 
the  principal  consuming  countries  of  the  world.  We 
published  last  week  un  article  on  wholesale  and  retail 
prices,  in  which  we  showed  that,  while  the  fall  in 
prices  of  wholesale  commodities  has  been  very  great, 
the  decline  in  the  prices  of  retail  commodities  is  rela- 
tively small.  Even  in  wholesale  prices  the  fall  as  yet 
has  iaeen  comparatively  small  in  fooil,  with  the  excep- 
tion of  articles  like  coffee,  sugar  and  tea.  People 
cannot  live  on  coffee,  sugar  and  tea.  :Meat,  as  our 
table  last  week  showed,  is  actually  higher  in  price  than 
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that  attained  at  iho  extravagantly  high  level  of  last 
spring.  Ahove  all,  bread  is  still  vei-y  dear,  as 
every  reader  can  satisfy  himself  if  he  will  inquire 
from  his  housekeeper  the  cost  of  bread  in  his  own 
household.  Cereals,  speaking  generally,  have  so  far 
failed  to  respond  to  the  very  considerable  fall  in  prices 
which  has  taken  place  in  certain  other  directions.  It 
is  manifest  that  wages  cannot  be  reduced  to  the  level 
to  which  they  require  to  be  reduced  if  the  present 
populations  of  the  world  are  to  be  maintained  while 
essential  articles  of  food,  and  especially  wheat,  remain 
at  their  present  extravagantly  high  level  of  prices. 

It  is  most  unfortunate  that  the  efforts  of  the 
American  bankers  to  reduce  the  cost  of  living  liave  so 
far  met  with  such  a  comparatively  small  measure  of 
success.  If  the  consuming  power,  or  perhaps  it  would 
be  more  correct  to  say  the  purchasing  power,  of  the 
woi'ld  in  general  is  to  regain  the  force  it  attained 
before  (he  War,  one  of  the  real  essentials  is  to  increase 
our  production  of  food  and  raw  materials.  This  can 
only  be  done  by  opening  up  new  sources  of  supplj'. 
At  present  the  taxation  of  the  monied  classes,  and  the 
cost  of  living  for  the  wage-earner  is  checking  the 
capacity  of  the  saving  classes  for  affording  the  means 
of  opening  up  new  sources  of  supply  for  both  food 
and  raw  materials.  The  transportation  industry  in 
what  are  called  the  more  advanced  countries  of  the 
world  has  fallen  into  a  deplorable  condition  at  the  very 
time  when  cheap  transport  would  be  particularly 
desirable.  -  Unless  some  means  can  be  devised  where- 
by the  cost  of  transport  can  be  reduced  and  the  saving 
classes  relieved  of  some  of  their  existing  burdens 
which  would  enable  them  to  open  up  new  sources  of 
supply  of  food,  the  world's  recovery  may  be  indefi- 
nitely retarded. 


stock  dividend  of  Il'A  per  cent.,  the  dividend  now  pai<l 
is  actually  equivalent  to  7.2  per  cent,  on  the  previous 
capital  basis.  The  balance  carried  forward  amounts 
to  $68,350,742,  which  compares  with  $61,645,389 
brought  in  after  deducting  $10,000,000  under  the 
capitalisation  (scheme.  The  capital  expenditm'e  for 
the  year  amounted  to  $13,550,724,  from  which  have 
to  be  deducted  properties  sold  and  charged  off,  amount- 
ing to  $1,076,625,  amortisation  of  mineral  resources 
$428,380,  and  plant  depreciation  $3,474,744,  leaving 
net  ad'ditions  for  the  year  of  $8,984,328. 

The  reduction  shown  under  the  heading  of  pro- 
vision for  depreciation  is  chiefly  due  to  the  absence  of 
any  allowance  in  1920  for  the  amortisation  of  War 
facilities.  The  total  provision  for  plant  depreciation 
now  amounts  to  $26,117,155,  which,  deducted  from 
the  fixed  assets,  leaves  a  net  book  value  of  $83,178,318, 
as  compared  with  $74,193,990  at  the  dat-e  of  the  pre- 
vious balance  sheet.  It  will  be  seen  that  the  heavy 
accumulation  of  stocks  has  resulted  in  a  corresponding 
reduction  in  the  surplus  of  liquid  assets  over  cuiTent 
liabilities.  The  ordinary  reserves  amount  to 
$23,613,941,  in  addition  to  which  a  reserve  of 
$3,750,417  has  Ijeen  created  against  bad  debts.  The 
Company  is  accordingly  well  situated  to  meet  the 
various  difficulties  arising  from  the  present  trade  de- 
pression. In  the  Ein-opean  markets  unsettled  political 
and  economic  vconditions,  the  absence  of  definite 
schemes  for  the  supply  of  necessary  credits  and  high 
rat€s  of  exchange  have  present-ed  serious  obstacles  to 
the  extension  of  American  trade.  Notwithstanding 
these  difficulties  the  volume  of  the  Company's  foreign 
sales  in  1920,  amounting  to  $60,000,000,"  was  the 
largest  on  record.  Full  particulars  of  the  past  year'? 
o])erations  will  ,be  found  elsewhere  in  this  issue. 


INTERNATIONAL  HARVESTER 
COMPANY. 

Net  Book  Amount  of  Aggregate 

Capital        Deprecia      Value  of  Stock  and  Surplus  Reserve  for 

Expenditxire       tion          properties  Work  in  Liquid  Bad|Debts  & 

for  Tear      Provision*    and  Plant  Progress  Assetsf  War  Losses^ 

Year          S                   $                 $  S  $  S 

laU     2,799,265             —           C5,381,015  85,712,943  37,311,672  0,002,664 

1914  1,901,149       2,118,073     65,164,090  70,263,270  68,690,273      7,006,369 

1915  770,966       2,602,891     63,332,166     50,216,580    88,638,480       7,306,223 

1916  1,680,772       3,369,661     61,643,276     62,291,901     92,121,861       9,318,910 

1917  4,513,190       3,646,062     62,610,404     78,682,826     83,236,110    16,860,737 

1918  6,467,267       3,283,421     66,694,250  114,616,302     51,910,643    31,603,808 

1919  14,072,450       6,866,820     74,193,990     99,566,232     66,664,318       3,249,928 

1920  13,650,724      4,979,749     83,178,318  131,13),797    26,736,173      3,760,417 
°  Including  sums  realised  for  plant  sales  and  amortisation  written  off. 

t  Excluding  stock  and  work  in  progress,  and  after  deducting  short-term 
notes  outstanding,  and  also  the  reserves  for  bad  debts  and  war  losses  shown  in 
last  column. 

t  Deducted  from  bills  receivable  and  funds  in  Europe  (Russia)  in  arriving  at 
surplus  liquid  assets. 

The  report  of  this  Company  for  the  twelve  months 
to  December  31,  1920,  contains  several  features  of 
general  interest.  In  reviewing  the  year's  operations 
the  directors  state  that  trade  was  exceedingly  active 
during  the  first  months,  and  although  a  sharp  depres- 
sion developed  early  in  autumn,  the  total  sales  for  the 
year  amounted  to  $225,000,000,  which  constitutes  a 
vear  in  the  Company's  history  and  compares  with 
$212,000,000  in  1919  and  $204,0(10,000  in  1918.  The 
net  profit,  however,  amounted  to  $16,555,000,  as  com- 
pared with  $20,011,000  in  1919  before  deducting  the 
balance  of  War  losses  ($7,403,034)  written  ofi  in  that 
year.  It  is  pointed  out  that  before  arriving  at  the 
trading  profit  in  1920  it  has  been  necessary  to  pix)vide 
$7,500,000  for  the  fall  in  value  of  stocks,  whereas  in 
1919  the  adjustment  did  not  exceed  $5,400,000.  Be- 
sides, provision  has  also  )»en  made  for  the  bonus  dis- 
tribution of  $2,760,264  among  the  employees  under 
the  scheme  drawn  up  in  1920.  The  sums  appro- 
priated to  provide  for  interest,  depreciation,  pensions, 
and  losses  on  bills  before  arriving  at  the  net 
nrofit  amounted  to  $6,504,721,  as  compared  with 
$5,774,438  in  1919.  The  Seven  per  Cent.  PrefeiTed 
dividend  absorbs  $4,200,000,  while  the  dividend  on 
the  Common  Stock  is  raised  from  6  per  cent,  to 
6.4  percent.,  absorbing  $5,750,000,  as  compared  with 
$4,800,(X)0.  As  the  capital  was  increased  during  the 
year  to  $90,000,000  bv  the  issue  of  $10,000,000  as  a 


UNITED  STATES  STEEL  CORPORATION. 

Ix  the  first  eight  or  nine  months  of  1920  exceedingly 
high  prices  i-uled  in  the  United  States  for  all  the 
different  iron  and  steel  products.  In  the  final  quarter, 
however,  values  slumped  badly,  the  year-end  figures 
being  in  most  cases  the  lowest  for  the  twelve  months. 
Foundry  pig  iron  (No.  2  Philadelphia),  which  opened 
m  January  at  $44.35  per  gi-oss  ton  had  risen  to  $53.51 
by  September,  but  receded  to  $34.79  before  Clu-istmas. 
Steel  bars,  commencing  at  2.75  cents  per  lb.  (Pitts- 
burgh), stood  at  3.75  cents  from  March  to  May,  after 
which  quotations  gradually  eased  away  till  2.35  cents 
was  reached  in  December.  Tliese  prices  refei-,  of 
course,  to  producers  operating  independently  of  the 
United  States  Steel  Corporation.  Th^  latter  made  no 
change  during  the  year  in  domestic  prices  for  the 
principal  steel  products.  Adherence  to  a  fixed  price 
schedule  entailed  the  sacrifice  by  the  Corporation  of 
a  substantial  margin  of  profit  during  the  initial  six 
months  of  ascending  values,  but  its  justification  came 
in  the  slump  perio<l  with  the  possession  of  heavy  for- 
ward contracts  which  might  othenvise  have  been  lost. 
The  new  business  accepted  (juring  the  year,  with  the 
considerable  tonnage  of  unfilled  oi^derg  camied  over 
from  1919.  enabled  the  properties  of  the  subsidiary 
companies  to  operate  at  very  nearly  full  capacity  ex- 
cept for  the  curtailment  from  .A.pril  to  July  consequent 
on  inadequate  railway  service,  arising  principally  from 
strikes  and  shortage  in  fuel  supplies.  For  the  entire 
year  the  output  of  the  steel  plants,  measured  by  the 
tonnage  of  finished  products  for  sale,  averaged  88.3 
per  cent,  of  total  rated  capacity.  The  price  policy  of 
the  Corix>ration  enabled  it,  despite  heavy  ad\ances  in 
freight  and,  labour  rates  and  the  enhanced  cost  of 
raw  materials,  especially  fuel,  to  obtain  considerable 
profits,  detailed  in  the  appended  table,  and  to  cari-y 
forward  to  1921  a  large  tonnage  of  unfilled  orders. 
The  latter  at  December  31,  1920,  totaUed  8,148,122 
tons,  compared  with  8,265,366  at  the  close  of  1919. 
The  unfilled  tonnage  at  December  31,  1920,  has,  how- 
ever, been  since  reducetl  to  6,284,765  tons  at  March  31 . 
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I'.'ril.     The  i>eceipts  and  expenditure  for  1920,    liilT 
and  1915  are  shown  in  the  following  table:  — 

(000 's  omitted.) 


1920 

1917 

1915 

Gross  Receipts ... 
Operating  Charp-s 
Net  Misc.  Charges 
Net  Income 
Dividends — Prefentd . . . 

S 

1.7.55,477 

1.52.5..509 

120,274 

109,694 

25,220 

1.683,963 

1.344,312 

11.5,431 

224,220 

25,220 

(7%) 

91,494 

(18%) 
55,000 
52,505 

726,(>84 

.->8I,147 

69,703 

75,834 

25.220 

.,             romnion  ... 

Surplus      -Aiipiopiiatcd 
„           Undivided  ... 

('    o) 
25,415 

(•5%) 
30,000 
29,059 

('    o) 
6,354 

(li%) 
44,260 

The  volume  of  business  done  by  the  combine  during 
192U    equall«l    $1,755,477,025,    against    a    total    of 


$1.4-4!5,557,835      in      the      preceding      year, 


ind 


$1.68.3,963,000  in  1917.  This  amount  represents  the 
aggregate  gross  value  of  the  commercial  transactions 
cuiiducte<l  by  all  the  companies,  including  sales  between 
members  and  the  gross  receipts  of  the  transport  under- 
takings (excluding  those  of  railroads  under  Federal 
control)  for  services  rendered  Ixith  to  subsidiary-  com- 
panies and  to  the  public.  To  customers  outside  of  the 
('iiited  States  Steel  organisation,  gross  sales,  on  the 
basis  of  f.o.h.  mill  values,  came  to  $1,219,644,904, 
again.st  $1,074,249,645  in  1919.  Expansion  in  opera- 
ting and  other  charges  absorbed  the  bulk  of  the  income 
increase,  and  profits  available  for  distribution,  at 
$109,694,(MX),  though  substantially  above  the  1915 
level,  exhibit  a  decline  of  fiftj-  per  cent.,  as  compared 
with  the  results  of  1917.  The  Common  dividend  at 
five  i>er  cent,  compares  with  a  total  of  eighteen  jier 
cent,  in  1917,  and  one  and  a-quart«r  in  1915. 

The  net  sum  of  $102,956,133  w  as  expended  during 
the  jear  for  the  acquisition  of  additional  properties, 
extensions  and  construction,  and  net  stripping  and  de- 
velopment expense  at  mines.  In  continuance  of  the 
practice  observed  in  the  preceding  three  years, 
$27,000,000  of  the  expenditure  was  charged  to  income, 
as  part  amortisation  of  the  extraordinary  constniction 
costs  resulting  from  War  conditions.  An  additional 
sum  of  $5,500,000  was  expended  for  employees" 
housing  facilities,  besides  large  sums  loaned  to  them 
on  five  per  cent,  mortgages  to  assist  them  in  the 
construction  or  purchase  of  homes.  The  average  num- 
ber of  employees  was  267,345,  or  six  per  cent,  more 
than  in  the  previous  year,  and  the  average  daily  wage. 
$7,  against  $6.17  in  1919.  The  financial  position  of 
the  Corporation  is  visualised  in  the  appended  table "  — 

BALANCE  SHEET :— 


The  following  cabled  repoit 
the  fiist  quarter  of  1921 :  — 


(000 's  omitted 

) 

1920 

1917 

1915 

S 

S 

S 

Capital  Stock 

869,005 

869.064 

869,171 

Debentures,  &c. 

586.391 

622,.557 

643,465 

Creditors 

156,745 

340,352 

64,834 

Reserve  Funds 

154,052 

7.5,916 

36,046 

Surplus — Appropriated 

140,899 

lUWX) 

55,000 

„           Undivided 

- 

523,455 

431,661 

180,025 

Totel 

2,430,547 

2,449,550 

1,848,541 

Cash 

124,531 

233,322 

94,084 

Investments 

1.50,351 

233.047 

7,748 

Stocks 

... 

258.363 

223.668 

161,114 

Debtors 

169,126 

109,960 

74,009 

Sinking  &  Reserve  Fund 

-Assets 

50,332 

65.738 

19,55.'* 

Properties,  &c. 

1,677,844 

1,,583,8I5 

1,492,031 

Capital  stock,  at  $869,005,01)0  remained  practi- 
cally unaltered.  No  bond  issues  were  made,  and 
$13,868,469  of  bonds  and  puirhase  money  obligations 
were  redeemed.  Holdings  of  cash  and  marketable  in- 
vestments amounted  to  $274,882,000,  or  nearly  half 
those  of  1917.  Liquidity  was  not  seriously  weakened, 
hosvever,  for  creditoi-s,  at  $156,745,(.K)(;)  show  a  pro- 
lK)rtionate  reduction.  The  undivided  surplus,  plus 
that  portion  appropriated  to  cover  capital  expenditure, 
at  $664,354,OOU,  has  been  almost  trebled  since  1915 


Earnings 
Net  Income 
Balance  for  Dividends. 
Divs.— Prefrd.  % 
Divs. — Comm.  ",', 


Mar.  31 
S 
.     32,287,000 
.     20,656,000 
.     15,476,000 
IJ 


U 


■Quarter  cinlcd- 
1     Dec.  31, '20 
S 
43,878,0<K» 
31,703,000 
26,516,000 
1'. 
11 


results  for 


Mar.  31, '20 

S 
42,089,000 
31,324,000 
26,032,000 


Both  earnings  and  net  income  are  only  fractionally 
lower  than  in  the  last  quarter  of  1920  and  consider- 
ably in  excess  of  those  for  the  fii'st  three  months  of 
last  jear.  The  usual  IJ  per  cent,  dividend  on  the 
Conunou  stock  has,  therefore,  been  maintained. 
Price  cuts  ranging  from  3  to  43  per  cent,  have  been 
recently  announced  by  tho  Corporation,  and  are 
jjenerall}-  considered  to  be  the  forerunner  of  lower 
wages  and  possible  farther  pi-ice  reductions.  The  steel 
industries  are  still  working  at  decreased  capacity,  the 
Steel  Cori'oration  about  fortj^-five  per  cent,  below 
normal.  The  unfilled  orders  of  the  Corporation  on 
March  31  showed  a  i^uctiou  for  the  month  of 
649.102  tons.  Total  orders  on  hand  amounted  to 
6.284,765  tons,  as  compared  with  6,933,867  tons  at 
the  end  of  Februaiy,  and  9,982,075  tons  at  tho  end 
of  March  192t).  The  March  total  is  the  smallest  since 
September  1919,  aixl  is  seventeen  per  cent,  below  the 
peak  reached  in  July  1920.  Since  the  date  to  which 
the  pubhshed  figures  refer,  a  wage  cut  of  twenty  per 
cent,  has  been  announced  by  the  Corporation.  This 
does  not,  however,  cover  the  previous  price  reduction, 
and  a  further  shrinkage  in  the  wages  bill  may  be 
anticipated.  Pig-iron  production  in  the  United  States 
in  April  constituted  a  new  low  "  record,"  amounting 
to  1.183.000  tons,  against  1,596,000  tons  in  the  pre- 
vious month,  and  2,700,000  tons  in  April  last  year. 
The  weekly  average  output  at  the  beginning  of  the 
present  month  was  270.000  tons,  against  305,000  tons 
last  mo'ifii  T-..!  R24.i«^>  tons  last  veir. 


National  Bank  of  Commerce 

inNewYork 

PrtsiJent 

JAMES  S.  ALEXANDER 


Capital  Paid  up  $25,000,000 

Surplus  andUndiv'ided  Profits 

over  $30,000,000 


The  National  Bant  of  Commerce  in 
New  York  places  complete  banking 
services  at  the  disposal  of  business 
throughout  the  world  bringing  it  in 
contact  with  all  phases  of  commerce 
and  industry  in  the  United  States. 


Resources  over  $500,000,000 


KENNETH  H.  ROCKEY.  RnmsniaUn, 
17,  Sherborne  Lue,  Kia<  WUIitm  Suect, 
Loodoo,  E.  G.  4 
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SOUTH  AND  CENTRAL  AMERICA. 

TRADE  OF  SOUTHERN  CHILI. 

There  can  lie  no  reasonable  doubt  that  the  long  agita- 
•  tion  against  the  delay  which  formerly  existed  in  the 
issue  of  their  reports  by  our  Consuls  "in  various  parts 
of  tlie  world  lias  produced  highly  satisfactory-  results. 
The  Department  of  Overseas  Trade  has  recently 
adopted  tlie  veiy  commendable  practice  of  issuing  to 
the  Press,  and  to  others  whom  it  may  concern,  brief 
statements  from  time  to  time  regarding  openings  for 
trade  in  various  foreign  coimtries. 

We  have  before  us  a  vety  interesting  statement 
issued  by  the  Department  on  the  openings  which  exist 
for  British  trade  in  Southern  Chili.  Chili,  as.  no 
doubt,  the  reader  is  aware,  is  divided  into  tbree  zones : 
the  Northern,  or  nitrate,  area;  the  Central,  or  agri- 
cultural, area;  and  .the  Southern  district  wit)!  wliich 
we  now  propose  to  deal.  EougTily.  the  latter  area 
extends  from  about  the  3.5th  to  the  4:2pd  parellel  South 
of  the  line.  This  is  a  veiy  varied  area  in  the  sense 
tliat  it  includes  a  large  number  of  Chihan  industries. 
Eougldy,  we  should  say  that  Southern  Chili,  if  we  were 
dealing  in  veiy  general  terms,  was  pastoral  in  it«  lower 
p&rt  and  afforested  in  its  upper  area.  This  descrip- 
tion, however,  wotdd  give  a  totally  wrong  impression 
of  tbe  particular  district  with  which  the  report  just 
issued  by  the  Department  of  Overseas  Trade  deals. 

The  area  dealt  with  extends  from  Talca  as  far 
south  as  Puerto  Montt  and  includes,  moreover,  the 
islands  of  the  Chiloc  Archipelago.  This  particular 
region  is  some  iOO  miles  in  length,  with  an  average 
width  of  120  miles.  It  includes  among  its  principal 
towns  Talca,  Constitucion,  Chilian,  Tome,  Talcaluiano, 
Concei>cion,  Coronel,  Lota,  Lebu,  Temuco.  Valdivia, 
Borno,  and  Puerto  Montt.  This  area,  it  will  be  seen, 
is  pastoral,  agi-icultural,  and  mining.  It  includes  a 
great  copper  region,  and  at  Coronel  and  Lota  the 
greatest  collieries  so  far  found,  and  actually  developed, 
upon  the  continent  of  South  America.  The  rejx)rt 
issued  by  the  Department  of  Ovei-seas  Trade  is  mainly 
drawn  up  from  a  longer  document  which  has  been 
communicated  to  the  Depai-tment  bv  the  Commercial 
Attache  to  the  British  Legation  at  Santiago.  It  is  a 
remarkable  tact  that  many  of  the  statements,  and 
nearly  all  the  recommendations,  might  as  easily  have 
been  made  a  generation  ago  as  to-day,  so  slow  are  our 
trading  and  commercial  classes  in  adopting  new 
methods.  A  generation  ago  our  traders  were  warned 
in  nearly  every  Consular  report  issued  that 
German  competition,  which  was  then  the  most 
keen  in  the  international  market,  was  underminins 
large  branches  of  our  trade.  It  was  not  even 
alleged  that  German  goods  wei'e  in  any  sense  better 
than  British.  On  the  contrary,  it  was  contended  it 
was  rather  the  other  way.  The  reason  why  Gel-mans 
were  making  serious  im-oads  into  diHerent  branches  of 
trade  wliich  up  to  tliat  time  had  been  wholly  in  the 
hands  of  British  merchants  and  manufacturers  was 
that  the  Germans  studied  flie  requirements  of  their 
customers.  The  British  merchant  too  often  offers, 
and  the  British  manufacturer  too  often  makes,  a 
stereotyped  article,  whether  it  is  intended  to  be  used 
in  the  tropics  or  in  the  Arctic  regions.  He  often  fails 
to  consider  what  ai"e  the  reqtiirements  of  the  various 
customers  for  whom  he  undertakes  to  cater. 

It  seems  now  more  than  a  quarter  of  a  centun' 
since  we  read  the  series  of  complaints  to  which  we  are 
about  now  to  refer.  It  reminds  us  of  our  youth  to 
read  of  the  difficulty  of  obtaining  reliable  infomiation 
concerning  British  manufactures  generally.  The 
trader  is  informed  that  the  language  of  Chili  is  Spanish. 
Nevertheless,  says  the  report  before  us.  British  cata- 
logues are  more  often  than  not  printed  in  English, 
which  is  nattrally  not  understood  by  the  untravelled 
Chilian.  Even  when  an  effort-  is  made  to  translate 
these  catalogues  into  Spanish  they  are  generally  full 
of  mistakes.  The  Chilians,  like  the  people  of  the 
European  Continent,  are  used  to  the  decimal  system  ot 
weights  and  measures  ;  but  in  these  catalogues,  whether 


an  alteinpt  lias  been  made  to  render  them  into  Spanish 
or  not,  the  Engh'sh  weights  and  measures  so  famiUar 
at  home,  but  so  difficult  for  the  foreigner  to  under- 
stand, ai'e  supplied  to  the  prospective  customer.  Un- 
fortunately, even  when  a  firm  sufficiently  eiitei-prising 
to  endeavour  to  have  the  English  weights  and  measures 
rendered  into  the  equivalent  decimals,  tiie  pamphlet 
complains  that  in  a  vast  number  of  cases  this  is  done  so 
unsatisfactorily  that  for  practical  purposes  it  is  quite 
unintelligible.  The  pamphlet  complains,  moreover, 
that  representatives  of  various  fii-ms  are  sent  ovei-  in 
the  hope  of  obtaining  business  oi-ders ;  but  they  are 
unable  to  speak  Spanish,  which,  as  said  above,  is  the 
language  of  the  countiy.  Moreover,  the  pamphlet 
goes  on  to  complain  that  only  half-educated  men  with 
verj'  indifferent  manners  are  sent  over.  Now  it  is 
notorious  that  the  Spaniard,  even  of  the  trading 
classes,  is  a  bit  of  a  courtier.  He  likes  a  certain 
amount  of  ceremony,  and  will  never  do  business  if 
he  can  help  it  with  the  rough-and-ready  type  of 
representatives  descriljed  in  the  pages  Ijefore  us. 

Virtually  the  infoi-mation  furnished  by  the  British 
Embassy  at  Santiago  and  supplied  to  us  tlux>ugh  the 
Department  of  Overseas  Trade  comes  to  this :  that  if 
British  goods  cannot  sell  themselves  on  their  own 
merits,  human  agency  does  hardly  anything  to  push 
their  sale.  It  appears  that  traders  of  the  United 
States  are  quite  willing  to  send  representatives  who 
have  been  specially  trained  for  the  business,  and  who 
are  thoroughly  convei-sant  with  the  language,  customs, 
and  modes  of  business  of  Spanish  people,  to  visit  Chili. 
They  visit  all  the  principal  towns  in  the  region  they  are 
instructed  to  canvass  and  many  of  the  small  villages. 
It  is  complained  of  our  people  that  they  remain  either 
at  Yalparniso,  which  is  the  port  of  the  countrj-,  or  at 
the  utmost  content  themselves  with  going  up  to 
Santiago,  the  capital.  This  is  not  the  way  to  get 
orders  in  the  mining  district  of  Coronel.  It  would  be 
as  reasonable  for  a  foreign  traveller  to  come  here  and 
insist  on  remaining  in  London,  although  he  was 
desirous  of  selling  various  kinds  of  equipment  suitable 
for  the  colHen-  reqions  of  Cardiff. 


Lo.VDON  CotNTv  Westminster  and  Parrs  Bank. 
Limited. — ^As  was  to  be  expected  in  view  of  the 
gloomy  trade  conditions,  comparison  of  the  weekly 
average  liabihties  and  assets  of  this  Bank  for  April 
with  those  of  March  shows  a  continuance  of  tlie  shrink- 
age clironicled  for  the  eariier  months  of  the  year,  the 
successive  balance-sheet  totals  being  approximately 
357,  344.  337,  and  327  millions  steriing.  Cmxent. 
deposit,  and  other  accounts  for  last  month  averaged 
£896.555,000.  as  against  £304,172,000  for  March,  but. 
in  relation  to  these  liabilities  to  the  public,  coin,  notes, 
and  Bank  of  England  balances  were  higher  in  propor- 
tion^at,  10.2,  following  10  per  cent. — while  by  the 
inclusion- of  other  bank  balances  and  cheques  in  course 
of  collection,  with  money  at  call  and  short  notice,  the 
strength  of  the  cash  position  is  seen  to  have  been  more 
than  maintained,  the  ratio  exceeding  nineteen  per  cent. 
Investments,  at  18.2  per  cent,  following  17.8,  bills 
discounted,  at  20.8  following  20.9,  and  advances,  at 
45.8  following  46.  together  with  a  decline  from 
£15,150,000  to  £12,770,000  in  acceptances  and  en- 
dorsements, are  all  suggestive  of  reduced  demands  for 
accommodation — an  experience  no  doubt  typical  and 
one  the  reversal  of  which  can  onlj"  come  with  a  revival 
of  trade  activity. 

The  Bukit  Selaxgob  Rubber  Estates. — It  will 
be  recollected  that  some  time  ago  this  well-known 
iiibl>er  Company'  went  into  voluntary  liquidation  with 
a  view  to  reconstruction  on  a  larger  capital  basis. 
.\s  far  back  as  November  the  liquidator  made  a  fu'st 
distribution  of  twelve  and  a-half  per  cent,  to  share- 
holders. It  is  now  announced  that  the  final  realisa- 
tion of  the  assets  has  been  accomphshed.  and  that 
sliareholdei"s  will  receive  a  second  and  final  distiibution 
of  approximately  thirteen  and  a-half  per  cen^.  on  the 
capital. 
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Telephonet : 
4ti,  4084,  3663  Avenne. 


TelegTikm* : 
"  InluBorj-Qraoe,   London. " 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.G. 


COBBESPOKDENCE  INVITED. 


The  oulstiuiiliiif,'  feature  of  the  week  in  the  Eubber 
market  has  been  the  furtlier  relapse  in  the  price  of 
the  commodity,  a  new  low  record  price  of  9d.  per  lb. 
for  plantation  crepe  being  reached  on  Tuesday ;  whilst 
smoked  sheet  responded  witli  a  di'op  to  8d.  There 
was  a  slight  recovery  towards  the  close,  when  crepe 
improved  to  9fd.  and  smoked  sheet  to  8frZ.  The 
Share  market  was  comparatively  idle,  but  price  move- 
ments generally  were  adverse  to  holders.  We  deal 
elsewhere  with  the  question  of  restriction  and  the 
deterioration  of  stocks. 


PEGOH   (MALACCA). 
Issued  Capital  :  £130,000  in  £1  Shares. 


, Results  for  Years  to  September  30 , 

Av.  Yield 
Area  per 

Total  in       Rubber    Bearine    Price  "All-in"      Net  /-Dividend— ^ 

Planted  Bearing  Output       Acre  Realised     Cost       Profit  Amount 
Acres     Acres  II'.  lb.       f^r  lb.     per  lb.         £  £         % 

I91fl-17  3,7l7     2,653       706, TCi       266  2/l!J        1/3J       !.f,003     26.000     20 

1917-I«  3,707        —         G(li-,2o6         —        l/llj        1/9  li,S08         —        — 

1918-19  .^,697        —         789,  0<         —  L'/l         1/4J       28,619     ■l.^.'.llO     3.) 

1919-2114,010        —      1,I67,-J3S       —       1/10-.-5    1/2m4    38,041     13,000     10 

Prioa  ol  Shares,  28/3.    Market  Capitalisation  per  planted  acre. 
£46. 

Fob  Pegoli  (Malacca)  the  year  ended  September  30, 
1920,  has  been  a  period  of  genuine  progress.  As 
compared  with  789,308  lb.  for  1918-19,  the  crop  har- 
vested constituted  a  marked  advaijce,  the  total  of 
1,067,238  lb.  being  even  in  excess  of  the  original 
estimate  of  1,025,000  lb.  With  this  increase  of  over 
thirty-five  per  cent,  in  the  quantity  of  rubber  handled 
came,  a  satisfactory  reduction  in  the  working  costs, 
despite  the  continuance  of  adverse  factors  and  the 
advent  of  a  new  one.  The  "  all-in  "  cost  per  lb.  has 
dropped  from  Is.  4fd.  to  Is.  2. aid.  This  creditable 
achievement  has  been  attained  in  face  of  an  extra 
charge  of  £1,244  in  respect  of  the  Government  duty 
on  rubber  and  a  loss  on  rice  of  £1,712,  which  is, 
nevertheless,  £459  below  the  corresponding  loss  of  the 
previous  year.  A  new  charge,  which  it  is  believed  will 
be  of  short  duration,  is  the  loss  of  £169  in  exchange  on 
coolie  remittances.  However,  as  a  result  of  the  fall 
in  the  price  of  rubber  during  the  latter  half  of  the  year 
under  reyiew,  the  average  gross  price  secured  by  the 
sale  of  the  cro'p  fell  from  2,?.  Id.  to  Is.  10.85(Z.  per  lb. 
Thus  it  happened  that  tTie  profit  per  lb.  remained  prac- 
tically unchanged  at  7}d ;  but  earned  on  a  substanti- 
ally larger  crop  it  brought  in  a  total  net  profit  of 
£38,041,  as  compared  with  £28,619  in  the  previous 
year.  The  amount  available  for  distribution  was 
raised  to  £53,487  by  the  inclusion  of  £14,173  brought 
forward  from  llie  last  accounts,  and  of  £1,273,  repre- 
senting a  refund  of  excess  profits  duty  in  respect  of  the 
previous  year.  From  this  total  a  sum  of  .£10,000  was 
transferred  to  the  reserve  account,  which  in  conse- 
quence amounts  to  £20,000.  Shareholders,  however, 
have  to  content  themselves  with  a  dividend  of  ten  per 
cent.,  as  against  thirty-five  per  cent,  in  1918-19;  but 
in  view  of  the  depression  which  has  existed  in  the 
Rubber  mai-ket  since  last  autumn,  e^>^n  this  dividend 
will  bo  welcomed.  There  is  carried  forward  to  the 
next    accounts    the    substantial    balance  of    £30,487, 


which  is  subject  to  deduction  in  respect  of  the^jjpnus 
to  staff,  the  corporation  tax,  and  excess  profits'duiy. 

For  the  current  year  the  dividend  outlook  may  be 
described  as  uncertain;  but,  at  the  same  time,  it  is 
clear  that  Pe^oh  (Malacca)  is  one  of  not  many  rubber 
companies  that  can  look  forward  to  the  future  with 
i'i|iiiunuiity.  The  cause  of  its  confidence  was  ex- 
|ilaiued  by  the  Chairman  at  the  general  meeting: 
■  We  have  sold  forward,"  he  declared,  "ten  tons  a 
month  for  the  whole  of  1921  at  2.?.  4f(/.,  which  will 
t,'ive  the  estate  $23,000  monthly  in  Singapore,  and 
nine  tons  from  .\pril  to  June  which  will  yield  £1,176 
in  London.  This  means  that  our  estates  can  be 
carried  on  without  further  jiayments  from  London, 
and  that  we  can  play  a  waiting  game,  being  ready  to 
take  advantage  of  any  rise  in  the  market  price  of 
rubber."  The  policy  of  the  Company  at  present  is  to 
tap  only  as  many  trees  as  will  provide  the  requisite 
supply  of  rubber  to  meet  these  forward  contracts. 
With  a  view  to  reduce  the  tapping  costs,  which  were 
rather  high,  skilled  Tamils  have  replaced  the  Chinese 
formerly  used.  As  the  Company  is  participating  in 
the  restrictions  now  in  force,  no  estimate  of  the 
current  crop  is  supplied ;  but  that  a  very  drastic  cur- 
tailment is  taking  place  may  be  seen  from  the  return 
of  288,570  lb.  only  for  the  six  months  ended  :Marc.h  31, 
1921.  Certain  areas,  including  the  whole  of  the 
Rumbia  division  of  1,411  planted  acres,  are  being 
rested  entirely,  and  alternate  daily  tapping  is  in  force 
on  the  rest  of  the  estate.  Meanwhile  the  labour  thus 
released  is  being  used  in  the  no  less  necessary  work  of 
silt  pitting,  clean  weeding,  and  thinning  out  the  rubber 
by  selection.  The  chairman,  wlio  had  recently  visited 
the  property,  was  favourably  influenced  by  its  ex- 
cellent condition.  Moreover,  he  drew  attention  at  the 
meeting  to  the  economies  in  the  cost  of  production 
which  the  present  slump  in  the  price  of  rubber 
rendered  possible,  expressing  the  opinion  that  ulti- 
mately as  much  as  3d.  per  lb.  might  be  knocked  ofi 
the  "  all-in  "  cost.  The  financial  position  of  the  Com- 
pany, as  disclosed  in  the  balance  sheet  dated  Septem- 
ber 30,  1920,  is  very  satisfactory.  Including  the 
dividend  of  ten  per  cent.,  current  liabilities  amounted 
to  £29,033,  against  which  were  available  liquid  assets 
in  the  form  of  cash,  investments,  and  sundry  debtors 
to  a  tbtal  of  £31,869.  The  stock  of  rubber  in  hand  is 
returned  net  at  £31,858.  In  the  market  the  £1  shares 
are  quoted  at  28s.  3d.,  which  con-esponds  to  the  low 
market  capitalisation  per  acre  of  £46. 

TANGOEL  RUBBER. 

Issued  Capital  :  £76.600.  in  Shares  of  fl  eaeh. 

, Results  for  Years  to  Juno  SO s 

Total  Area  in  Rubber  Bearing;     Price  "  All-in  "     Net   ^Divicendo— n 

Planted  Bearing  Output  Acre    Realised      Cost        Profit     Amt. 

Acres  Acres      lb.  lb.  per  lh.«    per  lb         £  f  % 

1917  ...  913  910     284,074  312  2/219       1/lt      '6.181     11  383  15 

1918  ...  913  913     303,154  398  l/S'OS     -,'lll-S8    8,.105       3.8S0       6 

1919  ...  913  913     324,1144  355  1/4-21      1/0-38      5  465       6,128       8 

1920  ...  913  913     338,633  371  2,0-86      1/0-78    14,094     11,490  13 

•  F.O.b  .  price 

Price  of  Shares,  7/6.    Market  Capitalisation  per  planted  acre,  £32. 

A  c^ENUiNE  improvement  is  perceptible  in  the  rei.>ort 
issued  by  Tangoel  Rubber  Estates  for  the  year  ended 
June  30,  1920.  Whilst  the  crop  did  not  come  up  to 
the  original  estimate  of  352,000  lb.,  it  exceeded  that 
of  the  previous  year  by  over  14,500  lb.  With  the 
wliole  planted  iu-ea  of  913  acres  mature  the  crop  of 
338,633  lb.  was  equivalent  to  the  satisfactory  yield  of 
371  lb.  per  bearing  acre,  as  compared  with  355  lb. 
for  1918-19.  That  this  larger  crop  should  coincide. 
not  with  a  reduction  in  the  "  all-in  "  cost,  but,  on  the 
contrary,  with  a  small  increase  from  Is.  0.38(7.  to 
Is.  0.78f/.  per  lb. ,  does  not  reflect  on  the  administration 
of  the  estate.  When  allowance  is  made  for  the 
increased  prices  of  stores  and  materials  and  the  higher 
wages  that  had  to  be  paid  to  native  labour,  the  restric- 
tion of  the  advance  to  0.40i.  per  lb.  may  well  be  viewed 
as  a  tribute  to  the  e65ciency  of  the  administration. 
However,  the  more  important  point  remains  that  the 
average  f.o.b.  price  obtained  for  the  crop  increased  at 
a  much  greater  rate,  the  awrage  of  2s.  O.S6d.  per  lb. 
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representing  an  increarse  of  over  8M.  as  compared  with 
the  previous  year.  Accordingly,  the  net  profit  ex- 
panded from  ^5,4:65  to  £14,094,  the  most  satisfactory 
total  returned  since  1916-17.  Moreover,  this  amount 
was  further  increased  by  the  refund  of  £1,508  in  re- 
sfiect  of  excess  profits  duty  owing  to  the  mediocre 
results  of  the  previous  year,  and  by  £2,188  in  the  form 
of  income  tax  recovered.  Thus  with  the  balance  of 
£1.314  brought  forward  from  1918-10  there  was  avail- 
able for  distribution  a  total  of  £19,104.  Availing 
lliemselves  of  this  large  sum,  the  diueotors  transferred 
.£1,500  to  the  resen'e,  thereby  raising  it  to  £'2,500  ;  and, 
ill  view  of  the  good  lesults  of  the  year,  paid  to  share- 
holders the  generous  dividend  of  fifteen  per  cent.,  as 
against  eight  per  cent,  in  1918-19  and  five  per  cent, 
in  1917-18.  The  balance  of  £6,114  earned  forward 
to  the  next  accounts  is  subject  to  deduction  in  respect 
of  excess  profits  duty,  the  corporation  tax,  and  the 
directors'  percentage  of  profits. 

The  ahnost  stagnant  condition  of  the  Eubber 
market  since  the  beginning  of  1921  especially  cannot 
be  regarded  as  a  favourable  augury  for  the  cmTent 
year.  Originally  the  estimate  anticipated  a  crop  of 
390,000  lb. ;  but  as  the  Company  are  taking  part  in 
the  twenty-five  per  cent,  restriction  now  in  force,  it 
is  obvious  that  the  total  crop'  will  fall  much  below 
tliis  quantity-.  Eeturns  for  the  first  seven  months, 
during  the  first  four  of  which  tapping  was  unrestricted, 
show  that  a  total  of  190,089  lb.  has  been  harvested. 
On  this  basis  the  total  crop  is  not  likely  to  exceed  that 
of  1918-19.  It  will  be  of  interest  to  discover  to  what 
extent  the  fall  in  the  prices  of  stores  and  mateiials  and 
the  economies  resulting  from  the  restriction  of  opera- 
tions will  offset  the  tendency  of  the  "  all-in  "'  cost  to 
rise  with  the  decline  in  the  crop.  In  so  far  as  the 
whole  estate  is  reported  to  l)e  in  good  condition,  free 
of  weeds,  and  fully  equipped  with  factory  acconnnoda- 
tion,  the  outlay  in  this  direction  can  be  reduced  to  a 
minimum.  A  more  material  and  gratifying  fact  is  that 
tlie  Company  has  good  fonvard  contracts.  These 
include  the  sale  of  sixty  tons  of  all  grades.  Januaiy 
to  December  19'21  at  Is.  lOid.  per  lb.  ex-warehouse 
Java.  Assuming  that  this  contract  is  equally  distri- 
buted throughout  the  year,  the  Company  can  count, 
including  other  sales  specifically  within  the  current 
year,  on  an  average  of  Is.  lOhl.  per  lb.  for  176,960  lb., 
or  more  than  half  its  anficipiiled  crop.  Tlie  profit  on 
these  sales  should  neutralise  largely,  if  not  entirely,  any 
loss  incurred  on  the  remainder  of  the  cro|).  ^loreovev, 
Ihe  Company  can  claim  a  refund  of  excess  profits  duty. 
Thus,  whilst  the  dividend  outlook  is  decidedly  dis- 
couraging, the  Company  should  come  fairly  ^\^e\l  out 
of  the  crisis.  Its  financial  position  as  disclosed  in  the 
balance  sheet  dated  June  30,  1920,  is  sound.  Cui-rent 
liabilities,  including  the  final  dividend  of  £5,745,  did  not 
exceed  £9,176,  whereas  liquid  assets  were  available  to 
a. total  of  £14,234.  The  market  has  already  fully. dis- 
counted the  dividend  uncertainty  for  the  current  year 
with  a  quotation  of  7.s-.  6d.  for  the  £1  shai-es,  which  is 
equivalent  to  the  low  market  capitalisation  of  £32  per 
acre. 

SUNGEI   BAHRU. 

Issued  Capital  :   £107.585  in  101,000  Ordinary  Shares  of  fl  each, 
and  6,565  7°o  Cnmulative  Preference  Shares  of  fl  each. 

. Results  fop  Tears  to  June  30 \ 

Yield  per    Av. 
Total    Area  In  Robber  Bearing   Price  "  All-ln  "    Net 
Planted  Bearing  Output    Acre     Realised     Cost      Profit 
lb.       per  lb.     per  lb.        £ 

—  l/l0-5i       1/6S3     C,'242 

—  1/6-C6       1/5-15     1.438  —      — 

—  1/10-33       1/4-8;   12,001       r.,012       5 

Market    Capitalisation    per  planted 

The  report  of  the  Sungei  Bahru  Rubber  Estates  for 
tlie  year  ended  June  30,  1920,  records  a  genuine  im- 
provement as  compared  with  the  previous  year.  The 
estimate  anticipated  a  crop  of  495,000  lb.,  whereas  the 
crop  actually  harvested  reached  504,160  lb.,'  an  in- 
crease of  nearly  forty  per  cent,  over  'the  crop  of 
1918-19.     Allowing  for  the  increase  in  the  number  of 


Acres 

Acres 

lb. 

1918 

...  2.201 

— 

3-:o,iG0 

1»19 

..  2,204 

— 

?60,S97 

19.'0 

..  2.234 

— 

60I.1C0 

Price  of  Shares 

16/4J 

acre. 

£40. 

Ordinary 
^Dividen'd- 
Amt. 

£        % 
5.^50       7 


trees  in  bearing  from  184,437  to  204,362,  the  yield 
per  tree,  worked  out  at  2.47  lb.,  as  against  1.96  \h.  in 
the  previous  year.  Prices  of  stores  and  materials 
proved,  if  anything,  a  heavier  burden,  whilst  the  un- 
favourable exchange  resulted  in  a  loss  of  £500.  The 
great  increase  in  the  quantity  of  rubber  harvested  more 
than  offset  both  these  factors,  and  produced  a  decline 
in  the  "  all-in  '"  cost  from  Is.  5.1-5f?.  to  Is.  4.86fZ. 
]3er  lb.  At  the  same  time,  the  average  net  price 
realised  by  the  sale  of  the  crop  impro\-ed  from 
Is.  5.6Qd.'to  Is.  10.33J.  per  lb.,  althougli  the  crop 
on  hand  at  the  end  of  the  period  was  valued  at  as  low 
as  Is.  lid.  per  lb.,  as  compared  with  Is.  lOd.  per  lb. 
in  1918-19.  A  considerable  improvement  thus  in  the 
sale  price,  in  conjunction  with  a  decline  in  the  "  all- 
in  "  cost,  resulted  in  a  profit  of  nearly  bid.  per  lb., 
as  against  the  nominal  profit  of  a  little  over  id.  per  lb. 
in  the  previous  year.  Earned  on  a  much  larger  crop, 
this  better  profit  per  lb.  was  re'flected  in  a  total  net 
profit  of  £12,001,  which  not  only  dwarfs  the  figm'e  of 
£1,438  for  1918-19,  but  exceeds  the  prev!oiis  record 
of  £9,524  in  1915-16.  The  amount  in  question  is  in- 
creased to  £13,824  by  the  addition  of  £1,823  brought-/ 
forward  from  the  previous  accounts.  Prom  this  total 
the  following  sums  were  deducted: — ^Income  tax. 
£109 ;  loss  on  sale  of  National  War  Bonds,  £147 ; 
share  deposit  interest,  £8 ;  and  Preference  share  divi- 
dend for  the  year,  £460.  Ordinary  shareholders,  for 
whom  1918-19  had  been  a  year  barren  of  divi^lends, 
received  an  interim  dividend  of  five  per  cent.,  absorb- 
ing £5,042.  In  view  of  the  grave  depression  in  the 
Eubber  market  at  the  date  of  presentation  of  the 
accounts,  the  directors  came  to  the  wise  decision  to 
refrain  from  declaring  any  final  dividend.  A  sum  of 
£1,000  was,  however,  transferred  to  the  general  re- 
serve fmid,  thereby  rgising  it  to  a  total  of  £7,000,  and 
the  balance  of  £7,059  \vas  carried  forward  to  the  next 
accounts. 

The  factor  that  caused  the  absence  of  the  final  divi- 
dend on  the  Ordinary  shares  is  also  responsible  for 
rendering  the  outlook  for  the  current  year  rather 
gloomy.  With  rubber  faUing  as  low  as  9d.  per  lb., 
a  company  with  an  "  all-in  "  cost  of  over  Is.  4d. 
per  lb.  cannot  expect  to  produce  at  a  profit.  Portu- 
natelv,  the  administration  has  secured  contracts  for 
the  delivery  of  120  tons  (268,800  lb.)  of  rubber  at  the 
satisfactory  average  price  of  2s.  4.15(i.  per  lb., 
London  equivalent,  over  the  period  July  1,  1920,  to 
December  31,  1921.  Assmning  that  two-thirds  of  this 
contract  falls  within  the  cui-rent  year,  the  Company 
will  have  found  a  very  profitable  market  fpr 
179,200  lb.  of  the  crop,  thus  providing  a  large  pro- 
portion of  the  necessary  expenditure  on  the  estate. 
Originallv  the  crop  estimated  amounted  to  623,000  lb., 
but  since  the  Company  has  fallen  in  with  the  twenty- 
five  per.  cent,  restriction  in  force  since  last  November 
a  revision  of  this  figure  is  necessary.  Judging  by  the 
actual  return  of  311,000  lb.  for  the  first  eight  months, 
it  does  not  look  as  if  the  final  crop  will  exceed 
450,000  lb.  To  what  extent  the  fall  in  the  prices  of 
stores  and  materials'  and  the  economies  which  the 
administration  can  be  counted  upon  to.  introduce  will 
offset  the  rise  in  the  "  all-in  "  cost  as  a  result  of  the 
reduced  crop  remains  to  be  seen.  Financially  the 
Companv  is  in  a  strong  position.  According  to  the 
balance  sheet  dated  June  30,  1920,  current  liabilities, 
including  the  taxation  reserve  of  £705.  did  not  exceed 
£7,286,  and  were  more  than  amply  covered  by  liquid 
^assets  in  the  form  of  cash,  investments,  and  sundrv 
debtors,  which  were  available  to  a  total  of  £17,622.  in 
addition  to  which  the  stock  of  rubber  is  valued  at 
£9,278.  During  the  year  under  review  the  Ordinary 
share  capital  was  increased  from  £85.000  to  £101.000 
by  the  issue  of  16,000  Ordinary  shares  of  £1  each  in 
satisfaction  of  the  share-dei)osit  accoimt  of  £20,01111. 
The  uncertainty  of  the  dividend  outlook  for  the 
current  year  is  reflected  in  the  market  quotation  of 
16s.  4id.  for  the  Ordinary  shares,  which  works  out 
at  the  low  capitalisation  per  acre  of  £40. 
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SCOTTISH  UNION  &  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

FIRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS,  LEASEHOLD.  BURGLARY.  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS.  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London :  5  Walbrook.  E.C.  4.  &  4  St.  James'  St.,  S.W.  1. 

EAGLE,   STAR   AND   BRITISH   DOMINIONS 
INSURANCE   COMPANY,   LIMITED. 

A  VEiiV  satisfacluiy  report  is  juLscntcd  by  tins  impor- 
tant and  progressive  Company  in  respect  of  its  opera- 
tions in  1920.  The  premium  income  as  a  whole  shows 
a  substantial  increase,  a  decrease  in  the  marine  and 
annuity  premiums  being  much  more  than  compensated 
by  a  remarkable  gi'owth  in  the  j^remiunr  recei])ts  in  the 
fire  and  general  depart nienl.  The  shrinkage  in  the 
marine  premium  income  is  e\'idence  of  careful  manage- 
ment under  post-War  conditioos,  and  the  annuity 
statistics  are  of  minor  moment.  It  is  evident  that  for 
profit- producing  purposes,  apart  from  interest  earn- 
ings, the  Company  is  inclined  to  place  its  main  reliance 
upon  its  non-marine  (le});irtments.  and  these  have 
assumed  during  the  past  yeai-  nnu'li  greater  relative 
importance. 

The  premium  income  in  all  departments  in  1919 
and  1920  was  as  follows  :  — 

Premiums 


L'fe  .issnran'-e 
Annuity     ... 
sinking  fund 
Fire  and  general 
iiarine 


I'Jlil 

lllJO 

£ 

£ 

:,228,335 

),2!i7,774 

!)8,5U      . 

5a,9.i7 

2-',210 

23.028 

1,214,688 

2,254,678 

l,.503,S-.i'J 

1.175,112 

4,067,606 


70,jt9 


The  increase  of  premiums  in  the  life  section  is  the 
more  noteworthy,  because  a  great  deal  of  the  opera 
tions  in  this  department  relates  to  the  closed  funds  of 
life  offices  taken  over  by  this  institution,  including 
those  of  the  Eagle,  the  Star,  the  English  and  Scottish 
Law,  and  the  Sceptre  Companies,  in  each  of  which 
no  new  business  is  transacted,  and  in  which  there 
must  therefore  be  a  considerable  shrinkage  of  premium 
income  from  year  to  year.  That  the  Company  has 
been  able  to  transact  a  sufficient  volume  of  new  trans- 
actions to  more  than  make  good  the  loss  by  wastage 
from  the  source  referred  to  bears  eloquent  testimony 
to  the  skill  and  energ}'  of  its  agency  department.  The 
new  policies  issued  in  1920  covered  sums  assured 
amounting  to  £.3,350,734  of  which  £180,500  was  re- 
assured, leaving  a  net  retention  at  the  Companv's  sole 
risk  of  £3,170,234'  as  com|)ared  with  £2,793,117  in 
1919  and  £1,600,452  in  1918.  It  is  clear,  therefore, 
that  the  Company  has  participated  to  a  large  extent  in 
the  revival  of  the  demand  for  life  assurance  since  the 
clase  of  the  Great  War.  The  amount  of  the  exi)enses 
and  commission  in  this  section  in  1920  represented 
only  alx>ut  10.9  per  cent,  of  tlie  life  premium  income, 
which  varies  but  little  from  the  corresponding  expense 
ratio  in  1919.  The  ratio  is  one  of  the  lowest  recorded 
in  commission-paying  offices.  The  closed  funds  are 
being  run  off  at  an  agreed  expense  of  about  ten  per 
cent,  ©f  the  premiums,  while  tlie  expenses  of  the 
direct  business  are  limited  to  twelve  and  »-half  per 
cent.  It  is  clear  that  the  working  of  the  life  funds 
under  such  an  arrangement  could  only  be  jiracticable 
in  the  case  of  a  composite  office,  which  is  ])repared 
to  defray  out  of  profits  in  other  departments  a   con- 


siderable proportion  vi  tiie  initial  expense  involved  ni 
the  acquisition  of  new  business;  and,  looking  to  the 
increased  cost  of  salaries  and  working  costs  under  post- 
War  conditions,  it  would  not  be  sui-prising  if  the  ex- 
penses in  the  direct  life  section  showed  a  slightly 
upward  tendency  in  future.  But  even  in  that  case  the  ' 
comparative  economy  in  management  should  Idc  ex- 
tremely productive  from  a  profit -earning  point  of  view. 
Another  favourable  feature  is  the  satisfactory  interest 
yield  on  the  life  and  annuity  funds,  which,  after  deduc- 
tion of  income  tax,  amounted  in  the  course  of  last 
year  to  about  £4  7.s.  per  cent.  At  the  close  of  1920 
these  funds  (increased  during  the  year  by  £220,480) 
amounted  to  £13,225,606.  The  sinking  fund  and 
capital  redemption  fund  was  increased  bv  £3.735  to 
£221,094. 

At  the  close  of  1920  a  quinquennial  valuation  fell 
due  in  the  English  and  Scottish  Law  Life  assurance 
fund.  It  was  made  on  a  net  premium  basis  by  the 
O^'  table  of  mortality,  in  combination  with  an  assumed 
interest  yield  of  three  per  cent.  The  life  assurance 
fund  amounted  on  December  31  last  to  £2,524,926, 
after  making  full  provision  for  depreciation  in  invest- 
ments. The  valuation  on  the  basis  above  described 
show-cd  a  sm-plus  in  the  fund  amounting  to 
£114,411,  and,  as  £20,865  had  been  paid  during  the 
quinquennium  as  interim  bonuses  and  dividends,  the 
gross  profits  for  the  five  years  reached  £135,276.  At 
the  close  of  last  year,  after  full  provision  for  deprecia- 
tion, the  annuity  fund  amounted  to  £129,417  and  the 
genera?  fund  to  £113,677,  and  the  surpluses  shown  in 
these  funds  were  respectively  £4,632  and  £5,212.  A 
compound  reversionary  bonus  js  declared  on  fully-par- 
ticipating English  and  Scottish  Law  life  policies  at 
the  rate  of  20s.  per  cent,  on  sums  assiu-ed  and  existing 
reversionary  bonus  additions  for  each  year's  premium 
due  and  paid  during  the  quinquennium,  and  interim 
bonuses  at  the  same  rate  are  provided  on  policies 
becoming  claims  during  the  now  current  quinquen- 
nium. This  is  a  particularly  satisafctory  result,  look- 
ing to  the  fact  that  many  of  the  leading  life  offices  in 
the  country  have  been  compelled  altogether  to  pass 
their  usual  quinquennial  bonus  declarations,  owing  tc 
claims  due  to  tlie  War  and  to  depreciation  of  securities, 
as  well  as  other  causes,  such  as  greatly  increased  taxa- 
tion. It  justifies  the  decision  of  the  English  and 
Scottish  Law  to  amalgamate  with  the  Eagle  Star  and 
British  Dominions,  for  such  a  result  could  scarcely 
have  been  practicable  had  the  former  Company  con-  , 
tinned  its  existence  as  an  independent  life  office. 

The  fire  and  general  revenue  account  for  1920  shows 
net  interest  receipts  of  £116.874,  in  addition  to  pre- 
mium income.  After  payment  of  claims  and  exj)enses 
of  all  kinds,  and  provision  for  unexpired  risks  at  ih'2 
rate  of  40  per  cent,  of  premiums;  a  transfer  of  £376,140 
was  made  to  profit  and  loss  account,  so  that  the  esti- 
mated trading  profit  for  the  year  in  this  section 
amounted  to  £259.266.  representing  about  11.5  per 
cent,  of  the  premium  income,  which  must  be  con- 
sidered a  good  result.  • 

The  net  interest  earnings  credited  to  the  marine 
account  amounted  to  £58,437,  and,  as  £100,000  was 
transferred  to  profit  and  loss,  the  assumed  trading 
profit  in  this  section  was  £41,563.  Thereafter  the 
marine  fund  at  the  close  of  the  year  stood  at  £785.644. 

The  total  profits  as  shown  in  the  accounts  amounted 
to  £476.140.  of  which  £300. 829  seems  to  be  derivable 
from  trading  and  £175,311  from  interest.  This  was 
disposed  of  as  follows:  Dividends  absorbed  £177.762. 
the  meeting  of  losses  on  realisation  of  securities 
£41,583,  £50.000  was  transferred  to  investment  re- 
serve fund,  £100,000  was  wi"itten  off  the  "  acquisition 
of  companies  and  extraordinary  exjienses  account  " 
(thereafter  standing  at  £423,823).  while  the  balance 
of  £106,795  \\as  carried  fonvard  in  profit  and  loss 
account.  The  dividend  recommende<l  to  be  declared 
on  the  Ordinaiy  shares  is.  as  was  the  case  last  year, 
at  the  rate  of  thirty  per  cent,  fi^e  of  income  tax. 
Some  of  these  shares  are  fully   and  others  are  only 


rSG 


THE     STATIST. 


[May 


1921. 


partly  paid  up.  A  large  number  of  them  were  issued 
at  a  high  premium,  which  greatly  assisted  in  the 
growth  of  the  reserve  fund.  The  subscribed  capital  in 
Preference,  Preferred,  and  Ordinary  shares,  amounted 
on  December  31,  1920,  to  £2,953,425,  of  which 
.451,047,896  was  paid  up.  There  was  no  change  during 
last  year  in  this  respect. 

The  total  assets  as  appearing  in  the  Company's 
balance  sheet  on  December  31  amounted  to 
£19,665,903,  having  been  increased  last  year  by 
£476,586. 

Apart  from  capital,  investment  reserve  fund 
(£160,000),  and  life,  annuity,  capital  redemption,  and 
marine  funds,  the  resen-es  carried  forward  to  1921 
(excluding  amounts  received  in  respect  of  outstanding 
liabilities)  were  as  follows  : — ■ 


Genera!  reseiTe  fund  i 

Fire  and  general  fund... 
Balance  of  profit  and  loss  account 


£ 

2,0011,000 

901,871 
10e,T96 

3,t08,666 


This  discloses  an  extremely  strong  financial 
position,  representing  as  it  does  about  133  per  cent, 
of  the  fire  and  general  premiiun  income  for  last  year. 
It  will  be  seen  that  the  dividend  distribution  in  1920 
was  practicalh'  covered  by  interest  earnings,  so  that 
under  normal  circumstances  it  should  be  easy  to  main- 
tain it  in  future,  and  the  strength  of  the  reserves  is 
a  feature  which  has.  an  important  bearing  on  possibili- 
ties of  an  eventual  increase.   ■ 

It  is  anoiiunced  in  the  annual  report  that  the  Most 
llonoui'able  the  Marquess  of  Carisbrooke,  G.C.V.O., 
and  the  Eight  Honourable  the  Earl  of  Bessborouga, 
C.M.G.,  have  joined  the  main  boai-d  of  the  Company, 
at  the  invitation  of  the  directors.  Their  election  falls 
to  be  confirmed  at  the  annual  meeting  next  Thursdav. 


LoNT)ON  AND  Brazili.^n  Bank. — Notwithstanding 
the  severe  commercial  and  financial  crisis  in  Brazil  and 
the  unsatisfactorj-  condition  of  business  with  the 
Eiver  Plate,  the  report  of  the  London  and  Brazilian 
Bank  for  the. twelve  months  endetl  January  31,  1921, 
indicates  a  large  accession  of  business  during  the  year. 
The  big  drop  in  the  value  of  the  countrj^'s  exports  and 
the  adverse  ruling  of  the  foreign  exchange  resulted  in 
a  large  number  of  big  business  failures,  and  it  was  im- 
possible, of  course,  for  the  Bank  with  its  large  business 
and  many  branches  along  the  coast  to  come  off  scath- 
less.  Ample  provision  had,  however,  been  made  for 
bad  and  doubtful  debts  and  the  board  is  to  be  congratu- 
lated at  being  able,  under  the  circumstances,  to  show 
ai  net  profit  of  over  £300,000.  The  balance  sheet 
totals,  at  £37,979,000,  show  an  increase  of  no  less  than 
forty  per  cent,  over  the  previous  year.  This  addition 
is  comjjosed  on  the  liabihties  side  of  £4,999,000  in 
deposits  wlrich  now  stand  at  £18,031,324,  and  of 
£4,000,000  ni  bills  for  collection  on  customers' 
accounts.  On  the  asset  side,  cash  at  £10,353,042  is 
£3,794.000  more,  and  loans  and  discounts  at 
£15,402,937  is  £5,210,000.  This  increase  is  no  doubt 
due  in  part  to  the  low  exchange  raising  the  cmrency 
cost  of  commodities  and  the  con-espondingly  high 
currency  amount  of  trade  bills.  Bills  receivable,  at 
£2,113,950;  are  less  by  £1,065,000,  partly  owing  to 
remittances  by  cable  in  the  absence  of  produce  bills. 
It  should  be  mentioned  that  the  conversion  of  the 
Brazilian  branch  balances  has  been  maintained  at  16d. 
in  order  to  allow  of  comparison  with  previous  balance 
sheets.  In  the  profit  and  loss  account  the  gross  profit 
is  almost  the  same  as  for  the  previous  year,  as  would 
also  have  been  the  net  profit  but  for  an  increase  of 
£27,000  in  chai'ges  and  £30,000  in  taxes.  The  balance 
available  for  distribution  is  £811,647.  A  final  dividend 
of  seven  per  cent,  ajid  a  bonus  of  four  per  cent., 
making  eighteen  per  cent,  for  the  year,  absorbs 
£270,000,  leaving  after  deduction  of  £20,000  for  staff 
bonus  £521,647  to  be  carried  forward. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.C.  i. 

Founded   1848. 

Parmenta  already  made  to  Policy-holders,  £37,000,000. 


THE  GRESHAM   FIRE   AND   ACCIDENT   INSURANCE 

SOCIETY,    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business, 

Chief  Office:  St.  Mildred's  House,  Poultry,  London,  E.C,  «. 


HCAO  Orricci,     LivcRPOOt.   and   London 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALi,  Classca    of  Insurance    ErpEcrco 

COMMERCIAL     UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6   CORNHILL,    LONDON,    E.C.  3. 
Total  Assets  (including  Life  Funds)— £31,801,986. 
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THE  CANADIAN  CATTLE  CONTROVERSY 

In  Great  Britain  the  introduction  of  Canadian  store 
cattle  is  a  matter  of  controversy  bet\\een,  roughly 
speaking,  the  agricultural  and  meat-consuming 
interests.  In  Ireland,  on  the  contrai-y,  as  far  as  we 
can  learn,  there  is  a  remarkable  unanimity  of  opinion 
against  the  adoption  of  such  a  pixjposal,  and  the  fact 
that  that  opinion  is  not  very  vocal  at  present  may  be 
ascril)e<l  in  the  main  to  the  political  circumstances  of 
the  time.  Bodies  such  as  the  Irish  Farmers'  Union  and 
the  Department  of  Agriculture  have  already  spoken, 
and  we  may  take  it  that  their  weighty  pronouncements 
carry  the  support  of  the  vast  majority  of  Irislmien. 
The  Irish  opposition  to  the  repeal  of  the  Contagious 
Diseases  of  Animals  Act  of  1896  is  based  on  the  belief 
that  it  would  react  most  prejudicially  on  one  of  the 
most  valuable  trades  in  the  country  and  one  of  the 
chief  sources  of  its  wealth.  In  1919,  out  of  a  total 
Irish  export  of  £176,032,000,  cattle  accounted  for 
£27,143,000,  or  fifteen  per  cent,;  and  in  1920, 
although  Ireland  contained  but  ten  per  cent,  of  the 
human  population,  she  owned  forty-three  per  cent,  of 
the  cattle  population  of  the  United  Kingdom.  The 
numbers  of  cattle  in  Great  Britain  in  the  same  year 
were  6,712,517,  and  in  Ireland  5,022,860.  As 
now  conducted  the  Irish  export  cattle  trade  consists 
mainly  of  stores  which  are  sent  almost  exclusively  to 
Great"  Britain.  Ireland,  with  her  481,000  small  hold- 
ings of  under  fifty  acres  and  with  her  mild  winters,  is 
well  situated  for  breeding  and  rearing  the  stores,  which 
Great  Britain,  with  a  diier  climate  more  suited  to 
cropping,  can  pix>fitably  finish  into  beef. 

In  the  course  of  a  lengthy  statement  the  Irish 
Depart'ment  of  Agricultirre  urges  that  the  admission  of 
stores  is  concerned  directly,  not  with  the  finished  or 
fresh  beef  trade,  but  directly  with  the  breeding  end  of 
the  industry,  and  with  the  interest  of  the  small  farmer 
in  Great  Britain  and  Ireland,  who,  in  conjunction  with 
daii-ying  and  mixed  faiTuing,  is  able  to  rear  some  calves 
up  to  the  point  at  which  he  sells  them  to  the  fattener 
and  stall-feed§r  to  be  finished  into  beef.     The  introduc- 
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lion  of  Canadian  stores,  assuming  it  to  be  ix)ssible  for 
them  to  come  forward  in  any  number  and  witli  any 
steadiness — wBich,  it  is  stated,  is  the  reverse  of  prob- 
nble — would,  it  is  argued,  mean  that  tlie  existing 
jiixxlucers  would  reduce  or  get  out  of  this  line  of 
business.  The  total  stock  would  not  be  incresised,  but 
home  production  would  be  shaken,  and  the  result  to  the 
consumer  would  be  a  decrease  in  the  sujiply  and  a  con- 
sequent increase  in  the  price  not  only  of  his  Ijeof,  but 
of  his  milk  and  other  commodities,  such  as  butter, 
cheese,  bacon,  etc.,  the  production  of  whicli  is 
associated  with  mixed  fanning  and  the  breeding,  rear- 
ing and  fattening  of  cattle.  For  the  industiy  of  cattle- 
breeding — the  small  man  raising  the  store  cattle  in  his 
tillage  or  dairy  farm,  the  large  or  modium-size  farmer 
fattening  them  into  prime  beef,  and  the  owner  of  the 
jiure-bred  herd  furnishing  the  pedigi'ee  breeding 
animals  to  grade  up  the  quality  of  the  slock  from  year 
to  year — is  not  only  the  means  of  providing  our  supply 
of  home-gi-own  T)eef ;  it  has  become  the  spinal  column 
of  the  agi-icultural  and  food-production  system  of  these 
islands  as  that  system  has  l)een  developed  within  the 
]iast  twenty  years/ 

The  Department,  it  will  be  seen,  takes  a  very 
gloomy  view  of  the  possible  effects  of  the  introduction 
of  Canadian  stores.  If  its  conclusions  are  w^ell- 
grounded  the  whole  structiu-e  of  the  agricultural  in- 
dustry would  Be  verj'  seriously  shaken.  It  is  possible, 
however,  that  home  cattle  prices  would  not  break  to 
the  extent  anticipated.  The  home  producer's  profit 
margin  might  be  reduced,  but  unless  this  reduction  was 
substantial  he  would  not  l)e  driven  out  of  business. 
That  prices  will  be  scaled  down  to  some  extent  seems 
very  probable ;  the  increased  su])ply  in  the  market  can 
scarcely  fail  to  bring  this  about.  The  amo\int  of  this 
supplv  is  difficult  to  forecast:  it  is  expected  to  reach 
200,000  stores  {ler  annum,  but  everything  seems  lo 
depend  in  this  connection  on  the  tariff  wall  against 
Canada  set  up  by  the  United  States.  It  is  apparently 
taken  for  granted  that  it  will  be  a  renumer.itive  pro- 
ceeding to  ship  Canadian  stores  to  the  United  Kingdom 
at  the  prices  now  prevailing,  but,  should  these  prices 
break,  the  future  of  the  trade  will  te  somewhat  uncer- 
tain. This,  with  other  circinnstances,  may  introduce 
another  speculative  element  into  the  cattle  business 
here,  a  sufficiently  speculative  business  as  it  is,  which 
may  conspire  further  to  shake  the  position  of  the  homo 
]>roducer. 

Reverting  to  the  Department's  statement,  it  is 
pointed  out  that  even  our  siipply  of  dead  beef  and  fat 
cattle  from  overseas,  from  Canada  itself  and  fiom  the 
.\rgentine,  is  in  an  important  sense  dependent  on  our 
pedigree  stock-breeding  industry.  The  stock-raisers 
of  the  American  continent  have  only  been  able  to 
supply  saleable  beef,  whethqr  frozen,  chilled  or  alive, 
to  the  British  market  by.  having  constant  recourse  to 
the  cattle -industry  of  these  islands  for  the  replenish- 
ment of  their  herds  with  home  blootl.  Conditions  of 
climate,  environment,  and  origin  in  those  coimtries 
determine  it  that  their  lierds  cannot  of  themselves, 
even  with  the  assistance  of  blood  from  here,  furnish  a 
fine,  quick-matm-ing,  beef-yielding  animal;  their 
cattle  soon  deteriorate,  become  coarse,  bony,  and  slow 
fatteners,  producing  a  small  quantity  of  meat  in  pro- 
portion to  the  food  consumed.  Annual  replenishment 
from  the  pure-bred  herds  of  these  islands  has,  conse- 
quently, proved  an  absolute  necessity.  But  as  these 
herds  cannot  be  maintained  if  the  home  cattle  industry 
is  undermined  by  the  insecurity  and  the  danger  of 
disease,  which  i)ut  it  in  such  peril  l)eforf  ISOO,  the 
supply  of  chilled  and  frozen  meat,  which  is  the  real 
factor  in  cheapening  beef  for  the  consuniei-,  is  directly 
menaced. 

Opposition  to  the  repeal  or  amendment  of  the 
Contagious  Diseases  of  Animal  Act  of  18905  is  un- 
doubtedly considerably  strengthened-  by  considerations 
of  the  possible  injury  through  disease  to  the  quantity 
and  qualitv  of  our  pedigree  stocks  that  such  an  alteia- 
tion  of  policy  might  bring  in  its  train.     Fears  are  en- 


tertained of  a  repetition  of  such  infectious  and 
contagious  diseases  as  pleuro-pneumonia  and  foot-and- 
mouth  disease  which,  it  is  stated,  were  rife  amongst 
Ignited  Kingdom  flocks  and  herd  previous  to  ]89G. 
On  this  ground  it  is  argued  that  it  would  be  a  risky 
experiment  to  interfere  with  the  principle  of  isolation 
established  by  the  Act,  a  principle  which,  it  is 
claimed,  has  operated  with  the  greatest  advantage. 
Canada's  clean  bill  of  health  as  regards  foot-and- 
mouth  disease  is  not  disputed,  but  with  a  frontier, 
across  wdiich  there  is  huge  animal  traffic,  marching 
with  the  United  States  for  3,000  miles,  there  would  l>j 
great  difficulty  in  guarding  against  the  risks  of  infec- 
tion from  the  latter.  The  United  States  has  been  in- 
fected from  Japan :  it  is  bounded  on  the  south  by 
^Mexico,  a  country  whose  administrative  conditions  at 
present  are  such  that  they  do  not  furnish  any  assur- 
ance of  effective  control  of  contagious  disease. 

The  w^hole  question  is  undoubtedly  a  complex  one. 
as  it  is  pei-meated  not  only  by  economic,  but  by 
political  considerations  and  pledges,  and  these  latter 
may  weigh  heavily  on  the  scales.  Before  the  Eoyil 
Commission,  which  will  shortly  explore  the  whole  sub- 
ject, Irish  witnesses  will  have  an  oppoi-timity  of 
presenting  their  views,  and  it  behoves  them  in  the 
meanwhile,  in  view  of  the  importance  of  the  issues  at 
stake,  to  prepare  a  careful  and  detailed  statement  of 
their  case. 

Intrustrial  €om^nnm, 

BRYANT  AND  MAY.  LIMITED. 
Issued  Capital :    £1,285,209  in  480,000  Preference  Shares,  800,000 

Ordinary  Shares,  and  5.2C9  Partnership  Shares  of  £1  each. 
4%  Debenture  Stock  :  f  180,C09.     7J'o  5-Year  Notes  ;  £300,000. 

Employees'  To 

Onlinary      Pro-      IRe-    Carrieil 

f — Div. — %    portion    serve  forward 

£  <^;t       £  £  £ 

30,000     7i         —  —      59,709 

48,000  12  —  —     29,667 

•IS.OOO  12  —  —      27,211 

•18,000  12  —  —     14.244 

.12.000     '.I  —  —      19.600 

88,000  11      24,000    20,0(1(1    22,041 
88,000  11      24,000    20,000    12,748 

»  After    providing  for  expenses  nnJ  taxation  inclnding  income  tas  on 
Ordinary  Dividends.  t  Free  of  tax. 

Tni:  report  of  this  Company  for  the  twelve  months  to 
Marcli  31  last  discloses  a'  profit  of  £233,774  after 
deducting  all  charges  other  than  depreciation  and 
Debenture  interest.  As  shown  in  the  above  table,  this 
profit  compares  with  £233,937  in  1919-20,  but  account 
must  be  taken  of  the  heavy  increase  in  taxation  and 
the  difficult  trading  conchtions  of  the  year.  ^  The 
allowance  for  depreciation  is  unchanged  at  £25,000. 
but  interest  charges  are  increased  from  £7,296  to 
£18,450  owing  to  the  issue  during  the  year  of 
£300.000  seven  and  a-half  per  cent,  short -temi  notes. 
The  Preference  dividend  absorbs  £67,200.  and  the 
Ordinarv  dividend  is  maintained  at  eleven  per  cent., 
flee  of  "tax,  absort)ing  £8S.U00  net.  It  should  be 
noted  that  the  income  ta^  on  this  dividend  amounted 
to  £37,714,  which  is  included  in  the  provision  made 
for  taxation  before  arriving  at  the  year's  profit.  Under 
the  co-partnership  scheme  £24.000  is  agam  set  aside 
for  distribution  among  employees.  The  allocation  to 
reserve  fund  is  maintained  at  £20,000,  but  the 
balance  carried  forward  is  reduced  from  £22,041  to 

£12,748.  ,       ,  ,  .  ^  ^ 

The  following  table  shows  the  changes  which  have 
taken  place  in  the  balance-sheet  position:  — 


Year 

14":, 

to 

Written 

Deb.     Prcf. 

Slare* 

Proat' 

oB 

Interest   Div. 

31 

£ 

£ 

£            £ 

191,";.. 

]39,.131 

35.000 

7,390    67,200 

191C.. 

]47,5.M 

2,1,000 

7.39G    67,200 

1017.. 

175,140 

25.000 

7,396    07.200 

191S.. 

134..529 

25,000 

7,296    6<,200 

1919.. 

1.16.852 

25.000 

7,296    67,200 

1920.. 

233.937 

25.000 

7,296    67,200 

1921.. 

233,774 

25,000 

J8.450    67,200 

fortnudl  Assets*   Sto.-ks 
£        I         £  £ 


Debtors 
Invest-      and 
mcnt^      Cash 

£  £ 

4S;,.'>98    62.1,632 


LIABIUTIES.  ^      KcserresI    ASSEl'S 

Debentrs.  Sundry      »n<J 
Share        and       IJabili-    Carry-  |  Fixed 
ifur.      Capital      Sotcs       ties-f 

31  £  ^ «..    „„.?„».! 

19; 
19; 

«  Imliidiu^  rroodwil!.  patents  and  trade  marks, 
t  Including  dividends  payable. 

The  increase  in  the  share  capital  is  due  to  the  issue 
of  £5.209  Partnership  shares,  iqion  which  a  dividend 


qio    1.280  000   180,009    .'.70,071    262,686    810.211    369,328    4»;.._.9.S    62._..63. 
921    iImSA'OU    4SO;009    503.923    274,080  I  946.003    451,1.9    596,. 9S    ^i..3S 
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of  eight  per  cent.,  free  of  tax,  has  been  paid  in  respect 
of  the  past  financial  year.  The  sundry  habilities, 
which  include  dividends  pavable,  and  a  bank  loan  of 
£72,722,  have  been  reduced  by  £66,151.  With  this 
year's  allocations  the  reserve  fund  is  increased  to 
£24:0,000  and  the  insurance  reserve  to  £21,332,  while 
a  reserve  of  £1,125  has  been  created  in  respect  of  the 
premium  payable  on  the  redemption  of  the  short-term 
notes.  The  outlay  on  the  fixed  assets  during  the  year 
amounted  to  £166,115,  but,  allowing  for  sales  and 
depreciation,  the  actual  increase  does  not  exceed 
£135,792.  It  may  be  pointed  out  that  the  valuation 
attached  to  goodwill,  patents  and  trade-marks  is  in- 
cluded in  the  fixed  assets.  Stocks,  valued  at  cost  or 
under,  show  an  expansion  of  £84,851,  while  invest- 
ments, at  cost  or  under,  have  also  been  increased  by 
£109,200.  Debtors  have,  however,  been  reduced 
from  £546,995  to  £538,277  and  cash  holdings  from 
£78,636  to  £9,090.  Accordingly  the  liquid  assets,  ex- 
cluding stocks  and  investments  (which  are  largely 
represented  by  shares  in  associated  companies),  exceed 
current  habilities,  including  dividends  payable,  by  not 
more  than  £43,444,  as  compared  with  £55,558  at  the 
date  of  the  previous  balance  sheet.  It  is  stated  that 
the  unfavourable  cash  position  is  largely  due  to  the 
difficulty  of  obtaining  regular  remittances  from  the 
Colonies  for  goods  supplied  to  the  associated  factories. 
Owing  to  the  nature  of  its  business  the  Company  is 
not  likely  to  be  unduly  affected  by  the  present  indus- 
trial depression.  It  should  be  noted  that  much  of  the 
recent  capital  expenditure  will  contribute  more  propor- 
tionately to  the  profits  during  the  current  financial 
year;  but,  on  the  other  hand,  fixed  interest  charges  will 
amount  to  approximately  £29,700,  as  compared  with 
£18,450.  On  the  assumption  of  a  dividend  of  10  per 
cent.,  free  of  tax,  the  Ordinary  shares,  now  quoted 
at  28s.  4d.  ex  dividend,  yield  a  return  of  seven  jjcr 
cent.,  free  of  tax,  equivalent  to  ten  per  cent.,  sub- 
ject to  tax.  The  Preference  shares,  quoted  at  38s.  10(/. 
ex  dividend,  yield  a.  i-etnrn  of  7.2  per  cent. 


FAIRBAIRN  LAWSON  COMBE  BARBOUR,  LTD. 

Issued  Capital:    £800,000  in  300,000   5",,  Pref.   £1  Shares  and 

500.000  Ordinary  £1  Shares. 

Debenture  Stock  :  £300,COO  4",,  Mortgage. 

Surplus 

Xet  Deb.      Pref.        Ord.    ToHeseiTe  Carry-  Liquid 

Tear      Profit"      Int.        Div.      .— Div.-^     Fund    forward    Stocks  .AssetsJ 

£  £££'^'£  ££  £ 

1914...    31,881  12,000    1.5,000    12,500  2^         —         4,.513    134,1)152  371,255 

1S15...      7,758  12,000    15,000    —         —   lo,000i         271    154,441  344,060 

lalB...    18,449  12.000    15,000       —      —      S.SOOt      6.720    193,298  270,703 

1917...      8,632  12,000    1,1,000       —       —   M,J4»t       —        251,435  203,473 

1918...    93,650  12,000    1-5,000    25,000  5      21,648      19,902    272,570  215,627 

1919...    97,680  12,000    15,000    37,600  7^    20,  00      32,983    337,012  1.59,951 

1920... 229,128  12,000    15,000    85,714  17^  50,000      99,396  404,008  563,652 

*  After  providini;  (or  depreciation  and  taxation. 

t  Transferred  from  reserve  to  F,  &  L.  account. 

t  Bxoludin'-' stocXs. 

§  Deficiency,  escludins  trade  investments  and  stocks. 

Sliareholdere  of  this  firm  of  textile  and  general 
engineers  have  reason  to  congratulate  themselves  upon 
the  trading  results  of  the  past.  year.  The  accounts 
show  a  net  profit  of  £218,414,  wliich  is  arrived  at 
after  providing  £12,411  for  depreciation,  and  reserving 
£16,000  for  corporation  tax  and  £50,000  for  "  taxa- 
tion, &.C."  The  profit  for  the  previous  year  amounted 
to  £97,580,  but,  although  a  similar  provision  was  made 
for  depreciation,  no  resen'e  was  apparently  set  aside 
for  taxation.  Income  tax  on  the  bonus  to  share- 
holders in  respect  of  the  past  year  amounts  to  £10,714, 
and  by  writing  back  this  sum  the  adjusted  net  profit 
is  accordingly  £229,128,  as  compared  with  £97,580. 
Debentm-e  interest  and  Pi-eference  dividends  absorb 
.  £12,000  and  £15.000  respectively,  the  same  as  in  the 
previous  year.  The  Ordinary  shareholders  receive  a 
dividend  of  ten  per  cent,  and  a.  bonus,  free  of  tax. 
of  five  per  cent.,  making  a  total  distnbution  of 
seventeen  and  one-seventh  per  cent.,  subject  to  tax, 
as  compared  with  seven  and  a-half  per  cent,  for 
1919.  The  allocation  to  reser\e  fund  is  increased  from 
£20,000  to  £.50,000.  leaving  a.  balance  to  be  carried 
lorward  of  £99,396,  which  compares  with  £32,983 
brought  in. 


The  resen'e  fund,  from  which  £85,000  was  trans- 
ferred duiing  the  year  to  an  investment    reser^'e,    is 
increased  bj'  the   present  allocation   from  revenue  to 
£250,000,  but  the  War  contingency  fund  remains  un- 
changed   at   £30,000.      Sundry   creditors    have    been 
incu-eased   from  £558,529  to  £619,232,   which  is  due 
to  the  inclusion  under  this  heading  of  ' '  reserves  for 
taxation,  &c.,"  and  the  creation  of  a  bank  overdraft 
of  £23,771.     On  the  other  side  of  the  l)alanc©  sheet 
the  fixed  assets  show  additions,  less  sales,  for  the  j'ear 
of  £44.582,  as  compared  with  £19.844  for  the  previous 
peiiod,  but,  allowing  for  depreciation,  tlie  net  additions 
do  not  exceed  £31,171.     It  may  be  pointed  out  ftial; 
the  fixed  assets  include  an    undisclosed  amount    for 
goodwill.      Stocks  of  whi^cli  the  basis  of  valuation  is 
not  disclosed  Ixave   been  increased  from  £337,012   to 
£404,008  and  debtors,  less  reserves,  from  £291,587  to 
£514,699.     Government     and     railway     investments 
taken  at  cost  remain  unchanged  at  £250,000,  but  the 
market  value  at  December  31,  1920,  shows  a  further 
dechne  from  £149,993  to  £138,138.     The  total  depre- 
ciation,   therefore,     amounts    to  £115,262,  of   whkh 
£85,000  is  covered  by  a  transfer  from  reserve   fund, 
as    already  stated.     During  the  year    investments  in 
associated  opnipanies  have   been  acquired  at  cost  of 
£14((),486.  which,  in  conjunction  with  the  outlay  on 
stocks  and  fixed  assets,  is  reflected  in  the  reduction  of 
cash  and  bills  from   £323,516  to  £61,368.     Accord- 
ingly  the  liquid  assets,    excluding  stocks   and    trade 
hivestments,    show  a  deficiency  of  £03,652,    as  com- 
pared with  cuiTent  liabilities  (inchiding  dividends  pay- 
able and  estimated  liabilitv  for  taxation),  whereas  at 
the  date  of  tlie  previous  balance  sheet  a  surplus  existed 
of    £159,951.     Otherwise    the    financial    position    as 
shown  in  tl;e  piesent   accounts   is  satisfactory.     The 
report  states  that  considerable  progress  has  been  made 
with  the  Company's  Indian  establislnnent,  and  work 
has  ben  recommenced  at  the  Lille  branch.     It  is  re- 
assuring to  learn  that,  despite  the  prevailing  depres- 
sion,   the    various    branches    "continue  to    be   fully- 
occupied  with  work."     This  may  be  largely  explained 
by     the     continued      demand     for     English     textile 
machinery,  the  superioiity  of  which  has  to  some  extent 
counteracted  the  effects  of  foreign  competition.     The 
Ordinai-y  shares  of  the  Cornpr.ny  are  now  quoted  at 
21s.   ex-dividend,   at  which   price  a  yield  of  9.5  per 
cent,  is  obtained  on  the  basis  of  a  ten  per  cent,  divi- 
dend.       The  Five  per  Cent.    Cumulative  Preference 
shares,   quoted  at  12s.  ex-dividend,   yield  a  return  of 
8^  per  cent. 


1 


MAYPOLE   DAIRY   COMPANY,  LIMITED. 

Issued  Capital  :  £2,958,333.  in  350,000  5%  Cumulative 
Preference  Shares  of  £1  each ;  1,800,000  20"^  Cumulative 
Preferred  Ordinary  Shares  of  5s.  each  and  21,583,327  Deferred 
Ordinary  Shares  of  2s.  each. 

Pieference  j 
and 

Depre-      Preferred  Defened  To  Carried 

Tear     Profit"         ciation       Diiridend  ,— Dividend->  Eeserre  Fonvard 

£                  £                  £  £            "f,  £                  £ 

1914  597,109        116,147        107,500  370,000      100  10,000  62,016 

1915  534,160          lo,.544        107,500  370.000      100  10.000  95,132 

1916  461.287          12.337        107,500  92,500        25  10,000  334,082 

1917  ■.I98,5!>0        262,196        107,500  940,417      225  10,000  12,620 

1918  714.744          11.576        107,600  656,000      100  7!13,764t  43,188 

1919  1,080.448  10,872        107,600        978,968       lOOJ     10,000         16,307 

1920  975,730  12,761        107,500        809,375        37}     10,000  52,401 

"  After  providins:  for  taxation  and  directors'  fees. 

t  £783,764  being" profit  on  sales  of  shares  placed  to  suspense  reserve  fund. 

i  Dividend  of  62J%  on  shares  issued  during  the  year. 

The  report  of  this  Company  for  the  twelve  months  to 
December  25  last  shows  that  the  profit,  after  provid- 
ing for  all  charges  other  than  depreciation,  amounted 
to  £975,730.  representing  a  decline  of  £104,718  as 
compared  with  the  record  established  in  the  previous 
year.  The  directors  state  that  the  value  of  the  sales 
at  the  various  brandies  and  at  the  factories  of  the  allied 
companies  has  shown  a  further  increase,  and  presum- 
ably the  decline  in  profit  has  therefore  been  due  pri- 
marily to  the  heavy  increase  in  taxation  and  the  fall  in 
the  Value  of  stocks.  The  manner  in  wliich  it  is  pro- 
posed to  distribute  the  profit  is  indicated  in  the  above 
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lable.  The  amount  required  to  meet  the  Preference 
and  Prefen-ed  Ordinary  dividends  remains  unaltered  at 
il07,5C)0.  Tlie  Deferred  dividend  is  reduced  from 
100  per  cent,  to  thirty-seven  and  a-half  per  cent.,  but 
as  the  additional  capital  created  in  1919  and  1920  now 
ranks  fullv  for  dividend,  the  amount  absorbed  is 
f  809,375,  as  compared  with  £978,958.  The  usual  sum 
of  £10,000  is  allocated  to  resen-e,  leaving  a  balance  of 
£52,401  to  be  carried  forward,  as  against  £16,307 
brought  in. 

The  following  table  shows  the  changes  which  have 
taken  place  during  recent  years  in  tlie  balance-sheet 
position  :  — 


LIABILITIES. 

Beserves 
Sundry         nnd 
Issued         Li:i-         Carry 
Tc.ir  Caiiiul      bilities**     Forward 

i  £  £        t 

'17      ]."."il.fllSI  2,(I7.'>,227      688.01.'! 
'!>     ],:;.-.j,oon  1,111,878  1,523,1I47{I 
■111      2.li:!:i,.'i3:)S-.M7(l,j:f7      828.-l.57  I 
■21)      2,!l.'iS,333'l,531,434      876,192   I 


AS-SETS. 


Fixed 
Asset  fff 

£ 
,137,12B 
,084,676 


stocks 

£ 

31C,.'i76 

514,445 


Debtors 
£ 


Invest- 
inrrits 

iilicl 

Cjish 
£ 


3,438,237  1,04.5,549 
3,457,872  1,213,86') 


210,410  1,4.53,178 

1,54,856  635,M8 

50.312  498,12!) 

43,365  649,853 


•  Including  dividends  payable,  f  Includins  goodwill  nnd  trade-marks 
£422,900,  sharps  in  subsidiary  companies,  loans  and  ti*adini,'  investineuts- 
J  Including  capital  proiit  of  £^83,764  ou  shares  rejilised.  §  Increase  effected 
by  bonus  capitalisation  of  £678,333  from  roso've. 

Ill  February  1920  9,249,997  Deferred  Ordinary 
shares  of  2s.  each  (amounting  to  £925,000)  were 
issued  to  the  DefeiTcd  holders  at  par,  and  as  the 
existing  shares  were  quoted  as  high-  as  17s.  3d.  (ex 
dividend)  in  January  1920,  the  terms  of  issue  con- 
stituted a  veiy  liberal  bonus.  The  sundry  liabilities 
show  a  contraction  of  £639,003.  which  is  explained  by 
the  nduction  in  the  amount  of  final  dividends  payable 
from  £824.583  to  £458,437,  together  with  the  repay- 
ment of  a  loan  of  £390,308.  The  "  suspense  reserve 
fund  "  of  £783,764,  representing  the  capital  profit  on 
shares  realised  in  1918.  remains  unaltered,  but  the 
Ordinary  resene  is  increased  by  this  year's  allocation 
to  £21,667.  The  fixed  assets,  with  -which  are  included 
"  shares  in  subsidiaiy  companies,  loans,  and  trading 
investments."  show  net  additions  of  £32,395,  as  com- 
pared with  £764,434  for  the  previous  year,  but,  allow- 
ing for  depreciation,  the  actual  increase  does  not 
exceed  £19,635.  It  will  be  noted  that  the  valuation 
altaclied  to  goodwill  and  trade-marks  remains  un- 
changed at  £422,900.  Stocks,  valued  at  or  below  cost, 
have  been  increased  by  £168.320  to  the  large  total  of 
£1,213,869,  while  debtors  have  been  reduced  from 
£•50,312  to  £43,365  and  dividends  accrued  from 
£262,500  to  £35,000.  Cash  aijd  War  bonds  have,  how- 
ever, been  increased  from  £101,852  to  £385,365,  and 
investments  in  freehold  and  long  leasehold  jiroperties 
(less  depreciation)  from  £135.777  to  £229,489. 
Although  the  policy  of  extension  has  been  continued 
by  the  acquisition  of  premises  and  the  opening  of  new 
branches,  it  is  clear  that  a  large  part  of-  the  capital 
issued  during  the  year  has  remained  in  a  liquid  form. 
Thus  the  liquid  assets  represented  by 'debtors,  dividends 
accrued.  War  bonds  and  cash  reveal  a  deficiency  of  not 
more  than  £608,727,  as  compared  with  sundry  liabili- 
ties (including  dividends  payable),  whereas  at  the  date 
of  the  previous  balance  the  deficiency  exceeded 
£1,486,000.  The  directors  point  out  that  credit  has 
been  taken  in  the  accounts  of  the  subsidiary  companies 
for  a  claim  on  account  of  refund  of  excess  profits  duty. 

In  view  of  the  existing  conditions  of  trade,  and  the 
continued  decline  in  values,  profits  during  the  current 
year  will  doubtless  show  some  reduction.  This,  how- 
ever, may  be  largely  offset  by  the  removal  of  the  excess 
profits  duly.  Besides,  it  should  be  noted  that  the 
additional  capital  raised  in  1920  will  be  more  fully  em- 
ployed during  the  cuiTent  year.  The  Deferred  shares 
are  now  quoted  at  7s.  6;^  ex  dividend,  at  which  price  a 
return  of  9.3  per  cent,  would  be,  obtained  on  the 
basis  of  a  dividend  of  35  per  cent.  The  twenty 
per  cent.  Cumulative  Preferred  Ordinary  shares, 
quoted  at  13s.  4hl .  ex  dividend,  yield  a  return  of  7.5 
per  cent.,  while  the  five  per  cent.  Cumulative  Prefer- 
once  shares,  at  155.  ex  dividend,  afford  a  yield  of 
C.7  per  cent. 


ROLLS-ROYCE,  LIMITED. 
Paid-up  CapiUl :    £804,271,  in  787,176  Shares   of    fl   each, 
lully-paid,  and  25,910  Shares  of  £1  each,  partly  paid. 


Year  to        Ket 
Oct.  31     Profit" 
£ 


1D14... 
1915... 
1916... 
ISl 


75,651 
43,in 
81,640 
141,056 


1918...  152,262 
1919...  189,778 
1920...  202,835} 


IncoUiC 
U'ax 

£ 
8,.500 
10,000 
30,000 
46,000 
42,000 
15,000 
25,500 


loHcicrve     Sundry  l  irricd 

Fund       Allocations  .-Dlyidend^    lortrarU 


50,000 
40,0il(l 
20,000 
20,000 


£ 

30,000 
20,000 
20,000 
30,000 
.50,000 
60,0011 
75,000 


£ 

20,000 
10,000 
20,000 
20,000 
40,000 
118,076 
79,295 


10 
5 
10 
10 
lOt 
15 
10 


£ 

28,204 
31,475 
43,116 
S9,172 
19,434 
7,135 
10,175: 


»  After  providing  for  depreciation,  and  ta.\jition  other  than  income  tax. 
t  Dividend  paid  on  capital  doubled  by  issue  ol_bonu3  shares. 
X  Subject  to  directors'  fees. 

The  accounts  of  this  Company  made  up  to 
October  31,  1920,  contain  little  evidence  of  the  effects 
of  the  severe  depression  which  develojied  in  the  motor- 
car industry  during  the  autumn  of  last  year.  Despite 
tiie  heavy  increase  in  the  excess  profit  duty  and  the 
imposition  of  the  new  corporation  tax  the  net  profit, 
after  providing  for  all  charges  otiicr  than  income  tax, 
works  out  at  £202,835,  representing  an  increase  of 
£13,057.  as  compared  with  the  previous  year. 
The  allocations  to  the  reserve  and  welfare  funds  re- 
main unaltered  at  £20,000  and  £40,000  respectively, 
but  the  provision  for  income  tax  is  increased  from 
£15,000  to  £25, -500,  and  for  contingencies  from 
£10.000  to  £35,000.  The  dividend  is  reduced  from 
fifteen  per  cent,  to  ten  per  cent.,  but,  being  payable 
on  an  increased  capital  (proportionately  to  the  amount 
paid  up),  the  amount  absorbed  is  £79,295,  as  compared 
with  £118,076.  The  balance  of  £10,175  is  earned 
forward,  subject,  however,  to  directors'  fees. 

The  following  table  shows  the  balance  sheet 
position  at  the  eiid  of  each  of  the  past  two  financial 
years : — 


IJABILITIKS. 


Oct.   Paid-up    Sundiy 
31     Ci^ital  Liabilities' 
£  £ 

1918    ••00,000     2,145.298 


Beser\"cs 

and 

Carry- 

Jonvaixl 

£ 
195,461 


1919  787,176     1.883,149     213.162 

1920  804.271     1,743,959     271,202 


Stocks 

£ 

1,209,958 

1,468,695 

1,686,414 


Debtors 

Invest-  and 

ments  Cash 

£  £ 

120,000  1,089,688 

20,000  1,077,873 

20,000  779.63C 


Fixed 

Assets 

£ 
321,113 
317,019 
333.482 

"  Including  dividends  payable,  estimated  liability  for  taxtiticn  and  con- 
tributions payable  under  Welfare  Scheme. 

During  the  year  25,910  shares  of  £1  each  were 
issued,  the  instalments  received  up  to  October  31, 
1920,  amounting  to  £17,095.  Allowing  for  dividends 
payable  and  contribution  to  welfare  fund,  the  sundry 
liabilities;  which  include  provision  of  an  undisclosed 
amount  for  taxation,  show  a  reduction  of  £139,190. 
It  may  be  pointed  out  that  a  bank  overdraft  of 
£459,639  which  appeared  in  the  previous  balance 
sheet  is  not  shown  separately  on  the  present  occasion. 
1  he  reserve  fund  and  contingent  liability  account  with 
the  allocations  now  made  are  increasetl  to  £116,027 
and  £45,000  respectively,  while  the  investment  and 
war  contingency  accounts  remain  unchanged  at 
£20,000  and  £80,000  respectively.  The  additions  to 
the  fixed  assets  during  the  year  amounted  to  £57,049, 
as  compared  with  £46.843  (written' down),  but  the 
allowance  for  depreciation  has  been  reduced  from 
£50,937  to  £40, -585.  Stocks  and  work  in  progi-css 
have  been  increased  by  £217,819  to  £1,686,414  and 
now  form  nearly  sixty  per  cent,  of  the  total  assets. 
Nevertheless,  no  indication  is  furnished  as  to  the  basis 
of  valuation.  The  investments,  which  are  entirely 
represented  by  shares  in  the  French  subsidiary,  remain 
unaltered  at  £20.000.  but  debtors  have  been  reduced 
from  £1.067,604  to  £753,413,  while  cash  has  been 
increased  by  £111,268  to  £26,123.  A  summary  of  the 
position  shows  that,  in  consequence  of  the  heavy  ex- 
penditure on  stocks,  the  current  liabilities  tincluding 
(li\idends  payable  antl  ]irovi^ion  for  taxation)  exceed 
the  liquid  assets  (excluding  investments)  by  £964.423, 
as  compared  with  £805,276  at  the  dat»  of  the  previous 
balance  sheet.  The  cash  position  may  have  undergone 
some  improvement  since  October  31,  1920.  but  the 
recent  depression  has  necessarily  niilitate<l  against  any 
material  i-eduction  in  ^stocks.  The  uncertain  outlook, 
together  with  the  stringency  of  liquid  capital,  furnish 
ample  justification  for  the  rather  conservative   policy 
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which  has  been  adopted  by  the  du'ectorate.  On  the 
whole  it.  does  not  seem  reasonable  to  anticipate  » 
higher  dividend  than  seven  per  cent,  in  respect  of  the 
current  financial  year,  and  on  this  assumption  the 
shares  now  quoted  at  19.s..  ex  dividend,  \\ould  afford 
a  return  of  not  more  than  7.4  per  cent. 


^eto  Issites, 


LONDON  HOUSING  BONDS. 

Details  o£  these  bon.is  ivere  given  in  our  i.-^sue  o! 
December  24,  1920. 

THE  CROYDON  GAS  COMPANY. 

Offer  at  96  of  £120.000  Seven  and  a-Half  per 
Cent.  Redeemalile  Preference  .stock,  redeemable  at  par 
oil  July  1.  1936.  Flat  yield  £7  16.'!.  M.  per  cent,  jjer 
annum.  Yield  with  iedeni])ti(iM  £8  Os.  4(7.  per  cent,  jjer 
annum. 

The  Company  .supplier;  a,i\s  to  the  borough  of  Croydon 
and  tlie  neighbouring  districts,  covering  in  all  an  area 
of  over  sevent}-  .squaie  'miles.  The  net  revenue  of  the 
Comjiaiiy  for  the  year  ended  Decemlier  31,  1920,  amounted 
to  £61.969,  and  the  interest  on  the  issued  loan  capital 
was  £14,669,  leaving  a  balance  of  £47,300.  As  the 
dividend  on  the  stock  now  offered  will  be  only  £9,000,  it 
seems  amply  secured,  and  will  appeal  to  investoj's  who  do 
not  require  an  active  market.  The  lists  claso  on  Thurs- 
day, May  12. 

WINCHESTER  WATER  AND  GAS  COMPANY. 

Offer  at  par  ..f  £25.000  Seven. and  a-Half  per  Cent. 
Debenture  stock,    redeemable  on  July  1.   1931. 

Tlie  existing  Debenture  stock  of  the  Winchester  Water 
and  Gas  Company  is  £46,714,  in  a<ldit.ion  to  £30,000 
Four  per  Cent.  Preference  and  £158,400  Ordinary 
stock.  The  present  i.ssue  will  appeal  to  investoit?  who 
do  not  insist  on  an  active  market. 

NESTLE  AND  ANGLO-SWISS  CONDENSED  MILK 
COMPANY. 

Offer  of  2,000.000  Eight  per  Cent.  Cumulative  Pre- 
ference shares  of  £1  eacli  at  par. 

The  Anglo-Swiss  Condensed  !^^ilk  Company  was  formetl 
in  Switzerland  in  1866,  and  in  1905  amalgamated  with 
tlie  So;iete  Anonynie  Henri  Xe.stle,  formed  in  1875. 
The  Company  manufactures  condensed  milk  and  allied 
food  i)roducts,  the  brands  "  Xcstle,"  "Milkmaid"  and 
"■  Ideal"  Ijeiiig  advertised  throughout  the  world,  and  in 
addition  are  sole  distributors  of  the  cocoa  and  chocolate 
products  of  Me.ssis.  Peter  Cailler  and  KolUer,  Switzerland. 
The  present  issued  capital  is  160,000,000  Swi.ss  frano, 
or  £6,400,000  at  par  late  of  exchange.  In  addition  the 
Company  has  issued  Obligations  to  a  total  of  85.000,000 
Swiss  francs  (£3.400.000).  cari-jing  interest  from  four 
and  a-half  to  six  per  cent,  per  annum.  Of  this  i.s.sne 
25,000,000  francs  were  made  since  the  compilation  of  the 
last  balance  sheet.  A  further  emission  of  £820,000  will 
shortly  be  made  as  part  purchase  consideration  for  cer- 
tain factories.  These  Obligatioirs  do  not  constitute  a 
specific  chaige  on  the  undertaking,  and  no  Debenture 
stock  niay  be  created  till  they  are  repaid.  The  ol.>jeet  of 
the  present  issue  of  Preference  shares  is  to  provide  funds 
for  the  jepaymeut  of  baid<ers'  loans  and  the  extension  of 
operations.  Since  inception  the  Company  has  paid  sul> 
,stantial  dividends,  the  rate  being  fifteen  per  cent,  from 
1906  to  1919.  Xet  profits  have  increa.sed  steadily  from 
£537.000  in  1913  to  £1.362.000  in  1919.  On  the  basis 
of  these  results  the  annual  Preference  dividend,  amount- 
ing to  only  £160.000,  seems  amply  secured.  Certified 
net  assets,  *at  £7.021,250  on  December  31.  1919,  indicate 
equally  satisfactory  security  as  to  capital.  The  pro- 
spectus states  that,  on  account  of  the  world-wide  rami- 
fications of  the  Company's  trade,  profits  for  1920  cannot 
yet  be  ascertained.  It  is  unfortunate  that  the  results 
for  so  critical  a  period  are  not  available.  In  the  absence 
of  such  infonuation  it  would  liave  been  desirable  to  state 
the  purpose  for  which  tlie  Ofiligations  of  25,000,000  Swiss 
francs  were  issued  during  1920.  Despite  the  lack  of 
up-to-date  intomiation  the  .shaves  now  offered  appear 
attractive.  The  lists  close  on  or  liefore  Wednesday. 
May  11. 


BRDNNEB,  HOND  AND  COMPANY,  LIMITED. 

Offer  of  2,500,000  Seven  and  a-Half  per  Cent.  Cumu- 
lative Preference  shares  i>f  £1  each  at  par. 

Bi-iinner,  Mond  and  Company,  Limited,  has  had, 
since  incorporation  in  1881,  a  prospei-ous  career.  The 
chief  product  nf  the  Company  is  .soda-ash,  but  it  is  largely 
interested  in  tlie  piiiduction  of  ammonia  and  nitrates 
from  atmospheric  nitrogen.  Its  acti\-ities  in  these  fields 
will  lie  widened  by  the  recent  acquisition  of  the  British 
patents  lield  by  the  Badi.sclie  Anilin  iind  Soda  Fabrik, 
and  in  addition  all  th-^  Government  inventions  worked 
out  liy  the  ^lunitions  Inventions  Department  during  the 
War.'  The  issued  capital  is  at  present  £11.077',843, 
££,577,843  in  Ordinary  and  £1,500,000  in  Seven  and 
a-H;df  per  Cent,  Preference  .shares.  There  are  no  Deben- 
tures or  Delienture  stock.  The  present  issue,  wluch  ranks 
jxirl  pnssti  with  the  existing  Preference  capital,  is  being 
iiiade  in  order  to  provide  fiimls  for  the  repayment  of 
iiankers'  loans  advaiice<l  tor  the  construction  of  soda-ash 
and  synthetic  ammonia  woiks  at  Wallerscote.  Tlie  certi- 
fied current  value  of  net  as.sets  exceeds  £11,750.000.  The 
4.000.000  Preference  shares  will  thus  possess  su'jstantial 
capital  backing'.  Annual  profits  show  a  con.sistent  in- 
cease  from  £760.000  in  1910  to  £1.129,000  in  1919,  and 
despite  tile  ))ievailiiig  depies.siiiu  will  prolialily  apj)roxi- 
mate  to  £1,000.000  for  the  year  ending  Maicl'i  31,  1921. 
As  the  total  -vtaily  Preference  dividend  will  not  exceed 
£300,000,  its  payment  is  amply  assured.  The  existing 
I'reiereiue  .•^liares  are  quoted  at  present  at  21s.  6d.  In 
view-  of  the  lirst-cla.ss  security  behind  the  shares  and  tlife 
wi<le  market  which  they  will  command,  the  divi<lend  rate 
offei-s  strong  iirobaliilities  of  future  capital  appreciation. 
Tlie  lists  close  on  or  before  Friday,    May  13. 

W.  H.  DORMAN  AND  COMPANY,  LIMITED. 

Offer  at  94  of  £350,000  Eight  per  Cent.  Fii-st 
Mortgage  Detientui*  stock,  repayable  at  105  on  March  1, 
1914.  Flat  yield,  eight  and  a-half  per  cent,  per  annum; 
yield  including  iWemption,  nine  per  cent,  per  annum. 

Till  recently  the  main  business  of  Doniian  and  Com- 
pany ha.s  Ijeen  the  manufacture  of  internal-combustion 
iMigines,  but  the  firm's  name  is  now  more  closely  asso- 
ciated with  the  development  of  wave-power  tools.  Hele- 
shaw  hydraulic  (oil)  clutches,  and  "  Flexstel "  patent 
flexible  steel  ]iipins.  The  pi'esent  share  capital  is 
£545,000,  £250,000  in  Preference  shares  and  £295,000  in 
Ordinary  shares,  in  addition  to  £129,575  in  short-term 
notes.  In  October  last  tlie  Company  ijiade  an  offer  of 
£300,000  notes,  and  50,000  Ordinary  shai-es  at  22s.  each, 
to  obtain  tniuLs  f<jr  the  development  of  its  new  patents. 
Tile  pulilic  tixik  up  45,000  of  the  Ordinary  shares  and 
£129,575  of  tlie  notes,  but  the  subscriptions  were  not 
suflicient  to  the  Company's  needs  and  temporary  accom- 
modatiiiu  ha<l  to  be  obtaineil  from  the  hanks.  To  pay  off 
tli!i  latter  and  to  provide  furtJier  working  capital  the 
present  issue  is  lieing  made.  Xet  assets  on  July  31, 
1920,  excluding  goodwill  and  preliminary  expenses  and 
adding  tlio  prix?eeds  of  the  note  is.sue  since  made,  were 
£620,564.  Tlie  assets  on  whicli  the  £350,000  Delienture 
stock  is  specifically  charged  stand,  however,  at  only 
£157.595  in  the  books  of  that  date,  and  ibe>  statement 
tliat  this  figure  is  conservative  does  not  make  good  tlio 
lack  of  capital  security.  Profits,  given  for  tlie  past  three 
yeais,  amply  cover  the  annual  Debenture  interest,  but 
investors  will  not  favourably  construe  the  alisence  of 
figures  for  tlie  pre-boom  years.  The  Company  is  under 
enterprising  management.  The  details  of  the  present 
offer  are,  however,  not  calculated  to  attract  the  discerning 
public.     The  lists  close  on  or  before  Thui's<lay,  May  12. 

THE  LAMSON  PARAGON  SUPPLY  COMPANY,  LIMITED. 

Offer  at  par  of  250,000  Ten  per  Cent.  Cumulative  Pre- 
ference shares  of  £1  each. 

The  Lamsim  Paragon  Supply  Company  conducts  a 
manufacturing  stationery  and  office-equipment  business, 
one  of  the  largest  of  its  kind  in  the  world.  The  Company 
possesses  three  freehold  factories,  owns  stationery  .shops  in 
the  leading  cities  of  the  United  Kingdom,  and  is  repre- 
.sented  \<\-  agencies  throughout  the  world.  The  issued 
capital  is  at  present  £589.020,  of  wliicli  £189,020  is  in 
5^  per  Cent.  Preference,  ;uid  £400.000  in  Ordinaiy, 
shares.  Profits  for  1911  (before  providing  fur  deprecia- 
tion) were  £30,458  and  the  Ordinary  dividend  was  seven 
and  a-half  per  cent.  Consistent  progress  has  lx>en  made 
ever  since,  the  figures  for  1920  being  £82,740  and  twelve 
and  a-half  i>er  cent.  The  present  emission,  which  ranks 
for  diviilend   and  <apital   tietween  the  Ordinary   and   the 
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existiii'4  Preference  shares,  is  being  made  to  pay  off 
bankers'  li;ans  and  to  provide  the  additional  plant  and 
macliineiy  necessaiy  to  the  increased  business  of  tlie  Com- 
pany. Xet  asset*,  exclusive  of  jiatents  .and  goodwill  and 
deductinf:  the  £189,000  I'ive  and  a-Half  per  cent.  Prefer- 
ence ca|)ital,  stood  in  tlie  books  on  Januai-j-  31,  1920,  at 
£484,116.  The  shares  now  offered  seem  amply  secured 
lioth  a.s  to  cajiital  and  divi<leii(l,  subject,  of  cour.se,  to 
'^■eneral  trade  risk.>.     Tlic  lists  du.se  uu  Saturday.  May  7. 

THE  SHAKESPEARE  PICTURE  PALACE   COMPANY. 
(MANCHESTER),  LIMITED. 

nffer  of  19.000  £1  slinivs  al   par. 

The  Company  has  been  formed  tn 
Shakes))eave  Pictui-e  Palace,  Jlanchesler, 
six  years  ago.  The  premises  and  fittings 
dependently  certi(ie<l  at  a  value  of  £28.540 
chase  jirice  is  £28.500.  payable  £22,000  in  cash  and 
£6.500  in  sliares.  Estimated  takings  ])oint  U>  a  possible 
dividend  of  twenty  per  cent.,  but  the  omission  from  the 
prop-ectu.s  of  previous  results  will  be  noted.  Tlie  issue 
in  addition  to  l)eiiig  speculative  will  not  possess  a  ready 
market.     The  list  will  close  on  or  liefore  Jlonday.  Jlay  9. 

SOUTHERN  VAN  RYN  REEF  GOLD  MINING 
COMPANY,   LIMITED. 

Offer  at  par  of  2.000  £50  Ten  per  Cent.  Six- Year 
notes,  redeemable  at  apreminm  of  100  percent,  on  Mav  1, 
1927. 

The  Company  was  i-egistered  in  1915  to  exploit  claims 
iti  the  Orange  Free  State.  The  exi.stin;;  capital  is 
£338,220  in  £1  shares.  In  June  1920.  100.000  shares 
were  offered  to  shareholdere  at  a  di.scount  of  fifty  per 
cent.  Their  current  Stock  Exchange  value  is  5.s.  (xl.  each. 
The  jiresent  issue  is  being  made  to  complete  the  reduc- 
tion i)lant,  and  the  Company  undertakes  that  the  pro- 
ceeds of  any  I)el)enture  i.ssue  will  be  first  applied  in 
lepayment  of  the  notes.  The  lilioral  return  pi-oniised  is 
an  index  of  the  risk  involved. 

NEWCASTLE-DPON-TYNE  ELECTRIC  SDPPL7 
COMPANY,  LIMITED. 

Offer  at  71^  of  £250.000  Four  and  a-Half  per  Cent. 
First  Mortgage  sto<'k,  redeemable  at  par  on  June  30. 
1939.  Flat  yield,  £6  bs.  per  cent,  per  annum ;  yield, 
including  rwU'mption,  £7  ll.v.  per  cent,  per  annum. 

The  Company,  incorporateil  in  1889,  is,  with  its 
associated  companies,  the  largest  producer  of  electrical 
energy  in  the  United  Kingdom,  its  oi>erating  district 
covering  1.400  .scjuare  miles.  The  share  capital  is  at 
present  £4,293.014,  in  addition  to  £400.000  in  Five  per 
(.lent.  Delienture  stock  and  £1,227.799  in  Four  and  a-Half 
jier  Cent.  First  Mortgage  stock.  ,  The  excess  assets  on 
December  31,  1920,  aiiiounte<l  to  over  £6.000.000.  The 
present  issue  is  secured  by  trust  deed  as  a  specihc  charge 
on  the  property  and  plant  and  a  floating  <harge  on  tlie 
general  undertaking.  Xet  prolits  have  luen  maintained 
ill  the  neighbouihcxxl  of  £200.000  during  the  War,  and 
£100.000  in  1914  and  ])ievioiis  years.  The  Delienture 
inteie.st  is  therefore  amply  a.sisurcd.  Tlu-  lists  liave  no 
definite  closing  date. 

CANADIAN  PACIFIC  RAILWAY. 

A  l>lock  of  £800.000  Canadian  I'acilic  Ftmr  per  Cent. 
Delienture  stock  lias  ln'cn  purchased  by  a  riOndoii  finan- 
cial giiuip  and  was  introduced  on  the  Strsdi  Exchaiii;e 
during  the  week. 

PENDING  ISSUES. 

Ai.i.Kx-LiVKKsiuui: :    106.280  £1   Onlinary  slians. 

Corporation'  liOAX  :  Ab<nit  £2.500.000  st<)ck  on  U-lialf 
of  Heading.  Tyneniouth,  New|ioit  (.Mou.),  Wallasey 
(Birkenhead),   and  Derby. 

Harrods  (Buf.nos  Avres).  1.750,000  Ki^dit  jier 
Cent.  Cumulative  £1  Preference  .shares  at   p:ii. 

l';.MHi.oYERs'  Liability  .Vssu'hanck  :  300.000  £1  shines 
at  £4,  to  be  credited  5s.  paid. 

RESULT. 

Lamsox  Paragon-  Siiti.y  :  The  issue  of  250.000  Ten 
per  Cent.  Cumulative  I'referenco  shares  of  the  Iiamson 
Paragon  .Supply  Company  was  consiiler.ibly  <>ver-siib- 
.scrilied    in  the  first    ]iost  i^eceived. 


Kiimi„  in  Asia  Minor.  The  nal  siMinhcaiK-e  of  llie 
Xear  East  Oucstinn.  By  "  A  GcMxl  European. "■  (Lou- 
don:  'I'homas  MuHiy.)    "l.<,   6(/.  net. 


COMPANY  MEETINGS. 


Johnson  and  Phillips,  Limited. 

Increased  Profits. 

Thk  sixteentli  aiinual  yeneral  mcetiiij;  of  this  Company   was 
held  on  May  5  at  Winchester  House,  E.C. 

Mr.  W.  Claude  Juliiison,  who  jiresided.  said  that  the 
year's  profit  of  £98,405  was  again  nearly  £10,000  more  than 
that  for  the  previous  year,  and  the  available  balance  was 
£131,065.  The  appropriations  iiicliKled  a  dividend  of  twelve 
Hiid  alialf  per  cent..  lefS  tax.  and  £52.113  was  being  carried 
forward.  The  total  Delienture  debt  was  now  £118.473  only, 
whereas  the  total  reserves  amoumed  to  £164.752.  During 
the  past  year  £63.408  had  lieen  exiieiided  on  additions  to 
buildings  and  plant.  Sundry  debtors.  £542.560.  showed  an 
increase  of  about  £130.000.  which  was  the  natural  conse- 
quence of  a  very  largely  increased  business.  The  same 
remark  applied  to  the  stock-in-trade  and  work  in  progress, 
£563,356,  which  showed  an  increase  of  nearly  £100,000. 
The  directors  were  pleased  to  be  able  to  recommend  the 
same  dividend  on  the  increased  capital  as  was  paid  last  year 
on  a  much  lower  figure,  although  the  new  money  was  not 
received  until  well  towards  the  middle  of  the  year.  The 
jirofits  earned  must  be  considered  very  satisfactory,  particu- 
larly having  regard  to  the  fact  tliat  the  year  had  been 
one  of  exceptional  ditficulty  from  the  manufacturing  stand- 
point. Their  order-books  at  the  end  of  the  year  were  as 
f idl  as  it  was  considered  safe  for  the  Company  to  accept ; 
indeed,  some  departments  had  from  eight  to  ten  months' 
work  in  hand,  including  large  and  important  Government 
contracts,  so  that  the  prospects  for  the  current  year  might 
be   considered   highlv  satisfactory. 

Since  the  formation  of  the  Company  in  1905,  £277.477 
had  been  spent  on  additions  to  plant,  machinery,  and  build- 
ings, and  £146.130  on  repairs  and  maintenance  of  the  pro- 
perty, while  £119.500  had  been  written  off  for  depreciation 
out  of  profits;  and.  to  meet  the  necessary  outlays,  which 
had  been  justified  by  the  results  obtained,  it  had  recently 
been  necessary  to  obtain  financial  assistance  from  their 
banker^.  In  order  to  put  the  Company's  finances  on  a  more 
solid  basis,  it  was  proix>sed  to  create  £350,000  Eight  per  Cent. 
First  Mortgage  Debenture  Stock,  redeemable  by  twenty-three 
annual  drawings,  commencing  in  1925.  This  would  enable 
them  to  redeem  the  existing  Debentures  and  to  repay  the 
bankers'  advances,  and  would  provide  further  working  capital 
for  the  ever-increasing  volume  of  business  which  was  offered 
to  the  Company  and  for  which  they  were  now  fully  equipped. 

The  report  was  -unanimously  adopted.  A  resolution  in- 
creasing the  borrowing  powers  of  the  Company  was  nega- 
tived on  a  show  of  hands,  but  on  a  poll  being  taken  it  was 
carried   bv  an   overwhelming    maioritv. 


Thk  British  B.\xk  of  Sovth  America. — The 
recent  suspension  of  the  Banque  Fnincaisc  pour  le 
Bresil  [irovides  an  index  of  tlie  severity  with  which 
the  stabihtj-  of  South  American  banks  has  been  tested 
by  recent  trade  conditions.  It  is  satisfactory  to  note, 
however,  that  Bntish  institutions  financing  the  trade 
of  tlie  Ijatin-Anierican  Eepiiblics  liave  not  only  main- 
tained their  previous  level  of  jiros]ieiity,  but,  in  most 
cases,  increased  their  nctiviiies  and  jirofits.  The  re- 
])ort  of  the  British  Bank  of  South  .Xiuerica  for  the 
vear  ended  December  31,  1920.  sliows  gross  )iix>fits 
of  i'.'i74,7.^2,  against  ±-49S,4U)  in  1919  and  -t4tH'>,067 
ill  191S.  Most  of  the  increase  has  been  absorbed  by 
lieavier  administration  charges,  but  the  balance  has 
;illowed  the  payment,  as  in  the  previous  year,  of  a 
dividend  of  twelve  per  cent,,  phis  a  bonus  of  tln^e 
per  cent.,  inaiiins  fifteen  percent,  in  all.  The  balance 
sheet  and  jirofit  and  loss  figures  for  the  past  tlniee 
vears  are  as  folhn\ s  ;  — 


BALAXCF.  SHST-;T  : 

Oipitnl         

Re.-.prve 

IVoflt    b:il-ili.  . 

I'.e.M 

c 

...     l.OOO.UCn 
.     l,'>llfl.Olii) 

.  ■.'L'.50».o;o 
iiis,ii4r 

i 
l,noo,ooi> 

1,000,000 

;;.M.«,43r, 

IOL",SIS> 

191S 

C 

1,(100,000 

l.OOO.OOO 

1 1.71S.10S 

lnl.0,<!7 

Total 
Ta-sl. 

Hills  rwcivybli' 
Other  iitt-ounf-s     ..- 
Premises 

•'4.61S.117 

6,ii.5,;s.-> 

7,3i3,3JL' 
10,S2-«,S,Sa 

si8.i;t 

24,5M,2S.^ 
5.739.2S» 
t;,S3t,0SI 

]),7S3,19:i 
197,71!' 

lrvS.H.195 

4,144,011 

5.042.26.'. 

7.1«;,9S5 

194,934 

PROFIT  AM)  I.o.s?. 

Balance      

Gross  profits 

10S,M9 
574.7S3 

101,087 
496,419 

.U4.91"-' 
1G.7.1.S 
l.'i.*'"'.' 

97.606 
40li,067 

Ailmtiii^irtti""  -"ct-i-   - 

P,'IL-.IOIl    IllM'i 

llivi.|..M.l 

3S3.S1  7 
16.S17 
ll.lUli' 

.11  .-.7 
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A  Great  Bank.  A  reprint  of  an  instnictive  article 
from  tlie  Bankers'  Mit<j<i~inc  for  October  1920,  describing 
tlie  O)gani.satioii,  progress  and  policy  of  the  London  Joint 
City  and  Midland  Bank,  Limited.  By  Arthur  W.  Kiddy, 
Editor  of  the  Bankers'  Maga~ine. 

Monthlji  lici-ieic,  London  Joint  City  and  Midland 
Bank,  Limited,  contains,  in  '  addition  to  a  mimber  of 
general  articles,  reports  from  all  the  leading  industrial 
centres. 

Fxi.el  Economtj  lierlew.  Price  1,5.  I'-sued  by  tlie 
Federation  of  British  Industries,  and  containing  a  num- 
ber of  informative  article.s  by  Sir  Robert  Hadiiekl,  Sir 
Dugald  Clerk,  and  other  authorities  on  various  aspects 
of  the  fuel  problem. 

TtepoH  on  Stock-Bretdiiig  Farms  for  Pure-Bred  Dairy 
Cattle.  Price  l,s.  net.  (Commission  of  Inquii-y  into  the 
Resources  and  Industries  of  Ireland,)  .lustification  for 
the  inquiry  rests  on  the  fact  that,  despite  the  import- 
ance of  the  dairying  industi-y  in  Ireland,  there  has  not 
been,  as  in  other  countries,  a  concerted  effort  to  develop 
it  by  the  introduction  of  special  breeds  of  dairy  cattle. 
The  cattle  of  tlie  country  are,  it  is  observed,  mainly  of  the 
Shorthorn  type,  and  adapted  more  for  the  production  of 
meat  tlvan  of  milk.  After  an  exhau.stive  consideration 
of  the  vai-ious  sides  of  the  subject  the  Committee  recom- 
mends a  scheme  involving  the  acquisition  of  a  central 
farm  wlience  pui-e-bred  dairy  cattle  could  be  distributed 
to  .selected  farms  and   to  fanners  in  general. 

Accrued  Interest  Tables.  All  interested  in  the  .sale 
or  purchase  of  War.  Exchequer,  or  Trea.sury  bonds  will 


welcome  the  publication  by  Messrs.  Edwards  and  Smith, 
Drapers'  Gardens,  E.G.,  of  a  set  of  tables  showing  the 
number  of  days'  interest  accrued  on  each  series  of  the 
bonds  already  mentioned  at  any  date  during  1921.  The 
ex -dividend  dates  shown  are  not  official,  but  adjustment, 
if  necessary,  can  easily  be  made  when  the  correct  dates 
are  published.     Price  2s. 

The  Economics  of  Itcparation.  By  Sir  Geox'ge  Paish. 
An  analysis  of  the  alternatives  confronting  the  Allies  in 
the '.settlement  of  the  reparation  problem.  Published  by 
Tlie   Challenge,    I..imited,    London.     Price   6(7. 

lioyal  Acadcmif  Illnstrated.  Everj-one  who  is  inter- 
ested in  Art  or  the  public  life  of  the  nation  goes  to  the 
Royal  Academj'.  For  many  years  black-and-white  repro- 
ductions of  the  jjrincij^al  pictures  were  sold  in  various 
forms.  Six  years  ago  the  Academicians  decided  to  issue 
an  official  book  in  which  the  leading  pictures  of  the  year 
should  be  properly  rejiresented  and  lilocks  made  from 
special  pliotograplis.  Thus  was  started  Eoyal  Academy 
Ilhi.'itrafcd.  It  has  been  a  success  from  the  conimence- 
mi^nt,  and  tlie  sixth  issue,  whicli  is  now  out,  is  the  best 
yet  published.  It  is  superbly  printed,  the  blocks  in  half- 
tone are  real  pictures  in  themselves  and  the  publication 
is  infinitely  more  artistic  than  its  famous  contemporary 
Salon  Ilhi.4re.  Price  3s.  6(/, ,  published  by  Walter  Judd, 
Limited,  97  Gresham  Street,  London,  E.G.  2. 

liuhher  Bedicirus.  A.  Mitchelson  and  Company, 
Pinners  HxiU,  London,  Price  6il.  net,  A  review  of  the 
facts  and  figures  concerning  the  present  po.sition  and 
future  pros))e(ts  of  the  Plantation  Rublier  Industry.  An 
ably-written,  and  informative  pamphlet  which  treats  of 
all  the  salient  factors  in  the  situation. 


COMPANY  REPORTS  ANALYSED. 


Name  of  CSompany 


Breweries  and  DistUIeriei : 

Booth's  Distillerv 

QroTcs  &  Whitnall      ...  

Canunercial  and  Indnitrial  ■ 

BelTs  United  Asbestos  

iiryant  &  May  

t'raDston's  Tea  Rooms  

Mfingane.se  Bronze  &  Brass  ,,, 

Odham's  Press (1st  yt 

Olympic  Portland  Cemfur 

Rolls-Rovcc 

Hoyal  Hotel,  Edinburcli 

Singleton  »fe  (>le 

Western  Wagon  &  Pi-opcir\ 

Dectrie  Light  and  Power  i 
Brush  Electrical  EM^-inccrin. 

Oalcutta  Electric  .Siii.i.lv         

Chiswick  Electricity  Su'p|il.v 

Finanrial,  Land  and  Inveslment  : 
Texas  Land  and  Mort^'iiLc    ,, 

Iron,  Coal  and  Steel : 
Alabama  Coai,  Iron,  Land,  i^c 
Imperial  Navigation  ('o;il 
Lothian  Coal 

Tea,  Coffee  and  Rubber : 
Bukit  Semb  wang  Rubber    ... 

Ceylon  Tea  Plantations         

Dusun  Durian  Rubber 

Qalaha  Ceylon  Tea  Estate.s 

Hewagam  Rubber 

Higgoda  Rubber         

Highlands  i  Lowlands  Pari  Hubb.T 
Java  Rubber  Plantations 
Kajang  Rubljer  Estates 
Kombok  (F.JI.S.)  Rubber 
Lunderston  Rubber    ... 

Nuwara  Eliya  Tea      

Pataling  Rubber         il^i  \, 

Rubber  Estates  of  Bentota ' 

Rubber  Estates  of  .Tohore  ... 
Sapumalkande  Rubber  •.,., 
Seafield  Rubber  ,,.        Ttr       (1st.  \i 

Serdang  Central  Plantations 
Sungci  Kapar  Rubber 

Teluk  Piah  Rubber ' 

Xoerangie  (Sumatra)  Rubber  ... 

Wampoe  Tolacco  &  Rubber 

Tramways  and  Omnibus: 
Bristol  Tramways       Car  ia_'c 
Oiteshead  &  District  Tramways 
Northern  Cieneral  Transport 
Rangoon  Elect.  Tramway  it  Supply 

Water ! 

Antwerp  Water  Works  

Tarapaca  Water  Works         

Mining : 
Anglo-Continental  Mine.s 
Ivauhce  Gold  ... 
Mazapil  Cojiper  


Year 
ended 

.  .■11,12/20 
.  31/12/20 

.  ::l/12/20 
.  :(I/,V21 
,  :n/l/21 
,  :i  1/1 2/20 
:;i;i2/20 

.  :il  12/20 
.  :il/10/2a 
.  .■ill/11/20 
,  29/1/21 
.  :il,  12/20 

:;m;'20 


Net 
Profit.* 
£ 

r..«,l« 

1-50,49.'! 
44,070 

i;in,32.^i 

12,021 
2:1,041 
!)7,t)Sl 

2-Aoii; 

142,3:i.'i 

9,(578 

20,509 

9,677 

ir,  1,342 
7i:,sy4 
12,3.50 


31/3/21 

31/12/20 
3i;i2/20 
.    2S/2/21 

31/12,20 
3M2'20 
31,i2/20 
■ir'l2'20  Dr. 


:;l   1-J,20 

I   I  -J  20 

.  :,l,12,20 

...  31/12/20 

...  31/12/20 

...  31/12/20 

...31,12/20 

...  31/12/02 

an  31/12/20 

.,  31/12/20 

...  31/12/20 

...  31/12/20 

ar)  31/12/20 

...  31/12/20 

...  31/12/20 

...  31/12/20 

...  31,10/20 

...  31;10;20 

...  31,12/20 
...  31/12/20 
...  31,12/20 
...  31/12.'20 

...  31/12  20  Dr. 
...  31/12/20 

...  31/12/20 
...  31/12/20 
...  31/12/20 


12,452 
30,645 
49,857 

14,2117 
',14.3,51 
31,30.5 
12 


Dr,  t,72,S 

.507 

22,02;( 

IS-S 

430 

1.5,08!) 

Dr.  955 

13,104 

24,829 

Dr.  3,.505 

22,107 

Dr.  4,802 

22,895 

Dr,  9,926 

7,596 

Dr,  567 

2,020 

Dr,  8,987 


40,470 
1.5.331 
34,8.54 
37,042 

12,937 
36,885 


Pref. 

Div. 

£ 

.    0,828 
23,000 

3,600 
07.200 

7,757 
10,120 
27,263 


0,580 

::,ooo 


14,000 
0,757 
i;,.522 

1.5,000 


Ord.  Div. 


15 

121 

lit 
20 

8 
10 

—  10 
20,250         — 

—  12it 

—  10 


37Jt 

20 

20t 


10 
5 


05, 720  — 

10,504  — 


10 
10 

10 


lot 
lot 

Oi" 


32,992 
88,410 
1.400 
8,923 
2.5,599 
17,500 
79,295 

1.5.-)00 
9,800 

38,557 

48,457 

5,024 

24,750 

1,0,645 
20.975 
11,200 


47,000 
!  2,500 


22,000 
11,260 

9,376 


35,000 
13,500 
22.711 
17,700 


1.5,500 
05,000 


Carry.forward 

Previous  Year 

Other 
AUoca 

Placed  to 

Inc,(+) 

Net 

Ord. 

Reserve 

tions 

Amt.  orDec.(— ) 

Profit 

DiT. 

£ 

f 

£ 

£ 

£ 

% 

_ 

_ 

46,27-1 

-fl4,145 

_ 

_ 

00,000 

1.5,000 

60,628 

—  3,507 

— 

— 

__ 

J^ 

34,124 

-f   ,8,078 

44,589 

171 

2l>,0IMt 

21,000 

12,748 

—  9.293 

201,642 

lit 

— 

10,039 

-t-   2,864 

23,354 

15 



— 

13,941 

-1-   3.992 

— 



20,000 

— 

21,819 

— 

— 

— 

— 

— 

1,3,757 

+    t,516 

13,9.50 

7 

20,000 

40,000 

10,175 

-1-   .3,040 

167,777 

15 

' 



10,388 

—10.572 

12,640 

. — , 

.5,000 



8,303 

+      .509 



\    — 

— 

941 

--      123 

— 

57.243 

__ 

143,268 

-1-68,542 

1,36,641 

15 

.5,mOO 

2,000 

42,380 

—  3,313 

171,177 

10 

0,.500 

— 

2,035 

+      826 

5,000 

- 

0,201 

-1-       127 

24,693 

12i 

„ 

_.  _ 

142 

—  1,393 

14,841 

43i 

-  - 

0,355 

-f   3,670 

28,188 

20 

~ 

— 

31,031 

—  -5,293 

30,708 

20t 

_ 

_ 

59,747 

-t-14,297 

23,000 

3,000 

47,676 

-1-12,771 

137,099 

25 

10,000 

— 

14,,508 

-V-   8,865 

33,518 

12J 

r,  34,000 

— 

1,088 

—  2,572 

— 

♦      ' 

—      Ill 

.    2.307 

—  4,728 

43,159 

18 

— 

— 

1,907 

+      357 

,5,995 

15 

40,416 

-f  22,029 

99,057 

.30 

6,365 

+      133 

18,159 

20 

— 

5,583 

Jf      430 

12,973 

20 

.'.,2511 

— 

24,765 

+      839 

32,102 

15 

2,500 

— 

1,760 

—  3.455 

9,250 

10 

2,267 



11,739 

—11,153 

— 

— 

13,579 

— . 

— 

— 

— 

2,090 

—  4,422 

12,992 

12i 

— 

20,661 

-t  12. 732 

36,586 

25 

— 

— 

10,818 

—  4,802 

— 

. 





2,895 







— 

—         Dr.  4,093 

—  9,925 

12  940 

12i 

— 

— 

10,040 

-t   7,396 

32,157 

40 

. — 

— 

2,221 

—      567 

2.752 

Si 

— 

— 

9,188 

-)-  2,020 

13,301 

5 

— 

—        D 

r,  12,152 

-f-  8,987 

1,291 

— 

_ 

_ 

3,728 

—  8,530 

10,215 

— 

2,018 

—  1,041 

— 

— , 

— 

— 

17,853 

-f-   5,621 

— 

— . 

— 

— 

9,303 

■f   4.912 

— 

— 

_ 

_ 

Dr,  177 

—12,937 

_ 

_ 

1  1,11110 

— 

10,319 

—  2,115 

42, .855 

S 





14,499 

-)-  «,439 

_ 



— 

— 

9,412 

+       720 

— 

— : 

— 

— 

32,347 

+10,304 

— 

— 

Ta\£i'ep. 

X  Half-year, 

'^  After  providing  for  all  (jovernnient  taxation,  (^riorcliarges,  &c, 

NOTE.— Secretaries  of  public  companies  are  respectfully  reouested  to  forward  reports  and  accounts  as 
they  appear  for  inclusion  in  the  above  table. 
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INTERNATIONAL  HARVESTER  COMPANY. 

ANNUAL  REPORT  FOR  THE  YEAR  TO  DECEMBER  31,  1920.  . 


To  THE  Stockhoi.iikrs  : 

Tho   Board    of   Directors  submits   the   follow 
the    h'lsiii.jss    and    financial    coiulition    of    the 
Harvpst*^   Conipanv   and    affiliated   companies 
year  endini;    DcccnilHT  31.   1920  :— 

INCOME  ACCOUNT  FOR  1920. 

Inronie  hefon-  ticdiictinu'  Interest  ou  Loau.-,  Depreciatiou, 
Losses  on  Kev^ivables,  uu»l  Appi-opriations     ... 

DeJui't  -Interest  on  T<oans 

Ore  and  Timber  Kxtin^uiahinent 

Plant  Dppr<N'iation 

Speoinl  Mainteimnt'e  ... 

I'rovisiou  for  rx>s^('S  on  Receivables 

A|tpro|iri:ition  for  I'eiisiou  Fund 


in^  report  of 

International 

for    the   fiscal 


$23,160,074  53 


Se42,3'J8  91 

428,379  7-1 

3.474,7-14  18 

2S0.468  74 

1,17S,799  9fi 

oOO,000  00 


Xel    I'lolit  for  1920 


6,504,721  53 
$10,655,353  00 


SURPIAIS  DEC^BKK  31, 1920. 

Balaure  at  Detember  31,1919  * $71,045,388  97 

Dfduc-t — Amount  tnmsferred  from  Surplus  to   Capital 
Stock  September  !■%  1920  10,000,000  00 


Add— Net  ProGt  for  1920     

Deduct  Dividend.*? — 

Preferred  Stock       ...   $^,200,0(10 
(.'oniraon  Sto<.:k        ...      5,750,000 


S1G,055,353  00 
'       0,950,000  00 


.  SG1,€46,388  97 
6J05,353  00 


.-Surplus  ;it  Di^riiil  L-r  31,  1920 


^r.s  : 


711    97 


COMBINED  BALANCE  SHEET,  DECEMBER  31,  1920. 

AS:?HTS. 
Property — 

Real  Kstate,  Plant  Property,  Mine^, 

Timt>pr  Uui<l>-.  Sx.         .'.,         ...     $109,295,472  67 
Deduct- 

Re.serves  for  Plant  DcpiXK-iation  ...       26,117,154  90 


Deferred  Charges 
Re.-iprve  Pund  A-«ets — 

fire  In^untnce  l*^ind 

Pension  I-'uutl 


S?*3.l7?i,;il7   W 
362,700  01 


$1,258,950  00 
2,000,000  00 


3.258,950  00 


C^iiTi-nt  As,^cts  :    Inventories — 

Ri»w   Materials,    Work  iu    i'l-oce^s. 

Finished  Produ»ts,  &<■ $131,131 

Receivables — 

Dealers'  and  Parmers' 

Xotes  ...    $36,940,853  76 

Accoums  Re<;eivable  23,778,877  79 


$60,719,731 
Deduct — 

Reserves  for  l-ossos     3,750,417 


Investments 

Cash 


Capita!  .*^tihk  : 
I*referred 
Common 


3i)   56,969,314  25 


2,413,705  22 
12,291,617  13 


202,809,433  37 


LIABIUTIES. 


$289,609,401    15 


Authorized 

$100,000,000 

130,000,000 


Purchase  money  (>b|i;:Htions 
Ojrrent  l.iabiliti"?  :    liills  Payable- 
War  Ftniiuce  i.kirporation  Loan  ... 
Koreit:n  Trade  Awceptauces 
Blink  rx>ans  


Accounts  Pay:iblo- 
(^irrent  Invoices.  Pjiyn>Il.-i.Taxi--.  Xc 

IVeferred  Stock  Dividend 

Common  Stock   Hividend  ... 


Reserves  (.\ppr(tp'*'»ted  Surplus) 
?>pecia!  Maintenance 
I'ollwtion  K-xpensftfi 
Fire  Insunmci!  Tuud 
Pension  l-'iind 

industrial  Accitlent   Funil.  . 
Kmployeeii  Saviniis  l'l;([i 
Coutini<cnt 

Surplus  ... 


Issued 
$60,000,000 
90,000,000      $150,000,000  00 


$4,000,000  00 
2,185,000  00 
5,600,000  OU 

$11,7«5,000  00 

.  $30,528,464  60 
1,050,000  00 
1,575,000  00 

$33,153,464  60 


$2,910,108  68 
2,000,000  00 
7,175,313  83. 
5,728,518  51 
950,000  00 
1,100,000  00 
:j,750,000  00 


,706,253  56 


44,938,464  60 


23,613,941  02 


68,350,741  97 
?2S9,609,I01  15 


PROPERTY. 


CAPITAL  ADDITIONS  DURING  1920. 

WUHKS  AND  TWINK  iULLS. 

Vnitko  STATKd.— McCormick  Works:  Steam  turbine; 
motors ;  transformers ;  additional  transmission 
eajKii  jty ;  300  power-squeezer  molding  machines. 
Deerim^  Works  ;  New  ?rey  iron  cupolas  and  charging 
devices  ;  locomotive  crane  ;  machine  tools  ;  exhaust 
steam  heating  apparatus  ;  harvester-thresher  and  potato 
diir^er  equipment.  Tractor  Works  :  Protn^essive  assem- 
l>ly  unit ;  drop-forse  and  foundry  equipment ;  machine 
tools.  Milwaukee  Works:  Water  tube  boiler;  super 
heater ;  transformer ;  motors ;  unloading  cranes. 
Akron  Works :  Sand  blast  building  and  machinery ; 
rotary  converter ;  transformers  and  switchboard  ; 
additional  equipment  for  increasing  motor  truck 
ninnufacture.  Auburn  Works  :  Overhead  nmway  and 
pjiiut  bakini»  ovens  ;  machine  tools  for  tillage  imple- 
nu-nts.  Chattanooga  Plow  Works  :  Fomidry  addition  ; 
muchine  tools.  Fort  Wayne  Works  :  Site  for  motor 
truck  plant ;  preliminary  construction.  P.  &  O. 
Plow  Works  :  Foimdry  cupola  building ;  additional 
f;icilities  for  manufa*'turing  plows.  Richmond  Works  : 
I'liivhnso  of  i>Iiint  prnperty  of  the  Anieric:Jn  •■'eeding 
>i  o'liiue  ComiKiuy  ut  Ki..)imond,  Indiana.    Rock  Fulls 


Works:  Power  com  sheller  equipment.  SpringtleM 
Works  :  Piirt  construction  of  facilities  for  spce<i  truck 
manufacture.  Sprin-zfield  Spring  Works  :  I*urchase  of 
plant  property  of  Sprinu'lield  Sprin:;  <'>3mpany,  Sfiring- 
tield,  Ohio.  Weber  Works  :  (.'ompletion  of  warehnu.se. 
West  Pullman  Works  :  Tnivelling  crane  :  stoker  equip- 
ment:  motors;  thresher  equipment.  Twine  MilU  : 
McCormick,  Deering,  Auburn,  St.  Paul  :  Additioiud 
preparing  machines :  combination  l>allers :  rope 
machines.  New  Orleans,  La. :  Site  for  t\>ine  mill,  dock 
and  warehoiL^e         

i_\\X.\DA — Hamilton  Harvester  Works  :  Boilersand  equip- 
ment ;  uiaehine  tools.  Hamilton  Plow  Works  :  Ware- 
house ;  heat  treating  furnaces  :  equipment  for  manu- 
facturing Little  Genius  aud  Little  Chief  plows.  Chatliani 
Works  :    Sprinkler  system  

FoKElGN^ — Croix  Works,  France  :  Completion  of  rehabili- 
tation ot  works  and  twine  mill.  Korrkoping  Works, 
Sweden  :    Grain  drill  equipment ;   combination  twine 

b.iliers  

BRANCH  HOUSES. 

United  St.\tes— Purchase  of  warehouse  property  and 
improvements  at  Dubuque,  la.;  Eau  Claire,  Wi^-. ; 
Kansas  Citv.  Kas. ;  Louisville,  Kv. ;  Oklahoma  (.^-ity 
Okla.;  Omaha,  Neb. ;  Parkersbupg.  W.  Va. ;  St.  Paul, 
Minn. ;  Springfield,  Mo. ;  Service  stations  and  equip- 
ment at  Aberdeen,  So.  Dak. ;  Ft.  Dodge,  la. ;  Grand 
Forks,  No.  Dak. :  Minneapolis,  Minn. ;  St.  Cloud,  Xlinn. 
Improvements  to  leased  warehouses  at  Jacksonville, 
Flu. ;  Miuneapolis,  Minn. ;  Portland,  Ore. ;  St. 
Ix)uis,  Mo 

C.\NADA — New  warehouse  site  at  London,  Ont. ;  repair 
facilifTes  at  Quebec.  Que.  

FOREIGN' — France  :  Purchase  of  warehouse  at  Toulouse. 
South  America  :  Construction  of  warehouses  ^t  Bahia 
Blanca  ' 


Forward 


RAW  MATERIAL  FACILITIES. 


Total  Capital  Additions  during  1920 
Deduct — Property  sold,  charged  oflf,  &*•., 

during  1920  r 

Provision  for  amortization  of   ii-on 

ore,  coal,  .ind  timber  during  1920... 


Add— Balance  at  December  31,  1919 

Deduct — Reserves  for  Plant  Depr^iat  inn 
Net  Balance  at  December  31,  192n 


SI  .076,624  9S 
428,379  74 


$8,051,559  60 


fil  7.856  50 


379,007  98 


0.57 

8«.', 

77 

SO 

737 

2S 

4i; 

301 

27 

510,13C.32« 

40 

Coal  Mines  axd  Coke  Work^ — Benham,  Ky. :  New 
machinery-  ;  water  ser\'ice  and  village  improvements  ; 
meat  marker  anil  warehouse  for  commissary  supplies  ; 
new  dneUiuLTs  and  boar<iinii  house. 

IROX  OR>:  MiNE-S — Hawkins  ■  Mine,  Nashwauk,  Minn: 
Iron  ore  screening  apparatus  ;  erection  of  dwelling 
houses.  Sargent  Mine,  Keewatm.  Minn.:  Machinery 
and  equipment ;  village  improvements.  Bruce  Mine, 
Chisholm,  Minn.  :  Purchase  of  oO-year  lease  ;  explora- 
tion. 

By-Product  Coke  Plant — South  Chicago,  111. :  Sei-vice 
station  and  other  buildings  ;  addition  to  coal  handling 
plant ;  machinery  and  equipment ;  purchase  of  500 
steel  hopper-bottom  .50-ton  capacity  coal  cars  to  operate 
Iwtween  the  coal  mines  at  Benliam,  Ky.,  and  the  by- 
l)roduct  coke  ovens  at  South  Chicago,  III. 

Br.AST  FrRXACEs  ASD  Steel  Mills — South Chicairo  III.: 

-^Real  estate  and  improvements;  concrete  trestle  for 
haudlinir  raw  materials  :  boiler  water  puritier.  Deering 
Rollins  Mill:  adcago.  IU. :  Completion  of  new  mill. 

Timber  Laxds  and  Saw  Mills — Deering  and  Rives, 
Mo. :  Drainage  and  levee  improvements ;  erection  of 
dwcllinirs  :  completion  of  church  and  lodiie  hall ;  uiaclii- 
nery  and  equipment  ;  extension  of  logging  railroads. 

Sisal  Plantation — Cardenas,  Matauz;is,  Cuba  :  Clearing, 
plantin::  and  cultivating  ;  roads  ;  tramways  ;  buildings 

KailroaI)?:.  &c.— Chicago,  West  Pullman  &  Southern 
Railroad  :  New  switch  tracks  at  West  Pullman  and 
Irondale:  new  locomotive.  Deering  Southwestern 
Railway  :  Road  bed  improvements.  Illmois  Northern 
Railway  :  New  equipment  formachineshop        ...         ... 


$3,260,3M  98 


$13,550,723  95 


$12,045,719  23 
.      97,249.753  44 

S109.295.473  67 
26,117,154  90 

.    $83,178,317  77 


INVENTORIES, 

At  Works  and  Twine  Mills  at  dose  of  manufacturing  season  : 


United  States : 

Raw  Materials  and  Supplies 
Work  in  Process  of  Manufacture 
Finished  Maclunes,   Repair  Parts, 
and  Twine 

Canada  : 

Raw  Materials  :md  Supplies 
Work  in  Process  of  Manufacture... 
Finished  Machines  and  Reiuiir  Parts 

Europe  : 

Raw  Materials  and  Supplies 
Work  in  Process  of  ManufiU-luro  ... 
Finishetl  Machines,  Repair  Parts, 
and  TS\ine  


At  Branch  Houses  and  Distributing  Poii 

United  States 

Cnnada 
Foreign 

At  Mines,  Furnaces  and  Steel  Mills 

At  Saw  Mills 

Railroads  ...         

Miscellaneous  ...        


Add — Net  Material  Purchases,  &«• 
facturing  season      


$22,264,310   74 
16,609,200  63 

6,238,743  01 


$1,940,377  84 
2,411.123  45 
1,434,688  19 


$2,205,343  34 
954,033  13 


635,585  97 


$23,964,788  14 

5,508,117  39 

11,279,802  74 


ter  close  oi  m.inu- 


$1.-1,112.254  as 


5,78r.,l89  4S 


3,794,963  44 

$51,693,406  30 


40,752.708  27 

5,lfi.t493  31 

44.236  81 

109.917  S-J 

SU*stJ7»  77 

$102,010,442  28 

29,094.354  49 


$n 


.i3i.;'.»« 
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The  "  basic  "  inventory,  representing  a  normal  quantity 
of  raw-  materials,  work  in  process,  and  finished  products,  is 
valued  at  1915  inventoi'y  prices  (being  the  actual  cost  of 
that  y-ear),  which  have  been  adopted  as  a  fair  and  stable 
basis  for  inventory  valuations  during  the  period  of  high 
prices.  The  additional  inventon-  (that  is,  the  quantity  in 
excess  of  normal)  is  valued  at  1920  cost  or  mai-ket,  whichever 
is  lower. 

"Net  Material  Purchases,  &c.,  after  close  of  manufac- 
turing season,"  include  purchases  and  manufacture  at  works 
between  inventory-taking  and  December  31.  1920.  less  the 
manufacturing  cost  of  goods  shipped  from  the  works  during 
that  period,  which  were  either  sold  in  1920  season  or  included 
in  the  country  inventory. 

Tlie  character  of  the  Company's  business  requires  that 
large  stocks  of  agricultural  implements  be  carried  at  con- 
venient locations  throughout  the  world,  in  order  to  meet  the 
urgent  local  necessities  of  uncertain  crop  conditions.  There- 
fore, a  large  amount  of  working  capital  is  constantly  invested 
in  inventories.  By  this  investment  the  Company  aims  to 
give  adequate  ser^'ice  to  the  farmer  and  to  meet  the  vai-ying 
demands  of  a  trade  which  is  frequently  unable  to  forecast 
its  needs  until  the  crops  are  assured  and  the  harvest  is  at 
hand. 


WORKING    CAPITAL. 


Current  Assets — Inventorio 
Receivables  (Net)   ... 

Investments  

Cash 


Deduct — Current  Liabilities. 


,..  $131,13J:796  77 

..       66,969,314  2.5 

2,413,705  22 

..       12.291,617  13 

$202,809,433  37 
..       44,938,464  60 


Net  Working  Capital  at  December  31,  ]92(.' $157,870,968  77 

CAPITAL  STOCK. 

The   Capital   Stock  of  the    International   Harvester  Com- 
pany at  December  31,  1920,  was  : — 

Authorised  : 

Preferred  Stock,  7%  Cumolative— 1,000,000  shares,  par 

value  $100  each $100,000,000 

Common  Sto<!k— 1,300,000  shares,  par  value  $100  each         130,000,00ii 


$230,000,000 


Issued  : 

Preferred  Stock.  7%  Cumulative — 600,00(»  shares,  par 

value  $100  each i         $60,000,000 

Common  Stock— 900,000  shares,  par  value  $100  each...  90,000,000 

$150,000,000 

The  increase  in  the  Capital  Stock  was  ratified  at  a  special 
ft.ockholders'  meeting,  held  July  29,  1920,  aiid  was  authorised 
for  the  following  purposes  : — 

1.  $10,000,000  Common  Stock  issued  September  15,  1920, 
aa  a  stock  dividend  of  12j  per  cent,  to  Common  Stock- 
holders. This  amount  has  been  transfei-red  from  Surplus  to 
Capitul  Stock. 

2.  .$29,000,000  Common  Stock  available  for  future  semi- 
annual  Stock  Dividend  requirements. 

3.  S'W.OOO.OOO  Preferred  Stock  aJid  $20,000,000  Common 
Stock  available  for  issue  to  employees  under  the  Extra 
Compensation  and  Stock  Ownership  Plan. 

No  portion  of  the  Capital  Stock  has  been  issued  for 
Goodwill  or  Patents.  The  Company's  properties  arc  unen- 
cumbered, and  it  has  no  bonded  indebtedness. 

CURRENT  LIABILITIES. 


JilLLS    IWYAUI.E. 


"War     Finance     Corporation      Loan 

Maturing  1923  

Forei^  Trade  Acceptances 

Bank  Loans     


$4,000,000  00 
2,185,000  00 
6,600,000  00        $11,785,00  00 


A0C0OT3  Payable. 

Current  Invoices,  Payrolls,  &c.     '   ...  $14,983,539  87 
Tbx  Provision— Federal,  State,Muni- 

cipal,  and  Foreim 10,523,664  36 

Extra  Compensation  Provision        ...  2,760,263  66 

Employe' s  Savings  Plan  Subscriptions  2,260,996  71 
Preferred   Stock   Dividend,   payable 

March  2,  1921          1,050,000  00 

Oommon  Stock    Dividend,    pavable 

January  15,  1921 "     ...  1,676,000  00          33,153,464  60 


Total  Current  Liabilities  at  December  31, 1920... 


...     $44,938,464  60 


NOTE.— Tl\ere  was  a  contingent  liability  at  December  31,  1930,  of 
$1,246,821  99  on  Acceptances  Discounted. 

RESERVES. 

Plant  Depreciation. 
The  annual  appropriations  from  earnings  for  plant  depre- 
ciation reserves  constitute  the  necessary  provision  for  the 
impairment  and  consumption  of  the  plant  assets  utilised  in 
production.  Such  depreciation  is  based  on  rates  established 
by  recognised  authorities  and  confirmed  by  past  experience 
in  this  industry,  and  should  prove  sufficient  to  reproduce  the 
properties   as   their    replacement   becomes   necessary. 


Balance  at  December  31 ,  191 9 
Add— Provision  for  1920 


Dc'luct — Tieplacemcnt  chari'os.  &i'..  ihn-in;:  1920 
J:iiUuice  at  December  .11.  1920 


$23,055,763  22 
.S,474,744  IS 

$26,530,507  40 
413,352  60 

$26,117,154  90 


Bepaihs,  Renewals  and  Maintenance. 
In  accordance  with  the  Company's  policy,  liberal  expendi- 
tures have  been  made  for  ordinary  repairs  and  renewals  in 
order  to  maintain  the  properties  at  their  maximum  efficiency. 
All  such  expenditures  are  charged  to  operating  expenses  and 
have  been  included  in  the  cost  of  production.  A  comparison 
of  these  expenses  for  the  last  three  seasons  is  : — 
Works  and  Twine  Mills—  1920  1919  1918 

United  States         ...         $8,644,603  78    $5,623,099  41     $5,463,826  62 

Canada        759,931  24         516,219  77  312.747  96 

Foreign        388,065  36         642,456  92  650,658  05 


Furnaces  and  Steel  Mills 

Railroads  

Branch  Houses  and  Mis-, 
cellaneons       


$9,792,600  38  $6,681,776  10  $6,327,232  63 

1,389,795  69  1,164,127  26  1,200,049  74 

345,403  72  181,819  65  195,086  09 

214,942  76  162,114  58  159,803  44 


$11,742,742  45    $8,189,837  69    $7,892,171  90 

Special  Maintenance. 
These  reserves  provide  for  relining  of  blast  furnaces,  main- 
tenance of  docks  and  harbours,  conversion  of  power  systems, 
and  other  renewal  work,  the  expenditures  for  which  occur  at 
irregular  intervals.  To  provide  for  such  renewals  when  they 
become  necessary  the  future  cost  of  the  work  is  apportioned 
over  current   earnings. 

Balance  .at  December."!].  1 91 9         $2,745,618  84 

Add— Provision  for  1920        280,468  74 

$3,026,087  28 
Deduct — ^Belining,  renewal  and  other  charges  during  1920  115,978  60 

Balance  at  December  31,  1920  $2,910,108  68 

Losses-  on  Receivables. 
The  annual  deductions  from  earnings  to  provide  for  losses 
which  may  ultimately  be  sustained  in  the  realisation  of 
notes  and  accounts  receivable  taken  on  each  season's  sales 
are  based  on  long  experience  and  are  adequate  to  cover  bad 
debts  incurred  in  the  ordinary  course  of  business. 

Cash  collections  on  the  business  transacted  during  the 
year  resulted  a  little  better  than  anticipated,  being  eighty- 
seven  per  cent,  in  the  United  States,  seventy-five  per  cent, 
in  Canada,  and  seventy  per  cent,  in  the  European  and  other 
foreign  trade.  These  results  are  lower  than  the  preceding 
year,  when  ninety-four  per  cent,  was  collected  in  the  United 
States,  eighty  per  cent,  in  Canada,  and  seventy-five  per  cent, 
in  other  fcu'eign  countries.  The  five-year  pre-war  average 
of  cash  collections  in  the  United  States  and  in  Canada  was 
seventy -seven   per  cent,   and  forty  five  per  cent,   respectively. 

Balance  at  December  31.  19111         $3,249,927  95 

Add— Provision  for  1920       1,178,799  96 


$4,428,727  91 
678,310  61 

$3,750,417  30 


Deduct — Bad  Debts  charged  off  during  1920 

Balance  at  December  31.  1920  

C;cllection  expenses. 
In  most  line;!  of  business  the  time  which  elapses  between 
the  date  of  a  sale  and  the  collection  of  the  proceeds  in  cash 
is    comparatively   short,   and   the  need   of   a   reserve  to  meet 
the   future  cost  of   collecting  receivables   outstanding  at  the 
date  of  the  balance  sheet   would   arise  only   in  the  event  of 
liquidation.      In   tlie    a'jricultural   implement   business,   where 
long  credits  in  some  lines  are  extended  to  the  farming  com- 
munity,  conservative  management  has  adopted  the  principle 
of  providing  a  reserve  to  meet  future  collection  expenses. 
Balance  at  December  31,  1920.  $2,000,000. 
Fire  Insurance  Fund. 
The  Company  pursues  the  )K)licy  of  carrying  a  reasonable 
portion  of  its   own  fire  insurance.      It  is  estimated  that  the 
fire  insurance  fund  should  now  be  sufficient,  with  the  annual 
accretions   from  regular  insurance  cJiarges  to  operations  and 
the   income  from  the   fund,  to  provide  ample   protection  for 
the  risk  which  the  Company  assumes. 

Balance  at  December  31,  1919 $6,610,645  00 

Add — Credit  for  1920  from  regular  charges  to  operations  260.690  25 

Income  from  Fund  for  1920 355,458  88 

$7,226,794  13 
Deduct— Losses  by  Fire,  &e.,  during  1920  61,480  30 

Balance  at  December  31,  1920  $7.17.5,313  83 

Contingent. 

Bakmce  at  December  31,  1920      $3,750,000 

Int)ustrial  Accident  Fukd. 
Since  the  Company  originated  its  plan  of  compensation 
for  industrial  accidents  to  employees  regardless  of  legal 
liability,  all  States  in  which  the  Company  has  its  principal 
plants  have  enacted  workmen's  compensation  laws,  which 
now  supersede  the  Company's  plan. 

Payments  for  accidents  are  absorbed  dii'ectly  in  operating 
expenses,  and  no  portion  is  charged  against  the  permanent 
industrial  accident  fund,  which  is  maintained  at  a  reasonable 
amount  as   a  .safeguard  against   future   contingencies. 

r.alaucc  at  December  31,   1920      .$950,000 

GENERAL. 

The  business  during  the  year  1920  presented  sharp 
contrasts.  For  the  first  six  months,  goods  were  in  such 
demand  that  the  capacity  of  the  Company  was  taxed  to 
secure  the  necessary  material  and  to  manufacture  the  pro- 
duct ;   while    in    the   last    six    months,    efforts   were    directed 
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til  sldwiiiL,'  tiowii  :iitivilios  anil   riiit.iiliii'^   tlir    niaiiiifacluriii^' 
pio^raniim*. 

Tlio  cliange  was  primarily  iluf  I"  >lie  fa^t  that  in  tlie 
late  snnuner  a  sixldeu  <lficline  in  the  |jiices  of  farm  |iriiduct.s 
brou),'hl  thrin  far  below  the  yi>ni'ral  level  of  prices,  and 
in  some  instances  lielow  |ire-war  levels.  Confronted  by  this 
lessened  retinii  for  their  products  and  a  rrstriotiim  of  bank 
credits,  the  fanners  greatly  reduced  (heir  puichasi's  and 
the  Company  adjusted  its  plans  to  meet  the  altered, 
conditions. 

The  total  sales  for  1920.  asgregating  .$225,000,000,  were 
the  lar^ccst  in  the  Companv's  history,  and  compare  with 
$212,C00.000  in  1919  and  .$204.000.000 "in   1918. 

The  net  profit  foi-  1920  was  $16,655,000,  which  cimipares 
with  a  inofit  of  $20,011,000  in  1919.  before  <leduetin^'  the 
balance  of  war  losses  c  har;<ed  off  in  that  year.  The  per- 
rentajje  of  net  profit  to  capital  invi'sted  in  1920  was  7.9  per 
cent.  ;  in  1919  the  profit  percentage,  before  charyinj;  off 
war  losses,  was  9.6  per  cent. 

FINANCIAL  SITUATION. 

('ash  collections  on  the  business  transacted  during  the 
year  were  eiv;lity-seven  per  cent,  in  the  Tlnited  States, 
.seventy-five  per  cent,  in  Canada,  and  seventy  per  cent,  in 
the  European  and  other  foreign  trade.  Collections  were 
unusually  f^ood  in  the  first  half  of  the  year,  but  declined 
seriously  in  the  latter  half,  resulting  in  a  smaller  volume 
of  cash  than  1919,  when  ninety-four  per  cent,  was  collected 
in  the  United  States,  eigjity  per  cent,  in  Canada,  and 
seventy-five  per  cent,  in  other  foreign  countries.  The  five- 
year  in'e-War  average  of  cash  collections  in  the^United 
Stales  and  Canada  was  seventy-s<'ven  per  cent,  .inil  forty- 
five  per  cent,    respectively. 

The  niachiiu'  selling  prices  in  1920  show  an  average 
increase  of  about  sixty  per  cent,  over  |)re-war  prices  and 
repair  parts'  an  average  increase  of  only  forty  per  cent.  ; 
whereas  the  avi'rage  increase  in  price  of  "  .Ml  Commodities 
for  1920,  as  shown  by  the  United  States  liureau  of  Labour 
Statistics,  was  143  per  cent,  over  the  average  for  1914. 
The  Company  derived  )iractically  no  increase  in  machine 
selling  prices  in  1920  over  the  preceding  year,  while  the 
mairufacturing  I'.osts  increased  inni'e  than  ten  per  cent.,  due 
principally  to  higher  material  markets  and  higher  wages 
paid    to  labour. 

The  average  number  of  employees  on  the  pay  roll  of 
the  Com|)any  throughout  the  world  in  1920  was  48.280.  and 
the  total  compensation  .$89,930,000.  This  compares  with 
40.480  employees  in  1919.  and  a  total  pay  roll  of  .$63,040,000. 

Hesides  the  increase  in  manufacturing  cost,  the  larger 
inventory  at  the  close  of  1920  accumulated  at  high  prices 
necessitated  heavy  reductions  in  value  to  meet  the  decline 
in  market  prices  at  the  close  of  the  fiscal  year.  The  efl'ect 
of  these  adjustments  was  to  cut  $7,500,000  from  1920  earn- 
ings, as  comi>ared  with  an  adjustment  of  $5,400,000  in  1919.' 

For  the  last  five  years  the  Company  has  f.illowed  the 
"basic  "  jirinciple  of  inventory  valuation,  in  order  to  treat 
this  large  asset  conservatively  in  its  financial  statement  and 
to.  iirepare  for  the  inevitable  decline  to  lower  price  levels. 
Under  this  plan  a  normal  inventory  (|uan(ity  valued  at  1916 
low  scale  of  prices  is  adopted  as  '"basic."  and  the  additional 
quantity  is  valued  at  cost  or   market,   whichever   is   lower. 

The  capital  expenditures  for  the  year  aggregated 
$13,550,000  for  new  plants,  additions,  extensions,  and 
improvements   to    existing    properties. 

CAPITAL  ADDITIONS. 

The  Hichnuind,  Tnd.,  factory  cif  the  .\merican  Seeding 
Machine  Company  was  purchased  in  .June  1920.  The  old- 
established  lines  of  "  Hoosier,''  "  Kentucky,  "  and  "  Kmpire, 
Jr.,"  drills  and  seeding  machines,  manufaetin-ed  at  that 
plant,  had  been  .sold  by  this  CompaiiV  for  many  years  under 
a  jobbing  contract,  and  H  substantial  trade  in  them  had 
already  been  established.  With  this  acquisition  a  ccmipetent 
operating  organisation  trained  for  years  in  this  line  of 
manufacture  was  secured. 

The  extensive  use  of  c'oileil  springs  in  the  manufacture 
of  the  Company's  pi-oducts  prompted  the  purchase  of  the 
plant  pro|ierty"  of  the  Springfield  Spring  Ccmipany  at 
Springfield.   Ohio. 

Other  important  capital  .additions  during  1920  comprise 
an  extensive  <levelopment  of  the  shop  facilities  for  the 
manufacture  of  ploughs  at  the  plough  works  in  Cantcm, 
111.,  and  (;hattanooga,  Tenn.  A  large  warehouse  addition 
,it  the  plough  works  in  Hamilton.  Canada,  was  completed 
within   the  year. 

.\t  West  I'ullmaii  Works  the  manufacture  of  threshers 
was  introduced  in  the  spring  of  1920.  recpiiring  further 
capital  outlay  at  that  plant.  New-  machinery  aiul  equip- 
ment have  been  added  at  other  works  where  economy  of 
operation    justified    the    investment. 

lu  the  manufacture  of  tractors  and  trucks  there  was 
marked  development.  At  the  Tractor  Works,  the'  new 
foundry  building  constructed  in  1919  was  fully  equip)>ed 
and  brought  into  operation  during  the  year.  A  new  maini- 
facturing  building  was  erected  for  the  progressive  assembly 
of  small  traetors. 

For  some  years  the  need  of  a  twino  mill  at  the  se<iboard 
has  been  apparent.  After  thorough  investigation,  the  port 
of  New  Orleans  wae  selected  and  a  site  of  21  acres  acquired 
on    the    Mississippi    River,    opjiosite    the    city.        When    this 


mill  is  erectwl  the  raw  fibre  from  Mexico.  Cuba,  the  PhUi{>- 
pines,  .cud  other  fibre-producing  countries  will  be  unloaded 
from  ocean-going  vessels  at  the  Company's  docks,  and  the 
finished  twine  shipped  from  there  to  all  parts  of  the  world. 
Provision  will  also  be  made  for  the  storage  of  southern 
lumber  and  other  materials  to  be  transhipped  by  water  to 
the  Company's  domestic  and  foreign  works.  Substantial 
saving  in  transix)rt;itir>n  ch.irges  will  thereby  be  effect«-d. 
No  ap)Udpriation  has  yet  been  made  for  the  construction 
of  the  New  Orle.uis  twine  mill  and  warehouses. 
TRANSPORTATION. 

The  subject  of  transportation  is  of  great  and  growing 
importance,  particularly  in  view  of  the  present  high  rail- 
roa<l  freight  rates.  The  Company  hae  used  inland  Avater- 
ways  this  year  to  a  greater  extent  than  ever  before,  notably 
in  the  movement  of  sisal  fibre  from  the  (!ulf  and  export 
shipments  from  New  Orleans  via  the  Mississippi  River. 
The  results  have  been  satisfactory  Imth  in  service  and 
savings.  It  is  to  be  hoped  that  C.overnment  agencies  and 
commercial  bodies  w'ill  actively  co-o|ierato  in  an  extensive 
plan  for  the  improvement,  development,  and  use  of  our 
inland   waterways. 

RAW    MATERIAL    FACILITIES. 

The  year  has  seen  a  conservative  developnicni  of  the 
Comiiany's  raw  material  facilities.  Additional  iron-ore 
reserves  have  been  .secin'ed  on  the  .\lesaba  Range.  In 
.January  1920  the  IJruce  Mine  at  Chisholm,  .Minn.,  was 
acqnire<l  tnider  a  fifty-year  lease,  adding  a  considerable  body 
of  non-Bessemer  ore  for  the  protection  of  the  Ccmipany's 
open-hearth  steel  project.  Development  work  continued 
throughcmt  the  mining  season  on  the  newly-acqnired  Sar- 
gent iline.  Keewatin.  Minn.  This  property  is  now  oper.->t- 
ing  as  an  underground  mine,  but  with  completion  of  the 
present  stripping  area,   upen-iiit   mining   will   be  commenced. 

The  coal  mines  at  ISenham.  Ky. .  have  been  brought 
into  fuilei-  development,  and  500  steel  coal  cars  purchased 
for  transpcu-ting  coal  from  the  mines  to  the  coke  ovens  at 
South  Chicago,  111.  The  results  of  the  operation  of  the 
by-product   coke   ovens   during   1920   have   been   satisfactory. 

Tn  the  foreign  field,  unsettled  political  and  economic 
conditions,  lack  of  definite  arrangements  to  supply  the 
aeeded  credits,  and  Jiigji  rates  of  exchange  presented 
serious  obstacles  to  the  extensicm  of  American  trade.  Not- 
withstanding these  difticulties,  the  volume  of  the  Coni- 
]ianv's  foreign  .sales  in  1920  was  the  large.st  on  record  and 
ainiinnted  to  $60.000j000.  The  profit  jresulting  therefrom 
was  greater  than  that  of  the  preceding  year. 

The  wcn-ks  at  Neuss,  Oerm:iny,  whic-h  wa.s  officially  and 
formally  returned  to  the  Company  in  Jiuie  1920.  h.-is  been 
operated  throughout  the  year  and  is  meeting  the  demands 
of  the  trade. 

T"he  Croix  works  near  Lille.  France,  which  had  been 
stripped  of  its  machinery  and  ecpiipment  by  the  invading 
German  army,  has  been  restored  as  a  strictly  modern  plant 
ami   is  now  in  complete  operation. 

The  works  at  Norrkoping,  Sweden,  ran  at  full  capacity 
ihroughout  the  entire  year. 

THE   FOREIGN   ORGANISATION. 

The  foreign  organisation  thrcnighout  the  world  is  in 
touch  with  local  conditions  and  is  prepared  to  meet  and 
sup)j|y  the  demand  for  the  Comjiany's  products  wherever 
the  resumption  of  trade  is  warranted. 

Long-time  credits,  judiciously  extended,  will  stimulate 
America's  export  trade,  and  it  is  hojied  that  some  plan  along 
the  lines  of  the  proposed  Foreign  Trade  Financing  Corpora- 
tion will  function  in  the  near  future.  The  investment  of 
American  capit.al  in  sound  foreign  enterprises,  securities, 
and  credits,  either  directly  or  through  the  purchase  rf 
Debentures  issued  against  such  investments  is  necessary,  if 
the  United  States  is  to  take  its  rightful  place  as  an  export- 
ing nation.  This  countiy  has  much  to  learn  frtim  Europe  in 
this  regard. 

During  the  year  the  stockholders  adopted  an  extra  com 
pensation  and  stock  ownership  jilan  for  employees  iu  the 
I'nited  States  and  Canada.  Under  this  plan  the  Company 
will  set  apart  out  of  its  earning*  for  1920,  and  annually 
thereafter,  an  extra  compensation  fund  which  will  equal 
sixty  ))er  cent,  of  the  earnings  for  the  year  in  excess  of  seven 
per  cent,  cm  the  invested  capital  in  its  business.  This  extr:» 
compens.itiou  will  be  paid  as  nearly  as  possible  one-half  in 
cash  and  one-half  in  stock.  Two-thirds  of  the  extra  com- 
pensation fund  will  be  paid  to  employees  in  the  lum- 
maiiagerial  group,  and  one-third  to  employees  in  the 
managerial  group;  the  first  receiving  Preferred  stock  at  par, 
and  the  second  Common  stock  at  par.  Two  ini))ortant  i>ro- 
visions  of  the  plan  prescribe  that  employees  must  have  been 
in  service  throughout  the  year  for  which  the  distribution  is 
made,  and  must  retain  ownership  of  stock  received  as  extr.v 
compensation  in  order  participate  in  subsequent  distribu- 
tions. 

The  )ilan  rounds  out  the  industrial  relations  |>rogramme 
of  the  Companv  upon  which  it  has  betui  progressively  at 
work  since  its"  organisation  in  1902.  Its  purpose  is  to 
strengthen  the  community  of  interest  between  the  Company 
and  its  emplovees  and  to  compensate  continued  and  etficieat 
service  to  enable  employees  to  become  owners  of  the  Com- 
pany's '  stock,  and  to  promote  team-work,  efficiency,  and 
ecoiiomv,    which    will   largely   determine  the  iuivnif    ..f    th«< 
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extra  compensation.  The  cordial  feerlng  existing  between 
the  management  an<l  the  employees,  8,200  of  whom  are  stock- 
holders, wa.<;  evidenced  and  strengthened  in  the  recent  visit 
of  the  President,  to  the  principal  works  and  properties  of  the 
Company  in  the  United  States  and  Canada. 

t'nder  its  pension  system,  the  Company  ])aid  in  pensions 
during  tile  year  .$278,000.  At  December  31,  1920,  there  were 
568  former  employees  on  the  iiension  roll  receiving  an  average 
annual  pension  of  .$520, 

iMEDICAL   AND   SURGICAL   SERVICE, 

Medical  and  surgical  service  to  employees  is  being  steadily, 
developed.  Since  1911  an  intensive  campaign  has  been 
cai-ried  on  for  the  treatment  and  prevention  of  tuberculosis 
among  employees.  As  a  result  of  this  work  the  tubercular 
frequency  rate  among  the  Company's  employee.*  is  about  one- 
fifth  of  the  general  community  rate.  The  medical  depart- 
ment has  recently  been  paying  si>ecial  attention  to  dental 
work,  and  highly  satisfactory  results  have  thereby  been 
obtained  in  the  prevention  of  infection  and  in  continuity,  of 
service. 

The  Industrial  Council  Plan  has  been  operative  daring  the 
year  and  has  furnished  strong  justification  of  its  theory  and 
methods.  There  are  now  22  works  councils  witli  175  employee 
representatives. 

Large  through  the  co-operation  of  the  works  councils  im- 
portant advances  have  been  made  in  the  education  of  em- 
ployees to  encourage  and  fit  them  for  the  full  opportunities 
and  duties  of  American  citizenship.  In  two  important  plants 
this  work  has  been  carried  forward  with  such  enthusiasm 
iuid  effect  that  all  their  alien-born  employees  have  taken  out 
final  papers  of  citizenship. 

On  July  29,  1920,  the  stockholders  authorised  an  increase 
in  the  Preferred  stock  from  $60,000,000  to  $100,000,000,  and 
in  the  Common  .stock  from  $80,000,000  to  $130,000,000. 

Mv.  George  W.  Perkins,  a  director  of  this  Company  since 
its  organisation,  and  for  many  years  Chairman  of  the  finance 
Committee,  died  after  a  brief  illness  on  June  18,  1920,  The 
directors  desire  to  express  their  sorrow  at  the  loss  of  a  friend 


and  fellow-director,  whose  counsel  was  at  all  times  helpful 
and  constructive. 

The  organisation  was  saddened,  and  the  Ck>mpanv  suffered 
a  distinct  loss,  by  the  death  of  William  V.  Couchman  and 
Phflip  S.  Post,  Vice-Presidents,  and  of  Samuel  D.  Snow. 
General  Attorne\v  During  the  past  twenty  years  .Mr.  Couch- 
man  had  taken  an  important  part  in  the  extension  and 
developrnent  of  the  foreign  trade.  At  the  time  of  his  death 
he  was  in  charge  of  all  the  Company's  activities  in  Europe, 
with  headquarters  at  Brussels,  Belgium.  Judge  Post,  who 
always  displayed  a  high  order  of  ability  in  the  Company's 
service,  was  for  many  years  General  Attorney,  and  was 
elected  a,  Vice-President  in  charge  of  Public  "Relations  in 
1919.  Mr.  Snow,  who  had  served  as  a  valued'  member  of 
the  Law  Department  since  1902,  had  been  appointed  to 
succeed  Judge  Post  as  General  Attorney, 

The  books  and  accounts  for  the  fiscal  year  have  been 
audited  by  Jlessrs.  Haskins  anS  Sells,  certified  public 
accountants,  and  their  certificate  is  presented  herewith. 

PROBLEMS   OF    READJUSTMENT. 

The  close  of  the  year  1920' found  this  Company,  like  other 
American  industries,  confronted  with  serious  problems  of 
readjustment.  These  problems  involve  a  reduction  in  the 
selling  prices  of  tlie  Company's  jiroducts.  and  an  adjustment 
of  costs  to  enable  such  selling  prices  to  be  reached.  As  the 
pay  rolls  constitute  so  large  an  element  of  cost,  reductions  in 
wages  and  salaries  throughout  the  entire  organisation  are 
essential.  The  Comjiany  enters  the  new  year  with  a  fuU 
appreciation  of  these  serious  difficulties,  and  is  prepared  to 
meet  them. 

1h'  varied  and  difficult  conditions  arising  during  the 
past  year  have  been  met  by  the  organisation,  at  liome  and 
abroad,  with  the  same  loyal  and  earnest  effort  displayed  in 
previous  years,  and  it  is  with  renewed  pleasure  that  the 
directors  record  their  appreciation. 

By  oi-der  of  tlie  Board  of  Directors, 

HAROLD   F.  McCORMICK, 

Chicago,  April  8,  1921.  President. 
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Caledonian  Insurance  Company. 

Substantial  Expansion  of  Business. 

Thk  one  hundred  and  sixteenth  ordinary  annual  meeting  of 
the  Caledonian  Insurance  Company  was  held  within  the 
Company's  office,   Edinburgh,  on  May  5,  1921, 

The  Chairman,  :Mr,  Hugh  Patten",  W,S, ,  in  moving  the 
adoption  of  the  report  and  accounts,  said  :  Gentle- 
men,— The  report  and  accounts  have  been  in  yonr 
liands  now  for  some  time,  and  I  presume  1  may  take  it 
tiiat  in  accordance  with  the  usual  custom  these"  may  be 
lield  as  read. 

The  outstanding  feature  of  the  accounts  for  1920  is  the 
very  substantial  expansion  shown  by  practically  all  sections 
of  our  business.  This  increased  activity  was"  not  equally 
distributed  over  the  year,  as  during  the  last  three  montlis 
we  began  to  feel  the  effect  of  the  general  slacking  down 
in  trade,  which  has  grown  into  such  serious  proportions 
since.  When  the  tide  turns  again,  as  turn  it  must,  in,surance 
comiianies  will  be  among  the  first  to  realise  the  change  to 
better  conditions.  There  is  no  doubt  that  in  a  period  of 
unemployment  and  uiire.st,  such  as  we  are  passing  through 
at  present,   the  burden  they   have  to  cany  is  no  light  one. 

Life  Department. 

In  I  he  life  department  we  have  again  to  record  the 
transaction  of  a  larger  amount  of  new  business  than  in  any 
previous  year.  1912  policies  for  £1,690,099  were  placed  upo'n 
our  books,  showing  an  increase  of  more  than  £113, COO  over 
the  sums  assured  in  1919,  while  the  preniiunis  thereon 
amounted  to  £67,998,  After  deducting  reassurances  the  net 
assurances  retained  at  the  Company's  risk  amounted  to 
£1.511,829,  and  the  premiums  to  £62,875,  Death  claims 
amounted  to  £204,599,  and  though  somewhat  heavier  than 
tlio.s.c  of  the  previous  year,  were  well  within  tlie  expectation. 
The  ratio  of  management  expenses  to  premium  income  has 
been  maintained  at  a  very  moderate  figure — viz.  14.32  per 
cent.— and  exceeds  only  by  a  small  fraction  the  ratio  of 
the  previous  year,  notwithstanding  the  large  amount  of  new 
business  obtained  and  the  further  increase  in  cost  of 
administration.  You  will  notice  that  a  considerable  increase 
!s  shown  this  year  in  the  interest  revenue,  an  important 
factor  in  the  success  of  a  life  fund.  The  net  rate  of  interest, 
after  deduction  of  income  tax,  yielded  by  the  funds,  ex- 
cluding reversions  purchased,  was  £4  7.v!  lOll.  per  cent., 
as  against  £4  5,«.    1(/.   per   cent,   for   1919. 

The  total  life  income  for  the  year  was  £607,909,  and 
the  outgo  £407,554,  the  balance  of  £200,355  being  added 
to  the  funds,  which  amounted  to  £4,089,502  at  the  close 
of  the  year. 


Fire  Insurances. 

In  the  fire  account  it  is  gratifying  to  note  the  consider- 
able growth  in  the  ]ireniiuin  income.  All  branches  of  our 
organisation,  both  at  home  and  abroad,  have  contributed  to 

■the  increase  shown  of  £214,657,  As  my  predecessor  in  the 
chair  told  you  last  year,  we  have  been  extending  our  opera- 
tions beyond  the  United  States  and  Canada,  to  which  we 
have  hitherto  confined  ourselves,  and  we  are  rapidly  develop- 
ing a  vahiaVile  and  efficient  agency  organisation  all  over  the 
world.  We  have  established  a  large  number  of  important 
agencies,  the  majority  of  which  are  already  sending  us 
business,  and  when  they  are  all  in  active  operation  we  may 
look  for  a  substantial  addition  to  our  revenue.  The  total 
fire  premiums  for  tlie  year,  after  deducting  reinsurances, 
amounted  to  £920.209.  aiid  the  losses  to  £459,124,  or  49.89  per 
cent,  of  the  premiums.  The  expense  ratio  was  36.64  per 
cent.,  as  against  36.60  jier  cent.  la*t  year,  and  1  think  we 
have  cau.se  for  satisfaction  that  our  business  has  been 
administered  at  so  moderate  a  level  of  e.xpense.  After  meet- 
ing all  claims  and  expenses,  and  providing  for  the  increase 
in    the   reserve    for   unexpired    risk,    the    account    showed    a 

I  surplus  of  £63,576,  which  has  been  carried  to  profit  and 
loss  account. 

The  accident  and  employers"  liability  accounts,  though 
of  smaller  dimensions,  continue  to  exhibit  satisfactory 
results,  and   we  have  been  able  to  transfer  therefrom  £6,000 

j  to  the  profit  and  loss  account.  You  will  have  noticed  that 
the  iiremiura  revenue  in  the  employers'  liability  is  grea'lcr 
by  nearly  fifty  per  cent,  than  that  of  the  previous  year. 

In  the  general  insurance  department  our  experience  this 
year  has  not  been  so  favourable  as  in  the  other  branches 
of  our  business.  The  ratio  of  loss  was  53.49  per  cent.,  and, 
in  addition,  we  have  had  to  provide  for  the  usual  reserve  for 
unexpired  risk  in  respect  of  an  increase  of  £61,695  in  the 
premium  income.    The  motor  section  has  been  mainly  respon- 

1  sible  for  the  result  shown,  but  as  the  premiuiri  rates  have 
been  recently  adjusted  to  meet  the  adverse  loss  experience, 
which  has  been  general  among  offices  transacting  motor  insur- 
ance, the  outlook  for  the  business  has  been  considerably 
improved.  The  reserves  in  this  account  were  strengthened 
by  the  addition  of  £10.000  brought  from  profit  and  loss 
account. 

Marine  Business. 

i  Coming  row  to  the  marine  department,  it  is  satisfactoiy 
to  be  able  to  report  another  profitable  ye^ir.  The  accoimt 
has  shown  considerable  development,  and  we  closed  the  year 
with  an  addition  to  our  funds  of  £109,090,  after  carrying 
£25.000.  the  same  amount  as  in  the  previous  year,  to  the 
profit   and  loss    account.      As  you   are    no  doubt   aware,   the 
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shipping  trade  is  not  in  a  tiourishiiig  condition  just  now, 
and  marine  risks  are  being  underwritten  at  very  keen  rates. 
We  are,  however,  e.xercising  every  care  in  the  selection  of 
our  business,  and  are  avoiding  risks  where  we  consider  the 
rates  are  not  remunerative.  In  those  circumstances  it  is  not 
unlikely  there  may  be  a  shrinkage  in  our  premium  revenue 
for  the  current  year,  but  we  are  confident  this  should  be 
a  merely  temporary  phase,  as  on  a  return  to  normal  con- 
ditions our  connections,  which  are  constaiitly  increasing  in 
number  and  importance,  will  procure  for  us  "a  correspondingly 
larger  share  of  this  business  in  the  market. 

The  sum  brought  into  the  profit  and  loss  account  at  the 
.  beginning  of  the  year  under  review  was  £216,253.  After 
crediting  the  account  with  interest  not  carried  into  other 
accounts  and  with  the  various  sums  contributed  by  the  fire, 
act  i dent  and  marine  departments,  and  deducting  the  divi- 
dend paid  during  the  year,  the  provisions  made  for  taxes  an 
depreciation  and  the  transfer  to  the  general  account,  there 
was  left  a  balance  of  £216,713  at  the  end  of  the  year. 

Fire  Account :  Increase  in  Special  Reserve  Fund. 

In  view  of  the  great  expau.-iiun  of  our  business  in  the 
fire  account,  the  directors  thought  it  only  wise  and  prudent, 
and  I  think  you  will  endorse  their  decision,  to  increase  the 
special  reserve  fund  of  that  amount.  They  accordingly 
transferred  to  it  the  sum  of  £50,000,  thereby  reducing  the 
balance  in  the  profit  and  loss  account  to  £166.713.  It  will 
not  have  escaped  your  notice  thai  the  provisions  we  have 
made  for  ta.xes,  home  and  foreign,  is.  unusually  large,  and 
in  explanation  I  should  mention  that  the  figure  of  £61.000 
imludes  a  considerable  sum  for  Canadian  taxes  for  two 
years  in  arrear  in  excess  of  what  we  had  provided  for,  owing 
to  a  change  in  the  basis  of  assessment  of  Insurance  Com- 
pr.nies  recently  decided  upon  by  the  Canadian  Revenue 
Authorities. 

At  the  end  of  the  report  you  will  notice  a  comparative 
statement  showing  the  Company's  progress  during  the  last 
few  years,  and  it  is  interesting  to  see  that  the  total  revenue 
of  the  Company  is  now  well  beyond  two  million  pounds,  and 
that  the   funds  amount  to  nearly   five  and  a-half  millions. 

As  announced  in  the  report,  the  directors  have  resolved 
to  recommend  a  dividend  of  thirty-five  shillings  per  share, 
subject  to  income  tax,  being  the  same  dividend  as  was 
declared  last  year.  This  will  absorb  £26,337,  and  will  leave 
a  sum  of  £140,376  in  the  profit  and  loss  account  to  be  carried 
forward  to  next  year. 

You  will  remember  that  Mr.  Robert  Chapman,  the 
previous  Manager  of  the  Company,  retired  in  November  1917 
owing  to  a  breakdo^vn  in  health,  and  it  is  with  great  regret 
that  I  have  now  to  record  that  he  succumbed  in  Februarj' 
last    to  the   illness   which  brought  about   his  retirement 


Tribute  to  Officials  and  Stafl. 

Before  bringing  these  brief  remarks  to  a  conclusion  I 
should  like  to  express  on  behalf  of  the  board,  and  I  am 
sure  the  shareholders  will  join  with  us  in  doing  so,  our 
cordial  appreciation  of  the  zeal  and  devotion  to  the  Com- 
pany's interests  shown  by  the  officials  and  staff  dtu:ing  the 
past  year.  The  period  has  been  one  of  great  pressure  and 
not  entirely  without  anxiety,  and  the  results  of  their  labours 
which  I  liave  just  been  reviewing  must,  I  venture  to  think, 
have  been   received  bv  vou  with  some  satisfaction. 

I  now  beg  to  move  that  the  report  be  adopted  and  that 
the  dividend  of  thirty-five  shillings  per  share,  less  income  tax, 
as  recommended  therein,  be  paid. 

Sir  .James  H.  Warrack,  K.B.E.,  seconded  the  motion, 
which  was  unanimously  agreed  to.  On  the  motion  of  Mr. 
Edmund  Berry,  seconded  by  Mr.  R.  M.  Watson,  Mr. 
Charles  H.  Scott  Plummer  and  Mr.  William  Brodie,  the 
two  directors  falling  to  retire  by  rotation,  were  re-elected 
directors. 

Mr.  Kenneth  M.  Gourlay,  C.^.,  was  elected  auditor  for 
the  ensuing  year,  and  the  meeting  terminated  with  a  vote 
of  thanks  to  the  Chairman,  pi-oposed  bv  Mr.  Neil  Macvicar, 
W.S. 


Scottish  Union  and  National 
Insurance  Company. 

Record  Life  Business. 

Mr.  T.  M.  Mureat,  W.S.,  in  presiding  at  the  annual  general 
meeting  of  shareholders  held  in  Edinburgh,  on  May  4,  after 
a  reference  to  the  ahsence  thi-ough  illness  of  Sir  Thomas 
Mason,  the  Chairman  of  the   Compay,   said  : — 

I  would  draw  your  special  attention  to  the  verj-  large  life 
business  which  was  transacted  in  the  year.  The  new  busi- 
ness at  over  £2.000.000  gi-oss  exceeds  aU  previous  records, 
which  is  highly  satisfactory.  "  The  net  premiums  in  the 
department  have  increased  by  £74,000.  and  the  interest  on 
the  life  fund  by  £39.000.  The  claims  have  again  been 
moderate,  and  the  net  result  of  the  year's  operations  is  an 
addition  of  over  £200.000  to  the  life  assurance  and  annuity 
fund.  While  pleased  to  be  able  to  comment  favourably  on 
these  figures.  I  think  it  right  to  point  out  to  the  shareholders 
that  we  car.  hardly  hope  for  such  results  in  the  year  now 
cun-ent.  The  effects  of  the  wave  of  industrial  and  commer- 
cial depression  now  passing  over  the  country  are  already 
being  shown  in  our  returns,  and  I  fear  that  twelve  months 
hence  we  must  be  ])repaved  for  iai.-;  favourable-  figiu-es. 

Fire  and  Marine  Accounts. 

The  fire  account  is  in  its  results  less  satisfactory  than  we 
have    been    accustomed    to    in    recent    years.     The   premiums 
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.show  an  increase  of  only  £22,000,  but  this  increase  would 
have  teen  greater  but  for  the  fact  that  in  the  last  month 
of  the  year  an  account  which  had  proved  unremunerative 
wias  closed  and  the  liabilities  reinsured.  The  fires  whicli 
occurred  during  the  year  were  persistent  and  costly,  a  feature 
being  the  large  increase  in  the  home  losses,  many  of  which 
were  no  doubt  due  to  Sinn  Fein  activities.  It  "is  possible 
that  we  may  obtain  relief  in  respect  of  some  of  these  fires 
on  the  ground  that  they  were  the  result  of  riot,  civil  com- 
motion, or  usurped  power,  but  in  the  meantime  we  have  maue 
provision  in  the  accounts  for  them  ag  possible  liabilities.  The 
prmcipal  increase  in  tlie  losses  was  due  to  less  favom-able 
results  in  the  United  States  of  America.  The  commission 
and  expen.ses  have  increased  by  £31,000.  The  cost  of  obtain- 
ing and  working  the  fire  business  is  now  becoming  a  very 
serious  matter  and  is  making  a  vei'y  important  inroad  upon 
the  margin  of  profit.  Salaries  all  over  the  world  have  had  to 
be  substantially  added  to  in  view  of  the  increased  cost  of 
living.  Travelling,  postages,  stamps,  printing,  and  other 
e.xpenses  have  all  become  mucli  more  costly,  and  I  fear  that 
it  will  be  some  considerable  time  before  our  efforts  at  reduc- 
tion will  make  an  important  impression.  After  making  the 
necessary  addition  to  the  fire  insurance  fund  the  profit  of  the 
department  is  £72.000  odds  against  £1.53,000  a  year  ago. 

The  accident  and  other  subsidiary^  accounts"  do  not  call 
for  special  comment,  except  that  in  these  also,  although  in  the 
aggregate  the  premiums  were  greater,  the  profits   were  less. 

The  marine  account  shows^  the  profit  for  the  first  vear 
following  the  Armistice,  A  year  ago  the  profit  of  £240",000 
then  shown  was  for  the  last  year  of  the  War,  and  you  may 
remember  that  in  May  last  "the  shareholders  were  warne"d 
in  the  words  used  by  the  then  Chairman  that  a  "material 
diminution  in  the  marine  profits  for-  future  years  has  to  be 
ariticipated,"  The  increase  of  £189.000  in  the  marine  pre- 
miums is  a  matter  upon  which  the  underwriters  are  to  be 
congratulated,  more  particularly  in  view  of  the  excellent 
results  which  these  premiums  are  promising  to  secure. 

The  Profits, 

The  profit  and  loss  account  shows  the  balance  brought 
forward  from  last  year.  The  interest,  dividends,  and  rents 
amount  to  £68,000,  against  £81,000  in  1919.  Tliis  reduction 
is  explained  by  the  substantial  sum  of  over  £400,000,  which 
you  may  remember  had  to  be  taken  from  this  account  a  year 
ago  towards  depreciation  iii  investments.  The  profit  from 
all  the  underwriting  accounts  is  .shown  at  £143,000,  and  the 
total  of  the  whole  account  at  £398,000,  In  regard  to  the 
deductions,  amounting  to  £175,000,  I  would  refer  only  to  the 
item  £123,000  for  income  tax.  It  may  .strike  the  share- 
holders as  curious  that  in  a  year  when  tlie  total  profits  shown 
amount  to  £143,000  such  a  large  sum  for  income  tax  should 
be  required.  The  explanation  "is  twofold.  In  the  first  place 
it  is  due  to  the  fact  that  in  respect  of  our  large  'holding  of 
registered  Government  stock  tax  is  not  deducted  at  the 
source,  but  bas  to  be  met  by  direct  assessment  and  is  thus 
provided  for  in  this  item.  In  the  second  and  more  important 
place  it  is  due  to  the  fact  that  tax  on  profits  is  calculated 
on  the  average  profits  for  the  three  preceding  years,  and,  as 
our  profits  in  these  years  were  very  high,  the  income  tax 
for  the  year  is  out  of  proportion  to  the  profits  for  th'e  year. 
Dividend. 

And  now  one  word  as  to  dividend.  You  will  have  observed, 
some  of  you  probably  with  disappointment,  that  the  dividend 
declared  is  at  the  same  r^e  as  a  year  ago.  The  anxious  times 
through  which  the  counti-y  is  passing  had  their  influence  with 
the  directors.  It  was  felt  that  these  are  not  the  days  to 
increase  obligations,  and  it  was  further  felt  that  as  the"  year 
had  not  been  a  particularly  profitable  one,  and  the  balance 
carried  forward  in  the  profit  and  loss  account  was  substanti- 
ally reduced,  it  would  not  be  wise  to  make  any  change. 
The  directors  were  unanimous  in  ti-.e  decision  arrived  at. 

Norwich  Union  Fire  Insurance 
Society,  Limited. 

A  Strong  and  Satisfactory  Position. 

The  annual  general  meeting  of  this  Society  was  held  on 
Monday,  May  2.  at  the  head  ofiice,  Surrey  S"treet,  Norwich, 
Sir  Gerald  H,  Kyan.  Bt,.  in  the  Chair, 

The  Chairman  said  :  The  year  uiuler  review  was  a  vei-y 
important  one.  It  was  the  first  year  during  which  the  joint 
arrangement  with  the  Phoenix  operated,  and  we  had  occa- 
sion to  test  the  assumptions  and  expectations  with  which  we 
entered  into  this  combination. 

Of  our  several  departmental  accounts,  the  fire  falls  to  be 
dealt  with  first  in  order  of  seniority  and  importance.  Here 
we  have  to  report  a  verv  satisfac"torv  growth  in  our  pre- 
mium revenue,  from  £1.921.202  to  £"2.3"54,707.  There  has 
been  a  steady  development  of  our  fire  business  over  the  last 
few  years,  owing  to  special  circumstances  which  I  need  not 
recapitulate;  but  we  see  signs  that  this  buoyancy  has  come 
to  a  stop,  and  we  cannot  anticipate  for  the"  current  twelve 
months  at  any  rate  any  further  increase.  In  the  end,  after 
making  the  usual  provision  for  the  forty  per  cent,  reserve 
on  the  increase  in  premiums,  we  show  a  profit  of  £109.155. 

Our  accident  department  records  a  very  marked  increase 
of  business.  The  premiums  have  gone  "up  in  total  from 
£840,237  to  £1,311,384.     The  profit  shown  is  £53.400. 


In  the  marine  department  our  premiums  amounted  tC' 
£825,409,  as  against  £576.065  last  year,  and  we  show  a 
profit  of  £52,493,  which  we  think  a  matter  of  congratulation. 
We  ask  you  to  approve  the  transfer  of  the  profit  of  £62,493 
to  the  marine  additional  reserve. 

Turning  now  to  the  profit  and  loss  account,  the  profits 
from  the  several  departments  amount  in  the  aggregate 
to  the  handsome  total  of  £225,049.  Interest  receipts  account 
for  £147,235  after  deduction  of  all  incmubent  income  tax, 
and  against  this  item  we  can  place  our  dividend,  which, 
(with  Debenture  interest  added)  absorbed  £141,002,  Thus 
in  this  particular  year  our  free  interest  was  actually  more 
than  sufficient  to  pay  all  dividerwis,  Xo  company  could  be 
in  a  stronger  or  more  satisfactory  position  than  this.  It 
must  be,  however,  pointed  out  that  in  1921  we  shall  have  a 
heavier  charge  to  meet  in  this  respect.  On  the  other  hand, 
it  is  not  a  rash  prophecy  to  make  that  the  full  contribution 
from  interest  in  the  current  year  will  show  a  good  advance 
over  the  corersponding  item  in  1920.  The  one  point  in  this 
account  which  is  of  a  distinctly  unsatisfactory  character  is 
the  heavy  item  of  depreciation,  £242,021.  The  year  just 
passed  was  a  most  unfortunate  one  for  investors,  especially 
for  those  who  held  the  highest  class  of  securities. 
The  report  and  accounts  were  adopted. 


The  Northern  Assurance  Co.,  Ltd. 

Summary  of   Chairman's   speech  at  annual  general  meeting 
held  at  Aberdeen  on  :May  4,  1921  : — 

The  Chairman,  Mr.  D.  M.  M.  Milligan,  again  reported  a 
large  increase  in  the  Company's  business.  The  fire  premiums, 
now  within  measurable  distance  of  the  3  million  mark,  were 
£2,851,011,  After  adjustment  of  the  United  States  Ex- 
change to  $4,  and  abiding  £405,503  to  reserves,  the  under- 
writing profit  was  £95,484. 

The  marine  premiums  of  £3.491,354  included  the  figures 
of  the  Indemnity  Mutual  Marine  Assurance  Company, 
Limited,  and  the  World  Marine  and  General  Insurance  Com- 
pany, Limited ;  the  profit  resulting  from  the  1919  account 
enabled  tlie  sum  of  £294,591  to  be  transferred  to  profit  and 
loss.  Claims  had  increased  very  much  during  1920,  and  the 
account  for  that  jxirticular  year  was  not  turning  out  so  well 
as  its  immediate  predecessors,  although  up  to  date  the  1921 
account  had  been  normal  as  regards  claims.  Pilferage  and 
theft  had  been  responsible  for  a  large  number  of  claims,  and 
special  steps  had  been  taken  to  endeavour  to  safeguard  the 
underwriters'  interests  in  this  respect. 

Accident  premiums  increased  by  £321,082  to  £981,090,  A 
loss  of  £12,555  was  .shown  partly  owing  to  the  increase  of 
reserves  to  meet  unexpired  liability  on  current  risks  and. 
partly  to  unfavourable  experience  in  motor  insurance  prac- 
tically throughout  the  world.  Companies  were  revising  their 
rates  to  place  the  business  on  a  sounder  basis ;  the  prospects, 
for  the  current  year  were  favourable. 

New  life  business  amounted  to  the  satisfactory  figure  of 
£1.110.734.  The  end  of  1920  marked  the  close  "of  a  quin- 
quennial period  and  a  valuation  of  the  Company's  liabilities 
and  asset*.  In  the  participation  branch  very  hea\y  depre- 
ciation in  securities,  amounting  in  all  to  £513,739,  had  to 
be  met  and  precluded  any  possibility  of  a  bonus  being  de- 
clared on  this  occasion.  If  securities  had  reached  bedrock 
about  the  end  of  last  year  the  outlook  for  the  futiu'e  was 
more  hopeful.  The  directors  felt  justified  in  recommending 
the  declaration  of  an  interim  bonus  of  30-".  per  cent,  per 
annum  for  the  current  quinquennium.  In  the  non-participa- 
tion and  annuity  branch  heavy  depreciation  in  the  funds 
amounting  to  £145,433  had  been  made  good  out  of  the  profit 
and  loss  account. 

As  the  result  of  the  year's  operations  £757.307,  including 
interest,  had  been  transferred  to  profit  and  loss  from  the 
various  accounts.  After  payment  of  income  tax.  adjustment 
of  United  States  Exchange,  and  writing  off  depreciation, 
there  was  a  balance  available  of  £377,314,  out  of  which  the 
directors  proposed  to  pay  a  final  dividend  on  the  Ordinary 
shares  of  9.9.  per  share,  less  tax.  making  a  total  payment  of 
17.-!.  for  the  year,  against  16s.  for  1919  "and  12.?.  for  1918— 
and  on  July  1  a  corresponding  further  dividend  for  1920  of 
7s.  1.97(/.  per  share,  less  tax,  upon  the  Six  per  Cent,  Partici- 
pating Preference  shares.  The  total  payments  in  respect  of 
Debenture  interest  and  Preference  and  Ordinaiy  dividends 
were  more  than  provided  by  the  interest  earnings  of  the 
Company. 


Rio  de  Janeiro  City  Improvements 
Company,  Limited. 

/    Petition  to  Increase  Rates. 

The  Hon.  Herbert  C.  Gibb.s.  presiding  at  the  fifty-ninth 
ordinary  general  meeting  of  the  Rio  de  Janeiro  City 
Improvements  Company,  Limited,  on  May  3,  reminded  the 
shareholders  that  at  the  last  general  meeting  he  informed 
them  tliat  owing  to  the  rise  in  currency  wages  and  in  the 
value  of  the  milreis  there  had  been  a  reduction  in  the 
profit  on  their  work  in  Rio  of  £36,000,  as  compared  with 
the  profit  of  the  previous  year.  He  liad  also  felt  obliged 
to   add    that    for   the   same   reasons   it   was  clear   that  their 
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expenditure  in  Eio  whould  be  still  further  increased  during 
the  year  then  current.  He  regretted  to  say  that  that  fore- 
cast had  proved  true.  Up  to  the  end  of  the  year  the 
Government  had  been  unable  to  grant  the  Company  their 
petition  to  be  allowed  to  charge  higher  rates,  as  the  rail- 
ways had  been  allowed  to  do.  The  President  of  the 
Republic,  at  the  suggestion  of  the  Minister  of  Justice,  under 
whose  control  the  Government  had  placed  the  Company's 
works,  considered  that  this  relief  could  only  be  obtained 
by  a  revision  of  their  contracts,  and  with  that  object  in 
view  the  Government  submitted  to  Congress  an  amendment 
to  tlie  Budget  to  the  effect  that  the  Executive  should  be 
allowed  to  revise  the  present  contracts  in  agreement  vith 
the  Company  in  order  to  meet  modern  conditions.  Un 
fortunately  Congress,  through  lack  of  time,  was  unable  to 
pass  the  amendment.  The  Government,  however,  intended, 
as  soon  as  Congress  reopened  this  month,  to  renew  the 
application  for  powers  to  revise  the  Company's  contracts. 
The  balance  of  revenue,  after  deducting  cost  of  maintenance 
and  administration  in  Rio,  amounted  for  last  year  to 
£174,160,  or  less  than  that  of  the  previous  year  by  £39,433. 
In  spite  of  the  fact  that  the  profits  in  the  past  year 
amounted  to  only  £58.000.  the  directors  had  continued  to 
reconunend  the  payment  of  a  six  per  cent,  dividend,  not 
only  because  of  the  prospects  of  the  current  year,  but 
because  they  estimated  that  the  Company  would  recover 
£40,000  for"  excess  profits  duty  on  account  of  the  years 
1914  to  1919.  For  the  year  1920  he  thought  it  would  be 
safe  to  assume  that  they  would  receive  another  £40,000 
on  that  account,  and  that  amount  would  come  into  the 
revenue  of  the  current  year.  They  must  not,  however, 
forget  the  corporation  tax,  which,  according  to  the  ditectors' 
calculations,  would  amount  to  about  £8.000  in  tlje  current 
year.  ' 

The   Chairman   moved  the   adoption   of   the   report   and 
accounts. 

The  report  and  accounts  were  adopted,  and  the  dividend 
therein  recommended  was  approved. 


Brazilian  Warrant   Company,  Ltd. 

The  annual  general  meeting  of  the  Company  was  held  on 
May  3  at  Winchester  House.  Lieutenant-Colonel  Charles  E. 
.Johnston,  D.S.O.,  M.C.  (Chairman  and  joint  Managing 
Director),  presiding. 

The  Chairman  said  :  The  passing  of  the  interim  dividend 
on  the  Ordinary  shares  will  have  prepared  you  for  a  repo.rt 
showing  poor  results.  It  is  no  use  disguising  the  fact  that 
the  fincil  result  of  last  year's  trading  was  very  bad,  and  that 
we  have  had  a  decided  set-back.  Our  expericECe.  however, 
is  not  singular.  Produce  trade  from  Brazil,  and,  indeed, 
all  parts  of  the  world,  has  passed  through  a  troublous  time. 
Countries  which  had  imported  more  than  their  exporting 
capacity  warranted  felt  the  effect  in  a  depreciated  rate  of 
exchange  for  their  currency,  and  found  that  produce  im- 
ported stood  them  in  much  above  the  cost  of  replacement. 
When  I  addressed  you  last  year  there  was  no  special  reason 
to  suppose  that  such  bad  times  were  at  hand,  but  by 
September  conditions  had  so  far  changed  for  the  worse  that 
we  felt  it  unwise  to  pay  an  intetim  dividend  on  the  Ordinary 
shares,  and  our  fears  were  justified,  as  continuously  falling 
prices  of  produce  and  rates  of  exchange  produced  a  situation 
which  we  had  not  foreseen,  and  we  found  ourselves  exposed 
to  risks  which  in  normal  times  would  be  considered  almost 
negligible.  The  brunt  of  the  storm  fell  on  the  export  section 
of  our  business.  Produce  shr.'.nk  in  value  with  alarming 
rapidity,  and  the  fulfilment  of  contracts  could  not  be  relied 
on. 

Markets  in  United  States :  Restriction  of  Credit. 

It  was  realised  that  trade  with  Europe  was  uncertain  and 
not  to  be  depended  on.  but  the  markets  in  the  U.S.A.  were 
regarded  as  a  mainstay.  The  sudden  severe  restriction  of 
credit  in  the  U.S.A.  in  the  second  half  of  last  year  pulled 
away  the  last  prop,  and  coffee  prices  and  the  rate  of  Brazil 
exchange  fell  steadily.  Coffee  and  exchange,  which  had 
reached  their  highest  point  of  Rs.15  $600  and  18|(/.  respec- 
tively in  February,  had  fallen  on  December  31,  1920.  to 
Rs.9  SOOO  and  lOil.  Previous  high  prices  for  prtnluce  and 
high  exchange  had  induced  a  rush  of  imports  into  Brazil, 
and  with  the  subsequent  stagnant  markets  for  produce  and 
heavy  bills  for  imports  to  be  met.  the  rate  of  exchange  was 
boimd  to  fall.  Whereas  in  1919  the  balance  of  trade  was 
52  millions  sterling  in  favour  of  Brazil,  in  1920  it  has  actually 
been  17  millions  sterling  ag.ainst  her,  and  one  has  to  take  into 
account  with  this  that  Brazil  needs  a  surplus  of  exports  to 
provide  for  the  interest  on  foreign  capital  loaned  and  em- 
ployed there,  '^'hen  it  is  realise<]  that  roughly  half  the 
value  of  her  exports  is  represented  by  coffee,  it  will  be  inider- 
stood  what  an  effect  on  the  balance  of  trade,  and.  therefore, 
on  the  rate  of  Brazilian  exchange,  a  big  f.-»U  in  the  value  of 
coffee  mu6t  produce.  The  jwsition  was  not  improved  by 
credits  given  to  Belgium  and  Italy  for  produce  bought,  which 
had  the  effect  of  removing  bills  for  the  amount  of  those 
credits  from  the  exchange  market.  It  is  a  matter  for  con- 
gratulation that  the  trade  as  a  whole  has  been  able  to  weather 
the  storm  as  well  as  it  has  done,  and  in  our  own  case  the 
conservative  policy  which  we  have  followed  in  the  past  has 


stood  us  in  good  ste.id.  We  have  passed  through  a  bad  time, 
and  we  have  made  provision  for  the  wounds  received.  No 
one.  after  last  year's  experience,  would  dare  to  affirm  posi- 
tively that  prices  can  fall  no  lower;  but,  at  any  rate,  one  can 
say  this — that  at  the  existing  level  the  position  is  much  safer. 
I  want  to  present  the  position  to  you  without  tmdue  optimism, 
but  at  the  same  time  without  undue  pessimism,  and  I  think 
I  can  fairly  say  that  we  feel  we  have  passed  the  worst  and 
know  better  where  we  are.  I  would  not  hide  from  you,  how- 
ever, that  the  conditions  of  trade  are  still  such  as  to  make 
business  difficult  and  anxious. 

Statistical  Position  of  Coffee. 

The  present  coffee  crop  is  proving  to  be  larger  than 
was  anticipated,  and  prices  are  being  sustained  in  Brazil 
by  Government  purchases.  Next  crop  is  reported  to  be 
smaller.  The  statistical  position  of  coffee  is  sound :  it  is 
the  course  of  exchange  and  the  world's  financial  and  political 
position  that  are  the  uncertain  elements.  Brazil  is  sound ; 
it  is  sufficient  demand  for  her  produce  that  is  lacking.  Force 
of  circumstances  has  caused  her  to  curtail  imports,  and, 
given  correct  handling  of  her  currency  problems  and 
opportunity  for  marketing  her  produce,  she  should  soon  re- 
cover her  elasticity.  The  brunt  of  the  storm,  as  I  have 
said,  fell  on  our  export  trade,  and  to  provide  for  losses 
made  there  we  have  taken  the  step  of  transferring  £150,000 
from  reserve  fund  to  investments  in  subsidiary  companies. 
Our  net  profits  have  fallen  to  £34,048,  and  it  is  a  matter 
of  acute  regret  to  your  directors  that  they  should  find 
themselves  in  the  position  of  being  unable  to  recommend 
a  dividend  on  the  Ordinary  shares,  and  the  more  so  in 
view  of  the  fact  that  the  new  Ordinary  shares  issued  last 
year  have  still  to  wait  for  their  first  dividend.  But  I  think 
you  will  agree  that  we  are  going  as  far  as  is  desirable 
in  recommending  the  payment  of  the  full  Preference  divi- 
dend and  the  carrying  forward  of  a  sum  only  slightly 
less  than  that  brought  in  at  the  beginning  of  the  year. 
I  can  well  understand  that  this  wUl  be  a  keen  disappoint- 
ment to  many  shareholders,  but  your  directors  are  moved 
by  the  considerations  of  the  general  good  of  the  Company. 
As  I  have  said,  a  conservative  policy  in  the  past  has  stood 
us  in  good  stead  in  the  adverse  conditions  through  which 
we  have  recently  passed,  and  we  are  sure  that  a  continuance 
of  that  policy  is  the  right  course  to  pursue. 

The  resolution  was   unanimously  approved. 


Indian    Electric    Supply    and 
Traction  Co.,  Ltd. 

The  aimual  general  meeting  of  this   Company  was  held  op 
May  4  at  Orient  House,   New  Broad  .Street,  London. 

Mr.  John  G.  B.  Stone,  who  presided,  said  that  the 
number  of  units  sold  had  again  increased  in  all  depart- 
ments, except  under  the  heading  of  special  contracts,  where, 
owing  to  the  temporary  stoppage  of  the  mills  due  to  labour 
imrest,  they  had  a  figure  of  793,240  units,  against  1.110,000 
in  the  previous  year.  The  figures  under  the  other  headings 
were  : — Lighting  and  fans.  910.565  imits  against  725,587 ; 
power.  2.310,565  against  2.011.388;  and  public  lighting. 
282,983  against  186.205.  The  number  of  units  used  in  the 
Company's  offices  and  car-sheds  amounted  to  37,571  against 
34.407,  "bringing  the  total  for  1920  to  4.334.724  against 
4.067.925.  They  had  issued  120.000  Preference  shares  and 
30.000  Ordinary  shares  to  meet  the  cost  of  the  new  power- 
house, but  their  commitments  in  this  respect  were  only  in 
the  first  stages  of  being  met,  and  this  accounted  for  the 
large  balance  of  £107,679  standing  to  their  credit  at 
bankers  in  London.  The  amount  expended  during  the  year 
on   capital    account   was    £23,437,    and   was   spread    over   a 
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number  of  items,  including  a  SOO-k.w.  set,  part  payment  of 
the  riverside  power-house,  and  a  new  boiler-room,  mains, 
&c.  In  .spite  of  labour  unre.st  and  delay  in  getting  the 
necessary  renewals  for  machinery  and  plant  delivered  in 
CawTipore,  they  had  secured  the  best  results  hitherto 
obtained  by  the  Company,  and  were  indebted  to  their 
employees  for  their  loyalty  in  face  of  the  adverse  influence 
of  local  strikes,  and  to  their  agents  and  staff  for  their  prompt 
and  efficient  handling  of  local  matters.  The  buildings  and 
other  local  works  were  in  a  forward  state,  so  that  they  hoiJed 
to  have  effective  use  of  the  station  early  in  the  new  year. 
The  directors  were  advised  that  there  was  already  a  demand 
for  the  whole  output.  The  earnings  for  the  cast  vear  were 
£35,188,  against  £27,932  in  the  previous  vear."  £1.537  of  the 
mcrease  of  £7.255  being  due  to  the  higher  rate  of  exchanges 
at  which  surplus  earnings  in  India  had  been  sent  over  to 
London. 

The  report  and  accounts  were  unanimously  adopted,  and 
a  final  dividend  of  seven  per  cent.,  making  ten  per  cent, 
for   the  year  on  the  Ordinary  shares,  was  declared. 


M.  B.  Foster  and  Sons,  Ltd. 

Increase  of  Capital  Authorised. 
The  first  annual  general  meeting  of  M.  B.  Foster  and  Sons, 
Limited,   was  held   yesterday  at  the  Hotel     Great    Central' 
Marylebone  Road,  N.W.,  Mr.  L.  T.  Glasson  (the  Chairman) 
presiding. 

The  Secretary  (ilr.  H.  V.  Hemans)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  outcome  of  the  year's  trading  was 
very  satisfactory.  The  gross  profit  %ras  "£124,428.  and  the 
net  profit,  subject  to  excess  profits  duty  and  corporation 
profits  tax,  was  £82,692.  That  had  not"  been  earned  on  a 
small  trad©  at  a  large  profit,  but  on  a  very  largely  increased 
trade.  It  was  one  of  the  best  features  of  the  business  that 
the  trade  had  gone  forward  by  large  strides  during  the  new 
Company's  first  year,  and  had  "now  reached  a  figure  that  had 
not  been  known  previously  in  the  history  of  the  business.  He 
yvas  glad  to  say  that  that  position  had  been  maintained  up 
to  the  present  time,  but  what  the  outcome  of  the  current  year 
would  be  it  svas  difficult  to  say.  The  difficulties  they  would 
have  to  contend  with  were  those  which  were  besetting  every 
business — namely,  labour  unrest,  and  unwillingness  on  the 
part  of  a  considerable  number  of  the  community  to  secure  the 
largest  output.  At  the  moment  the  coal  trade  "of  the  country 
was  hung  up,  and  manufacturing  business  in  general  had 
been  brought  to  a  standstill.  Avhich  had  resulted  in  a  great 
deal  of  unemployment  and  loss  of  wages.  So  far  as  this 
Company  was  concerned,  they  were  in  no  danger  of  a  shortage 
of  coal;  they  had  plenty  to  carry  them  on  for  a  couple  of 
months.  He  did  not  know  what"  effect  that  would  have  on 
other  businesses  such  as  the  breweVs  who  supplied  them,  but 
they  were  shrewd  men,  and  he  had  no  doubt  that  they  had 
made  preparations  that  would  enable  them  to  carry  on. 
They  had  long  claimed  to  be  the  largest  bottlers  of  Ba.ss  and 
Guinness  in  the  world,  and  the  figures  for  the  year  1920,  he 
thought,  proved  that  contention  beyond  question. 

Export  Trade. 

The  home  trade  was  extremely  satisfactory,  but  the  export 
trade  was  at  its  lowest  ebb.  That  not  only  applied  to  their 
own  Company,  but  to  all  engaged  in  the  export  trade,  and 
■was  due  principally  to  high  freights,  difficulties  of  exchange, 
and  difficulties  of  finance  in  the  countries  taking  our  exports. 
In  the  case  of  the  United  States,  which  was  a  large  buyer 
of  export  beers,  the  unsatisfactory  condition  of  the  trade 
■was  due  to  the  wave  of  prohibition.  However,  the  people 
there  now  seemed  to  be  in  a  repentant  state,  and  their 
Attorney-General  had  proclaimed  that  beer  could  be  admitted, 
in  spite,  of  prohibition,  on  the  footing  that  it  was  a  medi- 
cine. That  had  caused  considerable  excitement  in  the  export 
trade  on  botli  sides  of  the  water.  We  have  ready  to  send 
there  some  exceedingly  good  stuff  in  bottles  which  I  think 
will  do  them  more  good  than  some  of  the  medicines 
they  have  been  taking.  He  did  not  think  thev  need 
have  any  fear  (jf  prohibition  in  this  country.  The  War  had 
convinced  the  Government  that  the  beer  of  the  working  man 
must  not  be  interfered  with,  and  he  thought  that  any  Govern- 
ment that  did  interfere  with  it  by  unreasonable  restrictions 
■would  receive  very  short  shrift.  "  It  was  satisfactory  that 
there  was  a  grovring  tendency  for  the  consumption  of  beer 
from  the  bottle  rather  than  from  the  cask,  and  this  was  a 
feature  which  was  not  confined  to  this  country  or  to  any 
particular  class  of  brewing.  For  instance,  in  Denmark,  where 
formerly  tliree-quarters  of  the  beer  had  been  sold  in  cask 
and  a  quarter  in  bottles,  the  position  had  now"  been  reversed, 
and  now  about  three-quarters  was  in  bottle  and  one-ouarter 
in  casks.  That  was  really  what  one  might  expect.  The  first 
receptacles  for  wine  were  skins,  and  then  it  was  put  into 
casks.  Then,  when  wealth  increased,  the  bottle  was  intro- 
duced. Although  certain  brands  of  wine  were  still  taken 
from  the  wood,  a  large  proportion  was  taken  from  the  bottle. 
That  is  what  was  going  on  in  the  l)eer  trade.  That  was  a 
very  favourable  outlook  for  their  trade.  Owing  to  the  general 
condition  of  the  country  and  labour  vnre.st.  the  spending 
power  of  the  community  was  likely  to  be  diminished,  and 
that  might  affect  trade  in  general.'  and  the  beer  trade  in 
particular.      It  was  an  old  saying  that   there  .was  no  trade 


which  reflected  the  prosperity  of  the  country  more  than  tin- 
consumption  of  beer.  'Therefore,  if  the  prevailing  unrest 
disappeared,  they  might  look  forward  to  a  continuance  of  the 
prosperity  of  the  Company. 

Mr.  C.  M.  Duncan  seconded  the  motion,  which  was  carried 
unanimoihly,  and  a  final  dividend  at  the  rate  of  fifteen  per 
cent,  was  declared,  making  'twelve  and  a-half  per  cent,  for 
the  year. 

The  retiring  directors  and  auditors  were  reappointed,  and 
a  further  resolution  was  passed  inci'easing  the  capital  to 
£250,000  by  the  creation  of  50,000  additional  shares  of  £1 
each,  ranking  in  all  respects  pari  passu  with  the  existing- 
shares  of  the  Company.  The  Chairman  explained  that  the 
additional  capital  was  required  owing  to  the  verv  large 
increase  of  trade  -that  had  taken  plac-e.  The  large  increase 
in  trade  had  necessitated  the  provision  of  additional  means 
of  transport  in  the  shape  of  motors,  and  they  also  had  to 
provide  a  garage  for  these  motors.  They  had  to  make  altera- 
tions to  their  freehold  premises  at  North  Woolwich,  and 
had  to  provide  a  large  quantity  of  new  bottles. 

Consolidated  Waterworks 
Company  of  Rosario,  Limited. 

steady  Progress. 
The  twenty-sixth  ordinai-y  general  meeting  of  this  Company 
was  held  on  May  2.  at  52"Moorgate  Street,  E.C. 

The  Chairman  (.Mr.  James  Anderson)  said  that  the  busi- 
ness of  the  Company  continued  to  make  steady  progress.  The 
number  of  services  had  increased  from  22.029  to  26.631  in 
the  last  ten  years,  while  the  income  for  the  same  period 
had  risen  from  $1,218,853  to  $1,623,695.  The  greatly  in- 
creased cost  of  labour  and  materials  had  militated  against 
the  construction  of  new  houses,  and  this  had  had  an  adverse 
effect  on  the  CKjmpany's  progress.  There  was  not  much 
prospect  of  a  fall  in  wages,  but  they  saw  ahead  of  them  a 
large  economy  in  fuel.  During  the  past  year  the  Companj- 
had  enjoyed  a  laige  and  exceptional  profit  through  the  high 
rates  of  exchange  at  which  the  net  income  Avas  remitted  to 
London.  Since  the  close  of  the  year  the  premium  on  the 
Argentine  gold  dollar  had  run  off.  and  to-day  the  exchange 
was  nine  per  cent,  under  par.  Since  the  last  meeting  he  had 
paid  a  visit  to  Rosario,  and  found  evei'j'thing  in  very  good 
order.  The  works  were  well  equipped  with  the  most  modem 
and  economical  machinery,  and  the  supply  of  water  to  the 
city  was  of  the  highest  standard  of  purity.  During  the  heat 
of  summer,  when  the  demand  for  water  was  at  its  greatest, 
•he  pressure  on  the  mains  in  the  outlying  parts  of  the  city 
became  rather  weak,  and  it  had  been  decided  to  erect  a  large 
water  tower,  which  would  fill  during  the  night  and  increase 
the  pressure  in  the  district  mains  during  the  day.  This, 
would  involve  the  expenditure  of  about  £50,000.  The  capital 
account  was  already  overspent  to  the  extent  of  £155.000. 

The  report  and  accounts  were  unanimously  adopted. 

Anglo-American  Debenture 
Corporation,  Limited. 

Increase  in  Revenue. 

The  thirty.first  ordinary  general  meeting  of  this  Corporation 
was  held  on  May  5  at  the  Cannon  Street  Hotel,  Sir  'Vesey 
Holt,  K.B.E.  (the  Cliairman),  presiding. 

The  Chairman  said  that  the  revenue  from  investments 
in  the  past  year  was  £90,108.  or  a  little  over  £1,000  more 
than  in  the  previous  vear,  while  the  other  items  of  revenue 
amounted  to  £8,400.  "as  against  £9,200.  The  profit  on  ex- 
change, £4,730.  was  likely  to  show  a  considerable  fall  next 
years,  as  they  had  taken  advantage  of  the  favourable  ex- 
change position  during  the  year  to  realise  still  further  their 
American  investments,  and  consequently  next  year-  there 
would  be  less  interest  to  receive  from  that  source.  It  would 
be  seen  that  this  year  there  was  an  increase  of  £102,000 
in  industrial  and  other  companies  in  Cireat  Britain  and 
the  Colonies  as  compared  with  a  year  ago,  and  an  increase 
of  £40,000  in  investments  in  foreign  countries,  excepting 
the  United  States,  in  which  country  the  holdings  showed 
a  fall  of  £104.000,  and  now  .stood  at  a"  book  cost  of  £347,000. 
The  balance  available  for  appropriation  was  £44,392,  and 
the  directors  had  decided  to  transfer  £9.730  to  general 
reserve  account,  this  figure  representing  the  profit  on  ex- 
change and  £5,000  transferred  from  normal  revenue.  They 
recommended  a  dividend  of  eight  per  cent,  on  the  Ordinary 
stock,  leaving  £10.343  to  be  carried  forward,  subject  to 
corporation  profits  tax,  as  against  £9,592  brought  forward 
from  1919-20. 

A  valuation  of  the  investments  showed  that  the  depre- 
ciation, after  deducting  the  reserve  accounts,  amounted  to 
two  and  8-half  per  cent,  on  the  book  Aalue,  and  of  this 
two  and  a-half  per  cent:  rather  more  than  one-half  was 
represented  by  the  depreciation  on  their  British  Government 
securities,  which,  however,  had  appreciated  considerably 
since  March  31  last.  This  position  could  only  have  been 
arrived  at  by  continuing  for  several  years  the  conservative 
policy  of  transferring  a  considerable  sum  annually  to  reserve 
account  out  of  revenue  and  by  retaining  in  the  Company 
all    the   balance   on   the   change   of    investments. 

The   report   was   unanimously    adopted. 
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Estates  Control,  Limited. 

Increased  Profits. 

Thk  seventeenth  annuiil  general  meeting  of  Estates  t  luiin.l. 
Limited,  was  held  on  May  5  at  the  Comiwny's  otiices,  152-166 
Old  Street,  E.U.,  Sir  Cleorge  Lawsoii  Johnston  (the  Chair- 
niiin)   presiding. 

The  Chairman  said  :  If  you  will  turn  to  the  profit  and  loss 
account  you  will  see  that  the  net  profit  at  £50,694  is  £4,847 
in  excess  of  that  of  the  previous  year.  On  the  left-hand  side 
of  the  balance  sheet  you  will  find  investments  increased  by 
£38,925,  while  the  stock  of  raw  material  is  increased  by 
£131.325.  The  ca.sh  at  bank  and  in  hand  stands  at  £55,520. 
or  £3,620  more  than  in  1919. 

On  the  debtor  side  of  the  Ixilance  sheet  the  recent  issue  of 
capital  causes  cniisiderable  change  in  the  figures.  The  whole 
of  the  250,000  Eight  per  Cent.  Preferred  Ordinary  .shares 
were  issue<l  last  autumn,  and  while  only  £112,500  had  been 
paid  up  on  tlieso  sliares  when  the  accounts  were  closed,  the 
last  call  was  due  on  the  2nd  of  this  month,  and  now  onlya 
small  proportion  of  the  £250.000  remains  unpaid.  The 
balance  of  profit  and  loss,  including  the  amount  brought  in 
from  the  in-evious  year,  you  will  notice,  ie  £118.882,  as 
against  £86.910  for  the  year  1919.  P.ayments  on  the  Prefer- 
ence shares,  as  indicated  in  the  report,  have  already  been 
made.  We  now  recommend  the  placing  of  £20.000  to  the 
reserve  and  the  payment  of  a  dividend  of  twenty-five  per 
cent,  on  the  Ordinary  .shares,  and  that  £74,909  ll.s.  lOd.  be 
carried  forward,   subject    to  corporation  tax. 

During  the  year  the  Company  has  acquired  a  promising 
asset  in  the  shape  of  an  increased  interest  in  Virol  and 
Virolax.  Virolax  is  a  preparation  of  a  cjuite  distinctive 
character — a  nutrient  laxative.  It  is,  as  the  name  suggests, 
a  Virol  compound,  and  its  special  interest  lies  in  the  fact 
that  it  successfully  combines  the  nutritive  properties  of  Virol 
with  the  remedial,  laxative  properties  of  refined  jxiraffin. 
which  is  now  so  widely  used  in  the  treatment  of  intestin;il 
statis.  Virolax  gained  the  immediate  approval  and  support 
of  the  me<lical  professional  when  it  was  placed  on  the  market 
last  year,  and  it  has  already  met  with  a  degree  of  success 
which  gives  every  promise  of  its  becoming  a  valuable 
property. 

As  our  name  implies,  we  have  large  interests  in  land  and 
cattle  in  Australia  and  the  Argentine  and  in  other  parts  of 
the  Southern  Hemisphere.  You  are  also  aware  that  an  im- 
portant section  of  our  business  is  in  the  organisation  of  the 
su)>ply  of  raw  material  for  Bovril,  Limited. 

I  now  move  :  That  the  payment  of  a  dividend  of  five  and 
a-h.alf  per  cent.  (less  income  tax)  on  the  Preference  shares. 
and  a  dividend  of  twenty-five  per  cent,  (les.s'  income  tax)  on 
the  Ordinary  shares  be  declared,  and  'that  the  placing  of  a 
further  £20,000  to  reserve  is  hereby  approved. 
The  resolution  was  carried  unanimously. 
Messrs.  .Jackson,  Pixley  and  Company  were  reappointed 
auditors  for  the  current  year. 


Fairbairn   Lawson  Combe 
Barbour,  Limited. 

A  Successful  Year. 

The  twenty-second  ordinary  general  meeting  of  Fairbairn 
Lawson  Combe  B.arbour,  Limited,  was  held  on  May  5  at 
the  Liverpool  iStreet  Hotel,    E.G. 

Mr.  J.  Campbell  Inglis  (the  Chairman),  in  moving  the 
adoption  of  the  report,  said  that  in  presenting  the  accounts 
for  the  year  1920  the  directors  had  a  pleasant  task.  They 
recommended  the  payment  of  the  full  dividend  of  five  per 
cent,  on  the  Preference  shares  and  a  dividend  of  ten  per 
cent,  on  the  Ordin.iry  shares.  In  addition,  they  were  able 
to  mark  the  successful  results  of  the  year  by  recommending 
tile  payment  of  a  bonus  of  five  per  cent.,  free  of  tax,  on 
the  Ordinary  shares,  which  was  equal  to  a  little  over  seven 
)ier  cent,  if  subject  to  tax.  With  regard  to  investments 
in  associated  companies,  considerable  progress  had  been  made 
with  the  Indian  works,  but  the  cost  would  exceed  what  had 
been  anticipated. 

The  board  were  assured  that  these  works,  when  com- 
pleted, would  be  the  finest  in  India,  and  .they  believed  that 
they  would  have  a  great  future.  The  other  associated  under- 
taking was  a  home  concern  engaged  in  the  manufacture  of 
important  accessories  for  the  Company's  machinery.  They 
had  the  opportiniily  of  acquiring  the  shares  of  this  Com- 
pany on  fiivourable  terms,  thus  m.aterially  improving  their 
organisation.  In  order  to  carry  the  Indian  enterprise  to  a 
triumiihant  conclusion  and  to  provide  that  additional  work- 
ing capital  which  the  huge  expansion  in  the  figures  of  the 
("ompany's  trade  really  demanded,  some  moderate  issue  of 
further  capital  might  be  required.  In  considering  this  ques- 
tion the  directors  had  not  forgotten-  the  very  considerable 
investments  which  the  Company  still  hekl.  These,  however, 
at  present  stood  at  a  heavily  depreciated  figure,  and  they 
had  written  them  down  by  £85,000.  They  could,  of  course, 
sell  them,  but  under  the  circumstauces  they  thought  it  better 
finance  to  retain  them -in  the  hope  of  a  recovery,  and  there 
would  be  recovery  so  soon  as  the  Bank  rate  was  reduce<l 
to  a  reasonable  figure.  The  directors  hoped  that  with  caution 
they  might  be  able  to  carry  through  their  full  programme 


A  T  a  recent  trial  of  three  burglars 
/\    at    the    Old    Bailey,   the    ques- 
A.  ^tion  was   asked,    "Who    makes 
Burglars'  jemmies?" 

Examination  cf  these  tools  proves  they 
are  the  production  of  a  skilled  engineer 
and  there  must  be  a  continual  demand 
for  them  since  quite  a  number  are 
collected  at  every  Old  Bailey  session. 

The  burglar  of  to-day  is  a  skilled,  trained, 
engineer  able  to  use  every  modern  tool, includ- 
ing that  formidable 
weapon  the  Oxy- 
acetylene  Blow-pipe, 
which  will  cut 
through  17  inches  of 
mild  steel  in  a  few 
minutes. 


During  the  last  62 
years  the  failure  of 
the  repeated  attacks 
of  the  burglar  on 
THE  CHATWOOD 
SAFE  has  establish- 
ed its  reputation ;  it 
is  accepted  to-day 
with  contented  con- 
fidence by  those  with 
treasures  to  protect. 


Two  burglars,  after  spending 
a  night  in  the  attempt,  failed 
to  force  an  entry  into  this 
CHATWOOD  SAFE  and  wrote 
upon  it  the  message,"  This  is  a 
hard  nut  to  crack." 


It  is  interesting  to  observe  the  opinion  of  the 
burglars  written  on  THE  CHATWOOD 
SAFE,  illustrated  above. 


SINCE 


THE 


1858 


CHATWOOD 
SAFE 


The    Chatwood  Safe    Book  containing 
many    excellent  illustrations   and  full 


details,  gratis,  upon  request. 


N.S.-B.3. 
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of  extensions  with  but  a  small,  or  even  possibly  without 
ally,  increase  of  capital.  If  only  the  costs  of  production 
<;ouid  be  decreased  so  as  to  render  their  products  attractive 
in  price,  and  if  markets,  which  for  reasons  of  exchange  or 
political  unrest  were  at  present  closed  to  them,  could  be 
reopened,  there  was  no  reason  to  be  otherwise  than  hopeful 
as  to  the  future  of  the  Company. 

Mr.    H.    L.    Whalley    seconded    the   motion,    which     was 
carried   unanimously. 


Rolls-Royce,  Ltd. 


The  annual  meeting  of  shareholders  of  Rolls-Royce,  Limited, 
was  held  at  Derby  "on  May  6,  Mr.  Ernest  Claremont,  Chair- 
man of  directors,  presiding.  In  moving  the  adoption  of 
the  report  and  balance  sheet,  the  Chairman  said  of  50, COO 
workers'  shares  25,910  had  been  issued,  and  were  held  by  . 
nearly  700  persons,  by  which  it  would  be  seen  that  the  in- 
tention had  been  achieved  of  allowing  the  Company's  ser- 
vants to  participate  in  the  results.  He  criticised  the 
accounts,  mentioning  that  the  goodwill  had  been  written  off, 
and  jilant  and  premises  heavily  depreciated.  This  conser- 
vative finance,  he  said,  was  standing  the  Company  in  good 
stead  to-day.  No  mention  was  made  of  their  holding  in 
the  American  Company,  which,  broadly  speaking,  -was 
obtained  without  cash  papnent.  The  directors  purchased 
a  few  Preference  shares  for  reasons  of  voting  control,  but 
the  amount  was  too  small  for  it  to  appear  as  an  investment, 
and  it  had  been  written  off  out  of  profits.  The  American 
-works  were  now  turning  out  engines  in  gradually  increasing 
quantities,  and  the  directors  had  taken  pains  to  ensure 
that  the  chassis  manufactured  in  America  were  equal  to  those 
produced  at  Derby.  Nothing  had  occurred  beyond  all-round 
depi-ession  in  trade  to  interrupt  the  American  Company's 
progress,  and  whatever  prosperity  it  may  enjoy  the  parent 
Company  stood  to  shar*  in  it  without  risk.  Referring  again 
to  the  balance  sheet,  the  Chairman  said  that  the  profit  last 
year,  which  was  a  record,  amounteid  to  £202,000,  as  against 
£192,000  in  the  irrevious  year.  It  had  been  his  privilege 
to  congratulate  shareholders  on  the  profits  ever  since  the 
Company  was  formed,  and  except  for  the  check  received 
Tvhen  the  War  broke  out  he  could  say  they  had  never  looked 
back,  looking  at  the  Company's  progress  from  a  broad  point 
of  view,  although  only  about  fifty  per  cent,  of  the  original 
capital  sought  was  subscribed  by  the  public.  The  share- 
liolders  had  received  back  in  di\-idends  in  fourteen  years 
one  and  a-half  times  their  capital.  The  dividend  this  year 
was  two-thirds  of  what  it  was  last  year,  and  the  contingency 
liability  account  £25,000  more,  but  he  hoped  no  one  would 
be  bold  enough  to  say  it  was  an  excessive  sum  to  provide 
against  contingencies  in  these  uncertain  times,  He  thought 
the  accounts  showed  a  very  satisfactory  general  position.  He 
was  not  anxious  with  regard  to  the  strength  of  the  Company. 
As  a  manufacturing  concern  they  possessed  splendid  talent 
and  equipment,  their  productions  and  reputation  were  unique, 
and  ail  he  feared  were  the  circumstances,  such  as  general 
trade  depressions,  over  which  they  might  have  no  control. 
The  outlook  to-day  was  obscured.  He  would  like  to  give 
them  a  forecast,  but  in  these  times  he  dared  not  attempt 
to  do  so.  Circumstances  might  arise  at  any  moment  of  a 
most  unexpected  character  to  alter  any  prospect  he  might 
conjure  up.  He  showed  them  last  year  how  from  the 
formation  of  the  Company  their  capacity  had  year  by 
year  increased,  and  they  were  able  to  satisfy  themselves  that 
it  was  not  outrunning  the  demand.  Then  the  War  broke 
out,  and  the  Company  made  frantic  efforts  in  their  loyalty 
to  the  country  to  increase  ^heir  capacity  still  more. 
The  Outlook. 
Without  regard  to  consequences,  they  rendered  excellent 
service  during  the  War,  but  the  result  was  they  found 
themselves   to-day,    like   all    others   in    the    motor    industry, 


with  greatly  increased  capacity  and  imcertain  as  to  futuj-e 
demand  :  in  short,  they  were  in  the  dark,  but  it  did  not 
follow  that  they  were  in  danger;  whereas  before  they  could 
advance  step  by  step  with  the  utmost  confidence  they  were 
now  groping  their  way ;  but  he  had  no  doubt  they  would 
soon  see  light  again  and  solve  the  problem  of  what  would 
be  the  demand  compared  with  their  capacity.  If  there  were 
forces  against  them,  there  were  others  working  in  their 
favour,  and  they  had  for  their  comfort  a  wonderful  reputa- 
tion not  only  in  motor-cai-s,  but  also  in  aero-engines.  The 
Company's  reputation  continued  to  be  pre-eminent,  and  the 
expression  ■' Rolls-Royce  "  was  accepted  throughout  the 
world  as  the  £nest  English  superlative,  indicating  supreme 
excellence.  There  were  endless  instances  of  their  superiority 
and  their  marvellous  acliievements.  Not  long  ago  there  vvas 
an  outcry  against  the  Government  ordering  ICO  RoUs-Royce 
cars  for  Mesopotamia  because  of  the  expense,  and  the 
answer  .was  to  the  effect  that  only  Rolls-Royce  cars  would 
stand  the  e.xacting  conditions.  When  the  Government 
learned  that  the  Company  could  not  deliver  for  many  months 
by  reason  of  their  well-filled  order  book,  they  issued  a  Press 
notice  to  customers  asking  that  the  Government  might  take 
precedence,  and,  of  course,  the  request  was  readily  granted. 
The  Company  had  such  a  record  on  the  earth,  on  tlie  sea, 
and  in  tlie  air  that  there  was  no  knowing  wliat  repeat  orders 
they  might  receive,  not  only  from  the  British  Government, 
but  from  foreign  Governments  also.  Therefore,  so  far  from 
being  in  danger,  he  considered  the  Company's  prospects  were 
brighter  than  ever.  No  one  could  approach  them  for  quality, 
and  they  were  always  acquiring  new  talent ;  but  as  they 
produced  mainly  luxun-  articles  they  must  expect  to  feel 
the  effects  of  the  wave  of  economy  now  passing  over  the 
world.  Cost  of  production,  too,  was  higher;  skilled  labour, 
which  cost  £100  in  1914,  was  now  costing  £232,  and  un- 
skilled labour  £346,  However,  with  their  marvellous  repu- 
tation, a  highly  capable  staiff,  splendid  equipment,  and 
substantial  reserves  they  might  safely  await  the  return  of 
happier  times. 

"The   accounts   were   passed,    and    Sir    Edward    Goulding. 
M.P.,  one  of   the  retiring  directors,  re-elected. 


Wages  ix  the  Building  Tr.\de  in  191i  .\xd  1920. 
— Utilising  the  information  supplied  in  the  Labour 
Gazette  for  February  1921,  the  British  Commonwealth 
Union  has  compiled  a  most  interesting  comparison 
between  the  wages  in  certain  trades  as  in  1914  and 
1920.  In  the  building  trade  the  increase  in  the  rates 
per  hour  is  most  mai'ked  in  the  case  of  labourers,  the 
rate  in  force  on  December  3l,  1920,  being  265  per 
cent,  higher  than  that  prevaihng  on  August  4,  1914. 
Painters  rank  next,  with  an  increase  of  208  per  cent.  ; 
bricklayers  occupying  the  lowest  position,  with  a  rise 
of  ITS  per  cent.  A  study  of  the  weekly  rates  shows 
that  the  rate  of  increase  in  ever}-  case  has  been  less 
rapid  owing  to  the  reduction  in  the  number  of  hours 
worked  from  forty-nine  to  forty-four.  The  weekly 
wage  of  labourers  at  the  end  of  1920  was  87s.  3d.,  as 
against  26s.  lid.  in  August  1914,  the  increase  being 
224  per  cent.  Painters  earned  99s.  3(/.  a  week, 
ijistead  of  36s.  3d.,  a  rise  of  174  per  cent.  In  the 
case  of  plumbers  the  w^eekly  wage  had  advanced  from 
39s.  9(/.  to  101s.  lid.,  con-esponding  to  an  increase 
of  156  per  cent.  Bricklayers  come  off  the  worst,  the 
rise,  from  40s,  7d.  to  100s.  lOd.,  being  equivalent 
only  to   an   increase   of  148   per  cent. 


T 


HE      AMERICAN      THREAD 

COMP.^NT. 

(Incorporated.) 


TE.4,NSFERS. 
NOTICE  IS  HEREBY  GIVEN  that  the 
Reofistcr  of  Transfers  will  he  Closed  from  16th 
May  to  3Ist  May,  1921,  both  days  inclusirc. 
Transfers  should  be  deposited  on  or  before  14th 
May  at  the  Londoa  Office  of  the  Guaranty  Trust 
Company  of  New  York,  32  Lombard  Street, 
E.C,  3, 

J.  G.  WYLIE, 

Treasurer  and  Secretary. 
Registered  Office, 
243  Washington  Stroot, 
Jersey  City,   N.J. 


TTNION   BANK    OF    CANADA. 

C.\PIT.VL  STOCK  REGISTERS. 
NOTICE  IS  HEREBY  GIVEN  that  the 
Registers  of  the  above  Stock  will  be  Closed 
from  the  16th  day  of  Stay,  1921,  to  the  31st 
day  of  May,  1921,  both  days  inclusive,  for  the 
preparation  of  Warrants  for  the  quarterly  divi- 
dend due   1st  June,    1921, 

For  the  Union   Bank  of  Canada, 

J.   WILSON,   Manager. 
6   Princes    Street.   Tjondon,    E.G.  2, 
3rd   May,   1921. 


A.  B.C. 


C  0  U  P  L 

LIMITED. 


E    R, 


NOTICE     IS     HEREBY     GIVEN     that     the 
Transfer  Ros:ist€rs  of  the  Ordinary  and  Prefer- 
ence Shares  will  be  Closed  from  the  18th  to  the 
24th  dny  of  May,   1921  (both  days  inclusive). 
By  Order  of  the  Board, 

C.    N.   OOOK,   Secretary. 

11  Ang-ol  Court,    London,   E.C.  2, 
4th  Mav   1921. 


THE  STOCK  EXCHANGE. 

NOTICE. 

Members  of  the  Stock  Exchange  are  not  allowed 
fco  advertise  tor  business  purposes  or  to  issue  circulars 
to  Dersoiis  other  than  their  own  principals,  Pereons 
who  advertiBe  as  Brokers  or  Share  Dealers  are  NOT 
Members  of  the  Stock  Exchange  or  in  any  way  under 
the  control  of  the  Committee.  Members  issuing  Contract 
Notes  are  required  to  use  such  a  form  as  will  rrovide  that 
the  words  ■  Member  of  the  Stock  Exchange,  l.ondon." 
B>^all  immediately  follow  the  signature. 

A  List  of  Members  of  the  Stock  Exchange  who  are 
Stock  and  Sh'xre  Brokers  may  be  seen  at  the  Bartholomew 
Lane  entrance  tn  'he  B^nk  of  England,  or  obtained  on 
aoplleation  to  EDWARD  SATTERTHWAITE.  Sertetary  to 
the  Committee  of  th  ■  Stock  Exchange,  Committee  Boom, 
Stock  ExchEUige,  Loadou,  E.C.  2. 


THE  "STATIST"  NEWSPAPER 
from  July  1884  to  Decemlier  1917,  inclu- 
sive, in  77  volumes,  of-  vvhicli  74  :ire  ltoun<l. 
Wh;it  offers?     H.,  1   Di>crluir>t  l!o:ul.    Stre.nth;ini. 


PERRY'S 

TRADE     PROTECTION     OFFICES 

(Established  1776) 

12  COLEMAN  STREET,  E.C.  2. 

Status   enquiries  made  as  to  the  position  and  standing 
of   Traders  and  others. 

PERRY*S  GAZETTE  &  LIST  OF  CREDITOR?. 

are  published  Weekly,  and  are  valuable  to 

everyone  in  business. 

TERM3  from  fit  Is.  upwards,  according  to 
requirements.  PROSPECTUS  and  further 
particulars  on  application. 

Debts  recovered  and  patd  over  promptly. 

Particular  attention  is  called  to  the  fact  that  this 
19  the  only  Trade  Protection  Society  that  possesses 
it  its  offices  in  London  Registers  containing  full 
bankruptcy  and  other  Registered  Information, 
together  with  Status  information  for  the  whole 

OF  THE  THREE  EINODOUS. 
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REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office:  OXFORD  STREET,  MANCHESTER. 

For  the  year  ending  December  81«l,  1920, 
Annual  Income   Exceeds    -        -        £8,300,000 
Assets  Exceed  .        -       .       .       £19,000,000 

Claims  Paid  Exceed     .        .        >      £32,000,000 


Subscription   to  "  The  Statist" 
to  include  all  Special  Numbers, 

PayabU  tm  mAamet, 

Maud  (Post  Free)  : 

One  Year  (52  weeks) tl    12    0 

Half -Year  (26  weeks) 16    0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) £1    17    4 

Half-Year  (26  weeks') IS    S 

OBicts:    SI  CANNON  STREET.   LONDON,  B.C. 4. 


IMPORTANT  NOTICE. 

Next  week  we  will  issue  our  ANNUAL 
BRITISH  BANKING  SECTION,  which  deals  with 
the  position  of  Banking  and  Banks  in  Great  Britain 
and  Ireland. 

The  Section  will  contain  information  and  statistics 
of  great  value  to  all  interested  in  the  subject  of  Banking. 


^\\t  Statist 

LONDON,    SATURDAY,   MAY   14,    1921. 
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THE  COAL  STRIKE  AND   NATIONAL 
REVENUE. 

It  is  superfluous  to  remark  that  the  gi-adual  paralysis 
of  trade  which  the  coal  strike  is  bringing  about  must 
eventually  result  in  an  unfavourable  position  for  the 
National  "Exchequer.  The  effects  of  the  strike,  how- 
ever, are  not  up  to  the  present  very  apparent  from 
this  point  of  \iew,  for  by  its  nature  its  influence  is  not 
one  to  be  immediately  felt.  At  the  same  time,  all  the 
evidences  go  to  show  that  its  influence  on  revenue  will 
from  this  forward  become  increasingly  pronounced. 
On  comparing  the  figures  for  revenue  from  the  begin- 
ning of  the  financial  year  up  to  May  7  with  the  coiTe- 
sponding  period  of  1920,  a  decline  of  nearly  &9  million 
is  shown  in  the  figures  for  this  year,  the  total  received 
being  £95,678^)00  as  compared  with  £104,640,000 
last  year.  These  figures  are  exclusive  of  "  special 
miscellaneous  receipts,"  which  being  made  up  for 
the  greater  part  of  proceeds  from  the  sale  of  Govern- 
ment assets  .must  be  eUminated  in  order  to  arrive  at  a 
just  comparison.  The  position  is  set  out  in  the  fol- 
lowing table  showing  the  receipts  week  by  week  during 
the  present  vear  as  compared  with  the  corresponding 
periods  of  1020-21. 

Comparison   of  Revenue'.   April  1— May  7,  1920, 

with   April  1— May  8,  1921. 

(In  thousands  of  £'s). 


Week  ending 
1921  :• 

AprU  9 
„  16 
„  23 
„     30 

May     7 


28,810 
18,705 
20,277 
14,45.:i 
13,431 


Week  ending 

1920: 

April  10 

„     17 

„     24 

May     1 

,.      8 


35,455 
19,489 
18,958 
15,425 
15,313 


Inc.  (-L) 
or  Dee.!  —  ) 

-  6,645 

-  784 
+   1,319 

-  970 

-  1,882 


Total     95,678  104,040         -  8,962 

*  Excluding  "  special  miscellaneous  receipts". 

A  glance  at  the  table  wll  suffice  to  show  that  in 
examining  the  effects  of  the  coal  strike  on  revenue  no 
conclusion  can  be  drawn  from  the  fact  that  since  the 
commencement  of  the  financial  year  revenue  has 
sliown  a  progi'essive  decline,  for  the  month  of  .\pril 
forms  norma-lly  a  period  in  which  revenue  receipts  are 
on  a  small  and  diminishing  scale.  In  the  periods 
shown  in  the  table  the  first  nine  days  of  the  current 
\ear  make  the  least  favourable  comparison,  for,  though 
the  corresponding  period  of  last  year  included  the 
Easter  holidays,  receipts  tliis  year  show  a  dechne  of 
£6,645,0(10.  The  figure  for  the  total  decrease  shown 
in  the  table,  namely,  £S,9(i2.()00,  cannot  altogether  be 
attributed  to  the  coal  strike :  in  fact,  if  the  truth  were 
known,  it  is  probable  that  the  strike  has  been  a  negli- 
•i'Me  factcT  in  bringing  about  this  decrease,  by  far  the 
greater  part  of  which  is  to  be  ascribed  to  tra<le  ik-pres- 
sion,  for  it  must  be  remembered  th-at  April  of  last  year 
was  the  month  in  which  tlie  trade  boom  reached  its 
climax.  The  view  here  stated  will  be  supported  bv  a 
detailed  comparison  of  the  various  items  included  in 
the  revenue.  Taking  the  period  April  1  to  ilay  7. 
1921,  as  compared  with  .'^pril  1  to  May  S,  1920.  tiie 
chief'  item  of  re\enue  to  show  a  decline  is  the  excess 
profits  duty,  wliich  fell  from  £24.696,000  to 
111.930, goo",  a  decrease  of  £13,766,0a>.  or  fiftv-six 
per  cent.  Undoubtedly  a  portion  of  this  serious 
decline  is  to  he  attributed  to  the  strike,  but  it  would 
be  idle  to  deny  that  much  the  larger  portion  is  the 
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direct  outcome  of  the  slump  in  trade.  Income-tax 
receipts  show,  not  a  dechne,  but  a  rise  from 
£39,858,000  to  £42,969,000,  an  increase  of 
£3,111,000.  An  expansion  is  also  recorded  in  the 
Excise  receipts,  which  are  £2,463,000  higher  at 
£16,281,000.  Among  other  changes  the  most  im- 
portant features  are  a  decUne  of  £3,382,000  in  Customs 
duties  and  of  £1,602,000  in  stamp  duties,  and  none 
of  these  items  can  be  pointed  to  with  any  degree  of 
certainty  as  evidence  of  the  effect  of  the  coal  strike. 
"  Special  miscellaneous  receipts,"  which  we  have  ex- 
cluded from  the  above  table,  are  £38,2-58,512  lower 
at  £8,766,696,  and  this  again  is  an  unmistakable 
reflection  on  the  fall  in  prices  of  commodities  and  the 
dullness  of  trade  rather  than  of  the  stoppage  of  coal 
production. 

The  outstanding  feature  of  to-day's  sale  of  Treasury 
bills  by  tender  was  again  the  large  amount  applied 
for — an  evidence  of  the  abundance  of  funds  in  the 
market.  Though  the  arriount  offered  for  sale  was  re- 
duced from  ,£50  million  to  £45  million  the  total  appli- 
cations reached  the  figure  of  £93,350,000,  as  against 
£94,620,000  last  week,-  and  £76,735,000  on  the  pre- 
ceding week.  Despite  the  large  subscriptions  the  aver- 
age rate  per  cent,  of  allotments  was  again  below  the 
five  and  a-half  per  cent,  mark  at  £5  lis.  2.81d.,  this 
comparing  with  an  average  I'ate  of  £5  12s.  ll.lSd. 
last  week.  Tenders  for  bills  dated  from  Monday  to 
Friday  at  £98  lis.  9d.  receive  about  seventy-four  per 
cent,  of  applications  and  above  in  full,  and  tenderers 
for  bills  dated  from  Saturday  at  £98  12s.  Id.  and  above 
were  allotted  in  full. 

The  early  part'  of  the  week  in  the  Money  market 
was  marked' by  a  plenitude  of  funds,  but  subsequently 
supplies  of  floating  credits  seemed  to  have  undergone 
considerable  contraction.  This  feature  was  most  pro- 
nounced to-day,  when  the  ruling  rate  for  day-to-day 
money  was  at  4i  per  cent. ,  with  fixtures  at  5  per 
cent.  Expectation  of  a  reduction  in  the  Bank  rate 
ran  high  at  first,  and  this  was  responsible  for  a  firm- 
ness in  the  Discount  market,  though  the  amount  of 
business  passing  in  bills  was  again  on  an  exceedingly 
restricted  scale.  Later  on  the  progress  of  the  labour 
crisis  effectually  dissipated  anticipations  of  a  change 
in  the  Bank  rate.  To-day  quotations  in  the  Discount 
market  were  inclined  to  harden  owing  to.  the  situation 
in  the  Short-loan  market.  Three  months'  paper 
ranged  from  5i  to  5ft  per  cent.,  and  it  is  significant 
that  the  longer-dated  maturities  were  being  avoided. 

Movements    in   the   Foreign     Ex- 
Foreign  change  market  during  the  week  were 

Exchanges.  more  than  usually  interesting  arid 
were  throughout  'of  a'  conflicting 
nature.  The  most  important  perhaps  is  that  in  the 
New  York  rate,  which  rose  to  3.99J  to-day.  This, 
however,  shows  but  a  small  impi-ovement  as  compared 
with  a  week  ago,  and  as  in  other  directions  the  bulk 
of  the  movements  were  towai-ds  a  lower  value  for 
sterling  it  can  be  said  that  the  position  of  the  £  has 
disimproved  as  a  result  of  the  week's  dealings.  The 
rates  on  Paris,  Brussels,  and  Italy  continued  their 
downward  movement  almost  unchecked  except  for  a 
slight  reaction  in  the  fomier  to-day.  The  most  pro- 
nounced improvement  in  the  cuiTencies  of  these  centres 
was  that  in  the  lira,  the  Rome  rate  falling  from  79  on 
Monday  to  74i-  to-day.  Brussels  was  quoted  at  47.57-i 
to-day  and  Paris  a-t  47.52i.  The  rate  on  Buenos  Ayres 
was  subject  to  violent  fluctuations  during  the  week. 
It  fell  sharply  at  first,  rose  again  on  Tuesday,  but 
rallied  further  yesterday.  To-day  it  received  another 
set-back,  though  on  the  week  as  a  whole  it  shows  a 
decline  at  42|fl.  The  Gennan  mark  seems  to  have  been 
.favourably  affected  by  the  result  of  the  Reparations 
crisis,  for  the  Berlin  rate  declined  to  242.  Among 
other  Continental  exchanges  the  most  outstanding 
featm'e  was  an  improvement  in  the  Norwegian  kroner 
yesterday  to  a  quotation  of  24.01^.  This  was  due  to' 
the  news  of  the  Norwegian  £4  million  loan  to  be 
floated  here  shortly,  which  is  commented  on  in  a 
later  column.  To-day  the  rate  suffered  a  moderate 
reaction  to  24.20. 


The  return  of  Public  Income  and 
Income  and  Expenditure  for  tlie  period  ending  on 
Kxpenditure.  Saturday  last  shows  another  serious 
contraction  in  revenue  during  last 
week.  The  total  amount  received  was  only 
£13,791,417,  as  against  £17,222,528  during  the  pre- 
ceding week,  a  decline  of  £3,431,111.  Expenditure, 
on  the  other  hand,  on  account  of  heavy  disbursements 
in  respect  of  interest,  rose  by  £10,488,652  to 
£24,UG3,7S9,  or  £10,272,372  in  excess  of  revenue. 
This  deficit  was  paa-tly  covered'  by  an  excess  in  sales 
of  Treasury  bills  over  maturities  amounting  to 
£4,463,000.  Maturities  were  £81,080,000,  and  sales 
reached  the  figure  of  £85,543,000,  or  £35,543,000  in 
excess  of  the  amount  offered  for  sale  by  t-ender  duri!i,i; 
the  week  under  review.  The  remainder  of  the  revenue 
deficit  was  increased  by  an  issue  of  £1,237,237  against 
securities  tendered  as  revenue,  and,  accordingly, 
£7,100,000  had  to  be  bon-owed  on  Ways  and  Means. 
The  ahiount  advanced  by  the  Bank  of  England,  how- 
ever, was  in  excess  of  this  figure,  at  £8,500,000,  iur 
£1,4CK),000  on  balance  had  to  be  repaid  to  Public 
Departments.  The  amounts  owing  to  the  Bank  and 
to  Public  Departments  stood  at  £27,750,000  and 
£169,669,000  respectively  on  Saturday  last,  as  com- 
pared with  £31,000,000  and  £203,767,000  respectively 
on  May  8,  1920.  The  total  floating  debt  rose  bv 
£11,530,000  on  the  week  to  £1,301,561,000.  As 
compared  with  a  year  previously  it  shows  a  rise  of 
£2,342,000,  and  since  the  commencement  of  the 
financial  year  there  is  an  expansion  of  £26,231,000 

A   contraction    in    the    circulation 
Currency         both   of  cuiTency  notes  and  Bank  of 
Notes.  England    notes    oocm-red    during   the 

week  ending  on  Wednesday  last,  the 
combined  decrease  amounting  to  £1,469,000,  This 
movement,  though  due  primarily  to  the  fact  that  the 
week  under  review  is  the  firet  clear  week  covered  by 
the  retm-ns  since  the  turn  of  the  month,  is  j'et  an 
indication  of  the  more  fundamental  factors  at  work  in 
tlie  direction  of  a  reduction  of  the  circulation,  on  which 
we  'commented  in  a  recent  issue.  The  downward 
movement  is  likely  to  continue  during  the  coming 
weeks  .though  in  this  connection  an  influence  in  the 
opposite  direction  should  be  noted,  namely,  an  increase 
in  borrowing  on  Ways  and  Means  from  the  Bank. 
The  decline  during  the  week  under  review  was  less 
marked  in  the  currency  notes  issue  than  in  that  of 
the  Bank,  the  foiWr  falling  bv  £699,510  to 
£335,599,085.  -This  total  compares  with  £345,478,668 
on  May  12,  1920,  a  decrease  of  £9,879,583-  As  com- 
pared with  the  high  record  reached  on  December  22 
last  it  shows  a  fall  of  £29,906,162. 

The  Bank  return  issued  on  Wed- 
Bank  of  nesday   last  shows  a  substantial  im- 

England.  provement  in  the  reserve  position  as 
compared  with  a  week  previously, 
due  to  a  fall  in  deposit  liabilities  and  to  the  niovemeni 
noted  above  of  a  contraction  in  the  note  circulation. 
As  regards  the  former,  "  other  ''  deposits  declined  bv 
€11,809,000  to  £113,561,000.  This  feature  is  no\'\ 
becoming  of  regular  occurrence  at  the  begirining  of 
each  month,  and  may  indicate  a  withdrawal  of 
balances  from  the  centra!  institution  after  the  monthly 
balance  sheets  of  the  clearing  banks  have  been  made 
up.  The  note  circulation  fell  by  £759,000  to 
£128.769,000,  this  total  comparing  with  £111.313,000 
a  year  ago,  an  increase  of  £17.456,000.  To  make  a 
just  comparison  of  the  present  circulation  with  that 
of  a  year  ago,  however,  it  is  necessary  to  deiluct  from 
the  present  total  the  amount  placed  in  the  CuiTency 
Notes  Redemption  Account  sine©  a  year  ago.  When 
this  adjustment  is  effected  the  increase  during  the 
year  appears  more  correctly  as  £5,206,000.  An  addi- 
tion of  £5,000  to  the  gold  holdings  is  shown  in  tlie 
statement,  and  this,  with  the  fall  in  the  circulation, 
increased  the  reserve  by  £795,000  to  £18,044,000, 
the  proportion  of  reserve  to  liabilities  rising  from 
12.3  per  cent,  to  14.0  per  cent.  A  substantial  reduc- 
tion in  Government  borrowings  on  Wavs  and  Means 
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is  indicated  by  a  decline  of  £13,481,000  in  Govern- 
ment seoiirities. 

The  available  supplies  in  the  Gold 
Bullion.  market  were  again  purchased  by  the 

United  States.  Quotations  declined 
steadily  since  Monday  last  in  the  Silver  market,  though 
there  was  again  a  paucity  of  Continental  silver.  This 
was  due  to  the  cessation  of  the  demand  from  the  Indian 
bazaars,  from  which  quarter  a  few  selling  orders 
arrived.  Despite  the  fact  that  the  Indian  demand  was 
chiefly  for  spot  silver,  the  margin  between  the  spot  and 
forward  quotations  showed  a  tendency  to  widen.  This 
was  due  to  the  influence  of  "  liear  "  speculators,  who 
sold  for  fonvard  deliveiT.  As  demand  is  now  at  a  very 
low  ebb  the  outlook  for  silver  quotations  is  not  promis- 
ing, especially  as  the  removal  of  the  the  50  per  cent, 
tax  on  commodities  leaving  Germany  is  liktly  to  be 
removed  very  shortly,  and  this  should  result  in  in- 
creased offerings  of  silver  here. 

Quotations  in  the  Gold  and  Silyer  markets  since 
Saturday  last  are  appended. 


May 

May 

May 

May 

May 

Silver  (per  02;.                 7 

9 

10 

11 

12 

Average 

BtJ.*926  fice)  :— 

Cash            ...          Uld. 

35  H- 

36H. 

S5(f. 

Mid. 

344d. 

Forward       ...           34i(J. 

34)<2. 

Hid. 

34(/. 

33}./. 

3ti:,<i. 

Gold  (per  oz.  fine)     103/4 

103,0 

aom. 

103/3 

103/2 

102A1 

103/13 

E«C6nt  movements  in  the  Indian  Currency  Eetums 
are  shown  below  :  — 


%  of 

Note 

Silver 

Gold 

MetaUio 

Government 

Circula- 

In 

In 

Ees. 

^Secunties^ 

tion 

India 

India 

to 

Indian 

British 

1921 

Lacs 

Lacs 

Lacs 

Notes 

Lacs 

Lacs 

Apr. 

30       . 

..      16.732 

6,665 

3,426 

54-3 

6,806 

835 

Apr. 

22 

.      16,69.3 

6,633 

2,420 

64-2 

6,807 

835 

Apr. 

15       . 

.      ]6,66S 

6,610 

2,416 

64-2 

6.807 

836 

Apr. 

7       . 

.      16,6.14 

6,.5S6 

2,416 

541 

6,807 

835 

Mar. 

31        . 

.      16.616 

6,537 

2,417 

540 

6,f07 

835 

Mar. 

2!       . 

.      16,5:« 

6,480 

2,411 

53-3 

6,807 

835 

Mar. 

15 

.      16.4U 

6,39'> 

2,40C 

53  5 

6.807 

S35 

Mar. 

7       . 

..      16,441 

6,393 

2,406 

63-0 

6,807 

835 

Feb. 

28      . 

..      16,46" 

6,411 

2,407 

53-6 

6,807 

835 

rob. 

22 

..     16,114 

6,372 

2,400 

53-4 

6,807 

835 

Feb. 

15 

..      16,383 

6,340 

2,400 

53-4 

6,307 

835 

Feb. 

7 

..      16,306 

6,314 

2,400 

53-3 

6,807 

835 

Jan. 

31       . 

.       16,341 

6,299 

2,400 

53-2 

8,807 

836 

Jan. 

22       . 

..      16,284 

6,246 

2,396 

531 

6,807 

835 

Jai'. 

15       . 

..      16,135 

6,104 

2,389 

52-6 

6,807 

835 

Jan. 

7       . 

.      16,145 

6.114 

2,389 

52-7 

6,807 

835 

NEW  YORK. 

According  to  the  latest  statement  the  position  of  the 
New  York  City  Banks  and  Tiiist  Companies  associated 
with  the  Clearing  House  underwent  an  improvement 
during  the  week  to  May  7.  The  average  aggregate 
resen-e  rose  bv  $9,1!IO,000  to  $50.5,410,600.  On  ac- 
count of  an  increase  of  $42, 860,000  to  $3,735,880,000 
in  net  demand  deposits — the  first  to  be  recorded  for 
five  weeks — tlie  average  excess  reserve  rose  by  only 
$3,610,000,  the  latest  total  being  $9,970,000.  This 
improvement  was  not  sufficient  to  (Xiunterbalance  the 
decline  of  the  previous  week,  which  was  $3,850,000. 
The  actual  excess  reserve  on  Saturday  last,  however, 
stood  at  $3,590,000,  as  compared  with  a  deficit  of 
$3,460,000  on  April  30.  Another  feature  in  the  re- 
turn of  a  contraiy  nature  to  those  appearing  in  pre- 
vious statements  is  a  rise  of  $12,490,000  to 
$4,748,930,000  in  loans,  discounts,  and  investments.. 
Whether  this  movement,  taken  in  conjunction  with  the 
increase  in  deposit  liabilities,  is  a  reflection  of  the 
changed  financial  policy  recently  inaugurated  by  the 
Federal  Reserve  Board,  it  is.  of  course,  as  yet  too 
e^rly  to  determine,  but  in  the  circumstances  the 
weekly  statements  of  these  banks  in  the  immediate 
future  will  b(*  awaited  with  considerable  interest. 

In  the  New  York  Money  market  the  rate  for  call 
money  rose  to  6J-7  per  cent.  The  Minneapolis  Resei^ve 
Bank  reduced  its  rediscount  rate  from  7  to  6i  per  cent. 
There  appears  to  be  a  growing  uneasiness  in  New  York 
financial  cirteles  at  the  huge  imports  of  gold,  for  there 
is  now  quite  enough  in  the  eountiT  to  allow  of  suffi- 
cient credit  extensions  on  the  part  of  the  banks  to  meet 
all  requirements,  and  it  is  felt  that  any  further  imports 
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may  produce  such  a  situation  as  that  existing  in 
Sweden  in  the  early  part  of  the  War.  The  total  exports 
of  gold  coin  and  bullion  to  the  United  States  from  this 
country  amounted  to  £17,516,890  for  the  first  four 
months  of  this  year  as  compared  vrith  £9,154,959 
during  the  con-esponding  period  of  last  year. 


tokitjgt 


A  MAJOR  obstacle  to  the  re-establishment  of  peaceful 
conditions  on  the  Continent  has  been  definitely  re- 
moved, it  is  to  be  hoped,  by  Germany's  unconditional 
acceptance  of' the  Aihes"  ultimatum.  A  mere  written 
agreement  is,  of  course,  no  guarantee  as  to  eventual 
compliance  with  the  tei-ms.  Its  existence  is  proof, 
however,  that  the  German  Government  realises  the 
impossibility  of  any  compromise.  With  the  removal 
of  the  fifty  per  cent,  export  tax  and  the  other  recently 
created  liindrances  to  trade,  commercial  relations  be- 
tween Germany  and  her  neighbours  will  probably  make 
a  rapid  recovei-y.  Much  will  depend  on  the  eventual 
fate  of  the  Anti-dumping  Bill,  which,  if  passed,  will 
restrict  Germany's  exports  of  electrical,  engineering, 
and  glass  products.  The  BiU  has  already  encounter«i 
sharp  criticism,  and  it  is  very  doubtful  indeed  if  it 
has  the  approbation  of  the  commercial  world  lieliind 
it.  The  recent  appreciation  in  Continental  currencies, 
and  in  foreign  currencies  as  a  whole  (as  expressed  in 
the  Statist  Foreign  Excuaxge  Index  Number),  gives 
ground  for  hope  that  the  purchasing  power  of  our 
customers  abroad  is  gi-adually  returning  towards 
normalcy.  In  contrast  with  the  more  favourable  trend 
of  foreign  events,  domestic  conditions  continue  gloomy. 
The  coal-strike  and  the  more  or  less  effective  embargo 
on  foreign  coal  has  reflected  itself  in  further  drastic 
cuts  in  train  sei-vices  and  factory  hours.  The  tinnness 
of  the  Government  is  a  welcome  feature,  however,  and 
has  supported  share  values  generally.  Business  on  the 
Stock  Exchange  showed  no  tendency  to  broaden,  but 
the  undertone  maintained  fiminess. 

The  Gilt-edge  section  opened  dully,  and  fluctuated 
uncertainly  later,  bat  the  news  from  Germany  caused 
quotations  as  a  whole  to  harden  later  to  higher  levels. 
With  the  exception  of  War  Bonds  and  Local  Loans, 
all  British  Government  securities  showed  higher  on 
the  first  three  days  of  the  week.  Consols  and  War 
Fours  being  features  of  consistent  strength.  A  string 
of  rises  was  evident  also  in  the  County  and  Corpora- 
tion list  on  Wednesday.  Colonial  issues  attracted 
little  attention. 

Among  Foreign  bonds,  French  Fives  and  Fouis, 
after  a  temporaiy  weakness,  moved  up  with  the 
higher  sterling  value  of  the  franc.     Brazilian  varieties 
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were  nominally  bettei',  and  Chinese  descriptions  appre- 
ciated" on  buying  inquiry.  It  is  understood  that  the 
Norwegian  Government  will  approach  the  London 
market  next  week  for  a  loan  of  £4,000,000.  The 
bonds  will  cari-y  six  per  cent,  interest,  giving  a  yield, 
at  an  issue  price  of  88,  of  £6  16s.  5d.  The  loan  is 
redeemable  at  par  in  1961,  the  Government  reserving 
the  right  of  repayment  at  any  time  after  1931,  subject 
to  three  months'  notice.  Eedemption  will  be  effected 
through  the  operation  of  a  cumulative  sinking  fund, 
commencing  in  three  years'  time,  and  of  sufficient 
dimensions  to  redeem  the  loan  by  drawings  at  par  or 
purchase  below  par,  before  the  date  of  maturity.  The 
issue  is  yet  to  be  i-atified  by  the  Norwegian  Government. 

Business  in  the  Home  Eailway  market  was  strictly 
limited  and  price  movements  largely  nominal.  ,  The 
unfavourable  developments  in  labour  matters  deterred 
buyers  and  many  fractional  declines  were  recorded. 
The  Eailway  Bill  to  be  introduced  in  the  House  of 
Commons  did  not  constitute  an  important  factor. 

Among  Foreign  Eails  Grand  Trunk  issues  showed 
stronger  in  anticipation  of  the  meeting  held  on  Thurs- 
day, the  results  of  which  are  discussed  in  other 
columns  in  this  issue.  Elsewhere  '  the  only  firm 
features  were  Mexican  issues,  which  benefited  on  the 
report  of  the  Chairman  of  the  Mexican  Eailway  Com- 
pany concerning  his  toui'  of  inspection.  According 
to  a  circular  issued  to  shareholders  the  property  has 
suffered  less  during  the  revolutions  than  was  expected. 
The  permanent  way  is  on  the  whole  in  good  order, 
though  it  was  not  supplied  with  ballast  while  under 
Government  control.  With  the  exception  of  130  kilo- 
metres, the  whole  of  the  main  line  is  in  very  good 
condition  at  present.  General  improvement  work, 
including  rebuilding  of  stations,  reconditioning  of 
bridges,  and  replacement  of  rolling-stock  is  being 
proceeded  with,  the  whole  of  the  expense  forming  a 
liability  of  the  State.  The  shortage  of  passenger  and 
freight  cars  is  serious,  half  of  the  original  cars  being 
missing,  and  nearly  half  of  the  remainder  in  bad 
condition.  The  level  of  gi-oss  earnings  recently 
reached,  about  40,000  pesos  per  normal  working  day, 
is  the  highest  in  the  Company's  history,  and  v/ill 
undoubtedly  further  increase  with  the  provision  of 
better  travelling  facilities.  Expenses  have  also 
swollen  to  a  serious  extent,  but  it  is  hoped  that  an 
increase  in  rates  will  be  allowed  to  cover  thjs  item. 

Commencing  with  a  poor  week-end  accumulation 
of  orders,  the  Industrial  share  department  failed  to 
attract  more  than  a  modicum  of  public  business  during 
the  week.  The  coal  strike  remained  a  depi-essing 
factor,  and  the  news  that  the  transport  workers  were 
determined  that  industry  should  not  obtain  alternative 
supi>lies  from  foreign  sources  further  unsettled 
markets.  The  acceptance  by  Germany  of  the  Allies' 
conditions  was  not  of  sufficient  importance  to  impart 
a  blighter  tone  to  the  outlook.  Iron  and  Steel  shares 
•continued  dull,  with  a  tendency  to  easiness.  Textiles 
also  exhibited  flatness  save  Courtaulds,  which  moved 
up  on  active  bidding.  Shipping  securities  displayed 
only  a  few  unimportant  movements.  Eoyal  Mails 
were  exceptionally  higher,  on  the  dividend  announce- 
ment, which  was  more  favourable  than  generally  ex- 
pected. Brewery  shares  figured  among  the  few 
favourites,  Watney  Combe  Deferred  and  PrefeiTed 
being  notably  strong.  Bank  issues,  though  not 
appreciably  altered,  showed  a  comparatively  good 
turnover. 

The  Oil  share  market  opened  with  a  buoyant  tone, 
and  the  prospects  of  a  busy  week.  Labour  compli- 
cations formed  an  effective  restraint,'  however,  on 
pul:)lic  interest,  and  operations  being  left  almost  com- 
pletely in  pmfessional  hands,  profit-taking,  with  a 
consequent  -reaction  in  values;  ensued.  Mexican 
Eagles  fluctuated  somewhat  but  concluded  at  higher 
levels.  Shells  also  closed  fractionally  better,  but 
Eoyal  Dutch,  despite  an  eventual  rally,  were  lower  on 
balance.  The  Trinidad  group  remained  comparatively 
finn . 
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With  gold  falling  to  Kyis,  lid.,  the  lowest  level 
reached  since  .\pnl  1920,  with  Paris  suspending  activi- 
ties pending  the  result  of  the  ultimatum  to  Germany, 
with  the  Cape  in  a  reactionary  mood,  and  with  business 
here  restrained  by  the  threatened  coal  blockade,  it  is 
easy  to  understand  the  idle  condition  of  the  Kaf&r 
Circus  during  the  week.  The  relapse  in  the  price 
of  copper  to  £72  a  ton  is  reflected  in  the  decision 
of  thei  Arizona  Copper  Company  to  follow  the 
example  of  the  leading  American  producers  and  to 
suspend  operations  for  the  present.  Interest  in  tin 
shares  w-as  aroused  by  the  proposed  absorption  of  Asso- 
ciated Nigerian  Tin  Mines  with  Kefii  Consolidated. 
The  foi-mer  Company  was  registered  in  July  1919, 
having  being  formed  to  take  over  the  New  Lafpn, 
Yelwa,  and  Kassa  Eopp  properties  with  an  issued 
capital  of  £273,00-2  in  shares  of  bs.  Of  these  356,000 
shares  were  held  by  New  Lafon  Tin  wliich  is  partici- 
pating in  the  amalgamation.-  The  basis  of  exchange 
will  be  one  fully-paid  Keffi  Consohdated  share  of  5s. 
for  each  fully-paid  share  of  5.s.  in  the  Associated 
Nigerian  Tin  Mines.  Thus  for  New  Lafon  this  means 
that  each  shai-eholder  will  receive  one  fully-pjfid  Keffi 
share  for  each  2.s.  New  Lafon  share  held.  The  scheme 
has  already  been  api)roved  by  holders  of  over  eighty 
per  cent,  of  the  issued  capital  in  ^\ssociated  Nigerian. 
To  cany  out  the  scheme  it'  is  proposed  to  increase  the 
authorised  capital  of  Keffi  Consolidated  from  £500.000 
to  £775,000.  As  the  properties  concerned  are  all  in 
close  proximity  important  economies  should  be  effected 
in  the  working,  with  a  reduction  also  in  administrative 
charges.  Such  economies  are  indeed  a  sine  qua  non  | 
for  success  in  view  of  the  slump  in  the  price  of  tin, 
and  in  conjunction  with  the  recent  concessions  granted 
by  the  Nigerian  Go^•ernment  should  enable  this  new 
combine,  which  will  l>e  one  of  the  largest  producers 
in  this  region,  to  earn  profits  more  rapidly  than  either 
of  the  constituent  companies  could  have  hoped. 


RIO  TINTO. 


WiiEX  discussing  tiie  1919  report  of  this  Spanish 
copper  and  sulphur  mimng  Company,  we  expressed 
the  opinion  that  the  prospects  for  1920  were,  at  best 
uncertain  and  by  no  means  encouraging,  basing  our 
judgment  in  part  on  the  large  surplus  stocks  of  copper 
in  the  hands  of  the  late  belligerent  Governments,  and 
in  part  on  the  high  cost  of  fuel.  Tlie  interim  report 
issued  to  shareholders  in  September  1920  confirmed 
this  opinion  as  regards  the  cost  of  coal  and  iron  used 
at  the  mines,  and  added  the  further  adverse  factor  of 
low  prices  for  pyrites  bwing  to  the  competition  of 
.\merican  sulphur  deposits  developed  under  the  neces- 
sities of  the  War.  But  it  drew  attention  also  to.  a 
still  more  serious  factor  which  was  destined  to  exercise 
a  dominating  influence  in  the  latter  half  of  the  year. 
"  The  labour  situation  in  Spain  has  been,  and  is,  very 
unsatisfactory.'"  Thus  ran  the  interim  report,  and  the 
statement  was  elaborated  by  adding  that  since  the  end  . 
of  July  labour  disputes  had  already  brought  operations 
to  a  standstill  for  over  two  months.  The  story  is  con- 
tinued in  the  report  for  1920,  from  wdiich  it  appeai-s 
that,  although  a  settlement  to  this  dispute  had  been 
reached  in  August,  outside  influence  induced  the  bulk 
of  the  workers  to  leave  their  work,  with  the  result 
that  the  strike  continued  to  the  close  of  the  year. 
Financially,  therefore,  the  profits  of  the  mine  were 
earned  onlv  in  the  first  half  of  the  vear  under  review, 
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and  during  that  period  the  quantitiea  o£  pyrites 
delivered  and  the  prices  secured  for  copper  wero  re- 
garded as  satisfactory  in  view  of  the  unsettled  con- 
dition of  the  trade  in  general  and  of  American  com- 
petition. However,  working  costs  continued  at  such 
a  high  level  that  only  a  small  profit  per  ton  was 
secured.  During  the  latter  half  of  the  year  profluction 
had  ceased,  thus  reducing  revenue,  whilst  administra- 
tion charges  still  continued  to  be  incurred.  The 
financial  outcome  of  the  whole  period  can  best  be  seen 
from  the  following  table:  — 

19i;0  lill9              1918  1917  191G 

£  £                     £  '      £  £ 

Profit  on  produce        ...      330,730  941,S'J3  1,268,263  2,348,112  2,219,310 

Interest  4- sundry  receipts     S8,ll.'2  63,988        49,996  66,833  31,828 


375,182         996,808    1,218,259     2,403,935     2,261,138 


liedva  : — 

Administration  expenses  116,364  171,636»  120,986  106,136  90,569 

Worlimen's  pensions,  &o.  46,694  49,699  66,269  88,034  38,313 

Allowance   to  directors  —  2,027  4,876  12,506  12,782 

Depreciation 2,907  4,300  10,949  61,835  47,263 

Staff  provident  fund  ...  2,000  .3,000  4,000  5,000  6,000 

Taxes ■       ...  100,018  127,711  79,667  116,432  70,648 


appear  unduly  optimistic.  On  the  other  hand,  against 
these  favourable  omens  have  to  be  placed  the  increased 
burden  of  taxation  imposed  alike  in  Spain  and  France. 
The  financial  position  of  the  Company  as  disclosed  in 
the  balance  sheet  dated  December  31,  1920,  is  sound. 
Including  the  final  dividend  on  the  Preference  shares, 
current  liabilities  did  not  exceed  £1,476,088,  whilst 
liquid  assets,  in  the  fomi  of  cash,  investments,  and 
sundry  debtors  amounted  to  £1,152,863.  In  view  of 
the  suspension  of  operations  for  half  the  year,  this 
deficiency  of  £323,22.5  is  very  moderate,  especially 
as  the  stock  of  ore,  produce,  and  minerals  exceeded 
1 1,116,554.  As  a  permanent  investment  the  Ordinary 
shares  of  £5  are  decidedly  attractive  at  the  cun'ont 
low  price  of  £31^,  which  is  not  much  above  the  lowest 
level  reached  in  1920.  The  range  of  prices  of  the 
Ordinary  shares  during  recent  years  can  be  seen  from 
the  following  table  :  — 

1916      19i6    1917     1918      1919       1920  Present 

Highest    ...     644        C^i        «»        'OJ        69,",        60       1  ,,, 

Lowest     ...     52f         50i         61         esj  ilj  22}      ^  '^- 


Total 

Net  profit 

Divs.  on  Pref. ... 
Divs.  on  Ord.  ... 


266,983        358,332       276,637        398,943        264,676 


108,169        637,476    1,041,622     2,004,992     1,986,563 


81,250         81,260 

—  750,000 

—  (40%) 


81,260  81,260  81,250 

937,500     1,687,500    1,781,260 
(60%  (90%)  (95%) 


26.'.lli)  Dz. 103,774  22,872        236,242        124,063 

348,670        543,444       619,572        283,330        169,267 


Balance  profit • 

Brought  forward 

Carried  forward  ...       375,689       348.670       642,444       619,672       28S,33o 

•  Including  £41,209  in  respect  of  charges  on  interest  and  discount  accounts. 

.Allowing  for  the  absence  of  production  for  six 
months,  the  return  of  £336,730,  as  against  £941,822, 
as  the  profit  on  produce  bears  eloquent  testimony  to 
the  low  prices  secured  for  pyrites  and  copper  and  the 
high  working  costs.  Administration  charges  are 
necessarily  almost  as  heavy  as  if  the  mine  had  been 
working  for  the  full  period,  the  total  of  £116,364 
comparing  with  £130,386,  after  deducting  interest  and 
discount  charges  in  respiect  of  1919.  Taxes,  too,  show 
a  comparatively  small  decline.  With  a  net  profit  of 
£108,169,  or  a  little  over  one-sixth  of  that  secured  in 
1919,  the  absence  of  a  dividend  on  the  Ordinary  shares 
need  create  little  surprise.  After  paying  the  dividend 
on  the  Preference  shares,  the  balance  carried  forward 
to  the  next  accounts  is  increased  from  £348,670  to 
£375,589. 

The  outlook  for  the  cmTent  year  is  on  the  whole 
more  promising,  but  this  does  not  mean  that  a  dividend 
on  the  Ordinary  shares  on  the  level  of  the  1919  rate 
■  of  forty  per  cent,  can  be  anticipated.  Most  of  the 
men  in  the  mines  returned  to  work  early  in  January 
on  the  basis  of  the  settlement  agreed  to  last  August; 
but  it  was  not  until  near  the  end  of  February  that  all 
the  Huevla  men  resumed  operations.  This  prolonga- 
tion of  the  dispute  resulted  in  the  cancellation  of 
several  contracts  for  pyrites,  and,  in  addition,  some 
contracts  that  expired  were  not  renewed.  This  loss 
of  trade  is  one  of  the  regrettable  features  of  the  strike, 
and  some  time  will  elapse  before  the  trade  can  be  re- 
captured. Moreover,  keen  American  competition  in 
this  product  has  forced  the  Company  to  accept  rather 
low  prices  for  sales  in  the  American  market,  especially 
inland,  but  on  the  seaboard  the  old  trade  is  being  re- 
gained. The  situation  is.  however,  improving  in  view 
of  the  fall  in  freights ;  whilst  the  prices  of  stores  and 
materials  are  also  falling.  The  Chairman  at  the 
general  meeting  expressed  the  belief  that  within  two 
years  there  would  be  a  great  demand  for  sulphur  from 
Northern  and  Central  Europe,  in  connection  \vith  the 
demand  for  artificial  fertilisers  produced  through  the 
medium  of  sulphuric  acid.  As  far  as  copper  is 
concerned,  the  restricted  production  during  1920  has 
enabled  much  of  the  surplus  stock  to  be  (Jisposed  of, 
though  the  balance  is  still  in  excess  of  normal  con- 
sumption. "With  copper  at  £65  a  ton,  the  Chairman 
stated  that  the  Company  could  earn  sufficient  profits 
to  pay  reasonable  dividends,  and  he  himself  was  in- 
clined to  fix  £75  as  the  average  price.  Seeing  that 
during  1920  standard  copper  did  not  fall  below  £70  and 
was   as    high  as  £122,  this  latter  estimate  does  not 


} 


GOVERNMENT  AREAS. 

Gold  Workini;          Working 

Ore        Yield    Oosts     ^—Profit Net 

Milled        per       per                      Per        Profitt    , Dividends 

Tons        Ton      Ton          £            Ton            £                  £ 

% 

1916. 

..     744,000     27/1      21/8     204,688          6/5      168,899             — 
..1,298,000     29/9      19/0      693,915        10/9      460,898     ;.  176,000 

1017 

12 

1918 

..1,303,600      33/0      19/9      876,327        13/6      619,267        386,000 

27 

1919 

..1,361,000      35/8t    21/0      997,017J     14/8:    621,625»      625.000 

37 

1920 

..1,615,000    33/10}  22/2      883,408}      11/8}    814,997»      700,000 

60 

*  Including  share  of  gold  premium. 

t  After  payment  of  Oovernmeut  taxes  and  share  of  profits. 
X  Bxciuding  gold  premium  amounting  in  1919  to  £249  868    or  3/8  per  ton 
milled,  and  in  1920  to  £824,786,  or  10/11  per  ton  milled. 

It  was  not  only  the  low-gi'ade  mines — though  for  them 
the  existence  of  a  high  premium  on  gold  for  1920 
meant  preservation  instead  of  liquidation — that  bene- 
fited by  the  gold  premium  in  1920.  To  many  of  the 
producers  who  in  its  absence  could  yet  have  eai-ned 
a  satisfactory  profit,  it  brought  in  an  additional  revenue 
that  was  translated,  to  the  satisfaction  of  the  share- 
holders, into  bei-ms  of  a  generous  dividend  for  the 
year.  "Within  this  latter  category  falls  Government 
Areas,  the  mainstay  of  the  group  of  mines  controlled 
by  the  celebrated  Johannesburg  Consolidat-ed  Invest- 
ment Company.  The  report  of  this  mighty  producer 
for  the  year  ended  December  31,  1920,  chronicles  a 
most  satisfactory  degree  of  progress.  "With  an 
improvement  in  the  supply  of  native  labour  there  was 
a  marked  increase  in  the  quantity  of  ore  mdled  from 
1,361,000  to  1,515,000  tons.  Eemembering  that  the 
plant  has  a  milhng  capacity  of  5,000  tons  per  working 
day,  this  means  that  it  was  kept  working  almost  at 
full  capacity  for  the  greater  part  ,  of  the  time.  There 
was  a  reduction  in  the  grade  of  the  ore  milled,  the 
yielci  per  ton,  on  the  basis  of  the  par  value  of  gold, 
falling  from  35s.  8d.  to  33s.  lOd.  On  the  other  hand, 
notwithstanding  the  much  greater  quantity  of  ore 
crashed,  the  working  costs  rose  from  21s.  to  22s.  2d. 
per  ton,  mainly  due  to  the  increase  in  the  wages  of 
white  employees,  but  also  to  the  higher  charges  under 
the  Miners'  Phthisis  Acts,  which  called  for  £27,693, 
as  compared  with  £9,419  in  1919.  "With  higher  costs 
and  a  lower  yield  per  ton,  the  working  profit — assuming 
gold  to  be  worth  only  85s.  Od.  per  ounce — amounted 
onljr  to  lis.  8d.  as  against  14s.  M.  per  ton,  the  aggre- 
gate falHng  from  £997,017  to  £814,997.  But  as  a 
matter  of  fact  the  average  price  of  the  gold,  as  deter 
mined  from  the  weekly  returns,  was  112s.  Id.  per 
ounce,  and  this  meant  that  the  yield  per  ton  was 
actually  44s.  9d.,  as  against  39s.  4d.  in  1919;  that 
the  working  profit  increased  from  18s.  4i.  to  22s.  Id., 
and  that  the  aggregate  working  profit  reached  the 
record  figure  of  £1,708,164,  as  compared  with 
£1,246,815  in  the  previous  year.  These  facts,  mea- 
sured in  their  true  light,  show  (1)  that  the  premium 
on  gold  added  £824,756,  or  lOs.  \ld.  per  ton,  to  the 
profit,  as  against  £249,858,  or  3s.  Qd.  per  ton,  in) 
1919,  when  it  was  only  in  force  for  a  little  over  five 
months;  and  (2)  that  the  reduction  in  the  grade  of 
the  ore  was  not  too  much,  seeing  that  the  increase  in 
the  working  profit  was  £461,289,  whilst  the  increase 
in  the  gold  premium  was  £574,898.     But  it  must  also 
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be  remembered  that  tlie  Government  is  entitled  to  a 
large  share  in  the  working  profit  of  this  mine.  More- 
over, this  share  has  been  proportionately  increased  by 
the  decision  of  the  Government  mining  engineer  'in 
1919,  who  fixed  the  life  of  the  mine  at  twenty-five 
yeai-s  from  Januaiy  1,  1919,  instead  of  twenty-two 
years  as  formerly.  Tliis  had  tlie  result  of  reducing  the 
annual  allowance  in  respect  of  capital  expenditure  from 
je58,174  to  £44,887,  and  thus  lessened  the  amount 
that  is  to  be  deducted  from  the  net  produce  of  the 
gold  before  arriving  at  the  Government  percentage. 
For  1920  the  share  of  the  working  profit  accruing 
to  the  Government  reached  ^£882, 975,  as  against 
£605,370  in  1919.  Consequently,  the  net  profit  to 
which  the  shareholders  are  entitled  amounted  to 
£814,997  as  compared  with  £621,625.  In  view  of  this 
satisfactory  increase  the  dividends  were  raised  from 
thirty-seven  and  a,-half  per  cent,  to  fifty  per  cent., 
despite  which  the  balance  canned  forward  to  the  next 
accounts  is  increased  from   £352,593  to  £467,536. 

In  the  opinion  of  the  consulting  engineer  "  the 
development  work  accomplished  during  the  year  has 
shown  excellent  results."  The  total  development  has 
risen  from  37,321  to  38,195  feet.  The  footage  on  reef 
has  declined,  however,  from  26,594  to  19,905  feet. 
The  payable  disclosures  as  compared  with  previous 
years  may  be  seen  from  the  following  table:  — 


, Development  work , 

Payable      Cbannel 

,- Pay 

-ore  Reserves 
Value  Stopini: 

Shil- 

^Pootage-v    Width           Shilling- 

per    Width 

ling- 

Pt.        %        In.    Value    In. 

Tons 

Ton     In. 

In. 

1916 

..    9,910    67-8       47        66/3      2,597 

4,930  000 

30/7       75 

2,295 

1917  . 

..17,220    7dO       61        53/6      2,728 

7,016,000 

31/10     79 

2,512 

1918  . 

..17,230    73-6       43        68/4      2,940 

9,445,000 

34/0       78 

2,650 

1919  . 

..17,140    64-7       60        73/11    3,696 

11,001,700 

36/6       77 

2,810 

1920  . 

..13,100    66-1       56        61/11    3,405 

10,291,000 

31/10     77 

2,682 

On  the  surface  the  decline  in  the  payable  footage 
in  the  grade  of  the  ore  disclosed,  and  in  consequence  in 
the  ore  resei-ves,  does  not  appear  to  justify  the  descrip- 
tion of  the  consulting  engineer.  But  the  statement 
made  at  the  last  general  meeting  at  once  corrects  this 
first  impression.  "The  policy  of  the  Company," 
declared  the  chairman,  "is  at  present  not  to  aim  at 
increasing  the  ore  reserves,  but  to  provide  sufficient 
stope  faces  to  ensure  an  adequate  supply  of  average 
grade  ore  to  the  mill  under  all  circumstances,  and 
to  explore  those  sections  of  the  mine  about  which  little 
is  known." 

For  the  current  year  shareholders  can  count  upon 
favourable  results.  The  working  profit  as  a.  result 
of  operations  for  the  quarter  ended  March  31,  1921, 
amounts  to  £378,506,  as  against  £336,645  for  the 
corresponding  quarter  of  1920.  Moreover,  these  re- 
sults embody  the  enforced  reduction  in  the  tonnage  in 
February  as  a  result  of  the  miners'  strike  and  the 
conservative  valuation  of  the  output.  During  March 
the  plant  worked  at  its  full  capacity  crushing  136,000 
tons.  Whilst  the  average  yield  per  ton — a  minimum 
in  view  of  the  low  value  adopted  for  the  gold — is  only 
41s.  4i.,  as  against  44s.  9d.  for  the  whole  of  1919, 
the  working  costs  exhibit  the  healthy  feature  of  a  slight 
decUne  to  22s.  Id.  per  ton.  Notwithstanding  the 
crushing  of  380,000  tons  in  the  three  months,  the  ore 
reserves  have  not  been  reduced  below  10,259,639  tons. 
Development  results  continue  to  prove  satisfactory. 
Quoted  in  the  market  at  79s.  Qd.  the  £1  shares  afford 
a  return  of  over  twelve  and  a-half  per  cent,  on  the 
basis  of  the  1920  dividend  of  fifty  per  cent. 


Income  and  Income-Tax 

A  Pamphlet  showing  the  amount  of  Your 

Income-Tax,  and  a  method  of  reducing  it. 
FREE  on  application  to  the 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

lo    FLEET    STREET,    LONDON,    E  C.  4. 

•— ™«Him»mmriiiimH*Niiiiiiiiniiii*-MiiiHinn— 

ASSETS   EXCEED   £13,800,000. 


I.— BANK  RETURNS,   ETC. 
BANK  OF  ENGLAND.— Accounts.  May  11,  1921. 

Issue  Department. 

Notes  Issued    £144,990.230  QovemmeDt  Deht  £11,015,100 

Other  Sei^uritie?  7,434.900 

Qold  Coin  and  Bullion    126,540,230 

£144,990,230  £144,990,230 

Banking  Department. 

Proprietors'  Capital    £14,353.000          Qoverament  Securities  £49,186.122 

Rest  3.148,790      '     Other  Secnrities  78,903.268 

Public  Deposits  14,860,R22      '     Notris 16,221.590 

Other  Deposits    113,560,751      '     Qold  and  Silver  Coin 1,823,017 

Seven-day  and  other  Bills  10,832 


£146.133,995 


£146,133,995 


Comparison  with  Frevioas  Foar  Weeks  [00,000's  omitted.] 


Data 
1921. 

May  11 
Miy  4 
Apr.  27 
Apr.  20 
Apr.     13 


Coin 

Ulrcu-     and 
latioD  Bullion 


£ 
128.7 
129,5 
128,5 
128,2 
128,5 


£ 
128,3 
128,3 
128,3 
128,3 
128,3 


^  Deposits-^ 
Public    Other 


£ 

14,8 
15.4 
15,2 
19,2 
18.3 


£ 
113.5 
125.3 
125-,9 
108,4 
114,1 


,-Securities— , 
Govt.     Othei 


£ 

49.1 
61,6 
54,6 
32.7 
32,2 


£ 

78.9  ! 
79,5 
86,0 
94,1 
99.6 


Re- 
serve 
£ 

18,0 
17,2 
18.2 
18.5 
18,2 


Ratio 

Reserve 

to  I.ia- 

bilitlea 

% 

14-0 

12-3 

12-9 

14-5 

13-8 


Bank 
Bate 

> 

% 
6) 
6i 
6i 
7 
7 


Thre« 
Months 

Bills 
% 

51 

ir 
51-% 
8i 


JIy.22,14       29,3       40,2       13,7      42,2       11,0      33.6      29,3     52-40 


2A 


•  July  30, 1914  +  to  4%  ;  July  31,  8%  :  An?.  1,  10%  ;  Au?.  6,  6%  ;  Aag.  8,  5% 
Jnly  13.1916.6?4  :  Jan.  18. 1917, Sh%  ;  Apr. 5. 5%  :  Nov. 6. 1919. 6%  ;  Apr.  15. 192C. 7% • 

Comparison  of  Bank  Retorna.  Exohanges,  Prioea,  &o. 


Bank  of  Engrland  (ia£*3sterling, 
00,000*8  omitted)  : 

Oirculation    

Public  Deposihe   

Other  Deposits  

Government  Securities  

Other  Securities 

Reserve  „„, 

Ratio  to  Liabilities  

Coin  and  Bullion   

Money : 

Bank  of  Ent^land  Rate    

Bank  of  France  Rate    

Rate  3  rnonths'  Bills  London  ... 
Exchanges : 

Pans  Chpque  . 


New  Tork  60  days    

Bombay  Teief^t"aphic  Transfers 
Prices  * 

Conso'ls  2i%  Cash  

French  Rentes  3%  Money  

Silver,  London  spot  op. 

Wheat,  ilazette  average'  qr. 

Cotton,  Mid  Upland    lb. 

Iron,  Scotch  pis^  too 


May  11 

1921 

£128J 

14,8 

113,5 
49.1 
78,9 
18,0 

140% 

128,3 

6i% 

6% 

£1% 

47-75 
3-97i 
1/38 

m 

57-SO 
341d. 
86/11 
8-73d. 
126/0 


-May  12 

1920 

£111.3 

21,4 

99.4 

38,4 

80.4 

19,6 

16-3% 

112,5 

7% 
6% 
65% 

58:60 
389 
2/1 

49H 
67-76 
68i<l. 
72/8 

2879d, 

223/6 


May  14 

1819 

£76.5 

22,8 

111,4 

46.4 

77.9 

27,5 

20-60% 

85,6 

5% 
5% 
31% 

29-57i 
4-63J 
l/7iJ 

62-60 
64d. 
73/2 
17-2BIJ. 
161/0 


May  IS 
1918 
£50,a 

41.5 
133,8 

57.3 
105.5 

30,2 
17-22% 

61,7 

6% 
5% 
3J% 

27-14J 
4-721 
i/6li 

56 
58-75 
48id. 
73/5 
21-70d. 
101/0 


May  10 
1911 

£28,2 
14.1 
39,8 
15.0 
29,4 
27,3 

50-64% 
37,0 

3% 
3% 
2fi% 

26-30i 
4-84i 

l/4rir 

813 

95-H5 
24iid. 

31/4 
8-35d. 

52'0 


CURRENCY  NOTE  ISSUE. 


Week  to 
May  11,  '21 

May    4,  '21 

May  12,  '20 
May  14,  '19 
May  15,  18 
May  16,  17 


Notes 
Issued 

£ 
6,926.472 
7,462,576 

8,536  909 
6.207.1i44 
6.865.f42 
4,976,668 


Notes 
Cancelled 

£ 
7,625,992 
7,04ii,7i9 


Notes 
Outstanding 

t 
33.",599,085 
336,298,605 


.  Gold  Coin 
&  Bullion 

£ 
28,600,000 
28,500.000 


Bank  of    %otBank 

England  Notes  JtOold 

Notes        to  Notes 

£  % 

19,450,000  14-2 

19,45U,000  14-2 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
Certifiejites  outstanding 

Total            335,599,085 

Notes  called  in  but  not  yet 

cancelled 2,127,362 

Investments  Reserve  A/c  ...  16,466,496 

Total     353.182.943 


6.112,749  346.478.688  28.600.000 
6.681.924  346.666,595  28.600,000 
3,806  620  244,062,907  28,500,000 
3,725.4a  155.947,658  28,500,000 
Balance  Slieet,  May  11,  1921. 


7,500,000 


Advances — 

Other  Bankers     

Currency  Note  Redemption  A/o — 
Qold  Coin  and  Bullion  ...      28 

Silver  O.ln  3 

Bank  of  England  Notes...      19, 
Government  Securities  ...    302; 
Balance  at  Bank  of  Eng- 
land        


10-4 

8-2 

11-7 

18-3 


.600,000 
,1 10,000 
450,000 
i069,028 

163,915 


Total 


353,182,943 


PUBLIC  INCOME  AND   EXPENOITUBK  [OOO's 


Week  to 
May    7,'21... 
Apr.  30,'21... 
Apr.  23,"21... 


Revenue 
£13,791 
17,i23 
21,027 


Bzpendi- 

ture 
£24,064 
13,575 

15,353 


Excess  of 
Expenditure 
£10,273 
3,6IS% 
S,674i 


Other 

Receipts 

£114,215 

84,660 

152,933 


omitted,] 

Othei 
Issues 
£104,338 
88,563 
168,102 


Cash 
Balance 

£3,371 
3,766 
4,021 


37  dys.  •21-22 

38  dys.  20  21 


104,443 
151,664 


115,823 
133,538 


11,385 
18,126% 


596,015 


664,437       -6,543 
623.611       -6,619 


Yr.  ■21-22* 
Yr.  •20-21 
?r.  19-20 
Yr.  •18-19 


Week  to 
May    7,'21... 
Apr.  30,'21... 
Apr.  23,"21... 


1,216,660        1,039,728  176,922%             —              — 

1,425,985        1,195.423  230,S57t        5,710.142        6,920,699 

1,339,571         1,665,773  326,202         6,092,709        6,766.507 

889.021        2.579.301  1,690.280         7,033,402        5,361,353 

Principal  Items  of  Revenue  and  Expenditure. 


-Kevenue- 


Oustoms  Income  Excess  Prodt     Other 

Sl  Excise  Tax,  &c.   Duties,  &c.  Revenue 

£2,394  £6,037        £1,726        £3.635 

2,754  6,119  3.430  6.920 

10,939  6,656  1.320  3,213 


Expenditure- 

Int.,  &c..      Misc. 

on  Debt    Expend, 

£10.253         £10 

3,594  87 

3,848  66 


37  days  '21-22      27.625 
33  days  '20-21       27,644 


Yr.  •21-22'  323,000 

Yr.  '20-21  333,785 

Jr.  '19  20  283.023 

Yr.  •18  19  162,220 

FLOATINQ 
DEBT. 

May 
Apr. 
Apr. 
Apr. 
June 


42,969 
39,838 

410,500 
391.146 
359,099 
291,188 


10,930 
24,696 

120,000 
219,181 
290,045 
286,028 


22,;<19 
59,486 

111,000 
478,873 
407.404 
150,587 


50,644 
46,460 


696 
677 


64,438 
86,401 


345,000  26,272  668,466 

349.599  28,488  817,381 

332  034  16,171  1,317.688 

269.964  11.380  2.297,968 


tOOO^B 
omitted] 
7.  1921 
30,  1921 
23,  1921 
16,  1921 
30,  1918 
*  Budget  estimates. 


Treasury 

BUIs 

£1.104,142 

1,0»9,712 

1,091,408 

1.103.330 

796,150 


t  Highest 


Ways  &  Mean! 
Advances 
£197.419 
190,319 
196,294 
184,P39 
774,237 


Treasury  Bond 
Total  ReoelpU 

£1,301,561  - 

1,290.031  — 

1,287,702 
1,288,169 
l,670,387t 


\  Excess  of  i«vena». 


J 
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fTn  £'9  Sterling — 000'^  omitted.] 


MLQIUM.  OoM  Sliver  Total  Dlacoants  Oiicnlatlcm  Depoqlta 

Am.   14,14  ...  S10.977  £833  £11.810  £41.925  £51,800       £6.263 

Apr.   28.  "ai  ...  10.BB2  1,487  12,149          27.783  244.234       45.433 

Mar     4.  "21  ...  10.882  1.690  12.252  27,289  243.949       43.478 


Olalm  on  Continent 

Anatm-  tJaby.  on 

Rtm^.  Bank  BanlE  Not(»  DIsooanta  AdraQces 

£398.950  £59.203       £69.390       £80,466 

396.995  68,979         it.in        78.943 

398.993  68.891         58.864         78.236 


'Qf>M 

£4,rc 

12.843 
12,643 


— Cash- 
Si  Irer 
£341 

185 
177 


Total 
£4,441 

12,''08 
12.320 


Dl3- 

coantfl 
£8,197 

15,307 
14,982 


Balance 

Abroad 

£786 

1.157 

429 


ClrcolatlOQ 

(State 

Notes) 

£450  438 

441.428 

435,925 


Olroula- 

tlon 
£8.693 

28,7'i5 
29.661 


DeDoslte 

£32.834 

37.94B 

39,159 

Deposits 
£47 
3.412 
3.213 


12,588 
10,374 


164 

13U 


12.752 
10.SI0 


17,531 
3,425 


981 
3,977 


23.982 
24.116 


1,542 
1.0?8 


. Gold ,       Total  Oasli 

FRANOe,  In  Bank    Abroad  loolV  Sllrer   Bills 

JiilT    30,  T4  ...  £165,654  £190,867    £97.768 

Apr.   28, '21   ...  142.655       77.934     231.144     115.342 
Jl.r     8. '21  ...  142.779       77.934     33',,931     122.370 


Oironia-        /—Deposits^ 

tlon  Public  Private 
£287,327  £15,302  £37.903 
1.528.447  3.577  117.855 
1.553.313      1.102    123.435 


6,  "20 
8, '19 


.  144.331 
142,7;9 


78.131 
79.131 


233.165 
234.256 


81.l<!7 
35,793 


1.529.974 
1.377.187 


2.398    136.935 
2,481    137.535 


Gold 
£67.843 
64,577 
54.577 


— Oash— 

Silver 

£16.727 

446 

291 


Total 
£84,570 
65,023 
54.968 


Treasury  St  Loans  &    Oircala-      De- 

Othor  Notes  Discounts    tlon        posits 
£3,279     £40.055     £94.545   £47.198 
1.181.655  2.702.587  3.418.959    737.2 '3 
1.207.522  3,015.103  3.641.933  1.042.625 


61.584 
87.793 


163 
1,040 


51.737 
88.833 


7,59.-'69  3.100.451  2.39'..935   824.915 
363,365  1.578.043  1.331.446  726.863 


-Oaah- 


Oold  Silver 

£13.498  £249 

50,916  1.203  ! 

60.495  1.131 


Total 
£13,745 
52,118 
5 1,6  =,6 


Dis- 
counts 
£13.422 
23.633 
26.086 


Ad- 
vances 
£10.332 
17.579 
20.641 


Olronla- 
tlon 

£35,660 
87,034 
93,401 


De- 
posits 
£1,437 
5,066 
4,218 


Uiv 


1,'20 
3,  US 


62,961 
66.236 


939 
605 


53.923 
65.841 


25.044       23.900 
14.351       18.331 


95.907       7.931 
90.6)8       3.690 


Qold 

'■  £32,892 
.    32.892 


-Cash — 
Silver 

£3.000 
2,999 


,  Other 

Total         Oasb 

^£48.456-> 
35.892       15.647 
35.891       17.616 


Loans  St     Oircula- 
Discounts      tlon      Deposits 
£25.017     £69.204      £3,887 
211,005     674,100     72,809 
221,268     579,333     82,811 


32.190 
32.716 


3.003 
2.940 


35.196 
35,656 


24,683     181,861     481,801 
16.192        59,31 5     366,582 


74,222 
i.9,921 


Qold 
£21,867 
102,317 
111,598 


DIsoouuts 

£1,829 

4,S69 

4,874 


Advances 

£7.863 

8,4l>4 

8,3911 


Notes 
£32,722 
105,766 
110,568 


, Deposits ^ 

Public         Private 
£13,818         £1.521 
104.831         14.125 
104.272  7,088 


3, '20 
5, '19 


93,062 
70,743 


34,858 
2,243 


35.830 
35.541 


123.853 
82,439 


111.196 
107,374 


4,221 
3.680 


NEW  YORK  Loans, 

BANKS  Cash  Own  Aggregate  Disc'ts,    , Net  Deposits %  Excess 

>  TRUSTS.          Vaults     Reserve  Invest. A-o.  Demand      Time        Total  Reserve 

Aug.    1,  14...          —         £89,888   £411,238          —             —       £887,165  £1,720 

Apr.  30, '21...  fil6,560t       99.241     917,  88   £738,604     £49,244     809,bl6  1,272 

«■>:••    7,  '21-..  16,086*     101,032     949,786     747,176       49,654     815,128  1.991 


May    8,  '20.. 
May  19,  19-. 


18,786t     114,812  1,030.345     826.540 
19,652t     114,801  J.0.1.8i2     812,148 


60.470     893.770 
31.132     8^7,282 


4.978 
7,132 


NORWAY. 

Qold 

J^7  31.  '14      .. 

£2,960 

API.  22,  "21      .. 

8.116 

Apr.  30.  '21       .. 

8.115 

Balance  Norw.&  For.  Diso'nts 

Abroad      Govt.  Sees.  &  Loans 

£1,678  £493        £4,868 

2.205  501         23.019 

2,078  601         24,  l76 


Circula- 

tion 

Deposits 

£6,752 

£793 

22,882 

5.311 

23.230 

5.853 

Apt,  30.  '20 


8.122 


3.766 


579 


21.843        24,509 


5,730 


Discounts  &    Note  Oircu- 
fORTUQAL.  Qold  SUver         Total       Advances        h.tion      Deposits 

Mai,  30,  '21     ...        £1.906        £3,921      £5.830       £28.702       £141,080       £12.401 
Apt.    8.  '21     ...  1.906  3.924         5.830        27.916         143.214  8.974 


Apr.    7,  "20 
Apr.    9,  19 


1,908 
1,905 


3,921 
3,863 


6,827 
6,78j 


17,496 
8,8i6 


81,129 
64,505 


6,861 
3,487 


■OUMANIA. 

Apr.  2,  '21 
Apr.  9,  '21 
Apt.  18,  '21 


Cash 

£150,489 

160,469 

150,489 


Discounts 

£24,863 

24.798 

24,6^0 


Advances 

£6.119 

5.612 

5.845 


Totil 

£30.937 

30.440 

30,465 


Circulation 

£438,481 

410,032 

4i9.163 


Apt.  17, '20 


RUSSIA. 

July  21,  '14... 
0«t.  29,  '17... 


60,803  - 


8.453 


2,842 


11,100 


_^ 181^55 

^ Gold .  Total  Oash    Loans  &    Oircula-  Notes  In     Total 

In  Bank    Abroad  incl'g  Silver    Disc'ts        tion  Reserve    Deposits 

£180,114     £14.395   £181,892     £76,081   £163.411  £6,589  £109.911 

129.623     230.865     378.205  1,869.559  1.836.217  16.783     345.660 


SPAIN. 

Au-.  1,14 
Apt.  30,  '21 
Ha.r    7.  "ai 

May    8,  "20" 
May  10.  '19 


-Oaah- 


Qold  Silver 

£21,804  £29,187 
99,316  24,245 
99,335       24,089 

83,105 
90.443 


Total 
£50,991 
12!.6bl 
123.124 


Loans, 

&c. 
£40.572 
9i,693 
93.9  2 


21,883 
25.856 


12., 983 
116,299 


85,420 
74,140 


Spanish 
4% 

£13,778 
13,779 
13,779 

13,779 
13,778 


Circula- 

Deposits 

tion 

&c. 

£77.657 

£18,955 

183.593 

47,752 

170,577 

47.132 

155,623 

43,618 

141,204 

42,312 

SWEDEN. 

Aug.  1,  '14 
Apr.  23.  "21 
Apr.  30.  '21 


Gold 
£5,717 
15,681 
15,658 


Balance  Swed.  St  For. 

Abroad    Govt.  Sees. 

£6,160  £1,555 
6,102  705 

6,716  705 


Dlaooonta  Oiroola- 
Sl  Loans         tlon 
£7,495       £13.432 
23.2d9         31.176 
27.960         37,808 


Deposlta 
£3,903 
12,259 
10,644 


May  1,  -20 
May  3,  '19 


SWITZER- 
LAND. 

"Jl.v  23,  '14 
Apr.  23,  '21 
Apr.  30.  '21 


14,300 
15.967 


4,692 
7,227 


2,624 
2,880 


37,195 
20,276 


Qold 
£7,202 
21,742 
21,744 


— Cash- 
Silver 
£758 
4,065 
4,418 


Total 
£7,960 

25,9o7 
26,190 


40,469 
40.319 


Disoounte  &  Circnla- 

Advanoes        tion 

£4,817       £10,716 

17,228         36,845 

17,646         33,859 


14,393 
6.039 


Deposit) 

£2.026 

6.047 

5.073 


Apr.  30.  -20 
Apr.  30, 19 


21,234 
16,8J1 


3.576 
2.632 


24,810 
19,433 


14,393 
23,012 


38,613 
33,509 


3.702 
4.216 


•  Converted  at  24  orowna  to  £1. 
,  j  Not  reserve,        t  Currencies  converted  at  par  rate  o(  excbanja  approztmatelT. 


U.  STATES 
FEB.  RES. 
BANKS. 

Apr.  !8. '21 
Apr.  25.  '21 


, Gold ,  Blllj 

Held  bv      With     Total         DIs-       Aooept- 

Banks  Atfente  Oa«h  ooant'd  aame 
— £457.378  — '  £497.016  £420.910  £23,916 
459.814 '      498.560    422  722    20.891 


Apr.  26,  '20 
Apr.  26, 19 


.-Depoelts  — s 

Towl.     Olpoala- 
Got*.      Net  tlon 

£6.224  £323912  £673.700 
13.499    330  528    571,343 


" 389.93B — '     418.714    495.638    83.934 

189.168     244.878    443.032    3ft7.032    37.164 


8.582    354  682    613  662 
18.346    350  418    509  910 


II.— CURRENT  BANK   RATES  OF  DISCOUNT. 


Amsterdam 
Herllo  ... 
Beme 
Bombay  ... 
Brossela  ... 
Calcutta  ... 
Chrlstlania 
Copenhagen 


% 

4i 

S 

4i 

6 

61 

8 

7 

6( 


Date  Fixed. 
July      1.15 


Den. 
Apr. 
M>r. 
Apr. 
Mar. 
Jiine 
Miy 


23,14 
7.'21 
3.'21 

28.'20 
3.'2l 

25.'20 
5.'21 


Lisbon     ... 
Madrid    ... 
Paris 
Petrograd 
Rome 
Stookholm 
Tokio       ... 
Vienna     ... 


% 
7 
8 
8 


8i 

8-03 

6 


Date  PI  Cod. 
Sept.     3.'20 


Nov. 
Apr. 
July 
May 
May 
Nov. 
Apr. 


4.'20 
8.'20 
29,14 
12.'20 
4.'2l 
18,19 
14.*21 


III.— FOREIGN  EXCHANGES. 

LONDON  OH—                    I  -^r-'y  12.  '21  May  e,  '21  Apr.  29.  '21 

Berlin Cable  241n>-  258tn.  262in. 

Brussels  Cheque"!  47(r.  75')  4B'r.  80<.  61(1.70'. 

Denmark    Cable     I  22kr.  00  21kr.  90  21kr.  90 

Holland  do.  119.  ISe.  118.25)0  119.28' 

Italy    do.       I  -3-W  72lr.  87  82Ir.  25 

Lisbon  and  Oporto       do.       I        6^d.  fiM  5Jd. 

Hew  York  do.       :  13  99'.  »i  995  %V95\ 

—            Cheque-  $1 001  »3  97Z  %\m 

Norway  Cable     i  24k»- 12  25kr.  85      i     25kr.  47 

Paris   3  mos.    ;  4e(r  50'  49f».  62'>.  61'r.  97o. 

—    Cable  47lr.  75''  48'r.  77c.  51(r.  45' 

Spain  (Bank  places)    3  raos.  403.1.  4Ud.  lis'- 

—    Cable      :  29p.  30  28-'  49  28P.  37 

Sweden    do.  16kr.  87  17kr.  00  17kr.  11 

Switierland    3  mos.    1  22(r  750  22''.  77o.  23'r.  150. 

—     Cable  23fr.  35c.  22tr.  37°.  22't.  650 


Apr.  22.  '21 
288'n. 
63'r.  000. 
21kT.75 
lia.  30O. 
83Ir.  00 

5*1. 
S3  92I 
S3  93t 
24kr  82 
54lr.  620. 
63(r.  870. 
4U1. 
28o.  35 
16kr.  62 
23lr.  10=. 
22lr.  70'. 


ON  LONDON— 

May  12,  '21 

Miv  6.  '21 

Apr  2i,  '21 

Par 

Alexandria 

...  Sight 

97iol. 

97JBI. 

97jpl. 

97Jpl. 

Amsterdam    

...  Obeques- 

119.  17o. 

nfl.24io. 

119.  27!''- 

12-10711. 

Athens    

...  Cable 

63<ir.  75 

68'lr.  50 

63'ir.  25 

25dr.  22i 

Bombay 

...Transfen- 

1«.  3!1. 

13.  3HJ. 

18.311. 

2s.» 

Brussels  

...  Otieqtie' 

47  f-  aoc 

48'.  50'. 

611.  820. 

25'.  22!<: 

...Transfers 

423  1. 

4U". 

431d. 

47-58'l- 

Calcutta  

...     do. 

is.  3H. 

la.  3rtJ. 

16.  3-;i. 

23.' 

...  Sight 

24kr  04 
21  kr.  98 

25  kr.  86 
21kr.  86 

25kr.  50 
21kr.  87 

18-159tr. 

...    do. 

18-159kr. 

...  Cable 

182  ■»■ 
23.  6Ad. 
74lr.  750 

13  4 'o. 

2s.  61 1. 

78lr.  87- 

184iu. 

2s.  old. 

82.r.  253. 

26m.  22i 

...Transfer- 

Italy    

...  Sight 

26lr.  22ia 

...    do. 

oil. 

is.  3gJ. 

290.  38 

43J1. 

»4  4oJ 

5»d. 

is.  34'. 

28p.  48 

39id. 

Si  41) 

5U- 
is.  33  <• 
280.  37 

14  431 

63ld. 

...     do. 

2s." 

Madrid    

...     do. 

26P.  22) 

51<». 

Montreal     

...  Cable 

St8Bl 

New  York  

...  Sight 

»3  93i 
J3  974 
(3  931 

S3  97i 
S3  95i 

S3  91{ 
S3  921 

__ 

...  60  days 

— 

— 

...  Cable 

S3  S3 

S3  95 

SI  881 
a5(.  22ic. 

Paris    

...  Cheque^ 

47'.  761. 

48'.155i'. 

61'.  450. 

Rio  de  Janeiro  .. 

...90  days 

8, -hi. 

3Ad. 

IB*. 

Shanghai 

...Transfer" 

3'-  IH- 

3s.  314. 

3s.  iii- 
23.  3|l- 

— 

Singapore   

...  Sight 

2s.  34^1 

2s.  3#i  1. 

— 

...     do. 

;6kr.  86 

22'.  34-^ 

34.5  Ip- 

17kr.  03 
32'.  370. 
34-lOp. 

nkr.  08 
22(.  61c- 

32-3np. 

18-169kr. 

...     do. 

25L  22io 

Valparaiso 

...  90  days 

13-33?. 

Yokohama 

...  Sight 

2s.  IS  1.    ■ 

23.  m  1- 

■     23.  5J 1. 

24-68d. 

*  Fixed  at  Bs.  10  to  the  goll  sovereign,  September  8,  1920. 


,— tiae  0  irreut*- 


NEW  YORK  DN- 

Amsterdam,  slight  ... 
Bombay,  cheques 
Buenos  Ayres,  cheques... 
Ohristiania,  cheques  ... 
Copenhagen,  cheques  ... 
Greece,  cheques 
Hong  Kong,  cheques    ... 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 
Montreal  ... ' 

Paris.sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stookholm,  cheques 
8w  tserland,  cheques    ... 
Talparaiao,  cheques 
Yokohama,  cheques 


May  U.  '21 
35  83^. 
25  8750. 
14i00 
1645c. 
1793c. 

5  40c. 
51-500. 

50050. 

3-30i. 
4600c. 
lO^o^dlsc. 
12-i2Ir. 
7-55uiil. 
87-aO". 
4  2000. 
13  89>. 
23  56c. 
5-6Ut. 
13  00'. 
48-2  )c. 


Par  as  usually 


May  1.  '21  Quoted 

3r28v.      40  2O0.  for  I  guilder 

48  660.  '"t  1  rupee 


2603» 
144  75 
ld-353. 
1810c. 

6  06.-- 
51-500. 
4885c. 

3331. 
4800" 


Bite 
July  3 
40-25C, 
3300c. 


26  80c.  lor  1  kroner 
26  80c.  lor  1  kroner 
19-295C.  for  1  drachma 
74-590.  (or  Mex.  tl 
19.30  cents  for  1  lire 
4  3665  «  ("r  1  libra 
50o.,for  1  pe30 


10  25%  disc.  Premium  per  JlOO 


12  53fr 
7-6)ioiI. 
6775>'- 
420UC. 
13  91". 
2343'- 
6  64'r. 
130'. 


6-181  francs  (or  11 
3  032  milreisSor  II 
52-98C.  for  1  tael 
55  770.  for  »1 
19  3Ja.  '"r  1  peseta 
26  8O0.  for  1  krjutr 
6181  frana  for  SI 
20-61O.  'or  1  peso 
49-34C.  (or  \  veo 


26-350 
46-40. 

49-8C. 
Par 
516(r. 

830CC. 
57Lo. 

61.-ii:r. 
49  9CC. 


•  Acoorjiog  to  ^>j.ir»nty  Trust  Company  of  Nev  Yoik, 


IV.— BANKERS    CLJEAfilNG-HOUSfi    REfURNS^ 

Week.  I    Amouut.  |   Inc.  or  Da^.*  I  1921  Agg.  1         inc.  or  D»o.' 


Name. 


1921 
May 


BlOMlSdHAlI  ... 

Brc^toi. 

DOBLIN   '  •■  7 

HULt .,  7 

Lbbus  ,,  7 

LraOR.STER 7 

LITKRPOOI.       ...  „    '  7 

U.4N0miaTER ...  „  7 

NEWCA3TLB  ....:  „  7 

NomNQHAM  ...I  „  7 

sheffield '  „  7 

London—      \  1921 

Town    i  M»y  U 

Mbtropoutan  „  11 

OOONTBI    ,.  11 


[In  £'ssterliag,  QOd's  omitted.] 


2,1U1 

574 

3.U5 

933 
801 

9.327 
20.331 

1.633 
918 
719 


521.351  —.102.931 
3!.63i  —  9.517 
8J.3il5    —  19.8j6 


£3.13i 
1.209 
6.979 

977 
1,158 

314 
6.236 
15.522 
1.910 

77' 
1,691 


i;52  9H 
28.735 

139.531 
16.238 
22.103 
15.159 

18'.707 

299.933 
41.237 
14,483 
23619 

'ir311.356 

633  705 

1,21],'329 


£20.418 

6. 190 

32.120 

~il.510 

10.861 

146  671 

312,109 

17.836 

8.575 

5.610 


% 
27  8 
17-5 
18-7 

"34-2 
41-8 
44-1 
50& 
20  7 
37-2 
18-0 


1,257.503 
164612 
322.093 


9-9 
189 

20-a 


TOTiL     'May    U        619.922    —132.304        13.250.093    -1.734.708  -   1V6 


•  Compare  1  with  a  year  ai^. 


v.— FREIGHTS.— Aocoraini;  to  .UoMrs.  J. C.  GoalJ,  Aagior  ^ Co.,  Ltd. 


HOMEWARDS. 


Alex,  to  U.K. 
Auat.  to  U.K. 
Bilbao  to  Cardia. 
Bombay  to  p.p. 
Bormah  to  U.K. 
Calcutta  to  p.p.iiute) 
Danube  to  U.EL.  24/0 

R' Plate  to  a.E....     66:1 
•  Per  tJU. 


1921       1921 

May  12    Mav  6 

14,0     14/J 


1914 

M>y8 


62/6     62/6       21/9 


—  d.w.12'0 
35/0         180 

—  J.^v.lSM 

21/0  7.9 

52/6         — 


35;o 


Homewards.— (Jo""- 1921  1921  1914 
0.3.Atl.PorUitoi;.K    Mi    12Miy6Miy8 

(coal)     33' 3     35/ J        — 

0.3.  to  a.  E.  (gr.)        7/3t       —  — 
Qoll  Ports  to  U.K.  Coot. 

(grmlut —         —  10/6 

OUTWARDS.-Caidlll  to 
Port  S-uJ         ...    —         —  7/0 

River  Plate      ...    —         —  12/6 
St.  Vincent      ...    —         —         — 


Time  Charter  S/o- 


Per  tatrter. 


SIO 


THE     STATIST. 


[May   14,    1921. 


VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


METAL8,  MINERALS,  Kc  MAY  12, 1921    ' 

Iroi1^^ot<;h  pis  warrants       ...ton 1260' 

—  MId'ilesbro' warmnte      ton  19.n/0  . 

—  Hematite  warrants     ton IGO'O. 

—  >^tJiffonishire  bars,  London   ton 

—  Oommon  bara  ton 

Siaal  Rails       ton 

SalvaniMd  Sheets  ton 


MAY  14,  1920    JUNESO.iau 


£23'6 
2:7'e 
26TO 


..£27  10 £2fl 


£23 

£lf  . 

,.£92— £'?4  . 


Cooper— Standard  ton L'yg  IS/R £100  \ 


57/0 

51/0 

61 '0 

£B  10 

£6  16 

£23 £6  2/6 

£56 £16  17'1 


£2R  ■ 


Tin — "Rnelish  Injjota  ton £176-^^'77'- 

—  Straits ton    £186- 

Tinolates.  T.n.  Ooke,  S.  Wales.. .box 07  n ^26/1 

IsaJ— Soft  Poreisn  ton  1124  7/6-23  ]7/6i--  £36  lO- 


Spelter — Ord.  Foreign 


£66 

265 £142  15 

i310 £139  10 

74'0  ■•  11/10}— 12/0 
-£40  £19 


ton  !:26  7/8-£27  7/R'  £45  15— £47  6 £21   7/9 


Ouielcjilver— (751b.)      bottle 

Aluniniuni  ton 

Antiniony — Re^ulas  Foreign  ...ton 

—  Ba^Hsh    ton 

(luai— (best)  Tortehire   ton 

—  Steam  (Tjefltl  Newcastle ton 

CHEMICALS,  OILS,  &C. 

N.  01  Soda— fo.b.  Chile,  per  quintal IZIo' 15") 

Soda — Crystals  eT  wharf    ton,. 


£11— £11  ire2;i-£22  lOnom £7 

nom £165 £82 

£24— E2R     £60— e63anu> £27  10 

£37— £42     £60— £6'n'"'n  — 

— 37/'— 38'2: 17/6 

.70/0. 50/2— 552 :.     14/6 


7/4 


Gambler— Gooii  marks cwt. 

Indigo  — Bengal  ijood  to  fine  lb. 

Linseed  Oil— Raw ton 


- Un'Oi...  230/0-240'fl 42'6-45'0 

Copra— Malay  and  states  ton  £10 ififl  £23  15-£24  7'6 

"""■""■    "'    '  29/6 51'n 16'10i 

lO'O-i;  '6 130-16  6 3  2—3/8 

^    „,  £28  1" £96 £25  5 

Linseed -Calcntta.  sDot   ton c\e £42  K £13  16'9 

—  Oakes,  U.K.  made,  ei  mill  ...ton  ...  £18  10 — £19 £22  ...  £7  17/6 ^ 

Olive  Oil— Spanish    ton — — £49  10 

Palm  Oil— Lagos  ton £34 66/"! £31  10 

Petroleum — American      gallon' 2/31 *'/!? 7}d 

Rape  Oil— Refined  English  ton £57, !!!.!!!. £n6i ".  £32 

Soya  Oil— Reaned   ton nom. I £110 £24  10 

Tallow— Imported   cwt 28/3—36/0' 82/0— 91/(1 29/3—33/3 

Turpentine— American cwt 84/0 195/0 33/7J 

Rape  Seed— Toria ton £;9 £41  if) £13  5 

Rubber — Para,  spot   lb 93d. 2/li 2/91 

—  Fine  plantation  Csfcnd.crepel  lb [      Ifd.  ....'."i.".*.'."V'11ii 2'2 

—  Worid'9  Production*  Oct.   tons 26620 27.e95i ■— ■•   8.467 

Shpllae— '^ *'   "^ ''^       ^'       — '-     — '"  — '         -- .-    - 


-T.N    Oranee, 
TEXTILES. 

Cotton— Middling  ftpland 

—  Egyptian  good  fair... 

—  Pemambucn  fair  

—  Middling  npl.  New  York 


fair  ...owt.  ...390/0— 4ir/P. 


570'0 e3'0-64/0 


.lb 
..lb. 
..lb.| 
..lb.' 


....  8  731 26-79) 7  53d. 

....Jl-nOd 74-50d 8  75d. 

.      snsd 31791 7  73d. 

.     1.3  15" 413"' 13  25'-. 

..  985.630 1,199.160 934.600 

;, £00 

..'.'.'.'.'.  tioZ'.'.'.Z'.'.'.'.'.'.  tw '..'.'.'.'.'.'.'.'. '.'.'m  10 

£42 £66  in £26  10 

£39 1.59 £26  15 

■•.£26  10 £45 £24  15 

20'6  nom 35/0 12/0—12/8 

.17/0  nom. 


—  Stocfc.  Liyernool   fMay  g.i  biile^ 
Plax — Pf^trograd.  Yarapol    ......ton 

Hemp— New  Zealand    ton 

—  Manila  fair     ton 

Jult-Firet  Marks  !  ".ton 

—  Red  SCO   ton 

tllk — flomnion.  New  ?tyie   lb, 

—  No.  l-li  Janan    .^ lb.. .„ 

—  1st  Order  Italian '..|h' 26/Onom! — 

Wool— Pt.  Philip  unwashed  av.  lb.. 1-fi' 5^0 

—  Lincoln  Half  Hogs   lb  8'd  2  3* 

Hides-Eng. Ox. best lb! ...:;:::;::;;::  74.::' isjd.-igri 

toitner-Dressing  Hides  lb i/o— o/c  an a,o 

VEG.  FOOD,  CORN,  &c.  "    ^  " '  °     *^ 

Wheat— Visible  supply  n.S.  ...bns. 

—  Red,  price.  N.T.  601b.  ..bushel 
—  English  Qazctle,ayer.  4801b.  rfi 

^oor— O.R 280Ih. 


llSd 


:73c.. 
66  P. 

66  0  . 


...  66  266.O00 
324c.. 


Barley— Eng  Gai.,  arer.  4n01b.  qr.i ',    4R,'^ 

Oats— Eng.  Qaz,,  ayer.  312  lb.  qr.l.... 
Maiie— N.T.  fnew  bushel )...,66Ib 

—  Amer.  raired,  Liyerpool.., 4801b   .... 

—  La  Plata       4801b.  qr ...4j/n 

Polato«»-Oood  English  ton iflo'O t3)0'0 70/0-75/0 

?.*^7P»^ll,--T,:.- ="?•' 16/8-17* «/.6i -.7/0-7/3 


37ai . 

7Ri-.. 
..42/0 . 


72'8 

63/6 

84'3 

57'? 

2I2ic. 

nom, 

78 '0 


-ro 

10} 
..  7}d. 
14-1/8 


34.640.000 
67}c. 

34/3 
28/6 
25'4 
20/0 
76fc. 
32/4 
25/9 


Tapioca — Pearl,  m«dinm  cwt. 

Hay— Cloyer,  London    ton 

Hops— English    .  .  cwt 

ANIMAL  FOOD. 
Bssf— Argen..  chilled  hndqre, 

—  Scotch  sides  

—  English  ]. 

Mutton — Scotch  wethers 

—  English  wethere 

—  New  Zealand  frozen 


.22'0. 
167/6:. 


,.8Ib.|, 

.81b. 

.81b. 

,81b. 

.81b. 

81b. 


Pork — English  and  Irish 8ib. 

Bacon — Irish,  deliyered cwt' 

—  Danish  cwt' 

—  Canadian,  ex  Port cwt. 

—  American,  ex  Port  cwt. 

Hami — Amer.long'cut.  ex  Port  cwt. 

-■  —  short  cut,  ex  Port cwt!  ...  ,j.,u  — ,,„„ 

^•™— Amer.  boxes, ex  Port  ...owt 6^ '0—70/0 

Butter- Danish cwt. ...  185/a-195'C 

—  irrenoh     ...cwt, 

—  Australian  cwt. 

—  New  Zealand    cwt! 

CbMSO — Oanadlaa   .".*.*.*.'. .ctvt' 

—  United  States cwt 

—  I>"t<'h     cwt! 

SUGAR,   COFFEE,   TEA,   &C. 

SUfar— Imports  to  .\pr.  30...  cwt. 

—  Homeconsump'n.to.Apr.30  cwt. 

—  Ill  Bond  Apr.  30   cwt. 

—  Price,  Jaya,  96°  Pol cwt 

Yellow  crystals     cwt. 

Tate's  Cubes,  No.  1 !cwt! 


6']0.. 

n'o.. 

in/«.. 

12/3.. 

12'0.. 

5'8.. 

120 12/0-16/0 

IRB.'O— 17-"0 J240'n 

..  166 '0-172/1 +192  0 

..  13C/0-14.'-.'O tl87  0 

..'nom— 120'0 tl87  0 

..  13.V0-14a/0 +184  0 

13.V0-140  0 +184  0 


Se/O, 14  0-17/8 

.    — 840 

.    — £6  5-£7 

.   6/8 3'8— 3a0 

10/0 4'6-5/0 

10/0 4/2—4/5 

10/6 5'8-6  0 

10'6 4'6-5/4 

10/6.. 2'4-3/2 

3'6— 4/0 

....  60/0-74/0 
....  58  0-68/0 


..  720-74/0 
....75'0— 79/0 
....  71/0—74/0 

+198 '6 51'9— 52/9 

303  4  ..  117  0— 120'0 
.    96  0—108/0 
98  0—110/0 


303''' 

..  180/0-190/f 303  4         ...     

..  188  O-196'O 3034  ...  1080— 114/0 

..  160,0—164/0 +145'0 66  0—68/0 

— +145(0 — 

..  IIO.'O— 188  0 +145/0 


■  53/0-64/0 


9.244,665 9.931.1911 

....9.062.-95 n.420.987 

..7.399.000 
53'0 


8,228.000 
28/9 
57'0 

COllM— Imports  to  Apr  3()'!!!cwt;  !!!!!!!;!"336,89b 267;439 720  J60 

Z  ?^„t.™?^™''""°^P''-30o^' 101.913 102.546 141,410 

340.250 


19.777,254 
17,272,000 
6,308.000 

10/3 

636 12.'6— 14/0 

72/0 18/0 


—  Exports  to  Apr.  30  cwt  146.391 Ibg.i'ie. 

—  In  Bond  .ipr_.  30  cwt 737.000 713.000 

.102'0— 135  0...  158  0— 164 '0 


.  53  0-56  0 
.162,927,972  . 
■134.934.96'  . 
o5.7i6. 


484,000 
....80  0-93  0 

4l,/6 

.    123.23(..277 
155,447,972 


Price,  Oosta  Rica  gd.  to  fine  cwt. 

Brazil  (Santos)  good  ...cwt. 

Tea- Imports  to  Apr,  30 lb 

—  Home  consump'n.to  Apr.30  lb  I 

—  Exports  to  Apr  30 lb. 

—  In  Bond  Apr.  30  lb. 

—  Price,  Indian,  Pek.  Song.  gd.  lb. 

OeyloQ,  Pek.  Soug.  onf.     lb. 

Oommon  Congou    lb. 

*"o!L;S»^°''VJ'VO  cwt!i 1,271.0001 1.O86.6OO 309.000 

—  Brenada,  good  to  fine  owt.. 50/0— 53'0l 85/01 52/6— 56'0 


.  130  0—132  0 
....146.030.275 
....123.55'.2f>l 

.    ....  1,-1.603.706 26,561.765 

239,392,000 207,520,000 78,292.000 

5Jd 1/5} 8Jd. 

ed 1/6 8)d. 

3d.nom I/3 5}d 


B^tlmited. 


+  -Joncrotled. 


X  UecoQtroUed  ;  Price  Ex.  Factory, 


VIL-RAILWAY  REVENOK  STATE  «ENrS. 


I    Period  |       Gross 


Canadian  Pacific   'Mar 

3  "los.  to     Mar, 

Grand  Trunk     Mar.         j 

3  mot.  TO     Mar.l 


+  or- 


Net 


+  or- 


»14.706,000— 1.0 10,000    8^.4cl.0P0i+  S493,000 

41,940.000, -l,:4b.000i     3.906,000+  648.000 

£1,278  700,+    1:95.900       £122,900+  i68,400 

3.772,2001+    593.200I  Dr.  91.40CI+  306.50j 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  No  traffic  staiements  art  now  "published  &y  the  Home  Railwayt.  On  Auo^ut  6 
1914.  the  Oovemment  asiumed  control  of  the  railways  of  Oreat  Britain  under  irorrsni* 
renteahU  weekly,  issued  in  parswince  of  [ieiuhuion  of  the  Forcet  Aet^  1871.  The  lri$i 
raUwaya,  ^imilarlif,  were  taken  ovr  a*  from  /ii'wry  I,  1917. 

Tuni  AU        Week  or  '    Miles         Gross  +  or — on    ;No.  i    Agj,Tegate   ,  +  or  —  o> 

IffillAna         Month.  .    Open       Receiots.     Year  A.?o    iWks^   Receipts.        ~ 


Year  Ago 


Assam  Ben^l 

Barsi  Llsht  ... 
Bensal&N.W. 
Beai».  Dooars 
Ben?.  NaiTpar 
Bomb.  6arod» 

Burma       

Del.Um.  Kalk. 
East  Indian  ... 
Gt.  Indian  Pen 
Mftdras  &  S.M. 
Nizam's  Qaar, 
Roh.  &  Karan. 
South  Indian 
South    Punjab 

COLONIAL 


Apt.  9 

4pr.  16 

Apr.  9 

Mar.  31 

Apr. 
Apr. 


.Mar. 

Apr. 
Apr, 
Apr, 
Apr. 


Apr.  16 

Apr.  9, 

Apr.  16 
Oeo. 


1,044 

116 

2.067 

156 

2.695 

2,871 

1,342 

239 

2.772 

3,121(, 

3,152 

900 

576 

1.852! 

716 


B2.29.810.- 

21.600  - 

63i.l50  + 

42.269  - 

1597.00 ,'  + 

21.91.000  t- 

12.80,195  + 

87.010  - 

30.10000  + 

30.44,66'  + 

12.50.000  + 

3.16  297  - 

1. 69.650  + 

7,86  840  + 

8.17,661  - 


10,949    1 

6000.  2 

15863    1 

10,34'  28 

10.000'    1 

1,65  000    5 

1.35.64.^26 

12,08C;    4 

1,96  onoi  5 

2.13.100'   5 

41 ,971 :   2 

60  922:  2 

9.795    1 

5.78i;  2 

33.919:   3'" 


51,0C0- 

6,6C,518  — 

89,83.000  + 

1,57.58.885  - 

4.41.71.''  — 

1,28  .50  000  + 

1,24.6', 20n  + 

28.25.000  + 

6.76.756  — 

17.43.983  - 
25,37.268  - 


Can.  Northern  Ma,v 
Can.  Pacific  ...  -May 
Grand  Trunk  -M.i.r 
Masbonaland  Feb. 
Mid.  W.  Aust.  Mar. 
N'ewCaDeCent.  Apr, 
RhodcsiaRlys  Feb. 
Temisooaata  , , ,  l''eb. 


16 


9,750 
13,388 

3,616 
810 
277 
205 

1.397 


S1.0R9.901  — 

2,9'5.00C  — 

i;266  736,+ 

102,91?'+ 

13,727  - 

2  437- 

134.!91  + 

•  46,968  + 


59,91f  18 
595  000!  18 
8,652  .8 
40.476'   5"' 
14'   9'" 
53    13 
34,04:1   5"' 
24,268;    2™ 


.'Ma- 
vpr. 


.  .M.1.V 
.Tune 


FOREIGN. 


/Irarentlne. 

Arg.N.  Kast...|Apr. 
Arg.Transand  Mav 
B.A.  &  Pacifl,  Anr 
B.A.Qt.  South  M.iv 
Do.  Mav 

B.A.    Western  Mav 
Do.  .May 

B.  A.  Central  Vfw. 
Cent.  Argeot.  Mar 
Cord.  Central  May 
Entre  Rios   ...|Apr 

Brazilian. 
BraziliJt.South  Mar. 
Brazil  Railwav  Dec. 
Qt.  W.  Brazil  .M-y 
Leopoldina  ....May 
San  Paulo 
S.ofBnhiaj:,W 

Ohilean  and 

Peruvian. 
Antof  i^'aaUa... 
Ajanco 
Nitnite(2wk8)  Apr, 
PerovianCorp,  Apr. 

Taltal    Apr. 

Cuban. 
Cuba  itailroad  Ian. 
Sarana   Cent.  Ap#. 
U.  of  Havana  May 

Uruguayan, ; 
Cent.  Uruguay'Mav 

„     (E.  Ext.)  May 

„     (N.  Ext.)  May 

„  (W.Elt.)Ma!y 
aiid.  Uruguay  Apr. 
N.W.  Uruguay  .Apr. 
Urug,  Northu.  Apr. 
Mlaoellanaoua 
Alooy  ^Gantiia  Apr, 

Bilbao   :  \nr. 

Bolivar      Apr. 

Colomb.Natnl.  iiar. 
Costa  Rica  ...  Peb. 
Dorada  Ext.  Mar, 
EgyptianDelta  Ipr 
Gt.  S.  of  Spain  Apr. 
LaGuaira,&Ca,  \pr. 
Ottoman  Ry.,  Apr. 
Paraguay  Cent  .Apr. 
Puerto  CabeUo  Mar. 

Salvador  Vpr. 

Santa  F6FroT. 

French  Rys.  Mar* 
S'm'na&S'tl'go  Apr. 
Za£ra&  Huelva  Mar. 


30 


30' 

7j 

7I 

'1 
7! 

71 


301 


752 

111 
3,425 
3,903 
Net 
1,882 
Net 

190 
3,305 
1,205 

811 


1!.8%'- 

3.17,'  - 

160. 000  — 

1=8000,- 

16.000'- 

80.000  — 

7.000  — 

39  347  - 

161.000  — 

60. IOC  + 

25.300  + 


3.500  fj 
7651  45 
31.000  J? 
33.000  5^ 
47,000  45 
27.000  55 
33000, J5 
16.061 10  ■ 


47,000 
5.100 
3.600 


110  «  40.000|— 
3.530  "4  859.000  — 
1,010  S  12.  !0')  — 
1,831    e       28  969  — 

1531  ^  ^4.78;;  - 
62    M      41,000- 


838  "S       20.440  — 

84i  S       12.000  + 

390  «       31150  - 

1,140  I''  1.071.060  — 

160  ^       13.100  - 

—  »  1,503  385  + 

70  £       18.813  + 

681  '     150.U3  - 


13.000  ,3"' 
141.271!'^"' 
9.700;  19 
17  8-.r  19 
15.9331  19 
80.000    4" 

25.156'   13 

5001  ,^" 

10.559;  16 

231.761    0'" 

1 5,720 1 10'" 

45 


273  ^ 
311  ^ 
185  I 
211  S 
319  i 
113  I 

73  « 

33  P"- 
15   « 

136   i; 

86  |6 
190   I 

70  £ 
559i|« 
104  I  Pa 

22je 
379  f 

274  i 

34  f 
100  « 


27.0J0  + 
6  617  — 
3.70,  - 
2,151  - 

14,468  — 
5,611  + 
1,596!  - 

15.500  + 

2.221  — 

12.929  + 

2D,260  + 

25.99-2  — 

20.LO11  + 

10428- 

43.264'  — 

10.030  — 

i0,z33 

4,110  - 

4.800  - 

4,070  — 


1,181   ^     139,744  - 

80  *       iO.OOO  — 

112   £       15,237  + 


448.264 
4768 
6.04t) 

744 

2.248 

822 

i.6ii 
104 
326 

6.500 
2,48i 
3.189 
4.624 
4,443 
8,00 
9t3 

61,407 
3,9Ji; 

56j 
2,500 
2,630 

26,348 
6.774 
1.726 


TRAMS. 


I 


An?lo-Argent. 
Bombay  Elect. 
BraziliauTrac, 
Brisbane  Elec, 
Brit.  Columbia 
B.  A.  Lacrozt 

Calcutta    

Carth.  i  Herr. 
Ohatham&Dist 
Havana  Elect. 
Isle  of  Thanet 
Kalgoorlie  ... 
Lanarkshire... 
Lima  Light  ... 
London  O.C... 
Madras(2wk3.> 
ManilaElcctric 
Pemambuco... 
Provincial  ... 
Rangoon  Elec. 
Shanghai  Elec. 
SingaporeElec. 
U.ol  Monte  vid. 


May  el 
Peb. 
Mar. 
M.ir. 
liar. 
Apr. 

Apr.     30 
Apr. 

Apr.    26 
|J..n 

iMay       4 
Jan. 

Deo.  31 
Feb. 
-May 
Apr. 
Mar. 
liar 
Apr. 
Peb. 
Uai. 
Mar. 
Apr. 


400   c       80,726  — 

—       Rs.8,23,9Ja.+ 
3781  Mi3,l020nO  + 


40j£ 
334  < 
51  £ 
35iK 
9  £ 
15  £ 


46,3j0  + 
816.45i  + 
6I1.2J8  + 
86.210  — 
2,329  - 
1,612- 


86    i  1.089.076  + 


4 
31' 


30 


19 


20s  £ 
20i£ 
28t£ 
85  £ 
1411  £ 
15iR 
65  > 
69  £ 
214£ 
25  '£ 


706- 

2,418  - 

8,467  + 

60,718  + 

102,6i4  + 

4*,668- 

296,317  + 

3,4^0  — 

3.386  + 

120,716  + 


t26l«X.$i60,654,+ 
26*  »  13,885 — 
90iS       4ti.l89  + 


424 

84.081 

3,202,000 

870 

85,27 

6.809 

e.46i; 

3.153 

;e 

205,856 

137 

155 

1.927 

4.5j6 

18.589 

4.562 

o4.6i? 

3.63. 

254 

5,7. B| 

I6.OIOI 

8,48»i 


45 

45 

45 

4o 
10" 
10"! 
10ml 

18! 
4'"| 
4"' 
3'''| 
8"' I 
im 
4 
17 

44 

3'" 
44 

3'" 
im 
3m 


IB 

^m 
3'" 
J'" 
9" 
10'«; 
17 
4/'i 

17  1 

im; 

32  i 

I'n 
52 

2"! 

5 
16 

3mi 

19  I 

30  I 
2"* 
3™ 

1; 


4,011)1  .6"" 


_4i.6oe 

3.26.045 

300,000 
3.42.607 

31.008 
3,64,000 
1.79, 614 

6' ,898 
1,56,319 

33.606 
U757 


22.101,700  + 

58,2"6000  — 

0,179,801,+ 

479,173  + 

102.138  + 

42.155- 

612,080  + 

35.860  + 


3,589.577 

4,361,000 

616.249 

132.247 

2348 

6.393 

149.731 

3^.565 


514.000  + 

129.193,- 

5  704  000- 

7,473.000  — 

1.303  000  — 

3.549U100'— 

4b5,000  — 

418,405  — 

8.343.000  + 

2.334.300  — 

1.O05.OOO  - 


600 

15.921 

903  000 

672.000 

1,514,000 

941.000 

1,052.000 

30§ 

219.00a 

325900 

33,000 


115,250 



47.250 

.772.000  +  7.619.243 

263.000  - 

201.700 

591.373  - 

390.047 

542.031  - 

298.511 

352.0001  + 

65,000 

611.000 

_ 

436.070 

76.000  + 

10.700 

231,922  - 

135.427 

.496,360  - 

491.454 

256,60v 

+ 

16.840 

8,497,491  +  1,017.244 

647,823+      145.655 

5,504,173  +     703,261 


1.088,687  + 

265.700- 
135,010  — 
114,611'  — 
177.206;- 
60.721!  — 
20.405- 

3O8.9O0I  + 

9.0981  — 

38.22J|- 

57,4  0  + 

195.085|— 

51,i50  + 

19,181- 

1.081.735  — 

41,54ji  — 

192,700i- 

13.260- 

162,875  - 

391.881  - 
33.310  — 
43,330  + 


54.110 
28.734 
3i.9ii 
13.494 
25.430 
7.633 
3.814 

101,000 

6,622 

6,290 

10,064 

8.291 

15.760 

.4.054 

337.089 

16.66J 

19.261) 

4,260 

35.242 

78.244 
S0J20 
2,734 


1,448,3071+ 
16,93,666  + 


37.3i8UX)0 

130.816  + 

7.106.953  + 

570.952  + 

ll.6d.244- 

ll,27i  — 

«,764  + 

18.840)- 

221.564  + 
124.3^9  + 
470.035  + 
244,880  — 
926,156  + 
77.631- 
94.U64  - 
24J.276  + 
46d„i39i  + 
142.982- 
286,67/  + 


113.446 

1,73,931 

3,962.000 

3.966 

629.11B 

63.836 

4t04.350 

6.460 

2,296 

336 

27.7«9 
9.593 

81.180 
136,683 
106,653 

66.294 
14!l 

16,276 

52.tl4& 
115.848 

21.379 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metropolitan  Di-trict   Kly.,  London    Electric  Bly.,  Oity  and    South   London  BlJ., 
Central  L.>ncoii  Rly.,  London  Qeoeial  Omnibus  Co. 

Wetk  to  May  /,  £243.3Z'.'  .Ag?re:.ace,  J.n.  I— May  7,  £4,174.827. 
Metropolian  Elctric  Tr.m^  London  United   Trams,  South    Metropolitan    £lectho 
Trams,  Tramways  (M.E.T.)  Omnibus  Co.,  Geanes,..  Motor  Omnibus. 

Week  to  May  7,  £56.234  i  Ag^ragate,  Jan.  1— -Miiy  7,  £933,114. 


\ 
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May   14.    1921.] 


THE     STATIST. 


Sll 


Banking  Accounts 
in  Foreign  Currencies 


B 


Y  reason  of  its  extensive  foreign 
organisation  the  (juaranty  Trust 
Company  of  New  York  is  equipped  to 
open  on  its  books,  in  London  or  in 
Liverpool,  deposit  or  current  accounts 
in  all  of  the  principal  currencies  of 
the  world  for  firms  and  individuals. 
Arrangements  may  be  made  for  accounts 
in  the  moneys  of  Continental  Europe. 
North  and  South  America.  India  and 
the  Far  East.  In  most  cases  interest 
can  be  allowed. 

Such  funds  may  be  used  to  meet  obliga- 
tions for  commercial  transactions  in 
these  countries  or  for  any  purpose  for 
which  bank  balances  are  ordinarily 
employed. 

Guaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 

'  LONDON    OFFICES 

32  Lombard  Street,  E.G.  3 
50  Pall  M.ll.  London,  S.W.  I  29  Kinflsnay,  W.C.2 

LIVERPOOL    OFFICES 
27  Cotton  Eichan«e  Buildinga  51  Castle  Street 

HEW  YORK    PARIS     BRUSSELS     HAVRE     CONSTANTINOPLE 


Paid-up  Capital,  Surplus  and  Undivided 

Profits  (Feb.  28.  1921)   - 
Total  Assets  (Feb.  28.  1921) 


.      $62,727,273,77 
■    $893.6S0,7S2.11 


IMPORTANT    NOTICE 


Next  week  we  will  issue  our  ANNUAL 
BRITISH  BANKING  SECTION,  which  deals  with 
the  position  of  Banking  and  Banks  in  Great  Britain 
and  Ireland. 

The  Section  w'll  contain  information  and  statistics 
of  great  value  to  all  interested  in  the  subject  of  Banking. 

®l)c  statist 

— * 

^    LONDON,    SATUEDAY,    MAY    11,    19:21. 

THE    COAL   DEADLOCK. 

We  enter  inauspiciously  on  the  Wliitsuntide  holidays. 
Not  only  is  the  coal  trouble  still  unsolved,  but  serious 
devejopments  are  threaAened.  Tlie  importation  of- 
coal  for  tlie  continuance  of  services  vital  to  the  nation 
has  been  undertaken  by  the  Government,  but  sporadic 
efforts  are  being  made  by  different  bodie.s  of  workers 
to  hold  up  iin{)orts  in  tlie  interests  of  wliat  is  called 
."working-class  solidaiity."  While  we  have  every 
sympathy  with  the  legitimate  aspirations  of  tlie 
W'orkers  and  all  well-conceived  efl'orts  to  improve  their 
economic  position,  their  attitude  towaicls  the  measures 
taken  by  the  Government  seems  to  us  quite  mistaken. 
Whether  the  Government  be  good  or  bad — and  wc 
have  liad  occasion  more  than  once  to  criticise  it — it 
consists  of  the  elected  representatives  of  a  people 
enjoying  a  wide  franchise,  and  derives  its  autbonty 
from  the  nation  as  a  whole.  It  is  national  in  a  sense 
'  to  which  no  body  of  trade  unionists,  however  large, 
can  aspire,  and  while  w-e  regret  the  necessity  which 
has  forced  it  to  take -action  that  has  involved  friction 
with  the  transport  and  railway  workers,  its,  aim  has 


been,  not  to  antagonise  working-class  opinion  or  to 
spread  the  area  of  the  present  dispute,  nut  to  safe 
guard  the  general  good.  The  declaration  that  coal 
brought  into  the  countrj'  is  not  to  be  used  as  a  source 
of  private  gain,  but  in  order  to  meet  vital  needs,  pro- 
vides sufficient  assurance  that  the  Government  will 
not  misuse  its  undoubted  strength  to  browbeat  the 
workers  or  force  them  into  submission.  Such  would, 
indeed,  be  an  error  of  judgment,  as  a  settlement  b\^ 
force  of  the  present  labour  troulile  would  lack  all 
elements  of  permanence.  The  cooler  beads  among 
the  miners  will,  we  are  sure,  admit  that  it  is  a  mis- 
take to  make  no  distinction  v,'hatever  with  regard  to 
coal  supplies  from  overseas,  and  the  declaration  that 
"all  coal  is  prolonging  the  dispute,  and  is  designed 
to  have  the  effect  of  starving  the  Minei-s'  Federation 
into  submission  and  bleeding  the  whole  community 
white  in  the  process  "  (words  taken  from  the  declara- 
tion of  the  E.xecutive  of  the  Transport  Workers),  mis- 
construes the  intentions  of  both  the  Government  and 
the  general  mass  of  citizens.  It  goes  further,  and 
thj-ows  overboard  the  previous  decision  of  the  National 
Union  of  Eailwaymen,  which  expressly  stated,  "  We 
intend  to  place  an  embargo  upon  coal  to  be  used  for 
commercial  purposes,  but  it  is  not  intended  to  interfere 
with  the  movement  of  coal  intended  for  public  utility 
purposes,  households,  and  liospitals,  and  we  limit  our 
instructions  to  the  coal  falling  within  the  first 
category."  The  rights  of  the  coimnunity  are  plainly 
i-eeognised  here,  and  their  proposed  abrogation  by 
Mr.  Williams  and  his  colleagues  is  a  challenge  that 
cannot  be  evaded. 

The  allegations  that  the  community  will  be  bled 
white  if  the  Government  policy  is  persisted  in  is  open 
to  more  than  question.  The  losses  incurred  by  the 
community  as  a  result  ofithe  crisis  at  the  mines  runs 
already  into  tens  of  millions.  In  addition  to  the 
1,200.000  miners,  practically  two  million  workers 
have  been  thr(^wn  out  of  employment,  while  another 
two  luillioiis  are  working  half  time  or  less.  Un- 
employment was.  of  course,  large  prior  to  the  cessation 
of  work  at  the  mines,  but  its  extent  has  been  much 
aggravated  since  April  1,  and  the  personal  annoyances 
;>nd  inconveniences  caused  are,  of  courae.  manifold. 
The  loss  in  wages  directly  due  to  the  coal  crisis  is 
not  less  tlian  £12,000,000  per  week,  while  the  cumu- 
lative loss  of  profits  runs,  on  a  conservative  estimate, 
to  more  than  half  that  smn,  and  the  suspension  of 
production  leads  to  tremendous  depreciation  of 
factories,  plantj  machinery,  and  shipping,  as  well  as 
the  destruction  of  perishable  goods.  The  labour 
trouble  further  gives  foreigners  the  opportunity  of 
making  inroads  into  our  external  markets,  in  wliich 
they  already  figure  so  largely,  and  also  causes  an 
increased  need  for  imports,  thereby  adversely  affecting 
our  foreign  exchanges. 

We  must  attrilnile  the- reluctance  of  the  iliner? 
Federation  to  hold  a  ballot  on  the  Government's  offer 
of  £10,000,000  to  a  feeling  that  the  decision  would 
be  in  favour  of  a  settlement,  as  empty  stomachs 
would  poweifuUy  affect  the  voting.  We  first 
suggested  that  a  way  of  settlement  would  bo  the 
restoration  of  the  eight-hour  day  at  the  old,  or  a 
slightly  reduced,  rate  of  wages,  the  increasc<l  output 
permitting  of  the  payment  of  these  wages  without 
prejudice  to  the  economic  ]iosition  of  the  industry-. 
This  proposal  was  subsequently  advcKated  in  many 
quarters.  It  is  now  clear,  howevei',  that  the  speediest 
means  of  settling  the  dispute  would  be  the  agreement 
of  all  parties  to  refer  the  matters  at  issue  to  a  com- 
petent tribunal,  which  sliould  be  independent,  while 
some  temporary  aiTangement  for  tlie  resumption  of 
work  by  an  improvement  of  the  Government's  pre- 
vious offer  iiiif,'lu  he  made.  By  tlie  suggestion  of  a 
grant  of  ten  millions  the  Government  has  ahvady  con- 
ceded the  principle  of  a  wages  pool,  and.  as  regard.s 
a  profits  pool,  though  the  miners'  desires  on  the 
matter  cannot  he  met,  there  is  plenty  of  room  for 
negotiation  and  adjustment,  given  the  {^ood  will  of 
both  paitii";  ;md  an  honest  endeavour  to  reach  a 
solution. 
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OIL    AND    ANGLO-AMERICAN 
RELATIONS. 

Oil  is  no  longer  a  matter  of  purely  commercial  in- 
terest ;  it  has  obtruded  itself  into  the  sphere  of  inter- 
national politics.  Nations  are  now  concerning  them- 
selves with  the  securing  of  an  adequate  and  regular 
supplj'  of  a  commodity  whose  possession  they  deem 
essential  for  the  pursuit  of  peace  or  war.  Little 
wonder  need  be  expressed  at  tliis  outcome,  considering 
the  recognition  which  the  late  War  helped  to  bring 
about  of  the  versatility  and  the  potentialities  of  oil 
fuel  for  pm-poses  of  land,  sea,  or  aerial  transport. 

The  passage  through  the  United  States  Senate  of 
t  he  Treaty  which  provides  for  the  payment  to  Colombia 
of  a  sura  of  2o  million  dollars  had  outwardly  for  its 
object  the  re-establishment  of  those  friendly  relations 
which  have  been  seriously  disturbed  since  1903  when 
Panama  seceded  from  Colombia;  but  there  can  b^ 
Httle  doubt  that  the  decision  now  arrived  at  to  sanction 
a  measure  which  had  already  been  hung  up  several 
times,  was  largely  influenced  by  the  desire  to  be  in 
a.  position  to  negotiate  freely  for  oil  concessions  in  a 
Eepuhlic  which  is  credited  with  huge  resomxes.  The 
ambition  of  the  United  States  to  extend  her  control 
over  oil  supply  is  quite  understandable,  although  in 
regard  to  the  possession  of  rich  natm'al  resources  of 
her  own  she  is  in  a  privileged  position  as  compared 
with  the  United  Kingdom.  Lord  Curzon,  in  the 
corresjiondence  respecting  economic  rights  in  man- 
. dated  territories  recently  issued  as  a  White  Paper, 
states  tliat  the  output  of  oil  within  the  British  Empire 
is  only  about  two  and  a-half  per  cent,  of  the  world's 
prcnluction,  and  if  the  production  of  Pei-sia  be  in- 
cluded, in  virtue  of  certain  oilfields  in  that  country 
owned  In'  a  British  company,  the  total  amounts  to 
four  and  a-half  per  cent.  Against  this  small  per- 
centage the  United  States  produces  some  seventy  per 
cent,  of  the  world'(S  output,  besides  wliich  American 
companies,  owning  at  least  thi-ee-fourths  of  the 
Mexican  output,  are  estimated  to  produce  a  further 
twelve  per  cent,  of  the  world's  output.  This  over- 
whelming proportion,  over  eighty  per  cent,  of  the 
petroleum  jjroduction  of  the  world,  is  under  American 
control,  and  the  predominance  of  the  United  States 
in  regard  to  oil  production  seems  to  be  assured  for 
many  years  to  come.  Eemarkable  as  these  figures 
are,  tliey  do  not,  however,  emphasise  fully  the  benefits 
conferred  by  Nature  on  the  Republic.  Granted  the 
progressive  exhaustion  of  the  oil-wells,  which  are  now 
responsible  for  the  entu-e  domestic  output  of  the 
country,  it  is  probable  that  the  product  of  the  oil- 
b'earing  shales  may  be  relied  upon,  for  some  consider- 
able time  at  any  rate,  to  make  up  for  any  deficiency. 
Eecognising  this  the  United  States  Govermnent  has 
already  taken  steps  to  resen'e.  for  naval  purposes 
about  132,000  acres  of  shale  country.  According  to 
a  i-ecenl  report  of  the  Bureau  of  Mines  the  shales  of 
Wyoming,  Utah,  and  North- West  Colorado  are  richer 
m  j-ecoverable  oil  than  the  Scottish  shales  now 
worked,  which  latter  constitute  the  most  important 
in  this  industry  in  the  world  at  the  present  time; 
they,  are  also  estimated  to  be  of  approximately  equal 
nitrogen  content,  which  is  a  measure  of  recoverable 
ammonia,  and  are,  furthermore,  of  gi-eater  thickness 
and  more  easily  mined  than  those  of  Scotland.  While 
the  Scottish  shales  are  mined  undergi'ound  in  a  system 
similar  to  coal-mining,  the  Colorado  shales  admit  of 
surface,  operations.  By  the  United  States  Geological 
Survey  the  oil-bearing  stratum  in  Coloi-ado  is  estimated 
to  be,  on  an  average,  1,500  feet  thick,  but  obviously 
all  this  cannot  be  designated  as  commercial  shale. 
"Commercial  "  shale  is  counted  as  producing  about 
one  bairel  of  oil  to  every  ton  of  rock,  and  shale 
capable  of  producing  on  this  basis  has  been  variously 
estinrated  to  range  from  thirty  feet  to  several  hundred 
feet  in  thickness,  though  a  conservative  average  would 
probably  be  around  fifty  feet.  This  would  mean  that 
each  acre  would  contain  110,000  tons  of  commercial 
•^hale,  equivalent  to  the  same  number  of  barrels  of 
oil. 


The  fact  that  American  oil  resources,  actual  and 
potential,  are  on  a  vast  scale  would  not,  of  cour.se, 
be  expected  to  preclude  her  from  defending  the  in- 
terests of  her  nationals  who  seek  for  oil  concessions 
in  other  parts  of  the  world.  At  the  same  time  it  is 
"possible  that  the  American  public,  forgetful  of  the 
commanding  position  held  by  their  own  country,  are 
inclined  to  distort  the  legitimate  aspu'ations  cherished 
by  less-favourably  situated  nations,  and  to  read  into 
these  aspirations  intentions  which  they  are  not 
really  designed  to  convey. 

According  to  the  correspondence  in  the  White 
Paper  previously  mentioned,  the  American  Govern- 
ment seems  to  harbour  the  suspicion  that,  under  cover 
of  the  mandates  for  Mesopotamia  and  Palestine 
assigned  to  us,  out  Government  had  given  advantages 
to  British  interests  which  were  not  accorded  to 
American  companies,  and- were,  furthermore,  engaged 
in  preparing  quietly  for  exclusive  control  of  the  oil 
resources  in  these  regions.  The  suspicion  seems  to 
have  arisen,  firstly,  from  om-  execution  of  measures 
of  a  purely  miUtary  character,  which  would,  in  all 
probability,  require  to  be  undertaken  by  the  occupy- 
ing annies  of  any  other  Power;  and,  in  the  second 
place,,  by  a  misapprehension  of  the  natm'e  of  the  oil 
concessions  granted  to  the  Turkish  Petroleum  Com- 
pany, and  the  subsequent  transfer  into  French  hands 
of  interests  formerly  held  by  Germans.  With  regard 
to  the  second  point,  the  Turkish  Government,  in 
June  1914,  aftei^  prolonged  diplomatic  negotiations, 
consented  to  lease  to  the  Tm-kish  Petroleum  Com- 
pany, wliich  embraced  both  British  and  German  in- 
terests, the  petroleum  deposits  known  or  to  be  dis- 
covered in  the  vilayets, of  Mosul  and  Bagdad,  reserving 
to  itself  the  right  to  fix  later  on  its  share  in  the  .enter- 
pi'ise,  as  also  tlie  terms  of  the  contract.  Subsequently, 
the  Gemiau  interests  in  the  Company  were  liquidated, 
and,  coming  into  the  hands  of  the  British  Govern- 
ment, were  transfen-ed  to  the  French  Government  in 
retm'n  for  facilities  by  which  Mesopotamian  oil  would 
be  able  to  reach  the  Mediteiranean.  It  will  \>e 
observed  that  the  original  concession  foiTned  the  sub- 
ject of  a  contract  entered  into  between  the  various 
Governments  concerned  in  pre-war  days ;  its  legality 
can,  therefore,  be  scarcely  questioned,  and  the  later 
decision  to  make  an  allotment  of  interests  to  the 
French  Government  is  justified  by  the  return,  in  com- 
pensation, of  certain  facilities  which  would  ensure 
better  working  operations.  '  Had  the  American 
Government  occupie<l  the  position  of  the  French 
Government  they  would  no  doubt  have  been  asked  to 
participate  on  pi'ecisely  similar  terms. 

It  can  scarcely  be  the  inteaition  of  the  United 
States  Government  to  insist  that  rights  granted  in 
pre-war  days  shoidd  now  come  up  for  revision.  Sucli 
rights  were  acquired  in  Palestine  by  American  citi- 
zens, and  the  British  Govermnent  would'  certainly 
not  be  a  party  to  disputing  them.  And  in  any  case, 
the  American  Government's  attitude  on  this  matter 
soems  to  be  already  defined  by  the  approval  expressed 
by  the  American  Secretarj'  of  State  of  the  declarations 
of  President  de  la  Huerta  and  President-Elect  Obregon 
that  article  27  of  the  new  Mexican  Constitution  "is 
not,  and  must  not  be,  interpreted  as  retroactive  or 
\iolative  of  vahd  property  rights."  We  cannot  cer- 
tainly be  ac<^used  of  any  Imperial  megjalomania  in 
desiring  lo  control  a  few  per  cent,  of  world's  resources 
in  oil,  especially  in  view  of  the  dwindling  character 
■of  our  coal  resourees  and  the  high  production  costs 
entailed  in  their  working.  If  oil  is  to  be  the  fuel  of 
the  future  we  ai'e  but  exercising  a  wise  foresight  in 
trying  to  secure  some  sources  of  oil  supply.  We 
would  certainly  be  neglecting  an  obvious  duty  to  our 
posterity  if  we  failed  to  make  proper  provision  now 
not  only  for  present  but  for  possijsle  future  needs. 
Our  policy  does  not,  therefore,  savour  of  aggi'andise- 
ment,  nor  does  it  spiing  fi'om  ambitions  roused  in  us 
by  the  War.  It  is  simply  a  continuation  of  our  legi- 
timate and  Orderly  expansion  in  the  field  of  world 
commerce. 
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OUR  INVISIBLE  EXPORTS. 

The  doe-line  iu  the  volume  o£  overseas  commerce  has 
naturally  led  to  a  contraction  in  the  earnings  of  our 
shipping.  The  trade  figures  for  the  United  Kingdom 
may  be  taken  as  typical  of  the  conditions  generally 
prevailing,  and  in  the  following  table  we  show  the 
tonnage  of  our  external  trade  in  the  last  quax-ter  of 
1920  and  the  first  quarter  of  19-21 :  — 


Imports 

Exports 

(OOO's  onimittod.) 

Tons 

Tons 

1920 

October 

4.070 

2,707 

November 

:j,iil3 

2,o6G 

December 

3,723 

3,482 

Total 

11.412 

8,755 

1921 

January 

3,383 

2.G4.-> 

February 

... 

2..573 

2.528 

March 



2,697 

2,783 

Total  8,653  7,956 

Deer,  in  1921  (1st quarter)       ...  2,759  799 

Deer,  in  1921  {1st quarter)"^  ...  24-2  9-1 

Door,  in  total  imports  and  exports  in  1921  (1st  quarter) 

3,558  tons,  or  17-1  per  cent. 

The  decline  in  imports  has  been  24.2  per  cent.,  and 
in  exports  9.1  per  cent.,  while  the  total  movement  has 
declined  17.1  per  cent.  The  result  is  seen  in  the  many 
thousands  of  tons  of  shipping  laid  up  in  our  ports. 
The  April  returns  of  our  trade'in  bulk,  when  available, 
will  show  an  aggravation  of  the  position  since,  to  take 
but  a  single  example,  the  coal  exported  in  April 
amounted  to  only  606.518  tons,  as  compared  with 
l,968,07y  tons  in  March,  a  dccreas©  of  69.1  per  cent. 
In  addition  to  the  reduced  volume  of  freight,  the  con- 
tinuous general  decline  in  freight  rates  will  further 
lessen  the  earnings  of  our  shipping.  The  average  time 
chai-ter  rate  October-Decem'l>er  1920,  taking  the  figure 
published  weekly  in  our  tabular  appendix,  was  14.s.  2d., 
but  the  January-March  average  fell  by  iS.'S  per  cent, 
to  7s.  id.,  \yhile  the  weekiV  average  for  April  was  only 
6.S.  Id.  In  the  circumstances,  taking  into  account  the 
amount  of  our  shipping  idle,  the  reduced  overseas  trade 
of  the  world,  and  the  fall  in  freights,  we  consider  it  de- 
fensible to  reduce  the  figm'e  of  shipping  earnings  for 
the  first  quarter  of  the  cuiTent  year  by  a  substantial 
amount,  even  though  passenger  liners  have  not  been 
so  prejudiced  by  these  ^'al•ious  adverse  factors  as  tramp 
steamers.  One-fiftii  of  our  shipping  was  probably  laid 
up  dm'ing  the  period,  and  the  earnings  of  the  remain- 
ing four-fifths  were  probably  reduced,  taking  both  time 
and  voyage  charters  into  account,  by  forty  per  cent. 
We  may  select  the  following  voyage  rates  as  repre- 
sentative of  the  general  movement: — United  States 
ports  to  Continent  (coal)  average  October-December 
1920,  $9.06,  January-March  1921,  $4.07.  decline 
fifty-six  per  cent. ;  United  States  to  United  Kingdom, 
October-December,  10/2J,  January-March,  6/2i,  de- 
cline forty  per  cent. ;  Cardiff  to  Port  Said,  October- 
December,  25/0,  January-March,.  16/7tV,  decline 
thirty-four  per  cent. ;  Cardiff  to  Eiver  Plate,  October- 
December  37/3,  January-March,  20/2f,, decline  forty- 
six  i^er  cent.  The  quarterly  earnings  of  our  shipping 
..r  4^105,000,000  in  1920  are  thus  ivduced  to 
i63,000,000  for  1921.  The  allocation  of  the  latter 
figure  as  between  ililfercnt  countries  for  the  purposes 
of  our  Elxchange  Index  Number  is  made  according  to 
the  proportion  of  British  tonnage  cleared  with  cargoes 
to  these  countries. 

Our  invisible  exports,  in  tho  shape  of  insurances 
on  hulls  and  cargoes  and  general  insurance,  nmst  like- 
wise have  suffered  a  decline,  though  less  in  extent.  In 
t  he  marine  department  underwiiting  losses  have  been  so 
heavy  that  higher  rates  are  now  quoted  for  many  risks, 
thus  offsetting  tho  decline  in  the  volume  of  business. 
Tlu'  shrinkage  in>capital  values  tends,  however,  to  re- 
duce premium  income  generally  from  all  classes  of 
insurance,  though  ordinary  property  risks  have  for 
some  time  past  been  done  abroad  by  British  insui'ance 
companies  at  higher  percentage  rates  than  those  pre- 


viously prevailing.  .-Mlowing  for  these  conthctiug 
factors,  we  may  put  the  income  derived  from  insm-ance 
and  other  services,  such  as  banking  and  general  com- 
mission business,  which  naturally  decline  with  a  fall 
in  trade,  at  £6,500,000  from  Jauuaiy  to  March  1921, 
a§  compared  with  £10,000,000  in  the  previous  quarter. 
The  movement  in  interest  earnings  is  more  difficult 
to  gauge.  The  immense  sums  of  British  capital 
invested  in,  for  example,  rubber  and  tea  estates  and 
Nigerian  tin-mines  ai'e  reaping  little  or  no  return, 
though  our  oil  and  other  investments  have  continued 
profitable.  Despite  the  fact  that,  according  to  our 
o\\n  compilation,  £24,093,0tK)  was  subscribed  in  the 
United  Ivingdom  for  foreign  entei-prise  and  £43,543,000 
for  colonial  enterprise  in  1920,  the  earnings  of  our 
capital  abroad,  taking  into  account  the  average  divi- 
dends disbursed  on  various  tropical  entei-prises  of  the 
character  above  mentioned,  can  no  longer  be  taken 
at  previous  levels.  We  are,  for  instance,  financially 
interested  in  silver  production  in  Mexico,- in  zinc  pro- 
duction in  Australia,  in  copper  pr<xhiction  throughout 
the  world,  and  generally  in  mining  enterprises  of  all 
kinds,  most  of  which  have  recently  gone  through  a 
period  of  exceptional  depression,  the  end  of  the  slump 
not  laeing  yet  in  sight.  Our  interests  in  Argentine, 
Canadian,  and  American  railroads  are  not  nearly  so 
lucrative  as  formerly,  while  as  regards  East  and  West 
African  pro<luce,  in  developing  which  many  millions  of 
our  capital  have  been  sunk,  a  period  of  adverse  fortune 
has  succeeded  the  marked  boom  of  the  War  years.  It 
is  therefore,  in  our  opinion,  not  unjustifiable  to  reduce 
our  quartertv  estimate  of  £47,170,<XHJ  in  1920  to 
£30,000,000 'in  the  first  quarter  of  1921,  a  decline  of 
forty-sis  per  cent.  We  have  allocated  the  revised 
figure,  as  between  different  countries,  in  calculating 
our  Exchange  Index  Number,  on  the  lines  previously 
followed,  the  determining  factor  being  the  amount  of 
capital  invested.  The  individual  and  tlie  aggregate 
items  in  our  invisible  ex|K)rts  for  the  two  quarters  under 
discussion  may  thus  be  finally  set  out  as  follows: — - 
(OOO's  omitted.) 

Earnings  in  respect  of                            Oct. -Deo.  Jan.-JIarch 

1920  1921 

.Shipping        £105,0(K)  £6:?,00<t 

Insurance.  &e lO.OtX)  6,500 

Interest          47.170  30,000 


i  162. 170 


i99,500 


The  Estim.^tes  CoMMrrTEE. — The  new  Com- 
miitee  wliich  the  Chancellor  of  the  Exchequer 
promised  is  evidently  intended  to  supplant  the  National 
Committee  on  Expenditure,  but  the  extent  of  its 
powers  is  somewhat  limited,  and  members  are  some- 
what disappointed  at  what  they  consider  the  failure 
of  an  excellent  opportunity  for  tightening  the  control 
of  the  House  of  Commons  over  expenditure.  The 
new  Committee  will  apparently  be  little  more  than 
a  Public  Accounts  Committee,  with  no  influence  on 
decisions. 


ESTABLISHED  181  O 

T  H  El 

Mechanics  &  Metals 
National  Bank 

OF    THE    CITY     OF     NEW    YORK 

Capital  (fully  paid).  Surplus  and  undivided  Profits 
$25,000,000 

This  Bank  finances  exports  and  imports,  bays  and 
sells  Foreign  Exchange,  Cable  Transfers,  etc., and  makes 
Collections  on  all  parts  of  the  world. 

LONDON  CORRESPONDENTS  : 

London  Joint  City  and   Midland  Bank,  Ltd. 

London  County  Weitminster  and  Parr's  Bank,  Ltd. 

Barclays  Bank  Ltd. 
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THE  ANTI-DUMPING  BILL. 

DuEiKG  the  week  the  House  oi'  Commons  has  been 
conducting  an  exhaustive  inquiry  into  the  financial 
resolutions  ou  which  it  is  the  intention  of  the  Govern- 
ment to  found  the  much-discussed  Bill  for  the  Safe- 
guarding of  Industries.  The  first  resiolution  pro- 
poses to  impose  for  a  period  of  five  yeare  from  the 
passing  of  the  Act  an  import  duty  of  thirty-three  and 
one-third  per  cent,  of  the  value  of  different  articles 
enmiierated  in  nine  cat-egories.  This  resolution  em- 
bodies the  attempt  to  safeguard  the  so-called  key  in- 
dustries which,  in  the  opinion  of  the  President  of  the 
Board  of  Trade,  "  are  absolutely  necessarj-  for  national 
defence.''  They  include  the  mauufactm'e  of  such 
scientific  instruments  as  optical  glasses,  microscopes, 
theodolites,  galvanometers,  electroscoi>es,  barometers, 
wireless  valves  and  vacuum  tubes;  of  apparatus 
generally  used  in  chemistiy  and  physics,  such  as 
flasks,  burettes,  measuring  cylinders,  thermometers, 
and  evaporating  dishes ;  of  ignition  magnetos  and  per- 
manent magnets  ;  of  arc-lamp  carbons  ;  of  hosiery  latch 
needles:  of  metallic  tungsten  and  manufactured  pro- 
ducts of  this  and  other  rare  metals,  such  as  thorium; 
and  iinally,  of  all  synthetic  organic  chemicals,  other 
tlian  synthetic  organic  dyestuffs  and  organic  inter- 
mediate products  imported  for  their  manufacture. 
The  list  wliich  is  already  elaborate  enough  is  likely 
to  become  more  comprehensive  still  by  the  power 
proposed  to  be  given  to  the  Board  of  Trade  to  define 
the  articles  falling  within  these  varied  categories. 
I'he  second  resolution,  which  is  supposed  to  provide  a 
remedy  against  tlie  dimiping  which  the  excessive 
depreciation  of  the  exchanges  renders  possible,  and 
against  dumping  whicli  may  originate  from  the  con- 
certed action  of  producers,  imposes  an  import  tax  of 
thirty-three  and  one-tliird  per  cent,  of  the  value  of  the 
article,  in  addition  to  any  other  duties  already  in  exist- 
ence. In  this  case  it  is  again  proposed  to  vest  in  the 
Board  of  Ti-ade  the  power  to  draw  up  the  list  of 
articles  which  will  he  liable  to  this  tax,  the  resolution 
confining  itself  lo  the  conditions  that  such  articles  are 
being  sold  in  the  United  Kingdom  below  the  cost  of 
))ioduction,  or  in  the  case  of  deprecintetl  exchanges, 
below  jirioes  at  which  similar  goods  can  lie  produced  at 
a  profit  in  the  United  Kingdom;  and  that  owing  lo 
such  unfair  competition  employment  in  the  industry 
in  question  in  the  United  Kingdom  is  being  seriously 
lirejudiced.  In  the  Bill  the  Government  propose  to 
limit  the  duty  against  exchange  dumping  to  a  period 
of  thi-ee  years. 

Altliough  the  Opposition  put  up  a  sturdy  resistance 
the  fate  of  these  pi'egnant  resolutions  was  never  in 
doubt.  The  majoiity  by  which  they  were  canned 
must  be  regarded,  liowever,  as  a  measure  of  the  power 
of  the  Govermnent  Whips  rather  than  of  the  con- 
viction of  the  voters.  In  so  far  as  the  debate  was 
concerned,  the  advantage  lay  witli  the  Opposition. 
Tliey  exposed  the  shallowness  of  tlie  professions  of 
many  of  those  who  supported  the  resolutions  that 
they  were  only  concerned  with  the  safeguarding  of 
essential  industries  from  unfair  competition  and 
Itrought  to  light  the  real  motive,  which  was  to  intro- 
duce into  this  country  again  the  system  of  protection 
pure  and  simple.  As  Sir  W.  Barton  pointed  out,  the 
1  hirty-three  and  one-third  per  cent,  duty,  in  so  far  as 
key  industries  were  concerned,  was  merely  a  per- 
nicious attempt  to  put  a  premium  on  inefficiency. 
The  fundamental  blunder,  he  added,  was  that  tlie 
Governmenc  were  considering  primarily  the  interests 
of  the  limited  number  of  producers  and  disregarding 
the  more  vital  interests  of  the  large  numbers  of  con- 
sumers. They  were  solicitous  of  the  welfare  of  a 
small  section  of  tlie  home  trade  and  blind  to  the  injury, 
involved  to  our  all-impoiiant  foreign  trade.  Littk-- 
they  recked  that  bankers  hl\c  Lord  Inchcape  and 
Mr.  Ijeaf,  who  had  no  political  axe  to  gi-ind.  vigorously 
condenmed  this  proposal  to  impede  imjiorls.  "  The 
thing  which  the  world  wants,"  declared  IMr.  Asquitli, 
is  the  freest  and  fullest  production  and  intercliangp 


of  commodities."  Both  resolutions  handicapped  the 
realisation  of  tliis.  Moreover,  it  was  painfully  evi- 
dent that  the  whole  issue  was  between  Free  IVade  and 
Protection.  Had  the  Government  merely  desired  to 
safeguard  key  industries  and  to  prevent  dumping,  it 
could  have  accomplished  the  fii-st  by  a  system  of  care- 
fully devised  subsidies  which  would  be  continued  no 
longer  than  was  vitally  necessary.  Public  opinion 
would  have  seen  to  that  point.  Tlie  duty  of  tliirty- 
three  and  one-third  per  cent.,  even  if  added  to  the 
thirty-three  and  one-third  per  cent,  imposed  to  protect 
key  industries,  is  not  sufficient  to  protect  dumping 
that  originates  in  depreciated  exchanges.  That  is  the 
considered  opinion  of  the  British  Empire  Producers' 
Organisation.  IMoreover,  manufactm'ers  who  are 
keenly  alhe  to  the  introduction  of  protection  which 
these  resolutions  involve  are  already  seeking  to  widen 
the  scope  of  the  Bill.  The  Federation  of  British  In- 
dustries is  daily  discovering  new  key  industries, 
wliilst  tlie  British  Empu-e  Producers'  Organisation 
goes  further  still  aud  boldly  calls  for  agricultural  pro- 
tectiou. 

The  second  resolution  in  particular  is  capable  of 
great  abuse.  Under  it,  any  manufacturer  is  entitled 
to  appeal  for  protection  if  he  Ci^n  show  that  the  foreign 
article  is  Ijeing  retailetl  here  at  a  price  below  that  at 
wliicli  it  can  l)e  profitably  manufactured  in  tliit^ 
country.  It  is  not  fair  to  lay  tlie  Board  of  Trade  open 
to  the  ]iressure  which  is  likely  to  be  brouglit  upf>n 
it  under  this  proposal.  It  is  quite  conceivable  thai 
a  grouji  of  producers  would  agree  amongst  themselves 
that  each  of  tlieir  industries  was  a  key  industry,  and 
by  united  action  might  induce  the  Board  of  Trade  to 
think  likewise.  It  is  no  less  significant  that  the  Lalx)ur 
Party  was  opposed  to  the  scheme.  Tlie  (Tovernnient 
maintained  that  under  the  Bill  they  would  lie  able  to- 
reduce  tlie  unemployment  which  dumping  causes. 
Mr.  t'lynes  emphatically  declared  that  he  could  not  see 
liow  the  prc>posals  could  hope  to  ease  tlie  industrial' 
situation,  and  asserted  his  belief  that  the  Ti'ade  Union 
Oongi-ess  would  unanimously  repudiate  the  Bill. 

It  will  be  noted  that  the  interpretation  of  botli 
resolutions  is  left  largely  in  the  hands  of  the  Board 
of  Trade.  This,  particularly  in  so  far  as  the  second 
resolution  is  concerned,  is  a  proposal  that  slioidd  be 
vigorously  contested  when  the  Bill  comes  before  llic 
House.  As  was  rightlj'  pointed  out,  it  is  an  ingenious 
attempt  to  transfer  what  the  Plouse  of  Commons  has 
always  jealouslj'  regarded  as  one  of  its  most  sacred 
privileges — the  right  of  imposing  taxation — to  a 
Government  department.  After  all,  the  likelihood 
that  the  importers  with  malice  aforethought  will 
always  delay  the'ir  dumping  operations  until  Parlia- 
ment has  adjourned  for  the  autumn  recess  is  very 
remote.  W&  see  no  reason  why  in  each  case  the 
power  of  the  Board  of  Ti-ade  should  not  be  limited  to 
recommending  to  Parliament  tlie  ]3articular  imhistry 
or  industries  which  should  be  included  within  the 
scope  of  either  section.  It  is  one  thing  to  ask  tlie 
House  to  object  to  an  order  already  made;  the  Govern- 
ment is  well  aware  that  precedents  for  this  step  are 
rare.  It  is  another  thing  to  present  the  House  not 
with  a  fait  accompli,  hut  with  a  suggestion  which  it  is 
at  lilierty  to  discuss,  modify,  or  reject  as  it  pleases. 

Although  the  financial  resolutions  have  been  passed, 
the  Bill  is  not  yet  law.  There  is  time  yet  for  jiublic 
opinion  to  exert  its  influence  in  the  Plouse  of  Commons. 
The  fundamental  fact  is  that  the  countiw  should  re- 
cognise that  we  are  being  rushed  into  a  system  of 
protection  camouflaged  under  the  title  of  the  Safe- 
guarding of  Industries.  The  effect  of  the  Bill  in  short 
will  lie  to  subsidise  the  gioup  of  industries  concerned, 
to  ham|>er  our  import  trade,  and,  since  international 
trade  is,  after  ajl;  barter,  to  handicap  our  ex))orts. 
Personally  we  have  a  strong  objection  to  the  formation 
of  a  national  pool — for  that  in.  tlie  last  resort  is  what 
the  nieasm-e  is  induced  to — for  the  benefit  of  a  limited 
numl>er  of  industries.  If  there  is  to  be  a  national  )ii:ol. 
then  we  prefer  that  it  should  l)e  in  the  coal  mining 
indu^trv  which  is  after  all   our  kev  indiislrv. 


May   14,    1921.] 


THE     STATIST. 


815 


PRICES  OF  COMMODITIES. 
"THE  STATIST'S"  INDEX-NUMBERS. 

[In  Continuation  of  Sauerbeck's  Figures.) 

(COPYEIGHT.) 

Ol"b  calculations  as  to  the  movements  of  wholesalo 
piices  of  commodities  are  of  special  interest  this  month 
as  it  is  now  twelve  months  since  the  peak  of  high 
prices  was  readied.  0\u'  final  index-numljer  for  April 
is  169.8,  showing  a  decline  of  36.2  per  cent,  on  April 
192(J,  the  latter  being  the  high  record.  As  compared 
with  the  previous  month  it  shows  a  decline  of  4.2 
per  cent.,  this  being  sliglitly  in  excess  of  the  movement 
during  March.  The  latest  index-numl>er  is  the  lowest 
in  any  month  since  March  1917,  and  represents  a  level 
of  jirices  just  double  the  average  for  191-3.  An 
analysis  of  tlie  changes  during  April  is  shown  in  the 
foUowlng  tabic:  — 

, — h  or — %  Apr.  1921  on-^ 

.\pr.  30,  M.ir.  HI ,  Apr.  rji'^  June  30,    Mar.  Apr.  .Tune 

1921  1921         1920         1914         1921  1920  1914 

V«g.  food          ...      1171  1438        -'400          6G3      —  lU  _3s  S  +121.2 

Animal  food  ...  24;-9  26U!J  2611  D7-5  —  49  —  6  1  +154  2 
Sugar,  coffee  and 

lea       


Foodstuffs 

Minerals  ... 
Teitiles  ... 
Sundries  ... 

Materials 

Totals   .. 


..      96.5       97-4 
,..    1736    17»2 


209.9 
242  8 


51.S      —    -9      —51.0 
74-8     —  3  1      —28  5 


...  194-4  1980 
..  144-9  14'5-9 
..    165-9     181-5 


2906 
297-7 
267-7 


96-7 
80-6 
82-5 


—  1-8  —33-1 
+  -7  —51-3 
—101     —380 


1671     1757 
169  8    177  2 


283  1 
2681 


8S-7 
81-2 


4-9 
^2 


—409 
—362 


+  sea 

+  1321 

+101-0 
+  59-7 
+  101-1 

+  94  9 

+  10*1 


It  wll  be  noted  that  Materials  again  show  a  greater 
decline  than  Foodstuffs,  though  in  the  latter,  vegetable 
foods  fell  1.2  per  cent. ,' following  a  i-ise  of  4.2  per 
cent,  during  the  preceding  month.  Among  Materials 
the  minerals  group  show  a  recession  of  only  1.8  per 
cent.,  as  against  lO.o  per  cent,  during  March.  In 
this  categoiy  also  textiles  show  a  small  increase,  the 
fii'st  to  be  noted  since  the  recession  began  in  the 
beginning  of  1920.  This  feature  is  of  special  interest- 
as  it  throws  further  light  on  the  movement,  to  which 
.we  recently  drew  attention,  towards  the  approximation 
of  value  ratios  to  those  existing  at  some  previous 
pericxl.  The  two  groups,  groceries  and  textiles,  which 
record  the  heaviest  decline  from  the  highest  level 
reached,  as  well  as  the  smallest  increase  since  the 
commencement  of  the  War,  are  just  those  groups 
that  are  now  showing  signs  of  having  touched  bottom. 
Animal  food,  on  the  contrary,  which  has  risen  higher 
than  any  other  group  alx)ve  the  pre-W'ar  level  and  has 
been  least  affected  by  the  general  depression,  seems 
now  to  Ije  subject  to  an  accelerating  downward  move- 
ment. It  is  quite  probable,  in  fact,  that  we  are  now 
at  the  period  when  the  unevehness  naturaily  attendant 
upon  a  forty  per  cent,  fall  in  prices  is  beginning  to  be 
adjusted,  and  if  this  is  true  we  may  exi>ect  that  those 
commodities  in  which  the  decline  has  been  overdone, 
as  unquestionably  it  has  in  some  cases,  will  experience 
a  reaction,  while  those  other  commo<li(ies  whose 
indices  are  still  far  above  tbe  general  a.verage  will 
<luring  the  course  of  the  next  few  months  show  a  heavy 
<lecline. 

■jliie  foregoing  observations,  it  should  be  noted, 
liave  no  reference.to  the  general  movement  of  all  coin- 
mo<litics.  How  long  the  present  decline  will  continue 
it  is  pxceedini;ly  difficult  t»  estimate;  all  that  can  ]ie 
said  at  the  moment  is  that  no  prospect  of  a  revival  is 
yet  in  siglit.  .\t  the  same  time  it  is  to  r>e  noted  that 
the  unifonnity  of  the  decline  is  being  broken,  and  thai- 
those  commodities  to  record  increases  are  becomiui;- 
increasingly  numerous.  The  increase  shown  a\yo\e- 
in  the  textiles  group  for  April  is  of  little  significo-nce, 
as  it  was  shared  in  by  only  three  commodities :  bftnip, 
jute,  an<l  wool. 

A  comparison  of  the  latest  indc^v-number  with 
previous  monthly  and  annual  figures  is  afforded  by  the 
following  table :  — 


,  189 

.  171 

159 

.  Ill 


^Annual  Numbers^ 
Tear 

1809  [Jerons*. 

1810  adjusted. 
1818  Figures! 
1873  ... 
1880  ... 
1896  ... 
1911  ... 
1912-13-14       . 

1915  ... 

1916  ,.. 

1917  ... 

1918  ... 
1»1»  ... 
1920  ... 
June  '14 


61 

80 

85 

108 

136 

175 

193 

206 

2.51 

81.3 


' 

Dec.  '14  . 

.  118.4 

Jan.  '16  . 

.  123.6 

Mar.    „  . 

..  130.4 

Oct.    „  . 

..  141.5 

Dec     „  . 

..  154.3 

Jan.  '17  . 

..159.3 

Feb.     „  . 

..  164.0 

April  „  . 

..  173.0 

JUD«    „  . 

..  180.4  ! 

Aug.    „  . 

..  175.7  , 

Oct.      ,  . 

..180.6  1 

Dec    ..  . 

..186.1    1 

1  Jan. "18 

..  186-2  1 

Apr.    „  . 

..  189.8 

1  May     „ 

..191.1 

End-of- Month  Numbers- 


July  'IS.. 

Au?.     „  . 

Nov.    „  . 

Dec 

Jan. '19  .. 

Mar.    „  ., 

May     „  ., 

June   ,,   .. 

July    „  .. 

Au?.    „  .. 

Sept 

,  Oct.  „  .. 
!  Not.  ,,  . 

Jan.    ,,  . 


,192.9 
.  195.9  ' 
.  195.3 
196.0  I 
,  192.1 
.  184.7  ' 
.  194.8  I 
,  199.4  ' 
206.4 
212.7 

214.H ; 

224.3 
.231.0  ! 
.235.2  , 

.245.3 ; 


Feb.  '20. 

1 
.  260.4 

Mar.    „.. 

.  261. S 

April   „   . 

..2661 

May     „  . 

.  269-0 

June    „  . 

..255-7 

JulT    „    . 

..  254- •; 

Aug.    .,  . 

..  25S-.-. 

Sept.    „  . 

..248-7 

Oct.     „  . 

.239-;i 

Nov.  „    . 

.  223,8 

Deo.   „   . 

..207-2 

Jan.  '21  . 

..  197-2 

Fab.   „  . 

.1P3-0 

Mar.    , 

..177JI 

Apr.    „  . 

.  169-8 

111  other  countries,  just  as  in  the  Unite<l  Kingdom, 
the  fall  in  prices  still  continues  almost  unabated.  As 
may  be  seen  from  the  subjoined  table  the  level  of  prices 
in  the  United  States,  according  to  Bradstreet's  index- 
numbers,  was  at  the  end  of  March  only  23A  per  cent. 
above  the  average  for  1913,  and  there  is  as  yet  no 
])rominent  sign  of  a  reaction.  .  At  the  same  time  it  can 
safely  be  said  that  the  faill  in  prices  cannot  continue 
much  longer  in  tlwt  countiy.  This  view  is  based  upon 
the  fact  that  the  recession  in  the  States  has  been  more 
than  sufficient  to  consolidate  the  banking  position  on 
a  gold  basis,  tlie  object  at  which  the  authorities  were 
aiming.  As 'a  result  of  this  situation -tbe  Federal 
Reserve  Board  last  month  were  able  to  make  certain 
fundamental  changes  in  their  financial  ]x>licy,  and  it 
may  be  taken  that  the  financial  position  has  now 
nothing  to  gain  by  a  further  fall  in  prices. 

International  Wholesale  Prices 
Published  Index  Nnmbtrs. 


C 

1913  .. 

1914  .. 

1915  .. 
1910  .. 
1917  .. 
191S  .. 

1919  .. 

1920  .. 
1919 

June  .. 

July  .. 

Ang.  .. 

Sept.  .. 

Oct.  .. 

Nov.  .. 

Dec.  .. 

1920 

Jan.  .. 

Feb.  .. 

Mar.  .. 

April  .. 

May  .. 

June  .. 

Jaly  .. 

Aug.  .. 

Sept.  .. 

Oct.  .. 

Nov.  .. 

Dec.  .. 

1921 

Jan.  .. 

Feb.  ... 

Mar.  ... 

April  ... 


1913  .. 

1914  .. 
1913  .. 

1916  .. 

1917  .. 

1918  .. 

1919  .. 

1920  .. 
1919 

June  .. 

July  .. 

Aug.  .. 

Sept.  .. 

Oct.  .. 

Nov.  .. 

Dec.  .. 

1920 

Jan.  .. 

Feb.  .. 

Mar.  .. 

April  .. 

May  .. 
June 

July  .. 

Aug.  .. 

Sept.  .. 

Oct.  ., 

Nov.  .. 

Dec.  .. 

1921 

Jan.  ., 

Feb.  .. 

Mar.  .. 

April  .. 


America  Canada 

U.K.       (Brad-  (Dept.  of 

'  Statist  ")  street's)  Labour) 

850       $9-21 15       135-5 

830        80034       1361 

1080       9-8530      1480 

1360      11-8237       1820 

1750      15-6385      237  0 

1920      18-7117       278-3 

2060      18-6683       293  2 

251-0      181679       333-7 


199-4 
206-4 
212-7 
214-8 
224-3 
2310 
235-2 

24£-3 
260-4 
261-8 
2661 
2600 
255-7 
264-6 
263-0 
243-7 
239-9 
223-8 
207-2 

197-2 
183  0 

177-2 
169-8 


18-8964 
20-0017 
19-4720 
19-5216 
19-9026 
20-1766 
20-3638 

20-8690 
20-7950 
20-7124 
20-7341 
19-8752 
19-352S 
18-8273 
17-9746 
16-90!'4 
15-6750 
13-6263 
12-6631 

12  3689 
11-8650 
11-3749 


234-1 
294-0 
301-1 
301-5 
299-6 
307-7 
322-7 

338-4 
343-5 
349-0 
353-1 
3666 
349-3 
346-8 
330-2 
326-6 
3176 
SOl-2 

2ao-5 

281-3 
270-1 


Japan 
(Bank  of 
Japan) 
132-2 
136-3 
127-8 
154-9 
196-4 
2590 
316-6 
341-3 

295-0 
319-0 
3240 
3320 
352-1 
370-2 
381-5 

397-9 
413-8 
4250 
596-6 
323-0 
3370 
3170 
8110 
3060 
298-5 
292-7 
272-0 

26  i  8 
2579 
252-5 


France 
(Stat. 
Gen.) 
115-6 
117-9 
161-6 
217-6 
302-4 
3921 
411-8 
688-8 

3300 
403  0 
401-7 
415-9 
441-1 
463-2 
488-6 

562-7 
603-3 
6410 
679-2 
635-9 
669-6 
6729 
579-6 
607-7 
580-0 
532-6 
602-6 

470-0 
-1363 
4160 
397-5» 


Italv 
(Prof. 
Bachi)- 
126-0 
119-8 
167-3 
2535 
376-8 
6156 
460-9 
786-7 

451-0 
456-6 
465-5 
468  3 
4920 
662-9 
5763 

639-2 
701-3 
758-5 
836-?. 
831-8 
796-0 
761-3 
7S7-S 
825-9 
829-8 
814-4 
825-8 

S09.5 
773-S 
760-5 


Sweden 

(Svensk 
Handels- 
Lidning) 

116 
1-45 
183 
344 
339 
331 
347 

324 
320 
321 
319 
307 
308 
317 

319 

342 
354 
354 
361 
366 
363 
866 
362 
346 
331 
299 

267 
250 


Piov'sional. 


Expressed  as  a  Percentage  of  1913. 


United 
Kingdom 

.  100-0 

.  1000 

.  127-1 

.  1600 

.  205-9 

.  226-9 

.  242-4 

.  295-3 

.  2346 

.  242-8 

.  350-2 

.  262-7 

.  263-i; 

.  371-.>i 

.  276-0 

.  288-6 

.  306-4 

.  308-0 

.  3131 

.  S06-9 

.  300-8 

.  299  5 

.  298-2 

.  292-6 

.  282-2 

.  263-3 

.  243-S 

.  2320 

.  21  .'5 -3 

.  aos-5 

199S 


United 
States 
1000 
96-7 
1070 
123-4 
1700 
303-2 
303-7 
1972 

2061 
2171 
SU-4 
211-9 
2161 
2190 
221-1 

226-6 
226-3 
2249 
2251 
•318  8 
2101 
204-4 
195  1 
1836 
170-2 
147-9 
137-5 

134-3 

138-8 
123.5 


Canada 
1000 
100-4 
1092 
134-4 
174-9 
205-4 
316-4 
346-2 

309-7 
317-0 
222-3 
322-5 
321-3 
2271 
238-2 

240-7 
263-5 
25i-6 
260-6 
3631 
257-8 
266-0 
343-7 
341-0 
834-4 
334-6 
ilt-4, 

407-6 
H93 


Japan 
1000 
95-5 
96-7 
117-2 
148-5 
195-9 
2395 
2579 

223-1 
241-3 
2451 
2611 
2663 
280-0 
28S-6 

3010 
3130 
321-6 
300-0 
2481 
254-9 
239-8 
285-3 
230-7 
225-8 
221-4 
205-7 

301  1 
195-1 
1910 


France 

1000 

1020 

139-S 

1870 

261-6 

339-3 

355-6 

609  3 

32S-7 
34S  0 
347-. i 
369-8 
381-0 
4060 
423-7 

4868 
621-S 
654-6 
587-5 
[650-1 
492-7 
495-6 
601-3 
525-7 
601-7 
460-7 
434-8 

40C5 
375-7 
359-9 
343-9 


Italv 
100-0 
951 
132-6 
2013 
299-0 
4091 
366-8 
624-3 

3680 
362-4 
369-4 
371-6 
390-4 
438-7 
457-3 

507-2 
656-5 
603-0 
663-7 
6601 
631-7 
604-2 
6263 
655-5 
658-6 
670-1 
655-4 

642-4 
613-3 
«03« 


Sweden* 

116 
145 
185 
244 
339 
331 
347 

324 
320 
331 
31S 
307 
308 
317 

319 
342 
364 
354 
3«1 
366 
363 
363 
363 
>4fi 
331 
299 


'  Average  for  twelve  months  to  Jane  191- 
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INDEX-NUMBERS    OF    THE    FOREIGN 

EXCHANGE  VALUES    OF  THE 

£  STERLING. 

OoE  Index-Numbers  showing  the  coui'se  of  the  values 
of  the  £  sterhng  abroad,  based  on  the  average  of  the 
daily  cable  rates  on  twenty-eight  centres,  record  a  fall 
during  the  month  of  April  more  than  sufficient  to 
counter-balance  the  lise  daring  the  previous  month. 
The  final  figure  for  April  is  120.0,  as  against  123.0 
for  March  and  120.9  for  Februai-y.  The  Index- 
Numbers  for  each  month  since  the  Armistice  are 
shown  in  tlie  following  talile  ;  — 

Index-numbers  of  Foreign  Exchange 
Values  of  the  £  sterling. 


Aiu'ii 


last  year  is  presented  in  the 


1918 

1919 

1920 

1921 

Jan. 

— 

98-9 

98-.') 

122-4 

Feb.       ... 

— 

991 

94-9 

120-9 

Mar.       ... 

— • 

99-2 

102-9 

123-0 

April 



100-3 

109-7 

120.0 

May 

— 

101-2 

107-5 

— 

June 

— 

100-4 

106-3 

— 

July        ... 

— 

101-7 

100-2 



Aug.       ... 

— 

101-6 

100-1 

— 

Sept.       ... 

— 

100-7 

100-2 

. — 

Oct. 

— 

100-3 

108-7 

— 

Nov.      ... 

...      98-7 

100-2 

111-2 

— 

Dec 

...      98-7 

98-3 

114-5 

— 

Last  month's  decline  is  the  outcome  partly  of  the 
coal  strike  and  partly  of  the  movement  towards  the 
tightening  of  the  repai'ations  screw  on  Germany, 
which  resulted  in  an  improved  value  for  the  currencies 
of  our  late  Allies  on  the  Continent.  Of  the  twenty-eight 
exchanges  on  which  the  calculations  are  based,  four- 
teen show  a  movement  advei'se  to  the  value  of 
sterling,  and  in  ten  an  irnprovement  is  recorded. 
Among  the  fomier  the  most  striking  feature  was  a 
decline  in  the  Italian  rate  from  an  average  of  103.44 
for  March  to  85.52  for  April.  The  movements  in  the 
Eastern  currencies  were  also  prominent  in  this  group. 
In  those  directions  where  the  value  of  sterling  im- 
proved the  extent  of  the  nnprovement  was  generally 
very  slight,  except  in  the  case  of  the  South  American 
countries  among  which  the  Argentine  peso  fell  from 
47Jrf.  to  44f<i.  and  Brazilian  milreis  became  cheaper 
at  Slid.,  as  against  9|d.  during  the  preceding  month. 
An  analysed  comparison  of  the  position  in  ,\pril  and 


ilarcli  la>t  ,ind 
appended  taijle. 

As  regards  the  construction  of  the  Index-Numbers, 
it  is  to  be  noted  that,  according  to  our  method,  the 
' '  weighting  ' '  has  been  changed  for  the  quarter  April 
to  June  1921  on  the  basis  of  the  trade  figm-es  during 
the  quarter  January  to  March  19^1.  The  "  weight- 
ing "  and  the  total  trade  with  each  country  is  shown 
below.  As  explained  in  previous  articles  on  this  sub- 
ject the  trade  figures  include  the  imports  and  exports 
of  merchandise,  gold  and  silver  Ijetween  the  United 
Kingdoin  and  each  country  as  well  as  an  estimate  of 
the  "  invisible  "  exports.  The  latter  are  dealt  with 
in  a  separate  article  in  the  present  issue. 

At  this  juncture  it  is  fitting  to  draw  attention  to  the 
significance  of  the  changes  in  the  value  of  our  cur- 
rency abroad  as  depicted  by  these  Index-Numbers. 
Side  by  side  with  our  Index-Numbers  for  wholesale 
prices  of  commodities  the  foreign  exchange  Index- 
Numbers  afford  a  comparison  of  the  changes  that  take 
place  in  tlie  internal  and  the  external  values  of  our 
ciuTency.  Referring  to  the  movements  during  the 
past  twelve  months,  thev  indicate  the  effects  of  the 
leflation  campaign  on  the  purchasing  power  of  the 
£  sterling,  both  at  home  and  abroad.  In  Table  1 
above  a  very  rapid  rise  is  shown  in  the-value  of  our 
cun-ency  in  the  Foreign  Exchange  markets  since 
August  of  last  year.  This  movement  affords  a  strik- 
ing illustration  of  one  phase  of  the  unevenness  atten- 
dant on  the  deflation  of  our  cmrency  which  we  have 
experienced  during  the  past  twelve  months.  Stated 
briefly,  it  indicates  that  world  prices  have  not  fallen 
con-espondingly  with  the  level  of  prices  in  this 
Country.  The  result  is  seen  in  a  diminution  of  foreign 
purchases  of  our  products  due  to  the  movement  in  the 
exchanges,  and  this  has  naturally  provided  an  added 
difficulty  to  our  trade.  There  is  at  the  present  time 
abundant  evidence  that  the  unevenness  accompanying 
Mie  deflation  period  is  beginning  to  be  adjusted.  In 
this  connection  it  will  be  of  great  interest  to  watch  the 
changes  in  the  value  of  sterling  at  home  as  indicated 
by  our  price  Index-Numbers,  side  by  side  with  the 
movements  in  tlie  values  of  om^  cuiTency  abroad,  as 
summarised  by  our  exchange  Index-Numbers  during 

■  coming  critical  period. 


i 


Foreign  Exchange  Values  of  the  f    Sterling. 


Weight. 

Total 

ing  used 

Trade 

for 

, 

Jan.-Mar. 

Index- 

April, 

1921 

Mar. 

1921 

April, 

1920 

1921  in 

Numl)era 

Method  of 

Average 

%of 

Average 

%of 

Average 

%o£ 

Millions 

Apr -June 

Country. 

Quoting. 

Par. 

Rate. 

Par. 

Rate. 

Par. 

Rate. 

Par. 

of  £'s 

1921 

United  States   . 

..  Dollars  to  £ 

4-867 

3-93 

80-8 

3-90 1's 

80-3 

3-92 

80-6 

]:i023 

205 

France   ... 

.  Francs  to  £ 

25-225 

54-33 

215-4 

55-38 

219-6 

64-24 

254-7 

43-93 

70 

India 

..  Pence  to  Rupee        16t  , 

15},} 

1020 

151 

103-2 

27| 

57-7 

69-67 

109 

Africa    ... 

— 

— 

— 

101-2 



101-2 



93-5 

41  65 

65 

Netlierlands      . 

..  Florins  to  £ 

12-107 

11-301 

93-2 

11-36 

93-8 

10-67 

88-0 

32-09 

50 

Australia 

— 

— 

— 

101-5 



101-5 

— 

100-2 

45-84 

72 

Argentina 

..  Pence  to  Peso 

47-58 

44J 

106-3 

47i 

99-4 

60 

79-3 

37-60 

60 

Canada  ... 

..   Dollars  to  £ 

4-867 

4-41| 

90-7 

4-45  r'^ 

91-5 

4-48 

88-0 

25-32 

40 

Germany 

..  Marks  to  £ 

20-43 

250-2 

1.197-0 

244 

1,1950 

237.4 

1,135-0 

20-10 

32 

Belgium 

..  Francs  to  £ 

25-225 

52-8:? 

209-4 

52-92 

209-9 

60-10 

238-5 

21-69 

34 

Sweden  ... 

..  Kronen  to  £ 

18159 

16-71 

92-0 

17-21 

94-7 

18-0 

99-1 

9-.35 

15 

Egypt    ... 

. .  Piastres  to  £ 

97^ 

97* 

100-0 

97i 

100-0 

97i 

100-0 

14  69 

23 

China     ... 

..  Pence  to  Tael 

32i* 

39} 

82-8 

36}  j! 

88-3 

soi 

40-2 

14-74 

23 

Spain     ... 

..  Pesetas  to  £ 

25-225 

28-21 

111-9 

2804 

111-2 

22-66 

89-8 

17-39 

27 

New  Zealand    . 

— ■ 

— 

— 

101-3 



101-3 



100-4 

21-20 

33 

Japan    . . . 

. .  Pence  to  Yen 

24-58 

29,^- 

83-2 

29= 

83-0 

29= 

82-8 

10-97 

17 

Italy      ... 

..  Lire  to  £ 

25-225 

85-52 

339-0 

103-44 

410-1 

90-28 

357-9 

12-98 

20 

Denmark 

..  Kronen  to  £ 

18-159 

21-76 

119-9 

2265 

124-7 

2213 

121-9 

12-46 

20 

Norway  ... 

. .  Kronen  to  £ 

18-159 

24-^3 

136-1 

24-14 

132-9 

19-87 

109-4 

8-46 

13 

Turkey  ... 

. .  Piastres  to  £ 

111 

569 

512-6 

580-3 

522-8 

4G8-0 

421-3 

3-70 

6 

Brazil     ... 

..  Pence  to  Milreis       16 

8|i 

184-2 

9| 

166-3 

16A 

98-1 

7-74 

12 

Switzerland 

..  Francs  to  £ 

25-225 

22-64 

89-8 

22i99 

91-2 

21-84 

86-5 

7-59 

12 

Strts.Sett!eme'nts  Pence  to  Dollar       28 

2m 

100-2 

27  P 

100-8 

27J 

1010 

7-95 

12 

Chile      ... 

. .  Pence  to  Peso 

18, 

7fi 

234-1 

9^6 

198-6 

12  M 

140-5 

4-49 

t 

Greece   ... 

. .  Drachmas  to  £ 

25-225 

57-71 

228-9 

51-65 

204-7 

3514 

139-3 

2-68 

4 

Portugal 

. . .  Pence  to  Eacu 

do      53} 

5? 

990-6 

5,'. 

1,002-0 

14J 

361-0 

447 

V 

Hong-Kong 

. .  Pence  to  Dol. 

23-81* 

3%\ 

79-3 

28i 

84-6 

57-3 

4112 

3-69 

6 

Uruguay 

..  Pence  to  Peso 

51 

42} 

120-7 

46},3 

109-2 

60r, 

84-1 

S-93 

6 

Index -numbers  (Weighted  Geometric  Average) 


120-0 


123-0 


109-7 


636-60       1,000 


*  For  Shanghai  and  Hong-Kong  the  pari'iy  has  been  taken  as  the  average  T.T.  rates  for  the  year  1913. 

-f  The  eld  fixed  parity  rate  of  Rs.  15  to  £1  has  been  taken  for  India  in  preference  to  the  new'rate  of  Rg.  10  to  the  eovereign. 
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/GENTINA. 
A  PERIOD  OF  RECONSTRUCTION. 

E'kadeks  who  follow  more  or  less  closciy  tlic 
telegraphed  reports  appearing  in  the  daily  Press  on 
conditions  in  Argentina  and  whose  interests  have 
induced  them  to  attend  the  meetings  of  companies 
working  in  that  Eepublic  may,  and  probably  will, 
have  fc^rnied  a.  rather  pessimistic  opinion  of  econoiuic 
prospects  in  that  Eepublic  in  the  immediate  future. 
I'lices  of  Argentine  securities  have  given  way.  The 
movements  of  the  e.\changes  as  between  this  country 
and  Argentina,  and  still  more  as  between  Ai-gentina 
and  the  United  States,  have  somewhat  puzzled  even 
tiiose  who  pay  careful  attention  to  the  subject. 
Eeuders  who  have  had  occasion  to  listen  to  the 
speeches  of  some  of  our  best-known  public  men  who 
are  chairmen  of  industrial  undertakings  have  heard 
descriptions  of  the  labour  situation  in  Argentina  which 
might  well  check  the  optimism  of  the  most  cheerful. 
\^■e  wrote  some  time  ago  on  the  labour  situation  in  the 
Eepublic  at  a  time  when  it  was  far  worse  than  it  is 
at  ja-esent.  ^\'e  do  not,  therefore,  wish  to  minimise, 
or  to  make  hght  of,  the  seriousness  of  the  situation. 
Xe\-ertheless,  in  our  opinion  it  w'ould  be  a  complete 
mistake  to  take  an  unduly  gloomy  \'iew  of  the  outlook, 
eithei-  for  the  prospects  of  the  products  of  Argentina 
or  for  the  prospects  of  the  securities  associated  in  the 
mind  of  the  British  investor  with  that  Eepublic.  It 
is,  of  course,  notorious  that  every  railway  operating  in 
Argentina  has  passed  through  an  exceedingly  trying 
period.  It  is  notorious,  also,  that  each  and  all  of  the 
foinpanies  have  applied  for  power  to  raise  their  rates. 
'J'o  some  extent  the  Government,  seeing  the  justice  of 
their  position  and  that  they  were  faced  with  demands 
upon  their  resources  for  which  they  were  in  no 
way  responsible  and  could  not  be  expected  to  foresee, 
have  granted  them  pov\ers  to  increase  I'ates  to  a  cer- 
tain point.  It  is  equally  notorious  that  the  railways, 
taken  as  a  whole,  are  far  fi'ora  being  satisfied  with  the 
higher  rates  which  they  have  been  permitted  by 
statute  to  charge.  No  one  who  is  really  acquainted 
with  the  difficulties  against  which  they  have  to  fight, 
and  under  which  they  have  to  operate  their  various 
systems,  will  be  disposed  to  criticise  them  unduly. 
We  would  point  out,  however,  that  although  theu- 
argument  taken  by  itself  is  unanswerable,  the  fact 
remains  that  it  is  not  by  increasing  the  cost  of  trans- 
portation that  any  country,  and  particularly  a  new 
country  like  the  Argentine  Eepublic,  is  going  ulti- 
mately to  increase  its  prosperity.  The  notorious  case 
of  the  prolonged  strike  of  the  operators  of  a  shipping 
company  working  between  Buenos  Ayres  and  Assun- 
eion  is,  of  course,  quite  fresh  in  the  mind  of  the 
reader.  We  do  not,  of  course,  desire  to  minimise  its 
importance.  But,  on  the  other  hand,  we  would  point 
out  that  Argentina  is  not  by  any  means  the  only 
country  that  has  had  to  face  very  serious  troubles  in 
the  recent  past.  We  think  we  are  justified  in  recom- 
mending readers  interested  in  Argentine  securities, 
whether  connected  with  the  transportation  business  or 
othenvise,  having  gone  through  a  very  trying  periotl, 
to  retain  their  holdings  and  to  await  a  period,  which 
we  ourselves  beheve  not  to  be  far  distant,  when  they 
will  receive  a  reward  for  their  patience.  Gradualh", 
in  Argentina  as  in  other  countries,  the  producer,  the 
trader,  and  even  the  ordinary  labourer  are  coming  to  see 
that  if  Argentina  is  to  regain  the  prosperity  wliich  has 
been  laboriously  built  up  dming  the  past  two  genera- 
tions, she  must  face  the  facts  of  the  present  situation 
as  they  actually  exist.  It  is  perfectly  useless  to  pine 
for  the  halcyon  days  when  AUied  Governments  were 
purchasing  enormous  quantities  of  food  and  raw 
materials  purely  upon  credit.  That  period  has  passed, 
and  it  is  to  be  hoped,  in  the  interests  both  of  the  pur- 
chasers and  of  the  sellers,  that  it  will  not  occur  again 
in  tlie  near  futm-e.  The  labour  dififieulty  is  gradually 
righting  itself,  and  transport  conditions,  although  far 
from  being  normal,  are  very  much  better  than  they 


were,  say,  at  the  beginning  of  the  present  year. 
Prices  of  produce — wheat,  for  example — have  shown 
a  very  material  decline  during  the  four  months  that  has 
elapsed  of  the  present  year.  Nevertheless,  they  are 
very  much  higher  than  they  should  be  if  Argentina  is 
to  export  upoa  the  scale  which  she  has  been  accus- 
tomed to  in  the  recent  past.  During  the  year  1920 
her  exports  in  general,  and  of  cereals  in  particular, 
were  upon  a  phenomenally  large  scale  as  compared 
with  the  preceding  year,  itself  a  by  no  means  unfavour- 
able one  in  the  economic  history  of  the  Eepublic. 
The  wheat  exports  increased  by  two-thu-ds  in  quantity 
over  those  of  the  preceding  year,  and  the  prices 
obtained  wei'e  exceedingly  high.  This  season  the 
Eepublic  has  enjoyed  an  exceedingly  bountiful  harvest. 
She  did,  as  we  have  already  said,  exceedingly  well  last 
year,  and  it  is  not  surprising  that  she  is  most  imwilling 
to  accept  the  comparatively  low  level  to  which  prices 
have  declined  since  the  boom  period  came  to  an  end 
last  summer. 

Argentina  did  not  feel  the  effects  of  the  fall  in 
prices  as  soon  as  many  other  countries.  It  will  be 
remembered  that  American  bankers  were  the  first  to 
become  alarmed  at  the  extravagant  height  to  which 
prices  had  attained.  Still  more  were  they  alarmed  by 
the  colossal  pyramid  of  credit  which  had  been  built 
up  on  a  totally  inadequate  resei-ve,  whether  that  re- 
seiTe  be  measured  in  gold  or  in  commodities.  In 
other  words,  American  bankers  were  the  first  to  realise 
that  the  international  markets  were  trading  on  a  basis 
of  prices  which  had  multiplied  roughly  five  times  over 
compared  with  the  pre-War  level,  and  were  dealing  in 
commodities  which  had  been  reduced,  roughly,  by 
about  forty  per  cent.  No  one  who  is  accustomed  to 
deal  in  the  international  markets  and  to  watch  the 
exchanges,  when  they  came  to  realise  what,  in  fact, 
was  going  on,  could  fail  to  see  that,  if  it  were  i)ersisted 
in,  a  crash  of  great  magnitude  sooner  or  later  was 
inevitable.  The  cash  resources  of  the  great  banks  of 
the  world  were  totally  inadequate  to  carry  on  trade 
upon  such  a  magnitude,  bearing  in  mind  the  relative 
proportion  between  credit  and  assets.  American 
bankers,  as  is  well  known,  made  a  serious  attempt  to 
reduce  credits,  and  they  met  with  a  partial  measure  of 
success.  The  action  of  American  bankers  has  aroused 
not  ar  little  measure  of  adverse  criticism.  But  few  who 
will  carefully  study  the  facts  will  fail  to  see  that, 
whether  or  not  the  most  prudent  methods  w'ere  adopted 
in  endeavouring  to  reduce  the  current  level  of  prices, 
there  can  be  no  reasonable  doubt  that  some  such  action 
had  to  be  taken  if  a  great  panic  in  the  international 
markets  of  the  world  was  to  be  avoided.  That 
American  bankers  should  initiate  such  action  was  only 
natural  because,  for  vai-ious  reasons  into  which  we 
do  not  propose  to  enter  at  the  moment,  the  gi-eater 
ninnber  of  the  prominent  countries  of  the  worl<l  had 
become  creditors  of  the  United  States.  The  condi- 
tions here,  apart  altogether  from  the  policy  pursued 
during  the  War  and  by  political  questions  of  any  kind, 
are  totally  different  from  what  they  are  in  the  United 
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States.  Consequently,  oui-  bankers  and  financial 
magnates  could  not  afford  to  adopt  the  drastic 
measures  which  were  adopted  with  a  large  measure  of 
success  in  the  United  States.  The  United  States  is 
still  primarily  a  country  which  lives  on  the  production 
of  food  and  raw  materials.  This  countiy  is,  on  the 
contrary,  one  which  jjrimarily  lives  upon  the  maniliu- 
lation  of  raw  materials,  as  distinct  from  their  produc- 
tion, and  upon  rendering  ser\'ices,  as  well  as  emploj'ing 
what  accumulated  resources  we  may  possess.  Conse- 
quently, a  drastic  attempt  to  reduce  credits  here  upon 
the  scale  which  was  safe  in"  the  United  States  would 
have  defeated  its  own  object;  would,  perhaps,  have 
hastened  the  panic  it  was  desired  to  avert,  and  would 
certainlj-  have  thrown  even  a  greater  number  of  people 
out  of  employment  than  has  actually  been  the  case. 
Consequently,  our  bankers  proceeded  with  the  utmost 
caution,  and  the  result  is  that  whereas  in  many  great 
commodities  dealt  in  in  the  United  States  prices  are 
at  or  about  pre-War  level,  tliis  is  hardly  true  of  any 
commodity  here,  and  least  of  all  is  it  true  of  com- 
modities in  the  form  in  wliieh  they  reach  the  un- 
fortmiate  consmner.  The  drastic  action  taken  by  the 
American  bankers,  supported,  as  far  as  it  was  in  a  posi- 
tion to  do  so,  by  the  banking  commuuitj'  here,  led 
to  a  dramatic"  fall  in  prices,  first  in  the  Far  East,  then 
gradually  spreading  to  the  various  producing  countries 
in  different  parts  of  the  world.  Argentina,  producing 
as  she  does  for  what,  until  recently,  were  the  richest 
countries  in  the  world,  wheat,  maize,  Imseed,  frozen 
meat  and  tanning  extract,  was  about  the  last  to  feel 
the  effects  of  the  general  fall  in  prices.  She  felt  it, 
however ;  and  she  now  feels  the  exceptional  difficulty 
of  disposing  of  her  products  upon  anything  like  the 
basis  of  values  to  which  she  has  lately  become  accus- 
tomed. A  *ut  in  wages,  a  cut  in  transportation 
charges,  and  a  cut  in  profits  had  become,  and  has 
become,  inevitable,  and  Argentina  relishes  the  process 
just  as  little  as  we  do  in  Europe.  Nevertheless,  the 
situation  has  to  be  faced,  and  from  information  iv- 
cei\'ed  from  various  sources  in  close  touch  with  trade 
and  producing  conditions  in  the  Eepublic  we  feel  justi- 
fied in  saying  that  her  traders,  producers  and  workers 
are  facing  the  situation  with  as  "much  equanimity  as 
could  be  expected  under  the  circumstances.  No  one 
who  has  been  accustomed  to  charge  what  he  likes  for 
his  products  relishes  the  prospect  of  selling  in  maa'kets 
to  people  who  can  only  buy  within  tlie  limits  of  their 
earning  capacity.  Nevertheless,  as  we  have  just 
said,  the  Argentine  trader,  like  a  sensible  man,  is 
realising,  like  the  rest  of  us,  that  half  a  loaf  is  better 
than  no  bread. 

Accompanying  recent  events  in  Argentina  was  the 
usual  rhetoric,  to  wliich  we  are  accustomed  in  all 
democratic  countries,  against  foreign  ownership)  of  the 
transportation  facilities  and  other  utility  services  in  the 
Eepublic.  Readers  sufficiently  interested  will  be  well 
ad^■ised  not  to  pay  undue  attention  to  the  somewhat 
alarmist  -reports  which  from  time  to  time  appear  in 
the  Argentine  Press,  as  well  as  in  the  telegraphed 
summaries  despatched  to  this  side  of  the  Atlantic. 
The  solid  argument  remains  that  if  Argentina  drove 
the  foreign  capitalist  out  of  the  country,  how  does  she 
propose  to  develop  the  resources  of  the  Eepublic  ?  The 
type  of  rhetoric  to  which  we  have  referred  does  not 
come  from  the  business  classes  of  the  Eepublic,  who 
are  as  well  aware  of  the  importance  of  attracting,  as 
distinct  from  frightening,  foreign  capital  as  we  are. 
Argentina,  as  we  have  often  pointed  out,  is  roughly  ten 
times  the  size  of  the  United  Kingdom,  and  she  has  a 
population  of  a  little  over,  according  to  recent  esti- 
mates, eight  millions  ol  people.  For  practical  pur- 
poses it  may  be  said  with,  perhaps,  some  measure  of 
exaggeration,  the  choicest  parts  of  Argentma  have 
already  been  opened  up.  Nevertheless,  these  parts 
represent  barely  ten  per  cent.,  either  of  the  total  area 
or  of  the  wealth-producing  part  of  the  Eepublic.  If 
it  is  proposed  not  merely  to  maintain  the  present 
population,  but  to  increase  it  and  to  open  up  the  ninety 


per  cent,  of  the  territory  and  potential  wealth-pro- 
ducing part  which  remains,  it  will  be  necessarv  to 
offer  encouragement  to  the  foreign  capitalist  to  invest 
liis  savings,  and  the  mass  of  intelligent  opinion  in  the 
Argentine  Eepublic,  who  are  as  well  aware  of  these 
facts  as  we  are-,  can  be  trusted  not  to  altogether  over- 
look them. 


TRADE  OF  THE  UNITED  KINGDOM 
IN  APRIL. 

The  persistent  decline  since  the  opening  of  1921  in  the 
imports  and  exjwrts  of  the  United  Knigdom,  as  seen, 
in  the  monthly  returns  published  by  the  Board  of 
Ti-ade,  have  supplied  a  dismal  corroboration  of  the 
trade  depression  which  set  in  towards  the  close  of 
1920.  The  slowing  down  of  the  rate  of  this  decline, 
especially  in  March  as  contrasted  with  Februaiy,  ga^■e 
reasons  for  hoping  that  the  depths  had  been  probed, 
and  thai  henceforth  we  might  expect  a  recovery,  steady 
if  somewhat  slow.  But  the  coal  strike,  which  began 
on  April  1,  sounded  the  death  knell  of  such  hopes 
and  plunged  the  countiy  deeper  still  into  the  slough 
of  depression.  The  creeping  paralysis''which  trade  and 
industry  exijerienced  as  soon  as  this  foundational 
branch  became  effectively  atrophied  is  reflected  to 
some  extent  in  the  dismal  figures  embodied  in  the  Board 
of  Trade  returns  now  to  hand. 


Imports 
Re-eiporta... 

Net  imports 
Bxports 


Count  of  Foreign  Trade. 

(OOO's  omitted.) 

. April  1921. , 

,^lnc.  or  Dec,  on^ 
Amount'     1920  1913 

£  £  £ 

.      S9,',I95  —77,131    +  27,041 
8,521  —11,884    —     1,534 


, 4  M08.  to  April  1921. V 

, — Inc.  or  Dec.on — ^ 
Amount  1920  1913 

£  £  £ 

397,609  -299,420        +138,311 
S5,3T1  —  60,136        -      6,770 


81,471  — «5,260  -i-  28,675 
69,868—16,384  +  -16,814 


S62,13S  —239.284 
287,654  —114,141 


-1-144.081 
+  117.29U 


Eic.  of  imports  21,603-18,806    —11,761  74,484   —126,143        -f  26,791 

A.  new  low  record  is  established  by  the  total  value 
of  imports  i-eceived  into  the  United  Kingdom  during 
April,  which  dropped  by  nearly  £4,000,000,  as  com- 
pared with  ilarch,  to  £89,995,000.  Some  consolation 
may  be  derived  from  the  fact  that  this  fall  is  more 
than  accounted  for  by  the  reduction  in  the  imports  of 
manufactures  in  Class  III.,  the  total  l>eing  valued  at 
£20,;i71,000,  as  against  £24,930,000  in  March. 
Nevertheless,  the  fact  that,  with  the  .exception  of  a 
trifling  increase  in  the  imports  of  cutlerj'  and  hardware 
and, of  oils,  fats,  and  resins  manufactured,  there  was 
a.  decline  in  every  other  member  of  the  class — the  de- 
cline being  marked  in  the  case  of  iron  and  steel  manu- 
factures, silk,  and  chemicals,  drugs  and  dyes — speaks 
eloquently  of  tlie  decreased  activities  of  the  home 
market.  '  The  vital  factor  is,  however,  the  continued 
decline  in  the  imports  of  raw  materials,  the  total  of 
£16,547,000  for  April  being  almost  £1,200,000  belo\\ 
the  already  low  total  for  March.  How  serious  is  this 
reduction  in  the  trade  in  those  vital  requisites,  without, 
which  our  looms  cannot  weave  and  our  machinery  must 
he  silent,  may  be  gauged  from  the  significant  fact  that 
in  April  1913  the  value  of  raw  materials  imported 
amounted  to  £20,754,000,  or  more  than  £4,000,000  in 
excess  of  the  value  for  April  1921,  when  price  levels 
were  approximately  100  per  cent,  above  those  in 
force  in  April  1913.  The  decHne  as  compared  with 
March  was  common  to  most,  but  not  to  all,  members 
of  this  class.  As  regards  the  iron,  steel  and  engineer- 
ing trades  movements  were  a  little  irregular. ^  A  re- 
duction of  nearly  £427,000  in  the  imports  of  iron  ore 
and  scrap  is  ])ar'tially  counterbalanced  by  an  expansion 
in  the  imports  of  non-ferrous  ores  and  scrap  from 
£t;47.00O  to  £708,000.  The  textile  induslry  reduced 
its  puix-hases  in  all  branches.  Lancashire  took  only 
£o,0l8,00i;i  worth  of  cotton,  as  compared  witli 
£3,409,000  in  March.  ~The  decline  was  mainly  in 
American  cotton,  of  which  onlv  345.467  bales  were 
rec-eived.  as  against  409,889  bales  in  ]\Iarch.  The  fal! 
in  prices  and  the  more  favourable  exchange,  the  lattei 
being  in  part  attributable  to  the  reduced  import  trade 
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,iiul  ill  pnrt  lo  llie  efl'ect  of  the  recent,  iilliuiatiiin  to 
(lemiany,  are  reflected  in  the  cost  per  balo  of  £4.56, 
as  compared  with  £4.90  in  March.  Yoi-kshire's 
)>iircha.ses  of  wool  called  for  £3,555,000,  as  against 
£3,562,000  in  the  previous  month,  a  decline  in  the 
iinpuii  from  .\ustralia  and  the  Argentine  Republic  being 
offset  by  an  increase  in  the  import  from  New  Zealand 
and  South  Africa.  The  salient  increase  was  in  the 
trade  in  oil  seeds,  fats  and  resins,  which  amounted  to 
f2,7S6,000,  as  compared  with  £2,176,0(X)  in  March. 
The  extent  to  which  London  is  still  lieing  used  as  a 
dumping  ground  during  the  depression  in  nibljer  is 
reflected  in  an  increase  in  the  import  from  £1,171,000 
to  £1,293,000.  Strike  or  no  strike,  the  nation  must 
have  food,  and  accoi-dingly  imports  under  Class  I.  have 
risen  during  the  month  from  £50,888,000  to 
(;52,908,O0O.  An  inci'ease  in  the  import,  of  bacon  from 
Denmark  and  Canada  explains  the  rise  in  the  import 
of  meat  from  £12,52;:i,0(li)  to  £13,828,000.  The  value 
of  dutiable  food  and  drink  is  returned  at  £12,044,00(.), 
as  against  £9,258,000  in  March,  owing  to  tlie  large 
purchases  of  sugar  from  Cuba  and  Mauritius. 

As  might  be  anticipated,  it  is  the  export  trade  that 
shows  most  clearly  the  economic  loss  involved  by  the 
coal  deadlock.  The  total  value  of  the  export  trade 
has  fallen  from  £75,697,000  in  March  to  £68,392,000 
in  April.  Two  of  the  three  classes  into  which  the 
I'ommodities  are  grouped  in  the  official  returns  have 
contributed  to  this  marked  decline.  Class  I.  alone 
registers  an  improvement,  the  total  of  £3,729,000 
comparing  with  £2,897,000  for  the  previous  month, 
owing  to  the  growth  in  the  ex])ort  of  tobacco  and 
snuff  from  £208,0IX)  to  £766,0<J0,  and  of  gi-ain  and 
flour  from  £415,000  to  £836,000.  The  drop  in  exports 
under  Class  II.  is  primarily  due  to  the  decline  in 
coal,  only  606,548  tons  valued  at  £1,310,000  being  ex- 
)iorted,  as  against  1,968,078  tons  worth  £4,282,000  in 
March.  Similarly,  bunker  coal  fell  from  1,056,000  tons 
to  002,000  tons.  With  trifling  exceptions,  the  other 
members  of  the  group  also  recorded  declines,  though 
not  so  great  as  in  the  case  of  coal.  For  the  whole  class 
tlie  total  only  amounted  to  £2,936,000,  as  compared 
u  ith  £5,832,(JO0  in  ilarch.  The  extent  to  which  actual 
numufacturing  operations  have  been  handicapped  may 
1)6  measured  l>y  the  fall  in  exports  under  Class  III. 
from  £56,969, 0(}0  to- £52,019,000.  Apparently  not  all 
trades  suffered,  for  the  exports  of  iron  and  steel  manu- 
factures, of  non-feiTous  metals  and  manufactures  of 
cutlery,  of  electrical  goods,  and  of  machinei-y  are  all 
slightly  higher  than  those  for  March.  The  shipbuild- 
ing industry,  however,  showed  in  the  depressioti  thus 
enforced,  for  tlie  value  of  ships  exported,  not  registered 
as  British,  fell  from  £3,129,000  to  £1,248,000.  The 
textile  industry  suffered  most  severely  and  tlie  cotton 
trade  in  particular.  Lancasliire  can  oidy  claim  credit 
for  an  export  of  £13,389,000,  as  against  £17,449,000 
in  March.  The  quantity  of  cotton  piece  goods 
jjuvchased  outside  the  United  Kingdom  fell  from 
231,931,000  square  yards  to  186,761,000  square  yards, 
the  drop  being  most  pronounced  in  the  trade  with 
India,  China,  the  Argentine  EepuUio  and  Egypt. 
Yorksliir©  reduced  her  already  low  export  from 
£5,707,000  to  £5,568,000,  whilst  declines  also 
chai-acterised  the  paper,  chemical  and  rubber  industries. 

Excess  of  Imports  into  United  Kingdom. 

1921  1920  1919  1918  1917 

Uonth               £  £  £  £  £ 

Jan.  ...  14,740,000  62,164,000  82,615,000  64,202,000  36,301,000 

Feb.  ...  20,74,S,CJ00  61,946,000  55,039,000  67,214,000  24,668,000 

Mar.  ...  18,015,000  46,918,000  43,715,000  63,042,000  29,466,000 

Apra  ...  21,603,000  40,495,000  40,382,000  77,621,000  40,244,000 

May  ...           —  26,765,000  59,318,000  77,616,000  87,852,000 

June  ...           —  34,015,000  46,420,000  64,176,000  36,999,000 

July  ...            —  8,042,000  76,068,000  63,625,000  35,703,000 

Aug.  ...           —  24,984,000  58,748,000  64,435,000  46,220,000 

Sept.  ...          —  21,886,000  60,376,000  66,094,000  39,870,000 

Oct.  ...           —  21,460,000  64,783,000  72,768,000  39,406,000 

Not.  ...          —  11,780,000  36,188,000  70,732,000  62,621,000 

nee  ...          —  33,465,000  62,717,000  74,797,000  44,460,000 


Correitt  eU 
Tutil 


378,767,000     06?,772,0i/0     783,787,003     467,403,000 


To  the  fact  that  the  reduction  in  exports  during 
April  excee<led  £7,30(),0(X),  whilst  the  decline  in  the 
imports  was  loss  than  £4,000,000,  we  owe  an  adverse 
trade  balance  of  £21,603,000  for  April,  as  compared 
with  £18,045,000  for  March.  In  the  two  preceding 
years  the  trade  balance  for  April  proved  to  Hi  le«s 
unfavourable  than  that  of  Maix-li.  The  explanation  o£ 
tlm  transfonnation  now  recorded  is  furnished  by  the 
coal  strike.  No  wealth  of  argument  is  necessai-y  to 
prove  how  disastrous  to  the  economic  well-being  of 
the  nation  tlie  continuance  of  this  strike  must  Ix;. 
Even  during  April,  when  industiy  had  its  i-esen'e  stock 
of  fuel  to  fall  back  on,  production  was  reduced  to  a 
low  ebb.  Now  these  stocks  are  gradually  approaching 
exhaustion  and  unless  a  settlement  is  speedily  reached 
subsequent  returns  from  the  Board  of  Trade  will  reveal 
still  more  unfavourable  results.  And  in  the  absence  of 
this  catastrophe  there  were  good  reasons  for  believing 
that,  j^articularly  as  regards  the  textile  industrj-,  orders 
were  beginning  to  flow  in  again  from  abroad.  Until, 
however,  the  nation  is  assured  of  its  customarj-  supply 
of  fuel,  it  is  useless  to  expect  better  trade  returns. 
At  present  the  dispute  seems  to  have  reached  an 
impasse;  both  sides  fearing  to  make  any  radical 
approach  which  might  be  interpreted  as  a  sign  of 
weakness.  Wo  do  not  favour  the  national  pool  as 
advocated  by  the  Miners'  Federation,  believing  it  to 
be  opposed  "to  the  economic  interests  of  the  nation  as 
a  whole ;  but  we  are  convinced  that  once  the  miners 
waived  this  claim  they  could  count  on  an  overwhelming 
measure  of  support-  for  any  scheme  for  regulating  wages 
in  accordance  with  the  economic  capacity  of  the 
industry  during  normal  times,  and  including  such  tem- 
porai-v  provisions  as  are  required  to  prevent  wages  from 
falling  Ijelow  the  cost  of  living  dming  the  present 
transitionary  pericKl. 

External  Trade  of  the  U.K.  since  1914. 

(OOO's  omitted). 

Excess  o 

Teir            Imports        Ee-Exports    Net  Imports  Eiporta  Imports 

1921                    £                      £                    £  £  » 

Apr.     ...         8'J,9<J5                  S,.'-.24             81,471  59,868  S1,60S 

Mar.     ...         93  74J                 8,888             84  854  66,809  13.04o 

Feb.     ...         96,974                  8,004             88.970  6»,2-.'J  20,748 

Jan;     ...        117,061                 9  665            107,496  92,756  11,740 

Ttfc-  142  785  12,699  130,086  96,631  33,455 

Not'.  ::;      144,260  13.U5  131,145  119366  11-^ 

Oct.  ...       149,889  16,134  133,766  U2,2»o  J1,«0 

Sept-  1.52,693  13,360  139,342  117,466  -1,88b 

a4  ...       1K1.266  13,368  139,887  114.903  34,«4 

J^  .         le3,3*2  17,848  146,494  137,452  8,042 

June  170,4»1  20.184  160,367  116,S5»  H.OIS 

May  .".■        166,334  20,260  146,074  119,319  26,755 

Aor  167.164  20,407  146,747  106,262  40,496 

Maioh...       176,648  27.031  149,617  103,699  *5,918 

Feb.  ...        170,511  22,604  147,910  85,964  61,94l> 

192U  1936  742  222,408  1,714,336  1,335,569  378,767 

1919  .'..     I,'t26,l56  164,749  1,461,407  798,635  662.772 

1918  .     1316161  30,945  1,286,206  801,419  783,787 

1917  .     1064,166  69,677  994,488  627,080  467,4CS 
1916  948506  97,566  860,940  606,280  344,660 

1918  ...        861894  99,062  762,833  384,868  367,961 
1914     ...        696.635              95.474            601.161             430,721  170,440 


JAPAN. 

The  enthusiastic  welcome  accorded  to  the  Crown 
Prince  of  .Japan  during  liis  visit  to  the  Unite<l  King- 
dom, pointing  as  it  does  to  closer  commercial  relations 
between  the  two  countries  in  the  future  lends  increased 
interest  to  a  review  of  recent  conditions  in  Japan. 
There,  as  elsewhere,  the  signing  of  the  Armistice 
was  the  nreludc  to  an  unexpectedly  strong  trade  boom. 
The  cessation  of  the  demand  for  munitions  resulted 
indeed  in  a  temporary  depression  in  the  iron,  st-eel, 
copper,  dyestuffs,  and  drug  industries,  and  in  shipping 
and  shipbuilding,  but  this  quickly  passetl.  Post- 
bcllnm  reconstruction  in  Em-ope  created  there  a  brisk 
market  for  those  foodstuffs  and  raw  materials  wliich 
Japan  could  supply,  and  the  prosperity  of  the  United 
States  engendered  a  greatly  increased  demand  for 
raw  silk  and  silk  tissues.  By  April  1919  the  trade 
outlook  was  again  bright  and  contmued  so  till  we  I 
into  1920.  The  trade  figures,  in  total  and  per  head, 
from  the  year  1912  to  date  are  shown  in  tlie  following 
table,  comniled   from  official  statistics:  — 
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Exports  and  Imports  ot  Merchandise. 

{Oakulated  on  the  Basis  of  2s.  per  Ten.) 
(OOO's  omitted.) 


Total  Foreign 


r-Exp 

orts— , 

^— Imports-^ 

, Trade , 

Exports 

Per 

Per 

Per 

Excess  or 

Total 

Head     Total 

Head 

Total    Head 

Deficit 

£ 

£ 

£    . 

£ 

£            £ 

£ 

1912 

...   52,698 

1-00 

61,899 

118 

114,597   2-18 

—  9,201 

1913 

...    63,246 

M8 

72,943 

1-37 

136,189    2-55 

—  9,697 

1914 

...    59,110 

1-09 

59,573 

MO 

118,683   219 

—  4,634 

1915 

...    70,831 

1-28 

53,244 

0-98 

124,075    2-26 

+  17,i587 

1916 

...112,746 

2-03 

75,642 

1-35 

188.388   3-38 

+37.104 

1917 

...  160,300 

2-83 

103,581 

1-83 

263,881    4-66 

+  56,719 

1918 

...196,210 

3-43 

166,814 

2-92 

363,024   6-35 

+  29.396 

1919 

...  209,887 

3-67 

217,345 

3-81 

427,232    7-48 

—  7,458 

1920 

...  194,839 

3-34 

233,617 

4-24 

428.456    7-58 

—38.778 

1921 

...    36,100 

0-64 

24,500 

0-43 

60.600    107 

+  11.600 

(Jan.- 

Mar.) 

Imports. 
{Calculated  on  the  Basis  of  2s.  per  Yen.) 
(OOO's  omitted.) 


1913 

1917 

1918 

1919 

1920 

£ 

£ 

£ 

£ 

£ 

China         

9,210 

18,645 

38,222 

48,449 

21,80S 

India 

17,317 

22,394 

26,819 

31,948 

39,493 

Hongkong... 

129 

180 

83 

153 

223 

Straits  Settlements 

520 

1,505 

2,932 

2,821 

1,713 

Asiatic  Russia 

75 

375 

437 

492 

383 

Frencli  Indo-China 

2,470 

729 

5,541 

12,412 

2,061 

Dutch  Indies 

3,739 

1,733 

4,884 

6,552 

6.862 

Europe 

22.029 

8,217 

8,278 

16,297 

30,531 

United  States      ... 

12,241 

35,970 

62,603 

76,638 

87,317 

Other  Countries  ... 

5,213 

13,833 

17,015 

21,584 
217,345 

43.226 

72,943 

103,581 

166,814 

233,617 

Exports. 

(Calcu 

aied  on  the  ]:asis  of  '2s.  j.cr 

yen.) 

(OOC 

)'s  omitted.) 

1913 

1917 

1918 

1919 

1920 

£ 

£ 

£ 

£ 

£ 

China         

18,449 

38,410 

47,552 

59,717 

41,027 

India          

2,987 

10,136 

20,252 

11,688 

19,225 

Hongkong 

3,362 

5,717 

6,370 

5,915 

7.406 

Straits  Settlements 

1,014 

2,802 

4,221 

2.984 

3,.573 

Asiatic  Russia 

427 

7,423 

4,003 

7,096 

2,288 

French  Indo-China 

105 

377 

1.003 

154 

344 

Dutch  Indies 

515 

3,625 

7,168 

5.735 

10,722 

Europe 

14,723 

33,518 

29,826 

19,485 

19,559 

United  States       ... 

18,447 

4T,854 

53,013 

82,810 

56,501 

Other  Countries   ... 

3,217 

10,439 

22,802 

14,30a 

34,645 

63,246   160,.300    196,210     209,887    194,839 

Exports  and  imports  both  increased  rapidly  during 
the  war  years,  and  the  balance  of  trade  moved  in  favour 
of  Japan.  The  expansion  continued  in  1919,  with, 
howe-^er,  a  reversed  trade  balance.  The  collapse  in 
the  demand  for  munitions,  increased  domestic  con- 
sumption of  foodstuffs  and  other  necessaries  of  life, 
higher  costs  of  production  due  to  advanced  wages  and 
prices  of  raw  materials,  the  high  purchasing  power 
of  the  yen  in  Europe,  the  Chinese  boycott  on  Japanese 
goods  and  exemption  of  cotton-yarn  and  cloth  from 
Customs  duties  raised  imports  from  the  1918  level  by 
£50,531,600  to  '£217,345,900.  ,  The  resuib  was  an 
adverse  trade  balance  of  £7,444,100.  These  figures 
are  for  Japan  pr'oper  only.  If  the  returns  of  Formosa 
and  Korea  are  included,  exports  amount  to 
£215,426,500  and  imjMrts  to  £233,329,800,  an  excess 
in  the  latter  of  £17,903,200.  It  will  be  noticed  that 
exports  to  the  United  States,  one  of  Japan's  largest 
customers,  swelled  to  £82,809,700  from  £53,012,900 
in  the  previous  year,  and  those  to  China  recorded 
£41,027,000  against  £47,552,000  in  1918.  Ship- 
ments to  British  India  fell  to  £11,687,800  from 
£20,252,200,  and  those  to  England  to  £11,134,300 
from  £14,286,600.  In  imports  arrivals  from  the 
United  States  increased  to  £76,638,100  from 
£62,602,500  in  the  year  before,  and  those  from  China 
to  £48,449,000  from  £38,222,000.  Purchases  from 
British  India  were  also  larger  at  £31,947-,700  against 
£26,816,500  in  191*^.  Amorg  export  commodities 
raw  silk,  cotton  fabrics,  and  habutae  tissue  attracted  a 
stronger  demand,  but  shipments  of  cotton-yarn,  waste 
silk,  beans,  peas,  and  copper  showed  a  marked  falling 
off.     The    most    important    import    items    were    raw- 


cotton,  rice,  oil-cake,  machinery,  sugar  and  wool.  The 
larger  purchases  were  mainly  in  raw  materials  and 
foodstuffs,  while  the  increase  in  sales  resulted  from  a 
keener  demand  for  finished  and  manufactured  products 
— an  index  of  the  progress  made  in  the  development 
of  industry  in  Japan. 

Though  foreign  trade,  which  bulks  so  largely  in  the 
economic   prosperity    of    the    country,    exhibited    an 
adverse  balance  in  1919,  the  home  industrial  outlook 
remained     satisfactory.       Weather    conditions    being 
favourable,  the  rice  crop  yielded  60,733,000  koku,  an 
increase  of  over  eleven  per  cent,  on  the  previous  har- 
vest. -     (A  koku  is  approximately  5  English  bushels.) 
Wheat,    barley,  rye  and    oats  aggregated  23,896,000 
Icoku,  a   gain  of    5.4  per   cent,  on   the  1918  figures. 
Stimulated  by  the  high  prices  ruling  for  raw  silk,  the 
output  of  cocoons  showed,   at  7,221,000  holm,  an  ex- 
cess of  5.7  per  cent,  on  the  year  before.     Speculation 
in  stocks   and    commodities   became   widespread,  and 
quotations  on  the  Stock  Exchanges  were  levered  iip  to 
spectacular  heights,  retail  commodity  prices  pursuing 
a  similar  trend.     As  in  Great  Britain  and  the  United 
States,  conditions  favoured  expansionist  policies  among 
industrial  undertakings,  and  new  capital  was  invested 
to  the  extent  of  £406,800,000,  more  than  fifty  per  cent, 
over  the  corresponding  figures  for  the  preceding  year. 
For  the  Money  market  the  year  1919  opened  with 
an  easy  tendency,  the  ruling  rate  in  Tokio  standing 
at  about  1.9  sen  per  diem  (6.94  per  cent,  per  annum) 
until    June.     In    February    and    April    an    issue    of 
£13,400,000  five  per  cent.  Exchequer  bonds  proved  a 
great  success,  applications  covering  the  amount  offered 
more   than  twice   over.       In  July  a  further  issue  of 
£8,000,000   was  accorded  a    similarly  keen  welcome. 
About  this  time  the  market  gradually  tightened,  the  dis- 
comit  rate  rising  to  over  2  sen  per  diem  (7.3  per  cent, 
per  annum)  for  the  remainder  of  the  year.     The  only 
factor  tending  to  relieve  the  pressure  was  the  removal 
of  th'»  export  ban  on  gold  in  America,  which  resulted  in 
an  inflow  of  the  precious  metal  to  Japan.     In  October 
tlie  Bank  of  Japan  found  itself  compelled  to  raise  its 
rate  from  1.8  sen  (6.57  per  cent,  per  annum)  to  2  sen 
per    diem     (7.3    per    cent,     per    annum),     and    the 
Government  issued  instructions  to  the  banking  com- 
munity in  November  to  restrict  all  speculative  loans. 
As  would  be  expected,  bank  deposits  steadily  increased 
during  1919.       The  deposits  of  the  Associated  Banks 
in  Tokio  and  the  other  cities  stood  at  £415,800,000  at 
the  end  of  January,  at  £460,700,000  on  June  30,  and 
at  £497,500,000  on  December  31,  the  last-mentioned 
being  a  gain  of  fifteen  per  cent,  on  the  year.     Loans 
and   advances   amounted   to    £353,900,000  on   Janu- 
ary 31.  £403,200,000  on  June  30,  and  £451,600,000  at 
the  end  of  the  year,  showing  an  increase  of  twenty-nine 
per  cent,  for  the  twelve  months.     In  May  1919  the 
Bank  of  Japan  decided  to  rediscount  foreign  bills  at 
specially  favourable  rates,  the  result  being  an  increase- 
in  the  aggregate  amount  of  foreign  acceptances  redis- 
counted  from  only  £112.800  in  June  to  £3,243,500  in 
December. 

Details  of  revenue  and  expenditure  and  the 
National  Debt  during  the  last  eight  years  are  shown  in 
the  following  table:  — 

Revenue  and  Expenditure. 

{Calculated  on  the  Basis  of  2s.  per  Yen.) 

(OOO's  omitted.) 

-Revenue Expendit  ure- — - 

Extra-  Extra-  Revenue 

Ordinar)-  ordinary  Total  Ordinary  ordinary  Total  Surplus 


i 
1 


1912-13 
1913-14 
1914-15 
1915-16 
1916-17 
1917-18 
1918-19 
1919-20 


£ 

55.208 
57,543 
53,634 
53,900 
62,205 
76.376 
75,504 
97,020 


£ 

13,531 
14,655 
19,830 
16.962 
19,126 
32,120 
56,119 
71.593 


£ 

68.739 
72,198 
73,465 
70.862 
81,331 
108,496 
131,623 


£ 

41,690 
41.563 
39,923 
38,652 
38.607 
43,782 
48.848 


£ 

17,670 
15.800 
24,920 
19,675 
20,473 
29,720 


£ 

59,360 
57,363  > 
64,842 
58,327 
59.080 
73..502 


52,638101.486 


1920-21*  101,261  32,274 


168.613    50,074    66,879116.953 
133,535   72,479   61,056133,535 

«  Estimated. 


£ 

9,380 
14,834 
86.228 
12,.535 
22  251 
34,993 
30,138 
51,659> 
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National  Debt. 

(Calculated  on  the  Basis  of  '2s.  jier  Yen.) 


I'CT 

Internal 

Fijreigri 

T.iUl 

Head 

£ 

£ 

£ 

,  £ 

19lL>  13.. 

.   111,024,734 

145,697,190 

257,321.925 

3-631 

19i:j-u.. 

.  10.5,463,385 

152,948,865 

2,58,412,250 

3-568 

19H-1.').. 

.     99,153,158 

151,483,966 

2.50,637,124 

3-390 

i9ir.-i(i.. 

102,809,165 

146,114,277 

248,923,443 

3-309 

1916-17.. 

.   109,749,437 

137,020,756 

246,770.194 

3-218 

1917-18.. 

115,996,050 

133.878,381 

249.874.431 

3-234 

1918-19.. 

126,880,875 

131,113,773 

257,994,648 

3-307 

1919-20.. 

148,242,357 

131,113.773 

279,356,130 

3-643 

MONTHLY  BANK  STATEMENTS. 

On  another  page  of  this  issue  will  be  found  set  out  the 
weekly  average  figures  of  liabilities  and  assets  of  the 
London  Clearing  Banks  for  the  month  of  April,  in 
jjractically  the  same  detail  as  furnished  by  the 
Baukera'  Clearing  House.  In  regard  to  volume  the 
figures  but  carry  on  the  tale  of  the  immediately  pre- 
ceding months,  as  seen  in  balance  sheet  totals  declin- 
ing from  well  over  £2,000  million  in  January  to 
£1,996,  £1,948,  and  now  £1,937  million;  while  the 
changes  in  distribution  follow  the  lines  which,  to  take 
only  one  barometer  of  our  economic  condition,  the 
course  of  our  external  trade  would  lead  one  to  expect. 
Thus  liabilities  in  respect  of  acceptances,  endorse- 
ments, Ac,  have  fallen  from  £69,802,000  for  March 
to  £63,58-5,000,  and  bills  discounted  from 
£285,419,000  to  £278,302,000,  both  items  showing  a 
drop  since  January  in  the  region  of  twenty-five  per 
cent.  Advances  to  customers  and  other  accounts 
register  a  decrease  of  £10  million  on  the  month. 


April  Averages. 

(OOO's  omit 

ed) 

Current, 

Cash  in  Hanc 

Depiisit  & 

&  with  B.'\nk 

Bills  Dis 

otiier  Accts 

of  Eng.o 

counted" 

Advances 

£ 

fi 

£ 

£, 

Bank  of  Liverpool  &  Martins 

76,91iC 

8, .593 

0.206 

42,201 

(11-J) 

(8-1) 

(54-9) 

Barclays  Bank          

320,-5  50 

3.5.4iil 

64,896 

1.58,(153 

(11-1) 

(17-1) 

(49-3) 

CouttB  and  Co 

19,093 

1,.'.65 

3,550 

7,440 

<8-I) 

(18-6) 

(39-0) 

Qlyn,  Mills,  Currie  and  Co.... 

21,621 

2,6.=.5 

1.07-2 

8.02.; 

(12-3) 

(5-0) 

(40-1) 

Lloyds  Banfe 

32  ',751 

3fi,  ^(lli 

66.280 

1-14.091 

(11-3) 

C20-3) 

(4«-3) 

London  County  Westmnstev 

and  Parr's 

296,555 

30,104 

(;i..5:i7 

135,r,s9 

(10-2) 

(20-71 

(45-7) 

London    Joint   City   and 

Midland     

355,.538 

63.032 

47,675 

191,990 

(14-9) 

(13.4) 

(64-0) 

Nat  on.-»l  Bank           

42,029 

.5  .112 

3,148 

17.729 

(12-6) 

(7-6) 

(42-2) 

National  Proyin  i,d  and  Union 

269,270 

27,-173 

31,7(18 

141,294 

(10-6) 

(12-2) 

(54-5) 

Williams  Deacon's 

33,401 

3,902 

2,164 

22  129- 

(11-7) 

(6-5) 

(66-i) 

Total,  10  Banks 

1,751,719 

204,983 

278,302 

869,901 

(11-7)  (15-9J  (49-ej 

*  Tile  fiirures  given  below  the  tabulated  assets  represent  percentages  of  the 
current,  deposit  and  other  accounts. 

A  strengthened  cash  position  is  disclosed  in  the 
ratio  of  the  aggregat-e  cash  in  hand  and  with  the  Bank 
of  England  to  deposits,  which,  at  11.7  per  cent.,  com- 
pares with  11.1  per  cent,  last  month;  while  if  other 
bank  balances,  cheques  in  coiu'se  of  collection,  and 
money  at  call  and  short  notice  are  included,  the  pro- 
portion of  total  cash  assets  is  seen  to  have  moved 
upward  frorn  19.3  per  cent,  to  20.2  per  cent.  Invest- 
ments, at  £2i  million  less,  still  account  for  nea.rly 
eighteen  and  a-half  per  cent.  The  position  of  the  in- 
dividual banks  in  regard  to  some  of  the  more  important 
[pints  is  set  out  in  the  above  table,  and  it  may  be 
noted  that  several  of  the  larger  institutions  report 
increased  deposits. 


ArsTiiAi,iAN  Wool  Sales. — The  New  Zealand 
Ix)an  and  Mercantile  Agency  Company,  Limited,  have 
to-day  received  cable  da-ted  11th  inst.  from  their 
Melbourne  Branch  as  follows:  "At  to-day's  auctions 
3,600  bales  were  offered,  comprising  a  p(X)r  selection, 
mostly  crossbred.  Cbrnpetition,  however,  was 
stronger  and  more  general,  and  the  tendency  of  prices 
firmer  than  at  the  opening,  a  gooil  clearance  being 
effected." 
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THE  BANK  OF  TAIWAN,  Ltd. 

Incorporated  bjf  tkt  Special  CharUr  of  Ou  Imperial  Japamse  Gowmmewt.  1199. 

Capital,  Y.  60,000,000.      Capital  Paid  up,  Y.  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

!:«aa  Office       ..         ..     TAIPEH,  FORMOSA. 

London  Office   ..   58  OLD  BROAD  ST..  E.C.  2. 

Branches  :— Amoy,  Batavia,  Bangkok.  Bombay,  Canton.  Foochow.  Han- 
kow Hongkong,  Kiukiang.  Keelung,  Kobe.  Moji,  New  York,  Osaka, 
Semarang,  Shanghai.  hingaDore,  Soerabaya,  Swatow,  Tainan,  Tokyo, 
Yokoiiama.  &c..  &c.,  and  Correspondents  in  every  principal  town  in  the 
world. 

The  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government,  and  is  authoriRed  to  issue  its  own  m'tes  in  Formooa ;  con- 
ducts general  Banking,  Exchange  Bufineea  :  undertakes  Trust  business, 
and  acts  as  Business  Agents  for  other  Banks.  Special  facilities  are 
available  for  exchange  business  on  Japan,  China.  India,  Straits  Settle- 
menti.  Dutch  East  Indies  and  France,  where  the  Hank  has  special  working 
arrangements  with  Cox  h  Co.  (France)  Ltd.  Deposits  are  received  for 
fixed  periods  on  terms  whidi  may  be  ascertained  on  application. 


Jfittamial  ^attB. 


The  unconditional    acceptance  by 
The  German       Germany  of  the  Alhed  demands  as  set 

Surrender.        forth  in  the  ultimatum  recently   pre- 
sented entails    the    discharge   of  the 
following  obligations: — ~ 

June  1. — Payment  of  one  milliard  gold  marks 
[£50,000,000] . 

June  30. — Disarmament. 

July  1. — Delivery  to  the  Eeparations  Commission 
of  bonds  for  12  milliards  gold  marks   [£600,000,000] . 

July  15. — First  quarterly  payment  of  the  annual 
sum  of  two  milliard  gold  marks  [£100,000,000]  . 

August  15. — Fu-st  quarterly  payment  of  the  twenty- 
six  per  cent,  of  the  value  of  German  exports. 

October  15. — Second  quarterly  payment  of  the 
annual  sum  of  t\Vo  milliard  gold  marks. 

November  1. — Deliveiy   to  the  Eeparations  Com- 
mission of  bonds  for  thirty-eight  milliards  gold  mai'ks 
[£1,900,000,000].       Also     b^nds     without     coupons 
attached      for      eighty-two      milliards      gold      marks 
[£4,100,000,000]. 

November  15. — Second  quarterly  payment  of  the 
twenty-six  per  cent,  of  the  value  of  German  exports. 
^  The  manner  of  meeting  these  obligations  is  one  of 
^rave  concern  to  us,  and  the  arrangements  made  by 
the  Eeparations  Commission  will  be  watched  with 
interest. 

The  news  that  the  negotiations 
" Ter  Meulen  "  lietween  the  Austrian  Government  and 
Scheme.  the  financial  delegates  of  the  League 
■  of  Nations  on  the  question  of  financial 
assistance  for  Austria  have  been  completed  sei-ves  to 
accentuate  the  importance  of  the  ' '  Ter  Meulen ' ' 
scheme,  as  it  is  generally  believed  that  whatever 
assistance  will  be  extended  will  be  based  upon  this  now 
well-known  plan.  At  tlie  same  time  it  is  necessary 
to  insist  that  this  scheme  has  a  much  wider  application 
and  is  designated  to  afford  relief  to  traders  in  impover- 
ished countries  who  wish  to  utihse  credit  to  import 
such  raw  matteiMls  and  primai-y  necessaries  as  will 
help  to  re-establish  industry  and  revive  trade  within 
their  boundaries.  It  is  not  intended  according  to  the 
explanatory  memorandum  just  issued,  by  the  League  of 
Nations  to  supply  credit  to  traders  who,  in  the  ordinary 
couree  of  events,  can  transact  business  without  it,  and 
every  precaution  will  be  taken  to  confine  its  operations 
to  those  who  could  not  otherwise  provide  such  collateral 
security  as  would  induce  the  financial  house  or  baiik 
acting  for  the  exporter  to  accept  their  bills.  Neither 
is  it  proposed  to  interfere  in  any  way  with  the  ordinai-y 
negotiations  between  buyerand  seller  as  to  price,  rate 
of  interest,  length  of  credit,  etc.  Governments  desir- 
ing to  participate  in  the  scheme  are  required  to  infomi 
the  International  Financial  Commission  of  the  league 
of  Nations  what  national  assets  such  as  customs  duties, 
state  railways  or  Government  monopolies,  they  are 
willing  to  pledge  as  security  for  cretlits  gi'anted  to'  their 
traders.  Each  Government  will  then  be  authorised  to 
issue  bonds  up  to  the  gold  value  placed  by  the  Commis- 


sion on  these  assets.  Importers  within  the  country  in 
question  will  negotiate  with  their  Government  as  to 
the  terms  on  wlfich  they  can  secm^e  such  bonds  for  the 
amount  and  term  agreed  between  them  and  the 
exporter.  These  bonds  will  form  the  collateral  security 
for  the  bill  accepted  by  the  importer  and  will  be 
returned  by  the  exporter  to  the  importer  if  the  bill  is 
met  on  maturity.  Generally  speaking  it  is  contem- 
plated that  these  bonds  will  inm  for  a  period  of  five, 
but  not  of  more  than  ten  years,  bearing  interest 
annually  at  a  rate  fixed  by  the  Commission  for  each 
lx>rro\\ing  country  on  the  basis  of  what  it  would  have 
to  pay  for  an  issue  in  the  open  market.  In  case  of 
default  the  exporter  can  retain  the  bonds  as  an  invest- 
ment till  they  fail  due  or  can  sell  them.  In  the  latter 
case  they  must  first  be  offered  to  the  issuing  Govern- 
ment in  return  for  a  full  settlement  of  the  claims.  If 
tills  is  refused,  they  can  be  sold  in  the  open  market, 
but  any  sm'plus  realised  over  the  amount  of  the  debt 
must  be  returned  to  the  issuing  Government.  A  claim 
for  any  deficiency  lies  not  against  the  Government,  but 
against  the  importer.  This  latter  device  is  probably 
intended  to  act  as  a  check  against  reckless  credits. 

The  English  shareholders  of  the 
The  Grand  Grand  Trunk  Eailway  are  to  be  con- 
•  Trunk  Railway,  gratulated  on  their  practically  unani- 
mous sanction  of  the  proposals  placed 
l>efore  them  at  the  special  general  meeting  held  in 
London,  yesterday.  It  will  be  remembered  that  the 
agreement,  dated  March  8,  1920,  between  the  Canadian 
Government  and  the  Grand  Trunk  Eailway  Company, 
pro\ided  a  State  guarantee  in  perpetuity  for  the 
interest  on  the  del)eutm-e  and  guai'anteed  stocks  of  the 
Company,  and  that  Preference  and  Ordinaiy  stock- 
holders were  to  receive  compensation — the  amount  of 
which  was  to  be  deteitnined  by  arbitration.  The  Com- 
pany's case  was  put  Iwfore  the  arbitrators  with  the 
greatest  possible  expedition  and  was  practically  com- 
pleted before  the  expiiy  of  the  arbitration  j>eriod  on 
April  9.  The  expectation  that  the  Government  would 
extend  the  period  by  Order  in  Council  to  allow  com- 
pletion of  the  proceedings  was  not  realised,  and  the 
powers  of  the  ai'bitrators  lapsed  in  consequence,  thus 
debarring  the  Company  from  obtaining  any  reward  or 
prosecuting  an  appeal.  The  position  was  further 
embarrassed  by  the  lefusal  of  the  Government  to  meet 
Grand  Trunk  interest  obligations  on  April  1.  Follow- 
ing an  intimation  by  the  Canadian  Premier  that  arbi- 
tration proceedings  could  not  be  revived  until  complete 
control  of  the  railroad  was  handed  over,  a  meeting 
was  held  in  London  yesterday,  at  which  it  was  re- 
solved without  dissent  that  the  present  board  of  direc- 
tors should  resign  in  favour  of  Government  nominees. 
The  former  are,  however,  to  continue  to  represent 
the  Preference  and  Ordinaiy  stockholders  as  a  special 
conmiittee,  and  will  have  full  powers  to  cairy  the 
arbitration  proceedings  to  a  conclusion.  A.n  important 
resen-ation,  the  right  of  final  appeal  to  the  British 
Privy  Council,  was,  however,  mentioned.  The  signi- 
ficance of  tills  right  hes  mainly  in  the  fact  that  the 
Board  of  Arbitrators  refused  to  admit  evidence  of  the 
physical  value  of  the  railway,  upon  which-  evidence 
counsel  for  the  shareholders  largely  relied  to  establish 
their  case. 

The  prospects  of  the  winter-sown 
The  Agricultural   crops  are  favourable    in    the    United 
Situation.        States,  where  the  promise  for  wheat 
is  nine  per    cent,    above  the  average 
of  the  past  ten  years,  according  to  the  April  issue  of 
the  Bulletin  of  International  Institute  of  Agriculture. 
At  the  beginning  of.  the  month  the  outlook  was  also 
good  in  Germany,  Belgium,  Bulgaria,  France,  Spain, 
Great  Britain,  Poland,  Roumania,  and  North  Africa; 
and  an    average  in  Italy  and  Japan.        In    parts    of 
British  India  the  want  of  rain  lias  been  detrimental  to 
wheat  crops.     The  spring  sowing  has   made  favour- 
able   progiess    in    Belgium,  Bulgaria,    France,   Great 
Britain.  Italy.  Eouiuania,  and  Japan,  but  delay  has 
occurred    in    Spain,    Ireland,     and    Czec ho- Slovakia. 
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LONDON  : 

Chief   Office, 

iCornhlll,  B.C.  j. 


INSURANCE  COMPANY 


TOTALi  ASSETS  exceed      •    £19,000,000 
TOTAL  CLAIMS  PAID  over  £97,000,000 


FIRE.    LIFE.    ACCIDENT.    MARINE. 

Annaltles,      Leasehold     Redemption,      Burglary,      Fidelity 

Guarantee,    Motor     Car.     Plate   Glass,    Personal    Accident, 

Workmen's   Compensation,    Sickness,    Uve    Stock,   Loss  of 

Profits,  &e. 


OFFICES  IN  ALL  THE  CHIEF    COMUEROAL  CENTRES. 


gtiueritan  §iiptcs. 


THE  TARIFF  QUESTION. 

Not  unnaturally,  President  Harding  having  come  into 
power  at  the  head  of  a  Party  which  is  associated  in  the 
American  public  mind  with  a  high  tariff,  there  is  a 
certain  body  of  opinion  throughout  the  United  States 
which  hopes  to  restore  confidence  and  to  create  a  boom 
in  trade  by  imposing  high  protective  duties  upon  all 
classes  of  imports.  Various  measures  have  been  in- 
ti-oduced  by  difJerent  members,  both  of  the  House  of 
Representatives  and  of  the  Senate,  with  a  view  to 
protecting  the  trader  and  the  farmer  from  foreign 
competition.  Last  month  a  measure  of  very  far- 
reaching  importance,  had  it  any  prospect  of  becoming 
law,  was  introduced  into  the  House  of  Representatives 
with  a  view  to  protecting  the  farmer  fi'oni  what  is 
known  as  "dumping."  The  only  effect  of  such  a 
Bill,  if  it  became  law,  would  be  to  still  further  increase 
the  already  sufficiently  high  cost  of  living  in  the 
T'nited  States.  It  is  perfectly  natural  that  laige 
classes  of  more  or  less  uninstructed  opinibn  should 
favour  a  high  tariff,  since  the  Party  in  power  is  asso- 
ciated with  that  class  of  legislation.  The  Govern- 
ment of  the  United  States,  as  well  as  the  great 
banking,  financial  and  trading  community,  have, 
however,  to  take  a  far  more  serious  view  of  the  situa- 
tion. The  Government,  the  bankers,  the  financier.T 
and  the  traders  knovi*  that  the  economic  condition,  not 
merely  of  the  United  States  itself,  but  of  foreign 
countries  as  well,  has  been  so  profoundly  modified  as 
a  result  of  the  War  that  it  is  not,  for  practical  pur- 
poses, possible  to  compare  conditions  as  they  existed, 
say,  at  the  time  of  the  passing  of  the  MacKinley 
Tariff  and  the  present  time.  Whether  high  tariflFs 
were  ever  desirable  in  the  United  States  is  a  question 
that  might  be  debated  indefinitely  by  Protectionists  and 
anti-Protectionists.  The  conditions  when  the 
MacKinley  Tariff  was  imposed  were  such  that  it  could 
not  have  the  same  influence  upon  the  course  of 
.\merican  trade  and  the  same  effect  upon  production  in 
the  United  States  that  such  legislation  would  have  in 
our  time.  Primarily,  the  United  States,  then  as  now, 
and  still  more  then  than  now,  lived  upon  the  produc- 
tion of  food  and  raw  materials,  a  large  proportion  of 
this  food  and  raw  material  requiring  to  be  sold  abroad 
in  order  to  enable  the  United  States  to  meet  its  liabili- 
ties in  foreign  countries.  In  those  days  the  United 
States  was  a  debtor  country  owing  vast  sums  of  money 
— some  200  or  300  million  sterling  a  year — which  she 
was  obliged  to  meet  mainlj-  in  London.  To  meet  these 
liabilities  it  was  most  convenient  to  send  large 
quantities  of  food  and  raw-  materials:  and,  as  we  in 
this    country     always,  'and    certain    other    European 


countries  from  time  to  time,  required  supplies  of  these 
commodities,  the  most  convenient  method  of  meeting 
her  Uabilities  was  to  send  produce — wheat,  maize, 
cotton,  tobacco  and  various  other  commodities,  but 
principally  those  named.  Whether  the  United  States 
imposed,  or  did  not  impose,  a  tariff,  she  had  certain 
definite  liabilities  to  meet  in  Europe  every  year ;  and. 
consequently,  she  was  absolutely  certain  of  selling  a 
very  large  part  of  her  produce ;  in  fact,  experience 
showed  almost  as  large  a  proportion  of  her  produce  as 
she  could  conveniently  spare.  It  was  not  a  question 
of  adjusting  a  balance  between  the  United  States  and 
any  other  coimtry.  The  United  States  had  contracted 
each  year  to  make  certain  payments ;  and,  conse- 
quently, she  was  bound  to  make  them,  and  did,  in 
fact,  perform  her  undertakings.  These  liabilities  had 
to  be  met,  whether  America  bought  a  shilling's-worth 
of  Manchester  goods  or  a  single  bale  of  cloth  from 
Biadford,  or  whether  she  did  not.  Consequently,  to 
a  certain  extent  the  Tariff,  however  high  and  however 
prohibitive  it  might  be,  on  the  import  of  European 
goods  liad  very  little  effect  upon  the  export  of  products 
of  the  United  States  itself. 

Since  the  War.  however,  the  position  has  com- 
pletely changed.  Instead  of  tlie  United  States  being 
under  the  necessity  of  remitting  some  hundi-eds  of 
milhons  in  produce  each  year  to  Europe,  she  is 
entitled  to  receive  some  hundreds  of  miUions  fi'om 
Europe  in  setilement  of  the  debts  of  this  continent. 
Now,  how  are  we  going  to  settle  those  debts?  The 
United  States  became  a  debtor  country  of  Europe 
because  this  country,  primarily,  and  other  European 
countries  to  some  extent,  invested  large  sums  of  money 
for  the  purpose  of  opening  up  the  United  States  with 
a  view  to  obtaining  large  supplies  of  food  and  raw 
materials  upon  a  low  economic  basis  of  values.  At 
present  neither  this  countiy  nor  any  other  European 
countiy  is  in  a  position  to  invest  large  sums  of 
money  in  the  United  States.  Consequently,  if  we  are 
to  meet  our  liabilities  at  all  it  is  essential  that  fve 
should  export  commodities  and  render  services.  The 
Government  of  the  United  States,  instructed  pubUc 
opinion  in  the  United  States,  and  the  trading  and 
financial  world  in  the  United  States  are.  of  course,  alt 
as  well  aware  of  this  fact  as  we  are.  They  are  faced, 
however,  with  very  serious  difficulties.  Trade  in  the 
United  States,  as  with  the  rest  of  the  w^orld,  is  exceed- 
ingly depressed  at  the  present  time.  A  certain  body 
of  opinion  hopes  to  improve  conditions  by  imposing  a 
high  tariff.  .The  Government,  the  big  financiers,  and 
the  great  traders  know  that  they  would  never  get  repay- 
ment of  their  debts  from  Europe  if  they  were  really 
successful  in  preventing  imports  from  Europe.  iMore- 
over,  they  know^  that  Europe  must  cease  to  be  a 
customer  of  the  United  States  unless  she  is  in  a  posi- 
tion to  export  to  that  country.  The  Government  of 
the  United  States  will,  under  these  circumstances, 
naturally  take  time- before  imposing  legislation  which 
it  clearlv  reahses  could  only  have  the  eft'ect  of  increas- 
ing the  cost  of  Uving  in  the  United  States  itself  without 
in  any  way  encouraging  \ho  exports  of  home-grown 
produce. 

THE  ATCHISON.  TOPEKA  AND  SANTA 
FE  RAILWAY. 

The  affairs  of  the  Atchison  Railway  have  always 
commanded  attention  on  this  side  of  the  Atlantic, 
where,  despite  diiiiinislie<l  interest  in  American  securi- 
ties, a  substantial  amount  of  the  Company's  bonds 
and  stocks  are  still  held.  The  system  has  developed 
in  a  marked  fashion  over  the  past  dec;ide ;  and.  fortu- 
nately, the  major  portion  of  the  expansion  progi-ainme 
was  completed  prior  to  the  outbreak  of  war.  The 
report  for  the  year  ended  December  31,  19-20.  pie- 
sented  in  subsequent  pages,  indicates  a  funher  ex- 
pansion in  traffic,  higher  working  costs,  increased 
efforts  of  the  management  to  introiluce  economies, 
and  the  financial  strength  of  the  undertaking.  Though 
the  United  States  has  passed  through  a  period  of 
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financial  stringency  even  more  serious  than  that  ex- 
isting here,  the  directors  are  able  to  state  that  on 
December  31  the  Company  and  its  auxiliaries  had  no 
bills  or  notes  outstanding.  Cash  held  in  the  Treasury 
amount-ed  to  $26,749,783,  and  in  addition  the  Com- 
pany owned  $19,409,650  Liberty  Loan  bonds,  Victory 
Loan,  notes,  and  United  States  Treasm-y  certificates 
of  indebtedness.  The  report  again  calls  attention  to 
the  fact  that  the  Eailway  was  not  returned  at  the  end 
of  the  Federal  control  period,  as  was  agreed  in  the 
compensation  contract,  in  substantially  as  good  con- 
dition and  with  substantially  as  complete  equipment 
as  when  taken  over  by  the  Government,  pursuant  to 
the  Proclamation  of  December  26,  1917.  The  settle- 
ment of  claims  still  involves  a  net  amount  of 
$5,122,240.  The  result  of  the  operation  of  the  under- 
taking b'v  the  Railroad  .Administration  for  the  entire 
period  of  Federal  control,  as  stated  on  the  Federal 
books,  was  as  follows:  — 


Operatiu^  revenue  

Operating  e.\pensc3  

Xet  operatini;  revenue 
Taxes,  less  war  taxes 
TTncollectable  I'e'v'enues    ... 

Tlailwaj  opemtiuL'  rcveinio     ... 
Eq::ipinent  and  joint  facility  rents 


441.019,993 
:j33.018,(i;6 


119,001.316 

1S,263,092 

(     97,948 

100.640,278 
1.720.999 


Rj'ilway  operating  income  as  defined  in  Federal  Control  Act      98,919,276 

Operations  for  1920  divide  into  three  distinct 
periods  :  the  first  two  months  under  Federal  control, 
the  next  six  months  under  the  guarantee  of  the  Trans- 
portation Act,  and  the  closing  fom-  months  \\-ithout 
guarantee.  The  trade  boom  in  the  early  part  of  the 
year  reflected  itself  in  heavy  transportation  business 
throughout  the  United  States.  Beginning  on  April  1 
a  switchmen's  strike  led  to  a  serious  congestion  on 
the  railroads,  with  a  consequent  diminution  in  traffic, 
and,  after  the  expiration  of  the  guarantee  period  on 
September  1,  a  more  serious  dechne  occurred  owing 
to  the  trade  reaction.  Over  the  whole  year,  however, 
the  business  handled  by  the  Atchison-Topeka  line  was 
as  large  as  that  of  any  previous  year.  Net  operating 
receipts,  at  $46,652,000,  compared  favoiu-ably  with 
the  two  previous  years,  but  net  profits,  after  allowing 
for  miscellaneous  income  and  all  charges,  is  51  millions 
lower  than  in  1919  at  $37,531,000.  After  the  usual 
payment  of  five  per  cent,  on  the  Preference,  and  six 
per  cent,  on  the  Common,  stock,  a  surplus  of 
$17,881,460  is  carried  to  the  credit  of  profit  and  loss. 

An  estimated  diminution  of  3  million  dollars  in 
gi-oss  receijjls  occurred  through  a  fire  on  the  Tehachapi 
Mt.  joint  track, '  which  broke  out  at  the  height  of 
the  deciduous-fruit  moving  season.  Thei-e  are 
apparent  afcnormalities  in  operating  results  for  the 
year  by  the  credit  to  railway  operating  revenue  in 
January  of  $3,191,559  on  account  of  back  railway 
mail  pay,  by  an  increase  in  compensation  of  tem- 
jiloyees,  averaging  about  twenty  per  cent.,  granted  by 
the  Railway  Wage  Board  in  July,  and  by  increases 
in  inter-State  freight  rates  and  passenger  fares  from 
August  26.  Income  and  expenses  for  1920  and 
1  irevious  rears  were  :  — 


Operatini?  Heceii'ts  . 
Ved.  Compensation  . 
Govt.  Guarantee 
Operating  Expenses 

Xet  Receipts ... 
Misc.  Income 

Net  Income    ... 

Taxes  

Interest,  Ac.  ... 

Xet  Profit  ... 
Div.  5  %  Pref. 
Div.  Common 

Surplus 


(OOO's 

omitted) 

1920 

1910 

1918 

1917 

1913 

s 

S 

$ 

S 

S 

■93,102 

— 

— 

165,630 

11 3,  .574 

7,699 

44.613 

42.885 



'2->.S63 

— 





76.702 

— 

— 

105,223 

75,854 

46.652 

44,615 

42,885 

60,307 

37,720 

10,221 

15,100 

4,311 

3,865 
64,172 

2,306 

.56,8-3 

59,715 

47,196 

40.026 

.1,890 

3,373 

3,062 

11.932 

5,110 

13,452 

13,342 
43,000 

15,876 

14,054 

14,104 

37,531 

28,258 

38,186 

20,812 

6,209 

6,209 

6,209 

6,209 

.5.709 

13,441 

13.352 

1.3,289 

13.179 

11,085 

f6%) 

(6%1 

(6%) 

(•6%) 

(6°;,) 

17,881 

23,439 

8,760 

18,880 

4,801 

The  conditions  obtaining  during  the  last  four 
months  of  1920  have  not  materially  altered  for  the 
first  quarter  of  1921 ;  and  the  figures  available  for 
Januaiy  and  February  exhibit  a  marked  shrinkage  in 
operating  revenue  as  compared  with  the  corresponding 
period  of  the  previous  year. 


XSTABLI8HBD  1«8T. 


Telephones : 
<et,  4084,  1663  Avenue. 


Telegrami: 
"  Inloeorr-Grace,   London. 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORRESPONDENCE  INVITED. 


In  the  Commodity  market  a  reactionary  spirit  was  in 
evidence  from  the  opening,  and  the  price  of  crepe  fell 
from  lOjd.  on  Monday  to  9f  d.  on  Wednesday.  At  the 
same  tune  it  is  consoling  to  obsen^e  a  rise  in  the  weekly 
deliveries  to  trade  to  1,312  tons  for  the  week  ended 
May  7,  and,  as  imports  amounted  to  1,746  tons,  the 
addition  to  stock  was  reduced  to  434  tons.  Crop  re- 
tnrns  for  April  again  disclose  irregular  tendencies. 
Drastic  reductions  are  leflected  in  the  cases  of 
Djasinga  with  a  crop  of  44,791  lb.,  as  against 
95,829  lb.  in  April  1920,  of  Langen  (Java),  whose 
crop  is  returned  at  37,650  lb.  instead  of  75,384  lb., 
and  of  Sapumalkande,  with  a  crop  of  44,524  lb.  as 
compared  with  77,176  lb.  Reductions  of  twenty-five" 
per  cent.,  or  slightly  over,  characterise  the  returns  of 
connyanies  such  as  Bukit  Sembawang,  the  Rubier 
riajitations  Investment  Ti'ust  and  Anglo-Malay.  On 
the  other  hand,  London  Asiatic  Rubber  and  Produce 
Company  registers  a  crop  of  120,578  lb.,  as  against 
125,851  lb.  in  Apiil  1920,  and  Malayalam  Rubber  and 
Produce  Company  a  crop  of  102,468  lb.  instead  of 
108,690  lb.  In  some  cases  an  actual  increase  in  the 
crop  is  reported.  Thus  Toerangie  hanested 
44,106  lb.  as  compared  with  34,799  lb.,  Mendaris 
(Sumatra),  98.250  lb.  as  against  94,000  lb.,  and  Val- 
lambrosa  54,919  lb.  as  against  54,145  lb.  However, 
these  discrepancies  may  be  explained  by  an  increase 
in  the  area  in  bearing  in  1921  as  compared  with  1920. 


1917» 
1018* 

1919t 
1920 


ANNUAL  REPORTS  ANALYSED. 
EDINBURGH   RUBBER  ESTATES. 

Issued  Capital  :  £233,751  in  shares  of  2s.  each. 

, Results  for  Years  to  November  30 , 

yield  per  Aver. 
Total    Area  in  Huhber  Bearing    Price    "  AU-ln "  Net    ,— DiTldend-^ 
Plajited    Bearing  Output     Acre     Realised    Cort       Profit    Amt. 

lb.      per  lb.    per  lb.       £  £        % 

479  2/3-53  -/9-87  31,999  21,250  50 
362  l;8-22  1,2-13  9,269  12,760  30 
467  _  _  _       19,479  46^ 

493       1/7-84       1/107    12,023      7,013     3 
t  Eleven  niontlis  to  Xovember  30, 

Market   Capitalisation    per  plante 


Acres       Acres      lb. 
1,069  930     446,184 

1,033  894     314,433 

1,033         976     455,400 
1,098        975      480,934 
'-"  Year  to  Decenit  er  31. 

Price  ol   Shares,  l/^f. 
acre.  £131. 

The  accounts  recently  submitted  by  this  well-known 
rubber  Company  cover  operations  for  the  first  twelve 
montlis  of  its  existencei  after  being  reconstructed. 
Hitherto  the  financial  year  ended  on  December  31  ; 
henceforth  the  financial  year  terminates  on  Novem- 
ber 30.  One  result  of  the  change  is  the  absence  of 
accounts  for  the  periotl  January  1  to  November  30, 
1919.  Beyond  the  dividend  of  lid.  per  share  and 
the  hai-^-est  for  thei  eleven  months  of  455,400  lb., 
equivalent  to  an  avera-ge  yield  of  467  lb.  i>er  acre, 
no  information  is  available.  We  are  informed  that 
accounts  for  this  period  were  prepared  onl}'  for  inland 
revenue  purposes,  and  that  as  shareholders  were  not 
supplied  with  copies,  the  Press  cannot  have  access 
to  them.  Personally,  we  see  no  reason  for  this  refusal 
to  supply  information  which  would  j>ennit  of  a  con- 
tinuous comparison  of  the  operations  of  this  rublter 
Company  over  one  of  the  most  interesting  periods  in 


May   14,    1921.J 


THE     STATIST. 


825 


The  histoiy  ol'  tlie  riil)lx;i-  industry,  and  we  tiiist  that 
shareholders  will  exert  such  pressure  as  is  uecessary 
lo  secure  this  information    to  which   they    are  fully 
entitled.     At  present  the  results  for  the  year  ended 
November  '30,  1920,  must  be  compared  with  those  for 
the  year  ended  Decemlier  31,    1918,   a  year  during 
which   operations   were    influenced  adversely  by    the 
restrictions  on  output.     For  the  year  under  review  the 
i-roj)  harvested  reached  480,934  lb.,  as  against  an  esti- 
mate of  450,O(X>  lb.,    and  corresponded   to  the   very 
satisfactory  yield  of  493  lb.   [>er  bearing  acre^     With 
high    prices  for  stores  and  materials,    a   loss  on  rice 
supplied  to  coolies  and  an  increase  in  the  wages,  an 
"all-in"   cost  of    Is.    l.OTii.   per    lb.    including   de- 
preciation and  income  tax,  but  of  10.3yJ.  i>er  lb.  only 
exchiding  these  items,    is  indeed   favourable.       How 
these  adverse  factors  weighted  the  cost  may  be  seen 
if  it  is  recollected  that  in   1918  the   "all-in"  cost 
|)er  lb.   was  only  Is.   2.13d.  despite  the  reduction  in 
the  quantity  harvested  to  314,423  lb.     It  is  interest- 
ing to  note  that  the  average  price  realised  per  lb.  fell 
to  Is.  7.84d.,  lower  than  that  recorded  in  1918.     This 
low  average  w;us  mainly  due  to  the  heavy  slump  in 
the  price  of  rubljer,  particularly  towards  the  close  of 
the  year.     However,    owing  to  the  better   "  all-in  " 
cost  the  profit  i>er  lb.  w-orked  out  afc-6.77d.,  as  against 
f).09(-i.  in  1918,  and  tlie  aggregate  net  profit  at  £12,023, 
as  compared  with  £9,2o9.     From  this  an  interim  divi- 
ilend  of   three  i)er  cent,    had  already  been   declared. 
In  view  of  the  depressed  condition  of  the  industry, 
the  directors  refrained  from  declaring  any  final  divi- 
dend, but  recommended  that  the  ffreliminary  expenses 
of    the    fonnation    of    the    reconsti-ucted    Company, 
amounting  to  £2,404,  should  be  written  off,   leaving 
to  be  carried  fonvard  to  the  next  accounts  a  balance 
of  £2,607,  subject  to  corporation  profits  tax,  director's 
fees  and  bonus  to  staff.     Compared  with  45^  per  cent 
in  1919  and  thirty  pev  cent,  in  1918,  tlie  interim  divi- 
dend of  three  per  c«nt.  is  really  equivalent  to  sixteen 
and  a-half  j^er  cent,  if  allowance  is  made  for  the  fact 
that  each  shai'eholder  in  the  reconstructed  Company 
received  five  and   a-half  fully  paid    shares   for  each 
share  held  in  the  i>arent  concern. 

Tlie  transformation  accomplished  by  the  recon- 
struction can  only  be  studied  by  comparing  the  balance 
sheet  as  at  December  31,  1918,  and  as  at  Novem- 
hev  30,  1920,  in  the  al>sence  of  other  figures.  The 
authorised  capital  has  been  increased  from  £45,000  to 
£250,000,  and  the  issued  capital  from  £42,500  to 
£233,751.  The  estate  account,  which  figui-ed  at 
£26,000.  is  now  valued  at  £206,540;  whilst  the  deve- 
lopment account  is  reduced  from  £19,173  to  £850. 
Plant  and  buildings  in  virtue  of  depreciation  amount 
to  £3,495  instead  of  £4,272.  Financially,  a  strong 
position  is  disclosed  in  tlie  latest  balance  sheet. 
Current  liabilities  did  not  exceed  £7,710,  whereas 
liquid  assets  were  avaflable  to  a  total  of  £32,769. 
The  cash  balance  alone  stood  at  £25,279,  thereby 
enabling  the  Company  to  supply  the  bulk  of  the 
necessai-y  expenditure  on  the  estate  during  the  current 
year  without  being  comj>elled  to  sacrifice  its  stock  at 
the  existing  unremunerative  price  levels.  Participat- 
,  ing  in  tlie  twenty-five  per  cent,  restriction  now  in 
force,  the  Company  does  not  anticipate  a  larger  crop 
than  372, 0(X)  lb.  for  the  cuiTent  year.  To  what  extent 
tlie  fall  in  prices  of  stores  and  of  rice,  and  the  adjust- 
ments in  wages  that  may  follow,  will  offset  the  rise 
in  tlie  "  all-in  "  cost  w-hich  this  reduction  in  the  crop 
involves  remains  to  be  seen.  No  information  is 
siipplie<l  as  to  the  existence  of  forward  contracts.  Yet 
in  their  absence  it  is  difficult  to  see  how  a  loss  on 
the  crop  can  be  avoided.  It  is  stated  that  advantage 
will  be  taken  of  the  restriction  in  output  to  put  the 
works  on  the  estate  in  a  state  of  thorough  efficiency. 
Tlie  uncertainty  of  the  dividend  outlook  is  reflected  in 
the  quotation  of  ].-;.  2J(/.  for  the  2s.  shares.  Even 
lliis  Jow  price  coiTes]x>nds  to  a  market  capitalisation 
of  £131  per  acre,  which,  if  anything,  is  too  high  in 
the  linfht  of  tho  existing  depression. 


SUMATRA  PROPRIETARY. 

Issued  Capital  :  £100,000  in  £1  Shares. 
Debentures  :  £20,180  7",j  in  issue. 

. Results  for  Years  to  April  30 , 

Av.  Yield 
per 
Total    Area  in    Rubber  Bearing    Price    "  All-in  "     Net  r-Diwdend-, 
Planted  Bearing   Output     Acre    Bealised     Cost        Profit     Amt. 
Acres     Acres         lb.  lb.      per  lb.       per  lb.  £  £         % 

1910-17   1,(;34         V31     170,613       240      3/9-0         141        13,155       4,200     « 
1917-18  1,3S0°    1,071     1'15,1S4       230       S/OJ         l/5f  7.301  —    — 

1918-19  1,386      1,1.58      302,069       SCO       l(9i         l/3i  6,962       »,500     5 

1919-50  1,386     1,158      347,700        300       2/2i        l/BJ  12,fl9       8,7.50  12i 

*  Reduction  of  planted  acres  due  to   cjrrection  oi  estimates  by  actual 
!-uiTey. 

Price  of   Shares,    12/0.     Market   Capitalisation    per    planted 
acre,  £58,  including  Debentures. 

The  crop  harvested  by  Sumatra  Propiiclaiy  for  the 
year  ended  April  30,  1920,  amounted  to  347,700  lb. 
Notwithstanding  this  increase  in  the  quantity  of  rubber 
secured,  the  "  all-in  "  cost  per  lb.  rose  from  Is.  SJJ. 
to  Is.  5Jd.  This  was  mainly  due  to  the  abnormal 
price  paid  for  rice,  which  had  to  be  supplied  much 
below  cost  to  the  coolies.  For  the  year  in  question 
the  loss  involved  in  this  direction  was  as  much  as 
£3,000.  However,  with  an  improvement  in  the  mar- 
ket for  rubber,  the  average  gross  price  realised  by  tho 
sale  of  the  crop  increased  from  Is.  9^d.  to  2s.  '2id. 
per  lb.  Accordingly  the  profit  per  lb.  amounted  to 
8f(f.,  as  compared  with  6d.  ip  1918-19.  Hence  there 
was  recorded  a  net  profit  of  £12,819,  as  against 
£6,962  in  the  previous  year,  and  even  this  amount  was 
arrived  at  after  deducting  .£1.000  for  depreciation  of 
buildings  and  machinery.  Debenture  and  other  fn- 
terest  called  for  £2,976,  leaving  a  balance  of  £9.S44, 
which  was  increased  to  £10,703  by  the  addition  of 
£859  from  the  previous  accounts.  In  view  of  the  pro- 
gress thus  disclosed,  shareholders  received  a  dividcivl 
of  twelve  and  a-half  per  cent.,  as  compared  with  fiva 
per  cent,  for  1918-19,  and  there  was  carried  forwaiil 
to  the  next  accounts  a  balance  of  £1,953. 

Towards  the  close  of  the  year  30,000  Ordinary 
shares  of  £1  each  were  successfully  offered  to  existing 
shareholders  at  a  premium  of  12s.  6(i.  per  share.  The 
object  of  tliis  issue  was  partly  to  provide  funds  for  the 
development  of  the  estate,  and  partly  to  enable  the 
Company  to  reduce  its  indebtedness  in  the  form  of 
Debentures.  Accordingly  £19,820  of  the  Debenture 
stock  was  bought  at  £98  percent.,  thereby  reducing  the 
amount  of  such  stock  outstanchng  to  £20.180.  The. 
discount  of  £396  on  this  redemption  was  added  to  the 
reserve  fund,  which  stands  at  £5.396.  In  virtue  of 
the  premium  on  the  issue,  the  share  premium  account 
amounts  to  £18,248,  whilst  the  issued  capital  is  now 
£100,000.  A  strong  financial  position  is  cUsclosed  in 
the  balance  sheet  dated  April  30,  1920.  where  liquid 
assets  to  a  total  of  £38,506  are  available  to  meet 
current  liabihties  not  exceeding  £24,139.  In  view  of 
the  serious  slump  in  the  price  of  rubber  since  last 
autumn,  it  is  satisfactory  to  note  that  100,800  lb.  of 
the  cm-rent  crop  were  sold  forward  at  the  remunerative 
price  of  2s.  3fJ.  per  lb.  London  equivalent.  In  the 
absence  of  further  remunerative  sales,  it  seems  un- 
likely that  anv  profit  can  be  expected.  The  market 
has  discounted  the  probable  absence  of  any  dividend 
with  a  quotation  of  12s.  for  the  £1  shares,  which 
corresponds  to  the  mai-ket  capitalisation  of  £58. 


HARRISONS  &  CROSFIELD, 

LIMITED. 

ISSUED  CAPITAL £1,837,966. 

1-4  GREAT  TOWER  STREET,  LONDON,  E.C.?. 


Witb  Braochci  and  Assoli  ted  Co.TipaD)es  in 
AastraUa  China  Ma.,a.ja. 

Borneo  India  Morocco 

Canada  Japan  New  Zealand 

Ceyloo  Java  Sumatra 

U.  S  A. 


Tbe  Companr  acts  »•  AgenU  for  the  stonge,  iasurance,  sbipmrnt. 
•  ad  tale  of  produce. 
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The  CLERICAL,  MEDICAL  AND  GENERAL 
LIFE  ASSURANCE  SOCIETY 

HAS    REDUCED    ITS 

PRIME  COST  PREMIUMS 


ASSURANCE  AT  LOW  COST  WITH  PROSPECTS  OF 
VALUABLE  ADDITIONS  TO  THE  SUM  ASSURED. 


Telephone  No.  iijs  Regent 


A.  D.  BESANT, 

General  Manager, 

15  St.  James's  Square,  S.W.  i 


London, 


ROYAL  EXCHANGE 
ASSURANCE 

,     INCORPORATED  A.D.  1720 

Fire,  Life,  Sea,  Accident,  Motor 
Car,  Plate  Glass,  Burglary,  Elm- 
ployers'  Liability,  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuities, 
Trustee  and  Executor. 

Apply  for  full  particulars  of  all  classes  of  Insurance  to  the  Stcritary, 
Head  Office :  ROYAL  EXCHANGE,  LONDON,  E.C.  3 


LEGAL  AND   GENERAL  ASSURANCE 
SOCIETY,    LIMITED. 

Few  Britisli  life  offices  liave  shown  such  remaikahle 
development  during  the  last  twenty  years  as  has  the 
Legal     and     General     Assurance     Society.        Under 
strong,    capable    and    energetic  management,   it    has 
proved  itself  one  of  the  most  successful  institutions  of 
its  kind  in  attracting  life  business.     And  in  the  quest 
for  new  policies  it  has  had  the  great  advantage  of  being 
able  to  show  exceptionally  fine  results  as  a  producer  of 
profits  for  its  participating  policyholders.     Its  bonus 
record  is  one  of  the  best  in  recent  insurance  history. 
During  a  period  of  twenty-five  years,  covering  the  five 
quinquenniums,     which    elapsed  'in   1916,    its   bonus 
declarations  on  each  quinquennial  occasion  were  in  re- 
versionary form  at  the  uniform  ' '  compound  ' '  rate  of 
38s.   per    cent,    per    annum,   on    sums    assured   and 
previous  bonus  additions.     The  maintenance  of  a  com- 
pound bonus  at  this  rate  over  so  prolonged  a  period 
is  a    magnificent  result,   and  in    any  comparisons  of 
bonuses    based  upon   the    actual  results  of  the  past  it 
would  be  difficult  to  find  an-  office,  distributing  pi-ofits 
in  the  same  manner,  which  has  given  greater  promise 
to  a  new  entrant.      Such  a  comparison  must  have  been 
of  great  assistance  to  the  Company's  agents  in  com- 
petition with  those  of  othgr  institutions,  and  it  is  not 
surprising  that  the  Company's  new  business  returns 
over  a  prolonged  period  ha\e  been  surpassed  by  few 
of   its  most    successful    rivals.       But  unfortunately, 
comparisons    of   this    kind,  based  upon  past  achieve- 
ments, are  no  longer  to  be  considered  as  reliable  guides 
as  regards  probable  future  bonus  results.     The  strain 
of  the  ^Yar  has  placed  great  obstacles  in  the  way  of  the 
earning  of  profits  by  life  offices,  which  in  previous  days 
had  been  almost  automatic  in  the  case  of  those  which 
possessed   strong  reserves,  and    which  had   managed 
their    business    economically  and  had    carefully   hus- 


banded their  resources.  Heavy  depreciation  in 
securities,  the  toll  of  claims  due  to"  war  mortality,  and 
severe  taxation,  were  among  these  impediments. 
Many  of  our  best  life  offices,  owing  to  these  causes, 
have  had  to  reduce  their  bonus  distributions  or  to  pass 
them  altogether  as  the  result  of  their  last  quinquennial 
valuations.  This  was  not,  indeed,  the  case  with  the 
Legal  and  General,  which,  despite  the  strain  referred 
to,  was  able  to  maintain  its  fine  bonus  rate  as  the 
result  of  its  investigation  as  at  December  31,  1916. 
But  since  that  date  there  has  been  no  brightening  of 
the  bonus  outlook,  for  although  during  the  last  two 
years  there  has  been  relief  from  war  mortality  and  no 
increase  in  taxation,  yet  depreciation  in  securities,  as 
well  as  w-orking  expenses,  have  increased.  This  has 
caused  the  earning  of  profits  by  life  offices  to  be  a 
somewhat  uncertain  factor  for  some  time  to  come. 

The  Legal  and  General  has  recognised  this  condi- 
tion, and,  with  a  view  of  doing  its  best  for  its  existing 
participating  policyholders,  has  materially  altered  its' 
appeal  to  the  public  witliin  the  last  year  or  two.  The 
course  it  has  taken  has  been  characteristically  bold  and 
drastic.  The  issue  of  assurances  entitled  to  partici- 
pate in  profits  has  been  discouraged,  and  at  least  the 
great  bulk  of  the  Company's  business  now  takes  the 
form  of  non-participating  assurances.  Under  these 
circumstances  a  reduction  in  the  volume  of  its  new 
ti-ansactions  might  have  been  looked  for  as  the  most 
probable  result.  But  the  reverse  is  the  case.  Since 
tlie  decision  was  arrived  at  to  discourage  participating 
business,  the  new  business  returns  would  appear  to 
have  actually  increased  in  volume.  The  fact  that  they 
liave  done  so  runs  counter  to  general  anticipation,  and 
bears  eloquent  testimony  to  the  ability  which  charac- 
terises the  management  of  the  Company's  business 
extension  organisation. 

From  the  annual  report  for  1920  we  learn  that  new 
life  policies  were  issued  by  the  Company  in  that  year 
for  43,392,367,  which  exceeds  the  coiTesponding  figure 
in  1919  by  £65,306.  Owing,  however,  to  a  larger 
amount  of  reassurance  having  been  effected  in  1920' 
than  in  1919,  the  net  amount  retained  at  the  sole  risk 
of  the  Company  last  year  show"s  a  slight  diminution. 
Comparing  net  figures  only,  the  following  are  the  ne\v 
business  results  for  the  first  four  years  of  the  current 
quinquennium  :  — 

Teir 


1917 
1318 
191n 
1920 


Net  New 

Life  Business 

£ 

1,794,701 

2,065.633 

3,083,942 


The  decision  to  discourage  new  participating  life 
business  became  opei'ative  in  the  course  of  1919,  and 
from  the  above  compai-ison  it  will  be  seen  that  the 
Company  has  greatly  increased  its  new  business  since 
these  limitations  were  imposed,  which  is  certainly  a 
very  remarkable  result.  The  returns  for  1919  and 
1920  far  surpass  any  previous  records  of  the  kind  in 
the  Company's  history. 

The  total  net  life  premium  income  of  the  Company, 
amounting  to  £1,212,516 '  in  1920,  was  increased 
during  that  year  by  £77,482.  The  sum  of  £29,281 
was  received  in  addition  as  consideration  for  new 
annuities  granted.  After  making  a  suitable  allowance 
for  the  cost  of  the  annuity  business,  expenses  and  com- 
mission seem  to  have  absorbed  about  seventeen  per  ■ 
cent,  .of  the  net  life  premiums.  Looking  to  the  in- 
evitable increase  of  salaries  and  working  costs,  and  in 
view  of  the  large  proportion  of  new  premiums,  this 
ratio  seems  moderate.  The  death  claims  in  1920, 
after  deduction  of  reassurances,  amounted  to  £419,580. 
as  compared  with  £475,438  in  1919.  The  amount 
paid  bv  the  Company  in  the  course  of  last  year  on  the 
maturity  of  policies  by  survivance  appears  from  the 
revenue  account  to  have  been  £130,578.  Amongst 
other  outgoings  charged  to  the  life  account  are 
£67,720  for  surrenders  and  £130,900  for  annuities. 
One  unfavourable  feature  of  t"he  year's  experience  is 
the     transfer     from     the     life     fund     to     investment 
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reserve  fund  of  the  sum  of  £350,000.  The  investment 
reserve  fund  was  increased  by  this  transfer  to 
£487,831,  and  from  a  certificate  by  the  dii-ectors 
appended  to  the  balance  sheet  it  appears  that  this 
amount  was  in  their  belief  sufficient  to  provide  for  the 
depreciation  which  was  shown  in  a  valuation  of  the 
assets  at  the  close  of  the  year.  At  the  present  time 
such  a  valuation  has  no  bearing  on  profits,  and  the 
position  may,  of  course,  be  materially  altered  at  the 
close  of  the  present  year,  when  the  quinquennial  valu- 
ation will  fall  to  be  made  and  the  question  of  the 
amount  of  the  depreciation  during  the  quinquennium 
will  assume  practical  form.  Notwithstanding  this 
transfer,  the  life  assurance  fund  was  increased  in  1920 
by  £369,671  to  £12,526,553. 

The  revenue  account  dealing  with  the  general  fund 
may  be  supposed  mainly  to  relate  to  capital  redemp- 
tion and  sinking  fund  policies.  It  showed  a  premium 
income  of  £37,305  in  1920,  and  a  relative  fund  of 
£389,769  at  the  close  of  that  year. 

In  1919  the  Company  commenced  the  transaction 
of  fire,  accident,  and  other  classes  of  assurance,  but 
these  risks  were  not  undertaken  till  the  latter  part  of 
that  year,  and  the  premiums  thereon  amounted  to  less 
than  £20,000.  From  its  influential  connection  with 
solicitors,  its  proprietary  and  consequently  its  direc- 
torate being  restricted  to  members  of  the  legal  pro- 
fession, it  is  in  a  good  position  to  obtain  a  fair  share 
of  risks  in  these  descriptions  of  the  best  class,  and 
considerable  progress  seems  to  have  been  made  in  this 
direction  in  1920.  The  premium  income  on  fire 
insurance  shown  by  last  years'  accounts  amounted  to 
£102,732,  and  that  in  connection  with  personal  acci- 
dent, employers'  liability,  and  miscellaneous  business 
to  £9,798.  At  the  close  of  the  year  the  amount  of  the 
funds  in  these  two  departments,  representing  the 
reserves  for  unexpired  risks,  amounted  to  £35,951  and 
£3,253  respectively.  The  development  of  these  sec- 
tions, which  may  be  expected  to  prove  valuable 
adjuncts  to  the  life  department,  will  be  watched  with 
interest.  j. 

The  subscribed  capital  of  the  Company  amounts  to 
£1,000,000,  of  which  £160,000  is  paid  up,  in  20,000 
shares  of  £50,  with  £8  paid  on  each.  This  forms  an 
additional  security  to  policyholders  in  all  departments. 
The  dividend  payable  to  shareholders  during  the 
cuiTent  quinquennium  is  30s.  per  share,  free  of  income 
tax,  per  ann\im.  The  proprietor's  funds  at  the  close 
of  the  year  amounted  to  £192,059. 

The  total  assets  as  shown  by  the  balance  sheet  on 
Deceml)er  31,  19'20,  amounted  t»  £13,800,460.  Ifc  is 
stated  that,  omitting  the  amount  invested  in  the  pur- 
chase of  reversionary  interests,  the  productive  and  un- 
productive funds  yielded  in  1920  an  average  rat6  of 
£5  2s.  6d.  per  cant.,  as  compared  with  £4  18s.  6d. 
per  cent. In  1919,  before  deduction  of  income  tax. 

Early  in  the  present  year  Mr.  E.  Colquhoun, 
F.I. A.,  w;ho  had  been  manager  and  actuary  of  the 
Company  for  thirty-five  years,  retired  from  that  posi- 
tion and  was  appointed  consulting  actuary,  being 
succeeded  as  general  manager  by  Mr.  W.  A.  Work- 
man, P^.L.A...  and  as  actuary  by  Mr.  G.  F.  Eobinson, 
F.I..\.  During  Mr.  Colquhoun 's  long  and  very  able 
leadership  the  business  of  the  Legal  and  General  has 
made  extraordinary  and  most  successful  progress,  and 
it  must  be  gratifying  to  all  interested  in  the  Company 
that  it  continues  to  have  the  benefit  of  his  experience 
and  advice. 


Commcrfial  Goodurill:  Its  Histurij,  Value,  and  Treat- 
ment in  Accounts.  By  P.  D.  Leake,  F.I.C.A.,  F.R.S.S. 
(London:  Sir  Isaac  Pitman  and  Sons,  Linut«l.)  Price 
21s.  net.  Starling  with  a  new  definition  of  coiiiniercial 
gootlwill,  the  author  procee<l.s  to  prove  that  its  value  is 
equal  to  the  piv.sent  value  of  future  super-pi\)fit.  Methods 
of  coniputini;  its  value  and  of  i;iadually  writinj;  off  the 
cost  of  j;ixidwiU  whei-e  it  is  inchided  in  the  value  of  the 
assets  of  an  uiulertakins  are  discussed.  Altogether  an 
iicute  analysis  of  a  suliject  on  which, _»ip  to  tlie  present, 
singidarlv   little  light  has  been  thrown.    • 


A  POLICY  IN  THE 

SCOTTISH   PROVIDENT 
INSTITUTION, 

owing  to  the  Tcry  uoderate  rate  op  premiuu,  is  the  ideal  oiethcd. 

of  providing  lor 

DEATH   DUTIES 
DEPRECIATION  ON  INVESTMENTS. 

panicularlv  in  view  of  the  Abatement  of  Incoma  Tu 
allowed  in  respect  ot  pkeuiuus  paid. 

Ejumple  :  Age  40  ne.ct  Birthday. 
The  Annual  Premium,  limited  to  25  payments,  to  assute 

£2,500,  payable  at  death,  to  provide  Estate  Duty  of       £     j.    i. 

that  amount  would  be  go     711 

Less  rebate  of  Income  Tax  (at  3S,  per  jO...        .",       '.,'     12    7     2 


Making  Net  Annual  Outlay  £70    0    9 

Maziuuu  Amount  of  Premiums  Payable,  £1,751. 

MiNiuuu  Sum  Assured  Payable,  £2,500. 

Head  Office  :  6  St.  Andrew  Square,  Edinburgh. 

London  :  3  Lombard  Street,  E  C.  3. 

West  End:  17  Pall  Mall,    S.W.  i. 

Accumulated  Ftmds        ]Ci6,sao,oaa. 


I£l   PIONEER     LIFE 

Assurance    Company     Limited. 


67  DALE  STREET,  LIVERPOOL 


Life  Premium 

Life  Assurance 

Income. 

Ftinds. 

1900— jB23,822 

£4,896 

1910—  £77,327 

£53.735 

1920— £131,028 

£226,559 

Total  Claim! 

Paid 

£28,000 

£197,000 

£590,000 


THE  CONSOLIDATED 


Assux>£i,nce       Compstny, 

ESTABLISHED     1903. 


X.iimite«l. 


Authorised  Capital        £i,000,000 

Paid-up  Capital £176,334 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE. 


ACCIDENT. 


MARINE. 


Fire  A  General  Dept.  &  Marine 
uepariment. 

37/41  GpACKcHDiiCH  St., 
London,  E.G. 3 

General  Manager:  J.  Hebbert  E.  Lane, 


Registered  office  and  Life 
Pepartment. 

9  Fleet  Street, 
London,  E.G.  4. 
Actuary  and  Secretary  : 

Chas.  Wisdett. 


O|0mmMtiaL 


IRON  AND  STEEL  PRODUCTION. 

The  production  of  pig-iron  in  the  post-War  period 
reached  its  maximum  in  August  last,  since  when  it  has 
fallen  heavilj-,  until  it  reached  the  new  low  level  of 
386,000  tons  in  March.  The  April  return  reveals  the 
alarmingly  low  figure  of  60,300  tons,  while  steel  ingots 
and  castings  have  simk  to  68,000  tons  from  359,100 
tons  in  March,  and  884,700  tons  in  September  last, 
the  post-War  maximum  for  any  month.  The  cessa- 
tion of  coal  production  on  A\m\  1  completed  the  dis- 
comfiture of  the  iron  and  steel  industry,  already  hard 
liit  by  the  trade  depression.  The  National  Federation 
of  Iron  and  Steel  Manufacturers  report  that  a  slight 
recover}'  in  demand  was  noticeable  towards  the  end  of 
March,  which  led  to  hopes  of  an  improved  output  in 
the  following  month;  but  the  failure  of  these  hopes 
has  caused  renewed  depression.  Of  every  100  per- 
sons employed  in  June  last,  the  industry  found  occu- 
pation for  only  21.5  at  the  end  of  April.  The 
following  tables  give  the  production  of  pig-iron  and 
steel  for  each  month  from  January  1919:  — 
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Jan.  ... 
Feb.  ... 
Mar.  ... 
April  ... 
May  ... 
June  ... 
July  ... 
Aug.  ... 
Sept.  ... 
Oct.  ... 
Nov.  ... 
Dec.   ... 

Total 


Jan. 
Feb. 
Mar.  . 
April  . 
May  . 
June  , 
Julv  . 
Aug.  . 
Sept.  . 
Oft.  . 
Xov.  . 
Dec.    . 


1919 
661,000 
626,000 
691,000 
647,000 
671,000 
658,000 
641,000 
521,000 
581.000 
445,000 
624.000 
632,000 

7,398,000 


-Pig  Iron- 
1920 
665.000 
645,000 
699,000 
671,000 
739,000 
726,000 
750,600 
752,400 
741,000 
533,200 
403,200 
682,200 

8,007,900 


1921 

642,100 

463,600 

386.000 

60,300 


-Steel  In<5ots  and  Castings - 


Total 


1919 
718,000 
734,000 
758,000 
608,000 
s  755,000 
631,000 
618,000 
474,000 
718,000 
433,000 
695,000 
692,000 

7,894,000 


1920 
754,000 
798.000 
840,000 
794,000 
846,000 
845,000 
789,900 
709,200 
884.700 
544,300 
505,100 
746,600 

9,056,800 


1921 

493,400 

483,500 

359,100 

68,000 


Owing  to  lower  costs  of  production  on  the  Conti- 
nent, particularly  in  respect  of  labour  and  fuel, 
France  and  Belgium  have  been  able  to  hold  their  own 
in  the  trade  slump  much  better  than  either  the  United 
States  or  tliis  countiy.  This  is  borne  out  by  the 
following  table :  — 

Production  of  pig  iron  and  steel  in  United  Kincjdom, 
United  States^,  France  and  Belgium. 


Pig  Irox — 
1913— Avg.  mtUlv 
1920— Aug.         ;.". 

Sept. 

Oct, 

Nov. 

Pec, 
1921— Jan, 

Feb. 

Mar. 

April 
Steel — 
1913— Avg.  mthly 
1920— Aug. 

Sept. 

Oct. 

Kov. 

Dec. 
1921-Jan. 

Feb. 

Mar. 

April 


United 

Kingdom 

(tons) 

855,000 
752,400 
741,000 
533,200 
403,200 
682,500 
642,100 
463,600 
386,000 
60,300 

639,000 
709,200 
884,700 
544,300 
505,100 
746,600 
493,400 
483,500 
3.59,100 
68,000 


United 
States 
(tons) 

2,581,000 
3.147.400 
3,129.300 
3,278,100 
2,934,900 
2,703,900 
2,401,800 
1,937,300 
1,59.'>,,500 
1,193,000 

2,608,000 
3,529,900 
3,523,900 
3,543,200 
^,099,900 
2,749,500 
2,588,300 
2,055,300 
1,845,600 


France 
(tons) 

427,000 
316,300 
342,000 
365,300 
350,400 
343,600 
288,000 
287,400 
295,300 


385,000 
272,300 
295, -200 
318,900 
309,400 
307,200 
203,700 
259,000 
246,900 


Belgium 
(tons) 

203,800 
113,200 
104,300 
122,700 
116,600 
124,900 
110,000 
103,700 
104,700 


202,300 
121,400 
109,500 
119,700 
117,800 
119,400 
119,100 
98,400 
90,300 


The  1913  figures  for  France  do  not  include 
Lorraine  (.317,000  tons  of  pig  iron  and'  188,000  tons 
of  steel  monthly).  Further  sHght  reductions  in  the 
price  of  Continental  material  took  place  in  April.  In 
Belgium  a  mixed  commission  of  employers  and 
NA'orkers  in  the  mining  industry  has  agreed  to  a  wage 
reduction  of  five  per  cent,  to  take  effect  from  May  15 ; 
this  is  the  third  reduction  since  March,  a  five  per  cent, 
reduction  having  taken  place  on ,  March  1  and  again 
on  April  4. 

Tn.\DE  CoMBiN.\Tio\s. — The  Committee  on  Trusts 
have  'already  investigated  and  reported  on  the  follow- 
ing matters: — Electrical  lamps,  furriery,  fish,  fixed 
retail  prices,  fruit,  glassware,  iron  and  steel  products, 
laundry  prices,  meat,  milk,  oils  and  fats,  pipes  and 
castings,  ,rbad  transport  rates,  salt,  sewing  cotton, 
soap,  tobacco,  and  yeast.  The  Investigation  of  Prices 
Committee  has  inquired  into,  and  reported  on,  pro- 
duction costs  for  aspirin,  biscuits,  brushes  and  brooms, 
clogs,  costings  in  Government  departments,  furniture, 
matches,  metal  bedstea.ds,  motor  fuel,  tweed  cloiSi, 
wool  and  worsted  yarns  and  wool  tops  and  yarns. 


BABCOCK  AND  WILCOX,  LTD. 

Issued  Capital :  £2,427,884  in  100,OCO  e^o  Cumulative  Preference 

Sliaies,  179,056  5^o  Cumulative  Second  Preference  Shares,  and 

2,143,828  Ordinary  Shares  of  £1  each  fully  paid. 


Ycir 

10 
De  ■.  3i 

1013  ,.. 

I'.<14  ... 

1111,1  ... 

13Hi  ... 

1917  ... 

1918  ... 

1919  ... 

1920  ... 


X>iT:dend  on 
Xct     Preference       Ordinary 
ProUt*  Dividends  ^—Subject  to  tas- 


ii 

462,626 
■122,387 
434,8S8 
010,613 
527,513 
640,620 
561,803 
644,816 


10,652  17 

14.890  1617 

14,918  17-31 

14,953  19-36 

14,953  20  00 

14,953  21-00 

14,953  21-43 

14,953  22-S6 


£ 

283,063 
251,810 
289,30* 
321,290 
332,000 
350,636 
355,714 
491,100 


D.T.        To 

Ta%  Reserve 

^Fjee     J-und 

£  JE 

16      150,1100 

14  150,000 
16    150,111)0 

15  160,100 
150,000 
150,0«0 
150,000 
150,000 


15 
16 
15 
16 


other 

cations 

10.000 
10,000 
10,000 
111,000 
10,000 
10,000 
12,100 
10,000 


Carried 

forw-ard 

£ 

73,836 

69,492 

42,126 

66,495 

77.056 

92,089 

121,125 

99,828 


*  .4fter  providing  for  depreciation  and  taxation  (excluding  income  tax  on 
dividends). 

Shareholders  of  this  fuiii  of  boilermakers  have 
ample  reason  to  congratulate  themselves  upon  the 
trading  results  of  the  past  year.  Including  income  for 
associated  companies  and  other  receijjts,  the  manu- 
facturing profit,  after  deducting  depreciation  and  excess 
profits  duty,  amounted  to  £777,761,  representing  an 
increase  of  £103,885  over  the  record  established  in 
the  previous  year.  Sundi\y  exjjenses  have,  however, 
been  increased  from  £18,407  to  £-31,260,  and  the  pro- 
visions for  income  tax  and  corporation  tax  from 
£200,380  to  £249,033,  leaving  a  balance  profit  of 
£497,468,  as  compared  with  £455,089.  It  is  well  to 
bear  in  mind  that  the  provision  for  taxation  includes 
income  tax  on  the  Ordinaiy  dividend,  and  as  the  rate 
of  tax  and  the  amount  of  the  dividend  has  increased 
considerably  in  recent  j'ears  it  is  accordingly  necessary 
in  providing  a  suitable  basis  for  comparison  to  write 
back  the  income  tax  on  the  dividend.  The  figures  for 
each  year  have,  therefore,  been  adjusted  in  the  above 
table,  which  shows  that  the  actual  increase  in  net 
[irofit  for  1920  amounted  to  £83,013,  The  provision 
\\  hich  has  been  made  for  excess  profits  duty  in  respect 
of  the  past  year  is  not  indicated  in  the  ac-counts,  but 
this  has  obviously  been  much  greater  than  in  the  pre- 
vious year.  The  Ordinaiy  dividend,  free  of  income 
tax,  is  raised  from  fifteen  per  cent,  to  sixteen  per 
cent,  (an  increase  of  1.43  per  cent,  expressed  subject 
to  tax),  and  being  payable  upon  a  much  larger  capital 
involves  a  distribution  of  £343,812  net  (or  £491,160 
gross),  as  compared  with  £249,000  net  (or  £355,714 
gi'oss)  for  the  previous  year.  The  reserve  fund  is 
again  allotted  £150,000  and  the  pensions  fund 
£10,000,  leaving  a  balance  of  £99,828  to  be  carried 
forward,  as  comparefl  with  £121,125  brought  in. 

The  following  table  shows  the  changes  which  have 
taken  place  in  the  balance  sheet:  — 

.     LIABILITIES.  AS.SETS. 

Reserves 
Paid-np     Sundry       &  Carry 
Capital    Liabilities*  forward 
£  £  £ 

1918  ,  1,939,056  1,462,811  1,387,089 

1919  2,129,275  1,923,338  1,756,345 
2,427,876  3,378,174  2,239,897 


Dec 
31 


1920 


Fixed 

Assetst      Stocks 

£  £ 

503,494  1,229,502 
764.466  2.120,672 


Invei.tmts. 
Debtors  and  Cash 

£  £ 

842,848  2,213,112 

96.1,261  LaGO.ijee 


1,113,334  2.782,447  2,140,223  2,009,942 


o  Including  provision  for  taxation,  investment  depreciation  and  tinal  divi- 
dends payable. 

t  Including  shares  in  associated  companies. 

In  September  1919  the  Company  issued  437, 2ul 
Ordinary  shares  of  £1  each  to  shareholdere  at  a  pre- 
mium of  £1  per  share,  the  receipts  up  to  December  31, 
1919,  on  capital  and  premium  account  amounting  to 
£380,438.  The  shares  were  fully  paid  at  December  31 
last,  the  total  receipts  on  capital  and  premium  account 
in  respect  of  this  issue  being,  therefore,  £874,402.  In 
addition,  51,627  Ordinary  shares  have  been  issued  at 
a  premium  of  over  £2  per  shaxe,  the  receipts  on 
capital  and  premium  a-ccount  amounting  to  £51,618 
and  £107,868  respectively.  Accordingly  the  premium 
account  now  amounts  to  £545,069.  The  resen"e  fund 
is  increased  by  this  year's  alloc-ation  to  £1,350,000, 
while  the  dividend  equalisation  fund  remains  un- 
changed at  £245,000.  Despite  the  additional  capital 
raised  during  the  yeai',  the  sundrv  liabilities  have  been 
increased  from  £1,923,338  to  £3,378,174.  It  should 
be  noted  that  under  this  heading  are  included  such 
miscellaneous  items  as  "  reserve  for  estimated  further 
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expenditure  on  orders  invoiced,  fall  in  value  of  invest- 
inents,  excess  profits  duty,  income  tax,  corporation 
profits  tax,  &c."  Tlie  accounts  show  that  temporary 
banks  overdrafts  of  £741,448  have  been  created  during 
the  year  under  review.  The  fixed  assets,  which  in- 
clude shares  in  associated  conipixnies,  show  net  addi- 
tions (after  charging  depreciation)  of  £348,869,  while 
stocks  and  work  in  progi'ess  (of  which  the  basis  of 
valuation  is  not  stated)  have  been  increased  by 
£661,775  to  the  large  >total  of  £2,782,447.  It^may 
be  pointed  out,  however,  that  this  item  mcludes  "  ex- 
penditure on  orders  not  invoiced,"  amounting  to 
£314,557.  Existing  financial  conditions  are  reflected 
in  the  expansion  in  debts  due  to  the  Company  from 
£963,261  to  £2,140,223.  The  cash  balance  has  fallen 
from  £249,259  to  £216,710.  Investments  have  been 
increased  from  £1,711,301  to  £1,793,231  and  are 
valued  at  cost,  but  as  already  indicated  provision  has 
been  made  for  depreciation  under  the  heading  of 
sujidry  liabilities.  The  financial  position  as  shown  in 
the  balance  sheet  is  remarkably  sound.  The  liquid 
assets,  excluding  shares  in  associated  companies  and 
stocks,  exceed  current  liabilities,  including  dividends 
pavable  and  provision  for  taxation,  by  £771,991,  as 
compared  with  £1,000,489  at  December  31,  1919. 

It  may  be  remarked  that  the.  Company  has  im- 
portant interests  in  France,  Spain,  and  Japan,  and 
operations  in  these  countries  do  not  appear  to  be 
unduly  affected  by'  the  prevailing  depression.  The 
construction  of  the  factory  in  Spain  has  now  been 
completed,  and  these  works  are  in  operation  and  well 
supplied  with  orders.  At  home,  however,  some  diffi- 
culty is  experiencetl  at  jjresent  in  obtaining  new  cHxlers, 
and  the  coal  crisis  has  caused  a  stoppage  of  work  in 
certain  departments.  It  is  stated  that  "the  output 
of  the  workmen  is  still  on  the  a^-erage  below  pre-war 
standard,  and  the  continual  inten-uptions  through  trade 
disputes  militate  against  the  business."  With  the  in- 
creased productive  capacity  of  the  works,  and  the 
lemoval  of  the  excess  pi-ofits  duty,  it  seems  likely, 
however,  that,  despite  the  existing  difficulties,  the 
Company  will  be  able  to  maintain  last  year's  dividend 
of  sixteen  per  cent.,  free  of  tax.  On  this'  assumption 
the  Ordinary  shares,  which  are  now  quoted  at  47s. 
ex-dividend,  afford  a  yield  of  6.8  per  cent.,  free 
of  tax,  equivalent  to  9.7  per  cent.,  subject  to  tax. 
The  Six  per  Cent.  Cumulative  Preference  shares, 
quoted  at  18s.  id.,  ex-dividend,  give  a  return  of 
nearly  6.6  per  cent.,  while  the  Five  per  Cent.  Cumu- 
lative Second  Preference  shares  at  13s.  lOri.,  ex 
dividend,  alTord  a  yield  of  7.5  per  cent. 


AMALGAMATED    INDUSTRIALS. 
Issued  Capital :  £3,200,000  Ordinary  Sliares  of  £1  each. 


70/ 


Year  to 
June  30 


Kot 
Int-ome 


201,138 


WrittfU 
nff 

■16,48li 


To 

Iteserve 

£ 


Ciiri-ied 

for\i*ard 

£ 

47,05-2 


Debenture  Stock:  £1,483,150. 

-'')nliiiar> \ 

DivUlenil 

£         ";, 

168,U0U»         10 
*  Less  t!ix. 

It  will  be  remembered  that  this  Company  was  formed 
early  in  1919  to  finance  and  extend  British  industrial 
enterprises  and  to  carry  on  the  business  of  an  ordinary 
investment  company.  The  report  which,  accompanies 
the  first  accounts  covering  the  twelve  .months  to 
June  30,  1920,  shows  that  tlie  Company  now  owns  and 
controls  nineteen  undertakings,  including  several 
shipping  and  colliery  concerns.  The  process  of  absorp- 
tion has  been  remarkably  rapid,  and  has  involved  very 
heavy  capital  outlay.  The  net  levenue  of  the  Company 
applicable  to  the  period  ending  on  June  30,  1920, 
amounted  to  £261,138,  and  is  entirely  represented  by 
dividends  declared  by  associated  companies,  less  ex- 
penses and  income  tax.  An  interim  dividend  of 
five  per  cent.,  less  tax,  was  paid  in  February  1920  on  an 
issued  share  capital  at  that  date  of  £1,600,000,  absorb- 
ing £56,000  net.  The  issued  capitail  was  subsequently 
increased  to  £3,200,000,  upon  which  there  was  paid 
in  December  last  a  final  dividend  of  five  per  cent.,  less 
tax,  absorbing  £112,000  net.  From  the  balance  the 
whole    of   the    preliminary    expenses,    amounting   to 


£37,873  and  a  proportion  of  £7,613  of  tlie  discount  on 
debentures,  have  been  written  off.  leaving  a  surplus  of 
£47,652  to  be  carried  forward. 

The  balance  sheet  position  as  at  June  30,  1920,  is 
shown  below: — 


T.TABTLTTTRS. 

ASSETS. 

£ 

£ 

Slijire  capital 

Z.VJ9.G20 

iDvestmoutd     

10,34»,OSO 

JJebenture  stock 

i,-is:i.i.->o 

Advances         

866.U28 

Bank  loans       

2,S20.U"i 

rash       ...         

3,083 

f^pecial  loans    ... 

97U,«0H 

DiH.*ount  1"'  .u.hi...»ii.— 

LoHus  from  associated 

is>ut,'d 

t-  oi: 

compames    ... 

2,535.690 

Sundry  fieditors 

1.39.45-.' 

.Suspense  account 

tfSjOUS 

Carried  forward 

47,H&1' 

11,281,657 


11,281,057 


It  will  be  seen  that  shares  in  associated  companies 
have  been  acquired  at  a  cost  of  £10.346,030  provided 
mainly  by  debentures,  loans  from  banks,  and  from 
associated  companies.  Part  of  the  purchase  price  of 
two  shipping  companies  was  satisfied  by  the  allotment 
in  June  1920  of  £1.483,150  Seven  per'Cent.  Redeem- 
able Debentm-e  stock  secured  as  a  floating  charge  on  all 
the  undertaking  and  assets.  The  Company  has  raised 
temporary  loans  from  banks  amoimting  to  £2,820.106 
at  June  30,  1920,  and  secured  by  the  deposit  of  certi- 
ficates for  the  holdings  in  associated  companies.  The 
"  special  loans  "  of  £970,808  were  obtained  from  two 
of  these  companies  who  have  bon-owed  to  this  extent 
on  the  security  of  their  stocks.  The  Company  has 
also  deposited  as  collateral  secui-ity  the  certificates  for 
its  holding  in  these  undertakings.  To  finance  further 
acquisitions  the  Company  has  obtained  loans  from 
associated  concerns  amounting  to  £2,535,696  at 
June  30,  1920.  This  novel  method  of  finance  is  ftuibcr 
complicated  by  the  existence  of  advances  of  £866,928 
to  allied  companies.  Creditors  (including  di^^dends 
payable)  amount  to  £1-59,452,  wliile  cash  does  not 
exceed  £3,082.  The  suspepse  account  of  £68,068 
represents  the  proportion  of  dindends  received  applic- 
able to  period  subsequent  to  June  30,  1920,  less  stmdry 
charges  of  £24,625  paid  in  advance.  As  ah-eady 
indicated  the  preliminary  expenses  of  £37,873  have 
been  eliminated;  while  £7,613  of  the  discount  on 
debentures  have  been  wTitten  off,  leaving  a  balance  of 
£68,517.  Having  regard  to  the  change  in  industrial 
conditions  the  stiingency  of  liquid  capital  has  probably 
become  still  more  acute  since  the  date  of  the  balance 
sheet.  The  outlook  is  distinctly  uncertain,  and  it  is 
rather  significant  that  no  interim  dividend  has  been 
paid  by  the  Company  in  respect  of  the  cuiTent  financial 
year.  "  Many  of  the  businesses  which  were  acquired  at 
a  period  of  abnoiTnal  industrial  prosperity,  and  con- 
sequently at  inflated  values,  are  now  passing  tlirough  a 
depression  the  duration  of  which  it  is  impossible  to 
estimate.  The  position  of  the  colliery  undertakings  in 
consequence  of  the  present  crisis  is  particularly  grave. 
Debentm-e  and  loan  interest  will  represent  a  very  heavy 
charge  against  the  revenue  for  the  ciuTeut  financial 
year,  and  in  addifion  provision  may  have  to  be  made  tor 
depreciation  of  investments.  The  uncertainty  of  tlie 
position  is  reflected  in  the  present  quotation  for  the 
Compfwy 's  Ordinary  shares. 

THE  BRITISH  THOMSON-HOUSTON   CO.,  LTD. 

Issued   Capita] :    £3,500,000    in    1,500,000  7  \,  Cumulative 

Preference  Shares  and  2,000,OCO  Ordinary  Shares  of  £1  esch. 

4J0(,  Debenture  Stock  :  £157,595. 


Ytur 

1011... 
1111 .1... 
1910... 
1917... 
1918... 
1919... 
1920... 


To 
Depreri 
Profit*      lion 


'I. 


£ 

130.808 
192.,3ei 
221,20.5 
329.004 
317,010 
412,400 
470,1 705 


£ 

73,310 
U9,S7l< 
153,700 
114,09S 
110,190 


Vtet . 

Divs. 

£ 


0\-dn,.,i,. 
r-BJTidend- 


fonvai-U 
r 

1S.78S 
28,3311 
23,701 
65..'i8."i 

l.'>o.so:: 

208.43! 
225,892 


i^uii'lr.v 

Reserves  Interest 
£  £ 

— ,  50.705         .—  —         — 

=.  .57.922  —         — 

70,100         —  —         — 

9.1.74.1         —  —         — 

7,.'i96    107,940         —  —         — 

59  001    160,941    134,230    IlO.OOOf  4li,000t  10 
60,000   l->0,000    179.990      19,417      43,807       C; 
»  Alter  iirOTidinr  for  t:.mtioi.  but  subject  to  depreciation,  &<•, 
+  Dividends  pavuWe  in  oi-dinnn-  sh^r...<  created  by  «,pitid.s,..g  reserve. 
}  Freeoltax,    i|  Subject  toiidjustmeut  oltaxatioureserve. 

The  report  of  this  firm  of  electrical  engineer^  and 
contractors  for  the  twelve  months  to  December  31  last 
shows  t-dat  after  deducting  all  expenses  and  charges 
other  than  interest  and  depreciation  a  profit  has  been 
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obtained  amounting  to  i;i70,i70,  as  compared  with 
£'il2,400  for  the  pre%ious  j-ear.  No  infomiation  is 
famished  as  to  the  provision  which  has  been  made 
for  taxation,  but  this  has  clearly  been  gi-eater  than  in 
1919.  Interest  on  debentures  and  loans  absorbs 
£179,990,  as  compared  with  £134,230,  whUe  the 
allowance  for  ordinary  depreciation  remains  practically 
unchanged  at  £60,000.  A  provision  of  £1-50,000  is 
made  in  respect  of  "  inventories,  4c."  but  the  resene 
for  possible  losses  on  exchange,  to  which  £154,723  was 
transferred  in  1919,  receives  no  fuiiJier  allocation. 
The  aneai-s  of  Preference  dividend  from  February  1904 
to  December  31,  1919  (amounting  to  fifty-two  and 
a-half  per  cent.),  were  satisfied  in  full  in  -July  1920  by 
the  allotment  of  210,000  fully-paid  £1  Ordinai-y  shares, 
wliile  40,000  Ordinary  sliares  at  the  rate  of  ten  per 
cent,  were  allotted  to  the  Ordinaiy  holders,  the  allot- 
ments being  effected  by  capitalising  £250,000  standing 
to  the  ci-edit  of  the  capital  reserve.  In  .July  1920  the 
capital  was  reail-anged  by  converting  into  £1  Ordinary 
shares  at  par  40,000  £10  Preference  shai-es,  and  the 
40,000  £10  Ordinary  shares.  Besides  ihese  altera- 
tions the  Company  issued  at  pai'  for  cash  950,000 
Ordinaiy  shares  and  1,500,000  Seven  per  Cent.  Pre- 
ference shares.  The  dividend  in  the  old  Preference 
shares  for  the  eight  months  to  date  of  convei-sion 
amoimts  to  £10,667,  and  on  the  new  Preference  shares 
for  one  month  (to  December  31  last)  to  £8,750,  free 
of  income  tax.  An  Ordinary  dividend  of  six  per  cent., 
tax-free,  is  recommended,  payable  on  £400,000  shai-es 
for  twelve  months,  on  £773,500  shares  for  fom-  months, 
and  on  £826,500  shai-es  for  one  month,  absorbing  in 
all  £43,607.  The  balance  of  £225,892  canned  foi^vard 
to  the  ciuTent  j^ear  is  subject  to  adjustment  of  the 
resene  made  for  excess  profits  duty  for  1918,  1919, 
and  1920. 

The    following    table    shows    the    balance    sheet 
position :  — 


LiABiLrrrE!?. 


ASSETS. 


1920 


1919 
£  £ 
Share  Capital...       SOO.OOO  3,.5O0,000 
Debenture  stock      162,895  157,593 
Sundrv    liabili- 
ties*  2,8n,983  3,139,863 


(Tapital    reserve 
Prolit  balance 


3.51.T72 
208,131 


288,911 


Filed  assets.. 
Goodwill,  &c. 


978,177     1 
223,696 


1920 

£ 

,-129,002 

222,853 


Trading  Investments 


ments 
Stocks,  i-c. 
Debtors 
Cash    and 

bonds 


65,740 
1,534.003 
1,281,324 


306,939 
;.397,310 
1,456,395 


212,240       173,869 


4,295,080     7,086,368  I 
Including  reserve  for  taxation. 


4,295,080     7,086,368 


Although  loans  have  been  reduced  fi-om  £1,197,854 
to  £500,000,  sundrv^  creditoi-s,  which  include  provision 
for  taxation  and  possible  exchange  losses,  have  been 
increased  from  £834,317  to  £1,344,690,  and  the  sums 
due  to  the  International  General  Electric  Company  of 
New  York  from  £837,366  to  £1,292,808.  The  outlay 
on  the  fixed  assets  during  the  year  amounted  to 
£.595,208,  mainly  representing  additions  to  the  works 
at  Eugbv,  Coventi-y,  and  Willesden.  Stocks  liave  been 
increased  from  £1,534,003  to  £2,397,310,  and  debts 
(against  which  i-esen"es  have  been  created)  fi-om 
£1,281,324  to  £2,456,395.  Trading  investments  have 
also  been  increased  from  £65,740  to  £306,939,  while 
cash  and  War  bonds  have  been  reduced  from  £212,240 
to  £173,869.  The  valuation  attached  to  goodwill, 
patents,  and  licences  remains  practically  unclianged  at 
£222,853.  It  will  be  seen  that  despite  the  additional 
capital  raised  during  the  year  the  deficiency  of  liquid 
assets  (excluding  Blocks  and  ti-ade  investments)  as 
compared  with  cmrent  liabilities  has  only  been  reduced 
from  £1,378,418  to  £.509,598.  Besides,' allowance  has 
to  be  made  for  di^•idend  payments  amounting  to 
£63,019,  and  for  adjustments  in  respect  of  taxation. 
The  report  states  that  during  the  period  under  review 
the  pressure  of  work  has  been  abnomially  heavy,  not- 
withstanding the  fact  that  towards  tlje  end  of  the  year 
the  volume  of  orders  showed  signs  of  decreasing.  The 
Preference  and  Ordinary  shares  of  the  Company  are 
not  quoted,  as  a  controlling  interest  is  held  by  the 
International  General  Electric  Company,  Incorporated, 
of  New  York. 


THE  BRITISH  COTTON  AND  WOOL  DYERS 
ASSOCIATION,  LIMITED. 

Issued    Capital  :    £589,624,    in    2,322,496  Ordinary  shares    of 
5s.  each  ;  4  ,,  1st  Mortgage  Debenture  stock,  £620,000. 


l>e|JEe<iia- 

Tear  to 

tioD,  Re- 

To 

Other 

March 

pairs  Be-  Debentnre 

Beserve 

Allooa- 

Carried 

31 

Pl-ofit» 

newals 

Interest 

r-Dividend-^ 

Fund 

tiODS 

forward 

£ 

£ 

£ 

£ 

% 

£ 

£ 

£ 

1015... 

125,991 

55,980 

27,714 

22,566 

7 

— . 



32,458 

1916... 

187,023 

68.947 

27,552 

32,600 

10 

50,000 



40,382 

1917... 

232,623 

93,308 

24,960 

57,620 

15 

50,000 



47,116 

1918... 

206,242 

96,036 

24.800 

38,708 

10 

50,000 



43,813 

1919... 

216,861 

109,007 

24,800 

38,708 

10 

60  000 

._ 

3«,160 

1920... 

•291,532 

144,535 

'24,800 

58,062 

10 

«>8,5ti 

__ 

33,753' 

1921... 

263,165t 

165,356 

24,800 

58,063 

iO 

25,000 

23,699t 

•  After  providing  for  taxation,  bat  before  deducting  depreciation,  repairs 
and  renewals. 

t  Subject  to  directors*  fees 

Strikixg  evidence  of  the  eSects  of  the  recetit  depres- 
sion in  the  textile  industry  is  afforded  by  the  report  of 
tliis  Company  for  the  twelve  months  to  March  31 
last.  The  accounts  show  a  profit,  before  providing  for 
specific  depreciation,  repairs,  and  renewals,  of 
£263,165,  as  compared  with  £291,532  for  the  previous 
year.  The  half-yearly  report  published»in  November 
showed  that  the  profit,  estimated  on  the  same  basis  for 
the  first  six  months,  amounted  to  £154,955,  as  against 
£128,641  for  the  corresponding  period  of  the  previous 
year;  and  accorchngly  the  profit,  subject  to  dii-ectors' 
fees,  for  the  half-year  to  March  31  last  works  out  at 
£108,210,  as  compared  with  £168,140  for  the  sis 
months  to  March  31,  1920.  The  actual  decline  re- 
sulting from  the  depression  which  developed  in  the 
autumn  of  last  year  has,  therefore,  been  much  greater 
than  is  indicated  by  a  comparison  of  the  full  results  for 
each  year.  Despite  the  reduced  profit,  the  charge  for 
repairs  and  renewals  is  increased  fi'om  £106,136  to 
£130,648,  and  for  specific  depreciation  from  £4,754 
to  £9,707.  The  transfer  to  depreciation  fund  is,  how- 
ever, reduced  from  £33,644  to  £25,000,  lea%'ing  a  net 
profit  of  £97,809,  as  compared  with  £146,977. 
Debentme  interest  amounts  to  £24,800,  wlule  the 
dividend  is  maintained  at  ten  per  cent.,  absorbing 
£-58,062,  the  same  as  in  the  previous  year.  No  allo- 
cation is  now  made  to  the  reserve  fimd,  which  received 
£68,541  a  year  ago,  but  £25,000  is  transferred  to  an 
investment  contingency  fund,  leaving  a  balance  of 
£23,699  to  be  carried  forward  (subject  to  directors' 
fees),   as  compared  with  £33,753  brought  in. 

The  following  table  shows  the  balance-sheet  posi- 
tion at  the  end  of  each  of  the  past  three  financial 
years : — 


LlABELITIES. 

Reserves  & 
March       Issued       Sundry        Carry 
31        Capital*  Liabilitiesf  forward 
£  £  £ 

1919  ..  1,00-,0S3  219,294  378,458 
1920...  1,200,624  659,176  279,003 
1921...  1, -.'00.624      378,641      313,700 


Filed 

Assets} 

£ 

-  909.472 

1,002,670 

1,174,283 


Stocks 

£ 

230,602 

391,120 

287  613 


ASSET.S. 

Cash  and 
Invest 
Debtors  ments 

£  £ 

3te,'!«9  118,392 
63S,14S  105.S6S 
2.7,287    173.783 


°  Including  debenture  stock  £620,000. 

t  Including  dividends  payable.     {  Including  goodwill. 

TJie  sundi-y  liabihties,  which  presumably  include 
provision  for  taxation  as  well  as  other  contingencies, 
show  a  reduction  of  £180,535,  due  in  part  to  the  re- 
payment of  a  loan  of  £75,027.  It  should  be  noted 
that  the  reserves  include  a  depreciation  fund  of 
£140,000,  besides  the  investment  contingency  fmid 
of  £25,000  now  established.  The  reserve  fund  re- 
mains unchanged  at  £125,000.  The  fixed  assets, 
which  include  goodwill  valued  at  £40,905,  show  net 
additions  for  the  year  of  £181.320,  but,  allowing  for 
specific  depreciation,  the  actual  increase  for  the  j-ear 
does  not  exceed  £171,613.  Stocks  have  fallen  from 
£391,120  to  £287,613,  and  have  been  valued  at  cost  or 
market  price,  whichever  was  the  lower,  with  the  ex- 
ception of  yarn  bought  against  sales,  which  is  taken 
at  cost.  Debtors  have  also  been  reduced  from 
£.539,148  to  £257,287,-  allowing  of  an  increase  from 
£1,097  to  £-59,695  in  cash  and  bills  (excluding  sums 
deposited  with  trustees  for  Debenture-holders).  The 
investments  valued  at  cost  show  an  increase  of  £4,000 
at  £90  361,  represented  bv  shares  in  British  Dj'estuffs 
Corporation  £31,311,  British  Alizarine  Company 
£8  000,  Scottish  Dves  £2,000,  and  Government 
securities   £48,750.     "  Despite  the  large   additions   to 
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properties,  the  surplus  of  liquid  assets  (excluding 
stocks)  over  current  liabilities  (including  dividends 
jiayable  and  provision  for  taxation)  has  only  been  re- 
duced from  £G7,130  to  £2S,-10;J.  It  may  be  pointed 
out  that  the  balance  sheet  incorporates  the  accounts 
of  all  the  subsidiaries  of  the  Association. 

Although  there  are  indications  that  the  most  acute 
period  of  the  depression  in  the  textile  industry  has  now 
passed,  the  outlook  is  still  uncertain.  The  export 
trade,  upon  which  the  prosperity  of  the  industry 
)irimanly  depends,  is  seriously  hampered  by  high  pro- 
duction costs  and  the  unstable  conchtions  prevailing 
abroad.  The  position  is  still  further  aggravated  by 
tlie  ])resent  crisis  in  the  coal  industry. 

The  5s.  shares  of  the  Company  are  now  quoted  at 
■IS.  '3id.  ex  dividend,  at  which  jirice  a  yield  of  nearly 
'.1.5  per  cent,  is  obtained  on  the  basis  of  a  dividend  of 
10  per  cent. 


TEXTILE   CORPORATION   LIMITED, 

This  Company  was  forme<l  lur  tlie  purposes  of 
transacting  merchant  banking  business,  mainly  in  the 
textile  and  allied  trades,  and  to  conduct  and  fiuance 
export  trading.  Its  first  accounts,  co\ering  the  period 
from  January  22,  1920,  to  March  '.U  .  1921,  show  a 
gross  income  (represented  by  dividends,  interest  and 
commission)  of  .£31,542,  from  which  have  to  be 
deducted  administration  expenses,  including  reserve 
for  taxation,  amounting  to  £11,082,  leaving  a  net  profit 
of  £20,460.  An  interim  dividend  of  ten  {)€r  cent,  per 
aimum,  less  tax,  paid  in  July  last  absorbed  £13,258 
net,  leaving  a  balance  of  £7.2<)2  to  be  carried  fonvard. 

The  issued  share  capital,  which  amounts  to 
£t)8(),()00,  is  represented  by  600,000  Ten  per  Cent. 
t)rdinary  shares  of  £1  each  and  SCltl.OOO  Deferred 
shares  of  2s.  each  issued  in  January  1920.  The  Com- 
jiany  acquired  the  whole  of  the  Ordinary  capital  of 
Charles  Semon  and  Company,  amounting  to  £250,000, 
at  a  price  of  £500,000.  Other  investments  which 
figure  among  the  assets  do  not  exceed  £9,250.  Loans 
and  sundry  debtors  amount  to  £100,301  and  cash  to 
t57,621,  against  which  there  are  sundry  creditors  not 
exceeding  £31,834.  Under  the  guarantee  in  respect 
of  the  Preference  shares  of  Charles  Semon  and  Com- 
pany the  Corporation  has  paid  the  half-yearly  dividend, 
amounting  to  £13,250,  on  tliese  shares  to  that  com- 
])any,  and  will  also  provide  funds  to  cover  the  dividend 
to  Jtme  30  next.  These  payments,  being  i-ecoverable 
out  of  the  profits  of  the  associated  company,  appe;u- 
among  the  assets.  The  preliminary  expenses  figure  at 
£25,405,  representing  the  balance,  after  deducting  tlie 
premium  on  the  Deferred  shares  amounting  to 
£10,000. 

In  the  prospectus  issued  in  January  1920  it  was 
stated  that  the  profits  then  accruing  to  the  Ordinary 
shares  of  Charles  Semon  and. Company  were  more 
than  twice  tfie  amount  required  to  pay  the  ten  per 
cent,  dividend  upon  the  Ordinary  shares  of  the  Cor- 
poration. Tl^e  accounts  of  that  company  covering 
the  fifteen  months  to  December  31,  1920,  showed, 
however,  a  net  loss  of  £97,145,  due,  it  is  stated,  to 
the  unprecendented  fall  in  values  in  the  textile  trades. 
Tliis  debit  balance  has  been  increased  to  £140,599  by 
the  payment  of  Preference  dividends  of  £24,704  and 
an  Ordinai-y  dividend,  in  July  1920,  of  seven  and  a- 
lialf  per  cent.,  amotmting  to  £18.750.  No  reserves 
have  been  created  by  this  Comjiany,  and  its  accounts 
show  a  rather  acute  stringency  of  liquid  capital.  The 
ten  per  cent.  £1  ordinary  shares  of  the  Textile 
Corporation  are  now  quoted  as  low  as  4s.  Sd.,  while 
the  2.';.  Deferred  shares  are  quoted  at  Is.  6(/. 


lleto  Issues. 


SOUTH  AND  CENTRAL  AMERICA. 

We  regi-et  that  pressure  upon  our  space  compels  us 
to  hold  over  our  usual  article  under  the  above  head- 
ing.—Ed. 


LONDON  HOUSING  BONDS. 

Details   of     these     bonis   were    siven   in  our   i.ssiie  of 
Decemljer  24,  1920. 
UNITED  GLASS  BOTTLE   MANUFACTURERS.  LTD. 

(Jffer  for  s^il*-  at  par  of  £600.000  S.veu  per  Cent., 
tax  trei-.  First  Mortgage  Debenture  .stcxk,  repayable  at 
103  per  cent,  by  twelve  equal  annual  drawings  from  1925 
to  1936.  Flat  yield,  £10  per  cent,  per  annum;  yield, 
including  redemption,    £10  S.s-.  6<'.   per  cent,   per  annum. 

The  Company  was  forined  in  1913  with  a  <apital  of 
£600,000  to  amalgamate  a  number  of  lK)ltle-manufii<turing 
businesses.  The  autliovLse<l  capital  is  at  pre.sent  £917,330, 
£499.800  in  wen  and  a-lialf  per  cent.,  tax  free,  Piefer- 
ence  and  £417.530  in  Ordinary,  shares,  in  addition  ti> 
£200,000  Detienture  sto(k.  Tlie  present  emi.ssion  is  in- 
tended io  jjrovido  funds  for  the  redemiition  of  the  existing 
Deljenture  stock,  to  repay  temporary  advances  and  to 
replace  capital  expenditure  marie  from  revenue.  The 
stock  will  be  secured  by  trust-deed  as  a  specific  mortgage 
upon  the  freehold  an<l  lea.sehold  land,  buildings,  and 
fixed  plant  and  machinery  of  the  parent  company,  on 
the  shares,  stocks,  and  Debentures  held  by  it  and  a  float- 
ing charge  on  the  whole  nndertaUing.  It  is  not  possible 
to  segregate  the  value  of  the  ,as.sets  specifically  charged 
from  tlie  figures  given  in  the  circular  offering  the  stock 
for  sale.  Certified  total  net  assets,  subject  to  excess 
profits  duty  liability,  amounted,  on  Deccmljer  31  last, 
to  £1,107,419,  thus  giving  a  floating  charge  of  nearly 
double  the  value  of  the  stock  now  offered.  Profits,  shown 
since  1913,  rose  from  £54,755  in  that  year  to  £151,660  in 
1916,  falling  again  to  £59,417  in  1918.  The  installation 
of  Owen's  automatic  machines  was  followed  liy  a.  marked 
increase  in  profit.s,  wliich  amounted  to  £171,616  and 
£235,833  in  1919  and  1920  i-esjiectively.  The  management 
express  the  opinion  that,  wlien  the  Charlton  works  come 
into  full  operation,  profits  will  display  a  steady  increase 
de.spite  the  fall  in  the  price  of  bottles.  The  annual 
Debenture  interest  seems,  tlierefore,  amply  assured.  Kv~- 
payment  at  103  by  equal  annual  drawings  between  1925 
and  1936  is  an  attractive  fe.<it.ure  of  the  ofier.  The  lists 
will  close  on  or  before  AVednesday,  May  18. 

THE  EMPLOYERS'  LIABILITY  ASSURANCE 
CORPORATION,   LIMITED. 

Ofier  of  300.000  £1  shares  at  £4  each  to  be  credited  5.?. 
l>aid. 

The  Corporation  was  established  in  1880  to  undertak-e 
employers'  liability  and  all  classes  of  accident  insurance 
business.  'With  its  recent  accjuisitions  it  is  now  in  a 
position  to  deal  with  all  kinds  of  insurance  business  at 
home  and  abroad.  Tliat  the  Corporation  is  well  estab- 
lished is  evidenced  by  the  fact  that  Ijetween  1911  and  1920 
the  premium  income  increased  from  £1,405,011  to 
£6,799,865,  assets  from  £2,024,195  to  £8,904,391.  and  the 
general  reserve  from  £656,638  to  £1,255,913.  Dividends 
on  the  paid-up  capital,  wliieh  ro.se  during  the  same  period 
from  thirty  per  cent,  to  eighty  per  cent.,  have  ))een 
covered  by  the  gross  interest  earned  on  tlie  invested  funds 
of  the  Corporation,  without  recourse  to  the  profits  on  tll€ 
business  carried  on.  The  alwve  figures  relate  only  to  the 
Employere'  Liability  Assurance  Corporation,  Limited, 
and  (except  for  the  inclusion  of  the  dividend  pai<l  on  the 
shares  of  the  :Merchants'  Marine  Insurance  Company  ,  held 
by  the  Corporation)  do  not  refer  to  the  Merchants'  Marine 
Insurance  Company,  Limited,  or  the  Clerical,  Medical, 
and  tieneral  liife  Assurance  Society,  the  majority  of  whose 
shares"  are  now  owned  by  tlie  Corporation.  In  1921  and 
subsequent  yeai-s  tlie  gross  interest  of  1920  will  lie  in- 
crejised  l>y  the  dividend  payable  on  the  shares  of  the 
Clerical.  Medical,  and  Ceneral  Society  held  by  the  Cor- 
poration. The  prtx-eeds  of  the  jire-sent  issue  wiU  lie  used 
to  provide  additional  working  capital  ne^-essitated  by  the 
i-ecent  expansions  of  the  Cor))orat ion's  existing  business. 
The  general  policy  of  the  directors  in  the  past  lias  lieen 
to  distribute  bv  way  of  dividend  approximately  the  gross 
amount  of  interest' earned  by  tlie  invested  funds.  They 
have  accordin^dv  fixe.!  the  price  of  the  shares  of  this  issue 
at  a  figure  which,  allowing  for  tlie  in.reas.-  in  inv<«tuient 
income  result  in  i;  from  the  increased  caiutal.  should  enable 
them  to  pav  the  same  rate  of  .lividend  on  the  sliaivs  now 
offered.  At  the  price  at  which  they  are  now  offered  the 
vieUl.  inchidins  the  payment  of  the  tax  at  6x.  in  the  £. 
is  £7  2.<.  11<7.  per  cent.,  an  attractive  rate  for  a  high- 
class  securitv.     The  lists  closed  on  Friilay.  May  13. 
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ALLEN  UVERSIOGE.  UMITED. 

Offer  at  pai-  of  160,280  Ordinary  .shares  of  £1  each. 

The  Company  is  engaged  in.  all  branches  of  the 
acetylene,  electric,  and  petrol  air-gas  industries,  and 
e.specially  in  the  manufacture  and  sale  of  dissolved  or 
com2)re.ssed  acetylene  for  use  with  oxygen  in  oxy-acteylene 
metal  cutting  and  welding.  The  Company  is  now  the 
sole  manufacturer  of  dissolved  acetylene  in  the  United 
Kingdom,  and  holds  patent  riglits  thi-oughout  the  world. 
With  concurrently  increasing  capital  dividends  have, 
shown  a  consistent  growth,  from  ten  per  cent,  in  1916 
to  tv.'enty-three  per  cent,  in  1920.  The  shares  now  offered 
form  the  balance  of  300,000  Ordinary  shares  authorised. 
There  is  no  Preference  capital,  and  the  existing  £50,000 
Deljentures,  deposited  as  banker's  collateral,  will  be  re- 
deemed out  of  tlie  proceetls  of  tlie  present  issue.  Trading 
for  the  current  financial  year,  according  to  the  prospectus, 
Jias  been  well  maintained,  and  the  sales  of  dissolved 
acetylene,  tlie  Company's  principal  product,  have  in- 
creased considerablj-  over  tlie  corresponding  period  of  the 
pi^evious  year.  The  directors  confidently  expect  that  the 
present  rate  of  dividend  will  be  maintained  on  the  in- 
creased capital.  Subject  to  general  trade  fluctuations,  the 
emission  now  lieing  made  seems  attractive.  The  lists 
close  on  or  Ix^fore  AVeilnesday,   ^lay  18. 

JOHN  BELL  AND  CROYDEN,  LIMITED. 

Offer  at  par  of  90.000  Ten  per  Cent.  Cumulative  Par- 
ticipating Preference  sliares  of  £1  each.  The  partici- 
pating rights  consist  of  a  title  to  one-third  of  the 
distributable  profits  left  after  tlie  Preference  shares  have 
received  ten  per  cent,  and  the  Ordinary  100  per  cent. 

The  Company  has  Ijeen  fonued  to  acquire  the  under- 
takings of  John  Bell  and  Croyden,  Limited,  dispensing, 
pharmaceutical,  analytical,  and  general  chemists  and 
druggists,  and  LaJigham  Brothel's,  Limited,  fine  chemical 
and  perfumery  manufacturers,  London.  The  total  pur- 
chase consideration  is  £76,249  8s.,  payable  £40.677  8s.  in 
cash,  £29,622  in  ■  Preference  and  £5,950  in  Ordinary 
shares.  The  authorised  capital  is  £150,000,  £144,000  in 
£1  Preference  and  £6,000  in  Is.  Ordinary  sliarcs.  The 
pio.speetus  contains  a  certified  valuation  for  only  one  of 
the  bu.sinesses  taken  over  and  shows  no  statement  of  pre- 
vious profits.  The  jire-sent  offer  is  limited  in  appeal, 
therefore,  to  those  directly  interested  in  the  enterprise. 
There  is  apparently  no  inunediate  intention  of  obtaining 
a  Stock  Exchange  quotation.  Tlie  lists  closed  on  We<l- 
ne-sday,  !May  11. 

DUDLEY  EMPIRE  PICTURE  HOUSE,  LIMITED. 

Offer  at  par  of  20,000  Ten  jier  Cent.  £1  Cumulative 
Preference  sliares  ami  19.000  £1  Or<linaiy  shares. 

The  Company  has  Ijeen  lornied  to  acquire  a  picture 
theatre  in  Dudlev,  Worcester.  Tlie  purchase  price  is 
£57,000,  of  wliich  £36,000  is  in  cash.  A  sum  of  £14,600 
is  included  for  goodwill.  Ordinai-y  dividends,  based  on 
1920  results,  are  estimated  at  twenty  per  cent.  The 
.vliares  will  possess  a  veiy  limited  market  and  partake  of 
tlie  speculative  nature  common  to  all  anuLsement  under- 
takings. 

ISSUES  TO  SHAREHOLDERS. 

MESYKIBOL  (CEXTR.4L  JoHORE)  RUBBER:  41.651  Eight 
jier  Cent.  Cumulative  Participating  Preference  shares  at 
))ar  in  the  pi-oportion  of  two  for  every  five  Ordinary  shares 
lield. 

PoBTiAX  (JIalay)  Rubber  :  46,714  Eight  per  Cent. 
(!^umulative  Participating  Preference  sliai'ts  at  par  in 
the  proportion  of  six  for  every  five  Ordinary  shares  held. 

RESULTS. 

We  are  informe<l  that  tlie  recent  issues  of  £2,000,000 
in  Eight  per  Cent.   Preference  shares   at  par  by  Nestle 

.4XU   AXGLO-SWISS  COXDEXSED  MiLK  COMPANY,   £2,5QO,000 

in  .Seven  and  a-Half  per  Cent.  Cumulative  Preference. 
.shares  at  par  by  Bruxxeh,  JIoxd  axd  Compaxy,  £750.000 
Eight  per  Cent.  First  llortgage  Debenture  stock  at 
ninety-five  by  Sheffield  Steel  Products,  Limited, 
£450,000  Six  "and  a-Half  per  Cent,  Debentures  at  ninety- 
(ight,  l,500,000fl.  Seven  per  Cent.  Xon-Mortgage  De- 
bentures by  Arxold  J.  Vax  dex  Beeghs  Ejiballage. 
Fabeiekex,  were  over-subscriWd.  The  response  to  the 
i.ssue  to  the  shareliolders  of  £750.000  Ten  per  Cent.  De- 
lientures  liy  the  Roumaxiax  Coxsolidated  Oileields, 
Limited,  was  suificientto  place  the  company  in  a  position 
to  cany  out  its  extensive  development  progiainme.  Under- 
writei^s  had  to  take  up  about  sixty  per  cent,  of  the  British 
Cexteal  Africa  issue  of  200,000  Eight  per  Cent.  First 
Mortgage  Debentures  at  ninet}-five. 


PENDING  ISSUES. 

Among  the  numerous  pending  issue.?  are  £4,000,000 
in  Six  per  Cents  1931-61  at  eighty-eight  by  the  Norwe- 
gian Covekxmext,  £1.250.000  in  Seven  per  Cent.  De- 
Ijenlures  by  De  Beers,  £2,000,000  in  Seven  and  a-Half 
per  Cent.  Deljentures  by  Baldwins,  Limited,  £500,000 
111  Seven  and  a-Half  per  Cent.  Deljenture  stock  1921-41 
at  ninety-five  by  the  JIetropolitax  Electric  Supply, 
£1,100,000  in  Ten  per  Cent.  Preference  shares  by 
Beechams,  Limited,  £350,000  Eight  per  Cent.  Deljentures 
by  JoHxsox  AXD  Phillips,  and  £500,000  in  Ordinary 
snares  at  par  by  the  Sax  Paulo  Development  Cohpaxy. 


BAXQUii  Xatiuxall;  de  Credit. — Tliough  the  trade 
depression  reacted  as  severely  -in  France  as  else- 
where, the  j'ear  1920  was  tor  the  Banque  Natioiiale  de 
Credit;  again  a  jieriod  of  development  and  prosperity. 
The  net  work  of  branches  and  agencies  of  the  Bank 
comprises  now  316  offices,  and  a  further  group  will 
probabl}-  l>e  opened  in  the  current  year  at  Nice, 
Cannes,  and  ilonte  Carlo.  The  net  profits  for 
the  twelve  months  ended  December  31  last  were 
Frs.25,o82,703,  an  increase  of  Frs. 11, 225,535  on  the 
previous  year.  The  dividend  is  consequently  raised 
from  fourteen  to  sixteen  per  cent.,  absorbing 
Frs.20,(X)U,000  in  all,  lea^-ing  a  total  caiTy-fonvard  of 
Frs.  2,233,318.  The  expansion  of  business  rendered 
necessary  an  increase  of  capital,  which  was  accord- 
ingly raised  from  300  to  -300  millions.  Deposits  have 
increased  from  Fi-s.2. 1-57,000,000  in  1919  to 
Frs.2,119,000,0tXJ.  Liquid  assets,  represented  by  cash 
on  hand  and  with  bankers,  and  bills  receivable,  amount 
to  nearly  two  billion  francs.  The  Bank's  endeavours 
to  accommodate  industrial  interests  resulted  in  a 
heavy  further  increase  in  loans  and  advances,  but 
liquidity  has  not  been  unduly  strained  by  this  assist- 
ance as  the  items  represent  chiefly  money  at  call  or 
short  notice.  The  reserve  fund,  amounting  now  to  over 
ninety-two  million  francs,  has  been  swelled  by  the 
premium  on  recent  capital  emissions. 


KING'S 
HEAD 

Tobacco 

The  smoker  of  King's 
Head  feels  on  good 
terms  with  the  world. 
That  delectable 
flavour  of  King's  Head 
is  a  thing  to  capture 
every  pipe-lover  ;  a 
flavour  that  is  full 
enough  for  most  and 
not  too  fnll  for  many. 


THRIE  mSS 

is  a  similar  but  milder  blend 

Both  are  sold  everywhere  in  the  foUowing  packings  only 
Packets:   1-oz.  12.  2-oz.  2  4— Tins  :  2-oz.  2  5,  4-oz.  4  8 


"THREE  NUNS"  CIGARETTES 

lO's 

10'. 

50's 

lOO's 

MEDIUM 

6(1 

1/- 

25 

4/8 

HAND 
MADE 

8d 

1/4 

3/4 

6/8 

Stephen   Mitchell    &   S^on.    Branch    of   the    Impetial   Tobacco   Company  (o( 
Great  Briiaio  and  Ireland),  Limited.  3fi  St.  Aoiircw  Square.  Glasgow 
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Name  of  Company 


^^^^Uma  Kailuars  

^HvUerto  Cabolio  &  Vak-ii(-i;i 

^^"     Brewcriet  and  Distilleries  i 

llraiidon"?;  I'lituey   Brcwt-ry  .. ,  ...         .... 

flofjoii  tt- Bliiir  '         ...      '  ... 

Ixjwrie  (\y.  V.)  

AValker(Peler.  

Canals  and  Docks: 
Irvine's  t^Lij-ijuUdin;:  \  Dry  Dlk  k>  (Ui  yr.) 

Coouncrcial  and  Industrial  t 

AniiiiL-auiaTril  Induct lials       ...  

Aidath  Tob;ii_t;o 

liritish  Cotton  &  Wool  Dyers*  

J  British  Thomson-Houston  Co.  

Jiritish  Toljacco  Co.  (Australia)        

JlrowTj  Brothers  

(raicrpurk  Elortric  Cable        ...  

Mollroy  (WillianO       

National  Drujr  i- LTieuiic'il 

nnanrial.  Land  and  Investment  : 
(Consolidated  Afines  Selertiou 
Jlonse  rroperty  &■  Investment 

I'arific  Loan  &  Investnteut    ...  

racilic  Tnist  Association 

Financial  Trust : 
tunsolid-ited  Trust      

Iron,  Coal  and  Steel : 

IJahcock  it  Wilcox      

Blake  Boiler,  "VVagon  &  Engineering 

Kerr,  Stuai-t 

Knowles  (Andrew)      (13  mos.) 

Nitrate  : 
New  I'nccba  &  Jazpnmjin 

Tea,  Coffee  and  Rubber : 

l;iksin  Kubber  ...  

T'.ukit  Banjoni;  (1st  year) 

'  .'vlon  Proprietary  Tea  Kstate?       

''.■nnistowTi  (Kxian.  F.M.S.)  Rubber 
i'oi-anakainle  Rubber 

I  rtilconda  .Malay  Rubber        ...         

•luLTa  Land  &  Carey  ...     (1st  year) 

l'ana'.;ula  Rubber   "    ...         .* 

Sanipaug  (Java)  Rubber 
Standard  Tea  Co.  of  Ceylon 

Vataderia  Rubber  &  Tea       

Water : 
Burgess  niinVater  Co.  ...   ■     

Mining: 

Golden  Horse-Shoe  Estates 

Meyer  &  CHiarlton       

Kamaqiia  Copper        

Rhodesia  Oold  Mining  &  Invest 

Waihi  Cold.     ...         


COMPANY  REPORTS  ANALYSED. 


^\ . . 

Carry-forward 

PrcTioui 

Year 

Other 

Net 

Pref. 

Ord.  Div. 

Placed  to  Alloca-               Inc.(  +  ) 

Net 

Ord. 

Year 
ended 

JProfit 
£ 

*     DiT. 

£ 

, 

Reserve 

lions 
£ 

Amt.  orDec.(  — ) 
£                £ 

Pro6t 

DiT 

% 

£ 

£ 

%• 

3i;i2  20 

ir,.i94 

3i 

13.5,10 

11    —        362 

8,006 

2 

31    12,20 

H.-llS 

— 

25 

8,050 

2.>i70 

- 

1  -JTO    —     1.372 

— 

.11 '12  20 

41.413 

7.5no 

20 

30,000 

10.000 

_ 

511.1177    —  ■     6.057 

65,022 

z\^ 

3l/3;21 

]U,2SS 

2.025 

1.-. 

7,875 



— 

'.'.B5.-.    —        212 

21.320 

20 

31/3/21 

»0.'JJO 

18,<t(l() 

•'.'> 

50,(IOU 

26,000 

'■ — 

93."  "5    ••  ■    2.0311 

85.126 

I..1 

31/12/20 

305,583 

123,356 

12  J 

15«,350 

90,000 

— 

1111.945    —  61.023 

31/12/20 

56,087 

27,000 

341 

l.\noo 

'- 

n.lWT           — 

— 

30/0/20 

215,052 

_ 

n 

168,00(1 

IT.ii.'i- 

- 

31/12/20 
31/3/21 

65,962 

•18,008 

32,242 

.'.iif 
10 

10,000 
58,062 

*jn,i...ii 

19.431     -r      S.T-ii 
23.699    —  10.054 

127,447 
57,568 

in 

31/12/20 

Sli,'18" 

19.417 

84 1 

43,002 

•  — 

225  892     +   17.402 

31/1/21 

610.139 

89.084 

12 

491,987 

—            1 

7,160 

.30.179    -f     1,908 

569.762 

I'J 

18/I2'20 

00,047 

13,765 

lot 

31.610 

12.500 

— 

31,119    +     2,172 

55.486 

10+ 
12i 

31  '3/21 
IK  2/21 

13.677 
12.067 

2.8.')" 
23,000 

125 

4.087 

6,000 
6,400 

— 

3,06l>    +        140 
6.430    —  15,733 

14,454 
34,801 

31/1,21 

41,220 

45.19:; 

— 

— 

— 

21,511    —     3,973 

45,903  ■ 

~ 

31/12/20 

31/3/21 

31/12/20 

124,921 
13,7.51 
13,577 

6,554 

15 

0    72,415 

7,375 

11,812 

— 

— 

58.427    +   62..506 

1.315    —         I7S 

19.073    +     1.765 

l.i,0«5 
13.646 

9 

31/12/20 

8,6.W 

— 

•' 

4,200 

2,000 

— 

8,509    +     2,459 

5,056 

6 

15/4/21 

.37,218 

10,292 

1.', 

13.230 

— 

— 

21,791    +     7,090 

32,349 

15 

31/12/20 

497,407 

14,952 

16t 

343,812 

1.10,000 

99.898    —  21.297    . 

465,089 

15 

31/3/21 
31/7/20 
31/3/21 

8,409 
38,281 

162 
4,200 

10 
153 

7 

4,236 

22,9,'iO 
62,500 

4,000 

Inn 

3,770    +           11 
62,305     +   11.131 
36,421     +   17.153 

45I364 
63,939 

12 

6:. 

31/12,20 

1.1  ••■ 

— 

8 

6,496 

— 

- 

;,.-,:,    __     ],:;c.r, 

rir.-ji/i?: 

31/12/20 

10,141, 



r, 

4.0110 

— 

— 

;7.:i-.i    -    o.ui 

- 

— 

31,12/20 
31  ,'12/20 
31/12 '211 
31 '12  211 
31/12/20 

8.078 

3,703 

3,970 

7S2 

671 

1,306 

— 

— 

200 

- 

5^<lliij     -i-      2.190 

13,920    -i-      .S,970 

7,628     +         782 

8.712     +         571 

10,560 
23,098 
7,771 
33,198 

10 

20 

8 

35 

30/11/2(1 
31/12/20 
31/12/20 
31/12/20 
31/12/20 

82,I>3S 

■    510 

1.513 

Dr.  4.01 7 

Dr.  2,l!il 

— 

5 

67,099 

~ 

- 

35.439           — 
3.417     H-         510 
4.665    +     1.513 

17.265    —     4,017 
28    —     2,191 

11,077 
6,759 

lO^J-l 

10 
5 

25'3/21* 

836 

-f 

Old  Ord. 
l|New 

'          961 
/ 

- 

- 

197    ■-        125 

31 '12/20- 

05,489 

5t 

75,001. 

^; 



22.083    —     9..511 

— 

— 

31/12/20 

106,499 



120 

240,00.1 

— 



161.670    -r   20.199 

332,367 

120 

31/12/20 

h-.  8.370 







— 

—     r>i 

.13,215    +     8,370 

— 

— 

31/12/201)r.lS8.271 





— 

— 

—      Dr 

.  150.000  —188,271 

— 

— 

31/12/20 

,  84,274 

— 

20t 

99,181 

-- 

— 

14,1.W      —     9.611 

— 

*  Afterprovidingfo'rallGoveniineuttaiation,priorcharges,  &c.  -fTaxire*?.  *  Half-year, 

NOTE.— Secretaries  of  public  companies  are  respectfully  reouested  to  forward  reports  and  accounts  as 
they  appear  for  inclusion  in  the  above  table.1 


London  Clearing  Banks  :     Weekly  Averages  for  April. 

Liabilities.  Assets. 

(000 's  omitted.) 

Balances 
with  and 
CUeques 
Coin,  Bank  in  course 
&  Currency  of  coUec- 
Notesaud'  tion  ou  Money  at 
Balances  other  Call  ami 
with  Bank  Banks  in     Sliori  Bills 


Paid-up     Current 
Capital  and  Deposit 
Eeserve  and 

I'und.         other 
Accounts. 


Acceptances.  Other 
Kndorse-    l.iabili- 
nieuts,  Ax. 


Total 
Liabili- 
ties or 


Bank   of  L'pool  & 

Martins,  Ltd.      ...        3,748      70,990        4,5;il 

Barclays  Bank,  Ltd.     23,842    .320..-,.-,0       8,100 

Coutts  &  Co.  ...        1,(>00      l'.l,(i!i:!  42ti 

(Myn,  Mills;  Carrie 
&  Co l,.-|iin      21. ."cH        l,4J<i 

Lloyds  Bank,  Ltd,...      24,1.'}8    ,32(1,7.J4        9.:!!)2 

London  Joint  City  &■ 

Jfidland  Bank."  Ltd.   21,720    3.TO,ri3S      20.i;2!l 

IjOndon   County   Mest- 
minstor  &   Parr's 
Bank,  Ltd.  ...      18,008    296,5r>5      12.770 

.National  Provincial 
&  Union  Bank  of 
England,  Ltd.     ... 

National   Bank,   Ltd. 

NVilliani  Deacon's 
Bank,  Ltd. 


ties. 
£ 


lAssets     of  England.    V.K.       ^■otice.    Discounted 


Invest- 
ments 


-         85,275  8,.593 

352,492  3.5,491 

^         21,119  1.55.> 

1 40      24.593  2,055 

360.284  3G,80li 


£ 

2.19.S 

8.116 

483 

1,0^9 
9.747 


5.790 

19,304 

2,019 

3,317 
l.j,040 


6,260 

54,800 

3..V.II 

1.072 
0().2SO 


14,300 
56,022 

4.7011 

I1.105 
00.070 


Advances  to 
Customers 
and  other        Othe 
Accoimts.       AiSets. 


42.201    5,801 

1.-.8.05:!    20.010 

7.4411     706 


8.625 
144.691 


18,187 
2,480 


259.270 
42.029 


4.481 

553 


397,887  53,032   11,.551   14,169  47,0' 
IS  327,351   30.164   -8,304 
281,944 


51,099  191,990 


,875   33,404 


1.283 


;.059   48.721 


—    37,562 


.'7,473 
5,3)2 

3,9(12 


6,944 
158 

1,490 


12,23S 
7.922 

l,.VJl 


3!, 7118 
3.148 


.Hi4 


Total,  10  Banks...  118,0981,751,719  63,585   3,8261,937,228  204,983  50,080  99.792  278,302 


4.473 
322,784 


1,790 
21.644 


27.771 


17,.872   01,.-.37   .54.114  l.!.5,(iS9   19,611 


.M.Tii:;  Ul.2;i4   10,.524 
13,406   17.729     980 


22.129    1.883 
869.901  111,386 
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ATCHISON,  TOPEKA  AND  SANTA  FE  RAILWAY. 

TWENTY-SIXTH  ANNUAL  KEPpRT— FOR  THE  FISCAL  YEAR  TO  DECEMBER  31,  1920. 


61-61 
20-22  20-22 


To  the  SfocL-holders  : 

Your  directors  submit  the  following  report  for  the  fiscal 
year  January  1,  1920,  to  December  31,  1920,  inclusive. 

The  iiues  comprising  the  Atchison  System,  the  operations 
of  which  are  embraced  in  this  report,  and  the  mileage  in 
operation  at  the  end  of  the  year,  as  compared  with  the  pre- 
vious year,  are  as  follows  : — 

December  31,  December  31, 
laid  1919 

M:les  Jliles. 

Atchison,  Topekl  &  S.lnta  Fc  Eailwav Ji.SWlI  8,<-61-99 

GiUf,  Colorado  & -Santa  Fe  Railway    " l.fln:  iM  1,997-6-t 

Panhandle  &  Santa  Fe  Railway ^.VJ-4S  767-67 

Grand  Canyon  Railway     iJ-4-uu  6-4-09 

'^Kansas  Southwestern  Railway — 

Rio  Grande,  El  Paso  &  .-^anta  Fe  Railroad 

ll,67-t-54         11,483-12 
**  Opei-ated  by  Atchison,  Toceka  &  .Santa  Fe  Railway  underlease  effective 
ilarch  1,1920. 

Increase  during  the  year,  191.41  miles.  The  average 
mileage  operated  during  the  fiscal  year  ending  December  31, 
1920.  was  11,583.68,  being  an  increase  of  84.03  miles  as  com- 
pared with  the  average  mileage  operated  during  the  preceding 
fiscal  year.  The  Company  is  also  interested,  jointly  with 
other  companies  through  ownership  of  stocks  and  bonds,  in 
other  lines  aggregating  567.00  miles — namely.  Northwestern 
Pacific  Railroad,  517.14  miles,  and  Sunset  Railway,  49.86 
miles.  For  detailed  statement  of  present  mileage  and  for 
changes  in  mileage  during  the  year  see  pages  43  to  47  of 
Pamphlet  Renoit. 

INCOME  STATEMENT. 

The  following  i-s  a  summary  of  the  transactions  of  the 
System  for  the  years  ending  December  31.  1919  and  1920  ; — 

3919.  1920. 

Operating  Income —  512,983,724  U' 

Compensation  under  Federal  Control  Con- 
tract—Accrued             S44,G15,087  26        7,699,531   51t 

Guarant-T  under  Section  209  of  Transporta- 
tion Act,  1920 — anproiimate      —  22,5534224  93} 

Other  Income  ". 15,100,115  96        9,S42,116  U7 


Gross  Income        

War  Tax  Accruals 

Miscellaneous  Tax  Accruals  ...         ..^ 

Eeat  for  Leased  Road's  and  Other  Chai-ges 


$59,715,203  22  S53,078,597  05 

3,373,271  26  2,608,497  20 

32,302  77  47,553  98 

1,536,712  22  772,173  42 


$17,681,460  13 

U.%366,689  83 

'  1,360,351  49 


$54,752,916  97.   849,650,372  45 
Interest  on  Bond5?,  includin?  Accrued  In- 
terest on  Adjustment  Bonds      11,654,259  20      12,015,620  67 

2^et  Corporate  Income  (represent  ins  .amount 

available  tor  diTidcnJs  and  surplus)     ...      $43,098,657  77    $37,631,757  18 

From  the  net  corporate  income  for  the  year  the  following 
sums  have  been  deducted  ; — 

Dividends  on  Pretcired  Stock— Xo.  41  and  Xo.  45        .  .         ...  86,203,685  00 

DivideDdsXos.yn — 63  on  Common  Stoc-k 13,441,110  00 

Appropriation  for  Fuel  ReseI•^"e  Fund ...         ,,.  .74,829  81 

Oaliforuia  Arizona  Lines  Kond.s  Siiildn?  Fvmd            16,366  84 

S.F.&S.J.V.P.y.Co.KondsSiuMngl-'imd         12,300  00 

Surplus  carried  to  Profit  and  Loss       

Surplus  to  Credit  of  Profit  and  Loss, Deeember31,1919 
Sundi-y  Adjustments        ,        

SurplusApproi)riateUforInv€StmentinPhysicalProperty  ...  54,'715  02 

Surplus  to  credit  of  Profit  and  Loss,  DecemberSl,  1920         ...    $$4,353,786  43 

^  Four  months  ending  December  31, 1920. 

f  Two  months  ending  February  29, 1920. 

X  Six  months  ending  Autrust  3"l,  1920. 

In  this  statement  the  full  amount  of  the  guaranty  under 
section  209  of  the  Transportation  Act,  1920,  has  been  set  up. 
The  net  result  of  the  operations  of  the  guaranty  period  is 
not  set  out  separately,  but  ,is  included  in  the  amoimt  of  the 
guaranty. 

"Other  Income"  consists  of  interest  accrued  and  divi- 
dends received  on  securities  owned,  including  United  .States 
bonds  and  Treasury  certificates,  interest  on  bank  balances, 
rents  from  lease  of  road  and  other  property,  and  other 
miscellaneous  receipts. 

During-the  year  the  sum  of  $4C0,000  in  cash  was  received 
as  the  ne^  proceeds  of  sale  of  land  embraced  in  the  Santa  Fe 
Pacific  Land  Grant,  but  this  was  directly  written  off  the  book 
value  of  road  and  equipment  and  the  transaction  does  not 
appear  in  th?  income  account. 

CAPITAL  EXPENDITURES  AND  BEDUCTION  OF 
BOOK  VALUES. 

The  total  charges  to  capital  account,  as  shown  by  the 
general  l>;ilance  sheet  at  December  31,  1920,  aggregated 
S820.746.497.97.  as  compared  with  .$804,903,069.71  at  Dk'em- 
ber  31,  1919,  an  increase  during  the  year  of  $15,843,428.26, 
which  analyses  as  follows  : — 

Construction  and  acquisition  of  new  mileage,  including  the  acquisition  of 
bonds  and  stocks  of  other  railway  companies  : — Barton  Coimty  &  Santa  Fe  By., 
$58,333.47;  Buffalo  >.'orthwes"tem  H.R.,  $841,897.66 ;  Minker  Southern 
By.,  8570,462. Si  ;  Korth  Texas  &  .Santa  Fe  Ry..  8297,035.86  ;  Oklahoma 
Central  E.R.,  S1S,233.»S--  Osage  County  &  Santa  Fe  Ry.,  S32.»l-3.*« :  Tulsa 
iS:SantaFeRy.,S:<,274.«J  ;  Vei-de  Valley  Ry.,  $119,000.00.    Total,$l,S67,S74.S0. 

Additions  and  Betterments  : — Fixed  Propert.v,  $8,134,043.53;  Equipment, 
88,773,633.17.  Eetlcrments  to  Equipment,  Railroad  Companies.  8806,703.35  ; 
Santa  Fe  Land  Improvement  Co..  8376,793.93.    Total,  16,168,086,30. 

Investments  in  Terminal  and  Collateral  Companies  : — 

Cherokee  &  Pittsburg  Coal  &  lliuing  Co.,  $  jgoMO.OO  ;  Ft.  Worth  Union 
Passenger -Station  Co-.  i;3:S.02;    Northwestern  Pacific  R.R.,  825,66/. 32:  Santa 


BarbaraTie  &  Pole  Co.,  $1,295. li:  SantsFe  Land  Improvement  Co.,  $23,863.00 
Southwestern  Lumber  Co.  of  New  Jersey,  1,681,744.08;     Westport  Tie  Co., 
$103,374.27.      Total,      1,880,998.19.       iliscellaneous      Physical      Property, 
$701,181.0-3;  Other  In vestmeuts,Jncluding  Sinking  Fimd,  $926,926.S.(.    To-al' 
816,380,708.61. 

Reduction  of  Book  Values  : — 

SantaFePacificLand  Sales,  8400,000.00  ;  Miscellaneous  Items,  $137,280.33, 
$537,280.3.0  ;  Xet  Increase  in  Capital  Account  during  the  year,  $15,S43,428.2(!. 
Note. — Credits  in  italics. 

The    net     charge    of    $6,850,543.49    for     "Equipment" 
analyses  as  follows  : — 

62  Locomotive,  $4,387,011.94  :  1,207  Freight-Train  Cars,  83,858.630.60  ; 
Passenger-Train  Cars,  $1,129,69  ;  229  Iliscellaneous  Work  Cars,  $151,462.19  ; 
8  Miscellaneous  Equipment,  $7,421.13 — Total  $8,405,655.55.  Xesj — Value 
of  Equipment  retir&idnring  the  vearas follows  : — 59  Locomotives,  $298,061.94  ; 
1,821  Freight-Train  Cars,  .$1,12C",187.07  :  27  Passenger-Train  Cars,  S77,?15.30  ; 
166  Miscellaneous  Work  C;trs.  $38,607.67 :  Miscellaneous  Adjustments, 
$14,940.08.     Total,  81,555,112.06.— $6,850,643.49. 

The  1.821  freight-tram  cars  reported  as  retired  and  the 
229  miscellaneous  work  cars  added,  include  203  cars,  which, 
being  converted  into  work  service  cars,  were  relettered  and 
transferred  from  freight  ecjuipment  to  work  service  equip- 
ment during  the   v  ear. 

CAPITAL  STOCK  AND  FUNDED  DEBT. 

T'he  outstanding  capital  stock  on  December  31,  1919, 
consisted  of  : — 

Common,  $222,873,500.00 ;  Preferred,  8124,173,700.00. ;  —Total— 
8347,047,200.00. 

Issued  during  the  year  : — Common  Stock  issued  in  exchange  for  Convertible 
Bonds  retired,  81,842,000.00.      Capital  Stock  outstanding  December  31,  1920;, 
Common,  $224,715,500.00  ;  Preferred,  $124,173,700.00. — Total,  $348,S89,200.0O 
The  luunber  of  holde.-s  of  the  Company's  capital  stock  at 
the  close   of   the  last  five  years  and  the   changes  in  number 
from  year  to  year  were  as  follows  : — 

Xumbcr  of  Slvcl-haJders  :  Common,  36,469  ;  incrcise  for  the  year,  .7,18$; 
Preferred,  21,367:  increase  for  the  year.  1,724.  The  outstanding  Fimded  Debt 
of  the  System  amoimted  on  December  31,  1919.  to  $285,533,457.70.  The 
following  changes  in  the  l^mded  Debt  occurred  during  the  year :  ObtitjaJivm 
Issued  : — Califoniia-Arizoua  Lines  First  and  Refunding  Mortgage  4^**.,  Bonds, 
$8,170.23  ;  Equipment  Trust  C-%  Xotes,  87,366,000.00.  Total  87,364,170.20 
Ohlijaliom  KHtred  :— Couvertible-4"„  Bonds,  $1,842,000.00  :  S.F.  &  S.J.V 
Ry.  Co.,  First  plonu-age  6"„  Bonds,  $3,000.00.  Total.  81.84.5,000.00.— 
lncre.ase  of  Funded  Debt.  $5,519,170.20.  Total  System  Funded  .Debt 
outstanding  DecemberSl,  1920,  $291.ij72,627.90. 

TREASURY. 

Neither  this  Company  nor  .my  of  its  auxiliaries  has  any 
notes  or  bills  outstanding. 

The  Conipanv  held  in  its  treasury  on  December  31.  1920. 
$26,749,783.32  cash.  In  addition,  the  Company  and  its 
affiliated  railway  •  ompanies  own  .$19,409,650  of  Liberty  Loan 
Bends  and  Victory  Loan  notes  and  United  States  Treasury 
Certificates  o£  Indobtedntss.  which  are  carried  at  par  in  the 
genera!  balance  .sheet  in  "  Other  Investlhents." 

FUEL  RESERVE    FUND. 

The  fluid  has  \yvv\\  inin-nsed  during  the  year  by  appropria- 
tions  of  income   as   foUo'.vs  : — 

Amount  to  credit  of  Fund  December  31, 1910 $2,103,945(1'; 

Added  during  the  year       71,829  81 


In  Pund  December  31,  1920 


$2,178,774  SO 


VERDE  VALLEY  RAILWAY. 


This  line,  extending  from  Drake  to  Clarkdale,  Arizona,  a 
distance  of  about  thirty-eigiit  miles,  leased  by  your  Company 
on  February  1,  1913,  was  constructed  pursuant  to  an  agree- 
ment under  which  yonr  Company  received  the  capital  stock 
of  the  Verde  Valley  Railway  Company  in  consideration  of  a 
small  rash  payment  and  its  agreement  to  purcha.se  all  the 
I  First  Mortgage  bonds  of  the  Company,  par  amount  ,$1,300,000, 
ill  semiannual  instalments  based  on  the  traffic  originating  on 
and  destined  to  points  on  the  new  line.  Dining  thfe  year  the 
final  payment  on  these  bonds  was  made  so  that  your  Company 
now  cwns  all  the  >courities  of  the  Verde  Valley  Railway 
Company. 

■      CONSTRUCTION  OF  NEW  LINES. 

The  present  status  of  new  lines  under  construction  is 
briefly  outlined   in  the   following  : — 

BUFFALO  NORTH-WESTERN  RAILROAD. 

This  line,  e.xt-eiiding  from  Waynoka.  Woods  Coimty,  Okla- 
homa, to  Biiffii.lo,  Harper  County.  Oklahoma,  a  distance  of 
51.44  miles,  which  was  ai  quired  while  in  a  partly  completed 
'  onditii'.n,  was  completed  aji'i  placed  in  operation  July  1,  1920. 

HINKLER  SOUTHERN  RAILWAY. 

Extensions  of  this  line,  from  Porterville  to  Ducor,  Cali- 
fornia, a  distance  of  12.40  miles,  and  from  Oil  Junction  to  a 
connection  with  the  main  line  of  your  Company  near  Bakers- 
field,  a  distance  of  2.82  miles,  were  placed  in  operation 
.July  15,  19S).  On  the  same  date  a  long-term  lease  grantmg 
the  Company  the  joint  use  of  the  Southern  Pacific  Company  s 
line  between  Ducor  and  Oil  .Junction,  a  distance  of  39.52 
miles,  became  effective,  and  thus  the  direct  easterly  outlet 
for  traffic  originating'  in  the  Jlinkler  Southern  teiTitory  i*- 
fei'red  to  in  the  annual  report  for  the  year  ended  June  30, 
1917.  has  become  an  accomplished  fact. 

OSAGE  COUNTY  AND  SANTA  FE  RAILWAY. 

Xc  work  ha  i  been  done  during  the  year  on  this  line,  which 
is  to  extend  from  Owen,  Washington  County,  Oklahoma,  to 
a  connection  with  the   Eastern  Oklahoma  Division  of  yoitr 
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main  line  lietween  Remington  and  Fairfax,  Oklahoma,  a  dis- 
tance nf  26.17  miles. 

NORTH  TEXAS  AND  SANTA  FE  RAILWAY. 

Tliis  lin«',  exUndiiig  I'runi  ShatliKk,  EUi.s  Cmmty,  Okla- 
lionia.,  to  Spearman,  Hansford  Connty,  Tex-^is,  a  distance  of 
1)4.74  milc.<,  was  pkued  in  operation  July  1,  1920. 

FEDERAL  CONTROL. 

In  tlie  la^t  annual  report  attention  was  called  to  the 
fact  that  your  properties  were  not  turned  back  at  the  end 
of  Federal  control,  as  it 'was  agreed  in  the  compensation 
contract  they  should  be,  in  substantially  as  good  condition 
and  with  substantially  as  complete  equipment  as  when  taken 
over  by  the  President,  pursuant  to  liis  pr<H-lamation  of 
December  26,  1917.  The  determination  and  settlement  of  all 
matters  relating  to  the  maintenance  of  your  projierties  are 
under  way  and  will  be  brought  to  a  conclusion  as  rapidly 
as  possible,  with  due  regard  to  the  magnitude  of  the  amounts 
and  complexities  of  the  questions  involved. 

The    status  as   of   December  31,    1920,    of    the    accounts 
with   the   Railroad   Administration   other   than    maintenance 
w*as  as  follows  : — .^ 
ln:n  FROM  THE  TJNm:D  States  Goverxment  : 

Accrued  Compensation — balance         * 

i'dsh  transferred  December  31,  1917 

Ai^ents*  and  Conductors'  Balances  December  31,  liH7 

A.'sets  December  31,  1917,  collccred 

Kevenue  prior  to  January  1,  1918,  collected  

Federal  Liabilities  Paid  

»denil  Slileapo  Scrip     ■      

Accnied  Depreciation  and  Betirements, — PonU  and  Equip- 
ment             


Dui;  TO  THK  UXITED  St.vtes  Govebxmext  : 
J.iabilitie.s  December  31,  1917,  paid    ... 
Payments  for  Corporate  Transactions 

Expense  prior  to  January  1,  191«,  paid        

l^xpended  for : 

Additions  and  Betterments — Road 

Additions  and  Betterments — Equipment  ...         

Itoad  Extensions         

Tederal  j^asets  collected  

Agents*  and  Conductors'  Balances  Federal,  February  t'v, 

1920       


538,96.3,929  57 

7,948,860  9.1 

2,275,314  C5 

12,480,201  81 

2,512,174  79 

261,041  12 

100,,^27  39 

13,490,622  83 

J7S,038,163  11 

J2.'i,S94,049  22 
2,076,487  04 
2,588,668  16 

17,003,284  21 

20,874,693  07 

3,055,084,20 

748,677  39 

675,491  68 

S72,916,422  97 

P.dnnce  due  from  the  United  States  Goveniment       $5,122,240  14 

In  tlie  above  statement  the  Government  has  been  credited 
with  ,$56,256,000,  paid  on  account  of  compensation,  but  is 
charged  with  the  estimated  amount  of  additional  compensa- 
tion on  additions  and  betterments  completed  prior  to  the 
end  of  Federal  control.  It  does  not,  however,  include  in- 
terest due  the  Company  on  unpaid  balances,  estimated  at 
SI, 095, 860. 82,  and  carried  in  the  general  balance  sheet  as 
an    uiuuljusted    debit    account. 

In  acldition  to  the  above,  the  Government  is  charged  with 
material  and  supplies  on  hand  December  31,  1917,  and  cer- 
tain subse(|uent  additions  thereto,  stated  in  the  accounts  at 
time  of  transfer  at  a  value  of  $23,905,873.00.  and  is  credited 
for  material  and  supplies  on  hand  at  February  29.  1920. 
with  .$25,522,384.54,  the  value  as  stated  m  the  Federal 
accounts. 

At  December  51,  1920.  the  Government  was  carrying  a 
charge  against  the  Company  for  expenditures  for  additions 
and  betterments  not  approved  by  it  and  not  included  above, 
amounting  to  .$364,053.96. 

The  retired  property  (road  and  equipment)  and  accrued 
dejireciation  .iccounts  are  subject  to  modification  and  adjust- 
ment to  conform  to  a  proper  construction  of  the  compen.sa- 
tion  contract. 

These  various  accounts  are  grouped  in  the  general  balance 
sheet,  pages  26  and  27  of  Pamphlet  Report,  as  United  States 
(rovei'iunent  accounts  under  current  au^l  <Ieferred  a,ssets, 
deferrwl  liabilities,  and  unadjusted  debit  and  credit  aci-ounts. 

GUARANTEE  DNDER  TRANSPORTATION  ACT,  1920. 

.\s  stated  ni  tile  last  annual  report  the  jiiovisioris  of  sec- 
tion 209  of  Transjxirtation  Act,  1920,  were  accepted  by  your 
Company.  Under  these  jn'ovision.s  the  guaranty  extended  to 
the  Company  for  tlie  period  of  six  months  ended  August  31, 
1920,  is  approximately  $22,553,224.93.  This  amount  is  based 
ui)on  one-half  the  amount  accruing  to  the  Comi)any  as 
annual  compensation  under  the  compensation  contract  of 
November  22.  1918.  plus  the  increases  in  such  compensation 
jirovided  for  in  section  4  of  the  Federal  Control  Act,  and  is 
.subject  to  slight  modification  with  respect  to  the  increased 
comjiensation  referred  to.  The  net  income  from  the  opera- 
tions of  the  guaranty  period  apjily  in  the  partial  (.lischarge 
of  tliis  amount. 

ALLOCATED   EQUIPMENT. 

During  the  year  the  Company  received  the  remainder  of 
the  2.700  steel  under-frame.  forty-t<in  capacity  box  cars, 
constructed  under  contract  between  the  Director  General  of 
Uailroads  and  equipment  manufacturers,  allocated  to  it 
during  the  preceding  year.  As  of  January  15,  1920,  the 
Company  issued  equipment  trust  notes  in  accordance  with  an 
equipment  trust  agreement  bearing  that  date  between  the 
Director  General  of  Railroads,  your  Company,  and  the 
Guaranty  Trust  Compauv  of  New  York,  as  trustee,  in  the 
sum  of ".$7,356,000,  which,  together  with  $1,500  in  cash. 
equals  the  minimum  juirchase  price  specified  in  the  agree- 
ment. Final  settlement  for  this  equipment  has  not  yet  been 
made,  but  will  be  effected  shortly  without  substantial 
variation  from  the  amount  of  the  minimum  purchase  price. 


GENERAL. 

At  the  opening-  ot  the  year  business  was  moving  in  tre- 
mendous vohmie.  Beginning  on  April  1  a  switclunens  strike 
complicated  the  situation  and  the  railroads  became  badly 
congested.  In  spite  of  this,  the  business  handled  by  your 
load  was  practically  as  large  as  that  liandled  in  any  previous 
year. 

In  addition,  a  very  grave  interrnption  occnired  on  the 
Tehachapi  Mt.  joint  track  due  to  a  fire  in  a  tunnel.  This 
occurred  at  the  height  of  the  deciduous  fruit-moving  season, 
making  it  necessary-  to  divert  all  freight  from  the  San  Joaquin 
Valley  and  San  Francisco  i-i«  other  roads  for  a  i)eriod  of 
four  weeks.  It  is  estimated  that  this  interruption  diminished 
gross  receipts  by  at   least  .$3,000,000. 

Further,  there  are  apparent  abiininialities  in  the  operating 
results  for  the  year  brought'  alxuit  by  credit  to  rail-^vay 
operating  revenue  in  January  of  $3,191,568.80  on  accomit 
of  back  railway  mail  pay;  by  an  increase  in  compensation 
of  employees  averaging  about  twenty  per  cent,  granted  by  tJ'e 
Railway  Wage  Board  "on  July  20,  1920,  retroactive  to  May  1, 
1920;  and  by  increases  in  interstate  freight  rates  and  pas- 
senger fares  granted  by  tlie  Interstate  Commerce  Commission, 
rot  effective,  however,  until  August  26,  1920, 

For  the  purpose  of  approximating  the  amount  of  the  main- 
tenance expenditures  to  which  the  Company  was  entitled 
under  the  Transport.ation  Act,  it  .set  u|)  an  equalisation  re 
serve  for  maintenance  of  way  and  structures  and  mainten- 
ance of  equipment.  In  creating  this  reserve  there  was 
charged  to  maintenance  of  way  and  structures  and  mainten- 
ance of  equipment  in  the  aggregate  the  sum  of  $13  374.975.59 
in  excess  of  expenditures  for  such  purposes  and  the  normal 
depi'eciation  and  retirement  charges  tisually  made  by  the 
Company. 

It  is  with  profound  sorrow  that  yom-  directors  record  the 
death,  on  July  25.  1920.  of  one  of  tlie  oldest  and  most  rained 
members  of  the  board.   Mr.  Charles  Sumner  Gleed. 

Becoming  a  resident  of  Kansas  w  hen  a  young  man,  he  rose 
to  be  one  of  its  most  piomineiit  and  honoured  citizens.  As 
a  director,  he  represented  the  interests  of  the  State  as  well 
as  the  Company  with  coiuspicuous  fidelity,  bringing  to  the 
Company  by  his  Kigh  character  and  services  a  large  measure 
of  the  popidarity  which  it  enjoys  in  all  communities  of  the 
State. 

The  faithfur  and  efficient  services  of  the  officers  and 
employees  of  the  Company  are  again  acknowleflged  with 
pleasure  bv  vour  directors. 

■   ■  \V.  Tl.  STOREY,  Pre/ident. 


INCOME  ACCOUNT  FOR  12  MONTHS  ENDING  DEC.  31,  1920. 


Dr. 

Opcratini;  Expenses  

Taxes  a.«=s '«'ar  Taxe.sl 

Uncoll'-ctible  Bailway  Revenues  

.Toiut  Facility  Rents        

Balance,  Railway  Operating  Income,  carried  down 


■IVar  Taxes  

Rent  for  Leased  Roads    ,.. 

Miscellaneous  Rents         

Miscellaneous  Tax  Accraals        

Interest  on  Funded  Debt 

Interest  on  Unfunded  Debt        

Ifiseellaneous  Income  Debits      

Dividend  No.  44  on  Capital  Stook.Preferred 


$76,701,9^2  86" 

3,281,833  80* 

4,133  7T» 

509,299  70" 

J2.9S3,7-24  Si" 

$93,480,974  67 

$2,608,497  20 

16,796  74 

166.99G  17 

47,553  98 

12.015.620  67 

143.518  44 

444.862  U7 


60 
61 
62 
65 


Common 


$.^,104,342  50 
3,104,342  00 

$3,343,567  50 
3.357,487  50 
3,366,787  50 
3.373.267  50 


6,208,685  00 


Appropriation  for  Fuel  Resei-ve  Fund 

California-Arizona  Lines  Bonds  Sinkius  Fund  

The  a.  F.  &  S,  J.  V.  Ry,  Co.  Bonds  Sinkius;  Fund 

Balance,  beini::  .Surplus  for  twelve  months  en.ling  December 
3I,1920,caniedtoProlitandLossAccount  


Cr. 
Operating  Revenues  : 

Freight  

Pas.senffer  

Mail,  Express  and  Miscellaneous 

Hire  of  Equipment — Credit  Bal.ance 
Joint  Facilir^  Bent  Income 


13,441,110  00 
74,829  81 
16,366  84 

12,300  00 

1T,SS1,460  13 
$•53,078,597  05 


$63,503,3.-;O  58" 

23,2-*6,S40  49" 

6,370.012  IS 


Railway  Operatinir  Income  brought  dowu       

Compeiusation  under  Federal  Control  Contract  Actnieii 

Cruaranty  under  Transportation  Act,  1920       

Income  from  Lea.se  of  Koad       

Miscellaneous  Rent  Income        

Miscellaneous  Xon-Opetatinp  Physical  Property 

Dividend  Income  .,.    ^    ,-.    , 

Income  from  Fmided  Securities  

Income  from  I'nfiinded  Se.urities  and  Aceount.s 
Income  from  >^inkin£r  and  Other  Keserve  Funds 
.\Iiscclliiu'i.^ns  Income  Credits     


$93,102,203  19* 
171.036  0S» 
207.73.V  40'' 

$93,480,974  «7 

$12,933,724  S4» 
7.699.531   61t 
22.553.524  93; 
14o,4US  25 
371.646  22 
101,86"  21 
.'■."80,848  Oil 
2.S.'!S.857  42 
802,932  K(> 
-S,-.'2G  SI 
927,546  56 

'3,07 


PROFIT  AND  LOSS  ACCOUNT  TO  DECEMBER  3!,  1920. 


i^r                                                          ,      ..     ,     , 
Surplus  appropriated  toriuvestment  in  physical  property 
Balance'^ carried  to  Lienend  BaUaace  Sheet       


Cr. 
Balance  broufht  forward  from  December  SI.  1919   ... 
.Surplus  for  twelve  montjrs  ending  December  31.  1920 
Sundry  Adjustment*       

•  Four  month?  ending  Dccomher  31.  1920  1   rwo 

February  29. 1920.  »  SixmoathJ  ending  August  31. 


$54,715  i'2 
S4,oS3,7se  43 

$84,608,501  45 

$6.''..S66.G89  8.'! 
17.881.460  IS 

\.:iC".'-l    49 
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EXHIBIT  A.— ROAD  AND  EQCIPME^TT, 


Amount  Becember  31,  1919       t 

Expenditures  for  Additions  and  Betterments,  and  Road  Exten- 
sions during  year  ending  December  31,  1919 

Total  

Transferred  from  Eshlbit  0. : 
Battalo  Northwestern  Riilroal 


$731,110,100  U 

82,512,037  77 

S7o3,6:2,437  8S 

5S2,469  44 


J7e4,504,907  32 


EXHIBIT  B.— ESPBNDITTJIIES  FOR  ADDITIONS  AND  BETTERMENTS 
ASD  ROAD  EXTENSIONS  DUHLNG  TEAR  ENDING  DEO.  31,  1920. 
Additions  Other 

and  Better-     Roid      Expendl 
ments.    Extensions,   tures. 


Name  of  Road. 

Atch.,  Top.  &  Santa  Fe  Ry. 

Ditto  (Coast  Lines) 

Barton  County  &  Santa  Fe  Ry,    ... 

Buffalo  Northwestern  RR 

Cali.,  Ariz.  &  Santa  Fe  Ry. 

Cane  Belt  RR 

Concho,  San  Saba  &  Llano  Valley  RR, 
Dodge  City  &  Cimarron  Valley  Ry. 
East.  Rv.  of  New  Mes.  System     ... 
Garden  City,  Gull  &  N.  RR. 

Grand  Canyon  Ry 

Gulf  &  Interstate  Ry.  of  Texas     ... 
Gull,  Beaumont  &  Gt.  N.  Ey. 
Gulf,  B.  &  Kansas  City  Ry. 
Gulf,  Colorado  &  Santa  Fe  Ry.     ... 

Jasper  iSt  lilastem  Ry.         

Kansas  South  Western  Ry 

MinJder  Southern  Ry.  

North  Texas  &  Santa  Fe  Ry. 

Oil  Fields  &  Santa  Fe  Ey 

Oklahoma  Central  RR 

Osace  County  &  Santa  Fe  Ry, 
Panhandle  &  Santa  Fe  Ry. 
Rio  Gr.,  El  Paso  &  Santa  Fe  RR. 
RockY  Mountain  &  Santa  Fe  Ry.... 

Santa  Fe  Pacihc  RR 

Santa  Fe  Land  Imp.  Co 

South  Plains  &  Santa  Fe  Ry. 

Texas  &  Gulf  Ry 

Tulsa  &  Santa  Fe  Ry,         

Verde  Valley  Ry 

■Western  Arizona  Ry,  


$ 

3,984,751 

1,697,719 

295 

651,659 

39,161 

469 

39,411 

279,331 

4,069 

133,716 

9,078 

11,729 

27,073 

863,897 

50,513 

6,337 

2,026 


144,468 

27,829 
13,048 

8,188,882 

8,916 

9,619 

44,766 

16,583 

60 


8  S 

—     uo,ooo 

58,333 
650,930 


190,963 


570,463  — 

297,036  — 

—  18,234 

S2,S11  — 


2,720 


4,275  — 

—  119,000 


Total. 

i 

S,S44,751 

1,697,719 

68,629 

841,K98 

561,659 

39,151 

459 

39,411 

279,331 

4,059 

133,716 

9,078 

11,729 

27,073 

853,897 

60,513 

6,337 

572,489 

297,036 

22,831 

18,231 

32,lili 

144,468 

27,829 

13,048 

2,720 

S,18S,882 

8,916 

9,619 

40,490 

135,683 

60 


Deductions ;  Land  Sales 


16,168,086  1,639,673 


190,921  17,898,680 
—  400,000 


117,498,680 


EXHIBIT  C— INVESTMENTS  IN  TERMINAL  AND  COLLATERAL 
COMPANIES. 

Expenditures  to  Dec.  31,  1919 $15,885,799  01 

Translei ltd  from  "Other  Investments"        9,618,28102 


Transfened  to  '*Mis'  ellaneous  Physical  Property  ' 

Expenditures  to  Dec.  31,  1919,  as  rearranged 
Transferred  to  Exhibit  A  : — 
Buffalo  Northwestern  Railroad       


Deductions  during  rear  ending  Dec.  31, 1920;  Cherokee  and 
Pittsbura  Coal  aiid  Mining  Co.,  $295  000.00  ;  Port  Worth 
Union  Passenger  Station  Co.,  $533.02 ;  Northwestern 
PaciUc  EaUrrad,  $29,661.32;  Santa  Birbara  Tie  and 
Pole  Co.,  Sl,299.14;  Southwestern  Lumber  Co.  of  New 
Jersey,  $1,631,744.08 Total,    $2,008,237  56 

Expendituies: — 
Santa  Pe  Land  Trnprovement  Co.   $23,866  00 

WestportTie  Co 101,3;4  27 

127,239  27 


$2.i,o04,0>0  (l3 
4,;3'-,9C9  21 


$20,767,110  82 

6S2,469  4 
$20,181,641   38 


Common 
Preferred 


1,880,998  29 
$18,303,643  09 

EXHIBIT  D,— CAPITAL  STOCK,  DECEMBER  31,  1920. 

Issued.*  In  Treasury.     Outstanding. 


$224,700,000  00 
,     124,199,600  00 


$44,500  00 
25,800  00 


$224,715,600  00 
124,173,700  00 


$348,969,600  00  $70,300  00       $348,889,200  00 

*  Not  including  $4,800,000  Preferred  Stock  placed  in  special  trust  for  certain 

pnrpoees  by  the  Reorganisation  Committee  and  not  yet  used,  nor  $2,486,500 

Preferred  Stock  in  custody  of  the  Central  Union  Trust  Company  of   New  York 

as  Trustee,  but  held  subject  to  the  Company's  order, 

EXHIBIT  E.— FUNDED  DEBT,  DEOBMBER  31,  1920 


Cla^  of  Bonds. 


Rate  of 
Interest. 


Gen.  Mort.— Due  Oct.  1,  1995 
Adjust.  Mort. — Due  July  1, 1995    ... 
Convertible — Due  June  1,  1955 
Convertible— Due  June  1,  1960     ... 
Transcontinental   Short   Line — Due 

July  1,  1963  

Califomia-Arizona    Lines — Due 

March  1,  1962       

Eastern  Oklahoma  Division  —  Due 

!•  March  1,  1928       

Equipment  Trust  Notes — See  Note 
Hocky    Mountain     Division — Due 

Jan.  1,  1966  

San  Franciso  &  San  Joaquin  Valley 

Ey.— Due  Oct.  1,  1940 

Santa  Fe,  Prescott  &;  Phoenix  Ry. — 

Due  Sept.  1,  1942  

OMc,  Santa  Fe  &  California  Ey. — 

Due  Jan.  1,  1937 

Hutchinson  &  Southern  Ey. — Due 

Jan.  1,  1928  

Prescott     &     Eastern     ER. — Due 

April  1,  1928         

liiscell.  Bonds  


Note — 15  Series  of  $480,400  each. 
year  beginning  January  15,  1921 


Issued. 

$ 

152,562,500 

51,728,000 

7,975,000 

8,229,000 

22,545,000 

18,533,907 

9,603,000 
7,356,000 

3,000,000 

;  5,953,000 

i  4,940,000 

)  560,000 

)  192,000 

i  224,000 

-  2,820 

$293,404,227  82 
a' series  maturing 


In 


1,928,000 
382,000 


14,699 


Treasury,  Outstanding. 
$  $ 

150,634,600 

61,346,000 

7,976,000 

8,229,000 

22,546,000 

18,51 9,,108 

9,603,000 
7,356,000 

3,000,000 

6,946,000 

4,940,000 

660,000 

192,000 

224,000 
2,820 


7,000 


,321,599  8291,072,028 
on  Janu.ary  15  each 


GENERAL  BALANCE  SHEET,  DECEMBER  31,  1320, 

Balances  Balance 

t>ec.  31,  1919,  ASSETS.  Dec.  31,  1920, 

8  8 

731,110,400  11     Road  and  Equipment  (Exhibit  A)  ...       754,204,907  32 


22,513,037  77 

753,622,437  88 
20,767,110  82 

819  OS 

•9,178,1  81  49 
21,334,620  46 

804,903,069  71 

172,302,412  01 

4,282,660  01 
250,000  00 
248,641  68 

1,499,689  70 
17,365  74 

53,160,398  06 

618,885  69 

119,989  00 

34,449  04 

181  13 

60,241,110  05 

200  00 

2,103,945  OB 
26,330  14 

2,130,475  20 
49.219.874  04 


139,186  18 
1,431,505  10 

1,570,691  28 
11.987.583  20 


297,452,186  28 

Balances 

Dee.  31,  1919, 

$ 

347,047,200  00 

285,653,467  70 
172,302,412  01 

80f,903,069  71 


3,269   23 

309,600  23 

46,555  49 

1,138,367  64 

226,187  70 

45,000  00 

6,447,475  00 

3,158,621  30 

39,560  47 


Road  and  Equipment  (Exhibit  A) 
Expenditures   for  Additions   and    Better- 
ments   and     Road    Kxtinsions    during 
Current  Fiscal  Tear  (Exhibit  B) 


Investments  in  Terminal    and  Collateral 

Companies  (Exhibit  C)     ' 

Sinking  Funds  

*MisreHaneous  Physical  Property 

Other  Investments 


Balance  brought  down        

Current  Assets : 

Cash  

Time  Deposits       

Special  Deposits 

Loans  and  Bills  Receivable 
Traffic  and  Oar  Service  Balances 

Agents  and  Coi.ductors 

U.S.  Gov't — Accrued  Compensation 
Miscellaneous  Accounts  Receivable 
Material  and  Supplies 
Interest  and  Dividends  Eeceivable 
Other  Current  Assets       


17,498,680  75 

771,703,588  07 

18,303,613  09 

2.56  97 

8,476,9110  ^6 

22,262,109  38 

820,746,497  97, 

180,784,670  07 


26,734, 

15, 

309, 

133, 

7,386, 

1,91  i  7, 

38,963, 

12,669, 

39,761, 

28, 

340 


,783  S2 
000  CO 
,557  27 
,045  05 
,327  21 
,300  15 
,929  67 
,.524  06 
,322  U7 
,193  46 
380  27 


Deferred  As.sets: 

Working  Fund  Advances  

Guaranty  Trust  Co.  of  New  York : 

Cash  Deposit  for  Fuel  Eeserve  Fond  . 
Other  Deferred  Assets 


U.S.  Govenmient — Deferred  Assets 
tjnadjusted  Debits : 

Rents  and  Insurance  Premiums  Paid  in 
Advance 

Other  Unadjusted  Debits  


U.S.  Government — ^Unadjusted  Debits    ... 

U.S.  riovernment — Guarantee  unilerTrn.^. 

po:tationAct        


LIABILrnES. 
Capital  Stock : 

Outstanding  (Exhibit  D) 
Funded  Debt : 
Bonds  Outstanding  (Eziiibit  E)... 
Balance  carried  down 


Current  Liabilities : 
Traffic  and  Car  Service  Balances 
Audited  Accounts  and  Wages  Payable... 
Aliscellaneous  Accounts  Payable 

Interest  Matured  Unpaid  

Dividends  Matured  Unpaid        

Funded  Debt  Matured  Unpaid 

Unmatured  Dividends  Declared 

Unmatured  Interest  Accrued     

Unmatured  Rents  Accrued         

Other  Current  Li  ibiiities 


11,413,526  95 

196,639  49 
68,057.090  00 

3,499,878  30 

3,201,lf9  94 

46,681,481  40 

10,233,092  60 

63,618,652  21 

278.054  40 


Deferred  Liabilities 

U.S.  Government — Deferred  Liabilities 
Unadjusted  Credits; 

Tax  Liability         

Operating  Reserves  

Accrued  Depreciation — Equipment 

Other  Unadjusted  Credits 


U.S.  Government — Unadjusted  Credits    ... 
Corporate  Surplus : 
Additions  to  Property  through  Income 

and  Surplus       

Funded  Debt  Retired  through  Income 

and  Suyptus       ...      ' 

Califomia-Arizona  Lines  Bonds — Sinking 

Fund  Reserve  

The  S.  F.  &  S.  J.  V.  Ry,  Co.  Bonds- 
Sinking  Fund  Eeserve  

Eeserve  for  Fuel  Lands 


128,:09,4U2  42 

128,319  19 

2,178,774  87 
258,165  28 

2,505,249  32 
49,489,933  71 


136,471  27 
6,19'.|,463  40 

6,335,934  67 
13,490,622  83 

21,399,928  59 

402,276,811  61 

Balances 
Dec.  31,  1920. 

$ 
348,889,200  00 

291,072,627  90 
lliO,-SJ,670  07 

820,746, ■!'.  7  97 


3,002,008  66 

26,696,566  74 

1.937,359  03 

'.148,206  80 

186,780  70 

3,000  00 

6,47, 610  00 

3,364,856  27 

84,928  76 

1,061,361  30 

42,750,738  25 

366.699  92 
9S,43.-,807  61 

7,168,380  99 

16,671,515  1- 

62,220,820  '.' 

11,065,283  4'„ 

87,122,000  60 

301,1133  96 


Profit  and  Loss — Balance 


86,315,513  10 

48,161  19 

124,633  49 

12,472  03 
2,178,774  87 

88,679,:46  04 
84,653,786   13 

173,233,531  47 

402,276,811  61 


86,260,793  44 

34,504  94 

108,166  65 

14,118  28 
2,103.945  06 

88,621,633  37 
66,366,689  83 

163,888,223  20 

297,462,186  28 

»  New  account— raised  by  transfers  of  S4,736,969-21  and  34,441, 112-28 
respectively  from  *' Investments,  New  Acquisitions,"  and  *' Other  lu\e;t- 
ments,"  as  shonn  in  the  last  annual  report. 

We  have  examined  the  books  and  accounts  of  The  Atchison. 
Topeka  and  Santa  Fe  Railway  and  System  lines,  and  certify  that  the 
above  Balance  Sheet  and  relative  Income  and  Profit  and  Loss  Accounts 
are  properly  drawn  up  therefrom,  and  show  the  correct  income  of  the 
Company's  system  for  the  year  and  the  true  financial  condition  at 
the  close  of  the  year,  subject  to  such  adjustment  aa  may  be  required 
in  settlement  of  U.S.  Government  accounts  referred  to  in  the 
President's  report.  We  have  been  provided  with  satisfactory  certificates 
from  the  Tinistees  as  to  the  securities  pledged  under  the  diflferent 
mortgages,  and  we  have  also  verified  the  cash  items. 

FRICE,  WATERHOUSE  AND  CO.,  Audilofs. 

Chicago,  April  2,  1921. 


Copies  of  the  full  Pamphlet  Report  may  be  obtained 
upon  application  from  Messrs.  Baring  Bros,  and 
Co,,  Limited,  8  Bishopsgate,  London,  E.C.  2. 
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MEETINGS 

OF    PXXSILiIC    C01MIPANIC:S. 

Liverpool  and  London  and  Globe  Insurance 

Company,  Limited. 


Continued  Progress 

TilE  (■ij;ljt.yfiftli  annual  nieelinf;  i)t  sliarelivkliTo  iil  tliw  Livoi-- 
pool  an  1  Lnn'lnn  and  Globe  Inamante  Company,  Limited, 
was  lu-ld  ;it  the  iwnd  ollice,  Liverpool,  on  Tuesday,  Mr. 
A.   K.  Harii©.'',  Uio  Chairman,   presiding. 

The  Ohainnan,  in  moving  the  axJoption  of  the  report, 
ar.counls,  and  balance  sheet  for  the  year  1920,  referred  to  the 
nnmerons  changes  in  the  peisonnel  of  the  Company  which 
1i,-k1  taken  plaoe.  The  Company  had  lost  by  death  two  of  its 
T/ondon  directors,  Mr.  Walter  Chamberlain,  who  was  aJso 
Cliairnian  for  many  yeai-s  of  the  "  Central,"  one  of  the 
coin  pan  io.s  allied  with  the  Liverpool  and  London  and  Globe, 
and  Mr.  Maurice  George  Oarr  Glyn,  and  also  the  Chairman 
of  the  Sydney  board,  Mr.  W.  C.  Watt.  Mr.  H.  H.  Nichol- 
son, who  had  been  a  member  of  the  Board  of  Direction  for 
half  a  rentui'y,  had  retired  with  hi.s  colleagues'  deep  appre- 
ciation of  his  valuable  advice  and  assistance. 

Ketirement  of  Mr.  Dent. 

Another  matter  to  vvhi<.h  he  desired  to  make  reference 
was  the  retirement  of  the  late  General  Manager  and  Secre- 
tary, Mr.  Dent.  Mr.  Dent  entered  the  Company's  service 
in  1901  as  Assistant  Secretary.  In  1904  he  was  appointed 
.Snb-Majiager.  In  1906  he  assumed  the  position  of  General 
Manager  and  Secretary.  He  had  held  this  high  office  for 
fiinrteeii  years.  It  was  a  pleasui-e  to  mention  the  remark- 
able progi'ess  which  had  taken  place  since  Mr.  Dent  took 
supreme  charge.  In  1906  the  total  assets  were  £10  855,000, 
and  in  1920  £20,455,000,  the  premium  income  being  in  1906 
over  £2  600.000,  and  having  now  reached  well  over 
£9.000,000.  If  he  did  not  emphasise  at  greater  length  Mr. 
Dent'.s  very  notable  services  it  was  because  he  was  glad  to 
thinit  that  they  were  still  to  have  the  advantage  of  his 
experience  an<l  advice  as  a  director.  In  e.xprei^sing  the 
ho|>e  that  Mr,'  Dent  might  enjoy  to  the  full  the  benefits 
of  his  well-earned  retirement  he  knew  he  wjis  only  voicing 
the  feelings  of  his  colleagues  on  the  board  and  the  share- 
holders of  the   Company. 

Appointment  of  New  General  Manager. 

The  directors  had  appointed  Mr.  Hugh  Lewis  to  succeed 
Mr.  Dent.  He  first  entered  the  service  of  the  Company  in 
1884  a.s  a  junior  clerk  in  the  Birmingham  office,  returning 
as  London  Manager  when,  fifteen  years  ago,  the  Central 
Insurance  Company,  who.se  chief  officer,  Mr.  Hugh  Lewis, 
liad  been  from  its  inception  until  the  present  time,  was  pur- 
chased by  tliis  Company.  In  October  last  he  was  apjwinted 
Deputy  (Seneral  Jlannger.  and  on  .January  1  of  this  year  he 
succeeded  to  liis  present  otiice.  The  directors  felt  them- 
.selves  very  fortunate  in  securing  Mr.  Lewis  for  the  position. 
Jle  enjoyed  the  full  confidence  of  the  directors,  and  they 
were  satisfied  he  would  hold  the  position  with  distinction  and 
that  the  Company  would  steadily  progress  under  his  able 
management. 

Tlie  Chairman  referred  to  the  happy  relation.ship  existing 
between  the  Liverpool  and  London  and  Globe  and  its  sister 
company,  the  Royal,  and  said  the  close  alliance  of  two  such 
powerful  organisations  had  undoubtedly  proved  of  gi'eat 
value,  and  had  fully  confirmed  the  anticipations  which  had 
led  to  the  combination  of  these  two  great  Liverpool  offices. 

With  regard  to  the  accounts,  he  lioped.  having  regard  to 
the  unsettled  state  of  the  civilised  world,  they  would  be 
considered  to  show  satisfactory  progress,  even  though  the 
busmess  might  not  have  been  so  profitable  as  in  the  pre- 
vious year,  when  all  records  w'ere  broken,  not  only  with 
reg.ard  to  income,  but  with  regard  to  underwriting  profits. 
In  1920  the  total  income  of  the  Conipanv  increased  by 
£1,424,354,  namely,   from  £8,392,062   to  £9,816,396. 

Fire  Department. 

Reviewing  the  fire  business,  the  Chairman  said  the  net 
premium  income  h.ad  increased  by  £450,102  to  a  total  of 
£5.022,270,  and  a  sum  of  £326.295  bad  been  added  to  profit 
and  loss  account.  The  chxsing  months  of  1920  sliow'ed,  more 
especially  in  the  United  States,  a  sudden,  violent  re<luction 
in  values  which,  combined  with  the  growing  depression  in 
trade,  caused  a  serious  check  to  the  advainement  in  premium 
income,  which  was  accompanied  by  a  marked  increase  in  the 
number  and  amount  of  losses.  The  loss-r.atio  for  the  closing 
three  month.s  of  the  yea'r  had  beeii  considerably  in  excess  of 
the  average,  and  these  adverse  factors  were  continuing,  and, 
taken  in  conjunction  with  the  further  dellation  in  values, 
made  it  difficult  to  forecast  the  outcome  of  the  present  year. 


During  Past  Year. 

In  the  home  fire  business  special  problems  had  arisen  in 
the  outbreak  of  incendiary  fires  directly  attril>ulable  to  the 
jjolitical  disturbances  in  Ireland.  It  would  [wobabily  be 
conceded  that  neither  insurer  nor  insured  ever  intended  that 
such  risks  should  be  within  the  protection  of  an  ordinaj-y 
fire  policy,  which  expressly  excluded  loss  occasioned  by  riot, 
civil  commotion,  or  military  or  usurped  power.  The  leading 
fire  offices  had  therefore,  after  consulting  high  legal  autho- 
rity, come  to  the  conclusion  they  were  not  liahle,  but  not- 
withstanding this  had  decided  to  deal  with  claims  in  the 
most  generous  spirit ;  but  with  regard  to  the  future,  in  order 
to  avoid  misconception,  the  Company  had  advised  its  agents 
and  policyholders  that  they  were  prepared  to  provide  a,t  a 
moderate  cost  insurance  against  these  excepted  causes.  This 
indemnity  was  now  available  to  all  who  desiied  to  make 
themselves  secure. 

Accident. 

In  the  accident  department  the  net  premium  income  had 
increased  by  £731.680  to  a  total  of  £2,904,965,  an<l  a  sum  of 
£42.845  had  been  carried  forward  to  profit  and  loss  accomit. 
To  .strengthen  the  reserves  of  the  personal  .accident  accomit, 
£13,000  had  been  transferred  to  that  account  from  )>r(jfit  and 
less  account.  The  ne.xt  account  should  show  an  improvement 
by  the  steps  taken  for  raising  rates  of  premium  in  the  motor 
and  burglary  sections,  both  in  this  covmtry  and  the  I'mted 
States. 

Life  Department. — New  Record. 

In  the  life  department  the  new  business  had  con.stituted 
a  record  in  the  history  of  the  Company.  The  net  )jremium 
income  was  now  £454,522.  an  increase  of  £73,8g7  over  the 
previous  year's.  Wliilst  it  seemed  that  the  high-water  mark 
of  new  life  business  had  been  reached  for  the  time  Ijeing, 
inasmuch  as  the  state  of  trade  was  likely  to  have  a  restrict- 
ing effect,  the  directors  felt  that  with  its  sti'ung  reserves 
and  good  bonus  record  the  Company  would  be  able  to  do 
more  than  hold  its  own.  He  might  mention  that  the  Com- 
pany had  the  unique  record  of  having  maintaineil  sime  1875 
its  present  very  liberal  bonus  at  its  highest  level  of  35.9.  per 
cent,  per  annum  declared  quinquennially,  and  this  notwith- 
standing the  strain  of  recent  yeai'S.  The  directors  had  de- 
cided upon  a  reduction  in  the  non-lxmus  rates  of  premium, 
and  a  new  scale  for  this  class  of  policy  would  ybortly  be 
issued,  and  in  regard  to  life  annuities  new  rates  on  a  very 
attractive  basis  had  recently  been  published. 

Marine. 

;\larine  insurance  had  during  the  last  few  years  contributed 
its  full  sliare  to  the  Company's  ))rofits.  but  in  conunou  with 
all  marine  offices  a  change  of  conditions  hinl  been  experienced. 

Pilferage  risk  was  still  serious  and  woidd  not  diminish, 
he  feared,  until  adequate  steps  were  taken  by  carriers  and 
the  authorities.  The  net  premium  income  had  increased  by 
£95,685  to  a  total  of  £812.550;  and  a  sum  of  £63,076  had 
been  transferrin:!  to  profit  and  loss  account. 

General  Expenses  of  Management. 

Referring  to  expenses  of  management,  the  increa.se  shown 
was  largely  accounted  for  by  the  ever-rising  demands  of 
foreigir  taxation  throughout  the  world  and  by  the  adjust- 
ment of  stixft  remuneration  to  meet  the  higher  cost  of  living. 
The  problem  became  an  increasingly  anxious  one  now  that 
they  were  confronted  with  deflation  of  values  and  its  effect 
upon  premium  income. 

Dealing  with  profit  and  loss  account,  the  Chairman  said 
the  amounts  ti-ansfcrred  to  this  account  from  the  various 
departments  totalled  £487.387,  to  which  must  be  added  in- 
terest of  £378.925.  which,  with  the  balance  brought  forw.ird 
from  last  year  of  £423.971.  gave  a  toUal  of  £1,290,285. 
Against  tliis  a  sum  of  £200.000  was  required  to  cover  out- 
standing home  taxation.  A  further  sum  of  £646.388  would 
be  transferred  to  investment  fluctuation  fund,  £13.000  to 
tlie  personal  accident  account,  and  £25.000  to  staff  pension 
fund,  and  after  p.ayment  of  the  dividend  due,  less  tax,  there 
remained  a  balance  to  carry  forward  of  £51,917.  The 
directors  proposed  a  further  dividend  of  SjJ.  6(1.  per  share, 
which,  with  the  interim  dividend  of  like  amount  paid  in 
November,  made  17.-'.  per  share  for  the  year,  less  t:,\- 
Iniernational  Credit  Insurance. 

The  Chairman  proceeded  :  You  are  doubtless  aware  ot 
the  efforts  which  have  been,  and  are  being,  made  in  many 
quarters  to    establish   a  scheme    for    restoring  international 
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credit,  in  order  to  assist  the  revival  of  trade  and  reduce 
unemployment.  The  Ter  Meulen  scheme  is  exciting  great 
interest,  its  aim  being  to  provide  impoverished  nations  with 
collateral  security  to  enable  them  to  finance  their  importa- 
tions. Under  the  scheme  it  is  intended  that  this  security 
shall  take  the  forfn  of  gold  bonds  guaranteed  by  the  pur- 
chaser's own  Government  and  covered  by  specific  assets 
approved  by  an  international  commission  constituted  under 
the  auspices  of  the  League  of  Nations.  There  is  no  doubt 
much  can  be  said  in  favour  of  this  proposal.  A  contribu- 
tory scheme  involving  the  participation  of  insurance  com- 
panies and  other  financial  institutions  sought  to  provide  an 
additional  guarantee  to  the  British  exporters  accepting  these 
gold  bonds,  against  a  possible  loss  thereunder.  It  was  con- 
templated that  these  two  schemes  would  dovetail  together, 
the  Continental  merchant  in  the  countries  concerned  being 
provided  with  a  form  of  security — the  value  of  which  is 
necessarily  doubtful — which  he  could  offer  to  the  British 
exporter,  and  the  latter,  fortified  by  the  guarantee  of  a. 
British  institution,  thus  encouraged  to  accept  trading  risks 
which  he  would  not  otherwise  entertain. 

The  question  which  your  directors  had  to  consider  was 
whether  the  guarantees  which  the  companies  were  invited 
to  give  were  not  too  hazardous,  implying,  as  they  did.  the 
a<:ceptance  of  risks  which  were  quite  as  much  political  as 
commercial.  The  possibility  had  to  be  faced  that  in  the 
end  the  company  might  be  landed  with  a  considerable  num- 
ber of  foreign  bonds  of  impoverished  Governments,  of  doubt- 
ful negotiability,  which  in  ordinary  event  the  company  would 
not  have  regarded  as  a  suitable  investment  for  its  funds. 
For  these  reasons,  therefore,  your  directors,  although  regard- 
ing most  sympathetically  all  practical  schemes  having  for 
their  object  the  rehabilitation  of  credit  throughout  Europe, 
came  regretfully  to  the  conclusion  that  as  things  stand  to- 
day the  Company's  obligations,  not  only  to  its  shareholders, 
but  also  to  its  policyholders,  prevented  it  from  entering 
upon  a  class  of  enterprise  so  far  outside  its  natural  and 
legitimate  province. 

Investments. 

I  regret  to  have  to  record  a  further  fall  in  capital  values 
of  gilt-edged  securities,  which,  at  the  close  of  the  year, 
reached  an  unprecedentedly  low  level.  It  is  very  disappoint- 
ing that  the  profits  of  our  underwriting  operations  should 
be  nullified  by  the  neces.sity  for  having  to  provide  for  this 
continued  fall.  We  have  increased  our  investment  fluctua- 
tion fund,  which  will,  after  allowing  for  losses  on  realisa- 
tions during  the  year,  stand  at  £2,000,000. 

Whilst  on  this  subject  I  should  like  to  refer  to  the 
effect  of  the  heavy  fall  in  the  price  of  commodities  on  pre- 
mium income.  In  recent  years  the  heavy  additions  to  stand- 
ing expensei,  and  the  pixjvision  for  depreciation  has  been 
partly  met,  not  by  increased  rates,  but  by  enhanced  premium 
income  resulting  from  augmente<l  insurances  effected  to  meet 
increased -cost  of   production. 

It  will,  therefore,  be  appreciated  that  a  rapid  fall  in 
price*  materially  affects  for  the  time  being  premium  income. 

If  we  search  back  we  shall  find  that  a  fall  in  the  prices 
of  commodities  has  invariably  been  followed  by  a  rise  in 
the  price  of  gilt-edged  securities,  due  to  the  release  of  money 
from  trade  for  investment  in  high-class  securities.  I  am 
well  aware  that  it  is  dangerous  to  prophesy,  particularly  at 
a  time  when  there  are  so  many  cross-currents  in  the  economic 
situation.  Amongst  these  I  need  only  mention  the  large 
amount  of  unfunded  debt  overhanging  our  country, 
the  large  demand  for  capital,  and  the  problems 
arising  from  the  varying  economic  conditions  pre- 
vailing here  and  accentuated  on  the  Continent :  but  if  we 
take  a  broad  and  comprehensive  view — I  am  only  speaking 
in  the  most  general  terms — although  the  expansion  of  sec- 
tions of  our  business  may  be  affected  by  the  fall  in  prices, 
we  can,  on  the  other  hand,  reasonably  hope  from  present 
indications  that  we  may  not  be  called  upon  to  provide  for 
further  depreciation  in  gilt-edged  securities.  Indeed,  since 
the  closing  of  our  accounts  we  have  witnessed  a  distinct 
improvement  in  these  securities,  and  we  trust  we  may 
find  at  the  end  of  the  year  the  appreciation  has  been  main- 
tained. 

A  separate  resolution  on  the  work  of  the  staff  will  be 
submitted  to  you,  but  it  is  fitting  that  I  should  from  the 
chair  cordially  acknowledge  how  energetically  and  loyally  we 
have  been  served  at  home  and  abroad  dui'ing  the  year  which 
has  closed.     (Cheers.) 

Mr.  E.  S.  Parker,  in  seconding  the  motion,  desired  to 
corroborate  what  the  Chairman  had  said  as  to  the  retire- 
ment of  their  old  friend.  Mr.  H.  H.  Nicholson.  When  he 
(the  speaker)  first  joined  the  board  Mr.  Nicholson  was 
exactly  double  his  age.  and  no  words  could  express  the  kind- 
ness he  had  shown  to  him  from  that  day  to  this.  Mr.  Nichol- 
son carried  with  him  into  his  retirement  the  love  and  respect 
of  everybody  in  the  Company.     (Hear,  hear.) 

The  motion  was  cjirried. 

On  the  motion  of  Mr.  Thomas  Woodsend,  seconded  by 
Mr.  F.  C  Bowring,  the  following  directors,  who  retired  in 
accordance  with  the  articles  of  association,  were  re-elected, 
namely  :  Messrs.  A.  K.  Barnes,  H,  B,  Beausire,  J.  Bruce 
Ismay.  Lieutenant-Colonel  Sir  J.  P.  Keynolds,  D.S.O.,  and 
K.  Q'  Wilson. 

On  the  motion   of  Mr.   W.   F.   Moore,  seconded  bv  Mr. 


W.   R.   Glazebrook,  Messrs.  Stead,   Taylor,  and  Stead,  Char- 
tered Accountants,  were  reappointed  Auditors. 

Jlr.  A.  E.  Pattinson,  in  moving  a  vote  of  thanks  to  the 
Board  of  Direction,  the  London  board,  and  the  other  boards 
of  directors  at  home  and  abroad,  said  he  spoke  not  only  for 
the  shareholders  of  the  Liverpool  and  London  and  Globe, 
but  also  for  those  of  the  Royal  Insurance  Company,  who 
all  felt  very  much  indebted  to  the  directors  for  the  able  way 
in  which  they  had  conducted  the  affairs  of  the  Company 
during  the  past  year,  and  had  added  so  much  to  its  success. 

Mr.  A.  A.  Paton  seconded,  and  the  motion  was  carried 
with  applause. 

Mr.  Barnes,  having  acknowledged  the  vote  of  thanks  on 
behalf  of  the  board  of  direction  called  upon  Mr.  A.  G. 
Hooper.  Chairman  of  the  London  board,  to  reply  on  behalf 
of  London  and   the    other  boards. 

Mr.  Hooper  acknowledged  the  kind  references  to  the  ser- 
vices of  the  various  directore,  not  only  at  home,  but  also 
those  opei'ating  in  distant  parts  of  the  world.  By  all  of 
these  the  cordial  expression  of  thanks  would  be  very  fully 
appreciated. 

Lieutenant-Colonel  Sir  James  P.  Rejnolds,  D.S.O.,  pro- 
posed that  the  tlianks  of  the  meeting  he  given  to  the  officers 
and  staff  for  their  zeal  and  interest  in  the  affairs  of  the  Com- 
pany. In  reviewing  once  a  year  the  affairs  of  this  great 
Corporation,  he  said,  there  should  go  forth  from  the  board 
and  the  proprietors  expressions  of  gratitude  to  those  men 
by  whose  energy  the  Company  continued  to  prosper.  In- 
surance comjjanies,  after  all,  were  not  concerns  of  bricks  and 
mortar,  machinery  and  trade  marks,  but  concerns  the 
machinery  of  which  was  human  beings — a  great  army  of  men 
who  canvass  and  co-ordinate  the  business  of  the  Company, 
the  people  upon  whom  they  relied  for  the  progress  and  good 
name  of  the  Company,  and  the  welfare  of  the  proprietors. 
He  was  certain  the  staff,  led  by  Mr.  Lewis,  would  continue 
to  treasure  the  name  of  the  Liverpool  and  London  and  Globe. 
They  tendered  their  thanks  to  the  staff  for  the  courage 
and  enterprise  they  liad  shown.     (Hear,  hear.) 

ilr.  R.  Q.  Wilson,  in  seconding,  said  that  from  his  inti- 
mate relationship  with  the  staff  he  found  they  displayed  the 
utmost  keenness  in  promoting  the  affairs  of  the  Company. 

The  motion  was  heartily  carried,  and  the  Chairman  called 
upon  the  General  Manager  to  respond. 

Statement  by  General  Manager. 

Mr.  Hugh  Lewis  said  :  I  am  vcrj-  sensible  of  the  com- 
pliment you  have  paid  the  staff'  in  the  vote  you  have  just 
passed,  and  could  wish  all  concerned  could  have  heard  the 
generous  word.s  Sir  James  Reynolds  and  Mr.  Wilson  have 
used  in  recommending  this  resolution.  I  am  verj'  glad  of 
the  op[K)rtunity  the  resolution  gives  me  of  acknowledging 
ray  personal  indebtedness  to  my  immediate  colleagues  on  the 
ex"ecutive  of  the  Head  Office.  I  refer  to  Mr.  Reddrop,  the 
Sub-Manager  of  the  Company,  Mr.  Hay,  and  Mr.  Warner, 
the  Assistant  i^ecretaries.  In  common  with  other  branches 
of  commerce  the  husines.s  of  insurance  is  passing  through  a 
very  trying  thoujjh  perhaps  an  interesting  time.  In  that  sense 
wvhave  no  more  to  put  up  with  than  many  others.  It  must, 
however,  I  think,  be  unique  in  the  case  of  a  great  Company 
such  as  ours  to  lnse  the  whole  of  its  Executive  within  a  few 
weeks  in  consequence  of  death,  retirements,  and  tr,insfer. 
This  is  what  ha.s  happened  in  our  case,  and  I  cannot  too 
emphatically  acknowledge  the  energy  and  resnurce  which 
have  been  shown  by  my  colleagues  under  conditions  which 
have  not  proved  too  easy  for  any  of  us.  It  is  hardly  neces- 
■sary  to  say  that  we  have  received  valuable  assistance  from 
the  Managers  of  our  greit  Departments — namely,  our  Actuarj-, 
Mr.  Kilpatrick,  and  our  Accident  Manager,  Mr.  Mackinnon, 
and  our  able  IMarine  Undei-writer,  Mr.  Harper,  who  is  abroad 
on  the  Company's  business,  and  his  colleague,  !Mr.  Martin- 
dale.  Neither  must  I  overlook  jNIr.  Macready,  who  has  suc- 
<eeded  me  in  London.  It  used  to  be  a  fairly  arduous  posi- 
tion, and  I  see  clear  signs  that  Jtr.  Macready,  in  his  new- 
appointment,  is  going  to  ,add  to  his  present  reputation.  I 
know  he  i.s  well  supported  by  his  able  lieutenants,  and 
notably  by  Mr.  Brown,  our  London  accident  manager,  whom 
I  am  glad"  to  see  witli  us  to-day.  But,  Sir,  I  wish  particularly 
to  refer  to  our  officials  abroad.  First  to  those  in  the  United 
States,  Mr.  Loudon,  Mr.  Duncan  Reid,  Mr.  Cauty,  and  their 
leading  colleagues,  and  then  Mr.  Thompson  in  Canada,  Mr. 
Danvers  in  Australia,  Mr.  Kirk  in  South  Africa,  and  other. 
Overseas  Managers  who  serve  the  Company  with  such  con- 
spicuous ability.  On  behalf  of  these  officials  and  all  our 
principal  officei-s,  our  Branch  Managers,  and  last,  but  cer- 
tainly not  least,  on  behalf  also  of  our  equally  zealous  and 
faithful  rank  and  file,  women  as  well  as  men,  and  all  our 
Agents  at  home  and  abroad,  as  well  as  for  myself,  I  thank 
you.  In  conclusion,  may  I  just  add  that  while  I  have  said 
these  few-  words  in  my  official  capacity  as  General  Manager. 
I  do  not  by  any  means  forget  that  we  have  been  dealing  with 
a  year  when  my  predecessor  was  in  charge.  Perhaps  it  would 
have  been  more  appropriate  if  he  had  returned  thanks  for 
his  colleagues.  I  am  glad,  however,  of  this  opportunity  of 
paying  homage  again  to  Mr.  Dent's  great  work  and  that  of 
his  lamented  ancf  beloved  colleague  Mr.  Rimmer,  the  late  Sub- 
Manager.  It  will  be  our  duty  to  maintain  those  high  tradi- 
tions of  the  Company  which  have  been  handed  down  to  us. 
1  am  under  great  obligation  to  you.  Sir,  for  your  more  than 
kind  references  to  myself.     I  hope  it  may  always  he  my  good 


May    14,    IU2].] 


THE     STATIST. 


S39 


to  liave  the  lull  confidence  of  the  dii'uctois  and  shareholders. 
(Cheers.) 

.Mr.  T.  Woodsend  proposed  a  vote  o£  thanks  to  the  Chair- 
man. He  suid  those  who  had  had  the  privilege  of  working 
with  Mr.  Hanies  had  nothing  but  praise  for  the  way  in  which 
he  hiul  fulfilled  his  great  office.  They  hoped  to  have  the 
jMlvantage  of  his  services  for  many  years  to  come. 

The  motion  was  carried  with  applause. 

The  Chairman  briefly  acknowledged  the  coniplinicjit,  and 
the  meeting  concluded. 


Corp< 


London  and  Scottish  Assurance 
>oration,  Limited. 

Assets  Exceed  £7,000,000. 

TUK  fifty-eighth  ordinary  general  meeting  of -this  Corpora- 
tion was  held  on  May  10  at  the  Cannon  Street  Hotel,  E.C., 
Sir  Vesey   Holt,  K.H.E.   (the   Chairman)   presiding. 

The  Chairman  said  :  The  conditions  prevailing  during 
the  year  1920  have  been  difficult  for  the  business  of  insur- 
ance generally,  and  perhaps  even  more  so  for  a  company 
such  as  our  own,  engaged,  as  we  have  been,  in  pursuing  on 
careful  lines  the  policy  of  developing  our  organisation  at 
home  and  abroad.  Nevertheless,  you  will  observe  from  the 
list  of  branches  and  agencies  set  out  on  the  last  pages  of 
the  report  that  considerable  progress  has  been  made  in  that 
direction,  and  that  we  now  have  a  well-spread  organisa- 
tion. 

In  the  life  department  it  will  Ije  observed  that  the 
mimber  of  policies  issued  is,  by  a  strange  coincidence, 
exactly  tlie  same  as  last  year,  and  that  the  sums  assured 
thereunder  at  £1,408,930  are  only  slightly  less  than  those 
of  1919.  The  new  premium  income  received  was  £56.604. 
The  total  amount  ])aid  under  policies  becoming  claims  by 
death  during  the  year  amounted,  after  deducting  re-assur- 
ances, to  £197,726,  whicli  figure,  I  nm  glad  to  say.  was 
well  within  the  e.\pectancy.  The  life  and  annuity  fiiiuls 
were  increiised   during  the  year  by  £106,483. 

My  opening  remarks  as  to  the  difficult  conditions  ineva'.'.- 
ing  during  1920  are,  I  thinlc,  perhaps  more  ap|ilicable  *o  the 
fire  department  than  to  any  other  department  of  uur  busness. 
The  trade  depi'ession,  which  was  so  general  throughout  the 
world  during  the  closing  months  of  tJie  year,  had  an  adverse 
effect  upon  our  fire  loss  experience.  Our  particit)ation  in 
fires  at  home  and  abroad  had  the  effect  of  increasing  our  loss- 
ratio  to  a  point  in  excess  of  what  we  should  have  reasonably 
anticipated,  having  regard  to  the  large  imrease  in  premium 
income  and  to  the  continuance  of  our  careful  methods  in 
underwriting.      This  loss-ratio  is  47.8  per  cent. 

Marine  Account. 

It  will  be  .seen  from  the  figures  of  the  marine  iiisurance 
account  that  this,  the  most  recently  established  deijartment 
of  our  basiness,  has  made  good  progress,  and  I  should  here 
like  to  state  how  very  much  we  appreciate  the  support  given 
to  us  by  the  marine  insurance  market.  In  setting  out  the 
figures  of  this  accoimt  we  have  thought  it  desirable  to  show 
separately  the  claims  arising  in  1920,  against  the  1919  and 
1920  accounts.  Referring  first  to  the  1919  account,  it  will 
be  seen  that,  against  a  balance  of  £293,423  brought  into  the 
account,  claims  were  jiaid  during  1920  amounting  to  £188,784, 
leaving  a  balance  of  £104,639  to  meet  further  claims  which 
may  come  in  after  the  second  year  of  account.  The  balance 
is  over  thirty  per  cent,  of  the  original  premium  income. 
With  regard  to  the  1920  account,  the  net  jireniium  income 
was  £1,334,169.  and  the  claims  paid  during  the  year  £361,778, 
iH'ing  at  the  rate  of  27.1  per  cent,  of  the  lucmium  income. 

The  expenses  charged  to  the  accdunt  amounted  to  £59,270, 
being  at  the  rate  of  4.4  per  cent,  of  the  premium  income. 
.Vfter  deducting  these  claims  and  expenses  there  remains  a 
balance  of  £913,121,  being  68.5  per  cent,  of  the  1920 
]>remium.  income. 

The  accident,  employers'  liability,  and  general  insurance 
account  has  shown,  on  the  whole,  ijuite  good  results.  I'he 
.sections  in  the  account  which  have  been  the  least  satisfac- 
tory are  the  motor-car,  burglary,  and  ]ilate-glass.  It  was 
found  necessary,  therefore,  during  the  year  to  increase  the 
rates  of  premium  for  these  classes  of  risk.  T"he  premium 
income  from  all  sections  of  the  accident  department  .imonnted 
to  £229,246,  being  an  increase  of  £83,749  as  mnipared  with 
the  previous  vear.  The  claims  paid  and  outstanding  amount 
to  £98,540,  being  at  the  rate  of  42.9  per  cent,  of  the  pre- 
miums. The  balance  of  the  account  amounts  to  £45,741, 
of  which  £33,500  has  been  added  to  the  reserve  for  unexpired 
risks  and    £12,241  transferred  to  profit  and    lo.ss  account. 

Our  Company  has  undoubtedly  made  very  considerable 
progress  during  the  last  few  years,  as  indicated  by  the  fact 
that  the  net  premium  income  now  amounts  to  over  two  and 
a-tpiarter  millions  and  our  assets  to  over  seven  millions.  I 
have  now  to  move:  "That  the  report  of  the  directors, 
together  with  the  statement  of  revenue  accounts  and  Iwlance 
sheet  and  the  auditors'  certificate,  be  received,  adopted,  and 
entered  on  the  minutes,  and  that  the  dividend  on  the  Com- 
pany's shares  recommended  by  such  report  he  and  the  same 
is  hereby  declared." 

Mr.  Richaril  S.  Guinness  (the  Deputy-CliairmUn)  seconde<I 
the  i-esolution,  whicli  was  carried   unanimously. 


Norwich  Union  Life  Insurance 
Society. 

New  Business  Record. 

Thk  113th  annual  general  meeting  was  held  at  Norwich  on 
iNlay  11,  when  the  President  (Mr.  Hayncs  fe\  Robinson)  sub- 
mitted the  report  and  .-iccounts  for  1920  and  also  the  report 
on  the  valuation  of  assets  and  liabilities  for  the  period  from 
.July  1,  1916,  to  December  31  last. 

In  the  course  of  his  remarks  the  President  said  : 
Except  in  one  very  important  direction — and  tiiat  a  direc- 
tion which  lias  been  out  of  our  power  of  control  to  any  great 
extent — I  am  able  to  point  with  complete  satisfaction  to  the 
figures  now  laid  before  you.  In  the  matter  of  new  business 
the  year  has  been  a  record  ono  in  the  history  of  British  life 
insurance  genciully,  and  we  have,  w^ithout  xnidue  or  unwise 
expeniliture,  been  able  comfortably  to  maintain  our  position 
as  i)remier  in  the  matter  of  volume  among  the  home  offices 
which  confine  their  operations  to  the  ordinary  branch  of  life 
ii:surance.  From  any  British  standpoint  a  new  business  of 
£8,586,000,  after  deduction  of  reassumnccs,  is  one  which 
would  have  beci  regarded  in  pre-War  days  as  unattainable 
unless  at  a  cost  ouf  of  all  i elation  to  its  value. 

Our  interest-earning  rat«  for  the  year,  after  deduction  of 
income  tax.  has  been  the  very  satisfactory  one  of  £4  12.«.  4rf. 
])er  cent.  The  corresponding  figure  for  1919  was  £4  Is.  lOrf. 
■per  cent.,  but  it  is  only  right  to  point  ouf  that  this  excellent 
increa.se  is  to  the  extent  of  2s.  3rf.  per  cent,  due  to  what  at 
an  earlier  stage  of  my  remarks  I  indicated  was  the  one 
unsi.itisfactory  feature  of  om-  accounts  for  the  year. 
Depreciation. 
As  regards  this  subject  of  depreciation,  as  most  of  you  are 
aw:u'e,  the  Bankfr-i'  MiKjazine  lias  for  many  years  past  pub- 
lished statistics  of  the  fluctuations  of  invested  capital.  It 
is  true  that  these  statistics  are  essentially  of  an  avei-age  and 
I'epresentative  character,  ranging  from  gilt-edged  and  other 
first-class  securities,  snch  as  are  alone  suitable  for  the  invest- 
ment of  our  funds,  down  to  those  of  a  more  speculative 
nat\ire,  but  the  -.feature  of  «;u'-time  shrinkage,  generally 
speaking,  up  to  the  close  of  1920  at  all  events,  has  been  tiat 
Coveniment  stocks,  railway  investments,  and  so  forth  have 
suffered  cpiite  as  heavily  as  other  forms  of  security. 

On  asking  the  General  Manager  to  let  me  know  what, 
according  to  the  Bankers'  Miu/azine  statistics,  the  a-ctual 
shiinkage  of  values  generally  throughout  1920  had  been,  I 
was  .astonished  on  being  told  that  it  was  almost  exactly 
twelve  per  cent.  By  way  of  contrast  you  will  note  that 
our  shrinkage  of  £818,354  throughout  the  entire  period  of 
four  and  a-half .  years  represents  less  than  five  per  cent,  of 
our  totiil  funds  of  £17.000.000.  so  that  the  experience  of 
the  average  investor  during  the  year  1920  alone  was  almost 
exactly  two  and  a-half  times  as  nnfavourable  as  our  own 
experience,  not  for  a  year,  but  throughout  a  peri<xi  of  four 
and  a-half  anxious  years.  That  is  a  consideration  which. 
affords  a  distinct  element  of  comfort  from  the  purely  selfish. 
stand|K)int  of  the  present  report  on  our  stewardship  of  your 
funds. 

Valuation  of  Assets  and  Lfatilit'es. 
As  regards  our  valuation  of  assets  and  liabilities  under 
present  conditions  wo  have  felt  no  hesitation  as  to  the  course 
that  should  be  adopted,  and  have  repeated  the  lino  of  caution 
which  brought  us  so  well  through  the  years  of  the  actual 
fighting.  We  have  adhered  to  our  bed-rock  two  and  a-h»lf 
per  cent,  basis  of  valuation  on  the  liability  side  of  our 
account  and,  on  the  asset  side,  to  the  a-ctual  Stock  Exchange 
n.arket  values  of  December  31  in  the  case  of  all  forms  of 
ii'vestraent  alike,  redeemable  as  well  as  permanent,  and  by 
Ihnt  process  we  have  refrained  from  distributing  as  profit 
what  cannot,  with  due  regard  to  the  interests  not  merely  of 
jiosterity,  but  even  more  emphatioairy  of  the  present  genera- 
tion of  policyholders  itself,  be  described  as  profit  in  the  true 
sense  of  the  term.    ■ 

The  General  JIanager  and  Actuary,  in  response  to  the 
President's  call,  said  :  The  year  1920  "will,  I  think,  long  be 
known  in  the  life  insurance  world  as  the  year  of  violent 
contrasts.  All  features  hut  one  of  the  accounts  of  most 
)iui'ely  life  offices — and  cerkiinly  not  least  of  this  Society — 
have  "been  most  excellent,  and,"  viewed  on  their  individual 
merits,  have  furnishod  the  clearest  evidence  of  prosperity. 

I  know  it  will  bo  said  in  some  cpiarters  that,  looking  to 
our  remarkably  good  net  interest-earning  rate,  I  should  have 
passed,  as  others  have  done,  from  the  two  and  a-luilf  per 
cent,  basis  of  valuation  to  a  weaker  reserve  principle,  thus 
releasing  capital  which  might  have  figured  as  earni<d  profit, 
and  tlttiit  I  should  also  have  urged  the  directors  to  follow 
the  fashion  of  abatidoniug,  at  least  in  respect  of  Govenunent 
securities,  that  principle  which  has  been  the  sheet  anchor  of 
British  life  insurance  in  the  past--the  principle  of  never 
recording  Stock  Exchange  securities  in  the  accounts  above 
their  actual  market  values.  By  the  adoption  of  .such  ex- 
pedients I  realise  quite  well  that  both  directors  and  officials 
would  have  attained  a  temjiorary  glory  even  greater  th,an 
that  implied  in  our  present  bonus  declaration,  but  the  very 
fact  that  we  have  resisted  such  temptations  is  the  best 
evidence  of  our  conviction  that  the  true  interests  of  the 
present  generation  of  Norwich  Union  policyholders,  and  the 
future  relative  prosperity  of  th^  office,  are  l>ost  safeguarded 
bv  the  continuance  of  a  polic-  nf.  taut  ion. 
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Eagle,  Star  and  British  Dominions 
Insurance  Company,  Limited. 

Continued  Progress  in  Fire  and  General  Business. 

The  ordinary  general  meeting  of  this  Company  w\is  held  at 
32  Moorgate"  Street.  E.G.,  on  May  12,  Sir  Edward  M. 
Mountain,  J. P.  (Chairman  and  Managing  Director),  pre- 
siding. 

The  Secretary  (J[r.  J.  Gardiner.  .\.C.A.)  having  read  the 
notice  convening  the  meeting  and  the  auditors'  report. 

The  Chairman  said  :  My  Lords  and  Gentlemen, — So  far 
I  have  always  been  able  to  present  to  you  a  balance  sheet 
which  has  met  Avith  your  appreciation,  and  it  g-ives  me  gi'eat 
pleasure  to  l>e  able  once  more  to  do  so. 

I  shall  be  refen-ing  later  on  to  the  difficulties  consequent 
ui>on  trade  depression  with  which  we  have  had  to  contend. 
The  2-rogress  we  have  made  in  spite  of  those  difficulties,  how- 
ever, reflects  the  liighest  credit  on  those  concerned  in  the 
advancement  of  the  Company's  interests  both  at  home  and 
abroad. 

It  has  now  abnost  become  a  custom  to  announce  to  you 
that  certain  companies  have  been  drawn  into  tlie  fold  and 
become  part  of  our  great  organisation.  We  have  never  neg- 
lected an  opportunity  of  acquiring  a  business  which  we  have 
thought  would  be  an  acquisition  to  our  Company,  biit  the 
only  absorption  I  have  to  record  this  year  is  that  of  the 
British  North-Wesfern  Insurance  Company,  a  Canadian  con- 
cern possessing  a  very  select  business,  and  I  am  glad  to  tell 
you  that  the  results  of  this  purchase  have  so  iar  proved 
exceedingly  satisfactory. 

The  completion  of  the  absorption  of  the  Liverpool  Rever- 
sionary Company,  Limited,  took  place  during  the  year,  and 
we  are  quite  satisfied  with  our  bargaih  in  tliis  respect. 

The  development  of  our  branch  organisations  throughout 
the  United  Kingdom,  which  I  told  you  last  year  was  having 
our  special  consideration,  has  been  continued,  and  new 
branches  have  been  opened  at  North-West  London,  Grimsby. 
and  Lincoln. 

'V'erv  important  connections  have  been  secured  in  India 
and  France,  and  branches  opened  at  Calcutta  and  Paris. 

Further  developments  will  take  place  in  the  foreign  field 
this  year,  and  we  have  made  arrangements  to  open  up  our 
business  in  Spain  and  the  Argentine. 

Financial  Position. 

It  is  with  great  satisfaction  that  I  have  to  inform  yo\i 
that  the  whole'  of  the  calls,  including  the  premium,  have 
been  received  on  the  100,000  Ordinary  shares  of  £3  each 
which  were  issued  towaix:ls  the  e'nd  of  1919,  and  that  the 
premium  received  thereon  has  been  transfei-red  to  our  reserve 
fund,  making  that  fund  amount  to  £2,000,000.      (Applause,) 

The  subscribed  capital  now  amounts  to  £2.953,425  and 
the  paid-up  to  £1,047,896. 

The  balance  of  the  marine  account  is  £785,544,  being 
66.8  per  cent,  of  the  premium  income.  The  reserve  carried 
forward  on  the  fire  and  general  account  to  meet  unexpired 
liability  is  forty  per  cent,,  and  amounts  to  £901,871, 

Your  directors  are  of  opinion  that  both  these  ratios 
are  more  than  ample  to  run  off  the  accounts. 

The  interest  received  from  investments  amounts,  after 
deduction  of  income  tax,  to  no  less  than  £175,331, 

"The  dividends  on  the  Preference  sihares,  the  Preferred 
Ordinary  shares,  and  the  Ordinary  shares,  the  latter  at  the 
rate  of  thirty  per  cent,  per  annum, "free  of  income  tax,  absorb 
£177,762,  which  you  will  see  is  only  £2,451  more  than 
interest  received  from  the  invested  funds  of  the  Company, 
I  think  you  will  agree,  that  this  is  a  very  satisfactory  posi- 
tion, and  the  directors  recommend  the  payment  of  a  dividend 
at  the  rate  of  thirty  per  cent,,  free  of  "income  tax,  on  the 
Oixhnary  shares,  and  have  decided  in  future  to  make  the 
distribution  by  quarterly  interim  dividends  at  the  rate  of 
seven  aiid  a-ha!f  per  cent.,  free  of  income  tax,  (Applause.) 
Marine  Department. 

You  will  recollect  that  when  I  addressed  you  last  year  I 
stated  we  must  look  to  a  very  considerable  reduction  "in  our 
premium  income  in  this  department,  and  you  will  see  my 
justificatioh  for  tliis  in  our  premiimi  income  for  this  vear, 
which  IS  £1,175,,111.  Tliis  is  £328,717  less  than  last  Vear 
and  £500,796  less  than  in  1918.  This  reduced  premium  in- 
come accoiuits  for  the  apparently  large  percentage  of  our 
settlements  during  last  yea.r,  as  we  had  to  wind  up  two  mucli 
larger  accounts. 

After  paying  all  expenses  and  making  provision  for  income 
tax  and  excess  profits  duty,  we  have,  out  of  this  account, 
transferred  £100,000  to  profit  and  loss  account.  After  trans- 
ferring this  amount  we  are  able  to  carry  forward  the  sum 
of  £785,644,  or  66,8  per  cent,  of  the  Drerai"um  income,  instead 
of  66.1  per  cent,  last  year.  Our  outstanding  liabilties  are 
considerably  less  than  they  have  ever  been  before.  Of  our 
total  income  last  year  two-thirds  was  comprised  of  cargo  and 
other  short  risks,  most  of  which  have  already  run  off,  and 
also  we  are  much  more  heavily  re-insured  than  we  have  been 
in  previous  years. 

There  are  many  features  to-day  which  make  marine  under- 
writing particnlarly  difficult;   I  will  just  enumerate  a  few. 

In  the  case  of  insurances  nn  hulls  of  steamers,  the  outlook 
is  not  satisfactory.  The  building  of  tramp  steamers  has  far 
outstripped  the  present  state  of  the  world's  requirements, 
reduced  as   it   is  through  the  great  slump  in  trade,  strikes. 


iyid  other  causes,  with  the  result  that  freights  are  low  and 
ports  at  home  and  abroad  are  full  of  laid-up  tonnage  belong- 
ing to  all  nations.  This  will  have  considerable  effect  in  up- 
setting the  averages  on  which  the  premiums  are  based,  besides 
making  the  amount  of  return  premiums  on  policies  already 
issued  abnormally  heavy,  and  in  the  future  underwriters  will 
get  reduced  accounts.  The  values  of  steamers  also  have  been 
much  reduced,  but  the  cost  of  repairs  unfortunately  is  still 
very  heavy. 

With  regard  to  cargo  insurances,  there  are  fewer  cargoea 
carried,  and  these  are  of  less  value.  Through  the  disturbed 
state  of  business  and  finance  and  falling  markets,  always  in 
itself  a  disturbing  factor  in  cargo  claims,  there  is  considerable 
congestion  and  delay  at  the  different  ports,  with  the  result 
that  the  already  heavy  claims  for  theft  and  pilferage  are 
becoming  still  heavier,  and  that  the  risk  of  ordinary  damage 
is  much  increased. 

Fire  and  General  Department. 

The  substantial  [U'ogress  I  Avas  able  to  rejKu't  last  year  has 
been  continued  in  our  fire  and  general  business,  which 
embraces  all  transactions  other  than  marine  and  life  business. 

You  will  remember  that  last  year  I  announced  an  increase 
in  the  premium  income  of  £305.447,  but  this  year  I  am  able 
to  record  an  increase  of  no  less  than  £1,039,989 — (applause) — 
the  total  premium  income  after  deduction  of  reinsurance 
being  £2,254,577,  I  do  not  wish  anyone  to  go  away  witli 
the  idea  that  the  large  increase  indicated  means  that  we  have 
taken  all  the  business  that  has  been  offered  to  ns  ;  the  facts 
ire  in  the  opposite  direction,  and  the  greatest  care  lias  been 
exercised  in  the  selection  of  the  business,  most  of  which  has 
been  the  development  of  our  previous  efforts  and  has  been 
on  our  books  for  the  best  part  of  the  year.  The  soundness  of 
the  business  is  retlected  in  the  loss  ratio,  which  comes  out 
at  the  very  moderate  figure  of  41.3  per  cent.  ;  this  ratio 
compares  mure  than  favourably  with  that  of  the  majority  of. 
the  accounts  of  other  offices  so  far  available.  The  ratio 
would  have  been  even  more  favourable  but  for  our  experi- 
ence in  the  motor  department,  where  we,  in  common  with  all 
other  offices,  have  not  had  a  good  experience.  With  the 
exception  of  this  department,  however,  all  the  others  have 
done  well,  and  now  tliat  the  premiums  have  been  raised  on 
motor  insurances  we  can  look  forward  to  better  results  in  that 
department  in  future.  In  fact,  our  exjierience  so  far  this 
year  has  greatly   improved  and  is  decidedly  encouraging. 

It  is  a  well-known  fact  that  in  insurance  business  losses 
follow  depression  in  trade,  and  moral  hazard,  therefore,  ha.s 
to  be  watched  with  the  gi'eatest  care 

I  think  it  well  to  say  that  every  precaution  has  been  taken 
ill  this  respect,  and  instructions  have  been  given  and  regula- 
tions laid  down  whereby  we  hope  to  escape  anything  that 
can  be  avoided  through  wpiit  of  foresight. 

I  am  glad  to  say  that  the  greatest  expansion  in  our  bu.si- 
ness  lias  taken  place  at  home. 

We  have  opened  no  new  departments,  for  the  I'cason  that 
we  are  equipped  in  every  way  to  deal  with  practically  any 
insurance  proposition  that  is  put  before  us,  and  our  business 
is  now  so  spread  that  I  think  we  can  face  with  equanimity 
bad   times  in  any  part  of  the  world. 

Accident  Department. 

On  the  whole  the  results  of  our  accident  department  have 
again  been  exceedingly*  satisfactorj'. 

With  regard  to  workmen's  compensation  business,  com- 
petition for  business  has  been  exceedingly  keen,  reminiscent 
of  1916,  many  of  the  rates  qnoted  by  our  comiietitors  being 
undoubtedly  inadequate.  Employei'S,  however,  appear  to  be 
discriminating,  and  not  necessarily  accepting  the  lowest  rate, 
appreciating  that  security  is  of  especial  importance  in  con- 
nection with  this  class  of  business,  where  the  liability  for 
an  acf  ident  may  quite  possibly  extend  over  some  years.  In 
accordance  with  our  customary  practice  a  full  reserve  lias 
been  made  for  outstanding  claims.  As  at  December  31  we 
had  no  claims  outstanding  with  a  duration  exceeding  three 
years,  only  two  with  a  duration  exceeding  two  years,  and 
seventeen  where  the  duration  of  disablement  exceeded  one  : 
year.  This  is  a  record  of  which  we  have,  I  think,  every 
reason  to  be  proud. 

The  effect  of  the  latest  Workmen's  Compensation  Act,  the  ^ 
Workmen's  Compensation  (War  Amendment)  Act,  1919.  which 
came    into  operation   on  January   1,   1920,   is   clearly  .seen  in_ 
the  increase  in  the  average  cost  of   claims. 

The  report  of  the  Departmental  Committee  which  was'^ 
appointed  by  the  Goverimient  in  May  1919  to  inquire  into 
the  working  of  the  Workmen's  Compensation  Act,  to  wliich 
I  referred  last  year,  was  presented  during  the  v-ear,  but 
up  to  the  present  no  action  has  been  taken  by  the  Government 
upon  the  same,  so  that  it  is  still  impossible  for  me  to  say 
whether,  and  if  .so  in  what  way,  this  section  of  our  business 
may  be  affected  in  the  future.  I  am  sure,  however,  that  X 
am  voicing  the  views  of  the  majority  of  the  people  of  this 
country,  not  oiily^  employers  but  also  employees,  when  I 
suggest  that  whatever  is  done  the  country  does  not  want 
anything  in  the  nature  of  State  control.     (Hear,  hear,) 

There  is,  of  course,  little  doubt  but  that  the  present 
depression  in  trade  and  unemployment  may  materially  affect 
the  results  of  the  employers'  liability  business  for  this  year, 
and  the  difficulties  of  getting  the  injured  workmen  back  to 
work  when  er^ployment  is  scarce.  Up  to  the  present,  how- 
ever, the  results  for  the  current  year  li.ive  been  quite  satis- 
factorv. 
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We  have  a  very  important  live-stuck  depaitm^^Qt,  wliich 
shows  very  profitable  results. 

The  same  remarks  apply  in  the  case  of  our  burglary 
business,  although  here  the  "risk  is  considerably  higher  than 
it  \v;is  prior  to  the  War,  and  it  is  only  by  careful  selection 
of  the  business  and  obtaining  full  rates  that  satisfactory 
results,  such  as  we  are  obtaining,  caii  be  shown.      • 

We,  in  common  with  practically  every  first-class  office, 
again  found  it  necessary  to  increase  our  rates  for  plate-glass 
ir^surance.  It  would,  however,  seem  that  the  corner  has  been 
turned. 

With  regard  to  driving  accidents,  the  position  is  very 
similar  to  that  in  respect  of  motor  business;  here,  again, 
ratctf  during  the  past  year  have  had  to  be  increased. 

Life  Department. 

Turning  now  to  the  life  department,  I  am  glad  to  be  able  to 
report  continued  and  satisfactory  progress.  You  will  observe 
that  during  last  year  we  issued  over  6,000  policies  for  sums 
assured  exceeding  £5,550,000.  thus  showing  a  considerable 
increase  over  the  figures  for  the  preceding  year.  As  you  are 
probably  aware,  the  demand  tor  new  life  assurance  has  been 
exceptionally  great  during  the  past  two  years,  following  the 
termination  "of  the  Great  War  and  the  return  to  their  ordinary 
avocations  of  an  immense  number,  of  persons  who  had  been 
debarred  during  the  War  from  effecting  life  policies  on 
account  of  military  hazards.  The  experience  of  life  offices 
seems  to  show  that  this  special  demand  has  been  largely  met 
by  this  time,  and  in  consequence  there  is  likely  to  be  a 
smaller  new  life  business  transacted  during  the  present  year, 
and  we  expect  to  share  in  this  reduction  to  some  extent, 
while  we  have  no  doubt  that  a  quite  satisfactory  volume  of 
new  business,  will  be  transacted. 

The  revenue  account  before  you  relates,  of  course,  to  the 
whole  of  the  life  business  of  the  Company,  including  that 
of  the  various  closed  funds,  and  you  will  be  interested  to 
note  the  steady  growth  both  in  the  total  life  funds  and  the 
total  life  premium  income. 

Once  again  unfortunately  we  have  to  deal  with  deprecia- 
tion, this  time  principally  in  respect  to  the  English  and 
Scottish  funds  in  connection  with  their  quinquennial  valua- 
tion, made  at  the  end  of  last  year,  and  this  amounts  '  to 
£168,949.  ^Notwithstanding  the  fact  that  during  the  whole 
of  the  quinquennial  period  then  expired  we  were  bearing  the 
heavy  burdens  of  the  War  and  its  aftermath,  we  have  been 
able  to  declare  a  compound  reversionary  bonus  additional  to 
all  English  and  Scottish  policies  entitled  to  participate  at 
tho  satisfactory  rate  of  £1  per  cent,  per  annum  for  the 
quinquennium,  and  this  after  maintaining  the  usual  strong 
reserves  and  making  full  provision  for  the  depreciation  in 
the  investments.  It  is  vei-y  gratifying  to  us  to  be  able  to 
show  such  a  result  so  soon  after  the  transfer  of  the  English 
and  Scottish  business  to  us,  and  I  am  sure  that  it  must  be 
regarded  with  satisfaction  by  the  policyholders  concerned, 
particularly  if  it  is  borne  in  mind  that  the  great  majority 
of  first-class  life  offices  have  declared  no  bonuses  as  the  result 
of  their  last  quinquennial  valuations. 

At  the  end  of  the  current  year,  1921,  the  first  quin- 
quennial valuation  of  the  assets  and  liabilities  of  the  British 
Dominions  Life  Fund  will  be  made,  and  we  look  forward  to 
the  result  of  that  valuation  with  confidence.  As  you  know, 
we  have  guaranteed  that  the  reversionary  bonus  additional  to 
ordinary  participating  policies  shall  not  be  less  than  30«.  per 
rent,  on  the  sum  assured  for  each  year's  premium  paid  up  to 
the  end  of  the  present  year,  and  whilst  in  these  days  of 
diffioilty  one  hesitates  to  prophesy,  I  am  glad  to  say  we 
have  every  expectation  that  the  surplus  disclosed  will  be 
such  as  fully  to  justify  this  guarantee. 

We  have  at  least  two  great  advantages  which  I  should  like 
to  emphasise.  Our  expenses  are  very  moderate,  and  we  have 
no  dead  weight  of  old  investments  requiring  to  be  heavily 
written  down. 

In  these  circumstances  I  venture  to  think  that  the  prospects 
of  satisfactory  bonuses  being  declared  on  direct  British 
Dominions  life  policies  are  excellent.     (Hear,  hear.) 

The  mortality  experienced  of  the  closed  "  Sceptre  Fund  " 
for  the  past  year  produced  the  following  interesting  results. 
In  the  general  section,  out  of  114  deaths  expected  only 
fighty-three  occurred,  or  just  under  seventy-three  per  cent., 
whilst  in  the  temperance  section,  out  of  149  deaths  expected 
only  sixty -three  occurred,  or  a  little  over  forty-two  per  cent., 
showing  a  balance  in  favour  of  the  temperance  lives  of  some 
thirty  per  cent.  The  superiority  of  this  class  of  life  in  that 
fund  is  not,  however,  peculiar  to  last  year,  since  for  the 
past  thirty-seven  years  out  of  4,597  expected  deaths  in  the 
general  section  3,614  deaths  occurred,  or  nearly  seventy-nine 
I  per  cent.,  whilst  in  the  temperance  section  for  the  same 
period  out  of  3,762  deaths  expected  only  1,905  occurred,  or 
barely  fifty -one  per  cent. 

These  figures  indicate  the  very  careful  class  of  business 
which  goes  to  make  up  this  fund :  not  only  is  the  rate  of 
mortality  in  the  general  section  light,  but  that  in  the 
tomperance  section  remarkably  so. 

Under  the  new  tables  of  the  Sceptre  abstainers'  section, 
the  abstainer,  of  course,  obtains  an  immediate  advantage  in 
the  low  premium  charged,  but  notwithstanding  that  it  is 
hoped  that  with  the  growth  of  this  new  section  the  bonuses 
will  be  quite  satisfactory. 

Of  the  total  business  completed  by  the  Company  last  year, 
the  Sceptre  abstainers'   section  was  responsible  for    no    less 


than  1,400  policies   assuring  £423,927,   which  shows  a  very 
extraordinary  growth. 

At  this  stage  I  should  like  to  give  you  some  figures  show- 
ing the  results  achieved  in  the  fife  department  during  the 
past  four  years  since  the  British  Dominions  commenced  to 
transact  life  insurance  business.  In  these  four  years  we 
have  issued  nearly  37,000  policies  for  total  sums  assured  of 
£11,560,000,  and  have  at  the  present  time  a  net  premium 
income,  after  deducting  reinsurances,  in  respect  of  the  new 
British  Dominions  life  business  of  over  £500,000.  When  you 
bear  in  mind  that  these  results  have  been  achieved  within 
the  short  space  of  four  years,  I  am  sure  you  will  agree  with 
me  that  the  record  is,  to  say  the  least,  a  remarkable  one. 
Indeed,  I  believe  that  it  has  never  been  remotely  approached 
by  any  other  Company  in  the  history  of  life  assurance  in 
this  country.     (Applause.) 

Having  dealt  with  the  various  departjpents,  I  would  call 
your  attention  to  the  fact  that  we  have  for  the  first  time, 
in  addition  to  setting  out  marine  and  fire  and  general  revenue 
accounts,  adopted  a  profit  and  loss  account,  from  which  you 
will  see  that  the  sum  of  £576,140  has  been  transferred  from 
the  fife  and  general  accounts  and  £100,000  from  the  marine 
account.  The  total  of  £476,140  has  been  appropriated  as 
tollows  :  Dividends,  £177,762 ;  loss  on  realisation  of  securities, 
i;4i,582;  transferred  to  investment  reserve  fund,  £50,000; 
amount  written  ofi  acquisition  of  companies  and  extra- 
ordinary expenses  account,  £100,000;  leaving  a  balance  of 
£106,794  13s.  3d.  to  be  carried  forward. 

I  may  here  point  out  that  all  our  investments  were  written 
down  to  market  prices  on  December  al,  and,  as  you  know, 
they  have  since  considerably  improved. 
Credit  Insurance. 
The  Prime  Minister  indicated  on  several  occasions  that 
some  form  of  credit  insurance  would  veiy  much  assist  our 
export  trade.  Although  at  one  time  some  companies  enter- 
tained running  a  part  of  this  risk,  I  always  took  the  view 
it  was  not  a  business  in  which  we  were  justified  in  jeopard- 
ising our  shareholders'  money.  The  bills  of  any  country 
which  we  might  guarantee  might  all  become  total  losses  if 
such  country  was  seized  by  Bolshevists  or  became  insolvent. 
Furthermore,  we  have  no  control  of  the  further  inflation 
of  their  currency  by  their  issuing  more  paper  money. 

I  put  forward  a  scheme,  however,  in  which  I  suggested 
that  a  sjTidicate  should  be  formed  of  all  our  leading  banks 
and  insurance  companies,  which  syndicate  should  give  their 
time  and  service  gratis.  The  syndicate  would  insure  our 
merchants  against  loss,  charging  a  moderate  premium  for  so 
doing.  The  syndicate  would  have  held  as  security  the  bill 
of  the  foreign  merchant  guaranteed  by  a  syndicate  of  bankers 
in  that  country,  and  further  guaranteed  by  the  Government 
of  that  country.  Our  Government  should  guarantee  the 
syndicate  in  this  country  against  ultimate  loss  to  the  extent 
o"f  £13,O00,0CO,  which  was  half  the  sum  already  voted  to 
assist  trade  with  Central  Europe.  Should  the  syndicate  make 
a  profit  half  should  go  to  the  Government.  I  still  maintain 
that  this  would  do  more  to  assist  trade  than  any  ether  scheme 
at  present  in  force  and  at  less  cost,  if  any,  to  the  Govern- 
ment, because  not  only  would  the  Government  get  the  advan- 
tage of  the  huge  organisation  of  the  banks  and  insurance 
companies  for  nothing,  but  also  the  brains  best  equipped  for 
dealing  with  such  matters.  No  Govermnent  Department 
could  possess  such  information,  nor  conld  any  one  man  or 
body  of  men  they  could  appoint  have  such  varied  experience 
irrespective  of  the  cost. 

Unless  the  syndicate  made  a  profit  they  would  have  given 
all  their  time  and  services  for  nothing,  and  have  lost  the 
expenses.      If  they  made  a  profit  the  Government  got  half. 

I  contend  taxpayers  are  more  likely  to  lose  their  money, 
although  handled  by  the  most  efficient  Government  Depart- 
ment than  by  the  means  I  proposed.  (Hear,  hear.)  Several 
leading  bankers  were  prepared  to  support  the  scheme,  and  I 
believe  such  a  syndicate  could  still  be  formed  if  the  Govern- 
ment thought  it  desirable. 

No  questions  being  asked,  the  Chairman  formally  moved  : 
"  That  the  report  and  accounts  be  adopted." 

Mr.  A.  O.  Mackenzie,  F.I. A.,  seconded  the  resolution, 
which  was  carried  unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Mr. 
Mackenzie,  the  following  resolutions  were  passed  unani- 
mously :— (1)  That  the  dividends  on  the  Preference  shares 
paid  o"n  July  1,  1920,  and  January  1,  1921,  be  and  are  hereby 
confirmed.  (2)  That  a  final  dividend  of  ten  per  cent.,  free 
of  income  tax,  be  paid  on  the  Ordinary  shares,  which,  with 
the  interim  dividends  already  paid  and  aggregating  twenty 
per  cent.,  wQl  make  thirty  per  cent.,  free  of  income  tax, 
for  the  year.  (3)  That  the  payment  of  the  dividends  of  ten 
per  cent,  on  the  Preferred  Ordinary  shares,  of  which  five 
per  cent,  was  paid  on  July  1,  1920,  and  five  per  cent,  on 
Januarv-  1,   1921,   be  and   is  hereby   confirmed." 

Viscount  Goschen,  O.B.E.,  proposed  the  re-election  of  the 
retiring  directors.  Sir  Edward'  M.  Mountain  and  Mr.  Harry 
T.    G  Jlick.  ^  ^  ^^ 

The  Earl  of  Bessborongh,  C.M.G.,  seconded  the  motion, 
which  was  unanimously  agreed  to. 

The  election  as  directors  on  the  main  board  of  the  Jlarqucss 
of  Carisbrooke.  G.C.V.O.,  and  the  Earl  of  Bessborongh  was 
confirmed,  on  the  motion  of  Mr.  P.  Hugh  Marshall,  seconded 
by  Mr.  Frank  Rocerson.  . 

Messrs.  Edwin  Guthne  and  Co.  were  reappointed  awlitors, 
and  a  hearty  vote  of. thanks  to  the  Chairman  and  boards  of 
directors  concluded  the  proceedings. 
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Bell's  United  Asbestos   Co.,  Ltd. 

Record  Turnover  and  Profits. 
Current  Year's  Outlook. 

The  thirty-third  ordinary  general  meeting  of  this  Company 
•was  held  on  May  12  at  the  Cannon  Street  Hot«l, .  London, 
E.C..  Mr.  J.  Alfred  Fisher  (Chairman  and  Joint  Managing 
Director)  presiding. 

The  Secretary  (Mr.  George  W.  Giles)  having  read  the 
notice  convening  the  meeting  and  the  auditors'  report. 

The  Chairman  said  :  It  is  not  necessary,  ladies  and 
gentlemen,  to  occupy  much  of  your  time  in  alluding  to  the 
general  situation  with  which  the  trading  and  financial  world 
is  confronted  to-day. 

The  Slump  in  Trade. 

But  although  the  main  factors  of  the  situation  aie  doubt- 
less better  known  to  you  than  they  are  to  me,  I  think  it 
desirable  that  we  should  keep  the  events  that  have  led  up  to 
and  dominate  the  present  position  before  oui  minds,  par- 
ticularly as  they  illustrate  the  difficulties  which  this  Com- 
pany, like  so  many  others,  is  encountering  at  the  present 
time. 

What  I  am  about  to  say  savours  of  ancient  history,  and 
everybody  is  aware  that  a  few  months  after  the  Armistice 
there  was  a  world-wide  shortage  of  raw  materials  and  manu- 
factured goods  of  almost  ever}-  kind.  Everywhere  there  was 
keen  competition  to  obtain  what  was  wanted.  Buj'ers  were 
wiUing  to  pay  almost  any  prices  that  were  asked,  and  pro- 
ducers and  manufacturers  were  loaded  with  orders.  Enter- 
prise  was  stimulated  by  the  prospect  of  reduced  taxation, 
which  traders  had  been  led  to  anticipate.  Heavy  financial 
commitments  were  entered  into ;  many  new  companies  were 
formed ;  big  schemes  were  laxmched ;  soaring  prices  and 
rapidly  increasing  wages  caused  estimates  of  cost  to  be  ex- 
ceeded ;  new  issues  of  capital  under  increasingly  tempting 
conditions  were  offered,  assets  revalued,  reserves  capitalised, 
and  bonus  shares  issued.     Everything  was  booming. 

Then,  while  on  the  crest  of  a  great  wave  of  apparent 
prosperity,  the  nation  was  suddenly,  and  almost  without 
warning,  thrown  into  the  breakers. 

Probably  one  of  the  fir.^t  shocks  to  enterprise  was  the 
announcement  of  the  continuation  of  the  excess  profits  duty 
at  an  increased  rate,  instead  of  its  expected  reduction  or 
total  abolition. 

Banking  restrictions  and  curtailments  of  credits  added  to 
the  difficulties.  These  restrictions  were,  no  doubt,  wisely  im- 
posed to  restrain  speculation,  but  th^  also  retard  and  dis- 
locate legitimate  trading. 

Concurrently,  the  rush  from  abroad  to  purchase  British 
goods  was  checked,  and  subsequently  was  practically  stopped 
by  depreciated  rates  of  exchange,  intensified  and  accentuated 
by   Continental   imports  largely  exceeding  exports. 

Briti.sh  exports  being  thus  seriously  diminished,  it  became 
necessary  to  relieve  the  financial  position  by  unloading  accumu- 
lated stocks  at  greatly  reduced  prices.  This  fall  in  prices 
has  continued  to  an  extent  which  a  few  months  ago  would 
not  have  been  considered  possible. 

While  the  purchasing  power  of  EurO]5ean  countries  has 
declined,  the  fall  in  prices  at  home  has  not  yet  stimulated 
much  more  than  a  spasmodic  demand  in  those  cases  where 
retailers  have  advertised  special  sales. 

Traders  generally  are  more  ready  to  buy  in  a  rising  market. 
On  the  other  hand,  when  prices  are  falling  they  hesitate 
until  they  believe  the  lowest  point  has  been  reached. 

Meanwhile,  manufacturers  must  either  partially  or  entirely 
close  their  factories  (thereby  causing  unemployment),  or  else 
carry  increased  stocks,  or  sell  their  goods  at  a  loss.  The 
latter  alternative  may  involve  serious  financial  considerations, 
and  cannot  be  faced  in  the  absence  of  adequate  support,  or 
if  ample  reserves  have  not  been  created  in  more  prosperous 
times. 

The  resulting  position  to-day  is  that  almost  every  trade, 
not  only  in  this  country,  but  in  nearly  every  other  country, 
is  in  a  state  of  acute  depression.  Orders  aje  being  cancelled ; 
railway,  steamship,  coal  and  iron  companies  and  other  large 
consumers  are  only  buying  from  hand  to  mouth ;  and  a  state 
of  "  nerves "  (in  a  commercial  sense)  pervades  the  world ; 
while  a  solution  of  existing  exchange  and  international  trad- 
ing problems  is  taxing  the  ingenuity  of  all  the  political 
economists  and  financial  experts  of  our  time. 

The  picture  is  not  a  bright  one.  All  commerce  to-day  is 
passing  through  a  crisis,  and  is  face  to  face  with  an  extra- 
ordinary situation,  brought  about  nearly  seven  years  ago 
through  insane  ambition  and  a  reckless  disregard  of  the 
rights  of  nations  such  as  has  never  before  been  experienced. 
The  slump  has  been  tremendously  aggravated  by  the  deplor- 
able stoppage  in  the  coal  trade.  Happily,  however,  past 
experience  leads  one  to  expect  that,  although  the  outlook 
appears  so  gloomy,  it  will,  sooner  or  later,  be  cleared  by  the 
exercise  of  those  sterling  qualities  that  have  carried'  the 
nation  through  apparently  insurmountable  difficulties  in 
former  days. 

Stocks  in  the  hands  of  merchants  and  dealers  must  become 
exhausted,  and  I  agree  with  those  who  .say  that  it  is  quite 


as  possible  to  under-estimate  an  eventual  demand  as  it  is  to 
underrate   supplies. 

General  Labour  Conditions. 

Then,  if  labour  can  be  brought  to  understand  the  diffi- 
culties with, which  employers  are  faced,  and  will  recognise 
the  necessity  of  co-operation  with  them  as  opportunities  again 
occur,  in  increasing  output  and  reducing  costs,  there  is  no 
doubt  that  this  will  go  a  long  way  towards  helping  us  as  a 
nation  to  re-establish  our  trading  position  on  a  more  satis- 
factory basis. 

It  is  necessary,  however,  that  everytjiing  possible  should 
be  done  to  enlighten  workers  in  every  industry  on  economic 
questions.  It  is  important  that  they  should  realise  that,  by 
doing  a  full  and  fair  day's  work,  and  attending  to  the  interests 
of  their  employers  in  the  many  ways  which  are  so  clearly 
open  to  them,  they  will  be  helping  to  meet  foreign  competi- 
tion and  assisting  employers  to  maintain  a  higher  standard 
of  wages,  and  more  continuous  and  dependable  employment, 
than  would  otherwise  be  possible. 

These  matters  affect  the  well-being  of  every  man  and 
woman  in  the  country.  It  is  hoped,  therefore,  that  British 
workers  will  see  that  it  is  quite  as  important,  if  not  more 
important,  in  their  own  interests  as  in  the  interests  of  any 
other  class  that,  after  having,  shoulder  to  shoulder  with  men 
of  all  grades  and  creeds,  won  the  fight  for  national  existence, 
they  should  not.  either  through  indifference  to  recognised 
economic  laws  or  by  ill-considered  action,  throttle  our  indus- 
tries and  cause  the  nation  to  be  beaten  in  the  struggle  to 
preserve  its  position  in  the  markets  of  the  world. 

If  the  workers  will  only  take  these  matters  to  heart,  the 
words,  slightly  altered,  of  a  modem  amateur  poet,  may  come 
true  : 

' '  We  lived  the  year  of  reconstruction. 

Cancellations,  slumps,  and  general  reductio.n  ; 

Over  half  we  had  went  up  the  flue, 

But,  thank  the  Lord,  we  did  come  through." 

(Laughter.)  It  is  encouraging  to  find  that  in  so.-ne  directions 
there  are  signs  of  improvement,  and  it  may  be  a  little  con- 
solation to  some  of  us  to  know  that  our  friends  in  the  North 
are  said  to  be  enjoying  a  real  boom  in  the  export  whisky 
trade! 

Even  this  may  help  the  asbestos  business,  for  possibly  Mr. 
Pussyfoot  would  say  that  it  prognosticates  a  boom  for  fire- 
lesistini;  asbestos  clothes  !     (Laughter.) 

Coming  more  directly  to  the  affairs  of  our  own  Company, 
the  stiitenient  in  the  directors',  report  that  it  had  been  lound 
necessary  to  restrictthe  output  of  our  factory  will  not,  in  the 
circumstances  I  have  endeavoured  to  describe,  have  caused 
surprise. 

Taking  the  year  as  a  whole,  we  have  had  a  record  turn- 
over, and  a  record  profit,  which  would  have  been  most  gratify- 
ing but  for  the  serious  falling  oft'  in  both  the  home  and  export 
trade  which  has  since  taken  place,  although  I  am  pleased 
to  say  that  home  sales  of  "  Poilite "  have,  so  far,  been 
fairly  maintained.     (Hear,  hear.) 

Exports  and  Prohibitive  Tariffs. 

The  condition  of  our  export  trade  is  rendered  less  satis- 
factory than  it  might  otherwise  be  by  the  high  protective 
tariffs  imposed  by  most  foreign  countries,  and  in  a  less  degree 
by  some  of  our  Colonies,  in  which  very  remunerative  prices 
are  obtained  by  local  manufactui-ers. 

The  most  striking  case,  however,  is  that  of  America,  where 
an  attempt  is  now  being  made  to  impose  an  entirely  prohibi- 
tive tariff  in  place  of  the  existing  import  duty  of  twenty 
per  cent,  ad  valorem-.  This  is  high  enough  indeed,  and 
practically  shuts  out  trade,  but  the  new  tariffs  proposed  are 
so  remarkable  as  to  be  worthy  of  mention.  Take,  for  in- 
stance, asbestos  yarn  of  ordinary  quality,  selling  here  for 
two  to  three  shillings  per  lb.  American  manufacturers  are 
urging  that  a  duty  be  put  on  this  article  of  $1.75  and/or 
50  cents  per  lb.,  or,  say,  from  one  to  three  hundred  per  cent. 
The  supporters  of  this  extraordinary  proposal,  however,  give 
manufacturers  on  this  side  a  good  advertisement  when  they 
base  their  claim  upon  the  statement  that,  while  they  have 
to  pay  their  workers  higher  rates  than  are  paid  in  Europe, 
they  can  only  spin  yarn  from  the  longest  asbestos  pre  ur- 
able,  costing  thpm  $3,000  per  ton,  or  6s.  3</.  per  lb.,  at  the 
normal  rate  of  exchange.  This  class  of  fibre  represents  less 
than  one  per  cent,  of  the  total   Canadian  production. 

The  prices  charged  by  American  manufacturers  for 
asbestos  goods  even  now  are  very  high.  Is  it  conceivable  that 
th#y  wi?h  to  persuade  their  Customs  authorities  that  they 
are  imable  to  utilise  less  costly  grades  of  spinning  fibre  that 
are  available,  and  from  which  they  must  surely  know  that 
it  is  quite  possible  with  proper  skill  to  make  goods  of  best 
quality  ? 

It  would  appear  to  be  their  object  not  to  protect  them- 
selves from  loss,  but  to  make  sure  of  keeping  British  manufac- 
turers out  of  their  market  altogether  (although  they  have  a 
free  market  here),  and  to  increase  their  already  large  margins 
and  make  American  consumers   pay  the  bill. 

If  their  proposals  are  adopted  this  Company  would  be 
justified  in  seriously  considering  the   question  of  starting  a 
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factory  in  tlie  United  St;ites.  where  we  have  important 
connections.  The  <lifference  in  labour  cost  is  not  serious, 
having  reijard  to  the  high  rates  now  paid  here  to  asbestos 
workers. 

It  is  obvious  that  the  present  ad  valorem  duty  of  twenty 
per  cent,  -should  be  ample  to  cover  any  increased  w^ages  cost 
in  the  States,  and  if  we  are  so  much  ahead  of  our  American 
friends  in  the  art  of  spinning  asbestos  fibre  as  the  state- 
ments to  their  Customs  authorities  imply,  then  we  should 
have  a  good  prospect  of  success,  and  1  purpose  sailing  for 
New  York  in  a  few  days  to  go  into  these  questions. 

"Horcan"  Bailding  Slabs. 

The  completion  of  the  buildings  and  machinery  for  the 
manufacture  of  the  new  "  Hurcan "  building  slabs  took 
longer  than  was  anticipated,  and  this  department  was  only 
brought  into  operation  a  few  weeks  ago.  The  large  demand 
for  building  materials  that  existed  when  we  embarked  on 
the  new  department  has  comsiderably  moderated,  cnring 
partly,  no  doubt,  to  many  building  schemes  having  been 
either  abandoned  or  deferred,  and  to  financial  difficulties. 
But  sales  are  being  effected,  and  appreciation  has  been  ex- 
pressed by  users  of  the  high  quality  and  appearance  of  the 
new  products,  the  price  of  which,  as  stated  in  the  report, 
and  which  cannot  be  too  strongly  emphasised,  compares 
favourably  with  the  high  cost' of  brickwork  and  other 
materials.  We  hope,  therefore,  that  we  shall  do  a  satisfac- 
tory bu.siness  in  "  Hurcan  "  building  slabs,  although  (as 
we  found  when  we  commenced  manufacturing  "  Poilite")  it 
may  take  some  time  to  get  the  new  industry  established  on 
a  profitable  basis. 

I  have  referred  to  the  lower  prices  now  ruling  for  many 
commodities,  and  may  say  that  we  are  doing  the  best  we  can 
to  comply  with  the  wishes  of  many  of  our  customers  by 
reducing  prices  wherever  we  find  it  possible  to  do  so  with- 
out detracting  from  the  high  standard  of  our  manufactures, 
but  unfortunately  the  cost  of  all  grades  of  raw  materials 
used  in  the  asbestos  trade  is  still  very  high,  and  until  this 
is  reduced  there  is  not  much  hope  of  our  being  able  to 
effect  any  considerable  reductions  in  the  prices  of  manufac- 
tured goods.  These  matters,  however,  continue  to  receive 
fjhe  unremitting  attention  of  my  coUeague.  Mr.  Bell,  who 
has  rendered  such  excellent  service  to  the  Company  in  con- 
nection with  asbestos  mining  and  manufacturing  and  in 
many  other  ways. 

With  regard  to  labour.  I  am  pleased  to  say  that  the 
good  relations,  to  which  I  have  alluded  on  previous  occasions, 
between  our  own  workpeople  and  factory  managers  continue, 
and  that  when  recently  their  attention  was  drawn  to  the 
difficulties  with  which  we  were  confronted  their  Works  Com- 
mittee entered  into  full  and  frank  discussions  with  us  respect- 
ing the  situation.  They  realised  the  gravity  of  the  position, 
and  adopted,  as  we  felt  sure  they   would,  the  wise  course  of 

co-operating  with  us  in  our  efforts  to  economise. 

» 

The  Balance  Sheet. 

Referring  now  to  the  balance  sheet,  you  may  have  noticed 
that  several  rather  important  changes  have  taken  place  in 
the  figures.  / 

The  new  Ordinary  shares  have  been  paid  up.  and  now 
rank  in  all  respects  equally  with  the  old  shares. 

The  sum  of  £91,855  was  received  during  the  year  on 
capital  account,  and  we  expended  £76.182  on  land  and  build- 
ings and  £26.230  on  plant  at  Harefield.  The  extensions  con- 
templated two  years  ago  are  now  practically  complete,  but, 
having  regard  to  the  exceptionally  high  cost  of  materials  and 
labour,  your  directors  have  not  hesitated  in  their  report  to 
recommend '  that  £20,000  be  appropriated  from  the  year's 
profits,  in  addition  to  the  usual  amount  written  oif,  <is  a 
further  depreciation  reserve. 

Although  we  have  to  pay  taxes  on  any  profits  so  set  aside 
in  excess  of  the  amounts  allowed  by  the  Revenue  Authorities, 
it  is  considered  the  right  policy  to  keep  the  fixed  assets  on 
a  sound  basis,  and  there  is  no  doubt  in  our  minds  that,  as 
a  result  of  that  policy,  the  actual  value  of  the  Company's 
buildings  and  machinery  would  be  found  to  exceed,  evenat 
pre -War  prices,  the  balance  sheet  figures. 

Ciish  and  bills  receivable,  at  £180.204.  were  £44.220  more 
than  last  year.  On  the  other  hand,  the  amount  due  to  sundry 
creditors,  shown  on  the  opposite  side  of  the  account,  was 
larger  than  usual,  and  was  also  considerably  swollen  as  com- 
pared with  the  jjrevious  year,  by  reserves  for  excess  profits 
duty,  corporation  profits  tax,  and  income  tax. 

The  amount  due  to  the  Company  by  trade  debtors  was 
£185,130.  The  only  remark  I  need  make  x-egarding  this 
item  is  that  we  believe  it  to  be  a  perfectly  safe  asset ;  in 
fact,  1  am  informed  that  ninety  per  cent,  of  it  has  been 
received. 

■The  charge  on  the  profits  for  the  year  for  bad  debts  was 
again  very  small,  and  only  amounted  to  a  fraction  over  one 
halfpenny  in  the  pound  on  the  sales. 

Regarding  the  .shares  of  Potter's  Asbestos  Company,  I 
am  pleased  to  say  that  the  turnover  and  profits  of  that  com- 
pany during  the  first  nine  months  of  last  year  exceeded  ex- 
pectations, but  since  then  the  business,  like  other  concerns. 


has  suffered  very  severely  through  the  general  depression  in 
trade. 

.Stock-in-trade  stands  at  £188,595.  Stocks  of  raw  material 
showed  an  increase  and  manufactured  goods  a  decrease,  the 
latter  being  due  to  the  greater  pressure  of  orders  during 
most  of  the  year. 

The  stocks  have  been  valued  on  the  same  conservative 
basis  as  that  adopted  by  this  Company  for  many  .\-ears,  but, 
as  I  have  already  stated,  the  costs  of  raw  materials  are  still 
high,  and  do  not  appear  likely  to  approach  the  normal  within 
the  period  proposed  to  be  allowed  by  the  Revenue  .\uthorities 
for  making  readjustments  for  excess  profits  duty  pur[X)se8. 

This  places  us  in  a  somewhat  disadvantageous  position  in 
comparison,  for  example,  with  the  cotton  trade,  where  the 
price  of  raw  material  lias  fallen  very  considerably.  We  have 
therefore  included  an  amount  in  the  £20,000  appropriated 
for  depreciation  reserve  towards  meeting  the  contingency  of 
having  to  write  down  stocks  remaining  on  hand  if  or  when 
a  fall  in  prices  takes  place. 

Profit  and  Loss  Account. 

Turning  now  to  the  profit  and  Uiss  .account.  I  hope  that 
in  the  present  circumstances  you  will  consider  that  your 
directors  have  adopted  a  prudent  course  in  not  advising  the 
payment  of  a  bonus  for  the  past  year.  '' 

Many  companies  whose  profits  in  proportion  to  their 
capital  were  more  than  ours  have  kept  very  large  amounts 
in  re.serve,  while  others,  although  showing  excellent  trading 
results,  have  deemed  it  advisable,  for  purely  financial  reasons 
and  because  of  the  difficulty  in  raising  new  money  to  meet 
the  requirements  of  their  business  on  anything  like  reasonable 
terms,  not  to  pay  any  dividend  at  all  until  the  outlook 
becomes  more  promising- 

Fortunately  our  position  is  such  that  we  are  able,  without 
at  present  touching  the  invested  reserves,  to  maintain  a  rarte 
of  dividend  for  the  past  year  which  has  come  to  be  regarded 
as  a  standard  for  this  Company,  viz.,  twelve  and  a-half  per 
cent. 

If  we  can  keep  this  up — and  you  may  depend  upon  it 
every  effort  will  be  made  to  do  so — I  have  no  doubt  that  if 
at  any  time  it  should  be  found  necessary  to  raise  additional 
capital,  such  an  operation  will  be  facilitated  by  the  policy 
your  directors  have  consistently    followed. 

Will  you  allow  me  to  close  by  again  tendering,  on  behalf 
of  the  directors,  and  I  hope  on  your  behalf  also,  our  best 
thanks  to  those  members  of  the  staff  to  whose  continued 
energy  and  devotion  the  excellent  results  of  the  past  year 
are  largely  due  ? 

I  now  move  :  "  That  the  report  of  the  directors  and  of 
the  auditors,  and  the  financial  statements  submitted  to  this 
meeting,  be  and  the  same  are  hereby  approved,  adopted,  and 
confirmed,  and  that,  in  addition  to  the  dividend  at  the  rat« 
of  six  per  cent,  per  annum  paid  upon  the  Preference  shares, 
a  dividend  at  the  rate  of  1«.  6rf.  per  share  be  paid  out  of 
the  profits  on  the  Ordinary  shares,  making,  with  the  interim 
dividend  already  paid  to  June  30  last,  a  total  dividend  at  the 
rate  of  twelve  and  a-half  per  cent,   for  the  year." 

Mr.  A.  J.  Burnett  seconded  the  resolution,  which  was 
carried  unanimously. 

The  retiring  directors  (Mr.  H.  J.  Enthoven  and  Mr.  K. 
Lightfoot)  were  re-elected,  and  Messrs.  Cooper  Brothers  and 
Company  having  been  reappointed  auditors,  a  vote  of  thanks 
to  the  Chairman  and  directors  concluded  the  proceedings. 
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Calcutta  Electric  Supply  Corpora- 
tion, Limited. 

The  annual  general  meeting  of  this  Company  was  held  at 
the  offices,  3  and  4  Clement's  Inn,  London,  yesterday  (May  12), 
Lord  Meston,  K.C.S.I.  (Chaii-^nan  of  the  Company)  pre- 
siding. 

In  moving  the  adoption  of  the  report  and  accounts  the 
Chaii'man  explained  how  the  Company's  business  had  de- 
veloped in  spite  of  the  check  which  Calcutta  had  experienced 
in  its  general  prosperity  during  1920.  Owing  to  the  cheapen- 
ing of  their  supply  by  the  introduction  in  March  1920  of 
a  flat  rate  of  3  annas  per  unit  for  domestic  purposes,  the 
rise  in  revenue  had  not  been  proportionately  great.  Their 
income  in  Calcutta,  however,  had  increased  from  483  to 
52  lacs  of  rupees.  This  fact,  taken  with  the  high  rates  of 
exchange  prevailing  in  the  first  half  of  1920,  had  enabled 
them  to  siio-vv  a  profit  in  their  net^  revenue  account  of 
£263,482,  against  £237.306  in  the  previous  year,  in  spite  of 
the  rise  in  the  price  of  coal  and  the  general  revision  of 
salaries  and  wage.s  which  had  been  necessitat-ed  by  the  great 
increase  in  the  cost  of  living  in  Calcutta.  The  directors  had 
written  oft  the  whole  cost  of  their  recent  Debenture  issue, 
£24,793,  out  of  the  profits,  and  reserved  £83,000  for  excess 
profits  duty  and  other  taxation  in  Englaml  :  £43,760  had 
been  carried  to  the  depreciation  fund,  and  the  reserve  and 
other  funds  strengthened  to  the  extent  of  £10.000.  The 
directors  proposed  a  final  dividend  on  the  Ordinary  shares 
of  six  per  cent.,  with  an  additional  bonus  of  one  per  cent., 
making  eleven  per  cent,  in  all  for  the  year.  Out  of  the 
prooeeds  of  the  issue  on  favourable  tenns  of  the  £500.000 
First  Mortgage  Debentures  in  July  last  the  board  had  been 
able  to  order  one  15.000  k.w.  turb"-generator  set  and  one 
6,000  k.w.  set  with  the  necessan-  boilers,  &c.,  to  cope  with 
the  new  demands  with  whicli.  they  expected  to  be  inundated. 
They  were  deferring  the  purchase  of  new  plant  .so  far  as 
possible  in  the  present  state  of  the  money  market  and  the 
deamess  of  machineiy.  The  Chairman  concluded  :  As  time 
goes  on  the  scope  of  our  supply  promises  to  increase  .steadily, 
for  our  services  are  both  cheap  and  good. 

The  Indian  Position. 

Our  s:hare3  have  recently  been  affected  by  the  general 
uneasiness  regarding  the  Indian  position,  added  to  the  de- 
pression which  has  beset  investments  generally.  The  extra- 
vagances, however,  of  a  certain  section  of  Indian  politicians 
are  now  on  the  wane,  and  India  moves  steadily  forward  in 
spite  of  them.  The  lessons  of  responsibility  are  already 
being  taught  by  the  new  Constitution,  and  notliing  could 
be  more  gratifying  than  the  sobriety  which  has  marked  the 
opening  scenes  of  India's  new  form  of  administration.  It  is 
safe  to  say  that  the  risks  attending  well-employed  caivtal 
in  India  are  not  greater,  but  probably  on  the  whole  less, 
than  under  the  present  industrial  conditions  in  our  own 
coimtry 

I  need  not  emphasise  the  strength  of  this  Company's  posi- 
tion as  set  forth  in  the  accounts;  but  I  may,  perhaps  be 
allowed  to  refer  to  a  point  whicli  investors  might  easilj' 
overlook.  Under  the  arrangement  by  which  H.JI,  Ciovern- 
ment  have  put  an  end  to  the  iniquities  of  the  old  double 
income  tax,  our  ordinary  shareholders  in  England  obtain  the 
benefit  of  relief  from  British  income  tax,  of  a  rate  equivalent 
to  that  at  which  we  have  paid  on  our  profits  in  India. 
On  the  Ordinary  dividend  now  being  declared,  this  means 
that  British  income  tax  will  be  deducted  at  the  rate  of  only 
3«.  b^rl.,  and  from  this  you  can  calculate  the  actual  yield 
on  our  shares  at  their  present  market  quotation. 

Strong  General  Prospects. 

Apart  from  this  minor  but  substantial  recommendation.  I 
would  invite  you  to  look  at  the  strength  of  our  general 
prospects.  In  a  business  like  ours,  which  touches  the  whole 
range  of  industiw  and  the  comforts  of  life  in  a  great  city, 
the  second  city  in  our  Empire,  rapid  progreiss  is  inevitable 
when  once  the  innate  conservatism  of  the  people  has  been 
breached.  In  particular  the  avidity  with  which  our  fellow- 
subjects  in  Calcutta  have  taken  to  the  use  of  electric  light 
is  remarkable.  In  1900.  three  years  after  the  birth  of  the 
Company,  we  had  only  407  houses  connected  ;  last  year  we 
had  11.500.  In  1900  we  sold  under  half  a  million  units ; 
last  year  nearly  39  millions.  In  19C0  Ave  had  25  miles  of 
cables;  last  year  525  miles.  And  yet.  in  spite  of  this, re- 
markable increase,  I  make  bold  to  say  that  we  are  only 
on  the  threshold  of  our  activity.  The  demands  upon  us 
must  grow  with  the  growth  of  Calcutta's  manufacturing 
interests  and  with  the  rising  standard  of  the  people's  com- 
fort. •  To  cope  with  them  w©  have  an  efficient  plant,  care- 
fully kept  up  to  date,  and  capable  of  steady  expansion.  'We 
have  an  experienced  staff,  and  our  tariff  is  low  and  elastic. 
'With  careful  finance  the  outlook  is  most  encouraging.  Mean- 
while we  are  giving  our  customers  a  remarkably  cheap 
supply  ;  we  are  asking  you  to  sanction  a  generous  bonus  for 
our  staff  in  India;  and  we  are  proposing  a  leturn  to  our 
shareholders  which  in  these  difficult  times  I  trust  they  will 
regard  as  reasonable. 


Anglo-Continental  Mines  Co.,  Ltd. 

Favourable  Developments  of  the  Mongu  and  Anglo-Jos 
Properties. 

The  eleventh  ordinary  general  meeting  of  the  shareholders- 
of  this  Company  was  held  on  May  10  at  Winchester  House, 
Old  Broad  Street,  E.C.,  Mr.,  ■V\'.  F.  Tiuner  (the  Chairman) 
presiding. 

The  Chairman  said  ;  The  profit  and  loss  account  shows 
that  our  earnings  have  been  within  £2.500  of  those  of  the- 
preceding  year.  The  expenses  are  heavier,  as  we  knew  they 
would  be.  There  is  also  an  item  this  time  for  "  losses  written 
off,  £3.524,''  which  has  to  be  provided  for.  This,  however, 
is  not  in  respect  of  the  business  of  the  year.  We  estimate 
tile  liability  for  income  tax  and  corporation  profits  tax  up 
to  December  31  last  at  £3.250,  which  leaves  a  balance  of.  in 
round  figures,  £50,000.  We  propose  to  declare  a  dividend 
of  ten  per  cent.,  free  of  income  tax,  ,  which  will  require 
£15.500.  Directors'  commission  amounts  to  £664.  so  there 
remains  a  credit  balance  of  £13,835  to  be  carried  forward 
to  the  i,ew  account.  We  aimed  throughout  the  year  at 
repeating  the  dividend  of  the  preceding  year,  which  was 
seventeen  and  a-half  per  cent.,  free  of  tax.  We  succeeded 
in  making  the  requisitJe  amount  of  profit,  but  we  think  that 
you  will  all  agree  that  inider  the  circumstances  we  are  taking 
the  right  course  in  declaring  the  dividend  that  I  have 
mentioned. 

Mongu  Tin  Mines  Prospects. 

As  regards  our  interests  in  Nigeria,  you  are  already  aware 
fiom  the  information  which  was  given  in  our  last  report  aiid 
a'   the  last  general   meeting  that  we  sold  an  important  group 
of  our  properties  to  the  Mongu  (Nigeria)  Tin  Mines,  Limited, 
for  a  consideration  of  35,000  fully  paid  shares.     The  follow- 
ing passage  from  my  speech  at  the  annual  general  meeting  of 
the  Mongu  Company  the  other  day  will  give  you  the  latest 
information    with  regard  to  the  development  of    these    pro- 
perties :  "  Some  700  tons  of  tin  concentrate  have  been  proved 
01.  these  ai-eas,  and  upon  one  of  them  several  lode  formations 
have  been  discovered.     As  to  this  the  manager  writes  :  '  When 
opportunity   serves   a   more   e.xtensive    e.Kamination   must    be 
made    of   the   lode  formations   on   this    area.      Owing  to   the 
shortage  of  labour,    it  has  been    found   impcxssible   to  devote 
any  time  to  the  further  investigation  of  these,-  in  some  places, 
very  rich  occurrences.'     The  indications  as  regards  these  lode 
formations  are  so  favpurable  that  we  have  decided,  now  that 
labour  is  available,   to   resume   prospecting  and    prosecute   it 
ns    actively    as     possible."      We    hold    more    than    half    the 
capital  of  the  Mongu   Company,  which  paid   a  balance  divi- 
dend   of    twelve    and   a-half    per   cent.,    less   income   tax.    in 
Ma\    1920.  and  an  interim  dividend  of  the  same   amount  in 
N(vember   1920,   and   I   can  only   repeat   what  1  said  to  the 
Mongu  shareholders  the   other  day  :   "  Our   confidence  in  the 
future  of   the    Mongu   Company   is  unimpaired."      We  have 
received    a   cablegram    quite    recently    from    our   manager   in 
Nigeria   informing  us  that  the  concession  has  been  returned 
ly  the  Secretaiy  of   State  approved,  with  certain  alterations, 
which,  so  far  as  we  know,  are  not  of  an  important  character, 
ai  d  we  liope  in  the  course  of  a  few  weeks  to  be  in  possession 
•  f   the   document  itself    for  final  consideration  and  decision. 
I  need  not  enlarge  again  upon  the  importance  of  this  subject 
to  the   tin  industry  in  Nigeria,  which  will  be   recognised  by 
nil   those   who   have   a 'practical    acquaintance   with  it.      The 
next  paragraph  of  the  report  states  that  the  mining  industry 
111   Nigeria  has  been  seriously  affected  by  the  long-continued 
fall    in    the    price   of    tin    which   took    place    throughout    the 
gieater  part  of  the  year  1920  and  continued  into  the  present 
year,   the   lowest    figure  reached   being   £148  per  ton.      It  is 
reassuring  to  find   that  to-day's  price  is  about  £173  per  ton. 
We  .have  spent  a  good  deal  of  money  during  the  year  1920 
in  connection  with    some    of   our  properties   in   Nigeria,    but 
in  view  of  the  extremely  low  price  of  tin  and  the  state  of  the 
mi'rket  in  tin  shares  here,  we   considered  it  prudent  to  take 
advantage,  as  stated   in   the  report,  of  the  relaxation  of  the 
labour  obligations.     We  have  discontinued  operations  for  the 
time  being  on  all  our  properties  with   one  exception — that  is 
the  group   of    properties   known  as  Anglo-Jos.     of    which     I 
should    like   to    give   you   some   particulars.       It   consists    of 
an   area    of   over   three   square   miles,    held    under   exclusive 
prospecting   licence,    three  mining  leases  totalling  233   acres, 
and  six  mining  rights  of  a  total  length  of  4.550  yards.     The 
three-square-mile   area   is   contiguous  on    the  south   aiui   east 
10  properties    held   by   the  Rayfield    Co.   and  the   Niger  Co., 
and  on  the  north  and  east  it  is  bounded  by  mining  leases  of 
the  Jantar  Company.     Up  to  December  51   last   the   drilling 
on  one  part  of  the  property   known  as  the  Nigel  Valley  hiid 
proved  the   existence    of   about  750  tons   of   tin  concentrates 
in  ground  averaging  1.3  lb.  of  shipping' grade   ore  per  cubic 
yard  over  a  very   considerable  depth.     I  now  move  :   "  That 
the  directors'  report  and  accounts  to  December  31,   1920,  be. 
and  they  are  hereby,   received  and  adopted,  and  that  a  divi- 
dend of  ten  per  cent.,   free  of  income  tax.   recommended  by 
th(   board,  be,   and  it  is  herebv  declared  pavable  on  Mav  11. 
1921. 

Mr.    Edmund   Davis  seconded  the    motion,     which     was 
carried  unanimouslv. 
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Spillers  Milling  and  Associated 
Industries,  Limited. 

Excess  Profits  Duty.— Decontrol  of  Mills. 

X'rbsidino  at  the  thirly-foiirth  annual  ordinary  genoral 
meeting  of  SpiUers  Milling  and  As60ciat«i  Industries, 
Limited,  at  Cardiff  on  Saturday,  Jlay  7,  the  Chairman,  Sir 
William  Edgar  NichoUs,  said  that  for  the  second  time  the 
directors  were  compelled  to  meet  the  shareholders  without 
the  balance  sheet  of  the  Comjiany  being  available  for  con- 
sideration, and  that  ho  hoped  that  such  a  course  woidd  not 
iw  necessary  again. 

The  control  of  the  flour-milling  industry  was  determined 
on  March  31  last  by  arrangement  between  the  Ministry  of 
Food  and  the  National  Association  of  British  and  Irish 
Millers,  but  in  regard  to  the  remuneration  of  Spillers  and 
r..ikers.  Limited,  although  one  important  principle  had  now 
III  i-n  conceded,  it  was  not  yet  possible  to  indicate  when  a  final 
.iil|UstTnent  would  be  arrived  at.  In  fact,  no  settlement  had 
■,it  been  come  to  in  respect  of  any  one  year  of  the  whole 
I»-iiod  of  control.  A  scheme  formed  part  of  the  arrange- 
ifR'nt  to  decontrol  mills  whereby  the  functions  of  the  Royal 

I  iiinmission  on  Wheat  Supplies  would  lie  terminated  in  stages, 
tin  Commission  undertaking  to  l)rovide  the  necessary  sup- 
jilies  of  wheat  in  decreasing  proportions  mitil.  in  September 
iip.xt,  the  flour  millers  would  be  expected  to  obtain  the  whole 
of  their  requirements  tlirough  the  usual  commercial  channels. 
The  necessity  for  this  provision  appeared  to  be  imperative 
if  supplies  of  foreign  wheat  were  to  be  ensured. 

A  fundamental   error   was  made   when   the  excess  profits 
duty  was  imposed  and  made  retrospective,  and  a  greater  in- 
justice would  be  done  unless  one  general  date  for  valuations 
'     of   stock  on   termination  of  this   duty   was  agreed,   and    the 

I I  I  Jer  given  the  option  of  such  date  or  the  dat«  now  applic- 
i!e,  viz.,  on  the  expiry  of  seven  trading  years  from  the  com- 
mencement of  the  first  accounting  period.     Where  businesses 

.     had  been  under  State  control,  with  agreements  guaranteeing 
pvc-W'ar   profits  as  the  main   ))rinciple.   the  cessation   of  the 
ess  profits  duty  was  not  of  the  same  importance  as  where 
I'  h  guarantees  had  not  been  given,  and  in  this  latter  cate- 
gory were  several  of  the  associated  companies. 

Trading  Year. 

It  had  been  decided  last  year  that  the  Company's  trading 
year  should,  in  futiu-e.  end  on  January  31.  but  as  a  conse- 
quence of   the  decision  of  the  Chancellor  of  the  Exchequer, 
that   excess  profits  duty  should   cease  at  the  tei-mination  of 
I     seven  yearly   periods,    it   appeared   probable   that   when    the 
',    accounts  for  last  year  were  presented  it  might    l>e    fomid 
I     judicious  to  present  them  niiide  up  to  February  28  last. 
I  The  issued   capital  of  all  classes  on  January  31  last  was 

.  just  under  £3,000,000,  an  amount  largely  in  excess  of  that 
appearing  in  last  year's  balance  sheet,  and  the  dividends  for 
the  eleven  months,  therefore,  at  the  rate  of  fifteen  per  cent. 
luT  anniun  on  the  Ordinary  shares,  and  at  the  rate  of  ten 
l>er  cent,  per  annum  on  the  Deferred  Ordinary  shares,  includ- 
'  ing  the  present  recommendations,  woidd  amount  to  the  total 
sum  (less  tax)  of  £211.566  Qs.  3rf..  compared  with 
£135.210  13s.  IH.  paid  last  year. 

Referring   to   expansions   during   the   year,   he   gave   par- 

■      ticulars  in  regard  to  the  businesses  of  Messrs.   F.   A.   Frost 

and  Sons^  Limited,  and  Messi'S.  Wat?on,  Todd  and  Company 

(drillers).   Limited,  the  entire   share   capital  of   which  com- 

ji.inies  had  been  acquire<l  during  the  year. 

In  regard  to  these  developments  he  wished  to  emphasise 
that  there  was  one  principle  goveruinj;  this  policy — viz.,  that 
'  instead  of  allowing  the  activities  of  Spillers  and  Bakers, 
Limited,  to  cover  the  whole  of  the  United  Kingdom  as 
formerly,  it  was  desired  as  an  economic  factor  to  create  zones 
!ii  l>e  supplied  primarily  by  the  mills  within  those  zones,  thus 
->  curing  the  full  benefit  from  their  respective  geographical 
positions,  and  the  economies  thus  made  would  be  of  advan- 
tage to  the  community  as  well  as  the  Company. 

Trade  Policy. 

Messrs.  W.  Vernon  and  Sons'  Mill,  at  Victoria  Dock, 
London,  which  was  entirely  destroyed  by  the  Silvertown 
explosion  in  Januai-y.  1917,  had  now  restarted  work.  For 
the  present  time  it  was  the  agreed  tra<Ie  policy  to  continue 
the  manufacture  of  cue  grade  of  flour  only,  but  when  cir- 
cumstances permitted  reverting  to  grades  the  Company  would 
experience  the  full  value  of  the  goodwill  .associated  with 
Vernons'  brand  "  Millenium." 

Other  schemes  of  amalgamation  had  materialised  -so  lately 
tliat  it  had  not  been  possible  to  include  .any  notification  of 
them  in  the  report.  Preliminary  agreements  Imd  been  signed 
some  months  ago  with  Messrs.  Rishworth,  Ingleby  and  Loft- 
house,  Limited,  of  Hull,  and  Messrs.  John  Jackson  and  Son, 
Limited,  of  M.nnchester  .and  Bolton;  these  agreements  had 
been  ratified  within  the  last  few  days,  and  the  necessary 
steps  were  now  being  taken  to  complete  these  amalgamations. 
Ho  did  not  proposed  to  give  fuller  details  of  the.'-e  most 
,  recent  .amalgnnialions  at  the  present  time,  but  it  was  in- 
tended to  iniblish  a  brochure,  to  be  circulated  to  the  share- 
holders, which  would  include  reasonably  full  accounts  of  these 
companies. 

Spillers   Industries,    timited,    would     now     be    able,    by 


schemes  of  co-operation  through  the  associated  companies,  to> 
occupy  a  place  in  the  national  commerce  which  would  not 
take  second  place  to  any  competing  house,  and  as  the  Com- 
pany's interests  were  to  serve  the  consumers,  through  the 
customers,  with  the  best  values,  the  principle  of  distribu- 
tion must  have  an  important  bearing  upon  the  Company's 
welfare,  a«  the  effect  of  the  excessively  enhanced  railway 
rates  was  thereby  greatly  diminished.  A  resolution  would 
be  submitted  to  the  meeting  to  confirm  the  principles  of 
the  policy  outlined.  It  had  been  thought  necessary  for  the 
purposes  of  more  complete  coordination  of  the  flour-milling 
interests  to  create  what  was  in  effect  an  association  of  the, 
companies  within  the  group,  and  accordingly  a  company  bear- 
ing the  name  of  the  Associated  British  Flour  Millers,  No.  1 
Group,  had  been  registere<l  on  March  4  bist. 

Healthy  Finance. 

A  further  issue  of  Ordinary  shares  had  not  been  necessa.ry 
during  the  past  year,  as  the  finances  of  the  Company  had 
remained  in  a  perfectly  liquid  and  healthy  condition,  and, 
having  regard  to  the  general  position,  no  fuither  issue  would 
be  considered,  unless  circumstances  definitely  dictated  the 
necessity.  He  thought  that  the  Company's  finances  and 
banking  facilities  would  see  them  through  the  present  year. 

Spillers  Grain  Company,  Limited,  in  conmion  with  other 
grain  traders,  had  had  an  exceedingly  difficult  time  in  con- 
sequence of  the  heavy  deflation  of  values.  They  had  now 
branches  at  London,  Liverpool,  Hull,  Cardiff,  Bristol, 
Southampton,  Pdymouth.  Gloucester,  Birmingham,  andNew- 
castle-on-Tyne  and  he  thought  that  no  one  would  dispute 
their  claim  to  be  the  Largest  distributors  of  coarse  grains 
in   the  LTnited  Kingdom. 

Referring  to  the  British  Oak  Insurance  Company,  Limited, 
it  was  now  a  matter  of  inci'ease  in  premium  income  that  was 
required  to  hasten  the  commencement  of  dividend  distribu- 
tions, of  which  Spillers  Industries,  Limited,  by  its  present 
shareholding,  would  take  about  nineteen-twentieths. 

It  was  the  intention  as  soon  as  possible  to  review  and 
reconstruct  the  present  co-partnership  scheme,  and  it  wae 
desired,  if  it  was'  favoured  by  them,  to  include  the  work- 
people as  well  as  the  staff  in"  the  new  scheme.  Generally, 
the  headers  of  trade  unions  did  not  favour  any  scheme  which 
embodied  the  principles  of  co-partnership,  but  he  believed  this, 
view  to  be  entirely  wrong.  The  first  charge  on  an  industry 
must  of  necessitybe  the  remuneration  of  the  employees. 

Oonsistent  Prosperity. 

The  next  step  was  that  capital,  which  was  only  another 
word  for  saved  earnings,  must  obtain  sufficient  returns  of 
income  to  attract  money  to  the  industry.  Given  a  proper 
return  on  these  saved  earnings,  a  community  of  interest  could 
be  created,  because  any  excess  over  and  above  these  necessary 
outgoings  couW  be  utilised  for  some  measure  of  co-partner- 
ship, and  consistent  prosperity  could  only  be  re-estabiished 
on  some  such  basis. 

On  the  much  greater  national  issue,  if  the  principle  of 
the  largest  possible  wages  and  shortest  possible  hours  was 
to  be  the  accepted  policy,  a  concordat  between  capital  and 
labour  could  never  be  established';  this  could  only  be  obtained 
by  co-operation,  which  should  mean  the  re-establishment  of 
industries,  a  return  to  national  prosperity,  and  consistent 
and  regular  employtnent. 

Comincj  to  the  question  of  the  coal  ciisis.  he  understood 
that  in  1913  an  expenditure  on  wages  of  £91.000.000  residted 
in  an  output  of  287.000.000  tons  of  coal.  In  1920  an  ex- 
penditure on  wages  of  £264.000.000  resulted  in  an  output 
of  229.000,000  tons  of  coal.  Reducing  these  figures  to  a 
common  denominator  of  costs  per  ton,  one  could  begin  to 
grasp  what  this  indicated. 

He  pleaded  for  common  sense  all  round,  which  alone 
would  place  the  country  again  in  the  position  in  the  world 
which  was  at  one  time  the  envy  of  all  other  nations.  His 
gratitude  was  due  to  the  managers,  staff,  and  employees  for 
their  co-operation  during  very  difficult  times. 

"The  report  was  adopted."  as  also  the  resolution  above 
referred   to  confirming  the  policy  of  amalgamation. 

The  retiring  directors  and  auditors  were  reappointed. 


Brush  Electrical  Engineering 
Company,  Limited. 

Satisfactory  Year's  Results.— Dividend  of  15  per  cent. 

The  annual  gener.al  meeting  of  this  Company  was  held  on- 
May  9  .it  88  Kingsway.  W.C,  Mr.  Kmile  Garcke,  the  Chair- 
man of  the  Company,  pix-siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that,  including  £74.726  brought  for\\T»rd. 
there  was  a  balance  of  £265,822,  subject  to  excess  profits  duly 
for  1920  .and  previous  years.  The  directors  proposed  that 
that  sum  should  be  applied  by  writing  off  depreciation 
.€13.000.  by  writing  off  the  expenses  in  connection  with  the 
issue  of  capital  last  year,  £15.575,  by  p.ayment  of  the  par- 
ticipating four  per  ient.  interest  on  the  prior  lien  stock. 
£2.044.  by  the  addition  to  general  reserve  of  £53.377,  and  by 
the  p,avm"ent  of  a  dividend  at  the  rate  of  fifteen  per  cent, 
on  the"  paid-up  share  capital,  absorbing  £58.556.  and  leavmg 
£143,268  to  be  carried  forward.  That  was  a  result  of  the 
vear's   operations,  on  which  the  shareholders  might  be  con- 
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oratulated.  The  liability  of  the  Company  in  respect  of  excess 
profits  dutv  might  take  some  time  to  adjust;  it  was  a  great 
relief  that  "it  had  been  abolished.  The  gross  profit  on  trading 
had  been  £285.528,  as  against  £223,000.  Expenses,  of  course, 
had  been  higher.  That  the  issued  capital  showed  a  large 
increase  was^the  result  of  the  issues  made  last  year.  The 
increased  capital  had  been  necessary  to  provide  for  the 
larcelv  increased  volume  of  business,  the  magnitude  of  which 
coiSd'best  be  indicated  bv  the  fact  that  stock  had  risen 
f.-om  £145,000  in  1918  to  £600.000  in  the  accounts  before 
them  while  amounts  owing  to  the  Company  had  grown  from 
-fcO.OOO  in  1919  to  £226,000.  He  thought  they  might  look 
to  the  present  position  with  satisfaction,  and  to  the  future 
with  confidence.  The  specialities  controlled  by  the  Com- 
pany placed  them  in  a  favourable  position,  notwithstanding 
the'depression  in  most  branches  of  iudustrv-. 

The  Company's  order  books  were  well  filled,  and  there 
had  been  a  gratifying  increa.?e  in  the  demand  for  their 
Brush-Ljungstrom  turbo-generator  plant  for  electric-power 
production.  Its  installation  effected  such  marked  economy 
in  coal  and  cost  of  electric  power  that  its  introduction  had, 
in  the  case  of  some  electric  supply  undertakings,  been  directly 
instrumental  in  converting  a  yearly  loss  into  a  substantial 
profit,  while  stations  already  working  at  a  profit  showed  a 
corresponding  improvement  in  results.  When  Brush- 
Ljungstrom  plant  was  installed  it  was  common  for  the 
engineer  to  find  that  he  could  at  once  dispense  with  one  or 
more  of  the  boilers  previously  in  use,  while  it  was  a  fact 
that  a  Brush-Ljungstrom  set,  when  once  started,  was  invari- 
ably, for  the  sake  of  economy,  run  continuously^and  for 
-the"  maximum  number  of  hours  possible. 

ilr.  B.  S.  Broadhurst  (the  Managing  Director)  seconded 
the  motion,  which  was  carried  unanimously. 


Fanti  Consolidated  Mines,  Ltd. 

The  ordinary  general  meeting  of  Fanti  Consolidated  Mines, 
Limited,  was  held  on  May  11  at  the  Cannon  Street  Hotel, 
E.G.,  Mr.  Edmund  Davis  (Chairman,  of  the  Compaiiyj 
presiding. 

The  Chairman  said  :  Our  expenditure  in  London  at  £7,479 
shows  an  increase  of  about  £1,000,  and  our  West  African 
expenditure,  £895,  an  increase  of  about  £140. 

On  turning  to  the  credit  side  of  the  profit  and  loss  account, 
interest  and  dividends,  income  from  a  property  and  sundry 
receipts,  £48.382.  show  an  increase  of  about  £3,000.  Our 
West  African  receipts  at  £903  show  an  increase  of  £254, 
and  transfer  fees  at  £288,  a  decrease  of  £291.  Trustees' 
fees,  £50,  ai'e  the  same,  and  the  difference  on  realisation  of 
shares,  £43,963,  shows  an  increase  of  £1,531.  The  total 
receipts  on  the  credit  side  of  the  account  come  to  £93,587, 
compared  with  £39,242  for  the  previous  twelve  months,  an 
increase  of  £4,345,  which  is  satisfactory. 

We  have  set  out  in  the  report  a  list  of  the  principal  hold- 
ings of  the  Company  on  ilay  4.  These  particular  invest- 
ments remain  unchanged  to^lay ;  the  easily  realisable  portion 
of  the  same  represent  at  present  prices  £240,000 — that  is, 
3s.  d.fid.  per  share.  As  regaids  our  other  investments  in 
companies  working  gold  mines  in  the  Gold  Coast  Colony,  these 
are  affected  by  a  very  serious  shortage  of  labour,  but,  given 
an  improvement  in  this  respect,  the  Abbontiakoon  Jlines, 
Limited,  should  show  vei-y  satisfactory  returns,  as  at  no 
time  has  this  particular  property  looked  as  well  as  it  does 
at  the  present  moment — that  is,  so  far  as  present  develop- 
ments are  concerned. 

As  regards  our  other  investments,  we  have  during  the 
year  under  review  changed  some,  and  in  particular  have 
iicquired  7,200  shares  in  the  Chinese  Engineering  and  Jlining 
Company.  Limited,  on  which  we  should  shortly  receive  a 
bonus  of'  2880  fully -paid  shares,  which  will  make  om-  interest 
10,080,  which  should  bring  us  in  a  satisfaetory  return,  and, 
in  course  of  time,  as  that  company's  output  gradually  in- 
creases, show  a  lai-ge  appreciation  on  the  cost.  The  Com- 
pany at  the  present  moment  disposes  of  about  4^  million  tons 
of  coal  jier  annum,  and  within  a  few  years  should  show 
considerable   increase  over  this   figure. 

We  have  taken  a  small  participation  in  the  Compagnie 
D'Exploitation  Forestieres  Africaines,  which  should  make 
very  satisfactoi-y  profits,  the  Company  in  question  dealing 
with  large  forests  in  one  of  the  French  African  colonies. 

The  holding  of  South-West  Africa  Company  shares  is  a 
late  acquisition  and  may.  under  certain  circumstances,  be 
worth  considerably  more  than  the  amount  at  which  it  stands 
in  our  books. 

The  Union  Corporation,  which  has  just  declai-ed  a  divi- 
^iend  of  sixteen  per  cent.,  is  a  very  strong  and  influential 
institution.  Other  important  interests  are  our  Wankie 
Colliery  holding,  which  is  paying  satisfactory  dividends, 
having  just  declared  an  interim  one  of  five  per  cent.,  and  our 
shares  in  the  Compagnie  Tunisienne  des  Phosphates  du 
Djebel   M'diUa. 

Duiing  the  yeai-  under  i-eview  we  have  disposed  of  our 
chrome  interests,  being  satisfied  that  the  new  discoveries  of 
ore  in  Rhodesia,  and  competition  from  other  parts  of  the 
world,  will  lead  to  diminished  profits. 

The  report  and  accounts  were  adopted. 


Bryant  and  May,  Limited. 

Success  of  Co-Partnership  Scheme. 

The  thirty-seventh  ordinary  general  meeting  of  Bryant  and 
ilay.  Limited,  was  held  on  May  11  at  the  Fairfield  Works, 
Bow,  E.,  Mr.  Wm.  Alexr.  Smith  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  notwitlistanding  many  adverse  circum- 
stances the  profits  had  been  well  maintiined,  and  the  directors 
were  able  to  recommend  tlie  same  return  to  the  shareholders 
and  workers  as  was  made  last  year.  They  had  again  written 
£25,000  off  premises,  plant,  machinery,  &c.  During  the  last 
five  years  they  had  expended  under  this  head  £294,676.  but 
the  amount  now  standing  in  the  books  was  only  £156,523 
more  than  that  of  ilarch  31,  1916,  and  only  £152,252  more 
than  at  March  31,  1904.  Since  the  latter  date  they  had 
expended  on  the  new  offices  and  works  at  Bow,  the  new 
addition  at  Liverpool,  and  their  entirely  new  establishment 
at  Glasgow  no  less  than  £563,242. 

ilr.  G.  W.  Baton  (Managing  Director)  seconded  the 
motion,  and  stated  that  among  the  proposals  in  the  report 
was  one  to  pay  an  extra  three  per  cent,  under  the  Brymay 
co-partnership,  bringing  the  Ordinary  dividend  up  to  eleven 
per  cent.,  free  of  tax.  This  three  per  cent,  absorbed  £24,000, 
and  a  like  amount  went  to  the  workers.  The  trading  through- 
out the  year  had  been  satisfactory,  notwithstanding  all  the 
difficulties.  Those  difficulties  had  not  been  with  the  Com- 
pirny's  workers,  complete  harmony  having  prevailed  through- 
out the  whole  year  in  all  their  factories  and  offices.  This  had 
not  been  reached  in  a  day  or  a  year,  but  by  a  long,  steady, 
and  gradual  process  of  caring  for  the  wants  of  their  workers 
and  eliminating  everything   that  might  cause   friction. 

The  latest  scheme,  which  had  just  been  launched,  was  a 
supplementary  voluntary  unemployment  benefit,  designed  to 
relieve  as  far  as  possible  the  dread  of  unemployment  through 
depression  of  trade.  A  fund  was  raised  by  setting  aside 
one  per  cent,  of  the  wages  bill  each  year  until  it  reached 
five  per  cent.,  at  which  it  was  maintained.  Paj-ments  to 
those  out  of  work  through  depression  in  their  own  industry 
would  provide  fifty  per  cent,  of  the  normal  wage  for  an 
unmarried  man  and  75  per  cent,  for  a  married  man  with  three 
children,  the  Government  grant  and  the  payment  by  the 
trades  unioa  forming  part  of  the  total  allowance.  It  was 
an  essential  part  of  the  scheme  that  workers  must  pay  a 
sufficient  contribution  to  tlieir  trade  union  to  enable  them  to 
draw  6s.  from  the  union  before  they  were  eligible  for  the 
supplementary  benefit.     This  scheme  had  been  introduced  in 
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London  and  Brazilian 
Bank^  Limited. 


ESTABLISHED  1862. 


Subscribed  Capital 
Paid-up  Capital   - 
Reserve  Fund 


-  £3,000,000 

-  £1,503,000 

-  £1,500,000 


Manchester  Agency  : 

36  CHARLOTTE  STREET. 


Belfast  Agency: 

NORTHERN  BANKING  CO.,   LTD. 


BKANCHES  in  Brazil,  Argentina  and 
Uruguay,  and  also  in  Lisbon,   Oporto, 

Paris  and  New  York  (Agency"). 
AGENTS  and  Correspondents  through- 
out the  World, 
BILLS  negotiated,   advanced   upon,  or 

sent  for  collection. 
Exceptional  Banking  facilities  offered 
through  the  Branches  of  the  Bank  and 
its  numerous  Agents  and  Correspond- 
ents for  the  promotion  of  Trade  with 
South  America  and  Portugal.  ' 

7   Tokenhouse  Yard,   London, 

E.C.  2. 
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the  whole  match  intlustrv  through  the  Joint  (Wliitley)  Indus- 
trial Council,  and,  he  believed,  was  the  first  in  the  country 
for  a  complete  industry. 

'Ihe  report  and  accounts  were  unanimously  adopted. 

Lonely  Reef  Gold  Mining  Co.,  Ltd. 

Latest  Development  Cable. 

The  eleventh  ordinary  general  meeting  of  this  Company  was 
held  oh  May  10  at  tlie  offices  of  the  Company,  Threadneedle 
House,  34  Bishopsgate,  E.G.,  Mr.  C.  F.  Rowsell  (the  Chair- 
man) pre.siding. 

The  Chairman  said  :  The  bullion  realised  for  the  year 
under  review  amounted  to  £354.619  I-'.  3^..  as  against 
£340,015  19?.  2<1.  in  the  previous  year.  Costs  amounted  to 
£134.742  13.V.  til.,  as  against  £106.319  5s.  7>il.  Tlie  costs  of 
mining  have  been  increased  by  £13.000,  hauling  and  under- 
ground transport  by  £4.000.  "transport  of  ore  and  nulling 
bv  £7.000.  and  slim'es  treatment  by  £3.600. 

Coming  to  the  apjiropriation  account,  we  brought  for- 
,rd  from  the  previous  year  £58,129  9s.  bd.,  which,  together 
with  the  profit  brought  forward  for  the  year,  made  a  total 
of  £236,726  5.<,  4(/.  available  for  distribution,  as  against 
£247.124  the  ju'cvious  year.  We  have  paid  dividends  of 
fifty  per  cent.,  amounting  in  all  to  £111.790.  out  of  the  profits 
of  the  year,  and  we  have  paid  for  the  British  and  Rhodesian 
income"  ta.\  £42.039  12.'.-.  (this  was  £11.000  more  than  in  the 
pi-evious  year).  leaving  £68.729  5.».  8(/.  to  be  carried  forward. 

As  you  will  have  "seen  from  the  report,  your  board  have 
been  met  by  the  difficidty  arising  from  the  rapid  exhaustion 
of  the  available  supplies  of  wood  fuel  in  the  neighbourhood 
of  the  mine.  The  solution  which  has  been  adopted:  is  the 
installation  of  a  produier  plant  for  the  cor,snniption  of  wood 
fuel.  It  is  estimated  that  the  use  of  this  plant  will  decrease 
the  cost  of  power  so  largely  that  the  c-ost  of  the  plant,  which 
wiU  be  in  the  neighbourhood  of  £75,000,  should  be  redeemed 
within  the  next  three  years. 

So  far  as  the  current  year  is  eoncertied  we  have  just 
declared  a  dividend  of  fifteen  per  cent.  I,  of  course,  cannot 
jirophftsy  as  to  what  our  total  dividend  is  likely  to  be  in  the 
current  year. 

The  total  ore  reserves  at  December  31  last  were  estimated 
to  contain  4,170,467.4  dwt..  as  against  4.620.022.3  dwt.  in  the 
previous  year.  The  tonnage  of  the  reserves  increased  by 
some  3.000  tons,  while  the  value  decreased  by  2.74  dwt.  This 
change  in  the  value  of  the  ore  reserves  is,  of  course,  brought 
about  by  the  fact  that  the  developments  carried  out  during 
the  year,  particularly  in  the  21st,  22nd,  and  23rd  levels, 
have  not  disclose-d  ore  of  the  very  high  values  which  we 
have  Iwen  developing  in  the  levels  immediately  above.  A 
cable  just  received  from  the  mines  gives  the  following 
results  : — 

"No.  23  level  north — Great  improvement  in  the  reef; 
last  25  ft.  averages  1  oz.  9  dwt.  over  5  ft.  8  in.  This  may 
prove  very  important  development." 

This  suggests  that  we  are  now  getting  out  of  the  poor 
zone  and  are  again  entering  a  richer  section  of  the  reef. 

The  report  was  adopted. 


the  New  York  exchange,  which  was  just  a  pret.sure  gauge,, 
which  indicated  the  varying  balance  of  indebtedness;  of  Great 
Britain  to  America.  The  gold  premium  and  the  New  \ork 
ex<hange  were,  in  fact.,  the  .s.ime  thing,  expressed  in  different 
terms.  The  scarcity  of  gold  was  being  exaggerated  now  oy 
iB<re;u=ed  demands  and  by  reduced  production,  consequent. 
on  the  high  cost  of  its  pr<'duction,  the  miin  factor  in  which 
was  the  cost  of  labour.  That  would  seem  to  point  to  some 
possibility  that  production  might  continue  to  decrease,  and 
so  increase  the  premium,  and  might  set  off  against  the  Com- 
pany's increased  cost.  But,  so  far  from  there  Iwing  a  suffi- 
cient supjdv,  the  world's  production  was  now  not  more  than 
£70.000.00'J  sterling,  again.st  pre-War  £93.000.000,  and  under 
the  present  circumstances,  as  the  existing  mine;  :;rew  older 
and  iioorer,  unle.-s  new  mines  were  found  to  take  li>eir  place,. 
or  un'ess  working  costs  oonld  largely  ha  re<Iuced,  the  produc- 
tion was  likely  still  to  be  growing  less.  At  the  same  tinie, 
nations  were  "now  competing  for  gold,  and  all  the  while 
there  was  one  constant  drain,  just  a  perfect  sink— namely, 
India.  He  had  seen  a  computation,  which  he  believed  to  be 
correct,  that  in  twenty-one  years  tc  1919  no  less  than 
£253,000,000  of  gold  had  disappeared  into  lioards  in  India, 
whicli  was  just  'lie  simple  ro.nilt  of  closing  the  Indian  mints 
to  silver  in  1893,  since  when  they  had  hoarded  gold  instead 
of  silver— a  process  which  was  sti'll  going  on.  There  was  not 
the  smallest  chance  of  the  i^eopening  of  the  Mint  in  India 
to  silver  so  as  to  lelieve  tiie  gold,  which  was  the  course 
that  he  would;  take,  and  restore  the  noi-mal  mone- 
tary standard  of  the  East  with  its  sentimental  asso- 
ciations  ami  traditions  derived  from  immemorial  ages.  One- 
of  the  two  factors,  then,  was  distinctly  in  favour  of  the 
mainte.uance  of  the  ijremium,  and  therefore  of  the  con- 
tinue(J  existence  of  the  Iv-inhoe  Gold  Corporation. 

As  to  the  financial  position  of  the  Company,  like  all  the 
world,  they  had  sufiered  from  depreciation,  and  as  they 
had  a  large  amount  of  money  in  Aiustralia  which, 
for  the  moment  they  <ould  not  use  for  disti-ibution  here,  and 
they  ha<l  the  addi"tion;ii  reason  that,  although  this  year's 
pro'fits  had  been  larger  Uian  they  anticip.ited.  the  outlook 
for  the  future  was  bv  no  means  sure,  the  directors  had 
thought  it  right  to  pay  a  dividend  wliich  was  less  than  the 
amount  which  was  normally  available,  and  to  write  off  the 
depreciation.  He  had  already  referred  to  the  effect  of  the 
disastrous  arbitration  award  upon  the  Iva:ihoe  Gold  Cor- 
poration. So  far  as  this  Company  was  concerned  they 
could  go  on  making  proiits  so  long  as  they  could  find  ore- 
of  sufficiently  Iiigh  grade  and  the  gold  premium  still  existed. 
He  moved  the  adoption  of  the  report  and  accounts. 

Mr.  A.  H.  Collier  seconded  the  motion,  and  after  a  few- 
questions  had  been  aliswered  by  tlie  Chairman  it  was  unani- 
mou.sly    adopted. 


Ivanhoe  Gold  Corporation,  Ltd. 

Existence  of  Company  depends  on  Maintenance  of  Gold  Premium 

The  twenty-fourth  ordinary  general  meeting  of  this  Cor- 
poration was  hold  on  May  9  at  River  Plate  House,  E.G., 
Mr.  Francis  A.  Govett  (the  Chairman)  presiding.  — 

The  Chairman  said  it  was  not  the  smallest  use  his  wasting 

the  time   of  the  shareholders    by   discussing  thettonnage   of 

reserves,  which,  as  a  matter  of  form,   the  directors  included 

in  their  report  on  the  lines  of  former  years,  made  up  of  ore 

which  then  was  payable,  when  they  had  to  allow  nearly  5s. 

fnr  loss  in  residues,   and  for  last  year,  on  top  of  that,  they 

-liowed    working    costs    of    32.«.     M.    per    ton,    which   costs 

'   m1  been  since  increased  by  a  recent  devastating  award,  and 

I  her   matters,   by   a.'i  amount   which  at   first   was   estimatofl 

■    no  less   than   £45,000   a  year.     Fortunately,   it  was    not 

iiite  so  bad  as  that.     They' agreed  last  year  that  their  only 

iiirse  was  to  cease   to  treat   ore  that  could   not  be   worked 

■  it   a   profit,   but  to   tre.it  a   higher  grade,  in  the  hope  that, 

with  the  return  of  labour  to  the  mines,  and  jierhaps  incre.a-sed 

Iliciency,  which   perhaps  had  been  the-  case  to  some  extent, 

10   co.st  of   working  again   might   fall,    and   so   enable   them 

;  I  reduce  the  grade  of   ore,  and   in  the  expectation  that  the 

^nld    premium    would    fontinue.     The    last    expectation    had 

iiulcetl  been  re,-.lised.  but  so  far  from  the  working  cost  being 

iicluced.  it  looked  like  being  now  increased   by  over  4.«.  per 

ton.  or,  say,  £36,0GC  a  year,  on  their  present  scale  of  about 

170.000  tons.     That  meant   that,    with    the  loss  in  residues, 

there  was  no  profit  at  the  par  of  gold,  or  85^',  per  onn'c<>,  in 

tivating  ore  of  less  value   than  about  42.''.   per  ton        Their 

■iverage  grade  was  given  at  34-«.      The  average  gold  jiremium 

riK-eived  in  re.<q>ect  of   last  year's  goUl  amounted  to  11-'.    per 

\'in,   which   )>l,iccd   the  lowest   gi-axle   of  ore   which   could   be 

treated,  if  that   average  premium  wero  maintained,  at  about 

31.«.  per  ton. 

The  New  York  Exchange. 
Now,    the  premium  on  gold   depended  on  two  factors — 
fir.st,  the  actual  scarcity  of  the  metal  itself;  and,  secondly, 


THE    ECONOMIC    CONDITION^' OF 
TURKEY. 

The  first  aniiual  review  published  by  the  National 
Bank  of  Tiu'key  throws  an  exceptionally  interest- 
inij  light  on  the  economic  condition  of  Turkey 
since  the  Armistice.  For  other  coimtries  generally 
the  period  since  the  Armistice  has  been  devoted 
to  reconstruction,  though  progress  has  been  un- 
e.xpectedly  slow. .  In  the  casej  of  Turkey,  however, 
it  has  been  a  period  of  greater  internal  distress  and  of 
retrogression.  Deprived  of  the  rich  granary  of 
Anatolia,  which  soon  fell  under  the  Kemalist  regim'e, 
Constantinople  had  to  fill  back  upon  imiforted  food- 
stuffs, wltilst  losing  at  the  same  time  produce  from 
that  region  formerly  available  for  export.  The  down- 
fall of  the  Wrangel  regime  in  South  Eussia  deprived 
Constantinople  of  a  brisk  trade  and  made  it  the  dimip- 
ing-ground  of  goods  originally  destined  for  South 
Russia.  Coal  in  particular  had  been  in  great  demand, 
but  now  importers  were  left  with  large  stocks  on 
hand,  and  the  severe  fall  in  prices  caused  considerable 
losses.  The  situation  was  aggravated  by  the  wild 
fluctuations  of  the  exchanges.  During  1020  the  rate, 
which  at  par  was  110  piastres  per  £,  fluctuated  irregu- 
larly between  38'2  piastres  in  January  and  600  piastres 
in  bfcember.  Compelled  to  purchase  foodstuffs  at 
these  abnormal  rates,  it  is  scarcely  surprising  to  find 
that  the  cost  of  living  had  risen  considerably  since  the 
War,  the  maximum  being  reached  in  February  1010, 
when  the  index-number  was  435.  as  against  lt")0  in 
July  1914.  By  December  1920,  howev(ir.  the  slmiip 
in  prices  'had  reduced  this  to  231.  The  loss  of  the 
South  Eussian  market,  the  temporary  isolation  from 
Anatolia,  and  the  abnormal  exchange  all  resulted  in  a 
greater  adverse  trade  balance.  The  latest  figures 
available  for  the  period  January  1919  to  January  1920 
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-show  imports  amounting  to  91.871,665  Ltgs.,  whilst  - 
exports  do  not  exceed  34,929,549  Ltgs.  The  only 
oiher  figures  with  which  these  can  be  compared  con- 
cern the  year  March  1913  to  ivfarch  1914.  'For  that 
period  imports  were  returned  at  40,809,837  Ltgs.,  and 
exports  at  21,431,669  Ltgs.  Thus  the  adverse  trade 
balance  has  been  multiplied  threefold  during  the  inter- 
val. It  is  interesting  to  note  that,  whilst  the  United 
Kingdom  retains  its  place  as  first  in  the  list  both  of 
imports  and  exports,  America,  which  only  ranked 
eleventli  on  the  list  of  invports  before  tlie  War,  ranked 
fourth  in  1919,  the  total  imports  therefrom  having  in- 
creased more  than  sevenfold.  At  the  same  time, 
.\merica  took  third  place  on  the  export  list,  as  against 
fifth  in  1913-14.  It  appears  that  the  returns  for,  1920  i 
are  likely  to  be  still  less  favourable  to  Turkey,  despite 
the  slump  in  freights  and  prices,  especially  towards  the 
end  of  the  year.  It  is  stated  that  the  adverse  trade 
balance  will  probably  be  over  100  per  cent,  greater 
than  that  for  1919.  It  is  evident  that  until  the  fate' 
of  Turkey  has  been  definitely  settled  by  the  Supreme 
Council    no  economic  recovery  is  possible. 


Te.\de  of  the  Netherl.\nds  in  1920. — Accordin;: 
to  a  report  furnished  by  the  Commercial  Secretary  to 
H.M.  Legation  the  Netherlands  experienced  in  1920 
the  effects  of  the  trade  depression  that  had  sv.-ept  over 
the  L^nited  States  and  United  Kingdom  alike.  In 
particular  receipts  from  Customs  duties  began  to 
decline  in  the  latter  half  of  the  year.  The  monthly 
receipts,  which  were  as  high  as  5i  million  florins  in 
May,  had  dropped  to  3f  million  florins  by  November. 
Preliminary  reports  indicate  that  agi-ioidture  was  b} 
no  means  as  successful  as  had  been  hoped,  prices  falling 
severely  in  the  closing  quarter  of  the  year.  Dut-ch 
industries  in  general  made  good  progress,  shipbuild- 
ing in  particular  benefiting  by  a  more  plentiful  supply 
of  raw  materials.  There  was  an  increase,  too,  in  the 
production  of  coal,  the  output  for  the  fii'st  ten  months 
amounting  to  3,216,000  tons,  or  an  increase  of 
393,000  tons  as  compared  with  the  corresponding 
period  of  1919. 

The  100  Bc.'it  Invi'stmciifs.  (May  Supplement.)  Pub- 
lished by  the  British,  Foreign,  and  Colonial  Investments. 
Price  Is.  net.  In  addition  to  the  usual  features  the  bool; 
contains  an  interesting  article  Ijn  current  investment 
)>roblenis. 


ANGLO-EGYPTIAN 

BANK,    LIMITED. 


UNION-CASTLE 

LINE  to 

SOUTH  AFRICA, 
WEST  &  EAST  AFRICA 


ROYAL  MAIL  SERVICE, 

terving  the  Cape,  Natal,  Transvaal, 
Rhodesia,  Mozambique  Coast, 
British  East  Africa  (Kenya  Colony), 
Angola,  South-We»t  Africa, 
Mauritius,  etc. 


For  farther  information  apply  to  the 
Head  Office,  3  Fenohurch  St.,  B.C.  3. 
West-end  Agency  :  Thos.  Cook  &  Son, 
i25  Pall  Mall,  S.W.  1. 
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rpHE     CHINESE    ENGINEER 

J_    IXG  &  MIXING  COMPANY,   LIMITED. 


SUBSCRIBED   CAPITAL 

PAID  UP      

RESERVE    FUND 


£1,800,000 
600,000 
720,000 

Branches  :  Alexandria,  Assiut,  Cairo.  Beni- 
Souef,  Mansourah,  Port  Said,  Oradurman, 
Tantah,  Zagazig,  Khartoum,  Jaffa,  Jprusalem, 
Malta,  Gibraltar,  Haifa,  Port   Sudan,  Nazart?th. 

The  Bank  transacts  every  description  of  Bank- 
in?  business  in  Egypt,  grants  Letters  of  Credit, 
and  affords  facilities  to  travellers  proceeding  to 
Egypt  and    elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to 
he  obtained  on  application.  Interest  payable 
February  28th    and   August  31st. 

On  current  aeeounts  Interest  at  the  rate  of 
2  per  cent,  per  annum  allowed  on  minimum 
monthlv  balances  provided  thev  do  not  fall 
below  "the  sum    of  £200. 

27    Clement's    T.nri.-.    T.f.nil.Mr.l    Str.'pf,    K.C.  4 


Under  Contract  wUH  H.M.  Ofivemnittit. 

p&n&  British  India 

*       ^^  Mail  &  Passenger  Services 

Siilinn  (roiu  LONDON,  MARSEILLES,  &c. 

litkfts   Jnterc>iani;tabtc. 

MEDITERRANEAN,   EGYPT,   INDIA, 
PERSIAN    GULF,     BURMA,    STRAITS, 

CHINA,  JAPAN,  AUSTRALASIA, 
MAURITIUS,  EAST  &.  SOUTH  AFRICA, 
NEW  ZEALAND  (via  PANAMA  CANAL) 

P.  &■  0.    Auslraiiatt     Tickets    inUrciuineeabie   one 
■u-ay    by    Neiv     Zealand     Shipf'xng     Com/any    {t'ux 
Pananut^  or  f>v  Orient  Ltne.      


Address  for  all  Passenger  BualnesB  P.  &  O.  House. 
14.  CoekBpur  Street,  London.  S.W.  1 ;  for  Frelghk 
or  aaneral  Buslnees  P.  Jt  0.  and  B.I.  Offices. 
12^,  Leadenhall  Street,  London,  E.C  R. 

B.  /.      A£enti.      ORAV.     DAH'HS    &■    CO., 
iTi,  I^adenhall  Street.   Louden.  !■  C.  3. 


Wesleyan  &  General  Assarance  Society. 

Efltahlished  1841.  Incorporated  IIJU. 

PRINCIPAL  OFFICE  :  BIRMINGHAM. 

London  Branch  Office  :    20-23  Holborn,  ECU 

ANNUAL  INCOME  EXCEEDS     .      £1,500,000 

CLAIMS  PAID  EXCEED  .     £10,600,000 

All  classes  of  Life  Assurance  and  Annuity  Business 

transacted. 

Under  the  latest  Tables  an 

Annual  Bonus  of  £3  per  cent,   is  suaranteed. 

Write  for  Prospectuses  or  quotations  to  meet  your 

individual  requirements. 

ARTHUR  L.  HUNT.F.:i.S.,F.C.I.I., 

General  Manager. 


DIVIDEND  NO.  17. 

NOTICE   TO   HOLDERS    OF   SHARE 
WARRANTS    TO   BEARER. 
NOTICE    IS    HEREBY    GIVEN    that    an    1 
terim    Dividend    of    Ten    (10)    per    c<?'nt.    or 
per   Share    (free    of  Inc<ime   Tax)    has   l>een 
clared     on     account    of    the     year    ending     3'' 
June,   1921,   and  will  l>e  paid   on   the   23rd   M 
next    to    all     Shareholders     registered     on    th  1  - 
date.      The   Transfer  Books  will  be  closed   frotn 
the   17th   to   the    25rd    May.    19/1.    inclusive. 

Holders   of    Share    'Warrants   to  Bearer  are    in- 
!  formed   that    Coupon.   No.    1?    may    now    ije   pre- 
sented  for  payment   at  either  of   the    following 
places : — 
London:    At  the  Transfer  Offices  of  the  t 

panv.   No,  3  London  Wall  Buildiii_ 
E:C.    2; 
Brussels:    At  the  Banquc  d'Outremer.    48    rw- 

de  Namur. 
Coupons    miist    be    loft    three    elear    days    for 
examination,    and     must    l>e    listed    on     forms, 
which   can   be   obtained   on   application   at  tith'T 
of   the  above   addresses. 

Bv  Order  of  the  Board. 

ALFRED   W.    BERRY, 

Secretary. 
22   Austin    Friars.' 
London.    E.C.    2. 
13th   May.    1921. 

THE     CHINESE    ENGINEER 
ING  &  MIXING  COMPANY.   LIMITED. 

ISSUE   OF    FULLY-PAID   BONUS    SHARES. 


t> 

a 

c 

YOUR   FUTURE    SAVINGS. 

You  may  guarantee  your   savings   to 

your  family  if  you  die  and  to  yourself 

if  you  live  by  means  of 

An  ENDOWMENT  POLICY. 

PRUDENTIAL  ASSURANCE  CO.,  LTD. 

Ld. 

BANK    OF    NEW    ZEALAND. 

Bankers  to  the  New  Zealand  Government. 

CAPITAL. 

Authorised,    £6,154,988                   Subscribed,  £3,904,988 

PAID  UP. 

Four  per  Cent.  Guaranteed  Stock £5?.9,988 

"A"  Preference  Shares  issued  to  N.z.  GoTemmeut  500. OOO 

"B"            „                   625,000 

Ordinary  Shares         2,2   0,000 

£3,904,9ba 

Reserve  Fund  and  Undivided  Profits  £1,521.^20 

London  Office:  1  Queen  Victoria  Street,  E.C.  4. 

issues    Drafts   and   Letters    of  Credit,    makes   Teleeraphic 
Transfers,  Negotiates  and  Collects  Bills  of  Exchange. 

ALEXANDER  KAT,  Manager. 


NOTICE   TO   HOLDEIiS    OF    SHARE 
WARRANTS    TO   BEARER. 
NOTICE   IS  HEREBY  GIVEN   tlint  hy  Reso- 
lutions   of    the    Company    pnssrtl    on    the     4th 
J«nuarv,  19?1.  it  was   resolved  to  oapitalise  tlie 
Slim  of'  £400.000.  being  part  of  the  undistributed   . 
profits    of    the    Company,    by    the    distrihiitioa 
amnnsrst  the  Shareholders  of  400,000  new  Shares 
of   One  Pound  eaeh.   fully   paid,    at  the  rate  of 
two,  new  Share's   for  every  five   Shares   held. 

The  new  Shares  are  now  ready  for  issue,  and, 
Holders    of    Share    Warrants    to    Beorer    must 
deposit    their    Share    Warrants    (with    Conpoas 
Nos.    18    to    ?0    attaehed).    listed    in    nnmerii  ;il 
order  on   a   form   to  be  obtaine<l   from  the  C(^m- 
panv,   at  either  of  the   followintr   places  ;  — 
Linden :    At  the   Transfer   Office  of  the   Com- 
panv.    No.    3    London    Wall    Build- 
ings,   E.C.    2: 
Brussels :    At   the   Banque  d'Outremer,  48   ru- 
de   Nttmur. 
The   ComoanT  will   issue  a    receipt   to  t>e  ex- 
chann-ed  later  for  the  Share  Warrants  deposited 
and    for    the    new     Share    Warrants,    and    will 
detach  Coupon  No.  18  from  the  Share  Warrant- 
deposited    and    from    the    new    Share    Worra>> 
Fractions    of    Shares    will    be    sold     and     * 
proceeds    distributed    amongst     those     entitl- u 
thereto. 

The   Transfer  Books  will    be  Closed   from  the 
17th  to  the  23rd    May,   19'1,   inclusive. 
Bv  Order   of    the   Board. 

ALFHEI>  W.   BERRT. 

Secretary. 
13th    May,    1921. 


NOTE. -Share  Warrants  must  not  be  sent  by 
post,  but  mu«t  be  I'dB-ed  bv  the  holder  In 
person  or  by  a  Banker  or  other  Agent. 


PERRY'S 

TRADE     PROTECTION    OFFICES 

(Established  17761 

12  COLEMAN  STREET.  B.C.  2. 

status   enquiries  made  as  to  Ike  posiitim  and  standing 
of    Tra/ers  and   others. 

PERRY'S  GAZETTE  &  LIST  OF  CREDITORS, 

are  pablisbed  Weekly,  and  are  valuable  to 
everyone  in  busineBS. 
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PRELIMINARY     ANNOUNCEMENT. 

JOSEPH  NATHAN  &  Co. 

LIMITED. 

AUTHORISED    SHARE    CAPITAL    ;^i,o5o,ooo 


Proprietors  of         ^^ijil.^^^i^lLpil^BjB)(^ft       (Registered) 


WILL   ISSUE   AT   PAR 

300,000  87 o  Cumulative  Participating  Preferred 
Ordinary  Shares  of  £1  each,  participating 

up  to  12% 

These  Shares  will  have  the  right  to  a  fixed  cumulative  dividerul  at  the  rate  of  8  per  cent, 
per  annum  on  the  capital  for  the  time  being  paid  up,  payable  next  after  the  dividend  on 
the  £250,000  "A"  7  per  cent.  Cumulative  Preference  Shares  and  in  priority  to  any 
dividend  on  the  Ordinary  Shares. 

They  tvill  also  rtnik  for  dividend  pari  passu  tvith  the  Ordinary  Shares  after  the  latter 
sh.<dl  have  received  S  per  cent.,  until  both  chisses  of  Shares  shall  have  received  12  prr  cent. 

The  Prospectus  will  be  advertised  in  the  public  press  on  May  22nd  and 

23rd,  and  will  show  that  the 

ANNUAL  NET  SALES   OF   GLAXO 

have  increased  steadily  from  £14,508  in  1911  to 

£  1,4  1  3,425 

in    1920,  and  are  still  increasing. 

Copies  of  the  PPvOSPECTUS  will  Ije  obtainable  from 

THE  COMPANY'S  BANKERS: 

THE   ROYAL   BAMv   OF    SCOTLAND,    3   Bishopsgate,  London,    i;.C.2.,   and    all 

Branches. 

THE  UXJON  BA^K  OE  AUSTEALIA    LTD.,  7f  Cornliiii,  E.G.3. 

LONDON  COUNTY  WESTMINSTER  &  PAKE'S  BANKLTD.,  1  Harley  T'lace,  W., 

and  all  Branches. 

Or  jron  the  COMPANY'S  BBOKERS  : 
ALEX.  WILSON  &  SONS,  11  Birchin  Lane,  London,  E.C.3,  and  Stock  Exchange. 

CHAKLTON  ILLINGSWOliTH  \-  CO.,  18  Exchange   St.,  Manchester,  and   Stock 

Exchange. 

FYSHE  &  HOETON,  8  Temple  Eow  West,  Birmingham,  and  Stock  Exchange. 

AETHUE  E.  BLAKl''.,  Prudential  i>iiildings,  Nottingham,  and  Stock  Exchange. 

Or  from  the  SECRETARY  at  the  Offices  of  the  Company  : 
FRED.  C.  RANDALL,  A.C.LS.,  88  Gracechurch  Street,  London.  E.C.3. 
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THE  DOMINION  BANK. 

HEAD    OFFICE:     TORONTO. 
TOT>A.l4      ASSET'S:      S13  9  2  6  3,0  93. 

SIR  EDMUND  B.  OSLER.  President. 

SIR    AUGUSTUS    M.    NANTON    and    A.    W.    AUSTIN,    Vice-Presidents. 

C.  A.  BOGERT,  General  Manager. 

LONDON  BRANCH,  73  GORNHILL,  E.G.3. 

S.  L.  JONES,  Manager. 

Dealers     In     Canadian     and     American     Exchang-e.     General 

Banking'  Business   transacted.     Branches   and  Correspondents 

throug-hout  Canada  and  the  United  States. 

NEW  YORK  AGENCY:  61  BROADWAY. 

ALEXANDEIA    WATEE    COxM- 
PANY,    UMiTED. 


BANQUE  GUYERZELLER 

Sooi^ie  yiiPir'H       Established 

AnoDyme       *<»Jr\.l\.»n.  jgg^. 

Paid-up  Capital    ■    Frs.  6,000,000. 

Eiirr  (itcrlptlon  ol  BanKing  business  transictil. 


BANK  OF  JUGOSLAVIA  Ltd. 

Zagreb,   Jugoslavia 

Subscribed  Capital  ...  JK200,000,000 
Reserve   50,000,000 

NEW  YORK   AGENCY 

25  Broadway  New  York 

Cable  Address  "Jugobanfc" 


"INDUSTRIAL       BANK       OF 

_L         JAP.lN    LTD.    5%   STERLING   BONDS. 

NOTICK  IS  HEREBY  GIVEN  that  the 
Coupons  duo  Ist  June,  1921.  will  be  paid  on 
and  after  that  dat«  (Saturdays  excepted), 
between  the  hours  of  11  and  3,  "at  the  Yoko- 
hama Specie  Bank,  Ltd.,  where  lists  may  be 
obtained. 

Coupons  must  be  left  three  clear  days  for 
examination    prior   to    their    payment. 

For  the  Yokohama  Specie  Bank,  Ltd., 
T.    OKUBO, 

Manager. 
9  Bishopagate,   E.C.  2, 
17th   May,    1921, 


IMPERIAL  JAPANESE 

GOVERNMENT  4%    STERLING   LOAN 
OF  1910. 

NOTICE  LS  HEREBY  OIVE.N  that  the 
Coupons  due  Ist  June,  1921,  will  bo  paid  on 
ana  after  that  dat.?  (Saturdays  exceptixj), 
between  the  hours  of  11  and  3,  at  the  Yoko- 
hama Specie  Bank,  Ltd.,  where  lists  inav  be 
obtained. 

Coupons  mijst  be  left  three  clear  days  for 
examination    prior   to    their   payment. 

For  the  Yokohama  Specie  Bank,  Ltd., 
T.    OKUBO, 

Manager. 
9   Bishopsgate,    E.C,  2, 
17th    May,    1921, 


NOTICE  IS  HEREBY  GIVEN  that  the 
Forty-third  Ordinary  General  Meeting  of  the 
Shareholders  will  be  held  at  the  Company's 
Offices,  Alexandria,  on  Wednesday,  the  1st 
June,  1921,  at  four  o'clock  in  the  afternoon, 
for  the  transaction  of  the  ordinary  business  of 
the   Company,    pursuant   to   Act   of   Parliament. 

Holders  of  Share  Worrants  to  Bearer  desiring 
to  attend  or  to  be  represented  at  the  Meeting 
mu.st  deposit  their  Share  Warrants  in  London- 
beforo  the  20th  May,  1921,  or  in  Alexandria 
before  the  28th  May.  1921,  until  after  the  Meet- 
ing, at  Messrs.  Barclay's  Bank,  Limited,  1  Pall 
Mall  ^  East.  London,  S.W.  1,  or  at  the  Anglo- 
Eg.A  ptian  Bank.  Limited,  -Mexandria,  or  at 
soine  other  approved  Bank  in  London  or  Alex- 
andria. 

Dat^'d,     .\lexandria 
1921. 

By    Order   of   the   Board. 

J.   E.   CORNISH, 
Secretary  General 


Egypt,     the    2Ut    April, 


CITY  OF  BLOEMFONTEIN 
FOUR  PER  CENT.  INSCRIBED 
STOCK,   1954. 


NOTICE  IS  HEREBY  GIVEN  that,  in  order 
to  prepare  the  Dividend  due  on  Ut  July  next, 
the  Balances  of  the  several  accounts  in  the 
oboye-meutjoned  Stock  will  be  Struck  on  the 
night  of  1st  June,  and  that  on  and  after  2nd 
June  the  .Stock  will  l.e  triiiisferablc  ex  dividend. 
Forms  of  request  for  the  purpos<'  of  forwarding 
dividend  warrants  by  post  to  Banks  or  other 
agents  may  be  obtained  on  application  to  the 
Bank. 

For  the  National  Bank  of  South  .Ifrica, 
Limited, 
D.    CUNNINGHAM,    Manager, 
Circus   Place.    I^ondon    Wall,    E,C, 
17th  May,  1921, 


CITY     OP    PEETOEIA    FOUE 
PER      CENT.      INSCRIBED       STOCK 
1939.       CITY     OK      PRETORIA     FOUR 
AND-A-HALF  PER  CENT.   INSCRIBED 
STOCK,    1940-60. 


NOTICE  IS  HEREBY  GIVEN  that,  in  order 
to  prepare  the  Dividend  due  on  July  1st  next, 
the  Balances  of  the  several  accounts  in  the 
above-mentioned  Stocks  will  be  Struck  on  the 
night  of  June  1st.  and  that  on  and  after  June 
2nd  the  Stocks  will  be  transferable  ex  dividend. 
Forms  of  request  for  the  purpose  of  forwarding 
dividend  warrants  by  post  to  Bunks  or  otlier 
Agents  may  bo  obtained  on  application  to  the 
Bank. 

For  the  National  Bank  of  South  Africa, 
Limited, 
D.    CUNNINGHAM,    Manager. 
Circus  Place,    London   Wall,   E.C, 
17th  May,   19'1, 


EAND  WATEE  BOARD  FOUE 
PER  CENT,  INSCRIBED  STOCK, 
19J5.  • 


NOTICE  IS  HERF.BY  GIVEN  that,  in  luder 
to  prepare  the  Dividend  due  on  Ist  July  next, 
the  Balances  of  the  several  accounts  in  the 
above-mentioned  Stock  will  be  Struck  on  thi 
night  of  1st  June,  and  that  on  and  after  2nr' 
June  the  Stock  will  be  transferable  ex  dividend 
Forms  of  reriuest  for  tho  purpose  of  forwaixlin^ 
dividend  warrants  by  post  to  Banks  or  otiiei 
Agents  may  be  obtained  on  application  to  tin 
Bank. 

For  the  National  Bank  of  South  Africa, 
Limited, 
1).    CUNNINGHAM.    Manager. 
Circus    Place,    London    Wall,    E.C, 
17th  May,  1921. 


Q 


EAND      TEUNK 

(-OMPANY  OF    CANADA 


rHE    LONDON    AND     RIVER 
L       PLATE  BANK,  LIMITED. 


NOTICE  IS  HEREBY  GIVEN  that  tBe 
Transfer  Books  of  the  Company,  so  far  as 
regards  the  Four  per  Cent.  GuarantwHl  Stock, 
will  be  Closed  from  Friday,  the  3rd  June, 
to  Thui-sday.  the  30th  June,  1921,  both  days 
inclusive,  for  tho  purijose  of  the  payment  of  the 
dividend,  guarantc-e<l  by  the  Canadian  (iovcrn- 
ment  in  accordance  with  the  terms  of  the 
agri'cment  approved  by  the  Proprietors  on  the 
19th ,  February,    1920. 

Warrants  for  the  dividend  accrued  to  the 
50th  June,  19'1,  will  be  forwarded  on  that 
date  to  all  Proprietors  of  this  Stock  registered 
on  the  Books  ni  the  Compauv  on  the  3rd  June. 
1921. 

Bv   Order, 

H.    DEER,    Secretary. 

Dashwood   House, 
9  New  Broad  Street,  London,  E.C.  2, 
20th     May.     1921. 


Establilbed    1862. 

AFFILIATED    WITH    LLOYDS  BANK 

LIMITED. 

Paid-up   Capital   and   Eeserv*   Fond,    £4.140,000. 

ESTABLISHED    AT  ; 

Argentina. — Buenos  Aires  and  Sub-Branohea, 
Bahia  Blanca,  Concordia,  Cordoba,  Mendoza. 
Parana.   Rosario.  Tuouman. 

Urugruay.— Montevideo.  0»11«  Rio  titgn 
(Montevideo),    Paysandn,  SaJto. 

Brazil. —Rio  de  Janeiro,  Bahia,  Curityba, 
Maoeio,  Manaos,  Para,  Pelotas,  Fernambaoo, 
Porto  Alegre,  Rio  Grande,  Santos,  Sao  Paulo, 
Victoria. 

Chile  — Valparaiso,  Santiago,   Antofagasta. 

Paraguay. —Asuncion. 

Colombia.  —Bogota, 

U.S.  America. —New  York,  51  Wall  Street. 

France. —Paris  (16  Rue  Hal^vy). 

Belgium. -.Antwerp   (22  Place  de  Meir). 

Portugal.— Lisbon  (32  Ron  Aurea). 
r.  .  T     -.-.T  .  IT       i&«n's    throughout    the    World.        Letters    of 
KAIL  WAY  i  Credit.  Drafts  and  Cable  Transfers  issued.     Bills 
'  neeotiated,  advanoed  upon,  or  sent  for  collection. 

7  Prino  ■  Street,  E.C.  2. 

Manchester:  85  Crosa Street. 


THE  COMMERCIAL  BANKING 
COMPANY  OF    SYDNEY,  UMITED. 


Established   1834.      Incorporated   in   New   South 
Wales. 

Capital    Paid    op      £2.500.000    0    0 

Reserve    Fund  2,220,000    0    0 

Reserve  Liability  of  Shareholders    2.500.000    0    0 


I  iHE  LEOPOLDINA  RAILWAY 

L  COMPANY,    LIMITED. 


£7,220.000    0    0 

Drafts    payable    on    demand    and    Letters    of 

Credit  on  Australasia  are  issued  by  the  London 

Branch.       Bills    on    Australasia     negotiat«d    or 

collected.      Remittances  cabled. 

London  Office — 
18  Birchin  Lane.    Lombard   Street.   E.O.  3. 
P.    A,    SCRIVENER.    Manager. 


NOTICE  IS  HEREBY  GIVEN  that  the 
next  Ordinary  General  Meeting  of  the  Leopol 
dina  Railway  Company,  Limited,  will  be  held 
at  River  Plate  House,  Finsbury  Circus,  in  thi 
City  of  London,  on  Monday,  the  30th  May 
(921.  at  12  o'clock  iioon,  to  receive  the  Dirce 
tors'  Report  and  an  Audited  Statement  of 
.\cco>ints  for  the  year  ended  3l5t  Dec«"m>>er 
1920,  to  elect  Directors,  to  transact  the  ordinary 
business  of  the  Company,  and  to  declare  a 
dividend  on  the  Preference  Shares. 
Bv   Order   of   the   Board, 

J.  H.  DRURT, 

Secretary. 
Dnte.1    this   aoth    May,   1921. 
Ofliees    of    the    Comjxan.v, 
3    Loniburd    Street, 
Lon<lun,   \]X'   3. 


LAKE    SUPERIOR    CORPORA- 
TION   FIRST    MORTGAGE    I'dLLATK 
BAL  TRUST  FIVE  PER  CENT.   CJOLL 
BONDS. 


The  Lake  .Superior  Corpoi-ation  announces 
Mmt  tlio  Interest  Coupons  of  the  above-men 
tinned  Bonds  maturing  1st  June,  1921,  may  Ik 
)resented  on  and  after  the  18th  May,  1921 
between  the  hours  of  10  and  2  o'clock  (.Sutur 
lays  excepted),  for  p<ii'ment  ut  the  rate  ..' 
1  86|,  at  tlie  Bunk  of  Montreal,  47  Thre;,d 
leeelle  Street,  London,  EC,  2,  or  its  Branine. 
n  Montreal  or  New  Y'prk,  Thn***  clear  d:t,vs 
ire  required  for  examination.  Lists  may  \<* 
tbtained   on  application  at    the  Bank. 


NOTICE  IS  HEEEBY  GIVEN 
that  tho  Trnusfer  Books  will  be  Close*' 
from  tiiu  18th  to  tht-  31st  May,  1921,  l>oth  days 
uclusivo. 

By    Order, 

CHAS.  WINDETT, 

Actuary  ^nd   Secretary. 
rUo  Coiisolidnt-ed  Assurance   Companv,   Limited, 
9  Fle«t    Street, 

13th  May,   1921. 


Bureau  of 
Canadian  Information 

The  Canadian  Pacific  Railway,  through  Its 
Bureau  of  Canadian  Information  will  for- 
nish  you  with  the  latest  reliable  informa- 
tion on  every  phase  of  industrial  and  agrri- 
cultural  development  in  Canada.  In  the 
Reference  Library  maintained  at  the  head 
European  Office  of  the  Canadian  Pacific 
Railway,  62-65  Charing^  Cross.  London, 
S.W.  1.  is  complete  data  on  natural  re- 
sources, climate,  labour,  transportation, 
business  openingrs.  etc..  in  Canada,  which 
is  continually  being  revised  and  brought 
up  to  date.  No  charge  or  obligation 
attaches  to  this  service  Business  organis- 
ations are  Invited  to  make  use  of  it.  For 
further  particulars  write  or  call— 

The  Canadian  Pacific  Railway 

Department  of 

Colonization  and  Development 

62-65  Charing  Cross,  London,  S.W.  I 
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The  London  Assurance. 

locorporaced  by  RotoI  Charter.  A.D.  1720 

7  ROYAL  EXCHANGE,  LONDON,  E.C.3. 


INCOME 

£2,970,539 

FIRE. 
MARINE. 


Application*  for 
Airociea  iaviced. 


ASSETS 

£8,499,203 

LIFE. 
ACCIDENT. 


All  clattet  of 
loiurance. 


Third  Century  of  Active  Business. 
ABSTA I N  E  R  S~  A  N  D~G  E  N  E  R  AL 

INSURANCE  COMPANY  LTD. 

Head  Offlces:— BIRMINGHAM. 


LIFE  ASSURANCE. 

Reduced  Rates  for  Abstainers. 

nRE.  BURGLARY,  PLATE  CLASS,  PERSONAL    ACCIDENT, 

Motor,  Employers'   Liability,   Oriv  ng    Accidents,  Property    Owners'    la- 
demnity,  ComprebentjiTe  **  Household  '  Insurances. 


BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

(Established  1866.) 
At  a  result  of  the  1920  Valuation  tbe  excellent  Reversionary 
Booos  of  £1  4t.  Od.  per  £100  sum  assured  has  been  declared  to 
•11   Ordinary  Branch  policies  in    the  immediate  profit    clait. 
Okiar  Offlcss:    BROAD    STREKT    CORNBR,     BIRMINQHAM. 

UONDON    &    MANCHESTEK 
ASSURANCE  COMPANY,  LIMITED. 

Chiel  Omce      -      60   FINSBURY    SQUARE,    LONDON,    E.C.  2. 

Allied  wltll  KMlonal  Amalgamated  ApproTed  aoelety  for  National  (Heacn 

InsarHnce. 

PREMIUM  INCOME  exceeds     ...       £1,000,000 
FUNDS  exceed £'.^,600,000 

REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlea :  OXFOKO  STBEET,  MANCHBSTBS. 

For  the  year  ending  Deeembei  Slit,  1910, 
Annual  Income  Exceeds    •       -       £6,800,000 
AM«ts  Exceed         ....       £18,000,000 
Claims  Paid  Exceed     ...     £SS,000,000 


Subscription  to  "  The  Statist," 
to  include  all  Special  Numbers. 

PayabU  In  aJvMmet. 

Inland  (Post  Free) : 

One  Year  (52  weeks) U    12    0 

Holf-Year (26  weeks) 16    0 

Ctloniet  and  Abroad  (within  Postal  Union,  Post  Free) : 

One  Year  (S2  weeks) SI    17    4 

Haif-Year  (26  weeks) IS    ! 

Opcfs:    SI  CANNON  STREET,   LONDON.  B.C.t. 


IMPORTANT  NOTICE! 


be 


AH    Editorial    communications    should 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  Manager, 

THE  STATIST. 
51  Cannon  Street,  London,  E.C.  4. 

TtUtrams  :  "  Slalttt  Cm.  London."  Telttkont:  Cily  S2S$-S25f. 


®l)e  Statist 

LONDON,   SATUED.\Y,  M.VY   21,   1921. 
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Deposit  Rates:— 
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%  %  %  %       % 
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TREASURY  BILLS  AND  THE 
EXCHEQUER. 

A  RATHER  curious  position  as  regards  the  national 
finances  has  developed  from  the  plenitude  of  funds 
which  characterised  the  ]\Ioney  market  since  the 
middle  of  April  last,  with  the  exception  of  the  cuiTent 
week.  It  has  caused  a  large  transference  of  money 
into  Treasuiy  hills  despite  the  reduction  of  the  rate 
and  the  limited  amounts  offered  for  s'lle  by  tender. 
.\s  a  result  the  total  of  Treasury  bills  outstanding  has 
grown  from  £1,103,330.000  on  April  16  to 
£1,127,082,OOCj  on  Saturday  last,  an  increase  of 
£23,752,000.  This  has  been  accompanied  by  a  reduc- 
tion of  only  £1,870.000  in  Ways  and  Means  Advances 
during  the  period,  for  there  was  a  substantial  revenue 
deficit,  as  we  point  out  elsewhere.  .\  comparison  of 
the  floating  debt  on  Saturday  last  with  the  total  of  a 
vear  previouslv  shows  that  while  \Vays  and  Means 
Advances  have  declined  by  £35,898.000,  yet  Treasure- 
bills  outstanding  have  advanced  by  £()3,:i49.O00,  and 
the  total  floating  debt  is  £27,451,01.0  higher.  This 
position  is  certainly  not  in  accordance  with  the  policy 
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of  the  Government  initiated  as  long  ago  as  the  begin-  : 
ning  of  last  financial  year,  which  is  to  effect  a  gradual 
reduction  in  the  floating  debt.  It  is  satisfactory  to 
not-e  that  something  in  this  direction  has  been  effected 
as  regards  Ways  and  Means  Advances,  but  this  is  not 
enough,  and  even  here  the  reduction  is  a  small  one 
and  may  easily  disappear  if  revenue  continues  to  come 
in  at  its  present  diminished  scale.  It  is  now  more 
than  a  year  ago  since  Mr.  Chamberlain  told  us  the 
Govermiient  re.garded  the  reduction  of  the  floating 
debt  as  of  the  foremost  importance — a  policy  that  has 
been  reiterated  by  his  successor.  Yet  to-day,  instead 
of  a  reduction  \\hich  should  by  this  time  have 
amounted  to  over  £70,000.000,  tliere  is  actually  an 
increase  of  nearly  £27.V  million';.  The  cause  of  this 
position  is  primarily  tlie  large  amounts  of  compulsoiy 
repayments  of  unfunded  debt  that  had  to  l>e  made  last 
year,  and  at  present  the  dominant  cause  is  the  poor 
showing  made  by  revenue — a  position  that  is  not 
likely  to  improve  in  view  of  the  present  industrial 
outlook.  Tlie  situa.tion  as  I'egards  i-evenue  is  intensified 
by  the  fact  that  sades  ol  surplus  Government  material, 
which  last  year  proved  a  very  fruitful  som-ce  of  funds, 
are  now  on  a  small  sc^le.  .\ssuming  then  that  the 
coming  period  will  l>e  a  trying  one  for  the  Exchequer 
it  is  well  to  recognise  that  the  Government  is  faced  with 
the  alternative  of  cutting  down  expenditure  or  abandon- 
ing their  policy  of  reducing  the  floating  debt  and  revert- 
ing to  the  old  pernicious  practice  of  meeting  obligations 
by  increasing  short-term  bori-owings.  Whatever  line 
of  vaction  will  be  adopted  it  is  clear  at  any  rate  that' 
the  volume  of  Treasur}-  bills  outstanding  provides  a 
moi-e  pressing  problem  than  that  of  reducing  other 
forms  of  unfunded  debt  or  than  meeting  some  of  the 
unproductive  expenditure  undertaken  for  the  current 
year,  and  a  dejxnture  from  the  policy  of  i-educing  the 
floating  delil  should  be  considered  only  as  a  last  resort. 

The  Norwegian  Government  has  been  singulai'ly 
successful  in  its  flotation  here,  and  there  is  no  doubt 
that,  in  view  of  the  favourable  tenns  of  the  loan  and 
the  high  ci-cdit  of  the  borrower,  the  proportion  of  sub- 
scriptions from  Ihe  genuine  investor  is  a  large  one.  It 
may  be  recalled  that  a  similar  success  was  attained  by 
an  issue  in  New  York  on  October  1  last,  when  the 
external  gold  loan  of  the  kingdom  of  Norway  for 
$20,000,000  was  offered  at  a  yield  of  8  per  "  cent. 
The  fate  of  the  issue  bore  will  probably  have  the  eiEfect 
of  attracting  other  foreign  'borrowers  now  that  the 
market  has  been  tested. 

Another  indication  of  the  univei-sal  reduction  of 
Bank  rates  is  provided  by  the  announcement  yesterday 
that  the  National  Bank  of  Belgium  reduced  its  discount 
rate  to  5  per  cent,  from  .5*  per  cent.,  at  which  it  was 
fixed  on  April  28,  1920. 

TJie  week  was  characterised  by  unusual  stringency 
in  the  Monev  market,  probably  on  account  of  heavy 


Foreign 
Exchanges. 


purchases  of  Treasury  bills  and  the  repayment  of 
Ways  and  Means  Advances;  the  position  was  accen- 
tuated by  the  calling  in  of  funds  on  the  part  of  one 
of  the  clearing  banks.  The  money  was  let  out  again 
to-day,  and  conditions  became  more  comfortable.  Day- 
to-day  loans  were  quoted  at  5  per  cent,  to  5h  per  cent, 
to-day,  as  compared  with  5-6  per  cent,  previously. 
Fixtures  remained  at  5  per  cent.  Except  on  to-day 
moderate  amounts  had  to.be  boiTowed  from  the  Bank 
all  during  the  week.  The  Discount  market  was  fu-ni, 
as  the  supply  of  bills  was  excessive  in  face  of  a  dull 
demand.  There  was  again  some  profitable  re-selling 
of  Treasury  bills  allotted  last  week. 

The  results  of*^-o-day's  tendering 
Treasury  Bill      for  £4-5,000,000  Treasury    bills    will 
Tenders.  come  as  a  surprise  to  many  quarters 

where  the  scarcity  of  funds  during  the 
week  was  not  taken  sufficiently  into  account  in  fore- 
casting the  average  I'ate.  This  was  as  high  as 
£5  iis.  ll.02d.,  as  compared  with  £5  lis.  2.81d..  last 
week.  It  is  the  highest  since  the  fii-st  offer  of  bills  by 
tender.  The  total  amount  applied  for  was  only 
£65,565,000,  as  compared  with  £93,350,000  last  week. 
Tenders  for  bills  dated  from  Monday  bo  Friday  at 
£98  IDs.  6rf.  receive  about  57  per  cent.,  and 
above  in  full,  and  tenders  for  bills  dated  from  Saturday 
at  £98  10.';,  10(7.  and  above  will  ne  allotted  in  full. 

In  the  Foreign  Exchange  market 
movements  were  of  the  same  natm'e 
as  in  previous  weeks,  and  there  are 
few  outstanding  features  to  be  noted. 
The  Berlin  rate  continued  to  decline,  falling,  fr-om  244 
to  241.  Again  there  was  a  marked  improvement  in  the' 
Italian  lira,  which  was  quoted  at  72J  to-day,  as  against 
75i  on  tlie  12th  inst.  The  Pai-is  and  Brussels  rate  also 
declined,  the  French  franc  improving  from  47.75  to 
45.65.  'ihe  Belgian  franc  was  valued  at  the  same  to- 
day. After  its  rise  to  4.00J  at  the  end  of  last  week, 
the  New  York  cable  rate  has  shown  little  change 
during  the  week  under  review,  the  range  for  quota- 
tions to-day  being  4.00|-4.00|.  The  "  neutral  "  group 
was  irregular;  the  Norwegian  rate  recorded  a  further 
improvement  on  the  success  of  the  loan.  Among 
Eastern  <'xchanges.  the  rupee  fell  to  Is.  3^(/. ,  and  the 
Shangliai  tael  was  reduced  on  Wednesday  last  to 
3s.  2(/.  from  3.S-.  3rf. ,  at  which  it  had  remained  for  over 
a  monih. 

Eegarded  from  the   point  of  view- 
Income  and        of  the  revenue.^Iast  week  is  the  worst 
Expenditure.       during  the  current  financial  year  up  to 
ilatc.    The  totaFtax  leceipts  were  only 
£10,559,158.  showing  a  decline  of  £3,232,259  as  com- 
pared \vitb  the  preceding   week.      During   the   corre- 
sponding   week    of    last    year    revenue    amounted    to 
£25,902,204,   though  this'included  £lli  million  from 
saies  of  assets,  as  compared  with  only  £640.000  for 
the   week  eniling  on  the  14th  inst.     Expenditure  last 
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BANKING  BL'SINFSS  OF   EVtKY    DLbCR  hllun    transacted  at  all 

Branches  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  nsnal  terms,  and  DEPOSITS 

RECE1V1:D  lor  fised  periods  at  rates  wfaiob  may  be  ascertained  on 

application, 
SAVINGS    BANK   ACCOUNTS  opened  on  tcims,  partjcolars  of  which 

may  be  obtained  at  Branches. 
BILLS  NEGOTIATED  and  COLLECTED. 
DRAFTS  Uaned,  MAIL  and  1 ELEGRAPHIC  REMITTANCES  made. 


Tht  Ol^rerf  of  Ihf  Ponk  are  firn'mi  pot  to  fijjtHo'r  ihe  imuMefitm:!  n  f  it»  niAiomfr^. 


Ltl  IlRS  of   CRjlDIT   and  LOMMc.Ki.IAL  CREDITS  established. 

TRAVELLERS'  LtTTERS  OF  CREDIT  issned  available  in  all  parts  of 
the  world. 

PURCHASt  AND  SALE  of  Stocks  and  Shares  effected. 

DIViDLNDS,  ANNUmES.  &c.  received   and  COUPONS  COLLECTED. 

STRONG  ROOMi  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTM£m.— Gold,  &c.,  and  al^Mineral  Ores  assayed  and 
realis  d. 

EXECUTOR  AND  TRUSTEE  Business  undertaken. 
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week  amounted  to  £1G,749,610,  or  £(3,190,452  in 
oxccss  of  revenue.  Tliis  ('oustitutcs  the  second  weekly 
^icficit  in  succession,  and  the  third  since  the  coiii- 
niencement  of  the  financial  year.  Despite  the  deficit, 
however,  no  fresh  borrowing  on  Ways  and  Means  had 
to  be  resorted  to;  on  the  contrary,  ontsfaiid- 
ing  Advances  were  reduced  by  £l'i,4.50,0rx)  to 
£182,909,000.  Tliis  was  rendered  possible  by  the 
large  sales  of  Treasury  bills,  commented  on  in  a.  pre- 
vious column,  which  at  £92,o93,000  exceeded 
maturilies  by  the  lai-ge  figure  of  £'22,913,000.  As  re- 
gards Ways  and  .Means  Advances,  the  amount  ijwiiig 
■to  tlie  Bank  of  England  was  reduced  by  £l!2  million 
to  fllojf  million,  and  .\dvances  by  Publjc  De))artinents 
declined  by  £2,450,000  to  £167,219,000.  The  total 
tloaling  debt  rose  by  £8,490.000  on  the  week  to 
£l,310,a51,OO0. 

On  looking  afc  the  whole  period  since  ]ilarch  31 
last  a.s  compared  with  the  corresponding  period  of  last 
tinancial  year,  it  will  appear  that  revenue  up  to  the 
present  makes  n  very  poor  showing  as  compared  with 
last  year.  Though  expenditui'e  shows  a  -fall  of 
1:11,582,443  as  conf^^ared  with  the  period  .\pril  1- 
.May  15,  1920,  yet  there  is  a  revenue  deficit  this  year 
iinouuting  to  i;i7,575,263,  as  compared  with  a  sur- 
plus of  £33,400,159  last  year.  The  total  revenue 
l>etween  Apiil  1  and  May  14  of  this  year  is 
C  115,002,404,  as  against  £177,566,209  for  the  corre- 
s))onding  period  of  1920 — a  decline  of  £02,56.3,805. 
If,  however,  we  confine  the  comparison  to  recurring 
revenne,  the  decrease  appears  as  only  £13,568,948, 
for  sales  of  assets  this  year  were  only,  £9,406,696,  as 
iirainst  £58,401,621  last  year. 

In  contrast  with  the' movement  in 
Currency         I'n-     Bank's    note    eu'culation,     men- 
Notes.  Biyned      below,      tile     circulation     of 
currency     notes    rose    by    £295,464. 
'  I'he  inci'ease,    however,  is  of  no  significance,  as  the 
Muiouut  of  fresh  issues  during  the  week  to  the  18tli 
nisi,    was  only   £5, 572, .531,   the     smallest    with    one 
exception  in  any  week  since  .January   19  last.     Can- 
cellations  of   notes,    in   fact,'  slightly    exceeded    this 
figure,   the  ex|)ansion    in  the  total  being  due-  to    an 
issue  of  £310,000  currency  notes  certificates  in  excess 
of  cancellations.     The  combined   total   for  notes    and 
■iitificates    outstanding  is  £335,894,549, 

X   further  witluhawal  of  bankers' 
Bank  of  balances  at  the  central  institution   is 

England.  shown  in  the  Bank  of  England's 
statement  for  Wednesday  last.  Tlie 
latest  movement  is  £8,265,000,  making  a  total  decline 
of  £20.074,000  during  the  fortnight.  Following 
a  fresh  repaynient  of  Ways  and  Means  .\dvances, 
(iovernment  secunties  fell  by  £9,255,000,  the  latest 
total  being  just  under  £40  million.  The  market 
increased  its  indebtedness  to  the  Bank  by  £2,107,00<>. 
Another  fall  of  £575,000  to  £128,194,000  is  recorded 
in  the  note  circulation,  and,  as  a  consequence,  the 
amount  of  the  reserve  advanced  by  £572,0(10  to 
£l8,(;i(),000,  the  highest  since  March  16  last.  The 
proportion  of  reserve  to  liabilities  is  the  highest  since 
the  middle  of   last  .June  at    15.3  per   cent. 

All  arrivals  in    the    Gold    market 
Bullion.  were  consigned  to  the  Uuitetl  Skites. 

Following  the  improvement  in  tho  New 
York  exchange,  the  price  fell  to  102.s.  Sd.  yesterday, 
this  being  a  low  record  for  the  year.  Prices  declined 
steadily  in  the  Silver  market  during  the  week,  owing 
to  rosales  by  I  he  Indian  Bazaars,  as  well  as  some  selling 
by  China  and  America,  the  Shanghai  tael  falling  from 
3s.  3</.  to  3s.  2(Z.  on  the  18th  lUst.  As,  however, 
Conlhiental  offerings  were  again  small  and  there  was 
some  "bear"  covering,  the  downward  movement  in 
quotations  was  slow.  The  prices  smce  the  13th  inst. 
were  as  follows:  — 

May 
-'U        Avorage 


May 

13 


May     >rav 
M         17 


May 
18 


May 

13 


Silver  (per  oz. 

Btl.-93S  Boe)  :— 
■Clash  ...  34}d.      iSii.      33i<i.    3.14^.       S.";f. 

Forward      ...  Mjd.      Sajd.      33id    SSJd.      Sijil. 

Oold  (p«r<K.  fine)     102/11     —         102/U  102,!l      102/S 


Hid.        SiiM. 
3'Jid.  S3-21<l. 
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ANGLO-SOUTH  AMERICAN 

BANK,  LIMITED. 


CAPITAL  &  RESERVES   EXCEED  £13,000,000 

HEAD  OFFICE  : 

62,  Old  Broad  Street,  London,  E.G.  2. 


BRADFORD  OFFICE  :  69  MARKET  STREET. 


AFFILIATIONS: 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LIMITCD 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


NEW   YORK. 

Till;  improvement  in  the  [x>sition  of  the  New  York 
.-Vssociatetl  Banks  diuing  the  week  ending  on  the  7th 
inst.  proved  short-lived,  for  the  latest  statement 
shows  a  rene.wed  fall  in  both  the  aggregate  and  the 
excess  reserve.  The  former  declined  by  $5,760,000  to 
$499,650,000,  but  tlie  excess  over  legal  requirements 
is  only  $180,000  lower  at  $9,790,000.  The  smaller 
decline  in  tlie  latter  was  due  to  a  fresh  fall  in  net 
demand  deposits  which  are  down  by  over  $42.\  million 
at  $3,693,3-50,000.  l^oaus,  discounts,  investments, 
.to.,    again    fell   l.y    $58,320,00(3  to   $4,490,610,000. 

Tho  Federal  Reserve  Bank's  statement  issued  on 
the  13th  inst.  shows  another  increase  iu  the  resen'e 
ratio — from  55.3  [Kr  cent,  to  55.9- per  cent.  This  was 
due  to  an  increase  of  $20,190,000  in  the  gold  resei-ves 
to  a  new  high  rcH.-ord  of  $2,363,550,0(X),  and  to  a  fall 
of  $23,660,(X)0  in  the  Petleral  Reserve  note  circulation. 
The  total  recorded  for  this  item  is  $2,804,930,000,  or 
$539,760,0(X)  below  the  figure  returned  on  Decem- 
t)er  31  last.  Rediscounts  fell  by  $-30,890,000  to 
$2,035,360,000,  and  the  total  bdl  holdings  contracted 
by  $48,550,000.  ^  The  reserve  ratio  of  the  New  York 
Federal  Reserve  Bank  is  55  per  cent. 

The  reduction  of  discount  rates  has  now  been  made 
universal.  The  rat«  for  ca-U  money  in  .New  York 
advanced  towards  the  end  of  last  week  fi'om  6J 
per  cent,  to  7  i)er  cent.,  and  has  ruled  firm  at 
this  figure  since.  }*iime  connnercial  paper  is  quoted 
at  (51-7  |)er  cent.  A  cabled  report  states  that  the 
$25,000,000  Figlit.  per  Pent.  Twenty-Year  Bonds 
offered  by  the  J5ra/,ilian  (lovernnient  in  New  York  were 
heavily  over-subscrilied  williin  a  few  hours  of  issue. 
Details  have  now  come  to  hand  about  a  new  loan  in 
New  York  to  be  made  by  the  French  Government  to 
meet  maturing  dollar  ol)ligations  during  the  current 
year.  The  loan,  which  is  expected  to  be  open  for 
subscription  next  week,  is  for  $UM), 000,000,  to  he 
ledeemed  from  fifteen  to  twenty  years  hence.  It  will 
be  offered  at  95,  and  will  boar  intei-est  at  7i  per  cent. 

JAPAN. 

.\s  the  seasonal  demand  for  accommo<lation  for  the 
buying  of  c<x'CH^>ns  in  tlie  silk  industries  Iras  not  yet 
become  active,  money  remains  plentiful  in  the  Tokio 
Money  market.  Rates  for  ovtrdi-afts  and  money  rates 
generally  were  reduced  by  the  Ixuiks,  but  the  official 
discount  rate  remains  at  8  per  cent.  A  Govern- 
ment issue  of  50,000,000  yen  (.i;5,000,(X)0)  in  8  per 
cent.  Exche(iuer  Bonds  was  heavily  over-subscribed  on 
the  day  of  issue. 

Imports  into  .Japan  duiing  .-Xpril  were  139,000,(XlO 
yen  (tl3,90t),(K)0),  as  ag-.iinst  exports  amounting  to 
115,000,000  ven  (t'n,5(X),(>')0),  making  an  advei-sd 
iKil.ince  of  2-('.(^'>O,00O  yen  (i'2,400,000). 


S54 


THE     STATIST. 


[May  21,    1921. 


tell  tolmnj^. 


The  consistent  success  recently  of  first-class  new 
issues,  an  instance  of  which  is  jjrovided  by  the  Nor- 
wegian iloan,  is  ami>le  proof  of  the  existence  of 
investment  funds ;  but  general  Stock  Exchange  business 
nevertheless  remains  resti'icted  to  verj'  narrow  limit*. 
The  Gilt-edge  turnover  for  the  week  was  comparatively 
satisfactory  but  shrunk  somewhat  toward  the  dose. 
Wa*  Bonds  were  a  feature  of  unusual  activity.  Buj'ers, 
anxious  to  obtain  the  shorter-dated  varieties  for  con- 
version purposes,  took  up  the  stock  offereil  by  holders 
who  wished  to  maintain  liquidity  by  exchanging  into 
the  longer-dated  series.  The  two  forces  being  equally 
bailanced,  prices  showed  no  alterntion,  except  for  some 
of  non-convertiWe  -descriptions.  In  connection  with 
such  sales  it;  is  of  interest  to  note  that  the  Stock 
Exchange  Committee  will  hold  sellers  of  short-dated 
bonds  responsible  to  the  buye)-  for  any  loss  arising 
from  non-de/livei7  in  sufficient  time  for  effecting  the 
conversion  info  the  new  Tlwee-and-a-Half  per  Cent. 
Conversion  Loan.  Consols  and  the  various  War 
Jjoans  constitute'd  buoyant  items,  and  Funding  liOan, 
after  an  initial  weakness,  i'ecovere<3  to  opening-levels. 
Victory  Bonds  eventually  shed  a  slight  aijpreciation, 
and  closed  without  neb  change.  India  Tlu'ee-aud-a- 
Halfs  improved  slightly.  Irish  Land  stock  receded. 
A  further  string  of  rises  was  registered  in  the  County 
and  Corporation  list,  and  Colonial  issues  also  showed 
many  improvements. 

Among  Foreign  bonds  German  Threes  •' developed 
keen  speculative  activity,  stimuilated  by  anticipations 
of  no  further  difficulties  over  the  repai'ations  question. 
A  bout  of  protTt-taking  on  Thursday  caused  prices, 
however,  to  react.  Mexican  issues  again  improved  on 
renewed  inquiries,  and  Brazilian  varieties  moved  up  on 
Monday  with  the  news  that  the  $25,000,000  loan  in 
New  Yoi'k  was  progressing  favourably.  Among 
Japanese  emissions,  both  series  of  the  Four-and-a-Half 
per  Cent.,  189.j,  were  accorded  supiK>rt.  Norwegian 
issues  were  not  nffecl<"d  In-  the  success  of  the 
i'4, 000,000  loan. 

The  Home  Eailv\ay  market  opened  in  j  listless 
fashion,  but  a  returr.  of  optimism  pn  Wednesday  re- 
flected itself  in  numerous  fractional-  appreciations. 
The  movement  did  not  continue  in  any  marked  fashion, 
however,  into  the  following  day.  Foreign  Eails  did 
not  attract  more  than  a  modicum  of  attention,  and  tlu- 
volume  of  business  was  not  suflicient  in  many  cases  to 
test  quotations.  Argentine  issues  commenced  with  an 
upward  trend,  but  quickly  reacted,  and  the  Jist  as  a 
whole  concluded  at  lower  levels. 

Though  hopes  of  an  earlv  settlement  of  tlie  coal 
stoppage  continued  strong  in  the  Ind\istrial  market, 
conditions  were  not  such  as  to  warrant  ii  return  of 
optimism  among  purchasers.  The  holiday  period  did 
not  result  in  any  increased  accunrulatiou  of  week-end 
orders,  and  the  business  arriving  during  the  week  did 
not  exceed  moderate  dimensions.  Quotations  for  ship- 
ping, iron  and  steel,  and  textile  securities  moved 
between  very  narrow  limits.  Brewery  shares  again 
attracted  a  small  but  steady  in\estment  demand,  and 
values  altered  accordijigly.  Support  was  also  forth- 
coming for  gas  and  cable  sliares,  and  the  firm  tone 
for  bank  issues  was  well  maintained.  Elsewhere 
British  Oil  and  Cake  Mills  reacted  on  pessimistic  fore- 
casts of  the  report.  .\mong  motor  desci'iptions; 
Brazilian  Traction  exceptionally  improved. 

The  Oil  share  market  opened  quietly,  public  interest 
being  entirely  absent.  Foreign  selling  on  Wednesday 
induced  weakness  among  the  leaders,  and  the  down- 
ward movement  continued  on  the  prevalence  of  un- 
favourable dividend  rumours.  A  slight  rally  developed, 
however,  towards  the  close.  Sliells,  Mexican  Eagles, 
and  Eoyal  Dutch,  though  finishing  with  a  hardening 
tendency,  failed  to  recover  initial  losses. 
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RAND  GOLD  OUTPUT  FOR  APRIL. 

Quantitatively  the  total  gold  output  of  the  Transvaal 
mines  a.s  offii-ially  reported  for  .\pril  is  the  best 
recorded  f<H-  the  current  year.  The  total  of  681,882 
ounces  rej)resents  a  satisfactory  increase  on  the 
671,12.3  ounces  secured  in  March  and  is  the  highest 
output  secured  since  September  1920.  When  we 
come  to  the  basis  of  vaJuation  we  find  that,  with  the 
exception  of  the  Rand  Mines  group,  the  leading  pro- 
ducers, including  the  Johnnies  grou]j,  the  General 
Mining  and  Finance  Coi-poration,  Geduld  and  Modder 
Deep,  have  adcv]jted  tlie  price  of  lOS.s-.  9rf..  as  in 
March.  For  the  Rand  Mines  coterie  and  Brakpan  and 
Springs,  however,  the  output  has  been  valued  at 
lOo.'c.  3(i.,  again  the  price  accepted  in  the  March 
i-etiuii.  .Allowing  for  the  fact  that  the  outfiut  of  any 
one  month  is  generally  realised  about  the  middle  of 
the  next  month,  it  is  evident  now  that  prices  which 
were  justly  regarded  as  consei'\ative  for  the  March 
output,  may  prove  an  over-estimate  for  the  April  out- 
put in  view  of  the  recent  .sharp  recovery  in  the  New 
Y<jrk  exchange,  with  the  consequent  relaf)se  in  the 
|i)-ice  of  g<^ild,  which  is  now  quoted  below  lOits.  On 
the  otlier  hand,  aissmning  that  the  average  price 
seciired  does  not  exceed  103s.,  the  deficiency  in,  the 
eslinrate  should  he  more  than  coimterbalanced  by  the 
amount  received  in  excess  of  the  estimate  in  the 
pi-evious  three  months.  lu  this  connection  it  is 
interesting'  to  note  that  cWferent  •\-aluations  are 
adopted  by  African  mines  outside  the  Transvaal  region. 
Ta^pudi  an<]  .\bosso  \-alue  the  Aprii  output  at  103s. 
Several  ini]irtrtaiit  Rhodesian  mines,  such  as  Lonely 
Reef  and  Shanivn,  lake  the  )irice  of  gold  at  100s.  only. 
In  the  case  of  Glol>e  and  Phoenix,  Asbanti  Goldfields 
C'orjioration  and  Rezende  the  out)-)ut  is  estimated  on 
the  luisis  of  the  par  value  of  gosld  and  the  premium  is 
either  estimated  in  bulk  for  each  month  or  credited 
in  bidk  as  received.  On  the  whole  we  believe  that  the 
pra<.^tice  followed  by  the  Transvaal  nrc>ducers,  of  basing 
the  estiuiated  price  on  what  they  expect  to  receive  in 
view  of  tlie  condition  of  the  New  York  exchajige,  is  the 
simple-it  and  l>est,  especially  as  the  tendency  is 
generally  to  fix  a.  coHservative  valuation. 

Taking  the  mines  controlled  bv  the  Jolumuesburg 
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Investment  Company,  the  total  tonnage  milled  has 
increased  from  4o3,20U  to  465,100  tons,  the  estimato^l 
value  li-oiii  tSl't.Hol  to  €826,811,  and  the  estimated 
profit  from  ,ti2o3,6-27  to  £261,;j06.  Individually  the 
increase  in  tonnage  characterises  four  mines;  three 
producers  have  treated  less  ore  than  in  ilarch ;  ajid  in 
one  case,  Government  Areas,  the  quantity  of  ore  milled 
remains  unchanged  at  136,000  tons.  The  increase  in 
tonnage  is  most  jjronounced  in  the  case  of  Eandfontein 
<JentraI,  which  has  crushe<l  128,500  tons,  or  8,500 
tons  more  than  in  March.  The  greatest  deci-easo  of 
1,600  tons  is  lecorded  by  Langlaagte  Estate  with  a 
total  of  .38,400  tons.  Higher  grade  ore  than  in  Mai'ch 
has  been  treated  by  five  mines,  the  improvement  being 
most  pronounced  in  the  case  of  Van  li,yn  Deep,  whore 
the  yield  ]}cr  ton  rose  from  55.s.  to  55«.  iOd.  Three 
mines  reveal  a  reduction  in  the  grade  of  the  ore,  and 
l)y  a  coincidence  it  appears  that  the  reduction  is 
■greatest,  the  yield  falling  from  .31s.  3d.  to  28s.  Id.  per 
ton,  in  the  case  of  the  mine  which  retmned  the 
greatest  increase  in  tonnage  crushed,  Eandfontein 
Central.  Perhaps  the  most  pleasing  feature  of  the 
rpf;um  is  the  decline  in  working  costs  as  applied  to 
live  of  the  mines.  The  reduction  is  as  much  2s.  M. 
per  ton  for  Witwatersrand  and  2.s.  !(/.  per  ton  with 
Eandfontcfin  Central,  thus  helping  to  offset  the  bulk 
of  Ihe  falling  off  in  the  grade  of  the  ore  Created  by 
(ho  latter  [jrodueei-.  With  two  exceptions  the  estimated 
l)ro(it  is  greater  than  that  of  March.  Van  Ryn  Deep 
U-turns  a  nominal  reduction  from  £7.3, 063  to  £73,050, 
but  Eandfontein  Central,  penalised  by  tiie  heavy  decline 
in  the  grade  of  the  ore,  has  only  swured  £10,308,  as 
ajiainst  £13,420.  To  Government,  .Areas  l>eilongs  the 
<'i-('dit  of  the  greatest  increase  in  profit  with  a  total  of 
f  142,781,  as  compared  with  £136,042. 

Individual  i^esults  in  the  Ran<l  Mines  coterie  reveal 
similar  differences.  Nine  mines  have  milletl  a  greater 
quiiutity  of  ore  than  in  ^larch;  whitlst  a,  decline  in 
tonnage  is  recorded  in  six  ca^?es.  Crown  iliiies  heads 
the  listwith  an  increase  of  5,U0<J  tons  to  1!(2,IH)0  tons. 
City  Deep  returns  the  heaviest  dechne  in  tonnage, 
having  treated  only  8(),|)(X)  tons,  as  against-  ^"i.UOO  tons 
in  Majvh,  the  loss  lieiug  attributed  to  an  overwintling 
at  No.  2  shaft.  Financiall}-  the  residts  are  more  satis- 
factory on  the  whole.  New  ilodder  again  proves  to  be 
the  best  revenue  producer  witTi  an  estimated  profit  of 
6113,706,  as  compared  with  £110,475.  The  improve- 
ment is  most  pronounced  in  the  case  of  Modder  B, 
where  tlie  estimated  profit  has  increased  from  £75,595 
to  £85,080.  Despite  the  reduced  tonnage  City  Deep 
ranks  third  with  a  profit  of  £56,774,  wliich,  however, 
is  over  £6,500  lielow  that  scctrred  in  March.  Thanks 
to  the  increased  tonnage  and  to  the  no  less  important 
improvement  in  the  grade  of  the  ore- — the  yield  worked 
out  at  nearly  282  ounces  of  gold  per  l.iKJO  tons  of  ore 
as  against  less  than  274  ounces  in  March — Crown 
Mines  rojjisters  n  profit  of  £40,639  instead  of  £32,741. 

Only  Xv>o  of  the  mines  controlled  by  the  General 
Mining  and  Finance  Corporation  treated  less  oi'e  tJian 
in  March.  The  reduction  was  greatest  in  the'  case  of 
Meyer  and  Charlton,  where  it  reached  300  tons,  the 
totail  falling  to  14^,000  tons..  An  increa.se  of  800  tons 
was  recorded  by  .\urora.  West  with  a  total  of  10,800 
tons  and  Eoodepoort  United  with  a  tot^al  of  23,800 
tons.  Eeductions  both  in  the  grade  of  the  ore  anrl  in 
working  costs  characterised  .\urora  West,  Meyei-  and 
Charlton,  and  New  Goch.  Highcr-gra*li»  ore  and 
higher  working  costs  wei-e  rt-tunied  by  Eoodepoort 
United  and  Van  Ryn  Gold  Mines.  The  decline  in 
the  gi-ade  of  the  ore  was  very  pronounced  in  the  case  of 
Meyer  and  C'harlton,  the  yield  per  ton  falling  from 
63s.  od.  to  59s.  M.  Working  costs  foil  by  as  much  as 
2s.  JOd.  per  ton  with  Aurora  West  and  Is.  4d.  per  ton 
with  Meyer  and  Charlton,  and  loso  by  Lv.  llcZ.  per  ton 
with  Eoodepo<:)rt  United  despite  the  increase<l  ijuantity 
of  ore  milled.  The  Ixilk  of  the  profit,  lanio  fty>m- Meyer 
and  Charlton,  but  its  contribution  of  £23,013  wa«<  over 
£2,400  less  than  in  March. 

Cmshing  4(0^0  tons  or  1,IJ00  tons  less  than  the 


previous  moufli,  the  profit  of  Ge<luld  was  reduced  from 
£24,5S2  to  £24,437,  whilst  higher-grade  ore  produced 
a  piofit;  of  £72,270,  as  against  £70,652  for  Modder 
Deep,  despite  the  decline  of  100  tons  in  the  quantity 
of  ore  treated.  Brakjjan  records  a  profit  of  £38,749 
and  its  stable  companion  Springs  Mines  a  profit  of 
t'31,000.  With  gold  at  100s.  per  ounce,  Londy  Eeef 
retm-ns  a  profit  of  £13,388;  whilst  valuing  the  output 
at  par  only  Globe  and  Phccnix  earns  a  profit  of  £5,495. 
For  May  the  outlook  at  the  moment  ajjpears  to  be 
less  favourable.  The  withdi-awal  of  labour  from  the 
mines  has  now  set  in,  iuid  the  TransvaalChamber  of 
Mines  reports  that  at  the  etid  of  April  the  number 
of  natives  employed  on  the  gold  mines  had  fallen  from 
174,364  to  172,^26.  Moreover,  the  decline  is  likely 
to  continue,  though  it  is  to-  be  liojW  that  the  rate  of 
the  efflux  will  not  Ixi  too  rapid.  .\t  the  same  time  the 
movement  makes  for  a.  reduction  in  the  output.  The 
pronounced  recoveiy  in  the  New  York  rate  to  over  $4 
has  caused  a  relapse  in  the  price  of  gold  to  102s.  9d. 
T}-  is  diflicidt  (o  believe  tliat  the  recovei-y  is  pei-manent 
in  view  of  tb(*  trade  depression  and  the  reduction  in 
imports  into  (he  TTnited  Kingdom. 

RAND  MINES,  LIMITED. 
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^Incluaing  net  revenue  of  r«^orvoirs,  iniMosr  iind  cxchantre  and 
dividends. 

t  Including  Oovommcut  Ta».s. 

:  Inolndtnf-  £183,111,  book  value  re.fivp.1  on  realisation  of  invt- 
excess  of  book  valu.,-  of  new  invistuieuts  made  during  1919. 

The  report  issued  by  Rand  Mines,  Limited,  for  the  year 
ended  December  31,  1920,  piwides  an  interesting  con- 
trast with  that  of  the  previous  year.     In  1919  more 
than    half    the    substantial ,  net    profit    was    derived 
from    sources  other  than  dividends.        Owing  to  the 
active  interest  disjjhiyed  in  mining  shares  on  the  Stock 
Exchange,    the    ('ompany  was    able  to   secure  a  net 
profit  of  £303,925  on  the  realisation  of'  investments, 
and  this  sum  was  swelled  to  £487,066  by  the  trans- 
ference of  £183,141  from  the  reserve  account,  repre- 
senting the  lxx)k  value  received  on  such  realisations  in 
excess  of    the  book  value  of    new  investments  made 
during  the  year.     In  1920,  as  in  most  of  the  preced- 
ing years,  the  revenue  derived  from  the  realisation  of 
investmcntsi  played  a   subsidiary  part,  the  actual  net 
profit  on  the  sales  being  reduced  to  £32,333.  Further- 
more, instead  of  an  addition  to  this  total  as  in  1919,  it 
was  necessary  to  allocate  £331,047  from  the  net  profit 
to  the  reserve  to  cover  funds  appropriated  for  new  in- 
vestments during  the  year  in  excess  of  the  book  value 
received    on    realisation     of    some    of    the    existing 
investments.     On  the   other  hand,   however,  revenue 
in  the  form  of  dividends  expanded  from  £531,792  to 
£785,548,  mainly  as  a  result  of  the  record  distributions 
by  the.  leading  producers  owing  to  the  high  premium 
on  gold  in  force  during  the  whole  of  the  year  under 
review.     As  in  1919,  Crown  Mines  contributed  a  sub- 
stantial pai't  of  this  revenue,  ranking  first  with  a  total 
of    £301,212,  as  against  £158,198  last  year.       New 
Moilderfontein    retained    second   ])lace,  increasing   its 
contribiition  from  £69,956  to  £104,075.     Third  place 
is  taken,  however,  by  Ferreira  Deej).  with  a  total  of 
£80,160,  having  declared  a  dividend  of  twenty-two  and 
a-half  per  cent,  instead  of  twelve  and  a-half  per  cent, 
in   1919.       Rose   Deep  drops  down    to  fourth  place. 
having  increased  its  rate  of  dividend  onlv  by  two  antl 
a-half  per  cent,  to  twenty-seven  and  a-half  per  cent. 
Next  comes  City  Deeji,  with  its  dividend  of  thirty-two 
and  a-half  percent.,  accounting  for  £56,890.    Modder 
B,  wliich  declared  only  eighty-two  and  a-half  per  cent, 
as    against   ninety-two  anr.   a-half  per  cent,  in  1919. 
takes  sixth  place  instead  of  fourth  with  a  contribution 
of  .£43,641.     Sundry  revenue  shows  a  general  increase 
from   £62,896   to    £85,012,  whilst   general    adminis- 
trative   expenses,  includine  an  onrlay  i^f    £7.575     on 
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prospecting  ventures,  have  fallen  slightly  to  £.39, 229. 
Accordingly,  allowing  for  the  sharp  fall  in  the  receipt.^ 
from  realisation  of  investments,  the  net  profit 
amounted  to  £863,664,  as  compared  with  £1,034,245 
in  1919.  After  allocating  £331,047  in  connection 
with  the  acquisition  of  additional  investments  as 
described  above,  dividends  t-o  shareholders  were  never- 
llieless  increased  from  lOO  to  145  per  cent.,  leading  to 
]<v  ciinied  forward  to  the  next  accounts  a  balance  of 
£627.766,  as  against  £ft65.822  brought  forward  from 
1919. 

During  the  year  there  were  some  slight  reductions 
in  the  share.-?  held  in  Brakpan,  City  Deep,  Ferreira 
Difj)  and  Crown  Mines.  The  outstanding  increase  is 
in  Modder  East,  the  number  of  shares  held  at  the  end 
of  the  j-ear  being  85,351,  as  against  33,975  a  year 
ago.  Tliis  perhaps  constitutes  the  best  answer  that 
the  Corner  House  could  have  made  to  those  critics  who 
still  describe  this  new  ventui-e  as  an  "  unwanted 
baby."  New  acquisitions  include  50,820  shares  of  £1 
each  in  the  Anglo-American  Corporation,  25,000 
shares  of  £1  each  in  the  Hume  Pipe  Company  (South 
Africa)  Limited,  18,760  shares  of  .£1  each  in  the  .South 
African  Iron  and  Steel  Corporation,  and  4,475  shares 
of  £1  each  in  P^-etoria  Iron  Mines,  Limited.  Thus  the 
Company  is  wisely  continuing  its  policy  of  spreading 
its  investments,  and  if  these  new  industrial  ventui'es 
prove  as  successful  as  Pretoria  Portland  Cement, 
which  declared  a  dividend  of  Ihiily-two  and  a-half  per 
cent,  for  the  year  under  review,  the  directors  will  have 
every  reason  to  congratulate  themselves.  Their  con- 
sei'vative  attitude  is  revealed  in  the  writing  down  of  the 
investments  by  £519,022  from  the  rcsei-ve,  which, 
nevei'theless,  still  amounts  to  £2,344,194.  As  a  result 
of  tliis,  investments,  none  of  which  were  valued  above 
the  low  market  values  in  force  on  December  31,  1920, 
stand  in  the  accounts  only  at  £2,470,356.  Taking 
current  quotations  for  the  778,00.5  shares  of  10s.  each 
in  Crown 'Mine«,  the  211,599  Modder  B  shares  of  5s. 
each,  the  204,999  New  Modder  sliares  of  lO.s.  each, 
the  175,663  £1  shares  in  City  Deep,  the  282,493  £1 
shares  in  Geldenhuis  Deep,  and  the  266,724  £1  shares 
in  Eose  Deep  only,  we  arrive  at  a  total  of  £3,092,577, 
wliich  is  £622,221  in  excess  of  Uie  total  value  of 
all  the  investments  in  the  balance  sheet  at  the  end  of 
1920.  Apart  from  this  concealed  reser^■e,  the  finuii- 
cial  position  of  tlie  Company  is  ven'  strong.  Cu)'rent 
liabilities  did  not  exceed  £547,429  C)n  December  31, 
1920,  whilst  liquid  assets  were  readily  available  to  a 
total  of  £1,134,195.  Whilst  it  is  cerlaiii  that  the  gold 
jii'-emium  will  not  reach  so  liigli  an  average  as  in  the 
year  under  re-^iew,  it  is  nevertheless  certain  to  con- 
tinue at  a  reasonable  level.  Moreover,  with  the  cost 
of  living  falling  in  South  Africa  as  elsewhere,  and  the 
prices  of  stores  and  materials  falling  in  proportion, 
there  is  good  reason  to  hope  for  a  lower  cost  of  pro- 
duction on  the  part  of  tlie  leading  producers  in  par- 
ticula.r.  Judging  by  recent  events,  the  mines  now 
have  the  labour  situation  well  in  hand,  and  wage 
adjustments,  where  equitable,  should  be  easily  accom- 
plished. At  the  same  time,  no  great  relief  in  this 
direction  can  be  expected  in  the  current-  year.  On  the 
whole,  therefore,  the  outlook  is  encouraging,  though  not 
as  bright  as  that  of  the  year  under  review.  At  a 
quotation  of  46s.  3d.  for  the  5s.  shares  a  dividend  of 
100  per  c«nt.  would  afford  a  retmTi  of  over  ten  per 
cent.,  ignoring  the  prospects  of  capital  appreciation, 
which  are  scarcely  less  attractive. 


CANADA'S 

Grand  Trunk    Railway  System 

in  connection  with  the  Canadian  National  Railways,  now  operates  Daily 

Coast toCoasI  Service— Halifax, Quebec,  Montreal, Toronto, Winnipeg, 

Saskatoon,  Edmonton,  Vancouver,  Victoria,  Prince  Rupert. 

CONSULT  ui  re  TRAVEL.  EXPORTS,  and  EXPRESS  SERVICE. 

Canadian  Express  Co.'s  Money  Orders  issued  in  Dollars  and  Cents. 

EUROPEAN    TRAFFIC    OFFICES; 

LoasoR,  fl.W.— nl9  Cockspur  street.      Divebpool. — 20  Water  Street. 
London.  B.C.— 44-4hLeadenhall Street.      Glasgow.— 76 Union  Street. 

O     H.  DEER.  Secretary,  FRED.  C.  SALTER. 

Dashwood  House.  E.C.  2.  Enropean  Traffic  Manager 


I.— BANK  RETURNS,   ETC. 

BANE  OF  ENGLAND.— Acconnta,  May  18,  1921. 
Issue  Department. 

Notes  lasoeil    £144,990,436  GoTeroment  Deht  £11,015.100 

other  Securities  7,434.900 

Oold  Coin  and  RiUlion   126,540,435 


£144,390,435 


Proprietors'  Capital    £14,553,000 

Btat  3.n9.68b 

Public  Peposita  16.517.045 

other  Depositi    105.298.418 

Seven-day  and  other  Bilb  11,01 1 


£144.990,435 

Banking  Department 

Qovemmeot  Securities  £39,931.122 

Other  BeoDrities  81,010,236 

Notes 18,795,685 

Oold  and  Silver  Ooln 1,820,115 


£139,557,182 


£139.557,162 


Compaiiaon  with  FreTioaa  Four  Weeks  [00,000%  omitted.] 


Dats 
mi- 
May  18 
Mflv 
May 
Apr. 
Apr. 


Oola 

Olrcn-    and      /-  Deposits—, 
lation  Bullion   Public    Other 


11 
4 

27 
20 


£ 
128,2 
128.7 
129,5 
128,5 
128,2 


£ 
128J 
128.3 
128.3 
128,3 
128,3 


£ 

16,5 
14,8 
15.4 
15.2 
19,2 


£ 
105,3 
113,5 
125,3 
125,9 
108,4 


/-Securities-* 
Govt.     Othef 


£ 

39,9 
49,1 
61.6 
54,6 
32,7 


£ 

81. 0 
78.9 
79.5 
86,0 
94.1 


Re- 
serve 
£ 

18.S 
18.0 
17,2 
18.2 
18,5 


Ratio 

Reserve 

to  Lia- 

bllitiei 

% 

lb-3 

14-0 

12-3 

12-9 

14-5 


Bank 
Bat* 

s 

% 

64 
6i 
6i 
6i 
7 


Tbre* 

Month* 

Bills 

X 

r 
r 

5i-B 


17-22,14       29.3      40,2       13,7      42,2       11,0      33,6      29.3     5240 


Hi 


•  Jal.T30. 1914  +  to  4%  ;  July  31,  8%  ;  A.a?.  1, 10%  ;  Aug.  6.  6%  i  A"?-?,  5% 
»ply  13,1916,8%;  Jan.l8.1917.5i%  :A.pr.5.5%  :Nov.6. 1919.6%  ;  Apr.  15, 1920, 7%. 


Comparison  ot  Bank  Returns,  Exohsngea,  Prices.  &o. 

Bank  of  England  (iu£'33terllng,  Mar  8 

OO.OOO's  omitted! :  1921 

Circulation £128.2 

Public  Deposits  16.5 

Other  Deposits  105.3 

Government  Securities  39,9 

Other  Securities 81,0 

Reserve  .— ls,6 

Ratio  to  Uabilltiea  15-3% 

Coin  and  Bullion  128,3 

Money : 

Bank  of  England  Hate  6i% 

Bank  of  France  Bate  6% 

Rate  3  months' Bills  London  ...  ti% 
Exohanarea  : 

Pans  Cheque 45*70 

New  York  60  da.vs    3.99 

Bombay  Teleurraphtc  Transfers  I/3I 
Prices  : 

Consols  2i%  Cash  46i 

French  Rentes  3%  Money  57  3) 

Silver,  London  spot  os,  33]  d. 

Wheat,  Oo»M^  average    qr.  86/5 

Cotton,  Mid  Cpland   lb.  8-62d. 

Iron,  Scotch  pig  ton  126/0 


Mai-  19 

May  21 

Miy22 

1920 

1919 

1918 

£110,8 

£76.5 

£50.2 

20,0 

26.1 

38.4 

10;, 3 

110,3 

127.6 

36,5 

46,3 

55.6 

82  .P 

80,4 

97.3 

19,9 

27,4 

30,8 

16-5% 

20-10%' 

18-57% 

112,4 

85,5 

62.6 

7% 

6% 

U 

6% 

5% 

8M2% 

3J% 

3i% 

54-90 

30-82 ! 

27-16 

3-79 

4-605 
1/7U 

m 

2/H 

47;: 

6&i 

m 

69-95 

62-30 

59-75 

seid. 

61J<1- 

484d. 

72/10 

73/3 

73/4 

2900d. 

16-554. 

20-884. 

223/6 

181/0 

101/0 

May  17 
1911 

£27.9 
13.9 
41.2 
15.0 
29£ 
28.3 

51-27% 
37,7 

3% 

3% 

2A-J% 

26'31i 
4-84-40 

1/4tV 

81  *T. 
95-06 

24>d. 

31/8 

840d. 

62/0 


CDBRENCT  NOTE  ISSUE. 


Wesk  to 

Mav  18,  "21 
May  11.  "21 

May  19.  "20 
May  21,  '191 
May  22,  "18 
May  23,  17 


Notes 

Issued 

£ 

6  032,531 

6.926.47^ 

9.573.673 
5,86!',6'2 
5,786,493 
5.365,515 


Notes 
Cancelled 

£ 
5,737,067 
7.625,992 


Notes 
Outstanding 

£ 
335,8S4.54J 
33.-,599,0a5 


Gold  Ooln 
&  Bullion 

£ 
28,500,000 
28.500,000 


Notes  outstanding — 
One  Pound  ... 

Ten  Shilling 

Certificates  outstanding 


9,228,211  345. 

7.796.4C9  344. 

2,65'.318  247, 

4,268.301  157, 

Balance  Sheet 

£ 
.    265.482,452 
.      41,732,097 
.      28,660,000 


Bank  of    %  of  Bank 

England  Notes  &  Gold 
Notes        to  NotOB 

19,450.000  14-2 

19,450,000  14-2 


10-4 

B-2 

11-5 

18-1 


7.600.000 


,826.150  28.500,000 
,838.838  28,500.000 
196,082  28.500,000 
044.870  28.500,000 
May  18,  1921. 

Advances — 

Other  Bankers 
Currency  Note  Redemption  A/o-.. 


Total            335,894,649 

Notes  called  In  but  not  yet 

cancelled ...  2,113.268 

Investments  Reserve  A/c  ...  15,251,000 


Total 


353,268.817 


Gold  Ooln  and  Bullion 

Silver  C 'In  

Bank  of  England  Notes... 
Government  Securities  ... 
Balance  at  Bank  of  Eng- 
land 

Total     


28.500,000 

a.uoo.ouo 

19,450.000 
302,175,539 

133,278 

353.258,817 


FDBUC  INCOME   AND   EXPENDITURE  [OOO'a 


Week  to 
-May  14,'21... 
May    7,'21... 
Apr.  30."21... 

44  dys.  '21-22 

45  dys.  20  21 

Yr.  '21-22* 
Tr.  '20-21 
Ir.  ■19-20 
Ir.  '18  19 


Revenaa 
£10,559 
13,791 
17,i23 

llb,«U2 
177,568 


Expendi- 
ture 

£16,750 
24,064 
13,575 

132,578 
144,160 


Ei'-esa  of 

Expenditure 

£6.191 

1C.273 

3,6ISt 


Other 
Receipts 
£iG3,974 
114,216 

8),60O 


17.576 
i  '.,i06X 


776,7<!1 
678.463 


omitted.] 

other 

Issues 
£97.971 
104,338 

88^553_ 

762,220 
721.244 


Cash 

Balance 

£3,183 

3J71 

3,766 


-3,U1 
-5.646 


1,216,660        1,039.728  V6,9SSt             — 

1,426,985        1,195.428  23H..557}  5.71D.142 

1,33!1,571         1,666,773  326.202  6,09^709 

889.021        2,679,301  1.B90.280  7,033.402 

Principal  Items  of  Revenue  and  Expenditure. 


6,920,698 
5.766,507 
5.361.353 


6.294 

9.369 

12,798 


Week  to 

il;.y  14,'21... 
May  7, '21... 
Apr.  30,'21... 


Customs 
&  Excise 

£3.401 
2.394 
2.754 


-Kevenue- 


Income  Excess  Prolit     Other 

Tax,  &c.   Duties,  <&c.  Revenue 

£2,717         £1.5.0        £2,911  i 

6.037  1.72i  3.635 

5.119  3.430  6.920 


Int.,  itc., 
on  IJeht 
£2,038 
1P,2j3 
3,594 


44  days  '21-22      31.026 

45  <iays  '20-21      31,576 


Tr.  '21.22* 
Ir.  'liO-Zl 
Yr.  '19  20 
Yr.  '16  19 


323,000 
333.786 
283.023 
162.220 


46.686 
41.628 

410,500 
391.146 
359,099 
291,186 


12,460 
29,124 

120,000 
219,liJi 
290,045 
286,028 


26330 
75.J39 

111.000 
478,b73 
407,404 
150,587 


52,682 
47,876 

345,000 
559.699 
332  034 
269,984 


Misc. 

Expend 

£576 

10 

87 

Supply 

.Services 

£14,135 

13.800 

9,914 

1,273 
1,533 

26,272 
28,488 
16.171 
UJ80 

78,623 
94,781 

868,456 

817.381 

1,317,568 

2.£97,85« 

FLOATINO 
DEBT. 

.M:iv 


Apr. 
Apr. 
June 


tOOO's 
omitted] 
14,  1921 
7.  1921 
30.  1921 
23.  1921 
30,  1919 
^*  Budget  estimates. 


Treasury 

BUIs 

£1,127,082 

1.104,142 

1,099,712 

1,091,408 

798,150 


t  Highest. 


Wa.vs  &  Means 
Advancos 
£182,969 
197.419 
190,319 
196,294 
774,237 


Total 
£l,3i0.061 
l,30i.5bl 
1.290.0J1 
1.287,702 
1.670.3871 


Treasury  Bond 
ReoeHita 


t  Excess  01  revenos. 
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FOREIGN   BANKS.t 


tin  £'?  Steriins — OOO's  omitted.) 


■ELSIUN. 

"ViM 

Sllirer 

Total 

DIoviTDta   0 

Ane.    14,14     .. 

^     £10.B77 

fifths 

£11.810 

£41.'W5        i 

M»y     4, '21     .. 

m.w? 

l.sqn 

12.'.'i2 

27.jq<>        ! 

May   11,  "21     .. 

10.682 

1,588 

12,250 

27,398       ! 

Olrcnlitloa  Deonqita 

£51.800  le/^in 
248.949  43.4''8 
247,073       42,523 


CZECHO- 
•LOVAKI/L* 

Apr.    Z.', '21 
IW.    30, '21 
May     7, -21     . 

Olalm  ofl     Oontlneenfc                                       Olrftnlatl©o 

Ansfm-       Llabv.  on                                                ^^tate 

Hnn<»,  Pank  BanV  Votes  Dhconnts  Advafi'^M    NorM> 

..       ftqR.Hql        eS9.991         £ii9.(IIH        S'ft.OIR      £l-!i.9?5 

397.10!         57.9-'4         SR.^ln         81.'!^4       4'i'' IW 

397.014         37.810  ^      54.134         83,0n       453.<;93 

Deposits 

£19.159 

29,nOT 

25.784 

OmHARK. 

»oiy  31, 1A  .. 

Mm.  .31, -21   .. 
Apr.  30. '21    .. 

Gold        ailTsr         Total        oonnts       Abroad        tlon 
.    £4,10         £341          £4.441       £8.197         £798        £H.(»1 
.    12.843         165          12.<'08       15.S07       1,157        29.7-^5 

12.843         177          12.910       14.982          419         29,561 

Deposits 
£47 
3.412 
3,213 

Api.  30, '20 
Apr.  30,  '19 


12.589 
10.374 


184 
13U 


12.752 
10.510 


17,511 
3,425 


981 
3,977 


29.982 
24,115 


1,542 
1.0^6 


, Oold Total  Oash 

niANOe.  In  Bank    Abroad  laol'e  Sliver   Bills 

Jn'y»30, 14  ...  £185.854  £190.887    £97.768 

5fay    12. '21   ...  142.789       77.934     231.591      lOS-iRS 
M»y    19. '21   ...142.796       77.934     231.691     107.1.56 


Olroalo-  ^Depoalta— s 

tlon  Pnbllo     Pri»at« 

£267.927  £15.302    £37.903 

1.559.697  l.R'iO    119.S91 

1.539.200  1.863'  118.435 


Ifty    iiO.  •20 
»*T    22,19 


144.'46 
142,922 


79,131 
79,131 


233,''91 
234,247 


79.^33 
32,053 


1,522.030 
1,165.344 


3.342    145.031 
8,537    128,000 


HRMANr. 

*>ly  23, 14 

Apr.  30,  '21 
Mar     7,  '21 


-Oaah- 


Oold  8il»er 

£87.843  £16.727 

64,577  291 

54,577  283 


Total 

£84.570 

54.R68 

54.8W 


Treasarr  ,t  Loans  &   OiMoIa-      De- 
Other  Notea  Olsooiints    tlon       posits 
£5.279     £40.055     £94.545    £47.198 
1.207,522  3,045,103 3,54'. 991 1,042,025 
1.149.419  2.940.359  3, S55,728    749.038 


May      7,  "20 
ll»y     7, 19 


64,584 
87,513 


152 
1,029 


54,738 
88,542 


76''.736  I,97S.5R2  2,419.844   843.e''fl 
385.695  1.457.702  1,335,100  612.795 


■OILAHO. 

Aug.     1, 14 
M«y     2,  '21  . 
May     9,  '21 


-Oash- 


aold  SIlTei 
£13.498        £249 

60.495  1,131 

60,495  1,117 


Total 
£13.745 
5l.6=.6 
5'. 612 


DIs- 
ooonts 

£13.422 
26.066 
25.740 


Ad- 

Tftnoes 

£10.332 

21.541 

18.363 


Olrmila- 

tlon 
£35,660 
91.401 
9D.412 


De- 
posits 
£1.437 
4.118 
4.727 


>fty     8,  '20 
Iby    10, '19 


ITALY. 

war  31,  "14 

MM.  20,  '21 
Mer.  31,  '21 


62,971 
65,199 


935 
613 


53,959 
65,812 


21.246       27.618 
14,533       18,610 


Oold 


£32,892 
32,892 


-Oash- 


811  vei 


£3,000 
2,999 


91.008      11.200 
88,728       5,919 


,  Other  Loans*     Oircala- 

Total        Oasb  OUcounts     tlon  Deposits 

'-£48.458-^  £25.017     £89.204  £3,837 

35,892       15.617  214,005     574,100  72,809 

35.991       17,816  221,268     579,333  82,811 


»i»r.  31,  '20 
M".  31.  19 


32,190 
32.716 


3,003 
2.940 


35,198 
35.656 


24.665     181.661     481,801 
16,192       ,59,3' 5     386.481 


74,112 
r,9,9>l 


MPAH. 

An?.  1, 14 
Apr.  2,  '21 
Apr.     9, '21 


Gold  DIsoounts  Advances  Notes 

£21,887        £1.829        £7,883  £32,722 

111,598           4,874           8,39tt  110,568 

105,385          4,443          8,674  102,768 


, — Deposits s 

Pobllc         Private 
£13.818        £1,521 
104,272  7,088 

107.195         14.551 


Apr.   10,  "20 
Apr.  12, '19 


91,922 
70,722 


32,697 
1,648 


33,225       120,641       117,241 
34,312        78,588      103,782 


3,753 
3,112 


MEW  YORK  Loans, 

BANKS          Oash  Own  Aggresate  Dlsc'ts,    , Net  Deposits »  Excess 

A  TRUSTS.          Tsnlts     Beserve  Invest.  .&c.  Demand      Timo        Total  Reserve 

Aug.    1,  14...         —        £89.888  £411,238         —             —      £887,165  £1,720 

May    7,  ■21...   116,086*     101,082     949,786  £747,176     £49,654     815,U8  1,994 

M»T  14,  '21-..     16.388t       99.910     938,122     738,870       49,514     801,728  1,958 


May  15,  '20... 
M»y  17, 19... 


19,940t  113,900  1.023,312  823,468 
20,138t  114,230  1,004,736  821,626 


50,274  891,340 
30,063  839,160 


4,136 
5,396 


Balauoe  Norw.&  For.  Diso'nta 

Oold        Abroad     Govt.  Sees.  &  Loans 

£2.960        £1,678  £493  £4,868 

8,116  2,078  601  24.  >76 

8,116  2.091  501  23,333 


NORWAY. 

»nly  31.  14 
Apr.  30,  '21 
May    7, -ai 


OircuU- 

tioD  Deposits 

£8,752  £793 

23,2jO  5363 

23,118  5,270 


May    T.'20      -. 

8,121 

3,763 

579        21,874        24,240          6,104 

PORTUQAL. 

Api.     6, '21     ... 
Apr.  13, '21     ... 

Gold 

£1,906 

1,906 

Silver 
£3,924 

3,924 

DUcoants  &   Note  Oircn- 
Total       Advances        lation      Deposits 
£5,830       £27,90«       £143,214         £8.974 
5.830         2v,639         142,020         10,682 

Apr.    7,  "20 
Apr.  16,  '19 


1,906 
1,905 


3,921 
3,918 


5,827 
6,a.!3 


17,486 
8,518 


91.129 
84,330 


5,864 
3,395 


ROUMANlAw                   Oaah  Discounts  Advanoef  Total  Olronlation 

Apr.    2,  '21  ...  £150,489  £24,868  £6,119  £30,987  £438,481 

Apr.     9, '21  ...           150,469  24,798  5.612  30,440  440,032 

Apt.  18,  "21  ...           150,469  A.6^0  5.845  30,465  4J9,163 


Ay.  17.  '20 
r»  t 

RUSSIA. 

tats  21,  14... 
0*.  29, 17... 


60,809 


8.458 


2,842 


11.100 


180,955 


,  .    ,     Gold  «  Total  Osish    Loans  &   Oiroola-  Notes  In     Total 

In  Bank    Abroad  inel';?  Silver    Diso'ts        tlon  Beserve    Deposits 

£180,114     £14,395  £181,892     £78,081   £183,411       £6.589  £109,911 

129,623     230,865     378,205  1,883,659  1,836,217       15,783     346,550 


(PAIN. 

An?.  1,14 
A»».  30.  '21 
May    7. '21 


-Oash- 


Loans, 
A-c. 


Spanish    Oiroola- 
4%  tion 


May    8,  "20 
May  10, 19 


•WIDEN. 

A<«.  1,  '14 
Apt.  30.  "21 

M'.v    7. '21 


Gold  Stiver         Total 

£21,804     £29,187     £50,991     £40,572     £13,778  £77,557 

99,316       24,245     123,561       94,693       13,779  188.598 

99,335       24,089     123.424       93,9.2       13,779  1711,577 

98,105       24,883     122,688       86,420       13,779  155,623 

90.443       25.856     116,299       74,140       13,778  14i,204 

DiBCOunt*  draala- 

&  lx>ans  tion       Deposits 

£7,496  £13432        £3,903 

27,9o0  37.809         10,644 

27,D9i  37,171           9,985 


Deposits 
&o, 

£18,955 
47,752 
47.132 

43,608 
42,312 


Gold 
£6,717 
16,658 
16,835 


Balance  Swed.  &  For. 

Abroad    Gort.  Sees. 

£6,150  £1,555 
6,746  705 

6,526  705 


May    8. -20 
May  10, 19 


14,500 
15,961 


4,473 
7,494 


2,524 
2,880 


35,668 
18,3'J2 


39,159 
33,991 


14.230 
5,0(i4 


SWITZER- 
LAND. 

•'"y  23,  '14 

May    7, -21 

itty  14,  -21 


Gold 

£7,202 
21,746 
21,746 


— Cash— 

Silver 

£758 

4,444 

4,414 


Miiy  15,  "20 
May  15, 19 


21,236 
17,228 


3,629 
2,663 


Total 
£7,960 
26,1M 
26,190 

24,864 
19.896 


DIsoounta  &  Olioola- 


Advanoes 
£4,817 
16,314 
15,299 

tion 

£10,718 

38,188 

36,661 

Deposit* 

£2,026 

4,179 

4,678 

14,434 
21,216 

36,712 
36.088 

5.561 
5.2*7 

*  Oonvarted  at  24  crowns  to  £1. 

t  Bot  reserrs,        {  Oiir[eooiaa.,oonvert«d  at  pat  rats  o(  azctaangt  approximately. 


U  STATES 
FED  RES. 
BANKS. 

Mlv     ft,  '21    . 


>I'y  13,  "21  ...  ' 472  7;o 


. 'Jold >  Bills  ^Deposits  ^ 

HeM  hr       With     Total  Dt^-       Aor«eDt-  Tntal.     Oiroila- 

RanV^     Agents    Oa«h      oonnt'd      annA^  finv*,.      Vet  tion 

■f  169  672 — '  t5i1.0i2  eill.-'SO  ei9,<;91  f4.7i0  f179  070  C6fl5  708 


S17.554    t0'.07^    15  319     2.590    vn.V.X    580.996 


M«y  17, '20 
M'y  17,19 


<— 387.829 — '     415.878    510.159    81.659     9.931    197.870    618.648 
179,819    169.332    449.171    407.799   39944    37.169    131061    508,408 


II.— CURRENT  BANK   RATES  OF  DISCOUNT. 


Amsterdam 
TerHn  ... 
Beme 
Bombay  ... 
Brn<wel9  ... 
Oalonfcfca  ... 
Ohrlstlania 
Oopenha'-'eu 


% 

4i 

5 
45 
3 
5 
6 
7 
61 


Date  Plied, 
J'lly       1.15 


Deo. 
.^pr. 
Mir. 
.Wiy 
Mar. 
June 
M»y 


23.14 
7.'11 
3.'2l 

19.'21 
3.'21 

25,'20 
5.'21 


Lisbon     ... 
Ma,lHd     ... 

Paris 
Petroijrad 
Rome      ... 
Sto,ikholai 
Tokio       ... 
Vienna     ... 


% 

7 
8 


8i 

8-03 

6 


Date  PItod. 
Sept.     3.'20 


Nov 
Apr. 
»alr 
Mar 

Not. 
Apr. 


4,'20 
9.'20 
29,14 
12,'28 
4,'21 
18,'19 
14.'21 


III.— FOREIGN  EXCHANGES. 


LONDON  OH— 

Berlin Cable 

Bniasels  Ohequw 

Denmark    Cable 

Holland  .„ do. 

Italy    do. 

Uflbon  and  Oporto       do. 
Hew  York do. 

—  Oheqne. 

Norv»ay  Oablo 

Paris   3  mos. 

—     Oable 

Spain  (Bank  places)    3  'Q'^. 

_      Oable 

Sweden    do, 

Swltserland    3  inos. 

Oablo 


Miy  20.  "21 
241'n- 
45*'.  70o 
2lkr.95 
119.  ll*c. 
72h-.  00 
5il». 
J4  0H 
»4  0U 
24II'-.  iM 
46(r.  45' 
45fr.  70' 
39?  I. 
29  ••  62 
IBkr.  87 
22tr.  650- 
22^.  25'>- 


tfiy  a.  '21 
241-0, 
17(r.  750 
22kr.  00 
na.  1((0. 

75'50'.« 

5W. 
»199i 
$1001 
24".  12 
48lr  50j 
47lr.  750 

40J't 
290.  30 
18I"-  87 
22fr  750 
23'r.  3V:. 


SIiv  6,  '21 
:53'n. 
49'r.  SO'. 
21kr.  90 
111  25l'> 
73lr.  87 

6;  I 
«)915 
13  975 
25kr.  85 
49fr.  52" 
4B'r.  77o- 

4U1- 
28''  49 
17".  00 
22'r.  770. 
2'.(r.  97-. 


Apr.  29.  '21 
281n>. 
51(».  70fl. 
21kr.  90 
119.  28f. 

82lr.  25 

6^'! 
»V95i 
»3fl8f 
25tr.  47 
51(r.  970. 
ollr.  453. 

4U'J. 
280.  37 
17kr.  11  -, 
23(r.  160. 
22'r.  8S». 


ON  LONDON— 

ib.f2},'2l 

M.»y  12,  '21 
974nt. 
llfl.  17o. 

ilar  8.  '21 

Pat. 

..  Sight 

97JOI. 
Ufl.  120 

97»Dl. 
ua.  2443. 

97»pl. 

..  OheqaeF 

i2-io;a. 

Athens    

..  Oable 

72'lr.  13 

63Jr.  75 

68'i'--  53 

25dr.  224 

..Transfers 

Is.  tiX 

1'.  31  J. 

13.  3HJ. 

28.«  , 

Bmssels  

,.  Oheque^- 

ISI.  720. 

47 «  900. 

48'-  50). 

25L  22io- 

Baenoe  Ayres 

..Transfer? 

42S^. 

"*i-. 

41il. 

47-534 

Oalontta 

..    do. 

is.  3J'. 
24kr.  80 

18.  3M. 
24lrr  04 

is.  3fi>!. 
25lrr.  86 

2s.* 

Ohristlanla 

..  Si«ht 

18-169  tr. 

Oopenha^eo    

..    do. 

21k'.  95 

21  In-.  98 

21kr.  86 

18'169fa'. 

Selsln^ors     

..  Oable 

187U1. 

2S.  5iSl. 

7l.r.  870. 

Sil- 

I82,>i. 
2s.  641. 
74lr.75o 

.        2i.  6iJ. 

78lr.  87-. 

5*1.   ^ 

2601.  224 

Rofif^  Kong 

..Traoafer- 
..  Sight 

Italy                .tj4. 

25Ir.  221o. 

IJsbon 

..    do. 

53  W. 

Madras    ,.,, 

..    do. 

ls.  3s'l- 

1».  3|J- 

is-  3W1- 

2S.* 

Madrid    

..    do. 

290.  82 
ll<i. 
14  4"! 
M03 

290.  38 
4DJ". 
t4  4o; 
»i9« 

28n.  46 
39J'J. 
M4U 
S3  97i 

26P-224 

..Trausfen, 
..  Oable 
..  Sii»bt 

51i». 

Montreal     ...  ..... 

t4  86l 

New  York  

__ 

..  60  J-'ys 

..  Oable 

»3  9J 
»4C)I 

»i97i 
»3  99l 

»1  9ii 
S3  33 

— 

_ 

M86t 

Paris    

..  Oheque" 

45(.  70C. 

47'.  750. 

43'.  aso. 

26L  22io. 

Rio  de  Janeiro  ... 

..90  days 

Bid. 

8Ad. 

-~- 

lea. 

Shanghai 

..Transiere 

3s-  23J- 

3'-  4t<l. 

3s.  3t'4. 

_ 

Sin^pore 

..  Sight 

2s.  35J- 

21.  3JL 

2s.  3551. 

— 

Stookholm      ...... 

..    do. 

18kr.  a8 

;8«r.  89 

17kr.  C3 

18-169kr. 

..    do. 
..  90  days 

..  Sight 

221.  iJo. 
33-i'lP. 
2».4?'l. 

221.  34'V 

31.5  ip. 

'      2S.  «i. 

22'.  370. 
34-  lOlJ. 
2s.  4  eg  1- 

25L  22i<^ 

13-33P. 

Yokohama ,. 

24-68d. 

•  Fired  at  Hs.  10  to  the  gold  sovereign,  September  8.  1920 


NEW  YORK  ON— 

Amsterdam,  slight 
Bombay,  cheques 
Buenos  Ayres,  cheques.. 
Ohristianla,  cheques 
Oopenbagen,  cheques    .. 
Greece,  cheques 
Hong  Kong,  obeqnes    -. 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris.sight        

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stookholm,  cheques 
Sn  tierland,  cheques    . . 
Talparalso,  cheques 
Yokohama,  oheques 


-dtte  O  irieut* 
."J»y  18.  '21    M»y  ;i.  '21 


3i93 
25  50O, 
143  00 
16-940- 
laiSo. 
5-9*:. 
50-251. 
5-5410 
3i2  >. 
49-000 


3)- '83 
25-3750- 
1  4200 
18450. 
17-980. 

5-40O. 
51'50o. 

S'jUSo. 

333*- 
46  00U 


Par  as  aijally 

Qioced 

40-200.  (or  I  guilder 

48  660.  (or  1  rapes 

26  800.  (or  1  kroner 
26-80O.  'or  1  kroner 
19.2950-  (or  1  drachma 
74-59I-.  (or  Mei.  tl 
19-30  cents  for  1  lire 
4d6do  »  lor  1  llura 
50c.  for  1  peso 


Julys 
40-25<--, 
3300>.-. 


28-850 
48-40. 


10-12i%-Jisc.  1075%  dii.-.  Premiam  per  »100 


a-6llr. 

65-030. 
420*5. 
13  720. 
23  6  Jo. 
5'&i"- 
13  0}. 

4a-25' 


12  l2(r. 
755mll, 
87-5JO. 
42000. 

13690. 

23  660. 

5  Bltr. 

13000. 

41  !D0 


5-181  (rauoi  (or  II 
3  032  inilreis  (or  11 
52-960-  (or  1  tael 
58  '7o.  for  II 
19-3J0.  for  1  peseta 
26330.  for  I  kroner 
5  lit  fria  a  (or  41 
20-61O.  'or  1  peso 
49-iV!.  f.ir  1  van 


•  Aoc  ,rding  to  Guaranty  IVust  Oompany  of  New  York. 

IV.— BANKERS'  CLgAHlNu-ajJiiS    AiirjRNS. 


49-8C 
Pif 
616tr. 

83-00O. 
57-120. 


518ir. 
49-9CO. 


Name. 


BiBmsaHAU... 
Bhi.'<tol  ...... .- 

DUBUD  

Bull 

LEEDS    

LmORSTBR 

litbrpool    ... 
Manchester  .-. 

NBW0i3TLB  .... 

NomNoaAii ... 

SHEmSLD 

LONDOS— 

Town    

MBIROPOUTaH 
OODKTBI     


Week 


Ain<ioi>t.|  Ue.or  Dei.'l  1931  A^.i         ino. orPeo.' 


19il 

May  14 

„  14 

„  14 

„  14 

..  141 

„  14, 

,.  14, 

.  14 

„  14| 

„  14, 

„  14 


£2,241 

1.231 

7.072 

918 

1,067 

1.U07 

>i-82J , 

13.62V  i 

1-439! 

7241 

896 


[10  £'ss<eri,ng,  JOJ's  auiictad.| 


1,232 

382 

1,53J 

744 
821 
6,973 
1S2j5 
851 
173 
476 


Total    'May 


625,251 


£55-164 

-     £21,650 

-   2S2 

30.078 

-        6-5?<! 

-   17-8 

116  578 

-      33,6J8 

-   18-S 

17,178 

^ 

.• 

23,163 

-       12,251 

-   316 

16,136 

-       11,663 

-   419 

194  630 

-     153  644 

—  44-1 

3l3,i)0 

-     330,361 

-  51-3 

45  676 

-       18.717 

-  2S-1 

15,209 

—         9.J53 

-   37-3 

28,51j 

-        6.116 

-   18-7 

11.816  92! 

-  1,332,477 

-   10-7 

8Ji-8J9 

-     170  302 

-   19  7 

1,293,378 

-     355,460 

-  21-5 

13,375,341 

-  1,858.229 

-  11-9 

*  (Ximparel  witu  a  vearago. 


v.— FREIGHTS.— Aooordiag  to  Alasars.  J.  C.  Uoaia,  Augior  &  Co.,  Ltd 


HOMEWARDS. 


Alex,  to  O.K. 
Aust.  to  U.K. 
Bilbao  to  OanllS.. 
Bombay  to  p.p.    - 
Buriuan  tu  U.K.. 
Calcutta  to  p.p.!  lute) 
Danube  to  D-K.  22/6 

B.  PlaUlo  U.K...      56f0 
•  Pel  too. 


1921  1921     1314 

il.>yi0  ll^y"12  M>yl 

—  14yi         Hi 

.    52/6  42/6       21/8 


.  20/0  l-w.—  •l.'».12'0 
.  3i/unom.35/0       16/3 


24'0 
58.'9 


7,d 


Mora8wanls.-"<"«H»il  1921    1914 

O.S.Au.Ponscoa.lC  M'.vJJ  ili.>12  il^JiS 


(ooal) 
a.3.  to  U.  C  («r.)         6  9 
Gull  Ports  to  U.K.  Oont. 

(gralui — 

OOTWARDS.— Oatdld  to 

Pon  cMiJ         ...    — 

Biter  Plan      ...    — 

St.  Vineenl        ..    — 

t  ?et  lairtor. 

I'im*  Olur.er,  8/3. 


7/3 1 


20 


7/6 
13/0 


858 


THE     STATIST. 


[May  21,    1921. 


VI.-WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  Au  ;  MAY  20, 1821 

Iron— Sootfh  pig  warrants      ...ton^ 196'0 

—  Midolesbro*  wftiranta     toD 19,010 

—  Hematite  warrants     ton) IGO'O 

—  Staffordshire  bare,  London   tonj £27  1(1 


..70/0 

..mm!.... 
iwn...; 

£10  R.... 
..29A«.... 

io/o-i;/6.... 

MO  1.'  .... 

€17  ].•;.... 

..  £18  10-£19.... 


£30- 


—  Oommon  bare  ton f?,"? 

Snal  Rallt     ton £lf 

Salvaniw4  Sheats  ton £22— £24 

Copper— Standard  ton ^75  P 

Tin— English  Ingots  ton  £180— £"'81 

—  Straits  ton £18" 

Tinplatn,  I.O.  Ooke,  S.  Wales.. .bojr  27/0-58/0 

L«i«— .''oft  Foreign  ton    £24   ]f 

Sp«Itw—Orf.  Foreign  ton    £28  6— £28  IF 

Onitkiil*er— (751b.)     bottle  ...  i:u_£ii  ]p 

Aluminium  ton nom. 

Antimony — Eegulos  Foreign  ...ton| £25 — £2R 

—  English   ton £37— £42 

Coal— <l3est1  Yorkshire ton — 

—  Steam  fbpst.'JNewc.'wtle ton| 

CHEMICALS,  OILS,  Ac.         I 
H.  ol  Soda— f  o.b.  Chile,  rerqnintal; 

Soda — Crystals  ex  whai-f   ton 

Copra — Malay  and  States  ton 

GamMof — Good  marks cwt. 

IndifO — Bengal  good  to  fine  ....lb. 

Linned  Oil — Haw ton 

Linsood — Oaleutta,  spot  ton 

—  Cakes,  U.K.  made,  ei  mill  ...ton 

Olive  Oil — Spanish    too 

Palm  Oil — Lagos  ton 

Petroleum — American     gallon 

Rape  Oil — Hefined  English ton 

Soya  Oil — Defined  ton 

Tallow — Imported   cwt. 

Turpentine — American cwt. 

Rape  Seed — Toria ton 

Rotber — Para,  spot   lb. 

V.  Fine  plantation  Cstnd.crepe)  lb. 

—  World's  Prodoction*  Oct.   tons 
SlieWac— T.N.  Orange,  fair  ...owt. 

TEXTILFS. 
Citton— MIddlino  rpland  lb 

—  Egyptian  good  fair lb. 

—  PemambBco  fair  lb. 

—  Middling  Opl.  New  York  ...lb. 

—  Stock,  Liyerpool  (May  6)  bttle= 

Flax — Petrograd.  Yarapoi   ton 

Hemp — New  Zealand    ton] £4' 

—  Manila  fair     ton' £42 

Jofa— First  Marks  ton| £31 

—  Red  SCO  ton £25  1(1 

SHk— Oommon,  New  Style  Ih 20'0 

—  No.  1-1}  Jaran    lb 2TIC 

—  ist  Order  Italian Ih  ?B/0 

Wool— Pt.  Philip  unwashea  av.  lb ]/P 

—  Lincoln  Half  Hogs   lb Q\d, 

Hidei— Eng.  Ox.  best   lb 7d, 

Lealher-Dres^ing  Hides  lb 1/9— 2/R 

VEG.  FOOD,  CORN,  &e. 
Wheal— Visible  supply  n.S.  ...bus — 

—  Bed,  price,  N.Y.  B01b....bn8hel ;77c. 

—  English  Gazette, aver. 4801h.  qr :....     RB/P 

Flour— Q.R 2801b 67/0 

Barley— Bng  Qai.,  aver.  4001b.  qr 46'9 

Gate— Eng.  Gaz.,  aver.  312  lb.  qr 33/P 

Mail*— N.Y.  (new  bushel).. ..sglh; ini'- 

—  Amer.miied, Liverpool. ..4801b  3'/r 

—  La  Plata    4801b.  qr  I mf 


£2fl 

, £2.'! 

£5" 

£90 

£?7B  B 

....    £300nom. 

74'n 

.  £37  ]5-f!iS> 
£43  !,■;- £45  15 
e2i-£22  lOnom 

£16S 

£59— seinoiu. 
£60— £6fn''ra 
....  37/'— 3R'2 
....  50/2—55/2 


MAT  20. 1920  I  June  so,  i»i4 

223/B 57/0 

217/Bl 61/0 

960/01 61  w 

£28  lOl £ft  10 

f'»       £6  IB 

£6  2/fi 

£16  17/1 

£6fi 

£142  15 

£139  10 

11/10}— 12/0 

£19 

£21   7/« 

£7 

£82 

£27  10 


30/0 


,.15/R 
240/n 
.  £5R 

50/0 

13/0— IB'B 

£99 

£43 

£27 


£.14 

2/3» 

£60 

nom 

28/0-36/0 

P9/n 

...    £20  '0 

IM. 

Qjd. 

26"620 

4C6;0 


.  R  B2d 
.]0'50d. 
7R?d 
1245^ 
985.69r 


66/10 

2'IJ 

£110 

£10,'= 

.  80/0—90/" 

185/0 

£411 

2/24 

20 

27.685 

675'0 


..    29-OOii 
..    72-OOii 

..  sns'i 

..    43 on- 
.1.204.77 


,.  £S9 
,.  £6-' 
..  £58 
..  £45 
35/0 


ro'f 

18/8- )6/P 


PotatO'i— Good  English  top 

Rice — Baesein cwf  ^„,., 

Tapioca — Pearl,  medium  cwt  I *".["..  2'>/'" 

Hay-Clover,  London    ton'  .'.  160/0—180/' 

Hope— Engliph cwt.i    — 

ANIMAL  FOOD. 
BeeT— Argen.,  chilled  hndqta....81b. 

—  Scotch  Bides  gib. 

—  English  gib. 

Muttcn— Scotch  wethers 81b. 

—  English  wethers gib 

—  New  Zealand  frozen  gib. 

Poilf— English  and  Irish gib 

Bacon — Irish,  delivered  cwt 


6/6 


8/f 

1'/-^ 

13'4 

5/' 

11/4 

160/0— '7'' " 


5/9 

2/3> 

18}d.-19d 
4/0-4/6 


63  133.000 

335c 

72(10 

evf 

85'!' 

Bo/ir 


,    nom 
.     77'f 

•  tSl.VO 
.     48/B 

•  3f/0 


6/R 

10/0 

10/0 

10/B 

10/fi 

SI' 

10/8-!,';/'' 

:220/r 

...     tl92/0 

110/0-140/0! +187/0 

.  I'O/n— 120"- n87'0 

.  nO'O-144/Oi tl84'0 

•  131/0-135/01 tl84'0 

.    67/0-  69/31 tl68/6 

.  2fO/J-205/'  303/4 

- 303/' 

.180/0-lfi8/r| 303'4 

.190'0-).1B'0i 303/4 

.  160/0-164/Oi 1145/0 

+145/0 


—  Danish  owt  i...  IB.S/O— 172/'' 

—  Canadian,  ex  Port cwt        

—  American,  ex  Port  cwt. 

Hams — A  mer.Iong  cut.  ex  Port  cwt. 

short  cut,  ex  Port cwt. 

Lard — Ajner.  boxes,  ex  Port  ...cwt. 
Butler— Danish cwt. 

—  French     cwt 

—  Australian  cwt. 

—  New  Zealand    owt. 

Cheese — Canadian   cwt 

—  Ulllied  States  cwt.' 

—  UutoB    cwt. 

SUGAR,  COFFEE,  TEA,  &c. 

sugar— Imports  to  Apr.  30...  cwt. 

—  Homeconsnmp'n.toApi.30  cwt.i 9,062!fi9'5 8.426.987 

—  Ill  Bond  Apr.  30  cwt.: 8,228,000 739,000 

—  Price,  Java,  96°  Pol cwt  i 21/91 53/0 

Yellow  crystals    cwt.l 57/0' 63/6 

Tate's  (3ubes,  No.  1 cwt.< B6/9 72/0 

COflee— Imports  to  Apr  30  ...cwt 336,890' 267,439 

—  Homeconsnmpt'ntoApr.aOcwt 101,913, 102,846 

—  Exports  to  Apr.  30  cwt  146,391 169,426 

—  1°  Bond  Apr.  30    cwt  737.000 

—  Price, Costa Bioagd. to flnecwt.!...  102/0-133/0...  ISB'O- 164/0 

Brazil  (Santos)  good  ...cwt.i 63/0— 58/0  ...  130'0—132'0 

To»— Imports  to  Apr.  30 lb. 162,927,972 146.030,275 

—  HomeconsDmp'n.toApr.30  lb. 134,924.96  1 123.55f.201 

—  Exports  to  Apr.  30 lb.[ 8.1o5,7l6' 15.602.706 

—  In  Bond  Apr.  30 lb.  ...    239,392,000' 21.7,520,000 


.  116/0-188/0 
..9.244,66'^ 


tl45/0 
..9,931,1911 


—  Price,  Indian,  Pek.  Soug.  gd.  lb..". 

Ceylon,  Pek.  Soug.  ord.     lb  |.. 

Oommon  Congou    Ib.i.. 

cocoa  -In  Bond  Apr.  30  cwt.L 

—  Grenada,  good  to  fine  cwt.1.. 


.    1,271,000 
.  52/0—54/0 


..1/51 
1/8 

13 


17/6 
14/B 


7/4 

42/6—45/0 

£23  15-£24  7'e 

16/10» 

3/2—3/8 

£25  5 

£13  16/9 

...  £7  17/6—58 

£49  10 

£31  10 

7}d 

£3? 

£24  10 

29/3- 33'3 

33/7J 

£13  6 

2/9» 

2/2 

8,467 

63/0-64/0 


763d. 

8  75d. 

7-73d; 

....    13-25C 
....   934.600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

.  12/0—12/6 


Hid.— 1/0 

I'O) 

7td. 

....  1,'4— 1/8 


34.640,000 

e71c, 

34/3 

28/6 

25/4 

20/0 

76Jc 

32/4 

25/P 

70/0—75/0 

7/0—7/3 

14/0— 17'P 

840 

£6  6— £7 


.  3/'8— 3/10 
....  4'6— 5/0 
....  4/2—4/5 
....  5/8-6/0 
....  4.'e-5/4 
....  2/4-3/2 
....  3/6—4/0 
.  60/0—74/0 
.  58/0-68/0 


...    72/0-74/0 

75,'0— 79/0 

71/0—74/0 

51.'9— 52/9 

..  117/0—120/0 
..  96/0—108/0 
..  98/0—110/0 
..  lOB'O- 114/0 
66/0-68/0 


.  53/0-64/0 


..  19.777,254 
..  17.272.000 
..    6,308,000 

10/3 

..  12/6-1470 

18/0 

720J60 

141.410 

340.250 

713,000^ 484.000 

.80/0-93/0 

41/6 

123.230,277 
155,447.972 
.  26.561.765 
.  78,292.000 

8id. 

8)d. 

61d. 

..1.086,0001 309.000 

85/01 52/6-56/0 


•  Estimated. 


t  Controlled'. 


I   DecoQtroUed  ;  Price  E.f.  Factory. 


VIL-RAILWA7  REVENUE  STATEUENTS. 


(Janadian  Pacific   Mar. 

3  moa.  (to     Mar.  I 

Grand  Tnmk     War. 

s-      3  mot.  Ito     Mar.  I 


l.'eriod  I      Gross 


Nel. 


+  or- 


»14,706,00q— l.UIO.liOol  »2.4ul  00G|+   »4j3.U00 
41,940.000-1,248.000'     3.9l<H,00t)|+      b48.000 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS^I 

•,*  JVo  irafflc  slaUmenta  are  note  published  by  the  Borne  Ratlwaya.  On  August  fi, 
1914.  'A'  Ofvemment  assumed  control  of  the  railways  of  Great  Britain  under  u>«rrcm, 
renewahU  weekly,  issued  in  panuance  of  Reiulation  of  the  Force*  Jet,  IB71.  The  t risk 
rt^IttiaiiM.  similariv,  were  taken  offer  as  from  January  I,  1917. 


_  ^    Week  or      Miles         Gross  -H  or— on    No.      Aggregate     +  or  —  #0 

INUlANa         Uontb.      Open       Receipts.     Year  Ago     Wkb    Receipts.        Tear  A^ 


Assam  Bengal 
Barei  Lleht  ... 
Bengal&N.W. 
Beng.  Dooare 
Bene.  Nagpar 
Bomb.  Baroda 

Burma      

Del.TTm.  Kalk 
EaBt  Indian ... 
Gt.  Indian  Pen 
Madras  &S.M. 
Nizam's  Qiiar 
Roh.  &  Kumh 
South  Indian 
South   Punjab 

COLONIAL 


Oan.  Northern 
Can.  Pacific  ... 
Grand  Trunk 
Mashonatand 
Mid.  W.  Aust 
NewOapeOent. 
R>if>de^iaR4ys 
Temlsooasta. . 

FOREIGN. 

Argentine. 

ArK.N.  East.. 
Arg.Transand 
B.A.  &  Paclfl. 
B.A.Gt.  SoutI 

Do. 
B.A.   Westeri 

Do. 
B    A.  Central 
Cent.    Argen 
Cord.    Central  May 


Mar 
May 
MaT 
Feb. 
Uar. 
Apr. 
Feb. 
Uar. 


May 
May 
May 
Mav 
May 
May 
Mav 
Mar. 
May 


£1.278,700  + 
3,77.',£C0I  + 


J.  95900 
593.200' 


>^iM,M\+     i68,40u 
Dr.  91,40C|+    .306..'J0„ 


Entre  Rios 
BrazlHan. 

BrasllUt.tioijt 
Bnizal  Rallwa\ 
Ot.  W.  Brail. 
Leopoldina  ... 
San  Paulo  ... 
S.ofBahiaS.W 
Ohllean  and 

Peruvian. 
AoloCagii.=;ta... 

Araiico 

Nitrat€<2wk9) 
PeruvianOorp. 

Taltal    

Cuban. 
Ouba  Hailroa'' 
Harana'  Cent 
U.  ..1   Havan 

UrvKuayan. 
Oeul.  Unigua. 

„     (E.  Ext. 

„     (N.Blt. 

„  (W.Bit. 
Mid.  Urugua.\ 
N.W.  Uriigiia\ 
drug.  Nortliu 
Misoellaneoue 
Atcuy  .^Ganui 

Bilbao   

Bolivar     

Oolomb.Natnl 
Costa  Rica  ... 
Dornda  Exl. 
EgyptianDelt 
Qt.  S.  of  Spaii 
LaQuaira&Oa 
Ottoman  Ry. 
Paraguay  Oen' 
Puerto  CabeU. 

Salvador  

Santa  F6  Prov 

French  Ry? 

S'm'na&S'ti'g 

Zafra&  Huelva 


TRAMS. 


Anglo-Arcent 
Bombay  Elect. 
Brasiliau  'i'rac 
Brisbane  Elec. 
Brit.  Columbia 
B,  A.  Lacroze 

Calcutta   

Garth.  &  Herr 
Obatham&Disi 
Havana  Elect. 
Isle  ot  Tbanet 
Kalgoorlie  ... 
Lanarkshire... 
Lima  Light  ... 
London  0.0,... 
Madriisi2wks.) 
^auilaKlcctrit 
Pernambuco.. 
Provincial  .. 
Rangoon  Elei 
Shanghai  Ele< 
Stng.poreEle. 
U.ot  Ajontevid 


23 


May 

Apr. 
Deo. 
Uny 

May 
May 
ipr. 


aay 
J. me 
May 
\pr. 
Apr. 

fan. 

May 
May 

May 
.May 
May 
May 
Apr. 
Apr. 
ipr. 


ipr.    30 

>i.r. 
Vpr. 

Ap#. 

Feu. 

Mar. 

pr. 

May 

vpr, 
.May 
.Ntvy 
viar. 
May 


14 


Mar 
Apr. 
Apr, 


May  13 
Mar. 
Mar. 
Apr, 
Uar. 
Apr. 
May  14 
Apr. 
May 
Ji>n 
May  11 
l-'eo. 
Deo.  31 
Feb. 
May  18 
May  lb 
Mar. 
May 
May 
Mai.  i 
>pr. 
Mar,  16 
Api, 


16 


1,044 

118 

2,067 

158 

2,695 

2,871 

1,342 

239 

2,772 

3,1211 

3,152 

900 

676 

1,852* 

716 


9,750 
13,388 

3.616 
810 
277 
205 

1,397 


752 
111 

3,428 

3.903 

Net 

1,882 

Net 
190 

3.305 

1,205 

en 
no 

3,530 

1,010 

1,831 

153» 

62 


838 

84 

390 

1,140 

180 


70 
881 

273 
311 
185 
211 
319 
113 
73 

33 

16 
136 

86 
190 

70 
e59i 
104 


R2.29.810 

21.600 

63i.l50 

17,786 

15.97,000 

22.,'^6.000 

8.61,575 

90  000 

3064.000 

69.14.t0J 

12.50.000 

3.16.297 

1.69.651 

7.86.840 

8,17,861 


10,949 
6.001) 
15.863 

5,059! 

lo.ooui 

1,94.000 


-      29  201113 


»l,173.a00 

2,954.000 

£266.160 

102,913 

13,727 

2,60 

134.1if< 

I42.976 


9,4991 

1,36.000! 

2.37.IOO1 

41.9711 

60.9221 

9,795; 

5.7831 

33,919; 


Sl.OGO 

43.120 

1,12,39.000 

6,33.716 

1,57,14,000 

1.5 1.76.700 

28.:5.000 


-      11,285 
+    4.94,000 


47.900  19 
622.000  19 


4.49 

40,476 

14 

402 

34.042 

12,389 


lo.eoc 

448 
138.000 
172.000 
27.000 
77.000 
4,000 
39,347 
!65.000 
66,000 
22,700 

M  39.400 
M4.859.000 
£  12.501 
£  28  8R 
£  27,363 
M      41,001 


17.17E 
e  12.00r 
£  24.117 
S  1,071.060 
£       13.1C0 

» 1,606.386 
e  16,28? 
e     152.61 7 


9 

6m 
9m 
17 
5™ 
3m 


2.900    46 
3.042    46 


62.000 
11,000 
21.00(1 
34.000 
35.000 


-       16.084110 


221  6 
379 
274 

34 
100 

1.181 

80 

112 


26.63 
6.46 
4.04f 

14.468 
5,63)1  + 
1,59b  - 


59,000 
2.000 
2.100 


4.100  4"' 
141.2711  li"' 

6.900!  .20 
27.797  20 
16.47/1  19 
80,0001   4" 

19.725    20 

500    6"' 

14.362    18 

231,76    10'" 

i5,720  10'" 


448.284 

1.47c 
1.929 


379  « 
1,44;  4t 
8l;l  « 
93j,  ,4' 
4.6J2  10 
104  lO"' 
326  to™ 


8.76.766!  — 


17.43,983  - 
26.37,2e8.- 


40,607 
5.00  000 
3.94,599 

S5,89B 
1,56,318 

33656 
13,757 


23.276,600 


+  3.64U77 


61,230,000—  4,983 .001 

5,445.961|+  620.740 

479,173;+  132,247 

102.1381+  isn 

44  766!-  8,700 

612,080  +  149.731 

128,836  +  43.964 


634.700 
129.638 
6  932.000 
7,645.000 
1,330  000 
3.626,000 
469.000  - 
418.4051- 
8.508.090  + 
2.39j,300!  — 
1,053,100!- 


6,20« 

18963 

1,010  000 

685.000 

1.535.000 

976.000 

1,087.000 

306 

160  000 

327  900 

35.100 


154,850 
57,772.000 
295.600 
621.234 
669.394 
352.000 


-  51,350 
+  7.619.243 

-  208600 

-  417,044 

-  312983 
+       65,000 


543.740  - 

76.00  .  + 

266.039;- 

11.498.350  - 

258,60,  + 


480,030 

10,700 

149,78» 

491.454 

16.940 


8.497.481  +  1.017.244 

681.38  I  h     119.873 

£.706.700  +     701.334 


£  139.744 
£  10,000 
£      15.629 


400 

3781 
40) 

334 
61 
351 
9 
15 
86 
20i 
20i 
28i 
85 

141! 
16l 
66 
69 
21i 
25 

26iu 
26t 
901 


15.600 

2.221 

12.929 

I86O1 

26.99 

20.10. 

10.421 

36,661 

10.030 

8,636 

4,12t, 

4.600 

3,035 


+ 


6,500 
2,48j 

3.18!: 

20L 

4.44 

8.00 

903 

87.60i' 

3.910 


060  45 
2,500  3™ 
1.34 


26,348 
8,773 
4,933 


+ 


£  81.48r 
Rs.8,76.443  . 
M13.1020O0  + 
47,750  + 
818,45i  + 
60.238  + 
85.1.51- 
2,329 
1.68' 
»  1,089.076 

726- 
316  - 
6,467!  + 
60.7181  + 
104.329!  + 
51,07^- 
298.3171  + 
3.300!- 
3.19B  + 
-     1J8,1«; 
X.1157,500 
I       13.885 
C       46,189 


l.il4,2?2  + 
261.1661- 
139.06BI  - 
116.2741- 
177.20*' 
60.721 
20,405  - 

308.900 

9,09. 

38,22l 

76,08(. 

195.58.' 

61,250^ 

19,461' 

1,113,293 

41,540 

198.820  - 

13,250l- 

169,650  - 


391,881 
33.310 
68.859 


1-330   19 
74,369!  3m 
3.202.000i  3" 
2,8fi0l  4'", 
65,27  1   9'"i 
6.809: 10'" 
7.408!  19 
3,163;   4'" 
17   18 
205.858    !•" 
1591  33 
2,361'  2m 
1,927 
4,556 
18,964 
3.40 1 
34.6?7,   - 
2.956   2d 
124;  31 
27,651 
16.500 
8,489 
4,0ir>, 


54.489 
30  179 
36,806 
14.427 
25.430 
7,633 
3,814 

101.008 

6.622 

6296 

9.884 

8.291 

15,759 

4.054 

394.692 

16,660 

20.220 

4.26S 

38,010 

78.244 
20.320 
7,667 


52 
2'n 

3"" 


3-"! 


I  12 


1,629.787 
26,87.586 
37,918.000 

183,6361  + 

7,186,9o3l+ 

670.952;  + 

13,37,164,- 

11.271  - 

29,434  + 

19.565'- 

2,734- 

221,664!  + 

124.3  9  + 

681,436  + 

295,95'.!  - 

926,156|  + 

8j833i- 

97.262  + 

401,397;  + 

625.73!  + 

142.98J  - 

286,87/  + 


114,776 

2,65,778 

8,982.000 

6.786 

629.116 

63.836 

420.339 

6.460 

2,279 

"  525 

2,516 

27.7M 

9,593 

114,048 

140,074 

106,653 

69.260 

58 

43.927 

63  345 

115.849 

21.979 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metropolitan  District   Ely.    '  o  Ion    Electric  Bly.,  Oity  and   South   London  Bly., 
Central  L>,Dd  1   Blv.,  LonOon  Grntnl  Omnibus  Co. 

Wee    to  May  ,4,  £i46.578;    i,'^'res'ate,  J-n.  1— May  14,  £4.4'!0.606. 
Metroioliian  Eictiu   Ir.  m  ,  ixiudon  Dnited  Trams,  South    Metropolitan    Bleotrii! 
Xrams,  Tr  mwa\;.  (M.E.T.)  Omnil'us  Oo.,  Gearlea*  Motor  Onmibus. 

Week  to  May  11,  £55,426 ;  Aggregate,  Jan.  1— May  14,  £983,540. 


May   21,    1921.] 


THE     STATIST. 


ESTABLISHED    187S. 


IMPERIAL  BANK 

OF  CANADA. 

Capital   Paid   up     -     $7,000,000. 
Reserve  Fund  -    $7,500,000. 

Peleg  Howland,  President.  W.  Moffat,  General Managtr. 


HEAD  OFFICE  :  TORONTO. 


Over    two     hundred    branches    in    the    Provinces 

of    Ontario,    Quebec,    Manitoba,     Saskatchewan, 

Alberta,  and  British  Columbia. 


Drafts    issued    and    Remittances    tabled  to   any 
point  in  Canada. 


Agents  in  (;reat  Britain: 
England — Lloyds  Bank  Limited,  London,  and 
Branches. 

Scotland — The  Commercial  Bank  of  Scotland, 
Limited,  Edinburgh,  and  Branches. 

Ireland — Northern  Banking  Co.,  Ltd.,  Belfast, 
and  Branches. 

Agents  in  France  ; 
Lloyds  and  National  Provincial  Foreign  Bank,  Ltd. ; 
Credit  Lyonnais. 


(El)e  Statist 

— ♦ — 

LONDON,   SATURDAY,  MAY  21,   1921. 

THE  UPPER  SILESIAN  PROBLEM. 

Tiu;  truth  of  \\\o,  position  in  UppeL-  Silesia  has  l)een 
obscured  by  the  repeated  assertions  of  tlie  parties  to 
the  dispute  tliat  they  desire  only  what  is  fair  and 
equitable,  and  that  their  claims  are  base<l  solely  on 
the  relevant  clauses  of  the  Treaty  of  Versailles.  The 
[)resenfc  heat  is  engendered  mahily  by  the  statement  of 
Mr.  Lloyd  George  in  the  IIousij  of  Commons  last  week, 
supplemented  by  his  declaration  on  Wednesday  of  this 
week ;  but  on  impartial  examination  the  justice  of  his 
assertions  cannot  bo  questioned,  though  his  adumbra- 
tion of  the  "future  grouping  of  nations"  and  "old 
and  new  friendships,"  and  liis  reference  to  the  "un- 
usually dense  mists  "  that,  lie  about  us,  were  not  in  his 
happiest  vein.  They  are  too  vague  to  raise  precise 
objections ;  yet  they  seem  to  imply  a  threat.  What- 
ever be  the  shortcomings  of  his  declaration,  it  is  in- 
disputable that  the  fate  of  Upper  Silesia  must  be 
decided  by  the  Supreme  Council  and  not  by  Korfanty. 
Further,  there  is  no  reason  why  the  division  of  Upper 
Silesia  should  not  have  been  made  at  the  London  Con- 
ference, since  all  the  facts  of  the  plebiscite  were  then 
known.  None  of  the  speeches  delivered  in  the  French 
Chamber  since  the  inauguration  of  the  debate  on 
foreign  affairs  affords  a  clear  answer  on  this  point, 
Iseing  Chauvinistic  in  tone,  and  alluding,  as  in  the  case 
of  the  Marquis  de  Baudry  d'-'Vsson,  to  the  "  hand  on 
the  shoulder,"  the  hand  being  that  of  Mr.  Lloyd 
George  and  the  shoulder  that  of  M.  Briand. 

The  position  of  the  Fi-ench  Premier  is  rendered 
ditScult  by  the  uncompromising  vigour  of  the  Clemcu- 


ciat  attacks  and  the  clamour  from  the  extreme  Right 
when  he  appears  to  abate  one  jot  or  tittle  of  French 
demands.  Thus  his  Parliamentary  utterances,  even 
though  ho  is  naturally  a  man  who  fights  shy  of  rhetoric 
or  of  an  appeal  to  passion,  are  mclined  to  be  attuned 
to  tlie  temper  of  his  audience.  He  has  had,  however, 
no  defence  to  make  of  the  inactivity  of  the  French 
forces  in  the  pUbiscite  area  affected  by  the  invasion. 
Despite  General  Lei-ond's  assurance  that  everything 
that  could  be  done  to  maintain  order  would  be  done, 
the  activity  of  the  Polish  iiTegulars  continues  almost 
unchecked.  Nor  can  Wai'saw  be  acquitted  of  com- 
plicity 111  the  matter.  It  is  not,  indeed,  the  first  time 
since  the  Annisfico  that  action  by  the  Poles  has  en- 
dangered the  peace  of  Europe.  The  invasion  of  Russia 
and  the  aggression  on  Lithuania  are  precedents  up  to 
which  the  Poles  are  still,  apparently,  inclined  to  act. 

M.  Witos,  the  Polish  Premier,  speaking  in  the  Diet 
on  Thursday  in  reply  to  Mr.  Lloyd  George,  claimed 
that  his  sole  object  was  "  to  obtain  a  just  appreciation 
oi  the  result  of  the  pUbiscite,  in  conformity  with  the 
letter  and  the  spirit  of  the  Ti-eaty  of  Versailles."  But 
he  did  not  disown  the  action  of  Korfanty,  nor  did  he 
explain  why  the  Polish  frontier  remains  open  and 
further  munitions  and  stores  have  been  daily  reaching 
the  insurgents.  The  German  Government  has,  on  its 
side,  denied  that  Reichswehr  are  being  massed  on  the 
(jlerinan  frontier  of  the  pUbiscite  area,  and  has  said 
that  the  only  regular  troops  there  are  the  regiments 
pennanently  stationetl  in  Upper  Silesia.  The  truth  of 
this  statement  is  easily  ascertainable  by  the  AlUed 
Commission  on  the  spot.  Hostile  acts  by  the  insur- 
gents are,  however,  undeniable.  The  seizure  of  rolling 
stock  from  the  locomotive  sheds  at  Kattowitz,  despite 
the  protests  of  the  British  Comptroller  of  Railways 
to  the  French  military  authorities,  who  are  nominally 
the  guardians  of  the  peace,  is  an  incident  not  calcu- 
lated to  smooth  ruffled  feelings  or  to  promote  that  co- 
operation amongst  the  Allies  which  alone  can  solve  the 
difficult  task  they  have  set  tliemselves  in  Eastern 
Europe.  , 

While  the  'IVeaty  dc>es  not  preclude  a  partition  of 
UpiDer  Silesia,  the  Poles  claim  practically  the  whole 
industrial  ai'ea,  which  is  more  than  they  are  entitled 
to  on  the  voting  results.  Histoi'ically,  also,  this  claim 
falls  to  the  ground,  since  Upper  Silesia  has  been 
severedfifem  Poland  for  six  hundred  years.  Frederick 
the  Gi'eat  annexed  it  by  force  to  Prussia  150  years  ago, 
and  the  Poles  assert  that  this  annexation  should  now 
be  finally  and  completely  midone.  The  admission  of 
such  a  claim  would,  however,  unsettle  the  pohtical 
stability  of  more  tlian  one  country  in  Europe.  There 
is,  moreover,  a  suspicion  that  all  the  Poles  who  voted 
in  the  plebiscite  were  not  autochthonous,  but  a  final 
de-cision  on  the  point  is  at  the  moment  impossible. 
.\s  helping  to  clear  up  this  and  other  contentious  issues 
we  welcome  the  decision  of  President  Harding  to  be 
represented  on  the  Supreme  Council  in  the  event  of 
a  meeting  being  held  to  consider  the  Silesian  question. 
Such  a  meeting  is  inevitable  unless  the  Council  decides 
to  forgo  its  functions  under  the  Treaty. 

While  M.  Briand  has  as  yet  made  no  definite 
announcement  regarding  France's  attitude,  he  has,  iii 
a  Note  just  handed  to  the  British  Government,  invited 
our  Premier-  to  meet  him  at  Boulogne,  on  the  under- 
standing that,  before  the  question  of  Upper  Silesia  is 
considered  by  the  Supreme  Council,  a  decision  on  it 
shall  he  readied  by  a  technical  commission.  Pending 
the  publication  of  the  French  text  of  the  message,  it  is 
impossible  to  say  whether  this  represents  M.  Briand 's 
final  word  on  the  matter,  but  the  proposal  is  tantamount 
to  removing  the  matter  al'together  from  the  jurisdiction 
of  the  Council.  This  would,  naturally,  be  unacceptable. 
It  is  to  bo  hoped  that  in  Boulogne  Count  Sforza,  the 
Italian  Foreign  i\Iinister,  and  Mr.  Harvey,  the  United 
States  .\mbassador,  will  use  their  undoubted  influence 
in  the  direction  of  a  peaceable  and  rapid  adjustment  of 
the  dispute,  with  due  regard  both  to  the  dignity  ol 
I'^rance  and  the  just  claims  of  Poland. 
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PURCHASING  POWER  AND   BANK 
CREDITS. 

The  problems  of  financial  inflation  and  the  consequent 
effect  on  industry  do  not  readily  admit  of  statistical 
mvestigation,  but  the  information  available,  incom- 
plete though  it  is,  is  worthy  «f  attention.  According  to 
the  Quantity  Theoi-y  of  Money,  the  total  momentum 
of  existing  purchasing  media  should  equal  exa-ctly  the 
money  price  paid  for  total  commodities  pi'oduced. 
Momentum,  in  this  case,  depends  on  the  quantity  of 
such  media  (principally  bank  deposits,  note  issues, 
and  subsidiary  currency)  and  on  their  velocity  of 
circulation.  Variations,  therefore,  in  the  physical 
volume  of  trade  or  in  unit-prices  should,  if  we  accept 
the  quantity  theory,  reflect,  or  be  reflected  in,  a  con-e- 
sponding  alteration  in  the  amount  of  purchasing  media 
or  in  their  velocity  of  circulation.  Much  barren  con- 
ti'oversy  concerning  inflation,  restiiction  of  bank 
credits,  the  conduct  of  the  national  finances  and  kin- 
dred subjects  would  be  saved  if  the  progressive  re- 
adjustments in  the  various  items  of  the  equation  would 
allow  of  accurate  analysis.  The  actual  volume  of  pur- 
chasing power  may  be  estimated  with  relative  accuracy, 
as  is  evident  from  the  following  table  for  the  United 
Kingdom : — 

( fn  Millions  of  Pounds) 

1913     1918       1919      1920      J921 

Dec.  31  Hoc.  31  Dec  31.  Dec.  31    April 

Gold        77  _  _  _  _ 

Treasury  notes  ...     —  323-2      356-1      364-9      338-0 

Bank  of  England  notes       52-3        97-8      108-7      144-8      145-0 
Other  Bank  riotea        ...      16-1        580       59-2       54-3       54-0 


27-6       17-4    [  120    ;  16  5 


—  52-4        53-9        50-0        .'iO-O 

122.7     399.0     448.7     512.0     470.5 


Total  145-4     4790     524-0     564-0     537-0 

Less    Bank    of    England 

Dotes  in  Banking  Dpt.      22-7 
Scotch    and    Irish   note 

reserves  ...  ...     — 

Nat  Circulation 

Bank  of  England  publii 

deposits  10-3 

Post  Office  and  Trustee 

Banks 249-2     309-7     353-0     358-0     350-0 

Other  bank  deposits   ...  1,070-7  2,033-5  2,.398-8  2,549-3  2,174-6 

Total  Deposits  ...1,330.2  2,369.5  2,771.0  2,921.6  2,539.9 


26-3       19-: 


14-; 


15-3 


Total  Purchasing  Media   1,462.9  2,768.5  3,219.7  3,433.6  3,010.4 

The  gross  amount  of  gold  coin,  Treasury  Notes, 
Barflj  of  England  Notes,  and  other  bank  notes,  less  the 
•quantity  of  notes  held  in  reserve,  shows  the  total 
circulation.  In  the  absence  of  reliable  data  no  account 
is  taken  of  subsidiary  coinage,  but  the  omission  is  of 
negligible  importance.  It  will  be  noticed  that  the  con- 
tinuous growth  between  191.'.!  and  1920,  from 
£122,700,000  to  £512,000,000,  had  apparently  reached 
its  peak  at  the  latter  date,  for  the  initial  four  months 
of  1921  recorded  a  decline  to  £470,500,000,  due  wholly 
to  a  contraction  in  Treasury  Note  and  Bank  of  Eng- 
land Note  Issues.  Total  bank  deposits  are  arrived  at 
by  adding  the  deposits  of  all  banks  except  "  Other 
Deposits  "  of  the  Bank  of  England,  which  consist 
almost  completely  of  redeposits  by  the  joint-stock  and 
private  banks.  For  April  the  figure  of  "  other  bank 
deposits  "  is  based  on  the  published  statements  of  the 
ten  London  clearing  banks  which  control  the  bulk  of 
(3ur  banking  business,  the  change  in  the  aggregate  item 
from  the  previous  December  being  taken  as  propor- 
tionate. Data  for  the  Post  Office  and  Trustee  Savings 
Banks  are  official  excepting  that  for  April,  which  is  an 
estimate.  On  such  a  basis  of  calculation  the  purchasing 
media  of  the  United  Kingdom  had  a  nominal  value  at 
ttif.  end  of  1913  of  £1,452,900,000.  The  counters 
multiplied  consistently  during  the  War  and  post- 
Armistice  period,  and  by  the  end  of  1920  }iad  reached 
i;3,433, 600,000.  The  ensuing  four  Months  have 
sf;own,  however,  a  contraction  of  over  400  millions  to 
£3,010,400,000.  This  shrinkage  is  due  principally  to 
•a  fall  in  the  deposits  of  joint-stock  and  private  banks. 
The  movement  is  an  index  of  the  drastic  cm'tailment  of 
trading  activities  in  the  past  quarter. 

The  backing  for  stich  monetary  instruments  in 
terms  of  the  ultimate  gold  cover  available  in  the  bank 
rcsers'es  is  indicated  in  the  appended  statement:  — 


Specie  Reserves^of  the  United  Kingdom. 

l//<    MUli<'ii.<    of   Pound--.) 

1913  1918  1919       1920       1921 

I>ec.  31  Dec.  31  Dec.  31   Dec.  31   Apri  i 

Bank  of  England          ...         35  80       91-3      128-3      128  4 

Other  banks       123  40        30-0       —           — 


158 


120   121-3   128-3   128-4 
4-33   3-76   3-73 


4-25 


Ratio  of  specie  to  pur- 
chasing media  ...    10-87 

The  gold  held  by  banks  other  than  the  Bank  of 
England  is  shown  as  estimated  by  the  Cunliffe  Cur- 
renc}-  Committee  for  1913  and  1918.  After  the  lattei- 
year  such  holdings  were  transferred  gradually  to  the 
central  institution,  and  ty  1920  had  'been  reduced  to 
a  neghgible  amount,  though  not  extinguished.  It  is 
not  possible  to  airive  at  an  exact  figure  for  1919,  and 
our  figure  of  £30,000,000  must  be  accepted  as  an 
arbitrary  estimate.  The  post-war  ratio  of  gold  to 
total  monetary  instruments  compares  very  unfavour- 
ably w"ith  the  pre- War  level,  but  the  position  would 
seem  to  have  become  stronger  in  recent  months. 

As  might  .be  expected,  the  reduction  in  bank  de- 
posits has  occuiTed  simultaneously  with  a  shrinkage 
in  the  credit  fabric  of  the  United  Kingdom.  The 
following  table  illustrates  the  credit  provided  by 
British  banks  over  recent  periods,  the  April  figin-e 
being  calculated  ,on  the  basis  already  mentioned. 
Acceptances  have  been  included. 

The  Credit  Fabric  of  the  United  Kingdom. 

[hi    Milfion^  of   Poun<h.) 

1913  1918       1919       1920  1921 

Dec.  31  Dec.  31  Dec.  31  Dec.31    April 

Call  and  short  loans     ...    124-8  222-8      150-6      153-1  127-1 

Investments        242-6  653-3      7110      679-0  620-(V 

Discounts            121-9  421-3      364-7      415-9  390-9 

Advances             604-4  744-1  1.125-3  1,268-8  1,272-6 

Acceptances        63-5  65-1      161-1      112-5  79-2 


Total 


1,157.2  2,106.6  2,512.7  2,629.3  2,490.7 


A  movement  siniil-ar  to  those  already  chronicled  i^ 
evident  in  these  figures,  but  the  rate  of  decline  in 
1921  has  not  been  so  marked.  Such  is  only  in  accord- 
ance with  the  statements  of  many  bank  chairmen  that 
their  institutions  are  not  pursuing  a  deliberate  policy 
of  deflation. 

To  estimate  the  velocity  of  circulation  is  much 
more  difficult  than  to  estimate  its  volume.  The  only 
index  available  is  the  returns  of  the  various  Bankers" 
Clearing  Houses.  Though  referring  to  cheque- 
movements  only,  they  would  provide  a  satisfactory  in- 
dicator, but  that  they  aa-e  swollen  by  Ti-easuiy  bill 
renewals,  unsuccessful  applications  for  new  capital 
issues,  and  other  redundant  items.  The  following 
table,  using  1913  as  a  base-year,  shows,  among  other 
items,  the  aggregate  town,  metropolitan,  and  country 
clearings :  — 

1913  1918  1919  1920  1921 

Dec.  31  Dec,  31  Dec,  31   Dec.31   April 

Circulation  and  deposits       100  190  221  236  208 

Specie  holdings       •      ...       100  75-9  76-7  81-2  81-2 

Bank  credits      100  182  217  227  215 

Bankei-s'  clearings         ...       100  129  173  237  161 

Statist  index  number    ...       100  231  276  243-8  199-8 

National  Debt*              ...       100  895  1,133  1,193  1,154 

*  March  31. 

The  clearing  figures  represent  total  volumes  for 
the  various  years,  that  for  the  initial  four  months  of 
19-21  being  accordingly  multiplied  by  three.  The 
current  year  shows  a  sharp  reaction,  the  first  since 
1916.  in  the  clearing-house  turnovers,  and  though 
the  figure  must  be  interpreted  with  reservations,  the 
movement  is  sufiiciently  pronounced  to  justify  the 
conclusion  that  circulation  has  declined  in  velocity  as 
well  as  in  volume.  With  the  material  at  hand  it 
would  not  be  feasible  to  attempt  an  estimate  of  the 
actual  momentum  of  circulation,  but  in  view  of  the 
contraction  in  the  constituent  items  it  may  be  safely 
assumed  to  have  fallen. 

Wholesale  prices,   as  measured  by  The  Statist 
index-number,   have  been  falling  for  a  longer  period  ' 
than  the  items  already  mentioned,  but  broadly  si>eak- 
ing   the  mo\ement    has    been   similar    all  ix)und.      It 
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'would  be  of  interest  to  take  the,  figures  in  conjunc- 
tion with  physical  production  for  the  same  period. 
No  estimate,  similar  to  that  of  Professor  Kemmerer 
for  the  United  States,  has,  however,  been  made  for 
Great  Britain.  To  presei-ve  the  integrity  of  the  quan- 
tity-theory liquation  one  would  expect  a  falling-off 
recently  in  production,  and  such  a  condition  is  almost 
certiuniy  rellected  in  the   existing  depi-ession. 

Incidental  to  the  coimection  between  Governnienl 
borrowing  and  credit  inflation,  the  growth  of  the 
national  debt  makes  an  interesting  compai'ison  with 
that  of  bank  credits.  Though  the  gross  liabilities  of 
the  State  have  grown  by  one  thousand  and  fifty-four 
per  cent,  since  December,  1913,  the  credit  fabric  of 
the  nation  has,  in  the  meantime,  expanded  by  only 
one  hundred  and  fifteen  per  cent.  Even  on  the  un- 
justifialile  assunqition  that  bank  accoininodation  had 
been  provided  solely  for  llie  financing  of  -Clovernment 
expenditure,  it  would  cover  but  a  minor  proportion 
of  the  State's  borrowings. 


EMPLOYMENT,  WAGES    AND   RETAIL 
PRICES. 

OFFICIAL    RETURNS    FOR    APRIL. 

( 'NKMPLOVHEN'T,  wliicli  v."as  serious  in  March, 
developed  considerably  in  April  owing  to  tlie  increased 
shortage  of  fuel  consequent  on  the  cessation  of  work 
at  the  coal  mines.  In  the  chief  coal-using  industries 
employment  was  greatly  reduced,  and  in  the  pig-iion, 
tinplate  and  pottery  trades  it  was  almost  at  a  standstill, 
though  it  continued  fair  throughout  the  month  in 
agriculture  and  the  building  trades.  The  percentage 
unemployed  amongst  members  of  trade  unions,  mainly 
skilled,  rose,  according  to  the  Labour  Gazette,  to  17.6 
at  tlie  end  of  April,  as  compared  with  ten  per  cent,  at 
tlie  end  of  March,  and  the  percentage  unemployed  of 
the  12  million  workpeople  insured  under  the  Unem- 
ployment Insurance  Act  rose  to  fifteen  per  cent,  on 
April  29,  as  compared  with  11.3  per  cent,  on 
March  24.  In  addition,  no  less  than  624,000  males 
and  553,000  females  were  working  systematic  short 
time  on  April  29  to  such  an  extent  as  to  entitle  them  to 
benefit  under  the  Unemployment  Insurance  Act  or  the 
Out-of-Work  Donation  scheme.  The  total  number  of 
woi-kpeople  registered  at  the  Employment  Exchanges 
as  unemployed  at  the  end  of  last  month  was  approxi- 
mately 1,854,000,  as  compared  with  1,414,000  at  the 
end  of  the  preceding  month,  an  increase  of  31.1  per 
cent.  The  following  table  shows  the  extent  of  unem- 
ployment,  chiefly  among  skilled  workmen:  — 
Unemployment  Among  Trade  Union  Members. 

1919  1920  1921 

End  of  %  %  % 

January       ,     2-5  2-9 

February  '^2-8  1-6 

Marcli    ■. 2-9  1-1 

April      2-8  0-9 

May 
•lune 

July        

August  ... 
Stpteuiber 


6-9 

8-.J 

10-0 

17-G 


October 

Xovembef 

Deci'inber 


21 
1-7 

2-0 
2-2 
IG 
2(i 

2-8 

;$-2 


11 

1-2 
1-4 
IG 
2-2 

3-7 
Gl 


The  ninnber  of  trade  disputes  that  commenced 
during  the  month  was  forty-foiu',  and  in  addition  fifty- 
foiu-  which  began  before  April  were  in  progress  at  the 
conuuencenieiit  of  that  month.  The  most  important 
industry  affected  was,  of  course,  coal  mining,  in  which 
the  stoppage  began  on  April  1.  The  total  number  of 
workijcopji'  involved  was  nearly  l,20(),0tKJ,  as  com- 
pared will]  .■il,0(K)'in  the  previous  month,  and  the  esti- 
mated aggiegate  duration  of  all  the  disputes  during 
the  moiitli  was  nearly  24,000,HIX)  working  days. 

.•Vdjuslments  took  place  in  cpiite  a  number  of  cases, 
and  1,147,(100  workpeople  suffered  decreases  (hn-ing 
the  niontli  ainoimting  to  over  £270,U(HI  jier  week, 
while  18,0l)U  received  weekly  increases  aggregating 
£2,700.  Of  the  number  whose  wages  were  reduced, 
over  900,01)0   were  affected   by   sliding-scale   arrange- 


ments in  which  wages  are  regulated  automatically  in 
accordance  with  the  changes  in  the  cost  of  living  or 
with  the  selling-price  of  iron  or  steel.  The  principal 
reductions  under  cost-of-living  sliding  scales  affected 
railway  workers,  whose  wages  were  reduced  by  4.s. 
per  week ;  wool  textile  workers  in  Yorkshire,  who 
sustained  a  reduction  of  about  four  per  cent,  on  current 
wage  rates ;  workpeople  in  the  textile  dyeing,  bleach- 
ing, finishing,  &c.,  trades,  in  whose  case  the  reduc- 
tions amounted,  in  Yorkshire,  to  about  twelve  per  cent, 
on  the  current  rates,  and  in  I>ancasliiro  and  Scotland 
to  9s.  8d.  and  os.  9d.  per  week  for  men  and  women 
respectively.  Under  sliding  scales  dependent  on 
selling  prices  there  were  reductions  in  the  wages  of 
blast-furnacemen  and  iron  and  steel  workers  in  various 
districts.  Other  important  i-eductions  whicli  came 
into  operation  during  April  affected  workpeople- 
engaged  on  civil  .>?ngineering  constructional  work. 
whose  wages  were  reduced  by  amoinits  varying  from 
2d.  to  id.  per  hour,  and  men  employed  in  the  heavy- 
chemical  trade  and  in  tire  vehicle-building  and  wheel- 
wright trades,  in  wliich  there  was  a  reduction  of 
generally  2(?.  per  hour.  There  were  also  decreases  in 
the  wages  of  workpeople  in  the  glass  bottle  and  soai> 
and  candle  trades,  and  of  carters  in  London  and  Scot- 
land. 

On  April  30  the  average  level  of  retail  prices,  of  all 
the  commodities  taken  into  accoiuit  in  the  statistics 
prepared  by  the  Ministry  of  Labour  (including  food, 
rent,  clothing,  fuel  and  light,  and  miscellaneous  items) 
was  128  per  cent,  above  that  of  July,  1914,  as  com- 
pared with  133  per  cent,  at  April  1.  As  was  the  case 
in  the  previous  month,  the  decrease  was  due  maml}- 
to  reductions  in  the  prices  of  food,  but  clothing  also 
continued  to  decline.  The  statistics  are  designed  to 
indicate  the  average  increase  in  the  cost  of  maintain- 
ing unchanged  the  average  pre-War  standard  of  living 
of^the  working  classes.  Accordingly,  in  making  the 
calculations,  the  changes  in  the  prices  of  the  various  ■ 
items  included  are  combined  in  proportions  correspond- 
ing with  the  relative  importance  of  those  items  in  pre- 
War  working-class  expenditure,  no  allowance  being 
made  for  any  changes  in  the  standard  of  living.  If  we 
take  food  alone,  the  rise  since  .July  1914  is  132  per 
cent.  Comparative  figures  for  tlie  Overseas  Domimons 
and  foreign  countries,  taken  from  ofi&cial  sources,  are 
given  in  the  following  table,  but  the  use  of  these  data 
for  comparative  purposes  is  subject  to  the  provisos 
mentioned  by  us  in  treating  this  subject  on  the  23rd 
ultimo. 

Food  Prices. 

Percentage  Increase  in  the  Retail  Prices  of  Food  in  the  Various 
Countries  at  the  Undermentioned  Dates,  as  compared  with 

July  1914.  T   .    *  V 

Latest  Fi<rures 

, July ^     ^AvailaWe 

1916  1917  1918  1919  1920  Kise      Date 


United  Kingdom        61 
Overseas  Pominions- 


104     110 


Australia... 
Canada    ... 
India  .'Calcutta)... 
New  Zealand 
South  Africa 
FoBEKlX   COUSTRIES- 

Bclgium  ... 
Denmark... 
Finland    ... 
France  (Paris)  J... 
(other 
towns)  I 
Germany? 
Holland  (Amster- 
dam)     

Italy  (Rome) 

(Milan)       ... 

(Florence) 
Norway  ... 
Swedent  ... 
United  States  ... 


30 
14 
10 
19 
IG 


2G 
57 
16 

27 
28 


31 

75 

39 
34 


/o 
109 

47 
8G 
.51 1 
44 
39 


46  66    87  112 
32   83  lOG  IGl 


158 

94 
127 
70 
67 
97 

359 
J  62 

8821,tX)7 
273  228 


1921 
132  April  30 

81    Mar. 
78    Mar. 
61  Nov.  '20 
•69   April 
60   Mar. 


334 
176 


Mar. 

Jan. 

Feb. 

April 


42* 


11 

47 

60 

42 

9 


84»  144*  188*  288*  329  1st  Qr. 
—  794   April 


42 
37 


76 
103 


22.-. 

84  19H 

114*  179 

81   IGS 

43   64 


no 

106 
210 
178 
189 
210 
86 


117 
218 
345 
313 
219 
197 
115 


99 
332 
49S 
421 
208 
148 

49 


ilar. 
April 
April 
April 

Feb. 
April 
Anril 


*  Figures  for  thiixl  quarter. 

+  Fu'el  and  li.Lditinsr  are  also  included  in  these  figures. 

J  Figures  for  Auirust. 

S  Includes  rent,  fuel  and  lighting. 
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AMERICAN  RAILROAD  EARNINGS. 

DETAILS  OF  FEBRUARY  RETURNS. 

A  KECRUUEscExcE  f-f  speculative  and  investment 
activity  in  American  railroad  issues  has  for  some  time 
past  been  noticeable  in  the  New  York  Stock  Exchange. 
In  the  fii'St  week  of  the  cuiTent  month  twenty  repre- 
sentative railroad  securities  appreciated  3.06  points  to 
7J.31,  as  comi^ared  with  73;7G  on  the  corresponding 
date  last  year.  The  rise  was  influenced  more  by 
optimism  as  regards  isrospects  than  by  any  encourag- 
ing featqi-es  so  far  revealed  in  the  monthly  reports 
for  the  year.  The  reduction  in  rediscount  rates  by  the 
New  York,  Chicago  and  other  Federal  Reserve  Banks, 
and  the  gi-eater  ease  in  call  money  rates  have  helped  pro- 
fessional dealers,  who  are  hopeful  that  ihe  gold  basis 
of  credit  will  be  further  widened,  correspondingly 
increasing  the  .supply  of  available  funds.  Net  receipts 
of  gold  in  March  and  -\pril  were  amongst  the  highest 
recorded  for  tlie  United  States  in  any  two  months 
since  the  War.  The  reduction  of  prices  by  the  Steel 
Corporation  and  independent  producers,  though  it  has 
not  encouraged  that  revival  in  demand  which  was 
anticipated,  is  also  considered  a  factor  in  favour  of 
the  railroads  as  tending  to  reduce  maintenance  of  way 
and  equipment  charges.  The  most  cheerful  news  for 
the  market  has,  however,  been  the  ruling  of  the  Labour 
Board  as  regards  the  abrogation  or  termination  of  the 
labour  agreements  entered  into  during  the  War  period, 
and  the  possibility  that  managements  will  be  able  to 
divest  themselves  of  a  large   portion   of  the   btirden 


I  incontinently  thnist  upon  them  last  July.  The  Board 
I  announces  that  it  intends  to  make  a  downward  revision 
of  wages  for  over  a  million  unskilled  railway  workers, 
I  which  widi  become  effective  on  July  1.  The  amount 
of  the  decreases  will  be  announced  on  June  1.  The 
Board  will  shortly  hold  a  hearing  on  the  proposals  of 
the  lail roads  to  re<^luce  the  wages  of  other  classes  of 
employees,  the  reductions,  if  decided  upon,  to  become 
effectivo  on  July  1.  Including  the  skilled  men  in- 
volved in  the  last-mentioned  proposals,  two  million 
men  are  altogether  affected.  The  need  for  relief  to 
the  railroads  may  be  gathered  at  a  glance  from  the 
table  at  the  foot  of  the  page  showing  the  working 
results  of  the  leading  hues  in  Febi-uarj'. 

Surpluses  have  been  converted  into  deficits  in  the 
following  cases:  Louisville  and  Nashville,  February 
1920,  surplus,  $805,731;  Februaiy  1921,  deficit, 
$929,411;  Chesapeake  and  Ohio,  "February  1920, 
+  $871,069,  Febi-uai-y  1921,  -  $124,008;  Northern 
Pacific,  including  extensions  and  subsidiary  lines, 
Feb>Tiaiy  1920,  +  $1,478,495,  Febraary  1921,  - 
$108,613.  .\  reduction  of  surpluses  is  recorded  by 
the  New  York  Central  from  $2,932,154  to  $1,783,230; 
by  the  Atchison,  Topeka  and  Santa  Fe  from  $5,563,418 
to  $935.851 ;  and  by  the  Union  Pacific  from 
$4,614,274  to  $l,841,'l68.  For  the  thirty  hnes 
included  in  our  table  total  revenue  in  February  1921 
showed  a  declme  of  $27,139,351  compared  with  the 
previous  year,  as  against  a  decline  in  expenditure  of 
only  $24,242,264,  resulting  in  a  decrease  in  the  sui-plus 
from  $7,050,831  to  $4,1.53,744. 


RETURNS    FOR    FEBRUARY    1921    AND    1920. 


Railroad 

New  York  Central*       

Southern  Pacific* 

Atchison,  Topeka  &  Santa  Fe* 

Baltimore  &  Ohio 

(Tnion  Pacific* 

Chicago,     ilwaakee  &  St.  Paul 
Chicago  &  N.  Western 

Illinois  Central  ...  

Cbicago,  Rock  Island  &  Pacific 
Louisville  &  Nashville  ... 

New  York,  N.H.  <t  Hartford 

Great  Northern  

Mlssoari  Pacific  

Erie*       

St.  Loiis  &  San  Franc^bco* 

Philadelphia  &  Reading  

■Chesapeake  &  Ohio 

Boston  &  Maine  

Wabash 

Minneapolis,  St.  Paul  &  S.8.M, 

Delaware  &  Hudson 

New  York,  Chica£;o  &  St.  Louis 

AJabama  Great  Southern         

Union  RR.  (of  Penn.) 

Pennsylvania  Oo.f 

Chicago,  Burlington  &  Quincy 

Soathem  Railwayt       

NcMTthem  Pacific  -System*         

Pittsburgh,  Cincinnati,  Chicago  &  St. 

Louis  t  

ITotfolk  lb  Western        


Grand  Totftl  ...    288,695,135 

*  Inc^dtng  ezteosions  and  subsidiary  lines. 


/ Revenue 

in  Februarr , 

— Kxnenditiire 

n  Febniary— ^ 

— Surpius  of  Revenue 

in  Februarj- 

1921 

1920 

1921  ■ 

1920 

1921' 

1920 

S 

$ 

S 

( 

S 

t 

.1S,463,fi58 

42,674,693 

36,l>80,428 

39,742.541 

+  1,783,2.TO 

+  2,932,154 

19,766,866 

18,661,169 

1,5,894,270 

17,592,701 

+  3,872,596 

+  1,088,468 

16,620,4  !P 

19,257,401 

16,684,638 

13,693,983 

+    935.851 

+  3.563.418 

14,165,359 

14,606,031 

13,245,229 

1.5,420.826 

+    920,130 

—    814,794 

11,318,067 

14,993,994 

9,476,899 

li)(379,720 

+  1,841,168 

+4,614,274 

10,152,244 

11.695,154 

10,202,432 

13,9.50.537 

—      50,188 

—2,366,382 

10,656.696 

11,180,934 

10,288,109 

11,408,734 

+    368,587 

—    227,800 

10.7'<7.230 

11.093,800 

8,823,878 

9.579,146 

+  1,963,352 

+1,514,6.53 

9,395,340 

9,738,194 

8,094,261 

8,820,973 

+1,301,079 

+    912,221 

S,620,178 

10,111.516 

9,449,589 

9,305,781 

—    929,411 

+    805.731 

8,157,804 

6,915.961 

9,27.5,492 

8,702.274 

—1,117,688 

—1,786,313 

.5,864,482 

7,2.52,816 

6.048,383 

7,766,646 

—    183,901 

—    502,729 

8,356,643 

9,442,930 

7,971.757 

7,789,679 

+    384,886 

+  1,653,261 

8.988,827 

7,869,456 

8,492,119 

0,20.5,817 

+    496,708 

—1,366,361 

6,924,178 

7,489,667 

.5,327,972 

6,183,332 

+  1,.596,206 

+1,306,335 

6,693,456 

6,420,627 

6,101,439 

7,090,196 

+    492,017 

—    669,668 

5,271,089 

6,236,381 

5,39.5,097 

(5,365,312 

_     124,008 

+    871,069 

5,778,757 

4,490,062 

6,826,176 

6.608.095 

— 1.0411,419 

—2,118,032 

4,430,804 

4,043,925 

3,965,099 

4,386,448  . 

+   '465,705 

—    342,523 

3,05.5,788 

3.481,254 

3.380,572 

:i,021,376 

-    .124,784 

—    469,878 

3,550,378 

2,423,376 

.■!,634,482 

2,820,629 

+       1.5,896 

—    397,283 

1,945,662 

2.077,922 

1.695,602 

1,728,817 

+    250.0611 

+    349,10.'; 

811,967 

864,226 

723,498 

763,769 

+       88,469 

+    100,467 

892,602 

595.307 

747,236 

688,269 

+    14.5,366 

—      92.9fia 

37,506,974 

34,777,402 

37,771,721 

13,087,868 

—    264.747 

—8,310,390 

12,126,672 

13,216.614 

9,535.  Sl'.2 

11,144,033 

+2,590,810 

+  2,072,581 

9,798,329 

11,479,474 

9,678,825 

10,207,391 

+    119,604 

—  1,272,083 

7,074,131 

9,196,333 

7,182,747 

7,717,838 

—    108,613 

+  1,478,490 

6,060,841 

7,410,094 

7,834,103 

8,888,633 

—1,773,261 

—1,478,628 

5,659,621 

6,237,717 

5,214,476 

5,728,418 

+    446,144 

+    509,299 

315,834,486  284,541,3'Jl  308,783,6.55 

t  Part  of  tbe  Pennsylvania  System. 


+4,153,744  +7,050,831 

Part  of  Southern  Railway  S^tam. 


RETURNS   FOR   1921   AND   1920. 


Eallroad 

New  York  0  ntral* 

Southern  Pacific*     

Atchison,  Topeka  &  Santa  Fe*    ... 

Ba  timore  &  Ohio 

Union  Pacific"  

Chicago,  Milwaukee  &  St.  Paul 

Chicago  &  N.  Western       

Illinois  Central  

Chicago,  Rock  Island  fi  Pacific    ... 
Louisville  »fe  Nashville 

New  York,  N.H,  &  Hartford        

<Jreat  Northern  

Missoui-i  Pacific        

Erie*  

"St.  Louis  ^  San  Francisco* 

Philadelphia  (fc  Reading     

Chesapeake  &  Ohio 

Boston  and  Maine 

Wabash  

Minneapolis    St.  Paul  tfc  S.S.M 

(Delaware  &  Hudson  

New  York,  Chicago  &  St.  Louis 

Alabama  Great  Southeni 

Union  RR.  (,of  Penn.)        

Pennsylvania  Co.f 

Chicago,  Burlington  &  Quincy 

Southern  Eailwayt 

Northern  Pacific  System* 

Pittsburg  ' ,  Ciacin  lati,  Chicago  &  St.  Louisf 
Norfolk  &  Western 


Grand  Total      C4?.,971,228 

*  Including  extensions  and  subsidiary  lines. 


. ^ January  1  to  F,,briiary 

2<^.  1921 , 

aevenuo 

Expenses 

Surplus  or  Deficit 

$ 

$ 

$ 

84,954,695 

79,899,045 

+   .5,055,,550 

41,.537,0S3 

34,8.50,803 

+   6,686.278 

.').5,166,79S 

33,180,403 

+   1,986,395 

3'2,021,51O 

29,193,965 

+   2,827,545 

24,585,442 

21,568,905 

+   3,016,637 

21,739,901 

21,951,839 

—      211,938 

22,446,292 

22,474,933 

—        28,640 

23.665,429 

18,974,317 

+   4,691,112 

19,835,667 

17,910,033 

+   1,925,534 

18,662,360 

19,728,922 

—  1,060,561 

16,813,860 

19,076,482 

—  2,262,632 

12,143,721 

12,785,607 

—      641,885 

17,908,983 

16,803,98? 

+   1,104,995 

18,378,891 

18,523,874 

—      144,983 

14,303,842 

11,234,252 

+   3, 069.  .590 

14,467,077 

13,368,148 

+   1,098,928 

12,397,188 

11,784,690 

+       012,497 

11,899,020 

14,033,489 

—  2,134,468 

9,147,821 

8,481,245 

+       666,575 

6,268,302 

7,116,149 

—      847,847 

7,676,617 

7,295,969 

+       380,658 

4,210,700 

3,402,295 

+      808,405 

1,684,028 

1,606,776 

+         77,253 

1,903,298 

1,621,919 

+      281,379 

82,224,786 

80,864,341 

+       3711,445 

26,126,472 

21,308,686 

+   4,817,786 

20,491,258 

20,349,096 

+      142,161 

12,369,729 

12,328,892 

+        40,837 

15,813,331 

17,13.3,235 

—  1,289,904 

13,096,337 

11,«45,796 

+  1,460,540 

/ January  1 

Revenue 
S 

93,320,528 
41,616,988 
42,796,162 
31,949,699 
33,788,673 
26,128,745 
34,273,996 
23,349,692 
22,082,761 
20,381,230 
17,229,037 
17,404,762 
1  ,938,158 
16,970,724 
14,825,098 
13,352,449 
12,666,891 
11,320,884 

9,157,840 

6,973,456 

5,189,  13 

4,271,679 

1,783,244 

1,182,965 
74,752,934 
29,786,962 
25,525,150 
17,670,873 
17,990,606 
13,072,912 


tOiFebrnary  29, 1920 
Expenses 


79,714,068 
35,016,155 
28,184,420 
31,348,478 
21,827,909 
26,442,769 
23,119,779 
19.161,728 
18,391,600 
18,163,565 
17,777,303 
15,705,861 
16,777,766 
18,660,684 
12,569,428 
13,505,634 
10.711,307 
13,035,149 
8,779,375 
6,218,750 
.5,765,806 
3,516,452 
1,404,648 
1,353,800 
84,542,057 
22,066,385 
20,899,038 
13,596,011 
17,598,512 
11,745,273 


Surplu 
S 

+  13,606,460 
+  0,601,833 
+  14,610,743 
+  601,221 
+  11,960,764 

—  314,024 

—  166,566 
+  4,187,964 
+  3,691,160 
+  2.217,665 

—  54  ,266 
+  1,698,890 
+  4,160,392 

—  1,689,960 
+  2,265,670 

—  163,184 
+  1,945,584 

1,714,265 
378,464 
754,705 
676,292 
75IM27 
378,696 
170,838 

—  9,789,123 
+  7,720,577 
+  4,620,612 
+  4,074,862 
+  392,094 
+  1,327,039 


+ 
+ 


+ 
+ 


010,488.084  +33,483,144 

t  Part  o£  the  Fennsylyania  Systoni, 


600,743,601  616,598,310  +   74,145,191 

}  Part  of  the  Southern  ral.way, System. 
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If  we  combine  the  results  for  lx>th  January  and 
Februarj-,  we  find  that  the  reven\ie  in  1921  fell 
short  of  that  in  1920  by  $46,772,278  while  expenses 
fell  by  only  $6,110,226,  with  the  result)  that  the 
surplus  was  reduced  to  $33,483,144,  compared  with 
$74,145,191  in  the  previous  year.  The  falling  ofi  in 
traffic  and  the  increase  in  the  number  of  idle  freight 
cai-s,  which  has  risen  by  nearly  a  quartei-  of  a  million 
since  the  commencement  of  the  year,  are  factors  that 
will  tend  to  impede  recoverj-  even  if  a  satisfactory' 
settlement  of  present  railroad  controversies  were 
effected.  Final  decisions  as  to  wage  reductions  will  take 
a  long  time  and  may  possibly  entail  some  trouble  with 
the  workei-s'  organisations.  Further,  a  persisfent 
clamour  is  being  set  up  by  faa-mers  and  other 
sections  of  the  community  against  some  of  the 
existing  rates  schedules  on  the  ground  that  they 
are  so  high  as  to  prejudicially  affect  trade. 
Such  clamour  is  unlikely  to  be  heeded  until 
the  roads  return  to  a  self-supporting  basis,  and  it  is 
certainly  not  in  the  interests  of  either  famiers  or  manu- 
facturers to  interfere  wath  such  retm-n.  In  our  tables 
the  revenue  given  includes  freight,  passenger, '  and 
other  income,  and  expenditui-e  includes  maintenance 
of  way  and  equipment  and  all  traffic  and  transportation 
expenses.  The  surplus  or  deficit  shown  is  the 
difference  between  these  two  items,  but  further  pro- 
vision has  to  be  made  in  respect  of  taxes  and  un- 
collectible revenue  and  certain  rent*.  Taking  these 
factors  into  account,  the  need  for  remedying  the  situa- 
tion becomes  even  more  urgent,  and  the  adjustment 
of  the  labour  problem  becomes  imperative  if  the  ele- 
mentary rights  of  the  stockholders  are  to  be  respected. 


CLEARING  HOUSE  RETURNS  AND 
TRADE. 

The  turnover  at  the  London  Bankers'  Clearing 
House  in  1920  was  £39.018,903,000,  as  compared 
with  £28,415,382,000  in  1919  —  an  increase 
£10,603,52i;000.  On  detailed  investigation  of 
figures  it  becomes  clear  fnat  73  per  cent, 
this  increase  took  place  in  the  first  quarter  of 
year,  58  per  cent,  in  the  second  quarter,  24 
cent,  in  the  third,  and  8.5  per  cent,  in 
fourth.  This  movement  coiTesponds  to  the  gi-adual 
downward  course  of  trade  throughout  the  year, 
as  revealed  by  the  official  returns,  of  which  details  are 
set  out  herewith:  — 


of 
the 

of 
the 
per 
the 


1920 
1st  Qtr. 
2nd      „ 
3rd      „ 
4th      „ 

Total  for 
Year  . 


Imports 
£ 
530,572,455 
502,762,229 
467,855.880 
435.551,556 


Exfwrts 
£ 
295,543,420 
341.928,464 
369,811,152 
328,290,991 


Re-export* 

£ 
75.099,623 
60.791.425 
44,567,434 
41,947,475 


Total 
£ 
901,215,498 
905,422.118 
882,234.466 
805,790,022 


1,936.742,120  1.335..=>69.027  222.405.9o7  3,494.717.1(U 
Not  all  the  London  C'learings  are  of  equal  im- 
portance or  of  equal  significance  from  the  trade  stand- 
point. The  Town  Clearing  is  more  particularly  a 
miiTor  of  Monej"  market  conditions,  the  volume  of  day- 
to-day  loans.  Treasury  bill  renewals,  and  short  term 
financing  of  every  description,  also  of  dividend  pay- 
ments, subscriptions  to  capital  issues,  and  Stock  Ex- 
change and  foreign  exchange  business.  The  Metro- 
politan Clearing  reflects  more  than  anything  else  the 
retail  trade  of  the  metropolis,  while  the  Country  Cheque 
Clearing  illustrates  genei-al  movements  in  the  trade  of 
the  country.  In  none  of  the  Clearings,  however,  is  it 
possible  to  determine  the  respective  proportion  of 
trading  and  purely  fmaJicial  transactions,  but  the  latter 
are  certainly  not  so  high  as  is  the  case  in.  say,  New- 
York.  The  New  York  Clearing  returns  are.  indeed, 
taken  by  American  statisticians  as  an  index  not  so 
much  of  trading  as  of  Stock  Exchange  activity,  but  the 
figures  of  the  London  Clearings  as  a  whole  partake, 
though  not  to  a  large  extent,  of  a  trade  character.  A 
contributoiy  proof  of  this  is  the  fact  that  the  amounts 
cleared  fluctuate,   generally  speakii-.g.   with  those   re- 


corded by  the  Provincial  Clearings,  the  chief  of  which 
are,  of  course.  Manchester,  Liverpool,  Dublin,  and 
Bii-mingham.  Comparative  data  for  all  the  centres  for 
the  fii-st  four  months  ..f  the  cu)Tent  year  are  given  in 
the  annexed  table : 

London  and  Provincial  Clearings. 

In  Thou.s'iniJ^  of  Fuu:.'];, 


^— Fir?:t  Quarter— * 

, .\rril .   Deo.  in 

1921 

1920       Dec.% 

1921 

1920      Apl.l»21 

rx>Q<lon — 

£ 

£ 

£ 

£ 

% 

7,812.786 

8,715,065 

102 

2,344,875 

2,495.890 

eu 

Metropoliwn 

462,7Sl 

664,058 

181 

136,117 

164.659 

17S 

Coamry 

868,616 

1,075,386 

20-3 
11-7 

266,103 

317,240 

i»-» 

Total 

9,144,083  10,354,509 

2,737,095 

2,977,689 

81 

PrOTincial — 

Mancfaestor     ... 

216.35.<! 

420,501 

48- 5 

68,028 

155,108 

661 

Liverpool 

135,519 

234,065 

421 

41,902 

80,200 

47-7 

97.290 

117.584 

17-2 

36,23.1 

43,946 

38,062 . 

50.G21 

24!S 

11,678 

17,430 

33.0 

Newcastle 

33,163 

42.941 

22-7 

9,164 

16.563 

41-1 

Bristol 

20,323 

24.231 

161 

7,263 

8,971 

19-3 

Sheffield 

18,139 

20,303 

10- 1 

.1,786 

8,.i43 

32-S 

I^ceds 

16,389 

21,809 

29-4 

6.559 

9,746 

42-9 

Leicest«r 

10.581 

17,455 

39-3 

3,764 

6,940 

45-8 

Nottingham 

9,947 

15,880 

34-9 

3,763 

6,097 

S8-8 

Hall 

9,484' 

— 

,— 

— 

— 

— 

Clearings 

.     594,766 

964,793 

38-3 

192,142 

352,644 

46-6 

Grand  Total       ...9,738,849  11,319,302      13-9      3,929,237    3,330,233      13-7 
=  Clearing  House  opened  February  5, 1921.    Figure  not  included  ui  totals. 

The  centi-es  are  here  an-anged  in  the  order  of  their 
importance.  The  turnover  of  a  Clearing  naturally 
depends  on  the  area  covered,  amongst  other  things, 
and  there  is  little  unifonnity  in  this  matter  as  between 
different  Clearing  cities.  It  should  be  obsei-ved.  how- 
ever, that  in  Livei-pool  the  financial  settlement  ai-ising 
out  of  the  Cotton  Clearing  is  handled  by  the  Bank  of 
England,  and  the  direct  daily  adjustment,  on  a  Clear- 
ing basis,  of  the  multitudinous  transactions  in  the 
Cotton  market,  including  the  differences  in  carrying 
over  "  futures,"  &c.,  keeps  from  the  Bankers'  Clearing  • 
a  large  amount  of  business  which  would  otherwise  pass 
through  it.  Making  allowances  for  the  sums  involved 
in  the  Cotton  Clearing,  it  is  probable  that  Liverpool 
\\ould  rank  highest  amongst  our  Provincial  dealings. 
According  to  our  table.  ^Manchester,  at  48.5  per  cent., 
shows  a  greater  decline  than  Livei-pool  in  the  first 
quarter  of  1921.  The  decline  iu  April  has  been  still 
more  marked  in  both  cases,  and  further  figures  for 
these  and  other  centres  up  to  the  cun-ent  week  may  be 
seen  by  reference  to  om-  Tabular  Appendix. 

Sympathetic  movements  in  both  the  London  and 
Provincial  Clearings  are  evident  from  the  above  table, 
but  while  the  returns  for  the  former  showed  a  decrease 
of  only  11.7  per  cent,  for  the  first  three  months  of  the 
year,  the  decrease  in  the  case  of  the  others  was  38.3  per 
cent.,  and  the  respective  figures  for  April  were  8.1  per 
cent,  and  45.5  per  cent.  The  differences  are  a  measure 
of  the  extent  to  wliich  financial  transacticns  such  as 
Treasury  bill  renewals,  Stock  Exchange  loans,  foreign 
exchange  speculation,  and  other  influences  more  or 
less  independent  of  trade  operate  on  the  London 
Clearing. 
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TRADE  BALANCES  OF  THE  UNITED 
KINGDOM. 

An  analysis  of    the  relurns  issued  bj'  the  Boaixl  of 
Trade  in  connection  with  the    foreign    trade   of    the 
United    Kingdom   for  the  first    three  months  of  the 
current  year,  if  carried  out  with  reference  to  the  coun- 
tries   concerned,    rather    than   the    commodities    ex- 
changed, provides  an  interesting  measurement  of  the 
trade  balances  due  to  or  from  the  principal  countries 
of  the  \\-orld.     In  the  table  appended  below  figures  are 
supplied  gi\-ing  the  value   of  the  total  trade  in  mer- 
chandise— all  transactions  relative  to  gold,   coin  and 
bullion  are  excluded— with  each  country  tabulated  for 
the  tliree  months  ended  March  31,  1-921,  and  showing 
the  excess  of  imports  over  exports  or  vice  versa  with 
the   con-esponding   excess   for  the   similar  period    in 
1920  and  1913. _    At  the  outset  it  is  necessary  to  strike 
a  note  of  caution  :   conclusions  based  merely   on  the 
mathematical  dimensions  of  the  trade  balances  in  1920 
and    1921    are  of  necessity  erroneous.       What  the 
variations  in  Ihase  totals    show    are,    at  most,    ten- 
<lencies,  and  the  actual  extent  to  which  the  tendency 
has  existed  cannot  be  even  estimated  without  taking 
into  account  the  gi-eat  transformation  in  the  industrial 
arena  which  has  taken  place  during  the  inten^al.     Two 
v;tal  factors  differentiate  the   conditions  under  which 
the  foreign  trade  of  the  United  Kingdom  was  carried 
on  in  the  first  quarter  of  the  current  year  from  those 
prevailing  during  the  opening  quarter"  of  1920.        As 
already  repeated  ad  nauseam  in  our  monthly  survey 
of  the  trade  returns,    industrial  activities    have  been 
severely  retarded  since  the  aufumn  of  1920  by  a  worid- 
wide  trade  depression  ;  whereas  the  iX)st-Armistice  boom 
was  still  in  force  during  the  first  three  months  of  1920. 
Consequently  trade  was  inevitably  bound    to  assume  ' 
smaller  proportions,  and  unless  the  depression  affected 
equally  the  imports  and  exports  of  each  country  con- 
cerned, the  resulting  balances  would  reveal  differences 
comprehensible  only  in  the  light  of  this  fact..       The 
Second  factor  was  partly  the  outcome  of  the  first  and 
partly  due  fco  the  policy  of  deflation  drastically  carried 
oat  particulai-ly  in  the  United  States  and  the  United 
Kingdom.     The  price  levels  under  which  trade  was 
conducted  in  the  first  three  months  of  1921  were  con- 
siderably lower  than  those  prevailing  in  the  correspond- 
ing period  of   1920.     Here,  as  The   St.\tist  Index- 
Number  shows,    prices  as  a  whole  continued  to  rise 
steadily  in  the  opening  months  of  1920,  reaching  the 


apex  m  April,  \\hen  the  Index-Number  was  266.1. 
After  that  date  they  steadily  declined  until,  in  April 
1921,  the  Index-Nuir.ber  had  fallen  to  169.8.  Thus 
equal  quantities  of  trade  in  both  periods  would  reveal 
diflerent  trade  balances  due  to  this  sharp  vaiiation 
14  price  levels,  and  the  effect  of  tJiis  factor  is  still 
further  complicated  if  allowance  is  made  for  the 
varying  declines  of  prices  in  the  different  countries. 
Accordingly  no  rigid  mathematical  conclusions  can  be 
drawn  from  the  table,  which  nevertheless  reveals  in  no 
unmistakable  light  tendencies  of  a  reversion  slow, 
though  none  the  less  sure,  to  a  normal  trading  basis. 

The   balance    of    trade    with    eleven   countries  is 
adverse:   imports    therefrom    have   exceeded    exports 
thereto    during  the    quarter  ended    March  31,   1921. 
The  United  States  retains  its  position  as  the  country 
to  wliioh  the  largest  amount  is  due  in  respect  of  trade 
for  the  period  in  question.     In  amount  the  balance  of 
£66,971,194    represents  a    considerable  improvement 
over  the  £140,214,308  due  in  the  first  quarter  of  1920. 
But  this  sharp  decline  'is  explained  by  the  two  factors 
just    mentioned:   trade    depression    and    lower    price 
levels.       Exports  to  the  United  States  dropped  from 
£46,000,000    to    £17,000,000,    whilst    imports    onlv 
amounted  to   £84,000,000,  as   against  £186,000,000. 
The  more  pronounced  fall  in  price  levels  in  America 
accentuated  the  decline  in  imports.        Quantitatively 
the  import  of  American  cotton  was  a  little  less  than 
one-t  bird  of  that  in  the  corresponding  period  of  1920 : 
in  value,  the  fall  was  almost  from  sixteen  to  three. 
The  decline  in  the  adverse  trade  balance  in  the  case  of 
the      Argentine      Eepublic      from      £20,417,509      to 
£9,679,455  coincides  with  an  increase  of  over  twenty- 
five  per  cent,  in  the  value  of  the  exports  and  a  decrease 
of  nearly  thirty  per  cent,  in  the  imports,  and  has  taken 
place  despite  an  improvement  in  the  exchange  situa- 
tion from  the  point  of  view  of  the  United  Kingdom. 
A  considerable  expansion  in  exports  and  a  decline  in 
imports  is  reflected  in  the  decline  of  the  balance  due 
to  AustraUa  from  £18,570,495  to  £9,485,073.     The 
pronounced  improvement  in  the  case  of  Egypt,  where 
the  amount  due  from  the  United  Kingdom  has  dropped 
from  £28,473,233  to  £1,800,024,  is  primarily  due  to 
the  pregnant  falling-off  in  the  import  of  cotton  in  con- 
junction with  the  heavy  slump  in  prices.     In  quantity 
the  import  was  less  than  thirty-one  per  cent,  of  that 
for  the  same  quarter  in  1920 :    in  value  the  import  was 
worth  less  than  nineteen  per  cent,  of  the  amount  paid 


Table  showing  the  Trade  of  the  United  Kingdom  with  Different  Countries  during  the  First 
Quarter  of  1921  and  the  Excess  of  Imports  (-)  or  of  Exports  (  +  )  for  the  Quarter  as 
compared  with  the  Corresponding  Period  of  1920  and  1913. 


f'oiintrv 

E.xports 

Ke-exports 

Total  Exports 

lni])i)rts 

for  the 

Quarter  endiid  March  31 

1921 

1920 

1913 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

United  States 

.     11,255,297 

6,107,773 

17.363,070 

84,334,264 

^66,971,194 

140,214,308 

—22,056,257 

Argentine  Kepublic 

10,232,605 

127,480 

10,360.085 

20,039,540 

—  9,679,455 

20,417,509 

-  -  5,420,107 

.Australia     ... 

.     15,466,321 

695,952 

16,162.273 

25,647,346 

-    9,485,073 

18,570,495 

-  1,362,676 

Denmark     ... 

.       2,856,907 

264,925 

3,121,832 

8,773,682 

—  5,651,850 

4,461,443 

-  3.836.527 

Canada 

.       5,912,955 

445,463 

6,358,418 

11,054,045 

—  4,695.627 

-  5,546,430 

f-  2,190,811 

Switzerland 

1695,856 

300,131 

1,995,987 

5,594,933 

--  3,598,946 

4.790.960 

—  1,577.743 

Belgium 

.       5,282,768 

1,769,370 

7,052,138 

9,809,785 

—  2,757,647 

•r-  9,569.970 

—      716,  26 

Sweden 

.       2,849,650 

406,470 

3,2.'i6,120 

.5,291,908 

—  2,035.788 

1    1,883,401 

—      264.348 

Kgypt           

4,935,800 

113,946 

5,049,746 

6,849,770 

-    1,800,024 

28,473,233 

—  6,218,467 

Spain 

6.131,937 

223,817 

6,355,754 

7,049,349 

—      693,595 

-  5,657,149 

—  1,029,770 

Holland        

7.364,569 

2,026,651 

9,391,220 

9,453,086 

—        61,866 

,    8,935,926 

-      251,211 

Portugal 

1,203,043 

317,228 

1,.520,271 

1,210,865 

-f      309,406 

-.     1,016,238 

'-      373,985 

Norway 

4,172,070 

166,907 

4,338,077 

3,573,635 

+      765,342 

,    2,847,959 

—      294,910 

Russia 

3,167..5.57 

350,232 

;},517,789 

2,057,807 

+   1,459,982 

1    1,047,063 

1,533.162 

■Japan 

5,024,840 

235,972 

5,259,812 

3,426,893 

-i-   1,832,919 

171,422 

1,057,610 

Germany     ... 

4,130,479 

5,747,314 

9,878.793 

8.023,745 

4-  1,855  048 

-  6,998,818 

4,257,429 

Brazil 

3,747,999 

72,356 

3,820,395 

1,642.061 

-f  2,178,334 

-    2,434,762 

--  2,101,692 

France 

13,766,155 

2,329,513 

16,095.668 

13,018,068 

-i    3,077,600 

,37,527.894 

-  1,422,600 

China           

9.654,332 

68,955 

9,723,287 

4.302,356 

4    5,420,931 

-  1,305,286 

2,094,229 

Union  of  S.  Africa.. 

9,520,989 

327,260 

9,848,249 

3,869,094 

+  5,979,155 

r  2,930.277 

2,099,667 

Italy            

7,928,748 

454,257 

8,383,005 

2,230,572 

f  6,152,433 

-  7,183,182 

1,840,664 

India 

.3.5,803,912 

863,325 

36,667,237 

16,424,688 

-t  20,242,549 

-  4,986,075 

5,634,015 

British  Possessions  : 

•      Total 

97,060,783 

3,483,926 

100,544,709 

93,340,145 

+   7,204,564 

-71,028,465 

:    2.227,641 

Foreign  Countries  : 

Total 

130,726,003 

23,363,501 

154,089,504 

214,291,612 

-60,202,108 

-88,900,947 
-159,929,412 

-40,123,272 

TOTAL       ... 

227,786,786 

26,847,427 

254,634,213 

307,631,757 

--52,997,544 

-37,895,631 
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for  the  ]920  quantity.     Dcniruirk,  Belgium,  Sweden 
and    Holland    provide  examples    where   a  favourable 
balance  for  the  first  qua)-ter  of  1920  is  replaced  by  an 
unfavom-able  balance  for  the  first  quarter  of  1921."     A 
pronounced  reduction  both  in  quantity  and  value  of  the 
export    of    cotton    goods  (o    Denmark  is  the  salient 
feature  in  the  reduction  of  the  export  trade  to  one-third 
that  of  the  1920  quarter;  whilst  the  rise  in  imports  of 
over  thirty-three  and  a-third  per  cent,  is  reflected  in  an 
expansion  in  the  import  of  bacon.    The  transformation 
in  the  case  of  Belgium  is  the  outcome  of  her  pei'sistent 
,   efiorts  at  reconst)'uction,    which  are  now  fructifying. 
A  decline  of  over  eighteen  per  cent,  in  the  value  of  im- 
ports may  largely  he  ascribed  to  the  trade  depression 
and  lower  price-levels.       But  the  outstanding  fact  is 
the    drop    in    exports    thei'eto,     which    amounted    to 
£7,0.52, l:i8,    as  compar.'d  with    €21, .570,71-3   for  the 
same  period  of  1920.  ^ 

By  a  ))eculiar  coincidence,  the  number  of  countries 
in  the  tible  with  whom  the  balance  of  trade  is  favour- 
able to  the  United  Kingdom  is  also  eleven.  In  two 
cases,  Brazil  and  China,  the  nature  of  the  balance  has 
changed  a«  compared  with  the  1920  quarter,  when  it 
was  adverse.  Exports  to  Brazil  have  dropped  in  value 
by  nearly  sovcnteeii  per  cent.,  whilst  imjjorts  there- 
from have  fallen  by  over  fifty  per  cent.,  and  this  latter 
movement  has  taken  place  notwithstanding  the  remark- 
able decline  in  tlie  sterling  value  of  the  mUreis  from, 
roughly  speaking,  18d.  in  the  fiist  quarter  of  1920 
to  9^d.  in  the  first  quarter  of  1921.  China  owes  the 
Dnite<l  Kingdom  £5,420,931,  instead  of  l>eing  owed 
£1,30-5,286.  Imjxjrts  irom  China  fell  by  nearly  fifty 
per  cent,  in  value,  the  decline  in  quantity  as  regards 
t«a  in  particular  being  emphasised  by  the  depression 
in  the  world  market  for  that  commodity.  ^Moreover, 
China  lias  been  suCenng  severely  from  famine  and 
internal  politi<;al  troubles,  and  these,  in  conjunction 
with  the  sharp  relapse  iu  the  price  of  silver,  were 
bound  to  react  injuiiously  on  her  export  trade.  At 
the  same  time  exports  to  China  have  risen  by  nearly 
fifty  per  cent,  in  value,  the  decline  in  the  export  of 
cotton  goods  in  quantity  by  over  thirty-tlu-ee  and 
a-tliird  jier  cent,  coinciding  with  a  rise  in  value  of 
over  t-en  )ier  cent.  In  the  case  of  Russia,  in  order 
to  eSect  any  useful  comparison,  it  was  necessary  to 
include  the  trade  of  Finland,  Esthonia,  Latvia,  and 
Lithuania,  which  are  now  shown  separately  in  the 
trade  returns.  As  a  matter  of  fact,  Finland  is  credited 
with  over  half  the  total  imports,  and  over  seventy  per 
cent,  of  the  exports  went  to  Esthonia.  Tlie  financial 
difficulties  which  Japan  has  been  experiencing  are 
reflected  in  a  reduction  of  nearly  fifty  per  cent,  in  tue 
value  of  the  imports,  whereas  the  decline  in  the  value 
of  the  expoi-ts  lias  not  exceeded  twenty-five  per  cent. 
The  improvement  as  )-egai-ds  Germany  is  more  pro- 
nounced than  appears,  since  the  ligures  for  1921  ex- 
clude the  trade  of  Memel,  Dantzig,  tlie  part  of  Poland 
formerly  German,  part  of  Slesvig  now  Danish,  and 
Luxemburg.  Exjiorts  to  Germany  have  onlv  fallen  in 
value  by  fifteen  per  cent.,  whereas,  partly  under  the 
stimulus  of  a  very  high  exchange,  imjwrts  from  Ger- 
many have  practically  douliled  in  value.  Even  after 
allowing  for  the  trade  depression  and  price  levels,  the 
recovery  made  by  France  is  little  shoit  of  wonderful, 
the  balance  due  to  the  United  Kingdom  dropping  from 
.€37,527,894  to  €3.077,000.  Exixn-tsof  Biitis],  produce 
and  maiuifactures  fell  from  €40,923,491  to 
£13,760,1.55;  re-exporis  <inly  amounted  to  £2.329.513, 
as  against  €15,876,002.  Meanwhile  imports  from 
France  only  fell  from  €19,271.599  to  €13,018.068. 
The  position  of  the  Union  of  So\ith  Africa  becomes 
reversed  if  allowance  is  made  for  the  primary  export 
of  gold.  The  (able  shows  that  Soutli  .Vfrica  is  indebted 
to  the  United  Kingdom  for  €5,979.1.55.  But  we 
received  in  gold  no  less  than  £8,932,692  during  the 
quarter,  thereby  leaving  us  owing  South  Africa  nearly 
£3,000,000  on  balance.  The  continued  depreciation  of 
the  rupee  still  operates  against  the  export  trade  of 
India,     Imports  therefrom  show  a  decline  in  value  of 


nearly  fifty  per  cent.,  the  reduction  being  common 
alike  to  tea,  cotton,  silk,  timber,  hemp,  and'jute.  On 
■the  other  hand,  exports  to  India  show  little  ciiange 
in  value,  despite  the  trade  depression  and  the  lower 
pi'ice  levels. 

Reviewing  the  position  as  a  wHole,  it  appears  that 
an  .'dvei^so  balance  of  £71,028,405  as  regards  ti-ade 
with  British  Possessions  during  the  first  quarter  of 
1920  is  replaced  by  a  favourable  balance  of  £7,204,564 
for  the  first  quarter  of  1921.  At  the  same  time  the 
balance  due  to  foreign  cxauntries  as  a  whole  has  dropped 
from  £88,900,947  to  £60,202,108.  The  net  trading 
operations  of  tlie  United  Kingdom  for  the  three  months 
in  question  resudt  in  an  adverse  balance  of 
€52,997,544,  as  against  £159,929,412  in  1920,  Onv 
rectmi  estimate  of  the  invisible  ex|X)rts  was 
£99,500,000.  Consequently,  despite  the  difficulties  of 
the  period  we  have  a  balance  of  over  £40,500,000  in 
our  favour.  Bearuig  in  mind,  however,  the  systematic 
decline  in  our  purchases  of  essential  raw  materials 
since  tlio  oisening  of  the  year,  which  involves  an  in- 
creasing pm-chase  of  these  as  soon  as  trade  revives,  and 
the  customary  movements  of  the  American  corn'  antl 
cotton  crops  in  the  second  half  of  1921.  we  must  be 
prepared  for  moi'e  unfavourable  returns  still  during 
the  next,  two  quarters,  esijeciaJly  jn  view  of  the  sei-ious 
blow  which  our  export  ti-ade  in  all  its  branches  has 
got  from  the  coal  deadlock. 


FINANCIAL  AND  ECONOMIC  POSITION 
OF  ITALY. 

The  heavy  financial  sacrifices  made  by  Italy  during 
the  War  are  dul}^  reflected  in  her  currency,  exchange, 
and  Budget  position,  llie  onerous  btn-den  represented 
by  tile  public  debt,  Treasuiy  bills  included,  may  be 
visualised  by  its  increase  from  15,200  million  Hre  on 
June  30,  1914,  to  81,700  million  on  September  30, 
1919.  93,900  million  on  June  30,  1920,  and  to  a 
probable  amount  of  100, OOO  million  lire,  or  2, -500  lire 
per  head  of  tiie  population,  in  December  1920. 
Taking  the  sum  quoted  for  June  30,  1920,  the  various 
constituent  items  are  as  follows  :  — 

Millions  of  Lire 
...       lO.aJl-l 

.  33.3S3-3 

3,379-4 

."i,48S-.S 
9,2.)0-(l 


Consolidated  Debt — Pre-AVar 

War  loans 
Redeemable  Debt — Pre-War 

War  and  post-Wai'  loans 
Floating  Debt— Ordinarv  Treasurv  Bills     ... 


State  paper  money  in  circidation 
Bank-note  is.sue  on  Treasury 

account     ... 
Debt  to  tlie  deposit  and  loan  bank 


Total  Domestic  Debt 

Foreign  Debt  (at  par  of  c.\cliange;i 


2,2690 

9.333-0 
.">t)9-() 

73,663.6 
20.266.0 


Total  Nate nal  Debt  ...      93,928.6 

Beariiig  in  jnind  the  depreciation  of  the  exchange, 
the  problem  of  the  repayment  of  this  foreign  debt, 
contracted  entnely  since  the  War,  is  one  of  great 
gravity,  especially  when  we  reflect  that  the  economic 
element  is  not  the  oidy  factor  to  be  taken  account  of 
in  a  harassing  situation.  Political  and  industrial  un- 
rest, strongly  in  evidence  for  some  time  past,  hinders 
that  development  of  the  productive  energies  of  the 
cotmtry  so  essential  for  the  early  establishment  of  a 
sound  equihijrium.  We  have  no  doubt,  however,  that 
this  point  will  be  borne  in  mind  by  Italy's  creditors  in 
estimating  the  ability  of  the  country  to  discharge  its 
obligations.  Broad  views  are  needful  in  this  respect, 
and  would  be  encouraged  if  the  United  States,  the 
world's  creditor,  saw  fit  to  adjust  her  financial  policy 
to  the  needs  of  a  European  Continent  which  is  now 
onlv  engaged  in  the  preliminaries  of  reconstruction. 

The  national  expenditure  and  revenue  for  1919-20 
came  to  31.02'4  million  and  10,420  million  lire  respec- 
tively, a  deficit  of  20,604  millions  I)eing  shown.  For  the 
1920-21  Budget  the  deficit  is  estimated  at  11.548 
millions,  an<l  for  the  1921-22  at  16,370  millions.  In 
rt-spect  of  1921-22  a  sum  of  6,300  millions  is  incliide<l 
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for  loss  on  grain  control,  but,  very  satisfactory  to  note, 
this  burden  has  been  completely  "eliminated  by  the  re- 
cent passage  of  an  Act  which"  increases  the" price  of 
bread  and  the  requisition  price  of  home-grown  wheat 
and  provides  for  special  taxation  to  cover  the  difference 
of  cost  of  the  imported  wheat.  As  a  matter  of  fact,  it  is 
thought  probable  that  the  provisions  of  the  new  Act 
will    result    in    a    net    benefit    to    the    Budget,    of 
1,000  milhons,  and,  furthermore,  that  the  receipts  in 
certain  dkections  will  reveal  increases  compared  with 
the  estimates.     The  success  of  the  measm-es  taken  by 
the    Italian    Government    to   redress  the    Budgetary 
deficit  will  depend  on  the  will  of  the  people  to  contribute 
and  on  the  ability  of  the  authorities  to  collect.     The 
programme  of  taxation  formulated  in  a  series  of  decrees 
issued  in  November  19'19  is  now  in  partial  operation. 
Of  the    tax  on    capital,   levied    on    estatfes  exceeding 
50,000  lire  on  January  1,  1920,  the  most  noteworthy 
departure,   some   details  may  be  given.       The  rate, 
varying  from  4.50  per  cent,  on  estates  under  100,000 
lire  to  fifty  per  cent,  on  estates  over  that  standard,  is 
payable    yearly  in    bi-monthly     instalments,     and    is 
spread  over  a  maximum  period  of  twenty  years.  The 
date  of  payment  of  the  first  instalment  was  October  1, 
1920.     No  figures  as  to   the  amounts  obtained  have 
yet  been  published,  but  the  preliminary  declarations 
of  property  gave  the  following  results :    Over  22y,000 
returns    were    received,    to    a    total    value    of    over 
48;000  million  lire.       They  showed  that  1  in  168  of 
the  population  possessed  a   fortune  of  over    30,000 
lire,  and  that  the  average  capital  possessed  by  each 
person  liable  to  the  tax  was  214,000  lire.     It  app'eared 
that  6,120   persons  declared   fortunes  exceeding  one 
million,  and  that  the  average  amount  of  each  fortune 
was  2,373,000  lire.       Details  of  income  and  expen- 
diture from  1914  onwards  are  given  in  the  following 
table:  — 

Italian  National  Accounts,  1914-20. 
(la  Millions  of  Lire.) 


Year 

Expenditure 

Revenue 

BaUncp 

1914-1.5      ... 

2,688 

2,560 

—      128 

1915-16      ... 

5,895 

3,734 

—  1.661 

1916-17     ... 

10,625 

5,345 

—  5,28(1 

1917-18      ... 

17,595 

7,532 

—10,063 

1918-19*    ... 

32,599 

9.498 

—23,101 

1919-20t    ... 

31,024 

10,420     • 

—20,604 

Total 

99,926 

39,089 

—60,837 

100  per  cent.     39  per  cent.     61  per  cent. 
*  Closed  accounts — jjrovisional  caUnilatiim. 
t  Revised  estimates  at  the  end  of  the  tinamial  year. 

The  average  rate  oi  exchange,  lire  for  pounds  ster- 
ling, at  85.52  in  April  denoted  a  movement  in  Italy's 
favour-  compared  witii  th  •  quotation  for  the  preceding 
month  of  103.44  and  April  192u  of  90.28.  On  the  satis- 
factoiy  April  basis,  however,  the  lira's  depreciation  in 
relation  to  British  currency  is  only  exceeded,  in  the 
case  of  countries  that  come  within  tlie  ambit  of  our 
exchange  index-number,  by  Germany,  Turkey,  and 
Portugal.  And  the  significance  attached  to  the  term 
satisfa-ctory  ' '  must  be  qualified  by  the  observation 
that  such  a  violent  movement  must  upset  the  markets 
1  >r  Italian  importers  and  cause  them  to  act  with  great 
caution.  Underlying  the  depreciation  of  tlie  lira  in 
terms  of  the  most  important  world's  cm-rencies  is  the 
accumulation  of  a  heavy  adverse  trade  balance. 
Between  1913  and  1919  the  total  value  of  imports 
increased  more  than  fourfold,  while  exports  were  little 
more  than  aoubled.  in  other  words,  exports,  which 
formed  sixty-eight  per  cent,  jn  relation  to  the  value  of 
imports  in  1913,  represented  only  tJiirty-one  per  cent. 
six  years  later.  The  result  was  that  an  adverse  trade 
balance  of  1,134  million  lire  increased  to  almost  exactly 
ten  times  that  amount.  Out  of  the  eighteen  categories 
into  wliich  the  Customs  Tariff  is  divided  five  showed  an 
exc«ss  of  exports  over  imports  in  1913.  In  1919  this 
number  had  been  reduced  to  three — namely,  hemp, 
Ac;  silk;  and  misctllaneous — those  in  which  the 
favourable  balance  was  rc-ersod  being  spirits,  beverages 
and  oils,  and  animals  and  animal  products.     In  1913 


foodstuffs  accounted  for  19.3  per  cent,  of  the  total 
imports,  and  in  1919  no  less  than  32.2  per  cent.  The 
strain  imposed  on  Italian  finance  by  the  imperative 
necessity  of  provisioning  the  country  after  an  exhaust- 
ing War  may  thus  be  conceived.,  Subjoined  is  the 
table  which  forms  the  subject  of  the  foregoing  remarks. . 
The  values  given  are  mean  values,  calculated  officially 
according  to  a  scale  of  prices  fixed  from  time  to  time 
for  statistical  purposes,  and  varying  according  to  the 
country  of  origin.  The  figures  relate  to  special  trade — 
i.e..  imports  for  home  consumption  and  exports  of 
domestic  and  nationalised  products:  — 

Imports  and  Exports  of  Italy,  1913-1919. 


Imports  : 
Materials  for  Industry — Raw 
Materials — Semi-manufactured 
Manufactured  articles 
Foodstuffs  and  Live-stock... 

Total     ... 

Exports  : 
Materials  for  Industry — Raw 
Materials — Semi-manufactured 
Manufactured  articles 
Foodstuffs  and  Live-stock... 


f— — Million  Lire — — , 
1913  1919 

1,391-5  5,598-6 

699-6  3,076-7 

851-9  2.522-9 

702-6  5,318-4 


3,645.6 


16,623.3* 


360-7 

712-8 

590-4 

1,7430 

798-1 

1,986-0 

762-4 

746-8 

Total 


2,511.6 


6,065.7* 


Excess  of  Imports 


1,134.0  10,557.6 

*  Corrected  total. 
In  continuation  of  the  above  it  may  Ije  interesting 
to  give  some  particulars  of  Italy's  1920  tra<lo,  as  given 
in  the  official  publications  of  the  Ministi-y  of  Finance. 
These  indicate  an  export  of  15,862.1  million  lire  during 
the  year.  a;id  an  import  of  7,803,7  million  lire.  The 
relatively  high  percentage,  forty-nine — exports  of 
ini])ort.s — is  a  gratifj'ing  sign  of  recovei-y. 

It  lemains  to  give  details  of  the  rate  of  increase 
of  another  influence    operating    on    the    exchange — 
natiioly,  the  note  circulation.     At  the  end  of  Decem- 
ber 1913  Treasury  notes,  the  conversion  being  made 
at     approximatelv     par     rate,      were     returned      at 
£19,963,000;     D'ecember     1919,     £90,808,000;     and 
August  1920,  £90,799,000.     Bank  notes  of  the  Bank 
of   Italy,  Bank  of  Naples,    and  Bank  of  Sicily   were 
for  the  similar  months  in  1913  and  1919  returned  at 
.€91,340,000   and   €651,252,000  respectively  and    for 
December  1920  £789,266,000.     The  settlement  of  the 
reparations  question  will,  no  doubt,  bo  of  great  assist- 
ance to  Italy,   and  the    successful  operation    of    the 
Government  policy  of  restricting  the  import  of  articles 
of  luxury,  coupled  with  the  lower  cost   of    essential 
I'equirements,  should  tend  to  straighten  out  the  trade 
tangle.     The  results  of  the  effort  to  grapple  with  the 
Budget  deficit,  as  evidenced  by  the  imposition  of  addi- 
tional taxation  and  the   withdrawal  of  subsidies,   are 
reflected  in  the  moi-c  ojitimistic  cstiiiuites  for  the  finan- 
cial year  1921-22.     Running  counter  ^o  these  tenden- 
cies are  the  prevailing  §pirit  of  unrest,  and  the  violence  > 
of  the  political  factions,  and  these  conditions,  though 
no  different,  at  bottom,  from  those  existing  elsewhere 
arc  liable  to  be  intensified  in  the  case  of  a  race  with 
the  mercuri-al  temperament  of  the  Italians.     It  is  to 
be  hoped  that    the    elections   held  last   Sunday  will, 
temporarily  at  any  rate,  compose  political  trouble  and 
lay  the  new  White  Terror  that  has  evinced  itself  in 
the  person   of  the  Fascisti. 


hiiii'^li  Inihiftrks  Fairs.  Report  of  Committee 
Appointed  liy  the  Board  of  Trade  to  consider  the  best 
))olicy  to  be  adopte<l  in  future  as  re>;avd.s  British  Indus- 
tries Fairs.  (Londuii :  His  Majesty's  Stationi'iy  Office.) 
The  Committee's  conclusion  is  that,  other  thin<,'.s  liein;; 
equal,  Ihe  ideal  arrangement  would  be  for  the  Fair  to 
be  coiu-entrated  in  one  centre — London. 

Anoflicr  Coiisidcrcil  Judgiiiriif.  Second  Report  of 
Judge  Bodkin  (fourteen  years  County  Court  Judge  for 
the  County  of  Clare).  "(Dublin:  The  Talbot  Press, 
Limited,  85  Talbot  Street.)  A  statement  of  facts  and 
awar<ls  regarding  claims  for  criminal  injuries  against 
Government  Forces  heard  at  the  Clare  Sessions. 
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THE  WEST  INDIA  COMMITTEE. 

ITS  DUTIES  AND  DIFFICULTIES. 

We  aro  sorry  to   learn   iVoiu    the  report  of  tlio   W  est 
India  Ooininittee  for  the  year  ended  December  31  last 
that  its  finances  aro  not  in  as  favourable  a  condition 
as  could   be  wished.        The  report  says:    "For  the 
fourth   year  in  succession  the  accounts   show  a  debit 
balance,  the  deficit  for  the  year  being  £598  6s.  lid., 
and  the   surplus  of   assets  over  liabilities  being  con- 
sequently reduced  to  £1,560  6s.  2d."   There  ane  in  all 
some  2,268  members  belonging    to    the    Committee. 
One  reason,  altliough  the  report  does  not  say  so,  for 
the  dilllculties  of   the  Committee  is  the  very  modest 
amount   of   the   annual   sul)sci-iption    demanded     from 
members,  which  is  for  those  resident  in  this  country 
one  guinea,  and  for  colonials  five  dollars.     In  addition, 
members  make  a  voluntary  contribution  to  the  Endow- 
ment Fund,  which  now,  we  believe,  amounts  to  some 
£22,000.     It  is  exceedingly  unfortunate  that  the  re- 
sources at  fne  disposal  of  the  Committee  should  be 
.so  modest,  and  should  be  curtailed  at  the  present  time, 
when  it  is  highly  desirable  that  the  Committee  should 
have  the  means  whereby  it  could  pursue,  without  the 
pressing    necessity    of    daily   counting   the  cost,   the 
objects  for  which  it   is  established.        At  present  its 
efforts   are  hampered  in  every  way.     Those  \\ho'  are 
sufficiently  interested  in  its  work  to  have  ever  visited 
the  premises  at  Seething   Lane  know  that  they  are 
quite  inadequate  for  the  proper  cariying  out  of  the 
work    which    Mr.    Algernon     Aspinall,    the    popular 
Secretary,  and  those  who  work  with  him,  are  so  satis- 
factorily conducting.       Mr.    Aspinall  himself  has  re- 
cently been  in  the  West  Indies,  partly  for  the  purpose 
of  obtaining  increased    support   for   the   Endowment 
Fund,  but  also  for  the  purpose  of  obtaining  informa- 
tion as  to  the  current  of  opinion  in  the  various  colonies 
and  the  different  interests  in  which  they  are  engaged, 
and  keeping  members  here  at  home  fully  posted  of 
events  in  the  colonies.     The  report  says  that  one  of 
the  great  difiiculties  of  the  Committee  is  the  cost  of 
the  production  of  the  Committee's  circular.     The  cost 
of    printing  anything  nowadays    is  extravagant   to  a 
degree.      I5ut  the   Conuuitteo's  circularis  performingan 
exceedinglj'  useful  function  in  keeping  mcmi)ers  Iwth 
here  and  in  the  colonies  infoi-med  of  what  is  going 
on  in  the  various  entities  which  form  the  area  covered 
by  what  Ls  known  as  the  British  West  Indies.     If  the 
Endowment  Fund  had  been  greater  it  was  hoped  to 
obtain  more  suitable  premises  for  the  carrying  on  of 
the  \\ork  of   the  Committee  in  London.     As  things 
are.  the  Committee  have  decided,  and  we  think  wisely, 
to  defer  any  removal  from  Seething  Lane.     They  are 
awaiting  the  inevitable  fall  in   rents,    which   pi'esent 
costs  of  production,  high  taxation,  and  the  consequent 
falling-oli  in  trade,  not  merely  in  London,  but  through- 
out the  world,  will  inevitably  bring  about  if  we  have 
the  patience  to  wait  for  it.     Sooner  or  later  extrava- 
gant cost  of  production,  whether  it  be  an  advance  in 
rents  or  taxes,  advances  in  the  prices  of  commodities, 
undue  increase  in  the  cost  of  labour — all  these  things 
■  in  trmo  ultimately  cure  themselves  by   the  sure  and 
certain  process  of  the  killing  of  the  goose  which  lays 
the  golden  egg.     Meanwhile,  it  is  very  much  to  be 
regi-etted   that   these  oldest  colonies  of    the    British 
Empire  should  be,   not  merely  so  neglected  as   they 
are,   but  that   those  who  are  anxious  to  push  their 
interests,    to    inform    the    world    primarily  of   their 
existence;    and,    secondly,   of    their   potentialities    as, 
sources    of  production   of    various    kinds    of    tropical 
product.s  should  bo  ham[)orcd  by  the  very  inadequate 
means   at    the    command  of  Mr.     .■\spinall   and   his 
associates. 

Mr.  Aspinall,  in  his  recent  tour,  visited  practically 
all  the  British  colonies  in  those  regions,  with  the  ex- 
ception of  British  Guiana,  which  is  nattu-ally  the  largest 
of  the  whole.  The  British  West  Indies,  all  told, 
somewhat  exceed  in  area  101,000  square  miles.  British 
Guiana  and  British  Honduras  between  them  account 


fur  practically  99,000  square  mile.s  of  its  total  ai^a.     It 
will  be    seen    how  exceedingly  small   are  the  varioua 
colonies  themselves.     Very  few  people  appreciate  the 
exceedingly  small   areas   which    are   included    in  the 
Bahamas,  Jamaica,  the  Turcos  Islands,  the  Cayman 
Islands,  the  Morant  Cays,  Trinidad  and  Tobago,  the 
Windward  Islands,  St.  Lucia,  Grenada,  St.  Vincent, 
tha  Greuiwlines,  the  Ijceward  Islands,  St.  Kitts,  Nevis, 
Anguilla,  Moiitserrat,  Dominica  and  the  Virgin  Islands. 
The  total  population  is  only  a  little  over  two  milUons. 
Barbados    may  be  said,  for    existing  economic  condi- 
tions,   to   be    fully    peopled ;    and  it  will  be  at  once 
evident  to  the  reader  irom  their  very  Umited  area  that 
only  a  very  modest  expansion  is  possible  in  any  of  the 
islands.     Expansion  is  practicable,  but  only  to  a  very 
moderate  extent.     If  the  Committee  had  adequate  re- 
sources, adequate  premises,   and  was  in  a  position  to 
.fulfil  its  real  functions  of  keeping  the  English  investing 
and  trading  public  fully  informed  of  the  resources  and 
potentiahtios  of    the  British    West  Indies  taken  as  a 
composite  whole,  it  would  naturally  endeavour  to  boom 
the  great  colony  of  British  Guiana  and  the  lesser  but 
potentially  valuable  colony  of  British  Honduras.     The 
Home  authorities,  far  Irom  doing  what  they  might  to 
assist,  seem  lo  go  out  of  their  way  to  obstruct,  progi'ess. 
It  is    notorious  that    one  of  the  great  products  of  the 
British  West    Indies,  including  in    that    term  British 
Guiana,  is  the  production  of  sugar.       Now,  although 
the  point  is  disputed,  there  is  a  preponderating  measm-e 
of  opinion  which  inclines  to  the  view  that  cane-sugar 
is  superior  in  consumption  to  beet-sugar.     Anyhow, 
cane-sugar    is    jiroduced,    and    can    be    produced    in 
enormous  quantities,   within  British  territory.       And 
although,  no  doubt,  beet-sugar  could  be  produced  to  an 
equal  extent,  the  land  required  for  its  production  could 
l)e  more  usefully  employed  for  other  purposes.     The 
West  Indies,  as  any  reader  who  is  at  all  acquainted  with 
the  subject  knows,  are  primarily  interested  in  sugar, 
and  are  peculiarly  well  suited  for  the  growth  of  cane- 
sugar.     Now  it  is  notorious  that  cane-sugar  cannot  be 
grown  at  a   profit  in   normal  times  unless  it  is  prac- 
ticable to  sell  the  by-products  of  the  refining  house. 
Now  one  of  the  most  important  by-products,  and  there 
ar(^  several,  is  tlie  distillation  of  rum.     Bum  is  an  ex- 
ceedingly palatable  spirit,  and  is  believed  to  have  an 
appreciake  feeding  value,  inasmuch  as  it  contains  _  a 
large  proportion  of  the  component   parts  of  sugar  in 
solution.  ,  Bum,  as  is  generally  known,  is  served  to  the 
Navy  because  Jamaica  is  our  oldest  colony,  and  the 
practice  was  encouraged  in  the  hope  of  stimulating  one 
of  the  most  important  industries  of  Jamaica.  _  Bum, 
as  we  have  said,  is  an  exceedingly  palatable  spirit.  But 
it  has  never  been  esteemed  as  one  of  the  classes  of 
beverages   which  command  high  prices.       Bum  can 
command    its    market,   provided    it    is  saleable   at   a 
i-easonable  price  over  and  above  the  veiy  modest  cost  <;>t 
production.     It  has  to  be  remembered  that  rum  itself 
owes  its  origin  to  the  fact  that  it  is  a  by-product  of  the 
extracting  of  the  essential  properties  of  the  sugur-cane 
in  the  form  of  sugar.  Now,  at  the  present  time,  so  ill- 
advised  are  the  Home  authorities,  that  they  insist  upon 
selhng  a  spirit  like  rum,  which,  as  we  have  said,  cannot 
be  expected  to  command  a  high  price,  at  the  equivalent 
of  twelve  shillings  a  bottle,     the  result  Is  that  thi-ough- 
out    the  West  Indies,  and  indeed    throughout  all  the 
cane-producing  countries  seeking  a  market  here,   the 
storage  capacity  from  cellar  to  garret  is  full  of  unsale- 
able puncheons  of  rum.     We  are  informed  upon  ex- 
cellent authority  that  the  amount  of  rum  for  which  no 
market  can  be"  found   here  in  London    is  enonnous. 
Surely  it  would  be  better  to  get  some  revenue  out  of  the 
sale  of  rum  at  a  price  at  which  the  public  will  buy  it, 
rather  than  hold  up  the  sale  indefinitely  by  demanding 
such  an  unreasonable  price  that  no  one  who  has  been 


accu 


stomed  to  drink  rum  would  be  willing  to  pay. 


Foreinn    iV(/«nu,c-    7?./„rr,    Dxrn,,,.   and    .ift,r    the 
Tl-.ir.     By  T.  E.  Gregory,  B.Sc.     I'ri.e  2-^.  M.  (London 
Humplu-ey  MiUord.) 
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FISCAL  AUTONOMY  AND  ANGLO- 
IRISH  RELATIONS. 

UxDEE  tile  Govemmeul  ol'  Irelaud  Act  C'usloms  and 
Excise  remain  a  reserved  sendee,  the  Governments  of 
Northei-n  and  Southern  Ireland  having  no  authority 
to  interfere  with  the  levying  or  collection  of  duties. 
For  this  purpose  the  fiscal  unity  of  the  United  King- 
dom consequently  i^emains  unimpaired.  It  is  true  that 
the  Act  pro%'ides  that  at  any  time  after  the  date  of 
Irish  union  the  transfer  of  the  sei-vice  may  be  made 
to  the  Irish  Governments  on  an  address  for  the  pm'pose 
of  both  Houses  of  Parhament  of  Ireland,  but  this 
eventuality,  in  view  of  the  relations  ruling  at  the 
moment,  is  somewhat  remote.  The  belief  is,  however, 
held  in  many  quarters  that,  with  a  view  to  seeming 
a  permanent  Irish  settlement,  the  Government  would 
be  prepared  to  depart  from  the  principle  estabhshed  in 
the  Act,  and  to  agree  to  an  immecUate  concession  of 
full  fiscal  autonomy.  In  doing  so  it  would,  of  course, 
have  to  risk  a  twofold  danger.  It  would  have  to  face, 
in  the  first  place,  the  possibility  of  a  tariff  warfare 
between  both  Irish  sections,  carrying  in  its  train  the 
violent  disturbance  of  the  economic  structure  of  the 
entire  countiy;  and,  secoiidh',  the  erection  of  a  tariff 
wall  against  Great  Britain  by  one  or  both  of  the 
parties  concerned.  Such  a  prospect  is  alarming,  but 
its  translation  into  actual  fact  would  seem  to  depend 
on  tlie  temper  of  the  participants  concerned  in  the 
final  negotiations.  To  take  the  worst  aspect  of  the 
case,  a  settlement  concluded  in  an  envenometl  atmo- 
sphere might  have  these  disagreeable  consequences, 
but  we  are  convinced  that  the  L'ish  Governments 
would  very  speedily  realise  the  suicidal  effects  of  this 
poUcy,  and  the  fact  that  Belfast  and  certain  categories 
of  English  goods  are  now  banned  by  the  Sinn  Feiners 
cannot  be  taken  as  an  indication  of  their  future-  atti- 
tude, inasmuch  as  it  reflects  the  bitter  pohtical  passions 
of  the  moment.  The  Sinn  Feiners  necognise  that  in 
the  long  mil  the  preservation  of  the  economic  homo- 
geneity of  the  North  and  South  is  indispensable  for 
the  prosperity  of  the  nation.  A  balance  must  be 
maintained  lietween  their  respective  manufacturing  and 
agricultural  interests,  and  the  [wth  of  development 
must  be  unimpeded  by  artificial  obstacles.  Further- 
more, a  blow  inflicted  at  the  industrial  North  could 
not  fail  to  be  severely  felt  by  many  whose  religious 
beliefs  and  poUtical  sympathies  harmonise  with  those 
held  by  the  people  of  the  South. 

The  fear  that  one  of  the  fu-st  acts  of  a  Parliament 
of  Southern  Ireland,  if  invested  with  the  necessary 
powei-s.  would  be  to  le\"y  heavy  import  duties  on 
Britisli  goods,  thus  curtailing  a  valuable  mai-ket.  rests, 
at  first  sight,  on  more  solid  groinids.  The  promotion 
of  the  growth  of  home  manufactures  is  a  piopranuiie 
always  advocated  by  Irishmen.  Sentiment,  however, 
plays  a  large  part  in  this  matter,  and,  consequently, 
the  industrial  resources  of  the  country  are  invested 
with  an  importance  which  will  not  be  sustained  by 
practical  investigation.  What  must  carry  most  weiglit 
with  an  Irish  statesman  is  the  consideration  of  Ireland's 
external  trade  position,  and,  as  conveyed  by  the  figures 
pubhshed  by  the  Department  of  Agriculture,  this  has, 
since  1914,  been  as  follows : — 

(Values  expressed  to  the  m-arest  thousand  pounds) 

Excess  i>f 
Imports  into     Exports  from       Exports  over 
Ireland  Irelan^l  Imports 

i.  £  i 

19U 74.125       77,311        3.186 

191."> 87.2.57.       84,463        2,~9i(a) 

191(i 104.517  107,171  2.654 

1917 119.181  133,805  14.624 

1918 126.016  1.52,931  26,915 

1919 158,716  176,032  17,316 

(a)  Excess  of  Imports. 
In  only  one  of  the  s'x  vpqrs  mentioned  above  has 
the  trade  balance  been  against  Ireland.  If  we  go  back 
still  further  we  shall  find  that  the  trade  balance  has 
been  consistently  adverse  for  a  considerable  time,  but 
the  trade  pohcy  of  an  Irish  Government  must  be  dic- 


tated by  present  and  not  anterior  facts.  In  future 
years  it  is  possible  that  the  dechne  of  the  exchange 
value  of  the  produce  of  the  farm — farm  produce,  food 
and  drink  accounted  for  £93,709,000,  or  fifty-three  per 
cent,  of  the  total  1919  export — may  turn  the  balance 
the  other  way  round,  but  so  long  as  annuity  or  in- 
terest rates  fixed  on  a  pre-v.ar  basis  are  paid  in  de- 
preciated pounds  by  holders  of  13,220,000  acres,  or 
sixty-eight  per  cent,  of  the  total  area  of  the  country, 
tlie  agricultural  industry  will  enjoy  a  certain  advan- 
tage in  its  trading  relations.  Le^erting  to  the  table 
the  total  Irish  export  in  1919  was  £176,032,000.  Of 
this  amount  the. total  duect  foreign  export.,  i.e.,  with- 
out transhipment  at  a  port  in  Great  Britain,  was 
£1,937,000,  or  something  over  one  per  cent.  The  re- 
mainder, shipped  to  Great  Britain,  was  disposed  of 
locally  or  despatched  to  foreign  cousumei-s.  Its  appor- 
tionment cannot  be  stated  with  any  approach  to 
accuracy,  though  Great  Britain  has  been  credited  with 
a  consumption  percentage  of  about  seventy.  Disre- 
garding this  pouit,  however,  the  preceding-table  shows, 
on  a  superficial  examination,  that  with  the  solitary 
exception  of  1915,  Ireland's  exports  to  Great  Britain 
liave  been  gieater  than  her  imports  therefrom.  Under 
tiieso  circumstances  the  question  arises  if  any  Irish 
Government  would  be  inclined  to  countenance  a  tariff 
policy  that  would  involve  the  risk  of  retaliation  from 
this  side.  To  analyse  the  trading  relations  of  the  two 
countries  still  further :  In  1919  the  gross  Irish  exports 
amounted  to  £176,032,000;  deducting  the  £1,972,000 
appearing  under  the  head  of  direct  exports  the  net 
export  to  Great  Britain  came  to  £174,060,000.  Gross 
Irish  impoi-ts  in  the  same  vear  were  returned  at 
£158,716,000.  Subtracting  the  sum  of  £26,341,000 
registered  for  goods  imported  directly  into  Ireland  from 
abroad  the  net  import  from  Great  Britain  was 
£132,375,000.  On  this  showing  Great  Britain's  in- 
debtedness to  Ireland  was  £174,060,000  minus 
£132.375,000,  or  £41,685,000.  To  determine  the 
matter  more  precisely  we  should  want  to  know  the 
actual  value  of  the  Irish  produce  retained  in  Great 
Britain  and  the  actual  value  of  produce,  originating  in 
Great  Britain,  unported  into  Ireland.  These  particu- 
lars, however,  if  procured,  would  be  unlikely  to  in- 
validate the  conclusion  that  on  balance  Great  Britain 
is  Ireland's  debtor.  Should  they  have  that  effect  it 
it  possible  that  an  Irish  Government  might  contend, 
in  seeking  support  for  its  tariff  policy,  that  Irish  goods 
could  find  then-  way  into  countries  other  than  Great 
Britain,  and  that  Ireland's  requii-ements  could  also  be 
obtained  more  cheaply  from  these  sources.  On  this 
argument  we  would  make  two  observations.  In  the 
first  place,  the  opeuiug-up  of  new  markets  is  a  most; 
difficult  and  expensive  business,  and  from  a  geographi- 
cal and  economic  standpoint  it  would  be  difficult  to 
find  one  more  suitable  than  the  British  market. 
Secondly,  the  practice  of  purchasing  commodities, 
originating  elsewhere,  from  Great  Britain  is  indulged 
in  by  countries  besides  Ireland  as  the  huge  scale  on 
which  the  business  is  done  here  reduces  costs  to  a 
minimum.  If  Ireland  wishes  to  encourage  direct 
impoitation  it  must  be  prepared  to  take  large  deliveries 
and  to  provide  return  cargoes,  otherwise  the  higher 
average  original  cost  per  unit  of  goods  and  freight 
charges  may  more  than  counterbalance  the  saving  of 
transliipment  charges  and  the  British  wholesalers' 
commission. 

Brief  reference  might  be  made  to  the  objections  of 
the  Irish  agricultural  community  to  the  imposition  of 
protective  duties  on  imported  manufacture*!  goods. 
The  Irish  manufacturer,  enabled  to  raise  his  price  by  an 
amount  almost  equivalent  to  the  duty,  would,  in  most 
cases,  look  only  for  an  outlet  in  the  Irish  home  market, 
wliile  agriculture,  an  exporting  industry,  would,  for 
a  large  proportion  of  its  output,  be  forced  to  rest  con- 
tent with  the  fluctuating  prices  ruling  in  external 
markets.  Th's  g-rievance  would  be  still  more  sensibly 
felt  if  the  produce  ani^ing,  say,  in  this  country,  were 
suijject^  to  retaliatory  duties. 
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The  situation  has  grown  appreci- 
TheCoal  afcly  clearer  during  the  week,  and  the 

Mines  Dispute,    resumption    of   negotiations    must    be 
looked  on   as  a  favourable  omeri.     It 
is  clear  that  some  drastic  change  in  the  old  conditions 
in  the  industry  will  be  necessary  before  any  jjermanent 
agreement    can    be    reached,    and,    as    a   temporary 
measure,   substantial  concessions  in  regard  to  wag^s 
wiu  have  to  be 'made.     The  question  of  the  amount  of 
these  concessions  may  yet  prove  a  stumbling  block, 
biit  the  Government  may,  in  order  to    secure  peace, 
renew    or    even    extend    the  offer    of    a    subsidy    of 
t-10,000,000.     The  paying  of  wages  greater  than  the 
industry  can  bear  is,  of  course,  economically  indefen- 
sible, since  workers  in  all  other  industries  coiikl  put'  up 
a  claim  to  lie  treated  in  the  same  fashion,  but  a  way  out 
of  the  present  deadlock,  which  is  stifling  industry,  must 
•  be  found.     We  i-enew  our  suggestion  that  the  speediest 
';  means  of  settling  the  dispute  would  be  the  agi-eement 
'  of  all    parties  to  refer  the   matters  at  issue  to  some 
^tribunal  or  commission,  with  an  independenl  chairman, 
or  composed  wholly  of  persons  not  associated  with  any 
party  to  the  dispute,   while  some  tempoiarv  arrange- 
ment for  the  i-esumption  of  work  by  an  improvement 
I  of  the  Government's   previou's   ofler  might  Ije  made. 
Given  a  genuine  desire  on  the  part  of  all  the  disputants 
■  to  reach  a  solution,  the  questions  to  be  settled  are  not 
||  insoluble,   though   concessions  in  dt^tnil  and  even    in 
principle  will  have  to  be  made  by  both   masters  ajid 
miners. 

Some    misconception     appears    to 
Deflation  and  the  fxist  about  a  subject   that    is    nuicli 
National  Debt,     discussed  of  late— naancly,    the   rela- 
tion    between    changes   in  the  price- 
level  and   the  biu'den  of  the  National   Debt.     It   has 
been  asserted  Fhat  the  fall  in  prices  tiiat  has  taken 
place  dui-ing  the  past  twelve  months  has  added  con- 
siderably to  the  real  amount  of  our  dead-weight,  debt. 
This  statement  is,   in   the  main,    true,   but    tliere    is 
also  a  consideration  in  this  connection  which,  though 
J.  it  seems  to  have  escaped  general  attention,   is  one  of 
gre«t  importance  at  the  present  time,     'i'hat  portion 
of   our  debt   that  is    increased  by  a  fa-ll  in  prices   is 
tlie  internal  debt,  and,  as  this  is  owed  by  one  section 
of  the  community  to  t.he  other,  the  fall  in  commo<litv 
prices,   so  far  as  it  affects  this  portion  of  our  debt. 


while  altering  the  distribution  of  tlie  national  income, 
does  not  ultimately  increase  the  burden  of  the  com- 
munity as  a  whole.  The  cliange  is,  however,  adverse 
to  the  taxpayer  who  is  not  a  rentier,  but,  on  the 
other  hand,  a  change  in  the  amount  of  our  foreign 
debt  affects  the  burden  of  the  nation  as  a  whole ;  it 
represents  that  portion  of  the  cost  of  the  War  which 
is  still  unpaid  by  the  country.  At  the  end  of  the 
last  financial  year  it  amounted  to  41, '226,500,000  at 
the  parities  of  exchange,  by  far  the  gi'eater  portion 
being  a  United  States  dollar  obligation.  Obviously  then 
the  amount  of  our  foreign  debt  varies  according  to  the 
position  of  the  £  sterling  in  the  foreign  exchange 
markets.  Now  a  fall  in  prices  here,  denoting  an  en- 
hanced internal  purchasing  pow-er  for  our  cun-ency,  is 
bound  to  find  a  retlection  in  the  foreign  exchanges,  and 
will  accordingly  have  the  effect — it  would  not  be,  per- 
haps, true  to  say  of  decreasing — but,  at  any  rate,  of 
making  the  cost  of  repaying  our  foreign  debt  less  than 
it  would  otliersvise  be. 

Eeverting  to  the  effects  of  deflation  on  the  internal 
debt,  it  seems  hardly  fair  to  the  thousands  of  investors 
who  patriotically  lent  to  the  Government  during  the 
years  of  war,  and  who  had  to  suffer  a  heavy  deprecin- 
tion  in  the  capital  and  interest  value  of  their  holdings, 
to  deplore  the  present  ajipreciation  which  but  gives 
them  compensation.  .4s  regards  the  capital  amount 
of  the  debt,  the  eqidtable  aim  should  be  to  repay 
when  the  commodity  value  for  money  is  the  same  as 
when  the  original  subscriptions  were  made,  and,  while 
the  fall  in  prices  has  unquestionably  increased  the 
real  burden  of  internal  war  borrowings  as  compaft'fi 
with  a  year  ago,  yet  it  would  be  difficult  to  prove  that 
it  has  increased  since  it  was  originally  acquired  by 
the  State.  It  is  clear  that  the  periods  selected  for 
comparison  with  the  present  in  estimating  changes  in 
the  National  Debt  due  to  movements  in  the  price-level 
should  be  those  in  vi'hich  the  debt  was  originally 
subscribed.  Otherwise  it  would  not  be  absurd  to 
advocate  a  fresh  orgy  of  inflation  of  the  cun-ency  in 
order  to  reduce  the  real  burden  of  the  National  Debt . 
Though  the  position  of  the. 
Gold  Movements   Federal   Reserve   Banking  system  nf 

to  the  U.S.  the  United  States  continues  to  grow 
in  strength,  tlic  inflow  of  gold  into 
tlie  country,  far  from  showing  signs  of  slackening, 
appears  to  have  increased  in  volume  during  recent 
months.  If  it  continues  on  the  present  scale  the 
United  States  financial  authorities  will  be  faced  with 
quit«  a  new  problem  for  them,  similar  in  nature  to 
that  confronting  Sweden  in  the  early  part  of  the 
War.  The  imports  and  exports  of  the  precious 
metal  diuing  the  first  three  months  of  this  year  and 
of  1920  are  set  out  in  the  following  table:  — 
U.S.A.  Imports  and  Exports  of  Gold. 


(Ik    Thjumuul^  of  lioUnni.) 


1921 

.Tan. 
I'Vb. 
Mar 


Total 


1920 
Jan. 
Feb. 
Mar. 


Excess  of 

Imjjorts 

Exports 

Imports 

.•S8.14.". 

2,72.5 

.•J.5.420 

44.4+2 

LO-SO 

4;i.40il 

10U,222 

710 

105.512 

188,809 

4,471 

184,:}38 

Excess  of 

Ini|i(dt.N 

Expoits 

Exports 

12.01,S 

47,817 

:$5.799 

.47:! 

42.87:! 

38.40<i 

10.98.-. 

47.0.10 

:3(t.iK)."> 

Total  33.470  l:n,74t>  104,204 

In  looking  ai  tlie  figures  it  will  be  of  interest  to 
remeiiil)er  that  the  first  quarter  of  last  year  was  tiiat 
in  which  the  reserve  pasition  of  the  Federal  Reserve 
banks  attained  a  lecord  degree  of  weakness,  follow- 
ing an  unprecedented  drain  of  gold  which  had  con- 
tinued ever  since  tlie  removal  of  the  embargo  on  ox- 
port  of  the  mel^d  in  June  19Ut.  Imports  during  the 
fii-st  tlu-ee  months  of  ]V)21  were  $188,809, 0(K).  as 
against  only  $33,476,000  fw  the  corresponding 
periotl  of  1920;  exports,  on  the  other  hand,  were  onlv 
$4,471,000,  as  compared  with  $l37,74t1.(KXl,  so  tluit 
an    excess    of    exports    amounting    to    $104,264.(KH.i 
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during  the  fii'st  quaiwr  of  1920  was  I'eplaced  by  an 
excess  of  imports  amounting  to  $184,338,000  for  the 
first  quarter  of  this  year.  The  influx  has  continued  since 
March,  and  it  is  unquestionable  that  at  the  moment 
the  ITnited  States  has  recovered  all  the  gold  lost  after 
the  removal  of  the  embargo.  The  drain  on  the  metal 
after  that  event  was  due  to  adverse  exchanges  with 
China,  India,  Spain,  and  the  South  American  Ee- 
publics.  The  eixchange  position  changed  in  the 
spring  of  last  year,  and  since  tlien  the  United  States 
has  I'eceived  gold  from  these  countries,  though  the 
bulk  of  the  subsequent  imports  represents  purchases 
of  South  African  gold  in  the  London  market.  The 
turn  of  the  tide  came  definitely  in  April  of  last  year, 
and  it  will  be  interesting  to  compare  the  movements 
during  the  two  periods.  From  the  beginning  of 
June  1919  up  to  the  end  of  March  1920  imports 
were  $85,700,000  and  exports  $491,890,000,  making 
a  net  loss  of  $406,190,000.  During  the  twelve 
m.onths  to  the  end  of  last  M\irch — that  is  to  say,  the 
period  during  %vhich  the  position  was  reversed — im- 
ports totalled  $o7-2, 401, 0(10  against  exports  amount- 
ing to  $188,822,000,  making  a  net  gain  of 
$383,579,000,  or  only  $22,611,000  Ijelow  the  pre- 
vious outflow.  The  bulk  of  the  South  African  gold 
purchased  was  acquired  l)y  the  Federal  Reserve  banks, 
whose  total  gold  resei-ves,  in  consequence,  now  stand 
at  the  highest  figure  ever  recorded  by  them — 
$2,363,550,000— and  are  $424,410,000  higher  than 
the  amount  returned  a  year  ago.  As  a  result  of  this 
position  the  ratio  of  total  reserves  to  the  combined  net 
deposit  and  Federal  Eeserve  note  liabilities  combined 
is  55.9  per  cent,  for  the  whole  system,  as  compared 
with  42.2  percent,  on  May  16,  1920,  this  latter  being 
a,  low  recoi'd. 

South  Africa  has  suffered  heavily, 
South  African  in  common  with  other  countries,  in 
Conditions.  both  its  internal  and  external  trade, 
the  reduced  price  of  gold  and  the 
collapse  of  ihe  Diamond  mai'ket  being  among  the, 
factors  primarily  responsible.  A  more  cheerful  tone 
is,  however,  evident  in  recent  messages ;  but  it  is  too 
early  yet  to  be  optimistic,  despite  a  reassuring  cable 
to  hand  from  the  Special  Commissioner.  He  states, 
as  the  i-esult  of  careful  investigation  and  personal  in- 
quiries in  well-infomied  quarters,  that  commercial  con- 
ditions show  an  improving  tendency.  ^Money.  is  again 
easier,  and  merchants  arc  steadily  getting  rid  of  Uieir 
high-priced  stocks.  Generally  there  is  a  feeling  tliat 
the  worst  is  over.  American  capital  is  coming  in  in 
considerable  volume  and  finding  employment  in  trade, 
while  large  industrial  investments  are  also  pending. 
The  prospectus  of  the  Central  Reseiwe  Bank  has  l^een 
issued,  with  a  capital  of  £1,000,000.  'The  South 
African  banks  are  allotted  £300,000,  the  balance  being 
ofl'ered  to  the  public. 

Consequent    on     an    increase    in 
The  Swiss        rates  from  August  1,  1920,  the  gross 
Federal  Railways,  ^.g^giptg  ^f   the  Swiss    Federal    Eail- 
ways  exhibit  a  further  growth  for  the 
past  year.     Net  revenue,  at  Frs.35,702,893,   showed 
lower,     however,     than     in     1919,      when     it     was 
Frs.50,854,675,    mainly  on  account  of  heavier  wage 
and  fuel  costs,  and,  though  interest  and  other  charges 
came  to  only  Frs.67,404,000,  or  more  than  10  mil- 
lions below  those  for   the  two    previous    years,   the 
deficit  of  Frs.31, 701,314  for  1920  is  a  million  francs 
greater  than  in  1919,  and  was  not  exceeded  previously 
except  in  1918.     The  following  table  summarises  the 
income  and  expenses  for  recent  years:  — 

Income  Statement  of  the  Swiss  Federal  Railways 

(OOO's  omitted). 

1920        1919         1918         1913 
Frs.  Fra.  Frs.  Frs. 

Gross  Receipts         304,031    341,747   239,289    212,721 

Operating  Expense.s  ...    358.328    290.892    217,714    142,40.5 

Net  Revenue  35,703      .50,85.5      21.575      70,31fi 

Interest  Cliarges      64.993      66,004      61,279      48,994 

Other  Charges         2  411      15,695     15,144      19,709 

I>efieit  31,701      30,844     54,848      *1,613 

*  Excess. 


The  total  number  of  passengers  carried  in  the  past 
year  was  86,080,314,  against  74,419,300  in  1919  and 
68,585,180  in  1918.  Despite  this  improvement  the 
standard  is  still  lower  than  that  of  1313,  when 
91,649,336  wore  earned,  but  the  difference  is  not 
great  in  view  of  the  sharp  rise  in  travelling  expenses 
in  the  interval.  The  volume  of  merchandise  hauled 
also  shows  a  sensible  increase  over  the  previous  year, 
but  the  income  from  this  source  did  not  increase  in 
propoi-tion  to  the  toimage.  The  disproportion  is 
lai-gely  explained  by  the  heavy  but  um-emunerative 
transport  of  German  coal  to  Italy.  The  carriage  of 
animals  was  adversely  affected  by  an  epizootic  out- 
break in  Switzerland,  which  lasted  throughout  the 
year.  Miscellaneous  income  from  rents,  farms,  and 
auxiliary  services  came  to  Frs. 12,923,000,  approxi- 
mately the  same  as  in  preceding  years.  It  is  in- 
teresting to  note  in  the  light  of  international  trade 
reactions  that  gross  receipts  mounted  progressively  in 
the  initial  months  of  19'20  till  the  peak  was  reached 
in  August,  after  which  a  stjeady  reaction  became  e\-i- 
dent.  Out  of  a  total  of  358  million  francs  operating 
exiienses.  waees  absorbed  240  millions  for  sixty-six 
per  cent.),  against  152i  millions  (seventy  per  cent.) 
in  1918  and  101^  millions  (seventy -one  per  cent.)  in 
1913.  The  past  financial  year  has  been  the  worst, 
save  for  1918,  in  the  history  of  the  railway.  Im- 
provement during  the  cm-rent  period  cannot  be  sought ' 
in  the  direction  of  increased  receipts,  for  unit  charges 
are  already  too  high.  Eeduced  expenditure  is  the 
only  solution  to  the  proldem.  This  may  be  possible 
to  a  minor  degi-ee  as  fai-  as  coal  costs  are  concerned,, 
but  a  shrinkage  in  the  dominant  item,  the  wages' 
bill,  consliiutes  the  prime  desideratum. 

.\  group  of  twenty-seven  Chinese 
banks  has  undertaken  to  issue  to  the 
Ministry  of  Communications  a  loan  of 
$6,000,000  at  95,  bearing  interest  at 
eight  per  cent.,  for  the  specific  purpose  of  purchasing 
Idconiotivcs  and  cars  for  the  Chinese  Governmenfe 
Piuihvays.  The  loan  agreement,  signed  in  January 
last,  is,  according  to  His  Majesty's  Minister  at 
Peking,  one  of  the  most  interesting  contracts  recently 
concluded  in  China,  in  that  a  Chinese  group  has  pro- 
vided funds  for  the  Government  for  productive  pur- 
poses, with  conditions  of  control  more  favourable  than 
have  over  l)een  accorded  to  a  foreign  lender.  The 
proceeds  of  the  loans  will  be  retained  by  the  banks 
and  disbursed  directly  to  the  suppliers  of  material  with 
a  light  of  veto  on  the  contracts  concluded  under  the 
specifications  of  the  Ministiy.  What  is  perhaps  of  even 
more  importance  is  that  the  first  option  on  any  further 
loan  for  the  purcliase  of  rolling-stock  is  secured  by  the 
lenders,  who  will  receive  a  commission  of  one-quarter 
of  one  per  cent,  on  the  purchase  price  of  material. 
The  provision  of  Chinese  funds  for  the  financing  of 
purchases  of  rolling-stock  should  assist  British  manu- 
facturers who  desire  to  supply  material,  but  who  have 
neither  the  organisation  nor  the  desire  to  become 
entangled  in  C'lihiese  finance. 


Chinese  Railway 
Loan. 


NATIONAL  BANK  OF  TURKEY 

(.\fiiHated  to  the  British  Trade  Corporation) 
ESTABLISHED    1909    BY   IMPERIAL    FIRMAN 

Capital      -     -      £1,000,000   Sterling 


H«ad  Office :  CONSTANTI.NOPLE 

Telegrams:    BRITBANK,  CONST.\NT1NOPLE. 

Branches:  STAMBOUL  (Telegrams:  NatbankI  : 

SMYRNA  (Telegrams.  Britbank)  ;  PANDERMA  &  PERA 

London  Office  :  50  CORNHILL,  E.C. 

Telegrams:  Natbank,  London. 

The  Bank  has  Agents  in  all  the  Principal  Cities  of  Europe, 
America  and  the  Far  East,  and  has  Correspondents  throughout  the 
world. 

Every  description  of  Banking  Business  in  all  its  Financial  and 
Commercial  Branches  undertaken. 

Business  Houses  trading  with  Turkey  can  insure  Foreign  Exchange 
with  the  Bank. 

hanks,  Commercial  Houses  and  others  having  business  interests 
in  Turkey  are  mvited  to  apply  for  terms. 
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FUNDING  THE  BRITISH  DEBT. 

AccoiiDiNG  to  a  cabled  report  Irom  \VasliiiigU)ii,  there 
has  been  some  preliminary  talk  between  the  Secretary 
of  State  and  the  British  Embassy  with  a  view  lo  the 
funding  of  the  heavy  debt  incuiTcd  by  this  country  in 
the  United  States  dui'ing  the  War.  Even  if  wc  assume 
the  i-eports  to  be  well  founded,  the  conversations  can 
only  be  of  a  preliminary  natm-e.  The  British  Ambas- 
sador is  at  present  absent  from  the  Federal  capital. 
Moreover,  it  may  be  assumed  with  oonfidenco  that  no 
steps  will  be  taken  in  so  important  a  matter  until  some 
financial  expert  is  selected  and  sent  out  to  assist  the 
Ambassador  in  discussing  the  matter  with  the  finan- 
cial authorities  of  the  United  States  Government. 

As  soon  as  circumstances  admit,  there  can  be  in> 
reasonable  doubt  it  is  highly  desirable  that  some 
steps  should  be  taken  for  arranging  how  the  British 
debt  to  the  United  States  is  to  be  ultimately  paid,  and 
what  form  it  is  to  take  until  that  period  aii-ives.  As 
we  showed  quite  recently,  our  actual  debt  to  the  United 
States,  for  which  we  are  directly  responsible,  exceeds 
in  amount  some  1,200  millions  sterling.  This  figure, 
enormous  as  it  is,  takes  no  account  of  further  large 
sums,  bringing  the  total  to  well  over  2,000  millions, 
for  which  we  are  more  or  less  indirectly  responsible. 

The  burden  of  the  foreign  debt,  particularly  in  its 
present  form,  is  one  of  the  dithculties  militating  against 
the  improvement  of  trade.  The  Lord  Privy  Seal,  in 
his  Budget  speech  for  the  Chancellor  bf  the  Exchequer, 
ai'gued  that  it  was  worth  while  to  increase  to  some 
extent  the  magnitude  of  the  home  debt  in  order  to 
reduce  our  debt  held  abroad.  It  is,  of  course,  common 
knowledge  that,  while  we  have  liquidated  some  press- 
ing obhgations  lately  maturing  in  the  United  States. 
we  have  not  only  failed  to  reduce  appreciably  the 
aggi'egate  of  the  am.bunt  owing,  but  we  have  not  l>een, 
and  are  not  at  the  present  time,  paying  the  interest 
upon  Tliat  debt,  and  do  not  propose  to  do  so  for  some 
months  yet.  Until  the  debt  is  liquidated  it  is  evident 
that  a  large  amount  of  British  capital  and  British 
industry  must  be  employed  in  endeavouring  to  meet 
this  obligation.  Money  and  lalx>ur  which  is  so  urgently 
needed  for  the  reconstruction  of  our  own  trade  and  in- 
dustry. In  its  present  form  it  is  evident  we  are  not 
in  a  position  to  liquidate  it.  It  i-emains  to  be  seen, 
however,  what  would  be  the  liest  method  whereby  it 
can  l)e  convei'ted  into  such  a  form  as  will  enable  us 
to  dea.l  with  it  at  the  earliest  possible  moment  for  the 
goo<l  of  our  ow^n  trade,  as  well  as  for  that  of  the  United 
States.     • 

Tlic    importance    of    reducing,     and,    indeed,    of 
liquidating  as  soon  as  possible,  this  debt  is  admitted 
on  all  hands.     On  behalf  of  the  Government,  as  we 
have  said  above,  the  Lord  Privy  Seal  explained  the 
Government's   feeling  in  the  matter  when   speaking 
for  the  Chancellor  of  the  Exchequer  in  his  Budget 
speech.     Every  economist  will,  of  course,  agi'ee  with 
what    Mr.    Chamberlain    said    upon    that    occasion. 
Probably  the  most  convenient  way,  until  such  time  as 
we  can  ultimately  discharge  the  liability,  would  be  to 
fund  it  in  soniis  form.     As  it  is  it  forms  a  land  of  load 
slightly  differing  from,  but  in  a  very  real  sense  ana- 
logous" to,  the  floating  debt  in  this  country,  and  weighs, 
consequently,  as  a  burden  upon  the  trade  both  of  the 
United  States  and  of  ourselves.       We  bnvo  from  the 
very   outset   dissociated  ourselves   from   all  proposals 
that  till?  TTnited  States  slxndd  cancel  even  a  portion  of 
the  debt.       I-jVcn  assuming  that  the  AmericTjns  wore 
willing  to  do  so,  we  think  it  would  be  most  injurious 
both  to  the  United  States  and  to  Europe,  and  would 
be  calculated  to  have  far-reaching  consequences  that 
no  h\ing  man  can  foresee.     It  is,  of  course,  evident 
that    it,  would  bo  humiliating    in   the  last  degree   lo 
Europe  to  treat  that  continent  not  merely  as  in  tem- 
porary difficulties,  which  is  admitted,  but  as  such  an 


irisrilvcnt  debtor  lliat  lo  expect  her  to  pay  any  of  the 
liabilities  which  she,  presumably  with  her  eyes  open, 
etitered  into  has  l>ecome  hopeless.  We  and  the  other 
States  of  Eurojxi  which  borrowed  from  America  in- 
curred certain  lialjilities  and  presumably  counted  the 
cost.  If  we  had  not,  we  were  playing  straight  neither 
with  ourselves  nf)r  with  our  creditors;  and,  conse- 
quently, any  such  proposal  could  not  fail  to  have  a 
demoralising  influence  upon  our  creditors  at  the  other 
side  of  the  Atlantic.  Inasmuch,  however,  as  it  is  not 
possible  to  pa.y  immediately  the  vast  sums  owed  it  may 
he.  dt-sirable  that  the  several  loans  should  be  converted 
into  some  more  or  less  permanent  form.  It  has  to  be 
romotnhered  that  in  the  final  remit  we  in  Europe  can 
only  hope  to  pay  these  debts  by  exporting  commodities, 
by  the  sale  of  securities,  or  by  rendering  services,  not 
nccessariily,  of   course,  to  the  T'nited  States. 

SOUTH  AND  CENTRAL  AMERICA. 

Wk  regi'et  that  pressin-e  upon  our  space  compels  us 
to  hold  over  our  visual  article  under  the  above  head- 
ing.— Ed.      ^__ 


Increase  in  CoMP.wr  Capital. — In  the  period 
April  1  to  30  (inclusive)  139  companies  increased  their 
nominal  capital  by  £5,057,856  in  all,  an  average  <?£ 
£-10,704  per  company,  or  £226,314  per  diem  (exclu- 
sive of  non-working  days),  according  to  the  Depart- 
ment of  Overseas  Trade.  The  figures  for  the  four 
months,  January,  February,  March,  and  April  1921 
are  as  follows:  — 


Total 

Average 

Number  of 

Increase 

per 

Companies 

of  Capital 

Company 

Month 

£ 

£ 

Jan. 

198 

10,790,418 

64,497 

Feb 

159 

13,407.996 

85,401 

Mar 

149 

5,397,286 

36,223 

April 

139 

645 

5,657,856 

40,704 

Four  months 

35,253,556 

National  Bank  of  Commerce 

in  New  York 

Prnident 

JAMES  S.  ALEXANDER 


Capital  Paid  up  $25,000,000 

Surplus  and  Undi  voided  Profits 

over  $30,000,000 


The  National  Bank  of  Commerce  in 
New  York  places  complete  banking 
services  at  the  disposal  of  business 
throughout  the  world  bringing  it  in 
contact  with  all  phases  of  commerce 
and  industry  in  the  United  States. 


Resources  over  $500,000,000 


KBNNETH  H.  ROCKEY.  RttnuHtatlvt, 
17.  Sherborne  L«ne.  Kin*  WUli«in  Sireet, 
Loodoo.  B.  G.  4 
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SSTABLISBBD  IMT. 


Telephone* : 
451,  4084,  ittt  Xveme. 


TelegrmiBi: 
"  InfoBory-Gnce,  London. 


HARDEN  BROS.  &  LINDSAY 


Lis. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


COREESPOKDENCE  INVITED. 


Inhhts  Slops. 


The  closing  of  the  markets  duiing  the  Whit  sun  recess 
failed  to  bring  any  relief  to  the  depression  in  the 
Rubber  market.  On  Tuesday  the  Commodity  market 
opened  weak,  with  crepfe  at  lOd.  and  fxret-smoked  sheet 
at  9d.  per  lb.  Wednesday  brought  a  reaction  to  9fd. 
and  8fd.  respectirely,  with  a  still  further  relapse  on 
Tliursday  to  9M.  for  crfipe,  with  smoked  sheet  un- 
changed at  8fd.  Under  such  circumstances  not  much 
consolation  was  to  be  deiived  by  the  presence  of  a 
trade  demand  for  1,22-5  tons,  especially  as  imports  had 
risen  to  1.911  tons,  thereby  adding  686  tons  to  the 
London  stocks,  as  compared  with  434  tons  in  the  pre- 
vious week.  The  crisis  is  not,  however,  without  its 
good  points,  though  it  is  difficult  to  perceive  them. 
Ali'eady  the  les.?on  of  rigid  supen'ision  of  working 
costs  has  been  driven  home  successfully,  notably  in 
the  case  of  Ceylon  producers,  who,  with  the  aid  of  a 
much  more  favourable  nipee  exchange,  are  discovering 
that  it  is  ix)ssible  to  prochice.' nibber  with  a  small 
margin  of  profit  even  at  existing  prices.  On  tlie  other 
hand,  a  i>oint  of  view  now  finding  expression  in 
America  is  that  the  permanent  solution  to  the  crisis 
is  to  be  found  rather  in  the  opening  up  of  new  uses 
for  rubber.  This  view,  as  stated  in  the  monthly  maga- 
zine of  the  National  Bank  of  New  York,  is  all  the 
more  interesting  as  coming  from  that  nation  which 
consumes  at  least  two-thirds  of  the  world's  production 
of  rubber.  At  present,  however,  over  four- fifths  of 
the  rubber  used  in  the  United  States  finds  its  way  into 
the  manufactm'e  of  tyres  and  tutes.  Seeing  that  one 
concern  boasts  of  turning  out  30,000  different  products 
in  which  rubber  is  employed,  it  is  e^-ident  that  the 
commercial  utilisation  of  rubber  in  directions  other 
than  the  automobile  industry  is  a  problem  that  would 
amply  repay  research. 

In  the  Share  market  business  was  at  a  low  ebb,  and 
there  was  no  evidence  of  any  accumulation  of  week- 
end orders.  Price  movements  were  reactionary'.  On 
Tuesday  losses  of  iV  characterised  Highlands  and 
Ivowlands  at  30s.,  United  Sua  Betong  at  45s.,  Linggi 
at  30s.,  and  Bukit  Eajah  at  16s.  Sd. ;  whilst  Eubber 
Trusts  eased  to  16s.  Wednesday  witnessed  a  relapse 
in  Tandjong  to  24s.,  and  in  United  Sua  Betong  to 
43s.  9'?.  Anglo-Dutch,  however,  remained  firm  at 
26s.  3d.  Subsequently  Highlands  and  Lowlands,  as 
well  as  Linggi,  weakened  to  2Ss.  9rf.,  and  Eubber 
Trusts  to  15s.  9(/.  On  the  other  hand.  Anglo-Dutch 
hardened  to  26s.  6rf .  To  provide  funds  for  the  upkeep 
of  immature  areas  and  the  development  of  Sungei 
Mati,  it  is  pix)posedto  issue  127,000  Ordinary  "shares 
of  2s.  each  in  Cicely  Eubber  to  existing  shareholders 
at  a  price  of  3s.  per  share  in  proportion  of  one  share 
for  every  five  shares  held  at  present.  .\s  the  Ordinary 
shares  are  quoted  at  3s.  9d.,  despite  the  depression,  this 
offer  confers  a.  bonus  on  shareholders,  and  the  issue 
should  be  readily  taken  up  in  view  of  the  satisfactory 
history  of  the  Company  as  a  dividend  payer.  | 


ESCOT  RUBBER   fSELANGOR). 

IssaeH  Capital  :  £108,252  in  29.  Shares. 
. Resuli!>  tor  Years  to  September  30 

At.  Tield 
per 
Total    Area  in  Eabber  Bearinsr  Price  "All-in"      Net  /-Dividend-^ 
Planted  Bearing  Output   Acre  Realised     Cost     ProStt   Amt. 
Acres     Acres         lb.  lb.       per  lb.   per  lb.        E  £        **{, 

1917  ...     l.ns       764"     245.403       33S     2/1-66       1/5-5     11.26S     5.431     :.0 

1918  ...     1,11"        7M»     1S0,H7S      236     1/9-2.       1,6-6       2.I5(!     5,8  3     :.0 

1919  ...     1,118       soot     235,581       295     1/10-50     I/l-l       9,419     7,478     L'5 
1920...     1,3U         8--4      3n,,-Jlt       373     1/9-7         1/3-1       8,083     7,036     24f 

"  Ia;!udintr  513  acres  o'  1910,  IPll.  and  1912  pla  tations. 
t  Alter  writiiit;  off  deprei'iation  of  biiildi  g^  a  ri  mn-  a  ntrr.      1  Estimate. 
§  15%  interim  ou  oli  capital  of  £36,084  and  3%  i  nal  on  ('apilal  multiil  e  I 
ttireeloid  bv  bonus  issi:e. 

Price  of  Shares,  1/10.  Market  Capitalisation  per  planted  acre,  £76. 

Some  little   difficulty  is  experienced   in  handling  the 
accounts  presented  by  the  Escot  Eubber  Estates  cover- 
hig    its    operations    for    the    twelve    months    ended 
September  30,  1920.     The  accounts  are  presenteil  in 
two    parts:   one  dealing    with    the   operations  of    thi- 
Company   as  it  was  hitherto  constituted  for   the  six 
months  up  to  March  31,  1920;  and  the  other  apper- 
taining to  the  results  of  the  reconstructed  Company  for 
tlie  six  mouths  ended  September  30,   1920.     For" pur- 
poses of  continuity,  however,  the  financial  results  have 
been   amalgamated,   and  the  figures  embodied  in  the 
talile   above    relate    to  the   twelve  months    as   a    co- 
ordinated wiiole.     In  discussing  the  figures  we  propose 
at    the  same   time  to    avail   ourselves  of  the  contrast 
furnished  by  the  operations  for  each  six  months.     T\u: 
total   crop  of    307,214  lb.    represents  a    considerable 
advance  on    the  previous   return  of   235,581  lb.,  and 
tiiere  is    little    i-eason  to  doubt    that  the  estimate  of 
319.000  lb.  would  have  been  exceeded  were  it  not  for 
the  introduction  of  alternate  daily  tapping  on  part  of 
the  estate,   with  the  consequent  temporai-y  decline  in 
the  yield.   Yet  a  return  of  37.j  lb.  per  bearing  aci'e  is  a 
creditable  achievement,  and  constitutes  a  great  improve- 
ment on   the  figure  of  295  lb.  for  the  previous  year. 
Turning  to  the  average  price  realised  by  the  sale  of  the 
crop,  the   a\5ferage    for  the   whole  year  works   out  at 
Is.   9.7rf.  per  lb.,    as   against   Is.    10.5d.    per  lb.  in 
1918-19.       The  explanation  is  not  difficult  for  those 
who  studied  the  Eubber  market  during  the  period  and 
who  watched  the  steady  relapse   in  the   price  of  the 
commodity,   especially  in  the  latter  six  months  of  the 
pericxl   under   review,  when    the  best  crepe  fell   from 
2s.  7i(i.   to  Is.  6d.  per  lb.     It  is  this  decline  in  the 
latter  half  of  the  year  that  produced  the  lower  average  ; 
for  sales  during  the  first  six  months  were  effected  at 
an  average  of  26.01rf.  per  lb.,  whilst  in  the  second  six 
months  the  average  droi)ped  to  17.404  .     Side  by  side 
w-ith  this  reduction  in  sale  price. went  an  increase  in  the 
cost  of  production,  despite  tlie  growth  in  the  quantity 
of  rubber  harvested.     Here  the  higher  wages  that  had 
to  be  paid  and  the  increased  cost  of  suppUes.  accentu- 
ated by  the  loss  on  rice  supplied  to  the  coolies  below 
cost  price,  were  at  work,  and  their  adverse  influence 
is  reflected  in  an  "  all-in  "  cost  for  the  year  of  Is.  3. Id. 
per  lb.  as  compared  with  Is.  l.ld.  per  lb.  for  1918-19. 
The  loss  on  rice   alone    worked  out  at  1.13d.  per  lb. 
.\gain,  in  this  case  the  increase  was  most  marked  in 
the  second  half  of  the  year,  the  crop  for  that  period 
costing  ll5.02/i.   per  lb.    "  all-in,"  as  against  14.37d. 
per  lb.    "  all-in  "  during  the  first  six  months.     Thus 
it  came  to  pass  that  whereas  in  the  first  half-year  a  net 
profit  of  t7.G23  was  earned,  the  amount  secured  dming 
the  latter  half  dropped  to  ,€460.     The  total  of  £8,088 
does  not,  however,  compare  so  unfavourably  with  the 
return  of  .€9,419  for  the  pre-vious  year.        It   will  be 
noted  that  the  rate  of  dividend  inserted  in  the  table  is 
twenty-four  per  cent.,  which  compares  with  twenty- 
five  |)er  cent,   for  1918-19.     As  a  matter  of  fact,  an 
intci'im  dividend  of  fifteen  per  cent,  was  declared  in 
March  at  tlie  extraordinary  meeting,  at  which  it  was 
agreed  to  go  into  voluntary'  liquidation  in  order  to  re- 
construct   the    Company     on    the    new    capital     of 
€108,252.  each  shareholder  receiving  three  fully-paid 
sliai-es  of  2s.  each  in  the  new  Coihpany  for  every  2s. 
share  held  in  the  parent  concern.     The  final  dividend 
was  declared  on  the  new  capital  of  £108,252,  and  was 
at  the  rate  of  three  per  cent.,  being  therefore  equiva- 
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lent  to  nine  per  cent,  on  the  old  capital.  Thus 
siiarcliolders  received  a  dividend  of  twentj -four  ])er 
tent,  on  the  basis  of  tlie  former  capital,  and  in  addition 
I  lie  agreeable  bonus  of  two  fully-paid  shares  for  every 
shaire  already  held. 

The  outlook  for  the  current  year  is  of  necessity 
discouraging.  Since  St-ptember  1920  the  price  of 
"rubber  has  <hx)pped  still  lower  to  ^d.  per  lb.,  ;ind  even 
to-day  it  is  still  hovering  near  this  utirenuinerative 
level.  Production  at  an  "all-in"  cost  exceeding 
.1.^.  Id.  per  lb.  in  the  best  year  must  involve  a  loss  in 
the  absence  of  good  forward  sales.  Fortunately,  in 
this  case  it  is  said  that  thirty-six  per  cent,  of  the  esti- 
mated crop  for  the  current  year  has  been  sold  forward 
at  the  satisfactory  average  price  of  over  2s.  3d.  per  lb., 
liondon  terms.  The  estimate,  after  allowing  for  the 
jvduction  of  twenty-five  per  cent,  in  force  since 
November  last,  anticipates  a  crop  of  29,0, dOO  lb.  in 
the  absence  of  any  more  drastic  I'estrictions.  Returns 
fo)'  tlie  first  four  monllis  give  a  total  of  onl}" 
.S4,4-30  lb.,  indicating  that  the  final  crop  will  fall  short 
ol  the  above  total.  This  reduction  foreshadows  an 
unwelcome  increase  in  the  "all-in  "  cost;  but  some 
relief  sliould  be  experienced  by  the  fall  in  the  price  of 
rice  and  stores  and  by  the  iletermination  of  the  manage- 
ment to  curtail  drastically  all  expenditure  that  can  be 
avoided  wjthout  injuring  tlie  excellent  condition  of  the 
estates.  Plans  for  the  opening  up  of  more  of  the 
re.serve  land  have  been  ])Ostponed.  .\gain,  it  is  of 
■|.  interest  to  note  that  as  regards  1922,  a  forward  contract 
y  has  been  entered  into  for  the  sale  of  53.760  lb. 
at  an  average  price  exceeding  2s.  9d.  per  lb., 
London  terms.  As  a-  result  of  the  ca|)italisation 
the  estate  account,  with  the  addition  of  net  capital  ex- 
])enditiue  during  the  year,  stands  at  £99,-909,  as 
against  to7,116  in  thc_grevious  balance  sheet.  Finan- 
cially the  Company  is  in  .)  very  sounrl  position.  The 
balance  sheet  dated  September  30,  1920,  shows  that, 
including  the  final  dividend,  current  liabilities  did  not 
exceed  £9,746,  whereas  Hquid  assets  other  thati  stocks 
and  stores  were  availabli?  to  a  total  of  £14.963.  The 
quotation  of  Is,  lOd.  for  the  2s.  share  in  a  stagnant 
market  is  equivalent  to  the  moderate  capitalisation  per 
acre  of  £76. 

GULA-KALUMPONG. 

Itsned  CapiUI  :  £500,CO0  in  450,003  fuUy-paid  Shares  of  f  1  each 
and  200,000  £1  Shares,  of  which  5s.  paid. 
, Results  for  Years  to  December  31 , 

Yield  per     At. 
Total    Area  in  Rubber  Bearing     Price  "  AU-in  "    Net  ^DiTid«ids-\ 
Planted  Bearing  Output    A*'re   ilealised      Cost       Profir     Amt. 

Acre"      Acres      lb.  lb.      per  lb.     per  lb.         £  £  % 

HI 7   ...4,417       4,068  1,333,32S     328        3/33         ^'"l      S3,714+  73,12-5  1*1} 

1»IS  .. .4,400  _     1,013,200      —         2,ai         1/3     'So.ngC;    45,' 00  10 

1»1»  .. .4,400       4,363  1,649,500     332        S'sj       -/IIS  125,724§  101.250  22J 

1»30  ...4,400       .1,3110  1,618,987     368        1/5  l/0,t  56,111 «     37,500  7J 

'•  luclutlin^  £21,400  from  cO'Oll:jts.     t  Inoludine  £5. 169  from  coconut*. 
*  In  -ludini;  £1,.s.s  i  from  coconuts  .        §  Incl  ding  £-'«,!i24  from  cocnnnts. 

Price   of  Shares,    17/3.      Market    Capitalisation    per  planted 
acre.  £95  lexclading  3,607  acres  nnder  coconuts  i. 

[Making  due  allowance  for  the  depression  in  the 
Kubber  market  in  the  latter  half  of  1920,  the  report 
issued  by  this  well-known  rubber-Company  for  th?  year 
ended  December  31,  1921),  may  be  described  as  satis- 
factory. Although  subjected  to  the  restriction  of 
25  per  cent,  during  the  last  two  montlis  of  the  period, 
the  total  ctx)p  h;irvested  exceeded  the  estimate  of 
1,560,000  lb.  by  nearly  59,000  lb.  As  during  the 
other  fen  months  production  was  at  the  anticipated 
rate  of  4U0  lb.  per  beaiing  acre  per  annum,  it  is 
evident  that  under  nonnal  conditions  a  heavier  crop 
still  would  have  been  secured,  l^espite  this  increase 
in  the  quantity  of  rubber  harvested,  the  "  all-in  "  cost 
worked  out  nearly  Id.  higher  at  Is.  07ed.,  due  to  the 
rise  in  standing  charges.  The  same  forces  were  at 
work  .IS  regards  the  cost  of  the  copra,  oiitjiut.  On 
botJi  crops  there  was  an  addition  to  the  cost  of  some 
£12, -500  owing  to  the  provision  to  the  native  workers 
of  foodstuffs  below  cost  price;  whilst  a  higher  Govern- 
ment levy  involved  an  increase  of  £1,500.  In  addition 
to  these,  concessions  had  to  be  gi-anted  to  tlu  European 


staff  to  meet  the  increased  cost  ol  living.  In  the  light 
of  these  facts,  the  rise  in  the  "all-in"  cost  of  the 
rubber  appears  to  be  very  moderate.  The  more 
serious  factor  was  the  pronounced  relapse  in  the  sale 
price  of  the  commodity,  especially  during  the  latter 
half  of  the  year.  What  this  meant  is  embodied  in  the 
low  average  gross  price  of  Is.  5d.  per  lb.,  as  against 
2s.  2jlrf.  in  1919.  And  this  figure  was  airived  at 
despite  forward  sales  of  672,000  lb.  at  an  average  of 
2.S.  3^d.  per  lb. ;  but  it  included  a  valuation  of  only 
lO^d.  for  the  best  smoked  sheet,  down  to  6id.  for 
scrap.  Unlike  the  rubber  crop,  the  output  of  coco- 
nuts failed  to  reach  the  estimate  of  6,000,000.  Yet  the 
5,195,800  nuts  gathered  represented  an  increase  of 
180,000  nuts  over  the  crop  of  1919.  As  already  men- 
tioned, the  increase  in  the  standing  charges  caused  a 
rise  in  the  cost  of  production,  the  estate  expenditure 
and  sale  costs  working  out  at  £26.55  jjer  ton,  as  com- 
pared with  less  than  £20  in  1919.  But  in  this  case 
allowance  must  also  be  made  for  the  larger  area  in 
l>earing  which  called  for  attention.  The  sale  price, 
however,  continued  favourable,  so  tliat  the  net  profit  on 
the  2,720  acres  in  bearing  amounted  to  £8^  jK'r  acre,  as 
against  £12^  per  acre  from  2,200  acres  in  1919.  On 
tlie  other  hand,  the  profit  per  bearing  acre  of  rubber  had 
fallen  from  £2U  to  £6^.  The  total  net  profit,  how- 
eyer,  only  amounted  to  £56,111.  as  against  £125,724 
in  the  previous  year.  Accordingly,  in  view  of  the  less 
f'lvourable.  results  and  the  need  of  consersing  funds 
during  the  present  depression,  the  dividend  was  re- 
duced from  22A  per  cent,  to  11  i>er  cent. 

At  the  moment  the  outlook  for  the  current  year  is 
uncertain  and  none  too  bright.  With  rubber  oscil- 
lating sluggishly  around  lOrf.  ])er  lb.,  the  prospects  of 
the  rubber  crop  are  disheartening  unless  there  is  a 
marked  recovery  in  price  within  the  next  six  months. 
In  view  of  the  25  pet  cent,  restriction  tlie  estimate  does 
not  anticipate  a  larger  crop  than  1,260,000  lb.  It  is 
satisfactory  to  note  that  of  this  582,400  lb.  have  been 
sold  for\vard  at  the  remunerative  price  of  2s.  3d.  per 
lb.,  whilst  forward  contracts  for  1922  cover  324,800 
lb.  at  the  still  better  price  of  2.s.  S^d.  per  lb.  Thus 
funds  are  guaranteed  that  will  help  to  provide  a  large 
part  of  the  necessary  expenditure  on  the  estate,  without 
calling  for  a  sacrifice  of  stocks  at  the  existing  unre- 
munerativc  prices.  Whilst  thus  the  result  of  the 
rubber  crop  appears  none  too  promising,  it  is  stated 
that,  owing  to  the  fall  in  the  price  of  copra,  the  profit 
from  this  direction  is  likely  to  be  less.  On  the  other 
hand,  if  the  estimated  crop  of  5,900,000  nuts  is 
realised,  this  decline  in  the  sale  price  maj'  in  part  be 
offset  by  a  reduction  in  working  costs,  since  freights 
have  been  reduced,  as  well  as  tlie  price  of  stores  and 
materials.  The  issued  capital  ha=i  been  increased  to 
£500,000  by  the  issue  of  200,000  shares  to  share- 
holders during  the  year,  on  which  the  sum  of  O.t.  ^ler 
share  has  been  paid  up.  Shareholders  will  be  glad  to 
note  that  no  further  call  w  ill  be  made  on  these  shai^es 
during  the  current  jear.  The  funds  thus  obtained, 
after  meeting  the  premium  of  £22,500  on  the  Sungei 
Tawar  estate  of  4,564  acres,  which  has  just  been 
seemed  from  the  Kedah  Government,  will  he  adequate 
to  provide,  until  late  in  1922.  for  the  felling,  clearing. 
planting  and  upkeep  of  tin-  1,000  acres  on  which  a 
start  has  been  made.  Financially,  indeed,  the  com- 
pany is  in  a  stix)ng  ]X)sition  to  weather  the  existing 
depression.  The  balance  sheet  dated  December  31, 
1920,  shows  that  current  liabilities,  including  the  di\-i- 
dend  of  £37,500,  did  not  exceed  £78,921,  whereas 
liquid  assets  were  available  to  a  total  of  £183,253.  In 
a  stivgnaiit  market  the  £1  shares  fully  paid,  are  quoted 
at  17s.  3d.,  and  the  £1  shares,  as.  paid,  at  3s.  6d., 
con-esponding  to  a  market  capitalisation,  taking  into 
account  only  the  area  under  rubber,  of  £95.  Includ- 
ing the  3,607  acres  under  coconuts  on  the  basis  of 
three  acres  of  inibber  as  equivalent  to  five  acres  of 
coconuts,  the  market  capital!- i'i''  i-  ■'■■•In.f-d  t,.  the 
moderate  level  of  £G4. 


874 


THE     STATIST. 


[May  21,    1921. 


SCOniSH  UNION  ft  NATIONAL 

INSURANCE  COMPANY. 

ESTABLISHED    1S24, 

ASSETS    Exceed   £12,000,000. 

FIHE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS, 
ANNUITIES,  PENSIONS.  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE, 
TRANSIT  OF  SECURITIES,  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  term*. 

Edinburgh :  35  St.  Andrew  Square. 
London :  6  Walbrook.  E.C.  4,  &  4  St.  James'  St.,  S.W.  1. 


BRITISH    EQUITABLE 


ACCUMULATED  FUNDS  exceed  - 
SUBSCRIBED  CAPITAL  -  -  - 
PAID-UP  CAPITAL   ...       - 


Assurance  Company,  Limited. 

£1,585.000 

£300.000 

£34,500 

The  Coiupanv  transacts  the  fi^Ilowinu  .^lasses  of  business: — 

LIFE,     FIRE,      ACCIDENT.       BURCIARY,      EMPLOYERS'      LIABILITY, 

MUTOR-CAR,     THIRD     PARTY,     AND     PLATE     CLASS. 

Write    for    particulars    of   the   New    Monthly  Premium   Policy 

Without  Medical  Examination  to  the  Manager:— 

1,    2    &    3    QUEEN     STREET     PLACE,     LONDON,     E.C.  4. 


Jnsurana  Mirtei 


\^ 


EXCESS  INSURANCE  COMPANY.'LIMITED. 

Orioinallt  founded  less  than  thirty  years  ago  by  a 
gix)up  of  well-known  and  experienced  members  of 
Lloyds,  this  Company  has  had  a  most,  successful 
career.  Starting  with  a  very  modest  capital,  the  policy 
of  the  directore  has  been  to  apply  much  the  greater 
propoition  of  the  profits  of  the  undertaking,  both  from 
trading  and  from  investments,  to  increasing  the 
reseiTes.  The  development  was  niuch  accelerated 
during  the  War.  The  directors  showed  a  bold  and 
confident  spirit  in  dealing  with  the  various  perplexing 
pixjblems  of  a  novel  nature,  particularly  in  the  marine 
insurance  sphere,  which  then  evolved.  In  these  tiy- 
ing  times  not  the  shrewdest  or  most  capable  of  insur- 
ance experts  could  far  foresee  eventualities.  Fortu- 
nately, results  bettered  general  expectation,  and  the 
Excess  Company  largely  participated  in  the  benefits 
of  a  more  favourable  outcome  than  anyone  could  well 
have  hoped  for.  Its  profits  were  laige,  and  it  cannot 
be  said,  consideiing  the  tremendous  risks  undertaken, 
that  they  were  undeserved. 

From  the  manner  in  which  the  accounts  are  pre- 
sented the  actual  results  of  trading  in  each  underwrit- 
ing jear  can  be  clearly  followed.  The  system  adopted 
is  the  one  which  is  generally  employed  by  Lloyds' 
underwriters.  The  pren>iums  received  in  each  year  are 
set  apait,  and  from  rhese  the  claims  relating  thereto 
in  that  year  and  the  two  following  years  are  deductetl, 
the  account  being  closed  at  the  end  of  the  third  year 
for  the  purposes  of  ascei^taining  the  profit  or  loss 
during  its  currency.  The  figures  submitted  in  con- 
nection with  the  annual  rejx>rl  published  in  tlio  spring 
of  1921  deal,  therefore,  with  three  years'  underwriting 
accounts  (those  for  191.'^.  1919,  and  1920),  as  well  as 
witli  the  profit  and  loss  account  for  192Q,  and  enable 
us  to  obtain  a  more  than  usually  compi-ehensive  grasp 
of  the  Company's  achievements  and  position  than 
could  be  obtained  if  the  more  ordinary  forms  of 
accountancy  as  generally  employed  by  joint-stock 
companies  had  been  adopted. 

Before  refen-ing  to  the  three  underwriting  accounts 
dealt  with  in  the  last  annual  report,  it  may  be  intei-- 
esting  to  look  at  the  Company's  position  at  the  close 
of  1919.  The  paid-up  capital  then  amounted  to 
£-50,000,  in  50,000  fully-paid  shares  of  £1  each,  the 
resei've  fund  (apart  from  lesei-ve  for  depreciation)  to 
£800,000,  and,  in  addition  to  reserves  of  .£1,447, .350 
in  connection  with  the  then  subsisting  and  unclosed 
underwriting  accounts  for  1918  and  1919,  a  baJancx^ 
of  £26,657  was  left  to  be  carried  forw-ard  in  profit  and 


loss  account  to  1921,  after  deduction  of  the  balance 
of  the  dividend  disclosed  in  respect  of  1920.  The 
undenvriting  account  for  1917  had  been  closed  with 
a  transfer  of  £423,103  to  profit  and  loss  account.  As 
against  this  had  to  be  set  taxes  and  expenses  charged 
to  profit  and  loss  account  in  1919  amounting  to 
£210,873,  and  an  addition  of  £61,810  to  the  reserve 
against  depreciation  of  investments.  On  ihe  other 
hand,  the  sum  of  £80,848  had  been  received  in  1919 
from  the  investment  section  of  the  business  in  the  .; 
form  of  dividends  and  interest.  The  dividend  declared 
in  respect  of  1920  was  9s.  per  share  (equivalent  to  i 
forty-five  per  cent,  on  the  shares  as  then  standing), 
whicli  absorbed  £22, -500.  It  will  be  seen  that  this  was 
little  less  than  one-fourth  of  the  income  from  invest- 
ments alone.  During  the  War  up  to  1917  the  pre- 
mium income  of  the  Company  had  shown  great  ex- 
pansion. It  amounted  in  1914  to  £573,247,  in  1915 
to  £928,889,  in  1916  to  £1,739,996,  and  in  1917, 
when  it  reached  its  zenith,  to  £2,451,644.  The  divi- 
dends declared  during  the  War  period  were  fifteen 
per  cent,  in  each  year  for  1914  a!id  1915,  twenty 
per  cent,  for  1916.  twenty-five  per  cent,  for  1917,  and 
thirty-five  per  cent,  for  1918.  In  each  year  the  divi- 
dend distribution  was  much  below  interest  earnings, 
and  the  result  was  an  increase  in  reserves  to  a  high 
degree  as  compai-ed  with  premium  income.   . 

From  the  annual  report  presented  in  1921  it  appears 
that  the  underwriting  account  for  1918  was  closed  at 
the  end  of  1920  with  a  profit  of  £621,608.  It  will  be 
sefen  that  this  exceeds  by  £198, -505  the  profit  that  wa.s 
shown  in  1920  from  the  winding  up  of  the  1917 
account,  and  this  is  the  more  remarkable  seeing  that 
the  premiums  in  1918,  amounting  to  £1,-599,549,  were  ' 
less  by  £852,095  than  those  which  were  received  in 
1917.  This  is  assuredly  a  magnificent  result.  On  the 
other  hand,  the  burden  of  taxation  and  expenses  was 
much  gi-eater  in  1920  than  had  been  the  case  in  1919. 
It  amounted  to  £424,497.  Moreover,  a  much  larger 
Sam  than  in  1919  was  rcfiuired  to  meet  depreciation  in 
seciuities,  viz.  £183,864.  Tliis  is  an  adverse  circum- 
stance such  as  all  insurance  companies  have  in  greater 
or  le-ss  degree  to  deal  with  in  connection  with  the 
business  experience  of  last  year,  and  it  is  fortunate 
that  this  enormous  outgo  in  the  case  of  the  Excess 
Company  has  been  more  than  met  out  of  the  year's  net 
profit.s.  .\part  from  the  trading  surplus  arising  from 
the  winding  up  of  the  1918  account,  dividends  and 
other  earnings  amounted  to  :£84,339. 

In  19'! 9  the  piemium  income  showed  a  further  con- 
siderable shrinkage,  falling  to  £931,881.  The  balance 
thereof  carried  forward  to  1920,  after  payment  of  first 
year's  claims,  amounted  to  £661,772.  Fm'ther  claims 
for  £291,338  were  settled  in  1920,  and  at  the  close  of 
that  year  the  balance  carried  forward  to  1921  to  meet 
third-year  settlements  and  war  taxes  was  £370.434. 
In  propoition  to  premium  income  this  balance  looks 
satisfactory,  and  this  impression  is  strengthened  by  a 
confident  statement  to  the  same  effect  which  was  made 
by  the  Chairman  at  the  last  annual  meeting. 

It  is  clear  that  the  period  of  huge  marine  profits 
came  to  a  close  with  the  end  of  the  War,  and  that 
the  Company  Cannot  expect  to  inci^ease  its  reserves 
out  of  trading  surpluses  in  tlie  early  future  to  anything 
like  ilio  same  extent  which  was  possible  duiing  the 
past  few  years.  But  these  resen'es  arc  already  so 
strong  that,  looking  to  interest  earnings  alone,  the  Com- 
pany's dividend  pi-ospects  seem  unusually  bright,  given 
the  absence  of  exceptional  losses  from  trading,  of  which 
up  to  the  piesent  time  there  is  no  sign. 

The  underwriting  account  for  1920  shows  a  pre- 
mium income  of  £1.070,895,  which,  it  will  bbobser\c-d, 
exceeds  the  corresponding  figure  for  1919  by  £139,014. 
It  is  stated  in  the  annual  report  that  an  advance  in 
premium  income  is  shown  in  all  the  Company's  depart- 
ments except  in  the  marine  section,  where  the  commit- 
ments have  been  curtailed.  The  pi-emium  income, 
while  greatly  less  than  was  obtained  in  the  booming 
years  of  19i6,  1917,  and  1918,  is  neariy  double  that 
of  the  year  1914,  in  which  the  War  commenced,  which 


May   21,    1921.] 


THE     STATIST. 


875 


varied  little  from  the  similar  records  of  1911,  1912, 
and  1913.  Tn  1920  claims  of  £361.793  were  settled 
in  respect  of  the  1919  at-couiic,  and,  after  deduction 
of  fire  brigade  tax  of  £]05,  the  balance  of  this  account 
carried  forward  was  £708,997. 

Bv  a  resolution  of  the  shareholders  dated  Novem- 
ber 29,  1920,  the  sum  of  £450,000  was  transfcixed 
from  the  reserve  fund  to  capital  account,  making  the 
paid-up  capital  £500,000,  in  50,000  shares  of  £10  each, 
fully  ])aid.  .'V  dividend  for  1920  is  de&lared  thereon 
at  the  i"ate  of  seven  and  a-half  per  cent,  (inclusive  of 
two  and  a-lialf  per  cent,  previously  paid  as  interim 
dividend),  and  a  balance  of  £3G,742  is  thereafter  carried 
foi-ward  in  profit  and  loss  account.  Apart  from  this 
amount,  and  from  capital  and  the  underwriting 
balances,  aggi'egating  £1,079,131,  the  i-esen-c  fund  on 
December  31,  1920,  amounted  to  £400,000.  In  com- 
parison with  premium  income  the  Company's  resources 
look  very  strong.  The  reserve  funds  referred  to  are 
apart  froni  a  reseiTe  now  amounting  to  £360,000 
which  is  provided  for  in  respect  of  dejareciation.  The 
balance  sheet  as  at  December  31,  1920,  shows  total 
assets  amounting  to  £2,152,500,  less  reserve  for  depre- 
ciation. It  was  stated  by  the  Chairman  at  the  anuual 
meeting  that  the  investments  had  Ijeen  WTitten  down 
to  their  actual  market  value  at  the  close  of  the  year, 
and  he  pointed  out  that  since  then  there  had  been  a 
substantial  rise  in  the  market  value  of  Government 
securities,  in  which  the  Company  had  invested  over 
£1,000,000. 


B.vNxo  Cexteal. — The  possible  dangers  accruing  to 
a  country  from  extended  credits  granted  to  it  are  amply 
illustrated  in  the  case  of  the  republic  of  Colombia 
during  1920.  The  imports  of  that  country  in  the  early 
months  of  the  year,  bought  at  Ijoom  prices,  were 
obtained  on  generous  credit  conditions  from  the  sellers. 
The  eventual  slump  in  the  Cofl'ee  market  and  in  that  for 
most  other  Colombian  products  left  debtors  in  a  verj- 
weak  position  to  meet  their  foreign  liabilities.  The 
result  was  a  suspension  of  payments  by  many  Colom- 
bian houses  of  standing  in  New  York  and  elsewhere. 
The  elastic  cuiTency  mechanism  of  the  country  fortun- 
ately helped  to  maintain  a  measui'e  of  stability  in 
domestic  prices.  Gold  payments  to  foreign  creditors 
threatened,  however,  to  undermine  the  national  credit 
basis,  and  the  banks  e^cnlually  persuaded  the  Govern- 
ment to  impose  an  embargo  on  the  export  of  precious 
metal.  In  practice  the  embargo  proved  largely  nominal, 
and  gold  stocks  continued  to  ebb  away.  Protracted 
but  fruitless  discussions  and  a  cont-ernporary  inliationist 
campaign  eventually  precijiitated  a  financial  crisis  in 
Antioquia  and  Caldas.  Bank  credits  had  of  necessity 
to  be  drastically  i-estricted,.  furtlier  aggravating  the 
difficulties  of  traders,  and  the  temporary  palliative  of 
heavy  paper  emissions  further  reduced  the  stability 
of  the  financial  structure.  Operating  under  sucli  difti- 
cult  conditions,  it  is  to  the  credit  of  the  Banco  Central 
directorate  that  a  net  profit  of  $162,900  was  made 
for  the  year.  A  dividend  of  three  and  a-half  per  cent. 
on  the  capital  of  $1,427,242  ahsorljed  $100,156.  An 
allocation  of  $45,509  to  the  reserve  funds,  bringing 
the  latter  to  $740, 427. and  sundry  other  outgoes  left 
$10,000  to  the  credit  of  jn'oiit  aud  loss,  as  compared 
with  a  previous  Iwlance  of  $l!.9.'i(i. 


The  Inner  and  Outer  Irehnul.  By  "  A.  E."  Ke- 
priii(p(l  from  Pearson's  ^huja-hie,  U.S.A.  l'ul)lislieil  l>y 
tlie  'I'alljot  Press,  Dublin. 

The  Czechoslovak  L{ep\ihlir  :  Its  Keiinomieal,  Judus- 
irial  and  Ciilturnl  Ke.sourre.^.  (Collected  under  tlie  direc- 
tion of  Jar.  I'isai-  by  Fr.  Tokorny  and  1'.  8elver. 
(I'laiiue:    L'Effort  de  la  Tcliei'oslovaquie.) 

Offieial  Sfafisties:  What  theij  Contain  and  JJoir  to 
I'sc  Them.  By  Arthur  L.  Bowley,  Sc.D.  Trice  2s.  6(/. 
(London  :  Humphrey  Milford.)  .\  brief  examination  of 
the  more  iin])oitan(  reports  and  pajier.^i  officially  pub- 
lished in  recent  years  containing  statistics  of  general  in- 
terest. The  intention  is  to  sliow  by  example  what  in- 
formation the  reports  contain. 


DOUBLE  BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 

Apply  for  New  Explanalot?  Leaflet  to  tha 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.C.  •. 

Founded   1848. 

FaTment*  already  made  to  Policy. holders.  £37,000.000. 


THB   GRESHAM    FIRE    AND   ACCIiJENT   INSURANCE 

SOCIETY.     LIMITED, 

Transacts  all  clas!ies  of  Fire  and  Accident  Buslne&s. 

Chief  Office:  St.  Mildred's  House,  Poultry,  London.  E.C.  l. 


ItCAD  OfpiccSs     Liverpool    and   Lonoom 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes    or  Insurance    Effected 


COMMERCIAL      UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Office  : 

24/5/6   CORNHILL,   LONDON,   E.C.  3. 

Total  As<ett  (inc.uding  Life  Funds)— £31.80I,9S6. 
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TRADE  IN  SOUTH  AFRICA. 

We  are  indebted  to  the  Standard  Bank  of  South 
Africa,  Limited,  for  an  exceedingly  interesting  com- 
pilation giving  the  figures  of  the  trade  of  British  South 
Africa  for  the  first  eleven  months  of  last  year,  and 
comparing  them  with  the  figures  of  the  trade  for  the 
corresponding  jjeriod  of  1919.  Incidentally,  we  may 
say  that  the  figures  disclose  a  factor  which  is  becom- 
ing embarrassingly  common  in  the  case  of  a  large 
number  of  new  countries  upon  \\hich  we  are  accus- 
tomed to  rely  for  the  production  of  food  and  raw 
materials.  This  feature  is  the  growth  of  an  unfavour- 
able trade  balance.  In  the  nature  of  the  case,  a  very 
new  country  is  not  in  a  position  to  have,  and  to 
maintain,  an  unfavourable  trade  balance.  In 
countries  like  our  own  in  the  pre-War  period,  France 
and  certain  other  favoured  countries  which  had  over 
a  long  series  of  years,  and.  indeed,  during  generations, 
amassed  immense  quantities  of  niobilisable  capital, 
and  had  employed  that  capital  in  the  building  up  of 
^•arious  industries  overseas,  it  was  perfectly  compatible 
with  a  hdalthy  economic  condition  to  receive  immense 
quantities  of  supplies  of  various  kinds  from  those 
countries  against  which  it  was  not  possible  to  discover 
any  per  contra  entry  on  the  export  side  from  these 
shoics,  becau.se  no  such  entry  oxisred.  and  there  was 
no  need  that  it  should  exist.  In  me  case  of  a  country 
like  South  Africa  the  position  is  totally  different. 
South  Africa  has  been  built  up  by  the  employment  of 
vast  sums  of  money  mainly  subscribed  from  this 
country ;  and,  conseqi^ently,  she  is  really  in  a  position 
in  which  she  should  be  remitting  large  supplies  of  her 
products  in  excess  of  file  value  of  t!ii.>  commodities  she 
;iiiiiuall)'  imiKiits.  This  she  aiii  ui  iiic  past  upon  an 
cnonnous  scale;  in  fact,  as  lecently  a.-^  1919.  .\ccord- 
iiig  to  the  fiRuros  with  whicli  we  rri\e  been  furnished 
by  the  Standard  Bank  of  Sliui'Ii  Africa,  in  the  eleven 
months  ended  November  :>U, ,  1919,  the  imports 
amounted  in  value  to  only  tl8, 512,000,  whereas  the 
exports  amounted  in  value  dui-ing  the  same  period  to 
£96,613,00(1.     This  shows  a  balance  of  £48,131,000  in 
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favour  of  the  Union  of  South  Africa.  So  pleased  were 
the  trading  and  commercial  classes  of  the  Union  with 
such  a  favourable  trade  showing  that  they  decided  to 
import  upon  a  very  extensive  scale,  the  result  being 
that  in  the  eleven  months  ended  with  November  1920, 
the  imports  exceeded  in  value  £98,257,000,  whereas 
the  exports  fell  to  £79,638,000.  This  tm-ns  a 
handsome  trade  balance  into  a  very  material  deficit. 
Unfortunately,  as  we  learn  from  various  sources,  these 
commodities  were  imported  on  a  very  high  basis  of 
values.  The  reader  will,  no  doubt,  recollect  that  a  year 
ago  prices  were  extravagantly  high,  and  all  imports 
ordered  at  that  time  were  invoiced  to  the  consignee  at 
extravagant  values.  Since  then  there  has  been  a 
heavv  fall  in  prices,  and  trade,  which  was  booming  in 
South  Africa  a  year  ago,  is  now  depressed,  as  it  is 
depressed  in  every  country  in  the  world.  Conse- 
quently, traders  and  consignees  generally  have  found  it 
exceedingly  difficult  to  dispose  of  the  large  quantities 
of  commodities  of  various  kinds  which  they  imported 
at  such  extrav3gantly  high  prices.  These  difficulties, 
however,  will  in  com-se  of  time  right  themselves.  But 
they  are  a  factor,  and  a  factor  which  not  merely  aSects 
South  Africa,  but  aSects  nearly  all  the  new  countries 
of  the  world  at  the  present  tune.,  "While  we  may 
confidently  look  for  recovery,  this  factor  trends  to  delay 
such  recovery. 

^Ye  will  now  proceed  to  show  upon  what  basis  rests 
South  Africa's  light  to  import  anything.  Many 
readei-s  who  have  not  given  special  attention  to  the 
subject  will  have  a  vague  notion  that  South  Africa  is 
so  enormously  rich  that  trade  balances  one  way  or 
another  are  of  comparative  indifference.  Tliis,  how- 
ever, is  a  mistaken  view  of  the  question.  It  is  per- 
fectly true  that  from  South  .\fri:a,  as  we  have  often 
heard  it  said,  comes  gold.  Many  people,  and  in- 
telligent people,  too,  seem  to  have  got  the  impression 
that  in  these  days  South  Afi-ica  is  the  only  source  of 
supply  for  gol<{.  This,  however,  is  far  from  being  the 
case,  although  it  is  perfectly  true  that  South  Africa 
is  the  world's  gieat^est  source  of  supply  of  gold. 
Something  hke  sixty-six  and  two-tliirds  per  cent,  of  the 
world's  total  protluction  of  gold  comes  from  the 
mines  of  South  Africa.  More-,  satisfactory  still 
is  the  fact  that  the  owners  of  those  mines 
are,'  to  a  veiy  large  extent,  British  subjects. 
Even  if  it  were  true  that  the  whole  produce 
of  gold  raised  from  the  world's  mines  wa.^ 
in  the  hands  of  British  subjects,  it  is  not  sound 
economic  pohcy  that  ar.y  country  should  base  its 
economic  existence  solely  on  the  production  of  one 
commodity,  whether  it  be  gold  or  any  other  product. 
South  Africa  is  well  aware  of  this;  and  whereas 
fonuerly  the  production  of  gold  and  diamonds  formed 
practically  the  business  of  South  Africa,  and  provided 
the  means  whereby  she  was  enobled  to  imix>rt  almost 
eveiytliing  she  required,  she  has  in  these  later  days 
built  up  a  very  ai)preciable  trade  for  herself.  Never- 
theless, there  is  a  large  uiai'gin  for  improvement.  As 
tilings  are,  the  proiluction  of  gold  and  diamonds  slill 
forms  a  prepondera(ling  propoi+ion  of  the  trade  of 
South  Africa.  If  space  allows,  we  will  refer  to  the 
enormous  number  and  variety  of  the  Union's  imports 
of  commodities.  ^Meanwhile,  we  will  concentrate  on 
the  more  important  ijuestion  of  what  South  Africa 
herself  produces  wliich  enables  her  to  import  any 
commodities  at  all. 

Dm'ing  tlie  eleven  months  ended  with  November 
of  last  year,  as  we  have  just  said,  the  total  value  of 
the  exports  from  the  Union  amounted  to  £79,6-38,000. 
Of  this  sum  the  total  value  of  gold  and  diamonds 
amounted  to  4oi  millions  sterling — that  is  to  say, 
•57.2  per  cent,  of  the  value  of  the  total  exports  of  tbe 
Union.  In  fact,  it  may  be  said  that  the  only  im- 
portant items,  other  than  minerals,  are  wool  and  the 
protlucts  of  the  pastures.  \Yool  is  a  really  important 
item.  Dmlng  the  eleven  months  ended  with  Novem- 
ber last  the  Union  exported  107J  million  lb.  of  wool, 
for  which  she  received  1-5-J  millions  sterling.       She 


exported  some  18^  million  lb.  of  hides,  for  wliich  she 
received  £1,177,706.  She  exported  goat  skins  to  the 
extent  of  more  than  5f  million  lb.,  for  which  she  I'e- 
ceived  £861,000.  She  exported  sheep  skins  to  the 
quantity  of  22 J  million  lb.,  receiving  in  exchanj;e  over 
two  millions  sterling.  Angora  hair  she  exported  to 
the  extent  of  over  five  million  lb.,  receiving  nearly 
half  a  million  sterling,  and  ostrich  feathers  to  the 
extent  of  nearly  a  quarter  of  a  milhon  lb.,  for  which 
she  received  very  nearly  half  a  million  sterling.  That 
is  to  say,  the  value  as  measured  in  sterling  of  her 
pastoral  products  considerably  exceeded  20  millions 
sterling,  or  'in  rough  figm'es,  say,  a  quarter  of  the 
value  of  the  total  exports  as  disclosed  in  the  figures 
before  us.  In  addition,  South  Afi'ica  is  making  a  bid 
for  a  far  more  extensive  trade.  She  exported  over 
400,000  gallons  of  spirits  in  the  fiast  eleven  montlis 
of  last  yeai",  for  which  she  received  £43,000.  She 
exported  tobacco  to  the  extent  of  2J  million  lb.,  re- 
ceiving £193,000  for  it.  She  exixirted  whale  oil  to 
the  extent  of  If  milhon  gallons,  receiving  £230,000. 
Further,  she  did,  curious  as  it  may  seem,  a  fairly 
extensive  business  in  confectionery  and  jams,  espcut- 
h)g  4|  million  lb.,  and  getting  £144,000  for  it.  In 
addition,  she  exported,  but  not,  of  com-se,  in  large 
quantities,  maize,  maize  meal,  fresh  and  frozen  meat 
— we  will  retmn  to  this  question  later — oats,  eggs, 
fish,  diied  and  fresh  fruits,  potable  spirits,  cane  sugar 
and  sugar  products,  tea — an  entrepot  trade — and  wines. 
It  is  desk-able  that  South  Africa  should  develop  her 
tra<le  in  all  kinds  of  cereals,  in  eggs,  in  fish  as  far  as 
possible,  in  sugar,  and  in  sugar  products.  But  it 
seems  more*  desu-able  that  she  should  make  a  serious 
effort  to  develop  an  industi-y  in  which  at  one  time  she 
promised  to  become  one  of  the  world's  great  somxes 
of  supply.  We  refer  to  the  cattle  industry.  In  the 
early  days  it  was  estimated  that  the  vast  plains  of 
South  Africa  would  cany  enormous  herds  of  cattle. 
But.  unfortunately,  various  forms  of  disease,  notably 
tlie  rinderpest,  destroyed  tlic«e  herds,  or  niade  them 
of  comparatively  little  Value.  Fortunately,  the  late 
Dr.  Koch  was  able  by  various  inoculations  to  render 
South  African  cattle  mere  or  less  immune  from  this 
terrible  pest,  and  gradually  the  cattle  industiy  is  re- 
covering. We  understand  that  there  is  a  project  on 
foot  whereby  it  is  projwsed  on  the  Atlantic  seaboard 
to  build  extensive  freezing-houses.  This  is  bj-  far  the 
most  reasonable  way  of  dealing  with  the  proposition. 
It  would  be  desirable  that  steps  should  be  taken  to 
improve  to  the  utmost  extent  possible  the  breed,  of 
South  African  cattle.  If  it  is  found  practicable,  by 
the  import  of  cattle  of  approved  strains,  to  so  improve 
the  breed  that  it  is  practicable  to  raise  cattle  fit  for. 
and  worthy  of,  the  freezing-house,  then  it  will  be 
eminently  desirable  that  freezing-houses  on  a  gi'eat 
-scale  should  be  built  either  at  the  west  coast  ports 
suggested,  or  in  some  other  port  that  may  be  regarded 
as  suitable,  which  will  enable  a  gi'eat  chilled  and 
frozen  meat  industry  to  develop  between  our  kinsfcJk 
in  South  Africa  and  oui-selves.  They  need  not  have 
any  fear  that  there  will  be  no  market  for  their  produce 
when  it  is  ready.  The  unfortunate  experience  which 
certain  interests  have  had  in  recent  months  with 
various  jiroducts  which  they  have  raised  for  the 
European  market  is  that  they  have  taken  it  for  grant-ed 
that,  prc>\ided  produce  was  forthcoming,  it  was  a 
matter  of  almost  total  indifference  the  price  at  which 
it  was  offered  for  sale  in  the  various  markets  of  the 
world.  This,  naturally,  is  a  fatal  mistake.  Success 
in  the  chilled  and  frozen  meat  industry  will  come  to 
those,  and  will  come  to  those  only,  who  produce  with 
due  regard  to  the  purchasing  capacity  of  their 
prospecti^'e  customers. 

"Edge  Law"  Banking  for  Indiridiial  Exportcis. 
The  First  Federal  Foi^ign  Banking  Association,  New 
York. 

Sperlinij's  Journal,  May  1921.  Amongst  the  contents 
maj-  be  noted  an  informative  article,  "  The  Yalue  tif 
Goodwill,"  by  Hartley  AYithers,  and  "British  Tra<le 
Unionism  and  Revolution,"  by  .1.  Ellis  Barker. 
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Intrwstrial  Companm, 

SWAN.  HUNTER,  &  WIGHAM  RICHARDSON,  LTD. 

Issued  Capital :  £2,459,909,  in  739,345  6"o  Cumulative  Preference 
Shares  and  1,711,034  Ordinary  SiiareE  of  £1  each;  4]  "j, 
First  Mortgage  Debenture  Stock,  £323,340. 
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f.  Free  of  income  tii.\. 

TiiK  report  of  this  Company  for  the  twtlve  months  to 
December  31  last  contains  several  features  of  interest. 
The  directors  state  that  although  serious  diificiiltie.s 
have  had  to  be  met  botli  with  regard  to  materials  and 
labour,  the  tonnage  launched  during  the  3'car 
amounted  to  I70,0(J4  gross  register  tons,  the  output 
from  the  .shipyards  of  associated  companies  being  also 
pai-ticularly  large.  The  progress  of  work  during  ihe 
year  was,  howcve)',  vei-y  slow  compared  with  pre- War 
standards  in  consequence  of  strikes,  shortage  of 
materials,  and  a  reduction  in  the  working  hours,  to- 
gether with  a  very  unsatisfactory  falling-off  in  the 
out]-)ut  during  the  hours  worked.  In  view  of  these 
difficulties  it  is  not  surprising  that  the  accoimts 
should  show  a  decbne  in  net  jirofit  from  £447,748  to 
£397.1.19.  The  profit  is  arrived  at  after  charging 
depreciation  and  taxation,  including  income  tax  on 
the  Ordinary  dividends.  It  should  be  noted  that  the 
allowance  for  depreciation  amounted  to  ,£79,507,  as 
compared  with  £5'2,G92,  and  it  is  probable  that  taxa- 
tion has  also  represented  an  increased  charge  against 
the-^ixjiit.  As  shown  in  the  above  table,  the  amount 
)-equired  to  meet  Debenture  interest  and  Preference 
dividends  (including  sinking-fund  charge)  remains 
practically  unaltered  at  £o9,i73.  The  Ordinary  divi- 
dend, free  of  tax,  is  reduced  from  ten  per  cent,  to  eight 
per  cent.,  involving  a  corresponding  diminution  from 
£171,109  to^36,885  in  the  amount  absorbed.  The 
allocation  to  reserve  account  is  reduced  from  ,£150,000 
10  £140,000,  but  £50,000  is  again  appropriated  for 
.■qiialisationjof  dividends  and  £10,000  for  benefit  of 
mqiloyees,  leaving  a  balance  of  £53,882  (against 
£52,801)  to  be  carried  forward.  In  connection  with 
recent  dividends  it  may  be  remarked  that  the  Ordin- 
ary capital  was  doubled  in  1919  by  the  distribution 
of  bonus  shares. 

'I'he  following  table  shows  the  balance  sheet  posi- 
(iou  at  the  end  of  each  of  the  past  three  years  :  — 

Ll.lBir.ITIES. 

Keserve.s 
and 
T)n.-.    Issued       Sundry      Cavry- 
31    Caiiitjil'  Oreditorsf   fom'ard 
£  C  B 

1918  1,927  897  2,193,822  1,092,807 

1919  2,776;079  2,411,557      4-18,378 

1920  2,774,240  2,451,780      643,405 
*  Incluiiini?  Debentures.  f  Including  "  pi-ovisious  and  sundry  credit 

balances."  J  lacludin;,' goodwill. 

tjoans  and  deposits  have  been  increased  during  the 
year  from  £175,674  to  £435.354,  and  trade  creditors, 
which  include  "  provisions  and  sundry  credit 
balances,"  from  £1,.S13,120  to  £1,893,639,  but  the 
item  "  instalments  received  in  excess  of  cost  of  work 
in  progress,"  amounting  to  £265. G9G  at  December  31, 
1919,  does  not  appear  among  the  liabilities  in  the 
})resent  accounts.  Tlie  reserve  is  increased  by  this 
year's  allocation  to  £290,000,  the  dividend  efpialisa- 
tiou  account  to  £200,000,  tlie  Del>enture  sinking  fund 
to  £24,431,  and  the  leasehold  amortisation  account  to 
£25,092,  but  tlu'  insm-aiice  reserve  remains  unalleivd 
at  £50,000.  The  fixed  assets  (which  include  good- 
will) show  additions  for  the  year  of  £140,197.  but 
all<wiiv.r  for  depreciation  the  actuail  increase  does  not 
exceed  COO,  ()91.  Work  in  progress  (at  cost),  which 
did  not  ap))ear  among  the  assets  at  December  31, 
1919  (l)ciiig  exceeded  by  instalments  received  thereon). 


ASSETS. 

I  Debtors 

Fixed                      loTCst-  aad 

Assetst      Stocks     ments  Cash 

£               £             £  £        , 

1,103,158  770,671  1,780,0^7  1,359,070 

1,191,.583  450,922  1,746,681  2,246,828 

1,252,274  63.5,834  2,565,703  1,416,623 


now  figure  at  £111,427,  less  instalments.  Loose 
tools  and  stocks,  of  which  the  basis  of  valuation  is  not 
stated,  have  been  increased  from  £450,922  to 
£524,406.  The  outstanding  alteration  among  the 
assets,  howe\-cr,  is  the  expansion  during  the  year  in 
shares  and  Debentures  in  other  companies  (at  cost  or 
under)  from  £986,710  to  £2,162,243.  In  this  connec- 
tion it;  may  be  pointed  out  that  the  Company  acquired 
in  March  1920  one-half  of  the  share  capital  of  the 
Glasgow  Iron  and  Steel  Company,  with  the  object  of 
ensuring  more  regular  deliveries  of  steel  material  at 
the  Clyde  yards.  Investments  in  Government  secuii- 
ties  at  cost,  less  reserve  for  .depreciation,  have  been 
reduced  from  £737,541  to  £379,029.  debtois  from 
£1,151,112  to  £953,637,  and  cash  and  bills  from 
£1,095,715  to  £461,987.  A  summary  of  the  position 
shows  that  the  liquid  assets  represented  by  debtors, 
Govermiient  investments,  cash  and  bills,  reveal  a 
deficiency  of  £657,128,  -as  compared  with  current 
liabilities  (incluiling  dividends  payable),  whereas  the 
previous  balance  sheet  revealed  a  sur]:ilus  of  £572,812. 
It  may  be  jiointed  out  that  at  December  31  last  tliere 
was  a  hability  of  £128,582  for  uncalled  capital  in 
respect  of  holdings  in  other  companies. 

Eegarding  the  outlook,  the  report  states  that  no 
new  orders  for  ships  have  been  received  durmg  the 
past  six  months,  and  none  can  be  expected  until  the 
present  excessive  costs  of  building  have  been  greatly 
reduced.  The  Company's  yards  at  Southwiek, 
Suuderlantl,  have  been  temporarily  closed,  owing  to 
the  falling-off  in  demand  for  cargo  ships,  but  it  is 
stated  that  there  is  sufficient  work  in  hand  to  keep 
the  other  branches  "  moderately  employed  "  for  the 
remainder  of  this  year.  The  present  position  is  ren- 
dered still  more  uncertain  by  the  continuance  of  the 
coal  crisis,  which  particularly  affects  a  business  of 
this  nature.  Tlie  Ordinary  shares  of  the  Company  are 
now  quoted  at  24.s.  9(/.  ex  dividend,  at  which  price  a  re- 
turn of  6.5  per  cent.,  tax-free  (or  9.3  per  cent., 
subject  to  tax),  is  obtained,  on  the  basis  of  a  di\-idend 
of  8  per  cent.,  tax-free.  The  six  per  cent.  Cumu- 
lative Preference  shares,  quoted  at  16s.  3d.  ex  dividend, 
yield  a  rehrni  of  nearly  7.4  per  cent. 


BELL    BROTHERS,   LIMITED. 

Issued  Capital;  £1,000,000,  in  50,000  Cumulative  6 „  Preference 

Shares  of  £10  each  and  100,COO  Ordinary  Shares  of  £5  each. 

4'\,  Debenture  Stock  :  £362,486. 

Geueiiu  Kc'servc  Debenture  Pretcc.      iirdinury    (i.rried 
Profit"    llescrve       Fund     luterest  Dividen.'^Dividcnd-.forK-ard 


Year 

1914 
1913 
191(! 
1917 
1918 
1919 
1920 


£                 £  £  £               £ 

13  969         —  3,650  16.134  30,000 

143,360  5],964t  16,832  14,890  .30,000 

173,085  6,3,798t  16,850  14,866  30,000 

186  811  100,000  16,899  14,819  30.000 

118,515  40,000  10,942  14,744  30,000 

168  933  60,000  16,969  14,744  30,000 

265,.5GS  100,000  17,088  14,697  30,000 

for  liabilities  t"  Goveranient, 


—  20,872 

lot  22,643 

lOt  38,11.1 

10  33,208 

10  20,037 

10  21,925 

15    .w.gog 

but  before  charging 


,30,000 
30,000 
30,000 
30,000 
43,342 
73,000 


•>  "After  iirovidini 

depreciation.  t  5*""e  o'  Income  Tax.  ;  DepmMUtion 

The  report  of  this  Company  for  t)ie  twelve  months 
to  December  31  la.st  shows  a  profit  of  £265,568. 
representing  an  increase  of  over  £96,600,  as  compared 
with  the  previous  year.  Provision  has  hoen  nia<lo 
for  liabilities  to  the  Government  before  striking;  iho 
profit,  but  no  specific  transfer  has  l>eeu  made  for 
depreciation  which,  however,  is  covered  by  an  alloca- 
li,>u  of  £100,000  (against  £60.000)  to  a  reserve  for 
o-oneral  purixases.  Delwuture  interest  and  jireference 
diviilends  absorli  £14.597  and  £3t).000  respectively, 
while  the  Ordiwary  dividend  is  increased  from  ten  per 
cent,  to  fifteen  |:)er  cent,  absorbing  £75,000,  as  against 
tl5  342.  The  reserve  fund  is  allotted  £14,597,  lca\ing 
a  balance  of  £50,809  to  l>e  carried  forward,  a,s  com- 
|iiired 


with  £21,925  brought  in. 
The  following  table  sliows  the 
itikeii  place  in  the  balance  sheet. 


vhicli  have 


1919.. 
1920.. 


1.I.\mi.ITlK^.  I 

Ue*erves : 
aud 
1  -.sueil        Sundry        Oirry 
t  iipiial**  l.iubililiest  forwunl 

£  £  £ 
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The  sundiy  liabilities,  which  show  an  expansion  of 
£250,639,  inoluBe  provision  for  dividend  payments, 
taxation,  and  other  contingencies.  The  reserve  fund 
and  general  resen-e  are  increased  by  tliis  year's  alloca- 
tions to  £498,576  and  £300,000  respectively.  The 
outlay  on  the  Exed  assets  during  the  year  amounted  to 
£268,175,  of  which  £70,127  is  represented  by  further 
expendifau-e  on  munitions  plant.  It  should  be  noted 
that  no  depreciation  has  been  written  off  the  fixed 
assets  since  1917.  Investments,  which  include  shares 
and  Debentures  of  £142,500  in  the  Horden  CoUienes, 
have  been  increased  by  £44,256,  and  stocks  by  £35,685. 
The  investments  are  apparently  valued  consei-vatively, 
but  the  basis  upon  which  stocks  are  taken  is  not 
stated.  Debtors  show  an  increase  of  £69,251,  but  the 
cash  balance  does  not  exceed  £737.  A  siunmaiy  of 
tlie  position  shows  that  in  consequence  of  the  addi- 
tional outlay  on  the  fixed  assets  and  stocks  the 
deficiency  of  liquid  assets,  as  compared  with  cuiTent 
liabilities  (including  provision  for  taxation  and  dividend 
payments)  has  Ijeen  increased  from  £195,279  to 
£326,796.  This  stringisncy  of  liquid  capital  has 
probably  been  accentuated  since  the  date  of  the  balance 
sheet,  by  the  coal  crisis  and  the  general  depression  in 
the  iron  and  steel  industiy.  Thei-e  is  no  quotation 
for  the  Company's  Ordinary  shares,  all  of  which  are 
now  held  by  Dorman,  Long  and  Co.  The  Preference 
shares  are  quoted  at  6J,  ex  dividend,  affording  at  this 
pric*  a  yield  of  9.2  per  cent. 

THE  FINE   COTTON  SPINNERS'  AND 
DOUBLERS'   ASSOCIATION,    LTD, 

Issued  Capital:  £7,615,000  in  3,000,000  5%  Cumulative  Pre- 
ference sliares,  940,000  5"„  Cumulative  Preferred  Ordinary 
Shares,  and  3,675,000  Ordinary  Shares  of  £1  each  fuliy  paid, 
4%  1st  Mortgage  Debenture  Stoclcs,  £2,750,000. 
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1916      631,0.57 

190,000 

. — 

— 

282,600 

180,000     8 

134,868 

1916      676,864 

200,000 

— 

10,000 

282,600 

180,000    8 

138,222 

1917      8.50,077 

3.10,000 

. — 

10,000 

282,600 

226,000  11) 

140,790 

1918  1,276,132 

700,000 

— 

46,000 

282,600 

237,000  10 

152,430 

1919  1,073,659 

180,000 

100,000 

200,000 

282,600 

294,000  12 

169,699 

1920  1,427,641 

180,000 

200,000 

65,000 

303,201 

490,000  20 

,  386,927 

1021      342,816§ 

232,368  t 

612,600): 

— 

307,000 

367,600  10 

186,909 

*  After  providmc;  for  taxation  but  before  charging  depreciation. 

t  Including  issue  exjjeuses  of  £12,368  written  ofl'. 

t  Prom  sliare  premium  accoimt. 

«  Including  amount  recovered  in  respect  of  enemy  debts. 

Striking  evidence  of  the  effects  of  the  recent  de- 
pression in  the  textile  industn-  is  afforded  by  the  report 
of  this  Company  for  the  twelve  months  to  March  31 
last.  The  accounts  show  that  after  adjustment  of  ex- 
cess profits  duty,  but  before  charging  depreciation, 
"the  profit,  including  sums  recovered  in  respect  of 
enemy  debts,  amounted  to  £342,816,  representing  a 
reduction  of  almost  £1,084,800  as  compared  with  the 
previous  year.  Indeed,  allowing  for  the  fact  thitt 
nearly  £1,000,000  was  set  aside  for  excess  profits  duty 
before  showing  the  profit  in  1919-20,  whereas  in  re- 
spect of  1920-21  the  liability,  if  any,  has  been 
comparatively  insignificant,  the  set-back  experienced 
bytlie  Company  must  have  been  far  more  severe  than 
is  indicated  by  the  accounts.  No  infoi-mation  is  fur- 
nished as  to  amounts  recovered  in  respect  of  enemy 
debts,  the  balance  of  which  was  wi-itten  off  in  1918, 
but  it  seems  likely  that  receipts  from  this  source  ha.ve 
contributed  substantially  to  revenue  during  the  past 
year.  With  regard  to  the  Association's  investments 
inPi-ance,  the  auditors  point  out  that  in  the  cases  of 
mills  owned  by  French  companies  registered  in  Fra.nce 
those  companies  have  already  recovered  from  the 
French  Government  seventy-five  per  cent,  of  the 
amount  of  their  claims  in  respect  of  War  damage,  but 
as  yet  nothing  has  been  recovered  in  respect  of  the 
.  mills  owned  by  the  Company  registei'ed  in  England. 
The  claim  has,  however,  been  lodged,  and  it  is  stated 
that  the  directors  are  liopetul  that  no  loss  will  be  sus- 
tained on  the  ultimate  settlement.  ITnder  those  cir- 
cumfrtances  it  is  considered  that  the  I'esen'es  against 
depreciation  and  contingencies,  amounting  to  £291,020 
and  £100,000  respectively,  are  no  longer  necessary, 


Fileil 
AssetsJ 


Invest-  nebt<trd 
ments        and 
Stocks      &  Loans    Casit 
£  £  £  £ 

6,028,237  4,049,336  3,476,197  2,032,049 
6,088,647  5,212,158  4,269,944  2,946,044 
6.333,286  .S,808,2^6  3,988.087  1.422..533 


and  the  amounts  have  been  recreditod  to  profit  and 
loss.  With  the  large  balance  of  £358,929  brought 
forwai'd  from  the  previous  year  there  is  according^  a 
total  credit  to  that  account  of  £1,092,765,  the  distribu- 
tion of  which  proceeds  on  the  basis  indicated  in  the 
above  table.  The  allowance  for  ordinary  depreciation 
is  increased  from  £180,000  to  £220,000,  but  no  allo- 
cation from  profit  is  made  to  the  reserve  fund,  which 
received  £200,000  a  year  ago.  The  premium  of 
£540,500  received  on  shares  issued  during  the  year  is 
credited,  however,  to  that  account.  Debenture  in- 
terest absorbs  £110,000,  and  the  Preference  and  Pre- 
ferred Ordinaiy  dividends  £150,000  and  £47,000  re- 
spectively. The  Ordinary  dividend  <is  reduced  from 
twenty  per  cent,  to  ten  per  cent.,  but  being  payable 
upon  a  much  lai'ger  capital  the  amount  absorbed  is 
£367,000,  as  compared  with  £490, 0(X).  The  expenses 
of  £12,358  involved  in  the  issue  of  Ordinary  shares  are 
written  off.  leaving  a  balance  of  £185,907  to  be  carried 
forward,  as  compared  with  £358,929  brought  in. 

Several  important  changes  are  shown  in  the 
balance  sheet,  a  summary  of  which  is  embodiefl  in  the 
following  table :  — 

LIABILITIES  ASSETS 

Ileser\'es 
and 
IVfar.       Issued         Sundry       Carry 
31        Capital^    Creditors!  Forward 

£  £  £ 

1  919  8,650.000  3.740,164  2,196,655 
]il20  9,140,000  6,264,071  2,102,622 
1921  10,.?6.5.000  2,006,696  2,180,496 

*  Includin-,'  delionture  stoclcs. 

t  Inciudint,'  tinnl  dividends  payable  and  reseiTes  for  tu-\;ttioii. 

j  Including  goodwill. 

In  June  last  the  Ordinary   capital  was  increase<l 
from  £2,450,000  to  £3,675,000  by  the  issue  to  existing 
shareholders  of  1,225,000  Ordinary  shares  of  £1  each 
at  a  premium  of  10s.  per  share.     In  view  of  the  fact 
that  tnc  existing  shares  were  then  quoted  at  a  premium 
of  about  £2,  and  that  the  fu]i  year's  dividend  has  been 
paid  on  the  new  shares,  although  they  were  not  fully 
subscribed  until  January  1  last,  the  t«rms  of  issue  con- 
stituted a  very   liberal   bonus   to  shareholdei's.        As 
already  stated,  the  premium  of  £612,500  received  on 
the  issue  has  been  credited  to  the  resen'e  fund,  which 
is  thereby  increased  to  £1,692,959.    The  research  and 
pensions   funds    remain    unaltered     at    £35,000    and 
£125,380  respectively,  but  the  insurance  fund  has  ]ye.en 
increased  by  £17,181  to  £135,386,  and  the  superan- 
nuation fund  by  £13,013  to  £85,228.     It  should   be 
noted  that  in  previous  years  additions  to  tho  insurance 
fund  were  treated  as  allocations   from  net  profit,  but 
in  the  present  instance  this  practice  has  not,  appar- 
ently, been  followed.    It  is  also  worthy  of  note  that, 
whereas  not  more  than  £260,177  stood  to  the  credit 
of  the  reserve  for  depreciation  of  investments  at  the 
date  of  the  previous  accounts,  the  actual  transfer  from 
that  account  to  profit  and  loss  amounts  to  £291,02(>. 
It  is   difficult  to  understand  how    the    difference    of 
£30,843  has  been  created,  especially  in  view  of   the 
auditoi's'  statement  that  the  investments  stand  in  the 
liooks  at  the  values  at  which  they  have  appeared  in 
previous  balance  sheets.    As  already  stated  the  amount 
standing'  to  tlie  credit  of  the  contingencies  account  has 
also  been  transferred  to  profit  and  loss.   The  bank  over- 
drafts have  been  increased  from  £140,153  to  £385,626 
and  loans   from  £260,960  to    £272,268,   but    sundry 
creditors    have    been    reduced    from    £5,376,964    to 
£1,064,801.       While   this  remarkable   contraction    is 
indicative  of  the  drastic  change  in  trading  conditions, 
it  should  be  noted  that  at  March  31,   1920,   sundry 
creditors  included  reserves  for  taxation,   me  sura  i-e- 
servetl  for  the  renewal  of  the  English  subsidiarieft  in 
France,  and  the  open  bills  on  cotton  at  prices  seven 
times  above  the  pre- War  level.    The  fixed  assets  (which 
include  goodwill)   show    additions     (less    realisations) 
amounting  to  £242,308.  wliile  the  depreciation  fund  is 
credited  with  £220,000  from  revenue  and  deb'ted  witii 
£220,367,  representing  that  proportion  of  tlie  outlay 
on  renewals  of  properties   not  charged    against    the 
year's  profit.     The  balance  of  the  depreciation  fund, 
amounting  to  £759,513,   is  deducted  from  the    fixed 
assets,   which  now  stand  at  £5,333,286.     Stocks    of 
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whicli  the  basig  of  valuation  is  not  stated  have  fallen 
from  €5,212,158  to  £3,808,286,  but  this  does  not 
necessarily  mean  any  reduction  in  quantity.  Invest- 
ments, which  include  loans,  shares,  and  undistributed 
profits  in  subsidiary  companies,  have  also  been  reduced 
from  £4,2.59,944  to  £.3,988,088,  sundry  del)lors  from 
£2,936,85G  to  £1,418,2.50,  and  cash  holdings  from 
£9,189  to  £4,282.  Owing  to  the  manner  in  which  the 
accounts  are  presented,  it  is  not  possible  to  draw  any 
exact  comparison  between  liquid  assets  and  cui-rent 
liabilities.  It  will  be  seen,  however,  that,  including 
the  investments  and  int<,>rests  in  other  companies,  there 
is  a  sui-i)lus  over  current  liabilities,  including  dividends 
payable,  of  £3,303,924,  us  compared  with  £941.918 
at  the  date  of  the  previous  balance  sheet.  Provided 
that  stocks  have.  l)een  valued  on  a  conservative  basis, 
the  Company  would  accordingly  ap^M-ar  to  te  well 
situated  to  meet  the  existing  difficulties  of  trade. 
Although  the  outlook  is  still  veiy  uncertain,  the  most 
acute,  stages  of  the  depression  in  the  textile  industry 
seem  to  havp  passed,  and  the  Company  should 
materially  improve  its  jxxsition  duiing  the  current  year. 
It  is  well  to  bear  in  mind  that  only  a  small  part  of 
the  new  capital  has  been  fully  employed  during  the 
past  financial  year.  The  report  does  not  contain  any 
reference  to  existing  conditions,  but  a  fidl  review  of 
the  general  position  may  \x  expected  at  the  general 
meeting  on  May  27  next.  The  Ordinary  shares  oflhe 
Association  are  now  quoted  at  32.s.  2d.  ex  dividend, 
yielding  tit  this  price  a  return  of  not  more  than  6.2 
per  cent,  on  the  basis  of  a  dividend  of  ten  per  cent. 
The  Five  per  Cent.  Cumulative  Preference  shares,  at 
15s.  Ihl.  ex  dividend,  yield  nearly  6.3  per  cent.,  while 
the  Five  per  Cent.  Cumulative  Preferred  Ordinary,  at 
14s.  ex  dividend,  afford  a  return  of  7.1  per  cent. 


WHITEAWAY,  LAIDLAW  AND  CO.     LIMITED. 

Issued  Capital:- {1.239,380  in  400,G00  6  per  cent.  Cumulative 
Preference  shares,  250,000  7  per  cent.  "  A  "  Cumulative  Prefer- 
ence shares,  and  5&9,880  Ordinary  shares  of  £1  each  fully  paid. 


TpJir 

To 

To 

to 

Income 

Preference  Ordinarv 

Iteserve 

Benefit 

'■u  tried 

FKb.2 

S     Profit" 

Tai 

Dividend 

^Divldend-^ 

I'Mnd 

Fund 

forward 

£ 

£ 

£ 

£      % 

£ 

£ 

£ 

1914. 

.      96,472 

5,676 

24,000 

27,378  10 

38,744 

1,000 

4,397 

191B. 

.      77,939 

7,220 

24,000 

27,914  10 

9,229 

2,500 

11,472 

1916. 

.    10.1,982 

9,966 

24,000 

28,159  10 

24,712 

1,500 

27,116 

1917. 

.    129,933 

23,S.W 

24,000 

28,265  10 

49,181 

2,000 

29,750 

1918. 

.    131,644 

24,452 

24,000 

28,476  10 

67,428 

2,000 

14,938 

1919. 

.    162,336 

18,866 

24,000 

43,060  10 

69,349 

2,500 

19,493 

1920. 

.    342,384 

62,335 

:;i,922 

54,194  12i 

195,370 

4,000 

14,056 

1921. 

.    246,343} 

52,313 

41,500 

73,673  12i 

66,276 

2,000 

23,637t 

« 

After  providim:  for  depreciation  and  K.P.I*. 

)ut  before  charging 

Income 

t.ix. 

t  I'reeoflneonntax 

.     J  Subiecttotaxation 

The  report  of  this  linn  of  drapers  and  general 
dealers  for  the  tweh'e  months  to  Februaiy  28  last 
shows  tliat  the  profit,  after  charging  depreciation  but 
subject  to  taxation,  amounted  to  £245,343.  Far  the 
previous  year  the  profit,  after  charginjg  depreciation, 
excess  profits  duty  and  coi-poration  tax  (including 
£53,548  iux)vided  after  the  date  of  the  report), 
amountetl  to  £342,384,  and  the  profit  now  registered 
accordingly  represents  si  veiy  considerable  decline.  As 
shown  in  the  above  table,  the  allowance  for  income 
tax  is  reduced  from  £62,335  to  £52,313,  despite  the 
fact  that  tlie  tax  on  the  Ordinary  dividends,  which  is 
included  in  the  j>rovision,  amounts  to  .£31,574,  as  com- 
pared with  £23,226.  The  Preference  dividends  absorb 
£41,.5(»0,  as  against  £31,922,  and  the  Ordinaiy  divi- 
dend, which  is  maintained  at  twelve  and  a-half  per 
cent.,  free  of  lax,  £73,672,  as  conipaix?d  with  £54,194. 
'Allowing  for  the  lx)nus  capitalisation  this  dividend  is, 
however,  e^juivalent  to  nearly  16.7  per  cent.,  free  of 
tax,  on  the  previous  capital  basis.  The  res<n-ye,  to 
whicli  £195,370  was  transfcired  in  the  previous  year 
(after  deducting  £53,548  in  respect  of  excess  profits 
duty  and  corjxjration  tax),  now  receives  £66,276,  and 
the  benefit  fund  £2,000,  leaving  a  balance  of  £23,637 
to  bo  carried-  forward,  as  compared  with  £14,056 
brought  in.  The  iollowing  table  shows  the  balance 
sheet  position  at  the  end  of  each  of  Ihc  past  two  finan- 
cial years :  — 


T.T4IlTr.TmiS. 

ASSETS* 

Reserve 

lu  vest- 

and 

Filed 

ments 

Feb. 

L^ned         Siuidry       Carry 

Aasets 

Stocks       Debtors 

and 

28 

Capital    Liabilitics''forwar  d 

cash 

£               £               £ 

£ 

£              £ 

£ 

1920.. 

1,086,078      .104,624      386,507 

571,281 

946,03*    100,870 

359,024 

1921.. 

l,239,.-i80      418,905      323,637 

646,.157 

1,186,652      83,466 

65,347 

*»  lucludinL;  final  divitlends  payable. 

The  Orchnary  capital  was  increased  during  the  year 
to  £589,380  by  the  bonus  distribution  (out  of  the  rc- 
sen'e)  of  145,719  shares  of  £1  each,  and  the  issue  of 
7,583  shares  for  cash.  The  premium  of  £7,991  re- 
ceived on  the  latter  has  been  added  to  the  reserve. 
which,  with  tliis  year's  allocation  from  revenue,  now 
stands  at  £300,0(to.  Sundiy  liabilities  have  been  re- 
duced fiom  £.5t)4.624  to  £418,905,  but  it  should  be 
noted  that  no  provision  for  excess  profits  duty  and  cor- 
poration tax  is  included  in  the  present  instance.  The 
fixed  assets,  less  depreciation,  have  been  increased 
from  £571.281  to  £646,557,  and  stocks  (of  which  the 
basis  of  valuation  is  not  stated)  from  £945,034  to  the 
large  total  of  £1,186,552.  Debtors  have  been  reduced 
from  £100,870  to  £83,466,  cash  holdings  from 
£132,462  to  £26,013,  and  Government  investments 
from  £226,562  to  £31,000.  Shai-es  valued  at  £8,333 
have  been  acquired  in  a  subsidiary  company.  A  sum- 
maiy  of  the  position  reveals  a  rather  acute  stringency 
of  liquid  capital,  the  deficiency  amounting  to  £278,426, 
as  compared  with  £44,730  at  the  date  of  the  previous 
balance  sheet.  In  addition,  allowance  has  to  be  made 
for  the  oustanding  liabihty  in  respect  of  taxation. 

The  report  does  not  contain  any  reference  to 
trading  conditions  in  India  and  China,  w^here  the 
various  branches  of  the  Company  are  almost  entirely 
situate.  It  is  well  to  bear  in  mind  that  the  exception- 
ally favourable  position  of  the  exchanges  was  largely 
responsible  for  the  record  profits  earned  during  1919-20, 
and  that  the  decline  shown  in  1920-21  has  been  due 
partly  to  the  remarkable  change  which  has  since  taken 
place  in  the  Eastern  exchanges.  Earnings  ai-e  not  likely 
to  show  any  material  recoveiy  during  the  present  year, 
but  the  Company  should  be  able  to  maintain  last  ye.ar'8 
dividend  of  twelve  and  a-half  per  cent.,  free  of  tax. 
On  this  assimiption  the  Ordinai-y  shares,  quoted  at 
29s.  9d.  ex  dividend,  yield  a  return  of  8.4  per  chiu., 
free  of  tax,  equivalent  to  twelve  per  cent.,  subject,  to 
tax.  The  Six  per  Cent.  Cumulative  Preference  shares 
at  16s.  3d.  ex  dividend  yield  7.4  per  cent.,  and  the 
Seven  per  Cent.  "A"  Cumulative  Preference  at 
ITs..  6(f.  ex  dividend,  afford  a  return  of  eight  per  cent. 


OCEANIC  STEAM  NAVIGATION  CO.,  LIMITED. 

Issued  Capital:  £5,000,000,  in  5,0C0  Shares  of  £1,000  each,  fully 
paid.    4.5%  First  Mortgage  Debenture  Stock  :  £1,741,000. 


Year 
1914 
1915 
1916 
1917 
1918 
1919 
1920 


Income 

rioflts«  tss 

£  £ 

801,652  37,341 

1,939,508  56,408 

2,399,883  1.50,845 

1,531,762  301,266 

1,339,042  322,238 

1,744,124  296,865 

1,370,658  222,460 


Deprc- 
Depre- 

cintion 

£ 
398,968 
628,712 
■140,752 
318,940 
317,793 
397,521 
388,112 


Deben- 
ture 
Interest 
£ 
65,211 


To  Carried 

^Dividcnd->  Beserves  forward 

fc              /o             *.  ** 

262,600     36        66,600  61,399 

109!537    487,300     65      500,000  156,768 

104,418    750,000t  20t   810,000  300,636 

97,936    750,000     20      210,000  154,256 

94,731    637,500     17      100,000  21,056 

89,262    7.50,000     20      128,000  104,612 

83,713    760,000}  15J         —  30,885 


"Alter  pi-ovidint;  for  excels  profits  duty  and  contingent  liabilities,  but 

before  clu,ryLu2  income  tax  and  depreciations.  ....        ,        

t  Capit-il  increased  from  £7.'.0,000  to  £3,760'000  by  capitalisation  of  reserves 
•  Capital  increased  to  £5,000,000  by  reserve  capitalisation  of  £l,1.0O,0UU. 

TiiK  report,  of  the  \Yhite  Star  Lin©  for  the  twelve 
months  to  December  31  last  shows  that,  after  provid- , 
ing  for  excess  profits  duty  and  contingent  liabilities, 
a  profit,  has  been  obtained  of  £1,058,364,  to  which  has 
to  \yo  adtled  interest  and  tlividends  on  investments 
amounting  to  £312,294,  making  a  total  profit  of 
£1.370.658,  as  ctmipared  with  £1,744,124  (or  the  pre- 
vious year.  Comparisons  are,  however,  likely  to  be 
misleading  in  the  absence  ol  any  infonnation  as  to  the 
jirovision  wliich  has  been  made  in  each  year  for  taxa- 
tion and  contingencies.  As  shown  in  the  above  table, 
the  allowance  for  income  tax  has  bi>en  reduced  from 
—.15,865  to  £222,460,  and  for  depreciation  from 
£397,521  to  £388,112,  while  Debenture  interest 
absorbs  £83,713,    as  compared  with    £89,262.       The 
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31 
1919. 
1920. 


ASSETS. 

Fixed 

assets 

Debtors 

and 

«nd 

stores 

InTcstments 

cash 

£ 

£ 

£ 

6,14.5,977 

3,434,081 

4,1.56,201 

6,558,183 

2,400,730 

3,474,e5 

Ordinaiy  dividend  has  been  nominally  reduced  from 
twenty  per  cent,  to  fifteen  per  cent.,  but,  in  conse- 
quence of  the  distribution  of  bonus  shares  during  the 
year,  the  amount  absorbed  remains  unaltered  at 
£750,000.  Consequently  no  allocation  is  made  to  the 
general  reserve  and  benefit  funds,  which  received 
£100,000  and  £28,000  respectively  jn  the  previous 
year,  and  the  undivided  balance  is  reduced  from 
£104,512  to  £30,885. 

The  following  table  shows  the  financial  position  :  — 

LIABILITIES. 

Reserves 
and 
Issued  Sundry        carry- 

Dec.    Capital*    Liabilities.!  forward 
""  £  £  £ 

6,616,000     4,086,908     3,034,512 
6,741,000     4,281,276     1,408,294 

^  luoluding  Debentures. 

t  Including:  provision  for  taxation  and  dividends  payable. 

The  share  capital  has  been  increased  to  i5, 000, 00(1 
by  the  bonus  distribution  of  1,250  shares  of  £1,000 
each,  the  general  reserve  being  thereby  reduced  from 
£1,430,000  to  £430,000  and  the  general  purposes  fund 
from  £1,300,000  to  £1,050,000.  The  latter  has  since 
been  reduced  to  £747,409  by  debiting  part,  of  the  ex- 
penses incurred  on  deferred  overhauls.  The  insurance 
fund,  however,  remains  unaltered  at  £200,000.  Deben- 
ture stock  of  £124,900  has  been  redeemed  during  the 
year,  making  the  total  amount  redeemed  to  Decem- 
ber 31,  1920,  £1,009,000.  Sundry  creditors  and  credit 
balances,  which  include  provision  for  taxation  and  con- 
tingencies, have  been  increased  from  £4,025,215  to 
£4,070,858,  and  trade  bills  from  £60,692  to  £=513,417. 
The  fixed  assets,  less  depreciation,  show  net  additions 
of  £1,394,617  at  £6,308,939,  and  movable  plant  and 
stores  £17,288  at  £249,243.  This  expenditure  is  re- 
flected in  the  reduction  of  general  investments  from 
£2,619,798  to  £1,585,287,  debtors  and  debit  balances 
from  £3,867,903  to  £3,399,965,  and  cash  holdings  from 
£288,359  to  £74,692.  Trade  investments,  however, 
remain  practically  unaltered  at  £8t5,443.  A  summary 
of  the  position  shows  that  the  liquid  assets,  excluding 
stores  and  trade  investments,  exc<:'ed  current,  liabilities 
(including  provision  for  taxation,  dividends  pavable, 
and  contingencies;  by  £775,668,  as  compared"  with 
£2,690,153  at  the  dat«  of  the  previous  balance  sheet. 

The  directors,  in  their  report,  stale  that  during  the 
yea_r  under  review  heavy  outlay  has  been  incun-ed 
on  overhauls  and  repairs,  a  "  very  considei'able  pro- 
portion "  of  which  has  been  charged  to  w-orking 
expenses.  This,  indeed,  may  largely  explain  tlie  re- 
duction sliown  in  the  profit.  Several  now  steamers 
have  been  purchased,  the  gross  tonnage  of  the  fleet 
being  now  528,230  tons,  as  compared  with  438,000 
tons.  The  additional  tonnage  in  course  of  construc- 
tion is,  however,  not  more  than  26,400,  as  against 
76,000.  In  the  opinion  of  the  directors  there  does  not 
seem  to  be  any  indication  of  an  immediate  improve- 
ment in  the  freight  situation.  Moreover,  the  outlook 
for  passenger  business  in  the  North  Atlantic  is  some- 
what disturbed  owing  to  contemplated  legislation  by 
the  United  States  Governmeht,  which,  if  carried 
tlu'ough,  "will  restrict  immigration  and  result  in  a 
large  reduction  in,  carryings. "  The  shares  of  the 
Company  :ife  not  quoted,  being  held  privately. 


TANKERS,  LIMITED. 


This  Company  was  fornu'd  to  purchase  and  build 
oil-tankers  to  lie  cliartered  mainly  to  the  Scottisli 
American  Oil  and  Transport  Company.  The  first 
annual  report  covering  the  period  from  the  date  of 
incorporation  (February  17,  1920)  to  March  31,  1921. 
shows  that,  after  providing  £14,OCH3  for  taxation  and 
£60,000  for  depreciation,  a  net  profit  of  £111,139  has 
been  obtained.  The  dividend  on  the  Preference  shares 
absorbs  £103,928,  leaving  a  balance  to  be  canned 
forward  of  £7,212.  It  is  pointed  out  that  during  the 
period  under  review  the  Company  had  the  benefit  of 
two  steamei's  only,  the  first  of  which  was  acquired 
in  May  1920,  and  the  second  in  August  last.  These 
two  vessels,  together  with  nine  in  course  of  construc- 


tion, are  chartered  over  a.  period  of  years  to  the 
Scottish  American  Oil  and  Transport.  Company  on 
terms  which,  compared  with  current  market  i-ates, 
can,  it  is  stated,  be  regarded  as  "extremely  satis- 
factory." One  of  the  new  steamers  has  already  been 
launched,  'and  the  others  are  expected  to  follow  at 
intervals  of  about  two  months.  The  fleet,  being  pm'- 
chased  or  contracted  for  at  a  period  of  very  high 
prices,  its  cost  will  be  considerably  higher  than  the 
current  market  value,  and  accordingly  the  allowance 
for  depreciation  has  been  as  largo  as  the  available 
jiiofits  permitted.  The  balance  sheet  at  March  31 
last  shows  that  the  cost  of  the  completed  steamers, 
including  payments  on  account  of  those  under  con- 
struction, amounted  to  £1.961,903.  Sundry  debtors 
do  not  exceed  £59,965,  while  Treasury  bills  and  cash 
amount  to  £295,317  and  £110,500  respectively, 
against  which  there  are  sundry  creditors  of  £46,019. 
The  extent  of  the  contingent  liabilities  for  vessels 
under  construction  is  not  disclosed.  The  preliminary 
expenses,  .which,  exclusive  of  the  cost  of  underwriting 
and  brokerage,  were  estimated  at  £35,000,  do  not 
a])pear  in  the  balance  sheet,  being  paid  by  the  Scottish- 
.\merican  Oil  Company,  which  has  promoted  the 
iindeitaking.  Of  the  1,500,000  £1  Ordinary  shares 
issued  only  lO.s.  )ier  share  had  been  paid  up  at 
March  31  lasv.  These  shares  were  issued  to  the 
parent  Company  in  June  1920,  and  the  balance  due 
op_  each  share  is  payable  "as  and  when  required." 
The  Preference  shares  are  entitled  to  a  CTUiiulative  divi- 
dend of  eight  per  cent,  and  to  participate  up  to  a  total 
of  fifteen  per  cent,  pro  rata  with  tlio  Ordinary  shares 
alter  the  latter  have  received  eight  per  cent.  In  view 
of  existing  conditions  and  the  necessity  to  provide 
large  sums  for  depreciation  during  the  coining  year, 
the  possibility  of  any  higher  return  than  eight  per 
cent,  on  the  Preference  shares  seems  very  remote. 
Tliese  £1  shares  are  now  quotes!  as  low  as  12.s.  Cm] . 


Mctir  Issitrs, 


NORWEGIAN  GOVERNMENT. 

Offer  at  eighty-eight  of  £4,000,000  Six  per  Cent. 
Bonds  1931-61.  Flat  yield  at  price  of  issue  £6  lbs.  5d. 
per  cent,  per  annum.  Minimum  yields,  including  re- 
demption,  £6  17.S'.  10(/.  per  cent,    per  annum. 

The  return  of  Norway  to  the  London  market  after 
an  absence  of  ten  years,  during  which  interval  it  had 
obtained  financial  assistance  from  New  York,  is  a  further 
index  of  the  recovery  by  London  of  its  premier  position 
in  the  international  niarl<ets.  The  ))roceeds  of  the  pre- 
sent loan  will  be  used  for  the  construction  of  railways  and 
telephones  and  for  water-power  development,  the  materials 
for  wliicli  will  probably  be  obtained  from  the  I'nited 
Kingdom.  The  emission  will  be  redeemed  during  forty 
years  hy  an  accumulative  sinlting  fund  commencing 
.July  1,  1924,  to  be  applied  by  half-yearly  drawings  at 
par  or  purchase  below  par,  subject  to  the  right  of  the 
Oovernment  to  effect  redemption  in  whole  or  in  part  at 
any  time  after  July  1,  1931,  three  months'  notice  being 
given.  Interest  and  i)rinci|>al  will  be  payable  in  ster- 
ling or  in  laoner  at  the  rate  of  18.18  to  the  £,  and  will 
be  free  of  all  Noi'wegian  taxes.  The  rate  of  interest  is 
comparatively  attractive  and  the  prospect  of  a  substan- 
tial i)iemium  on  redemption  within  a  few  years  makes 
the  i.«sue  a  desirable  investment  of  its  kind.  The  lists 
I  liised  over-subscribed  within  a  few  hours  of  opening. - 

CORNISH  KAOLIN,  LIMITED. 

Offer  at  par  of  131,780  10.^.  sliares. 

Tlie  Company  commenced  production  in  rornwall 
slioiliy  liefore  tlie  War.  The  authorised  capital  is 
£120,000  in  lO.v.  shares,  and  the  present  emission  forms 
tlie  balance  hitherto  unissued.  The  Company's  area 
measures  1,180  acres,  held  under  sixty  years'  lease  from 
1911,  and  recently  a  fuitlier  fifty-two  acres  have  been 
obtained  from  Teliidy  Minerals,  Limited.  The  present 
dry  has  a  capacity  of  12,000  tons  per  annum.  It  is  pro- 
jiosed  to  construct  two  additional  dries  of  a  total  capacity 
of  28,000  tons  ;  and  for  this  purpose  and  to  pay  off  £15,000 
Debentures  which  form  the  only  existing  charge  on  the 
undeital<ing,  the  current  issue  is  being  made.  The  pro- 
(Confiiiucd    (1)1    jiiiqi'   985.) 
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THE 


ANGLO-SOUTH  AMERICAN  BANK, 


LIMITED. 


Capital  and  Reserves  exceed  £13,000,000, 


Head  Office  : 


62  Old  Broad  Street,  London,  E.C.  2. 
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affiliated    institutions   are   established. 
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FOREIGN  CURRENCY 

TRANSACTIONS 


by 


of 


FORWARD 
CONTRACTS 

made  a  speciality. 


THE  BRITtSH  BA.VK  OF  SOfTH  .AMEBICA.UMITEJk 


BRADFORD   OFFICE:     69  Market  Street. 


Affiliations  . 

THE     BRITISH     BANK     OF    SOUTH     AMERICA,    LIMITED. 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA.  LIMITED. 
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ALLIANCE 

ASSURANCE  CO.,  LTD 

ESTABLISHED    IN    1824. 
Head  Office:  Barttiolomew  Lane,  London,  B.C.  2. 


Assets  Exceed  £25,000,000. 

Directors — 

The  Hon.  N.  Charles  Eothschild,  President. 

Charles  Edwabd  Babnett,  Esq.,  CJiaimian. 

Brig. -General  H.  W.  Drummond,  C.M.G.,  Deputy-Chawnmn. 


Sir  Ian  Heathcoat  Amory,  Bart.,  C.B.E. 
Frederick  Cavendish  Bentinck,  Esq. 
Hon.  Kenelsi  Pleydell  Bouverie. 
Thomas  Henry  Burroughes,  Esq. 
Alfred  Fowell  Buxton,  Esq. 
John  Cator,  Esq. 
Lord  Dalmeny,  D.S.O.,  M.C. 
Major  Gerald  M.  A.  Ellis. 
Frederick  CEAUFyBO  Goodenough,  Esq. 


The  Marquess  of  Hartington. 
C.  Shirrefp  Hilton,  Esq. 
W.  DouKO  HoARE,  Esq.,  C.B.E. 
R.  M.  Holland-M.artin,  Esq.,  C.B. 
Cecil  Francis  Parr,  Esq. 
Right  Hon.  The  Viscount  Portman. 
Sir  Marcus  Samuel,  Bart. 
H.  Melvill  Simons,  Esq. 
.  Henry  Alexander  Trotter,  Esq. 


Eight  Hon.  The  Earl  of  Verulam. 


The  Operations  of  the  Company  embrace  all  branches  of  insurance. 


Full       information       respecting 

ESTATE  DUTY,  CHILDREN'S 
DEFERRED  ASSURANCES  & 
EDUCATIONAL     ENDOWMENT 

POLICIES 

issued  by  the  Company  may  be  obtained 
on  application  to  the  Head  Office  as  above 
or  to  any  of  the  Offices  or  Agrencies  of  the 

Company. 

0.  Morgan  Owen,  General  Manager. 
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BRITISH  BANKING  AND  NATIONAL  NEEDS. 


The  transformation  effected  in  the  economic  and  in- 
(lustiinl  spheres  since  the  appearance  of  our  British 
,  Blinking  Number  of  May  1920  is  too  well  known  to 
reijLiire  detailed  treatment  here.  Only  a  short  twelve 
months  ago  trade  was  practicalh'  at  the  crest  of  a  period 
of  unparalleled  activity.  Our  productive  resources 
were  being  fully  utUised  in  response  to  considerable 
and  effective  buying  pressure.  Profits  were  large,  and 
the  outlook  was  so  promising  that  expansionist  schemes 
invohing  almost  ever3-  industiy  were  on  foot.  The 
volume  of  banking  credits  created  to  finance  this  multi- 
farious activity  was  never  previously  surpassed,  and 
when  the  reaction  in  trade  came  its  repercussion  in 
the  world  of  finance  vvas  keenly  felt.  Besides 
numerous  business  failures  everywhere,  banking 
failures  have  been  recorded  in  most  countries,  and  we 
oursehes  have  not  been  entirely  immune.  Our  ex- 
I)erience,  however,  has  been,  comparatively  speaking, 
\evy  favourable,  and  this  in  itself  is  a  tribute  to  the 
solidarity  of  Biitish  banking  and  the  wise  foresight 
exercised  b}'  our  financial  leaders  at  a  time  when 
optimism  as  to  the  future  was  unbounded.  Under- 
standing the  artificial  character  of  the  boom,  they  cur- 
tailed their  financial  commitments  as  far  as  ix)ssible, 
and  are  now  reaping  the  rewards  of  their  pnidence, 
tliough  the  liquidation  of  many  of  the  commercial 
credits  which  they  granted  is  not  ]Hoceeding  very 
rapidly. 

.■\s  a  result  of  the  decisive  set-back  in  all  branches 
.  ot"  manufacturing  and  trade  activity,  no  marked  general 
improvement  is  obsen'able  on  the  year,  and,  briefly 
jnit,  the  underlying  cause  is  that  the  world  has  not  j'et 
made  up  its  mind  to  face  economic  realities.  We 
have  failed  to  see  that  the  external  commerce  of  all 
civilised  countries  should  be  treatetl  as  one  and 
indivisible.  When  it  is  considered  as  a  whole  it  is 
obvious  that  restoration  to  economic  health  is  impos- 
sible for  the  world  while  some  of  the  most  highly 
organised  manufacturing  and  trading  communities 
which  it  contains  are  practically  hors  de  combat.  The 
levival  of  international  trade  should  therefore  be  our 
jirimary  aim,  and  the  matter  is  of  moi'e  concern  to 
blinkers  than  may  appear  on  the  surface,  since  the 
production,  movement,  and  sale  of  couunodities  are. 
in  the  advanced  stage  of  industrial  evolution  which  we 
have  reacihed,  to  a  large  extent  financed  by  boiTowed 
money. 

Concerted  efforts  by  favourably  situated  nations  to 
raise  the  devastated  countries  from  the  slough  of 
economic  ilesjxiiid  into  which  they  have  fallen  have 
l>een  miserably  inadequate.  The  little  positive  im- 
provement effected  has  come  mainly  from  private 
initiative.  Some  well-conceived  proposals  of  the 
Ijeague  of  Nations  have  been  checkmate<l  by  the  con- 
flict of  interests  manifest  among  its  members  and  by 
the  continued  aloofness  of  the  United  States.  The 
practical  outcome  of  the  Brussels  Financial  Confer- 
ence, on  which  many  placed  such  high  ho]3es,  has  been 
disapix>inting,  though  it  performed  invaluable  work  of 
an  exploratory  character,  and  accumulated  a  mass  of 
data  necessaiy  to  the  proper  understanding  and 
handling  of  the  present  economic  malaise.  Its  recom- 
mendations as  to  the  equilibration  of  Budgets,  the  with- 
drawal of  i^dunda-nt  paper  currency,  the  restriction  of 
recurrent  Government  expenditure  within  the  limits 
of  recurrent  reveiuie,  and  the  removal  of  all  impedi- 
ments to  free  economic  intereoiuse  Iwtween  nations 
still  remain  counsels  of  j>erfection.  The  Conference 
wisely  insiste<l  upon  the  need  of  freeiiijf  banks — par- 
ticularly banks  of  issue — from  ]x>litical  i>ressure, 
leaving  them  to  be  gruided  solely  by  considerations  of 
prudent  finance.  The  abandonment  of  all  wasteful 
and  artificial  methofls  which  conceal  tl)e  true  economic 
position  from  the  people,  and  the  repayment  or  fund- 
ing ot   floatinj^  debts,    were  stronjjlv    ui-ged.        Manv 


praised  the  wisdom  of  these  decisions,  but  few  have 
lin  I  the  courage  to  enforce  them. 

PRODUCTION.  CONSUMPTION    AND  UNRESTt 

Tile  rniliiary  and  political  peace  absolutely  neces- 
sary to  the  restoration  of  commercial  confidence  is  still 
to  seek,  and  its  achievement  is  a  condition  )irecedent 
to  any  worldwide  revival  of  prosperity.  Euix)|)e's 
capacity  for  saving  has  been, crippled  by  the  destruc- 
tion of  wealth  involved  by  the  Great  War  and  the 
luinierous  petty  wars  that  have  succeeded  it.  The 
residf  is  a  decline  in  consumption  and  accordingly  in 
the  standard  of  living,  with  a  nectssaiy  contraction 
in  the  amount  of  goods  required  to  meet  the  current 
denuvnds  of  the  European  populations.  Though  the 
sole  determinant  of  consumption  is  ultimately  pro- 
duction, the  post-Armistice  recovery  in  production  was 
more  rapid  than  the  recoverj^  in  consumption,  and 
hence  the  speedy  fillmg  of  many  markets  to  repletion 
and  the  consequent  decline  in  trading  activity.  These 
undesirable  results  were  hastened  by  the  rise  in  the 
general  price  level,  which  still  further  tended  to  limit 
consumption.  This  rise,  while  due  to  some  extent  to 
profiteering  and  high  freights  and  to  the  operation  of 
a  heavy  demand  upon  restricted  supplies,  was  also 
caused  bj'  absolute  disregard  of  the  question  of  manu- 
facturing costs.  No  one  troubled  to  curtail  costs  or  • 
to  refuse  requests  for  wage  increases  when  the  extra 
burden  which  the  gi-anting  of  these  entailed  could  lie 
passed  on,  and  merchants  and  manufacturers  awoke  to 
realities  only  when  the  luckless  consumer  was  in 
revolt. 

Wealth  is  measured  by  production,  which  in  turn, 
as  above  stated,  ultimately  determines  consumption. 
Production  .has  been  seriously  curtailed,  not  only  by 
the  destruction  due  to  the  War,  but  by  strikes  and 
rumours  of  strikes.  Everyone  will  recall  that  the  coal 
trouble  of  last  autumn  completed  the  discomfiture  of 
British  trade,  already  weakened  by  the  falling-off  in 
demand.  Suspension  of  protluction  in  any  depari- 
inent  is  always  detrimental  to  the  community,  since  it 
affects  consumption,  and  consumption  determines  our 
standard  of  living,  which  is  high  or  low  according  as 
we  consume  much  or  little.  If  improved  conditions 
of  life  are  sought  by  the  workers  they  can  be  attained 
only  by  increasing  production ;  to  do  this  the  co- 
operation of  capital  in  some  form  or  other  is  needed, 
and  the  organisation  of  all  industries  so  as  to  give  the 
maximum  output  is  imperative.  At  the  same  time, 
wasteful  consumpiion,  whether  by  indi\"iduals  or  by 
governments,  must  be  eliminated.  In  this  connection 
it  should  be  borne  in  mind  that  what  the  world  suffers 
from  now  is  not  over-production  but  imder-consump- 
tion,  or  misdirected  consumption,  and  that  a  wide- 
spread revival  in  demand  can  he  effected  onlv  bv  a 
lowering  of  selling  |irices,  which,  of  course,  are 
laigely  dependent  on  the  volume  of  production. 
Strikes  may  temporarily  deflect  a  gi'eater  jxirtion  of 
what  is  called  the  national  income  to  a  particular  body 
•of  workers,  but  as  they  reduce  protluction  there  is 
ultimately  less  to  go  round,  and  thus  the  workei-s' 
positioa  is  in  the  end  prejudiced.  Unnecessary  ex- 
penditm-e  on  military  enterprises,  armaments,  and 
other  unproductive  objects  are  equally  to  be  depre- 
cated, and  it  savours  of  hy|xx-risy  to  blame  the 
workoi-s  while  their  more  educated  fellows  are  pur- 
suing in  differefnt  spheres  a  policy  precisely  the  same  in 
character. 

The  necessarv  readjustments  between  the 
apparently  conflictins;  but  really  identical  interests  of 
capital  and  laboui-  in  many  countries  have  unfortu- 
nately not  yet  been  effected.  Lack  of  purehasing 
power  on  the  part  of  individuals,  and  consequent 
poveriy  in  countries  that  suffered  through  the  War. 
liavo  been  responsible  for  much  social  disorder,  and, 
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TABLE  I.- 

-LIABILITIES  OF  48  BANKS  OF  THE 

UNITED 

KINGDOM.  1920. 

Date 
of 

Paid-up 

Notes 

Deposit 

Total 
Liabilities 

Balance 

Paid-up 

Capital  and 

in  Circu 

and  Current 

Profit 

and 

Sheet 

No.  of 

Capital 

EeseiTe 

/-Reserve— 

/— Intion- 

_, 

/-Acceptances^ 

/-Accounts 

&c.-^ 

,— Balance 

— 

Assets 

1920 

Offices 

£ 

£ 

£             % 

£ 

% 

£ 

% 

£  . 

% 

£ 

% 

£ 

Baker,  Dunoombe  &  Co, 

Mar.  31} 

1 

100,000 

90,000 

190.000      2-3 

8,144,697 

97-7 

8,334,697 

Bank  of  Eii^laud       i 

De-.  29 

11 

14,553,000 

3,000.000  17.6B3.000     5  2  132.s.-,l,150 

390 



— 

189,866,973 

55-7 

339,687 

-1 

',40,610,710 

Bank  of  Ireland          

Dec.  31 

124 

2,769,231 

970,000 

3,739,231      7-3  10.926.457 

21-4 



— 

36  365,866 

71-0 

168,767 

•3 

51,l50,ill 

Bank  of  Liverpool  &  Martins 

Dec.  31 

314 

2,348.890 

1,400,000 

3,748,890      4-1 



0,518,293 

7-1 

81,206,768 

88-5 

313,319 

•3 

91,787,270 

Bank  of  Scotland        

Feb.  28} 

183 

1,326,000 

650,000 

1.875.000     4-1 

4,328,175 

9-6 

841,751 

1-9 

38  103,337 

84-1 

150,337 

•3 

45,398,600 

Barclays  Bank             

Dec.  31 

1,470  +  16,692,372 

8,250,000  23:842:372      6-6 

10,327,554 

2-8 

327:222,768 

90-4 

666,603 

■2 

361,858,296 

Baring  Bros.  &  Co 

Dec.  31 

2 

1,025,000 

1,000,000 

2,025,000      8-3 





3,731,786 

15-4 

18,500,885 

76-2 

13,360 

■1 

24,271,031 

Belfast  Banking          

Deo.  31 

100 

800,000 

650,000 

1,050,000      4-9 

1,661,079 

7-7 



— 

18,742,243 

87-1 

73,854 

•3 

21..527,776 

Biydeostein  &  Co.,  B.W.      ... 

Dec.  31 

1 

600,000 

125,000 

626,U0U     4-7 





— 

— 

12,636,964 

95-3 

— 

— 

13,261,951 

Britisli  Lineu  tank 

Jan.  15} 

151 

1,26(1,1100 

1,350,0"0 

2,600,'  00     6-8 

3,622.276 

94 

606,769 

1-6 

31,630„306 

82-0 

98,457 

•2 

38,466,798 

British  Mutual            

Dec.  31 

1 

70,603 

52,000 

122.603    18-2 





— 

— 

545,737 

80-8 

6,898 

10 

1.75,338 

Child  &  Co 

July    7 

1 

600,000 

73,098 

673,098    13-0 



. 



— 

3,818,652 

87-0 

— 

— 

4,391,660 

Clydesdale  Bank         

Dec.  .n 

162 

1,000,000 

1,200,009 

2,200,000      4-8 

3,712,881 

8-1 

512,308 

1-1 

39,249  163 

85-5 

236,862 

-5 

45,900,914 

Commercial  Bank  of  Scotland 

Nov.  1 

192  • 

1,760,000 

1,000,000 

2,760  000      5-4 

4,3.50,944 

8-5 

2,034,587 

40 

41,975,146 

81-9 

130,921 

•2 

51,241,597 

Co-op.  Wholesale  Society,  Ltd 

De.  26 

0 

(!-) 

8,410 

8,410(»1  -1 

— 

— 

— 

— 

15,948,672 

99-7 

38,332 

■2 

16,995,414 

Coutts  &  Co 

Dec.  31 

2 

POd.noo 

SOO.OOO 

1,600,000     6-8 





896,118 

2-6 

21,JBo,775 

90-6 

_,- 

. — 

33,461,893 

Cox  &  Co 

Sept.  30 

11 

660,000 

600,000 

1,2.50,000      5-1 

. — 

— 

829,937 

3-4 

22,237,472 

91-0 

— 

— 

34.^17,409 

Equitable  Bank           

Dec.  31 

6 

40,000 

50,000 

90,000      7-7 





__ 



1,077,700 

91-6 

8,393 

•7 

1.176,093 

Farrow's  Bank,  Ltd.f 

.Tune  30 

— 

361,423 

138,500 

499,923     10-7 

— 

— 

— 

— 

4,137,043 

88-8 

20,820 

•5 

4,657,780 

Glyn,  Mills,  Currie  &  Co. 

Dec.  31 

1 

1,000,000 

600,000 

1,600,000      4-6 

. . 



1,737,508 

S3 

29  154  817 

90-1 

— 

.— 

32,382,325 

Guernsey  Banking  Co. 

June  30 

3 

60,000 

66,000 

116,000   13-4 

47,215 

5-5 

. — . 

— 

688,109 

80-2 

7,984 

-9 

858  308 

Hibernian  Bank          

Dec.  31 

103 

600,000 

180,000 

680,000     4-5 







14,292,422 

95-2 

36,288 

•3 

15,007,710 

iroare&  Co.,  Chas 

July    0 

1 

486,000» 

a 

485,000   10-3 

— 



_ 

— 

4,221,675 

89-7 

~— 

— 

4,706,676 

Isle  of  Man  Banking 

Dec.  31 

8 

30,000 

88,000 

.  118,000      5-2 

90,362 

40 





2,060,026 

90-5 

7,655 

•3 

3,365,943 

Lancashire  &  Yorlshire  Bank 

Dec.  31 

133 

1,006,660 

876.000 

1,881,660      5-7 

17,245 

•1 

1,106,723 

3-4 

29.591,220 

901 

239,768 

-7 

32,836,516 

Lloyds  Bank 

Dec.  31 

1,500+14,137,796  10,000,000 

24,137,796      6-2 



17,867,530 

4'6  345,028,984 

8S-8 

l,368,f69 

-4 

388,402,879 

Lond.&  L'pool  Bk.  of  Commerce  De  ■.  31 

1 

6110,000 

170,000 

770.0' '0    30-9 

. — 

— 

1,437,630 

57-7 

265,981 

10-3 

28,426 

1-1 

2,491,937 

London  Count  v  West.  &  Parr's 

Dec.  31 

870+ 

8,603,718 

9,003,718  17.607.'436      5-1 

19,025 



19,034,317 

5-5 

305,854,631 

89-1 

1,018,560 

•3 

343.433,975(c) 

London  Joint  City  &  Midland 

Dec.  31 

1,480+10,869.800  10,869.800  21,719,600      5'2 

— 



27,849,904 

6-6 

371,841,968 

87-9 

1,426,786 

■3 

4:.'2.837,258 

London  Merchant  Bank 

Dec.  31 

1 

750,000 

350,000 

1,100,000    26-3 

— 

. — 

3,259,618 

54-1 

721,375 

173 

93,838 

2-3 

4,174,831 

Manchester  an(i  County  Bank 

Dec.  31 

152 

1,092,040 

860,000 

1,942,040      6-2 

. — 

. — 

1,328,358 

4-3 

27,673,512 

88-6 

283,063 

-9 

31,223,973 

Manchester  &  Liverpool  District  Dec.  31 

330 

1.896,000 

1,650,000 

3,446,000      5-3 





1,696,669 

2-4 

60,037,966 

91-6 

437,952 

-7 

65,518,567 

Mercantile  Bk.  of  Scotland,  Ltd 

.  Mar.  31 

11 

14,070 

5,000 

19,070      8-5 







— 

206,068 

91-4 

388 

1 

224,416 

Mon^jter  &  Leinster 

Dec.  31 

145 

400,000 

900,000 

1,300,000      4-7 





__ 



26,361,086 

95-1 

68,662 

•2 

27,709,647 

National  Bank            

Deo.  31 

233 

1,600,000 

980,000 

2,480,000      5-1 

3.967,729 

8-1 

631,000 

1-1 

41,706,786 

85-4 

160,714 

•3 

48,846,228 

National  Bank  of  Scotland    ... 

Nov.    1 

134 

1,100,000 

1,000,000 

2,100,000      4-8 

3,798,878 

8-6 

898,782 

20 

37,067,604 

84-2 

187,403 

■4 

44,042,667 

Nat.  Prov.  &  Union  B.  of  Eng. 

Deo.  :'l 

S90+ 

9,:i09,il6 

l<,si-,0   1 

18,187,4.17      6-0 





4,404,101 

1-5 

278,3:16,366 

92-2 

831,070 

■3 

301,7  60,997(-„) 

N.  of  Scot,  -fe  Town  &  Co.  Bank 

Sept.  30 

163 

662,000 

662,000 

1,304  000      4-7 

2,644,222 

9-5 

23,719,743 

851 

204  693 

■7 

27,872,567 

Northern  Banking  Co. 

Aug.  31 

194 

600,000 

480,000 

1,080,000     5-1 

2,672,945 

120 

842,766§ 

r9 

16,921,042 

78-8 

47,105 

■2 

21,463,856 

Provincial  Bank  of  Iieland    ... 

Dec.  31 

131 

640,000 

460,000 

990,000      4-9 

2,068,690 

10-2 

, 

17,110,155 

84-7 

60,296 

•2 

30,209,140 

Keliauce  Bank.  Lt  i 

Mar.  31 

32 

60,010 

:%469 

63,469    15-0 

. — 

— 

— 

— 

3«u,547 

850 

— 

— 

424,016 

Royal  Bank  of  Ireland 

Aug.  31 

in 

300,000 

80,000 

380,000      8-1 









4,308,754 

91-6 

15,283 

-3 

4,704,037 

Royal  Bank  of  Scotland 

Oct.     9 

174 

2,000,000 

1,082,276 

3,082,270      6-5 

3,539,685 

7-5 

311,772 

•6 

40,443,962 

85-2 

84,000 

-2 

4  7,460,686 

Ulster  Bank     

Nov.  30 

234 

500,000 

700,000 

1,200,000      4-0 

3,530,334 

11-9 



34,905,018 

83-7 

106,806 

■4 

39,742.158 

Union  Bank  of  Manchester   ... 

Dec.  31 

131 

760,000 

676,000 

1,425,000      5-3 

— 

— 

3,424,881 

12-6 

22,294,412 

81-9 

64,445 

-2 

37,308,738 

Union  Bankot  Scotland 

Apr.    2} 

162 

1,000,000 

1,000,000 

2,000,000    5  1 

3,366,092 

8-7 

397,666 

10 

32,911,343 

846 

217,709 

•6 

S8,692,700 

Williams  Deacon's  Bank 

Deo.  31 

165 

1,875,000 

1,000,000 

2,875,000      6-6 

— 

— 

1,539,191 

3-6 

38,870,845 

89-5 

143,588 

-3 

43.428,62* 

Yorkshire  Penny  Bank 

Dec.  31 

12:; 

760,000 

7  60,000     1,. 500,000      4  3 
74,334  312  181,731,231    S'6  1 

— 

5-8 

— 

3  52 

29,ti75,68S 

952 
84-8 

— 

•3  3 

,  il, 17.5,686 

TOTAL.  4S  BANKS 

107,396,919 

87,105,984 

112,453,292 

,739,155,116 

9,256,865 

,229,702,488 

»  Reserve  included  with  paid-up  capital.       + 

Payment  suspended  December  20, 1920. 

CompiiljjOry  win 

ding-up  order  made  January  1] 

,1921. 

}  1921. 

§  Eudorsc-mente, 

iiarantees  and  confirmed  credits.        "    (a)  Inciuufa^  ligure.^'  o^  Nortiiauiptonsbir'e  Union  Bank.       "    ib)  The  capital  is  not  one  of  the  purely  ban^g  resources,  being  liable 
■  ir  tradiuf}  commitments.  (c)  Incliding  fii^ures  of  Kecketts' Banks. 


translated  into  terms  of  international  trade,  for  the 
lessened  movement  of  commodities  between  different 
nations.  In  an  attempt  to  return  to  normal  a  defla- 
tion policy  has  in  many  cases  been  adopted,  in 
pursuance  of  the  lead  by  Great  Britain  and  the  United 
States ;  but  the  results  have  everywhere  been  some- 
what disconcerting,  though  the  evils  usually  attributed 
to  deflation  arise,  properly  speaking,  from  a  complex 
of  causes.  Present  ills  are  too  deep-seated  to  be  due 
to  causes  purely  nioneta.17.  One  good  result  is  that 
the  undesirable  element  of  speculation  has  been  largely 
eliminated. 

DISCRIMINATION  IN  CREDITS. 

It  was  no  doubt  imperative,  frcnn  the  point  of  view 
of  banking  security,  to  put  a  sto]>  to  the  heavy  creations 
of  credit,  and  the  necessity  for  some  action  by  us  along 
these  lines  was  further  emphasised  when  the  Federal 
Eesei-\-e  Board  of  the  United  States  initiated  a  policy 
of  credit  restriction.  Speculative  commitments  were 
no  longer  financed,  and  fresh  credits  were  as  far  as 
possible  confined  to  projects  of  an  essential  or  pro- 
ductive character.  This  refusal  of  banking  facilities 
came  at  a  moment  when  trade  was  heavily  burdened 
by  taxation,  and  under  the  twin  in(luenc-es  huge  quan- 
tities of  goods  were  forced  on  practically  all  markets. 
In  the  face  of  a  general  decline  in  the  internal  purchaiS- 
ing-power  of  many  countries,  and  in  the  international 
pnrchasing-power  of  most,  a.  fall  in  wholesale  prices 
was  inevitable,  and  this  has  necessarily  led  to  a  con- 
traction in  production,  which  in  turn  has  caused  a. 
decline  in  profits  and  brought  about  unemplopiient  on 
a  large  scale.  The  liquidation  of  stocks  accumulated 
under,  high  costs  of  material  and  labour  has  not  yet 
been  completed,  and  further  increases  the  uneasiness 
of  a  situation  already  delicate  and  difficult  to  handle. 
The  cardinal  necessity  of  the  moment — to  reduce  costs 
of  production,  and  so  lower  selling  prices  to  a  level  at 
which  demand/ will  revive — has  received  little,  if  any, 
sympathetic  consideration  on  the  part  of  orga-nised 
labour  generally.  In  the  political,  as  well  as  in  the 
economic  sphere,    indeed,   both  nationally  and  inter- 


nationally,, the  year  has  been  one  of  effort  rather  than 
acliievement,  and  if  disillusionment  was  manifest ' 
amongst  many  towards  its  close,  it  was  but  the  recog- 
nition of  an  inevitable  fact. — that  the  millennium  can- 
not l>e  attained  by  .treaties,  however  carefully  drawn, 
and  that  the  world  is  only  as  good  as  the  mass  of  the 
inhabitants  choose  to  make  it. 

THE  HIGH  BANK  RATE. 

In  Grea.fr  Britain  an  easing  of  the  monetary  situa- 
tion has  recently  lieen  brought  about  by  a  fall  in  thf 
Bank  rate,  but  difficulties  with  labour  remain  acute, 
despite  the  fact  that  the  reductions  in  wages  involve<l 
in  most  cases  \\here  trouble  has  arisen  do  not  repre- 
sent an  equal  fall  in  real  wages,  since  the  cost  of  living; 
has  declined.  -\  readjustment  in  wages  is,  however, 
inevitable,  though  its  advent  may  here  and  there  be 
delayed.  In  the  meantime,  a  more  liberal  financial 
policy  would  not  be  unwelcome,  as  we  must  recognise 
the  ])ower  of  finance  in  modern  commerce  and  its  im- 
portant bearing  on  production  and  trade,  as  well  as  on 
distribution  and  social  welfare.  It  will  be  remembered 
that  jirior  to  its  recent  reduction  the  Bank  rate  was 
raised  from  six  per  cent,  to  seven  per  cent,  on  April  15, 
1920,  and  from  five  per  cent,  to  six  per  cent,  on 
November  6,  1919.  The  official  minimum  rate  of 
discount  was,  in  fact,  at  a  higher  average  level 
throughout  1920  than  in  any  previous  year  since  the 
.\ct  of  1844,  though  there  have,  of  cotirse,  been  occa- 
sions when  a  much  higher  rate  was  in  force  for  shorter 
periods.  As  regards  low  rates,  it  may  be  interesting 
to  recall  that  within  the  last  thirteen  years — to  be 
exact,  on  April  1,  1909 — the  Bank  rate  was  reduced 
from  three  per  cent,  to  two  and  a-half  per  cent.,  re- 
maining at  the  latter  figure  for  over  six  months.  An 
easing  of  money  rates  is  also  evidenced  in  the  I'nited 
States,  Switzerland,  Sweden  and  Denmark. 

The  varying  degrees  of  depreciation  of  national 
currency  in  terms  of  gold,  the  wholly  abnormal  and 
constantly  fluctuating  level  of  many  exchanges,  with 
their  discouraging  effect  on  trade,  the  issue  of  pa-per 
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TABLE  I. -ASSETS  OF  48  BANKS  OF  THE  UNITED  KINGDOM. 

1920. 

z 

fash  in        Money              Total  Cash 

Hand          at  i 'all               in  HanJ 
and  at         and  at           and  Money 

_ 

.-Bills  Discounted  and  Advanccs.-^ 
liiUs  Dis- 

Inability of 
Customer): 

Bankot        Short                    at 

counted 

tor 

Bank 

Eugland      notice  (a)      ,-Call,  <tc.-,     /-Investments^ 
£               £                    £        "i               £          0- 

(a)         Advances      Total 

E                  £                   £ 

7,675,918              5,2' 3         7,6>l,I.'i 

-Accepunces—  .- 

Premises,  i-c.-. 

'>.»kor,  Duncombe  &  Co. 

96,566         —                   9B,i)6C      Vl        557,OfiO 

$•7 

9i-2 

£ 

o 

£ 

% 

'iank  or  En-Jland        

IS8,2B7,«70         —         12f>,31i7.>;;0  37-7 12li,3l4, 798 

37-1 

—          86.028,242      86,028,24: 

2S-2 

iijtiik  of  TrelanJ           

8,602,365        820,740     9,4L'.-1,I".-.    18-4  20,126,fi8.j 

39-3 

—           21,173,806t    21,175,30: 

41-4 

454  ..51 6 

1.264.422 

637  189 

-9 
1*4 

tiauk  of  Liverpool  &  Martins 

13,«04,557     9,973,071  22,577,1128    24'«  14,159,582+  15-4 

7,081,836     40,185,.509      47,267,34.' 

51-5 

6,518.293 

71 

liank  of  Scotiaud         

0,574,003     2,ld5,705     S -,69,708    19'4  11,68?, 128 

32-4 

6.656,467t   13,706,357      20,362,82 

44 '9 

841,731 

1-9 

1*4 

liarflftj-s  Bank              

81,710,646  21,313,395  83,024  041    22-9  63,936,119 

17-7 

44,860.805  155.560.920    200.421.725   SS-4 

10.227.554 

28 

4,248>57 

127,000 

60,517 

24,9^8 

881,967 

4,190 

1*2 

3iarin'j  Ilros.  &  Co 

6,639,984         —             C,C39,9S4    27*4        830,431 

3-4  10,468,677       2.473.153       12.941  830 

53-3 

3,731.786 

15'4 

•5 

ilelfast  Banking          

3,970.972         —             3,9711,072    18-5     5,038,190 

141 

1,626.737     12,825.360      14.4.32.097 

67-1 

3 

■2 
2*3 

Klycieustein  &  Co.,  B.W. 

94,674         —                  94,674        -7        167,548 

1-3  12.792.916t       181.'8S8      12:974;S04 

97-8 

Brttis'i  Liiieu  Bank 

8,819,159         —             8.819.159    22-9  li),l41,320 

26-4 

—           18,008,593+    18.008,S:i;, 

46-8 

605,759 

1-6 

British  Mutual             .:. 

62,317         —                  62,.I17      9-2        152,391 

228 

—                456,340            456,3 1'J 

67-« 

•6 

i.:hiU\  &  Co 

646,296        700,000     1,346,206    30-7     I,820.719t    41-4 

—             1.140  435        1,140,43- 

26-0 

__ 

84,200 
448.386 
581,194 

2  143 

1*9 

1*0 
11 

^  ly.icsdale  Bank         

7,357,432         —             7,357,432    16D  15,959,341 

34-8 

4,447,742     17,175,7h5      21,U2">  417 

47-1 

■',12,. 30  8 

1*1 

Comiiiercial  Bank  of  Scotland 

8,227,119     5,332,423  13,559,542    26-5  l.'!,4'<4,567 

26-3 

6,466,767f  15,11.5.940      21,5><1,70; 

42-1 

2  U34.387 

4*0 

Oo-t.p.  Wnolesale  Societv,  Ltd 

.     3,374,994         —            3,374,994    21-1      3.911,606 

24-6 

—             8,616,011         8,676,671 

54-3 

•  oitts  &  Co "     ... 

,-.,103,70-'     2,865,222    5,9,)8,lr2l    254     4,711,H,',2 

20-1 

—      •     11,854,599    ll,8.54,.i99 

50-5 

•'.'J'i.llS 

2-6 

310*300 

1-4 

Oox  &  Co 

7,443,942     1,600,000     9,'>4:i.942    37-2     1,132,927 

4-6 

5,733,973J     6,923,663      12,667,630 

521 

829,937 

34 

052.967 

2*7 

Equitable  Bank           

472,880        —               472,880   40-2         351,260 

299 

31,012          320,941            351,953 

299 





_ 

Farrow's  Bank,  Ltd 

307,793         —                307,793      6-6       1,803,672 

387 

—            2,473,012        2,473,012 

531 





73.309 

1*6 

lilyn,  MilLc,  Currie  "t  Oo. 

6,852,997    7,199,750  14,052,747    43-4     6,430,246 

19-9 

—             9,801,824       9,801,824 

30-3 

1,727,508 

5-3 

370.000 
6  500 

1*1 

Gaenisey  iJaukiu^;  Co. 

183,283           —              153,283     t7'»         425,231 

49-5 

30,548          242,746          273,294 

31-8 

•8 

Hibernian  Bank          

2,743,437           —           2,743,437     18-J      5,882,480 

392 

—             0,235,418       0,2.^5,413 

41-5 

146.375 
100.000 

1*0 

Hoare  "fc  Co.,  Chas 

751,1.58      300,000    1,061,158    22-4     1,318,627 

280 

—             2,236,890t     2,236,890 

47-5 

— 
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Ible  of  Man  BanJcing 

635,608          —             535,608    23-S        867,286 

38-3 

—               833,047         833,047 

36-8 





30,000 

13 

I^ncashire  &  Xorkshire  Bank 

5,896,893           —           5,896,893     18-0      0,218,4.51 

18-9 

S,494,824t  10,714,625     19,209,449 

58-5 

1,106.723 

3*4 

405.000 

1-2 

Llovds  Bank 

51,153.076  14,747,688  65,900,764     17'0    73,376,529 

18-9 

70.037,123  151,079,174  227,116,297 

53-5 

17.867,630 

4*6 

4,141.759 

1-0 

I.OH.I.X-  L'jtoolBk.of  Commerce        10,2-44          7".t00        110,244       4*4         373,701* 

ISO 

—                  370,354          57' .3.54 

22-9 

1.43  7,  .53'! 

57*7 

100 

J^;  don  County  West.  &  ParrV 

49,124,145  22,937,762  72,061  9fl7     21 D    37,984,694 

16-9 

60,335,724  130,538,521  190,874,245 

55-6 

19  034,317 

5*5 

3.478.812 
3.883.759 

1*0 

1.0  i>  on  Joint  City  tt  Midland 

70,196,168  18,492,013  88,688,181     21-0    .55,033,730 

13-0 

57,671,879  189,719,805  247,391,684 

58-5 

27,849,904 

6*6 

*9 

London  Merchant  Bank 

106,000        135,000        241,000       S'S         106,932 

Z-6 

224,932       1,342,319       1,567,281 

37-5 

2,259,618 

541 

-Manchester  and  County  Pauk 

5,048,014           —           .5,048,014     16-1      4,749,379 

1S-2 

3,915,389     1.5,785,633    19,701,022 

631 

1,325.358 

4-3 

400,000 

300.000 

203 

1*3 

Manchester  &  Liveipooi  District  7,135,514    3,305,970  10,501,184    16-0      7,272,30U 

111 

12,476,005t  33,172,113     45,648.11.^ 

69-7 

1  596,659 

2*4 

■8 

-Afercantile  Bk.  of  Scotland,  Ltd 

24,458           —                24,4.58     10-9         139,219 

62-0 

14,485t          46,052            60,637 

27-0 

1 

Munster  &  Leinster 

2,648,123    2,618,599    5,206,722     19-0      7,356,362 

265 

4,669,537t  10.305,371     14,976,408 

541 

— 

— 

111,155 

•4 

Xational  Bank            

6,023,068     6,268,873t  12,291 ,941     25-1    13,490,290 

27-6 

4,385,924     17,71,5,025    22,100,949 

45-3 

531,000 

11 

432,048 

*9 

Xaiional  Bank  of  Scotland    ... 

6.028,528     6,208,469  12,236,997     27-8    11.554,984 

26-2 

3,661,296    15,053,.508     18,714,804 

425 

898,782 

2*0 

637,100 

1*5 

Xat.  l*roT.  dc  Union  B.  of  Eui?. 

41.9.14.105   11,860,947  53,805,052     17-8  3ii.437. 173 

18-7 

42,752,6.-2  140,686,760  183,439,4.'!2 

60-8 

4,401,104 

1-5 

3,666.236 

12 

X.  of  :?cot.  &  Town  &  Co.  Bank 

4,032,149           —           4.032,149     14-5    li',227,769 

36-7 

^    —           13,385,936t  13.38,-.,936 

48-0 

226,703 

*8 

Xorthem  Blinking  Co. 

3,630,083           —           3,580,083     16'7      4,916,426 

22-9 

—           11,905,582     11,965,582 

55-8 

842,7665 

3*9 

160,000 

-7 

Provincial  Hank  of  Ireland  ... 

2,122,742     1,560,000     3,682,742     18-2      5,658,089 

28-0 

2,013.066      8,108,593      10,721.601 

531 



146,648 

7 

Relian'-e  !'•  nk            

146,844           —               146,814     34-6         241.676 

570 

—                   35,496            35,4:'i, 

8' 4 

Jioval  Bank  of  Ireland 

161,257           —              161,237       3-4      1,619,881 

34-4 

112,499      2.768,084      2,880,583 

61-3 





42.316 

*9 

lloyal  Bank  ot  Scotland 

5,376,180    5,333,477  10,709,657    22'S    10,537,569 

22-2 

10,632,6791  14,520.549    26,353,228 

53-4 

311,772 

*6 

548.459 

1*2 

rister  Bank     

5.377,857           —           5.577.857     18-7      9,740,763 

32-8 

—           14,282,491t  14.282.494 

48-0 





13.5,042 

•5 

Cnion  Bank  of  Manchester  ... 

2,416,827           —           2,416,827       S'S      3,367,106 

12-4 

1.489.335    16,110,689    17.699,924 

64-7 

3,424,881 

12-6 

400.000 

1*4 

'-"nion  Bank  of  Scotland 

.•!,7U6,640     3,693,093     7,489.733     19-3      9,273,312 

23-8 

0,633,333t  10,.560,U36    :'l,193,3e9 

54-5 

397,666 

1-0 

638.730 

1*4 

Williams  Deacon's  Bank 

7,420,349     3,583,269  11,005,618     25-3      7,034,199 

16-2 

3,079,175    20,187,631    23,266,806 

53-6 

1.539,191 

3-6 

582.810 

1*3 

Yorkshire  Penny  Bank 

9,-'>26,5S6          —            9,6:S,.M-6    30-5    ln,i.iS.'<.;lil 

322 

4,600,00';'t    6,5.J0,7.'.7      ll,l-,i.i,;67 

358 

457,fi:r; 

1  5 

ToTiL   48  BA-VKS        ...569,011,404  153,097,466  722,108,870  22*3  678,985,768    21-3  415,872,275  1,268,843,8.0 ',684.716.085  5^*2  117,453,292     3*5   31,438  473      1*0 

t  Inclndins  Treasury  Bills.  J  Made  »p  »i"  Hills  Eeceivable  £2,070.847.  Documentary  Bills  negotiated  £2,908,120,  and  Treasury  Bills  (British  and  Indian) 

i-155,000.        §  See  cowra.  («)  Where  sho«n  separately. 


bj*  many  Governmeuts  to  bridge  the  gap  between 
revenue  and  expenditure,  tlie  existence  of  a  huge  mass 
of  internal  and  external  indebtedness,  the  devotion  of 
a.  large  proportion  of  national  sa^-ings  to  unprotluctive 
])ui-poses  in  many  States,  and  the  diversion  of  trade 
into  channels  largely  different  from  those  through 
which  it  had  flowed  before  the  War,  all  combine  to 
lend  uncertainty  to  the  future  course  of  economic- 
events.  In  the  circumstances,  the  pnidence  that  has 
charactensed  the  leaders  of  Bj-itish  banking,  not  only 
as  regai'ds  the  class  of  business  undertaken  in  1920, 
but  as  regards  the  distribution  of  profits  arising  from 
the  year's  operations,  is  the  more  to  be  commended. 

GROWTH  OF  BANKING  CREDITS. 

As  will  be  seen  Iroin  Table  1.  the  assets  of  the 
banks  of  the  United  Kingdom  at  the  close  of  the  year 
totalled  £.3,229,702,000.  "  This  represents  an  increase 

.of  only  five  per  cent,  on  the  jjrecediiig  year,  though 
the  increase  of  1919  on  191S  was  17.4  percent,  and  of 

.  1918  on  1917  18.5  \)ev  cent.  The  lessened  rate  of  in- 
crease reflects  the  smaller  growth  in  deposits  and  the 
relative  decline  in  banking  accommodation  in  propor- 
tion to  the  demand  for  it.  As  regards  the  latter  point, 
though  the  total  of  acceptances,  bills  discounted,  and 
advances  rose  from  f  1.6*51, 070,(X)0  at  the  end  of  1919 
to  f  1,797, 169, (XK)  a  year  later,  the  demand  for  accom- 
modation int^reased  to  an  even  greater  extent,  since, 
even  after  the  decline  in  trade  set  in.  money  was 
needed  on  an  ehormous  scale  for  the  carrying  of  stocks 
and  for  tiding  merchants  and  manufacturers  over  the 
period  ot  depression.  Advances  against  shipments  of 
produce  and  manufactured  goods  were  also,  of  coui*se, 
much  in  request,  and  the  discounting  of  fine  trade  and 
other  commercial  bills  brought  much  profitable  busi- 
ness to  the  banks.  In  the  latter  pait  of  the  year  banks 
^' ere  unjustly  accused  of  an  arbitrary  limitation    of 


credits, 'but  they  gave  as  far  as  was  consistent  with 
sound  banking  principles,  and  quite  a  number  did  not 
hesitate  to  hquidate  a  portion  of  their  investments,  even 
at  a  sacrifice,  in  order  to  meet  legititnate  demands. 
The  proportion  of  bills  discounted  and  advances  to 
total  assets  rose  from  48.5  per  cent,  at  the  end  of  1919 
to  theunusually  high  figure  of  52.2  per  cent,  at  the 
end  of  1^920.  Whatever  diminution  in  credits  fUd  take 
place  w-as  due  to  the  fact  that  the  enoi-mous  bmden 
pi  taxation,  occasioned  by  the  Government's  failure  to 
retrench,  seriouslj'  lessened  savings,  which  are  ulti- 
mately the  source  on  which  banking  credits  depend. 
The  de'chne  in  acceptances  from  £161,095.000  to 
£112,453,000,  representing  5.2  and  -3.5  per  cent,  re- 
spectively of  the  total  assets,  was,  of  course,  caused 
directly  bj"  the  lessened  movement  of  commodities  and 
the  low^er  level  of  prices. 

AMALGAMATIONS  :  CAPITAL  AND  RESERVE  INCREASES. 

Ihe  movement,  previoiisiy  iioticetl,  towards  in- 
creasing capital  and  reserves,  has  continued  thix)ugh- 
out  the  past  year — ^modified,  it  is  true,  though  not  to 
the  same  extent  as  in  some  foi-mer  years,  by  the  policy 
of  amalgamation.  The  amalgamations  effet-ted  by  the 
leading  London  Banks  numbered  seven,  file  interests 
concerned  being  as  given  in  the  following  list: — 

Messrs.  Tiibb  and  Co.,  Bicester,  amalgamated  with 
Barclays  Bank.   Ltd. 

Anglo-Egvptian  Bank,  Ltd..  affiliated  with  Barjlavs 
Bank.   Ltd.  " 

Northamptonshire  Union  Bank,  Ltd.,  ^lessis. 
Richards  and  Co..  of  Llangollen,  and  Messi-s.  Shilson, 
Coode  and  Co..  of  St.  Austell,  amalgamated  with  the 
National  Provincial  and  Union  Bank  of  England,  Ltd. 

Messrs.  Beckett  and  Co..  Leeds  and  York,  amal- 
tramated  with  the  Txmdoii  County  Westminster  and 
Pan's  Bank.  Ltd. 


886 


THE     STATIST. 

BANKING    SECTION 


[May  21,   Vr2l. 


HIGGINSON 
&  CO., 

80  Lombard  Street, 
LONDON,    EC.  3. 


General  Banking  Business. 

Issue,  Purchase  and  Sale  of  Securities. 

Collection  of  Coupons. 

Foreign  Exchange. 

Travellers'  Letters  of"  Credit. 

Commercial  Credits. 

Special      facilities       between       United 
Kingdom  and  U.S.A. 


Correspondents   of 


LEE    HIGGINSON 
&    CO., 

BANKERS, 
BOSTON,  U.S.A., 


NEW  YORK, 


CHICAGO. 
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Farrner<i*  Loan  and  Trust  Co. 
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Messrs.  Coutts  and  Co.,  affiliated  with  the  National 
Provincial  and  Union  Bank  of  Enghuxl,  Ltd.,  as  from 
December  31,  1919,  but  officially  sanctioned  in  1920. 

This  list,  wliicii  is  of  less  importance  than  that  of 
the  previous  year,  needs  no  further  comment.  At  the 
end  of  19120  the  total  paid-up  capital  of  our  banks  was 
equal  to  £107,;)97,0O0,  as  compared  with  £91,708,000 
at  the  end  of  1919,  and  the  resei've  funds  amounted  to 
£74,334,000,  as  against  £67,398,000.  The  increase 
in  capital  and  reser-ves  has  not  in  recent  years  been 
proportionate  to  the  increase  in  total  liabilities,  the  per- 
centage working,'  out  as  follows  from  the  year  1913 
onward:— 1913,  9.8;  1914,  8.6;  1915,  7.8;  1916,  6.8; 
1917,  6.1;  1918,  5.6;  1919,  5.2;  1920,  .3.6.  the 
higher  ratio  in  11)20,  as  compai'ed  witli  1919,  is  a  cause 
for  satisfaction.  The  important  item  of  deposit  and 
current  accounts,  etc.,  £2,739,155,000,  shows  an  in- 
crease of  €140,460,000  on  the  previous  year,  despite 
llie  Tact  tliat  tlie  demands  for  capital  in  the  shape  of 
public  issues  during  1920  totalled  £300,072,000  for 
j^eneral  business  pui-poses  and  £181,126,000  for 
(iovernment  and  municipal  purposes.  The  tot^al  of 
public  borrowings  was  swollen  in  1919  by  the  issue  of 
tlie  Victory  and  Funding!  Loans  to  £848,335,000,  and 
it  is  noticeable  that  1920  was  the  first  for  a.  number  of 
years  in  whicli  no  long-dated  Government  loan  was 
placed.  Reverting  to  the  increase  in  deposits,  most  of 
the  banks  record  a  rise  in  the  number  of  accounts,  but 
a  jjoilion  of  the  expansion  is  no  doubt  due  to  the  in- 
creased credits  granted  in  the  early  part  of  the  year 
and  the  slow  liquidation  of  loans,  and  in  the  latter  part 
to  the  accumulation  of  funds  temporarily  denied  an 
outlet  in  trade.  The  attractive  rate  offered  on  deposits 
during  1920  was  also  a  factor  favourably  affecting 
iliem,  but  this  rate  is  now  reduced,  consequent  on  the- 
fall  in  the  Bank  rate.  Until  the  lalx>ur  situation  clears 
and  industrial  conditions  become  more  settled,  ib  is 
probable  that  depositors  will  prefer  to  keep  their  money 
in  banks  to  risking  it  in  business  ventures. 

Tlie  strength  of  the  general  cash  position  has  been 
maintained,  the  total  of  cash  in  hand  and  money  at  call 
and  short  notice  having  risen  from  £685,475,000  to 
£722,109,000.  while  the  proportion  remains  at 
22.3  per  cent,  of  the  total  assets.  Invest- 
ments, at  £678,986,000,  are  down  by  over 
£30,000,000,  as  many  banks  realised  ai  portion 
of  their  heavy  holdings  of  War  and  post-War  issues, 
partly  for  the  purpose  of  satisfying  the  growing  demand 
lb)'  accommodation  aiid  partly  to  inci'ease  their  cash 
holdings.  The  decline  in  the  investments  total  is  also 
due  in  pail,  to  liu?  lieavy  depreciation,  especially  in  gilt- 
edged  aud  fixed-interest-bearing  securities,  tlrat  marked 
19^20,  consequent  on  the  high  level  of  the  Baaik  rate. 
In  conformity  with  British  banking  practice,  invest- 
ment values  were  in  most  cases  marketl  down  to  the 
level  ruling  in  Decemi>er,  which  was  practically  the 
lowest  point  touched  in  the  year.  Since  then  there  has 
been  a.  substantiiil  appreciation,  and  this  constitutes  a 
very  welcome  reserve  margin,  of  considerable  proiioi-- 
tions.  for  our  banks — a  point  that  must  not  be  over- 
looked in  valuing  tlieii-  assets. 


Combined  Balance  Sheet  of  the  Banks'  of  the  United 
Kingdom,  exclusive  of  the  Banic  of  England. 

LIABILITIES. 


%ot 

r„of 

Inc.  or'Dec. 

s. 

Total 

£ 

Total 

£■? 

Capital  pakl  up  5 

(02,811,000 

3-2 

77,155,000 

2-8 

+    l.-.,fiSO,000 

Heservo  fvmds    ... 

7H'!4.000 

12-5 

C4,3!)8,000 

2-3 

-1-     6,036,000 

TotM 

ICI, 178,000 

5-7 

141, -.53,000 

5-1 

+  •JU,625,000 

Xot.es  in  circula- 

tion       

5I,-J.'."i,000 

1-9 

67,413,000 

21 

-    S,I. 58,000 

Acceptances 

ll-.!,l.-,3,0O0 

3-9 

161,005,000 

f5-8 

-  4»,i'.4J,000 

Deposits  &  cuTont 

accounts 

2,.')19,28S,000 

85-2 

2,30S,S-!I,000 

867 

+  150,457,000 

ProHt  baliiioe    ... 

«[«,91 7,000 

r-3 

8,1.50,000 

3 

+         75'*,000 

Total  Liabilities        2.839,091,000    WOO     2,767.051»000    100  0     +122,040,000 

t  As  tabulated  In  tills  and  last  year's  Supplement  rcspectivelj. 


1849-1921 


^.«»iliid^'- 
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Cash  in  hand,  at 
P..  ot  Engl.,  &c. 

Money  at  call,  &c.X 

Inrestraents 

Bilis  discountedt 

Advances 

Liabilities  lit  cus- 
tomers foraccen- 
tances  ... 

Eink  premises,  ic. 


440,743,000 
153,098,000 
552,671,000 
41.5,872,000 


ASSETS. 

0 , 

%  oi 
Total 
15-3 
5-3 
IS-l 
14-4 


-1919 , 


443,538,000 
1 -30,594,000 
ii00,035,000 
3GJ,722,000 


1,182,810,000      40-9     l,01,s,.!7ti,000 

112,453,000        3-9         llil,0;"5,0U0 
31,438,000        1-t  28,691,000 


of 
Total 
16-0 
5-5 
21-7 
13-2 
36-8 


Inc.  or  Dec. 
-      £ 

—  2,795,000 
+     2,504,000 

—  47,364,000 
+  61,l.'iO,000 
+  164,340,000 


5-8     —  48,642,000 
VO     +     2.847,000 

Total  Assets         2,889,091,000    WOO     2,767,OM,000    100  0    +122,040,000 

^  AV  litre  sliowu  separately. 
NOTE. — Bankers  do  not  in  all  cases  ^^eparate  their  cash  from  their  call  loans 
or  their  bills  discounted  from  their  advances.  For  the  two  years  dealt  with, 
however,  the  practice  of  the  individual  banks  {particularly  in  regard  to  the 
separation  of  cash  in  hand  from  money  at  call  and  short  notice)  has  only  varied 
in  tew  instances. 

DISCOUNT  COMPANIES. 

The  reports  of  the  three  discount  compaJiies 
summarised  in  the  annexed  table  are  of  considerable 
interest  as  presenting  a  side  of  finance  somewhat 
different  from  ordinary  deposit  banking.     The  margin 


l>et\veen  the  average,  rate  of  discount  and  tlie  rate  at 
which  deposit  and  loan  liioaey  could  be  obtained  was 
throug'hout  the  j^ear  sufnciently  wide  to  pennit  of 
substantially  increased  net  profits  in  two  of  the  cases 
and  a  close  approximation  to  the  1919  figures  of  the 
tliird,  increased  distributions  to  shareholders  being 
found  to  be  justifiable  in  ea-ch  instance.  Loans  and 
deposits  have  not  risen  veiT  materially  as  compared 
with  the  expansion  shown  in  the  previous  year,  but 
bills  discounted  show  an  increase  of  about  £11  million 
to  over  £91  million,  re-discounts  having  also  risen  by 
nearly  £10  million  to  upwards  of  £27  million.  The 
increase  in  the  latter  is  explained  by  the  unusually  bi;; 
demand  tor  first-class  bills,  especially  during  the  lattei 
part  of  the  year.  As  it  is  the  policy  of  discount  houses 
to  hold  only  short-dated  securities,  they  have  not 
suffered  to  tlie  same  extent  as  the  banks  from 
depreciation  of  investments.  The  combined  assets  of 
the  three  companies  now  exceed  £103  million,  a  figure 
which  indicates  the  extent  of  the  influence  they  w^ield  in 
the  London  discount  market. 


LIABILITIES  OF  DISCOUNT  COMPANIES,  DECEMBER  31,  1920. 


Alexanders 

National       

Cnion  of  London    ... 

Date 
of 
Balance    Paid-up 
Sheet.      Capital. 
1920           £ 
...  Dec.31     550,000 
...  Deo.Sl      846,065 
...  Dec.31 1,000,000 

Reserve 
Fluid. 

£ 

270,000 

500,000 

1,000,000 

1,770,000 

raid-up 

Capital  and 

^Reserve--, 

£            "o 

820,000      4-0 

1,.S46,065       3-8 

2,000,000       4-2 

4.160,663       4-8 

Loaas,  De- 

,- posits,  &c.-^ 

£             % 

17,196,2,?0     83-8 

21,231,470     60-9 

31,807,969     67-S 

70,23.1,675     68-2 

BiUs  Ke- 

/-discouuted.— , 

£               "„ 

2,255,865    11-0 

12,174,743     34-4 

12,661,765     26-9 

Rebate 

on  Bills 

^-Discounted.-^ 

£         % 
175,881      -9 
557,146    1-4 
424,480       -9 

"  Profit 
/.-Balau'  e.-N 

£      °o 

72,321     -3 

124,095     -4 

224,044     -5 

421,060     -4 

Total 

Liabilities 

and 

Asset=. 

£ 

20,520,297 

35,384,7  2. V 

47,118,268 

Total  Liabilities 

2,396,665 

27,002,373     26-3 

l,107,-507    1-1 

103,023,280 

Alexanders   ... 

National 

Union  of  London 


ASSETS   AND  PROFITS  OF  DISCOUNT  COMPANIES,  DECEMBER  31,  1920. 


k 


Cash  at 
.^Bankers.—, 

418,111     2-2 

614,173     1-7 

1,259,557     2-7 


Invcst- 
^meut5.-^ 

£  0/ 

1,818,289     8'-9 

575,855     1-6 

3,019,944     6-4 


Bills 
Discouutetl . 

t &c. , 

£  % 

18,063,470  880 
32,406,636  ,8t-6 
41,079,433  ■  87-2 


Loans. 

. &c. . 

£  % 

190,427      -9 

1,082.161    4-8 

1,558,415     3-3 


Other 
— Assetfi'- 


105,395 
200,889 


Net  **o  to                            Special 

Profits  Paid-                            Appro- 

of  up         — Dividends-s  pria-       Carried 

Year.  Capital.  Paid.\Bate.    tions.  ^Forward. 

£■  £**'££ 

119,798  21-8     84,107t    IMa  35,000       20,572 

158,505  18-7  11S,533J    14-0    10,000       77,232 

247,591  24-8  168,571§     1S-9    50,000     155,044 


Total  Assets,  ProSts,  &c.  ...     2,321,846     2-3      5,414,088     5-2      91,519,559     88*9      3,431,003     3-3    306,734    -3     525,954    21-9  371,211       15-5    95,000     258,898 

*  Subject  to  deduction  of  income  tax.  t  Includes  6"^  on  Preference  shares  and  14i'*.o  ^  Oiiiinary,  with  equivalent  of  a  tas-free  bonus  on  Ordinary  of  2.-; 

per  share.  +  Includes  bonus  of  2».  per  share,  less  tax.  §  Includes  equivalent  of  a  tnMree  bonus  of  2«.  per  share     (a)  On  capital  at  end  of  year. 


IRISH  BANKING  IN  1920. 

ITS  SPECIAL  DIFFICULTIES. 

Baxking  in  Ireland  in   l'J2U   was   carried   on    undei' 
circumstances  from  which  we  are,  fortunately,  immune 
here'.      Springing  from  the  existing  political  disquiet,, 
which  could  not  fail  to  introduce  an  element  of  uncer- 
tainty into  all  business   transactions,    there  arose    at 
times  problems  requiring  the  greatest  delicacy  in  hand- 
ling.      A  case  in  point  is  furnisiied  by   the  effort  of  i 
the  Government  to  ascertain  the  natiu-e  of  the  deposits  j 
standing  to  the  credit  of  certain  individuals  and  asso- 
ciations, and  its  tragic  outcome.     Connected  also  w"itli 
the  i>olitical  unrest  was  the  introduction,  towards  the 
middle  of  1920,  of  a  Bill  in  the  House  of  Commons 
for  the  purpose  of  amending  the  law  with  respect  to 
the  place  of  payment  of  notes  issued  by  Irish  banks. 
Th.?.  Currency  and  Bank  Notes  Act,  19H,  had  laid  it 
down  that  an  Irish  bank  of  issue  was  not  under  any 
obligation  to  pay  its  notes  on  demand  except  at  the 
head  office,  but  previous  to  the  War  the  note-issuing 
banks,   contrary  to  the  practice  obtaining  in  Scotland 
and  most  British  colonies,   were  required  to   redeem 
their  notes  on  demand  at   the  place  of  issue.       This 
entailed  the  keeping  of  monetary  reser\"es  in  numerous 
country  branches,  and,  apart  altogether  from  the  di's- 
ad\antages,  from  a  purely  banking  point  of  view,  of 
the    immobilisation    of    such    reserves,     there    were-' 
manifest  dangers,  fi-oni  a.  more  general  standpoint,  of 
reverting  to  the  former  practice.       ThjC  isolation  of 
many  local  branches,   with    consequent   exposure   to 
attack,    mads  it  desirable  that  temptation  should  he 
narrowed  down  as  muc-h  as  ]iossible.     The  justifiable 
fears   entertained   of  tliat   section  ot  the  community 
which  always  seeks  to  take  advantage  of  jK>litical  tur- 
moil were  confirmed  by  a  number  of  bank  robbsries, 
though,  happily,,  the  loss  has  l>een  small  iu  a  pecuniary 


sense.  Another  novel  feature  was  introduced  into  the 
Irish  banking  situation  about  last  August  by  the  Sinii 
Fein  proclamation  instituting  a  boycott  of  Belfast, -and 
urging  depositors  to  withdraw  their  accounts  fron; 
Nortliern  banks  and  to  i-efrain  from  further  dealings 
with  them.  In  passing  it  might  be  mentioned  that 
the  banks  having  headquarters  in  Belfast  number  three, 
and  possess  numerous  branches  scattered  throughout 
the  country — in  the  south  as  in  the  north.  Di(ficuh\ 
arises  in  attempting  to  estimate  the  consequences  of 
this  step.  In  southern  banking  circles  it  is  asserted 
that  a  considerable  number  of  accounts  have  been  si ' 
withdrawn,  and  it  is  certain  that  immediately  follow- 
ing the  jDroclaination  there  was  some  move- 
ment in  this  direction.  Anticipations,  however,  oT 
the  effect  of  the  Sinn  Fein  proclamation  fail  to  take 
into  consideration  the  fact  that  the  bond  of  mutual 
obligation  l>etween  banker  and  client  is  not  readil;,- 
weakened  even, by  party  predilections.  It  is  to  1h' 
hoped  that  this  unhappy  affair  w-ill  soon  be  terminate»( 
by,  the  joint  efforts  of  Mr.  .De  Valera  and  Sir  Jainc- 
Craig.  The  boycott,  in  its  trade,  banking  and  political 
aspects,  must  assuredly  liave  lieen  referred  to  in  their 
recent  discussion. 

The  prosperity  of  Ireland,  -  .^  it  is  lx>und  up 

with  the  production  and  exchange  of  commCHlities. 
must  have  suffered  recently  from  the  heavy  destriu - 
tion  of  property  and  the  many  suspensions  of  market  ~ 
and  fairs.  Claims  for  compensation  have  throwi. 
heavy  burdens  on  many  districts,  and  the  disorgani- 
sation of  local  finances  is  added  to  in  some  cases  by 
the  withdrawal  of  the  usual  gra-nts-in-aid.  It  is  :i 
matter  ot  some  comfort  to  the  banks  that  local 
authorities  have  now  thought  better  of  the  practice 
tliey  were  inclined  to  adopt  at  the  beginning  of  last 
year  of  removing  their  credit  balances  from  the  banks 
(■u^t(^dv.       Rfviewnig  the  position  of  the  nation  as  a 
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whole,  it  is  satisfactory  to  not«,  Iiowever,  that  it  has 
improved  its  trading  position  since  llie  outbreak  of  the 
War.  A  favourable  trading  balance — excess  of  ex- 
jwrts  over  imports — to  the  amount  of  £3,16<6,000  was 
returned  (after  what  niust  have  been  a  very  long 
interval)  for  1914,  and  in  the  yenrs  1916  to  1919,  in- 
clusive, it  was  maintained  at  £2.6.54.0iX),  £14.626.iiU0. 
£26.910,1)00  and  tl7,::il6,(.MJ0  respectively.  The 
accumulation  of  these  balances  duiing  the  War  is  ex- 
])lained  in  great  i)art  by  the  demand  for  the  products 
of  the  agricultural  industry,  and  to  a  lesser  decree  for 
those  of  the  linen  and  shipbuilding  industries.  With- 
out doubt  the  banks  benefited  thereby,  and  this  feature 
of  Ireland's  recent  economic  history  must  be  accorded 
a  certain  weight  when  examining  the  annual  growth 
of  Irish  Iwinking  dejtosits  since  1914. 

Irish  Banking  Deposits,  &c.  (1914-20). 

(000 's  omitted.) 


Increase  on  pre- 
ceding vear. 


1914 
1910 
1910 
1917 
1918 
1919 
1920 


£ 

74.709 

78,0.")(i 

84,.522 

99.880 

132.(M)9 

166,.").")2 

200,693 


,o 

4-5 
8-3 
18-2 
:?2-2 
261 
20-5 


The  figures  for  191S  stand  out  prominently,  re- 
cording as  they  do  an  increase  of, 32.1  jier  cent,  on  the 
previous  year,  this  synchronising  with  the  accumula- 
tion of  the  most  substantial  credit  trading  balance. 
The  rate  of  increase  of  deposits  diminislies  from  that 
date,  the  contemporary  growth  o|  political  unrest, 
amongst  other  factors,  exerting,  in  all  probability,  a 
<leterrent  influence.  Between  1914  and  1920  the 
total  increase  of  deposits — from  £74,709,000  to 
£200,693.000,  was  £12.5,984.000.  or  168  pei-  cent. 

Particulars  of  the  lianking  situation  in  1920  are 
furnished  below.  The  included  figures  for  1919  are 
useful  for  purposes  of  comparison. 

Aggregate  Figures  of  Nine  Irish  Banks. 

Inc.  , 
1919 
£ 

7..509.2.'?1  7.H09.231  —    1-3 

.5.323.(100  5.290.01  K I  —  00 

29.054,366  24.717.834  —14-9 

523.280  1,373.766        -f  162-5 


LIABILITIES. 

Paid-up  capital 

Reserve 

Xotes  in  circulation    ... 

Acceptances 

Depo.sit     and     current 

I*  accounts.  &c. 

Profit  balance  ... 

Total  


ASSETS. 

f'.i.sli  on  hand  and  at 
Bank  of  England     ... 

Money  at  call  and  at 
short  notice  ... 

Investments 

Bills  discounted 

Advances 

Liability  of  customers 
for  acceptances 

Bank  premi.ses 

Total 


I  or 

1920  Dec.  ^— )  of 
£   1920  on  1919 


166..552,730 
669,868 


2iX>.693.360 
706,674 


-^20-5 
-!-  .5-5 


209,632,475  240,390,865 


1919 


Inc. 

1920  Dec. 

1920. 

£ 


4-14-6 

(-)or 

(-)of 

on  1919 


37.359,979   35,429,904 


17,730,020 
69,262,906 
11,4.34,473 
71,889.031 

523,280 
1,432,786 


11.268,212 

71,834,368 

13,407,763 

105,382,235 

1.373,766 
1,694,617 


—  5-1 

—  36-4 
-i-  3-7 

-  17  2 
-r  46-5 

-i-162-o 

-  18-2 


209,632,475  240,390,865 


14-6 

The  decline  in  '■  cash  on  hand  and  at  Bank  of 
England  "  will  be  noted.  This  item  represented 
nineteen  per  cent,  of  the  bank's  liabilities  in  respect  of 
deposit  and  current  accounts,  acceptances  and  notes  in 
circulation  in  1919,  and  fifteen  per  cent,  in  1920. 
The  lilieral  accommodation  granted  to  traders  is  evi- 
denced by  the  increases  in  regard  to  bills  tliscounted 
and  advances,  of  17.2  per  cent,  and  46. -i  per  cent, 
respectively.  The  decline  in  note -circulation  springs 
from  the  growth  of  the  safer  practice  of  making  pay- 
ments by  cheque.  Profits  earned  showed  an 
appreciable  expansion,  both  actually  and  in  lelation  to 
paid-up  capital,  and  dividends  were  fully  maintained. 
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THE 

NATIONAL   CITY   BANK   OF 
NEW  YORK 


Branches  of 

THE 
NATIONAL 
CITY  BANK 

OF  NEW  YORK 

ARGENTINA 

Buenos  Aires 
Uosario 

BRAZIL 

Pornambuco 
Porto  Alegre 
Hio  lie  Janeiro 
Santos 
Sao  Paulo 

BELGIUM 

Antwerp 
Brussels 

CHILE 

Santiago 
Valparaiso 

COLOMBIA 

Harranquilla 

Bogota 

Medelliu 

CUBA 

Bayarao 

Caibarien 

Cardenas 

Colon 

(itiantanamo 

Havana 

Manzanillo 

Malanzas 

Nuevitas 

Hanta  Clara 

Santiago 

&c.,  tto- 

(Total  o(  25  Cuban 

branches) 

ENGLAND 

London 

ITALY 

Genoa 

lERU 

Lima 

PORTO  RICO 

Pi'Uce 
Sun  Juan 

RUSSIA 

Moscow 
Petrograd 

(Temporarily 

Closed) 

SOUTH  AFRICA 

(apt-  Town 
URUGUAY 

.Montevideo 
VENEZUELA 

Caracas 


Established  1812. 
Head  Office  :  New  York  City. 

LONDON    BRANCHES: 
City  Office,  36  Bishopsgate,  E.C.  2. 
West  End  Office,  II  Waterloo  Place,  S.W.  1. 

FOREIGN  Branches  of  The  National  City 
Bank  of  New  York,  and  of  the  International 
Banking  Corporation  are  located  in  79  foreign 
cities.  This  world-wide  organisation  places  the 
Bank  in  a  position  to  render,  especially  to  its 
European  clients,  a  completeand  highly  developed 
international  banking  service,  which  includes  : 

Handling  of  collections  throughout  the  world. 

Discounting  approved  bills. 

Issuance    or    advice    of   commercial    letters   of 
credit. 

Caring    for    all    phases    of    foreign    exchange 
transactions. 

Lending   organised  assistance  in  the  cultivation 
of  foreign  markets. 

Supplying  reliable  credit  information. 

The  capital,  surplus  and  undivided  profits  of  The 
National  City  Bank  amount  to  $107,000,000  and 
its  total  resources  exceed  .'?969,800,000. 


International  Banking 
Corporation 

(Owned  by  the  The  National  City  Bank  of  New  York). 

Head  Office  :  New  York. 

LONDON    BRANCH:    36  Bishopsgate,   E.C.  2. 

Capital  and  Surplus  :  $10,000,000 


BrancKes  of  the 

INTERNATIONAL 

BANKING 
CORPORATION 

CALIFORNIA 

San  Francisco 

CHINA 

Canton 

>faDkow 

Harbin 

Hongkong 

Peking 

Shanghai 

Tientsin 

Tsingtao 

ENGLAND 

London 

FRANCE 

Lyons 

INDIA 

Bombay 
Calcutta 
Rangoon 

JAPAN 

Kobe 
Yokohama 

JAVA 

Batavia 
Soerabaya 

DOMINICAN 
REPUt  UC 

-v    Baraliona 
Puerta  Plata 
Sanchez 
San  Francisco  de 

Macoris 
San  Pedro  de 

Macoris 
Santiago  do  l^ 

Caballeros 
Santo  Domiui;  ■ 

Cit> 

PHILIPPINE 
ISLANDS 

(V-bu 
Manila 

REPUBLIC  OF 

PANAMA 

Colon 
Panaiim 

SPAIN 

Barcelona 

Madrid 

STRAITS 
SETlLt-MENTS 

Singapore 


Irs  Eastern  and  Caribbean  branches  do  a  general  banking  and  exchange  business. 
With  ample  resources  and  an  experienced  staff,  they  offer  an  unusually  complete 
service  to  importers,  exporters,  merchants  and  manufacturers  having  or  desiring 
to  develop  business  overseas. 

Correspondence    Invited. 
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PROFITS  OF  BRITISH  BANKS. 


In  the  Banking  and  Commercial  Eevitw  Scctn.n  of  i.ui 
issue  of  February  19  last  we  discussed  in  detail  the  various 
factors  contributing  to  an  increase  in  banking  profits  in 
1920  and  tlie  actual  expansion  sliown  by  a  number  of  the 
leading  banks.  The  profits  table  then  given  has  now  been 
completed,  and  information  as  to  expenses,  dividends, 
various  allocations,  and  carry-forward  is  included.  A 
maiked  rise  in  working  expenses,  increased  provision  for 
bad  and  doubtful  debts  and  fur  investment  depreciation  are 
features  common  to  practically  all  banks.  Jlost  of  the  divi- 
dends paid  by  our  banking  institutions  to  their  shareholder.- 
are  declared  subject  to  deduction  of  income  tax,  and  the 
7nethod,  adopted  in  the  majority  of  cases,  of  showing  on 
the  debit  side  of  the  profit  and"  loss  account  onlv  the  net 
amount  actually  disbursed  to  proprietors  has  tlie"  effect  of 
lessening,   to    the   extent    of   the    deducted   tax,   the   amount 


.iliu\ui  iij  ]iet  piiilit.  (jr.  allernativeh',  swelling  th^  item  of 
outgo  in  le.spect  of  expenses  and  charges,  where  these  latter 
are  separately  set  out.  Tliere  is,  in  our  opinion,  much  to 
be  said  for  the  plan  followed  by  several  of  the  .Scottish 
banks— such  as  the  Clydesdale  Bank  and  the  Union  Bank 
of  Scotland — of  expressly  showing^as  a  debit  the  amount 
of  the  dividend  and  the  income  tax  thereon,  while  the 
method  of  the  Xorth  of  Scotland  and  Town  and  County 
Bank,  of  setting  out  both  the  amount  of  the  dividend  dis- 
bursed and.  as  a  separate  item,  the  lelative  income  tax, 
seems  the  ideal  in  this  matter,  in  which  the  banks  are 
merely  in  efiect  acting  as  tax  collectors  for  the  Government. 
It  is  upon  this  principle  that  the  summarised,  profits  tables 
attached  to  our  articles  on  the  individual  banks,  as  well 
as  the  appended  aggregate  table,  are  compiled. 


PROFITS  OF  36    BANKS  OF  THE  UNITED  KINGDOM  IN  1920.* 


Name  of  Biink 

^ank  of  Ireland 

Bank  of  LiverpDol  &  Martins    ... 

B,ank  of  S  otlandCi)  

Barclays  Bank,  Ltd 

Belfast  Bankine  Co..  Ltl. 

'■'■Ui5!i  Linen  Bank  (r) 

Brftish  Mutaal  Banlcing  Co.,  Ltd. 

rl.vdesdale  Bank,  Ltd 

Oommercial  Bank  of  Scotland} 

Biaitable  Bank 


Capital  at  end  of 

. Tear 

Subscribed      Paid  up 
£ 


2,769,231 

18,791,120 

1,1187,500 

15,592,372 

2,.500,000 

1,250.0  10 

200,000 

5,000,000 
5,500,000 


Farrow's  Bank§(,;) 

ijuemsey  Banking  Co.,  Ltd.§   ... 

Hibernian  Bank,  Ltd 

Isie  of  Man  Banking  Co.,  Ltd.  ... 

i.anc.ashTe  &  Yorkshire  Bank,  Ltd. 

Lloyds  Bank   Ltd.  

f.oii  i.  A-  L'pool  Bk.  of  Commer.-© 
London  County  West.  &  P.arr's 
London  .Toint  City  &  Midland  ... 
London  Merchant  Bank 

Manchester  &  Connty  Bank,  Ltd. 
Manchester  &  Liverpool  Dist.  Bfcg. 
Mercantile  Bank  of  Scotland(A) 
Mnuster  Sc  Leinster  Bank,  Ltd. 

National  Bank,  Ltd 

National  Bank  of  .Scotland.Ltd.t 
Nat.  Prov.  &  Union  Bank 
Northern  Banking  Co.,  Ltd.(61 
N.  of  Scot.  &  Town  &  Co.  Bk.  (a) 

PrOTineial  Bank  of  Ireland,  Ltd. 
Hoyal  Bank  of  Ireland(6) 
Koyal  Bank  of  Scotland(<?) 

Ulster  Bank,  Ltd.(/)       

Union  Bank  of  Manchester 
Union  Bank  of  Scotland  (s) 

Williams  Deacon's  B.ank,  Ltd. 


89,000 
700,000 
250,000 
2,000,000 
150,000 

2,013,120 

70,688,980 

6  iii.dljo 

29,716,688 

38,116,050 

1,500,000 

5,460,200 

9,480,000 

28,140 

1.000,000 

7,500,000 
•5,000,000 
■1.3,H47,0S0 
.'i,000,000 
3,260,000 


£ 

2,769,231 

2,348.890 

1,325,000 

15,692,372 

600,000 

1,250,070 

70,603(<;) 

1,000,000 
1,750,000 

40,000 

361,423 

50,000 

500,000 

30,000 

1,006.660 

14,137,796 

6(10,'i(l0 

8,503,718 

10,859,800 

76X1,000  ■ 


P.ud-Up 

Capital 
and 

General  Gro5.= 

Reserve  Profits  Expenses 

£  £  £ 

3,739,231  1,090,870  444,637 

3,748,890  —  — 

1,875,000  —  _ 

3,842,372  8,051,274  4,515,020 

1,050,000  —  — 

i,6ilO,liOii  —  

122,603  _  — 


Profits 

Net    toPaid- 

ProGts       up 


£ 

646,233 
735,948 
373,203 
3,536,264 
140,273 
400,428 
7,353 


Capit.al 
23.3 
31.3 
28.' 
22.7(0 
28.1 
320 
12.3 


Dividends 

^Paidt-> 
Amount    Rate 

B  -  % 

332,308 

375,822 

212,000 

2,029,102 

59.683 
200,1100 

6,400 


To 
Provision 
To  for         Other 

General    Depre-     Appro-    Carried  _ 
Reserve  ciation     priatjOns  Porward 


12 
16 
16 

(k) 

(nn 

16 

9 


£      ^      » 

310,000  — 

360,000  — 

120,000  20,000 
650,000   800,000 

70.000  — 

1611,352  60,000 


2,200,000 
2,750,000 

90,000 

499,923 

11.5,000 

080.000 

78,000 


1,092,040 

1,896  000 

14,070 

400,000 

1,500,000 

1,100,000 

9,309,416 

600,000 

652,000 


1,881.560 
24,137.796 
770,11(1(1 
17,507,4.'!G 
21,719,600 
1,100,000 
1,817,040 
3,446,000 
19,070 
1,300,000 
2,300,000 
2,100,000 
18,187,457 
1,080,000 
1,304,000    ■ 


4,080,000         540,000         990,000 


1,500,000 
2,000,000 

3,000,000 
1,500,000 
5,000,000 

8,125,000 


300,000 

2,000,000 

500,000 

760.000 

1,000,000 

1,875,000 


380,000 
3,082,276 

1,200,000 
1,275,000 
2,000,000 


721,955 
805,803 


172,724 
.10,639 
259,390 


41.. 502 
100,195, 

9.053 

831,466 
692,305 

398,676 

421,330 

8)3,692 

.^98,955 
7M,661 


284,980 
436,261 


120,965 

5,287 

176.397 


336,975  33.7 

369,539  21.1(0 

S,5C4  21,4 
45,760     12.6 

25.362  50.7 

82,993  16.6 


16.54C 
40,151 

8,147 

510.542 
344,690 

197,073 

274,475 

372,563 

312,928 
412,029 


18,937 

231,426 

.3,944,583 

26,1100 

3,393.096 

3,417,753 

60  044 


63.1 
23.0 
27.9 

4-2 
39.9 

31.5 
8.0 

296,077  27.1 

661,783  29.6 

911  6,5 

176.328  44,1 

320,924     21.4 

348,110  31.6 

2,762,514  29-7(0 

201,603  33.S 

152,645  Z3.4 

146,355     27.2 


180,000 
225,000 

6,400 

23,463 

10. OHO 

4O,0ilO 
li,7.iO 

191,216 
2,350,139 

24,1  0" 
1,693,289 
1,952,991 
45,000 

177,456 
347,600 

Nil 
S0,000 

180,000 
176,000 
1,3<9.302 
83,125(,c) 
104,320  . 


13 

r„y 

16 
6. 
21    — 

8   20,000 


125,000 
100,000 


20,000    — 


16,205 
25,000 
12,000 


30,000 
46,000 


1,300 


200 


19 
163 

4 

('!> 

(;» 

6 

161 
18i 


25,000 


1,250,000   300,000 


253.718  1 
—        1 


,300,000 
,200,000 


12 

16 

14-7 

(91 
16 


55,493 
441,189 

242,181 
286,027 
312,1  :i2 


18.5 
22.1 

48.4 
38.1 
31.2 


2,575.000  — 


—  463,663     24.7 


72,900       13} 

24,000 
220,000 

106,250 
1.50,000 
160,000 

234,375 


8 

11 

21J 
20 
16 


600. 000 

15,000 
31.003(<i; 


80,000 

1,000 
78,000 

160,000 

76,000 
60,000 


200,000 
260,000 

5,000 

85,228 

15,000 
140,000 
126,00011 
700,000 
36,685 
16,000 


46,000        6.000 


12i   100.000 


171,139 
93,000 

110.000 
100,000 


60.000 

40.000 

140.000 

30,000 

28,000 


£ 

43.469 

124.414 

76.137 

S68.60S 

73.864 

28,4.17 

1.4'.l.S 

46,562 
62,171 

8,193 

9,987 

1,584 

18,288 

3,808 

104.044 
643,866 

211.1126 
460.914 
741,619 

67,688 

108,238 

264,182 

195 

30,662 

27,714 
64,203 
8  24.0711 
47.108 
71.786 

24,780 

6,88  & 

106,806 
11.948 
47,70i 

24,230 


TOTAL,  36  B.^NKi 


.  332,794,481     88,973,919     153,563,254 


24,568,703    28-2    13,354  321      15-4  966,7216,638,696  3,117,413  4,643,444 


/I  J  Except  where  otherwise  indicated,  the  fl?ures  relate  to  the  Tear  ended  December  31,  1920.  t  Subject  to  deduction  of  income  tax.  J  Tear 

enaedMovember  1,  1920.  §  Tear  ended  June  30,  1920.  illncludin?  £100,000  credited  to  paid-up  capital  stock.  (a)  Tear  ended  September  30, 

is/u.  c»)  Year  ended  August  31,  1920.    (c)  Exohidina  £3,227  for  interest  on  new  shares.  (d)  Includin,'  unspecified  amount  appropriated  to  officers' 

superannuation  hmd.  (e)  Year  ended  October  9,  1920.  (/;  Tear  ended  November  30,  1920.  (?)  £10,603  represents  share  payments  in  advance. 

W  lear  ended  March  31,  1020.  (!)  Year  ended  February  28,  1921 .  (;)  Payment  suspended  December  20, 1920  ;  compulsor,  windins-up  order  made 

January  11.  1921.  (i)  '  A     shares,  10%;  "  B  "  and  "  C,"  14%  ;  equivalent 'on  tot,al  capital  at  end  of  year,  1301%.  (0  0,)lculated  on  capital  at 

end  of  year.  (m)  Old  shares.  21|%  ;    neiv,  8J  ;    equivalent  on  total  capital,  11-92%.  («)"  A  "  shares,  14%  •,"  B."  10%  ;  equivalent  on  total 

5  no/  of  year,  12-86%.  (o)  On  partly-paid  shares,  20%  ;  fullv  paid,  12i%  :  equivalent  on  total  capital,  18-73%.  (p)  9%  on  £10,840.112 

and  9%  on  capital  at  end  of  year— £10  8o9.S00.  (,)  On  "  A  "  shares,  17*%  ;  on  "  B,"  S(%o  ;  equivalent  on  total  capital,  13-85%.  (r)  Year  en  lea 

.January  15,  lO.'l.  (j)  Year  endt- 1  April  2.  1921.  ,      -i> 


THE  BANK  SHARE  MARKET 

Ihe  increased  attention  attracted  to  bank  shares  is 
evidenced  by  the  steadiness  in  quotations  in  recent  months, 
a  rise  being  in  effect  registered  if  we  take  into  account  the 
recent  dividend  disbursements.  In  the  table  below  we  show 
the  capitalisation  at  par  and  at  the  current  market  price  of 
the  various  share  groups,  the  highest  and  lowest  prices  in 
1921   1(1  dale,  and  the   yirld   ..n   the-   basi.-^  of  lucseiU   values. 

BANK  CAPITALISATION  AND  SHARES 


The  paid-u]3  capital,  as  represented  by  the  shares  of  the 
various  banks  included  in  our  table,  totals  £70,501,(XX),  of 
which  the  market  capitalisation  on  the  17th  inst.  was 
£160.454,000.  The  appreciation  in  values  has  caused  a  decline 
in.  yields  as  compared  with  February  last,  when  we  drew 
attention  to  the  advantages  held  by  bank  shares  for  the 
investor.      .\s    regards    the    column.s    dealing    witli    capitalisa- 

DIVIDENDS,  PRICES,  AND  YIELDS. 


Name  o£P.aiik 

liauk  of  Lirerpool  &  Martins 
Barclays  "  A  " 
Barclays  "  B  " 
Lloyds  Bank  .".'         "'," 

London  and  Liverpool  Bank  of  Com\< 
London  County  IVestminster  it  Pan- 
London  County  AVeitluinster  i-  Parr 
Loudon  Joint  Cirv  ami, Midland 
London  .Toint  (Jitv  and  Midland 
London  Merchant  Hank 
Manchester  and  Liverpool  lii^i  i 
National  Bank 
National  Provincial  &  Union 
National  Provincial  &  Union 
National  Provincial  i-  Union 
Provincial  of  Iieland  (Old)  .. 
P!-ov(ncial  of  Ireland  (Newi 
Williams  Deacon's  "  A  " 
IVilliams  Deacon's  "  B  " 

DiSCOUXT  C0.irP4KrE,S  : 
.-Mexanders  Discount  Go.  (i  'r.  I   i 
National  Discoimt  Co. 
Union  Discioant  Co.  of  London 


—  .tpitalisatiou.-^ 

Dividends'^ 

Approx. 

; ^:h.u-.-i , 

At 

in  respe(?t 

Current 

yifld  % 

Denoiii- 

At  par 

market 

of  1920 

Prices  : 

1921  to  date 

mean 

at  current 

inatiiri     !-.(!, i-'i 

valne 
(OOO's 

prices 
omitted) 

o' 

Highest 

Lowest 

price 

price 

211               2.1 

2,348 

5,166 

16 

8A1/0 

ii 

5i 

7/5/6 

4                  4 

3,430 

^     5,359 

10 

Ct'^ 

H 

.6i 

0/8/0 

1                  1 

11,760 

24,990 

14 

43,6 

40/3 

2i 

8/11/10 

1 

14,137 

33,675 

16S 

47,/9 

42/3 

23 

7/0/4 

1"                  10 

600 

300 

4 

6} 

4? 

8/0/0 

21'                     5 

7,070 

20,856 

20 

14f 

12i 

i4 

6/15/7 

1           1 

1,932 

3,864 

12i 

40  0 

35/6 

6/6/0 

12!                2i 

7,172 

19.364 

18 

6ti 

m 

6} 

6/13,/4 

2  J                21 

3.687 

10,692 

IS 

6^ 

7J 

6/4/2 

2(1'               10" 

750 

412 

6 

8(% 

5/0/3 

St 

10/18/2 

1 .-.                  3 

1,896 

4,740 

18} 

8^. 

7 

-i 

7/6/8 

.-,0               10 

1,800 

2,325 

12 

15/5/3 

15t 

7/14/10 

20                  3J- 

420 

960 

16 

8 

6i 

S 

7/0/0 

20                 4 

7,889 

17,750 

16 

SsS 

^i 

9 

7/2/3 

0                 5 

1,000 

2,-200 

8(a) 

• — 

11 

7/6/5 

Iliii               12i 

800 

,     758 

IS) 

18,/19/0 

18/2./9 

18/19/0 

8/18; 1 

211               10 

40 

— 

13} 

— 

— 

— ^ 

— 

1 

1,562 

2.638 

121 

34,f9 

31/0} 

u 

7/13/Ii> 

1                  1 

312 

(035 

12i 

37/6 

33/0 

n 

6/13/4 

111 

450 

787 

17-35(J) 

85 

8i 

SJ 

9/18 '.1 

.sii; 

l.lS-1 

14 

^ 

6 

7 

10/0/0 

111                  5 

l.iioi- 

'J.l-'.''0 

10?  (i) 

95      ■ 

m 

8/4,'5 

■^Subject  to  deduction  ol  iuconie  t;ix.  mid  iui-hi^ive  of  boiiu-e= 
('-*)  luoludme  eqiuTalent  of  '2%  tas-Ii-ec  bonus. 
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tion  it  should  be  remembered  that  much  of  the  capital  has 
been  issued  above  its  nominal  value,. and  the  ability  to  do 
this  reflects  not  only  the  soundness  of  the  banks,  but  the 
confidence  of  the  public  in  them.  The  visible  and  invisible 
reserves  of  our  banking  institutions  constitute  a  large  margin 
of  secnrity  for  the  shareholder,  while  at  the  same  time  the 
leduction  in  the  uncalled  liability  of  many  shares,  which 
has  been  a  feature  of  recent  years,  frees  the  holder  from 
the  possibility  of  further  calls  at  awkward  moments.  The 
laTi;e    i -serves    aiul    rt'Siinni's    in    tlu'    way    of    deposits    em- 


ployed by  the  banks,  in  addition  to  the  paid-up  capital, 
constitute  an  effective  means  of  equalising  dividends,  sud 
hence  it  happens  that  the  lean  periods  which  often  charac- 
terise llie  operations  of  industrial  companies  are  of  very 
rare  oteurrence  in  the  esse  of  banks.  Recognition  of  these 
considerations  explains  the  comparatively  low  yields  obtain- 
able, a  fact  that  may  be  verified  by  reference  to  our  table. 
•Amongst  the  banks  quoted  the  London  Joint  City  and 
Midland  Bank  and  Lloyds  Bank  made  issues  of  fre.sh  capita! 
ihniri>.r    tlie   vear  at    a    iircniium. 


GOOD  HEALTH 

A  glorious  herita<;"e,  but  one  too  often  lost  through  the  stress  of 
modern  business  life.  Ha\e  you  counted  the  possibilit}'  of 
permanent  sickness  ?  If  not  you  must  in  your  own  interests, 
as  well  as  of  those  who  depend  upon  \ou. 

Our  '  Permanent  Sickness  '  Policy  gives  you  generous  cover,  on 
moderate  terms,  and  its  possession  rids  your  mind  of  yet  another 
of  life's   little  worries.      WRITE    NOW    for  particulars. 

WESTERN  AUSTRALIAN  INSURANCE  CO.  LTD. 

45-47  Cornhill,  London,  E.C.  3. 


Claims  Paid  Exceed  £2,000,000. 


G.  M.  WYATT,  General  Manager. 


HARRODS    Limited 


CAPITAL— Authorised  £6,500,000 


LONDON 

CAPITAL -Paid  up  £5,915,000 


RESERVE  FUND— £1,215,775 


DIRECTORS 


Sir  ALFRED  J.  NEWTON,  Bart.,  Chairman 
Sir  WOODMAN  BURBIDGE,  Bart.,  C.B.E., 

Managing  Director 
F.  H.  HARVEY-SAMUEL, 


Chirf  Accountant,  ALLAN  HEPWORTH 


Stcrelary,  R.  H.  GRIFFITH 


EDGAR  COHEN. 
H.  K.NEWTON.  M.P. 
FRANK  R.  CH1THA.M. 
ALLAN  HEPWORTH. 

Bank  Manager,  F.  W.  ATKINSON 


Banking    Department 


Interest  at  the  rate  of  2i  per  cent,  per  annum, 
Ko  commission  charged   for  keeping  Accounta. 


Current  Accounts  are  opened  for  Shareholders  and  Customers  or  Friends  introduced  b.v  them, 
credited  annually,  is  allowed  apon  the  minimum  nioutlily  balance,  provided  it  is  not  under  £20. 
but  the  opening  lodgment  must  not  be  less  than  £10,  uor  the  minimum  balance  less  than  £5.  . 

Sloney  is  received  on  Deposit  in  sums  of  £1  up  to  £500.  subject  to  seven  days'  notice  of  withdrawal.  Amounts  over  £500  are  receiv&i 
ou  ,-p^-ial  terms  as  to  notic.  Interest  is  allowed  from  date  of  deposit  to  date  upon  which  withdrawal  notice  e.^pires,  and  is  credited  or  paid  half-yearly 
vi7...  .iOth  June  and  31st  December. 

The  Directors  resen'e  to  themselves  the  power  to  return  Deposits  or  change  the  rate  of  Interest. 

Country  and  Foreign  Drafts,  Dividends,  Coupons,  Annuities,  Pensions,  etc.,  received  and  placed  to  credit.  Drafts,  Circular  Notes  and  Letters  of 
Creviit  issueiL 

American  and  Canadian  Express  C!:e<jues  Cashe^l  a::d  Foreign  Money  Exchanged. 

Head  Office:     BRO.MPTON  ROAD  LONDON  S  W  i 


Commercial  Bank  of  Yugo-SIavia 

SOCIETE  COM.VIERCIALE  SERBE 

Societe  Anonyme 

Tfiegrams    -        -     "  Bancoslave." 


CAPITAL 
RESERVES 


Din. 
Din. 


10,000.000 
1.300,000 


Head  Office     -         -     BELGRADE. 

!Bfonchcs :     Raguse,     Monaslir,    Zagreb,    Uskub,     Salonica, 
Con^antinople,   Vienna,   New  York. 

All    Banking    Business    and    General    Commercial    Transaction. 
Import.     Export.      Representation.      Consignments. 

'Dtr.^fyalch   and  Clearance  of  i^Cerchandise. 


EXCLUSIVE 

INFORMATION 

FINANCE 

AND     TRADE 

IS  PUBLISHED  IN 

2fl)c 

Statist 

EVER-i 

O            SATURDAY. 
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INTERNATIONAL  PRICE  MOVEMENTS. 

OwiNx;  to   diffei-tnces  in  the  methcxls  of  constiiK'tion 
of  the  appended  Index-numbers,  caution  must  be  exer-  : 
cised  in  drawing  inferences.     A   general  comparison, 
however,  may  'legitimately  and  usefully  be  made.     In 
referring  to  tlie  movements  it  is  necessaj-y  to  emphasise 
at  the  outset  the  close  connection  between  changes  in  | 
mternational  price  levels  and  movements  in  the  foreign  ' 
exchanges.        A     general    movement    of     commodity  ' 
prices  in  any  of  the  leading  countries  will  be  reflected 
at  first  in  the  foreign  exchange  markets,  and  will  also  i 
have  an  effect  on  ))rices  abroad,  varying  in  intensity  I 
according  to    tlie    importance  of    the  country  in  the  •■ 
world's  commerce.        The   following  table  shows  the 
history  of  the  price  depression  in   ten  of  the  leading 
countries :  — 




-Highest  level  reached . 

°n  above 

% 

%  of  latest 

1913 

decline 

Index -No. 

Date 

from 

above  1913 

United  Kingdom. 

.  -•Vpril, 

1920          213 

36 

100 

United  States 

.  Jan. 

127 

46 

24 

Canada 

.  May 

163 

26 

94 

Japan 

.  Mar. 

222 

41 

91 

France 

.  April 

488 

42 

244 

Italy 

.  Nov. 

.570 

13 

484 

Sweden 

.  June 

266 

37 

129 

Norway 

.   Sept. 

32.5 

27 

2X2 

Denma-'k  ... 

.   Oct. 

303 

36 

157 

Holland     ... 

■  July 

201 

36 

92 

tlio  old  ]>aritips. 

International  Wholesale  Prices. 

Published  Index-Numbers. 

Sweden 


A  more  detailed  comparative  study  than  that 
afforded  by  the  table  is  necessary  in  order  to  see  thf 
present  trend  of  movements,  and  this  is  presented  in 
the  chart  on  the  next  page  showing  the  coui-se  of 
prices  in  the  ten  countries  month  by  month  since  the 
Armistice.  If  the  contemporaneous  movements  in 
the  foreign  exchange  markets  shown  on  a  succeeding 
page  are  studied  in  tTiis  connection,  an  interesting 
corroborative  reflection  of  a  tendency  will  be  found 
towards  an  increased  rate  of  movement  in  prices  in 
countries  which  were  the  latest  to  feel  the  depression, 
while  the  decline  seems  to  be  slackening  in  countries 
where  the  depression  conlmenced.  This  movement 
will  probably  l^ecome  more  marked  during  the  next 
few  montlis.  As  regards  the  more  remote  out- 
look, the  extent  of  the  increase  in  each  country 
above  normal  pre-War  gold  prices  before  the 
present  recession  commenced  must  be  considered ;  for, 
rightly  or  wronglj-,  the  authorities  in  most  countries 
at  the  present  day  still  regard  a  return  to  the  gold 
stardard  as  the  ultimate  goal  of  their  financial  policy, 
and  have  accordingly  come  to  look  upon  a  fall  in  the 
price  level  as  a  movement  towards  the  "normal." 
Unless,  therefore,  tlie  pi-inciple  of  the  gold  standard  is 
abandoned  as  i  mpossible  of  achievement,  obviously 
during  a  number  of  years  to  come  the  general  trend  of 
prices  will  be  downward  until  the  exchanges  return  to 


America 

('anada 

•Tapan 

France 

Italy 

(Sven.sk 

Norway 

Denmark 

Holland  Shanghai^ 

U.K. 

(Bra.l- 

(Dejrt.  of 

(Bank  of 

(Stat. 
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Handels- 

(Okonomisk  (Finansti- 

(Bur.  de 

(Otiioia! 
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'  .streefs) 

Labour) 

.lapan) 

Gen.) 

Bachi) 

tidning) 

Rcvue) 

dende) 

Stat.) 

1913     . 

.      85-0 

S9-2115 

135-5 

132-2 

115-6 

126-0 







114 



1914     . 

830 

8-9034 

136-1 

126-3 

117-9 

119-8 

116 

115+ 

1.34+ 

121 



191.>     . 

.    108-0 

9-8530 

148-0 

127-8 

161-6 

167-2 

145 

159t 

149t 

170 



1916     . 

.    1360 

11-8237 

182-0 

1.54-9 

217-6 

2.53-5 

185 

2331 

206+ 

266 

— 

1917     . 

.    175-0 

15-6385 

237-0 

196-4 

.302-4 

.376-8 

244 

341 1 

284} 

340 

— 

1918     . 

.    192-0 

18-7117 

278-3 

259-0 

392-1 

515-5 

339 

345t 

2921 

4.54 



1919 

.    206-0 

18-6683 

293-2 

316-6 

411-8 

4ti0-9 

331 

322+ 

340: 

349 

— 

1920 
1920 

251-0 

18-1670 

333-7 

341-2 

.588-8 

786-7 

347 

377t 

341:; 

325 

105-5 

.Jan. 

245-3 

20-8690 

338-4 

397-9 

.562-7 

639-2 

319 

333 

_ 

334 

98-S 

Feb.      . 

.    260-4 

20-7950 

343-5 

413-8 

603-3 

701-2 

342 

342 

, 

329 

102-1 

Mar.      . 

.    261-8 

20-7124 

349-0 

425-0 

641-0 

758-5 

3.54 

351 



331 

106-5 

.\pril     . 

.    266-1 

20-7341 

3.53-1 

396-6 

679-2 

836-3 

354 

354 



338 

106-9 

May      . 

.    2G0-O 

19-87.52 

356-6 

328-0 

635-9 

831-8 

3(il 

368 



339 

107-9 

•Tune 

.    255-7 

19-3528 

349-3 

337-0 

569-6 

796-0 

366 

382 

383 

339 

109-9 

July      . 

.    254-6 

18-8273 

346-8 

317-0 

572-9 

761-3 

363 

409 

385 

343 

108-3 

Aui.     . 

.    253-5 

17-9740 

330-2 

31 10 

579-5 

787-8 

365 

417 

394 

330 

106-2 

Sept.     . 

.    248-7 

16-9094 

326-6 

3050 

607-7 

825-9 

362 

425 

398 

328 

105-5 

Oct.      . 

2.39-9 

15-67.511 

317-6 

298-5 

580-0 

829-8 

346 

419 

403 

323 

104-2 

Nov.     . 

.    223-8 

13-6263 

304-2 

292-7 

.532-6 

844-4 

331 

403 

374 

297 

104-6 

Dec.     . 

.    207-2 

12-6631 

290-5 

272-0 

502-6 

825-8 

299 

377 

.341 

266 

104-S 

1921 

.Tan. 

.    197-2 

12-3689 

281-3 

265-8 

470-0 

809-5 

267 

344 

290 

243 

103-9 

Feb.     . 

.    183-0 

ll-8e50 

270-1 

257-9 

436-3 

772-8 

250 

319 

280 

229 

106-9 

Mar.     . 

.    177-2 

11-3749 

2631 

252-5 

416-0 

760-5 

237 

312 

270 

219 



April    . 

.    169-8 

— 

— 

— 

397-5* 

7.35-7 

229 

257 

— 

Expressed  as  a 

Percentage  of  1913. 

United 

United 

Kingdom 

States 

Canada 

.)a))an 

France 

Italy 

S«  edeni' 

Norway§ 

Denmarkll 

Holland 

1913 

.    100-0 

100-0 

100-0 

l(X>-0 

100-0 

100-0 







100 



1914     . 

.    100-0 

96-7 

100-4 

95-5 

102-0 

95-1 

116 

list 

134} 

106 



1915     . 

.    J27-1 

107-0 

109-2 

96-7 

139-8 

132-6 

145 

159t 

149} 

149 



1916     . 

.    160-0 

128-4 

134-4 

117-2 

187-0 

201-2 

185 

233t 

206:: 

233 



1917      . 

.    205-9 

170-0 

174-9 

148-5 

261-6 

299-0 

244 

341t 

284} 

298 

' 

1918     . 

.    225-9 

203-2 

205-4 

195-9 

3.39-2 

409-1 

339 

345t 

292} 

398 



1919     . 

.    242-4 

202-7 

216-4 

239-5 

355-6 

.365-8 

331 

322+ 

340} 

306 



1920     . 
1920 

.    295-3 

197-2 

246-2 

257-9 

509-3 

6243 

347 

377} 

341} 

285 

— 

Jan. 

.    288-6 

226-6 

249-7 

301-0 

486-8 

507-2 

319 

333 



301 

_ 

Feb,     . 

.    306-4 

225-8 

253-5 

313-0 

521-8 

556-5 

342 

342 



289 



Mar.     . 

.    308-0 

224-9 

257-5 

.321-5 

554-5 

602-0 

354 

351 

, 

290 

. 

April    . 

.    313-1 

225-1 

260-6 

.300-0 

587-5 

663-7 

354 

354 

__ 

297 



May 

.    305-9 

215-8 

263-1 

248-1 

550-1 

660-1 

361 

368 



297 



June 

.    300-8 

210-1 

257-8 

254-9 

492-7 

631-7 

366 

382 

383 

297 



July     . 

.    299-5 

204-4 

2,56-0 

239-8 

495-6 

604-2 

363 

409 

385 

301 



Aug.     . 

.    298-2 

195-1 

243-7 

235-3 

.501-3 

625-2 

365 

417 

394 

290 



Sept.     . 

.    292-6 

1 83-6 

241-0 

230-7 

525-7 

655-5 

362 

425 

.398 

288 



Oct.      . 

.    282-2 

170-2 

234-4 

225-8 

501-7 

658-6 

346 

419 

403 

283 



Nov.     . 

.    263-3 

147-9 

224-6 

221-4 

460-7 

670-1 

331 

403 

374 

261 



Bee.     . 

.    243-8 

137-5 

214-4 

205-7 

434-8 

655-4 

299 

377 

341 

233 



1921 

.Tan. 

.    230-0 

134-3 

207-6 

201-1 

406-5 

642-4 

207 

344 

290 

213 



Feb.      . 

.    215-3 

128-8 

199-3 

19.5-1 

375-7 

613-3 

250 

319 

280 

201 



Mar.      . 

.    208-5 

123-5 

194-2 

191-0 

359,0 

603-6 

237 

312 

270 

192 



April    . 

.    199-8 

— 

■ — 

— 

343-9 

583-9 

229 



257 

— 

— . 

*  Provisional. 

t  Average  for  twelve  mouths  ending  June  1914  = 

100.5 

;  Yeai- 

end  Index -Number. 

§  Average  for  six 

months  enr 

lingJune  1914  =  100- 

II  July  1,  1912— June 

30,1914  = 

=  100.        •[ 

Average  for  September  1919=100. 
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THE  FOREIGN  EXCHANGES. 


It  is  perhaps  true  to  say  that  the  impediment  to 
international  trade  constituted  by  violently  fluctuating 
foreign  exchange  values  was  never  greater  or  never 
more  apparent  than  at  tlie  present  time.  To  under- 
stand properly  the  nature  of  the  present  foreign  ex- 
■c-hange  ]3osition  it  is  necessary  to  bear  in  mind  that 
the  past  twelvfe  months  has  been  onje  of  /rigorous 
currency  deflation  in  nearly  all  countries,  more  parti- 
cularly in  the  nations  which  were  least  effected  by  the 
War.  If  the  deflation  had  begun  at  the  same  time 
a.nd  preceded  to  the  same  extent  in  all  countries  there 
need  not  necessarily  have  been  any  general  shifting 
of  foreign  exchange  values,  but  unfortunately  this  was 
not  the  case,  for  tlie  recession  in  connnodity  prices 
was  more  rapid  in  such  countries  as  the  United  King- 
dom and  the  United  Stales,  and  it  was  in  these  coun- 
tries also  that  the  fii'sl^  signs  of  world-wide  depression 
appeared.  It  is  not  suggested  that  movements  in  the 
foreign  exchanges  follow  in  all  cases  the  violent 
fluctuations  that  occur  from  time  to  time  in  price 
levels  under  present  conditions ;  exchange  movements, 
in  fact,  at  the  present  day  as  before  the  \Yar,  are 
detei-mined  primarily  by  supply  and  demand;  that  is 
to  say,  they  follow  changes  in  the  relative  indebtedness 
of  the  nations,  but  this  relative  indebtedness  depends 
in  the  long  run  upon  the  ratios,  of  international  price 
levels.  ^ 

It  is  difficult  to  make  an  exact  comparison  between 
movements  of  prices  in  different  countries,  but 
from  the  data  available  it  seetus  beyond  question  that 
the  fall  in  prices  has  been  more  pronounced  in  this 
country  than  in  the  generality  of  other  countries,  and 
this  greater  enhancement  of  the  commodity  value  of 
our  currency  has  resulted  m  a  general  appreciation  of 
sterling  in  the  foreign  exchange  markets.  The  appre- 
ciation has  not,  of  course,  been  universal,  but  it  is 
sufficient  for  our  purposes  to  know  that  the  value  of 
the  £  has  increased  in  terms  of  the  chief  currencies  of 
the  ^^■orid  collectively,  allowance  being  made  tor  the 
different  degrees  of  importance  of  the'  different 
currencies  regarded  from  the  point  of  view  of  our 
foreign  trad©  with  each  counti-y.  The  nature  and 
extent  of  the  movement  is  indicat-ed  by  The  St.\tist's 
index-numbers  for  the  foreign  exchange  values  of  the 
£  sterling.  As  explained  in  previous  issues  these 
index-numbers  represent  the  avei-age  value  of  the  £  in 
each  month  in  terms  collectively  of  tlve  currencies  of 
twenty-eight  of  the  leading  countries  abroad  expressed 
as  a  percentage  of  its  collective  value  at  the  old 
parities.  The  index-numbers  for  each  month  since 
the  Armistice  are  shown  in  the  following  table  and 
presented  in  graphical  form  on  the  accompanying 
chart,,  together  with,  the  movements  in  the  leading 
exchanges  since  the  Armistice.  As  regards  the  latter 
the  points  plotted  represent  the  percentage  premiums 
or  discounts  of  the  £  sterling  in  each  month  in  terms 
of  each  of  the  currencies  of  the  countries  represented, 
the  average  cable  rate  for  each  month  being  taken  as 
the  basis.  > 


Index-numbers  of  Foreign  Exchange 
Values  of  the  £  sterling. 


1918 

1919 

1920 

1921 

Jan. 

— 

98-9 

98-5 

122-4 

Feb.       ... 



991 

94-9 

120-9 

Mar.       ... 

— 

99-2 

102-9 

123-0 

April 



100-3 

109-7 

120-0 

Mav       ... 

— 

101-2 

107-5 

— 

June 



100-4 

106-3 

— 

July       ... 

— 

101-7 

100-2 

— 

Aug. 

— 

101-6 

100-1 

— 

Sept.      ... 

— 

100-7 

100-2 

— 

Oct. 

— 

100-3 

108-7 

— 

Nov.       ... 

...      98-7 

100-2 

111-2 

— 

Dec.       ... 

...      98-7 

98-3 

114-.5 

— 

.\.  glance  at  the  chart  will  be  sufficient  to  show  .iiat, 
as  compared  with  twelve  months  ago,  the  value  of  the 
£  has  undergone  a   general  appreciation.     Eeferring 


agani  to  the  foreign  exchange  index-numbers,  wlucli 
present  a  single  picture  of  the  movements,  it  will  be 
found  that  the  value  of  our  currency  in  the  foreign  ex- 
change markets  has  risen  with  great  rapidity  since  last 
August,  the  index-number  for  August  being  100.1.  as 
compared  with  120  for  last  month  and  123  for  Marcli. 
In  pre-War  days  such  a  movement  would  be  re- 
ferred to  as  a  "  favourable"  one,  because  it  would 
increase- our  power  of  demanding  gold  from  abroad. 
Under  present  conditions  the  term  would  be  not  only 
misleading  but  erroneous ;  the  movement  does  not 
empower  us  to  demand  gold  from  other  countrifS. 
Even  if  it  did  many  of  our  debtors  are  not  in  a  position 
to  send  gold,  and  neither  have  we  any  use  for  the 
.metal,  since  the  strength  of  our  banking  position  floes 
not  depend  on  the  stock  of  gold  in  the  country.  Again, 
while  an  aj)preciation  of  sterling  in  certain  countries, 
such  as  the  I'nited  States,  which  are  creditors  of  tin- 
United  Kingdom,  is  unquestionably  a  movement  to  bi- 
welcomed  as  it  makes  it  cheaper  for  us  to  pay  our 
debts  abt-oad ;  at  the  same  time,  the  majority  df 
foreign  countiies  are  at  the  present  day  very  much  in 
our  debt,  and  naturally  the  general  appreciation  of 
sterling  will  have  the  restilt  of  increasing  the  diffi- 
culties of  collecting  our  obligations  from  those 
countries.  The  'chief  reason,  however,  why  this 
appreciation  of  sterling  must  be  regarded  as  tmfavour- 
able  is,  that  it  has  greatly  restricted  our  foreign  trade 
by  reducing  the  ability  of  other  countries  to  buy  from 
us,  and,  at  the  same  time,  making  it  easier  for  them 
to  sell  goods  in  our  own  markets.  The  effect  of  the 
fall  in  prices  here  is  accordingly,  paradoxical  as  it 
may  seem,  to  make  it  easier  for  the  foreign  manufac- 
turer to  undersell  the  British  producer.  This  position 
is  not  altogether  due,  however,  to  the  movements  in 
the  foreign  exchanges,  for  it  is  an  outcome  also  of  the 
false  position  occupied  by  certain  of  the  Continental 
excliiinges,  notably  the  German  exchange.  That  h  to 
say,  the  rate  of  exchange  on  certain  countries  of  the 
Continent,  for  various  reasons  which  need  not  be 
entered  into  here,  vary  widely  from  the  true  rate  as 
determined  by  the  ratios  between  the  level  of  com- 
modity prices  here  and  in  the  countries  concerned. 
.\part  from  this,  it  must  be  remembered  that  one  of  the 
chief  disadvantages  hindering  the  home  manufacturer 
from  competing  successfully  in  international  markets 
is  the  fact  that  costs  of  production  in  this  country 
have  not  fallen  correspondingly  with  the  decline  in 
selling  prices.  This  is  but  another  way  of  stating  that 
the  deflation  of  our  cm-rency  that  has  taken  place 
during  the  past  twelve  months  has  been  uneven  as  re- 
gards our  position,  both  internally  and  externally.  The 
movement  in  the  foreign  exchange  markets  constitutes, 
hi  fact,  but  a  i)hase  of  the  unevenness  naturally  atten- 
dant on  the  deflation  movement.  It  provides  another 
indication  of  what  during  the  past  few  months  has 
unfortunately  been  only  too  evident,  namely,  that  the 
deflation  has  been  too  rapid. 

It  is  ])r(>liable  tliat  we  are  now  approaching  a 
perio<l  when  this  unevenness  is  beginning  to  be 
adjusted.  .\t  any  ratej  as  regards  the  foreign  ex- 
changes it  has  l)ecome  apparent  quite  recently  that  a 
reaction  has  set  in  from  the  improvement  in  the  posi- 
tion of  the  £  discussed  above.  This  again  is  due, 
l)roadly  speaking,  to  the  fact  that  the  downward  move- 
ment in  prices  has  slackened  somewhat  in  the  Unite<l 
Kingdom,  while  in  many  countries  abroad  it  is  just 
now  devdopingi  gi-eater  intensity.  Until  values  both 
at  home  and  abroad  again  adjust  themselves  about  the 
new  price  ievels  ti'ade  must  remain  in  its  present  posi- 
tion. Meanwhile,  attempts  at  artificial  adjustment, 
such  as  the  imposition  of  import  duties  in  this  country 
and  in  the  ITnited  States,  though  they  may  afford 
some  tempora.n-  iielief,  are  bound  to  postpone  the 
period  of  natural  readjustment  of  values,  and  cannot 
but  provide  an  obstacle  to  the  future  development  of 
the  foreign  trade  of  the  countries  imposing  the  tariffs. 
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FOREIGN    EXCHANGES— TABLE  I. 


WEEKLY    EXCHANGE  QUOTATIONS  OF  THE  £  STERLING  FROM  JANUARY  2,  1920, 

TO  MAY   13,    1921, 


Dat< 
1920. 

Jan.      1 

9 

,.      16 


Feb. 


April 


May 


June 


July 


30 

6 

13 

20 

57 

5 

1-; 

19 
SB 
31 
9 
16 
23 
30 

11 
21 
28 

4 
11 
18 
25 

3 

9 
11! 
23 
JO 

6 
13 
20 
37 

3 
10 
17 
24 

1 

>,  8 
,,     IS 

..     »' 

„     29 

Nor.     5 

,.      12 

,.     H 

.,     26 

Dee.     3 

,,     10 

..     17 

.,     23 

„     .31 

§Week  to 

Jan.     7 

.,     14 

;,  31 

28 
4 
H 
IS 
2.5 
4 
11 
18 


Sept. 


Oti.. 


Feb. 


Apl. 


May 


15 
22 
29 
G 
13 


G«nnaDy 
Marks 

Par  20.43 
187-SO 
192-50 
212-60 

257-60 
275-00 

32o00 

337-50 

325-60 

337-50 

34300 

27000 

29000 

287-50 

280-00 

230-00 

24000 

238-50 

22000 

203 

184^ 

172i 

160 

170 

157 

164 

147 

149 

1.50 

150 

163 

161 

167 

169 

179 

176 

177 

188 

325 

222 

214 

222 

244 

242 

266 

278 

289 

162 

245 

244 
257 

255 

255 

257 

260 
260 
233 
221 
240 
234 
329 
237 
242 
244 
245 
243 
246 
241 
244 
255 
259 
260 
251 


Deamark 
KioDer 
18-159 
19-65 
20-631 
2100 
21-52i 
21-86 
22-88J 
23-27 
22-95 
32-791 
22-76 
21-66 
21-25 
21-23 
31-24 
21-23 
21-96 
23-73 
33-66 
23-70 
22-90 
23-37 
23-42 
22-821 
2340 
23- ?0 
2380 
2400 
23-85 
23-35 
23-40 
23-62 
23-65 
24-10 
24-32 
25-27 
24-70 
2495 
25-63 
2560 
3555 
25  02 
3610 
24-80 
25-43 
25-46 
25-76 
26-71 
2585 
26-26 
23-50 
23-23 
23-20 
23-10 

22-47 
21-61 
20-42 
19-18 
19-91 
20-73 
21-30 
21-47 
22-09 
23-09 
22-79 
23-65 
21-SO 
21-84 
21-63 
21-74 
21-90 
21-88 
32-13 


Holland 
Florins 
12-107 
10-09 
995 
9-94 
9-68 
9-16 
8-90 
918 
9-27 
9-23^ 
9'66i 
1016 
10-31i 
10-47 
10-43 
10-64 
10-71 

lo-eoj 

10-64 
10-55 
10-49 
10-48 
10-67 
1069 
10-91 
11-03 
11-06 
11-17 
11-17 
11-12 
1097 
10-92 
10-90 
10'99 
11-01 
11-12 
11-16 
11-21 
11-37 
11-25 
1117 
11-38 
11-25 
11-22 
11-34 
11-32 
11-S4 
11-39 
11-41 
11-41 
11-30 
11-18 
11-26 
11-25 

11-33 

11-37 

11-38 

11-40 

11-34 

11-33 

11-341 

11-34 

11-35* 

11-36" 

11-36 

11-36* 

11-37" 

11-323 

ll-J9i 

11-31" 

ll-28i 

ll-26i 

11-181 


Italy 
Lire 
25-225 
60-12  i 
60-35 
60-65 
61-32i 
64-26 
6400 
61-60 
61-47i 
63-37i 
64-50 
67-87 
70-50 
78-00 
80-75 
97-25 
89-50 
89-75 
S4-57i 
78-60 
78-00 
74-50 
67-00 
67-00 
70-25 
65-60 
64-50 
66-23 
65-60 
66 
71 

70-75 
71-50 
73-50 
78-37 
77 

76-75 
80-60 
81-50 
S3 

8350 
88-60 
83-60 
91-60 
93-50 
97-00 
97-87 
9200 
94-73 
95-62 
98-13 
99-00 
103 
101-75 


United 
States 
Collars 
4-S6- 
3-761 
3-76 
3-72i 
3-611 
3-511 
3-22t 
3-37} 
3-40^ 
3-39 
3-66 
3-73 
3-73i 
3-86 
3-86i 
3-97J 
3'96j 
3-87i 
3-871 
3-87 
3-82 
3-81} 
3-901 
3-90} 
3-95J 
3-97J 
3-97 
3-96} 
3-96 
3-89J 
3-80 
3  76} 
3611 
3-634 
359} 
3-571 
S-56 
3-52t 
3-50} 
3-49 
3-48 
351 
3-47} 
8-44 
3-46} 
3-41} 
3-36| 
3-46 
3-4S3 
3-49 
343J 
3-53 
3-54} 
3-54 


France 
Franca 
25  22} 
40  95 
41-97} 
42-60 
43-55 
46-50 
43-53 
43-60 
45-75 
48-35 
49-85 
49-52 
51-65 
55-25 
58-20 
62-50 
65-50 
84-86 
64-20 
63-15 
58-60 
54-87 
52-60 

51  07 
61-98 

49  90 
47-70 
4712 
46-75 
4643 
49-60 
4915 
50-25 
60-27 

50  5S 
51-10 
.51-42 
62  97 
5305 
61-75 
5202 

52  46 
63.35 
5332 
64-30 
66-67 
63-45 
67-70 

37-73 
67-55 
58-70 
58-10 
59-60 
69-67 


Spain 

Pesetas 

25-22} 

19-67 

19-66 

1930} 

19-49 

19-20 

19-22} 

19-60 

19-74 

19-57 

20-30 

20-91 

21-23} 

22-14 

22-31 

32-27 

22-V7 

32-87 

22-69  . 

22-82 

29-70 

23-90 

33-83 

23-96 

23-95 

2S-91 

23-77 

2410 

24-36 

34-30 

2415 

34-27 

24-20 

24-17 

23-93 

13-80 

33-36 

23-87 

23-96 

33-81 

23-75 

2387 

24-16 

2432 

24-99 

25-23 

38-30 

28  36 

26-75 

■26-77 

27-05 

26-95 

27-40    ■ 

•26-45 


103-83 

3-59i 

60-91 

27-33 

106-75 

3-721 

61-26 

27-88 

107-27 

3-76 

59-32 

28-18 

10372 

3-821 

83-78 

27-74 

105-55 

3-84 

64-61 

27-66 

106-47 

3-86 
3-90 

64-32 

27-58 

106-05 

53--J9 

27-70 

106-18 

3-87 

63-87 

27-82 

106-37 

3-88 

64-21 

27-97 

106-00 

1-89 

5457 

28-03 

10200 

3-90 

5603 

28-11 

99-50 

3-91S 

56-57 

28-01 

9612 

3-92 

56-16 

28-05 

91-68 

3-91 

5547 

28-04 

83-80 

S-9ia 

5499 

28-07 

82-65 

3-92t 

54-13 

28-39 

81-63 

3-95A 
3-978 

52-96 

28-35 

80-67 

60-27 

28-44 

77-25 

3-99} 

47-75 

;9-93 

Switzerland 
Francs 
26-225 

si-isi 

21-27} 

2043 

20-20 

19-90 

•20-15 

20-56 

21-33 

20-99 

21-17} 

21-80 
32-35 
22-43} 
23-11 ' 
21-98 
•2201} 
21-84' 
21-57} 

21-72 
21-73 
21-62 
21-76 
21-45 
21-70 
21-87 
21-80 
21-84 
2200 
22-00 
21-97 
21-97 
21-82 
51  85 
31-65 
21-70 
21-06 
31-55 
21-65 
31-68 
21-70 
21-87 
21-86 
21-Sl 
2305 
31-99 
23  03 
23-16 
22-26 

22-23 
23-05 
23-25 
23-17 


23-45 
23-85 
24-02 
24-13 
23-99 
23-94 
23-60 
23-41 
23-36 
23-20 
22-80 
22-80 
22-64 
22-60 
23-62 
23-70 
22-67 
23-47 
22- Si' 


India 
Rupees. 
1.'.  id.% 
2     3ft 
2     4| 
2     3J 
2     3H 
2     3}| 
2     8}I 
2     9} 
2     8 
2     7} 
2     7} 
2     8} 
2     4} 

2  4} 

3  4i 

2  38 
2  3} 
2  31 
2     3} 

3  1} 
2  J} 
2     li 

2  1} 
5     1} 

3  0} 
1  Wd 
1  10 

1  n 

1  im 

1  10} 
1  lOJ 

1 11} 

1  10} 
1  10} 
1  10} 
1  10} 
1  10 
1  10} 

1 
I 
1 

1 

1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 


lOH 
101 

9j 

8 

e 

-i 

Ti 

3} 

S} 

7} 

6} 

5r* 

4tf 

5i 

5} 

Hk 

5ii 

.?? 
5} 

m 

3i 

:i 

3} 
3} 
3} 

3H 

3)* 

3tt 

33 

3tt 

SJ, 

3ts 


Cllina 
(Shanghai) 
Taels.' 
2s.  Hd. 


6     5 
6     9} 
6     7" 
6     1 
6  11} 
6     0 
6  11 
6     7 
4  10} 
i    0 
4  10 
8     1 


11 


4} 
6} 

n 

10} 
0} 
6  1} 
6  10} 
6  10} 
6  0} 
6  11} 
6  11} 
6  «t 
5  4} 
5  3} 
3} 
4i 
*i 
OJ 
8} 

-li 

li 

1} 

0} 
Oi 

4     Oi 
3  11 
3  11} 
3  10 
3     5 
3     5} 
3     3i 
3     3} 
3     U 

2  11} 

3  0} 


li 

li 

Iti 

31 
3* 


Japan 
Ten 
2.'.  0-5S<J. 
3     8 
3     8J 
2     8 

2  8} 

3  9 

2  11}" 
2  10} 
2  10 
2  9} 
2  8} 
2  7} 
2  6} 
2  4i 
2  4i 
2  4i 
2  6| 
2  5} 
2     6} 

2  n 

2  8} 

2  8 

2  7} 

2  6} 

2  8 

3  61 
2  6} 
2  7} 

2  7} 

3  7} 

2  7J 

3  81 
2  9} 
2  9J 
2  10 

2  101 

3  101 
2  10} 
9  11} 

2  lift 
1  11 

3  10} 
3  U 
2  11} 

2  11} 

3  11} 

2  lit* 

1  11 
3   lOi 

3  4} 
3   10^ 
2     9t 

2  Si 
2     8} 

2  8 

2  7} 

2  6} 

2  6} 

2  6,<s 

3  6} 
2  5i 
2  5J 
2  5J 
2  5rt 
2  Si 

2  5^s 

2  5A 

2  5i 

2  5J 

2  6ft 

3  6A 
2  5^ 
2  4t* 


Argentina 
Pesos. 
iViid. 
63} 
63J 
63} 
64} 
63} 
71} 
69} 
63} 
69} 
66} 
63} 
63 
60| 
61 
59} 
69} 

eo( 

60} 
601 
60i 
60} 
69} 
69} 
53} 
57} 
67} 
67rlr 
66^0 
67} 
67} 
66} 
67} 
671 
67} 
66} 
57} 
67} 
66} 
67} 
67} 
68] 
56ti 
66} 
56} 

63} 

61» 

52  i 

54" 

.56 

53 

52ft 

51ft 

51,% 
50} 
50} 
50A 
50  i 

im 

4S« 

49ft 

48} 

«ft 

47* 

478 

46} 

45i 

45ri, 

44 

43H 

42} 


iBraiU.t*; 

kmreis. 

16rf. 

I7i4 

17B 

"A 

17} 

"l 

"ft 

18ft 
18H 
181 
18H 

ISJB 

1714 
16H 
I'aS 
laji 
l»ft 
16H 
16} 

l«t 
16jJ 
16A 
16} 

15S5 

IH 

i*H 

14J* 

14A 

"ft 

14 

13SJ 

14ft 

iJfS 

in 
It 

12} 
l»ft 

m 

12}J 
12} 

IIH 
12 
12} 
"ft 

nil 
111 

lift 

lOJ 
lOft 


10} 

'If 

9fi 
9i 
9H 
9i 

10} 

10} 
9} 
91 

-94 
9A 
8} 
8ft 
8U 


»  For  China  the  par  is  taken  as  the  average  rate  daring  1913. 

t  The  Brazil  (Rio  de  Janeiro)  rate  is  for  90-day  bills,  except  for  1931,  wbcn  i 

X  For  India  the  par  was  raised  to  2».  gold  on  September  8,  1930. 

§  For  the  cnrrent  year  figures  arc  the  weekly  aTerages  of  daily  rates. 


•  ble  rates  are  used.     All  the  othere  are  cable  transfer  rates  tl  rou'jhout.l 


FOREIGN     EXCHANGES— TABLE    II. 

HIGHEST  AND   LOWEST    EXCHANGE   QUOTATIONS   FROM  JANUARY  2,    1920, 

TO  MAY   13,    1921. 


France . . . 
Italy     ... 
Amsterda  m 
Switzerland 
Spain   ... 
Denmark 
Germany 
United  State.s 
Argentina 
Brazil  ... 
India    ... 
.China   ... 
Japan  ... 


— 1920 





— ., 

, January  1, 

1920  to  May  13, 

1921- 

1 

Highest 
68-flO 

Date 

Lowest 

Date 

Highest 

Date 

Lowest 

Date 

April  12, 

'20 

40-95 

Jau. 

2, 

'20 

68-50 

April  12, 

'20 

40-95 

Jan. 

2 

'20 

lOG-CK) 

April  12, 

'20 

50-12* 

Jan. 

2. 

■20 

108-87 

Jan.    17, 

■21 

50-12i 

Jan. 

i 

'20 

11-41 

Dec.      3, 

'20 

8-70 

Feb. 

4, 

'20 

11-42 

Jan.    28. 

'21 

8-70 

Feb. 

4, 

'20 

22-43i 

3Iar.    26, 

'20 

19-52 

Feb. 

4. 

'20 

24-22 

Jan.    28, 

'21 

19-52 

Feb. 

4, 

'20 

28-85* 

Xov.  13, 

'20 

19-20 

Jan. 

30, 

'20 

31-25 

Mav    13. 

'21 

19-20 

Jan 

30, 

•20 

25-85" 

Xov.  26, 

'20 

19-65 

Jan. 

2. 

'20 

25-85 

^"or.  26, 

'20' 

18-82 

Jan. 

24, 

'21 

356 

Jan.    27, 

'20 

147 

June 

25, 

'20 

356 

Jan.    27, 

'20 

147 

June 

25, 

'20 

3-99J 

April    9, 

'20 

3-19i 

Feb. 

4. 

'20 

4-00} 

May    13. 

'21 

3-19J 

Feb. 

4, 

'20 

SIt's 

Dec.   31, 

•20 

73i 

Feb. 

6. 

'20 

m 

May      9, 

'21 

73i 

Feb 

6, 

'20 

Wfi 

Dec.    23, 

'20 

1S| 

Feb. 

9, 

'20 

Si^s 

May   12, 

'21 

181 

Feb. 

9, 

'20 

1/411 

Dec.    10, 

•20 

2-9} 

Feb. 

4, 

'20 

I.'St's 

Mar.      5, 

'21 

2/9} 

Feb. 

4, 

'20 

•t/oj- 

Dec.    23, 

•20 

■9 '4  J 

Feb. 

10, 

'20 

2,/llJ 

Mar.     5, 

'21 

9/4J 

Feb. 

10. 

'20 

2/41 

Mar.   27, 

•20 

3/44 

Dec. 

3. 

'20 

2,'4i 

May    27, 

•20 

3/4i 

Dec. 

3. 

'20 

May  2],   1921."] 
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BANKING    SECTION 


INDIVIDUAL     BANKS. 


I 


ALEXANDERS  DISCOUNT  CO.,  LTD. 

office:  2-1  Lombard  Street,  London,   E.C.  :i. 

Capital— 

A  nthorised  and  subscribed  in  10,000  6%  Preference 

shares,  and  90,000  Ordinary  shares,  of  £10  each  it  1,000,000 

J'aid  up,  £10  per  Preference  share,  and  tl  per 
Ordinary  share     ,  .  o50,000 

Uni>kh  its  modern  titl<!  tins  dist-ount  company  dates 
only  from  the  eonmiencement  of  1919,  but  under  the 
style  of  "  Alexanders  and  Company  "  its  history  ex- 
tends bat'k  to  the  Napoleonic  era.  It  was  fotmded  in 
181(1,  and  has  thus  witnessed  the  complete  cycle  of 
evolution  which  brought  the  London,  iloney  market 
to  tlie  leading  position  tliat  it  o.x-upied  in  the  world  of 
finance  before  the  Wai".  The  Lqndon  Discount  market, 
and  with  it  the  stei'ling  bill,  have  not  yet,  indeed,  lost 
their  predominant  place,  though  their  glory  has  been 
slightly  dinuned  by  the  divorce  between  gold  and 
sterling.  Despite  th&  difficulties  which  naturally 
attend  a  period  of  changing  values  for  money,  last  year 
saw  an  exjiansion  in  the  Company's  business.  In 
February  last  lO.OUU  £10  Ordinary  shares.  ,£-J  i)aid, 
were  issued  to  shareholders  at  a  premium  of  t2  lO.v. 
per  share,  thereby  increasing  the  paid-up  Ordinary  j  1917 
capital  to  £4o(),0()l),  the  Preference  capital  standing  at  ^"? 
its  old  figure  of  £10t),()()0.  The  amount  derived  from  jgj^ 
the  premiiun — £'25,000 — was  placed  to  the  reserve  I9i3 
fund,  raising  the  latter  to  £240.000,  whidi  was  fui-ther  i 
increased  liv  the  addition  of  £30,000  during  (he  year,  j 
making,  with  the  paid-up  capital,  a  total  of  £820.000. 
as  compared  with  £71.3,000  on  December  81,  1919. 
The  raising  ot  the  Baaik  rate  from  six  to  seven  per 
cent,  on  April  15  of  last  year  naturally  increased  open 
market  i-ates,  and  led  to  an  expansion  of  the  margin 
between  deposit  and  discount  rates,  w^hich  resulted  in 
profitable  business  for  the  Company.  On  the  year  the 
deposits  show  an  increase  from  £15.991,170  to 
£17,196,230.  Bills  discoimted.  at  £18,063,470.  com- 
pare with  £16,346,470  previously,  and,  deducting  the 
re-discounts,  which  amounted  to  £2,255,865  and 
£1,327,012  res|)ectively.  we  get  the  net  amount  of 
discounts  at  £15,807,605,  as  compared'  with 
£15,019,458— ;>n  increase  of  £788,147  in  1920.  The 
rebates,  at  £lt5,881,  are  naturally  higher.  On  the 
assets  side  of  the  balanc-a  slieet,  cash  at  bankers,  at 
£448,111,  shows  a  natural  increase  in  view  of  the 
ex))ansion  in  liability,  and  investments  are  up  from 
£1.347, .582  to  £l,8i8,289.  It  is  highly  satisfacton" 
to  tind  that,  owing  to  the  directors'  policy  of  holding 
very  short-dated  securities,  there  has  been  no  depre- 
ciation to  write  off  during  the  year. 

The  gi-oss  profit  for  the  year,  as  shown  in  the 
report,  was  £358,843,  inclusive  of  the  cany- forward  of 
£25,881.  Deducting  the  carry-forward,  and  also  the 
rebate  of  interest  on  bills  not  yet  due  (amounting  to 


£175,881),  we  arrive  at  a  true  g"->  piuiii  ^i  £l57,ii.-^l. 
Expenses  are  uj)  on  the  year  from  £24,703  to  £37,283, 
but  the  rise  is  to  some  extent  on  non-recuiTent  items, 
and  leaves  tiie  net  profit  of  £119,798  still  higher  l)y 
about  sixty  per  cent,  than  the  £75,860  of  1919.  A 
dividend  of  fourteen  and  a-half  per  cent.,  subject  to 
tax,  was  declared  for  the  year;  al.so  a  bonus  of  2s. 
I)er  share  (or  two  per  cent.)  free  of  income  tax,  in 
addition  to  the  Preference  dividend  of  six  per  cent. 
In  the  previous  year  the  distribution  to  the  Ordinary 
shareholders  was  thirteen  anda-half  per  cent.,  less  tax. 
The  appropriations  oom|)rise  £30,000  (following 
£15,00(J)  to  the  reserve  fu'nd  and  £5,000  to  the  clerks' 
pension  fund.  Despite  the.se  increases  in  profit  distri- 
bution and  special  allocations,  the  amount  left  un- 
divided, at  £26,572,  is  somewhat  higher  than  the  corre- 
s()onding  balance  from  1919. 

Profits  of  Alexanders  Discount  Comfony,  Limited. 

Profit  Div.  on  Oni.  Subject  Special 

Gross       Ex-         Xet         for  , — • — t    "" 
rr.  to       Profit    penses    Proat  OfU.  (a)  Earned^ 

Dec.  31          £           £           £           f  - 
X930  ...157,081  37,283  119,798  113,798 
1919  ...  100,563   24,703  75,860    69,860 
1918  ...  112,126    20,420    91,706    85,706 


..  111,746  20,078  91,668  85,668 
..  86,418  19,411  67,007  61,007 
..  66,281  18,291  47,990  41,990 
...  88,310  19,330  68,980  62,980 
...  )<4,476  17,552  66,924  60,924 
(rt)  After  provision  for  dividend  on  6  per  cent.  Preference  shares. 


^ 

-to  Tai , 

Alloca- 

Carried 

Earned/ Paid 

tions 

Forw'rd 

»■;, 

■>;,      £ 

£ 

£ 

25-29 

17-3  78,107 

3.5,000 

26,672 

17-46 

13-5  54,000 

15,000 

25,880 

21-43 

13-4  53,714 

30,000 

26,020 

21-41 

12-7  50,666 

30,000 

25,029 

15-25 

10      40,000 

20,000 

18,027 

10-50 

10      40,000 

— 

17,020 

15-74 

10      40,000 

20,000 

15,030 

15-23 

10      40,000 

20,000 

12,050 

BAKER,  DUNCOMBE  AND  CO.,   LTD 

(Mce:   36  Lombard  Street,    London,   E.C.    3. 
Capital— 

Siihscrihed  and  paid  up,  in  16,000  '■  A  "  and  4,0lXI 


This 


'B"  shires'of  £.5 "each,  fully  i>aid     £100,000 

private  bankioK  and  discount   house  was  estab- 


lished in  1866  and  registered  as  limited  in  1905.  The 
balance  sheet  for  March  31  last  shows  total  assets  of 
£8,334,697— an  increase  of  £1,806,421  as  compared 
with  the  corresponding  date  in  1920,  the  change  being 
due  to  theVxpansion  in  lulls  discounted,  including  re- 
discounts, from  £5,863,590  to  £7,675,9Ls.  There 
has  been  a  corresponding  expansion  in  liability  on 
deposits,  loans,  and  bills  rediscounted  (including  re- 
bate and  sundi-y  accounts)  from  £6,358,276  to 
£8,144,697.  The  proportion  of  capital  and  reserve, 
as  of  cash  in  hand  and  at  bankers,  is  liaturally  small, 
as  the  deposit  liability  is  light,  and  in  any  case  the 
deposits  of  discount  companies  are  chiefly  secured  by 
collateral.  Judging  from  the  balance  sheet,  working 
funds  are  obtained  principally  by  loans  from  banks, 
as  assets  to  the  value  of  £8.219.023  are  held  by 
bankers  and  others  as  cover.  Investments,  at 
£.")57,(>(M1.  consist  of  £515.0t)O  five  per  cent.  National 


Liabilities  and  Assets  of  Alexanders  Discount  Cotnpanij,  Limited. 


LIABILITIES.    Capital 
Paid  up. 
Dec.  31  £ 

1920     ...         550,000 

1919  ...  600,000 
1918  ...  600,000 
1917  ...  500.000 
1911!     ...         500.000 

1915  ...  600,000 
1914  ...  500,000 
1913  ...  600,000 
1910     ...  500,000 

ASSETS. 

D.-.-.  31 

1920      

1919 

1918 

1917     

1916  

1916 

:»u 

1913  

1910  ...      ■■ 


Reserve 

Fund. 

£ 

270,000 

215,000 

200,000 

170,000 

140,000 

120,000 

120,000 

100,000 

60,000 


Total  Capital 
/-and  Reserve.—. 


Deposits  and 
—Loans,  &c. 


Bills 
-Re-discounted.- 


£ 

,S2U,000 
71.5,000 
700,000 
670,000 
640,000 
620,000 
630,000 
600,000 
560,000 


,%• 
4-0 

3-9 

4-2 

4-S 

S-0 

5-9 

5-9 

4-8 

6-2 


£ 

17,196,230 
15,991,170 
13,826,917 
12,668,671 
10,978,632 

9,4^.9,747 
59,12  7,422 
10,131,947 

9,982,052 


S3-8 
87-8 
83-2 
85-2 
850 
90-2 
90-2 
S2-1 
92-2 


£ 
2,2.')5,805 
1,327,012 
1,912,260 
1,348,701 
1,145,861 
273,536 
2S1.748 
1,497,231 


%• 
11-0 

7-3 

11-5 

S-1 

88 

2-6 

2-7 

12-1 


Rebate  on  Bills 

-Discounted,— ^ 

£ 

175,881 

130,015 

124,205 

128,270 

118,000 

86,665 

76,935 

86,334 

232,152 


Profit 
-Balance — 


%• 
•9 

-7 

•7 

•8 

-9 

-9 

■8 

•7 

2-6 


E 

72.321 

56.880 
.")i;,021 
64,020 
41.027 
40,030 
38,030 
36.060 


%• 
•3 
•3 
•4 
•4 
•3 
-4 
■4 
■3 


-C.i>li  .It  Bankers.—, 


£ 

448,111 
423,057 
420,496 
409,895 
389,560 
367,437 
350,143 
393,720 
282,506 


%• 
2-2 
2-3 
2-6 
I'T 
3-0 
3-5 
3-4 

2-4 

2-7 


Investment?.—, 
%• 


-Bills  DiscouuteJ.- 


,— .'..ivamf;.— \ 


£ 

1.818,289 
1.. 347,582 
2,235,303 
1,790,869 
1,673,906 
1,141,307 
1,341,713 
944,221 

1,013,334 


7-4 
13-4 
12-0 
13-0 
10-9 
12-8 
7-8 
9-3 


£ 

18,063,470 

16,346,470 

13,798,181 

12,616,556 

10,356,120 

8,885,693 

8,684,173 

10,798,650 

9,143,263 


%• 
88-0 
89-7 
83-0 
8f9 
84-0 
84-9 
83-1 
87-4 
84-4 


£ 

190,437 

103,968 

165,363 

62,361 

3,924 

64,431 

68,107 

Sl«,9<6 

386,20-.' 


%• 
•9 
•6 
1-0 
•4 

-7 

•7 
2-« 
3-9 


Total 

Liabilities. 

£ 
20,620,297 
18,220,077 
16,619,403 
14,669,671 
12,923,610 
10.468.868 
10,444,13,V 
12,563,662 
10,834,204 

Total  Assets. 

£ 
20,320,297 
18,220,077 
16.619,403 
14.869,071 
12,923,610 
10,468,868 
10,444,136 
12,363,662 
10.824,204 


•  Per  cent,  ol  Total  Liabilities  or  Assets. 
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War    Bonds    and    £50,000  five  per  cent.   War  Loan 
1929-47.     No  particulars  of  profits  are  available. 

Baker,  Duncovibe  i:  Co.,- Ltd. 


klABILITIES. 

Deposits, 

Capital 

Reserve  Paid-up  Capital  & 

Loans,  and  Bills 

Total 

Paid  up. 

Funds. 

^Reserve.— 

^RediscouQted.-. 

Liabilities. 

Mar.  31 

£ 

£ 

£ 

%• 

£          %• 

£ 

11)21     .. 

100,000 

90,000 

190,000 

2-3 

8.144,697     97-7 

8,334,697 

1920     .. 

100,000 

70,000 

170,000 

2-6 

6,358,273     97'4 

6,528,276 

]ai9     .. 

.   100,000 

70,000 

170,000 

2-7 

6,144,245     97-3 

6,314,246 

1918     .. 

100,000 

70,000 

170,000 

2-6 

6,290,965     97-4 

6,460,966 

1917     .. 

100,0011 

60,000 

160,000 

3-1 

5,056,533     96-9 

5.216,633 

1916     .. 

100,000 

50,000 

150,000 

3-4 

4,228,255     96-6 

4,378,265 

1915     .. 

100,000 

50,000 

150,000 

2-0 

7,143,680     98-0 

7,293,580 

1914     .. 

100,000 

25,000 

125,000 

2-8 

4,279,612     97-2 

4.404,612 

1910     .. 

100,000 

25,000 

125,000 

2-5 

4,882,290    97-5 

6,007,290 

Cash  in  Hand,        lavest- 

Bills 

Advances, 

Total  - 

ASSETS. 

ic 

,— ments.-^     ^Discounted.—,    , &c. , 

Assets. 

Mar.  31 

£        %> 

£ 

%• 

£ 

%•            £      %• 

£ 

1931     ... 

96,560    1-1 

657,000 

6-7   7,6 

73,918 

92-1         5,213     -1 

8,334,697 

1920    ... 

95,103    1-S 

660,000 

8-6    6,863,590 

89-8       9,633     -1 

6,528.275 

1919     .. 

93,-ilf.    1-4 

502,500 

8-9    5,649,646 

89-5        9,.'i83    -2 

6,314,246 

1918     .. 

93,981    1-4 

582,300 

9-0    5,7 

81,966 

89-5        2,718     -1 

6,460,966 

1917     ... 

S2.151    1-6 

182,300 

3-5    4,951,520 

94-9           662     — 

5,216,533 

I9ie    ... 

73,4.56  1-7 

393,500 

9-0    3,888,647 

88-8      22,652     -5 

4,378,256 

1915     ... 

77,065   1-1 

1,198,250 

16-4   6,993,103 

82-2      25,103     -3 

7,293,580 

1914     ... 

53,475    1-3 

604,000 

13-7     3,- 

12,827 

84-3      29,310     -7 

4,404,612 

1910     ... 

o3,0SS   ri 

465,000 

9-3     4,464,117 

89-1      25,085     -5 

6,007,290 

•  Per  osnt.  of  Total  Liabilities  or  Assets. 

BANK  OF  ENGLAND. 

The  last  haIf-3-early  court  ot  the  Bank  of  England  was 
held  on  !March  IS,  when  it  was  announced  that  the 
profits  of  tlie  .six  months  to  Februaiy  28.  1921,  after 
provision  had  been  made  for  aJl  contingencies, 
amounted  to  £509,942.  A  dividend  of  five  per  cent., 
less  income  tax,  requiring  £.j09,355,  was  declai'ed 
paj-able  on  April  3,  making  with  the  like  distribution  on 
October  5.,  ten  per  cent,  for  the  year,  the  rate  which 
has  prevailed  throughout  and  subsequent  to  the  war 
jieriod.  The  capital  slock,  which  carries  no  liabilit5% 
i^  quoted  in  tie  official  fist  under  Briti^i  Funds,  etc., 
iand  this  year's  prices  have  ranged  from  163J  to  184. 
The  accompanying  tables  show  the  movements  in 
'liabilities  and  assets  at  the  end  of  the  financial  years 
and  on  other  dates  of  interest,  and  tlie  significance  of 
the  changes  indicated  in  ihe  weekly  returns  is  com- 
mented upon  in  each  issue  of  The  Statist.  Profit 
balances  are  included  with  the  "Rest''  or  Reserve 
Fund,  which  is  not  allowed  to  fall  below  €3,000,000. 


Liabilities  a^d  Assets  of  The  Banh  of  England. 


LIABILITI 

End  of 
Feb. 
19215  •• 
1921  ... 
1930  ... 
1919  .. 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914t  ... 
1914  ... 
1911     ... 


E& 

(.■apit;«i. 
£ 
14,663,000 
14,653,000 
14,563,000 
14,653,000 
14,553,000 
14,553,000 
14,553,000 
14,563,000 
14,553,000 
14,563,000 
14,653.000 


Ee5t. 
£ 
3,148,790 
3,620,989 
3,509,269 
3,499,663 
3,563,021 
3,571,263 
3,514,962 
3,569,837 
3,446,463 
3,543,013 
3,569,392 


Capital  and 
> — Reservp.-- 

£ 
17,701,790 
18,073,989 
18,062,269 
18,062,563 
IS.116,021 
18,124,262 
18,067,962 
18,122,837 
17,999,453 
18,096,013 
15,122,392 


6.4 

6.6 

5.9 

7.7 

7.8 

6.6 

9.1 

8.5 

17.4 

16.4 

17.8 


Xotes  in 
, — Circulation. — ^ 
£     \     %° 
128,768,640 
127,697,910 

96,526,440 

70,336,745 

47,251,225 

38,684,710 

32,.5O7,80O 

34,222,880 

29,317.290 

28,210,060 

27,110,320 


46-9 
46.8 
31.7 
30.1 
20.3 
14.2 
16.3 
16.1 
28.4 
25.6 
S6.S 


Pnblic 
, — Deposits. 

£ 
14,860,622 
16,987,902 
17,322,(60 
25,823,907 
42,649,718 
47,846,179 
62,619,707 
20,924,693 
13,730,393 
20,636,505 
16,876,386 


5.4 
59 
5.7 
11.1 
18.3 
17.6 
26.3 
12.7 
13.3 
18.7 
16.5 


other 
. Deposits.- 

£ 

113,560,751 

111,259,206 

172,824,756 

119,169,530 

124.767,163 

167,992,209 

96,393,960 

132,868,891 

42,185,297 

4.3.438,437 

40,049,893 


41-3 
40.7 
56.7 
51.1 
53.6 
61.6 
48.3 
62.7 
40.9 
38.3 
39.2 


Seven  Day  and 
mother  Bills.— 

£  % 

10,833  — 
9,237 

17,224         — 

23,761  — 
10,219  - 
27,726  — 
23,611  - 
38,304  _ 
14,796  _ 
13,065  - 
32,572         - 


Total 
Liabilities. 

£ 
274,902,635 
273,028,244 
304,752,748 
233,405,602 
232,794,346 
272,675,086 
199,613,105 
212,177,503 
103,252.229 
110,394,080 
102,190,663 


ASSETS. 

End  of  r 
Feb. 

19315  11 
1921  11 
1920  11 
1919  11 
1918  11 
1917  11 
1916  11 
1916  11, 
1914t  11 
1914  11 
1911     11 


Government 
—Debt. , 

1'  o'  * 

,015,100 
,016,100 
,015,100 
,015,100 
,015,100 
,015,100 
,015,100 
,015,100 
,015,100 
,015,100 
015,100 


"Other"            Go\fi:,ii.ih^  "other" 

Securities.           Securities.  Securities. 

-Issue  Dept.-^    ^Bkg.  Dcpt.-v  ,-Bkg.  Dept 

£          %°          £          %•  £ 


Gold  Coin 
and  Bullion 
-Issue  Depr.— 


4.0 

4.0 

3.6 

4.7 

4.7 

4.0 

5.5 

5.2 

10.7 

10.0 

10.7 


,434,900  2.7  49,186,122  17.9  78,903,266  28.7 126,540,230  48.0 
7,434,900  2.7  31,030,136  11.4  93.220,101  34.9  126,610,486  46.3 
7,434,900  2.4  86,152,523  28.0  90,704,326  29.8109,713,890  36.0 
7,434,900  3.2  60,196,744  21.5  83,130,365  35.7  80,450,105  34.4 
7,434.900  3.2  50,3.50,082  24.2  98,641,366  42.4  58,287,270  25.0 
7,431,900  2.7  82,445,859  30.2  117,383,137  43.1  52,717,870  19-4 
7,434,900  3.7  52,839,300  16.5  93,336,512  46.7  B4,216.205  27.2 
7,434,900  3.5  26,924,284  12.7  102,931,079  48.5  62,329,655  29.4 
7,431,900  7.2  11,005,126  10.7  35,032,702  32.6  38.564,410  37.3 
7,434,900  .6.7  11,252,858  10.2  :;7,9SC,1S2  34.4  41,336,216  37.'4 
7,434,900  7.3  14,830.493  14.5  :10,712,91S  30.0  37,090,840  36.4 
*  Perceutace  of  total.  -f  .Tuly  22. 


Gold  and  Silver  Gold  Coin  Reserve 

Coin.  Totol  Xotes      and  Bullion,      Total    to  Total 

,— Bkr.  Dept.—    Assets.  Issued,    both  Depts.  Reservu.  Deposits, 

£        %*>  £  £  11  £  % 

1,823,017    .7  274,902,636  144,991 ',230  128,363,347  18,044,607    14.00 

1,817,502     .7  273,028,244  144,900,485  128,327,987  19,080,077  14.S9 

731,809     .2  301,752.748  128,163,890  110,445,699  32,369,269   17.02 

1,178,228      .5  233,405,502     98,900,166    81,628  393  29,742,648   20.51 

1,066.623    .5  232.794,346      76,737,275 

1,678,220     .6    272,575,086     71,167,870 

771.228      .4    199,613,105     72,606,265 

1.511,983      .7  212,177,003    80,779,565 

1,599,931    1.5  103,262,229     57.014,410 

1,368,825    1.3  110,394,080     59,786,216 

1,106,312    1.1  102,190,663     65,640,840 

5  May  11. 


89,362,898  30,{61,C73  13.25 

64,296,05:0  34,161,380  15.08 

64,987,493  40,929,633  27.50' 

63,871,540  48,098,660  30.10 

40,164,341  29,297,('51  52.40 

42,705,040  32,944,980  51.42 

38,197,162  29,636,832  51.85 


1921, 

May  11.. 

1930, 

„     12.. 

1919, 

,.     14.. 

191S. 

„     18.. 

1917, 

„        9.. 

1916. 

.,      10.. 

1915, 

„     12.. 

1914, 

,,     13.. 

Ini 

.  or  Dec. 

1921 

on  1920'' 

1921 

„  1914" 

THE   BANK    OF    ENGLAND. 


ISSUE  DEPARTMENT.' 


Government 

other 

Gold  Coin  and 

Notes  Issued. 

Total. 

Debt. 

Securities. 

Bullion. 

TotaL 

£ 

£ 

£ 

£ 

£ 

£ 

144,990,230 

144,990,330 

11,01.5,100 

7,434,900 

126,.540,230 

11 1.990,330 

130,443,343 

130,443.245 

11,01.5,100 

7,434,900 

111,992,345 

1. 1^,413,245 

103,463,340 

102,463,240 

11,01.5.100 

7,434,900 

84,013,240 

103,4C.f,240 

79,674,335 

79,674.335 

11.015.100 

7,434,900 

61,124,335 

79,574,335 

71,230,985 

71,226,983 

11,015.100 

7,434,900 

62,776,985 

71,236,985 

76,631,030 

76,631.030 

11,015,100 

7,434,900 

68,181,030 

70,031,030 

80,789,4111 

80,789.410 

11,015,100 

7,434,900 

62,339,410 

80,789,410 

52,513,730 

62,613.730 

11,016,100 

7,434,900 

34,063,730 
14,547,985 

63,613,730 

14,547,985 

14,547,985 



14,547,985 

92,476,500 

92,476,500 

— 

— 

92,476,500 

92,476,500 

BANKING    DEPARTMENT. 


Proprietors' 

1 Deposits; — — ^ 

7-day  & 

. Securities 

Capital. 

Rest. 

Public. 

Other. 

Other  Bills.    Total. 

Goyemment.      Other. 

Notes. 

Silver  Coin 

Total. 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

1931, 

May  11     . 

.    14,653,000 

3,148,790 

14,860,622 

113,560,751 

10,833 

146,133,905 

49,186,123 

78,903,306 

16,231,590 

1,823,017 

146,13.S,996 

1920. 

.,      13     . 

.     14,663,000 

3,145,624 

21,428,930 

99,404,134 

33,636 

138,566,314 

38,455,283 

80,444,403 

19,139,310 

526,258 

138,656,314 

1919, 

,,,14     . 

.     14,563,000 

3,106,747 

22,807,099 

111,479,348 

9,687 

161,954,681 

46,433,817 

77,984,317 

35,976,155 

1,560,«92 

151,964,681 

1918. 

,,      15     . 

.     14,653,0'00 

3,180,036 

41,457.354 

133,820,292 

10,118 

193,030,800 

67,316,732 

105,622,431 

29,697,785 

683,852 

193,020,800 

1917, 

9     . 

.     14,663,000 

3,135,107 

54,173,724 

119,376,972 

37,907 

191.274,710 

46,049,406 

111,479,848 

33,502,830 

2,242,626 

191,374,710 

1910, 

„      10     . 

.     14,653,000 

3,123,747 

54,833,814 

83,441.906 

31,364 

155,983,831 

33,187,474 

79,409,760 

43.204,900 

1,181,697 

155,983,831 

1913, 

,,      12     . 

.     14,683,000 

3,115,612 

127,864,334 

95,614.594 

44,490 

241,191,930 

51,043,491 

143,073,712 

45,786,695 

1,289,032 

341,191.930 

1914, 

.,      13     . 
.or  Dec. 
>nl920»     . 

.     14,653,000 

3,102,083 
3,166 

18,610,669 

38,774,384 
14,156,627 

,  16,953 
12, sot 

75,067,039 
7,578,681 

11,046,570 
10,730,839 

38,466,773 
1,541,197 

23,811,075 
1,907,720 

1,742,622 
1,296,759 

75.057,039 

1921  ( 

7,578,681 

1921 

,,  1911"    . 

46,757 

j,7i'l/ll: 

74,786,367 

6,1:' 1 

71.076,956 

38,139,552 

40,446,494 

7,>S9,4S5 

80.395 

71,076,956 

•  Increase 

black  type ;  decrease 

,  italics. 

1 
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Bullion  -DoJcrs-  &•  Refiners  -cjf-  the  •  Precious  •  MetoLs 
<Ji  ■  Ores  •  and  •  Minerals  •  of-  all  •  kinds  /vx.vx'.v.w 

Buyers  •  o\  •  Mining  •  ty-produds  •  corifciirung  •  PtGcious 
Metals •  Grtndeis  Mixers •  and •  Smdtecscjf Swcepa 
and -Residues.  apecialtslB  -  in  •  Precious  •  Metals 
Intermediates  •  for  •  the  ■  Jewellenj  •  Trade . 

TolvnScmVraltKevfyfo.  T  td 

I  THE  WORLDS  CLEARING  HOUSE  FOR  THE  PRECIOUS  £/ RARE  r  "—-  ■  ' 

iJe/e^nmvi  MottKoj  Smilli  London  7^82.Hait>n  Garden 

Z/ekphone    9740  Ctfej  i  6Lms'^  London  E-C-l 

atbcKS  axA  riant  also  dt  our  DirnungrKmi  vwrKS ( Vutbria  o\) 


I 


1^ 


\l 
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BANK  OF  IRELAND. 

Head  Office:   College  Green,  Dublin.- 
Capital — 

Authorised,  issued,  and  paid        Stock     £2,769,231 

The  Bank  of  Ireland,  which  was  established  in  1783 
— some  years  before  the  Act  of  Union — occupies  in 
Ireland  a  semi-official  position,  acting  as  banker  to  the 
Government  and  holding  the  Government  balances  in 
the  same  manner  as  the  Bank  of  England  on  this  side. 
It  is  the  cliief  of  the  six  Irish  banks  which  have  the 
right  of  note,  issue,  but,  as  in  England,  this  function 
has  tended  to  become  of  minor  importance  in  banking 
finance.  The  limits  of  note  issue  were  fixed  for  Irish 
banks  by  Act  of  Parliament  in  1845,  but  permission 
was  given  to  exceed  them  if  coin  were  held  against  the 
excess,  it  being  provided  that  silver  should  not  ha  more 
than  one-fourth  of  the  gold  held.  On  December  31 
last  the  notes  and  post  bills  of  the  Bank  of  Ireland  in 
circulation  reached  £'10,9:26,4.57,  as  compared  with 
£] 3.310,164  at  the  end  of  1919,  and  for  the  other  five 
banks  of  issue  the  comparative  figmes  were 
£13,791,377  and  £15,744,202  respectively. 

The  growth  of  the  volume  of  business  in  the  course 
of  the  twelve  months  is  to  some  extent  evidenced  by 
the  rise,  in  balance-sheet  totals  from  nearly  £46  milhon 
to  £.51  million.  The  paid-up  capital  and  the  reserve 
remain  unchanged  at  £2,769,231  and  £970,000  respec- 
tively. The  chief  item  on  the  liability  side — the  de- 
posit, current,  and  other  accounts  (other  than  public 
accounts) — shows  the  big  rise  of  nearly  thirty  per  cent. 
— from  £24, 7-56, 725  to  £32.152,142.  "  The  explanation 
of  this  increase  is  furnished  in  part  by  the  remarkably 
rapid  growth  in  the  assets  item  of  advances  and 
bills  discounted  (excluding  Treasurv  bills),  from 
£11,512,633  to  £17,825,805.  Government  and  other 
public  accounts  are  higher  by  £417,615  at  £4,203,714. 
On  the  assets  side,  cash  at  liead  office,  branches,  and 
Bank  of  England  is  down  by  over  £2^  milhon,  and 
money  at  call  and  short  notice  by  nearly  £1^  million, 
resulting  in  a  decrease  in  the  total  of  cash  from 
£12,997,000  to  £9,423,000.  It  would  be  incorrect, 
however,  to  infer  on  this  account  a  proportionate 
dechne  in  the  liquidity  of  the  Bank's  position,  as  these 
items  do  not  reveal  the  full  extent  of  the  fluid  resources 
at  its  command.  The  holding;  of  Treasui-v  bills  has 
risen  from  £850,000  to  £3,350,000,  and  these  bills, 
being  of  short  currency  and  undoubted  security,  may 
for  many  purposes  be  reckoned  as  cash.  The  reduc- 
tion in  actual  cash  items  is,  of  course,  to  some  extent 
attributable  to  increased  accommodation  to  customers, 
as  evidenced  by  the  rise  in  advances.  The  British 
Government  Debt  remains  at  the  old  figure  of 
£2,630,769,  which,  like  the  corresponding  item  in  the 
Bank  of  England  balance  sheet,  is  of  a  stationary 
character.  Other  investments,  which  consist  of 
British  Government  stocks.  £14,641,659,  Indian  and 
Colonial  Government  securities.  £1,648,070,  and  rail 


way  and  corporation  debentures  and  other  securities, 
i  £1,"206,387,  have  risen  slightly  by  £149,455  from 
;,  £17,346,661. 

The  expansion  in  net  profit — from  £579,495  in  1919 
to  £646,233  in  1920 — has  not  been  proportionate  to 
the  rise  in  gross  profit,  which  increased  from 
£923,692  to  £1,090,870.  The  working  expenses  were 
admittedly  heavy,  but  their  increase  was  largely  of  a 
temporary  character,  comprising  an-ears  of  mainten- 
ance and  renewal  work  that  had  accumulated  in  the 
previous  six  years.  The  net  profit  earned  represented 
-the  liigh  i^ercentage,  of  23.34  per  cent,  on  the  paid-up 
capital,  as  compared  v\ith  20.92  per  cent,  in  the  pre- 
ceding year.  With  £310,000  utilised  as  a  provision 
for  depreciation  of  securities  and  other  contingencies, 
following  a  similar  appropriation  of  £200,000  for  1919. 
when  £50.000  was  also  canietl  to  the  reserve,  the  divi- 
dend distribution  for  the  year  has  been  maintained  at 
the  1919  figure  of  twelve  per  cent.,  which  represented 
an  increase  on  the  eleven  per  cent,  of  1918  and  the 
1917  dividend  of  ten  j>er  cent.,  all  subject  to  income 
tax.  An  undivided  profit  of  £42.4-59  succeeds  one  of 
£38,534,  and,  as  before,  the  investments  appear  at  the 
market  value  as  on  the  date  of  the  balance  sheet,  except 
that  holdings  of  War  Loans  are  taken  at  cost. 

Profits  of  the  Bvnl-  of  Ireland. 


dross 
Tear  to  Profit, 
Dec  31  £ 
10-'0...1,0S0,S70 
1919...  923,692 
1918...  795,247 
1917...  726,479 
1916...  667,971 
191 S...  667,691 
1914...  601,280 
1913...    «07,158 


Expense?, 
£ 
444,637 
344,197 
271,340 
233,320 
214,800 
209,937 
203,180 
192,772 


Net    ^Div.  Subject  to  Tax^     Special     Garriad 
ProQt.  Bamed.  r^ — Paid ,  AJlo<'aCiis,  Forward. 


£ 
(546,233 
679,495 
623,907 
492,659 
453,171 
457,754 
39S,130 
414,386 


% 

23-34 
20-92 
18-92 
1779 
16  36 
1653 
14  37 
14-96 


£ 

332,308 
332.308 
304,615 
276,923 
276,923 
276.923 
276,923 
276,923 


£ 

310,000 
250,000 
220,000 
200,000 
175,000 
180,000 
120,000 
137,000 


4:,4o9 
38.534 
41,347 
42.055 
26,319 
25,071 
24,240 
23,033 


BANK  OF  LIVERPOOL  AND 
MARTINS,  LIMITED. 

Head  Office:  7  Water  Street.  Liverpool. 

Capital— 

Authorised  and  subscribed,  in  939,556  shares  of 

£20  each  £18,791,120 

Paid  up,  £2  10«.  per  share     2,348,890 

(Callable  £5  10s.,  and  reserved  liability  £12,  per  share.) 

The  Bank  of  Liverpool,  which  dates  from  1831,  was 
one  of  the  first  joint-stock  banks  established  in  the 
North  of  England  subsequent  to  the  Bank  .\ct  of  1826. 
It  was  registered  as  limited  in  1882  and  its  business 
continued  to  expand — mainly,  until  the  present  century, 
by  process  of  natm-al  growth.  In  1906  it  absorbed  the 
Craven  Bank,  which,  with  other  amalgamations 
previously  effected,  helped  to  extend  its  power  in  tlie 
provinces;  in  1911  it  took  over  the  Carlisle  and 
Cumberland  District  Banking  Company;  but  the  era 
of  its  most  important  development  was  resen'ed  for  the 
War  years.  In  1914,  just  before  the  outbreak  of 
hostilities,    it    acquired    the    business    of    the    North 


Liabilities  and  Assets  of 

The  Bank  of  Ireland. 

LIABILITIES^Paid-np 

V^id-np  Capital 

Notes 

n 

Govt.  &  other 

Public 

Profit 

Total 

Uapital 

Rest. 

r-ma  Ref*.-^ 

r-Circu]at 

Oi,,-, 

f~Acco\m 

s.-»     '  ' 

^.-Deposits,  A-r.-^ 

,,— Balance — , 

■  Li.ibilities. 

De',  3 

1             £ 

£ 

£ 

%• 

£ 

%• 

e 

%*3 

£ 

£ 

%' 

£ 

1920. 

.     2,769,231 

970,000 

3,739, 

231 

7-3 

10,926,457 

21-4 

4,203,714 

8-2 

32,152,142 

62-8 

158,767 

-3 

.51,180,311 

1919. 

.     2,769,231 

970,000 

3,739, 

231 

8-2 

13..'il0,164 

29-1 

3,786,100 

8-3 

24,766,725 

541 

154,842 

-3 

45,747,062 

1918.. 

.     2,769,231 

920,000 

3,689, 

231 

s-s 

16,290,339 

37-5 

3,269,371 

7-6 

20,030,184 

461 

167,655 

•4 

43,436,780 

1917. 

.     2,769,231 

700,000 

3,469,231 

10-2 

11,925,615 

3S-3 

2,868,187 

8-5 

15,429,254 

45-6 

145,!102 

-4 

33,838,189 

1916. 

.     2,769,231 

500,000 

3,269 

231 

11-2 

9,693,951 

33-4 

2,403,230 

8-3 

13,495,81<l 

46-6 

130,165 

•5 

28,992,396 

1915. 

.     2,769,231 

600,000 

3,369 

231 

12-5 

7,41.5,588 

27-4 

3,129,025 

11-8 

12,967,660 

48-0 

141.032 

-5 

27,022,636 

1914.. 

.     2,769,231 

810,000 

3,579, 

231 

142 

6,087,565 

20-2 

2,744,906 

10-9 

13,615,411 

54-1 

149,720 

-6 

25,176.838 

1913.. 

.     2,769,231 

750,000 

3.519 

231 

15-8 

3,350,546 

15-1 

2,635,930 

11-8 

12,597,475 

S6-e 

153,418 

-7 

22,256,800 

1910  . 

.     2,769,231 

1,030,000 

3,789 

,231 

180 

3,008,309 

14-2 

2,521.690 

120 

11,573,973 

65-0 

177,527 

-8 

21,070,73" 

ASSETS 

Caah  in  Hand 

Uoner  at  Call, 

QoTemmenf 

Other 

Advanced  and  Billa 

Bank 

[ToUl 

/— i  at  B.ot  E.-^ 

. ic- 

, 

, Debt 

.^ 

/— Invffltmentfl.-x 

/-Diacoonted , 

^Premises.-, 

A-<y:ets. 

Dao.  3i        £ 

%• 

£ 

%• 

£  1 

O'  • 
/O 

£ 

B%'« 

£ 

%• 

£ 

%* 

£ 

1920. 

.   5,602,36.5 

16-8 

320,740 

1-6 

2,630,769 

SI 

17,496,116 

34-2 

21,17.5,805 

41^ 

454,516 

-9 

51,180,311 

1919. 

.10,951,483 

23-3 

,045,999 

4-5 

2,630,769 

5-8 

17,346,661 

37-9 

13,362,633 

27-0 

409,517 

•9 

45,747,062 

191S.. 

.14,059,998 

12-3 

1,994,800 

4-6 

2,630,769 

6-1 

12,312,726 

28-4 

12,051,640 

27-7 

386,847 

-9 

43.436.780 

1917.. 

.  9,536,531 

28-» 

2,349,665 

6-9 

2,630,769 

7-8 

7,796,983 

23-0 

11,13.5,103 

32-9 

3?9,i:3 

1-2 

3:,838,189 

1916.. 

7,116,763 

24-5 

2,633,3SS 

9-1 

2,630,769 

9-1 

7,335,699 

27-1 

8,365,761 

28-9 

3911,014 

1-3 

2.s,992,396 

1915.. 

.  4,786,614 

17-7 

i,94n,.ill 

7-2 

2,630,769 

9-8 

8,159,422 

30-1 

9,129,330 

33-8 

382,390 

1-4 

27,023,536 

1914.. 

.  3,781,744 

15-0 

1,715,026 

6-8 

2,630,769 

10-4 

7,857,437 

31-2 

9,045,596 

36-0 

146,262 

-6 

25,176,833 

1913.. 

.  1,743,321 

7-9 

1,674,434 

7-5 

2,630,769 

11-8 

6,476,158 

29-1 

9,581.809 

43-1 

145,109 

-8 

22,256.600 

1910.. 

.  1,668,565 

7-3 

1,161,531 

6-5 

2.630.769 

12-5 

6.323.009 

30-0 

9,163,248 

43-5 

133,608 

•6 

91,070,730 

Per  cent. 

oi  Total  Liabilities  or 

Ajsscts. 
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BANK  OF  LIVERPOOL  &  MARTINS  LIMITED. 

Head  Office  :   7  WATER  STREET,  LIVERPOOL. 
London  Office :   68  LOMBARD  STREET,  LONDON,  E.G.  3. 


Capital  Subscribed       ... 
Capital  Paid  up    - 
Reserve  Fund  and  Surplus  Profits 
Deposits,  etc.,  at  31st  Dec,  1920 


£18,791,120 

2,348,890 

1,524,413 

81,206,767 


313  BRANCHES    AND    SUB-BRANCHES. 


All    descriptions    of    Banking,  Trustee    and    Foreign    Exchange 
Business  Transacted. 

THE  BANK  IS  PREPARED  TO  ACT  AS  AGENTS  FOR  FOREIGN  BANKS  ON  USUAL  TERMS. 


Lloyds  &  National  Provincial  Foreign  Bank,  Ltd. 

A  British  Bank  conducted  on  British  Lines. 

Head  Office  and  City  Office:  31  THREADNEEDLE  STREET,  LONDON,  E.C.2. 
West-End  Branch:  71  HAYMARKET,  LONDON,  S.W.I. 


FRANCE. 


Branches: 


BELGIUM. 


PARIS 
BIARRITZ - 
BORDEAUX 
HAVRE       - 
MARSEILLES 
NICE 


3  Place  de  I'Op^ra. 

10  Place  de  la  Liberie. 

23  .i^llees  de  Chartres. 

I  Rue  de  la  Bourse. 

33  Rue  Cannebiere. 

7  Jardin  du  Roi  Albert  I". 


ROUBAIX  (to  be  opened  shortly)       2oRue  delaGare. 
ST.  JEANDELUZ   -        -         20  Boulevard  Thiers. 


BRUSSELS         -         -         .         58  Rue  Royale. 
ANTWERP         -        -        -     14  Place  de  Meir. 

SWITZERLAND. 
GENEVA    -         -         -         .        I  Place  Bel  .\ir. 

ZURICH     -         -         -         -     X  Bahnhofstrasse. 

OCCUPIED   TERRITORY. 

COLOGNE-        .        -        -  yj  Heumarkt. 


r.\Ki^-  i.)i 


OPF.RA. 


General  Banking  Business. 

Collections  throughout  France  and  Belgium, 

Switzerland,  &c. 

Foreign  Exchange  and  Transfers. 

Enquiries  may  be  addressed  to  any  Office  of  the  Bank,, 
or  to  any  Branch  of — 

L'oyds  Bank  Limited,  or 

The  National  Provincial  and  Union  Bank 
of  England,  Limited. 
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Liabilities  and  Assets  oj  The  Bank  of  Liver-pool  and  Martins,  Limited. 


LIABILITIES. 

lOiO,  Deo.  31 

1919,       ,, 

1919,  June  30 

1918 

lal7 

1916 

1»1S 

191* 

1910  „ 


:Pa  d-up 
Capital. 
£ 
2,348,890 
2,148,890 
2,046.390 
1,733,890 
1,733,890 
1,733,890 
1,73,3,365 
1,412,500 
I.S1S,500 


Ee^erve. 

£ 

1,400,000 

1,400,000 

1,400,000 

900,000 

900,000 

900,000 

900,000 

876,000 

8M.000 


Paid-up  Capital 

^ani  Reserve. - 

£ 
3,748,890 

3,548,890 

3,446,390 

S,633,890 

2,633,890 

2,633,890 
2,633,36.) 
2,287,600 
2,162.500 


4-1 
4-1 
4-8 
S-0 
56 
7-1 
6  3 
10-0 
11-a 


/- Accept. mce^, 
£  ° 

0,518,293 
15,623,631 
3,002,61.5 
2,365,068 
2,337,141 
1,260,125 
2,832,031 

844,227 

661,986 


71 
18-0 
4-t 
4-4 
50 
3-3 
7-4 
3-8 
3-0 


/.-Deposits, 

£ 
81,206,768 
67,530,621 
65,643,407 
47,866,760 
41,380,676 
33,238,515 
32,364,853 
19,447,817 
11,804,283 


%- 
88-5 

77-6 
90-7 
90-0 
88-9 
88-9 
85-1 
8S-S 
S4t 


PloQt 
— Balail'-e,  itc- 
£ 
313,312 
287,095 
296,148 
331,340 
24a,223 
242,208 
216,021 
148,422 
144,880 


•3 

•3 

•4 

•6 
'S 
•7 
•6 
•7 

■a 


ASSETS.        Cash  in  Hand, 

£  °b* 

1920,  Dec.  31  12,604,.557     13-7 
1919     ,,  7,930,264       9'1 

1919,  June  30  15,453,714   21-4 


1916 
1917 
1916 
1916 
1914 
191U 


9,121,366 
4,254,661 
6,185,303 
6,321,133 
1,863,893 
1,393,847 


171 
9't 
13-9 
14-0 
81 
7>S 


''Moucv  at  Call 

i &c. 

£ 

;\973,071 
11,006,969 
10,639,583 

7,776,022 

4,664,661 

5,147,684 

6,678,045 

2,423,283 

1,896,643 


Inve^tmeat-,  inc. 
/— Trejsurj'  Bills.- 


I B 

£ 
7,081,836 
3,768,631 
3,682,236 
2,271,033 
1.924,342 
1,773,000 
2,319,564 
2,140,600 
2,168,353 


I-.- 


% 
7-7 
4-3 
5-1 
4-3 
4-1 
4-7 
6-1 
9'« 
11-7 


Loaus  Liat'.  of  Ciistrs.  for  Bank  Pieniise^ 

,— and  Advaufe-.— ,  ^Accei>tanGes — ,         f &c. — -, 

»  o  a  £  o/«  £  o/^ 

40,186,509  43-8  6,518,293  7-1  1,264,422  1-4 

31,399,236  36'1  15,623,631  18-0  1,171,794  1-3 

23,188,364  32-0  3,002,615       4-1  1,086,138  1-5 

15,660,762  29*4  2,365,068  4'4        904,344  1-7 

21,83'.i,97S  46-9  2,337,141  S'O        898,274  20 

12,!)4'1,201  34-7  1,260,125  3-3  902,960  2-4 

13,789,797  36'3  2,832,031  7-4  880,787  2-3 

11,713,634  SrS  844,227  3-8  499,692  2*2 

9,283,494  49-6  661,986  3-0       460,718  rS 


Total 
Liabilities. 

£ 

{91,787,270 

186,990,237 

•(72,388,460  ' 

63,197,04* 

46,692,830 

37,364,738 

38,045,270 

23,727,966 

18,673,617 

Tot.il 

Assets. 

£ 

§91,787,270 
}86, 990,237 
t72,388,460 
63,197,048 
46,692,830 
o7.3»U,738 
38,045,27« 
22,727,966 
I8,67.3,«i7 


\. 


•  Per  cent,  of  Total  Liabilities  or  Aesets. 


t  Including?  btjures  of  Martin's  Bank. 


Including  figures  of  Cocks,  Biddulpb  and  Company  and  the  Palatine  Bank.        §.lnciiidiug  Ogures  of  Halifax  Commercial  Baukinc  Company. 


Liabilities 

, LIABILITI ES. 

Total  Capital 
r-and  Reaerre.—  ^Deposits,  Ac- 
Jan.  £  %•  £  "'„' 
1919...  200,000  161  1,124,911  84'9 
1918...  200,000  15-5  1,090,770  84-5 
1917...  200,000  17-0  979,655  83'0 
1916...  200,000  17-3  956,082  82-7 
1915...  200,000  16-2  1,032,953  83-8 
1914...  200,000  18-4  8S8.334  8f6 
1911...    200,000        17-9        915,737      82-1 


and  Assets  of  Messrs.  Cocks,  Biddnlph  and  Company. 

ASSETS.- 


Total 
Liabilities. 

£ 
1,324,911 
1,290,770 
1,179,665 
1,156,082 
1,232,963 
1,088,334 
1,116,737 


Cash  in  Hand 

^at  Call,  &c.- 

£  o, 

688,493 

688369 

422,000 

345,137 

393,948 

244,102 

225A50 


44-4 
45-7 
35-8 
29-9 
32-0 
22-4 
20-1 


-Investments. 
£  ". 

398,139 
353,376 
353,375 
362,095 
330,618 
307,793 
317,560 


•  Per  cent,  of  Total  Liabilities  or  Asset 


30-0 
27-3 
30-0 
31-3 
26-8 
28-3 
28-6 


Bills  and 
/—Advances. 

£ 
288,279 
293,526 
354,280 
398,860 
458,387 
486,439 
623,027 


21-8 
231 
30-0 
34-5 
37-2 
44-7 
46-9 


Bank  Premises 
/—Account.--, 

£  o'  • 

60,000 
50,000 
50,000 


38 
3  9 
4-2 


60,000  -     4-3 


60,000 
80,000 
60,000 


4-0 
4-6 
4-5 


LIABILITIES. 

Deo.  31 
1918 
1917 
1916 
1915 
1914 
1913 
1910 

ASSETS. 

Dec.  31 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1914  ... 

1913  ... 

1910  ... 


LIABILITIES. 

1913,  Deo.  31 

1917  „ 

■     1916  „ 

1915  „ 

1914  „ 

1913  „ 
1910, 


Capital 
Paid  up. 

£ 
125,000 
112,600 
112,500 
112,500 
112,600 
112,500 
112,600 

Cash  In  Hand 
,-and  at  Call.— 

£p    . 
/a 
309,795 

201,549 

174,753 

76,618 

59,572 

89,189 
109,385 


Liabilities  and  Assets  of  The  Palatine  Bank, 

Total  Capital 
-and  Keserve.— 

£  °'  * 

136,000 
120,000 


Beserve. 
Fund, 

£ 
11,000 
7,600 
2,500 
2,500 
2,500 
2,500 
2,500 


115,000 
116,000 
115,000 
115,000 
116,000 


-Investments.- 


115 
159 
18-5 
242 
26-3 
253 
200 

BilU 
-Discounted.- 


-Acceptanc^.— 
£ 


Limited. 

-Peposits,  &c.— . 


34,826 

26,484 
3,919 
13,206 
23,283 
54,600 
190,86; 


26  1 
26  7 
28  1 
16-2 
136 
196 
190 


£ 
216,932 
55,428 
66,740 
76,212 
53,339 
45,808 
35,331 


o/« 
183 
7-4 
108 
161 
122 
101 

6-1 


£  , 
215,183 
113,628 
64,686 
28,677 
28,618 
31,210 
23,605 


o^  o 

/o 

181 
150 
104 
60 
6  5 
6  9 
4  2 


29 
35 

6 

28 

53 
120 
33-2 

[Loans  and 
/—Advances.— ^ 
£ 


£ 
1,009,168 
603,427 
495,829 
339,178 
293,539 
279,597 
262,681 


-Proat  Balance.- 


%' 
851 

79  9 
79-8 
71  5 
670 
614 
45  8 


£ 
5,493 
5,174 
6,742 
6,659 
0,164 
5,750 
5,664 


%• 
•5 
•7 
11 
15 
14 
13 
10 


398,692 
348,036 
301,835 
270,893 
264,93S 


337 
46  1 
486 
57  1 

60  5 

49  5 

207,303     36-1 


Liab.  of  Customers 
/-for  Acceptances.--, 


34,826 
26,484 
3,919 
13,207 
23,283 
64,606 


2  9 
35 
'6 
2  8 
53 
120 


Bank  Premises, 

/ lie , 

£  %• 

10,069 
9,960 
9,667 
8,436 
8,236 
"   8,363 


'  Per  cent,  of  Total  Liabilities  or  Assets. 


190,867     33-2 


13 

15 
18 
19 
19 

7,708       1-4 


Total 
Assets. 
£ 
1,324,911 
1,290,770 
1,179,655 
1,166,082 
1,232,963 
1,088,334 
1,115,737 


Total 
Liabilities. 

£ 

1,185,487 
766,085 
621,490 
474,043 
437,980 
454,963 
674,203 

Total 
Assets 

£ 

1,185,487 
755,085 
621,490 
474,043 
437,986 
454,953 
874,202 


Liabilities  arid 

Capital 

Paid  up. 

£ 

..   200,000 

..    200,000 

..    200,000 


Assets  of  The  Halifax   Commercial  Banking  Company,  Limited. 


June  30 
ASSETS. 

1918,  Doc.  31 

1917  „ 

1916  „ 

1915  „ 

1914  „ 

191J  „     .      . 

1910,  June  30   . 


200,000 
200,000 
200,000 
200,000 


Reserve 
Fund. 
£ 
120,000 
110,000 
105,000 
105,000 
105,000 
105,000 
100,000 


Total  Capital 
/-and  Reservo.- 


£ 

320,000 
310,000 
306,000 
306,000 
305,000 
306,000 
300,000 


%• 
89 
91 
97 
12  0 
130 
132 
134 


Notes  in 
-CiR^ulation.— ^ 
£ 


-.^.cceptances.- 


3,515 
2,890 
1,796 
2,395 

2,840 
2,575 
3,580 


£ 

62,772 
51,477 

111,807 
4.6,599 
63,267 
68,935 
76,249 


1-7 
15 
36 
18 
2  8 
29 
34 


/.-Deposits,  <S;c, 

£ 
3,19.3,246 
3,011,665 
2,703,282 
2,165,186 
1,949,125 
1,911,845 
1,841,303 


-Profit  Balance. 


888 
88  9 
86  0 
85  4 
83-4 
829 
821 


£ 

16,854 
13,384 
21,120 
17,837 
16,277 
18,013 
20,805 


Cash  in  Hand 
/—and  at  Oall.— 


£ 
713,901 

726,658 
841,903 
334,566 
354,389 
284,387 
267,390 


%' 

199 

21-5 

268 

13-2 

152 

123 

119 


/— Investment"!-- 

£ 
783,915 
671,466 
805,860 
690,924 
471,265 
376,612 
380,953 


%' 

21  8 

19-8 

25-6 

273 

20-2 

164 

170 


Bills,  Loans,  and 
/ Advances. — -^ 

e  Of  n 

*■  /o 

1,996,310 
1,899,138 
1,307,957 
1,393,685 
1,376,803 
1,505,602 
1,452,756 


Liab.  of  Oust,  for 
/— Acceptiinces.- 


j  55-5 
56  0 
41  6 
54  9 
58  9 
653 
64-8 


£ 

62,772 
61,477 
111,807 
45,599 
63,257 
68,935 
76,249 


%• 
17 
IS 
36 
18 
2-7 
2  9 
34 


Bank  Premises  and 
,— other  Assets.^ 
£ 


Per  cent,  of  Total  Liabilities  or 


40,589 
40,677 
75,477 
71,243 
70,785 
70,832 
64,589 


11 
1-2 
2-4 
28 
30 
31 
2-9 


Total 
Liabilities. 
£ 
3,696,387 
3,389,416 
3,143,004 
2,536,017 
2,335,499 
2,306,368 
2,241,937 

Total 
Assets. 
£ 
3,590,367 
3,389,416 
3,143,004 
2,636,01  7 
2,335,499 
2,306,368 
2,241,937 


Eastern  Banking  Company,  and  in  1918  entered  the 
circle  of  the  I^ondon  clearing  banks  .when  it  joined 
forces  with  Martins  Bank,  Limited,  the  title  of  the 
new  institution  being  the  Bank  of  Liverpool  and 
Martins,  Limited. 

The  date  of  the  foundation  of  Martin's  Bank  is 
uncertain,  but  it  was  reputed  to  be  the  oldest  bank  in 
existence  and  probably  dated  from  the  Tudor  period. 
Its  origin  is  traditionally  ascribed  to  Sir  Thomas 
Gresham,  and  the  first  Maitin  joined  the  Bank  as  far 
bnck  as  1694.  Its  business  was  for  long  confined 
mainly  to  the  City,  but  in  later  years  it  extended  into 
the  immediately  surrounding  suburbs.  In  1891  ^t  was 
registered  as  a  private  joint  stock  company,  and  iu 
continued  business  as  a,  private  bank  until  the  above- 


mentioned  amalgamation  in  1918.  On  June  30  of  X\v3.\ 
year  the  paid-up  capital  and  reserve  amounted  to 
£685,000,  the  deposits  to  about  £5^  million,  and  the 
total  assets  exceeded  £6,350,000. 

In  the  year  subsequent  to  this  amalgamation  the 
Palatine  Bank,  of  Manchester,  was  taken  over.  As 
will  be  seen  from  our  table,  the  dejxisits  of  this  Bank 
at  the  end  of  1918  exceeded  one  million  pounds  and 
the  total  assets  £1,185.000.  The  clearing  bank  thus 
obtained  a  centre  in  Manchester  from  which  it  could 
consolidate  its  already  extensive  interests  in  that  area-. 
In  the  same  year  (1919)  another  Ix)ndon  bank  was 
added  to  the  list,  in  Cocks,  Biddulpb  and  Company, 
of  Charing  Cross — -an  institution  with  assets  totallinie 
£1,324,911  prior  to  the  amalgamation.     By  means  of 
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Glyn,  Mills,  Currie  &  Co. 


ESTABLISHED  1753. 


REGISTERED  WITH  UNLIMITED  LIABILITY  1885. 


67  LOMBARD  STREET,  LONDON,  E.G.  3. 


CAPITAL 

RESERVE  FUND 

CURRENT  AND  DEPOSIT  ACCOUNTS 
CASH  IN  HAND  AND  AT  BANK  OF  ENGLAND 
MONEY  AT  CALL  AND  SHORT  NOTICE   . 
INVESTMENTS  (Government  Securities). 
ADVANCES,  &c 

31st  December,    1920, 


£1,000,000 

£500,000 
£29,007,505 
£6,852,997 
£7,199,750 
£6,430,246 
£9,801,824 


MANAGING 

PARTNERS: 

' 

The  Hon.  A.  H.  MILLS. 
Lord  WOLVERTON. 

General  the  Hon.  Sir  H. 

LAURENCE  CURRIE. 
Lord  HILLINGDON. 
A.   LAWRENCE,  K.C.B. 

Brig. 

General  Manager  : 

-General  A.  MAXWELL,  C.M.G.,  D.S.O. 

Secretary  : 

ERIC  GORE  BROWNE, 

D.S.O. 

Eveiy  description  of  British  and  Overseas 

Banking  and  Exchange  business 

transacted. 

The  Bank  undertakes  the  office  of  Executor  and  Trustee. 

Telegraphic  Jddrcs,  :  (Inland)  "  SAESREVO.  THREAD.  LONDON."   (Foreign)  "SAESREVO,  LONDON." 

The  British  Overseas  Bank, 

LIMITED. 

FORMED    UNDER    THE    AUSPICES    OF    THE    FOLLOWING     BANKS: 


Anglo-South  American  Bank,  Ltd. 
Dominion  Bank  (Canada). 
Glyn,  Mills,  Currie  &  Co. 
Charles  Hoare  &  Co. 


Imperial  Ottoman  Bank. 
Northern  Banking  Co.,  Ltd. 
Union  Bank  of  Scotland,  Ltd. 
Williams  Deacon's  Bank,  Ltd. 


CAPITAL    -    £5,000,000 

Issued  and  paid  up  -  £2,000,000 


Foreign  business  of  all  \inds  transacted. 


Correspondence  invited. 


31,  LOMBARD  STREET,  LONDON,  E.C.3. 

TELEPHONE    NUMBER:    CITY  7 140  (5  linM). 

London  Correspondents  of  the 

BANQUE  DE   BRUXELLES,   BRUSSELS, 

with  whom  The  British  Overseas   Bank,  Limited,  works  in  close  association  for 

all  Belgian  Business. 

Affiliated  Institution  in  Poland  : 

ANGLO-POLISH  BANK,  LIMITED  (BANK  ANGIELSKO  POLSKI), 

Krakowskie  Przedmiescie,  47  49,  WARSAW. 
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this  acquisition  au  opening  was  obtained  in  the  West 
End  of  London  and  the  Bank's  advance,  in  the 
Metropolis  thereby  fiutliered. 

Apart  from  these  amalgamations,  the  natural 
gi-owth  of  the  Bank  was  facihtated  by  its  recognised 
status  in  the  industiial  districts  of  the  Noi-th  of 
England.  Its  primai'v  concern  was  naturally  with 
the  shipping  business,  cotton  spinning  and  weaving, 
but  its  interest  in  the  engineeiing  and  alhed  industries, 
as  well  as  in  agiiculture,  was  very  extensive.  In  1920 
a  further  extension  of  its  sphere  of  operation  was 
effected  by  the  completed  acquisition  of  the  Hajifax 
Commercial  Banking  Company,  an  important  concern 
with  deposits  of  over  three  million  pounds  and  assets 
resjching  almost  £3,600,000. 

The  growth  of  the  Bank  in  recent  years  has  been 
accompanied  by  an  appreciable  expansion  of  the  paid- 
up  capital,  which  has  risen  from  £1,412,500  on 
June  30,  1914,  to  £2,348,890  on  December  31,  1920, 
the  amount  subscribed  on  the  latter  date  being 
£18,791,120,  of  which  £11,274,672  was  reserved  and 
£5,167,558  callable.  The  reserve  fund,  at  £1,400,000, 
makes  with  the  paid-up  capital  £3,748,890,  or  4.1  per 
cent,  of  the  total  assets.  A  decrease  of  over 
£9,000,000  in  acceptances  dui'ing  the  past  year  still 
leaves  the  1920  figures  more  than  twice  those  of 
June  30.  1919,  though  some  aUowanc«  must  be  made 
for  the  inclusion  in  the  intervening  period  of  the 
accounts  of  the  absorbed  banks.  The  decline  from  the 
exceptionally  liigh  figures  of  1919  is  explained  by  the 
facts  that  fewer  drafts  were  drawn  upon  the  Bank  and 
that  the  price  of  produce  had  materially  fallen.  The 
current,  deposit  and  other  accounts  show  an  increas(> 
of  £13,676,000  during  1920,  and  have  risen  from  77.6 
per  cent,  of  the  total  liabilities  to  88.5  per  cent.  Even 
allowing  for  the  figures  of  the  Halifax  Commercial 
Banking  Company,  the  net  increase  in  deposits  has 
been  £11,000,000. 

On  the  assets  side  of  the  balance  sheet,  cash  iti 
hand  and  at  Bank  of  England,  at  £12,604,557,  shows 
an  increase  of  £4,674.000  since  December  31,  1919, 
but  money  at  call  or  short  notice,  at  .£9,973,071,  is 
down  by"  £1,033,000,  while  investments  (including 
Ti-easurv  biUs)  have  also  undergone  a  reduction  fiom 
£16,089',712  to  £14,159,582.  There  was  a  large 
demand  for  banking  accommodation  necessary  to 
finance  business  initiated  during  the  early  part  of 
1920.  Tioans  and  advances  to  customers,  for 
example,  advanced  from  £31,143,325  to  £40,012,925, 
and  bills  of  exchange  from  £3,768.631  to 
£7,081,836. 

The  net  profit  for  the  year  amounted  to  £735,94.S, 
or  31.33  per  cent,  on  the  capital  employed,  as  com- 
pared with  £325,320,  or  15.14  per  cent.,  for  the  half- 
year  to  December  31,  1919.  The  1920  figures  were 
iielpod  by  the  inclusion  of  the  profits  of  the  Halifax 
Commercial  Banking  Company,  which  in  the  year  to 
December  31,  1918.  had  amounted  to  £28,470.  The 
rate  of  dividend  distributed  to  shareholders  has  re- 
mained unchanged  at  sixteen  per  cent.,  the  amount 
absorbed  being  £375,822.  As  in  the  case  of  most 
other  banks,  investments  depreciation  has  been 
heavy,  and  the  large  sum  of  £350,000  was  appropri- 
ated out  of  profits  to  meet  the  fall  in  values.  By 
means  of  this  transfer  and  other  internal  appropria- 
tions, all  investments  other  than  Government  war 
issues  (against  which,  too,  a  substantial  reserve  has 
been  accumulated)  were  written  down  to  market 
prices,  and,  as  quotations  have  improved  since  the 
commencement  of  the  current  year,  the  appreciation 
in  values  constitutes  a  valuable  hidden  reserve. 
.\ccording  to  the  Chairman's  statenient  at  the  annual 
meeting  in  January,  the  Bank's  internal  contingent 
fund  had  been  increased  to  a  substantial  figin-e,  while 
It  is  satisfactoiy  to  note  that,  by  the  application  of 
£100,000  of  the  surplus  resulting  from  recent  amal- 
gamations, the  intangible  asset.  "'  bank  piTchase 
account,"  has    disappeai-ed    from  the    balance  sheet. 


The  sum  carried  to  the  next  account,  at  £124,414 
over  £10,000  in  excess  of  the  amount  brought  in. 

Profits  of   the  Bank  of  Liverpool  and  Martim,  Limited. 


Year      Gross  Net 

ended    Profit    Expenses  ProQt 
Dec.  31        £                  £  S 

1920...         —  —  73.J,!)4S 

]nl9§...  717,643§  392,323§  328,320 
Jane  30 

1919...1,191,970t     697,908  497,002 

1918...    920,095      506,5!iS  414,867 


.— Div,  subject  to  Tax^      Special    Carried 

Earned  , Paid ^Allocations  Forward 

%      %         £  £  £ 

31-33    16     37Sj822     350,000     l;4,414 
15'14       8      171,911     150,000       114,288 


t    24-28$  16J  327,422     250,000      110,879 

23-91  15      260,083        65,000      191,299 

400,986      404,017      23-30  16      260,083      145,000      101,816 

326,667      362,556      2091  18      260,083 

287,981      363,933      20'99  16      260,083 

194,658      259,524       18-37  16      211,875 

t  Including  £2,586  balance  of  profit  brought  forward  from  last  account  by 
Martin's  Bank.  ' 

X  On  capital  as  increased  by  issue  of  shares  to  sbareholdeis  of  Martin's  Bank. 
§  Figures  for  half-year  to  December  31,  1919,  including  those  of  Cocis, 
Eiddulph  &  Co.,  and  the  Palatine  Bank. 


1917.. 
1:)16.. 
1318.. 
1914.. 


814,003 
689,223 
651,919 
454,182 


'5,000  102,882 
75,000  75,409 
25,000   46,554 


Profits  of  the  Palatine  Bank,  Limited. 


Teat 
1918 
1917 
1916 
1915 
1914 
1913 


Gross 

Profit 

£ 

..  22,189 

..  17,573 

..  16,338 

,..  15,705 

,..  15,320 


Net    ;-Div.  Subject  to  Tai^  Special 
Expenses  Profit    Earned  , — ^Paid — ,  Allocations 


11,632 
9,865 
8,819 
8,666 

7,899 


£ 

11,?S2 
10,557 
7,708 
7,519 
7,040 
7,421 


% 
9-10 
9-38 
6-85 
6-68 
6-25 
6  59 


£ 

7,187 
5,625 
5,625 
5,625 
5,625 
5,625 


£ 
4,500 
5,000 
1,500 
2,000 
1,400 
1,000 


Carried 
Forward 

£ 
1,743 
2,048 
2,117 
1,534 
1,640 
1,625 


Profits  of  the  Halifax  Commercial  Bank,  Limited. 


Tr.to 

Dec.  31 

1918 

1917 

1916 

1915 

1914 

1913 


Net 
Profit 

£ 

28,470 
26,264 
24,783 
22,560 
21,264 
23,492 


^Div.  Subject  to  Tax— 
Earned    . — Paid — ,  Balance 


% 
14-24 

1313 

12-39 

11*28 

10*63 

11-74 


% 
10 
9 


8-5 
84 


£ 

20,000 
18,000 
16,000 
16,000 
17,000 
16,991 


Special    Carried 
AUoct'ns  Forward 


£ 
8,470 
8,264 
8,783 
6,560 
4,264 
6,501 


£ 
7,000 
8,000 
10,000 
6,500 
4,000 
7,000 


£ 
4,854 
3,384 
3,120 
4,337 
3,277 
8,012 


BANK  OF  SCOTLAND. 


Head  Office :  Edinburgh. 


Capital— 

Authorised 
Issued 
Paid  xtp 


Stock  £4,500,000 
1.987,.=>fK) 
1,325,000 


was    further    raised  to   a  million  and 
a  long  period  it  remained  unchanged. 


The  Bank  of  Scotland  was  established  under  an  Act 
of  the  Scots  Parliament  in  1695,  and  launched  into 
business  in  the  following  year.  The  capital  of 
£1,200,000  (Scots  money— equal  to  100,000  EngHsh 
pounds  sterling)  with  which  it  started  operations  was 
subscribed  as  to  two-thirds  in  Scotland  and  one-third 
in  ]!x)ndon.  Under  the  deadening  influence  of  a 
monopoly  the  Bank  at  first  made  little  progress,  but 
the  termination  in  1727  of  its  exclusive  right  to  carry 
on  banking  business  in  Scotland  tended  to  encourage 
a  more  forward  pohcy.  In  1774,  1784,  1792  and 
1794  capital  increases  were  authorised,  that  in  the 
last-named  year  bringing  the  total  to  £1,000,000. 
Early  in  the  nineteenth  century  the  authorised  capit-al 

a-half,  and  for 
The  policy  of 
amalgamation,  so  popular  during  the  later  part  of  the 
century,  appeared  to  hold  little  attraction  for  the' 
Bank,  but  in  1868  an  important  addition  was  made 
to  its  interests,  when  it  absorbed  the  Central  Bank  of 
Scotland,  whose  head  office  was  in  Perth.  Follow- 
ing swiftly  on  this  move,  the  authorised  capital  was 
in  1873,  pursuant  to  an  Act  of  Parliament,  raised  to 
£4,500,000.  The  purchase  of  the  Caledonian  Bank  in 
1907  was  the  next  important  development  in  the 
Bank's  history,  and  this  transaction  led  to  an  increase 
in  the  paid-up  capital,  which,  on  February  29,  1908, 
stood  at  £1,325,000,  at  which  figure  it  still  remains. 

The  reserve  fund  has  materiallv  dechned  from  the 
high-water  mark  of  £1,400,000  reached  in.  1914,  and 
on  the  date  of  the  last  balance  sheet — February  28, 
1921 — the  aggregate  capital  and  resen'e,  £1,875,000, 
represented  only  4.1  per  cent,  of  the  total  liabilities, 
as  compared  with  10.2  per  cent,  in  1914,  the  decline 
in  the  reserve  item  being  due  to  drafts  made  on  the 
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BROWN,    SHIPLEY   &  COMPANY, 

LONDON. 

FOUNDERS  COURT,  office  for  travellers: 

LOTHBURY,    E.G.  2.  123  PALL  MALL,  S.W.  1. 

Established  1810. 


FOREIGN  EXCHANGE.  COMMERCIAL  CREDITS. 

CABLE  TRANSFERS.  FOREIGN  COLLECTIONS. 

TRAVELLING  CREDITS. 
INVESTMENT  SECURITIES.  DIVIDENDS  COLLECTED 

COUPONS  and  DRAWN  BONDS  PURCHASED. 

DEPOSIT  and  CURRENT  ACCOUNTS  OPENED. 
AGENTS    and    CORRESPONDENTS    ALL    OVER    THE    WORLD. 

BROWN  BROTHERS  &  COMPANY, 

NEW  YORK  (59  Wall  Street). 

PHILADELPHIA.  BOSTON.  BALTIMORE. 

4th  and  Chestnut  Streets.  60  State  Street.  (Alexr.  Brown  &  Sons.) 

Established    1800. 


HAMBROS  BANK  OF 
NORTHERN  COMMERCE,  LTD. 


Every    description    of    Banking 
Business  Conduded. 

Deposit  Rates  on  Application. 

Special  Facilities  for  Trade  between 
England  and  Scandinavia. 


Head   Offices : 

70  OLD   BROAD  STREET,  LONDON,  E.C.2 

Registered  Offices  :   41,  43,  45  &  47  BISHOPSGATE,  LONDON,  E.C.2 
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Liabilities  and  Assets 

of  The  Bank  of  Scotland. 

LIABILITIES.       Capital 

Reserve 

I'aiJ-iip  Capital                Xotes  in 

Total 

Paid  up. 

Fond. 

/-and  Reserve.— ^         ^Circ 

Illation.--       ^Acceptances.—, 

,-Deposits, 

&C.-, 

^Profit  Balance.-, 

Liabilities. 

Feb.  28 

£ 

£ 

£ 

%•             £ 

%'          £          %• 

£ 

%' 

£ 

%• 

£ 

1921   ... 

..     1,325,000 

5513,000 

1,875,000 

4-1        4,328,1 

75 

9-6             841.7.51        1  9 

."8,103,337 

841 

150,337 

45,298,600 

1920   ... 

..     1,325,000 

550,000 

1,875,000 

4-1        4.228,825 

9-3             673,307        1-5 

3.S,390,652 

84-8 

129,134 

45,296.918 

1919    ... 

..     1,325,000 

650,000 

1,875,000 

4-8         4,022, 

757 

10-2            676,162        1-8 

32,568,496 

82-9 

127,813 

39,270,226 

1918  ... 

..     1,325,000 

750,000 

2,076,000 

6-0        3,074,873 

8-8            996,397        2-8 

28,691,679 

821 

116,833 

34,953,180 

1917  ... 

..     1,325,000 

750,000 

2,075,000 

6-3         2,492, 

;23 

7-6        1,184,764       3-6 

27,161,013 

82-2 

103,724 

33,017,124 

1916   ... 

..     1,325,000 

1,050,000 

2,376,000 

8-7         2,119,703 

7-7         1,052,042        3-8 

21,836.768 

79-5 

100,043 

27,463,5o5 

1915    ... 

..     1,325,000 

1,200,000 

2,525,000 

89         1,556,979 

5-5         2,522,997        89 

21,669,943 

J6-3 

106,910 

28,381,829 

1914  ... 

..     1,325,000 

1,400,000 

2,725,000 

10-2         1,238,666 

4-6         2,609,030        97 

20,060,625 

749 

144.529 

•6 

26,777,850 

1911  ... 

.     1,326,000 

1,250,000 

2,575,000 

10-9         1,172,060 

5-0         1,676,827        7-1 

17,962,988 

764 

132,501 

•6 

23,519,376 

ASSETS. 

Cash  and  Notes    Erit.  Govt.Securities  &    Indian  &  Colonial 

Bills  Discounted 

Liab.  of  Customers  for 

Bank  Premises, 

Total 

,-in  Hand,  &c.-^      ^Call  Money,  &c.^ 

,— Govt.  Securities,  &c.-^    ^&  Advances.— 

,-Acceptinces.-^ 

, &c.- 

> 

Assets. 

1-eb.  28 

£ 

%•              £ 

/O 

£ 

%• 

£              %* 

£ 

%• 

£ 

%• 

£ 

1921      ... 

0,574,003 

14-5          15,610,C07t    34-5 

1,272,227 

2-8 

20,362,823-;-     44  9 

s 41. 751 

1-9 

637,189 

1-4 

46,298,C00 

1920       ... 

6,565,604 

14-5           17,856,636     39-4 

1,488,607 

3-3 

18,064,536      39-9 

673,307 

1-5 

648,528 

1-4 

16,296,918 

1919       ... 

5,863,329 

14-9          17,678,051     45-0 

2,003,633 

5-1 

12,387,339      3l'S 

076,162 

661,818 

1-7 

39,270,338 

1918       ... 

4,682,375 

13-1          15,317,966    381 

2,132,247 

61 

13,254,548       38-0 

996,397 

669,647 

1-9 

34,953,180 

1917       ... 

3,821,053 

11-6           11,669,149      35-3 

2,237,900 

6-7 

13,424,172      40-7 

1,184,764 

680,080 

2-1 

33,017,124 

1916        ... 

3,217,393 

11-7          10,001,534     36-4 

2,515,721 

9-3 

9,981,646      36-3 

1,052,043 

685,229 

2-3 

27,483,555 

1915       ... 

2,165,207 

7-6            8,:;15,566     28'9 

3,478,748 

122 

11,309,582      39-9 

2,522,997 

689,729 

25 

58,381.829 

1914       ... 

1,808,776 

6-8             6.788,119      21-6 

3,855,448 

14-4 

12,028,203      44-9 

2,609,030 

688,274 

26 

26,777,850 

1911        ... 

1,773,740 

7-5            i.SCl' 

331     11-9 

5,294,884 

22-6 

11,283,953      48-0 

1,676,837 

687,943 

2't 

23,619,376 

•  Per  cent,  of  Total  Liabilities  or  Asfets. 

t  Including  £13,706.356  current  aei  ounts  and  other  advances  and  £5,005,000  Treasorv  bill<. 

i  Money  at  call  and  short  notice.  t'2.19.X7C5  of  tot 

il. 

fund  in  connection  with  investment  values.  The 
Bank's  position  cannot,  however,  be  judged  by  refer- 
ence to  these  two  items  alone,  as  the  cash  in  hand, 
hank  balances,  and  cheques  in  transit  on  February  28 
last  amounted  to  £6, .574, 00-3,  as  compared  with 
tl, 808,776  on  the  like  date  in  1914.  while  British 
Government  securities,  with  money  at  call  or  short 
notice,  have  risen  from  £.5,788,110  to  £15,610.607 
in  the  corresponding  period,  and  represent  34.5  per 
cent,  of  the  total  assets,  as  against  21.6  per  cent,  in 
1914.  The  note  circulation,  wliich  natnrally  ex- 
panded during  the  war  years,  owing  to  the  demand  for 
currency,  now  standi^  at '  £4,328,175.  Deposits  and 
credit  balances,  including  drafts  issued  payable  within 
fourteen  days,  have,  as  shown  in  our  table,  declined 
>-hghtly  in  the  h)st  financial  year — from  £38,390,652 
to  £38,103,337;  but  if  we  allow  for  the  shrinkage  in 
drafts,  from  £1,446,699  to  £415,979.  it  will  be  seen 
Tliat  there  has  actuallv  been  an  increase  in  deposit  and 
credit  balances  from  £36,943,953  to  £37,687,3.58. 
Acceptances,  too,  have  increased  from  £673,307  to 
£841,751,  the  rise  being  wholly  on  account  of  bank- 
ing customers. 

Eeturning  to  the  assets  side  of  the  balance  sheet, 
investments  other  than  Government  securities,  at 
tl. 272, 227,  show  a  reduction  of  £216,380.  The 
principal  increase  appears  in  the  hitherto  grouped 
figures  of  bills  disconnred,  current  accounts  and  other 
advances,  now  standing  for  £20,362,823  (in  succession 
TO  £18,064,236),  further  light,  on  the  liquidity  of  the 
Bank's  position  being  thrown  by  the  fact  that  this 
large  sum  consists  to  the  extent  of  nearly  one-fourth 
of  Treasury  bills,  part  of  £6,056,467  in  all  represented 
by  bills  discounted.  At  £373,203  the  net  profits  are 
wiihin  about  £10,000  of  those  of  the  preceding  year, 
aiifl  allow,  after  the  application  of  £120,000  (follow- 
ing £160,000)  to  dejireciation  in  investments  and 
£211,000  (as  against  £10,000)  in  reduction  of  bank 
jiremises  account,  of  a  repetition,  of  the  usual  sixteen 
pex  cent,  dividend  (subject  to  tax),  leaving  a  carrv- 
forward  of  £76,137,  as  against  .£o4,934  brought  in. 
The  latest  balance  sheet  is  charactei'ised  by  a  more 
detailed  and  informative  classification  of  certain  of  the 
assets,  and  its  publication  was  preceded  by  the  enact- 
niejit  of  the  Bank  of  Scotland  Act,  1920,  a  measure 
designed  to  bring  tlie  Bank  into  closer  conformity  witli 
.  modern  requirements. 


Tear 

eiKlod 

Feb   28 

1921... 

192'!  .. 

1919... 

1918... 

1917... 

1916... 

1916... 

1914... 


Div.  Subject  to  Tax-^    Special      Carried 
Earned     , — Paid-^     AJlocat'ns   Forward 


Profits  of  the  Bank  of  Scotland. 

Gross  Ket 

Profit  Expenses  Profit 

£  £     £ 

_  —   373,203 

—  —   383,322 

—  —   374,880 

—  —   338,508 


28-16 
28-93 
28'30 
25-55 


—  —  309,161  23-33 

908,491  210,8:0  297,641  22-46 

619,819  306,927  312,899  23-61 

639,271  202,034  337,241  25-45 


%  £  £  £ 

16-00  212,000  140,000  76,137 

16-00  212,000    170,000  54,934 

16-00  212.000    145,000  63,613 

16-00  212,000    116,000  35,732 

16-00  212,000      86,000  24,224 

16-00  212,000      86,000  12,063 

18-00  238,500      76,000  11,422 

21-24  281,415      65,000  12,030 


BARCLAYS  BANK,  LIMITED. 

Sie    alto    British   Linen  Bank  ami    Union  Bank   of 
Manchester,  Limited.) 

Head  Office:  54  Lombard  Street,  London,  E.i       i. 

Capital— 

Authorised  ...     £20,00ii,ii00 

Issiied  and  paid  up,  in  8j7,o89  ""  A  "  shares  of 
£4  each,  11,760,811  "  B  "  shares  of  £1  each, 
and  401,205  '  C  "  shares  of  £1  each,  all  fuUy- 
pakl  £15,592.372 

The  rapid  expansion  of  this  Bank  dates  from  a  com- 
paratively recent  period.  Up  to  1896  the  house  of 
Barchiy  and  Company  was  a  well-known  and  prO' 
gressive  private  institution  in  London,  but  in  that  year, 
in  addition  to  being  converted  into  a  joint-stock  com- 
pany with  limited  liability,  it  entered  upon  a  vigorous 
poli.-y  of  amalgamation,  which  led  to  an  important  and 
widespread  expansion  of  business.  Even  before  the 
opening  of  the  present  century  it  liad  become 
associated  with  the  iron,  steel,  and  shipbuilding  indus- 
tries of  the  north,  as  well  as  with  agricultural  intertsts, 
and  after  1900  it  established  a  closer  identity  with 
manufacturing  and  shipping  interests,  which  developed 
profitably  in  succeeding  yeai's  up  tQ  1914.  The  first 
remarkable  event  in  the  Bank's  history  dming  the  War 
was  the  absorption  in  1916  of  the  United  Counties 
Bank — a  move  that  extended  the  sphere  of  operations 
of  the  absorbing  Bank  into  the  Midlands,  the  West 
Eiding  of  Yorkshire,  and  West  Lancashire,  principally 
Liverpool.  This  move  was  in  pursuance  of  the  Bank's 
policy  to  widen  the  area  available  for  the  judicious 
employment  of  its  resources,  thereby  stimulating  the 
trade  anji  manufactures  of  this  country.  The  benefits 
that  accrued  to  the  business  community  more  than 
justified  the  various  amalgamations  and  absorptions, 
of  which  altogether  a  large  number  was  earned  throin-'' 
by  the  Bank.  Before  the  close  of  the  War  anot; 
ain.algamation,  destined  to  have  an  important  influenee 
on  the  history  of  the  Bank,  was  arranged.  The  need 
had  longjjeen  felt  of  additional  branches  in  the  Metio- 
jiolitan  area,  in  order  to  meet  the  busiiie's,s  require- 
ments of  the  Bank's  customei-s,  and  by  nmalgai;i  - 
tiou  with  the  London  Pixjvincial  and  South-Wesitrn 
Bank  as  from  December  31,  1917,  250  branches  were 
acquired  in  London  and  the  suburbs.  In  addition,  300 
branches  were  secured  in  a  number  of  industrial 
centres  (including  South  Wales)  and  important  agricul- 
tural areas.  '  The  overlapping  caused  was  compara- 
tively small,  and  led  to  the  closing  of  but  ,a  few 
branches.  By  this  arrangement  Barclays  further  gained 
some  valuable  foreign  connections,  as  it  acquired  the 
interests  of  the  London  Provincial  and  Soulh-Western 
Bank  in  Cox  and  Company  (France),  Limitetl,  enabling 
it  to  cater  more  fully  for  tlie  interests  of  South  Wales, 
principally  in  fostering  the  large  export  trade  to  France 
from  the  Bristol  Channel.  No  increase  in  the 
authorised  capital    was    directly    necessitated  by  .the 
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Commomvcaltb^  JBank  -  Hustralia 


Head  Office  : 
Sydney,  New  South  Wales. 


HEAD  OFFICE:  SYDNEY. 

Guaranteed  by  the  Australian  Commonwealth  Government. 
SIR  DENISON    MILLER,  K.C.M.Q.,  JAMES    KELL, 

Governor.  Deputy-Uovernor. 

BRANCHES 
IK 

The  Principal  Cities  and  Towns  of  Australia 

AND  AT 

36-41  New  Broad  Street,  E.G..  and  Australia  House,  Strand,  W.C, 
LONDON. 

Agents  and  Correspondents  throughout  the  World. 
Banking  and  Exchange  Business  of  Every  Description  Transacted. 

Bankers  to  : 

GOVERNMENT  OF  THE  COAUIONWEALTH  OF  AUSTRALIA. 
GOVERNMENT  OF  THE  STATE  OF  QUEENSLAND. 
GOVERNMENT  OF  THE  STATE  OF  SOUTH  AUSTRALIA. 
GOVERNMENT  OF  THE  STATE  OF  TASMANIA. 

SAVINGS  BANK  DEPARTMENT. 

Branches  in  the  Chief  Centres  and  3,085  Agencies  at 

Post  Offices  throughout   Australasia. 

ON  31ST  DECEMBER.  1920: 

Savings  Bank  balances £35.306  956 

General  Bank  balances 27,153  31 1 

Note  Issue  Department     58,972.537 

Other  Items 13527,765 

Totiil    


£134,960,569 


LONDON  BRANCH  :  36-41  NEW  BROAD  STREET,  E.C. 

C.  A.  B.  CAMPION,  London  Manager. 


<«<«<*<*<»<»<«<-><«<«<»^<*<»':-x*<*<«<»<»<«<»<«<*<»<.<««:»<«<«<.<«<.*x»»:«<.<.«:-:" 


V 


^!* 


V 


V 


V 


V 


BANK  OF  NEW  ZEALAND 

BANKERS   TO  THE    NEW   ZEALAND   GOVERNMENT. 


Authorised  Capital 
Subscribed  Capital 


£6,154,988 
£3,904,988 


PAID-UP    CAPITAL. 

Four  per  Cent.  Guaranteed  Stock     £529,988 

Preference  Shares  (Issued  to  N.Z.  Government)         ....      £1,125,000 

Ordinary  Shares      .  .        £2,250,000 

Reserved  Fund  and  Undivided  Profits,  £1,521,520. 


Head  Office:  WELLINGTON,  N.Z.  • 
London  Office:  i  QUEEN  VICTORIA  STREET,  E.C.  4. 

Branches  &  Agencies  at  over  200  Points  in  New  Zealand. 

And  at  Melbourne,  Victoria ;  Sydney,  New  South  Wales  ;  Suva  and  Levuka,  Fiji ;  Apia,  Samoa. 


X 


V 

♦!« 


V 
»♦. 


V 


The  London  Office  Grants  Drafts  on  any  of  the  above  places  ;  Makes  Telegraphic  ♦!• 

Transfers  ;    Opens    Current   Accounts    for  the  convenience  of  its  Colonial  Constituents  ;  V 

Negotiates  and  Collects  Bills  payable  in  any  part  of  Australasia,   Fiji  and  Samoa  :  Under-  V 

takes  all  descriptions  of  Colonial   Banking  and   Monetary   Business,  and  affords    every  facility  to  V 

persons  in  their  transactions  with  the  Colonies.  ALEXANDER  KAY,  Manager.  *♦* 
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amalgamation,  but  at  an  exti-aordinary  general  meet- 
ing held  in  July  1918  to  approve  the  amalgamation 
with  the  London  Provincial  and  South-Western  Bank 
it  was  also  decided  to  increase  the  authorised  capital 
to  twenty  millions  by  the  creation  of  750,000  new 
"A"  shares  of  £4  each,  ranking  pari  pas.su  for  all 
purposes  v\-ith  the  existing  "  A'"  shares,  and  of 
1,750,000  new  "  B  "  shares  of  £2  each,  similarly  rank- 
ing with  the  existing  "  B"  shares. 

The  capital  of  Barclays  Bank  on  December  31  last 
stood  at  £20,000,000,  of' which  £15,592,372  was  paid 
up,  divided  into  the  three  categories  of  "A,"  "B," 
and  "0"  shares.  The  "A"  Capital  consisted  of 
£3,430,356,  divided  into  857,589  shares  of  £4  each, 
fully  paid,  no  change  being  registered  since  Decem- 
ber"31,  1919.  The  "B"  capital  of  £11,760,811,  in 
shares  of  £1  each,  fully  paid,  compares  with 
£5,390,000  in  £2  shares,  £1  paid,  a  year  earlier.  The 
increase  is  due  to. the  acquisition  of  the  control  of  the 
British  Linen  Bank,  the  Union  Bank  of  Manchester, 
and  the  Anglo-Egj'ptian  Banlc.  The  holdings  in  the.se 
institutions  are  set  out  as  follovv's  on  the  assets  side 
of  the  balance  sheet: — Britisli  Lineji  Bank: 
£1,2'09.]32  0.?.  rid.  stock,  £3,627,396;  Union  Bank 
of  Manchester,  Limited:  299,500  shares  of  £5  each, 
£2  10s.  paid,  £2,635,500;  and  Anglo-Egyptian  Bank, 
Limited:  110,315  shares  of  £15  each,  £5  paid, 
£1,930,512.  According  to  the  Chairman's  statement, 
tliese  yielded  a^  good  return  upon  the  capital  invested 
and  in  addition  were  responsible  for  a  large  accession 
of  business.  The  "  C  "  capital  amounts  to  £401,205, 
in  £1  fully-paid  shares,  all  held  by  the  staff  in 
accordance  with  a  special  scheme  approved  by  the 
shareholders  towards  the  end  of.  1919,  and  allotted  at 
par.  The  total  paid-up  capital  showed  the  substan- 
tial increase  of  £6,772,016  on  the  amount  at  the  end 
of  1919,  while  the  resei-ve  fund  has  simultaneously 
risen  from  £7,000,000  to  £8,250,000.  Together,  the 
paid-up  capital  and  reserve,  at  £23,842,372,  represent 
6.6  per  cent,  of  the  aggregate  liabilities,  as  compared 
with  4.9  per  cent,  in  the  previous  year  and  7.7  per 
cent,  on  June  30,  1914.     Liability  in  respect  of  accept- 


ances and  endorsements,  which  stood  at  £13,588,825 
on  December  31,  1919,  had  declined  by  the  following 
June  to  £13,531,057,  and  is  now  down  to  £10,227,554 
— a  decline  no  doubt  accounted  for  by  the  restricted 
movement  of  commodities.  Current,  deposit,  and 
other  accounts,  on  the  other  hand,  have  expanded  from 
£295,550,682  to  £327,222,768,  now  representmg  90.4 
per  cent,  of  the  liabilities,  as  compared  with  90.8  per 
cent.  The  expansion  is  in  part  accounted  for  by  the 
increased  accommodation  given  to  customers. 

On  the  assets  side,  cash  in  hand  and  at  the  Bank 
of  England,  at  £51,186,474,  is  down  by  £360,000,  and 
balances  with  other  British  banks,  with  cheques  in 
course  of  collection,  by  £3,103,000,  the  combined  pro- 
portion to  liabilities  showing  a  decline  fi'om  twenty  to 
seventeen  per  cent. ;  w  bile  money  at  call  and  short 
notice,  at  £21, 313, .395,  following  £20,031,495,  has 
fallen  from  6.2  to  5.9  per  cent./  Investments,  inclu- 
sive of  £8,253,409  representing  holdings  in  affiliated 
institutions,  are  up  bv  over  a  million  and  a-half  at 
£63,936,119,  otherwise  they  constitute  £.35,682,710. 
or  15.4  per  cent,  of  the  total  assets,  following  a  pro- 
portion of  19.1  per  cent.  At  least  fifty  per  cent,  of 
the  sum  is  repayable  at  a  premium  within  the  next  ten 
years,  and  this  is  an  important  consideration,  in  view 
of  the  uncertain  character  of  the  general  monetary 
outlook.  The  expansion  in  bills  discounted  has  been 
very  substantial— from  £30,253,309  to  £44,860,805, 
I'epresenting  12.4  per  cent,  of  the  assets  as  compared 
with  9.3  p6r  cent,  twelve  months  earlier,  this  item 
being  very  liquid  in  chai'acter,  as  it  consists  largely  of 
Treasury  bills.  In  all,  the  cash,  money  at  call,  and 
bills  discounted  are  equivalent  to  thirty-nine  per  cent, 
of  the  deposits.  Advances  to  customers  and  other 
accounts  show-  a  remarkable  rise — from  £130,095,257 
on  December  31,  1919,  to  £155,560,920  on  Decem- 
ber 31,  1920.  The  increase  indicates  the  vast  amount 
of  credit  extended  to  commerce  and  industry,  and  took 
place  almost  whblly  in  the  first  half  of  the  year,  as 
this  item  figured  at  £153,868,423  on  June  30  last. 
The  persistence  of  the  increase,  despite  the  heavy 
falling-off  in  trade,    has  proved  that  many  manufac- 


TJahiUlies  'and  Aftscis  of  Barclays  Bank,  Limited. 


LIABILITIES. 


,19S0 
1919 
1918 
1917 
191(1 
1915 
1914 
1913 
1910 

ASSETS. 


1920  Dec. 
1919 
1918 

1917  „ 
191G  „ 
1915  „ 
1914  June 
1913  „ 
1910       „ 


Dec.  31 


Jane  30 


Cash  in  Hand, 

£ 

31  el,710,C-IC. 

65,174,350 

61,819,891 

23,778,428 

33,983,218 

14,181,869 

30    9,029,178 

9,479,206 

7,326,309 


Capital 
Paid  up. 
£ 
15,592,372 
8,820,366 
8,160,743t 
4,594,413 
4,694,443 
3,600,000 
3,600,000 
3,600.000 
3,200,000 

Money  at  Gall 

. -&C. N 

%•  6 

17-0  21,31,%39.-> 

20-0  20,031,19.". 

20-1   21,326,154 

20-9     6,920,400 

2l>-5  6,526,400 
4,470,000 
6,779.500 
6,608,000 
5,879,700 


Reserve 
Fund. 
£ 
8,260,000 
7,000,000 
6,000,000 
2,200,000 
2,200,000 
1,600,000 
1,600,000 
1,600,000 
1,250,000 


Paid-up  Capital 
^and  ReserFe.^ 
£  %• 

6-6 
4-9 
5-5 
49 
5-8 
6-4 
7-7 
S3 
82 


-Acceptauces.- 


23,842,372 
1.5,820,356 
14,160,743 
6,794,443 
6,794,443 
8,200,000 
5,200,000 
5,200,000 
4,460,000 


£ 

10,227,664 

13,68S,825 

4,211,796 

2,151,137 

2,861,428 

3,329,806 

323,131 

377,303 

316,311 


%• 
2-8 
42 
1-8 
IS 
2-S 
2'8 

•5 


-Deposits,  iSic- 


327,222,7i3S 

21)5,650.683 

239,381,613 

128,881,6.'8 

107,169,892 

73,269,579 

61,740,266 

57,257,963 

49,170,615 


%• 
90-4 

90-8 
92-8 
93-4 
91-6 
90-7 
91 -( 
999 
99-9 


-Profit  Balance. - 


£ 

565,602 
508,4.50 
378.428 
186,373 
120,938 
72,611 
140,671 
125,361 
121,511 


%• 

•2 

■1 

•1 

•I 

•1 

•1 

•2 

•2 

•3 


176 
13-4 
ISO 
134 


%• 

69 

6-2 

8-2 

42 

4-7 

S-S 

100 

10-6 

10  9 


-Investmeuts.- 


£ 

63,930,110 
62,341,380 
60,659,937 
26,206,878 
27,041,404 
25,908,497 
13,098,629 
11,846,410 
11,559,712 


%• 
17-7 
19-1 
19-6 
190 
23-1 
32-1 
19-5 
188 
21  4 


Bills  Dis- 

^— counted, - 

£ 

44,860,805 

30,253,  :W9 

47,442,254 

28,089,058 

16,880,286 

3,731,689 

8,636,251 

6,476,444 

4,865,308 


-Advances. - 


%•  £ 

12-4  156,560,920 

9-3  130095,257 

18-4     73.854,684 

44,201,242 

38,203,823 

38,408,029 

27,762,844 

26,441,680 

23,819,449 


Liab.of  Gust,  for 
-Acceptances.- 


204 
14-4 
4-6 
128 
103 
9  0 


%•        £ 

43-0  10,227.664 
40-0  13,588,825 
30-6  4,211,796 
2,151,137 
2,861,428 
2,329,806 
322,131 
377,302 
316,211 


32-0 
32-7 
35-2 
41-2 
42-0 
42-2 


%• 
2-8 
4-2 
1-8 
18 
2-5 
28 

•5 

'6 


Bank 
-Premises,  &c.— , 


Total 

-,  LiabiUtiea. 

£ 

861,858,296 

336.468,313 

368,032,580 

138,013,481 

116,946,701 

80,771 ,996 

67,403,068 

62,960,618 

54,068,337 

Total 


£ 

4,248,857 
3,983.697 
3.818,914 
2,606,341 
2,460,143 
1,863,710 
1,774,535 
1,731,669 
1,391,588 


%• 
1-2 
1-2 
1-S 
1-9 
2-1 
2-2 
2-6 
2-8 
2-3 


•  Per  cent,  of  Total  Liabilities  or  Assets, 


t  Includes  £871,299  instalment?  on  new  is<iue  of  "  A  "  shares. 


Liabilities  and  Assets  of  The  London  and  Provincial  BanJc,  Limited. 


LIABILITIES. 

1918  .Tune  SOf 

1917  Dec,  31 

1916       

1915        ,,    ... 

1914  ,,  ... 
19i:i  ,,  ... 
1910        ,,    ... 

ASSETS. 

1918  .Tune  sot 

1917  Dec.  31 
1916       

1915  „ 

1914       

1913 

1910        ,,       ... 


'  Vipital 
P.aiil  up.'' 

£ 
3,126,000 
1,000,000 
1,000  000 
1,000,000 
1,000,000 
1,000,000 
800,000 


Reserve 
nm.I. 

e 

3,000,000 
1,660,000 
1,650,000 
1,750,000 
2,000,000 
2,000,000 
1,495,000 


Invest.  Depreci;!- 

tion  Reserve. 

£ 

500,000 
350,00(1 
260,000 


Total  Opital  and 

, Reserve. , 

£  °„" 

5,126,000 
3,150,00(1 
3,000,000 
3,000,000 
3,000,000 
3,000,000 
2,295,000 


5-7 
7-9 
8-8 
10-8 
12-0 
12-7 
12-1 


-Acceptance.s.^ 


2. .341,779 
426,500 
SOO.Odd 


2-7 
M 


Cash  in  Hand  and  with 
,^Bank  of  En^'land.- 


£ 

16,371,644 
7,438,394 
6,946,131 
4,719,973 
4,824,330 
3,633,460 
2,212,183 


%** 
18-2 
18-6 
20-3 
170 

19-3 
15-4 
11-6 


Money  at  Call  ami  at 
^Short  Notice.^ 
£  %« 

1 1, .599,980 

0,470,270 
4,966,182 
4,2,32,770 
2,248,127 
2,616,000 
1,700,000 


12-8 
18-2 
14-5 
18-3 
90 
11-1 
9-0 


Investments 
« 
12,917,798 
7,002,693 
6,986,451 
6,670,508 
5,228,051 
6,063,943 
4,6o8,8S4 


14-4 
17-8 
20-5 
23-7 
21-0 
21-5 
23-7 


Ber  cent,  of  Tota  liabilities  or  .\ssete. 


Bills  Discounted 
^Advances,  &c.~ 
£ 
45,746,163 
18,239,840 
14,683,927 
11,894,101 
12,118,046 
12,029,916 
10,360,141 


50-8 
45-7 
43-0 
43-0 
49-7 
SO-9 
S4-5 


91-6 
90-1 
89-4 
88-0 
87-0 
85-8 
87-1 

I.iab.  of  Cust.  for 
.— .\cceptanccs.- 

£ 
2,341,779 

425,500 

300,000 


r-Deposits, 

£ 
82,617,592 
36,961,878 
30,512,945 
24,362,305 
21,731,20(1 
20,240,000 
16,646,837 


-Profit  Balances.- 


o/ » 

2-7 

M 

•8 


345,848 
339,821 
324,937 
261,322 
351,686 
1,54,729 

Bank 

^Premises, 
£ 
1,007,107 
306,629 
282,075 
26  ',824 
264,028 
260,368 
226,408 


•9 
10 
1-2 
1-0 
1-S 


1-1 
•8 
•9 
1-0 
10 
1-1 
1-2 


361,868,296 

326,468,313 

368,032  680 

138,013,481 

116,946,701 

80,771,996 

67,403,068 

62,960,616 

54,058,33r 


Total 

,  Liabilities. 

£ 

89,984,371 

39,883,226 

34,162,766 

27,687,242 

24,982,582 

,  23,,597,e92 

18.996,666 

Total 
As.sets. 
£ 
89,984,371 
39,8.?3,226 
34,152,766 
27,687,342- 
24,982,682 
23,597,692 
18,996,66G 


t  Loudon.  Provincial  and  South  M'cstcm  Bank,  Ltd, 
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THE  ROYAL  BANK  OF  CANADA 

HEAD    OFFICE:    MONTREAL 

LONDON,  Eng.  /#^  NEW  YORK 

PRINCES  ST.,  EC.  Ul^^yl  ^^  WILLIAM  ST. 

BARCELONA  ^^J^  PARIS   AUXILIARY 

PLAZA  DE  CATALUNA  6  THE  ROYAL  BANK  OF  CANADA  (FRANCE) 

COLLECTIONS  MADE.     BILLS  OF  EXCH.ANGE  PURCHASED.     DRAFTS  SOLD 

TRADE  ENQUIRIES  EFFECTED. 


625  BRANCHES   THROUGHOUT  CANADA  AND  NEWFOUNDLAND. 
IDS   FOREIGN   BRANCHES. 

CUBA — Havana  (6  Branches"),  Santiago  dtj  Ciiha,  anil  41  other  points. 

PORTO  RJCO — San  Juan,  Majaguez  and  Ponce.  HAITI"  Porl-au  Prince  and  .\iis  Caves.  COSTA  RICA— San  Jose. 

DOMINICAN  REPUBLIC-  S.  Domingo  and  5  other  points.  MARTINIQUE— Fort  de  France  and  TriniW. 

GUADf  Li^UPE-Pointc  a-Pitre  and  Passe  Terre.  VENEZUELA— Caracas.  Ciudad  Bolivar,  llaracaibo  and  Puerto  Cabello. 

COLOMBIA— Barranquilla.  ARGENTINE  -  Buenos  Aires  12  Branches).  BRAZIL— Rio  de  Janeiro.  Santos,  and  Sao  Paulo. 

URUGUAY-Montevideo. 

BRITISH     WEST     INDIES. 

Anliiiua— St.  John's.  BahamM— Nassau.  Barbados— Bridgetown  and  Speightstown.  DDminica— Roseau. 

GrcDida— St.  George's.  Jamaica — Kingston  and  4  other  Branches.  Montierrat— Plyniouth.  Nevis— Charlestown. 

St.  KilU— Basseterre.  St.  Lucia— Castries.  Tobrgo— Scarborough.  Trinidad— Pen  of  Ppain.  San  Fernando,  &c. 

BRITISH  GUIANA— Georgetown,  New  Amsterdam  and  Rose  Hall  (Corentyne).  BRITISH  H0NDUR.4S— Belize. 


With  our  chain  of  730  Branches  throughout  Canada,  Newfoundland,  the  West  Indies,  Central  and 
South  America,  we  offer  a  compfete  banking  service  to  exporters,  importers,  manufacturers  and  others 
wishing  to  extend  their  business  in  these  countries.  Trade  enquiries  are  solicited.  Consult  our 
LONDON  MANAGER,  or  write  direct  to  our  Foreign  Trade  Department,  Montreal,  Canada. 

CAPITAL  PAID  UP  AND  RESERVE        -        -        -        -        $40,000,000 
AGGREGATE  ASSETS $550,000,000 


UNION     BANK 
OF    CANADA 


INCORPORATED     1865.  Head  Office— WINNIPEG. 

Paid-up    Capital  (Nov.  30, 1920)  -  •     $8,000,000 

Rest  and  Undivided  Profits  (Nov.  30,1920)  $6,527,135 
Total  Assets  (Nov.  30, 1920)  -  -$169,205,445 

The  ll.\NK  has  over  400  Briinches  in  Canada,  and  AGENTS  IN'  .^LI,  THE  PRTNCIi'.\L  CITIES  IN  .\MEKICA 

GENERAL    BANKING    AND    EXCHANGE    BUSINESS    TRANSACTED. 

Letters  of  Credit  and  Travellers'  Cheques  Issued,  Available  in  all  Parts  of  the  World. 

MONIES  TRANSFERRED    t''  ^"'^  '**'""  Canada  and  the  United  States  by 
,_^^^^_^^^^iB^i^^i^BBMa^^^B^     CABLE,   BANK  DRAFTS,  &C. 

QgpQCI'pc    RECEIVED  at  ^hort  notice  or  for  f  ix-3d  periods  at  favourable  rates, 
^,__^^^^^^^_^^^^,^^^^^^^^^  which  may  be  a8certaiii3:t  on  application  to  :- 

LONDON  (6  PRINCES  STREET,  E.G.  2. 
OFFICES:  |26  HAYMARKET,  S.W.I. 

NEW  YORK  AGENCY:  49  Wall  Street. 

PARIS  AGENTS:  Park- Union  Foreign  Banking  Corporation, 

1  Rue  Taitbout. 


912 


THE     STATIST. 

BANKING    SECTION 


[May  21,   1921. 


Dec.31       £  £  %         % 

IPSO  8,051,274  8,536,26!  22-68=  13-01« 
1919  5,873,820  ■2,347,407  28-88*  16-07 
1918  4,712,803  8,1  S3,44S  2614  14-7 
1917  2,662,201  1,364,37  S  29  69  15-8 
1916  2,232,433  1,269,896  2742  14-4 
1916t  895,200  624,437  2912  13' 
1915a  1,629,612  939,953  2611  13] 
1914a  1,574,226  832,810  2313  141 
1 913a  1,498,740      816,322     22-67      131 

(a)  Teir  to  June  30.       (6)  For  1920  both    '  B  "  and  ■•  C  "  (Staffj  slmr&s. 

•  &>lculat«d  on  caoital  at  end  of  year.  t  Hall-year  to  Dec  31. 

X  7*^0  on  £11,921.646  and  7%  on  *'  B  '*  and  "  C  '"  cnpit.il  at  end  of  vear-zr 
£12,162;016.  §  Incindes  £107,739  of  nnappropnated  191S  profit  of  London 
Provincial  and  South- Western  Bank  brought  into  a^-count. 

Profits    of   the   London  and  Provincial  Bank,   Limited. 

Gross    Interest  &      Net     ^Div.  Subject  to  Tax—,  Special     Carried 


Special 

Alloca-  Carried 

tions  Forward 

%           £              £  £ 

10     1412,029,102  1,460,000  665,602 

10     20  1,417,384     900,000  508,460 

10     20  1,199,133      960,000  §278,428 

10     20      723,943      670,000  186,373 

to     17t     661,668     5.50,000  1-20,933 

10    17}      247,600     276.000  72,610 

10    17i      496,000    615,000  70,624 

10    18}      617,500    300,000  140,671 

_    _        480,0*0    364,025  126.361 


Tear  to     Profit    Erpensea  Profit  Earned 

Deo.  31        £               £  £                % 

1917...  1,368,906  1,018,129  350,777  36-0 

1916...  1,193,688      851,387  342,301  34-2 

1915...  1,006,669      682,367  324,302  32-4 

1914...      877,235      636,037  24ia98  24-1 

1913...       963,109      620,576  332,633  33-2 


Paid->    AHocat'ns  Forward 

£  £                  £ 

19    190,000  150,000  63,348 

19    190,000  160,000  42.571 

19    190,000  120,000  40,270 

19    190,000  60,000  25,968 

19    190,000  143,000  24,770 


turers  are  still  carrying  heavy  volumes  of  stock  of 
wliich  they  are  unable  to  dispose,  and  which,  probably, 
preclude  thein  from  liquidating  the  claims  of  the 
Bank,  thereby  giving  rise  to  what  is  popularly  termed 
"  frozen  credit." 

Turning  to  the  profit  and  loss  account,  the  gross 
profit  for  last  year  reached  £8.0-51,274,  as  compared 
with  £-5.873,820  in  the  previous  twelve  months — an 
increase  of  thu'ty-seven  per  cent.,  while  the  net  profit 
rose  from  £2, -547, 407  to  £.3,-5-36,2.54.  The  net  per- 
centage earned  on  the  capital,  c.lculated  on  the 
amount  at  the  end  of  each  j"e-ar,  figm'ed  at  22.68  per 
cent,  in  1920  and  28.88  per  cent,  in  1919.  Interim 
dividends  had"  been  paid  in  August  last  at  the  rates  of 
ten  per  cent,  per  annum  on  the  "^A  "  shares  of  £4 
each.  fuUj-  paid,  and  fourteen  per  cent,  per  annum  on 
the  "  B  "  and  "  C  "  shares  of  £1,  fully  paid,  both  less 
income  tax ;  and  the  final  dividends  were  on  the  same 
scale.  As  regards  the  "  B  "  capital,  three  shares  had 
been  allotted  to  each  shareholder  in  exchange  for  two 
shares  of  £2.  with  £1  paid.  The  present  dividend  of 
fourteen  per  cent,  per  annum  is  therefore  equivalent  to 
a  distribution  of  twenty-one  per  cent,  on  the  old 
capital,  which  formerly  received  twenty 'per  cent.  di\i- 
dend.  Before  the  final  dividend  declarations  sub- 
stantial allocations  were  made  to  various  reserves, 
including  £-500,000  to  contingency  account,  a  pro- 
vision rather  for  the  possibility  of  future  untowai-d 
happenings  than  for  actual  conlreleinpK  in  the  j)ast. 
£650.000  was  set  aside  for  writing  down  investments, 
including  holdings  in  affiUated  banks,  and  £200,rK!fl 
appUed  to  the  reduction  of  premises  account  and  pay- 
ment for  buildings,  the  expansion  of  business  and 
opening  of  new  branches  necessitating  considerable 
outlay  under  the  latter  head.  The.  staff  pension  re- 
serve has  been  strengthened  by  tTie  addition  of 
£100.000.  this  bringing  up  the  special  allocations  to  a 
total  of  £1.4-50,000,  as  compared  with,  £900,000  in  the 
previous  year — an  additional  proof  of  the  prudent  and 
conservative  policy  followed  by  the  board  of  directors. 

Profits  of  Barclays  Bank,  Limited. 

, Dividend  Subject  toTai— ^ 

. Paid , 

Teat       Gross        Net  Equiv.  on  A      B  ih) 

to         Profit      Profit    Earned  Tot. Cap.  Sh.  Sh.    Amount 


BARING  BROTHERS  AND  CO.,  LTD. 

Head  Othce:   b  Bishopsgate,  Loudon,  E.C.  2. 


Capital— 

yomiyial 

Subscribed  and  paid  up 


il,<)2.).(HM) 

1,02.>.ik:hi 


{In  5,000  ii%  1st  Preference  shares  of  £1U<J  each,  .5.000  e^o  2nd 
Preference  shares  of  £100  each,  and  .5,000  Ordinary  shares  of  £o- 
each.) 


Baring  Brothers  was  registered  as  a  limited  company 

I  on  November  24,  1890,   with  a  capital  of  £1,000,000- 

j  in  ^,000  shares  of  £-500  each.     As  from  Januniv  1. 

I  1895,   the  capital  was  converted  into  5,000  Five  per 

j  Cent.  First  Preference  shares  of  £100  each  and  5,000 

Six  per  C«ut.  Second  Preference  shares  of  £100,  and  a 

j  new  issue  was  made  of  5,000  Ordinaiy  shares  of  £-5. 

I  all  fully  paid.     The  total  capital  was,  therefore,    ii.- 

j  creased  to  £1,025,000,  at  which  figure  it  still  remains. 

I  A  remarkable    decline    (following   an   equally  marked 

rise)  has  occm-red  in  the  balance-sheet  totals — from 

i  £38,701,624  on  December  31,   1919,  to  £24.271,031 

I  on  December  31,  1920.       Thus  among  the  a.ssets  the 

item    of    "  Liabihties   of    customers    on    acceptance^ 

and    on    current    accounts,    &c."    has    moved    from 

£13,916,2-55  to  £6,204,938,  and  bills  receivable  figure 

at     £10,468,677.     following    £15,661,723.       British 

Government  and  other  securities  have  also  fallen  from 

£2,011,256  to  £830,431,  the  securities  now  standing  i:. 

the  books  being  scheduled  at  or  below  market  values.. 

The  cash  in  hand,  at  call  and  at  short  notice,  while 

down  by  nearly' £350,000,  has  risen  iu  projx>rtion  t<> 

the  total  liabilities  from  18  per  cent,  to  27.4  per  cent. 

On  the  liaWlities  side  of  the  balance  sheet  the  re- 
sers-e     fund     shows     a    remarkable     increase — trora" 
£100,000  in  1919  to  £1,000,000  in  1920,  and  the  pro- 
portion of  ])aid-up  capital  and  resei"ve  is  now  8.3  per 
cent.,  as  compared  with  2.9  per  cent,  a  year  earlier. 
TJie  Bank's  liability  in  respect  of  current  and  other 
accounts      has      dechned      from       £26,304,836      to 
£18,500,885,  and  that  in  respect  of  acceptances  from 
£11.257,865  to  £3,731,786,  while  the  liability  on  re- 
discounts and  foreign  bills  negotiated,  as  indicated  b\ 
a    footnote  extraneous  to  the  balanc«-sheet    figiu'e?. 
compares  at  £72,9o4  with  £137,310  at  the  end  of  1919. 
Xo  profit  and  loss  account  is  furnished,  but  the  profii 
Italauce  earned  forward — £13,36Ci — is   praclitaHy  w 
changed  as  compared  with  the  previous  year  and  h:- 
been  an-ived  at  after  providing  for  cuirent  expeifses. 
ijad  debts,  contingencies  and  dividends  for  the  year  ti 
each  class  of  share. 


LIABILITIES. 

Die  31 

1920 

1919 

1918 

1917 

1916 

1915 

1914 

1913 

1910 

ASSETS. 

Dec.  31 

1920 

1919 

191S 

1917 

1916 

1915 

1914 

1913 

1910 


Liabilities  and  Assets  of  Messrs.  Baring.  Brothers  and  Company,  Limited. 

Profit 
r-Aooeptances.-^  ,— Deposits,  &c.— -  ~   ^Balance.- 


Capital 
Paid  up. 

£ 
1,02.5,000 
1,025,000 
1,025,000 
1,026,000 
1,025,000 
1,025,000 
1,025,000 
1,025,000 
1,025,000 

Cash  in  Hand, 
^at  Call,  &c.— , 
£  %• 

6,639,984 
6,985,389 
5,385,994 
5,587,499 
7,611,963 
4,306,533 
7,378,471 
3,029,015 
2,728,345 


Beserre 

Fund. 

£ 

1,000,000 

100,000 

100,000 

100,000 

100,000 

100,000 

100,000 

100,000 

100,000 

.— Investments. - 


Paid-up  Capital 
/-and  Reserve.^ 

£  o  I 

2,025,000 
1,125,000 
1,125,000 
1,125,000 
1,125,000 
1,185,000 
1,126,000 
1,125,000 
1,125,000 


8-3 
2-9 
4-8 
4  0 
4-8 
4-8 
6-9 
7-1 
6-3 


£ 

5,751.786 
n,257,865 
3,064,047 
6,939,554 
4,613,691  , 
6,781,991 
3,723,682 
6,636,589 
7,498,544 


%• 
15-4 
29-1 
131 
21  t 
19-8 
29-2 
22-9 
42-0 
421 


£ 

1S,.500,S.*.> 
26.304.830 
19,245,252 
20,934,869 
17,602,610 
15,275,245 
11,377,869 
8,042,292 
9,177,763 


%• 
76-2 
68-0 
821 
74  7 
75-3 
66-0 
70-1 
50-9 
51-5 


60 


'-1 


27-4 
18  0 
23-0 
199 
32-6 
18-6 
45-4 
19-1 
15-3 


£ 

850,431 
2,011,257 
1,607,306 
l,fi56,'.'41 
l,6.n,942 
1,692,023 
1,489.299 
1,503,519 
2,370,125 


%• 
3-4 

51 
6-9 
5-9 
7-0 
7-3 
9-2 
9-5 
13-3 


,— Bills  Receivable 

£ 
10,468.677 
15,661.725 
11,317,959 
12,291,061 

7,03!  ,403 

8,095,535 

1,493,650 

2,909,829 

4.722,95? 


-Advances. -> 


431 
40-5 
48-3 
43-9 
301 
34-9 
9-3 
18-4 
26-5 


£ 

'2,473.155 
2,658,390 
1,944,661 
2,409,767 
2,317,413 
2,190,163 
2,026,781 
1,609,050 
366,822 


%• 
10-2 

6-9 
8-3 

8-6 
100 

9-4 
12-4 
102 

21 


Liab.  of  Customers 
■for  Acceptances. -^ 


£ 

3,731,780 
11,257.865 
3,064,047 
6,93^554 
4,613,.591 
6,781,991 
3,723,682 
6,636,589 
7,498.544 


13 

13.923  — 

18,658  — 

12,399  1 

12,110  1 

11,009  — 

12,232  -1 

11,121  — 

12,481  1 

Bank  Premises 
/-Account.^ 


15-4 
29-1 
13-0 
21-2 
19-8 
29-3 
22-9 
42-0 
421 


£ 

127.000 
127,000 
127,000 
127,000 
127,000 
127,000 
127,000 
127,000 
127,000 


Total 
Iiiabilitiefi- 

£ 
24.271,031 
38.701.624 
23,446,957 
28,011,822 
23,353,311 
83,193,245 
16,238,783 
16,815,00? 
17,813,788 

Total 
A^eta, 
£ 
24,271,031 
38,701,624 
28,446,957 
28,011,822 
23,363,311 
83,193,245 
16,238,783 
15,815,002 
17,S13,78S 


•  Per  cent,  of  Total  Li.abilities  or  Asets. 
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ALLIANCE  BANK  OF  SIMLA,  LTD 

with  which  are  incorporated 

The  Punjab  Banking  Company,  Ltd.        The  Delhi  &  London  Bank,  Ltd.,  and 

The  Bank  of  Rangoon,  Ltd. 


Authorised  Capital  

Subscribed  and  Fully  Paid-up  Capital 

Reserve  Fund         

Reserve  against  Depreciation   of  Government 
Paper  and  other  Investments 


HEAD  OFFICE 

-             >             > 

_             ^ 

Gtneral  Manager                 Mr.  L. 

A.  DAVIS. 

BRANCHES. 

Abbottabad 

Calcutta 

Gwalior 

Meerut 

Agra 

Cawnpore 

Jullundur 

Multan 

Ajmere 

Dalhousie 

Karachi 

Murree 

.Mlahabad 

Darjeeling 

Kasauli 

Mussoorie 

.\mbala 

Dehra  Dun 

Lahore 

Naini  Tal 

.\mritsar 

Delhi  City 

Lahore  Cantt. 

Nowshera 

Bareillv 

Delhi  Civil  Lines 

Lucknow 

Peshawar  Cantt 

Bhopal  (Bhopal  State) 

Ferozepore 

Lyallpur 

Peshawar  City 

8ub-34fice8. 

.■\minabad  (Luck 

now) 

Gulraarg  (Srinagar)                    Mandsour 

(Ujjain) 

Barnagar  (Ujjain 

) 

Sadar  Bazar  (Delhi)                   Morena  (G 

walior) 

Bhilsa  (Ujjain) 

Shujalpur  (Ujjain 

)                       Sipri  (Gwalior) 

Bhind  (Gwalior) 

Hapur  (Meerut) 

Rs.  1,00,00,000 
88,51,800 
42,00,000 

11,00,000 

SIMLA. 


Quetta 

Rangoon 

Rawalpindi 

Saharanpur 

Sialkote 

Simla 

Srinagar  (Kashmir) 

Ujjain  (Gwalior  State) 

Pashhar  gwalior) 
Meerut  City  (Meerut) 
Sehore  (Bhopal) 

LONDON  OFFICE     .       .     40  Old  Broad  Street,  E.G. 

.\GENCIES  in  the  Principal  Cities  and  Towns  in  India,  Burma  and  Ceylon. 

Current  Accounts  are  opened  and  transferred  free  of  charge  to  any  other  Branch. 

Deposits  are  received  for  fixed  periods  and  at  short  notice  on  favourable  terras. 

Bills  of  Exchange  are  purchased  and  collected.  Drafts  and  Telegraphic  Transfers  issued,  Letters  of  Credft  granted. 

The  Bank  undertakes  Banking  business  of  every  description,  the  purchase  and  sale  of  Government  Paper,  Stocks 
and  Shares,  and  affords  all  possible  facilities  to  its  Constituents. 

Terms  of  Busmess  and  any  further  information  can  be  obtained  on  :\pplication  to  Head  Office,  or  any  of  the 
Branches. 


NATIONAL  BANK  OF  INDIA, 


LIMITED. 


Registered  in  London  under  the  Companies  Act  of  1862  on  the  23rd  of  March, 
Established  in    Calcutta  39th  September,  1863. 
Bankers  to  the  Government  in  British  East  Africa  and  Uganda, 


18G6. 


Subscribed  Capital 
Paid-up  Capital     - 
Reserve  Fund 
Number  of  Shareholders 


£4,000,000 

£2,000,000 

£2,500,000 

1,835 


Head  Office:   26  BISHOPSGATE,  LONDON,  E.C.  2. 


BOARD  OF 

ROBERT  CAMPBELL,  Esq.,  Chairman. 


H.  CHALMERS,  Esq. 

SIR  CHARLES  C.  McLEOD. 


DIRECTORS. 

ROBERT  WILLIAMSON,  Esq.,  Deputy- Chairman. 


SIR  JOHN  P.  HEWETT,  G.C.S.L, 
J.  DUNCAN  NIMMO,  Esq.  [K.B.E.,  CLE. 
J.  N.  STUART,  Esq. 


ROBERT  MILLER,  Esq. 
J.  A.  TOOMEY,  Esq. 


CALCUTTA 

BOMBAY 

MADRAS 

KARACHI 

CAWNPORE 

LAHORE 


AMRITSAR 

DELHI 

TUTICORIN 

COCHIN  (S.  India) 

CHITTAGONG 

RANGOON 


Branches : 

MANDALAY 

ADEN 

ADEN,  Steamer 

COLOMBO    [Point 

KANDY 

NEWERA  ELIYA 


ZANZIBAR 


ENTEBBE 
KAMPALA 
JINJA 
TANGA  ^ 
DARES- 
SALAAM 


Uganda 


Tanganyika 
Territorv 


MOMBASA^  Kenya 

NAIROBI    l^°j°?iy- 
NAKURU      East" 

KISUMU       )  Africa 
\ 

The  Bank  grants  Drafts  and  Telegraphic  Transfers  on  all  places  where  it  is  represented  ;  negotiates  and  collects  Bills  of 
Eiohange ;  undertakes  the  Purchase  or  Sale  of  Indian  Government  and  other  Securities ;  collects  Pay,  Pensions,  and 
generally  transacts  every  description  of  Eastern  Banking  Business.  The  Bank  receives  Deposits  for  fixed  periods,  not 
exceeding  one  year,  at  rates  to  be  obtained  on  application. 

The  Bank  opens  Current  Accounts,  and,  provided  thay  do  not  fall  below  £200,  allows  Two  per  cent,  per  annum  interest  on 
the  minimum  monthly  balances. 

C.  NICOLL,  London  Manager.  H.  CHALMERS,  General  Manager. 
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BECKETTS'  BANKS. 

(See  London  County  Westminster  and  Parr's 
Bank,  Limited.; 


BELFAST  BANKING  COMPANY,  LTD. 

(<yee  also  London  Joint  City  and  Midland  Bank.) 

Head  Office:   Waring  Street,  Belfast. 
Capital — 

Avlhorised  and  subscribed,  in  200,CC0  shares  of 

£12   10s.  each       £2,.j00,000 

Paid  up,  £2  10*.  per  share  500,000 

The  Belfast  Banking  Company,  which  was  estabhshed 
in  1827  and  incorporated  in  1865,  was  registered  witli 
limited  liability  in  1883.  The  expansion  which 
marked  its  history  prior  to  registration  was  continued 
— and  at  a  more  rapid  rate — after  1883,  and  the 
Bank's  activities  were  not  a  little  responsible  for  the 
building  up  of  the  industrial  fabric  which  has  made 
North-East  Ulster  famous  throughout  the  world. 
The  Bank  has  always  been  closely  identified  with  both 
the  linen  and  shipbuilding  industries,  and  this  con- 
nection was  even  further  strengthened  when  in  1917 
an  offer  from  the  London  Joint  City  and  Midland 
Bank  for  the  purchase  of  the  Bank's  shares  was 
accepted.  The  London  institution  already  held  many 
important  accounts  in  Ireland,  and  was  desirous  of 
extending  its  influence  in  that  country,  more  especially 
as  the  era  of  amalgamation  in  England  was  drawing 
to  a  close.  All  the  shares  of  the  Belfast  Bank  are 
now  held  by  the  London  one,  which,  it  will  be  re- 
membered, also  owns  all  but  ninety-one  of  the  shares 
of  the  Clydesdale  'Bank,  Limited,  of  Glasgow.  The 
Belfast  Bank  has  retained  its  separate  corporate 
existence,  and  the  administration  and  control  by  the 
local  board  of  directors  have  not  been  interfered  with, 
while  the  advantages  necessarily  accruing  from  the 
large  resources  in  possession  of  the  London  bank  are 
at  the  disposal  of  its  clients. 

The  paid-up  capital  has  for  a  number  of  years  been 
stationary  at  £.500,000,  tlw  amount  authorised  and 
subscribed  being  £2,500,000;  but  the  reserve  fund, 
which  has  recently  received  substantial  accessions,  is 
now  £550,000.  The  total  of  paid-up  capital  and  re- 
serves represents  4.9  per  cent,  of  the  liahilities— a 
lower  proportion  than  previously,  owing  to  the  rapid 
growth  in  the  Bank's  business.'  Deposits,  which  were 
£91  million  on  July  31,  1917,  rose  to  nearly  £12 
million  on  July  31,  1918,  and  to  £17  million  on 
December  31,  1919,  the  mai-ked  rise  being  probably 
not  unconnected  with  the  transfer  of  some  accounts 
from  Jx)ndon  to  Belfast.  As  with  other  banks,  the 
rate  of  increase  in  deposits  was  checked  during  1920 — 
a  condition  accoimted  for  by  the  prehminary  attempts 
at  deflation  which  marked  tlie  national  finances  during 
the  year.  Since  1916  the  total  assets  of  the  Bank 
have  practically  doubled,  having  risen  from  about 
£11  million  to  £21,527,776.  The  decline  in  cash  in 
hand  from  the  iword  figure  of  £6,205,843  on  July  31, 


1918,  to  £3,970,972  on  December  31  last,  was  accom- 
panied'during  last  year  by  a  decline  in  investments 
from  £3,215,212  to  £3,038,190.  British  Government 
Treasury  bills,  which  supplemented  the  cash  assets  on 
December  31,  1919,  to  the  extent  of  £1,479,552,  do 
not  figure  in  the  last  balance  sheet,  but  other  Home 
Government  securities  have  risen  'from  £2,842,521  to 
£2,861,288,  though  British  railway  and  corporation 
stocks  are  down  from  £372,691  to  £176,901,  and  ad- 
vances against  War  Loans  from  £1,057,266  to 
£270,213.  The  increased  monetary  resources  have  to 
a  large  extent  been  used  for  the  benefit  of  customers, 
as  advances  on  current  and  other  accounts  have  ex- 
panded by  ■  nearly  3^  milUons — from  £9,197,206  in 

1919  to  £12,555,147  in  1920— and  bills  of  exchange 
from  £1,155,147  to  £1,626,737.  Bank  premises  are 
conservatively  valued  at  £66,517,  the  institution 
having,  in  addition  to  its  head  office  in  Belfast,  no 
less  than  67  branches. 

The  net  profit  earned  in  1920,  at  £140,278,  repre- 
sents the  high  proportion  of  28.05  per  cent,  of  the 
capital  paid  up,  as  compared  with  an  annual  rate  of 
26.02  per  cent,  resulting  from  the  previous  seventeen 
months.     The  distribution  in  dividend  and  bonus  for 

1920  has  been  maintained  at  the  old  rate  of  21f  per 
cent,  on  the  50,000  old  shares  and  8|  per  cent,  on 
the  150,000  new,  the  London  Joint  City  and  Midland 
Bank  being  now,  as  above  remarked,  the  sole  pro- 
prietor of  the  capital!  A  sum  of  £70,000  was  set  aside 
for  depreciation  of  War  Loan  and  other  contingencies, 
following  £50,000  carried  to  reserve  a  year  ago,  and 
the  balance  carried  forward,  at  £73,854,  is  over 
£10,000  gi-eater  than  the  amount  brought  into  account. 

Profits  of  the.  Belfast  Banking  Company,  Limited. 


Tear  to 

July 

31 

l'J-jn§ 

Net 
Profit 
£ 
Uil,-J78 

Earned 

% 
2805 

^Total^ 

%             £ 

11-92      59,583 

Paid 

Old  Sh. 

% 

214 

New  Sh. 

% 

Alloca- 
tions 
£ 

70. 000 

Carried 

Forward 

£ 

73,864 

1!I10» 

184,314 

2602: 

11-92:    84,410 

21s: 

8^t 

123,0001 

63,159 

1918 

96,68S 

19-34 

11-92     59.683 

2M 

ai 

— 

S6,S65 

1917 

83,706 

18  76 

11-92     69,583 

21! 

m 

— 

49^60 

1916 

76,005 

116-20 

11-92     69,583 

21} 

81 

25,000 

24,968 

1915 

71,(00 

14  28 

11-92     59,583 

m 

Si 

25,000 

33,648 

i9U 

79,779 

16  96 

11-78     68,797 

21  3 

8-6 

22,056 

46,729 

1913 

78,547 

15  31  , 

11-88     68,406 

212 

8-6 

760 

47,802 

•  17  moutlis  to  nee.  3 
bonuses.             I 

1,  1919.         t  Includin? 
Rate  per  annum. 

£-'»3.000  in  special 
§Year  to  Dec.  31. 

=tan 

B.  W.  BLYDENSTEIN  AND  CO. 

Office:  55-56  Threadneedle  Street,  London,  E.G.  2. 
Capital— 

Paid  up         £500,000 

Tins  firm  of  Anglo-Dutch  bankers,  which  was  esta- 
blished in  London  in  1858,  includes  among  its 
partners,  besides  Messrs.  Blydenstein  and  Ledeboer, 
the  Twentsche  Bank  (incorporated  in  England) — &n 
offshoot  of  the  De  Twentsche  Bank  of  .\msterdam. 
In  the  year  immediately  following  the  outbreak  of 
War  the  institution  does  not  seem  to  have  fared  toD 
well,  but  there  was  subsequently  a  rapid  recovery,  and 


Liabilities  and  Assets  of  The 

Belfast  Banking  Comp 

2ny,  Limited. 

LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Notes  in 

Total 

Paid  up. 

i'und. 

^and  Reserve.-^ 

^Circulation , 

^Deposits 

,  4-c.-, 

^Miscellaneous.-, 

,-Proflt  Balance 

^    UabiUtieP. 

1920,  Dec.  31 

£ 

600,000 

£ 

650,000 

£         %• 

1,050,000       4-9 

£ 
1,661.679 

T7 

£ 
18,742,243 

87-1 

£ 

%• 

£ 
73,854 

r 

£ 
21,627,776 

1919,        „ 

500,000 

650,000 

1,050,000       5-2 

2.108,389 

10  4 

17,001,418 

841 





83.159 

3 

30,222.966 

1918,  July  31 

600,000 

500,000 

1.000,000       6-5 

2,253,720 

14-8 

12,024,671 

78-0 

48,343 

•3 

86,265 

■8 

15,412.989 

1917 

500,000 

450,000 

950,000       7-8 

1.664,591 

13-6 

9,486,449 

77-8 

48,277 

•4 

49,150 

.4 

12,198,467 

191C 

500,000 

450,000 

950,000        8-7 

1,378,990 

12-6 

8,630,823 

780 

48,112 

-5 

24,968 

•2 

10,932,893 

1915 

500,000 

450,000 

950,000      10-8 

986,368 

11-0 

6.976,950 

77-5 

47,926 

'6 

33,546 

•4 

8,994,790 

1914 

600,000 

450,000 

950,000      11-3 

656,288 

7-8 

6,663.636 

7S-7 

47,779 

'8 

46.729 

•6 

8.364.431 

1913 

600,000 

460,000 

950,000      11-7 

631,257 

7-7 

6,463.596 

79-4 

45,892 

'6 

47,803 

-6 

8.138,547 

1910  ... 

600.000 

450,000 

950,000      13-9 

543,104 

8-0 

6,251,167 

78-9 

38,772 

6 

42.889 

-8 

6,835,933 

ASSETS. 

Cash  In  Hand, 

Advances, 

Bills 

Bank  Premises 

Total 

£ 

3,970,972 

\ 

.— Investmeme.^ 

^Discounted,  4-c.~> 

^Account.-^ 

Assets. 

1920,  Dec.  31 

18-5 

£ 

3,038,190 

141 

£ 

14,452,097 

87-1 

£ 

66,517 

%• 
•3 

£ 

21,527,776 

1919,      ,, 

4,054,562 

201 

3,216,212 

16  8 

12,889,172 

83-7 

04,020 

•3 

80,222,966 

1918,  July  31 

6,205,643 

40-3 

2.876,984 

18-7 

6,269,624 

40-8 

71,638 

•4 

15,412,989 

1917 

2,916,393 

241 

2,860,984 

13-4 

6,326,980 

519 

74.110 

•8 

12,198,487 

1916 

3,199,605 

29-3 

2,855,735 

26-1 

4,802,897 

44-0 

74,656 

■6 

10,932,893 

1916 

1,617,206 

lS-0 

2,817,236 

31-3 

4,485,378 

49-9 

74,971 

-< 

8,994,790 

1914 

2,038,097 

24-2 

1,486,606 

17-8 

4,782,061 

67-2 

68,667 

■8 

8,364,431 

1913 

1,730,494 

21-1 

1,536.957 

18-C 

4,811,034 

59-1 

70,063 

•9 

8,138,647 

1910 

732,992 

10-7 

1,400,993 

• 

206 

Per  cent.  ( 

)(  Total 

4,630,669 
Liabilities  or 

87-7 

Assets. 

71,288 

1-1 

6,836,933 
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ESTABLISHED     1810. 


The  Mechanics  &  Metals 
National   Bank 

OF  THE  City  of  New  York 


Capital,  Surplus  and  Profits 


$25, 000, 000 


Through  years  of  bankirig  service  the  Foreign  Department  of 
this  Bank  has  estabhshed  intimate  relations  with  all  the  principal 
cities  of  the  world.  A  full  range  of  foreign  trade  transactions 
is  covered  by  a  specialised  service;  and  customers  are  assured 
of  prompt  attention  and  painstaking  endeavour  in  the  per- 
formance of  anv  service  entrusted  to  this  Bank. 


LONDON.  CORRESPONDENTS  : 

London  Joint  City  and  Midland  Bank,  Ltd. 

London  County  Westminster  and  Parr's  Bank,  Ltd. 

Barclays  Bank  Ltd. 


Opposite 
Broad  Street  Station 


When  in  Philadelphia 

"VT'OU    and    your    friends 
will    receive    a    cordial 
welcome  at  this  bank. 

We  will    appreciate   a  call 
from  you. 

Commercial    Trust 
Company 

Member  Federal  Reserve  System 
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liabilities  and  Assets  of 

Messrs.  B.  W. 

Blydenstein  and  Com 

pany. 

tIABILITIES. 

Capital 

Beserre 

P,iid-up  Capital 

Total 

Paid  Dp. 

Fund. 

^and  Reserve.-N 

^Deposits,  ic.-^ 

^MiscellanconB.-^ 

LiabiUties. 

Deo.  31 

£ 

£ 

£              %• 

,.,    *          %• 

£ 

%• 

£ 

1920 

500,000 

126,000 

«26,000          4-7 

12,442,236        93-8 

194,719 

1-5 

13,261, 954 

1919 

600.000 

125,000 

626,000         5-6 

10,378,973        93-3 

118,994 

1-1 

11,122,967 

1918 

600,000 

126,000 

626,000          6-2 

9,439,690        93-2 

63,909 

•8 

10,128,499 

1917 

600,000 

126,000 

626,000          7-9 

7,216,016       91 -3 

60,296 

■8 

7,961,311 

1916 

600,000 

125,000 

625,000          8-J 

6,816,307        90-1 

61,907 

■9 

7,502,214 

1916 

600,000 

126,000 

636,000        12-2 

4,447,703       87-2 

37,431 

•6 

6,100,134 

1914 

"' 

600,000 

125,000 

625,000          8-3 

6,446,690       85-8 

438,643 

S-9 

7,510,233 

1913 

600,000 

128,000 

626,000          7-6 

6,644,283       79-5 

1,064,839 

12-9 

8,234,111 

1910 



600,000 

66,000 

566,000         7-« 

6,836,767       «1-4 

763,699 

10-7 

7,166,466 

ASSETS. 

Oasb  in  Hand. 

Bills 

Bank  Premises 

Total 

^Investments.-, 

/-Discounted.-^ 

^Advances.-^ 

/-Account.— ^ 

Assets. 

Deo.  31 
1920 

94,674 

"''^; 

£ 
167,648 

?3* 

£ 
12,792,916 

¥•4 

£          %• 

181,888     1-4 

£ 
24,928 

-2 

£ 
13,261,964 

1919 

67,082 

•5 

1,217,981 

110 

9,676,478 

86-1 

246,630     2-2 

24,796 

•2 

11,122.96: 

1918 

l,861,897t 

18-4 

882,142 

8-7 

7,243,680 

71-5 

116,416     11 

26.765 

■3 

10,128,499 

1917 

69,931 

■9 



— 

7,684,430 

97-3 

120,168      1-S 

26,783 

•3 

7,901,311 

1916 

78,817 

1-0 

_ 

— 

7,244,220 

96-6 

161,329        2-0 

27,848 

•4 

7,502,214 

1916 

137,866 

2-7 

120,229 

M 

4,631,259 

88-8 

382,434        B-S 

38,967 

•8 

6,100,134 

1914 

267,678 

3-6 

1,287,729 

17-1 

6,340,794 

71-1 

583,891       7-8 

30441 

•4 

7,610,233 

1913 

361,184 

4-4 

1,887,472 

22-9 

4,810,070 

58-4 

1,144,033      13-9 

31,363 

•4 

8,234,111 

1910 

189,904 

1-8 

1,202,478 

16-8 

4,716,712 

65-8 

1,104,190      15-4 

13,183 

•2 

7,166,466 

•  Per  cent,  of  Total  Liabilities 

or  Assets. 

t  Includes  £1,800,000  placed  on  deposit  at  the  Banli  of  England. 

in  1918  the  total  assets  for  the  firet  time  reached  the 
£10,000,000  mark,  whilst  on  December  31  last  they 
totalled  nearly  £1.3.262,000.  The  capital  of  £500,000 
and  the  reserve  at  £12-5,000  have  remained  unchanged 
for  a  nmnber  of  years.  Deposit  and  credit  balances, 
includmg  profit  and  loss  account,  as  well  as  loans 
against  securities,  reached  £12,442,235  on  the  date  of 
the  last  report,  as  compared  with  £10,378,973  at  the 
end  of  1919,  and  aggi-egat«d  93.8  per  cent,  of  the  total 
liabilities.  This  omnibus  item  apparently  includes, 
besides  an  unstated  amount  for  profit  and  loss,  a  sum 
of  £168,750  in  respect  of  secured  loans,  as  against 
£196,927  in  1919  and  £81,297  in  1918.  The  item 
"Miscellaneous"  in  the  accompanying  table,  which 
for  the  years  1919  and  1920  comprised  only  rebate  on 
bills  not  due,  has  risen  from  £118,994  to  £194,719, 
an  expansion  probably  caused  by  the  increased  volume 
of  business  on  hand.  As  a  further  indication  of  en- 
hanced activity  it  may  be  noted  that  the  liability  on 
bills  rediscounted  and  guarantees,  including  English 
and  foreign,  has  risen  from  £1,999,560  to  £3,448,987, 
these  figures,  with  the  corresponding  asset,  being 
supplementary  to  those  comprised  in  the  balance  sheet 
totals  and  our  table. 

On  the  assets  side,  cash  at  bankers  and  on  hand  has 
risen  from  £57,082  in  1919  to  £94,674  in  1920,  but  is 
still  below  the  large  figure  reached  in  1918,  which, 
however,  included  £1,800,00(D  placed  on  deposit  at  the 
Bank  of  England  and  presumably  afterwards  invested 
in  English  Treasui-y  bills,  since  the  item  ' '  Bills  re- 
ceivable, including  Treasury  bills,"  rose  from 
£7,243,580  in  1918  to  £9,576,478  in  1919,  further 
expanding  last  year  to  £12,792,916.  A  large  part  of 
the  1919  holding  of  Exchequer,  National  War,  and 
Victory  Bonds,  and  short-dated  Corporation  Bonds, 
would  seem  to  have  been  allowed  to  run  off,  these 
investments  being  down  from  £1,217,981  to  £167,547 
and  the  proceeds  apparently  applied  to  increased  dis- 
counts. Bills  receivable,  indeed,  show  the  material 
rise  in  percentage  of  total  assets  from  86.1  to  96.4. 
Advances  show  a  decline  from  £246,6-30  to  £181,888, 
while  bank  premises  account,  at  £24,928.  remains 
practically  unchanged. 


BRITISH  LINEN  BANK. 

(See  also  Barclays  Bank,  Limited.) 

Head  Office:    Edinbargh. 
Capital — 

AtUhorised  Stock  i  1,500.000 

Subscribed  and  paid  up  1,250,000 

The  British  Linen  Bank  derives  its  origin  from  the 
British  Linen  Company,  which  was  incorporated  by 
Eoyal  Charier  in  1746  for  the  pm-pose  of  developing 
the  linen  trade.  Its  object  was  not  so  much  to  engage 
in  banking  as  to  assist  manufacturing  and  mercajitile 
operations;  but  from  the  outset  it  had  naturally  to 
enter  into  transactions  of  a  financial  character.  The 
Company  gradually  divested  itself  of  its  purely  trading 
characteristics ;  from  1750  it  began  to  issue  its  own 


notes,  and  henceforth  attention  was  chiefly  devoted  to 
the  expansion  of  banking  activities,  the  authorised 
capital  being  increa-sed  in  1813  under  a  supplementary 
Charter  from  £200,000  to  £-300,000.  In  1836  the 
Paisley  Banking  Company,  with  branches  at  Glasgow, 
Irvine  and  Stranraer,  was  taken  over.  A  further 
charter,  pennitting  an  increase  in  capital  to  one  mil- 
lion pounds,  was  obtained  in  1849,  and  from  that 
time  the  Company  was  recognised  as  a  fully-fledged  • 
banking  corporation.  The  paid-up  capital  was  subse- 
quently added  to,  and  it  now  amount^  to  £1,250,000, 
making,  vith  the  resen-e  fund  of  £l,3o0,000,  a  total 
of  £2,600,000,  oi-  6,8  per  cent,  of  the  total  assets. 
This  proportion  shows  a  big  decrease  since  the  pre- 
War  years,  but,  owing  to  our  methods  of  war  financ- 
ing, the  deposits  in  practically  every  bank  of  The 
United  Kingdom  have  increased  at  a  more  rapid  rate 
than  the  paid-up  capital  and  resen"es.  The  inflation 
of  the  currency  is  reflected  in  the  increase  in  deposit, 
cuiTent.  and  other  accounts,  including  drafts,  letters 
of  credit,  ~and  transfers  by  advice  outstanding,  from 
£14.339,840  on  January  15,  1914,  to  £31,530,-306  on 
the  same  date  in  1921.  The  figures  in  the  last  balance 
sheet  constitute  a  new  record  for  deposits,  and  repre- 
sent an  increase  of  over  £li  million  on  the  previous 
year.  A  greater  expansion  than  usual  in  the  number 
of  depositors  is  a  satisfactory  feature  of  the  increase. 
The  notes  in  circulation,  at  £3,622,276,  show  an 
advance  of  £222,000,  and  acceptances  are  up  from 
£593,283  to  £605,759.  The  growth  in  the  foreign 
business  of  the  Bank  has  begn  marked  in  recent  years, 
and  has  been  to  some  extent  responsible  for  the 
increase  in  balance-sheet  totals  from  £18,222,139  in- 
1914  to  £38,456,798  in  1921. 

On  the  assets  side,  cash  in  hand  and  at  bankers, 
and  money  at  call  and  at  short,  notice,  including 
cheques  in  coui-se  of  collection  (on  this  occasion 
shown  separately  at  £1,369,802),  has  risen  to  the 
very  high  figure  of  £8,819,159 — an  increase  of 
£2,175,672  on  the  previous  year.  This  item,  which 
is  now  equivalent  to  22.9  per  cent,  of  the  total  assets, 
reveals  the  exceptionally  liquid  position  of  the  Bank. 
This  position  has  not  been  achieved,  as  in  the  case 
of  some  institutions,  by  a  reduction  in  investments, 
as  the  latter,  at  £10,141,320,  show  a  decline  of  only 
£437,588  on  the  previous  year,  this  being  partially 
accounted  for  by  the  contraction  of  Stock  Exchange 
values.  A  large  sum  has  been  provided  out  of  profits 
to  meet  tliis  depreciation,  and  the  investments  included 
in  the  balance  sheet  are  taken  at  or  under  the  prices 
prevailing  on  January  15  last,  with  the  exception  of 
Exchequer  Bonds  falling  due  this  year  and  National 
War  Bonds  redeemable  at  a  premium  in  1922,  1924, 
1925,  1927  and  1928,  taken  at  or  under  cost.  Bills 
discounted  (including  British  Government  Treasury 
bills)  and  advances  on  cash,  credit,  and  current 
accounts  have  risen  from  £14.863,195  to  £16,639,161 
on  account  of  the  increased  demand  for  accommoda- 
tion, it  being  the  Bank's  policy  not  to  refuse  apphcants 
whose  demands  were  reasonable    and    sprang    from 
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CHARTERED    1822. 


The  Farmers*  Loan  &  Trust  Company. 

Head  Office:    16,  18,  20  &  22  WILLIAM  STREET,  NEW  YORK. 

Branch  Office:    475   FIFTH  AVENUE,  NEW  YORK. 

Paris:    39  and  41   BOULEVARD   HAUSSMANN. 

LONDON:  15  COCKSPUR  STREET,  S.W.I. 
26  OLD  BROAD  STREET,  E.G.  2. 


Member  Federal  Reserve  System   and  New   York  Clearing  House. 


Makes  a  speciality  of  the  care  and  management  of  real  and  personal   property 
in  the  United  States,  and  will  act  as  Agent,   Custodian,  Trustee  or  Executor. 


FOREIGN    EXCHANGE.  CABLE    TRANSFERS. 

LETTERS    OF    CREDIT    PAYABLE    THROUGHOUT    THE    WORLD. 

CURRENT    AND    DEPOSIT    ACCOUNTS. 


United  States  Government   Depositary. 


BERNHARD,   SCHOLLE 
AND    COMPANY 


INVESTMENT    BONDS 
SHORT    TERM    SECURITIES 

BILLS 


PARIS  NEW  YORK  LONDON 

14  WALL  STREET 
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Liahilities  and  Assets  of  The  British  Linen  Bank. 

LIABILITIES.  Capital 

Heserve 

Total  Capital 

Notes  in 

Total 

Paid  up. 

Funds. 

^— act 

Reserve.-^ 

^—Circulation 

.-V 

^-Acceptances * 

,— Deposits, 

Ac.^ 

/—Profit  Balance.—, 

Liabilities. 

.Tan.  15 

£ 

£ 

£ 

%• 

£ 

0/« 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

■1921     . 

.    1,250,000 

1,350,000 

2,600,000 

6-8 

3,622,276 

9-4 

606,759 

1-6 

31.530,306 

820 

98,457 

■2 

38,466,798 

1930     . 

.     1.250,000 

1,350,1100 

2,600,000 

7.4 

3.399,800 

94 

593,283 

17 

29,304,263 

81  4 

118,383 

3 

36,016,727 

1919    '. 

.     1,250,000 

1,3.50,000 

2,600,000 

77 

3.182,911 

95 

391,180 

12 

27,301,058 

812 

137,252 

•4 

33,612,401 

1918     . 

.     1,250,000 

1,260,000 

2,500,000 

8  6 

2,334,137 

7-9 

645,428 

19 

23,672,011 

811 

156,612 

■5 

29,208,188 

1917     . 

.     1,250,000 

1,200,000 

2,450,000 

99 

1,889,913 

7  6 

866,401 

34 

19,550,886 

786 

130,378 

•5 

24,887,578 

1916     . 

.     1,250,000 

1,250,000 

2,500,000 

12  0 

1,441,925 

69 

419,191 

19 

16,528,814 

787 

113,126 

•S 

21,003,056 

1915     . 

.     1,250,000 

1,360,000 

2,600,000 

131 

1,048,215 

5-3 

661,350 

33 

16,417,834 

77  5 

164,655 

'8 

19,892,054 

1914     . 

.     1,250,000 

1,600,000 

2,750,000 

151 

796,620 

43 

193,936 

11 

14,339,840 

787 

141,743 

8 

18,222,139 

1911     . 

.     1,250,000 

1,700,000 

2,950,000 

177 

737,170 

4  4 

339,096 

20 

12,439,191 

749 

167,063 

10 

16,622.820 

ASSETS. 

Cash  in  Hand 

,  Notes 

Bills, 

Liab,  of  Cnst.  for 

Bank  Premises. 

Total 

Jan.  15 

,— &  Call  Mouey.-^         ^—Investments.—, 
t           %'                     £ 

r- 

Advances,  &c.-, 
£              %' 

, Loans. , 

£                 °L'* 

/—.Acceptances.  — , 
£                 0/  • 

, ic- 

£ 

°o* 

Assets. 

£ 

1921     . 

.     8,819,159 

22-9            10,141,320 

26-4 

16,639,161     43-3 

1,369,432 

3-5 

605,759 

1-6 

881,967 

'2-3 

33,486,7;8 

1920     .. 

.     6,6«,488 

18-4            10,6- 

8,908 

29  4 

14,863,196     41-2 

2,817,070 

70 

693,283 

17 

819,782 

23 

36,015,727 

1919     .. 

.     6,608,777 

19-7               9,5' 

8,353 

285 

14,379,306     428 

1,823,187 

54 

391,180 

12 

831,598 

2  4 

33,612,401 

1918     .. 

6,589,704 

22-5                6,913,311 

237 

12,487,595     427 

1.773,102 

61 

545,428 

19 

899,048 

31 

29,208.188 

1917     .. 

.     5,887,006 

23-7              7,01 

7,585 

282 

8,211,947    330 

1,935,694 

78 

866,401 

34 

968,886 

39 

24,887.578 

191G     .. 

4,292,842 

20-5              6,9C 

2,746 

328 

6,225,032    29-7 

2,184,721 

104 

419,191 

19 

978,624 

47 

21,003,056 

1915     .. 

3,773,140 

190            5,i: 

3,449 

258 

6,764,439    28-9 

3,584,873 

181 

661,350 

33 

984,803 

4  9 

19.892,064 

19U     .. 

.     3,485,206 

19i                4,615,591 

253 

5,270,428    290 

[3,667,970 

20  1 

193,936 

11 

989,008 

5  4 

18,222,139 

1911     .. 

.     1,743,056 

10-5               3,910,018 

23-5 

5,720,283    34-4 

3,883,158 

234 

339,096 

20 

1,026,309 

62 

16,622,520 

1  -  _-i  • - 

.  _  J.  -    i__  .1 

nm 

•  Per  cent,  of  Total  Liabilities  or 

Assets. 

icgiuiiiiauc  umuc  requirements.  The  expansion  in  this 
item  more  than  offset  the  declme  in  loans  on  stocks 
and  other  securities  from  Jc2,517,070  in  1920  to 
£],369,432  in  1921.  Bank  premises  and  other  pro- 
perty, at  £881,967,  have  risen  by  £62,185  since  1920. 
The  net  profit  for  the  last  financial  year  amounted, 
according  to  the  report,  to  £340,428,  which  repre- 
sents 27.2  per  cent,  earned  on  the  capital  employed, 
as  compared  with  24.6  per  cent,  in  the  previous  year. 
As  always,  a  conservative  policy  is  followed  in  the 
ir.atter  of  distributing  profits,  £160,362  of  the  amount 
realised  being  placed  to  investment  reserve  account, 
£50,000  to  contingency  account  and  £10,000  to  re- 
duction of  bank  premises  and  other  heritable  pro- 
perty, leaving,  after  the  usual  sixteen  per  cent,  divi- 
dend distribution,  a  balance  of  £28,457  to  be  carried 
forward,  as  compared  with  £48,382  brought  into  the 
account.  The  major  portion  of  the  profit  distributed 
.ijoes,  of  course,  to  Barclays  Bank,  Limited,  which 
about  the  end  of  1919  acquired  almost  the  whole  of 
the  stock  of  the  British  Linen  Bank.  On  the  date  of 
Barclays'  last  balance  sheet  this  holding  amounted  to 
£1,209,132  out  of  the  paid-up  capital  of  £1,250,000. 
The  British  Linen  Bank,  however,  continues  to  re- 
tain its  individuality,  while  its  sphere  of  operations 
is,  of  course,  largely  extended  by  the  agreement.  In 
addition  to  its  head  ofiice  at  Edinburgh,  the  Bank  has 
numerous  branches  in  the  Glasgow  district  and  else- 
where throughout  the  country,  the  total  number,  in- 
cluding sub-branches,  amounting  to  150.  The  London 
ofiice  is  situated  at  Thi-eadneedle  Street, 


Year 
ended 
Jan,  15 
1921 
1920 
1919 
1918 
1917 
1916 
1916 
1914 


Profits  of  the  British  Linen  Bank. 


Net 
Proat 
£ 
400,428 
367,215 
355,010 
346J!34 
S11.5S1 
307,606 
283,813 
271,617 


-Dividend  Subject  to  Tai- 


Earae'd 

0/ 

3203 

29-37 

28-46 

27-70 

24-92 

2461 

2270 

21-72 


16-0 
16-0 
16  0 
16-0 
16  0 
16  0 
18  0 
191 


Paid- 

£ 
20(1,000 
200,000 
300.000 
21  0,000 
200,000 
200,000 
225,000 
238,938 


Special 

Allocations 

£ 

220, .-i,-!-; 

186,086 
17  1,000 
120,000 
85,712 
140,923 
36,22T 
40,982 


Carried 
Forward 

£ 
28.4. -.7 
48,382 
67.263 
81,612 
55,378 
29,509 
62,827 
29,242 


BRITISH  MUTUAL  BANKING  CO.,  LTD. 

Ofiice:   Ludgate  Circus,   London,   E.G. -J. 

Capital — 

Xoininal  £200,000 

SH^scrifced,  in  40,000  shares  of  £5  each        ...  2tX),000 

Paid  -up,  £1  10«.  each  on  40,000  shares       ...  ti0,000 

(In  addition,  payments  in  advance — on  2,041  sluire.s  £3  10.<t. 

per  share,  and  on  0,920  shares  10a  per  share=£10,(i03.) 

Thls  Bank,  the  board  of  which  is  composed   largely 
of    members    of    the    directorate    of  the   Prudential 
Assurance   Company,    was  established  in     1857    and 
registered  in  -1882.     It    possesses  no  branches,    and 
business,    as  represented  by  the  statement  of  assets 
and    liabilities,    has    been  of  a    somewhat  stationary 
character  for  several  years  past,  though  an  increase  j 
in  the  rate  of  turnover  may,   of  course,   have  taken  ! 
place  without  any  expansion  in  balance-sheet  fgures.  | 
The  profits  returned,   indeed,   show  a  relatively  sub- 
stantial increase,   amounting  a?  Uiey  do  for    l!t20  to 


£7,353,  as  compared  with  £6,654  in  1919  and  £4,927 
in  1913.  The  dividend  earned  last  year  was  equivalent 
to  12.25  per  cent,  on  the  actual  paid-up  share  capital 
of  £60,000,  the  difference  between  which  and 
the  £70,603  paid  up  by  shareholders  is  accounted  for 
by  payments  in  advance  to  the  extent  of  £10,603. 
The  dividend,  which  was  increased  to  nine  per  cent., 
subject  to  income  tax,  in  1919,  is  maintained  at  that 
figure  for  1920.  For  the  preceding  thu-teen  years  it 
had  been  at  the  rate  of  only  six  per  cent,  per  annum, 
free  of  tax. .  The  distribution  for  last  year  absorbed 
£5,400,  and  the  special  allocation  mentioned  in  our 
table  consists  of  £2,000  to  reserve,  as  compared  with 
£1,500  in  the  previous  year.  The  amount  carried 
forward  to  next  account,  £1,498,  is  practically 
unchanged. 

With  regard  to  the  balance  sheet,  the  total  of 
capital  and  reserves,  at  £122,603,  amounts  to  18.2  per 
cent,  of  the  liabilities,  a  higher  percentage  than  is  the 
case  with  large  joint-stock  institutions,  though  this 
is  a  not  uncommon  feature  with  private  and  semi- 
private  banks.  On  the  assets  side  of  the  balance 
sheet  the  increase  in  loans  and  advances  to  £456,340 
has  been  accompanied  by  a  decline  in  investments. 
now  figuring  at  £152,391,  and  in  cash  in  hand  and 
at  bankers,  which  has  moved  from  £67,862  to 
£62,317.  In  the  absence  of  branches  the  bank 
premises  item  is  naturally  small,  amounting  to  onlv 
£4,190.  The  total  assets",  at  £675,238,  though  com- 
paring favourably  with  those  of  recent  years,  are  less 
than  some  of  the  pre-War  totals. 

Profits  of  the  British  Mvtual  Banking  Company.  Limlterl. 


Tear  to 
Dec.  31 

1920 
1919 
1918 
1917 
1916 
1916 
1914 
1913 


Net 

Profit 

£ 

7.353 
6.664 
6,720 
6,823 
5,483 
6,077 
6,836 
4,927 


-Dividend  Subject  to  Ta.T- 


Eamed 

/o 

12-25 
11-09 
11 -JO 
11-37 
9-14 
10-13 
9-72 
8-21 


-Paid 

% 
9-0 
9-0 
8-6 
8-0 
7-7 


6-5 
6-3 


£ 
5,400 
6.4li0 
5.)  42 
4.800 
4.646 
4,1,54 
3,901 
3,823 


Special 
Allocations 
£ 
2,000 
1,500 
1,600 
1,600 
1,000 
2,000 
2.500 
1,000 


Carried 
Forwaid 
£ 
1,498 
1,544 
1  790 
1,712 
1,189 
1.361 
1,428 
1.993 


Liabilities  and  Assets, British  Mutual  Banking  Company,  Ltd. 


LIABILITIES. 

Capital 
Paid  npt 


Dec.  31 

1920... 
1919... 
1918... 
1917... 
1916... 
191S... 
1914,.. 
1913... 
191"... 


£ 

70,603 
70.6113 
70,6113 
70.603 
70.6O.'i 
70,603 
70,603 
70.643 
69,791 


t  The  excess 
In  adva/ice. 


Totnf 
Reserve      Total  Capital  Profit        Liabill- 

Punds  , — &  Reeervcp— ,  /— Deposits,  Ac— ^  /—Balance-^      ties 

£  £%•£%•£%•£ 

r>-?,000  12§,603  18-2  645,737  80-8  6,898  1-0  i;75.2.'!8 
60.0(1(1  U'O.KCS  17-9  MB,77S  811  6,944  1-0  674,325 
48,600  119,103  17-5  657,180  81'7  6,390  -8  681,673 
47,000  117,603  18-8  603,490  80'4  5,313  "8  626,40.-. 
45.500  116,103  18-0  fi21,S.',4  81-2  4.7«<>  -R  Ki'2.-it. 
44,600  116,103  17-1  663,436  82-2  4,963  -7  678,480 
42.600  113,103  15-9  591.966  83-4  6,028  -7  :10.097 
40,000  11(1,643  15-7  6S7.743  83-5  6.694  -6  70S.'l>'(l 
66,000  135.791  16-9  610.872  82-3  6.794  -8  742.467 
of  the  figures  shewn  ovei  £GO,000  represents  sliare  pujnient? 


ASSETS. 


Cash  in 
-Hand,  &o.- 


DecSl 

1920.. .62,317 

I9i9...6;,a(;2 

1918  112.697 
1917.. .63,697 
l!116...  64,867 
1916...  66,483 
1914...  49,830 
1913...  74.964 
1910..    8.3.i'98 


%• 
9-2 
10-1 
16-5 
10-2 
10-1 
8-4 
7-0 
10-6 
11-2 


Invest- 
— tnents — . 


£ 

152,391 
164.;61 
142.166 
144,666 
147.450 
168.672 
172.373 
106  li>6 
141,676 


0/  < 
/o 

22-6 
24-4 
20-9 
23-1 
22-9 
23-6 
24-3 
15-1 
19-1 


Loans  and 
r-Advances-^ 

£        %• 

466,."40  67-6 

437..-i62  64-9 

422.320  62-0 

413,603  66*0 

42.\639  66-2 

463,385  67-3 

48-2,8(15  68-0 
617  580 
611,994 


Bank 
-Premises—, 

£       %• 


73-6 
68-9 


4,190 
4,340 
4,490 
4.640 
4,790 
4,940 
5,090 
6.240 
6,690 


Total 
Asf^ets 

£ 
675.238 
6;4,33s. 
681,673 
626,405 
6J2.746 
«73,48(.' 
710.097 
703,880 
742,4  6-; 


•  Per  cent,  of  Total  Liabilities  or  Assets. 
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BANCO    DE    CHILE 

94  GRACECHURCH  STREET,  E,C.3. 

PAID-UP    CAPITAL        ....  $100,000,000 

RESERVE    FUND   -        -        -        .        -  58,000,000    Chilian 

RESERVE  LIABILITY  OF  Dollars 

SHAREHOLDERS             ...  100,000,000 

RESERVE  FUND  IN  GOLD  OF  18d.  -     13,333,333     £1,000,000 

Head  Offices— SANTIAGO  &  VALPARAISO. 

BRANCHES. 

Santiago  (Estacion),  Santiago  (Matadero),  Santiago  (San  Pablo),  Santiago  (Bella 
Vista),  Valparaiso  (Almendral),  Ancud,  Antofagasta,  Arica,  Chanaral,  Chilian, 
Concepcion,  Copiapo,  Coquimbo,  Ciirico,  lUapel,  Iquique,  La  Calera,  La  Ligua, 
La  Serena,  Lebu,  Los  Andes,  Los  Anjeles,  Mulchen,  Nueva  Imperial,  Osorno, 
Ovalle,  Pisagua,  Puerto  Montt,  Quillota,  Rancagua,  Rengo,  San  Carlos,  San  Felipe, 
San  Fernando,  Tacna,  Talca,  Talcahuano,  Taltal,  Temuco,  TocopiUa,  Tome, 
Traiguen,  Valdivia,  Vallenar,  Vicuna,  Vina  del  Mar. 


The  London  Agenc}-  transacts  every  class  of  Banking   business  with  Chile. 
Current  Accounts  also  opened  and  Deposits  received. 


DAVID    BURNS,    Manager. 


BANCO    CENTRAL 

(ESTABLISHED    IN    1905). 

BOGOTA,  COLOMBIA,  SOUTH  AMERICA 

Cable  Address:  "GERENCIA,    BOGOTA," 


AUnager:    Q.    GONZALEZ    LINCE. 


Capital  Paid  up-        -        $2,300,000      (gold) 
Reserve  Fund     -        -        -  $621,772.04 


Collection  of  Drafts  and  every  description  of  Banking  and 
Exchange  Business  transacted.  Financing  of  Loans,  Railway, 
Tramway    and     other    Concessions.       Issues     Hypothecar)'     Bonds. 
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LIABILITIES. 


1920,  July 

1919,  „ 

1918,  „ 

1917,  „ 

1916,  „ 

1916,  ., 

1914,  ., 

i9ia,     ,, 

1910,       ,, 
ASSETS. 


1920,  July 

1919,  „ 

1918,  „ 

1917,  „ 

19X6,  „ 

1915,  „ 

1914,  „ 

1913,  „ 

1910,  „ 


5 
10 
11 
12 

S 
9 


Oapital 
Paid  op. 

£ 
500,000 
500,000 
500,000 
500,000 
500,000 
500,000 
500,000 
500,000 
(00,000 


Liabilities  and  Assets  of  Messrs.  Child  and  Compayui. 


Heserre 
Fund. 

£ 
73,098 
81,591 
80,082 
79,219 
82.584 
90,707 
99,406 
96,586 
104,120 


Fsid-np  Capital 
r— and  Reserve , 


£ 

573,098 
581,591 
680,082 
679,219 
682,584 
690,707 
699,406 
698,586 
604,120 


%• 
130 
16-3 
19-4 
22-3 
19-Z 
18-7 
18-» 
20-5 
181 


,^Acceptance.- 


-Deposit^,  l-c- 
£  »,; 


Total 
LiabUitiee. 


26,000 
25,000 


10 


3,818,662 
2,996,231 
2,413,564 
1,988,965 
2,424,548 
2,564,071 
2,623,420 
2,318,172 
3,623,436 


Cash  in  Hand, 

, Sec , 

£  %• 

646,296  14-7 
716,433  20-0 
546,648  18-2 
313,126  irl 
499,705  16-5 
487,606  15-4 
493,126  15-3 
323,067  11-1 
610,963     1S-S 


Koney  at  Call  ami  at 
,.— Short  Notice,  &c— > 


£ 

700,000 
700,000 
625,000 
276,000 
500,000 
500,000 
660,000 
875,000 
660,000 


%• 
16-0 

196 
17-6 
1 0-8 
16-5 
115-8 
171 
9-4 
17-0 


-InTcstmeat.-,— ^ 


£ 

1,820,719 
1,187,407 
1,083,007 
907,034 
1,116,427 
1,049,668 
1,011,103 
1,019,611 
1,122,729 


41-4 
3J-2 
36-2 
3S-0 
36-8 
33-3 
31*4 
350 

asi 


-  Advances - 


£ 

1.140,435 

889,732 

754,791 

938,824 

806,800 

1,033,404 

1,084,397 

1,212,890 

969,664 


•  Per  cent,  of  Total  Liabilities  or  Ajssete. 


26-0 
24-9 
25-2 
38-1 
26-6 
32-8 
33*8 
41S 

ss-s 


Liab.  of  Cost,  for 
^—Acceptance*.— ^ 


26,000 
25,000 


10 


87-0 
83-7 
80-6 
76-7 
80  0 
81-3 
81-4 
79^5 
SI -3 

'Bank 
/—Premises,—, 
£  %• 
84,200  1-9 
84,200  2-3 
84,200  2-8 
84,200  3-2 
84,200  2-8 
84,200  2-7 
84,200  2-8 
84,200  20 
84,200     2-8 


4,891,650 
3;677,829 
2,993,646 
2,593,184 
3.032,132 
3,164,778 
3.222,828 
2,914,758 
3,2S7,fi«t 

Total 

£ 
4,391,650 
3,677,822 
2.993,648 
2,693484 
3,032,132 
3,154,778 
3,222,826 
2,914,768 
5,227, 665 


CHILD  AND   COMPANY. 

Office:    1  rieel   Street,    London,    E.C.    4, 

Capital — 

Paid  up  £5<Xi,0W 

Tms  celebrated  London  institution,  which  has  a 
liistory  extending  back  to  the  days  when  goldsmiths 
discharged  to  some  extent  the  functions  of  modern 
banks,  has,  despite  the  number  of  external  crises, 
banking  and  otherwise,  that  its  proprietors  have  wit- 
nessed, preserved  its  independence  to  the  present  day. 
"V^Tien  the  issue  b\"  goldsmiths  of  deposit  receipts  in 
respect  of  actual  cash  or  precious  metals  deposited 
with  them  was  superseded  by  the  issue  of  notes  for 
equal  amounts,  Messrs.  Child  and  Company  par- 
ticipated in  the  innovation,  for  early  in  the  eighteenth 
century  these  notes  came  to  be  printed,  and  the  first  of 
which  evidence  is  available  was  one  produced  by  Child 
and  Company  in  1735. 

The  firm's  statement  of  assets  and  Uabilities  is 
made  up  annually  in  July,  and  according  to  the 
latest  return  the  capital  remains  at  the  old  figure 
of  £500,000.  while  the  reserve  fund  has  sUghtly 
cUminished,  to  £73,098,  the  total  of  capital  and  re- 
serve being  equivalent  to  thirteen  per  cent,  of  the 
liabihties.  As  in  the  two  preceding  years,  acceptances 
do  not  figure  in  the  statement,  but  current  and  de- 
posit accounts,  aj;  £3,818,552,  show  a  substantial  in- 
crease for  the  twelvemonth,  and  are  now  equivalent 
to  eighty-seven  per  cent,  of  the  total  assets  of 
£4,391.650.  The  increases  in  loans  to  customers — 
from  £889,732  in  1919  to  £1,140,435  in  1920— and 
in  investments — from  £1,187,407  to  £1.820,719 — 
have  no  doubt  been  in  part  responsible  for  the  reduc- 
tion of  cash  in  hand  and  at  the  Bank  of  England 
from  £716,483  to  £646,296.    Money  at  call  and  short 


banking  institutions,  chief  among  which  may  be  men- 
tioned: (11  Greenock  Tnion  Bank;  (2)  Edinburgh 
and  Glasgow,  compi-ising  (a)  Edinburgh  and  Leith, 
wliieh  included  the  Southern  Bank  of  Scotland,  (h} 
Gla,sgow  Joint  Stock;  (3)  Eastern  Bank  of  Scotland, 
which  included  the  Dundee  Commercial  Bank. 

As  from  January  1,  1920.  the  London  Joint  City 
and  Midland  Bank  acquired  control  of  the  Clydesdale 
Bank  by  means  of  an  exchange  of  shares,  one  £50 
share  of  tb.e  Scottish  Bank  (£10  paid)  being  surrendered 
for  five  fully  paid  £2  10s.  shares  in  the  London  bank. 
Prior  to  tlie  affihation,  the  London  Joint  City  and 
Midland  Bank  had  acquired  premises  in  Buchanan 
Street,  with  a  view  to  opening  a  branch  office  in  Glas- 
gow. These  premises,  which  passed  to  the  Clydesdale, 
now  house  the  department  specially  deaUng  with 
exchange  and  financial  transactions  in  connection  with 
foreign  trade.  Its  operations  have  been  markedly 
successful,  the  volume  of  business  transacted  far  ex- 
ceeding expectations. 

The  authorised  and  subscribed  capital  of  the  Clydes- 
dale Bank  is  £5,000,000,  of  which  £1,000.000  is  paid 
up.  The  reserve  fund  amounts  to  £1,200,000  and 
with  the  capital  represents  4.8  per  cent,  of  the  total 
assets.  On  December  31  last  the  notes  in  circulation 
showed  a  shght  increase  on  the  year — to  £3,712,881, 
but  acceptances  were  down  to  £512,308,  probably  as 
a  result  of  lower  price  levels.  The  substantial  in- 
crease in  deposits — from  nearlv  £35  million  at  the  end 
of  1919  to  over  £38  milhon  on  December  31,  1920— 
amongst  the  Uabilities  is  explained  by  the  growth  of 
ailvances  from  £12,485,116  to  £17,175,705  shown  on 
the  assets  side  of  the  balance  sheet  and  affords  a 
striking  refutation  of  tlie  charge  of  restricting  credit 
made  so  frequently  against  the  banks  during  last  year. 
notice,   at  £700,000,  and  bank  premises,  at  £84,200,  i  Of  course,  an  average  monthly  or  weekly  figure  would 


remain  unchanged.     The  Companj-  being  private,  no 
particulars  as  to  profits  are  given. 


CLYDESDALE  BANK,  LIMITED. 

(See  alto  London  Joint  City  and  Midland  Bank,  Ltd.) 
Head  Office :    St.  Vincent  Place,  Glasgow. 

Capital — 

Authorised  and  issued,  in  1CK),000  £50  shares       . . .  £5,000,000 
Paid  up,  £10  per  share 1,000,000 

This  Scottish  Bank,  estabhshed  in  Glasgow  in  1838, 
was  the  most  important  of  the  six  joint-stock  institu- 
tions founded  for  banking  business  north  of  the  Tweed 
about  the  same  time.  Outside  the  headquarters,  thtf 
only  office  which  it  possessed  at  the  outset  was  in  Edin- 
burgh, but  an  energetic  policy  of  expansion  resulted 
in  the  opening  of  other  branches,  which  now  number 
160.  In  1882  the  Bank  was  registered  with  limited 
liability,  and  the  wide  growth  in  its  busiues9.  which 
had  not  a  little  to  do  with  the  expansion  of  Clydeside 
industries,    was  aided   by  the   absorption  of    existing 


be  a  better  index  to  the  extent  of  the  credit  facilities 
1  given  by  a  bank  than  are  figures  referring  to  a  single 
I  date,  but  at  present  the  latter  is  all  we  have  to  go  upon, 
]  except  in  the  case  of  the  London  clearing  banks. 

Amongst  other  assets,  cash  in  hand  and  with 
bankers,  notes  of  other  banks,  and  cheques,  &c.,  in 
transitu  attained  the  high  ratio  of  sixteen  per  cent,  of 
the  total.  The  second  assets  item  shown  in  our  table 
is  of  an  omnibus  character,  representing  investments 
in  British  Government  securities  (valued  at  cost), 
other  securities  (at  or  under  market  price),  temporary 
loans,  and  money  at  call  and  at  short  notice.  It  shows 
a  dechne  of  nearly  £2i  million  as  compared  with  the 
previous  year.  The  increase  in  bills  discounted — from 
£2.702,668  to  £4,447,742— taken  in  conjunction  with 
the  rise  in  advances  above  noted,  is  further  suggestive 
of  the  additional  help  afforded  during  1920  to  trad«,and 
industry,  though  it  includes  a  larger  holding  of 
Treasury  bills.  The  increase  has  also  to  be  read  in  the 
light  of  the  dechne  in  money  values. 

The  high  rates  of  interest  ruling  elsewhere  are  re- 
flected in  an  increase  in  the  gross  profit — to  £721,955 
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THE  YOKOHAMA  SPECIE  BANK,  LIMITED. 


(REGISTERED  IN  JAPAN.) 


ESTABLISHED  1880. 


Capital  Subscribed  and  Fully  Paid 
Reserve  Fund     -         - 


Yen  100,000,000 
„       53,000,000 


Head  Office  :    YOKOHAMA. 


BATAVIA. 

BOMBAY. 

BUENOS  AYRES. 

CALCUTTA. 

CHANGCHUN. 

DAIREN    (Dalny). 

FENQTIEN   (Mukden). 

HAMBURG. 

HANKOW. 

HARBIN. 

HONG  KONG. 

HONOLULU. 

KAI  YUAN. 


BEANCHES   AT  :— 

KOBE. 

LONDON. 

LOS  ANGELES. 

LYONS. 

MANILA. 

NAQASAKL 

NEWCHWANG. 

NEW   YORK. 

OSAKA. 

PEKIN.     . 

RANGOON. 

RIO  DE  JANEIRO. 


SAIGON. 

SAN   FRANCISCO. 

SEATTLE. 

SHANGHAI. 

SHIMONOSEKI. 

SINGAPORE. 

SOURABAYA. 

SYDNEY. 

TIENTSIN. 

TOKYO. 

TSINANFU. 

TSINGTAU. 

VLADIVOSTOK. 


The  Bank  buys   and   receives   for   Collection    Bills   of   Exchange,    issues    Drafts   and    Telegraphic 
Transfers  and  Letters  of  Credit  on  above  places  and  elsewhere,  and  transacts  General  Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  be  obtained  on  application. 
London  Office:  T.  OKUBO,  Manager. 

7   BiSHOPSGATE,    E.C.  2. 


The  bank  of  TAIWAN,  Ltd. 


(REGISTERED    IN     JAPAN,    1899.) 


Capital  Subscribed 
Capital  Paid  up 
Reserve  Funds  - 


Yen  60,000,000 
45,000,000 
10,380,000 


9» 


99 


Head  Office 
Tokyo  Office 
London  Office 


Amoy 

Bangkok 

Batavia 

Bombay 

Cantoa 

Foochow 

Hankow 

Hongkong 


BRANCHES 

Keelung 

Kiukiaog 

Kobe 

Moji 

New  Ybrk 

London 

Osaka 

Semarang 


Shanghai 

Singapore 

Soeiabaya 

Swatow 

Tainan 

Tokyo 

Yokohama 

Ac,  &c. 


CORRESPONDENTS  : 


Amsterdam 

Antwerp 

Bahta 

Bale 

Berlin 

Berne 

Barcelona 

Boulogne 

Brisbane 

Brussels 

Buenos  Ayras 

Cairo 

Calcutta 

Cape  Town 

Chicago 

Christiania 

Cologne 


Dai  re  n 
Geneva 
Genoa 

Hamburg 
Johannesburg 

"Lisbon 

Lyons 

Madrid 

Manila 

Marseilles 

Melbourne 

Milan 

Monteville 

Montreal 

Mukden 

Nagasaki 

Nagoya 


Paris 

Peking 

Rangoon 

Rio  de  Janeiro 

Rome 

Rosario 

Rotterdam 

Saigon 

Santos 

San  Francisco 

Sao  Paulo 

Seattle 

Stockholm 

Sydney 

Winterthur 

Zurich,  &c. 


-  TAIPEH,  FORMOSA  (TAIWAN) 
YEIRAKUCHO,  KOHJIMACHI-KU,  TOKYO 
58  OLD   BROAD  STREET,  LONDON,  E.C.  2 


I     I  ..1     I     II     ,1  ,1     I,... I  ,1,    I    'ITT 


Oiteli£='^^' 


'     '      '     'i 1     I      I     ■      I— r 


LONDON    BANKERS— 

BARCLAYS     BANK     LIMITED. 

LLOYDS     BANK     LIMITED. 

LONDON  COUNTY 

WESTMINSTER     AND     PARR'S 

BANK,     LIMITED. 


The  Bank  is  incorporated  by  special  charter 
of  the  Imperial  Japanese  Government,  and  is 
authorised  to  issue  its  own  notes  in  Formosa, 
being  under  tha  special  supervision  of  the 
Government. 

The  Bank  transacts  General  Banking  and 
Foreign  Exchange  Business,  undertakes  Trust 
Business,  and  acts  as  Business  Agents  for  other 
Banks. 

Special  facilities  are  available  for  Exchange 
Business  on  Japan,  China,  Dutch  East  Indies, 
the  Straits  Settlements,  India  and  France, 
where  the  Bank  has  special  working  arrange- 
ments with  Coi  4  Co.  (France),  Ltd. 

Deposits  are  received  for  fixed  periods  on 
terras  which  may  be  ascertained  on  application. 
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Liabilities   a?i 

d    Assets    C 

/  the    Clydesdale 

Bank,  Limited 

LIABILITIES. 

Capital 

Reserve           Total  Capital 

Notes  in 

Total 

Paid  up. 

Fund.          ^and  Rcse^ve.-^ 

^Circulation - 

^Acceptances.-, 

,— Deposits,  &o.^ 

^Profit  Bslance.-, 

LiabUities. 

Dec.  SI 

£ 

£ 

£             %• 

£ 

%• 

£        %• 

£            %* 

£ 

%• 

e 

1920 

.    1,000,000 

1,200,000       2,800,000      4-8 

3,712,881 

8-1 

612,308         M 

39,249,163      85-5 

226,662 

•s 

45,900,914 

iei9 

.     1,0  0.100 

1,20' 

''00         2,2u0,t00      S-2 

3,534,066 

8-4 

720,717        1-7 

36,630,^45       84-2 

234,687 

•5 

42,210,216 

1918 

.    1,000.000 

1,170,000        2,170,000       6-0 

3,092,3:!3 

8-6 

251,110          -7 

30,254,001      8»-2 

172,094 

•5 

35,939,538 

1917 

.    1,000,000 

1,070,000        2,070,000       S'6 

2,266,316 

7-2 

367,436        11 

26,708,273      84'6 

148,068 

•5 

31,560,092 

1916 

.     1,000,000 

1,000,000         2,000,000        7-2 

1,776,614 

6-4 

638,963        1-9 

23,288,627      83-9 

143,245 

•8 

27,747,349 

1915 

.     1,000,000 

1,000,000        2,000,000       9-0 

1,415,426 

6-3 

362,486        1-5 

18,398,339      82-4 

166,522 

•8 

22,322,772 

1914 

.     1,000,000 

1,070,000         2,070,000      10-5 

1,165,321 

5-9 

182,986          -9 

16,253,320      81 -9 

164,258 

•8 

19,835,886 

1913 

.     1,000,000 

1,050,000         2,060,000     ll'O 

913,847 

5-0 

208,260        11 

16,233,663      82-0 

161,379 

•9 

18,667,049 

1910 

..     1,000,000 

960,000         1,960,000     12-3 

772,947 

4-9 

166,145        1-0 

12,776,611      80-8 

165,312 

10 

15,820,046 

ASSETS. 

Cash  in  Hand, 

Investments, 
Temp.  Loans,  and 
, — Call  Money. — , 

£                 %* 

Bills 
^Discounted.^ 
£            %• 

^—Advances.  -^, 

T.lah.  of  Cost,  lor 
,— Acceptances.— ^. 

Bank  Premises, 
^ &c. ■ 

Total 
Assets. 

Dec.  31 

£ 

0/* 

£                0/,* 

£              0/  • 

£ 

%• 

E 

1920 

.     7,357,433 

16"o 

15,969,341     34-8 

4,447,742       9-7 

17,175,705    37-4 

612,308      11 

448,386 

1-0 

45,900,914 

1919        .. 

7,470,288 

17-7 

18,406,666     «3-6 

2,702,668      6*4 

12,486,116     29-6 

-20,717       1-7 

424,863 

1-0 

42,210,216 

1918 

.     6,661,418 

15-5 

16,68-i,495     461 

6,712,625    lB-9 

7,405,337     20-6 

251,110         -7 

42S,663 

1-2 

35,9311,688 

1917 

.    4,932,216 

15-6 

10,407,184     33-0 

8,212,492      26-0 

7,207,450      22-9 

357,436        11 

433,314 

1-4 

31,550,092 

1916 

.     4,284,480 

15-S 

12,045,963      43-4 

6,587,919      20-1 

4,852,348     17-5 

538,963        1-9 

437,676 

1-8 

27,747,349 

1916 

.     3,331,758 

15-0 

11,223,737      50'3 

2,163,202        9-7 

4,814,103      21-5 

352,486        1-5 

438,481 

2-0 

22,322,772 

19U 

.    2,443,657 

12-3 

8,468,950      42-7 

3,003,136      15'1 

6,309,420      26-8 

182,986          -9 

437,737 

2-2 

19,835,885 

1913 

.    2,180,688 

11-8 

6,854,661      36-9 

3,266,727      17'6 

6,618,844     30-2 

208,260        11 

437,869 

2-4 

18,567,049 

1910 

.     1,830,973 

11-6 

5,897,208     37-3 

2,468,607      15-6 

6,025,050     31 -8 

166,145       1-0 

433,062 

2-7 

15,820,045 

*  •  Per  cent.  o£  Total  LiabiUties  or  Assets. 

from  £603,950  in  1919.  Expenses  in  1920  were,  how- 
ever, on  a  much  higher  scale  than  usual,  including 
bonus  and  cash  payment  to  staff  of  £60,930,  following 
bonus  of  £32,370.  The  net  profit  represents  33.69  per 
cent,  earned  on  the  paid-up  capital,  as  compared  with 
33.08  per  cent,  in  the  previous  year.  Special  alloca- 
tions comprise  £10,000  to  bank  buildings,  £20,000  to 
superannuation  and  allowances  fund,  and  £125,000 
provision  for  depreciation  of  investments  and  future 
contingencies — a  total  of  £155,000.  The  dividend, 
which  is  maintained  at  eighteen  per  cent.,  a  figure  to 
which  it  was  raised  in  1918  from  the  sixteen  per  cent, 
of  1917  and  fifteen  per  cent,  of  1916,  goes  almost  ex- 
clusively to  the  London  Joint  City  and  Midland  Bank, 
which,  at  the  date  of  the  balance  sheet,  owned  all  but 
ninety-one  of  the  issued  shares.  The  balance  carried 
forward  to  the  current  year,  at  £46,562,  is  £2,000 
higher  than  the  sum  brought  into  account. 


Profit 

s   of  th 

e  Clyde 

sdaU  I 

iank,  Limi 

ted. 

Gross 

Net     , 

-Div.  Sabjcct  to  Tax- 

Speciil 

Cnrrled 

Tear  to 

Proat 

Expenses 

Profit 

Earned 

.—Paid — ,  Allo.-"t'u-5 

Forwd. 

Dec.  31 

£ 

£ 

£ 

/o 

%       £ 

£ 

£ 

1920... 

721,955 

384,980 

336,975 

33-69 

18    180,000 

165,000 

46,562 

1919... 

603,9.50 

273,114 

330.836 

3308 

18   180,000 

160,000 

44,587 

1918... 

647,389 

231,706 

316.683 

31-56 

18    180.000 

120,000 

43,761 

1917... 

500,026 

213,763 

286,258 

28  62 

16    160,000 

125,000 

28,068 

1916... 

452,663 

187,177 

266,391 

2653 

15    150,000 

116,000 

26,810 

1915... 

428,610 

172,974 

256,636 

25  66 

IS    150,000 

105,000 

26,419 

1914... 

416,643 

168,989 

260,654 

2506 

16    160,000 

95,000 

26,783 

1913... 

394,553 

157,041 

237,612 

2375 

16    '  60.000 

96.000 

20,129 

COMMERCIAL    BANK    OF    SCOTLAND, 
LIMITED. 

Head  Office  :  Edinburgh. 

Capital — 

Authorised  and  Subscribed,  in  2.50,000  "  A  "  sliarc-s 
of  £20  each,  and  .500,000  •'  B  "  shares  of  £1 


each 
Paid  up,£5  per  "A"  share,  andfl  per  "  B 


...  £.5,500,000 
'  share    1,750,000 

The  Commercial  Bank  of  Scotland,  which,  besides  its 
head  ofiic«  in  Edinburgh,  has  also  an  important  office 
in  London,  was  founded  as  far  back  as  1810  and  ranks 
,  as  one  of  the  oldest  Scottish  banks.  When  it  com- 
menced business,  the  Bank  of  Scotland,  established  in 
1695,  and  the  Eoyal  Bank  of  Scotland,  .dating  from 
1727,  were  the  only  other  banks  of  importance  operat- 
ing north  of  the  Tweed,  if  we  exclude  the  British  Linen 
Company,  which,  though  founded  in  1746  by  Eoyal 
Charter,  was  not.  on  a  strict  interpretation  of  the 
term,  a  bank  until  it  received  a  new  Charter  in  1849. 
Throughout  a  career  of  over  a  century  the  Commercial 
Bank  of  Scotland  has  maintained  ils  independence, 
though  it  was  rumoured  early  in  the  current  year  that 
an  amalgamation  was  meditated  with  one  of  the  Big 
Five':  The  inimour  appears  to  have  been  a  re\dval  of 
pre'\'ious  conjectures,  which  in  turn  may  ha'^'e  been 
]irompted  by  tli^  acquisition  by  the  London  Joint  City 
nnd  !^^idland  Bank  and  Barclays  Bank  of  almost  the 
entire  capital  of  the  Clydesdale  Bank  and  the  British 


Linen  Bank  respectively ;  but  an  authofitative  denial 
was  soon  forthcoming.  In  fact,  to  enable  the  Bank  to 
cater  on  a  wider  scale  for  the  needs  of  its  clients  the 
paid-up  capital  had  been  increased  as  recently  as 
November  1919  from  £1,000,000  to  £1,750,000,  the 
increase  being  marked  by  the  introduction  of  a  new  ' 
type  of  bank  share  in  Scotland,  500,000  "  B  "  shares 
of  the  low  denomination  of  £1,  fully  paid,  being  issued. 

The  total  of  the  Bank's  assets,  for  the  first  time  in 
its  histoiy,  now  exceeds  the  50  million  mark,  amount- 
ing on  November  1  to  £51,241,597 — an  increase  of 
£28,518,236  when  compared  with  the  £22,723,361  of 
October  31,  1914.  The  paid-up  capital  and  reserve, 
£2,750,000,  represent  5.4  per  cent,  of  the  total  lia- 
bilities. As  with  most  other  Scottish  banks  possess- 
ing a  right  of  note  issue,  the  chculation  has  increased 
during  the  year  (by  £361,969)  and  now  stands  at 
£4,350,944.  The  slight  decline  in  acceptances,  to 
£2,034,587,  probably  reflects  the  fall  in  commodity 
prices  during  1920.  Deposits  show  a  veiy  large  in- 
crease—to £41,096,567  from  £36,071,163  in  the  pre- 
vious year,  and  have  risen  nearly  threefold  since  1910. 
The  high  rate  of  interest  receivable  on  deposits,  com- 
bined with  the  uncertainty  of  the  investment  market, 
has  no  doubt  induced  many  to  keep  their  cash  bal-ances 
in  banks  instead  of  employing  them  in  other  directions. 
Tiie  rise  in  deposits  here  noticed  is  also  obviously  not 
unrelated  to  the  growth  in  advances  from  £9,240,628 
to  £15,115,940,  which  shows  a  large  increase  in  busi- 
ness during  1920. 

Oil  the  assets  side  of  the  balance  sheet  the  increase 
in.  cash  in  hand,  notes,  bank  balances,  &c. .  from 
£7,672,181  to  £8,227,119,  and  in  monev  at  call  and 
short  notice,  from  £4,110,793  to  £5,332,423,  is  ex- 
plained by  the  rise  in  deposits  above  mehtione<'l  and 
also  by  the  fall  in  investments  from  £14,059,646  to 
£13,484.567.  British  Government  securities  have 
been  reduced  by  £330,000  and  other  investments  by 
£240.000.  Full  provision,  including  £100,000  set 
aside  for'the  purjsose  from  the  year's  profits,  has  been 
made  for  the  serious  depreciation  that  marked  prac- 
tically all  Stock  Exchange  securities  during  the  year. 
The  cash  items  mentioned  above,  exceeding  13i  mil- 
lions, together  with  £4,842.000  invested  in  Treasury 
bills,  represent  immediately  liquid  assets  to  the  extent 
of  thirty-six  per  cent,  of  the  deposits.  Bills  dis- 
counted are  down  by  just  under  a  million — to 
£6,465.767 — the  drop  being  wholly  in  Treasury  bills. 
.'Vn  increase  of  £56,000  in  bank  premises.  Sec,  is  due  to 
the  purchase  during  the  year  of  a  number  of  properties 
in  Paisley,  Glasgow  and  elsewhere,  and  to  structural 
alterations.  While  gross  profits  show  a  large  increase, 
the  net  profit  shows  little  change,  being  again  re- 
turned in  the  neighbourhood  of  £300,000.  For  each 
half-year,  dividends  on  the  "A"  shares  ai  the  rate 
of  fourteen  per  cent,  per  annum  and  on  the  "  B  " 
shares  at  the  rate  of  ten  per  cent,  per  annum  were  paid, 
subject  to  tax.     Taking  into  account  the  conversion  of 
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THE    MltSUI    BANK,    LTD. 


TOKYO. 

THE  OLDEST  BANKING  INSTITUTION  IN  JAPAN. 


FOUNDED  IN  1680. 


CapiUl  Sub«ribed  .  .  Yen  100,000,000.00 

Capital  paid  up   „     60,000,000.00 

Reserve  Fund  20,600,000.00 

Special  Rewrve  Fund       „        6,4:0,000.00 


HEAD    OFFICE: 

No.  1  SURU6ACH0.  TOKYO,  JAPAN. 


BRANCHES. 

FUKAGAWA  (Tokyo),  FUKUOKA,  HIKO- 
SHIMA,  KOBE,  KYOTO,  MOJI,  NAGA- 
SAKI. ISTAGOYA,  OSAKA,  OSAKA  NI9HI 
(Osalml,  OIARU,  SHANGHAI,  SHIMON- 
08EKI,  WAKAMATSU,  YOKOHAMA. 

FOREIGN    AGENTS. 

LONDON: 

BAHCr.AYS  BANK  LTD. 
LONDON  .JOINT  CITr  &  MIDLAND 
BANK,  LTD. 

NEW  YORK : 

THE    NATIONAL    CITF    BANK   OF 

NEW  YORK. 
BANKERS'  TRUST  COMPANY. 
THE  CHASE  NATIONAL  BANK. 
PARIS :  / 

COMPTOIR  NATIONAL  D'ESCOMPTH 

DIS  PARIS. 
BANQUE  DE  L'UNION   PARI.5IENNB. 

BOMBAY  : 

NATIONAL  BANK  OP  INDIA,  LTD. 


Dr. 


BALANCE       SHEET, 

31st  December,  1920. 


Ct. 


LIABILITIES 

Yftt, 

Capital     100,000,000.00 

Resfrve  Funa la,80O,00O.0O 

Special  Reserre  Fund           ...  4,400000.1)0 

Pension  and  Provident  Funds  l,195,.'j20,M 

Deposits  (current,  fixed,  &o.)  426,261,034.63 

Foreign  Billsof  Exohangesold  242,845." 
Due  to  Voreign  Agents   and 

Correspondents        2,281,52.'!.<» 

Liabilities  under  L;0 12,789,166.10 

Due  to  Local  Banks neo.Cll.w! 

Dividend  unpaid          4,'J0i*.^i 

Interest  accrued  on  deposits 

not  due 4,173,234.16 

Rebates  on  Bills  not  due      ...  2,217,.516.25 

Provisional  Receipts 839,4."»9.12 

Balance  ironi  last  account  ...  489,113.^9 

Net  proHt  for  the  half.year  ...  7.777,576.60 


ASSETS 

Capital  unpaid 

Cash  in  band  and  at  Bank  of 
Japan    

Money  at  call  and  short  notice 

Japanese  &  Foreign  Govern- 
ment Bonds    

Debentures  and  Stocks 

Foreign  Bills  of  Exchange 
Purchased       

Customers*  Liabilities  under 
L/C  ;i(T  contra  

Due  from  Foreign  Agents 
and  Correspondents 

Loans  and  Discounts 

Due  from  Local  Banks 

Provisional  Payments 

Bank  Premises 

Real  Estates     


IVn 
40,0fl0,000.«' 

46,370,652."l 
90,;)50,000.00 

B0,150,362.«l 
12,762,823.M1 

18,0C1,671.C« 

12,789,165.10 

10,470,839.1" 

2a8,630,49».00 

866,844.07 

l,731,772.m 

1,982,759.11 

756,144.11 

683,432,523.M 


Dr. 


APPROPRIATION    OF    PROFIT. 


Reserve  Fund 

Special  RfSirve  Fund 
Pension  and  Provident  Funds 

Bonus      

Dividend  to  Shareholders     ... 

Balance  carried    forward   to 

next  half-year  


y,-,i. 
800,000.00 

2,000,000.00 
146,01.0.00 
5a3.3OO.OO 

3,000,000.00 

1,"737,390.49 
8,266,690.M 


Net  profit  (or  the  half-year  ... 

Balance  brought  forward  fronj 

last  year         


Ct. 

Yen. 

7,777,576.™ 

489,II3.w 


8,266,690.40 


The  Bank  sells  Drafts  and  Telegraphic  Transfers,  buys  approved  Inward  and  Outward  Bills,  grants 
Commercial  Credits,  issues  Travellers'  Letters  of  Credit  available  In  all  important  places  of  the 
World.     Makes  collections. 


IMPERIAL  OTTOMAN   BANK 


Capital  -  £10,000,000. 

Reserve  Fund 


Paid  up  -  £5,000,000. 
£1,250,000. 


LONDON. 


GENERAL  COMMITTEE: 


VISCOUNT  GOSCHEN.  C.B.E. 

E    W.  H.  BARRY. 

THE     EARL    OF    BESSBOROUCll, 

SIR  w.'g'uv  GRANET. 

SIR  JOHN   P.  HEWETT,   C.C.S.I.. 

K.B.E.,  CLE. 
LORD  HILLINGDON. 


General  the  HON.  SIR  HERBERT  A. 

LAWRENCE,  K.C.B. 
LORD  ORANHORE  AND  BROWNE, 

K.P. 
LicutCol.    SIR    ALBERT    STEBN, 

K  R  P      c  yi  o 

SIR  w.  Lawrence  vounc.  Ban. 


LE  BARON  DE  NEUFLIZE,  C.V.O. 
ANDRE  BEHTHELOT, 
JEAN  BOISSONNAS. 
CHARLES  DE  CERJAT. 
HORACE  FINALY. 


PARIS. 

GEORGES  HEINE. 
ARSENE  HENRY,  G.C.V.O. 
HENRI  HOTTINGUER. 
RAOUL  MALLET. 
FELIX  VERNES. 


London  Office:  26  THROGMORTON  STREET,  E.C.  2. 

Manager:  E.  W.  H.  BARRY. 

•  Assistant  Manager  and  Secretary  :  C.  E.  L.  CORTHORN. 

Assistant  Manager  and  Deputy-Secretary  :  R.  S.  C.  PEARCE. 

Assistant  Manager  :  W.  P.  SHEPPARD, 


MANCHESTER: 
25  Pall  Mall. 


PARIS: 
7  Rue  Meyerbeer. 


MARSEILLES: 
41-43  Rue  Grig^nan. 


CONSTANTINOPLE :  Galata,  Stamboul  &  Pera. 


EGYPT. 

Alexandria.  Cairo. 

Mansourah.  Minieh. 

Port  Said. 


Aleppo. 
Alexandretta. 


PALESTINE. 
Jerusalem. 

Jaffa. 

Caiffa. 

SYRIA. 

Beyrout. 

Damascus. 

Hamah. 


CYPRUS. 
Nicosia.  Larnaca. 

Limassol. 
Famasusta.         Paphos. 


Homs. 
Saida. 
Tripoli. 


SALON  ICA. 


MESOPOTAMIA.  TUNIS,  AFRICA. 

(Over  So  Branches  in  the  Near  East.) 
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LIABILITIES. 

Liabilities  ai 

d  A 

ssets    of 

the 

Commercial 

Banli   of 

Scotland,  Limited. 

Oct.  31 

Capital 

Paid  np. 

£ 

Beserve 
Fund. 
£ 

Paid-up  Capital 
^and  Reserve.^ 
£           %• 

Nobe6  in 
^Circulatioo.-. 
£              %• 

^Acceptances.—, 
£          %• 

^Deposits 
£ 

%* 

.—Miscellaneous.  -^ 
£            %• 

Profit 

^Balance 
£ 

%• 

Total 

Liabilities. 

£ 

19-Ot 

1,750,000  1,000,000 

2,750,000 

5-4 

4,350,944 

8-5 

2,034,587 

4-0 

41,096,667 

80-2 

878,678 

1-7 

130,921 

•2 

61,241,597 

1919... 

1,000,000    1,000,000 

2,000,000 

4-4 

3,988,975 

8-8 

2,151,287 

4-8 

36,071,163 

79-8 

878.061 

1-9 

116,632 

46,205,118 

1918... 

1,000,000 

850,000 

1,860,000 

4-9 

3,307,838 

8-8 

1,023,858 

2-7 

30,698,529 

81-2 

812,669 

21 

112,390 

37,805,284 

1917... 

1,000,000 

700,000 

1,700,000 

6-3 

2,421,155 

7-5 

718,578 

2-2 

26,659,325 

82-7 

619,839 

2-0 

104,509 

32,223,408 

1916... 

1,000,000 

700,000 

1,700,000 

6-1 

2,109,716 

7-6 

683,019 

2-S 

22,873,082 

81-8 

473,196 

1-7 

101,973 

27,940,986 

1916... 

1,000,000 

800,000 

1,800,000 

7-7 

1,784,857 

7-5 

274,677 

1-2 

19,036,911 

81-6 

398,994 

1-7 

93,421 

23,368,860 

1914... 

1,000,000 

800,000 

1,800,000 

7-9 

1,278,330 

5-6 

310,064 

1-4 

18,953,227 

83-4 

278,510 

1-2 

103,234 

22,723,361 

1913... 

1,000,000 

900,000 

1,900,000 

8-7 

1,107,312 

51 

216,399 

1-0 

18,056450 

830 

366,303 

1-7 

116,908 

21,763,102 

1910... 

1.000,000 

900,000 

1,900,000 

10-2 

997,229 

5-4 

404,421 

2-2 

14,687,812 

79-2 

431,700 

2-3 

122,466 

•7 

18,543,628 

ASSETS. 

Oct.  31 

Cash  in  Hand,        Money  at  Call  and 
-Note?,  4c.-,    -Sbort  Notice,  &c.-x 
£         %*               £             %* 

^Investments. -^ 
£               %• 

Bills 
^Discounted.^ 
£             %* 

r-AdTances.-^ 
£        %* 

Liab.  of  Oust,  lor 

^Acceptances.-, 

£            %• 

BankPre- 
.—ouses,  &c.-^ 
£          %• 

Total 
Assets. 

1920t 

8,227,119 

161 

5,SS2,123 

10-4 

13,484,567 

26-3 

6,465,707 

12-6 

1.5,115,940 

29-5 

2,034,587 

4-0 

581,194 

11 

51,241,69i 

1919... 

7,672,181 

170 

4,110,793 

91 

14,059,646 

311 

7,448,205 

16-6 

9,240,628 

20-4 

2,151,287 

4-8 

525,378 

11 

«,205,118 

1918... 

0,545,787 

17^ 

3,430,347 

91 

10,216,612 

270 

11,268,826 

29-8 

4,793,435 

12-7 

1,023,858 

2-7 

626,419 

1-4 

37,806,284 

1917... 

4,968,824 

15-4 

2,109,912 

6-6 

9,210,029 

28-6 

8,992,117 

27-9 

8,645,128 

17-5 

718,578 

2-2 

578,817 

1-8 

32,223,406 

1916... 

3,516,904 

12-6 

2,684,988 

9-2 

8,190,493 

29-3 

7,931,845 

28'4 

4,444,899 

1S-9 

683,019 

2-5 

588,838 

21 

27,940,986 

1915... 

3,039,177 

13-0 

2,984,027 

12-8 

8,726,997 

37-3 

2,408,333 

10-3 

5,331,775 

22-8 

274,677 

1-2 

593,874 

2-6 

23,358,860 

1914... 

4,011,303 

17S 

2,030,689 

8-8 

4,860,134 

21-4 

3,601,089 

16-0 

7,392,194 

32-6 

310,05  4 

1-4 

517,897 

2-3 

22,723,301 

1913... 

2,458,862 

1W 

4,382,004 

201 

4,345,218 

20-0 

3,722,275 

171 

6,120,348 

281 

216,399 

1-0 

517,995 

2-4 

21,763,103 

1910... 

971,189 

S-2 

3,750,387 

20-2 

3,680,761 

19-3 

2,713,676 

14-7    6,608,636 

35-6 

404,421 

2-2 

5U,65S 

2-8 

18,543,628 

• 

Per  cent,  of  Total  Liabilities  or  Assets. 

t 

Xovemben  1 . 

the  old  capital  into  "  A  "  shares  and  the  addition  of 
£2.50,000  to  the  paid-up  capital  of  £1,000,000  (being 
the  amount  of  the  premium  on  the  recent  issue  of 
"B  "  shares),  the  dividend  of  foiu-teen  per  cent,  is 
equivalent  to  a  distribution  at  the  rate  of  seventeen  and 
a-half  per  cent,  on  the  old  capital  of  £1,000,000.  The 
variiOLis  allocations  made  out  of  profits  comprise 
£1(*0,000  applied  to  depreciation  of  investments,  as 
above  mentioned.  £25.000  credited  to  the  ofificers'  re- 
tiring allowances  fund,  and  £20,000  to  reduction  of  the 
cost  of  the  Bank's  properties.  The  sum  carried  for- 
ward to  the  next  account,  £52,171,  is  practically  the 
same  as  the  lamount  brought  in. 

Pro/Us  of  the    Commercial  Bank  of  Scotland,  Limited. 

r-  Special  Allocations— 
Invest-        Ke-     Bank 
ment  De-   serve.   Pre-      Carried 
preciation     &c.     mises   Forward 
£  £  £ 

100,000  25,000  20,000 

—  175,000  20,000 

—  175,000  10,000 
60,000  90,000  10,000 


abandonment  of  this  sphere  of  operations.  The  posi- 
tion at  the  end  of  1920  and  1918  is  shown  in  thfe 
following  table:  — 


Dec.  31,  1920     Dee.  31,  191S 
£  £ 

2,250,642  500,000 


"65,860 


385,094  1 

759,496  J 
47.421       — 
14,945      99,140 


3,457,598         1,365,000 


Tear  to   Gross 
Oct.  31  Profit 
£ 

1920t     805,803 

1919 

662,619 

l918 

606,014 

1917 

846,644 

1916 

491,316 

1915 

461,645 

1914 

458,763 

1913 

441,108 

Dividend 

Net    ^Subject  to  Tax- 
Profit  Earned    ,-Paid- 

£  %       %        £ 

369,639  2112§  I  225,000 
368,456  36-84  17  170,000 
359,666  35-96  17  170,000 
322,537  32-25  16  160,000 
281,241    2812  16    160,000   100,000      —  5,000 

260,377    26-04  16   160,000     100,000        —  5,000 

262,613    26-26  18    180,000       70,000        —  6,000 

252,237    25-22  20   200,000       45,000      —         6,000 


£ 

52,171 
52,632 
49,176 
44,609 
41,973 
25,732 
30,366 
22,742 


508,932 

280,835 

2,076,165 

472,371 

667,765 

611,794 

47,421 

- 

157,315 

— 

t  November  1.  §  Calculated  on  capital  at  end  of  year. 

:  On  "A"sharesC2oO,000  £20,  £o  paid)  14%,  on  "B"  shares  (500,000 
£1,  fully  paid)  10%  ;  equivalent  on  total  capital  at  end  of  year,  12-9%. 


COMMERCIAL  CORPORATION  OF 
LONDON,  LIMITED. 

Op.igix.^lly  the  Anglo-Japanese  Bank,  the  Commercial 
Bank  of  London  came  under  the  control  of  the  present 
interests  in  1916,  since  when  its  ojjerations  were 
mainly  confined  to  the  development  and  financing  of 
industrial  undertakings  previously  in  German  hands. 
In  1918  the  British  Commercial  Bank  (fomierly 
Eeuter's  Bank)  was  absorbed  and  the  capital  increased 
to  £500,000.  In  the  following  two  years  the  Bank 
acquired  and  organised  a  large  number  oi  enterprises, 
including  Agricultural  Industries,  Amalgamated 
Industrials,  British  Glass  Industries,  Ii-vine's  Ship- 
building and  Dry  Docks  Company,  Leyland  Motors 
and  0.  A.  Vandervell  and  Company.  In  January 
1920  the  capital  was  increased  to  £5,000,000  in 
Ordinary  shares  of  £1  each,  and  of  these  975,000 
were  allotted  in  exchange  for  the  original  holdings, 
and  1,275,000  issued  for  cash  at  par.  The  develop- 
ment of  the  deposits  side  involved  serious  complica- 
tions during  the   trade  depression,  whicli  led  to    an 


Capital 
Reserve 
Deposits    . . . 
Loans,  &c. 
Acceptances 
Profit  Balance 

Total 

Cash 

Tnvestmeuts 
Advances  ... 

Acceptances 
Other  Accounts 


The  report  points  oirt  that  the  deposits  item  of 
£385,094  has  since  been  extinguished  and  advances 
satisfactorily  reduced,  a  loan  of  £108,000,  not  repay- 
able till  1942,  being  disposed  of  for  £58,175.  lu 
\iew  of  the  retiiru  of  deposits,  cash,-  which  stood  at 
£508,932  on  December  31,  is  at  present  probably 
much  lower.  Investments,  at  £2,076,165,  form  the- 
principal  asset,  but  this  figure  is  bii-sed  ujxsn  cost  in 
the  case  of  quoted  securities  and  directors'  valuation 
for  unquoted  holdings.  Depreciation  in  the  former  had 
reached  £631,000  in  December,  and  since  that  date  has 
increased.  Included  among  the  unquoted  securities 
is  £128,000  in  the  Commercial  Bank  Buildings  Tnist, 
since  realised  at  that  figure.  The  fact  that  no  resei-ve 
against  depreciation  of  investments  has  been  created 
reveals  an  optimism,  on  the  directors'  part,  as  to 
future  values  which  will  not  be  generally  shared. 
The  chairman  admitted,  however,  that  "it  may 
possibly  be  necessary,  as  soon  as  cii-cumstances  permit, 
to  provide  for  the  depreciation  of,  say  £631,000." 
One  of  the  Company's  largest  holdings  is  a  block  of 
shares  in  British  Glass  Industries,  now  quoted  at  less . 
than  twenty-five  per  cent,  of  par. 

Concmjent  with  the  decision  to  close  the  banking 
side  of  the  institution,  it  was  resolved  to  alter  the 
title  to  "  Commercial  Coi-poration  of  London,  Ltd." 
The  financial  operations  of  the  Company  will  in  future 
command  the  whole  attention  of  the  directorate.  In 
consequence  of  the  changes  in  organisation  large 
economies  in  administration  w'ill  be  effected,  and  aii 
improvement  in  trade  conditions  would  -facilitate  a. 
recovery  in  the  financial  position,  which  has  certainly 
deteriorated  since  the  presentation  of  the  report . 
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CREDITO  ITALIANO 

Capital  Fully  Paid    -     -     -    Lire  300,000,000. 
Reserve Lire   80,000,000. 

Deposits  and  Current  Accounts  at  31st  December,  1920,  Lire  4,117,617,960. 


HEAD     OFFICE 


MILAN. 


BRANCHES. 


ACIREALE 

AREZZO 

ASTI 

BARI  . 

BARLETTA 

BEXEVENTO 

BERGAMO 

BIELLA 

BOLOGNA 

BBINDISI 

CAGLIARI 

CABPI 

CAERABA 

CASALE  MONFEKRATO 

CASTELLAMMABE  DI  STABIA 

CATANIA 

CATANZABO 


CHIAVAEI 

CHIETI 

CIVITAVECCHIA 

COMO 

FERRABA 

FLORENCE 

FOGGIA 

FRATTAMAGGIOBE 

GENOA 

IGLESIAS 

LECCE 

LECCO 

LEGHOEN 

LUCCA 

MESSINA 

MILAN 

MODENA 


MOLFETTA 

MONZA 

NAPLES 

NEBVI 

NEW  YORK 

NOVARA 

OBISTANO 

OZIERI 

PALERMO 

PARMA 

PINEBOLO 

PISA 

POBTO  MAUEIZIO 

BOME 

SAMPLEBDABENA 

S.  GIOVANNI  A  TEDUCCIO 

SA3SAEI 


SAVONA 

SPEZIA 

TAEANTO 

TEENI 

TOBBE  ANNL->"ZLATA 

TOBBE  DEL  GEECO 

TRENTO 

TBEESTE 

TUBIN 

VADO  LIGUBE 

VAEESE 

VENICE 

VENTIMIGLIA 

VERCELLI 

VOGHERA 

VOLTBI 


LONDON    OFFICE:    22    ABOHURCH    LANE,    E.G.  4. 

Mi>-AOEBS— D.  A.  HOBNEB.  F.  N.  SCHILLEE. 
Correspondent  of  the  Royal  Italian  Treasury  and  of  the  National  Institution  for  Foreign  Exchanges. 

The  Iiondon  Branch  transacts  a  General  Banking  Bosiness,  and  is  specially  prepared  to  grant  facilities  for  the  Development 

of  Trade  between  the  British  Empire  and  Italy. 

Documentary  Credits  opened.     Telegraphic  and  Mail  Transfers  effected  to  aU  parts  of  the  World.     Clean  and  Documentary 

BOls  collected.     Tariff  sent  on  application.      Approved  Foreign  Bills  negotiated,  and  Advances  granted  against  Documents. 

Freights  collected  at  principal  Italian  ports  free  of  commission.      Circular  Cheques  issued,  payable  at  any  branch  or 

Correspondent  of  the  Credito  Italiano  in  Italv,  free  of  charge. 

COREESPONDENCE  DsVlTED. 

"  ItaIX)CBEDI,    CA><>Oh",    LohllON." 


Telegrams 


Telephones 


7S02  and  7803  Cnr. 


BANCO   DI  ROMA 


Established  1880. 


Head  Office  :  ROME. 


Capital  Paid  up      -   Lit.  150,000,000, 


The  Bank  is  prepared  to  transact  every  class  of  approved 
banking  business  in  and  connected  with  ITAL^'  and 
COLONIES,  FRANCE,  SPAIN,  SWITZERLAND, 
MALTA,  RHODES,  EGYPT,  SYRIA,  LEBANON, 
PALESTINE,  ASIA  MINOR  and  TURKEY 


Correspondence  invited. 

LONDON     REPRESENTATIVE  : 

28  Throgmorton  Street,  E.C.  2. 

Telephones  :    London  Wall  %56.  %37. 
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CO-OPERATIVE  WHOLESALE  SOCIETY. 

Head  Office  :   1  Balloon  Street,  Manchester. 

The  Co-operative  Wholesale  Society,  Limited,  which 
began  business  in  1864  under  the  Industrial  and  Provi- 
dent Societies  Act,  1862,  was  registered  under  the  Act 
of  the  same  name  passed  in  1893.  Its  balance  sheets, 
which  are  of  a  detailed  character,  cover  both  the  bank- 
ing and  trading  departments.  The  paid-up  share 
capital  employed  in  the  two  shows  a  further  increase, 
from  £3,898,134  at  the  end  of  1919  to  £4,270,408  on 


December  25,  1920.  The  deposits  and  current 
accounts  record  the  greatest  expansion  yet  shown  in 
the  Society's  history — from  £10,778,810  to 
£15,948,672.  With  tliese  increased  liabilities,  cash 
in  hand  has  risen  from  the  exceptionally  low  figure  of 
£300,641  to  £3,374,994,  or  21.1  per  cent,  of  the  total 
banking  liabilities,  as  compared  with  2.8  per  cent,  in 
the  earlier  year.  The  banking  profit  for  the  twelve 
months  reached  £38,332,  which,  as  with  the  £29,945 
of  1919,  it  was  recommended  should  be  carried  to  in- 
vestment reserve. 


Liahilities  and  Assets  of  Co-operative  Wholesale  Society,   Ltd.    (Banking  Department). 


LIABILITIES. 

r-Reserve  (a). 


Deposits 
aud  Curreofe 
,— Accounts  .— 


Profit 
-Balance.- 


Total 
Bankins? 
Liabilities. 


Paid-Dp 
Capital. t 


Deo. 

1920 

lais 

1918 
1917 
1916 
1916 


£ 

8,410 
H  352 

1,769 

6,94S 
430 
688 


£ 

16,948,672 

10,77»,810 

10,630,6(105 

9,636,481 


%• 
99-7 
996 
99-6 
99-6 


1914  143,984 
1913  143,707 


2-t 
2-3 


9,214,4945  99-6 

7,916,9(l(i§  99-6 

6,833,094?  97-5 

6,116,4015  97-3 


£  %•  £ 
38,.132  -2  15,995,414 
29.946  -3  10,820,107 
46,617  -4  10,678,776 
26,483  -3  9,669,907 
34,461  -4  9,249,386 
28,776  -4  7,946,270 
27,634  -4  7.004,702 
27,737    -4       6,287,846 


ASSETS. 


Advances, 
-Loans,  &c.— - 


Invest- 
,— ments.-^  ^ 

3,941,606   24°6   8,676,671t  S4-3 
4,331,871     40-0    6,18.%267J  67-2 


.  -Cash,  &c.^ 
£  £  0/ « 

4.270,418       3,374,994   2l"l 

3,898,134         300,641     28     

3,196,7?.7  3,080,049  29-1  4,287,484  40-5  3,208,334'  30'3 
2,981,133  2,165,266  22-3  4,192,225  43-4  3,319,213}  34-3 
2,653,774  1,738,-544  IS'S  4,660,614  60'4  2,846,720  30-8 
2,284,768  1,028,345  13-0  4,704,441  59-2  2,210,367  27-8 
2,130,969  1,215,536  17-4  4,361,637  62-3  1,424,318  20-3 
2,039,064  I  1,523,187  24-2  3,868,081  61-5  893,071  14-2 
•  Per  cent,  of  total  Banking;  Liabilities  or  Assets,  f  Liable  for  trading  commitments.  J  Includin?  balance  owing  by  Trade  Department 
5  Including  balance  owing  to  Trade  Department.        (a)  Since  1916,  investment  reserve. 


Land 
and 
-Buildimr?.-^  Assets. 

£  %•  £ 
2,143  —  15.996,414 
2,338  —  10,820,107 
2,909  —  10,678,776 
3,213  —  9,669,907 
3,607  —  9,249,386 
3,117  —  7,946,270 
3,112  —  7,004  702 
3,507    -1       6,287,846 


Trade  Dept. — 
Balance  owing 
Total      (o)  by  or  (b) 
Banking   to  Banking 
Dept. 
£ 
66,768,853 
64,723,287 


01,324,466 
6  43,900 
ol,172,486 
02,136,772 
02,342,230 
02,446,520 


COUTTS    AND    COMPANY. 

{.See  also   National    Provincial    and   Union   Bank  of 
England,  Limited.) 

Office:   440  Strand,  London    W.C.  2. 
Capital—  ' 

P"'^^  "P        £800,000 

CouTTs  AND  Company  has  the  distinction  of  being  one 
of  the  number  of  present-day  London  banks  which 
can  trace  their  foundation  to  the  goldsmiths  of  the 
sixteenth  and  seventeenth  centuries.  Its  very  early 
history  is  somewhat  obscure,  but  as  a  jjrivate  bank- 
ing institution  it  developed  in  later  days,  and  in  1892 
Goutts'  Bank  was  registered  as  an  unlimited  company 
with  a  capital  of  £600,000  subscribed  and  paid  up,  a 
reserve  fund  of  £400,000  being  provided  in  addition 
by  the  partners.  In  July  1914  a  seat  was  secured 
in  the  London  Clearing  House  as  a  result  of  amalga- 
mation with  Eobarts,  Lubbock  and  Company.  This 
amalgamation  led  to  a  considerable  growth  of  business, 
and  deposits  have  continued  to  rise  substantially  year 
by  year.  The  paid-up  capital,  which  was  increased 
from  £600,000  to  £800,000  in  1914,  has  since  re- 
mained at  the  latter  figure;  but  the  reserve  fund, 
which  in  the  same  year  was  raised  from  £400,000  to 
£700,000,  received  a  further  ac*essi'on  of  £100,000  in 
1920.  As  from  December  31,  1919,  the  National 
Provincial  and  Union  Bank  of  England  acquired  the 
business  of  Messrs.  Coutts  and  Company,  but  no 
change  took  place  in  the  management  of  the  private 
institution,  which  is  continued  under  the  same  name, 
with  the  managing  partners  retaining  the  personal 
direction  and  forming  a  local  Board,  while  four  of 
them  have  joined  the  Board  of  the  National  Provincial. 
With  the  National  Provincial  balance  sheet  is 
issued  a  separate  one  for  Coutts  and  Company,  from 


which  the  particulars  given  in  our  table  are  derived. 
During  1920  deposits  expanded  by  £2,112,528,  and 
now  represent  90.6  per  cent,  of  the  total  liabilities.  A 
decline  in  cash  in  hand,  from  £3,500,550  to 
£3,103,702,  was  offset  by  an  increase  in  money  at  call 
and  short  notice  from  £2,281,585  to  £2,855,222.  The 
holding  of  Treasury  bills,  at  £4,524,835,  was  higher 
bv  £2,327,236,  but  investments  contracted  from 
£4,876,728  to  £4,711,952.  There  was  a  fall  in 
acceptances  from  £690,207  to  £596,118,  and  in  bills 
discounted  and  loans,  from  £7,456,486  to  £7,329,764. 
It  has  not  been  the_  practice  to  issue  a  statement  of 
profits. 


COX   AND   COMPANY. 

Head   Office:    16  Charing  Cross,  London,  S.W.  1. 

Caoital— 

Paid  up.  in  1,500  4%  Cumulative  Preference  share.s 

and  5,000  Ordinary  shares  of  £100  each  ...    £650,000 

This  well-known  firm  of  Army  bankers,  established 
in  1758,  had,  prior  to  the  War,  built  up  a  strong  con- 
nection in  India,  and  in  addition  to  its  head  office  in 
Charing  Cross  Eoad  and  its  City  office  at  38  Lombard 
Street,  to  supply  the  needs  of  the  Metropolis,  it  nov/ 
has  branches  at  the  following  places  in  the  Depen- 
dency and  in  Egypt: — Bombay,  Calcutta,  Karachi, 
Eawal  Pindi,  Murree  and  Srinagar  (Kashmir), 
Alexandria,  Alexandria  Docks,  and  Cairo.  An  im- 
portant event  in  its  history,  marking  an  expansion  of 
its  career  as  a  private  bank,  was  its  registration  in 
1909  as  a  company  with  unlimited  liability,  the  capital 
being  then  £350,000  and  the  reserve  £50,000.  By 
1914  these  figures  had  increased  to  £450,000  and 
£80,000  respectively,  subsequent  impressive  additibns 


Liabilities  and  Assets  of  Messrs 

Coutts  and  Companji. 

LIABILITIES. 

Oaoitat 

Paid-up  Capital 

>.. 

Total 

Paid  up. 

Reserve. 

^and  Reserve.-^ 

^Acceptances.-, 

^Deposits 

&C.-, 

LLibilities. 

£ 

£ 

£          %• 

f 

%• 

£ 

%• 

£ 

1920  (Dec.  31)    ... 

800,000 

800,000 

1,600,000        6-8 

696,118       2-6 

21,265,776 

90-6 

23,461,893 

1919 

800.000 

700.000 

1.600,000        7-0 

690,; 

07       3-2 

19,163,247 

89-8 

Ln,343,464 

1918         

800,000 

700,000 

1,500,000        7*4 

385,243       1-» 

18,426,905 

90-7 

20,312,148 

1917         „ 

800,000 

700,000 

1,500,000        8-0 

404,500        2-1 

16,852,100 

89-9 

18,766,600 

1916         

800,000 

700,000 

1,600,000        8-3 

419,056        2-3 

16,145,790 

89-4 

18,064,846 

1915 

800,000 

700,000 

1,600^000        9-9 

343,914       1-6 

13,386,763 

88-5 

1.5,129,676 

1914         

800,000 

700,000 

1,500,000      10-3 

3S6,- 

44        2-7 

12,666,393 

87  0 

14,563,137 

1913  (Jan.)       ... 

600,000 

400,000 

1,000,000       »•» 

110,907       11 

9,003,403 

89-0 

10,114,310 

1919 

600,000 

400.000 

1,000,000     10T 

337.487       11 

8,031,263 

86T 

9,368,760 

ASSETS.              Casli  in 

Money  at  Call, 

Bills,  Loan 

N  and 

Liab.  of  Cust   for 

Bank  Premises 

Total 

,— Hand, 

fcC-v 

, -&a. 

s 

^—Investments.-., 

^— Advances.^, 

,~  Acceptances.-., 

,— Account.— V 

■Assets. 

£ 

%' 

£ 

%• 

£              %• 

£ 

%• 

£         %• 

£ 

%• 

£ 

1920(Dec.31)3,103,702 

13-2 

2,855,222 

12-2 

4,711,952     20-1 

11,854,5?9 

50-5 

696,118     2-6 

340,300 

1-4 

23,461,893 

1919       ,,        3,500,560 

16-4 

8,281  ,.586 

10-7 

4,876,728     22'9 

9,664,084 

45-2 

690,207     3-2 

340,300 

1-6 

21.343,4M 

1 918       „       3,616,010 

17-8 

5,912,011 

19-3 

4,067,905     20-0 

8,000,079 

39-4 

385,243    1-9 

340,300 

1-6 

20,312,148 

1917       „        3,066,963 

16'3 

3,499,816 

18-7 

3,872,566    20-7 

7,582,457 

40-4 

404,500     2-1 

340,300 

1*8 

1 8,766,600 

1916       „       2,956,304 

16-4 

3,463,018 

19-2 

4,498,354      24-9 

6,387,814 

35-4 

419,056     2-3 

340,300 

V8 

18,064,846 

1915      „      2,366,701 

15-6 

2,078,439 

13-7 

4,705,531      31-1 

5,394,791 

357 

243,914     1-6 

340,300 

2-3 

15,129,676 

1 914       „       2,064,966 

14-2 

2,334.407 

16-0 

3,313,773      22-8 

6,112,948 

42-0 

386,744     2-7 

340,300 

2-3 

14,563,137 

1913  (Jan.)  1,160,387 

n-5 

1,704,307 

16-9 

2,488,213     24-6 

4,430,498 

43-8 

110,907     I'l 

•;  20,000 

2-1 

10,114,310 

1910      „         796,620 

8-6 

1,810,000 

14-0 

2,306,26:)     24-e 

4,399.378 

4ro 

837,457      S*i 

220,000 

t-3 

9,368,760 

♦  Per  cent,  of  Total  Liabilities  or  Assets 

I 
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TRAVELLERS'  LETTERS  OF  CREDIT  BUREAU, 
SVENSKA    HANDELSBANKEN,     STOCKHOLM. 

Situated  opposite  the  "  King's  Garden"  in  the  lieart  of  the  city  and  the  immediate  vicinity  of  the 
lea<iing  hotels.     Reading  and  writing  room.     Information. 

TRAVELLERS'  MAIL  ADDRESSED  HERE  held  pending  arrival  and  forwarded  according  to  instructions. 


BANCO  NACIONAL  ULTRAMARINO 

(NATIONAL  OVERSEAS  BANK). 

HEAD   OFFICE      -        -     LISBON. 

ESTABLISHED     IN     1864. 


STATE  BANK  OF  THE  PORTUGUESE  COLONIES. 


Capital  (paid  up). 
Esc.  24,000,000 


Reserve  Funds, 
Esc.  24,900,000 


Branches  in  the  following  countries :  Portugal,  Portuguese  East  and 
West    Africa,    India,    China,    Timor,    llelgian    Congo    and    Brazil. 


FRANCE : 

PARIS. 
g  Rue  du  Helder.  IXe. 


LONDON  OFFICE : 
27b  THROGMORTON  STREET,   E.C. 

'Phone  .  L.  Wall  295.    Telegrams  .  UUran«clo.  Stock,  London. 


UNITED  STATES. 

NEW  "I  ORK  AGENC1  . 
91/93  LIBERTY  STREET. 


Agents  and  Correspondents  throughout  the  World. 
A  General  International  Banking  Business  conducted  at  all  Branches  of  the  Bank. 


928 


THE     STATIST. 

BANKING    SECTION 


[May  21.   1921. 


leading  up  to  the  present  proportions  of  £650,000  and 
£600,000.  This  gi'owth  has  been  concurrent  with  a 
marked  expansion  in  business — current,  deposit,  and 
other  accounts  having  risen  from  £4,061,000  on  Octo- 
ber 8,  1913,  to  £22,237,472  on  September  30,  1920. 
The  enormous  increase  which  thus  characterised  the 
War  period  was,  of  course,  due  to  Messrs.  Cox  and 
Company's  long-standing  association  with  the  Army, 
and  the  large  accessions  to  the  commissioned  ranks 
naturally  brought  about  an  increase  in  the  resources 
of  the  Company.  For  Anny  officers  Cox  and  Com- 
pany became  a  household  word.  It  acted  for  them  in 
innumerable  capacities,  and  was,  in  fact,  recognised 
as  a  kind  of  Paymaster-General  for  the  commissioned 
ranks. 

That  its  new  clients  have  not  since  deserted  it 
IS  suggested  by  the  increase  in  the  balance-sheet  totals 
of  the  Bank  since  the  close  of  hostilities.  Aggregate 
assets,  which  on  October  5,  1918,  amounted  to 
£20,788,050,  have  since  risen  to  £24,317,409— an 
increase  of  17.7  per  cent.  The  balance  sheet  is  pub- 
lished half-yearly,  and  the  latest  increase  (from 
£425,000  to  £600,0001  in  the  reserve  fund  was  dis- 
closed in  the  statement  as  at  March  31,  1920.  Paid- 
up  capital  and  reserve,  at  £1,250,000,  were  equivalent 
to  5.1  per  cent,  of  the  assets  on  September  30  last. 
On  the  liabilities  side,  besides  the  current,  deposit, 
and  other  accounts  to  whicli  reference  has  been  made, 
the  item  of  acceptances,  £829,937,  though  much  below 
the  £1,075,976  of  March  31  of  last  year,  shows  an 
increase  of  £286,137  on  the  September  1919  figm-e. 

Amongst  the  assets,  cash  at  bankers  and  on  hand, 
including  balance  of  items  in  transit  between  head 
office  and  branches  (with  exchange  adjustments), 
which  reached  the  record  level  of  £5,806,943  on  Sep- 
tember 30,  1919,  achieved  a  new  high  record  on 
September  30,  1920,  at  £7,443,942.  This  has  been 
accompanied  by,  and  has  no  doubt  been  partly  respon- 
sible for,  a  decline  in  money  at  call  and  short  notice 
from  £3,350,000  to  £1,600"000.  The  nature  of  the 
Bank's  position  compels  it  to  maintain  an  exceptional 
hquidity,  and  the  total  of  the  cash  assets  reveals 
the  high  proportion  of  37.2  per  cent,  of  the  total 
assets.  The  decline  in  investments,  from  £4,203.449 
to  £1,132,927,  has  synchronised  with  a  decided  ex- 
pansion in  the  items  representing  accommodation  to 
customers  and  others.  By  far  the  greater  part  of  the 
Bank's  holdings  of  British  Government  securities, 
which  stood  at  £3,321,299,  have  been  realised,  while 
the  Indian,  Colonial,  and  other  securities  have  also 
decreased.  The  Bank's  preponderating  interest  in  its 
subsidiary — Cox  and  Company  (France),  Limited — ■ 
was  on  September  30  represented  by  368,182  shares 
of  £1  each,  10s.  paid,  as  against  340,909  shares  a  year 
earlier. 

The  latest  balance  sheet  presents  as  a  separate 
item  "Documentary  bills  negotiated,  £2,908,126," 
which,  combined  with  bills  receivable  and  advances. 


gives  a  total  of  £12,502,636,  compared  with 
£9,647,837  on  the  coiTesponding  date  in  the  previous 
year,  and  indicates  the  direction  in  which  the  addi- 
tional funds  available  from  the  realisatidn  of  invest- 
ments have  been  employed,  increased  business  having 
also,  as  pointed  out  above,  been  registered  under  accep- 
tances. A  noticeable  increase  in  the  values  at  which 
the  Bank's  premises  are  scheduled,  from  £318,133  to 
£652,967,  is  doubtless  accounted  for  in  part^  by  the 
opening  of  the  three  branches  in  Egypt. 


EQUITABLE  BANK,  LIMITED. 

Head  Office :   Halifax. 
Capital — 

Nominal £200,0C'0 

Subscribed,  in  10,000  shares  of  £1  each,  7,500 

of  £4  each,  and  26,500  of  £2  each       93.000 

Paid-up,  £1  pei  sha,ie 44>000 

Established,  in  1900  as  the  Halifax  Equitable  Bank, 
this  institution  assumed  its  present  title  in  1913.  It 
has  branches  in  Bradford,  Brighouse,  Doncaster, 
Elland  and  Huddersfield,  and  is  essentially  a 
"People's  Bank."  In  spite  of  its  comparatively 
small  size,  it  weathered  the  buffets  of  war  with  a 
success  not  shared  by  a  number  of  similar  institutions, 
and  on  December  .31  last  the  deposit  and  current 
accounts  amounted  to  £1.077,700  (compared  with 
£568,841  only  two  years  ago),  while  cash  in  hand 
and  at  call  was  equivalent,  at  £472.880,  to  forty-three 
per  cent,  of  the  Uabilities  to  customers.  The  paid-up 
capital  of  the  Bank  has  in  recent  years  been  largely 
increased,  and  at  the  end  of  1920  amounted  to 
£40,000  out  of  a  subscribed  capital  of  £89,000.  The 
reserve  fund  has  also  been  substantially  added  to,  and 
now  amounts  to  £50,000.  The  increase  in  the 
deposits  already  mentioned  brings  the  balance-sheet 
totals  to  a  figure  much  in  excess  of  one  million,  the 
highest  ever  attained.  On  the  assets  side  of  the 
account,  cash  in  hand  and  at  call  shows  an  increase  of 
£194,074  from  the  £278,806  on  December  31,  1919. 
A  slight  decline  in  investments — from  £360,563  to 
£351,260 — was  more  than  offset  by  the  reappearance 
in  the  balance  sheet  of  the  item  of  hills  of  exchange : 
after  an  absence  of  three  years,  the  sum  involved  is 
£31,012.  An  increase  in  advances  and  loans  from 
£283,730  to  £320,941  shows  the  useful  function  dis- 
charged by  the  Banl?. 

With  growing  magnitude  has  come  increased 
profit,  the  net  amount,  after  provision  for  investment 
depreciation,  being  £8,564.  following  £6,220  realised 
in  1919  and  £3,867  for  191S.  For  the  third  successive 
year  the  total  dividend  distribution  has  equalled 
3s.  2ff?.  per  share,  or  sixteen  per  cent.,  subject  to 
income  tax,  leaving  the  profit  balance' at  £5,193. 
against  £3,029  brought  forward.     In  their  report  the 


Liabilities  and  Assets  of  Messrs.  Cox  and  Company. 


LIABILITIES. 


1920,  Sept.  30 


1919 

1918,  Oct. 

1917  „ 

1916  „ 

1915  „ 

1914  „ 

1913  „ 

1910  ,. 


|30 
6... 
i... 
0... 
8... 
8... 


Capital 
PaiH  up. 

£ 
650,000 
660,0«1 
650,000 
460,000 
450,(100 
450,000 

450,000 
450,000 
350,000 


Reserve 

Fund. 

£ 

600,000 

426,000 

425,000 

80,000 

80,000 

80,000 

80,000 

80,000 

60,000 


Paid-up  Capital 
,— ind  Reserve.- 
£ 


1,250,000 
1,076,000 

1,075,000 
530,000 

5,^o,onn 

530.000 
630,000 
630,000 
400,000 


%' 
5-1 
4-4 
5-2 
30 
3-8 
4-7 
8-4 
11-3 
S-8 


-Acceptances,  i&c.— s 


829,937 
643,800 
447,641 
266,624 
215,445 
505,007 
288,115 
82,086 
8,941 


3-4 
2-3 
21 
1-4 
1-5 
4-4 
4-6 
1-7 
t 


,— Deposits, 

£ 

22,237,472 

22,552,363 

19,205,409 

16,9i.'l,409 

13,391.87-2 

10,303,988 

5,479,212 

4,061,241 

3,681,004 


,  *c,-> 
/o 

91-5 
93-3 
92-7 
95-6 
94-7 
90-9 
87-0 
87-0 
30-0 


Total 

Liabilities. 

£ 

24,317,409 

24,171,165 

20,788,050 

17,708,033 

14,137,317 

11,338,966 

6,297,327 

4,673,327 

4,089.946 


ASSETS,  t 


1920;Sept.30.. 


1919 

1918,  Oct. 

1917  „ 

1916  „ 

1915  „ 

1914  „ 

1913  „ 

1910  ,, 


Oasll  in  Hand, 

, &c. , 

£ 

7,443,942 

6,806,943 

.  5,384,198 

3,919,562 

2,892,083 

2,126,744 

,  1,236,420 

.      742,277 

.       640,024 


Money  at  Call,  Bills 

&c. ^  ,.— Inrestments,— ^  ,— Receivable.- 

£            %"            £  %'  £  "o" 

1,600,000       S-6    1,132,927  4-6     2,825,847?  11'6 

3,350,000      13-9     4,203,449  17-4  —  — 

4,583,334      22-0     4,002,743  19-3  —  — 

3,718,333       21-0     2,357,237  13-4  —  — 

3,000,093      21-2     1,909,800  13'5  —  — 

1,630,785      14-4     2,581,247  22-8  —  — 

916,462      14-6        903,629  14-3  —  — 

460,677       9-9         751,548  16-1  —  — 

360,000       9-0     1,004,798  24-5  .—  — 
•  Per  cent,  of  Total  Liabilities  or  Assets. 
J  Bills  now  carried  to  separate  columns. 


%* 
36-6 
24-0 
25-9 
22-1 
20-5 
18-7 
19-7 
15-9 
13-2 


Documentary  Bills 
/— Xe^otinted.-> 
£  "'  * 

2,908,126     12-0 


Advances 
■and  Bills. 
£  **'" 

6,923,663;  28°5 

—  —       9,948,837      41-1 

—  —      6,065,016      29-1 

—  —       7,202,945      40-6 

—  —       6,896,664      41-7 

—  —       4,279,666     37-8 

—  —       2,773,754      44-0 

—  —       2,457,286      52-6 

—  1,996,986      48-8 

t  For  Total  Assets  see  Total  Liabilities. 

§  Includes  £166,000  in  Treasury  bills  (British  and  Indian). 


Li.ab.  of  Customers  for 
,  ^—Acceptances,  &c.— ^ 

£  %» 

829,937 

643,800 

447,641 
266,624 
215,445 
605,007 
28,8,115 

82,086 
8,941 


Blink  Premises, 


3-4 
2-3 
2-2 
1-4 
1-5 
4-4 
4-6 
1-7 

•2 


£ 
652,967 
318,134 
315,118 
253,342 
224,231 
216,617 
179,047 
179,453 
179,196 


2-7 
1-3 
Vi 
1-5 
It 
1-9 
2-8 
3-8 
43 
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Swiss  Bank  Corporation. 


ESTABLISHED    1872. 


BASLE,   ZURICH,  ST.  GALL,  GENEVA,   LAUSANNE,   LA   CHAUX-DE-FONDS,   NEUCHATEL 
SCHAFFHOUSE,  BIENNE,  CHIASSO,  HERISAU,  LE  LOCLE,  NYON,  AIGLE,  MORGES, 

RORSCHACH,  VALLORBL 


LONDON  OFFICE:  43  LOTHBURY,  E.G. 2. 

West  End  Branch :     lie  Regent  Street,  Waterloo  Place,  S.W.  1. 


^  General  Manager 


X.  CASTELLI. 


Capital  Authorised  - 
Capital  Paid  up 
Reserves 


£S,000,000 
£4,800,000 
£1,320,000 


Every  description  of  Banking  business.  Current  and  deposit  accounts.   Purchase 
and    sale    of   foreign    exchanges  for  forward  delivery.      Transactions  in  all 

investment  securities. 

AGENT  IN  GREAT  BRITAIN  FOR  THE  SWISS  GOVERNMENT  POSTAL  CHEQUE  SERVICE. 


NEDERLANDSGHEHANDEL-MAATSGHAPPiJ 

(NETHERLANDS    TRADING   SOCIETY). 

Established  by  Royal  Charter  A.D.  1824, 


Capital  Paid  up    - 
Statutory  Reserve  Fund 
Extraordinary  Reserve 


-  f.  80,000,000  Neth.  Currency  (£6,666,666) 

-  f.  1 7,353,284       „  „  (£1,446,107) 

-  f.  22,660,000      „  „         (£1,888,333) 


Head  Office:  AMSTERDAM. 

Branches:  ROTTERDAM,  THE  HAGUE. 

Branches  in  the  NETHERLANDS  INDIES  :  BATAYIA,  SOURABAYA,  SAMARANG, 
MEDAN  and  further  Principal  Ports. 

Branches  in  the  STRAITS  SETTLEMENTS.  BRITISH  INDIA,  CHINA,  and  JAPAN: 
SINGAPORE,  PENANG,  RANGOON,  CALCUTTA,  BOMBAY, 
HONGKONG'  SHANGHAI,  and  KOBE. 


Grant  Drafts  and  Issue  Letters  of  Credit  on  all  their  Branches  and  Correspondents  in  the  East, 

on  the  Continent,  on  Great  Britain,  Africa,  America  and  Australia,  and  transact 

Banking  Business  of  every  description. 


LONDON    CORRESPONDENTS:    The    National    Provincial    and    Union   Bank   of 

England,  Ltd.,  LONDON. 
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directors    recommended   the    issue  at  par   to  existing  \ 
shareholders    of    the    remaining   4,000    unissued    £1 
share*;   and  the  proposed  transaction  has  since  been 
dnlv  6ajfried  out. 


Tear 
to  Dec.  3 

19211... 
1919... 
191S... 
1917... 
1916... 
1915... 
1914... 
1913... 


Profits  of  the  Equitable  Bank,   Limited. 

Net 

•    Profit 

fi 

8,664 

6,220 


^Div.  Subject  to  T'\x~.       Special       Carried 
Earned  . ^Paid .  Allocations  Forward 


3,8H7 

3,361 

3,348  1 

3,084 

2,332 

2,835 


21-41 

1 5-55t 

28-64 

25-46 

25-36 

23-54 

17-80 

19-35 


16 
13-35t 

16 

15 
15 

11-9 
11-6 


£ 
6,400 
5,340 
2,160 
1,980 
1,980 
1,692 
1,561 
1,630 


£ 


1,000 
1,000 
1,000 
1,100 
1,000 
1,000 


£ 

6,193 

3,029 

2,149 

1,442 

1,061 

693 

401 

630 


t  Calculated  on  increased  capital  as  at  end  of  year. 


Liabilities  and  Assets  of  the  Equitable  Bank,  Limited. 


LIABILITIES. 

Capital     Reserve 
Paid  up.       Fund. 
Dec.31      £  £ 

1920...  40,000  60,000 
1919...  40,000  50,000 
1918...  13,600  15,575 
1917...  13,200 
1916...  13,200 
191.1...  13,100 


Faid-np 
Capital  &. 
^Reserve. - 


1914...  13,100 
1913...  13,100 
1910...    6,000 


14,200 
13,200 
13,000 
11,000 
10,000 
4,300 


£ 

50,000 
90,000 
29,075 
27,400 
26,400 
26,100 
24,100 
23,100 
10,300 


%• 
7-7 
9-7 
4-9 
5-4 
6-6 
7-4 
8-8 
9-9 
7-0 


Deposits  and 

Current 
/- Accounts. -> 


£ 

1,077,700 
.S2fi,S70 
5.'i8,.142 
474,121 
370,913 
311,122 
248.887 
208,952 
130,423 


%• 

91-6 

89-6 

94-4 

93-9 

92-6 

91-8 

90-5 

89-1 

92-0 


ProOt  & 
r-Loss.^ 

£  o/i 

y,393 
6.229 

4,296 

3,432 

3,161 
2,721 
2,187 
2,417 
1,463 


ASSETS.  Cash  in 
r-at  Call. 
Dec.31         £ 
1920...  472,830 
1919...  278,800 
1918...  179,283 
1917...  192,868 
1916...  126,924 
1915...  137,418 
1914...  102,212 
1913...     96,404 
19U1...     93,216 


Hand,     Invest- 
,&c,^    ^— ments.^    ^ 
%•  £         %• 

40-2  361,260  29-9 
30-2  300,663  39-1 
30-3  234,705  39-7 
38-2  121,8.">0  24-1 
31-7  103,887  25-9 
«0-6  6-2,039  18-3 
371  28,346  10-3 
41-1  —         — 

62-9  —         — 


Bills  of 
E.TChauge.- 


£ 

31,012 


Advances, 
-I^ana,  &c.- 


2L'.4r,3 

16,861 

4,891 

5,063 


2-6 


5-6 
«-9 
1-8 
2-1 


£ 

320,941 
283,730 
178,225 
190,236 
147,200 
122,626 
139,725 
133,002 
64,970 


%• 
27-3 
30-7 
30-0 
37-7 
36-8 
38-2 
60-8 
S6-8 
37-1 


Total 
Lia- 
bilities. 

/o  * 

•7  1,176,093 
923.099 
692,213 
60 1,953 
400,474 
338,943 
276,174 
234.469 
148,186 

Total 
Assets. 
£ 

1,176,093 
923,099 
692,213 
604,953 
400,474 
338,943 
275,174 
234,469 
148,186 


•7 
•7 

•7 
-8 
•8 
•7 
1-0 
1-0 


Per  cent,  ol  Total  Liabilities  or  Assets. 


GLYN,  MILLS,  CURRIE  AND  COMPANY, 

Office:    67  Lombard   Street,   London,   E.C.  3. 
Capital  - 

Paid  up ...     £1,000,000 

This  member  of  the  London  Clearing  House  figures 
as  the  largest  single-office  bank  in  the  United  King- 
dom. Its  history  goes  hack  to  the  early  days  of  bank- 
ing. The  finn  of  Vere,  Glyn,  Hallifax  and  Company 
seems  to  have  started  business  soon  after  1750.  Forty 
j'ears  lat^er  we  find  the  name  changed  to  Glyn,  Mills, 
Hallifax  and  Company,  and  in  1851  to  Glyn,  Mills  and 
Company,  a  style  retained  until  1864,  when  the  present 
title  was  adopted  as  the  result  of  an  amalgamation 
wilh  another  ancient  banking  house — that  of  Currie 
and  Company,  established  in  1773.  The  joint  under- 
taking was  registered  as  a  company  witli  unlimited 
liability  in  1885,  and  it  may  be  noted  that  it  was  the 
first  private  bank  to  'ollow  the  example  set  by  the 
joint-stock  banks  of  issuing  balance  sheets -to  the 
public. 


The  capital  and  reserve  have  remained  unchanged 
at  £1,500,000  for  many  years,  and  were  equal  to 
4.6  per  cent,  of  the  total  liabilities  on  December  31 
last.  Acceptances,  £1,727,508,  show  an  increase  of 
o\er  £200,000  on  the  year,  while  deposit  and  cun-ent 
accounts  are  down  by  £1,500,000  to  £29,007.506, 
leading  to  a  decline  in  the  total  liabilities  from 
£33, 727,485  to  £32,382,325.  The  first  effects  of  the 
general  deflationary  policy  pursued  in  the  latter  part 
of  1920  ai-e  seen  in  these  figures.  On  ths  assets  side 
the  cash  position  shows  exceptional  strength,  the 
balances  on  hand  and  at  the  Bank  of  England  having 
risen  from  £5.467,410  in  1919  to  £6,852,997  in  1920" 
Money  at  call  and  at  short  notice  also  displays  a  sub- 
stantial increase  from  £6,638.7-50  to  £7,199,7-50.  That 
the  gi-eater  liquidity  so  secured  is  derived  in  part  from 
the  sale  of  investments  may  be  gathered  from  the  de- 
cline in  the  latter  item,  as  given  in  our  table,  from 
£9,986,983  to  £6,430,246  during  the  twelvemonth. 
Bills  discounted  and  advances,  including  other  secu- 
rities, show  little  alteration,  and  the  scheduled  value 
of  the  freehold  bank  premises  at  £370,000  is  un- 
changed. On  account  of  its  private  character  no  par- 
ticulars are  available  as  to  the  profits  earned  by  ths. 
Company. 


GUERNSEY   BANKING   CO.,   LTD. 

Head  Office :  29  High  Street,  Guernsey. 

Capital — 

Sub.wrihed.  iu  .'5,000  shares  of  £.50  each         ...     £250,000 
Paid  up,  being  £10  per  share  ...  ...  50,000 

Tins  Bank,  which  was  established  in  1827,  was  regis- 
tered under  the  Guernsey  Limited  Liability  Law  in 
1898.  The  subscribed  capital  amounts  to  £250,000, 
of  which  £50,000  is  paid  up,  this  sum  being  exceeded 
by  the  reserve  fund,  which  stood  on  June  30  last  at 
£65,000.  War  Loan  to  the  nominal  value  of  £47,198, 
written  down  to  £40,000,  represents  about  two-thirds 
of  this  fund.  The  deposits  of  the  Bank  last  year 
touched  the  record  figure  of  £647,985.  and  the  gi-owing 
business  of  which  this  is  a  token  resulted  in  an  increase 
in  gross  profits  from  £23,143  in  1918-19  to  £30,639 
in  1919-20.  Outside  the  reserve  fund  referred  to  above 
there  is  also  a  pension  fund  of  £10,571  and  a  reserve 
for  loss  in  exchange  on  French  investments,  bills,  and 
agents'  balances,  £19,573,  these  items  being  included 
under  the  heading  of  "  Miscellaneous  "  in  our  table. 
To  provide  for  the  extensive  depreciation  of  securities'] 
common  to  all  banks  during  the  perio<l  under  review, 
and  also  for  the  loss  on  French  exchange,  the  sum  of 
£30,000  was  withdrawn  from  the  inner  reserve  and| 
transferred  to  the  credit  of  the  profit  and  loss  account. 
Investments  have  risen  from  £371,980  to  £425,231, 
and  all  the  Stock  Exchange  securities  are  written  down 
to  the  middle  market  price  on  June  30  last.  The  , 
dividend  has  been  increased  to  twenty-one  per  cent. 
.\s  from  April  4  English  currency  has  been  adopted  , 


Liabilities  and  A 

sse 

s   of  Glyn,    Mills,  Currie  and  Company. 

LIABILITIES.     Capital 

Eeserve 

Paid-up  Capital 

Deposit  and  Oarrent 

Total 

Faid  up. 

Fund. 

^and  Heserve.— , 

^—Acceptances.—, 

/ Accourits. ^ 

^ 

_ 

Liabilities. 

Dec.     1 

£ 

£ 

£ 

%■* 

£ 

%* 

£ 

%• 

£        %" 

£ 

1920      .. 

1,000,000 

■100,000 

1,500,000 

4-6 

1,727,608 

5-3 

29,007,506 

89-6 

147,311     -5 

32,332,325   ' 

1919     .. 

1,000,000 

600.000 

1,500.000 

4-5 

1,626,970 

4-5 

30,569,059 

90-6 

142,456    -4 

33,727,486 

1918     .. 

1,000,000 

600,000 

1,500,000 

5-2 

982,739 

3-4 

26,346,874 

91-0 

137,736     -4 

88,967,349 

1917     .. 

1,000,000 

500,000 

1,500,000 

5-4 

1,092,260 

4-0 

21.781,965 

90-1 

133,102     -5 

27,607,317 

1916     .. 

1,000,000 

500,000 

1,500,000 

6-6 

1,068.479 

4-7 

19,992,138 

88-1 

128,330     -8 

22,688,947 

1915     .. 

1,000,000 

600,000 

1,500.000 

7-8 

1,025,371 

B-2 

17,193,471 

86-6 

123,967     '6 

19,842.809 

1914     ,. 

1,000,000 

500,000 

1,600,000 

6-9 

671,268 

2-8 

19,422,903 

89-9 

119,229     -6 

21,813,400 

1913     .. 

1,000,000 

800,000 

1,600,000 

7-5 

1,353,023 

6-7 

17,194,369 

85-3 

104,745     -5 

20,151,137 

1910    .« 

1,000,000 

500,000 

1,500,000 

7-7 

1,332,393 

6-9 

16,590,994 

85-1 

65,159      -3 

19,488,551 

ASSETS. 

^to• 

^y  at  Call  and 

Bills  Discounted 

Liab.  of  Cust.  for 

Bank 

Total 

Cisli  in  nan.l,  >t.-. 

^11  & 

hort  Notice.—^ 

.— IjiYestnient.<:.t— , 

,—  and  Advanr-es.J— , 

,— Arcept:iuces.— 

,.— Premises.— , 

Assets. 

Dec.  31 

t        ,/,. 

£  '        %• 

£ 

£ 

©/• 

£ 

%• 

£ 

%• 

£ 

1920  ... 

0,8.52,997     21-2 

7,199,7.';0        22-2 

6,430,246     199 

9.801. S24 

30-3 

1,727, .-08 

5-3 

370,100 

1-1 

32,382,325 

1919  ... 

6,467,410     16-2 

6,638,750      19-7 

9,986,983     29-6 

9,738,372 

28-9 

1,525,970 

4-5 

370,000 

1-1 

33.727,486 

1918  ... 

4,800,548      16-6 

6605,000       22-8 

10,747,704     37-1 

6,461.298 

18-8 

982,739 

3-4 

370,000 

1-3 

28,967,349 

1917  ... 

4,660,405      16-9 

8,1 

0,000     29-5 

7,363,761     26-8 

6,910,iai 

21 -S 

1,092,260 

4-0 

370,000 

1-3 

27,507,317 

1916   ... 

3,8S0,343      17-1 

6,019,000      26-5 

5,621,413      24-8 

6,72ii,707 

25-2 

1,068,479 

4-7 

370,000 

17 

22,688,947 

1915  ... 

3,181,023      16-0 

3,3 

"i  7,200      16-8 

6,669,895      28-5 

6,269,320 

31-6 

1.025,371 

5-2 

370,000 

1-9 

19,842.809 

1914  ... 

4,056,473      18-7 

6,023,000     23-3 

3,637,722       16-8 

7,955,937 

38-8 

671,268 

2-6 

370,000 

1'8 

21,613,400 

191:;  ... 

3,214,374      18-1 

4,7 

-'9,030      23-5 

2,80,689      141 

7,606,011 

37-8 

1,352,023 

6'7 

370,000 

1-8 

80,161,127 

1910  ... 

2,776,805      14*2 

4,716,791      14-2 

3.730,334    :i91 

6,563. 2l'0 

■  33-6 

1,332,398 

6-9 

370.000 

2-0 

19.488,561 

Per  cent,  of  Total  Liabilities  or  Assets. 


t  British,  Indian  and  Ootonlal  QoTemment  BecDrlttes. 
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SOCIETE  GENERALE  (DE  PARIS) 

(SOCIETE    ANONYME). 

Subscribed  Capital      -         -         -         Frs.  500,000,000 
Paid-up  Capital  -        -        -        Frs.  250,000,000 

Reserve  Fund      -        -        -        -        Frs.     51,743,124 
Uncalled  Capital  -         -         -         Frs.  250,000,000 

Frs.  551,743,124 

Head    Office  :     29     BOULEVARD     HAUSSMANN,     PARIS. 

London  Office  :    53  OLD  BROAD  STREET,  E.G.  2. 

West  End  Branch  :  65  REGENT  STREET,  W^.  1. 


OVER    1,100    BRANCHES    IN    FRANCE   AND    NORTH    AFRICA. 

SUBSIDIARY  BANKS    in  Belgium,    Greece,    Spain, 
Switzerland,    Turkey^    Argentina,   Brazil   and   Chile. 

CORRESPONDENTS   IN  ALL  PARTS  OF   THE  WORLD. 


This  Bank  transacts  every  description  of  English  and  Forei^  Banking  business,  including  the  Sale  of 
Drafts,  Telegraphic  Transfers  and  Circular  Letters  of  Credit  and  Notes  payable  in  Allied  or  Neutral  Countries. 
It  also  undertakes  the  purchase  and  sale  of  Stocks  and  Shares  qn  the  London  and  Continental  Exchanges,  the 
collection  and  cashing  of  Dividends,  Coupons,  Bills  of  Exchange,  Drawn  Bonds,  arrangements  for  Docuraentarv 
Credits,  &c.,  &c. 

The  West  End  Branch  has  been  specially  fitted  with  Safe  Deposits  for  the  use  of  Customers.  This  Office 
buys  and  sells  Foreign  Exchange  and  Securities. 


BANQUE INDUSTRIELLE  DE  CHINE 

Capital  authorised  -  Frcs.  250,000,000 
„  subscribed  -  „  150,000,000 
„       paid  up         -       „         75,000,000 


Head  Office  :  PARIS,  74  Rue  Saint-Lazare.  cabieAddro«  {  ^^^^^rc\.?^:^lt'- 

BRANCHES. 

BATAVIA               HAIPHONG              HONGKONG             SAIGON  SWATOW            YOKOHAMA 

CANTON                 HANKOW                 MUKDEN        •           SHANGHAI  TIENTSIN            YUNNANFU 

FOOCHOW             HANOI                       PEKING                      SINGAPORE  TSINAN 

BORDEAUX                            DUNKIRK                            LYONS  MARSEILLES 

ANTWERP                                     LONDON  NEW  YORK 


London  Office  -     -  28  THROGMORTON  ST.,  E.G.  2 

Telephone  No«. ;  2663  London  Wall  (Three  Lines'. 

General  Banking  Business  transacted,  and  especially  business  with  the  Far  East — Negotiation  and 
Collection  of  Bills  of  Exchange  on  the  Far  East  and  all  countries — Documentary  Credits  opened 
— Freights  collected  at  all  ports  in  the  Far  East — Letters  of  Credit — Deposit  and  Current  Accounts  in 
{.,   Frcs.,  $,   &c. — Telegraphic  and  Mail   Transfers   effected  to   all   parts  of  the  world — Financial  and 

Commercial  Information,  Sec,  &c. 
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LIABILITIES. 

Jane  SO 

19S9        _ 

1919 

1918 
1917 
1916 
1915 
1914 
1913 
1910 

AUET8. 

June  SO 

1930 

1919 

1918 

1917 

1916 

1915 

1914 

191S 

1910 


Capital 
Paid  up. 

£ 
M.OOO 
60,000 
60,000 
60,000 
50,000 
60,000 
50,000 
60,000 
50,000 


Keserro 
Funds. 

£ 
66,000 
60,000 
63,000 
66,000 
55,000 
60,000 
60,000 
60,000 
60,000 


Liabilities  and  Assets  of  The  Guernsey  Banking  Company,  Limited. 


Paid-up  Capital 
—and  Beserve. 


£ 
116,000 

110,000 
108,000 
106,000 
105,000 
110,000 
110,000 
110,000 
110,000 


%• 

13-4 
146 

196 
22-9 
22  8 
2}'3 
Z38 
254 
285 


Notes  in 
r-CirculatiOB,- 
£  "'. 

47,216 
48,604 
42,136 
39,025 
39,076 
39,731 
37,531 
37,785 
38.700 


5-S 
8-4 

76 
S-4 

8-5 

S'4 
8-1 


9  1 


^Deposits, 
£ 
657,964 
581,690 
393,170 
308,328 
309,404 
317,371 
306,466 
276,988 
273,045 


ICaslj  in  Hand 

£ 

153,283 

I  137,168 

168,493 

80,694 

67,250 

74,999 

73,S14 

63,746 

55,003 


0/  e 

17^ 
18-1 
286 
174 
125 
159 
159 
148 
1^8 


/-Investments.- 


£ 

426,831 
371,980 
174,127 
119,612 
130,048 
126,366 
117,211 
85,594 
91.118 


%• 
49-5 

49  2 
314 
259 
282 
26  9 
254 
198 
2M 


BiUs 
/-Discounied  .-> 
£ 


30,648 
61,093 
9,369 
ll,88.i 
12,268 
12,641 
13,705 
13,977 
14,103 


3-5 
81 
1-7 
2  6 
26 
27 
30 
32 
3-2 


4c.^ 
%• 
761 
76^ 
71  0 
667 
671 
674 
68-4 
•4-0 
638 


/—Advance:.— ^ 

£ 
242,746 
179,700  23-7 
205,327  37-1 
243,S0S 
254,986 
250,848 
251,560 
264,265 
265,797 


Miscellaneonf:. 

£  %» 

:0,145     3-6 


o    a 

28-3 


*  Per  cent,  of  Total  Liabilities  or  Assets. 


527 
553 
53-2 
545 
610 
617 


Bank  Premises 


Total 
liabilities. 

£ 

868,'3»8 
756,431 
553,816 
462,499 
461,052 
470,979 
461,646 
432,681 
430,921 

Total 

Assets. 

£ 

858,308 
756,431 
653,816 
462,499 
461,052 
470,979 
461,646 
432,581 
430.921 


in  Guernsey,  Sark,  Herm  and  Jethou  in  substitution 
for  the  old  Guernsey  currency. 

Profits  of   the  Guernsey  Banhing    Company,   Limited. 


Tear 
ended 
Jane  30 
1920  ... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1916  ... 
1914  ... 
1913  ... 


Cross  Net     , Dividend ^      Special     Carried 

Profit    Expenses  Profit    Earned    , Paid Allocafns  Forrc'd 


£ 

30,639 
23,143 
17,066 
15,704 
15,059 
11,404 
13,690 
13,619 


£ 

5,287 
4,911 
4,375 
3,605 
3,575 
3,320 
3,248 
2,990 


«  % 

23,352t  5O-70I 
18,202      3640 


12,790 
12,099 
11,484 
11,084 
10.4  4;.' 
10.529 


25-58 
2420 
2297 
2216 
20  88 
21-06 


% 
21-00 

1680 
15-75 
13  66 
13  65 
13  66 
13  65 
13  65 


£ 
lO.tOO 
8,400 
7,878 
6,836 
6,826 
6,824 
6,825 
S.826 


£ 

17,505 
6,760 


£ 
1,5S4 
4238 


4,600     1,186 
5,261         871 


4,013 
4,633 
3,500 
3.776 


848 
203 
476 
368 


'  special  allo^-ations  "1  t£  £26,632 


t  Subject  to  deduction  (included  under     _^ ,  ^,  ..«„  ,^_ 

for  depreciation  on  securities  and  £19,573  lol:  reserve  for  lo^  in  esdjau^e 
jn  French  investments,  4c.,  Itss  £30,000  withdrawn  from  inner  reserve 

J  See  note  t. 


£2,000,000 
oOO.OiUi 


HIBERNIAN    BANK,   LIMITED. 

Head  Office :   College  Green,  Dublin. 
Capital — 

Subscribed,  in  100,000  shares  of  i.20  etch 
Paid  up,  £5  per  share  ... 

Established  in  1825  as  the  Hibernian  Joint  Stock 
Company,  and  registered  with  limited  liability  in  1881, 
the  name  of  this  Bank  assumed  its  present  form  in 
1885.  The  head  office  is  situated  in  Dublin,  and 
scattered  throughout  the  country  irom  Londonderry 
to  Cork  there  ai-e  about  one  hundi-ed  branches  and 
sub-branches.  The  Bank's  progi-ess  has  been  steady 
rather  than  spectacular,  though  in  the  last  three  years 
a  veiy  marked  increase  has  taken  place  in  the  amount 
of  business  and  in  the  volume  of  resources  at  dis- 
posal. The  satisfactory  expansion  in  1920  is  evident 
from  the  figui-es  given  in  our  table. 

The  capital  paid  up  has  remained  unaltered  for  a 
number  of  years  at  £500,000,  out  of  an  authorised 
total  of  £2,000,000.  The  reserve  has  been  sub- 
stantially added  to  in  almost  every  year  from  1914, 
and  at  the  date  of  the  last  balance  sheet  stood  at 
£180.000.     The  growth  in  deposit,  cun-ent,  and  other  ' 


accounts  in  1920— to  £14,248,729,  the  highest  record 
I  in  any  year   of  the  Bank's  histon- — occurred  chiefly 
in  the  latter  half  of  the  year,  despite  the  decline  iii 
trade.      Tlie    movement  cannot  be  dissociated   from 
the  increase  on  the   assets  side  of  the  balance  sheet 
in  loans  and  advances,  inter  alia,  from  £4,685,237  to 
£6,235.418.     We  think  it  would  be  more  satisfactory 
if  biDs  discounted  were  not  lumped  together  under  one 
head  with  advances  on  current  accounts,   loans,   &c. 
Prior  to  June  1919  they  were  shown  separately,  and — 
unless,  indeed,  they  have  dwindled  to  insignificant  pro- 
portions— no  obvious  reason    suggests   itself  for  dis- 
continuing the  practice,  especially  as   Treasury    bills 
are  shown  each  year  as  a  distinct  item.     Oh  Decem- 
ber 31  last  the  holding  of  Treasury  bills  amounted  to 
three-quarters  of  a  million.     Combined  with  cash  anc^ 
iuvestuients,    they   totalled    upwards  of    £9,300,000, 
representing  approximately  sixty-five  per  cent,  of  the 
total  liabilities  to  the  public.    The  investments  redeem- 
able at  or  over  par  on  fixed    dates,    including    War 
Stocks  and  War  Bonds,  stand  in  the  balance  sheet  at 
under  cost  price,  and  all  other   investments    at    the 
market  prices  current  on  December    31    last.      The 
amount    included    for    bank    premises  and  furniture 
shows  the  slight  increase  of  £2,985  on  the  yeajr,  there 
being  an  addition  of  two  to  the  number  of  branches. 
The  total  assets  just  exceed  the  fifteen-miUion  mark, 
and.  as  they  amounted  to  slightly  under  five  millions 
on  December  31,  1913,  the  gi-owth  since  the  outbreak 
of  War  has  been  threefold. 

Increased  business  and  high  rates  of  interest 
brought  about  an  expansion  of  gross  profits  in  1920 
to  £259,390,  as  compared  with  £184,139  in  the  pre- 
vious year;  but  net  profits  did  not  benefit  to  the  same 
extent,  as  expenses  increased  to  £176,397,  consisting 
of  salaries  and  other  stafiE  emoluments,  directors'  fees, 
rent,  rates,  taxes,  repairs  and  other  outlay.  Stilt, 
the  net  profits  did  rise    from    £69,604    to   £82,993, 


Liabilities  and  Assets  of  The  Hibernian  Bank,  Limited. 


LIABILITIES.  Capital 

Eeserve 

Investment      Paid-up 

Capital 

Profit 

j       ToUl 

Paid  up. 

Fund. 

Reserve. 

^and  Reserves.^ 

■  ^Deposita, 

,  See.-, 

Miscellaneous.^ 

,— Balance.^ 

Liabilities. 

Deo.  Si 

£ 

£ 

c 

£ 

%• 

£ 

%• 

£ 

%• 

e       %• 

£ 

1920   i  ... 

500,000 

180,000 

— 

630,000 

4-5 

14,248,729 

94  9 

43,693 

•3 

35,288       -3 

15,007,710 

1919       ... 

500,000 

160,000 

— 

660,000 

5-3 

11,613,166 

94-0 

42,190 

•4 

37,296       -3 

12,352.653 

1918       ... 

.sno.ooo 

140,000 

— 

640,000 

6-5 

9,058,642 

92-8 

40.700 

-4 

27.19S        -3 

9.766,534 

1917       ... 

600,000 

125,000 

10,000 

635,000 

8-4 

6,883,117 

90-8 

39,261 

•5 

27,587      -3 

7,584,956 

1916       ... 

600,000 

125,000 

— 

625,000 

10-5 

5,293,81  :i 

88-5 

37,782 

-6 

25,379       -4 

5,981,974 

1916       .„ 

600,000 

112,500 



612,500 

11-7 

4,558,164 

87-2 

36,641 

•7 

18,754        -4 

5,826,959 

1914       ... 

600,000 

95,000 

115,000 

710,000 

13-S 

4,o16,9"l 

88-5 

34,852 

•• 

18,022        ■« 

•5,2"9,776 

1913      ... 

500,000 

90,000 

105,000 

695.000 

14-1 

4,173,677 

81-8 

33,605 

•7 

17,672       -4 

4,917.954 

1910      ._ 

600,000 

150,000 

42.500 

693,500 

15-3 

3,783,180 

83'7 

37,186 

•6 

19,647       -4 

4,621,413 

ASSETS. 

Cash  In  Band  anl 

BUls 

Loans 

Bank  Premises 

Total 

y-with  Baaker5.-^ 

/-Investments.^ 

,— Discounted.-^ 

,' 

, Aocount. ^ 

Assets. 

Deo.  31 

£ 

o/  • 

£ 

%• 

E 

%• 

£ 

o/  * 

£            %*  . 

£ 

1920  ... 

...     2,743,437 

18-3 

6,882,480 

39-2 

t 

6,235,418 

41-5 

146,875      1-0 

16,007,710 

1919  ... 

...  1,485,146 

12-0 

6,038,880 

48-9 

t 

4,685,2'<7 

37-9 

143.389      1-2 

12,352,652 

1918... 

...  1,120,497 

11-5 

4,507,880 

46-2 

1,577,438 

16-1 

2,41S.64.> 

34-7 

142,074      1-5 

9,766,634 

1917... 

...  2,117,868 

27-9 

1,6.S7,791 

22-2 

1,531 

.974 

20-2 

2,106,192 

27-8 

141,130      1-9 

7,584,966 

1916  ... 

...  l,503.?6l 

25-1 

1,478,102 

24-7 

618,505 

10-4 

2,239,229 

37-4 

142,274      2-4 

6.981,974 

1915  ... 

...      875,971 

12-9 

1,489,765 

28-5 

660, 

798 

12-6 

2,256,363 

43-2 

143,062       2-8 

5,225,959 

1914  ... 

_      843,005 

18-0 

l,27.5,.iSr> 

14-1 

704, 

,82G 

13-4 

2,313,8411 

41-S 

142,619      M 

5,279,776 

1913  ... 

...      388,673 

7-9 

1,337,232 

25-1 

-,      780.193 

IS  9 

2,368,471 

48-2 

143,485      2-9 

4,917.964 

1  '10  ... 

...      379,461 

6-3 

1,173,380 

26-0 

800,681 

17-7 

3,133,104 

471 

136,897      3-« 

4,633,413 

* 

Percent,  of  1 

'otal  Liabiliti 

ies  or  Assets. 

t  Includfl 

with  Loans  and  Advances. 
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COX  &  CO.  (FRANCE)  LTD., 

Bankers. 


Founders  :  BARCLAYS   BANK,   LIMITED;    COX   &   COMPANY 


Principal  Office : 
PARIS  :  33    RUE    DU    IV.   SEPTEMBRE. 

BORDEAUX.— 4  rue  Esprit  des   Lois.  LYONS.   -I  rue  de  la  Rcpublique. 

BOULOGNE.— 61  rue  Victor  Hugo.  MARSEILLES.— 5  rue  Cannehiere. 

HAVRE.— 9  Quai  Georges  V.  ROUEN.— 7  rue  Jeanne  dArc. 

THE    RIVIERA. 

CANNES.— 7  rue  du  Marechal  Foch.  MONTE  CARLO.— I  Bid.  des  Moulins. 

x/irM-T-/-^Mr-        'Avenue  Felix-Faure.  NICE. — 4  Avenue  Georges  Clenienceau. 

MEN  1  ONE. —  ,■■,•1,    \     n    .,      n 

I  Villa  les  Lirottes,  daravan. 

ALGERIA. 

"  ALGIERS.— 6  rue  de  la  Liberie.  OR.^N.— 15  rue  .Msace-Lorraine. 

COLOGNE.— 135  Hohestrasse. 

LONDON. -168  FENCHURCH  ST.,  E.G. 3.   and  16  CHARING  CROSS,  S.W.I. 


The    Bank    is    specially    organised    to    provide    banking   facilities 

for  trade  between  Great   Britain   and  France  and  their  respective 

Overseas    Possessions 


EVERY  DESCRIPTION   OF   BANKING   BUSINESS    UNDERTAKEN 


The 

First    National    Bank 
of  Boston 

Transacts  commercial  banking"  business 
of  every    nature. 

CORRESPONDENCE     SOLICITED. 
Capital,   Surplus   and    Profits 

$37,500,000 
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representing  16.6  per  cent,  on  the  paid-up  capital. 
In  accordance  with  the  conservative  pohcy  usually 
followed  by  the  directors,  the  dividend  is  maintained  at 
eight  percent.,  subject  to  tax,  absorbing  £40,000;  but 
special  allocations  are  more  than  doubled,  at  £45,000, 
consisting  of  £20,000  transferred  to  reserve  fund  and 
£25,000  placed  to  credit  of  investments  account.  In 
spit-e  of  these  increases,  the  amount  carried  forward 
to  the  current  year,  at  £15,288,  shows  only  a  slight 
decline  from  that  brought  in.  j 

1'Tofi.U  of  the  Hibernian  Dank,  TAinited. 


to  £.300,000.  The  decline  in  investments  from 
£1,406,998  to  £1,318,627  is  accompanied  by  a  material 
rise  in  loans,  overdrafts  and  bills  discounted  from 
£1,308,884  to  £2,236,890,  the  latter  figm-e  including 
Treasury  bills  to  the  amount  of  £1,034,529.  B'ank 
premises  remain  unchanged  at  £100,000. 


Tear  to 
Dec.  31 

192U.. 

1910.. 

Gro3« 
Profit 

£ 
2.59,3aU 
1S4,139 

Expenses 

£ 
176,397 
114,535 

Net    ^DiT.  Subject  to  Ta.■!-^     Special 

Profit  Earned     , Paid ,  Allocafns 

£           %           %           £             £ 

82,',i93     le-eg      s-o     lo.ooo   45,000 

69,604      13-92         8-J      40,000     22,000 

Carrie  d 

Forward 

£ 

15,2;8 

17,296 

1918... 

158,212 

96,107 

62,105 

12-42 

7-0 

36,000 

27,600 

9,692 

1917... 

131,082 

76,874 

64,208 

10-84 

6-5 

32,500 

21,000 

10,087 

1910... 

123,930 

73,806 

60,124 

10-02 

6-0 

30,000 

14,500 

9,378 

1916... 

119,876 

69,662 

60,214 

10-04 

6-4 

31,981 

17,500 

3,764 

1.114... 

114,869 

64,015 

60,864 

10-17 

6-5 

32,505 

18,000 

3,021 

1913... 

113,658 

62,617 

61,041 

10-21 

6-3 

31,859 

20,000 

2,CT2 

HOARE  (CHAS.)  AND    COMPANY. 

Office:  37  Fleet  Street,  London,  E.G.  4. 

Like  a  number  of  the  other  London  banks,  this  institu- 
tion can  trace  its  foundation  to  the  goldsmiths  of  the 
seventeenth  century,  the  accepted  date  of  its  estabhsh- 
ment  being  1673.     As  was  tlie  case  with  several  private 
and  joint-stock  institutions,  the  War  proved  no  harbin- 
ger of  prosperity,  for  the  deposit  and  cun-ent  accounts, 
which  had  been  £2,752,753  on  July  6,  1914,  declined 
to  £2,089,841  on  the  same  date  in  1917.     In  subse- 
(.[uent    years,    however,    they    showed    a    continuous 
increase,  and  on  July  6,  1920,  registered  the  satisfac- 
tory total  of  £4,221,675,  as  compared  with  £3,213,275 
■  ;i    year  earlier.     An   interesting    distinction   is    made 
between    the    amotints    due   on   cuiTent    and  deposit 
accounts  respectively,  the  latter  representing   in  the 
latest  statement  the  considerably  enhanced  proportion 
of  foity-seven  and  a-half  per  cent,  of  the  total  deposits. 
The  other  liability  of  the  Bank  consists  of  the  capital 
and  reserve,  which  for  many  years  past  has  remained  i 
unchanged  at  £485,000. 

On  the  assets  side  of  the  balance  sheet,  the  cash 
in  hand  and  at  bankers  has  risen  by  £188,765  to 
£751,158,  while  money  at  call  has  declined  by  £20,000 


ISLE  OF  MAN  BANKING  CO.,   LTD. 

Head  Office :   Douglas. 
Capital — 

Authorised  and  subscribed,  in  15,000  shares  of  £10 

each  £loO,0<.>0 

I  Paid  up,  £2 -per  Bha,re  £30,000 

(Callable  £1  6s.  Sd.,  and  reserved  liability  £6  13s.  id.,  per  share. ) 

I  This  Bank,  estabhshed  in  1865,  is  incorporated  under 
the  Isle  of  Llan  Companies  Act,  and',  in  addition  to  the 
head  office  at  Douglas,  possesses  six  branches  and  one 
sub-branch  throughout  the  Island.     Of  the  authorised 
capital  of  £150,000,  £30,000  is  paid,  and  the  reserve 
fund  totals  £48,000,  exclusive  of  the  investment  re- 
serve account  of  £40,000.     The  Bank  enjoys  the  right 
of  note  issue,  and  the  growth  in  circulation,  also  from 
£1,727,995  at  the  end  of  1919  to  £2,050,026  at  the 
end  of  1920  in  deposits,  has  been  responsible  for  the 
rise  in  balance-sheet  totals  to  £2,265,943.     Amongst 
the  assets,  cash  in  hand,  Treasury  bills,  and  bills  dis- 
counted (with  advances)  show  material  expansion.  The 
bank    premises    account,     £30,000,     is    cousiderably 
below  the  value  of  the  head  office  alone.       A  slight 
increase  in  net  profit  is  shown  on  the  year,  and  the 
distribution  to  shareholders  is  maintained  at  twenty- 
two  and   a-half    per  cent.,  to  which  figure  it  was  in- 
creased in  respect  of  1919  from  twenty  per  cent. 

Profits  of  the  Isle  of  Man  Banl-ing  Company,  J.iir.--     . 


Tear 
ended 
Dec.  31 
1920 
1919 
1918 
1917 
1916 
1915 
1914 
1913 


l?et 

Profit 

£ 

1S,?27 

18,29'.1 

14.991 

12,35.1 

10,o:is 

9,197 

8,464 

8,610 


Dividend  Subject  ■ 
— to  Tax 


Earned 

o/ 
6309 
61-00 
49-97 
41-18 
3346 
30-65 
28-21 
28-70 


22) 

22i 

20 

15 

15 

15 

15 

15 


•Paid — , 

£ 
6,760 
0,760 
6,000 
4,600 
l.iOO 
4,500 
4,500 
4,500 


Special 

AllocatioDs 

£ 

12,2C0 

11,000 

8,606 

7,500 

R.OOO 

4,600 

4,000 

4,400 


CarriC'l 
Forward 

£ 

3,805 
3,828 
3,879 
2,893 
2,538 
2,000 
1,803 
1,839 


Liabilities  and  Assets  of  Messrs.   Charles  Hoare  and  Company. 


. LIABILITIES.- 


Total  Capital 
^-and  Reserve^ 
Jul.7  7       £ 


lS)20t 

1919 

1918 

1917 

1916 

1915 

1914 

1910 


485,000 
486,000 
486,000 
485,000 
485,000 
485,000 
485,000 
485,000 


10-3 
13-1 
1S-3 
18-8 
17-2 
15-3 
15-0 
14-7 


^Deposits, 

£ 
4,221,675 
3,213,275 
2,688,627 
2,089,841 
2,348,765 
2,68.^,411 
2,752,763 
2,818.680 


%• 
89-7 
8S-9 
84-7 
81-2 
82-8 
84-7 
85-0 
85-3 


Total 
Liabilities 
and  Assets. 

£ 
4,706,675 
3,693.275 
3,173,627 
2,574,841  ■  ■ 
2,833,755 
3,168,411 
3,237,753 
3,303,680 


Oash  in  Hand  & 

/—at  Bankers , 

£  <*/  • 

731,158 
562,393 
461,586 
39p,8Sl 
414,805 
563,767 
492,704 
600,826 


-ASSETS. 


16-0 
15-2 
14-5 
15-4 
14-7 
17-8 
15-2 
15-3 


Mono.?  at  Call  and 

,— at  Short  Notice.-^ 

£  %* 

300,000 

320,000 

110,000 

204,700 

428,000 

507,000 

496,000 

420,000 


6-4 
8-7 
3-S 
10-3 
15-1 
16-0 
15-3 
12-8 


^Investments. 

/o 

1,318,627 
1,406,993 

715,286 

544,700 

844,142 

618,945 

719,613 
1,012,082 


28-0 
38-9 
22-6 
21-1 
29-8 
19-6 
22-2 
30-6 


Loans,  Advances  and 

^Biils  Iliscounted , 

£  %• 

2,236,890{ 

1,308.884 

1,786,755 

1,268,560 

1,046,808 

1,378,699 

1,429,636 

1,204,772 


Bank  PremiEcs 
-Account 


47-5 
35-4 
56-3 
49-3 
36-9 
43-5 
44-2 
38'3 


£ 

100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 
100,000 


%• 

2-1 
2-7 
31 
3<S 

3-5 
31 
31 
3-0 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


t  July  I 


Including  £1,034,629  Tie>5urv  bills. 


Liabilities  and  Assets  of  The  Isle  of  Man  Banking   Company,  Limited. 


LIABILITIES. 


31. 


Dec. 

1920  ... 

1919  ... 

1918  ... 

1917  ... 

1910  ... 

1315  ... 

Kill  ... 

191S  ... 

1910  ... 

ASSETS. 

Dec  31 

1920 

1919 

1918 

1917 

i:n6 

l'.U.> 

1914 

1913 

1910 


Oapital 
Paid  up. 

£ 
.  30,000 
.  30,000 
.  30,000 
.  30,000 
.  30,000 
.  31),000 
.  30,000 
30,000 
30,000 


Reserve 
Fund. 

£ 
48,000 
48,000 
33,000 
30,000 
23,000 
33,000 
33,000 
33,000 
33,000 


Investment 
Reserve. 

£ 
40,000 
40,000 
40,000 
40,000 
45,500 


Oash  in  Hand  and 
/-at  Bankers.- 


£ 
635,608 
335,607 
283,328 
206,657 
222,201 
233,058 
2.12,561 
176,802 
123,019 


23-6 
173 
188 
176 
20-7 
234 
234 
178 
136 


Paid-up  Capital  .fe 
/^Reserves. — ^ 
£ 


118,000 
118,000 
108,000 
100,000 
98,500 
63,000 
08,000 
08,000 
08,000 


5-2 
61 

7  1 

8  5 
92 
6-3 
69 
r,.8 
7-5 


-Investmeuts.- 
£ 


667,288 
1,077,041 
830,297 
438,914 
406,706 
3.50.083 
370,374 
329,387 
377,636 


38-3 
555 
551 
372 
37  8 
360 
37  3 
330 
4t  7 


Notes  in 
^Circulation 

£ 
90,362 
88,643 
84,174 
08,395 
03,086 
57,850 
38,649 
26,483 
20,340 


O,'  o 

4-0 
45 
56 
58 
59 
58 
3  9 
2-6 
2  9 


-Deposits,  &c.- 


I'rolit  lialance.- 


2,060,020 

1,727,995 

1,300,869 

1,000,172 

909,097 

873,807 

879,426 

896,757 

806,350 


90-5 
890 
868 
853 
84-5 

87  5 

88  4 
90-2 

89  1 


£ 
7,565 
7,678 
7,029 
5,143 
4,788 
4,250 
8,053 
4,089 


Bills  Discounted, 
/—Advances,  &c.— ^ 
£ 


Bank  Premises  and 
/-other  Assets.- 


833,047 
499,663 
361,447 
602,639 
414,561 
373,666 
358,433 
455,386 
370,425 


36-8 
25-7 
24  0 
426 
385 
37-4 
360 
45  9 
41  0 


£ 

30,000 
30,000 
31,000 
31,500 
32,000 
32,500 
32,759 
32,759 
33,575 


1-3 
15 

2  1 
26 
30 

3  2 
3-3 
3-3 
37 


•3 

'4 

■5^ 

■4' 

-4 

'4 

'8 

'4 


Total 

Lial.iliMc:. 

£ 

2,205,943 

1,942,216 

1,606,072 

1,179,710 

1,075,471 

998,907 

994,127 

994,334 

904,653 

Total 

Assets. 
£ 
2.265,943 
1,942,216 
1,606,072 
1,179,710 
1,076,47) 

998,907 

994,127 

994,334 

904,655 


*  Per  cent,  of  Total  Liabilities  or  A.^sets. 
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ESTABLISHED       1809. 


NORTH  BRITISH 
&    MERCANTILE 

INSURANCE     COMPANY,     LTD. 


FIRE 


LIFE 


BURGLARY         ACCIDENT        ANNUITIES  MARINE 


FUNDS 
INCOME 


£25,746,000 
£9,110,000 


LONDON  ;  61  Threadneedle  St.,  E.C.2.     EDINBURGH  :  64  Princes  St. 


(1836,. 


Head  Office: 

1  DALE  STREET, 

LIVERPOOL. 

ASSETS   EXCEED 

£20,000,000 


Liverpool 

London 
^   Globe   ^ 


INSURANCE  COMPANY^ 


LONDON, 

Chief  Office : 

1  CORNHILL,  E.G.  3. 

CLAIMS    PAID    OVER 

£102.000.000 


NEW  TERMS  for  LIFE  ANNUITIES. 

The  Liverpool  and  London  and  Globe  Insurance  Company,  Limited,  have  substantially  increased 
tlieir  .\nnuity  Terms,  and  the  return  now  allowed  per  cent,  on  the  Purchase  Money  places  the  CP™pany 
right  in  the  front  rank  of  Annuity  Offices. 

The  following  are  a  few  illustrations  of  the  very  favourable  terms  now  granted  : 

ANNUITY  (payable  half-yearly)  per  £100  of  Purchase  Money. 
MALE  LIFE 
(Age  last  Birthday).  OLD  RATE.  NEW  RATE. 

55  £7     8  10  £8  10    0 

60  8  15    2  9  14    8 

65  10    8    0  11     8    4 

70  12  13     6  13  15    8 

The  Company's  assets  form  an  unimpeachable  security  for  payment  of  all  Annuities. 


for  a  Prospectus  containing  the  rates  for  all  ages  apply  to  the  above  offices,  or  any  of  the  Branches. 
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£4,000,000 
2,013,120 
1,006,560 


LANCASHIRE  AND  YORKSHIRE  BANK, 
LIMITED. 

Head   Of&oe:    43    Spring  Gardens,   Manchester. 

Capital— 

Authorised,  in  200,000  shares  of  £20  each 
Subscribed,  in  100,656  shares 
Paid  up,  £10  per  share 

Though  of  recent  foundation,  having  only  been  regis- 
tered in  1872,  this  Bank  has  expanded  with  great 
rapidity.  The  natural  growth  of  the  business  has 
been  facilitated  by  the  absorption  of  some  important 
institutions,  including  the  Bury  Banking  Company  iu 
1888,  the  Preston  Union  Bank  in  1894,  the  Adelplii 
Bank  in  1902,  and  tiie  Mercantile  Bank  of  Lancashire 
in  1904.  h.i  the  present  time,  in  addition  to  its  head- 
quarters in  Manchester,  where  it  has  an  important 
foreign  department,  the  Bank  has  about  130  branches, 
including  those  in  the  Isle  of  Man,  where  it  possesses 
authority  to  issue  notes  to  the  extent  of  £20,000.  The 
balance  sheet  reflects  a  creditable  expansion  during 
1920  in  all  portions  of  the  Bank's  business,  and  for 
the  first  time  in  its  histoiy  the  total  assets  have  passed 
the  30  milUon  mark,  being  now  £32,836,516.  While 
a  large  number  of  new  accounts  were  opened  during 
the  year,  the  increase  in  the  balance-sheet  figures  is, 
as  in  the  case  of  our  other  banks,  not  unrelated  to  the 
expansion  of  credit  in  the  early  paxt  of  1920,  and  in 
the  latter  part  to  the  accumulation  of  funds  for  which 
trade  and  investment  outlets  wei'a  temporarily  not 
available.  It  may  interest  some  to  learn  that  the 
Bank  was  the  pioneer  of  the  now  widespread  move- 
ment on  the  part  of  the  great  banks  to  attract  the 
small  depositor,  a  savings  department  having  been 
opened  over  sixteen  years  ago  and  being  now  in  opera- 
tion in  every  office  of  the  Bank.  It  has  proved  a 
useful  adjunct  to  ordinary  business  and  has  helped 
materially  to  swell  to  the  substantial  total  of 
£29,591,220,  shown  in  the  latest  balance  sheet,  the 
item  of  cuJTcnt,  deposit,  and  other  accounts. 

The  paid-up  capital  remains  unchanged  at 
£1.006,560,  to  which  figure  it  was  increased  in  1919, 
when  14,390  shares  were  allotted  to  shareholders  at 
£27  10s.  per  share,  being  £10  for  payment  of  capital 
and  £17  10s.  for  premium.  The  resei^ve  fund,  raised 
to  £875,000  in  1920,  will  be  further  increased  in  the 
next  balance  sheet  to  £900,000  by  the  addition  of 
£25,000  out  of  profits.  The  slight  advance  in  notes 
in  circulation  is  accompanied  by  a  large  increase  in 
acceptances  and  similar  contingent  liabilities — from 
£460,594  to  £1,106,723;  while  on  the  assets  side  bills 
ol  exchange  are  up  from  £5,600.626  (including 
£4.300,000  Treasmy  bills)  to  £8,494,823  (£6,000,000 
Treasury  bills),  nnd  loans  and  advances  from 
£10.056,816  to  £10,714.625.  These  figures  afford  an 
illustration  of  the  statement  made  by  the  Chairman, 
the  Eight  Hon.  Lord  Colwyn,  at  the  annual  meet- 
ing, to  the  effect  that  no  reasonable  request  for  ordi- 
nai-y  trade  accommodation  was  refused,    though  the 


directors  resolutely  declined  to  lock  up  the  funds  in 
loans  to  assist  speculation  and  company  financing. 
If  we  add  commercial  bills  to  the  total  of  advances  and 
acceptances,  which  all  represent  actual  trade  credits, 
we  find  that  the  resulting  sum  is  equivalent  to  almost 
fifty  per  cent,  of  the  deposits,  and  this  shows  the  sub- 
stantial measure  of  assistance  accorded  to  the  indus- 
trial and  trading  community. 

On  the  assets  side,  cash  in  hand  and  money  at  call, 
at  £5,896,893,  bears  the  high  ratio  of  eighteen  per 
cent,  to  total  liabilities.  Another  highly  liquid  item 
amongst  the  assets  is  the  holding  of  Treasury  bills 
mentioned  above.  Investments  stand  at  £6,218,451, 
and  show  little  change.  All  War  Loans  are  included 
at  under  cost,  and  other  holdings  at  or'  under  market 
prices  on  December  31,  ample  provision  having  been 
made  out  of  internal  reserves  for  all  the  depreciation. 

The  profit  and  loss  account  registers  an  increase 
in  the  net  profit  to  £231,426,  equivalent  to  22.99  per 
cent,  on  the  paid-up  capital.  Following  a  pmdent 
policy,  the  dividend  is  maintained  at  the  nineteen  per 
cent.,  subject  to  tax,  to  which  it  was  raised  in  the 
previous  year.  After  the  transfer  of  £25,000  to  re- 
serve, the  amount  carried  forward,  at  £104.046,  shows 
the  substantial  increase  of  £15.179  on  the  year. 

Profits  of  the   Lancashire    and    Yorkshire   Bank,   Limited. 


Tear 

Net 

^Div. 

Subject  to  Tax^ 

Special 

OaiTied 

ended 

Profit 

Earned 

, . 

?aid , 

Allocations 

Forward 

Dec.  31 

£ 

% 

% 

£ 

£ 

£ 

1920 

.       231,426 

22-99 

19 

191,246 

25,000 

104,046 

1919 

216,410 

21-50 

19 

191.246 

23,176 

88,867 

1918 

.        203,984 

23-64 

18 

155,279 

20,000 

86,878 

1917 

191,033 

22-14 

17^ 

149,527 

10,000 

68,173 

1916 

.        153,256 

18-34 

16 

138,026 

25,000 

26,668 

1915 

163,416 

17-78 

16 

138,026 

6,000 

31,438 

1914 

.        153,069 

17-74 

16i 

142,339 

5,000 

21,048 

1913 

.        166,268 

1916 

17 

146,652 

16,000 

16,328 

LLOYDS  BANK,  LIMITED. 

{Set  aUo  National  Bank  of  Scotland,  Limited.) 
Head  Office :   71  Lombard  Street,  London,  E.G.  3. 

Capital— 

Authorised,  in  14,500,000  £5  shares      £72,500.(X)0 

Suhscribexi.  in  14,137,796  shares  .70,688,980 

Paid  up,  £.1  per  share     ...  ...  ...  ...     14,137,796 

(Callable  os.,  reserve  liability  £3  \os.,  per  share.) 

Lloyds  B.^xk  can  trace  its  origin  back  as  far  as  1765, 
when  the  precursor  of  the  present  institution  was 
founded  as  a  private  bank.  .\  century  later,  in  1865. 
it  was  incorporated  as  a  joint-stock  company,  and  its 
expansionist  career  may  be  said  to  date  from  the  latter 
year.  It  has  had  recourse  in  a  marked  degree  to  the 
methods  of  absorption  and  amalgamation,  while  in- 
creasing its  existing  business  connections  concurrently 
with  the  development  of  British  internal  and  external 
commerce.  A  Birmingham  institution,  it  took  over  in 
1884  the  businesses  of  two  London  Clearing  Banks — 
Barnett,  Hoares  and  Company,  and  Bosanquet,  Salt 
and  Company — and  from  being  a  provincial  under- 
taking it  attained  at  one  stride  to  Metropolitan  status 


Liabilities  and  Assets  of  The  Lancashire  and  Yorkshire  Banlc,  Liviited. 


LIABILITIES. 

Deo.  31 

1920 
1919 
1918 
1917 
1916 
1916 
1914 
1913 
1910 

ASSETS. 

Deo.  31 

1920 

1919 

1918 

1917 

1916 

1915 

1914 

1913 

1910 


Capital 

Paid  up. 

£ 

1,006,660 
1,006,560 
862,660 
862,660 
862,060 
862,660 
862,660 
862,660 
862,660 


Reserve 

Pond. 

£ 
875,000 
S51,S25 
680,000 
570,000 
565,000 
560,000 
655,000 
639,000 
636,000 


Paid-up  Oapitai 
r-and  Reserve , 


Cash  in  Hand  and 
-Money  at  Call.  &o.- 


£ 
6,896,893 
5,441,125 
6,762,991 
4,592,590 
4,862,517 
2,768,118 
.1,048,.'i40 
3,170,486 
2,287,779 


%• 
18-0 

19-3 

28-4 

23-1 

27-3 

18-3 

21-6 

23-3 

19-7 


£ 
1,881,560 
1,858,385 

1,442,660 

1,432,660 

1,427.660 

1,422,660 

1.517,660 

1,512,660 

1,497,660 

.^Investments. - 

£ 
6,318,451 
C.264,0.51 
4,618,799 
4,347,445 
4,71S.S24 
4,375,824 
3,US4,426 
2,338,953 
2,513,549 


%• 

5-7 

6-6 

6-0 

7-2 

80 

9-4 

10-7 

11-1 

12-9 


Xotes  in 
^Circulation.- 

£        % 

17,245       - 

15,424 
12,964 
9,668 
9,628 
9,804 
8,325 
6,104  — 
6,123       — 

Bills 
-Discountod.-^ 


-Acceptances.- 


Depoaita,  Current 
^Accounts,  &c.— > 


£ 

1,106,723 
460,594 
491,113 
203,990 
620,892 
237,860 
14.1,438 

136,912 
74,840 


%• 
3-4 

1-6 
2-0 
10 
2-9 
1-5 
1-0 
1-0 

•7 


£ 

29,591,220 
25,666.046 
21,690,616 
18,076,653 

15,773,2!I3 
13.364,669 
12,320,790 
11,808,967 

9,903,626 


%• 
90-1 
90-9 
91-0 
91-0 
88-3 
88-3 
87-5 
87-0 
85-6 


%• 

£ 

%• 

18-9 

8,494,824 

25-9 

22-2 

6,600,626 

19-9 

19-4 

6,208,785 

21-9 

21-8 

3,687,038 

18-1 

26-4 

1,055,096 

5-9 

32-2 

474,956 

3-1 

21-9 

1,166,725 

8-3 

17-3 

1,547,063 

h-4 

21-7 

602,713 

5-2 

Loans  atid 
^Advances.—. 
£ 
10,714,625 
10,056,816 
0,363,809 
6,764,496 
6,309,826 
6,398,686 
6,268,345 
6,968,884 
6,721,724 


%• 
32-6 

3S-6 

26-7 

34-0 

35-4 

42-3 

44-4 

44-0 

49-4 


Liab.  of  Cust.  for 

^Acceptances.^, 

£  %* 


Per  cent,  of  Total  LiabilitiM  or  Assets. 


1,106,723 
460,594 
491,118 
203,990 
620,892 
287,860 
143,438 
1S5,912 
74,840 


34 
1-6 
2-0 
1-0 
2-9 
1-5 
1-0 
1-0 
•6 


Profit 
^B<-ilance, 

£ 
239,768 
222,763 
193,144 
148,688 
120,681 
106,451 
95,061 
103,654 
104,367        -9 

Bant  Premises 

,— Account.— , 

£ 


405,000 
390,000 
385,000 
3S5,000 
385,000 
385,000 
385,000 
385,000 
385,000 


1-2 
1-4 
1-6 
2-0 
2-1 
I-S 
2-8 
3-0 
3-4 


Total 
Liabilities. 

£ 
32,836,616 
28,213,212 
53,830,603 
19,870,559 
17,852,164 
16,130,444 
14,086,474 
13,566,287 
11,585,606 

Total 
Assets. 
£ 
32,836,618 
28,213,212 
23,830,503 
19,870,659 
17,862,164 
16,130,444 
14,085,474 
13,566,287 
11,686,608 
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AN  ENDOWMENT  ASSURANCE  POLICY 

affords  the  dual  benefit  of  provision  for  old  age  and  protection  of  dependents  or 
business  interests  in  the  event  of  premature  death.    These  policies  can  be  effected 

WITH  THE 

PRUDENTIAL  ASSURANCE  Co.,  Ltd., 

at  moderate  rates  of  premium  and  combine  with  the  advantages  already  mentioned 
all  the  merits  of  a  gilt-edged  investment  with  the  additional  attraction  that  they 

CANNOT  DEPRECIATE. 


ALL    GLASSES     OF    INSURANCE     BUSINESS    are   transacted   by    the 
Company,  and  full  particulars  may  be  obtained  on  application.     Write  at  once  to 

the  local  representative  or  to 

THE  CHIEF  OFFICE,  HOLBORN  BARS,  E.C.  1. 


I 


i  ASSETS 
j  EXCEED 
i£l,500,000 


ALL    CLASSES    OF     INSURANCE,   including    LIFE.     FIRE, 
MARINE,  MOTORS,  ACCIDENT,  PROPERTY   INVEST- 
MENT,  EMPLOYERS'    LIABILITY,  etc.,    at    very    favourable    rales. 

PROSPECTUS     ON     APPLICATION. 

:\Canaging  'Director     .     J.  FRANCIS,   O.B.E..  .1  P. 


iti>i(ii(i«iitiM: 


Head  Offices:  NATIONAL  HOUSE,  NEWGATE  STREET,  LONDON,  E.C.  L 

Marine  Underwritio*  Rooms:   74  CORNHILL,  LONDON.  E.C.3. 


A  WONDERFUL  RECORD  OF  THE 


CANADA   LIFE    ASSURANCE    COMPANY. 


£11,971,347 

£l,746,S00 
£15,227,864 


Increase 
Increase 
Increase 
Increase 


£444,388    After  meeting 


Outstanding  Features  of  Report  for  1920: — 

Business  in  Force £56,849,429 

Total  New  Business  Paid  for  in  Year 
Business  Completed  in  the  United  Kingdom 

Assets 

Surplus  Earned  During  Year 

This  is  the  largest  Surplus  in  the  histor)'  of  the  Company,  and  shows  an  increase  over  1919  of 
igi8  of  /189.240. 

The  Kate  of  Interest  earned  during  the  year  was  6  per  cent. 

The  Company  has  not  only  maintained,  but  increased,  the  Bonuses  to  Policyholders  since  1914,  ani 
1920,  carried  forward  an  undivided  Surplus  of  ;f  1.416,592. 

The  Company  issues  most  iTberal  Policy  and  Annuity  Contracts,  and  fullest  particulars  \vi 
application  to  the  nearest  Branch  Office,  or  to  the  Head  Office : — 

15  KING  STREET,  CHEAPSIDE,  LONDON,  E.C. 

J.   K.    WANDLESS.    I". LA.  -  -  M.\NAG1,L. 


£9,631,429 

i3,414,797 

£950,000 

£977,398 

all  Depreciation. 

d  at  31st  December, 
11  be  furnished  on 
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and  to  opportunities  of  which  it  took  full  advantage. 
A  most  active  stage  in  its  growth  was  reserved  for  the 
period  of  the  War,  which  witnessed  the  formation  in 
1916  of  the  British  ItaUan  Corporation  in  England  and 
the  Compagnia  Italo-Britannica  in  Italy,  for  the  pro- 
motion of  closer  economic  relations  between  the  two 
Allied  countries.  In  the  launching  of  these  under- 
takings Lloyds  Bank  was  associated  with  the  London 
County  Westminster  and  Parr's,  and  the  Ci-edito 
Italiano.  Prior  to  this,  in  1911,  Lloyds  Bank 
(France),  Limited,  had  been  formed  for  the  purpose 
of  taking  over  the  business  of  Messrs.  Armstrong  and 
Company,  of  Paris  and  Havre  ;  in  October  1917  tlie 
nanie  was  changed  to  Lloyds  Bank  (France)  and 
National  Provincial  Bank  (France),  Limited,  and  in 
1919  to  its  present  form  of  Lloyds  and  National 
Provincial  Foreign  Bank,  Limited,  the  shares  being 
held  in  equal  proportions  by  the  two  home  banks  indi- 
cated in  the  title. 

The  absorption  of  the  Capital  and  Counties  Bank 
as  from  .July  1,  1918,  was  a  step  of  the  first  impor- 
tance, as  may  be  realised  from  the  fact  that  its  paid- 
up  capital  and  reserve  amounted  on  December  31, 
1917.  to  £2,550,000  and  its  deposits  to  over 
€58,000,000,  while  its  assets  aggregated  £62,767,772. 
Tliis  acquisition  gave  Lloyds  Bank  473  additional 
branches,  259  of  them  in  new  territory.  In  the  same 
year  an  affiliation  by  way  of  purchase  of  shares  was 
•  nri-anged  with  the  National  Bank  of  Scotland, 
Limited — an  Edinburgh  institution  with  a  history  ex- 
tending back  almost  100  years  and  possessing  124 
branches,  together  with  depSeits  of  £29.000,000  and 
a  paid-up  capital  of  £1,000.000.  With  the  aiinounce- 
ment  of  this  arrangement  came  also  the  news  of  a 
similar  union  of  interests  with  the  London  and  River 
Plate  Bank,  Limited,  whose  head  office  was  situated 
in  London  and  whose  branch  offices  covered  the  most 
important  centres  in  Argentina,  Brazil  and  Chile,  in 
addition  to  others  at  Paris  and  New  York.  The  deposits 
of  this  institution  aggregated  £25,000,000,  and  the  paid- 
up  capital  was  £1,800,000.  As  regards  the  terms  of 
these  arrangements,  one  Lloyds  Bank-  share,  plus  £2 
in  cash,  was  given  for  each  Capital  and  Counties  Bank 
shai-e.  and  two  Lloyds  Bank  shares  for  each  share  of 
the  London  and  River  Plate  Bank,  while  stockholders 
of  the  National  Bank  of  Scotland  were  offered  €350 
I  in  eleven  Llovds  Bank  shares  and  £75  National  War 
Bonds)  per  £100  paid  stock,  together  with  a  sum  of 
£5  lOs.  in  Vien  of  profits  accrued  to  May  1,  1918. 

The  following  year  (1919)  was  marked  by  other 
important  developments,  foremost  of  which  was  the 
acquisition  of  the  West  Yorkshire  Bank  as  from  .Janu- 
ary 1 ,  1919.  The  paid-up  capital  and  reserve  of  this 
Bank  on  the  date  of  the  amalgamation  amounted  to 
€800.000.  and  the  curi'ent,  deposit,  and  other  accounts 
to  over  £10,000,000.  The  linking  up  of  the  two  in- 
stitutions gave  the  woollen  industry  of  the  West 
Riding  largely  increased  banking  facilities,  in  addition 
to  |iroviding  a  profitable  avenue  of  employment  for 
the  large  funds  of  Lloyds  Bank. 

The  building  \ip  of  foreign  connections  also  pro 
ceeded  apace  in  1919,  when  £10,000  was  invested  in 
fully-paid  shares  of  the  South  Russia  Banking  Agenc.\''. 
'T^iniited.  a  company  formed  by  three  of  tlie  chief 
banks  and  tlie  British  Trade  Corporation,  and  designed 
to  loromote  closer  commercial  relations  between  the 
United  Kingdom  and  South  Russia. 

Shares  were  also  acquired  in  the  Bank  of  British 
West  Africa,  Limited,  and  in  the  National  Bank  of 
New  Zealand.  Of  the  present  paid-up  capital  of  the 
former  (£1,200.000  in  300,000  £10  shares.  £4  paid). 
Lloyds  Bank  holds  37, -500  shares.  It  also  figured 
prominently  in  the  establishment  in  1920  of 
the  P.  and  O.  Banking  Corporation,  Limited.  The 
acquisition  of  these  additional  interests  provided 
further  substantial  facilities  for  the  customers  of 
Lloyds  Bank,  and  led  to  many-sided  developments  in 
foreign  fields. 

The    numerous    developments  recorded  were    not 


efiected  without  substantial  increases  in  capital,  and 
we  find  that  the  amount  paid  up,  wliich  in  1910  was 
£4,171,600,  had  advanced  bv  1914  to  £5,008,672  in 
1918  to  £8,954,056,  and  in  1919  to  £9,420,544.  Early 
in  1920  the  authorised  capital  was  increased  froiii 
£60,000,000  to  £72,500,000  by  the  creation  of 
2,500,000  new  shares  of  £5  each,  and  the  already 
issued  and  unissued  £50  shares  were  each  sub-divided 
into  ten  shares  of  £5  each,  the  issued  shares,  oh  which 
£8  had  been  paid  up,  having  a  further  £2  credited 
thereto  from  the  reserve  fund.  Of  the  total  authorised 
capital,  consisting  of  14,500,000  shares  of  £5  each,  the 
amount  subscribed  on  December  31,  1920,  was 
£70,688,980,  of  which  £14,137,796,  being  £1  per 
share,  was  paid  up.  On  the  same  date  the  reserve 
fund  totalled  £10,000,000,  as  compared  with 
£3,000,000  at  the  end  of  1913,  paid-up  capital  an.l 
reserve  together  constituting  6.2  percent,  of  the  total 
liabilities,  as  compared  with  5.1  per  cent,  at  the  end 
of  1919 — an  increase  that  is  a  satisfactory  but  seldom 
occmiing  feature  in  the  abcounts  of  our  joint-stock 
banks. 

Passing  on  to  a  consideration  of  other  items  in  the 
latest  balance  sheet,  we  find  that  the  acceptances,  en- 
dorsements, guarantees,  <tc.,  at  £17, 867, .530,  are, 
lower  by  £14,212,313.  This  dechne  cannot  be  wholly 
attributed  to  the  falling-off  in  trade,  as  by  June  30  last 
the  item  had  dropped  to  £16,285,514.  Deposit  and 
current  accounts,  &c.,  at  £345,028,984,  show  a  rise 
of  over  £20,000,000,  and  represent  88.8  per  cent,  of 
the  total  liabilities,  as  compared  with  86.1  per  cent,  in 
the  previous  year.  Taking  this  item  in  conjunction 
with  bills  discounted  on  the  assets  side  of  the  balance 
slieet  it  will  be  seen  that  the  facilities  extended  to  trade 
throughout  the  year  were,  in  spite  of  the  decline  in 
acceptances,  &c.,  much  expanded,  and  Lloyds  Bank 
can  readily  acquit  itself  of  the  charge,  levelled  by 
initbinking  critics  at  our  leading  banking  institutions, 
of  arbitrarily  curtailing  credit. 

Amongst  the  assets,  cash  in  hand  and  with  the 
Bank  of  England,  at  £51,153,076,  shows  a  decline  of 
£6,434,139,  or  two  per  cent.,  in  its  proportion  to  total 
liabilities.  This  is  partially  offset  by  a  small  increase 
in  the  money  at  call  and  short  notice — from 
£14,621,756  to  £14,747,688.  The  net  decline  in  the 
cash  assets  lis  accounted  for  to  a  large  extent  by  the 
marked  expansion  in  bills  discounted,  from 
£57,491,864  to  £76,037',]23,  or  from  15.3  to  19.6  per 
cent,  of  total  assets.  Another  influence  tending 
towards  a  reduction  of  cash  assets  has  been  the  rise  in 
advances,  from  £135,763,591  to  £151,079,174.  The 
holdings  of  War  Loan  (at  cost  or  under)  and  other 
British  Government  securities  declined  slightly,  fi-om 
£66,232,571  in  1919  to  £64,041,039,  while  Indian  and 
Colonial  Government  securities,  corporation  stocks. 
and  other  investments  also  fell,  from  £1,917,786  to 
£1,697,100.  The  change  in  book  values  was  due,  not 
so  much  to  realisations  as  to  depreciation,  and  there  is 
little  doubt  that  a  large  portion  of  the  value  temporarily 
lost  will  eventually  be  recovered. 

In  dealing  with  the  net  profits  of  the  year  the  large 
allocation  of  £1,250,000  has  been  made  to  a  special 
contingency  account  for  writing  down  the  investments, 
as  compared  with' £1,150,000  on  the  previous  occasion. 
The  bank  premises  account  benefits  to  the  extent  of 
£250,000  (following  £200,000),  but  the  item  of  bank 
premises  stands  in  the  balance  sheet  at  £4,-141,759,  as 
compared  with  £3,803,880  in  the  preceding  year, 
owing  to  the  considerable  additions  involved  in  the 
large  extensions  of  the  Bank's  business.  £50.000  is 
again  placed  to  the  credit  of  the  widows  and  orphans 
fund,  making  the  special  allocations  £1,550,000  in  all. 
as  in  the  previous  year,  while  the  amount  carried  for- 
ward, £543,864.  is  higher  by  approximately  £38.0(X^. 
Dividend  and  bonus  payments  for  the  year  absorb 
£2,356,139,  subject  to  tax — a  considerable  rise  on  the 
previous  £1,848,053,  and  representing  a  total  distri- 
bution of  sixteen  and  two-tliirds  per  cent.,  less  income 
tax,  as  against  twenty  per  cent,  previously,  the  bare 
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THE    NATIONAL    BANK,    LIMITED. 


Head    Offices-13-17    OLD    BROAD    STREET,    LONDON,    E.O.  2/ 

Capital  Subscribed,  £7,500,000.   _Paici  up,  £1,500,000. 


Sir  JOHN  PUROBLL,  K.O.B.,  Okaikmas. 


DIRECTORS. 


ESTABLISHED     1335. 

Rest,  £800,000. 


RT.HoK.ALBXANDEKUONTGOiLEaXOAJtLISLE, 
D.L. 
•SIR    THOMAS     HENRY     CiUAXTAN     BSIIONDE, 
•Kr.  Box.  Sir  WM.  J.  GoaLDING,  Bart.,  B.L.   [Bart. 
•K.  J.  KBLI.Y.  Esq.,  K.C. 


JAMES  IiL.\CKADER  MEER.S,  Esq.,  C'.B..  DeputT-OhairiCAX. 


•Rt.  Uox.  TilK  Earl  ok  Kk-\mark,  C.V.O. 
Rt.  Hon.  Lord  Ma.;DU.SMELI,  OKSWINFORO,    I 
G.CS.I..  K.C'.V.O. 
"THOMAS  PATRCOIC  MOURISSEY,  Esq.,  J.P.  ! 

Sill  JOHN'  R.  O'OONNBLL,  M.A.,  LL.D.  I 

Secretary— M.J.  OOOKE.  Solicitors— W.  H.  DUNNB,  Esq.,  7  Saflolk  Street,  Dublin  ;  P.  0.  FAWCETT,  Baq.,  16  Old  Broad  Street,  E.0. 2. 

LONDON.— 13  OLD  BROAD  ST.,  E.C.  2— C.  F.  HiGGinaos,  Manoffer ;    F.  W.  Carb,  Stanley  Abcheb,  ^oi/i*   Sub-Afanagert. 

Baker  Street. -52  Buker  street,  W.l    J.  H.Sangway,  J^anos(«r.  ,  King's  Cross.— 286  I'entoiiviUe  Itoiid,  N.  1      H.  0.  Rayucr  J/iri<i^«r. 

Bayswater.— 68Ulouce.stcrGarden3,Bishop'sRd.,W.2  W.  H.  Bishop, 


•JAMK3  JOHN  OOONNELL.  Esq. 
PATRICK  WALTER  STAFFOUU.  Esq.,  LL.D. 
CHARLES  FREDERICK  HIGGINSON,  Ejq. 
(Hon.  Director.) 

•  T/irtf  Oirecfors  tit  in  Dublin. 


Befgravla.— 19  &  21  Urosvenor  Gardens,  S.W.  1  ...H,  M.  Bextield, 

Camden  Town.— 189  High  street,  N.W.  1         J.  P.  Gondy, 

Charing  Cross.— 9aiid  10  01mringCroas,S.W.  I       ...A.  V.  P.Carroll, 

Harrow  Road.— 2  Elgin  Aveuue,  W.9 J. C  St.  Lawrence, 

Holborn.  — lO  Soatlinuipton  Row,  W.C.  1  J.  M.  Jennings, 

Islington.— 361  and  363  GoBwell  Road,  E  0.1 A.  W.  Davey, 

BRISTOL.— 25-27  Clare  Street,  P.  Blackburn,  Munaiier. 

CARDIFF  CITY. -3  lli-li  .Street,  F.J.  C.  Lima,  Manaiier. 

CARDIFF  DOCKS.— 125  Bute  Street,  J.  E.  Leapard,J/a»a;«r. 

LIVERPOOL.-   1  Water  Street,  I  J  E  «nark«    Ummnfr 

BIRKENHEAD.-34  Hamilton  Square,  (  ^■^■^V'i^^<^  Manager. 
IRELAND.— DUBLIN.— 34  Oolletie Green 


Leadenhall  Street.- 21  Leiuli-nhall  street.  E.C.3 
Netting  Hill.-156.t  158  High  Street,  W.  11    ... 
Oxford  Street.— 274  i  276  Oxford  Street,  W.  1 
Regent  Street.— 3  Bcgent  street,  S.W.I 

Strand.  — 180  Strand,  W.O.  2  

Wlllesden.— St.  Mary's  Road,  Harles<lcn,  N.W.  10 


.  Rayuer,  it  tnoffer. 
...George  Oostello, 
...W.J.  Stephens, 
...E.  N.  D.  Crabb. 
...H.  E.  Webster 
...A.  B.  CUpp6. 
...H.  F.  Finucano 


MANCHESTER — Spring  Garden?,  F.  E.  King,  Manaqer.    S.  Marri:«m,  A'wft-J^n^r. 
NE /VPOR  r  (Men.).  -32  CommerciiU  Street,  J.  A.  H.  Lewis,  .l/i«-(/f^.. 
PT.  TALBOT  &  ABERAVON,— Station  .Street,  H.  A.  Thomaa,  ilanaj'r. 

8ALFORO 301  and  303  Cuiipel  Street,  A.  H.  B.  Andoe,  Manager.    S.  Marpsou, 

SWANSEA.— 204  High  Street,  W.  .M.  Sterne,  Manager.  [.Sii»-i//ijr. 

J.  J.  O'Ooiinell.  (len'ral  .\f:tn'i';er  for  Ireland  ;  D.  W.  Jaok^on,  Manager  ;  J.  J.  O'Logblen,  Suh'Manager. 


And  123  Branches  and  85  Sub-Ottices  throughout  the  Provinces. 
THE    NATIONAL   BANK,    LIMITED. 

Current  Accounts  are  opened  auil  conducted  in  conformity  witti  the  pra-tice  of  Loiiduu  Bankers.  Current  Account  Customers  have  the  usual  facilities  for 
the  discounting  of  approved  Bills,  obtiiining  Loans  upon  negotiable  Securities,  depositing  BtUs,  Coupons,  &o.,  for  collection,  and  oE  lodging  with  the  Bank 
Deetls  and  other  valuable  property  for  safe  custody.  Every  facility  is  afforded  for  the  transmission  of  money  and  for  the  receipt  and  delivery  of  Stocks. 
Shares,  itc,  between  Great  Britain  and  Ireland.  The  Bank  undertakes  the  collection  of  Dividends,  Coupons,  Annuities,  Pensions,  &C.,  for  its  Customers 
free  of  charge  and  transacts  every  description  of  Banking  Business,  including  the  Purchase  and  Sale  of  Stocks,  Shares,  Securities,  "tc 

Deposits  in  sums  of  £10  and  upwards  are  received  from  the  public  at  the  current  rate  of  interest  allowed  on  8Uch  accounts,  subject  to  seven  days'  notloe  of 
withdrawal.    And  at  all  Branchesdeposits  from  l.».  upwards  are  received  under  the  head  of  "  National  Thrift." 

Letters  of  Credit  payable  at  the  chief  commercial  cities  and  towns  of  the  world  are  granted. 

Circular  Notes  are  issued  by  the  Bank  ad'lressed  to  all  and  payable  at  any  of  the  pUoes  on  the  Continent  where  the  Bank  has  an  Agent. 

Ireland.  — Draf'.s  are  graoteii  on  the  numerous  Branches  of  the  Bank  and  Bills,  tfcc,  collected  in  the  principal  Cities  and  Towns  in  Ireland. 

•.*  Everv  Oltif'ial  siijn-  a  Declaration  of  Secrecy  as  to  the  -Accounts  of  Individuals  and  the  affairs  of  the  Bank  generally.  M.  J.  COOKE.  Sec'r^'.arfi . 


DEN  DANSKE  LANDM ANDSBANK 


HYPOTHEK-OG 
VEKSEI.BANK 


Capital,    fully  paid  : 
100  Million  Kroner. 


Reserves  : 
30  Million   Kroner. 


COPENHAGEN     (Denmark). 


Ttlerrmphic  Addrc«t  :    Landmandsbank. 


Aabenraa 

Aalborg 

Bagsvard 

Bandholm 

Bramralnge 

Durup 

Elslnore 


Esbjerg 


Grenaa 


Esklldstrup       Haderslev 


PROVINCIAL    BRANCHES  ; 
Kallundborg      Marstal 


Faaborg 
Farum 
Fejo 
Frederieia 


Holbak 
Hurup 
Hvldbjerg 
Hbrsholm 


Koldlng 

Kolind 

Korsor 

Langeskov 

Maribo 


Nakskov 
Nordby 
Nyborg 
Nykjobing  F. 
NykjoblngSj. 


Nysted 


Skive 


Norre  Broby       Slangerup 


RDsIev 
Rodby 
Saxkjobing 
Skagen 


Stubbekjobing 
Svendborg 
Sonderborg 
Sonderlio 


Tlie  Bank  transacts  every  kind  of  legitimate  Banking  business. 


Thisted 

Tbilose 

Tender 

Vejle 

Vestervigr 

AroslcJoblnK 

Orbak 


London  Correspondents : — 
London  County  Westminster  and  Parr's  Bank,  Ltd.  London  Joint  City  and  Midland  Bank,  Ltd.       _  Barclays  Bank  Ltd. 

National  Provincial  and  Union  Bank  of  England.  Ltd.  Lloyds  Bank  Ltd.  Hambro's  Bank  of  Northern  f'ommerce.  Ltd. 


V 


CREDIT    FONCIER 


d'ALGERIE 
et  de  TUNISIE 


EST.\BLISHED    1881 


> 


Capital 


Frs.  125,000,000 


Registered  Office  :  ALGIERS. 


Head  Office:  PARIS 


London    Office:     54  GRACECHURGH  ST.,  E.G.  3 

(Tel.:   "  Foncaltun.  Rilgate.  London."  "  Phone:    Avenue  K017  »nd  8474) 

Branches  in  BORDEAUX,  LYONS,  MARSEILLES,  NANTES, 
GIBRALTAR,  MALTA,  SMYRNA,  PALMA  DE   MAJORCA 


Over  100  Branches  in  Algeria,  Tunis  and  Morocco.  All  Bank- 
ing and  Foreign  Exchair  e  Business  transacted.  Accounts  in 
English  and  French  money  opened  at  call  or  at  short  notice. 
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■'•ABILITIES. 

SeihSl 

1920  

1919  

1918  

1917  

1916  

1»16  ... 

1914  ^        ^ 

1913  

1910  ,„ 

ASSETS.       Cash  ia 
_  ^Hand,  &o. 

Dao.31  £ 

1920...  61,163,076 
1919  ...  67,687,215 


Capital 

Paid  up. 

£ 

14,137,796 

9,420,644 

8,964,066 

6,008,673 

6,008,672 

6,008,672 

5,003,672 

4^08,673 

«.171,600 


Liabilities  and  Assets  of  Lloyds  Bank,   Limited. 


Reserve 

Fund. 

£ 

10,000,000 

9,676,106 

9,000,000 

4,000,000 

3,600,000 

3,600,000 

3,600,000 

3,000,000 

3.000.000 


1918. 

1917. 

1916  . 

1916 

1914., 

1913  . 

1910. 


48.767,706 
'  34,684,836 
.  38,116,649 
.  30,419,416 

24,634,181 

,  16,176,860 

14,104,395 


13-2 
15-2 
16-2 
17-8 
22-2 
20-4 
1S-5 
15'2 
WO 


Money  at 

,-CaU,  Sio.-^ 

£  %• 

14,747,688  3-8 

14,621,756  3-9 


16,670,978 
7,191,893 
6,430,338 
3.964,170 
10,073,645 
8,617,380 

t,4983<f 


5-2 
3-7 
3-8 
2-7 
T<« 
81 
it 


Paid-up  Capital  & 
-Reserve  — ^ 


£ 
24,137,796 
19,096,649 
17,964.066 

9,008,673 

8,608,672 

8,608,672 

8,608,672 

7,208,673 

7.171.600 

—  Investments.- 


%• 
8-2 
61 
6-0 
4-6 
5-0 
S-8 
M 
6*8 
7-« 


-Acceptances.- 


£ 
1/3,376,529 
75,766,779 
62,622,683 
37,760.074 
41,882,390 
43,836,433 
16,373,142 

C  io,4se.6«i 

11.709.417 


%• 
189 
20-1 

20-8 
19-4 

24-4 

28-9 
12-3 

rt 

12-S 


£ 

17,867,630 

32,079,843 

14,764,992 

10,376,636 

11,207,870 

9,497,082 

6,226,218 

7,463,309 

8,337.468 

Bills 
Disconnted.-^ 
%• 


£ 

76,037,123 
67,491,864 
74,340,196 
39,901,359 
16,306,663 

4,043,326 
13,420,193 
10,829,874 

8.768.707 


19-6 
15-3 
24-7 
20-6 
90 
2-7 
tOI 
101 
SI 


%• 

4-6 
8-5 
4-9 
6'4 
6-6 
8-4 
4-7 
7-0 
ST 


Deposits  and 
-Current  Aocounta.-^ 


345,028,984 
324,711,766 
266,808,139 
174,068,047 
151,368,307 
130,017,379 
117,667.945 
91,611,992 
78,116.468 


%• 
88-8 
88-1 
88-7 
89-7 
88-2 
87-6 
88-5 
85*8 
S3t 


-  Profit  Balance.— 


S 

1,368,669 

1,226,680 

1,168,300 

629,898 

447,638 

487,120 

616,914 

435,976 

438.937 


-Advancea.- 


151,079,174 

135,763,691 

81,072,136 

61,406,709 

56,856,841 

66,008,883 

59,439,647 

50.871,241 

43.741.880 


%• 
38-9 
360 
27-0 
31-7 
32-5 
37-0 
44-T 
47*7 
46'S 


Per  cent,  of  Total  Uabilities  or  Assets. 


£ 

17,867,630 

32,079,843 

14,764,992 

10,376,536 

11,207,870 

9,497,083 

6,226,218 

7,462,309 

8,327.488 


% 
4-6 
8-5 
4-9 
6-4 
6-6 
8-4 
Vt 
TO 
B-7 


%• 

-t 

■1 

•4 

■3 

•3 

•3 

•4 

•4 

•i 


Liab.  of  Cast,  for 
,— Acceptances.--, 


Bank 
/-Premisea.- 


£ 

4,141,759 
3,803,880 
3,646,797 
3,701,746 
2,832,846 
3,862,943 
2,842,723 
3,204,774 
1,908,731 


%• 
1-0 
1-0 
1-2 
1"4 
1-6 
1-9 
M 
2-1 

r% 


Total 
Liabilities. 

£ 
388,402,879 
377,113,928 
300,685,487 
194,083463 
171,632,487 
148,610,263 
133,008,749 
106,618,949 
93,949,463 

Total 


383,402,879 
377,113,928 
300,686,487 
194,083,182 
171,632,487 
148,610,253 
138,008,749 
106,618,949 
93,949,463 


LIABILITIES. 

Oao.  31 

1918 

1917 

1916 

1916 

1914 

1913 

1910 

ASSETS. 

Dec.  31 
1918 
1917 
1916 
1915 
1914 
1913 
1910        ■... 


Liabilities  and  Assets  of  The   West  Yorkshire  Bank,  Limited. 


Capital 

Paid  up. 

£ 

400,000 

400,000 

400,000 

400,000 

400,000 

•  400,000 

400,000 

Cash  In 

^at  Call 

£ 

2,316,914 

2,140,623 

1,752,892 

1,361,636 

1,106,892 

851,090 

679,363 


Reserve 
Fund. 

£ 
400,000 
380,000 
360,000 
400,000 
400,000 
400,000 
400,000 


Total  Capital 
-and  Reserve.^ 


£ 

800,000 
780,000 
760,000 
800,600 
800,000 
800,000 
800,000 


%' 

7-1 

7-1 

8-2 

9-4 

10-8 

11-7 

12-8 


Notes  in 
-Circulation,— 

2,246  — 

2,106  — 

2.315  — 
2,320  — 

2.316  — 
2,196 
3,845 


-Deposits,  itc- 


•1 


£ 

10,413,812 
10,202,307 
8,239,201 
7,622,297 
6,482,201 
6,012,468 
6,468,609 


92-1 
92-4 
90-1 
89-5 
87-6 
87-5 
86-6 


Hand, 
,<tc.- 

0/  « 
/o 

19-6 
19-4 
19-2 
16-9 
14-9 
12-4 
10-8 


-Investments  - 


£ 

831,621 
089,421 
,107,146 
,206,896 
823,239 
703,800 
084,373 


%* 
16-2 
18-9 
23-1 
2S-9 
11-1 
10-2 
17-1 


, Bills. 

£ 

1,721,211 

2,310,794 

1,461,733 

963,630 

867,437 

807,673 

671,687 


%• 
15-2 
20-9 
16-9 
11-2 
11-7 
11-8 
10-7 


Loans  and 
.-Advances.' 
£  ' 

6,403,411 
4,376,644 
3,593,418 
3,834,746 
4,428,289 
4,407,212 
3,793,055 


47-8 
39-6 
39-3 
4S-0 
69-9 
84-1 
60-0 


,— Acceptances.- 


£ 

28,706 

9,389 

109,769 

61,005 

69.810 


%• 
•2 
•1 

1-2 
■6 

1-0 


Liab.  of  Cust.  for 
^Acceptances.- 
£ 
28,705 
9,389 
109,769 
61,005 
69,810 


0/  « 
/o 

•2 

•1 

1-2 

•« 

1-0 


-Profit  Balance.. 


£ 
64,176 
50,986 
42,693 
40,110 
42,666 
67,427 
44,399 

Bank 

^Premises.— 
£ 
108,046 
118,915 
118,915 
118,916 
102,315 
102,316 

88,616 


%■ 
•6 
■4 
•5 
•5 
•8 
•8 
■7 


0/  • 
/o 

1-0 

11 

1-3 
1-4 
1-4 
1-5 
1-4 


*  Per  cent,  of  Total  Liabilities  or  Assets. 


ToU) 

Liabilitie-. 

£ 
11,308,937 
11,044,786 
9,143,863 
8,615,732 
7,396,982 
6,872,090 
6,316,863 

Total 

Assets. 
£ 
11,308,937 
11,044,786 
9,143,868 
8,616,732 
7,396  982 
6,872,090 
6,316,86? 


•  ABILITIES.  Capital 
Paid  up. 


Liabilities  and  Assets  of  The  London  and  River  Plate  Bank,  Limited. 


.'^opt.  30 
1920  ... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914  .. 
1913   ... 

ASSETS. 

.''ept.  30 
i  1920 
1919 
1918 
1917 
1916 
1916 
1914 
1913 


£ 
2,040,000 

1,800,000 
1,800,000 
1,300,000 
1,800,000 
1,800,000 
1,800,000 
1,800,000 


Reserve 
Fun.!. 
£ 
2,100,000 
2,100,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 
2,000,000 


Paid-up  Capital 
^^ud  Keserve.- 


£ 
4,140,000 

3,900,000 
3,800,000 
3,800,000 
3,800,000 
3,800,000 
3,800,000 
3,800,000 


.-Cash  in  Hand,  itc, 
£  %' 

...  13,832,136 
..  16,528,989 
..  12,762,067 
..  9,491,504 
..  8,267,246 
..  9,619,140 
..  10,799,963 
..     7,837,122 


22-9 
30-7 
29-0 
25-3 
24-9 
27-9 
33-3 
19-7 


%• 

6-9 

7-3 

8-C 

10-1 

11-4 

11-1 

11-7 

9-5 


/—Deposits, 

£ 
40,360,801 
39,080,379 
32,667,677 
36,202,827 
22,033,271 
22,000,208 
19,913,072 
23,432,461 


Advances,  Bills, 
/—Securities,  &c.- 

£  0/  1 

30,483,461 
26,748,217 
33,762,621 
•30,637,108 
17,686,064 
16,34.'-,,D34 
12,994,414 
19,693,071 


60-S 
49-8 
64-0 
SS-O 
62-9 
47-8 
40-1 
49-4 


Bills  for  Collection 
,— /wr  CotUra." 


66-8 
72-7 
74-0 
69-8 
66-3 
64-4 
61-5 
58-9 


£ 
8,706,991 

5,972,716 
4,713,792 
3,782,7<6 
3,324,085 
3,503,321 
■), 148,814 
.■•,956,.'>82 


%• 
14-4 
11-1 
10-7 
10-1 
10-0 
10-2 
12-8 
14-9 


-Accept-mces.- 


£ 

6,446,928 
4,109,437 

2,467,445 
3,273,377 
3,722,288 
4,481,372 
4,129,310 
6,086,687 


%• 
10-7 
7-6 
5-6 
8-7 
11-2 
13-1 
12-8 
15-3 


Bill'!  (or 
-Collection.- 


£ 

8,706,991 
5,973,716 
4.713,792 
3,782,746 
3,324,086 
3,603,321 
4,148,844 
5,956,682 


%• 
14-4 

11-1 
10-7 
10-1 
10-0 
10-2 
12-8 
15-0 


Custrs.'  Liab.  for 
/— Accentances.-^ 


6,446,928 

4,109,437 
2,467,445 
3,273,377 
3,722,288 
4,481,372 
4,129,310 
6,088,687 


10-7 

7-6 
5-6 
8-7 
11-2 
13-1 
12-S 
16-3 


Profit 
-Balance.- 


£ 
731,740 

721,326 
491,251 
456,357 
352,969 
398,676 
401,169 
662,189 


%• 
1-2 
1-3 
1-1 
1-2 
1-1 
1-2 
1-2 
1-4 


Bank 
^Premises,  ^c..^. 


£ 

906,946 
424,498 
334,340 
329,672 
332,930 
334,201 
319,854 
254,467 


%" 
1-5 
•8 
•7 
•9 
l-O 
1-0 
1-0 
•6 


Total 
Liabilities. 

£ 
60,376.460 
63,783,857 
41.040,165 
37,614,307 
33,232,603 
34,183,677 
32.392,386 
39,829,819 

Total 
Assets. 
£ 
60,876,460 
63,783,867 
44,010,165 
37,614,307 
33,382,603 
34,188,677 
32,392,385 
39,829,819 


Per 


.  of  Total  Li.ibili;ies  or  Assets. 


comparison,  of  course,  requiring  to  be  taken  in  con- 
junction with  the  capitaUsation  from  reserve,  the 
reduced  Uabihty  on  the  shares  and  the  offer  to  existing 
shareholders  of  the  new  issue. 

Last  month  Treasury  sanction  was  given  to  the 
acquisition  by  Lloyds  Bank  of  the  banking  business 
of  Messrs.  Pox,  Fowler  and  Company  (of  Wellington, 
Somerset),  the  last  of  the  private  banks  with  power  of 
note  issue. 

Profits   of  Lloyd' t  Bank,   Limited. 

Net         /-Dlv.  Subject  to  Tax—,        Special     Carried 

Profit        Earned  , Paid ,    AUocationa  Forward 

%         % 
27-90t 
36-42t 


Year 
ended 
Dec.  31 
1920 
1919 
1918 
1917 
1916 
1916 
1914 
1913 


£ 
3,944,683 
3,430,719{ 
2,767,793 
1,690,084 
1,488,060 
1,380,236 
1,246,668 
1,228,410 


16=5  2,366,139 
20*    1,848,053 


30-91  20  1,424,043 
33-74  181  907,824 
297t  18i  907,824 
27  55  181  907,824 
24  87  18i  907,824 
29-18  18i  762,822 
9,-^%  on  £9,022,698  ;  10lS%  on  capital  at  end  of  year,  £9,420,544. 

t  Calculated  on  capital  at  end  of  year. 

J  Including  profit  of  West  Yorkshire  Bank  for  whole  year. 

5  8J%  on  £14,135,876  ;    8J%  on  capital  at  end  of  year,  £14,137,796 


£ 

1,660,006 
1,660,000 
1,160,460 
600,000 
680.000 
470,000 
310,000 
466,000 


£ 
643,864 

505,420 
472,756 
289,466 
107.306 
106,969 
104,668 
76,814 


Profits  of  the   West   Yorkshire  Bank,  Limited. 


Year 

ended 

Dec.  31 

1918... 

1917... 

1916... 

1916... 

1914... 

1913... 


Net 
Profit 

£ 
96,400 
91,702 
75,897 
70,792 
66,074 
73,273 


--Div.  SubjeclKto  Tax- 
Earned         . Paid — 

%  %  £ 

15 

13; 

13^ 
13i 
13^ 
13-27 


24-10 
22-92 
18-97 
17-69 
16  26 
18-30 


60,000 
63,333 
63,333 
63,333 
53,333 
53,097 


Special 

Allocations 

£ 

30,000 

30,000 

20,000 

20,000 

8,629 

20,000 


Carried 
Forward 

£ 
26,164 
18,753 
10,384 

7,821 
10,363 

7,251 


Profits  of  the  London  and  Biver  Plate  Bonk,  Limited. 


Tear  to 
Sept.  30 

1920 
1919 
1918 
1917 
19111 
1915 
1914 
1913 


Profit 

£ 

1,267,019 

1,091,906 

881,679 

781,070 

633,631 

678,234 

660,691 

868,793 


Net 
Profit 
£ 
634,816 
606,674 
400,394 
334,699 
263,445 
286,469 
221,565 
444,627 


Dividend 
^Subject  to  Tax 
Earned    ,— Paid- 

0/  o/ 

/o  /o 

26-2  15 
15 
15 
15 
15 
15 
16  96a 


28-1 
22-2 
18-6 
14-6 
15-8 
12  3  1 


Special 
Allocations 
£  £ 

306,000    470,0006 
270,000        Nil 
270,000    100,000 
270,000        NU 
270,000      28,663 


(a)  Paid  free  of  tax 


23-021  23a 
1914,  16% 


(6)  Including  £240,0ui  I  capitalised. 


270,000 
287,405 
382,300 
1913,20% 


29,663 

NU 
NU 


Carried 
Forward 

£ 
[  318,140 
669,326 
323,761 
293,367 
228.768 
260,976 
276,159 
306,189 
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THE  MITSUBISHI  BANK,  LTD. 


(Incorporated  in  Japan.) 


Subscribed  Capital  -  Yen  50,000,000 


Paid-up  Capital  -  Yen  30,000,000 


President:  Baron  KOY ATA  IWASAKI. 

Head  Office:  TOKYO. 

Branches  :    TOKYO,  OSAKA,  KOBE,  KYOTO,  NAGOYA, 
SHANGHAI,  NEW  YORK,  LONDON. 

London  Office:  149  LEADENHALL  STREET, E.C.3. 


BANCO   DE  BILBAO. 

ESTABLISHED     1857 

Head  Office:     BILBAO. 

Branches :  MADRID,  VITORIA.  PARIS  (29  Avenue  de  TOpera), 
BARCELONA.  SEVILLA.  TANGER.  VALENCIA. 

LONDON:     Bilbao  House,  36  New  Broad  Street,  E.G.  2. 


Authorised  Capital 
Paid-up  Capital 
Reserve  Fund    - 


-  100,000,900  pesetas. 
60,000,000  pesetas. 
63,000,000  pesetas. 

THE    ONLY    SPANISH     BANK     OPERATING     IN     ENGLAND. 


The  London  Branch  has  been  established  with  a  view  to  the  development  of  Anglo-Spanish  Commerce. 

Current  Accounts  Opened  and  Interest  at  the   Rate   of   5    per   cent,    per  annum   allowed    on    Daily 
Balance.     .Accounts  m  Francs,  Pesetas,  and  other  currencies,  bearing  interest,  also  opened. 

Foreign  Exchange,  Stock  Exchange,  and  banking  business  of  every  description  carried  out.     Full  Terms  on  application. 


Telegraphic  Address—    BANCOBAO,  AVE..  LO'DON. 
Cable—  ■  BASC08A0.  LONDON. ' 


Telephone  yos. — London  Wall  3656. 

„  ,,      3557  (Foreign  Exchange). 


Cominercial  Bank  of  Spanish  America, 

Limited 


Head  Office 


UNITED  STATES  - 


NICARAGUA    - 
ECUADOR 

GUATEMALA - 


(AfSliated  to  The  Anglo-Soath  American  Bank.  Limited). 

-       9     BISHOPSGATE.     LONDON.     E.C.  2. 


BRANCHES. 


New  York 

(49  Broadway). 
San  Francisco 

(465  California  St.). 

Managua. 
Guayaquil. 
Manta. 
Guatemala  City. 


COLOMBIA 


VENEZUELA 

PERU,  RIO 

AMAZONAS 
SALVADOR 


Barranquilla. 
Bogota. 
Medellin. 
Santa  Marta. 
Caracas. 
Puerto  Cabello. 

Iquitos. 

San  Salvador. 


The  Bank  transacts  General  Banking  Business  in  the  above-mentioned  countries;  receives,  sells,  and 
makes  Advances  against  consignments  of  produce  of  every  description  ;  issues  Letters  of  Credit ;  collects 
Bills  of  Exchange;  receives  Deposits,  and  opens  Accounts  Current  on  terms  which  will  be  furnished  on 
application.     In  conducting  this  class  of  business  the  Bank  has  had  an  experience  of  more  than  Thirty  Years. 
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LONDON   AND  LIVERPOOL   BANK   OF 
COMMERCE,  LIMITED. 

Head  Office:  34  Old  Broad  Street,  London,  E.G.  2. 
Capital— 

Authorised  (in  £10  sba.res)      £1,000,000 

Issued  and  fidb/ paid  up        ...  ...  ...  600  000 

This  Bank,  which  was  established  in  1871  and  re- 
consti-ucted  in  1879,  has  no  branches,  and  owing  to 
its  abstention  from  any  shai'e  in  the  expansionist 
movement  characteristic  of  other  banks  the  paid-up 
capital  has  remained  unchanged  for  a  number  of  years. 
Tlie  amount  authorised  is  £1,000,000,  of  which 
£600,000  has  been  paid  up,  and  the  resen-e  fund 
reaches  £170,000.  The  total  ratio  of  paid-up  capital 
and  reserve  to  liabilities  reaches  the  high  figure  of 
30.9  per  cent.,  the  magnitude  of  the  proportion  being 
not  unrelated  to  the  fact  that  the  institution  is  not 
so  much  an  ordinary  bank  of  deposit  as  a  trading  bank 
dealing  largely  in  acceptances  and  the  discounting  of 
bills.  From  our  table  it  will  be  seen  that  there  was  a 
marked  falling-off  in  acceptances  after  1913,  this  being 
due  largely  to  the  extreme  care  exercised  in  the  gi-ant- 
ing  of  credit  and  to  the  high  discount  rates  prevailing, 
which  affected  the  demand  for  credits,  especially  in 
the  Liverpool  cotton  business,  in  which  the  Bank  is 
substantially  interested.  On  December  31,  1919, 
acceptances  showed  a  material  i-ecovery  to  £2,444,113  ; ' 
but  at  the  date  of  the  last  balance  sheet  they  had  re- 
ceded to  £1,437,530,  both  amounts  including  advances 
under  the  Government  scheme  of  1914.  The  shrink- 
age during  the  twelve  months  was  caused  by  the 
falling-off  in  business  in  the  latter  half  and  by  the 
liquidation  of  pre-War  debts.  A  conservative  policy 
has  throughout  been  pursued,  and,  pending  more 
settled  economic  conditions,  the  directorate  make  a 
point  of  reducing  acceptances  to  a  minimum.  A  num- 
ber of  pre-War  debts  in  Germany  and  Poland  remained 
lor  collection  at  the  date  of  the  last  meeting,  and  the 
Chairman  stated  that  it  might  be  necessary  to  fall  back 
upon  the  reserve  to  meet  possible  loss  on  such  debts. 
Substantial  amounts  had,  however,  already  been  re- 
ceived from  Germany,  but  with  regard  "to  Polish 
debtors  no  arrangement  had  been  come  to.  As  a  set- 
off against  pre-War  debts,  a  sum  of  undefined  amount, 
but  declared  by  the  Chairman  to  be  large,  stands  to 
the  credit  of  the  Bank  at  the  Bank  of  England.  Were 
n  not  for  this  provision  the  liquid  assets  would  be 
returned  at  a  much  higher  figure. 

Amongst  other  items  in  the  balance  sheet,  the 
sum  due  on  current  accounts,  with  other  liabilities, 
is  down  by  £61,603.  Cash  in  hand  and  at  bankers 
at  £40,244,  and  money  at  call  and  short  notice,  at 
£70,000,  show  an  aggregate  falling-off  of  £183,612, 
and  the  decline  in  the  ratio  to  total  assets  has  been 
from  8.3  to  4.4  per  cent.  Investments,  at  £373,709, 
are  less  by  £80,864.  It  should  be  noted  that  the  office 
furniture  and  fittings  stand  amongst  the  a-ssets  at  the 


nominal  sum  of  only  £100.  The  balance-sheet  total 
shows  a  conti-action  from  £3,561,216  to  £2,431,937  in 
1920.  In  view  of  the  reduced  volume  of  business,  it 
is  not  sui-prising  that  gross  profits  have  diminished 
from  £43,060  in  1919  to  £41,552  in  1920.  A  slight 
reduction  is  also  evident  in  working  expenses,  and  the 
net  profit  is  down  by  about  £1,400,  the  amount  repre- 
senting 4.17  per  cent,  on  the  paid-up  capital,  of  which 
four  per  cent.,  or  £24,000,  is  distributed. 

The  declaration  of  a  larger  interim  dividend  in 
July  last  raised  hopes  of  an  increase  in  the  total  dis- 
tribution for  the  year;  but  the  heavy  provision  that 
had  to  be  made  out  of  profits  for  depreciation  on  in- 
vestments— a  sum  of  nearly  £13,000,  or  equivalent 
to  over  two  per  cent,  on  the  Bank's  capital — has 
falsified  expectations,  and  the  dividend  is  maintained 
at  the  figure  ruling  from  1915  onwards.  The  carry- 
forward, at  £20.026,  is  slightly  over  £1,000  jn  excess 
of  the  amount  brought  into  the  account. 

Profits  of  the  London  and  Liverpool  Bank  of  Commer,  i . 
Limited. 


Tear 
eaded 

Dfc.  51 

1920    ... 

1919)... 

1918  ... 

1917  ... 

1916  ... 

1915  ... 

1911  ... 

1913  ... 


Oross 
Profit 

£ 
41,552 
43.0f0 
43,163 
43,707 
47,986 
48,595 
50,9.')5 
65,996 


Net 
Expenses  Profit 


£ 

16,546 
16,1118 
10,945 
18,645 
23,853 
24,583 
21 ,456 
28,937 


£ 

25,006 
26.442 
25,218 
25,162 
24,133 
24,007 
29,499 
37,069 


-Dir.  SubjecttoTa-x-^     Special     C'lirried 
Earned  , — Paid — \    Ailocat'DS  Forward 


%        . 

4-17  4-3 

4'41  4-1) 

4-20  4-0 

4-t9  4-b 

4-02  4-0 

400  4-0 

4-91  4-19 

6-17  6-37 


£ 

24,000 
31,1100 
24,000 
24,000 
24,000 
24,000 
25,143 
33,9'20 


£ 
2t',026 
19,019 
16,576 
16,358 
14,196 
14,063 
14,056 
11,700 


LONDON    COUNTY    WESTMINSTER 
AND  PARR'S  BANK,  LIMITED. 

(S«e  o/so  Ulster  Bank.) 

Head   Office:    41  Lothbury,   London,   E.C.    2. 

Capital— 

Authorised,  in  1  ..500,000 £20 shares,  and  3,000,000    • 

£1  shares  £33.000,000 

Subscribed,  in  1,414.198  £20  shares,  and  1,932,728 

£1  shares  -    30,216,688. 

Paid  up,  £5  per  £20  share,  £1  shares  fully  paid...       9,003,718 

The  history  of  this  powerful  institution  is  one  of  un- 
rivalled interest  in  the  annals  of  British  banking.  As 
may  be  inferred  from  the  title,  it  was  directly  the 
result  of  a  fusion  of  three  banks — the  London  and 
Westminster  Bank,  the  London  and  County  Bank, 
and  Parr's  Bank;  but  each  of  these  concerns  had 
behind  it  prior  to  amalgamation  a  lengthy  and  honour- 
able record  of  serxice  to  British  trade  and  industry. 
The  London  and  Westminster,  founded  in  1834,  was 
(if  we  except  the  Bank  of  England)  the  first  of  the 
joint-stock  banks  established  in  London,  and  two 
years  later — in  1836 — came  the  establishment  of  the 
London  and  County.  These  Banks,  in  common  with 
most  other  joint-stock  concerns,  became  registered  as 
limited  liability  companies  in  1880.     The  exact  date  of  ■ 


Liabilities  and  Assets 

of  The  London  and  1 

- 

jiverpool  Bank 

of  Commerce, 

Limited. 

LIABILITIES. 

l>pitil 

Rt'serv 

:>  J 

Paid-up 

Oanitil 

Profit 

Total 

I'aW  ap 

I'llTOl. 

,^-and  Reserve.--, 

,.— Ar^:eptances.-> 

y^Deposits, 

*r.^ 

,.— Balam 

e,-» 

Liabilities. 

Ttet^.  31 

£ 

£ 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1920     ... 

..    600,000 

170,000 

770,000 

30-9              1 

,437,630 

S7* 

266,981 

10-3 

28,426 

1-1 

2,491,937 

1919     ... 

... 

.,     600,000 

170,000 

770,000 

21-7             : 

,444,113 

68-6 

317,584 

8-9 

29,519 

•8 

3,561, -41 6 

1918     ... 

... 

„    600,000 

!  170,000 

770,000 

33-7              1 

,211,013 

52-9 

278,256 

12-2 

27,171 

1-2 

3,286,439 

1917     ... 

.    600,000 

170,000 

770,000 

28-0              1 

,711,296 

62-2 

243,390 

8-8 

26,608 

1-0 

2,761,300 

1916      ... 

..    600,000 

170.000 

770,000 

29-4               1 

,614,318 

61  8 

205,1. So 

7-8 

25,634 

1-0 

2,615,086 

1915     ... 

..    600,000 

170,000 

770,000 

25-9              2 

,016,916 

67-8 

168,.'i09 

5-4 

27,000 

•9 

2,9-J,JS4 

1914     ... 

... 

..    fiOO.ono 

170.000 

770,000 

25-0               2 

,ns,504 

69-5 

147,206 

4-8 

22.306 

•7 

3,073,106 

1H3     ... 

... 

..    600,000 

l«R.noo 

765,000 

1S3                3 

7.15.624 

798 

141.450 

30 

36,700 

-9 

4,877.674 

1*10     ... 

... 

„    400,000 

136,000 

636,000 

nn          1 

909,830 

T3-1 

146,288 

6-S 

33,486 

1-3 

3,613,69i 

ASSETS. 

Cash  in 
/ ic 

Hand 

Alonev  at  Call, 

Invest - 
-mcnts. , 

Bills 

Li;ih.  of  Gust,  for 
^.V.-.-cptances.-,' 

£            %• 

<  iffice  Fumitoi'e 

Total 

A-sseti:. 
£ 

D«0.S1 

£ 

~%*' 

£ 

%• 

'     £ 

%• 

£ 

%• 

1920     ... 

40,2M 

1-6 

70,000 

2-8 

373, 

09         15-0 

670,354 

22-9 

1,437,530 

57-7 

100 

— 

2,491,937 

1919     ... 

63,856 

1-5 

240,000 

6-8 

464,573         12-8 

368,574 

10-3 

2,141,113 

68-6 

lOU 

— 

3,561,21rf 

1918     ... 

49,318 

21 

200,000 

as 

462,499         19-S 

373,509 

16-4 

1,211,013 

52-9 

100 

— 

3,286,439- 

1917     ... 

62,470 

1-9 

195,000 

7-1 

318,682         11-6 

473,862 

17-2 

1,711,296 

62-2 

100 

— 

2,781,300 

1910     ... 

48,768 

1-9 

190,000 

7-2 

282, 

238         tO'8 

479,661 

18-3 

1.614,318 

61-8 

100 

— 

2,616.08o 

1»15     ... 

49,808 

1-7 

230,000 

7-5 

— 

686,401 

23-0 

2,016,918 

67-8 

100 

—  ' 

2,973,234 

1914     ... 

67,1,'ifi 

2-2 

380,000 

12-3 

-              — 

4H2,256 

16-0 

2,13r!,5'l) 

69-5 

100 

— 

3,073,100 

1913     ... 

88,291 

1-3 

685.000 

12  8 

— 

394.769 

63 

3.7S6.B24 

79-8 

100 

— 

4,677,674 

1»10     ... 

42,493 

16 

S6l),00M 

1J-8 

— 

S01.181 

11-6 

1.908,830 

71-1 

100 

— 

3,619,694 

*  Per  cent,  of  Total  Liabilities  or  Assets. 
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THE  "RENODEN"  LOOSE  LEAF  LEDGER 


s 
s 


s 


Grips  like  a  vice. 

Absolutely  secure. 

Flat  opening. 

Reasonable  in  price. 


Write  for  complete  list  to : — 

I  SPICER    BROTHERS,    LTD.,  I 

I  The  Essbee  Factory  (S.  Dept.),  Union  Street,  Southwark,  S.E.  | 


BARCLAYS     BANK     LIMITED 


Head  Office 


54    LOMBARD    STREET,   LONDON,    EC. 3. 


Authorised   Capital 
Issued   and    Paid-up  Capital 
Reserve   Fund  -  -  - 

Deposits   C31st   December,  1920) 


£20.000,000 

£15,592,372 

£8,250,000 

£327,788,370 


THE    BANK.    HAS   OVER   1,500    BRANCHES    IN    ENGLAND    AND   WALES 
and  Agents  and  Correspondents  in  all  the  Principal  Towns  throughout  the  World. 


Every  Description  of  Britith  and  Foreign  Banking  Business  Transacted. 


Execotorships  and  Trosteeships   Undertaken. 


Chief  Foreign  Branch— 168  FENCHURCH  ST.,  LONDON,  E.C.  i 

West  End   Foreign    Branch~i  PALL  MALL  EAST.    LONDON.    S.W.  .. 

Liverpool  Foreign  Branch— 41  CASTLE  STREET.    LIVERPOOL. 

Manchester  Foreign  Branch— Comer  of  YORK  ST.  and  FOUNTAIN  ST  .  MANCHESTER. 

AFFILIATED   BA\KS 

THE  BRITISH  LINEN  BANK,   Head  Office,   Eainburgh. 

The  UNION  BANK  OF  MANCHESTER  LIMITED,    Head   Office,  .Manchester. 

THE  ANGLO-EGYPTUN   BANK   LIMITED,   Head   Office,   27  Clements  Lane,  London,  E.C.4. 


WILLIAMS  DEACON'S 
BANK  LIMITED. 

TOTAL  ASSETS  31st  DEC,  1920,  £43,428,623. 


London  Office  -  -  20  Birchin  Lane,  E.C.  3 
We»t-EndOffice,2CockspurSt.,CharingCro$*,S.W.l 
Manchester  Office  •         -        -  Mosley  Street 

and  149  other  Offices,  principally  in  the 

manufacturing    districts   of  Lancashire, 

Yorkshire,     Cheshire,    Derbyshire    and 

Staffordshire. 


SPECLiL   WORKING  ARRANGEMENTS  FOR 

FOREIGN  EXCHANGE 

ajTD 

SHIPPING  ADVANCES 


FORWARD  CONTRACTS  ARRANGED. 

Agency  arrani^eiucnts  with  our  Colonies  and  all  parts  of 
the  World. 

Foreign   Exchange,   Shipping   and   Agency  Dept. 
Agency  of  the  Anglo-South  American  Bank,  Ltd. 

YORK  STREET,  MANCHESTER 

Agents  (or  the  British  Overseas  Bank.  Ltd. 


ALEXANDERS  DISCOUNT  CO. 

LIMITED, 

24  Lombard  Street,  E.C.  3. 


Capital  Subscribed      £1,000,000 

Paid  up  550,000 

Reserve  Fund  ...         270,000 

£100,000  in  £10  (fully  paid  6  per 
cent.)  Preference  Shares. 

£900,000  in  £10  Ordinary  Shares 
(£5  paid). 


DIRECTORS. 

CoLix  Fredekick  Campbell,  Chainitan. 

EoBERT  EbKBST  ALEXANDER. 

George  Cleverly  Aubxander. 

Philip  Pembroke  Aixsander. 

Sir  Austin  Edward  Harris,  K.B.E. 

Manager — F.  Newcomb. 

Sub-Manager — E.  D.  Spring  Rice. 

Secretary — A.  K.  Brucb. 

Approved  ^Mercantile  Bills  discounted. 
Loans  granted  on  negotiable  securities. 
Money  received  on  deposit  at  call  and 
short  notices  at  current  market  rates,  as 
advertised  from  time  to  time  in  the  daily 
papers.  For  longer  periods  on  specially 
agreed  terms. 
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invasion  of 


the  formation  of  Parr's  Bank  is  uucenain.  It  com- 
menced business  as  a  private  firm  over  150  years  ago, 
and  its  conversion  into  a  joint-stock  company  took 
place  in  I860.  In  1892  the  Bank,  whose  head  office 
was  m  Warrington,  took  over  the  Alliance  Bank, 
a  London  clearing  bank — 3  step  in  the 
the  Metropolis  by  important  provincial 
banks  which  had  commenced  some  eight  yeai-s  earlier. 
Having  secured  a  fii-m  foothold  in  London,  Parr's 
Bank  made  rapid  foi-ward  strides,  under  the'  title  of 
Parr's  Banking  Company  and  the  Alliance  Bank, 
Limited.  In  1896  it  absorbed  the  Consolidated  Bank. 
Limited. 

By  means  of  various  agi-eements  there  was  a 
marked  concurrent  development  in  both  the  London 
and  County  and  the  London  and  Westminster  Banks, 
both  of  which  entered  the  London  Cleaiing  House  in 
1854  and  became  well  known  for  their  friendlv  rivalrv, 
especiall^n  London  and  the  subui-bs,  the  latter  Bank 
having  no  countiy  branches  and  the  former  being  well 
established  in  the  Home  Counties.  In  1909  the  two 
Banks  joined  forces,  and  the  event  was  a  most 
auspicious  one  for  both,  as  subsequent  developments 
proved.  At  the  outbreak  of  the  War  the  combined 
resources  of  the  new  institution  exceeded 
£104.009,000,  of  which  deposits  accounted  for  over 
£88.000,000.  The  war  era  was  marked  by  an  impor- 
tant transaction.  In  1917  an  agi-eement  was  come  to 
with  the  Ulster  Bank,  Limited,  whereby  194,666  of 
its  200,000  shares  of  £1.5  each,  £2  10s.  paid,  were 
purchased,  this  being  the  second  example  of  the 
acquisition  of  a  large  interest  in  an  Irish  bank  by  a 
London  institution.  Early  in  the  following  vear  "the 
final  amalgamation,  with  PaiT's  Bank,  took  place.  In 
the  December  previous  to  the  agreement  the  deposits 
of  the  London  County  and  Westminster  amounted  to 
nearly  £147.000.000  and  those  of  Parr's  Bank  to 
nearly  £69,000,000.  Unlike  so  many  others  of  its 
kind,  the  amalgamation  involved  practically  no  over- 
lapping, as  out  of  565  branches  controlled  by  the 
amalgamated  Bank  only  thirteen  served  the  same  dis- 
tricts. The  natm-al  gi-owth  of  the  institution  was 
helped  in  the  following  year  by  the  taking  over  of  the 
Nottingham  and  Nottinghamshire  Banking  Company, 
Limited,  with  deposits  of  about  £7,000,000.  No 
fm-ther  development  of  the  kind  is  recorded  until 
January  1921,  when  the  businesses  of  Messrs. 
Beckett  and  Company  (of  Leeds  and  York'),  one  of  the 
oldest  banking  firms  in  the  country,  dating  fi'om  1750. 
were  acquired,  by  which  step  a  foothold  was  secured 
in  the  great  industrial  district  of  Yorkshire.  The 
partners  were  allotted  500,000  fully-paid  £1  shares  at 
par,  and  two  of  them  joined  the  Boaixl  of  the  London 
bank. 

Dui-ing  the  War  a  French  auxiliary,  established  in 
1913  under  the  title  of  London  County  and  West- 
minster Bank  (Paris).  Limited,  was  found  to  be  very 
helpful  in  extending  the  Bank's  business,  and  the  title 
was  changed  to  the  London  County  Westminster  and 
Parr's  Foreign  Bank,  Limited,  on  March  31,  1920. 
The  branches  spread  to  Spain  and  Belgium,  but. 
owing  to  the  introduction  in  Spain  01  a  tax  on  the  total 
amount  of  the  nominal  capital  and  reserves  of  all 
foreign  banks,  it  was  decided  to  convert  this  auxiliary 
into  a  foreign  bank,  wfth  powers  to  cany  on  business 
anvT^here  abroad.  As  from  October  1  last,  the  busi- 
ness of  the  Spanish  and  Belgian  branches  of  the 
'parent  Bank  was  transferred  to  it.  the  sum  involved 
being  £12,385,258.  The  total  deposits  of  this  foreign 
bank,  taking  the  current  rat«  of  exchange  for  foreign 
currencies,  amounted  to  £21.965.550  on  December  31 
last. 

The  various  amalgamations,  the  most  important  of 
which  are  enumei-ated  above,  necessitat-ed  successive 
increases  of  paid-up  capital,  the  effect  of  which  is  seen 
in  the  following  figures :— 1916!  £3,500,000;  1917. 
£4,148,890;  1918.  £6,830,990;  and  1919.  £8,503,718. 
The  last-mentioned  figure  was  unchanged  on  Decem- 
ber  31  last,  but    has    subsequently  been  increased  to 


£9,003, 1  Is  by  the  allocation,  already  indicated,  of 
500.000  fully-paid  £1  shares  to  the  partners  of  Beckett 
and  Compafty.  By  an  anticipatory  transfer  in  1920  of 
£253,718  to  reserve,  the  latter  was  made  to  equal  the 
increased  capital.  The  cuiTent,  deposit,  and  other 
balances  of  the  Yorkshire  banks  amounted  to 
£11,291,673,  and  these  were  transfen-ed  as  on  Janu- 
ary 1  last.  On  the  previous  day  the  current,  deposit, 
and  other  accounts  of  the  London  County  West- 
minster and  Parr's  totalled  £305,380,814,  representing 
an  independent  bank  should  be  added  to  the  1920 
previous  twelve  months.  To  ensm-e  an  accm-ate  com- 
parison with  the  deposits  of  1919,  however,  the 
balances  of  £12,385,258  involved  in  the  transfer  which 
followed  the  reconstitution  of  the  foreign  auxDiary  as 
an  independent  bank  should  be  added  to  the  1920 
figiu^s.  This  change  also  accounts  for  the  diminu- 
tion in  balance-sheet  totals  from  £346,796,385  on 
December  31,  1919,  to  £343,433,975  on  December  31, 
1920.  There  was  a  marked  reduction  in  acceptances 
and  endorsements — from  £23,704,366  to  £19,034,317 
— caused  by  the  faUing-oS  in  cotton  imports.  On  the 
other  hand,  advances  of  £130,538,521  showed  an  in- 
crease of  nearly  £2,500.000  on  the  earher  year,  the 
proportion  to  total  assets  having  risen  from  36.9  to 
38  per  cent.  Similarly,  bills  discounted,  at 
£60,335,724,  showed  an  expansion  of  about 
£11,000,000,  or  from  14.3  to  17.6  per  cent.  The  large 
increase  in  accommodation  has  probably  been  in  part 
secured  by  the  hquidation  of  investments,  but  deprecia- 
tion in  values  has  also  been  a  potent  factor  in  the  fall 
in  the  latter  item — from  £62,299,691  in  1919  to 
£54,995,072  in  1920.  A  substantial  part  of  the  in- 
creased profits  that  naturally  attended  the  high  rates 
of  interest  ruling  dm-ing  the  year  was  set  aside  to  meet 
to  tjie  full  the  difference  between  the  cost  of  invest- 
ments and  their  market  value  on  December  31  last. 
The  material  appreciation  in  the  last  four  months  con- 
stitutes, therefore,  a  hidden  reserve  of  considerable 
magnitude.  "SMiile  cash  in  hand  has  faUen  from 
£58,766,910  in  1919  to  £49,124,145  in  1920,  money 
at  call  and  at  short  notice  has  risen  in  the  interval 
from  £18,794,487  to  £22,937.762,  the  aggregate  pro- 
portion to  total  liabilities  declining  sUghtly  in  conse- 
quence— from  22.4  to  21  per  cent.  Bank  and  other 
preipises,  at  £3,478,812,  are  higher  by  £449,000,  the 
sum  of  £200.000  set  aside  for  premises  account  not 
being  used  in  writing  down  this  item,  but  held  as  a 
reserve  to  meet  the  cost  of  the  new  rebuilding  scheme 
to  be  completed  by  the  Bank  on  its  valuable  sites  at 
Lothbury  and  Threadneedle  Street  in  the  next  four  or 
five  years. 

No  figures  are  available  as  to  the  gross  profit,  but 
the  net  profit  showed  an  increase  of  nearly  half-a- 
million  pounds  on  the  previous  year.  After  a  number 
of  special  allocations,  including  £1,300.000  (following 
£1,000,000)  to  investment  depreciation  and  £253.718 
(following  £165.721)  to  reserve,  final  dividends  were 
paid  niaking  up  the  total  distribution  for  the  year  to 
twenty  per  cent,  per  annum  on  the  £20  (£5  paid) 
shares  and  to  twelve  and  a -half  per  cent,  on  the  £1 
shares,  less  tax  in  both  cases,  a  balance  of  £460,914 
(following  £414,226)  being  carried  forward  to  the  new 
account. 

Profits  of  the  London  Comity  Weatminster  and  Parr't  Bank. 


Tear  to 

Grosg 

Net    ^DiT.Snb)ecttoTM-,  Special 

CariKd 

Dec.  31 

Profit 

Kipenses    Profit      Earned     ^Paid^    AUocat'ns 

Forward 

£ 

£               £           %         %        £               £ 

£ 

1920  ... 

— 

—           S,393,C95  39-90    20S1,693,2S9  1,753,718 

:460,914 

1919  ... 

— 

—         !:,906,13C  34-17:  20tl,W3,743  l.J65,T« 

414.326 

1918  ... 

— 

—          2,458,913    36-00     201,365,951   900,000 

377,560 

1917  ... 

5,91 7, 354 

4.6464157  1,271,067    3410     1»     708,259    660,500 

184,699 

1916  ... 

4,927,513 

3,857,807  1,069,706    3«-5«     18     630,000    419,000 

182,291 

1915  ... 

4,a3Z,S2S 

»,928,940  1,103,886   J1-S4    18    630,000     47i,41» 

161,686 

1914  .. 

3^06,214 

5,222,396  1,083,818    30-96     ilj  743,760    336,600 

16041* 

1»1>  .. 

3,648,539 

3.453,636  1494,899    3413     21i  743,750   460,000 

166,645 

t  On  £7,070,990  of  capital:  en  f  1.432,:i;S  (Dew£l  shares).  6^%. 
J  Calculated  en  capital  at  end  of  rear. 

§  On  £7,070,990  of  capital  (partly  paid  shares);   on  £1,432,72«  (£1  folly- 
paid  sliares),  124%,    Equivalent  on  total  capital,  18-7®p. 
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STANDARD   DANK 


OF  SOUTH  AFRICA^  limited. 

(With  wrhich  is  incorporated  tho 

AFRICAN    BANKING   CORPORATION,  LTD.) 


Bankers  to  the  Covernment  of  the  Union  of  South  Africa  in  Cape  Province  ;  to  the  Imperial 
Government  in  South  Africa;   and  to  the  Administration  of  Rhodesia. 


Authorised  Capital 
Subscribed  Capital 

Paid-up  Capital 
Reserve  Fund 
Uncalled  Capital    - 


£10,000,000 
£8,916,660 

£2,229,165 
£2,893,335 
£6,687,495 

£11,809,995 


BOARD     OF     DIRECTORS. 


WILLIAM  REIERSON  ARBUTHNOT,  Ksq. 
Sir  DAVID  M.  BARBOUR,  K.C.S.I.,  K.C.M.G. 
EDWARD  CLIFTON  BROWN,  Esq. 
STANLEY  CHRISTOPHERSON,  Ksq. 
ROBERT  E.  DICKINSON,  Esq. 
JAMES  FAIRBAIRN  FINLAY,  Esq.,  C.S.I. 


SOLOMON  B.  JOEL,  Esq.,  J.P. 
HORACE  PEEL.  Esq. 
Rt.  Hon.  the  EARL  OF  SELBORNE,  K.G. 
WILLIAM  SMART,  Esq. 

Rt .  Hon.  LORD  SYDENHAM,  G.C.S.I.,Q.O.M.G.,  Q.C.I.E., 
G.B.E. 


Senior  General  Manager  in  South  Africa— 3.  P.  GIBSON. 

Joint  General  Managers  in  South  Africa — 

NOEL  JENNINGS.  JOHN  JEFFREY.  JAMES  S.  SHIEL. 

Assistant  General  Managers  in  South  AfrUa.—Q.  F.  LE  SUEUR.     W.  K.  ROBERTSON. 


London  Manager— FRANCIS  SHIPTON. 
Assistant  Manager— BERTRAii  LOWNDES. 
Sub- Manager— F.    NORMAN. 


Chief  Inspector — 
J.  T.  PRINGLE. 


Secre/ar!/— HERBERT  G.  HOEY. 
Assistant  Secretary— T.  D.  WILLIAMS. 


Head  Office :  10  Clements  Lane,  Lombard  Street,  London,  E.C.4. 

London  Wall  Branch  :  63  London  Wall,  E.G.  2. 

West  End  Branch  :  17  Northumberland  Avenue,  W.C.  2 
(adjoining' the  Royal  Colonial  institute). 

New  York  Agency :  68  Wall  Street. 
Rotterdam  Branch :  15  Coolsingel.      Amsterdam  Branch :  69  Rokin. 

Hamburg  Agency : 
Bank  of  British  West  Africa,  Limited,  49-53  Schauenburgerstrasse. 

Over  440  Branches,  Sub-Branches  and  Agencies  in— 


CAPE  PROVINCE. 

NATAL. 

ORANGE   FREE  STATE. 

TRANSVAAL 

TANGANYIKA  TERRITORY. 


RHODESIA. 
NYASSALAND. 
BASUTOLAND. 
KENYA  COLONY. 
KENYA   PROTECTORATE. 


UGANDA. 
ZANZIBAR. 

PORTUGUESE   EAST   AFRICA. 
SOUTH   WEST   AFRICA. 
BELGIAN   CONGO. 


Banking  Business  of  Every  Descrij)Hon  Transacted  at  all  Branches  and  Agencies. 


EVERY   FACILITY   AFFORDED   FOR   THE   DEVELOPMENT  OF    TRADE 

WITH     ALL    PARTS    OF    SOUTH     AND    EAST    AFRICA,  THE    UNITED 

STATES   OF   AMERICA,   AND   THE   CONTINENT  OF   EUROPE. 


DOCUMENTARY  CREDITS   ARRANGED. 


ENQUIRIES   INVITED. 
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Liabilities  and  Assets  of  The  London  County  Westminster  and  Parr's  Bank,  Limited. 


LIABILITIES. 

Deo.  31 

1920  ... 

1919  ... 

1918  ... 

1917  ... 

1916  ... 

1916  ... 

1914  ... 

1913  ... 
1910  _ 

ASSETS. 

Deo.  31 
1920  ... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1916  ... 

1914  ... 
1913  ... 
1910  ... 


Capital 
Paid  up. 
£ 
...  8,603,718 
...  8,603,718 
...  6,830,990 
...  4,148,890 
...  3,600,000 
...  3,600,000 
...  3,600,000 
...  8,600,000 
...    S,600,000 

Oash  in  Hand, 

&c. , 

£  %• 

14-3 
17-0 
16-8 
15-6 
23-9 
190 
19-8 
132 
121 


Beserve 
Fund. 
£ 
9,003,718 
8,750,000 
7,430,086 
4,725,949 
4,000,000 
4,000,000 
4,2.50,000 
4,360,000 
4,060,000 


Paid-up  Capital 
-and  Reserve.—, 
£  %• 
5-1 
50 
B-0 
5-5 
5-5 
6-1 
6-8 
74 
8-3 


17,507,436 
17,253,718 
14,261,076 
8,874,839 
7,500,000 
7,600,000 
7,750,000 
7,760,000 
7,660,000 


^Notes- 

£ 
19,025 
18,551 
17,263 


-Acceptances.- 


13,034,317 
23,704,366 
9,276,488 
5,448,608 
6,978,683 
6,096,255 
4,276,068 
7,656,068 
6,178,996 


%• 
5-5 
6-8 
3-2 
3-4 
5-2 
4-2 
3-8 
74 
6*7 


-Deposits,  &c.- 


r-Profit  Ealance.- 


305,854,631 
304,848,073 
263,129,887 
146,855.839 
120,367,660 
109,224,429 
101,428,373 
88,313,661 
78,161,239 


%• 
89-1 
87-9 
91-5 
90-8 


84-7 
86-5 


£ 

1,018,666 
971,877 
865,730 
677,868 
497,291 
476,686 
631,987 
638,619 
606,229 


%• 
•3 
•3 
•3 
•3 
•4 
•4 

•3 

•6 

•5 


Total 

,     Liabilities. 

£ 

343,433,975 

346,796,385 

287,540,444 

161,767,144 

136,343,634 

122,296,369 

113,986,428 

104,348,338 

91,S8«,4t4 


Money  at  Call  and 
,^at  Short  Notice.^,  , 


49,124,145 
68,766,910 
47,476,604 
26,197,730 
32,385,400 
83,350.543 
22,624,904 
15,767,107 
11,061,781 


22,937,762 

18,794,487 

38,970,168 

26,983,636 

7,871,420 

6,141,897 

6,034,633 

12,382,899 

13,888,673 


%• 
6-7 

5-4 

12-8 

16-7 

8-7 

4-2 

4-9 

11-9 

14-a 


-TnTestments — ^ 

£  %• 

16-9 
18-7 
171 
23-0 
26-6 
29-2 
13-0 
8S 
10-8 


-Bills  Discounted.- 


57,984,694 
65,068,988 
49,384,943 
37,249,439 
36,945,054 
35,732,936 
14,S47,0'.)2 
8,913,617 
9,836,237 


£ 

60,335,724 
49,361,485 
60,628,722 
24,288,394 
14,336,443 
11,361,684 
18,369,284 
15,800,196 
11,410,139 


%1 
17-6 

14-3 

21 -0 

16-0 

10-6 

9-3 

16-1 

151 

is-a 


Liab.  of  Cust,  for 
/—Advances.—,,  ,— Acceptances.— v 
£  %• 

19,034,317     - 
23,704,366 
9,376,488 


130,638,521 
138,090,983 
80,973,193 
40,800,159 
36,117,330 
39,941,303 
46,617,341 
44,089,326 
36,113,786 


%• 
38-0 

36-9 

281 

2B-2 

26-7 

32-7 

40-9 

42-3 

19-6 


Total 
.Bank  Premises.—,  Assets. 


6,448,608 
6,978,683 
6,095,266 
4,2  76,0  CS 
7,666,068 
6,178,998 


5-6 
6-8 
3-2 
3-4 
5-2 
4-2 
3-8 
7-4 
6-6 


£ 

3,478,812 
3,029,166 
3,930.838 
1,789,279 
1,709,304 
1,783,664 
1,717,106 
1,649,226 
1,574,843 


%*  ^ 

I'O  343,433,975 

•9  346,796,385 
1-0  287,540,444 
161,757,144 
135,343,634 
122,396,369 
113,986,428 
101,248,238 
91,886,454 


11 
1-3 
1-4 
1-5 
1-6 
W 


•  Per  cent,  of -Total  Liabilities  or  Assets. 


Liabilities  and  Assets  of  Beclcetts'  Banks. 


LIABILITIES. 

Dec  81 
1919 
1918 
1917 
1916 
1916 
1914 
1913 
1910 

ASSETS. 

Dec.  31 

1919  ... 

1918  .. 

1917  .. 

1916  .. 

1916  .. 

19U  .. 

1913  ... 

1910  ... 


Partners* 

, Capital. - 

£ 

600.000 

600,000 
600,000 

600,00(1 
,    600,000 

600,000 

600,000 
.   600,000 


Notes   in 
-OircuJation , 


%• 
6-0 
5-3 
5-9 
6-6 
6-9 
7-6 
83 
B"7 


163,690 
122,930 
93,755 
77,495 
60,400 
63,330 
40,010 
16,736 


1-3 
11 


•7 
•7 


1-0 


-.Vcceptance.=;,- 


e 

826,432 
309,603 
333,460 
285,167 
263,680 
228,967 
213,067 
339,039 


%• 
4-4 
2-8 
3-3 
3-2 
3  0 
2-9 
2-9 
4-1 


-Deposits,  (tr.— 

«  %' 

10,746,947      8! 

10,194,883 

9,098,835 

8,060,723 

7,707,259 

7,037,694 

6,379,052 

6,876,403 


3 
93-8 
89-9 
89-3 
89-4 
88-8 
88-2 
8S-2 


Total 
Liabilities. 
£ 
12,026,069 
11,227,416 
10,136,060 
9,023,385 
8,621  J40 
7,919.971 
7,232,119 
6,761.166 


0;ish  in  Hand, 
^ajid  at  Call,  &c 
fi 
1,669,867 
3,096,491 
2,367,169 
1,811,158 
1,607,214 
1,886,602 
1,163,320 
1,329,063 


%• 

13-9 

18-7 

23-3 

20-1 

19-3 

20-0 

180 

18-0 


-TnTestments.—, 


fi 

3,619,063 
3,098,616 
1,498,973 
1,602,967 
2,153,645 
2,363,713 
2,307,146 
2,370,189 


%• 
30-3 
27-8 
14-8 
16-6 
26-0 
28-8 
31-9 
3C1 


Bills  and 
^^Advances.- 
£ 
6,986,624 
6,529,903 
6,733,931 
6,231,925 
4,356,429 
3,66>',I08 
S.387,601 
1.763,663 


%• 
49-8 
49-2 
66-7 
58-0 
50-5 
46-2 
46-8 
41-0 


Liab.  of  Customere 
r-for  Acceptances.^, 


£ 

52.'i,432 
309,603 
333,160 
286,167 
263,680 
228,967 
313,067 
339,039 


%• 

4-4 

2-8 

33 

3-2 

3-0 

2-9 

2-9 

3-4 


Bank  Pi-emisos 
/ .\ccount. . 


196,083 
192,903 
193,518 
192,168 
190,372 
172,696 
170,995 
169,333 


Total 

Assets. 

fi 

12,026,069 

11,327,416 

10,136,060 

9,023,385 

'8,631,240 

7,919,971 

7,332,119 

6,761,168 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


LONDON  JOINT  CITY  AND   MIDLAND 
BANK,  LIMITED. 

(See  also  Belfast  Banking  Company,  Limited, 
and  Clydesdale  Bank,  Limited.) 

Head  Office:  5  Threadneedle  Street,  Lx>ndon,  E.G.  2. 

Capital— 

Authorised £45,200,000 

Subscribed,  in  2,869,079  £12  shares  and  1,474,841 

£2  10s.  shares 38,116,050 

Paid  up,  £2  lOs.  per  share  10,859,800 

To  follow  in  deta.il  the  development  of  this  great  Bank 
would  be  to  unfold  the  history  of  modern  banking 
in  the  United  Kingdom,  and  we  must  therefore  con- 
tent ourselves  with  a  brief  retrospective  survey  of  its 
growth.     As  illustrating  this  phenomenal  development 
we  may  here  remark  that,    founded  in  1836    as   the 
Birmmgham  and  Midland  Bank,  with  a  paid-up  capi- 
tal   of    £50,000,     it    has    now^     a    paid-up    capital 
of  £10,859,880,  with  an  equal  sum  in  reserve  fund. 
A.t  the  outset  its  expansion  was  slow  and  tentative, 
and,   though  it  had   purchased  private  banking  firms 
at  Stourbridge  and  Bewdley,  it   possessed  but  three 
offices  in  1879.     In  the  'eighties,  however,  its  fonvard 
career  was  aided  by  the  taking  over  of  the  Union  Bank 
of  Birmingham,  the  Coventry  Union   Banking  Com- 
pany, and  the  Leamington  Priors   and  Warwickshire 
Banking  Company.     In  1891  it  made  its  first  decisive 
entry  into   London  banking  by    the  purchase  of  tlie 
Central    Bank   of    London,    Limited,    after  which   it 
changed  its  name  to  the  London  and  Midland  Bank, 
Limited.     It  was  henceforth  to  be  a  force   of  ever- 
increasing  magnitude  in  Metropolitan  banking,  and  in 
addition  to  the  process  of  natural  growth  its  expan- 
sion was  facilitated  by  a  policy  of  judicious  affiliation 
with  other  banking  interests.     Another  landmark  in  its 
career  was  the  acquisition  in  1898  of  the  City  Bank, 
causing  a  further  change  of  title  to  the  London,  City 
and  Midland  Ba-nk,  Limited.     The  Nottingham  Joint 


St<x;k  Bank  was  taken  over  in  1905,  while  in  the 
same  year  a  special  foreign  -fexchange  department  was 
opened.  This  was  to  some  extent  a  departure  from 
the  traditional  practice  of  English  banking,  and,  though 
the  move  evoked  some  criticism  at  the  time,  it  soon 
provided  its  own  justification,  and  the  Bank's  example 
came  gi-adually  to  be  imitated  elsewhere.  In  the  year 
of  which  we  speak  (1905)  the  London  City  and  Midland 
Bank  possessed  from  four  to  five  hundred  branches, 
about  £50  million  of  deposits  and  a  paid-up  capital 
of  approxunafely  £3,000,000.  By  1913  these  figures 
had  expanded  to  over  840  branches  and  sub-branches, 
£93,833,580  deposits  and  £4,348,650  capital.  On 
December  31,  1920,  there  were  nearly  1,500  branches 
and  sub-branches,  while  the  deposits  reached 
£371,841,968  and  the  paid-up  capital  £10,859,800: 
and  the  claim  of  the  Bank  to  be  considered  the  premier 
banking  institution  of  the  world  cannot  be  seriously 
contested. 

Some  intermediate  events  of  great  importance  in 
the  Bank's  history  since  1905  were,  first,  the  taking 
over  of  the  North  and  South  Wales  Bank,  Limited, 
in  1903.  The  latter  institution  was  of  considerable 
size,  naving  deposit  and  current  accounts  of 
£11,500,000  and  a  paid-up  capital  of  £750,000. 
Secondly,  we  may  note  the  absorption  in  1910  of  the 
Bradford  Banking  Company,  Limited — a  move  that 
linked  up  the  Bank  with  the  woollen  industry — and  in 
1913  of  the  Sheffield  and  Hallamshire  Bank,  Limited, 
which  established  contact  with  the  steel  trade.  The 
absorption  of  the  Lincoln  and  Lindsey  Banking  Com- 
pany, Limited,  in  the  latter  year  brought  what  was 
largely  an  agricultural  clientile.  Firmer  and  closer 
identity  of  interests  was  established  with  Wales  in 
1914,  when  the  Metropolitan  Bank  (of  England  and 
Wales),  Limited,  was  taken  over. 

In  1909,  in  order  to  act  as  trustees  for  debenture- 
holders  and  to  undertake  the  executorship  and  trustee- 
ship of  wills,  marriage  settlements  and  similar  agree- 


May  21,   1921.] 


THE     STATIST. 

BANKING     SECTION 


947 


LONDON  JOINT  CITY  &  MIDLAND  BANK  LIMITED 

Chairman  : 
The  Right  Hon.  R.  McKENNA 

Joint  Managing  Directors : 


S.  B.  MURRAY 


F.  HYDE 


E.  \V.  WOOLLEY 


Subscribed  Capital  - 
Paid-up  Capital 
Reserve  Fund      - 
Deposits  (D«.  31st,  1920)    - 


£38, 1 1  6.050 

10,859,800 

10.859,800 

371,841,968 


HEAD    OFFICE 


E.G.  2 


OVERSEAS 


5    THREADNEEDLE    STREET,     LONDON, 

OyER  l.iOO  OFFICES  /.V  EXGLAXD  A\D  WALES 

BRANCH:  65  &  66  OLD  BROAD  STREET,  LONDON.  E.C.  2 


BELFAST    BANKING    CO.    LTD. 

Over  no  Offices  in  Ireland 


AFFILIATED    BANKS: 


THE    CLYDESDALE    BANK    LTD. 

Over  lOo  Offices  in  Scotland 


THE  NATIONAL  PROVINCIAL  AND 
UNION  BANK  OF  ENGLAND,  L 


IMITED. 


ESTABLISHED   IN    1833. 


Authorised  Capital        ...        ;£6o, 000,000.  I  Paid-up  Capital         ...        ;£9,309,4i6. 

Subscribed  Capital        ...        ;£43,447,o8o.  I  Reserve  Fund  ...        ;£8,878,04i. 

Head  Office        15  BISHOPSGATE,  LONDON,  E.C.  2. 

PRINCES  STREET  OFFICE  (UNION)  2  Princes  Street,  E.C.  2.  LOMBARD  STREET  OFFICE  (SMITHS)  1  Lombard  Street,  E.C.3. 

CORNHILL  OFFICE  (PRESCOTT'S)  50  CORNHILL,  E.C.  3. 

The  Bank  has  BraDches  or  Agents  throughout  the  United  Kingdom  and ,  Correspondents  in  all  parts  of  the  World.         British,    Colonial   and 
Foreign  Banking  and  Exchanse  business  transacted.  Trusteeships   and  Executorships  undertaken.  Copies  of  the  Aiinual  f^eport  of  the 

Bank,  List  of  Branches,  Agents  and  Correspondents   may    be   had   on    application   at    the  Head   Ofhce  and    at   any   of    the   Bank's    Branches. 

COUTTS  &  CO., 

Established  1692,  is  aflfiliaied  with  this  Bank. 

Auxiliary  :       LLOYDS    AND    NATIONAL    PROVINCIAL   FOREIGN    BANK,    LTD. 


National  Discount  Company, 

Established  1856.  Limited. 

35  Cornhill,  London,   E.C.  3. 

Telegraphic  Address  :  NATDIS,  STOCK,  LONDON. 
Telephones :  No.  1484  Avenue  (2  lines).    No.  11948  Centr.\l. 


Subr-cribed  Capital 
Paid-up  Capital  - 
Reierve  Fund 


£4,233,325 
£846,665 
£500,000 


Directors. 

SmSIGISMUND  F.  MENDL,  K.B.E.,  Chairman. 
L.AWRENCE  E.  CHALMERS,  Deputy  Chairman. 


FREDERICK  W.  GREEN. 
The  Rt.  Hon.  F.  LEVERTOX 

HARRIS. 
W.^LTER  J.  HERIOT. 


Cot.  The  Hon.  SIDNEY  PEEL 

D.S.O.,  M.P. 
CHARLES  D.  SELIGMAN 
PHILIP  H.\V.\DE. 


Manager. 

PHILIP  H.  WADE 


Sub-Manager. 

FR.ANCIS  GOLDSMITH. 


Secretary. 

CHARLES  H.  GOUGH. 


Auditors. 

FRANCIS  W.PIXLEY  I    Sir  ALBERT  WVON,  K.B.E. 

(Jackson,  Piiley  &  Co.)  |  (Price,  Waterhouse  &  Co.) 

Bankers. 

B.ANK  OF  ESGL.\ND. 

NATIONAL  PROVINCIAL  AND   UNION   B.VNK    OF  ENGLAND 

LIMITED. 


Approved  Mercantile  Bills  Discounted. 

Money  received  on  Deposit  at  Call  and  Short 
Notice,  and  Interest  allowed  at  the  Current 
Market  Rates;  and  for  longer  periods  upon 
specially  agreed  terms. 

Loans  granted  upon  Negotiable  Securities. 

Investments  and  Sales  of  all  descriptions  of 
British  and  Foreign  Securities  effected.  All 
communications  on  this  subject  to  be  addressed 
to  the  Manager. 


1 


London  County  Westminster 
and  Parr's  Bank  Limited 


ESTABLISHED    IN     1S36. 


chairman:    Walter  Leaf. 
Deputy-Chainaen :     Sir  Montagu    Turner,    R.  Hugh  Tennant. 


AUTHORISED   CAPITAL      ...  ;£33,ooo,ooo 

PAID-UP   CAPITAL      9,003,718 

RESERVE 9,003,718 


(31st  December,  1920.) 

Current,  Deposit  &  other  Accounts  ;^305, 380, 814 


Head  Office :  41  LOTHBURY,  LONDON.  E.C.  2. 

Chief  General  Managers;  F.  J.  Barthorpe,  John  Rae. 

82  CORNHILL.  LONDON.  E.C.  3. 


FOREIGN  BRANCH 
OFFICE: 


AFFILIATED  ABROAD. 

LONDON  COUNTY  WESTMINSTER  & 
PARR'S     FOREIGN     BANK,    LIMITED. 


FRANCE.— PARIS:  2;  Place  VendSme. 

BORDEAUX  :   22  and  14  Cours  de  I'lnlendance. 

LYO.NS  :  37  Rue  de  la  R<publique. 

MARSEILLES  :  2Q  Rue  Cannebiire. 

NANTES  :  6  Rue  Lafayette. 
BELGIUM.— BRUSSELS:  1:4-120  Rue  Royale. 

ANTWERP:  41  Place  de  Meir. 
SPA  I  N .  —  MADRID  :  Avenida  del  Conde  de  Penalver  21  &  23. 

BARCELONA:  Paseo  de  Gracia  8  &  10. 

BILBAO:  Gran  Via  9.  [Genis  6. 

VALENCIA:  Alfredo  Calder6n  13  *  Pascual  y 

AFFILIATED    IN    IRELAND. 

.Ml  Cheques  on  the  Ulster  Bank  will 
be  collected  for  Customers  of  ibis 
Bank,  free  of  Commission. 

The  Bank  is  represented  by  Branches  or  Agents  in  all  the  Principal 

Cities   and  Tou^tts  of  the   Vnitai  Kin?.iiom.  and    has    Ccrrtsfondtnis 

throughout  the  World. 


ULSTER  BANK  LIMITED. 


1 


EXECUTOR  AND  TRUSTEE   DUTIES  UNDERTAKEN. 
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ments,  the  London  Joint  City  and  Midland  Bank 
Executor  and  Trustee  Company,  Limited,  was  formed 
with  a  subscribed  capital  of  £500,000.  Other  develop- 
ments about  this  time  included  the  opening  (in  1905) 
of  a  Shipping  Branch,  the  creation  of  an  Intelligence 
and  Statistical  Department,  and  the  pubhcation  of  a 
Monthly  Eeview  which  has  come  to  hold  a  recognised 
place  as  a  source  of  information  on  financial  and 
kindred  topics.  The  latest,  and  in  its  way  the  most 
novel,  departure  is  the  opening  of  offices  on  Atlantic 
liners — an  experiment  that  has  been  attended  with  no 
small  measure  of  success. 

The  outbreak  of  the  Great  War  was  destined  to  have 
a  marked  influence  on  the  Bank's  history.     Amongst 
its  patriotic  actions  we  may  note  its  contribution  of  a 
large  amount  of  gold  to  the  Bank  of  England's  reserve 
and  its  taking  -up  of  big  blocks  of  the  first  and  other 
War  Loans.     It  did  not  hesitate,  in  addition,  to  give 
all  possible  support  to  the  industrial  and  trading  com- 
munity, and  accordingly  its  prosperity  waxed  apace, 
as  may  be  seen'  from  our  table  showing  the  various 
assets  and  liabilities  of  the  Bank  during  all  the  War 
years.       Between   1913    and   1920  the  balance  sheet 
totals   rose    from    £108,584,000  to   £422,837,000,  an 
increase  of  289  per  cent.     This  great  enhancement  of 
strength  came  not  only  from  the  natural  development 
of    business    and   the   inflation  of  the  currency  that 
marked  the  War  period,  but  was  in  part  derived  from 
a   further    development   of  the  amalgamation   policy. 
Banking  in  England,  Scotland  and  Ireland  had  hitherto 
been  carried  on  under  wholly  separate  institutions,  and 
in  the  two  latter  countries  tliis  local  banking  autonomy 
was  jealously  guarded  as  a  special  privilege.     It  was 
considered    that   identification  with   outside   interests 
would  not  only  deprive  the  banks  of  their  local  charac- 
ter, and    accordingly  of   their    anxiety  to  serve  local 
interests,  but    would   lead   to  a    marked  diversion  of 
deposits    to    England,    to  be    used  in    supplying  the 
English  Money  market  with  funds   and  in  financing 
English  industries  to  the  neglect  of  Irish  and  Scottish. 
These  fears  received  open  expression  when  the  London 
Joint  City  and  Midland  Bank  proposed  to  purchase  the 
share    capital    of    the     Belfast     Banking    Company, 
Limited,  in  1917.     It  should  be  noted  that  the  acquisi- 
tion did  not  directly  aSect  the  general  balance  sheet 
figm'es  of  the  purchasing  Bank,  and  the  liabilities  and 
assets  of  the  two  institutions  continue  to  be  separately 
presented.     The  banking  resources  of  the  Irish  insti- 
tution are  entirely  employed  in  Ireland,  and  from  the 
accounts  subsequent  to  the  transfer,  which  are  dealt 
with  under  tlie  Belfast  Banking  Company,  it  can  be 
seen  that  the  change   has  even  increased  the  rate  of 
progress   shown   by  that   bank  prior  to    1917.       The 
success  of  the  experiment  induced  the  London  institu- 
tion (after  a  further  outstanding  development  in  1918, 
to  which  we  shall  refer  later)  to  cross  the  Tweed.     In 
1920  it  purchased  practically  all  the  share  capital  of 
the  Clydesdale  Bank,  Limited,  of  Glasgow,  and,  as  in 
the  case  of  the  Irish  bank,  the  necessary  provision  of 
purchase  consideration  was  made  by  an  increase  in  the 
share  capital,  which  rose,  mainly  for  this  and  similar 
reasons,  by  successive  increases  from  £4,780,793  in 
1914   to  £5,188,840   in   1917,    £7,172,697    in    1918, 
£8,417,335  in  1919,  and  £10,839,800  in  1920.        In 
both  Ireland  and  Scotland  the  local  board  of  directors 
and    local    management   have  been  i-et&ined,   but   all 
three  banks  are   animated  by  the  common  desire  to 
conduct    banking    business  on  the  most  modern  and 
most  helpful  lines. 

A  big  increase  in  share  capital  and  in  deposits  in 
1918  as  compared  with  the  jjrevious  year  was  due  to 
the  purchase  in  the  interim  of  a  well-known  London 
institution- — ^t.he  London  Joint  Stock  Bank,  Limited, 
after  which  the  name  of  the  purchaser  was  changed 
to  its  present  form.,  the  London  Joint  City  and  Mid- 
land Bank,  Limited.  The  deposit,  current  and  other 
accounts  of  the  London  Joint  Stock  Bank,  which  at 
the  end  of  1910  had  amounted  to  about  £33  million, 
were  over  £58  million  on  June  30,  1918.     The  paid- 
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up  capital  on  the  later  date  was  £2,970,000,  as  com- 
pared with  its  subscribed  capital  of  £19,800,000;  the 
large  unpaid  liability  was  a  source  of  some  anxiety 
to  shareholders,  and  contributed  to  their  favourable 
reception  of  the  amalgamation  projiosals.  For  one 
share  in  the  London  Joint  Stock  Bank  of  £100,  with 
a  liability  of  £85,  shareholders  received  four  London 
City  and  Midland  Bank  £12  shares,  with  a  liability  of 
£9  10s.,  thus  making  a  total  liability  of  £38,  or  a  re- 
duction of  over  fifty  per  cent,  on  their  holding;  the 
£38,  moreover,  was  spread  over  four  times  as  many 
shares,  making  them  a  much  more  marketable 
secm-ity  than  the  old  shares.  The  capital  of  the 
absorbing  Bank  was  increased  by  £1,980,000  and  the 
same  made  over  to  shareholders  of  the  London  Joint 
Stock  Bank.  The  purchase  of  the  Clydesdale  Bank  in 
1920,  above  referred  to,  marks  the  termination  so  far 
of  the  amalgamating  activities  of  the  London  Joint 
City  and  Midland.  Consolidation  has  now  become 
the  order  of  the  day,  and  the  world-wide  character  of 
the  Bank's  operations  almost  precludes  further  exten- 
sion by  the  old  means. 

It  will  be  noted  that  the  London  Joint  City  and 
Midland  has  no  branches  or  affiliations  abroad.  It 
has  refrained  from  competing  with  foreign  institutions 
in  their  own  countries,  and  it  is  claimed  for  this 
policy  that,  besides  amicable  relations  with  foreign 
banks,  it  gives  greater  security  to  domestic  depositors 
by  restricting  activities  to  the  home  field.  Despite  the 
trade  depression  that  marked  the  closing  part  of  last 
year,  the  balance  sheet  figures  on  December  31,  1920, 
inchoate  a  distinct  expansion  in  practically  all  sphei-es 
of  the  Bank's  business.  As  the  chairman,  the  Eight 
Hon.  Reginald  McKenna,  remarked  at  the  annual 
meetiiig  in  January  last,  the  principles  that  have  ani- 
mated the  Board  have  been  to  keep  the  Bank  strong 
and  to  help  the  country's  trade  and  industry. 

Coming  to  a   consideration  '  of  the  latest  balance 
sheet,  it  strikes  one  in  general  as  showing  a  position 
not    only    of    liquidity,    but   of   exceptional    banking 
strength.     We  see  an  increase  in  the  paid-up  capital 
and  in  the  reserve  fund  of  £2,442,465  each,  due  to 
the  acquisition  of  all  but  91  shares  in  the  Clydesdale 
Bank  and  to  the  allotment  of  477,441  new  shares  of 
£2  10s.  each  to  the  shareholders  of  the  London  bank 
at  the  price  of  £5  per  share.     The  paid-up  capital  and 
the  reserve  are   maintained   at  the  same  figure,   and 
together  amount  to  the  very  large  sum  of  £21,719,600. 
The     cun-ent,     deposit,      and     other     accounts,     at 
£371,841,968,    show   a    slight   increase   on    those   at 
December  31,  1919,  and  are  several  millions  in  excess 
of  the  June  total.     A  big  increase  in  home  deposits 
was,   it  appears,  offset  by  the  withdrawal  of  a  large 
share  of  foreign  balances  on  deposit  with  the  Bank  in 
London,  in  order  to  pay  for  foreign  imports  from  the 
United   Kingdom.       Acceptances   show   a  dechne  of 
£1,164,664,  due  to  the  contraction  in  trade  which  set  in 
during  the  later  months  of  the  year.     Amongst  assets, 
the  cash  in  hand,  with  cheques  in  course  of  collection, 
at  £70,196,168,  is  higher  by  £1,928,765  than  in  the 
previous  year,  and  its  proportion  to  total  liabihties  has 
risen  from  16.3  to  16.6  per  cent.     In  the  balance  sheet 
the  cash  item  is  now  described  as  "Coin,  bank  and 
currency    notes    and    balances     with    the    Bank    of 
England,"    instead    of   the    former    "Cash    in   hand 
(including  gold  coin  £8,0(.X),000)  and  cash  at  Bank  of 
England,"  the  change  being  in  confoiTnity  with  a  de- 
cision of  the   London   Clearing  Banks  to  adopt  this 
form  in  their  monthly  statements  of  account.       The 
£8,000,000  of  gold  coin  that  figiu-ed  in  the  previous 
balance  sheet  no  longer  appears,   as  in  pursuance  of 
an  agreement  between  the  Government  and  the  Bank 
it  was  handed  over  to  the  Bank  of  England  early  last 
year  in  return  for  Bank  of  England  notes.     Money  at 
call  and  short  notice  shows  a  slight  increase,  but  the 
ratio  to   total    liabihties    is    unchanged.     A   drop   of 
£] 5,637,000  is  seen  in  investments  (exclusive  of  the 
shares  of  the  Belfast  and  Clydes;lale  Banks),  which  now 
amount  to  £51,766,316.    We  understand  that  holdings 
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LLOYDS  BANK 
LIMITED. 


Chairman : 
Sir  RICHARD  V.  VASSARSMITH.  Bart. 

Deputy-Chairman  : 

J.  W.  BEAUMONT  PEASE. 


HEAD  OFFICE  :  71,  LOMBARD  STREET,  E.C.  3. 


CAPITAL  SUBSCRIBED  £70,688,980 


CAPITAL  PAID  UP 
RESERVE  FUND 
DEPOSITS,  &c.  - 
ADVANCES,  &c. 


14,137,796 

10,000,000 

346,397,553 

151,079,173 


THIS  BANK  HAS  OVER  1,500  OFFICES 
IN  ENGLAND  AND  WALES. 


Colonial  and  Foreign  Department: 
17,    CORNHILL,    LONDON,    E.C.  3. 


AFFILIATED    BANKS: 

THE  NATIONAL  BANK  OF  SCOTLAND  LIMITED. 

LONDON  AND  RIVER  PLATE  BANK,  LIMITED. 

AUXILIARY : 

LLOYDS  AND  NATIONAL  PROVINCIAL  FOREIGN  BANK  LIMITED. 


LONDON  &  BRAZILIAN  BANK, 


ESTABLISHED  1862. 


LIIWITED 


Capital  Subscribed         -  -      £3,000,000 

In  150,000  Shares  o(  £20  each. 

Capital  Paid  up   -  -  -         1,500,000 

Reserve  Fund       -  -  -        1,500,000 


BANKING  BUSINESS  OF  EVERY 
DESCRIPTION  TR.XNSACTED  IN 

BRAZIL,  ARGENTINE, 

URUGUAY,  PORTUGAL. 


Continental   Trade  Facilities. 

PARIS    BRANCH— 5    Rue    Scribe. 


American   Trade  Facilities. 

NEW  YORK— (Agency)  56  Wall  Street. 


The    Bank     issues    Trade     Reports    embracing     Business 
Conditions  and  Opportunities  for  Expansion  of  Trade. 

There  are  also  extensive  Files  of  Information  emd  Statistics 

at  the  disposal  of  Clients. 

Agents  in  the  United  Kingdom. 

MANCHESTER  AGENCY.  LIVERPOOL 


36  Charlotte  Street. 


SCOTLAND. 

CLYDESDALE     BANK,     LTD., 
Glasgow  (and  Branches). 


BANK    OF      LIVERPOOL     & 

MARTIN'S,     LTD.,    7     Water 

Street  (and  Branches) 

IRELAND. 

NORTHERN    BANKING  CO., 
LTD,,  Belfast  (and  Branches), 


AH  enquiries  should  be  addressed  to  : — 

7  TOKENHOVSE  YARD,  LONDON,  E.C.  2. 

(Head  Office.) 


» 


BAKER,  DUNCOMBE  &  Co.,  Iiimited, 


36  LOMBARD  SXRBBT,  LONDON,   E.C.  3. 


BALANCE   SHEET,    31st  March,    W21. 


Dr. 


LIABILITIES. 


To  Capital  Accoust— 

16,000  fully  paid  "  A  "  Shares  of  £5  each    .„ 
4,000  fully  paid  "  B  "  Shares  of  £5  each      ... 

„  Resemve , 

„  Liability  ox  DRPoarrs  and  Loans  and 
Bills  Rk-discocntkd  (inolndiug  Rebate 
and  Sundry  Accounts)       ...       ,.,       ... 


>.  d. 


a.  d. 


80,000 
20,000 


0  Q 
0  0 


100,000 
90,000 


8,144,696  18  7 


£8,334,69«  18  7 


HERBERT  SAMUELSON,  \ 
D.  H.  S.  HOWARD,  / 

AUDITORS'  REPORT  TO  THE  SHAREHOLDERS  OP  BAKER,  DUNCOMBE  &  Co.,  Limited. 


ASSBia 

By   IlfTESTMENTS— 

6%    National    War    Bonds    (£515,000),   5%    War  Loan 

1929/47   (£50,000)  

„  Bills    Discoijntkd  (including  Re-discounts)      

„  Loans  ON  SEOrrKiTT  AND  StTNDRT  Accounts  

Assets  of  the  value  of  £8,219.022  17  7  are  held  by  Bankers 
and  others  as  coTer  tor  Liabilities  per  contra, 

„    OASH  a  KkSD  AND  AT  BANKERS        


Ob. 
9.  i. 


667,003    0    0 

7,675,918    2  10 

6,213    0    0 


96i£65  15    9 


£8,334,693  18    7 


Diratori. 


In  aooordance  with  the  provisions  ot  .Section  113,  Sub-section  2,  of  the  Companies  (Consolidation)  Act,  1908,  we  report  to  the  Shareholders  as  follows: 

1.  We  have  ai  d  ted  the  above  Balance  Sheet  aud  b;ive  obtained  all  the  information  and  e-tplaaationa  we  have  required. 

2.  We  have  examined  the  Securities,  Bills,  and  Cash  in  Hanil,  and  verified  tbo^e  in  the  hands  of  various  Banks. 

3.  We  are  of  opinion  that  such  Balance  8heet  is  properly  drawn  up  so  as  to  exhibit  a  true  and  correct  view  of  the  state  of  the  Company's  affairs  ftoeordlotf 
to  the  best  of  our  information  and  the  explan.itions  given  to  us  and  as  shown  by  the  Bonks  of  the  Oompany. 

36  WALBlinni,    Liishnv.  H.I'  4,  5^  Ai)r,l,   1921.  KE.MP.  CHATTERIS,  NIOH'LS,  SBNDBLL  &  00.,  Cluirlertd  Acamntantt. 


THE  LONDON  MERCHANT  BANK,  Ltd. 


Subscribed  Capital 
Paid-up  Capital 
Reserve  Fund .... 


£1,500,000 
750,000 
350,000 


F.  LUBBOCK,  Chairman.  A.  HARTER,  Manager. 

F.  POOLE,  Secretary. 


OFFICE 


38  Lombard  Street,  E.C.  3. 


Clearing  Agents:  Bank  OF  England  ;  CouTTS  &  Co. 
Telegraphic  Address :  "  LoNDOMERCH,  Thread,  London." 
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Liabilities 

and  Assets  of 

the  London  Joint 

City  and  Midland  Ban 

Ic,  Limited. 

LIABILITIES.  Capital            Beserve 

Paid-up  Capital    ' 

Dividenc 

Profit  Balance 

Total  ■ 

Paid  ap.            Fund. 

y— and  Reserve , 

^—Acceptances.— ^ 

r~ 

Deposits,  &C.— , 

,— Payable.- 

-s    ,-Oarried  Forward.-, 

Liabilities. 

Deo.  3Z              £                       £ 

£           %• 

£ 

o/« 

£         %• 

£ 

%•           £            %* 

£ 

1920 

..     10,859,800       10.869,800 

21,719,600       5-2 

27,849,904 

6'6 

371,841,968      87-9 

684,167 

•1            741,619        -2 

422,837,258 

1919 

...       8,417,335           8,417,335 

16,834,670        4-0 

29.014,568 

69 

37 

1,742,389      88-8 

530,292 

■1            726,862      ,   -2 

418,848,771 

1918 

..       7,172,697           7,172,698 

14,345,396        4'0 

13,145,849 

3-6 

334,898,435      921 

461,880 

1            676,098        -2 

363,518,657 

1917 

..      6,188,840          4,342,826 

9,631,666        4*0 

8,826,806 

3-7 

220,551,768      91-9 

350,247 

•1           733,785        -3 

239,994,332 

1910 

..       4,780,793           4,000,000 

8,780,793        4-6 

7,220,781 

3-7 

174,620,725      91-4 

322,703 

•2            243,538        -1 

191,188,540 

1916 

..       4,780,793          4,000,000 

8,780,793       5-3 

9,157,601 

S-5 

147,750,702      88-9 

300,352 

•3            113,698       — 

166,163,046 

1914 

.«       4,780,7!I3           4,000,000 

8,780,703       S-1 

7,210,915 

5-1 

12. 

,732,736       88-2 

394,415 

•3            421,285         -3 

142,640,144 

1913 

...      4,348,660          3,700,000 

8,048,650       7-4 

6,162,612 

B-7 

93,833,680      86-4 

391,378 

•4           147,993        •! 

108,684,213 

1910 

..      3,93«,a37          3,690,314 

7,679,651       8-8 

6,461.941 

7-4 

73,414,610      83*5 

869,031 

■4            103,301       1 

87,917,334 

ASSETS 

Cash  in                      Money  at 

Bilb 

Liab.  of  Oust,  for               ]^>ank 

Total 

^Hand,  cSic.->       , Oall,'i:c ,       ^Investments.—.     ^Discounted .-, 

/ — Advances. — , 

,— Acceptances.— ^      ,,— Premises.— . 

Assets. 

Deo. 

31        £               %•               £ 

%•             £ 

%•            £ 

%• 

£            %• 

£ 

%•            £          %• 

£ 

1920. 

.  62,493,818      14-8       26,194,363 

J       6-2     55,023,7306  13-0      67,671,679 

13-6 

189,719,805     44-9 

27,849,904 

6-6       3,883,769         -9 

422,837,258 

1919. 

.  00,216,796     14-4      26,489,759a 

6-3      68,063,11  S4 

16-2      62,889,521 

126 

178,556,048     42-7 

29,014,568 

6-9       3,618,961         -9 

418,848,771 

1918. 

.  63,756,372     17-6      07,810,6560 

18'6       62,360,3526  17'2      39,249 

,296 

10-8 

113,431,816     31-2 

13,145,849 

3-6        3,762,327      1-0 

363,516,657 

1917. 

.  44,110,354     18-3      31,003,560 

13-0      37,007,4536  15-4      35,05: 

,992 

14-6 

81,155,897     33-8 

8,826,866 

3-7      2,837,210      1-2 

239,994,332 

1916. 

.  47,973,686      25-1        8,814,378 

4-6      37,l!in,2!)6 

19-5      23,336,817 

12-2 

63,868,857     33-4 

7,220,781 

3-7       2,753,725     1-5 

191,188,540 

1915. 

.  30,881,201     18-6         8,651,258 

5-2       38,829,434 

23-4       9,961 

,546 

6-0 

65,921,541     39-7 

9,157,601 

B-5       2,760,465     1-6 

166,163,046 

1914.. 

,  33,l<)(;,4.i9      23-3         9,86.5,220 

6-9       13,078,221 

[9-2    .11,'H. 

,806 

9-9 

"62,421,(116      43-8 

7,210,915 

5-1      2,678,901       1-8 

142,640,144 

1»13. 

.    17,241,279    16-9       11,946,769 

11-0         7,824,892 

7-2     11,790,641 

10-8 

61,309,563      47-2 

6,162.612 

B-7     2,308,467      2-1 

108.584.213 

1910. 

.  13.332,667      15-2        9,810,744 

in        8,697,124 

e-9      6,686,140 

1-8 

41,088,146     4ST 

6,461,941 

7"4      1,840,672     21 

87,917,834 

'  Per  cent,  oi  Total  Liabilities  or  Assets. 


a  Including  cheques  in  course  of  collection  on  otber  banks  in  tbe'  United]  Einu^ 
6  Including  book  value  oi  sbares  of  affiliated  banis. 


dom. 


Liahilities  and  Assets    of    The  London  Joint  StocTi  Bank,  Limited. 


LIABILITIES. 

Capital 

Reserve 

Total  Capital 

Total 

Paid  up. 

Fund. 

^and  Reserve.—, 

^Acceptances.-^ 

^Deposits,  &c.-^ 

Profit  Balance.-, 

Liabilities. 

£ 

£ 

£ 

%• 

£ 

o/ • 

£            %• 

£ 

%• 

£ 

1918,  June  30 

2,970,000 

1,325,000 

4,295,000 

6-6 

2,541,301 

3-9 

68,2 

93,200      89-1 

273,928 

•4 

65,403,429 

1917,  Dec.  31 

2,970,000 

1,325,000 

4,295,000 

6-5 

2,947,107 

4-5 

58,182,376      88*6 

273,928 

•4 

65,698,411 

1916      „    

2,970,000 

1,125,000 

4,095,000 

7-2 

3,882,701 

6-3 

49,0 

78,252      86-2 

198,824 

•3 

56,954,777 

1916      

2,970,000 

1,125,000 

4,095,000 

8-1 

2,659,610 

61 

43,686,502     86-4 

218,776 

■4 

50,569,888 

1914       „     

2,970,000 

1,125,000 

4,095,000 

8-S 

3,122,446 

6-5 

40,6 

53,102     84-5 

252,156 

•5 

43,122,704 

1913       , 

2,970,000 

1,125,000 

4,096,000 

9-1 

3,163,328 

70 

37,637,046      83-4 

226,676 

•5 

45,111,049 

1910       „     

2,970,000 

1,100,000 

4,070,000 

10-2 

2,040,741 

B-1 

33,612,602      84-2 

197,300 

•5 

39,920,643 

ASSETS.        Cash  in  Hand  &    Money  at  Call  and 

Loans  and 

Liab.  of  Cust,  for 

Total 

^at  B.  of  Eng.-v  ^at  Short  ^'otice.^^Inve3tment3.-^  ^ 

BUls  Disco 

tmted.-^    ^ 

Advances.—, 

/-Acceptances.^ 

,-Bank  Premises. 

->  Assets. 

£ 

%'            £ 

%• 

£              %• 

£ 

%• 

£ 

%• 

£ 

%* 

£ 

%• 

£ 

1918  June  30  10,101,648 

15-6      2,158,560 

3-3     10,354,599      25-0 

17,316,284 

26-4      15,919,972 

24-3 

2,541,301 

1-9 

1,012,105 

1-°5 

65,403,429 

1917  Doc.  31  11,087,649 

16-9      2,150,395 

3-3     13,145,029       20-0 

19,880,150 

30-3      15,408,529 

235 

2,947,107 

4-5 

1,019,552 

1-5 

65,698,411 

1916     „  ...      9,391,198 

16-5       2,042,931 

3-6     12,130,315      21-3 

15,176,626 

26-6      13 

573,970 

23-8 

3,582,701 

6-3 

1,062,130 

1-9 

56,954,777 

1916     „  ...      6,578,122 

13-0       2,294,466 

4-5     12,943,783      25-6 

9,482,765 

18-7       16,056,796 

31-0 

2,559,610 

5-1 

1,044,347 

2-1 

60,669,888 

1914    „  ...      8,112,792 

16-9      4,033,300 

8-4      7,0i 

4,635      14-6 

6,009,396 

12-6       18, 

715,400 

38-9 

2,122,446 

6-5 

1,044,736 

2-1 

48,122,704 

1913     6,996,668 

13-3       6,644,476 

12-6       6,260,706      13-9 

6,811,871 

15-1       16,218,749 

35-9 

3,163,328 

7-0 

1,026,262 

2-2 

46,111,049 

1910     „  ...      4,026,004 

11-6      6,004,135 

16-S       8,084,979      20*3 

t 

—           17,626,087 

44-2 

2,040,741 

5-1 

938,697 

2-3 

39,920,643 

*  Per  cent,  of  Total  Liabilities  or  Afisetfi. 

o£  War  issues  have  \>een  realised  on  a  large  scale  by  the 
Bank  since  June  last,  but  a  portion  of  the  decline  is 
due  to  writing  down.  Bills  discounted  of  i;57,671,879 
— outside  Treasury  bills  lo  the  extent  of  &V2,iM0,o'M 
— represent  bank  and  approved  trade  bills  of  short 
currency.  Combined  with  advances,  £189,719,805, 
they  represent  financial  assistance  to  trade  and  industry 
of  nearly  250  miUions — an  immense  sum  even  in  these 
'  days  of  inflated  values.  The  advances  in  June  last 
were  somewhat  higher,  at  £197,044,143,  and  the  de- 
crease in  the  last  six  months  was  caused  by  the 
lessened  trade  activity  and  drooping  prices.  These 
figures  refute  the  charges  of  wilful  contraction  of  credit 
by  the  banks,  and  it  has,  in  fact,  been  the  jjohcy  of 
the  London  Joint  City  and  Midland  Bank  to  sell 
investments  even  at  a  loss  in  order  to  meet  legitimate 
demands  for  accommodation.  The  opening  of  fifty 
new  offices  during  the  yeai-,  including  those  on  three 
Atlantic  liners;  accounts  for  the  rise  of  £264,800  in 
premises,  which  now  stand  at  £3,883,760.  The 
wisdom  of  the  methods  followed  in  financing  the  pur- 
chase of  outside  banking  institutions  is  shown  in  the 
fact  that  the  values  at  which  the  shares  of  the  Belfast 
Banking  Company  and  the  Clydesdale  Bank  are  entered 
ill  the  Bank's  books — together  £3,257,415 — include  no 
amount  in  respect  ot  goodwill.  The  sum  here  men- 
tioned is  less  than  the  combined  paid-up  capital,  re- 
serve fund  and  undi\ided  profits  of  these  institutions. 
The  three  banks  together  control  1,770  offices,  dis- 
tributed approximately  as  follows: — England  and 
Wales,  1,490;  Scotland,  160;  Ireland,  120. 

In  view  of  the  large  increase  in  capital,  it  is  not 
surprising  that  the  percentage  of  profit  shows  some 
reduction,  though  it  is  still  above  the  figures  for  1915 
and  previous  years.  The  dividend  of  eighteen  per  cent., 
less  income  tax,  is  unchanged,  but  involves,  of  course, 
a  much  lai-ger  sum.  £1,200,000  (following 
£1,000,000)  is  placed  to  reserve  for  depreciation  of 
"War  Loans  and  future  contingencies  and  £250,000  is 
again  can-ied  to  bank  premises  reduction  fund.     The 

1 


t  Included  with  Loans  and  Advances. 


amount  carried  forward  to  the  next  account,  £741,610, 
shows  an  increase  of  practically  £15,000  on  the  sum 
brought  in. 

Profits  of  the   London  Joint  City  and  Midland  Bank-,  Ltd. 


Year  to 
Dec  31 

1920  ... 

Net 
Profit» 
£ 

3,417,758 

,-Div 
Earned 

31-50 

Subject  to  Tax-, 

. Paid ,    Balance 

%           £             £ 
18-00  1,952,991   1,464,767 

Special 
Allocat'ns 

£ 
lj450,000 

Carried 
Forward 

£ 
741,619 

1919... 

2,805,331 

33  58 

18  00  1,503,677 

1,301,764 

1,250,000 

720,862 

1918  ... 

2,682,379 

36-00 

18-00  1,291,067 

1,291,312 

1,360,000 

676,097 

1917  ... 

1,887,614 

37-90 

18-00      897,207 

990,247 

600,000 

733,785 

1916  ... 

1,022,984 

33-94 

18-00      860,642 

762,443 

632,601 

243,638 

1916  ... 

1,245,715 

26-06 

18-00     860,642 

385,173 

692,860 

113,698 

1914  ... 

1,144,777 

25-08 

18-65     851,485 

293,292 

20,000 

421,280 

1913... 

1,207,895 

28-97 

19-11      796,895 

411,000 

396,000 

147,902 

*  Before  income  t^x  oq  divideud,  but  after  deduction  of  bonuses,  etc. 
to  6tall. 

PTofits   of  the  London  Joint  Stock  Bank,  Limited. 


Gross 
Year  to    Profit 
Dec.  31         £ 
1917...  1,143,546 

Expenses 

£ 

63  1,440 

Net    ^Div.  Subject  to  Tax-^   Special 
Profit    Earned     ^Paid-,      Allocat'ns 

£         %       %        £           £ 

612,105      20-6      10       297,000    240,000 

Carried 
Forward 

£ 
126,428 

1916...  1,049,354 

600,706 

648,648 

18-4      10       297,000     271,600 

60,324 

1916...      996,603 

453,132 

543,470 

18-3      10       297,000   266,000 

70,876 

1914...      896,987 

443,808 

463,179 

15-2     11       326,700   100,000 

88,806 

1913...      949,622 

429,116 

620,507 

17-5      lOS    321,760    198,000 

62,326 

LONDON  MERCHANT  BANK,   LTD. 

Office:  38  Lombard  Street,  London,  B.C. 3. 

Capital — 

Authorised  and  subscribed,  in  75,000  £20  shares. ..£1,500,000 
Paid  up,  £10  per  share       750,000 

This  Bank,  which  in  its  original  form  dates  from  1873, 
is  not  an  ordinary  bank  of  deposit,  its  attention  being 
directed  mainly  to  the  financing  of  shipments  of  manu- 
factures, both  imports  and  ex^wrts.  A  large  interest 
in  the  Bank  was  acquired  about  two  years  ago  by 
Messrs.  Eobert  Fleming  and  Co.,  merchants,  and 
Messrs.  Sehgman  Brothers,  merchant  bankers,  co- 
operation with  whom  has  meant  a  profitable  a<lditioii 
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S;bc31ercl)axiteBmik 
of  Canada 


^o(al  Deposits 
^oial  jJssets 

BOARD    OF 

Lt.-Col.  Sir  H.  Montague 

F.  Howard  Wilson,  Esq. 

Sir  F.  Orr  Orr-Lewts.  Bart. 
Hon.  C.  C.  Ballantyne. 
F.  Howard  Wilson,  E»q. 

F.  Robertson,  Esq. 

G.  L.  Caini,  Esq. 
A.  B.  Evans,  hsq. 
T.  Ahearn.  Esq. 


,  $170,000,000 
8209,000,000 

DIRECTORS  : 

Allan,  C.V.O.,   Preiidenl 

Vict-President 

Ll.-Co!.  J.  R  Moodie. 
Hon,  Lome  C.  Webster.  Esq. 
E.  W.  Kneeland.  Esq. 
Gordon  M.  McGregor,  Eiq. 
John  Baillte,  Esd; 
Norman  J.  Dawes,  Esq. 
Ross  H .  McMaster,  Esq. 


THE  Foreign  Departmenl  at  Montreal  offers 
special  facilities  to  clients  of  the    Bank    of 
obtaining  Credit  Reports  on  Canadian  in- 
dividuals and  firms,  and  will  also  give  Merchants 
and    Manufacturers     opening    up    in    Canada 
valuable  information  regarding  Water  Power, 
Sites,  Tariffs,  etc. 

400     BRANCHES     IN     CANADA 
COMPLETE    BANKING    SERVICE 


LONDON  office: 


35.C0RNHIU.. 


t.  B.  OONN5Q,yie.S.O.t  Maoagw. 


rrKE: 


MUNSTER  &  LEINSTER  BANK 


i:.i]viite:i>. 


Head  Office  :   CORK. 


Subscribed  Capital 
Calied-up  Capital 
Reserve  Fund 


£1,000,000. 
£400,000. 
£900,000. 


Directors  : 

Right  Hon.  SIR  STANLEY  HARRINGTON,  P.O.,  CHARLES 
EUSTACE  MURPHY,  Esq.,  THOMAS  BARRY  LILLIS,  ESQ., 
JOHN  MURPHY,  Esg.,  J.P„  D.L.,  ALFRED  ROBINSON 
MACMULLBN,  ESQ 

Oeiieral  Manager : 
T.  B.  LILLIS. 


Lomlon  Agents : 
NATIONAL    PROVINCIAL    AND    UNION 
OF  ENGLAND,   LIMITED. 


BANK 


Bills,  Annuities,  Coupons,  and  Dividends  are 
eolleeted  in  all  parts  of  tfie  United  Kingdom  and 
abroad,  and  every  Isind  of  Banking  business  is 
transacted  on  tiie  usual  terms  at  tlie  Head  Office 
and  Branches. 

The  Purchase  and  Sale  of  Stoclcs  and  Shares  are 
effected.  Strong  Rooms  are  provided  for  the  custody 
of  deeds  and  other  property  deposited  by  Customers 
of  the  Bank. 

Executorships  and  Trusteeships. 

The  Bank,  having  the  necessary  powers,  is  pre- 
pared to  undertake  the  offiees  of  Executors  and 
Trustees.  Particulars  of  terms  can  be  obtained  from 
the  Head  Ofllee  and  Branches. 


THE  LANCASHIRE  &  YORKSHIRE  BANK,  LTD. 

EISrrABILiISECED     18T2i. 

CAPITAL      -      -      -     £4,000,000. 

Subscribed  Capital,  £2,013,120.      Paid-up  Capital,  £1,006,560.     Reserve  &  Undivided  Profits,  £1,004.,046. 

DIRECTORS. 

The  Right   Hon.  Lord  COLWYN,  Chairm.^n. 
GEORGE  COMBER,  Esq.,  Depoty-Chaikm.^n. 


The  Right  Hon.  Lord  ARMAGHDALE. 
The  Eight  Hon.  Lord  EMMOTT, 
G.C.M.G.,  G.B.E. 


CHARLES  W.  KEIGHLEY,  Esq. 
THOMAS  NORTON,  Esq.,  C.B.E. 
E.  M.  PHILIPS,  Esq. 


ALFRED  WATKIN,   E.sq. 
JOSEPH  WHEATLEY,  Esq. 
THOS.  B.  MOXON,  Esq.  (Honorary). 


General  Manager:  P.  W.  RAMSBOTTOM,  Esq. 


Keska     Ofiice-43     SPRIN^G     GARDENS,     TiaAUfCWLESTlE:!^. 

Offlces    at    LIVERPOOL,    LEEDS,    HUDDERSFIELD,   BLACKBURN,   BOLTON,   BURNLEY,  BURY,    HALIFAX,   OLDHAM, 
PRESTON,  ROCHDALE,  and   118  Offices  in  other  towns  in   Lancashire  and   Yorkshire. 


Britisb  ttrabe  Corporation. 


Incorporated  by    Royal  Charter 
Teletr«m«— "TRABANQUE.  LONDON." 

13/14      AUSTIN      FRIARS, 


Telephone— LONDON  WALL  2947-2948 
LONDON,      E.G.  2. 


CAPITAL :        Authorised    - 

Governor    ...    The  Lord  FARINGDON. 
Maoaier :  A.  G.  M.  DICKSON. 


,£10,000,000  Subscribed  and  Paid  up    -    ;£2,ooo,ooo 

Deputy-Governor    ...     Sm  HENRY  BABINGTON  SMITH,  G.B.E.,  K.C.B.,  C.S.I. 
London  Manager  :  P.  C.  WEST.  Secretary  :  G.  DK  B.  BROUNLIE. 


The  Corporation  is  prepared  to  assist  in  the  development  of  the  Trade  of  the  British  Empire  in  every  part  of  the  world,  and  oflers 
eiceptional  financial  facilities  to  British  Manufacturers  and  Merchants  for  the  increase  of  their  ctport  and  import  trade. 

It  has  Agents  and  Correspondents  in  all  parts  of  the  world,  and  transacts  Banking  Business  of  every  description.  ^         •        t 

It  invites  inquiries,  and  will  endeavour,  where  necessary,  to  put  expert  advice  at  the  disposal  of  correspondents  regarding  the  finaocmg  of 
their  foreign  and  overseas  business. 

Moneys  received  on  fixed  deposit.    Terms  on  application. 


Branches:     BATOUM. 


BELGRADE. 


DANZIG. 


AFFILIATED  COMPANIES  : 


THE      NATIONAL      BANK      OF      TURKEY, 

Constantinople,  and  Branches. 


THE  TRADE  INDEMNITY  COMPANY.  LIMITED. 

Established   for  the  assistance  of  British  Trade 
bv  the  Insurance  of  .•\ccoiints. 
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LIABILITIES. 

Deo.  31 
1920  ... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1915  ... 
1914  ... 
1913  ... 
1910  ... 

ASSETS. 

Dec.  31 
1920 
1919 
1918 
1917 
1916 
1915 
1914 
1913 
1910 


Capital 
Paid  up. 

£ 
760,000 
750,000 
760,000 
760,000 
750,000 
750,000 
760,000 
760,000 
635,000 


Liabilities  and  Assets 

Reserve  Paid-up  Capital 

Fund.  ^and  Eeserve.^ 
£  £  %• 

360,000  1,100,000   26-3 

350,000  1,100,000    30-3 

360,000  1,100,000   31-8 

350,000  1,100,000    30-2 

350,000  1,100,000   27-4 

350,000  1,100,000    26-2 

350,000  1,100,000     20-1 

350,000  1,100,000    13'1 
236,000  860,000   14'9 


of  The  London  Merchant   Bank,    Limited. 


Current 
-Accounts,  &c.- 


£ 
694,331 
439,237 
349,770 
328,306 
373,147 
161,326 
173,551 
1,445,295 
629,732 


Cash  [n  Hand  and 
^-at  Bankers.- 


£ 

106,000 
46,944 
63,705 
54,481 
64,608 
39,272 
47,639 
62,867 
42,765 


/o 

2-5 

1.3 

1-9 

1-5 

1-4 

•9 

•9 

•6 

■8 


Loans  at  Call  and 
^at  Short  Notice.-^ 


£ 

135,000 
186,000 
145,000 
160,000 
160,000 
183,000 
398,540 
632,700 
609,000 


3-2 
5.1 

4-2 
4.4 

4-0 
4-3 
7-3 
6-4 
8-8 


0/  « 

/o 
16-6 
12-1 
101 

9-0 

9-3 

3-8 

3-2 
17-2 

iro 

-Investments.- 


-Acceptances.- 


£ 
2,255,618 
1,988,340 
1,911,497 
2,131,601 
2,471,913 
2,877,205 
4,126,415 
5,749,835 
4,196,683 


£ 

106,932 
114,924 
188,547 
250,600 
286,903 
30'.1,!I0S 
340,742 
311,217 
284,380 


%• 

2-6 

3-2 

5-4 

6-9 

7-1 

7-4 

6-2 

3-7 

4-9 


0/ « 

/o 

54-1 

54-7 

65-3 

68-7 

61-5 

68-4 

76-4 
687 
72-8 

Bills 
-ReceiTable.- 


Staff  Pension 
-Fund.- 


£ 

27,044 
26,256 

25,410 
24,406 
23,378 
22,300 
21,257 

18,376 

11,728 


%* 

•7 

•7 

•7 

•7 

•6 

•5 

•4 
•2 
■2 


Profit 
^Balance.- 


£ 

93,838 
78,794 
73,311 
50,834 
48,005 
45,682 
47,943 
64,891 
67,061 


%• 
2-3 
2-2 
2-1 
1-4 
1-2 
1-1 


1-1 


£ 
224,932 

150,741 
137,884 
121,748 
147,922 
186,687 
166,727 

749,461 
654,065 


%• 

5-4 

4-1 

3-9 

3-3 

3-7 

4-5 

2-9 

8-0 

8-8 


Current  and  Other 
^Accounts,  &c.^ 


ToUl 
Liabilities, 

£ 
4,174,831 
3,632,627 
3,469,988 
3,036,147 
4,016.443 
4,206,613 
6,469,165 
8,378,397 
6,765,194 

Total 


£ 

3,601,967 
3,134,018 
2,924,852 
3,048,415 
3,367,010 
3,487,686 
4,625,518 
6,732,162 
4,374,984 


%• 
86-3 
86-3 
84-6 
83-9 
83-8 
82-9 
82-7 
80-3 
76-S 


£ 
4,174,831 
3,632,627 
3,469,983 
3,636,147 
4,016,443 
4,206,613 
6,469,166 
8,378,397 
5,765,194 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


to  the  Bank's  sphere  of  operations.  The  paid-up 
capital,  at  £750,000,  and  the>  reserve  fund  at  £350,000 
are  unchanged.  Comparing  the  balance-sheet  figures 
on  December  31  last  with  those  of  a  year  earlier, 
acceptances  on  account  of  customers,  and  advances 
under  the  Government's  scheme  of  September  5,  1914, 
have  increased  from  £1,988,340  to  £2,259,618, 
though  the  pre- War  outstandings  have  been  lessened. 
Cash  shows  the  material  increase  from  £46,944  to 
£106,000,  but  loans  on  securities,  at  call  and  at  short 
notice  have  moved  from'  £186,000  to  £135,000,  and 
investments  are  lower  by  £7,992,  due  partly  to  reali- 
sations and  partly  to  writing  down.  The  increase  in 
the  liabihty  item  of  current  and  other  accounts,  from 
£438,237  to  £691,913,  and,  on  the  other  hand,  in  bills 
receivable,  from  £150,741  to  £224,932,  reflect  the  ex- 
panded business  which  has  led  to  a  rise  in  the  gross 
profits  from  £91,058  to  £100,195.  The  net  profit  has 
not  been  quite  maintained,  and  the  dividend  remains 
unchanged  at  six  per  cent.,  less  income  tax,  but  the 
can-y-forward,  at  £67,588,  compares  with  £52,544 
brought  into  the  account. 


Profits  of  the  London 


Merchant  Bonk, 
Dividend 


limited. 


Tear  to 

Gross 

Net 

^?!uh]ecttoTat^ 

Special 

Carried 

Profit 

Bipenses 

Profit 

Earned  ^— Paid— ^ 

Allocafns 

Forward 

£ 

£ 

£ 

%      %        £ 

£ 

£ 

1920... 

100,196 

40,161 

60.0-14 

8-01      6-0  45,000 

67,688 

1919... 

91,068 

29,325 

61,733 

8-23     6'0    45,000 

— 

62,544 

1918... 

66,899 

25,672 

41,227 

5-50     5-0    37,600 



35,811 

1917... 

68,843 

28,613 

40,330 

6-37    5-0     37,600 

— 

32,086 

1916... 

67,366 

27,543 

39,823 

B'31     6-0    37,500 



29,266 

1915... 

66,744 

27,765 

38.989 

B-19     S-0   37,600 



26,932 

1914... 

78,278 

29,468 

4S,810 

6-S1     6-5  48,768 

— 

25,443 

1913... 

126,328 

36,489 

90,839 

12-92  8-49  69,734 

27.000 

26,391 

MANCHESTER  AND  COUNTY  BANK, 
LIMITED. 

Head  Office:   55  King   Street,    Manchester. 


Capital— 

Authorised... 

Subscribed,  in  273,010  £20  shares 

Paid  up,  £i -pel  Bb.a,Te      


...  £5,500,000 
5,460,200 
1,092,040 

This  Bank  is  a  comparatively  young  institution,  its 
history  extending  back  a  little  over  half  a  century. 
Founded  in  Manchester  in  1862,  it  entered  almost 
immediately  on  a  career  of  expansion,  its  first 
branches  being  established  at  Preston,  Bacup  and 
Blackburn.  In  1866  the  business  of  the  old-estab- 
lished Saddlewoith  Banking  Company  was  taken  over, 
and  this  step  was  succeeded  in  1871  by  the  absorption 
of  the  Bank  of  Stockport.  Throughout  the  follow- 
ing years  the  Bank  steadily  extended  its  sphere  of 
operations  in  Lancashire  and  the  neighbouring  coun- 
ties by  the  opening  of  branches.  A  further  stage  in 
its  development  was  marked  in  1897,  when  amalgama- 
tion took  place  with  the  Bank  of  Bolton,  and  an 
important  foothold  was  thus  secured  in  the  fine 
spinning  district.     These  various  fusions  were  accom- 


panied by  increases  in  the  authorised  capital,  which' 
stood  originally  at  £3,500,000,  with  £222,736  paid  up; 
Bonus  distributions  of  £1  per  share  in  1889  and  1903 
added  to  the  paid-up  total,  which  from  the  latter  year 
until  1912  stood  at  £928,234.  From  that  time  onward 
it  has  remained  at  £1,092,040,  the  amount  authorised 
being  £5i  million,  of  which'£5, 460,200  has  been  sub- 
scribed. In  1919  the  reserve  fund  received  the  sub- 
stantial accession  of  £125,000  by  way  of  re-transfer 
from  the  investment  reserve,  and  has  since  remained 
unaltered  at  £725,000.  As  offsetting  the  fall  in  the 
investments  depreciation  fund,  from  £250,000  in  1918 
to  £125,000  in  the  following  year,  it  should  be  men- 
tioned that  in  respect  of  1919  £70,000  was  applied 
to  writing  down  investments,  though  in  the  balance 
sheet  of  the  following  year  the  figure  of  investments 
reserve  is  unchanged.  The  problem  of  depreciation 
has  thus  been  tackled  in  two  ways — by  building  up  a 
reserve  fund  to  provide  for  it,  and,  at  the  same  time, 
by  writing  down  existing  holdings.  It  seems  to  be  the 
policy  of  the  Board  to  maintain  the  sum  of  the  reserve 
and  investment  depreciation  funds  at  the  fixed  total 
of  £850,000,  as  they  have  been  constant  at  this  figure 
since  1913.  £80,000  was  further  applied  to  writing 
down  investments  out  of  the  profits  of  1920,  and, 
after  giving  effect  to  this  appropriation,  the  book 
values  of  all  the  investments  are  now  under  market 
prices. 

The  deposit,  current,  and  other  accounts  rose  from 
£24,071,009  on  December  31,  1919,  to  £27,673,512  on 
the  con'esponding  date  in  1920,  the  increase  being  well 
distributed  over  the  two  half-years,  as  the  item  stood  at 
£25,427,449  on  June  30  last."  The  fall  in  acceptances, 
from  £3,012,230  to  £1,325,358,  has  been  accompanied 
by  increases  in  loans  and  advances  from  £10,376,776 
to  £15,785,633,  and  in  bills  discounted  from 
£3,232,383  to  £3,915,389.  The  three  items  of  loans, 
bills  discounted  and  liabilities  of  customers  for  accept- 
ances represent  roughly  the  assistance  given  to  in- 
dustry and  commerce,  and  together  these  totalled 
£21,026,380  at  the  end  of  1920,  as  compared  with 
£16,621,389  at  the  date  of  the  preceding  account.  The 
contraction  of  credit  for  which  the  banks  have  been 
so  often  blamed  is  not  here  evident.  An  increase  of 
£100,000  in  bank  premises  account— from  £300,000  to 
£400,000 — was  partly  due  to  the  fact  that  the  directors 
have  acquired  the  well-known  Bindloss  Chambers  ad' 
joining  the  head  office,  the  Bank  being  now  the  fortu- 
nate possessor  of  a  valuable  island  site.  The  building 
of  numerous  branch  offices  accounts  for  the  rest  of 
the  increase  in  value. 

Despite  the  high  rate  of  interest  on  deposits,  the 
rates  charged  for  accommodation  left  an  ample  margin 
to  the  Bank  during  1920,  and  the  increase  in  net  profit, 
from  £240,371  in  1919  to  £296,077— even  allowing  for 
heavy  increase  in  business  expenses — is  not  a  matter 
for  surprise.  The  dividend  earned  was  equivalent  to 
27.1  per  cent,  on  the  paid-up  capital,  as  compared  with 
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THE 


CLYDESDALE  BANK 

LIMITED. 

Incorporated  under  Acts  ot  Parliament, 
ESTABLISHED   1838. 


Head  Office:    GLASGOW. 


Capital      .         .         . 
Capital  Paid  ap 
Reserve  Surplus  Fund 


£5,000,000 
£1,000,000 
£1,200,000 


Directors. 

Sir  JAMES  BELL,  Bart.,  C.B.,  of  Montgreenan,  Ayrshire, 
Chairmaf:. 

HENRY  ALLAN,  Esq.,  21  Bothwell  Street,  Glasgow,  Deputy- 
Chairman. 

ADAM  PATERSON  CROSS,  Esq.,  44  Bernard  Street.  Leith 

JOHN  HENDERSON,  Esq.,  Glen  Tower,  Kelvinside,  Glasgow. 

DAVID  MeCOWAN,  Esq.,  Royal  Exchange,  Glasgow. 

The  Right  Hon.  REGINALD  MeKENNA,  5  Threadneedle 
Street,  London.  E.G.  2. 

JOHN  M.   MACLEOD,   Esq.,  C.A.,  M.P.,  149  West  George 

Street,  Glasgow. 

SAMUEL  B.  MURRAY,  Esq.,  5  Threadneedle  Street,  London, 
E.G.  2 

HUGH  REID,  Esq.,  C.B.E.,  LL.D.,  North  British  Loco- 
motive Co..  Ltd.,  Glasgow. 

Sir  ROBERT  KING  STEWART,  K.B.E.,  of  Murdostoun, 
Newmains. 

WILLIAM  P.  URE,  Esq.,  Bahaird,  Helensburgh. 

ARCHIBALD  WALKER,  Esq.,  Newark  Castle,  Ayr. 

FREDERICK  TOD  and  DAVID  YOJlYlGJointCtneralManagers. 
ROBERT  W.  JACK,  Secretary. 

London  Office: 
30  LOMBARD  STREET,   E.C.  3. 

William  Lochubad,  Manofer.     George  Reoch  Wilson,  Assiititn:  ilanagir. 


COMMERCIAL  BANK 
OF  SCOTLAND  LTD. 

ESTABLISHED  iSio. 

Head  Office      -      EDINBURGH 


General  Manager 
Secretary 


-     ALEX.  ROBB 
MAGNUS  IRVINE 


Capital  Subscribed 
Capital  Paid  up   - 
Reserve  Fund 
Deposits  (1st  Nov.,  1920) 


£5,500,000 

£1,750,000 

£1,000,000 

£41,000,000 


London  Office  :  62  Lombsu'd  Street,  E.G.  2 

GEORGE  S.  COUTTS,  Manager. 
JOHN  F.  SANDEMAN,  Assist.-Uanager. 


Tixt  Bank  ba*  236  Brandies  and  Sub-Brancliu  tliroiiglioDt  Scotland 

General  Banking  and  every  description  of 

Foreign    Exchange     business     transacted, 

emd    Agency    business     for     Foreign     and 

Colonisd  Banks  undertaken. 


ROYAL  BANK  OF  SCOTLAND 


Paid-up  Capital,  j^2,ooo,ooo 
Deposits 


Incorporated  by  Soyal  Charter,  1727. 

Rest  and  Undivided  Profits,  .£1,082,276. 
£39,114,127. 


Head  Office  -       -       -       -  ST.  ANDREW  SQUARE,  EDINBURGH 

A.  K.  WRIGHT,  Cashier  and  General  Manager.  J.  B.  ADSHEAD,  Secretary. 

London   Office 3    BISHOPSGATE,    E.G.  2 

WM.  WALLACE,  Manager.  ALEX.  DICK,  Deputy-Manager. 

Glasgow  Office    -    ROYAL  EXCHANGE  SQUARE  &  BUCHANAN  STREET 

THOMAS  LILLIE,  Agent.  WILLIAM  DONALD,  Sab-Agent. 

177   BRANCHES  THROUGHOUT  SCOTLAND 

Every   description    of    British,    Colonial    and    Foreign    Business    transacted.  Foreign    Exchange, 

CORRESPONDENCE  INVITED. 


The  National  Bank  of  Scotland  Limited. 


Incorpornted  by  Rojal  Charter  aod  Actot  Parliament. 


ESTABLISHED  1325- 


Capital  Subscribed,  £5,000,000.      Paid  up,  £1,100,000. 
Uncalled,  £3,900,000.        Reserve  Fund,  £1,000,000. 

Head  Office— EDINBURGH.        william  carnegie, gmeiux  ma.'»»o»b.     george  a.  hunter. secmtibt. 
London  Office— 37  NICHOLAS  LANE,  LOMBARD  ST.,  E.C.4. 

T.  C.  RIDDELL,  Ma>agIr.  DUGALD  SMITH,  AS:sisia.m  MiXiOEE. 

Every  description  of  banking  business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securities,  *c. ; 
the  collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad ;  the  issue  of  Drafts,  Letters  of 
Credit,  and  Circular  Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World ;  and  Cable  transfer  of 
remittances  to  all  parts.  _ 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glaigow  Office.  .     ^  , 

The  Agency  of  Colonial  and  Foreit,'n  Banks  is  undertaken,  and  the  Acceptances  i.f  Customers  residing  in  the  Colonies 
or  elsewhere  abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  its  customers. 
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Liabilities  and.  Assets  of  The  Manchester  and  County  Bank,  Limited. 

LIABILITIES. 

Capital 

Reserve 

Inve3tm.;nt 

Paid-up  Capital 

Total 

Paid  up. 

Fund. 

Fund. 

f — &  Reserves. — , 

—Acceptances.—, 

/-Deposite,  &c.-^ 

,-Profit  Balance.-^  Liabilities. 

Dec.  31 

£ 

£ 

£ 

£ 

o^o 

£ 

o/a 

£ 

0'  « 

£ 

%° 

£ 

1920 

1,092,040 

725,000 

125,000 

1.942,040 

6-2 

1,525,358 

'i-3 

27,673,512 

88-6 

283,063 

•» 

31,223,973 

1919 

1,092,040 

725,000 

125,000 

1,942,040 

6  6 

3,013,2.30 

103 

24.071,009 

823 

225,818 

8 

29,251,097 

191S 

1,092,040 

600,000 

250,000 

1,942,040 

9S 

506,126 

2  5 

17,679,775 

87  1 

189,129 

9 

20,317,070 

1917 

1,092,040 

000,000 

250,000 

1,942,040 

110 

1.017,700 

58 

14,505,740 

822 

186.260 

10 

17,651,746 

1916 

1,092,040 

600,000 

250,000 

1,942,040 

11  7 

1,299,795 

7  8 

13,181,813 

794 

183,539 

11 

16,607,187 

1915 

1,092,040 

700,000 

150,000 

1,942,040 

14  0 

428,594 

30 

11,431,430 

820 

141,302 

10 

13,943,366 

1914 

1,092,040 

850,000 

— 

1,942,040 

144 

369,452 

27 

11,047,391 

820 

121,282 

'9 

13,480,165 

1913 

1,092,040 

850,000 

— 

1,942,040 

142 

718,329 

53 

10,875,579 

798 

103.587 

•7 

13,639,335 

1910 

928,234 

1,060,000 

— 

1,988,234 

163 

728,2g8 

60 

9,339,025 

767 

119,538 

10 

12,175,065 

ASSETS. 

Cash  in 

Hand,  at  Call  Sc 

Bills 

Loans  and 

Liab.  of  Gust,  for 

,  Bank 

Total 

^Short  Notice.  &c— , 

/—Investments.—,        ^Discounted.—, 

^Advances.^ 

,— Acceptance5.-^ 

^Premises, 

&C.-, 

Assets. 

Dec.  31 

£                       °n' 

£ 

O/  O                          £ 

0/  o 

£ 

%* 

£ 

"n* 

£ 

0/  O 

£ 

1920... 

...     5.048,014      16-1 

4,749,579 

15-2         3,915, 

J89 

12-5 

15,785,633 

50-6 

1,325,358 

4-3 

400,000 

1-3 

31,223,973 

1919 

...     -,430,12V      25-4 

4,899.579 

16-8         3,238 

3*3 

110 

10,376,776 

355 

.3,012,230 

10  3 

300,000 

10 

29,261,097 

191S... 

...     5,4 

!4.490      26-7 

3.S10,278 

188         4,439 

006 

218 

5.852,170 

28  8 

506,120 

2  5 

275,000 

14 

20,317,070 

1917... 

...     4,3 

13.300      246 

3.745.212 

21  2         1,778,692 

101 

6,491,836 

368 

1,017,700 

58 

275,000 

15 

17,651,746 

1916... 

...     4,191,0S7      25-2 

4,391,012 

2S5         1,750.490 

10S 

4,699,803 

283 

1,299.795 

7  8 

275,000 

17 

16,607,187 

191.5... 

...     2,717,817      195 

4.646,457 

333             704,393 

51 

5,171,105 

37  1 

428,594 

31 

275,000 

19 

13,943,366 

1914... 

...     4,2 

72,078      317 

1,877,738 

140         1,401,885 

104 

5,284,062 

392 

369.452 

27 

275,000 

20 

13,480,165 

1913... 

...     3,3 

73,193      24-7 

1,765,382 

12-9         1,983 

745 

145 

5,573,186 

409 

718.329 

53 

225,000 

17 

13,639,335 

1910... 

2,919.953      23-9 

1,578,340 

130         I,47S 

,S35 

121 

■      5,259,169 

433 

728,268 

60 

210,000 

17 

12,175,065 

•  Per  cent.. 

of  Total  Liabilities  or  As-^ets. 

twenty-two  per  cent,  in  the  preceding  year.  The  divi- 
dend declared  has  been  maintained  at  12s.  per  share, 
or  fifteen  per  cent.,  subject  to  tax,  as  in  the  two  pre- 
vious years,  but  in  addition  a  bonus  of  Is.  per  share, 
equivalent  to  one  and  a-quarter  per  cent.,  is  given. 
The  special  allocations  comprise  the  £80,000  above 
mentioned,  devoted  to  writing  down  investments,  and 
a  sum  of  £.5.000  voted  to  the  late  General  Manager  at 
the  annual  meeting  in  January  1920.  The  amount 
carried  forward  to  the  profit  and  Ibds  account  for  1921, 
at  £106,2.38,  shows  the  substantial  increase  of  £33,620 
over  the  corresponding  figure  for  the  previous  year. 

Profits  of  the  Manchester  and  County  Bank,  Limited. 


Ket 

^Div. 

Subject  to  Tai-, 

Special 

Oarried 

Tear  to 

Profit 

Eamet 

, Paid , 

Allocations 

Forward 

Dec.  31 

£ 

*'o 

°;           £ 

£ 

£ 

1920     ... 

296,077 

27-1 

16i»    177,456 

85,000 

106.238 

1919     ... 

240,371 

22-0 

IS       163,806 

70,000 

72.618 

1918     ... 

206,415 

18-9 

15       163,806 

40,000 

66,063 

1917     ... 

197,952 

18-1 

141     154,706 

40,000 

63,443 

1916     ... 

188.093 

17-2 

13J     145,605 

50,000 

60,196 

1915     ... 

166,901 

15-3 

13  j     145,60^ 

— 

67,708 

1914     ... 

171,042 

15-6 

131     150,155 

— 

46,413 

1913     ... 

193,929 

17-7 

141     154,706 

35,000 

25,525 

•  Incladingls 

per  share  (1}%)  bonus. 

MANCHESTER  AND  LIVERPOOL 
DISTRICT    BANKING    CO.,    LTD. 

Head  Office  :    Spring  Gardens,  Manchester. 
Capital— 

Authorised  and  subscribed,  in  632,000  £15  shares  £9,480,000 

Paid  up,  £3  per  share     1,896,000 

(Callable,  £1,264,000  ;  reserved  liability,  £6,320,000.) ,  ^^^ 

This  Bank  is  one  of  those  financial  institutions,  in- 
creasing in  number  in  recent  years,  that  not  only  cater 
for  important  interests  at  home,  but  have  developed  an 
extensive  foreign  business  and  established  overseas 
connections  in  order  to  afford  complete  banking  service 
in  both  home  and  foreign  departments.  As  is  indi- 
cated by  the  name,  the  interests  of  the  Manchester  and 
Liverpool  District  Banking  Company  are  centred 
mainly  in  Lancasliii-e,  but  it  has  also  an  important 
London  Office  in  Cornhill.  Its  foreign  departments 
in  the  two  Lancashire  cities  named  transact  a  large 
amount  of  business  for  cotton  and  slupping  interests. 

The  Bank  has  a  long  history,  extending  back  as  far 
as  1829.  Thirty-fom-  years  after  its  foundation,  in 
1863,  it  acquired  the  business  of  Messrs.  Loyd, 
Entwisle.  Bury  and  Jervis,  of  Manchester,  and  in 
1880,  in  common  with  most  other  banking  companies 
of  the  period,  it  registered  as  a  limited  liability  concern. 
Subsequent  to  registration  it  extended  its  influence  in 
smrounding  counties,  not  onh'  irt. compliance  with  the 
wishes  of  existing  cUents,  but  to  cope  with  the  growth 
in  the  country's  trade  and  to  attract  new  business.  It 
became  further  identified  with  textile  interests  in  1891. 
when  it  purchased  the  business  of  William  John  and 
Thomas  Brocklehurst  and  Company,  of  Macclesfield. 
The  policv  of  expansion  was  continued  into  the  present 
century,  and  in  1907  it   amalgamated   with  the  Lan- 


caster Banking  Company.  The  absorption  as  from 
January  1,  1916,  of  the  Bank  of  Whitehaven  gave  it  a 
large  clientele  in  the  Western  border  counties,  where 
the  latter  Bank  was  w-ell-estabUshed.  The  consolida- 
tion of  existing  interests  has  since  been  the  aim  of  the 
Board,  which  may  be  said  to  have  succeeded  admirably 
in  its  task. 

The  present  subscribed  capital  of  £9,480,000  is 
di\nded  into  632,000  shares  of  £15  each,  on  each  of  - 
which  £3  has  been  paid.  No  increase  in  capital  has 
been  made  in  recent  years,  but  the  amount  paid  up, 
plus  the  reserve  fund  of  £1,550,000,  together 
£3.446,000,  constitutes  5.3  per  cent,  of  the  total 
liabilities.  Current,  deposit  and  other  accounts — 
£60.037,956  on  December  31  last — are  up  by  approxi- 
mately one  million  pounds  on  the  year,  owing  to  the 
increased  number  of  accounts  opened.  The  heavy 
decline  in  the  Bank's  acceptances — from  £5,259,016  to 
£1,596,659 — ^^vas  accounted  for  by  the  reduction  in 
acceptances  for  cotton  and  the  lower  price  basis  obtain- 
ing for  that  commodity.  The  decline  is  largely 
responsible  for  the  diminution  in  the  balance  sheet 
total,  which  is  £65,518,567,  as  compared  with 
£68,122,863  in  1919. 

On  the  assets  side  of  the  balance  sheet  a  fall  is  to 
be  noticed  of  £2,529,756  in  the  cash  in  hand  and  at 
Bank  of  England,  while  the  money  at  call  and  short 
notice  is  practicallv  unchanged.     The  decline  in  bills 
discounted— from   "£15,432,706     to    £12.476,005— is 
caused    entirely  by   the   smaller   holding  of   Treasury 
bills,  trade  bills   being  £1,000,000  in   excess  of    the 
previous    vear's   figure.       The   cont»action  of  invest- 
ments by  £3,403,813  to  £7,272.306  is  attributable  to 
the  sale  of  £3,000,000  of  War  Loan,  in  order  to  meet 
industrial  demands  for  accommodation,  and  to  depre- 
ciation.      Following  the  traditional  policy  of    British 
banks — a  policy  suspended  during  the  War — all  invest- 
ii'.ents  have  been  written  down  to  market  prices  before 
declaration  of  profits.    As  the  Chairman,  Sii'  E.  Tootal 
Broadhui-st,    stated    at    the    annua)   meeting,   it    has 
"  only  been  possible  to  do  this  ovsdng  to  the  abnormal 
profits  of  the  year  consequent  upon  the  high  rate  of 
interest  prevailing  and  the  greatly  increased  turnover, 
though  this  same  high  rate  of  interest  had  caused  the 
depreciation  in    the    market   value  of    investments." 
The  decline  in  bills  discounted  and  in  acceptances  is- 
more  than  offset  bv  the   increase  in  advances — from 
£23,172,182  in  1919  to  £33,172,113  in  1920.       Thai 
percentage  of  advances  to  total  assets  has  risen  froni-j 
34  to  50.6,    and  this  increase  in  itself  necessitated  aj 
reduction  in  investments  and  bills  discounted,  besides  \ 
affecting  also  the  various  cash  items. 

The  net  profit  of  £561,783  constitutes  a  record, 
and  is  equal  to  29.6  per  cent,  on  the  paid-up  capital, 
as  compared  with  24.1  per  cent,  in  1919— showing  a 
rate  of  increase  that  has  been  displayed  in  the  case  of 
few  other  banks.  The  dividend  has,  however,  been 
m.aintained  at  18 J  per  cent.,  subject  to  tax,  and,  after 
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F    Ik    S   »k^  A    *   ro«  BANK    OF    ADELAIDE 

JCingllSh,      Scottish    &     /lUStraliail  incorporated  by  Act  of  ParUament.  1865. 


Bank,  Limited. 


Htad  Office :  5  GRACECHURCH  ST.,  E.G.  3. 


Authorised  Capital 
Subscribed  Capital 
Paid-up  Capital     ... 
Further    Liability    of   Pro- 
prietors       -       -       -       - 
Reserve  Fund .       .       .        . 


£3,000,000    O  O 

£2,495,525     O  O 

£1,247,762   10  0 

£1,247,762  10  0 

£635,000    O  O 


Beard  of  Directors. 

ANDREW  WILLIAMSON,  Esq.,  Chairman. 


JOHN  PATEBSON,  Esq. 

OEOBGE  SLADE,  Esq. 

SIDNEY  M.  WARD,  Esq. 

Sm  FREDERICK  W.  YOUNG, 
M.P. 


J.  ANNAN  BRYCE,  Esq. 

HoK.  Sib  JOHN  A.  COCK- 
BURN,  K.C.M.G. 

Thb  Rt.  Hon.  Viscount 
KNUTSKOBD. 

Hon.  Sir  ARTHUR  LAWLEY, 
G.C.S.I. 

Manager— E.  M.  JANION. 
AitUtant  Manager— JOa.  GRIIVE. 
Accountant— F.  C.  HOUNSFIELD. 

Bankeri. 

BANK  OF  ENGLAND  ;  LONDON  COUNTY  WESTMINSTER 

AND  PARR'S  BANK   LIMITED. 


Letters  of  Credit  and  Drafts  on  the  Branches  and 
Agencies  of  the  Bank  in  Australia  can  be  obtained  at  the  Head 
Office,  or  through  the  Agents  of  the  Bank  in  the  Chief  Proyincial 
Towns  throughout  the  United  Kingdom. 

Remittances  made  by  Telegraphic  Transfer. 

Bills  Negotiated  or  forwarded  for  Collection. 

Banking  &°<1  Exchange  Business  ol  every  description 
transacted  with  Australia. 


Paid-up  Capital 
Reserve  Fund    ... 


Reserve   Liability 
prietors 


of    Pro- 


£625,000 
620,000 

£1,246,000 

625,000 
£1,870,000 


Head  Off loa :  ADELAIDE,  SOUTH  AUSTRALIA. 

.Melbourne  Oh'FicK :    267   Collins   Street. 

Sydney  Office:    105   Pitt  Street. 

LoNDo.N  Office  :  u  Leadenhall  Street,  E.G.  3. 

Bills  on  all  the  Australasian  Colonies  purchased  or  collected. 

Drafts  issued  and  Remittanoes  cabled. 

Deposits   received  for  fixed   periods   at   rates  to  be   ascer- 
tained on  application. 

WESTERN  AUSTRALIAN  BANK 

London  Agency. 
ESTABLISHED   1841. 

Paid-up  Capital           £250,000 

Reserve  Fund     725,000 

Reserved  Profits         20,562 

Reserve  Liability  of  Share- 
holders             250,000 

Head  Office  :    PERTH,  WESTERN  AUSTRALIA. 

Drafts  issued,  Remittances  cabled,  Bills  negotiated  or  collected. 
Deposits  received  for  fixed  periods  at  rates  to  be  ascertained  on 
application,  and  all  Banking  and  Exchange  Business  connected 
with  Western  Australia   conducted    through  the  London  Agents, 

Tlie  Bank  of  Adelaide, 

11  Leadeniiall  Street,  London,  E.C.  3. 


THE 


UNION  BANK  OF  AUSTRALIA 


LIMITED. 


ESTABLISHED  1837. 


Authorised  and  Issued  Capital     ... 
Paid-up  Capital,  £2,500,000  ;  -j.         . 
Reserve  Fund,      £2,630,000      '°**"'*'^ 
Reserve  Liability  of  Proprietors 

Total  Issued  Capital  and  Reserves         .. 


INCORPORATED  1880. 
£7,500,000 
5,130,000 
5.000,000 


£10,130,000 


DIRECTORS. 


HENRY  P.  STURGIS,  Esq.,  Chairman. 


The  Rt.  Hon.  LORD  CAR- 
MICHAEL,  G.C.S.I. 

The  Re.  Hon.  The  E.^RL  OF 
CHICHESTER, 

JOHN  DENNISTOUN,  Esq. 

HUGH  D.  FLOWER.  Esq. 

The  Rt.  Hon.  LORD  HILLING- 
DON. 


S.  R.  LIVINGSTONE-LEAR- 
MONTH,  Esq. 

WILLIAM  R.  MEW3URN.  Esq. 

ROBERT  C.  NESBITT,  Esq. 

FRED.  G.  PARBURY,  Esq. 

The  Hon.  EDMUND  W. 
PARKER. 

SIR  WESTBY  B.  PERCEVAL, 
K.C.M.G. 


HEAD  OFFICE: 

71  CORNHILL,  LONDON,  E.C.3. 


Manager— W.  J.  ESSAME. 


Assistant  Manager— W.  A.  LAING. 


Branches  throughout  Australia  and  New  Zealand,  viz. : 

In  VICTORIA             43 

„  SOUTH  AUSTRALIA    ...  n 

„  NEW  SOUTH   WALES  ..  38 

„  WESTERN   AUSTRALIA  to 

„  QUEENSLAND     ig 

„  TASMANIA 3 

„  NEW  ZEALAND 46 

1 31 

Drafts  upon  the  Branches  are  issued  by  Head  Office,  and  may  also  be 
obtained  from  the  Bank's  Agents  tliroughout  England,  Scotland,  and 
Ireland. 

Commercial  and  Circular  Travelling  Credits  issued  available  through- 
out the  World. 

Telef^raphic  Remittances  are  also  made. 

Bills  on  the  Australian  States  and  Dominion  of  New  Zealand  are 
purchased  or  sent  for  collection. 

Deposits  are  received  at  Heal  Office  at  rates  of  interest  and  for  periods 
which  may  be  ascertained  on  application. 


THE 


Commercial   Banking 
Company  of  Sydney, 

LIMITED. 

Established   1834. 
Incorporated   in  New   South   Wales. 


Capital  Paid  up     £2,500,000.  0.  0 

Reserve  Fund  ...£2,220,000.  0.0 
Reserve  Liability  of 

Shareholders  ...£2,500,000.  O.  O 

Drafts  payable  on  demand  and  Letters  of  Credit  on 
Australasia  are  issued  by  the  London  Branch.  Bill.s  on 
Australasia  negotiated  or  collected.    Remittances  cabled. 


London  Offices : 
18    BIRCHIN   LANE,  LOMBARD   STREET,  E.G.  3. 

F.  A.  SCRIYBNER,  Manager. 
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LIABILITIES.  Capital 
Paid  up. 


Dec.Jl 

1920... 
1919... 
1918... 
1917... 
1916... 
1915... 

itn... 

1913... 

1910... 

ASSETS. 

Deaif 

1920... 
1919... 
1918... 
1917... 
191fi... 
1915... 
1B14... 
1913... 
1910... 


Inv.  Deprec. 
Reserve, 
£ 


Liabilities  and  Assets  of  The  Manchester  and  Liverpool  District  Banking  Company,  Limited. 

Total 
Acceptances.-,  ^Accounts,  &c.s  ^Profit  Balance.-^       Liabilities, 

E  %•  £  %•  £  %•  £ 

1,596,659  2-4 
6,259,016  77 
1,567,079  3-2 
3,261,935  6*9 
2,795,964  6-7 
2,010.542  5-8 
S,Oftt,Ml  6-2 
2,688,767  8-3 
3,403,032      8-4 


1,896,000 
1,896,000 
1,896,000 
1,896,000 
1,896,000 
1,896,000 

i,8«e,ooa 

1,896,000 
1,896,000 

Oash 
-in  Hand,  &c.^ 

£  °/  * 

7,195,614  ll'O 
9,725,270  14-3 
7,192,479  14-4 
6,185,094 
5,325,209 
4,100,476 
8,601,143 
3,480,025 
3,718,816 


300,000 
300,000 
200,000 


13-0 
12-7 
11-9 
10-8 
10  7 
9-E 


Keserre 

Fund. 
£ 
1,650,000 
1,650,000 
1,550,000 
1,260,000 
1,200,000 
1,410,000 

1.610,000  — 

1,600,000  — 

1,760,000  — 

Money  at  Call  &  at 
^Short  Notice,  &c.--, 

3,305,970      5°1 

3,357,670 
3,563.409 
3,033,861 
4.220,929 
2,213,109 
!,793,922 
3,741,597 
8,736,117 


Total  Capital  • 
-and  Reserve.— ^ 
£  %• 

5-3 
5-1 
6-9 
7-2 
8-1 
10-1 
104 
10  8 


:  3,446,000 
3,446,000 
3,446,000 
3,446,000 
3,396,000 
3,506,000 
8,806,000 
3,496,000 
8,646,000 


91-6 
86-8 
89-3 
85-3 
84-6 
83-2 
82-6 
80-2 
.3Vi 


-Investments.- 


4  9 
7-1 
6-4 
10-1 
6-4 
11-S 
118 
9-S 


£ 

7,272,306 
10,676,119 

8,903,719 
8,942,616 
9,900,237 
10,839,262 

4,602,663 

3,630,352 
3,836,793 


%• 
11-1 
15-7 
17-9 
18-8 
23-7 
31-5 
13'5 
10-9 
13-3 


-Bills  Discounted.' 
£  %• 

12,476,005 
16,432,706 
14,705,232 
11,075,009 
6,646,967 

1.682,944 

4,762,638 

4,806,296 

3,889,356 


19-0 
22-7 
29-5 
23-2 
15-9 
4-9 
14-4 
15-0 
12-6 


^Advances.— , 

£  *>/  • 

33,172,113     b6°6 

23,172,182     34-0 

13,413,863     26-9 

14,608,120   30*7 

12.417,274     29-7 

13,118,378 

13,977,811 
13,571,143 
13,976,068 


Deposit  and  Current 
.—Accounts,  &c, 

£ 
60,037,956 
69,108,850 
44,530,513 
40,592.886 
36,346,676 
28,666,699 
87,413,987 
25,916,689 
33,633,160 

Lia*»r«f  Oust,  for 

/—Acceptances— , 
£  %• 

1,696,659 

6,259,016 

Sl87,079 
3,261,935 
2,79f,.954 
2,010,542 
3,053,001 
2,688. V 57 
3,403,033 


£ 

437,962 
308,997 
300,189 
305,814 
268,040  . 
281,470 
119,068 
216,724 
176,887 


38-1 
421 
42-0  ' 
451 


2-4 
7-7 
3-2 
6-9 
6-7 
5-8 
•I 
8-3 
8-4 


1 

•7 

•a 

Bank  Pre- 
r-mises,  &c., 
£ 
600,000 
600,000 
600,000 
600,000 
500.000 
600,000 
500,000 
600,000 
500,000 


%• 
•8 
•7 
1-0 
1-0 
1-2 
1-4 
1-S 
1-5 


65,518,667 
68,122,863 
49,843,781 
47,606,635 
41,806,570 
34,464,711 
33,191,014 
32,318,170 
38,748,079 
Total 
Assetfl. ' 
£ 
66,618,667 
68,122.863 
49.843,781 
47,606,635 
41,806,570 
34,464,711 
88491,014 
32,318,170 
38,748,079 


Per  cent,  of  Total  Liabilities  or  Afisets. 


deduction  of  £85,228  for  the  1920  staff  bonus,  the 
substantial  balance  of  £264,152  is  carried  forward,  as 
compared  with  £135,197  brought  in. 

Pro/its  of   the   Manchester  and  Liverpool  District   Banking 
Company,   Limited. 


Dividend  Subject 

Special 

Gross 

Net 

, to  Tax , 

Alloca- 

Carried 

Tear  to 

Profit 

Expenses 

Profit 

Earned     ^-Paid^ 

tions 

Forward 

Dec.  31 

£ 

£ 

£ 

%       %         £ 

£ 

£ 

1920  ... 



661,783 

29-6     18^       347,600 

85,228 

264,162 

1919  ... 

. 



456.408 

241     185     347,600 

100,000 

136,197 

1918  ... 

' 



426475 

22-5     17^  339,700 

100,000 

126,389 

1917  ... 



__ 

419,574 

221      17        331,800 

60,000 

139,914 

1916  ... 

672,821 

283,557 

389,264 

20-5     17        331,800 

70,000 

102,140 

1916  ... 

625,623 

244,819 

380  804 

201      17       331,800 

— 

114,676 

1914  ... 

623,318 

242,679 

380,739 

201      181    344,632 

20,000 

66,672 

1913  ... 

620,232 

221,243 

398,989 

21-0      18-6    352,364 

40,000 

49,466 

MERCANTILE  BANK  OF  SCOTLAND, 
LIMITED. 

Head  Office:   53  West  Eegent  Street,   Glasgow. 

Capital — 

Authorised £100,000 

Issued,  in  28,140  shares  of  £1  each 28,140 

Paid  up,   10.9.  per  share            ...          ...          ...  14,070 

This  Bank,  which  is  one  of  the  smaller  institutions, 
dates  from  1889,  and  its  experience  in  recent  years 
has  been  somewhat  unfortunate,  as  no  dividend  has 
been  paid  since  1914.  For  the  six  years  immediately 
preceding,  live  per  cent,  per  annum,  free  of  ta'x,  had 
been  paid.  The  War  seems  to  have  interfered  con- 
siderably with  the  Bank's  operations,  and  profits 
gi-adually  dropped,  until  losses  in  1916-17  and  1917-18 
led  to  a  debit  .balance  in  the  profit  and  loss  account.  A 
net  profit  of  £1,774  emerged  in  the  year  ended 
March  31,  1919,  followed  by  one  of  £911  only  in 
1919-20  (the' last  year  for  which  accounts  are  avail- 
able), these  results  being  due,  however,  to  the  in- 
clusion of  income-tax  recoveries  of  £2,379  and 
£1,026  respectively.  The  changes  recorded  in  the 
balance  sheet  are  of  minor  importance,  the  total  of 
capital  and  reserve  still  remaining  below  the  pre-War 
level,  though  deposit  and  current  accounts,  also  invest- 
ments, display  an  increase.-  The  scheduled  total  of 
the  latter,  arrived  at  by  taking  cost  prices  less  a  pro- 
vision against  loss  on  eventual  realisation,  has  since 
the  first  year  of  war  been  in  excess  of  current  market 
prices.  The  total  assets  on  March  31,  1920,  were 
valued  at  £224,416,  as  compared  with  £194,020  on  the 
corresponding  date  in  1919.  The  directors'  report 
issued  in  December  last  referred  to  negotiations  for 
the  purchase  of  a  controlling  interest  in  the  Bank. 
These,  however,  have  been  indefinitely  suspended. 

Profits  of  the  Mercantile  Bank  of  Scotland. 
Div.  Subject 


Tear 
ended 

Gross 
Profit  Expenses 

Net 
Profit 

, to  Ta.\ . 

Earned     /-Paid-^ 

.Special 
Allooafns 

Carried 
Forward 

Uarch  31 

£ 

£ 

£ 

% 

7„ 

£ 

£ 

£ 

1920... 

9,068t 

8,147 

911 

6-6 

Nil 

— 

1,000 

196 

1919... 

7,947t 

6,173 

1,774 

W6 

Nil 

— 

1,000 

284 

1918... 

8,009 

6,583 

DT.S74 

— 

Nil 

— 

— 

Dr.  499 

1917... 

6,446 

6,071 

Dt.6SS 

— 

Nil 

— 

— 

84 

1916... 

6,689 

6,993 

096 

4-23 

NU 

— 

600 

709 

1916... 

8,108 

6,664 

1,444 

10-26 

NU 

— 

1,500 

613 

1914... 

8,269 

6,696 

1,664 

1111 

S-3 

746 

760 

669 

1913... 

7.808 

6.286 

1.622 

tO-82 

5-3 

746 

750 

601 

Liabilities  and  Assets  of  the  Mercantile   Bank  of  Scotland, 
Limited. 

LIABILITIES.  Paid-up 

Oapital  Capital  and 

End  Paid  up  Reserve  ^Reserve  — , 


March  £ 
1920.. .14,070 
1919. ..14,070 
1918.. .14,070 
1917.. .14,070 
1916.. .14,070 
1916.. .14,070  10,600 
1914.. .14,070  10,600 
1911...14,070     8,250 


£ 
6,000 
5,000 
6,000 
6,000 
9,260 


£ 

19,070 
19,070 
19,070 
19,070 
23,320 
34,570 
24,670 
22,320 


8-5 
98 
11-9 
13-3 
14-4 
13-3 
12-7 
12-2 


Deposits 
and  Current    B.ink  Over- 
^Accounts  — ^^dra{t,,&c.- 


£ 

206,058 
174,573 
141,446 
114,261 
137,539 
169,368 
168,283 
168,403 


%•       £  %• 

91-4  93t  — 

90-0  94t  — 

881  94t  — 

79'6  10,016  7-0 

851        —  — 

86-3      —  — 

86-7  —  — 

87-2  —  — 


Total 
•  Profit  Liablli- 
^  ^Balance.— >  ties 
£  %•  £ 
196  1  224,416 
283  -2  194,020 
—  —  160,609 
179  1  143,626 
838  -5  161,697 
774  -4  184,713 
1,178  '6  194,031 
976  -6  181,699 


ASSETS. 

End  r- 
Marcb 
1920.. .24, 
1919.. .24 
1918...27, 
1917...  5, 
1916. ..17 
1916.. .17, 
1914...29, 
1911.. .22, 

t 


Cash  in 
Hand,  &c.- 


£ 

,468 

,393 

,788 

,879 

,566 

,793 

633 

668 


%• 
10-9 
12-6 
17-3 

41 
10-8 

9-7 
15-2 
12-4 


-  Invests. - 


Advances,  Bills 
-Discounted,  &c.- 


£ 

139,219 

119,970 

94,058 

93,984     65-5 

96,099     59-4 
112,669 
104,867 

93,391 


%• 
62-0 

61-8 

58-6 


61-0 
641 
61-4 


£ 

60,637 
49.421 
38,041 
43,420 
47,672 
63,974 
69,267 
65,392 


0/  . 

/o 

27-0 

25-5 
23-7 
30-2 
29-5 
29-0 
30-6 
360 


Office  Fumi- 
,— ture,  &c.— , 
£ 


803 
237 
233 
242 
360 
377 
386 
258 


Total 
Assets 

£ 
224,416 
194,020 
Jl  60,609 
143,526 
161,697 
184,712 
194,031 
181,699 


•  Per  cent,  of  Total  Liabilities  or  j 
Unpaid  dividends.     J  Includes  profit  and  loss  debit  of  £490. 


LTD. 


T  Including?  £2,379  income  tax  recovered  and  recoverable. 
t  Including  £1,026  income  tai  recovered. 


MUNSTER  &  LEINSTER  BANK, 

Head  Office:  Cork. 

Capital — 

Authorised  and  subscribed,  in  200,000  £5  shares . . .    £1,000,000 

Paid  up,  £2  per  share 400,000 

(Callable  £1,  and  reserve  liability  £2,  per  share.) 

The  Munster  and  Leinster  Bank  came  into  existence 
in  1885,  when  the  assets  of  the  Munster  Banking 
Company  were  acquired.  It  commenced  operations 
with  twelve  branches,  and  soon  afterwards  reopened 
the  remaining  twenty-one  of  the  thirty-three  branches 
which  it  had  acquired  from  the  old  Company.  Though 
of  comparatively  recent  formation,  the  Bank  has  pur- 
sued an  energetic  policy  of  expansion,  and  scarcely  a 
single  year  has  passed  without  the  opening  of  a  num- 
ber of  offices.  At  the  end  of  1920,  head  and  branch 
offices  totalled  eighty-seven,  there  being  in  addition 
many  sub-branches.  With  the  extension  of  business, 
increases  in  the  paid-up  capital  were  naturally  effected, 
and  from  £137,723,  the  amount  shown  in  the  first 
balance  sheet,  it  had  grown  by  1890  to  £199,510,  the 
reserve  fund  being  £150,000.  Raised  shortly  after- 
wards to  a  round  £200,000,  the  sum  invested  by  share- 
holders in  the  business  remained  unchanged  until 
1919,  when  it  was  inqreased  to  its  present  figm^e  of 
£400,000.  The  reserve  fund  now  stands  at  £900,000, 
having  been  ti'ebled  since  1916,  and  the  aggi'egate  paid 
capital  and  reseiTe  now  total  4.7  per  cent,  of  the 
liabilities,  as  compared  with  6.9  per  cent,  in  1914. 
The  decline  in  proportion  is  strictly  attributable  to  the 
expansion  in  deposits,  which  have  risen  from 
£7,208,716  in  1914  to  £26,351,085  in  1920!  The 
interests  of  depositors,  however,  are  well  secured  by 
the  rise  in  the  cash  in  hand  and  with  other  banks 
from  the  1914  figm-e  of  £843,166  to  the  present  level 
of  £2,648,123,  whilst  money  at  call  and  at  short  notice 
has  correspondingly  expanded  from  £1,329,842  to 
£2,618,599,    and    investments    from    £1,766,968    to 
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THE 


ESTABLISHED 
1858. 


ESTABLISHED 
1858. 


OF    AUSTRALASIA    LIMITED 

(With  which  is  amalg:amat«d  THE  COLONIAL  BANK    OF   AUSTRALASIA,  LTD.).  (INCORPORATED  IN  VICTORIA.) 

Authorised  Capital  £5.000,000       I       Reserve  Fund £1,320,000 

Capital  Paid  up  2,000,000       |       Reserve  Liability  of  Shareholders       ...  828,000 

XXead  Office        .  .  -        IVIEILiBOUKM^E. 

Tlic  liank  is  (ully  repre.sented  by  brancli  estahlishmeiits  anrl  awuoies  throughout  Australi;^,  Nevv  /.ealaiil  aii'l  Ta~i]j«Hwi,  ami  undertakes  every  description 

of  Banking  and  K.tohange  business  with  Australa-ia.     BILLS  on  all  parts  ol  Australasia  pinchased  and  collt-cteii.     DRAFTS  ami  LETTERS  OF 

CREDIT  issued.      MAIL  AND  TELEGRAPHIC  TRANSFERS  nwde  nt  jiiiiiiniam  current  rates.     DEPOSH  S  received  (or  flxed 

periods  at  rates  a^ctr'ainable  upon  application. 
London  Board  of  Advict—U.  H.  OAIHD,  Esq.,  J.P.  :  Hon.  Sir  ARTHUR  L.  STAN  l,KY.  K.C.M.G.  ilanager—3.  Q.  HANCOHNE. 

Lontion   Oltice-1  LOTHBURY,  E.G.  2. 

BANK  OF  NEW  SOUTH  WALES 

(ESTABLISHED    1817). 

29  THREADNEEDLE  STREET,  E.G.  2. 

£4,931,100  ^  Aggregate   Assets,    30th 

^'^^^'^^^      ^^^  September,  1920, 

^,931,100    *^^S^         £72,467,795  :  2  :  3 
£13,212,200  =._^ 


London  Office 


Paid-up  Capital    - 
Reserve  Fund 
Reserve     Liability 
Proprietors 


of 


The  Bank  has  357  BR.\NCHES  and  AGENCIES  in  the  Australian  States,  New  Zealand,  Fiji,  Papua  (New 
Guinea),  and  London,  and  .\gents  and  Correspondents  all  over  the  World,  on  whom  the  London  Office  grants 
Circular  Letters  of  Credit  and  Circular  Notes.  Also  issues  Drafts  on  demand.  Makes  Mail  and  Cable 
Transfers,  and  Collects  Bills  of  Exchange.  Arranges  Wool-  and  other  Produce  Credits.  Receives  Deposits  for 
Fixed  Periods,  on  terms  which  may  be  known  on  application,  and  transacts  every  description  of  Australasian 
Banking  Business.  H.   MELDRCM,  Aahtant  Mandi^c,-. 


The  National  Bank  of  New  Zealand, 


LIMITED. 


AUTHORISED  CAPITAL    -  -    £3,000,000 

SUBSCRIBED  CAPITAL     -  -    £3,000,000 

UNCALLED  CAPITAL 


PAID-UP  CAPITAL 
RESERVE  FUND    - 

-    £2,000,000. 


£1,000,000 
£1,020,000 


James  H.  B.  Coates,  Esq. 
Charles  Eloar,  Esq, 


Directors. 

Hon.  W.  Pember  Keeves  (Chairman). 
Henry  F.  Freshwater,  Esq. 
Sir  Austin  E.  Harris,  K.B.E. 


Egbert  Loqan,  Esq. 
Lindsay  Eric  Smith,  Es.^. 


Head  Office  :— 17  MOOROATE  STREET,  LONDON,  B.C.  2.  Chief  Office  in  New  Zealand   — WELLINGTON. 

Manager  : — Arthdr  Willis.  General  Manager: — D.  W.  Duthie. 

Branches  and  Agencies  throughout  New  Zealand  and  Correspondents  In  all  parts  of  the   World. 


The  National  Bank  o(  New  Zealand,  Limited,  issues  DRAFTS  and  LETTERS  o(  CREDIT,  makes  Teleeraphle  Transfers,  opens  Current 
Accounts,  negotiates  and  collects  Bills  of  Exchanire.  Reeeivea  Deposits  of  £50  and  upwards  for  1,  2  or  j  years  at  rates  to  be  ascertained 
on  application,  and  conducts  every  ottier  description  of  banking  business. 


B.W.  BLYDENSTEIN  &  Co 

55-56    THREADNEEDLE    STREET,    E.G.  2. 

ESTABLISHED    IN    LONDON.  1858. 


BANKERS    &    DISCOUNTING    AGENTS. 


DEALERS  IN  BRITISH  TREASURY  BILLS  OF  ANY  MATURITY. 
ALL  BANKING  AND  DISCOUNT  BUSINESS  TRANSACTED.     SPECIAL  FACILITIES 
FOR  BUSINESS  WITH  HOLLAND.    FORWARD  CONTRACTS  IN  DUTCH  GUILDERS. 
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Liabilities  and  Assets  of  The  Munster  and  Leinster  Banlc,  Limited. 

LIABILITIES. 

Capital 

Reserve 

Paid-up  Capital 

Total 

Dec.  31 

Paid  up. 
£ 

Fiind. 
£ 

^and  Keserve.^ 
£               %• 

, Deposits.- 

£ 

%» 

^Profit 
£ 

Balance.^ 
%• 

Liabilities. 
£ 

1920 

...     400,000 

900,000 

1,300,000 

26,361,085 

95-1 

68,662 

•i 

27,709,647 

1919 

...     400,000 

900,000 

1,300,000 

20,604,443 

939 

62,235 

2 

21,956,678 

1918 

...     200,000 

400,000 

600,000 

15,916,897 

96  2 

30,000 

■2 

16,646,897 

1917 

...     200,000 

315,000 

615,000 

11,714,416 

95-3 

55,897 

12,285,313 

1916 

...     200,000 

300,000 

500,000 

9,058,512 

94  5 

27,802 

9,686,314 

1915 

...     300,000 

320,000 

520,000 

7,669,644 

930 

48,923 

8,138,467 

1914 

...     200,000 

342,500 

542,500 

7,208,716 

92-5 

41,904 

7,793,120 

1913 

...     200,000 

330,000 

630,000 

7-2 

6,766,711 

92-2 

38,064 

7,334,775 

1910 

...     200,000 

320,000 

620,000 

««, 

•   5,649,523 

910 

34,844 

6,204,369 

ASSETS. 

Cash  in  Hand  and 

Money  at  Call  and 

Bank  Premises 

Total 

^witii  otiier  BanlB..^ 

^at  Sliort  Notice.-,    ^Investments.—, 

^Bilis  Discounted.—, 

^Advances 

. — , 

,--Account.^ 

Assets. 

Dec  SI 

£ 

%• 

£ 

%•                 £ 

O'  o 

£            */o° 

£ 

0/  • 

£ 

%• 

£ 

1920 

...  2,648,123 

9S 

2,618,599 

9-4         7,356,362 

26'5 

4,669,537        16-9 

10,305,871 

37-2 

111,155 

•4 

27,709,647 

1919 

...  2,151,844 

9-S 

1,602,101 

7-3         7,438,798 

33* 

4,779,277        218 

5,892,809 

26  8 

91,819 

-4 

21,956,678 

191S 

...  2,349,073 

142 

1,000,000 

SO         6,047,732 

366 

3,380,446        20-4 

3,684,775 

223 

84,872 

16,546,897 

1917 

...  1,591,479 

13-0 

1,550,000 

«-6         2,242,012 

18  2 

3,725,195        30-3 

3,091,838 

252 

84,789 

12,285,313 

1916 

...  1,399,504 

146 

458,788 

4-8         2,387,896 

24  9 

2,392,842        24-9 

2,863,255 

29  9 

84,029 

9,586,314 

1915 

...  1,426,947 

175 

399,189 

SO         2,440,579 

300 

941,451        11$ 

2,850,559 

350 

79,742 

8,138,467 

1914 

...      843,166 

108 

1,329,842 

17-1         1,766,968 

22  6 

994,766        12-8 

2,780,180 

357 

78,198 

10 

7,793,120 

1913 

...      520,944 

71 

1,303,237 

17-7         1,710,299 

233 

979,620        13-4 

2,749,069 

37  5 

71,606 

10 

7,334,775 

1910 

...      475,198 

77 

1,175,144 

18-9         1,470,499 

237 

887,496        14-3 

2,145,401 

34  6 

60,631 

6,204,369 

'  Per  cent,  of  Total  Liabilities  or  Assets. 

£7,356,362,  and  in  the  later  year  there  is  a  holding  of 
Government  Treasury  bills  of  £3,500,000.  Adequate 
provision  has  been  made  for  investments  deprecia- 
tion, and  holdings  of  War  Loan,  Funding  Loan, 
Indian  and  Colonial  Government  stocks,  &c.,  are  valued 
at  the  prices  current  on  December  31  last,  while  short- 
dated  War  Bonds  are  taken  at  cost.  A  slight  decline 
on  the  year  in  bills  discounted  has  been  altogether 
oversiiadowed  by  the  increase  in  advances  on  securities 
and  current  accounts  from  £5,892,809  to  £10.305,871. 
The  increased  lending  power  of  the  Bank  has  been 
made  possible  only  by  the  large  rise  in  total  resources 
—from  £21,956,678  to  £27,709,647.  The  increase  in 
the  accommodation  granted  to  clients  has  not  impinged 
on  the  liquidity  of  the  Bank's  position,  as  the  cash, 
money  at  call,  and  Government  Treasury'  bills,  to- 
gether with  investments,  account  for  a  total  of 
£16,123,084,  or  equivalent  to  sixty-one  per  cent,  of 
the  Bank's  liabilities  to  the  pubhc. 

The  profitable  nature  of  the  enlarged .  business 
transacted  during  the  year  is  shown  by  a  rise  in  the 
net  profits  from  £141,834  to  £176,328,  the  dividend 
thus  earned  on  the  paid-up  capital  being  44.08  per 
cent,  in  1920.  The  special  allocations  made  out  of 
profits  altogether  reach  £90,000,  being  made  up  of 
£75,000  to  investment  contingency  account  and 
£15,000  to  reduction  of  premises  account.  The  sum 
carried  fonvard,  at  £30,562,  shows  an  increase  of 
£6,328  over  the  amount  brought  in. 

Profitt  of  the  Munster  and  Leinster  Bank,  Limited. 


Net 

^— Div.  Subject  to  Tax — , 

Special 

Carried 

Tear  to 

Profit 

Earned 

. Paid— ^ 

Allocations 

Forward 

Dec.  31 

£ 

% 

%           £ 

£ 

£ 

1920     ... 

176,328 

44-08 

20      80,000 

90,000 

30,662 

1919      .. 

141,834 

3S-46t 

20-0;  60,000 

76,000 

24,234 

1918      .. 

104,253 

52-12 

17-5     35,000 

70,000 

17,400 

1917      .. 

80,345 

4017 

16-5     33,000 

45,000 

18,147 

1916      .. 

67,479 

33-73 

16-0     32,000 

35,000 

16,802 

1915      .. 

67,452 

33-73 

16-0     32,000 

35,000 

15,323 

1914      .. 

68,874 

29-43 

16-0      32,000 

25,000 

14,871 

1913      .. 

66.938 

27-96 

16-0      32,000 

27,000 

12,997 

t  raid 

up  capital  doubled  in  second  half-year. 

:  10% 

on  £200,000 

and  10%  on  £-100,000. 

NATIONAL  BANK,  LIMITED. 

Head  Offices  :  13-17  Old  Broad  Street,  London,  E.G. 2. 

Capital — 

Authorised  and  subscribed,  in  150,000  shares  of 

£50  each   ...  '       .; £7,.500.000 

Paid  iip,nO  per  share     1,500,000 

This  institution,  which  ranks  as  an  important  London 
bank  and  is  a  member  of  the  London  Clearing  House, 
though  six  membei-s  of  the  Board  sit  in  Dublin,  was 
originally  established  at  Carrick-on-Suir,  Co.  Tip- 
perary,  in  1835.  The  authorised  capital  at  the  outset 
was  £1,000,000  in  £50  shares,  and  the  paid-up  capital 
at  the  end  of  the  first  year  of  operations  was  £374,000. 
Both  the  authorised  and  paid  up  amounts  were  in- 
creased from  time  to  time,  new  shares  being  issued  as 
the  business  expanded.  This  expansion  was  the  result, 
not  of  the  acquisition  of  other  institutions  in  a  similar 


line  of  business,  but  of  the  sound  policy  pursued  by  the 
directors  of  opening  branches  in  the  various  towns  and 
niral  districts  where  banking  services  were  most 
needed.  The  only  instance  of  absorption  in  the  Bank's 
historj-  occurred  in  1847,  when  the  London  and  Dublin 
Bank  was  taken  over.  The  Company  was  registered 
with  limited  liability  in  1882,  and  in  1890  the  total  of 
paid-up  capital  and  reserve  stood  at  £1,753,438,  while 
the  offices  opened  numbered  about  104.  Between  1890 
and  1910  the  comparatively  stagnant  condition  of 
agriculture,  with  the  exception  of  a  brief  spell  diiring 
the  South  .\frican  War,  tended  to  restrict  the  growth  of 
institutions  like  the  National  Bank,  whose  clientele 
was  mainly  of  an  agricultural  character;  but  despite 
these  disadvantages  the  business  of  the  Bank  under- 
went gratifying  expansion.  In  1913  deposits,  current 
and  other  accounts  stood  at  £14,445,741,  while  the 
total  of  the  paid  capital  and  reserve  was  £1,950,000.  or 
thirteen  and  a-half  per  cent,  of  the  deposit  liabilities. 

The  War  era,  bringing  as  it  did  an  almost  insatiable 
demand  for  food  products  within  the  United  Kingdom, 
was  marked  by  a  prosperity  unknown  to  agiiculture 
since  the  days  of  the  Napoleonic  wars,  and  the  result- 
ing conditions  in  Ireland  are  reflected  in  the  remarkable 
gix)wth  of  the  National  Bank  since  1914,  as  regai'ds 
not  only  balance  sheet  totals  and  volume  of  business 
transacted,  but  also  the  area  covered  by  its  operations. 
The  number  of  offices,  v^'hich  in  1914  was  151,  had 
increased  by  1918  to  200,  and  on  December  31  last  stood 
at  233.  The  deposits  rose  from  £15J  million  in  1914 
to  £28 J  million  in  1918,  and  the  process  did  not  cease 
with  the  conclusion  of  hostilities,  for  the  figure  on  the 
Bank's  books  further  increased  to  £34,825,774  at  the 
end  of  1919  and  the  recocd  figure  of  £41,706,785  at  the 
end  of  1920.  Tlie  year  just  closed  has,  indeed,  been 
one  of  the  niost  favourable  in  the  Bank's  cai'eer,  judged 
by  the  growth  in  certain  items  of  the  balance  sheet. 
While  notes  in  circulation  have  fallen  slightly — from 
£4,365,871  in  1919  to  £3,967,729  in  1920,  reflecting 
to  some  extent  fhe  decline  in  trade,  and  especially  the 
suspension  of  fairs  by  militai-j'  order — acceptances  have 
risen  from  £523,280  to  £531^000,  bills  discounted  from 
£3,906.307  to  £4,385,924,  and  loans  and  advances 
from  £11.585,182  to  £17,715,025.  The  accommoda- 
tion affoixled  to  industn'  and  commerce  has  thus 
materially  expandetl,  and  to  this  expansion  not  only 
the  Irish,  but  the  London,  English  and  Welsh 
branches  have  contributed.  The  paid-up  capital  and 
the  investment  reserve  remain  at  £1,500,000  and 
£180,000  respectively,  but  the  reserve  fund  has  been 
increased  in  the  year  by  £20,000  to  £800.000,  this 
immediately  following   an    addition  of  £115,000. 

On  the  assets  side  of  the  balance  sheet,  cash  on 
hand  at  head  office,  branches  and  Bank  of  England  is 
down  from  £6,318,733  to  £6,023,068,  the  proportion 
of  total  assets  which  the  1920  figure  represents  being 
12.3  per  cent.  The  item  of  money  at  call  and  short 
notice,     including     Stock    Exchange    loans,     British 
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CHARTERED    BANK  OF  INDIA, 
AUSTRALIA  AND  CHINA, 

38    BISHOPSGATE,    LONDON,    E.G.  2. 
Incorporated  by  Royal  Charter. 


CAPITAL 
RESERVE 


FUND 


-  ;{^3, 000.000 

-  £3,600,000 


COURT    OF 

Sir  MONTAGU  CORNISH  TURSBR, 

Obairmao. 
Sir  DUNOAN  CARMICHAEL. 
THOMAS  COTHBERTSON,  Esq. 
Sir  ALFRED  DBNT,  K.0.1I.O. 
Sir   WrLLIAM     HENRY    NEVILLB 

OOSOHEN,  K.B.K. 
rbe    Rigbt    Eon.    LORD    OBOBOB 

HAMILTON,  Q.C.S.I. 


DIRECTORS. 

Tbe  Rt.  Hon.  SIR  JOHN  NEWELL 
JORDAN,  G.O.I.K,  h.O.B.,  K.O.M.O. 

WILLIAM  FOOT  MITOHBLL,  Esq. 

JAMES  MAXWELL        GRANT 

PROPHIT,  Esq. 

LEWIS    ALEXANDBB   WALLAOB, 

Biq. 


.  E.  PRESTON,  Chief  ilttnaier.       J.  S.  BRDOB,  Q.  MILLBB,  Sub-Uanagtri 

AGENCIES    AND     BRANCHES. 

ALOR  STAR 

HANKOW 

PEKING 

(Malay  States) 

HONG  KONG 

PENANG 

AMKlXoAR 

ILOILO 

PUKET 

BANGKOK 

IPOH 

RANGOON 

BATAVIA 

KARACHI 

SAIGON 

BOMBAY 

KLANG 

SEREMBAN 

CALCUTTA 

KOBE 

SHANGHAI 

CANTON 

KUALA   LUMPUR 

SINGAPORE 

CAWNPORE 

MADRAS 

SOURABAYA 

OEBU 

MANILA 

TAIPING  (F.M.S.) 

COLOMBO 

MEDAN 

TAVOY 

DELHI 

NEW  YORK 

TIENTSIN 

HAIPHONG 

YOKOHAMA 

BANKERS. 

THE  BASK  OF  ENGLAND. 

THB  LONDON  JOINT  OITT  AND  MIDLAND  BANK,  LIMITBD. 

THE  LONDON  COUNTY  WESTMINSTER  AND  PARR'S  BANK  LIMITBD. 

THB  NATIONAL  PROVINCIAL  AND  UNION  BANK  OF  ENGLAND, 

LIMITBD. 

THB  NATIONAL  BANK  OF  SCOTLAND,  LIMITED. 


The  Corporation  bny  and  receive  for  collection  Bills  of  Exchange,  grant 
Drafts  payable  at  the  above  Agencies  and  Branches,  and  traiixict  general 
Banking  business  connected  with  the  East,  Deposits  of  Money  are  received  for 
fixed  periods  at  terms  which  may  be  ascertained  on  application ;  interest 
payable  half-yearly,  30th  June  and  3l9t  December.  On  Current  Accounts 
interest  is  allowed  at  2  per  cent,  per  annum  on  tbe  minuuum  monthly  balancea 
provided  they  do  not  fall  below  £200. 


BANK    OF    BRITISH 
WEST  AFRICA, 

Established  1894.  LIMITED. 


Authorised  Capital 
Subscribed  Capital 
Paid-up  Capital 
Reserve 


£4,000,000 

£3,000,030 

£1,200,000 

£625,000 


Chairman  : 
The  Right  Hon.  THE  EARL  OF  SELBORNE. 
K.G..  G.CM.G. 


17-18 


Head  Office: 

LEADENHALL  ST..  LONDON. 

General  Manager : 
LESLIE  COUPER,  C.M.G. 


E.C.  3. 


Liverpool         Mandietter         Hamburg         New  York 
West  Africa        Canary  Itlandt        Em>t         Morocco 


PRINCIPAL    SHAREHOLDERS: 
Lloyds   Bank  Ltd.  ;    London    County  Westminster  & 
Parr's  Bank  Ltd.  ;  National  Provincial  &  Unidn  Bank 
of  England,  Ltd.  ;  Standard  Bank  of  South  Africa,  Ltd. 


The  Central  Bank  of 
India,  Ltd. 


ESTABLISHED    1911. 


Head   Office:     BOMBAY. 


Branches  and  Agencies  : 
LONDON,  CALCUTTA,  KAKACHI, 
DELHI,      AMKITSAE,    LAHORE, 
LYALLPUE,        AND        JHAEIA. 

London  Agents  : 
THE  LONDON  JOINT  CITY  AND 
MIDLAND     BANK,       LIMITED. 


Subscribed  Capital  Rs.  1,00,00,000 

Paid-up  Capital  -  Rs.      49,99,000 

Reserve  Fund      -  Rs.      20,00,000 

Public  Deposits  Rs.10,93,00,000 

(31.12.20) 

S.  N.  POCHKHANAWALA,  Managing  Director. 


giiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiMiiiiiiiiiiiiiiiiiiiiiiiiiiiiiniiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiii!^' 

I  The  Mercantile  Bank  i 
I     of  India,  Limited.      | 

=  Head  Office ;  = 

I      15    Gracechurch    Street,     | 
I  London,  E.C.  3.  I 


Capital  Authorised     £3,000,000 

Capital  Paid  up  ...         ...     £1,050,000 

Reserve  Fund  &  Undivided  Profits  £1,227,638 


BRANCHES  and  AGENCIES  in  India, 
Ceylon,  Burma,  Straits  Settlements,  China, 
and  Port  Louis,  Mauritius. 


The  Bank  buys  and  sells  Bills  of  Exchange, 
issues  Letters  of  Credit,  and  conducts  every 
description  of  Banking  Business  in  connec- 
tion with  the  East. 


FIXED  DEPOSIT  RATES 

■will  be  quoted  upon  application. 


I  ON  CURRENT  ACCOUNTS  Interest  | 

=  is  allowed  at  2  per  cent,  per  annum  on  D.uly  = 

i  Bala.nces,  provided  interest  for  ihe  half-year  1 

=  amounts  to  £1.  = 

illlllllllilllllllilllllllllllllllllllllllllllllllllllllllllMIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII^ 
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Liahilities 

and  Assets  of  The  National  Bank,  Limited. 

LIABILITIES.  O^pital 

Reserve 

Investment      Total  Capital 

Notes  in 

Profit 

Total 

Paid  up. 

Fund. 

Reserve. 

,— and  Reser 

7e.-^ 

/-Circulation 

-^         /-Acceptances.—,     /-Deposits,  &c,-^ 

/—Balance.— V 

Liabilities. 

Dec.31 

£ 

£ 

£ 

£ 

%" 

£ 

%» 

£ 

%"               £ 

o/ o 

£ 

%• 

£ 

1920... 

1,600,000 

800,000 

180,000 

2,480,000 

5-t 

3,967,729 

8-1 

631,000 

1-1      41,706,785 

85-4 

160,714 

■3 

48,846,223 

1919... 

1,500,000 

780,000 

180,000 

2,460,000 

58 

4,365,871 

10  3 

623,280 

1.2       34,825,774 

823 

159,790 

'4 

42,334,715 

1918... 

1,500,000 

663,000 

180,000 

'    2,345,000 

6  8 

3, 

238,154 

94 

277,600 

•9       28,270,257 

824 

167,113 

■S 

34,288,124 

1917... 

1,500,000 

500,000 

220,000 

2 

220,000 

82 

2,778,116 

103 

452,497 

1-7       21,333,322 

793 

129,867 

•5 

26,913,802 

1916... 

1,500,000 

500,000 

11.5,000 

2, 

115,000 

9  4 

2 

724,009 

12  0 

225,000 

1-0       17,421,129 

771 

122,379 

■S 

22,607,517 

1915... 

1,500,000 

500,000 

30,000 

2,030,000 

95 

3, 

306,267 

108 

175,000 

•8       16,726,703 

782 

146,307 

1 

21,384,277 

1914... 

1,500,000 

425,000 

— 

1,926,000 

9  9 

1,887,335 

97 

304,233 

1-5       15,293,800 

783 

127,507 

•6 

19,537,875 

191S... 

1,500,000 

450,000 

— 

1,950,000 

108 

1,344  039 

75 

197,520 

1-1       14,455,593 

800 

116,116 

'6 

18,063,274 

1910... 

1,500,000 

505,000 

75,000 

2, 

580,000 

123 

1, 

265,023 

7  4 

105,908 

■6       13,381,296 

79  0 

104,711 

■7 

16,926,968 

ASSETS. 

Cash  in              Money  at  CaU, 

Bills 

Loans  and       Liab,  of  C'lst.  for 

Bank 

Total 

/-Hand, 

&C.~.        r 

—Loans    &c 

._^^ 

,— Investments.— , 

/-Discounted.-^ 

/—Advances.-^     ^Acceptances.—, 

,— Premises.— , 

Assets. 

Dec.  31 

£ 

%» 

f 

O/  -S 

£ 

o'  a 

£ 

%* 

£ 

%»           £ 

O/  O 

£ 

%' 

£ 

1920... 

6,023,068 

12-3 

6,268,873 

12-8 

13,490,290 

il-6 

4,385,924 

9-0 

17,715,025 

36-3       631,000 

i°i 

432,043 

■9 

48,846,228 

1919... 

6,318,733 

i4'9      ] 

2,976,920 

307 

6,587,810 

156 

3,906,307 

92 

11,585,182 

27-4        623,280 

12 

436,453 

10 

42,334,715 

1918... 

4,794,.?97 

140       12,441,.504 

363 

4,902 

230 

14  2 

3,087,337 

90 

8,377,388 

24-4        277,600 

407,168 

12 

34,288,124 

1917... 

4,469,544 

166 

6,583,750 

24  5 

4,548,993 

169 

2,840,684 

105 

7,709,912 

28-7        452,497 

303,422 

11 

26,913,802 

1916... 

3,854,296 

170 

4,377,341 

194 

4,580,S01 

20-3 

2,421,451 

107 

6,846,696 

30-3,      225,000 

301,932 

1^ 

22,607,517 

1916... 

3,201,281 

15  0 

2,947,063 

138 

4,627,640 

217 

3,205,469 

152 

6,863,049 

32-1         176,000 

304,176 

14 

21,384,277 

1914... 

2,934,862 

149 

2,997,505 

1S3 

2,671,422 

136 

3,456,202 

179 

6,887,058 

353        304,233 

296,693 

1-5 

19,537,875 

1913... 

2,244,882 

124 

3,147,883 

174 

2;360,769 

131 

3,150,421 

175 

0,672,092 

36-9        197,526 

289,701 

16 

18,063,274 

1910... 

2,050,281 

121 

2,506,766 

148 

2,448,285 

145 

'3,285,553 

194 

6,232,696 

36-8        105,908 

297,476 

1-8 

16,926,963 

°  Per  cent,  of  Total  Liabilities  or 

Assets. 

Treasury  bills,  etc.,  displays  a  material  decline  on  the 
year— from  £12,976,920  to  £6,268,874;  on  the  other 
hand,  investments  have  lisen  from  £6,587,810  to 
£13,490,290;  while,  as  stated  above,  loans  and 
advances  have  expanded  by  more  than  six  millions. 
The  writing  down  of  bank  premises,  which  on  Decem- 
ber 31  last  stood  at  £432,048,  as  compared  with 
£436,483  on  December  31,  1919,  is  a  mark  of  the  con- 
servative policy  pursued  by  the  Bank.  The  liquid 
assets  show  a  proportion  of  fifty-five  per  cent,  to  the 
liabilities  payable  to  the  public  on  demand,  and 
advances  a  ratio  of  under  forty-two  per  cent,  to  such 
liabilities. 

The  gross  profit  for  the  year,  at  £831,466,  reflected 
the  expansion  in  business.  As  has  been  the  experience 
of  all  banks,  the  curve  of  expense  also  took  a  sharp 
upward  turn,  rising  from  £361,853  to  £510,542.  The 
net  profit,  £320,924,  represents,  however,  the  sub- 
stantial percentage  of  21.4  earned  on  the  paid-up 
capital,  as  compai-ed  with  19.8  per  cent,  for  1919,  and 
has  been  exceeded  on  only  one  occasion  in  recent 
years,  namely  in  1918,  when  it  amounted  to  21.7  per 
cent.  The  dividend  has  been  maintained  at  the  rate 
of  twelve  per  cent,  for  the  year,  to  which  it  was  in- 
creased in  1918,  ten  per  cent,  having  been  paid 
previously.  The  special  allocation  of  £140,000  repre- 
sents two  half-yearly  transfers  to  tax  and  contingen- 
cies account,  and  the  balance  carried  forward  reaches 
£27,714,  as  compared  with  £26,790  brought  into  the 
account. 

Profits  of  the  National  Bank,  Limited. 


Glosa 

Net  ,-Div.  Subjectto  Tax-, 

Special 

Carried 

Tear  to 

Profit    Bipenaes 

Profit 

Samed         /-Paid-,    AUocat'ns 

Forward 

Dec.  31 

£ 

£ 

£ 

%          %          £ 

£ 

£ 

1920  ... 

831,466 

610,642 

320,934 

21-4        12  180,000 

140,000 

27,714 

1919   ... 

659,630 

361,863 

297,677 

19-8        12   180,000 

116,000 

26,790 

1918  ... 

609,960 

284,454 

326,496 

21-7        12    180,000 

145,000 

24.113 

1917  ... 

491,870 

229,382 

262,488 

17-4         10    180,000 

110,000 

23,617 

1916  ... 

427,132 

209,497 

217,635 

14-5         10    160,000 

70,000 

21,129 

1915  ... 

474,602 

196,646 

278,956 

18-5        10    150,000 

190,000 

23,494 

1914  ... 

416,494 

196,447 

219,047 

14-6         10    160,000 

66,000 

24,638 

1913  ... 

391,328 

194,021 

197,307 

13-1         10    160.000 

60,000 

20,491 

NATIONAL  BANK  OF  SCOTLAND,  LTD. 

{Sue  also  Lloyds  Bank,  Limited.) 
Head  Office :    Edinburgh. 
Capital — 

Autliorised  and  svbs'^ibed >Stook  £5,000,000 

Paid  up        1,100,000 

(UncaUed,  £900,000  ;  reserve  liability,  £3,000,000). 

In  the  'twenties  of  last  century  a  strong  demand  arose 
in  Scotland  for  the  extension  of  existing  banking  facili- 
ties, and  as  a  result  the  formation  of  a  number  of 
banking  companies  was  proposed.  Before  being 
carried  to  the  final  stage  of  establishment,  however, 
a  union  was  effected  between  the  different  competitors, 
and  in  1825  a  combination  of  the  proposed  companies 
appeared  as  a  new  bank — the  National  Bank  of  Scot- 
land. Only  £500,000  of  the  nominal  capital  of 
£5,000,000  was  at  first  issued,  but  in  1843  the  paid-up 
capital  was  increased  from  £500,000  to  £1,000,000,  a 


figure  at  which  it  remained  until  the  end  of  1919, 
when  it  was  increased  to  £1,100,000  by  crediting  to 
capital  account  £100,000  out  of  the  sum  carried  for- 
ward on  November  1  of  that  year.  Almost  from  the 
first  the  extension  of  the  Bank's  operations  kept  pace 
with  the  growth  of  Scotland  in  population  and  pros- 
perity. Amalgamation  was  not  favoured  as  a  means 
to  this  end,  for  only  three  small  Scottish  banking 
houses  have  been  taken  over;  but  the  number  of 
branches  steadily  progressed,  amounting  to  114  in 
1900,  124  in  1909,  and  at  the  present  time  to  about 
130.  The  gi'owth  of  international  trade,  and  the 
demand  for  facilities  for  financing  import  and  export 
business,  led  to  the  opening  at  the  Glasgow  office  of 
a  foreign  department  specially  equipped  for  dealing 
with  foreign  exchange  operations  and  all  financial 
transactions  arising  out  of  overseas  business. 

In  order  to  establish  a  closer  connection  witli  Eng- 
lish interests  and  to  place  at  the  disposal  of  its  clients 
the  larger  resources  commanded  by  English  banking 
institutions,  arrangements  were  made  in  October  1918 
for  affiliation  with  Lloyds  Bank,  Limited,  the  stock- 
holders in  the  National  Bank  receiving  for  each  £100 
paid  stock  standing  to  their,  credit  the  equivalent  of 
£350,  consisting  of  eleven  shares  in  Lloyds  Bank  and 
£75  in  National  War  Bonds,  an  additional  sum  of 
£5  10s.  being  paid  in  respect  of  accrued  profits.  Con- 
sequent on  the  new'  arrangements  a  satisfactory 
development  of  business  has  ensued,  deposits  and 
kindred  items  having  risen  from  £30,748,370  on 
November  1,  1918,  to  £34,398,023  and  £37,057,605 
respectively  on  the  like  date  in  1919  and  1920.  Refer- 
ence has  already  been  made  to  the  increase  in  paid-up 
capital,  and  it  may  be  added  that  from  1916  to  1919 
inclusive  the  reserve  fund  was  annually  increased  by 
£100.000,  raising  it  to  the  £1,000,000  at  which  it  now 
stands.  The  note  circulation  increased  during  the  War 
owing  to  the  heavy  demands  for  currency,  and  on  the 
date  of  the  last  balance  sheet  reached  £3,798,878. 

The  National  Bank  has  throughout  played  a.  promi- 
nent part  in  the  development  of  Scottish  industry,  and 
that  it  did  not  discontinue  its  good  sei-vices  even  amidst 
the  uncertainty  surrounding  commercial  operations  last 
year  is  shown  by  the  increase  on  the  assets  side  of  the 
balance  sheet  in  advances  and  loans,  from  £11,333,127 
on  November  1,  1919,  to  £15,053,508.  The  trade 
depression  and  the  declining  level  of  prices  are,  how- 
ever, reflected  in  the  decrease  in  the  liability  of  cus- 
tomers for  acceptances  from  £1,444,468  to  £898,782. 
In  the  earlier  year  bills  discounted  figured  at 
£5,912,875,  against  a  subsequent  £3,661,296,  but  the 
former  amount  included  £4,202,000  in  British  Ti-easun- 
bills.  The  cash  position  shows  up  more  strongly  to 
some  extent  as  a  result  of  the  non-employment  of 
funds,  cash  and  notes  in  hand  and  bankers'  balances 
having  risen  from  £5,236,080  to  £6,028,528,  and 
money  at  call  and  short  notice  from  £4,887,026  to 
£6,208,469.     Together,  these  represent  27.8  per  cent. 
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T??    EQUITABLE 
TRUST    COMPANY 

OF    NEW    YORK. 


Head  Office: 

37  WALL  STREET,  NEW  YORK. 

ALVIN  W.  KRECH,  President. 
New  York  Branches  : 

111  BROADWAY.  355  MADISON  AVENUE. 

Paris  Branch  : 

23  RUE  DE  LA  PAIX, 


Capital,  Surplus  and  Undivided 

Profits  (Feb.  28th,  1921),  $28,077,778 

at  Exchange  of   $4*00  per   £ 

=  £7,019,444 


Member  of  the  Federal  Reserve  System. 


Member  New  York  Clearing  House  Attociatioii. 
LONDON  BRANCH: 

3  KING  WILLIAM  ST.,  E.C.4. 


THE  CANADIAN  BANK 
OF  COMMERCE. 

PAID-UP  CAPITAL      -     $15,000,000  (£3,082,192) 
RESERVE  FUND    .      .    $15,000,000  (£3,082,192; 


Head  Office 


TORONTO. 


Sir  EDMUND  WALKER,  C.V.O.,  LL.D.,  D.C.L.,  President. 

Sir  JOHN  AIRD,  Vice-Presidcnl  and  General  Manager. 

Rt.  Hon.  Sir  THOMAS  WHITE,  K.C.M.G.,  Vice-President. 

H.  V.  F.  JONES,  Assistant  General  Manager. 


Over 

520 


\  Branches     throughout      CANADA      and 
NEWFOUNDLAND. 


FOREIGN  BRANCHES: 

BRIDGETOWN  CBarbados).  HAVANA  (Cuba). 
KINGSTON  (Jamaica).  PORT  OF  SPAIN  (Trinidad). 
Mexico,  MEXICO  CITY  ;  St.  Pierre  et  Mique- 
lon,  ST.  PIERRE  ;  United  States,  NEW  YORK, 
SAN  FRANCISCO,  PORTLAND  (OREGON),  and 
SEATTLE. 


AGENTS  IN  ALL  THE  PRINCIPAL 
CITIES  OF  THE  UNITED  STATES. 

London  Office  :  2  LOMBARD  ST.,  E.G.  3 

CHARLES  CAMBIE,  Manager.    A.  R.  PHIPPS,  Assistant  Manager. 


THE     DOMINION    BANK. 

Head    Office:    TORONTO,  CANADA. 


TOTAL    ASSETS.     $139,263,093. 

SIR  E.  B.  OSLER,  President.       A.  W.  AUSTIN,  SIR  AUGUSTUS  M.  NANTON,  Vice-Presidents. 

C.  A.  BOGERT,  Gf«<-ra;  Mmager. 

London    Branch— 73    CORNHILL,    E.C.  5. 

S.  L.  JONES,   Manager. 

GENERAL    BANKING    BUSINESS    TRANSACTED. 

DEALERS  IN  ALL  FOREIGN  EXCHANGES. 

BILLS  OF  EXCHANGE,  DEBENTURES  AND  COUPONS  PURCHASED  OR  COLLECTED. 

FUNDS  TRANSFERRED  BY  DRAFT  OR  CABLE. 
BRANCHES    AND   CORRESPONDENTS  THROUGHOUT   CANADA   AND   THE  UNITED 

STATES. 
NEW     YORK     AGENCY  :     51     BROADWAY. 


SUTRO  BROS.  &  CO. 


NEW  YORK  :  120  Broadway 


MONTREAL  :  57  St.  Francis  Xavier  St. 


BANKERS 


DOMESTIC  AND  FOREIGN  SECURITIES 
FOREIGN  EXCHANGE 


LONDON  AGENTS 

London  County  Westminster  &  Parr's  Bank,  Ltd.  (Cornhill  Branch). 

National  Provincial  and  Union  Bank  of  England,   Ltd. 

Union  Bank  of  Scotland,  Ltd.  R.  Raphael  &  Sons. 


SPECIAL 

CORRESPONDENTS  IN 
PHILADELPHIA, 
SAN  FRANCISCO. 
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Liabilities 

and  Assets  of  The  National  Bank 

of  Scotland,  Limited. 

LIABILITIES.  Cipit^l 

Ke^elTO 

Paid-up  Capital 

?fote-, 

in 

Profit 

Total 

Paid  up. 

Fund. 

^and  Reserve.-^ 

,^Cireulation.-^ 

/-Acceptances.-' 

r- 

Deposits,  &c.-^ 

^.-Balance.-' 

Liabilities. 

Nov.  1 

£ 

£ 

£ 

%« 

£ 

%• 

£ 

%• 

£           %• 

£         %• 

£ 

1920... 

1,100,000 

1,000,000 

2,100,000 

4-8 

3,798,878 

8-6 

898,782 

2-0 

37 

057,604     84-2 

187,403        -4 

41,042,667 

1919... 

1,000,000 

1,000,000 

2,000,000 

4-8 

3,248,797 

79 

1,444,46a 

35 

34.393,023     83  1 

279,093        -7 

41,370,381 

1913  .. 

1,000,000 

900,000 

1,900,000 

5  2 

3,167,678 

8  5 

1,127,175 

30 

31 

,748,370     82-8 

187,828        -5 

37,131,051 

1917  .. 

1,000,000 

800,000 

1,800,000 

52 

2,254,494 

6  6 

1,173,909 

34 

29,000,779     843 

182,962        -5 

34,472,144 

191G  .. 

1,000,000 

700,000 

1,700,000 

59 

1,851,085 

64 

1,150,511 

39 

24,001,896     83-1 

181,165        -7 

28,884,657 

1915  .. 

1,000,000 

300,000 

1,800,000 

72 

1,531,533 

62 

763.774 

31 

20,4S.J,73S     82-6 

204,394      -9 

24,785,429 

19U  .. 

1,000,000 

900,000 

1,900,000 

8  4 

1,098,453 

4  8 

1,210,380 

54 

18,162,755     80-3 

257,482      1-1 

22,629,070 

1913  .. 

.     1,000,000 

900,000 

1,800,000 

8  8 

910,084 

4  2 

1,019,088 

48 

17 

,173,946     81-2 

204,938      1-0 

21,508,656 

1910  .. 

.     1,000,000 

000,000 

1,900,000 

97 

836,720 

4  2 

705,162 

37 

15,069,907     81-2 

2.54,250      1-2 

19,666,039 

ASSETS. 

Cash  and  Notes  in 

Money  at  Call, 

Bills 

Liab.  of  Gust 

.  for    Bank  Premises 

Total 

,^Hand,  ttc— ^ 
£              %° 

.^S^Q, ^ 

^Investments.-^ 

^.-Discounted.— ,        ^Advances -> 
£               %»            £            %• 

^Acceptances.^         , cScc- 

£             %'          £ 

0/  • 

Assets. 

Nov.  1 

£ 

%° 

£ 

1920... 

6.028,528 

1J-T 

6,208,469      14-1 

11,554,984 

26-2 

3,661,296 

8-3  15,053,508 

34-2 

808,782 

J-0        637,100 

i-5 

41,042,667 

1919... 

5,336,080 

127 

4,887,026      118 

11,922.405 

28  8 

5,012,875 

143   11,333,127 

274 

1,444,468 

S-5        634,400 

15 

41,370,381 

1918... 

4,095,277 

110 

5,355 

690      14-4 

8,923,913 

240 

9,044,846 

24-4     7,901,900 

21  5 

1,127,175 

30        622,250 

17 

37,131,0.')1 

1917... 

4,324,003 

126 

2,699,733        7-8 

7,0r2,247 

20-5       10,53.j,n8 

30-6     8,068 

033 

234 

1,173,909 

34        ■'>09,100 

17 

.34,472,144 

1916... 

3,520,805 

121 

3,383,702      11-7 

7,201,751 

250 

6,82.5,213 

238     6,201 

495 

21  5 

1,1.50,511 

3-9        601,000 

20 

28,884,667 

1915... 

2,168,556 

99 

2,997 

935      12-1 

7,746,123 

311 

2,316,423 

90     7,988,018 

322 

763,771 

3-1         604,600 

24 

24,78.'i,429 

1914... 

2,036,110 

90 

3,621 

,697      160 

3,234,862 

143 

2,297,040 

101      0,621,481 

425 

1,210,380 

5-4        606,600 

27 

22,629,070 

1013... 

1.823,180 

8  5 

3,824,837      17-8 

3,047,798 

141 

2,971,177 

13-8     8,314,326 

381 

1,019,688 

4-8        607,650 

29 

21,508,656 

1910... 

1,494,032 

75 

3,315 

,914      169 

3.178,596 

16  2 

2,034,205 

10-3     8,524,830 

423 

705,162 

3-7        612,400 

31 

19,666,089 

*  Per  cent,  of  Total  Liabilities  or  Assets. 

of  the  total  assets,  and  the  position  therefore  shows 
a  considerable  degree  of  liquidity.  Investments,  at 
£11,554,984,  consisting  as  to  £11,212,427  of  British 
Government  securities,  show  a  decrease  of  £367,421  on 
the  year.  1 

The  greater  resources  at  the  command  of  the  Bank 
have  naturally  had  the  effect  of  increasing  gross 
profits,  which  rose  in  the  year  ended  November  1  last 
to  £692,805,  as  compared  with  the  preceding 
£641,240.  Owing  to  an  increase  in  expenses,  how- 
ever, from  £266,575  to  £344,695,  the  net  profit 
declined  from  £374,665  to  £348,110,  representing 
31.65  per  cent,  on  the  paid-up  capital,  as  compared 
with  37.46  per  cent,  previously.  The  distribution  on 
the  stock  remains  at  sixteen  per  cent,  less  tax,  a  figure 
to  which  it  was  reduced  in  1915  from  the  eighteen  per 
cent,  formerly  paid.  The  special  allocations,  includ- 
ing the  £100,000  credited  to  paid-up  capital  stock, 
amount  altogether  to  £275,000,  the  other  items  being 
£150,000  to  investment  reserve,' £15,000  to  officers' 
pension  fund,  and  £10,000  to  reduction  of  cost  of 
heritable  property.  There  remains  a  balance,  of 
£64,203  to  bo  brought  into  the  current  year,  represent- 
ing in  reality  but  a  slight  decline  on  the  unappropriated 
profit  balance  of  a  year  ago  after  allowance  for  the 
capital  increase. 

Profits  of  the  National  Bank  of  Scotland,  Limited. 
Dlv.  Subject 


Gropa 

Net     ^ 

to  Ta-T , 

Special 

Carried 

Yr.to 

Profit 

Expenses 

Profit 

Earned 

. Pald^ 

AUocafna 

Forward 

NOT.l 

£ 

£ 

£ 

% 

%        £ 

£ 

£ 

1020... 

692,805 

344,695 

348,110 

31-65 

16   176,000 

275,000« 

64,203 

1919... 

641,240 

286,575 

374,666 

37-46 

16    160,000 

120,000 

167,093 

1918... 

564,326 

331,839 

329,467 

32-91 

16    160,000 

160,000 

72,429 

1917... 

817,826 

189,229 

328,597 

32-85 

16    160,000 

160,000 

62,062 

1916... 

474,062 

183,544 

290,518 

29-05 

16    160,000 

140,000 

64,365 

191.5... 

443,017 

172,584 

270,433 

27-04 

16    160,000 

135,000 

63,847 

1914... 

416,925 

168,949 

247,976 

24-79 

18    180,000 

16,000 

83,414 

1913... 

407,439 

164.889 

242,650 

24-25 

18   180,000 

60,000 

36,433 

"  Includini;  £100,000  credited  to  paid-up  capital  stock. 

...  £4,?r,0,00U 

...     4,233,325 

846,605 


NATIONAL  DISCOUNT  CO.,  LTD 

OESce:  35  Cornhill,  London,  E.G.  3. 

Capital— 

Au'horised,  in  £25  shares 
8ub,cribed,  in  169,333  shares 
Paid  up,  £5  per  share 

The  National  Discount  Company,  Limited,  which 
was  established  in  1856,  has  long  been  pix)minent  in 
the  London  market,  not  only  as  a  dealer  in  bills  of 
exchange,  but  in  the  negotiation  of  bankers'  and  other 
commercial  bills.  It  has  weathered  the  trying  period 
of  the  War  with  success,  and  the  expansion  of  its 
business  is  shown  by  the  increase  in  deposits  and 
sundry  balances  from  £15,757,480  on  December  31, 
1913, "to  £17,973,136  on  December  31,  1918.  During 
the  past  year  bills  to  the  amount    of    approximately 


£97,000,000  were  discounted,  as  compared  with 
£82,000,000  in  1919.  The  paid-up  capital  remains  at 
£846,665,  out  of  £4,233,325  subscribed,  and  maies, 
with  the  reserve  fund  of  £500,000,  a  total  of 
£1,346,665.  Deposits  and  sundry  balances,  at 
,£21,206,143,  compare  with  £22,753,164  in  the^pre- 
ceding  year,  but  the  contraction  in  liability  that  has 
here  taken  place  is  more  than  offset  by  the  increased 
liability  in  respect  of  bills  rediscounted,  which  stand 
at  £12,174,743,  as  compared  with  £9,161,250  pre- 
viously. The  bills  discounted  on  December  31  last 
(inclusive  of  some  other  items  of  unknown  but  probably 
small  extent)  amounted  to  £32,406,636.  Deducting 
the  rediscounts,  we  get  a  net  figure  of  £20,231,893, 
which  compares  with  i;2(1,672.792  at  the  end  of  1919. 
On  the  assets  side  of  the  balance  sheet,  while  cash 
at  bankers,  at  £614,179,  is  higher  by  £37,111  than 
in  the  preceding  year,  investments  show  a  marked  fall 
from  £l,472,785'to  £575,855,  but  this  was  due  to  the 
employment  of  the  Company's  resources  along  other 
and  more  profitable  avenues,  such  as  the  discounting 
of  bills.  At  £1,682,161  loans  were  higher  by 
£143,321,  but  the  item  of  interest  due  on  investments 
and  loans,  with  sundry  balances,  previously  £276,093, 
came  nigh  to  disappearing  at  £5,895. 

The  wide  margin  that  persisted  during  last  year, 
especially  after  the  raising  of  the  Bank  rate  on 
April  15,  between  rates  of  interest  and  of  discount 
naturally  increased  the  gross  profits  of  the  Company, 
which  at  £668,619  compare  with  £621,970  for  1919. 
Deducting  £507,146  for  rebate  of  interest  on  bills 
not  matured,  we  get  a  true  gross  profit  of  £161,473, 
which  shows  a  slight  decline  from  the  £167,032  of  the 
previous  twelve  months,  and  is  subject  to  increased 
expenditure.  The  dividends,  inclusive  of  a  bonus  of 
2.S.'  per  share,  less  income  tax,  equal  fourteen  percent, 
for  the  year,  as  compared  with  twelve  per  cent,  in 
1919.  The  only  special  allocation  on  this  occasion  is 
£10,000  placed  to  pension  fund,  as  compared  wilui 
£64,000  devoted  in  the  preceding  year  to  covering 
investment  depresiation — an  element  which  it  is  satis- 
factory to  learn  was  this  time  of  a  negligible  character. 
The  amount  can-ied  forward  to  the  current  year,  at 
£77,282,  shows  the  substantial  increase  of  £30,000 
us  compared  with  the  amount  brought  in. 

Profits  of  the    Xational   Discount   Comfany,   Limited. 


Year  to 
Deo.  31 
19E0 
1919 
1918 
1917 
19  6 
1915 
1914 
1913 


Net 
Profit 

£ 

168,565 

165.529 

148,953 

105,016 

85,731 

91,360 

93,301 

110,032 


— Div.  Subject  to  Tax- 


Earned 
% 

18  7 

19-5 

17-6 

12-4 

10-1 

10-7 

11-0 

13-0 
•  iDclndin. 


■Paid. 
% 
14C« 
12-00 
11-50 
11-00 
10-00 
10-00 
10-50 
10-63 


£ 

118,533* 
101,600 
97,367 
93,133 
84,666 
84,666 
88,893 
89.911 


^     Special       Carried 
Allocations  Forward 


£ 

lO.COO 
64.C00 
50.000 


20.000 


£ 

77.282 
47.250 
47,320 
45,735 
33,852 
32,787 
26,093 
21,685 


2%  bonus 
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GOLDMAN,SACHS 

&  CO. 

60  WaU  Street,  NEW  YORK 


Chicago 

San  Francisco 

St.  Louis 


Boston 
Philadelphia 
Los  Angeles 


MEMBERS  OF  NEW  YORK  AND 
CHICAGO   STOCK   EXCHANGES 

D 

Commercial    Paper.       Securities 

bought  and  sold  on  commission 

D 

Foreign  Exchange 

O 

Commercial  and  Travellers'  Letters 

of  Credit  available  in  all  parts 

of  the  world 


MANILA 

is  one  of  the  financial  and  commercial  centres 
in  the  Far  East,  and  the  leading  Bank  there  is 

THE     PHILIPPINE 
NATIONAL  BANK 

Manila,  P.I. 

SOLE  OFFICIAL  GOVERNMENT  DEPOSITORY. 

CabU  Address  :  Philnabank  or  National  Bank, 


PAID-UP  CAPITAL  -     -     -  P.  35,300,000.00 
AUTHORISED  CAPITAL    -  P.  50,000,000.00 

DOMESTIC  AND    FOREIGN   BANKING 
TRANSACTED. 

BRANCHES: 

Iloilo,  Cebu,    Corregidor,    Cabanatuan,   Aparri,  Davao, 

Bacolod,  Legaspi,  Lucena,  Dagupan,  Vigan  and  Naga. 

Foreign  ;  New  York  and  Shanghai. 

AGENCIES : 

41  other  agencies  throughout  the  Philippine  Islands. 

Codes  used:  Western  Union,  ABC,  5th  Edition,  Bentley's,  Peterson 
and  Lieber's. 


E.  W.  WILSON, 

General  Manager. 


M.  8.  CONCEPCION 
Asst.  Gen.  Manager. 


GORDON  GRANT  &  CO.,  Ltd. 


Established  1873. 


Port  of  Spain, 
Trinidad,  B.W.I. 


Capital  (Fully  Paid  up)  -  £500.000    |    Reserve 


Incorporated  191 1. 

.       -       -     £115.000 


Bankers,  Merchants,  Estates,  Ship  &  Insurance  Agents. 


Correspondents  in  London,  New  York  and 

Principal     Business    Centres    in     Europe, 

America,  Canada  and  India. 

Telegrams:  "QORDONIUS,"  Port  of  Spain. 


CABLE     TRANSFERS,    LETTERS    OF 
CREDIT  and  all  kinds  of  Financial  Busi- 
ness undertaken. 

All  Reliable  Codes  in  use. 


VOSS  -  ALCOHOL 

EXPORT     CORPORATION 

ESTABLISHED  1886 
Cable  :  VOSS  New  York  27  WiUiam  St.,  New  York,  U.  S.  A. 
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hiahWxiies  and  Assets  of 

The  National  Discount  Company 

Limited. 

.lABILITIE 

S.    Capital 

Eeserve 

Paid-up  Capital 

Total 

Paid  up 

Fund. 

/*-and  Reserve ^ 

,— Deposits, 

&c.^ 

,— Bills  Ecdiscounted.— , 

^Profit  Balanre.-, 

Liabilities. 

"Deo.  31 

£ 

£ 

£ 

o/^o 

£ 

%' 

£ 

o/o 

£ 

%» 

£ 

1920 

..    846,665 

soorooo 

1,346,665 

3-8 

21,738,622 

61-4 

12,174,743 

34-4 

124,696 

■A 

.     36,384,726 

1919 

..    846,665 

600,000 

1,346,665 

40 

23,208,103 

687 

9,151,250 

271 

82,810 

•2 

33,788,827 

191S 

.    846,665 

500,000 

1,346,665 

4  8 

18,296,919 

65-1 

8,388,687 

299 

82,880 

2 

28,115,151 

1917 

.    846,665 

460,000 

1,296,005 

4  0 

21,546,990 

663 

9,597,240 

29  5 

83,835 

•2 

32,523,730 

1916 

.    846,665 

450,000 

1,296,665 

50 

17,105,822 

662 

7,361.649 

285 

66,602 

26,829,738 

1915 

.    846,665 

805,000 

1,351,665 

79 

11,905,906 

70  0 

3,705,488 

217 

68,241 

17,031,300 

1914 

.    846,665 

505,000 

1,351,665 

80 

13,197,142 

78  1 

2,285,406 

135 

64,546 

16,898,819 

1913 

.    846,665 

505,000 

1,351,666 

59 

15,935,754 

692 

5,656,538 

246 

64,018 

23,007,976 

1910 

.    846,665 

450,000 

1,290,665 

69 

14,441,233 

766 

3,051,121 

162 

62,229 

18,851,248 

88ETS. 

Loans  at  Call, 

Short  and 

BiUs 

Bank  Pre- 

Total 

r- 

Cash  at-  Banliers.-^ 

^Fiscd  Dates,  &c.— , 

^—Investments 

,  &c.-^ 

/—Discounted, 

i-c.-. 

, miscs.- 

— ,, 

Assets. 

Dec.  31 

£          %• 

£ 

o^& 

£ 

'  o/  a 

£ 

0/^9 

£ 

%• 

£ 

1920 

614,179         1-7 

1,683,055 

4-8 

675,855 

1°6 

32,406,636 

91-6 

100,000 

■3 

35,384,726 

1919 

. 

677,067         1-7 

1,814,933 

54 

1.47-2,785 

43 

29,824,042 

883 

100,000 

•3 

35,788,827 

1918 



515,646         1-8 

1,639,155 

58 

2,368,987 

8  4 

23,491,303 

83  6 

100,000 

■4 

28,115,151 

1917 

65-5,424         2-1 

2,616,473 

80 

1,153,225 

36 

28,000,608 

861 

100,000 

■2 

32,523,730 

1916 

. 

490,045         1-9 

2,096,902 

81 

1,038,146 

40 

22,104,645 

856 

100,000 

-4 

26,829,738 

1915 

. 

464,144         2-7 

388,437 

2  3 

1,376,907 

81 

14,702,812 

863 

100,000 

•6 

17,031,300 

19U 

427,866         2-5 

828,592 

4  9 

1,851,902 

11  0 

13,690,459 

810 

100,000 

6 

16,898,819 

1913 

603,251         2-2 

768,205 

33 

1,851,125 

80 

19,785,394 

860 

100,000 

■5 

23,007,975 

1910 

311,670         1-6 

1,628,953 

87 

2,631,868 

140 

14,178,757 

76-2 

100,000 

•5 

18,851,248 

•  Per  cent.  o£  Total  Liabilities  or  Assets. 

NATIONAL  PROVINCIAL  AND   UNION 
BANK  OF  ENGLAND,  LTD. 

{See  also  Coutts  and  Co.) 

Head  Office:  15  Bishopsgate,  London,  E.G.  2. 

Capital — 

Authorised       £60,000,000 

Subscribed,    in    120,000    £25,    1,972,334    £20,    and 

200,000  £5  shares  43,447,080 

Paid  up,  £3  IO5.  per  £"25  share,  £4  per  £20  share,  and 

£5  shares  fully  paid         9,309,416 

(UncaUed  £5,839,611,  reserve  UabiHty  £28,298,053.) 

This  Bank  dates  from  1918,  but  its  constituent  mem- 
bers— the  National  Provincial  Bank  of  England, 
Limited,  and  the  Union  of  London  and  Smiths  Bank, 
Limited — trace  their  history  back  to  1833  and  1839 
respectively.  The  former,  early  in  its  career,  sho-wed 
a  marked  tendency  to  expansion — not  by  the  process  of 
absorption  elsewhere  favoured,  but  by  the  opening  of 
its  own  branches,  especially  in  various  industrial  centres 
throughout  the  Midlands!  and  the  North.  The  interests 
of  the  Union  Bank  of  London  were  largely  Met-ro- 
pohtan,  though  it  had  a  big  connection  in  the  Western 
counties,  and  in  addition  maintained  important  foreign 
connections.  In  the  course  of  its  development  it 
absorbed  a  number  of  private  and  joint-stock  institu- 
tions, but  its  most  important  move  in  this  direction 
was  reserved  for  the  present  century,  when,  in  1902, 
it  amalgamated  with  Smith,  Payne,  and  Smiths  Bank. 
By  this  step  a  number  of  important  provincial  con- 
cerns were  acquired,  which  were  bound  by  family 
ties  to  the  old  Lombard  Street  firm.  In  the  following 
year  Prescott's  Bank,  Limited,  was  taken  over,  and 
in  subsequent  years  several  other  provincial  banks, 
until  the  final  amalgamation  in  1918  with  the  National 
Provincial  Bank  of  England  under  the  title  of  the 
National  Provincial  and  Union  Bank  of  England, 
Limited. 

A  vigorous  expansionist  jwlicy  w'as  now  entered 
upon.  In  1918  the  new  amalgamation  took  over  as 
from  December  31,  1917,  the  businees  of  the  Bradfoi-d 
District  Bank,  Limited — a  concern  with  deposits 
amounting  on  that  date  to  £9,235,000,  and  assets  of 
|;10,142,000.  This  move  into  the  woollen  centre  of 
West  Yorkshire  w^as  followed  in  1919  by  an  extension 
into  South  Yorkshire,  where  the  Sheffield  Banking 
Coropany,  Limited,  was  absorbed  as  from  Decem- 
ber 31,  1918.  On  that  date  the  latter  institution  had 
paid-up  capital  and  reserves  of  £720,000  and  deposits 
of  nearly  seven  millions.  In  1918  the  Bank  also  esta- 
blished a  branch  in  West  Smithfield,  by  acquiring  the 
premises'  ionnerly  occupied  by  Messrs.  W.  &  J. 
Biggerstaff  and  Company,  a  banking  firm  with  a  history 
extending  back  to  1790.  The  year  1920  saw  carried 
to  completion  yet  another  important  affiliation  of  the 
National  Provincial  and  Union  Bank  of  England — that 
with  Coutts  and  Company — an  old-established  and  re- 
nowned private  bank  in  London.  The  fusion  of 
interests  took  effect  as  from  December  31,  1919,  but 


the  management  of  the  private  institution  remained 
unchanged,  and  it  presents  a  separate  annual  balance 
sheet.  As  from  the  same  date,  t-oo,  the  North- 
amptonshire Union  Bank,  Limited,  with  a  paid-up 
capital  of  £396,000  and  assets  of  over  seven  millions, 
was  amalgamated  with  the  National  Provincial  and 
Union,  whose  further  acquisitions  last  year  included 
the  businesses  of  Messrs.  Shilson,  Coode  and  Com- 
pany, of  St.  Austell,  and  Messrs.  Eichards  and  Com- 
pany, of  Llangollen,  while  33,333  £10  shares  (£4 
paid)  were  purchased  in  the  Bank  of  British  West 
Africa,  Limited,  and  10,000  of  £10  each,  fully  paid, 
in  the  newly-formed  P.  &  0.  Banking  Corporation, 
Limited.  These  purchases  were  in  pursuance  of  a 
policy  initiated  in  the  latter  part  of  1917,  when  the 
National  Provincial  became  joint  owner  of  Lloyds 
Bank  (France),  Limited,  the  title  of  the  new  concern 
eventually  decided  upon  being  Lloyds  and  National 
Provincial  Foreign  Bank,  Limited. 

In  consequence  of  the '  rapid  expansion  of  the 
Bank's  interests  in  recent  3'ears,  the  paid-up  capital 
has  been  raised  from  £5,476,884  on  December  31, 
1918,  to  £9,309,416  on  December  31,  1920,  and  the 
reserve  fund  from  £4,850,000  to  £8,878,041.  The 
combined  capital  and  reserve  now  represent  six  per 
cent,  of  the  total  assets,-  as  compared  with  5.5  per 
cent,  in  the  previous  year  and  6.8  per  cent,  in  1913, 
the  decline  since  the  last-named  year  being  very  slight, 
in  view  of  the  rapid  gro\\'th  of  liabilities.  The  entire 
business  of  Coutts  and  Company  stands  in  the  Bank's 
balance  sheet  at  £2,000,000,  or  £400,000  more  than 
the  capital  and  reserve  of  Coutts,  which  aggregate 
£1,600,000.  The  difference  of  £400,000  might  be 
thought  to  represent  goodwill,  but  according  to  the 
Chairman's  statement  at  the  last  meeting  it  actually 
represents  value  not  shown  in  the  assets  as  scheduled. 
Deposits,  at  £278,335,000,  equal  92.2  per  cent,  of 
the  total  liabilities,  and  show  an  increase  of 
£26,584,000  on  the  previous  year.  The  effect  of  this 
increase  is  reflected  in  the  large  rise  in  bills  discounted 
(including  Treasury  bills)  from  £23,943,000  to 
£42,752,000,  while  advances  on  current  and  other 
accounts  also  increased  from  £132,773,000  to 
£140,686,000.  Bills  discounted  and  advances  to- 
gether represent  60.8  per  cent,  of  the  total  assets. 
While  it  is  possible  to  exaggerate  the  part  played  by 
banking  institutions  in  helping  to  increase  industrial 
production,  there  is  no  doubt  that  in  so  far  as  its 
good  offices  can  be  effective  the  National  Provincial 
and  Union  Bank  of  England  has  at  least  done  its 
share.  The  aggregate  figures  of  the  balance  sheet 
have  risen  from  £273,396,337  to  £301,750,997.  Both 
the  cash  in  hand  and  in  transit,  £41,954,105,  and 
money  at  call  and  short  notice,  £11,850,947,  show 
substantial  increases,  and  together  comprise  17.8  per 
cent,  of  the  total  assets — a  proportion  only  slightly 
below  that  of  the  investments,  which  at  £56,437,173 
are  equivalent  to  18.7  per  cent. 
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World  Trade  | 

means  | 

World  Banking  | 

THE  International  banking  § 

facilities    offered    by    The  ■ 

American  Express  Company,  Inc.,  1 

provide  for  every  need   of  manu-  1 

facturers,  merchants,  importers  and  1 

exporters.  1 

Maintaining     its     own     exclusive  1 

offices      in     every      country     of  g 

commercial  importance,  the  Com-  1 

pany  is  fully   equipped  to  handle  |1- 

all    classes    of    financial    business.  J 

Every  transaction  is  marked  by  the  g 

courtesy    and    attention    to    detail  1 

which  are  universal  characteristics  ■ 

of  American    Express  Service  § 

AMERICAN  EXPRESS  | 
COMPANY,     Inc. 

84  Queen  St.,    London,    E.C.  4 
OFFICES     THROUGHOUT    THE    WORLD 


— 


The  ANGLO-EGYPTIAN 
BANK,  LIMITED. 


Subscribed  Capital 
Paid  up  -        - 

Reserve  Fund 


£1,800,000 
£600,000 
£720,000 


Head  Office :  No.  27  Clement's 
Lane,   Lombard  Street,  E.C.  4. 

Branchwm  : 

ALEXANDRIA,    CAIRO,    BENI-SOUEP,    MANSOURAH, 

PORT  SAID,  TANTAH,  ZAGAZIG,  KHARTOUM,  MALTA, 

GIBRALTAR,    JAFFA,     JERUSALEM,    HAIFA,  PORT 

SUDAN,  ASSIUT,  OMDURMAN,  NAZARETH. 


TTHE  Bank  transacts  every  description  of  Banking 
Business  in  Egypt,  grants  Letters  of   Credit, 
and    affords   facilities   to   Travellers   proceeding   to 
Egypt  and  elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application. 

On  current  accounts  Interest  at  the  rate  of  2  per 
cent,  per  annum  allowed  on  minimum  monthly 
balances  provided  they  do  not  fall  below  the  sum 
of  £200. 


r  EASTERN  BANK 


Limited. 


Head  Office : 

4  Crosby  Square,  London,  E.C.  3. 


Anthorised  Capital 

Called-up  Capital 

Reserve  Fund     .         .         .        . 

Reserve  Liability  of  Shareholders 


£2.000,000 

£1,000,000 

£266,000 

£1,000,000 


BOMBAY 

COLOMBO 

BASRA 

BAHREIN 

HILLAH 


Branches 


CALCUTTA 
BAGDAD 

AMARA 
BASRA    CITY 
MOSUL 


Board  of  Directors  : 

Chairman ; 
The  Bt.  Hon.  LORD  BALFOUR  OF  BURLEIGH,  K.T. 
Deputy  ■Chairman : 
J.  S.  HASKELL,  Esq. 
Sir     JAS.      LEIGH-WOOD,      K.B.E.,     C.B.,     C  M.G., 
JAMES  H.  BATTY,  Esq.,      EillLE    FRANCQUI,   Esq., 
G.  BROMLEY-MARTIN,  Esq.,    MEYER  SASSOON,  Esq. 

The  Bank  issues  Drafts,  Telegraphic  Transfers 
and  Letters  of  Credit,  negotiates  and  coIIeGts 
BUls  of  Exchange,  and  transacts  Banking  and 
Agency   business   in   connection    with  the  East. 

Deposits  are  received  for  one  year  at  6  per  cent, 
per  annum,  and  for  shorter  periods  at  rates  which 
can  be  ascertained  on  application.  On  current 
accounts  interest  is  allowed  at  2  per  cent,  per 
annum    on    the    minimum     monthly    balances, 

F.  H.  SUTTON,  Manager. 


NATIONAL  BANK 
OF  EGYPT. 

Eitablithed  under  Egyptian  Law,  June,  1898  with,  the 
exclusive  right  to  issue  Notes  payable  at  $ight  to  bearer. 


Capital      -        -    £3,000,000 

(In  300,000  Shares  of  £10  each,  fuUy  paid) 

Reserve  Fund  -  -  £2,100,000 


Governor— B,  HOENSBY,  Bsg.,  C.B.B. 

Head  Office  -  CAIRO. 


London  Committee : 
B.  W.  P,  FOSTER,  C.M.G.    Hott.  ALOBRNON  MILLS. 
Sib  OARL  ME YBR,  But.     Hoh.  SIDNEY  PBEL,  D.S.O.,  M.P. 

London  Agency : 

6&7KING  WILLIAM  STREET 

LONDON,  E.C.  4. 

Manager         J.  T.  BBATY-POWNALL. 

AasiBtant  Manager  ...      A.  V.  QILLBBB. 


Aocounta  opened  with  traders  and  private  persons. 
Circular  Notes  issued.  Every  kind  of  Banking  business 
transacted . 

Offices  in  Egypt  at  Cairo  (Head  Office),  Alexandria, 
Assiout,  A^suan,  Benba,  Beni-Suet,  Chibin-el-Kom, 
Damanbur,Fayoum,Gaerga,  Keneh,  Luxor.  Manaourab, 
Minieh,  Mousky  (Cairo),  Port  Said,  Rod-el-Farag  (Cairo), 
Sohag,  Suez,  Tantab,  and  Zagazig ;  and  in  the  Sudan  at 
Khartoum,  Port  Soudan,  Suakim,  and  the  Snb-Agenciea 
at  EU-Obeid,  Omdurman,  Tokar,  and  Wad-Medani. 
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LiabiliLins  and  Assets  of  The  National  Provincial  and  Union  Bank  of  England,  Limited. 

LIABILITIES.  Capital 

Paid  up- 
£ 
9,309,416 


Dec  31 

1920 

1919 

1918 

1917 

1916 

1916 

1911 

1913 

1910 

ASSETS. 

Deo.  SI 

1020  ... 

1919  ... 
1918  ... 
1917  ... 
1916  ... 
1916  ... 
1914  ... 
1913  ,.. 
1910  ... 


7,806,864 
6,470,884 

3,000,000 

3,000,000 

3,000,000 
3,000,000 
3,000,000 
3,000,000 
Cash  in  Money  at  Call  and 


Beserre 
Fund. 
£ 
8,878,041 
7,239,041 
4,850,000 
2,100,000 
1,800,000 
2,000,000 
2,000,000 
2,000,000 
2,150,000 


Paid-up  Capital  & 
-Reserve, — s 


18,187,457 
15:045,905 
10,326,884 
6.100,000 
4,800,000 
6,000,000 
6,000,000 
6,000,000 
6,150,000 


o/  I 

/o 

6-0 

6-S 

4-S 

4-i 

4-4 

S-* 

C-2 

6-8 

7-2 


^^Acceptances.- 
I  % 

4,404,104 

5,968,448 
3,891,343 
1,982,964 
3,032,252 
1,810,S01 

683,164 

824,240 
1,114,643 


1-S 
2-2 
1-8 
1-7 
2-8 
M 
•» 
l-I 
1-S 


/—Deposits,  &c*— 

V 

278,335,366 
251,761,126 
200,864,639 
112,597,468 
100,218,765 

81,589,601 

74,916,018 

67,882,423 

65,142,782 


%• 

92-2 

•2-1 

93-2 

84-0 

92-7 

92-2 

92-8 

92-0 

91 -t 


-Profit  Balance.-^ 


%• 


•3 
-2 
•2 
-1 
-1 
-1 
-1 
-1 
-1 


^— Hand,  &c.- 

e 


41,954,105 
35,685,632 
33,576,002 
17,294,994 
16,450,067 
11,365,362 
16,125,100 
10,816,205 
9,891,941 


13-9 
13-1 
1S-S 
14-4 
15-2 
12-8 
19-9 
14-6 
13-8 


-at  Short  Notice. 

£ 
11,850,9471 
10,997,504 
13,221,691 

8,100,946 

5,493,340 

4,653,895 

3,449,059 

7,400,188 

4,666,112 


-Investments.-^ 


3-9 
4-0 
6-1 
6-8 
S-1 
6-2 
4-3 
10-0 
6-5 


•  Per  cent,  of  Total  Liabilities  or  Assets. 


C 

66,437,173 
63,531,285 
44,925,251 
42,402,960 
40,437,646 
30,974,116 
14,361,027 
12,975,849 
16,681,976 


%• 
18-7 

19-6 
20-9 
35-4 
37-4 
35-0 
17-8 
17-6 
23-3 


Bills  Liab.  of  Oust,  for 

/— D  i3Counted--.^      /— Advance3.->     /-Acceptances.-^ 

i  %•  £  %•  £  %• 

42,762,072     14-2  140,686,760  46-6       4,404,104        1-5 

23,9)3,769       8-8  140,361,887  51-3        5,968,448       2-2 

39,060,649     18-1      78,298,859  36-3        3,891,343      1-8 

49,256,957t  41-1  —  —  1,982,964      17 

41,892,722t    38-7  —  —         3,032,252      2-8 

38,832,289t!  43-9  —  —         1,810,301      2-1 

45,238,79ut    56-1  —  —  683,164         -9 

41,018,260t    55-6  —  —  824,240        1-1 

3S,509.802t    53-9  —  —         1,114,644        1-6 


t  Including  Loans- 


£ 
824,070 
630,859 
487,318 
182,932 

98,221 

96,777 

93,027 

91,985 

96,379 

Bank 

^-Premises,  ttc. 

£  %' 

3,665,236 

2,907,812 

2,596,489 

824,643 

843,211 

860,717 

835,068 

703,900 

639,329 


Total 
Liabilities. 

t 
301,750,9975 
273,396,3371 
215,570,184 
119,863,364 
108,149,238 
88,496,679 
80,692,209 
73,798,648 
71,603,804 

Total 

^       Assets. 

£ 

301,750,997§ 

273.396,337$ 

216,570,184 

119,863,364 

108,149,238 

88,496,679 

80,692,209 

73,798,648 

f  1,503,804 


X  Includes  flsUKS  of  Sheffield  Banking  Company,  Limited. 


LIABILITIES. 


Dec.  31 
1918 
1917 
1916 
1916 
1914 
1913, 
1910 
ASSETS. 

Doc.  31 

1918  . 

1917  ., 

1916  ., 

1916  ., 

1914  .. 

1913  . 

1910  . 


Capital 
Paid  up, 

£ 
404,075 
404,075 
404,075 
404,076 
404.075 
404,076 
404,075 

Cash  in  Hand,  ' 
&c.- 


§  Includes  figures  of  Northamptonshire  Union  Bank,  Limited. 

Liabilities  and  Assets  of  The  Sheffield  Banking    Company,   Limited. 


£ 

2,966.029 
2,089,929 
2,198,235 
1,267,882 
1,174,905 
1,289,236 


%• 
38-6 

30-9 

34-6 

25-3 

25-7 

2S-8 


Surplus 
Fund. 

£ 
315,925 
306,925 
205,925 
295,925 
295,025 
296,926 
300,000 

-Inve^tmentc,  -., 


Total  Capital  and 
/— Keserve.- 


1,100,244  26'S 


£ 

1,164,600 

2,674,000 

2,543,000 

1,465,-500 

78,5,210 

514,050 

646,407 


£ 

720,000 
710,000 
700,000 
700,000 
700,iMlO 
700,000 
704,076 
Hills 
,^Discnunted, 


%• 
9-3 

10-5 

11-0 

140 

15-3 

IS-i 

171 


,— Acceptances- 


-Deposits,'&c.-^ 


48,0no 
44,000 
69,600 


1-0 
10 
\1 


£ 

6,930,385 
6,034,190 
5,630,997 
4,293,553 
3,816,.'i6e 
3,680,380 
3,312,414 


%• 
803 

89-2 

88-7 

85-8 

83-3 

82-3 

SO-2 


-Profit  Balance,—, 


fi 

26,537 
23,604 
17,408 
10,148 
16.191 
49,969 
41,416 


%• 
■4 

•3 

•3 

•2 

-4 
11 
IK 


%• 
15-2 

38-0 

40-1 

29-3 

17-2 

11-5 

13-S 


1,387,797 
133,588 
192,287 
223,979 
190,.=i31 
413,487 
267,063 


%• 
18-11 
1-8 
3-0 
4-S 
4-3 

9-1 
SI 


Loans  and 
/— .Vdvances. 

£ 
2,083,596 
1,903,677 
1,335,883 
1,969,340 
2,301,611 

2,148,177 
2,086.298 


27-1 
28-1 
21-1 
39-4 
50-2 
481 
M-S 


Liab.  of  Cust.  for 
^-Acceptances.— ^ 

£         %• 


Hank  Premises 
^-anj  other  Asset? #-^ 


LIABILITIES. 

Dec  31 

1919 

1918 

1917 

1916 

1915 

1914... 

1913 

1910 

ASSETS. 

Dec.  31 

1919 

1918 

1917 

1916 

1915 

1914  ... 

1913 

1910 


Per  cent,  of  Total  Liabilities  or  Asset-s. 

Liabilities  and  Assets  of  The    Nurthamptonshire    Union 


48.000 
44,000 
89,600 


10 
1-0 


£ 

75,000 
76,700 
79,000 
77,000 
71,-500 
66,400 
67,962 


%• 
1-0 
1-2 
1-2 
1-5 
1-6 
1-4 
W 


Bank,    Limited. 


Oaarantee 

I'u.id. 
£ 
203,000 
264,000 
254,000 
264,000 
804,000 
404,1100 
404,000 
38 1,000 


Capital 
Paid  up. 
£ 

396,000 

396,000 

396,000 

396,000 

396,000 

39«.0fiO 

398,000 

396,000 

Cash  in 

«-Eand,  Ac— ^ 
£  %• 

757,3,57       10-5 

658,954 
.  640,906 
.     638,722 

476,346 
,      468,970 

336,339 
>      378,470 


IttTestment 
tteserve. 

£ 
205,000 
205,000 
196,000 
175,000 
100,000 

-fa 


Total  Capital 
—lad  Reserves.— ^ 
£ 


894,000 
865,000 
846,000 
825,000 
800,000 

soo.niK) 

800,000 
780,000 


12-4 
13-3 
14-9 
16-2 
17-0 
18-6 
200 
JOT 


Notes 
-in  Circalation— ^ 
£  %• 

1,820  — 

1,820  — 

1,840  — 

1,840  — 

1,840  — 

1,S.50  — . 

1,866  — 

1,884  1 


-Deposits,  &c — s 


/—Investments — , 


10-1 
11-3 
10-6 
10-1 
10-9 
84 
7-4 


£ 

1,763,401 
3,209,409 
2,741,633 
2,549,104 
2,131,171 
1,207,202 
1,075,219 
1,176,499 


%• 

24-5 

49-2 

48-5 

50-2 

4S-3 

28-1 
27-0 

tl-1 


Bilk  of 
/— Bxobange. 
£  ■; 

611,217 

176,335 

189,133 

131,442 

175,246 
442.495 

329.073 

296.305 


£ 

6,2411,601 
5,60  7,334 
4,757,886 
4,195,651 

3,840,843 

3,-15l,:".54 

3.160.646 

3,957,816 
Loans  and 

/—Advances.- 


%* 

86-8 
85-9 
84-1 
82-7 
81-7 
80-3 
790 


Profit 
f Balance. - 

£  '. 

54,Sfl4 
64,067 
63,967 
64,029 
60,644 
45,1107 
36.034 
30,359 


1-0 
1-1 
1-3 
1-1 
1-0 


8-5 
2-7 
3-3 
2-6 
38 
10-3 
8-2 
7-S 


£ 
4,027,522 
2,447,135 
2.050,3S2 
1,820,190 
1,834,232 
2,1  i{.-M9 
3.223,383 
1,885,71 1 


r-Bank  Premise?.. 


fS-0 
37-5 
36-2 
35-9 
40-0 
49-9 
655 

srr 


£ 

31,728 
36,578 
36,638 
36,962 
36,331 
3.5,835 
35,417 
33,074 


%• 
-5 
•5 
•7 
-7 
•S 
•S 
-S 
t 


Total 

Liabilities. 

£ 

7,676,922 

6,767,794 

6,348,406 

6,003,701 

4,5S0,767 

4,474,349 

4.127,404 

Total 

A'^ets. 

£ 

7,676,922 

6,767,794 

6,348,406 

6,003,701 

4,580,757 

4,474,349 

4,137,404 


Total 

Liabilit'es. 

£ 

7,101,225 

6,528,211 

6,658,692 

6,076.420 

4,703,336 

4,20«,811 

3,998,436 

S.770,059 

Total 

Assets. 

£ 
7,191,226 
6,628.211 
6.668,693 
6,076,420 
4,703,336 
4,298,811 
3,998.436 
8,770,059 


The  net  profits  for  tlie  year,  £2,762,514,  show  an 
increase  of  £497,030  on  those  of  1919,  large!}'  on 
account  of  the  greater  profit -earning  resources  at  dis- 
posal. Calculated  on  the  capital  at  the  end  of  each 
year,  they  represent  a  rise  from  29-02  to  29-67  percent- 
The  rate  of  dividend  paid  has  been  kept  unchanged 
at  sixteen  per  cent-,  less  income  tax.  Substantial 
provision  has  been  made  for  future  contingencies  by 
the  placing  of  £350,000  to  contingencies  account, 
which  had  been  strengthened  in  the  previous  year  by 
the  addition  of  £1.50,000-  Other  allocations  consist, 
as  on  the  last  occasion,  of  £500,000  to  reserve  fund 
and  £350,000  to  pension  fund,  leaving  a  balance  to  be 
can-ied  forward  of  no  less  than  £824,070,  as  compared 
with  £630,859  brought  in. 

Profits    of    the    National    Provincial    and    Union    Bank    of 
England,  Limited. 


Per  cent,  of  Total  Liabilities  or  Assets. 

Profita  of   the   Sheffield    Banking   Company,   Limited, 


Year  to 
Dec.  31 
1920 
1919 
1918 
1917 
1916 
1915 
1914 
1913 


-Div.  Subject  to  Tax- 


-Paid- 
%  £ 
16§  1,369,302 
16t  1-121,042 
876,301 
480,000 
480.000 
430,000 
480,000 
640,000 
of 


Special  Carried 

Allocationa  Forward 

£  £ 

1,200,000  824,070 


Net 
Profit  Earned 

2,762,-514  29°67J 

2,265,481  29-02; 

1,821,383  33-25 

1,214,711  40-49 

1,179,444  39-31 

931,686  31-05 

681,042  22-70 

870,174  29-00 

•  Includes  £209,304  undivided  profit  of  1917 
Smiths  Bank  brought  into  account- 

t  8%  on  £6,217,416  and  8%  on  £7,806,861 — the  capital  at  the  end  of  the 
year.  J  Calculated  on  capital  at  end  of  year. 

§  8%  on  £7,806,864  and  8%  on  £9,309,416— thecapital  at  the  end  of  the  year. 


l.oOO.noo 
850,000 
650,000 
698,000 
447,836 
200,000 
330,000 


630.859 
487,318» 
182,9.12 
98,221 
96,777 
93,027 
91,986 


Union  of   London  and 


Year 
ended 
Dec.  31 

1918 

1917     . 

1916     . 

1916     . 

1914     . 

1913 


Year 
ended 
Dec.  31 

1919  . 

1918  . 

1917  . 

1916  . 

1915  . 

1914  . 

1913  . 


Net 

,-DiT,  Subject  to  Tax-^ 

Special 

Carried 

Profit 

Earned 

,— Paid— , 

Allocationa 

Forward 

£ 

% 

% 

£ 

£ 

£ 

85,085 

21-05 

64,653 

17,500 

26,637 

84,848 

20-99 

64,652 

14,000 

23,604 

75,412 

18-66 

64,663 

3,600 

17.408 

72,669 

17-96 

60,611 

18,000 

10,149 

70,241 

17-38 

60,611 

3,000 

16,191 

72,181 

17-SS 

60,611 

9,926 

9,661 

he  Northamptonshire  Union 

Bank,  Limited. 

DIv 

.  Sutjcct 

Net 
Profit 

Iq  Xa'^ 

Special 
Allocations 

Carried 

Earned 

-PaU-, 

Forward 

£ 

% 

% 

£ 

£ 

£ 

83,747 

21I4- 

15-00    69,400 

25,000 

10,404 

74,090 

18-71 

13-64    64,000 

26,000 

11,067 

73,937 

18-67 

13-64   64.000 

10,000 

16,966 

72,385 

18-28 

13-64    54,000 

20,000 

7,029 

69,637 

17-58 

1J-64    64.000 

26,000 

8,644 

72,610 

18-33 

14-18   66,149 

— 

18,007 

64,032 

1617 

12-31   48,735 

15,000 

1,646 

NORTHAMPTONSHIRE  UNION  BANK. 

{See  National  Provincial  and  Union  Bank  of 
England,  Limited.) 
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Hongkong  and  Shanghai 
Banking  Corporation. 


CAPITAL.  ALL  PAID  UP    ...                    ...  •? 1 5.000,000 

SILVER  R-^SERVE     -^il.SOO.LOO 

STERLING  RESERVE,  held  In  London       ...  £2,500,000 

RESERVE   LIABILITY   OF   PROPRIETORS  «l 5.000.000 


Head    Office     - 

Chief  Manager  : 


-    HONGKONG. 

A.  G.  STEPHEN. 


BRANCHES  AND  AGENCIES: 
Amoy.  Bangkok.  Batavia.  Bombay,  Calcutta.  Canton,  Colombo, 
Dalny.  Foochow.  Hankow.  Harbm,  Hongkew  (Shanghai),  Ipoh, 
Johore,  Kobe  (Hiogo),  Kuala  Lumpur,  London,  Lyons,  Malacca. 
Manila,  Nagasaki.  New  York.  Peking.  Penang,  Rangoon,  Saigon, 
San  Francisco,  Shanghai,  Singapore,  Sourabaya,  Tientsin, 
Tsingtao,  Vladivostok,  Yloilo,  Yokohama. 


COMMITTEE  IN   LONDON: 

Sir  Charles  Addis,  Chairman. 
Hon.  Cecil  Baring.  C.  A.  Campbell. 

David  Landale.  Sir  George  Sutherland. 

A.  M    Townsend.  C.  F.  Whigham. 

MANAGERS   IN    LONDON: 
SIR  CHARLES  ADDIS.  H.  D 


Sub-Manager.  John  M  cLennan. 


C.  JONES. 
Accountant.  A.  Moncur. 


9    GRACECHURCH    STREET, 
LONDON.  E.G. 


The 

Bank  of  Chosen 

Subscribed  Capital     -   Yen  80,000,000 
Paid  up  -         -         -  Yen  50,000,000 


Governor  :  S.  Minobe.  Esq. 
Deputy  Governor  :  T,  Kano,  Esq. 
Directors:  S.  Ohta,  Esq.,  S,  Katayama,  Esq., 

S,  Yoshida,  Esq.,     S,  Kakei,  Esq, 


HEAD  OFFICE  - 
FOREIGN  DEPARTMENT 


SEOUL,  CHOSEN 
-  TOKYO,  JAPAN 


Principal  Branchew  : 
CHOSEN — Chemulpo.  Pyengyang,  Wonsan,  Fusan, 
MANCHURL\ — Antung,    Mukden,   Dairen,   Y'inkow 

(Newchang),  Changchun,  Harbin. 
CHINA — Shanghai,  Tsingtao,  Tientsin,  Tsinan. 
JAPAN — Tokyo,  Osaka.  Kobe,  Shimonoseki. 
EASTERN  SIBERL\— Vladivostock. 
NEW   YORK   AGENCY— City   Investing   Building, 

165  Broadway,  New  Y'ork  City. 

Every  Description  of  General  Bankini; 
and    Exchange   Business  Transacted. 

London  Bankers  : 
LONDON  JOINT  CITY*  MIDLAND  BANK  LTD. 

London  Representatire — Mr.    T.   MUKAI, 
Greiham  House,  24  OLD  BROAD  STREET,  E.C.2. 


^ 


THE  DAI-ICHI SINKO,  Limited 

(FORMERLY  THE   '  iRST  NATIONAL  BANK.) 


EitablUhed    1S73. 


SUBSCRIBED  CAPITAL    - 
PAID-UP  CAPITAL  - 
RESERVE  FUND       - 


Yen  50,000,000.00 
Yen  29,525,000.00 
Yen  28,000,000.00 


Y.   SASAKI.   President. 
K.  ISHII.   Managing  Director. 
Y.  NOGUCHI,  Managing  Director. 
S.  SUGITA,  Managing  Director. 


Head  OfRce: 
No.  1  KABUTO-CHO,  NIHONBASHI-KU,  TOKYO. 

T.  .\KASH1,  Manager. 

City  Branchet : 

Isecho,     Shin'Osakacho.   Fukagawa,  Marunouchi. 

Home  Branches  : 

Yokobama,  Nagoya.  Yokkaichi,  Kyoto,  Nishijin  (Kyoto),  Gojo 
(Kyoto),  Fushinii,  Osaka,  Nishiku  [O&aka).  Minamiku  (Osaka  , 
Honmachi  (Osaka),  Kobe,  Hyogo.  Hiroshima.  Stiimonoseki,  Chofu. 
Moji,  Fukuoka,  Kurume,  Kuniamoto,  Hakodate,  Otaru,  Sapporo, 
Muroran. 

Branches  in  Corea  : 

Seoul,  Fusan. 


London  and  New  York  Bankers: 


LONDON. 

London  County  Westminster  & 
Parr's  Bank,  Ltd. 

The  London  joint  City  &  Mid- 
land Bank,  Ltd. 

The  Yokohama  Specie  Bank, Ltd. 


NEW  YORK. 

The  National  City  Bank  of  New- 
York . 

The  National  Bank  of  Commerce 
in  New  York. 

The  Yokohama  Specie  Bank. Ltd. 


Correspondence : 

The  Bank,  in  addition  to  its  own  Branche?,  has  numerous  Agencies  or 
Correspondents  in  the  principal  Cities  and  Towns  at  Home  and  Abroad. 


THE 


Sumitomo  Bank^Limited^ 

OSAKA,   JAPAN. 

Established  1912. 
(Successors  to  the  Sumitomo  Bank.) 


Capital  Subscribed    Yen  70,000,000.00 

Paid-up  Capital     -  Yen  40,000,000.00 

Reserve  Fund        -  Yen  18,976,000.00 

Deposits  (31  Dec,  i920)Yen  351,000,000.00 

BARON  K.  SUMITOMO,  President. 

K.  YUKAWA,  Esq.,  Managing  Director. 

T.  KANOH,  Esq., 

S.  YOSHIDA,  Esq., 

N.  YATSUSHIRO,  Esq.,   „ 


Home  Branches.— Tokyo.  Yokohama,  Nagoya.  Kyoto, 
Kobe,  Hyogo.  Onoraichi.  Niihama.  Kure.  Hiroshima.  Yanai, 
Shimonoseki.  Moji,  Kokura,  Wakamatsu,  Hakata  and  Kurume. 

Foreign  Branches.— Shanghai.  Hankow,  Bombay,  London, 
New  York,  San  Francisco,  Seattle,  and  Honolulu. 

London  Bankers.— I-loyds  Bank  Limited. 


Correspondents  In  all  Important  places  at  Home  and  Abroad. 

The  Bank  buys,  sells  and  receives  for  collection  Drafts  and 
Telegraphic  Transfers  :  issues  Commercial  and  Travellers' 
Letters  of  Credit  available  in  all  important  parts  of  the  world, 
besides  doing  general  Banking  Business. 


LONDON   OFFICE  : 

87  GRACECHURCH  STREET,  E.C.3. 

K.   OHDAIRA  ,  Manager, 
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NORTHERN  BANKING  COMPANY,  LTD. 

Head    Office:    Belfast. 

Capital— 

Authorised,  in  275,000  "  A  "  and  75,000  "  B  " 

•o  i^'^  ?i'Y''^„       £3,500,000 

Subscribed,    225,000    "A"    and  75,000  "B" 

„^]f^^      ■■■        , 3,000,000 

/^aui  u;),  £2  per  share      600,000 

(Callable  £2,  and  reserved  liability  £6,  per  share.) 

This  Irish  Bank,  which  was  established  in  1824, 
continues  to  maintain  its  independence,  though  the 
two  other  banks  with  theu-  head  offices  in  BeTfast— 
namely,  the  Belfast  Banking  Company  and  the  Ulster 
Bank — have  both  been  purchased  byLondon  institu- 
tions, the  former  by  the  London  Joint  City  and  Mid- 
land Bank  and  the  latter  by  the  London  County 
Westminster  and  Pair's.  It  has  an  extensive  con- 
nection all  over  the  Ulster  counties,  also  branches  in 
Dublin  and  elsewhere  in  Leinster.  In  1918,  in  order 
to  cope  with  the  requirements  of  its  customers,  it 
established  a  foreign  department,  which  has  been 
attended  with  marked  success.  The  Bank's  London 
agents  are  Lloyds  Bank  and  Barclays,  the  numerous 
connections  of  which  are  available  for  the  customers 
of  the  Irish  institution.  The  constitution  of  the 
Northern  Banking  Company  presents  some  unusual 
features,  the  directors  being  all  managing  directors, 
who  devote  their  whole  time  to  the  banking  business 
and  are  assisted  by  a  committee  of  shareholders 
appointed  at  each  annual  meeting.  The  accounts  of 
the  Bank  are  made  up  annually  to  August  31,  and  on 
the  date  of  the  last  balance  sheet  the  paid-up  capital 
stood  at  £600,000  and  the  resen-e  fund 
at  £480,000,  representing  increases  of  £100,000 
and  £80,000  respectively  on  the  corresponding 
figures  of  the  previous  year.  An  increase  of  the 
nominal  capital  by  100,000  shares  of  £10  each 
was  first  authorised  in  July  1919  and  subsequently 
confirmed,  since  which  50,000  of  the  shares  have 
been  issued  (£2  paid)  and  taken  up  at  £.5  per 
share.  It  may  be  noted  that  3,060  new  shares  were 
allotted  to  110  members  of  the  Bank's  staff  on  terms 
similar  to  those  offered  to  existing  shareholders.  The 
facilities  for  foreign  exchange  and  other  foreign 
business  to  which  we  have  refen-ed  above  have  been 
increased  by  the  participation  of  the  Northern  Banking 
Company  in  the  formation  of  the  British  Overseas 
Bank,   Limited. 

According  to  the  balance  sheet,  the  notes  in 
cii-culation .  on  August  31  last  showed  a  rise,  at 
£2,572,945,  of  sHghtly  over  £100,000  on  the  precwHng 
year.  The  deposit  and'  credit  accounts,  a1 
£16,832,415,  registered  an  advance  of  £3,818,090  on 
1919,  representing  the  largest  increase  in  any  single 
year  in  the  Bank's  histoiy,  and  no  doubt  accounted 
for  in  .part  by  the  growth,  as  shown  in  our  table, 
•of  bills  discounted,  loans  and  advances,  from 
£6,576,578  to  £11,965,582.  In  respect  of  guarantees, 
•endorsements,  and  confii-med  credits,  a  new  item  of 


£842,766  appears  in  the  account.  The  miscellaneous 
figure  of  £88,627  comprises  various  funds  relating  to 
the  Bank's  officials  and  their  dependants. 

On  the  assets  side  of  the  balance  sheet,  cash  in 
I  hand  and  bank  balances,  £3,580,083,  shows  a  slight 
increase  on  the  preceding  year.  Investments  are 
lower  by  a  milhon  and  a-half,  at  £4,915,426,  though 
it  may  be  noted  that  the  special  reserve  fund  of 
£185,000  for  depreciation  has  been  apphed  (together 
with  a  further  £75,000)  to  the  purpose  for  which 
it  was  formed,  namely,  for  %\Titing  them  down.  This 
fund,  therefore,  disappears  from  the  balance  sheet. 
The  rise  in  the  bank  premises  account,  from  £130,000 
to  £160,000,  is  due  to  additions  during  the  year  to 
the  number  of  branches.  The  balance-sheet  total,  at 
£21,463,858,  is  £4,767,818  in  excess  of  that  for  the 
I  preceding  year. 

The  increased  resources   available  have    naturally 
I  resulted,     despite    increased    working    expenses,     in 
!  enhanced  net  profits,    which  amounted    for  1920   to 
£201,603,  as  compared  with  £115.151  in  the  preceding 
j  year.     The  proportion  of  net  profits  earned  to  paid- 
up  capital  reached  the  high  figure  of  33.6  per  cent., 
as  compared  with  twentj'^-three  per  cent,  in  1919;  and 
dividends  of  seventeen  and  a-half  per  cent,    on    the 
I  "  A  "  shares  and  eight  and  three-quarters  per  cent,  on 
I  the  "B"  shares,   also  £3,226   for  interest    on    new 
'  shares,  amounting  in  all  to  £86,351,  less  income  tax 
[   £24,935,   have  been  paid.     Special  allocations  made 
comprise  the  £75,000  for  writing  down  investments, 
£5.781   for  the  reduction  of  bank  buildings  account, 
and  £29,904  bonus    to  the    Bank's    officials.        The 
special  allocations  for  1919  totalled  only  £30,921,  but 
in  spite  of  tliis  great  increase  the  sum  earned  forward 
to  the  current  financial   j'ear,  £47,105,    was    nearly 
£5,000    more    than    the    previous    undivided    profit 
balance. 
Profits    of    the   Northern   Banking    Company,    Limited. 


Earned  on 

Paid 

Tear 

Net 

Total 

Total 

"  A" 

"B" 

Special 

Carried 

ended 

Profit 

Capital 

Capita) 

Sh. 

Sh. 

Amt. 

AUocafns 

Forward 

A.ag.  31 

£ 

0/ 

"^o 

O' 

£ 

£ 

£ 

U'20     .. 

.201,603 

33-60 

13-85 

17-50 

8-75 

86,3521  110,685 

47,105 

1919     .. 

115,151 

23  03 

13-81 

16-25 

8-12 

69,062 

30,921 

42,538 

1918     .. 

106,751 

21-35 

12-04 

1416 

7-08 

60,20S 

43,108 

27,370 

1917     .. 

95,235 

;i9-a4 

11-05 

13-00 

6-50 

55,250 

36,31S 

23,935 

1916     .. 

86.642 

17-32 

11-05 

13-00 

6-50 

55,260 

31,230 

20,268 

1915     .. 

83,891 

16-78 

11-05 

13-00 

650 

56.2.50 

26,298 

20406 

1914     .. 

78,643 

15-72 

10-85 

12-77 

6-38 

54,255 

20,677 

17,763 

1913     .. 

73,732 

14-74 

10-83 

12-74 

6-37 

54,159 

21,253 

14,053 

t  Itt'-'liidin? 

£3,-22;- 

for  interest  on  new  shares. 

NORTH    OF  SCOTLAND  AND   TOWN 
AND  COUNTY  BANK,  LTD. 

Head  Office :  Aberdeen. 
Capital — 

Authorisedandaiibscribed,ml63,000£20Bhstres...  £3,260,000 

Paid  up,  £4  per  share        652,000 

(Callable  £4,  and  reserve  liability  £12,  per  share. 

The  North  of  Scotland  Bank,  which  was  fonned  in 
.\berdeen  in  1836,  amalgamated  in  May  1908  with  the 
Town  and  County  Bank,  Ltd.,  also  of  Aberdeen  and 
dating  from  182^.       At  the  time  of  the   fusion  the 


LIABILITIES.f  Capital 
Paid  ap 


Ad?.  31 
1!'20 
1919 
1918 
1917 
1916 
1915 

1914         ^ 
1913 
l»10         _ 

ASSETS. 

Aug.  31 
1920  ... 
1919  ... 
1918  ... 
1917  ... 
1916  ... 
1916  ... 
1914 
1913 
1810 


e 

600,000 
500,000 
500,000 
600,000 
500,000 
600,000 
sno.ooo 
500,000 
600,000 


Reserve 
Pond. 
£ 
480,000 
400.000 
300,000 
260,000 
230.000 
230,000 
230,000 
230,000 
275,000 


Liabilities  and  Assets  of  the  Northern  Banking  Company,  Limited. 


Investment 
Reserve. 

S 

IS.5.000 
185,000 
185.000 
i85,000 
155,000 
130,000 
110,01(0 
30,000 


Pjid-iip  Capital 
r-and  Reserves.^ 


C 

1,080,000 
1,035,1X10 
985,000 
945,000 
915,000 
835,000 
860,00'_) 
840,000 
8OM0O 


%• 
5-1 

6-S 

7-J 

9'4 

10-1 

10-7 

I1<4 

tl-4 

IW 


Notes  in  Eniior^ement^, 

-  CircaIation.->   ^Deposits,  &c. -.^Guarantees   >tc.— sr-MiscelianPons.- 

£ 

842,766 


£ 

2,5-2,94.-, 

3,472,011 

3,043,604 

1,355,851 

1,25.S,942 

936,826 

82S.3:U 

737,023 

<K«44 


%• 
120 

14-S 

15-1 

13-6 

13-8 

11-S 

104 

100 


Cash  in  Hand, 
-ic- 


■  I    .- 


£ 

3,i'<O,0R3 
3,570,423 
3,039,796 
2,386,099 
1,847,653 
1,431,627 
1,(560,413 
1,233,890 
1,031,963 


%• 
167 

21-4 

22-5 

23-9 

20-2 

17-2 

tl-t 

et 

ie*i 


-Investments. - 


£ 

IB,!- 32,416 

13,014,325 

10,361,605 

7,610,176 

6,875,169 

6,418,633 

5.S11,S03 

6,687.238 

rt  «,SS4,66J 

Bills,  Loans  and 


£ 

4,91.5,427 
6,419,033 
4,C3iJ,493 
3,258,326 
3,233,573 
3,421,139 
2,030. osr. 
3,047.968 
1,760,186 


%• 

22-9 

38-4 
34-2 
32-S 
35-9 
41-1 
26-9 

n-9 
tn 


Per  cent.  01  Total  Liabilities  or  Assets. 


£   - 

11,965..683 
6,576,578 
6,716,760 
4,353,990 
3,896,738 
3,334.607 
3,770.167 
3,949,450 
3,477414 


39-4 
42-4 
42-S 
42-S 
40^ 
49-7 
63-8 
£4^ 


%• 
78  4 

77-9 

76-8 
76-0 
75-2 

n-1 

Tt-t 

ns 


C  istrs*  Liab.  for 
■Endorse(Dents,  &'\- 
t  %• 

842,766     3-9 


3-9 


-4 
•5 
•6 
•8 
•8 
•« 


t  For  Total  Liabilities  see  Total  Assets. 


£ 

8S,627 
-,  32,165 
79,471 
75,463 
73,5S5 
71,808 
70,206 
65,995  •! 
59,576       1 

Bank  Premises 

,     ,— Account.— 

«  %• 

160,000     -7 

130  1100  '8 
120,000 
112,000 
116,000 
115,000 
H5.00n 
113.000 
103,000 


Profit 
^Balance.— 

£        %• 

47,105 
42,533 
27,369 
23,935 
2(1, •.'(>8 
30,106 
17,763 
14,053 
S849I 


•9 

11 
1-3 
1-4 
l« 
1-B 
It 


Total 

Assets. 

£ 

21,463.858 

16,696.039 

13,497,049 

10,010,415 

9,142,>>64 

8,333,373 

7,.58S.I66 

7,344,301 

«,S62,4«3 
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The  IMPERIAL 
BANK  OF  PERSIA 

25  Abchurch  Lane,  London,  E.G.  4. 

Incorporated  by  Royal  Charter,  1889. 


Capital,  fully  paid  up      -        -        -       £650,000 

Reserve £280.000 

Reserve  Liability  of  Proprietors      -   £1,000,000 


Bankers  ; 
Messrs,  Glyn,  Mills,  Currie  &  Co. 
London  County  Westminster  and  Parr's  Bank  Ltd. 
Lloyds  Bank  Ltd. 


Offices  and  Agencies  : 
Ahwaz,  Bagdad,  Birjand,  Bombay,  Bunder 
Abbas,  Bushire,  Busreh,  Hamadan,  Ispahan, 
Kazvin,  Kerman,  Kermanshah,  Meshed, 
Mohammerah,  Nasratabad  (Seistan),  Resht' 
Shiraz,  Sultanabad,  Tabriz,  Teheran  (Chief 
Office),  Yezd. 


This  Bank  is  prepared  to  transact  Banking  Business  of 
every  description  in  and  connected  with  Persia  and 
Mesopotamia  ;  and  in  London  grants  Drafts.  Telegraphic 
Transfers  and  Letters  of  Credit,  and  negotiates  and 
collects  Bills  on  Persia  and  the  Near  East. 


THE 


RUSSO-ASIATIC 
BANK 

Incorporated  by  Russian  Government  Decree. 


CAPITAL  (Authorised)  -  -  Rbls.  65.000.000 
CAPITAL  (Subscribed)  -  -  Rbls.  55.000,000 
CAPITAL  (Subscribed  by  the 

Chinese  Government)  KoupingTaeU  3,500,000 
RESERVE  FUNDS  -  -  -  Rbls.  26,961,423 
RESERVE  FUNDS  KoupingTaeU    1.767,033 


Head  Office  at  Petrograd. 

Branches  at  all  the  principal  Towns  in  Russia, 
Manchuria,  Siberia,  Central  Asia,  and  China  ;  also 
at  Paris,  Bombay,  Hong  Kong,  Yokohama  and 
Kobe.  The  number  and  geographical  position  of 
the  Bank's  branches,  &c.,  place  it  in  a  unique 
position  for  financing  British  trade  with  all  parts 
of  the  Worid.  Interest  (paid  quarterly)  allowed 
on  Fixed  Deposit  and  on  Current  Accounts  at 
Rates  to  be  learnt  on  application.  Banking  and 
Foreign  Exchange  business  transacted  of  every 
description. 


LONDON    OFFICE: 

62   Old   Broad  Street,  EX.  2. 


IONIAN     BANK,     LIMITED 

LONDON.  GREECE.  EGYPT. 

Thfe  only  British  Bank  or  Financial  House  in  Greece,  originally  established  in  London  and  the  Ionian 
Islands  in  1839,  subsequently  incorporated  by  Koyal  Charter  in  1844  and  registered  under  the  Companies  Acts 
in  1883.  The  Bank  now  has  branches  and  correspondents  throughout  Old  Greece,  the  Ionian  Islands, 
Macedonia,  and  the  Islands  recently  rejoined  to  Greece  ;  and  is  therefore  able  to  offer  special  facilities  to  all 
British  and  Allied  6rms  having  business  with  that  country. 

In  Egypt  the  Bank's  principal  office  is  at  Alexandria  ;  but  it  also  has  branches  at  Cairo  and  throughout 
the  cotton -growing  districts,  and  specialises  in  all  operations  connected  with  the  moving  of  the  cotton  crop. 


For  information  as  to  terms  of  ?)»sincss,   i(c.,  upply  to  the 

HEAD  OFFICE :   BASILDON  HOUSE,  MOORGATE  STREET,  LONDON,  EX.  2. 
Authorised  Capital,  £600,000.       Paid-up  Capital,  £485,580.       Reserve,  £130,000. 


ANGLO-BALTIC  and  MEDITERRANEAN  BANK,  Ltd. 


Subscribed  Capital      -      £1,002,500.         Paid  up 


£494,000. 


Chairman 


Sir  THOMAS  WILTON. 


By  reason  of  the  fact  that  the  Bank  numbers  amongst  its  shareholders 
numerous  Banking  and  Commercial  institutions  abroad,  it  is  excep- 
tionally well  equipped  for  the  care  of  Overseas  Banking  business  of 
all  descriptions,  including  transactions  for  shipowners. 

Explanatory  Booklet  on  Application.  P.  V.  SHERWIN,  Managing  Director. 

92  CANNON    STREET,    LONDON,    E.C.4. 


Telegrams — "  Angabalti,  Cannon,  London." 
Cables—"  Angabalti,  London." 


Telephones— City  7338-9. 
Foreign  Exchange— City  6194. 
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Ltabilities   and 

Assets 

of   The 

Vori/j 

cf    Scotland  and  Town 

and  County  Bank,  Limited 

LIABILITIES. 

Capib.il 
Paid  up. 

£ 
663,000 

Reserve 

Fund. 

f 
652,000 

Paid-up  Capital 

,— and  R^erve.— ^ 

£             %" 

1,304,000        4-7 

Notes  in 
^Circulation.^ 
£            %• 
2,644,222        9-5 

^Deposits, 

£ 
23,719,742 

%' 

85-1 

,-Profit  Bal 

£ 

204,593 

ance.-^ 
%• 
■7 

Total 
Liabilities. 

£ 
27,872.657 

1919 

652,000 

600,000 

1,352,000 

50 

2,513,741 

100 

21,099,312 

841 

223,269 

9 

25,088,322 

1918 

652,000 

500,000 

1,152,000 

5S 

2,114,062 

100 

17,527,339 

833 

254,624 

12 

21,048,025 

1917 

652,000 

452,600 

1,104,500 

6  7 

1,546,002 

9  4 

13,594,161 

82  5 

230,884 

14 

16,47.5,547 

1916 

652,000 

452,500 

1,104,500 

7-7 

1,354,308 

9  4 

11,809,448 

817 

182,528 

12 

14,450,784 

1915 

652,000 

452,500 

1,104,500 

9  2 

1,051,560 

8  9 

9,617,862 

808 

129,156 

11 

11,906,078 

1914 

652,000 

452,.500 

1,104,500 

101 

903,277 

83 

8,771,273 

807 

92,826 

■9 

10,871,876 

1913 

652,000 

435,000 

1,087,000 

104 

791,178' 

75 

8,504,752 

813 

84,161 

8 

10,467,091 

1910 

652,000 

387,500 

1,039,500 

114 

749,368 

S2 

7,260,912 

796 

74,788 

'8 

9,124,568 

ASSETS. 

C.l3h  in 

Loans  to  London 

Bills  Discounted, 

Bank- 

Total 

Sept.  30 

1920 

, — Hand,  &c. — , 
4,032,149      14-S 

r-Investments.— ^ 

£              %• 

10,227,769      36-7 

, Bankei^ 

£ 

'%'' 

^Advances, 
£ 
13,385,936 

&C.-S 

480 

/— Premises, 
£ 
226,703 

%• 
•8 

Assets. 
£ 
27,872,657 

1919 

3,431,551 

137 

10,408,138 

41  5 

— 

— 

11,001,213 

438 

247,390 

10 

25,088,322 

1918 

3,400,181 

161 

8,261,543 

393 

— 

— 

9,121,479 

433 

264,833 

13 

21,048,026 

1917 

2,603,003 

158 

4,767,069 

29'» 

429,375 

2  6 

8,423,193 

51  1 

254,307 

15 

16,475,547 

1916 

2,283,059 

158 

3,718,810 

258 

552,342 

38 

7,641,260 

52  9 

266,313 

17 

14,450,784 

1915 

1,664,056 

140 

3,758,611 

31-6 

805,588 

67 

5,420,957 

456 

266,866 

21 

11,906,0:'S 

1914 

1,451,213 

131 

1,951,542 

180 

1,886,790 

17  3 

5,323,849 

490 

258,482 

24 

10,871,876 

1913 

1,246,251 

11  9 

1,817,257 

174 

2,019,000 

19  3 

5,120,847 

489 

263,736 

2  5 

10,467,091 

1910 

1,152,881 

127 

1,788,269      19-6                 903,227 
»  Per  cent,  of  Total  Liabiliti 

9  9             5,003,917 
es  or  Assets. 

S4  8 

276,274 

30 

9,124,568 

deposits  of  the  two  Banks  amounted  to  £7,315,000. 
During  the  next  tliree  years  there  was  comparatively 
small  variation,  and  in  1911  the  amount  was 
£7,252,000;  but  in  the  further  three  years  to  1914  it 
increased  to  £8,670,000,  and  thereafter  the  business  of 
the  combined  Bank  grew  steadily.  On  the  date  of  the 
last  balance  sheet — Septemljer  30,  1920 — the  sub- 
scribed capital  was  £3,260.000,  of  which  £652,000  had 
been  paid.  From  191U-x>uward  the  reserve  fund  has 
received  a  number  of  substantial  accessions,  and  in  1920 
it  was  increased  to  the  amount  of  the  paid-up  capital, 
the  two  combined  now  representing  4.7  per  cent,  of  the 
total  liabilities.  As  with  a  number  of  other  Scottish 
banks,  the  North  of  Scotland  and  Town  and  County 
possesses  the  light  of  not«  issue,  and  the  circulation 
on  the  date  of  the  last  balance  sheet  was  £2,644,222, 
as  compared  with  £2,513,741  in  the  previous  year. 
The  inflation  of  the  War  period  is  a  factor  reflected  in 
the  big  increase  in  deposits  and  credit  balances,  from 
£8,670,580  in  1914  to  £23,125,584  last  year,  a  rise  of 
167  per  cent. 

At  £4,032,149,  the  cash  assets  in  the  latest  state- 
ment disclose  an  increase  of  Hi  per  c«nt.  on  the 
previous  year  and  represent  the  substantial  proportion 
of  14.5  per  cent,  of  total  liabilities,  following  13.7. 
If  to  this  we  add  the  sum  of  £4,700,000  in  Treasurv' 
bills,  we  get  a  total  of  over  £8,700,000,  a  very  substan- 
tial provision  against  all  possible  demands.  Invest- 
ments are  down  from  £10,408,138  to  £10,227,769,  but 
all  depreciation  has  been  fully  provided  for.  Temporary 
.loans  on  securities  have  risen  from  £1,956,033  to 
£2,402,135.  The  bank  buildings  account,  at  £156,981, 
is  practically  unchanged  save  for  a  reduction  of  £5,000 
effected  from  the  profits  of  1919. 

The  net  profit  for  the  year,  at  £152,645,  is  about 
£28,000  less  than  that  for  1919,  which  was  the  highest 
ever  recorded,  the  decline  being  due  to  increased  taxa- 
tion, higher  salaries,  depreciation  of  investments  and 
generally  increased' working  costs.  Despite  the  fall, 
the  amount  earned  repi'esented  the  satisfactory  ratio  of 
23.41  percent,  on  the  paid-up  capital,  and  the  dividend 
was  maintained  at  the  previous  year's  figure  of  six- 
teen per  cent.,  less  income  tax,  to  which  it  had  been 
raised  from  the  14.75  per  cent,  of  1918.  The  dividend 
and  tax  absorb  £104,320,  £p,000  each  is  again  written 
off  the  he'ritable  property  account  and  bank  buildings 
account,  the  other  allocations  being  £5,000  to  officers' 
superannuation  fund  and  £50,000  to  depreciation  on 
investments.  The  c a n-y- forward,  at  £71,785,  is  less 
by  £16.675  than  the  amount  brought  into  the  account. 
Profits  of  the  North  of  Scotland  and  Town  and  County 
Bank,   Limited. 


Tear 
ended 
Sept.  30 
1920     ... 

Net 
Profit 
£ 
...     152,645 

.-Div.  Subject  to  Tax-^ 

Earned     , Paid , 

%          %           £ 
23-41      1800    104,320 

Special 

Allocat'na 

£ 

65,000 

Carried 
Forward 

£ 
71,785 

1919     ... 

...     180,764 

27-72 

16-00   104.320 

67,000 

88,460 

1918     ... 

...     159,259 

24-43 

14-75     96,170 

110,000 

79,016 

1917     ... 

...     126,799 

19-45 

13-50     88,020 

47,500 

125,926 

1916     ... 

...     122,648 

18-81 

12-50     81,600 

— 

134,647 

1915     ... 

...     126,627 

19-42 

13-07      85,204 

— 

93,499 

1914     ... 

...     122,877 

18-84 

13-60      88,713 

— 

52,076 

1913     ... 

...     114,470 

17-55 

13-27      86,648 

26,500 

17,912 

PROVINCIAL  BANK  OF  IRELAND,  LTD. 

Head  Office  :  8  Throgmorton  Avenue,  London,  E.G.  2. 

Capital— 

Authorised    and  subscribed,  in   40,000  shares   of 

£100  each,  and  4,000  of  £20      £4,080,000 

Paid  up,  i]2   10.«.   per  £100  share,  and  £10   per 

£20  share 540,000 

(On  £100  shares,  £37   10s.  callable  and  £50  reserve 
liability ;  on  £20  shares,  reserve  liability  £10. ) 

Like  a  large  number  of  banking  institutions  in  the 
United  Kingdom,  this  Bank  dates  from  the  'twenties 
of  last  century,  having  been  established  in  1825,  with 
a  head  office  in  London.  Its  business,  as  its  name 
suggests,  is,  however,  transacted  almost  wholly  in 
Ireland  (where  its  half-yearly,  as  distinct  from  the 
annual,  meetings  are  held),  especially  in  Leinster  and 
Munster,  its  English  business  quarters  being  confined 
to  the  office  at  8  Throgmorton  Avenue.  The  sub- 
scribed capital  is  £4,080,000,  divided  into  40,000 
shares  of  £100  each,  £12  10s.  paid,  and  4,000  shares 
of  £20  each,  £10  paid.  The  amount  paid  up  on  De- 
cember 31,  1920,  was  £540,0L1U,  which,  with  the  re- 
serve fund  of  £4.50,000,  equals  4.9  per  cent,  of  the 
total  liabilities.  The  Bank  has  the  right  of  note  issue, 
and  during  recent  years  tiie  circulation  has  been  ex- 
panding, although  on  December  31  it  had  declined 
to  £2,0.58,^90,  as  against  •62,305,557  in  the  preceding 
\ear.  Business  grew  rapidly  during  the  War  period, 
deposits  rising  from  £6,752,422  in  1914  to  £11,816,700 
in  1918;  but  the  expansion  has  been  even  more  rapid 
since  the  conclusion  of  hostilities,  and  on  the  date 
of  the  last  balance  sheet  deposits  reached  £17,110,155. 
The  post-War  increase  is  not  unconnected  with  the 
rise  in  bills  and  advances,  from  £6,121,281  to 
£9,696,661.  Advances  are  on.  this  occasion  shown 
separately  in  the  accounts,  and  accordingly  Torm  the 
subject  of  an  independent  item  in  our  table.  The 
liquidity  of  the  Bank's  position  has  not  been  affected 
by  the  increased  accommodation  given,  since  simul- 
taneouslv  with  the  fall  in  cash  in  hand — from 
£2,314,460  at  the  end  of  1919  to  £2,122,742  on  De- 
cember 31  last — money  at  call  and  short  notice  has 
risen  from  £1,105,000  to  £1,560,000,  while  on  the 
later  date  Treasuiy  bills  to  the  amount  of  £1,025,000 
were  also  in  possession.  Investments  declined  to 
£5.658,089  from  £6, .591, 207,  but  the  realisation  of 
some  of  the  securities  held  has  apparently  helped  to 
increase  the  accommodation  afforded  customers.  The 
investments  have  been  written  down  within  market 
prices,  with  the  exception  of  War  Loan  issues,  which 
are  taken  at  cost  or  under. 

The  profitable  character  of  the  increased  business 
transacted  is  reflected  in  a  rise  in  gross  profits  to 
£421,330  in  1920.  The  net  profits,  at  £146,855,  have 
not  correspondingly  expanded,  owing  to  the 'rapid  in- 
crease in  expenses,  but  the  dividend  earned  on  the 
paid-up  capital  is  nevertheless  27.2  per  cent.,  as  com- 
pared with  20.9  per  cent,  in  1919.  The  dividend  paid 
is  maintained  at  thirteen  and  a-half  per  cent.,  subject 
to  tax,  to  which  figure  it  was  increased   from  twelve 
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AMSTERDAMSCHE 
BANK. 


Head  Office 


J. 


AMSTERDAM 


15RANCHES  at  Rotterdam,  Almelo, 
Amersfoort,  Apeldoorn,  Appingedam, 
Arnhem,  Assen,  Bergen -op- Zoom, 
Deventer,  Dordrecht,  Eindhoven, 
Enschede,  Groningen,  Haarlem, 
The  Hague,  Hilversum,  Leeuwarden, 
Leiden,  Maastricht,  Schiedam,  Tilburg, 

Utrecht,  Veendam,  Zutfen. 

AGENCIES      at      Alkmaar,      Delft, 

Heerlen,    Helmond,     Hoorn,     Raams- 

donksveer,  Oosterhout. 


CAPITAL     -   Fl.55,000,000  (£4,583,333) 

(Iiaued  and  fully  paid  up) 

RESERVE     -    Fl.38,900,000  (£3,241,666) 


Managing  Directors: 
H.  A.  VAN  NIEROP.     P.  HOFSTEDE  DE  GROOT 
A.  J.  VAN  HENGEL.     F.   I.    DE   GREVE. 


Deputy  Managing  Director  : 
D.  ANDRESON. 


STOCKHOLMS 
ENSKILDA  BANK 

N.B.-BANK  WITH  UNLIMITED  LIABILITY. 
Established  1856. 

STOCKHOLM. 

CAPITAL  (entirely 

paid  up)      -     Kr.  43,500,000 

RESERVE  FUNDS  „    41,500,000 


Banking"  and  Exchang-e  Business  of  every 
description. 

Bills  negotiated  or  forwarded  for  Collection. 

Letters  of  Credit  issued  available  in  the 
principal  Cities  of  the  World. 

Remittances  made  by  Telegraphic  Transfer. 

Deposits  received  for  fixed  periods  or 
at  notice. 


Loixdon  Agents: 
LONDON  COUNTY  WESTMINSTER  &  PARR'S  BANK 


FREDK.   HUTH  &  CO. 


Ltd. 


HAMBRO'S  BANK  OF  NORTHERN  COMMERCE  Ltd. 


LEU  &  Co.'s  BANK 

LIMITED. 

ZURICH  (Switzerland). 


Founded  1755. 


Paid-up  Capital  Frs.  40,000,000 

Jlffilialed  ^anks  : 

Banque  Commerciale  de  Berne. 

Banque  Commerciale  de  Soleure. 

Bank  of  St.  Gall. 


Every    description    of    Domestic    and 

Foreign   Banking  business  transacted. 

Booking  and  Travel  Department. 


Our  Bank  and  affiliated  Banks  are  prepared 
to  furnish  the  Mercantile  and  Industrial  Com- 
munity with  all  available  information  regarding 
Trade  and  Industry  in  Switzerland,  and  also 
with  reports  on  Merchants  and  Manufacturers 
established  in  our  Country. 


ir 


Kansallis-Osake-Pankki 

(National  Joint  Stock  Bank) 
FINLAND. 


Established  in  1889. 


Head  Office :  Helsingfors(Helsinki) 
Branches  at  123  places  in  Finland. 


Capital  and  Reserves 

Fmk.  240,000,000 

Deposits  and  Current 
Accounts  (December  31, 1920) 

Fmk.1,180,000,000 


EVERY     KIND     OF     BANKING     AND 
EXCHANGE  BUSINESS  TRANSACTED. 

Telegraphic  Addreii :  Kaniallitpuikki,  Hehingfori. 
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Liabilities  and  Assets  of  The 

Provincial  Banlt  of  Ireland,  Limited. 

LIABILITIES.       Oapital            Reserve          Paid-up  Capital 

Not« 

in 

Total 

Paid  up.             Fund.         .—and  Braerre.— , 

/— Oi^x;Qlation,-^ 

^Deposits, 

&C.-, 

r- 

Proflt  Balance.—, 

Liabilities. 

Dee.  31 

S                      fi                     S 

%* 

£ 

%* 

fi 

%* 

fi 

fi 

1920 

540,000            450,000            990,000 

?9 

2,058,690 

10-2 

17.110,156 

^■7 

60,295 

20,209^40 

1919 

540,000              435,000            975,000 

5-4 

2,305,567 

12-7 

14,802,721 

81.7 

41,340 

•2 

18,124,618 

1918 

640,000            415,000            955,000 

6-3 

2,264,951 

ISO 

11,816,700 

78-4 

43,242 

•3 

15,079,893 

1917 

640,000            376,000           916,000 

77 

1,717,577 

14-5 

9,168,968 

n-4 

44,301 

•4 

11,846,836 

1916 

640,000              330.000            870,000 

8-7 

1,638,765 

16-4' 

7,457,207 

74-S 

40,653 

■4 

10,006,615 

1915 

540,000              375,000            916,000 

9-8 

1,655,365 

17-8 

6,757,577 

72-1 

40,359 

•5 

9,368,291 

1914 

540,000              375,000              916,000 

10-3 

1,151,927 

13-0 

6,752,422 

701 

61,629 

■6 

8,870,978 

1913 

640,000              360,000              900,000 

110 

790,530 

97 

6,427,172 

78-8 

46.658 

•5 

8,163,360 

1910 

640,000            360,000             900,000 

U-3 

737,638 

101 

6,608,973 

TTD 

46,433 

6 

7,193,034 

ISSETS. 

Cash  in               Money  at  Call  &  at 

Bank 

Total 

,— Hand.  &o — ^        ,— Short  Notice,  &c.  -^ 

^InTestments.^    ,— Bills  and  Advances.t-,  ^Advances, 

&C.-. 

/—Premises, 

4c.-, 

Assets. 

Dec.  31 

„       «            %•                «              %' 

£ 

%* 

fi 

%• 

£ 

%• 

fi 

%• 

fi 

1920 

...     2,122,742      10-5          1,560,000            7-7 

6,658,089 

28-0 

2,613,066 

13H>         8,108,596 

40-1 

146,648 

•7 

20,209,140 

1919 

...     2,314,460     12-8         1,105,000            6-1 

6,591,207 

36-4 

7,994,247 

44-1 

— 

— 

119,704 

•6 

18,124,018 

1918 

...     2,120,873     14-0             945,270           6-3 

6,790,235 

38-4 

6,121,281 

40-6 

— 

— 

102,234 

•7 

15,079,893 

1917 

...     1,435,938      121             622,500           6-2 

2,534,876 

21-4 

7,148,896 

60-4 

— 

— 

103,626 

■9 

11,845,836 

1916 

...     1,366,756      13-7            833.000           8-3 

2,475,120 

24-7 

6,226,432 

62-2 

— 



107,307 

1-1 

10,006.616 

1915 

...      1,205,704     12-9            791,600           8-4 

2,685,732 

28-6 

4,579,257 

48-9 

— 

— 

106,998 

1-2 

9,368,291 

1914 

...      1.045,881     11-8              439,900          4-9 

2,483,434 

28-0 

4,798,837 

64-1 

— 

— 

102,926 

1-I 

8,870,978 

1913 

680,646       8-3            476,000          6'9 

2,163,423 

284 

4,762,497 

682 

— 

— 

101,894 

1-2 

8,163,360 

ino 

M8,470      B*0            629,063         7-J 

3,327,788 

32-0 

;i,970,761 

B4'4 

— 

— 

106,963 

f4 

7,3»S,i)24 

•  Per  cent,  of  Total  Liabilities  or  Assets. 

t  After  year  1919 

'  Bills  discounted,  including 

Treasury  bills." 

and  a-half  per  cent,  in  1918.  Special  allocations  com- 
prise £45,000  appropriated  to  writing  down  invest- 
ments, £15,000  added  to  reserve  fund,  and  £5,000 
written  off  bank  premises — a  total  of  £65.000,  as  com- 
pared with  £42,000  in  the  preceding  year.  This  addi- 
tional provision  notwithstanding,  the  amount  can-ied 
forward  from  the  1920  account  shows  the  substantial 
increase  of  nearly  £9,000  compared  with  the  amount 
brought  in. 

Profits  of  the  Provincial  Bank  of  Ireland,   Limited. 


Year  to  Gross 

Net      , 

-Div.  Subject  to  Tax^ 

Special 

Carried 

Dec. 

31   Proflt 

Expenses 

Profit 

Earned 

^— Paid — V    Allocations  Forward 

£ 

£ 

£ 

% 

% 

£ 

£ 

£ 

1920.. 

.    421,330 

274,475 

146,8-.5 

27-2 

13V 

72,900 

65,0ijO 

24,780 

1919. 

.    305,780 

192,782 

112,998 

20-9 

13J 

72,900 

[42,000 

16.826 

1918. 

.   276,863 

168,213 

118,640 

22-0 

13* 

72,900 

47,000 

17,728 

1917. 

.    256,504 

127,355 

129,149 

23-9 

121 

67,500 

68,000 

18,989 

1916. 

.    243,381 

121,634 

121,747 

22-5 

12i 

67,600 

61,000 

15,340 

1916. 

.    231,980 

110,429 

121,551 

22-5 

12i 

67,500 

63,000 

12,093 

1914. 

.    220,691 

110,926 

109,666 

20-3 

12* 

67,600 

36,000 

21,043 

1913. 

.    214.606 

104,426 

110,080 

20-3 

12i 

67,500 

42.000 

13,877 

ROYAL  BANK  OF  IRELAND,   LTD. 

Head  Office:   Foster   Place,  Dublin. 
Capital— 

Autliorised  and  stibscribed,  in  30,000  sliarea  of 

£.50  each £1,500,000 

Poi'd  «p,  £10  per  share      300,000 

(Callable  £10,  and  reseive  liability  £30,  per  share.) 

The  Royal  Bank  of  Ireland  was  established  on  Sep- 
tember 13,  1836,  in  Dublin,  and  its  sphere  of  opera- 
tions has  since  been  almost  wholly  restricted  to  the 
Irish  capital,  though  its  activities  have  extended  to 
Kingstown  and  elsewhere  throughout  Co.  Dublin.  A 
sub-office  opened  at  Celbridge  in  Co.  Kildare  was  tem- 
porarily closed  during  1919-20.  It  is  possible  that  an 
extension  of  the  Bank's  operations  outside  Dublin 
would  bring  about  increased  business,  besides  giving  it 


additional  scope  for  profitably  utilising  its  funds-;  but 
the  disturbed  condition  of  the  country  at  present  inter- 
feres with  any  forward  movement  of  the  kind.  On  the 
date  of  the  last  balance  sheet  the  paid-up  capital 
amounted  to  £300,000,  at  which  figure  it  has  remained 
unchanged  for  a  nuinber  of  years,  and  the  reserve  fund 
to  £80.000,  to  which  it  had  been  increased  from 
£63,000  in  the  previous  year.  Paid-up  capital  and 
reserve  together  represent  the  fairly  high  proportion  of 
8.1  per  cent,  of  the  liabihties. 

The  deposits  of  the  Bank,  £4,308,754  on 
August  SI  last  (the  end  of  the  financial  year),  consti- 
tute a  record  in  its  history  and  display  an.  increase  of 
nearly  one  million  pounds  as  compared  with  1919. 
No  doubt  the  diminished  opportunities  for  profitable 
employment  in  trading  and  business  in  Ireland  have 
been  responsible  to  no  small,  extent  for  the  accumula- 
tion of  funds  in  this  and  other  Irish  banks.  A  fall  in 
the  cash  in  hand,  at  call  and  short  notice  from 
£278,793  in  1919  to  £161,257  in  1920,  and  in  invest- 
ments from  £1,719,838  to  £1,619,881,  is  not  sur- 
prising in  view  of  the  gi'owth  in  advances  from 
£a, 589,143  to  £2.768,084,  these  representing,  with  the 
deposits,  a  substantial  increase  in  business.  The 
balance-sheet  total  of  £4,704,037  creates  a  new  record, 
and  shows  an  expansion  of  no  less  than  £964,250  on 
that  of  the  preceding  year.  ' 

The  greater  extent  of  the  banking  business  trans- 
acted has  naturally  brought  about  an  increase  in  net 
profits,  which  amounted  for  the  year  1919-20  bo 
£55,493,  representing  18.5  per  cent,  earned  on  the 
paid-up  capital — a  higher  percentage  than  in  any  of 
the  immediately  preceding  years  dealt  with  in  our 
table.  Still,  the  dividend  is  retained  at  the  figure  of 
eight  per  cent.,  less  tax,  to  which  it  was  reduced  in 
1919  from  the  ten  per  cent,  paid  in  previous  years. 
The  special  allocations  of  £31,003  comprise  £17,000 
to  reserve  and    £14,003    to  officers'    superannuation 


Liahilities  and  Assets  of  The  Boyal  Bank  of  Ireland,  Limited. 


LIABILITI 

ES.  Capital 

Reserve 

Investment 

Paid-up 

Capital 

Profit 

Total 

Paid  up. 

Fund. 

Keserve. 

f- 

-and  Reserves . 

/—Deposits, 

&c..^         ,— Miscellaneoos.— , 

, — Balance > 

Liabilities. 

Aae.  31 

£ 

£ 

£ 

£ 

%• 

£ 

%* 

£ 

%• 

£ 

%* 

£ 

1920 

.       300,000 

80,000 

— 

380.000 

81 

4,308,754 

91-6 

15,233 

•3 

4.704,037 

1919 

.       300,000 

63,000 

— 

363,000 

9-7 

3,338,435 

89-3 

23,560 

•6 

14,793 

•4 

3,739,788 

1918 

..        300,000 

122,500 

— 

422,500 

12-0 

3,056,361 

86-S 

20,633 

•6 

33,467 

•9 

3,632.860 

1917 

.       300,000 

112,500 

— 

413,600 

15-S 

2.196.459 

82-4 

22.613 

•9 

33,100 

1*2 

2,664.671 

1916 

.       300,000 

100,000 

— 

400,000 

15-6 

2.113,061 

82-1 

23,794 

•9 

38,601 

1-S 

2.676.446 

1916 

.       300,000 

116,000 

116,000 

631,000 

19-8 

2.116,905 

77-8 

26,161 

•9 

41.713 

1-0 

3.714,769 

1914 

..       300,000 

106,000 

115.000 

631,000 

20-2 

1,998,523 

n-3 

27.861 

1-1 

37,089 

1-4 

3.684.473 

1913 

.       300,000 

106,000 

106,000 

611.000 

20-0 

1,976,350 

77-5 

29,024 

ri 

38.301 

1-4 

3,554,676 

1910 

.       300,000 

160,000 

60,000 

600.000 

21-2 

1.792,016 

78-0 

31,843 

1-4 

33,555 

1-4 

3,366,414 

ASSETS. 

Cash  in  Hand, 

Bills 

Banl 

Total 

^atCall, 

&C.-, 

/—Investments , 

,— Discounted.-^ 

,— Advances.— , 

/-P^e^li^es.-^ 

Assets. 

Aug.  31 

£ 

%• 

£ 

%• 

£ 

%* 

£ 

%• 

£ 

%• 

£ 

1920      ... 

161,267 

3-< 

1,619,881 

344 

112,499 

l»-4 

5,708,084 

S8-9 

42,316 

-9 

4,704,031 

1919      ... 

278,793 

7-5 

1,710,838 

46  0 

114,190 

3  0 

1,589,143 

42-5 

37,824 

1-0 

3.739,783 

1918      ..; 
"1917      ... 

817,893 

14-7 

1,235.444 

34-9 

604,179 

14-3 

1,242,604 

35-2 

32,740 

•9 

3,613,860 

319,913 

12-0 

846,644 

31-7 

128,442 

4-8 

1.338,773 

60-3 

32,000 

1'2 

3,664,671 

1916      ... 

263,974 

10-2 

993,047 

38-6 

140,030 

5-4 

1,147,428 

44-8 

30,967 

1-2 

2,675,446 

1916      ... 

131,184 

«« 

1.116,919 

41-1 

197,266 

7-3 

1.238.433 

4S-0 

30,967 

11 

3,714,769 

1914      ... 

303,833 

7-8 

878,565 

34-0 

180,022 

7-0 

1,292,095 

60-0 

30,967 

1-2 

»,584,479 

1913       ... 

131,066 

S-1 

883.555 

34-8 

189,001 

7-4 

1.316,086 

61-6 

30.967 

1-2 

3,564,676 

1910       ... 

186.793 

7-9 

893,616 

37-0 

301,943 

8-S 

1,056.426 

44-9 

30,637 

■8 

3,366,414 

*  Per  cent,  of  Total  Liabilities  or  Aesets. 
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BANK  OF  ROUMANIA 
LIMITED. 


Founded 


186  6 


Head     Office:     17    Tokenhouse    Yard, 
LONDON,  E.G.  2. 

Branch  :  1 1   Galea  Victoriei, 
BUCAREST. 


Directors  : 
E.  W.  H.  BARRY,  Esq. 
C.  de  CERJAT.  Esq. 
THE  VISCOUNT  GOSCHEN. 

GENERAL  THE    HON.   SIR    H.   A.   LAWRENCE,  K.C.B. 
LT.-COL.  SIR  ALBERT  STERN,  K.B.E.,  C.M.G. 


Bankers : 

BANK  OF  ENGLAND. 

MESSRS.   GLYN,    MILLS,   CURRIE  &  CO. 


A    General    Banking    Business   with    Roumania  is 
conducted,     and     correspondence     from     those 
having  interests  in  that  country  is  invited. 


CAISSE   GENERALE 

DE  REPORTS  ET  DE   DEPOTS 
Rue  des  Colonies  11,  Bruxelles. 


FOUNDED    IN   1874. 

Capital  -  Fr.  20,000,000 
Reserves  Fr.  21,300,000 

Current  Accounts  opened  without  charge. 


Fortnightly  Deposit  Accounts. 

Funds  withdrawable  Fortnightly,  at  the  middle 

and  end  of  each  month,  subject  to  four  days' 

notice,  bearing  interest  varying  according  to  the 

yield  of  the  transactions. 

Long-  and  short-term  Loans  on  Securities. 

The     Institution     takes    care    of    Customers' 

securities  at  a  charge  of  40  centimes  per  year  per 

Fes.   1,000. 


Bond  Drnwingt  verified  and  Couponi  collected 
without  charge. 


BANQUE  BELGE 
POUR  L'ETRANGER 

(Filiale  de  la  Societe  C^nerale  de  Belgique.) 

CAPITAL  (Subscribed) 
(Paid  up)  - 
RESERVES         -       - 


Prs.  100,000,000 
Frs.  75,000,000 
Frs.     15.977.943 


Head  Offlce :  Brussels,  66  Rue  des  Colonies. 
LONDON  OFFICE :    2  BISHOPSGATE,  E.C.  2. 

Branches : 

PARIS  (12  Plaos  de  la  Bour**),   BUCAREST,  COLOGNE,  CAIRO. 
ALEXANDRIA,  TANTAH,  SHANGHAI,    TIENTSIN,    PEKING- 

Agents:   Manehestep,  31  Mosley  Street. 
New  York.  22  William  Street. 


LONDON  COMMITTEE :   Messrs.  J.    3.    Habkku.,  A.    P.    BirxTOS, 

G.  QUISSKLL  MILNB,  Sir  Wm.  GiMTls,  a-.0.U.O.,  BMILB  FBAS0(JCI, 

Ohbvalisb  db  Wouters. 


Affiliated  Banks :  In  all  towns  of  any  importance  in  Belgium, 

and    also  Banpo   de   Cartagena,   Madrid,  with  branches  in 

Spain  and    Morocco  ;  Wiener  Bank-Verein,  Vienna,   with 

Branches  in  Austria,    Hungary,  Czecho-SlOTakia,   Poland, 

Rumania,  Italy   (Tyrol),    Yugo-Slavia,   and   Asia   Minor ; 

Kouyoumdjisky  &  Co.,  Sofia. 

CORRESPONDENTS    IN    ALL    PARTS 

OF   THE    WORLD. 

AGENTS  IN  THE  UNITED  KINGDOM  FOR  THE 

BELGIAN  POSTAL  CHEQUE  SERVICE. 

LETTERS  OF  CREDIT -COLLECTION  OF  CLEAN 
AND  DOCUMENTARY  DRAFTS. 

FOREIGN  EXCHANGE  business  a  speciality ;  FOREIGN 
CURRENCIES  bought  and  sold  for  immediate  or  forward 
delivery,  enabling  traders  to  secure  the  exchange  for  their 
contracts  in  the  currency  of  the  country  of  their  customers. 
All  kinds  of  Banking  Business  Undertaken. 


ITALO-BELGIAN 
BANK. 

(Banque  Italo-Belge,  Societe  Anonyme.) 


Capital  Subscribed  and  Paid 
Reserve  Funds 


Frs.  50,000,000 
Frs.  21,933,866 


Head  Office: 

ANTWERP. 

London  Agency  : 

50  OLD  BROAD  STREET,  E.C.  2. 

Branches : 

FRANCE— Paris. 

ARGENTINE— Buenos  Ayres. 

BRAZIL — Sao  Paulo,  Rio  de  Janeiro,  Santos,  Campinas. 

URUGUAY— Montevideo.        CHILI— Valparaiso. 

Correspondents  in  all  the  Principal  Places  in 
South  America. 

The  Bank  transacts  every  description  of  Banking 
Business.  Bills  and  Docuiiientar}'  Bills  negotiated, 
advanced  upon,  or  sent  for  collection.  Drafts 
and  Letters  of  Credit  issued  and  Cable  and  Mail 
Transfers  effected  on  Branches  and  Correspondents. 
Documentary  Credits  opened  or  confirmed.  Sale 
and  Purchase  of  Stocks  and  Shares  undertaken. 
Coupons  and  Drawn  Bonds  collected  and  negotiated. 

Teltgrams  :  "  Itabelban,  Stock,  London." 
Telephone  :  London  WaU  1 157, 1 1S8. 
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fund.  The  sum  carried  foi-ward  to  the  nest  account, 
£6,883,  shows  an  increase  of  £-500  over  that  bi-ought 
in. 

Profits  of  the  Boyal  Bank  of  Ireland,  Limited. 
V>W.  Sabject 

■ to  Tax ,  Special      Carried 

Earned  , — Paid->     Allocations  PorVd 


Tear  to 
Aug.  31 


Gross 

Profit 

£ 


1920... 
1919...  — 
1918...  113,570 
1917...  109,385 
1916...  101,769 
1915...  103,028 
1914...  100,335 
1913...  105,683 


Interest  & 
Expenses 
£ 


69,078 
70,699 
58,068 
67,591 
60,485 
61,731 


Set 
Profit 

£ 

55,493 
52,359 
44,492 
33,686 
43,701 
45,437 
39,850 
40,952 


18-50 
17-4S 
14'S3 
12-89 
14-57 
1S14 
13-28 
13-65 


£ 

24,000 
24.000 
30,000 
30,000 
30,000 
30,000 
30,000 
30,000 


£ 

31,003 
30,309 
14,500 
13,500 
14,000 
15,000 
10,000 
11,000 


£ 

6,883 

6,393 

8,343 

8,360 

13,164 

13,463 

13,026 

13,176 


ROYAL  BANK  OF  SCOTLAND. 

Head  Office:   St.  Andrew  Square,  Edinburgh. 
Capital— 

Authorised,  issued,  and  paid  up  ...       .Stook  £2,000,000 

The   Eoj-al    Bank    of    Scotland,    founded    by    Eoyal 
Charter,  has  a  history  dating  back  to  1727,  "or  about 
thii-ty  years  subsequent  to  the  estabhshment  of  the 
Bank  of  Scotland.     Its  capital,  which  at  the  outset 
amounted  to  £111,348  approximately,  was  increased 
in  1773  by  £38,652  to  £150,000,  and  in  the  following 
year  to  £300,000.     Further  increases  under  a  series  of 
chartei-s    accompanied  the  expansion  in    the  Bank's 
business  and  the  extension  of  its  sphere  of  operations, 
and    in    1829   the   authorised  capital    was   raised    to  i 
£2,000,000.     At  this  Amount  the  paid-up  capital  has  I 
long    figured,    supplemented    by   a  reserve    fund,    or  ! 
■'rest,"  of  substantial   proportions,  appearing  in  the  i 
last  two  balance  sheets  at  £1,082.276,  and  which  com-  : 
bined  with  the  capital  is  equivalent  to  6.5  per  cent, 
of  the  total  habiUties  as  at   October  9,   1920.     Com-  ' 
paring  the  statement  of  affairs  on  the  date  mentioned 
with  that  of  a  yeai-  earlier  we  find  a  contraction  in 
the  notes  in  circulation  from  £3,637,299  to  £3,539,685, 
and  in  acceptances  from  £347,588  to  £311,772,' pre- 
sumably due   to    some  extent  to  the   depression    in 
trade.     This  depression  is  also  no  doubt  partlv  resixsn- 
sible  for  the  rise  in  deposits  from   £35,548,823    to  . 
£39,114,127,   since  dullness  in  trade   and  the  Stock  ; 
Exchange  markets, leads  to  the  accumulation  of  funds 
in   banks.     It  has  been  the  policy,  however,  of  the 
directors  to  assist  productive  enterprises,  and  due  care 
has  been  exercised  in  selecting  the  projects  to  which 
support  is  accorded,  the  necessity  for  care  being,  of 
course,  redoubled   by  the  falling"  level  of  commoditv 
prices.     The  liberahty  of  the  accommodation  afforded 
to  the  Bank's  clientele  is  reflected  in  the  increase  on 
the  assets  side  of  the  balance  sheet  of  bills  discounted 
(other  than  Treasury  bills)  from  £3,399,&56  in  1919 
to  £3,902.679  in  1920.  and  in  loans  and  advances  from 
£9,951,706   to   £14,520,549.       The   liquidity    of    the 
Bank's  position  has  not  been  impinged  upon  to  any 
appreciable  extent,  since  despite  a  fall  in  the  money  at 
call    and  at   short   notice,   ,1c.,    from   £5,783,604  to 
£5,333,477,  cash  and  notes  in  hand,  with  bankere' 


balances,  have  risen  from  £5,158,547  to  £5,376,180. 
Furthermore,  no  less  than  £6,930,000  (following 
£6,087,000)  was  represented  by  British  Treasury  bills, 
which  naturally  form  a  very  liquid  reserve. 

On  August  16  last  an  Act  of  Parliament  was  passed 
confen-ing  extended  powers  upon  the  Bank,  in  virtue 
of  which  it  has  been  possible  to  provide  banking  faci- 
lities of  the  most  modern  and  extended  character  to 
meet  the  needs  of  customers.  As  an  instance  of  such 
development  undertaken  in  recent  years  may  be  men- 
tioned the  foreign  exchange  departments  established 
at  the  head  office  in  Edinburgh,  at  the  principal 
Glasgow  office  and  at  the  London  office,  all  of  which 
have  yielded  most  satisfactory  results,  both  to  the  Bank 
itself  and  to  its  customers. 

According  to  our  table,  the  system  of  compiling 
which  is  set  out  in  our  article  on  the  banking  profits, 
I  of  the  year,  the  gross  profits  of  the  Eoval  Bank  during 
j  1920  amounted  to  £813,692— an  increase  of  £118,957 
'  on  the  preceding  year.     Despite   an  increase   in  ex- 
penses from  £302,929  to  £372,553,  the  net  profit  rose 
by  £49,333.     The  distribution  to  the  proprietors  re- 
mains  unchanged  at  eleven  per  cent.,  less  income  tax, 
I  to  which  it  was  raised,  by  the   addition  of  a  bonus 
of  one  per  cent.,  from  the  ten  per  cent,  of  the  four 
preceding    years.       Special    allocations    of    £221,139, 
which  compare  with  £120,000  in  the  preceding  year, 
are  made  up  of  £20,000  written  off  expenditure  on  bank 
buildings  and   heritable  property,  £30,000  carried  to 
pension  fund,  and  £171,139  (the  balance  disposable) 
applied  to  investments  account,  leaving  the  "rest," 
or  undivided  profits,  unchanged  at  the  £1.082,276  to 
which   it    was   raised   by    an    increment    of    £51,805 
effected  at  the  end  of  the  pi-eceding  year. 


Profits  of  The  Royal  Bank 

of  Scotland. 

Tear 
to  Oct.* 
1920       ... 

Dividend,                Special 
Gross                         Net         ^-subject  to  Tax.-,       Alloca-    Carried 
Profit.   Expenses.  Profit.    Earned.    , — Paid. — ,     tions.  Forward.f 

£                £               £             o;         %           £               £              £ 
813,692  372,563    441,139    i2^6      11     220,000    221,139  1,082,276 

1919 

694,735    302,929    391.800    1S-SS 

11      220,000    120,000  1,082.276 

1918       .. 

622,304    256.801    S«5,5<:i3    18-27 

•0      200.000      50,000  1,030.471 

1917       .. 

594,243    210,262    353,981    17-70 

10     200,000      40,000      914.968 

1915       .. 

601,047    220,127    380,920    1«-04 

10      200,000   180,920      800,986 

1915       .. 

519.562    202,705    316,857    15-84 

10      200.000    276,500      800,986 

1914       .. 

475.033    195,392    279,641    13-98 

11      220.000    -59,641      960,630 

•  Date 

varies  from  3th  to  14th.       f  Beimj  free  Rest  or  nndiTided  Profits. 

ULSTER  BANK,    LTD. 

(See  aho  London  County  Westminster  and  Pair's  Bank.) 
Head  Office :   Waring  Street,  Belfast. 
Capital— 

Authorised  and  subscribed,  in  200,000  shares  of 

£15  each £3,000,000 

Paid  up,  £2  10*.  per  share  500,000 

This  Bank,  which  has  its  head  office  in  Belfast,  was 
established  in  1836,  but  it?  career  as  an  independent 
institution  came  to  an  end  about  the  close  of  191T. 
when  it  affiliated  with  the  then  London  County  and 
"Westminster  Bank.     According  to  the  terms  of  the. 


Liabilities  and  Assets  of  The  Royal  Bank  of  Scotland. 

LIABILITIEl      Oapite; 

Paid-up  Cspital 

Koto  IB 

Profit 

Teta" 

f»ld  op. 

1920,  Oct.  9    2.000  000 

Bo*. 

<-«»d  BeMrre.-, 

^-Onaltaca.-^    , 

-AcceptuioM.~, 

^D«podti,te.^ 

/-BaUac 

e— > 

UabUities. 

'£ 
1,082, 

276 

t 
l.,0S2,2r6 

.r 

£ 
o,539.6S5 

7r 

£        f? 

311,772       •« 

£ 
40,442 

%• 

952      85-3 

£ 
84,000 

Y 

• 
47.460,685 

1919     „     11    2,000,000 

1,082, 

276 

3,082,276 

7-0 

3,637,299 

8-3 

347,588      -8 

36,916 

284     83-8 

84.01 '0 

-3 

44.067.447 

1918     ,,     12   4,000,000 

1,030,471 

3,030,471 

••4 

3,266.556 

9-0 

193,925       -5 

29,738 

769     81-9 

70,000 

•2 

56,299,731 

1917    „     13   2,000,000 

914,963 

2,914,968 

S.9 

2,590,261 

7-9 

335,034     1-0 

26,948,907     83'0 

75,000 

■I 

32,864,160 

1916     ,,     14   2,000,000 

800,986 

2,800,986 

10-0 

2,091,083 

7-5 

540,333     1-8 

32,489,605     80-3 

76,000 

•3 

27.997,007 

191S     „       9   3,000,000 

800,986 

2,800,986 

11-3 

1,640.239 

«•« 

443,193     1-8 

19,724,974     7»-« 

87,396 

•4 

34,696,788 

1914     „     10   2.000.000 

960.629 

2, 960.629 

13<5 

1.233.729 

s«s 

394,266      1"8 

17.275 

571     78-6 

112,500 

■5 

21,076.695 

191S    „    11    3,000,000 

960,630 

3,960,630 

13-0 

1,041,019 

48 

319,454      1-S 

17,235,014     78-8 

113,000 

•5 

31,669,117 

1910     .,       »    3,000,000 

1,013,669 

3,013,685 

ir3 

976,860 

S-3 

204,614      n 

14,198,790   Trr 

110,000 

•s 

18,601,838 

AtSETt.            Oub  In  Hud. 

Hooey  at  OaU. 

Billa 

Liab.  of  Out  for     Bank  PramfaM.      Total 

. ic- 

C 

^  r-*i  Short  Nottoe,  ic. 

->  ^IsT«tIaeIlt■.-^ 

^Dlnonntcd.-^      ^Adruoec-v  r 
£          %•        «           It* 

-AooepuaoM.- 
£         %• 

^  , ic- 

£ 

— ~> 

Assets. 

t 

»  1920,  Oct.    9     5,376,1S0 

11-3 

5," 

33,477     11-J 

10,537,569 

33-3         10.j32,679 

33-8  14,520,549 

30-« 

311,772      -6 

548,459 

1-3 

47,460,685 

1919      „      11     5,15S,547 

11-7 

6.7 

*3.604     13-1 

1-2, 706,093 

39-0 

9,456,656 

31-5     9,951,706 

33-8 

347,,iSS       -8 

573.253 

1-3 

44,067,447 

1918      „     12     4,849,075 

13-4 

4,360,800    13-0 

7,766,285 

31-4       1 

2,566,316 

34-«      5,971,123 

16-4 

193,923       -5 

692,197 

1-7 

16,299,721 

1917      „     13     S,930,4S» 

11-t 

4,184,063      12-7 

7,005,180 

31-3 

9,921,963 

30-3      6,876,240 

310 

335,0y4     10 

611,258 

1-8 

32,864,180 

1916      „     14     3,097,167 

11-0 

3,882,937     1J-9 

7,224,669 

35-8 

■,1S7,370 

35-7      5,444.364 

19-S 

540.333     1-9 

620,167 

3-3 

27,997,007 

1915       „       9     3,119,379 

«-• 

3,2: 

6,317      13-3 

7,959,894 

33-3 

1,964,757 

13-0       6,339,741 

»S-7 

443,193     1-8 

633,607 

3-$ 

34,695,758 

1914       „     10     2,277,832 

10M 

2.S 

-2.477     1J.J 

4.438,533 

30<2 

i,263,lS7 

14-8       8.106.401 

38-* 

394,266     1*8 

623.949 

3-8 

21,976,695 

191S       ,,     11     1,609.336 

7-4 

1,858,101    17-8 

4.013,517 

18-S         *,391,103 

lt-8       6,956,287 

3« 

319,454     1-S 

631,319 

t-8 

31,689.117 

1910      „       S     1,403,607 

r« 

11 

?:,04S     17-J 

8,539,051 

111         3,»«,761 

14-3       8,908.848 

xn 

204,814     11 

63<,906 

1-4 

18,501,839 

Per  cent,  of  Total  Liabilities  or  Assets. 


May  21.  1921.] 


THE     STATIST. 

BANKING     SECTION 


975 


BANCO  CENTRAL 


Capital  entierement  souscrit  200,000,000  de  Pesetas. 


Calle  Alcala  31,  ApartaJo  No.  339. 
MADRID   (Espagne). 

PRESIDENT— Son  Exc.  Monsieur  k  Marquis  d'Aldama. 
DIRECTEUR— N.  Vouroucla. 

SoccuRSALES :  Arevalo.      Avila.       Toledo. 
Malaga  y  Talavera  de  la  Reina. 


Banqdes  et  Banqdiers  affilies  : 

CREDITO  DE  LA  UNION  MINERA.  Bilbao. 

BANCO  GUIPUZCOANO,   San  Sebastian. 

B.\NCO  CASTELLANO,  Valladolid. 

BANCO  DE  SAXTANDER,  Santander. 

CREDITO  NAVARRO.  Pamplona. 

BANCO  DE  CREDITO  DE    ZARAGOZA.   Zaragoza 

HIJOS  DE  M.  RODRIGUEZ  ACOSTA.  Granada. 


Correspondanta  a  Londrea  : 

London  Joint  City  &  Midland  Bank,  Limited. 
Barclays  Bank  Limited. 

CorreapondanlM  a  New  York  : 

National  City  Bank  of  New  York. 
The    Equitable   Trust  of  New   York. 


S'occupe  detoutes  operations  de  Banqueetde  Bourse. 


TO  ENGINEERS. 


Movement  of  Merchandise 

I  'HIS  Bank  specialises  m  financing  the 
movement     in    the    Home    market    of 
high-priced  produds  of  the   Engineering, 
Motor,  and  Allied  Trades. 

Manufacturers  and  Traders  holding  valu- 
able ^ocks  and  willing  to  grant  reasonable 
periods  of  credit  to  approved  cu^omers, 
but  requiring  prompt  cash,  should  get  in 
touch  with  this  Bank  which  specially 
caters  for  such  requirements. 

Current  Accoanta.  Depoait  Aceounta. 

Foreign  Exchange.        Depoaita  at  Fixed  Perioda. 
General  Banking  Operationa. 

CONTINENTAL  GUARANTY  CORPORATION 

Bankera, 

KING'S    HOUSE,    KING    STREET, 

LONDON,  E.G.  2 


Banco   da  Provincia  do   Rio   Grande  do   Sul. 


Established  1S5S. 


Head  Office  :  Porto  Alegre,  Brasll. 


Telegraphic  .\ddrtss:   "PROVINCIA 


rtSSETS  (31st  December,  1920). 

Capital    paid    up    h 

Bills    and    loans     

Current      accounts     

Uranch    accounts   ar.d   corresponde'nts    

Securities  deposited    

Bank    buildings,    furniture,    &c 

Governmeni,      State,      municipal      loans,      and      pther 

investments    

Sundry    accounts     

Cash  in  hand  


24-387  : 
74-772 

106.573  : 
67.696  ; 

127.0*57  ; 
4.927; 

7134 

426 

26.075 


4408000 

I46$240 
623S330 
005  $2  00 
542S340 


:  8o6S7qo 
:  070S580 
: 09SS420 


Rs.    439.0S0  :  020S930 


LI.ABIIJTIES  (31st   December,    1920). 

Capital     subscribed     

Reserve  Fund   

Profits   in   suspense    

Personal    assistance    

Branch    accounts   and    correspondents    

Deposits   and   current    accounts   

Securities    i.'. 

Deposited    for   safe   custody    

Suspense  accounts  ^ 

Dividends  paid  up  

Dividends  payable  

Sundry  accounts 


40.000 

21.000 

774 

767 

73.621 

135071 

111.461 

15.626 

^'■^ 

4it 


oooSooo 
oooSooo 
170S640 
7IOS970 
IOIS230 

988S740 
043S650 

498S6tK» 

:  604S650 

128S800 

128S740 

:  644$S2o 


Rs.   439.0S0  :  02o$93o 


BRANCHES  : — Rio  de  Janeiro.  Pelotas,  Rio  Grande,  Santa  Maria,  Livramento.  Caxias.  Cachoeira,   Aletfrete,  Urutfuayana,  Jtiguarao,  Sao  Gabriel. 

Lageado.  Taquara.  Passo  Fundn.  D.  Pedrito,  Ba|{£,  Cruz  Alta.  Montencfiro.  Novo  Hamburjo.  Sao  Leopotdo. 
AGENCIES  : — Bento  Gonial ves.  Kio  Pardo.  Santa  Cruz,  Lavras.  Pinheiro  Machado.  Rosario.  S.Francisco  de  Paula.  Estrella.  Santiago  do  Boqueirao. 

Arroio  Grande,  Garibaldi.  Vaccaria.  S.  Antonio  da    Patrulha.  Venancio  Ayres. 
I  ONDON  AGENTS:— Credit  Lyonnais.  London  Joint  City  and  Midland  Bank. 

NEW  YORK  AGENTS:— Tht- National  Park  Bank.  The  Mechanics  and  Metals  National  Bank.  Irvinfi  National  Bank.  The  Equitable  Trust  Company. 
PARIS  AGHNTS  : — Credit  Lyonnais.  Comptoir  National  d'Escompte,  Banque  Fran^aise  et  Italienne  pour  I'Amirique  du  Sud 


BANQUE    GUYERZELLER 

SOCIETE    ANONYME 

ZURICH 


Paid-up  Capital    -     -     Fr.  6,000,000 


EVERY    DESCRIPTION    of    BANKING    BUSINESS. 
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Liahilities  and  Assets  o 

/  The  Ulster    Bank,  Limited. 

LIABILITIES.  Capita 

Reserve          Div.  Guar- 

Total  Capital 

Notes  in 

Total 

Paid  up. 

Fond.        antee  Fund. 

,-^nd  Reserves.-, 

Circulation.-, 

^—Deposits, 

&c._ 

,-Proflt  Balance.-, 

Liabilities. 

S 

£ 

< 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

192i,  Nov 

30  600,00C 

700,000 



1,200,000 

40 

3,630,334 

11-9 

24,905,018 

83-7 

106,806 

•4 

29,742,168 

1919,    „ 

29  600,000 

700,000 

— 

1,200,000 

4-2 

4,492,374 

15-8 

22,661,708 

79-6 

103,875 

•4 

28,467,957 

1918,     >. 

30  500,000 

660,000 

60,000 

1,200,000 

5-0 

4,804,918 

19-9 

18,063,976 

74-7 

108,734 

■4 

24,177,628 

1917,  Lag 

31  500  000 

650,000 

60,000 

1,200,000 

7-0 

2,883,831 

16'8 

13,052,572 

76-0 

36,562 

•1 

17,172,968 

1916,        „ 

500,000 

650,000 

60,000 

1,200,000 

7-7 

2,417,188 

15-7 

11,738,971 

76-4 

23,028 

•2 

15,379,187 

1916,       „ 

600,000 

660,000 

60,000 

1,200,000 

8-8 

1,709,803 

12-6 

10,702,063 

78-6 

16,436 

1 

13,627,302 

1914,       „ 

600,000 

660,000 

60,000 

1,200,000 

95 

1,426,489 

11-3 

9,970,823 

791 

15,641 

•1 

12,612,853 

1»1S,      ,. 

500,000 

650,000 

50,000 

1,200,000 

9-9 

1,221,042 

tO-1 

9,684,098 

79-8 

26.160 

•2 

12,131,290 

1810.       ., 

500,000 

650,000 

60,000 

1,200,000 

11-3 

1,042,394 

i-a 

8,318,552 

78-5 

87.091 

•4 

10,588,037 

ASSETS. 

Cash  in 

Billa,  Loans  and 

Total 

/—Hand,  &c. — , 

/— Investments.-.^ 

, 

Advances. ^ 

,— Bank  P^emise8.-.^ 

Assets. 

£              %• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1920,  Not 

30   ... 

6,577,857         lS-7 

9,746,765 

32-8 

14,-J8 

2,494 

480 

135,042 

•5 

29,742,158 

1919,    „ 

39   ... 

5,234,530         21-9 

11,274,698 

39-6 

10,948,729 

38.5 

NU 

— 

28,457,957 

1918,    „ 

30    ... 

6,222,771         25-7 

9,633,541 

39-4 

8,42 

1,316 

34-9 

Nil 

— 

24,177,628 

1917,  Aug 

31    ... 

4,173,029         2VJ 

4,421,383 

25-7 

8,675,553 

60-0 

Nil 

— 

17,172,965 

1916,        „ 

... 

3,706,934         2«-1 

4,484,752 

29-2 

::  i  7,187,611 

«6-7 

Nil 

— 

15.379,187 

1915,        „ 

8,768,126         20-2 

4,897,598 

360 

6,971,678 

43-8 

NU 

— 

13,627,303 

191J,        „ 

... 

2,563,904         20-3 

2,883,892 

22-9 

7,165,057 

56-8 

NU 

— 

1-2,612,863 

1913 

1.919,267         15-8 

3.892.634 

23-9 

7,319,499 

60-3 

Nil 

— 

12,131.290 

WIO,       „ 

... 

],617,J87         161 

S,797,1S8 

U-4 

6,183,578 

68-3 

Nil 

— 

10,588,037 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


agreement,  the  latter  were  to  give  two-thirds  of  a  share 
in  their  Bank  (£5  paid),  with  £2  10s.  in  cash,  for  each 
Ulster  Bank  share.  The  arrangement  thus  contem- 
plated the  issue  of  133,333J  new  London  County  and 
Westminster  shares' of  £20  each,  £5  paid,  plus  a  cash 
payment  of  £.500,000,  and  up  to  December  31  last  all 
but  301  of  the  shares  of  the  Irish  bank  had  been 
acquired.  The  authorised  and  subscribed  capital  of 
the  Ulster  Bank  has  long  stood  at  £3,000,000,  with 
£500,000  paid  up.  Since  the  amalgamation  the  Bank 
has  shown  marked  progress,  and  deposits  have  risen 
from  £12,877,152  on  August  31,  1917,  to  £24,800,892 
on  November  30  last.  The  resen^e  fund,  at 
£700,000,  now  exceeds  the  paid-up  capital  by 
£200,000,  and  their  combined  figure  of  £1,200,000 
constitutes  four  per  cent,  of  the  aggregate  liabilities. 
The  note  issue  increased  substantially  during  the  War 
owing  to  the  demand  for  currency,  but  at  £3,530,334 
the  amount  of  notes  in  circul-ation  fell  appreciably 
below  the  high-water  mark  of  £4,804,918  reachedin 
1918.  The  increased  resources  at  disposal,  as  re- 
flected in  the  growth  of  deposits  already  referred  to, 
were  utihsed  in  affording  help  to  trade  and  industry, 
as  bills,  loans  and  ■  advances  expanded  from 
£10,248,729  in  1919  to  £13,782,494  in  1920.  Cash  in 
hand  and  at  bankers,  which  fell  from  £6,234,530  to 
£5,577,857,  and  investments,  which  also  moved  down- 
ward from  £11,274.698  to  £9.746,765,  were  obviously 
drawn  upon  to  meet  increased  demands  by  customers. 
The  gi-owth  in  business  had  the  very  natural  and 
proper  effect  of  increasing  profits — from  £186,392  in 
1919  to  £242,181  in  1920,  the  sum  earned  in  the  latter 
year  being  equivalent  to  the  very  high  figure  of  48.44 
per  cent,  on  the  paid-up  capital.  The  dividend  is 
maintained  at  the  rate  of  21J  per  cent,  per  annum, 
absorbing  £106,250.  subject  to  tax;  £93,000  is  set 
aside  for  depreciation  in  investments  and  £40,000 
transferred  to  the  officers '  superannuation  fund. 
Special  allocations  thus  total  £133,000,  as  compared 
W'ith  £85,000  in  the  previous  year,  but  despite  this  in- 
crease the  amount  cai-ried  forward,  at  £106.806,  is 
larger  by  about  £3,000  than  the  amount  brought  into 
the  account. 

Profits    of   the   Ulster    Bajik,   Limited. 


Net    , 

-Div.  Subiect  to  Tax^ 

Special 

C!arricd 

Tear 

Protlt 

Earned 

, raid ,     Allocations 

Forward 

ended 

£ 

0/, 

% 

£ 

£ 

£ 

1920  (Nov. 

301        . 

..      242,181 

48-44 

21-25 

106,250 

133,000 

106,806 

1919  (Nov 

29)       . 

..      186,392 

37-28 

21 '25 

106,250 

85,000 

103.876 

'1918  (Nov 

30)       . 

..      224,984 

45-09 

21-25 

13-->,812 

20,000 

108,733 

1917  (An?. 

31)      . 

..      153,783 

30-75 

21-25 

106,250 

34,000 

36,561 

1916 

..      147,842 

29-56 

21-25 

106,250 

34,000 

33,028 

1915 

..      141,145 

28-23 

21-25 

106,250 

35,000 

15,436 

1914 

..      121,8-20 

24-36 

21-28 

106,430 

26,000 

16,641 

1915 

..      128,137 

25-62 

21-24 

106,194 

17,000 

26,161 

*  15  mouths. 

UNION  BANK  OF  MANCHESTER,  LTD. 

(See  also  Barclays  Bank,  Ltd. ) 

Head  Office:   York  Street,  Manchester. 

Capital — 

Autliorised £2,500,000 

Subscribed,  in  300,000  shares  of  £5  each          ...  1,500,000 

Paid  up,  £2  10«.  per  sharp          750,000 

The  Union  Bank  of  Manchester,  limited,  established 
in  1836,  is  the  second  oldest  of  the  Manchester  banks. 
Soon  after  its  foundation  it  entered  on  a  policy  of 
extension  by  the  opening  up  of  branches,  and  in  1894 
its  increasing  importance,  due  to  the  energetic  methods 
adopted,  received  a  substantial  fillip  on  the  opening  of 
the  Manchester  Ship  Canal.  It  helped  in  the  great 
industrial  expansion  witnessed  in  the  conversion  of 
the  former  inland  city  into  a  port,  and  early  in  the 
present  centm-j'  its  development  was  aided  by  several 
amalgamations.  In  1904  it  absorbed  E.  W.  Yates 
and  Company,  of  Liverpool,  in  1906  the  Blackburn 
Bank,  and  in  1907  Downes  and  Company  (Nantwich). 
It  was  thus  in  a  position  to  benefit  from  the  temporary 
prosperity  that  marked  the  War  era,  and  its  cmrent, 
deposit  -and  other  accounts  rose  from  £6,428,858  in 
1913  to  £15,212,193  in  1918.  In  1917  it  acquired 
the  Hahfax  and  District  Permanent  Banking  Com- 
pany, Limited,  and  towards  the  end  of  1918  the  East 
]\Iorley  and  Bradford  District  Deposit  Bank,  Limited. 
Its  area  of  operations  thus  covered  practically  the 
whole  of  the  industrial  districts  of  the  North,  with 
a  well-organised  system  of  about  130  branches,  and 
this  attraction  doubtless  induced  the  offer  made  by 
Barclays  Bank  in  1919.  The  terms  for  the  acquisition 
of  its  shares  were  as  follows: — Four  and  thirteen- 
twentieths  (4  13;20ths)  "  B  "  shares  in  Barclays 
Bank  of  £1  each,  credited  as  fully  paid  up  (ranking 
pari  passu  with  the  other  "  B  "  shates  of  that  Bank) 
for  each  £5  share,  £2  10s.  paid  up,  of  the  Union  Bank. 
Out  of  the  paid-up  capital  of  £750,000,  divided  into 
300,000  shares  ,of  £5  each,  £2  10s.  paid,  Barclays 
Bank  had  by  December  31  last  acquu'ed  299,500 
shares. 

The  drop  in  balance  sheet  totals,  from  £30,667,597 
on  December  31,  1919,  to  £27,208,738  on  the  corre- 
sponding date  in  1920,  is  chiefly  accounted  for  by  the 
decline  in  deposits  from  £25,378,022  to  £22,294,412. 
A  decrease  in  acceptances,  from  £3,896,157  to 
£3,424,881,  combined  with  one  in  loans  and  advances 
from  £17,600,879  to  £16,110,589,  marks  the  falling- 
off  in  business  which  set  in  as  a  residt  of  trade  depres- 
sion as  well  as  of  the  declining  level  of  prices  towards 
the  latter  part  of  1920.  The  decrease  in  the  Bank's 
liability,  as  marked  by  the  balance  sheet  total,  was 
accompanied  by  a  fall  in  the  cash  in  hand,  at  call  and 
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Banque  Commerciale  de   Bale 

Geneva  Basle  Zurich 

Established  1863 

Capital  fully  paid     ....     Frs.  60,000,000 
Reserves        Frs.  22,000,000 

Every  Description  of  Banking-  Business  transacted 
Documentary  Credits  Large  Foreign  Exchange  Dealers 

Correspondence  invited 


9«>3^8338338$333$5$3S8338$3^3333$3$3333333333333333^333^333 


S 


(9  For   Banking   Business  in   Finland   use  ^ 


A/B.  NORDISKA  FORENINGSBANKEN 


3 
3 
s 
3 

8 


g  (O/Y.     POHJOISMAIDEN   YHDYSPANKKI)  3 


3 


3         (Established  by  amalgamation  of  Forenings-Banken  i  Finland  and  Nordiska  Aktiebanken  for         3 
2  Handel  och  Industri).  3 


3 


§  Capital  and  Reserves:    Fmks.  260,000,000.  | 

I       HEAD  OFFICE :  HELSINGFORS.     Fifty-one  Branches  all  over  the  country.       3 

^  Tehgraphic  Address  :    UNITAS.  3 


3 


g  EVERY  KIND  OF  BANKING  BUSINESS  TRANSACTED.  g 


3 


333®33333333333333333333333333333S333333333333333333333333 


BANQUE   FRANCO -SERBE 

Capital      -        -      Frs.  20,000,000 

London  Office :    30    COLEMAN   STREET,    LONDON,    E.G.  2 

Telcphonti — Londoa  Wall  8934,  8935.  Telegrams — "  Francoserb,  Ave.,  Londoa," 

Manaerer       -       ■       H.  E.  EVITT. 

HEAD    OFFICE        -  -  -        PARIS,  16    RUE    LE    PELETIER 

BELGRADE 

ZAGREB  (Agram).  BITOLJ  (Monastir),  SKOPLYE  (Utkub),  and  SALONIQUE. 

Agents  Uiroughout  JUGO-SLAVIA,  the  BALKANS,  AUSTRIA.  HUNGARY,  CZECHO-SLOVAKIA,  Etc.,  Etc 

The  London  Office  collects  Drafts  and  Documents  ;  issues  Cheques  and  effects  Mail  and  Telegraphic  Transfers  ;  accepts 
Bills ;    opens    Documentary    Credits ;    issues    Letters  of  Credit  and   conducts  all  operations  of    Foreign    Banking. 

Current  Accounts  opened  in  Sterling,  Francs,  Dinars,  etc. 

Insurances  effected  through  the  Bank's  Brokers.  Applications  for  Terms  invited. 


THE    COLONIAL    BANK 

ESTABLISHED    IN    1836. 
Sanctioned  by   Royal  Charter   and  under  the  Authority   of  Parliament. 

SUBSCRIBED    CAPITAL £3,000.000 

PAID-UP    CAPITAL £900,000 

RESERVE    FUNDS £400,000 

HEAD  OFFICE       -         -         -         29  GRACECHURCH  STREET,   E.C.3 

BRANCHES     IN     WEST     INDIES,      WEST     AFRICA. 
NEW  YORK.     LIVERPOOL,     MANCHESTER  &  HULL. 

BILLS      RECEIVED      FOR      COLLECTION      OR      NEGOTIATION. 
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Liabilities  and  Assets 

of  The  Union  Bank  of  Manchester 

Limitet 

_ 

LIABILITIES. 

Dec.  31 

1920 

Capital  • 
Paid  ap. 

£ 
750,CtO 

Reserve 
Fund. 

£ 
675/00 

Total  Capital 
^and  Reserve.-, 

£           %* 
1,425,000       S-3 

y— Aoeeptajices.^, 

£                %• 
3,424,881       12-6 

^Depo6its.->              ^Profit  Balance.-, 
£            %•                £            %• 

22,294,413       81-9                64,4)5              -2 

Total 

Liabilities. 
£ 
27,208,7.-3 

1919     

750,000 

575,000 

1,325,000 

4-3 

5,896,157 

12-7 

25,3- 

8,022 

828 

68,418              -2 

30,667,597 

1918 

750,000 

525,000 

1,275,000 

7-2 

l,150,08f 

6-5 

15,212,193 

85-9 

71,170            -4 

17,708,447 

1917 

550,000 

335,000 

905,000 

7-0 

901,654 

6-9 

ii,i; 

7,0S8 

85-S 

77,948            •$ 

13,011,690 

1916     

650,000 

353,000 

905,000 

7-8 

1.356,936 

13-4 

9,11 

7,392 

78-3 

60,069            -8 

11,639,397 

1913 

650,000 

355.000 

905.000 

10-3 

764,545 

8-7 

7.053.582 

8l)-4 

64,709           -6 

8,777,836 

1914 

550,000 

355,000 

905.000 

11-0 

665,556 

8-1 

6,5 

'4,015 

80-4 

39,334           -5 

S,203,905 

1913 

550,000 

350,000 

900,000 

11-2 

674,181 

S-4 

6,4 

'8,858 

79-9 

44,483           -5 

8,047,522 

1910     

550,000 

370,000 

920,000 

13-5 

596.344 

8-9 

5,113,193 

77-0 

37,493           t 

6,767.035 

ASSETS. 

Dec.  31 
1920 

Cash  in  Hand, 
^at  Call,  &C.-, 

£               %• 

2.116,827          8-9 

^Investments.-,            , ^Bills. 

£               %•               « 
3,367,106       n-4          1,489,335 

Loans  and 
,                  ^Advances.^ 

%•                £            %• 
5-5          16,110,589        594 

liab.  of  Customers 
/-for  Acceptances.^ 
£            %* 
3, 424, SSI        t2-6 

Bank 
^Premises,  &c.- 
£          %• 

ICiO.OOO     1-4 

Total 
-,       Assets. 
£ 

27,208,738 

1919 

3,050,S4S       10-0 

4.417,171 

14  4          1,302,541 

42           17,600.880 

57-4 

3,896,157       12-7 

400.0C0     1-3 

30,667,597 

191S 

2,393,45S       13-S 

4,213,890 

23-8          4.093,485 

23-1 

5,508,530 

31-1 

1,150,084        6-5 

350,000     2-0 

17.708.447 

1917 

1,715,031        13-2 

1,876,180 

14-4           3,105.203 

23-9 

5,113,620 

39-3 

901,654         6'9 

300,000     2-3 

13,011,690 

1916 

2,048.042        17-6 

2,366,536 

20-3          1,376,968 

11-8 

3,999,731 

34-4 

1,556,936        13-4 

291,184     2-5 

11,639,597 

1915 

821,664          9-4 

2,166.738 

24-7 

320,747 

5-9 

4.204,289 

47-9 

764,545         8-7 

299,583     3-4 

8.777,836 

1914 

1,344,255        16-4 

736,095 

9-0 

718,003 

8-8 

4,440,240 

S4-1 

665,556         8-1 

29?,754     3-6 

8.203.905 

1913 

1,592,993        19-8 

801,779 

100 

795,345 

9-9 

3,884,297 

48-2 

674,181         8-4 

298,927     3-7 

8.04-,52» 

1910 

1,119,546        16-5 

829,969 

12-2 

622,628 

9^ 

3,304,644 

48-8 

596,344         8-9 

293,904     4-4 

6.767.035 

•  Per  cent,  of  Total  Liabilities  or  Assets. 


short  notice,  from  £3,050,848  to  £2,416,827,  and  in 
investments  from  £4,417,171  to  £3,367,106.  Bills  of 
exchange,  at  £1,489,335,  show  an  increase  of 
£186,794.  Bank  premises — at  cost,  less  depreciation 
funds — remain  unchanged  at  £400,000.  It  may  be 
observed  that  henceforth  the  practice  of  issuing  a  half- 
yearly  report  is  to  be  discontinued.  During  the  yeax 
six  nevr  branches  were  opened  and  at  the  date  of 
the  report  it  was  intended  to  establish  ten  more. 

In  spite  of  the  industrial  malaise,  the  gross  profits 
in  the  second  half  of  1920,  at  £308,743.  compare 
with  £290,212  in  the  first  half,  making  in  all 
£598,955,  as  against  £485,599  in  the  year  1919.  As 
with  all  other  banks,  expenses  show  an  increase,  but 
the  net  profits  of  £286,027  compare  with  £232,248 
in  the  preceding  year,  and  represent  the  high  rate  of 
38.14  per  cent,  earned  on  the  paid-up  capital,  as 
compared  with  30.96  per  cent,  in  the  preceding  year. 
The  cUvidend  remains  imaltered  at  twenty  per  cent., 
subject  to  tax,  to  which  figure  it  was  increased  in 
1918.  Other  appropriations  include  £100,000  to 
special  contingency  fund,  £20,000  to  pension  fund, 
and  £20,000  written  oS  bank  premises — together 
£140,000.  Notwithstanding  this  large  increase  over 
allocations  of  £85,000  in  1919,  the  amount  carried 
fonvard.  at  £11,945,  is  only  £4,000  lower  than  that 
brought  in. 

Profitts  of  the  Union  Bank  of  Manchester,  Limited. 
Yr.  to     Gross  Net     ,-Div.  .Subject  to  Tai^  Alloca-  Carried 

Dec.         Profit    Expenses     Profit   Earned  ,- ^Paid y      tions    Forward 

31  £  £  £  o^  %  £  £  £ 

1920  ...  598,95-.      313,928   286,027      38-14     20-00    150.000   140,000    11.945 
1919  ...   485,599     2-53,351     232.248     30  96     20  00     150,000     85,000    15.918 
1918  ...  373.190     162,468     220.722     29-43     20-M    137.500     80.000     18.670t 
1917  ...  29S.848     145.594     153.254     27'86     18'18     100.000     38.300     40.4U 
252,046     113,561      138,485     25-18     1«13*     S8,710     60,000     25,694 
212,245     100,757     111,488     2027     irSO       68,750     25,000     25,919 
185,941       86,122       99,819     18-15     1250       63,750     36,000       8,182 
189,463       80,775     108.688     19-76     12S0      68.760     48.000     19,113 
*  Dividend  paid  was  12^%,  free  of  Income  tax. 
t  After  allowing  for  transfer  from  Income  Tax  Account  of  £50.0(;'0  and  the 
transfer  of  £75.000  to  Capital  Account. 


1916 
1915 
1914 
1913 


UNION  BANK  OF  SCOTLAND,  LTD. 

Head  Office :   Ingram  Street,  Glasgow. 
Capital — 

Authorised  and  subscribed,  in  100,000  £50  shares . . .      £5,000,000 

Paid-up,  £10  per  share     1,000,000 

(Reserve  liability,  £40  per  share.) 

This  progressive  institution,  which  represents  the 
merger  of  about  a  dozen  Scottish  banking  houses,  was 
estabUshed  in  1830  and  registered  with  limited  hability 
in  1882,  when  127  branches  were  actually  engaged  in 
business.  In  1917  it  modernised  its  constitution  by 
substituting  for  its  contract  of  co-partnership  a  memo- 
randum and  articles  of  association  drawn  up  under  the 
Companies  (ConsoUdation)  Act,  1908,  increased 
powers  to  conduct  business  abroad  and  otherwise  ex- 
tend operations  being  taken.  One  of  the  chief  results 
of  this  newl}--acquii-ed  power  was  participation  in  the 
British  Overseas  Bank — a  new  institution  registered  on 
June  10,  1919. 

The  balance-sheet  total  on  the  2nd  ultimo,  at 
£38,892,700,  shows  a  decUne  of  £607,088  on  the  pre- 
ceding year,  which  is  due  to  the  depressed  condition 
of  trade,  acceptances  being  down  from  £907,566  to 
£397.556,  and  notes  in  cu-culation  from  £3.480,280  to 
£3,366,092.  Deposits  are  practically  unchanged  at 
about  £33  milhon.  On  the  assets  side,  cash  in  hand, 
etc.,  has  declined  from  £4,258,644  to  £3.796,640,  and 
money  at  call  and  short  notice,  etc.,  from  £4,338,481  to 
£3,693,093,  the  difierence  contributing  to  an  increase 
in  advances  from  £6,132.019  to  £8.388,596  and  in  bills 
discounted  from  £9,872,241  to  £10,633,333,  the  last- 
named  item  including  just  over  £8,000,000  of 
Treasury  bUls,  which  are,  of  course,  constantly 
maturing  and  therefore  almost  equivalent  to  cash  in 
hand.  At  £2,171,440,  short-period  loans  on  securities 
are  lower  by  £1,333,000. 

Despite  a  further  increase  of  £95,400  in  charges, 
the   net   profits,  at   £312,132,  show    an    increase    of 


Liabilities  and  Assets  of  The    Union  Bank  of  Scotland,  Limited. 


l^apital 

Paid-up  Capital 

Notes 

in 

Profit 

Total 

LIABILITIES.  Paid  up.      Reserve. 

,-and  Reserve.-, 

^Circulation.—, 

/-Acceptances.^ 

^Deposits,  Ac—, 

.-Balance.-^ 

Liabilitic 

April  2 

£ 

£ 

£ 

%' 

£ 

%• 

£ 

o/  * 

£            %• 

f          %• 

£ 

1921    . 

.     1,000^000 

1,000.000 

2,000.000 

51 

3,366,092 

87 

397,556 

1-0 

32,911,343     84-6 

21 

•,7iJ9         -6 

38,892,700 

1920t 

..     1,000,000 

1,000,000 

2,000,000 

51 

3,480,2S0 

88 

907,566 

23 

32,9{16,366      83-3 

203,576          -5 

39,499,788 

1919 

..    1,000,000 

1,000,000 

2,000,000 

fri 

2,9S 

7,221 

9  2 

418,547 

13 

26,931,733      82-7 

214,801           -7 

32,652.302 

1918 

..    1,000.000 

900,000 

1,900,000 

«^t 

2,533,731 

8  8 

373,726 

13 

23,773,363      82-5 

220,432         -8 

28.803,277 

1917 

..     1,000,000 

800,000 

1,800,000 

81 

1,895,883 

85 

955,362 

43 

,  17,438,844      78-1 

221 

,286        10 

22.311.375 

1916t 

..    1,000,000 

800,000 

1,800,000 

85 

1,594,494 

7  5 

691,890 

33 

16,916,264      795 

261 

,436        1-2 

21,264,104 

1915t 

..     1,000,000 

800,000 

1,800,000 

84 

1,217,971 

5  6 

401,846 

19 

17.849,339      82-9 

260,883        1-2 

21,530,539 

1914 

..    1,000,000 

1,000.000 

2,006,000 

97 

945,432 

4-6 

889.972 

43 

16,.'i95,042      803 

2-20,010        1-1 

20,650,456 

1910 

..    1,000,000 

1,000,000 

2.000.000 

124 

866,795 

53 

246.364 

1-5 

12,932,983      79-7 

174 

,212        1-1 

16,220,354 

ASSETS. 

Cash  in 

SToney  at  Call 

Bills 

Lo.ins  and         Liah.  of  Cost,  for 

Bank 

Total 

^Hand,  la. 

-,           ^&  at  Notice.-, 

/— Investments.^ 

^ 

-Discounted.—^ 

^Advance.—     ^Acceptances.-, 

-Premisffi,  ic.— ,      »ssets. 

April  2 

£ 

"»•               £ 

%• 

S 

"'o' 

C                       0' • 

£ 

■  "i*            £ 

%• 

C                 O'  • 

£ 

1921 

3,7967640 

9-8         3,693. 

193        9-5 

9,273,312 

23-8 

10,633,333       27"3 

10,560, 

0^6     27-2      397,656 

10 

3387730     1-4 

38,892,71  0 

1920t 

4,253,644       10-8          4,338.431        11-0 

9,947. 

703 

252 

9 

873.241       250 

9,636. 

515     244       907,566 

23 

538,636     13 

39,499,788 

1919.. 

3,362,649 

10-3         3.816 

331       117 

7,875, 

340 

24  2 

10,640.353       327 

5,385 

432     181        418.547 

13 

553,655     1-7 

32,552.302 

1918.. 

3,163,005 

110          3,272 

810       11-4 

6,708.027 

233 

9 

.644.132       33-S 

5,169,037     179       373,726 

13 

472,540     16 

28,803.277 

1917... 

2,348,179 

10-5          2,317 

049       10-4 

6,534 

555 

294 

3 

i)71.117         9-3 

7,617 

,116     34-1       933.362 

43 

447,997     20 

22,311,375 

1916t 

1,753,336 

S-3          3,780,048       178 

7,281,133 

342 

2 

,005,749         9-4 

5,293 

,763     249       691.890 

3-3 

455,978     21 

21,264,104 

19l5t 

1,570,532 

73          4,427 

429       205 

4.948 

724 

230 

3,166,319       14-7 

6,560,531     30-5       401,846 

19 

455,158     2-1 

21,530,339 

1914.. 

1,231,406 

60          4,009 

,781       19-4 

3.617 

,892 

175 

3,787,380       183 

6,66- 

,542     32-3       889,973 

43 

446,483     22 

20,650,456 

1910.. 

'  1,071.191 

61           3,519,454       22-2 

3,396,544 

210 

2,596,235      16-0 

4  973,432     30-6       246,364 

15 

417,104     2-6 

16,220.354 

Per  cent,  of  Total  Liabilities  or  Assets. 
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REFUGE 

ASSURANCE     COMPANY 

LIMITED. 

FOR  THE   YEAR   ENDING 
DEC.  3l5t,    1920: 

ANNUAL  INCOME 
exceeds  £6,300,000 

ASSETS 

exceed  £19,000,000 

CLAIMS  PAID 

exceed  £32,000,000 


CHIEF  OFFICE  : 

OXFORD  STREET,  MANCHESTER. 


THE  STANDARD  LIFE 

ASSURANCE   COMPANY. 

Etlibl.shed  1823.                                                        Incorporated  1910. 

The  following  are  extract!  from  the  Annual  Report  for  the  year 
ending  15th  November,   1920,  with  results  of  the   18th  Quin- 
quennial Investigation. 

Declaration    of    Bonus. — The    Directors    have    declared   a 
Reversionary  Bonus  for  the  Quinquennium  1915-1 920  in  respect 
of  all  Ordinary  Participating  Policies  existing  on  the  1 5th  Novem- 
ber, 1920,  on  which  all  premiums  to  date  have  been  paid  at  the 
rates  shown  in  the  following  Table : — 

QUINQUENNIUM    igis-igao. 

Full  Years  in 
Force 

One  to 
Five 

Six 

Seven 

Eiglit 

Nine 

Tenor 
more 

Rate  of  Bonus 
per   cent,  per 
annum  for  the 
Quinquennium 

»/- 

«4/- 

38/. 

3>/- 

36/- 

40/- 

The  rate  of  Bonus  is  a  varying  one  on  this  occasion  in  order  to 
give  effect  to  the  regulation  made  by  the  Directors  in  1 9 1 6,  that  al 
Policies  on  the  Ordinary  Participating  scale  existing  on  1 5th  Nov- 
ember, 1920,  should  share  in  any  Divisible  Surplus  which  may 
then  be  distributed  in  respect  of  each  year's  premium  due  and  paic 
after  1 5lh  November,  1910. 

For  all  Ordinary  Participating  Endowment  Assurances  which 
become  claims  by  matur  ty  on  or  before  15th  November,  1923 
the  Directors  have  fixed  the  rate  of  Intermediate  Bonus  at  30/- 
per  cent,  per  annum  tor  each  full  year's  premium  due  and  paic 
after  !5th  November,  1920. 

Triennial  Invetligationi. —  In  the  past  Investigations  have  been 
held  at  intervals  of  five  years.     The  large  amount  of  labour  attend 
ant  on  an  Actuarial  Valuation  has  been  the  chief  reason  agalns 
adopting  a  shorter  term  than  five  years  for  the  Investigation  period 
Modern  methods,  however,  have  largely  overcome  the  difficulties 
and  the  Directors  have  the  pleasure  to  announce  that  in  futun 
Investigations  will  be  held  Triennially,  the  next  Investigation  takinj 
place  as  at  the  ISth  November,  1923. 

The  Standard    Life  Assurance  Company, 

EDINBURGH     3  Geoigi  SI.  (H»d  Office).      LONOON  -83  King  William  St.,  E.G.  4 
WEST  END  OFFICE— ISs  Fall  Mall,  S.W.  1 .     DUBLIN  -59  Dairson  SIrttt. 

BRITISH  EQUITABLE 

ASSURANCE  COMPANY,  LIMITED. 

Accumulated  Funds  exceed    £1,620,000 
Subscribed  CapUal  •       £300,000 

Paid-up  Capital  -  £34,500 


The  Company  transacts  the  following: 
classes  of  business— 

LIFE     FIRE     ACCIDENT 

BURGLARY 

EMPLOYERS'    LIABILITY 

MOTOR  CAR       THIRD  PARTY 

AND    PLATE    GLASS 


Write  for  particulars  of  the 

NEW    MONTHLY    PREMIUM 

POLICY  WITHOUT  MEDICAL 

EXAMINATION 

To  the  Manager, 

1,  2  &  3  Queen  St.  Place,  London,  B.C. 4 


SCOTTISH 
AMICABLE 

LIFE  ASSURANCE  SOCIETY 


Funds  exceed  £7,000,000 


A  MUTUAL  PROFIT-SHARING 
OFFICE.  An  Unbroken  Record  of 
Hi^h  Compound  Bonus  Declarations. 

The  Society  since  its  formation  in  1820  has  a  continuous 
record  of  high  bonus  rates,  unbroken  by  the  war. 
Throughout  that  long  period  of  nearly  100  years  a 
Bonus  has  been  declared  at  each  of  the  periodic 
investigations,  and  on  r.o  occasion  has  the  rate  fallen 
below  30s.  %  compound.  This  was  the  rate  declared 
for  the  latest  quinquennial  period,  which  included 
nearly  3  years  of  war  ;  and  for  the  preceding  20  years 
the  rate  waa  35s.  %  compound. 


Head  Office: 

35  ST.  VINCENT  PLACE,  GLASGOW. 

London  Olliee  : 

1  THREAUNEEDLE  STREET.  E.C.  2. 
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£1,358.  The  dividend  is  maintained  at  the  sixteen  per 
cent.,  less  income  tax,  of  the  previous  year,  and 
special  allocations  calHng  for  £140,000  comprise 
£110,000  to  securities  and  investments  and  £10,000 
each  to  bank  offices,  heritable  property  yielding  rent, 
and  pensions  and  allowances  fund. 

Profits  of  the  Union  Bank  of  Scotland,  Limited. 


Tr.  to 

.\prU  2 

1921... 

1920t 

1919  ... 

1918... 

1917... 

1916t 

1915t 

1914... 


Gross 
Profit 

£ 
764,661 
657,903 
676,236 
520,078 
462,779 
419,646 
409,582 
388,295 


Net 
Espensea   Profit 

£  £ 

442,629  312,132 
347,12'J  310,7  74 
290,887  284,349 
240,912  279,166 
212,949  249,830 
199,072  220,573 
183,709  225,873 
178,408    209,887 


-Div.  Subject  to  Tax- 


Earned 

% 
31-21 

31  08 

28-43 

27-92 

24-98 

22-05 

22-58 

20-99 


Paid- 
%  £ 

16  160,000 

16  100,000 
160,000 
150,000 
150,000 
150,000 
150,000 


,  Special  Carried 
AJlctns.  Forw'd. 


15 
15 
15 
15 

ts 


£ 

140,000 
170,000 
140,000 
130,000 
140,000 


£ 
47,708 
35,576 
64,801 
60,452 
el,286 


15    130,000 


70,000  101,466 
20,000  100,888 
50,000     45,010 


t  April  1. 


UNION  DISCOUNT  CO.  OF  LONDON, 
LIMITED. 

Office:    39  Cornhill,  London,   E.G.   3. 
Capital — 

Authorised  and  subseribed,m  200,000  £10  shares. ..£2,000,000 
Paid  up,  £5  per  share  £1,000,000 

Last  in  point  of  age,  but  first  of  the  three  principal 
discount  companies  in  regard  to  magnitude,  the  Union 
Discount  Company  of  London,  estabhshed  in  1885, 
crowned  its  record  last  year  with  total  assets  of 
£47,118,259,  as  against  £40,177,981  at  the  end  of 
1919,  of  which  bills  discounted,  &c.,  accounted  for 
£41,079,453,  in  succession  to  £33,689,891.  A  more 
than  proportionate  increase  in  rediscounts — from 
£6,723,646  to  £12,661,765— is  accounted  for  by  the 
exceptional  demand  for  fii-st-class  bills  during  the  last 
few  months  of  the  year,  wliile  the  major  liability  item 
of  loans  and  deposits,  including  provision  for  contin- 
gencies, only  rose  from  £30,792, 02G  to  £31,669,303. 
Many  fresh  accounts  were  opened  uuring  the  yeai".  The 
increase  in  rebate  on  bUls  diocounted,  from  £345,000 
to  £424,000,  is  due  to  the  higher  rates  prevailing  in 
consequence  of  a  seven  per  cent.  Bank  rate.  On  the 
assets  side  of  the  balance  sheet  the  decrease  of 
£777,000  in  the  holdings  of  British  Government  and 
other  securities  is  due  to  the  sale  of  Exchequer  and 
National  War  Bonds  upon  the  advance  of  the  Treasury 
bill  rate  to  six  and  a-half  per  cent.  Cash  at  bankers, 
£1,259,557,  compares  with  £1,173,981  in  the  previous 
year.  A  greater  amount  of  first-class  banking  and  com- 
mercial paper  was  in  circulation  during  the  year,  and 
ihis,  combined  with  the  enormous  volume  of  Treasury 
bills  continually  on  offer,  enabled  the  Bank  to  find 
employment  for  its  increased  funds. 

The  gross  profit  for  the  year,  after  making  provi- 
sion for  contingencies,  but  including  rebate  of  interest 
on  bills  discounted  but  not  due,  amounted  to  £686,048, 
as  compared  with  £557,807  in  the  previous  year. 
Deducting  rebate  of  interest  in  both  years,  the  profits 
work  out  respectively  at  £261,568  and  £212,658.  A 
higher  average  rate  of  net  profit  was  earned  on  the 
capital.    The  dividend  is  maintained  at  the  same  figure 


as  in  the  previous  year — fourteen  per  cent,  per  annum, 
less  income  tax — but  the  bonus  of  Is.  per  share,  free 
of  income  tax,  given  in  1919  is  increased  to  2s.  per 
share,  free  of  income  tax. 


Profits 

of  the  Union  Discount  Company  of  London,  L 

imited. 

GfoEs                  Net 

^Div.  Subject  to  Tax-,    Special 

Carried 

Year  to 

Profit  Expenses  Profit 

Earned    , Paid — ^  Allocat'ns 

Deo.  31 

£            £             £ 

%           %           £             £ 

£ 

1920    ... 

261,£63    13,978    247,590 

24-76      16-86      163,571     60,000 

156,044 

1919    ... 

212,658    13,945    193,715 

19  87t  .14-38t  143,786     60,000 

126,025 

1918    ... 

169,621    17,430    152,191 

17-91     14-43    122,643     25,000 

121,096 

1917    ... 

176,225    20,378    155,847 

18-33     14-33    121,833      25,000 

116,548 

1916    ... 

165,389    19,809    145,580 

17.13      14-29    121,468      10,000 

107,534 

1915    ... 

192,885    30,893    161.992 

19-06     13-00    110,500      80,000 

93,421 

1914    ... 

171,989    41,277a  130,712 

16-34      13-45    107,698        — 

121,929 

1913    ... 

188,701    39,544    149,157 

19-88     13-27      99,557      35,000 

98,918 

(a)  Inclades  £1,665  for  interest  at  5  %  on  new  shares  for  broken  period. 

it  On  increased  capital. 

WILLIAMS  DEACON'S  BANK,  LIMITED. 

Head  Office:  Mosley  Street,  Manchester. 
Capital — 

Nominal,  in  1,800,000  "  A  "  shares  (£5)  and 

1,000,000  "B"  shares  (£1)  ...     £10,000,000 

Issued,  in  1,562,500  "  A  "  and  .312,500  "  B  " 

shares  8,125,000 

Poirf «;),  £1  per  share  1,875,000 

By  dint  of  sustained  effoi-t  this  institution  has  come 
to  occupy  one  of  the  foremost  places  amongst  our 
Enghsh  banks.  The  Manchester  and  Salford  Bank, 
which  was  established  in  1836,  took  over  Hey  wood 
Brothers  and  Company,  of  Manchester,  in  1874, 
Hardcastle,  Cross  and  Company,  of  Bolton,  in  1878, 
and  Clement  Eoyds  and  Company,  of  Eochdale,  in 
1881.  In  the  last-named  year  it  became  registered  as 
a  joint-stock  bank  with  limited  liability,  and  with  the 
aid  of  the  resources  placed  at  its  disposal  by  the 
various  amalgamations  mentioned  it  built  up  a  large 
connection,  particularly  with  the  industi-ial  and  trad- 
ing community  of  Lancashire.  ^  In  1890  it  took  a  step 
for  which  there  were  already  a  few  precedents,  amal-  , 
gamating  with  the  London  clearing  bank  of  WiUiams, 
Deacon,  Thornton  and  Company,  under  the  title  of 
Williams  Deacon  and  Manchester  and  Salford  Bank, 
Limited.  The  name  was  changed  in  1901  to  Williams 
Deacon's  Bank,  Limited,  and  in  1907  the  Sheffield 
and  Eotherham  Joint  Stock  Banking  Company, 
Limited,  was  absorbed.  From  that  date  onwards  the 
consolidation  of  the  interests  that  had  been  acquired 
and  the  extension  of  new  business  were  steadily  pur- 
sued, not  only  in  northern  England,  but  also  in 
London,  and  recent  years  have  been  marked  by  a 
steady  growth  in  all  directions. 

In  1920  the  Bank  established  a  record  aUke  in 
regard  to  business  and  profits,  but  the  good  effects  of 
this  achievement  were  c^set,  as  in  the  case  of  other 
banks,  by  the  unprecedented  depreciation  of  invest- 
ments. The  authorised  capital  at  the  end  of  the  year 
was  £10,000,000,  of  which  £1,875,000  was  paid  up, 
and  the  resei-ve  fund  stood  at  £1,000,000,  the  last 
two  items  being  equivalent  to  6.6  per  cent,  of  the 
total  liabilities.  £300,000  of  the  reserve  is  earmai-ked 
for  investment  depreciation,  but  with  the  recoverj'  in 


Liahiliiies  and  Assets 

1^                                   

of  The  Union  Discount  Company  c 

/  London, 

Limited. 

LIABILITIES 

Capital 

E«serve 

Prov.  He 

raid-up  Capital 

Loans  and 

Bills 

Profit 

Total 

Paid  up. 

Fund. 

serve  Fane 

, 

,— and  Ecserre.-^ 

^.Deposits, 

&0.  ->         ^Re-discounted — , 

.^Balance. 

-^ 

LlabiUties. 

Deo.  31 

£ 

£ 

£ 

£              °/  * 

£ 

o/  • 

£ 

•% 

£ 

0'  • 

£ 

1920 

1,000,000 

1,1100,000 

138,666 

2,138,666       4-°5 

32,093,784 

68-1           12 

661,765 

26-9 

224,044 

.5 

47,118,569 

1919 

1,000,000 

1,0110,000 

132,138 

2,132,138        5-3 

31,137,172 

77-5         L  6, 

23,646 

16-7 

]  85,025 

•5 

40,177,981 

1918 

850,000 

850,000 

130,303 

1,830,303       6-3 

27,821,434 

80-3            4,823,466 

13-9 

168,271 

■5 

34,643,463 

1917 

850,000 

825,000 

124,608 

1,799,608        6-0 

23,670,206 

78-6             4,460,768 

14-8 

166,486 

-6 

30,086,968 

1916 

850,000 

800,000 

119,160 

1,769,160        6-7 

19,696,981 

74-5            4, 

765,204 

18-2 

167,471 

■6 

26,288,8(.6 

1915 

850,000 

800,000 

113,976 

1,763,976        7-3 

18,117,452 

74-9             4,156,122 

17-2 

139,693 

-6 

24,176,243 

1914 

860,000 

800,000 

108,968 

1,758,968        8-2 

16,433,338 

76-5             3,113,506 

14-5 

172,674 

■8 

21,478,386 

1913 

760,000 

700,000 

99,147 

1,649,147        4-9 

20,892,160 

66-2             8,966,329 

28-4 

152,066 

-5 

31,66r,S01 

1910 

760,000 

.600,000 

71,928 

1,421,928        E-7 

17,163,143 

68-*             6,321,697 

25-3 

126,617 

■5 

26,033,386 

ASSETS. 

Cash  at 

Loans  at  Oall  an( 

Bills 

Bank  Premises  ant 

Total 

^Bankers 

.-> 

^at  Notice,  &c.~ 

^Investments.-^ 

^Discounted, 

&C-, 

^other  Assets.-> 

Assets, 

Dec.  31 

£ 

%• 

£ 

%• 

£ 

%* 

£ 

%* 

£             %• 

£ 

1920    ... 

1,259,557 

2-7 

1,658,415 

33 

3,019,914 

6-4 

41,104,166 

87-2 

176,187          -4 

47,118,259 

1919     ... 

1,173,981 

2.9 

1,307,943 

3-3 

3,790,422 

9-5 

33,722,--'15 

83-9 

177,420          -4 

40,177,981 

1918     ... 

1,065,677 

3-1 

2,491,669 

7-2 

4,249,108 

12-3 

26,668,678 

76-9 

178,631          -S 

34,643,463 

1917     ... 

1,043,261 

3-5 

362,273 

1-2 

2,665,404 

8-8 

25,870,040 

86-0 

166,000          -5 

30,086,968 

1916     ... 

1,040,703 

4-0 

807,654 

3-1 

,                1,976,879 

7-5 

22,308,114 

84-9 

166,666          -5 

26,288,806 

1915     ... 

965,685 

4-0 

676,082 

2-4 

2,184,397 

9-1 

20,290.883 

83-9 

159,196          -6 

24,176,243 

1914     ... 

918,662 

4-3 

980,741 

4-6 

2,786,719 

12-9 

16,642,280 

77-5 

149,994          -7 

21,478,386 

1913     ... 

886,338 

2-9 

954,600 

3-0 

2,213,642 

7-0 

27,366,216 

86-7 

139,705          -4 

31,660,301 

1910     ... 

829,666 

3-3 

1,782,289 

7-1 

3,449,238 

13-8 

18,854,427 

75-3 

117,875          -5 

26,033,386 

Per  cent.  0/  ''otal  Liabilities  or  Assets. 


May   21,    1921.] 


THE     STATIST. 

BANKINQ     SECTION 


981 


IF  you  want 
the  best  Tea 
go  to  the  firm 
that  gro'ws  it 
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TO  give  100  per  cent,  value  to 
our  custome  s  has  been  one  of 
the  principles  of  this  House  for 
nearly  half-a-century. 

To  enable  us  to  do  this  we 
actually  make  in  our  own  factories 
much  of  the  merchandise  we  sell 
and  so  cut  out  all  intermediate 
profits  ;  furthermore,  because  this 
organisation  is  so  far-reaching  and 
the  demand  for  goods  so  enormous 
we  are  able  to  buy  in  the  best  mar- 
kets— at  the  keenest  prices — and 
for  cash. 

To  shop  at  Hope  Brothers  there- 
fore is  a  really  sound  investment — 
one  that  will  pay  you  100  per  cent. 
in  Quality,  in  Value,  and  in  Satis- 
faction. 


Complete  Oulfillers. 

Chief  Establishments :  = 

44&46LudgateHiIl,E.C.4  | 

84-88  Regent  Street,  W.  1  | 

Branches  throughout  London  and  the  Provinces,  g 

iiiiiiiiiiiiiiiiiiiiiiiniiiiiiiiiiiiiiiiiiiiiiiiiiiniiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiiw 


Telegraphic 
Address. 

DiSCERNINO 

Liverpool. 


Codes. 

ABC.  5TH  Edn. 

Libber's.   < 

Bentley's. 

Private. 


Telephone 

Liverpool 
Central  4065. 


THOS.  LEE  &  Co. 

EXPORT    MERCHANTS, 
4  Water  Street,  Liverpool, 

Buenos  Aires,  Rosario,  etc. 


GENERAL  EXPORTERS 

For    every    Market    and 
All    Descriptions    of    Goods. 

SPECIALITY  :— 

Sanitary  Earthenware. 
Porcelain  Enamelled  Baths. 


SOLE   AGENTS    FOR 

The  "LEVANA"   Enamelled 

Filter,  possessing  highest 

hygienic    properties. 


GARCKF'S 

MANUAL  OF  ELECTRICAL 
UNDERTAKINGS  AND 
DIRECTORY  OF  OFFICIALS. 

Founded    1896. 

24TH    ANNUAL   VOLUME,    1920-1921. 
(2,000  pages  Demy  8vo.) 

Price   30/.   net. 

Carriage  abroad  extra. 

The  Standard  Encyclopaedia  of  the  Electrical 
Industry.  Financial,  Statistical,  and  Techni- 
cal descriptive  information  of  2,760  Electrical 
Undertakings.  An  important  feature  of  out- 
standing interest  to  all  Bankers,  Stockbrokers, 
Accountants,  Company  Directors,  Inves- 
tors and  other  officials  in  the  Financial  World 
is  the  Comprehensive  and  Comparative  Tables 
analysing  £542,000,000  of  Capital  Invested 
in  this  great  Key  Industry;  and  the  Accounts 
of  each  Undertaking.  Other  features  are : — 
Directory  (20,000  names  and  addresses).  List  of 
Electrical  Contractors,  Buyers'  Guide,  Maps,  &c. 

Publishers  : 

ELECTRICAL  PRESS  LIMITED, 

13-16    FISHER    ST.,     SOUTHAMPTON    ROW, 
LONDON,    ENGLAND,    W.C.  i. 
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Liabiliti 

3S    and,  As-iets 

of  Williams  Deacon's  Ban 

k,  Limited. 

LIABILITIE*.       Capital 
Paid  up. 
Dec.  31                      £ 
1920         ...     1,875,000 

Reserve 
Fund. 
£ 
1,000,000 

Paid-up  Capital 
^.-and  Beserve.^, 
£                  %• 
2,875,000          6-6 

,— Acceptances.— 

£             %• 
1,339,191         3-8 

r-Deposits 
38,870,845 

89-5 

Profit 
,~Balance — , 

£            %• 
143,588          -3 

Total 
Liabilities. 

£ 
43,428,624 

1919 

„     1,875,000 

900,000 

2, 

775,000          6-6 

2,150,023 

51 

37,047,806 

88-0 

138,997           -3 

42,111,836 

1918 

...     1,250,000 

830,000 

2400,000          8'0 

841,030 

2-7 

31,837.419 

91-0 

129,319           -3 

35,007,768 

1917 

...     1,250,000 

750,000 

3,000,000          t-2 

1,443,169 

4-5 

38,484,564 

88-9 

110,091           -4 

32,047,814 

I9IS 

...      1,250,000 

650,000 

1,900,000          6-8 

1,327,834 

4-3 

34,488,104 

880 

107,002           -4 

27,822,940 

1916 

...     1,250,000 

650,000 

1,900,000           8-4 

623,665 

2-S 

19,887,797 

88-4 

103,299           -4 

22,613,761 

1914 

_     1,250,000 

650.000 

1,900,000            9-1 

407,502 

1-« 

18,381,581 

881 

163.988           •O 

20,853,071 

1911 

„.     1,250,000 

650,000 

1,900,000           *t 

649,556  - 

r» 

17,220,479 

V9 

129,537            •« 

19,799,572 

1910 

_    1480.000 

750,000 

3,000,000      in 

737,494 

n 

16487,387 

Ml 

130,994           7 

18,045,776 

AUETI 

.    Cash  in  Hand, 

Money  at  Call, 

.^Tnvp'rt'Tnpnt.*  ^^ 

Bills 

Loans  & 

Liab.  of  Cost,  for 

Bant 
,— Premises.— s 
£          %• 
682,810     1-3 

Total 
issets. 

£ 
43,428,624 

Dec.  31 
1920... 

£              %• 
7,420,349      17-1 

£ 
3,585,2(!9 

Of  a 

/o 

8-2 

£            %"> 
7,031,199     16-2 

£ 

3,079^73 

% 

£                  %' 
20,187,611     46-5 

£ 
1,639,191 

3-6 

1919... 

6,690,600     15-9 

2,779,453 

6-6 

7,90«,150     18-8 

3,213,947 

7-8 

18,902,291     44-9 

2,U0,023 

51 

471,362     M 

42,111,826 

1918... 

5,641,141     161 

5,909,730 

18-9 

6,386,806     18-8 

5,349,519 

15-8 

9,943,798     28-4 

941,030 

2-7 

435,744     1-3 

35,007,768 

1917... 

6,193,199     19-3 

3,641,770 

8-0 

6,130,644    191 

5,100,816 

16-9 

10,179,796      II -t 

1,443,159 

4'5 

458,430     1-4 

32,047,814 

1916... 

6,921,012     211 

1.928,508 

6-8 

6,780,830     24-4 

4,846,933 

17-4 

6,540,785      23-5 

1,327,834 

4-8 

477,033     1-7 

27.822,940 

1915„. 

3,356,433     14-» 

1,347,270 

S-S 

7,090,885     31 -S 

1,911,111 

8-5 

7,712,871      34-3 

633,665 

2-8 

471,537     21 

22,813,761 

1914_ 

2,919,932     U-1 

3,314,042 

15  9 

3,360,104     161 

2,781,057 

13-4 

7.577,651     3«<4 

407,502 

1-9 

459,783     2-2 

20,853,071 

im^ 

3,042,373     1M 

2,418,332 

12^ 

2,464,867    12-4 

4,599,039 

13t 

6,274,778     JIT 

649,656 

M 

450,627     ri 

19,799,573 

mo.- 

1,31«,091     tit 

1,698,638 

8-4 

3,679,716     Ut 

4,309,416 

23t 

6,869,378     ITS 

737,494 

41 

U6,14«     It 

18,045,775 

•  Per  cent,  of  Total  Liabilitiee  or  Assets. 


values  that  has  taken  place  since  the  date  of  the 
balance  sheet,  and  which  is  still  going  on,  the  neces- 
sity for  this  hypothecation  may  largely  disappear. 
Acceptances  are  dowTi  from  £2,150,023  to  £1,539,191, 
the  decline  being  due  to  the  lower  level  of  values  for 
many  commodities,  especially  cotton.  Deposits,  at 
£38,870,845,  estabhsh  a  new  record,  and  now  aggre- 
gate 89.5  per  cent,  of  the  habilities. 

On  the  assets  side  comparison  is  rendered  some- 
what difficult  owing  to  the  change  made  in  the  form 
of  presentation  of  the  balance  sheet,  but,  as  will  be 
seen  from  our  tables,  the  proportion  of  cash  assets 
shows  a  substantial  increase.  A  large  sum  of  gold 
formerly  held  bj-  the  Bank  has  been  transferred  to  the 
Bank  of  England.  "Balances  with,  and  cheques  in 
course  of  collection  on  other  banks  in  the  United  King- 
dom "  is  a  new  item  which  last  year  was  included 
under  the  head  of  money  at  call,  and  a  similar  remark 
applies  to  "  items  in  transit."  which  hithertd  had  been 
added  to  advances.  A  slight  decrease  in  bills  dis- 
counted— from  £3,213,947  to  £3,079,175 — is  more 
than  offset  bv  the  rise  in  loans  and  advances  from 
£18,902,291  to  £20,187,631,  and  the  accommodation 
afforded  to  trade,  as  represented  by  these  two  items 
plus  acceptances,  aggregates  nearly  £25,000,000,  or 
57.2  per  cent,  of  the  total  resources.  This  indicates 
that  the  Bank,  so  far  from  hampering  trade  by  cm-- 
tailing  credit,  has  pursued  the  opposite  policy.  The 
expansion  in  the  bank  premises  account,  from  £471,362 
to  £582,810,  is  accounted  for  by  the  number  of  new 
branches  opened  and  by  the  necessity  of  overtaking 
arrears  of  building.  A  very  advantageous  additional 
site  has  been  acquired  at  Mosley  Street,  Manchester, 
which  will  enable  the  foreign  exchange,  shipping  and 
agency  departments  to  be  accommodated  under  one 
roof. 

The  net  pi-oht  of  £463.653  in  1920  represents  the 
highest  figure  yet  attained  by  the  Bank,  and  is  equal 
to  24.7  per  cent,  on  the  paid-up  capital,  as  compared 
with  21.3  per  cent,  in  the  previous  year.     The  alloca- 


tion to  the  reserve  fund  is  increased  from  £50,000  to 
£100,000,  thus  bringing  the  aggregate  figure  up  to 
£1,000,000.  £100,000  is  again  set  aside  for  invest- 
ment depreciation,  and  £25,000  for  bank  premises. 
The  dividend  is  maintained  at  twelve  and  a-half  per 
cent,  on  both  classes  of  shares,  and  the  carry-forward, 
at  £24,230,  is  over  £4,000  in  excess  of  the  sum 
brought  into  account. 

Profits  of    Willietms   Deacon's  Bank,   Limited. 
Div,  Subject 


Gross 

Net 

, to  Tax , 

Special 

Carried 

Year  to 

Profit 

Expenses 

Profit 

Earned     ^Paid-^    Allocatn's 

Forward 

Dec.  31 

£ 

£ 

£ 

°i 

%         £ 

£ 

£ 

1920     .. 



— 

463.653 

24-73 

12*    234,375 

225,000 

24,230 

1919     .. 



— 

399.481 

21-31 

12}     234,375 

175,000 

19,952 

1913     .. 

678.999 

359,808 

319,191 

25-54 

14|4  185,156 

125,000 

29,846 

1917     ... 

679,894 

281,979 

297,916 

23-83 

14     175,000 

120,000 

20,811 

1916     ... 

510,342 

230,155 

280,187 

22-41 

14     175,000 

100,000 

17,896 

1915     ... 

437,415 

199,367 

238,048 

19-04 

14     175,000 

125,000 

12.708 

1914     ... 

398,824 

177,343 

221,481 

17-72 

14i    181,250 

— 

74,680 

1913     ... 

410,721 

167,435 

243,287 

19-22 

15     187,500 

55,000 

34,429 

YORKSHIRE  PENNY  BANK,  LIMITED. 

Head  Office :   2  Infirmary  Street,  Leeds. 
London  Office:  26  King  Street,  E.G.  2. 
CapiUl— 

Authorised  and  subscribed,   in  250,000  shares  of 

£.5  each      £1.250,000 

Pairf  !/;),  f  3  per  share        750,000 

Xo  profit  and  loss  account  is  issued  by  this  Bank,  but 
a  half-yearly  balance  sheet  appears,  accompanied  in 
respect  of  the  fii"st  half  of  the  calendar  year  by  the 
diiectors'  report.  From  the  time  of  the  reconstruction 
in  1911  there  has  been  a  reserve  fund  equal  to  the  paid- 
up  capital  of  £7-50,000,  and  on  December  31  last  the 
£1, -500, 000  represented  4.8  per  cent,  of  the  liabilities. 
The  deposit  and  other  accounts  of  the  Bank  did  not 
display  the  same  increase  during  the  ^Yar  as  those  of 
ordinary  joint-stock  institutions,  but  at  the  close  of 
last  3'ear  thev  reached  the  satisfactory  total  of 
£29,675,686,  as  compared  with  £27,708,'l65  at  the 
end  of  the  preceding  twelve  months.  As  a  matter  of 
fact,  since  June  30,  1914,  depositors  have  withdrawn 
upwards    of   £18,500,000    for  investment  in   British 


Government  War  Loans,  Housing  Bonds,  etc. 
Liabilities  and  Assets  of  The  Yorkshire  Penny  Bayik,  Limited. 


LIABILITIES. 

Capital 

Beserve 

Paid-up  Capital 

Deposits  and  other 

Total 

Paid  op. 

Fund. 

, — and  Beserre — 

Accounts 

_ 

Liabilities. 

£ 

£ 

£ 

O'  • 

£ 

%• 

£ 

19:0,  Dec. 

31 

7.30,000 

750,000 

1,600,000 

4-8 

29,6 

■5,686 

95-2 

31,176,686 

1920,  .Tune  30 

750,000 

750,000 

1,500,000 

4-9 

28,822,296 

951 

30,322,296 

1919       „ 

750,000 

750,000 

1,500,000 

5-4 

26,086,358 

94-6 

27,586,358 

1918       „ 



750,000 

.7.10,000 

1,500,000 

8-7 

20,7 

72,184 

93-3 

22,272,184 

1917       „ 



750,000 

750,000 

1,,^00,000 

8-0 

17,3 

72,474 

92-0 

18,872,474 

1916       „ 



... 

750,000 

750,000 

1,500,000 

7-2 

19,355,066 

92-8 

20,856,066 

1915      „ 



... 

750,000 

750,000 

1,500,000 

8-7 

20,821,658 

93-3 

28,321,668 

1914       „ 

... 

750,000 

750,000 

1,500,000 

8-7 

20,7 

20,639 

93-3 

22,220,689 

ASSETS. 

Cash  in  Hani 

with 

BiUs 

Loans  and 

Bank  Purchase 

Bank 

ToUI 

-Bank  of  En5 

&c.^ 

,-Investments.-, 

^Discounted.-, 

^Advances.^ 

^Account.— 

^Premises.-^ 

Assets. 

£ 

O'  • 

£ 

O'  • 

i 

%• 

£ 

%• 

£ 

%• 

£ 

%• 

£ 

1920,  Doc. 

31. 

.  9,628,586 

30-5 

8,309,236 

26-7 

6,329,474 

20-3 

5.960,767 

19-1 

600,000 

1-9 

437,633 

15 

31,175,686 

1920,Jane  SO.. 

.10,341,657 

341 

8,663,953 

28-6 

4,833.475 

15-9 

6,425,577 

17-S 

600,000 

2-0 

452,634 

1-5 

30,322,296 

1919      „ 

..10,829,809 

39-3 

8,407,844 

30-5 

3,326,639 

12-0 

3.970.9S4 

14-4 

6U0,000 

2-2 

461,082 

1-6 

27,686.368 

1918       „ 

.  4,674,394 

21-0 

5,529,099 

24-8 

6,150,542 

27-6 

4,667,067 

21-9 

600,000 

2-7 

451.082 

2-0 

22,272,184 

1917       „ 

.  4,159,334 

22-0 

6,796,203 

36-0 

1.248,002 

6-6 

5,618,375 

29-8 

600,000 

3-2 

450,660 

2-4 

18,872,474 

1916       „ 

.  3,356,905 

161 

7,389,612 

35-4 

3,893,322 

18-7 

6,104,281 

24-8 

600,000 

2-9 

460,946 

21 

20,855,066 

1915       „ 

..  3,474,519 

15-5 

8,687,733 

38-9 

4,400,960 

19-7 

4,709,544 

211 

600,000 

2-6 

448,912 

2-0 

22,321,658 

1914       ,, 

..  3,306,583 

14-9 

11,672,362 

52-5 

1,656,696 

7-5 

4,539,622 

20-4 

600,000 

2-7 

445,421 

2-0 

22,220,689 

*  Per  cent,  of  Total  Liabilities  or  Assets. 
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WHITEHEAD    MORRIS    L^ 

9  &  10   Fenchurch    Street,    London,   E.G. 

And  at  38  &  39  PARLIAMENT  STREET,  WESTMINSTER. 


Teleerams: 

"  WEMMEL  GRACE, 

LONDON." 


Branches 
Factory 


CAIRO     &     ALEXANDRIA. 


Telephones: 

AVENUE   5-028  &  6798. 
CENTRAL   487. 


-        TOWER   HILL,    E.G.     victoria  5304  I    V"'" 

=      victoria  5307.  f  Branch' 

SPECIALISTS  IN   INSURANCE  AND   COMPANY    PRINTING. 

BOND,     DEBENTURE,     BANK-NOTE,     STAMP     AND     SHARE 
CERTIFICATE    ENGRAVERS. 

Patentees  and  Printers  of  the  new  Safety  Cheque.      This  process  is  also  applicable  to  Letters  of 
Credit,  &c.,   and   Bankers   are  strongrly   recommended  to  protect  themselves  and  their  Clients  by 

the  use  of  this  new  method. 


EASTERN    EXPORT   Co.,  Ltd. 

5   LLOYD'S  AVENUE,    LONDON,    E.G.  3. 


Telegrams:  "  EASPORTICO,  LONDON. 


Telephone:  3123  and  3124  A  VENUE. 


IRON  AND  STEEL, 


PIG  IRON. 

CHANNELS. 

HOOPS. 

FILE- 

C.A.  SHEETS 

HEMATITE. 

TEES. 

WIRE. 

SPRING- 

P.  C.  R   &G   A.  SHEETS. 

BARS. 

PLATES. 

NAILS. 

STRIP  and 

PLANISHED    SHEETS. 

RODS. 

SHEETS. 

TINPLATES. 

SHOVEL  STEEL. 

TINNED  SHEETS. 

ANGLES. 

RAILS. 

BAMBOO- 

BLACKPLATES. 

GALV.    SHEETS. 

JOISTS. 

TUBES. 

MILANO- 

TERNEPLATES. 

ZINC    SHEETS.   ETC. 

SPECIFICATIONS  SUITABLE  FOR  ALL  MARKETS. 

WEEKLY  CJ.F.  PRICE  LIST  AND  MARKET  REPORT  MAILED  TO  APPROVED  CONNECTIONS. 
Brands:    "  Mikasa,"   "Khaki,"   "Three  Rabbits,"  "All  Clear." 


J 


VICKERS 


LIMITED. 


COMMERCIAL  SHIPS.  WARSHIPS. 
Mail  and  Passenger  Steamers.  Floating 
Docks  and  Cranes.  Icebreakers,  Dredgers 
and  other  Special  CrafL  AIRCRAFT.  Rubber- 
making  Machinery.  Mining,  Cement  -  making 
and  Stone-Crushing  Machinery.  Oil  Well 
Percussion  Drilling  Tools  and  Drilling  Derricks. 
Marine  Engines  of  all  descriptions. 

Vickers'    Special    Steels.      Drop    Forgings    and 
Stampings.      Weldless  Drawn  Steel  Tubes. 

Motor  Cars.  Magnetos.  Sewing  Machines. 
Darenta  Washing  Machines.  Sporting  and 
Target  Rifles.  Machine  Tools.  Engineers' 
Small  Tools.  "Vickers'  Duralumin,"  Machines 
for  the  manutadtur  I  f  Concrete  Bricks.Tiles,  etc. 
Train      A\    Lighting  Equipment. 


Worh : 
Barrow  -  in  -  Furneis, 
Sheffield.  Birming- 
h.m.  Eriih.Crayforf*, 
Darlfnrd.  Ipswich 
Weybridse. 


Head  Offices  : 

VICKERS  HOUSE 

BROADWAY, 

LONDON.    S.W.I 


Conjlrucled  at  BArrow-in-Furncsa. 


PITMAN'S 

BOOKS    FOR    BANKERS. 

BANKERS'  CREDITS,  and  all  that  appertain,  to  them 
in  their  Practical,  Legal  and  Everyday  Aspects. 

By  VVm.  F.  SP.^LDING,  Certificated  Associate  of  the  Institute 
of  Banlters.  The  author  discusses  the  many  and  troublesome 
questions  that  frequently  arise  in  connection  with  those  puzzline 
documents  known  as  "  Bankers'  Credits,"  and  deals  concisely  and 
simply  with  the  practical  side  of  the  subject.  The  various  forms 
of  bankers'  credits  in  existence  are  carefully  explained,  and  cases 
that  have  come  before  the  Law  Courts  from  time  to  time 
considered.     10/6  net. 

THE  FUNCTIONS  OF  MONEY.  By  the  same  author. 
With  a  Foreword  by  Dr.  Geo.  Armitage-Smith.  .A  handbook 
dealing  with  the  subject  in  its  practical,  theoretical  and  historical 
aspects  by  an  expert  in  monetary  affairs,  Home  and  Foreign. 
The  author  aims  at  explaining  the  various  functions  and  services 
of  money,  and  describes  the  origin,  develo;  ment  and  special 
attributes  of  the  many  forms  of  credit  instruments  in  existence. 
7/6  net. 

ENGLISH  PUBLIC  FINANCE.    By  harvey  e.  fisk. 

Fubli'^hed  by  arrafigfiiu nt  with  ilie  Bankers'  Trust  Company  of 
New  York,  and  written  by  a  member  of  their  staff,  the  book  gives 
salient  facts  in  regard  to  the  finances  of  the  United  Kingdom. 
Present  day  financial  methods  are  traced  back  to  the  time  of 
William  the  Conqueror.  A  special  section  has  been  devoted  to 
the  history,  functions,  and  operations  of  the  Bank  of  England,  and 
the  whole  of  the  book  makes  most  interesting  reading.     7/6  net. 

THE    BANKERS'   CLEARING    HOUSE:    What  it 
is   and  what  it  does. 

Bv  P.  W.  MATTHEWS,  formerly  Chief  Inspector.  Bankers' 
Clearing  House,  London.  Edited  by  Sir  John  Paget,  Bart., 
K.C.,  with  a  Preface  by  Rout.  Hoi-I-ANP  Martin,  C.B.,  Chair- 
man and  Hon.  Sec,  Committee  of  London  Clearing  Bankers. 
Describes  fully  the  work  of  the  Bankers*  Clearing  House  in  an 
intrresting  manner.     7,'6  net. 

BANKERS'    ADVANCES    AGAINST    PRODUCE. 

By  ALFRED  WILfJAMS,  Associate  of  the  Institute  of  Bankers. 
This  new  book  gives  a  brief  account  of  hovv  advances  are 
arranged  and  the  docunit  nts  in  use.  The  Factors  Act.  1^89.  is 
dealt  with  in  detail  and  a  chapter  is  included  on  the  pledge,  trust 
letter,  etc.     6/-  net. 

BANKERS*    SECURITIES    AGAINST    ADVANCES. 

Bv  LAWKFNXK  A.  FOGG,Certiticated  Associate  of  the  Institute 
of  Bankers.  I-lxplainsthe  theory  and  practice  rel.T  ting  to  the  various 
classes  of  securities  handled  by  bankers,  and  likely  to  prove 
specially  valuable  to  Bank  Managers  and  Chief  Clerks.  6/-  net. 
Full  particulars  0/  the  above  bni'ks  and  complete  Iht  of  Commercutl 
Handbooks  post  j'tec. 

SIR  ISAAC  PITMAN  &  SONS.  Ltd.,  Pa.kcr  Street,  Kingiway.  W.C  2 
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^^J^         FOUNDED  1862.  '^/^ 

S^    Paid  op  Capital  S  Reserve  Fund  £4,140,000.      S^ 

LONDON.     Manchester. 

Branches  in  Argentina,  Uruguay,  Brazil,  Chile,  Paraguay, 

Colombia,  France,  Belgium  and  Portugal,  and   Agencies   in 

the  United  States. 

Agents   throughout    South    America    in   all    important   centres 
where  Branches  are  not  established. 

THE    BANK    IS   AFHUATED    WITH 

LLOYDS    BANK    UM1TED> 

Paid-up  Capital  &  Reserve  Fund  OVEB  £24,000,000. 

WITH    WHICH    BANK    IS   ALSO   AFFtUATEO 

The  National  Bank  of  Scotland  Limited. 

Paid  op  Capital  8  Reseire  Fond     •    £  2.100,000. 

The    Three     Banks    provide    over     1,650    Branches    In    all 

'the    princrpal    Trade    Centres    in    Gi«eat    Britaint 

South  America  and  on  the  Continent. 

ALL     KINDS    OF     BANKING     BUSINESS     TRANSACTED. 

The  Branches  in  Sduth  America  keep  the  London 

Office  well  informed  on  all  local  trade  matters. 

Correspondence  ikivited  throagb 

Head  Officej 

7.  PRINCES  STREET.  LONDON. 

E.C.  2, 
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(Cuntiniii'd  from  jnujc  880.) 
spec.tus  quotes  extensive  figures  for  production  and  profits 
in  the  china-clay  trade,  but  offei-s  no  statement  as  to 
)ivevious  earnings  of  the  Company  itself.  Though  the 
enterprise  seems  under  capable  management,  the  shares 
cannot  be  considered  other  than  distinctly  speculative. 
The  lists  close  on  May  19. 

THE  CHALK  FOEL.  POWER-GAS  AND  BY-PRODUCTS 
CORPORATION,  LIMITED. 

Offer  of  29,947  Ten  per  Cent.  5s.  Participating  Pre- 
ference shares  at  8s.  each,  17,303  Is.  Founders'  shares 
at  bs.  each,  and  £50,000  Nine  per  Cent.,  Tax  Free,  Four- 
Year  Short-Terra  bonds  at  par,  redeemable  at  125. 

The  Company  claiihs  to  possess  a  secret  process  for 
treating  mixed  chalk  and  cinders  so  as  to  produce  a 
highly  efficient  fuel.  Though  formed  in  1914,  the  War 
apparently  did  not  offer  opportunities  for  marketing  the 
invention — an  invention  which  would  have  been  of  prime 
national  importance.  Beyond  a  vague  reference  to  an 
electricity  works  in  London,  no  statement  of  tests  and 
results  is  offered.  The  Company  doe-,  not  boast  an  auditor, 
and  the  present  issue,  as  might  be  expected,  is  not  under- 
written. The  flamboyant  terminology  of  the  prospectus 
should  form  sufficient  indication  of  the  nature  of  the 
flotation. 

PENDING  ISSUES. 

South  Africa. — Mr.  Henry  Burton,  Minister  of 
Finance,  announced  during  the  week  the  Government's 
intention  of  approaching  the  London  market  for  a  loan 
at  an  early  date. 

Anglo-Ecuadoriax  Oilfields. — 290.000  new  shares  at 
par  to  shareholders  of  the  Anglo-Ecuadorian  and  Lobitos 


Oilfield  Companies  in  the  proportion  of  one  new  share  for 
every  two  now  held. 

Joseph    Xathak   and   Co.— 300,000    Eight    per   Cent. 
Cumulative  Participating  Preferred  Ordinary  shares  of 
£1  each  at  par,  ]>artici))alin2  up  to  12  per  cent. 
ISSUES  TO  SHAREHOLDERS. 

M.  B.  FosTEK  and  .Sons.-  50,000  £1  sliares,  at  par, 
in  the  propox-tion  of  one  to  every  five  held. 

RiNi  (.Java)  Rubbf.k.— £25,000  Ten  per  Cent.  Deben- 
ture stock  at  par,  redeemable  at  105  on  December  31, 
1926,  up  to  when  the  stock  will  be  convertible  at  par  in 
Ordinary  shares. 

Rio  DE  Jan-eiro  TjAnd,  Mortgage,  and  Investment 
Agency. — £150,000  Ten  per  Cent.  First  Mortgage  Deben- 
tures at  95,  redeemable  at  par  on  April  30,  1931. 

American  Telephone  and  Telegraph.— 990,0001000 
capital  stock  at  par. 

Cicely  Rubber  Estates.— 127,000  2x.  shares  at  3s. 
in  the  proportion  of  one  for  every  five.  Preference  or 
Ordinarv,  held. 

RESULTS. 

XoRWEGiAN  Loan.— The  lists  for  the  Norwegian 
GovernmeiiL  Six  per  Cent.  Loan  for  £4,000,000  was 
heavily  oversubscribed  within  a  few  hours  of  opening. 

Croydon  Gas. — We'  are  informed  that  the  issue  of 
£120,000  Seven  and  a-half  per  Cent.  Redeemable  Prefer- 
ence stock  of  the  Croydon  Gas  Company  was  considerably 
over-subscribed.     Allotment  letters  have  been  issued. 

M.  B.  Foster  and  Sons. — The  directors  of  M.  B. 
Foster  and  Sons  announce  that  the  new  issue  has  been 
largely  over-subscribed  and  that  they  have  proceeded  to 
allotment.  Allotment  letters  will  be  posted  during  next 
week. 


COMPANY  REPORTS  ANALYSED. 


Name  of  Company 

Railw4y4 — Foreivn  : 

Nitrate  B.iilways         

Breweries  and  Diotillcriet  t 

Brampton  Brewery 

Ohesters  Brewery        

Silver  King  Brewery 

Co-Qnercial  and  laduttrial  i 

Bolands 

Oity  &  West  End  Properties 

Fine  Cotton  Spinners'  &  Doablers'  ... 

Liverpool  Storage       

Maypole  Dairy  .._        

Riverside  Oranffe  Co.  

Semon  (Charles)          ...         (Istlomos.) 
Stranaphan  &  Stephens  Stores 
Textile  Corporation    ...        (1st  1-1  mos.) 
Whiteaway,  Laidlaw 

Fin«nr>%l,  Li  <d  4nd  TnTestment  : 

Scottish  Mortgage  &  Trust 

Warner  Estate  

F'oan  ■  I  Trusiat 

Bankers' Investment  Trust 

British  &  Ckintinental  Plantations  Trust 

G»: 

New  Brunswick  Gas  &  Oilflelds 
1'nf.  Coal  and  Steel: 

Bell  Brothers 

Wilsons  &  Clyde  Coal  

Ni'rata  ; 

Anglo-Chilian  Nitrate  &  Bailw.Tv  ... 

Oi    : 

Kansas-Oklahoma  Oil  &  Refiner}-    ... 
Maritime  Oilfields       '     ... 

Oceanic  Steam  Navigation    

Taa.  Coffee  a-id  Rubber: 

Ayer  Kuning  (F.M.S.)  Rubber 

Bandarapola  (iJeylon  Co 

Bukit  Ijok  (Selangor)  Rubber 

Clunv  Rubber 

F.M.S.  Rubber  Planters 
Hanwella  Rubber 
Haydella  Tea  i  Rubber 
Java  .Amalgamated  Rubber 
KasiiUoe  Rubber 
Ijinadron  Rubber 
Ledbury  Rubber 
Merlim.i  I  Rubber 
Riverside  (Selaugor)  Rubber 
St.  George  Rubber 
Scotti.sh  Malay  Rubber 
Selaba  Rubber 

Shelford  Rubber  

Tangga  Hatu  Rubber  

Third  Mile  (F.M.S.)  Rubber 

Yatiyantota,  Ceylon  Tea       

"Tra  >wiys   nlOna^ihus: 

Cartbagcna  &  Herrerias  Steam  Tram. 
Oldham,  Ashton  &.  Hvds  Electric  Tram 

Potteries  Electric  Traction 

WatTi 
Borough  of  Portsmouth  Waterworks 


Year 
ended 


Net 
ProSt.* 
£ 


Pref. 

Div. 

£ 


Ord.  Div. 


Other 
Placed  to  Alloca- 
Reserve    tions 


Carry-forward  ■  Previous  Year 


Inc.(-I-) 
Amt.  orDec.(— ) 


Net 

Profit 

£ 


Old. 

DiT 

%. 


31A2/20      158,040        12,12-1 


103,896  — 


100,431      +  42,120 


..  31/12'20 
,.  31/3,'21 
..  31/12/20 

..  2/4^21 
...  2.5/3/21 
...  31/3/21 
..  31/  /21 


27,837 

84.622 

1,576 

10,142 

28,074 

458 

13,319 


4,125 
7,670 
1,750 


14t 
20 


3,150 

15,356 

197,000 


.  25/12/20      962,969 

.  31/12/20  Dr.  7,069 
31 .12/20Dr.  97,145 
801 
20.460 
193,029 


4 

10 

10 

Pf.O 

17,500.;  37i  Def. 

(.      Ord 


(■201 
0-^37i 


\ 


17,500 
48,515 


5,460 

6,060 

367,500 

8,996 

899,374 


5,000 
20,000 


5,000 


36,882 

49,407 

742 

11.191 
3,996 

185,907 
8,111 


10,000         —  52,401 


1,500 
6,359 
Dr.  391,020 


.  SI  .■3,'21 

31;3'21 

.  28/2/21 

.  31/3/21 
31/3,21 

.  30/4/21 
.  31/3/21 


18,828 
24,096 


92,531 
5,776 


.  31/12/20  7,779 

.  31/12/20     150,971 
.  28/2/21  Dr.  28,038 


24,704 
1,125 

41,500 

2,266 
12,500 

40,500 


30,000 
3,600 


2} 

10 
12lt 


18,750  — 


13.258 
73,672 

13,241 
6,475 

25,650 


5,276      2,000 


3,000 
5,640 


20,000 
5,000 


Dr.  64.615 
Dr.  140.599 
196 

7,202 
23,637 

5,493 
1,954 

21,167 
8,199 


+  1,212 
+     3,437 

—  174 

+  32 

+  299 
—173,022 
+     4,353 

+  36,094 

+     7,069 

—  324 
+     9,.581 


26,330 


H 


321 

481 


6.381 
776 


5,600  — 


14,950      —     2,861 


15 
10 


75,000 
40,500 


17,068 


50,809 
8,525 


28,884 
.  69,038 


.  31A2/20      282,1.52        87,500 

3IA2/20  Dr.  1.169  — 
5,848          — 


.  31/12/20 
31A2/20 
.  31/12 


25t        137,500 


6,544 


_  210,624      -f   57,152 


90,486 
29,436 


148,403      25 


676,373  — 

15,873  — 


750,000 


(1st  9  mos.) 


51/12/20  Dr.  9,196 
31/12/20  Dr.  341 
31/12/20  .5,083 

.  31A2/20  21,332 
31/12/20  Dr.  1,709 
31/13/20Dr.  11,512 

31/12/20  Dr.  8,824 

31A2/30      Dr.  640 

31/12/20  401 

31/12/20  9,032 

31/12/20  8,874 

astyear)SlA2/30  60S 

31A2/20  8,479 

(1st  year)  S1A2/20       14,825 

31/12/20  4,782 

31/12/20  4,986 

S1A2,'20      Dr.  466 

31/13/20  2,394 

31/13/20Dr.  30,669 


10,000 
Dr.  5,000 


14,162  — 


.  31/12/20 
.  31/12/20 
.  31/12/30 


Dr.  377 
11,600 
28,600 


2,600 
12,250 


3,000 
13,250 


6,000 
10,000 


...  31/3'21t       13,836 


3-5S  30,138 


t  Taifrce. 


_  7.361 

—  1,097 

—  30,885 

—  13,626 
_  353 
_                9.043 

12,702 
_  12.734 

—  Dr.  1,709 

—  ■        Dr.  9.781 

—  1,763 

—  10,735 
_             13,560 

26,652 

15,571 

603 

4,193 

14,825 

16,083 

13,004 

3,195 

6,726 

Dr.  38,434 

—  Dr.  5,679 

—  5,987 
_               6,083 

_        Dr.  S,3S4 
}  Half-year. 


1.169 
304 

73,627 

4,627 
4.196 
341 
5,083 
7,170 


+  11,612 

—  8,834 

—  640 
+  401 
+  9,033 
+  8,874 

—  1,271 


-f  4,782 

-I-  4,986 

—  456 
-I-  2,394 
+  30,689 

+  377 

—  ~6,00D 


'  58,385 


3.967 
34.837 
28,059 
39,002 
30,001 


30,207 

31,836 
15,791 


30 
15 


15 
20 
30 
30 
35 


43 
1.5 


Dr.  3,703 
44,141 


—     6,292         — 


•  After  providing  for  all  Government  taxation,  prior  charges,  &c. 
NOTE.-Secrelaples  of  public  companies  are  respectfully  reauested  to  forward  reports  and  accounts 
they  appear  for  Inclusion  in  the  above  table. 
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OF    PUBlLiIC 

British  Thomson-Houston  Co.,  Ltd. 

Satisfactory  Progress  despite  Adverse  Conditions. 

The  twenty-sixth  ordinary  general  meeting  of  this  Company 
was  held  on  May  18  at  the  offices,  85  Cannon  Street,  E.G.  4, 

'rr?'   '^'  ^"''^^  ^^^^  Chairman  of  the  Company)  presiding. 

The  Assistant  Secretary  read  the  notice  convenintr  the 
meeting. 

The  Chairman,  having  read  the  auditors'  report,  said  : 
The  report  which  has  been  sent  to  the  shareholders,  and 
vvhich  is  now  formally  submitted,  is  the  twentv-fitth",  and 
thus  completes  the  first  quarter-centurv  of  the"  Company's 
existence.  It  is  a  pleasure,  on  such  an  occasion,  to  submit  a 
report  which  I  think  the  shareholders  will  consider 
satisfactory. 

For  many  years  the  growth  of  the  Company  was  very 
slow,  because  of  the  depressed  state  of  the  electrical  business 
m  this  country  and  the  competition  which  existed,  due  not 
only  to  the  fact  that  there  was  no  restriction  of  imports, 
but  also  because  the  manufacturing  facilities  in  the  country, 
when  taken  in  conjunction  with  the  imports,  largely  exceeded 
the  demand. 

About  1912,  however,  matters  commenced  to  improve,  and 
that  improvement  has  been  steadily  maintained  up  to  nearly 
the  end  of  the  year  under  review-,  when  a  reaction  began. 
Notwithstandinf;  that  falling-off,  the  year,  as  a  whole,  was 
a  record  one.  and,  as  a  result,  the  volume  of  orders  on  hand 
on  January  1,  1921,  was  larger  even  than  on  January  1. 
1920.  particularly  in  heavy  plant.  The  depression  which  began 
towards  the  end  of  last  year  has  continued,  so  far.  during 
the  present  year.  It  is  to  be  hoped  that  the  present  indus- 
trial conditions  will  be  so  settled  in  the  near  future  that  a 
revival  of  trade  will  take  place,  and  I  cannot  help  feeling 
that  such  a  revival  will  take  place  soon  after  the  present 
strikes  are  settled,  for  the  reason  that  the  number  of  impor- 
tant inquiries  we  are  receiving  is  large,  and  it  is  to  be 
assumed  that  tho.=e  making  the  inquiries  contemplate  making 
purchases. 

It  must  also  be  remembered  that  there  is  a  great  shortage 
of  electrical  machinery  which  must  be  made  up  when  pro- 
spective purchasers  are  in  a  better  position  to  finance  their 
requirements. 

Shares  Outstanding. 

The  issues  of  shares  which  I  mentioned  a  year  ago  have 
been  substantially  completed,  with  the  result  that  the  Com- 
pany had  outstanding  on  December  31  last  2.000,000 
Ordinary  shares  of  the  par  value  of  £1  each,  and  1.50o!o00 
Cumulative  Preference  shares  of  a  like  par  value,  making 
the  total  shares  issued  £3,500.000.  The  proceeds  were  used 
to  liquidate  debts,  and  for  other  purposes  of  the  Company. 
The  only  cost  of  issue  was  the  Government  tax  on  the  new 
shares,  which,  although  a  heaw  item,  has  been  written  off. 

The  Debenture  stock  outstanding  amounts  to  £152,295. 
£5.300  is  retired  annually  by  drawings  at  105.  The  total 
amount  redeemed   from  the  date  of   iiisue  is  £59.705. 

The  loss  in  exchange  in  connection  with  the  amount 
owing  to  the  International  General  Electric  Company,  of 
New  York,  was  almost  entirely  settled  prior  to  the"  last 
annual  meeting,  and  the  exchange  on  the  balance  of  the 
debt  has  been  so  adjusted  that  no  further  loss  is  likely  to 
I>e  incurred. 

Factory  Expenditure. 

During  the  year  there  was  expended  on  factories  the 
large  sum  of  £595,000.  This  includes  payment  for  the 
factory  at  Birmingham,  which,  as  I  stated  at  our  last 
annual  meeting,  although  purchased  in  1919,  did  not  come 
into^  our  possession  until  the  middle  of  1920;  also  certain 
additions  at  our  Willesden  factory,  which  have  considerably 
increased  our  manufacturing  facilities  there;  also  further 
work  on  the  important  additions  to  our  Eugby  factory;  and, 
finally,  in  connection  with  new  w-orks  now  being  constructed 
at  Chesterfield,  Building  progress,  particularly  on  the  exten- 
sions at  Rugby,  has  been  painfully  slow,  due  to  causes  beyond 
our  control,  and  the  relief  we  anticipated,  particularly  in 
relation  to  the  manufacture  of  heavy  plant,  has  not  been 
fully   realised. 

The  total  floor  space  of  the  various  plants  of  the  Com- 
pany amounts  to  about  1,650,000  square  feet.  The  num- 
ber of  employees  at  December  31  last  was  over  9,000. 

Profit  and  Loss  Account. 

Turning  to  the  profit  and  loss  statement,  it  will  be  ob- 
served that  the  profits  for  the  year,  after  deducting  all 
expenses  and  charges,  other  than  interest  on  debentures  and 
loans,  and  after  making  provision  for  estimated  War  taxa- 
tion for  1920,  were  £470,470.  which  shows  an  increase  of 
nearly  £60,000  over  1919.  This  was  realised  because  of 
the  fact  that  th«  amount  of  unfilled  orders  on  our  books 
at  January  1,    1920.    was,    up  to  that   time,   the  largest    in 
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the  history  of  the  Company,  and,  further,  that  the  volume 
of  orders  received  during  the  year  formed  a  new  record. 

To  this  amount  of  profit  must  be  added  the  amount 
brought  forward  from  the  previous  year — viz.,  £208,431, 
making  the  total  amount  to  be  dealt  with  £678.901.  From 
this  there  has  to  be  deducted  interest  on  Debentures  and 
loans,  £179,990;  the  plant  account  has  been  depreciated  bv 
£60,000,  and  a  reserve  of  £150,000  has  been  made  in  con- 
nection with  inventories,  etc.,  leaving,  to  be  carried  to  the 
balance  sheet,  £288,910.  This  is  subject  to  adjustment  of 
the  reserves  made  for  excess  profits  duty  for  1918,  1919, 
and  1920.  and  it  is  believed  that  these  reserves  are  ample. 

Out  of  this  amount  it  is  proposed  to  pay  dividends  aggre- 
gating £63,019,  and  to  carry  to  the  new  account  £225.891, 
which  is  about  £17.000  more  than  was  carried  forward  last 
year.  Particulars  of  the  proposed  dividends  are  set  forth 
in  the  report.  The  old  Preference  shares  of  the  par  value 
of  £400,000  will  receive  four  per  cent.,  subject  to  income 
tax,  for  the  eight  months  of  1920  that  they  were  in  exist- 
ence. They  were  then  converted  into  Ordinary  shares, 
and  for  the  last  four  months  they  will  receive  dividends 
like  the  other  Ordinary  shares.  The  new  Preference  shares, 
aggregating  £1,5'^0,<^00.  were  in  existence  for  one  month, 
"d  dividends  will  be  paid  thereon  for  that  period  at  the 
rate  of  seven  per  cent,  per  annum,  free  of  income  tax. 
Then  it  is  proposed  to  pay  dividends  on  the  £2,000.0*^0  of 
Ordinary  shares  at  the  rate  of  six  per  cent,  per  annum, 
free  of  income  tax,  for  the  periods  during  which  the.v  were 
outstanding;  that  is  to  sav.  on  £400,000  for  twelve  months. 
£773,503  for  four  months,"  and  £826,500  for  one  month. 

Employees  as  Shareholders  :  Conditions  of  Participation. 

5Iany  of  our  employees  having  from  time  to  time  ex- 
pressed a  desire  to  become  financially  interested  in  the 
Company,  the  directors  have  arranged  to  offer  to  them 
savings  certificates  in  multiples  of  £10,  bearing  interest  at 
the  rat-e  of  seven  per  cent,  per  annum,  free  of  income  tax 
up  to  6«,  in  the  £,  and  with  a  right  of  participation  in  the 
earnings  of  the  Company  under  certain  conditions.  They 
are  to  be  paid  for  on  an  instalment  plan,  which  will  spread 
the  payments  over  a  period  of  nearly  two  years.  At  any 
lime  an  employee  can  apply  for  repayment,  and,  on  the 
other  hand,  the  Company  can  pay  off  the  certificates.  They 
are  personal  to  the  employee,  and  not  negotiable  or  assign- 
able. 

Later  on,  the  Company  may  decide  to  offer  some  of  its 
shares  to  its  employees  on  a  deferred  payment  basis,  but  for 
the  present  it  is  felt  that  these  certificates,  with  a  fixed  and 
attractive  rate  of  interest,  and  with  participating  privileges, 
will  answer  the  purpose,  and  prove  to  be  a  sound  and 
attractive  savings  investment. 

All  the  welfare  arrangements  that  I  alluded  to  last  year 
as  having  been  made  for  the  benefit  of  our  staff  ai-e  being 
continued  with  success.  The  memorial,  which  the  Com- 
pany has  decided  to  erect  at  Rugby  to  those  of  its  employees 
who  fell  in  the  Great  War.  will  be  completed  during  the 
current  year.  It  will  be  a  modest,  though  dignified,  cross 
of  Portland  stone,  on  an  appropriate  base  of  the  same 
material,  the  whole  being  designed  by  Sir  Edwin  Lutyens, 
the  designer  of  the  Cenotaph  in  Westminster.  On  the  base 
will  be  inscribed  the  names  of  the  employees  of  the  Com- 
pany who  died  for  their  country. 

During  the  year  a  memorial  pamphlet  was  distributed,  not 
only  to  the  relations  of  all  those  who  fell,  but  to  each 
one  of  the  Company's  employees  who  had  served  in  the 
War,  and  to  each  of  those  now  in  its  employ.  In  tills  is 
set  forth  the  names  of  all  who  served,  those  who  died  or 
were  wounded,  the  honours  and  promotions  which  were 
received,  and,  finally,  a  brief  statement  of  some  of  the  work 
which  the  Company  itself  did  during  the   War. 

At  our  last  annual  meeting  I  referred  to  the  excess  profits 
duty,  and  the  unfair  way  in  which  it  had  operated,  which 
unfairness  was  generally  recognised  and  eventually  led  to 
its  abolition. 

Before  closing,  I  would' like  to  bear  testimony  to  the 
efficient  and  loyal  work  done  by  all  of  .the  Company's 
employees, 

I  now  bes  to  move  that  the  report  of  the  directors,  pro- 
duced, together  with  the  annexed  statement  of  the  Com- 
pany's accounts  at  December  31,  1920,  duly  audited,  be  now 
received,  approved,  and  adopted,  and  that  the  recommen- 
dations therein  contained  as  to  dividends  and  otherwise  be 
adopted  and  carried  out. 

Lord  Carmichael  seconded  the  resolution,  which  was 
carried  unanimously. 

On  the  motion  of  the  Chairman,  seconded  by  Mr.  A,  R, 
Monks,  Jlessrs.  E.  A.  Carolan.  F.  Eraser,  and  H,  N,  Spor- 
borg,  the  retiring  directors,  also  Mr.  J,  M.  Woodwarc^,  who 
had  been  appointed  a  member  of  the  board  since  the  last 
annual  general  meeting,  were  re-elected  directors  of  the 
Company, 
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On  the  motion  of  Mr.  Monks,  seconded  by  Air.  \V.  G. 
Fish,  Messrs.  Price,  Waterhouse  &  Co.,  the  retiring  Auditors, 
were  reelected^  their  remuneration  to  be  fixed  by  the 
directors. 

Ihe  proceedings  then  terminated. 

Maypole  Dairy  Company,  Limited. 

Large  Increase  in  lurnover. 

The  twenty-third  annual  meeting  of  the  shareholders  of  this 
(Jonipany  was  held  on  .Uay  la  at  Winchester  'ilouse,  Ula 
Broad  street,  London,  t.L.,  Sir  \V.  (jieorge  Watson,  Hart, 
(the  Chairman),  presiding. 

ilie  Secieuiry  (.Mr.  »\'.  J.  LattyJ  read  the  notice  con- 
vening the  meeiiiig,  and  the  report  ol  the  auditors  was  read 
by   i\ir.  O.  J.   G.  x-aUiiuur. 

Ine  (Jliairman,  in  moving  the  adoption  of  the  report  and 
accounts,  saul  :  Ivauies  and  uentiemeu, —  With  your  Kind  per- 
mission we  will  taKe  me  rejxjrt  and  balance  sneet  as  read, 
i  most  ajioiogise  tor  tne  uiiavoiaaole  aeiay  in  ho.diiig  tnis 
annual  meeung  and  presenting  the  report  and  accounts.  We 
shuu  try  to  a\oid  delay  iii  uie  luture  now  that  trading  con- 
ditions nave  become  suinewhat  more  normal. 
:>l<K:ii.s  ana  excess  frouis  i/Uty. 
To  ensure  supplies  lor  tne  lactones  ot  our  subsidiary 
comijanies  we  na»e  to  cany  and  puiciiase  raw  maieriais  in 
tne  countries  oi  production  equi\aient  to  at  least  ou,uijU  ions 
ol  cruue  on.  11  taKes  Ironi  iiiiee  to  si.t  monilis  aiier  pur- 
cuasB  oeiore  luese  raw  materia.B  can  arrive  and  Ue  iiiaau- 
laciuied  and  distriDuted  lo  consumers  in  the  lorm  ot  mar- 
gaiiue. 

Un  the  outbreak  of  war  the  market  price  of  crude  oil 
was  3j^i  l>er  loii,  and  tne  price  advanced  lo  ±/iUO  l>er  ton 
oy  tue  eiiu  ot  xsia.  Ine  auvaiice  in  tne  value  oi  me  sIock 
Ol  ou  He  nave  lo  cairy  was  renecieu  in  me  value  ol  me 
assets  on  our  uaiaiice  siieels  and  iiomiiiauy  incieased  our 
,  .  ...LB.  This  increase  was  suoject  lo  excess  proius  uuiy,  out 
the  gain  iioin  it  is  iiKeiy  to  oioupijear  as  ihe  price  ot  oil 
'tads  to  pre-war  \aiues. 

uurmg  last  year  the  price  of  crude  oil  fell  from  £100 
to  AiiU  per  ton,  and  me  uccrease  in  vaiue  (±/00  per  Ion  on 
oOjlAA)  ions  =  say,  ibuo,umjJ  wou.d  have  seiiousiy  auecled 
last  year  s  resuius  ot  tne  iiauing  oi  our  suosiuiaiy  coiii[>aiues 
Had  not  tue  £..vcess  1-ronis  .-ici,  gn  en  us  lue  riglii  up  lo  tne 
end  ol  ia.iU  to  reclaim  ii-om  tue  LTO%ermneiit  some  ot  me 
t.'.cess  pioius  uuiy  paid  in  previous  years. 

i  am  sorry  we  are  unauie  to  li.\.  au  eanier  date  on  which 
we  ciin  pay  the  nnal  dniuend  recummenaeil  louay,  as  it 
may  ue  nece^saiy  mat  we  siiou.d  nist  receive  payuieni,  ol  tnis 
reiujid  ot  excess  pionts  duty   trom  tne  Uo\eiiuneiit. 

Wlie.i  we  nave  a  tax  liKe  tne  excess  proiits  duty,  which 
taxes  uniealisea  pronts,  it  oecomes  very  uimcuit  to  arrange 
tue  nna.i.es  ot  a  large  busmess. 

biuess  »ouie  couccomou  «i(.n  regard  to  the  value  of  stocks 
is  made  lo  companies  who  import  raw  materials  irom  uisiaiii 
cuuiiines,  tne  laKing  on  ot  lue  excess  profits  duty  belore  me 
laii  in  prices  is  completed  will  prejudice  ratiier  man  help 
tne  Iraucrs    position. 

Unuer  iiee  competitive  conditions  selling  prices  have  to 
be  largely  based  on  the  cost  ol  replacement,  so  a  Heavy  lau 
in  prices  is  a  serious  matter  for  companies  like  ourselves, 
WHO  nave  to  puicnuse  raw  maleriais  in  tne  distant  pixiaucnig 
countries  to  ensure  our  lood  suppnes. 

When  unuer  control  con<iitions  the  Food  Ministry  bought 
food  pioducts  (butler,  bacon,  sugar,  laia,  wneat,  iSc.)  liom 
disiani  loieign  countries,  ttiey  protected  tuemselvcs  trom 
loss  when  uiarKels  leil  by  lorDiudiug  private  traders  to 
.import.  Tins  poiuy  stopped  cumpet.tiou  and  enabled  the 
ljo\ernment  to  muinlam  tue  price  to  liritish  consumeis,  and 
so  heiped  the  I'ood  Jiinislry  to  liquidate  some  ot  tneir  dear 
purcnases  without  loss. 

I'nvate  traders  caiuiot  keep  up  prices  to  consumers  under 
free  competitive  conditions.  This  is  a  great  auvantage  to 
consmncrs,  and  it  is  for  this  reason  tnat  1  consider  the 
Government  should,  in  the  interests  of  the  public,  devote 
their  legislation  to  encourage  competition,  i  think  it  is  a 
mi.staken  policy  to  press  rauway  companies  or  other  tradere 
to  amalgamate  and  so  obtain  a  monopoly  and  eliminate 
competition. 

Uompeiition  will  always  be  the  best  protection  of  the 
interests  of  the  consumer,  whereas  monopoly  encourages 
extravagance  and  prevents  initiative,  othcienty,  and  progress, 
it  appears  to  me  that  tne  Government  and  nearly  every- 
body, including  trading  companies  as  well  as  trade  unioiui, 
now  erroneously  think  that  by  federations  and  combinations 
they  can  beat  economic  laws.  They  forget  that  it  is  im- 
possible to  get  more  out  of  an  industry  man  it  cxmtains  or 
will  yield.  These  combinations  may  prevent  competition 
for  a  time  and  so  benefit  its  members  at  the  expense  of  the 
general  public,  but  tliey  should  never  forget  that  the  general 
public  consists  chiefly  of  themselves.  This  policy,  therefore, 
eventually  has  the  ellect  ot  a  boomerang,  and  is  delusive  and 
misleading  to  its  exponents  and  advocates. 

Labour  Costs. 

The  increased  cost  of  labour  and  shorter  working  hours 
has   greatly  augmented  our  manufacturing  and   distributing 


expenses.  It  will  be  impossible  to  maintain  present  wages 
and  hours  with  the  cheaper  commodity  and  food  prices  now 
ruling,  unless  we  can  increase  output  and  efficiency,  or  get 
more  work  done  by  mechanical  means. 

Already  we  have  had  to  consider  the  advisability  of 
closing  down  some  departments  in  our  factories,  as  we  can 
now  buy  foreign-manufaotured  "oil,  nuirgarine,  &c.,  at  a 
lower  price  than  we  can  manufacture  it  in  this  country. 

Under  present  conditions  every  employer  should  en- 
deavour to  keep  his  works  running  and  not  increase  unem- 
ployment by  closing  down  or  refusing  orders  on  a  question 
01  price  until  after  he  has  explained  the  position  to  his 
employees,  and  ascertained  if  they  will  help  him  to  keep 
going  by  agreeing  to  work  for  a  wage  he  can  afford  to  pay 
if  he  takes  orders   at  the   best  price  obtainable. 

If  an  employer  takes  orders  at  unprofitable  prices,  with- 
out the  aid  and  co-operation  of  his  employees,  it  will  even- 
tually end  in  his  bankruptcy  or  the  unemployment  of  his 
workpeople  by  the  closing  of  his  works. 

The  Government  have  now  fixed  minimum  rates  of  wages 
in  many  trades.  I  think  it  advisable  that  these  rates  should 
bo  made  subject  to  the  rise  and  fall  in  the  cost  of  living, 
as  there  is  the  certainty  of  difficulties  arising  and  ever- 
increasing  unemployment  if  fixed  inelastic  rates  of  wages 
are   maintained   when    conditions   are    changed. 

Labour  must  be  well  paid  when  the  cost  of  living  is  high, 
and  if  demand  falls  off  and  food  and  commodity  costs  fall, 
tho  worst  enemies  of  labour  will  be  those  who  prevent  a 
man  from  taking  work  at  a  wage  which  an  employer  can  aSord 
to  pay  him. 

Recently  most  traders  have  been  caught  with  heavy  stocks 
of  dear,  goods  in  a  falling  market.  It  would  be  considered 
by  these  traders  an  unfr.endly  act  if  they  were  forbidden 
to  sell  their  stocks  at  a  low  price  which  the  buyer  can  now 
afford  to  pay. 

It  must  never  be  forgotten  that  economic  laws  are  all- 
powerful,  and  no  Government  or  federation  of  employers 
or  employees  can  permanently  ignore  or  overcome  these 
natural  laws. 

New  Issue  of  Shares. 
In  February  of  last  year  we  issued  9,249,997  new  Deferred 
shares  to  shareholders  at  par,  and  the  proceeds  of  this  i-ssue 
provided  the  necessary  capital  to  continue  the  e.xtension  of 
the  business.  We  are'  sorry  that  owing  to  the  rapid  fall  in 
prices  the  increased  capital  has  not  proportionately  increased 
our   profits. 

Co-partnership  and  Profit  Sharing  with  Employees. 
We  have  again  distributed  Trust  shares  to  our  em- 
ployees who  hold  positions  of  responsibility,  but  we  have 
given  cash  instead  ot  shares  as  a  bonus  to  our  lower-grade 
employees,  as  we  hesitate  to  give  them  further  Trust  shares 
until  the  position  for  future  trading  is  more  settled  and  the 
cost  of  living  is  further  reduced.  We  have  given  our 
employees  who  are  interested  in  Trust  shares  the  option  of 
selling  halt  of  their  total  Trust  shares  allotted  to  them  ana 
having  the  proceeds  invested  in  Government  securities. 
Turnover. 
We  have  to  again  report  a  large  increase  in  our  turnover. 
The  value  of  the  goods  sold  last  year  by  our  Company  and 
its  subsidiary  companies  exceeded  £36,500,000,  and  the 
profit  shown  on  om-  balance  sheet  represents  less  than 
three  per  cent,  net  profit  on  this  turnover. 

This  small  percentage  of  profit  earned  shows  tliat  Maypole 
have  done  their  part  in  helping  to  reduce  the  cost  of  living. 
(Hear,  hear.)  We  took  great  risks  during  the  War  to  obtain 
much-needed  supplies,  risks  which  were  not  justified  from  a 
purely  business  point  of  view,  but  we  always  felt  sure  that 
British  shareholders  would  grant  us  their  indulgence  should 
risks  undertaken  for  that  object  entail  eventual  losses  upon 
the  Company. 

Trading  is  now  freed  from  control  and  we  are  allowed  to 
import  our  own  selection  of  Danish  butter.  Our  customers 
in-eatly  appreciate  the  superior  quality  and  freshness  of  this 
butter  compared  with  the  cold-stored  butter  from  distant 
countries  obtainable  during  the  period  of  control. 
Food  Prices. 
We  are  now  retailing  best  Maypole  margarine  at  8rf.  per 
lb.,  a  reduction  since  December  last  of  5'/.  per  lb.  (thirty- 
eight  per  cent.).  Our  retail  price  for  fresh-made  Danish 
butter  sold  under  our  Mavpole  brand  is  now  2s.  per  lb,  a 
reduction  of  Is.  4rf.  per  lb.  (forty  per  cent.)  since  December. 
These  reducea  prices  should  help  to  materially  reduce  the 
cost  of   living,   and    help    consumers     through    the    present 

difficult  times. 

Management  and  Staff. 

Our  Companies  have  sustained  a  great  loss  by  the  recent 
deaths  of  Mr.  A.  E.  Watson  and  Mr,  BlichfeUlt.  -Mr.  A.  E. 
Watson  was  one  of  our  orisiiial  managing  directors,  and  Mr 
Blichfeldt  was  an  assistant  managing  director  and  chief 
chemist  at  our  Southall  Works.  ,     .  « 

Our  thanks  are  due  to  our  managing  directors  and  statt, 
who  have  worked  very  hard  under  the  ditKcult  conditions 
prevailing  during  last  year.  ,     ^  t 

I  will  now  move  :  "  That  the  report  and  balance  sheet  for 
the  financial  year  ended   December  25.   1920,  as   certified  by 
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the  auditors,  Messrs.  Whinney,  Smith  and  Whinney,  be  and 
is  hereby  confirmed  and  adopted,  and  that  a  final  dividend 
for  last  year  of  4^^.  per  share  (less  income  lax)  be  declared 
and  paid  on  the  Deferred  Ordinary  shares,  such  dividend  to 
be  paid  to  shareholders  entitled  thereto  on  or  before  June  30 
next." 

Sir.  A.  B.  Warde  seconded  the  motion,  and.  the  Chairman 
having  replied  to  questions,  it  was  carried   unanimously. 

Th'e  retiring  directors  (jMr.  C.  H.  Watson  and  IMr.  T.  H. 
Reading)  were  re-elected,  and  the  auditors  having  been 
reappointed,  votes  of  thanlcs  to  the  managing  directors  and 
staff  and  to  the  Chairman  and  the  other  directors  concluded 
the  pi'oceedings. 

Odhams  Press,  Limited. 

Satisfactory  Results. 

The  first  annual  genei'al  meeting  of  Odhams  Press,  Limited, 
was  held  on  May  17  at  the  Holborn  Restaurant,  W.C.,  Lieut. - 
Colonel  W.  Grant  Morden,  M.P.,  Chairman  of  the  Company, 
presiding. 

The  Chairman  said:  In  moving  the  adoption  of  the 
report  and  accounts,  which  have  been  circulated  to  the  share- 
holders, you  will  observe  that  the  net  profit  of  the  first  year 
of  the  Company's  trading  amounts  to  £150.265  !■«.,  which 
I  think  you  will  regard  as  a  very  satisfactory  result,  more 
especially  in  view  of  the  fact  that,  as  is  common  knowledge, 
during  tlie  year  the  cost  of  wages  and  the  [Ji-ices  of  paper 
and  of  all  other  material  have  been  exceptionally  high.  In 
addition,  I  need  hardly  remind  you  that  in  the  autumn  of 
last  year  there  was  dislocation  of  trade  owing  to  a  coal 
strike,  together  with  a  general  trade  depression.  The  profits 
earned  during  the  year  would  have  justified  a  larger  dividend 
than  eight  per  cent,  being  distributed  to  the  shareholders, 
but  in  view  of  the  present  industrial  uncertainty  the  board 
think  it  wise  to  conserve  its  resources. 

An  Amalgamation  of  Businesses. 

As  you  are  aware,  the  Company  is  an  amalgamation  of 
the  well-known  printing  and  publishing  business  of  Odhams, 
Limited,  with  that  of  the  no  less  well-known  newspaper  John 
Bull,  each  of  them  having  subsidiary  businesses.  The  Com- 
pany are  now  the  owners  of  the  following  newspapers  and 
periodicals  :  Jnlni  Bull,  Sporting  Life,  Parsing  Sh^ow,  Kine- 
matograph  Weekly,  Lonilon  Mail,  The  Pictiiregoer,  Jivery- 
wom-an's,  The  Ideal  Home,  rem,  "  The  Racing  Guide," 
Pictures,  Monthly  Film  Il('eord,  "  Odhams'  Monthly 
Novels,"  "Sporting  Life  Comiianion,"  "  Everywoman's 
Monthly  Novels,"  and  "  Children's  Zoo  Pictorial."  In  addi- 
tion to  the  Large  printing  and  publishing  and  advertising 
business  owned  by  the  Company,  it  has  also  an  important 
book-publishing  business,  process-engraving  department,  art- 
publishing  department,  billposting  department,  publicity  de- 
partment, and  pen-manufacturing  business.  It  is  quite  safe 
to  say  that  there  is  no  publishing  house  in  the  country  so 
complete  in  itself. 

It  will  be  seen  from  the  report  that  during  the  year  the 
Company  has  acquired  the  entire  goodwiU,  plant,  and 
machinery  of  the  very  old-established  and  leading  sporting 
daily  newspaper,  The  Sporting  Life,  and  has  also  purchased 
the  goodwill  and  advertising  sites  of  the  largest  outdoor 
fiublicity  business  in  the  country,  the  Borough  Billposting 
Company,  together  ivith  its  subsidiary  branches,  in  all  con- 
trolling and  owning  over  10.000  advertising  sites.  The  print- 
ing business  was  originally  founded  by  the  late  Mr.  William 
Odhams  in  the  j'ear  1847,  so  that  we  are  of  no  mushroom 
growth,  having  been  established  over  seventy-three  years. 
From  very  small  beginnings  the  business  has  become  one  of 
huge  proportions,  and  is  to-day  probably  the  second  largest 
printing  and  publishing  house  in  the  British  Empire.  There 
is  no  need  for  me  to  tell  you  anything  about  John  Bull,  the 
paper  being  world-famous  and  having  the  largest  circulation 
of  any  weekly  journal  other  than  perhaps  certain  of  the 
Sunday  newspapers.  Since  the  Company  began  operations 
three  new  publications  have  been  establislied — namely.  The 
Ideal  Home,  Pictiiregoer,  and  "  Children's  Zoo  Pictorial  " — 
all  of  which  have  met  with  considerable  public  favour  and 
should  add  to  the  Company's  earnings. 

The  Outlook. 

We  are  meeting  the  shareholders  during  what,  we  hope, 
are  the  darkest  moments  of  a  great  trade  depression,  but  in 
spite  of  this  the  directors  look  forward  with  every  con- 
fidence to  the  future.  The  success  we  have  met  with  during 
our  first  year  in  consolidating  such  large  interests  in  one 
concrete  organisation  is  largely  due  to  the  unfailing  energy 
and  ability  of  our  Managing  Director,  Mr.  J.  S.  Elias. 
{Hear,  hear.)  The  shareholders  will  be  pleased  to  know  that 
our  relations  witii  our  employees  continue  to  be  highly  satis- 
factory, the  management  always  endeavouring  to  approach 
any  controversial  subject  in  a  sympathetic  manner.  The 
board  desire  to  express  their  appreciation  to  all  the  heads 
of  departments  for  their  loyal  services  to  the  Coiiipany.  I 
now  move  :  "  That  the  directors'  report  and  statement  of 
accounts  be  received  and  adopted,  and  that  a  dividend  of 
eight  per  cent,  be  "declared  on  the  Ordinary  shares  of  the 
Company." 


Mr.  W.  J.  B.  Odhams  (Deputy-Chairman)  seconded  the 
motion,  and  it  was  carried  unanimously. 

Mr.  Dudgeon  proposed  a  vote  of  thanks  to  the  Chairman, 
directors,  and  staff.  In  doing  so,  he  said  that  this  was  the 
first  occasion  on  which  they  had  met  in  the  new  circum- 
stances in  which  the  Company  was  carried  on,  and  he  felt 
well  satisfied,  as  the  directors  must  be,  with  the  result  of 
the  year's  working.  (Hear,  Jiear.)  He  was  certain  that  the 
combination  of  interests  which  was  so  well  represented  round 
the  table  would  be  for  their  mutual  benefit.  He  had  the 
greatest  pleasure  in  moving  a  vote  of  thanks  to  the  Chair- 
man, directors,  and  staff  of  the  Company  for  the  able  way 
in  which  they  liad  carried  on  the  business. 

The  Chairman,  in  acknowledging  the  compliment,  said 
that  they  all  took  a  keen  interest  in  the  affairs  of  the  Com- 
pany, because  now  that  they  possessed  the  second  largest 
publishing  business  in  the  British  Empire  they  hoped  to  make 
it  the  largest,  as  well  as  being  most  profitable  for  the  share- 
holders.    (Applause.) 

The  proceedings  then  terminated. 


Booth's  Distillery,  Limited. 

Ordinary  Shares  to  be  Marketed. 

Presiding  at  the  twentv-fourth  ordinarv  general  meeting, 
held  at  55  Cowcross  Street,  E.G.  1,  on  Thursday,  May  12, 
1921,  Mr.  Charles  E.  Cottier  moved  the  adoption  of  the 
report  and  accounts  and  said  :  The  trading  profit  for  the 
ye.ar  under  review  (after  payment  of  all  trading  expenses, 
salaries,  directors'  fees,  and  a  writing  off  from  properties 
and  plajit  account  of  the  figure  of  £4,380  bs.)  is 
£72.382  Vis.  llrf.  This  sum,  with  the  carry-forward  from 
the  previous  year  of  £32.129  3.?.  bd.,  makes  an  available 
surplus  of  £104.511  16s.  5f/.  This  siu-plus  has  already  been 
allocated  as  follows  :  Debenture  interest  and  dividend  on 
Preference  shares.  £13.647  Is.  6d.  ;  income  tax, 
£22,410  8.»,  9(/,  ;  written  off  goodwill,  £5,008  11.5.  Id.  ;  divi- 
dend of  twenty-five  per  cent.,  less  tax.  paid  in  November 
last,  £17,171  14.S.  •.  leaving  a  carrv-forward  to  the  next 
accounts  of  £46,273  15.s.  Irf.,  as  against  £32,129  Is.  td. 
brought  into  the  accounts. 

In  reviewing  the  balance  sheet,  it  will  be  noted  that  the 
capital  liability  has  been  increased  by  the  reorganisation  of 
our  share  capital  and  the  new  issue,  details  of  which  I  will 
give  you  later.  By  reason,  however,  of  the  redemption  of 
Debentures  to  the  extent  of  £23.100,  and  the  writing  down 
of  the  goodwill  by  £15.000.  the  Ordinary  shareholders'  posi- 
tion has  been  strengthened  to  the  extent  of  £38,100.  and  the 
overhead  charge  in  respect  of  Debenture  interest  propor- 
tionately decreased.  Since  the  issue  of  our  report  the 
Debenture  charge  has  been  further  reduced  bv  the  sum  of 
£25,900.  so  that  it  now-  st.ands  at  £214.100. 

The  authorised  share  capital  of  the  Companv  as  at  Decem- 
ber, 1919,  was  £520,532  2.?..  divided  into  40,000  Preference 
sh.ares  of  £10  each,  and  185.434  Ordinary  shares  of  I5s.  each. 
Of  this  capital  at  the  time  of  the  contemplated  reorganisa- 
tion, 19.525  Preference  shares  and  150,960  Ordinary  shares 
had  been  issued.  It  was  therefore  decided  to  convert  the 
unissued  Preference  share  capital  of  £204,750  into  315,000 
additional  Ordinai'V  shares  of  13.?.  each,  and  the  necessary 
resolutions  and  sanction  of  the  Court  were  respectively  passed 
and  obtained.  BJ^  this  reorganisation  the  Ordinary  share 
capit.al  was  increa-sed  from  185,434  shares  to  500,434  shares, 
of  which  256,440  shares  (with  the  exception  only  of  7,500) 
were  last  November  issued  pro  rata  to  existing  sliareliolders. 

The  218,940  Ordinary  shares  actually  allotted  have  all  been 
paid  up,  and  upon  allotment  of  the  remaining  7,500  the 
amount  realised  by  the  issue  will  be  £147,185. 

The  resolution  having  been  seconded  by  Mr.  F.  .1.  Kelly. 
was  carried  unanimously. 


W.  p.  Lowrie  and  Company,  Ltd. 

Satisfactory  Balance-sheet  Figures. 

The  sixteenth  ordinary  general  meeting  of  shareholders  of 
the  above  Company  was  held  within  the  Registered  Office, 
44  Washington  Street,  Glasgow%  on  Wednesday,  May  18, 
1921,   AJj-,  James  Fowler  .lohnston,  J.P.,  in  the  chair. 

The  Chairman,  in  submitting  the  accounts  for  tlie  year 
ending  March  31,  1921,  ."iaid  that,  taking  into  consideration 
the  unsettled  conditions  in  the  industrial  world  during  the 
last  twelve  months,  the  figures  shown  in  the  balance  sheet 
were  very  satisfactory.  The  trade  was  still  under  Govern- 
ment restrictions,  and  many  of  the  Food  Controller's  regula- 
tions still  held  sway,  but  he  hoped  the  day  was  now  near  at 
hand  when  a.  new  and  better  order  would  take  the  place  of 
the  present  system.  Since  we  last  held  our  annual  meeting 
the  Temperance  (Scotland)  Act,  1913,  poll  had  been  taken, 
.and  the  Prohibition  party  had  been  doing  their  very  utmost 
to  induce  the  Scottish  public  to  vote  "dry."  but  in  spit©  of 
the  fact  that  they  had  carried  on  an  extensive  propaganda 
for  the  last  thirty  years,  their  efforts  had  resulted  in  an 
ignominious  failure,  only  forty  out  of  584  areas  having  gone 
"dry,"  and  this  at  an  expense  to  the  ratepayers  of  £30,000, 
not  to  mention  the  money  which  had  been  expended  by  the 
Prohibition  party  themselves,  and  the  sums  contributed  by 
the  wine  and  spirit  trade  towards  the  pro))aganda  work  re- 


May   21,    1921.] 


THE     STATIST. 


989 


quired  for  the  defence  of  their  interests.  The  Prohibition 
iiaitv  "ill  return  to  the  attack  in  three  years  time,  and  he 
understood  that  the  trade  had  already  been  moving  in  the 
matter  by  bringing  before  tlir  C.ovornnient  a  scheme  to  devise 
reforms  in  our  trade. 

The  Trade  Outlook. 
The  trade  outlook  at  the  moment  was  very  obscure,  owing 
to  the  irreparable  damage  done  to  the  industrial  life  of  the 
country  arising  out  of  the  present  miners'  strike,  and  he 
would  be  a  bold  man  who  would  attempt  to  prophesy  as  to 
what  would  happen  to  the  trade  in  the  near  future.  He 
said,  however,  that  as  regards  stocks  of  whi.skies,  they,  along 
with  the  other  companies  associated  with  Messrs.  Buchanan- 
Dewar,  Limited,  held  very  large  stocks  of  fully  matoired 
whiskies,  and  he  could  assure  the  meeting  that  they  were  in 
a  position  to  supply  in  the  future  the  same  good  quality  as 
in  past  years. 

The  Chairman  informed  the  meeting  that  tihey  had  a 
number  of  distilloriee  under  their  ow^n  control  at  full  work 
during  the  season,  .and  had  been  in  a  position  to  put  into 
stock  a  considerable  quantity  of  whi.sky  at  prices  appro.\i- 
mating  cost. 

Referring  to  the  report,  the  Chairman  said  they  would 
notice  that  the  directors  recommended  a  further  sum  of 
£25,000  to  be  atlded  to  the  reserve  fund,  which  would 
hlien  amount  to  £225,000.  E.\cess  profits  duly  and  cor- 
poration tax  had  already  be-en  provided  for  in  the 
accounts,  and  the  necessary  depreciation  on  properties  had 
been  written  off.  The  Debenture  sinking  fund  now  stood 
at  £87.222  16s.  6rf. 

The  directors  proposed  to  pay  a  final  dividend  on  the 
Ordinary  share  capital  of  £1  15,«.  per  share,  making 
twenty-five  per  cent.,  free  of  income  tax,  for  the  year, 
carrying  forward  a  balance  of   £93,004  11?.   lOrf. 

The  Chairman  then  formally  moved  the  adoption  of  thf 
report  and  declaration  of  dividend  on  the  Ordinary  share 
capital. 

Jugra  Land  and  Carey,  Limited. 

S^    Profits  Adversely  Affected  by  Low  Price  of  Rubber. 

The  first  annual  general  meeting  of  shareholders  was  held 
in  the  Hall  of  the  Institute  of  Accountants  and  Actuaries, 
218  St.  Vincent  Street,  Glasgow,  on  Tuesday,  May  17,  1921. 
at  12  o'clock  noon,  Mr.  L.  Dougal,  in-  the  absence  of 
Mr.   John   Wishart,   presiding. 

Mr.  Macdonald,  for  the  Secretaries,  having  read  tlic 
notice  calling  the  meeting,  the  Chairman  said  : — Gentle- 
men,— I  am  sorry  Mr.  Wishart  is  unable  to  be  present  to-day 
as  he  is  just  recovering  from  a  severe  chill,  but  I  shall 
read   you  the  speech  he  would   have  delivered. 

"  You  have  had  before  you  for  more  than  the  statutory 
period  the  directors'  report  and  statement  of  accounts,  and 
I   presume  these  may    be  taken  as   read. 

"  I  think  the  reference  to  Mr.  Mustard's  remarks  in  the 
report  would  satisfy  shareholders  as  to  the  condition  of 
the  properties,  and  it  is,  therefore,  unnecessary  for  me  to 
make  any  further  observations  under  this  head.  I  should  only 
like  to  say  that  we  have  again  to  congratulate  ourselves 
on  the  thoroughly  efficient  manner  in  which  our  interests 
have  been  looked  after  by  Mr.  French  and  his  assistants, 
to  whom  our  thanks  are  again  due. 

"  The  profits  anticipated  in  the  prospectus  issued  in  Decem- 
ber 1919  have  not  been  realised,  which  is,  of  course,  entirely 
due  to  the  fall  in  the  price  of  rubber,  the  profit  amounting 
to  only  slightly  over  8rf.  per  lb.,  as  against  1«.  per  lb. 
estimated.  The  profit  realised  from  the  sale  of  copra  and 
coconuts  was  slightly  more  than  we  estimated. 

Condition  of  Rubber  Market. 

"  The  flatness  in  the  Rubber  market  continues,  stocks  in 
London    now   amounting  to   mo're    than  69,000  tons.     There 
is   no   doubt   that  the   present    position   of    the   industry   is 
the   direct   outcome   of   the   artificial   boom    in   trade   which 
took  place  immediately  alter  the  War.     Everywhere  a  boom 
was  expected,  and  in  anticipation  tremendous  activity   was 
shown   in  the  manufacture  of  all  classes  of  goods.     When  it 
was  realised  that  the   boom  was  not  going  to  mature  manu- 
facturers were  left  with  enormous  stocks  in  their  bands,  and, 
in  consequence,  a  heavy  fall  in  prices  ensued.     Nowhere  was 
this  more  marked  than  in  the  rubber  industry,  that  industry 
being  to  a  large  extent  dependent  on  the  motor  trade,  which 
in    time  of  peace   is,   to   a  largo    extent,  a  luxury    industry. 
America  normally  consumed   fully  two-thirds  of   the  world's 
output  of  rubber,    but   conditions  altered   so   suddenly  there 
that  not  only  did  she  not  take  anything  like  her  usual  supply 
of  rubber,  but  she  actually  came  back  on  the  London  market 
as  a  seller,  the   consequonce  of    which  is  the  great   increase 
in    the   London    stocks,    and    that    stock    is    increasing   from 
week  to  week.     While   I   have  no  doubt   wharever  as   to  tlie 
ultimate   future  of   the   rubber   industry,   I    do    not  see  that 
tliere  is  any   likelihood   of    an   improvement   in   the  price  of 
the  raw   material   until    trade    generally   gets   back    to   some- 
thing like  ordinary  conditions.     We  may  be  perfectly  cert.ain 
that   est.ates  are  not  going  to  continue   producing  rubber  at 
a  cost  of  about  Is.  per  lb.,  and  disposing  of  the  same  at  an 
average  price   of  something  less  than   9rf.   per   lb. 


An  incident  in  the  career  of 
Diet  Turpin,  the  noltrious 
Highwayman.        - 

THE  above  illustration  recalls  the 
•'  good  old  days"  when  travelling 
was  a  hazardous  undertaking 
fraught  with  danger  both  to 
one's-self  and  to  one's  property. 

Over  wild  stretches  of  country  the  high- 
waymen of  the  period  found  it  a  simple 
matter  to  elude  the  vigilance  of  tLe  Bow 
Street  Runners,  and  consequently  they 
gathered  a  goodly  harvest  from  wealthy 
merchants  and  others  who  found  it 
necessary  to  journey  considerable 
distances. 

To-day, in  spite  of  our  excellent  Police  system, 
the  constant  warfare  between  owners  of 
treasure  and  those  whoseek  to  rob  them  con- 
tinues. The  lust  of  thieves  and  the  appetite 
of  fire  are  things  which  we  can  never  hope  to 
cure,  but  which,  happily,  we  can  do  much  to 
prevent. 

To-day,  those  with  possessions  of  intrinsic 
worth  entrust  them  to  the  custody  of  THE 
GHATWOOD  SAFE,  in  the  contented  know- 
ledge that  it  affords  the  highest  degree  of 
security  against  Fire,  Fall  and  Burglary 
possible  to  obtain  at  any  price. 
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BANKERS'    ENGINEERS 
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As  to  the  question  of  the  payment  of  a  dividend,  this 
matter  has  given  your  directors  considerable  thought.  The 
view  ultimat«.ly  arrive-d  at,  however,  is  that  as  the  financial 
ppsition  of  the  Company  is  thoroughly  sound  it  is  only  fair 
that  shareholders  should  receive  a  modified  dividend  in 
respect  of  the  profits  winch  have  been  earned. 

"  The  financial  position  is  such  that  it  is  estimated  that 
with  our  present  funds  we  should  be  able  to  carry  on  till 
the  end  of  1924  without  making  any  further  call  on  the 
shareholders." 

I  have  now  pleasure  in  moving  that  the  report  and 
accounts  be  adopted  and  that  a  dividend  of  two  per  cent., 
less  income  tax  (making  five  per  cent,  for  the  year),  be  paid. 

I  shall  ask  Mr.  MacLellan  to  second  this  resolution,  but 
before  putting  it  to  the  meeting  I  shall  be  glad  to  answer 
any  questions   that  may  be  asked. 

Mr.  MacLellan  seconded  the  adoption  ef  the  report, 
which  was  carried  unanimously. 

Mr.  John  Wishart  was  re-elected  a  director,  and  Messrs. 
Gibson  and  Anderson,   C.A.,  were  re-elected   auditors. 


African   Steamship  Company. 

A   Prosperous  Year. 

The  sixty-ninth  annual  meeting  of  the  African  Steam- 
ehip  Company  was  held  on  May  20  at  the  offices  of  the  Com- 
pany, 23  Billiter  Street,  E.C.,  the  Rt.  Hon.  the  Lord 
Pirrie,    K.P.,    P.C.,    Chairman   of   the   Company,    presiding. 

The  Secretary  having  read  the  notice  convening  the 
meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Ladies  and  gentlemen,  I  presume 
you  will  take  the  report  as  read.  (Agreed.)  You  will  be 
g'lad  to  see  from  the  accounts  that  the  Company  has  had  a 
satisfactory  year.  We  are  able  to  maintain  the  dividend  at 
ten  per  cent.,  free  of  tax,  for  the  year.  There  are  also 
very  satisfactory  features  in  connection  with  the  accounts. 
We  have  been  enabled  to  increase  the  reserve  account  from 
£300,000  to  £500,000.  and,  in  addition,  the  carry-forward 
has  been  increased  from  £99,595  to  £156,618 — an  increase 
of  £57.000,  The  ships  have  also  been  written  down,  and, 
notwithstanding  that  more  than  half  the  main  line  fleet 
have  been  acquired  since  the  termination  of  the  War  at  the 
high  jrrices  ruling  during  that  time,  our  vessels  stand  in  the 
books  at  a  price  below  even  the  present  low  market  value. 
Since  I  last  addressed  you  three  new  boats  have  been  de- 
livered to  the  Company,  namely,  the  Ekari,  Fanlee,  and 
New  Columbia,  and  I  am  glad  to  tell  you  that  they  have 
proved  most  satisfactory  and  suitable  for  the  various  trades 
they  were  intended   for. 

It  is  a  great  satisfaction  to  your  board  to  be  able  to  re- 
cord the  fact  that  no  serious  casualty  has  occurred  during 
the  year  1920,  This  reflects  the  greatest  credit  on  the  per- 
sonnel of  the  fleet.  The  care  and  seamanship  displayed 
by  the  officers  and  men  of  our  fleet  are  matters  on  which 
we  can  justly  pride  ourselves,  .'•ince  our  last  annual  meet- 
ing the  Supplementary  Charter  authorising  the  increase  of 
the  capital  from  £2,000.000  to  £5,000,000  has  been  granted 
is  Majesty,  and  has  been  accepted  by  the  Company  in 
extraordinary  general  meetings  he'.d  in  October  last.  The 
ever-increasing  importance  of  the  West  A'frican  trade,  and 
the  necessity  of  meeting  the  developments  which  take  place 
from  time  to  time  renders  it  necessary  for  us  to  be  in  a  posi- 
tion to  increase  our  capital  if  the  state  of  the  trade  justi- 
fies itv 

The  Condition  of  Trade. 

Gentlemen,  we  have  had  a  prosperous  year,  but,  as  you 
know,  the  conditions  of  trade  not  only  in"  West  Africa  but 
throughout  the  world  lately  have  been  deplorable.  At  the 
present  moment  things  look  a  little  brighter,  but  if  this 
country  is  to  retain  its  commercial  supremacy  it  will  be 
necessary  for  all  of  us  to  work  harder.  It  is  only  by  effici- 
ency and  economy  that  we  can  pnll  through.  The  costs 
must  come  down  all  round.  We  must  economise  in  every- 
thmg.  We  have  faced  great  commercial  depressions  before, 
and  I  am  optimist  enough  to  believe  we  shall  before  long 
emerge  from  this  great  depression.  As  regards  the  African 
Steamship  Company,  we  face  the  storm  in  a  good  position. 
We  have  no  watered  capital  and  we  have  no  ships  which 
stand  in  our  books  at  extravagant  figures,  and  we  have  sub- 
stantial reserves.  I  have  now  pleasure  in  formally  moving  : 
"That  the  report  and  accounts  be  received  and  adopted." 

Mr.  0.  Harrison  Williams  seconded  the  resolution,  and 
it  was  carried  unanimouslj-. 

The  Chairman  then  propo.-^cd   "  That  a  dividend  of  5  per 
cent,    be   declared    for   the   six   months    ended   December  31, 
1920,   which,   with  the  interim  dividend  of  5  per  cent,    paid 
on  October  11,  1920,  makes  a  total  pavment  of  ten  per  cent 
for  the  year  1920,  free  of  income  tax." 

Mr,  G.  W.  Neville  seconded  the  resolution,  and  it  was 
carried  unanimously. 

On  the  proposition  of  Mr.  0..  Harrison  Williams,  seconded 
by  Mr.  G,  W,  Neville,  the  Right  Hon,  the  Lord  Pirrie,  K,P,, 
P.C.,  was  re-elected  a  director. 

On  the  motion  of  ilr,  Pieton  Jones,  seconded  by  Mr, 
Leslie  Couper,  C,M,G,,  Messrs.  Cooper  Brothers  &  Co.  were 
re-elected  auditors. 

Mr.  Leslie  Couper,  C.M.G.,  then  proposed  "  That  a  cordial 
vote   of    thanks  be   given   to  the   Chairman,    the    directors. 


the  superintendents,  officers,  and  engineers  of  the  Company," 
In  doing  so  he  said  that  at  any  time  that  vote  would"  be 
unanimously  supported  by  the  shareholders,  but  at  such  a 
time  as  the  present  he  thought  they  might  go  one  step 
further  and  say  that  the  shareholders  greatly  appreciated  the 
action  of  those  gentlemen  in  a  time  of  crisis  and  trade 
depression.  (Hear,  hear,)  They  all  believed  that  the  country 
would  pass  through  the  bad  times  quite  creditably,  as  had 
been  the  case  in  the  past,  and,  so  far  as  this  Company  was 
concerned,  the  shareholders  had  confidence  in  the  directors 
and  in  that  robust  optimist,  its  present  Chairman,     (Applause,) 

Mr.  X.  Porter  seconded  the  motion,  and  it  was  carried 
by  acclamation. 

The  Chairman,  in  acknowledging  the  compliment,  said 
that  he  did  not  think  that  the  board  or  the  Chair-man  de- 
served all  the  credit  which  they  generally  received.  It 
was  the  officers  and  managers  who  deserved  it.  A  tre- 
mendous amount  of  hard  work  and  constant  attention  was 
given  by  the  managing  board  in  Liverpool,  and  he  did  not 
think  that  any  company  had  more  willing  and  loyal  help 
than  this  Company  received  from  its  Liverpool  assistants 
and  managers.  Of  the  officers  and  crew,  he  could  not 
speak  too  highly.  They  had  had  no  serious  accident  or 
loss  during  the  year  under  review,  and  it  was  entirely  due 
to  their  care  and  good  management  during  bad  fogs  and 
other  unfavourable  circumstances.  They  knew  that  they 
could  rely  on  their  officers  and  crews  in  distant  waters, 
and  he  knew  of  no  steamship  company  which  had  a  more 
loyal  band  of  workers  than  the  African  Steamship  Com- 
pany possessed.  From  the  top  to  the  bottom  everyone  of 
them  did  his  best,  and,  indeed,  employed  more  energy  and 
did  more  work  than  the  directors  sometimes  thought  they 
should  i  in  fact,  the  board  were  always  urging  them  to 
take  more  rest,  but  they  felt  enthusiastic  in  their  work.  It 
gave  the  board  great  pleasure  that  the  shareholders  had 
shown  their  appreciation  of  the  work  of  the  superintendents, 
officers,  and  engineers  by  passing  a  vote  of  thanks  to  them 
every  year  enthusiastically.      (Hear,  hear.) 

The  proceedings   then  terminated. 


Potteries  Electric  Traction  Co.,  Ltd. 

Increased  Costs. 

The  twenty-third  ordinary  general  meeting  of  this  Comi)any 
was  held  on  Mav  20  at  Electrical  Federation  Offices,  Kings- 
way,  London,  W.C,  Mr.  R.  J.  Howley,  C.B.E.,  M,Inst,C,E, 
(Chairman  of  the  Company),  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  results  of  the  year's  working  were 
not  as  satisfactory  as  he  would  wish,  but  the  period  covered 
by  the  accounts  had  been,  from  an  operating  point  of  view, 
one  of  the  most  difficult  which  he  could  recollect.  The  wages 
paid  to  tramway  workers  were  increased  by  a  further  9s,  per 
week  during  the  first  half  of  the  year,  making  a  total  increase 
of  43.?,  a  week  since  1914,  During  the  year  tlie  Company  had 
paid  in  wages  £147,934,  as  compared  "with  £42,953  in  1914, 
Relatively  the  cost  of  power  for  working  the  tramways  had 
increased  even  to  a  greater  extent  than  the  cost  of  labour, 
amounting  to  £31,509,  as  compared  with  £7,577.  This  was 
mainly  due  to  the  higher  price  of  coal,  which  cost  £22.564,  as 
compared  with  £5,318  in  1914.  There  had  also  been  a  serious 
increase  in  the  amount  paid  in  rates.  In  1914  the  amount  was 
£6,026  and  in  1920  £11,983. 

The  traffic  and  parcel  receipts  amounted  to  £280.632,  an 
increase  of  £28,193,  while  power  and  running  expenses 
amounted  tx>  £145,717,  as  compared  with  £115,534  in  1919. 
Administration  and  genera]  expenses  were  £25,873,  as  com- 
pared with  £21,623,  Repairs  and  maintenance  cost  £60,791, 
as  compared  with  £51,179.  Capita!  expenditure  to  the  extent 
of  £22,031  was  incurred  during  the  year,  the  greater  part  of 
this  being   in   connection   with   the    provision    of    additional 
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motor  omnibuseii.  After  deductini^  working  expenses,  Deben- 
ture interest,  £15,000  reserved  for  renewals,  and  adding 
£12.031  bronght  forward  from  the  previous  year,  tliere  was 
£40,582  for  distribution.  They  were  placing  £10,000  to 
reserve  account,  paying  a  dividend  on  the  Ordinary  sliare-s 
at  the  rate  of  Kve  per  cent,  per  annum,  and  carrying  £6,082 
forward.  He  had  recently  addressed  a  letter  to  the  local 
Corporation  in  regard  to  what  he  might  t«rm  "pirate"  com- 
|)etition  by  licensed  vehicles  with  the  regular  services  worked 
by  the  Company.  This  competition  had  developed  consider- 
ably during  the  year,  owners  of  charabancs  and  similar 
vehic'Ies  finding  work  for  their  vehicles  by  sending  them  out 
to  play  for  hire  over  the  tramways.  He  was  satisfied  that  in 
the  long  run  the  competition  would  be  overcome,  but  as  the 
owners  of  these  vehicles  did  not  as  a  rule  employ  union 
labour,  nor  pay  standard  rates  of  wages,  the  problem  was  not 
an  easy  one. 

The  report  was  unanimously  adopted. 


Balaghat  Gold  Mines,  Limited. 

Working  Profits  Benefited  by  Gold  Premium. 

The  first  ordinary  general  meeting  of  this  Company  was  held 
on.  May  20  at  6  Queen  Str6efc  Place,  E.C.,  the  Et.  Hon.  Lord 
Ribblesdale  presiding. 

The  Chairman  said  that  late  in  1919  it  became  necessary 
to  re-equip  the  mine  with  more  machinei-y  and  to  push  on 
more  vigorous  development.  The  Company  was  accordingly 
reconstructed,  and  £42.520  of  additional  capital  provided, 
and  within  nine  months  of  incor))oration  the  new  Company, 
on  July  28,  1920,  paid  its  first  dividend,  justifying  the  antici- 
pations expressed  by  the  board.  The  nominal  capital, 
£154,000,  was  half  the  previous  amount,  and  plant,  buildings. 


&c.,  h.id  been  written  down  to  rci>resentative  values.  For 
the  period  of  fourteen  months  to  Deceml>cr  31,  1920,  they 
produced  32,462  oz.  of  fine  gold,  which  realised  £163,715,  at 
a  profit  of  £23,296,  after  allowing  for  royalty  paid  to  the 
Mysore  Government.  This  profit,  with  dividends  received, 
less  debits  of  £10,060  .shown  in  the  report,  left  a  balance  of 
£25,509,  subject  to  some  £1,600  for  corporation  profits  tax. 
The  total  dividends  paid  for  the  period  were  2».  4.57(/.  per 
share  on  the  Preference  and  Is.  l^rf.  per  share  on  the  Ordinary 
shares,  leaving  £5,588  to  be  carried  forward.  The  position  at 
the  mine  had  greatly  improved,  and  they  looked  forward  to 
increased  development  work,  which  the  superintendent  re- 
ferred U)  as  most  important  in  connection  with  the  mainten- 
ance of  the  more  established  position  reached  by  ore  reserves 
in  the  past  two  years.  The  financial  position  was  sati.sfactory, 
the  liquid  assets,  less  liabilities,  being  £35,705.  while  they 
had  to  their  credit  2.?.  per  share  uncalled  on  212,593  Ordinary 
shares.  They  were  well  off  in  material  and  .stores  at  the  mine 
and  in  transit.  Working  profits  had  substantially  benefited 
by  the  premium  on  go'.d,  and  a  very  satisfactory  arrangement 
had  been  made  with  the  Indian  Government  regarding  future 
sales  of  gold.  As  to  developments,  a  point  of  considerable 
importance  was  the  recent  improvement  in  the  4,000-foot  level 
north  of  the  main  winze,  which  was  the  deepest  level  in  the 
mine. 

Mr.  Edgar  Taylor  said  that  very  good  progress  had  been 
made  in  underground  development,  which  would  be  vigorously 
continued,  and  they  looked  forward  with  confidence  to  good 
results  being  obtained.  The  recent  discovery  in  depth  was 
of  great  importance  to  the  future  of  the  mine,  and  things 
were  looking  much  brigliter  in  this  direction  than  for  some 
months  past. 

The  report  and  accounts  were  unanimously  adopted. 
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Notes  payable  in  the  principal  Cities  and  Towns  throughout  the  World  ;  and  Cable  transfer  of  Remittances  to  all  parts. 

There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  OflBce. 

The  Agency  of  Colonial  and  Foreign  Banks  is  undertaken,  and  the  Acceptances  of  Customers  residing  in  the  Colonies  or  elsewhere 
abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transactions  of  iti  Customers. 
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To  Company  Directors. 

NO 

Corporation 
Profits  Tax 

will   be   payable   on 
the     interest     from 

3i7o  Conversion  Loan 

DIRECTORS  of  Companies  holding  War 
Bonds  due  on  or  before  September  ist, 
1925,  should  take  immediate  advantage  of 
the  favourable  conversion  terms  now  offered. 

^  Yield,  from  £^  12s.  to  £^   14s.  per  cent, 

for  at  least  40  years.  Interest  exempt  from 
Corporation  Profits  Tax.  Special  Sinking 
Fund  to  maintain  the  niarket  price  of  the 
Loan.  Not  less  than  X^^o  <^f  82  P^f  cent. 
Conversion  Loan  in  exchange  for  every  ^100 
of  5   per  cent.   War   Bonds. 

CONVERT 

your  War  Bonds 


TRUSTEES 

desirous  of  placing  the  income  of  bene- 
ficiaries on  a  more  permanent  basis 
should    convert    War    Bond    holdings. 
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ASSURANCE  COMPANY,   Ltd. 

AU  clauea  of  INSURANCE,  indudine  LIFE.  FIRE. 
MARINE.  MOTORS.  ACCIDENT,  PROPERTY  INVEST. 
MENT.  EMPLOYERS'  LIABILITY.  &'■..  al  very  favourable 
ralo.  PROSPECTUS  ON  APPLICATION. 

ASSETS  EXCEED  i£l.SO0,000. 

M.\NAG1NU  DiKKCToKi  J.  F^RANCIS,  O.B  E..  .TP. 
Bead  Offltti:  NATIONAL  HOUSE,  NEWCATE  STREET.  LONDON,  E.G.  1. 

Marine  Underwriting  Rooms:  74  Corshill,  London,  E.G.  3. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Office :  OXFORD  STREET,  UANCPESTBR. 

For  the  year  ending  December  Slit,  1930, 
Annual  Income   Exceeds    -       •       £6,300,000 
Assets  Exceed         ....       £19,000,000 
Claims  Paid  Exceed     ...      £32,000,000 


Subscription  to  "  The  Statist," 
to  include  all  Special  Numbers. 

PttyabU  in  ^Jvamet. 

luhnd  (Post  Free) : 

Ont  Year  (S2  meets) tl    12    0 

Half -Year  (26  weeks) 16     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (S 2  weeks) tl    IT    4 

Half -Year  (26  weeks) IS    S 

OBuis:    SI  CANNON  STREET.   LONDON.  B.C.4. 
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THE  TREND    OF  THE  CAPITAL 
MARKET. 

In  reoent  weeks  a  inodeniU'  revival  of  capital  issues 
has  become  apparent,  in  marked  contrast  to  the 
slackening  that  characterised  last  month,  and  it  is 
probable  that  when  the  total  issues  for  May  are  com- 
puted they  will  be  found  to  exceed  that  for  any  previous 
month  of  tlip  year.  The  initial  impetus  to  this 
recmdescence  of  borrowing  was  probably  the  reduction 
hi  the  Bank  rate  at  the  end  of  last  month,  and  it  is 
probable  that  many  issues  at  present  in  L'onteniplation 
are  being  postponed  until  the  furth.er  reduction  in  the 
official  discount  rate  which  is  confidently  looked  for 
on  the  settlement  of  the  coal  strike.  The  total  amount 
of  issues  in  recent  months  are.  as  might  be  expected 
in  view  of  existing  trade  conditions,  much  l)elow  those 
of  the  conesjiGiiding  period  of  last  year,  when  the 
Hood  cf  new  issues  surpassed  all  previous  re.ords. 
Duiing  the  first  three  months  of  1921  total  issues 
amounted  to  only  £6-1. 157. 000,  of  which  £36,415,000 
represent  Go\'erimient  and  municipal  borrowings,  and 
£27,742,000  issues  by  private  enterprises.  The  total 
for  the  corresponding  penod  of  last  year  was 
£238,228,000,  £104,007,000  representing  Govern- 
ment and  municipal  issues,  and  £134,221,000  flota- 
tions on  llie  part  of  companies.  During  last  month 
the  total  issues  were  less  than  £19  million,  as  com- 
pared with  over  £31  million  for  April  of  1920.  Since 
November  last,  excluding  the  month  of  March,  issues 
by  companies  have  in  each  month  been  substantially 
less  than  GoveiTiment  and  municipal  flotations,  but 
they  seem  to  have  shared  fully  in  the  revival  of  the 
present  month.  On  glancing  at  the  course  of  capital 
issues  during  recent  months  certain  well-defined 
tendencies  may  be  discernecL 

In  the  first  place,  it  is  plain  tiiat  fixed-interest- 
bearing  securities  are  more  in  favour  than  speculative 
or  semi-speculative  descriptions.  In  fact  there  have 
been  no  issues  of  a  purely  speculative  nature  since  the 
commencement  of  the  year — very  few  issues  of  Ordinary 
shares  and  no  appeals  for  capital  by  entirely  new  enter- 
prises. As  regards  fixed-iiiterest-beanng  securities 
themselves,  in  conformity  with  the  general  tendency 
to  seek  safety  of  principle  rathor  ttian  a  high  interest 
yield,  purely  gilt-edged  issues  have  met  with  a  more 
ready  response  than  many  flotations  on  the  part  of 
companies  of  undoubted  standing  yielding  a  higher 
rate  of  interest.  The  attitude  of  the  public  in  tliis 
regard  is  a  result  of  the  prevailiiig  gloomy  outlook  for 
trade  which  seems  to  have  so  impressed  investors  that 
they  have  been  led  into  a  feeling  of  over-cautiousnesg. 
Each  new  issue  on  the  part  of  a  company  is  now  judged 
prinuirily  from  this  standpoint  and  only  seconaarily 
on  the  merits  of  the  company  making  the  issue. 
Though  investment  funds  have  become,  on  the  whole, 
much  diminished,  yet  they  have  been  suflicient  to 
ensure  a  complete  success  for  recent  gilt-edgetl  issues, 
the  amount  of  which  was  small  in  comparison.  This 
situation  has  given  rise  to  "  slagging"  on  a  large 
scale,  for  recent  issues  of  tliis  type  have  been  veiy 
rapidiv  over-subscribed,  and  have  quickly  risen  to  a 
premium  in  the  Stock  markets.  Such  has  also  been 
the  experience  of  borrowers  offering  gilt-edgetl 
securities  in  the  New   York   capital  market  recently. 
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where,  however,  a  substantially  higher  rate  of 
interest  than  that  prevaihng  lq  London  had  to  be 
ofiered.  In  consequence  of  this  position  it  is  probable 
that  the  immediate  future  will  see  a  marked  increase 
in  foreign  and  colonial  issues  here  in  preference  to 
New  York,  thus  reversing  the  tendency  of  six  months 
ago,  when  despite  the  increased  cost,  many  foreign 
flotations  had  to  be  transferred  from  our  market  to 
New  York. 

In  the  second  place,  arising  out  of  the  circumstances 
explained  in  the  foregoing  paragi-aph  there  is  a  ten- 
dency in  the  case  of  issues  by  private  enterprises  to 
increase  the  security  behind  the  stock  offered,  though 
this  has  not- been  accompanied  by  a  general  reduction 
in  the  rate  of  interest.  At  the  same  time  thei'e 
has  also  been  apparent  a  general  inci'ease  in  the 
term  of  the  loans.  The  common  foi-m  of  such  issues 
at  present  is  a  specifically  secured  Debenture  stock. 
The  method  of  obtaining  funds  by  fixed  interest  bear- 
ing securities  was  initiated  towards  the  close  of  last 
year,  but  at  first,  in  accordance  with  the  view  then  pre- 
vailing that  the  trade  depression  would  not  lae  of  long 
duration,  the  issues  generally  took  the  form  of  short- 
term  notes.  The  present  tendency  is  the  natm'al  out- 
come of  the  disfavour  in  which  this  form  of  borrowing 
has  fallen,  for  in  a  few  cases  these  notes  possessed 
only  a  doubtful  security,  and  in  nearly  all  cases,  on 
account  of  their  short-term  nature,  they  were  fraught 
with  many  embaiTassments  to  the  companies  con- 
cerned. The  present  general  trend  of  company  financ- 
ing provides  food  for  interesting  reflection.  It  is 
apparent  to  the  most  casual  observer  that  the  object  of 
the  majority  of  recent  issues  on  the  part  of  companies 
is  not  to  increase  or  extend  business,  but  to  tide  the 
concern  over  a  difficult  period.  In  order  to  appreciate 
fully  this  aspect  of  company  finance  it  would  be  neces- 
sary to  ascertain  the  extent  of  the  outstanding  bank 
loans.  But  although  such  information  is  not  available, 
there  can  be  little  doubt  that,  while  it  is  not  suggested 
that  the  credit  position  is  unsafe  or  over- extended,  yet 
judging  by  conditions  in  the  Money  market  the  banks 
have  already  lent  very  heavily,  tinder  existing  con- 
ditions of  trade  it  is  only  natural  that  the  bulk  of  these 
credits  are  what  has  aptly  been  tenned  "  frozen, "  and, 
in  consequence,  it  is  not  unreasonable  to  suggest  that 
in  many  cases  of  recent  issues  by  private  ente'ivises 
the  funds  were  required  for  the  repayment  of  bank 
overdrafts  dii^ectly  or  for  other  purposes  when  no 
further  loans  could  be  obtained  from  the  ba.nks.  Suth 
issues  may  succeed  in  their  object  of  helping  companies 
over  the  present  period  of  readjustment,  and  in  this 
case  would  justify  themselves,  but  at  the  same  time 
they  are  not  of  a  nature  calculated  to  inspire  confidence 
in  existing  shareholders  of  the  companies  concerned, 
and  on  that  account  will  tend  to  accentuate  further  the 
prevailing  depression  in  the  Stock  markets. 

Finally,  the  outlook  for  the  capital  market  may  be 
judged  by  present  conditions  in  the  Stock  markets 
themselves.  Gilt-edged  descriptions  are  strongly  in 
favour,  and  it  is  not  an  exaggeration  to  say  that  specu- 
lation is  absolutely  dead.  So  marked  is  the  position 
that  most  of  the  municipal  issues  made  earlier  in  the 
year,  which  met  with  such  a  remarkably  poor  response 
from  the  public  and  hit  the  undei-writers  so  hardly,  at 


Attractive   Schemes 

for   the    benefit 
of  CHILDREN 

are  fully  described  in  two  booklets  which 
can   be   obtained   on   application   to   the 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

lo    FLEET    STREET,    LONDON,     E.C  4. 

— ignniiiiiimiiiiiiiiiiiiiiiHiiiinimiuijiiiiHiimim. 

ASSETS   EXCEED  £13,800,000. 


present  stand  at  a  premium,  even  allowing  for  accrued 
interest.  From  the  point  of  view  of  trade  this  situa- 
tion is  unfortunate,  for  the  sti-ength  of  the  gilt-edged 
market  is  unquestionably  an  outcome  in  part  of  the 
acquisition  of  funds  which  under  better  conditions 
would  undoubtedly  have  been  employed  in  speculation. 
It  is  probable  that  these  funds  will  be  realised  on  the 
appearance  of  a  hopeful  prospect  of  a  revival  in  trade, 
but  on  tlie  other  hand  the  speculator  has  been  very  hai-d 
hit  in  the  general  collapse  of  quotations,  and  his  atti- 
tude for  a  considerable  time  to  come  is  Ekely  to  be  one 
of  excessive  caution. 

The  pressure  for  accommodation  was  again  very 
pronounced  during  the  week  in  the  Honey  market; 
some  of  the  clearing  banks  were  again  calUng  in 
money.  The  amount  due  to  the  Bank,  in  consequence, 
could  not  be  altogether  repaid,  and  it  is  indeed  probable 
that  tlie  market  has  on  balance  increased  its  indebted- 
ness to  the  central  institution.  The  range  of  rates  for 
da.y-to-day  money  was  5  per  cent,  up  to  6i  per  cent. 
Transactions  gravitated  tov,'ards  the  lower  quotation  as 
the  week  progressed,  and  this  afternoon  5  per  cent, 
was  accepted  freely  for  overnight  accomrhodation. 
Fixtures  continued  at  5  per  cent.  In  view  of  condi- 
tions in  the  short-loan  market,  and  the  fact  that 
£55  million  Treasury  bills  were  on  offer  to-day,  dis- 
counts remained  fir-m  with  little  business  passing.  The 
range  of  rates  for  commercial  paper  was  Sfi-f  per 
cent.  Ti'easui-y  bills  allotted  last  week  were  occa- 
sionally resold  early  in  the  week  at  5f  per  cent.  ,  The 
outlook  for  the  immediate  future  is  dominated  by  the 
large  Government  distributions  on  June  1,  which,  in 
addition  to  increasing  directly  the  market's  resources, 
will  also  entail  fresh  boiTowing  on  Ways  and  Means. 

The  results  of  to-day's  tendering 

Treasury  Bill      for    the   £55    million    Treasury    bills 

Tenders.         offered  was  slightly   more    favourable 

to  the  Exchequer  than  on  the  previous 

week  the  average  rate  of  allotment  being  £5  13.s.  1.83d. 

per    cent.       The    total     applications     amounted    to 

£72,490,000,  as  against  £65,565,000  on  the  20th  inst. 

Of  tenders  for  Bills  dated  from  Monday  to  Friday  next 

at  £98  lis.  2d.,  about  5  per  cent,  were  allotted  and 

above  in  full,   and  applications    for  Bills  dated   from 

Saturday  next  at  £98  lis.  &d.  receive  in  full. 

Foreien  '^^^®    outstanding    feature   in    the 

Exchanges.  Foreign  Exchange  market  was  the 
decline  of  the  dollar  rate,  which  avei'- 
aged  only  3.91i  to-day,  as  against  over  $4  a  week  ago. 
This  reaction  occurs  after  a  long  period  of  strength 
to  this  exchange ;  the  initial  impetus  to  the  movement 
may  have  been  given  by  the  coal  strike,  the  effects  of 
which  may  now  be  x'eaching  the  Foreign  ExchaJige 
markets,  but,  even  excluding  this  factor,  it  must  be 
recognised  that  we  ai-©  now  approaching  the  buying 
season  for  dollars,  and  it  is  probable  that  speculators 
in  New  York,  who  were  undoubtedly  in  a  large  degree 
responsible  for  the  recent  strength  of  sterling  there, 
are  already  beginning  to  reverse  their  line  of  action. 
The  downward  trend  in  the  rates  on  Paris,  Brussels, 
and  Rome  extended  into  the  current  week,  but  a  re- 
actiori  set  in  towards  the  end;  the  two  former  were 
quoted  at  46.45  to-day,  at  which,  though  slightly 
better  on  the  week  as  a  whole,  they  are  yet  above  the 
lowest  for  the  we?k.  The  same  holds  true  of  the  lira, 
which  centred  at  73^  this  afternoon.  Changes  in 
othei-  directions  were  unimportant,  with  the  exception 
of  a  further  improvement  in  the  Greek  drachma  to  70. 
The  German  mark  displayed  an  uncertain  tendency, 
but  was  rather  weak  this  afternoon  at  240.  Move- 
ments in  the  ' '  neutral  ' '  group  were  generally  in  our 
favour. 

The  showing  made  \>y  reveniit-  last 

Income  and       week  gives  more  ground  for  satisfaction 

Expenditure.       than  that  of  the  prerious  week,  which 

was    the   worst   for  the  year.        The 

amount    received     last    week    was    £17,466.500,    or 

£6,907,342  above  the  receipts  for  the  preceding  week. 

There  was,  moreover,  a  surplus  of  £6,671,990  over  ex- 
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jieiicliture,  as  against  a  deficit  of  more  than  £6  million 
(luring  the  week  to  the  14th  inst.  The  increase  m 
revenue  was  due  to  receipts  of  £9,860,UU0  from  excise 
duties,  as  against  only  £1,589,00U  on  the  previous 
week;  in  other  directions  there  was  a  falling  off.  Ex- 
cess profits  duty  receipts  in  particular  were  the  lowest 
for  the  year  at  tl,16U.0UU.  Eeceipts  for  Treasury 
Bills  showed  a  leniarkable  falling  off  at  £69,734,0()(), 
as  against  £92,593,000  on  the  previous  week,  but  there 
was  an  excess  of  £6.154,000  over  maturities.  This, 
combined  with  the  revenue  surplus,  enabled  a  reduc- 
tion of  £7,100,000  to  be  effected  in  Ways  and  Means 
Advances;  advances  bv  the  Bank  were  reduced  by 
t4..")UO,000  to  £ll,2'5d.000,  and  advances  by  Public 
Departments  were  reduced  by  £2,600,000  to 
£164,619,000.  In  addition,  War  Loans,  Exchequer 
Bonds,  etc.,-  tendered  as  i-t?venue  to  the  extent  of 
£1.006,177  were  cancelled  and  £2.000,000  of  foreign 
debt  vi'as  repaid. 

The  general  tendency  of  the  note 

Currency         circulation,   whicHi  seems    at    present 
Notes.  to  be  in  the  direction  of  a  contraction, 

was  again  in  evidence  in  the  returns* 
for  the  week  ending  on  the  2-Jth  inst.  According  to 
the  cun'cncy  notes  statement  cancellations  of  notes 
duiiug  the  week  totalled  £9,008,607,  the  largest  since 
the  middle  of  February  last.  Fresh  issues  were  the 
lowest  since  the  middle  of  January,  at  £5,096,538. 
The  combined  total  of  notes  and  certificates  outstand- 
ing fell  bv  £4,822.069  to  £331,072,480.  This  total 
is  the  smallest  since  March  24,  19^0;  it  is  £17.243,767 
below  that  of  ]May  25,  1920,  and  £34,432,767  Ijelow 
the  high  record  of  December  22  last.  The  fiduciary 
issue  is  now  £34.4  million  below  the  legal  maxinmm, 
at  £283,122.48t). 

The  United  States  is  still  buying 

Bullion.  in    the  Gold  market,   and   this  week 

again  took  all  available  supplies.  The 
price  reacted  in  sympathy  with  the  New  York  Ex 
clinnge.  The  predominant  influence  in  the  Silver 
iTiarket  has  been  pui-chases  for  bear  covering,  which, 
in  the  absence  of  selling  pressiu'e,  were  sufficient  tr 
impart  a  steady  tone  to  the  market.  There  was  again 
a  very  scanty  inquiry  for  the  metal  from  the  Indian 
Bazaars,  and  China  was  inactive.  Despite  the  fall  in 
the  American  exchange,  moderate  supplies  were  sent 
from  the  United  States,  but  Continental  offerings,  on 
the  other  hand,  continued  on  a  small  scale.  At  the 
moment  the  tendency  is  uncertain  in  view  of  the 
nature  of  the  demand.  It  is  felt,  however,  that  the 
market  is  likely  to  develop  further  weakness  when 
bear  covering  has  ceased,  though,  on  the  other  hand, 
no  increase  in  supplies  is  looked  for.  Quotations 
since  a  week  ago  were  as  follows:  — 

May        May  May      May  May  May 

Silver  (per  oa.               21           23        2t          25  '26  27  Average 

St  1.  -925  floe)  :— 

Cash             ...           33id.      SSfti.  ^SJrf.  S.'SJ'.  SSJrf.  33jii.  33-62if. 

Forward       ...             33i.      3Zid.       33d.       33i.  33Jd.  331<i.  331 7rf. 

Gold  (peroz.  fine)        —      103,0  104/1  103,-4  lOl/S  lOj-  101, 0-2 

Recent  movements  in  the  Indian  Currency  Returns 
are  shown  below  :  — 


1921 
May  15 
.May  7 
Apr.  30 
Apr.  ii 
Apr.  16 
Apr.  7 
M:.r.  31 
!Uar.  22 
Mar.  16 
Mar.  7 
Feb.  28 
Veb.  22 
Feb.  15 
Veb.  7 
Jan.  31 
J«o.   23 


Note 
Circula- 
tion 
Lacs 
16.671 
16,033 
16,733 
16,693 
16,66H 
16,644 
16,616 
16,533 
16,411 
16,441 
1 6,460 
16,U4 
16,382 
16,3;>« 
16,341 
16,284 


Silver 

In 
India 

Lacs 
6,600 
6,612 
6,666 
6,633 
6.610 
6,586 
6,5*7 
6.4S(1 
6,395 
6,393 
6,411 
6,372 
6.340 
6,314 
6,299 
6,246 


Gold 
In 
India 
Lacs 
2,430 
2,429 
2,4  26 
2,420 
3,416 
2,416 
2.417 
2,411 
3,406 
2,406 
2,407 
2,400 
2,400 
2,400 
2,400 
2,396 


°i  of  >- 
Metallic 

rtcs. 

to 
Notes 
54-3 
54-2 
54-3 
64-2 
54-3 
541 
640 
53-8 
63-5 
63-0 
63-6 
63-4 
63-4 
633 
63-3 
531 


Govern  Dient 

/-Securities—, 

Indian       British 


Lacs 
6,806 
6,80 
<-,806 
6,807 
6,»07 
S,8<>7 
.6,!'07 
6.807 
6,807 
6,807 
6,807 
6,807 
«,S07 
6,807 
6,807 
6,807 


Lacs 

SS6 

836 

835 

835 

835 

835 

835 

.«35 

tS) 

83.. 

836 

835 

835 

835 

835 

836 


The  latest  statement  of  the  Bank 
of   England  is   an   accurate  reflex   of 
Money      market     conditions.         The 
market  increased  its  indebtedness  to 
the  central  institution  by  £8,030,000  during  the  week 


Bank  o{ 
England. 


THE 


ANGLO-SOUTH  AMERICAN 

BANK,  LIMITED. 

CAPITAL  &  RESERVES   EXCEED  £13,000,000 


HEAD   OFFICE  : 

62,  Old  Broad  Street,  London,  E.G.  2. 


BRADFORD  OFFICE  :  69  MARKET  STREET. 


AFFILIATIONS  : 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LIMITED 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


to  \\'ednesday  last,  and  bankers'  balances  were  in- 
creased by  £6,764,000.  This  latter,  viewed  in  the 
light  of  conditions  in  the  Short-loan  market  last  week, 
would  indicate  that  the  calling-in  of  funds  on  the  part 
of  some  of  the  clearing  banks  was  in  order  to  increase 
their  liquid  resources  for  balance-sheet  purposes. 
As  evidence  of  further  repayment  of  Ways  and  Means 
Adxances,  Government  securities  were  reduced  by 
£i,S-iu.OOO.  The  note  circulation  declined  by 
£386,000  to  £127,808,000,  tliis  latter  being  only 
£6,774,000  below  the  high  record  of  December  22  last. 
The  amount  of  the  reserve  rose  by  £.375,000  to 
£18,991,000,  the  highest  since  Febniaiy  23  last. 
Despite  this  movement,  however,  and  in  consequence 
of  the  increase  in  liabilities  already  noted,  the  propor- 
tion of  reserve  to  habilities  declined  from  15.3  per 
cent,  to  14.8  per  cent.  This  compares  with  16.5  per 
cent,  a  5^ear  ago. 

NEW  YORK. 

Yet  another  decline  in  the  aggi-egate  reserve  of  the 
New  York  Clearing  Banks  is  recorded  in  the  latest 
average  statement  for  tlie  week  ending  on  the  21st  inst. 
The  fall  during  the  week  was  $3,660,000;  since  the 
conuueiicement  of  the  year  there  is  a  decline  of 
$49,320,000.  The  lafest  total  is  recorded  at 
$496,570,000.  the  lowest  since  the  end  of  June  1917. 
Despite  the  movement  in  the  aggregate  reserve  during 
the  week,  the  excess  reserve  rose  by  $1,570,000  to 
$11,360,000,  for  net  demand  deposits  declined  by 
$ot).820.000.  Loans,  discounts,  and  investments  fell 
by  $")J. 140,000  to  $4,6.39,470,000.  This  figure  is 
$622. .5^)0. 000  below  tlie  total  at  the  end  of  1920  and 
$510,760,000  below  the  amount  recorded  a  year 
previously. 

The  improvement  in  the  position  di  the  Federal 
Reserve  Banks,  due  to  the  continued  gold  imports, 
is  stijl  in  evidence.  According  to  the  latest  statement, 
issued  on  the  20th  inst.,  the  ratio  of  total  reserves  to 
the  combined  net  deposit  and  Federal  Reserve  note 
liabilities  stands  at  56.8  per  cent.,  as  against  55.9  per 
cent,  a  week  previouslv  and  42.7  per  cent,  a  year 
ago.  The  total  gold  reserve  rose  bv  $15,360,000  on 
the  week  to  the  new  high  record  of  $2,378,910,000; 
the  figure  for  total  resen^es  is  also  a  high  record — 
$2,549,140,000.  Net  deposits  fell  by  $17,080,000 
during  the  week  to  $1,611,740,000.  '  The  note  cir- 
culation declined  further  by  $37,510,000  to 
$2,767,420,000,  this  total  being  $339,600,000  below 
that  of  a  year  ago  and  $637,510,000  below  the  high 
record  of  December  24  last. 

Call  money  continued  at  6J-7  per  cent,  except  on 
Monday,  when  7i  per  cent,  was  asked.  Commercial 
paper,  prime  names,  was  quoted  at  6|-7  per  cent. 
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Business  in  the  Gilt -edge  section  witnesseil  a  decided 
contraction  during  the  week,  and  an  uncertain  tendency 
was  evident  throughout.  The  Five  per  Cent.  ^Yar 
Loan  dipped  under  selling  pressure,  holders  being 
anxious  to  transfer  into  the  shorter-date  War  Bonds 
for  conversion  purposes.  This  factor  receded  towards 
the  end  of  the  week,  when  the  conversion  list  was  due 
to  close,  and  the  Five  per  Cent.  War  Loan,  though 
lower  on  balance,  closed  with  a  hardening  tendency. 
National  War  Bonds,  on  the  other  hand,  weakened  on 
the  cessation  of  conversion  rights.  Funding  Loan 
and  Victory  Bonds  rallied  after  a  temporary  weakness, 
and  registered  a  net  appreciation.  India  stocks  main- 
tained firmness,  except  for  the  Seven  per  Cents,  which 
shed  a  fractional  portion  of  the  premium,  now  stand- 
ing at  3f.  County  and  Corporation  issues  were 
characterised  by  quietness,  with  a  moderate  invest- 
ment demand  towards  the  end  of  the  week.  Colonial 
stocks  displayed  a  similar  tendency.  South  African 
varieties  being  taken  in  anticipation  of  the  coming  loan. 
In  the  Foreigu  Bonds  department  the  reaction  in 
the  sterhng  value  of  the  franc  was  reflected  in  lower 
quotations  for  French  issues.  Gerhian  Threes  eased 
away  with  a  decUiie  in  speculative  interest.  Nor- 
wegian Six  per  Cents  opened  on  Tuesday  at  h  pre- 
mium, and  gradually  improved  to  |.  Stag  realisa- 
tions, though  cautiously  restrained  at  first,  increased 
later  with  the  less  reassuring  news  from  Nonvay, 
and  the  premium  was  eventually  scaled  down  to  -J. 

The  Home  Railway  market  was  unfavourably 
affected  by  labom-  difiSculties  in  the  handhng  of  foreign 
coal.  Little  business  was  done  and  the  close  was 
weak,  ileti-opolitan  and  Metropolitan  District  excep- 
tionally appreciated.  L'ndergound  issues  recorded  a 
satisfactory  volume  of  business,  but  the  phce  trend 
favoured  sellers. 

Among  Foreign  Eails  Argentine  varieties  eased  on 
the  traffic  losses  due  to  the  ports'  strike.  The  volume 
of  business  was  restricted,  however,  and  movements 
were  largely  nominal.  United  of  tlie  Havana  relapsed 
with  the  passing  of  Uie  interim  dividend,  though  earn- 
ings to  date  are  satisfactoiy  and  prospects  good.  The 
decision  is  directly  ascribable  to  the  financial  strin- 
gency ia  Cuba  and  the  necessity  of  consening  liquid 
resources.  President  Obregon's  refusal  to  accept  the 
terms  of  recognition  bj'  the  United  States  caused 
Mexican  issues  to  recede,  but  a  shght  recovery  was 
effected  later. 

With  the  continued  absence  of  any  prospect  of  a 
coal  settlement  the  Industi'ial  share  market  failed  to 
develop  even  moderate  activity.  Price  movements 
were  confined  to  naiTow  limits,  however,  and  the 
undertone  was  hopeful.  Sliipping.  Textile,  and  Iron 
and  Steel  shai-es  remained  inactive  except  for  Cunards, 
which  appreciated  shai-ply.  The  calling  of  an- 
othei'  week-end  coal  conference  resulted  in  some 
buying  of  Iron  and  Steel  issues.  Breweries  shares 
maintained  their  previous  popularitv,  and  many  sub- 
stantial improvements  were  recorded.  Bank  shares 
also  continued  fu-m,  but  exhibited  little  net  alteration. 
Elsewheie  General  Electrics  eased  in  anticipation  of  the 
pending  Debentin-e  issue,  and  British  Oil  and  Cake 
Mills  rallied  with  the  satisfactory  report. 

Unfavourable  dividend  forecasts  helped  to  depress 
the  Oil-share  market.  The  Bmmah  dividend,  an- 
nounced on  Wednesday,  came  to  only  thuiy  per  cent. 
tax  fiee,  against  fifty  per  cent,  tax  free  last  year, 
and  the  disappointment  of  the  market  was  reflected  in 
a  general  easing  of  prices.  Royal  Dutch,  Shells,  and 
Mexican  Eagles  all  concluded  at  lower  levels,  and  else- 
where buoyant  features  were  non-&sistent.  A  further 
cut  in  the  price  of  Pennsylvania  cru^e  oil  did  not  help 
sentiment,  and  the  close  was  unusually  pessimistic. 


^  17 Blacklead  Gradations 

OF     ALL      STATIONERS 


Gexebally  speaking,  busmess  in  the  more  important 
sections  of  the  Mining  market  was  on  a  small  sc^le 
during  the  week.  To  Eusso-Asiatics  belongs  the 
credit  of  being  one  of  the  few  active  counters.  At  the 
opening  week-end  orders  forced  the  price  up  6d.  to 
12s.,  at  which  level  profit-taking  ensued,  and  there 
was  a  relapse  to  lis.  <6d.  Now,  however,  fresh  sup- 
port was  forthcoming,  and  the  shares  closed  at  lis.  9(i. 
During  the  rest  of  the  week,  whilst  there  was  always 
a  certain  measure  of  support  which  prevented  any 
"sudden  relapse,  profit-taking  was  in  the  ascendency, 
particularly  on  Thiu-sday,  when  the  price  closed  at 
10s.  6d.  There  was  a  market  in  Russian  mining  at 
7s.  3d.  to  8s.,  whilst  bargains  were  recorded  in 
Sisserts  at  prices  varying  between  8s.  3d.  and  8s.  6d 

Tin  shares  benefited  by  the  improvement  in  the 
price  of  tin  at  the  opening  to  £184  2s.  6d.,  though  it 
fell  by  Thm-sday  to  f  1S0|.  Interest  was,  however, 
mainly  directed  to  Naragutas.  The  important  circulai- 
issued  by  the  company  confirming  the  existence  of 
payable  gold  in  the  Birnin  Gwari  district  did  not  come 
to  hand  until  the  market  had  closed.  At  the  opening 
a  brisk  demand  brought  the  price  up  to  IJ :  but  as  it 
was  then  generally  realised  that,  owing  to  the  suspen- 
sion of  further  development  work  pending  the  arrival 
of  the  requisite  machinery,  some  time  must  elapse 
before  any  definite  idea  of  the  nature  and  extent  of 
tlie  lode  coidd  be  determined,  caution  got  the  upper 
hand  and  the  price  dropped  to  1^.  This  opinion 
gained  ground  as  the  week  progi-essed,  and  the  shares 
steadily  reacted  to  If  on  Thm-sday.  There  were 
demands  also  for  other  tin  shares.  Naraguta  Ex- 
tended found  favour  on  Mondaj"  at  8s.  Zd.,  but 
weakened  subsequently  to  7s.  6</.  Baucliis  were  in 
request  at  3.s-.  6J.  and  Ropps  at  7s.  3d.  Anglo-Conti- 
nentals and  ;Mongus  were  firm  on  Thm-sday  at  tht- 
common  price  of  ii. 

The  inactivity  of  the  market  was  most  in  evidence 
in  the  Kaffir  Circus.  The  somewhat  irregular  move- 
ments in  the  price  of  gold,  though  very  favourable  on 
balance,  passed  unnoticed.  From  103s.  on  Monday 
the  price  rose  to  104s.  Id.  on  Tuesday,  reacted  sharply 
to  103s.  4d.  on  Wednesday,  and  recovered  more 
rapidly  still  to  104s.  Sd.  on  Thursday.  To-day  gold 
was  quoted  still  higher  at  105s.  Id.  At  the  open- 
ing share  movements  were  mainly  confined  to  the 
improvement  in  Modder  B  to  ItV  and  in  Van  Ryn  Deep 
to  3U,  whilst  De  Beers  hardened  \  to  lOf .  A  better 
tone  was  in  ^^idence  on  Tuesday,  stimulated  possibly 
by  the  announcement  that  the  Transvaal  Chamber  of 
Mines  was  about  to  propose  a  reduction  in  wages  to 
the  Industrial  Federation.  INIodders  were  good  at 
3J  and  Van  Ryu  Deep  at  3f .  Support  was  in  evidence 
for  Modder  B  at  1\.  for  Rand  iMines  at  2tV,  and  for 
Central  Mining  at  3|.  Consolidated  Mines  S«lection 
moved  up  6J.  to  14s.  9d..  but  De  Beers  reacted  to  lOi. 
This  relapse  was  continued,  and  on  Thursday  the 
shares  oloseii  weak  at  9|.  Gedulds  were  in  good 
demand  at  2t%,  whilst  the  options  moved  up  to  14s.  6d. 
Shght  reactions  were  recorded  in  Johnnies.  Crown 
^Mines  and  Brakpan.  A  first  liquidation  distribution  of 
5s.  per  share  is  announced  by  the  Uquidators  of  the 
New  Heriot  Gold  Mining  Company,  and  a  dividend  of 
6d.  per  share  is  declared  by  the  Great  Boulder  Pro- 
prietary Gold  Mines.  To-day  the  Cape  was  inquiring 
for  Gedulds  at  2t%,  Springs  Mines  at  IM,  and  Modder 
B  at   IJ.      Pains    support    raised    De    Beers  to  10. 
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UNION  CORPORATION,   LIMITED. 

Issued  Capital :  £875,000  in  Shares  o!  12/6  each. 
-Basalts  for  Tears  to  Deesmber  31- 


Tot^  G.u  ral        Nci  ^Divirleu^l-^  Carrie*! 

Receipts  Kxpenses  Profit  Reserve  Amonnt  ForwarJ 

£               C              £  £  £  %          £ 

191S    ...     177,219       31,839  145,3S0  20,000  lO.'j.OI'O       1.!  45,364 

191'.l    ...     281,538       43,(81  237,''17  60,000  175,000       21  58,281 

19^'0   ...     214,310       61,236  190,074  40,000  llO.dOO       16  68,353 


For  tlic  Union  Corporation,  LiiniW.  the  vear  ended 
December  31,  1920,  has  been  another  period  of  pros- 
)>erity,  thoiifjh  not  on  such  a  large  scale  as  1919.  We 
regi-efc  to  note,  however,  that  the  Company  still  con- 
tinues to  present  its  profit  and  loss  account  in  an 
unduly  condensed  fonri.  Shareholders  are  assuredly 
entitled  to  more  information  as  regards  the  nature  and 
extent  of  the  revenue  derived  than  is  contained  in  the 
singie  entrj-  of  €254. ."10  "described  as  "  Eealised  pi-ofit 
on  shareholdiu?s,  dividends,  interest,  exchange,  and 
sundrv  receipts  (?ps.s  coiiunissiou  and  Iwnuses  to 
management  and  staff  and  amounts  written  off)."  It  is 
objectionable  enougli  to  lump  together  all  sources  of 
revenue :  but  the  climax  is  reached  when  we  find  that 
the  sum  mentioned  represents  what  remains  after 
deducting  sundiy  charges,  such  as  commission  and 
bonuses  and  mysterious  items  on  the  nature  and  extent 
of  whicli  no  ray  of  light  is  thrown  by  the  vague 
description  of  "amounts  written  off."  We  suggest 
that  shareholders  request  to  be  infonned  of  the  revenue 
secured,  or  loss  incurred,  as  the  case  may  be.  by  the 
sale  of  investments,  of  the  income  derived  in  the  form 
of  dividends,  of  the  sum  received  as  intere.st,  and  the 
balance  can  then  he  descril>ed  as  "sundiy  receipts." 
Furtliermore.  all  deductions  should  be  placed  uruler  j 
their  proper  headintx  on  the  other  side  of  the  profit  and  j 
loss  account . 

Taking  the  information  such  as  it  is,  tlie  revenue 
disclosed  in  the  accounts  for  1920  amounts  to  .€2.54,310, 
as  compared  with  £281.538  in  1919.  The  expansion 
in  expenditui-e  from  €43.G21  to  €64,236  is  entirely 
due  to  the  increase  in  exploration  expenses  and  claim 
licences,  which  absorbed  €28,663,  as  against  .€5.065  in 
1919.  The  report  states  that  during  the  year  under 
review  a  considerable  number  of  mining  claims  in  the 
Ojccaliente  district.  State  of  Zac^itecns,  were  taken  up 
and  that  continuous  prospecting  work  had  lx»en  carried 
out  upon  them.  The  writing  off  in  the  accounts  of 
the  bulk  of  this  outlay  is  reflected  above.  At  the  same 
time  it  appears  that  not  enough  work  has  yet  been  done 
to  enable  an  opinion  to  be  expressed  on  the  jiroperties 
in  question.  Deducting  the  general  charges,  the  net 
profit  of  €190,074  is  left,  which  is  nearly  €48,000  less 
than  that  returned  in  1919.  In  so  far  as  dividends 
•nre  concerned  this  profit  was  derived  mainly  fixim  the 
holding  in  those  two  well-known  Eand  producers. 
IModder  Deep  and  Gednld.  Thanks  to  the  large  pre- 
mium on  gold  during  1920.  the  latter  mine  increased 
its  dividend  from  sixteen  percent,  to  seventeen  and  a- 
half  per  cent.  ;  whilst  Modder  Deep  declared  the  record 
dividend  of  145  percent.,  as  against  115  per  cent:  in 
1919.  Despite,  however,  the  decline  in  the  net  profit, 
the  Company  place<l  €40.000  to  the  resene  account, 
thereby  raising  it  to  €120.000.  The  dividend  paid  to 
sbareholdei-s  was  reduced  from  twenty  per  cent,  to  six- 
teen per  cent.,  leaving  to  l)e  carried  forward  to  the  next 
accounts  a  balance  of  €68.355,  as  against  €."')S.2sl 
brought  forward  from  1919. 

The  report  as  usual  contains  an  interesting  review 
of  conditions  on  the  Rand  during  1920.  Whilst  the 
quantitv  of  ore  cnished  increased  slightly  from 
24.043,638  to  24.096.277  tons,  the  quantity"  of  fine 
gf)ld  secured  feJl  from  8,111.271  to  7.949,-585  ounces. 
Thus  the  grade  of  the  ore  fell,  the  vield  per  ton — on  the 
basis  of  the  par  value  of  gold — being  only  27.';.  9i/.,  as 
against  28,'!.  7rf.  On  the  other  hand,  working  costs 
advanced  from  22s.  \^(L  to  25.s.  S</.  per  ton.  Accord- 
ingly, as  compare<l  with  1919  the  working  profit  per 
ton  was  3s.  7fi!.  less.  Tncikiding.  however,  the  sub- 
stantial premium  on  gt)ld,  the  value  of  the  output  in- 
crease<l  consider:ibly.  In  1920  the  value  per  fine  ounce 
of   gold  produce*!  was  llO.'i.,   as  compared  with  94.s', 


in  1919;  wliilst  workint:  costs  pf-rouncehad  only  risen 
from  6Ss.  Id.  to  78s.  7ii.  Consequently  the  working 
profit  per  ounce  amounted  to  31.?.  5J.  instead  of 
25.S.  lid.  It  is  of  interest  to  note  that  on  the  whole 
shareholders  received  the  full  increase  in  profit  in  divi- 
dends. The  dividends  declared  per  fine  ounce  rose 
from  15s.  2d.  to  20s.  lOd.,  an  increase  of  5s.  Sd.,  as 
compared  with  an  increase  of  5s.  6d.  in  (he  working" 
profit  per  ounce.  The  labour  situation  was  slightly 
l>etter,  the  number  of  natives  employed  being  175,980. 
as  against  170,949.  .\  significant  change  in  the 
distribution  of  the  gold  is  chronicle<l.  For  the 
first  nine  months  of  the  year  42.7  per  cent,  of  the 
output  found  its  way  to  India  and  the-  Straits  Settle- 
ments; but  in  the  closing  quaiier  their  demand  did 
not  absorb  4.4  per  cent."  America-  proved  to  be  the 
dominant  purchaser,  taking  f^r  the  whole  year  forty- 
four  per  cent,  of  the  output,  leaving  thirty-three  per 
cent,  to  India  and  the  Straits  Settlements,  10.4  per 
cent,  to  South  America.  8.8  per  cent,  to  South  Africa, 
and  3.8  per  cent,  in  sundn-  directions  and  to  the  trade. 
For  the  cun-ent  year,  in  so  far  as  its  holdings  in 
Geduld  and  Modder  Deep  are  conceme<.l,  the  outlook 
of  the  Union  Corporation  is  again  siitisfactory. 
Whilst  the  premium  is  not  expected  to  reach  the  high 
levels  attained  in  1920.  it  is  nevertheless  likely  to 
continue  at  a  remunerative  level.  Moreover,  there  ai-e 
prospects  of  a  relief  in  the  reduction  in  working  cosls. 
The  financial  position  of  the  concern  is  beyond  ques- 
tion, though  as  a  result  of  the  inclusion  of  the  dividend 
of  €140.000  current  liabilities  in  the.  baJance  sheet 
dated  December  31.  1920,  showed  a  slight  excess  over 
liquid  assets,  amounting  to  €868.202,  as  against 
€847.124  for  liquid  assets.  The  deficiency  is,  how- 
ever, not  of  such  a  natm-e  as  to  caufto  any  anxiety, 
particularly  since  the  above  total  of  current  liabilities 
includes  €24.239  in  i-espect  of  unclaimed  dividends. 
The  lioldings  in  other  companies  fi^aire  in  the  balance 
sheet  at  €1.061,717  on  the  basis  of  the  low  quotations 
in  force  at  the  end  of  1920.  Consequenfily  an  apprecia- 
tion has  t-akcn  place  in  the  inten'.al.  Quoted  in  the 
maJ'ket  at  15s.  7 hi.  the  shares  of  12s.  Gd.  each  afford 
a  yield  of  ten  [">er  cent,  on  the  basis  of  a  dividend  of 
12?,  ner  cent. 


MEYER  AND  CHARLTON. 

V,-ar 

Gold   Workini:: 

WoiJs'ng 

t1 

Ore     Revenue' Oastsf 

Pront            Net        ^Divirtcndi-, 

Carried 

Uer: 

Crushed     per          ner 

per            Pi-ofit      Amount 

Forward 

31 

Tons        Ton         Ton 

Ton              £                  £            % 

? 

1917. 

.164,586       5S/9         20/5 

38/4         315.253       220.000     110 

150.780 

I.'IS. 

.137,736       66/3         26/4 

39'11       288,436       220,000     110 

136.503 

1919. 

.165,137       56,6J       24/6 

32  Ot      277.94n§     240,000     120 

135.171 

1920. 

.160.000       54/4J       27/S 

26/St      364  033a     240,000    120 

161,670 

*  Inoludin?  sundiv  revenue  in  the  form  of  rents  ami  commissions 
aniouutinp  in  1919  to  £13.419. 

t  Exeludinir  depreciation. 

X  Kxeludin^  premium  on  eold  eq-'ivilent  io  1919  to  an  additional  revenue 
and  prf  fit  per  ton'of  6s.  6if.,  and  in  1920  to  an  adtiitioDal  revenue  and  prt)i!t 
per  ton  of  16^'.  6rf. 

§  Including'  £43,741  in  respect  o£  gold  premium  and  £8,687  over- 
estimated realisatioTi  charges. 

(a)  Incl  :ding  £132,371  in  respe  t  of  ?oId  premium. 

In-  one  important  direction  the  report  of  Mej-er  and 
Charlton  for  the  year  ended  December  31,  1920,  con- 
stitutes a  record  in  the  histoi-y  of  this  outstiinding 
protluce  of  the  gi'oup  of  mines  controlled  by  the 
General  ^Mining  and  Finance  Corporation.  The  slight 
set-back  in  the  quantity  of  ore  crushed  to  160,000  tons 
was  entirely  the  outcome  of  the  inadequate  supply  of 
native  labour  available.  Moreover,  as  the  report  points 
out,  "  the  mine  has  sufl'eretl  more,  in  this  resjiect,  than 
those  mines  wlijcli  can  replace  hammer  boys  with 
machines  in  time  of  labour  shortage,  an  arrangement 
which  is  impossible  on  this  mine  owing  to  the  condition 
of  the  hanging  wall."  Following  our  usual  practice 
of  valuing  the  output  on  the  basis  of  the  stand.ard  price 
ot  gold  in  order  to  maintain  a  continuous  comparison, 
it  is  evident  that  there  was  a  reduction  in  the  grade  of 
the  ore  treated,  the  yield  per  ton  falling  from  56s.  Gd. 
to  54s.  id.  This  was  in  accordance  with  the  policy 
of  the  administration  which  had  wisely  decide*!  to 
utilise  the  High  premium  on  gold  in  order  to  work  blocks 
of  ore  in  the  upper  lov>i--  '•  \>l.; .T,  1,  ,.1  U.,m,  abandoned 
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in  enrlier  years  as  unpayable."  Thus  during  the  year 
under  review  a  large  quantity  of  paj-able  ore  was 
seiTed  in  this  manner.  The  increase  m  workinor  costs 
from  2is.  6d.  to  27s.  Sd.  per  ton  reflects  the  higher 
wages  paid  alike  to  whit-e  and  native  laboux',  the 
inboduction  of  a-  forty-eight  houis'  week,  and  the 
heavier  burden  imposed  by  the  recent  Miners'  Phthisis 
legislation.  Thus,  with  gold  at  85s_  an  ounce,  the 
working  profit  per  ton  would  have  dropped  from  32s. 
to  26s.  SfZ.  i^'oing.  however,  that  gold  was  at  a  sub- 
stantial premium  durincr  the  whole  of  the  year  under 
review,  the  Comp  mv  obtained  an  additional  revenue,  of 
£132.371  so  that  actually  the  yield  per  ton  worked  out 
at  70s.  lOd.,  as  against  63s.  in  1919  and  the  working 
profit  per  ton  ro.se  from  37s.  Qd.  to  43s.  2d.  This  in- 
crease in  the  working  profit  shows  that  no  undue 
reduction  in  the  grade  of  the  ore  had  been  effected. 
The  result  is  to  give  the  Company  a  net  profit  of 
£364,033.  the  largest  ever  earned  in  the  history  of  this 
celebrated  mine.  The  tlirector*,  however,  confined 
themselves  to  declaring  a  dividend  of  120  per  cent,  as 
in  1919,  increasing  the  balance  earned  forward  to  the 
next  accounts  from.£13-5,171  to  i'161,670. 

The  total  development  work  during  the  year  reached 
only  1,202  feet,  as  against  2,057  feet  in  1919;  but 
this  decline  is  the  normal  feature  of  a  mine  whose 
develoi">ment  is  now  practically  completed.  The  posi- 
tion of  the  ore  reserves  is  reflected  in  the  following 
taMe:  — 


-J9£0— 

S-opini; 
Width 

' 

1919 

Storing 
Width 

Ton5 

Valae 

Tnc*»es 

Tons 

Vnlne    lorhes 

Main  Reer  Leader 

403.118 

63/3 

J  3 

4.59.964 

70;6         .14 

Main  Beet 

42.24i 

29'4 

72 

42,242 

29/4         72 

South  Beef 

4,090 

30.'2 

.53 

14.283 

27/7         57 

430  030 

59/11 

54 

516,439 

C5/9         S3 

.\s  against  this  decline  of  66,439  tons,  it  is  well  to 
observe  that  the  above  figures  do  not  take  iuto  account 
pillars  and  hanging  wall  and  footwall  reefs  "  since, 
although  these  sources  will  provide  a  large  quantity  of 
ore  for  several  years,  an  accurate  estimate  in  regard 
to  tonnage  and  value  cannot  be  made.'"  Still  during 
the  jear  under  review  no  less  than  o4.o-j5  tons  of  ore 
came  from  these  sources,  thereby  enabling  the  tonnage 
drawn  from  the  stopes  to  be  reduced  by  7.176  tons. 
This  fact,  in  conjimction  with  tiie  policy  of  utilisiii'/ 
ore  hitherto  abandoned  as  unpayaWe  in  the  upper  levels 
but  now  payable  in  view  of  the  gold  |)remium,  will 
prove  of  material  importance  in  prolonging  the  life  of 
the  mine.  For  the  cun-ent  ye^u",  the  existence  of  this 
premium  can  again  be  counte^l  upon,  though  the  aver- 
ago  is  not  likely  to  l>e  as  favourable  as  that  for  the  year 
under  review.  On  the  otJier  hand  the  fall  in  price 
levels  and  the  i)Ossibilit3'  of  wage  atljustments  shouid 
help  to  com]>ensate  lor  any  reduction  in  the  average 
price  realised  by  the  gold,  "^'o'-  Meyer  and  Charlton, 
the  supply  of  laboiu"  is  scarcely  less  vital.  -  As  already 
poiiit-ed  out,  "  a  large  proportion  of  the  ore  milled  is 
being  obtaifted  from  the  reclamation  of  caved  ai'eas,  and 
since  the  output  per  boy  on  this  work  is  considerably 
less  than  that  obtained  from  straight  sloping,  it  is 
essential  to  maintain  a  high  percentage  of  the  native 
laboui-  complement  in  order  to  keep  I  lie  jjlant  steadily 
at  work,  and  so  reduce  the  overhead  and  treatment 
costs  per  ton  milled."  The  i-eturns  for  the  quarter 
ended  March  31,  1921,  show  that  37.700  tons  have 
been  crushed,  yielding  a  working  piwfit  of  £65,487 
based  on  a  rather  cousenative  valuation  of  the  output. 
The  residts  both  fiom  the  ix>int  of  view  of  tonnage  and 
value  were  influenced  unfavourably  by  the  strike  in 
Februaiy.  Allowing  for  this  fact,  they  are  very  satis- 
factory and  foreshadow  another  prosperous  year. 
Financially  tfie  position  of  the  Company  as  seen  in  the 
Iralance  sheet  dated  December  31,  1920,  is  veiv  strong. 
Liquid  assets  amounting  to  £421.543  are  available  to 
meet  current  liabilities  which,  with  the  inclusion  of  the 
Government  and  Provincial  taxes,  did  not  exceed 
£279,119.  Quoted  in  the  mai-ket  at  e2s.  (xL,  the  £1 
shares  afford  a  return  of  over  24  |>er  cent,  on  the 
basis  of  a  dividend  of  100  per  cent,  for  the  cuiTent  year. 


I— BANK   RETURNS,   ETC. 

BAKK  OF  ENOLAND.— Accoants,  May  25,  1921. 
Issue  Department. 


notes  laraed 


£144.990,915  Government  Deht  £11,016,100 

Other  Seonritie?  7,434,90(1 

Gold  Coin  and  BjUioa   126,540,915 


£144,990,915 

Banking  Department. 


£144,990.915 


Proprietors'  Capital    £14,553.000 

Rest  3.1''3  39l 

Public  Peposita  16.419.4i7 

other  Deposits    112.i)60,2fl3 

seven-ds7  and  other  BiUi  11 ,8D2 


GoTemment  Securities   £33.106,122 

Other  Secnritiea  89,139.8'14 

Sctea 17,183  255 

Gold  and  Silver  Coin 1.808.632 


£146,237  ,«93 


£146.237,893 


Compariaoo  with  PreTioos  Poor  Weeks  [00.000'a  omitted.] 


Ratio 

Ooln                                                                       Reserve  Bank 

UrCQ-     and      ^  Deposits-^      ^-Secorities-,     Re-      to  I.ia-  Rate 

lation  Bollion   Pablio    Other    Govt.     Other    serve    biliHe«  • 

c         c         c         f         P.         £         £         y 
127,3     128,3       16,4     112.1       38.1       89,1       19,0     19*8 
39,9 
49.1 
616 
54.8 


Dite 

isai 

itay  25 

Slav  18 

Ma>  11 

M^v  4 

Apr.  27 

JIy-22.14       29.3       40.2       13,7       42,2       11,0       33,6       29,3     5240 


128,2  128,3 

128.7  128.3 

129,5  128,3 

128,5  128.3 


16,5 
14,3 
15,4 
15.2 


105.3 
113,5 
125.3 
123.9 


Sl,0 
789 
795 
86.0 


18,S 
18,0 
17,2 
18.2 


153 
14-0 
12-3 
12-9 


% 
6i 

6) 
6i 


Tnr.l--- 

Mont  r,a 

BiU» 

O' 

/a 
5i 


_8i->l 


SA 


•  Jolv  30. 1914  -I-  to  4%  :  Jnly  31.  8%  ;   Aos.  1,  10%  ;  A.0?.  6.  S"?. :   ^<V-  8.  i".  : 
Iv  1.^.  1S16.  «%  ;  Jon.  18-  1917.  5*%  ;  Apr.  5,  5%  ;  JJov.  6.  1919.  6%  ;  Apr.  15. 

BO.  ^oj.:  Anril  'R.  I.q!!!.  Rir,. 


■UW 

mo. 


i:  April  !8, 1921.  61% 


Oompsrison  of  Bank  Betnrns.  Gzobangei,  Prieea.  Ste, 


Bank  of  Ene'and  (iaf'ssterliog, 
00,000'9  omitted) : 

Circulation    

Pnblic  Deposits  

Other  Deposits  

Government  Seearities  

Other  Secoritiea 

Reserve  „.. 

Ratio  to  tiabijities   

Coin  f%nd  Bullion   

Money : 

Bank  of  Ensland  Rata  

Bank  of  France  Rate   

Bate  3  rr.onths'  Bills  London  ... 
EichanRes  : 

Pans  Cheque 

New  York  60  days    

Bombay  Telegraphic  Transfers 
Prices  : 

Consols  21%  Oash  

French  Rentes  3%  Money  

Silver,  London  spot* oi. 

Wheat,  (iatfUf  average    qr. 

Cotton,  Mid  Cpland   lb. 

Iron.  Scotch  piff  ..„ t^n 


Slav  25 

1921 
£127,8 
16.4 

112.1 
38,1 
f9,l 
19,0 

14-8% 

128.3 

ei% 

6% 
ti% 

46  68 
3-9  U 
1.31 

46i 
57-35 
3?i<i. 
87/6 
8-63i;, 


Mar  26 
1920 
£111,4 
16.6 

io;.i 

34J 

81.7 

19,3 

16-5% 

112,4 

7% 

e% 
es% 

52-75 
3-8Pt 
2/U 

471 

69-50 

57id. 

72'10 

28  60d. 

''2^'S 


Mav  23 

1919 

677.2 

21,n 

121,6 

62.5 

80,4 

27,4 

19-19% 

86,1 

6% 
6% 
3i% 

29-9'' 

4-e^j 

55i 
62-  0 

73/2 
20- 44a. 
ISl/O 


Miy  29 

1918 

£51.0 

4  ,1 

135.3 

56.7 

108.5 

303 

17-50  °fi 

63,4 

5% 

31% 

27-151 
4-72t 
L'Sii 

661 
60-00 
48ti 
73/3 
21-33i«. 
101/0 


May  24 
1911 

£28  0 
15.1 
40,6 
16  0 
29.6 
23.8 

51-76% 
38.3 

3% 

'% 

2i% 

26-30 
4-Wi 

ViA 

81 

95-95 
24ftd. 
32 '6 
8-28'i. 

52'9 


COBBENCT  NOTE  ISSUE. 


We.^k  to 
May  28,  "21 
May  18,  -gl 

\'ay  26,  "20 
Mav  23  '18 
May  29,  18 
May  50.  17 


Not«s 

Issued 

£ 

5.096.538 

6  032.531 

7.898  J232 
6.476.^7 
5.'i29J5? 
6,155.657 


Not«s  Not«a 

Cancelled  Outatandln^ 

£  £ 

9,918,607  331,n72.430 

5.737U)67  335.894.;4J 


Gold  Oolo 
&  Bullion 

£ 
28.500,000 
28,500.000 


5.208,135  348,316,547  28,500.000 
7.102,974  344.2i2.731  28,600J)00 
4,933973  247,790,461  28J00.00G 
4.097.755  159,102.772  28JOOJ)00 
Balance  Sbeet.  Hay  25,  1921. 


Bank  ol      %olBirrK 

Bnslan  J  Notts  *  Go!  J 

Xooes         to  NotP6 

£  O' 

19.460JX)0  li  3 

19.450,000  14-2 


10-4 

8-2 

11-5 

17-9 


7.850^)00 


Notes  ootstandlog —  £ 

One  PoOTd          262.022,497 

Ten  ShiUing         41.279.981 

CertiBcatts  outstanding     ...  27,770,000 

Total            331.072.480 

Notes  called  In  bot  not  yet 

cancelled 2.092.946 

Investments  Reserve  A/c  ...  15,534.810 

Total     348.700.236 


Advances — 

Other  Bankers     

Correocv  Noto  Re.1emptioD  A/o — 
Gol.l  Coin  and  BulUon  ...      28, 

Silver  Coin  2, 

Bank  of  EnslanJ  Votes...       19, 
Government  Securities  ...    297 
Balance  at  Bank  of  Eng* 
land       


500,000 
000,  OOO 
450.000 
.813,709 

146.527 


ToUl 


348,700,236   * 


FUBUC  XHCOME  AHD  EXFENDITUBE  [OOO'a  omitted.] 


Week  to  Bevenns 

Mav  !1,"21...  £17,466 

May  14,'ai...  10,559 

May    7.'31...  13.791 


Ezpendl- 
tore 

£11.794 
16,750 
24.064 


Excess  of 

Bxpenilit-nrs 

£■;,■'■■-': 

6.191 
10.273 


Other 
Receipts 
£77.343 
103,974 
114,215 


OvJier 
Issues 
£ii,838 
97,971 
104,338 


ijath 

Balance 

i3,8l2 

3.183 

3J71 


5idTs.'21-«2      132,469 
52  dys.  -20-21      206,757 


144,372 

169./34 


11.903 


851,561 
74., 673 


845,7 '5 
738  083 


-2,482 

-4.972 


Tr.  •21-22* 
▼r.  •20-21 
Ir.  '19  20 
Sr.  18  19 


I 


1.216,660        1.039.728  vejSSit  —  — 

1,425.985        1.195.428  230..5S7t        6.710.142        6.920.699 

1,339,671         1,665.773  326.202         8,082.709        6.768,507 

889.021        2,579,301        1,690,280         7,033,402        6J51J53 
Principal  Items  of  Revenue  and  Expenditure. 


Week  to 
-Mav  21,"21... 
Mav  14,*21... 
ilair    7.'21... 

51  dajs  '21-22 

52  days  "20-21 

rr.  •21-22* 
yr.  •20-21 
Yr.  "19  20 
rr.  -18-19 


Customs 

&  Excise 

£11,114 

3.401 

2.394 

42,140 
41.665 

323.000 
333.785 
283.023 
162.220 


-KeveiiUe- 


Income   Excess  Proiit     Other 

Tax,  &c.    Duties,  itc.  Revenue 

£2-856         £1,160         £2,338 

2,717  1.5  0  2,911 

6,037  1,725  3,635 


Int.,  ic., 
on  Uebt 
£2,914 
2,038 
10,253 


-Expend!  ti 


Misc. 

Expend. : 

£30 

676 

10 


6.294 

9J8S 

12,798  , 


£8.850 
14.134 
13,800 


48.542 
42.758 

410.500 
39I.146 
359.099 
291.166 


11.620 
33,370 

120,000 
219,181 
290,045 
285,028 


28,;  67 
83,984 

111,000 
478.873 
407.404 
150.687 


55,198 

46,328 

346,000 
■49.599 
332  034 
269.984 


1,303 

1,680 


87  473 
109,246 


26.272  6e8,<6fi 

28.498  817J81 

18.171  1.317,688 

11,380  2.297J6* 


FLOATIHO 


DEBT. 

Jliy 
liar 
May 
Apr. 
June 


tOCO's 


omitted] 
2),  1921 
14,  1921 
7.  1921 
30.  1S21 
30,  1919 
*  Budget  iSt -mates. 


Treasury 

Bills 

£1,131,997 

1,127,082 

1,104.142 

LOt  9,712 

79646C 


t  Bisbtst. 


Wars  A  Means 
Advancss 

£175,869 
182.9c9 
167  419 
190,319 
774,237 


Total 
£1,303.866 
1,3.0.051 
LSOi.S'jl 
l.f60.031 
l,570.387t 


Traaeunr  Bend 
Raoelpt* 


;  Excels  01  re^  enna. 


May   2S,    1921.] 


THE     STATIST. 


090 


FOREIQN    BANKS.t 


[la  £'9  Sterling — OUO'3  omitted.) 


I 


■naiuM. 

fjoli 

Sliver 

Total 

Discounts 

Oironlatlon 

Deposita 

Ane.    14,  "ll     .. 

.      £10.977 

£833 

£11,810 

£41.925 

£51,800 

£6,263 

Mar    II.  •21     .. 

■        in.BR2 

1,588 

12,2'-'0 

27,398 

247.(173 

42,523 

M»y  19.  "Zl    .. 

10,862 

1.500 

12.162 

26,489 

246,230 

43.324 

Olalm  am     Oontlnsent  Clroalatlon 

elFORO-                       Anntrfv       U«h7.  "n  (State 

tlOVAKIA.*          Htms.  Bank  Bank  Tfotes  Dlsoonnts  AdTanoes   Notes)       Deposits 

Apr.    23,  "21     ...      £398.893       £58.891        £58.861  e/8.236     £435.9''.'i      £39,159 

Aw.    31,  "21     ...        397.101         57.974         58.345  81.624       455  357       28.515 

Itor     7.  "21     ...        397.014         57.610  '      64.134  83.031       453,683       25,784 


•nniARK. 

IWy  31.  "14 
Ihr.  31, '21 
ipr.  30. '21 


-Oaab- 


Oold  surer 

£410  £341 

12.643  165 

12,643  177 


Total 
£4,441 

12,108 
12,8',0 


DIs- 

ooanta 
£8,197 

15,307 
14,932 


Balance 

Abroad 

£788 

1,157 

439 


Oironla- 
tlon     Deposits 
£8,893  £47 

28,725        3,412 
29,581        3,213 


Apr.  30.  •20 
Apr.  30.  'la 


12,588 
10.374 


164 
138 


12.752 
10,610 


17,531 
3,325 


981 
3,977 


28,982 
24,115 


1,542 
1.026 


, — -Oold —         Total  Oaah 
PIIANOC.  In  Bank    Abroad  Incl'e  Silrer   Bills 

fn\y    30,  "14  ...  £165.854  £190,887    £97.768 

Kar    19  '21   ...  142,'98       77,934     231,611      107.156 
Kay    ?6    21    ..142  815       77.934     231.631      103,''91 


Oironla.        /-Depoaits^ 

tlon        Public      PriTate  - 
£267.327  £15.302    £37.903 
1,638.200      1,863    116.435 
1,529,328         904    120,748 


K'v    27,  20 
Her    30,19 


144,i51 
142,848 


73,131 
79,131 


233,  97 
234.255 


76.1  U 
35,885 


1,518,593 
1,362,450 


4.487 
5.849 


145.S59 
133,078 


•ERMANY. 

fnlf  23.  "14 
Iw.  31,  '21 

Kar     7.  "21 


Oold 
£67,843 
64,577 
64,577 


— Oaah— 

Silver 

£16,727 

291 

283 


Total 

£84,570 

64.868 

51,8W 


Treasarr  ,t  Loans  &   Oiroula-     De- 
Otber  Notes  Diaconnt.<i    tlon       posits 
£5,279     £40.055     £94,545   £47.198 

1,217,522  3.141.103  3,541,931  l,142,e25 
1,148,419  2.840,359  i,S55,728    749.036 


Ifcr 


7,  "20 
7,19 


64,684 
87.513 


15^ 
1,029 


51.736 
88,542 


767,738  1.871.582  2,418.644  643.630 
365,695  1,457.702  1.335,100   612.795 


miLAND. 

*>>«.     1.  '14 
Jl»r   17.  '21  . 
Mar  23. '21 


Gold 
£13.496 

50,41t 
60,495 


-Oasb- 


SIlTei 

£249 

1,197 

1,"95 


Total 
£13.745 

6l,i91 


DIs- 

ootints 
£13,422 
26,142 
25,499 


Ad- 
vances 
£10,332 
17,2"0 
15,073 


Oironla- 
tlon 

£35,660 
87,9i8 
85,530 


De- 
posits 
£1,437 
6.323 
7,023 


HV   22. '20 
Kar   24. '19 


I  ITAtY. 

I  wy  31.  'u 

Mm.  20,  '21 
MUr.  31.  -21 


62,983 
65,165 


1.027 
644 


64.010 
65.809 


18,529 
12,758 


26.' 97 
17,691 


85.120 
85.403 


i2,928 
6,859 


Qold 

'  £32,892 
.    32,892 


-Oaah — 
Silver 


£3,000 
2,999 


Other 
Oasb 


Total 

^£48,456- 
35,892       15,617 
35,^91       17,816 


Loans  Sr,     Oircula- 
Discounts     tion      Deposits 
£25,017     £69,204      £6,887 
214,005     574,100     72,809 
221,263     579,338      82,811 


■•r.  31,  -20 
Mm.  31,  '19 


32.190 
32.716 


3,003 
2.140 


35,116       24.66B     161,661 
35,6';6     16,192       59,3  5 


481,811 
366.482 


74,322 
E.9,921 


MTAH. 

Aos.  1,14 
Apr.  2.  -n 
Apr.    9. '21 


Oold 
£21.867 
111.598 
105,385 


DIeooants 
£1,829 
4,874 
4.443 


Advances 
£7,863 
8.3911 
8,874 


Notes 
£32,722 
110,563 
102,768 


, Depogiti 

Public         Private 
£13.818         £1,621 
104,272  7.088 

107.195         14.551 


I  Afr.   in,  '20 
i  Ajr.  12, '19 


91.922 
70,722 


32,697 
1,548 


33,225 
31,112 


120,541 
78,588 


117,241 
109,782 


3,753 
3,112 


!  HEW  VORK  Loans, 

'f      lANKS           Oaah  Own  Aggregate  Disc'ts,    , Net  Deposits s  Eicess 

k  TRUSTS.          Taulta     Reserve  Invest.  &o.  Demand      Time        Total  Beserve 

S  Aif.    1,  14...          —         £89.888  £411,238          —             —       £887.165  £1,720 

M».v  14, '21...   £16.3881       99.9J0     9j8,12^    £738,670     £19,514     801,728  1,958 

May  22,  "21...     15,656*       99.314     927,894     728,506       62,614     808,278  2,272 


:,  May  22,  '20... 
May  24. 19-. 


19.402t     117.01U  1.030,046 
19,7?4t     117.168     9J7,230 


836,990 
820,034 


50,146     897,936 
29,632     877,308 


6,162 
8,546 


Balance  Norw.&  For.  Diso'nta  Oircula- 

NORWAY.                        Oold        Abroad     Oovt.  Sees.  &  Loans        tion  Deposits 

»«ly  31, 14      ...        £2,960        £1,678           £493        £4,868  £8,752  £793 

Ma/    7,^1      ...          8,116           2,091             501         23,333  2J,I18  5,270 

Mar  15.  *21       ...          8,115          2,240             601         23,160  23,044  6.313 


May  15,  "20 


8,121 


3,776 


579    22,005    24,032 


6.378 


Discounts  &    Note  Oircn- 
HMTUGAL.  Gold  Silver  Total       Advances         iation       Deposits 

Apr-  20.  '21     ...         £1.908         £3.924      £6,830        £2;  ,639       £140,020       £10,682 
A»r.  27,  '21     ...  1,906  3,924         5.8J0        27,761         141,408         10,443 


AJK.    7.  '20 
*pr.  30,  '19 


1,906 
1,905 


3,921 
3,925 


5.827 
6,030 


17,496 
8,191 


91,129 
63,578 


5,864 
3,648 


■OUMANIA. 

Apr.  :6,  '21 
Apr.  23.  '21 
Apr.  30.  "21 


Oaah 

£150.439 
151.489 
154.469 


Discounts 

£24,620 

24.i60 

22.9O1 


Advances 

£5.845 

5,734 

6,146 


Total 

£30,465 

30,284 

28.051 


Oirculation 
£139.183 

450,525 
4!j0,dl0 


May     1,  ^20 


80,809 


9.031 


3,074 


12,106 


181.292 


, Oold  >  Total  Cash   Loans  St   Oircula-  Notes  In     Total 

RUSSIA.  In  Bank    Abroad  incl'g  Silver    Diso'ts        tion  Reserve    Deposits 

5>l7  21, '14...  £160.114     £14,395   £181.892     £78.081   £163,411       £8.589   £109,911 
Ort-  29,  17...     129,523     230,865     378,205  1,889.559  1,836,217       16,783     345,550 


SPAIN. 

A"*;.  1,14 
»far  14,  •21 

May  21,  -ai 


Gold 
£21,804 
99,386 
89,8ti0 


— Oaah- 
Silver 
£29,187 
24,17' 
24,386 


Total 
£60,991 
12 1,543 
124,276 


Loans, 

&c. 
£40,572 
9!,6i9 
92,119 


May  22.  "SO    ...    98,i05 
May  24,  I9   ...    90,662 


24.827 
26,1 10 


12  ,932 
116,782 


85,518 
75,082 


Spanish 
4% 

£13,778 
13,779 
13,779 

13,779 
13,778 


Circula- 

Deposits 

tion 

&o. 

£77,657 

£18.955 

170,403 

47.514 

1B9,U77 

48.91S 

165.'271 

46.001 

140,571 

43,732 

■WIDEN. 

*<W   1, '14 

May  U    "Jl 
><«y  21,  "21 


Qold 
£6,717 
15.652 
16,649 


May  22,  -20 
May  24,  19 


14,5u0 
16,186 


4,065 
7,613 


2,524 
2.880 


34,491 
12,515 


37,139 
36,947 


SWITZER- 
LAND. 

!»ly  23,  '14 
Ifcy  7, '21 
M»y  14,  "21 


Oold 
£7,202 
21,746 
21,746 


-Oash- 


Sllver  Total 

£768  £7,960 

4,444  26,ldU 

4,414  26,193 


May  15,  "20 
Mi'v  15,  'IS 


2:, 235 
17,223 


3,629 
2,66i 


24,864 
19,696 


Dlsoounts  &  Oiroola- 

Advanoes        tlon 

£4,817       £10,716 

16,314         38,188 

15,299         36,861 

36.712 
36,088 


14,434 
21,216 


Balance  Swed.  &  For.  Diaoounta  Oiroula- 

Abroad    Govt.  Sees.     &  Loans        tlon  Deposits 

£6,160        £1,555        £7,495       £13,432  £3«)3 

6,051              705         25,519         35,813  10,i06 

6,939              792        25,212         .34,182  11,062 


14.597 
6,3j3 


Deposits 
£2,026 

4,179 
4.678 

5,561 
5,2o7 


•  Oonverted  at  24  crowns  to  £1. 

t  IVot  reserve.         X  Currencies  oonverted  at  par  rate  of  excfaan^  approximatelr. 


U.  STATES 
FED.  RES. 
BANKS. 

MV  13. '21 
Mav  20.  '21 


, <»old , 

Held  hv      With    Total 
Banks     Aeent?    Oaah 

£47^710 ■  1517  554 

' 475-782 — '     509.828 


Bills 

D's-  Aocent 
oonnt'd  annA4 
E11''.n72  fl5  3'8 
363,510    16,331 


K»y24,;20     ..  ' 3a'.914— ^     41.5.903 

Miy24, 19    -.183,981    251-788   449,580 


,— Deposit*  -., 

Total.     Oiroula- 
flov .       Vet  tlon 

£2.581  f3''R.3'?t  CSflnsflS 
3156    32i,474   663-484 


501.071)    83.474 
337.77',    33.R38 


4.174 
20.0'0 


353  8'e    617  019 
351.152    500.853 


II.— CURRENT   BANK   RATES  OF   DISCOUNT. 


Araaterdam 
PerllQ 
Beme 
BombBT  ... 
Brussels  ... 
Oaloutta  ... 
Obrlstlanta 
Oopenha^en 


% 

41 

5 
4i 

e 

6 
6 
7 
6t 


Date  Plied. 
July       1,-15 


Deo. 
Apr. 
Mir. 

Ua'r. 

Tune 
Mny 


23.14 
7.'21 
3.'21 

19.'21 
3,'21 

25.'20 
5.'21 


Lisbon     ... 
Madrid    ... 
Parla 
Petrograd 
Rome 
Sfco<jkholm 
Tokio       ... 
Vienna     ... 


Date  iflted. 

Sept.     3.'20 

4.'20 

8,'20 

29.14 

12.'20 

4.'21 

l«.'l9 

14  "^l 


8 

Nov 

6 

Apr. 

6 

July 

8 

May 

W-, 

M.iv 

8-03 

Nov 

6 

4pr. 

III.— FOREIGN    EXCHANGE"?. 


LONDON  ON  — 

Berlin  Cable 

Bmaaels  Ohequei* 

Denmark    Oable 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 

Blew  York  do. 

— ■  Oheque« 

Norway  Oable      1 

Paria   3  mos. 

—     OaWe 

Spain  (Bank  places)    3  ™os. 

—     Cable      1 

Sweden    do.       j 

Swltaerland    3  mos 

—    Oablo      I 


21 


Mar  27, 
242m. 
46'r.  450. 
2Ur.  97 
Ua  22io 

73lr.  00 

81 
S3-9U 
»392t 
25 k'  61 
471'  20  . 
46 'r.  45. 

3!)1'1- 
29n.  72 
16kr.  93 
22'r.  47- 
22'r.  07 


Jlav  20,  '21 
241'0. 
45'r.  7Qo 
21kr.9-, 
llfl   lUc 
72  Ir.  00 

14  019 
«4  0U 
241"   H7 
46rr-  45' 
4ilr  70- 
39;  I 
29  •  62 
18kr.  87 
22fr.  65 
22('  25< 


5I.iv  12 
241  in 
47fr.  75" 
22fcr  00 

lin-  ihc 

75'50!' 

5id 
13  39* 
II  001 
24I".  12 
48lr  50o 
47fr  750 

40il 
29P  30 
IBisr  87 
22fr  750 
23''  35' 


•21 


Miv  6,  "21 
;58'n 
48''.  80- 
21kr.  90 
lid    25! 
731"-  87 
6 :  >. 

HS9; 

»1  97t 
25kr   8i 
49t'.  5'7o. 
48'r.  770 

4UI- 
28i>  49 
17kr.  00 
22'''-  770- 
22(r.  37-1. 


ON  LONDON— 

Alexandria Sight 

Amsterdam    Cheques 

Athens    Cable 

Bombay Transfers 

Brussels  Cheques 

Buenos  Ayrea Transfers 

Oaloutta do. 

Cbristlanla Sight 

Copenhagen    do. 

Helslngfors     Cable 

Hour  Kong Transfer- 
Italy    Sight 

Lisbon    do. 

Madras    do. 

filadrid    do. 

Montevideo    .Transfers 

Montreal     Oable 

New  York  Sight 

—  60  days 

—  Oable 

Paris   Cheques 

Rio  de  Janeiro  90  days 

Shanghai Tranaters 

Singapore   Sight 

Stockholm      do. 

Switzerland    do. 

Talparaiao 90  days 

Yokohama -*ight 


llay  27.  71 

97inl. 

lia.  221:». 

701  r.  50 

19-  3i  1 

46'  673. 

45JI. 

is-  31''- 

25kr.  .i9 

21ltr.  95 

138  n- 

•2S-6I. 

73l'-37-. 

6JI- 

15-  3}  I- 

2911.  72 

43!d. 

>4  J8i 

S3  934 

«1  911 

»3  81 

461   68-1. 

8ftd. 

3'   2d. 

23.  31 1 

IBkf-  93 

22'.  06-J- 

2s.  .51 1 


May  21,  "21 

97inl. 
111.  120 
72'lr-  13 

is-  n  i 
45'.  72" 

42 ';d. 

!•-  3il. 
24kr.  8D 
21kr.  95 

187III. 

2<-  5il 

71.r.  870 

5SI. 

1«.  3S I 

29".  52 
11<1. 

14  43 

11  01 

SI  93 

l4CJi 

4il-  70'-. 

Bid. 

3s.  231 

23.351. 
16kr.  a3 
22'.  2!i^ 

33- 1 'P- 

2a.  4}1. 


M.iy  12,  '21 

i)74nl. 

111.  17-. 

631'-.  75 

U.  38  •• 

47  (  80J- 

422  I. 

18.  3H. 

24kr  04 

21lir.  98 

I32n 

2s.  6il 

74ir.  ;5o 

531- 
Is.  J§  I- 
29".  33 
4HI 
St  4oJ 
»19Ji 
$l97i 
S3  99I 
471.  75' 
8i%d. 

3'    4td. 

2«.  32«- 

;6k'-  86 

221.  31'- 

31-5  Ip- 

2».  ili. 


Pa. 

97»pl- 
12-107fl- 
25dr-  22J 

2s.* 

251-  22!'^ 
17-58d 

2s.' 

18-159tr. 
18-I59kr. 
25m.  iii 

251r-  221c. 

63H. 

2a.* 
25P-  221 

51d 

$4  8B', 


tise) 

251  224-- 

led- 


18169kr- 
251-  2/io. 

13-33P. 

24-btd. 


•  Fixed  at  Rs.  10  to  the  troM  sovereiu'n,  September  8.  1920. 


NEW  VORK  ON— 

Amsterdam,  sight  ... 

Bomtjay.  cheques 
Buenos  Ayres,  cheques.. 
Ohriatianla,  cheques 
Copenhagen,  ohequsa    .. 
Qreeoe,  cheques 
Bong  Kong,  obequea    .. 

Italy,  sight         

Lima,  ohequea 
Manila,  cheques 

Montreal  

Paris,sigbt         

Rio  de  Janeiro,  oheques 
Shanghai,  obequea 
Singapore,  cheques 

Spain,  oheques 

Stooi^olm,  oheques 
Snitaerlaud,  oheques    .. 
Talparaiao,  oheques 
Yokohama,  oheques 


May  25.  '21 
3a  15-'- 
25-1250. 
132  01) 
ia3..o- 
17  90O. 

5  48'- 
600  0 

6\,3jO. 

S-JOi. 

10'626%disc. 
11-89  '. 
7oU.ull- 
85  750. 
42  UOO. 
13  230. 
23  2j>'. 
6-*i'- 
13  OJ'. 
4d'.5.'. 


May  'i.  '21 
35-91:1- 
'ib'i  )c 
143  JO 
lo-91<i- 
18-16'. 
6-di.:- 
5a-2ji 
55450- 

3  321 
49Udi> 
10  125%  disc 
11  Sl'r. 

65-00". 
42  JJo. 
13720. 
23  ei". 
5  5i>r. 
1300". 


f,*r  »^  a- 1  my 

(j  luced 

10  21^.  for  1  giilder 

48  660-  'or  1  rupee 

26  dO"-  'or  1  kroner 
26  8Ui'.  'or  1  Krouer 
19.295c.   'or  1  'Ir  wnuia 
74-59'  •  'or  \l6».  <| 
19.30  cents  for  1  lire 
4d8dO  *  lor  i  nor. 
50o.  for  1  peso 
.  Premijin  per  1100 
5-181  trwioj  tjr  »1 
3  082  nilreisfor  tl 
52  ad>^-  for  1  tael 
56  .  7.1.  for  tl 
13-3JO.  for  1  peseta 
'28d1o.  for  1  Kr»)uer 
5  Idl  IrioM  for  ti 
20-dlc-  for  I  peso 
49-34>'-  for  1  lea 


P.  ice 

JOIJ    J 

4J-25'-. 
33000. 


28-85-. 
48-40. 


49-'»o- 
P.ir 
biv'r- 

8301  o. 
6711'-.. 


6-l«i;r. 
49- 910. 


•  Aco  irling  toOiirinby  I'nia'  Comiiany  of  Ne-v  ITo.k. 

IV.— BANKERS'  CL£AH1NG-H0U6E    Ri£rjHN:>. 


Name. 


BlRidMflHlU  ... 

BRtaTOI, 

DOBLIN   

HUlX 

LBBIM    

LniOKSTBR 

LIVBRPOOL  .. 
UAN0HR8TBR.. 
NBWOISTLB  .... 
NOmNQHiM  .. 

sbbftibld 

London- 
Town    

Mbtropoutan 

OOUNTBY     


1921 

May  21 

„  21 

„  21 

„  21 

„  21 

„  21 

,.  21 

,.  21 

::  li 

..      21 
1921 

May  2' 
..  25 
..      2b 


Amount.  I   In -. or  Da -.»  I  1 92 1  Agg.  I         (no.orOe. 
[in  £'3  3len,ag.  JJj'a  omitted.l 
£1.437  I 

9S9 
6-64=i 

764 

7o2 

456 
64il 
7-883' 

1,222; 

4>4j 
763 


687-260 
30.6.8 

62,4.8 1 


ToTit     'May   25 


— 

1.754 

«:56  61i 

— 

£23.401 

— 

8il 

.U.047 

— 

7.3  6 

— 

2,276 

15i-2i.i 

— 

35  931 

17,941 

— 

1.003 

23,92 , 

— 

n.257 

— 

761 

16.622 

— 

12.4i9 

— 

9,640 

201,9i3 

— 

163  28) 

— 

22777 

321.4  3 

— 

353  141 

— 

1,994 

46d9d 

— 

20  711 

— . 

4d2 

15- .33 

— 

9,516 

— 

483 

27-233 

— 

6o84 

•f 

36,214 

12,474.18. 

_ 

1,236  233 

— 

4.861 

722  4j7 

— 

171  J i5 

+ 

10,283 
21.263 

1.341936 
I4T545  637 

3do  73i 
1.833.961 

i9  2 
lt(-9 
19-1 

35-6 
42  7 
44-8 
523 
316 
37-7 
19-3 

9-4 
196 
21-3 


67).  ^93 
•  Oompare  i  with  a  ,'ear  a-40. 


V, — FREIGHTS.— Aoooraing  to  iMessfs.  J.  0.  Lioali,  Ao^ior  &  Cj.,  Ltd  . 


HOMEWARDS. 

1921 

1921      1914 

Homewards.  -  on',    gil   1921 

1914 

May  .7 

hUv  20  U  'V  22 

iI.S.AU.i'ortsu>a.K  M.vl/  .\I:i,-.0M4y22 

AJei.  toU.K, 

..     iiii 

—          C/S 

(ooal)     ...           .Si       »j 

— 

Aust.  to  U.  K. 

..    62/6 

S2/6        22/0 

U.S.toO.K.  (gr.)         6/9t    6  9 

2/U 

Bilbao  to  Oardin. 

iJuU  Ports  to  U.K.O0M. 

Bombay  to  p.p. 

..  20/ud,w.20/0d.w.l6/0 

(graiui 76         — 

_ 

..  j;,u 

MUaom.liS 

OUTWARDS.-Oaniueo 

Calcutta  to  p.p.!  tutej    — 

eon  .>.id         ...    —        — 

•Hi 

Danube  to  U.IC 

22  6 

22/6          8/0 

River  Plate      ...    —        — 

14,'» 

B.  Flat*  to  U.K.. 

.     56  3 

55/0         — 

St.  Vincent        ..    —         _ 

— 

• 

I'cr  toil. 

Timo  Chn 

t  Per  qiiirt.r. 
rtr-r.  6/3- 

1000 


THE     STATIST. 


[May  28,    1921.  f 


VI. -WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &C 

Iron— Rootfh  pis  warrants      ...ton, 

—  Midn'esbro' warrants      toni 

—  Hematite  warrants     ton 

—  Staffordshire  bars,  London  ton; 

—  Oommnn  bare  ton 

Steal  Raili       ton 

Sal»anis«d  She«(s   tonl 

CoDOdr — Standard    tonl 

Tin— Knelish  Iimots    ton 

_  Straits     ton 

TinDlafos.  T.O.  Ooke,  S.  Wales.. .box 

Lead — Soft  Foreism  ton 

Spelter — Ord.  Poreit^n  ton:, 

Quicksilver— (751b.)     bottIe| 

Aluminium   ton 

Antimony — Regains  Foreign  ...toni 

—  i'lngllsh    ton| 

Coal— (best)  Torteiliire ton 

—  St.eajn  f hpcit)  Newnn-title ton 

CHEMICALS,  OILS,  &C.  ' 

N.  of  Soda— f  o.b.Ohile.  perquintal| 

Soda — Orvstals  ex  wharf    tonj 

Copra— Malay  and  States  ton 

Gambler^tlood  marks cwt. 

Indigo — Bengal  20od  to  flne  lb. 

Linseed  Oil — Raw ton 

Linseed — Oalontta,  spot   ton, 

—  Cakes,  U.K.  made,  ex  mill  ...ton 

Olive  Oil — Spanish    ton 

Palm  Oil — La^os    ton 

Petroleum — American      gallon 

Rape  Oil — ReQned  English  ton 

Soya  Oil — Refined   ton 

Tallow — Imported    cwt 

Turpentine — American cwt. 

Rape  Seed— Toria ton 

Rubber — Para,  spot    Ib.i 

. —  Pine  plantation  fstnd.crepe)  lb.! 

—  World's  Production*  Oct.  tons  , 
Sliellac— T.N    Orance,  fair  ...cwt.i, 

TEXTILES. 
Cotton — MiiMline  Upland   lb  1, 

—  Esyptiau  2ood  fair lb, I, 

—  Pemambiicn  fair  lb., 

—  Middling  Ppl.  New  York  ...Ib.l 

—  Stock,  i^iverpool  (May  6»  bule.= 

Flax — TftTosrfii),  Yarapol    tonj 

damp — New  ?:ealand     ton 

—  Manila  fair     ton 

Jute — Fir^t  Marks  ton, 

—  Red  SCO   ton 

Silk — Onmnion.  New  Style   lb. 

—  No.  1-1 »  .Taran    lb. 

—  1st  Order  Italian lb 

Wool— Pt.  Philip  imwashetl  ay.  lb. 

—  Lincoln  Half  Horra    lb. 

HidOl— Enn.  ni.  her;t    ..  lb. 

Leather — Dres^int?  Hides  lb. 

VE6.  FOOD,  CORN,  Ac. 
Wheat- Visiblesnpply  U.S.  ...bns. 

—  Red,  price,  N.T.  601b.. ..bushel 

—  English  Gazette,  aver.  4801b.  qr. 

Flour— G.R 2801b. 

Barley — Eng  Gaz.,  aver.  40fllh.  qr. 
Oats— Eng.  Qaz.,  aver.  3]2  lb.  qr. 
Maize— N.Y.  fnew  bushel).... 6Rlh. 

—  Amer.  mixed,  Liverpool. ..4801b. 

—  La  Plata    4801b.  qr. 

Potato's— Good  English  ton 

Rice— Bassein  cwt. 

Tapioca — Pearl,  medium  cwt. 

Hay—  Clover,  London    ton 

Hop$— English.. cwt. 

ANIMAL  FOOD. 
Bael— Argen..  chilled  hndqra....81b. 

—  Scotch  sides  8ib. 

—  English   81b. 

Mutton— Scotch  wethers gib. 

—  Enslish  wethers 8Ib. 

—  New  Zealand  frozen   gib. 

Pork— English  and  Irish 8Ib. 

Bacon — Irish,  delivered  cwt. 

—  Danish  cwt 

—  Canadian,  ex  Port cwt. 

—  Araencan.  ex  Port  cwt. 

Hams — Amer.tongcut,  ex  Port  cwt. 

short  cut,  ex  Port, cwt. 

Lard — Amer.  boxes,  ex  Port  ...cwt. 
Butter — Danish cwt, 

French     cwt 

—  Australian  cwt. 

—  New  Zealand     cwt. 

Cheese — Canadian   .cwt. 

—  United  States   cwt! 

—  Dutch     cwt 

SUGAR,   COFFEE,   TEA,   &c. 

Sujar- Imports  to  Apr.  30-..  cwt, 

—  Homeconsnmp*n.toApt.30cwt. 

—  In  Bond  Apr.  30  cwt 

.  —  Price,  .Tava.  96°  Pol cwt 

— .  Yellow  crystals    cwt. 

—  —  Tate's  Cuijes.  No.  i cwt. 

COlTee — Imports  to  Apr   30  ...cwt. 

—  Homeconsumpt'n  fo.Apr.SQcwt 

—  Exports  to  Apr.  30   cwt 

—  In  Bond  .\pr  3,f   cwt 

—  Price.Costa  Ricagd.tonnecwt. 
, —  —  Brazil  (Santos)  sjood  ...cwt. 
Tea— Imports  to  Apr  30 lb 

—  Home  consump'n.to  Apr.30  lb. 

—  Exports  to  Apr,  30 lb. 

—  In  Bond  Apr.  30  lb. 

—  Price,  Indian,  Pek.  Soug.  gd.  lb. 

—  —  Ceylon,  Pek.  Soug.  ord.     lb. 

—  — Common  Congou     lb. 

Cocoa  -In  Bond  Apr.  30   cwt. 

—  Grenada,  good  to  line   ,.cwt. 


MAY  27, 1921 

J3G'n 

isn'n 

180'n 

£27  11 

£?3 

£I.» 

£!>1 

71 


MAY  28,  1990  I  JUNE  30. 1914 

223'6' 57'0 

....„ 217'6 51/0 

960/0' 61/0 

£28  lOi £8  10 

£28| £8  16 

£23 £6  2/R 

£5' £16  17/1 

£93  10 £6R 

.  £175— £17P) £27''  m £142  15 

£18'    £30Cnom.; £139  10 

..26'0— 2Brl        74'n...  11/lOJ— 12/0 

):23i?58  10— fS?  in £19 

..£28— £28  F,"  £43  15— £46, £21   7/9 

ill— £11    ir" ££On<-m.l £7 

nom.!     £165] £82 

£21?— £261    £59— ?61o"i ,£27  10 

£37— £42     tsn— ER'n'^'n 

— ! 37/'— 38'2 

70/01 50/2-55/2 


£Z>>  in 

29/<^ 

...  io/o-i:/B 

£31  10 

CIS  in 

£18  10-£;9 


,.12/0 l.'i'S 

un'o!...  230/o-'40'n 

£59  in' 

so'n: 

IS/O-lft'fi! 

£99 

£43  !,•; 

£22, 


..£34  m £64  ir 

2/3* 2/l| 

£62 £10P 

nom Eir," 

.32/0-^R/Ol 80/0- 9" 'n 

lOO/n; 200/0, 

....    £20  '01 540  1" 


9Ji1 

Qd 

,.26.620 
..  iVK 

.  R  631 

.]0-5nd 

79<(d 

13-n5' 


2/2nom, 

2^} 

...27.685 
...   590'0 

28Rnd. 
64-.5nd 
31-ind. 
40  0" 


m  10 

20'Ono'n. 

T'T/fnom. 

26/Onom. 

VB, 

8M. 

Rd. 

..  1/9-2/6 


18H 

B7  6 

68'n 

44  ^ 

3''3 

7PJ- 

30  0 

40/6 

IPO'n 

...  le/G-iep 

22" 

■  160/O-lBO/P 


7-53d. 

-- 875d. 

7  73d. 

13-25C. 

934.600 

£28 

nom. I £59! £25  10 

.  £3R' £6'i £28  10 

E2.C i5H: £26  15 


17/6 
14/6 


7/4 

42/6-45/0 

£23  15  £24  7'6 

16/10! 

3,'2— 3/8 

£25  5 

£13  I6/9 

...  £7  17/6—^8 

£49  10 

£31  10 

7|d. 

£32 

£24  10 

29/3-33/3 

33/7! 

£13  5 

2/9J 

2/2 

8.467 

63/0-64/0 


985.69''! l,204.77f 


£45 £24  15 

,  35/0' 12,/0-12/6 

:.  5/9i - 


IRO/O- 
.]65,'0- 

.  iir/0- 
.  liO/n 
.  ]30'0 

.  131/0 

.  67/0- 
.  £16/0 


2/3» 

IBja.-lRd 


lUd.— 1/0 

.-.     1/0} 

7id. 


4/0-4/8 1,'4— 1/8 


6».851.nfl0 

3'Oc 

72/10 

63/P 

8R/1'- 

fiO/lj, 


.    nom. 
.     77lf 

•  tli.'^'n 

.     4R'fi 

•  34/0 


8/10 6/8 

9/4 10/0 

— 10/0 

}'r lO/fit 

12/0 10/R 

5'P ir/6 

fl/R lO/O— '.'/O 

-'7'"0 :22fl/0 

-172/P +]92'n 

-14i'/n +187/0 — 

-120'r t]R7'ol  ...    72'0— 74/0 

l^'/O! tl84'0 75'0— 79/0 


.  34,640.000 

67ic. 

34/3 

28/6 

25/4 

.......     20/0 

76ic. 

32/4 

25/9 

.  70,'0-75/0 
....  7,0-7/3 
.  14/0-17/8 

84/0 

....£6  5-£7 


3/'8— 3/10 
..  4,'6-5/0 
..  4'2-4/5 
..  5/8-6/0 
..  4 '6- 5/4 
..  2/4—3/2 
-.  3 '6-4/0 
60/0-74/0 
58/0-68/0 


-liS'O', 

-  69'r. 

-220'r. 


+I8«'n 71/0-74/0 

tr-ifl/R' 51'9— 52/9 

30'l'4,-  117/0-120,'0 
303/''l--  96,'0-108/0 
303'4'...  980—110/0 
303/4'--  108'0-114/0 

-138(11 tl45/0 ee.'O- 68/0 

.      - +145/01 - 

•I88/0I +145/0^ 53/0-64/0 


•IRR/'  . 
PR'O- 


|...  IRP/O- 
...19,10- 
...  132,0- 

'.""iie/o- 

9.2«4,fi6''>i 9.931 .191'' 19.777,264 

9.062  •9,'S R.420P87 17.272.000 

S.iSR.OOlii 7,399.000 6,308,000 

2i;<) 53/01 10/3 

,57'0! 63'6! 12/6—14/0 

68P! 72/0 18/0 

336.89n 2R''.4''9| 720.360 

IP1913I 102.R4R| 141,410 

14639"' Ifi9.4^fi 340.250 

737.0001 713.000 484,000 

...  1020-130  01...  168'0-]64'0 80/0-  93/0 

,';3n-6P'0l  ..1300-132  01 41 '6 

162.9'7,972; 146.030,275  •-    123.230,277 

134.824.96  1 123.S6F,2ni  ;■•.    155,447.972 

81.06.7161 l5.6O2.7O6l 26.561.766 

-.    239.392.n00l 2Ci7.520.0001 78,292.000 

1 5'd.i •..1,'5! 8!d. 

1 5:d. 1/6| 8ia. 

1 2J-3uom.l 1/3: 5}d. 

1 1271.0001 1.086.0001 309,000 

,1 52  0-54/nl 85'0[ 52/6— 66'0 


fistituated. 


t  Controlled. 


t  DecoatroUed  :  Price  Ex.  Pactory. 


VIL-RAILWAY  REVENOE  STATE UENTS. 


Canadian  Pacific 
Grand  Trunk 


3  mot 
3  Tn09.  \to 


I  ■  I'eriod  I 
Mar 

to     Mar.l 

Mar.         I 

Mar.  I 


Gross        (     -H  or  — 

»T4yos,oo6-i.o]0.ooI 

41.940.000-1,246.000 

£1.278.7004-    £95.9D0 

3,772,£0Ol-(-    593,200 


Net 

i>7.4,;l,dOG 

3,906,000 

£li2,P0P 

Dr.  91,40C 


+  or  — 
-t^S493i006 
-I-      648.000 
-1-     168,400 
-1-     306,500 


VIIL— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

»,•  No  trafflc  staltfments  an  rwu>  publUhpd  by  the  Some  Railways.  On  AruriM  g 
1914,  '^'  OoTvmment  assumed  control  of  the  railways  of  Great  Britain  under  warrvnt, 
renewahU  weelly,  issued  in  pursuance  of  Rel'iicuion  of  the  Forces  /a,  1871.  The  frith 
railways,  similarly,  were  taken  over  as  from  Jantinrv  \,  1917. 


.mv«%«  ■  «v        Week  or 
INDIAN.         Month 


Assam  Bengal'^ 
Rarsi  Light  ...  * 
P,engal&N.W.  A 
Beng.  Dooarsl-^ 
Eeng.  Nagpnr,  * 
Bomb.  Baroda.i 

Burma      * 

DeI;Trm.  Kalk.  Ik 
Ea.st  Indian ...  ^ 
Gt.  Indian  Pen  > 
Madras  &S.M.;  J 
Nizam's  Guar.  * 
Roh.  &  Kumn.,' 
South  Indian|,^ 
South   Punjabi  J 

COLONIAL 


Can.  Northern  May- 
Can.  Pacific  ...  May 
Gr.and  TrunkiMay 
Mashonaland  iPeb. 
Mid.  W.  Aust.lMar. 
NewCapeCent.jApr. 
RhodesiaKlys  iFeb. 
Temlsooaata,.  iMar. 


3P 


FOREIGN. 


Argentine. 

Arg.N.Bast...|May 
Arg.Transand  May 
B.A.  &  Pacific  May 
B.A.Gt.  South  May 
Do.  |May 

B.A.   Western  Mai? 
Do.  iMay 

B.  A.  Central]  Apr. 
Gent.  Argent. May 
Cord.  Central, May 
Entre  Rios   ...  May 

Brazilian.  ' 
Br.iZilGt. South  Apr. 
Brazil  Railway  Dec. 
Qt.  W.  Brazil  M..y 
Leopoldina  ...,Mav 
San  Paulo  ...  May 
S.ofBahiaS.W  Apr. 
Ohilean  and 

Peruvian.    1 
Anto{3.:asta...|May 

Arauco June 

Nitrate(2wks)  May 
PeruvianCorp. 'A  pr. 

Tsiltal    Apr. 

Cuban. 
Cuba  Railroad  Tan. 
Havana   Cent,  May 
U.  of  Havana  May 

Uruguayan.  I 
Oeut.  UruguavlMay 

„     (E.  Ext.);May 

„     (N.  Ext.)  May 

„  (W.Ext.~lMay 
Mid.  Uruguay! Apr. 
N.W.  Uruu:uay, Apr. 
ljru„'.  Xmthn.,Apr. 
Mlsoellaneaual 
Alcoy  AGandialllay 

Bilbao  l^pr. 

Bolivar      Apr. 

Colomb.Natnl.l  Apf. 
Costa  Rica  ...  Mar. 
Dorada  Ext.  ;Apr. 
iSgyptianDelta,  4  pr 
Gt.  8.  of  Spain  May 
LaGuaira&Ca.  \pr, 
Ottoman  Ry..  May 
Paraguay  Cent  May 
Puerto  Cabello  Mar. 

Salvador  May 

Santa  F6Prov. 

French  Rys.lApr. 
S'm'oa&S'ti'gciApr. 
ZafraiS:  Huelval  Apr. 


Miles 
Open 


Gross 
Receipts 


■or  —  cniNo.      Aggregate     -t    or  —  on 
Tear  Ago    jwkt    Receipts.        Tear  Ago  ' 


1,044 

118 

2.067 

15R 

2,695 

2.871 

1,342 

239 

2.772 

3,1211 

3,152 

900 

576 

1,852! 

716 


9.750 
13.388 

3,618 
810 
277 
20.5 

1,397 


TRAHS. 


Anglo-Ar,jent. 
Bombay  Elect. 
Britzilmn  ira,;. 
Brisbane  Elec. 
Brit.Columljia 
B.  A.  Lacroze, 

Calcutta    

Carth.  &  Herr, 
Ohatham&Dist 
Havana  Elect, 
tie  of  Thauet 
Kalgoorlie  .. 
Lanarkshire.. 
Lima  Light  .. 
London  O.C.... 
Madras(2wks.) 
.MauilaElcctrit 
Pemarobuco.. 
Provincial  ... 
Rangoon  Elec. 
Shanghai  Elec. 
SingaporeElec. 
U.of  Monte  vid. 


May    20 
iMur. 
Mar. 
Apr. 
Uar. 
,^pr. 
I  May     21 
iApr. 
'May     12 
I  Feb. 
May     IR 
Feb. 

Deo.    31 
Fob. 

May  26 
May  It 
Mar. 
May  22 
IMay  7 
Mar. 
Apr. 
Apr. 
Apr. 


16 


R179  200i- 
29';,no  -1- 
6,39,4P0'-I- 
24  4411-1- 
12  44.000- 
21  66  000 -h 
607.  886i-(- 
B4  0')i;i- 
29.88  OnOi-1- 
28  n.CO'l  - 
1280.000 
3.16.749 
1  ?0,81S 
8.26  76' 
8,(<0.306 


Sl.r3.90n 

3,069.000 

£278,;  35 

102.91 

13.72'' 

2,559 

134.15)1 

142.975 


752 

111 
3,428 
3.903 
Net 
1,882 
Net 

190 
3,305 
1.205 

811 


11.400 

3°e 
119.000 


If     163.000 


21.000 
79.000 
6.000 
41  425 
170  000 

5?,ni)ij 

22  700 


110  M  39.400 
3.530  ,M4  859,000 
1,010  l£  13.100 
1.831  !£       32  94? 

153!  S  3', 440 
52    W      41.000 


838 
84! 
390 


—  'S1,B05..386 
70  le  16,2S2 
681    6     142.681 


273 
311 
185 
211 
319 
113 
73 


33 

16 
136 

86 
190 

'0  1. 
559!  £ 
104    I' 

22J£ 
379  £ 
274   £ 

34  £ 
100  1£ 


26,830 
5.538 
3110 
2.084 

14,468 
6.631 
1,696 

10.600 

2,221 

12.929 

18  601 

32.6;6 

-jeJOi 

10608 

36.6^6 

10.030 

11.769 

4.1JG 

4.600 

4.126 


1,181  |£     129.360 

80  '£       ID. 000 

112  i£       15.629 


400  'C  82,017 
—  ,Es.8,76.44. 
378rM13. 102000 


40!  t 
334  « 
51  £ 
35|R 
9  '£ 
15   £ 


47.750 

816,45i 

60.2  <a 

82685 

2,3::» 

1,468 


20!i£ 
20!£ 
28!  £ 
85  i£ 
141ii£ 
15iiR 
65  1» 
69  |£ 
21!l£ 
26  '£ 


»  1.034.871 


l.H^ 
3J6 
5.467 
60.71!^ 
1CU.376 
61.07^ 
298,317 
3,37!, 
3.19-  -V 
\jfi.\/.,+ 
-t- 


13.500 

300 

ie.273 

2.770 

12000 

1,02,000 

96  003 

360 

71,000 

67  400 

27.333 

20  2BB 

12  781 

27  64? 

61691 


263m  S.»  157.501 
26i:»  1385 
901  ,£       46.189 


47.9(10 

£64  000 

6,593 

40,476 

14 

58i 

34.042 

12,38? 


2  000 

2,37' 

70,000 

29  000 

35.000 
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UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD 

Metropolifein  Di.-,trict    Ry.    I  inlou    Elect rn    Rly.,   Oity  Bud    South   London  Kl,- 
Central  London  Rlv.,  Lon'ion  Geri«r»l  Oiimii  us  Co. 

Week  to  May  2i,  £!6,'.ii34     Aggiei-aie,  J  n  1— May  21,  £4,838,240. 
Metropolitan  Electric  TS-.m^,  London  Ciuted  T'am»,  South    Metropohtaa    r.c  ci: 
Trams,  Tnimwavs  (M.E.T.)  Umuibus  Ol,.,  Gearies,-  Motor  Oumibus. 

Week  to  May  21,  £61.748 ;  Aggregate,  Jan.  i— May  21,  £1,053,288. 
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A  Service  of  Information 
for  Foreign  Trade 

IN  the  various  Offices  of  tlie  Guaranty 
Trust  Company  of  New  York  there 
are  estabUslaed  departments  whose  func- 
tion it  is  to  keep  in  touch  with  changing 
conditions  in  the  chief  overseas  markets, 
and  to  supply  customers  and  friends  of 
the  Company  with  the  resuhs  of  their 
researches. 

Tliis  International  Trade  Service  receives 
at  frequent  intervals  information  from 
our  o^vn  Offices,  Representatives  and 
Correspondent  Banks  in  all  important 
trading  centres.  The  information  thus 
received  is  supplemented  by  further 
investigation  carried  on  through  the 
medium  of  correspondence  and  official 
and  general  publications  from  all  parts 
of  the  world. 

Gnaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 

LONDON    OFFICES 

32  Lomhard  Street,  E.G.  3 
50  Pall  Mall.  London.  S.W.I  29  Kings«oy,  W.C.2 

LIVERPOOL    OFFICES- 
27  Cotton  Exchange  Buildings  51  Castle  Street 

NEW  YORK     PARIS     BRUSSELS     HAVRE     CONSTANTINOPLE 


Paid-up  Cdpital,  Surplus  and  Undivided 

ProBts  (Feb.  28.  1921)    - 
Total  Assets  (Feb.  28.  1921)         -        . 


$62,727,273.77 
$893,680,782.11 


®l)e  Statist 
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THE 


COAL  CONFERENCE. 

A   WAY   OUT. 

It  is  probable  that  the  ultimate  settlement  of  the  coal 
.strike  will  hs  anived  at  by  refei-ence  to  the  ratio 
between  profits  and  wayies  in  the  whole  iudustiy,  and 
I  hat,  as  an  approximation  to  pre-W'ar  conditions  in 
tills  respect  is  not  indefensible,  this  ratio  will  Ije  in- 
fluenced, if  not  d,3terniined,  by  the  relation  that 
existed  between  profits  nn,!  w:ii;es  in  llii^  pre-Waa' 
period. 

The  table  across  i'"'t  ■.•!  plot,  lm^hI  w.i  AppeucUx  -5 
to  the  Coai  Commission  Report,  may  be  taken  as 
more  or  less  accurately  reflecting  the  relation  of 
[irotits  to  wages  in  the  pre-War  period.  The  average 
pre- War  ratio  of  profits  to  wages  works  out  at 
IG.oi)  per  cent. —  say  ItU  per  cent.  The  wages 
figure  per  ton  from  1904  to  1912  is  not  given 
iu  tlie  table,  but  it  is  assumed  that  it  remained  the 
same  as  for  the  period  1809-1003  up  to  1911,  and  that 

Profits,   Royalties  and  Wages.  1904-1913 

I  In  Ntillii'n.s  i'.\ii'2it  wliorc  i.tliciwisc  .-talid.l 
rnilits  am.1 
Hnvalties 
17.2 


for  1912  it  was  the  same  as  for  1913.  Royalties  for 
tlie  period  1909-13  are  given  in  Appendix  I.  of  the 
Report  as  sis  millions  on  an  output  of  27ft  millions. 
On  an  output  of  250  millions  (1904-1908)  the  royalties 
would  be  oh  millions. 

Since,  sooner  or  later,  collieries  will  have  to  revert 
to  conditions  more  normal  than  those  under  whicli 
they  have>been  recently  worked,  the  miners'  wages 
(which  ai-e  the  chief  determinant  of  the  mineownei-s' 
profits)  should,  of  course,  be  based  on  pre- War 
figures,  as  il  would  obviously  be  impossible  first  to 
fix  the  wages  by  reference  to  present  conditions  and 
then  give  the  owners  16i  per  cent,  of  those  wages. 
It  is  doubtful  whither  the  industry  could  pay  wages 
alone  based  on  present  conditions,  and  thi^  doubt  is 
substantiated  by  the  following  considorations — while 
the  pre-W'ar  wages  were  €74  milhon  (average  1904- 
1908,  and  1909-1913)  for  9G5,000  men,  there  are  at 
present  about  1,200,000  men  in  the  uidustry,  so  that 
the  above  £74  million  as  a  pre-War  figure  should  lie 
increa-sed  by  alx)ut  2-")  per  cent.,  or  18^  millions,  brhig- 
.ing  it  up  to  92  J  millions.  The  pr'?sent  cost  of  living 
is  128  per  cent,  above  the  pre-War  level,  so  that  the 
present  wages  would  be  £'213  million.  Now  the  sta- 
tistical  summary  of  the  ilines  Department  for  the 
month  of  March,  1921,  shows  that  the  loss  for  that 
month,  before  charging  interest  and  depreciation,  was 
over  £5  million,  which  would  mean  a  loss  of,  say, 
.€60  million  a  year.  The  wages  for  the  month  were 
€21,2.56,923,  or  say  €2.55  million  a  year.  If  the 
miners'  wages  were  based  on  present  conditions,  and 
put  at  approximately  £211  million  a  year,  there  would 
still  he  a  loss  of  £16  million  in  the  industry. 

As  a  temporary  nieasmie,  the  miuei-s'  wages 
might  be  based  on  the  present  £Ost  of  living,  the 
Government  making  good  any  deficit  caused  thereby. 
When  the  industry  settles  down,  the  wages  could  be 
fixed  by.  reference  to  pre-War  conditions,  and  the 
owners  could  then  g^t  16^  per  cent,  of  these  wages, 
any  surplus  remaining  to  be  divided  among  minei-s 
and  owmers  in  the  ratio  of  100 :  16i. 

It  may  be  objected,  of  course,  by  the  luinei-s  that 
the  average  of  the  ten  years  to  1913  is  not  a  fair  basis 
Jor  a  staudaixl  wage,  on  the  gi'ound  that  the  pre-War 
wages  did  not  allow  of  a  proper  st-andard  tif  living. 
Taking  the  average  of  1912  and  1913— £86.7  million 
for  1,090,000  men — the  standiixd  wage  woiJd  bo  £86.7 
plus  one-tenth,  or  £9o.4  million  for  1,200,0(30  men. 
The  o\vuers'  16i  per  cent,  would  then  be  too  great. 
It  would  not,  of  course,  be  feasible  to  fix  the  miners' 
wages  by  reference  to  the  pre-War  price  per  ton, 
owing  to  the  decrease  in  tlie  number  of  worknig  shifts 
l)er  man. 

When  the  industry  settles  down,  the  following 
would  be  the  effect  of  the  above  proposals:  — 


Loss  for  a  year  as  above 

Add  wages  

Profit  before  charging  wages 
Deduct  standard  wage  ... 


Standard     profit 
£95,COO,000) 


(16J      per    cent,     of 


Surplus    .. 
wtiereof  miners  get 


100 
116' 


72  and  owners 


60,000,000 
255,CO0,0CO 

195.000,000 
95,000,000 

100,000,030 

16,000,000 

84,000,000 

12. 


16A 
116\ 


19048 

1909 
1910 
1911 
1912 
1913 


Tiiiiiia^jf 
Haieed 
249.8 


Rovalties 
"5.5 


Xet  , Wages — ^ 

Profits        Per  Tun  Millions 

11.7  5s.  6d.  68.6 


263.8 
264.4 
271.9 
260.4 
287.4 


14.9 

15.9 
13.3 
21.2 
28.0 


1909  13 269.6  18.7 

Average  of  periods  1904  8  and  1909  13 


6.0 
6.0 
6.0 
6.0 
6.0 

6.0 


8.9 

9.9 

7.3 

15.2 

22.0 

12.7 


6rf. 
6./. 
6rf. 
4</. 
4<f. 


5--.   10'/. 


72.5 

72.7 
74.8 
82.4 
91.0 

78.7 


%Prolits 
to  Washes 
17.0o 

12.28 
13.62 
9.76 
18.45 
24.18 

16.14 
16.59 


,Men 
881,800 

992.333 
1,027,339 
1,045.272 
1,068,751 
1,110,884 
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It  would  he  impossible,  of  course,  to  adjust  the 
profits  and  wages  in  the  same  jjeriod  in  which  the 
conditions  affecting  the  profits  obtain.  A  subseqaenl 
period  would  be  influenced  by  the  I'^sults  of  a  pre- 
vious jjeriod.  In  the  above  instanC'e,  the  miners' 
standard  wage    would   be  increased  in    a   subsexjuent 

The  total  owners'  profit  would  be  £28  million,  sub- 
ject to  variation  by  different  conditions  (more  or  less 
men)  in  a  subsequent  period.  In  Table  12  to  Appen- 
dix 54,  of  the  Coal  Industry  Commission  Eeport  the 
capital  in  1917  is  shown  as  £154, 500, (WO  (excluding, 
presumably,  •  boiTowed  capital).  In  1921  the  capital 
may  Ise  taken  to  have  increased  by  £20,000,000  to 
£174,.5O0,000.  The  above  jn-ofit  of  £28  million  re- 
presents a  return  of  alxiut  sixteen  jx-r  cent,  on  capital. 
For  excess  profits  duty  the  statutoi-y  percentage  on 
pre-Wai-  capital  was  nine  per  cent.,  and  twelve  per 
cent,  on  new  capital  up  to  1919,  and  fourteen  per 
cent,  for  1920.  The  owners  would  natui'ally  have 
to  pay  interest  on  such  capital  as  was  boiTOwed. 

It.  is  assumed  that  the  industry  as  a  whole  will  at 
least  be  able  to  pay  the  standard  wage  and  standard 
profit.  The  standard  wage  woidd  bo  payable  in  any 
event,  even  if  there  were  no  I'eturn  on  capital.  The 
owners'  deficiency  would  be  made  good  but  of  sm-plus 
in  another  period,  and  each  individual  colliery  would 
carry  forward  its  own  deficiencies  even  if  there  is  a 
sui-plus  in  the  industry  a.s  a  whob,  so  as  not  to  he 
penalised  in  a  good  period;  that  is  to  say,  even  though 
the  industry  as  a  whole  realised  a  surplus  and  the 
individual  colliery  also  relumed  a  surplus,  no  contri- 
bution from  the  latter  would  necessarily  be  forth- 
coming, inasmuch  as  it  would  have  its  previous 
deficiencies  as  a  set-off.  For  example,  a  colliery 
that  had  been  making  ten  per  cent,  of  the  standard 
wage,  and  which  in  a  particular  jjeriod  made  twenty 
per  cent,  of  the  standard  wage,  woidd  not  be  liable  to 
hand  over  to  the  general  surplus  the  three-aud-adialf 
)iercent.,  even  if  the  industry  a.s  a  whole  made  inore 
thaii  sixteen-and-a-half  per  cent.  Conversely,  it 
might  happen  that  the  industry  as  a  whole  would 
show  a  deficiency,  while  .some  calliei-ies  made  more 
than  the  standard  profit.  In  this  event  these 
collieries  w^ould  not  be  asked  to  give  up  their  surplus. 
The  result  would  be  that,  in  a  period  when  a  surplus 
occurs,  only  those  collieries  woidd  contribute  whose 
aA'erage  earnings  were  greater  than  IGi  per  cent,  c-f 
the  standard  wage,  and  they  would  contribute  in  pro-, 
portion  either  to  their  average  sur|>lus,  or  to  their  total 
profits,  or  to  their  standard  wage. 

-\s  regards  the  miners'  portion  of  the  surplus,  r. 
wages  pool  would  be  necessary,  into  which  the 
collieries  liable  to  contribute  would  pay,  and  from 
which  collieries  with  a  deficiency  would  draw  the 
amount  necessary  to  make  up  the  surplus  wage. 

II  will,  of  course,  be  observud  that  the  fundamental 
jirinciple  of  the  fbregoing  scheme  is  that  each  colliery 
should  be  obliged  to  pay  its  own  standard  wage,  but 
that  the  surplus  wages  would  lie  levied  from  those 
collieries  that  created  the  surplus.  If  all  collieries, 
including  the  poor  collieries,  had  to  pay  surplus  wages 
in  proportion  to  their  standaixl  wage,  the  poor 
collieries  would  inevitably  be  comj-ielled  to  close  down. 
It  would,  obviously,  be  in  the  interests  of  (he  miners 
in  a  good  district  that  the  bad  mines  should  shut  down, 
or  that  their  results  should  not  be  allowed  to  affect  the 
general  average.  It  might  be  agreed  that  mines 
making  a  loss  should  not  come  into  the  average. 

The  standard  wage  of  a  colliery  would  be  its  pro- 
portion of  "the  total  standard  allocated  according  to  the 
number  of  men  employed.  Alternatively  each  district 
would  have  its  own  standard  wage,  based  on  its  own 
pre-War  conditions  and  on  the  cost  of  living  in  the 
district,  and  the  standard  wage  of  a  colliery  would  be 
its  proportion  of  the  standard  wage  of  the  district. 


LEGISLATION  AND  TRADE 
COMBINATIONS. 

SixcE  May  19  thel'rofileering  (Amendment)  .\ct,  1920, 
has  ceased  to  be  tlie  law  of  the  land,  but  it  is  under- 
stood that  the  Government  wil>  shortly  introduce  legis- 
lation for  the  purpose  of  setting  up  more  jiermanent 
machineiy  to  deal  with  trade  monopolies.  Complaint 
by  the  pubUc  of  the  existence  of  profiteering  led  ori- 
ginally to  the  passage  of  the  Profiteering  Act,  1919,. 
much  suspicion  being  aroused  amongst  the  consuming 
interests  by  the  giouth  of  trade  associations  and  com- 
binations during  the  War.  This  growth,  it  may  now^ 
be  interesting  to  recall,'  was  directly  encouraged  by 
the  Govermnent  itself  owing  to  the  necessity  imposed 
on  various  Departments  of  consulting  the  most 
infomied  opinion  in  a  trade  and  sometimes  rationing 
material  thi'ough  an  organisation  representative  of  a 
trade.  Arising  from  this,  unassociated  firms,  in  order 
to  have  an  opiX)rtunity  of  communicating  with  the 
Government,  found  it  advisable  to  join  existing  asso- 
ciations or  in  some  ca.ses  to  fomi  representative  gi^oups 
for  the  purpose  of  advising  that  body  on  matters 
connecte<l  with  trade.  Judging  hy  figures  recent]\ 
published  there  seems  no  reason,  howevei-,  to  believe 
that  profiteering  has  been  practised  on  a  very  large 
scale,  notwithstanding  the  fact  that  a  large  part  of  the 
period  covered  was  marked  by  rising  prices  and  keen 
demand  for  goods  of  all  kinds.  Thus  the  Central 
Committee  esta Wished  by  the  Act  of  1919,  whose  duty 
it  was  to  investigate  specific  complaints  arising  out  of 
transactions  or  sales  other  than  retail  sales,  had  to- 
deal  in  all  with  only  60G  complaints.  Of  this  total 
131  were  dismissed;  profiteering  was  proved  in  oiil>' 
seventy-two  cases,  in  regard  to  which  ]irosecutions  had 
been  undertaken  in  t\\euty-six;  the  remainder  await 
decision. 

In  foreign  countries  and  in  th?  Colonies  the  trade 
comliine  has  been  a  favourite  subject  of  legislation. 
Particularly  in- the  United  States  there  has  long  been 
waged  a  contest,  exhibiting  the  most  ingenious 
devices,  between  the  Legislature  and  the  tnists.  The 
I'ederal  Trade  Coiumission  Act  of  1914  created  a  per- 
manent Commission  to  investigate  and  report  on  the 
activities  of  coqwrations  eiiffaged  in  comnierce,  and' 
the  Clayton  Anti-Trust  Act  of  the  same  year  is  in- 
tended io  render  illegal  combuiations,  arrangements 
or  contracts  which  have  the  effect  of  substantially 
reducing  competition  or  which  tend  to  create  mono- 
])olies.  In  addition  to  these  Federal  anti-tnist  laws 
there  is  an  enonnous  mass  of  State  legislation  having 
for  its  object  the  regulation  or  prevention  of  trade 
nssociations  or  combinations  framed  to  i-estrict  com- 
petition or  control  prices. 

Before  the  passing  of  the  Profiteering  Acts  th( 
position  of  the  combine  in  English  law  may  be  stated 
in  tlie  words  of  the  Committee  on  Trusts:  "  Combina- 
tions operating  in  restraint  of  trade  are,  though  not 
criminal,  unlawful  if  shown  to  be  against  public  policy, 
as  public  policy  is  understood  by  the  English  CV>urts, 
where,  these  woi-ds  are  construed  in  a  somewhat 
narrow  and  technical  .sense"  and  not  necessarily 
identical  with  the  .  interests  of  the  communit}'. 
Through  the  oixration  of  these  Acts  the  Government 
has  accumulated  a  large  mass  of  material  which  will 
presumably  form  the  basis  of  its  future  action.  The 
Committe.'  on  Trusts,  whicli  un-.lertook  the  investiga- 
tion of  the' nature  and  development  of  trusts  and  trade 
combinati<ins,  and  the  Investigation  of  Prices  Com- 
mittee, which  inquired  into  the  cost  of  production  of 
various  articles  in  all  stages  of  their  manufactmV, 
have  already  issued  a  large  number  of  reports. 
Generally  speaking,  the  conclusions  seem  to  imply  thai 
the  consumer  has  suftere<]  no  detriment  fixsm  the 
o]>eration  of  trade  combinations,  and  in  some  cases 
he  lias  probably  benefited.  To  take  the  findings  of  the 
Committee  that  examined  the  tobacco  industry:  "  Wc 
cannot  but  conclude,  accordingly,  that  down  to  this 
date  Itbe  report  was  dated   Deeen'iber  13,    19191    the 
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existence  of  the  Imperial  Tobacco  Company,  with  its 
present  policy,  has  not  rosulti-Hi  in  rtiising  the  price  of 
tobacco  or  cigarettos  to  (lie  consumer,  but,  on  tho 
conti-aiy,  has  tended ^iu  tho  op[K)site  direction.  Nor 
have  we  disco^•cred  that  the  Imperial  Tobacco  Com- 
pany has  so  far  exercised  any  injurious  influence  on 
the  trade.  Our  witnesses  expressed  tho  opinion  that 
its  activities,  generally  speaking,  have  been  beneficial 
to  the  retailer  and  to  tiie  conmiunity,  tliough  tlie 
evidence  with  regard  to  the  latter  was  less  directly  re- 
presentative than  with  regard  to  tho  former.  As  the 
corabinati<jn  controls  less  than  two-thirds  of  the  trade, 
it  has  been  compelled  to  maintain  against  its  compe- 
titors high-quality  goods  at  the  lowest  possible  price. 
■  This  ha3  reacted  upon  the  competitors  themselves 
by  forcing  them  also  to  purchase  the  best  quality  of 
raw  material  and  to  turn  out  finished  goods  which  are 
not  infei'ior  to  those  of  the  Imperial  Tobacco  Com- 
pany. While  mutual  competition  has  restrained 
th3  advance  of  prices  on  lioth  sides,  the  extent  of  this 
restraint,  so  far  as  cheaper  variety  tobaccos  are  con- 
cerned, has  been  emphasised  by  certain  manufacturers, 
wlio  have  laid  before  us  figm-es  showing  thai  somj  of 
these  varieties  are  being  placed  on  the  market  at  an 
aotual  lojis,  which  is  to  be  covered  by  the  increased 
profit  on  higher  price  goods,  especially  upon  special 
brands."  The  fear  underlying  many  of  tlie  reports 
is,  however,  that  tiiis  policy  is  lialjle  to  b;>  changed  to 
one  directed  towards  tiie  exploitation  of  the  consumer; 
though  they  have  not  prove<l  so  up  to  the  pi'esent,  com- 
bines are  always-  potentially  dangerous. 

Whatever  form  of  legislative  machineiy  the 
Government  propose  to  establish,  it  is  to  be  hoped  that 
it  will  not  \x'-  aimed  towards  preventing  or  obstructing 
the  formation  of  combinations  or  associations.  Experi- 
ence has  shown,  in  the  first  place,  that  no  such  inter- 
ference can  be  made  effective,  and,  secondl)",  that  these 
stej)s  in  production  and  distribution  undoubtedly  tend 
towards  gi'eater  efficiency,  increased  economy,  and 
better  organisation  of  industry.  It  must  be  borno  in 
mind  that  manj-  of  these  associations  have  been  created 
as  a  result  of  severe  depression,  and  that,  in  default 
of  such  action  beinef  taken,  some  trades  were  faced 
witii  all-round  tlisaster.  In  the  absence  ot  some 
ass<x;iation  for  regulating  prices,  prices  may  be 
ihiven  down  to  the  lowest  possible  level  and 
profits  frequently  reach  a  vanishing-point  owing 
to  the  unrestricted  competition  of  British  inann- 
facturers  and  importers.  With  the  elimination 
of  )irofit  manufacturers  are  discouraged,  if  not  abso- 
lutely prevented,  from  reorganising  their  plant,  ex- 
jjeniling  money  upon  improvements  and  introducing 
new  methods ;  consequently  there  is  a  tendency  for 
the  cost  of  manufacture  to  rise.  .Vnother  evil  flowing 
from  unrestricted  competition  is  that  manufacturers  in 
the  stiTjggle  for  orders  are  tempted  to  supply  commodi- 
ties of  the  lowest  and  cheapest  quality  that  consumers 
will  accept.  Superior  goods  are  thus  frequently  driven 
off  the  market,  the  consumers  being  totally  unable  to 
discriminate  between  the  rclativje  values  of  the  two 
varieties  and  often  suffering  as  a  result.  With  a  higher 
level  of  jirico  tho  manufacturer  is  encouraged  to  pro- 
duce a  high-class  article  and  to  expend  money  on  the 
instalment  of  new  machinery  and  new  methods.  From 
another  point  of  view,  restrictive  legislation  on  the 
formation  of  combinations,  and  assoeiations  would 
weaken  our  ability  to  meet  foreign  competition.  These 
formations  are  characteristic  of  industry  in  Germany, 
wliere  their  growth  is  viewed  with  favour  by  the 
Government,  and  in  tlie  United  States,  so  tar  as  the 
export  trade  is  concerned,  they  do  not  como  within 
the  scope  of  the  anti-trust  laws. 

Home  consumers'  distrust  of  huge  industrial  aggi-e- 
gations  is  largely  based  on  the  lessons  of  Amca-ican 
experience,  but  tho  full  significance  of  the  differing  con- 
ditions in  the  United  Kingdom  and  the  United  States 
is  not  quite  realised.  The  industries  of  the  latter  are 
protected  by  heavy  tariffs,  while  those  of  the  former, 
still  substantially  a  Free  Trade  country,  ai-e  subject  to 
exicinal  competition. 


SERIOUS  EXCHEQUER  POSITION. 

TlUT  liic  combined  etfects  of  the  Hade  de[iri:'S.>iou  and 
the  coal  strike  on  revenue  have  at  last,  though  some- 
what tardily,  forced  the  Government  to  consider 
seriously  tho  question  of  revising  the  i>olicy  guiding 
tho  National  Finances  in  the  light  of  current 
economic  conditions,  is  evidenced  by  a  Treasury  cir- 
cular to  the  various  Government  Departments,  just 
issued  as  a  White  Paper  (Cmd.  1309).  The  policy 
pursued  in  framing  the  National  Accounts  for  the 
present  year,  as  well  as  for  last  year,  has  been  to  fix 
the  amount  of  expenditure  first  and  budget  for  revenue 
accordingly.  As  regards  expenditure  itself,  the  policy 
is  to  reduce  debt  as  much  as  possible  while  the  pur- 
chasing power  of  the  currency  remains  low.  Tlie 
reduction  of  tlobt,  however  desirable  an  end,  is  only 
feisiblo  when  sullicient  can  be  raised  by  taxation  to 
do  so  without  injuring  trade.  Discussing  this  subject 
last  week  we  drew  attention  to  the  unfortunate  shrink- 
age in  revenue  since  the  beginning  of  the  present 
financial  year,  and  pointed  out  that  this  forces  the 
Government  cither  fo  abandon  their  schemes  of  debt 
redemption  or  effect,  a  drastic  reduction  in  expeuditm-e 
on  Supply  Services.  The  situation,  as  a  matter  of 
fact,  is  moro  pressing  than  this  statement  would  indi- 
cate, for,  at  present,  not  alone  are  the  Government 
not  reducing  debt,  but,  on  the  contrary,  they  are  com- 
pelled to  increase  short-time  indebtedness. 

Clearly  such  a  position  cannot  be  maintained,  and 
it  is  at  any  rate  to  the  credit  of  the  Govt-rnment  that 
they  are  facing  the  issue  plainly,  as  shown  by  the 
circular  already  mentioned.  Briefly  stated,  the  paper, 
having  emphasised  the  impossibility  of  increasing 
taxation,  and  having  shown  that  the  anticipated 
revenue  for  the  financial  year  1922-93  would  be  in- 
sulVtcient  to  provide  for  the  C'ons61idated  Fund 
Ciiarges,  Supply  Services,  and  reduction  of  debt  on 
tb.eir  present  scale,  points  out  that  the  only  alternative 
to  reducing  the  latter  forms  of  expenditure  is  fresh 
borrowing,  which,  in  addition  to  increasing  the  charge 
for  interest,  would  mean  renewed  inflation,  with  its 
attendant  evils,  including  the  depression  of  the  £  ster- 
ling at  home  and  abroad.  Under  these  circumstances, 
obviously,  the  two  forms  of  expenditui'e  which  are  not 
fixed  in  amouiit^ — namely,  expenditui'e  on  Supply 
Services  and  reduction  of  debt — compete  with  eacli 
other  for  the  allocation  of  revenue,  and  in  this  regard 
the  policy  already  adopted  of  reducing  debt  is  to  be. 
adhered  to.  There  remains  in  consequence  only  the 
expenchture  on  Supply  Services,  which  can  be  cut 
down.  As  to  details,  the  circular  points  out  that  next 
year  a  considerable  item  not  included  in  this  year's 
payment  will  have  to  be  provided  for — namely,  the  in- 
terest on  our  debt  to  the  I'nited  States,  which,  at  th.^ 
par  of  exchange,  amounts  to  over  £40  million  a  year. 
In  view  of  this'fact,  as  well  as  the  large  items  of  debt 
reduction  which  are  of  a  compulsory  nature,  it  is  con- 
sidered that  the  amount  available  for  debt  redemption 
in  1922-23  out  of  ordinaiy  revenue  should  be.  not  less 
than  £100  million.  Interest  payments  and  other 
Consolidated  Fund  Sebices  amounting  to  £365  million 
must  also  be  providtil  for,  making  a  total  of  £4t>5 
million,  .\gainst  this,  the  ordinary  revenue  in  1922-23, 
even  if  no  taxation  is  remitted  in  that  year,  is  estimated 
not  to  exceed  £9oO  million.  This  leaves  a  balance  of 
MS'i  million  only  for  Supply  Services.  The  estimate 
for  these  Sei-vices  in  the  current  year  is  £603  million, 
and  next  year,  apart  from  automatic  growth  of  grants 
to  local  authorities,  there  will  be  additional  charges, 
e.g.,  under  tho  Agi-icultui-al  Act,  1920.  It  is  clear, 
therefore,  that  veiy  ih-astic  etiorts  must  bo  taken  to 
reduce  expenditure  on  Supply  Scrwces  by  1922-28. 
and  the  ligui-e  which  the  Departments  an'  a.<ktHl  to 
aim  at  is  €490  million. 

The  circular  also  lays  down  certain  principles 
which  are  to  govern  tho  Departments  in  earning  out 
the  reiUictions  asketl  lov.  It  is  stated  that  a  Depart> 
nienr  sliould  not  consider  itself   pievented  from   pro- 
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]iosing  the  reduction  or  cessation  of  a  service  because 
its  perfoniiance  has  hitherto  been  jiart  of  the  policy 
of  the  Government,  or  because  the  service  is  neces- 
situated  by  statute.  It  is  recognised  that  a  reduction 
of  expenditure  on  the  requisite  scale  can  o»ly  be 
obtained  bj-  the  sacrifice  of  services  in  themselves 
desirable.  The  CTOvemmeut  undertake  to  i-eview  all 
<|Upstioiis  of  policy  that  i.'iay  be  raised  by  suggested 
reduclion^,  and,  if  they  npprove.  to  obtain  any  Parlia- 
mentary sariciiou  that  may  l)e  requii-eu  to  carry  them 
out;.  Provisional  estimat-es  of  their  probable  expen- 
diture in  192-2-23  are  to  be  submitted  by  Depai-tments 
not  later  than  July  31  next. 

Whether  tlie  estimate  of  £950  mOIion  of  revenue 
for  next  year  is  too  optimistic  lime  alone  can  deter- 
mine. It  is,  at  any  rat«,  unquestionable,  judging  by 
the  present '  trend  of  events,  that  taxation  next  year 
cannot  be  on  as  large  a  scale  as  tliis  year,  and  it  is 
earnestly  to  be  hoped,  therefore,  that  the  recommenda- 
tions enjoined  by  the  Treasm-y  will  be  carried  out  by 
the  various  Departments.  In  view,  however,  of  the 
frequency  of  Government  protestations  of  theii-  in- 
tentions in  this  regard,  and  especially  judging  from 
tlie  manner  in  which  these  intentions  have  been  carried 
out  for  the  present  year,  the  public  will  not  look  too 
hopefully  to  the  statement  under  discussion.  It  is 
unfortunate  that  the  proposals  there  outlined  have  not 
been  made  to  apply  to  the  present  year,  in  which  in- 
terest is  at  present  chiefly  centrefl.  *  The  Government 
claim  to  Iiave  made  considerable  reductions  in  ex- 
penditure for  the  year  1921-22,  but  it  is  plain  that  the 
amount  of  these  reductions  is  entirely  inadequate. 
Indeed,  the  claim  cannot  justly  be  advanced  if  account 
is  taken  of  the  increased  purchasing  power  of  money 
as  compared  with  last  year.  That  these  remarks  are 
justified  is  unfortunately  evidenced  by  the  present 
showing  made  by  revenue.  Tlie  total  revenue  since 
the  beginning  of  the  financial  year  leaves  a  deficit  of 
£11,903,273,  which  had  to  be  made  up  in  increasing 
the  floating  debt.  Hence  there  has  arisen  the  absui-d 
position  that,  despite  the  reiterated  statements  of 
the  Government  that  the  reduction  of  short-t«-m  in- 
debtedness fonned  one  of.  their  foremost  considerations 
as  regards  the  national  finances,  jet,  as  compai-ed  with 
last  year,  the  floating  debt  shows  not  a  decrease  but 
an  increase  of  £35,665,000.  It  is  clear  that  if 
revenue  continues  on  its  present  diminished  scale 
the  Government  will  have  no  choice  but  to  apply 
to  the  cuiTent  year  also  the  principles  laid  down  in 
the  circular,  unless  the  retrograde  policy  is  to  be 
adopted  of  fresh  boiTOwing  to  cover  deficit?.. 


COPPER  PRODUCTION  IN  AMERICA. 

Like  the  m'.Aer  industry,  copper  mining  is  suffering 
from  an  over-pi-oduction,  but  in  this  cise  stunulated 
by  the  War  needs  of  the  late  belligerent  Powers.  The 
existence  of  a  largo  stock  of  thti  metal  on  the  signing 
of  the  Armistice  rendered  it  necessaiy  for  the  large 
American  pi\)ducers  to  reduce  their  output  during  1919, 
and  this  policy  has  as  a  i-uJe  been  continued  during 
1920;  in  .some  cases  tlie  reduction  in  1920  has  been 
still  gi-eat<-r.  The  rejKa-ls  of  some  of  the  leading 
American  pr:5duc«i-s  for  1920  all  complain  of  the  de- 
jM-ession  in  theindustiy  daring  the  year,  and  the  steady 
relapse  in  jjrice  desjiite.  tlie  reduced  production.  "  So 
small  had  bec^^me  the  demand  for  copper  during  the 
latter  part  of  the  year,"  nins  the  report  of  Kay  Con- 
solidated, "that  it  was  found  necessary  to  curtail  pro- 
duction furthei-,  and  at  the  close  of  "the  year  your 
Company's  output  was  less  than  forty-five  per  cent,  of 
nwrnal.  Coincident  with  the  slackened  demand,  the 
price  for  the  metal  declined  to  a  point  where  it  was 
impossible  to  pmduce  it  except  at  a  loss."  According 
to  the  Copi-)er  Range  Company,  the  price  of  copr)€i\ 
which  varied  between  18  and  19  cents  ^ler  lb.  during 
the  first  nine  months,  was  suflicient  to  give  a  reason- 
able margin  of  profit,  but  after  .September  copper  was 
produced  at  a  loss.     The  experience  of  the  -\naconda 


Copper  Mining  Company  was  no  different.  Here  also 
in  the  last  quarter  of  the  year  "prices  were  reduced 
Ijelow  cost  of  production,  and  metals  were  forced  upon 
the  markets  without  attracting  buyers  of  any  reason- 
atle  quantities."' 

A  suiTey  of  the  annual  reports  shows  the  extent  to 
which  the  annual  pioiuKtion  of  copper  has  fallen  off 
since  1918. 


Comj)aiiy. 
Anaconda 
Utah 
Kay 
Xevada 
Chino 
Miami 
Copper  Range 


-Copper  Output  in  Lb. 


1919 
144,112.285 
105,088,740 
46.011,371 
43,971,892 
40,488,706 
54,221,638 
23,082,498 


1920 
155,339,575 
101,897,758 
47,062,030 
48.311,985 
44,051,849 
55,681,328 
16,951,105 


1918 
293.603.726 
188.092.405 

83..399.160 

76,607,062 

75,635.641 

58,407,563 

26,623,940 

With  two  exceptions  the  1920  output  is  greater  than 
that  of  r919,  but  in  no  case  does  the  total  compare 
favom-ably  with  that  of  191S.  With  Utah  the  1920 
production  is  ovei-  3,000,000  lb.  less  than  that  of  1919; 
whilst  Copper  Eange  records  a  decline  of  over 
7,000,000  lb.  Compared  with  1916  the  output  of. 
Anaconda  is  reduced  by  over  fifty  per  cent. ;  whilst  the 
1920  pi'oduction  of  Copper  Range  is  less  than  forty-five 
per  cent,  of  the  output  for  1916.  According  to  an 
iutei-esting  cu-cular  issued  by  Messrs.  Hayden,  Stone 
and  Company,  the  estimated  production  of  copper  in 
the  United  States  for  1920  was  1,665.000,000  lb.,  as 
against  2,355,000,000  lb.  in  19l!S.  and  1,620,000.000 
lb.  in  1913.  Between  191S  and  1920  the  estimated 
consumption  of  copper  in  the  United  States  dropped 
from  1,480,000,000  lb.  to  1 ,245,000,000  lb.,  wliilst  the 
export  of  copper  fell  from  755,000,000  lb.  to 
485,000,000  lb.  Thus  the  total  consumption  of 
copper  amounted. to  1,730.000,000  lb.  in  1920.  or 
65.000,000  lb.  sreater  than  the  output,  whilst  in  1918 
it  was  2,235,000,000  lb.,  or  120,000,000  lb.  less  than 
the  output. 

Generally  speaking,  the  reduction  in  output  as 
compared  with  1918,  and  apparently  increases  in 
wages  and  in  the  price  of  stores  and  materials,  are  re- 
flected in  a  growth  in  the  cost  of  production,  as  the 
ftillowing  table  shews:  — 


Sale  Price  of 

('(wt  of  Production 

Copper  per  lb.  in 

per  lb.  in 

1918 

—Cents , 

1919       1920 

,  -         Centa  - 

Conipanv 

1918      1919 

1920 

Utah*  

22-88 

17-78      17-74 

12-53     12-37 

13-15 

Rav* 

22-94 

17-91      17-.50 

15-62      14-94 

15-57 

Xevada* 

21-05 

18-67     17-77 

15-69      1614 

17-28 

Cliino* 

22-54 

18-05     17-4f» 

1402      15-31 

14-40 

Miami* 

24-65 

18-66     17-77 

14-83      15-81 

11-90 

Copper  Range 

24-76 

18-67      17-14 

14-46      1.5-02 

17-77 

*  In  these  cases  the  cost  is  arrived  at  after  deducting  the 
receipts  in  respect  of  the  small  quantities  of  gold  and  silver 
produced  as  well  as  miscellaneous  revenue  other  than  dividends. 

The  reduction  in  the  output  of  Utah  coincides  with 
a  cost  of  13.15  cents  per  lb.  in  1920,  as  against  12.37 
cent«  in  1919,  which  for  some  peculiar  reason  was 
less  than  the  cost  in  1918.  The  small  increase  in  the 
quantity  produced  by  Ray  could  not  prevent  the  cost 
rising  from  14.94  cents  in  1919  to  15.57  cents  in 
1920.  With  Chino,  however,  the  larger  output  has 
caused  the  cost  to  fall  to  14.40  cents.  Progicssively 
the  increase  has  been  most  pix)nounced  in  the  case 
of  Copper  Range,  the  great  decline  in  the  output  giving 
i-ise  to  the  high  cost  of  17.77  cents  in  1920.  Miami 
occupies  a  rather  ^inl([U€  position,  producing  copper 
in  1920  at  the  remarkably  low  cost  of  11.90  cents 
pev  lb.  The  adoption  of  the  caving  method  of  mining 
brought  a  reduction  in  actual  mining  operations  of 
24  cents  per  ton  of  ore  milied  as  compared  with  1919. 
Economies  in  milling  and  in  general  administration 
yielded  another  decline  of  15  cents  i>er  ton  milled.  The 
slump  in  the  selling  price  stands  out  clearly,  the 
highest  average  secured  for  1920  being  17.77  cents, 
whilst  Copi>er  Range,  with  the  highest  cost,  obtained 
the  lowest  average  of  17.14  cents  per  lb.,  whereas  in 
1918  the  average  ranged  from  21.05  to  24.76  cents. 
Throughout  the  United  States  as  a  whole  it  appears 
that  Iwtween  191 S    and  19'20  the    average   price    of 
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electrolytic  copper  per  lb.  fell  from  24.63  cents  to 
17.46  cents,  whilst  the  cost  of  productiou  moved  up 
from  15.47  cents  to  15. 50  cents. 

It  cannot  bu  said  that  the  outlook  for  copper  pro- 
iliL'-is  iu  liic  United  States  is  anytliin;,'  too  bright 
for  the  current  year.  The  slump  in  price  has  con- 
tinued, and  by  the  middle  of  April  1921  copper  was 
not  eommandiug  more  than  12.73  cents  per  lb.  Of 
tlie  six  companies  ui  our  scpond  table,  only  Miami 
.  ouid  afford  to  produce  at  this  level.  Some  producers, 
^nc-h  as  .\naconda,  contiimed  to  reduce  their  output 
si  ill  further,  but  to  no  good.  "The  reduced  rate  of 
pj'oduction,"  adds  tlie  ivjiort,  "  resulted  in  excessivt 
costs,  and  rapidly  accuniulatingstocks  of  unsold  metals 
iorccd  tlie  closing  of  the  mines  in  March  and  Ajiril." 
This  policy  was  followed  by  all  the  Icatliiig  producers 
A  more  constructive  step,  however,  was  the  fonnation 
in  ]-"ebruary  of  the  Copper  Export  .Association,  to  whicli 
was  transi'erre<i  out  of  surplus  stocks  400,000,000  lb. 
of  copper  for  export  sale.  Against  this  copper  short- 
term  notes  to  the  extent  of  $40,000,000  were  issued 
l)y  Ihe  Association,  thereby  cnabhng  the  affiliated  pro- 
ducei'S  to  finance  their  operations.  Hitherto  the 
necessity  of  carrying  over  these  abnormal  stocks  had 
necessitated  the  bori'owing  of  additional  money.  In 
well-informed  circles  the  opinion  is  held  that  the 
closing  down  of  the  mines  will  be  of  coniparatively 
siiort  duration.  The  fact  remains  that  tlie  actual  pro- 
duction of  copper  in  1920  was  35,000,000  lb.  less  than 
iu  1913,  whilst  the  total  consumption  was 
9(1,000,000  lb.  more  than  in  1913.  Moreover,  in  so 
far  as  inteinal  consumption  is  concerned,  the  quantity 
actually  increased  from  765.000,000  lb.  in  1913  to 
l,-245.(')OO.0O()  lb.  in  1920.  The  slump  was  in  the 
export  ti-ade.  which  foil  from  875.0ti(),0tt0  lb.  to 
ls5,000,000  lb.  \t  present  the  greatest  bai  rier  is  that 
which  prevails  in  the  coal-mining  industiy  in  the  United 
Kingdom — an  excessive  cost  of  production.  The  re- 
covery of  the  sale  price  is  assured,  paiticidarly  as  soon 
as  Europe  settles  down.  The  reduction  in  cost  is 
generally  believed  to  be  in  sight.  Labour  in  America, 
judging  by  recent  reductions  in  railway  earnings,  is 
jircjuipt  to  realise  the  necessity  of  reveiting  to  a  reason- 
able wage  basis.  Granted  a  similar  atmosphere  in  the 
copper-mining  industry,  tlie  return  to  normal  pros- 
penty  is  only  a  question  of  time.  The  outlook  for 
1921  may  not  be  encouraging,  but  the  future  pros- 
perity of  the  industry  is  beyond  question. 


RAILWAY  FINANCES  AND  THE  BILL. 

The  proposals  contained  in  the  ^^'llito  Paj^er 
(Cmd.  787)  issued  last  year  by  the  Minister  of  Trans- 
port have  been  so  modified  in  the  Railway  Bill  now 
passing  through  Parliament  that  criticism  of  the  latter 
iias  been  largely  disaiined.  Many  railway  companies 
have  circulaiiscd  their  shareholders,  giving  re^iiincs 
uf  the  Bill,  but  criticism  where  put  forward  at  all  does 
not  take  very  definite  form.  The  grouping  scheme 
has  been  recast  on  the  lines  suggested  to  the  Minister 
by  the  Railway  Companies  .\ssociation  and  the  various 
companies  are  free  to  put  forward  alternative  schemes 
up  to  June  30,  1922.  An  important  exception  is, 
however,  that  the  Scotch  lines,  instead  of  being  linked 
to  their  English  neighbours  as  they  requesle<l,  will  be 
formed  into  two  separate  groups.  The  inequity  of  the 
treatment  proposed  for  the  lines  north  of  the  Tweed 
is  succinctly  put  by  the  Railway  Transport  Committee 
ap])ointed  by  the  four  associations  of  Scottish  coal 
masters.  The  latter  has  unanimously  adopted  resolu- 
I  ions  that  "  the  combined  effect  of  the  grouping  scheme 
as  applied  to  the  Scottish  railway  com])anies,  whereby 
1  hey  are  isolated  from  the  English  systems;  the  stand- 
ard reveimo  [)rovisions  in  ternis  of  which  an  artificial 
level  of  revenue  on  a  permanent  basis  is  established 
outside  the  natural  flux  pi  trade  conditions;  and  the 
V  ages  and  conditions  provisions  in  which  a  recon- 
stituted Central  Wages  Board  and  National  Wages 
Hoard,  voluntary  in  principle,  have  been  nnule  com- 
pulsory,   will   have   a   disastrous    effect    on    Scottish 


trade."  They  strongly  urge  that  Scottish  wages  and 
conditions  should  bo  regulated  by  a  Scottish  boai'd, 
and  that  if  it  is  necessary  that  the  Scottish  railways 
should  as  regards  management  and  finance  be  separated 
from  the  English  railways,  they  should  not  be  placed 
under  the  disadvantage  of  compulsory  association  with 
English  railways  as  regards  wage  regulation,  imposing 
conditions  of  employment  not  determined  by  purely 
Scottish  considerations.  If  sepai'ation  is  to  take  place 
it  should  be  complete. 

Provision  for  the  setting  up  of  new  rate-fixing 
machinery  has  been  made  on  the  broad  lines  of  the 
Report  of  the  Rates  Advisory  Committee.  Rates  are 
to  be  fixetl  so  as  to  secure  to  the  companies  a  standard 
revenue  equivalent  to  the  net  receipts  of  1913  plus 
allriwances  for  recent  capital  expenditure,  for  unfi-ucti- 
lied  c.ipital,  and  also  to  cover  whatever  may  have  to 
ijc  paid  for  interest  on  I'resii  capital.  In  addition,  th3 
forumla  for  future  adjustment  of  rates  is  so  stateil 
that  if  "ajid  as  woiking  expenses  fall,  and  granted 
improved  trade  conditions,  the  amalgamated  companies 
will  be  enabled  to  attain  by  gradual  steps  a  higher  level 
of  earning  power.  A  memorandum  (Omd.  1292) 
accompanying  the  Bill  explains  that:  "  It  is  necessary 
to  settle  the  basis  on  which  undertakings  arc  to  be 
valued.  Usually  in  sucii  cases  the  method  is  to  deter- 
mine what  the  average  net  income  of  the  Company  in 
the  past  has  been  and  the  prospects  of  such  income 
being  maintained,  increased  or  decreased,  ami  from 
this  to  deduce  the  numljer  of  years  purchase  of  the 
net  income  which  should  be  allowed.  Such  a  system 
is  obviously  inapjilicable  at  present  in  the  case  of  the 
railway  companies  owing  to  the  abnonual  conditions 
obtaining  since  the  outbreak  of  War.  The  Bill,  there- 
fore, provides  (in  Clause  6)  that  they  are  to  be  valued 
on  the  basis  that  their  chai-ging  powers  would  have 
been  regulated  on  the  principles  contained  in  Clauses 
52  and  33.  Generally  speaking,  their  charging  powers 
would  be  such  as  to  produce  the  1913  net  I'evenue. 
This  principle  has,  aitbjcct  to  ■proviso  (1)  contained 
in  Clause  6,  been  accepted  by  the  railway  comj)anies." 
The  inclusioffl  of  the  proviso  mentioned  would  preclude 
any  system  of  pooling  in  order  to  maintain  at  the  1913 
standard  the  ratio  of  net  receipts  between  the  con- 
stituent companies  in  each  gi'oup,  and  for  this  roason 
it  luis  been  repudiated  by  Lord  Claud  Hamilton  on 
l;ehalf  of  the  Gieat  Eastern  Railway.  One  of  the 
consequences  of  group-fomiing  is  that  some  lines  will 
hand  over  business  to  others  which  can  handle  it  more 
economically,  and  natm'ally  it  is  not  to  be  expected 
that  such  revenue  sources  will  be  transfened  without 
compensation.  Hence  the  proposal  for  a  pool  of  net 
receipts.  Rigid  maintenance  of  the  ratio  obtaining  in 
1913  does  not,  however,  seem  a  just  solution.  It; 
places  a  premimit  upon  inefficiency,  and  for  that 
reason  alone  Lord  Claud  Hamilton's  protest  cannot 
claim  the  unqualified  approval  of  the  public.     ' 
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Ill  regard  to  finance,  tlie  Government  refused  to 
entertain  the  suggestion  that  the  guarantee  of  the  19J3 
net  receipts  should  be  extended  for  a  period  bej'ond 
August  15  next,  but  thej'  have  agi'eed  to  place  at  the 
disposal  of  the  companies  in  Great  Britain  a  smii  of 
£60,000,000  in  settlement  of  the  claims  arising  out  of 
the  control,  and  that  smn  will  be  allocated  amongst 
the  companies  on  a  scheme  of  apportionment  sei  forth 
in  the  Bill,  and  \^•ill  be  available  for  general  require- 
ments. This  agreement,  on  which  we  commented  in 
detail  in  a  recent  issue,  eliminates  the  probability  of 
exj^ensive  and  long-drawn-out  litigation  and  its  accept- 
ance by  the  railway  interests  has  been  a  source  of 
general  satisfaction. 

The  provisions  as  to  the  future  reg^ilation  of  the 
railways,  including  the  gi-adual  standardisation  of  jilant 
and  equipment  represent  very  substantial  modifications 
of  the  original  proposals  of  the  Minister.  The  db-ectors 
of  the  amalgamated  lines  will  obtain  office  only 
through  election  by  the  shai-eholders.  It  will  be  re- 
membered that  the  White  Paper  of  last  year  suggested 
that  labour  and  the  trading  community  should  have 
substantial  voting  powers  on  the  directorate.  Tlie 
ovenvhelming  criticism  which  greeted  the  proposal  has 
bad  its  full  effect;  but  the  sponsors  of  the  idea  are 
not  yet  silenced.  Mr.  Clynes,  in  moving  the  rejection 
of  the  Bill  during  the  week,  stated  that  "  it  not  only 
fails  to  provide  for  the  public  owzv^rship  and  control 
of  t.he  i-ailways,  but  would  jirejudice  the  future  acqnisi- 
lion  of  the  railways  by  the  State  on  a  fair  and  ccouo- 
mical  basis,  which  pro^'i<ies  for  the  payment  to  the 
railway  companies  of  a  smn  far  in  excess  of  the  amount 
due  to  them  in  consequence  of  temporary  State  control 
and  which,  by  repealing  the  statutoiy  limitation  im- 
|iosed  upon  railway  rates,  vests  in  a  non-elected  body 
tlie  arbitrary  power  of  fixing  those  rales."  The  problem 
of  efficiency  and  economy  in  railway  ojieration  is  too 
jiressing,  however,  for  tlie  British  public  to  tolerate 
any  scheme  of  nationalisation.  It  is  not  easy  to  under- 
stand Mr.  Clyne's  obje<'tioii  to  the  method  of  rate- 
fixing.  The  new  tribunal  will,  in  effect,.'be  as  closely 
associatetl  with  the  electorate  as  before,  and  in  any 
case  the  railway  companies  have  already  admitted  thai 
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1921 
Jan. 
Feb. 
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existing  rates  are  as  high  as  the  traffic  will  bear.  TTie 
urgent  necessity,  both  for  the  cotmtn-  and  the  rail- 
ways, is  that  the  latter  should  regain  financial  stability. 
Current  railway  share  values  amply  dernonstrate  that 
the  companies  obtained  no  undue  jirofits  under  war 
conditions. 

The  table  below  shows  the  total  revenue  and 
exjjenditure  of  the  railways  and  the  net  Government 
liability  over  recent  years.  The  Government 
guarantes  ^yas  limited  to  net  receipts  for  the  year  1913 
with  the  addition  of  fom-  per  cent,  upon  capital  ex- 
penditure brought  into  use  during  the  year  in  ques- 
tion. No  sum  was  allowed  for  replacement  of  stock 
and  inatfrials,  abnormal  wear  and  tear  and  arrears  of 
maintenance  other  than  for  permanent  way  and  rolling 
stock.  The  figures  are  subject  to  audit,  and  as  re- 
gards Government  traffic  the  rates  of  charge  are.  not 
finally  agi'eed.  As  the  Irish  railways  came  under 
control  on  Januaiy  1,  1917,  the  figm^es  are  compara- 
l>le  throughout.  Gross  receipts  rose  progressively 
from  123  millions  in  1913  to  170  millions  in  1917, 
and  184  millions  in  1918.  In  1919,  howevei-,  they 
relapsed  to  181  millions,  while  expenditure  in  the 
same  year  at  171  millions  recorded  an  expansion  of 
twenty-five  per  cent,  over  the  previous  figure. 
Higher  rates  during  the  latter  half  of  1920  brought 
reo?i)3ts  for  that  j'ear  up  to  244  millions,  but,  expen- 
diture, at  238  millions,  registered  a  heavily  dispro- 
ixjrtionate  inctx-ase.  Current  condhions  may  Ix- 
judged  by  the  fact  that,  dui'ing  the  first  quarter  of 
1920,  expenditure,  at  sixty-two  millions,  .exceeded 
revenue  by  three  millions.  The  gradual  contraction 
of  the  margin  oi  receipts  over  exijenditure,  culminat- 
ing in  its  complete  disappearance  eventually  has 
entailed,  of  course,  a  corresponding  increase  in 
the  net  Government  liability.  Official  figures  for  the 
liability  prior  to  -April,  1919,  ara  not  available.  After 
tltat  date  it  pursued  an  irregular  but  u])ward  course. 
The  re\enuc  deficit  first  appeared  in  the  final  quarter 
of  1919.  It  was  replaced  by  an  excess  from  March 
to  Seiit^'inber  in  the  ensuing  year,  but  the  trade  de- 
pression brought  about  a  sharp  reaction  and  a  marked. 


Xct  Govt.  Liabilitv 


Total 

Total 

Revenue 

Revenue 

Fxpenditnre 

Excess  or  Deficit 

Govt.  Guarantee 

123,406,576 

78,057,044 

-  45,349,532 

— 

169,701,755 

113,503,651 

J^  56,198,104 
i  46,638,480 

48,325,000 

183,775,294 

137,136,814 

48,391,000 

13,783,82:! 

12,522,.5:J4 

-r   1,261,289 

3.507.800 

12,393,282 

11,860,310 

+      532.972    ■ 

3.209,800 

13,421,451 

13.334.004 
37,716,848 

-L         87,447 

3,599,800 

39,598,556 

;    1,881,708 

10,316,400 

l.-).3:-)9,23:; 

13,406.53:! 

-     1,952.70(1 

3,699,800 

l."),9oO,077 

14,206,147 

~    1,743.9:{(I 

3.865,900 

16,191.782 

14,342,323 

-f   1.849.459 

3.714.900 

17,519,395 

14,586,400 

.-L   2,932,995 

4,895.000 

18,224,419 

14,641.928 

4-   3.582,491 

5.051.000 

15.462,952 

14.373.741 

-f-   1,089,211 

4.606,000 

14.047,036 

14.871,4.36 

—      824.400 

4,383,900 

13,97t).llH 

1.5,317,951 

—  1,347,835 

:i.873,900 

14,494,282 

18,005.694 

—  3,511,412 

4,075,200 

180,817,848 

171,469,001 

+  9,348,847 

48,482,000 

lti,H5..554 

16,447.693 

—      332,139 

3,506.000 

16,7(11,311 

16,854,516 

—      153,205 

.     3,215,00t» 

19,371,806 

18,764.851 

-f      606,955 

3,604,000 

52  188,671 

52  067,060 

-       121,611 

10,325,000 

18,773,869 

18.531,236 

f      242,633 

3,702.000 

19,650,271 

19,014,340    . 

-f      635,931 

3,868,000 

19,526,042 

19.653.726 

—      127,684 

3,715,000 

23,228,447 

20,793,962 

-)-   2,434.485 

4.912,000 

22.988,050 

19,969.908 

-   3,018.142 

5,068,000 

25,405,067 

20.622.402 

-f   4,782,665 

4,623,000 

20.936,641 

21,:?89.175 

—      452..534 

4.368,000 

20,179,201 

21.177.007 

—      997.806 

3.8.58,000 

21,581,187 

24.344.312 

—  2.763,125 

4,060.000 

244,457,446 

237,563,128 

-  6.894.318 

38,174,000 

19,8.56,896 

20,143,091 

~      286.195 

3,490,000 

17.845,660 

20,580,955 

—  2,735,295 

3.202,000 

20,876,200 

21,221,494 

—      345,294 

3,588,000 

58,578,756 

61.945,540 

3,366,784 

10,280,000 

1.724,794 
2,102.106 
1,845,714 
1,956,363 
1,413,689 
3,509,590 
5,308,887 
5,313,286 
7,839.153 


31,013,502 

3.896,111 
3,395,333 
3,044,504 

10,335,948 
3,541,594 
3,351,579 
4,033,587 
2,588.917 
2,119,894 

4,936,906 
4,924.160 
7,024,246 

32,520,883 

3,797,904 
6,019,621 
4,102,023 

13,919,548 
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deficit  has  remained  in  evidence  to  date.  Aa  a  oon- 
sequence  the  Govornmeut  liability  for  the  initial  three 
months  of  the  present  year  as  compared  with  the 
|)rcvious  corres[)onding  figure  exhibits  a  I'ise  of  forty 
ix^r  cent,  to  tl4, 000,000.  The  rat-a  of  growth  may 
jjossibly,  if  not  probably,  aocelerate  until  the  State 
;,'uarant«'.  lapses  in  August  next.  That  the  industrial 
depression  will  haAe  completely  disappeared  by  then 
would  be  an  optimistic  forecast,  which  would  not  gain 
support  in  authoritative  quarters. 


SOME  ASPECTS  OF  THE   IRISH 
PROBLEM. 

I'm-;  acceptance  by  (jermany  of  her  obligations  under 
the  Peace  Treaty  eliminates,  for  the  time  being,  at 
any  rate,  a  problem  which  made  heavy  demands  on- 
the  energies  of  the  Cabinet.  We  suggest  that  the 
time  so  saved  should  now  be  devoted  towards  the 
ascertainment  of  some  means  for  putting  an  end  to 
the  present  unhappy  conflict  in  Ireland.  It  surely  is 
not  Ijeyond  tiie  wit  of  man  to  aiTange  a  satisfactory 
Irish  settlement.  The  word  "insolubility"  so  fre- 
quently used  in  that  connection  might  often  have  been 
applied  with  more  justice  to  the  great  issues  that  con- 
fronted us  between  1914  and  1918. 

The  hope  that  the  countiy  would  be  conciliated 
by  the  Government  of  Ireland  Act  has  not  been  rea- 
lised. As  a  result  of  the  recent  elections  Southern 
Ireland's  contingent  of  members  has,  with  four  ex- 
ceptions, pledged  itself  to  refuse  to  work  the  machinei-y. 
provided  by  the  Act,  and  the  tale  of  outrages,  far 
from  diminisliing,  is  steadily  increasing  inonth  by 
montli.  While  anarchy  is  eating  unchecked  at  the 
very  heart  of  the  Empire,  the  influence  of  its  danger- 
ous cuiTents,  which  we  wei'6  so  quick  to  detect  and 
provide  against  in  the  case  of  the  Bolshevist  upheaval, 
is  ignored.  Moreover — and  this  is  an  aspect  of  the 
luatt-cr  which  we  too  often  ignore — this  wave  of  unrest 
is  allowed  to  spread  with  impunity  through  what  is 
at  lieai-t  the  sanest  and  most  conservative  element  of 
the  ix)pulation  of  the  United  Kingdom.  In  the  light 
of  present  events  it  should  be  easy  to  grasp  the  mea- 
sure of  suppoi't  that  would  1)6  afforded  to  our  social 
structure  by  the  retention  of  the  sympathy  of  a-  nation 
of  jwasants,  stipngly  individualistic  in  character  and 
averse  to  revolutionary  change. 

Our  present  Irish  policy  is  largely  based  on  the 
assumption  that,  economically  and  strategical!},  the 
gi-ant  of  such  concessions  as  would  serve  to  gratify 
Irish  sentiments  would  only  operate  to  the  detriment 
of  the  United  Kingdom «  From  the  trade  standpoint, 
however,  as  we  endeavoured  to  show  last  week,  it  is 
most  unlikely  that  we  shall  incm-  any  danger  should 
we  decide  to  trust  Ireland  with  a  nieasui-e  of  fiscal 
autonomy.  If  the  Irisli  market  represents  one  profit- 
able outlet  for  our  goods,  entry  to  the  British  market 
is  absolutely  indispensable  for  Ireland,  inasmuch  as 
her  sales  to  us' exceed  lier  purchases  from  us.  Further- 
more, we  are  practically  the  only  market  she  |X)ssesses. 
From  the  military  point  of  view  it  has  often  been 
ai-gued  that  a  relaxation  of  control  over  Ireland  would, 
by  imperilling  the  strategic  unity  of  the  United 
Kingdom,  be  fatal  to  our  sense  of  security.  The  belief 
here  is  that  an  Ireland  ^ited  with  partial  or  full  con- 
trol of  her  own  destinies  would,  at  the  firet  oppoi'- 
tunity,  throw  her  lot  in  with  some  foreign  Power. 
Under  what  circumstances  would  she  feel  impelled  to 
take  this  course?  Not,  surely,  when  a  concord  esta- 
blished lietweon  her  and  Great  Britain  would  have 
brought  about  the  destruction  of  political — for  they 
cannot  be  termed  racial — antipathies.  For^in  this 
eventuality  what  object  could  Ireland  obtain  by 
consenting  to  an  alliance,  open  or  concealed,  with  a 
Continental  or  any  otlicr  nuHou?  Conquest  would 
cei-tainly  not  be  in  her  mind ;  and  as  for  trade,  where 
her  interests  are  inseparable  from  those  of  Great 
Britain,  any  harm  to  the  latter,  as  Irish  statesmen 
would  soon  lunceive.  could  not  bo  accomplished  with- 


out,doing  hrepai-able  injury  to  herself.  Under  prevail- 
ing conditions  Ireland,  it  must  be  generallv  admitted, 
impairs,  and  will  continue  to  impan-,  our  mihtarv 
strength.  Histoi7  has  clearly  shown  that  in  moments 
of  stress  we  have  never  been  able  to  rely  on  her  full 
and  unstinted  support.  Tlie  century  intei"vening  between 
the  Napoleonic  wars  and  the  War  with  Germany  has 
witnessed  no  improvement  in  this  respect.  The  danger 
of  tiiis  constant  tlu-eat  to  our  security  would  bo  better 
visualised  if  we  could  imagine  tho  occuiTence  in  1914 
of  open  warfare  in  In-land  and  the  profound  modifica- 
tion of  our  foreign  policy  that  it  would  in  all  hkeli- 
hood  liave  entailed.  Is  it  not  likely  that  at  the  very 
outset  wo  would  bo  seriously  embarrassed  in  extend- 
ing that  moral  and  material  assistance  to  Finance  which 
she  was  entitled  to  claim?  So  long  as  the  esti-ange- 
ment  continues  we  must  be  prepared  to  see  Ireland 
figm-6  as  a  pawn  in  tho  calculations  of  our  enemies, 
who  will  at  all  times  perceive  in  it  a  symptom  of 
weakness  and  seek  to  turn  it  to  their  own  advantage. 
\t  the  same  time  we  shall  be  deprived  of  recourse 
to  a  resei'voir  of  mihtary  strength  especially  needful 
to  have  when  changes  in  methods  of  warfare  may 
materially  alter  the  strategic  relation  of  these  islands 
to  the  Continent.  That  protective  isolation  cx)nfeiTe(i 
on  us  by  an  all-surrounding  sea  may  be  seriously- 
weakened  by  developments  in  the  aerial  branch. 

In  the  realm  of  foreign  and  colonial  pohcy  must 
we  continue  to  count  indefinitely  on  the  hostility  of 
a  large  section  of  the  Irish  race  scattered  throughout 
the  globe?  An  unwearied  persistency  marks  its  efforts 
to  introduce  friction  into  our  relations  with  the  United 
States,  and  surely  there  was  never  gi-eater  need  than 
now  of  weeding  out  these  dishai-monious  elements. 
Discussions  on  financial  and  other  questions,  if  they 
ai-e  to  pave  the  way  for  a  solution  satisfactory  to  all 
pai-ties,  must  necessarily  be  conducted  in  a  sane 
atmosphere. 

While  all  these  facts  combine  to  indicate  the  de- 
sirabihty  of  once  more  attacking  the  Irish  problem 
the  prospects  of  aniving  at  a  settlement  do  not  seem, 
at  first  sight,  to  be  particularly  bright.  The  British 
Government  and  "Ulster,"  in  the  political  meaning 
of  that  terra,  stand  by  the  Government  of  Ireland  Act. 
the  Sinn  Feiners  demand  a  Eepublie.  Ulster  will,  it 
states!  ..tolerate  no  -dictation  from  Dublin  :  the  Sinn 
Feiners  assert  that  in  larger  affairs  the  policy  for  the 
whole  of  Ireland  must  be  detennined  by  a  central 
Government,  though  they  are  prepared,  as  Mr.  De 
Valera  recently  stated,  to  entrust  Ulster  with  the  ad- 
ministration of  purely  local  matters.  It  is  reasonable, 
however,  to  conjecture  that  the  Sinn  Feiners  would 
recede  from  their  extreme  demand  of  a  Eepublie  if 
they  were  offered  something  analogous  to  Dominion 
Hoinc  Rule.  But  in  that  case  the  problem  i>  ti-. 
find  a  machineiy  that  could  ojierate  without  hurtiiiL: 
Ulster's  pride  "and  at  the  same  time  permit  the 
central  governing  Ixxly  to  exercise  a  certain  measure 
of  control  over  the  affairs  of  that  province.  The  find- 
ing of  this  machinei-y  ig  a  matter  for  the  three  parties 


NATIONAL  BANK  OF  TURKEY 

U^fliliated  to  the  British  Trade  Corporalicnl 
ESTABLISHED    1909    BY   IMPERIAL    FIRMAN 


I    Capital 


£1,000,000   Sterling 


H«ad  Office :  CONSTANTINOPLE 

Telegrams:    BRITB.\NK,  CONST .WTINOPLE. 

Branches:  STAMBOUL  (Telegrams:  NatbaskI  : 

SM  YRN  A  (.Telegrams.  Britbask);  VAN  DERMA  iPERA 

London  Office  :  50  CORNHILL,  E.C 

Telegrams;  Natdank,  London. 

The  Bank  has  Agents  in  all  the   Principal    Cities   of   Europe, 

.America  and  the  Far  East,  and  has  Correspondents  throughout  the 

Every  description  of  Banking  Business  in  all  its  Financial  and 
Commercial  Branches  undertaken. 

Busmess  Houses  trading  with  Turkey  can  insure  Foreign  Eichange 
with  the  Bank.  .      .       ,_      , 

Hauks,  Commercial  Houses  and  others  having  business  interests 
in  Turkey  are  mvited  to  apply  for  terms. 


1008 


THE     STATIST. 


[May  28,    1921. 


concerned,  and  it  car.  only  be  found  throug-li  tlie 
medium  of  discussions  conducted  under  tlie  belief  that 
a  settlement  is  imperatively  necessary,  and  that  failure 
to  achieve  it  will  bring  within  measurable  distance  the 
complete  ruin  of  Ireland.  A  fatuous  adherence  to 
party  principles  is  about  the  most  certain  way  of  bring- 
ing about  this  failure,  and,  though  this  is  an  ever- 
present  source  of  danger,  there  seems  to  have  l^een 
a  realisation  at  the  recent  intendew  of  Mr.  De  Valera 
and  Sir  James  Craig  that  the  national  standpoint  is 
the  most  important   of  all. 


PERU.— I. 

PROPAGANDA  WORK. 

We  heartily  congratulate  the  Government  of  Peru  on  a 
very  important  step  it  has  taken  for  uiaking  the  Eepublic 
and  its  resources  known  bo  Europeans,  both  to  the 
capitalist  who  must  primarily  find  tlie  resources,  and  to 
the  immigrant  who  will  enable  those  resources  to  be 
developed.  As  v.'e  have  pointed  out  upon  sevei-al  occa- 
sions, one  of  the  most  alarming  discoveries  the 
economist  makes  is  the  comparatively  small  area  of  the 
earth  which  is  really  fertile.  Amongst  the  most  fertile 
parts  of  the  earth  is  the  continent  of  South  America. 
Hardly  anything  is  known  of  South  America  in  Europe. 
Even  intelligent  people  who  have  travelled,  and  some 
of  whom  have  actually  crossed  the  Atlantic  so  far  as 
visiting  New  York  is  concerned,  have  but  the  vaguest 
notion  of  where  South  America  is  situat«d  and  what 
the  country  is  like.  South  America  promises  to  be  one 
of  the  most  important  sources  of  supply  for  food  and 
raw  materials  in  the  coming  years  of  the  present, 
century  and  for  a  long  time  after. 

President  Leguia's  Government  has  taken  the  wise 
step  of  sending  to  this  country,  in  the  capacity  of 
Consul-General  in  London,  Seiior  Oscar  Victor  Salo- 
.mon,  a  trained  diplomatist  and  a  trained  economist, 
whose  real  mission  is  to  make  the  coiintiy  to  which 
he  is  accredited  familiar  with  the  economic  conditions 
which  prevail  in  Peru,  and  the  conditions  under  which 
it  is  possible  to  develop  her  enormous  natural  resources. 
Mr.  Salomon  has  many  advantages.  He  is  young, 
enthusiastic,  and  comes  of  a  family  which  has  been 
settled  in  Peru  tor  four  or  five  generations.  In  his 
extreme  youth  Ire  was  sent  to  this  coiintiy  to  study 
our  conditions.  He  returned  to  his  own  to  make 
himself  thoroughly  familiar  with  cotiditions  as  they 
exist  in  Peni.  Having  visited,  and  in  a  sense  ex- 
plored, tlie  gi-eater  part  of  his  own  country-,  he 
travelled  through  all  the  populous  districts  lecturing 
on  the  im[X)rtance  of  developing  Peruvian  'resources. 
Having  had  this  experience,  he  comes  to  England 
with  a  well-gi-ounded  knowledge  of  the  conditions 
which  exist  here.  During  his  extensive  tour  in  the 
service  of  his  Go\'€Tnment,  Mr.  Salomon  collected 
various  specimens  of  the  products  of  the  Republic. 
I"ltimat.9ly  these  were  exhibited  in  one  of  the  salons 
of  the  Presidential  palace  at  Lima.  Mr.  Salomon  has 
brought  these  specimens  with  him  to  London  and 
hopes  at  no  distant  date  to  exhibit  them  in  some  con- 
venient place  which  will  give  the  investor,  the  trader, 
and  those  interested  in  Peru  an  opportunity  of  exam- 
ining the  actual  pixxlucts  of  the  coimtry.  There  oaai 
^>e  no  reasonable  doubt  that  Peru,  as  she  existed  in  the 
time  of  the  Incas — from  whom,  by  the  way,  Mr. 
Salomon  claims  descent — was  tar  better  cultivated  and 
its  resources  were  more  highly  developed  than  is  the 
case  at  the  present  time.  Mr.  Salomon,  in  a  lecture 
lie  delivered  in  Lima  quite  recently,  estimated  that  on 
tlie  coast  alone,  the  cultivated  area  was  fifty  times 
gi'eater  then  than  it  is  now.  This  was  on  Irrigated 
land  between  Tumbez  and  tlie  Chilian  frontier. 
Whether  cane  sugar  was  in  those  days  grown  on  the 
coast  la-nds  we  Have  no  very  convincing  information. 
But  certain  it  is  that  cotton  and  cocoa  were  produced 
in  enonnous  quantities.  It  has  to  be  remembered 
that   the  bulk  of  the  population  of  Peru  lived   in  the 


time  of  the  Incas,  and  to  a  large  est-ent  live  to-day,  not 
on  the  coast  but  on  the  great  central  plateau  of  the 
interior. 

Peru,  it  has  to  be  remembered,  is  a  oountiy  a  little 
bigger  than  the  combined  area  of  France  and  Germany 
with  a  portion  of  Austria,  as  those  countries  existed 
before  the  outbreak  of  the  recent  European  War. 
The  countiy  is  divided  into  three  parts.  There  is  the 
coast  land ;  there  is  the  plateau  of  tli©  centre,  divided 
by  two  vast  ranges  of  tlie  Andes;  and  there  is  the 
forest  land  sbi-etching  down  to  the  Amazon.  If  one 
can  imagine  the  coast  lands  of  Prance,  Belgium, 
Holland,  and  Germany  situated  in  the  Tropics,  a 
central  plateau  between  8,000  and  9,000  feet  hi,gli 
running  through  Central  Em'ope,  and  a  forest  region 
sloping  down  to  the  I\Iediterannean,  one  has  a  very 
fan-  picture  of  what  Peru  is  like.  It  will  be  seen  from 
what  we  have  said,  and  the  Peruvian  exhibition,  when- 
ever-it  is  opened,  will  conclusivelj'  demonstrate  it. 
that  the  countiy  is  capable  of  producing  almost  every 
product  known  to  the  Tropics  and  to  the  Temperate 
Zone.  Pei-u  is  one  of  the  typical  countries  of  South 
America,  where  altitude  counts  for  much  more  than 
latitude.  The  whole  country  is  situated  within  the 
area  of  the  Ti'opics  and  the  greater  part  of  it  almost 
on  the  Equator.  But,  as  a  matter  of  fact,  a  large  part 
of  Peru  is  exceedingly  cold  during  the  greater  part  of 
the  year.  Nearly  every  metal  known  to  man  is  found 
in  some  part-  of  the  country.  The  wealth  of  Peru  in 
petroleum,  and  the  excellence  of  the  oil  drawn  from 
her  wells,  has  been  conclusively  proved  by  the  opera- 
tions of  at  least  one  English  company.  There  seems 
little  reason  to  doubt,  however,  that  what  has  been 
done  is  a  mere  trifle  to  what  it  is  possible  to  do  in  Peru. 
Peru,  one  may  say  without  hesitation,  is  capable  of 
pixDducing  enomious  quantities  of  agricultural  produce. 
She  is  capable  of  cariying  vast  herds  of  cattle  and 
sheep  upon  her  hills  and  pastures.  She  is  capable  of 
furnishing  enormous  quantities  of  minerals.  It  has 
lieen  picturesquely  said  that  where  Peni  does  not  float 
in  a  vast  sea- of  oil  she  rests  upon  a  solid  bed  of  coal. 
Now,  how  are  these  vast  resources  to  be  obtained'.' 

They  can  lx»  obtained  only  ,by  pursuing  two 
methods:  obtaining  capital,  and  using  it  with  enter- 
prise. Peru  requires  caiiital  and  enterprise  to  as  great 
an  extent  as  anv  country  in  the  world.  Transporta- 
tion facilities  and  immigration  are  the  two  ciying 
needs  of  the  countiy  at  the  present  time.  Neither  of 
these  can  be  obtained  until  capital  is  invested,  and  in- 
vested without  stint,  in  Peru.  Eecent  experience  has 
shown,  if  it  were  necessary  to  make  the  demonstration, 
that  immigration  preceding  adequate  preparation  meets 
with  the  complete  failure  it  richly  deserves.  Eveiy- 
one  really  acquainted  with  economic  conditions  in 
South  America  will  tell  you  that  it  is  a  continent  for 
the  capitalist.  Everyone  at  all  familiar  with  Peru 
knows  that  it  is  a  country  for  the  great  capitalist,  and 
the  greater  the  capitalist  the  better.  The  coast  lands, 
unless  the}'  are  worked  for  petroleum,  which  is  a 
notoriously,  expensive  enterprise,  require  in'igation, 
which,  in  its  turn,  demands  very  large  capital.  .\s  we 
have  already  said,  the  country  is  divided  into  coast 
lands,  a  great  elevated  plateau  that  can  only  be 
approached  b\-  climbing  an  almost  precipitous  range 
of  mountains,  and  the  forests  of  the  far  interioi-.  It 
will  be  seen  tiiat  only  those  who  are  in  a  position  to 
make  experiments,  to  take  the  risk  of  making  mis- 
takes and  paying  for  them,  have  any  reasonable  chance 
of  success.  This  does  not  mean  that  Peru  is  not,  and 
never  can  be,  a  home  for  an  Englishman  without 
capital.  It  does  mean,  however,  that  he  must  have 
been  preceded  by  his  own  countrymen  who  will  have 
established  a  great  organisation  with  full  and  ample 
resources  capable  of  employing  him  to  advantage  when 
he  goes  out  at  tlie  invitation  of  a  corporation,  and  not 
on  his  own  initiative,  in  jlie  liope  that  fortunate  circum- 
stances in  Ills  case  will  enable  hiin  to  tide  over 
difficulties  ^^•hich  have  pro\-ed  too  great  for  olliers  to 
overcome. 
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Further  infoimation  on  tlie  course 

British  Debt  to     of  negotiations  betwceii   the  Govern- 

the  United  States,  ments  of  the  United  Kingdom  and  the 

United  States  as  to  the  settlement  of 
our  War  debts  to  the  United  States  was  given  by 
President  Harding  in  a  speech  delivered  in  New  York 
on  the  23rd  inst.,  in  which  he  outlined  u  tentative 
scheme  which,  it  is  understood,  is  being  siibiiiilted  to 
the  British  Treasury.  The  new  scheme  has  refer- 
ence, not  to  measures  for  repaying  our  indebiedness, 
but  to  changing  'the  form  of  our  obligations  with  a 
view  to  making  our  creditors  the  general  public'  of  the 
TTnited  States  instead  of  the  U.S.  Government.  To 
secure  this  end  it  is  suggested  that  the  demaiid-njtes 
now  held  by  the  U.S.  Treasury  be  converted  into 
bearer  bonds  which  are  to  be  distributed  to  the  public 
in  exchange  for  the  Liberty  bonds  at  piesent  held. 
The  principal  and  interest  of  these  bearer  bonds  would 
be  payable  by  the  British  Government  in  dollars,  and, 
would  be  guaranteed  by  the  United  States  Govern- 
ment. Special  terms  would,  of  course,  be  given  in 
order  to  ensure  that  the  bonds  would  be  accepted  bv  the 
pubhc  in  exchange  for  Liberty  bonds.  From  the  point 
of  view  of  the  U.S.  Government  the  operation  would 
be  a  favourable  one,  as,  if  successful,  it  woultl  be 
tantamount  to  paying  off  a  considerable  poi-tion  of  their 
uufmided  indebtedness.  From  our  point  of  view  it 
would  hive  the  advantage  of  converting  our  obliga- 
tions to  the  United  States,  amounting  to  nearly  €1.00) 
million  at  the  par  of  exchange,  from  an  obligation 
paVable  on  demand  to  a  long-term  debt,  for  the  term 
of  the  bearer  bonds  nroposed  is  thirty  years.  Against 
this,  however,  musl  be  set  the  fact  that  our  annual  in- 
terest charge  would  have  to  be  substantially  increased 
in  oi'der  to  make  the  debt  in  its  new  form  acceptable  by 
United  States  investors,  and  this  is  an  important  con- 
sideration in  view  of  the  position  of  the  New  York 
exchange.  The  merit  of  the  scheme  from  oui-  point 
of  view  obviously  depends  on  the  extent  of  the  increase 
in  interest  charges  to  our  Government,  but.  consider- 
ing that  the  pro))Osed  bearer  bonds  would  have  the 
guarantee  of  the  I'liited  -States  Government,  th" 
o|3eration  could  searcelv  be  more  costly  to  us  than  if 
We  sought  to  nchieve  the  same  end  by  floating  a  loan 
in  the  United  States  for  the  i)iir|)Ose  of  rejiiving  our 
demand  notes.  It  is  understooil  that  if  an  agreement 
can  be  arrived  at  as  regards  the  scheme,  it  will  be 
extended  so  as  to  cover  the  whole  of  the  .Allies'  debt 
to  the  United  States  Government. 

Tlie    Refiort    of    the    League    of 

Austrian  Financial  Nations  FiiiMneial  Mission  to  .\ustria 

Reforms.         just  submitted  to  the  Finiuicial  f'om- 

mitlee  of  tlie  T,.eague  deals  with  an 
extended  programme  for  the  stabilisation  of  the  ciir- 
leiicy,  aiul  the  eu'iying  out  of  much-neeiletl-  financial 
reforms  drawn  up  by'the  Austi-ian,  (lovenunent.  'i'he 
Report  emphasises,  at  the  outset,  that  the  programme 
has    been    framed    entirely    independently    of    j)arty 


politics  and  that,  in  fact,  the  various  parties  liavo 
pledged  themselves  to  support  it.  The  mai.ii  scheme 
embodied  in  the  programme  is  to  establish  a  bank  of 
issue.  The  proposed  capital  of  the  bank  is 
100,(100,000  francs,  half  being  subscribed  abroad;  it 
is  designed  to  control  the  administration  of  new 
cunency,  and  it  is  lioped  that,  in  the  restoration  of  con- 
fidence attendant  on  the  stabilisation  of  the  currency, 
the  Governmeitt  will  be  in  a  nosition  to  abolish  sul)- 
sidies,  raise  the  transport  rates,  impose  fresh  taxes,  and 
to  issue  fi'esh  loans  through  the  medium  of  the  bank 
of  issue.  The  bank  must  maintain  the  standard  of  the 
new  currency,  and  must  have  at  its  disposal  a  siiiTi- 
cient  quantity  of  foreign  currency  to  meet  any  demands 
from  abroad.  In  order  to  cover  both  normal  circubi- 
tion  and  security  for  foi'eign  loans,  it  will  have  '.t  its 
disposal  customs  revenue,  the  tobacco  monopoly,  and 
forests,  and  all  private  real  estate  in  Austria  will  be 
chai-ged  with  a  legal  mortgage  of  four  per  cent,  on  its 
behaif.  Tlie  Treasury  administration  will  be  central- 
ised; t,he  gold  balance  and  foreign  cin-rency  will  be 
deposited  with  the  bank,  and  the  restoration  of  credits 
will  be  administered  by  it.  The  flotation  of  a  foreign 
loan  in  order  to  replace  the  issue  of  paper  money, 
which  is  to  be  abandoned  by  the  Government,  will,  it  is 
hoped,  become  possible  when  the  bank  is  established. 
In  order  to  give  effect  to  the  programme  of  reforni 
some  reductions  have  been  made  in  expenditure.  At 
the  same  time  new  t^axes  are  being  introduced,  and  it 
is  hoped  to  balance  expenditure  with  revenue  within 
two  years.  The  Eeport  adds  that,  in  order  to  be  success- 
ful, the  Government  scheme  must  be  aided  by  credits 
from  abroad,  tliese  to  be  administered  by  a  Commission 
of  Control  appointed  by  the  Financial  Committee  of 
the  League  of  Nations. 

\  We    imderstanil    from     a     Sovie*: 

The  Flax  Industry  Russian  publication  that  owing  to  a 
in  Rtissia.  diminished  supply  of  the  ravt  material, 
scarcity  of  fuel  and  difficulty  of  ob- 
taining subsidiaiy  materials,  a  very  serious  situation 
confronts  the  Eussian  flax  industry.  Up  to  the  end 
of  1918  the  industry  remained  on  a  prosperous  fooling, 
but  since  then  it  has  gradually  declined,  and  we  leaj-n 
that  the  adverse  factors  have  l>ec6me  especially  pro- 
nounced since  the  commencement  of  the  cuiT.ent  year. 
Since  the  end  of  last  jear  there  were  available  only 
850,000  poods  of  flax  material  as  against  an  antici-' 
pat?<:l  amount  of  nedrly  five  million  pootls,  and  even 
this  was  of  a  very  l(;w  quality  nntl  mostly  unmanu- 
factured flax.  Owing  to  the  fall  in  prices  the  area 
under  cultivation  has  been  considerably  reduced  and 
may  be  less  than  300,000  dossiatinas  in  1921.  As 
regtrds  fuel,  the  mills  could  obtain  only  88,0011 
cubic  fathoms  in  1919  and  only  77,800  cubic  fathoms 
last  year,  measured  in  wood.  The  extent  of  the  deficit 
hers  may  be  judged  when  it  is  mentioned  that  the  con- 
sumption by  flax  nillls  with  one  shift  and  an  eight- 
hour  working  day  amounts  to  11-5,000  cubic  fathoms. 
.\  similar  situation  exists  as  regards  the  supply  of 
subsidiary  materials  wliich  have  now  mostly  to  be 
imported  from  abroad.  These  conditions  have  re- 
sulted in  a  widespread  cuitaihnent  of  production. 
Many  mills  will  be  compelled  to  close  down,  some  are 
already  working  jvart  time  and  very  few  will  be  able  to 
remain  unaffected.  The  following  figures  piwide  a 
sufficient  indication  of  the  trend  of  the  industry.  The 
lirotluction  of  yarns  in  1920  was  ouly  80(3,000  poods 
as  against  a  pre-War  production  of  :>,325,000  poods. 
In  1919  the  proiluction  was  947,00(1  |)oods;  in  1918, 
1,570,000;  in  1917,  3,2.50,000 ;  and  in  19IG.  4,U'V()(K) 
poods. 

k  special  obstacle  for  Polanti  in  tiie 
Polish  Indnslr;al   way  of  obtaining  Knglish  credit  for  the 
Credit  Society,     expansion  of  its  industry  is  provided 
bv  the   fact   that  there  are  still  out- 
standing  many    debts    contracted    in    pre-War    days 
which  the  debtors  are  not  yet  in   a  jiosition  to  pay. 
Details  of  a  new   scheme  involving  the  civation  of 
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what  is  called  a  "rolisli  Industrial  Credit.  Society" 
are  contained  in  the  ^lay  number  of  the  Polish 
Economic  Bulletin,  and  it  is  claimed  that  the  scheme 
provides  a  solution  for  the  difficulty  above  mentioned. 
The  Industrial  Credit  Society  is  modelled  on  two  exist- 
ing institutions  in  Poland  issuing  mortgage  bills;  it 
is  to  fix  the  amount  of  the  mortgage  loans  which  will 
be  raised  on  factories,  factoi-y  real  estate,  machinery 
and  plant.  It  is  intended  (hat  the  English  manufac- 
turer will  lake  up  these  mortgage  bills  to  cover  pre- 
War  debts,  and  that  exporters  will  accept  them  in 
payment  of  commodities  now  being  supplied  to  Poland, 
or  eventually  as  security  for  credit  which  they  are 
willing  to  g'-ant  after  coming  to  an  agi-eement  with 
Polish  manufacturers.  As  regards  security,  not  alone 
will  the  manufacturer  who  contracts  the  debt  be 
responsible  with  the  mortgage  on  liis  factory  and  with 
the  whole  of  his  personal  property  outside  the  factory 
for  the  payment  of  interest  and  for  the  redemption 
of  the  loan  by  half-yearly  instalments  over  a  jseriod 
of  twenty-five  years,  but  the  institution  itself  will  also 
be  liable  with  its  resen'e  capital,  which  from  the  first 
day  of  its  existence  will  go  to  form  a  sinking  fund ; 
and,  finally,  the  Polish  Government  will  guarantee  the 
interest  on  and  redemption  of  the  bonds  at  the  expira- 
tion of  the  time  limit  by  virtue  of  a  resolution  passed 
by  the  Polish  Diet  on  November  2-5,  1920.  The  mort- 
gage bills  will  be  issued,  according  to  demand,  in 
sterling,  French  francs,  or  dollars,  and  the  interest, 
which  is  to  be  at  seven  per  cent,  per  annum,  payable 
in  half-yearly  instalments  and  free  of  Polish  taxes  for 
the  holders  of  the  bonds,  will  be  paid  in  the  currency 
in  wliich  the  loan  was  raised,  so  that  the  value  of  the 
bonds  will  be  independent  of  foreign  exchange  fluctua- 
tions. The  objects  sought  to  be  attained  by  the 
,  scheme  ai'e  certainly  of  great  interest  to  Biitish  manu- 
factm'ers,  for  the  new  Poland  is  likely  to  become  a 
market  worth  cultivating,  but  it  is  not  at  all  clear 
that  the  scheme  under  discussion  provides  in  it's 
present  fornr  a  hopeful  solution  to  the  problem. 
Wliile  the  bonds  may  be  accepted  to  cover  pre-War 
debts  owinrr  to  the  present  lack  of  security  for  these 
-and  the  absence  of  interest  payments,  yet,  in  view 
of  the  instability  of  political  conditions  in  Poland,  it 
is  doubtful  whether  these  seven  per  cent,  mortgage 
bills,  despite  their  security,  could  be  sold  by  the  holders 
•except  at  a-  discount.  Neither  would  they  form  an 
acceptable  security  for  a  bank  loan  on  account  of  their 
non-liquid  character.  Accordingly,  they  do  not  form 
■a.  method  of  payment  likely  to  appeal  to  the  British 
■exporter.  Though  this  is  unquestionably  a  weak  point 
in  the  scheme,  it  is,  however,  one  capable  of  adjust- 
ment, and  the  broad  outlines  of  the  plan  are  eminently 
worthy  of  attention. 

In  a  memorandum  recently  issued 
Swedish  Trade      l'\  the  Department  of  Overseas  Trade 
in  1920.  on    the    foreign  trade    of  Sweden  in 

1920  some  interesting  figures  are  sup- 
l)lied  as  to  the  position  occupied  by  the  T'nited 
Kingdom  in  the  Swedish  market.  The  provisional 
figures  give  the  total  imports  into  Sweden  during  1920 
at  kr.  3,373,184,826  (£187,11.5,824),  and  the  exports 
from  Sweden  at  kr.  2,293, -387,083  (£127,421,50o), 
leaving  a  balance  of  imports  amounting  to 
Ivr.  1,079,897,743,  or  approximately  ±60  ihiUion  at 
the  par  of  exchange.  The  share  of  the  United  King- 
■dom  in  the  import  trade  was  well  maintained  at 
^39,332,000,  supplies  of  cotton  and  woollen  goods 
from  tliis  country  exceeding  those  from  all  other 
countries  ))iit  together.  Coal  imports  from  the  Ignited 
Kingdom  were  1,.')72,478  tons,  this  being  slightly  in 
t^xcess  of  imports  from  the  United  Slates.  American 
•competition,  wliich  was  very  marked  in  1919  and  the 
early  part  of  1920,  seems  now  to  be  diminishing,  ex- 
cept in  particular  branches  such  as  motor  vehicles  and 
agricuKural  machinery,  where  the  superior  selling 
organisations  of  .A.merican  firms  has  enabled  them  to 
maintain  a   tirm  hold.      .\Uliough   imports   from  Ger- 


many fell  far  short  of  the  pre-War  figure,  there  are 
indications  that  this  country  is  making  a  determined 
effort  to  regain  the  Swedish  market.  Some  of  the 
principal  items  of  the  German  imports  consisted  of 
manufactured  and  semi-manufactured  metal  goods. 
glass  and  pottery.  With  regard  to  machinery,  Ger- 
many supphes  about  two-thirds  and  the  United 
Kingdom  one-sixth  of  Swedish  requirements  from 
abroad. 

The    Finnish    Treasury    has    just 

Finnish  National   published  in  Finlands  Alhndnna  Tid- 

Debt.  ning  the  following  table  showing  the 

national     indebtedness      in     Finnish 

marks  in     the    period    January-April  of  the  present 

year :  — 


COXfOLIUATED   DEU'I — 


-1921-Ettd  of- 


Jaii.                   Feb.                     Mar.  April 

Foreign          ...       3i  4,068,609  .-)^6,6I8,C09  f4O,3!'3,606  543,443,609 

Home    .         ...  ■    1123,884,600  931,248,400  933,286,090  933,914,450 

XON-COXSOUDAIED  DEBT — 

Foreign          ...       130,485.845  136,485,843  136,4?5.645  136,4S5,84.i 

Home             ...       584,757,995  649,002,895  534,147,995  516,709,695 


Total  Fmk.     1,949,197,049  3,143,355,749   2,143,513,449   2,130,653,590 

The  consohdated  foreign  debt  exhibits  the  greatest 
increase.  It  increased  by  Fmk.  222, .550, 000  during 
February,  by  Fmk.  2,760,000  during  April,  or  by  a 
total  of  "Fmk.  239,375,000  durnlg  the  three  months. 
The  Scandinavian  loan  is,  of  com-se,  responsible  for 
this  debit  balance.  The  home  consolidated  deht  has 
increased  by  a  total  of  Fmk.  10,029,850,  the  increase 
being  due  to  the  issue  of  new  bonds  as  compensation 
for  damage  done  to  property  during  the  rising  of 
1918.  The  foreign  non-consolidated  debt  has  not 
altered.  The  home  debt  of  this  categorj'  has 
diminished  during  three  months  by  a  total  of 
Fmk.  68,048,300. 

At  a  meeting  of  the  Royal  Statisti- 

Tlme  Correlation    cal    Society    on   the    24th    inst.    the 

Problem.  President,  SirE.  Henry  Rew,  K.C.B., 

in  the  chair,  Mr.  G.  Udny  Yule. 
M.A. .  read  a  paper  on  the  "  Time  Correlation  Problem. 
with  Special  Reference  to  the  Variate-Difference 
Method."  Mr.  Yule  expressed  himself  in  agi'eement 
with  the  view  of  former  writers  on  the  subject,  that 
the  difficulty  of  the  problem  consists  essentially  in 
the  isolation  of  oscillations  of  different  durations  froui 
the  general  trend  of  the  curve,  in  preference  to  the 
contrary  view  of  recent  writers  on  the  method  now  • 
known  ;v3  the  \aiiate-difference  niethod,  who  regard 
the  problem  as  that  of  isolating  random  residuals,  such 
that  the  resiJual  in  any  one  year  is  quite  unrelated  to 
that  in  any  other.  Tentatively  it  was  concluded,  ii; 
view  of  the  obscurity  of  the  results  given  by  the 
difference  method,  that  the  isolation  of  oscillations 
from  the  trend  by  such  a  method  as  that  used  by 
Hooker  is  the  better,  as  the  oscillations  are  not  greatly  ^  ■ 
distorted.  As  regards  the  effect  of  differencing  on  a 
harmonic  series,  investigation  showed  that  differenciuf; 
inttreases,  and  does  not  decrease,  the  amplitude  of  all 
harmonic  terms  with  a  period  of  five  intervals  or  less. 
Teniis  with  a  period  of  six  intervals  are  unchanged  in 
amplitude,  and  terms  with  a  period  of  more  than  six 
intervals  have  their  amplitude  decreased.  The  ratio 
of  increase  is  greatest  for  the  term  with  a  period  of 
two  intervals,  and  successively  less  for  terms  of  three, 
four,  and  five  intervals. 

We  are  informed  that  at  a  Board 

Grand  Trunk        meeting  on  Thur.sday  the  directors  of 

Railway.  the    Grand    Trunk   Railway    Co.,    of 

Canada  resigned,  under  the  terms  of 
the  agreement  with  the  Canadian  Government, 
approved  by  the  stockholders  at  a  special  general  meet- 
ing on  iJav  12,  and  the  nominees  of  the  Government, 
viz.  Sir  Joseph  Flavolle,  Bart.,  Mr.  J.  N.  Dupuis, 
Mr.  Edmund  1;.  Newcombe,  ^Ir.  Howard  G.  Kelley, 
and  Mr.  .Vh'ivd  .f.  ^[itchell  were  appointed  directors  in 
their  ste:ui. 
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A  RIVAL  RICHMOND  IN  THE  FIELD. 

KvtN  Ix-fore  ex-Fre.sideiU  Wilson  made  hi^^  lueraoraUle 
trip  to  Europe  it  was  evident  from  the  composition  of 
llie  Congi-ess  which  had  been  ejected  before  he  sailed 
tliat  a  rival  to  his  League  of  Nations  would  ultimately 
appear  in  the  United  States.  It  is  one  of  tbe  ciuiositaes 
<-f  the  party  system  in  all  countries  where  tliat  system 
obtains,  as  with  ourselves  and  with  the  United  States, 
that  each  party  tries  to  provide  a  solution  of  the 
difficulties  confronting  its  time  with  a  reme<ly  differing 
rather  in  degree  than  in  kind.  The  party  now  in 
power  in  the  United  States  regarded  ex-Pi-esideut 
Wilson's  scheme  of  a  League  of  Nations  as  wholly 
chimerical.  It  recognised  that  its  opponeut-s  made  a 
jK)werful  appeal  to  the  sentiments  of  mankind  in  pro- 
(jounding  such  ascheme  for  the  set-tlemcnt  of  disputes 
l>elween  nations.  Instead  of  treating  the  whole 
scheme  with  amused  indifference,  it  would  appeal-  that 
a  counter-proposal  is  to  be  submitted  to  the  world  which 
it  is  hoped  will  enable  it  to  settle  its  dispute*. 

It  is  a  remarkable  fact  that  always  after  a  prolonged 
and  terrible  war  efforts  are  made  whei-eby  it  is  hoped  to 
■<t'ttlo  by  the  instniment  of  arbitration  disputes  between 
nations!  Even  the  much-derided  Holy  Alliance,  which 
came  into  existence  afts-r  the  great  European  War  more 
than  a  centui-y  ago,  aimed  from  a  different  standpoint 
at    the    same    result.      It  was    formed   in   the    hojie 
of    chedking    the    growth    of    what    in    those    days 
was    called    Jaxx>baeism.    and    wliich    we    in    these 
days     call     Bolshevism,      for     maintaining     internal 
oi-der    and    preventing    outbreaks    of    wars    between 
the     several      Stales.     As     is     well     known,       the 
jn-inciples  against  which  this  countiy  and  the  Central 
Powers     fought     idtimately     won,     with    the    lesult 
that   all  through   last  century   there  wa,s  a  series  of 
revoluti<^nary  wars  in  different  parts  of  the  world,  cul- 
minating in"  the  gieat  Em-ojieau  War  which  has  just 
closed,  and  which  has  i-esulted  in  anarchy  ever   the 
irreater  part    of  Europe   and   the  Balkanising  of  the 
remainder.       So  little    influence  has  the    I^eague    of 
Nations  tKat  even  the  small  States  which  have  been 
brought  into  existence  as  a  result  of  the  recent  tenible 
Wai'  can  only  be  kept  in  some  sort-  of  order  by  the 
forces  at  the  disposal  of  the  Great  Powers.     It  is  very 
jrieatly  to  be   feared   that  while  the  stniggle  for  life 
continues  in  the  form  that  we  know  it  each  and  every 
effort  aiming  at  a  settlement  of  the  rivailiies  between 
nations  by  arbitration  are  doomed  to  failure.     At  any 
rate,  it  may  l)e  taken  for  granted  that  any  nation  which 
fails   to  keep    itself  prepared   for  war,   so  far  as    its 
resources  will  admit,  will  find  the  League  of  Nations, 
or  any  otlier  association  which  mav  take  its  place,   a 
very  doubtful  support-  in  a  period  of  trial. 

MUTUALLY  DESTRUCTIVE. 

Ake  iiol  the  two  I'loiMj^als  for  (iealiu>;  with  Allied 
economic  questions  mutually  destructive  one  of  the 
other?  There  is  one  Bill  before  Congress  known  as  the 
Emergency  Tariff  Act :  and,  as  far  as  we  can  learn, 
financial  opinion  in  New  York  seems  to  have  no  doubt 
that  it  will  become  law.  This  .\ct,  if  it  passes  in  its 
present  form  and  comes  into  operation,  as  is  expected, 
immediately,  aims  at  practically  preventing  the  import 
into  the  United  States  of  any  kind  of  agricultural  pro- 
duce raised  within  the  Union.  The  .\ct  further  pro- 
vides that  only  under  the  most  onerous  condifions  can 
manufactured  goods  lie  imported  which  are  produced 
in  the  Unite<l  States.  Tliis  Act  is  only  an  emergency 
measure  and  its  pronsions  extend  only  over  a  period 
of  six  months.  .\  totallv  distinct  measure,  we  learn, 
is  either  actually  before  Congress  or  about  to  lie  intro- 
duced wherebv  the  United  States  Government  proiwses 
to  authorise  nations  improverjshod  diirint;  the  recent 
war  to  obtain  loans  in  the  United  St^Ues  providwl  th-? 
prcsceeds  are  s{)ent  within  tin?  I'liitetl  States.     Surelv 


these  two  measures,  if  ihey  are  really  contemplaied. 
are  mutuallv  destnictive  the  one  of  the  other,  bmce 
the  term  ""loan''  is  applied  to  the  latter  scheme,  it 
is  e^•ident  that  the  proposal  is  intended  to  rest  upon 
some  business  basis,  and  not  upon  an  Act  of  pure 
philant-hropv.  Impoverished  nations  would,  no 
doubt,  hke  to  buy  large  quantities  of  commodities  m 
the  United  States  prorided  the  Government  of  thot 
countn-  is  wUling  to  allow  them  to  obtain  loans  for 
the  puiTWse.  If,  however,  they  can  export  neither 
a-n-icultural  produce  nor  manufactured  goods  which 
a?e  produced  in  the  United  States,  the  only  possible 
means  of  pavment  which  remains  ai^  such  articles 
of  export  as  raw  silk,  wliicli  at  pre-scnt  is  not  produced 
in  the  United  States.  Of  coui-se.  it  is  not  nf<;e3sary 
that  a  national  creditor,  in  order  to  liquidate  his  debt 
as  betv.-een  one  countrv  and  another,  should  export 
goods  direct  to  the  country  from  which  the  loan  has 
bee-n  obtained.  It  is  exceedingly  doubtful,  howevei. 
if  the  volume  of  imports  of  commodities  which  are 
not  and  cannot  be.  produced  in  the  I  mte<l  States  is 
adequate  even  to  meet  the  annual  se-nice  of  any  con- 
siderable loans  which  the  T'nitetl  States  migU  ^e  wdl- 
ing  to  advance  to  imiwerishcd  nations. 


SOUTH   AND  CENTRAL  AMERICA. 

GUATEMALA. 
THE  PRESIDENT'S  MESSAGE. 
We  are  indebteii  to  the  Guatemalan  Legation  iii  London 
for  a  report  of  President  Carlos  Henera  s  address  to 
the  National  Legislative  Assembly,  which  was  opened 
about    a    month    ago.     Special    attention,    says    the 
message,  has  been  given  by  the  Government  to  public 
health.     Cases  of  yellow  fever  appeared  in  the  Astnets 
of  Puerto  Barrios,   one  of  the  principal  pc.rts  of  the 
Eepublic,  and  Escuintla,  and  were  immediately  dealt 
witli  =o  successfully   that  the  scourge  has  been  com- 
pletely stamped  out.     The  measures  taken    adds  the 
message,  meet  with  the  high  approval  of  Di-.  We, 
the  eminent,  speciahst   of   the   Rockefeller   Institute. 
This  question  of  health  in  Central  America  is  of  the 
gi-eatest  imix)rtance.     Guatemala,   it  will  be  remem- 
bei-ed    is  the  most  northerly  of  the  Central  Amencan 
Eepublics.    and  has  an  area  only   a   liftle  less  than 
that  of  England  proper,  exclusive  of  the  Principality 
of    Wale<=       The    land    surface    ia    iiTegular.    being 
aenerdlv  mountainous,  with  high  plateaux  both  in  the 
centre  and   in  the  south.     The,  coastal  lands  on  the 
\tlantic    and   Pacific    seaboards   are  low-lyinfr;   ami. 
consequently,  liable  to  swampy  conditions  which,   as 
the  leVder  "is  aware,   produce  botli  malaria  and  the 
yellow   fever  referred  to  in  the  President's  message^ 
These  low-lving  lands  are  covered  for  the  most  part 
with  forests".     There  is  naturally  a  wide  range  of  cli- 
matic conditions  between  these  low-lying  forest-covered 
lands  on  the  two  coasts,  and  the  comparativel.v  high 
plateaux  of  the  interior.     Speakin-  generally,  health 
conditions  are  good  on  the  highland^,  and  .ma^"*  »™ 
yellow  fever  are  onlv  to  be  feare<l  m  the  neighbourhood 
of  swampy  areas.     "Guatemala  has  for  some  timo  been 
singularly  free  from  yellow  fever :  but.  for  reasons  into 
whfch  we  shall  enter  immediately,  malana  is  more  oi 
less  prevalent  in  the  coastal  regions  at  vanous  seasons 
of  the  year      We  have  said  that  the  total  area  of  the 
RepS>lic  is  only  a  little   less  than  tbit  of   En^and 
proper  excluding  the  Principality  of  Wales      This  re- 
latively large  area  ot  land  has  at  present  only  a  {copu- 
lation "of  about  two  millions,  of  which  it  may  be  said 
that  a  million  and  a-halt  are  native  Indu.ns   or  descen- 
dants of  the   peopk-    found  there  at  the  tune  of  it- 
d'^veiv  by  Collimbus.       The  supply  of  laliour  is 
drawn  almost  exclusively  from  these  Indian-.     It  xv    I 
readily  be  understood   that  a  country  comparative 
[ar'e  with  such  a  sparse  population  is  in  reality  only 
S>ed  to  a  partial  extent.     Tl.e  President  s  Govern- 
:^:nt'  with  th'e  best  intentions  in  the  -rW;  J'  [^^^  ; 
with  the  existing  means  at  his  .lisr-r^al    and  t-l>e  re 
iaSvely     small     population,     take    such     measure^  . 
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earnestly  as,  no  doubt,  he  would  desire  to  [do  as 
would  t>e  taken  in  a.  densely  populated  couutiy  in 
Europe.  It  will  readily  l>e  realised  that,  while  certain 
areas  are  eom]iaratively  well-peoplod,  large  parts  of 
the  country  are  more  or  less  prairie  or  l3rirne^•al  forests. 
Such,  in  fact,  is  the  case.  About  the  capital  tli(')e 
.  is  a  large  population,  and  it  is  generally  estimated  that 
it  is  in  that  area  and  what  we  should  call  the  capital 
and  the  home  counties,  that  the  bulk  of  the  Guate- 
malan population  is  located.  Economically,  Guate- 
mala lives  on  the  production  of  coffee.  Guatemalan 
coffee  is  amongst  the  most  esteemed  in  the  inter- 
national markets  of  the  world,  and  commands  very 
high  prices,  both  in  Europe  and  in  North  .America. 
Turning  to  finance,  Don  Jlerrera  says  that  amongst 
the  obligations  contracted  by  the  previous  Adminis- 
tration the  sum  of  half  a  million  dollars  gold,  and 
]  ,800,000  dollars  national  curL-ency,  the  third  and  last 
instalment  of  a  binding  contract  has  teen  paid  to  the 
Central  American  Eailway  Company.  The  Govern- 
naent  x-emitted  to  London  the  sum  of  £135,996  9s.  8d. 
to  cover  the  amount  of  interest  on  the  External  Debt 
and  the  redemption  of  Guatemalan  lx)nds.  The 
national  revenue  has  been  increased  by  41{-  million 
dollars  national  ciu'rency.  The  receipts  do  not  suiBce 
to  meet  expenditure,  but  the  mensures  to  be  "taken  by 
the  Assembly  to  increase  general  prosperity  will,  po 
doubt,  bring  alxjut  an  improvement  in  the  public 
finances.  The  yield  of  the  revenue  in  1920  was  168i 
million  dolla.rs,  as  compared  with  127^  million  dollars 
in  the  previous  year.  One  of  the  first  tasks  of  the 
new  regime  has  been  the  ap]wintment  of  a  Financial 
Ckimmission  to  study  the  situation  and  recommend 
the  best  measures  to  deal  with  the  crisis  which  threat- 
ened, and  the  dec-rease  in  revenue  caused  by  the  de- 
l>reciation  of  exportable  products.  It  is  unfortunate 
that  the  Eepublic,  like  other  countries  nearer  home,  is 
burdened  with  a-  very  heavy  floating  debt.  Readers 
will  recollect  that  the  region  of  the  capital  two  years 
ago  was  visited  by  a  veiy  severe  earthquake.  At  one 
time  it  was  reported  that  nearly  one-third  of  the  capital 
itself  had  been  destroyed,  and  that  some  of  the  richest 
coffee  plantations  had  disap|iearcd.  These  alarming 
reports,  as  is  not  infrequently  the  case,  were  greatly 
modified  when  the  real  facts  came  to  be  ascertained. 
Nevertheless,  Guatemala  did  receive,  tlirough  no  fault 
of  her  own,  a.  verj'  severe  check  to  her  economic  deve- 
lopment. The  Government  was  unavoidably  com- 
jielled  to  incur  heavy  expenditure,  which  it  is  now 
endeavouring  to  meet,  partly  by  taxation  and  partly 
by  dealing  with  the  floating  debt.  It  will  be  remem- 
bered that  so  alarming  was  the  situation  that  tiic 
United  States  sent  warships  and  pro\'ision  ships  to 
assist  the  people  in  the  devastated  districts  visited  by 
earthquake. 

It  is  exceedingly  satisfactpi-y  to  learn  that  a 
Ministry  of  Agriculture  has  been  established,  and  is 
now  occupied  in  studying  the  situation  and  the  most 
eflicacious  means  of  furthering  this  important  branch 
of  the  national  life.  The  Government  is  preparing  a 
plan  with  a  view  to  supplying  to  persons  engaged  in 
land  pursuits,  not  only  information  but  also  seeds, 
manures,  and  other  elements  required  to  develop 
existing,  and  create  new,  agricultural  work  by  modern 
scientific  methods.  It  is  also  proposed  to  take,  mea- 
sures for  encouraging  the  cattle  breeding  industiy,  for 
which  the  natural  configuration  of  the  country  and  its 
population  afford  every  facility,  but  which,  unfortun- 
ately, has  been  neglected  to  a  very  great  extent  in  th-:; 
past.  As  we  have  just  said,  economically  Guatemala 
lives  upon  the  production  of  coffee,  and  an  excpcd- 
ingly  good  coffee  is  produced  in  the  area  of  the  Republic 
devoted  to  its  gro\\th.  It  has  to  l>e  remembered  that 
there  is  a  very  extensive  area,  of  the  earth  in  South 
and  in  Central  America  and  in  other  countries  suitable 
for  the  growth  of  coffee.  In  times,  of  booming  trade 
and  expansion  of  commerce  in  the  international  markets 
of  the  \\or\A  the  growth  of  coffee  is  an  exceedingly 
profitable    industry.       But  natiu'ally    coffee,   like     il 


other  industries,  has  to  face  periods  of  adversity  as 
well  as  jx'riods  of  prosperity.  We  do  not,  of  course, 
mean  to  imply  that  Guatemala  has  no  indu.strj'  extent 
Die  grcAvth  of  coffee.  But  it  is  true  that  she  depends 
to  too  great  an  extent  upon  the  production  of  that 
one  single  crop.  Neither  Guatemala  nor  the  five 
republics  taken  as  a  whole  produce  such  a  proportion 
of  tile  world's  total  growth  of  coffee  as  would  give 
tliem  any  prospect  of  exercising  an  effective  control 
of  the  market.  Even  if  they  did,  it  would  be  most 
unfortunate  and  ill-advised  to  I'ely  solely  upon  one 
crop.  Guatemala,  as  we  have  said,  is  a  country 
of  considerable  extent;  and  if  the  coast  lands  were 
thoroughly  well  drained,  would  be  practically  healthy 
throughout.  As  it  is,  she  has  extensive  pastoral  lauds 
in  the  centre  and  the  south,  which  could  be  develo]i<'d 
for  cattle-raising  upon  a  veiy  largo  scale.  There 
seems  no  reasonable  doubt  that  Guatemala  could  carry 
tweh'e  or  fifteen  million  head  of  cattle  and,  perhaps, 
a.  great  deal  more.  In  addition,  the  rich  coast  lands 
a)'e  eminently  suitable  for  the  gi-owth  of  cane  sugar, 
cotton,  cocoa  and  other  tropical  products,  which  would 
give  tbecountry  alternative  means  of  obtaining  revenue 
when  the  coffee  crop  failed  to  command  the  position 
in  the  international  markets  which  it  enjoys  during 
periods  of   prosperity. 


Thi  Hound  Table.  .1  Quarterly  Eeview  oj  the  rolitirs 
iif  the  Hrithh  Commonwealth.  June  1921.  Price  5s. 
(Liiiifloii  :  Macmillan  and  Company.  Limited.)  The 
opening  article  deals  exhaustively  with  Ireland,  and  con- 
chides  witli  a  powerful  jilea  for  finality  in  handling  the 
Iri.sli  qiustion.  The  usual  excellent  correspondence  from 
India,  Canada,  Australia,  South  Africa,  and  New 
Zealand  is  included. 

H'  jKirt  of  the  Bombay  Chamber  of  Commerce  for  the 
iieur  1919.  Presented  to  the  annual  general  meeting  of 
the  Chamber  on  March  24,  1920.  (Bombay:  "The 
Tiinc-s  "  Press.) 


KING'S  ^Z; 
HEAD 


Tob 


acco 


No  dust  in  a  pound  of 
King's  Head  Tobacco : 
the  leaf  is  cut  in  compact 
little  circles.  Don't  rub 
or  tease  these  out :  put 
them  in  as  they  are,  a  little 
at  a  time,  and  press  down 
gently  in  the  pipe-bowl. 
Vou  have  then  a  well- 
filled  pipe  of  perfectly 
blended  tobacco  of  prime 
full  flavour  that  burns 
evenly,  slowly,  to  the  last 
dry  ash. 

THREE  MVNS 

similar  but  milder 

Both  are  sold  everywhere  in  the  following  packings  only 


Packels:  1 

oz.  1/2,  2-oz 

.  2/4.       Tins 

:  2-OI.  2/S. 

4-oz.  4  '8 

"THREE  NUNS"  CIGARETTES 

lO's 

20's 

50-s 

lOO's 

MEDIUM 

6d 

1/- 

2/5 

4/8 

HAND 
MADE 

8d 

1/4 

3/4 

6/8 

Stephen  Mitch' 11  &  Son,  Brancb  of  the  Imperial  Tobacco  Company  (of 
Great  Britain  and  Inland).  Limittd,  56  Si.  Andrew  Square,  Glasgow.      694 
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COMPAGNIE  GENERALE  DE  REASSURANCES, 

30  rue  Feydeau,  PARIS.     Capital,  15,000,000  francs. 

Manager:  Roger  HAl.t..      Assistant  Manager:  George  FisruEH. 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agents  : 

BEATTIE,  CHILD  &  CO..  15  George  St..  MaDsion  House,  London,  E.C.  4. 


NORWICH  UNION 

LIFE  INSURANCE   SOCIETY. 

Combination  o( 

AGE.  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT -EARNING     CAPACITY 
THE   STRONGEST 
IN    THE   WORLD. 


Pmual  of  Latest   Prospectus  makes  thai  fact  very  clitr. 

Write  or  telephone  to  Head  OfiSce,  Norwich, 

or  to  any  Branch   or  Agency. 


WESLEYAN    AND  GENERAL    ASSURANCE 
SOCIETY. 

Tiiib  Society,  whoso  liead(iuarters  aio  iu  Binuiiiyham, 
\va;^  one  of  the  eaj-Hest  in  the  country  to  transact 
industrial  Ufo  business,  which  is  still  its  main  feature, 
although  it«  ordinary  life  department  is  of  considerable 
and  iiicrcaainK  ini])ortanee.  The  annual  report  for 
1920  (Allows  marke<l  development  in  both  sections. 

In  the  course  of  last  year  the  Society  issued  new 
ordinary  life  policies  for' £936,310.  In  1919  the 
cori'esponding  figure  was  £l,3i2,850;  but  that  amount 
was  (juitc  exceptional  and  was  due  to  temporary 
ou'cumstances — namely,  the  issue  of  a  gi'eat  many 
policies  in  connection  with  subscriptions  to  Victory 
Bonds.  Apart  from  this  featm'6  the  ordinary  new 
biiginess  in  J920  showed  an  advance  of  £170,410,  and 
its  amount  was  greater  by  about  £580,000  than  that 
re]iortcd  for  1918,  and  was  more  than  treble  that 
re))orted  for  both  1916  and  1917.  It  is  evident,  there- 
fore, that  the  ordinary  life  business  is  well  on  the 
up  grade.  The  total  ordinary  life  premium  inconre, 
amounting  to  £357,773,  shows  an  increase  for  the 
year  of  £43>,573,  and  is  in  excess  of  the  corresponding 
ligiLre  for  1918  by  more  than  £100,000.  The  expense 
ratio  in  this  section  was  about  17.7  per  cent,  of  the 
l)i'einiums,  ,Tnd  this  cannot  be  considered  excessive 
under  the  ciromistances  of  rapid  development  and 
the  unavoidable  rise  in  salaries  and  other  charges  due 
to  the  increased  costs  of  living.  The  moi'tality  ex- 
perienca  in  tliis  section  in  1920  would  seem  to  have 
been  favourable,  the  death  claims  lAving  amounted  to 
t")8,o45,  as  compared  with  £73,696  in  1919.  Through 
I  he  year's  operations  the  life  assurance  fund  was  in- 
creased by  £208,823,  amounting  on  December  31  last 
to  £2,028,493. 

The  industrial  life  premium  income  in  1920.  show- 
ing an  increase  of  £106,058,  amounted  to  £1,012,779. 
Tlie  expense  ratio  in  this  section  was  51.4  per  cent. 
of  the  premiums.  That  tins  is  too  high  as  a  per- 
manent condition  the  directors  must  themselves  realise, 
;ind,  notwithstanding  the  difficulties  of  tlie  problem, 
we  shall  hope  to  see  a  gradual,  and  in  the  end  a  large, 
improvement  in  this  respect.  As  in  tlie  ordinary 
seclioTi,  a  reduction  in  the  amount  of  the  death  claims 
is  noticeable.  They  fell  from  £355,394  in  1919  to 
C324,810  in  1920.  During  the  year  the  indusuial  life 
fund  was  increased  by  £225,070  to  £1,847,200.  The 
annuity  account  for  last  year  shows  that  £5,348  was 
received  as  consideration  for  new  annuities,  the  annuity 
fund  being  increased  by  £4,713  to  £13,,725.  In  the 
sickness,    funeral,    and    superannuation    account    tlie 


relative  premiums  arc  given  as  £1,593,  and  the  fund 
at  the  close  of  the  year  amounted  to  £37,573. 

The  annual  valuation  was  made  at  the  closa  of  the 
year  on  the  same  basis  as  formerly,  with  certain  varia- 
tions, amongst  which  was  the  raising  of  the  rate  of 
interest  assumed  for  non-participating  contracts  from 
Ihree  to  tlrreo;  and  a-half  per  cent.,  the  rate  employed 
for  participating  policies  remaining  at  three  per  cent. 
The  Actuary  submits  that  this  alteration  brings  the 
valuation  into  closer  relation  with  existing  conditions. 
It  is  to  i-e  noted  that  the  Society  obtained  a  net  yield 
of  £4  4.S-.  M.  per  cent,  on  its  investments,  as  cornparetl 
•villi  £3  18s.  i'd.  per  cent,  iu  1919.  The  result  of  the 
valuation  shows  a  surplus  of  £51,703,  of  v/hich 
£44,752  relates  to  the  ordinai-y  life  as^irance  depart- 
ment. .,  As  was  the  case  in  the  previous  year,  a  bonus 
addition  of  20^.  to  each  £100  assm-ed  by  participating 
policies  is  declared,  subject  to  the  bonus  not  vesting 
until  a.  policy  has  been  in  force  for  two  years.  After 
provision  for  this  bonus  an  unappropriated  balance  of 
1 12.821   is  carried  forward  in  the   life  fund. 

The  balance  sheet  as  at  December  31,  1920,  sho^vs 
lotal  assets  of  £4,073,568,  of  which  £2,242,259  relates 
In  Bi'itish  Government  securities. 

STATE  ASSURANCE  COMPANY,  LIMITED. 

Liver]Mol  is.  one  of  the  most  important  insiu-ance 
centres  in  the  British  Empire,  and  the  name  and 
fame  of  its  leading  companies  tire  well  known  all  over 
the  world,  particularly  in  connection  with  fire  business. 
No^^  hero  has  the  finance  of  such  institutions  been 
more  conservatively  treated,  and  the  directors  of  the 
State  Assurance  Company,  whose  he.ad  ofdces  are  in 
the  great  seaport  on  the  Mersey,  have  proved  them- 
selves aj)t  diyciples  of  the  older  Liverpool  institutions 
in  this  respect.  The  Company  was  founded  about 
thiily  years  ago,  and  working  on  racxiest  lines  it  has 
managed  throughout  its  existence,  by  strict  adherence 
(o  these  methods  of  finance,  to  give  a  good  account 
of  'tsolf,  notwithstanding  the  strain  of  oc-casional  con- 
llagrations  and  other  advei'se  contingencies  during  its 
career  which  has  brought  many  of  its  young  con- 
lemporaiies  to  an  untimely  end.  Its  resoiiices  were 
increased  in  the  early  part  of  1920  through  the  issue 
of  30,0C)0  new  shares  of  £8  with  £1  paid  on  each,  at 
a  premium  of  £5  per  share,  increasing  the  suliecribed 
capital  to  £800,000  and  the  paid-up  capital  to 
£x00.000.  The  amount  of  £150, (X)0  received  as  pre- 
mium on  this  issue  was  em.ployed  in  raising  the  general 
reserve  fund  from  £100,000  to  £250,000. 

The  accounts  for  1920  show  a  shght  increase  in 
the  premium  income,  most  of  which  is  in  the  accident 
section.  Though  the  trading  profit  is  not  proportion- 
ately large,  it  is  unencroached  upon  for  dividend  pur- 
j  o.^cs,  and  liit  interest  earnings  are  slightly  in  excess 
of  the  amount  required  for  the  dividend  distribution 
announced  in  respect  of  1920.  This  !.s  particularly 
gratifying,  owing  to  the  fact  that  the  dividend  is 
declared  (less  income  tax)  on  the  increased  cafiital,  and 
is  at  the  rate  of  thirty-five  per  cent.,  as  coinpared  with 
the  distribution  of  thirty  per  cent,  in  respccr  of  1919 
on  the  old  capital.  The  subscribers  to  the  new  shares 
obtain  a  yield  of  nearly  six  per  cent.,  le.ss  income  tax, 
on  their  subscriptions,  wiiich  is  an  excellent  return 
for  tiic  first  year  of  the  existence  of  their  holdings. 

Th'»  ?ccoiint  for  1920  shows  that  the  lire  premiums 
(iiK  leased  as  compared  witii  1919  by  .£6,04G)  amounted 
to  £518,332.  After  payment  of  claims  and  expenses 
of  management,  provision  for  those  outstanding,  and 
adjustment  of  the  reserve  for  unexpired  risks  on  a 
forty  per  cent,  of  premiums  basis,  the  fire  sui-plus, 
trausfeired  to  profit  and  loss  account,  amounted  to 
£17,841.  Similarly  treated,  the  accident  and  general 
account  shoviS  a  trading  suiplus,  also  transferred  to 
profit  and  loss,  of  £8,118.  The  accident  and  general 
premium  income,  increased  by  £27,628,  amounted  to 
£105,871. 

in  the  small  marine  account  premiums  are  shown 
of   fe  18.928.   and  the  balance  of  the  marine    fund  at 


1014 


THE     STATIST. 


[May  28,    1921. 


the  close  of  1920  (inclusive  of  £669  brought  forward 
from  1919)  amounted  to  £5,945.  It  is  stated  in  the 
repoKt  that  tliis  amount,  which  is  carried  forward, 
was  euiScient  to  meet  all  outstanding  liabilities,  in 
view  of  the  fact  that  acceptances  of  risks  were  limited 
to  hazards  of  voyage,  which  have  since  run  off. 

The  profit  and  loss  account  shows  receipts  of 
£25,864  from  interest,  dividends  and  rents,  less  tax 
deducted,  and  of  £38  from  transfer  fees.  On' the  other 
hand,  tlie  same  account  is  debited  with  £,S,OClO  for 
directors'  fees  (for  1919)  and  with  other  items,  in- 
cluding income  tax  and  excess  profits  dutv.  amounting 
to  £14,294. 

The  total  net  profits  made  by  the  Company  in 
1920  seem  to  have  amounted  to  £34,567,  as  sliown 
hereunder :  — 


Account 

Fire 

Accident  and  geneni.i 
Profit  and  loss 


Less  items  char^'ed  to  profit  and  loss 


Trading 

Profit 

£ 

,     17,841 

8,118 

3>> 


Net  Interest 
Earnings 
i' 


;6,8B4 


25,997 
17,294 


8,703 


28,864 


£34,567 

Of  this  amount  the  sum  of  £24,500  is  required 
for  the  distribution  of  the  dividend  at  the  rate  stated, 
whilst  the  balance  of  £10,067  is  added  to  profit  and 
loss.  The  amount  carried  forward  to  1921  in  profit 
and  loss  account,  after  provision  for  dividend  is 
£26,080. 

The  balance  sheet  on  December  31,  1920  shows 
assets  of  £874,730.  Apart  from  capital,  the  marine 
fund,  "investment  fluctuation  and  contingency 
account  "  (amounting  to  £50,000)  and  superannuation 
fund  (£10,000),  the  reserves  at  the  close  of  1920.  after 
provision  for  dividend,  appear  to  have  been  as 
follows :  — 


General  reserve  fund       

Fire  fund...  ...         ., 

Accident  and  geruirai  fund 
Balance  of  profit  and  loss  ar^ount 


£250,000 

207,33S 
42,348 
26,080 

.-.25,701 


This  represents  about  84.2  per  cent,  of  the  pre- 
mium income  in  1920  in  the  fire  and  accident  and 
general  departments,  or  more  than  twice  the  usual 
reserve  for  unexpired  risks.  Looking  to  "the  pro- 
portionately large  amount  of  the  paid-up  and  uncalled 
capital,  the  resom-ces  appear  to  have  attained  a  highly 
satisfactory  standard. 

THE   CONSOLIDATED  ASSURANCE  CO.,   LTD. 

TnE_  accounts  for  the  year  192u  show  a  surplus  of 
£487,406,  out  of  which  an  interim  dividend  of  £9,875 
has  been  paid,  and  a  sum  of  £25,945  written  off  for 
estimated  loss  on  exchange,  and  the  investment  reserve 
increased  bj  the  sum  of  £27,332,  as  per  profit  and 
loss  account.  Of  the  available  balance  of  £106,202 
then  remaining  (after  providing  for  the  usual  resen-es 
in  the  fire  and  general  and  marine  funds  and  various 
items  amounting  to  £31,132),  £14,812  was  applied 
in  payment  of  a  final  dividend  at  the  rat€  of  twelve  per 
cent.,  making  twenty  per  cent,  for  the  year,  and  tlie 
sum  of  £6,172  as  bonus  dividend  for  the  year  at  the 
rate  of  five  [jer  cent.,  leaving  £85,218  unaispropriatcd 
balance  to  can-y  forward.  The  net  premiums  rec€i\-ed 
in  the  life  department  amounted  to  £45,312.  The  net 
premiums  received  in  the  fire  and  general  depai-tment 
amounted  to  £1,338,050,  and  in  the  marine  depart- 
ment to  £697,990,  or  together  £2,036,040,  showmg  an 
increase  of  £712,142.  The  life  assurance  fund  at 
December  31,  1920,  after  writing  off  £30,000  for  pre- 
miimis  on  policies  lapsed  by  the  War,  amoiint.ed  to 
£171,264,  being  an  increase  of  £6,692  over  the  pre- 
vious year.  The  amount  of  the  fire  and  general  and 
marine  funds  at  December  31  was  £1,064.849.  l>eing 
an  increase  of  £286,920.  The  total  funds  of  the  Com- 
pany increased  during  the  vear  bv  £305.131,  and  now 
amount  to  £1,7] 8, 649. 
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TuE  depression  in  tiie  rubber  industry  has  become  more 
acute  during  the  week.  The  price  of  the  commodity 
weakened  steadily.  Plantation  crepe,  which  stood  at 
9M.  on  JVIonday,  dropped  persistently,  until  on  Fri- 
day a  new  low  record  was  established,  with  the  quota- 
tion of  8Jd.  Smoked  sheet  responded  with  a  relapse, 
from  8id.  to  7Jrf.  On  the  other  hand,  figures  relative 
to  London  stocks  were  more  encouraging.  The  effects 
of  the  restrictions  in  output  are  now  beginning  to  mani- 
fest themselves  in  the  imports,  which  fell  to  991  tons 
for  the  week,  whilst,  despite  the  paralysis  of  industry 
as  a  result  of  the  coal  deadlock,  deliveries  to  the  trade 
amounted  to  723  tons,  tlius  adding  less  than  220  tons 
to  existing  stocks.  Undoubtedly  the  settlement  of  this 
dispute  would  impart  a  much  needed  stimulus  to  the 
trade  demand,  especially  in  ^^ew  of  the  abnormally 
low  price.  At  present,  for  instance,  some  5,000  hands 
are  out  of  employment,  owing  to  the  closing  down  for 
lack  of  coal  of  the  works  of  the  North  British  Rubber 
Company.  Whilst  crepe  and  sheet  reacted  during  the 
week,  para  remained  steady  at  lOfrZ.  But  the  depres- 
sion has  affected  this  branch  of  the  rubber  industry  as 
well  as  the  others.  According  to  the  Department  of 
Overseas  Trade,  rubber  exports  from  Para  fell  from 
38,428  tons  in  1919  to  28,804  tons  in  1920.  The 
decline  was  entirely  due  to  decreased  consumption  in 
the  United  States  exports  to  that  quarter,  amounting 
only  to  18,084  tons,  as  compared  with  27,093  tons  in 
1919,  whilst  exports  to  Europe  were  only  reduced  from 
11,327  to  10,661  tons.  Returns  for  the  first  two 
months  of  1921  reveal  a  still  further  decline.  Exports  in 
January  1921  amounted  only  to  1,722  tons,  as  against 
2,845  tons  in  1920,  the  quantity  destined  for  the  United 
States  falling  from  2.845  to  951  tons,  w-hilst  768  tons 
wa.-.  poured  into  Europe,  which  received  none  in  1920. 
During  Februaiy  exports  incieased  to  1,980  tons,  but 
this  total  compares  less  favourably  with  the  3,702  tons 
exported  in  the  corresponding  month  of  1920.  The 
quantity  despatched  to  the  United  States  amounted  to 
were  poui-ed  into  Europe,  which  received  none  in  1920, 
Thus  the  production  of  rubber  in  Brazil  is  seriously 
prejudiced  by  the  existing  depression,  which,  should 
it  continue  much  longer,  may  force  this  area  entirely 
out  of  the  market. 

The  problem  of  the  organisation  of  the  Rubbei- 
industiT  from  the  point  of  view  of  selling  is  still  un- 
soh'ed.  and,  what  is  more,  unattempted.  So  far,  the 
example  of  the  Nitrate  Producers'  Association  and  of 
the  Copper  Export.  Association  in  America  has  passed 
unheeded.  But  adversity  is  a  good  school  for  learn- 
ing, and  communications  in  the  Press  show  that  direc- 
tors are  at  last  waking  up  to  the  reality. 

The  share  market  was  neglected,  but  many  un- 
favourable price  movements  were  registered.  Rubber 
Trusts  fell  as  low  as  14s.  9(i.  The  passing  of  the 
dividend — an  experience  hitherto  not  known  to  Linggis 
— c-iused  the  shares  to  react  to  23s.  9(/.,  and  Highlands 
and  Lowlands  were  weak  at  the  same  level.  Losses 
were  also  recorded  in  Anglo-Malay  at  18s.  IJrf.,  and 
Anglo-Dutch  at  25s.  M. 
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DAMANSARA   (SELANGOR). 

Issued  Caciial  :    £315,030  in  £1  Shares. 
Results  for  Years  to  Decamber  31 — 


Av.  Yield 
per 
Total    Area  iu  Rubber  BeariniT  Price 
Planted  Hearinc   Output    Acre  Realised 


Acres 

Acres 

lb. 

111. 

1917  ...     I'.IOd 

2.000 

.''(U.IOO 

•130 

1918  ...     •J,40(; 

2,109 

«40,8H2 

2 'J.I 

1919  ...     2,663 

2,2i>5 

Tl.^.DSO 

322 

1920  ...     2,440 

2,1«8 

803,222 

307 

Price    o{ 

Shares 

12/6. 

Ma 

acre,  £79. 

'All-in"  Net  .^Dividend— » 

Cost  Profit «   A™'. 

per  lb.    per  lb.  E            £  % 

2,1-1          /10(  .IJ.JGS  12,000  40 

1,101          ,10-6  3:' ,689  20,400  2S 

1/10-bl   -/ll-llP  30,,')«0  34,125  3. J 

l/8-,')5       1/0-6S  2ll,.0,'),'i     7,350  10 

Market    Capitalisation    per    planted 


(^wiNc;  to   tho  rw«nstruction    ol'    this    Company    in 
March  1920  the  accounts  foi-  the  year  ondcd  Deceinljer 
31,  1920,  liavo  lx;en  presented  in  two  parts.     Tiie  first 
paj't  reflates    to  the   operations   for  the  three  months 
ended  March  31,  and  the  report  recently  issued  con- 
C4».rns  its'jif   \vitTi~tlie  operations  ol  the  Company  for 
the  nine    nionlhs   ended    December  31,    1920.        To 
preserve  Ihe   c"niiiiiiity  of   tiie  reports  the  results  of 
iioth  iMn-iods  h.ive  ix'en   amalgamated,   and  the  above 
table,   tlu'refore.   contains   figures  appertaining  to  the 
operations    of   the   year   as    a   whole.     The    estimate 
antici])a.ted  a.  crop  of  8-10,000  11>.,  Whereas  the  total 
quantity  of  nibTier  haiTested  did  not  exceed  803,222 
lb.     Of  lliis  200,963  lb.  were  secured  in  the  first  three 
months,  which,  allowing  for  the  wintering  of  the  trees, 
was  a  good  return.     The  yield  of  602,2.59  lb.  for  the 
remaining  nine  months  woiuld  have  been  much  larger 
wei-e  it  not   for  the   twenty-five  per  cent,    restriction 
enforced    durin,g  the   last    two    months  of   the    year. 
Despite  (lie  increase  in  the  crop    as  compared   with 
1919  the  "all-in  "  cost  rose  from  11.19(7.  per  lb.   to 
l.s'.  O.CiM.  ]iov  lb.,  as  a  result  of  the  increased  cost  of 
rice  and  higher  wages.     It  is  ol  interest  to  note  that 
the    increa.se  was  more  pronounced  In  the  last    nine 
months,  for  the  ci'op  was  secured  in  the  first  quarter 
at  an  "  all-in"  cost  of  Is.  OAGd.  per  lb.,  as  against 
l.s.  0.76c/.  per  15.  in  the  last  nine  months  of  the  year. 
It  is  very  likely  that  the  difference  is  in  the  main  due 
to    the    reduce.d    crop    harvested    in    November    and 
DecemlxT.     Side  by  side  with  this  increased  cost  came 
a  decline  in  the  average  price  realised  by  the  sale  of 
the  crop,  which  only  reached  Is.  8.55d.  per  lb.,  instead 
of  Is.  lO.fili.  as  in  1919.     Here  again  the  lower  aver- 
ago  is  due  to  the  sales  during  the  last  nine  months. 
For  tho  first  quarter  an  average  price  of  Is.  10. Sd.  per 
lb.     was     secured.        Subsequently     an     average     of 
l.s.-9.29(f.  per  lb.  was  obtained  for39.j,466  lb.,  whereas 
the  205,9.'')3   lb.  were  taken  into  stock  at  the  end  of 
tho  year  at  the  apparently  excessive  price  of  Is.  6ld. 
per  lb.  ;  but  as  the  bulk  of  this  has  been  sold  forward 
under  a  satisfactoiy  contract  the  adoption  of  such  a 
hi,i,di  price  is  easily  comprehensible.     However,  owing 
to  the  higher  "^  all-in  "  cost  and  tho  lower  average 
sale  orioe.  tho  aggi-egate  net  profit  fell  from  £33,589 
to  £26. .5.55.     Of  this  total,  the  amount  earned  in  the 
last  nine  months  accounted  for  £18,530.     Tho  Oipera- 
tions  of  the  first  quaiier  produced  a  net  profit  of  £8,026, 
and  out  of  tliis,   in  accordance  with  the  terms  of  the 
reconstruction  agreement,   shareholders  in  the  parent 
Company  received  a  dividend  of  ten  per  cent.,  absorb- 
ing £7.350  net,   the  balance  of  £676  in   cx>njunction 
with  tlie  £10.098  brou.ght  forward   from   1919  being 
employed  in   the  process   of   reconstruction.     Out  of 
the  profit  of  £18.530  earned  in  the  nine  months  ended 
December  31  no  dividend  was  declared  in  view  of  the 
gloomy     position     of     the    rubber    industry.       After 
providing    €8,289    for     income    tax,    the   balance   of 
£10,241  was  carried  forward  to  the  next  accounts. 

The  reconstructed  ronipanv  has  an  authorised  and 
issued  capita!  of  £315,000  in  shai'es  of  £1  each. 
Shareholders  in  the  parent  concern  received  three  fully 
paid  shares  for  each  share  originally  held.  The  in- 
crease in  the  capital  account  from  £105,000  to 
£315,000  is  reflected  in  the  increase  in  the  estate 
account  from  £144,931  to  £.302,145.  nfler  allowing  for 
reserves,  share  premiums  and  undistributed  profits. 
Pinancially  the  position  disclosed  in  the  balance  sheet 
dated    Deccnil)er    31,    1920,    is   very   strong.      Liquid 


assets  amount  to  £33,591,  whereas  cuiTcnt  liabilities 
do  not  exceed  £10,241.^  Thus  the  Company  holds  in 
a  liquid  form  a  considerable  proportion)  of  the 
necessary  expenditure  for  the  cuiTent  year.  Beyond 
tho  statement  that  the  hulk  of  the  stock  on  hand  ha.s 
begn  sold  forward,  no  mention  is  made  of  fonvai'd  con- 
tracts. The  current  ciop  is"  estimated  at  675,000  lb. 
only,  as  the  Company  is  participating  in  the  twenty- 
five  per  cent,  restriction.  The  return  of  224,025  lb.  for 
the  four  months  ended  April  30  indicates  that,  in  the 
absence  of  more  drastic  restrictions,  the  estimate  will 
be  realised.  Unless,  however,  economies  in  the  cost 
of  production  are  rigidly  introduced  this  smaller  crop 
will  involve  an  increa.se  in  the  "  all-in  "  cost.  How- 
ever, this  matter  can  safely  be  left  in  the  hands  of  the 
administration.  At  present  the  outlook  for  the  cuiTcnt 
year  is  discouraging  and  must  remain  so  as  long  as 
rubber  fails  to  rise  alwve' 9(/.-10<Z.  per  lb.  Accord- 
ingly in  ti  depressed  market  the  £1  shares  liave  fallen 
to  12s.  6d.;  corresponding  to  a  market  capitalisation 
of  £79  per  acre,  which  is  high  enough. 

DJAPOERA   (SUMATRA). 
Issued  Capital  :  £129,745,  in  Shares  of  2s  each. 


Area 
Total  in 

Planted  Bearing 
Acres     A  cres 
I91R-1-  2,1  OS     2,653 
1917-18  2,1'iS        — 
1918-19  2,169        — 
1919-SO  2,lt9         — 


Results  for  Years  to  August  31 , 

A».  ileld 
per 
Rubber    liearme    Price  "All-in"      Net  ^DivideUL-^ 
Output       Acre  Realised     Cost       Profit  Amount 

Ih.  lb.       per  lb.     per  lb  »      £  £        % 

:;b0,048         —        2/1-0     l/2-."^2     18,0il         —       — 
i:iU,o60  —       1/10        1/2-84       7,418     11,201     10 

.110  700  —       l/'i         1/1 -8  J    14,901     22,401     20 

470,308  —       l/S-a8      1/3-23    12,374         —       — 

"  Approximate. 

Market  Capitalisation  per  planted  acre, 


16, 


Price  ol  Shares, 
£5. 

The  report  presented  by  Djapoera  (Sumatra)  Rubber 
Company  for  the  year  ended  Au.gust  31,  1920,  does  not 
compare  favourably  with  that  of  the  previous  year. 
The  quantity  o'f  rubber  harvested  reached  470,308  lb., 
or  nearly  70,000  lb.  in  excess  of  the  crop  for  191S-19.  ■ 
but  nearly  30,000  lb.  short  of  the  estimate.  Notwit^i- 
standing  this  growth  in  the  crop  the  f.o.b.  cost  worke<l 
out  at  U.35J.  per  lb.,  as  against  10.28fZ.  per  lb.  in  1918- 
19  ;  wliilst  the  "  all-in  "  cost  amounted  to  Is.  3.23(i^ 
as  compared  with  Is.  1.83d.  per  lb.  Two  factors,  how- 
ever,  accounted  for  this  adverse  movement,  and  iieithcr 
of  them  could  have  l>oen  regulated  by  the  administra- 
tion.    Tho  supply  of  rice  to  the  native  labour  force 
involved  a  loss  of  £6,198  and  an  unfavourable  exchange 
1  loss  of   £2,398.        Moreover,   owing  to  the  severe 
slump  in  the  price  of  rubber  dui-ing  the  latter  half  of 
1920,  the  average  price  realised, by  the  sale  of  the  crop 
only 'increased  from   Is.  8.25d.  to  Is.  8.98d.  pei-  lb. 
■And  this  ayerage  would  have  been  lower  still  wei'e  it  not 
for  tho  forward  contract  under  which  187,040  lb.  were 
disposed  of  at  2s.  2.24d.  per  lb.,  for  sales  in  London 
vvere  at  Is.  6.88t/.  per  lb.  and  in  the  East  the  average 
price  secured  was  only  Is.  4. lid.  per  lb.     Accordingly 
the  net  profit  fell  from  £14,901  to  £12,374.     Including 
tho  balance  of  £2,265  brought  fonvard  from  1918-19, 
tho    amount   available   for  distribution  was    £14,639. 
From  this  a  sum  of  £1,148  was  written  ofi  as  deprecui- 
tion  and  £619  was  absorbed  by  extra  remuneration  to 
tho  directors.        In  view,    however,    of   the  mediocre 
results  and  the  gloomy  outlook  for  the  current  year  no 
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dividend  was  declared,  tlie  substantial  balance  of 
£■12.872  being  carried  fonvard  to  the  next  accounts, 
subject  to  deduction  in  respect  of  income  tax,  coiioora- 
tion  profits  and  Netherlands  Indies  taxes. 

During  the  year  the  denomination  of  the  shares  has 
been  changed  from  £1  to  2s.,  witli  an  equivalent  altera- 
tion in  the  number  of  shares  authorised  and  issued  to 
2,000,000  and  1,200,000  respectively.  In  December 
1020  an  issue  of  100,000  shares  of  2s.  at  2s.  6d.  per 
share  was  made  successfully,  all  shares  being  allotted 
except  the  2,554  reserved  for  shareholders  in  the  East, 
for  which  no  application  was  received.  Consequently 
the  issued  capital  now  amounts  to  £129,745.  For  the 
current  yeai-  the  estimate  under  normal  conditions 
would  have  been  560,000  lb.  Allowing  for  the  twenty- 
five  per  cent,  restriction  in  foi'ce  since  November,  the 
maximum  crop  is  not  likely  to  exceed  440,000  lb.  For 
the  six  months  ended  February  28,  1921,  the  crop 
liarvested  is  returned  at  213,471  lb.,  and  as  a  further 
reduction  in  output  was  being  considered,  it  seems  as  if 
the  total  crop  will  be  between  350,000  and  400,000  lb. 
In  order  to  curtail  exi>enditure,  drastic  economies  have 
been  introduced  and  the  staff  has  been  cut  down  as  far 
as  possible.  Relief  is  expected  from  the  improvement 
in  the  exchange  situation  and  the  fall  in  the  price  of 
rice.  Forward  sales  only  include  the  balance  of  the 
contract  secured  in  the  previous  year,  under  which 
13.440  lb.  were  sold  monthly  between  September  at" 
December  1920  at  2s.  4i/.  per  lb.  ex-godown  Singa- 
pore. Consequently,  uidess  tl'iere  js  a  marked  recoveiy 
in  the  price  of  rubber  within  the  next  few  months,  the 
outlook  for  the  current  year  is  distinctly  gloomy. 
Financially,  howeVer,  the  Company  is  in  a  good  jwsi- 
tiou  to  weather  the  storm.  Tiie  "balance  sheet  dated 
August  31,  1920,  showed  that  liquid  assets  were  avail- 
able to  a  total  of  £21,212  to  meet  cuirent  liabihties  not 
exceeding  £6,988.  Moreover,  the  position  has  been 
.rendered  much'  stronger  by  the  receipt  of  over  £12,000 
in  connection  with  the  issue  of  100,000  shares  at 
2s.  6d.  At  a  Board  meeting  held  prior  to  the  general 
meeling  on  March  9.  1921,  it  was  stated  that  the  cash 
in  hand  reached  £19,562.  Thus  the  Company  has 
adequate  funds  to  meet  all  necessary  exjwnditure  witli- 
out  being  compelled  to  realise  its  stocks  at  Ciun-ent 
unrennmerative  levels.  In  a.  depressed  market  the  2.s. 
shares  liave  fallen  to  Is.  6rf.,  which  con-esjionds  to  the 
low  market  capitalisation  of  £45  per  acre. 

HIGHLANDS  AND   LOWLANDS. 

Issued  Capital  :  £309,481  in  £1  Shares. 

, Results  for  Years  to  December  31 » 

\ieldper     Av. 
Total   Area  in  Rubber  Bearins    Price  "  All-in  '•    Net  .^Divideadfi— s 
Planted  Benring  Output    -\cre   Realised      Cost       Profit     Amt. 
Acres      Acres      lb,  lb.      per  lb.     per  lb.         £  £      % 

1917  ...4,.'i0.5       3,566  1,428,343     400        3/4         -/llj    10'.600     64,159     17} 

1918  ...4,7.V3       3,.V.'l    I,123,7!<9      333       2/li       1/3         54,78,1      54,159     17i 

1919  .. .4,819       3,974  l,r04,374     379        2  l'       -/9  79  99.057       92,844     30' 

1920  ...4,920       3,970    1,.'S3,919     38C        1  681   1/2-23  37,712  —         — 

Piice  ot  Shares,  25/0.     Market  Capitalisation  per  planted  acre 
£73,  allowing  lor  interest  in  Ayer  Ecning  Ccmpany. 

The  report  issued  by  the  Highlands  and  Lowlands 
Para  Rubber  Company  tor  the  year  ended  Decem- 
ber 31,  1920,  covers  a  period  remarkable  in  the  history 
of  the  rubber  industry  for  the  severe  slump  which  took 
place  in  the  price  of  the  commodity.  From  the 
maximum  price  of  2s.  lO^J.  per  lb,  in  January  the 
price  of  plantation  crepe  dropped  steadily  throughout 
the  year,  until  by  the  end  of  December  the  low  level 
of  lOd.  per  lb,  was  reached.  Herein  lies  the  key  to 
the  report :  operations  which,  measured  quantitatively, 
would  have  yielded  satisfactory  results,  produce  a 
mediocre  report,  when  translated  into  terms  of  £  s.  d. 
The  crop  estimate;  had  anticipated  a  total  return  of 
1 .510,000  lb, ;  the  total  harvested  for  the  year  reached 
1,533,919  lb,,  and  the  excess  would  have  been  still 
more  pronounced  if  the  restriction  of  twenty-five  per 
cent,  had  not  taken  place  during  the  last  two  mouths: 
for  the  actual  excess  was  secured  before  November  1. 
A]3proximately  two-thirds  of  the  crop  came  from  the 
INIidlands  division,  where  the  yield  per  acre  was 
439  lb.,  and  in  consecjuence  the  f.o.b,  cost  proved  to 


he  the  lowest,  9,68J.  per  lb.  On  the  Highlands 
and  Ijowlands  division  only  was  there  an  increase  in 
the  average  yield,  the  figure  of  396  lb.  per  acre  com- 
paring with  275  lb,  per  acre  for  1919,  In  all  three 
divisions  the  cost  of  production  had  risen  as  compared 
with  the  previous  year.  The  Midlands,  as  just  stated, 
liad  the  lowest  f.o.b,  cost  of  9.68(7.,  which  was  never- 
theless over  fifty  per  cent,  in  excess  of  the  1919  figm-e 
of  6,14(i,  For  Batu  Unjor  the  f,o.b.  cost  worked  out 
at  12,96J.,  as  against  9,53(?, ;  whilst  with  Highlands 
and  Lowlands  it  rose  from  9,65d.  to  12,-61d,  Conse- 
quently for  the  whole  estate  there  resulted  an  f.o.b. 
cost  of  10.95d.,  as  against  7.52d.  in  1919;  whilst  the 
"all-in"  cost  advanced  from  9,79rf.  to  Is.  2,23d. 
per  lb.  This  increase  represented  an  addition  of 
nearly  £22,000  to  the  normal  expenditure  on  the  estate. 
In  common  with  the  bulk  of  producing  companies, 
there  was  a  loss  of  £6,500  incurred  on  the  rice  supplied 
to  coolies  below  cost  price.  Increases  in  salaries 
absorbed  £3,300,  in  wages  £3,600,  in  immigration 
assessment  £1,800,  and  in  medical  charges  £3,500, 
At  the  same  time,  owing  to  the  severe  slump  in  the 
price  of  the  commodity,  the  average  gross  price 
realised  by  the  sale  of  the  crop  fell  from  2s,  Id.  to 
Is.  6.81(7,  per  lb.,  and  even  the  latter  figure  would 
have  been  still  lower  were  it  not  for  the  satisfactory 
forward  contracts  secured  in  advance.  Thus,  as 
against  a  profit  per  lb,  of  more  than  Is,  3i7.  in  1919, 
there  w-as  earned  in  1920  a  profit  per  lb,  of  a  little 
over  4i(7,  Accordingly,  a  satisfactory  net  profit  of 
£99,057  gives  way  to  the  poor  return  of  £37,712, 
Including  the  balance  of  £17,787  brought  forward  from 
1919,  and  a  refund  of  £10,942  under  the  Stevens  r. 
Boustead  income-tax  decision,  there  remained  a  total 
of  £66,441,  from  which  £6,034  was  deduct-ed  in 
respect  of  the  balance  of  income  tax  for  1920.  From 
the  remainder  .£20,000  was  set  aside  as  a  reserve  for 
income  tax  and  corporation  profits  tax.  This  was  to 
meet  future  taxation,  in  view  of  the  possibility  of  a 
loss  in  the  current  year,  since,  owing  to  the  practice 
of  assessing  the  tax  on  the  three  years'  average,  this 
liability  would  be  incurred,  despite  a  loss  on  the  work- 
ing operations  of  the  year.  For  the  first  time  in  its 
history  the  Company  has  passed  the  dividend,  in  view 
of  the  uncertain  outlook  at  the  moment.  The  balance 
carried  forward  to  the  next  accounts  is  therefore  in- 
creased from  £17,787  to  £40.416, 

Allowing  for  the  twenty-five  per  cent,  restriction 
now  in  force,  the  estimated  crop  for  the  current  year 
does  not  exceed  1,22b, 000  lb.     With  rubber  falling  to 
9hl.    per  lb,     for    crepe     and    oscillating    sluggishly 
between  this  level  and  lid,  per  lb.,  it  is  gratifying  to 
note  that  forwai'd  contracts  at  fair  ]irices  have  been 
secm-ed  for  the  sale  of  336,000  lb.     Drastic  economies 
are  being  introduced  to  keep  the  cost  of  production  as 
low  as  (possible.     Tapping  has  been  entirely  suspended 
on  the  Highlands  division,  which  produced  369,368  lb. 
in  1920,  and,  in  addition,  the  factory  on  the  division 
will  be    closed  and    operations    reduced  to  the  work 
necessary  to  keep  this  estate  in  good  order  and  condi- 
tion.    By  efficient  administration  it  is  hoped  to  turn 
out  rubber  on  the  ilidlands  di^■ision  at  a  cost  of  less 
than    6f7,    per    Ih,       On    this    branch    an    outlav    of 
£s,000    out     of    the.    reserve     has    been    made    on 
la\'ing   down    seven    miles    of    a    light    railway    with 
the    necessary    rolling-stock    to    facilitate    the    nio^t 
efficient  and  economical  collection  and  treatment  r;f  the 
rubber.     Financially    the    position,     as    disclosed    in 
the  balance  sheet  dated  December  31.  1920,  is  very 
strong.        Current  liabilities   do  not  exceed  £31,297. 
and  are  covered  by   cash   and  sundry  debtors,  which 
reach  £37,635,     In  liquid  assets  the  Company  holds 
no  less  than  £133,682,  and  as  its  holding  in  Govern- 
ment securities  amounts  to  £57,988,  it  possesses  in  a 
readily  liquid  form  a  large  proportion  of  the  necessary 
expenditure   on  the  estates  during  the  cm-rent  year. 
Thus  its  ability  to  weather  the  crisis  is  bevond  ques- 
tion, and  in  a  depressed  market  the  £1  shares  stand 
at  25s.,  equivalent  to  a  market  capitalisation  of  £73. 
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A  POLICY  IN  THE 

SCOTTISH   PROVIDENT 
INSTITUTION. 

owing  to  the  very  yooERATE  rate  of  preuiuu,  is  the  ideal  method 

ot  providing  (or 

DEATH   DUTIES 
DEPRECIATION  ON  INVESTMENTS, 

y  m  view  of  the  Abatement  of  Incoi 
llowed  in  respect  of  preurms  faiv. 


particular  y  m  view  of  the  Abatement  of  Income  Tax 


Elxample  :  Age  40  next  Birthday. 

The  Annual  Premium,  limited  to  25  pa>-ment3, 10  assure 
£2,500,  payable  at  death,  to  provide  Estate  Duty  of       £     s,    d. 
that  amount  would  be  82    7  11 

Less  rebate  of  Income  Tax  (at  3s.  per  £)...        ...        ...     12     7     2 

Making  Ket  Annual  Out'ay  £70    0    9 

Maximuw  Amoont  of  Premiums  Payable,  £1,751. 

MiNiuuu  Sum  Assured  Payable,  £2,500. 

Head  Office  ;  6  Su  Andrew  Square,  Edinburgh. 

LoNDOM  :  3  Lombard  Street,  E  C.  3. 

West   Ehd:  17  PaU  MaU,    SW.  i 

Accumulated  Funds        ;Ci6soo,ooo. 


d![ommernaL 


THE  BOOT  AND  SHOE  INDUSTRY. 
PRESENT  POSITION. 

After  passing  through  a  period  of  depression  witli- 
out  parallel  in  the  histoiy  o{  the  trade,  the  boot  and 
shoe  industry  was  slowly  but  surely  emerging  there- 
from when  the  general  upheaval  caused  by  the  coal 
strike 'almost  completely  checked  production,  with  the 
result  that  the  present  position  is  one  of  real  disappoint- 
ment to  all  connected  with  the  boot  and  allied  ti-ades. 
To  give  a  practical  illustration  ot  tlie  depression  that 
had  been  experienced  prior  to  the  coal  dispute,  it  may 
be  mentioned  that  the  National  Union  of  Boot  Opera- 
tives paid  out  in  unemployment  pay  to  its  members 
ijetween  June  21,  1920.  "  and  Febraary  26,  1921,- 
t73,8S7.  As  showing  the  va.st  difference  between  the 
payments  made  during  the  above  period  and  the 
normal  out-of-work  pay,  the  recoixls  show  that  from 
1907.  when  the  out-of-work  pay  scheme  stalled,  to 
June  1920 — thirteen  years — they  paid  for  the  whole 
of  that  period  £86,468,  as  against  £73,887  for  the 
eight  months  June  1920  to  Febi-uaiy  1921. 

The  tremendous  slump  tliat  occuired  in  the  Leather 
market  and  reacted  on  the  boot  trade  shook  out  entirely 
till-  confidence  of  buyers,  who  determined  at  all  hazards 
to  buy  no  fresh  goods  until  their  old  stocks  were 
cleared,  or  nearly  so.  The  result  was  that  the  spring 
season's  trade  failed  until  March,  when  something 
.approacliing  activity  was  experienced.  Then  the  coal 
dispute  and  the  threat  of  cessation  of  transport  came 
along,  and  thoroughly  prevented  any  further  enter- 
jirise  on  the  part  of  retailei-s.  In  addition  to  stopping 
the  output  of  summer  and  sports  goo<ls,  the  lieavy 
artisan  trade  of  Bristol  and  Yorkshire  has  been  reduce<l 
to  the  minimum  by  the  fact  that  the  coal  dispute  has 
seriously  reduced  the  demand  for  woi-king-class  foot- 
wear in  even.-  trade  to  iln-  limit  nf  nbsolute  necessity. 


The  period  preceding  Wiiitsuntide  is  invariably  a  busy 
one,  as  it  marks,  as  a  rule,  the  clearing  up  of  the 
spring  season's  orders.  Despite  the  effects  of  the  coal 
dispute,  there  was  experienced  a  fair  demand  for  holi- 
day footwear,  especially  white  goods  for  ladies'  wear 
and  athletic  pm-poses,  as  well  as  for  patent  glac6  in 
colours  and  blaok  and  coloured  calf.  There  is  no 
doubt  that  the  feminine  demand  has  been  strbnger 
than  that  from  the  sterner  sex,  a  fact  that  can  be 
accounted  for  in  various  ways,  but  mainly  due  to  the 
necessity  nowadays  of  gieater  variety  of  ladies'  f«>t- 
wear  to  suit  ladies'  fashions,  and,  of  course,  to  the 
fact  that  tRe  goods  are  lighter  and  less  durable  than 
men's  footwear. 

Present  Tendencies  in  Home  and  Export  Trades. — 
To  mention  but  a  few  of  the  many  tendencies  of  the 
present  time  as  regards  footwear,  there  is  no  question 
that,  so  far  as  quality  and  style  are  concerned,  the 
tendency  is  for  a  higlier  gi-ade  in  both.  In  men's 
boots  and  shoes  common  sorts  have  fallen  substantially 
— twenty-five  to  thirty  per  cent. — whilst  best  grade  or 
"  fine  "' footwear  has  declined  to  a  much  smaller 
extent.  In  ladies'  wear  the  tendency  is  still  for  a  very 
light  shoe  tor  outdoor  use,  such  as  were  worn  a  few 
vears  back  exclusively  for  indoor  and  dress  occasions. 
The  high  heel  seems  to  be  a  perananent  feature  in 
ladies'  best  shoes,  its  appearance  counterbalancing  any 
advei-se  physical  effects  it  may  have  upon  the  wearers. 
American  styles,  wiiich  ai-e  ever  changing,  always 
include  the  Louis  XV.  lieel ;  indeed,  no  other  will  be 
countenanced  by  American  designers.  .  Patent  and 
suede  leathers  in  various  colom-s  are  having  so  great 
a  vogue  that  the  latter  leathers  are  not  produced  in 
sufficient  quantity  to  pennit  manufacturers  to  com- 
plete orders  at  once.  Buyers  have  recently  had  to 
' '  wait  delivery  ' '  from  the  factories  in  order  of  their 
receipt  by  the  manufacturers.  As  a  result  of  this  pre- 
ference for  "fine"  shoes  many  producers  have  had 
to  slightly  modify  their  metho<ls,  including  their  plant 
and  maciiineiy,  to  enable  them  to  cater  for  cmrent 
trade,  whilst  others  who  nonnally  produced  a  common 
article  have  had  to  either  make  gi'eat  changes  in  plant 
and  personnel  or  suffer  a  declining  trade,  with  its 
present  unfortunate  sequel. 

As  regards  tendencies  in  connection  with  the 
ovei-seas  trade,  tliese  are  much  upon  the  same  lines 
as  those  experiencetl  in  the  home  sect'on.  Unfor- 
tunately, the  most  obvious  tendency  has  been  for  the 
trade  to  fall  away,  both  in  our  Colonial  and  Foreign 
markets.  The  reasons  for  this  unpleasant  tendency 
are  (11  that  most  of  the  foreign  countries  who  previ- 
ously bought  large  quantities  are  now  much  too  pcor 
to  do  so,  and  so  long  as  the  importation  ot  the  com- 
modifes — ^mostly  footl  and  law  materials — tliat  they 
can  supply  is  checked  and  liindered  by  legislative 
methods,  so  long  will  they  remain  in  that  unenviaUe 
position.  Given  free  and"  unfettered  imports,  foreign 
countries — particularly  Europe — wU  be  able  to  pay 
their  debts,  imjirove  the  exchanges,  and  purchase  from 
us  our  protluctions,  to  the  bjnefit  of  all  concerned. 
The  second  reason  for  the  serious  falling-off  tendency 
in  our  footwear  exports  i^  owin?  to  certain  colonies 
now  being  in  a  position  to  protluce  large  quantities 
of  certain  kinds  of  footwear  for  themselves,  as  a  result 
of  being  left  to  fend  for  themselves  during  the  War. 
Thus  the  Australian  market,  which  was  always  re- 
garded as  one  of  the  liest,  has  not  only  dwindled  down 
To  small  proiHjrtioiis.  but  is  actually  contemplating  the 
pra<-ticabilitv  of  exporting  their  product  ons  to  adiacent 
markets.  The  South  African  market— positivelv  the 
best  up  to  a  few  jears  [m ior  to  the  War— has  now 
a  very  important  boot-manufacturing  industry,  and  is 
being  fosterecl  veiT  assiduously  by  the  Government, 
whicii  has  agreed  to  the  free  imix)rtation  of  fine-grade 
leathers  and  "grindery"  as  a  form  of  protection. 
Theorclicalhi  it  is  believed  that  South  Africa  will  very 
shortly  be  in  a  jKisition  to  tuni  out  fire  imUioii  patrs 
per  year,  and  not  only  be  independent  of  imports,  but 
be    "able    to    export  "their    g.xnls    in    all    directions. 
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Practically,  thi.s  is  not  to  be  seriously  anticipated  in 
the  near  future,  as  it  is  still  an  industry  that  is  in  its 
infancy,  and  therefore  not  able  to  turn  out  the  "  fine  " 
footwear  that  is  l>eing  imjjorted  into  South  Africa  (and 
Australasia)  under  very  adverse  fiscal  conditions. 

Eeverting-  to  the  home  trade,  probably  one  of  the 
most  obvious  tendencies  among  retailers  is  "to  lean  more 
and  more  to  the  distribution  of  "branded"  goods. 
The  question  as  to  whether  it  is  in  the  best  interests 
of  retailers  to  take  up  largely  "  branded"  goods  is 
an  involved  one,  and  open  to  intelligent  criticism.  It 
is  nevertheless  a.  fact  that  well-known  brands  of  foot- 
wear— through  insistent  publicity  methods — are  far 
easier  to  sell  than  ordinary  kinds,  and  the  public  will 
\\-illingly  pay  a  higher  piice  for  a  boot  or  shoe  that 
is  quite  familiar  to  them.  Although  there  are  many 
practical  objections  that  weigh  with  the  retailer,  it  is 
undeniable  that  the  tendency  to  push  branded  goods 
is  increasing,  and  must  therefore  be  accepted  as  a 
popular  form  of  distribution. 

The  Outlook  for  Trade-  and  Prices. — Tliis   highly 
nnportant  problem  is  one  not  easy  of  solution  as  things 
stand  to-day,  and  the  role  of  prophet  was  never  more 
unsafe  and  unsatisfactoiy  than  it  is  to-day.     Naturally 
the  very  first  con(Htion  nuist  l)e  the  immediate  settle- 
ment of  labour  troubles,  and  the  determination  to  pro- 
-   duce  eveiy  commodity  at  the  minimum  of  cost.     This 
is  vital  if  we  are  to  comi>ete  in  straightforward  fashion 
^^■ith  Continental  and  American  producers.     Probably 
the  stiffest  fight  is,  and  will  be,  with  Gemiany,  owing 
lo   its  debased  currency.       The  next  important  step 
must  be  in  the  direction  of  securing  stability  of  values 
of  raw   material — sole  and  upper  leathers — to   enable 
footwear  to  be  produced  on  marketable  lines.       This 
can  Ije  better  explained  by  stating  that  sole  l>ends  show 
a  disparity  of  value  for  similar  substances  and  quality 
of  Is.  per  lb.,  i.e.,  one  tannage  is  quoted  at  4s.,  and 
;i  similar  one  at  3s.  per  lb.     It  is,  of  course,  impossible 
m  a  natural  production  such  as  leather  to  secure  iden- 
iical  quotations,  such  as  are  possible  with  textile  goods, 
but  prices  should  be  nearer  than  33s  per  cent.  Labour, 
although  relatively  high,  probably  too  high  for  success- 
ful trade  competition,  is  stabilised  much  more  closely 
tlum  material,  so  that  there  should  not  be  great  diffi- 
culties  to  be  overcome  in  arriving  at  closer  margins 
of  cost.     Given  favourable  ([uotations,  the  demand  for 
footwear— particularly     the    heavy,     army    type    for 
Central  Europe  and  Russia. — is  such  that  "the  fac^oiies 
throughout  the  industry   could   be  kept  busy  at    full 
capacity,   thereby  reducing  cost  very  materially  and 
ensuring   the    trade ,  for    British    finns.     A    practical 
feature  of  the  productive  side  of  the  trade,   and  one 
that,  in  the  main,    has  been,   so  far  this  year  quite 
favourable  to  manufacturers,  is  the  market  value  of 
raw  material.       Prices  came  down  with   a  run  from 
January  1  and  reached  zero  by  about  the  beginning  of 
April,  giving  ma):ufacturers  the  chances  of  a  lifetime 
to  secure,  if  desired,  inunense  quantities  of  leather — 
sole    and    upper — at    comparatively    ridiculously    low 
prices.       During  the  month  of  May  the  market  has 
made  an  upward  move  upiou  tlie  important  advances 
of  raw  hides  and  skins,  and  looks  quite  firm  at  slightly 
advanced  prices.     Tlie  outlook  for  the  importation  of 
American    leathers    is   nuich   brighter  now   that   the 
exchange  has  improved  to  $4.     So  that  our  lx)Ot  manu- 
facturers are  practically  assured  of  an  ample  supply 
of  fine-grade  leathers  at  reasonably  low    prices,   and 
should,  therefore,  be  in  the  position  to  accept  orders 
for  bulk  quantities  at  ]>rices  that  should  compare  most 
favourably  with  those  of  any  competitor.     At  the  same 
time,  the  recent  depression  has  brought  down  prices 
for  footwear  to  the  rock-lxittom  level,  and  in  view  of 
the  improving  tendency  of   leather  values  prices   for 
i^liable  footwear  are  not   likely    to  change  in  either 
fiirectidn. 

Finally,  the  outlook  is  brighter  all  round,  and  the 
conditions  favour  genuine  optimism.  The  severe 
shake-out  of  prices  has  left  the  trade  healtliier  and 
moi-e  able  to  stand  up  against  competition  It  is  quite 
certain,   too,    liint  ron((itions  in  outside  markets  are,  ' 


if  anything,  more  severe  than  in  om-  market,  and  with 
increased  production  and  lower  cost  of  same,  together 
with  reasonable  labour  views,  the  boot  and  shoe  indus- 
tiy  should  enter  upon  a.  new  and  prosperous  era  for 
its  home  and  export  trade. 


Intrustrial  €am]^nnm, 

ROYAL  MAIL  STEAM  PACKET  COMPANY. 

Issued  Capital :  £6,800,000,  id    £930.000  5°^  Preference   Stock, 
6Vo  Cum.   Pref.  Stock,  and  £5,000,000  Ordinary 


£900,000 
Stock. 


4J%  Debenture  Stock  :  £1,400,000. 
S'Jo  Debenture  Stock  :    £3,100,000. 


Year  to 
Dec.  31 

1914    ... 

Net 
Proat* 

e 

98,232 

To 

EeseiTc 

Fund 

£ 

20o,aco^ 

Siuidiy 
AUoca- 
tions 
£ 
01,843 

Int.  on 

Deb.  4; 

Prel- 

Stocks 

-f 
241,3fi7 

Dividend  on 

Ordinary 

, — Stoct — ,      Carrit-d 

Amount          Forward 

£*      %       £ 

—        —    18.92) 

1915     ... 

808,731 

200,000 

99,497 

273,430 

198,000     6 

46,71  J 

191G     ... 

731,097 

200,000 

37,079 

274,359 

273,636     7 

52,502 

1917     ... 

764.44G 

200,000 

25,000 

2^3,000 

287,000     7 

.  52,069 

1918     ... 

700,472 

150,000 

10,000 

263,000 

287,000     7 

48,841 

1019     ... 

!153,600 

350,000 

10,000 

263,000 

328,000    8 

61141 

1920     ... 

922,223 

350,000t 

10,000 

280,162 

312,375     7 

110,828 

•  Including  dividends    oa    shares   in   other  companies  and  miscellaneous 
receipt.^  and  aftel  allowiug  for  depreciation  and  taxation, 
t  Prom  reserve  to  proMt  and  lo^s  account, 
j  iQcIuding  £90,'jOU  from  premium  on  sLares  issued  during  the  year. 

Tiip;  report  of  this  Comiiany  for  the  year  1920  shows 
(liat  after  pro\'iding  for  depreciation  and   taxation    a 
net  profit  has  been  obtained  of  £837,653,  as  comparc-d 
with  £774,1105  for  the  previous  year.     Miscellaneous 
receipts    ha\e,    however,    fallen    from    £178,695    to 
£84,570,    so    tjiat   the   available   profit  works  out  ac 
£92-2,2^3,  against  £953,600.     Still,  having  regai-d  to 
the  increased  burden  of  taxation  and  the  difficult  trad- 
ing conditions  of  the  year  the  results  disclosed  may  be 
considered  very  satisfaetoiy.     The  reserve  fund  again 
receives  £350,000,   of  which,   however,   £90,000   re- 
presents I  lie  premium  received  on  stock  issued  during 
tho  year.     Debenture  interest  remains  unchanged  at 
£218,000,      but    in     consequence    of     the    issue    of 
additional    capital    the    preference    dividends    absorb 
£62,162   against  £45,000.       Similarly,  the  Oi-dinary 
dividend,   although  reduced  from  8  per  cent,  to  7  per 
cent.,  absorbs  £.312,375  against  £328,000.     It  should 
be  noted  that  tho  <lividend  on  the  stock  issued  during 
the  year  is  calculated  at  the  rate  of  7  per  cent,   per 
annuiu  from  the  dates  of  payment  of  the  instalments. 
The  pension  fund  again  receives  £10,000,    leaving  a 
balance  to  be  carried  forward  of  £110,828,  as  compai-ed 
with  £51,141  brought  in. 

The  balance-sheet  position  at  the  end  of  each  of  the 


past 


three  years  is  shown  in  the  following  table:  — 


ASSETS. 

Sundry   Debtors 
Fixed  Invest-      and 

Assets!      Stocks    ments      Cosh 

£  £  £  £ 

9,487,488  208,204  194,491  5,047,930 

11,837,641  231,916  283,606  4,090,201 

16,859,610  313,659  373,959  4,197,951 


LIABILITIES. 

Resenes  iSr 
De>*.       Issued       Sundrv^      Carry- 
31        Capital"  I/abilitiesf  forward 
£  £  £ 

191S      9,.'JOO,000  .•!,93K,44S  1,499,665 

1919  9,500,000  .'1,010,356  l,U33,0OH 

1920  11.300,000  7,SS4,59S  2,560,481 
^  lucludiiii,'  Debenture  stocks. 

t  luclU'ling  provision  for  taxation  and  dividend  payments. 
'.t  Including  invtstineuts  in  allied  companies  and  war  securities. 

In  June  last  the  Company  issued  £900,000  6^  per 
cent.  Preference  stock  at  par,  and  £900,000  Oi-dinary 
stock  at  £110,000.  Nevertheless,  sundiy  creditors 
(which  include  provision  for  taxation  and  dividend 
payments)  have  been  increased  from  .£5,010,356  to 
£7,884,598.  The  reserve  fund  now  amounts  to 
£1,600,000  and  the  insurance  account  to  £849,653 
(against  £631,867).  The  fixed  assets  (less  deprecia- 
tion), with  which  are  included  shipping  investments 
and  war  secuiities,  have  been  increased  during  the 
year  from  £11,837,641  to  £16,859,610,  stocks  from 
£231,916  to  £313,559,  and  sundry  investments  from 
£283,606  to  £373,959.  The  auditors  certify  that  the 
various  investments  held  are  valued  at  or  under  cost. 
Debtors  have  beeit:  reduced  from  £3,508,922  to 
£2,848,639,  but  cash  balances,  bills  receivable,  and 
accrued  interest  amount  to  £1,349,312,   as  compared 
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with  £581,279  at  Deceiubr  31.  191ii.  0\viii<;  to  the 
manner  in  which  tlic  accounts  are  jiresentod  it  is  not 
possible  to  form  anj^  accurato  eslitnate  of  the  liquidity 
of  the  Company's  position.  The  fact  that  intei-est 
and  chscount  contributed  onlv  .€44,ir)8  to  rev<'iiue,  as 
■ompared  with  £143,370  for  the  previous  year,  wliile 
■'  sundry  investments  "  were. increased  from  £283,600 
to  £373,959,  suggests  that  war  securities  have  been 
very  considerably  reduced.  Tlio  general  financial 
position  as  shown  in  the  accounts  is,  however,  satis- 
factory. , 

The  report  contains  a  list  of  the  Company's  fleet 
showing  a  tonnage  (at  May  20,  1921)  of  342.730  tons, 
as  compared  with  331,825  tons  a  year  ago.  The  fleets 
of  the  affiliated  companies  represent  1,692,622  tons 
(against  1,565,815  tons),  which  together  make  up  a 
total  of  2,035,352  tons,  exclusive  of  vessels  Ijuilding, 
as  compared  with  1,897,640  tons.  It  is  pointed  out 
that  the  recurrence  of  strikes,  lalxwr  troubles,  and  con- 
gestion, lx>tli  at  home  and  foreign  ports,  has  frequenfly 
delayed  the  working  of  the  Company's  ships,  with  a 
consequent  increase  in  expenses.  These  difficulties 
liave  become  accentuated  since  the  close  of  the  fman- 
oial  year.  Increased  foreign  competition  occurring 
simultaneously  with  a  curtailment  of  international 
hade  has  caused  a  heavy  fall  in  earnings,  rendering 
rhe  outlook  for  the  current  year  very  uncertain.  The 
Company's  sei-vice  lietween  the  Unit^'d  Kingdom  and 
the  ^Yest  Indies  has  been  susj^ended  in  view  of  the 
hea%y  losses  involved.  The  passenger  traffic  to  and 
from  South  America  is  still  far  from  reaching  its  pre- 
war volume,  and  it  is  considered  that,  while  lowex  fares 
might  stimulate  traffic,  substantial  reductions  are  not 
practicable  until  ojierating  costs  are  reduced  and  until 
thero  is  an  improvement  in  tlie  Brazilian  and  Portu- 
guese exchanges.  It  will  be  noted  tliat  the  Preference 
dividends  in  respect  of  the  current  year  will  absorb 
£103,500  as  compared  with  £62.102' for  1920.  while 
the  maintenance  of  the  Ordinary  dividend  at  7  per  cenK 
would  involve  a  distribution  of  £350,000  as  against 
£312,375.  Tlie  Ordinary  stock  is  now  quoted  at 
81  (ex  dividend),  yielding  a  return  of  8.6  per  cent, 
on  the  assumption  of  a  dividend  of  7  j)er  cent. 
The  5  per  cent.  Preference  stock,  wl<.ich,  it  should  be 
noted,  is  non-cmnulative,  quoted  at  72  (ex  ihvidend) 
yields  7  per  cent.,  while  the  OA  per  cent.  Cumulative 
Preference  stock  at  89'i  (ex  dividend)  affords  a  retiu'n 
of  7.3  per  cent. 


THE   NITRATE    PRODUCERS"   STEAMSHIP 

COMPANY.   LIMITED. 

Issued  Capital:     £156,300,   in  31,2S0  Ordinary  shares  of  £5 
each,  fully-paid. 

To  TaxatiuD  and 

Continsrency  "Divulpml  CarrieJ 

Year  to        Profits*       Reserves     Deprtx-iation  ^Tax-free—*  Torw.inl 
Apr.  30                £                  £                 ■£                  £             ?!,  £ 

1920         ...    i'76,802        187,569  75,000  23,«3         15  10,973 

1931         ...    312,822        299,349  —  23,445         15  — 

•  Alter  providing  lor  eipenses,  but  before  charsin?  tamtiou  and  depreciation. 

The  report  of  this  Company  for  the  twelve  months 
lo  April  30  last  shows  that  the  profit  before  charging 
taxation  and  depreciation  amounted  to  .£312,822,  re- 
presenting an'increase  of  £36,020  as  compared  with 
the  previous  year.  It  is  important  to  note,  how- 
ever, that  the  earnings  for  the  past  year  include  the 
estimated  profits  earned  on  pending  voyages.  As 
shown  in  the  above  table,  a  jirovision  of  £75,000  was 
made  for  ilepreciation  in  the  previous  year,  but 
no  further  allowance  is  made  in  the  jiresent  accounts. 
Tiic  dividend  is  maintained  at  15  per  cent.,  free  of 
tax,  absorbing  £23,445.  Income  tax  in  respect  of 
1920-21,  and  excess  profits  duty  and  corporation  tax 
10  April  30,  1920,  amount  tc  £191,550,  hut  the 
amount  chargeable  against  the  vear's  profit  is  reduced 
to  £01,550  by  the  utilisation  of  a  reserve  of  £130,000 
provided  in  the  previous  jear.  In  view  of  the  present 
jvisition  of  tlie  shipping  trade  it  i.-<  deemed  advisable 


lo  )ilace  tlie  surplu.-^  prufit  "i  t237.799  lo  a  special 
emergency  I'cserve.  Out  of  this  resene  excess 
profits  duty  and  corporation  tax  for  the  pa.st  year  will 
have  to  be  paid,  while  there  is  a  liability  for  income  tax. 
on  the  three  yeai's'  average  i)rinciple,  of  about 
£150,000,  whicli  must  be  paid  irrespective  of  the 
Company's  earnings. 

Tlie  following  table  sliows  the  balance  sheet  posi- 
tion :  — 


UABILITIKS. 

ASSETS. 

lit>«'ncs 

iixetl  .\^^f■t.^ 

Apr. 

Issued       Siindrr     and  CJirrv- 

and  Invest- 

30 

Capital    Liabilities"    forvraril 

ments. 

Debtore 

Casb.l 

£                  £                  £ 

£ 

£ 

£ 

1920 

156,300        349,999        516,660 

939.737 

5J,."i01 

28,661 

1921 

156,300        357,270        605,628 

952,070 

40,343 

26,791 

*  Including  provision  for  taxation,  dividend  pavnients,  and  contingencic<«. 

The  sundiT  liabilities  as  shown  above  include  pro- 
vision for  taxation,  dividend  payments,  and  contingen- 
cies. The  receipts  (in  resjject  of  ijending  voyages)  in 
excess  of  disbui-seinents  and  estimated  profit  figure 
among  the  liabilities  at  .£54,385,  as  compared  with 
£148,846  at  the  date  of  the  pienous  balance  sheet. 
The  capital  reseiTe  and  insurance  fund  remain  un- 
ahored  at  £407,186  and  £98,442  respectively.  The 
fixe<l  assets,  which  include  Government  and  other 
investments,  show  an  increase  of  £12,233  at  £952,070, 
l>ut  debtors  have  been  reduced  by  £14,158  to  £40,343, 
and  cash  by  £1,870  to  .£26,791.  The  manner  in 
which  the  accounts  are  presented  precludes  any  exact 
estimate  of  the  liquidity  of  the  Company's  position, 
but  it  will  be  seen  that  debtors  and  cash  reveal  a 
deficiency  of  £290,142,  as  compared  with  current  lia- 
bilities (including  provision  for  taxation,  cfividend  pay- 
ments, and  contingencies).  Having  regard  to  this 
stringency  of  liquid  capital  and  the  gra'^ity  of  the 
outlook,  the  consenative  policy  adopted  by  the  direc- 
torate is  fully  justified.  The  £5  Oidinaiy  shares  at 
a  mean  quotation  of  16  (ex  dividend)  would  yield  at 
this  price  a  return  of  4.9  per  cent,  (tax  free)  on  the 
assiunption  of  a  dividend  of  l")  per  cent.,  tax  free. 


THE   EAGLE  OIL  TRANSPORT  CO..  LTD. 

Issued  Capital:  £3,0C0,000,  In  400,000  Cum.   6",,   Participating 
Pret.  £5  shares  and  200,000  £5  Ordinary  shares  fully-paid. 

Issue 

Addition    Expenses  Proiit 

to        written          Prel.  lor              Ord.  Carrv- 

Yeiir        J>rofit»     Kescrvesf    off              I)'..-.  Ord.  , — Div.  --,  Yrxd. 

I>ec.31           £££                £  ££%£ 

1914  ...    284,653    I2S..M0    30,000  120,000  21,149  14,400     6  13,942 

1915  ...    314,821    132.149    ,10.000  120,000  32,484  14,400     6  34,025 

1916  ...    304,869    115,867    45,711  120.000  23,291  14,400     6  42,916 

1917  ...    264,101    701,147         —  140,000  2>!.6U6  16,600     7  48,922 
191S     ...    270,182    145,267         —  140.000  —  16,800     7  29,368 

1919  ...    323,592    195.876         —  100,000      10,360      19,200     S      20,527 

1920  ...    473,201    246,363    20,000        160,000      62,957      51,224     S      32,262 

°  Excluding  excess  value  over  boot  cost  received  for  vessels  lost,  but  before 
pi-ovidin^'  lor  depreciation. 

t  Includes  excess  insurance  value  and  sundrv  rescrvaiions  amoimtiuir  to 
1133.013  for  1914  ;  £19.812  for  1915  ;  £.199.650  for  1917  :  £12,531  for  1918  ; 
£42,644  for  1919,  and  £16,119  for  1920  ;  the  bal.incc  being  provision  for  deprecia- 
tion and  repairs. 

A  satisfactory  showing  is  made  by  the  report  of  thi.s 
Company  for  the  iiast  year,  the  profit  after  charging 
taxation  but  subject  to  depreciation  amounting  ti> 
£473,301,  as  compared  with  £323,592  for  the  previous 
year.  The  directors  state  that  the  increased  profit  has 
been  due  to  the  completion  of  the  new  chartering 
agreement  taking  effect  from  Januaw  1,  1920. 
and  covering  both  the  original  fleet  and  tonnage 
ordered  subsequently,  but  account  must  also  be-  takeu 
of  the  additional  capital  employed  during  the  year. 
The  allowance  for  depreciation  is  increased  from 
£113,232  to  £155.244.  and  for  repairs  from  .£40.(MMi 
to  £75,0ti0.  while  £20,000  is  appropriated  in  writing 
off  issue  exjieiises  incurred  during  the  year.  Tlie  Pre- 
ference dividend  absorbs  £160. IXX".  leaving  a  balance 
profit  of  £62,957,  as  compared  with  £10.360.  The 
Ordinary  dividend  is  maintained  at  eight  percent.,  but. 
being  payable  upon  a  much  larger  capital,  absorbs 
f.Tl. 224.  against  £19,2(X).  The  balance  earned  for- 
ward is  increased  from  £20,527  to  £32,262.  but  this  is. 
however,  subject  to  corporation  tax. 
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The  following  table  shows  th.e  balance-sheet  posi- 


Dec. 
31 


1919, 

1950. 


LIABILmBS. 

Paid-up         Sundry  "^"arrr- 

*3apital      Liabiliiies*  lorwaM. 

£  £  £ 

2,370,000       1,044,226  1,332,350 

4,000,000t     1,605,243  1,550,446 

=  Incladtng  dividends  payable  and  credit  balances 
+  Including  trade  inrestmeut 


ASSETS. 


riied 

Investments 

Assets! 

Debtors     and  Cash 

£ 

S                  £ 

3,336,110 

34»,o98     1,061.808 

6,385,325 

436,439        333,923 

t  Including  deposit  of  £1,000,000  receive.!  in  advance  of  issue  of  Ordinary 

During  the  year  the  paid-up  Ordinary  capital  has 
been  increa.sed  from  £240. UOO  to  £1,000,000,  while  in 
December  last  '400,000  Ordinarj-  shares    of   £5    each 
were  created,  which  have  since  been  subscribed,  and 
will  be  paid  up  in  full  during  the  cuiTent  y^ar.     At 
December  31  last  a  deposit  of  £1,000,000  was  received 
in  advance  of  this  issue.    Despite  the  additional  capital 
raised    during    1920,     sundry     creditors    and    credit 
balances,   which   include  provision   for    taxation    and 
dividend     payments,      have     been     increased      from 
£1,044,226  to  £1,00.5,243.     The  depreciation  lesen-e 
has    been    increased     !)y    this    year's    allocation    to 
£7.36,611,  and  the  replacement,  insurance,  and  other 
reserve  accounts  to  £781, .573.     The  fixed  assets,  which 
include  payments,  on  account    of    new    vessels    and 
shares  in  a  Mexican    subsidiary    company,    figure    at 
£6,385,325,  as  compared  with  £*3,336.iro  at  Decem- 
ber 31,   1919,  but  presumably  payments   on  account 
ai-e  mainly  responsible  for  this  expansion,  as  the  fleet 
in  commission  during  tlie  year  was  increased  by  only 
o&e  vessel.     Debtors  and  debit  balances  have  been  in- 
creased by  £87,841  to  £436,439,  but  cash  and  Govern- 
ment investments,  which  are  shown  in  one  total,  have 
fallen  by  £727,943  to  £333.925.     The    hquid    assets 
reveal  a  deficiency  of  nearly    £835,000  as   compared 
with  current  liabilities,  whfeieas   at   the    date    of    the 
previous   balance   sheet     a    surjiUis    existed    of    over 
£366.000.     This  stringency  of  liquid  capital  will,  how- 
ever, be  remedied  by  the  receipt  of  the  instalments  of 
£1,000,000  payable  on  the  recent  issue  of  Ordinary 
shares.      Besides,    the    directors    have  authorised  an 
issue  of  Seven  per  Cent.  Seven-year  Notes,  which  w  ill 
be  taken  up  by  the  chartei-ers  (the  Mexican  Eagle  Oil 
Company)  at  par  as  required  by  the  Company.     The 
directors  do  not  consider    that   a    larger   issue    than 
£8,000,000  will  he  required.     The  contingent  liability 
for  vessels  under  construction  and  contracted   for  is 
not  stated.     Five  tank  steamers  have  been  delivei'ed. 
and  one  cargo  vessel  purchased,  since  the  end  of  last 
year.    It  will  be  remembered  that  at  the  general  meet- 
ing of  tlie  Company  in  December  last  it  was  stated 
that  the  total  requirements  of  new  tonnage  (over  and 
above  the  original  fleet)  to   meet   the  needs  of  the 
charterers     would    entail    an    expenditure    of    alx)ut 
£10,000,000,  but  this  huge  building  programme  seems 
likely  to  be  mo<!ified  in  view  of  the  present  trade  out- 
look.    The  Preference  shares,  wliich  are  entitled  to  a 
cumulative   dividend  of  six  per  cent,   (guaranteed  by 
the  Mexican  Eagle  Oil  Co. ).  and  to  participate  up  to 
a  further  two  per  cent,  pari  passu,  with  the  Ordinary 
shai-es,  are  now^  quoted  at  5^  ex  dividend,  yielding  at 
this  price  a  return  of  9.9  per  cent,  on  the  basis  of  a 
dividend  of  10  per  cent.     The  Ordinary  sliares  are  held 
privately. 


fifty-four  per  cent,  on  the  old  capital.  It  is  estimatetl 
that  the  liability  for  excess  profits  duty  will  amount 
to  approximaleiy  £1,800,000,  which  suggests  that  the 
net  profit  has  been  much  the  same  as  for  1919,  when 
the  estimated  liabihty  amounted  to  £1,300,000!  TEe 
net  profit  of  £4,1.55,938  in  that  year  represented  an 
increase  of  over  £1,340,000  as  compared  with  1918. 
due  largely  to  the  increased  value  of  the  rupee. 
Between  the  end  of  1919  and  the  end  of  1920,  how- 
ever, the  movement  of  the  exchange  has  been  un- 
favourable for  the  Company,  the  rupee  falhng  from 
about  2s.  od.  to  below  Is.  6d, 

At  the  present  time  there  are  issued  2-50,000  Sis 
per  Cent.   Preference  shares  of  £1  each  and  75,000 
Six  ijer  Cent.  Second  Preference  shares  of  £10  each. 
It  is  now  propo.sed  to  increase  the  dividend  on  both ' 
classes  of  sliares  from  six  per  cent,  to  six  and  a-hal£ 
per  cent., I  and  to  divide  the   Second  Preference  into 
ten  £1  Preference  shares  ranking  pari  passu,  with  the 
First  Preference  shares.     Holders  of  the  existing  Fu'st 
Preference  shares  will  have  a  right,  in  the  event  of 
liquidation,   to    a    premium  of    ten  per  cent,  on  the 
amount  paid  up,  or  a  premium  equal  to  the  average 
premium  above  par  at  which  they  have  been  dealt  in 
iluring  the  six  months  preceding  liquidation,  which- 
ever may  be  the  hi^rher.     Power  is  re,sen"ed  to  create 
an    additional    tl.OOO.UOO    First    Preference    shares 
ranking  ptiri  passu  with  the  other  1,000.000  shares. 
It  is  also  proposed  to  increase  the  authorised  capital 
by  the  creation  of  £5.0(X),000  Eight  ix.'r  Cent.  Second 
Preference  shares,  of  which  it  is   proposed   to^issue 
£3,nnO.(MMl  in  thp  iininediate  futuiv. 


THE  BRITISH  OIL  AND  CAKE  MILLS,  LIMITED. 

Issued  Share  Capital  :  £3.243,108.  in  743,103  Pref.  and  2,500,000 

Ord.  Shares  of  £1  each. 

Debenture  Stock  :  £598,000  4y,  First  Mortgage. 
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Tr. to  1  i-olit' 

oa 

Div. 
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Dec.  31      £ 
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£ 

£ 

£ 

% 

£ 
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1913. 

.101,818 

22,500 

59,427 

79,891 

30.950 

5 

5O.OC0 

14,231 

1914. 

.160,980 

•.'5,000 

59,427 

76,553 

43.330 

7 

33.327 

14,127 

1915. 

.300.387 

31.000 

59,427 

209,960 

92,830 

15 

116,500 

14,737 

1916. 

.266,688 

50,000 

62,125 

154,463 

130.482 

15 

22,500 

16,218 

1P17. 

.358,000 

50,000 

66,285 

238,720 

149,299 

15 

90,000 

15,639 

1918. 

.347,423 

50,000 

66,285 

231,138 

174,766 

15 

135.0C0+ 

17,570 

1919. 

.630,148 

6G.922 

66,286 

496,910 

312,500 

25 

ISO.tOO 

22,010 

1920. 

.472,409 

22,500 

66,286 

SS3,623 

372,898 

15 

30,00Ut 

22,706 

"  After  providinir  for  tixation  but  before  charsiog  Jepreciation. 
+  Includiiii;  £li0,o59  premium  on  shares. 
*  Including  £19,1*70  premium  on  shares. 


THE    BURMAH  OIL   COMPANY.   LIMITED. 

Althougli  the  rinat  accounts  oi  this  Company  tor  tiie 
year  to  December  31,  1920,  are  not  yet  available,  the 
directors  consider  that  tlie  profit,  after  providing  lor 
taxation,  depreciation  and  reserves,  will  admit  of  a 
final  dividend  of  -is.  per  share  free  of  tax,  making, 
with  the  interim  dividend  paid  in  November  last,  a 
total  dividend  of  thii'ty  per  cent.,  against  fifty  per 
cent,  for  1919,  free  of  tax  in  both  cases.  The  di%-idend 
for  1920,  however,  absorbs  £1,543,050  net  as  com- 
pared with  £1,428.750,  owing  to  the  increase  in  the 
capital  from  £2,S57,oU0  to  £5,143,500  by  the  bonus 
issue  out  of  the  reserve  of  four  new  shares  for  everv 
five  held.     The  dividend  is  accordingly  equivalent  to 


The  report  of  t  liis  Company  for  the  twelve  months  to 
December  31,  1920,  shows  tliat  the  profit,    ifter  pi-o- 
viding  for  taxation  and  contingencies,  but  subject  to 
depreciation,  amounted  bo  £472,409,  representing  a  re- 
duction of  £157,739  as  compared  with  the   previous 
year.       The  allowance  for  depreciation  of  the  fixed 
assets  is  increased  from   £20,000  to  £22,500,  but  no 
provision  is  made  for  investment  depreci'.tion,  which 
amounted   to   £25;0u0    for    the    {H-evious    year.     As 
shown   in    the    above    table,    Debenture   interest    and 
Preference  dividends  remain  unalteretl  at  £25,415  and 
£40,871  respectively.       The  Ordinary  dividend  is  re- 
duced from  twenty-five  per  cent,  to  fifteen  per  cent., 
which,   owing  to  the  additional  capital  now  rankir., 
fully  for  dividend,  absorbs  £372,000,  as  compared  wii,. 
£312,500.     In  connection  with  the  retluced  dividei.  : 
the  directors  slate  that  tlie  sudden  fall  in  prices  afiectci 
the  position  severely  dining  the  last  two  months  c-. 
the  year,  and  it  consequently  became  necessaiy  to  con- 
serve the   Company's  resources  by  making  provision 
for  the  continued  depreciation  of  stocks.     The  resen >. 
receives  £25,000  (£19,970  being  premium  on  shares i. 
as  compared  witli  £170,000  a  year  ago,  and  the  pen- 
sion   fund     £5,000     (against     £10,000),     leaving    s 
balance  to  be  canied  fonvard  of  £22,700,  as  compared 
with  .£-22,010  brought  in. 

The  follow  ing  table  shows  the  changes  which  have 
taken  place  during  recent  years  in  the  balance  sheet 
position:  — 
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ASSETS. 


I 


:;i 


IMS 

iiun 


Invest-    Debtors 

Stocks     mentii   and  cash 

£  £  £ 

1,658,188     1,G96  371    601,876  1,306,847 

1,681,00L"    a,700,'IC3    777,330  3,140,617 

1,003,220     l,317,a31    961,819  2,113,629 


Fixed 
Assets! 
£ 


J.IABIMTIKS. 

SuiKiry  Reserves 
i'.iitl-up  Liabiii- and  carry 
Ciipitai*  ticsf    forward 

£  £  £ 

2,683,283     1,930,429    747,570 
3,771,264     3,612,147    922,010 
.    192i>     3,841,103     1,627,090    947,700 

*>  Including  Debenture  stock. 

t  Including  provision  for  taxation  and  final  dividend  payments, 

;  Including  goodwill. 

During  the  year  under  review  the  issued  Ordinary 
capital  has  been  increased  from  42,473,224  to 
£2,500,000,  while  the  calls  in  arrear,  amounting  to 
tl3,07-'i  at  Deceml>er  31,  11119,  have  also  been  paid 
up.  The  remarlvable  change  which  lias  taken  place 
ill  trading  conditions  is  evidenced  by  the  reduction 
from  i:l,612,147  to  £1,527,G9G  in  sundry  liabilities, 
which  include  provision  for  taxation,  dividend  pay- 
ments and  contingencies.  It  may  l>e  remarked  that 
secured  loans  now  figure  at  £26,OUO,  ns  compared 
with  .£o06,586  at  the  date  of  the  i^revious  balance 
sheet.  The  reserve  account  with  this  year's  allocation  is 
increased  to  £925,000.  The  fixed  assets,  which  include 
goodwill,  show  net  additions  for  the  year  of  £244,724, 
but  allowing  for  depreciation  the  actual  increase  does 
not  exceed  £222,224.  Stocks  (at  market  prices  or 
under)  and  stores  (at  cost  or  under)  have  fallen  fi-oni 
.^;2. 700,462  to  £1,347,931,  the  actual  rpiantitalive  re- 
duction being  obviously  still  greater.  Debtors  have 
been  p-educed  from  £2,663,486  to  £2,039,607,  and 
cash  lioldings  from  £483,131  to  £73,922,  but  Govern- 
ment investments,  at  cost  or  under,  have  been 
increased  from  £726,085  to  £751,085,  and  sundi7 
investments  from  £51,245  to  £200,734.  It  may  be 
pointed  out  that  debtors  include  sums  due  by  allied 
companies  on  cajiital  and  cuiTent  account  amounting 
to  £1,277,516.  Excluding  tliis  item,  sundry  invest- 
ments, and  stocks,  the  liquid  assets  reveal  a  sui-plus 
of  £59,402  over  current  liabilities  (including  provision 
fur  taxation,  final  dividends  and  contingencies), 
w  iiereas  the  previous  balance  sheet  revealed  a  deficienc\- 
of  over  £1,020,000. 

The  report  states  that  the  lower  range  of  pnces 
ruling  since  the  beginning  of  the  present  j"ear  has 
restored  some  degree  of  confidence  to  markets,  and 
it  has  been  possible  to  transact  considerable  business 
at  remunerative  margins.  Towards  the  end  of  1920 
n  Substantial  interest  was  acquired  in  Behrend  and 
Company,  of  London  and  Alexandria,  the  largest 
shippers  of  Egyptian  cotton-seed.  Eumours  have 
jocently  been  circulated  that  a  fresh  issue  of  capital  is 
to  be  made,  but  this  is  officially  denied.  The  Ordinary 
shai-es  of  the  Company  are  now  quoted  at  27s.  Grf., 
ex  dividend,  yielding  at  this  price  a  return  of  8.7  per 
cent,  on  the  basis  of  a  dividend  of  12  per  cent.  The 
Five  and  a-Half  per  Cent.  Cumulative  Preference 
shares,  quoted  at  IGs.  7M.  ex  dividend,  afford  a  yield 
Lii  6,6  per  cent. 


CROSSES  AND   WINKWORTH  CONSOLIDATED 
MILLS,    LIMITED. 

The  first  annual  report  of  this  Coniiiany  for  the  period 
to  March  31  last  shows  that  the  profit,  after  provid- 
ing for  depreciation,  taxation  and  writing  down  of 
stocks,  amounted  to  £677,743.  Fioni  this  must  be 
deducted  the  proportion  of  profits  to  date  of  incorpora- 
tion, amounting  to  £2o5,537,  which  not  being  distribut  ■ 
able  is  employed  in  providing  £150,000  for  taxation  and 
£105,537  for  depreciation.  There  is  no  profit  and  loss 
account,  but  the  balance  sheet  shows  that  £225, 0(K)  had 
l>een  already  set  aside  for  taxation,  and  £50,000  for 
depreciation,  the  total  provisions  b?ing  accordingly 
£375,200  and  £155,537  respectively. ■  Besides,  £10,OOo 
has  been  written  off  foi-ination  and  preliminary  ex- 
)>enses  leaving  £52,000  still  in  susjjense.  The  interim 
dividend  on  the  Ten  per  Cent,  (.'umulative  Participat- 
ing Preference  shares  and  five  pey  cent,  on  the  Ordinary 
paidl  in  October  last  absorl>ed  £250,000.  and  after 
payment  of  the  final  dividend  on  the  Preference  shares 
there  remains  a  balance  of  £22,2lX)  which  is  carried 
forward.  In  the  balance  sheet  stocks  figure  at 
.61,12(),700    in    connection    wiih    which    the    auditors 


point  out  that  since  incori^ration  there  has  been  wide 
fluctuation  in  the  value  of  cotton  and  yarn,  but  that 
the  directors  assure  them  the  amount  of  stock  on  hand 
as  shown  in  tlie  balance  sheet  does  not  exceed  market 
value  as  at  March  31  last.  The  report,  on  the  whole, 
may  be  considered  rather  satisfactorj*.  The  Is. 
Ordinary  shares  are  now  quot-ed  at  9d.,  while  the 
Ten  per  Cent.  Cumulative  Particijiating  Preference 
shares  are  priced  as  low  as  1-is.  nyhd. 


CITY  OF  SYDNEY. 

Offer  of  £1,000,000  Six  .;uid  a-IIalf  per  Cent,  Ten- 
Year  Bearer  Dotxnturcs  at  ninety-nine  per  cent.  Fiat 
yield,  £5  11.5.  5c7.  per  cent,  per  annum.  Yield,  including 
redemption,  £6  12.s.  lOd.  per  cent,  per  annum. 

Australia  in  general  and  Xew  Soutli  Wales  in  par- 
ticular are  frequent  customer.*,  of  the  London  Capital 
marliet,  but  Sydney  has  not  ma<kr  an  issue  hi-re  since 
1912.  The  present  loan  is  require*!  for  the  municipal 
electricity  undertaking,  and  is  st-eurwl  on  the  rates  and 
revenues  of  the  city.  The  estimated  pc>pulation  is 
857.100,  and  the  revenue  last  year  amounte<l  to 
£1,749,020,  against  exjiendituiv.  includinc  sinJcing  funds, 
of  £1,752,818,  The  unimproved  capital  value  of  lands  is 
£35,638,383,  and  tlie  average  annual  value  £4,750,328. 
The  ^Municipal  Council  has  power  to  levy  a  rate  up  to 
2,s-,  in  the  £  on  the  average  annual  value,  and  5<i.  in 
£  on  the  unimprove<l  capital  value ;  or,  alternatively, 
the  rate  may  be  bd.  in  the  £  on  tlie  whole  unimproved 
capital  value,  the  present  rate  lieing  5rf.  per  £.  The 
yield  on  the  emission  is  practically  the  same  as  that  on 
the  Melbourne  Boaixl  of  Works  loan,  tlie  success  of  which 
is  a  favourable  index  as  it<  the  reception  which  the 
Svdnev  loan  will  meet.  The  lists  close  on  Tuesday. 
Jlav  31, 

MELBOURNE   AND  METROPOLITAN  BOARD  OF 
WORKS. 

Ofier  of  £1,140,000  Six  and  a-Half  per  Cent.  Inscrilted 
stock,  1932,  at  ninety-nine  per  cent.  Flat  yield. 
£6  U.S.  5rf.  per  cent,  per  annum.  Y'ield,  including 
reilemption,   £6  12s.  8d.  per  cent,  per  annum. 

Following  close  on  the  successful  issue  made  by  the- 
Melbourne  Harlx)Ur  ,TriLst  Commissioners  comes  an 
emission  by  Melbourne  and  Metropolitan  Board  of  Works. 
The  latter  was  created  in  1890  to  take  over  control  of  the 
waterworks  supplying  the  metrojiolitan  area  of  Melbourne. 
Tlie  population  sujjplied  with  water  in  June  1920  was 
ostimatecl  at  over  780,000.  The  Board  is  empowered  to 
levy  a  rate  of  8rf.  in  the  £  for  water  and  l.s-.  2d.  in  the 
£  for  sewerage,  but  the  present  charges  are  only  6rf.  and 
llrf.  respectively.  The  current  emission  is  secured  on  the 
Metropolitan  General  Fund  and  upon  all  the  rates,  tolls, 
and  rents  receivable  by  the  Board.  The  latter  enjoy.s 
the  unique  di.stinction  amongst  Australian  Ixxlies  of 
being  able  to  meet  the  heavy  increases  in  interest  charges, 
wages,  and  cost  of  materials  on  a  taxation  basis  fifteen  per 
cent,  below  pre-War  rates.  The  present  loan  is  raised 
to  meet  Debentures  of  an  equivalent  amount  maturing 
on  October  1  next.  Holders  of  these  Delientures  wUI 
obtain  on  conversion  a  cash  payment  of  one  per  cent., 
an<l  will,  of  cour.se.  receive  prefeivntial  allotment.  The 
attractive  yield  offered  resulted  in  an  oarly  closing  of  the 
list  for  cash  sul>scripti.  ms.  The  conversion  list  will,  how- 
ever,  remain   open   till   Wcdnpsday,    ,]iine  1. 

BELFAST  CORPORATION. 

Offer  at  jiar  of  Six  and  a-Half  pe-  Cent.  Mortgages, 
repayable  at  par  at  the  end  of  ten,  tifteen,  or  twenty 
years  or  longer  periods,  at   the  option  of  applicants. 

In  commenting  recently  on  tlie  above  emission,  wliicii 
is  still  on  tap,  we  drew  attention  to  the  fact  that  its- 
attractiveness  w;i,s  i-educed  h\  the  absence  of  a  Stock  Ex- 
change quotation.  In  the  interval  the  Belfast  Stock 
Exchange  has  listed  the  security.  The  mortgages  are 
transferable  bv  deed,  and  to  facilitate  transactions  a 
form  of  transfer  is  printed  in  the  fold.  Tlie  special 
provisions  for  the  Unefit  of  hohlers  desiring  to  realise 
their  investments  hefore  maturity  date  lend  si)ecial 
attraction  to  a  security  which  offers  a  higher  rate  of  in- 
terest than  is  generally  to  be  obtained  in  its  class.  The 
financial  status  of  the  city,  which  compai-es  very  favour- 
ably with  that  of  other  British  municipalities,  should 
make  the  present  issue  appeal  to  dis<-erning  investors  who 
do  not  insist  on  a  London  market. 
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MEETINGS 

OF    PUBUIC    COIiAPANUBS. 

National  Bank  of  Greece. 

Satisfactory  Results — Increasing  Business — Prospects  of  the  Future. 


The  ordinary  general  meetini,'  of  the  shareliolders  of  the 
National  Bank  of  Greece  \vas  lield,  on  April  11,  at  the  head 
office  of  the  Bank,  Athens,  Greece. 

The  Governor,  Mr.  D.  ^laximos,  xead,  on  belialf  of  the 
board  of  directors  of  the  Bank,  the  report  for  1920,  the  chief 
points  of  which  are  given  below. 

He  thanked,  firstly,  the  shareholders  for  liaving  elected 
Jiira  Governor  of  the  Ban.k,  and  assured  tliem  that  he  fully 
realises  the  heavy  task  and  the  responsibilities  which  he 
assumes ;  he  added  that,  with  the  aid  of  his  colleagues  in  the 
directorate  and  of  the  staff  of  the  Bank,  he  hopes  tlie  Bank 
will  continue  to  be  of  service  to  the  country  and  the  .society. 

General  Review. 

^Vfter  tliis  introduction  he  proceeded  to  a  review  of  the 
events  of  last  year  and  the  operations  of  the  Bank  during  that 
period.     He  said  : — 

"  The  last  year  is  the  second  one  following  the  termination 
of  the  great  War.  Despite  the  good  intentions  and  the  adop- 
tion of  measures  for  repairing  the  great  losses,  one  cannot 
contend  that  a  substantial  progi-ess  has  been  made  towards 
returning  to  a  normal  course  of  things. 

"  New  problems  emerge  every  day,  the  solution  of  which 
is  extremely  difficult,  and  which  prolong  the  abnormal  inter- 
national situation." 

He  then  went  on  describing  tlie  evolution  of  international 
economic  affairs  during  tlie  last  year  and  the  crisis  in  shipping, 
industry-,  and  trade  tliat  has  arisen  during  the  year. 

"  Greek  shipping,"  lie  .said,  ''  tliat  jirecioiLs  economical  and 
national  factor,  is,  as  regards  ourselves,  the  mostly  affected 
victim  of  the  present  critical  international  situation.  Let  us 
hope  that  the  Greek  shipping  will  be  able  to  endure  the  crisis 
with  the  power  of  resistance  that  has  Ijeen  its  characteristic 
from  old  times,  and  to  occupy  again  in  the  shipping  world 
the  prominent  place  that  has  always  belonged  to  it. 

"  Happily,  the  effect  of  the  international  crisis  on  the 
otlier  braiwhes  of  industry  and  trade  has  not  been  great  in 
our  country.  Tlie  stocks  of  goods  and  raw  materials  have 
been  purcliased  mostly  at  advantageous  rates  of  exchange, 
and  can  therefore  be  disposed  of  at  such  prices  as  to  avoid 
losses  of  any  magnitude  as  a  consequence  of  the  great  price 
reductions  in  foreign  markets.  However,  all  banks  must 
pay  a  close  and  unfailing  attention  to  the  situation." 

The  Governor  spoke  aftei-wards  of  the  International 
Financial  Conference- that  wa.s  held  at  Brussels  during  the 
last  year  (in  which  the  National  Bank  of  Greece  was  also 
represented  by  one  of  its  co-governors),  and  of  the  resolutions 
submitted  by  the  various  committees  and  a/dopted  by  tJie 
conference. 

He  further  said  ; — 

"During  the  year  under  review  we  see  the  fulfilment,  to 
a  very  large  extent,  of  our  national  secular  di-eams.  We 
.-itand  lieforo  the  portals  of  Constantinople.  Unfortunately, 
in  order  to  secure  ajiplication  of  the  treaty  signed  at  Sevres 
in  August  1920  we  are  obliged  to  undergo  great  sacrifices  of 
blood  and  money.  A  few  days  ago  the  Government  of  the 
country  saw  itself  obliged  to  reinforce  the  army  by  calling 
under  the  colours  three  classes  of  reservists.  The  whole 
nation  is  willingly  submitting  itself  to  every  sacrifice  for 
obtaining  sanction  of  and  respect  for  the  rights  of  Hellenism 
which  have  been  acknowledged  by  our  Great  Allies. 

Public  Finances. 

"  The  finaiK-ial  ett'ett  appears  from  the  balance  sheet  itself 
of  our  institution.  Government  debts  on  December  31,  1920, 
amount  to  Drs.  1,369,299.743.87,  as  against  Dr.s.653,036,179.37 
on   December  31,    1919.     We  have   .■oii-<erjiieii*Iv   lent    to    the 


State    during    the  year   Dis. 716,253,564.50,  amount    utilised 
chietly  for  maintaining  the  campaign  in  Asia  Jlinor. 

"  To  understand  the  intrinsic  value  of  our  loans  to  the 
State,  note  should  be  taken  of  the  fact  that — the  public  debt 
of  Greece  amounting  on  December  31,  1920,  as  it  is  known, 
to  Drs.4,200  hlillions — the  proportion  of  debt  per  head  of 
population  is  small  as  compared  with  that  of  the  presently 
strongest  ex-belligerent  Eiu'opean  States.  Tlie  proportion  is 
the  following  : — 


Greece 

Great  Britain 
French 
Belgium 
Italv 


Drs. 840  per  capita. 
Drs.4,112  per  capita. 
Drs. 6,490  per  capita. 
Drs.3,250  per  capita. 
Drs. 2, 651  per  capita. 


As  regards  Greece,  the  estimate  is  based  on  the  population 
of  the  territories  possessed  at  the  lieginning  of  the  world  war 
(5.000,000)." 

In  connection  with  the  foregomg  figures  Mr.  Maximos 
reminded  his  audience  of  the  great  distance  which  separates 
Greece,  from  the  point  of  view  of  national  wealth,  from  the 
States  with  which  ho  has  compared  its  public  debt;  also  of 
the  expenditures  on  a  large  scale  that  have  to  be  borne  in 
the  future  for  the  e.xecution  of  public  works,  by  means  of 
which  only  the  productive  exploitation  of  the  great  resources 
of  greater  Greece  will  become  possible. 

Ho  then    continued   as   follows  : — 

"  On  April  last  the  Government  issued  an  internal  lottery 
loan  of  Drs.300  millions,  for  the  success  of  which  the  National 
Bank  of  Greece  exercised  all  its  influence  through  the  head 
oflhe   and  its   branihcs." 

Circulation. 

The  circnUiticjii  of  bank  notes  in  Greece  during  the  laort 
fi\'o  years  was  as  follows  :— 

(lu  Thousands  of  Drachm,-.') 
lOlii        l;il7  1918 


Bank  notes  for  act-'Oiiiit  of 

the  .State         30,!)02      .">J,952 

For  account  of  the  Bank  1  lU.OOO   110,000 


1920 


1019 

50,962  48,952 

156,105        763,405 


62,052 
146,000 
Agaiast  the  Law  IXMU    300,000  690,000    1,170,071    1,193,911    3,097,281 

Maximum  limit  o£  cir- 
culation ...         .;.  .')62,952   890,952    1,309,023    1,401,298    1,909,638 

Total  actual  circulation     55-1,388   8-18,127    1,257,825    1,375,247    1,508,366 
Proportion  of  increase  of 
tlio  circlJation  ..:  1  1-63  2-27  2-lS     .        2-73 

"  It  follows  that  banknotes  in  circulation  have  nearly 
trebled.  This  proportion  is  lowered,  however,  by  taking  into 
consideration  that  in  1915  there  were  in  circulation  also  bank- 
notes of  the  Ionian  Bank  and  the  Bank  of  Crete;  the  privi- 
lege of  issue  of  both  of  them  has  now  passed  to  this  Bank. 

"The  cover  of  the  notes  issued  against  the  Law  IXMB 
(Drs.l, 097,281.09  on  December  31,  1920,  as  above)  was  couj- 
posed  at  the  end  of  Decemljer  1920  of  tlie  following  items  ; — 

(1)  Funds  blockaded  in  the  Central  Powers — 


Francs. 
102,008.000' 


£180,000,  20,200,000  francs.  83,000,000 
marks,  say 
;2)   Allied  credits  and  advances — 

646.964,966         francs,         £7,734,385, 

3,750,000  roubles,  $33,239,267,   say     1,024,288,666 


Total 


1,126,296,666 


Converting  into  pounds  sterling  the  cover  of  the  notes  of  the 
Law  IXMB,  on  the  basis  of  the  rates  of  exchange  in  London 
on  April  6,  1921  (the  roubles  not  counting),  we  find  that  the 
circulation  of  Drs.1,097,281,095  on  December  31,  1920,  had  a 
coyer  of  £23,825,945,  or  Drs.38.065  per  pound;  that  is,  at 
the  par  of  exchange  (25.225),  a  cover  of  66.27  per  cent. 
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■'  The  iKr  cujiita  circulatiuii   of  Greece,  coin[iari'il  tu  tliat 
of  other  countries,   is  the  following  :  — 


Greece      

Kngland    ... 

United    State.^; 

France 

(icnnany 

K'>unuuiia 

IJelgium 

"As  is  shown  in  the  above  taUle,  the  circulation  in  Greece 
is  far  from  l>eing  large,  inasmuch  as  the  use  of  cheques  is 
very  restricted  and  tlie  clearing-houses  are  unknown  in  onr 
.  nimtry. 

Foreign  Exchanges. 

The  rales  of  exchange  on  London  and  Xew  York  during 


£ 

^■.  (/. 

Drachmas 

12 

0    0 

302.70 

11 

4    7 

283.25 

10 

0  10 

253.28 

36 

1  11 

910.50 

76 

17    0 

1.938.54 

32 

1    0 

808.46 

51 

15    9 

801.83 

til-'  past  year  were  as   follows 


January 

Februarv 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 


London. 
26.55 
30.45 
33.83 
34.69 
34.09 
31.77 
30.81 
31.52 
33.89 
55.55 
40.91 
46.86 


Xew  York. 

7.57 

8.97 

9.17 

9.07 

8.87 

8.06 

8.18 

8.96 

9.72 
10.37 
12.34 
13.31 


"It  follows  from  the  above  table  that  the  purchasing 
power  of  the  drachma  has  gradually  diminished  in  the  course 
of  the  last  year.  The  diminution  went  on  in  the  current 
year  with  great  fluctuations.  Though  the  amount  of  the 
circulation,  as  I  previously  said,  relatively  considered, 
cannot  be  considered  as  excessive,  and  though  its  cover  is  im- 
jjortant,  yet  the  impossibility  of  utilising  the  cover  deposited 
with  the  Treasuries  of  England,  ITnited  States,  and  France 
renders  difficult,  especially  under  the  present  exceptional 
circumstances,  tlie  control  of  the  rates  of  exchange  and  the 
prevention  of  fluctuations,  which  are  due  chiefly  to  specula- 
tive causes.  The  psychological  factor  ])lays  a  most  important 
Tfih'  in  the  question  of  exchanges  under  circumstances  like 
those  we  are  facing.  If  the  cover  of  the  circulation,  instead 
of  consisting  of  credits,  was  available  in  ready  cash,  as  it 
is  stipulated  in  the  Law  IXMB,  it  would  be  possible  to  keep 
the  rate  of  the  drachma  within  limits  corresponding  to  the 
intrinsic  value  of  the  cover  and  the  present  state  of  our 
economic  balance  sheet,  both  of  which  exercise  a  most  impor- 
tant influence  on  the  whole  economic  organism  of  the  country. 
Our  efforts  will  tend  to  render  liquid,  as  far  as  possible, 
the  cover  of  the  notes  and,  in  agreement  with  the  Govern- 
ment, to  restrict  the  fluctuations  of  the  exchanges,  which 
are  highly  detrimental  to  the  interests  of  the  puUli.'. 

Food  Ministry. 

"The  Bank  continued  during  tlie  jiast  year  to  give  its 
services  for  the  provision  of  foodstuffs  for  the  needs  of  the 
country.  The  funds  employed  in  this  line  on  December  21. 
1920,  amounted  to  Drs.182,978,276.61.  including  a  sum  of 
]  lrs.25,285,812,34  due  to  the  Bank  by  the  Suprenu-  Direction 
dl    Transports. 

Loan  to  the  Kingdom  of  Serbs,  Creates,  and  Slovenes. 

"On  M.ay  1920,  on  the  reroniniendation  of  the  Govern- 
ment, we  have  entered  into  an  agreement  with  the  Govern- 
ment of  the  Kingdom  of  Serl)s,  Croates,  and  Slovenes,  by 
virtue  of  which  we  have  granted  them  a  loan  of 
Drs.15,000,000,  at  6  per  cent,  interest. 

"  This  advance  may  be  utilised  by  jiartial  payments  per 
annum,  not  exceeding  Drs. 2.000, 000  monthly,  within  a  maxi- 
mum period  of  two  years  from  signing  the  contract. 

"The  amount  advanced  against  that  credit  up  to  the  end 
of  December  1920  was  Drs.4. 950,000. 

Increasing  Business. 

"On  December  31,  1920.  tlie  fullowing  lines  show  an 
increase  of  business  as  compared  w  ith  tlie  conespoudiug  <late 
of  the  previous  year  : — 


Iiipcouiits  incrciised  by        

Ajroriun  icftis  increased  by 
A(i\-ances  on  securities  increased  by 
Advances  on  jioods  incieised  by    ... 

Total  iucreuse       


DmcliDias  Di-ttcbmas 

,..-  nM^S.-nOS-SI  to  7S.l.'i0.365.5.-. 
..  32,!l3;!,l;3.71  „  C.'!,r;37,I09.S7 
..  .".1,R3I,724.0S  ,.  69,1)95,318.15 
..      7(i.l73.4;S.S2  ..  17O,8C0,79C.Cl 


]  79.  rj7.2^9.42 


Public  Finances. 

"  The  great  iiurea~r  •■r  .i.|i.,-ii,  .liMlog  the  last  year  is  r>i 
special  importance  :- 

1*1.1.  (till..-.  Dr.tc*inns. 

Deposits  at  sight  increase  1  l>y    llH.s  1 1.VMAd  to  •IS»,0l'ti,979.I3 
Savings-bank  deports     ,  18,658,950.70  „  138,025,162.03 

Deposits  at  nxtd  dales    ,,  217,9!'7,9SS.I0  ..  5n5,-.'04,ill.l<-,' 

"  The  total  increase  in  these  three  classes  of  deposits  of 
Drs. 461 .491,054.55  in  all  should  be  attributed  to  a  large  extent 
to  remittances  for  America  representing  savings  of  Greeks 
in  that  country.  In  fact,  the  remittances  during  1920  of 
Greeks  settled  in  the  United  Stat«s  effect<?d  through  this 
Bank  reached  the  sura  of  about  Drs.840,000,000. 

"  In  the  course  of  the  l.'ist  ten  years  rieposits  of  the  above 
three  classes  have  increa.sed  from  Drs.  185 .904 ,000  in  1911  to 
Drs.l, 191.258,000  in  1920— Drs.  1.005.554 .000.  total  increase 
during  the  last  decade. 

Participation  of  New  Companies. 

"  Dining  the  past  year  we  liavo  lent  our  support  to  the 
development  of  credit  by  participating  in  the  capital  of  the 
following  companies  : — 

(1)  New  Cassandra  Mining  Company,  by  l,000,000f . 

(2)  First  Building  Company  of  Saloniki'by  Drs.200.000. 

(3)  Greek   General  Building   Company  by  Drs.1,000,000. 
"  On  the   recommendation  of    the  Government,   we  have 

also  participated  : — 

(1)  By  Drs.200,000  in  the  Greek-Italian  Syndicate,  whose 
chief  puqiose  is  the  planning  and  possible  construction  of  a 
joining  railway  line  between  Rome  and  Athens  via  Avlona. 

(2)  By  32  per  cent,  in  the  capital  of  Drs.500.000  of  the 
Greek  S^-ndicate  for  hydro-electric  plans  and  installations  in 
West  Macedonia  and  Continental  Greece. 

New  Branches. 

"During  1920  we  Iiave  ojieued  branches  of  the-  Bank  at 
Adrianople.  Rodosto,  and  Soufli,  and  have  decided  to  open 
branches  at  Kirki-Lisse,  Gallipoli,  and  Magnesia.  Our 
branches  at  Smyrna,  Dodeagatch,  X*nthi,  and  Gimuljina  have 
been  opened  during  the  same  year.  We  Iiave  not  yet  opened 
a  branch  at  Cydonia.  though  decision  to  do  so  has  been  taken 
since  1919, 

Satisfactory  'Results. 

"  The  results  of  the  past  year  h.ave  been  very  satisfactory. 
It  has  been  possible  to  reinforce  our  special  I'eserve  fund  by 
Drs. 14, 500.000.  and  to  declare  a  dividend  for  the  second 
half-year  of  Drs. 240  by  share.  This  dividend  is  the  greatest 
one  paid  since  our  Bank  was  established.  Our  reserve  funds 
are  now  more  than  double  the  share  capital  of  the  Bank." 

The  Governor  then  announced  to  the  shareholders  that 
during  the  past  year  the  X'ational  Bank  of  Greece  had 
lamented  the  deatii  of  its  late  Governor,  Stephen  Streit,  who 
during  a  life  devoted  entirely  to  the  Bank  was  able  to  render 
excellent  services  to  it.  having  particularly  succeeded,  after 
many  toils,  to  obtain  for  the  Bank  the  exclusive  privilege  of 
the  issue  of  banknotes  in  Greece. 

At  the  same  ]>eriod  died  also  the  most  amiablo  late  co- 
Governor  of  the  Bank,  George  Christaki  Zographo,  whose 
great  gifts  will  never  be  forgotten  by  all  tliose  who  had  the 
happiness  of  co-working  with  him. 

In  concluding  his  report  the  Governor  sjxike  as  follows  :— . 

"  The  items  of  the  balance  sheet  which  I  have  the  honour 
to  submit  to  you  indicat-e  the  vitality  tif  our  country  and  the 
great  confidence  which  our  institution  enjoys.  W'e.  should 
not  forget,  not  even  for  a  moment,  that  we  must  be  worthy 
of  the  people's  reliance  on  ns,  and  to  furnish  tliem  with  the 
services  which  we  owe  to  them.  Relying  on  the  economic 
forces  of  greater  Gi-eece,  on  the  exc-eptional  (puilities  of  our 
great  people,  let  us  face  the  future  with  absolute?  confidence 
and  courage.  Let  us  hope  that  the  sacrifices  in  blood  and 
money  we  are  undergoing  now  will  be  the  last  ones,  and  that, 
tlianks  to  them,  the  much  desired  peace  will  soon  be  settled, 
ill  order  that  the  (ireek  people  might  ajiijly  themselves  un- 
disturbed to  the  e.vploitation  of  the  great  wealth  of  the 
country.  Both  the  State  and  the  people  must  concentrate  all 
their  efforts  to  bring  "to  a.  normal  course  our  econoniic 
organism,  which  has  been  seriously  disiurbetl  by  the  War. 
Let  us  inci'ease  our  efforts  to  heal,  as  soon  as  po.ssible.  the 
wounds  of  the  War. 

"  Oui-  generation  is  particidarly  liappy  to  see  approaching 
the  fulfilment  of  a  large  part  of  the  ideals  for  which  our 
race  has  fought  for  centuries.  We  .nil  are  highly  responsible 
to  Goil  and  the  nation.  Let  us  not  spare  any  sacrifice  to 
slunV  ourselves  worthy  of  our  mission.  l..et  us  not  forget  for 
a  moment  that  we  shall  have  to  carry  out  a  great  battle  on  .1 
new  field,  the  economic,  and  that  we  must  win  the  victory 
also  there,  predominating  economically  in  the  Near  East. 
Bearing  in  mind  that  we  shall  only  accomplisli  this  by  steady 
work,  economy,  internal  concord,  and  mutual  confidence,  let 
us  applv  ourselves  to  our  task  Willi  jiersislt'  ■  ■•'■■^  ,i,<..\ut.-. 
faith."' 

The   report   wis  ananiniou^ly  .idopted. 
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Alliance  Assurance  Company,  Ltd. 

Record  New  Life  Business.^ 

The  annual  general  coiut  ot  this  Company  was  lield  on 
May  25  at  the  head  office  in  London,  Mr.  C.  E.  Barnett 
presiding. 

The  Chn.irinan,  in  moviu?  the  adoption  of  the  report  and 
accounts,  first  dealt  with  the  life  and  annuity  accounts,  and 
stated  that  the  net  new  business  of  the  past  year  exceeded 
£2,600,000,  nearly  £300,000  more  than  in  the  year  1919. 
(Hear,  hear.)  This  was  the  largest  volume  of  new  life  busi- 
ness which  the  directcrs  had  been  able  to  report.  A  rapid 
extension  in  the  new  business  of  the  life  department  could, 
however,  oidy  be  achieved  at  the  cost  of  a  hea\-y  irtcrease  in 
expenditure. '  The  claims  Iiad  been  comparatively  favourable, 
and  this,  it  appeared,  had  been  the  general  experience  of  life 
assurance  otSces.  Apart  from  the  depreciation  in  the  invest- 
ments, the  general  position  in  this  account  was  ciuite  satisfac- 
tory. The  quinquennial  valuation  of  one  of  the  life  fmids 
(the  Imperial)  fell  to  be  made  on  January  31.  1921.^  The 
shareholders'  proportion  of  the  divisible  sui-plu.s  (£10,000) 
would  be  brought  into  the  Alliance  profit  and  less  account  for 
this  year.  The  combined  life  accounts  produce.l  a  premium 
income,  after  deduction  of  premiums  paid  for  reassurances, 
of  £1,168,513,  and  the  life  and  annuity  funds  at  the  end  of 
the  year  amountetl  to  £18,177,743,  being  an  increase  of 
£199,710  on  the  fii^ures  oi  tb.>  prece<ling  year. 
Fire  and  Marine  Accounts. 

The  premium  income  in  the  fire  account  showed  an  increase 
of  all  but  £250,0(X>.  This  was  not  due  to  any  exceptional 
extension  of  operations,  but  to  the  gradual  growth  of  the 
business  through  the  Company's  ordinary  agencies.  The 
claims  experience  had  been  satisfactoi-y,  but  they  had  again 
to  face  a  considerable  increa.se  in  expenses.  There  had  been 
a  considerable  number  of  claims  in  respect  of  fires  in  Ireland, 
for  which  the  ultimate  responsibility  had  yet  to  be  deter- 
mined, but  ample  provision  had  been  made  in  the  accounts  to 
meet  all  such  claims.  The  sum  of  £348,170  had  been  trans- 
feiT«d  to  profit  and  loss  account,  and  the  fire  fund  at  the 
end  of  the  year  stood  at  £2,278,445. 

The  marine  account  showed  the  year's  trading  on  a  cash 
basis.  Separate  underwriting  accounts  were  kept  for  each 
year's  premiums,  and  the  claims,  whenever  they  occurred, 
were  debited  to  the  correct  year's  underwriting  acxionnt. 
They  had  now  clostd  the  underwriting  account  for  1918  by 
setting  a.side  £100.000  to  meet  tlio  futth.^r  liability  in  respect 
of  that  year,  leaving  a  profit  of  £375.000.  Of  this  amount 
£250,000  was  transferretl  in  1919  to  profit  and  loss  account, 
leaving  £125,000,  which,  together  with  the  interest,  had  been 
transferred  to  profit  ind  loss  account  for  1920.  They  would 
not  be  dea'ling  with  the  underwriting  account  for  1919  until 
the  end  of  1921,  and,  while  the  dii-ectors  anticipated  a 
moderate  profit,  they  felt  that  they  could  not  exjiect  to  reap 
in  the  future  ..nvthing  approacliing  the  exceptional  profits 
of  1917  and  1918."  They  must  .inticipatc  some  lean  years  for 
marine  business. 

Progress  of  the  Accident  Business. 

The  accident  business  had  progressed  in  a  healthy  manner, 
and  the  figures  for  the  ))a.st  year  showed  a  satisfactory  growth 
in  premiums  and  profit.  The  results  in  the  employers' 
liability  section  had  been  favourable.  This  was  due  to  the 
prosperous  condition  of  trade  during  the  latter  part  of  1919 
and  the  early  part  of  1920.  which  was  reflected  in  substan- 
tial e-Kcess  premiums  falling  to  be  i^aid  at  renewal  in  1920. 
Ho  was  not  .sanguine  that  present  conditions  and  the  out- 
look for  the  immediate  future  augured  well  for  a  continu- 
ance of  such  a  favourable  outcome  of  this  section  of  the 
business,  but  the  ortices  would,  lie  was  sure,  be  ready  to  bear 
their  part  in  tiding  the  country  over  its  difficulties,  and 
might  be  relied  on  to  assist  the  trading  community  by  pro- 
viding security  and  service  in  connection  with  woi-knien's 
tompensation  on  fair  and  equitable  terms.  Burglary  busi- 
ness had  continued  to  present  more  numerous  and  heavier 
losses  tlian  formerly,  and.  although  there  were  signs  that 
in  the  Metropolitan  district  burglars  and  housebreakers  were 
being  held  more  in  check,  the  experience  in  the  provinces 
had  got  rather  worse.  One  result  was  that  biu'glary  policies 
were  being  taken  out  in  }iarts  of  the  coiuntry  where  sueh 
jirotection  was  not  deemed  necessary  a  year  or  two  ago, 
/nd  in  the  long  run  this  sureading  of  risks  would  prove 
1)eneficial  to  the   business  as  a  whole. 

Motor-car  business  had  increased  in  volume,  but  acci- 
dents had  been  numerous,  and  the  cost  of  repairs  had  con- 
tinued to  rise.  It  had  been  necessary  for  the  offices  to 
.adjust  the  rates  of  premium,  and  they  had  every  reason  to 
look  for  more  satisfactory  results  in  the  future.  There  had 
been  a  considerable  increase  of  business  in  the  trustee 
department. 

The  securities  in  tlie  shareholders'  account.s,  valued  at 
December  31  last,  showed  a  considerable  depi-eciation,  and 
it  was  necessary  to  write  off  £294,516.  In  addition,  a  sum 
of  £250.000  had  been  carried  to  an  investment  reserve 
account.  Since  December  51  prices  had  risen  considerably, 
with  the  result  that  the  value  of  the  securities  in  the  share- 
holders' accounts  was  now  some  £160,000  more  than  at  the 
close  of  the  year. 

The  report  was  unanimously  adopted,  and  a  dividend  of 
14?.  per  share,  Ics5  income  tax,  was  .declared. 


British  Equitable  Assurance 
Company,  Limited. 

Considerable  Mortality  Profit. 

The  sixty-si.Kth  annual  gcneial  meeting  of  this  Company  was 
held  at  the  Cannon  Street  Hotel,  London,  E.C.,  on  May  26. 
Mr.  Alfred  Condor,  F.E.I.B.A.  (Chairman  of  the  board  of 
directors),  presiding. 

The  Chairman  said  :  Before  moving  its  adoption,  I  pro- 
pose to  offer  a  few  remarks  upon  some  of  the  chief  points. 

The  first  to  be  mentioned  is  the  life  department.  The  new- 
business  there  shows  an  increase  of  £27,000  over  that  of  the 
year  liefore,  notwithstanding  that  depression  in  the  business 
of  the  country  generally  \?as  beginning  to  appear  during  the 
closing  months  of  the  year.  When  we  remember  how  largely 
the  new  life  business  of  two  previous  years  had  leaped  ahead, 
the  continued  advance  is  a  very  satisfactory  feature  of  the 
year.  We  congratulate  our  Agency  Manager,  Mr.  Wallace, 
upon  this  result. 

The  number  of  life  policies  issued  is  a  greater  increase 
relatively  than  the  sums  assured,  so  that  the  average  new 
policy  is  slightly  .smaller  than  in  the  year  before.  Therefore, 
as  the  business  comes  from  a  larger  numlier  of  people,  the 
individual  risk  is  lower. 

Continued  Progress  ot  New  Life  Business. 

I  am  pleased  to  say  that  since  our  last  year  closed  we 
have  so  far  transacted  practically  the  same  amount  of  new- 
life  business  as  in  the  corresponding  period  of  1920,  in  spite 
•  if  the  trade  depression  which  now  prevails.  The  result 
of  the  continued  progress  in  the  life  department  is  that  the 
))remium  income  of  the  last  two  years  has  shown  an  annual 
improvement  of  £10,000.  The  favourable  "claim"  and 
"lapse"  ratios  have  also  contributed  to  this  improvement, 
as  there  has  been  a  smaller  amount  of  lapsed  business  than 
usual. 

Owing  to  the  careful  selection  of  lives  in  the  past  the 
Company  has  made  a  considerable  mortjility  profit  consequent 
on  the  favourable  claim  experience.  The  ratio  of  claims  by 
death  to  that  expected  under  the  tables  of  mortality  used  in 
our  valuation  has  been  only  slightly  over  seventy  per  cent. 
You  may  be  interested  to  hear  that  our  Actuary  and  Manager 
finds  that  for  ages  under  sixty  the  ratio  has  been  less  than 
fifty  per  cent. 

Now  I  come  to  the  fire  department,  which  has  made  a 
very  material  advance.  That  increase  is  more  than  fifty 
per  cent,  on  the  premium  income  of  a  year  ago.  Mr.  Gled- 
stone,  wlio  devotes  his  attention  to  this  department,  is  to 
lie  congratulated  upon  the  result  of  his  efforts  in  that  direc- 
tion. Including  all  ascertained  and  outstanding  claims,  the 
loss-ratio  on  the  fire  business  has  been  only  52.7  per  cent. 

Ne.\t  in  order  we  come  to  the  accident  and  general  de- 
partment, also  the  einjiloyers'  liability  department.  These 
also  show  a  very  considerable  premium  increase,  accom- 
jianied  by  a  claim-ratio  which  is  extremely  favourable.  It 
is  28.9  per  cent,  for  the  former  and  37.1  per  cent,  for  the 
latter,  which  proves  that  the  business  obtained  has  been  of 
a  desirable  nature. 

Marine  Department :  Satisfactory  Results. 

We  come  m-.M  to  tliv  niaiine  department.  The  past  year 
was  only  the  second  one  since  the  Company  undertook  marine 
business.  Tlie  results  have  been  satisfactory,  for  which  our 
th.'inks  are  due  (o  the  underwriters.  'I lie  business  obtained 
has  resulted  in  a  very  considerable  annual  premium  income. 

Now,  in  turn,  I  come  to  the  subject  of  expenses,  which 
should  not  lie  forgotten.  I  may  say,  as  to  this,  that  not- 
withstanding the  increased  cost  of  everything,  the  percentage 
of  costs  to  income  during  the  year  remains  at  about  the 
same  figure  as  it  was  a  year  ago.  I  have  confidence  that 
if  we  can  maintain  tlie  income  of  the  several  departments  on 
the  rising  scale  of  the  past  few  years,  as  we  have  every  hope 
of  doing.  Ave  may  expect  to  see  the  expense  ratio  gradually 
moving  downwards. 

The  average  rate  of  interest  earned  upon  the  life  funds, 
after  deducting  income  tax,  lias  been  £3  16.«.  6il.  per  cent, 
net.  Income  tax  remains  at  si.\  per  cent,  at  present,  and,  in 
addition,  there  is  another  tax — ^namely,  the  corporation 
profits  tax — ^for  which  we  are  now  liable. 

-Mention  should  at  this  meeting  be  made  of  the  exic- 
watchful  and  efficient  supervision  given  by  tlie  Managt^ . 
Mr.  Uasil  JIa.y,  to  all  the  Company's  affairs.  We  con- 
gratulate him  upon  the  great  success  of  the  year.  We  would 
also  express  appreciation  of  the  loyal  support  which  he  lias 
received  from  tlie  heads  of  each  department  and  the  members 
of  the  staff  generally.  To  the  assistant  managers  and  branch 
managers,  as  well  as  to  the  agents  of  the  Company,  our 
thanks  are  also  due. 

The  articles  of  association,  which  were  alluded  to  in  the 
report  for  1920,  have  been  further  considered  by  the  direc- 
tors. It  is  our  opinion  that  they  should  be  amended  to 
bring  them  up  to  the  present  requirements  of  the  Company 
with  its  enlarged  powers  arid  position.  Revised  articles  cf 
association  have  therefore  been  drawn  up,  which  we  propose 
shortly  to  submit  to  the  shareholders  for  approval.  Before 
doing  so  it  has  been  necessary  that  tlicy  should  be  submitted 
to  counsel  and  also  to  the  Committee  of  the  Stock  Exchange. 
This   has   occupied    much  more   time   than   was   .anticipated. 
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and  consequont.Iy  the  subject  cannot  be  bi'oiiglit  forwaid  at 
this  meeting,  liut  the  intention  is  to  call  a  spiciul  meeting 
before  the  end  of  the  year  for  that  purpose  alone. 

The  lesolution  which  I  now  have  pleasure  in  moving  is  : 
"  That  the  report  and  accounts  now  presented  be  and  are 
hereby  approved    and  adopted." 

The  \  ice  Chairman,  Mr.  Arnold  Pye-.Smitli,  J. P., 
seconded  the  resolution,  which  was  carried  unanimously. 


Consolidated  Assurance  Company, 
Limited. 

Satisfactory  Increase  in  ttie  Fire  Department. 

PBK.-iiDiNG  at  the  ainuial  general  meelini;  nf  tliis  Company, 
held  on  May  25,  at  9  Fleet  Street,  E.G.,  Mr.  E.  A.  Colquhouii, 
In  moving  the  adoption  of  the  report,  said  that  in  the 
fire  and  general  revenue  account,  in  which  the  fire  busi- 
ness largely  predominated,  the  net  premiums  at  £1,338.050 
I  umpared  wilh  £703,948  in  1919.  The  increase  was  due 
t<j  a  considerable  extent  to  the  Company  having  entered  the 
United  .States  in  the  early  part  of  the  year,  but  he  was 
ijlad  Id  add  that  the  business  in  other  fields  had  showu 
marked  development,  notably  through  the  extension  of  the 
Company's  relations  with  leading  British  tire  offices. 

The  claims  paid,  with  full  provision  for  those  outstand- 
ing, amounted  to  £594,567.  the  ratio  being  44.5  per  cent., 
or  nearly  ten  points  lower  than  the  previous  year.  The 
commission  paid  worked  out  at  51.1  per  cent.,  which  was 
nearly  two  points  higher  than  in  1919.  The  surplus  on 
the  year's  trading  was  £304.646,  or  22.78  per  cent,  of  the 
premium  iHcome,  against  £102.981,  or  14.62  per  cent.,  in 
1919.  The  sum  of  £51.CC4  had  been  transferred  to  the 
profit  and  loss  account,  against  £28,581  a  year  ago.  In 
the  marine  revenue  account  the  net  premiums  amounted  to 
£697,990,  against  £619,950  in  1919. 

The  claims  paid  and  outstanding  absorbed  £565,686,  or 
eighty  one  per  cent,  1  he  trading  surplus  was  £53,279,  and 
£20,000  had  been  transferred  to  the  profit  and  loss  account, 
while  the  balance  had  been  added  to  the  marine  fund,  thus 
liriuging  it  up  to  £487,969.  or  practically  seventy  per  cent. 
of  the  premium  income.  In  the  life  department,  the  new 
business  for  1920  had  shown  a  very  considerable  exnan- 
sion,  and  had  gone  far  to  replace  the  lapsed  business.  This 
expansion  was  further  evident  in  the  current  year.  The 
life  assurance  fund  now  amounted  to  £171.264.  The  balance 
of  the  profit  and  loss  account  was  £106.202,  out  of  which 
the  directors  proposed  to  pay  a  final  dividend  of  twelve  per 
cent.,  makhig  twenty  per  cent,  for  tha  year,  and  a  bonus 
of  five  per  cent,  for  the  year. 

The  report  and  accounts  were  unanimously  adopted. 


London   and   Edinburgh 
Re-Insurance  Company,  Limited. 

The  second  ordinary  general  meeting  of  this  Company  was 
held  at  Cannon  Street  Hotel  on  ilay  25,  Mr.  William  Orr 
Workman  presiding. 

The  Secretary,  Jfr.  W.  A.  Curtis,  F.I. A.,  having  read 
the  notice  convoning  the  meeting. 

The  Cliairraan  said  :  Before  moving  the  adoption  of  the 
director.-^'  report  and  accounts,  I  would  like  to  give  a  few 
explanations  about  them.  As  you  will  remember,  this  Com- 
pany was  registered  on  November  25,  1919,  but  owing  to 
the  necessity  of  changing  its  name  there  was  some  delay  in 
netting  .started  to  business,  with  the  result  that  the  propor- 
tion of  expenses  to  premium  income  has  been  considerably 
higher  tlian  would  otherwise  have  been  the  case. 

In  the  fire  department  we  have  been  unfortunate  in  two 
special  instances.  A  considerable  proportion  of  the  amount 
of  the  claims  paid  and  outstanding  is  accounted  for  by  losses 
on  the  r>ondon  Hop  Exchange  fire,  and  the  Liverpool  and 
Manchester  warehouses  destroyed  by  incendiaries.  It  is, 
however,  some  small  satisfaction  to  know  that  but  for  the 
(imservative  policy  of  our  board  in  limiting  the  amount  of 
risk  in  any  one  case  to  a  comparatively  small  sum  the  loss 
might  have  been  much  greater.  We  have  opened  accounts 
with  practically  all  the  tariff  offices,  and  the  business  is  well 
spread  throughout  the  civilised  world.  The  policy  of  the 
board  is  to  build  up  the  premium  income  on  small  limits, 
and,  although  it  may  be  a  slow  method,  your  directors  are 
1  onvinccd  that  it  is  the  safer  one.  Tlie  accident  department 
has  shown  goods  results,  and  does  not  call  for  any  special 
romment.  The  past  year  has  been  a  most  anxious  one  for 
marine  insurers.  Claims  for  theft  and  pilferage  have  been 
^ippiillin-^.  Taking  the  figures  quoted  in  thifO/iniither  of 
('ommnre  JoiirifU  for  Decenil>er  10.  1920,  in  TJoyd'.t  Bureau 
alone  the  claims  passed  for  theft  ard  pilferage  in  the  period 
from  September  27,  1919,  to  N'ovember  6.  1920.  amounted  to 
ihe  astonis!nng  figure  of  £574,154.  equ.al  to  £9.731  per  week. 
This  can, -only  result  from  tl-.e  comiilete  breakdown  of  the 
.MP.so  of  right  and  wrong  on  the  part  of  a  large  number  of 
those  who  have  access  to  the  docks.  Efforts  are  being  made 
by  merchants,  shipowners,  and  the  Government  to  reme<ly 
this  evil,  and  there  appears  to  be  a  falling-off  in  the  mmibc'r 
of  claims  under  this  head.  Other  claims  have  also  been 
unduly  heavy,  partly  owing  to  the  bad  condition  of  a 
)Mi."l>.>v    .  f    vessels  where   overhauls  and  repairs  have   been 


delayed,  and  partly  owing  to  the  very  high  cost  of  repairs. 
Although  the  future  is  not  so  bright  as  one  could  wish, 
nevertheless  with  a  careful  policy  of  selection  your  directors 
hope  to  make  this  a  very  remunerative  section  of  your 
business. 

Yoiu-  directors  regret  that  they  cannot  recommend  any 
transfer  from  any  of  the  departments  to  the  profit  and  loss 
account,  as  they  consider  that  the  whole  balances  of  the 
departmental  acciuints  should  be  carried  forward  as  reserves. 
Speaking  generally,  the  current  year  will  show  a  largely 
increased  jiremium  income,  and  correspondingly  reduced  ratio 
of  expenses,  and  your  directors  hope  that  the  results  at  the 
end  of  this  year  will  justify  considerable  sums  lieing  carried 
to  the  credit  of  profit  and  loss  account. 

The  directors  regret  that  two  of  their  number,  Mr.  C.  H. 
Waller  and  Major  P.  D.  Thomas  have  had  to  sever  their 
comiection  with  the  board  as  they  could  not  find  the  time 
necessary  to  attend  to  the  affairs  of  the  Company,  but  the 
directors  do  not  proiwse  meantime  to  fill  their  vacancies. 

Lieut.  Cjlonel  Douglas  Maclagan  seconded  the  resolution, 
which  was   unanimously  adopted. 


Western  Alliance  Reinsurance 
Company,  Limited. 

The  first  annual  general  meeting  of  this  Company  was  held 
on  ilay  26  at  the  Institute  of  Chartered  Accoimtants,  Moor 
gate  Place,  E.C.,  Mr.  E.  A.  Colquhoim  (the  Chairma.j) 
presiding. 

The  Chairman,  In  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  net  premiums  in  the  fire  and  general 
account  amounted  to  the  substantial  figure  of  £386,851.  The 
claims  paid  and  outstanding  had  absorbed  £93.712,  the  ratio 
being  24.23  per  cent.  The  commission  paid  represented 
32.28  pe)'  cent.  Management  expenses,  on  the  other  ban  !. 
worked  out  at  2.39  per  cent.,  which  was  certainly  low  at 
this  stage  of  the  Company's  operations.  The  surplus  on 
the  year's  trading  was  £158,982.  In  the  marine  revenue 
account  the  net  premiums  amounted  to  £150,467,  and  might 
easily  have  exceeded  this  figure  but  for  the  fact  that  the 
utmost  ''aution  had  been  exercised  in  this  department.  The 
claims  paid,  with  full  provision  for  those  out.standing.  had 
not  required  more  than  £32,147,  representing  the  low  ratio 
of  21.36  per  cent.  The  convmissions  paid  worked  out  at 
10.77  per  cent.,  and  the  management  expenses  at  4.19  per 
cent.  The  surplus  on  trading  was  £95.808,  constituting  a 
marine  fund  ecjual  to  63.67  per  cent,  of  the  premium  income. 
Combining  the  figures  of  the  two  departments,  a  total  net 
premium  income  of  £537,318  was  arrived  at.  and  a  total 
trading  surplus  of  £254,790,  which  was  carried  forward 
intact  in  the  respective  accounts.  These  figures  showed  that 
the  Western  Alliance  had  obtained  a  gratifying  amount  of 
support  from  the  leading  insurance  companies. 

rhis  recognition  was  due  in  a  great  measure  to  their 
association  with  the  Consolidated  Assurame  Co.,  Ltd.  As 
to  the  item  in  the  balance  sheet,  "  Loans  fully  secured. 
£77,500,"  these  had  since  been  repaid.  Interest  and  divi- 
dends received  amounted  to  £15.742.  The  total  balance  to 
the  credit  of  the  profit  and  loss  account,  £23,582,  was  citrried 
to  the  balance  sheet.  Taking  into  consideration  that  no  part 
of  the  trading  surplus  in  either  the  fire  and  general  account 
or  the  marine  revenue  account  was  carried  to  tte  profit  and 
loss  account,  that  all  proliminary  and  organisation  expenses 
had  been  written  off,  and  that  no  depreciation  had  occurred 
in  tlie  investments,  the  directors  carefully  considered  the 
policy  of  paying  a  dividend  out  of  the  interest  earned  upon 
the  funds  subscribed,  and  consulted  some  of  the  larger  share- 
holders en  the  question.  The  directors  accordingly  proposed 
to  pav  a  dividend  of  five  per  cent.,  less  tax,  absorbing 
£10.500. 

Lord  Ampthill  seconded  the  motion,  which  was  carried 
unanimouslv. 


A.  B.  C.  Coupler,  Limited. 

strong  Financial  Position. 

The  sixteenth  ordinary  general  meeting  of  the  A.  B.  C. 
Coupler,  Ltd.,  was  held  at  the  registered  offices  of  the  Com- 
pany. 11  Angel  Court.  E.C..  on  Alay  24.  ^fr.  Smelter  .1. 
Young.    M.Inst.C.E.   (.Chairman  of  the  Company),   presid«l. 

The  Chairman  said  :  The  amount  of  work  which  has 
been  involved  during  the  last  year  in  clearing  up  the  out- 
standing claims  has  been  enormous,  and  although  I  am  sure 
you  do  not-  wish  me  to  go  into  deUiils  about  it.  you  wi!t 
take  it  from  me  that  your  managing  director  and  the  staff 
have  worked  exceedingly  hard,  and  have  been  successful  in 
getting  these  items  deareil  up.  and  you  and  all  of  us  sh.ire- 
holdcrs  owe  them  a  large  debt  of  gratitude. 

It  is  now  fur  me  to  say  a  word  or  two  about  the  balance 
sheet,  and  I  think  you  will  agree  th.at  it  justifies  iTur  having 
asked  you  for  the  further  capital  which  you  subscribe*!. 
It  represents  financially  a  very  strong  position,  which  is  a 
great  thing  to  be  able  to  say  in  these  days  of  financial  strin- 
gency and  anxiety.  There  are  no  Debentures,  no  mort^:u's. 
no  short-date  notes  l>eiiring  a  high  rate  of  iiitei-est  ..nd 
necessitating  a  sinking  fund  being  set  aside  out  of  profits. 
Had   we  put  down,    during  the  boom   in  trade,   v-  •i--   ■""( 
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jilaiit  beyond  wiiit.  we  could  reasonably  liope  to  keep 
piiiplnyed,  and  which  would  have  necessitated  so  much  larger 
capital  expenditure  than  we  have  laid  out,  the  position  to- 
day would  have  been  a  very  diffei-ent  one.  The  works  are 
thoroughly  well  equipped,  and  the  pliant  is  kept  in  the  most 
efficient  state,  and  we  are  in  a  position  to-day  to  take  quite 
large  contracts  for  our  ordinary  railway  work  without,  asking 
you  for  further  financial  assistance.  We  ha\'e  a  good  name 
f<a-  all  our  products,  and,  with  the  competent  .staff  we  have, 
we  tliink  there  is  little  doubt  that,  if  there  is  any  trade  to 
bf  got  in  this  coimtry  for  such  work  as  we  do,  we  shall  be 
able  to  secure  a  good  share  of  it,  aiid  give  a  good  accoimt 
to  you,  and  show  good  results  in  the  management  of  the 
Company.  As  regards  dividends,  in  the  difficult  times  we 
are  going  through,  when  no  one  can  foresee  even  the  near 
industrial  future,  it  is  wise  to  be  as  cautious  as  po.ssible 
uiid  to  retain  ample  cash  resen'es.  Your  directors,  however, 
are  pieased  to  be  able  to  recommend  you  to  sanction  a 
dividend  at  the  rate  of  seven  and  a-half  per  cent,  per 
annum  on  the  Ordinary  shares,  and  I  have  very  little  doubt 
that  you  will  consider  this  a  good  return  on  yonr  capital 
for  the  first  year,  especially  in  view  of  the  prevailing  con- 
conditions. 

The  Eight  Hon.   Lord   Queenborough  seconded  the  reso- 
lution, which   was   carried  unanimonslv. 


Anglo-Chilian  Nitrate  and  Railway 
Company,  Limited. 

The  Future  of  the  Nitrate  Industry. 

Thk  thirty-third  ordinary  general  meeting  of  this  Company 
was  Iield  on  May  24  at  Winchester  House,  Old  Broad  Street. 
E.G..  Mr.  Alfred  Naylor  (Chairman  of  the  Company) 
jjresiding. 

The  Chairman  said  :  During  the  past  year  the  oficinas 
"  Coya  "  and  "  Santa  Isabel  "  worked  practically  all  through 
the  year,  and  they  are  still  producing,  but  at  a  very  rediiced 
rate,  in  view  of  the  uudesirability  of  increasing  the  present 
large  stock  of  nitrate  on  the  coast.  Oficina  "  Peregrina  "  was 
closed  last  May,  and  has  not  been  re-started  since  then.  This 
was  done  because  our  quota,  of  tlie  sales  made  by  the  jVsocia- 
cion  was  not  sufficient  to  warrant  continuing  to  produce  there 
also.  San  Andres  Nitrate  Grounds — This  was  an  outlying 
jiroperty  not  large  enough  to  erect  a  maquina  x\\mn  at  present 
prices  of  machineiy,  but  contiguous  to  the  ofirina  "  Santa 
.Fe,"  whose  owners,  the  Tarapaca  and  Tocopilla  Nitrate 
Company,  Limited,  made  us  an  offer  for  it  at  the  satisfactoiy 
l>rice  of  £200,000,  as  reported  to  you  in  our  circular  of 
Decemljer  16  last,  before  the  present  stagnation  in  the  nitrate 
snarket  set  in.  Of  this  sum  we  have  alreadv  received 
£70.000.  and  a  further  amount  of  £50.000  is  due  on  June  30 
next.  The  final  payment  was  originally  agived  to  l>e  made 
on  December  31  this  year,  but,  owing  to  the  present  abnormal 
conditions,  we  have  agreed  to  extend  this  jjeriod  for  a  year, 
we   meanwhile    retaining    possession    of    the   property. 

Association  of  Nitrate  Producers. 

During  tlie  year  the  ticrman  ])roducers  agreed  to  join 
the  Asociacion,  which  now  embraces  ninety-seven  and  a-half 
per  cent,  of  the  ])roducers,  only  the  American-owned  oficinas, 
which  are  debarered  by  the  Sherman  Law  from  joining,  remain- 
ing outside.  The  Asociacion  has  consequently  been  definitely 
prolonged  until  January  1924.  Laboiu-  has  during  the  past 
year  been  a  source  of  trouble  and  anxiety.  Demands  for 
iiigher  wages  have  been  frequent  and  strikes  are  indulged 
in  on  a  bare  pretext. 

Turning  now  to  the  profit  and  loss  account,  you  will  see 
that  our  trading  profits  reach  the  verv  s;itisfaclorv  figure 
of  £567,748  15*.  7rf.,  against  only  £157",968  in  the  previous 
^  year.  Interest  on  investments  is  much  less,  owing  to  the  sale 
of  our  W"ar  Loan  and  some  of  our  other  investments  in  the 
earlv  jx'irt  of  the  year.  Interest  and  discount,  however,  is 
considerably  more,  as  the  new  moneys  coming  in  were  in- 
vested in  Treasury  bills.  On  the  other  side  we  have  an 
increase  of  £500  in  administration  expenses,  due  entirely  to 
higher  salaries. 

In  om-  balance  sheet,  property  account  has  been  reduced 
liy  tlie  sinking  fimd  of  the  Ijonds  and  the  sale  price  of  the 
San  Andres  grounds  to  £969,880.  The  \vorking  stocks  are 
£41,000  less  than  in  the  previous  year,  due  to  smaller  stocks 
.<f  petroleum,  pu!]>eria,  &c.  The  trading  stocks  are  not  very 
diffei^ent  from  their  usual  figui-es. 

De|>reciation  and  general  reserve,  which  we  have  had  tn 
neglect  during  the  last  three  vears.  now  stands  at  £400.000, 
by  the  addition  of  £150.000  out  of  this  yeai'"s  profits.  The 
tire  insurance  account  has  been  increased  by  the  usual  £2.000. 
Renewals. — All  machinery  is  now  so  exjjensiv^  that  we  have 
deemed  it  prudent  to  add  £25,000  to  this  account. 
Position  of  the  Industry. 

The  immediate  future  of  the  industry  is  indeed  causing 
.13  great  concern.  You  are  probably  aware  that  last  year  the 
Nitrate  Association  made  large  sales  for  <]elivery  up  to 
about  the  present  time  at  very  remunerative  prices — too  high, 
in  fact,  in  the  opinion  of  many.  Unfortunately,  the  agricul- 
tural season,  now  nearly  over,  has  been  most  disapoointing. 
|>artly  from  the  high  prices,  but  moi'e  from  the  absence  of 
buying  pfwer  in  Europe  and  the  competition  from  synthetic 


nitrogen  in  various  forms.  Hence  a  large  proportion  of  the 
stocks  will  have  to  be  carried  over  to  next  season,  and  untU 
these  are  absorbed  it  appears  improbable  that  fresh  sales  of 
any  appreciable  quantity  can  be  made.  Various  schemes  are 
being  studied  to  bring  relief  to  the  market,  but  so  far  none 
have  materialised,  and  until  some  daylight  can  be  seen  it 
will  be  necessary  to  proceed  with  great  caution. 

You  no  doubt  wish  me  to  say  something  about  the  prospects 
of  the  Company  for  the  current  year.  This,  owing  to  the 
pre.sent  deadlock,  is  more  difficult  than  usual,  and  much 
depends  on  when  a  resumption  of  sales  and  shipments  begins. 
As  I  have  already  mentioned,  sales  at  high  prices  for  delivery 
in  the  first  four  montlis  of  this  year  were  made  last  year,  and 
we  shall  reap  the  benefit  of  these  sales  in  the  present  year's 
accounts.  I  now  beg  to  move:  "That  the  report  of  the 
directors  and  the  statement  of  accounts  for  the  year  ended 
December  31,  1920,  presented  to  this  meeting,  be  and  they 
are  hereby  received  and  adopted." 

Mr.  CJeorge  Nicholson  seconded  the  motion,  which  was 
carried  unanimously. 

An  extraordinarv  general  meeting  of  the  Company  was 
then  held  for  the  purpose  of  considering  resolutions  providing 
for  the  subdivision  of  each  of  the  £5  shares  into  five  shares 
of  £1  each,  and  for  permitting  of  the  payment  to  the  directors 
of  travelling  and  other  reasonable  expenses  of  and  incident 
to  attending  and  returning  from  board,  committee,  and 
genejal  meetings. 

Mr.  George  Nicholson  seconded  the  motion,  which  was 
carried  unanimouslv. 


Consolidated  Mines  Selection 
Company,  Limited. 

Labour's  Threat  to  Industry. 

TiiK  twenty-fifth  ordinarv  general  meeting  of  ttiis  Company 
was  lield  on  May  24  at  Winchester  House,  Mr.  Walter 
McDermotl,   Chairman    of   the    Company,    presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  on  the  year's  business  a  profit  was  shown 
of  £124,921,  jyliis  the  carry-over  from  last  year,  which 
brought  up  the  total  available  profit  on  the  balance  sheet  to 
£130,842,  The  question  of  the  disposal  of  this  profit  had 
given  the  directors  a  good  deal  of  thought  before  it  was 
decided  to  recommend  the  pavment  of  a  dividend.  The 
depreciation  in  market  value  of  the  Company's  holdings  had 
prevented  the  realisation  of  some  of  their  assets  towards 
the  end  of  the  fiscal  year,  which  in  normal  periods  they 
counted  on  for  strengthening  the  cash  position.  Against 
such  depreciation  there  was  the  reserve  of  £215,000.  In 
all  the  circumstances  the  directors  would  have  preferred 
to  follow  the  ultra-conservative  policy  of  paying  no  dividend, 
and  of  taking  from  profits  rather  tlian  from  reserve  the 
sum  of  £47,316,  which  it  was  proposed  to  apply  in  writing 
down  sundry  investments  to  market  quotations^  It  was 
felt,  liowever,  that  the  shareholders  would  not  be  satisfied 
to  forgo  a  dividend  in  these  times  when  the  accounts  justified 
the  payment  of  one 

The  General  Position. 

Keviewing  tlie  general  position  of  the  Company,  share- 
holders could  take  it  that  the  Company  was  mainly  dependent 
on  the  development  of  the  East  Rand  for  its  success  or 
failure.  Looking  back  over  their  histor,v  it  was  seen  that, 
including  the  present  proposed  payment,  there  had  been 
fifteen  years  of  dividencls.  which  had  aggregated  £1,223,114. 
and  nine  years  without  returns  to  the  shareholders.  It  was 
a  historv  wliich  illustrated  tlie  vicissitudes  of  mining,  and 
which  [uoved  the  importance  for  all  Governments  that  mining 
sliould  be  encouraged  and  that  no  restrictions  should  be 
placed  on  the  occasional  earning  of  large  profits,  which  were 
the  prizes  tempting  capital  to  incur  the  serious  risks  of 
great  losses. 

Continuing,  he  said  : — The  increased  cost  of  operating 
the  mines  is  now  a  vita!  question  threatening  the  whole 
industry.  Taking  Brakpan  as  an  illustration,  the  working 
costs  per  ton  of  ore  mined  and  crushed,  which  in  1915  were 
18.S.  per  ton,  have  risen  year  by  year  to  the  excessive  figure 
of  29?.  5(/.  in  1920.  This  means  that  great  quantities  of 
lower-grade  ore  must  be  left  untouchecl:  and  that  if  the 
premium  cm  gold  runs  off  the  profit  on  mining  would 
disappear. 

An  Element  of  Primary  Importance, 

In  considering  the  future  of  our  African  mining  interests, 
there  is  one  clement  of  primary  importance,  and  that  is 
the  policy  of  the  leaders  of  Labour.  This  is  not  mercl.v 
an  African  question  ;  it  is  a  British  question  affecting  every 
industry,  and  this  is  my  reason  for  now  putting  before 
you  some  plain  general  facts  which  need  facing  with  gi'eater 
frankness  than  lias  prevailed  for  six  years  past.  Those  who 
have  appropriated  the  title  of  "Labour"'  consist  of  three 
classes,  which  have  been  w-ell  defined  as  White.  Yellow,  and 
Red.  The  White  class  includes  the  majority  of  reasonable 
working  men  who  are  of  the  same  average  character  as  the 
men  of  all  other  classes,  but  who  are  generally  voiceless  in 
their  unions  and  in  public,  owing  to  the  control  exercised 
over  them  throueh  the  machinery  of  the  politically  run 
unions.        This    White   labour    will   in   general   follow    their 
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leaders  until  these  meet  a  reverse  in  their  so  far  uninter- 
rupted suwosses  of  six  years  past;  either  through  the 
upeijitiou  of  economic  laws  producing  suffering ;  or  through 
the  long  overdue  resistance  of  the  majority  of  the  nation 
to  the  continued  domination  of  a  privileged  class. 

The  Control  of  Trades  Unions. 

The  "  Yellow  '  Labourites  are  the  Socialists  and  politi- 
cians who  run  the  Parliamentary  Labour  Party,  and  the 
Independent  labour  Party,  who,  jointly  with  the  Reds, 
control  the  machinery  of  many  politically  corrupted  trade 
unions.  They  are  remarkably  well  organised ;  control  large 
funds ;  carry  on  a  vast  propaganda  effort ;  manipulate  many 
iif  the  newspapers ;  are  working  openly  for  internationalism 
in  place  of  patriotism,  and^  for  destruction  of  existing  capi- 
talistic industries  as  a  preparation  for  a  new  world  which 
they  think  they  can  design.  During  the  War.  with  some 
honourable  exceptions,  these  pecple  were  at  best  Pacifists, 
and  in  a  number  of  cases  traitors;  some  served  periods  in 
prisons  for  too  obvious  a  sympathy  with  our  enemies;  and 
.since  the  .Armicstice  they  have  worked  to  create  discontent 
and  unemployment  as  a  definite  move  in  their  po'.icy.  They 
staunchly  admire<l  Holslievism  for  three  years;  but  lately  the 
majority  have  repurliatej  Moscow  methods,  because  the 
ghastlj-  destruction  and  terrorism  in  Russia  could  no  longer 
be  concealed:  and  they  have  transferred  their  allegiance  to 
the  Yellow  Internationals;  while  a  minority,  with  the  Red 
Labourites,  are  still  loyal  to  the  Moscow   Internationale. 

The  Press  and  Labour. 

The  public  have  been  badly  served  by  many  of  the  news- 
papers, through  the  confusion  of  mind  which  has  been  created 
about  every  laBour  question.  In  every  strike  some  papers 
cry  for  peace  on  any  terms  with  the  Yellow  Socialists,  because 
White  labour  lived  a  hard  life  fifty  years  ago.  The  employer 
cla.ss  have  been  also  to  blame,  not  for  the  vices  generally 
attributed  to  them,  but  for  their  meekness  and  silence,  and 
lack  of  unity.  If  capitalists  were  half  as  smart,  and  one 
quarter  as  iniscrupulous,  as  Yellow  Labourites,  they  would 
infiirni  the  newspaper  directors,  who  are  allowing  themselves 
to  be  used  in  the  jKilicy  of  destruc'ion  of  mdustry,  that  the 
times  are  favourable  for  a  sweeping  e  onomy  in  advertise- 
ments. It  is  futile  for  Press  and  public  to  attempt  to  jii<lge 
of  the  rights  and  wrongs  of  each  individual  strike;  for  they 
are  all  mere  moves  in  a  settled  succession,  and  the  mass  of 
figures  and  mis-statements  put  about  are  red  herrings  across 
the  course.  I  will  take  the  experience  of  our  Company  to 
show  file  success  cf  the  attacks  on  this  country's  industries, 
and  which  aro  indicated  by  the  loss  of  over  70  millions  of 
days'  work  sinre  the  Armistice  through  unnecessary  strikes. 
In  the  War  our  shareholders  bought  out  all  the  enemy  hold- 
ings; and  I  feel  safe  in  saying  that  all  our  members  would 
strongly  desire  to  see  orders  for  our  mines  executed  by  the 
White  labour  of  Britain.  Ye6,  from  our  group,  in  the  last 
year,  over  £38,000  worth  of  maehinery  has  been  ordered  in 
Germany,  because  Yellow  and  R«d  labour  in  England  made 
it  impossible  to  get  either  a  fixed  price  or  a  limit  in  time 
named  by  manufacturers  liere.  although  promised  a  consider- 
able preference  in  price.  In  Germany  and  Belgium  long  hours 
and  ITonest  work  are  being  given,  and  the  ravages  of  war 
will  in  that  way  be  made  "ood.  In  Britain,  short  hours  and 
dishonest  output  have  been  firmly  established  It  is  a  wonder 
that  there  are  such  great  nuiaben  of  White  labour  left,  for 
the  poisonous  doctrine  of  unlimited  rights,  without  any 
corresponding  duties,  has  been  preached  at  them  for  years; 
and  plain  truths  as  to  their  short<'omings  are  no  longer 
uttered.  We  have  an  extremely  small  interest,  indirectly,  in 
certain  mining  work  in  Idaho.  U.S.  On  January  1  the 
miners  accepted  a  reduction  of  .§1  per  day  and  unskilled 
mine  workers  .?1.25  per  day ;  and  since  the  reduction  they 
have  given  a  better  day's  work  than  before.  They  recognised 
Hie  supremacy  of  economic  laws.  At  home  we  have  the 
Yellow  and  Red  Labourites  informing  the  nation  that  a 
standard  of  pay,  or  of  living,  once  secured  by  any  means  for 
a  single  privileged  class  must  never  be  reduced,  however  the 
other  cla.'ses  mav  suffer  from   economic  laws. 

South  African  Labour  Position. 

To  come  back  to  African  mining,  what  I  have  been  lead- 
ing up  to  is  this  :  we  have  our  white,  yellow,  and  red  labour 
there,  and  in  addition  the  black,  which  last  is  not  allowed 
to  do  the  mure  skilled  wx)rk  of  the  whites,  but  has  proved 
itself  quite  capable  of  doing  much  of  it.  In  one  mine,  during 
a  strike  of  white  miners,  the  work  was  kept  going  very 
satisfactorily  indeed  for  a  month  witli  native  workers. 
White  labour  is  jwrticularly  favoured  in  Africa.  A  fine 
climate,  high  pay.  comfortable  accommi>dat'on.  rea.-^onable 
living  costs,  and  Mack  a.ssistants  to  do  the  hard  work  :  yet 
the  Yellows  and  the  Reds  have  been  promoting  such  increased 
demands,  accompanied  by  reduced  efficiencv.  that  the  futuiv 
of  gold  mining  is  threatened  in  the  way  I  have  already  men- 
tioned when  speaking  of  cost  of  operations.  The  activity 
of  Yellow  Labourites  extended  at  one  time  to  the  stirring  up 
of  difficulties  among  the  black  labourers.  There  are  some 
.■iigns  (including  an  incre;ised  efficiency  and  some  active  hos- 
tility to  certain  Reds)  that  White  labour  is  recoenising  tlie 
narrow  margin  on  which  they  have  been  presimiing,  under 
their  leaders;    but    if   this   recognition   does   not    beiir  more 


actual  good  fruit,  it  is  considered  by  the  mining  groups 
that  a  closing  down  of  the  mines  would  be  the  lesser  of  two 
evils ;  and  I  may  add  that  your  directors  have  instructed 
their  representatives  that,  if  such  choice  of  action  comes  up 
for  consideration,  they  have  full  authority  to  vot«  for 
stoppage  in  preference  to  submission  to  the  continued  exac- 
tions of  a  small  body  of  Labour  leaders,  who  are  guilty  of 
constant  breaches  of  agreements  they  ent«r  into.  Of  course, 
we  hope  that  no  such  necessity  will  arise,  and  everything 
possible  will  be  done  to  avoid  it;  but  these  are  times  when 
plain  speaking  is  particularly  desirable  for  all  who  .are 
interested  in  the  industries  of  the  Empire.  The  Union 
Government  has  recognised  in  its  Budget  the  necessity  for 
aU  classes  to  meet  changed  economic  conditions  by  .sacrificeR 
and  economies,  accompanied  by  increased  efficiency.  In  case 
you  should  he  interested  in  hearing  further  details  of  the 
true  inwardness  of  one  kind  of  "'labour"  the  world  is 
afflicted  w-ith,  you  will  be  offered,  on  leaving  thU  meeting, 
a  copy  of  the  Duke  of  Xorthumberland's  address  on  the 
"  Truth  about  the  Coal  .Strike,"  and  a  leaflet  on  the  t-ame 
subject.  Any  shareholders  not  present  to-day,  but  who  may 
lead  the  verbatim  report  of  our  meeting,  can  obtain  copies 
by  sending  me  a  postcard.  I  kept  a  scrapbook  throughout 
the  War  of  important  Labour  movements,  and  of  the  actions 
of  many  Yellow  and  Red  leaders  who  are  very  prominent  in 
our  troubles  of  to-day. 

Our  Managing  Director.  Mr.  Wetzlar,  is  now  in  .Johannes- 
burg with  i^ir  Ernest  Oppenheimer ;.  and  they  have  im- 
[lortant  questions  to  settle  as  to  the  financial  requirements 
ot  the  several  mines,  which  still  have  heavy  outlays  ahead 
foi-  equipment  and  development.  We  have  to  acknowledge, 
and  our  thanks  are  due  for.  the  good  work  done  in  South 
Africa  by  our  directors.  Consulting  Ejigineer,  and  thv 
mai'.agers  and  staffs  of  the   different  mines. 

y\r.   I.K>nis  Oppenheimer   seconded   the  resolution. 


Shelford  Rubber  Estate,  Limited. 

The  Rubber  Position. 

The  filteenth  annual  general  meeting  of  sliareholders  wat 
held  in  the  registered  office  of  the  Company,  102  Hope  Street. 
Glasgow,  on  A\'ednesday,  May  25,  1921,  at  twelve  o'cloc-k 
noon,  Sir  .John  Ure  Prinu-ose,  Bart.,  LL.D.,  presiding. 

Mr.  Macdonald.  for  the  Secretaries,  read 'the  notice  calling 
the  meeting  and  the  auditors'  docquet. 

The  Chairman,  in  moving  the  adoption  of  the  directors' 
report  and  accoimts,  said  : 

Gentlemen, — ^Y'ou  have  had  the  report  and  accounts  before 
you  for  some  time,  and  I  presume  we  may,  as  usual,  take 
these  as  read. 

The  condition  of  both  Shelford  and  Sungei  Bruas  Estates 
remains  very  satisfactory,  and  every  effort  is  being  made  to 
reduce  exi)enditure  to  a  minimum.  This,  however,  is  not  an 
easy  matter  in  view  of  the  restrictions  of  output,  with  which 
it  was  felt  that  we  had  to  agree. 

During  1920  a  considerable  loss  was  incurred  in  the  supply- 
ing of  rice  to  coolies,  but  I  understand  that  this  is  now  at 
an  end. 

The  profits  fop  the  year  amounted  to  £4.986.  and,  had 
normal  conditions  prevailed,  your  directors  would  have  rt- 
conmiended  the  payment  of  a  dividend,  especially  looking 
to  the  fact  that  we  have  slightly  over  £12,000  at  the  credit 
of  profit  and  ioss  account,  which  sum  at  the  date  of  the 
balance  sheet  was  more  tlian  represented  by  the  sum  lying 
at  our  credit  on  deposit  receipt.  Conditions  just  now.  how- 
ever, are  very  far  from  normal.  The  world  is  suffering  from 
the  aftermath  of  the  boom  which  was  experienced  after  the 
War.  This  boom  was  not  warranted  by  actual  conditions, 
and  the  consequence  was  that  a  vast  amount  of  over-trading 
took  place.  Stocks  accumulated  to  an  extraordinary  extent. 
When  this  was  realised  efforts  to  dispose  of  these  stocks 
cause<l  the  present  slump  in  values.  Rubber  liappened  to  be 
one  of  the  few  commodities  which  did  not  have  an  extra- 
ordinary vise.  Xeveitheless.  in  times  of  peace  tlie  rubber 
industry,  being  dependent  to  a  very  large  extent  on  the  motor 
industry,  has  had  to  bear  its  full  share  of  the  general  fal: 
m  prices,  it  must  be  remembered  that  America  tousumes 
normally  about  two-thirds  of  the  world's  output.  Whei. 
trade  began  to  fall  away,  not  only  did  America  fail  to  take 
wliat  was  expected  of  her.  but  she  appeared  on  the  London 
maikit  as  a  seller,  the  conse<iuen(V  of  which  is  that  stocks 
in  Ixindon  to-day  stand  at  over  69,000  tons. 

While  I  am  "absolutely  confident  as  to  the  futuie  of  the 
inilustry.  I  do  not  believe  that  there  is  likely  to  be  any 
innne<liate  rise  in  values  so  long  as  conditions  i-emain  .-s 
they  are.  We  have  to  iiope  for  the  revival  of  trade  in 
America  and  to  the  more  normal  conditions  of  business  in 
this  country  and  the  Continent. 

While  I  regret  that  we  cannot  recommend  the  paynien; 
of  a  <iividend.  I  think  you  will  agive  tliat  the  course  we 
p.lTiiiose  to  adopt  is  prudent. 

I  now  beg  to  move  that  the  report  and  accounts  be 
.idopted. 

"Tlie  adoption  of  the  report  and  accounts  w.as  formallv 
seCoiide<I  bv  Mr.  Dougal.  and  unanimously  .-igreed  to. 

Sir  Johii  Ure  Primrose.  Bart..  LL.D..  and  Mr.  Wm.  W 
MacT.iellan  wete  unaniniouslv  re-eletted  directors. 

The  auditors,  Me.s.srs.  Gib.»on  and  Anderson,  C.A.,  were 
also  ulianimously  reappointed. 
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Commercial  Union   Assurance 
Company,  Ltd. 

Continued  Progress. 

Me.  E.  Eoger  Owen,  presiding  at  tiie  annual  general  meet- 
ing held  at  the  uffices,  in  Cornhill.  London.  E.G..  on  Jlay  24, 
said  that  the  Company  was  established  sixty  years  ago,  and 
they  might  fairly  claim  that  no  similar  company  in  the 
world's  history  had  made  such  progress  as  they  had  made 
during  so  comparatively  short  a  period  of  time.  They  had 
an  annual  income  for  the  Commercial  Union  and  its  asso- 
ciated offices  of  over  £16,750,000,  in  addition  to  over 
£1,000, COO  from  the  various  closed  life  funds  which  they 
had  to  administer.  Moreover,  these  were  net  figures,  after 
allowing  for  reinsurances  effected  and  for  taxes  deducted  at 
their  .source.  The  reinsurance  premiums  for  tlie  fire,  marine, 
and  a<'cident  departments  amounted  approximately  to 
£6,500.000,  The  record  for  the  past  year  had  been  good, 
but  not  so  good,  comparatively,  as  that  of  the  ))rcceding  two 
or  three  years,  which  were  abnormally  favourabk;  years  for 
insurance  business,  T^hey  could  not  expect  tliat  experience 
to  continue,  due  as  it  was  to  exceptional  circumstances  con- 
nected witli  the  War,  and  the  second  half  of  1920  gave  them 
some  indication  of  what  they  had  to  pass  through  before  the 
state  of  trade  and  commerce  resumed  its  normal  condition. 

In  the  fire  department  the  premium  income  sliowed  an 
increase  of  £675,000,  lieing  al)Out  6^  per  cent,  over  tha.t  of 
1919.  The  fall  in  values  of  all  merchandise  and  commodi'ies 
undoubtedly  affected  this  branch  of  the  business  unfavour- 
ably during  tlie  second  half  of  the  year.  The  loss  ratio  at 
the  end  of  June  looked  very  promising,  iiut  at  the  end  of 
Decemljer  it  was  49,9  per  cent,,  as  compared  with  42,8  per 
cent,  in  1919.  The  increase  in  losses  during  the  second  half 
of  the  year  served  as  a  further  warning  of  what  they  vvere 
to  expect  for  some  time  to  come.  The  fire  depaitmcjit 
showed  a  surplus  of  £759,277,  and  'a  net  profit  of  £489. IS6. 
after  providing  the  usual  reserves  for  increased  lial)ility. 

Marine  and  Accident  Departments. 

Ill  llie  marine  department  they  had  had  a  \ery  good  year, 
considering  all  the  difficulties  with  which  they  liad  had  to 
contend.  The  premium  income  showed  an  increase  tf 
£131,92.5  over  that  of  1919.  and  the  year's  account  a  surpius 
of  over  £243,000,  Owing  to  tlie  great  falling  olf  in  trade  iud 
depression  in  shipping  the  piemiums  this  year  would  show 
a  very  large  reduction,  whereas  the  claims  continued  to  occur 
without  any  diminution,  and  must  so  contin'.ie  for  some 
time;  consequently  they  must  look  forward  to  an  unf^vmn-- 
able  result  on  the  present  year's  showing  in  tliis  departm  "iit. 

In  the  accident  dejiartment  there  was  nothing  exceptional 
to  report  unless  it  was  its  coiitiniie<l  jirosperity.  which  was 
in  itselt  exceptional.  For  the  first  time  the  premiums  of 
this  depaitnieiit.  whidi  showed  an  increase  over  tho.^^e  of  1919 
of  £1,554,863,  had  jjassed  those  of  tiie  fire  department,  and 
seeing  the  number  and  variety  of  the  classes  of  business 
embraced  under  this  heading,  there  was  every  rea.son  t<i 
suppose  tliat  tlw  dejiartment  would  be  able  to  maintain  and 
probablv  to  increa>se  that  le<ul.  In  this  department  there  was 
a,  siu'pUis  of  £1,118,911,  of  which  the  sum  of  £668.911,  or 
about  forty-three  per  cent,  of  the  increase  in  premiums,  had 
been  added  to  the  departmental  fund  to  meet  the  increased 
liabilities. 

In  the  life  department  the  new  bitsiiK'ss  |ilaced  on  the 
books  amounted  to  £4.525,000  .gToss  and  £4.227,000  net. 
Both  figures  were  in  excess  of  any  previ<insly  reported.  The 
director.s  wore  justified  in  hoping  thiit  before  the  next  quin- 
quennial valuation  at  the  end  of  1922  there  might  be  sonic 
improvement  in  the  value  of  British  (ioveriimei,it  and  otiier 
high-class  securities,  in  wliich  case  they  might  expect  a  fairly 
reasonable  surplus. 

In  fnitlu'r  remarks  theChairman  called  attention  to  the 
heavy  taxation  to  which  insurance  companies  were  subjected, 
and  to  the  extreme  necessity  for  economy  in  the  administra- 
tion of  the  nation's  affairs  if  the  benefit  of  the  taxes  on  the 
foreign  business  of  insurance,  which  he  showed  to  be  very 
heavy,  were  not  to  be  lost  to  the  country  by  the  conqianios 
registering  abroad   for    such    business, 

Tlie  report  and  acccmnts  were  unanimously  ;iilu|itrd. 


City  and  West  End  Properties,  Ltd. 

Thk  annual  general  meeting  of  this  Company  was  held  at 
the  Cannon  Street  Hotel,  E.G.,  on  Jlay  26,  Mr.  A.  Greer 
(the  Chairm.-ui)  presiding. 

The  Chairman  said  that  the  first  item  on  the  assets  side 
of  the  Ixilance  sheet; — leasehold  properties — showed  a  fur- 
ther reduction  of  £5,785,  equivalent  to  the  Debenture  stock 
that  had  been  cancelled  during  the  past  year.  The  total  of 
cancelled  Debentures  since  the  scheme  for  this  purpose  was 
approved  in  1919,  amounted  to  £146,350,  The  reserve  fund, 
taking  tlie  investments  at  cost,  with  the  liroposed  allocation 
of  £6,359,  was  raised  to  £81,183,  and  tlie  redemjition  fund 
for  the  Preference  shai<e  capital  now  amounted  to  £2,470. 
The  item  "  other  ihvesfjnents,"  £40,346,  with  the  reserve 
and  ledeniption  funds,  amounted  to  £117,642. 


Revenue  Account. 

The  revenue  account  showed  gross  rentals  of  £192.361. 
after  providing  for  bad  and  doubtful  debts,  an  increase  of 
.18.914.  Outgoings  had  increased.  Rates,  taxes,  insurance, 
and  housekeeping  ^ilojoi,  were  £14,440  higher,  while  i-ost 
of  upkeep  of  properties,  painting,  and  decorating  for 
tenancies  amounted  to  i;22,3i9.  an  increase  of  £1,327.  For 
the  'past  two  years  this  item  had  been  abnormal  owing  to  the 
advance  in  prices  of  labour  and  material ;  it  had  now  prob- 
ably reached  high-water  mark.  The  result  was  a  balance 
profit  of  £49,242,  which,  together  with  interest  and  Jivi- 
deiuls  and  transfer  fees,  made  a  total  of  £53,779.  Against 
this  they  must  set  interest  vn  Debenture  stock  paid  and 
accrued, '£17, 608,  and  the  amount  placed  to  Preference  share 
capital  redemption  fund  £1,200.  The  provision  for  Corpora- 
tion '.profits  tax  was  for  a  period  of  twelve  months,  and  was 
a|iproxiniate  to  l.<.  per  share,  or  nearly  twenty-five  per  cent, 
on  the  dividend  to  be  paid.  The  reserve  for  loss  in  connec- 
tion with  the  rating  of  their  property  built  on  land  reclaimed 
trom  the  river  Thames.  £1,200,  was  only  an  instalment.  The 
Company  were  now  well  established  in  their  undertaking, 
with  good  financial  reserves,  improved  pro'perties,  well 
started  on  the  arrangement  for  the  jiurchase  and  cancella- 
tion of  Debenture  stock,  and  in  every  respect  belter  pre- 
pared to  withstand  a  period  of  bad  times  should  it  come.  In 
conclnsion,  he  moved  the  adoption  of  the  report  and  accounts, 

Sacredness  of  Contracts. 

Mr,  J.  II.  Podmore  (managing  director),  in  seconding  the 
resolution,  said  :  The  reserve  fund  to  provide  for  the  losses 
under  the  Gorfioration  of  London  (Rating  of  Reclaimed 
Lands)  liill  shows  that  the  Bill  jiassed  the  House  of 
Commons,  and  that  I  was  wrong  in  thinking  it  would  not 
pass.  The  Corporation,  a  body  which.  ab:ive  all  others  in 
the  City,  I  expected  to  see  upliolding  the  sacredness  of  con- 
tracts, first  tries  in  the  Courts  of  Law  to  set  aside  .in  agree- 
ment, and.  failing,  it  then  pnimotes  a  Bill  and  obt.ains  an 
Act  of  Parliament  authorising  it  to  do  what  the  law  would 
not  .sanction.  The  transaction  seemed  inconceivable.  When 
ill  1910  the  attempt  was  made  to  set  aside  the  exemption, 
the  owners  of  the  land  united,  under  an  agToement,  to  pro- 
vide costs.  A  committee  was  formed  and  the  vote  of  a 
majority  was  to  bind  all.  When  the  Corporation  brought  in 
the  new  Bill,  owners  came  together  again  on  similar  terms. 
As  the;  result  of  the  House  of  Lords  passing  the  Bill,  om- 
counsel  advised  an  atteni))t  to  compromi.se.  The  Corporation 
would  only  agree  to  defer  the  date  to  1926,  and  this  was 
pro]iosed  a"s  a  settlement.  I  did  not  receive  any  support 
when  objecting.  The  proposal  was  accepted  and  counsti. 
instructed  to  settle.  I  had  been  busy  working  up  opposi- 
tion for  the  House  of  Commons,  and  had  secured  many 
supporters,  but  it  was  generally  thought  "  that  no  argumeiit 
based  on  abstract  justice  or  custom  of  law  could  prevail 
against  a  concrete  compromise  entered  into  by  those  con- 
cerned," and  the  only  thing  left  was  to  try  for  compensation, 
or  to  ]n'oinotc  a  l!ill  between  now  anil  1926  to  amend  that 
(it   192C. 

Our  jiosition  is  that  we  purchased  property  on  a  lefjal 
contract.  We  bad  paid  cash  and  agreed  to  )iay  rent  for  cer- 
tain rights  which  this  new  Act  of  Parliament  had  taken  from 
us.  It  has  left  the  vendors  with  the  purchase  money,  and 
the  freeholders  entitled  to  the  rents  for  'that  which  has 
ceased  to  exist.  The  benefits  we  inirchased  arc  confiscated 
without  compensation,  because  we  had  enjoyed  them  "long 
enough."  and  because  they  were  more  b;'nefii  ial  than  the 
vendors  expected  at  the  time  of  contract.  These  were  the 
reasons  given,  but  it  is  doubtful  if  the  members  of  the  Cor- 
|ioratioii  would  endorse  them.  They  might  quote  the  "com- 
promise "  as  an  excuse,  but  against  that  I  tay-  the  Bill  had 
already  passed  the  House  of  Lords,  and  the  revolutionary 
claims  expres.ted  in  the  name  of  the  Cor])oration  had  placed 
the  weak-hearted  in  the  ])osition  of  a  drowning  man.  Had 
a  comprimiise  lieen  agreed  before  the  Bill  had  passed  the 
House  of  Lords  it  would  be  different,  but  after  the  principle 
of  confiscatiiwi  without  compensation  had  jiassed  the  Lords 
it  is  no  evidence  of  a  just  settlement. 

The  Next  Step. 

Tliat  is  hovv  the  Bill  came  to  )iass,  and  it  seerns  to  me 
I  be  next  step  is  to  find  out  exactly  what  the  members  of 
the  Corporation  really  think  about  it.  (1)  [s  it  right  that 
we  should  have  our  property  confiscated  without  compensa- 
tion? (2)  Is  it  right  for  the  Corporation  to  continue  to 
demand  the  rent — whatever"  the  figure  may  be — for  property 
i\liich  the  Corporation  has,  by  special  Act  of  Parliament, 
taken  from  us?  Thinking  it  impossible,  1  wrote  to  the 
Town  Clerk  asking  if  the  Corporation  would  extend  our 
lease  for  twtnty-five  years  on  the  existing  rent,  giving  us 
without  any  actual  outlay  to  the  Corporation  .something  we 
could  call  a  "  consideration,"  but  the  reply  came,  "  not  pre- 
Jiared  to  take  any  action," 

It  does  not  sound  hopeful,  but  I  do  not  accept  tha' 
reply  as  the  decision  of  the  Corporation.  The  Bill  was 
not  liked,  and  I  do  not  believe  the  method  of  taking  no 
action  would  be  approved  by   tlie  members. 

Sir  Fiederick  Banburv,  JLP,  for  the  City,  "refused  to 
alIov\  his  name  to  be  put  on  the  back  of  the  Bill,"  is  a 
statement  made  to  me.  A  member  ol  the  Kstatea  Committee 
tohl    me    he    bad     not    beard    of    my    application    or    of    the 
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decision  to  do  nothing.  I  think  I  have  given  the  points 
as  clearly  as  a  brief  statement  allows.  (I  am  preparing 
a  more  detailed  statement  of  the  whole  position.)  1  am  only 
expressing  the  views  of  others  when  I  say  1  find  it  im- 
possible to  imagine  the  Corporation  declaring  an  intention 
to  bind  us  by  the  lease  contract,  when,  after  securing  the 
leases  for  ninety  years,  it  has  found  it  desirable  to  get  a 
•special  Act  of  Parliament  to  take  from  us  what  we  pur- 
chased from  them  in  faith — taken  from  us,  not  as  a  national 
requirement,  but  to  benefit  other  city  ratepayers.  The  right 
to  confiscate  our  property  without  compensation  was  claimed 
by  the  Corporation  representatives  in  this  way  :  "  I  venture 
to  suggest  that  it  is  right  and  fair  that  those  who  have 
enjoyed  what  has  turned  out  to  be  a  very  large  exemption, 
such  as  never  could  have  been  contemplated,  for  .so  long 
a  period  have  now  enjoyed  it  long  enough."  .  .  "  but  Parlia- 
raenu  did  it.  and.  ha\Jing  done  it,  Parliament  ought  to  be 
tied  to  it  for  ever."  "But  why?"  Surely  that  is  not 
what  Parliament  does — "  it  is  making  changes  every  day 
and  bringing  matters  up  to  date."  Then,  to  the  claim  that 
I  he  present  position  of  rates  did  not  justify  the  Bill,  the 
answer  was  :  "  If  Parliament,  when  they  gave  this  exemp- 
tion, had  in  mind  that  the  annual  value  was  to  become  like 
tliis  I  agree — otherwise,   No." 

This  expresses -the  claim  clearly.  A  Parliamentary  bar- 
gain is  only  to  be  binding  if  the  results  do  not  benefit 
the  acceptor  more  than  Parliament  anticipated  at  the  time, 
and  if  the  bar<;ain  is  more  beneficial  to  the  acceptor  than 
was  anticipated  it  is  just  and  fair  to  confiscate  all  the 
benefits  arising  from  the  bargain,  but  to  leave  any  liabilities 
to  run  according  to  existing  ccnti-acts  and  to  make  no  return 
for  actual  payments  made  in  faith  of  a  contract,  however 
recent   the  transaction. 

A  Matter  of  Public  Justice. 

Perhaps  I  niislit  call  youi-  attention  to  the  fact  that, 
aUliouah  we  have  made  a  reserve  of  only  £1,200,  that  is 
only  the  beginning  of  what  will  be  necessary  if  we  have  to 
provide  the  whole  amount  required  to  make  good  the  loss. 
\Ve-)iave  five  years  in  which  to  make  good  the  loss. 

The  resolution    was  carried    unanimously. 

A  vote  of  thanks  to  the  Chairman,  directors,  and  staff 
concluded  the   proceedings. 


Fine  Cotton  Spinners'  and  Doublers' 
Association,  Ltd. 

Cotton  Industry's  Collapse. 

Thk  twenty-fourth  ordinary  general  meeting  of  the  share- 
holders of  the  Fine  Cotton  Spinners'  and  Doublers'  Associa- 
tion, Limited,  was  held  on  ilay  27  at  the  Memorial  Hall, 
Albert  Square,  Manchester.  Jlr.  John  W.  McConnel,  the 
Chairman,  presided,  and  there  were  on  the  platfoi'm  Mr.  \A  . 
Eckersley  and  Col.  R.  W.  D.  Phillips  Brocklehurst,  Vice- 
Chairmeu ;  Messrs.  W.  Lee,  ^Managing  Director ;  Vernon  Bell- 
house  and  William  Howarth,  of  the  Executive  Board ; 
Messrs.  W.  Adam,  R.  W.  Bennett,  A.  W.  Bramall,  Archibald 
E.  Dixon,  Capt.  H.  JI.  Harwood,  John  I.  Higsoii, 
H.  Ross  Marsden.  Eri.est  ilather.  E.  Lomas.  Oliver  Edwin. 
Oliver  James  Taylor.  .Tolin  A.  Wanklyn,  Phillip  B.  White- 
head, directors;  and  Claude  H.  Blair,  Secretary. 

The  Chairman  :  I  will  ask  the  Secretary  to  read  the  notice 
con\ening  the  meeting. 

Mr.  Claude  H.  Blair,  the  Secretary,  read  the  notice  con- 
\ening  the  meeting. 

The  Chairman  :  I  will  now  ask  the  Secretary  to  read  the 
apologies  for  non-attendance. 

The  Secretary  :  I  have  two  apologies;  the  first  is  from 
ilr.  Peter  Eckersley,  who  has  been  seriously  ill,  but  who,  I 
am  glad  to  say,  is  slowlj-  recovering.  He  will  not  be  able  to 
be  at  business  for  some  time,  and  it  is  quite  impossible  for 
him  to  be  here  to-day.  I  have  also  a  letter  from  Mr.  P.  B. 
Whitehead,  who  has  also  had  a  rather  serious  illness.  He  is 
at  present  in  bed  and  unable  to  be  here. 

The  Chairman  :  The  next  business  is  to  ask  the  auditor 
to  read  his  report  and  certificate. 

The  .luditiir's  report   was  read. 

The  Chairman  :  Ladies  and  Gentlemen, — I  presume  it  will 
be  your  pleasure  to  follow  the  ordinary  practice,  and  to  t;ike 
tlie  directors'  report  and  accounts  as  read. 

The  meeting  agreed  to  the  adoption  of  this  course. 

The  Chairman  :  I  propose,  ladies  and  gentlemen,  on  this 
occasion,  partly  because  it  is  my  first  appeai-ance  in  the  chair, 
an<l  partly  because  there  are  such  a  large  number  of  points 
whicli  it  has  been  thought  advisable  I  should  touch  ;ipon, 
iind  1  found  it  was  easier  to  do  it  by  preparing  a  written 
statonu-Tit  than  to  address  you  on  the  inspiration  of  the 
numi'Mit.  I  propose,  therefore,  to  read  to  jou  what  would 
take  the  form  of  the  Chairman's  address.  The  Chairnan 
then  gave  his  address,  which  was  as  follows  : — 

The  Chairman's  Speech. 

The  Chairman  said  :  Gentlemen, — My  first  duty  to-day  is 
a  sad  one.  Since  we  last  met  we  have  lost  four  of  our 
colleague.-;.  Now  that  our  Association  has  been  in  existence 
for  over  twenty  years  it  is  inevitable  that  the  changes  in 
our  board  should  be  more  marked  than  they  were  at  first. 
But    to    lose  four  of  our  members  in  one  vear  is  a  heavy 


blow.  Mr.  John  H.  uliver  and  Mr.  Louis  Rivett  were 
directors  from  the  beginning  of  our  Association.  Mr.  Rivett 
was  for  many  years  a  valued  member  of  the  Executive  Board. 
Col.  Herbert  E.  Musgrave  joined  the  board  in  its  second 
year  of  lite.  All  these  three  gentlemen  did  good  service 
to  the  Association,  and  their  deaths  are  deeply  regretted 
by  all  their  colleagues. 

Of  our  loss  in  the  death  of  Sir  rterbert  Dixon  I  can 
hardly  find  the  words  for  appropriate  speech.  He  was, 
both  as  to  the  original  idea  and  also  as  to  the  original 
organisation  of  this  great  .\ssociatioii,  essentially  the  founder. 
You  wiU  remember  that  of  these  combines  of  manufacturing 
firms  the  Pine  Spinners'  .:\ssociatioii  was  almost  the  first, 
and  1  think  it  may  be  .said  that  it  has  been  one  of  the  most 
successful.  Sir  Herbert  Dixon  from  the  first  was  Chairman 
of  the  Executive  Board  and  in  practice  the  Managing 
Director.  Its  methods  of  work  were  designed  and  elaborated 
by  him,  and  in  certainly  twenty -one  out  of  the  twenty-three 
years  of  his  connection  with  it  his  whole  life  was  spent 
in  its  service.  In  1917  he  became  Chairman  of  the  Associa- 
tion, and  in  the  closing  years  of  his  life  public  duties  called 
for  much  of  his  time  and  thought,  so  that  when  he  died 
his  loss  was  felt  to  be  almost  irreparable,  not  only  by  this 
Association,  but  by  the  whole  cotton  industry  of  the  world 
and  by  the  Government  of  this  country.  This  is  not  the 
time  or  the  place  appropriate  for  attempting  to  appreciate 
his  many  great  gifts,  but  I  cannot  refrain  from  remarking 
on  three,  wliich  were  conspicuous — viz.  :  his  personal  in- 
tegrity, his  power  of  rapid  and  sound  realisation  of  the 
essential  factors  in  any  problem,  and  his  readiness  to  recog- 
nise the  value  of  the  services  of  his  colleagues  and  assistants. 
It  may  truly  be  said  of  him  that  he  fulfilled  the  purpose 
of  his  life.  He  has  passed  from  us  not  only  with  the  regret 
of  ourselves,  but  of  the  whole  community. 

Now  turning  to  the  business  before  us,  I  desire  in  the 
first  instance  to  draw  your  attention  to  one  of  the  cloeing 
paragraphs  of  tne  report  in  which  you  will  see  that  the 
board  recommend  the  election  of  five  new  directors.  A  reso- 
lution in  regard  to  this  wiU  be  moved  later  on  by  Mr.  Lee, 
and  all  that  I  desire  to  do  now  is  to  say  a  very  few  words 
on  the  general  reasons  for  the  change  that  is  involved  in 
this  proposal. 

From  the  beginning  of  this  Association  it  was  one  of  our 
principles  that  the  directors  should  all  be  men  equipped 
with  personal  knowledge  and  experience  of  our  business. 
For  many  years  the  direttors  were  men  who  had  separately 
owned  the  businesses  now  associated.  The  recruits  to  our 
board  were  vendors  of  businesses  afterwards  acquired.  Later 
on  we  modified  our  practice  by  asking  you  to  appoint  sons 
and  relatives  of  former  directors,  they  also  being  qualified 
by  personal  knowledge  of  the  business.  Then  we  moved  a 
step  further  and  asked  you  to  elect  several  of  our  most 
experienced  departmental  managers.  The  five  gentlemen  we 
now  recommend  to  you  have  not,  except  in  one  case,  been 
previously  engaged  in  our  own  business,  but  they  are  all  men 
who  will"  bring  to  your  service  special  knowledge  which  it 
will  be  of  great  advantage  to  our  board  to  possess.  I  will 
merely  add  that  this  change  does  not  mean  the  abandonment 
of  our  practice  of  recommending  for  election  as  directors  men 
who  have  grown  to  maturity  in  our  own  service.  It  means 
that  we  have  supplied  our  organisation  with  a  new  source  of 
strength,  and  that  we  shall  hope  in  future,  in  addition  to 
giving  a  well-earned  honour  to  the  most  distinguished  men 
on  our  own  staff,  to  be  able  to  add  to  our  board  occasionally 
men  whose  special  experience  is  likely  to  advance  the  interests 
of  the  Association. 

The  Balance  Sheet. 

In  considering  the  figures  of  the  balance  sheet,  you  will 
please  remember  that  we  are  dealing  with  a  period  of  abso- 
lute convulsion.  There  are  items  in  our  balance  sheet  which 
differ  from  those  of  last  year  by  millions  of  pounds.  The 
fact  is  that  the  changes  of  the"  year  under  review  are  far 
greater  than  anything  that  occurred  during  the  \Yar.  To  take 
the  price  of  cotton  alone  as  an  instance.  The  price  of  one  of 
our  standard  m.arks  was  at  its  highest  108</.,  and  at  its  lowest 
Uitl. ;  that  is,  just  about  2s.  2d.  against  the  previous  pound. 
Even  as  between  March  31,  1920.  and  March. ^31,  1921, 
the  change  in  the  market  price  is  from  9ld.  to  17irf. ;  that 
is  equal  to  a  change  from  20.?.  to  3s.  9rf.  I  refer  here 
only  to  market  prices,  not  to  prices  at  which  we  actually 
bought  cotton,  or  on  w.hich  we  took  stock.  On  the  other 
side  of  the  matter  we  have  passed  from  a  time  of  unprece- 
dented demand  for  our  yarns  to  a  time  of  equally  unprece- 
dented stagnation  in  our"  trade.  In  the  first  montlis  of  the 
year  under  review  there  was  no  practical  limit  to  the  prices 
that  people  were  willing  to  pay,  and  delivery  was  demanded 
to  an  extent  far  beyond  our  capacity  to  meet.  Suddenly 
there  came  a  change.  It  was  not  only  that  no  new  ordens 
were  placed  :  what  mattered  more  wa"s  that  even  our  most 
friendly  and  trustworthy  customers  found  themselves  unable 
to  take  further  deli\eri"es  of  orders  on  our  books.  Herein 
lies  the  answer  to  a  criticism  that  may  have  formetl  iteelf 
in  some  minds  :  "  Why  did  you  not  take  advantage  of  the 
great  demand  in  the  summer  to  place  orders  which  would 
have  tided  you  over  the  subsequent  period  of  depression  ?  " 
The  answer  is  that  those  who  direct' our  i-ommercial  policy, 
foreseeing  to  some  extent  the  deflation  that  lay  ahead,  deli- 
beratelv  discouraged  buying  at  cxtravagant.prices  quantities 
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of  yarns  wliich  they  were  convinced  could  not  be  consumed. 
Even  as  it  i.?,  there  have  been  in  all  our  marketi-i  very  great 
difficulties  in  regard  to  orders  on  the  books.  Both  those  cus- 
lomers  who  honourably  fulfil  all  engagements  and  those  who 
try  to  meet  their  own  private  difficulties  by  questionable 
means  have  been  unable  to  take  full  delivery,  and  theie  must 
be  many  firms  who  now  realise  the  wisdom  of  the  cautious 
policy  of  tne  Fine  bpinners'  Association. 

I  do  not  intend  to-day  to  argue  the  question  of  wages 
now  under  discussion,  but  it  is,  I  think,  right  to  tell  you 
that  Uie  increase  of  seventy  per  cent,  which  was  agreed  to 
dui-ing  the  year  would  cost  our  Association  somewhere  about 
£900,000  ptr  annum  on  full-time  running. 

Balance   Sheet  Items. 

Taking  the  details  of  the  baianc-e  sheet  and  first  on  the 
asset  side,  the  additions  to  properties,  £242,307,  consist  of 
about  £83,000  for  buildings  and  £159.000  for  machinery.  In 
the  buildings  the  principal  single  item — viz.,  £52,000 — is  for 
the  purchase  of  the  building  adjoining  our  central  offices  in 
St.  James's  Square.  We  already  rented  many  rooms  tliere', 
and  now  that  we  own  it  we  shall  be  able  to  make  much-needed 
re)node]Iing  and  extensions.  The  rest  is  spent  as  to  £15,000 
on  housing  our  research  department  and  on  various  smaller 
matters.  The  macliinery  almost  entirely  consists  of  the 
completion  of  filling  an  empty  mill  which  we  have  long 
owned  at  BoUington.  and  the  equipment  of  which  was  ordered 
before  the  War  and  inevitably  postponed  until  its  termina- 
tion. This  has  now  been  completed  at  a  reasonable  price. 
It  is  of  the  latest  and  b-^t  construction,  electrically  driven 
in  the  most  up-to-date  manner,  and  ready  to  ear.i  goo<"(  divi- 
dends as  ."ioon  as  trade  reiurns.  These  additions  inoiea.se  the 
total  to  £6,084,700,  ag£.inst  which  we  have  the  operation  of 
the  depreciation  fund,  it  has  always  been  our  practice  to 
fix  the  annual  appropriation  in  September,  when  we  are  com- 
paratively free  from  thought  about  our  final  dividend.  For 
many  years  we  appropriated  £140,000.  It  must  be  lemem- 
bered  that  we  are  only  dealing  here  with  what  we  call  our 
associated  ooncems.  Our  subsidiary  companies  and  com- 
jjanies  in  which  we  have  money  invested  deduct  their  own 
depreciation.  The  £140,000  proved  fuffioiant,  as  will  be  seen 
from  the  fact  that  in  March  1914  we  had  a  balance  of 
£211,452  unexpended.  During  the  War  it  has  naturally  been 
impossible  to  spend  our  depreciation  money.  We  have,  how- 
ever, from  time  to  time  raised  oiii'  aimual  apprc>priation. 
Thus  in  eacJi  of  the  three  years  ending  in  1918,  1919,  and 
1920  we  appropriated  £180,000,  and  in  Ihis  ye.ir  we  have 
put  a»side  £220,000  to  cover,  in  addition  to  the  ordinary  de- 
preciation, the  extra  wear-and-tear  consequent  on  our  not 
being  able,  during  the  War,  to  keep  our  machinery  up  to 
concert  pitch.  As  the  price  of  machinery  goes  down  we 
may  very  well  be  sble  to  reduce  this  provision.  Diu-ing  this- 
year  we  have  spent  almost  exactly  the  same  amount — viz., 
£220.367 — and  the  unexpended  balance  now  stands  at 
£759,513.  I  should  mention  that,  in  addition,  we  have  spent 
and  charged  direct  to  our  mill  costs  the  sum  of  £218,094  for 
repairs.  I  am  informed  that  our  mills  and  machinery  are 
all  in  first-class  working  order,  and  that,  though  the  £759,'3O0 
will  no  doubt  be  gradually  diminished  by  judiciously  cen- 
tred outlay,  yet  there  is  now  very  little  urgent  need  for 
expenditure,  and  we  shall  be  able  to  wait  for  the  fall  in 
prices  which  may  be  expected  in  the  coming  years.  The, 
total  value  of  our  principal  assets  after  these  additions  and 
deductions  stands  at  £5,325.221,  an  increase  of  about  £243,000. 
I  ought,  i>erhaps.  lo  remind  you  that  this  value  is  a  pre- 
War  one,  nothing  having  been  written  up.  As  an  indication 
of  to-day's  increase  of  value  the  firm  of  valuers  who  are 
responsible  for  keeping  our  figures  right  insist  on  insuring 
for  something  like  three  times  the  amount  in  order  to  make 
ourselves  safe  fr"om  the  average  clause. 
Investments. 

The  sundry  investments,  &c.,  stand  at  £3,988,087,  and 
show  an  increase  of  over  a  million  sterling.  This  very 
large  figure  is  really  made  up  of  items  which  are  largely 
matters  of  account.  A  considerable  sum  arises  from  the 
payment  for  the  mills  of  Jlessrs.  Brabant,  the  purchase  of 
Avhich  was  mentioned  to  you  (though  not  by  name)  last 
year  by  Sir  Herbert  Di.xon,  Another  and  larger  sum  is 
due  to  the  restarting  of  the  mills  of  the  Societc  Cotonniere 
d'Hellemmes,  being  partly  for  reinstatement  and  partly  for 
cotton  to  work  with.  Another  large  sum  is  an  apparent 
increase  in  'lie  investment  in  Mississippi,  but  the  greater 
part  of  this  is  really  on  accoimt  of  the  whole  of  the  crop 
which  is  still  in  our  hands  as  agent*  for  its  sale  at  the 
proper  time.  On  the  other  side  there  are  some  decreases, 
a  small  part  of  which  is  caused  by  repayment  of  the  Gold 
Bond  debt  of  the  Mississippi  Company.  This  repayment  is 
now  being  made  by  annual  drawings,  and  the  amounts  will 
increase  each  year.  The  greater  part  of  the  decrease,  how- 
ever, I  regret  to  say,  represents  the  reduced  amount  of 
undistributed  profits  in  the  hands  of  the  subsidiary  concerns. 

Last  year  we  had  investments  in  British  and  French  War 
Loans  amounting  to  £1.275,000,  and  these  have  been  sold. 
Unfortunately  our  patriotic  effort  has  cost  us  about  £76,000. 

Stock-in-trade  shows  a  decrease  of  £1,403,000.  This  is 
the  balance  resulting  from  an  increase  in  yaiii  stocks  and  a 
larger  decrease  in  stocks  of  cotton.  Yarns  are  taken,  as 
always,  on   a  very   conservative  basis,   and  prices  of  various 


important  cjualities  show  decreases  from  the  previous  stwk- 
taking  varying  from  fifty  per  cent,  to  seventy-four  per  cent. 
Cotton,  as  shown  in  this  item,  is  not  the  whole  of  our  cotton 
stock,  for  we  always  have  other  amounts  for  cotton  in 
transit  to  us  or  cotton  specially  held  as  security  for  advances. 
The  average  price  on  stocktaking  is  much  less  than  half  of 
the  average   price  a  year  ago. 

Trade  and   other  debtors,   where  there   is  a  reduction   of 
£1,500,000,  simply  reflect   the  change    from  a  state  of  very 
active  trade  at  high  prices  to  stagnation  with  a  falling  market. 
Increase  of  Ordinary   Share  Capital. 

On  the  other  side  of  the  account  the  first  change  to  notice 
is  the  increase  of  Ordinary  share  capital  from  £2,450,000  to 
£3,675,000,  which  is,  of  course,  the  result  of  the  new  issue 
of  shares  made  last  year. 

I  feel  it  to  be  a  matter  for  great  congratulation  to  the 
Association  that  those  who  were  in  authority  in  the  spring 
of  last  year  decided  to  make  this  new  issue  of  shares.  It 
has  materially  helped  us  to  meet  the  difficulties  of  the 
present  time.  It  is  also,  I  think,  a  matter  for  congratulation 
to  the  shareholders  that  it  was  thought  well  to  offer  the 
new  shares  at  a  price  far  below  the  prices  at  which  the 
sliares  were  then  selling.  The  premium  has  added  to  our 
reserves,  but  the  investment  is  not  one  which  any  share- 
holder has  cause  to  regret. 

The  next  three  figures  which  relate  to  the  Debentures 
are  unaltered.  The  general  reserve  is  increased  bv  £812,000, 
and  stands  at  £1,693,000.  Of  the  increase.  £612.500  is 
derived  from  the  premium  on  the  new  issue,  and  £200.000 
is  the  amount  which  you  decided  last  year  to  appropriate 
out  of  the  profits  then  available. 

The  insurance  fund  shows  an  increase  of  £17,000,  the 
natural  growth  in  a  year  in  which  the  normal  expectation  of 
losses  has  happily  not  been  reached.  It  was  intended  to 
take  advantage  of  this  growing  reserve  and  to  be  our  own 
insurers  to  a  slightly  larger  extent,  but  the  great  increase 
in  mill  values  and  the  high  cost  of  replacement  has  made 
it  necessary  for  us  at  present  to  be  content  with  the  same 
percentage  as  before. 

The  pension  fund  shows  an  apparent  decrease  of  about 
£25.000.  We  have  now  had  the  pleasure  of  appropriating 
pensions  to  ninety-two  of  our  old  friends  and  employees — 
that  is,  forty-two  men  and  fifty  women.  As  we  award 
definite  pensions,  we  appropriate  from  the  general  fund  and 
invest  in  the  names  of  trustees  definite  sums  of  money  which 
are  calculated  to  be  sufecieut  to  .secure  the  payment  of  these 
pensions.  The  balance  shown  on  the  balance  sheet  is  the 
amount  available  for  future  grant*.  The  number  of  pen- 
sions will  naturally  increase  year  by  year  imtil  the  time 
comes  when  the  smrenders  by  death  are  equal  in  number 
to  the  fresh  qualifications  for  pension.  When  that  time 
conies  we  hope  to  be  able  to  put  the  fund  on  a  jjermanent 
and   self-supporting   basis. 

The  research  fund  remains  unaltered  at  £35,000.  We 
have,  it  is  true,  spent,  as  I  have  said,  £15,000  on  providing 
suitable  premises  for  this  department  at  BoUington,  but 
as  this  expenditure  is  at  present  incomplete  the  expenditure 
is  temporarily  shown  as  an  increase  of  our  general  assets. 
The  work  that  is  being  carried  on  by  Dr.  Lawrence  Balls 
and  his  able  and  increasing  staff  is  of  great  interest.  There 
is  no  doubt  that  fresh  light  is  beginning  to  be  thrown  on 
many  of  the  problems  involved  in  the  use  of  cotton,  but  time 
alone  can  sluiw  whether  results  can  be  obtained  which  will 
directly  repay  to  us  the  outlay  on  this  interesting  experi- 
ment. The  issues  involved  are  so  great  that  one  compara- 
tively small  practical  success  would  amply  reward  us  for 
the  effort  we  have  made. 

The  superannuation  fund  pursues  its  normal  course. 

Loans  are  merely  matters  of  account  between  us  and 
some  of  our  subsidiary  companies. 

The  figure  of  £1.064.800  for  sundry  creditors,  &c.,  com- 
pares with  £5,377,000  in  the  previous  year.  Of  this  great 
difference — viz.,  £4,312,000 — more  than  half  is  accounted  for 
by  reductions  in  the  amounts  due  to  trade  creditors  and  due 
for  cotton,  and  the  remainder  is  the  settlement  of  the  Inland 
Revenue  account,  large  sums  having  been  paid  to  the  Govern- 
ment during  the  year,  and  the  balance  having,  for  reasons 
which  I  will  explain  directly,  ceased  to  be  a  liability. 

The  amount  owing  to  bankers  needs  no  comment,  except 
that  I  can  assure  you  that  our  relations  with  our  bankers 
remain,  as  they  have  always  been,  of  the  most  friendly 
character. 

Profit  and   Loss   Account. 

This  brings  me  to  the  balance  of  profit  and  loss,  and  as 
regards  this,  if  you  w-ill  turn  to  the  account  at  the  head  of 
the  sheet  you  will  see  that  we  brought  forward  from  last 
year  £358.900,  that  we  have  transferred  back  to  profit  and 
loss  the  £100,000  that  we  placed  two  years  ago  to  reserve  for 
contingencies,  and  £291,000  that  we  had  as  a  reserve  against 
depreciation  of  investments.  At  least,  we  have  £260,000 
from  this  soTirce  and  a  balance  of  £31,000,  which  is  profit  on 
the  sale  of  some  of  our  investments.  The  speci'al  deprecia- 
tion and  contingencies  for  which  these  reserves  were  created 
have  now  been  liquidated,  and  the  provision  made  can  again 
l>e  brought  into  account.  In  this  connection  I  can  assure 
you  that  the  present  value  of  our  investments  as  a  whole  is 
ample  justification  for  the  figure  at  which  they  stand  in  the 
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Ipalance  slieet.  Theu  we  have  a  profit  on  the  year's  working 
of  £122,815.  These  figures  together  give  a  total  of  £872,765, 
and  from  this  you  will  see  on  the  other  side  deductions  of 
£110,000,  as  usual,  for  Debenture  interest  and  £12,358,  the 
balance  of  the  expenses  of  the  new  issue  of  shares,  which, 
according  to  our  usual  practice,  we  wipe  off  the  slate.  There 
is  left  a  balance  of  £750,406. 

If  you  will  turn  to  the  front  page  of  the  printed  report 
you  will  find  this  figure  in  the  seventh  line,  and  following 
after  that  you  will  .see  there  are  deductions  of  £319,000  to 
be  made  for  the  dividends  already  paid,  and  that  ye  have 
£451,406  15X.  lOd.  balance  of  profit  for  consideration  now. 
The  recommendation  which  the  board  make  is  that  the  usual 
dividends  at  the  rate  of  five  per  cent,  per  annum  should 
be  paid  on  the  Preference  and  the  Preferred  Ordinary  shares, 
and  that  a  final  dividend  at  the  rate  of  eight  per  cent. 
per  annum  be  paid  on  the  Ordinary  shares,  making,  with 
the  interim  dividend,  a  total  distribution  of  ten  per  cent, 
for  the  year.  This  will  leave  a  balance  of  £185,906  13s.  lOd. 
at  credit  of  profit  and  loss  to  be  carried  forward.  This  balance 
is  very  considerably  smaller  than  that  which  came  to  us 
from  last  year,  but  it  is  much  larger  than  any  other  carry- 
forward in  the  last  six  years. 

The  French  Mills. 

There  are  two  or  three  of  our  investments  on  which  I 
feel  sure  you  will  desire  me  to  say  a  few  words. 

Our  French  mills  are  held  in  two  different  categories. 
The  miUs  of  the  firm  Delebart  Mallet  Fils  and  two  others 
are  French  companies.  These  have  been  almost  entirely 
reinstated,  and  the  damage  they  suffered,  both  on  capital 
account  and  by  the  German  appropriation  or  destruction  of 
their  stocks-in-trade,  have  been  or  are  being  recouped  to 
the  companies  by  the  French  Government.  They  are,  of 
course,  suffering,  as  we  are,  from  the  stagnation  of  trade, 
but  otherwise  are  as  fit  or  even  more  fit  than  they  ever 
were,  and  may  be  depended  on  to  earn  good  profits  in  the 
future.  Our  other  very  large  concern,  the  Societe  Cotonniere 
d'Hellemmes,  which  is  registered  as  an  English  company, 
is  in  rather  a  different  position.  It  suffered  much  greater 
injury,  and  is  not  yet  nearly  restored.  Then,  again,  the 
reparation  of  oui'  losses  in  connection  with  it  falls  to  the 
British  instead  of  the  French  Government.  The  British 
Government  have  agreed  to  the  claim  for  reparation  being 
made  out  by  French  experts  on  the  lines  approved  in  other 
cases  by  the  French  Government.  But  the  actual  payment 
apparently  is  to  depend  on  recovery  of  War  dajnages  from 
Germany.  The  amount  is  very  large,  and  some  portion  of 
it  being  for  stocks-in-trade,  which  we  have  already  written 
off  out  of  profits,  may  be  considered  as  a  real,  though  at 
present  indefinite,  reserve.  In  any  case,  this  claim  stands 
to  be  taken  in  connection  with  our  past  assessments  for 
excess  profits  duty.  And  from  one  or  the  other  source  we 
expect  to  recover  a  substantial  sum.  We  are,  of  course, 
proceeding  with  the  reinstatements  of  these  bills. 

The  Mississippi  Estates. 

The  Mississippi  estates,  I  regret  to  say,  have  had  a  bad 
year.  The  season  was  not  a  good  one,  but  under  normal 
conditions  the  estates  should  have  done  well  enough.  As  it 
was,  the  crop  was  made  on  the  basis  of  enormously  inflated 
cost,  and  when  the  crop  was  ready  for  market  prices  were 
nearly  as  low  as  they  were  before  the  War.  To  a  certain 
extent  it  is  sometimes  possible  to  minimise  losses  of  this 
kind  by  what  is  called  "  selling  futures."  This,  however, 
is  in  times  of  such  violent  changes  a  very  partial  protection. 
It  is  also  so  much  a  matter  where  it  is  possible  for  the  best 
judgment  to  be  wrong  that  it  partakes  of  the  nature  of  a 
gamble.  Those  responsilile  in  the  matter  did  in  this  case 
secure  some  relief  in  this  way.  but  the  final  result  of  the 
ytar's  work  was  to  show  a  loss  after  payment  of  interest  on 
the  Gold  Bonds  and  other  loans.  The  loss,  though  consider- 
able, still  leaves  a  balance,  also  considerable,  to  the  credit 
of  profit  and  loss,  but  it  was  considered  by  the  American 
directors  inadvisable  to  declare  .any  dividend.  In  all  other 
respects  the  working  of  these  estartes  is  now  most  satisfac- 
tory. The  present  costs  of  working  have  been  drasticilly 
cut  down  and  now  approach  the  pre-War  level.  I  may 
mention  that  the  old  danger  of  overflows  from  the  .Mississippi 
specially  is  believed  to  be  entirely  removed.  Really  gigantic 
operations  have  been  undertaken  by  the  United  States 
Government  (it  was  reported  to  you  some  years  ago  at  one 
of  these  meetings  that  this  would  be  the  case).  Then,  again, 
the  boll  W'eevil.  which  has  now  covered  almost  the  whole 
length  and  breadth  of  the  cotton  area  of  the  United  States, 
is  actually  considered  by  our  managers  to  be  of  the  nature 
of  an  asset  to  the  companies  in  which  we  are  interested. 
The  rea.son  for  this  is  that  while  a  partial  remedy  has  now 
been  succissfully  worked  out  by  the  American  Government 
on  our  plantations  and  in  collaboration  with  our  staff,  yet  it 
is  so  expensive  and  requires  so  much  caie  iind  supervision 
that  it  is  only  likely  to  be  of  real  value  in  large.  well-manag?d 
estates,  of  which  there  are  few  in  existence  except  our  own. 

Our  colliery  lias  now  been  released  to  us  1  y  the  (Jovcrn- 
n~ent.  and  I  am  informed  that  while,  like  all  collieries  in 
this  country,  it  can  only  afford  tlio  same  measure  of  employ- 
ment as  it  used  to  do  when  the  miners  return  to  habits  of 
productive  .ictivity,  yet,  at  any  rate  so  far  as  our  deep  pit 
is  concerned  (sunk  in  the  time  of  the  Association),  we  can 
hold  our  own  with  the  great  majority  of  British  collieries. 


Result  of  Year's  Working. 

Gentlemen,  1  have  now  concluded  my  examination  of  the 
balance  sheet.  The  year's  results  are  not  pleasing.  They 
are  far  and  away  the  worst  that  it  has  ever  been  the  lot  of  a 
Chairman  of  the  Fine  Cotton  Spinners'  Association  to  put 
before  you.  They  are,  indeed,  in  a  sense  worse  than  they 
appear,  for  if  it  had  not  been  for  the  working  of  the  excess 
profits  duty  we  should  have  had  not  only  no  profit  on  the 
year,  but  a  heavy  loss.  As  it  is,  a  very  considerable  sum 
which  had  been  placed  on  one  side  last  year  as  owing  or 
probably  owing  to  the  Government,  now  falls  to  come  into 
account  again  in  our  favour  in  consequence  of  the  disastrous 
results  of  this  year's  trading.  There  still  remains,  as  I  have 
already  explained,  a  claim  for  return  of  duty  in  the  im- 
probable event  of  our  claim  for  reparation  in  connection  with 
the  Hellemmes  property  not  being  fully  met. 

I  hardly  think  many  people  connected  with  the  cotton 
trade  will  be  surprised  at  the  result  of  the  year's  working. 
I  suppose  there  never  was  in  any  industry  so  sudden  a  col- 
la'ijse  as  that  which  occurred  last  autumn.  ,V3  I  said  earlier, 
we  passed  from  the  extreme  passion  of  demand  into  absolute 
dearth  of  trade.  Practically  no  market  for  fine  yarns  re- 
mained. In  a  business  such  as  ours  some  supply  of  cotton 
has  always  to  be  secured,  and  even  the  small  purchases  that 
were  made  last  summer,  when  the  prices  of  cotton  had  fallen 
about  thirty  per  cent,  from  the  top,  made  a  bad  showing 
when  it  proved  that  none  of  the  usual  autumn  orders  were 
to  be  placed  and  that  many  existing  orders  had  to  be  in 
some  way  cora'promised.  The  statement  of  accounts  which  is 
before  you  puts  the  whole  case  fairly  and  squarely.  Cotton 
stocks  and  yarn  stocks  alike  are  at  prices  which'  were  fair 
on  the  day  of  stocktaking.  What  changes  there  have  been 
since  have  been  upward.  Any  uncertainties  that  exist  are 
of  the  nature  of  possibilities  of  things  being  a  little  better 
than  they  are  stated. 

Effects   of  the  War. 

If  I  am  not  detaining  you  too  long,  it  will,  I  am  sure,  be 
of  interest  to  you  if  I  take  this  opportunity  of  saying  some- 
thing about  the  general  effect  the  War  has  ha<i  on  our  busi- 
ness. It  seems  a  suitable  time  to  do  this,  since  the  special 
risks  we  had  to  encounter  are  now  all  practically  closed  and 
done  with.  All  parts  of  the  cotton  trade  suffered  at  the 
beginning  of  the  War,  and  to  most  of  them  there  came  re- 
covery and  prosperity,  only  limited  by  the  shortage  of  labour 
and  the  necessary  rationing  of  cotton.  Finally  there  was  the 
short  period  of  unexampled  profit-making,  to  be  followed  by 
the  present  equally  unexampled  period  of  no  demand  and 
very  short  time. 

Apart,  however,  from  these  matters  our  Association  found 
itself  at  the  beginning  of  the  War  facing  other  and  special 
'ifficulfcies.  In  the  first  (place,  largely  owing  to  special  in- 
formation which  I  had  personally  obtained  in  Egj-pt  of  the 
coming  injury  to  Egyptian  cotton  from  the  ravages  of  the 
pink  worm,  we  had  bought  much  more  cotton  than  was  onr 
usual  practice.  Our  wisdom  in  this  matter  became  a  cause 
of  injury. 

Then  our  business  happened  to  have  been  directly  or  in- 
directly to  a  very  large  extent  conducted  with  what  became 
enemy  countries.  Lord  Rotherham  told  you  once  that  the 
War  meant  the  cutting  off  of  half  our  trade.  During  the 
War  we  had  to  find,  and  we  did  in  fact  find,  new  markets 
to  take  the  place  of  those  we  had  just  lost. 

Again  we  had  considerable  sums  owing  to  us  by  customers 
in  enemy  countries.  Some  of  these  have  been  since  repaid, 
but  there  is  a  large  balance  still  unliquidated  which  is  all 
written  off,  so  that  anything  subsequently  recovered  will  be 
so  much  to  the  good.  Also  we  had  consigned  stocks  which 
have  inevitably  been  lost  and  written  off.  so  here  again  any- 
thing recovered  will  be  to  the  good.  The  Russian  debdde 
also  found  us  with  money  deposited  in  Russian  banks  for  our 
account.  This  also  is  written  off,  though  may  be  recovered 
if  Russia  is  brought  to  acknowledge  her  trade  debts. 

Our  French  mills  have  always  been  spoken  of  both  to 
you  and  at  our  board  meetings  with  such  brave  confidence 
that  we  have  perhaps  hardly  realised  what  has  been  the  irre- 
coverable loss  which  the  War  has  brought  us  in  this 
connection.  I  pass  by  the  internal  losses  of  the  companies 
registered  in  France,  because  they  are  borne  on  their  own 
accounts,  and  we  have,  on  the  face  of  our  accounts,  only  lost 
the  dividends  which  we  should  ordinarily  have  received,  but 
in  real  fact  we,  as  the  holders  of  the  great  bulk  of  the 
shares,  must  be  losers  by  the  annual  losses  of  maintaining 
these  mills  while  closed  down.  On  the  English  Company 
of  Hellemmes  we  have  not  only  received  njj  dividends  but 
have  had,  in  addition,  to  write  off  all  the  losses  incident  to 
restarting,  as  well  as  those  incurred  during  the  period 
the  mills  were  closed  down.  We  have  lost  during  the  war 
period  other  amounts  'from  the  realisation  of  our  investments 
in  War  Loans.  Again,  the  differences  in  exchange  have  hurt 
us  badly.  During  the  war  periol  our  business  in  France 
largely  replaced  our  old  business  in  Germany  and  .\ustria, 
and  when  the  exchange  bezan  to  fall  from  parity  to  half  or 
less  than  half  of  its  value  it  w"as  inevitable  that  heavy  losses 
should  lie  incurrred.  There  are  many  of  thesethings  which 
cannot  be  clearly  valued  in  cish.  but  apart  from  thera  our 
accountant  has  supplied  me  with  definite  figures  showing  col- 
lective losses  over  the  last  seven  years  under  the  heads  named 
amounting  to  over  £2.000.000.     During  these  seven  vears  we 
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have  managed  to  pay  dividends  averaging  just  over  eleven 
per  cent,  per  annum.  We  have  addei  to  our  reserves  at  the 
rate  of  a  further  three  and  one-third  per  c;nt.  per  annum, 
and  this  has  been  achieved  in  the  face  of  war  losses  as 
described,  special  to  ouiselves,  exceeding  by  several  thousand 
pounds  the  dividends  we  have  actually  paid.  I  venture  to 
think  this  statement  should  confirm  the  confidence  that  I 
am  sure  many  of  you  feel,  not  in  me',  who  am  necessarily  some- 
what of  an  onlooker,  but  in  your  managing  director,  his 
colleagues  on  the'  Executive  Board,  th^  directors  of  the 
Association,  the  heads  of  the  different  departments  at  our 
Central  OflSce,  and  the  managers  of  our  mills. 

Future  I^ospects. 

As  regai-ds  our  prospects  in  the  future,  it  is  difficult  to 
speak.  The  near  future  is  full  of  gloom,  for  our  mills  are 
still  working  little  more  than  half-time.  It  is  true  that 
some  improvement  was  visible  before  the  coal  strike,  but 
before  TVe  can  expect  any  permanent  recovery  there  will 
have  to  be  real  peace  in  Europe,  some  solution'of  the  diffi- 
culties caused  by  fluctuations  in  foreign  exchanges,  and  a 
general  return  to  economic  working  at  home.  Tliis  is  even 
more  important  in  the  interests  of  the  wage-earners  than 
it  is  to  the  44,000  so-called  capitalists  among  whom  the 
holding  of  our  shares  is  divided. 

I  am  one  of  those  who  are  convinced  that  the  real  pay- 
ment for  the  War  has  yet  to  be  made,  and  that  it  can  only 
be  made,  first,  by  persist-ent  economy  both  in  the  public 
services  and  in  the  private  expenditure  of  all  classes; 
secondly,  by  increased  production  and  consequent  lower  costs. 
At  present,  notwithstanding  the  frequent  insistence  on  these 
principles  by  most  of  the  leading  men  in  the  commercial 
world,  we  seem  far  removed  from  practically  accepting  them 
as  our  national  rule  of  life. 

In  the  cotton  trade,  however,  and  particularly  in  our 
own  business,  there  are  some  encouraging  features.  In  the 
first  place,  so  far  as  our  raw  material  is  concerned,  deflation 
has  already  practically  been  completed  anS  paid  for.  Cotton 
has  returned  more  nearly  to  pre-War  prices  than  has  almost 
any  other  commodity.  Secondly,  we  have  our  mills  and  all 
their  equipment  in  practically  perfect  order,  and  standing 
in  onr  books  at  prices  really  low  even  on  the  pre-War  scale, 
and  now  replaceable  only  at  many  times  their  book  value. 
Thirdly,  cotton  goods  must  undoubtedly  be  short  in  supply 
throughout  the  world.  This  is  a  matter  on  which  I  have 
recently  elaborated  my  views  in  the  Manrhuter  Guardian 
Commercial.  Finally,  the  relations  between  employers  and 
employed  in  the  c-otton  trade  are  generally  friendlv.  There 
will  no  doubt  be  strongly  expressed  divergence  of  views  as 
to  the  time  for  making  the  reductions  of  wages  which  are 
ineWtable,  and  as  to  the  rate  at  whidi  such  reductions  .should 
come  about.  But  underlying  these  differences  of  opinion  I 
believe  and  tnist  that  mutual  respect  and  confidence  will 
be  maintained.  At  any  rate  we  are  free  in  our  indus^- 
from  that  terrible  bane  known  as  the  "ca'  canny  "  polic.v. 
It  is  a. happy  feature  that  the  cotton  operatives  are  in  no 
■way  slackers,  and  have  alVsays  been  read.v,  when  the  wage 
of  the  day  has  been  agreed  upon,  to  give  in  return  the 
best  service  of  wliich  they  are  capable. 

For  these  and  other  reasons  I  manage  to  persuade  myself, 
in  face  of  many  gloomy  clouds,  to  maintain  the  spirit  of 
optimistic  confidence  in  the  future  of  our  .\ssociation  by 
which  my  predecessors  in  the  chair  and  our  two  managing 
directors  have  always  been  conspicuous. 

He  moved  the  adoption  of  the  report  and  balance  sheet. 

ilr.  W.  Eckersley  :  Mr.  Chairman.  Ladies  and  Gentle- 
men,— This  is  the  first  time  Mr.  ilcConnel  has  occupied  the 
chair.  You  had  several  distinguished  men  in  that  position 
before  him,  and  we  all  regret.  I  am  sure,  that  the  last  Chair- 
man has  been  hist  to  us  and  has  not  remained  with  iis  in 
the  chair.  However,  he  ha.s  passed  away,  and  I  am  sure  you 
all  agree  that  Mr.  MtConnel  is  a  very  worthv  Chairman  t,o 
follow  those  who  have  preceded  him  to-day.  He  has  given  a 
very  able  and  exhaustive  statement,  and  we  judge  from  what 
I  have  heard  I  think  you  will  be  very  well  satisfied  with 
it.  Mr.  McConnel  has  the  most  complet-e  knowledge  of  the 
affairs  of  the  Association.  He  miderstood  it  in  happier  times, 
and  he  imderstands  it  now  when  it  has  fallen  upon  evil  times. 
On  this  occasion  the  balance  sheet  is  not  so  good  as  it  has 
been,  but  we  have  got  to  consider  this,  that  we  have  had 
to  face  unprecedented  bad  times,  for  trade  at  this  time, 
and  indeed  during  a  considerable  period  of  the  last  year, 
nobody  could  possibly  have  made  money ;  it  was  out  of 
the  question  under  the  circumstances  and  the  conditions 
througli  which  we  have  had  to  pass.  However,  we  hope 
that  these  things  will  improve,  and  in  any  case  I  am  cer- 
tain that,  as  far  as  the  mills  and  management  are  concerned, 
everything  is  going  exceedinglv  well.  In  face  of  the  fact  that 
no  trade  is  coming  in.  no  profit  can  be  made.  In  a  bad  time 
like  this,  trade  is  really  stianded.  Wlien  the  coal  strike  is 
finished  it  will  improve  our  position.  But  at  all  events  I 
am  sure  in  (his  time  of  stress  and  difficulty  you  will  have 
confidence  in  the  Chairman  you  have  elected.  I  have  very 
great  pleasure  in  seconding  the  resolution. 

The  Chairman  :  Before  I  put  that  resolution  to  the  meet- 
ing, it  is  open  to  any  shareholders  to  ask  any  question  or 
make  any  remarks  he  wishes  to  do. 

Mr.  Charles  Osden  asked  what  is  the  result  of  the  year's 


trading   without   the    receipts   from    enemy   debts   and    the 
E.P.D. 

The  Chairman  :  I  will  deal  with  questions  altogether. 

ilr.  Ogden  :  Then  what  commission  have  the  directors 
received  over  and   above  remuneration  ? 

The  Chairman  :  They  have  not  received  anything  at  all, 
sir. 

Mr.  Ogden  :  Well,  then,  what  is  the  dividend  prospect 
for  current  year,  and  could  you  give  me  some  idea  of  the 
amount  of  the  weekly  loss  ? 

Mr.  Stuttard  said  :  There  are  one  or  two  items  I  do  not 
quite  follow  with  regard  to  stock  in  trade.  I  think  you 
quoted  two  instances  of  the  highest  point  at  which  cotton 
had  been  91rf.  and  17^rf. — and  roughly  it  is  one-fifth  of  the 
value,  I  take  it,  between  the  two  marks.  .So  that  if  the 
present  stocktaking  to-day  stood  at  the  same  value  as.it  was 
last  year  you  would  have  a  stocktaking  of  really  five  times 
the  present  amount,  or  roughly,  £20,000,000.  Egyptian 
cotton  on  March  31,  1919,  was  somewhere  about  74rf.,  and 
to-day  it  is  somewhere  about  15rf.,  or  one-fifth  of  the  value, 
and  therefore  if  it  is  only  one-fifth  of  the  value,  if  you  could 
revert  to  a  year  ago,  what  to-day  is  worth  £3,808.000  would 
be  worth  five  times  that  amount :  and  then  in  another  state- 
ment you  said  the  average  prices  for  the  cotton  for  the  Ttocks 
was  about  half  the  previous  year's.  Is  the  stocktaking  very 
much  written  down,  or  is  it  about  the  normal  value?  It 
seems  a  very  large  increase  really  in  the  bulk  of  the  stock, 
although  it  is  not  in  the  value.  Is  there  not  a  strong  pos- 
sibility of  that  stocktaking  being  very  much  higher  in  value 
in  the  course  of  the  next  twelve  months  ? 

Mr.  F.  E.  Tomlinson  said  :  I  should  like  to  congratulate 
you,  Mr.  Chairman,  on  the  balance  sheet,  which  does  reflect 
the  present  state  of  trade.  It  is  very  disastrous  and  very 
disappointing,  because  a  lot  of  shareholders  paid  a  great  deal 
more  for  their  shares  than  they  are  valued  at  t<j-day,  but 
we  as  shareholders  ought  to  have  more  information  in  regard 
to  the  value  of  the  assets.  We  will  take  the  capital  account. 
The  shareholders  would  like  to  have  some  details  from  which 
they  could  form  their  own  idea  of  values.  We  do  not  know 
quite  how  it  is  divided  between  the  capital  accoimt  and  the 
investment  accoimt.  In  giving  particulars  of  the  investment 
account  you  only  mentioned  three  things — the  French  mills, 
the  American  estates,  and  the  colliery.  I  had  an  idea  it  in- 
cluded Richard  Harwood's,  Leach's,  and  W,  C.  Jones's.  Has 
there  been  any  realisation  of  investments  besides  the  item 
of  War  Loans  ?  I  do  not  know  whether  I  am  entitled  to  ask 
these  questions ;  for  I  have  gone  carefully  through  the 
articles  of  association,  and  according  to  these  it  is  quite 
within  yoiir  power  not  to  answer  them  I  hope  the  articles 
of  association  will  be  taken  into  accomit,  and  that  you  will 
ask  some  of  the  shareholders  to  assist  yon  in  drawing  up 
articles  of  association  which  will  be  more  equitable,  for  the 
present  articles  are  antiquated  and  do  not  give  the  share- 
holders any  practical  control. 

Mr.  Walmsley  :  I  simply  Avant  to  raise  the  question  I 
gave  notice  to  your  secretary  three  days  ago.  There  is  one 
important  omission  in  the  directors'  report,  and  in  view  of 
my  letter  I  am  sorry  you  have  not  given  us  the  information 
without  our  asking  for  it.  First,  what  is  the  total  amount 
of  remuneration  which  is  allowed  for  in  the  accounts  to  the 
directors?  (Hear,  hear.)  Secondly,  how  long  have  the 
directors  received  that  remuneration?  Thirdly,  the  amotmt 
of  bonuses  to  the  managers  which  is  also  set  out  as  hav'mg 
been  provided,  and  the  total  number  of  recipients?  I 
need  scarcely  say  in  times  like  these,  when  there  is 
a  great  slump,  it  is  most  unfortunate  the  directors  did  not 
take  the  shareholders  into  their  confidence  and  let  them  know  - 
how  much  those  who  were  their  servants  were  receiving. 

The  Chairman  :  Is  that  all  the  questions?  Then  I  will 
deal  with  the  last  one  first.  It  is  quite  true  that  Mr. 
Walmsley  was  kind  enough  to  send  a  letter  before  the  meet- 
ing, and  I  intended  to  answer  it  in  connection  wifli  the  other 
questions.  The  total  amount  of  directors'  fe»s  is  regulated 
by  the  articles.  .\s  I  explained  in  my  speech,  the  system 
in  this  Company  has  been  for  the  directors  primarily  to  be 
interested  in  the  working  of  the  business.  As  time  has  gone 
on  some  of  the  older  men  had  no  other  functions  than  tlat 
of  directors.  Practically  speaking,  our  directors  receiv 'd  a 
salary  in  addition  to  their  directors'  fees  as  managers,  and 
some  of  them,  or  most  of  them,  received  bonuses  on  the 
businesses  from  which  they  were  principally  responsible.  As 
to  the  directors'  fees,  the  question  is  simply  answered.  They 
are  regulated  by  the  articles.  Each  director  draws  £50  per 
annimi.  There  are  twenty-two  of  them.  Owing  to 
some  small  differences  of  period  of  office  the  total 
amount  paid  is  £3.112.  The  total  amount  of  bonuses  paid 
to  the  manager  class  is  unfortunately  this  year  extreinel.v 
small.  Managers  receive  bonuses  on  the  profits  of  their 
branches  from  each  half-year  separately,  and  there  is  a  sum 
of,  I  think,  about  £28,600  shares  between  sixty -one  men  from 
the  first  half-year.  In  the  second  half  of  the  year  the 
total  of  bonuses  payable  to  mills  was  a  little  more  than 
£2.000.  again  shared  by  the  sixty-one  men.  The  executive 
board  unfortunately  received  nothing  at  all.  I  hope  tl.ey 
will  be  more  fortunate  this  year.  A  question  was  asked 
about  the  excess  profits  duty  and  the  enemy  debts.  I  do  rot 
think  it  is  in  the  interest  of  the  Association  to  give  r.ny 
further  particulars  than  we  have  already  given  on  that. 
(Hear,  hear.)     ilr.  Ogden  also  asked  a  question  about  the 
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directors  wliich,  I  think,  were  practically  answered  in  con- 
nection  with  Mr.  Walmsley's  questions.  .As  regards  the 
trade  prospects  for  the  coming  year,  I  have  done  my  list 
to  tell  you  what  signs  of  hope  there  are,  but  I  do  remind 
you,  as  Mr.  Eckersley  told  you,  that  as  long  as  there  are  no 
orders  coming  in,,  and  we  are  not  able  to  work  our  mills  in 
the  short  period  of  the  shortened  weeli.  which  is  now  obtain- 
ing under  agreement,  there  are  no  profits.  How  soon  that 
will  change  everybody  can  form  their  own  opinion.  I  have 
told  you  as  far  as  I  could  what  1  think  myself  as  regards 
the  question  about  the  stocks.  Of  course  the  figui'es — the 
first  set  of  figures — were  illustrative  of  what  took  place  during 
the  year.  They  were  not  figures  connected  with  our  cwn 
business  in  any  way.  It  is  perfectly  trui  that  if  we  lad 
bought  all  our  cotton  at  the  liottom  of  the  market — if  the 
inconceivable  had  been  possible — and  had  sold  yarn  at  the 
top  of  the  market  we  should  have  made  millions  of  money 
e\en  this  year.  It  is  also  true  if  we  had  bought  when  v  ery- 
body  thought  cotton  was  rising  we  should  have  nuide  enormous 
losses.  As  far  as  I  can  judge  we  pursued  very  nui^h  the  s;,mc 
policy  we  always  pursue,  particularly  on  speculating  in  cotton. 
It  does  not  nuuiii  that  we  have  a  hard-and-fast  line  in  never 
buying  any  cotton,  except  what  we  have  actually  taken  for 
oixiers.  It  does  mean,  practically  speaking,  that  we  keep 
in  mind  the  amount  of  cotton  we  should  buy.  I  think  that 
is  a  policy  that,  as  a  whole,  enabled  us  to  wori-y  through 
this  year  of  danger  without  any  serious  trouble.  We  should 
not  value  our  stocks  at  -five  times  their  present  value.  I 
suppose  if  we  could  value  them  at  as  high  a  price  as  last  year 
they  certainly  would  be  worth  five  times  as  much  ;  their  value 
as  I  have  told  you  \jas  taken  at  prices  which  we  considered 
fair.  We  cannot  take  .stock  below  a  certain  point,  otherwise 
■we  should  have  the  taxing  people  on  our  heels.  We  have  to 
recognise  a  fair  value,  but  we  always  have  to  take  stock  at 
a  fair  value  when  it  is  high.  We  take  special  precautions  to 
represent  what  seems  to  be  a  fair  ajid  legitimate  value,  and 
that  should  help  us  in  this  disastrous  year.  Our  present 
stocks  are  taken  at  prices  which  are  safe  Tf  they  are  not 
falling  now  they  are  a  little  bit  higher  than  they  were. 
They  may  be  lower  or  they  may  be  much  higher,  but  that 
is  the  sort  of  thing  one  has  to  judge  for  oneself.  I  am 
obliged  for  the  congratulatory  remarks  of  Mr.  Tomlinson 
and  his  recognition  that  the  result  represents  the  state  of 
trade.  I  do  not  think  myself  it  is  very  desirable  that  we 
should  give  more  information  about  the  valuation  of  our 
separ.ate  as.^ets.  He  is  certainly  entitled  to  .ask  the  ques- 
tion, but  he  must  realise  that  what  he  terms  the  waste 
business  has  come  into  the  accounts  this  year,  and  was 
one  of  the  item.s  that  made  up  that  odd  £"iO.OOO.  That  is 
the  only  substantial  change  in  our  investments  since  last  year. 
As  regards  the  articles,  personally,  although  I  am  a  barrister, 
I  always  look  on  articles  as  things  I  go  to  talk  to  a  solicitor 
about.  I  do  not  regard  I\Ir.  Tomlinson's  remarks  as  being 
at  all  unfriendly,  but  if  he  will  let  us  have  a  note  of  what 
he  thinks,  in  what  way  he  thinks  they  are  defective,  we 
will  consider  it  quietly  and  see  what  advantages  are  likely 
to  result,  and  see  what  can  be  done.  I  am.  how- 
ever, bound  to  say,  in  reference  to  what  he  must  have  in 
mind,  that  there  is  only  one  way  of  conducting  a  company, 
that  is  by  either  trusting  the  directors  or  clianging  them. 
You  cannot  go  fiddling  about  with  committees  of  share- 
holders and  that  sort  of  thing  without  doing  harm.  When 
the  time  comos  that  you  do  not  find  the  board  of  directors 
ready  to  listen  to  reasonable  suggestions  made  by  responsible 
shareholders  the  time  will  have  come  to  put  somebody  else 
in  office.  In  the  meantime,  you  must  trust  us.  Wi  are  all 
interested  in  the  business ;  many  of  us  have  put  the  best  of 
our  lives  into  the  work.  To  most  of  us  it  is  more  than  an 
affair  of  mere  finance,  it  is  more  than  mcmey.  You  must 
trust  us;  if  you  cannot  do  that  you  must  find  .somebody  else. 
(Hear,  hear.)     I'he  resolution  was  carried  unanimously. 

The  Chairman  :  I  now  move  that  the  following  dividiiids 
be  declared  :  A  dividend  for  the  half-year  ended  JIarch  31, 
1921,  at  the  rate  of  five  per  cent,  per  annum  on  the 
£3,000.000  Preference  shares,  numbered  1  to  3,000,000  inclu- 
sive ;  a  dividend  for  the  half-year  ended  March  31,  1921,  at 
the  rate  of  five  per  cent,  per  atninni  on  the  £40,000  Preferred 
Ordinary  sfiares,  numbered  1  to  940,000  inclusive;  a  divi  lend 
for  the  half-year  ended  March  31,  1921,  at  the  rate  of  eight 
per  cent,  per  annum  on  the  £3,675,000  Ordinary  .-.hares, 
numbered  1  to  3,675, COO  inclusive.  I  call  upon  Colonel 
Brocklehurst  to  second  the  resolution.  In  doing  so  I  take 
the  opportunity  of  congratulating  him  on  his  becoming  Vice- 
Chairman  of  the  Association.     (Hear,  hear.) 

Colonel  R.  W.  I).  Phillips  Brocklehurst  :  Mr.  Chairman, 
Ladies  and  Gentlemen, — I  have  been  asked  to  second  this 
ri  solution.  Before  I  do  so  I  shovdd  like,  as  a  new  broom,  to 
s;iy  a  word  if  you  would  allow  me.  When  my  fellow  directors 
did  me  the  honour  of  selecting  me  for  the  post  of  Vice- 
Chairman  of  this  great  Association  I  believe  there  was  one 
comment.  It  was,  "  It  is  a  pity  he  is  so  old."  Well,  lodies 
and  gentlemen,  in  the  first  place  I  cannot  help  it;  in  the 
second  place.  I  do  not  feel  it;  in  the  third  place.  I  doubt 
very  much  whether  it  is  altogether  a  bad  thing.  With  age 
comes  experience.  We  have  had  a  bad  year.  I  have  had 
bad  years  before,  and  I  know  that  as  a  young  man  they  bad 
a  depressing  effect ;  in  fact,  one  year  I  remember  I  i.lmost 
despaired  of  the  future  of  the  industry.  To-day  I  am  full 
of  confidence,  because  I  know  that  the  foundations  are  film. 


(Hear,  hear.)  Speaking  as  a  humble  mill  manager,  I  know 
the  firms  which  are  under  my  control  never  were  in  such 
good  fettle,  never  so  alile  to  produce  the  very  highest  quality 
of  yarn.  I  think  that  is  owing  to  the  foresight,  the  energy — 
shall  I  say  the  prodigality  of  effort  of  Mr.  Bellhouse  with 
your  money?  The  other  mill  managers  would  tell  you  the 
.same.  We  are  absolutely  prepared,  eager,  and  straining  at 
the  leash.  All  we  want  is  the  demand,  and  experience  tells 
us  that  although  that  demand  seems  long  delayed  it  must  come 
(Hear,  hear.)  Turning  to  the  resolution,  I  fully  concur  in 
the  dividends  suggested  in  it.  I  know  that  it  hurts  badly 
to  interfere  with  reserve  funds,  even  when  they  are  of  a 
more  or  less  temporary  nature,  to  set  aside  what  are  regarded 
as  precautionary  funds  to  meet  the  contingencies  arising,  but 
we  feel  we  have  a  duty  to  our  shareholders.  Ladies  and 
gentlemen,  I  have  great  pleasure  in  seconding  the  resolution. 
(Applause.)     The  resolution  was  carried  unanimously. 

Mr.  Vernon  Bellhouse  :  Mr.  Chairman,  Ladies  and  Gentle- 
men,— It  gives  me  great  pleasure  to  move  that  Messrs.  Robert 
Wharton,  Archibald  Ernest  Dixon,  James  Marsden,  Percy 
Mnsgrave,  Edmund  Lomas  Oliver,  Colonel  R.  W.  D.  Phillips 
Brocklehur.st,  and  .Mr.  .lohn  A.  Wanklyn  be  and  they  are 
hereby   re-elected   directors    of   the  Association. 

Mr.  William  Howard  :  Mr.  Chairman,  Ladies  and  Gentle- 
men,— I  have  great  pleasure  in  seconding  the  resolution. 

Carried  unanimously. 

Mr.  H.  W.  Lee  :  Sir.  Chairman,  Ladies  and  Gentlemen, — 
I  move  that  Messi-s.  Percy  -\shworth,  .lohn  Graliam  Peel, 
Alfred  Edwin  Rahr.  John  Lincoln  Tatter.sall,  and  .Tohn  Baird 
Walker  be  and  they  are  hereby  elected  directors  of  the  -Asso- 
ciation. This  is  a  new  departure  for  uB.  Our  Chairman  has 
already  informed  you  in  much  detail  the  reasons  the  board 
has  for  making  it.  I  feel  I  should  be  -wrong  in  taking  up 
your  time  in  simply  repeating  his  words,  but  I  should 
like  to  assure  you  that  the  board,  in  making  this  recommenda- 
tion, is  absolutely  unanimous.  The  board  was  most  desirous 
of  having  these  gentlemen  as  members.  With  them  we  believe 
that  their  brains,  their  energy,  the  new  views  that  they  may 
possibly  be  able  to  give  us,  will  be  of  very  great  advantage 
to  the  Association  and  to  the  directors  in  the  work  they 
have  to  do.  If  you  know  these  gentlemen  whom  we  are 
putting  up  you  will  see  that  each  one  has  very  great  qualifi- 
cations for  the  post  wc  are  proposing  to  give  him.  For 
instance,  Mr.  Percy  Ashworlh  is  widely  known  as  a  fine- 
cotton  spinner,  and  everyone  who  deals  in  fine  yarn  in  the 
world  knows  him.  He  has  been  a  competitor  of  this  Associa- 
ticm  to  my  knowledge  for  twenty  yeans,  and  we  shall  have 
great  pleasure  in  having  him  working  for  us  instead  of,  as 
formerly,  competing  against  us.  Up  to  two  years  ago  ■we 
could  liot  have  asked  Mr.  .\shworth  to  join  this  board, 
because  we  natijrally  could  not  elect  anybody  concerned  in 
working  against  our  mills.  But  Mr.  Ashworth  now  is  free, 
and  can  give  us  fully  of  his  services.  Mr.  Peel  is  kno-wn 
everywhere  as  a  great  expert  in  cotton.  Mr.  Peel's  father  was 
a  member  of  this  board  until  the  day  of  his  death.  He  was  one 
of  its  most  prominent  members,  and  I  really  do  not  know- 
why  at  that  time,  when  we  lost  the  father,  we  did  not  then 
put  the  son  on.  At  any  rate,  we  have  induced  him  to  come 
on  the  board  now  that  we  are  making  up  the  members,  and 
we  expect  to  benefit  very  greatly  from  his  experience  in  raw 
material,  particularly  in  reference  to  raw  cotton,  which  so 
strongly  affects  our  profits  and  general  results.  Mr.  Rahr 
was  practically  with  the  Fine  Spinners  from  the  start.  He 
left  the  Fine  Spinners  when  he  became  the  manager  of  the 
great  Lever  Company,  a  concern  which  you  own,  ard  which 
is,  of  course,  included  in  our  investments.  -\t  that  time 
it  was  considered  better  that,  as  manager  practically  of  the 
great  Lever  Company,  he  should  not  be  also  included  in  the 
Fine  Spinners,  but  tihose  reasons  do  not  now  operate  to  the 
same  extent,  and  we  want  to  have  Mr.  Rahr  on  the  board 
so  that  we  can  get  the  benefit  of  his  knowledge  and  experi- 
ence. Mr.  Tattersall  is  another  gentleman  who  has  been  for 
many  years  a  very  serious  competitor.  For  the  last  year  or 
so  he  has  been  out  of  business,  and  we  propose  to  avail  our- 
selves of  the  f.ict  that  he  is  willing  to  give  his  unrivalled 
knowledge  of  spinning,  and  doubling  to  help  us  in  our  v  rrk 
Then  T  "come'  to  Mr.  Walker.  And  I  think  most  of  you 
know  him  ;  but  if  any  of  you  do  not  I  may  say  th,at  he  prob- 
ably knows  more  about  cotton  agency  and  the  yarn  trade 
than  any  agent  in  the  country.  He  has  been  our  unofficial 
adviser  for  a  very  considerable  period,  and  we  wish  to  make 
him  our  adviser  in  an  official  capacity.  I  am  sure  you  will 
consider  these  names  have  not  been  selected  haphazard,  but 
with  great  care,  and^you  are  very  fortunate  in  having  in- 
duced  these  gentlemen   to  become"  members  of  your  board. 

Mr.  Vernon  Bellhouse  :  I  second  the  resolution.  I  do  not 
think  I  need  add  anything.  If  you  elect  these  gentlemen 
we  as  a  board  will  give  them  a  most  hearty  reception. 

A  Shareholder  :  Would  you  mind  telling  us  what  the  new 
directors  will  receive? 

The  Chairman  :  I  cannot  yet  tell  you.  We  hope  they  vill 
not  want  verv  large  sums  in  these  hard  times. 

The  Shareholder:  I  don't  ask  in  any  querulous  spirit; 
I  know  them  very  well,  and  I  think  you  have  made  a  -^ery 
good  choice. 

The  Chairman  :  I  am  sure  we  shall  not  quarrel  about 
the  matter. 

The  resolution  was  carried. 

Mr    G    St.   Clair  Robertson  moved  that  Messrs.  Edw^n 
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Guthrie  and  ComDany,  chartered  accountemts,  of  71  Ting 
Street;  Manchester,  be,  and  they  are  hereby  appointed, 
auditors  of  the  Association  until  the  next  ordinary  general 
meeting  of  the  Association,  and  that  they  be  paid  the  sum 
of  £1,500  as  remuneration  for  their  services,  inclusive  of 
out-of-pocket  traveliing  and  hotel  expenses. 

Mr.  Edward  Blackburn  seconded  the  motion,  which  ^as 
carried. 

Mr.  J.  Liimey  Arnold  moved  .that  the  thanks  of  this  meet- 
ing are  due,  and  are  hereby  tendered,  to  Mr.  John  W. 
McConnel  for  the  ability  and  courtesy  with  which  lie  las 
presided  over  this  meeting.  He  said,  in  moving  this  resolu- 
tion, I  think  I  am  justified  in  saying  that  Mr.  McCoucel 
has  the  sympathy  of  all  the  shareholders,  in  that  he  v  as 
called  upon  to  accept  this  very  responsible  position  in  tiie 
Association  at  a  time  of  unprecedented  ditiiculty.  When 
Mr.  McConnel  became  Chairman  he  knew  that  there  was 
trouble  ahead  in  the  spinning  trade  which  no  company  could 
avoid.  That  trouble  has  come  with  full  force,  and  is  le- 
flected  in  the  balance  sheet  which  our  Chairman  has  pre- 
sented to  you.  It  shows  in  full  measure  the  ditficulties  v'th 
which  he  has  had  to  contend  since  he  accepted  the  office. 
We  have  his  assurance  to-day  that  he  has  fully  faced  the 
position,  and  we  sincerely  hope  that  when  he  presides  ever 
the  next  annual  meeting  of  shareholders  he  will  have  a 
pleasanter  task  than  he  has  had  to-day.  I  should  like  to 
thank  him  very  sincerely  for  the  plain  and  frank  statem.jnts 
which  he  has  made  to-day.  He  has  answered  questions  well 
and  fully,  and  I  should  like  to  assure  him  that  shareholders 
appreciate  the  confidence  of  the  directors  as  a  thing  very 
much  to  be  desired.  Mr.  McConnel  has-  been  very  plain 
and  straightforward  in  all  he  has  told  us,  and  we  appreciite 
it.  Finally,  I  should  like  to  express  to  him,  and  in  tnis  1 
think  I  am  voicing  the  feeling  of  all  the  shareholders,  our 
sincere  thanks  that,  in  this  the  first  j-ear  of  his  oflBce,  he  has 
departed  from  the  old  policy  of  the  board,  and  has  'nvi'ed 
five  new  directors  to  take  office  who  are  neither  vendors  nor 
employees  of  the  Association :  and  I  think  the  board  is  to 
be  congratulated  on  having  secured  the  services  of  five  gentle- 
ment  of  such  ability  as  our  new  directors.  The  move  is 
entirely  in  the  right  direction,  and  one  which  I  am  sure  will 
have  very  happy  results.  I  have  much  pleasure  in  moving 
the  resolution. 

Mr.  J.  B.  Walker  seconded  the  resolution.  I  would  like, 
he  said,  before  saying  anything  further,  to  associate  myself 
with  the  remarks  that  have  fallen  from  the  Chairman  on  the 
death  of  Sir  Herbert  Dixon.  When  1  say  I  have  been  a 
friend  of  his  for  thirty  years,  you  will  knowwhat  my  feeliugs 
are  in  speaking  upon  the  subject.  I  had  some  talk  with 
Mr.  Blair  before  coming  to  this  meeting,  and  I  discussed 
with  him  whether  it  was  competent  for  me  to  speak.  Mr. 
Blair,  although  this  meeting  only  knows  him  as  a  Lancashire 
man,  is  a  fellow  countryman  of  mine;  and,  when  it  comes 
to  things  of  this  kind.  We  attach  great  importance  to  sub- 
\  jects  for  argiunent.  Mr.  Blair  said  I  did  not  become  a  du-ec- 
tor  until  the  end  of  this  meeting,  whereas  I  thought  I  should 
be  a  director  when  the  resolution  which  you  have  been  good 
enough  to  support  was  passed.  However,  the  point  was  this, 
that  it  was  an  excellent  subject  for  argiunent.  It  was  once 
.-iaid,  if  you  put  the  simple  proposition  to  a  Scotsman  that 
two  and  two  make  four,  he  will  not  admit  it,  but  he  is  quite 
prepared  to  discuss  it  later. 

I  must  thank  you  for  having  placed  me  in  a  position  cf  re- 
sponsibility on  the  board  of  the  Fine  Spinners.  I  have  no 
fear  for  the  result,  nor  for  the  prospects  or  the  future  of 
the  Fine  Spinners'  Association.  1  feel  quite  satisfied  that  if 
you  wOl  only  get  the  mill  going  again  we  shall  be  able  to 
show  you  some  good  results  in  the  futme.  I  was  pleased 
to  hear  what  Mr.  McConnel  said  about  the  "  ca'  canny" 
method  having  no  place  in  the  spinning  industry.  Unfortu- 
nately it  has  become  deeply  rooted  among  manj-  of  the  labour- 
ing class.  Certain  Socialists  express  the  \-iew  that  we  should 
lose  wealth  to  produce  wealth.  As  a  matter  of  fact,  wages 
are  a  mere  secondary  consideration.  If  people  will  do  the 
best  that  is  in  them  and  realise  that  the  world  cannot  be 
richer  by  being  poorer,  it  does  not  matter  what  projxirtion 
goes  to  capital  or  what  to  labour.  We  are  quite  prepared 
to  sit  down  and  discuss  with  you  the  proportion  you  should 
have.  Some  of  us  are  prepared  to  say  that  in  the  past 
labour  did  not  have  a  fair  proportion,  but  at  any 
rate  we  wiU  ask  them  this,  if  they  only  pro- 
duce sixty  per  cent.  of  the  total"  possible  of 
labour  wealth-producing  capacity,  there  is  only  going  to 
be  sixty  per  cent,  to  be  divided  between  labour  and  capit.al. 
I  believe  capital  does  receive  a  far  smaller  proportion  tiian 
they  have  any  idea  of.  At  any  rate,  we  ask  labour  to  realise 
the  economic  fact  that  if  you  do  not  produce  you  cannot 
divide.  I  have  great  pleasure  in  seconding  the  resolution. 
We  have  always  been  fortunate  in  the  Fine  Spinners'  Asso- 
ciation in  having  excellent  men  within  our  own  ranks,  and 
in  having  very  excellent  Chairmen  in  the  past,  and  we  are 
going  to  be  very  fortunate  in  having  Mr.  John  McConnel 
to  dominate  and  preside  over  us  in  the  future.  (Hear,  Lear.) 
The  resolution  was  carried. 

The  Chairman  :  I  thank  you  very  much,  but  I  t^ke  excep- 
tion to  one  word  used  by  Mr.  Walker.  I  am  not  going  to 
dominate  anybody — (laughter) — except  the  shareholders.  I 
have  to  dominate   yon.     But   for  the   directors   I  am  their 


humble   servant.     (Laughter.)     I  am  very  much  obliged  for 
the   kind  words  used  towards   me.     I   started  very  early  in 
the  Fine  Spinners,  and  I  will  do  my  best  as  long  as  I  can. 
The  meeting  then  terminated. 


Nitrate  Producers'  Steamship 
Company,  Limited. 

Collapse  of  Snipping  Trade. 
The  annual  general  meeting  of   this  Company  was  held  on 
May  27  at  20  Billiter  Buildings,  E.C.,  Sir  John  Latta,  Bart., 
the  Chairman,  presiding. 

The  Chairman  said  that  since  their  last  meeting  a  calami- 
tous change  had  overtaken  the  shipping  trade.  From  a  state 
of  great  prosperity  it  had  suddenly  been  reduced  to  a  condi- 
tion of  abject  collapse.  All  their  ships  were  idle,  and,  im- 
fortunately,  there  was  no  source  from  which  they  could  claim 
a  standard  or  any  kind  of  living,  there  being  no  buffer 
between  them  and  economic  laws.  On  the  other  hand,  ex- 
penses generally  were  excessively  high;  in  fact,  steamers 
cost  almost  as  much  laid  up  as  operating  them  had  done  in 
pre-war  days.  The  volume  of  trade  being  much  below  that 
of  pre-war  days,  and  the  quantity  of  the  world's  tonnage 
being  something  like  10,000,000  greater,  immediate  prospects 
were  very  disconcerting. 

The  satisfactory  results  shown  were  due  to  their  having 
made  contracts  a  long  way  ahead  at  favourable  rates.  The 
£130.000  put  aside  last  vear  to  meet  taxation  had  fallen  short 
of  what  was  required  by  £61,000,  the  total  being  £191.000, 
or  over  120  per  cent,  on  their  capital,  which  exemplified  the 
onerous  burdens  inflicted  on  commerce.  The  directors  pro- 
posed to  pay  the  same  di\"idend  as  last  year,  relegating  the 
whole  of  the  balance  to  an  emergency  account,  as,  unless 
prospects  materially  improved,  thev  were  likely  next  year  to 
have  an  adverse  balance.  In  addition  to  heavy  laying-up 
charges,  they  would  have  to  meet  excess  profits  duty,  cor- 
poration profits  tax,  and  a  future  liability  approximating 
£150,000  for  income  tax  under  the  three-years'  avers^e  prin- 
ciple, irrespective  of  the  Company's  earnings. 

The  Commercial  Outlook. 

The  commercial  outlook  was  black,  but  not  hopeless.  The 
Government  had  practically  withdrawn  from  trading,  and 
were  gradually  being  converted  to  the  fact  that  if  they  did 
not  <;ontrol  expenditure  expenditure  would  control  them, 
while  the  sheer  weight  of  inevitable  circumstances  was 
steadUy  driving  Labour  Unions  up  against  economic  laws. 
Those  were  encouraging  tendencies.  During  Government 
control  they  were  living  under  artificial  conditions.  ^ATien 
control  existed  there  was  apparent  prosperity,  but,  when 
money  panned  out,  as  in  the  case  of  coal  control,  the  inevit- 
able crash  followed.  Senseless  strikes  and  the  defiance  of  the 
Government  by  Labour  L^nions,  as  well  as  the  latter's  indiffer- 
ence to  the  interests  of  the  community,  had  undoubtedly 
created  a  deep  feeling  of  indignation.  The  inveterate 
antagonism  of  Labour  Unions  to  employers  of  labour  had 
gone  too  f.'vr.  The  terror  of  the  strike  had  been  broken. 
Bullying  the  innocent  and  helpless  had  faUed.  Even  .; 
conduct  of  Trade  Union  affairs  required  an  intelligent  and 
business-like  knowledge  of  economics.  Ships  were  laid  up 
when  trading  was  unprofitable.  In  a  measure  the  same  law 
applied  to  the  coal  trade.  Coal  had  recently  been  mined  at 
a  loss  of  shillings  per  ton.  and  manufacturers  could  import 
their  goods  cheaper  than  they  could  make  them.  Obviously 
the  greatest  losers  by  the  strike  were  the  miners  themselves. 
Labour  L"nions  should  recognise  that  even  under  Socialism 
established  credit  would  be  their  greatest  asset,  and  to 
destroy  it  could  not  yield  them  a  penny-piece.  The  Miners' 
Executives  and  leaders  believed  that  a  complete  cessation  of 
mining  for  even  a  fortnight  would  bring  the  community  to 
its  knees. 

The  report  and  accounts  were  unanimously  adopted. 


The  Rhodesia  Gold  Mining  and 
Investment  Co.,  Ltd. 

Reduction  of  Capital  Proposed. 
The  eleventh  ordinai-\-  general  meeting  of  this  Company  was 
held  on  May  27  at  54  Bishopsgat*,  E.G.  .Mr.  C.  F.  Rowsell, 
who  presided,  said  that  the  accomits  showed  a  verj-  material 
change  from  tliose  of  the  previous  year ;  they  reflected  what 
the  board  regarded  as  the  intrinsic  values  of  the  Company's 
assets,  wiping  off  the  loss  on  profit  and  loss  account  which 
had  been  sustained.  The  first  pi-operty  which  caused  the 
hea\-v'  loss  they  had  to  meet  was  the  Sabi  Gold  Mining  Com- 
pany, which,  despite  unanimously  favourable  reports  at  the 
beginning,  had,  in  common  with  so  many  Rhodesian  mines, 
proved  a  complete  failure.  The  Sabi  Company  had  been 
placed  in  liquidation,  and  this  Company  had  acquired  its 
assets  for  £5,000.  The  loss  in  that  connection  was  reflected 
in  the  loss  on  investments,  amounting  altogether  to  £148,709. 
.\llowing  for  the  balance  in  the  profit  and  loss  account,  there 
was  a  loss  of  £150.000  to  carrj-  to  the  balance  sheet,  equal  to 
fifty  per  cent,  of  the  issued  capital  of  the  Company.  Their 
boajxi  had  dealt  very  drastically  with  the  position,  but  ho 
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felt  confident  that  the  assets  were  now  fully  worth  the  balance 
of  £150,000  capita!  which  they  represented.  Properties,  &c., 
including  the  Huntsman  Mine,  woiJd  now  stand  at  £51,227. 
The  Huntsman  Mine's  development  and  crushing  operations 
had  been  .steadily  maintained  during  the  year.  A  net  profit 
of  £1.029  had  been  realised,  and  the  board  thought,  judging 
from  the  results  in  depth,  that  the  Huntsman  Mine  might 
turn  out  a  good  payal>le  proposition,  and,  having  regard  to 
the  other  assets  included,  the  valuation  of  £51,OC0  was  very 
moderat*.  As  to  the  item  "shares  in  other  companies  at 
cost,"  as  against  £46,534  at  which  they  stood  in  the  Com- 
pany's books  the  market  value  was  £63.810.  The  total 
assets  showed  a  margin  in  favour  of  the  Company  of 
£167,276,  .«o  that  when  the  capital  had  been  reduced  to 
£150,000  they  should  be  in  a  thoroughly  sound  position.  In 
makiiii;  propo.sals  for  the  reduction  of  capiUil  the  board  had 
had  in  mind  the  possibility  of  paying  dividends.  He  would 
be  very  disappointed  if  the  profits  for  the  year  which  they 
were  now  entering  were  not  sufficient  to  commence  paying 
dividends  on  the  shares,  and  he  thought  they  might  reason- 
ably look  forward  to  a  sufficiently  large  profit  to  enable  the 
declaration  of  a  dividend  of,  say,  ten  per  cent,  per  annum. 
As  to  tl.eir  sharMioldings.  the  Lonely  Mine  had  declared  an 
interim  dividend  of  fifteen  per  cent,  this  year,  and.  the  latest 
developments  were  of  a  very  satisfactory  nature.  As  to  the 
C-iim  and  Motor,  there  seemed  a  fair  prospect  that  success 
would  atten',1  it  now  that  crushing  had  again  comme:iced. 
The  report  was  adopted. 

Whiteaway,  Laidlaw  &   Co.,  Ltd. 

Record  Sales. 

The  thirteenth  annual  general  meeting  of  this  Company  was 
held  on  May  27  at  5  Cripplegate  Buildings,  London.  E.C. 

Mr.  Mence  Wilkinson  (Chairman  and  Managing  Director) 
said   that  the  period  covered  by  the  accounts  had  been  an 
exceptionally   difficult  one,   but   the   figures   now   submitted, 
although   not   so  good   as   last  year's,   were  yet  in  advance 
of  all  the  records  of  previous  years.     A  year  ago  he  called 
attention    to    the    effect    the     favourable     India     and     China 
exchanges  had    had   upon  the  Company's  profits.     This  year 
they  had  not  had  any  such  good  fortune,  but  quite  the  con- 
traiy.      Moreover,    the    depression    which    last    summer    sud- 
denly arrested  the   flow  of  trade,  which  had  been  booming 
until   then,   was   felt   in  the  East,   as  indeed  almost  all   over 
the  world,  and  made  it  harder  than  ever  for  them  to  keep 
up  their  returns.     In  spite  of  these  and  all  other  difficulties, 
however,  the  sales  had  exceeded  those  of  the  previous  year, 
wh  cli  were  then  much  the   best  on   record — an  achievement 
which,   creditable  as  it  was  to  their  staff,  was  a  tribute  to 
the  solidity  of  their  business   in   the    East.     Since  the  last 
meeting  he  had  visited  all  the  principal  branches  and  a  good 
luimber  of  the  smaller  ones,  and   it  afforded  him  considerable 
pleasure  to  be  able  to  say  that  he  had  come  back  more  assured 
than   ever   of   the   stability   of   the   Company's   position   and 
more  confident  than  ever  of  its  future.     Wherever  the  busi- 
ness  w»as  established,  its  reputation  stood  high.     They  had 
not   lost  ground  either  in  the  large  cities  or  in  the  smaUer 
stations,  but,  on  the  contrary,  had  a  stronger  hold  on  public 
estimation  than  before.     Referring  to  the  balance  sheet,  he 
said  that   freehold  and    leasehold  premis.es  in  the  East  stood 
at  £545,258,  and  constituted  a  most  valuable  asset.    Th?  fact 
that  they  had  the  best  stores  in  the  best  business  positions 
in  practically  every    place  where  they  were  establislied   put 
them  in  a  strong  position  with  the  shopping  public,  and.  bein" 
their  own  landlords,  they  were  saved  the  very  heavy  rents 
which  now  prevailed.       Stock-in-trade  st<wd    at    £1,186.55^. 
having  been  written   do\vn  to  current;  market  values.     Profit 
on   trading,   rents.    &c..  after  making   provision   for   commis 
sions  due,"  amounted  to   £266,579,   and  the  directors  recom- 
mended a  final  dividend  of  seven  and  a-half  per  cent.,  mak  ng 
twelve  and   a-half  per  cent,  per  annum,   free   of   tax,  on  the 
Ordinary  shares.       They    were    placing    £66.276  to  reserve 
account,  making  it  £506,000.  and  carrj'ing  forward  £23.6.'i7. 
subject  to  corporation  profits  tax  and.  if  any,  excess  profits 
duty.     They  had  made  quite  a  promising  beginning  in  Java, 
and  were  confidently  looking  forward  to  Whiteaway  Laidlaw 
(Java)  Stores  developing  into  a  lucrative  concern. 
The  report  was  unanimously  adopted. 

City  of  Santos  Improvement 
Co.,  Ltd. 

The  fortieth  .annual  general  meeting  of  the  shareholders  of 
the  City  of  Santos  Improvements  Company,  Limited,  was 
held  at  "the  offices.  Salisbury  House,  London  Wall,  E.C,  on 
Mav  27.  Mr.  F.  Henderson  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  he  had  just  returned  from  a  visit  to 
the  Companv's  property,  and  found  it  in  first-class  con- 
dition. When  the  difTiculties  of  the  past  year  were  taken 
into  consideration  he  saw  no  reason  for  dissatisfaction  with 
the  vear's  results.  The  net  revenue  for  the  twelve  months 
amounted  to  £107,125,  compared  with  £106.260  in  1919.  and, 
although  the  expenditure,  due  entirely  to  hjgher  taxation, 
was  increased  bv  about  £5.350,  this  was  practically  met 
by  additional  interest  earned  during  the  twelve  months.     The 


allocations  to  reserve  account,  renewals  account,  and  pension 
fund  were  similar  to  those  of  last  year,  and  the  recom- 
mendation of  a  final  dividend  of  five  per  cent.,  making  seven 
per  cent.,  less  tax,  for  the  year  was  identical  with  the 
appropriation  of  the  profit  in  1919,  while  they  carried  for- 
ward to  next  year  £13.431,  a  figure  slightly  higher  than 
the  amount  brought  in.  The  prosperity  of  Brazil  during  1919 
had  not,  unfortunately,  been  maintained.  If,  however,  the 
immediate  future  of  the  country  was  somewhat  clouded  there 
was  no  reason  to  anticipate  its  inability  to  recover,  and  even 
to  add,  to  its  pre-War  rate  of  development.  In  the  Com- 
panv's gas  undertaking  he  regretted  to  record  a  loss  on  the 
jcai's  working  of  £7,000,  apart  from  renewals  and  deprecia- 
tion. This  loss  was  entirely  due  to  the  fact  that  they  had  i.ot 
been  able  to  obtain  coal  from  abroad.  The  quantity  of 
gas  used  for  lighting  showed  a  relatively  small  decrease  of 
three  per  cent.,  while  that  for  cooking  showed  an  increase 
of  twenty-four  per  cent.— a  satisfactory  result  in  view  of  the 
encouragement  the  Company  had  always  given  to  gas-cookers. 
The  number  of  houses  supplied  with  water  showed  a  substan- 
tial increase  over  the  fiKures  for  1919.  further  straining  the 
additional  supply  provided  in  1914.  In  addition,  water  sup- 
plied for  shipping  and  industrial  purposes  showed  an  appre- 
ciable advance  in  quantity.  He  had  but  little  to  add  to 
the  information  already  given  with  regard  to  the  proposed 
acquisition  of  the  water  undertaking  by  the  State  Govern- 
ment of  Sao  Paulo.  It  wa.:  a  matter  of  satisfaction,  how- 
ever, that  the  Court  upheld  the  Company's  contention  that 
the  amount  deposited  with  the  Public  Trustee  in  biUs  on 
London  was  not  equivalent  to  a  cash  payment  of  the  smn 
awarded  in  gold  within  the  meaning  of  the  award  and  the 
terms  of  the  concession.  The  tramways  showed  further  ex- 
pansion, and  there  was  a  satisfactory  increase  in  the  num- 
ber of  passengers  carried  during  the  year,  a  number  which 
reached  nearly  23.000.000.  ,   ,  ..  ,  ■•         „i,:„i. 

Mr.   Norman  B.   Dickson  seconded  the  resolution,   which 
was  unanimously  adopted. 


NATIONAL  Bani:  o?  Greece.— From  May  of  last 
vear  this  Bauk  has  enjoyed  the  exclusive  privilege  of 
note  issue  in  Greece— a   monopoly   more   or  less   m 
keeping  with  its  semi-ofticial  status.     Dunng  the  pre- 
vious twelvamonth  the  institution  became  charged  with 
the  duty  of  regulating  the  oSPcial  rate  of  discount  m 
the  Greek  capital.     The  added  responsibilities  which 
have  of  late  attached  to  the  Bank  at  an  exacting  period 
in  the  national  fortunes  have  been  accompanied  by  an 
appreciable  growtlr  of  business— though  at  a  time,  be 
it  remembered,  of  shifting  currency  values— discounts 
of  Dr.  72  million  on  December  31  last  comparing  with 
Dr     38   million   a    vear    earlier,     agrarian    loans  of 
Dr"  63  million  with  about  Dr.  33  million,  advances 
of  Dr     170   million  on    goods  with   Dr.  76  mniion, 
and    advances  of  over  Dr.   59>  million   on  securities 
with   nearly  Dr.  32  million.       On    the  other    hand, 
deposits    of    Dr.    1,191    register  an  mcrease  of  over 
sixty  ner  cent.,  and  it  is  of  interest  to  learn  that  the 
Dr    461  million  which  this  percentage  represents  was 
lar<^elv   attributable  to  the  savings  of  Greeks   settled 
in  ^le  United  States,  whose  remittances  home,  eSected 
throu-h    the    National   Bmk    during    1920,    totalled 
nearlv  Dr    840,000,000.  which  at  the  pir  of  exchange 
would  have  equalled  in  sterhng  £33,600,000        The 
actual  note  circulation  of  the  Bank  at  the  end  of  last 
vear  was  Dr.   l,-508  million:  its  gold,    and  balances 
abroad    approximated    to    Dr.     1.593    m.lhon.    and 
Government  debts  had  risen  from  Dr.  6o3  million  on 
December  31,  1919,  to  Dr.  1,369  million.      The  dm- 
dend  declared  for  the  second  half-year  was  at  the  rate 
of  Dr    240  per  Dr.  1,000  fully-paid  share-a  record 
distribution,  continuous  advance  in  this  ^respect  having 
been  registered  during  and  since  the  War. 

The  Functions  of  Money.  By  William  F.  Spalding^ 
Price  7.5.  6d.  net.  (London  :  Sir  Isaac  Pitman  and  Sons  ) 
Mr  Spalding,  who  is  well  known  as  an  expert  on  cur- 
rency and  exchange  matters,  explains  in  this  vo  unie  h 
various  functions  and  services  of  money  and  <1^«-"^^^ 
the  origin,  development,  and  s,>e,ial  attributes  of  _tho 
manv  tSrms  of  credit  instruments  >n./^>f,«"<^  ,  ^f^ 
tuthor's  historical  knowledge  is  con-s-derable,  and  the 
:^ounts  he^ives  of  the  evolution-  of  the  instruments  of 
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BANK  OF  MONTREAL 

E&tabliBhed    in    1817. 
Paid-np   Capital,    $22,000,000. 

Beat.    $22,000,000, 

Undivided    Profits,   $1,251,850. 

Total  As**-!!  (30th  Oct.,  1920),  $660,150.M2. 

BOIRI*    OF    DIRECTORS. 
Sir    Vincent    Meredith,    Bart.,    President. 
Sir   Charles   Gordon,   G.B.E.,   Vice-President. 
E.  B.  Angus,  Esq..  Lord  Shaiighn^ssy,  K.C.V.O., 
O.  R,   Hosmer,  Esq.,  E.  B.  Drummond.   Esq.,  D. 
Forbes    ingas,    Esq.,    William    McMaster,     Esq., 
Lt.-Col.    Herbert    Molson,    C.M.G..    M.C.,    Harold 
Kennedy,   Esq.,    H.  W.  Beauclcrk,   Esq..    G.   B. 
Fraser,    Esq.,    Colonel    Henry    Cockshutt,    J.    H. 
Aihdown.     Esq.,     E.     W.      Beatty,      Esq..     K.C., 
Hon.    Sir   Lomer   Gonin.   K.C.M.G.,    General    Sir 
Arthur  Cnrrie,    G.C.M.G.,  K.O.B.,   LL.D. 

Head   OtBce :    Montreal. 
General    Manager :     Sir    Frederick     Williams- 
Taylor. 
Branches  and  Agencies  throughout  Canada  and 
Newfoundland;  also  at  New  York.  Chicago,  San 
Frencisto  and  Spokane  in  the  United  States,  and 
at  Mexico  City. 

London   OmcES : 

47  Threadneedle  Street,  London,  E.C.2. 

9  Waterloo  Place,  Pall  Mall,  S.W.  1. 

Pabis    Agency  :     Bank    or    Montreal    (Fbance), 

17  Place  Vendome,  Paris.; 
London  Committee  :   Sir  Thomas   Skinner.  Bart., 
Lieut.-Col.   F.   R.    S.    Balfour 
Manager :    George    Cyril    Cassels. 
Financial   Agents  of  the  Government 
of  the  Dominion  of  Canada. 
The   Bank    has   reciproc.il    arrangements    with 
leading   banks    covering   ell     countries,    and     is, 
therefore,  in  a  position  to  oflfer  favourable  com- 
petitive  rates    for  business   in   all    parts   of  the 
world.      With    its    numerous    Branches    it    offers 
exceptional    facilities    for    the    transaction   of    a 
general  banking  business  in  Canada,    Newfound- 
land,  the  tTnited   States.    Mexico,  and  France. 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

4  CROSBY  SQUARE,  LONDON,  E.C.3 

Aathorised  Capital £2,000,000 

Called-up  Capital £1,000,000 

Reserve  Fund          £266,000 

Reserved  Liability  o(  Shareholders  ..  £1,000,000 

BRAyCHES  : 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

BAHREIN  BASRA  CITY 

HILLAH  MOSUL 

BOARD  OF  in  RECTORS. 
Cti'.irnuiu. 
TheRt.  Hon. LOUD BALIOUROFBURLEIGH.K.T. 
Deputy-Chairman. 
J.  S.  HASKELL,  Esq. 
SIR  JAMES  LEIGH-WOdD.  K.B.E,.  C.B.,  C.M.G. 
G.    EROMLEV-.MAKTIN,  Esq, 
JAMES H. BATTY,  Esq.       K.MILE  FRANCQUI.EsQ. 
MEYER  SASSOON,  Esq. 
The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of   Credit,    negotiates   and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
ing an«.l  Agency  business  in  connection   with 
the  East.     Deposits  are  received  for  one  year 
at  6  per   cent,    per   annum   and   for   shorter 
periods  at  rates  which  can  he  ascertained  on 
application.     On   Current   Accounts   interest 
is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

"F.  H.  SUTTON,  Manager. 


BANQUE    NATIONALE 
DE   CREDIT. 


CAPITAL  . .  . .  Frs.  500,000.000 
RESERVE  FUND  „  92,000.000 
DEPOSITS  ..     ..        ,.2,420,000,000 


Head  Office: 

—       PARIS.       — 


330  Branches  in  France. 
4   Branches  in  the    Rhenish    Provinces. 


GENERAL    BANKING    BUSINESS. 


BANK  OF 
NEW  SOUTH  WALES. 

Established   1817. 
LoNDOu  OrriCE:  29  Threadneedle  Street.  E.G.  2, 

Paid-up  Capital  £4,931,100 

Reserve  Fund  3,330,000 

Reserve  Liability  o{  Proprietors  4,931,100 


£13,212,200 
Aggregate  Assets,  30tb  Sept.,  1920  £72.467,795 
The  London  Office  issues  Drafts  on  demand  on 
its  Head  Ofiace  and  Branches  in  Australia,  New 
Zealand,  Tasmania,  Fiji  and  Papua,  and  on  its 
Correspondents  in  Tasmania.  Malses  Mail  and 
Cable  Transfers,  Negotiates  and  Collects  Bills  of 
Exchange.  Arranges  Wool  and  other  Produce 
Credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application;  and 
conducts  every  description  of  Australasian  Bank- 
ing Business.  H.    MELDIIDM, 

Acting  Manager. 


NATIONAL  BANK 
OF  NEW  ZEALAND, 

LIMITED.  ' 

Head  Office— 17  Moorgate  Street,  E.G.  2. 

acihoeised    cipitai,      £3.000,000 

Subscribed  Capital         5,000,000 

i'aid.cp  capita!,     1,000,000 

Resehte   Fcnd        1,020,000 

Uncalled  Capital 2,000.000 

Receives  Deposits  of  £50  and  npwards  for  1,  2 
or  3  years  at  rates  to  be  Gscertained  on  applica- 
tion. 

Drafts,  Letters  of  Credit  and  Wire  Remittances 
granted,  and  Bills  on  New  Zealand  purchased  or 
sent  for  oolleotion. 

AllTHUir  WILLIS, 

Secretary    it,    London    Manager. 


THE  MERCANTILE 
BANK  OF  INDIA,  Ltd. 

Head  Office:  IS  Gracechurch  St.,  London.E.C..'^ 

Capital  Authorised £3.000.000 

Capital  Paid  up      1.030.000 

Reserve  Fund  &  Undivided  Profits      1.227.638 

INDIA.  BURMhh!"cEYLON.  STRAITS 
SETTLEMENTS.     CHINA     AND    PORT 
LOUIS.  MAURITIUS. 
The  Bank   buys   and   sells   Bills   of   Exchange, 
issues  Ivetters  of  Credit  and  Circular  Notes,  and 
transacts  Banking  and  Agency  Business  iu   con- 
nection   with    the   East  on  terms   to   be   bad  on 
applic«tion. 

Fixed  Deposit  Rates  will  be  quoted  upon  appli- 
cation. 

On    current    aocoants    interest    is    allowed     at 
2   per  cent,    per   annum   on  daily  balances. 


THE  BANK  OF  ADELAIDE. 

Pald-np  Capital £625, COO 

Beserre  Fund     „.„ 620,000 

£1,245,000 

Reserve  Liability  o(  Shareholders       625,000 


£1,870,000 


Head  Office:  ADELAIDE, SOUTH  AUSTRALIA. 
Sydney    Office  I    105   PITT  STRi.£T. 
Melbourne  Office  :   267  COLUNS  STREET. 
Bills  ou  Australasia  purchased  or  collected. 
Drafts  Issued  and  Remittances  cabled. 
Deposits  received  lor  fixed  periods  at  rates  to 
be  ascertained  on  application. 
London  Office— 1 1  LEAD&NHALL  ST..  E.C.3. 


THE    BANK    OF 
NOVA  SCOTIA. 

Establlslied   1S32. 

General  Office  :  Toronto,  Canada. 

Capital     $9,700,000 

Reserve  Fund     $IC,000,030 
Total  Assets     $240,000,000 

Special  facilities  are  available  to  the 
public  through  the  Branches  of  this 
Bank  for  the  transaction  of  business 
with  Canada,  Newfoundland.  Cuba, 
Porto  Rico,  Dominican  Republic, 
Jamaica,  and  the  United  States  at 
Boston,  Chicago  and  New  York. 

329  Branches  in  all. 

LONDON  BRANCH: 

55  OLD  BROAD  STREET,  E.C,2 

E.  C.  MACLEOD,  Manager. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FULLY  PAID  ...$3,000,000.00 

ini^S^HO'-DtRS'  L1ABILITY$3,000,000.00 
SURPLUS  AND  PROFIT         ...$7,500,000.00 

Bills  of  Exchange 
Telegraphic    Transfers 
Letters  of  Credit 
Travellers*   Checks 
available    throughout    the    World. 
Collections  made  everywhere.    Acts  as  Agent  for 
Foreign   Banks   to  draw   on   the   United    State*. 
Correspondence    Solicited. 
London    Agents — 
SAM0EL  MONTAGU  4  CO 
LONDON    JOINT    CITY    &    MIDLAND    BANK, 
LIMITED. 
LLOYDS    BANK    LIMITED. 
Cable    Address— "FODRBANK." 


NATIONAL  BANK  OF  INDIA, 


LIMITED, 

Bankers    te    the     Government    in 
Africa  and  Uganda. 
Head   Office  : 
26  BISHOPSGATE.    LONDON 
Sbanches  : 
C«lcntta      Cochin  (S.  India)  Zonzibar 
Bombuy       Chittagong 
Madras        Rangoon 
Karachi       Mandalay 
Cawnpor*    Aden  and 
Lahore  Aden    Point 

Amritsar     Colombo 
Delhi  Kandy 

Tuticorin     Newera   Eliya 
Dar-es-Sa!aam 
Tanga 


British    Eaet 


E.C.   2. 


Mcnbasa  \  Kenya 
Nairobi  I  Colony 
Nakuru  j  British 
Kisumu  J  E.A. 
Entebbe  . 
Kampala  l  Uganda 
Jinja  ) 

I  Tanganyika  Territory. 

SUBSCRIBED  CAPITAL £4,000,000 

PAID-UP   CAPITAL  £2.000.000 

RESERVE  FUNDS £2.500.000 

LoiTDOH  Bankebs.— Bank  of  Eoijiaod,   NatioDftl 

Provincial      and      Union      Bank      of      England. 

Li-     ■••d  ;  National  Bank  of  Scotland.  Limited 
I  .■    Bank  conducts  every  description  of   East- 

■  TD  Bankint;  business. 

Deposits  received   for  fixed  periods  at  rates  to 

)^e   obtained    on    appliccttioa.       Interest    payable 

June  30  and  December  31. 
Current    accounts    are    opened,    and    provided 

tliey  do  not   fall  below   £200   interest  is  allowed 

on    the   minimum   monthly    balance    at   the    rate 

of   2   per  cent,    per  nnnnm 


THE  ROYAL  BANK  OF  CANADA 

ESTABlTHBfD     18t9. 

Paid-up  Capital  &  Reserve  ...       (40,000,000 

Total  Resources tS6o, 000,000 

Head  Office— MONTREAL. 

Sir  HKUBEKT  S.  HOLT.  K.  L.  PEASE, 

President.      Vice-President  X'  Mnnaging  Director. 
C     E     NEILL.    Genefal    Manager. 

730  Branches  in  Canada  and   Newfoundland; 

in    Cuba,    Porto   Kico,     Doininicun    Itepublio, 

Haiti,   Ouadeloupe,    Mnrtinique,    Costa    Rica, 

Veuezuela,  aud  Colombia. 

In    British   West   Indibs   at: 

.Antigua,       Barbados,       Grenada,       St.       Kittfl, 

Rnhamas.   Dominica,  Jamaica,   Trinidad,   British 

Oiiiana.  British  Honduras. 

ARGENTINE  Buenoi  Aires. 

BRAZIL       Rio  de  Janeiro,  Santos, 

URUGUAY Monlevidco.(Sao  Paulo. 

BARCELONA,  SPAIN    ...     Plaia  de  Cauluna  6. 
NEW  YORK  AGENCY    ...      68  William  Street 
LONDON  OFFICE  ...     Prince!  Street,  E.C  2. 

FRENCH  AUXILIARY. 

THE   ROYAL   BANK   OF   CANilM    (FRANCB). 

Pah  18 — 28    Rue    du    Qimtre    .Scptemhre 


BERGENS    PKIVATBANK. 

Bergen  and  Kristiania« 

Established  1855. 

Capital  and  Funds    -   Kr.  71,000.000 

LONDON  AGENTS: 
London  Joint  City  &  Midland  Bank.  Ltd. 
Hambro's  Bank  of  Northern  Commerce,  Ltd., 

Old  Broad  Street  and  Bishopsgate- 
Barclays  Bank  Ltd. 

Every  description  oi  B.inkins  Business. 


BANQUE  GUYEKZELLER 

Soci^te  ^IIR'IPH        Established 


Anonyme 


1894. 


Paid-up  Capital    -    Frs.  6,000,000. 

Eiiry  inscription  of  Banking  business  transacted. 


BANK  OF  JUGOSLAVIA  Ltd. 

Zagreb,    Jugoslavia 

Subscribed  Capital  ...  JK200,000,000 
Reserve    50,000,000 

NEW  YORK  AGENCY 

25  Broadway  New  York 

Cable  Address  "  Juerobank  " 


Printed   by  SPOTTISWOODE,   BALLANTTNE  &   CO.  LTD.,  at    1  New  Street  Square,  E.C.  4.  and  Published  by  the  Proprietors  of 
"The  Statist"  at  their  Offices,  51   Cannon  Street,  E.C.  4,    iq  the  City  of  London.    Kn£land.— J/a;/"28,  1921. 
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THE  LONDON   ASSURANCE 

(Incorporated  A.O.  1720.) 

7    ROYAL    EXCHANGE, 

FIRE 


MARINE 

BOBGLABY 

WOBKNEN'S 

COMPENSATION 

POBUC 

LIABailY 

Assets  : 

£9,286,497 


£«C«  3, 

UFE 
ACCIDENT 

HOTOB 

PLATE  GLASS 

LIVE  STOCK 

FIDELITY  AND 

COVEBNMENT 

BONDS,  &c. 

9 

Income  : 

£3,790,924 


THIRD  CENTURY  OF  ACTIVE  BUSINESS. 


BriDches  and  Agencies  throufhoiit  the  World.    Applications  for  Agencies  isvitoL 


OCEAN 


acctOent  an6  ©uarantce 

Corporation,  ]LimitcC>. 


DIRECTORS. 

E.  KOGEROWEK.  Esd-Chnirrian.  AKTHUK  JI.  ASQl'ITH,  Esq.. 
D.S.a.  JEREMIAH  COLilAS.  Esq..  J.P..  The  Right  Hon.  the 
EARL  OF  DUNIIORE.  V.C,  RICHARD  J.  PAULL,  Esq..  The  Hon. 

JASPER  N.  RIDLEY.  Sir  CLARENCE  SMITH.  J.P. 

W.  SINGLETON  HOOPER,  Uaimger  an.i  S-crtlarj,. 

Assets        -        -      £7,472,880 

Claims  paid       -    £25,000,000 

Accidents  and  Illness.       Employers'  Liability. 
Guarantees.      Fire  and  Burglary.      Motor  Cars. 
L  ability. _  Inspection    and    Insurance    of 


Fidelity 

Public 

Boi.ers, 


Engines,  Electrical  Plant  and  Lifts.       Executorships  ana 
Trusteeships. 

Head  Office:  MOORGATE  STREET.  LONDON.  E.C.  2. 


Subscription   to  "  The  Statist," 

to  include  all  Special  Numbers. 

PayaiU  /■  aJeamet. 

Inland  (Past  Free) : 

On«  Year  (52  weeks) £1     12    0 

Half-Year (26  weeks) 16     0 

Colonies  and  Abroad  (within  Postal  Union,  Post  Free)  : 

One  Year  (52  weeks) 11    U     4 

Half-Year  (26  weeks) IS     S 

Oficis:    SI  CANNON  STREET.   LONDON.  B.C. 4. 


IMPORTANT  NOTICE! 


All    Editorial    communications    should     be 
addressed  to  the  Editor. 

Business  communications  should  be  addressed 
to  the  .Manager, 

THE  ST.4TIST, 
51  Cannon  Street,  London,  E.C.  4. 

Tiltlrami  ■  "  StaHsl  Cnu.  Lomilon."  Ttltfkeiu:  Ciry  S2SS.5259. 


BRITANNIC 

ASSURANCE   COMPANY,  Ltd. 

(Established  1866.) 
Ai  a  result  of  the  1920  Valuation  the  excellent  Reversionary 
Boons  of  £1  4s.  Od.  per  £100  sum  assured  has  been  declared  to 
■11    Ordinary  Branch  policies  in    the  immediate  profit   class. 
Ohlar  Offices:    BROAD    8TREKT    CORNER,     BIRMINQHAM. 

Kdi-UGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  OtBee:  OXFORD  STREET,  UANCHBSTBB. 

For  the  year  ending  December  Slit,  19J0, 
Annual  Income   Exceeds    -        -        £6,300,000 
Assets  Exceed         ....      £18,000,000 
Claims  Paid  Exceed     ...      £82.000,000 


®lic  Statist. 


LONDON,   SATUEDAY.  JUNE   4.   1921. 


CONTENTS. 

LEADING  ARTICLES— 

PtOE 

RUBBER  TOPICS— 

PAGE 

THE  Coal  nfgotiations 

1040 

Trade   REsxRicrioss   am) 

AYKR   Kt-NTNG  fF.M.S.l     ... 

105£ 

Tariff  Revisioxs 

1046 

A.NGLO-MALAY  Rubber  go. 

io»; 

lyDE.X  NlMBERS      OP      THF. 
FOREIGN               EXCHASGE 

INSURANCE  NOTES— 

VALrES  OP  THE  £1   STER- 

ATLA-S ASSURANCE  CO.,  LTD. 

105S 

LING              

1047 

CiPn-AL  ISSUES  IN  May  ... 

1048 

COMMERCIAL— 

Tbe  Gold  Stasdard 

1049 

The  Wool  Trade 

1059 

ING3              

1050 

Camphor._i 

lOCO 

PERC— n.— A     NECESSABT 
PREUXr.VARY        

1052 

INDUSTRIAL  COMPANIES- 

_ 

THE  MONEY  MARKET— 

PFASE  \ND  Partners,  ltd. 

1061 

THE     Conversion      Lo.is 

KF,sn.T    

BRUNNiai,  MOND  i  Co.    ... 
Irvine's  SniPBnLDiNG  ant) 

1062 

Dry  Docks  Co.,  Ltd.  ... 

1063 

STOCK  EXCHANGE 

1039 

The  Electric  Con-stbcction 

1063 
1064 

MINING  TOPICS— 

De.vnt,  Mott  ANT)  Dickson 

WITBAN-K  roLIJERY 

1040 

British   i-bvlvu  se     and 

Modder  Beep       

1041 

chemical  iianxfactur- 

TABULAR  APPENDIX— 

iNi  CO..  Ltd    

i"e4 

I.  Bant  Retum5  ... 

10 12 

NEW  ISSUES- 

Discount 

1043 

FIVE  Tokens  loan 

1065 

m.  Foreign  Exchanges 

1043 

METBOPOLn-AS        ELECTRIC 

IT.  Baniers' Clearing  House 
Returns 

1043 

The    general    Electric 

1065 

V.  Freights           ' 

1043 

Co.,  Ltd.            

1065 

VI.  Whole&ile  Prices  o£  Com- 

Cape Explosives  Works, 

modities        ...J 
V  Xl.  Railwav  Revenue  f>tatc- 

1063 

Totten-ham  District  Light, 

1044 

Heat  asd  Power  Oom- 

Vlil.  Railwav  and   itamwav 

P.O.-Y         

1065 

Traffic  Receipts       ... 

1044 

Southg-ate   .and   DisiBicr 
Gas  Co 

1065 

FINANCIAL  NOTES- 

SOI-TH.AJ1PT0X  Gas  Ugbt  & 

EAST   Ap:\icAN    Currency 

Coke  Co.            

1065 

MOPIFICATIOX 

1053 

Baldwins,  Ltd 

1065 

The  p.  a-  0.  Baxktng  Oor- 

Joseph  Nathan  A  Co..  Ltd. 

1066 

1054 

societk     generale     des 

GERMAN   REPARATION   PAY- 

HlTLFJ   DE   PETROLE       ... 

1066 

SIENT            

1054 

BAN-K   of   BARCELONA 

10.54 

COMPANY    REPORTS 

The  Nitrate  Industry  ... 

1054 

ANALYSED         

106? 

AMERICAN  TOPICS- 

Af.au  MFvrs            

1055 

MEETINGS        OF     PUBLIC 

S.  AND  CENTRAL  AMERICA  1055 

COMPANIES    !:.69-107S 

ghc  Moncij  Itlarkd. 


Friday,  June  -3.  1921. 

,— Cuhres'T  Rate-^  ,— Pheviocs  Batb.-, 
%       Fixed 
7   (Apr  15,  -20) 


%         Fixed 
6i  (Apr.  28,  -21) 


5+  (Apr.  15,  '20) 
5i  (Apr.  15,  •20) 


Bank  of  England  Rate 
Deposit  Bates:— 

Banks  i  Discnt.  Ho.  (Call)  4J  (Apr.  28,  "21) 

Discount  Houses  (Notice)  4|  (Apr.  28,  '21) 

The  special  rate  ol  4J%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  abolished. 

t  Foreign  and  Colonial  Banks  give  Special  Rates  only  upon  deposits  for  a  year. 
Discount  Bates  : —  so  Days       3  Mos.        4  Mos.        S  Mos.    12  Mos. 

%  %  %  %  ** 

Bank  Bills    ...        54-fi'       6i-|  5|  5|        - 

Trade  Bills    ...  —  6i-|  6f  7  — 


THE   CONVERSION  LOAN   RESULT. 

Though  it  had  been  expected  that  only  a  small  propor- 
tion of  the  outstanding  National  War  Bonds  would  be 
converted  into  the  new  loan,  yet  the  actual  figure  falls 
1-elow  the  general  estimate.  Out  of  total  maturities  of 
over  £632,000,000.  the  conversion  rights  were  exer- 
cised in  respect  of  only.f  148,000.LHX),  or  23.4  per  cent. 
I'l  view  of  the  unquestionable  attractiveness  of  the 
terms  oSered,  it  is  difficult  to  suggest  an  explanation  of 
this  comparative  failure.  The  poorness  of  the  results 
may  partly  be  attributed  to  the  manner  in  which  the 
War  Bonds  were  held.  -\  large  part  appears  to  have 
been  acquired  by  banking  and  insurance  houses,  as 
well  as  by  large  industrial  companies  to  which  a  long- 
dated security  would  not  appeal,  though  it  might  be 
contended  on  the  other  hand  that  such  holdings  could 
have  been  converted  and  the  new  stock  realised 
subsequently  in  the  markets.  Tliis  contention  is 
strengthened  by  consideration  of  the  exceptionally 
favourable  nature  of  the  terms  of  the  new  loan  for  the 
t^nuine  investor:  it  is  not  likely  to  suffer  from  the 
competition  of   existing   gilt-edged    desci-iptions.    and. 
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possesses,  moreover,  the  advantage  of  being  supported 
by  a  sinking  fund.  Already  the  market  seems  to  be 
preparing  for  a  favourable  reception  of  the  loan  on 
Monday  next,  when  dealings  will  commence.  Again, 
it  must  be  remembered  that  these  War  Bonds  were 
very  extensively  advertised  when  they  were  originally 
on  issue,  and  undoubtedly  a  large  proportion  of  them 
was  subscribed  for  by  the  small  investor.  These  small 
holders  would  not  be  likely  to  interest  themselves  in 
an  alternative  investment,  and,  besides,  they  would  be 
prejudiced  against  the  new  loan,  remembering  the 
severe  depreciation  of  previous  Government  issues.  We 
cannot  help  thinking  that  the  results  would  have  been 
less  disappointing  if  a  vigorous  effort  had  been  made  to 
combat  this  attitude  and  if  these  holders  were  allowed 
more  time  to  appreciate  the  generosity  of  the  con- 
version terms.  It  is  probable  also  that  a  substantial 
percentage  of  the  War  Bonds  had  passed  into  the  hands 
of  companies  who  wanted  them  for  the  pui-pose  of  pay- 
ing excess  profits  duty,  and  these  would  naturally  be 
disinclined  to  part  with  their  holdings.  Finally,  though 
the  terms  were  announced  at  an  auspicious  time,  in  so 
far  as  gilt-edged  issues  were  then  in  keen  demand  and 
the  Bank  rate  was  reduced  on  the  day  after  the  terms 
were  known,  yet  on  the  other  hand  the  announcement 
was  unreasonably  premature  in  view  of  the  fact  that  a 
great  strike  was  then  in  progress  and  that  the  general 
industnal  outlook  was  of  the  darkest  description.  It 
was  not  to  be  expected  that  these  conditions  would  do 
otherwise  than  impair  confidence  in  Government 
secui-ities,  at  all  events  to  the  extent  that  investors 
would  be  unwilling  to  change  from  a  short-dated  into 
a  long-dated  loan. 

But  whatever  may  be  the  causes,  it  remains  that 
this  latest  attempt  at  funding  has. met  with  the  same 
fate  as  the  issue  of  Five  and  Three-quarters  per  Cent. 
Exchequer  Bonds  in  January  of  last  year,  ma/de  with  a 
similar  object,  and  the  Treasury  Bonds  offered  for  the 
purpose  of  funding  the  Floating  Debt,  and  the  Govern- 
ment has  still  to  face  the  problem  created  by  the  matur- 
ing War  Bonds.  Though  the  taxpayer  may  be  relieved 
to  some  extent  at  the  smallness  of  the  amount  con- 
verted, as  the  operation  would  have  entailed  greatly 
increased  expense  if  all  the  War  Bonds  had  been  con- 
verted, yet  the  outlook  for  the  national  finances  next 
year,  when  the  Bonds  will  begin  to  mature,  is  dis- 
tinctly unpromising.  If  the  obligations  cannot  be  re- 
placed by  a  new  loan  a  position  will  arise  the  serious- 
ness of  which  it  is  unnecessary  to  emphasise :  it  is  out 
of  the  question  to  expect  that  the  inaturities  can  be 
met  from  revenue  alone,  and,  accordingly,  they  could 
only  have  the  effect  of  swelling  the  volume  of  Treasury 
bills  and  Ways  and  Means  Advances.  Needless  to  say, 
the  question  of  funding  these,  which  on  Saturday  last 
amounted  to  £1,314,591,000,  is  now  indefinitely'post- 
poned. 

Though  there  was  again  a  keen  demand  for  loans 
in  the  Money  market  in  the  early  part  of  the  week, 
yet  supplies  of  floating  credits  appear  to  have  been 
increased,  so  that  the  end-of-the-month  firmness  was 
liot  unduly  pronounced.  The  market  was  able  to  repay 
the  moderate  amount  owed  to  the  Bank.  Conditions 
became  markedly  easier  after  the  turn  of  the  month, 
following  the  Government  distribution  on  Wednesday 
last  of  over  £52  million,  chiefly  interest  on  the  Five  per 
Cent.  War  Loan.  The  Bank  "return  indicates  that  the 
payment  involved  considerable  boiTowing  on  Ways 
and  Means,  and  this  should  contribute  towards  further 
ease  in  the  market.  The  full  effect  of  these,  however, 
will  not  be  felt  until  next  week.  That  the  market 
looks  for  more  comfortable  conditions  then  is  evidenced 
by  a  general  easing  in  discount  rates  towards  the  end 
of  the  week.  Day-to-day  loans  were  quoted  as  high 
as  5J  per  cent,  before  the  end  of  tlae  month, 
but  the  rate  declined  latterly,  and  overnight  accom- 
modation could  be  had  at  4  per  cent,  to-day.  Dis- 
cussion of  Bank-rate  possibilities  seem  now  to  be  in 
abeyance,  and  it  seems  that  the  authorities  do  not  con- 
template any  further  reduction. 


The  inquiiy   for  to-day's  offer   of 
Treasury  Bill      £55,000,000  Treasun,^  bills  for  sale  by 
Tenders.         tender  vias  not  so  keen  as  on  the  pre- 
ceding two  weeks.     The  average  rate 
works  out   at    £5    12s.   1.06d.   per  cent.,   as    against 
£5  13s.  1.83d.   per  cent,  on  the  27th  ult.     The  total 
amount  applied  for  was  £84,775,000. 

This  week  was  again  one  of  feverish 
Foreign  movements  in  the  Foreign  Exchange 

Exchanges.  market;  fluctuations  in  nearly  all 
rates  were  unusually  marked,  and  it 
is  difficult  to  discern  among  the  changes  a  definite 
trend  in  values.  A  remarkable  feature  was  a  reaction 
yesterday  and  to-day  from  the  recent  improvement 
in  the  value  of  francs  and  lire.  Taking  the  week's 
movements  as  a-  whole,  however,  these  currencies 
again  show  an  increased  value  as  compared  with 
sterling.  The  Paris  rate,  which  had  declined  to  47.22A 
on  Wednesday,  was  quoted  arotmd  47.65  to-day.  and 
to-day's  rates  on  Brussels  and  Eome,  which  are  re- 
spectively 46.90  and  74J,  compare  with  47.27-i  and 
73f  respectively  on  the  1st  inst.  During  the  last  three 
days  the  Belgian  franc  was  cheaper  than  the  Fi'ench 
franc.  The  New  York  rate  was  subject  to  rather  wide 
fluctuations;  after  rising  from  3.86f  on  Monday  to 
3. 90 J  on  Wednesday,  it  decHned  to  3.88^  yesterday. 
and  was  again  fractionally  higher  to-day  at  3.88J. 
The  German  mark  disimproved  from  a  quotation  of 
243|  on  Tuesday  to  249  to-day.  The  changes  in  the 
'■  neutral  "  gi^Dup  were  iiTegular;  while  the  Dutch 
rate  rose  steadily,  iladrid  moved  adversely,  as  did 
Christiania  and  Copenhagen,  and  after  wide  fluctua- 
tions the  rates  on  Berne  and  Stockholm  closed  in  our 
favour.  The  latter  showed  a  remarkable  rise  to-day 
from  16.931  to  17.22i.  Among  other  changes,  the 
consistent  cheapening  of  the  Argentine  peso  from  45| 
to  44|  was  a  feature.  The  Eastern  gi'oup  maintained 
its  usual  steadiness,  with  the  Shanghai  tael  at  3.'!.  3d. 
and  the  Indian  mpee  being  l.s.  Si^J. 

The  unsatisfactory  nature  of  the 
Income  and  present  position  of  the  national 
Expenditure.  finances,  due  to  the  combined 
influences  of  the  coal  strike  and 
the  ti'ade  depression,  is  again  reflected  in  the 
latest  return  of  public  income  and  expenditure. 
Eevenue  last  week  was  only  £11,095,517,  as  against 
£17,466,500  for  the  preceding  week — a  fall  of 
£6,370,983.  There  was,  mctreover,  a  deficit  of 
£3,758,937,  for  expenditure  stood  at  £14,854,454. 
This,  however,  did  not  entail  any  fresh  borrowing  on 
Ways  and  Means,  which,  on  the  contrary,  owing  to 
large  sui-plus  receipts  for  Tr-easiUT  bills,  were  reduced 
by  £12,815,000  to  £163,054,000"  Advances  by  the 
Bank  stood  at  £7J  million  on  the  28th  ult.,  a  reduc- 
tion on  the  week  of  £4  million,  and  Advances  by  Public 
Departments  were  £8,815,000  lower  at  £155,804,000. 
Receipts  for  Treasury  bOls  reached  the  remarkable  total 
of  £104,996,000,  though  maturities  were  only 
£S6,635,0U0 — a  movement  that  tluwvs  strong  light  on 
last  week's  stringency  in  the  Money  market.  The 
total  of  Treasury  bills  and  outstanding  Ways  and 
Means  Advances  rose  during  the  week  by  £5,725,000 
to  £1,314.591,000.  Tliis  represents  an  increase  of 
£39,261,000  since  the  commencement  of  the  fiscal  year 
and  of  £30,952,000  as  compared  with  a  year 
previously.  A  similar  unfavourable  turn  in  the  position 
may  be  expected  this  week  in  view  of  Wednesdaj^'s 
payment  of  about  £50  million  in  respect  of  interest  »n 
the  Five  per  Cent.  War  Loan. 

It  is  significant  of   the  extent  of 
Currency         the  dulness  of  trading  due  to  unem- 
Notes.  ployment    that    the   latest    cm-rency- 

notes  return  shows  another  substantial 
contraction  in  the  circulation,  though  the  statement 
covers  the  last  week  of  the  month.  It  may  be,  how- 
ever, that  next  week's  statement  will  show  an  in- 
crease m  the  notes  outstanding  on  account  of  Wednes- 
day's interest  distribution  and  the  consequent 
borrowing  on  Ways  and  Means.  The  net  decline 
during  the  week  was  £2,150,851,    making  a  fall   of 
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t6,il7l^,920  during  the  last  fortnight  of  >lay.  The 
latest  total  of  notes  and  certificates  outstanding  is 
£328,921,629,  as  compared  witli  £351,051,439  on 
June  2,  1920— a  decrease  of  £22,129,810. 

In    the    Bank    return    a    fall    of 
Bank  of  £2,287,000  in  the  note  circulation  is 

England.  i-ecorded,  in  contrast  to  the  move- 
ment in  the  Treasury-note  issue  com- 
mented on  above.  This  exjiansion  nearly  offsets  the 
contraction  of  the  three  preceding  weeks  and  leaves 
the  present  total  at  £129,095,000.  "  Other  "  deposits 
were  again  increased,  as  is  usually  the  case  at  the  end 
of  a  month,  the  rise  during  the  week  being 
i:21,l09.<M)(i.  .\n  exi)aiision  of  £30,480,000  in 
(ioverninent  scrurilies  iiKiicates  fhat  the  payment  of 
tlie  War  Loau  iiiterest  on  the  1st  inst.  involved  heavy 
liorrowing  op  \Vays  and  Means,  Tlie  repayment  of 
the  market  8  indebtedness  to  the  Bank  is  reflected  in 
a  drop  of  £7.8S1.0OO  \r\  "other"  se-cnrities. 
Naturally,  on  accoiiiil  of  the  increase  in  liabilities  and 
the  fall  in  the  Keserve,  wiiicii  is  £1,273,000  lower  on 
the  week,  due  to  the  mci'ease  in  tlie  circulation,  the 
reserve  ratio  fell  from  14.8  per  cent,  to  11.8  per  cent., 
the  lowest  since  the  commencement  of  February  last. 
.\11  the  gold  available  was  again 
Bullion.  ]3uichased  by  the  United  States.     The 

Silver  m?a'ket  was  considerably  more 
active  during  the  current  week,  and  quotations 
fluctuated  within  wider  limits.  At  first  India  bought 
briskly,  and  under  thi?  influence  the  price  was  carried 
to  34^(1.  on  Monday  last.  A  reaction  ensued  subse- 
i|uently,  however,  due  to  inci'eased  sales  by  the  Ignited 
States  as  well  as  the  Continent.  India  continued  buy- 
ing spot  silver  in  moderate  amounts,  but  was  selling 
forward.  The  undertone  was  weak  at  the  close,  and 
■^lill  lower  quotations  are  anticipated.  The  prices  since 
the  27th  ult.  are  as  follows:  — 

May  May  May      June  June  June 

Silver  (per  oz.                28  30  31           1              2  3          Average 

3tJ.  -925  fine)  :— 

Cash              ...               34fi.  34ii.  33}(i.     iSii.  !3jrf.  33|ii.  33-78./. 

Forward       ...             3^id.  33J(f.  SSJtf.    33|d.  SSJd.  33Srf.  33-lliJ. 

Gold  (peroz.  fine)        —  106A  100/4    105/9  105/5  106/0  105/11 

NEW  YORK. 

The  average  statement  of  the  New  York  Clearing 
Banks  covering  last  week  records  a  moderate  reaction 
from  the  recent  weakening  of  the  i^eserve  position,  the 
aggregate  reserve  rising  by  $940,000  to  $497,510,000. 
'i'lie  improvement  was  more  marked  in  the  excess  re- 
serve, which  is  $1,290,000  higher  at  $12,650,000,  for 
net  demand  deposits  declined  further  by  $8,360,000 
to  $3,634,170,000.  Loans,  discounts,  and  invest- 
ments again  fell  by  $37,240,000  to  $4,602,230,000. 
How  the  position  of  these  banks  compares  with  that 
ruling  a  year  previously  is  shown  in  the  following 
table:  — 

New  York  City  Banks  and  Trust  Companies  Associated  witii  the 
New  York  Clearing  House. 

(In  t!l<ui>;mds  of  dollars.) 

Week  Week 

ending  endinc  Increase  Clianse 

May  29,  May  28,            or  per" 

1920  1921  Decrease  cent. 

Aggregate  Reserve            577,140  497,510  —79,630  —13-8% 

Excess  Keserve      22,370  ]2,6.'in  —     9,720  —4.3-5% 

Net  demand  deposits       -i;i88,600  3,634170  —554,430  —13-2% 

Net  time  deposits 251,200  3.38,630  -(-87,3-0  -f.34-8% 

Loans,  liiscounts,  investments,  &c.  5,125,260  4,602,230  —523,030  —10-2% 

Except  for  the  reduotion  in  net  demand  deposits 
and  in  loans,  discounts,  and  investments,  the  jiresent 
position  of  the  New  York  Clearing  Banks  does  not 
reflect  the  financial  restriction  that  has  been  in  force 
during  the  jnist  twelve  months,  for  the  aggregate 
reserve  has  fallen  by  nearly  14  ])er  cent.,  and, 
despite  the  decline  in  liabilities,  the  excess  over 
legal  requirements  shows  a  remarkable  fall  of  43i 
per  cent,  to  a  level  that  is  not  far  above  the  lowest 
on  I'ecoi-d.  Broadly  speaking,  this  is  due  to  the 
shifting  of  funds  to  the  interior  and  the  West.  .\  con- 
se(|uence  of  this  movement  has  been  the  strengthen- 
ing of  the  Federal  Resen-e  Banks'  position,  which 
contrasts  strikingly  with  that  of  the  above  banks,  as 
may  1)1'  seen  in  the  fuUowing  comnaralive  statement  :  — 


NATIONAL  BANK 

OF  SOUTH  AFRICA,  LIMITED 


Registered  in  the  Transvaal, 


Capital  and  Reserve 


£4,215,000 


The    Bank  will    be    happy   to  co-operate  with 
Business  Houses  wishing  to  develop  their  trade 
with  South  and   Hast  Africa. 


OVER   500  BRANCHES 

in  Africa.    Also  Branches  at  Antwerp,  Bombay, 
New    York,     Port     Louis    and     St.     Helena. 


FoirListof  Branches  and  Particulars  sent  on  application, 

LONDON    OFFICES: 
CIRCUS     PLACE,     LONDON     WALL.      E.G. 2 
18  St,  Swithin's  Lane,  B.C.  4.  25  Cockspur  Street.  S.W.  1 


Twelve  U.S.  Federal  Reserve  Banks. 

^In  tliou-sauils  of  dollars,) 


Total  gold  resen-cs 

Total  reserves 

Rediscounts 

Total  bills  held       ... 

Xet  deposits 

F.R.  note  circulation 

Reserve  ratio" 


Increase  Change 

May  29,  May  27,           or  per 

1920  1921  Decrease  cent. 

...  1,953,100  2,392,950  -f439,850  -1-22-6% 

...  2,092,490  2,558,240  -|-466,75U  4-22-3«/„ 

...  2,519.430  1,870.260  —649,170  —25-8% 

...  2,935  5:iO  1,957,400  —978,130  —33-3% 

...  1,794,-140  1,688,630  — 105,S10  —  69% 

...  ,3,107.020  2,734,800  -37-2,220  —12-0% 

...      42-7%  67-6%  +       14-9  — 

"  Ratio  of  total  reserves  to  the  net  deposit  and    Federal  Reserve  note 
liabilities  combined. 

In  the  case  of  the  Federal  Reserve  Banks  one  of 
the  main  factors  contributing  to  the  present  strength 
has  been  the  large  purchases  of  South  African  gold 
here,  the  bulk  of  which  has  been  acquired  by  the 
banks.  As  a  result  of  these  imports  both  the  total 
gold  holdings  and  the  total  reserves  are  now  the 
highest  ever'  reported.  Besides  these,  however,  the 
movements  in  other  direjitions  are  more  stinking  tlian 
in  the  case  of  the  New  York  banks,  for  re-discounts 
have  fallen  by  one-fom-th  and  the  total  bill  holdings 
by  one-third.  The  contraction  in  the  note  circulation 
has  been  slower,  the  decline  being  only  12  per 
cent. ;  but  the  movement  here  is  likely  to  be  much 
more  pronounced  between  this  and  next  autumn,  when 
the  seasonal  demand  for  credit  in  connection  with  the 
annual  movement  of  crops  will  require  to  be  met.  The 
liquidation  of  the  ci-edit  position  is  reflec-ted  in  the 
reserve  ratio,  which  is  now^well  above  legal  require- 
ments at  a  level  of  -57.6  per  cent. 

The  rat«  for  call  money  in  New  York  was  main- 
t-ained  at  7  per  cent.  Prime  commercial  paper  was 
quoted  at  6f  to  7  per  cent. 


4at\i  (ifcIvaiTtjf. 


Thovgu  ]irospects  of  a  coal  settlement  had  become 
more  hopeful  daring  the  past  week,  business  on  the 
Stock  Exchan,ge  showed  little  sign  of  improvement. 
Following  the  lead  set  by  the  Gilt-edge  section  quota- 
tions in  every  department  of  the  House  displayed  con- 
sistent weakness.  The  Financial  Secretaiy  to  the 
Treasuiy  announced  on  Tues(la\-  the  disappointing 
news  that  only  £1 48,000, OOU  War  Bonds  out  of  » 
possible  638,01)0,000  had  been  exchanged  into  Con- 
version T.oan.  Dealings  in  the  latter  will  commence 
on  Monday,  but  the  market  will  not  be  as  broad  as 
had  originally  been  anticipated.  The  failure  to  fund 
this  heavy  mass  of  early -maturing  debt  had  an  adverse 
effect  on  market  sentiment.  Declining  probabilities  of 
an  e;uly  reduction  in  the  Bank  rat«  and  a  lecrudes- 
cence  in  realisations  of  Government  stfxk  on  a  market 
whose  attention  was  largely  diverted  by  the  specula- 
tive attractions  of  Epsom  helped  further  to  undermine 
the  strength  of  investment  quotations,  and  as  a  conse- 
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quence  Gilt-edge  values  eased  consistently  during  the 
week. 

Liquidation  of  Viotoiy  Bond  holdings  assumed 
specially  large  proportions,  and  the  price,  opening  at 
79J,  fell  eventually  to  78.  This  movement  is  all  the 
more  sm-prising  in  view  of  the  fact  that  drawings  for 
redemption  of  the  bonds  at  par  on  September  1  will 
take  place  this  month.  Explanations  of  the  break 
are  numerous  and  conflicting.  Large  blocks  are  held 
by  industrial  firms  against  excess  profits  tax  liability, 
for  which  the  bonds  are  tenderable  at  par  if  held  for 
six  months  previously.  It  is  not  improbable  that  houses 
who  had  made  excess  provision  in  this  manner  decided 
to  liquidate  their  surplus  holdings.  War  Bonds  also 
receded,  as  might  be  expected,  on  shedding  their  con- 
vertibiHty  rights.  War  Fours  and  Fives,  Consols,  and 
Funding  Loan  pursued  a  similar  trend.  The  pre- 
mium on  India  Seven  per  Cents  receded  to  3|.  County 
and  Corporation  stocks  attracted  only  moderate 
attention,  but  what  few  movements  occurred  favom-ed 
holdei-s.  The  joint  municipal  loan  of  £3,000,000  in 
Six  per  Cent  stock  at  95|  per  cent.,  redeemable  be- 
tween 1940  and  1960,  met  with  a  favourable  recep- 
tion. The  lists  for  Derby,  Gateshead,  and  Heading, 
accounting  for  £1,900,000  in  all,  wei-e  quickly  over- 
subscribed, and  the  Newport  and  Wallasey  portions 
were  reported  to  be  progressing  favourably. 

Business  in  Colonial  Government  issues  remained 
quiet.  The  City  of  Sydney  issue  of  £1,000,000  Six 
and  a-Ha]f  per  Cent  Ten- Year  Bearer  Debentm-es  at 
99  was  over-subscribed,  but  as  the  result  was  mainly 
due  to  "  stag  "  operations  the  opening  premium  on  the 
Stock  Exchange  gave  place  almost  immediately  to  a 
discount.  An  issue  of  £3,000,000  in  Six  per  Cents 
at  97  will  be  made  during  the  coming  week. 

Among  Foreign  Bonds  Nonvegian  Six  per  Cent 
scrip  continued  at  a  slight  discount,  which  eventually 
disappeared,  and  at  the  close  the  quotation  stood  at 
i  above  issue  price.  German  Threes  again  weakened 
after  an  initial  rally.  Japanese  varieties  exhibited  an 
uncertain  tendency. 

Freight  prospects  in  general,  and  the  coa,l  crux  m 
particular,  helped  to  keep  Home  Rail  quotations  de- 
pressed. Downward  movements  were  not  numerous, 
however,  and  a  steadier  tendency  came  in  evidence 
towards  the  close.  The  removal  of  the  embargo  on 
foreign  coal  failed  to  impart  any  buoyancy  to  values. 

The  volume  of  business  in  Foreign  Eails  was  hardly 
sufScient  to  test  quotations.  Argentine  descriptions 
registered  several  minor  declines.  United  of  the 
Havana  stocks  recovered  from  their  previous  weak- 
ness, but  finished  below  the  best.  Elsewhere  no 
movements  of  note  occurred. 

The  outstanding  characteristic  of  the  Industrial 
section  was  stagnancy.  Quotations  on  the  whole  did 
not  reveal  any  substantial  alterations,  but  the  steadi- 
ness resulted  solely  from  absence  of  selling  pressure. 
The  _  coal  stoppage  has  lasted  over  two  months, 
and  irretrievable  damage  has  already  been  wrought  to 
industry.  Even  with  an  early  cessation  to  the  dispute 
the  cost  to  manufacturing  concerns  will  be  consider- 
able. The  strength  of  share  values  is,  on  this  account 
alone,  sui-j^rising,  and  foi-ms  a  tribute  to  lx>th  the 
inherent  stability  of  British  industry  and  the  level- 
headedness of  the  investing  public.  Iron  and  Steel, 
Shipping,  and  Textile  issues  displayed  little  alteration, 
save  for  a  recession  in  Dorman  Longs  and  Courtaulds. 
Breweiy  shares  attracted  less  attention  than  usual, 
excepting  Watney  Combe  Defen-ed,  wliich  reacted  on 
selling  pressure.  Bank  varieties  continued  inactive 
but  steady. 

The  Oil-share  .market  opened  weak,  and  derived 
little  benefit  from  the  increasing  reports  of  industrial 
transfers  from  coal  to  oil  fuel.  The  satisfactory 
half-yearly  report  of  the  Mexican  Eagle  Company- 
tended,  however,  to  restore  optimism,  and  the  leaders 
all  concluded  better  on  balance.  Mexican  Eagles  and 
Shells  closed  easy,  but  Eoyal  Dutch  exhibited  a 
hardening  tendency. 
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ol  th«  Iiiip«fUl  T*bacco  Co.  foi  Great  BncmiB  aad  IraUndl .  LtA.  ^M 

AcTiviTT  in  the  Mining  market  was  again  largely  con- 
fined this  week  to  Eussian  descriptions.  At  first 
interest  appeared  to  slacken,  with  the  result  that  a 
reactiona)y  tendency  was  in  evidence.  Yet  support 
was  always  forthcoming  for  Eusso-Asiatics  at  or 
around  10s.  Thus  on  Monday  a  bout  of  profit-taking 
forced  the  price  down  to  10s.  lid. ;  but  now  buyers 
stepped  in,  and  the  shares  closed  firm  at  10s.  Gd. 
Again,  on  Wednesday  realisations  caused  a  reaction  to 
10s.  3d.,  but  inquiries  at  this  level  prevented  any 
furthei"  decline.  Thursday,  however,  witnessed  a 
marked  outburst  of  activity,  and  it  is  said  that  as  many 
as  50,000  shares  changed  hands  during  the  day. 
Eumour  was  busy  to  the  effect  that  the  agreement 
with  the  Bolsheviks  had  been  signed,  and  tliis  gave 
the  shares  such  an  impetus  that  the  price  rose  to 
lis.  3d.  and  closed  steady  at  this  level. 

There  was  a  market  for  Esperanzas  at  7s.  8d., 
despite  the  somewhat  colourless  development  report 
for  the  quarter  ended  March  31,  1921.  Only  at  the 
fifth  level  were  any  payable  values  disclosed.  For 
fifty  feet  raise  No.  8  revealed  the  Descubridora 
vein,  the  ore  assaying  5.62  ounces  of  gold  and  151.57 
ounces  of  silver  per  ton  over  a  width  of  nine- 
teen inches.  Winze  No.  8  opened  up  ore  of  1.40 
ounces,  gold  and  43.25  ounces  silver  over  a  width 
of  seventeen  inches  for  a  distance  of  sixteen  feet. 
Winze  No.  6  was  sunk  a  further  twenty-six 
feet.  For  the  first  eleven  feet  ore  assaying  0.69 
ounce  gold  and  25.97  ounces  of  silver  was  exposed 
over  a  width  of  nineteen  inches.  The  next  seven  feet 
contained  ore  averaging  0.20  ounce  gold  and  10.58 
ounces  silver  for  a  width  of  thirteen  inches. 


WITBANK  COLLIERY. 

.\xoTHER  satisfactory  report  has  emanated  from  the 
Witbank  Colliery  for  the  year  ended  August  Jl,  1920. 
The  abnormally  high  price  of  export  coal  in  the 
United  Kingdom,  accentuated  by  freight  charges,  gave 
rise  to  an  increased  demand  for  coal  from  other 
quai-ters,  and  this  demand  ^^•as  reflected  in  the  expan- 
sion of  coal-mining  activities  in  South  Africa-  To 
meet  this  new  demand  two  fresh  districts  at  Uitspan 
were  opened  up  by  the  Witbank  Colliery,  and  in  addi- 
tion an  afternoon  shift  was  introduced  at  Uitspan  in 
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order  to  counterbalance  the  i-ediiction  of  working  hours 
to  forty-eight  hours  per  week.  How  these  operations 
influenced  the  output  and  tlie  financial  resuhs  can  be 
seen  from  the  following  table :  — 


—Years  CBde.!  ADiruet  31 . 

1919        1918      '  1917       1916 
Ton^         Ton-         Ton?      Tons 


Ooal  despatched*      

Working  profit         

Sundry  reTenae       

Total  

AUocationf  — 
CaDttAl  e.Tpend,  wriUeo  ofif 

Taxes         

Directors'  extra 

Dividends 


Total 

Balance  profit 
Brought  (onvard 


1920 

Tons  

99S.5S9  857,855  907,738  887331  850,843 

£  £  £  £  £ 

S6,751  86,261  99,371  84,492  66,912 

_  —  _  —  2jyi9 


96,751      86,261      99.371      84,492     68,991 


35,562 
8,074 

61,260 
;22J%i 


12,154 
7,88» 

63.C00 
(30%) 


1,247 
7,839 

57,750 
(27*%) 


40.6ao« 
11.329 

62,500 
(25%  > 


104,886      82,438     66,886    104,449      63,153 


.  Def.*.;    ;         3,823 
105,886    102,064 


32,485  DeU9,9J  7      5338 
69,579     89,536      83,6s8 


Carried  forward      97,751     105,885    102,064      69,579      89,536 

*  Special  prOT'.sion  for  writing  down  value  of  colliery  iquipmint. 

The  quantity  of  coal  despatched  reached  the  record 
total  of  99-5,589  tons.  Moreover,  this  increase  over 
the  results  of  1918-19  would  have  been  greater  still 
were  not  operations  retarded  by  the  inadequate  supply 
of  trucks  furnished  by  the  South  African  railways  and 
a  similar  deficiency  in  the  facilities  supplied  at  Delagoa 
Bay  for  handling  the  cargoes.  The  shortage  of  trucks 
alone  is  estimated  to  have  reduced  the  quantity  by 
100,000  tons.  Whilst  outside  South  Africa  export 
coal  commanded  high  prices,  it  appears  that  the  prices 
secured  by  the  Witbank  Colliery  were  only  a  little 
above  those  of  the  previous  year.  It  is  stated  that  the 
Transvaal  Coal  Owners'  Association,  of  which  the  Wit- 
bank  Colliery  is  a  member,  had  entered  into  commit- 
ments at  a  time  when  the  prosperity  of  the  export 
trade  had  iiot  been  so  attractive.  ^Moreover,  they  were 
unable  to  cater  for  the  export  trade  before  meeting 
the  needs  of  home  consumption.  On  the  other  hand, 
workyig  costs  increased  more  rapidly,  especially  in  so 
far  as  wages  and  the  cost  of  stores  was  concerned. 
.  Consequently,  despite  the  great  increase  in  the  tonnage 
despatched,  the  working  profit  only  advanced  from 
£86,261  to  £96,751,  whereas  in  1917-18  it  had  reached 
£99,-371.  The  increase  in  the  capital  expenditure, 
from  £12,154  to  £35,562,  was  explained  by  the  sub- 
stantial additions  to  plant  to  enable  the  Company  to 
increase  its  output,  and  thus  to  compensate  for  the  re- 
duction in  the  length  of  the  working  week.  Share- 
holders received  an  interim  di^■idend  of  twelve  and 
a-half  per  cent,  and  a  final  dividend  of  ten  per  cent; 
but  whilst  the  interim  dividend  was  declared  on  the 
old  capital  of  £210,000,  the  final  di\-idend  was  declared 
on  the  new  capital  of  £350,000.  This  addition  of 
£140,000  represented  the  distribution  to  shareholders 
of  a  bonus  of  two  shares  for  every  three  held.  Making 
allowance  for  this  fact,  the  final  di^•idend  of  ten  per 
cent,  is  equivalent  to  a  rate  of  sixteen  and  two-thirds 
per  cent,  on  the  old  capital.  Consequently,  the  total 
dividend  amounted  to  twenty-nine  and  a-tliird  per  cent., 
as  compared  with  thirty  per  cent,  in  1918-19,  and  in 
conjunction  with  the  share  bonus  represented  a  very 
generous  distribution.  The  balance  carried  forward  to 
the  next  accounts  is  reduced  fioin  £in."),SS(;  to 
097,751. 

For  the  current  yoar  the  outlook  is  more  encoia-ag- 
ing  still.  The  present  coal  strike  in  the  I'nited 
Kingdom  gives  to  South  .\frica  considerable  scope  in 
1  he  markets  of  the  world.  The  additions  to  plant 
■  liable  the  Witbank  Colliery  to  piwluce  under  favour- 
able conditions  as  much  as  120,000  tons  a  month.  But 
for  this  there  is  required  an  adequate  supph'  of  native 
labour  and  an  efficient  transport  service.^  To  facilitate 
the  export  trade  the  railways  should  provide  adequate 
trucks.  It  is  stated  that  at  Delagoa  Bay  the  Portu- 
guese authorities  are  installing  an  additional  coaling 
plant.  On  the  other  hand,  judging  by  the  1920  report 
of  the  Transvaal  Chamber  of  Mines,  the  policy  of  the 
railways  in  increasing  unduly  freight  rates  on  export 
and  liunker  coal  is  placing  a  serious  barrier  in  the  way 


of  the  development  of  the  South  .\frican  coal  trade. 
Between  May  1920  and  February  1921  rates  on  exjx)it 
coal  to  Delagoa  Bay  rose  from  75.  3d.  to  9s.  3(/. 
Between  June  1916  and  July  1920  rates  on  bunker 
coal  to  Delagoa  Bay  advanced  from  12a-.  IJ.  to  36s.  Id. 
and  were  as  high  as  27s.  2d.  in  March  1921.  During 
the  same  period  rates  on  bunker  coal  to  Capetown 
advanced  from  20s.  to  44s.,  and  had  not  fallen  below 
3.5s.  Id.  in  March  1921.  It  appears  that  considerable 
pressure  had  to  be  brought  to  bear  before  any  reduction 
was  effected  in  bunker  rates,  and  this  coincided  with 
the  reprehensible  policy  of  adchng  2s.  per  ton  to  the 
export  rate.  "  The  demand  for-  South  .\frican  coal '' 
— to  quote  the  report  of  the  Transvaal  Chamber  of 
^Mines  for  1920 — "  has  fallen  away  veiy  considerably, 
and  unless  drastic  reductions  are  made  in  the  trans- 
port rates  our  hope  for  a  great  expansion  of  our  ship- 
ment trade  is  doomed  to  disappointment."  In  so  far 
as  Witbank  Colliery  is  concerned,  it  is  difficult  to  see 
to  what  extent  this  difficulty  is  operating,  unless  it  is 
reflected  in  the  reduction  in  the  output  from  the  record 
total  of  108.227  tons  for  December  1920  to  82.852 
tons  for  April  1921.  Financially,  the  operations  of  the 
first  five  mouths  were  good  enough  to  warrant  the 
Satisfactory  interim  dividend  of  seventeen  and  a-half 
per  cent.  The  position  as  (Usclosed  in  the  balance 
sheet  dated  August  31,  1920,  is  financially  strong. 
Liquid  assets  in  the  form  of  cash,  sundi-y  debtors,  and 
Treasury  bills  amounted  to  £126,855,  whereas  current 
liabilities  did  not  exceed  £64,123.  Quoted  in  the  mar- 
ket at  45s.,  the  £1  shares  afford  a  return  of  ten  per 
cent,  on  the  basis  of  a  final  dividend  of  twenty-two 
and  a-half  per  cent. 

MODDER  DEEP. 

Issued  Capital:  £500,000  in  5s.  shares. 

Ore         (rold  Working        Working  Net 

Milled      Yield     Costs      , Profit .  Profit*  ^Diridend- 

Tons     per  Ton  per  Ton       £      Per  Ton  £                £          % 

H15     ...     390,000       34/5       17/1       338,430     17/4  283,303  175,000     S5 

1S16     ...     454,000       5710     16  4       486.963     21/6  420,852  337,500     67j 

1917     ...     494,400       39/0       16  4       5>!1,176     22  8  490,250  426,000     85 

191 S     ...     606,100       40/11     17/5      693.551     23/6  619,701  4S7,.iOO     97J 

1919  ...     507.200       43  lot    18'5      644,530t  2o;5t  604,4611  575.000  115 

1920  ...     507,700       44/lOt    2l/S       S63,674t  22/2t  r27,842J  725,000  145 
•  After  deduction  of  taxes. 

t  Excluding  gold  premium  amounting  in  1919  to  £113,013,  or  4,'.  !><?.  per 
ton.  and  in  1930  to  £327,634,  or  13s.  lid.  per  ton. 
J  Including  gold  premium. 

A  BEPORT  which  in  every  respect  reflects  credit 
on  the  Company  has  been  issued  by  Modderfont^in 
Deep  Levels  for  the  year  ended  December  31,  1920. 
Working  for  98.96  per  cent,  of  the  possible  time,  an 
efficient  and  adequate  labom-  supply  enabled  the  quan- 
tity of  ore  crushed  to  reach  507,700  tons.  ^Moreover, 
there  was  an  improvement  in  the  grade  of  the  ore 
treated,  for,  working  on  the  basis  of  the  par  value  of 
gold  in  order  to  maintain  an  effective  compaiison,  the 
yield  per  ton  increased  from  43s.  lOd.  to  44s.  lOd. 
But  this  increase  was  more  than  counterbalanced  by 
the  giowth  in  the  working  costs  per  ton  from  18s.  5f/. 
to  22s.  Sd.  This  increase  does  not  detract  from  the 
efficiency  of  the  administration,  since  it  was  produced 
by  factors  largely  outside  their  control.  The  higher 
prices  of  stores  involve(}  a  greater  outlay,  as\well  as 
the  increases  both  in  European  and  native  wages 
necessitated  by  the  rise  in  the  cost  of  living.  Thus  it 
was  stated  that  the  allowance  to  European  employees 
in  this  respect  amounted  to  £34,077,  or  over  Is.  4d. 
per  ton  milled,  .\gaiii,  there  must  also  be  considered 
the  increased  burden  under  the  miners'  phtliisis  legis- 
lation, the  cliaige  in  respect  of  1920  working  out  ;it 
£22.618.  orl0.69(/.  per  ton,  ascompared  with  £10.591, 
or  5.01i/.  per  ton,  in  1919.  In  so  far  as  actual  work- 
ing operations  were  concenied  the  cost  of  mining 
reached  lis.  1.18(/.  per  ton,  as  against  9.s-.  6.20</.  per 
ton.  and  milling  atlded  2s.  1.31J.  per  ton  to  the  cost, 
instead  of  Is.  9.83(i.  Furthermore,  the  cost  included 
a  sum  of  £18,574,  which  could  have  justifiably  been 
added  to  the  capital  account  as  capital  expenditure. 
However,  with  this  rise  in  working  costs  exceeding 
the  impiwemem  in  the  grade  of  the  ore.  the  working 
profit  per  ton — aeaiii  on  the  li:wi<  .>f  the  standard  price 
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of  frold — fell  fi-oiii  -los.  5d.  to  2'2s.  2d.,  and  in  the 
aggregate  from  ^(544, 530  to  £563,674.  Adding  to  this, 
however,  the  substantial  premium  of  28.5  per  cent. 
realised  by  the  sale  of  the  gold  iln-oughout  the  whole 
year,  as  compared  with  an  overage  premium  of 
22.6  per  cent,  forsome  five  monlhs  only  in  1919,  the 
working  profit  amounted  to  £891,308,  as  compared 
with  £7.57,543.  This  addition  of  the  substantial  sum 
of  £327,634  raised  the  yield  per  ton  to  tlie  record  figure 
of  57.f.  9rf.,  and  Ihe  working  profit  per  ton  to  the 
record  figure  of  35s.  Id.  Consequently  there  was 
returned  the  record  net  profit  of  £727,842,  which 
enabled  the  Comjiany  to  signalise  its  sixth  year  of  pro- 
duction by  the  highest  dividend  yet  declared — of  145  per 
cent.  At  the  same  time  the  balance  carried  forward 
to  the  next  accounts  is  increased  from  £161,623  to 
£163,464. 

Scarcely  less  satisfactoiy  were  tlie  development 
-  results.  The  total  footage  of  7.688  represented  an 
increase  of  554  feet  on  the  jirevious  year.  In  the 
words  of  the  Consulting  Engineer,  "the  values  dis- 
closed were  very  satisfactory,  and  well  above  the 
a.verage  of  the  mine."  In  particidar.  as  the  following 
table  shows,  botii  in  quantity  and  value  excellent 
results  were  secured  in  the  December  quarter :  — 


March  qr.  ... 
June  qr.     ... 
September  qr. 
December  qr. 


.Sampled 
!•■.  cf. 

•JOO 
1,280 
1.445 
),il70 


I'rivable 

Feet 

610 

900 

1  ,-28.5 

1,000 


Value 

C9,'3 
112/4 
63/0 

8iV.3 


W  dth 
Inc^e.-. 
49 
48 
.57 
47 


Ore  Reserves  at  December  31. 

Average 

.\verag3  Width 
Tons                Value  In. 

1<I15  2.670,000  35/3  73 

1916  3,320,000  35/8  78 

1917  3,320,000  36/11  78 

1918  3,450,000  37/4  78 

l;il'J  3,7/6,000  38/8  77 

19211         4.1110,090  3il/Il  77 


Shillin;;- 
Tiichfs 
3,393 
2,992 
.3,876 

■  4.1<i4 


Sliilling. 
Ificbes 
2,573 
2,780 
2,878 
2,910 
2,977 
3,073 


NOTE. — In  addition  oie  on  surf.ice  dump,  175,600  tons,  taken  into  b.iKince 
flbeet  at  1*.  6t/.  p<'r  ton. 

Tlie  increase  in  the  ore  reserves  is  the  logical 
sequence  of  the  progress  in  developmeilt.  There  is 
now  sufficient  ore  in  resei-ve  to  keep  the  mill  fully 
supplied  for  eig'ht  years.  Financially  the  Company  is 
in  a  very  strong  position.  Tlie  balance  sheet  dated 
Deceml)er  31,  1920.  shows  that  current  liabiHties, 
auiouiiting  to  £612,654.  are  covered  by  the  cash  and 
gold  alone  to  a  total  of  £694,008.  The  outlook  for 
the  current  year  is  again  encouraging.  Whilst  the 
gold  premimn  is  not  likely  to  reach  the  same  high 
level  as  in  1920,  it  is  none  the  less  likely  to  continue. 
IJuring  the,  first  four  months  the  output  has  been 
valued  at  a  price  of  105,s.  in  Januaiy  and  103.<!.  9(/. 
for  the  other  three  months.  .\t  present  the  tendency 
is  to  ex])ect  a  lower  price  for  May,  but  after  that  a 
recovery  should  take  jilace,  especially  during  the 
autumn..  Ketm-ns  for  the  first  four  months  show  that 
167,300  tons  have  been  treated  for  an  estimated  ])rofit 
of  £281,151',  and  if  this  rate  was  maintained  the  work- 
ing profit  would  be  in  the  neighbourhood  of  £850,000. 
Development  results  continue  to  be  good.  In  the  first 
four  months  1,299  feet  out  of  1,460  feet  sampled 
proved  jiayable  with  ore  of  79.s.  Gd.  per  ton  for  forty- 
four  inches  width.  Quoted  in  the  market  at  45s.  7A(7., 
the  5.5.  shares  afford  a  return  of  eleven  per  cent., 
approximately,  on  the  basis  of  a  dividend  of  100  per 
cent. 


CANADA'S 

Grand  Trunk    Railway  System 

in  connection  with  the  Canadian  National  Railways,  now  operates  Daily 

CoGSttoCoast  Service— Halifax, Quebec,  Montreal, Toronto, Winnipeg, 

Saskatoon,  Edmonton,  Vancouver,  Victoria.  Prince  Rupert. 

CONSULT  US  re  TRAVEL,  EXPORTS,  and  EXPRESS  SERVICE. 

Canadian  Express  Co.'s  Money  Orders  ibsued  in  Dollars  and  Cents, 

EUROPEAN    TRAFFIC    OFFICES  ; 

LoKDON,  8.W.— 17-li'  Cockspur  Street.     Liverpool.— 1^0  Water  Street. 
London  E.G.     44-4tLeadenhallStreet.      Glasgow. — 75  Union  Street. 


">      H.  DEER.  Secretary. 
Cashwood  House.  E.G.  2. 


FRED.  C.  SALTER. 
European  Traffic  Manaeer 


T.A.BXJL^I^T8^  ^^r»I»ETVI>IX:. 


I.— BANK   RETURNS,   ETC. 

BANE  OF  ENQLAND.— Accoants,  June  1,  1921. 

Issue  Department. 


Notes  Insed 


£144,993,236 


GovertinieDt  Deht  £11,015.100 

Other  Securities  7,434,900 

Gold  Ooin  and  BuUion   126,543,235 


£144,993,235 

Banking  Department. 

Proprietors' Capital    £14,553.000 

Rest  3.20?).780 

Public  Deposits  16.59B,44B 

Other  Deposits    133,169,«34 

Seven-day  aud  otber  Bills  3,749 


£144,993,235 


Government  Securities   £68,558,122 

Otlier  Secorities  81,',59.378 

Notes 15,897,955 

aold  and  Silver  Coin 1,820,154 


£167,533,609 


£167.533,609 


Compariion  wiUt  FteTioos  Foor  Weeks  [00,000'a  omitted]. 


Date 
1921. 

June       1 

Mav 

May 

May 

May 


Cioln 
OItcq-    and      ^  Deposits— « 
latioQ  BoUioD  Fublio    Othei 


25 

18 

11 

4 


£ 
129,1 
127,8 
128,2 
128,7 
129,5 


£ 
128,3 
128,3 
128,3 
128,3 
128,3 


£ 

16,6 
1G,4 
16,5 
14,8 
15.4 


£ 
133.1 
112,1 
105,3 
113.5 
125.3 


,— Securities-^ 
Govt.     Otbei 


£ 

63,5 
38,1 
39,9 
49.1 
61.6 


£ 

81.2 
89.1 
81.0 
78.9 
79.5 


Re- 
serve 
£ 

17.7 
19,0 
18,9 
18,0 
17.2 


Ratio 

Reserve 

to  l,ia- 

bilitiet 

%' 

11-8 

14-8 

15-3 

14-0 

12-3 


Bank 
Rate 

• 

% 
8» 

ei 

6i 
6« 
6i 


Three 
Montiis 

Bills 

% 

6i 

5} 

6i-; 

51 

5J-I 


Jly-22,'14       29,3      40,2       13,7      42,2       11,0      33,6      29,3     52-40 


it. 


•  -Toly  30, 1914  -t-  to  4%  ;  Joly  31.  8%  ;  Aua.  l,  10%  ;  Aug.  6,  6%  ;  Aug.  8.  b%  : 
July  13.  1916.  6%  ;  Jan.  18.  1917,  5i%  ;  Apr.  5,  5%  ;  Nov.  6,  1919.  6%  !  Apr.  15. 

1920.7%;  April  28,1921,  61%-  


Oompariaon  ot  Bank  Betorns.  Kxohanges,  Pcioes.  &c. 


Bank  of  England  (in£'33terling,  June  1 

OO.OOO's  omitted) :  1921 

Circulation    £129,1 

Public  Deposits  16,6 

Other  Deposits  133,1 

Government  Securities  68,5 

Other  Securities 81,2 

Reserve  — 17,7 

Ratio  to  Liabilities  11-8% 

Coin  «nd  Bullion  128,3 

Money : 

Bank  ot  Encland  Rate  6t% 

Bank  of  France  Rate   6% 

Rate  3  months' Bills  London  ...  E.8% 

Exchanges : 

Pans  Cheque 46  6" 

New  York  60  days 3-88i 

Bombay  Telegraphic  Transfers  1/3^ 

Prlcfis  * 

Consols  2J%  Cash  461 

French  Rentes  3%  Money  57-2l) 

Silver,  London  spot Oi,  33?id. 

Wheat,  <,'oi<'«^  average   qr.  88/4 

Cotton,  Mid  Upland   lb.  B-Sld. 

Iron,  Scotch  pig  ton  136/0 


■Tune  2 

1920 

£113,3 

21,2 

127,3 

66,1 

30,5 

19,0 

12-9% 

U4.4 

7% 
8% 
6H% 

5110 
3-9U 
2/1 

4H 

60  00 

66id. 

72/10 
29-94d. 
223 '6 


June  4 

1819 

£78.2 

21,4 

127,5 

68,7 

80.8 

27.2 

16-25% 

86,9 

5% 

6% 

3iS-A% 

30'()8 
4-60 

1ft  1 1 

641xd 
61-50 
53id. 
73/3 
19-85d. 
166/0 


June  5 

1918 
£51,9 

38.7 
131.9 

56.4 
101.6 

30.4 
17-82% 

63.8 

6% 
6% 
3i% 

27-161 
4-721 

i/5ii 

60-00 

48id. 

73/3 

2;-54il. 

101/0 


May  31 
1911 

£28.6 
14.4 
41.3 
160 
29,5 
28,9 

61-91% 
39,1 

3% 

3% 

2i^% 

26-29* 
4'Mi 

1/3H 

POftJl 
96-17 
24«.d. 
32/8 
8-28'i. 
52/3 


CURRENCY  NOTE  ISSUE. 


Week  to 
May  25.  '21 
June^  1,  *21 


June 
June 
June 
June 


2, -20 
4, '19 
5, '18 
6,17 


Notes 

Issued 

£ 

5.096,538 

6101,222 

10,263,087 
8,004,071 
5,143,612 
4.617.935 


Notes 
Cancelled 

£ 
9.918.607 
8,252,074 


Notes 
Outatanding 

£ 
331,072,480 
328.921,62J 


Gold  Coin 
&  Bullion 

£ 
28,600,000 
28,500,000 


7,527,894  351,051.439  28.500.000 
5.939.827  346,276.975  28,500,000 
4.929,018  248,005,057  28,600,000 
4.782.392    158.928,315      28,500,000 

Balance  Sheet,  June  1,  1921. 


Bank  of      %ofBf.i,k 
Eneland  Notes*  Gold 
Notes         to  Notes  ] 
£  % 

19.450.000  14-3 

19.45u,000  14-4 


10-6 

8-2 

11-5 

17-9 


3.850.000 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
CertiticAtes  outstanding 

Total  

Notes  called  in  but  not  yet 

cancelled  ... 
Investments  Reserve  A/c  ... 


Total 


260.382,58a 
41,109,046 
27,430,000 

323.921,629 

2,0'6,533 
16.661.765 

346.659.917 


Advances — 

Other  Bankers     

Currency  Note  Redemption  A/o — 


Gold  Coin  and  Bullion 

Silver  Coin  

Bank  uf  England  Notes... 

Government  Securities  ... 

Balance  at  Bank  of  Kng- 

land       

Total     


,500,000 
,000,000 
450,000 

,553.312 

156,605 


346,559,917 


28, 

3, 

19, 

295, 


FUBUC  INCOUE  AND  EXPENDITURE  [OOO's  omitted]. 


Week  to 
May  28,'21... 
May  ai.'il... 
May  14.'21... 


Revenue 

£11,096 

17,466 

10,659 


68  dys.  '21-22      143,584 

69  dys.  -20-21      223,032 


Expendi- 
ture 

£14,854 
11.794 
18.760 

159.227 
185.326 


Excess  ol 

Expenditure 

£3.758 

6.191 


Othet 
Receipts 
£128.981 

7/,843 
103,974 


OtJler 
Issues 
£li5.ill 
3^.836 
97,971 


Cash 
B.ilan(.e 
£3,724 
3,812 
3,183 


15,663 


983,645 
800,610 


970,957       —2,670 
846,885       -5,437 


Yr.  •21-22*        1,216,660        1,039,728  V6,92Sl  —  —  — 

Tr. '20-21  1,425,985        1,195,428  23<i,5i7t        5.710J42       6,920.699         8.294 

Yr.  '19  20         1,339,571         1,665,773         326,202         6,092,708        5,766,607         9,389 
Yr.  '18 19  889,021        2,579,301        1,690,280         7,033,402        6,351,353       12,788 

Principal  Items  of  Revenue  and  Expenditure. 

, Revenue ^    , Bxpenditnra —  ^ 

Customs      Income  Excess  ProUt     Other      Int.,  &c..      Misc.      Sujiply 
&  Excise      Tax,  ,S;c.    Duties,  &c.  Revenue     ou  Debt    Expend.  Services 
£3,986         £2,i20        £1,330        £3,660         £2,720         £46 
11,114         2,856  1,160  2,336  2,914  30 


Week  ro 
May  28,'21... 
Mav  21,'21... 
ilay  14,'21... 

66  days  '21-22 
59  days  '20-21 


3,401 

46,125 
45,431 


2.717 


1.5jO 


2,911 


2.038 


676 


£12,089 

8,850 

14,131 


5C,682 
44,6j8 


14,960 

37,644 


31,8-27 
95„i99 


68,308 
49,760 


1,357 
1,760 


98,562 
:34,b06 


Yr.  •21-22*  323,000  410,600  120,000  ill,000  346.000  26,272  668,458 

Ir.  '20-21  333,786  394,146  219,13i  478,873  349,599  28,488  817.381 

Yr.  '19  20  283,023  359,099  290,046  407,404  332  034  16,171  i.317.568 

Tr.  '18  19  162,220  291,186  285,028  150.587  269,964  11.380  2,297,958 

Treasury  Bond 
Reoelpte 


FLOATING       [OOO'S 

Treasury 

Ways  b  Means 

Tres 

DEBT.         omitted] 

Hills 

Advanoee 

Total 

M,iy      28.  1821 

£1,151,537 

£163,"54 

£1.3.4,591 

-May      21,  1921 

1,131 ,997 

175,989 

1.003.866 

May        U,  1921 

1,127,082 

182.9  9 

1.3x0.061 

May         7.  1921 

1,104.142 

197.419 

1.30i,5Sl 

June      30,  1919 

796,150 

774,237 

l,570,387t 

«  Budfe'et  estimates 

t  Highest.              }  Ex 

cess  ot  revena*. 

,Juno  4.   1921.1 
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FOBEIGN   BANKS4 


[In  £'9  Sterling— 000'9  omitted.] 


■CLaiUM.  Oold  Silrer  Total  Dlsconnta  OitcnUtion  DeprMita 

Aoj.    H.  14  ...  £10.977  £633  eilAV)  £41,925  £51.800        £8.283 

M«''    19.  "21  ...  10.88?  1.500  12.183  28.499  246,230       43.324 

Mar    28,  "81  ...  10.882  1,501  12,163          27,677  245,613       44,625 


Olalni  on     Oontin^ent  Clrcalatlon 

ZEOHO-  Austnv      Llabr.  on  (3tet« 

LOVAKIA.*           Huns.  Bank  Bank  NotM  Dl300nntJ  Adranrws    Notes)  Dep<slt9 

AW.    31,  "21     ...      £397,001       657.974       £58,345  £81.524     £4.55.357  £2'i.505 

May     7,  •21     ...        397.004         57.640         54.134         83.031       453,683  25,784 

M^v    15.  "21     ...       397.006         6^.812         54.623           81.855       441.920  31.991 


•CNMARK. 

»aly  31, 14 
Mar.  31, -21 
Apr.  30,  "21 


-Oasb- 


Gold  surer 

£4.100  £341 

12,843  185 

12,643  177 


Total 
£4,441 
12.108 
12,820 


DIs- 
ooantf 
£8,197 
15.817 
14.992 


Balance 

Abroad 

£788 

1.157 

429 


Oircnla- 

tlon      Depoglta 
£8,893  £47 

28.725        3.412 
29,661        3.213 


Apf.  30,  "20 
Apr.  30.  '19 


12.588 
10.374 


164 
13B 


12.752       17,531 
10,510         3.425 


98  L 
3.977 


28.982 
24.n5 


1,542 
1.026 


. Gold ,        Total  Cash 

FRANOe.  In  Bank    Abroad  IdcI'i;  Silver    Bills 

Jnlr    30,  14  ...  £185,854  £190.687    £97.768 

May    26.  21   ...  142.805       77.934     231.632      lOS.^OJ 
Jnn"    2.  "21   ...  142.fi25       77.934     231.633     114,187 


Oircola-        /-Deposits^ 

tlon  Pablic  Private 
£287,327  £15,302  £37,903 
1,529.^28  904  r2f>,748 
1.535,6!'0      1.810    114.845 


.Ti.iie     3,  ^20 
.T.m«    8,19 


...  144,362 
..  142.870 


78.131 
79.131 


233.108 
235.064 


83705 
37,657 


1.526.920 
1.374,835 


1,975    149.161 
1,142    140,122 


QERMANY. 

'ttiT  23. 14 
Mav  15,  "21 
MsT  23.  "21 


-Oaah- 


Qold  Silver 

£87,843  £16,727 

64.577  434 

64,577  463 


Total 
£84,570 
55.0"l 
55.036 


Treagnrv  it  Loans  &    Oircula-      De- 
Other  yotea  Discounts    tion        posits 
£5,279     £40,055     £94.545   £47,198 
1.026,345  2,832.9913,541.709     649,337 
837.612  2.715.323  3.496,221     577.833 


Mar    21, -SO 
Mav    23.19 


64,582 
78.324  ' 


182  1    64.784 
1,028       77,350 


780,414  2.061.916  2.468.377  819.618 
386,643  1.294.264  1.364,324   423.436 


■OLIAND. 

An«.      1.  14 
May    23,  "21    . 
May    30,  "21  . 


-Oasb- 


Oold  Silver 

£13.496  £249 

60.495  1,095 

50.497  1.089 


Total 
£13.745 
61.590 
51,586 


Dis- 
co nnte 
£13,422 
25.499 
22,812 


Ad- 

▼aoces 

£10,332 

15.073 

16,452 


Olrcala- 

tlon 

£35,680 

85.530 

85.993 


De- 
posits 
£1,437 
7,0i3 
4.318 


May   29, -20 
May    31.19 


62.984       1.054 
65,184         661 


64,038 
55,825 


18,376       25.821 
12.079       19.512 


ITALY. 

*niy  31.14 
»»".  20,  "21 
Mar.  31.  '21 


Qold 

£33.892 
32,892 


-Oash- 


Sllvei 


£3,000 
2,998 


85.293     12.737 
85497       6,829 


^  Other  Loans  &     Oircala- 

Total         Cash  Dlscoonts     tlon  Deposits 

--£48,458^  £25,017     £89,204  £8.887 

35,892       15,647  214.005     674.100  72,809 

35.891       17.616  220,268     679,338  82,811 


Mar.  31.  '20 
Ma».  31, 19 


32,190 
32.716 


3,003 
2,940 


35,196 
35,656 


24.666 
16.192 


161,661     481,801 
59.315     366,482 


74.222 
09.921 


, Deposits * 

Pablic  Private 

£13,818  £1,521 

107.079  14.545 

108,039  3.791 

91,659          62,660       37.706       137.862       118.047  9,328 

70,642           4.330        37.493        83.730       108,780  4,797 


JAPAJV.  Qold  Dlsoonnts  Advances  Notes 

Aoe.     1.14  ...  £21,887  £1.829  £7.883  £32.722 

Apr.  23.  •21  ...  101.824  4k304           7,961  103,212 

Apr.  30,  "SI  ...  108,320  4,166          8,208  114,738 


Mav 
May 


1,'20 
3,19 


MW  YORK  Loans, 

■ARKS  Oaeh  Own  Aggregate  Dlsc'ts,    . Net  Deposits          >  Bicess 

A  TRUSTS.          Tanlta     Braerve  Iove3t..A-o.  Demand  Time  Total  Reserve 

Aug.    1.  14...          —         £89.888   £411,238          —  —       £887,165  £1,720 

Ma7  2;,'2l...  fl5,658*       99,314     327.894   £728.506  £52,614  808,^78  2.272 

Mav|28.  •21.. ■     15.''78t       99.502     920.446     726,834  67.706  806.872  2.530 

May  29,  -20...     19,466t     115,428  1,025,052     837,720  60340  896,932  4,474 

May  31. 19-..     19,170t     115.138     978.066     823.672  30.044  876.518  6.034 

Balance  Norw.&  For.  Disc*ata  OircolA- 

HOaWAV.                       Qold        Abroad     Qovt.  Sees.  &  Loans        tion  Oeposlta 

»nly3l,  a4  .-        £2.960        £1,878           £493  £4,868  £6.752  £793 

Mar  16,  "21  ...           8.115          2.240              601  23460  23.044  6JX3 

May  23.  "21  ...          8,115           2,175             501  23.031  22.623  5,443 


May  22,  "SO 


8,121 


3.731 


579 


21,778        23,680 


6385 


Disconnts  &  Note  Oircn- 
PORTOSAL.  Qold  Silver  Total       Advances         Intion       Deposits 

Apr.  27,  '21     ...         £1.906         £3.924       £5.830       £27,761       £141.408       £10.443 
Ma,-     4,  "21     ...  1.906  3324        5,830         27,604         143.712  9.120 


Apr.    7,  "20 
May    7,  19 


1,906 
1,905 


3.921 
3,925 


5,827 

e.»3a 


17,496 
8.151 


91.129 
64.868 


5384 
2396 


ROUMANIA.  Oaah  Disconnts  Advances  Total  Oircniatlon 

Apr.  23,  "21  ...  £150,489  £24,550  £5,734  £30,284  £450,525 

Apr.  30,  "21  ...  164,469  22,905  6,146  29.061  450.910 

Mav     8,  "21  ...  154.333  23,017  6.61P  29.627  449,216 


M  ,T    8,  "20 


61.20S 


9,479 


2.710 


12489 


182,138 


,  Qold 1  Total  Cash   Loans  &   Oircola-  Notes  la     Total 

RUSSIA.  In  Bank    Abroad  incl*g  Silver   Disc'ts       tion  Beeerve   Deposits 

taly  21.  14...  £160.114     £14.395   £181,892     £76.081   £163,411  £6.589  £109.911 

Oot,  29,  17...     129.523     230.865     378,205  1,869,559  1336.217  15.783     345,650 


•MIH. 

Ao?.  1,14 
May  21,  "21 
May  28,  "21 


Loans, 
4o. 


Spanish    Oircola- 
4%  tion 


Qold  Silver  ToUl 

£21304  £29.187  £50.991  £40.572     £13,778     £77.557 

993t<0  24,386  124,276  92.119 

89,402  24.523  123.925  91,917 


May  29.  "20 
May  31. 18 


88,103 
90,652 


13,779  1B9.U77 

J3,779  1S8.090 

24.912     123.015       84.637       13.779  154,7M 

26.216     116.868       75368       13,778  140,635 


Deposits 

&c. 
£18,955 
48315 
49.431 


45391 
42,740 


SWEDEN. 

*««  1.  "14 

May  21.  •21 
May  28.  •211 


Qold 
£6,717 
15349 
16348 


Balance  Swed.  &  For. 

Abroad    Qovt.  Sees. 

£6,150  £1.555 
6,989  792 

6313  780 


DiscoonU  GkonU- 
&  Loana        tion 
£7,495      £13.432 
25,212         .34.162 
24.735         3i./88 


Deposit* 
£3303 
11362 
10,464 


May  29.  -20 
May  31,  '19 


14.500 
16.111 


4,340 
8,060 


2,524 
2,880 


34332 
19.237 


37.943 
39,931 


14,169 
6,653 


SWITZER- 
LAHD. 

'"ly  23, 14 
May  14,  -21 
May  23,  ^21 


-Cash- 


Qold  Silver 

£7,202  £758 

21,746  4.414 

21,749  4.444 


Total 
£7,960 
26.19J 
26.133 


Dlscoonts  &  Oircola- 

Advances        tion 

£4317       £10.718 

15,299         36.861 

16,u62         36.170 


M»y  22,  "20 
May  23, 19 


21^37 
17,232 


3,859 
2,639 


24.896 
19,821 


15.228 
20372 


36.560 
35.509 


6351 
5.497 


•  Oonverted  at  24  crowns  to  £1. 
i;t  ^ot  reserve,        X  Currencies  converted  at  par  rate  of  exchange  approximately. 


I  U.  STATE8  , Gold >  Bills 

FED.  RE8.  Held  by      With     Total         DIs-       AooeoV 

BANKS.  Banks     Aeents    Oaeh      oonnt'd      asm 

Mav  20, '21...  > f475.782 — '  4509.823  E3K3,510  e:6.33« 

May  ;7.  -21  ...  ' 471.590 '      6U.64R    374.052    17.428 


Deposits 

£2.026 

4.678 

5.498 


,~Depoalta  — ^ 

ToUI.     OircnU- 
GoTt.      Not         tlon 
n.I96fT25.474t653.484 
3.484    341,190    546.960 


May  31,  "20 
May  31, 19 


< 390320 — '      418.498    503836    83.770 

188,S72     250.878    451.020    39'378    36-730 


7.29R 
28,298 


353833    621.404 
363.184    503,858 


II.— CURRENT   BANK   RATES   OF   DISCOUNT. 


Amsterdam 
Berlin  ... 
Berne 
Bombay  ... 
Bmsaels  ... 
Oalootta  ... 
OhrlBtianIa 
Copenhagen 


4i 

5 

4i 

6 

5 

6 

7 

6i 


Date  Flie.1. 
J'lly      1,15 


Deo. 
Apr. 
Uir 
May 
Mar. 


23,14 
7,^21 
3.^21 

19.'21 
3,'21 


Jnot    25,^20 
May      5,'21 


Lisbon     ... 
Madrid     ... 
Paris 
Petro^rad 
Rome 
Stookholm 
Tokio       .., 
Vienna    .., 


Date  Fired. 
Sept.     3.'20 


6 

8 

8 

Bi 

8-03 

6 


Nov. 
Apt. 
loly 
May 
Mar 
Not. 
Apr. 


4.^20 
8,*28 
29,14 
12,"20 
4,^21 
18.'19 
14.^21 


III.— FOREIGN   EXCHANGES. 


LONDON  ON  — 

Berlin Cable 

Bmasels  Cheques 

Denmark    Otble 

Holland  do. 

Italy    do. 

Lisbon  and  Oporto       do. 
ffew  York  do. 

—  Oheqne'i 

Norway  Cable 

Paris 3  mos. 

—     Cable 

Spain  (Bank  places)    3  mos. 

—    Cable      I 

Sweden    do. 

Bwltierland     3  mos.    ' 

_     Cable      I 


.fnie  3,  -21 
249m. 
46fr.  90'=. 
21kr.  87 
llfl.  32- 
741r.  25 
61'1. 
t)S81 
13  894 
25kr.  47 
47t'-  85<--. 
46'r.  90'' 
39  td. 
29p  67 
16kr.  92 
22'r.  6C0. 
22(r.  20  . 


ira.-  27, '21 
242m. 
46fr.  450. 
21kr.  97 
llfl.  22io. 
73lr.  00 
61 
t3-9U 
J3921 
25kr.  60 
47h  20  . 
46'r.  453 

39ld. 
29P.  72 
16kT.  93 
22'r.  47o 
22(».  07>- 


21 


Mav  20. 
241m. 
45'r.  7C0. 
21kr.95 
llfl.  llic. 
721r.  00 

t4  00i 
♦4  0U 
24kr  87 
46".  450 
45(r.  70-' 
3911. 
290.  62 
16kr.  87 
22lr.  850. 
22^.  25'- 


Mav  12,  "21 
241m. 
47(r.  750 
22kr.  00 
lis.  lh<?. 
75-.50U 

Hi. 
»3  99* 
S4  00i 
24k».  12 
48(r.  50a 
47fr.  75e. 
40ii. 
29P.  30 
IBkr.  87 
22lr  750. 
23^.  35c. 


OH  LONDON— 

Jane  3,  '21 

May  27,  21 

Mav  20,  '21 

Pat. 

Alexandria 

...  Sight 

97lDl. 

97tDl. 

974PI. 

97tPl. 

Amsterdam    

...  Cheque* 

llfl.  3Uo. 

llfl.  22j^. 

119.  120. 

12-107fl. 

Athens    

...  Cable 

62<lr.  75 

70dr.  50 

724r.  12 

25'lr.  221 

Bombay 

...Translers 

1".  311. 

is.  311. 

1«.  3il. 

2s.« 

Brossels  

...  Cheques 

46f.  770. 

46(  673. 

451.  720. 

25f.  22!o. 

Bnenoe  Ayres 

...Translen" 

44?J. 

45J1. 

42  Jd. 

47-58d. 

Oalcotta 

...    do. 

1*.  3H. 

is.  3ti. 

is.  3i-l. 

2s.« 

Christianla 

...  Sight 

25kr.  47 

25kr.  59 

iif.  80 

18-169  kr. 

Copenhagen   

...    do. 

21kr.  88 

21kr.  95 

21kr.  95 

18-169kr. 

Helslnjfore     

...  Cable 

201m. 

138m. 

187m. 

25m.  22i 

Hong  Kong 

...Transfer- 

23.  531. 
74lr.  50O 

2s.  61. 
73lr.  37-- 

23.  5il. 
71.r.  870. 

-_ 

Italy    

...  Sight 

26lr.  22j3 

...    do. 

ei'i. 

is.  3}d. 

29P.  67 

42J-1. 

1S.3J1. 

29p.  72 

43id. 

5H. 
1«.38<J. 
29P.82 

41«i. 

63t<i- 

...    do. 

2«-* 

Madrid    

...    do. 

25P.  22i 

Montevideo    

...Tcanslet* 

61d. 

Montreal     

...  Cable 

t4  35t 

S4  38i 

S4  4S 

SI  883 

Bew  York  

...  Sight 

S3  90i 

t3  93i 

S4  00 

— 

_ 

...  60<laj» 

»3  83i 

S3  91i 

S3  93 



_ 

...Cable 

S3  91 

S3  94 

S4C0i 

tt88i 

Paris   

...  Cheque.. 

46'.  90O. 

46'  eS'. 

451.  700. 

25(.  22i  ■. 

Rio  de  Janeiro  .. 

...  90  days 

8Ad. 

8ftd. 

8)d. 

164- 

Shanghai 

...Tranarer> 

3>.3Jd. 

3«.  2<1. 

33.  2|d. 

— 

Singapore    

...  Sight 

2s.  3J1 

2s.  3Jd. 

23.  3S<1. 

— 

Stockholm      

...     do. 

18kr.  91 

18kr.  93 

18kr.  88 

18169kr. 

Bwltierland    

...    do. 

22L  220. 
35.C0P. 

221.  06j. 

22(.  220. 
33-30P. 

26t  22io. 

Talparalso 

...  90  dayf 

13-33?. 

Tokohama 

...  Sight 

29.  5iJ. 

23.  521 

23.4|d. 

24-88d. 

•  Fixed  at  Bs.  10  to  the  gold  sovereign,  September  8.  1920. 


NEW  YORK  ON— 

Amsterdam,  slight 
Bombay,  cheques 
Buenos  Ayr^  cheques... 
Christianla,  cheques 
Copenhagen,  cheques    ... 
Qreece,  cheques 
Hong  Song,  cheques    ... 

Italy,  sight        

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,  sight         

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques       ... 

Spain,  cheques 

Stockholm,  cheques      ... 
Bwitieriand,  cheques    ... 
Talparalso,  ohequss 
Yokohama,  oheques 

•  Aoojrding 


^-Hate  O'irreiit*— , 
June  1.  -21      May  25.  ^21 


33-45^. 
25-03O. 
136  00 
15-350. 
17-850. 

5-73J. 
49-25S. 

5  2850. 

3-39^ 
4700'-'. 


3515= 
25-1250. 

132  00 
15-30'-'. 
17900. 

5-48=. 
50003 

5-3350. 

3361. 
47  00O. 


Par  as  usually 
Quoted 
40  2O0.  for  1  guil'ler 
48  66=.  'or  1  rupee 

26*80=.  'or  1  kroner 
26  8O0.  (or  1  krouer 
19-2950.  for  1  drachma 
74-590.  'or  Mex-  SI 
19.30  cents  for  1  lire 
4  8665  S  lor  1  libra 
6O0.  for  1  peso 


Eaca 
July  3 
40-25C. 
33-00O. 


26-85C. 
48-40. 


10-76%di3o.  10  625%  dii=.  Premium  per  SlOO 
U-9J'r.        1189lr.         5- 18t  francs  for  SI 


7-o4mil 
65-250. 
42U0O. 
13  180. 
23  050. 
5o8'r. 
13  00-^. 
47  700. 


760  .oil. 
65750. 

4290O. 

13230. 
2325=. 
0-62II. 

1300O. 

48-25= 


3  082  inilreis  for  SI 
52-9o=.  for  1  tael 
66  '7o.  foe  SI 
19-300.  for  1  peseta 
26  8O0.  for  1  krjuei 
5131  frauiis  for  SI 
2O-6I0.  for  1  peso 
49-840.  for  1  yen 


to  guaranty  l>u3t  Oompaoy  of  Ne^  York 


49-80. 

Par 
5-lBtr. 

83-OOc 
57-12=. 


618irr. 
49-9CO. 


IV.— BANKERS'  CLEARING-HOUSE   RETURNS. 


Name. 


Week.       Amount.  I  Inc.or  Daj.*  |  1921  A^.  |         loo.  or  Dec* 


BlBUiiaHAX  ... 
Bbetol 

DUBLIN   

Hdu. 

Leeds  

leors-tkr 

LlTERPOOL  ... 
MiSOHESTKB  ... 
NEWCiSTLB  .... 

NomsaHiM ... 

BHSF71&LD 

LOSDOS — 

Town    

Mbtbopoutan 

OOOSTBT      


1921 
May  28 
..  28 
,.  28 
..  28 
„  28 
„  23 
„  28 
..  28 
..  28 
..  28 
..  23 
1921  - 
June  1 
1 
..        1 


[In  £'s3terling,  OOO's  omitted.] 


£1.8^4 
1.226 
6.888 

798 
1.177 

603 

7.478 

10.224 

1.310 

505 

783 


433 

144 
1.155 

494 

18 

5,080 

8,512 

1,696 

161 

179 


659.654  —  36.684 
29.159  —  10,262 
49.226    —  18.75i 


TOTAL     June     1       738.039     —  65.693 


.;53  455 

_ 

£23337 

— 

28-9 

32,273 

— . 

7,242 

— 

18-3 

158,030 

— 

37,039 

— 

19-S 

13,7J9 

— 

25,102 

— . 

13.751 

— 

3.5-1 

17.225 

^ 

12,447 

— 

4:-» 

208.461 

— 

188,364 

_ 

44-7 

331.642 

— 

36U853 

— 

.52  2 

48.208 

— 

22.407 

— 

31-7 

I6.I08 

— 

9,676 

— 

,37-4 

23068 

— 

6,7  >3 

— 

13-4 

13.133.838 

_ 

1,332.947 

_ 

9-3 

:       761316 

— 

185.227 

— 

199 

'     1.399.222 

— 

384.485 

— 

21-5 

''  15,283.676 

— 

1,902.639 

— 

US 

*  Compared  with  a  year  ago. 


v.— FREIGHTS.— AocorJing  to  Messrs.  J.  C.  Uojli,  An^ar  &  Co.,  Ltd 
HOMEWARDS. 


52/6 


Alex,  to  U.K.  .. 
Aost.  to  U.K.  .. 
BUbaotoOardlfl.. 
Bombay  to  p.p.  ...  22/6> 
Burmah  to  U.K. ...  33  9 
Oalcotta  to  p.p.(iute)  — 
Danube  to  U.K.  — 

B.  Plate  to  U.K....     57/6 
•  rer  tou. 


1921       1921     1914     ; 
June  3  May  27  Mav  29 
—     1473         G/6 
62/6       22/0 


20/0:      15/6 
35yunom.  16/3 


22/6  7'3 

56  3  a7t 

t  Per  quarter. 
Time  Charter,  6/0. 


Homewards.-''.'"!.  1921  1921    1914 
O.S.Atl.Portstoa.K  Juno  3  May^?  Miy29 

(coal)     S32/6    S3  — 

a.3.toU.K.(gr.)         —      6'9t 
QuU  Forts  to  U.K.  Oont. 

(grain  1 7/3     7  6 

OUTWARDS.— Oapliii  m 
Port  Said  ...    —         — 

BiverPUte      ...    —        — 
8u  Vincent       ...    —         — 

J  Deal  weight. 


2/0 


7/4* 
lt'3 


1044 


THE     STATIST. 


[June  4.   1921. 


VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


JUNE  3, 1921       JUNE  4,  1920     JUNE  30, 1914 

•■   136/0! £23/6 57/0 

■•  130/0; 217/6^ 61/0 

■•  160/0; ,...  560/0: Bl/0 

•■£27  IP £33  10 £8  10 

£19l £30; £6  16 

«lf £23' £6  2.6 

i?!  £69' £16  17/1 

£9)  ^ £66 

£253 £142  16 

!-2e5-£270n<.in £139  in 

74'n,...  ll/lOf-12/0 


METALS,  MINERALS,  &C 
IfOfi — Scotch  piR  warrants      ...tOD 

—  MIddleebro*  warrants      tonj. 

—  Hematite  warrants     ton. 

—  Staffordshire  bars,  London  tonl. 

—  Common  bare  ton', 

Stael  RslU     ton|. 

Qalvaniied  Sheets  ton;. 

Coppar— Standanl   ton  £72  K/f 

Tin— English  Ingots  tor' £168— £169 

—  Straits  tori £]7? 

Tinplatet.  I.O.  Oolie,  S.  Wales.. .box; 26/0—28/1^! 

Lead— Soft  ForeiOT  tor.  ...£22— ;'22  2/Ri 637— £38' £19 

Spelter— Ord.  Foreign  ton:£26 l?/o-«7  19/6  £42  10— £44  '0 £21   7'9 

OuickiilYer— (751b.)      bottle  ...  £11— £11  ic!...  £17  10— £18 £7 

Aluminium ...ton nom.| £185 £g2 

Antimony— Bcgulos  Foreign  ...tonj £25— £26'    £50— £f.6noui £27  10 


■  JJnglish    ton 

Coal— (best>  Yorkshire ton 

—  Steam  rbestt  NewcMtle ton 

CHEMICALS,  OILS,  &c. 
N.  of  Soda— f  o.b.  Chile,  per  qQintal 
Soda — Crrstals  ex  wharf    ton 


..£37— £42! £6CDrm  .. 

.37/9-3B'2. 


..70/0 


.  50/2-55/9  j. 


17/6 
14/6 


.156, 7'4 

230.'0— 240'n' 42/6— 45'0 


12/0 

140'0 

Copra— Malay  and  .States  ton  £2P| £5G' 10  £23  i5-£24  7'6 

Gambler — Good  marks owt., '-30/11 SD'O 16'10! 

Indieo— Bengal  good  to  fine  ....lb.' lO/O-ll/Gi 13/0— IR'Si 3/2—3/8 

Linjeed  Oil— Baw torn £32  6j £93 £25  5 

Linseed — Calcutta, spot  ton, flB  l.''' £49; £13  16'9 

^  Cakes.  U.K.  made,  ex  mill  ...ton  ...  £18  10— £19 £22  ...  £7  17/6 — -8 

Olive  Oil— Spanish    ton. — —  '  "     " 

Palm  Oil— Lagos  ton £34  IP £84  IP 


Petroleum — American      gallon  . 

Rape  Oil — Befired  English  ton  . 

Soya  Oil— Refined    tonl. 

Tallow — Imported    cwt.j. 

Turpentine — American cwt.'. 

Rape  Seed — Toria ton;. 

Rubber — Para,  spot    Ih.l 


I'St' 

£62 

nom.l 

32/0—36/0!. 80/0- 

85/0|. 

£90. 

lOJd.l, 


5/9.. 

....  2/3i.. 
....  13)d.;.. 
.  4/0-4/6  .. 


lUd.— 1/0 

I'O} 

7id. 

....  1,'4— 1/8 


..£49  10 
..£31  10 

2/11; 7}d. 

£106' £39 

..£10.=  ; £24  10 

-gn/p! 29/3— 33/.1 

280'o: 33'7} 

•  £39i £13  5 

, 2/liS' 2/9} 

—  Fine  plantation  fstnd.crepe)  lb.; 8?d.l 2  0} 2/2 

—  Worid's  Production' Oct.   tons 28.620 27.860 8.467 

Sbellae— T.N    Oranee,  fair  ...cwt.'...  395/0— 400/0. ..  690'C— GOf/fl! 63/0—84/0 

TEXTILES.                                                                               j 
Citton-Middling  Upland   lb' R-51i5.j 29'94d. 7  53d. 

—  Eg.7ptlao  good  fair lb. J0'50i^.! 63'OOd.! 8  75d. 

—  Pemsmhuco  fair  lb.| 7B6d.; 31-94d 7  73d. 

—  Middling  Upl.  New  Tcrh  ...lb., I2*85^. 400O' 13  25c. 

—  Stock,  Liverpool  (May  27)  l">les, ],001.410{ 1,171.030 934.600 

Plaa — Petrograd,  Tarapol   ton' — .    ...  — f....  £28 

Hemp— New  7,ealand    t.on! £42  loj £59' £25  10 

—  Manila  (air      ton' £38 £81' £26  10 

'"••-First  Marks  ton £30— £3l! £58; £26  15 

—  Red  SCO  ton: £28 £44^ £24  15 

Silk— Common,  New  Style  lb.; 21/0 32 '0' 12/0 — 12/6 

—  So.  1-lJ.Tapsn    Ib.i 27/C 

—  1st  Order  Italian lb  2B/0nom. 

Wool — Pt.  Philip  unwashed  av,  lb.,' ]/8i 

—  Lincoln  Half  Hogs    Ib.i. 7Jd. 

Hides — Eng.  Ox.  best    Ib.i 84. 

Leather— r)res.sing  Hides  lb.! 1'9 — 2/6 

VEG.  FOOD,  CORN,  &c.  i 

Wheal— Visiblesupplv  U.S.  ...bus — : 

—  Bed,  price,  N.T.  601b...  bushel! 188c.; ....."320c. 

—  English  Gazette, aver. 4801h.  qr. I Bfl;4l ■'"/lOi 

flour- O.B 2801b.; B8/0| hid' 

Barley— Eng  Qa^.,  aver.  4001b.  qr. 44;9t gg/'jl 

Oats— Eng.  Qaz.,  aver.  312  lb,  qr.l 38/3I 63'b! 

Malie— N.Y.  fnew  bushel).. ..5Blh. 83tc.' —I, 

—  Amer.  mixed,  Liverpool. ..4801b 38/f' nom.i 

—  LaPlat^    4801b.  qr. 40/6! 77'0 

PolatotJ— Good  English  ton. 200/0 

Rice— Bassein  cwt.l 16/6—16/9 

Tapioca — Pearl,  medium cwt.j 22/0 

Hay-  Clover,  London    ton  ...  160/0— IBO'O 

Hop»— English cwt.! — 1 

ANIMAL  FOOD. 
Beef— Argen.,  chilled  hndqi^....8lb. 

—  Scotch  sides  pib. 

—  English  Bib.! 

Mutton- Scotch  wethers 81b.! 

—  English  wethers Bib.' 

—  New  Zealand  frozen   81b.; 

Poilc— English  and  Irish fllb. 

Baeon—Irish,  delivered cwt.'      160/0- 

—  Danish  cwt.'...  J68'0- 

—  Canadian,  ex  Port cwt.;...  100/0- 

—  American,  ex  Port  cwt.!...     95/0- 

Hams — Amer.long  cut,  ex  Port  cwt. ' . . .  1 !  8'0  ■ 

—  — short  cut,  ex  Port cwt. 

Lard — Amer.  boxes,  ex  Port  ..  cwt 
Butter— Danish cwt.. 

French     ........cwt' 

—  Australian  cwt. 


6e.633.000j 34,640.000 

67K. 
34/3 
28/6 
25/4 
20/0 
761c. 
32/4 
25/9 

t3)5'0, 70/0—75/0 

48/6; 7/0—7/3 

34/0 14/0-17/8 

...    — 84'0 

...    — I £6  5-£7 

e/8| 3/8—3/10 


,.  e/s! 
11/4; 
11/0, 

13/0 

12/0 

5/b' 

■•  9/8' 10/0— !3/4' 3'e— 4/0 

•177/n 1290/(1 60/0—74/0 

■172/0 tl92/0! 58/0—68/0 

■126/0; tl87/0; - 

-106.'P tl87'0l  ...    72/0-74/0 

13(/0 tl84'0 75'0— 79/0 


10/01.. 
10/0;. 
10/6- 
10/6'. 

;r/6'. 


.  4/6-5/0 
.  4/2-4/5 
.  5/8-6/0 
.  4/6-5/4 

.  2'4— 3/2 


—  New  Zealand    cwt. 

Cheese — Canadian    cwt. 

—  United  States  ...cwt' 

—  Dutch    !!.cwt! 

SUGAR,   COFFEE,   TEA,  &c. 

sugar— Imports  to  Apr.  30...  cwt. 

—  Homeconsump'n.toApi.30cwt. 

—  lu  Bond  Apr.  30   cwt. 

—  Price.  .Tava,  98°  Pol cwt 

—  Yellow  crystals     cwt. 

1  ats's  Cubes.  No.  1 cwt. 

COlTee — Imports  to  .\pr  30  ...cwt 

—  Home  coDSumpt'n  toApr.30cwt, 

—  Exports  to  Apr.  30 
In  Bond  Apr.  3(1 


..  129/0-130/0 t]84'0 71/0—74/0 

.  ..   67/0-71/3 +]5S'6 51/9—52/9 

..  £10/D-216/0; 303'4  ■- 117/0— 120'0 

— ' 303/1'  •-    96/0—108/0 

■■  176/0-19C/f  303'4  ...    98/0—110/0 

..  194/0-200/0! 303/4;...  108/0—114/0 

•  •  130/0—132/0! +145/0 66/0-68/0 

tl45/0; 


136/0-160/0; tl45/0| 53/0-64/0 

9.244,665! 9.93M9o! 19,777,254 

9.062,695! 8.420.987' 17.272,000 

...    8,228.000' 7.399,000 6,308.000 

21/9! 53/0' 10/3 


57'0 63/61 12/6—14/0 


—  Price,  Costa  Rica  gd.  to  fine  cwt. I 
—  Brazil  (Santos)  good  ...cwt  I 

Tea- Imports  to  Apr.  30 lb 

—  Homeconsump'n.to  Apr.30  lb. 

—  Exports  to  Apr.  30 lb.; 

—  Id  Bond  Apr.  30 lb., 

—  Price,  Indian,  Pek.  Soug.  gd.  Ib.i 

Ceylon,  Pek.  Soug.  onj.     Ib.l 

Common  Congou    lb.( 

cocoa -In  Bond  Apr.  30  cwt 


66'9 72/0;.. 

336,890: 287,4^9  — 

101.913' 102.846!.... 

owt; 146.391 169.426.... 

•cwt  1 737.000, 713,000 


18/0 
720.360 
141.410 
340.250 

484.000 

..80/0- .93/0 

41/6 

123.230,277 
155,447.972 


Grenada,  good  to  Bne  cwt.l 63/0— 56/0L"".V.'...'.     85/o| 

Bsti  mated. 


102/0— 130/0;...  158'0— 164,'() 

■  63/0— 68'0!...  130'0— 132  0 

.162.927,972 146.030,275 

134,924.96^ 123.55f.201 

■  8156.716 15.602.706 26.561.765 

239.392.000 207.520,000 78,292000 

5!d.j 1/5J! Bid. 

5:d. 1/6 Bid. 

....    2Jnom.' 1/3; 51d. 

1.271.0001 1,086,0001 308,000 

52/6-66'0 


t  Controlled, 


I  Decontrolled  ;  Price  Ex.  Factory. 


VII.-RAILWAY  REVENOE  STATEMENTS. 


I    Period 

'.  ..uadian  Pacific   Apr. 

4  mot.  !to     Apr. 

GrandTrimk     lUar. 

3  mos.  I  to     Mar. 


Gross 


S13.762.00O 
65.702.000 
£1.278,700 


— 2.167,0OC 
-3,4:5.000 
-I-    £95.900 


Net 


-I-  or- 


3,77.',£00i-l-    593,200 


S'/.64B,0P0 -b  »304,000 

6,562,000-1-  963,000 

£122,900;-)-  £68,40J 

Dr.  91,400!-)-  306,50j 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,♦  No  traffic  statemer^  art  now  published  by  the  Borne  Railwaya.  On  August  5 
1914,  the  Government  asmmed  control  of  the  railwayi  of  Great  Britain  under  warrant, 
renevahU  weekly, issued  in  pursuance  of  Regulation  of  the  Forces  Ad,  1871.  TM  Irish 
roilways,  similarly,  were  taken  over  as  from  January  I,  1917. 


TUTkTAw        Week  or  I    Miles     ,     Gross       '  +  or  —  on  No.  I  Aggregate   1+  or  —  ot 
lADlAfl*      ;  Month    i    Open       Receipts      Year  Ago     Wfcfa    Receipts.     '  Year  A-o 


Assam  Bengal 
Barsi  Lleht  ... 
Bengal  &N.W. 
Beng.  Dooars 
Beng.  Nagpur 
Bomb.  Baroda 

Burma      , 

Del.Um.  Kalk. 
Bast  Indian  ... 
Gb.  Indian  Pen 
Madras  &  S.M., 
Nizam's  Guar. 
Rob.  &  Kumn. 
South  Indian 
South   Puniab 

colonial! 


Apr. 
May 
Apr. 
Apr. 

Apr. 


30' 

7 

30, 

30; 

30! 


May     21 

30; 
2: 


Apr. 

MaT  21 

May  21 

ipr-  30, 

May  7' 

Apr.  30i 

,Uay  7! 
Feb. 


1,044 

118 

2,067 

168 

2.695 

2,871 

1.342 

239 

2,772 

3.1211, 

3.162 

900 

576 

1,862J' 

716 


Kl.92.359  - 

21.900- 

5,66.490- 

24.822  - 

1345.000  - 

21.31.000  -1- 

8  86.361,+ 

83  000  - 

2913.000;  + 

27.94.800  + 

13.20.000;  + 

3.38919  + 

1.36  730  1. 

8.32,0d4!- 

6.83  75£'- 


8,4.. 

6  900 

26.096 

127 

85.000 

68,000 

1,01087 

3,047 
73.000 
63,500 

5.12 
16.8? 

4  656 
17461' 
94.259 


Can.  Northem'May 
Can.  Pacific  ...May 
Grand  Trunk  May 
Masbonaland  Peb 
Mid.  W.  Aust, 
N'ewCapeCent 
RhodesiaRlys  Fob. 
Temlscoaata. . . '  Uar. 


Uar. 

May 


FOREIGN.  I 


Argentine.  < 

Arg.N.Bast...|May 
Arg.Transand  May 
B.A.  &  Pacific  May 
B_A.Gt.  Soutli  May 
Do.  May 

B.i.    Western  May 
Do.  May 

B.  A.  Ontrai  ipr. 
Cent.  Argent.  May 
Cord.  Central  May 
Entre  Bios  ...;May 

Brazilian. 
BraalGt.South  Apr. 
Brazil  Railwav  Dec. 
at.  VV.  Brazil|M»y 
Leopoldina  ...;May 
San  Paulo    ...  May 
S.otBahiaS.W  (Apr. 
Ohilean  and 
Peruvian. 
Anto{at^.iSta,..  May 

Araoco June 

Nitrate(2wk8)  May 
PeruvianOorp.  ,\pr. 

Taltal    Apr. 

Cuban. 
Cuba  Railroad  Ian. 
Havana   Cent.  May 
U.  of  Havana  May 

Uruguayan,  i 

Ceut.  LTruguaylMav 

„     (B.  Bit.)  May 

„     (N.  Bit.)  May 

„     (W.Ext.)  May 

Mid.   Uruguay  Apr. 

N.W.  Urut^uay  Apr. 

Urui,'.  Xortlin.  Apr. 

Miscellaneous 

Alcoy  &Uanuia  May 

Bilbao  \pr. 

Bolivar     ipr. 

Colomb.Natnl.  Apt. 
Costa  Rica  ...  Mar. 
Dorada  Bxt.  Apr. 
EgyptianDelta  May 
Qt.  S.  of  Spain  .May 
LaGuaira&Ca.  Apr. 
Ottoman  Ry..  May 
Paraguay  Cent  May 
Puerto  Cabello  Apr. 

Salvador  May 

Santa  F*Prov., 

French  Rys.  Apr 
S'm'na&S'tl*g<'  Apr. 
Zafrac&HuelvaiApr. 


9,750 
13,388 

3.616 
810 
277 
205 

1,397 


2f 
28 
28 
2R| 
2S| 
28 

m 

28l 

2P 
28 


TRAMS. 


Anfflo-Areent. 
Bombay  Elect, 
Braztliaj\  Trac. 
Brisb.aEe  Elec. 
Brit.  Columbia 
B.  A.  Lacroze 

Calcutta    

Carth.&  Herr, 
Chatham&Disl 
Havana  Elect. 
Ijle  of  Thanet 
K.algoorlie  ... 
Lanarkshire... 
Lima  Li^ht  ... 
London  O.C.... 
Madras(2wks.) 
ManilaElcotric 
rernambuco... 
Provincial  ... 
Rangoon  Elec. 
Shanghai  Elec. 
SingaporeElec. 
U.of  Montevid 


May     27' 
,IMar. 

Apr. 

Apr. 

Uar. 

\|r. 

Mav     21 

May 

May      191 
IFeb. 
'May     2E; 

Deo.    31 
Feb. 

.Tune  1 
May  16; 
Mar.  ' 
May  29' 
May  21 
Mar 
Apt 

Apr.   ,23 
Apr. 


»1.163.700i  + 

3.069.000- 

t278.135|  + 

102.913,+ 

13.727i- 

2,429- 

134.l!)31  + 

•42,9751  + 


752 

111 
3,428 
3,903 
Net 
1,882 
Net 

190 
3,305 
1,205 

811 


U.BOO- 

596- 

106.000- 

162.0001- 

20.000'- 

72,000;- 

41  425!- 
1650001- 
54,000i- 
21.200;- 


28| 


28; 


no  M  39.400- 
3.630  M4.859.000- 
1,010  e  12.500- 
1,831    e       32.942,- 

153)  S  28,369  - 
52    M      41,000;- 


838  1«      17.620  — 

84»£       12.000  + 

390    e       21,225'- 

1,140  |S1,071.060;  — 

180    6       131001- 


—       S  1.608  385  + 

70    e       16.82b'  + 

681    e     140.122  + 


273  S 
311  !£ 

185  le 
211  e 

319  S 

113  i» 

73  « 

33  Pa- 
is i 

136   ' 
88  |S 

190   £ 
70   « 

559i]« 

104  IPs. 
22s  £ 

379   £ 

274  £ 

34  S 
100   « 


26.23B;  + 
e.203i- 
3.4081- 
2,163  - 

14,468  — 
5,53],+ 
1,696- 

8.000;- 

2.221I- 

12.929!  + 

J8  60U- 

32.656;  + 

18-501I  + 

.  10600  - 

37.383 1— 

10.030,- 

11.521i 

4.140:- 

6.000- 

2,6051— 


1,181   S     129,360— 

80  £       10,000- 

112  ;£       16.529  + 


400  «  83,290  + 
—  ,Rs.8,76.443!  + 
3781  "13.662000!  + 


66100 

564000 

6,598 

40.475 

14 

1, 

34,042 

12,389 


3.500 

2.065 

82.000 

25.000 

31.000 

35.000 

32  000 

13.261 

20.000 

5.000 

2100 

4.100 
141.271 

7,900 
21  2 '3 
17,990 
80,000 


20.100 

600 

20.446 

231.760 

i5,720 

448.284 

1.824 

12.783 

1,390 
949 

1.83B 
250 

4  6J2 
104 
326 

8,000 
2,481 
3,189 

200 
6.146 

501: 

1.696 

66.368 

3.910 

640 

500 

2,545 

49,063 
6.774 
4,93! 


20 

20 

20 
6-" 
9"' 

19 
5m 

3"' 


40i  e 
334  $ 
51  £ 
35iR 
9  £ 
16  £ 


47.760  + 

816.452!  + 

60.2J8;  + 

82.685!— 

1.60i  - 

1.81R  + 


20i£ 
20*  « 
28i£ 
85  S. 
1411* 
151  R 
55  » 
59  S 
2H,£ 
26  l£ 


«  1,034.871  + 


910 
316!- 
5,467  + 
60,718'  + 
99.337  + 
51,072!- 
298.317  + 
3.4('3,— 
4.15.:,+ 
—  -  158.12;  + 
265MX.»157.500i  + 
264  I  12.658,— 
90},£       46,1891+ 


?,236 

74.369 

3.317,000 

2,860 

65,271 

6,809 

9.301 

3,71 

109 

170.43r 

77 

2,361 

1,92 

4,556 

14,f-60 

3,401 

54,62? 

3.26f 

637 

27,651 

15,500 

9.834 

4,016 


21 
3m 

4"! 

9'" 
lOm 
20 
5"' 
20 
2"! 
35 
2w 
52 
2  m 
9 
18 
3"' 
22 
33 
3'"| 

17 


7,86,478  — 

1,20,300  - 

23.33,340;  + 

92,383  - 

.55,nj,000'- 

1.65.36  000  + 

28.23.088  + 

7,10,7151- 

2,16.15,000  + 

2,09.83,500  + 

54.25.000'+ 

lS.44.090i— 

5  62.426'— 

42.25.983;+ 

40,21,325'  + 


51.350 

58,300 

87,244 

9  022 

38.0?2 

664.000 

1,56.321 

43.914 

6.44  000 

3.98,399 

43,704 

2,66.093 

2,418 

342 

1.31,300 


48 
48 
48 
48 
48 
48 
48 
11 », 

48 
48 
48 

4m 
12'" 
22 
21 
2; 


22 

B"' 

20 
10'" 
10m 

7m 
47 
48 

48 
48 
48 
43 
10'" 
10"' 
10"., 

22  I 
4.,., 

4"'! 
4w! 
9-", 

4ml 

6  i 

20  ! 
4'/<1 

47  1 

4? : 
4m 

4m 
4m 


24.440,300'-!-  3,607,777 

64,299.000!-  5,547,000 

5,724,096;+      627,338 

479,173+     -    

102,138  + 

49,743- 

612,080:  + 

128,836  + 


132,247 

2.948 

7,444 

149,731 

43.964 


557,700'- 

130.629;- 

8  207.000'— 

7.970.000  — 

1,371000,- 

3.777.000'— 

475.000  - 

460.493- 

8.843.000  + 

2,497.300;- 

1.097.000- 


10.700 

23402 

1,162  000 

737.000 

1, 602.000 

1.047,000 

1,154.000 

12.904 

103.000 

338.400 

39.930 


154,650  -  51,358 
57.772.000+  7.819.243 
321.100—  222.700 
654.176-  439,077 
629.203-  348322 
352,0001+       65,000 


580,086!- 

76.000 -H 

277.264;  — 

11.496.360;— 

256.60C'  + 


513.405 

10,700 

170,235 

491,464 

16,940 


8,497,491'+  1,017.244 

6^8.207'+     161,697 

5,935,503+     729,6:5 


l,168.290l-^ 

55,611 

271.S07;- 

32,442 

145.5761— 

39.764 

120.511- 

15.430 

177.206  — 

25.430 

60.721- 

7,633 

20,405|— 

3,844 

349.4OOI  + 

91,500 

9,098- 

6,622 

38,220;- 

6,296 

76,080  + 

9,884 

228,2411— 

3.146 

69,750  + 

16,260 

40,669  - 

7.342 

1,192,3571— 

810.615 

41,540l- 

16,680 

205,090- 

21.^40 

18,260  - 

4,7iO 

176  28j- 

41,943 

621,241 
33,311. 
58.SS9 


-  127.297 

—  20,320 
+         7,667 


1.695.094  + 

26,87.666  + 

51,480,000  + 

183.t36!  + 

7,lB6,9i)3i  + 

670.952;  + 

14,19,84h!- 

12.873;  — 

32,';08  + 

2.123.947  + 

21,624- 

2,734  — 

221.564  + 

124.329  + 

881,316  + 

235.952  — 

926,156  + 

87,611  - 

104.7271  + 

401,397;  + 

625.739  + 

210,712  — 

286,87?  + 


122,712 

2,65,779 

12,299,000 

6,786 

629,116 

63  836 

429.640 

10,171 

2.211 

376,390 

1,097 

2,516 

27,728 

9,593 

134,814 

140,074 

106,653 

76.134 

576 

43.927 

88  345 

164.869 

21,979 


DNDERGRODND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metropolitan  District   Rly..  London    Electric  Rly.,   City  and    South    London  Kly., 
Contial  Ix'ndof,  Rlv.,  London  GeQan.!  Omnibus  Co. 

v\eck  to  May  2D,  £i53.923;  Aggr«;>ate,  J-<n  1— May  28,  £4.942,166. 
Metroi.oiitan  Electric  Tr..ms,  Loudon  United  Trams,  Soutti    Metropolitan   Ele<-ti.o 
Trams,  Tr.imways  (M.E.T.)  Omnibus  Co.,  Gearleas  Motor  Oninibus. 

Week  to  May  28.  £i6,737;  Aggregate,  Jan.  1— May  28,  £1.110,025. 
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LONDON,    SATUEDAY,   JUNE    4,    1021. 

THE   COAL  NEGOTIATIONS. 

The  meetings  of  tlie  Mining  Association  on  Tiiursday 
and  the  Miners'  Federation  yesterday,  though  they  have 
made  no  obvious  contribution  to  a  permanent  solution 
of  the  coal  dispute,  have  served  again  to  bi'ing  into 
relief  the  main  points  at  issue  between  the  contending 
parties.  .\t  the  outset  of  the  dispute  it  was  apparently 
taken  for  granted  by  both  parties  that  capitulation  by 
one  side  or  other  was  inevitable  after  the  lapse  of  some 
little  time.  This  hope  has  been  falsified,  and  its  falsifi- 
cation should  now  furnish  the  gi-eatest  incentive  to  a 
settlement.  As  far  as  tenacity  is  concerned,'  both 
sides,  if  they  are  prepared  to  face  discomforts,  financial 
and  ot.herwise,  are  capable  of  holding  out  for  some  time 
longer;  but  in  the  meantime  the  nation  will  suffer  irre- 
trievable loss.  The  long  lines  of  ships  idle  in  om*  ports ; 
the  bunkering  abroad — for  the  first  time  in  history — of 
outward-bound  British  vessels;  the  falling-off  in  visible 
exports,  as  shown  by  the  trade  returns,  and  in  invisible 
exports,  as  a  result  of  the  decreased  earnings  of  the  mer- 
cantile marine;  the  cessation  of  coal  production,  and 
the  consequent  curtailment  of  output  in  practically 
every  branch  of  industrial  and  raanufactuiing  activity ; 
the  undue  depreciation  thereby  entailed  in  factories, 
plant,  machinery,  and  shipping,  and  the  destruction  of 
perishable  gcxnls,  are  all  portents  that  call  for  an  end 
of  this  suicidal  struggle.  The  unemployment  which  it 
has  already  brought  in  its  train  has  meant  a  loss 
of  practically  twelve  million  pounds  per  week  in  wages, 
and  tlie  loss  in  profits  has  been  on  a  corresponding 
scale.  Moreover,  the  disruption  threatens  to  become 
general.  The  proposed  wage  reductions  in  engineering 
and  allied  trades  are  apparently  not  to  be  made  without 
trouble.  The  Federation  of  Engineering  and  Shipbuild- 
ing Trades,  the  National  Federation  of  Genei'al 
Workers,  the  Union  of  Foundry  Workers,  and  the 
Amalgamated  Engineering  Union  have  resisted  the 
proposal  of  the  l-higineering  and  the  National  Em- 
ployers' Federations  for  a  reduction  of  6.s.  per  week  on 
time-workers'  wages  and  fifteen  per  cent,  on  piece- 
workers' rates,  and  also  for  the  removal  of  the  War 
advances  of  twelve  and  a-half  per  cent,  on  total  earn- 
ings to  time-workers  and  of  seven  and  a-lialf  per  cent. 
to  piece-workers.  The  Ministry  of  Laboui'  has  inter- 
vened in  the  matter,  but  so  far  without  success. 

The  expiration  of  the  May  1920  agreement  in  both 
the  spinning  and  weaving  sections  of  the  cotton  in- 
dustiy  has  brought  the  questioti  of  the  i-evision,  of 
operatives'  wages  to  the  fore.  Some  abortive  exchanges 
of  view  have  taken  place,  and  it  is  to  be  hoped  that  a 
solution  will  be  found  without  a  stoppage  in  the  in- 
dustry, which,  including  immediately  associated  trades, 
employs  upwards  of  600,OCtO  hands. 

The  suggestions  for  the  settlement  of  the  coal  dis- 
pute which  we  made  last  Satiu'day,  as  a  result  of  care- 
ful inquiry  into  mining  costs  and  tlie  I'clation  between 
profits  and  wages,  still  hold  good  in  the  light  of  such 
information  as  has  come  to  hand  during  the  current 
week.  We  suggested  that  the  miners'  wages  should 
be  base<l  on  the  present  cost  of  living,  as  a  temporary 
measure,  and  that  the  Government  should  make 
good  an  deficit  thei'cby  incurred.  When  conditions 
become  more  normal  and  a  revival  of  markets  is 
accompanied  by  a  revival  in  output,  the  wages  could 
be  fixed  by  reference  to  pre-War  conditions,  and  the 
owners  could  then  receive  sixteen  and  a-hulf  per  cent, 
of  these  wages,  any  surplus  remaining  to  bo  divided 
between  miners  and  owners  in  the  ratio  of  10(3  to  16i. 
The  miners'  objection  to  the  Government  scheme  is 
that  when   the  proposed   subsidy   of   .210,000,000  is 


exhausted  there  is  no  guaiaiilee   a;iainst  an  iiiiinc..!iate 
and  very  heavy   fall  in  wages.        The   South  Wales 
Miners'  Federation,  at  a  meeting  in  Cardiff,  have  re- 
jected   the    Government    terms,  the    Chairman — Mr. 
Winstone — stating  that  the  partial   salvation    of  the 
coalfields  could  be  secured  only  by  conducting  tlie  in- 
dustry   in    the    interests    of   the    community  as  one 
national  unit.     Other  miners'  federations  have  unani- 
mously I'ejected    the    Government    proposals,   and   it 
iipjjears  that  the  present  prospects  of  a  settlement  are 
bound  up  with  an  interchange    of  views    directly  as 
between   the  two  parties  to  the  dispute — the  miners 
and  the  mine-owners.      .A  concise  statement  from  each 
side  as  to  its  minimum  requir-ements  would  do  much  to 
claiify  the  situation,   as    the   danger    from  confused 
thinking  on  the  subject  is  not  yet  past.     Thus  the 
Mining  Association  recently  made  a  proposal  as  re- 
gards a  standard  wage  which  w-as  interpreted  by  Mr. 
Hodges  to  mean  the'actual  wages  in  -Tune  1!)1).     The 
incoi'rectness  of  tliis  interpretation  was  pointed  out,  but 
not  before  the  wrong  view  had  gained  some  currency 
and  had  doubtless  influenced  a  number  of  decisions. 
According  to  the  Mining  Association,  the  irreducible 
standard    wage    which     they    proposed  would,   on   a 
normal  basis  of  output,  be  on  the  average  thirty  per 
cent,    above  the   actual   wages  of   1914.       This,    of 
course,  would  not  help  to  make  up  for  the  increase  in 
the  cost  of  living  in  the  interval,  amounting,  accord- 
ing to  the  Ministry  of  Labour,  on  April  30  last  to  one 
hundred  and  twenty-eight  per  cent,  above  the  level  of 
July,  1914.     That  standard  wage  does  not,  however, 
comprise  the  total  wages,  as  very  substantial  additions 
have  been  offered  by  the  mine-owners,  while  over  and 
aliove  there  is  the  Government  grant  of  ten  millions 
to  be  divided  amongst  the  different  districts  so  as  to 
enable  a  wage  related  in  some  way  or  other  to  the  in- 
creased cost  of  living  to  be  paid.      While  the  owners, 
however,  insist  that  the  question  of  output  cannot  be 
dissociated  from  that  of  wages,   the  miners  are,  and 
always  have  been,  loth  to  permit   any  linking  of  the 
two,  and  there  is  here  manifest  a  line  of  cleavage  which 
may  help  to  keep  the  parties  at  variance  when  other 
points  in  dispute  have  been  settled.     A  reduction  in 
the  wages  cost  per  ton  of  coal  is  essential  if  the  indus- 
try is  to   be  placed  once  more  on  a  sound   working 
basis.        The  wages  cost  per  ton,  on  the  official  re- 
turns of  the  iFines  Department,  has  been  as  follows 
in    difi'ei-ent    periods: — 1921:     Mai'ch,    27s.     9.61(i. ; 
February,   294-.  3Md.;  January,  31s.   l.Old.     1920: 
October-December,      29s.      6.06c7.  ;     July-September, 
26s.    3.06(L ;    April-June,    25s.    o.72f/.     The   highest 
figure,  it  will  be  observed,  was  reached  in  January, 
and  the  decline  in   the   average  wages  per  ton  paid 
during  March  was  nearly  is.     A  further  decrease  is 
necessary  in  the  interests  of  the  industry,  but  that  the 
owners'  idea  of  a  standard  wage  does  not  meet  with 
the  approval  of  the  various  miners'  bodies  is  evident 
from  the  tenor  of  the  resolutions  that  the  latter  have 
passed.     Future  discussion   will   in    the   main  centre 
round  this  standard,  and  from  the  tone  of  the  meeting 
of  the  Miners'  Executive  held  late  yesterday  afternoon 
it   appears  that  the  submission  by  the  owners  of  an 
improved  standard  wage  would  be  welcomed  and  might 
prove  acceptable  to  the  meii's  leaders.     It  is  unlikely 
at  the  moment  that  the  owners  will  directly  approach 
the  ^Miners'  Executive  with  a  view  to  holding  a  joint 
conference  on  the   subject,  especially  as  the   Central 
Committee  of  the  Mining  .\ssociajion.  w'hich  sat  yester- 
day, issued  no  statement  on  its  adjournment.     We  are 
convinced  that  some  such  allocation  of  the  proceeds 
of  the    industry    between  w-ages  and  profits    as    we 
suggested  last  week  w-ill  eventually  be  found  necessar\-, 
and  anv  scheme  devised  on  these  lines  should  receive 
the  careful  attention  not  only  of  the  colliery  companies 
and  the  minei-s,  but  also  of  the  Government.       The 
latter  has  been  severely  hit  by  the  decline  in  revenue 
and  the  increase  in  exiiendilure  entailed  by  the  coal 
stoppage,  and  the  citizens  look  to  it  to  insist  on  an 
early  settl'^mcnf  of  the  dispute. 
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TRADE  RESTRICTIONS  AND  TARIFF 
REVISIONS. 

The  re\ision  oi  taviii  schedules  pioceediug  for  a  con- 
siderable time  past  in  man}'  countries  is  strongly 
motiAed  by  the  desu'e  to  secure  increased  protection 
for  home  industries.  Taken  in  conjunction  with  the 
other  restrictions  in  force  since  the  Annistice  there 
seems  little  reason  to  anticipate  a  return  of  the  inter- 
national trade  cm-rent  to  its  old-time  comparative 
facility  of  movement.  Eestrictions  such  as  those  aimed 
at  hmiting  the  importation  and  consumption  of  luxury 
and  other  articles,  still  in  favour  in  countries  owning 
heavily  depreciated  currencies,  are  designed  to  combat 
and  adjus't  persistently  ad\erse  trade  balances.  The 
attractions  offered  by  the  ex[X)rt  trade  are,  in  some 
cases,  cm-bed  by  a  system  of  export  duties  calculated 
to  prevent  the  divei-sion  abroad  of  commodities  needed 
for  home  consumption  and  to  divert  to  the  national 
exchequer  a  part  of  the  profits  accruing  to  the  merchant 
from  the  rate  of  exchange.  The  continuance  of  these 
restrictions  is  doubtless  to  Ise  expected  until  a  more 
regular  proportion  is  established  between  irajxirts  and 
exports  and  lantil  the  productive  equipment  of  the 
countries  concerned  is  completely  reorganised.  Tariff 
laws  stand  in  a  somewhat  different  categorj-,  and, 
\\hether  imposed  for  the  purpose  of  protecting  home 
industries  or  raising  revenue.  Customs  duties  will  long 
continue  to  furnish  barriers  to  the  development  of 
commerce. 

The  policy  of  intensified  protection  now  pursued  by 
some  Governments  draws,  in  some  measure,  its  suj)ix)rt 
from  the  desii-e  to  facilitate  the  growth  of  industries 
initiated  during  the  "SYar.  In  many  cases  those  indus- 
tries are  totally  unfitted  to  lyear  the  brunt  of  foreign 
competition,  and.  from  an  economic  standpoint,  their 
establislmient  is  indefensible,  as  what  they  are  engaged 
in  producing  could  te  more  cheajjly  obtained  elsewhere. 
The  bearing,  however,  of  other  factors  on  this  question 
cannot,  unfortunately,  be  ignored.  During  the  War 
inability  to  reckon  upon  supplies  from  tlie  usual  sources 
caused  mucli  suffering;  and.  furthermore,  great  diffi- 
culty was  experienced  in  waging  warfare  in  the  absence 
of  certain  essential  Industrie*.  Resulting  from  these 
conditions  has  been  the  recent  introduction  of  financial 
resolutions  inta  our  own  House  of  bcMnmons  u[X)n 
wliich  it  is  proposed  to  found  a  Bill  with  the  object  of 
safeguarding  such  induslrjes  as  are  deemed  to  lie  abso- 
lutely necessan-  for  national  defence.  IMaking  due 
allowance,  however,  for  claims  of  military  exigency,  it 
remains  substantially  true  that  the  impossible  ideal  of 
a  "  self-supix)rting ' '  nation  has  seized  strongly  njwn 
the  imagination  of  tariff-reformers  e^'en'where.  and 
can  only  have  the  effect  of  throwing  a  heavy  burden 
on  industries  more  in  tune  with  the  nationaraptitude. 
Wliile  their  output  must  continue  to  rejiresent  national 
purchasing  power  in  external  markets,  the  costs  of  pro- 
ducing that  output  are  likely  to  ascend  by  the  main- 
tenance of  an  artificial  scale  of  prices  for  the  products 
of  less  favourably  situated  industries. 

Amongst  other  factors  operating  to  bring  about  an 
increase  in  Customs  duties,  the  most  important  arc  the 
reduction  in  the  ))urchasing  power  of  money  and  the 
resulting  ineffectiveness  of  the  present  rates  of  duty; 
and  the  low  rates  of  exchange  ruling  for  the  currencies 
of  certain  nations  and  the  competitive  advantages 
gained. thereby.  Taking  Sweden  as  an  example,  the 
flood  of  imports  from  countries  owning  depreciated 
cun-encies,  or  countries  anxious  to  dispose  of  surplus 
stocks,  had  serious  consequences,  because  the  correc- 
tive influence  of  exjianded,  or  even  normal,  exports 
could  not  be  supplied,  owing  to,  in  the  first  place,  the 
curtailment  of  the  market  for  Swedish  protlucts  as  a 
result  of  import  restrictions  and  other  causes,  and. 
secondly,  the  enliancement  of  costs  of  production  aris- 
ing from  the  high  price  of  imported  coal. 

The  legislation  contemplated  not  only  in  Sweden, 
but  in  the  United  States  and  the  United  Kingdom, 
shows  ven'  clearlv  the  serious  view  taken  of  the  com- 


petition of  cei'tain  European  countries.  The  Bill 
introduced  into  the  United  States  House  ol"  Repre- 
sentatives on  April  12  deals  with  depreciated  cuiTency 
liquidation  and  designs  to  equahse  foreign  exchange 
values  for  Customs  pm-poses:  Under  the  existing  law 
all  duties  are  Uquidated  on  the  basis  ol  the  currency 
of  the  invoice  or  appraised  value.  If  that  currency  is 
found  to  be  depreciated,  the  duties  are  assessed  on  the 
exchange  value  of  such  depreciated  cun-ency  as  found 
on  the  date  of  exportation.  The  exchange  value  of  the 
currencjf  of  certain  foreign  countries  impoiiing  goods 
into  the  States  is  in  some  instances  so  low  that  the 
amount  of  duty  collected  is  very  small.  To  remedy 
this  the  Bill  proposes  to  limit  cm-rency  depreciation 
to  sixty-six  and  two-tldrds  per  cent,  in  estimating  and 
liquidating  duties.  Another  section  of  the  Bill  pro- 
poses the  levying  of  an  anti-dumping  duty  equal  i^ 
the  difference  between  the  "  foreign  home  value  "  of 
the  goods  and  the  actual  "  sale  pi-ice."  The  proposals 
recently  discussed  in  the  House  of  Commons  provided, 
as  a  remedy  against  dumping  which  may  result  from 
the  concerted  action  of  producers,  for  the  charging  i.l 
an  import  tax  of  thirty-thi-ee  and  one-thnd  per  cent., 
in  addition  to  any  other  duties  already  in  existence. 
Thus  the  differing  circumstances  of  two  groups  o( 
nations  have  led  to  the  suggestion  or  adoption  of 
measin-es  which  must  seiiously  affect  then-  inter- 
trading  relations.  The  exchange  in  itself  opei|-ates  un- 
unfavourably  against  imports  into  countries  witli 
depreciated  currencies  ;  but  this  is  further  strengthened 
by  Government  restrictions  and  by  -the  levying  oT 
import  duties  in  gold.  Yet  these  countries  cannot 
re-establish  a  sound  equilibrium  unless  they  have 
faciUties  for  exporting  freely,  and  this  privilege  will 
be  denied  them  if  the  anti-dumping  and  other  proposals 
are  effective.  TJiis  denial  will,  of  course,  be  most 
severelj-  felt  by  Gerinany.  which  has  to  discharge  her 
liabilities  coming  tmder  the  head  of  reparations. 

Tariff  revisions  have  a  peculiar  significance  for  us 
seeiujg  that  we  still  follow  substantially  our  Free  Trade 
policy.  Judging  by  some  recent  examples,  there  seei:i.? 
to  be  a  tendency  to  forget  that  our  pursuit  of  this  policy 
justifiably  entitles  ns  to  concessions  which  other 
nations  may  not  be  entitled  to  claim.  The  new  Custi-i.is 
tariff  of  Spain,  which  comes  into  force  on  May  -Jl,  hits 
this  country  very  hard  on  account  of  its  treatment  of 
certain  imports.  On  motorl-cars,  for  example,  the  new 
duties  range  from  twenty-five  to  thirty-five  per  cent. 
ad  valorem  for  pleasure  cars,  and  fifteen  per  cent,  for 
commercial  cars.  Since  there  is  no  attempt  ninde  in  the 
tariff  to  discriminate*  between  countries  whose  cur- 
rencies have  undergone  comparatively  negligible  or 
heavy  depreciation,  there  is  a  strong  likelihood  that  the 
United  Kingdom  will  be  practically  cut  off  from  the 
Spanish  market  by  the  inrush  of  goods  from  other 
countries.  Considering  that  our  purchases  from  Spain 
are  to  sales  thereto  as  two  to  one,  and  that  practically 
all  British  goods  are  taxed  on  entry  into  Spain,  while 
the  contran'  is  largely  the  case  here  with  Spanish 
goods,  the  policy  of  the  Spanish  Government  is  diffi- 
cult to  understand.  That  the  door  is  still  open  to 
negotiations  is  indicated  by  .  the  statement  of  the 
Spanisli  Minister  of  Public  Works,  that  the  re>v  tariff 
was  only  provisional  and  was  open  to  further  modifica- 
tion according  to  the  requirements  of  national  interests. 
It  is  to  be  hoped  that  these  modifications  wU  secure  to 
Great  Britain  that  treatment  to  which  her  tradiiiL 
relations  with  Spain  entitles  her.  The  use  of  tarift-- 
for  retaliatory  purposes  is  not  unknown,  and  there  ;- 
no  doubt  thaf  a  tariff,  or  the  threat  of  one,  forms  a 
useful  leverage  in  diplomacy  to  win  trade  and  othf 
concessions,  and  also  to  prevent  penalisation  of  the 
goods  of  a  particular  national.  The  financial  resolu- 
tions for  the  .safeguarding  of  British  industries  weit 
not.  however,  drawn  up  \Aith  such  a  motive.  As  !Mi . 
Baldwin  pointed  but.  the  support  given  in  the  Bill  i- 
limired  to  five  years,  while  the  time  limit  for  the  dui 
proposed  to  check  exchange  dumping  is  to  be  threr 
vears. 
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INDEX-NUMBERS    OF    THE    FOREIGN 

EXCHANGE  VALUES    OF  THE 

£  STERLING. 

Ouu  Foreign  Exchange  inilcx-nnmljers,  based  on  the 
average  of  the  daily  cable  rates  on  twenty-eight  centres 
abroad,  record  another  recession  in  the  value  of  the 
£  during  May.  The  index-number  for  last  month  is 
119.1,  this  comparing  with  ]20  for  the  previous  month 
and  123  for  JNIarch — the  highest  on  recoi'd.  It  is  the 
lowest  in  tho  current  year,  but  exceeds  the  index- 
number  for  any  month  previous  to  1921,  and  compares 
with  107.5  in  the  corresponding  month  of  1920.  The 
serii>s  of  monthly  Foreign  Exchange  index-numbers 
since  the  Armistice  is  shown  in  the  following  table:  — 

Index-numbers  of  Foreign  Exchange 
Values  of  the  £  sterling. 


191S 

1919  . 

1920 

1921 

Jan. 



98-9 

98-5 

122-4 

Feb.       ... 

— 

991 

94-9 

120-9 

Mar.       ... 

— 

99-2 

102-9 

1230 

.4pril      ... 

_ 

10O3 

109-7 

120-0 

May        ... 

— 

101-2 

107-5 

119-1 

June 

— 

100-4 

106-3 

— 

.fuly        ... 

— . 

101-7 

100-2 

__ 

Aui;. 

— 

101-0 

100-1 

— 

Sept.      ... 

— 

100-7 

100-2 

— 

Oct. 

_ 

100-3 

108-7 

. — 

*^ov.      ... 

...      9S-7 

100-2 

111-2 



Dec. 

...      98-7 

98-3 

114.5 

— 

.\  detailed  analysis  of  the  movements  during  May 
is  contained  in  the  subjoined  table.  The  outstanding 
changes  are'  the  appreciation  of  the  French  and 
Belgian  franc  and  the  Italian  lira.  Especially  pro- 
noimced  was  the.  movement  in  the  latter,  the  average 
rate  on  Kome  falling  from  8.5. -52  in  .\pril  to  75.45  last 
month.  This  improvement  in  the  lira  is  undoubtedly 
a  rellection  of  a  change  for  the  better,  both  in  the 
actual  position  and  in  the  innnediate  outlook  for  Italy. 
Pei-iiaps  one  of  the  chief  contributing  factors  is  the 
lai'ge  volume  of  Itah''s  "  invisible  ''  exports  at  the 
present  time :  besides  substantial  remittances  from 
Italian  emigrants  in  North  and  South  America,  the 
number  of  tourists  and  travellers  at  present  spending 
money  in  Italy  has  been  estimated  at  250,000.  As 
rega)'ds    the    national  finances  of    Italy,   too,   though 


much  has  yet  to  be  dbne,  substantial  progress  is 
now  being  made  towards  x-educing  the  volume  of  float- 
ing indebtedness,  cutting  down  expenditure,  and 
increasing  taxation.  The  movement  in  francs  is 
piobably  chiefly  due  to  the  satisfaetoiy  settlement  of 
the  Reparations  question,  which  was  made  a  bull  point 
by  the  ubiquitous  speculator,  though  recent  foreign 
trade  returns  of  both  France  and  Belgium  show  that 
a  technical  improvement  has  also  taken  place  in  the 
exchange  position  of  the  franc.  Sterling  again 
appreciated  in  New  York,  as  well  as  in  Montreal  and 
Yokohama;  but,  judging  by  present  movements  in  the 
market,  next  month  should  show  a  considerable 
appreciation  of  the  dollar  as  compared  with  sterling. 
^Movements  were  irregular  in  the  neutral  group,  for, 
while  the  Scandinavian  exchanges  went  in  our  favour, 
sterling  depreciated  in  Amsterdam  and  Berne.  South 
.Vmerican  currencies  became  ciieaper,  the  movement 
being  most  marked  in  the  case  of  the  Chilian  peso. 
The  changes  in  other  directions  call  for  little  com- 
ment. 

-V  more  general  review  of  the  movements  during 
the  month  leads  one  to  the  conclusion  that  the  posi- 
tion of  sterling  in  the  Foreign  Exchange  markets  is 
likely  to  undergo  fm-ther  disimprovement  during  the 
coming  months.  ^YIlether  the  downward  trend 
during  last  month  was  actually  iiriluenced  by  the  coal 
strike  it  is  difficult  to  say,  but,  at  any  rate,  this  is 
bound  to  diminish  our  exports,  already  depleted  by  the 
depression  in  trade,  and  also,  perhaps,  to  increase  the 
proportion  of  imports  as  well  as  reduce  considerably 
our  important  "invisible"  exports  in  the  shape  of 
shipping  services  to  foreign  countries.  Such  develop- 
ments woidd  obviously  lead  to  a  recession  in  the  value 
of  sterling,  and  already  speculators  in  foreign  exchange 
are  beginning  to  operate  in  anticipation  of  such  an 
event.  But  independently  of  this  factor  it  must  be 
remembered  that  we  are  now  approacliing  the  animal 
Inlying  season  for  dollars  in  order  to  finance  our  im- 
ports from  the  United.  States,  and,  accordingly, 
between  this  and  the  middle  of  the  autumn  we  must 
be  prepared  for  a  substantial  decUne  in  the  New-  Yoi-k 
exchange,  this  being,  of  course,  the  most  important 
from'  our  point  of  view. 


Foreign  Exchange  Values  of  the  £    Sterling. 


May,  1921 


Gouutrvi 
United  States 
France  ... 
India 
Africa    ... 
Netherlands 
.iaatralia 
Arr;entina 
Canada  ... 
Germany 
Belgium 
Sweden  ... 
Eavpt   ... 
China     ... 
Spain     ... 
New  Zealand    ... 
Japan    ... 

Italy       

Denniark 
Norwav  ... 

Turkey 

Brazil     ... 

Switzerland 

Strfcs.Settlements 

Chile      

Greece 

Portugal 

Hon^i-Kon^ 

Ucu'U.av 


Method  of 

Quotini;.  Par. 

Dollars  to  £  4-867 
Francs  to  £  25-223 
Pence  to  Rupee        16t 

Florins  to  £       12- 107 


Pence  to  Peso 
Dollars  to  £ 
Marks  to  £ 
Francs  to  £ 
Kronen  to  £ 
Piastres  to  £ 
Ponce  to  Tael 
Pe.seta.s  to  £ 


47-5.8 

4-807 

20-43 

25-225 

IS- 159 

97* 

32i* 


Pence  to  Yen  24-58 
Lire  to  £  25-225 

Krou'-'n  to  £  18-1.59 
Kronen  to  t  18-159 
Piastres  to  £  111 

Pence  to  Milreis  lO 
Francs  to  £  25-225 
Pence  to  Dollar  28 
Pence  to  Peso"  18 

Drachmas  to  £  25-225 
Pence  to  Escudo  53  \ 
Penc3  to  Dol.  23-81* 
Pence  to  Peso  51 


Average 
Rate. 
3-96* 
47-50 

11- 19  J 

43i 
4-42  J 
24<) 
47-61 
16-93 
97i 
391 
29-38 

29 
7.5-4.5 
22  05 
2.5-18 
518,V 

22-28 
27  J 
33-94+ 
71-41 

5^ 
30i 

in 


April  1921 


/o  *.•* 
Par. 

81-6 
188-3 
103-6 
100-8 

92-4 
101-5 
110-4 

90-8 

1,178-0 

188-8 

93-2 
100-0 

82-8 
116-5 
101-3 

84-8 
299-1 
121-4 
138-4 
466-8 
186-7 

88-3 
100-9 
254-6 
283-1 
9*6-6 

73-7 
122-9 


Average 
Rate. 
3-93 

"54-33 

15}, ^ 

11-301 

44J 
4-41J 

230-2 

52-83 

16-71 
97* 
39i 

28-21 

29 ,', 
85-52 
21-7l> 
24-73 
569 

8|i 
22-04 

27|- 

57-71 

5» 
30.,'. 


Indo.>c-nurabers  (Weighted  Geometric  Average) 


119-1 


%of 

Par. 

80-8 
215-4 
102-0 
101-2 

93-2 
101-5 
106-3 

90-7 

1.197-0 

209-4 

92-0 
100-0 

82-8 
111-9 
101-3 

83-2 
339-0 
119-9 
136-1 
512-6 
184-2 

89-8 
100-2 
234-1 
228-9 
990-6 

79-3 
120-7 

120-0 


May.  1920 


Average 

Rate. 

3-85* 

.5703 

_253 

10-58 

601 

4-38.V 

184.2 

.55-49 

18-17 

97i 

23-31 

32 

74-47 
2304 
20-89 
439! 
16,^, 


■79 

27i 

■80 
12t 
51 
62i 


%of 

Par. 

79-2 

226-1 

62-3 

91-8 

87-4 

100-2 

79-1 

87-9 

881-1 

220-0 

100-1 

100-0 

45-2 

92-4 

100-4 

7S-8 

295-3 

126-9 

115-0 

396-3 

96-6 

86-4 

100-9 

149-2 

134-3 

433-6 

46-7 

82-0 

107-5 


Total 

Trade 

Jan. -Mar. 

1921  in 

Millions 

of  £'3 

130-23 

43-93 

69-67 

41  65 

3209 

45-84 

37-00 

25-32 

20- 10 

21 -6S 

9-33 

14  ("i9 

14-74 

17-39 

21-20 

10-97 

12-',I8 

12-40 

8-40 

3-70 

7-74 

7 -.59 

7-95 

4-49 

•Ji;s 

4  47 
3  0'.  I 
£■9:: 


Weight - 
in.2  used 

for 

Index- 

Kumbers 

Apr- -June 

1921 

205 

70 
100 

65 

50 

72 

60 

40 

32 

34 

15 

23 

23 

27 

33 

17 

20 

20 

13 
0 

12 

12 

12 


*  For  Shanghai  and  Hon'-Kong  the  pari'iy  ha.s  been  taken  as  the  average  T.T.  rates  for  the  year  1913. 
t  TI19  ell  fixed  parity  rate  of  R>.  15  to  £1  has  been  taken  for  India  in  preference  to  tho  new  rate  of  Rs. 
J  Pesos  to  £ . 


636-60       1,000 


10  to  the  sovereign. 
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CAPITAL  ISSUES  IN  MAY. 


Despite  the  continuanee  of  the  trade  depression,  the 
Capital  mai^ket  exhibited,  superficially  at  any  rate,  a 
decided  recovery  during  ilay.  The  greater  bulk  of  the 
emissions  offered  were  over-subscribed,  and  the  hsts 
had  in  many  cases  to  be  closed  within  a  few  hotu's  of 
opening.  Dulness  on  the  Stock  Exchange  proper  has 
diverted  the  energies  of  operators  to  vother  sources  of 
income,  and,  with  anticipations  of  a  further  reduction 
of  the  Bank  rate  when  the  coal  dispute  is  settled,  the 
desire  to  participate  in  underwriting  ri-ks  has  increas- 
ingly come  in  evidence.  The  sphere  of  underwriting, 
or  even  snh-underwriiing.  is  not  easily  accessible  to  the 
outsider,  however,  and  as  an  alternative  the  process 
of  "  stagging  "  first-class  new  issues  has  become  very 
popular.  The  premium  quickly  established  by  the 
India  Loan  in  April  demonstrated  the  faciUty  with 
which  the  "  stag  "  can  make  profits;  and  during  the 
past  month  the  whole  "House  '"  and  a  large  body  of 
the  public  literally  rushed  to  secure  allotments.  This 
circumstance  alone  explains  the  rapidity  of  the  over- 
subscriptions. The  following  list  illustrates  the  con- 
dition of  the  market  during  tlie  month:  — 

Issues  Over-subscribed  during  May. 


on  previous  months.  The  grand  total,  at  19  million< 
is  practically  the  same  as  in  April  and  lower  than  in 
[March  or  .January.  The  following  vidimus  shows 
comparative  figures  from  1907  to  date,  analysed 
according  to  the  type  of  issue  and  geographical 
destination :  — 

Capital  Issues  of   the  United  Kingdom. 

(OOO's  omitted.) 

Government 

and  Priv.ite 

Jlnnicipal  EnterpMse      Total  Home  Co'on'al  Foreistn 

£             £                f  £              £                 £ 

1907...      36.176     85,.320  131,436  42.029  28.481  60.926 

1908...      61.963    142.70.-I  204,668  58,789  60,.59«  8.5.283 

1909...      79.870    134.229  213,099  30.690  84.996  97.412 

1910...      58,653    173.490  232,143  43,089  83,407  10.i,646 

1911...      45,845    150.371  196,216  32,244  60,932  103.040 

1912...      47,519    163.818  211,337  51,294  64,407  96,635 

1913...      85.281    162.956  248,237  .50.709  99.569  97.958 

1914...    198.620    109.960  308.580  153.580  85.000  70.<XH> 


Koi-weffian  Govt. 
City  of  Sydney  ... 
Kestl6  &  An^lo-Swiss 

r^ondensed  Milk 
Lamson  Paragon 
Bnjnner  Mond  ... 
.Toseph  Nathan  &  Co. 
Cape  Explosives 

M.  B.  Foster  &•  Sons 
Metropolit.an  Electric 
Croydon  Ga.s 

ilelbonme  Board  of 
Worte 


0% 
6J" 


Issue 


I«an  at  88 

L  Debentiues  at  99 


8%  Preferoice  Sh.ires 
10% 

S%  Prcfe'rred  Ord!' 
71°^  1st  Mort  Deb. 

Stock  at  95 
Onlinarv  Shares 
7}%  Deb.  Stk.  at  95 
7}%Ked.  Pref.Stk 

at  96 

0J%  Inscr.  Slk.  at  99 


Xoniinal 

£ 

4.000,000 

1,000,000 

2,000,000 
250,000 

2,500,000 
300,000 

1,000,000 

50,000 

500,000 

120,000 

1,110.000 


Cash 

it 

3..520,000 

990,000 

2.000,000 

250,000 

2,500,000 

soo.noo 

950.000 
50,000 
4.55,000 

115,200 

1,036.000 


cent,  of  the  new 
The  outstanding 
provided  the  first 


12,860,000      12,166.200 

The  issues  over-subscribed  involved  net  cash  com- 
mitments of  £12,166,200  Including  purchases  of 
Government  securities  "  on  tap,"  the  total  conies  to 
£13,827,000,  or  seventy-five  per 
monej-  asked  during  the  month, 
loan,  the  Noi-wegian  Six  per  Cent 
example  since  pre-War  days  of  extensive  "  stagging. 
Quotations  0])ened  on  the  Stock  Exchange  at  a  modest 
premium,  which  quickly  disappeared  on  hea^y  realisa- 
tions, and  was  replaced  later  by  a  discount.  A  similar 
movement  wis  recorded  among  other  items  in  the  list, 
and  "  stag  "  profits  on  balance  reached  very  meagre 
dimensions.  The  investing  public  proper  will  no 
doubt  absorb  the  issues  vsith  ease  and  values  above 
par  be  again  established. 

Notwithstanding    the    apparent    activity    in     new 
issues,  offers  as  a  whole  showed  no  distinct  advance 


1915. 
1916. 

1917...1 
1918. .1 
1919 
Ja.  ... 
Fb.  ... 
Mr.  ... 
Ap.  ... 
My.  ... 
5  Mos. 
Je.  ... 
Jy  ... 
Ag.  ... 
Sp.  ... 
Oc.  ... 
Xv.  ... 
Do.  ... 
12  Mos. 
1920 
Ja.  ... 
Fl>.  ... 
Mr.  ... 
Ap.  ... 
My.  ... 
S  Mos. 
.Te.  ... 
.Ty.  ... 
-^g.  ... 
Sp.  ... 
Oc.  ... 
Xv.  ... 
Dc.  ... 
12  Mos. 
1921 
Ja.  ... 
Fb. 

-Air.   ... 
Apr. 
May 
5  Ifos. 


926,263 
678,889 

,296,364 
,185,457 

222.616 
37.816 
21,501 
27,477 
23.794 

333,204 
14.506 

394.636 
20,311 
26.875 
21,158 
15,075 
22.570 

848,335 

23,309 

56,834 

23.864 

13.198 

11.951 

129,156 

9,818 

5,127 

2.743 

6.596 

10.176 

11.317 

6.193 

181,126 

11.755 
11.614 
13.046 
9.315 
6.341 
52,071 


18.680 
10,216 


944,943      869.943 
589,005     564,005 


7.5.000 
25,000 


13,195  1,309,559  1,292,715 
29,081  1,214,538  1,201,891 


-Mav- 


Baiiks 

Breweries    ... 

Coal,  iron,  steel,  and 
engineering 

Commercial   and  in- 
dustrial   ... 

Electric  Ught 

Financial,  land   and 
investment 

Gas  and  -water 

Harbour  and  docks 

Insurance    ... 

Jlines 

Motors         

Nitrate        

Oil 

Rubber 

Railways     ... 

Shipping 

Tea  and  coffee 

Telegraph  and  tele- 
phone 

Tramways  ... 

Total        

Municipal    ... 
Government 

Grand  total 


1921 
£ 


329,0(X1 

7.068,670 
633,750 

292,5CKl 
1,336,00(.) 

1.298.(»0 
100,0(X> 


1.020.300 
144.915 
496.000 


12,719,135 
1.160,517 
5.180,876 


1920 
£ 
2,531.250 
71,000 

910,302 

19,244,861 


1919 
£ 
5(K1,0(Xi 


1,227,250 

7,161.293 
200.(X)0 


Otn.OOO         1. 
152,700 


68.250 
857,500 

250,000 
1,538,912 

1,531,250 


715.656 
36,000 

250.tXHi 
498,429 


100,01X1 
374,700 


600.000 


28,057,025   12,663,328 
6.876.144     — 
5,075.000   23,793.940 


7.494 
10.323 

9,062 

7.644 
12.663 
47,186 
15.170 
10.149 
14,046 

6,643 

18,818 

35.745 

36.041 

183,798 

39.651 
38.(>06 
55.904 
17.8^2 
28.1157 

180.160 
29.804 
18.266 
4,461 
14,286 
17,746 
27.472 
7.877 

300,072_ 

9.620 

2,566 
15.556 

9.683 
12.719 

50,155 


230,110 
43,139 
30,563 
35.121 
36.457 

380,390 
29,676 

404,785 
34.357 
33,518 
39,976 
50,820 
58,611 
1,032,133 

62,960 
95,440 
79,828 
31.080 
40,008 

309,316 
39,622 
23,393 
7,204 
20,882 
27,922 
38,789 
14,070 

481,198 

21,375 
14,180 
28,602 
18.998 
19,060 
102,226 


227.025 
43.799 
28,987 
3.5.005 
34.111 

368,927 
26,537 

402,526 
33,988 
31,616 
26.818 
45,439 
41.400 

977,251 

52,674 
90,817 
75,380 
28,323 
37.370 

284,564 
21,.521 
22,975 
5,536 
15,755 
24.520 
28,698 
9.993 

413,562 

14,897 
9.080 

19.707 
6.690 

10.511 

60,895 


14.927 
9,895 

3,085 

3,891 

429 

21 

1.149 

8,575 

2,016 

1,458 

85 

652 

7.423 

2.347 

6.229 

28,785 

9,187 
2.454 
3,039 
2,505 
2,188 

19,373 
5.896 
293 
993 
4,434 
1,306 
8,641 
2.607 

43,543 

363 
5.050 
3.315 
9.573 
4.212 
22,513 


1.917 


449 

1,147 

95 

1.197 

2,888 

1,123 

801 

284 

1,250 

5,735 

3,034 

10.982 

26,097 

1.099 

2,169 

1,409 

252 

450 

5,379 

12,205 

125 

675 

693 

2,096 

1,4.50 

1,470 

24,093 

6,115 
50 
5,580 
2,735 
4.337 
18,818 


1913 

£ 


781,.5(U 
7,095,832 


753,000 
892,410 

128.000 

125.00O 

80.000 

180.00(1 

61.50tl 

4.798.750 

1,427.993 

3,.5tX> 

297.000 
2,055,0tXi 

18,679,549 

2.429.532 

17,345.012 


1921 
£ 
754.000 
400,000 


-First   Five  Months- 


1920 
£ 
12,745.518 
669,270 


1919 
£ 
8,514,273 
100,000 


1913 
£ 
2.292.fKX> 
40.(X)0 


1,454,322      21,820,803      10,725,035        2,274,794 

21.813.063       96,835.286       16,24.5.472       13,280,237 
2,322,956         1,720,107         1,548,433         2,099,295 


1.540.000 

2,197.486 

441.1XK1 

1,298.0(XI 

420,200 

626,695 

12.4.57.211 

743.631 

546.(KX1 

3.082.260 

57.790 


6,843,157 
628,200 

2,179,841 
2.331.15.1 
6.024.262 

100.000 

4.785.9(11 

4.880.69fl 

1.116,(KXI 

14,210.635 

193,720 

3,039,6.50 
34.31X) 


2,115.656 
67,500 

250,000 
1.362.962 
4.587,786 
149.2.50 
159,346 
499,574 

260,000 


600,0tX) 


6,834,156 
1,489,410 

233.(XX> 

6.112,893 

174.736 

1.402,500 

2,162.782 

37.607.264" 

1.927.993 

436.500 

828,919 
3,721.663 


50,154,614    180,161,493      47,185,287      84,918.142 

11.671.313       30.050.243  —  6,460,859 

40.399.940      99.106,208     333,284,978       32,373,264 


19,060,528      40,008,169      36,457,268      38,454.093       102,225,867    309,317,944    380,470,265    123.752,265 
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It  will  be  note<i  that  the  issues  of  the  month  of  May 
just   ended,  at  19  millions,  arc  only  half    the  corre- 
sponding amounts  in  1920  and  1919.     The  figui'e  for 
private    enterprise  in    May  of  the  latter    year  tallies 
closely  with  the  present  level  of  12i  millions,  wliich 
falls  short,  however,  of  the  1920  figure  by  moi-e  than 
fifty  2>er  cent.      During  the  month  the  Colonies  and 
foreign  countries  each,  took   from  the  Capital  market 
4  millions,  making  an  aggregate  of  8  millions.     The 
latter  compares  favourably  with  the  previous  retui-ns 
in  tfhe    current    year,   and  is    more  than    double  the 
monthly  average  for  the  early  part  of  1920  and  1919. 
Home  requii^ements  ac<!ounted  for  lOi  millions  in  May, 
a  sharp  increase  on  the  previous  month  but  rather  less 
than  the  average  for  the  first  three  months.       "With 
retrenchment    in  British    Government    borrowing  the 
figure,  as  might  be  expected,  exhibits  a  marked  shrink- 
age as  compared  with  that  of  the  corresponding  periods 
of  1919  and  1920.       Aggregate  results  for  the  initial 
five  months  reveal  similar  trends — a  decided  contrac- 
tion under  the  heads  of  both  State  and  private  appeals, 
accompanied  by  a  notable  expansion  in  the  accommo- 
dation afforded  to  Colonial  and  foreign  intei-ests. 

At  the  foot  of  the  opposite  page  will  be  found  a 
comparative  tabular  statement  detailing  the  allocation 
of  new  capital  among  the  various  types  of  under- 
takings. The  only  items  registering  an  increase  as 
compai'ed  with  previous  yeai's  are  Gas  and  Water,  Oil, 
and  Electrical  Light  and  Power  undertakings.  The 
Employers'  Liability  Assurance  issue  of  .300,000  £1 
shares  (credited  .5s.  paid)  at  ;64  was  responsible  for 
the  fjreater  j)art  of  the  £1,298,000  appearing  under  the 
head  of  Insurance.  This  amount  comjiares  with  nil 
in  May  of  the  preceding  year,  but  the  figure  for 
the  whole  five  months  represents  a  sharp  decrease, 
similar  to  that  occm-ring  under  Bank  issues.  Com- 
mercial and  Industrial  flotations  amounted  to 
7  millions,  against  19  millions  in  May  1920  and 
7  millions  in  May  1913. 

Net  Cash  Issues  of  Foreign  Countries. 

(000 "s  omitted.) 

Switzer- 


U.S.* 

HoUaudt 

landt 

GermauyJ 

s 

m. 

Frs.' 

.Mk.s. 

1916 

469,448 

— 

— 

1917 

— 

466.523 

— 

— 

1918 

— 

6.35,211 

— 

— 

1919 

Jan. 

...    202.454 

— 

— . 

— 

Feb.      ... 

...    177.7S0 

— 

— 

— 

Jlarch  ... 

...    l:{4,i:!0 

■      — 

— 

— 

April    ... 

— 

— 

— 

— . 

12  mta.    ... 

— 

1,182,108 

61S,(X10 

— 

1920 

Jan. 

...    390,943 

— 

— 

767,000 

Feb.     ... 

...    257,007 

— 

— 

807,000 

Marcli  ... 

...    34(1.670 

— 

— , 

820,000 

April    ... 

— 

— 

— 

1,085,000 

12  ints.    ... 

— 

1,168,873 

563,000 

11,514,000 

1921 

Jan. 

...    339,008 

— 

— 

1.551,000 

Feb.     ... 

...    254,930 

— 

— 

2,393,000 

March  ... 

...    169,629 

— 

— . 

809,000 

April    . . . 

— 

— 

— 

[2,834,000 

*  Commercial  and  Financial  Chronicle  of  New  York. 

t  Rotterdamnche  Bankrereeniging. 

X  Swiss  Bank  Corporation, 

§  Stenger,  Hoffman  tfc  Co.,  Berlin. 
New  flotations  in  the  United  States' for  tlie  liist  two 
months  of  the  year  'showed  little  reduction  from  the 
boom  level  of  1920,  but  the  month  of  ]\larch  rel:orde(l 
a  sharp  break,  mainly  due  to  the  congestion  of  the  pre- 
ceding months.  Current  figures  for  Holland  and 
Switzerland  are  not  to  hand.  It  is  interesting  to  note 
that  for  both  these  countries-  the  1920  totals  are 
slightly  below  the  previous  figures,  the  exjilanation  in 
the  latter  case  being  the  lower  standard  of  Government 
borrowing.  Ths  trend  of  the  German  Capital  market 
provides  an  interesting  comparison  with  that  in  .\llied 
countries.  The  monthly  average  in  the  early  part  of 
1920  came  to  800  million  marks,  but,  instead  of  shrink- 
ing, grew  to  2,000  millions  by  the  end  of  the  year,  at 
which  level  it  has  been  maintained  in  the  present  year, 
the  tendency  being,  if  anything,  to  rise. 


THE  GOLD  STANDARD. 

TuE  question  of  ihe  possibility  of  an  ultimate  reversion 
to  a  gold  standard  for  currency  forms  one  of  the  most 
controversial  topics  at  the  present  day,  and  it  is  one, 
moreover,  wliich   must  in   tmie  be  consideied  by  all 
those  countries  that  depend  now  on  a  purely  fiduciary 
paper  money.     In  this  connection  the  remarks  of  the 
Chaimian  of  the  Crown  Mines  at  the  annual  meeting  of 
the  Company  in  Johannesburg  on  May  2U  will  be  of 
interest,  as  coming  from  one  who  has  had  a  long  ex- 
perience of  the  function  of  gold  as  a  basis  Ijoth  for 
currencj^  and  for  industrial  purposes.     The  Cliainuan 
expressed  the  opinion  that  bitter  experience  of  the  evil 
effects  of  paper  money  would  eventually  force  the  world 
back  to  the  gold  standard:     "A    state   of    equitable 
equilibrium  between  industries  wa^  unachievable  with- 
out sound  money  and  without  a  measure  of  value,  and 
no   contrivance  of    man,    however  ingenious,     would 
enable   sound    money    to    be    made    out    of    paper." 
Naturally,  for  gold-mining  companies  the  question  is  of 
paramount  interest,  for  the  alxilition  of  gold  as  a  mone- 
tary comniodity  woidd  obviously  bring  about  a  great 
fall  in  its  value.     But  though  for  most  counti-ies  the 
difficulties  in  the  way  of  restoring  the  gold  st^andard 
are  very  great,  yet  no  country  that  possessed  a  gold 
standard  before  the  War  has  yet  resigned  itself  to  the 
prospect  of  a  perpetual  banishment  of  the  metal  Ironi 
the  financial  system.     In  view,  however,  of  the  enor- 
mous ditficulties  in  the  W'ay  of  reverting  to  a  gold  basis, 
few  countries,  wifli  the  exception  of  the  United  King- 
dom and,  of  course,  those  nations  where  convertibility 
of  the  paper  currency  has  been  maintained,  have  so 
far  matle  any  conscious  effort  towards  that  end.     The 
policy    agreed    upon,    however,    at    the    Internatiorjal 
Financial  Conference  at  Brussels,  embracing  as  it  did 
the  gradual  reduction  of  paper  currency,  implied  as  its 
object   the  ultimate  restoration  of  the  gold  standard. 
Tliis  is  sufficient  to  account  for  the  fact  that  no  attempt 
has  been  made  By  the  League  of  Nations  to  fomiulate 
an  alternative   currency  system.       Many  economists, 
liowever,  despairing  of  ever  reverting  to  the  pre- War 
position,  have  put  forward  various  schemes  for  achiev- 
ing a  stable  currency  without  the  use  of  gold,  but  these 
schemes  are  not  likely  to  meet  w-ith  general  approval ; 
indeed     they    could    not    operate    successfully     until 
•financial    organisation    has    attained    a     much    more 
ailvanced  stage  of  development. 

The  progress  of  international  banking  and  the 
evolution  of  the  credit  system  will,  perhaps,  ultimately 
make  it  possible  to  dispense  with  the  imperfect  gold 
standard,  but  until  that  time  comes  gold  will  be  re- 
tained in  its  traditional  function — the  standard  of  value 
and  the  regulator  of  international  price-levels.  At 
present,  however,  it  is  apparent  that  even  the  most 
advanced  countries  are  unable  to  maintain  stability  of 
values  in  the  absence  of  a  gold  convertibility  for  the 
currency,  and  are  forced  to  experience  the  alternative 
of  violent  'Hnctuations  in  commodity  prices  and  foreign 
exchanges.  Accordingly,  conditions  in  all  Continental 
countries  have  been  characterised  by  a  series  of  alter- 
nate periods  of  inflation  and  deflation,  entailing  results 
even  more  disastrous  than  they  formerly  produced  in 
tlie  most  backward  of  the  South  American  Republics. 

But.  however  desirable  may  be  the  re-establish- 
ment of  ihe  gold  standard,  the  difficulties  in  the  way 
aie  enormous  and,  in  the  case  of  some  countries, 
almost  insurmountable.  If  it  is  ever  to  be  restored  it 
can  only  be  done  as  the  result  of  many  years  of  gradual 
recession  in  price-levels,  accompanied  by  free  move- 
ment of  commodities  internationally  until  the 
exchanges  again  retui-n  to  the  old  parities.  \t  the 
moment  we  are  experiencing  some  of  these  difficulties. 
for  the  present  world-wide  economic  crisis  was 
precipitated  partly  by  an  attempt  on  the  part  of  some 
countries  to  reach  out  after  a  gold  currency.  In  this 
matter  we  are  between  the  Scylla  of  an  unstable  paper 
currencv,  with  all  its  attendant  evils,  and  the  C'harybdis 
of  a  collapse  of  trade,  and  at  the  moment  we  are  near 
to  being  engulfed  in  the  latter.     It  cannot  be  ignored 
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dial,  llioiigh  file  financial  position  is  now  inlierenlly 
sounder  than  it  was  twelve  months  ago,  and  the 
gold  standard  brouglit  neai-er  to  reahsation,  j-et  this  has 
been  done  at  a  cost-  to  industry — of  which  finance  is, 
aft^er  all,  but  the  handmaiden — ^that  is  obviously  too 
great.  A  slackening  of  production  is  always  undesir- 
able ;  it  involves  either  a  lessening  of  the  national 
wealth  or  .a  diminution  of  national  savings,  with  its 
corollary  of  a  reduced  rate  for  the  creation  of  fresh 
cajiital.  If  very  pronounced,  it  affects  profoundly  the 
general  development  of  the  country :  it  lowers  the 
standard  of  living,  liinders  the  spread  of  education, 
impairs  national  efficiency,  and  retards  the  growth  of 
population.  National  progress  must  wait  on  the  pro- 
duction of  wealth,  and  when  the  output  of  commodities 
and  the  accumulation  of  capital  are  seriously  curtailed 
in  a  great  crisis,  such  as  the  present,  instead  of  advance- 
ment there  is  a  retrogression,  whose  effects  are  not 
merely  temporary  but  cumulative.  It  is  this  latter 
aspect  that  is  peculiarly  disquieting  at  the  present 
time.  Were  deflation  gradual  it  would  be  accom- 
jianied  by  a  more  even  distribution  of  wealth,  and  the 
consequent  increase  in  the  consuming  power  of  the 
community  as  a  whole  would  in  time  more  tlian  com- 
pensate for  the  set-back  to  industry.  The  most  cursory 
survey  of  the  existing  situation,  however,  will  make 
it  plain  that  industry  has  suffered  so  severely  from  tlie 
fall  in  prices  that  production  lias  been  greatly  restricted 
and  that  unemployment  has  become  so  prevalent  that 
the  general  consuming  power  of  the  community  has 
diminished  instead  of  increasing. 

IT  any  future  attempt  at  dellation  comes  to  be  made 
it  slioidd  only  be  etnbarked  upon  with  the  greatest 
caution,  and  must  be  guided  by  the  experience  of  tlie 
jiast  twelve  months,  which  has  shown  that,  while  the 
financial  authoiities  can  readily  initiate  a  policy  of 
deflation,  once  the  movement  is  started  it  passes  teyond 
their  control,  and  if  the  fall  in  prices  develops  too  great 
a  rapidity  they  are  povverless  to  impose  a  check;  it  is 
also,  much  easier  to  disturb  existing  value-ratios  than 
to  control  the  subsequent  readjustment  about  a  lower 
price-level.  In  this  connection,  however,  it  is  ini- 
jiortant  to  recognise  that  the  control  of  finance  during 
the  fall  in  prices  under  discussion  was  weakened  by 
the  fact  that  a  very  powerful  factor  in  that  recession 
has  l>een  a  diminished  buying  capacity-  both  at  home 
and  in  the  impoverished  nations  abroad.  No  remedial 
financial  measures,  had  they  been  adopted,  would  have 
jirevailed  against  the  influence  of  this  factor.  It  is 
clear,  at  any  rate,  that  the  power  oC  finance  is  not  great 
enough  to  control  a  campaign  of  deflation  at  all  stages. 
To  Ive  carried  out  under  ideal  conditions  a  campaign  of 
deflation  should  be  undertaken  bv  all  couiitries 
at  the  same  time  and  should  be  subject  to 
international  direction:  it  would  involve  absolute 
freedom  of  trade  and  something  like  an  inter- 
national- pool  of  credits.  In  the  international 
sphere  the  object  should  be  to  make  price-levels  in  all 
countries  decline  simultaneously,  and  as  nearly  .as 
jiassible  at  the  same  rate,  until  the  exchange  of  each 
coLintry's  currency  reached  the  parity  with  the  United 
States  dollar.  As  regai'ds  internal  conditions  in  each 
country,  an  ideal  system  of  deflation  would  demand  that 
the  prices  of  all  commodities  should  decline  simultane- 
ously and  at  the  same  rate.  "Wholesale  prices  would 
naturally  l>e  the  first  to  be  affected,  but  the  periods 
between  the  initial  fall  in  wholesale  prices  and  retail 
prices,  and,  subsequently,  costs  of  production,  should 
be  short-ened  as  much  as  possible.  Such  circum- 
stances would  ensure  the  minimum  of  disturbance  to 
the  domestic  and  foreign  trade  of  each  country.  Above 
all.  it  should  be  recognised  that  the  period  of  deflation 
must  l>c  spread  over  a  period  of  several  years.. 

The  financial  situation  of  the  United  States  at  the 
)iresent  day  illustrates  strikingly  one  of  the  incidental 
difficulties  to  a  recoveiy  of  the  gold  standard.  The 
United  States  has  at  no  time  really  departed  fronr  the 
sold  standaixl.  though  the  free  gold  market  in  New- 
York  had  to  be  suspended  for  a  time.     The  country 


has,  moreover,  become  the  creditor  of  ahacst  all  otlier 
nations  to  a  vast  extent.  The  result  is  that  a  large 
part  of  the  world's  stock  of  gold  has  gra\-itated  to  the 
United  States.  Practically  since  the  commencement 
of  the  \Yar,  with  the  exception  of  a  period  of  nine 
months  after  the  lemoval  of  the  embargo  on  export 
of  the  metal  in  June  1919,  the  country  has  been 
steadily  imporiing  gold,  and  the  inflow  is  more  pro- 
nounced at  present  than  it  was  at  any  time  proviouslv. 
The  total  imports  from  July  1,  1914,  to  March  31, 1921 , 
amounted  to  $•_', 528. 036.000,  and  the  total  exports  to 
$1,54.5,600,000,  making  a  surplus  of  $982,436,000  in 
favour  of  imports.  If  we  add  to  this  the  jirodiiction 
of  gold  during  the  jieriod  in  the  United  States — 
$504,278,000— we  get  a  total  of  $l,4Sfi,714,000, 
representing  the  net  inci'ease  in  the  stock  of  gold  be- 
tween the  beginning  of  July  1914  and  tlie  end  of  last 
March.  The  stock  of  gold  in  the  country  at  the  com- 
mencement of  the  \Yar  was  $1,268,398,000,  and, 
accordingly,  the  stock  at  the  end  of  Mai'ch  last  sliould 
be  approximately  $2,755,112,000 — an  increase  of 
117  per  cent.  The  redistribution  of  this  increase 
would  mean  that  other  countries  should  export  more 
commodities  to  the  United  States  than  they  imported 
from  that  country.  Besides  the  remoteness  of  such 
a  possibility,  and  the  probability  that,  even  if  feasible, 
the  United  States  itself  would  tiy  to  check  the  move- 
ment -bv  tlie  imposition  of  import  tariffs,  there  is  also 
the  great  disturbance  it  would  involve  in  the  finan- 
cial position  of  the  United  States.  The  bulk  of  the 
imported  gold  has  been  absorbed  by  the  banking  sys- 
tem, with  the  result  that  the  total  gold  reserv^es  of 
the  twelve  Federal  Eeserve  Banks  at  present  stand  at 
$2,392,950,000.  If  a  large  portion  of  this  gold  had  to 
be  re-exported,  obviously  the  credit  superstructure  of 
which  it  forms  the  basis  would  have  to  be  reduced 
substantially,  and  this  could  hardly  be  accomjilished 
without  severe  restriction  to  trade. 


,S  S          Gross             S  Gross 

456,979  398,440      87-?  58,5,39  12-8 

405,001  384,230      94-9  20,772  5-1 

469,785  441,333      94-0  28,542  60 


AMERICAN   RAILROAD  EARNINGS. 

The  gross  earnings  of  American  railroads  that  file  re- 
turns with  the  Interstate  Commerce  Commission 
amounted  in  March  last  to  $456,979,000,  of  which 
operatins  expenses  absorbed  $398,440,000,  or  87.2  per 
cent.,  leaving  net  earnings  at  $58,539,000,  or  12.8  per 
cent.  Comparative  figures  for  preceding  months  are 
set  out  in  the  following  table :  — 

Mouthlji  Operathui  PiCRiilts. 

(000 's  omitted.) 

Gross      Operating  Xpt 

Karnings     Expenses     %  of     Revenue  %  of 

1921                                 "                         '  ' 
Mar. 
Feb. 
Jan. 
1920 

Total  for  Yeart   6,204,875    5,742,952     92-6     461.923  7-4 

IX'c.          ...      539,198        487,875      90-5        51,32:!  9-5 

Nov.         ...      .592,278        506,499      85-5        8.5,779  14-5 

Oct 633,853        515,854      81-4      117,999  18-fi 

Se])t.         ...      594,192        491,863      82-8      102,329  17-2 

Aufi.          ...      441,423        513.277    116-2        71,854*  — 

Julv          ...      467,352        448,524      96.0        18,828  4.0 

June         ...      4:50,931        406,784      94-4        24,147  5-6 

Mav          ...      387,330        :558,646      92-6        28,684  7-4 

Apiil        ...      385,681        373.883      97-0        11,798  S-tc 

Mar.          ...      458,462        418,580      91-3        39,882  8-7 

Feb.          ...      424,172        414,937      97-9          9,2:35  21 

Jan.          ...      494.706        408,797      82-7        85.909  17-3 

1919 

Total  for  Yesrt    5,178,639    4,412,763      85-2     765,876  14-S 

Der.          ..,      443.124        405.606      91-6        37,518  8-4 

Nov.         ...      438.038        389,793      89-0        48,245  11-0 

Oct.          ...      .503,282        400.219      79-6      10:J.O63  20-4 

Sept.         ...      480.409        386.985      80-6        93,424  19-4 

Aug.         ...      367.866        278,447      75-7        ,89.419  24-:; 

Jul.v         ..       401.376        313,427      78-2        87.949  21-.S. 

June         ...      369.226        304.800      82-6        64,426  17-4 

Mav          ...      348.701        297.645      85-4        51.056  14-6 

April        ...      372.828        ;?31,190      889        41,638  11-1 

Mar.         ...      347.090        319,887      92-2        27,203  7-S 

Feb.          ...      348.750        321.632      92-3        27,118  7-7 

Jan.          ...      392.927        356,828      90-9        36,099  91 
*  Peficieno.v.         t   Revised  figures. 
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It  will  be  observed  that  gross  earnings  in  March 
actually  fell  short  by  $1,483,000  of  those  in  the  coiTe- 
spondiiig  month  of  1920,  despite  the  increase  in  freight 
rates  of  fortj'  per  cent,  allowed  in  the  intenal  to 
Eastern  railroads,  thirty-five  per  cent,  to  Western  rail- 
road, and  t\\enty-five  per  cent,  to  Southern  and 
Mountain  Pacific  raihoads.  These  increases,  together 
with  an  advance  in  Pullman  rates  of  fifty  per  cent., 
and  in  passenger  rates,  excess  baggage,  and  milk  rates 
of  twenty  per  cent,  came  into  force  at  the  close  of  last 
•Vugust  and  were  expected  to  yield  an  addition  to  gross 
railroad  revenues  of  $1,500,000,000  .per  annum,  or 
$12-5,000.000  per  month.  That  the  calculation  has 
l)roved  so  hopelessly  out  of  accord  with  the  facts  is 
due  solely  to  the  business  depression  in  the  United 
States  and  tlie  consequent  diminution  in  railroad  traffic 
of  practically  all  kinds.  The  decreased  volume  of 
traffic  was  handled  by  a  smaller  labour  force  and 
naturally  peiinitted  a  reductibn  in  almost  all  classes 
of  expenditure.  Hence  the  unusual  result  that  tfee 
smaller  gross  revenue  in  March  1921  yielded  a  higher 
net  reven\ie  than  did  the  large  gi'oss  earnings  of  March 
1920.  The  increase  is  considerable,  amounting,  as 
may  1x5  seen  from  our  first  table,  to  practically 
$20,000,000. 

The  working  result  of  thirty  of  the  leading  railroads 
in  March  are  given  below.  They  display  the  same 
features  as  the  aggi-egate  figures,  a  decline  in  revenue 
being  more  than  offset  by  a  contraction  in  expenses, 
thus  leaving  an  addition  to  the  surplus.  The  quarter's 
returns  are  not,  however,  very  cheerful.  If  we  take 
the  figures  for  the  thirty  raihoads  piven  below  we  find 


that  revenue  in  tho  quarter  ended  Maix-h  last  amounted 
to  $983,889,830,  as  compared  with  $1,033,979,191  in 
the  corresponding  period  of  1920,  a  decline  of  4.3  per 
cent.,  wlule  expenditure  declined  bv  only  2.6  per 
cent.,  from  $928,434,279  to  $904,236,329,  thereby 
causing  a  reduction  in  surplus  from  $105,544,912  to 
$79,653,501.  These  poor  i-etums  have  doubtless  been 
responsible' for  the  general  quietness  of  railroad  stocks 
in  the  New  York  market  in  recent  weeks.  Such  trad- 
ing as  has  taken  place  has  been  chiefly  on  professional 
account,  and  the  various  price  movements  are,  there- 
fore, but  a  slight  indication  as  to  the  lack  of  confidence 
or  otherwise  of  the  investing  pubhc  in  railroad  stocks. 
Prior  to  a  revival  in  trade,  traffics  will  be  Ught,  gross 
earnings  small,  and  the  amount  available  for  dividends 
will  be  curtailed,  unless  in  the  interim  there  is  a  drastic 
cut  in  operating  expenses.  The  outstanding  difficulty 
is,  of  course,  connected  with  the  labour  problem,  and 
until  the  various  questions  at  issue  with  different  classes 
of  railroad  workers  are  cleared  up,  it  is  difficult  to 
anticipate  any  marked  revival  in  raikoad  stocks, 
especiallv  as  the  end  of  the  business  depression  either 
in  the  United  States  or  throughout  the  world  is  not 
yet  in  sighf,  though  many  profess  to  distinguish  a 
more  cheerful  undertone  in  a  number  of  the  markets 
for  primary  and  other  commodities.  The  announce- 
ment of  the  Railway  Labour  Board  that  wages  will  be 
reduced  by  12  per  cent,  affords  a  tardy  measure  of 
relief  to  the  companies,  and  a  saving  of  $400,000,000 
per  annum  is  anticipated  in  the  wages  bill.  The  delay 
in  making  the  wage  reductions  effective  is,  however, 
causing  disappointment. 


RETURNS    FOR    MARCH    1921    AND    1920. 


New  York  Ceatral*       

Sonthern  Pacific*  

A.tchisoi],  Topeka  &  Santa  Fe' 

Baltimore  &  Ohio         

(Jaion  Pacific* 

Chicasro.  ^lilwaukee  &  3t.  Paal 

Chicago  &  N".  We3t«ra  

niinots  Central 

Ghicasro,  Rock  Island  &  Pacific 

IrtaisTille  &  Nashville 

New  York,  N.H.  &  Hertford 

Great  Northern  

Missouri  Pacific  

Erie*       

St.  Loiis  &  San  Franc'sco* 

Philaielphia  •&  Reading  

Chesapeake  &  Ohio       

Boeton  S^  Uaine  

Wabi3h 

Miimeapolis,  St.  Paul  &  S.S.M. 

Delaware  &  Hadson     

New  York.  Chicago  in  St.  Louis 

Alabama  Great  Southern         

Union  RR.  (of  Penn.) 

Pennsylvania  Co.f        

Chicago,  Burlington  &  Qoincy 

SoQthem  Railway;       

Northern  Pacific  System  •       

Pittfibur^h,  Cincinnati,  €bicago  &  St. 

Loais  t  

Norfolk  &  Western       


Grand  Total  ...     340,241,150 

*  Including  ertensions  and  subsidiary  lines. 


, Reveuut 

iU   ii-iivil ^, 

^— Emenditura  in 

ilareti , 

. SarpiU5  of 

Revenue  ia  SLnrch v 

1921 

1920 

1921 

1920 

1931 

1930 

S 

$ 

S 

t 

t 

« 

44,1.5S..r5.-! 

4.1,615,385 

36,824,374 

41,lU9,9.55 

-i-   7.333,979 

H-  4,965,430 

:;2.SS4,4i!l 

21,370.822 

18.180,391 

13,147,887 

+  4,704,070 

+  3,222,933 

18,316,172 

13.828,378 

15.390,228 

15,570.8.>4 

+  2,925,9+4 

-;-  3,257,524 

ll!,-217,393 

16,762,298 

13  280.154 

16,393,789 

+  2.937,244 

-^  1,368.509 

13,773.f.S3 

15.536.370 

10,031,990 

10,519.206 

+  3.751,693 

—   .\.)17,164 

11. 995.681 

12.769,763 

11.119,500 

11.186,439 

+      876 180 

-^   1  .583,324 

12.353,734 

11,8.53,273 

11.076.639 

10,910,009 

-i-  1,277,095 

—      943,264 

1 1.37S,7«2 

11,062.2U 

9,080.637 

9.3.53.897 

+  3,598,124 

—   1,706.344 

1 1.281. 760 

.  9,874,475 

8.863.912 

8.691,795    . 

+  2,397,847 

-   1,179,679 

l'i.027,704 

10.566,042 

9  356,193 

8.771,558 

+      471,510 

.-  1.794,483 

9.831,936 

9,050,871 

9.376.680 

9.373.773 

+      433,255 

—      322,901 

7,069,733 

7.720,070 

6,701,356 

S.213,.555 

+      368,376 

—      493,484 

8,9.58.854 

8.533,721 

8,371,4.52 

8  .522,613 

+      587,402 

~        13,107 

9,.Hil.92tt 

9..547.301 

9.749.534 

9..56.5.0S7 

—      208,608 

—        17,786 

7,3.'(2.621 

7.551,495 

5.69'>.374 

.1.810.735 

+  1,542.247 

-  1.740,760 

r..«5.5,932 

7.204.576    ^ 

6.141.751 

i;.361,S53 

+      514,171 

-^      842.722 

r,.367.343 

6,716.231 

.->.294.285 

5,902,804 

+  1,073,058 

-i-      813,426 

11.394,817 

6,149,318 

ii.511,126 

7,188,362 

—      116,308 

—  1,038,843 

-■..189,751 

4.484,523 

4.487.941 

4,313,007 

-1-       701,810 

—        28.183 

S.322.569 

3,347,248 

3.336,877 

3,124.814 

—        14,307 

—      122,433 

3.632,906 

3.0.54.31.1 

.-,.444.118 

3,047,433 

-!-      188,787 

-           6,907 

2.277.047 

2,306.535 

1.835.800 

1.778,356 

+      441,247 

+      328,179 

790.759 

823,405 

747.380 

M2.910 

+        43.379 

—      180,493 

789,243 

669.333 

806.S1O 

72.5,045 

—        17,067 

—        35,712 

42,370,128 

41.114.740 

37.820.771 

42,>ill.985 

+  4,519,357 

—      897,245 

13.753.278 

13,895,875 

10,075,797 

12.274,216 

+   3,677,480 

+   1,621,6-58 

11.153,007 

11,879,409 

9,91.5,252 

9.571,017 

+  1.237,754 

+   2.308,393 

7,018,556 

8,247,855 

6,305,491 

7.155,163 

+       713,064 

-r  1,093,693 

9.374,343 

9.012,516 

7,577,076 

8,730,681 

+  1,797,265 

-r-      281,834 

6,149,710 

6,683,378 

■      5,591,883 

6,251,875 

+       357.826 

-r      4Sl,3tl3 

343,133,987  293,175.272  311,9tJ'..i>73 

t  Part  of  the  PennsylTania  System. 

RETURNS   FOR    1921    AND    1920. 


+  •I7,0155,SS-1  -i-31,l«^;311 

Part  of  Sonthem  Railwajr  Sjsteni. 


Riilroad 

New  York  Centril=... 

Southern  Pacific*     ...  

Atchison,  Topeka  i  sauta  i  e" 

Baltimore  &  Ohio 

Union  Pacific*  

Chicago,  Milwaukee  Si  St.  Paul 

Oiica^o  &  N.  Western       ...  .      

Illinois  Central  

Chicago,  Rock  Island  ^'c  Pacific 

LouisviUe  &  Nashville         

New  York,  N.H.  &  Hartford        

Great  Northern         

Missouri  Pacific        

Erie*  , 

St.  Louis  ir  San  Francisco*  

Philadelphia  Si  Reading     

diesapeake  &  Ohio 

Boston  and  Maine 

Wabash  

Minneapolis.  St.  Paul  &  S.S.M 

Delaware  &  Hudson  

New  York,  Chicag:o  Si  St.  Louis 

Alabama  Great  Southern 

Union  RP..  (of  Penn.)        

Pennsylvania  Co.t 

Cluca^o,  Burlinarton  &Quincy        

Southern  Railwayl 

S'orthem  Pacific  System*  ... 

Pittsburgh, Cincinnati,  Chicatro&St.  Louisf 

Norfolk  Si  Western '.         


T.nna...  1     t«    Xf.... 

:h  31.  1921 ^ 

Surplus  of  Deficiii 

—  Jiinua>ry  1  to  March  31 

19-20 

Revenue 

Eipejsai 

Revenue 

£xpeQses 

$ 

t 

$ 

S 

S 

129.112,950 

116,403,866 

4-12,709,084 

139,93-5.920 

121.337,410 

64,421,550 

33,031,198 

-+-11.390,352 

02,987.813 

33,163,046 

53,482,973 

48,570,634 

+  4,912,329 

61,623,-541 

43.7.55,286 

48,238,909 

43,474,119 

+   5,764,790 

48.711.99S 

47,743,267 

38,3.59,125 

31,590,895 

-f-  6,768,230 

49,325.043 

32,347,115 

33,733,582 

33,071,340 

+      664,242 

38,888,309 

37,629,208 

34,800,037 

33.551,572 

+  1,248,454 

>>;.127,270 

34,039,785 

35,044,193 

28,0-54,934 

-f-   6.989,237 

04,111.934 

2S,5l;.6-J6 

31,097,327 

26,773,946 

+  4,323,381 

31,937,236 

27.086,395 

28,690,064 

29,285,115 

—      595,051 

3.l,947.2;3 

20,933,123 

26,465,787 

28,453,163 

—  1,807.376 

2i;.2;!i.»0S 

27.151,076 

19,213,454 

19,486,963 

—      273,509 

■::■  I  ■-■4. 823 

23.919.117 

26,867,837 

25,175,410 

-i-   1.692,397 

2s,J7:;,S79 

24,300,379 

27.919,819 

28,273,410 

—      353,591 

l'.\718.027 

2S.-'25,773 

21,536,465 

16,926,027 

-  4,610,438 

■.•2.3;6.595 

18,379,158 

21,122.999 

19,509,899 

4-   1,613,099 

2'l,.-.--7,025 

19,S67,-I8S 

18,764.5.33 

17,078.976 

-i-  1,685,5-56 

19.373.122 

16.614.113 

IS.293.S37 

20,544,615 

—  2,250,777 

ir.  i:",i02 

20,-32.1..511 

- 

1  1, 137,572 

12,969,186 

-^  1,368.386 

;:•....  i;.363 

13,29^.'.382 

9,390.871 

10,453,036 

—      863,154 

1  •..'.■■,>,70-l 

9,3-ir,.'>65 

11,309,324 

10,710,078 

+      569,446 

S.21.1.S53 

8,813.239 

- 

<;,187.747 

5,238,095 

-r  1,249,652 

6,578.115 

5,274,797 

2,474,788 

2.334,155 

+      130,633 

•.■..••"••■.649 

2,047,.i.iS 

2,692.542 

2,428,230 

-*-      264,312 

■-•■.'.298 

"'  ' ■"'  ~  '* 

121,591,915 

118,675,113 

+  5.919,803 

•    "  •■'75 

' 

39,879,750 

31,384,483 

+  8,495,207 

•-.-38 

31,644,265 

30,264,348 

+   1,379,916 

,M, i-4.560 

19,248,807 

18.523,493 

+      723.313 

•J--.,S2I.402 

23,217,673 

24,710.312 

■+■      307,361 

27.liO.'i.l23 

19,246,047 

17,237,679 

+  2,008,367 

19,756.291 

Surplus 
t 

18,59S,510 

9.824,769 

17  868,255 

969,7Sll 

16.977,928 

1.269.30U 

:',.I97,IS1 

5,894.308 

4,870,84" 

4.012,149 

871,167 

1,205,405 

1.173.499 

•     1.3'J7.746 

3.997,437 

689.537 

2.759..,.l'i 

2.753.108 

319.98.1 

877,139 

569,.''8o 

1,30.-..318 

559.1.111 

rJ6.318 

lii.6S6.368 

:'.r,  12.2:6 

.,   .:;:;, 1M15 

.  "28 

•29 

;  ..--■.HI 


Grand  Total       •JS3,SS9,8S0  904,236,329  -»- 79,653,5iJl  1,033,979,191  928,434,279  -103,541,912 

•  loolttJiaj  ctMnsiaas  and  sabsiOi-iry  lines.  t  Part  of  fie  Pennsylvania  system.  \  Part  of  the  Soathem  Kailwav  System. 
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PERU.— II. 

A  NECESSARY  PRELIMINARY. 

Those  who  have  the  real  interests  of  South  America 
at  heart,  and  the  particular  interests  of  each  of  the 
ten  Eepublics,  should  carefully  consider  what  is  the 
most  practicable  way  of  developing  the  enormous  re- 
sources contained  in  that  vast  continent.  South 
America,  as  we  have  explained  upon  various  occasions, 
is  perhaps,  taken  altogether,  the  most  fertOe  and 
naturally  the  richest  of  all  the  continents.  The  greater 
part  of  the  vast  continent  of  Asia  is  infertile  to  a 
remarkable  degree.  Nearly  half  of  Africa  is  desert  or 
semi-desert.  Europe,  because  it  has  been  cultivated 
and  inhabited  by  a  highly  intelligent  race  of  human 
beings  for  such  a  prolonged  period,  is  relatively  fertile. 
It  is  fertile,  however,  bec'ause  it  has  been  so  carefully 
cultivated,  and  with  the  knowledge  so  far  at  our  dis- 
posal means  have  been  taken  to  obtain,  in  a  sense, 
the  best  results  which  the  soU  is  capable  of  affording. 
Naturally,  if  Europe  were  in  the  wild  state  that  the 
greater  part  of  the  continent  of  South  America  is  in 
it  would  be  relatively  an  infertile  continent.  South 
America,  on  the  contrary,  possesses  a  natural  degree 
of  fertility  which,  as  we  have  explained  upon  various 
occasions,  is  found  nowhere  else  upon  the  earth's  sur- 
face. Consequently,  we  have  devoted  an  immense 
amount  of  space  to  discussing  the  economic  prospects 
and  potentialities  of  the  continent  of  South  America, 
because  we  regard  that  area  of  the  earth  as  capable  of 
affording  in  a  larger  measure  than  is  the  case  else- 
where supphes  of  food  and  raw  materials  for  several 
generations.  It  will  be  necessary,  however,  as  we 
began  this  article  by  saying,  if  South  America  is  to 
be  properly  developed,  to  carefully  consider  the 
methods  whereby  that  end  can  be  attained  with  a 
reasonable  prospect  of  success.  There  is  very  little 
of  South  America  where  it  would  be  practicable  for 
a  small  band  of  enterprising  men  v\ith  little  or  no 
resources  to  achieve  any  considerable  measure  of 
success. 

Peru  is  a  country  which  peculiarly  demands  care- 
ful consideration  for  its  practical  economic  develop- 
ment. It  is  easy  to  say,  and  it  is  perfectly  true,  that 
the  great  need  of  Peru  is  immigration  and  improved 
transjKDrtation  facilities.  Immigration,  as  recent  events 
have  amply  demonstrated,  is  impracticable,  and  will 
always  remain,  with  our  present  knowledge,  im]iractic- 
able  unless  means  are  taken  whereby  the  immigrant 
will  find  conditions  prepared  ready  for  his  reception. 
In  other  words,  before  any  appreciable  growth  in  the 
Peruvian  population  will  be  practicable,  vast  sums  of 
money  will  require  to  be  spent  to  employ  the  energies 
of  the  immigrant  to  any  real  advantage.  For  con- 
venience the  country  may  be  divided  into  three  gi-eat 
zones.  There  is  the  coastal  area,  which  now  grows, 
and  is  capable  of  growing  to  a  much  greater  extent 
than  at  present,  sugar  and  cotton,  which  demand 
imgation  upon  a  very  extensive  scale.  Until  the 
coastal  lands  are  thoroughly  irrigated,  which  would 
mean  the  expenditm-e  of  a  very  large  capital,  nothing 
can  be  exi>ected  to  grow  in  these  arid  regions.  It  has 
been  proved,  however,  beyond  dispute  that  when  these 
coast  lands  are  once  imgated  the  percentage  yield  per 
unit  is  so  great  that  the  return  on  capital  invested  is 
very  much  in  excess  of  what  could  be  expected  from 
the  enjployment  of  capital  upon  lands  subject  to  vary- 
ing climatic  conditions.  Above  the  coastal  area  is  the 
great  central  plateau.  But  this  central  plateau  can 
only  be  reached  by  scaling  exceedingly  high  mountains. 
Railways  have  been  built,  and  more  railways  will  re- 
quire to  be  built,  to  enable  the  traveller  to  reach  the 
plateau  from  the  Pacific  coast.  Naturally,  the  build- 
ing of  railways  in  such  a  region  is  exceedingly  costly, 
and  the  upkeep  of  the  lines  even  when  they  are  built 
is  itself  a  ver\-  expensive  entei-prise.  Part,  of  this  plateau 
region  is  so  elevated  that  it  is  of  very  little  value 
except  for  the  rearing  of  sheep.  An  appreciable  propor- 
tion, however,  is  situated  at  an  elevation  which  would 


enable  it,  were  it  carefully  cultivated,  to  produce  many 
of  the  cereals  and  plants  with  which  we  are  acquainted 
in  the  temperate  regions  of  the  earth.  There  is,  then, 
the  third,  or  Montana,  region,  as  it  is  called.  This 
slopes  comparatively  gently  down  to  the  various  rivers 
which  form  tributaries  of  the  Amazon.  In  a  sense,, 
it  may  truly  be  said  that  Eastern  Peru  is  mca:e  acces- 
sible than  the  Pacific  coast  region.  At  present,  how- 
ever, it  is  almost  wholly  forest -clad,  and  would  requhe 
opening  up  by  means  of  roads  and  railways  before  it 
could  be  made  really  accessible  from  the  eastern  side. 
Eastern  Peru,  however,  possesses  a  port  actually  at 
the  head-waters  of  the  Amazon,  the  port  of  Iquitos. 
This  port,  is  capable  of  being  developed  to  a  very  great 
extent.  The  Amazon  at  Iquitos  is  two  miles  broad, 
and  the  port  itself  is  capable  of  receiving  vessels  of 
10,000  tons.  Consequently,  it  will  be  seen  that-  if 
Eastern  Peru  were  opened  up  there  is  no  insuperable 
difficulty  in  btiilding  up  a  great  trade,  which  could  be 
diverted  to  the  Amazon  port  instead  of  requiring  goods 
to  be  carried  over  the  mountains  and  shipped  from  some 
port,  on  the  Pacific  littoral.  The  region  of  Eastern  Peru 
is,  as  the  reader  will  doubtless  have  appreciated,  sub- 
tropical in  its  liigher  elevation,  becoming  wholly  tropi- 
cal as  it  approaches  the  great  tributaries  of  the  Amazon 
Eiver.  At  present  it  is  mainly  valuable  as  a  source  of 
supply  of  raw  rubber.  Peru  is  the  second  largest 
source  of  supply  of  raw  rubber  on  the  South  American 
continent.  As  this  region  is  gradually  opened  up  for 
cultivation,  it  should  be  capable  of  growing  all  the  rich 
products  which  we  are  accustomed  to  associate  with 
the  tropical  and  sub-tropical  regions  of  the  earth.  All 
competent  authorities  who  have  visited  this  region  of 
Peru  are  agreed  that  it  is  naturally  one  of  the  most 
fe'rtile  portions,  not  merely  of  Peru,  but  of  any  part 
of  the  continent  of  South  America.  It  would  require,, 
however,  before  it  was  really  opened  up  in  the  sense 
which  we  are  contemplating,  to  be  made  thoix)ughly 
healthy,  because  it  will  readily  be  appreciated  that  in 
a  forest-clad  region  situated  in  the  tropics  malaria  is 
always  more  or  less  present  wherever  there  is  swampy 
ground.  Provided  capital  were  forthcoming  whereby 
roads  and  railways  could  be  built  upon  a  sufficiently 
extensive  scale  to  open  up  tlie  whole  countiy,  Peru 
itself  is  capable  of  affording  ample  resources  to  justify 
such  an  expenditure.  Not  merely  in  the  coast  regions 
and  in  the  Andes,  but  nearly  all  over  Peru,  indications 
of  the  existence  of  petroleum  and  coal  are  found.  Con- 
sequently, provided  sufficient  supplies  of  foreign  capital 
could  be  obtained  to  open  up  these  extensive  regions 
there  would  be  no  lack  of  fuel,  either  oil  or  coal.  Peru, 
as  she  exists  at  present,  is  considerably  larger  tban 
France  and  Germany  combined,  as  those  two  countries 
existed  in  the  early  part,  of  1914.  Her  total  popula- 
tion at  the  present  time  is  about  four  millions  of  human 
beings,  many  of  them  in  a  very  backward  stage  of 
civilisation;  although  the  Indian  portion,  which 
accounts  for  some  sixtj^  per  cent,  of  the  whole,  are 
descended  from  the  most  intelligent  and  most  highly 


NATIONAL  BANK  OF  TURKEY 

lAfiiliated  to  the  British  Trade  Corporation) 
ESTABUSHED    1909    BY   IMPERIAL    FIRMAN 


Capital 


£1,000,000   Sterling 


Head  Office :  CONSTANTINOPLE 

Telegrams:    BRITB.\NK,  CONSTANTINOPLE. 

Branches:  STAMBOUL  (Telegrams:  NatbankI  : 

SMYRNA  (Telegrams.  Briibask)  ;  PANDERMA  i  PERA 

London  Office  :  50  CORNHILL,  E.C 

Telegrams:  Natbakk,  London. 

The  Bank  has  Agents  in  all  the  Principal  Cities  of  Europe, 
America  and  the  Far  East,  and  has  CorrespoDdeats  throughout  the 
world. 

Every  description  of  Banking  Business  in  all  its  Financial  and 
Commercial  Branches  undertaken. 

Business  Houses  trading  with  Turkey  can  insure  Foreign  Exchanga 
with  the  Bank. 

Banks,  Commercial  Houses  and  others  having  business  interests 
in  Turkey  are  invited  to  apply  for  terms. 


June  4,   1921. 


THE     STATIST. 


1053 


tivilised  races  found  in  South  Aniehca  at  the  time  of 

lliL'  iliseovery  of  the  continent,   now  some  four  cen- 
turieb   ago. 

'  At  present  Peru  lives  inninly  upon  three  fjroductx — 
sugar,  cotton,  and  rubber.  \Ve  have  endeavoured  to 
show  that  she  is  capable  of  producing  enomious  quan- 
tities of  agricultm-al  produce,  and  we  have  also 
endeavoured  to  show  that  she  has  ricli  lands  suitable 
for  tiio  herding  of  cattle  and  for  the  breeding  of  sheep. 
From  an  agriculturd  point  of  view,  therefore,  the 
opening  up  of  Peru  should  well  repay  its  cost  directly 
and  indirectly.  Directly  because  it  should,  if  the  enter- 
]iriso  were  undertaken  with  care  and  upon  business 
lines,  yield  a  very  great  return  upon  the  capital  actually 
expendetl ;  indirectly  the  results  should  be  even  more 
satisfactory,  because,  per,  unit  ot  expenditure,  the  re- 
turn both  in  raw  materials  and  in  food  supplies  should 
be  very  gi'eat.  At  present  the  most  advanced  countries 
of  the  world  are  urgently  in  need  of  increased  supplies 
of  food  and  raw  materials.  It  may  occur  tO'  the  mind 
of  the  reader  that  although  this  has  been  said  many 
times  the  fact  remains  that  the  storehouses  of  most 
countries  are  full  at  present  of  raw  produce  and  of 
numufactured  goods  for  which  it  is  exceedingly  difficult 
to  find  a  market.  To  this  contention  we  would  reply 
that  this  difficulty  of  finding  a  market  does  not  imply 
that  there  is  any  lack  of  realdemand.  All  it  amounts 
to  is  that  those  who  are  responsible  for  the  production 
of  these  raw  matei-ials  and  these  numufactured  goods 
produce  tliem  upon  such  an  extravagant  basis  of  values 
that  the  prices  they  are  now  demanding  for  their  sale 
are  beyond  the  pui'cha.sing  power  of  prospective  cus- 
iomei's.  Economically  it  is  not  true,  and  never  has 
been  tme,  that  there  is  a  great  demand  for  supfilies 
either  of  food,  raw  materials,  or  maiuifactured  goods 
which  have  l>een  produced  utterly  without  regard  to 
cost.  Every  new  market  which  has  been  opened  up 
ih  any  part  of  the  world  at  any  time  has  been  brought 
into  existence  by  supplying  conunodities  upon  a  basis 
which  tlie  economic  i-esources  of  the  peo]ile  to  whom 
tliey  are  offered  will  adnul.  Stwner  or  later  the  present 
r.rcumulation  of  supplies,  which  has  been  collected  at 
such  an  extravagant  cost,  will  gradually  be  dispersed, 
no  doubt  at  a  considerable  sacrifice  to  a  large  number 
of  individuals.  When  that  time  comes  there  will  be 
a  greater  demand  than  ever  for  fresh  supplies  of 
food  and  raw  materials,  and  even  for  manufac- 
tures. But  if  the  demand  is  to  be  an  effective  one 
the  goods  must  be  proiluced  within  the  purchasing 
power  of  the  prospective  customers.  Peru,  if  she  is 
opened  up  with  reasonable  cai'e  and  foresight,  is  capable 
of  supplying  a  large  pi-oportion  of  the  world's  needs 
of  food  and  raw  materiaJs.  and  an  immense  variety 
of  minerals,  upon  a  basis  which  the  prospecitive 
customers  will  be  able  to  pay. 


London  Joint  f'rrv  .\nd  ]Minr,.\Nu  B.vxk. — Sucli 
variations  as  are  shown  in  the  ilay  avei'age  balance 
sheet  of  the  London  Joint  City  and  Midland 
Bank  when  compared  with  that  for  April  are  prac- 
tically confined  as  regards  assets  to  the  items  of  (1) 
cash  and  Bank  of  England  balances,  which  at 
€54,74(i,()0O  represent  15.2  per  cent,  of  the  deposit 
liabilities  of  £360,430.(XX)  (following  £.5.3,(I32.0(J0,  or 
14.9  per  cent,  of  £3.5.5, 537, U(H));  and  ('2)  bills  dis- 
(ounled.  where  £50,975,000  succeeds  t47,67o,WX),  th" 
];i-o|K_)i-tion  rising  from  13.4  to  14.1  per  cent.  The  in- 
crease in  the  latter  item  may,  of  course,  be  due. to  larger 
holdings  of  Treasury  bills.  The  total  ot  acceptances 
and  engagements  on  account  of  customers,  in  its 
decline  by  one  miUion  pounds  to  £]ll,t)10,000.  carries 
a  stage  further  the  continuous  contraction  from  tlie 
£26,004,000  of  January.  .\dvances  register  very 
little  change,  and  the  growth  in  deposits  already  indi- 
cated suggests  that  with  reduced  trade  activity  cus- 
tomers are  carrying  largei'  balances. 
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Apparently,  the  Colonial  Office  is 
East  African       not  yet   prepared  to  alter  its  inequit- 
Currency         able  and  ill-timed  decision  of  April  20. 
ModiBcation.       ^g.j,,    Xvhen  the  rupee  in  British  East 
Al'iica    was  replaced    by  a  new   local 
currency    unit    with    a     value  equal   to  one-tenth  of 
the  £  sterling.     The  latest  enactment,   announced  by 
Mr.   Churchill  in  the  House  o£  Commons  on  Monday 
last,  constitutes  merely  a  modification  of   detail,   and 
leaves  mitouched  the   main  issues  raised  bj-  the  j>re- 
vious   currency    alteration.     The  latest   ruling,    made 
on  the  recommendation  of    the  CuiTency   Committee 
appointed  in  Kenya  in  February  last,  is  to  the  effect 
that  the  existing  florin  will  be  replacetl  bj'  a  shilling, 
and  that  rupee  contracts,  instead   of  being  construeil 
at  the  rate  of  one  florin  to  one  rupee,   will   be  con- 
strued at  the  rate  of' two  shillings  to  one  rupee.     This 
will  apply  to  Kenya  and  T'ganda,  and  will  be  extended 
to  the  Tanganyika  Territory  as  soon  as  possible.     Such 
a  modification  does  not  even  attempt  to  compromise 
between  conflicting  interests  in  the  present  situation, 
for     the    fundamental     currency    position    of    these 
■countries  remains  as  before.     There  can  be  no  doubt 
that  the  fixing  of  the   rupee  at   2.s.   on  April  of  last 
year  had  the  effect  of  v\'itliholding  from  the  prcnlucer 
interest  the  benefit  of  a  fall  in  the  exchange  value  of 
British  East  African  currency,  which,  in  the  absence, of 
Government  intervention,  would  have  fallen  with  that 
of    the   Indian   rupee.     This   consideration   nuist  also 
weaken  the  argument  of  those  who  are  now  opposed 
to  a  de-stabilisation  of  the  currency  on  the  gi-ound  that 
the   subsequent   drop  in   exchange    would   necessitate 
lieavy   writing   down  of    funds   held  in    Bi'itish  .East 
.Africa  :    such  a    loss  has  after  all  to  be   prepared  for 
by   all    companies    with     cajiital   in   foreign   countries 
whose   value  depends   on  exchange   fluctuations.     On 
the  other  hand,  we  are  well  aware  that  many  contracts 
were  entered  into  on  the   basis  of  2s.   for  the  rupee 
on  the  expectation  that  the  Colonial  Office  would  keep 
permanently  to  its  undertaking  to  maintain  the  British 
East   African  cun^ency   unit    at    an    exchange  of  2.s-. 
sterling.     To  find  an  equitable  ruling  for  tlie   settle- 
ment of  contracts  of  this  nature  under  a  new  currency 
scheme  forms  one  of  the  main  difficulties  in  the  way 
of  a  solution  to  tiie  problem.     Above  all,  the  position 
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Jias  been  enoriiiously  complicated  by  the  world-wide 
■depression  in  trade,  for  it  is  doubtful  if  the  colonies 
could  now  be  reconstructed,  even  if  the  sterling  equiva- 
lent of  the  floi-in  or  rupee  was  reduced,  unless  costs 
■of  protluction,  measured  in  the  local  cuirency,  were 
reduced  in  addition  by  a  very  substantial  amount.  It 
is  true  to  say  that  time  can  dissolve  the  troubles  of 
the  colonies,  for  economic  pressure  must  in  the  long 
lun  inevitably  force  values  to  re-group  themselves  in 
lelation  to  the  new  currency.  Such  a  solution,  how- 
ever, is  not  likely  to  be  awaited  calmly  by  the  pro- 
■ducers,  especially  in  view  of  the  ver\-  low  educational 
standard  of  the  native  population,  which  would  un- 
duly ^  protract  the  period  of  readjustment.  We  are 
convinced  that  though  the  situation  bristles  with  diffi- 
culties, yet  a  solution  by  legislative  enactment  is  not 
impossible  if  the  Government  is  brought^  to  recognise 
that  it  was  itself  originally  responsible  for  many  of 
these  difficulties,  and  if,  accordingly,  it  would  be 
willing  to  provide  compensation  in  the  event  of  a 
'decontrol  of  the  currency  in  proven  cases  of  losses 
which  would  not  have  arisen  if  the  cuii-cncy  unit 
were  not  originally  fixed  at  2s.  sterling. 

As  a  result  of  the  operations  of  the 
nine  months  to  March  31  last,  the 
P.  &  0.  Banking  Corporation — 
launched  under  influential  auspices  a 
year  ago — finds  itself  in  a  position  to 
■extinguish  the  balance  of  ^26,430  preliminary  expenses 
incurred  beyond  those  covered  by  the  £31,250  pre- 
■jnium  on  the  share  issue,  to  propose  a  dividend  at  the 
rate  of  five  per  cent,  per  annum  and  carry  forward  a 
sum  of  £6,84G.  Of  the  total  preliminary  expenses, 
±50,000  had  to  he  paid  to  the  Government  for  taxation 
on  the  capital,  which  consists  of  an  authorised  amount 
of  £5,000,000,  of  which  half,  hi  250,000  fully  paid 
£110  shares,  is  paid  up.  Current,  deposit,  and  other 
accounts  represent  £2,662,391  of  the  total  liabilities 
■of  £6,139,842,  and  commitments  under  acceptances, 
■{■ndorsements,  &c.,  £712,960.  Cash  at  bankers  and  in 
hand  (£430,770)  and  money  at  call  and  short  notice 
(£1,095,000)  together  account  for  nearly  one-fomth  of 
the  total  assets,  and  bills  discounted,  including 
Treasury  bills,  for  a  slightly  higher  proportion,  ad- 
vances to  customers  for  £740,056,  and  investments  for 
£644,957.  of  which  £583,916  consists  of  the  Corpoi-a- 
tion's  holding,  at  cost,  in  the  Allahabad  Bank.  The 
acquisition  of  this  controlling  interest  in  the  Indian 
institution  was  principally  effected  by  cash  payment, 
but  the  option  to  secure  an  interest  in  the  new  under- 
taking was  exercised  to  the  extent  of  9,416  shares, 
which  liave  been  allotted  out  of  the  capital  unissued 
at  the  close  of  the  accounts. 

A     New    York    rejiort  states    lliat 
German  Repara-  I  be     German     Government,     through 
tion  Payment,     the  ageiicy  of  four  New  York  banks, 
has    transfeiTed    $45,733,000   to   the 
New  York  Federal  Reserve  Bank  in  respect   of  the 
first  instalment  of  its  liabihty  to  the  Allies  under  the 
Reparations   agreement.     This  payment,   it  is  under- 
stood,   was    not    made   in   gold,    and,    accordingly,    it 
throws   some    light   on   the    movements   in    the   dollar 
exchange    during   the   week.      The   matter   of    further 
payments  bv  Germany  in  this  connection   should   be 
kept  in  mind  ns  a  future  influence  on  exchange  move- 
ments,   for   the  sum  mentioned  above  forms   only    a 
•small  part  o^f  tlie  total  amount    for    which   Germany 
was    liable     to    tjie   Reparations   Commission   before 
June  1.     Under  the  agreement  this  was  to  be  one  mil- 
liard   gold    marks,     which    would    be    equivalent    to 
f47, 850,000    (gold),    or    232,800,000    United    States 
■dollars. 

,  N\'c  understand  that   the  lueasures 
Bank  of  fill'  ]ireventing  the  total  failure  of  the 

Barcelona.        Bank  of  Barcelona  having  proved  un- 
successful, its  affairs  are  to  be  woun(' 
up.     It   will  be   recalled  that  this  institution,    which 
is  one  of  the  oldest  banking  houses  in  Spain,  suspended 
])ayment  towards  llie  end  of  December  last  owing  to 


losses  in  exchange  operations  and  to  difficulty  in  call- 
ing in  loans  on  account  of  the  fall  in  commodity 
prices.  This  latest  development  is  especially  dis- 
appointing, as  it  was  believed  in  January  last  that 
the  Bank  would  be  reconstriieted,  it  being  understood 
that  the  assets  exceeded  the  liabilities  by  over  65  mil- 
lion pesetas,  and  that  the  Government  was  taking 
action  to  prevent  total  failm'e.  It  now  appears,  how- 
ever, that  the  assets  were  not  wholly  recoverable,  and 
it  is  thought  the  deposhs  cannot  be  paid  in  full.  The 
news  is  of  little  concern  lor  London,  as  the  Bank  has 
no  branches  here,  and  the  amount  of  its  paper  held 
here  at  the  time  of  suspension  was  negligible.  Of  more 
importance  is  the  news  that  the  Mercantile  Bank  of  the 
Americas  has  seciu'ed  from  the  banks  and  trust  com- 
panies that  figure  amongst  its  stockholders  $20,000,000 
in  return  for  a  future  issue  of  stock.  The  Bank's 
financial  resources  have  been  strained  by  the  fall  in 
commodity  prices  and  the  erratic  movements  in  the 
exchanges,  and  this  accounts  for  the  present  call. 

The  Chilean  President's  opening 
The  Nitrate  ^Message  was  read  in  Parliament  on 
Industry.  Tuesday  last.  The  President  said  the 
Government  was  engaged  in  stabilising 
the  exchange  and  meeting  the  deficit.  It  was  con- 
tracting- a  loan  for  1(1(1,000,000  pesos  paper  and 
50,000,0(10  pesos  gold,  according  to  a  Reuter  message 
received  here.  In  order  to  cope  with  the  nitrate  crisis, 
he  proposed  joint  iiction  by  the  State  and  producers 
so  that  they  might  sell  their  produce  more  cheaply 
and  thus  be  better  able  to  face  competition.  Among 
other  measures  to  improve  the  state  of  things  the 
Message  foreshadows  the  nationalisation  of  industries, 
banks,  insurance  companies  and  some  other  concerns. 
The  total  value  of  the  foreign  trade  of  Chile  in  1920 
amounted  to  1,247,000,000  pesos  gold.  The  external 
debt  was  £28',000,000.  The  steps  here  outlined  are 
of  a  very  drastic  character,  but  to  what  extent  they 
will  be  given  legislative  effect  is  at  the  moment 
uncertain. 
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ARMAMENTS. 

While  tlic  T'niled  States  Senate  took  the  precaution 
to  vote  four  times  the  amount  the  country  was  accus- 
tomed to  spend  upon  the  Navy  in  pre-W'ar  years,  two 
features,  to  some  extent,  mitigate  the  alarm  which 
such  action  might  arouse.  Before  tlie  vote  of  Congress 
was  taken  the  Secretaiy  of  the  Ti-easury  warned  the 
House  that  any  reduction  in  taxation  would  be  im 
possible  if  Congress  was  determined  to  spend  upon 
amiaments  the  immense  sums  which  were  being  dis- 
cussed. That  even  the  United  States  is  feeling  the 
effects  of  its  heavy  naval  and  military  expenchture 
more  than  two  years  after  the  conclusion  of  the  Euro- 
pean War  is,  of  course,  evident.  In  the  pre-War 
period  the  United  States  Was  not  accustomed  to  spend 
any  considerable  sums,  in  the  sensei  that  that  term  is 
understood  in  Europe,  either  upon  the  Army  or  the 
Navy.  The  warning  of  the  Secretary  of  the  Treasury, 
however,  serious  as  it  was,  could  not  be  expected  to 
influence  the  vote  of  Congress,  or,  indeed,  of  any 
jKvpular  .\ssembly  anywhere,  provided  the  members  of 
that  .\sseiul)!y  felt  that  tlie  expenditure  was  necessary, 
or  even  desirable  in  the  interests  or  for  the  safety  of 
the  country.  Is  there,  however,  any  real  reason  why 
the  United  States  should  spend  these  vast  sums  in 
convei'ting  herself  into  a  great  naval  and  military 
Power?  It  would  appear  that  Congress  has  very  grave 
doubts  of  the  necessity,  or  even  desirability,  of  such 
action. 

We  liave  just  said  that  there  are  tv^^o  factors  which 
are  reassuiing  in  spite  of  tiie  heavy  vote  of  Congress 
for  naval  expenditure.  We  have  already  refen-ed  to 
the  warning  of  the  Secretary  of  the  Treasury  of  the 
inevitable  effect  upon  taxation  of  such  lavish  un- 
productive expenditure.  This  warning,  however, 
Ix-ing  constantly  uttered  bv  Finance  Ministere  in  every 
country,  tends  to  fall  upon  deaf  ears  if  the  Chamber 
of  that  country,  or  the  dominant  faction  leading  it.  are 
of  opinion  tiiat  such  exjx-nditurc  is  desirable.  On  the 
day,  however,  preceding  this  enormous  vote,  the 
Slenate  unanimously  agreed  to  a  resolution  authorising 
the  President  to  call  a.  Conference  of  the  principal 
World  Powers  with  a  view  to  a  general  agreement  for 
the   reduction  of  armaments.     That  the   Pi-esident  is 


quite  willing  to  do  so  is  generally  believed.  From 
what  the  President  has  said  in  public,  as  well  as 
certain  speeches  which  are  believed  to  echo  his  senti- 
ments made  by  those  in  close  touch  with  the  White 
House,  it  is  believed  that  it  the  other  Powers  agi-ee  to 
a  reduction  of  armaments  the  UnFted  States  Govern- 
ment will  \x  quite  willing  to  fall  into  line.  As  a  matter 
of  fact,  nearly  all  the  Great  Powers  in  the  world  arc 
jjerforce  restricting  their  expenditure  on  armaments. 
In  this  country  we  have  laid  the  keel  of  no  important 
ship  for  war  purposes  since  the  conclusion  of  the 
Armistice.  Practically  the  same  remark  may  be  made 
of  all  the  other  Great  Powers.  There  is,  of  course,  the 
controversy  as  to  the  type  of  warshiji  likely  to  be  use- 
ful in  the  event  of  another  war,  and  tlie  effect  of  the 
probable  developments  of  the  aeroplane  and  the  sub- 
marine. None  of  these  discussiohs.  however,  is  the 
dominant  factor  in  the  situation.  If  the  \sorld  were 
in  a  position  to  wage  war.  and  wanted  to  do  so,  it 
would  build  ships  now  even  if  they  were  likely  to  be 
obsolete  within  a  few  monflis  after  they  were  com- 
pleted. The  real  fact  dominating  the  situation  is  that 
all  the  countries  of  the  world  are  exhauste<l  after  the 
effects  of  the  recent  war.  It  may  \ie  taken  as  reason- 
ably certain  that  no  first-class  Power  will  start  a  war 
in  the  immediate  future.  Indulstiy  all  over  tlie  world 
has  received  a  staggering  blow  from  the  effects  of  the 
W'ar  under  which  it  is  still  reeling.  Unemployment 
is  general  in  all  the  counti-ies  that  w  ero  regarded  as  the 
most  progi-essive  before  the  War.  Money  is  scarce, 
and  credit  is  dear  and  difficult  to  obtain.  The  whole 
world  requires  breathing  space  to  allow  it  to  heal  its 
wounds  and  refurbish  its  armour.  None  of  the  Powers 
is  in  a  position  to  go  to  war  even  if  it  desired  to. 
All  the  Powers  are  more  or  less  bankioipt.  Of  course. 
we  know  that  a  people  in  a  belligerent  frame  of  mind 
will  make  war  wTiether  they  are  or  are  not  in  a  position 
to  do  so ;  but  the  peoples  of  the  world  have  had  enough 
of  war  for  the  present. 

The  United  States  has  come  out  of  the  i-ecenfc 
war  in  a  sounder  economic  position  than  most 
countries,  and  the  world  is  looking  to  her  to  assist  in 
the  task  of  reconstruction.  If.  as  the  United  States 
Secretary-  of  the  Treasiu-y  told  Congress  last  week, 
she  proposes  to  maintain  war  taxation  and  spend  it  on 
armaments,  it  is  evident  that  she  will  lack  the  means 
to  adequately  finance  her  own  needs  and  will  be  quite 
unable  to  assist  other  counti-ies. 


SOUTH  AND  CENTRAL  AMERICA. 

With  reference  to  various  statements  which  have 
appeared  in  the  Press  of  the  acquisition  by  the  Anglo- 
South  American  Bank  of  a  banking  establishment  at 
Antwerp,  it  may  be  said  at  once  that  the  Anglo-South 
American  Bank  has  acquired  effective  control  of  the 
institution  in  question.  The  name  of  the  Bank  acquired' 
is  the  Banque  Generate  Beige.  It  was  not  thought 
desirable  to  open  a  branch  in  Antwerp  of  the  English 
institution  for  reasons  into  which  we  may  enter  at  a 
later  date.  We  hope  shortly  to  deal  with  the  question 
fully  in  a  leading  article,  because  it  has  considerable 
significance  regardiufr  British  banking  and  British  trade 
at  the  present" time  tliat  does  not  appear  upon  the  sur- 
face. The  new  President  of  the  Antwerp  Bank  will  be 
Mr.  Edward  Bunge.  who  is  regarded  in  the  City  as  a 
man  of  exceptional  ability  and  one  of  the  leading 
financiers  of  Belgium.  Mr.  Bunge  has  been  for  some 
years  a  director  of  the  .\nglo-South  American  Bank. 
The  Vice-President  of  the  Antwerp  institution  is  Mr. 
Robert  Hose,  Chairman  of  the  Anglo-South  American 
Bank,  whose  sen'ices  to  that  institution  are  too  well 
known  in  the  City  anil  too  highly  appreciated  to  require 
notice  here. 


We  regi-et  that  pressui-e  upon  our  space  compels  us- 
to  hold  over  our  usual  article  under  the  above  head- 
ing.— Ed. 
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§nh\itx  %epi$. 

The  Comnioclity  market  has  again  developed  weak- 
ness, plantation  crepe  changing  hands  at  the  low 
record  price  of  8d.  per  lb.  on  Wednesday.  The 
general  belief  is  that  speculators  are  being  forced  to 
realise.  Tliis  is  all  the  more  convincing  in  the  light 
of  the  improved  position  in  stocks.  For  the  first  time 
since  a  year  ago  I.,ondon  stocks  record  a  decline  on 
the  week.  Landings  were  returned  at  1,142  tons, 
whereas  actual  trade  deliveries  reached  1,229  tons, 
thereby  j-educing  existing  stocks  by  87  tons,  a  small 
amount,  it  is  true,  but  any  relief  must  be  welcomed 
in  such  a  depression.  It  is  satisfactory  to  leam  that 
the  situation  has  been  taken  advantage  of  in  at  least 
one  direction.  On  the  Carey  Island  Estate  packing- 
chests  of  compressed  low-grade  rubber  are  ousting  the 
costly  Momi  chests.  It  is  to  be  hoped  that  this  new 
use  for  rubber  will  be 'extensively  adopted.  It  is  of 
interest  also  to  note  that  in  the  height  of  the  depres- 
sion the  fifth  International  Rubber  Exhibition  is  to 
be  held.  To-day  witnesses  the  opening  ceremony  at 
the  Agricultural  Hall,  Islington.  A  visit  to  the  Ex- 
liibition  will  go  far  to  convince  pessimists  of  the 
stability  of  the  industry,  as  well  as  enabling  share- 
lioldei's  to  see  for  themselves  the  nature  of  the  in- 
dustry in  which  they  are  interested,  and  the  steps 
that  have  been  taken,  especiall}'  since  the  War,  to 
combat  the  diseases  to  which  the  Hevea  Brasiliensis 
is  heir. 


AYER  KUNING  (F.M.S.). 

Issued  Capital  :    £140,000  in  £1  Shares. 

, Results  fop  Tears  to  December  SI , 

At.  Yield 
per 
'  Total    Area  in  Kabber  Bearing  Price   "All-in"      Net  r-Dividend-, 
Planted  Bearing   Output    Acre  Realised     Cost       Profit      Amt. 
Acres     Acre3         lb.  lb.       per  lb.   per  lb.        £  £       % 

191"!  ...     1,996      1.85G     724,467      390       2/,«*       l;0-3       61,09.';     3S,817  30 

1917  ...     1.9;i5      1,901     826,083     434        2/4}       1/0-38    57,008     26,878  20 

1918  ...     2,322         —       609,380      —         2/4        1/3}        33,184     19,J09  16 

1919  ...     2,322      1,931     960,17.5      497        2/OJ     -/9'29      68,386     3S.817  30 

1920  ...    2,497      1,869     913,803      506        ]/7        l,2-58     20,873     10,500     7J 

Price    of    Shares,    27/3.      Market    Capitalisation    per    planted 
acre,  £76. 

Considering  the  adverse  circumstances  of  the  year  as 
a  whole,  the  report  presented  by  Ayer  Kuning  (F.M.S.) 
Eiibber  Company  for  the  year  ended  December  31, 
1020,  is  distinctly  satisfactory.  Against  an  estimate 
of  1,000,000  lb.,  the  crop  finally  harvested  amounted 
to  943,803  lb.,  the  deficiency  being  entirely  due  to 
the  restriction  of  twenty-five  per  cent,  adopted  during 
the  last  two  months  of  the  year.  Of  the  total  the 
jiortion  contributed  by  the  Bukit  Jelutong  division 
reached  486,274  lb.,  or  522  lb.  per  acre;  whilst  on  the 
Rasak  division  the  j'ield  was  the  same  as  in  1919. 
That  in  spite  of  the  restriction  the  average  for  the  whole 
estate  worked  out  at  505  lb.  furnishes  perhaps  the  best 
proof  of  the  excellent  condition  of  the  trees.  However, 
although  the  crop  shows  a  comparatively  small  decline 
as  compared  with  that  of  1919,  there  was  a  dispro- 
jiortionate  increase  in  the  cost  of  production.  On 
Bukit  Jelutong  the  f,o.b  cost  amounted  to  12.45d.  per 
lb.,  or  nearly  double  that  of  1919  ;  on  the  Easak  divi- 
sion the  increase  was  from'8.15d,  to  11.34d.  per  lb.  ; 
whilst   for  the  whole  estate  the  f.o.b.    cost  reached 


M.'Jhl.  per  lb.,  as  against  7.17d  per  lb,  in  1919. 
Similarly  the  "  all-in  "  cost  moved  up  from  9:29d.  to 
Is.  2.58d.  per  lb.  It  is  stated  that  the  bulk  of  this 
increa.se  is  attributable  to  non-recurrent  expenditui-e. 
Specifically  it  appears  that  the  loss  on  rice  during  the 
year  increased  to  £4,000,  and  that  larger  exjiendituie 
was  necessary  on  medical  charges,  on  tlie  upkeep  of 
buildings  and  machinery,  on  immigration  assessment, 
and  on  higher  salaries  and  wages.  Moreover,  owing 
to  an  accident  to  Europeans  by  a  tree  falling  on  their 
motor-car  during  some  clearing  operations,  compensa- 
tion to  the  extent  of  over  £2,000  had  to  be  paid  by 
the  Company.  In  all  such  extra  expenditure  amounted 
to  £16,000,  and  accounted  for  this  expansion  in  the 
"all-in  ''  cost.  At  the  same  time,  owing  to  the  severe 
slump  in  the  price  of  rubber,  in  the  autumn  of  the 
year  especially,  the  average  gi'oss  price  realised  by  the 
sale  of  the  crop  fell  from  2s.  O^d.  to  Is.  Id.  per  lb., 
and  would  have  been  lower  still  were  it  not  for  the  exis- 
tence of  good  forward  contracts.  This  sharp  reduction 
in  the  profit  i>er  lb.  to  a  little  over  one-third  that  of 
1919  was  offset,  but  only  to  a  minor  extent,  by  an  ex- 
pansion in  sundiy  revenue  from  £504  to  £1,917. 
It  is  worthy  of  note  that  whereas  the  realisation  of . 
Government  securities  in  1919  involved  a  loss  of  £65, 
they  were  realised  in  1920  at  a.  profit  of  £452.  But 
this  slight  compensation  could  not  appreciably  improve 
the  situation,  with  the  result  that  the  aggi-egate 
net  profit  fell  from  £58,385  to  £20,873".  The 
amount  available  for  distribution  was  increased  to 
£38,126  by  the  addition  of  £13,414  brought  fonvard 
from  1919,  and  £3,839  representing  the  excess  of  the 
refund  of  income  tax  under  the  Stevens  v.  Boustead 
decision  over  the  balance  due  for  1920.  From  this 
total  a  sum  of  £5,000  was  allocated  to  the  income  tax 
reserve  and  of  £10,lKJ0  to  the  general  reserve,  thereby 
raising  the  total  to  £35,0(X).  Shareholders  received  a 
dividend  of  seven  and  a-half  per  cent,  as  compared 
with  thirty  per  cent,  in  1919,  but  which  must  be  re- 
garded as  a  generous  distribution  in  these  days  when 
the  passing  of  dividends  in  the  light  of  the  depression 
constitutes  the  rule.  There  is  canned  forward  to  the 
next  accounts  a  balance  of  £12,626,  which  is  liable 
to  l>e  increased  by  a-  refund  of  excess  profits  duty 
owing  to  the  mediocre  results  of  the  year. 

The  balance  sheet  shows  that  the  estate  account 
for  the  year  has  increased  from  £159,243  to  £173.023. 
Capital  expenditure  was  rather  heavy  during  the  year, 
reaching  a  total  of  £16,259.  Of  this,  expenditure  on 
the  maintenance  and  development  of  the  estates 
absorbed  £3,427;  whilst  the  balance  of  £12,832  was 
expended  on  buildings,  machinery  and  furniture. 
The  outlay  i-epresented  woi'k  hitherto  unavoidably  held 
o^■er  during  the  War.  The  water  schemes  for  both 
divisions  were  successfully  completed ;  the  Easak 
factory  was  equipped  ;  and  a  manager's  bungalow  and 
two  sets  of  ]iermanent  coolie  lines  were  erected. 

At  the  moment  the  outlook  for  the  cun'ent  year  is 
depressing.  In  view  of  the  twenty-five  per  cent,  restric- 
tion, the  estima^te  does  not  anticipate  a  crop  of  more 
than  772,350  lb.  Despite  this  reduction  in  the  size  of 
the  crop,  it  is  hoped  to  secure  the  output  at  a  lower 
cost.  In  particular  the  loss  on  rice  will  be  consider- 
ably less.  The  administration  places  the  f.o.b.  cost  as 
low  as  6|d.  per  lb.,  and  that  this  is  not  merely  a 
pious  hone  may  he  seen  from  the  fact  that  the  f.o.b. " 
cost  of  the  March  crop  did  not  exceed  5frf.  i:^r  lb. 
The  total  crop  seciu'ed  for  the  four  months  ended 
April  30  amounted  to  296,191  lb.  This  reduction  in 
the  cost,  if  maintained,  is  a  very  promising  feature,  as 
it  would  obviate,  at  least,  any  loss  on  the  crop  granted 
even  a  slight  recoveiy  in  the  price  of  inibber.  The 
situation  is  further  improved  by  the  existence  of  satis- 
factory forward  contracts  under  which  336,Ot)0  lb.  of 
the  current  cro])  have  been  disposed  of  at  the  pleasing 
average  price  of  over  2s.  per  lb.  London  temis.  These 
were  doubtless  the  facts  to  which  shareholdei's  owe 
the  dividend  of  seven  and  a-half  per  cent,  for  the  vear 
under  review,  as  they  pla<;ed  the  prospects  for  1921 
on  a  somewhat  h^«s  glriomy  plane.     Financially,  too, 
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ilie  CxDmpany  is  m  a  stroiif;  position,  amply  supplied 
with  liquid  capital  to  meet  the  necessaiy  outlay  in  the 
current  yeai".  The  balance  sheet  dat«d  December  31, 
1020,.  sliowR  cash  and  National  War  Bonds  to  a  'otal 
of  £42,882.  Including  the  dividend  of  seven  and 
a-lialf  \yev  c«nt.  current  liabilities  did  not  exceed 
i;24,783,  and  were  more  than  am])ly  covered  by  liquid 
assets  available  to  a  total  of  £50,456.  In  a  depressed 
market  the  £1  shares  are  quoted  at  'lis.  3d.,  and  in 
view  of  tlie  past  histoiy  of  the  Company  and  its  lire- 
sent  strong  position  possess  attractions  for  those  who 
are  prepared  to  wait  for  a  year  or  two  until  the  rubljer 
industry  has  again  come  into  its  own. 

ANGLO-MALAY  RUBBER  COMPANY. 

Tiie  report  issued  by  the  Auglo-^laUiy  Kuliher  ( 'oni- 
pany  for  tlie  year  ended  December  31,  1920,  is  the 
first  to  appear  since  its  reconstruction  on  a  larger 
capital  basis.  Ft  so  Ixappens  that  the  report  covers 
a  pejiod  of  much  tribulation  in  the  history  of  the 
rubber  industry.  Consequently  the  defects  it  reveals 
must  be  interpreted  in  the  light  of  this  fact,  and 
cannot,  by  any  stretch  of  the  imagination,  be  trans- 
lated into  a  reflection  on  the  wisdom  of  tbe  policy  of 
recon.struotion.  Thus  tlie  reduction  in  the  crop  from 
I,662,<)91  lb.  in  191!)  to  1,430,807  lb.  in  1920  is  the 
consequence  of  tlie  heavy  slump  in  the  price  of  rubber, 
particularly  in  the  second  half  of  the  yeav-  Once  the 
administration  realised  that  this  fall  was  no  mere 
temporary  phenomenon,  but  the  foi'eruniier  of  an  acute 
de[)ression,  they  presented  a  re%nsed  and  i-e<hiced  esti- 
mate. Alternate  daily  tapping  was  instituted  after 
.\ugust  1,  and  the  restriction  of  twenty-five  per  cent, 
advocated  by  the  Rubber  Growers'  Association  was 
adopted  after  November  1.  The  financial  results  of 
these  operalions  reflect  in  part  the  outcome  of  the  re- 
(hiced  ciYip,  and  in  part  the  outcome  of  the  lower 
price  commanded  by  rubber  in  a  depressed  market. 
The  contrast  they  present  with  tlie  results  of  previous 
years  can  be  seen  from  the  following  table  :  — 


1920 

1919 

1918 

1917 

1910 

.\cres 

Acres 

Aaes 

Acres 

Acres 

Planted  aiTii 

4.59S 

4,470 

4.476 

4.45-2 

4,430 

Uncultiv.*ited  area     ... 

1,957 

2.0S.5 

2,090 

2,114 

2,128 

Average  acreage  tapped 



4,100 



3,785 

3.5S0 

Lb. 

Lb. 

Lb. 

Lb. 

Lb. 

Rubber  output 

...1,130,807  l,662,9nl  1 

380,264  1,730.247  I 

702,430 

Yield  per  acre  tapped 

258 

403 

— 

455 

492 

ftraa  price  realised  per  lb. 

1/880 

2/1 

lln-c 

2;5J 

2/5-47 

*'  Ail-in"  cost  i»er  lb. 

1/2-05 

-.lli 

1'2 

1WS5 

-11-23 

Profit  per  lb. 

-/6-76 

lAi 

-/8-fl 

1/4-9 

lfO-24 

£ 

« 

f 

£ 

£ 

Value  of  nibber 

...      124.007 

173,289 

130,.954 

204,907 

211.619 

Total  e.vpenditure    ... 

...        83.741 

29,.)60 
93,720 

80,251 

80,233 

76.926 

Net  rubber  profit 

40,263 

50,303 

124,674 

134,693 

Sundr?  receipts 

4,3,54 

4,2'<7 

5,S8« 

.1.073 

5,176 

Brought  forward 

24,169(6)   30,307 
...      CS,786      128,323 

56,447 

30,4Sll« 
160,888 

24,512 

Total  available 

1 12,136 

104,381 

Allocations — 

Capital  expenditure  wi 

tten 

ofl          

— 

4.26(l(a 

)      4,.129 

6.3<;6 

6,365 

Placed  to  reserve  ... 

...       21,0001 

1 ,708 

10,00(11 



. 

Dividends  paid 

— 

90,000 

|-.7,500 

97.500 

127,.50O 

(NiO 

tm%-\ 

f46%) 

(66%1 

(85%) 

Corry-torward 

...      47,786 

«S,7S6 

32,355 

30.307 

50,973 

31,016 

128,323 

H2,U6 

160,838 
Nilt 

161,38; 

Net  capital  expenditure 

'4,149 

Nilt 

Nilt 

Nilt 

Issued  capital  (CI  sbares: 

...    375,007 

l.)0,000 

l.iO,OII0 

l."iO,000 

150,000 

Surpluii  liquid  assets 

...      74,148 

42,714 

40.63.1 

60,970 

42,365 

•  After  providing  donations  to  war  charities. 

t  CapitalexoeiiditurewTitten  oil  out  of  revenue.        J  ^or  income  tax. 

\a\  Indudin:;  £1.722  for  R'plaiitiuL'  e.xpeiiditure. 

e*)  Net  halance  taken  over  fwm  old  l*o;npniy  on  recanstr.tction. 


Present  Price  of  £1  Shares,  19/9. 
planted  acre.  £81. 


Market  Capitalisation  pet 


The  gross  price  realised  per  lb.  fell,  on  an  average, 
from  2s.  Id.  to  Is.  8.80J.,  a  reduction  wliich  appears, 
on  the  whole,  rather  small  when  it  is  recollec'ted  that 
during  the  last  three  months  of  the  year  the  best 
plantation  crepe  did  not  command  a  higher  price  than 
Is.  6i.  per  lb.,  and  was  on  offer  at  the  close  of  the 
year  at  a  price  as  low  as  lOd.  per  lb.  Conseciuently, 
in  the  absence  of  forward  contracts  a  much  lower 
average  must  have  ensued.  Tlie  cost  of  production 
was  increased:   the  f.o.b.   cost  advanced  from  8.82(/. 


jier  lb.  to  U.Old.  per  lb.  ;  whilst,  including  the  £2.007 
written. ofl  in  respect  of  replanting  expenditure,  which 
might  have  been  added  to  the  estate  account,  the  "  all- 
in  "  cost  worked  out  at  Is  2.05d.,  as  against  Is.  1*<I. 
per  lb.  in  1919.       .\fter  allowing  for  the  reduction  in 
the  crop,  the  heavy  charge  of  .£4,000  for  medical  pur 
pos(>s,     and    the    loss    of    nearly  Id.  per   lb.  on  rice 
supplied  to  the  native  labour  force,   it  is  evident  that 
iIr-  crop  was  produced  at  a  low  price  in  view  of  the 
conditions  of  the  period.     However,  the  material  fact 
remains  that  the  profit  per  lb.  fell  from   Is.  lOd.  in 
1919  to  6fd..  in  the  year  under  review,  the  aggi-egate 
net     profit     on    rubber    declining    from    £93,729     to 
£40,203.       The    aggregate   available  for  distribution, 
with    the    inclusion  of    sundry  receipts    and   the  net 
balance  transferred  from  the  parent  concern,  after  re- 
construction, was  £68,786.       It  will  be  observed  that 
tlie   balance    carried    forward  from  the  last  accounts 
reached  £32,355,  which,  with  the  surplus  of  the  income- 
lax  reserve  account,  after  meeting  the  tax  on  the  final 
dividend  of  forty-five  per  cent,  for  1919,. gave  a  total 
of  £51,467.     The  addition  of  £1,401  in  respect  of  the 
under-valuation  of  the  remainder  of   the    1919   crop 
gave  a  total  of  £52,868.       From  this  were  deduct^l 
t:2G,000  as  a  reserve  for  income  tax  for  1920,  plus  the 
balance  of  the  reserve  included  above,  and  £2,699  in 
respect  of  the  expenses  incurred  to  date  in  the  Uquida- 
tiou   of    the    parent    concern,  thereby  leaving  a    net 
balance  of  £24.169,  which  is  included  in  the  above 
accounts.     From  the  aggregate  of  £68,786  available 
for  the  year  under  review  a  sum  of  £21,000  is  trans- 
ferred to  the  income-tax  reserve  to  meet  the  estimated 
liability  for  1921.     This  step  reflects  the  wise  policy 
(if  the  administration  in  providing  for  a  liability  in  a 
year  in  which    the  financial    results  are  at  best  very 
uncertain.     Moreover,  realising  the  uncertain  outlook, 
no  dividend  was  declared,  and  the  substantial  balance 
of  £47,786  was  carried  forward  to  the  next  accounts. 
As  a  result  of  the  reconstruction  which  took  place 
during  1920,  tlie  authorised  capital  of  the  Company  is 
now    £500,000    in    shares,   of    £1    each,    instead    of 
£150?000  in  shares  of  2.s.  each,  and  the  issued  capital 
amounts    to    £375,007,    as    against    £150,000.       The 
estate  account  stands  at  £366,650.  as  compared  with 
£150,000.    after    deducting    the    reserve    account  of 
£12,500     and    depreciation     allowances     of    £3,800 
approximately,   and  including  capital  expeuditm-e  for 
the  year  of  nearly  £8,000.     In  view  of  the  restriction 
of  twenty-live  per  cent.,  the  estimated  crop  is  returned 
at  985,000  lb.,  and  of  tliis  there  have  been  collected 
within   the  fii'st    four  months  a    total  of  296.191  lb., 
thereby  indicating  that  the  estimate  is  not  hkely  to  be 
exceeded.     Eigid  economies  are  being  introduced,  so 
that,  despite  the  reduction  in  the  size  of  the  crop,  it 
is  hoped  to  secure  it  at  the  f.o.b.  cost  of  a  httle  over 
9(/.  per  lb.,  as  compared  witli  11.07rf.  per  lb.  in  the 
year  under  review.     Yet  at  the  existing  low  price  of 
rubber  even  this  reduction  is  not  enough  to  prevent  3 
loss  on  the  crop  in  the  absence  of  a  marked  recovery 
before    the    close    of    the  j'ear,  and  as    only  a  small 
quantity  of  rubber  has  been   sold   forward,    no  relief 
can  be  expected  from  forward  contracts.  However,  the 
recognised     efficiency     of     the     administration     is     a 
guarantee  that  the  loss,   if  any,   will  be  kept  within 
iiiirrovv  limits.     It  is  satisfactory  to  note  that  finan- 
cially the  Company  is  in  a  strong  position,   and  well 
tible  to  weather  the  storm.     According  to  the  balance 
sheet  dated  December  31,  1920,  current  liabilities,  in- 
chuling  the  taxation  reserves  of  £3,464,  did  not  exceed 
£29,873,  whereas  liquid  assets  were  available  to  a  total 
of      £104,021.       Ciovernment      securities — including 
.£20,000  in    Treasury  bills — and  cash    alone  exceeded 
£78,638.       Thus  the  Company  is  well  providetl  with 
funds  to  meet  tlie  essential  expenditure  on  the  estate 
without  being  forced  to  dispose  of  its  stocks  of  rubber 
at  current  knock-out  prices.     .\t  present,  in  view  of 
the  depression,  the  .£1  shares  have  fallen  to  19s.  9d., 
which  corresponds  to  the  moderate  market  capitalisa- 
lioi;  of  £f>1   iiHi-  :iere. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANr. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

riRE,  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS 
ANNUITIES,  PENSIONS,  LEASEHOLD.  BURGLARY,  GLASS  BREAKAGE! 
TRANSIT  OF  SECURITIES.  FIDELITY,  PROPERTY  OWNERS  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTyJ 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  effected  on  the  most  favourable  terms. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  5  Walbrook,  E.C.  4,  &  4  St.  James'  St.,  S.W.  1. 


AUSTRALIAN 
MUTUAL  PROVIDENT 

Est.  SOCIETY.  1849. 

THE  LARGEST  BRITISH  MUTUAL  UFE  OFFICE. 


Investad  Funds  (1919) 
Annual  Incomo  (1918) 


£40,000,000 
£6,600,000 


MODERATE     PREMIUMS. 

LIBERAL    CONDITIONS. 

WORLD-WIDE     POLICIES. 

EVERT  YEAR  A  BONUS  TEAR. 


Whola-Llfe  Policies,  20  years  In  force,  show  average  Increase  of  the 

Mim  assured  by  Bonus  exceeding  50  per  cent.    Endowment  Assurance 

Results  also  unsurpassed. 


37   THREADNEEDLE    STREET.   LONDON,    E.C.  2. 


The  CLERICAL,  MEDICAL  AND  GENERAL 
LIFE  ASSURANCE  SOCIETY 

HAS    REDUCED    ITS 

PRIME  COST  PREMIUMS 


ASSURANCE  AT  LOW  COST  WITH  PROSPECTS  OP 
VALUABLE  ADDITIONS  TO  THE  SUM  ASSURED. 


Telephone  No.  ii|5  Regent. 


A.  D.  BESANT, 

General  Manager, 

15  St,  James's  Square,  S.W.  i, 


London. 


COMPAGNIE  GENERALE  DE  REASSURANCES, 
30  rue  Feydeau,  PARIS.     Capital,  15,000,000  francs. 

Manager:  Roger  Hall.      Assistant  Manager :  George  Fischer 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agents  : 
BEATTIE,  CHILD  &  CO.,  15  George  St,  Mansion  Hoase,  London,  E.C.  4. 
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ATLAS  ASSURANCE  COMPANY,   LIMITED. 

A  FEATUBE  of  the  recent  history  of  this  Company  is 
the  rapid  development  of  the  hfe  assurance  section  of 
its  business.  The  new  assurances  reported  in  this 
department  as  having  been  effected  in  1920  far  and 
away  exceed  any  previous  record  of  the  kind  in  the 
Company's  history.  Tliey  amounted  to  £1,972,261), 
after  deduction  of  i-eassurances  of  £103,510,  as  com- 
pared with  £1,.540,775  in  1919,  £802,585  in  1918, 
£645,594  in  1917,  and  £455,902  in  1916.  The  resuh 
is  the  more  gratifyi;ig,  seeing  that  following  the  quin- 
quennial life'valuation  as  at  December  31,  1919,  owing 
to  difficulties  with  which  all  life  offices  have  had 
recently  to  contend,  such  as  heavy  depreciation  of 
securities,  increased  taxation,  and  war  claims,  no 
general  distribution  of  profits  to  partici|)ating  policy- 
holders was  made  on  that  occasion.     It  is  clear  from 


the  suppoi-t  given  in   1920,   as  evidenced  by  the  in- 
creased new  business,  that  the  public  look  upon  tliis  as 
a  rpei^ely  temporary  condition,  and  that  full  confidence 
is  felt  in  the  ability  of  the  Company  to  make  good  pro- 
fits for  its  polio-holders  in  the  future,  in  the  more  nor- 
mal circumstahces  under  which  it  is  hoped  life  assur- 
ance companies  will  conduct  their  business.  Previously 
the  Company's  bonus  record  in  its  life  department  was 
consistently  good  over  a  long  series  of  years.       The 
total  net  life  premium  income  in   1920,   showing  an 
increase  of  £31 ,285,  amounted  to  £347,891,  apart  from 
a  sum  of  £86,241   received  as  consideration  for  new 
annuities  granted.     After  making  a  suitable  allowance 
for  the  cost  of    the    annuity    business,    expenses    of 
management,  inclusive  of  commission,  ab.sorbed  little 
more  than  ten  per  cent,  of  the  life  premiums,  wliich  is 
a  very  moderate  proportion    in  a  commission-paying 
office,   especially  considering  the  large  proportion  of 
new  business   and  the  improvement  of  salaries   and 
working  costs  necessitated  by  post-War  ciiTumstances. 
The  mortality  experience  of  1920  seems  to  have  l)een 
favourable,   as  the  claims    by    death,    amounting    to 
£127,711,   were  less  by  £15^647  than   those   of    the 
preceding  year.     Endowment  assurances  for  £46,411 
matured  by  survivance;  and  suirenders  amounting  to 
£16,805,  and  annuities  of  £17,801  were  paid.   Through 
the  year's  operations  the  life  assurance  and  annuity 
funds   were  increased  by    £283,862    to    £2,961,700. 
Fi-om  the  application  of  the  ordinaiy  formula  to  the 
life  revenue  n.ccount,  the  net  interest  yield  on  the  life 
and  annuity  fund  during  the  year  would  appear  to  have 
lieen  about  £4  3s.  od.   per  cent.,   after  deduction    of 
income  tax.  as  compared  with   the  rate  of  three   ]3er 
cent,  assumed  for  valuation  purposes.     In  all  ordinan- 
i-espects,   therefore,   liearing  upon  the  compilation    of 
)irofits,  the  results  of  the  fii'st  year  of  the  now  current 
quinquennial  period   seem  to   have    been  •  auspicious. 
It  is  customary  in  this  Company  to  assign  to  the  pro- 
prietors,   in  lie^i  of  a    share  of   the  quinquennial  life 
profits,  a  small  annual  sum,  which  in  1920  amounted 
to  £10,028.   or  to  less  than  three  per   cent,   of   the 
year's  premiums.     The  proprietary  nature  of  the  con- 
stitution is   therefore  but  little  burdensome,   and  the 
l)urden  must   be  more  than  counterbalanced    by    the 
advantages  brought  by  its  connections. 

The  bulk  of  the  profits  in  this  Company  is 
derived  from  its  fire  department.  The  fire  premium 
income  in  1920  showed  considerable  expansion,  having 
risen  from  £1,910,159  (in  1919)  to  £2,339.762.  After 
jjayment  of  claims,  expenses,  and  foreign  taxes,  pro- 
vision for  outstanding  claims,  and  after  the  adjustment 
of  the  reserves  for  unexpire<]  risks,  on  the  basis  as 
assumed  in  this  Company  of  forty  per  cent,  of  eacli 
year's  premiums,  the  year's  estimated  trading  profit 
in  the  fire  account  amounted  to  £206,882, -or  to  about 
8.9  per  cent,  of  the  premiums.  This  sum.  together 
with  interest  earnings  on  the  fire  fund  amounting  to 
£90,450,  was  transferred  to  profit  and  loss. 

The  account  for  1920  relating  to. the  employers' 
liability  and  general  insurance  section  shows  a  pre- 
mium income  {increased  by  £78,127)  of  £236,475. 
Tlie  trading  profit  in  this  department  appears  to  have 
amounted  to  £17,841  (about  7.5  per  cent,  of  the 
premiums),  while  interest  earnings  on  the  relative  fund 
aggi'egated  £4,385.  A  transfer  in  this  section  to 
profit  and  loss  was  accordingly  made  of  £22,226. 
The  sinking  fund  and  capital  redemi)tion  premiums 
.Tuiounted  to  £17,645,  and  the  relative  fund  at  the  close 
of  the  year  to  £106,503.  No  transfer  from  the  sinking 
fund  account  was  made  in  1920  to  pix>fit  and  loss. 

To  the  profits  departmentallv  transferred  to  profit 
and  loss  account  have  to  be  added  £119  received  a-s 
transfer  fees,  and  net  interest  earnings  (after -deduction 
of  £3,635  received  as  interest  on  Debenture  stock) 
amounting  to  £18,780.  On  the  other  hand  there  have' 
to  lie  deducted  the  heavy  items  of  £102,082,  represent- 
ing income  tax  and  excess  profits  duty,  and  of  £394 
written  off  leaseholds. 

Putting  the  figures  together  the   net  result  of  tlu  ■ 
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Coiapaiiy's     operations     in 

19-20 

ajipeais 

to    hr-.     as 

follows:  — 

Profits  from 

N"et  Iijterest 

Department  in  Account 

Tni<Iing 

Earnings 

Life  Assurance 

Fire  Iiisiirint-e           

Kraployers*  Liability,  &c.    . . 
Profit  dwi  IjOss         ...         ...         .  . 

.      10,028 

206,882 

J  7.811 

ll'J 

o 

30,4.50 

4,38.5 

1S.7SU 

Le-ts  ilcins  i-tiunrc.I  m  (irnHr  am!  loi-s 

234,870 
...    102,476 

132,394 


113,C1.-) 


XoUI  net  pront  for  year=£24fi,009 

"  The  interest  e.inunir.<  on  the  life  fund  are,  as  is  always  the  case  in  such 
matters,  credited  to  the  life  department. 

The  subscribed  capital  amounts  to  £2,200,000  in 
220,000  shares  of  €10,  with  £1  4s.  paid  on  each.  In 
respe.;t  of  the  operations  in  1920  a  dividend  is  declared 
of  12s.  per  share,  free  of  income  tax,  this  rate  being 
the  same  as  was  declaimed  for  both  1918  and  1919. 
The  distribution  of  this  amount  requires  £132,000, 
which  it  \\ill  be  seen  exceeds  the  net  interest  earnings 
treated  as  profit  b}^  only  £18,385.  Thus  much  the 
greater  part  of  the  trading  profits  was  available  for 
strengthening  the  Company's  reserves.  Of  the 
dividend  declared  for  1920,  £55,000,  representing  os. 
per  shai'e,  was  paid  in  interim  form  in  October  last. 
The  balance  earned  forward  in  profit  and  loss  account 
to  1921  amounts  to  £115,634,  after  provision  for  the 
full  year's  dividend  in  respect  of  1920,  and  transfer 
of  £128,160  to  the  fire  insurance  fund.  It  is  stated, 
however,  that  the  balance  referred  to  is  subject  to 
payment  of  excess  profits  duty  and  corporation  tax  for 
1920. 

The  total  assets  as  shown  in  the  Company  "s  balance 
sheet  as  at  December  31,  1920,  amounted  to 
£7,221,181,  and  the  directors  certify  that  in  their 
belief  these  assets,  having  regawl  to  certain  indicated 
standards,  wore  in  the  aggregate  fully  of  the  value 
stated,  less  the  amount  (£131.956)  of  the  investment 
reseiTe  fund. 

.\part  from  capital  and  Debentiue  stock  (£90,474), 
life  and  annuity  funds,  sinking  and  capital  redemption 
fund,  and  investment  reserve  fund,  the  reserves  carried 
forward  to  1921,  after  provision  for  the  full  dividend 
in  /espcct  of  1920,  appear  to  have  Ijeen  as  follows  :  — 


Vire  insurance  fnn.i 

Kmployers' liability,  accident  and  general  fund    £171,148 
J./M  Carrie*!  forward  in  this  fund  as  provision  for 
pstim.'ited  liability  in  respect  of  outstanding 
claims  37,47.'> 

tVjntingency  fund 

Udaoce  of  prolit  and  loss  account  


!,200,ii00 


133,67." 

22,.526 

115,634 

):2,471,S33 


This  is  only  short  by  about  two  i>er  cent,  of  the  pre- 
mium income  in  1920  in  the  fire  and  employers'- 
liability  departments,  and  exceeds  the  reserves  for 
unexpired  risks  in  these  sections  (forty  per  cent,  of  the 
year's  premiums)  by  £1,441,339.  'That  sum  would 
therefore  appear  to  be  the  Company's'reserve  against 
conflagrations  and  other  adverse  contingencies,  and 
the  result  proves  the  Company  to  be  in  a  strong 
position  as  compared  with  its  commitments.  It  is 
pointed  out  in  tlie  report  for  1920  that  policyholders 
have  the  additional  security  of  the  Company's  large 
paid-up  and  uncalled  capital. 

The  Com)5any  was  founded  as  long  ago  as  1808. 
That  was  in  the  leign  of  George  III.,  and  an  interest- 
ing table  ajipended  to  the  amiual  ix^port  for  1920  shows 
the  amount  of  the  premium  income  and  funds  at  the 
accession  of  five  succeeding  British  monarchs.  In 
t.he  ten  years  which  followed  the  accession  of  his 
piesent  Majesty  tiie  progress  of  the  Company  has  been 
at  a.  far  more  rapid  rate  than  tlieretofore,  the  funds 
having  been  nearly,  and  the  income  more  than, 
doubled. 


The  "South  Africa"  Mn/)  of  Cenfidl  oiul  South 
Afriof,  1921.  Published  by  "  South  Africa."  83  Bishops- 
Kate.  E.C.  2.  Obtainable  at  the  followina  p<  st  free  prices. 
Is-.  8(/.,  3>-.  4(7..  and  14.«.  ;  also  on  rollers  jit  ISs.  6</. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximnm  Income  Tax  Rebate  Euid  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  LeaBet  to  the 

GRESHAM  LIFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.C.  a. 

Founded    1848. 
Payments  already  made  to  Policy-holders,  £37,000,000. 


THE  GRESHAM   FIRE  AND  ACCIDENT  INSURANCE 

SOCIETY.    Ll.MITED. 

Truisacts  all  classes  of  Fire  and  Accident  Bustne&s. 

Chief  06Bce:  St.  Mildred's  House,  Poultry,  London.  E.C,  1. 


il«AD  Omcest     LivcRPOOi.    *no   Londom 

ROYAL. 

INSURANCE  COMPANY.  LIMITED 

ALL  Classes   or  Insurancc    Eppectco 


COMMERCIAL     UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  OSice  : 

24/5/6   CORNHILL,   LONDON,   E.C.  3. 

Total  Assets  (bclnding  Life  Foods)— £31.801,986. 


THE  WOOL  TRADE. 


THE  PROSPECTS  OF  REVIVAL. 

Ix  the  niitlst  of  tlte  chaotic  condition  of  industry, 
caused  directly  or  indirectly  by  the  miners'  strike,  it 
is  veiy  pleasing  to  be  able  to  note  distiiict  signs  of  a 
certain  measure  of  revival  in  the  wool  textile  industries. 
It  is  true  that  at  the  time  of  writing  probably  not  3 
single  milt  in  the  country  is  running  full  time,  whilst 
a  large  numlser  are  closed  entirely  on  account  of  lack 
of  fuel  or  orders.  It  is  also  true  that  the  wages  agree- 
ment witli  the  Yorkshire  operatives  e.Kpued  on  May  31 
and  that  the  negotiations  for  the  coining  year  are  stiU 
far  from  the  settlement  stage.  In  spite,  however,  of 
tlie  Blackness  of  the  existing  conditions,  there  is  con- 
siderable conifort  to  be  drawn  from  certain'  broad 
aspects  of  tlie  position. 

in  the  first  place,  there  is  no  doubt  that  the  liquida- 
tion of  the  stocks  of  finished  goods  has  been  proceeding 
steadily  both  in  this  country  and  in  certain  markets 
abroad,  and  there  "is  a  distinct  feeling  in  trade  circles 
tliat  a  fair  volume  of  business  is  waiting  to  be  placed 
when  one  or  two  outstanding  difficulties  have  been 
removed.  It  appears  that  the  popular  demand  \vill 
again  be  centred  upon  tjie  soft-handling  merino  goods 
— although  th(>  cheaper  crossbreds  should  find  a  certain 
sale  in  industrial  districts — aiul  a  preference  is  being 
shown  for  worsted  as  against  woollen  materials. 

rt  is  fortunate  that  the  reduction  of  stocks  of 
finislied  goods  has  proceeded  so  far  by  tliis  time,  when 
there  are  lieiter  prospects  of  stability  in  the  raw  wool 
markets.  In  our  last  article  we  foreshadowed  a 
hardening  of  raw  material  prices;  and  this  has  since 
matured,  for  merino  wools  are  now  seven  and  a-half  per 
cent,  to  fifteen  per  cent.,  fine  crossbreds  about  ten  per 
cent,,  and  mediums  about  seven  and  a-half  per  cent. 
li'"-lier  than  the  .A.pril  levels.  Some  controvei-sy  is 
taking  place  as  to  whether  these  advances  are  due  to  the 
anticipated  revival  of  business  or  to  the  o]>erations  of 
the  Biitish-.\ustralian  Wool  Rt^alisation  .Association  and 
the  .-Australian  Government,  but.  in  our  view,  these  two 
f;u-lors    :iro    l:n-L'lv    interdcnpiident.       The    Common- 
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wealth  Government  have,  in  effect,  forced  all  wool 
gi-owers  to  conform  to  tlie  policy  of  the  Eealisation 
Association  By  prohibiting  for  six  months  the  export  of 
wool  except  un3er  guarantees  that  the  Association's 
reserve  prices  have  been  paid  or  will  be  adopted  as 
reserves  at  sales  made  outside  Australia.  These 
reserves  produce  an  average  of  8J.  per  lb.  for  the  whole 
clip,  and  variations  between  classes  of  material  are  made 
on  the  lines  established  by  the  Government  Purchase 
Scheme  and  actually  range  from  2rf.  to  iOd.  per  lb.  It 
has  ali'eady  been  related  in  these  columns  how  a  sub- 
stantial part  of  the  surplus  of  Cape  wool  has  passed 
under  the  control  of  the  same  Eealisation  Association, 
through  the  British  Government  purchase,  on  terms 
wliich  are  veiy  advantageous  to  the  South  African 
farmers.  A  similar  private  organisation  is  now  l>eing 
set  up  in  the  Argentine  for  marketing  "  B.A."  wools 
in  Central  Eui'ope,  and  particularly  in  Germany,  the 
largest  pre-War  user  of  such  materials.  These  indica- 
tions of  solidarity  on  the.  part  of  w.ool  growers  pi-O'S'ed 
quite  ineffective  during  the  period  of  acute  stagnation 
in  the  manufacturing  centres,  but  they  must  produce 
at  least  a  certain  moral  effect  upon  the  market  now 
that  business  tends  to  revive. 

In  our  recent  ai-ticles  on  ' '  Wool  Ti'ade  Costs  ' '  it 
was  shown  that  employers'  profits  have  already  been 
reduced  to  the  lowest  possible  Level,  and  in  very  many 
cgsas  actually  to  vanishing-point,  and  that  the  only 
item  in  which  a  substantial  reduction  of  costs  is  now 
possible  is  that  of  labour.  As  stjited  alx)ve,  the  wages 
agreements  with  the  West  Eiding  operatives  ex]>ired 
on  May  31,  and  negotiations  are  in  progress  for  a  new 
agreement  for  the  ensuing  year.  The  employers  are 
proposing  to  reduce  the  basic  wages  by  o'llofhs,  thus 
cancelling  the  advance  of  August  1,  1920,  and  to  pay 
"cost  of  living"  wages  on  the  assumption  that  the 
index-figure  is  now  90,  and  to  continue  on  this  basis 
until  the  figure  actually  reaches  80  or  lower.  Tlie 
general  effect  of  these  proposals  is  indicated  by  the 
following  examples:  — 


Time  WorkeiN 
Male  adult 

Pre-W  ir 
J.    '/. 
...       2S  U 

rrt'..*eiit 
Wa?PS 
,1.    <;. 
•        78     1.1 

Proposed 

Wages 

».     </. 

60     S 

Female  adult 

...       17     II 

■15  11 J 

35     7 

The  gi-os«  earnings  of  all  classes  of  oixratives  would 
be  reduced  by  aliout  twenty  per  cent,  to  twenty-two 
■per  cent.  ;  Ixi't  it  must  not  be  overlooked  that  the 
resultant  wages  are  more  than  double  the  pre-War 
wages  and  that  working  hours  have  been  reduced  from 
65|  to  48  per  we,ek.  It  is  perhaps  unfortunate  that 
the  pioneers  of  the  "cost  of  living  "  system  of  wages 
adjustment  should,  be  amongst  the  first  to  propose  such  a 
drastic  alteration  of  the  scheme,  but  it  is  useless  to  ignore 
the  outstanding  facts — (1)  that  much  new  business 
is  being  hampered  by  the  pi'ospect  of  coatinual  monlhlv 
wages  reductions  of  uncertain  amounts,  due  to  the  fall 
in  the  cost  of  living,  and  (2)  that  the  only  remaining 
factor  under  the  control  of  the  industry,"  which  will 
very  materially  assist  the  return  to  full-time  working, 
is  the  stabilising  of  wages  costs  .over  a  long  period. 
It  is  only  natural  that  strong  opposition  should  be 
shown  by  the  unions  concei-ned  ;  but  the  wool  trade  has 
the  reputation  of  l)eing  able  to  adjust  such  matters 
without  resorting  to  extreme  measures,  and  there  is 
little  doul.it  that  the  earnings  of  the  workpeople  would 
lie  liigher  under  the  suggested  scale  than  they  have  been 
for  many  months  under  the  old  agreement.  In  plain 
language,  the  slump  in  the  wool  trade  simply  means 
that  the  community  at  large  is  not  prepared  to  pay 
either  such  high  profits  to  employers  or  such  big  wages 
to  workpeople.  The  employers  have  long  ago  sacri- 
ficed their  profits,  and  the  operatives  must  bear  their 
share  by  giving  up  a  part  of  their  high  scale  of  wages. 
In  both  cases  a  bad  time  has  been  experienced  by  heavy 
losses  on  the  one  hand  and  very  short  time  and  small 
wages  on  the  other,  and  it  is  as  futile  for  the  operatives 
to  expect  a  full  week's  work  on  the  old  wages  as  it 
would  be  for  the  employers  to  anticipate  a  return  of 
the  profits  of  1919-20. 


The  first  essentials  to  the  revival  of  the  wool  textile 
trade  are,  naturally,  an  ample  supply  of  fuel  and  thf- 
reinoval  of  transport  congestion.  So  far  as  raw  wool 
is  concerned  we  feel  little  hesitation  in  saying  that,  in 
our  opinion,  the  curve  of  wool  prices  has  already  touched 
the  bottom ;  that  no  serious  advances  need  be  expected 
in  view  of  the  large  stocks  available;  and  that  fluctua- 
tions in  the  near  future  will  probably  be  due  entirely 
to  conditions  normally  affecting  markets.  As  soon, 
therefore,  as  a  satisfactory  agreement  is  made,  fixing 
wages  on  a  sound  basis  for  the  corning  year,  we  feel 
that  circumstances  will  be  far  more  favourable  for  the 
placing  of  forward  contracts  than  they  have  been  for 
niQre  than  a  year  past. 


CAMPHOR.-I. 

P.'^HTLv,  no  doubt,  because  the  Imperial  Institute  has 
never  quite  realised  the  expectations  with  which  it 
was  founded,  it  hks  never  obtained  adequate  recogni- 
tion for  the  really  valuable  services  which  it  renders. 

Traders  who  deal  in  comparatively  few  articles  and 
who  deal  in  them  in  enormous  quantities  have,  of 
course,  adequate  facilities  for  obtaining  full  and  com- 
plete information  regarding  the  sources  of  supply  and 
the  methods  of  distribution '  of  the  commo^lities  in 
which  they  are  interested.  There  are,  however,  in 
every  progressive  trading  country  doing  a  large  business 
with  different  parts  of  the  world  many  merchants  and 
others  who  deal  in  small  amounts  in  a  vast  number  of 
articles,  and  they  have  not  the  facilities  which  great 
traders  can  command  for  obtaining  information  regard- 
ing the  comnicxlities  in  wliich  tliey  deal.  The  Depart- 
ment of  Overseas  Trade  especially  lays  itself  out  to 
deal' with  a  certain  asjiect  of  the  question.  It  is, 
however,  a  very  big  question  ;  and  the  Department  is 
probably  well  advised  to  concentrate  on  performing 
those  functions  which  it  is  able  to  fulfil  to  the  satis- 
faction of  its  clients,  without  endea^'ou^ing  to 
achieve  too  much.'  The  Imperial  Institute  la.ys  itself 
out  primarily  to  afford  information  regiirding  the 
products  of  the  British  Km[)ire.  It  collects  samples 
of  various  British  products :  and  it  also  distributes 
information  regarding  tiiose  iiroducts  by  me<vns  of  its 
BnUclin  and  various  other  publications  issued  from 
South  Kensington. 

Where  any  important  iiulustiy  is  interested  in  a 
])articular  commodity  not  produced  to  any  large  extent 
within  the  British  Em|)ire,  the  Imperial  Institute  on 
occasion  affords  valuable  information,  of  which  the 
trader  might  with  advantage  avail  himself. 

The  growth  in  recent  years  of  the  film  industry 
has  created  an  unprecedented  demand  lor  celluloid,  an 
important  constituent  of  which  is  canqihor. ,  Formerly 
camphor  was  only  used  to  a  small  extent  in  certain 
industries  connected  with  the  chemical  tnyle.  To-day 
the  demand  is  so  great  as  to  threaten  the  exhaustion 
of  existing  sources  of  supply.  Formerly  the  demand 
was  so  small  that  its  cultivation  was  hardly  practicable, 
and  was  regarded  as  unuecessaiy.  Very  much  what 
lias  happened  during  the  past  twenty  years  with  regard 
to  rul)l.>er  is  a|)parently  about  to  be  witnessed  in  the 
Camphor  market.  Those  whose  memories  go  back 
a  quarter  of  a  century  will  recollect  that  the  de- 
mand for  rubber  was  quite  small.  Tliat  demand  was 
more  than  supplied  from  the  forest  products  of  the 
Amazon  region  of  Brazil.  The  coming  of  the  motor- 
car completely  changed  the  position  of  the  raw  rubber 
industry.  Rubber  has  come  to  be  one  of  the  most 
important  constituents  in  the  making  of  tyres.  It 
has  been  found  necessary  to  cultivate  rubber  when 
it  was  increasingly  difficult  to  obtain  it  from  the  dis- 
tant forests  of  the  upper  reaches  and  tributaries  of  the 
.\mazon  River.  Apparently  the  film  industiy  is  hanng 
an  equally  revolutionaiy  influence  upon  the  demand 
for  camphor.  It  api>ears  to  Ix;  evident  that  unle^is 
some  means  of  cultivating  camphor  upon  an  a^iequate 
scale  are  discovered  there  will  in  the  near  future  be 
a  very  serious  shortage  of  supply.  One  of  the  diffi- 
cidties  of  gi-owing  nibber  in  the  early  stxi.ges  of  the 
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industry  was  that  it  takes  some  years  to  grow  a  rubber 
tree.  It  is  not  possible  to  plant  a  rubber  tree  in  the 
spring  and  secure  a  harvest  in  the  autumn.  Relatively 
long  as  it  takes  a  rubber  tree  to  grow,  we  beUeve  we 
are  right  in  stating  that  it  takes  very  much  longer 
before  one  can  hope  for  a  han'est  horn  the  camphor 
tree.  Experiments  have  been  made  to  obtain  the  ex- 
tract frofti  the  leaves;  but,  if  we  are  rightly  informed, 
these  have  only  mefc  with  a  partial  measure  of  success, 
llie  method  of  extracting  the  essence  in  the  past  has 
been  a  most  destructive  one,  generally  involving,  or 
at  any  rate  often  involving,  the  total  destruction  of  the 
tree,  which  may  have  taken  thirty  or  forty  years  'o 
grow.  It  is  difficult  to  obtain  an  accurate  estimate 
of  the  total  supply  available  in  any  one  year  on  the 
market.  The  best  estimate  we  have  been  able  to 
obtain  is  something  between  12,000,000  and 
1 0.000,000  lb. 

The  camphor  tree  can  bear  cold  well.  It  requires, 
liowever,  a  sandy  soil  and  about  twice  the  annual  rain- 
fall generally  registered  in  these  islands.  At  present 
the  sources  of  supply  are  almost  wholly  in  Japanese 
territory.        

Mitsubishi  B.\nk,  Limited. — Fiotn  an  illustrated 
brochure  with  which  we  have  been  favoured,  providing 
an  outline  of  the  Mitsubishi  entei-prises,  we  gather  that 
this  Tokyo  banking  institution,  which  was  incorporated 
in  Japan  in  1919,  when  it  acquired  the  business  of  the 
banking  department  of  the  Mitsubishi  Goslu  Kwaisha. 
is  associated  with  a  number  of  other  companies  con- 
cerned in  the  diverse  activities  of  shipbuilding,  iron 
and  steel  production,  mining,  warehousing,  marine  and 
fire  insurance,  under  a  common  control.  It  was  in  the 
'eighties  of  the  last  centurv'  that  the  foundations  were 
laid  of  what  is  now  one  of  the  principal  banks  in 
Japan,  possessing  branches  in  London  and  New  York. 
Out  of  a  subscribed  capital  of  Yen  50  million,  Yen  30 
million  is  paid  up,  and  from  the  profits  since  the 
recent  incorporation  resers^es  of  Yen  5,6.50,000  have 
been  created. 

Apart  from  the  hability  of  shaieholders  for  un- 
called capital,  the  assets  of  Yen  320.945,977  on  Decem- 
ber 31  last  were  larger  by  upwards  of  Yen  28  million 
than  a  year  before,  and  the  percentage  represented  by 
cash  on  hand  and  in  banks  had  risen  from  4.8  to  7.1, 
corresponding  to  an  increase  in  amount  from  Yen  14 
million  to  nearly  Yen  23  million.  The  figures  of  the 
intermediate  balance  sheet  as  at  June  30  last  were, 
however,  of  greater  magnitude,  and  the  follow-ing  com- 
parative table  of  some  of  the  principal  items  marks 
the  reaction,  first  to  increased,  and  then  to  slackening 
trade  demands.  Only  the  mid-j-ear  statement  indi- 
cates a  resort  to  re-discounting^  and  at  the  end  of  the 
twelvemonth  the  item  of  Government  bonds,  which 
had  shown  but  a  moderate  increase  in  the  first  six 
months,  was  swollen  to  Yen  35,908,692,  in  which 
sum,  it  may  be  surmised,  Treasun.'  bills  formed  the 
predominant  element. 

(OOO's  omitted) 
LIABILITIES  TO  PUBLIC—  Dec.  31,     June  30,     Pec.  31, 


1919 

1920 

1920 

Yen 

Ten 

Ten 

Beoosits         

233.511 

270,100 

264,550 

.\rceptances  and  ffuanintees            

;i.07i 

13,72€ 

11,435 

Hills  rc-discoonted 

— 

7,010 

— 

ASSETS— 

* 'a^Ii  on  hand  and  in  bonis             

H,18C 

20,004 

22,973 

J:)up  from  other  banks         

7.202 

452 

320 

OalUoans        

2.400 

6..337 

19,490 

GoTemmeut  bonds 

13.793 

13,070 

35,909« 

<>t  her  bonds  and  securities 

12,957 

14,044 

17.234 

Hill^  diS4:ounted          

27,582 

40,563 

27,463 

ForeiLqi  billt;  bought  and  interest-beami'.; 

foreit.'n  bills           

lrt,79S 

17,711 

6,357 

Advances        

.    1C6,»J6 

I17.S,684 

165,204 

•  Including  Treasurr  bil?s. 

From  January  to  June  a  tiet  pix)fit  of  Yen  4,333,621 
was  realised,  from  July  to  December  one  of  Yen 
4,545,430.  Half-yearly  dividends  at  the  rate  of  8  per 
cent,  per  annum  were  paid  (following  a  rate  of  6  per 
cent.),  and  appropriations  of  Yen  5.2-50.000  were  made 
to  resen-es.  Yen  600,000  being  for  pension  resen-e 
fund,  while  an  undivided  profit  balance  of  Yen 
1,050,601  succeeds  that  of  Yen  121.549,  with  which 
the  year  opened. 


PEASE   AND   PARTNERS.   LIMITED. 

Issued  Share  Capital  :  £2,186,399  in  i.1  Ordinary  Shares,  (uUy  paid. 

Debenture  Stocks  :  £400,COO  4 ;,,  and  £250,000  5",j. 

Tear 


to 

Other 

IHvidend 

April 

Depre- 

Debenture    To 

Allo- 

Subject 

Carrie*! 

30 

Profit" 

ciatlont 

Interest  Beserves 

cations 

,-to  Tai-s 

Porward 

£ 

£ 

£ 

r 

£ 

£        % 

£ 

1915 

24«,2IC 

lOO.lJ-6 

22,775 

130,000      10 

62,2  3 

19K 

435.772 

80.024 

24,750 

115,000 

— 

195,000      15 

83,242 

1917 

490.149 

76,301 

24.75" 

150,000 



227,500      171 

94,839 

1918 

4i;4."14 

62,055 

24,75" 

130.01.0 

10,000 

227,500      17J 

104.547 

1919 

491.228 

65,618 

24,76«J 

650,256J 



273,214      17i 

106,19J 

1920 

69S.II16 

14,8S1 

24,75<i 

loO.UOO 

15.000 

393,429      25? 

125.175 

1921 

715,930 

125,353 

2S,267 

100,000 

10,000 

437.280     20 

145,226 

®  Alter  pmvidins  for  tuxati«.n  but  before  chargint;  depreciation. 

t  Including  sjtecial  eij  eijJilure  written  off. 

J  Transferred  to  (Jerire<-iation  reser\-e,  £520,256,  representing  amotmt  bT 
which  depreciation  and  renewals  jireTiouslj  written  ofi  exceeded  income  tax 
allowances. 

In  view  of  the  present  position  in  the  coal  and 
iron  industries  special  interest  attaches  to  the  report 
of  this  Company  for  the  twelve  months  to  April  30 
last.  The  accounts  show  that  the  profit  (including 
receipts  tn  account  of  coal  award),  after  pro\'iding 
for  taxation  and  contingencies,  but  subject  to  depre- 
ciation, amounted  to  £460,394,  as  compared  witli 
£501,051  for  the  previous  year,  but  interest  and  other 
receipts  have  gi'own  from  £78,936  to  £124,373,  so 
that  the  profit  from  all  sources  works  out  at  £584,767 
against  £579,987.  The  provision  which  has  been 
made  for  taxation  and  contingencies  is  not  indicated, 
and  consequently  comparisons  must  necessarily  be 
rather  superficial.  It  may  be  pointed  out  that  income 
tax  on  dividends  in  the  past  three  financial  yeai-s  is 
included  in  the  annual  provision  for  taxation.  To 
proride  a  more  suitable  basis  for  comparison,  how- 
ever, the  amount  of  the  tax  (£81,964  in  1918-19; 
£118,029  in  1919-20:  and  £131,184  in  1920-21)  has 
been  written  back  in  each  year  and  the  dividends  are 
accordingly  stated,  subject  to  tax.  as  in  the  preceding 
years.  The  adjusted  figures  show  that,  without 
making  any  allowances  for  the  increased  burden  of 
other  taxation  (the  amount  of  which  is  not  shown  in 
the  accounts),  the  e.xpansion  in  the  profit  duiing  the 
past  three  years  has  been  remarkably  large.  The  pro- 
vision made  for  depreciation  of  the  fixed  assets  in  re- 
spect of  the  past  year  amounts  to  £56.187  against 
£61,604  in  '1919-20,  but  no  allowance  is  made  for 
investment  depreciation  for  which  £50,000  was  pro- 
vided a  year  ago.  The  amount  provided  to  meet 
special  expenditui-e  is,  however,  increased  from 
£34,250  to  £69,166.  Debentme  interest  is  'slightly 
reduced  to  £23,267,  leaving  a  balance  profit  of 
£567,330,  as  compared  with  £527,412.  No  alloca- 
tion is  now  made  to  the  reserve  for  equalisation  of 
dividends,  which  received  £100,000  a  year  ago,  but  a 
similar  amount  is  transferred  instead  to  a  reserve  for 
the  reinstatement  of  the  collieries,  mines,  and  other 
works,  while  £10.00Ci  (against  £15,000)  is  transferred 
to  an  employees'  benefit  fund.  The  Oixhnar^-  divi- 
dend, free  of  tax.  is  reduceti  from  eighteen  per  cent, 
to  fourteen  percent.,  wliich.  expressed  subject  to  tax, 
is  equivalent  to  twenty  per  cent,  against  twenty-five 
and  five-sevenths  per  cent.,  but  owing  to  the  additional 
capital  ranking  for  dividend  the  gioss  amount 
absorbed  is  £4.37,280.  as  compared  with  £393,429. 
The  balance  carried  forward  is  increased  from 
£125,170  to  £145,226. 

The  following  table  shows  the  alterations  whicli 
have  taken  place  during  recent  years  in  the  balance- 
sheet  position :  — 

LIABIIJTIES. 

Reserve 
and       I 
April      Paid-np      Sundry        Carrr-  ; 
30      Capital*  Liabilitic?+ forward 
£  f         ■        £         I 

1919  2,105.000  l,037,l!00  1,407,840 

1920  2,257,082  l..V.'8,824  1,547,122 

1921  2,713,604  1,180.389  1,713,706 

•  Includinir  Debenture  sto^-ks. 

t  Includini^  provi^ion  for  taxation  and  dirideJid  pavments. 

Towards  the  end  of  1919  the  issued  Ordinan- 
capital  was  increased  to  £2,186.399  by  the  issue  of 
£306,000  shares  to   existing  sharehold«:^   to  provide 


ASSETS. 

Stocks 

In  rest - 

and 

ments 

Tiled 

Stores, 

."uid 

Assets 

&c. 

Debtors 

OJsh 

£ 

£ 

£ 

£ 

2,605,501 

419.923 

590.5S3 

934,433 

2,627,278 

647,9€fi 

905.1  !!1 

1,1.12,603 

2,790,601 

574,334 

391,254 

1.851,510 

1062 


THE     STATIST. 


[June  4,   1921. 


■cash  for  portion  of  the  piucliase  price  of  the  shares 
of  Heniy  Stobart  and  Company  and  the  North  Bitch- 
burn  Coal  Company.  That  part  of  the  purchase 
consideration  payable  in  shai'es  iias  presumably  been 
almost  entirely  responsible  for  the  increase  in  the 
issued  capital  during  the  past  financial  year  from 
*1, 836,000  to  £2,186,399.  The  .306,000  shares 
issued  for  cash  were  approximately  10s.  paid  up  at 
April  30,  1920,  but  are  now  fully  paid.  It  should 
be  noted  that  the  earnings  of  the  above  companies 
have  contributed  to  the  profits  of  the  past  year. 
During  the  period  under  review  the  Second  Mortgage 
Debenture  stock  was  leduced  bv  redemption  from 
£17-5,000  to  £127.205.  The  sundry  liabilities,  which 
include  pro^'ision  for  taxation  and  final  dividend  pay- 
ments, show  a  contraction  of  £348,43-5  at  £1,180,389, 
due  in  part  to  the  elimination  of  a  loan  of  £100,000. 
The  general  resen'e,  dividend  equalisation  fund,  and 
reserve  for  renewals  and  improvements  remain  mi- 
alteretl  at  £2-50,000,  £200,000,  and  £27-5,000  re- 
spectively, while  ihe  damaged  land,  insurance  and 
pensions  funds  have  been  increased  from  £14-5,975 
to  £183.844.  The  depreciation  reserve  stands  at 
£525,256,  representing  the  amount  by  which  .depre- 
ciation and  renewals  written  off  since  the  formation 
of  the  Company  to  .\piil  30,  1919,  exceeded  the 
income-tax  allowances.  The  fixed  assets,  as  shown 
in  the  balance  sheet  at  that  date,  were  written  up  by 
the  amount  of  this  surplus.  With  this  -year's  alloca- 
tion from  revenue  there  is  now  a  fund  for  the  re- 
instatement of  properties  amounting  to  £100,000. 
Excluding  pension  funds  the  reserves  for  benefit  of 
employees  amount  to  £34,380.  The  fixed  assets  show 
additions  (excluding  special  expenditure)  of  £224,089, 
but,  allowing  for  depreciation  and  amounts  written 
off,  the  actual  increase  for  the  year  does  not  exceed 
£163,323.  Special  expenditure  on  the  properties 
during  the  year  amounted  to  £69,166,  which  as 
already  indicate/1  is  written  oft'  out  of  profits.  Stocks 
of  saleable  products  have  been  reduced  from  £302,882 
to  £165,105,  but  stores  have  been  increased  from 
£345,085  to  £409,229.  Shares  in  subsidiarv  com- 
])anies  (including  loans),  which  did  not  appear  in  the 
jirevious  balance  sheet,  now  figure  at  the  large  total 
of  £1.383,491,  but  shares  in  other  companies  have 
been  reduced  from  £.591,277  lo  £204.913',  Govemment 
and  railway  investments  from  £321,972  to  £195,233. 
debtors  from  £905.181  to  £391,-54,  and  cash  hold- 
ings from.  .£239,354  to  £67,873.  Excluding  shares 
in  and  loans  to  subsidiary  companies,  the  liquid  assets 
reveal  a  deficiency  of  £321,116  as  compared  with 
current  liabilities  (including  pronsion  for  taxation  and 
final  dividend  payments),  .\part  from  this  stringency 
of  liquid  capital  tlie  financial  position  as  shown  in 
the  balance  sheet  is  veiy  satisfactory.  It  may  be 
mentioned  that  the  Company  has  purchased  the  share 
capital — 1,400  shares  of  £5  each — of  the  Whitton  Fire 
Brick  Company,  but  tlie  report  does  not  state  when 
or  on  what  terms  the  purchase  was  made. 

Th.e  directors  point  out  that  the  profit  for  the  past 
financial  year  include  substantial  receipts  on  account 
of  coal  award,  but  large  claims  still  remain  unsettled. 
It  is  well  to  be&r  in  'mirid  tliat  a  considerable  part 
of  the  receipts  will  be  returnable  to  the  Government 
in  the  form  of  excess  profits  duty  and  income  tax. 
It  is  stated  that  during  the  first" half  of  the  period 
under  review  the  results  were  the  .best  in  the  Com- 
pany's histoiy,  Ijut  durii5g  the  later  months,  owing 
to  the  s.udden  fall  in  prices  and  reduced  demand^ 
losses  have  been  incurred  in  nearly  all  departments. 
The  whole  business  of  the  Company  has  been  prac- 
tically at  a  standstill  since  April  1,  and  it  is  feared 
that  some  of  the  jjits  have  been  severely  damaged. 
The  directors  anticipate  that  the  settlement  of  the 
present  dispute  will  not  ))e  sufficient  to  justify  the 
restarting  of  some  of  the  collieries  and  coke  ovens, 
and,  un.less  higher  prices  can  be  obtained  for  pig  u-on 
or  more  drastic  reductions  in  costs  can  be  effected 
than   appear  possible  at  present,    it  is  probable  that 


work  will  not  be  resumed  at  the  blast-furnaces,  iron- 
stone mines,  or  limestone  quarries  on  /any  con- 
siderable scale.  The  Company  is  not  largely 
engaged  in  the  export  trade,  its  coal  output 
being  mainly  utilised  in  its  own  works,  and  failm'e 
to  recapture  foreign  markets  should  not,  therefore, 
unduly  affect  the  Company's  prospects.  It  will  be 
noted  that  a  dividend  equalisation  fund  of  £200,000 
has  been  accunndalcd,  wliich  should  materially  assist 
the  Company  in  tiding  over  the  present  crisis.  The 
Ordinary  shares  are  now  quoted  at  27s.  ex  dividend, 
yieldifig  a  return  of  5.9  per  cent.,  tax-free  (or  8.4  per 
cent.,  subject  to  tax),  on  the  assumption  of  a  dividend 
of  eight,  free  of  tax.  The  Four  per  Cent.  Perpetual 
Delienture  stock  is  quoted  at  60,  at  which  price  a 
yield  of  nearly  6.7  per  cent,  is  obtained. 


LIABILITIES. 

Reserves 
Sundry  and 

Marcli     I.s.sued  Lia---       Carry 

31        Capital       bilities*     Forward 
£       '  £  £ 

'  lal9     9,4.iB,605    ;,09!>,8S0      865,497 

1920  9,i70,382    2,032,189  3,076.359 

1921  11.077,8-13    4,744,631  3,254,438 


BRUNNER   MOND  AND   CO.,   LIMITED. 

Issued  Capital :  £11,077,843,  in  150,000  "",,  Preference  shares  o( 
£10  each,  and  £9,577,843  Ordinary  shares  of  £1  each,  fully 
paid. 

Tear  To 

to  Depre-  To 

March  elation    Suspense      To       Preference    Ordinary         Carrie*! 

31       Profit®      Reserve  Accountf  Resen'e  Dividend  ,^Dividend^,  Forward 
£££  £  £  £^'£ 

1915  794,822         —       50,000        244,0001   105,000  640,584      25        107.65S 

1916  1,007,090         —      150.000       244,0001   105.000  733,202      27i      121,547 

1917  1,112,556         —     100,000        244.000J   105,000  814,972      271      214.131 
191S     1,109,848         —  —  250,000r   105,000  851,907      11        117,072 

1919  1,009,996         —     100,000        211,930:    105,000  785  753      10        136,315 

1920  1,276,612    150,000    60,000  2,100,000§    105.000  981,224<a)lli      123,703 

1921  1,368,242    429,725    50,000  —  105,000  765,911        8        141,308 

*  Before  chanjing  depreciation.  t  Includes  provision  for  depreciation 
and  E.P.D.  J  From  share  premium  account .  §  From  surplus  realised  on 
sale  of  investments.  («)  Includinir  £87,556  provided  for  distribution  in 
respect  of  shares  allnttcd  since  Marcli  31  lor  purchase  of  shares  of  the  Castuer- 
Keilner  Alkali  Co.  and  Klectro-Bleach  and  By-Products  Co. 

The  report  of  this  Company  for  the  twelve  months 
to  Marcli  31  last  shows  a  gross  profit  of  £922,890 
and  investment  and  other  revenue  of  £689,106, 
amounting  together  to  J£l,611,996.  For  the  prerious 
year  the  gross  profit,  including  investment  and  other 
revenue  of  £493.414,  did  not  exceed  £1,469,389;  but 
the  expansion  now  shown  is  offset  by  an  increase  in 
administrative  and  general  expenses  from  £190.239  to 
£243.755,  and  in  the  allowance  for  depreciation 
(which  includes  £264,725  for  writing  down  of  stocks) 
from  £1-50.000  to  £429,725,  so  that  the  net  profit, 
at  £93S,517,  actually  shows  a  reduction  of  £190.633 
as  comj)ared  with  the  previous  year.  No  information 
is  furnished  as  to  what  pro%ision,  if  any,  has  been 
made  for  excess  profits  duty,  but  presumably  this 
liability  has  been  provided  for  before  showing  the  gross 
profit.  It  may  be  pointed  out  that  up  to  1919  the 
transfer  to  suspense  account  included  provision  for 
depreciation,  but  it  has  since  been  decided  to  keep  a 
separate  account  for  this  item.  Xo  allocation  is  now 
made  to  the  other  reserves,  which  last  year  were 
strengthened  by  a  transfer  of  £2,100,000,  represent- 
ing a  capital  profit  realised  on  the  sale  of  investments. 
The  Preference  dividend  remains  unchanged  at 
£105.000,  but  the  Ordinary  dividend  is  reduced  from 
eleven  and  a-quarter  to  eight  per  cent.,  which  absorbs 
£765,911,  leaving  a  balance  to  be  carried  forward  of 
£141,308.  as  compared  with  £123,703  brought  in. 

The  following  table  shows  the  changes  which  have 
taken  place  during  recent  years  in  the  balance-sheet 
position :  — 


ASSETS. 

Debtors 

Fixi-ri                        Invest-  and 

Assets     Sto<'ks       meuts  f^tsh 

£                £                £  £ 

4,634,854  1,604,056  5,623,842  559,230 

5.081,144  2,454.665  3,599,822  4,043,295 

5,831,769  2,666,127  7,015,711  3,563,304 


°  Including  provision  lor  taxation  and  iiual  dividends. 

During  the  past  financial  year  the  Ordinary  capital 
lias  been  increased  to  £11,077,843  by  the  issue  of 
1,607,461  £1  Ordinary  shares  in  part  .payment  for  the 
acquisition  of  the  bulk  of  the  share  capital  of  the 
Castner-Kellner  AlkaU  Company  and  the  Electro- 
Bleach  and  By-Products  Company.  The  outstanding 
change  among  the  liabilities  is  the  expansion  in  sundry 
creditors  (including  dividends  payable)  during  the  year 
from  £2,632,189  to  the  huge  total  of  £4,744,631,  "due 
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partly  to  the  creation  of  a  bank  overdraft  of  £820,703. 
The  depreciation  account  is  increased  by  this  year's 
allocation  to  £815,000,  and  the  suspense  account,  from 
which  £54,526  was  written  oft  dui-ing  the  year,  is 
now  raised  to  £80,450;  bnt  the  general  reserve  and 
investment  surplus  reserve  remain  unaltered  at 
£617,(>80  and  £1,600,000  respectively.  In  this  con- 
nection it  may  be  i-ecalled  that  the  Company  in  l!)li) 
sold  the  Ordinary  shares  held  in  Joseph  Crosheld  and 
Sons  and  William  Gossagc  and  Sons  to  Lever  Brotliers 
for  the  sum  of  .£4,000,000,  leaving  a  capital  profit  in 
the  books  of  £2,100,000.  This  profit  was  placed  lo 
an  investment  surplus  reserve,  from .  which  £500,000 
was  transferred  a  year  ago  to  the  depreciation  account, 
leaving  a  balance,  as  already  stated,  of  £1,600,000. 
The  fixed  assets  have  been  increased  during  the  year 
by  £750,625  to  £5,831,769,  .sundry  stocks  (of  which 
the  basis  of  valuation  is  not  disclosed)  bv  .£2il,4()2 
lo  £2,666,127,  and  investments  by  £.3,41.5,889  to  the 
lai'ge  total  of  £7,015,711.  ,  These  investments  are 
entirely  I'epresented  by  shares  in  associated  and  other 
companies,  rnd  the  expansion  is  explained  by  the 
acquisition  of  a  controlling  interest  in  the  two  sub- 
sidiaries mentioned  above.  It  will  be  noted  that  the 
investments  held  on  March  31,  1920,  showed  a  reduc- 
tion of  .£2,024,020  ascompared  with  the  previous  year, 
due  to  the  sale  of  Government  investments  and  the 
(Jrosfield  and  Gossage  shares.  The  amount  due  by 
the  purchaser  in  respect  of  these  shares  explained  the 
increase  in  debtors  from  £550,494  to  £3,775,742  at 
March  31,  1920,  but  debtors  have  since  been  only 
iT'duced  to  £3,558,561,  while  the  casli  balance  has 
fallen  from  £267,554  to  £4,743,  and,  as  already 
slated,  a  bank  overdraft  exists  of  £820,703.  A  sum- 
mary of  the  position  shows  that  at  March  31  last  tlie 
current  liabilities,  including  provision  for  taxation  and 
final  dividend  payments,  exceeded  the  liquid  assets, 
excluding  stocks  and  investments,  by  £1,181,327, 
whereas  at  the  date  of  the  previous  balance  sheet  the 
liquid  assets  showed  a  surplus  of  £1,411,106.  The 
liquidity  of  the  position  has,  however,  been  restored 
liy  the  issue  last  month  of  £2.500,000  Seven  and  a-half 
pev  Cent.  Cumulative  Preference  shares  at  par,  rank- 
ing pari  passu-  with  the  existing  Preference  shares.  In 
lespect  of  the  current  financial  year,  the  new  shai'es 
will  rank  for  dividend  as  to  10s.  per  share  from  Ma\'  1 . 
1921,  and  as  fully  paid  from  October  1,  1921,  and 
accordingly  the  Preference  dividends  for  the  year  will 
be  increased  by  £131,2.50  to  £236.250.  The  repay- 
ment of  bank  loans  will,  however,  involve  a  substantial 
reduction  in  interest  charges.  The  outlook  for  the 
current  year  is  uncertain,  but  it  is  rather  reassuring 
to  learn  that  the  value  of  stocks  as  at  March  31  last 
lias  been  an-ived  at  after  ])roviding  £204.725  for  de-. 
lu-eciation.  The  Ordinary  shares  are  now^  quoted  at 
25s.  Id.  ex  dividend,  at  which  price  a  return  of  eight- 
|)er  cent,  is  obtained  on  the  basis  of  a 'dividend  of 
ten  per  cent.  The  Seven  and  a-Tfalf  per  Cent.  Cumu- 
lative Preference  shares  quoted  at  20,s.  lOhl.  ex  dividend 
afford  a  yield  of  neaily  7.2  per  cent. 


IRVINE'S  SHIPBUILDING  AND  DRY  DOCKS 
COMPANY.  LIMITED. 

The  fii'st  annual  lepurt  of  I  ins  Company  for  the 
twelve  months  to  December  31  last  shows  that  the 
profit  after  providing  for  income  tax  but  before  charg- 
ing excess  profits  duty,  corporation  tax  and  deprecia- 
tion amounted  to  £206,084.  .V  sum  of  £85.000 
is  set  aside  for  excess  jirofils  duty  and  corpora- 
tion tax  and  £10,311  for  depreciation,  leaving  a 
balance  of  £110,770.  The  Company  was  wound 
iqj  in  -luly  last,  the  Preference  shareholders  recei^•- 
ing  inider  the  reconstruction  scheme  one  fuUy- 
[laid  £1  Preference  share  for  each  '£1  Preference 
share  held,  and  Ordinary  shareholders  one  fully-paid 
£1  Ordinary  share  for  each  l.v.  Ordinary  share  lield. 
Shareholders  also  received  in  .Tune  1920  dividends  in 
rcspei't  of  the  ye.ir  to  December  31,  1919,  and  the  six 


months  to  June  30,  1920,  amounting  to  216  ^'^  per 
cent,  actual,  on  the  Ordinary  shaa-es,  and  twenty-seven 
l)eii-<-ent.  actual  on  the  Preference  shares.  The  profit 
from  January  1,  192tt,  to  the  date  of  incorporation  of 
the  new  Company  amounted  to  £55,082,  which  has 
been  applied  in  pajdng  the  half-year's  dividend  men- 
tioned aliove  and  in  writing  off  reconstruction  expenses 
and  goodwill  amounting  to  £12,202.  The  Preference 
shareholders  now  receive  a  dividend  of  nine  ))er  cent., 
and  the  Ordinary  shareholders  3.4  per  cent,  actual, 
absorbing  £27,000  and  £15,000  respectively,  and  leav- 
ing a  balance  to  be  carried  forward  of  £13,688. 

The  following  table  shows  the  balance  sheet  position 
at  December  31  last :  — 

1  i.vBii.rriivS.  ASSETS. 

Invest-l 
.Sill)-  mcnts 

Dec.    si:ribe(l      Sundry       Carried         Fixed      Stocks,  land 

3i      Capital    Creditors*   Forward  '    Assets        &c.        Debtors       CaiihJ 

£  t  £  1         £  £  £  £ 

1920      740,000      21i),G22        ]3,G87     '    513,187      K.GM        271,002  W.Ul' 

*  Including  provision  for  taXiition  and  final  divitiendpajments. 

Tl'ie  sundry  credifors  include  provision  of  £85,000 
for  taxation  and  final  dividend  payments.  The  stocks 
and  work  in  progress,  of  which  the  basis  of  valuation 
is  not  stated,  are  shown  after  deducting  instalments 
received  on  account  of  new  stevmers  building.  Debtors 
include  a  loan  against  security  of  £150,000.  The 
investments  whicli  are  valued  at  cost  figure  at  ,£49,510 
;.iid  cash  at  £46,930.  A  sunmiary  of  the  position  as 
at  December  31  last  shows  that  the  liquid  assets  ex- 
cluding stocks  and  work  in  progress  exceed  current 
liabilities  including  dividend  payable  and  estimated  lia- 
bility for  taxation  by  £147,880.  It  will  Ije  noted  that 
apart  from  the  provision  for  taxation  no  reserves  have 
been  accumulated  by  the  Company.  The  present  de- 
pression renders  the  outlook  \ery  gloomy  for  an  enter- 
prise of  this  nature,  and  having  regard  to  all  the  cir- 
cumstances it  is  not  surprising  that  the  Company's  £1 
(Ordinary  shares  should  be  now  quoted  as  low  as  4.s.  9d. 
The  Eight  per  Cent.  Cumulative  Participating  Pre- 
ference shares  yield  a  return  of  8.'!.  8f/.  per  cent,  at 
their  present  quotation  of  18.?.  3rf. 


THE  ELECTRIC   CONSTRUCTION   CO.,   LTD. 

Issued  Share  Capital :  4362,780,  in  62,780  7",,  Cumulative 
Preference  Shares  and  300,000  Ordinary  Shares  of  £1  each  fully 
paid.    4%  Perpetual  1st  Mortgage  Debenture  Stock,  £153,510. 

Espeuses, 
Deprecia- 
tion Excess      Prefer- 

Year    Gross      and           Net     Profits        ence  Ordinary  To  Carried 

to        Profit  Deb.  Int.  Profit  Duty  Dividend  ^Div.— ^    Keserve  Forward 

Mar  31     £              ££  ££                £       °^  £  £ 

1915      74,292    38,725      36.567  3,301      4,395  13,452     6  17,403  4,170 

191(1      91,381    49,140      43.241  —         4,395  16,815     7i  12,664  13..53S 

1917  105,967    64,463      51,804  30,240»     4,395  16,815     7J  12,389  1.2U2 

1918  118.211    61,383      66,826  22,819      4,395  22,420  10  9,326  9,06S 

1919  127,561    68,881      68,680  20,000      4,395  22,420  10  12,264  18,669 

1920  128,8.59    62,690      66,169  15,148t     4,395  30,000  10  10,663  24.C33 

1921  169,977    80,867      83,110  —J         4,395  30,000  10  19,851  53,4985 

•Including  duty  for  1915-16.         t  Including  balance  for  1918-lS. 
I  Liability  not  ascertained.  §  Subject  to  E.P.D. 

Shareholders  of  this  Company  have  ample  reason  to 
congratulate  tJiemselves  upon  the  satisfactory  report 
iui?«ented  for  the  twelve  months  to  March  31  last. 
As  shown  in  the  above  table,  the  gross  profit,  includ- 
ing miscellaneous  income,  amounted  to  .£169.977, 
against  £128,859  for  the  previous  year.  General  ex- 
penses, however,  have  increased  from  l£46.210  to 
£70,727,  so  that  after  making  the  usual  provision  of 
£10.000  for  depreciation  and  £6,140  for  Debenture 
interest,  the  net  profit  (subject  to  excess  profits  duty} 
at  £83,110  Dspresents  an  increase  of  not  more  than 
£16,941  as  compared  with  the  ])revious  year.  The 
liability  for  excess  profits  duty  has  not  l>eeu  ascer- 
tained, but  this  is  likely  to  be  substantially  larger  than 
in  1919-20,  when  the  liability,  including  tiie  balance  in 
respect  of  1918-19,  amounted  to  £15.148.  The  Pi-efer- 
eiice  dividend  absorbs  £4,395,  and  the  Ordinaiy  distri- 
bution, which  is  maintained  at  ten  per  cent.,  ,£30,000. 
The  allocation  to  creneral  reserve  fund  is  increase'! 
from  £10,663  to  £19.851.  leaving  a  balance  of  £.53.498 
to  be  carried  forward,  subject  to  excess  profiis  duty, 
as  compared  with  £24.633  brouglit  in. 
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The    followirg 
iiositioii : 


.    LIABILITIES. 

'   '    ,  Reserres 
Sub-  and 

scril)e<i      Sundry  Carry 

March  Capital*  Creditorst  forward 

31  £  £  £ 

iseil...    ol(i,670    11S.113  124,633 

1921...    516,290    124,683  173,498 

'-*  Including  Debenture  stock. 
dividend  payments. 


table     shows     the    balance-sheet 


ASSETS. 

Fixed 

InTest- 

assets 

ments 

and 

and 

Goodwill 

Stocks     Debtors 

Cash 

£ 

£                £ 

£ 

332,735 

197,.580      104,559 

104,542 

354,753 

275,253        93,830 

90,835 

including  provision  for  taxation  f^nd 


The  share  capital  remains  unaltered  at  £362,780,  to 
w  hicli  it  was  increased  in  March  1919  by  the  issue  o£ 
To, 800  £1  Ordinaiy  shares  at  a  premium  of  Is.  6d.  per 
share.  The  sundry  creditors  include  provision  of 
£36,l:UO  for  excess  profits  duty  to  March  31,  1920, 
and  income  tax  and  corporation  tax  to  March  31,  1921. 
The  general  reserve,  with  the  allocation  now  made,  is 
increased  to  £120„000.  The  fixed  assets,  which  in- 
clude .  patents  and  goCHl\\ill,  show  additions  for  the 
year  of  £12,018,  but  allowing  for  depreciation  the 
actual  increase  does  not  exceed  £2,028.  Stocks  and 
work  in  progi.-ess,  valued  at  cost  or  under,  have  been 
increased  by  £77,673  to  £27o,253,  while  debtors  (less 
reserves)  have  fallen  by  £10,729  to  £93,830,  and  in- 
vestments at  mai-ket  value  by  £37,626  to  £38,651. 
Cash  and  bills,  however,  have  been  increased  by 
£23,921  to  £52,179.  A  summary  ol  the  position  as 
at  March  31  last  shows  that  the  licjuid  assets,  excluding 
stocks  and  work  in  pi-ogress,  exceed  cairent  liabilities 
(ii'cluding  part  provision  for  taxation  and  final  divi- 
dends payable)  by  £57,082,  as  compared  with  £90,988 
at^March  31,  1920.  Allov/ance,  however,  must  be 
made  for  the  outstanding  liability  for  excess  profits 
(hity  in  respect  of  the  past  financial  year.  The  report 
states  that  orders  ha^'e  recently  been  rather  diffifult  to 
obtain,  in  consequence  of  the  unsettled  industrial  con- 
ditions wlrich  prevail.  It  may  be  pointed  out  the 
Company  will  not  be  liable  for  excess  profits  duty  in 
re.5pec(  of  the  profits  for  the  current  year.  On  the 
assumption  of  a  dividend  of  seven  per  cent,  the 
Ordinary  shares,  which  are  now  quoted  at  16.s.  2d.  (ex 
dividend)  afford  a  return  of  8.6  per  cent.  The  Seven 
]iei'  Cent.  Cumulative  Preference  shares  at  a  quotation 
of  15.S.  8d.  (ex  di\iderid)  yield  a  return  of  8.9  per  cent., 
while  the  Four  per  Cent.  Perpetual  First  IMortgage 
r)ehenture  stock  at  48  yields  8.3  per  cent. 


DENNY,    MOTT   &   DICKSON,    LIMITED. 

Issued  Capital :  £800,000,  in  200,000  6"„  Cumulative  Preference 
shares  of  £1  each,  40,000  Preferred  Ordinary  £10  shares,  and 
20,030  Ordinary  £10  shares. 


Year 

6'\'. 

to 

Net 

rref. 

I'rctci 

i«l 

Ord. 

To 

(  urry- 

Mar.  31 

Pi-ofit" 

Div. 

^Div 

.— ^ 

^-I)iv.- 

— , 

Reserve 

forward 

£ 

£ 

£ 

"o 

E 

£ 

C 

1915 

61.307 



20,000 

111 

11,11110 

14 

25,000 

2.988 

1916 

66,389 

— 

22,1100 

H 

16.111111 

16 

2.J.1100 

6.378 

1917 

117.443 



3fi,M00 

IX 

311.1101) 

311 

25,000 

30,821 

191 S    ■ 

."ie.SlS 

. — 

20.000 

111 

14,1100 

14 

— 

.'11,640 

1919 

54,044 

— 

24,00" 

12 

18.0110 

18 

50,000 

11.684 

192  It 

209.347 

12,000 

26,0110 

13 

211,1100 

20 

60,000' 

tlll5,169 

1921 

93.071 

12,000 

32,000 

8 

20,000 

10 

— 

30,916 

"  After  piovidinj,' for  taxation,      f  Reduced  to  £5,1  59  by  capitalisation. 

Striki.n'G  evidence  of  the  effects  of  the  recent  industrial 
depression  is  afforded  by  the  report  of  this  firm  of 
timber  merchants  for  the  twelve  months  to  March  31 
last.  The  pet  profit,  including  a  claim  for  the  rejiay- 
mcin  of  excess  profits  duty,  amounted  to  £93,071, 
whereas  for  the  previous  year  the  profit,  after  provid- 
ing fully  for  fixation,  amounted  to  £209,347.  As 
shown  in  the  above  table,  the  Preference  dividend 
absorbs  £12,000,  while  the  Preferred  Ordinary  divi- 
dend is  reduced  from  thirteen  per  cent,  to  eight  per 
cent.,  and  the  Ordinary  dividend  from  twenty  per  cent. 
1o  ten  per  cent.  It  should  be  noted,  however,  that  in 
.July  1920  £100,000  of  the  undivided  profits  was  capi- 
talised and  appropriated  in  equal  proportions  to  the 
Preferred  Ordinarv  and  Ordinary  shareholders,  the 
Preferred  holders 'having  20, OOO"  £10  Preferred  Ordi- 
narv shares  allotted  to  them,  with  £2  lO.^.  per  share 
jiaid  up,  and  tlie  Ordinary  holders  10,000  £10  Ordinary 
shares,  with  £5  paid  up.  The  issued  capital  was 
thereby  increased  from  £500,000  to  £800,000,  the 
actual  cash  received  amounting  to  £200,000.    Allowing 


for  the  bonus  capitalisation,  the  Preferred  dividend 
now  paid  is  equivalent  to  ten  per  cent,  and  the  Ordi- 
nary dividend  to  fifteen  per  cent,  on  the  old  capital, 
while,  in  addition,  allowance  must  be  made  for  tho 
fact  that  the  new  shares  rank  for  a  full  year's  divi- 
dend, although  not  fully  paid  until  July  31  last.  No 
allocation  is  made  to  the  reserve,  which  received 
£50,000  a  year  ago,  but  the  carry-forward,  which  was 
reduced  to  £5,159  under  the  bonus  capitalisation 
scheme,  now  stands  at  £30,916. 

In  tlie  balance  sheet  the  reserve  fund  remains  un- 
changed at  £150,000,  but  the  reserve  against  debts  has 
been  reduced  from  £10,743  to  £6,740.  Prevailing 
trade  conditions  are  reflected  in  the  reduction  of 
sundry  creditors  from  £600,522  to  £108,357,  but  it 
should  be  noted  that  no  provision  is  now  included  for 
taxation.  It  would  appear,  in  fact,  that  debtors,  whicli 
have  been  increased  from  £429,659  to  £464,750,  in- 
clude a  claim  tor  refund  under  this  heading.  Although 
a  bank  loan  is  still  included  in  creditors,  cash  holdings 
have  been  increased  from  £4,659  to  £135,448.  The 
stocks  and  other  assets  of  the  Company  are,  as  usual, 
sliow-u  in  one  total,  which  has  fallen  from  £975,306 
to  £538,315.  The  valuation  of  the  stocks  is  based  on 
the  market  conditions  ruling  at  the  date  of  the  balance 
sheet  (jNIarch  31  last).  A  summary  of  the  position  as 
at  that  date  shows  that  the  liquid  assets  represented 
by  debtors,  cash,  and  bills  exceed  current  habilities 
(including  final  dividends  payable)  by  £313,893, 
whereas  a  deficiency  of  £209,404  was  shown  a  year 
ago.  On  the  whole,  stocks  bein;j  valued  on  a  conserva- 
tive basis,  it  seems  likely  that  the  Company's  profits 
for  the  current  financial  year  will  show  a  substantial 
recovery.  On  the  assumption  of  a  dividend  of  twelve- 
pel  cent.,  the  Ordinary  shares,  quoted  at  £14  lis.  ex 
dividend,  yield  a  return  of  8.4  per  cent.,  while  the 
Preferred  Ordinaiy.  assuming  a  dividend  of  nine  per 
cent.,  would  yield  eight  per  cent.,  at  the  present  quota- 
tion of  £11  0«.  3ti.  ex  dividend.  The  Six  per  Cent. 
Cumulative  Pitference  shares  at  15s.  7-1(1.,  ex  dividend, 
give  a  return  of  7.7  per  cent. 

BRITISH  CELLULOSE  AND  CHEMICAL  MANU- 
FACTURING COMPANY,  LTD. 

As  generally  unticipaled,  the  interim  report  of  this 
Company  shows  that  there  has  been  no  material  im- 
provement in  the  general  position  since  December  31 
last.  The  original  development  programme,  which 
involved  large  plant  and  stock  commitments,  has  been 
considerably  motlified,  in  consequence  of  changed  in- 
dustrial conditions  and  the  shortage  of  liquid  resources. 
Tlie  present  output  of  artificial  silk  is  stated  to  be 
approximately  9  cwt.  per  day,  and,  as  the  minimum 
required  to  show  a  profit  is  one  ton  per  day,  the  Com- 
pany is  still  working  at  a  loss.  The  directors  antici- 
pate that  a  ton  per  day  will  be  produced  by  the  end 
of  .'Vugust,  as  the  plant  to  complete  such  an  output 
"  is  being  finished  off."  It  is  stated  that  to  permit 
of  this  output,  it  has  been  necessary  to  arrange  for  a 
bank  overdraft  and  extended  credit  from  machinery 
suppliers,  together  totalling  £278,000,  secured  by  a 
debenture.  This  is  all  the  more  remarkable  in  view 
of  the  fact  that  at  the  date  of  the  last  accounts  (June  3(1. 
1920)  the  liiiuid  assets  amounted  to  £885,136,  whereas 
current  liabilities  did  not  exceed  £162,348.  It  is 
pointed  out  that  the  decision  to  restrict  operations  was 
made  too  late  to  limit  expenditure  to  the  present  pro- 
gramme, and  further  cash  will  be  required  if  the  out- 
put is  to  exceed  one  ton  pep  day.  Shareholders  will 
note  with  misgiving  that,  according  to  revised  esti- 
mates, a  "  satisfactory  "  profit  cannot  be  obtained  on 
a  smaller  output  than  three  tons  per  day.  Early 
in  the  present  year  foreign  competition  compelled  the 
closing-down  of  the  carbide  and  other  chemical  depart- 
ments, from  w  Inch  the  meagi-e  revenue  of  the.  Company 
had  been  largely  derived.  Goodwill,  patents,  and 
patent  rights  figured  in  the  last  balance  sheet  at 
£1,884.(578 — an  unduly  high  estimate,  in  the  li^'ht  of 
achievements  since  the  incorporation  of  the  Company 
— while  preliminary  expenses  amounted  to  £304,815. 
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FIVE  TOWNS  LOAN. 

Joiiir  oBer  aggregating  £3,000,000  in  Six  per  Cent. 
Redeemable  stock,  1940-60,  at  95^  Flat  yield,  £6  5s.  8rf. 
|)er  cent  per  annum  ;  ininimum  yield,  with  redemption, 
£6  6s.  1</.  per  cent,  per  annum. 

Since  the  last  corporation  loan  was  floated  the  Bank 
rate  has  been  lowered  from  se\en  to  six  and  a-half  per 
cent.,  and  despite  the  coal  crisis  the  general  tone  of  the 
cjLpital  market,  as  far  as  high-class  issues  are  concerned, 
has  considerably  improved.  It  has  come  as  a  matter  of 
surprise  in  many  quarters,  therefore,  that  the  present 
emission  shouhl  be  made  on  terms  identical  with  its  pre- 
decessors. The  participants  and  the  respective  amounts 
are:  Derby,  £750.000:  Gateshead.  £650.000;  Newport 
(.Mon.),  £600,000;  Reading,  £500,000;  and  Wallasey, 
£600.000.  Tlie  prospectus  has  defects  in  that  it  omits 
all  inlormation  about  rates,  the  income  (if  any)  from 
municipal  enterprises,  and  their  capital  valu^.  The 
following  table,  compiled  from  oflicial  sources  (including 
the  prospectus)  shows  the  comparative  financial  position 
of  the  iniUvidnal  corporations. 

Debt 
ioia  I       per 


Rates 

R.ites  in  tite  £    nerHeail  ropui;*-  ..... 

I'.ll,"i-U  1919-20    1920-21       tion  Value  Deht       Head 

.<.  d.         .'.    d.          s.            -                    £  £  £ 

ll,rliv        8     0       1.1     3         82        132,<B">  595.8;.i  l,6Ji>.51i.i  12 

Gatr^head              ...     7     1       11     «         o7        128.3(11)  171. .".HI  .'iB6.917  3 

Ko«-port 8     3       15  Hi         7.<        liMi.ySO  .'■.l.i.41"  1.833.22,1  IS 

Keadiji;; 8     2       15     4          77          y.ViMHl  .VJ1.22S  1.140,.>3ll  12 

\V;iUasey 6  11       11     2         67        llHP.iiW  U21.337  1.323.000  13 

Gateshead,  it  will  be  noticed,  possesses  the  lowest 
rates  per  head,  57.s,,  and  debt  per  liead,  £3.  Derby  has 
tlie  highest  prr  aJpita  rates.  82.<.,  ami  is  followed  closely 
In  Xewpoi't,  which  has.  in  addition  the  highest  debt  per 
head,  £18.  The  status  of  the  various  municipalities  is, 
of  ccui'se.  Ijeyond  question,  and  the  yield  of  over  six  and 
a-quarter  per  cent,  is  decidedl.v  attractive.  The  Derby, 
•  Jateshead.  and  Reading  portions  were  quickly  taken  up. 
The  lists  for  the  remaining  two  will  lit-  closeil  on  or 
before  Monday,  June  6. 

METROPOLITAN  ELECTRIC  SUPPLY  CO.,  LIMITED. 

OftVr  at  ninety-live  of  £500.000  St-ven  an<l  a-Half  per 
Cent.  Extension  Del^nture  stock.  Flat  yield,  £7  17s.  lid. 
pet  cent,  jier  annum.  Jliniinum  yield,  inchiding  ledemp- 
tion.  £8  per  tent,  per  annum. 

The  Metropolitan  Electric  Supply  Company  supplies 
electri<ity  in  the  western  portion  of  the  County  of 
London,  and  owns  practic<;lly  all  the  issued  share  capital 
of  the  L'xbridge  and  Brentford  Electric  Supjily  Com- 
panies. The  issued  capital  of  the  Company  itself  is 
£1.380.605— £1.000,000  in  Ordinary  and  the  remainder  in 
I'l-eference  shares.  The  )>resent  emission  is  required  to 
huance  the  installation  of  further  plant  at  the  Company's 
main  generating-stalion  at  Willesden  and  for  trunk  mains 
to  fxbridge.  The  .stock  will  be  redeeme<l  at  par  b}- 
December  31,  1941,  through  the  operation  of  an  annual 
cumulative  sinking  fund,  commencing  in  1922.  It  is 
sc<nire<l  as  a  general  floating  charge  on  the  undertaking 
and  j)r<)perties.  subject  to  charges  in  favour  of  £824.300 
existing  Debenture  st<icks.  Xet  as.set.s  on  December  31 
last  stood  in  the  books  at  £2.050.118.  deduction  Ix-ing 
made  for  the  existing  Debenture  st<Kks.  Distributable 
profits  amounted  to  £75.269  in  1914.  after  which  they 
iwio  progressively  till  a  level  of  £177.200  was  reachi-d  in 
1920.  The  ioiai  annual  Debenluie  interest  of  £76.717 
is  therefore  am]>ly  assured.  The  lists  were  quiikly 
over  subiicribed. 

THE  GENERAL  ELECTRIC  COMPANY.  LIMITED. 

Issue  of  £3.500.000  Seven  per  ('ei;t.  .Mortgage  Deben- 
ture stock  at  92i.  Flat  yield  £7  lU.  id.  per  cent,  per 
annum:  minimum  yield  with  redemption  £7  lis.  lOd. 
|)er  cent,  per  annum. 

The  General  Electric  Company,  registered  in  1900, 
carries  on  the  business  of  general  electrical  contractors 
and  manufacturers.  It  possesses  factories  and  trading 
centres  throughout  the  United  Kingdom  and  controls 
numerous  subsidiary  undertakings  in  various  paits  of  the 
world.  The  issued  share  capital  is  £5,390,656,  of  which 
£2.111,975  is  in  Ordinary  shares  In  addition  there  is 
outstanding  £200,000  Del«nture  stock  wliich  will  be  ex- 
changed at  par  into  this  issue.  The  objects  of  the  pre- 
sent emission  are  to  repa.v  bankers'  loans  and  to  provide 
further  working  capital.  The  stock  is  specifically  secured 
on  the  main  part  of  the  Company's  pixiperties  and  plant. 


v;;lued  111  the  book>  at  £1.234.482,  .-iinl  as  a  floatiiii;  ciiaii^e 
on  all  the  assets,  valued  at  £6,213.680.  The  assets  speci- 
fically charged  cover  only  one-third  of  the  emission,  but 
the  floating  charge  leaves  an  ample  margin  of  security. 
Net  profits  are  shown  from  1915.  since  when  they  have 
increased  from  £125,223  to  £637,295  in  1920.  The  annual 
Debenture  interest  of  £245,000  thus  seems  satisfactorily 
assured,  but  the  invesiing  \iublic  is  not  inclined  to  put 
a  favourable  interpretation  upon  the  omission  of  pre- 
War  results.  The  status  of  the  undertaking  is  sufficient, 
however,  to  place  the  stock  now  offered  in  a  high-class 
category.   The  lists  dose  on  or  Ijefore  Wednesday.  .Tune  8. 

CAPE  EXPLOSIVES  WORKS,  UMITED. 

Offer  for  sale  of  £1,000.000  Seven  and  a-Half  per  Cent. 
Fii-st  Mortgage  Debenture  stock  at  95.  Flat  yield 
£7  17s.  10(/.  per  cent,  per  annum  ;  minimum  yield  with 
redemption  £7  18s.  6(/.  per  cent,  per  anntun. 

The  Company  manufactures  commercial  explosives, 
fertilisers,  cattle  dips,  and  insecticides  in  South  Africa, 
where  it  owns  about  5,000  acres  of  freehold  land.  The 
issued  capital  stands  at  £500.000,  all  of  which  is  held 
by  De  Beers  Consolidated  Mines,  Limited.  The  pro- 
ceeds of  the  jiresent  issue  will  be  used  to  repay  advances 
by  the  parent  Company  and  to  extend  operations.  The 
mortgage  stock  is  secui'ed  as  a  fixed  charge  on  the  Com- 
pany's freehold  land  and  properties  and  fixed  plant, 
valued  in  the  boc4s  at  £441,477.  and  a  floating  charge 
on  all  the  assets,  valued  at  £2.139.539.  The  specific 
capital  security  is  meajre.  The  unconditional  guarantee 
as  to  j>r)ncipal  and  interest  given  by  De  Beei-s  Consoli- 
dated Mines,  Limited,  constitutes  the  emission  a  first- 
class  security.  The  lists  were  over-subscribed  within  a 
few  hours  of  opening. 

TOTTENHAM  DISTRICT  LIGHT,    HEAT   AND   POWER 
COMPANY. 

Issue  at  par  of  £91.650  Seven  and  a-Half  per  Cent. 
Registered  >Iortgages  redeemable  at  par  on  .July  1,  1936. 

Tlie  authorised  stock  capital  is  £1,461,529  and  loan 
capital  £487,176,  of  which  £432,466  and  £235.831  re- 
spectively are  not  yet  issued.  TJie  present  ofier  will 
appeal  to  investors  not  requiring  an  active  market.  The 
lists  close  Friday,  .June  17. 

SODTHGATE  AND  DISTRICT  GAS  COMPANY. 

(Jffer  at  par  of  £50,000  .Se\eii  and  a-Half  per  Cent. 
Debenture  stock,  redeemable  at  par  on  July  1,  1931. 

The  stock  offers  first-class  security  and  a  high  rate  of 
intei-est,  but  lacks  marketability. 

SOUTHAMPTON  GAS  LIGHT  AND  COKE  COMPANY. 

Offer  at  par  of  £50,000  Seven  per  lent.  Debenture 
stock,  redeemable  at  par  on  June  30.  1931. 

The  stock  is  attriictive  as  a  lock-up  investment. 

BALDWINS,  LIMITED. 

Offer  for  sale  by  the  B.S.T.  of  £2,250.000  Seven  and 
a-Half  per  Cent.  Mortgage  Debenture  stock,  repayable 
at  par  by  December  31,  1950.  Flat  yield  £7  175.  lOrf. 
per  cent,  per  annum;  minimum  yield  with  redemption 
£7  18s.  Ill',  per  cent,  per  annum. 

Baldwins,  Limited,  was  incorporated  in  1902  to  carry 
on  the  businesses  of  iron  and  steel  and  tinplate  manu- 
facturers, colliery  and  iron-ore  proprietoi-s.  In  addition 
to  numerous  works  throughout  the  United  Kingdom  the 
t'omijany  controls  a  large  number  of  subsidiaries  operat- 
ing at  home  and  in  Canada.  The  present  issued  share 
capital  is  £5.719,689.  and  the  Detienture  stock  out- 
standing amounts  to  £500.000.  The  stock  now  offered  is 
sjjecifically  secured,  subjt-ct  to  the  existing  Debenture 
charge,  on  the  Margam  Works,  the  whole  of  the  share 
capital  of  the  Port  Talbot  Steel  Company,  the  Cribbwr 
Fawv  Ccllieries,  Taylor's  Steam  Navigation  Colberies, 
and  on  the  Coiii))aiiy's  shareholdings  in  the  British 
Mannesmann  Tube  Company  and  the  Brymbo  Steel  Com- 
pany. There  is  also  a  floating  charge  on  the  general  under- 
taking. The  exact  value  of  the  specific  charge  is  not 
disclosed.  In  any  case  shai-eholdings  do  not  provide  a 
suitable  specific  charge  without  the  guarantee  that  the 
subsidiaries  will  not  themselves  create  Debenture  charges. 
The  net  assets  on  v.hich  the  floating  charge  exists  stand 
in  the  books  at  £9.194,o08.  thus  leaving  a  substantial 
margin  of  securitv  for  the  current  emission.  Net  profits 
rose^sharplv  froiii  £191.310  in  1913  to  £804.636  in  1920. 
The  annual  Debenture  interest  of  £191,250  seems,  there- 
fore, amply  assured.  With  the  high  financial  status  of 
the  enterprise  a  ready  welcome  to  the  present  issue  may 
be  anticipated.  Tlie  lists  will  close  on  or  before  Monday, 
.June  13. 
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JOSEPH  NATHAN  AND  CO.,   LIMITED. 

Issue  at  par  of  300,000  Eight  per  Cent.  Cumulative 
Preferred  Ordinary  shares  of  £1  each,  participating  up 
to  twelve  per  cent. 

The  present  Company  was  fonned  in  1899  to  acquire 
a  private  firm  of  colonial  merchants,  manufacturers,  and 
produce  brolers.  In  1908  the  Company  placed  on  the 
market  a  patent  food,  ''  Glaxo,"  which  achieved  remark- 
able success,  its  sales  mounting  from  '£14,000  in  1911  to 
£1,400^000  in  1920.  The  Company  also  does  a  large 
business  in  New  Zealand  dairy  produce  and  general 
merchandise.  The  present  issued  capital  is  £468,290 ; 
£250,000  in  Seven  pei-  Cent.  Preference,  £100,000  in 
Preferred  Ordinary,  and  £118,290  in  Ordinary  shares. 
The  shares  now  offered  rank  for  dividend  and  capital 
after  the  Preference,  and  pari  i)assw  with  the  e.xisting 
Preferred  Ordinary.  They  rank  equally  with  the  Ordi- 
nary shares  for  dividend  exceeding  eight  per  cent.,  sub- 
ject to  a  maximum  of  twelve  per  cent.  Profits  are 
shown  for  the  last  five  vears  only,  during  which  period 
they  rose  from  £34,982  to  £136,356.  A  Preferred  Ordi- 
nary dividend  of  twelve  per  cent,  would  necessitate 
£79,696.  Considering  the  enterprising  and  jjrogi-essive 
nature  of  the  business,  the  shares  appear  attractive, 
subject  to  general  trade  fluctuations.  The  issue  was 
quickly  over-subscribed. 

SOCIETE  GENERALE  DES  HUILES  DE  PETROLE. 

In  compliance  with  Stock  Exchange  regulations, 
the  Societe  Generale  des  Huiles  de  Petrole  has 
issued  a  jjublic  statement  of  its  constitution.  Tlie 
(.'ompany  was  incorporated  in  conformity  with  French 
law  to  exploit  oil  concessions  on  French  terri- 
tory. The  Societe  Navale  de  TOuest  and  the  Anglo- 
Persian  Oil  Company  have  transferred  to  the  Company 
tlie  lesults  of  preliminary  work  done  by  them  in  the 
previous  eighteen  months,  and  consequently  the  Company 
Ijossesses  sites  in  the  principal  French  ports,  options  on 
lands,  bulk  storage  tanks  of  large  capacity,  and  important 
material  enabling  it  to  instal  storage  depots  at  Dun- 
kerque,  Le  Havre,  Rouen,  St.  Xazaire,  Bordeaux,  I\Iar- 
seilles,  Bizerte,  Algiers,  Oran,  and  Dakar.  The 
installations  at  Le  Havre  and  Marseilles  are  actually  in 
operation,  the  first  having  ali-eady  receivetl  several 
cargoes  of  oil.  The  Company  will  also  undertake  the 
refining  in  France  of  imported  or  indigenous  ci-ude  petro- 
leum, and.  for  this  purpose,  one  or  more  refineries  will 
be  established.  Under  an  arrangement  with  the  Anglo- 
Persian  Oil  Company,  Limited,  the  Company  has  secured 
for  a  period  of  twenty  years  the  supply  of  large  quan- 
tities of  oil  on  favourable  terms.  The  capital  of  the 
■Company  is  Frs.  100,000,000,  divided  into  200,000  shares 
of  Fi's.  500  each.  There  have  been  created  in  addition 
100,000  Deferred  Shares  ("parts  beneficiaires  ")  without 
nominal  value.  A  French  Syndicate  (embixlying, 
amongst  others,  the  Societe  Xavale  de  I'Ouest,  and  called 
Syndicat  General  des  Huiles  de  Petrole)  and  the  Anglo- 
Peisian  Oil  Company,  Ltd.,  have  received,  in  considera- 
tion of  the  transfer  of  the  properties  and  rights  and  the 
services  rendered  by  them  in  the  preliminary  work  done 
and  steps  taken  with  a  view  to  its  formation,  20,000  shares 
in  the  Compony  crniited  as  fully  paid,  the  whole  of  the 
Deferred  sliares  and  the  sum  of  Frs.  18,392,900  in  cash. 
The  cash  payment  represents  repayment  with  interest  at 
eight  per  cent.,  together  with  five  per  cent,  thereon  for 
expenses  of  management,  of  the  sums  disbursed  by  the 
\  arious  vendors  in  connection  with  the  business.  The 
remaining  180,000  shares  liave  been  entirely  subscribed  in 
cash  at  par  under  the  guarantee  as  to  fifty-five  per  cent, 
of  the  French  Syndicate  alx)ve-mentioned  and  as  to  forty- 
five  per  cent,  of  the  Anglo-Persian  Oil  Company, 
Limited.  The  consideration  for  this  guarantee  was  the 
payment  by  the  Company  of  a  commission  of  five  per 
<ent.  in  cash  on  the  nominal  value  of  the  shares  guaran- 
teed. In  respect  of  the  .said  180,000  shares,  seventy-five 
per  cent.,  i.e..  Fr-s.  375  per  sliar,^,  has  been  called  up  and 
paid.  The  balance  is  payable  as  ami  when  calls  are  made 
by  the  Comjjany.  Tlie  details  revealed  do  not  provide  a 
basis  for  estimating  the  market  value  of  the  shares,  but 
the  connection  of  the  Anglo-Persian  Oil  interests  with 
the  venture  is  a  favourable  indication. 

ISSUES  TC   SHAREHOLDERS. 

Ba.nca  CdMMKi'.ciALE  Italiaxa. — One  new  share  of 
500  lire  for  every  four  held. 

Hongkong  an»  Shaxghat  Bankixg  Corpor.itiox. — 
40,000  new  shares  of  !B125  each  at  £70  per  share,  in  the 
projioi'tion  of  one  to  every  tln-ee  lield. 


Kampong  KrrAXTAN  Rubber  Company. — 50,000  2s. 
shares  at  6s.  each,  in  the  proportion  of  one  new  share 
for  every  seven  held. 

Laxcasuibe  and  Chioshihe  Insurance. — 98,000  Ordi- 
nary £1  shares  at  par  pro  rata  to  holdings. 

PENDING  ISSUES. 

BuRjiAH  Oil.— £3,000,000  8°;:  Pi-efereuce  shares. 

Canada  Steamship  Lines.— £1,000,000  Eight  per 
Cent.   Debentures. 

Government  of  Cevlon. — £3,000,000  in  Six  per  Cents 
at  97. 

South  Metropolit.'^n  Gas. — An  increase  of  £1,350,000 
new  capital  was  recently  sanctioned  and  will  form  the 
basis  of  a  issue  to  be  made  shortlv. 


Banc.\  CoiiMEBCiALE  Italiana. — Expressed  in  lire, 
the  balance-sheet  totals  of  the  Banca  Commerciale 
Italiana — after  exclusion  of  the  items  relating  to. valu- 
ables deposited  for  safe  custody — have  more  than 
doubled  in  the  last  two  years,  the  increase  registered 
in  1920  being  from  5,050  to  6,877  million  lire.  In 
their  report  of  the  past  year's  operations  the  directors 
slate  that,  although  tlie  diminished  value  of  money 
must  be  taken  into  account,  yet  the  enlarged  turnover 
marks  a  very  considerable  increase  of  business.  The 
Bank  has,  indeed,  largely  by  means  of  its  auxiliaries 
and  associated  institutions,  been  bieaking  new  ground, 
especially  in  countiies  where  the  lira  is  at  a  priemium ; 
wiiich  counti'ies,  it  is  pointed  out,  happen  to  be  those 
best  fitted  to  supply  Italy's  requirements  in  raw . 
materials.  In  this  connection  Austria,  Eoumania,  and 
Bidgaria  are  instanced;  but,  in  addition  to  its  branches 
tlu-oughout  Italy,  as  well  as  in  London,  New  York, 
and  (.'onstantinople,  the  following  list  of  institutions 
which  the  Bank  eithei-  controls  or  is  directly  interested 
in  will  show  how  widely  its  net  is  now  cast : -=— Banque 
Frani^aise  et  Italienue  pour  I'Amerique  du  Sud,  Banca 
Commerciale  Italiana  (France),  Banca  della  Svizzera 
Italiana,  Banca  Commerciale  Italiana  e  Romano, 
Banca  Commerciale  Italiana  e  Bulgara,  Bam  ;i 
Ungaro-Italiana,  Societa  Italiana  di  Credit©  Com- 
nierciale,  Banco  Italiano  (of  Lima),  Banco  Frances  de 
Chile,  Banco  Frances  e  Italiano  de  Colombia.  Lincoln 
Trust  Company  (of  New  York),  and  Italian- American 
Bank.  Thus  we  find  the  asset  of  "  participations  in 
other  hanks ' '  scheduled  at  nearly  82  million  lire  on 
December  .31  last,  as  against  50  million  lire  a  year 
earlier. 

For  the  second  successive  year  the  paid-up  capital 
received  an  accession  of  52  million  lire,  raising  it  to 
312  millions,  while  the  reserve  funds  have  been  in- 
creased to  half  that  amount.  In  March  last  it  w;is 
decided  to  offer  tor  subscription  by  existing  share- 
holdeis  the  remaining  88  millions  of  capital  authorised. 
Liabilities  to  the  public  show  the  following,  amongst 
other,   changes :  — 

December 31, 1919  DecemberSl,  I'ji' 

Lire  Lire 

Depoiita  and  current  account';..        ...    3,975,582,001)  5,«8,724,00n 

Bills  payable        344,269,000  390,569,00(1 

Acceptances  against  creditsaadsecarities      139,436,000  169,680,000 

Guarantees           125,873,000  243,962,000 

— a  total  movement  of  about  Lne  1,694  milUop, 
against  which  the  principal  increases  in  assets  are  o- 
follows :  — 

DecemberSl,  1919  December  31,  U'J 

Lire  Lire 

Bills  receivable (iucludina  Treasury  bills)   2,713.476,000  3,261,030,00il 

Loausaail.-idv.™ce3-        ...          —         ...        198,102,000  684,489,000 
luvcstmcnts    (including   participations 

in  other  banksand  syndicates)        ...       191,171,000  362,823.000 

Current  accounts...       " 1,334,270,000  1,904,035,000 

-Vt  Lire  276,173,940  the  proportion  of  total  assei< 
represented  by  cash  in  hand  has  declined  from  7.4  to 
4.0  per  cent. — an  outcome  of  the  keen  demand  on  the 
Bank  as  lender.  The  resultant  profit  has  allowed  of 
the  transfer  of  Lire  20  million  to  resci-ve,  as  against 
a  previous  Lire  14,043,750,  ^a  total  distribution  to 
shareholders  of  foui'teen  per  cent.,  following  ten  and 
two-thirds  per  cent,,  and  a  carry-fonvard  of  Lire 
856,150,  compared  wUh  Lire  791.741  brought  in. 
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COMPANY  REPORTS  ANALYSED. 


rVuTV-fonviirtl 


Kamo  nf  (.'otnpmy 

Railway* — Foreign  t 

T^olivar   Railwuv 

Great  Soiithprn  of  Sfjaiu    ... 

LeopoMiiui   llailway 

Breweries  and  Distilleries  i 

Loviboiiti   C.Tohii) 

^rurstoii.  'I'liompsnn  A-  Evcrshi-d 

Canals  and  Docks  : 
Sharpness  N"evv  1>  i(.ks  and  01uii''t'^*t('r  iiiiJ 
BiriuiiiL,'tiam   Vaviijatinn  ...■        ...  ' 

Commercial  and  Industrial  i 
Armita^e  (Sir  Elkanah) 
British  Oil  and  Cake  MilU 

Brown  (Tliomas)      

'"'halhain  K  npire  Tbe^t.^e^o£  Varieiii; 

("lay  nioiirv)  and  Bock     

'^opo  Brotiiers 

Tolkestone  Pier  and  Lift 

ForderCB.-T.")  

T/>  nnaira  H»rb'>nr 

Mirrloes,   Bit-kerfon  imd  Bay 

!s*ew  liOndon  Borneo  Tobacco 

0\ym  (Thomas)  ... 

Pearson  (O.  Art,hTir1  (10  mnnths.)  .. 

Shaw  (John)  and  Suns 

Electric  Light  and  Power  : 

Kal'^ooriie  Eloct.  Power  A-  T>i^'hl  iiiL- 
Finanrial,  L<ind  and  Inventment  : 

CaU'ary  and   jidmonton  Land 
rentral  Mining'  &  Investment 
Oity  of  London  Real  Property 
Eastern  Mortira^e  &  .;U;ency 
T,and  A;  MorfLra^e  Co.  of  E^ypt  ... 
South  Australian  Land  Mortcrat'o     ... 
Tiu^t  (t  Loan  Co.  of  Cnnad:! 
V;tn  Dicmpn's   Laud   Co. 

Financial  Trulls: 
>[elboumo  City  Properties 


Itonti'vidco  Gas  &  Dry  Dock 
Iron*  Coal  and  Steel : 

Anderston  Foundry... 

Park  Gate  Iron  A;  r*tri.-l 

Pea<u  &  Piirtneiv 

Witbank  Colliery      

Nitrate: 

Alianza  Co. 

La;.'TinilS 

T.autaro  

Salar  del  Carmen 

Sbir^DiDK  t 

Eacrlo  Oil  Tr-ansport  , 

India  General  Navi^i'ation  <t  l!ly 

Tas.  Coffee  and  Rubber : 
Alor  PoniTsu  Rubber 

Bah  Lias  Tobacco  A;  Rubber        

Carnarvon  (SeljtuL,'or)  Rubber 

Ederapolla  Tea  Co.  of  Ceyjon  

Kapar  Para  Rubber  "   ... 

Kelani  Valley  Rubber 

LanL,'kat  Sumatra  Rubber 

r.owcrPerafc  Rubber...'       

Mabawale  Rubber  &  Tea       ...     (1st  '-Oiir") 

Urayfield  (Dimbnia)  Tea      ' 

Shawlands  Estate-;  Co.  oJE  Covlon 

riu  Rantau  Rubber 
United  Sua  RctouL,'  Rubber 

Telpgraphn  and  Telphones : 
Direct  Spanish  Telei^raph       

Tramways  and  Omnibus  : 
.^nglo-Arcrentine  Tramwayc 
Shaiiirhai  Electric  ConsLi-uction     

Water  i 
Province  of  Buenos  A.tTes  WiUonvorks 

Mininff  t 

TdiJs  IIydrauli<-Tiii 3Tl-J,'-_»0 


Vpiii' 
eiiilcit 

Net 

ProHt,* 

£ 

Pref. 
Div. 

£ 

OrJ 

Div. 

Placed  tT 
Reserve 
£ 

(1  Iir 
Al'o.-.l- 
tioiii 
£ 

Am'. 
£ 

Inc.(  +  ) 
orDcc.(  — ) 
£ 

ProBt 
£ 

Orrl . 

T>iv 

% 

£ 

0/ 

/o 

31/13,.'3n 

31/12/20 
31/13/20 

ll.-.Sft 
Dr.  38,030 
IM.'ISS  - 

12,100 
- 138,49.". 

— 

— 

Dr.  .-,i;.iHi: 

— 

i7<;.;ia 

+  lo.aai 



2J 

30/9/20 
31/3/21 

5,13(1 
Ci5,31!) 

5, lis 

i-i,2no 

15t 

13,111)0 

lo.uijo 

21.20.1 

■:^..'.i" 

^       2<".."> 

^-   l,'i7S 

n  V.n 

7t 

.-,,f7.j  — 


.       2M'21 

-ii;,  171 

1 .". 

. 

.  31/13/20 

411,1111 

4H,<:i 

1    "r 

.';  7  v . "- '  * 

2.3,000 

31/1/21 

i(;,-r,(i 

7,rj.''> 

r;.7,'iir 

2.591 

31/3/21 

3.3I12 

— 

IH 

2,784. 
79,950( 

— . 

.  31/12/20 

59.0S7 

13,300 

."iH 

— . 

.     31/3/21 

30,810 

— 

in 

20,230 

5,000 

4/2/2U 

Dr.     03 

— 

31/12/20 

30,21 1 

5,40  n 

> 

',', 

.   31/12/20 

2,  Oils  ' 

— 

.    31/3/21 

Dr.  11,782 

r  3,339 

~ . 

— 

.  31/12/20 

8,(10!1 

l- 

. — 

— 

— 

.  31/3/21 

35, 11. I 

12,000 

]2Jt 

18.750 

— 

.    31/3/21 

29,140 

11,4.-..S 

10    p.!l 

.    14;583 

.-.ooi' 

.    30/0/20 

28,559 

— 

13 

23.200 

— 

..  31'l2'2r 

lOS 

— 

— 

.  31/12/20 

.'*,2.>0 

•-■30 

10, .300 

_ 

.  31/12/20 

.110.137 

— . 

7<t 

255.000 

100,000 

.    12/4/21 

187,833 

17,438 

lot 

170,00(1 

—      ^ 

.  31/12/20 

473 

. — 

— 

— 

— . 

.    31/3/21 

9,099 

— 

0 

9,OpO 

— 

.  31/12/20 

14,703 

.-^ 

7!+ 

10.43.1 

-^ 

31/3/21 

90,013 

— 

OJt 

8  7,7.30 

— 

31A3/20 

3,883 

— 

-- 

— 

31/13/20 

9,430 

- 

"! 

9.192 

- 

31/12/20 

34,494 

0+ 

32,313 

— 

.     31/3/21 

3.5,.540 

13 

18,90(1 

lO.OOO 

.    31/3/21 

122,342 

7i 

131,873 

— 

.  30/4/21 

430.14  7 

14+ 

300,0911 

100.000 

31/6/20 

53,11  1 

22} 

01,250 

— 

.  .31/12/20 

779,00.^. 

_ 

".> 

375,000 



.  31/12/20 

47.177 

4 

30,000 

— 

31/12/20 

5,334 



— 

— 

— 

31/13/20 

40,930 

20 

80,800 

10,000 

31/12/20 

222,958 

100,000 

S 

51,224 



31/12/20 

42,248 

12.201 

6t 

29,501 

—    - 

.  .11/12/20 

3,693 

_ 

10 

6,555 



.  31/10/20- 

40,2.10 

_-. 

— 

— 

.  31/12/20 

5,130 

— 

— 

— 

— 

.  31/12/20 

Dr.  4, .002 

- 

— 

— 

Dr.  2,000 

.  31/12/20 

28,333 

— 

7.V 

11.230 

— 

.  31/12/20 

Dr.  0,531 

420 

— 

n,-.  3.000 

.  31/12/20 

577 

— 

..  31/13/20 

?.<130 

31/12/20 

180 

— 

.  31/13/20 

Dr.  7,277 

900 

^_ 

— 

.  31 '12/20 

D..  0,071 

. — 



— 

— 

.  31/12/20 

12,.543 



5 

3,293 

— 

.  31/12/20 

18,040 

-- 

12J 

20,604 

— 

.  31/12/20 

19,311 

3,000 

^^-^ 

0.4031 

3.0IHI 

.31/13/30 

.■■193,875 

7,33,300 

.  .»J/13/20 

114,037 

— 

JM 

04.IMKI 

J.'.."" 

10.000 


■Ji.llll 

+    8,971 

90.373 

■jii 

II      22,7im; 

4-      090 

— 

— 

— 

27.3K4 

3 

27,003 

-:-      578 

10.619 

121 

■^2.977 

--31,42.". 

70,194 

RO' 

t  1.088 

—      440 

— 

Dr.  1.103 

+         03 

53.719 

J  1.3.211 

2.098 

—     ■ 

1  , 

Dr.  3.o:;i 

-    13.141 

— 

— 

■I'Lii'i; 

-      .3.037 

52,932 

2ft 

■-'.401 

37,309 

10 

-  1 :  -. 

.■..339 

30,000 

20f 

lus 

- 

— 

- 

19,347 

—  2,310 

11,280 

2.30 

100,390 

— 14.863 



— 

'      43,100 

+        394 

134.781 

'* 

Dr.  19,849 

_      473 

317 

11,050 

-f         99 

12.022 

f. 

0,238 

~  4.3,10 





13.913 

-f   8.203 



. 

4,155 

+  3.883 

4,260 

n 

2,S42 

—        02 

4,998 

.3. 

20,273 

4-   1,979 

— 

— 

11.163 

-f    0,640 

34,357 

15 

12.200 

+       607 

124,032 

'H 

14,3,220 

4-  20,051 

109,383 

ist 

97.751 

—     8,136 

— 

— 

091.102 

-f404,G03 





11.177 

— 

— 

— 

71.922 

4-    5.334 

23,222 

lot 

S.013 

4-         136 

— 

32.201 

4-   11,734 

170,360 

8 

20.139 

4-         546 

— 

— ■ 

2,095 

—     3.802 

„. 

— 

7",007 

4-  40,256 

— 

— 

0,541  ■ 

4-      5,136 

5,599 

15. 

539 

—     2,.3C2 

— 

— 

30.137 

4-   17,083 

61,072 

40 

390 

—     1,971 

— 

— 

.3.252 

4-         577 

19,837 

20- 

11.323 

4-     3,930 

8,509 

20 

ISO 

— 

— 

— 

Dr.  0.597 

—     8,307 

— 

— . 

6.154 

4-     0,671 

3.173 

5 

14,077 

4-     9,249 

18,000 

25 

30.748 

—     2,504 

48,977 

27* 

23,173 

4-     4,845 

Dr.  13,306 

lot 

15.885 

—159,023 

92,467 



9.110 

4-      5,0.'i7 

101. .367 

20 

.  31/12/20  Dr.  3,811  — 

21,048  — 
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•  Alter  providing  for  all  CJovernnient  taxation,  prior  char^-es,  &<: 


t  Taifree. 


7.294 
;  Half-vear. 


4-   3.048 


I'r  vious  Year 


NOTE.— Secretaries  of  public  companies  are  respectfully  reouested  to  forward  reports  and  accounts  as 
tbey  appear  for  Inclusion  in  the  above  table. 


I^oohs  Jicccibeb. 

lIoUiiiuVs  Jinport  aiul  Erpori  Tradew  May  1921. 
Monthly  Si\|)|)lemeiit  of  "  Tn-eii-T'itvoer,"  a  weekly  of 
I  oinmeice  and  Economics.  Publisheil  at  286  X./.  Voor- 
ijuigwal,  Aiiisterdaiii. 

llritisli  Cliaiiihcr  of  ('oiiiinriif  ,l<,\iriuil  l}tr  Jiiiinitil 
(if  tlic  Associufcd  I'kiimhrrs  of  Coniiiiercc  in  Cliiiia  and 
Jfoiifikonfi,  SliaiKjhdi.     April  1921.     Single  copy  50  cents. 

London  und  Uiver  Plafi'  liiink — i[ontlilii  livrrcw  of 
liiiainens  and  'J'lvdc.  Condifion.i  in  Soiifli  .linrricn.  Mav 
1921. 

'I'll,'  X:ili<,n,il  lliinl:  of  Tintfii  Monthhi  Mmhrf  lie- 
ricu\     Apiil  1921. 

Infrrniitioniil  hmiLinfi  Dirci'loni.  Price  £2.  (New 
York  :  Bankers'  Publishing  Company.  253  Broadway.) 
This  book,  the  first  of  its  kind  imblisbed  in  the  I'nited 
States,  givps  ))articulars  of  ;ill  the  banks  of  the  United 
States  interested  in  international  business,  .-uid,  in  addi- 


tion, contains  an  exhaustive  list  of  tlie  banks  oi  t.reat 
Britain  and  of  the  world  in  general. 

Tlic  Ditccinrti  of  .Shipoinwrs,  Shii>hiiildfis,  nnd 
Marine  Knifnirn-f.  19Z1.  Price  20.f.  net.  (London:  The 
Directory  Publishinsi  Company.)  iSoine  idea  of  the  scope 
of  this  work  may  be  gathered  from  the  fact  that  in  the 
indexes  there  are  more  than  20.000  entries,  of  which 
8,000  ic-late  to  ships  and  7,000  to  directors,  ofticials,  and 
others  connected  with  the  industries. 

r/ic  rrlrolrinn  Y-'ii-liool.-,  1921.  Edited  by  Sydney 
H.  North.  Price  10<.  6</.  net.  (London:  St.  .Tamess 
Press,  Limited,  15  Henrietta  Street,  ^Y.C.  2.)  An  invalu- 
able work  of  reference  to  all  associated  with  the  oil  in- 
dustry. Statistics  of  piochiction  of  the  3vorld's  oillields 
are  gi\en.  Of  s|)ecial  interest  to  this  country  is  an 
article  by  Mr.  E.  H.  Cunningham-Craig  dealiui;  with  the 
home  production  of  oil.  In  addition,  there  is  a  large 
collection  of  statistical  data  coniprising  the  chemical 
analyses  of  crude  oils.  si>ecil:cations  of  fuel  oils,  and  low 
temperature  distillation   oils. 
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A  World  in  Travail.  By  F.  W.  Pascoe  Rutter,  direc- 
tor and  general  ijanager  of  the  London  and  Lancasliire 
Insurance  Company,  Limited.  A  series  of  vivid  and 
interesting  impressions  of  different  countries,  written  as 
a  result  of  a  recent  business  tour  round  the  world. 
Printed  for  private  circulation,  but  a  limited  number  of 
copies  will  be  available  for  purchase,  Ixiund  in  i^arcliment 
jjai^er,  7s.  6rf.,  and  in  cloth  Us.  6d.  The  whole  of  the 
proceeds,  without  any  deduction,  will  be  handjd  over  to 
the  Insurance  Clerks'  Oriihanage.  An  eminently  i-eadable 
volume,  with  short  though  acute  analyses  of  the  national 
characteristics  and  temperament  of  the  various  races 
visited  in  the  course  of  the  toiir. 

The  Nineteenth  Centnrjj  and  After.  June  1921. 
(London:  Constable  and  Company.)  Price  4.s.  A  more 
than  usually  interesting  number,  containing  a  further 
series  of  Carhle's  unpublished  letters  to  Miss  Wilson 
and  an  account  of  the  election  of  the  first  Labour  il.P. 
The  Right  Hon.  Lord  Askwith  contributes  an  article, 
"  The  International  Labour  Office,"  and  the  Right  Hon. 
W.  Orrasby  Gore  handles  the  question  of  our  foreign 
policy. 

Oil  and  Petroleum  Manxial  for  1921.  Twelfth  annual 
issue.  By  Walter  R.  Skinner.  Tliis  year's  issue  covers 
416  pages,  and  contains  particulars  relating  to  620  com- 
panies. Such  particulars  include  the  directors  and  other 
officials,  date  of  establishment,  location  of  projierty, 
purchase  consideration,  number  of  wells  sunk,  oil  pro- 
duction, and  description  of  work  in  progi'ess,  cajjital,  if 
offered  to  the  public,  calls,  dividends,  and  financial 
position  as  disclosed  by  accounts,  also  latest  price  of 
shares.  Other  useful  features  include  tables  showing 
monthly  production  of  principal  producing  companies  for 
thirteen  months  ended  with  April  last ;  the  annual  pro- 
duction since  1912  of  the  world's  producing  countries;  a 
glossai-y  of  oil  terms ;  and  a  directory  of  manufacturers 
and  exporters  of  oilfield  equipment.  The  book  is  pub- 
lished at  11  Clement's  Lalie,  E.C.  4,  at  the  price  of  7s.  (yd. 
net. 

Deutsche  Sot  (Berliner  Kinder  aus  rerschiedenen 
deutschen  fjauen,  Hamburg.  By  Dr.  Robert  Drill.  Pub- 
lished by  the  Frankfurter  Zeitvny.     Price  Mk.  2. 

East  European  Problems,  Xo.  12.  Hungary  and  the 
World  War — a  Secret  Document.  (London  :  Low,  W. 
Dawson  and  Sons.) 

"  Broad-iheefs  "  on  Xational  Finance.  By  Sir  Osnvald 
StoU.  Pi-ice  1.?.  bd.  (London  :  William  J.  Roberts, 
10  Charing  Cross  Road.)  Most  of  the  chaptei-s  comprised 
in  this  work  liave  appeared  in  the  Press  during  the  past 
eighteen  months.  Tlie  "  Broad.sheets  "  aie  quite  interest- 
ing, and  afford  food  for  reflection  by  all  those  who  desire 
to  see  the  speedy  economic  rehabilitation  of  the  country. 
-4  Comparison  of  Pre-J^'ar  and  Posf-IPar  Production 
Costs  in.  Enf/ineering.  By  R.  J.  A.  Pearson,  M.Sc., 
M.I.C.E.,  M.I.M.E.  A  reprint  of  a  paper  read  before 
the  Statistical  Society  on  April  19.  1921.     Price  2s. 

Hcaton's  Canadian  Export  Book,  1921.  .  An  Eneyclo- 
predia  of  Canadian  export  pi"oducts  and  Directory  of 
Canadian  firms  who  fill  export  orders.  Published  annu- 
ally. Price,  cloth,  five  dollars.  The  Public  Information 
Department,  Canadian  Xational  Railways,  Orient  House, 
Xew  Bread  Street,  E.C.  2. 

Manchester  Guardian  (Commercial  Ycar-Book,  1921. 
Published  at  Guardian  Building.  Manchester.  A  com- 
prehensive and  reliable  guide  to  the  trade  and  industry 
of  ilanchester. 

Wages  Board  Gazette.  Prepared  and  edited  at  the 
offices  of  the  Agricultural  Wages  Board,  80  Pall  Mall, 
S.W.  1.     Published  monthly.     Price  2d.,  by  post  2^d. 

TT'in.  F.  Malcolm  and  Compani/s  Fla.r  Market  Beport. 
Prior  to  the  present  issue  the  last  printed  Flax  Report 
of  the  company  was  dated  August  7.  1914.  Its  fortnightly 
issue  has  now  been  recommenced,  the  first  number  being 
devoted  chiefly  to  the  effect  on  the  flax  situation  of  the 
break-up  of  the  Russian  Empire. 

Monihly  Summarij  of  the  Foreign  Trade  of  Egijpt. 
Compiled  by  the  Statistical  Department,  Ministry  of 
Finance,  Egyptian  Customs  Administration.  Xo.  3. 
March  1921.  (Cairo  :  (jovernment  Press.)  Price  50  mill. 
Tropical  Life.  May  1921  Is.  6d.  From  a  variety 
of  articles  mav  be  selected  for  special  mention  one  on 
"The  Future  of  Tropical  Development  and  the  Xeed  of 
Real  Workers,"  and  another  on  "  Trade,  Politics,  and 
Finance." 

Bcdempfion  Profit^.  A  concise  table  showing  how 
much  a  private  investor  may  spend  of  his  ultimate  gains 
as  income,  ii  he  has  capital  available.  F.  C.  Mathieson 
and  Sons,  London.     Price  6(f. 


COMPANY  MEETINGS. 
Centrifugal  Separators,  Limited. 

Tub  first  annual  general  meeting  of  this  Company  was  held 
on  Jime  3  at  Winchester  House,  E.C. 

Commander  Sir  Arthur  Trevor  Dawson,  Bart.,  R.N.,  who 
presided,  said  that  the  accounts,  which  covered  a  period 
of  eighteen  months  from  the  incorporation  of  the  Company 
in  October  1919,  to  March  31  last,  showed  an  adverse  balance 
of  £5,955.  It  was  the  opinion  of  the  directors  that  had 
there  not  been  such  extreme  depression  in  trade  during  the 
latter  part  of  the  period  the  financial  result  would  have  been 
quite  otherwise.  At  the  beginning  of  such  an  undertaking  a 
great  deal  of  demonstration,  educational,  and  experimental 
work  was  necessary,  and  it  was  a  matter  of  great  disappoint- 
ment that,  when  the  pioneering  work  had  been  done — with 
extremely  gratifying  success  in  certain  cases  and 
general  encouragement  in  pretty  well  all  directions — the  ex- 
pected orders  for  machines  were  delayed  owing  to  a  very 
natural  reluctance  on  the  part  of  manufacturers~to  embark  on 
new  capital  expenditure  during  the  trade  depression.  Having 
referred  to  the  expenditure  which  had  been  incurred  in 
demonstrating  the  value  of  the  Company's  separator  in  deal- 
ing, for  instance,  with  the  effluent  water  from  paper  mills 
and  distilleries,  and  in  the  clarification  of  sugar  juice,  he 
said  that  their  experimental  works  at  Peckhani  had  been 
fully  employed  in  testing  samples  of  many  dififercnt  materials', 
very  often  in  conjunction  with  customers'  experts,  and  there 
were  many  matters  which  were  completely  worked  out,  where 
orders  would  certainly  come  when  the  present  depression 
came  to  an  end.  The  mechanical  and  chemical  laboratories 
at  Peckham  had  proved  very  valuable,  and,  as  a  result  of 
the  work  done,  certain  new  patents  for  improvements  and 
developments  were  in  contemplation  which  would  add  to  the 
value  of  the  separator  and  extend  its  uses. 

With  regard  to  the  foreign  rights,  pourparlers  had  taken 
place  with  various  countries,  and  an  agreement  had  been 
arrived  at  with  the  Sharpies  Specialty  Company  to  work  the 
United  States  patents  under  license  from  this  Company  on  a 
royalty  basis.  The  Sharpies  Specialty  Company,  who  were 
thorough  experts  in  centrifugal  matters,  had,  as  a  pre- 
liminary, purchased  four  machines  from  the  Company,  and 
provision  had  been  made  for  a  full  and  free  interchange  of 
technical  iiiforniati<in  and  experience  between  the  two  under- 
takings. It  was  the  definite  opinion  of  the  directors  that, 
as  soon  as  the  present  depression  in  trade  was  over,  the 
Company  would  do  very  well,  and  that  their  belief  in  the 
value  of  the  patents  would  be  amply  justified. 

The  renort   wns  iinMiiimfMisIv  ador>t*=d. 


^' 


KING'S 
HEAD 

Tobacco 

Open  a  packet  ofc^ 
King's  Head  Tobacco. 
No  sign  of  dust.  The 
leaf  instead  of  being  in 
loose  mixed  shreds  is 
in  compact  little  circles 
— every  circle  a  com- 
plete and  perfect  blend 
of  the  mixture.  Pack 
the  pipe-bowl  gently 
with  the  tobacco  just 
as  it  is.  The  mixture  is 
even  right  through, will 
burn  evenly,  slowly, 
cool  to  the  last  ash. 

THREE  MJNS 

similfir  but  milder 

Both  are  »old  everywhere  in  the  following  packingi  only 
PackeU  :  l-oz.  1/2.  2.0Z.  2/4.      Tint :  2-oi,  2/5.  4-or.  4/8 


"THREE  NUNS"  CIGARETTES 

lO's  20't  50".  lOO'i 

MEDIUM      6d       1/-       2/5      4/8 

HAND 


MADE 


8d      1/4     3/4     6/8 


Stephen  Mitchell  &  Son,  Branch  of  the  Imperial  Tobacco  Company  (of 
Great  Britain  and  Ireland),  Limited.  36  St.  Andrew  Square,  Glasgow.    695 
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MEETINGS 

OF    PUBLIC    COIidEPAl^ICS. 

Royal  Insurance  Company^  Limited. 

General  Financial  Conditions  :    Expansion  in  Premiums. 


TiiK  seventy-sixlh  annual  geneial  meeting  of  shareholders 
ir'  the  RoyaJ  Insurance  Company,  Limited,  was  held  on 
Monday,  May  30,  1921,  in  the  boardroom  of  the  Company's 
Head  Office  Uuilding,  No.  1  North  John  Street,  Liverpool, 
ill    12  o'clock   noon. 

Ml-.  Thom.Li  Wood.«end  (Chairman  of  the  Company)  pre- 
.sided  over  a  large  attendance  of  directors  and  shareholders. 

'I'he  Chairman  :  Ladies  and  Gentlemen,  it  is  a  matter  of 
deep  regret  to  the  Ikiard,  as  1  am  sure  it  will  be  to  you. 
that  our  general  manager,  Mr.  Chtippell,  is  not  with  us 
to  day,  owing  to  a  breakdown  in  health,  and  although  I  am 
glad  to  say  t)jat  .he  is  .steadily  improving,  his  condition  was 
nut  such  ;xs  to  justify  his  medical  advisers  in  allowing  him 
l(^  journey  from  Switzerland  in  order  to  be  present  at  this 
meeting.  This'deci.sion  was  a  great  disappointment  to  Mr. 
('happell,  as  he  was  looking  forward  with  pleasurable  antici- 
l,iation  to  seeing  you  all  lure  to-day  ;  but  I  am  sure  I  shall 
liave  your  unaiiimous  approval  of  a  message  being  sent  to 
Inm  conveying  the  .sincere  regret^of  this  large  and  influential 
body  of  sliaj-eholders  at  his  absence,  coupled  with  the  earnest 
l;o))e  of  his  speedy  recovery  and  resumption  of  the  great 
and  impoitant  duties  of  his  |X)st.  (Approved  bv  acclama- 
tion.) 

The  Fusion  with  the  Liverpool  and  London  and  Globe. 

Hefore  I  proceed  to  deal  with  our  accounts  in  detail,  I 
tl:ink  it  will  interest  you  to  be  informed  as  to  the  jwsition 
in  regard  to  <iur  fusion  with  the  "  Liverpool  and  London  and 
(iliiiie  "  which  had  become  effective  prior  to  our  meeting  a 
year  ago.  We  have  now  secured  the  transfer  of  all  the 
.-Jiares  of  the  "Globe,"'  e.xccpt  in  respect  of  one  case  in 
V  hich  there  are  certain  legal  formalities  necessary,  and  this 
no  doubt  you  will  coiiSider  in  even'  w.iv  satisfactory.  (Heur, 
hear.)  It  Jias  not  been  found  practicable  this  year  to  issue, 
llie  accounts  of  the  two  companies  in  combined  form,  luil. 
as  was  done  last  year,  we  have  .sent  each  of  our  shareholders  a 
copy  of  the  accounts  of  the  "'  Cilobe  "  with  a  summarised  state- 
ment showing  the  income  of  the  combined  companies,  and 
the  joint  financial  (losition.  Vou  will  find  in  these  figiu'es 
ample  justification  for  the  claims  we  have  previously  made 
.as  to  the  m.ignitude  of  our  operations  and  the  great  finar- 
I'ial  strength  of  ^uv  organisation.  At  this  juncture  it  may 
'.ot  bo  inappr<jpriate  if  I  refer  to  the  spirit  of  loyal  co- 
opeiation  evinced  in  the  early  days  of  our  joint  existence 
and  which  has  liceii  intensified  and  developed  in  the  months 
which  h.ave  intervened.  We  have  found  many  ways  in  which 
we  can  be  of  mutual  service,  and  we  are  gradually  develop- 
ing the  process  of  welding  oiu"  activities  in  such  ways  as 
best  to  serve  the  joint  interests.  Of  course  in  business  of 
such  vast  extent  and  of  world-wide  scope  it  takes  time 
before  opportunities  can  be  made  for  giving  effect  to  all  the 
(o-operative  measures  which  we  desire  to  see  consummated. 
I  ut  in  the  spirit  with  which  all  aie  working  in  the  joint 
cause,  and  the  loyalty  of  all  the  officials  of  the  "Globe" 
from  the  general  manager  downwards,  there  is  every  reason 
to  aiiticii>alo  that  we  shall  continue  to  develop  in  a  bene- 
fii  ial  way  the  business  of  the  two  companies.  (Hear,  hear.) 
1  may  say  that  it  is  our  deliberate  intention  to  develop  our 
businesses  on  iiulejiendent  lines,  rather  than  to  seek  to  con- 
■olidate  the  two,  as  we  arc  fully  convinced  that  by  means 
of  two  paiallel  organisations  each  developing  in  accordance 
with  its  own  individuality  but  inspired  by  a  common  ideal, 
aiid  governed  by  a  spirit  of  mutual  helpfulness,  we  shall 
best  attain  the  maximum  of  benefit  to  be  derived  from  the 
l>iiwerful  combination  which  we  possess      (Hear,    iiear.) 

Fire  Department. 

I'urning  now  to  the  accounts  of  the  "  lU>yal  "  pro[>er  1 
tt-el  certain  that  you  will  have  been  impressed  by  the  very 
large  increase  shown  in  our  nett  fiie  premiums,  viz.  : 
£985,659,  which  brings  our  total  income  in  that  department 
to  £-7,074,557,  This  I  need  scarcely  say  is  an  extraordinary 
MUreiuse  brought  about  by  abnormal  conditions.  You  are 
all  awaro  of  tlie  enormous  iuciease  in  values  ail  over  the 
world  in  all  kinds  of  produce,  mannfactnred  goods,  buildings, 
and  plant  generally,  which  culminated  in  the  first  half  of 
last  year,  creating  a  demand  for  fire  insurance  in  quite  an 
uiipar^ult'led  <legrec,  in  which  we,  with  our  extended  organi- 
sation, reaped  our  full  share.  Yon  arc  all  equally  aware 
of  the  auddeii  drop  in  prices  which  has  been  in  operation 
gince  the  middle  of  the  year,  and  which,  though  it  had 
it-',  effect  in  slowing  up  our  increases,  did  not  operate  to 
?uch  an  extent  as  to  affect  materially  the  very  large  in- 
creases of  the  earlier  months,  with  the  result,  as  I  liave 
stated,    that   we   show   a    very    remarkable   increase    in   our 


figures.  When  we  turn  to  the  other  side  of  the  account  we 
find  the  s.ame  factor.',  operating,  but  in  an  opposite  direction. 
The  claims  paid  and  outstanding,  amounting  to  £3,414.491, 
show  an  increase  over  1919  both  in  amount  and  in  percentage 
to  premiums,  being  48.3  per  cent,  as  compared  with 
44.4  per  cent.  It  is  self-evident  that  even  with  a  noinial 
number  of  fires  the  actual  cost  must  be  greatly  enhanced 
by  the  increased  value  of  property,  but  in  addition  we  were 
faced,  particularly  in  the  United  States,  with  a  largely  in- 
ci'ea.sed  number  of  fires  during  the  closing  months  of  the 
year. 

Increase  in  Number  of  Firej. 

There  has  been  nothing  in  the  nature  of  a  conflagration, 
nor  many  individual  fires  of  very  large  dimensions,  but 
a  steady  increase  in  the  number  of  fires  of  moderate 
extent,  a  feature  wltich  experience  has  shown  to  be  an  in- 
variable accompaniment  of  any  serious  slump  in  trade.  It 
is  not  easy  to  explain  why  it  shoidd  be  so,  and  I  should 
have  great  hesitancy  in  suggesting  that  any  other  than 
natural  and  accidental  cau.ses  were  operative,  but  the  fact 
remains,  and  we  have  felt,  and  are  feeling,  the  effects.  The 
amounts  which  we.  in  common  with  other  int-erested  com- 
panies, thought  fit  to  nay  for  fire  damage  consequent  upon 
the  Sinn  Fein  incendiary  fires  in  Liverpool  in  November  last 
have  also  helped  to  swell  tlie  total  of  the  year's  losses. 

It  will  cause  you  no  surprise  to  observe  that  there  has 
been  a  very  large"  increase  ill  our  commission  and  expenses, 
viz.  :— 1.66    per   cent.  In  this   we    are    but   suffering   the 

common  lot  of  all  businesses,  but  as  prices  drop  and  the  cost 
of  living  diminishes,  we  shall  doubtless  share  in  the  relief 
which   these  altered  conditions  will   biing  about. 

The  surplus  transferred  to  profit  and  loss  account  amounts 
to  £904.058,  which,  while  less  than  the  amounts  so  trans- 
ferred for  each  of  the  two  preceding  years,  is  yet  very  largely 
in  excess  of  any  year  before  1917,  and  substantially  exceeds 
tiie  average  of  the  past  five  years.  ^Ve  have  transferred 
from  profit  and  loss  account  to  the  fire  account  the  sum  of 
£400.000  in  order  to  provide  for  the  increased  liability 
arising  from  the  augmented  premium  income,  so  that  our 
tire  fund  now  amountjs  to  £5.400.000.  including  an  additional 
reserve  of  £2.570.177  over  and  above  the  forty  per  cent,  of 
the  year's  premiums,  which  is  generally  recognised  as  suffi- 
ciently providing  for  the  normal  unexpired  liability  on  fire 
business,  and  together  w^ith  the  general  reserve  fund  and  the 
Imlance  of  profit  and  loss  account  afford  abundant  security 
for  our  policvholders.  The  actual  net  profit  of  the  fire 
account  amounts  to  £509.795.  which,  while  it  is  materially 
less  than  that  realised  in  1918  and  1919  respectively,  is  never- 
theless, under  the  circumstances  of  the  times,  a  very  satis- 
factory result. 

Life  Department. 

In  the  life  department  we  record  a  very  large  and  gratify- 
.iir'  increase  in  the  amount  of  new  sums  insured,  which 
reached  a  total  of  £5.109.441,  being  £806.000  in  excess  of 
1919,  although  tlie  latter  had  constituted  a  record  for  this 
Company,  While  this  is  no  doubt  largely  due  to  the  general 
demand'  for  life  insurance  which  has  developed  since  the 
War.  mainly,  I  think,  because  of  the  realisatinn  by  tlie 
public  of  the  fact  that,  while  the  value  of  most  high  grade 
investments  has  been  tumbling  down,  money  invested  in 
life  insurance  has  not  depreciated  in  any  way.  Still,  I  also 
think  we  may  not  unreasonably  take  credit  to  ourselves  from 
the  fact  that  we  were  able  to'maintain  our  bonus  at  the  end 
of  our  last  quinquennial  period  twelve  months  ago,  winch  has 
been  and  will  continue  to  be  a  factor  in  popularising 
"  Royal  ■'  life  policies  and  will  abundantly  justify  the  course 
of  action  which  your  directors  then  decided  to  f"ll..w  m 
declaring  the  "bonus  as  usual."     (Hear,  hear.) 

Accident  Departments. 

The  personal  accident  account  prfsents  no  feature  of  un- 
n.sual   interest,   and    this    year  lias   realised  a   profit  of  over 

£11.0C0.  ,         ,  '■>      V,, 

The  employ.ns'  liability  .iceouut  has  shown  coiisulerable 
expansion  in  "premiums,  and  notwithstanding  increased  ex- 
oeiises  has  produced  a  profit  of  £76,992.  You  may  possibly 
be  aware  that  a  Depai  tmental  Committee  of  Inquiry,  under 
tlie  chairmanship  of  .Mr.  Holmau  Gregory,  K.C.,  M.P..  has 
made  a  clo.se  examination  into  the  operation  of  the  Work- 
men's Compensation  Acts.  We  were  greatly  gratified  that 
this  Committee,  after  hearing  evidence  from  the  workers  and 
from  the  cmplovers,  as  well  as  from  the  companies,  had  come 
to  the  conclusion  that  the  attitude  of  the  ccmpanies  m  con- 
nection   with    workmen's    compensation    had    been    fair   and 
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equitable.  Consequently  the  final  repoi't  was  not  in  any  way 
inimical  to  us.  Tne  Government  have  announced  that  they 
are  unable  in  the  meantime  to  introduce  legislation  to  carry 
out  the  findings  of  the  Committee;  but  there  is  no  reason  to 
anticipate  that  the  companies  will  be  prejudiced  in  any  step;, 
which  may  be  taken. 

In  the  general  insurances  account  also  a  large  increase  in 
premium  is  shown.  This  account  comprises  business.'Of 
classes  other  than  those  shown  in  the  individual  accounts. 
In  some  of  these  sections,  such  as  burglary  and  motor-car 
business,  the  results  have  been  disappointing,  but  we  are 
confident  that  the  causes  which  have  operated  to  prevent 
cur  realising  any  profit  in  tliese  sections  are  of.  a  passing 
nature,  and  tliat  in  due  time  when  rates  of  premium  have 
lioen  adjusted,  and  when  conditions  generally  have  settled 
down  into  normality,  these  sections  will  resume  their  former 
prosperity.  The  bulk  of  the  premiums  in  this  account  arc 
obtained  tlirough  tlie  operations  of  our  associated  Company, 
the  Eoyal  Indemnity  Company  of  New  York,  and  it  is 
largely  through  the  success  which  has  attended  their  business 
during  the  past  year  that  we  are  enabled  to  transfer  to 
profit  and  loss  the  sum  of  £50,000.  You  may  have  observed 
that  this  is  the  first  time  we  have  transferred  anything  from 
this  account,  and  it  is  worthy  of  comment  that  it  coincides 
with  the  completion  of  the  tenth  anniversary  of  the  founda- 
tion of  the  Royal  Indemnity  Company.  As  you  can  readily 
understand,  it  is  no  light  undertaking  to  start  a  new  Com- 
pany in  a  country  like  the  United  States,  where  all  branches 
of  insurance  are  already  catered  for  by  large  numbers  of 
companies,  both  American  and  foreign,  and  we  arv?  glad  to 
think  that  the  initial  difficulties  have  been  successfully  sur- 
mounted and  that  the  business  has  reached  a  state  of  de- 
velopment whence  we  may  reasonably  anticipate  a  continuous 
contribution  to  the  profits  of  the  "  Royal.''  It  will  no 
doubt  be  as  interesting  to  you  as  it  was  gratifying  to  us  to 
leain  that  the  advent  of  the  tenth  anniversary  of  the  founda- 
tion of  the  Royal  Indemnity  Company  was  made  the  occa- 
sion by  its  representatives  throughout  the  United  States  and 
Canada  of  a  spontaneous  demonstration  of  loyalty  and  good- 
will towards  the  Company  and  its  officers,  which  testifies 
to  the  excellent  relations  existing  on  the  other  side  and 
augurs  well  for  the  future  well-being  of  the  business.  (Hear, 
hear.) 

Amongst  the  many  branches  of  insurance  which  v.e  now 
transact  I  should  like  to  refer  specially  to  that  which  is 
designated  as  engineering  insurance.  As  you  are  aware,  the 
British  Engine,  Boiler,  and  Electrical  Insurance  Company, 
Limited,  of  Manchester,  is  one  of  our  associated  companies, 
and  thus  we  are  able  to  place  at  the  disposal  of  our  clients 
the  services  of  skilled  specialist  engineers  in  connection  with 
boilers  and  engines  of  all  classes  and  electrical  plant.  I  am 
pleased  to  say  that  these  facilities  are  leading  to  a  satis- 
factory flow  of  business  of  this  special  class. 

Marine  Department. 

You  will  be  particularly  interested  in  the  figures  of  our 
marine  department,  which  nowadays  bulk  so  largely  in  our 
operations,  thanks  to  our  close  association  with  the 
"British  and  Foreign."  Our  premiums  for  1920,  amount 
ing  to  £1,874,670.  show  a  reduction  of  £27.317.  It  had 
been  anticipated  that  there  would  be  a  further  shrinkage 
in  our  figures  in  this  department,  as  the  fleeting  prosperity 
of  trade  in  the  earlier  months  of  last  year  was  not  sufficient 
to  carry  the  reduced  premiums  of  the  latter  i>art,  and  it  is 
to  be  feared  that  in  subsequent  periods  marine  insurance 
companies  generally  will  have  difficulty  in  maintaining 
their  income  until  such  time  as  trade  resumes  its  former 
activity.  The  claims  paid  and  outst<mding  on  1920 
operations  also  show  an  increase  which  is  not  unexpected 
owing  to  the  enormously  increased  cost  of  repairs  of  all 
kinds,  and  also,  I  am  sorry  to  say,  owing  to  largely- 
increased  claims  arising  from  theft  and  pilferage.  Steps 
have  been  taken  to  improve  insurance  conditions  in  this 
latter  respect,  which  will  in  time,  we  hope,  render  the 
burden  on  the  companies  less  onerous. 

The  chief  interest  in  our  marine  account  centres  in  the 
operations  of  the  year  1919  which  have  now  been  closed. 
The  losses  in  running  off  the  account  have  been  heavy, 
and  the  final  result  has  been  a  profit  of  £158,915.  .Our 
prognostications  in  regard  to  reduced  profits  in  this  respect 
have  unfortunately  been  fulfilled,  but  at  the  same  time  I 
think  there  is  every  cause  to  be  .satisfied  with  the  result 
which,  while  it  compares  unfavourably  with  the  profits 
realised  in  the  Vt'ar  years  when  we  were  running  large  risks 
and  earning  correspondingly  large  profits,  is  a  very  sub- 
stantial advance  on  the  normal  profits  of  the  pre-War  period. 

Front  and  Loss  Account. 

I  will  now  deal  with  the  profit  and  loss  account,  the 
testing  place  of  the  whole  of  the  accounts  from  the  share- 
holders' point  of  view.  You  will  observe  that  the  amount 
of  interest  is  £807.191,  which  is  a  marked  increase  on  the 
£452,405  which  we  earned  in  1919.  I  ought  to  explain 
that  while  there  is  a  natural  and  substantial  increase  -in 
our  interest  earnings  arising  out  of  the  normal  growth  of 
our  invested  funds  and  increased  rates  of  interest,  the  great 
bulk  of  the  increase  now  shown  is  derived  from  the  divi- 
dends on  shares  of  the  "  Liverpool  and  London  and  Globe  " 
which   are  now    held  by   the    "Royal."     On   the  other   side. 


following  the  provision  of  the  necessary  amounts  for 
dividend  (to  which  I  will  refer  later)  and  Debenture  stock, 
you  will  ob.serve  that  we  are  still  under  the  necessity  of 
providing  the  sub.stantial  amount  of  £250.000  for  income 
tax  and  for  the  new  corporation  profits  tax.  You  will 
have  observed  the  omission  of  any  provision  for  excess  profits 
duly,  and  I  may  say  that  we  shall  not  be  liable  for  any 
payment  under  that  heading  for  1920.  The  Government 
having  decided  to  abandon  the  tax  for  the  future,  we  may 
conclude,  thankfully,  that  the  necessity  for  providing  for 
that  impost  has  gone  for  ever.      (Hear,  hear.) 

A  special  item  appears  this  year — viz.,  £101.113  paid  to 
the  staff  in  celebration  of  the  seventy-fifth  anniversary  of 
the  Company's  foundation.  You  will  no  doubt  remember 
that  when  we  met  a  year  ago  we  were  congratulating  our- 
selves on  the  fact  that  the  Company  had  been 'in  existence 
three-quarters  of  a  century,  and  your  directors  thought  it 
fitting  that  the  staff  at  home  and  abroad  should  receive 
some  tangible  recognition  of  the  event.  Coming  at  a  time 
when  the  cost  of  living  was  rapidly  on  the  increase,  the 
gift  was  doubly  appreciated  by  the  recipients,  and  we  are 
confident  that  in  the  enhanced  spirit  of  willing  service  so 
engendered  the  shareholders  will  be  amply  compensated  for 
the  outlay. 

It 'is  with  no  little  regret  that  I  have  to  draw  attention 
to  the  transfer  of  £300.0CO  to  the  general  contingencies  fund. 
This,  as  you  will  no  doubt  have  understood,  has  been  neces- 
sary in  order  to  provide  for  the  further  depreciation  whicn 
took  place  during  1920  in  the  securities  held  by  the  Com- 
pany. The  circumstance  will  have  occasioned  you  no  sur- 
prise, as  it  is  common  knowledge  that  during  the  course 
of  last  year  Stock  E.xchange  securities  generally  underwent 
a  further  heavy  fall,  both  in  this  country  and  in  the  United 
States,  where  we  necessarily  have  large  investments  in  com 
pliance  with  the  insurance  laws  of  that  country.  In  this 
matter  we  are  but  suffering  the  common  lot  of  investors, 
and  much  as  we  deplore  the  fact,  we  are  powerless  to  obviate 
this  outcome  of  the  general  financial  position.  We  have 
now  a  total  of  £1,800,000  in  the  general  contingencies  fund; 
which  we  consider  ample  for   its  purpose. 

The  balance  of  the  profit  and  loss  account  carried  for- 
ward amounts  to  £549.741,  which  is  in  excess  of  the  £536.742 
brought  into  the  account  from  last  year. 

Dividend. 

It  was  very  pleasing  to  the  directors  to  be  able  to  in- 
crease the  interim  dividend  by  l.«.  per  share,  followed  by 
a  similar  addition  of  1?.  per  share  to  the  final  dividend, 
which,  if  you  to-day  approve,  will  make  a  total  payment 
for  the  year  of  22^-,  per  share.  You  are  aware  of  the 
policy  which  guides  us  in  the  matter  of  dividends,  how 
that  we  seek  to  make  these  more  or  less  approximate  to 
the  amount  of  interest  earned  by  the  funds — other  than 
the  life  funds.  By  this  means  we  are  able  to  ensure  stability 
ill  respect  of  dividends  independently  of  the  fluctuations  of 
the  actual  business  ojjerations  from  year  to  year. 

Heavy  Taxation. 

It   cannot    have    escaped   your   observation   in   considering 
the    accounts    which    have    been   presented     to     you     during 
the  past  few  years,  how  large  an  influence  upon  the  position 
of   our   Company    is    exerted   by   general   financial   conditions 
as    distinct    from     it,«     ordinary     un<lerwriting     transactions. 
Time  w.is  when  your  Chairman,  in  making  his  annual  resume, 
having   told   you   of   the    profits    safely    garnered     from    the 
various    fields    into    the    storehouse    of    the    profit    and    loss 
account,  had  nothing   more  to  do  than   tell  you   how   it  was 
proposed  to  deal  with  these  as   seemed  best  in  the  interests 
of  the  shareholders.     Nowadays,  however,   the  charges  upon 
tne  profits  at  this   final  stage  are  both  numerous  and  exten- 
sive.     I    have  in   previous  years  alluded  to   the   very  largely 
increased    amount    which    we    have    to    pay    in    taxation    in 
one   form  or  another,   in   practically   all  the  countries  where 
nv    operate,    more    particularly    special     forms     of     taxation 
which   are  more  or  less  the  outcome  of   the    War.       Unfor- 
tunately,   there    has    been     no     appreciable      diminution     of 
taxation,   and   it    may   prove   somewhat   startling   to   you    to 
know  that  over  the   whole  year  1920,   and    in  all   countries, 
the   total   amount    for    which   we   are    liable    in    respect    of 
taxation,    including  amounts  dealt   with    in  general  expen.ses 
as   well  as   tliose   carried  direct  to   profit   and    loss  account, 
amounts  to  £987,300.      This  is  equival^it  to  7.3  per  cent,  of 
the   total   premiums    of    the   year,   and   as   a    matter   of   fact 
amounts  to  more  than  the  entire  profit  earned  by  our  various 
underwriting    departments.      We   are,    of   course,   in  no   way 
different   from  the   ordinary  commercial  trader   in  respei-t  to 
linliility  for  taxation,  hut  there  is  no  doubt  that  the  incidence 
of   taxation  generally  has   operated   very  hardly    upon   insur- 
ance companies.     In   another  direction  also  we  have  suffered 
severely  throu.gh  outside  conditions  which  wc  cannot  control — 
viz.,  by   the  fall  in   value  of  our  securities.     The  continuous 
provision    which    it     has      been     necessary     to     make     from 
year  to   year  in  this  respect  has   in  tlie  aggregate  amounted 
to  a  very  large   sum   indeed.     These  two  factors,   taxation 
and   depreciation,    have   been   much   in    the  minds   of   your 
directors  of  recent  years,   and   it  is  only  fitting  that  on   an 
occasion  like  the   present   I   should  endeavour  to  make  you 
understand    just    how    iniport.nnt    these   matters   are   for   you 
as  shareholders. 
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Need  (or  Government  Economy. 

As  legaids  taxation,  we  have,  as  you  know  seen  the 
end  of  the  excess  profits  tax,  but.  it.  has  left  in  its 
wake  a  new  successor  in  the  shape  of  the  corporation  protfis 
tax,  which,  while  not  at  the  moment  a  serious  amount, 
yet  contains  a  direct  menace  for  the  future  unless  m&ins 
are  found  to  reduce  the  enormous  demands  which  the 
nation  has  to  face,  as  indicated  in  the  Budget  introduced 
this  year  by  the  Chancellor  of  the  Exchequer.  It  i.s  mani- 
fest that  vast  economies  are  urgently  necessai'y  in  publii- 
expenditure  if  we  are  to  get  down  to  a  Budget  within  the 
pacity  of  the  nation,  and  this  can  only  be  brought  about 
by  the  persistent  force  of  public  opinion  acting  on  the 
'Jovernment  in  the  direction  of  cutting  down  all  expendi- 
tui-e — (hear,  hear) — whether  in  the  nature  of  unprofitable 
iwlministrative  charges  or  in  the  shape  of  well-intentioned 
social  experiments  which,  though  laudable  in  theory  in 
times  of  prosperity,  are  too  costly  in  practice  to  justify 
their  creation  in  times  of  national  adversity  like  the 
present.  (Hear,  hear.)  I  have  no  desire  to  plead  that  the 
"  Royal  "  in  particular  or  insurance  companies  in  general 
should  be  exempt  from  a  full  participation  in  the  heavy 
charges  which  we  rec-ognise  are  necessary  for  the  discharge 
of  this  country's  War  obligations,  a  full  participation  in 
which  we  will  shoulder  as  willingly  as  we  did  the  many 
other  burdens  wliich  patriotism  necessitated  our  bearing  in 
the  past  few  years;  but  we  think  we  are  justified  in  joining 
others  in  setting  forth  the  crippling  effect  of  unduly  heavy 
taxation  npon  industry,  so  that  those  re.sponsible  for  tlie 
government  of  the  cinnitry  may  appreciate  the  necessity  of 
economy  in  all  such  matters  in  order  that  British  organis;i- 
tion,s  like  ourselves,  who  seek  their  revenues  in  many  land-s 
and  who  depend  for  their  success  upon  their  financial  strength, 
may  not  fin.d  themselves  crippled  in  comparison  witli  their 
competitors   of  other   nationalities.      (Hear,    hear.) 

Depreciation  of  Securities. 

As  regards  the  question  of  depreciation  in  the  \*alue  of 
securities,  he  would  be  a  bold — perhaps  I  should  say  a 
foolhardy — man  who  would  venture  to  predict  iTi  any 
definite  way  what  is  likely  to  be  the  course  of  the  market 
in  the  near  future.  The  elements  which  have  contributed 
to  the  present  depreciated  values  are  so  numerous  and  so 
complex  that  it  is  impo.«sible  to  forecast  with  anv  hope 
of  success  the  effects  of  the  action  or  reaction  of  any  set ' 
of  circumstances  which  may  seem  imminent,  Social  unrest 
•It  liimic,  political  instability  in  many  places  abroad,  indus- 
trial   depression   all    over  the    world,   are    all    factors   in   the 

leral  distress  of  the  moment.     Taking  a  long   view,  these 

n<lverse  conditions  are  bound  to  disappear,  but  whether 
we  have  yet  reached  the  turning  point  or  whether  we  must 
tace  yet  further  deeps  it  is  not  possible  to  judge,  nor  can 
i*  be  determined  what  are  the  remedies  likely  to  bring 
about  improved  conditions.  I  do  not  think  that  there  are 
any  short  cuts  to  a  resettlement  of  tlie  world's  equilibrium, 
but  that  just  as  our  present  condition  is  the  outcome  of 
a  long  series  of  yei"'s  of  war  and  upheaval,  so  will  it  require 
i.  long  period  of  gradual  uplifting  to  restore  the  prosperity  of 
the  world;  but  that  we  are  gradually,  though  perhaps  imper- 
ceptibly, gaining  ofi  the  sullen  floods  of  distress  which  cover 
the  world's  horizon  I  am  thoroughly  confident.  During  the 
years  of  War  the  great  fundamental  economic  laws  have  per- 
foice  been  ignored  and  ambitions  have  been  fostered  which 
are  incipable  of  being  fulfilled  now  that  these  laws  begin 
to  assume  their  sway.  The  result  has  been  the  creation  of 
feelings  of  suspicion  and  unrest  arising  from  disappointment 
and  disillusionment  which  onlv  time  and  stern  necessity  will 
remove,  but  that  we  shall  ultimately  get  back  to  prosperity 
tiiere  is  no  room  for  doubt. 

Until  that  time  comes  you  must  be  content  to  see  your 
securities  stand  depreciated  as  thev  are  to-day.  and  even  be 
Jirepai'ed  to  see  them  drop  l>elow  tiheir  present  level,  though 
the  indication  at  the  nu)ment  is  happily  in  the  direction  of  an 
improvement — but  I  am  certain  that  the  time  will  lome  when 
the  amount  whic'h  you  have  been  forced  to  set  aside  to  cover 
the  apparent  loss  will  1»'.  no  longer  nciessarv,  and  will  be  set 
free    to   augment    the     ^enci'iil     I'csourr^-s    nt"     the    Coinjianv. 

"An  Excellent  Showing." 

On  the  whole,  I  think  you  will  agree  with  me  that  we  have 
great  i'eas<m  to  be  satisfied  with  the  accounts  which  have 
been  put  before  you.  The  general  result  is  excellent,  thoug'h 
here  and  there  there  may  be  items  less  satisfactory  than  in 
the  preceding  year;  and  in  these  times,  when  general  trade 
conditions  are  so  abimrmal,  we  h.ave  every  reason  to  congratu- 
late iHirselves  upon  an  excellent  showing.     (Hear,  hear.) 

1  am  .'ifraid  tliat  the  indications  of  the  present  year  are 
not  very  favourable,  but  our  feeling  may  well  be  defined  as 
one  of  emphatic  optimiism. 

Before  sitting  down  there  is  one  more  pleasurable  duty 
I  have  to  perform,  an<l  this  is  to  leave  on  record  the  full 
appreciation  by  my  colleagues  and  myself  of  the  excellent 
work  doTie  by  the  managers,  the  heads  of  dej)arlnients,  ;ind 
their  staffs.  (Hear,  hear.)  In  this  comiectinn  I  should  like 
to  mention  the  name  of  Afr,  Atkinson,  our  Deputy  ^^anager, 
on  wbo.ie  .shoulders  has  fallen  a  large  share  of  the  work  of 
the  I  Jeneral  Manager  during  Mr.  Chappell's  enforced  absence. 
(Applause.) 

I  have  now  pleasure  in  moving  tlie  first  resolution,  which 
is  as  follows  :— 


"  That  the  report  of  the  directors  be  approved  and 
adopted,  and  that  a  dividend  of  lU.  per  share,  less  income 
tax,  be  payable  on  or  after  Tuesday,  the  31st  instant,  making, 
with  the  interim  dividend  paid  in  November  last,  22s.  per 
share,  less  income  tax,  for  the  year  1920." 

Mr.  W.  R.  Olazebrook  (Deputy  Chairman)  seconded,  and 
the  motion  was  carried  unanimously. 

The  following  directors,  who  retired  by  rotation,  were  re- 
elected directors  of  the  Company — namely,  Messrs.  Charles 
Alcock,  J.  Cyril  Cunningham,  W'  S.  CYichton,  W.  R.  Glaze- 
brook,  M.  H.  iHTaxwell,  and  Edward  Paul ;  and  Messrs.  Har- 
mood  Banner  and  Son  were  appointed  auditors  for  the  ensu- 
ing year. 

Ou  the  motion  of  Alderman  Richard  Dart,  .seconded  by 
Mr.  T.  Oillison,  the  thanks  of  the  meeting  were  presented  to 
the  directors  of  the  Company  and  to  the  London  lx)ard,  also 
to  the  members  of  the  Company's  local  boards,  and  to  its 
otfiiers  and  agents  at  home  and  abroad,  and  to  the  boards  of 
directors  and  officials  of  allied  companies  for  their  valuable 
s<;rvices  during  the  past  year. 

The  proceedings  terminated  with  a  cordial  vote  of  thanks 
to  the  Cliaimian,  which,  on  the  proposition  of  Mr.  John 
Temple.  C.B. ,  was  carried  with  hearty  applau.se. 


Leopoldina  Railway  Co.,  Limited. 

.Mr.  OtivER  R.  H.  Bury,  presiding  on  May  30  at  River 
Plate  House,  E.G.,  at  the  ordinary  general  meeting  of  this 
Company,  said  the  (eceipts  in  Brazilian  currency  showed 
an  increase  of  6,218  contos  of  reis  and  in  sterling  an  increase 
of  £337.745.  while  the  expenditure  amounted  to  £2.068.259, 
as  compared  with  £1.66o,362  in  the  previous  year,  leaving 
as  net  receipts  £553,622. 

As  vo  the  contract  with  the  Federal  Government  in  regard 
to  the  exemption  of  import  duties  on  certain  materials,  the 
l/)ard  had  entered  a  strong  protest  against  the  claim  of  the 
National  Treasury  for  restitution  by  the  Company  of 
Customs  duties  on  certain  materials  imported  witliout  pay- 
ment of  such  dues.  As  the  outcome  of  the  strike  on  the 
railway,  the  Brazilian  Government  appointed  a  Commission 
t,>  inquire  into  the  affairs  of  the  Company,  but,  notwith- 
standing the  conclusions  reached  by  that  Commission,  the 
Company  had  received  no  relief,  and  the  board  liad  there- 
fore sent  out  General  Sir  Crofton  Atkins,  C.B.E.,  to  carry 
on  negotiations  on  the  spot  with  the  Government.  Since  his 
arrival  in  Rio  General  Crofton  Atkins  had  been  in  constant 
touch  with  the  Federal  and  State  Governments,  and  had 
presented  a  memorial  sctiing  forth  the  Company's  case. 


-NOW  READY. 
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The  Royal  Mail  Steam  Packet  Company. 

Satisfactory  Result  of  the  Year's  Operations.— Company's  Financial  Position  Strengthened. 


The  iiiiimal  general  meeting  of  the  Royal  Mail  Stcain  Packet 
Company  was  held  at  the  Cannon  Street  Hotel,  Ixindtm,  E.C., 
on  June  1,  Sir  0>.ven  Philipps.  G.C.M.G.,  M.P.,  the  Chairman 
of  tliG  Company,  presiding. 

The  Secretary  (Mr.  D.  I.  Conradi)  having  read  the  notiw 
convening  the  meeting  and   the  report  of   the  auditor. 

The  Chairman  said  :  Gentlemen,  this  is  the  eighty-second 
annual  meeting  of  the  proprietors,  and  for  nearly  a  quarter 
of  that  period  I  have  had  the  honour  to  be  Cliairman  of  this 
old  chartered  Company.  During  the  last  twenty  years  t!he 
business  of  the  Company  has  been  not  only  maintained  but 
.steadily  extended  to  meet  c'hanges  and  developments  in  the 
world's  trade,  and  the  ever-increasing  requirements  of  oui' 
regular  supporters.  Concurrently,  the  financial  position  of 
the  Company  has  been  greatly  strengthened,  and  all  assets 
ha\6  been  well  written  down  out  of  profits.  Our  Ordinary, 
Preference,  and  Debenture  capital  and  reserves  now  amount 
to  over  £13,500,000  sterling.  The  Company  directly  .owns 
over  340,000  tons  gross  register  of  steamers,  whilst  tire  total 
fleets  of  this  Company  and  the  other  shipping  companies 
•  closely  affiliated  to  the  Eoyal  Mail  Steam  Packet  Company 
aggregate  more  than  2,000,000  tons  gross  register,  or  no  less 
than  one-ninth  of  the  entire  mercantile  marine  of  the  United 
Kingdom.     (Applause.) 

Results  of  Year's  Working. 

The  results  of  the  past  year's  operations  were  very  satis- 
factory ;  but  as  the  world  generally  is  at  present  passing 
through  a  period  of  severe  trade  depression,  the  court  of 
directors  recommend  that  the  dividend  on  the  Ordinaiy  stock 
for  last  year  be  at  the  rate  of  seven  per  cent.,  which  is  the 
.same  rate  as  was  paid  for  the  years  1917  and  1918,  although 
one  per  cent,  less  than  was  jjaid  last  year. 

Reserves. 

Out  of  tile  profits  of  tlie  year  we  have  been  able  to  add 
£260,000  to  the  re.serve  fund,  which,  with  the  £90,000  pre- 
mium obtained  on  the  last  issue  of  Ordinary  stock,  makes 
an  increase  this  year  of  £350,000 — the  same  as  for  the  pre- 
vious year — thus  bringing  our  reserve  fund  up  to  a  total 
of  £1,600,000. 

Valuation  of  Steamers. 

Ever  since  I  became  Chainn.an  of  this  Company  it  has 
been  our  invariable  practice  to  write  off  every  year  for  depre- 
ciation not  less  than  five  per  cent,  on  the  first  cost  of  the 
.steamers,  .so  that  all  our  older  vessels  stand  at  very  low 
figures  in  the  Company's  books.  The  newer  ships,  and  those 
that  were  either  built  or  acquired  during  or  since  the  War, 
have  had  additional  sums  written  off  their  book  value  as 
special  depreciation.  As  a  result,  the  fleet  of  this  Company, 
taken  as  a  whole,  stands  in  our  books  at  very  uKKlerate 
figures. 

Associated  Companies. 

The  resiilts  for  the  past  year  of  the  various  shipping  com- 
panies in  v.-hich  we  are  interested  have  all  been  s<'i.tisfactory. 
For  the  year  1920  the  average  dividend  received  on  our  hold- 
ings was  about  six  per  cent.,  but  the  associated  Companies 
were  also  able  considerably  to  strengthen  their  indiN-idtial 
financial  position  by  adding  to  reserves,  Iwsides  writing  off 
the  usual  full  depreciation  of  five  per  cent,  on  the  cost  of 
their  steamers,  as  well  as  additional  special  depreciation  on 
vessels  acquired  during  or  since  the  War. 

New  York  Service.  i 

As  mentioned  in  the  annual  report,  the  passenger  service  ; 
which  we  maintained  for  m.any  years  between  Southampton 
and  New  York  by  way  of  the  West  Indies  has  come  to  an 
end,  but  we  have  substituted  a  direct  service  between  the 
Continent,  Southampton,  and  New  York.  This  is  being  con- 
ducted in  hai-mony  with  other  Lines  engaged  in  the  North 
Atlantic  trade.  For  this  service  we  have  allocated  three  fhie 
new  passenger  ships,  each  of  about  15,000  tons  gross  register, 
viz.  Orbita,  Orduna,  and  Oroprria,  the  two  first-named 
having  been  built  by  Harland  and  Wolff  and  the  latter  by 
Cammell,  Laird  and  Company. 

Representation  at  New  York. 

The   Company   has   been   eHi<iently    represented    in     New    I 
York  for  many  years  by  the  old-e.stablished   firm  of  Messrs. 
laanderson  and  Son,  who  will  continue  to  act  as  our  agents  I 

I 


there,  but  will  now  be  more  closely  associated  with  us  than 
in  the  past.  I  am  pleased  to  be  able  to  say  that  our  old 
friend,  Jlr.  Lloyd  Bowen  Sanderson,  of  Messrs.  Sanderson 
and  Son,  has  joined  iis  as  local  director  in  New  York.  Our 
interests  in  that  great  city  could  not  be  in  better  hands. 

Hamburg  Berthing  Accommodation. 

We  have  entered  into  a  satisfactory  agreement  with  the 
Hamburg  Port  Authorities  for  a  long  lease  of  a  quay  berth 
in  Hamburg,  suitable  for  our  requirements.  When  the 
necessary  sheds,  &c.,  liave  been  completed  we  shall  possess 
excellent  facilities  for  handling  our  vessels  at  that  port. 

West  Indies  Mail  Service. 

This  Com]iany  was  originally  formed  to  carry  on  a  mail 
service  with  the  British  West  Indies,  which  service  we  con- 
ducted for  over  three-quarters  of  a  century,  and  I  belie\e 
we  did  so  to  the  general  satisfaction  of  these  old  Colonies. 
Y"iiur  directors  have  always  been  actuated  by  a  keen  desire 
to  maintain  the  Company's  historic  connection  with  the  West 
Indies  and  to  do  their  utmost  to  meet  the  needs  of  these 
Colonies  in  respect  of  steamship  communication  with  the 
Mother  Country.  For  many  years  past,  however,  the  volume 
of  passenger  trade  has  not  really  justified  the  maintenance 
of  a  modern  mail  service,  which  is  very  expensive  to  keep  iqi. 
For  twenty  years  we  carried  on  this  service  at  an  annual  loss 
to  the  Company  of  about  £50.000,  and  the  court  of  directors 
were  reluctantly  obliged   to   discontinue  it. 

The  full  details  of  this  loss  have  been  published  as  an 
appendix  to  the  report  of  the  Government  West  Indies 
Shipping  Committee.  It  will  thus  be  seen  that  the  j)ro- 
prietors  of  this  Company  have  not  only  done  their  share,  but 
more  than  their  share,  to  maintain  the  old-established  con- 
nection lietwcen  the  West  Indian  Colonies  and  the  Mother 
Country. 

Canada-West  Indies  Service. 

The  mail  service  between  Canada  and  the  West  Indies  is 
being  continued  for  the  present.  Although  the  contract 
with  the  Canadian  Government  has  e.xpired,  that  Govern- 
ment is  still  paying  to  the  Company  the  same  subsidy  as  was 
received  under  the  last  contract.  , 

South  American  Mail  Service. 

Our  jiassenger  services  between  Southampton  and  Liver- 
pool and  Brazil  and  the  River  Plate  have  been  maintained, 
but  the  volume  of  passenger  traffic  to  and  from  South 
America  is  still  much  smaDer  than  it  was  prior  to  the  War. 
I  hope,  ho%vever,  that  when  the  labour  troubles  and  strikes 
which  are  interfering  so  much  with  business  in  South  Ameri- 
can ports — and  which  are  as  great  as,  or  perhaps  greater, 
in  extent  than  here — have  been  settled,  the  passenger  traffic 
to  and  from  South  America  will  resume  at  least  pre-Wur 
proportions. 

High  Cost  of  Coal. 

Shipowners  are  to-day  faced  with  great  difficulties  in 
endeavouring  to  run  their  vessels  at  a  profit,  more  especially 
by  reason  of  the  high  co.st  of  coal.  I  am  here  referring  to 
the  period  just  prior  to  the  strike.  I  have  recently  been 
looking  into  the  question  of  the  actual  cost  of  coal  to  this 
Company  at  the  time  when  first  1  became  Chairman.  I  find 
that  in  the  year  1902  the  average  cost  of  all  coal  consumed 
by  the  Cimipany's  steamers  in  all  the  ports  we  serve,  in- 
cliiding  rail  carriage  and  freight,  was  exactly  22s.  a  ton. 
In  the  following  year  (1903)  the  average  price  had  increased 
to  22.?.  Zd.,  whilst  ten  years  later,  viz..:  in  the  year  1913, 
the  average  cost,  including  railage  and  freight,  had  increa.sed 
lo  22i.  llrf, ,  which  latter  figure  in  those  days  we  considered 
a  very  high  average  price.  Last  year  the  .average  cost  per 
ton  of  all  coal  consunjed  by  our  steamers,  including  lailage 
and  freight,  was  120s.  Irf.,  as  against  the  1913  price  of 
22.<.  111/.  The  average  price  of  coal,  including  railage  and 
freight,  has  now  drojiped  considerably,  but  those  who 
believe  that  it  will  be  possible  to  continue  to  sell  coal  at 
over  £1  a  ton  will,  I  fear,  have  a  very  rude  awakening  in 
the  near  futui-e,  and  that  applies  to  the  views  of  l)oth 
masters  and  men  in  the  present  dispute.  The  high  c(>st  of 
coal  in  recent  years  has  led  to  our  coal-export  trade  being 
re<luced  from  about  seventy  million  tons  per  annum  to  less 
than  twenty-five  million  tons.  If  we  are  to  regain  our  trade 
supremacy  and  secure  employment  for  the  large  number  of 
steamers  now  laid  up,  it  is  absolutely  essential  that  the  price 
of  coal  should  come  down  to  its  prc-War  level,  or  possibly 
even  lower,  as  it  is  always  difficult  to  regain  markets  that 
have  once  been  lost.     (Hear,  hear.) 
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Taxation. 

During  the  War  everyone  willingly  bore  the  weight  of 
.taxation  that  was  necessary  to  enable  the  struggle  to  be 
carried  to  a  successful  conclusion,  but  to-day,  over  two-and- 
a-half  years  after  the  end  of  the  War,  the  trade  and  coni- 
juerce  of  the  country  is  languishing  owing  to  the  heavy 
burden  of  taxation  still  imposed  upon  it.  (Hear,  hear.)  I 
cannot  help  feeling  that  if  much  of  the  public  attention  that 
has  been  directed  to  the  solution  of  problems  comiccted  with 
overseas  commerce,  such  as  the  exchange,  trade  with  Bol- 
shevist Russia,  and  other  matters  of  an  international 
character,  was  devoted  to  the  far  simpler  task  of  cutting 
down  unnecessary  expenditure  at  home,  we  would  be  nearer 
a  revival  pf  trade.  (Hear,  hear.)  Not  only  is  high  taxation 
enormously  increasing  all  costs  of  production,  but  it  is  caus- 
ing very  l^rgo  numbers  of  persons  to  be  kept  out  of  employ- 
ment. In  order  to  encourage  trade  and  industry  to  revive, 
in  my  view  it  may  be  necessary  to  postpone  all  idea  of 
reducing  the  deadweight  debt  of  the  country  for,  say,  three 
years.  It  is  folly  to  pay  off  debt,  and  at  the  same  time  be 
obliged  to  provide  many  millions  of  money  each  year  for 
doles  to  people  who  are  out  of  employment — (hear,  hear) — 
liecause  heavy  taxation  is  retarding  a  revival  of  trade  and 
■thus  preventing  these  people  from  obtaining  work.  If, 
during  the  next  three  years,  this  country  is  enabled  to  keep 
all  its  people  employed  and  still  just  pay  its  way  and  obviate 
the  neceesity  of  giving  doles,  the  deferment  of  the  policy  of 
reducing  the  amount  of  our  national  debt  for  three  years 
would  have  been  proved  to  be  a  sound  and  wise  course  for 
the  country  to  adopt.  In  my  opinion  it  is  absolutely  es.sen- 
tial  in  the  future  that  the  taxation  of  this  country  should 
be  reduced.  Otherwise  it  will  not  be  possible  to  find 
employment,  for  the  fifty  millions  of  our  population.  Unless 
we  can  provide  employment  for  all  by  getting  back  our  inter- 
national trade,  the  country  will  have  to  face  the  only  pos- 
sible alternative,  and  that  is  for  many  millions  of  our  fellow- 
countrjTnen  to  emigrate,  which  is  a  contingency  which  no 
.one  can  contemplate  with  equanimity. 

Government  Fleets. 

At  the  end  of  the  Great  War  the  British  Government 
found  themselves  owners  of  a  large  fleet  of  mercantile 
steamers,  partly  built  during  tlie  War  and  partly  ex-German 
vessels.  The  Government  have  wisely  adopted  the  policy 
of  sellfng  these  boats  with  all  reasonable  despatch.  Other 
governments,  on  the  contrary,  adopted  a  different  policy — 
i\amely,  those  of  the  United  States  of  America,  France,  and 
Australia,  who,  so  far,  have  retained  the  majority  of  the 
vessels  either  built  or  acquired  as  ex-enemy  tonn.ige.  There 
IS  only  one  sea  in  which  the  ships  of  all  the  world  compete 
■for  cargoes,  and  shipowners  are  now  for  the  first  time  brought 
into  direct  competition  with  State-owned  mercantile  vessels. 
British  shipowners  have  never  sought  for  any  Government 
assistance  or  subsidy.  They  have  only  asked  for  a  "  fair 
field  and  no  favour,"  and  are  prepared  to  compete  on  even 
terms  in  the  world's  markets.  This  modern  development 
of  Government-owned  fleets  is  a  new  factor,  and  brings  British 
shipowners  face  to  face  with  a  new  element  of  competition. 
In  bad  times  the  ta.xpayers  of  the  countries  concerned  will 
be  called  upon  to  make  good  losses  made  by  these  State- 
owned  steamers. 

Shipping  Outloolt. 

Last  February,  when  addressing  the  Chamber  of  Shipping 
of  the  United  Kingdom  upon  my  appointment  as  President 
for  the  year,  I  pointed  out  that  the  total  world's  tonnage 
at  that  time  exceedefl  by 'ten  million  tons  the  amount  afloat 
just  prior  to  the  War.  The  actual  tonnage  of  the  world 
in  the  water  to-day  is  some  eleven  million  tons  more  than 
in  .July  1914.  or  an  increase  over  pre-War  figures  of  about 
twenty-four  per  cent.  The  amount  of  tonnage  of  all  nations 
which  is  at  the  pre.sent  time  lying  idle  in  the  ports  of 
the  world  may.  I  think,  be  assumed  to  be  not  much  less 
than  eight  million  tons  gross  register,  and  probably  more. 
All  over  the  world  the  ports  are  full  of  vessels  for  which 
no  employment  is  available.  Owing  to  the  .severe  slump 
in  trade,  the  actual  volume  of  the  world's  overseas  commerce 
at  the  moment  is  less  than  it  was  in  July  1914,  so  that 
there  are  still  more  than  sufficient  vessels  not  laid  up  to 
carry  all  the  cargo  offering.  In  times  like  these  it  is 
necessary  to  face  facts,  and,  in  view  of  the  situation  I 
have  mentioned,  it  might,  at  first  sight,  appear  as  if  many 
years  must  elapse  before  shipping  again  resumes  its  normal 
Bctivity  and  prosperity.  Fortunately,  however,  a  ship  has 
n  comparatively  short  life,  and  after  a  certain  date,  although 
it  may  continue  to  be  seaworthy,  provided  sufficient  money 
)s  expended  upon  it,  it  becomes  an  uneconomic  asset  and 
nnable  to  compete  in  the  world's  markets  with  a  modern 
vessel,  fitted  with  the  latest  and  most  up-to-date  machinery 
and  equijunent.  Anyone  who  carefully  examines  a  list  of 
the  vessels  that  now  compose  the  world's  fleets  cannot  help 
being  struck  with  the  fact  that  at  present  there  is  a  much 
larger  proportion  of  old  vessels  in  service  than  is  normally 
the  case.  Many  vessels  are  still  afloat  which,  had  it  not 
been  for  the  duration  of  the  Great  War,  would  long  since 
have  been    relegated  to   the  scrap  heap.      It  may  be  some 


consolation  to  shareholders  in  well-managed  shipping  com- 
]>anies  to  know  that  a  very  large  number  of  the  steamers 
which  now  make  up  the  tonnage,  of  the  world  is  consider- 
ably more  than  twenty  years  of  age,  and  many  of  these 
are  quite  obsolete.  It  will  never  pay  anyone  to  keep  in 
repair  and  commission  a  large  proportion  of  these  old  obso- 
lete vessels,  and  therefore,  although  they  swell  the  present 
total  tonnage  of  the  world,  they  may,  for  all  practical  pur- 
poses, be  left  out  of  account.  In  the  case  of  the  older 
vessels  which  well-managed  steamship  companies  may  still 
retain  in  their  fleets,  these  are  always  written  down  to 
break-up  prices  in  their  books.  The  surplus,  or  excess,  of 
effective  shipping  tonnage  of  the  world  is  nothing  like  so 
great  as  it  would  appear  to  be  from  the  figures  I  have 
mentioned. 

Superannuation. 

We  again  recommend  that,  in  addition  to  the  Company's 
ordinary  contributions,  the  sum  of  £10,000  be  allocated  out 
of  the  profits  of  the  pa-st  year  to  the  superannuation  fund. 
Although  this  fund  is  still  in  its  infancy,  it  is  being  built 
upon  sound  lines,  and  I  look  forward  to  its  being  of  great 
benefit  to  the  Company's  employees.     (Hear,  hear.) 

Stall. 

The  scope  of  this  Company's  business  is  continually 
expanding,  and  you  will  realise  that  this — together  with  the 
fact  that  conditions  have  been,  and  are,  so  far  from  normal — 
involves  upon  our  management  and  staff  a  great  deal  of  hard 
work  in  coimection  with  organisation  and  administration. 
On  behalf  of  the  court  of  directors,  I  wish  to  take  this 
opportunitv  of  expressing  our  appreciation  of  their  efforts  to 
the  General  Manager  (our  friend  Mr.  Clark),  the  Assistant 
Managers,  officials,  and  staff  at  home,  abroad,  and  afloat. 
Since  last  we  met  Mr.  Nash,  who  has  been  in  the  service 
of  the  Company  for  fifty-six  years,  has  retired.  In  the 
course  of  this  long  period  Mr.  Nash  has  rendered  great 
service  to  the  Company.  For  thirty-six  years  he  was  our 
Chief  Accountant,  and  he  became  one  of  the  General  Managers 
in  1912.  Whilst  we  miss  his  daily  association  with  the  affairs 
of  the  Company,  I  am  sure  you  will  join  with  me  in  \yishing 
him  many  years  of  health  and  strength  in  which  to  enjoy  his 
well-earned  leisure.      (Hear,  hear.) 

Future. 

As  to  the  future,  as  you  know,  I  never  prophes\-.  We 
are  passing  through  difficult  and  abnormal  times.  When  the 
present  labour  troubles  are  adjusted,  the  dark  clouds  will  in 
due  course  pass  away,  markets  and  prices  become  more  stable, 
and  trade  will  again  resume  its  normal  channels.  For  many 
years  past  our  business  has  been  conducted  on  sound  and 
conservative  lines.  Our  satisfactory  financial  position,  to- 
gether with  a  modern  fleet  and  an  efficient  organisation, 
enables  us  to  face  the  future  with  confidence.  Our  ocean 
services  link  together  many  distant  parts  of  the  world,  and 
I  venture  to  think  we  are  carrying  on  a  great  national  service 
which,  in  the  further  development  of  the  British  Empire  and 
of  the  world,  wUl.  I  feel  sure,  continue  to  be  a  factor  of 
great  and  ever-increasing  importance  in  the  future  prosperity 
of  the  countries  we  serve.  (Applause.)  I  now  beg  to  move  : 
"  That  the  report  of  the  directors  and  the  accounts  and 
balance  sheet  for  the  vear  ended  December  31,  1920,  sub- 
mitted to  this  meeting,"  be  and  the  same  are  hereby  received 
and  adopted;  that  the  dividends  paid  on  the  Preference 
stocks  of  the  Company  as  shown  therein  be  and  the  same  are 
hereby  declared,  and'  the  payment  thereof  approved;  and 
that  a  balance  di^•idend  of  four  and  a-half  per  cent.,  less 
income  tax,  making,  with  the  interim  dividend,  seven  per 
cent,  for  the  year,  be  and  the  same  is  hereby  declared  on  the 
Ordinary  stock;  the  dividend  on  the  Ordinary  stock  issued 
in  June"  1920  to  be  calculated  at  the  rate  of  seven  per  cent, 
per  annum  from  the  dates  of  payment  of  the  instalments. 

Mr.  A.  Nevile  Lubbock  seconded  the  resolution,  which 
was  carried  'unanimously.  .      T^  i 

The  Chairman  next  moved  :  "  That  His  Grace  the  Duke 
of   Abercorn   be   and   he    is   hereby   re-elected    a   director  of 

the  Companv."  ,    ,     ,  ,-  u-  i. 

Mr.   James   Cameron   Head  seconded  the  motion,   which 

was  unanimouslv  agreed  to.  ,,      „    -^    tt-  ■  ui 

The  Chairman  also  proposed  :  "  That  Mr.   H.  E.  Wright 

be  and  he  is  herebv  re-elected  a  director  of  the  Company. 
This  was  seconded    by  Mr.   Edward  Norton  and  passed 

unanimouslv.  j    ,  i.      -.i 

On  the  motion  of  Mr.  F.  C.  Thomas,  seconded  by  Mr. 
D  W  Allport.  the  auditor,  Mr.  Harold  John  Morlan.i. 
F.C.A.  (of  Messrs.  Price,  Waterhouse  and  Company),  was 
re-appointed.  i  lu     i 

Mr  H  H.  Matthews  proposed  a  cordial  vote  ot  tnanKs 
to  the' Chairman,  directors,  and  managers,  and  also  to  the 
staff  both  on  shore  and  afloat.  In  doing  so  he  remarked  that 
the  report  which  had  been  present«d  need  no  commendation 
frnm  him  :  it  was  a  wonderful  record  ot  energy,  success,  and 
business   enterprise. 

:Mr   C.  Hickman  seconded  the  motion. 

The  vote  was  unanimouslv  accorded,  mid  after  a  briet 
acknowledament  Um.  th^  Chatrmau  the  proceedings 
terminated 
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The  City  Equitable  Fire  Insurance 
Company,  Limited. 

A  Stormy  Year  :  Increased  Dividends. 

The  twelfth  annual  general  meeting  of  the  City  Equitable 
Fire  Insurance  Company,  Limited,  was  held  on  June  2  at 
Winchester  House,  Old  Broad  Street,  London,  E.G.,  Mr. 
Gerard  Lee  Bevan  (Chairman  of  the  Company)  presiding. 

The  Secretary  (Mr.  F.  .J.  Witts)  having  read  the  notice 
convening  the  meeting  and  the  report  of  the  auditors. 

The  Chaii-man  said  :  Cientlemen, — I  suppose  you  will  take 
the  report  and  accounts  as  read.  ("Agreed.")  During  the 
year  under  review,  I  am  sorry  to  say,  we  have  lost  one  of 
our  most  valuable  colleagues.  Mr.  C.  T.  Barclay,  who  died 
only  a  few  weeks  ago.  Bearing  a  name  held  in  universal 
esteem,  his  singular  charm  and  simplicity  of  manner,  wedded 
to  his  high  integrity,  endeared  him  to  everyone  with  whom 
lie  came  in  contact.  Enemies  he  had  none ;  of  friends,  a 
multitude.  We  shall  all  miss  his  wise  counsel  and  experi- 
ence, while  for  myself  I  am  deprived  of  a  friendship  dating 
back  to  earliest  boyhood,  and  which  had  only  grown  stronger 
with  the  passing  years. 

As  I  am  on  the  subject  of  the  Company's  personnel.  I 
should  like  to  take  this  opportunity  of  bearing  testimony 
once  more  to  the  efficiency  of  our  management,  and.  on 
behalf  botli  of  the  directors  and  yourselves,  to  thank  ^Ir. 
.Mansell  and  all  the  members  of  his  staff  for  their  unweary- 
ing efforts  in  promoting  the  success  of  the  Company. 
(Applause.) 

Th^  Marin;  Section. 

Now,  to  come  to  our  accounts.  I  will  begin  with  the 
marine  section  of  the  business.  Our  premium  income  shows 
little  change.  The  year  has  been  marked  by  three  distin- 
guishing features.  The  first  is  the  unusual  number  of  total 
losses.  The  great  majority  of  these  occurred  in  the  latter 
part  of  the  year.  During  the  War,  as  you  will  remember, 
mine-laying  played  an  important  role  in  the  operations  of 
the    Navv.    but     no    less    rcmaik.Tblp    than    thp    srienpp    witli 


which  those  mines  were  dotted  about  the  world's  trade 
routes  was  the  skill  and  rapidity  with  which  the  sea  was 
cleared  of  them  after  the  declaration  of  the  Armistice. 
They  seemed,  indeed,  to  have  completely  disappeared.  Then 
a  strange  thing  happened.  Vessel  after  vessel,  sailing,  I 
am  happy  to  say,  under  a  foreign  flag,  set  out  gaily  in  quest 
of  adventure,  and  such  was  their  genius  for  discovery  that 
within  a  few  days,  or  even  hours,  of  weighing  anchor  they  lit 
upon  one  of  these  long-lost  mines.  The  epidemic  now  seems 
"  on  the  wane,  and  I  hope  we  shall  not  hear  much  more 
of  them. 

The  second  feature  to  which  attention  has  frequently 
been  called  is  the  e.xtiaordinan,'  increase  of  pilferage.  In 
some  places  it  would  hardly  be  too  much  to  say  that  a  regular 
toll  has  been  taken  of  all  goods  leaving  or  entering  port. 
When  you  come  to  think  of  it,  this  is  not  altogether  un- 
natural. In  the  autumn  of  1914  the  reign  of  reason  made 
way  for  a  reign  of  violence,  and  possession  became  the  right 
of  the  strongest.  Habits  thus  acquired  are  not  easily  shaken 
oif.  One  of  the  after-effects  of  the  War  ha.s  been  to  throw 
up  to  the  surface  the  more  turbulent  and  extremist  elements 
of  society,  and  it  is  only  with  time  that  these  will  sink 
back  to  their  proper  level  again.  But  in  the  long  run  public 
opinion  governs,  and  the  dominant  characteristic  which  we 
possess,  in  common  with  the  greatest  of  ancient  empires — 
I  mean  the  respect  for  law — will  surely  and  gradually 
re-assert  itself.     (Applause.) 

Lastly,  we  have  to  note  excessive  competition.  During 
the  War  period  the  intensive  movement  of  a  slowly  vanish- 
ing mercantile  marine,  coupled  with  the  stupendous  rise  in 
the  value  of  hulls  and  cargoes,  created  an  altogether  excep- 
tional demand  for  underwriting.  The  tide  has  now  set  in 
the  opposite  direction.  Supply  has  outrun  demand,  and  a 
great  deal  of  liusiuess  has  been  WTitteii  at  unprofitable  rates. 
Could  some  check  be  put  on  this  by  closer  co-operation  ?  In 
fire  business,  a  committee  composed  of  representatives  of  the 
leading  offic-es  meets  at  regular  intei-\"als  to  discuss  tariffs 
and  other  matters,  and  I  ask  myself  whether  a  similar  body 
miuht   not  be  rrmstituted   for  the  hniidlin:;-  of  t'le  marine  side 
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of  their  business.     It  is  a  complex  question,  but  it  is  worth 
consideration. 

The  Fire  Account, 
We  now  come  to  our  fire  account.  This,  of  course,  is  the 
mainstay  of  our  business,  and  I  am  sure  you  u-ill  a^l  agree 
with  me  that  we  liave  every  reason  to  be  proud  of  tlie  way 
in  which  our  premium  income  has  grown.  (Applause.)  This 
year  it  has  taken  another  big  stride  forward.  For  the  first 
time  it  passes  the  £2,000.000  mark— the  actual  figure  is 
£2,071,000 — and  this  has  been  achieved,  let  me  emphasise, 
without  any  departure  from  our  usual  practice,  viz.,  to  con- 
fine ourselves  exclusively  to  treaties  with  companies  of  the 
highest  standing.  From  now  on  declining  values  may  lessen 
the  volume  of  some  of  our  treaties,  but  as  against  this  you 
have  to  bear  in  mind  that  it  was  only  last  year  that  we  em- 
barked on  American  business — that  it  cuts  a  very  small  figure 
in  this  year's  accounts,  but  is  bound  to  expand,  and  largely 
expand,  in  future  years.  It  is  the  knowledge  of  this  fact 
which  has  led  us  to  take  certain  steps  to  safeguard  and  assist 
us  in  the  extension  of  our  operations.  In  recent  years  a 
number  of  new  companies  have  been  created  to  transact  re- 
insurance business,  in  most  cases  with  a  comparatively  small 
paid-up  capital.  Acting  separately  it  will  be  very  uphill 
work  for  them  to  obtain  good  business,  but  pidling  tOEjether. 
and,  in  conjunction  with  a  well-established  concern  like  our 
own,  there  is  no  reason  why  they  should  not  be  able  to  build 
up  a  soimd.  well-spread  premium  income.  It  is  the  old  story 
of  the  faggots  :  a  single  twig  is  easily  snapped,  but  several 
of  them  bound  together  may  become  a  really  powerful  weapon. 

A  Holding  Company. 

We  have  given  long  and  earnest  consideration  as  to  how 
to  carry  out  our  ideas,  and  we  finally  came  to  the  conclusion 
that  the  only  method  of  doing  so  would  be  to  form  a  holding 
company.  We  have,  therefore,  registered  an  independent 
company  under  the  title  of  the  City  Equitable  Associated. 
Limited,  with  an  authorised  capital  of  1,000,000  eight  per 
cent.  Participating  Preference  shares  of  £1  each,  and  100,000 
Ordinary  shares  of  £1  each,  or  £1,100,000  in  all.  As  regards 
the  latter,  the  great  majority  of  them  will  be  retained  by 
the  City  Equitable  itself.  The  Preference  shares  will  be 
entitled  in  the  first  place  to  a  fixed  dividend  of  eight  per 
cent.,  which  will  be  guaranteed  by  our  own  Company,  the 
City  Equitable.  After  payment  of  this  dividend  the  Ordinary 
shares  will  rank  next  for  an  amount  equal  to  the  amount 
distributed  in  any  one  year  to  meet  the  fixed  dividend  on  the 
Preference  shares,  while  any  surplus  that  may  eventually 
be  distributed  in  excess  of  this  figure  will  be  divided  in  equal 
moieties  between  the  Preference  and  Ordinaiy  shares. 
The  Preference  shares  are  being  offered  to  the  shareholders 
in  certain  other  companies  in  lieu  of  their  existing  holdings, 
and  I  may  say  that  the  exchange  is  based  upon  the  value 
of  the  free  assets  of  the  said  companies.  These  assets,  of 
course,  are  mainly  invested  in  interest-bearing  securities,  and 
the  companies  which  in  this  manner  fall  under  the  fegis  of 
the  City  Equitable  will  be  conducted  on  lines  identical  w-ith 
those  which  have  hitherto  guided  us,  viz.,  to  put  back  to 
reserves  the  bulk  of  any  underwriting  profits  which  the  com- 
panies may  make,  and  to  distribute  by  way  of  dividend  a 
.<ium,  roughly  speaking,  equivalent  to  the  interest  received 
from  invested  funds.  This  interest,  therefore,  will  be  paid 
out  in  dividends  by  the  operating  companies,  and  the  holding 
company  will  receive  them  and  will  utilise  them  in  the  first 
instance  for  the  payment  of  the  fixed  dividend  of  eight  per 
cent,  on  the  Participating  Preference  shares.  No  surplus  is 
likely  to  be  available  for  the  Ordinary  shares  in  the  first  two 
or  three  years  of  the  holding  company's  existence,  but  you 
will  readily  appreciate  that  the  City  Equitable  possesses  in 
them  a  very  valuable  reversion. 

The  Balance  Sheet, 

Turning  to  the  balance  sheet,  there  are  only  two  or  three 
points  that  call  for  comment.  As  regards  the  "Reserve  for 
Income  and  Corporation  Profits  Taxes,  .and  Excess  Profits 
Duty,"  we  have  set  aside  fairly  liberal  amounts  in  previous 
years.  We  have,  therefore,  been  advised  that  we  need  add 
only  £25,000  to  this  fund  for  the  past  year.  We  have  also 
jirovided  £30.000  for  "  depreciation  of  funds."  This  amount, 
I  may  mention,  is  in  addition  to  any  losses  actually  realised 
on  the  sale  of  investments,  which  have  been  deducted  from 
our  dividend  account. 

On  the  assets  side  of  the  balance  sheet  two  new  items 
appear  under  the  heading  of  "  Investments  '" — viz.  "U.S.A. 
(Jovernmcnt,  Municipal,  and  Railway  Securities"  and 
Insurance  Companies'  Shares."  I  need  say  no  more  about 
the  insurance  companies'  shares,  because  they  have  been 
acquired  in  pursuance  of  the  policy  I  have  already  outlined 
to  you.  As  tc  our  holdings  in  America,  these  almost,  if 
not  all  of  them,  consist  of  short-dated  Government  and 
municipal  securities,  and  they  represent  the  beginnings  of 
a  fund  deposited  as  a  reserve  against  our  business  on  the 
other  side  of  the  water,  and  destined  to  assume  much  larger 
proportions  in  future  years. 

As  regards  "  Ixians."  they  are  for  the  most  part  termin- 
able at  call.  We  like  to  utilise  a  certain  portion  of  our 
funds  in  this  way,  but,  if  the  figure  is  exceptionally  high 
this   year,  this   is  due  solely   to  the   expectation  of  having 


to  make  heavy  remittances  to  America  in  the  near  future, 
and  next  year  you  will  undoubtedly  see  a  reduction  under 
the  heading  of  "Loans"  and  a  corresponding  increase  in 
"  American  Investments." 

Summary  of  Year's  Results. 

.Summing  up  the  year's  results,  we  transfer  to  profit 
and  loss  account  : — 

From  the  Fire    Account £76,992 

From   the    Marine    Account         £130,079 

From  the  Investmenst  Account £73,507 

making,  with  last  year's  carry-forward  of  £6,118,  a  grand 
total  of  £286,754  to  deal  with. 

After  making  the  necessary  deductions  for  taxation  and 
allowing  for  depreciation  of  funds  and  directors'  fees,  the 
resultant  balance  is  £228.333.  We  have  increased  our 
dividend  by  6d.  a  share  on  the  Preference  shares  and  Zs. 
a  share  on  the  Ordinary  shares,  making  2s.  6d.  on  the 
Preference  and  10.>'.  per  share  on  the  Ordinary  sliares  for 
the  year.  These  dividends  absorb  £52,500.  We  remain  with 
a  sum  in  hand  of  £175,833.  Practically  all  of  this  your 
directors  have  decided  to  employ  in  strengthening  the  fire 
reserve,  so  they  have  transferred  £172,000  to  this  fund, 
leaving    £3,833  to  be    carried  forward. 

The  Future. 

Gentlemen,  what  of  tlie  future?  Let  us  face  it  without 
vanity  and  without  fear.  It  has  been  a  year  of  storm  and 
stress,  of  fluctuations  and  upheavals  such  as  no  man  has  ever 
seen,  and  even  the  most  experienced  pilot  has  sometimes  lost 
his  bearings.  But  it  is  not  a  time  to  give  way  to  pessimism. 
The  old  trading  instinct  so  deeply  ingrained  in  the  British 
character  still  retains  all  its  potency,  and  if  only  those  in 
authority  will  esohew  mandates  of  adventure,  will  cease  from 
meddling  with  industry  (hear,  hear),  and  will  recognise  the 
necessity — the  paramount,  the  imperative  necessity — of  read- 
justing burdens  of  taxation,  not  to  the  demands,  not  even  to 
the  needs,  pressing  as  many  of  them  are.  but  rather  to  the 
actual  abilities  of  the  nation  to  bear  them,  then  I  feel  con- 
vinced that  that  same  spirit  which  can-ied  us  so  triumph.antly 
through  the  War  will  also  enable  us  to  surmount  the  many 
difficulties  it  has  left  in  its  train.     (Applause.) 

Banking  and  insurance  are  the  twin  bastions  of  modem 
finance — the  two  main  forts  that  guard  that  mysterious 
citadel  called  "credit."  Of  their  permanence  there  can  be 
no  question,  because  they  render  services  indispensable  to 
any  civilised  community,  and,  inasmuch  as  we  are  privileged 
to  belong  to  one  of  these  groups,  it  is  our  duty,  as  it  will 
be  our  fixed  and  constant  endeavour,  to  play  our  part,  rela- 
tively small  though  it  may  be.  in  a  manner  not  unworthy  of 
the  traditions  of  this  great  city.     (Applause.) 

Gentlemen,  I  woidd  now  move  the  adoption  of  the  report 
and  accounts.  I  will  call  upon  Sir  Douglas  Dawson  to 
second  the  resolution,  but  before  putting  it  to  the  meeting 
I  should  be  pleased  to  answer  any  questions  which  you  may 
care  to  ask.    , 

Brigadier-General  Sir  Douglas  Dawson.  G.C.V.O..  C.B.. 
C.M.G.,  seconded  the  resolution,  and,  no  questions  being 
asked,   it  was  put  to  the  meeting  and  carried  unanimously. 

The  Chairman  :  I  now  have  pleasure  in  moving  that  the 
retiring  directors — namely,  the  Right  Hon.  Lord  Ribblesdale, 
P.C.,  J.P.,  and  Brig.-Gen.  Sir  Douglas  Dawson — be  re- 
elected. I  need  hardly  say  that  I  have  -norked  with  these 
gentlemen  for  many  years  now  and  that  I  much  appreciate 
them  as  colleagues.  Both  of  them  take  a  great  interest  in  the 
bu.=iness,  and  I  hope  they  will  continue  to  render  assistance 
to  the  City  Equitable  for  many  years  tp  come. 

^Ir.  Henry  R.  Grenside  seconded  the  motion,  which  was 
unanimou.sly  adopted,  and  Lord  Ribblesdale  and  Sir  Douglas 
Dawson  briefly  thanked  the  shareholders  for  this  expression 
of  their  confidence. 

On  the  proposition  of  Mr.  G.  Barnard,  seconded  by  Mr. 
E.  H.  Tootal.  ilessrs.  Langton  and  Lepine  were  reappointed 
auditors  of  the  Company  for  the  ensuing  year. 

Mr.  Fisher  Rowe  said  he  would  like  to  propose  a  vote 
of  thanks  to  the  Chairman  and  directors,  and  to  congratulate 
Mr.  Bevan  on  his  very  lucid  statement  of  the  position  of 
the  Company.  He  also  wished  to  take  the  opportunity  of 
thanking  the  Chairman  for  the  very  hard  work  which  he 
had  put  into  the  business  on  behalf  of  the  shareholders. 
(Applause.) 

Mr.  Alex.  ,T.  Monro,  in  seconding  the  proposition,  .said 
that  the  excellent  progress  which  the  Company  had  made 
was  very  gratifying  to  the  shareholders,  who.  he  thought  he 
might  say.  greatly  appreciated  the  action  of  the  directors 
in  forming  the  City  Equitable  Associated.  Limited.  That 
matter  had  involved  a  great  deal  of  negotiation,  care,  and 
thought,  and  he  had  not  the  least  doubt  that,  in  the  able 
hands  of  the  gentlemen  who  were  dealing  with  it,  it  would 
be  an  entire  success.     (Applause.) 

The  vote   was  unanimously  accorded. 

The  Chairman,  in  acknowledging  the  compliment,  said 
that  the  resolution  just  passed  would  prove  a  sxreat  encourage- 
ment to  his  colleagues  and  himself.  They  h.ad  a  great  deal 
of  work  before  them  in  connection  with  contemplated  exten- 
sions, which  would  require  their  close  and  unremitting  atten- 
tion, and  they  intended  to  do  everj-thing  in  their  power  to 
ensure  the  continued  success  of  the  Company.     (Applause.) 

The  proceedings  then  terminated. 
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The  Motor  Union  Insurance 
Company,  Limited. 

Fifty  per  Cent.  Dividend. 
The  fourteenth  ordinary-   general  meeting  of  this  Company 
was  held  on  Mav  31  at  the  head  offices,  10  St.  James's  Street, 
London,  S.AV.,  "Mr.  C.  H.  Dodd,  Chairman  of  the  Company, 

presiding.  .         ,    ,  _j.       j 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  as  to  the  fire  account,  a  further  consider, 
ahle  increase  over  1920  was  shown  in  the  premium  income, 
which  amounted  to  £506.878.  as  against  £423,346.  The 
claims  ratio  had  been  44.22  per  cent.,  and  commission  and 
expenses  had  been  40.44  per  cent.  Reserve  for  unexpired 
risks  ha,d  been  reduced  from  fifty  per  cent,  to  forty  per  cent., 
the  directors  considering  that  that  could  safely  be  dpne, 
especially  in  view  of  the  strong  position  of  the  general  re- 
Bcrve.  The  amount  transferred  to  profit  and  loss  was 
£86,634,  as  against  £31,414.  As  to  the  iiersoaal  accident 
account,  the  premiums  showed  an  increase  at  £18.504,  against 
£15.210'  but  the  claims  ratio  was  higher  at  49.10  per  cent. 
The  expense  ratio  was  34.69  per  cent.  The  sum  of  £1,680 
was  transferred  to  profit  and  loss,  as  against  £3,415  last 
year.  In  the  employers'  liability  account  there  was  a  con- 
siderably increased  premium  income,  and  the  working  of  the 
account"  showed  very  satisfactory  results,  the  transfer  to 
profit  and  loss  amounting  to  £9,433,  as  against  £2,207.  They 
then  came  to  what  must  be  considered  the  most-  important 
account  in  their  business — the  general  InsviraBCe  account, 
Not  only  was  the  premium  income  larger  than  in  any  other 
account."  but  it  consisted  almost  entirely  of  premiums  re- 
ceived in  connection  with  motor-car  insurance,  which  had 
always  been  the  basis  of  the  Company's  business.  Doubtless 
shareholders  had  read  the  reports  of  other  insuranoe  com- 
panies, and  had  read  the  speeches  of  the  Chairmen  at  the 
general  fneetings,  and  they  would  have  seen  that  without 
exception  they  had  all  referred  to  the  unsatisfactory  nature 
of  motor-car  insurance  during  the  past  year.  Accordingly, 
this  Company  was  not  alone  in  its  experience,  and  the  posi- 
tion was  easily  accounted  for.  During  the  war  it  had  been 
quite  realised  "that  the  first  year's  business  after  war  would 
not  be  profitable  so  far  as  motor  insurance  was  concerned, 
as  they  would  be  receiving  pre- War  rates  of  premium,  but 
would  be  carrying  post- War  risks  in  the  shape  of  the  addi- 
tional costs  of  repairs  and  accidents  generally.  Results  for 
1919.  while  the  pre- War  rates  were  in  force,  had  been  very 
much  as  anticipated,  there  being  really  no  profit  on  that 
account  at  aU,  but  with  the  raising  of  the  rates  in  the  1920 
prospects,  he  was  glad  to  say.  were  verj-  much  brighter. 
With  motor-cycle  insurance  especially  they  were  looking 
forward  to  much  better  results.  Shareholders  must  not 
regard  the  amount  of  £113,875  placed  to  the  debit  of  profit 
and  loss  account  as  a  loss.  It  was  nothing  of  the  sort ;  that 
was  necessitated  by  the  enormously  increased  premium  in- 
come, which  meant  that  they  had  to  set  aside  the  very  heavy 
proportion  of  forty  per  cent,  as  a  reserve  for  unexpired  risks. 
When  he  told  them  that  the  premium  income  had  risen  from 
£468,833  to  £949.101  they  would  appreciate  the  position.  On 
those  figures  they  might  claim  to  have  the  largest  motor  insur- 
ance account  of  any  comi>any  in  this  countrj- — probably  in 
the  world. 

The  Marine  and  Life  Accounts. 
The  marine  insurance  account  continued  to  operate  satis- 
factorUv.  The  premiums  amounted  to  £713,031,  against 
£595,000  for  1919,  in  spite  of  the  fact  that  increasing  caution 
was  being  exercised  in  the  selection  of  risks.  They  were 
transferring  to  profit  and  loss  account  £40,000.  The  life 
insurance  account  showed  a  steady  growth,  the  premium  in- 
come being  more  than  double  that  of  last  year  at  £14,783. 
Rapid  progress  was  not  looked  for,  but  the  Company  was 
building  up  a  carefully  selected  life  account  which  should 
prove  of  the  greatest  value  in  the  future.  In  the  profit  and 
loss  account  the  only  figure  he  need  mention  was  the  amoimt 
of  £123.861  receive'd  for  interest,  dividends.  &c.,  as  com- 
pared with  £93,270  last  year.  An  interim  dividend  of  6-?. 
per  share  had  already  been  paid,  and  a  final  dividend  of  4?. 
per  share  was  now  recommended.  The  board  would  have 
liked  to  propose  a  final  dividend  equal  in  amount  to  the  interim 
dividend,  and  they  could  easily  have  done  that  without  en- 
croaching on  trading  profits,  but  they  felt  that  in  view  of 
the  troubled  times  and  the  ever-increasing  expenses  the 
true  interests  of  shareholders  were  best  served  by  keep- 
ing the  finances  of  the  Company  as  strong  as  pos- 
sible. As  to  the  balance  sheet,  he  would  point  out  that 
the  investments  totalled  £1,543,569,  as  against  £1,528,671, 
but  including  short-dated  Treasury-  bills,  which  had  been 
treated  practically  as  cash,  the  investments  really  amounted 
to  £1.978,972.  As  to  the  investments,  they  had  adopted  the 
bold  policy  o'f  writing  out  entirely  Preference  and  Ordinar\' 
shares  of  railway  and  industrial  undertakings  held  by  the 
Company,  transferring  from  investment  reserve  a  sum  suffi- 
cient for  that  purpose,  but  the  amount  so  utilised  was  cer- 
tainly not  total  loss.  As  far  as  the  other  investments  were 
concerned  there  was  no  need  to  make  further  pro\Hsion  for 
depreciation.  He  might  add  that  the  total  premium  income 
of  the  Company  had  risen  from    £1,540,121  to  £2,250,024. 

Mr.  W.  Rees  Jeffreys  seconded  the  resolution,  which  was 
carried  unanimously. 
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Eagle  Oil  Transport  Co.,  Limited. 

Large  Increase  in  Trading  Profits. 

The  ttntli  ordinary  geiiural  meeting  uf  tliis  Company  was 
Ill-Id  on  May  30  at  Winchester  House,  E.C.,  tlie  Hon.  13.  C. 
I'ear.son  (tli'e  Uiiairman)  presiding. 

Tlie  Chairman  said  :  The  trading  profits  of  £530,804  sliow 
an  increase  of  nearly  £200,000  over  those  of  last  year.  The 
net  profit  for  the  year,  liefore  adding  the  balance  brought 
forward  from  last  year,  amounts  to  £473,201.  After  deduct- 
ing the  transfer  of  £155,243  to  depreciation  reserve,  which 
has  been  calculated  on  the  same  basi.s  as  in  previous  years, 
there  is  a  balance  of  some  £318,000,  an  increase,  compared 
with  the  corresponding  figure  for  last  year,  of  some  £108,000. 
.After  adding  the  amount  brought  in  there  is  a  total  divisible 
|uofit  of  £338,485.  A  dividend  of  six  per  cent,  has  already 
been  paid  on  the  Preference  shares,  leaving  for  disposal  the 
sum  of  £218,485.  You  will  remember  that  in  the  previous 
two  years  a  sum  of  £40,000  per  annum  was  placed  to  the 
credit  of  rep.air  reserve.  The  cost  of  repairs,  although  show- 
ing a  welcome  tendency  to  fall,  is  still  abnormal,  and  the 
directors  have  considered  it  advisable  to  transfer  this  year 
the  sum  of  £75,000  to  this  account  in  order  to  build  up  a 
substantial  reserve  to  cover  the  cost  of  exceptional  repairs, 
ill  particular  of  classification  surveys. 

It  is  proposed  to  pay  a  further  two  per  cent,  on  the  Pre- 
ference shares,  making  eight  per  cent,  for  the  year.  In 
December  last  the  rights  of  the  Preference  shareholders  were 
varied,  and  they  are  now  entitled  to  receive  eight  per  cent. 
Iiefore  the  Ordinary  shareholders  receive  more  than  two  per 
(ent.  No  interim  dividend  has  been  paid  on  the  Ordinary 
shares,  and,  the  Preference  shareholders  now  receiving  their 
maximum  dividend,  it  is  proposed  to  pay  a  dividend  on  the 
Ordinary  .'-hare  capital  also  at  the  rate  of  eight  per  cent, 
per  annum.  After  the  payment  of  these  dividends  there 
will  remain  a  sum  of  £52,261,  out  of  which  it  is  proposed  to 
write  off  the  cost  of  the  stamp  duty  on  the  new  Ordinary 
shares,  leaving  £32.261  to  be  carried  forward,  subject  to 
any  liability  for  corporation  profits  tax. 
The  Balance  Sheet. 

Turning  to  the  balance  sheet,  you  will  note  that  the 
original  Ordinary  shares  are  now  paid  up  in  full.  There 
appears  a  fresh  "item  under  the  heading  of  deposit  received 
in  advance  of  issue  of  Ordinary  shares  of  £1,000,000;  this 
was  paid  up  by  the  Ordinary  shareholders  in  advance  of  the 
issue  of  the  400,000  new  shares  of  £5  each  created  in  Decem- 
ber last,  which  shares  will  all  be  paid  u  pin  full  before  the 
end  of  'the  year.  The  depreciation  reserve  now  stands  at 
£736,611.  Replacement  and  other  reserves  show  a  net  in- 
crease compared  with  last  year  of  some  £16,000  before 
ci  editing  thereto  the  transfer  to  repair  reserve  of  the  £75,000 
to  which  I  have  already  referred.  Bills  payable  to  ship- 
builders show  an  increase  of  £72.000.  .Sundry  creditors  are 
np  by  nearly  £460,000.  This  is  very  largely  accounted  for 
by  the  increase  in  amounts  due  to  shipbuilders  consequent 
upon  the  progress  of  our  building  programme.  On  the 
credit  side  of  the  balance  sheet  cost  of  steamers,  &c.,  appears 
at  £6,374,000.  Debtors,  &c.,  show  an  increase  of  some 
£88.000.  Cash  at  banicers,  &c.,  shows  a  decrease  of 
£728.000,  brought  about  by  our  capital  expenditure. 

The  progress  of  our  building  programme  accoimts  for  the 
large  increase  under  the  heading  in  the  balance  sheet  of  cost 
of  steamers,  &c.,  of  £3,047.000.  Owing  to  our  charterers' 
needs  for  prompt  tonnage,  orders  for  four  \esse!s  have  been 
placed  with  American  builders  since  we  last  met,  making  a 
total  of  eight  vessels  ordered  from  United  States  yards.  Six 
of  the  eight  vessels  have  been  delivered,  and  the  other  two 
should  be  delivered  very  shortly. 

:  (lompared  with  the  year  under  review,  when  our  tonnage 
in  commission  was  229.000  deadweight  tons,  to-day  our  ton- 
nage is  298,000  tons.  When  all  the  vessels  on  order  are  de- 
livered your  fleet  will  consist;  of  thirty-nine  vessels,  with  a. 
total  deadweight  capacity  of  approxiiViately  450,000  tons. 
The  total  cargo  capacity  of  this  fleet  may  be  considered  as 
some  2.500,000  tons  ]>er  annum — a  very  large  figure,  but  only 
e(jual  to  what  our  charterers,  the  Mexican  Eagle  Oil  Company, 
have  actually  exported  from  ilexico  during  the  twelve  montliK 
ended  December  last. 

Finance. 

With  regard  to  the  financing  of  our  toiuiage  programme, 
this  was  fully  dealt  with  at  our  meeting  on  December  6  hiet, 
.'ind  I  need  only  repeat  that,  in  addition  to  increasing  the 
Ordinary  share  capital  by  £2,000.000.  as  already  referred  to, 
the  directors  hivo  authorised  an  issue  of  a  maximum  of 
£5.000,000  Seven  per  Cent.  Seven-Year  notes,  which  the 
charterers  have  agreed  to  take  up  at  par  and  of  which  it  is 
antiripatcd  only  £3,000.000  will  bo  required.  These  notes 
will  be  paid  off  out  of  the  depreciation  earned,  and  the  whole 
thould  be  redeemed  by  1930.  In  conclusion,  ifis  my  pleasure 
to  express  your  Ixiard's  high  appreciation  of  the  management 
ashore,  and  your  captains,  officers,  engineers,  and  the  whole 
of  your  staff  afloat,  of  the  good  service  consistently  rendered 
to  the  Company.  I  have  pleasure  in  moving  :  "  That  the 
report  of  the  directors,  together  with  the  accounts  of  the 
Company  for  the  year  ended  December  31,  1920,  be  received 
and  adopted." 

Mr.  John  Purdy  seconded  the  resolution,  which  was 
csirried  unanimously.   ' 


La  Guaira  Harbour  Corporation, 
Limited. 

Plans  for  Improved  Facilities. 

The  ordinary  general   meeting  of  this   Corijoration  was  h«ld 
on  May  31,  at  Winchester  House,  E.G. 

Mr.  J,  G.  B.  Stone,  Chairman  of  the  Company,  presided. 

The  Chairman  said  :  I  will  first  draw  your  attention  t-o 
the  revenue  account.  The  figures  show  that  we  earned 
£50,014  last  year,  as  against  £44,778  in  1919— an  increase  of 
£5,236.  From  this  amount  we  have  h.id  to  debit  £28,912 
interest  on  the  Sec.-ond  Debenture  stock,  to  writ*  off  the  un- 
earned balance  of  the  cumulative  interest  for  1917  and  1918, 
amounting  to  £1,799,  to  provide  £2,000  as  reserve  for  bad 
and  doubtful  debts,  and  we  are  left  with  £2.098  to  cari^  to 
the  balance  sheet.  The  receipts  for  the  la^t  two  years  indi- 
cate the  incieasing  trade  of  the  port,  and  encourages  the  view 
that,  when  the  present  world-wide  depression  of  trade  passes 
away,  the  revenue  will  be  maintained,  if  not  materially 
increased.  There  is  an  item  iu  the  revenue  account  which 
calls  for  comment,  and  that  is  the  figure  of  £30,134  for  wages, 
against  £20,184  for  the  previous  year.  Pait  of  this  arises 
from  the  employment  of  more  day  labour  to  handle  the  in- 
creased tonnage,  and  part  to  higher  wages  we  have  had  to 
pay  our  employees.  If  you  will  refer  to  the  net  revenue 
account  you  will  observe  the  sum  we  have  written  off  as  a 
reserve  against  bad  and  doubtful  debts  is  £2,000. 
Expenditure  on  Construction. 

Refen'in.g  to  the  balance  sheet,  our  capital  expenditure  on 
construction  account  for  the  year  totals  £5,668,  the  amounts 
having  been  expended  for  the  completion  of  renewing  the 
office  balcony  and  car  shed,  £2,387  8.<:.  6f/.  ;  building  the  new 
protecting  wall,  £1.135  6.---.  11(/.  ;  building  the  basin  jetty 
warehouse,  £642  3s.  llfl.  ;  slipway  cradle,  £71  3«.  lOd.  ; 
buWding  the  co-operative  room,  £619  14.s.  5A  ;  extension  to 
Bajo  Seco  warehouse  (not  yet  completed),  £1,4^  5.«.  5rf.,  a 
total  of  £6,332  8.s.  Irf.,  less  expenses  in  1919  for  new  launch 
transferred  to  plant  account,  £653  13.«.  5f/..  leaving 
£5,668  14.y,  3f/.  The  General  Manager  refers  in  detail  to  this 
work  in  his  report,  and  I  will  ask  him,  latei^  on,  to  address 
the  meeting.  It  has  been  absolutely  necessary  to  cany  out 
this  work  under  the  concession,  to  meet  the  requirements  of 
the  increasing  trade  of  the  port.  We  have  spent  a  sum  of 
£5.742  on  account  of  plant — namely,  the  two  boilers  referred 
to  last  year — co.sting  £2.704  15".  11^.  ;  new  launch. 
£1,345  13-^\  4rf.  ;  slipw'ay  cradle.  £891  O---.  lOrf.  :  twenty-four 
tarpaulins,  £669  19.?.  3c?.  ;  new  locomotive,  £265  Is.  lOc/.  ; 
motor-car  (since  sold),  £374  4.«.  7c/.  ;  diving  dresses  and  sun- 
dries, £491  13.».  2d.,  a  total  of  £6.742  3.-'.  lie/. 

It  has  been  cnstomai-y  to  utilise  the  income  of  the  first 
few  months  of  the  year  to  provide  the  cash  for  the  interest 
payable  to  the  Second  Mortgage  bondholder.^,  but,  owing  to 
the  sudden  severe  falling  off  in  receipts  this  year,  it  is 
necessary  that  we  should  keep  all  the  income  we  may  receive 
for  expenditure  on  the  upkeep  and  betterment  of  the  harbour. 
W'e  must,  therefore,  ask  the  Second  Debenture  holders  to 
forgo  their  interest  until  such  time  as  we  have  the  requisite 
funds  in  hand.  We  need  not  say  we  are  anxious  to  see 
the  Second  Debenture  holders- in  regular  receipt  of  the  full 
five  per  cent.,  but,  in  times  such  as  we  are  passing  through, 
it  is  to  their  interest  that  we  should  pursue  a  very  cautious 
policy  so  as  not  to  endanger  their  position ;  therefore,  for 
the  present  we  must  use  our  income  for  maintenance  and 
improvement  of  the  property. 

An  Independent  Report. 
The  board,   in   order  to  thoroughly  satisfy  themselves  as 
to   the   condition  of   the   works,    plant,    &c.,   more   especially 
the   breakwater,    which    is,    of    course,    the   keystone   of     the 
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business,  decided  to  get  an  independent  report,  and  instructed 
Messrs.  J.  G.  White  and  Co.,  Limited,  who  had  experience 
in  similar  work  in  South  America,  to  send  one  of  their 
representatives  to  go  thoroughly  into  the  position,  and  make 
a  report  to  us,  with  their  recommendations.  This  report  has 
now  been  received.  It  confirms  the  importance  of  the  harbour 
to  Venezuela,  and  its  favourable  geographical  situation  for 
dealing  with  the  trade  of  the  central  division  of  the  country. 
Messrs.  White  urge,  however,  that  additional  capital  should 
be  spent,  in  order  to  bring  the  property  into  first-class 
condition,  and  to  provide  the  necessary  facilities  for  the  trade 
of  the  port.  Of  the  £64.000,  which"  is  the  total  amount  of 
expenditure  suggested,  £30,200  is  the  amount  which  they 
consider  must  be  provided  as  soon  as  possible  for  the  security 
of  the  works.  Of  the  remainder,  they  indicate  that  for  an 
expenditure  of  £23,800  considerable  economies  would  be 
eflected  in  the  working  costs.  The  remaining  £9.850.  they 
suggest,  should  be  expended  for  the  extension  of  existing 
equipment,  such  as  new  lighters,  &c.  When  these  recom- 
mendations are  carried  out  thev  estimate  an  additional  revenue 
of  £10.000  to  £12.000  will  accrue  to  the  Corporation,  so  that 
the  expenditure  should  be  remunerative,  apart  from  putting 
our  property  into  first-class  condition. 

I  am  glad  to  tell  you  that  a  matter  which  has  been  a 
sore  point  for  many  years — ^namely,  the  collection  of  dues 
by  measurement — has  been  satisfactorily  settled,  and  will, 
our  General  Manager  advises,  materially  add  to  our  revenue. 
I  now  propose  :  "  That  the  directors'  report  and  accounts 
to  December  31,  1920,  as  submitted  to  this  meeting,  be  passed 
and  adopted." 

Mr.  E.  W.  Fradgley  seconded  the  resolution. 


Harrods   (Buenos    Aires),   Limited. 

BRITISH  ENTERPRISE. 

A  Network  of  Stores  in  the  Argentine. — A  Luxury-Loving 
Population. 
Slr  Alfked  Xewton',  B.ikt. .  the  Chairman  of  Hanods 
(Buenos  Aires),  said,  at  the  extraordinary  general  meeting, 
held  on  May  18.  when  resolutions  were  passed  sanctioning 
the  creation  of  £1,750,000  new  Eight  per  Cent.  Preference 
shares  :  I  would  like  you  to  remember  that  we  are  now  the 
holders  of  over  ninety-five  per  cent,  of  the  share  capital  of 
the  South  American  Stores  (Gath  and  Chaves),  Limited,  a 
business  established  in  1883,  and  covering  a  very  large  trade 
at  popular  prices,  so  that  in  our  joint  activities  we  cater,  we 
may  say,  for  all  the  spending  classes. 

"  Gath  and  Chaves." 

The  South  American  Stores  (Gath  and  Chaves),  Limited, 
has  large  stores  in  Buenos  Aires  and  in  the  leading  cities  in 
Argentina — viz.,  in 

Rosario,  La  Plata, 

Bahia  Blanca,  Cordoba, 

Mendoza,  Parana, 

Tucuman,  Mercedes, 

and  Mar  del  Plata. 
The  South  American  Stores  (Gath  and  Chaves),  Limited, 
also  own  the  whole  of  the  share  capital  in  the  Chilian  Stores 
(Gath  and  Chaves),  Limited,  Santiago,  the  largest  store  in 
Chili. 

As  to  the  future,  to  which  every  living  business  such  as 
ours  must  constantly  look,  you  should  bear  in  mind  the  rate 
at  which  not  only  Buenos  Aires,  but  these  other  cities,  are 
increasing  in  population  and  prosperity.  We  have  there  a 
large  and  luxujy-loving  population  in  a  country  which  is 
still  young  and  full  of  hope  and  vigour,  and  whose  spending 
power  is  immense.  It  is  a  country  in  which,  to  quote  the 
official  report  I  have  before  me,  prepared  by  one  of  our 
Government  Departments,  "  apart  from  social  or  political 
disturbance,  only  a  succession  of  poor  crops  can  detract  from 
an  assured  material  prosperity." 

Fusion  of  Interests. 

This  control  of  the  South  American  Stores  was  only  effected 
last  year,  and  the  full  results  have  not  yet  shown  them- 
selves, but  the  fusion  of  interests  is  being  steadily  developed. 
Our  buying  organisations  in  London,  Paris,  and  New  York 
have  been  combined,  the  control  of  our  rapidly  expanding 
workshops  and  manufactories  amalgamated.  Our  advertising 
and  accountancy  have  been  put  under  one  control,  and  other 
working  arrangements  co-ordinated  which  will  enable  both 
companies  not  only  to  give  still  better  service  to  their  cus- 
tomers, but  also  secure,  under  noi°mal  conditions,  improved 
trading  results. 

We,  a  purely  English  Company,  have  thus,  as  you  see,  the 
most  complete  retail  selling  organisation  in  Argentina  and 
Chili. 

With  the  exception  of  certain  factory  premises,  the  leases 
of  which  shortly  expire,  the  Company  owns  the  freeholds 
of  all  its  premises  in  Buenos  Aires,  subject  to  outstanding 
mortgages  of  less  than   £70.000. 

£6,000,000  Excess  of  Assets. 
According  to  the  certificate  of   our  auditors,  the  balance 
of  net  assets   of    the   Company   over    the     liabilities    as    at 
August   31,   1920,   stood  at  £4,589,248,    and,  if  we  add  the 
proceeds  of  the  proposed  issue,  will  exceed  £6,000,000. 


Our  extensions  now  nearing  completion,  and  which,  when 
completed,  will,  we  believe,  enable  us  to  close  our  capital 
account  for  many  years  to  come,  wiU  place  the  Company  in 
an  unassailable  position  of  snperiority  for  securing  the  lion's 
share  of  the  trade  in  that  great  coimtry  of  wonderful 
possibilities. 

New  8  per  Cent.  Preference  Snares — The  £300,000  Reserve 
Fund— £6,000,000  Excess   of   Assets. 

An  extraordinary  general  meeting  and  separate  class  meet- 
ings of  the  shareholders  of  Harrods  (Buenos  Aires),  Limited, 
were  held  on  June  3  in  the  Assembly  Eoom  of  Harrods, 
Limited,   Brompton  Eoad,  London. 

Sir  Alfred  Xewton,  Bart,  (the  Chairman),  in  the  course 
of  the  proceedings,  said  :  Our  issue  to  be  made  in  the  next 
few  days  will  consist  of  £1,750,000  of  Eight  per  Cent.  Cumu- 
lative Preference  shares,  and  should  represent  the  comjjje- 
tion  of  our  capital  requirements.  There  are  no  Debentures 
or  Debenture  stock,  and  these  shares  and  the  existing  Pre- 
ference shares  represent  a  security  behind  which  there  is 
an  excess  of  assets  over  liabilities  of,   roughly,  £6,000.000. 

In  the  prospectus  to  be  issued  you  will  see  that  the 
dividend  requirements  for  the  old  and  new  Preference  shares 
are  £188,000  for  a  full  year,  and  that  the  average  total 
profits  for  the  last  four  years,  based  on  the  present  holding 
of  the  Company  of  the  shares  of  the  South  American  Stores 
(Gath  and  Chaves),  Limited,  covers  the  dividend  more  than 
two  and  a-half  times  over,  and  for  the  last  year  more  than 
three  and   a-half  times. 

Coming  after  these  new  shares,  ten  per  cent,  of  the  profits 
have  to  be  plaxied  to  reserve  until  the  reserve  fund  amounts 
to  £300.000;  then  there  are  practically  £4.000,000  Ordinary 
shares  of  £1  each,  after  which,  again,  there  are  some  240,000 
Deferred  shares. 

The  Network  of  Stores. 

Our  network  of  stores  in  the  Argentine,  our  wonderful 
premises,  the  value  to  us  of  our  holding  of  South  American 
Stores  (Gath  and  Chaves),  Limited,  and  our  belief  in  the 
Argentine  you  already  know,  and  I  feel  I  need  hardly 
enlarge  upon  them. 

But  there  is  another  aspect  upon  which  I  should  like  to 
touch.  Though  possibly  delayed  by  the  coal  strike,  the 
general  feeling  in  the  City  is  that  a  period  is  at  hand  when 
money  will  be  cheaper;  in  other  words,  fixed  interest- 
bearing  securities  of  the  best  class  will  improve  in  valne. 
I  do  not  think  we  can  always  remain  on  a  basis  where 
securities  of  the  class  of  Harrods  (Buenos  Aires),  Limited, 
Preference  shares  will  be  offered  to  yield  eight  per  cent., 
and  one  attraction,  to  my  mind,  in  this  issue  is  that,  subject, 
of  "course,  to  the  continued  prosperity  of  the  Company,  an 
annual  return  of  eight  per  cent,  should  look  very  sweet  in 
a   few  years  to  come. 

Main   Points  Summarised. 

Finally,  I  would  summarise  the  main  points  of  our  new 
issue   as  follows  : — 

1.  A  net  excess  of  assets  over  liabilities,  including  the 
proceeds  of  the  proposed  new  issue,  of  £6.000,000. 

2.  A  past  record  of  profits. 

3.  Xo  Debentures  or  Debenture  stock. 

4.  A  fixed  preferential  dividend  of  eight  per  cent.,  rank- 
ing before  all  other  outstanding  obligations  of  the  Company. 

After  a  few  questions  had  been  answered  by  the  Chair- 
man, the  resolutions  submitted  to  the  various  me^ings  were 
carried  by  the  requisite    majorities  on   a  show   of  hands. 


Baxque  Ge.vekale  Belge  (Societe  Axoxyme) — 
The  Anglo-South  American  Bank,  Limited,  and  the 
Societe  Anonyme  Bunge,  of  Antwerp,  have  entered 
into  an  agreement  for  the  acquisition,  as  from  July  1 
next,  of  a  half-interest  in  the  Banque  Generale  Beige 
(Societe  .\nonyme).  The  capital  of  that  concern  is 
being  increased  from  25,000,000  francs  to 
50,000,000  francs  by  the  issue  of  50,000  new  shares  of 
500  francs  each,  half  of  which  will  be  subscribed  by 
the  Anglo-South  American  Bank  and  half  by  the 
Societe  Anonyme  Bunge,  at  the  price  of  650  francs 
each.  The  present  capital  of  the  Banque  Generale  Beige 
is  fully  paid.  The  reserve  funds  amount  to  10,450,162 
francs,  and  the  balance  sheet  for  December  31  last 
shows  current  and  deposit  accounts  of  205,069,681 
francs,  cash  in  hand  and  at  the  Banque  Nationale 
3-3.249,548  francs,  and  bills  receivable  30,513,281 
francs.  Mr.  Edward  Bunge,  the  new  President  of  the 
Banque  Generale  Beige,  is  prominently  connected  with 
a  group  of  companies  interested  in  Belgian  and  Argen- 
tine business,  and  he  has  for  some  twenty  years  been 
a  member  of  the  Board  of  the  Anglo-South  American 
Bank,  Limited. 
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r-CURREST  RATK^   ^PaBYIOOB  HATB-, 

%         Fixed  %        Fixed 

Bank  of  England  Rate-  6i  (Apr.  28,  '21)  7  (Apr  15,  '20) 
Deposit  Rates  :— 

Banks  Sc  Discnt.  Ho.  (Call)  4^-  (Apr.  28,  '21)     5t  (Apr.  15,  '20) 
Discount  Houses  (Noiice)  4f  (Apr.  28,  '21)      5i  (Apr.  15,  '20) 
The  special  rate  of  4^%  allowed  by  the  Bank  of  England  on  foreigu  money 
baa  been  abolisbe^l. 

t  Foreign  and.Oolonial  Banks  Rive  Special  Rates  only  upon  deposits  fotaye*r 
Discount  Rates  : —  60  Days       3  Mob.         4  Mos.        6  Mos.    12  Uos. 

(V  <U  (U  tV  th 

Bank  Bills     ...  5^        6,'t-J  5|       5v-t-|      — 

Trade  Bills    ...  —  6^-J  6f  7  — 

THE   MONEY  OUTLOOK. 

Those  interested  in  the  course  o£  the  Stock  markets 
in  the  near  future  would  be  well  advised  not  to  build 
too  confidently  on  the  hope  that  the  present  pletliora 
of  credits  in  the  Money  market  is  of  a  lasting  nature 
or  the  outcome  of  fundamental  conditions,  and  that 
it  is  likely  to  lead  to  a  further  reduction  in  the  Bank 
rate.  Last  week  we  expressed  the  opinion  that  the 
expectation  of  a  lowering  in  the  Bank  rate  in  the  near 
future  was  likely  to  be  disappointed.  This  week 
there  were  the  usual  crop  of  rumours  that  the  official 
discount  rate  would  be  reduced  to  6  per  cent,  when 
the  coal  strike  is  settled,  but,  without  siding  for  or 
against  those  who  desire  such  a  movement,  we  see  no 
reason  to  alter  our  previous  conclusion,  that  the  rate 
is  likely  to  be  maintained  at  its  present  level  for  a 
considerable  time.  Apart  altogether  from  the  uncer- 
tainty attending  a  settlement  of  the  coal  strike,  it 
must  be  observed  that  fresh  strikes  have  recently 
broken  out  among  other  sections  of  the  workers,  while 
the  general  industrial  situation  is  none  too  promising, 
and  that  in  the  sphere  of  the  Money  market  the  pre- 
sent tendency  is  in  the  direction  of  renewed  inflation, 
due  to  the  exigencies  of  Exchequer  financing.  We 
should  imagine  that  these  circumstances  will  rather 
confu'm  the  authorities  in  that  attitude  of  caution  they 
displayed  when  making  the  last  change  in  the  Bank 
rate  than  lead  them  to  initiate  an  era  of  cheaper 
money. 

As  regards  the  prospects  for  money  rates,  it  need 
not  be  emphasised  tliat  the  market  is  tending  towards 
cheaper  money.  While  there  is  undoubtedly  a  large 
amount  of  commercial  "  frozen  "  credits  outstanding, 
at  the  same  time  the  general  slackening  of  trade 
activities,  intensified  by  the  recent  outbreak  of  strikes, 
is  more  than  sufficient  to  counteract  this  influence. 
This  unfortunately  becomes  only  too  clear  on  reference 
to  the  overseas  trade  returns  for  May,  which  are  com- 
mented on  in  a  later  column.  It  is  not  easy  to  dis- 
cern at  present  a  general  trend  towards  easier 
conditions  in  the  Money  market,  but  this  may  be 
ascribed  to  the  fact  that  the  fundamental  factors  at 
work  are  obscured  by  influences  of  a  temporary  nature. 
The  system  of  sales  of  Treasury  bills  by  tender  seems 
to  have  iniparted  a  certain  "  patchiness  "  to  market 
conditions,  a  feature  that  is  intensified  by  the  action 
of  issuing  monthly  balance  siieets  based  on  the  average 
figures  on  a  selected  day  in  each  week.  Besides,  a 
large  part  of  the  accruing  surplus  of  funds  in  the 
Monev  market  has  been  absorbed  into  Treasury  bills 
as  well  as  being  employed  in  laying  in  maturities  for 
the  current  month.  The  extent  of  the  former  move- 
ment is  considerable:  the  total  of  Treasury  bills  out- 
standing has  grown  from  £1,091,408.000  to 
£1,172,817,000  during  the  six  weeks  April  23  to 
June  4.  This  increase,  moreover,  has  been  at  an 
accelerating  rate.  During  the  first  two  weeks  the  i-ise 
was  £12,734,000,  during  the  second  two  weeks 
£28,85.5,000,  and  during  the  fortnight  to  June  4 
£39.820,000,  making  a  total  increase  during  the  six 
weeks  of  £81,409,000.  The  present  abundance  of 
floating  credits  in  the  market  is  due.  of  course,  to  the 
luige  Government  disbursements  on  the  first  of  the 
month,  with  their  accompauying  borrowings  on  Ways 
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and  Means.  It  is  probable  that  a  considerable  portion 
of  the  surplus  will  go  again  to  swell  the  volume  of 
Treasury  bills  outstanding,  but,  while  the  market 
seems  to  be  well  provided  with  current  matiu-ities,  it 
is  likely  that  a  large  portion  will  be  retained  in  the 
market  in  a  form  available  for  meeting  ■  end-of-the- 
month  requirements.  Quotations  may  harden  as  the 
turn  of  the  month  approaches,  but  in  view  of  the  cir- 
cumstances outlined  above  the  market  seems  unlikely 
to  experience  the  stringency  that  usually  attends  the 
end  of  the  half-5'ear. 

In  the  Money  market  funds  were  in  abundant  supply 
all  during  the  week ;  in  fact,  on  occasions  early  in  the 
week  it  might  be  said  that  money  was  superabundant, 
for  it  was  often  not  readily  lendable  at  as  low  as 
85  per  cent.  The  general  range  of  rates  for  day-to- 
day money  was  4i  to  Bi  percent.,  with  weekly  fixtures 
at  5  per  cent.  Despit-e  the  remarkable  ease  in  the 
shoVt-loan  market,  discounts  did  not  show  an  easier  ten- 
dency, for  it  was  recognised  that  the  plethora  of  credits 
is  of  a  temporary  nature,  and  the  severe  fall  in  the 
dollar  rate  was  calculated  to  inspire  caution.  Thus, 
though  there  was  little  quotable  change  in  rates,  the 
general  tendency  in  discounts  became  tinner  as  the 
week  progressed.  The  range  of  rates  for  all  maturities 
was  5i  to  5f  per  cent.  Business,  however,  was  ex- 
ceedingly restricted  owing  to  the  poor  supply  of  bills 
and  the  market's  reluctance  to  buy.  Special  dates  in 
Treasury  bills  were  wanted  by  the  banks,  the  most 
significant  inquiiy  being  for  June  matm'ities,  dealings 
in  which  were  reported  on  a  4i-  per  cent,  basis.  July 
bills  were  purchased  at  5t%  to  5i  per  cent.,  August 
paper  changed  hands  at  Si  to  01%  per  cent.,  and  Sep- 
tember maturities  were  dealt  in  at  the  same  rates.  The 
volume  of  buying,  however,  was  not  veiy  large. 

The    general    estimate    of    5f  per 

Treasury  Bill       cent,  for  the  average  rate  of  allotment 

Tenders.  of  .  to-day's    offer     of     £40,000,000 

Treasury   bills    came    vei-y    near   the 

actual  result — £5  12s.  2.28fZ.    The  rate  is  accordingly 

fractionally    liigher    than    last    week's    average    rate. 

Applications    were    £43,975,000    above    the    amount 

offered,  at  £83,975,000.     Tenders  for  bills  dated  from 

Monday  to  Friday  at  £98  lis.  7d.  will  receive  about 

thirty-seven  per  cent.,  and  above  in  full,  and  tenders 

for  bills  dated  from  Satui'day  at  £98  lis.   lid.   and 

above  will  be  allotted  in  full. 

Tendered      AverageKate 
Date  Offered  for  % 

1921  £  £  £.    s.     d. 

April  21 50,000,000      51,930,000        5  19     3-95 

April  28 50,000,000      76,735,000        5U     6-54 

May  5      50,000,000       94,020,000         5  12  1118] 

May  13 45,000,000      93,350,000        5  11     2-81 

May  20; 45,000,000      65,565,000        5  14  11-02 

May  27    ...         ...5.5,000,000      72,490,000         5  13     1-83 

Junes     5.5,000,000       84,775,000         5  12     1-06 

June  10 40,000,000      83,975,000        5  12     228 

The    outstanding    featui-e  of   the 
Foreign  Foreign     Exchange    market    was     a 

Exchanges.  remarkably  rapid  fall  in  the  New 
York  exchange.  The  quotations 
fluctuated  within  wide  limits,  but  the  general  level 
declined  day  by  day.  To-day's  rate  is  3.71^,  as  com- 
pared with  3.80-^  on  Monday  last,  and  at  one  time 
yesterday  business  was  reported  at  a  quotation  as  low 
as  3.67.  The  rapidity  of  the  movement  compares 
'with  that  which  began  in  June  of  last  year,  when,  it 
will  be  remembered,  the  dollar  also  commenced  a  veiT 
rapid  appreciation  that  continued  until  November,  the 
fall  being  heaviest  during  the  months  of  June,  July, 
and  August.  The  suddenness  of  the  decline  this  y^ar 
again  may  be  attributed  to  the  influence  of  speculators, 
who  are  naturally  anxious  to  take  advai;tage  of  the 
customary  autumn  fall  in  the  dollar  rate  now  that  the 
recent  improvement  has  definitely  come  to  an  end,  and 
it  is  probable  also  that  those  who  have  to  import  from 
the  United  States  later  on  are  already  covering  them- 
selves. Among  Continental  exchanges  the  rates  on 
Paris,  Brassels,  and  Italv  showed  a  reactionary  tend- 


ency, and  all  three  have  gone  to  higher  levels  as  a 
result  of  the  week's  dealings.  They  recorded  an  im- 
provement to-day,  however,  the  French  rate  rising 
from  47.61J  to  47.35,  and  the  Belgian  rate  from 
47.57^-  to  47.40.  The  hra  was  quoteil  at  77.87,  as 
against  78.62^  yesterday.  A  feature  was  provided 
yesterday  by  a  sharp  fall  in  the  Spanish  rate  from 
29.40  to  29.18.  The  downward  trend  in  this  rate 
continued  all  during  the  week,  and  there  was  a  further 
relapse  to-day  to  29.10.  Other  Contineatal  exchanges 
generally  moved  in  favour  of  this  country,  the  im- 
provement being  especially  marked  in  the  Dutch  rate, 
which  rose  to  11.36.  In  the  Scandinavian  group 
Christiania  and  Copenhagen  moved  favourably,  but 
there  was  very  little  change  in  the  Stockholm  rate. 
Movements  were  irregular  in  the  South  American  ex- 
changes, for  while  the  Brazil  rate  fell  to  BiVd.,  the 
currencies  of  Argentina  and  Chile  became  dearer. 
Eastern  rates  displayed  their  wonted  dulness,  except 
for  the  rupee,  which  had  risen  yesterday  to  Is.  3id. 
To-day,  however,  there  was  a  reaction  to  the  old  level 
of  Is.  3id.  The  Indian  Bank  rate  was  reduced  from 
6  per  cent,  to  5  per  cent,  on  the  2nd  inst. 

On  accoaint  of  the  disbursement 
Income  and  of  nearly  £44,000,000  on  the  1st  in<5t. 
E^enditure.  in  respect  of  interest  the  week  to 
June  4  was  a  particularly  unfavour- 
able one  for  the  Exchequer.  Practically  the  whole 
amount  of  the  interest  payments  had  to  be  borrowed 
on  Ways  and  Means  from  the  Bank,  as  revenue  made 
its  usual  poor  showing.  "The  expenditure  during  the 
week  amounted  to  £64,139,814.  making  a  deficit  of 
£52,331,265,  revenue  being  only  £11,808,-549,  or 
slightly  in  excess  of  the  previous  week's  receipts. 
The  deficit  was  covered  to  some  extent  by  net  receipts 
in  respect  of  Treasury  bills,  the  sales  of  these  being 
£84,806,000  or  £21,226,000  above  maturities  during 
the  week.  The  Bank  was  called  upon  to  advance 
£42,250,000,  bringing  the  outstanding  liability  to  £49J 
million.  The  net  increase  in  the  Ways  and  Means 
.\dvances  outstanding,  however,  was  only  £31,551,000 
for  Advances  by  Public  Departments  were  reduced  by 
£10,699,000  to  £145,105,000.  The  total  floating  debt 
rose  accordingly  by  £52,831,000 — the  largest  increase 
in  the  year.  The  total  on  Saturday  last,  at 
£1,367,422,000,  shows  an  expansion  of  £92,092,000 
since  the  commencement  of  the  financial  year  and  of 
£61,568,000  as  compared  with  June  5  of  last  year. 
Last  week's  increase  in  advances  by  the  Bank  of 
England  is  likely  to  be  reduced  before  the  end  of  the. 
month,  as  much  of  the  money  disbm-sed  will  probably 
drift  back  into  Treasury  bills.  After  the  turn  of  the 
month  the  improvement  should  be  more  pronounced, 
for  income-tax  receipts  are  usually  heavier  in  July. 

Last    week's  boiTOwing  on  Ways 
Currency         and  Means  did  not  residt  in  an  increase 
Notes.  in  the  Treasury  note  circulation,  btlt 

the  rate  of  dl&clinc  was  considerably 
checked.  Fresh  issues  of  notes  during  the  week  to 
Wednesday  last  amounted  to  £6,447,0r59,  the  largest 
for  four  weeks.  The  total  outstanding  on  the  8th, inst. 
of  notes  and  certificates  was  £913.21 2  under  that  of  a 
week  previously,  at  £328,008,417.  This  compares 
with  £353,496,534  on  June  9  of  last  year — a  contrac- 
tion of  £25,488,117— and  with  the  high  record  of 
£365,505,247  on  December  22  last,  a  fall  of 
£37,496,830. 

Following  last  week's  increase  of 

Bank  of         £1,287,000  in  the  Bank-note  circula- 

England.         tion,  the  return  issued  on  the  8th  inst. 

records    a    contraction    of    £815,000 

during  the  week  to  that  date.       This  leaves  the  total 

outstanding  at  £128,280,000,  or  £6,300,000  below  the 

high  record.     This  movement,  combined  with  a  small 

increase  in  the  coin  and  bullion,  w^as  responsible  for 

raising  the  reserve  by  £821,000  to  £18,539,000,  and 

as  there  was  only  a  minor  increase  in  deposit  liabilities, 

the  reserve  ratio  improved  from  11.8  per  cent,  to  12.3 

per  cent.       A  significant    feature  in    the  return  is  a 
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further  rise  of  only  £4,720,000  in  Government  securi- 
ties. This  brings  the  total  expansion  in  this  item 
during  the  fortnight  ending  on  Wednesday  last  to  a 
little  over  £35  million,  whereas  the  Exchequer  return 
shows  an  expansion  in  Ways  and  Means  Advances  last 
week  of  £4'2i  million.  The  difference  may  be  due  to 
the  fact  that  since  last  Saturday  some  of  the  borrow- 
ings up  to  that  date  have  already  been  repaid.  Shoujd 
this  be  the  case,  it  would,  in  all  probability,  be  due  to 
farther  heavy  buying  of  Treasury  bills. 

Following  the  .  downward  move- 
Bullion,  ment  in  the  New  York  rate,  gold  rose 
to  a  quotation  of  Ills,  per  ounce 
to-day.  All  supplies  were  again  sent  to  the  United 
States.  The  fall  in  the  dollar  exchange  \vas 
also  the  dominant  factor  in  Silver-market  quota- 
tions. Possibly  control  of  the  market  has  now  passed 
to  New  York ;  at  any  rate,  quotations  ascended  steadily 
here  during  the  week,  though  there  was  very  little  buy- 
ing, and  no  reaction  from  the  recent  sluggishness  of 
the  market  was  apparent.  The  Indian  bazaars  ceased 
their  slight  buying  of  last  week,  being  evidently  deterred 
by  the  rise  in  quotations,  but  some  speculative  orders 
arrived  from  China.  Quotations  since  a  week  ago  are 
a^^  follows: — 


Jime 

JuDe     June     June 

Jmic 

June 

Silver  (per  oz. 

4 

.;           7          S 

i> 

10 

Average 

Btd.  -azj  fine)  :— 

Cash 

3n<«- 

3W.       34*d.     34H. 

SM. 

331  rf. 

3i-6M. 

Forward 

33|d. 

'3ild.     Stgd.    3Hd. 

34Jrf. 

35(<f. 

34-14<f. 

Qoia  (peroz.  Sne) 

107/7     109/3    107;11 

NEW   YORK. 

110/4 

111/- 

109/2-6 

It  is  satisfactory  to  note  ^another  increase  in  both 
the  aggi'ogate  reserve  and  the  excess  reseiTe  of  the 
New  York  Clearing  Banks,  according  to  the  latest 
average  weekly  statement.  This  constitutes  the 
second  successive  improvement  in  the  case  of  the 
fonner  and  the  third  in  succession  in  the  latter  case. 
The  aggregate  resen'e  rose  duiing  the  week  ending  on 
Satm-day  last  by  $8,430,000  to  $-505,940,000,  and  an 
increase  of  $3,680,000  to  $16,330,000  is  recorded  in 
the  average  excess  over  legal  requirements.  The 
smaller  movement  in  this  case  was  due  to  an  increase 
in  deposit  liabilities,  net  demand  deposits  being 
$47,290,000  higher  on  the  week  at  $3,681,460,000. 
At  the  totals  here  given  the  aggregate  and  the  excess 
reserves  show  declines  of  $75,010,000  and  $6,130,000 
respectively  as  compared  with  a  year  previously. 
Ijoans,  discounts,  and  investments  again  fell  by 
$■28,090,000 ;  this  item  has  declined  steadily  ever  since 
the  commencement  of  the  year,  and  last  Saturday's 
total,  at  $4,574,140,000,  is  $687,830,000  below  that 
of  December  31  last.  The  actual  excess  reserve  on 
Saturday  last , was  at  the  remarkably  strong  figm^eof 
$25,000,000. 

The  Federal  Eeseive  Banks'  statement  shows  a 
change  from  the  tenor  of  previous  reports.  Though 
the  gold  resei-ves  were  earned  bv  anotter  inflow  of 
$15,700,000  to  the  new  high  record  total  of 
$2,403,650,000,  yet  the  resen'e  ratio  declined  from 
57.6  per  cent,  to  57.4  per  cent.  The  movement  is, 
of  course,  a  small  one,  but  the  fall  occurs  after  an 
increase  in  ten  successive  weeks.  It  was  due  to  an 
expansion  of  $16,500,000  to  $2,751,300,000  in  the 
Federal  Reserve  note  circulation,  which  had  previouslv 
been  declining  steadily  sines  the  end  of  Febraarv  last. 
The  cause  of  the  new  movement  is  not  far  to  seek, 
for  the  return  shows  an  expansion  of  $55,970,000  in 
rediscounts  for  member  banks.  This  is  the  second 
upward  movement  in  succession  for  rediscounts,  and 
makes  a  total  increase  of  $83,680,000  during  the  fort- 
night. Previously  to  that  the  item  had  been  declining 
steadily  practically  since  October  last.  Possibly  this 
fresh  development  may  be  the  first  sign  of  the  more 
liberal  crc<lit  policy  recently  announced  by  the  Federal 
Reserve  Board. 

Call  money  decUned  to  6i  per  cent,  on  the  8th  inst. 
in  the  New  York  Money  market.  Prime  commercial 
paper  was  quoted  at  6j  to  7  per  cent. 


THE 


ANGLO-SOUTH  AMERICAN 

BANK,  LIMITED. 


CAPITAL  &  RESERVES   EXCEED  £13,000,000 


HEAD  OFFICE  : 

62,  Old  Broad  Street,  London,  E.C.  2. 

BRADFORD  OFFICE  :  69  MARKET  STREET. 


AFFILIATIONS  : 

THE  BRITISH  BANK  OF  SOUTH  AMERICA,  LIMITED 

and 

THE  COMMERCIAL  BANK  OF  SPANISH  AMERICA,  LIMITED 


^t0tlt  tolimip. 


The   Slock  Exchange   has  recently  exhibited   trends, 
the  analysis  of  which  presents  unusual  difficulties.     It 
is  easy  to  understand  the  transference  of  funds  from 
semi-speculative  to  Gilt-edge  employment,  but  in  the 
latter  sphere  the  behaviour  of  investors  does  not  always 
seem  discriminating.     The  market  in  new  issues  has 
recently  displayed  an  acti\-ity  which  contrasts  strongly 
with  that  of  even  the  busiest  sections  of  the  "  House.'' 
Within  the  past  week  emissions  totalling  £10,000,000 
were  rapidly  over-subscribed.       The.se  iuckule  Ceylon 
(€3,000,000),        Glasgow       (£2,.500,000),       Sheffield 
(£2,000,000),  Derby  (750,000),  Gateshead  (£650,000), 
Reading  (£500,000),   and  Wallasey  (£-500,000).     The 
character  of  all  the  loans  was  of  the  highest ;  but  great 
difficulty  would  not  have  been  experienced  in  picking 
out  investments  similar  in  category  and  cheaper    in 
price  on   the  Stock   Exchange.       It  may   be  aj-gued 
that     the    over-subscriptions     are     largely     artificial 
owing     to     the     extent      of     "stag"      operations. 
The  acti\-ities  of  ' '  stags  ' '  are  based,  howevei%  on  the 
presumed  existence  of  an  investment  demand  proper, 
and  they    would  quickly   cease  if  such   presumptions 
were  unwarranted.      Purchase  of  stock  through  the 
medium  of  a  prospectus  application  form  is  simpler 
and  more  expeditious  than  buying  on  the  maj-ket,  and 
does  not  involve  brokers'  charges.      This  might  ap- 
pear a  plausible  explanation  of  the  popularity  of  the 
new  issue  market  at  the  moment,  but  for  the  "fact  that 
when  the  issues  are  quoted  on  the  Exchange  they  still 
attract  the  bulk  of  the  business  in  their  particular  de- 
partment.     An  important  factor  as  far  as  Corporation 
loans  are  concerned  is  the  strength  of  local  patriotism. 
Without  substantial  support  from  the  indindual  muni- 
cipalities the  Glasgow  and  Sheffield  flotations,  totalling 
£4,500,000  in  Five  and  a-Half  per  Cents,  at  92,  could 
hardly  have  been  over-subscribed  in  a  few  hours.    \  mong 
issues  made  last  week  by  the  five  towns  Reading  and 
Derby  stocks    are    being    purchased    around    1   pre- 
mium, though  Newpoj-t  scrip  is  obtainable  at  a  slight 
discount.      The  yield  obtainable  on  all  five  is  in  the 
neighbourhood  of  £6  5s.  per  cent.,  while  the  Glasgow 
and  Sheffield  issues,  so  eagerly  absorbed,  offer  only 
£5  19s.  8d.  per  cent.       Such  anomalies  could  exist 
only  in  a  stagnant  market,  and  even  then  only  wiii; 
local  patriotism  at  a  much  higher  level  than  is  usually 
realised. 

The  outstanding  feature  in  the  Gilt-edge  market 
during  the  week  was  the  Three  and  a-Half  per  Cent. 
Conversion  Loan,  dealings  'in  which  couunenced  on 
Monday.  The  volume  of  inquu-y  on  opening  was  dis- 
appointingly low.  The  previous  weakness  of  Gilt-edge 
prices  no  doubt  deterred  investors  from  bu3nng  till  a 
more  certain  trend  of  values  was  established.     Lack 


1082 


THE     STATIST. 


[June  11,   1921. 


of  iamiliarity  on  the  part  of  the  pubhc-with  the  details 
of  the  emission,  as  explained  in  our  Money  columns  of 
last  week,  reacted  against  a  broadening  of  the  market. 
StatJ  reahsations,  though  only  moderate  in  amount, 
caused  prices  to  recede  the  first  day  from  their  open- 
ing level  of  62|  to  62f .  On  Tuesday  quotations  eased 
to^^C^J.  but  support  was  forthcoming  on  Wednesday, 
and  values  rose  again  to  62|,  reacting  again  to  62* 
on  Thursday.  The  trend  on  Friday  w  as  downward, 
the  mean  2  o'clock  quotation  being  62 1.  The  yield  at 
tliis  price  is  5.6  per  cent.,  against  5.5  per  cent,  on  Con- 
sols at  45|  and  5.7  per  cent,  oil  Five  per  Cent.  War 
Loan  at  87|.  The  latter  finished  lower,  despite  a  mid- 
week rally.  Consols  also  concluded  easier  on  balance. 
Victory  bonds  again  receded,  closing  at  77f .  At  tliis 
price  the  bonds  are  much  cheaper  than  the  various  other 
Govermnent  issues  which  are  tenderable  at  par  in  pay- 
ment of  death  duties. 

County  and  Corporation  Stocks  fomied  an  inactive 
market  except,  for  Five  Town  scrip.  Reading  and 
Derby  established  a  premium  of  1,  Gateshead  i,  and 
Wallasey  3 .  Newport  stock,  sixty  per  cent,  of  which 
was  left  with  the  underwriters,  fell  to  a  discoimt  of  i- 

little  business  passed  in  Colonial  issues.  The 
Ceylon  loan  of  £3.000.000  in  Six  per  Cents,  at  97 
was  taken  up  on  Monda}'  in  a  few  hours,  and  com- 
manded a  premium  of  1  on  the  market. 

Australia  will  approach  the  London  market  for  two 
new  loans  in  the  near  future.  Underwriting  has  been 
arranged  for  a  £3.000.000  emission  on  behalf  of  Sout-la 
Australia  and  one  of  £2.000,000  for  Tasmania.  The 
stock  will  take  the  form  of  Six-and-a-Half  per  Cent, 
at  par,  redeemable  between  1930  and  1940. 

Among  Foreign  Government  bonds  .Japanese 
varieties  fluctuated  with  the  dollar  exchange,  but  all 
finished  at  higher  levels.  Chinese  descriptions  moved 
sirnilarly,  but  without  much  net  alteration.  Norwegian 
scrip,  though  fairly  active,  maintained  a  position  around 
par. 

Home  Rails  attracted  few  inquiiies.  The  brighter 
prospects  in  the  labour  situation  led,  however,  to  a 
revival  in  sentiment,  and  values  appreciated  nominally. 

The  volume  of  transactions  in  Foreign  Rails  con- 
tinued small,  but  compared  favourably  with  that  re- 
corded in  previous  weeks.  More  satisfactory  news 
relating  to  conditions  at  the  Argentine  ports  levered 
up  quotations  of  the  leading  Argentine  stocks. 
Brazilian  descriptions  were  also  somewhat  firmer. 
Elsewhere  Antofagasta  and  United  of  the  Havana  con- 
stituted the  most  buoyant  items. 

For  the  week  the  Industrial  market  was  again 
characterised  by  extreme  apathy  on  the  part  of  the 
public.  The  improved  prospects  of  a  coal  settlement 
.helped  to  strengthen  sentiment  towards  tlie  close,  but 
business  continued  as  stagnant  as*  before.  In  the 
absence  of  liquidation,  quotations  moved  within  very 
narrow  limits.  The  outstanding  feature  was  provided 
b\-  Lyons'  shares,  which  proved  attractive  on  the  un- 
exjjected  dividend  and  bonus  announcements.  Iron  and 
Steel.  Shipping  and  Textile  securities  exhibited  no 
movements  of  interest.  Bank  and  Brewery-  issues  re- 
mained firm,  but  rather  less  active  than  usual. 

The  demand  for  new  issues  has  not  spread  to  those 
made  by  industrial  interests.  The  Gen^eral  Electric 
emission,  though  possessing  substantial  attractions, 
sl^o^ved  disappointing  results.  Of  the  '£3.500,000 
Seven  per  Cent.  "Debentures  only  £2,000,000  were 
taken  by  the  public,  leaving  43  per  cent,  to  be  niu-sed 
by  the  underwriters.  It  is  interesting  to  recall  that 
the  underwriting  was  carried  out  under  keen  com- 
petition. 

With  business  practically  confined  to  professional 
operators,  the  Oil-share  market  displayed  an  easy  ten- 
dency. The  rumour  of  a  pending  increase  in  Mexican  oil 
export  taxes  adversely  affected  ]\Iexican  Eagle  prices, 
while  Shells  suffered  similarly  under  persistent  but  un- 
coniii'med  reports  as  to  a  Preference  share  issue.  The 
leaders  all  concluded  lower  on  balance.  Elsewhere  no 
features  of  interest  occurred. 


The  outstanding  feature  of  the  Mining  market  during 
the  week  was  the  failure  of  the  Kaffir-  Circus  to  re- 
spond to  the  pronounced  improvement  in  the  price 
of  gold.  Monday  witnessed  a  sharp  rise  of  Is.  7(/. 
to  107s.  "d.  A. further  relapse  in  the  New  York 
exchange  on  Tuesday  was  followed  by  an  advance  to 
109s.'  3d  There  was  almost  as  quick  a  recovery  on 
Wednesday,  with  gold  receding  to  107s.  lid.  Fri- 
daj'.  however,  saw  the  price  mount  to  ills.,  which 
is  above  thejiigh  level  of  110s.  6f/.  for  the  current 
year,  which  was  reached  iu  January.  Nevertheless, 
this  all-round  improvement  in  the  price  of  gold  failed 
to  stimulate  the  Share  market,  w'here,  although  a 
firm  tone  was  maintained,  activity  w'as  retarded,  on 
the  one  hand,  by  the  news  that  the  joint,  executives 
of  trade-union  representatives  in  South  Africa  had 
refused  lo  accept  the  reduction  in  wages  proposed  b\- 
the  Chamber  of  Mines,  and,  on  the  other  hand,  by 
laicertain  industrial  outlook,  with  the  coal  deadlock 
unsettled  and  a  crisis  in  the  engineering  and  cotton 
industries  at  hand. 

Elsewhere  the  market  was  also  lethargic.  Trans- 
actions in  RHSso-.\siatics  were  on  a  reduced  scale 
though  tlie  price  was  firm  at  lis.  6d.  The  report  of 
a  rich  new  chute  struck  by  Akoko  Main  Reef  imparted 
a  slight  resilience  to  the  .Jungle,  the  shares  changing 
hands  freely  at  2s.  9d.  El  Oros  registered  an  advanci- 
to  lO.s.  3d.  on  news  of  the  bonus  distribution  of  the 
shaies  held  in  the  investment  company  on  the  basis 
of  one  share  in  the  investment  company  for  every 
twenty-five  shares  in  El  Oro  Mining. 

IVANHOE  GOLD  CORPORATION. 

Working 
Costs, 
Tear      Ore       Gold     DeTelopment 
to    Treated  Revenae  aod  Plant  ^Working  Profits     Net     ^DiTidend— ^ 

Dec.      Tons     per  Ton     per  Ton      Amount  Per  Ton    Profit  Amoont 

31    (2,0001b.    Milled        MiUed             £  Milled         £  £         ". 

1917  233,719    33'2-69       22/9-97      121,443  10/4-72   106,092  106,000  lOi 

1918  208,428     33/2  06      25/7-99        78,217  7/606      79,419  76,000     7* 

1919  140,228    33/9.44»    30/0-61        27,370*  3/8-93*    71,410t  75,000     7* 

1920  154.920     31/619       32/6-17        7,740«a  -,11-98»    66,725t  65.000     61 

*  Excluding  prcmiom  on  gold  equivalent  in  1919  to  5*.  7i<J.'per  ton  milled. 
and  in  1920  to  12j.  9d.  per  ton  milled. 

t  Including,  in  1919,  £41,221  in  connection  with  tbe  gold  premiun,  :m'i 
£98,849  in  1920.  (a)  Loss. 

Were  it  not  for  the  existence  of  the  substantial 
premium  on  gold,  the  report  issued  by  the  Ivanhoe 
Gold  Corporation  for  the  year  ended  December  31. 
1920,  would  have  recorded  a  net  loss  of  over  £33,00i'. 
and  this  undesirable  result  would  mainly  have  been  due 
to  the  abnormally  high  working  costs  which  the  in- 
dustry has  had  to  bear  as  the  result  of  the  awards  oi 
the  West  Australian  Court  of  Arbitration.  Tlie 
quantity  of  ore  treated  increased  slightly  to  154, 92n 
tons,  but  yet  was  considerably  below  the  w"orkinf: 
capacity  of  the  plants  •  This  in  itself  made  for  a  higher 
cost,  and  the  result  was  accentuated  in  part  by  thi 
rise  in  the  priee  of  stores,  and  in  part  by  the  actual 
increases  in  wages  approved  of  by  the  Arbitration 
Court.  It  was  not  so  much  a  question  of  shortage  of 
labour  as  of  inefficient  labour  working  a  reduced  num- 
ber of  houi-s  at  a  liigher  wage  per  hour.  As  regards 
two  of  the  major  operations  the  result  is  thus 
reflected: — Cost  of  extracting  ore  in  1919.  £89,273,  in 
1920.  £114,728;  cost  of  reducing  ore  in  1911'. 
£80,525;  in  1920.  £94,193.  The  total  result  is  em- 
bodied in  a  working  cost  of  32s.  6.17d.  per  ton,  as 
against  30s.  0.51d.  per  ton  in  the  previous  year. 
Working  on  the  basis  of  the  ]iar  value  of  gold  so  as  to 
maintain  an  effective  comparison,  it  will  be  seen  th-.u 
there  was  a  decline  in  the  grade  of  the  ore  treated,  the 
revenue  per  ton  falling  from  33s.  9Aid.  to  31s.  6.19(f. 
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36/3 

1,036,074 

34/; 

1,000,209 

34/0 
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33/9 

861,780 
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Consequently,  with  gold  at  85s.  per  ounce  there  would 
have  been  an  actual  working  loss  of  £7,740,  or  11.98d. 
per  ton  milled.  Fortunately,  with  gold  at  a  substan- 
tial premium  for  the  year,  there  was  secured  an 
additional  revenue  of  £98,849,  corresponding  to  an 
additional  yield  per  ton  of  12s.  9d.  Accordingly  there 
was  obtained  a  working  profit  of  £91,109,  or  over 
lis.  9d.  per  ton.  After  charging  administrative  ex- 
penses, providing  a  reserve  of  £15, -500  for  ta.\ation  in 
the  United  Kingdom  and  in  Australia,  and  of  £16,0U0 
to  meet  the  depreciation  of  investments,  a  net  profit 
of  £65,725  was  left.  Out  of  this  shareholders  received 
a  dividend  of  six  and  a-half  per  cent.,  as  against  seven 
and  a-half  per  cent,  in  1919,  leaving  to  be  carried 
forward  to  the  next  accounts  a  balance  of  £9,412.   , 

The  maintenance  of  the  plant  during  the  year  called 
for  a  considerable  amount  of  repair  work,  one  con- 
sequence of  wliich  was  the  limitation  of  development 
work,  the  total  amounting  only  to  1,157  feet,  as  com- 
pared with  2,507  feet  in  1919.  Neither  were  the  ore 
disclosures  so  satisfactoiy.  At  the  300-foot  level  ore 
averaging  34s.  p-^r  ton  was  opened  up  by  a  winze 
between  66  and  122  fe6t.  A'  winze  at  the  500-foot 
level  exposed  from  thirty-two  to  seventy-five  feet  ore 
averaging  50s.  IJ.  per  ton,  for  a  width  of  four  feet.  An 
intennediate  north  drive  on  East  Lode  at  the  1,203-foot 
level  revealed  for  forty  feet  or^'  averaging  58.s.  2d.  per 
ton  over  a  width  of  six  feet.  North  and  soutli  dri\'es  at 
the  2,870-foot  level  showed  the  East  Lode  to  be  well 
defined,  although  the  values  so  far  disclosecl  were  un- 
payable. The  position  of  the  ore  reserves  in  contrast 
with   previous  years  is  as  follows:  — 

Uec.  31 
lvl6   

1917  

1H18  

1919  ...  ■   

1920 

The  decline  in  tonnage  is  mainly  the  outcome  of 
the  reduction  in  development  work,  but  is  also  due, 
as  is  the  increased  value^  to  tlie  elimination  of  ore 
which  in  view  of  the  increased  cost  of  working  has 
ceased  to  be  payable. 

For  the  current  year  the  outlook  is  distinctly 
gloomy  and  the  determining  factor  is  the  unsatisfactory 
labour  situation.  The  further  advances  in  wages  and 
the  reductions  in  hours  granted  by  the  Court  of 
Arbitration  as  from  the  beginning  of  the  year  placed 
another  heavy  burden  on  the  Company.  At  the 
general  meeting  the  Chairman,  Mr.  Govett,  estimated 
that  tliis  decision  would  increase  the  working  cost  by 
4s.  per  ton.  With  a.  total  working  cost  of  36s.  6d. 
per  ton  and  a  loss  of  nearly  5s.  per  ton  in  residues, 
this  means  that  it  will  not  pay  to  treat  ore  of  less 
than  42s.  per  ton' with  gold  at  85s.  per  ounce,  whereas 
the  average  of  the  ore  reserves  is  only  34s.  id.  per 
ton.  There  is  no  reason  for  believing  that  the  gold 
premium  in  1921  will  be  as  satisfactory  as  it  was  in 
1920.  Consequently  higher-grade  ore  must  be  worked 
to  compensate  first  for  the  decline  in  the  premium 
per  ton  as  compared  with  1920,  and  secondly  for  the 
great  increase  in  working  costs.  This  restriction  of 
working  operations  to  high-gi'ade  ore  is  not  only  pre- 
judicial to  the  Company  itself,  but  also  to  the  general 
lx>dy  of  workers,  as  the  exclusion  of  low-grade  areas 
lessens  con-espondingly  the  demand  for  labour.  Signs 
are  not  wanting  that  this  -era  of  high  wages  is  on  the 
wane  on  the  Rand.  Already  negotiations  are  on  foot 
between  the  Transvaal  Chamber  of  !Mines  and  the 
Industrial  Federation  to  reduce  wages  in  South  Africa. 
Unless  the  Australian  workers  are  prepared  for  similar 
reductions,  it  is  evident  that  more  than  one  of  the 
producers  in  that  region  will  be  compelled  to  close 
down  in  the  interests  of  the  shareholders.  The  cost 
of  living  i^  now  on  the  downward  trend,  and,  if  pro- 
duction is  to  continue  profitably  in  any  industry,  its 
working  costs  must  move  with  the  price  of  the  com- 
modity turned  out,  whether  it  be  coal  or  gold.  Granted 
efficient  labour  at  reasonable  wages,  the  ability  of  the 
Ivanhoe  Gold  Corporation  to  work  profitably  for  a 
reasonable  period  cannot,  be  gainsaid.  Financially  it 
is  in  a  verv  strong  position.      The  li;il;inoe  •sheet  dntod 


December  31,  1920,  shows  that,  including  the  final 
dividend,  absorbing  £20,000,  current  liabilities  did  not 
exceed  £39,141,  whereas  liquid  assets  were  available 
to  a  total  of  £241,704.  At  present,  in  view  of  the 
existing  situation  as  regards  working  costs,  the  £5 
shares  have  fallen  to  1.5s.  - 


GOPENG  CONSOLIDATED. 

Some  of  the  difficulties  experienced  by  tin  producers  in 
the  Straits  Settlements  are  reflected  in  the  report  issued 
by  Gopeng  Consolidated  for  the  year  ended  Septem- 
ber 30,  1920.  The  quantity  of  ground  treated  again 
declined  from  1,423,283  to  1,115,196  cubic  yards,  due, 
it  is  stated,  partially  to  the  cessation  of  sluicing  opera- 
tions but  also  to  the  pronounced  drought,  which  was  one 
of  the  severest  in  record.  Shortage  of  water  hampered 
operations  in  March,  but  to  a  still  greater  extent  in  eacli 
of  the  last  three  months  of  the  year  under  review. 
Fortunately  there  was  an  improvement  in  the  grade  of 
the  ground,  the  recovery  per  cubic  yard  increasing  from 
1.32  to  1.48  lb.  This  helped  to  mitigate  the  effects, 
especially  -on  working  costs,  of  the  falling  off  in  the 
area  treated.  The  actual  results  as  compared  with 
those  of  previous  years  can  be  seen  from  the  following 
table ;  —  ' 


. ^Value ^  r— Working  Costs—. 

Black  Tin  Per  Ton  Per  Ton 

Yr.  to  Output  of  Tin  of  Tin 

Sept.  30  Tons  £  £  £  £ 

1917  ...   1,019       120,065       117H      39.669       38J 

1918  ...       937i      161,181       17138      32,760       35^ 

1919  ...       836}      117,762       14o|a     42,359       Slj 
ln20         ...       733j       133,715       1824^     42,867       59S 

, Te."ir3  ended  September  30 , 

1920  1919  1918  1917 

£  £  £  £ 

Worlsing  proBt      90,878         76,403        128,421  80,496 

Sundry  revenue 6,8(i8  7,233  7,446  3,603 

Rubber  revenue 1,938  3,687  1,643  6,901 


Working 

ProBt 

Tin         Kubbcr 

£  £ 

80,946        6,901 

128,421        1,643 

75,403       3,687 

90,878       1.938 


Office,  &c.,  charges 

99,624 

...       2,224 

86,323 
2,544 

83,779 
64.618 

138,397 

7,600 

79,164 
(20%) 
81,743 

138,397 

137,610 
2,499 

91,000 

2,004 

Net  profit 

Brought  forward 

...      97,400 
...      61,743 

...   149,143 

...        7,500 

.  .'      36.606+ 
...      69,365 

ao%) 

...      45,673 

135,011 
17,237 

88,996 
16,993 

Total  available      

162,248 

105,969 

Allocations  ■— 
Depreciation 

Reserve 

Income  tax        

Dividends  paid 

Carried  forward 

21,775 

75.855 
(19i%) 
54,818 

152,243 

9,403 

10,000 

69,269 

(17J%) 

17,237 

149,113 

105,989 

Issued  capital        196,768        395,768        395,768        395.768 

Surplus  liquid  assets  103,342        107,977        102,739         64,253 

Capital  expenditure         6,488  268  670  35 

"  Special  reserve  for  income  tax. 

t  Excess  profits  duty  paid  up  to, September  30, 1919. 

The  decline  in  the  output  of  tin  ore  from  836J  to 
733i  tons  is  the  outcome  of  the  reduction  in  the  yardage 
treated.  On  the  other  hand,  owing  to  the  high  price 
which  tin  commanded  for  the  year  under  review — tin 
rising  to  as  much  as  £420  in  February  and  not  falling 
below  £255  before  the  end  of  September  1920 — the 
average  price  obtained  per  ton  of  ore  increased  from 
£140  16s.  ed.  to  £182  6s.  9(/.  The  higher  wages 
which  had  to  be  paid  to  the  coolies  as  a  result  of 
the  high  price  of  rice,  and  the  heavier  outlay  involved 
by  the  increased  price  of  stores  and  materials,  made 
for  a  higher  working  cost,  the  effect  being  accentuated 
by  the  decline  in  the  area  treated  and  in  the  output  in 
tin  ore.  Thus  the  cost  per  cubic  yard  worked  out  at 
9.41fZ.,  as  against  7.25d.,  but  with  the  high  price  of 
tin  an'd  the  richer  ground  the  recoveiy  per  cubic  yani 
was  worth  28. 78d.  instead  of  19.75(f.  Similarly  with 
reference  to  the  output,  the  cost  per  ton  increased  from 
£51  13s.  id.  to  £59  12s.  5d.,  but  was  more  than 
counterbalanced  by  the  improvement  in  the  sale  price. 
.\ccordinglv,  the  working  profit  per  ton  reache<i 
£122  14.S.  id.,  as  against  £89  3s.  ■2(Z.,  and  despite  the 
reduced  output  tJie  aggregate  working  profit  was  re- 
turned at  £90,878,  as  compared  with  £75,403  in 
1918-19.  Two  factors  explain  the  slight  decline  in  the 
sundry  revenue  from  £7,233  to  £6,808.  An  advei-so 
exchange  involved  a  loss  of  £274  instead  of  a  profit  of 
£332,  whilst  water  rent  is  only  credited  with  £14 
instead  of  £431.  However,  these  losses  are  in  part 
offset  by  the  net  profit  on  Ulu  Gopeng,  the  tributes 
from  which  brought  in  £638,  whereas  exjjenses  only 
anionnte<l  to  £2fi.") :  whilst  in  the  previous  vear  there 

B 


]  r)s4 


THE     STATIST. 


[June  11,   1921. 


had  been  a  loss  on  this  property  of  £412.  In  view  of 
the  less  favourable  price  commanded  bj-  i-ubber,  it  is 
not  surprising  to  learn  that  the  revenue  therefrom  is 
only  £1,938,  as  against  £3,687.  After  deducting  office 
e.xpenses  and  including  the  balance  carried  fonvard 
from  1918-19,  the  amount  available  for  distribution  is 
returned  at  £149,143.  As  in  1918-19  the  depreciation 
of  pipeline  and  mine  equipment  calls  for  £7,500. 
Excess  profits  duty  up  to  September  30,  1919,  absorbs 
£36,605,  and  in  view  of  this  large  deduction  the  divi- 
dends paid  to  shareholders  aggregate  only  fifteen  per 
cent.,  as  compared  with  twenty  per  cent,  in  the  pre- 
vious year,  leaving  to  be  carried  forward  to  the  nest 
accounts  a  balance  of  £45,673,  which  is,  however,  liable 
to  deduction  in  resjsect  of  excess  profits  duty  and  cor- 
poration profits  tax. 

\Yriting  in  December  1920,  the  genei'al  managers 
state  in  their  report:  "  Unless  anything  unforeseen 
occurs  to  the' price  of  tin,  the  prospects  for  the  current 
year  are  most  encouraging."  At  the  same  time  every 
effoi-t  was  being  made  to  reduce  expenditure  and  to 
increase  efficiency.  It  is  also  asserted  that  the  pro- 
spects of  the  Dlu  Gopeng  property  were  intimately 
bound  up  with  the  price  of  tin.  Whilst  the  price  of  tin 
had  receded  steadily  since  February  1920  it  had  not 
dropped  below  £200  until  the  beginning  of  1921.  Since 
that  date  there  has  been  a  still  further  relapse  to  £160, 
with  a  recovery  i^ecently  to  £180.  It  is  doubtful 
whether  such  a  decline  was  ir\  the  minds  of  the  general 
managers  when  they  expressed  the  above  opinion  on  tht. 
outlook  for  1920-21.  At  the  same  time  it  is  well  to 
recognise  the  downward  trend  in  the  price  of  stores  and 
materials  as  well  as  of  rice.  These  factors  should  help 
to  reduce  the  cost  of  working  and  thus  compensate  in 
part  for  the  low  price  of  tin.  Working  operations  for 
the  seven  months  ended  April  30,  1921,  show  that  497 
tons  of  tin  ore  have  been  won  at  a  working  profit  of 
£22,000  approximat«ly.  So  far  costs  appear  to  be 
higher,  whilst  the  price  is  much  below  the  average  for 
the  year  under  review.  Unless,  therefore,  there  is  a 
gi-eater  improvement  in  the  price  in  the  immediate 
future,  the  outlook  cannot  be  described  as  "most 
encouraging."  The  same  fact  is  likely  to  operate 
against  are  revenue  in  the  form  of  tributes  from  Ulu 
Gopeng.  The  rubl>er  estate,  which  is  now  entirely  in  the 
hands  of  the  Company,  tirrned  out  its  ci'op  at  an  all-in 
cost  of  15.32d..  per  lb.  in  the  year  under  review,  the 
rubber  being  disposed  of  at  an  average  price  of  17.20d. 
per  lb.  It  is  difi&cult  to  conceive  how  a  loss  on  the 
working  of  the  estate  can  be  avoided  in  the  cuixent 
year  in  view  of  tb.e  severe  slump  in  tlie  price  of  rubber, 
plantation  crepe  having  been  quoted  as  low  as  8d.  per 
lb.  Financially,  a  strong  position  is  disclosed  in  the 
balance  sheet  dated  September  30,  1920.  Current  lia- 
bilities did  not  exceed  £38,001,  whereas  liquid  assets 
were  available  to  a  total  -of  £141,843.  Already  two 
dividends  of  ninepence  per  share  each  have  been  de- 
clared in  respect  of  the  cuiTent  year,  making  a  total 
to  date  of  seven  and  a-half  per  cent.  We  do  not  con- 
sider it  wise  to  count  upon  a  higher  dividend  than  ten 
per  cent,  for  the  year  as  a  whole.  Quoted  in  the 
market  at  32*'.  the  £1  shares  afford,  upon  the  basis 
of  an  annual  dividend  of  ten  per  cent.,  a  return  of  ove.' 
six  and  one-third  per  cent. 


Attractive   Schemes 

for   the    benefit 
of  CHILDREN 

ate  fully  described  in  two  booklets  which 
can   be   obtained   on   application   to   the 

LEGAL  &  GENERAL  ASSURANCE  SOCIETY  Ltd. 

to    FLEET    STREET,    LONDON,    E.C  4. 
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ASSETS   EXCEED  £13,800,000. 


T-A.BXJLj^Tt  ^^I»JPE]VI>IX:. 


I.— BANK  RETURNS,   ETC. 

BANK  OF  ENGLAND.— Accounts,  June  8,  1921. 
Issue  Department. 


Kotea  Imaed 


£144,995.430 


OoveniiDent  Debt  £11,016.100 

Other  Securitie?  7.434.800 

Gold  Coin  and  Ballion    126.545.430 

£144.995.430 


£144.995.430  I 

Banking  Department. 

Proprietors'  Oapltal    £14.553,000  Govemnient  Seciiritiea   £73.27fi.l22 

Rest  3.2i6.i36  Other  Seonrities  78.909,666 

Public  IiepositB  17.653,862  Notes 16.715  295 

Other  Deposits    133,286.961  add  and  Silver  Coin  1,824,124 

Seven-day  and  other  Bills  10.248 


£168.725,207 


£168.725,207 


Comparison  with  Frevions  Foar  Weeks  [00,000'a  omitted]. 


Sate 
1821. 

June      8 

June 

M.iy 

May 

May 


Coin 
Utrca-  and 
latton  Bullion 


1 

25 
18 
U 


£ 
128.3 
129,1 
127.8 
128.2 
128.7 


£ 
128,4 
128.3 
128.3 
128,3 
128.3 


/-  Deposits—, 
Public    Other 


£ 

17,6 
16,6 
16,4 
16,5 
14,8 


£ 
133,3 
133.1 
112.1 
105.3 
113.5 


,-Securitiea— , 
Govt.    Other 


£ 

73.3 

68,5 

38.1 

39.9 

49,1 


£ 

76,9 

81,2 

89.1 

81,0 

78.9 


Re- 
serve 
£ 

18.5 
17,7 
19,0 
18,8 
18,0 


Ratio 

Reserve 

to  1  ja- 

bilitiei 

% 

12-3 

11-8 

148 

15-3 

14-0 


Banls 
Bate 


6i 
6i 
6i 

6i 
6) 


Three 

Months 

Bills 

% 

t« 

6i 

6i 

6S-3 

ii 

~2& 


Jly.22.'14       29,3       40,2       13,7       42,2       11,0       33,6       29,3     52-40 

•  Holy  30, 1914  +  to  4% ;  July  31,  8% ;  aus.  1. 10%  ;  aus.  6,  6%  ;  Aag.  8. 1% ; 
July  13.  1916,  6%  ;  Jan.  18.  1917.  5i%  :  Apr.  5,  5%  :  Nov.  6,  1919,  6%  ;  Apr.  15, 
1920,;%;  April  28, 1921.  6i%- 

Comparison  oi  Bank  Beinrns,  Ezcbangas,  Prioes,  &c. 


Bank  of  EnKland  (ia£'ssterliag. 
OO.OOD's  omitted) : 

Circulation    

Public  Deposits   

Other  Deposits  

Govemment  Securities  

Other  Securities 7... 

Reserve  .,_ 

Ratio  to  Liabilities   

Coin  »ad  Bullion  ., 

Money : 

Bank  ol  England  Rate  

Bank  of  France  Rate    

Rate  3  months'  Bills  London  ... 
Exchanges : 

Pans  Cheque 

New  York  60  days    

Bombay  Telegraphic  Transfers 

Consols  2i%  Cash  

French  Rentes  3%  Money  

Silver,  London  spot oi. 

Wheat,  (^az^W^  average   qr. 

Cotton,  Mid  Upland    lb. 

Iron.  Scotch  pig  ton 


Juue  3 

1921 

£128,3 

17,6 

133,3 

73.3 

76.9 

18,5 

12-3"v, 

128,4 

6J% 

6% 

58% 

4"-27 
3-74 

l/3i 

45i 
67-20 
35!d. 
89/4 
8-73<l- 
136/0 


June  9 
1920 
£114.3 

19,4 
136,8 

74,4 

-,e,7 

20,7 
13-3% 
113,7 

7% 
6% 
6S%      ■ 

62-50 
3-90 
2/OJ 

47i 
,  59- CO 
(5  lid. 
72/9 
30- 161. 
223/6 


Juni?  11 

1919 

£78.0 

20,3 

130,8 

61.6 

79.9 

27.5 

18-18% 

87,0 

6% 

5% 

34-i% 

29-75 
4-60 

1/715 

63i 
62'30 

64d. 
73/2 
19-87d. 
166/0 


June  12 

1918 
£62,0 

43,0 
126,6 

56.1 
100.9 

30,3 
17-87% 

63,9 

B% 

6% 

3A-1% 

27-16* 
4-72i 
1/511 

66 
60-00 
48Sd. 
73/11 
2;-93J. 
101/0 


Jime  7 
1911 

£28  3 
13.9 
41,2 
16  0 
28  9 
290 

52-55% 
38,8 

3% 
3% 
2A.% 

25-30 
4-84 

iisii 

80 
9620 

24Jd. 

32/5 

8-31d. 

52/0 


CDBRENCY  NOTE  ISSUE. 


Week  to 

June  8.  '21 

June  1,  '21 

June  9,  "20 

June  11. '19 

June  J  2.  '18 

June  13.  '17 


Motes 

Issuisd 

£ 
6.'i27,069 
6.101.222 

9.565,052 
5.83l!.694 
6,337,414 
5,656,674 


Notes 
Cancelled 

£ 
7,440,281 
8,252,074 


Notes 
Outstanding 

£ 
328,008,417 
328,921,623 


Gold  Coin 
&  Bullion 

£ 
28,500,000 
28,500,000 


7.120.858    353.496.534  28,500,000 

4.f8s.037    347.120,632  28,500,000 

4,116. 6i9    249,. 23.802  28.500.000 

3.961.916    16j.523,073  28.500.000 

Balance  Sbeet,  June  8,  1921. 


Bank  of      %ofB  nk 
F,nRlanJ  Notes  v  Gold 
Notes        to  Notes 
£  % 

19,450.000  14-4 

19.450,000  14  4 


10  9 

82 

11-4 

17-7 


10,050,000 


Notes  outstanding — 

One  Pound 

Ten  Shilling 
CertlGcAtee  outstanding 

Total 
Notes  called  tn  but  not  yet 

cancelled 

Investments  Reserve  A/c  ... 


261.069,0?  4 
41,289,ci93 
26,050,000 

328,008,417 

2,062,353 
15,172,840 


Advances^ 

Other  Bankers     ... 
Currency  Note  Beilemption  A/o — 


Total 


346,243,610 


Gold  Coin  and  Bullion 

Silver  Coin  

Bank  of  Eiisland  Notes... 
Govemment  Securities  ... 
Balance  at  Bank  of  Eng- 
land        

Total     .1 


28 

3, 

19, 

291, 


500,000 
.MO.OUO 
450,000 
050,065 

.243,545 


345.243.610 


PUBLIC  INCOME  AND   EXPENDITURE  [OOO'a  omitted]. 


Week  to 
Juue  4,'21... 
May  28,'21... 
May  21,'21... 


Revenue 

£11.809 
11.096 
17,466 


Expendi- 
ture 

£64.140 
14.'J54 
11.794 


Excesis  of 
Expenditure 
£62,331 
3,758 
5,67-'t 


Other 

Receipts 

£130,068 

128.981 

77.843 


Other 
Issues 
£79,0U4 
125,311 
82,886 


Cash     , 

B.ii^mie 

£2,456 

3.724 

3,812 


66  iy-  '21-22 
66  dys. '2C21 

Yr.  ■21-22' 
Ti.  '20-21 
Jr.  '19-20 
Ir.  '18-19 


155.373 
258.167 


223.366 
240.930 


67,993 

jj,;.s7{ 


1,113,613 
904,608 


1,048,694       -3,^-8 
929,164       -«,480 


1,216.660        1.039.728  176.92St  —  —  — 

1,425,985        1,195,428  23",557{  5,710.142        6,920,699         6,284 

1,330,571         1,685,773  326,202  6.092.709        6.766.6U7  l>.ooi) 

889,021        2,579,301        1,690.280  7,033,402        5.361.353  12,798 

Principal  Items  of  Revenue  and  Expenditure. 


— Revenue— 


Week  to 
June    4,'21... 
May  28.'21... 
Mav  21,'21... 


Oostoms  Income  Excess  ProUt     Other  Int.,  &c.. 

&  Excise  Tax,  &c.    Duties,  &c.  Revenue  on  Debt 

£2,579         £4,295         £1.052         £3,882  £43.997 

3.985  2.120  1.330  3.660  2,7'20 

11,114         2.868  1.160  2,336  2,914 


-Expenditure- 


.Misc.      Supply 
Expend.  Services 
£578       £i9,565  7 
46         12,183  -S^ 
.    30  8,850 


65  days  •21-22 

66  days  '20-21 


48,704 

48,447 


64,957 
46.993 


Yr.  •21-22*  323.000 

Yr.  '20-21  333,785 

Yr.  '19  20  283.023 

Yr.  '18-19  162,220 


410,500 
399,146 
369,089 
291,186 


16,002 

42,431 

120,000 
219,131 
290,046 
285,028 


FLOATINQ 
DEBT. 

JuDe 
May 
May 
May 
Jane 


tOOO's 
omitted] 
4.  1921 
28,  1921 
21,  1921 
14,  1921 
30.  1919 
^^  Biidiret  estimates 


Treasury 

Bills 

£1,172,817 

1.151.537 

l,13i,997 

1.127.U82 

798.150 


t  Highest. 


35,710 
118.356 

111.000 
478.873 
407.404 
160.687 

Ways  &  Meant 
Advances 

£194,605 
163,054 
175,869 
182,9o9 
774,237 


102,313 
96,357 


926 
1,880 


113,127 
142,763 


346,000  26,272  668,468 

349.699  28.488  817.381  • 

332,034  16.171  i.317.568 

269,964  11.380  2,297.968 


Total 
£1.367.422 
1.3i  4.591 
1,308,866 
1,310,061 
1.670,387t 


Treasury  Bond 
ReoeipU 


J  Kxcess  of  revenue. 


June  11,   1921.] 
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POBEiaN    BAITES.t 


rin  f  sterling— OOO'a  omitted.] 


BELGIUM.  Sold  Sllrer  Total  Dlsooonta  Olronlatloa  Deposits 

Au?.    U,1i  ...  £10,977         £633  £11,610  £41,925  £51.800       £6.263 

Mar    26.  "Jl  ...  10.662  1.501  12,161  27.677  24.').643       44.^25 

Ja!ie    2, -Zl  ...  10,882  1,.507  12,169  26239  24e,4!2        41.740 


Olalin  on     Oontln«ent  CTrcnIatlon 

CZECHO-                       Austin      Llabr.  na  (Stats 

SLOVAKIA."           Hms.  Bank  Bank  Votes  DIsconots  Aaraneas    Noteal 

Ma.v      7. '21     ...      £397.004       £57.610       £54.134  £93,0n     £453.683 

M^y    16,  "21     ...        397 .nne         6«!.R12         54.623  91.855       44',920 

"»y    23,  "21     ...        397,010         56,706         50.544  79,862       438.232 


Deposits 

£25,784 

31,991 

35,133 


OENMARK. 

July   31,  14 

Ar-f.  30, '21 

M*!    31. '21 
H"y  31.  '20 


-Oaeb- 
Oold        SllTsr 
£4.100       £341 
12.843         177 
12.642         205 


Total 
£4.441 

12,'<20 
12.817 


Dl»- 
ooants 
£8.197 
14,912 
12,831 


Balance 

Abroad 

£786 

4''9 

867 


Olrcala- 

tlOQ 

£8,693 
29.5RI 
27.591 


Deposits 
£47 
3,213 
3,328 


12,633 
10J55 


154 
US 


12.7!t2 
10,493 


15.488 
4,399 


1.933 
3,563 


28,ii47 
34.109 


4.113 
950 


FRANCE. 

■J'"'-  30,14 
^Me  2.  "21 
Juae     9,  -ji 


, Sold—  Total  Oaah 

In  Bank    Abratd  loci's  flIlTer   Bills 

£186.654  £190.887    £97.768 

142,825       77.934     231.6'3     U4.187 
14?.812       77.934     231  .'595      103.'!30 


Olrcola-        .—Deposits—, 

tlon  Pnbllo  Prlvats 
£287.327  £15.302  £37.903 
1.535.6'0  1.810  114,84i 
1.535010      1.031    107,n8 


June  10,  -20 
June  12, 19 


144.3B5 
142,881 


78,131     233,113 
79,131     234,244 


7116'      1.526.277 
34.237     1.377.941 


2.353    139.487 
2.626    137.702 


GERMANY. 

Jily  23. 14 
Jl».'^  15.  "21   , 
M«7  23.  "21   . 

Mar    21,  •20 
>'i7   23,19 


Oold 
£87.843 
64,577 
64,577 


— Oash— 

Silver 

£18,727 

434 

489 


Total 
£84.570 
6i,001 
55,038 


Treagarr  .t  Loans  &    Oircala-      De- 
Other  Notes  Discounts    tion        posits 
£5.279     £40.055     £94,545   £47.198 
1,026.^45  2.832.9913.541,709    649,937 
837.612  2.715.323  3,436,221    577,839 


64,582 
76.324 


182 
1,026 


54,764 
77.350 


780,444  2.051.916  2,468.377  819,618 
386.643  1,294,254  1,364,324   423.436 


HOLLAND. 
Au?.     1.14 

M»y    30.  -21  . 
Jane     8,  '21    . 

Jane 
.lone 


Gold 
£13,496 

60.4fl7 
60,497 


— Oaeh- 
SIlTei 
£249 
1,089 
1,055 


Total 
£13,745 
51,^.96 
51.552 


Dis- 
co ants 
£13422 
2:!.B12 
24,471 


Ad- 

ranoes 

£10332 

16.452 

15,588 


Olrcnla- 

tlon 
£35.680 

85.913 
85.721 


De- 
posits 
£1,437 
4.318 
5,7S6 


7, '20 
7,19 


62,984 
65,164 


1,074 
681 


54,''53 
65,845 


18,- 68 
12,175 


24,S96 
18,0J3 


85.575 
84,633 


1'2,I14 
6,435 


ITALY. 

■yj  31.  "14 
Jt»».  20.  "21 
^'.  31.  •21 


-Oash- 


-x  Other  Loans  dfc     Oircala* 

Oold  Silrer       Total         Oasb  Dlscoonts     tion      Deposits 

—  —  ^£48.456^  £25,017     £69,204     £8.897 

.  £32,892       £3,000       35,892       15,647  214,005     574,100     72,809 

.    32,892         2,999       36,''91       17,816  220,268     579,333      82,811 


iLir.  31,  ^20 
M«.  31, 19 


32,190 
32.718 


3.003 
2.S40 


35.196 
35.656 


24,665     161,861     481,801 
16,192       59,3  5     366.482 


74,222 
09,9-21 


JAPAN. 
Ana.     i,  14 
iP»,  23,  "21 
API.  30,  "21 


Gold 
£21,887 
101,824 
108,320 


Dlsconnts 

£1,829 

4,304 

4,168 


Advances 

£7.863 

7.981 

8,208 


Notes 
£32,722 
103,212 
114,738 


, Deposits ^ 

Public         Private 
£13,818        £1,521 
107,079         14,545 
108,039  3.791 


May 
Uay 


^•20 
3,  •IS 


91,659 
70,642 


62,663 
4,330 


37,''06 
37,49) 


137.862 
83,730 


118,047 
108,7*0 


9328 
4,797 


NEW  YORK  Loans, 

BANKS  Oash  Own  Aggregate  Diso'ts.    , 

&  TRUSTS.         Taults     Reserve  Invest,  l-o.  Demand 
Aoj?.    1,  14...  —         £89.888   £411,238  — 

May  28.  "21...  f  15,978t       99.602     92i  ,446   £726,834 
Jane   4.  '21...     15.588*     101.188     914*^8     738.232 


.Net  Deposits \ 

Time        "Total 

—       £887,165 

£87,706     80B,b72 

58,568     800.540 


Jane    5,  "20... 
Ja«e    7, 18... 


19.104t     11G.190  1.027.074     843.612 
19.6,6t     117,902  1.0.0,5)8     82  ,'66 


49.926     899.280 
29.933     910.890 


Excess 

Beserve 

£1.720 

2,530 

3^266_ 

<.492 
83J8 


NORWAY. 

.'aiy  31,  14 
May  15,  -21 
Maj  23,  ■»! 


Oold 

£2.960 

8,115 

Bai6 


Balance  Norw.&  For. 

Abroad      Qovt.  decs. 
£493 
501 
601 


£1,678 
2.240 
2,l?5 


DIso'nta 
&  Loans 
£4.868 
23.1 6J 
23.031 


Oirq^- 
tion 
£6,752 
23,044 
22.623 


Deposits 
£793 
6313 
6,413 


M»7  22,  •») 


8,121 


3,731 


579         21,779         23,660 


6385 


PORTUGAL. 
Apr.  27,  "21 
May     4,  ^21 


DIscOQots  &   Note  Oircn- 
Gold  Stiver  Total       Advances         lation       Deposits 

£1,906         £3,924       £5330       £27,781       £141,408       £10,443 
1306  3,324        5,830         2.  .604         143,712  9,120 


Apr.. 7,  "20 
May  '7,  19 

1,906          3,921           6,827         17,496         91,12» 
1,905          3,925          6,030          8,|51        64368 

5364 
23S16 

ROHMANIA. 

May      8,  '21 
M»y  14,  '21 
May   21.  -21 

Oash            Discounts         Advances           Total        OircuUtion 

£154  339           £23,0.7            £6,610           £29.627         £449.216 

154,i89            23.733            '6,732            3n,4(»          446,990 

134,389            23.023              6,433            28.461           414,509 

Miy  22, '20 

62,009           13,177             3,420            16397 

184,479 

Total 

RUSSIA. 

July  21,  14... 
Oct.  29, 17... 

in  Bank    Abroad  lncl'2  Silver    Dcsc'U        tion         Beserve 

£180.114     £14.395   £181.892     £78,081   £163,411       £6,589 

129,523     230,865     378,205  1,869.559  1.836,217       15,783 

Deposits 

£109311 

345,550 

-Oash- 


SPAIN. 
AuS.    1,  14 
May  28,  "21 
Jme  4,  '21 

Jrme   5.  '80 
Jane    7,  19 


Qo!d  Silver 

£21.804  £29,187 

99,402  2),]i3 

89,425  24,4J4 


Total 
£50391 
12  1,925 
1233:9 


Loans, 

&c. 
£40,572 
9.317 
91379 


Spanish 

Circula- 

Deposits 

4% 

tion 

&a. 

£13,778 

£77357 

£18,955 

13,779 

lo8,''dJ 

43,431 

13,779 

lb9,892 

43.907 

83,i01      21.743 
90362       26.943 


12  ,H44 
116,60 1 


85.4  !2 
7o.200 


13.779     15.:325 
13.778     141.940 


45  231 
42353 


SWEDEN. 

An-.  1,  14 
May  28,  tl 
June   4,  "il 


Oold 
£5,717 
16.648 

153?  1 


Balanoe  Swed.  &  For. 

Abroad    Qovt.  Sees. 

£8,150  £1,555 
6,6i3  7aO 

6,608  992 


DIsooantt  Olraola- 
Sc  Loans         tion 
£7.495       £13,432 
24,735         3i,(88 
26,107         36.755 


Deposits 

£3303 

10,464 

6,7t>0 


Joua  6,  '20 
J'lne    7,  19 


14,500 
16,103 


4,}93 
7,356 


2321 
2,880 


35,783 

20.057 


39,»02 
38,703 


143)9 
6358 


SWITZER- 
LAND. 

J«»y  23,  14 
May  23,  "21 
May  31,  "21 


Oold 
£7,202 
21,749 
21,754 


-Casn- 


Sllver 
£758 
4,444 
4.414 


Total 
£7380 
26.1^3 
26.143 


Discounts  &  Oitoola- 

Advances        tion 

£4317       £10,718 

16,62         36,170 

16.394         37,783 


Deposits 

£2,026 
5,4d3 
4,811 


May  31,  "20 
M»y  31, 19 


2;,2i8 
lb,i4J 


3,647 
2,7o4 


24,885 
2l,u44 


15,266 
21494 


38,106 
36324 


5,ul5 
5393 


■  OonTarted  at  24  crowns  to  q. 

t  Sot  reserve,        J  Oorrenoias  oonvertsd  at  par  rate  of  exchange  approximately. 


•I    ntrrt               , r^oid^^                        Bills  ^-Deposits.-, 

reO.   RES.             Held  hv      with     Total         Dl»-       AocopV  Total.     CTroila- 

BANKS.                     Banks     Asents    Hash      ooont'd      annns  OoTt.      Net          tlon 

May  ?7,  "21  ...  > £47^590 '  tBH  84«  EVi052  evVft  t3  4R4n4i.'qo  rs46.9W 

June   3, '21  ..     ' 481.730--'     513754    385,'46    15,414  6470    341.078   650.280 


June  7, '20 
Jane  7.  19 


.  > 392.170 — •     419.788    512.85^    82,133      7.422    3*51.434    825,458 

187,204     253  158   45'.081    362. '24    39.692      5.212    342,464    502,608 


II.— CURRENT   BANK   RATES  OF  DISCOUNT. 


Am<iterdam 
Berlin  ... 
Berne 
Bombay  ... 
Bnusels  ... 
Calcutta  ... 
Chrlstlania 
Oopenhasen 


% 
4i 

6 

4t 

5 

5 

5 

7 

6( 


Date  Fised. 
July      1.15 


Deo. 
Apr 
June 
May 
Jane 
June 


23.14 
7,'21 

19,'21 
2,'21 

25.'20 
5.-21 


Lisbon     ... 
Madrid    ... 
Paris 
Petro^rad 
Rome 
Stockholm 
Toklo       ... 
Vienna     ... 


Date  Firr  1. 
Sept     3.'20 

Not.  4,'20 

Ap».  8.'29 

*alj  29.14 

Mar  12.'20 

May  4."21 

8-03   Not.  18,19 

8        Apr.  14."21 


%' 

7 

8 

8 

8 

6 

8i 


III.— FOREIGN   EXCHANGES. 


LONDON  ON  — 

Berlin Oable 

Brussels  Cheques' 

Denmark    Oabis 

Holland  do.        • 

Italy    do.        ' 

Usbon  and  Oporto       do.       { 
■ew  York  do. 

—  Oheqne«| 

Norway  Cable 

Paris   3  mos. 

_     Cable 

Spain  (Bank  places)   3  uios. 

_     Oable 

Sweden    do. 

Swltserland     3  mos 

_      Cable 


I  June  10,  21 

i     253m. 

47ft.  eoi 

21kr  91 

llfl.  38o 

77  871r. 

7W. 
•  171* 
13  72* 
25"  8') 
47(r  75' 
47fr  350 
40i1. 
aOf.  10 
16' r.  90 
22(r  6O0 
22fr.  ;0c. 


June  3.  '21 
2490 
46'r.  90c. 
21kr.  87 
lia.   32t 
741r.  25 
6td. 
S4  381 
»3  89i 
25  kr  47 
47''.  850- 
4S'r.  90o 

29P  67 
16*r.  92 
32'r.  60'. 
2'.(r.  20  . 


Ma  7  27,  "21 
2l2m. 
46f'.  451. 
21k»-97 
lid.  2210 
731r.00 
B< 
I3-9U 
l3-92t 
25kT  81 
47tt  20  . 
48'T.  45'. 
391*. 
290.  72 
16kT.  93 
22'r-  47" 
22^.  07" 


ON  LONDON—  June  10.  21 

Alexandria  Sight       I  97JPl. 

Amsterdam     Cheques  110.  3SJ0. 

Athens     Oable      !  BZir.  OJ 

Bombay Transfers  Is.  3}d 

Brussels  Cheques  47'.  320- 

Busnos  Ayree .Transfers  452d. 

Calcutta do.       ,  Is.  3}.l. 

Christlania Sieht  25kr.  53 

Oopenhasen    do.  21kt.  91 

Helslngfors     Cable  215'n. 

HonA  Kong Transfers  23.  7il. 

Italy    Sight  77ir.  750. 

Lisbon    do.  8L 

Madras    do.       I  Is.  3Jd. 

Madrid    do.       I  J9o.  08 

Montevideo    .Transfer.  42}  1. 

Montreal     Oable  t4  18I 

Hew  York  Sight  $3  76 

—           60  days  »J  74 

_            Oable  13  761 

Paris    Cheques  47I.  2Jo 

Bio  de  Janeiro  90  days  g^i. 

Sbanghai .Transfer.  33.  54  I. 

Singapore   Sight  2s.  331 

Stockholm      do.  18kT.  39 

Swltserland    do.  22f.  ilc 

Talperaiso  90  dayt  '   34■^''P. 

Tokohama ^isht  2s.  6V' 


.Tune  3,  '21 

97»''l. 

110.  3U'^'. 

82Jr.  75 

ls.3iJ. 

46t  77^. 

44^1. 

is.  311. 

25kr.  47 

21kr.  88 

20  bo. 

2s.  5*  I. 

74ir.  600 

611. 
1».  3iJ 
290.  67 
42|l. 
St35i 
I! 914     • 
>18n 
$3  91 
48 .  910- 

3Ai. 
3s.  34  >. 
2».  331 
;8kr.  91 
J2L  2 '.a 
35.00p. 
2J.  5i  I. 


Uav  9,7,  '21 

97tDl. 

ua.  22i^ 

70'3r.  50 

13.  3il. 

46'  673. 

4511. 

is.  31-J. 

25kr.  59 

21kr.  95 

138  n. 

■i%.  6 1. 

73lf.  37" 

8il. , 

is.  3*1. 

290.  72 

43Jd. 

>4  38i 

»3  93» 

%i  91i 

»3  34 

46'   88e. 

8«|d 

i^■  2<1. 

23.331. 

18^.  93 

221.  0^. 

23.  51 1 


Mav  20,  "21 
24101. 
45'f.  700. 
21kr.95 
118.  Hie. 
721r.  00 
5A\. 
t4  03l 
14  OU 
24kr  87 
48".  450. 
45tr.  700- 
3931- 
29'.  62 
18kr.  87 
22lr.  650. 
22'r.  25°. 

Par. 
97tPl. 
12-1078- 
25<lr.  224 
2s.» 

25'-  22!o. 
47-68<l- 
2s.* 

18159kr. 
18-159b-. 
2Sm.  22i 

25li.  224!!. 

63ld. 

2s.* 
25P.  224 

61<1- 

14  86} 


SiSM 
26'.  224<:. 
18<L 


18159kt. 
25(.  224'3- 

13-33P. 

24-6ed. 


NEW  YORK  ON- 

Amsterdam,  si^bc 
Bombay,  cheques 
Buenos  Ayres,  cheques... 
Obristiania,  cheques 
Copenhagen,  cheques    ... 
Oreeoe.  cheques 
Hong  Kong,  oheques    ... 

Italy,  sight        

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris,sight         

Rio  de  Janeiro,  cheques 
Shanghai,  cheques  ... 
Singapore,  cheques 

Spain,  oheques 

Stookholm,  cheques 
Bwitserland,  cheques    ... 
Talparaiso,  oheques 
Yokohama,  oheques 


I  FixaJ  at  Hs.  10  to  the  ^ol  1  sovereisn,  Septemi'er  8.  1920. 

e«t  •»  1.  iiiiy  Kite 

q  luted  Julys 

40-20O  for  1  gjillet        40-25o. 

48  660.  'Of  1  ™Pe*         3300o. 


—  .liCe  Jiirte'it*-.^ 
Junj8'21        Jjoel, '21 


3310' 
24',  50. 
14u'0a 
14'75J. 
17-30''- 

6j3j. 
49  7o^- 

4  7.550. 

3-8o!. 

46O0O. 

1075'X.di3c. 

12-6Jir. 

7-4imi!. 

42  JJo. 

12  84". 
22  3>J. 
5  9J". 

13  61-'. 
17  )J- 


33-453. 

25010. 
138  00 
1535c. 
17  35a. 

5- '3-. 
49  2;o. 
5  235c. 

3  39'. 
47  00" 


26  SOU.  for  1  kroner 

26  30".  far  1  kroaer       26-85-;. 

19.295c.  (or  I  Jrwnmi 


74-59'.  for  ^««-  »l 
1933  cents  for  1  lice 

4  dSoo  «  '"■■  1 1'"" 
50c.  for  I  peso 


10-76%di3o.  Premiam  per  1100 


a  9Jif. 
7o4oil. 
65  250. 
42  JJO. 

13  18'. 

23  0>'. 

5-d3.i- 

13UIJ0. 

47  ;3'. 


5.18J  Iraucs  fjr  $1 
3  032   nilreisfor  II 
52-9oJ.  for  1  tael 
53  ;7o.  lor  »1 
19-3 Jo.  fori  peseta 
26  BJu.  for  I  krjuef 
5  131  frau  a  for  11 
20-ol".  to'  1  PM" 
43-34-.  f'r  1  <■«" 


48-40. 


49-80. 
Pir 
6l6ir. 

83-OOc 
67-120. 


S-lSifr. 
49-9C'i. 


io- .r  l.nj  to   J  iir.nty  i>  a-  Oo  u:>aa.-  01  Sevfos. 


IV.— BANKERS'  CLfiArtlNu-dOUSlS    RJSfdRNS. 


Name. 


Week    I    ^tmouiit.  I   In-.or  Da  ■.*  1  1921  Ar«.  I  Iae.orD»-.* 


1    19^1 
BntMisaHAli  ...i  June 

BaiXTOi, .. 

DtmuN  ,. 

Hnij, 

LEBD9    

LBT0R3TKR ,, 

UVKBPOOL  ...  ., 
MASOHE^TSB...  .. 
NSnOASTLB....!     >. 

SornKOHiii  ...\  „ 
SBBrflBLO 

LONDOS— 

Totni     

UBtBOFOUTAll 
OOOHTBT     


4 

4 
..       4 

4 

4 

4 

..        4 

..        4 

..        4 

.■        4. 

..       4, 

1921 

June    8 

..        8 

••        8 


[In  £'s steel. og,  OJJ's  omitced.| 


£2.817 
1,36.1  ■ 
6.146 

9. '9 
1,281 

751 

7653 

13.J14 

1.3S7 

636, 
UO2' 

036  084 
32.380, 
57.033 


TOTU,     '  Jone     8       '12  i.' 


_ 

2,^72 

wil.2'2 

-    £26.109 

-  31-3 

_ 

447 

33.6J1 

-         7.883  -   18-0 

^ 

2,443 

164^23: 

-      39.533  -   19-1 

19,'ld 

—                             ^~ 

_ 

632 

23,3  >3 

-       14.413  -  35-4 

_ 

449 

17.9/8 

-       12,8381-  41-8 

— 

8,754 

216U4 

-     177,148  -  45-4 

,. 

15.27) 

34),5-8 

-    373.J2J  -  52  1 

_ 

1,963 

49.075 

-      24  37J[-  3r0 

.M. 

3U 

li3  4 

—       10,)07—   37-3 

— 

1.434 

23.26i 

8.227'-  21-3 



85,632 

13.691.922 

-  1.4:8  639 

-     9-7 

.^ 

9.J<il 

7i\i)l 

-     194.588 

-19  9 

— 

28.1)33 

L4iJJ15 

-     413.471 

—  22-1 

- 

H.)31 

T5.9T3.IU 

-  2,025.6)3 

-  1V3 

*  Oo'auar«  I  witb  a    ear  a^o. 


v.— FREIGHTS.— Aoooramg  to  Jiassra.  J.  0.  'jooli,  Aaiier  Jc  Oo.,  Ltd. 
HOMEWARDS. 


Homewards.  -  or  i3;i  1921    1914 
CI.S.AU.i'urtsto(J.K  Jane^J  Junc3  Junes 
Alex.  CO  U.K.       ...      -  -  0/J    1         (<»*'',",        ■••   ^■^,',   ^'8 

Aust.  toD.K.      ...    52/8     62/8        20/6    \   '^•^^ '^■^^•l  cl.  ?'-^     ~ 
BUbao  to  Cams...       -  -  -  dull  Ports  to  U.  h.  Coot 

Bombay  to  p.p.    ...    20/0     22/5J  15f6:        „l£:'i?'   -;;,    JA'   /V.-  '  * 

BormahtoO.K....    35/d      13  9  —            OOTWAROx-OnMiil » 

Calcutta  to  p.p.(lut«)4c/  nom.—  —       1         ^?" '^t',-'.        —    ~  " 

anubetoO.K.          25/0       -  7/3    I         f^"  ^l***      -    -  - 

B.  P1»U  to  O.K....     57,6     676  13/6    I        St  Vluowit       ..    —  — 

•  I'er  ton.                      +  Per  quarter.                       t  D»l  welgbt. 

Time  Charter,  6/0. 


1921       1921      1914     ' 
June  10  Juno  3  J  tine  5 
.      -  -  0/J    1 

52/8     S2/S        20/6 


2/0 


7/0 
13/9 


0 


1086 
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VI.-WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &t.  JUNE  10, 1921    JUNE  11.  1070  I  JUNE  30, 1014 

Iron— Pootoh  pis  warrants      ...ton ]36'f| £23/6! 57/0 

—  Mldrliesbro' warrants      ton| IS""': 2l7/fi 5Vft 

—  Hunatlte  warrants     ton; 160/P; !>6'"1   61/0 

—  Staffordshire  bars,  London   ton £27  IP' £33  lOi £B  Ift 


—  Onnimon  bars  ton' £19 

?tMl  Rallt      ton  £lf 

Q*lv>niHd  ShMit  ton £!>li 

Co»p«f— Stanriard   ton: C7' 

Tin — Enelish  Ingots  ton L £]R4 

—  Straits  ton' £167' 

TInplatn.  T.O.  Oolte,  S.  Wales.. .box;  ....  pR'n— 27/" 

iMd— Soft  Foreign  ton  i;22 15/6  £23  ?/R 

3p«lf«r— Ord.  Poreiijn  ton:    £27— £27  17/6 £41  5— £4^ 

Quicktilver— (751b.)      bottlpi...  £11— £11  in...  £21— £21   ^f 


£.TO £6  1ft 

£23! £6  2/ft 

£M £16  17/1 

£1)9 £6R 

£243' £142  15 

£270nom £139  in 

73'n  ..  11/lOi— 12/0 

«J5  ]0^E37  5  £19 

£21   7'9 
£7 


Aluminium  ton nom. 

Antimony — Regulus rorfien  ...ton, £2R— £9B 

—  KnRllsb    ton| £37— £4? 

Coal — fbest)  Yorkshire ton  — . 

—  Steam  CbpstlNpwnnsMe ton, 70/0  . 

CHEMICALS.  OILS,  &c.         I  I 

N.  of  Soda— fo.h.  Chile,  per  quintal! cj/r ^.j/pi 7/4 

Soda— Cnstals  ex  wharf    ton  140'n  ...  230/0— 240'n' 42'fi— 4.'>'0 

Copra— Mal.iv  and  States  ton  £27  l.S £.>;1    £23  15-£24  7'R 


£165 £R5 

£S0— erFnoi,..' £27  10 

£6(1— ERSiK-ni ; — 

....  37/9— 3B'2: 17/6 

....50/2-55/9 14/6 


.  13/0- 


Gambler— Oood  marks cwt. 30/1 

Indieo— Bengal  good  to  6ne   ....lb lO'O— 1'  '61 

Liniead  Oil— Paw ton £^.s 

Linued — Dalentta,  spot    ton  f  18  Ip' 

—  Cakes.  n.K.  made,  ei  mill  ...ton  ...  £18  10— £19 

Olivs  Oil— Spanish    ton — 

Palm  Oil— Laoos  ton £34  in| £55  IP 

Petroleum — Ameriron      gallon  )/Bf j/l  ~ 


4i"n 16/101 

•IR'R 3/2-3/8 

I'M £25  5 

...£39  '.5! £13  16'9 

.......  £2?j...  £7  17/R— W 

— ! £43  10 

£31  10 
,...7}d. 


£63 £100 £39 

nnm.l £10.=  : £24  10 

32/0-38/0, 82/0— RO'n 29,'3— 33/3 

82/0, 170'0, .33/7J 

£901 £.19' £13  6 

lld.i 2/Uno->>. 2/91 

8id.l 2.(1} 2/2 

2RR90i 27  850 8.467 

3B5/0;...  600,'0— 6ir/0 63/0-64/0 


Rape  Oil— Eedned  English ton 

Soya  Oil— Refined   ton 

Tallow — Imported cwt. 

Turpentine — American cwt. 

Rape  Seed— Toria ton 

Rubber— Para,  spot  lb. 

—  Pine  plantation  Cstnd.crepel  lb. 

—  World's  Production*  Oct.    tons 
Shellac— T.N.   flranse,  fair  ...ewt.i 

TEXTILFS. 
cotton- Middling  rpl.and  lb  1 8  783.' SO'lBil- 7-63d. 

—  EByptian  good  fair lb.: in'50d- 61'Onrt.' 8-75d. 

—  Pemambuco  fair  lb. 8l3d.| 3(?'lRd., 7-73d. 

—  Middline  Hpl.  New  York   ...Ib.1 15-70<'- 400O-. 1325c. 

—  Stock,  fjiverpool  (.Tune  3j  bales: 1,010,140 1,149.660 934.600 

rial- Pefroarad,  Yarapol    ton] — —' £28 

Hemp— New  Zealand    ton! £42' £.5P' £25  10 

—  Manila  fair     ton! £38 Ego £26  10 

Iota— Piret  Marks  ton; £30— £31' £57' £26  15 

—  Bed  SCO  ton' £24  10 £44 £24  15 

Silk— Common,  New  Style  lb.| 21'0| 32/0, 12/0—12/6 

—  So.  1-11  J.anan    lb. 27/C — — 

—  lat  Order  Italian Ih  1 26/0  —'■ — 

Wool— Pt.  Philip  unwashed  av.  lb. JiRJ  ; 5/9...      lljd.— 1/0 

—  Lincoln  Half  Hogs    lb. 73d 2/3S I'OI 

Hidee— Eng.  Ox.  best   lb 8*.  13)d  71d- 

Lt«ther—nreR,ing  Hides  lb. 1/9—2/6 4/0—4/6 1/4—1/8 

VEG.  FOOD,  CORN,  &c.          ' 
Wheat— Visible  supply  U.S.  ..bus 27.286.''0C' 68.512.000 34,640.000 

—  Bed,  price.  N.Y.  601b.. ..bushel 18'J'-' 310c.: 67K- 

—  Engllsh_Qajette, aver. 4801b.  qr.i 894 72/9 34/3 


68'0  . 

•  ■43/4. 

•  39/0!. 

7fl4c;. 


2on/oi 

16/6-16/81 

22/ol.... 

160/0-180.'0:.... 


Hour — G.K 2801b. 

Barley— Kng.  Qaz.,  aver.  4001b.  qr. 
Oat»— Eng.  Gaz.,  aver.  312  lb.  qr. 
Maiio— N.Y.  (new  bushel).... 681b.,. _^__ 

—  Amer.  mixed,  Liverpool. ..4801b Sft'/f* 

—  La  Plata    4801b.  qr '4I/6' 

Potato'!— Good  English  ton 

Rico — Bassein  cwt 

Tapioca — Pearl,  medium  cwt.j 

Hay — Clover,  r.on(lon    ton 

Mope — English cwt. 

ANIMAL  FOOD. 
Btal—Argen.,  chilled  hndqra....81b,j 

—  Scotch  sides  gib.' 

—  English  81b.' 

Mutton— Scotch  wethers 81b.  ..' 

—  English  wethers 81b. 

—  New  Zealand  frozen   8'b 

Pork— English  and  Irish 81b 

Bicon — Irish,  delivered cwt.       JfiO/0 

Danish  „ cwt.'...  168'0 


evf 

90'8 

B3/4: 

nom.; 

90/0; 

74'P 

t606'0l , 

48'fi, 

34/0' 


28/6 

25/4 

20/0 

761c. 

32/4 

25/9 

70/0-75/0 
...  7/0—7/3 
14/0—17/8 

84/0 

...£6  5— £7 


8/6|.. 
9/10!.. 
lO/O-.. 
13/fl|.. 
10/41.. 
5/10.. 
10/2.. 
177/0. 


8/8 3/8-3/10 

WO 4/6-5/0 

10/0 4/2-4/5 

10/6: 5/8-6/0 

10/6 4/8-5/4 

lC/8 2/4-3/2 

•  12/0-15/* 3/6-4/0 

.:2?0/0 60/0—74/0 


—  Oanadian,  ex  Port cwt 

—  American,  ex  Port  owt. 

Hami — Amer.long  cut.  ex  Port  cwt. 

short  cut,  ex  Port cwt. 

Lord— Amer.  boxes,  CI  Port  ...cwt. 
Butter— Danish cwt. 

French     cwt 

—  Australian  cwt. 

—  New  Zealand    cwt. 

Cheeif — Oanadian    '..cwt! 

—  United  States  cwt. 

—  Dutch    cwt. 

SUGAR,  COFFEE,  TEA,  &c. 

SUfar- Imports  to  May  ,11...  cwt.' 

—  Home  consnmp*n.toMay31  cwt. 


172/0 tl92/0 58/0-68/0 

..100/0-126/0 +187/0 - 

..    9.1'0-106'C tl87/0  •-    72/0—74/0 

..  Um-mlO tl84/0 75/0—79/0 

..  122/0-13O/0' +184/0 71/0—74/0 

.  ..  67/0-7J/3 +158/6 51,'9— 52/9 

..  210/0-216/0, 303/4,-  117/0-120/0 

— 303/^-    96/0—108/0 

..  178/0-190/0 303'4  ...    98'0— 110/0 

..  I94/O-2OO/O1 303/4  -  108'0-114/0 

..  130/0-132/0 +145/0 66/0-68/0 

— +145/0 — 

..  136/0-160/0 tl45/0: 63/0-64/0 


.  11.258,800 I3.5I'4.658 19.777.254 

,    _     ,„      ■     . , 10,742.917 10,523.5.'>1 17,272,000 

—  In  Bond  M:iy  31  cwt. 8,071,000 8.926,000 6,308.000 

—  Price,  .Java,  96°  Pol cwt  21/9 63/0' 10/3 

~        TeUow  cijstals    cwt. 57/0 63/6 12/6—14/0 

—  — Tate  s  Cubes,  No.  1 cwt. 66/9 72/0 18/0 

COtlee— Imports  to  May  31  ...cwt  424.182 398.983 720,360 

—  HomeconsumpfntoMaySlcwt.' 125.1,36 121,6.'i0 141,410 

—  Exports  to  May  31  cwt  183,84/ 187,576 340,250 

~  £.      ny^X.-^l  ■• .....cwt.; 760,000 800,000 484,000 

—  PrlM.CostaBicagd.tofinecwt. ...  106/0—135(0  ...  1580— 164/0 80/0-93/0 

_,  — ,^"^" '^""'os)  good  ...cwt 54/0-590'...  130  0-132  0 41/6 

Tea— Imports  to  May  31 lb  1 193,849,674 180.f,P6,941  •-    123,23(),277 

Homeconsumpn.toMay3]  lb. 168.1.'i2.C7< 162. 173,279  ■.•    155,447.972 

"  10,738,246 18,7''8,3'7 26,661.765 

234.001.000 212,162.000 78.292.000 

Bid. 
81d. 
5»d. 


—  Exports  to  Mny  31 lb.'. 

—  In  Bond  Ma    31  lb.! 

—  Price.  Indian.  Pek.  Song.  gd.  lb. 5»d ......:.l/5}  . 

Ceylon,  Pek.  Soug.  ord,    lb. 5Jd.' 116- 

—  —  Common  Onngou     Ib.l 2iuom  !.!..]  !'   I/3 

cocoa -In  Bond  May  31  cwt. ],224,0od[.'.'.".'.'.'.'.'i',25b.000i! 

-  Grenada,  good  to  fine  cwt.l......  63/0— 66/OI 86/o|. 


....  309,000 
.  52/6—56/0 


Estimated. 


+  ilontrolled. 


t  Decontrolled  :  Price  Bx.  Factory. 


VII.— RAILWAY  REVENOE  STATEMENTS. 


f'enod 


Oauadian  Pacific    ,.  .     Apr. 

imoa   to     Apr. 
Grand  Trunk     Mar. 

3  "»/)*.  jto     Mar. 


Gross 

1137762.000 

65.702.000 

£1,278  700 

3.77^.200 


+  or  — 

-2.167.000 
-3,4i  5.000 
+  £95,900 
+    693,200 


Net_     I     +  or  — 

»i.64b,0(?0 +"8304,000 

6,562,000+      953,000 

£ii;2,!-0Pt+     ».6B.400 

Dr.  91.400  +     306,50j 


VIII.— RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  No  traffic  stalf^mfnts  art  n&u>  published  bp  the  Home  Railvayi.  On  s  uqust  51 
1914,  the  Oorernment  assumed  control  of  the  railtsat/a  of  Oreat  Britain  under  w  rr-ntt 
renticahU  vieekly , issued  in  punuance  of  Reftulation  of  the  Forcet  Act  1871-  The  Irish 
rmiltPf VI' ,  similarly t  leere  taken  over  as  from  January  \,  1917 


INDIAN. 

Assam  Bensal 

Tlarsi  Lleht  . 
Bengal  &N.W. 
Benff.  Dooare 
Ben?.  Na^par 
Bomb.  Baroda 
Burma 

Del.Fm.Kalk. 
East  Indian  ... 
Gt.  Indian  Pen 
Madras  &  S.M. 
Nizam's  Guar. 
Roh.&  Kumn. 
South  Indian 
South    Punjab 

COLONIAL 


Week  or  i 
Month 


Miles 
Open 


tiross       :   +rr  — on,No. 
Receipts    '  Year  Ago    iWkb 


Apr.  30 

May  14 

May  7 

.May  7i 

May  7 

May  28i 

May  71 

May  28 

May  21: 

May  28 


May 

May 
May 
May 
Feb. 


TRAHS. 


Anglo-Argent 
Boml  ay  Elect. 
Brazilian  rmc, 
Brisbane  Blec 
Brit.Oolumbia 
B.  A.  Lacroze 

Calcutta    

Carth.  cSi  Herr. 
Obatham&Dist 
Qavana  Elect. 
Ijle  of  Thanel 
Kaigoorlie  ... 
Lanarkshire... 
Lima  Light  ... 
London  0.0... 
Madras(2wks.) 
MauilaElcctric 
i'ernambuco... 
Provincial  ... 
Rangoon  Elec. 
Shanghai  Blec. 
SingaporeElec. 
U.ol  Montevid. 


1,044 
118 
2,067 
158 
2,695 
2,871 
1,342 

239  : 

2,772 

3,12H| 

3,162  i 

900 

576 

1,862! , 

716  1 


ai.92.359  - 

15  20n  — 

6,59,980  — 

22.455  - 

12.66.000  - 

21.8H.0O0  + 

3.15,59?  — 

85.000  - 

29.13.000  + 

26-70.500  — 

13.20.000  — 

3.38919  + 

1.21.76'- 

8.32,0a4  — 

6,83. 76£  - 


8.454! 
11,20  j 
48.2791 

7.620 

83.00(1 

1,24,000 

1,98  103 

7,U7 

73.000 

1,72,910 

2,321 
le-O-'Z 

4  881 
17481 
94,262 


Can.  Northern  May 
Can.  Pacific  ...  May 
Grand  Tnink  May 
Mashonaland  Mar. 
Mid.  W.  Aust.  Mar. 
NewCapeCent.  May 
RhodesiaRlys  Mar. 
Temlacooata...  Mat. 


14' 


FOREIGN. 


Argentine. 

Arg.N.  East...j-Tnne 
Arg.Transand  '-Tune 
B.A.  &  Pacific -Tune 
B.A.Qt.  South'.Time 
Do.  '.Tune 

B.A.    We.stem -Time 
Do.  June 

B.  A,  Central  Apr. 
Cent,  Argent.  June 
Cord.  Central  -Tune 
Entre  Rios  ...iJune 

Brazilian. 
Braiimt.Sontb  Apr. 
Brazil  Railway  Deo. 
at.  W.  BraziliJune 
r.eopoidina  ...[.Tune 
San  Paulo    ...  June 
S.ofBahiaS.W    .May 
Clillean  and ' 
Peruvian. 
Antofagasta...  June 

Arauco June 

Nitrate(2wks)  May 
PemvianOorp.  May 

Taltal    May 

Cuban. 
Cuba  Railroad  Tan. 
Havana   Cent.  May 
U.  of  Havana' June 

Uruguayan,  l 

Dent.  Uruguay'June 

„     (E.  Bit.)  -Tune 

„     (N.Eit.)June 

„     (W.Eit.)  -'one 

Mid.  Uruguay  Apr. 

N.W.  Uruguay  Apr. 

Drug.  Norlhn.  Apr. 

Mlaoellaneoua 

Alcoy  &Qandia  May 

Bilbao  May 

Bolivar     May 

Colomb.Natnl.  Apt. 
(Tosta  Rica  ...  Mar. 
Dorada  Ext.  Apr. 
EgyptianDelta  May 
Qt.  S.  of  Spain  May 
LaQuaira&Ca.  I  Apr, 
Ottoman  Ry..'May 
?araguay  Cent  May 
Puerto  Cabello  Apr. 

Salvador  Juno 

Santa  F6  Prov. 

French  Rys.  Apr. 
S'm'na&S'tl'go  .\pr. 
Zafra&  HueWa  Apr. 


-Tune 
I  Mar. 
'*pr. 
Apr. 
Uar. 
May 

May     28 
May 
May 
I  Feb. 
-luue 
Keb. 
Dec. 
Mar. 
-luiie 
May 
Apr, 
June 
May|    28 
Mar.  I 
Apr. 

Apr.     30 
May 


9.750 
13.388 

3.616 
810 
277 
205 

1,397 


Sl,334,700  — 

4,542.000  — 

£278.13.^,1  + 

111.625'+ 

13.727  - 

2.271- 

137,704  + 

•42,975  + 


79  600 

89r,00O 

6.598 

67.360 

14 

910 

60  777 

12.389 


762 

111 
3.428 
3.903 
Net 
1.882 
Net 

190 
3.305  .^ 
1,205   \ 

811  !'' 


14-000'+ 
992'  — 
124.000  — 
lo.'^.OOOl- 
13.000- 
70,000  — 

41  425  - 

175-000  — 

66.000  + 

19  600  - 


100 
368 
62.000 
34-000 
37.000 
3U.000 
30  000 
13.261 
21.000 
6.000 
6  000 


28 


20 


110  M  39,4001- 
3.630  M4  859.000  — 
1,010  £  11.100- 
1.831    «       35  917- 

153t  «  32,863  - 
62  I M      41.000- 


838   *       16.750  - 

841 «       12,000  + 

390   £       21  225  - 

1,140  I*  1.236.750  — 

180   S       13.613  - 

—       11,606  385  + 

70   £       16.826  + 

881  ,£     114.701  - 


21 
21 
20 

6 

9' 
20 

6" 

3  m 


49 
49 
49 
49 
49 
49 
49 

\\m 

49 
49 
49 


4.100  ,4"" 
141.271! '2"' 

6.6001  23 
16.413  23 
14,289;  22 
37.000    S'" 


17.336  23 
500  6"' 
20.446'  20 
50,320;  W" 
13,432  11'" 


273  ,S 
311  1^ 
185  '\ 
211  5 
319  S 
113  J 

73  « 

33  'f'- 

136  fi 

86  If 
190  f 

70  S 
569  i|«  ■ 
104  |P«- 

22j£ 
379   f 

274  I 

34  I 
100   « 


26.(62  + 
6.2261 - 
3.638;+ 
2,316- 

14,468- 
5.631  + 
1,696- 

8,000- 

1.894^- 

11,715  - 

18.6001- 

32.666  + 

18.50(1  + 

8.063  - 

26.4f7  — 

10,030  - 

10,273 

4,160  + 

5.000  - 

1,952  — 


448.284 
J. 824 
8546 

4.268 
761 
431 
74S 

4.6J2 


7m 
47 
49 

49 
49 
4il 
49 
10"' 


104  10'" 
326  10'" 


1,181    ^     129,360  - 

80   £       10.000  — 

112   £       15,529  + 


8,000 
297 
64!j 
200 

6.146 
500 

4.319 
87,145 

3.910 

10 

500 

3,048 

49,063 
6,775 
4,933 


400  C  81,776  + 
—  Rs,8.76  443  + 
378rM13,6620O0  + 
40i  £  47.750  + 
"  816.45^  + 
58.492  + 
77.83;  - 
1.6U2  - 
l.SnO 


334    » 

51   £ 

351  R 

9  £ 

16  £ 


86  »  1.034.87  + 
20i£ 
20J£ 
28)  £ 
85  £ 
1413  £ 
15}  R 
55  » 
69  £ 
21*  £ 
25  l£ 


902  - 

316- 

5.467  + 

63.986  + 

101  627  + 

50  343  + 

279,535  + 

3.629  — 

3.262  - 

„..  ,-     158.121  + 

28JM  X.Jl57,50u:+ 

264  »      12,006,— 

901*       46,679l- 


7,021 

74,369 

3.317,000 

2,860 

65.27 

3.929 

12.133 

3.711 

713 

170.43i 

335 

2.361 

1.927 

3,763 

16,8u6 

842 

25,43'/ 

2,920 

1-133 

27,65j 

15.600 

1 10,488 

4,178 


22 
Zm 
4m 
4m 
9". 
II"- 
21 
6'" 
21 
2.m 
38 
■im 
62 
3'" 
10 
20 
4m 

23 
34 
3" 

IS 
7m 


Aggregate  I 
Receipts.     \ 

1 

7.88,476, 

1,35,500! 

28,93,32r| 

1.14.838 

6  ,70.000 

1,77.22  OOf  I 

31.39  398! 

7,96.71.'- 

2,ie.'5,'inr 

2.36.64.000 
67  45.00r 
16.44.090; 
6.94.1  PS,' 
42.25.983 
40,21.326 


4-  or  —  on 
Tear  Ago 

-  51,360 

-  69,500 
+  38,966 

-  16  642 

-  1,01,227 
+  7,88,000 

-  41,782 

-  51.031 
+  6.44000 
+  2.41,614 
+  40,883 

-  2,66,093 

-  7,279 
+  342 
+  1.31,300 


25.775.000  +  3.528177 

69,192.0001—  6.385000 

6,724,096|+      627.338 

690.798  +     199,607 

102.138+         2.948 

5'' .015!-         8J54 

779.7841+     200.508 

128,836  +      43.964 


671.700 
131,621 

8  331  000 
8,U'5,000  — 
1,384  000|— 
3-847.000!— 

476.000  — 
460,493,- 

9  018,000  + 
2.563.3001— 
I.U6.6OOI- 


10.600 

23.770 

1,224  000 

771000 

1,638  000 

1.077,(00 

1.184.C00 

12,904 

82.000 

332.400 

45,900 


164.660-  51.3M 
67,772,000  +  7.819.243 
332  200  -  228  300 
721.326  -  478.284 
661.866  —  362.611 
3d3.000!+       38,000 


595  77f  - 

76.000  + 

277.264  - 

13.070.110- 

270.213  + 


530.740 

10.700 

170.238 

204-774 

5.608 


8.497.481  +  1,017.244 

6^8.207+     161.697 

6,104.204+     721.08S 


1.191.352  + 
277.132  — 
149,114!- 
122.8271— 
177,2081- 
60,721  — 
2a.406j— 

349.4001  + 
10,91al- 
50.U13I— 
76,0801+ 

228.211  h- 

69.760'+ 

48,7321- 

1,218.814;— 

41,54ul— 

209.250 

16,260 

178,2j6 

621,241  ■ 
33.31U  - 
68.8691  + 


59.879 
33.203 
39JJ3 
16,179 
25.430 
•7.833 
3.S44 

91.500 
6,996 
8.8«7 
9.884 
3J4t 

16,260 

11.381 
697.760 

16,660 

21.230 

4.750 

44.991 

127.297 
20.320 
7,667 


1,776.8701 

26,87.585, 

61,480.001'; 

183,6361 

7,186.9.,j! 

6^9.444| 

14,97.786 

12,873 

34.268 

2,123.947 

22.526 

2,734 

221,564, 

188.  69; 

932,8831 

346.296; 

1,206.691 

91.240 

10/,9U9! 

401.397; 

626,738 

222,7171 

.333,466! 


+  129,733 
+  2.65.779 
+  12,299,000 


6.76* 

629.116 

67.765 

441.773 

10.171 

1.398 

376309 

1.432 

2,316 

27.729 

13.309 

151.553 

139.332 

132.260 

79.054 

716 

43.927 

68  346 

176J67 

26.167 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Metropolitan  District   Riy.    London    Eiecrric  RIy..  Oity  and   South  Loadoa  Bk^., 
Central  London  Bly.,  London  Gencml  Omnii  us  Co. 

Week  to  Juno  4,  £244.289;  Aggift'ate,  3  n.  1— June  4,  £6.186,455. 
IMetropohtan  Eic  1 10  Trams,  Loudon  United  Ti-am  .  South    Metropolitan   Hlectrio 
Trams,  Tramways  (M.E.T.)  Omnibus  O.., Geanes.-  Motui  O  cmibuB. 

Week  to  ,T-,in.-  4,  £55,882;  t-A-ngaXi,  Jan.  1— .lune  4,  £1,166.017. 
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International 
Banking  Service 


'I^HE  Guaranty   Trust  Company  of 
JL  New  York  offers  a  complete  and 
direct    banking    service    to    all    parts 
of  the  world. 

Its  chief  functions  anil  facilities  are  : 
Opening     current     and     deposit     accounts. 
Dealing  generally  in  foreign  exchange  and 

collecting  foreign  bills. 
Issuing  documentary  credits  and  discounting 

approved  acceptances. 
Issuing  letters  of  credit  and  travellers'  cheques. 
Supplying  credit  information  to  responsible 

firms  and  companies. 
Buying  and  selling  foreign   and  domestic 
securities  for  customers'  account. 

Safe-keeping  of  securities. 
Acting  as  executor  and  trustee  under  tvills,  etc. 

The  Company  issues  a  series  of  booklets 
which  explain  the  wide  range  of  its  senices 
and  also  contain  commercial  and  financial 
information  of  current  interest. 

A  list  of  "  Publications  of  Current 
Interest  "will  be  sent  on  request. 

Guaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 

LONDON    OFFICES 

32  Ix>mbard  Street,  E.G.  3 

50  P>ll  Mill,  London.  S.  W.  1  29  KinCinay,  W.C.  2 

LIVERPOOL    OFFICES 

27  Cotton  Exchange  Buildings  and  51  Castte  Street 

NEW  YORK     PARIS     BRUSSELS     HAVRE     CONSTANTINOPLE 

Paid-up  Capital,  Surplus  and  Undivided 

ProBi.  (Feb.  28.  192!)   -       -       -       -      $62,727,273.77 
Total  Assets  (Feb.  28, 1921)         -        •        -    $893,680,782.11 
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LONDON,    SATUEDAY.    JUNE    11,    1921. 

EXPORT  CREDITS  PROPOSALS. 

DuRi.N'G  the  week  an  opportunity  N\as  given  to  Sir 
Drummond  Fraser  to  explain  his  export  credits  scheme 
to  a  representative  gathering  of  City  men.  It  is  unfor- 
tunate that  at  the  moment  the  City  is  somewhat  pre- 
occupied witli  industrial  disputes  at  home,  and  that, 
j)eiiding  tlie  settlement  of  these  disputes,  we  should 
to  a  large  extent  be  living  in  the  most  wasteful  manner 
possible — that  is,  on  our  accumulated  capital,  thereby 
ci'ippling  our  peiTnanent  I'esources.  Conditions  on  the 
Continent  are,  however,  much  more  disconcerting. 
Despite  the  attempts  made  at  reconstruction  since  the 
Amiistice,  man}-  countries  in  Europe  remain  economi- 
cally prostrate,  and  trade  will  not  recover  here  or  else- 
where while  they  continue  in  tlieir  present  impover- 
ished state.  Their  inability  to  ]nu"cliase  is  one  of  the 
gravest  impediments  to  the  resumption  of  our  export- 
trade.  It  is  easy  to  prescribe  academic  remedies,  such 
as  the  equilibration  of  budgets  and  the  keeping  of 
public  expenditure  within  the  bounds  of  tax  revenue, 
so  as  to  avoid  the  raising  of  short-  or  long-term  loans, 
and  prevent  Government  inflation  of  the  curi'ency. 
The  curtailment  of  paper  currency  is,  of  course,  desir- 
able, and,  other  things  being  equal,  will  have  the  effect 
of  gradually  stabilising  the  exchanges;  but  the  latter 
result  is  dependent  on  political  as  well  as  economic 
factors,  stability  of  government  being  in  particular  an 
essential  preliminary.  While  these  are  the  ideals  at 
which  financial  reform  must  aim,   their  achievement 


is  a  mailer  of  nior(-  difticulty.  and  the  practical  ques- 
tion is  the  immediate  reopening  of  the  avenues  of 
international  trade.  The  rnininmm  interference  with 
existing  cliannels  of  trade  is.  of  course,  required,  but 
the  handling  of  much  of  this  European  trade  is  an 
unknown  problem,  as  the  markets  which  we  are  now 
invited  to  enter  were  catered  for  oy  Germany  hitherto. 
At  the  same  time,  financing  by  means  of  long-temi 
external  loans  must  be  avoided.  Sir  Dnimmond  Fraser 
emphasised  the  fact  that  trade  must  be  gradually  stimu- 
lated, and  the  flow  of  imports  and  exports  increased 
jointly ;  but  to  give  the  needed  stimulus  the  pre-War 
short-term  credit  must  be  converted  into  the  post-War 
long-term  credit. 

The  success  of  the  scheme  adopted  by  the  League 
of  Nations  for  the  economic  resuscitation  of  Austria 
will  prove  the  vital  test  of  the  new  syst«m  of  export 
credits.  The  Austrian  Government  has  pledged  the 
Customs  revenue,  the  tobacco  monopoly,  and  the 
revenue  from  forests,  aggregating  $ll,OuO,000  per 
annum,  while,  in  addition,  a  mortgage  has  been  given 
on  real  properly  within  the  countiy,  valued  at 
$140,000,000.  These  assets  are  intended  to  command 
the  confidence  of  potential  lenders,  who  may  be  in- 
duced to  purchase  or  otherwise  make  advances  against 
ter  Meulen  bonds.  It  is  satisfactory  to  note  that  th.> 
Financial  Section  of  the  League  of  Nations  is  entni-stttl 
with  complete  control  and  management  of  the  assets. 
The  scheme  is  a  noteworthy  departure,  as  it  is  the  first 
instance  of  a  truly  international  system  of  credits. 
thoiigli  its  working  has  yet  to  be  tested.  It  has  thf- 
outstanding  advantage  that,  despite  the  desperate  con- 
dition of  Austria,  it  will  operate,  not  as  an  aggravation, 
but  as  a  check  to  currency  inflation,  and  it  is  this 
feature  which  renders  it  applicable  to  many  other 
countries  which,  though  more  fortunately  circum- 
stanced, are  still  in  need  of  external  credits.  The 
debtor  half  of  Europe  is  crying  out  for  goods,  and  the 
creditor  half,  with  its  machinery  ot  production  still 
practically  intact,  is  clamouring  for  full  employment. 
But  exporters  of  creditor  countries  cannot  trust  the 
importers  of  debtor  countries  to  meet  their  obligations, 
and  thus  the  fundamental  need  of  the  moment  is 
credit.  The  ter  Meulen  bonds  scheme  provides  the 
remed3'.  While  leaving  the  ordinary  channels  of  trade 
intact,  it  gives  the  exporter  a  guarantee  that  inspires 
him  with  confidence.  The  scheme  involves  the  appoint- 
ment of  an  Int^-rnational  Commission  by  the  I^eague 
of  Nations,  but,  pending  the  establishment  of  the  Com- 
mission, a  committee  is  empowered  to  act.  The  issue 
of  ter  Meulen  bonds  is  confined  to  nationals  in  respect 
of  approved  imports,  and  the  bonds  have  a  varying 
currency  ot  five  or  ten  years  or  otherwise.  The 
machinery  of  the  scheme  provides  for  (1)  the  gi'anting 
of  credit  in  return  for  adequate  national  security ; 
(2)  the  use  of  such  credit  in  importing  countries,  either 
by  the  Government  or  by  its  duly-accredited  nationals  ; 
and  (.3)  for  really  liquid  secia-ities.  The  securities  must, 
in  other  words,  yield  a  regular  and,  if  possible,  a  fort- 
nightly or  monthly  revenue  ^  at  any  rate,  they  musc 
be  continuouslj-  revenue-producing,  and  the  pledged 
assets  must  have  a  definite  gold  value  assigned  to 
them  by  the  League  of  Nations.  The  revenue  from 
the  various  hypothecated  services  will  naturally  go  to 
meet  interest,  and  sinking  fund  payments,  to  pay  off 
maturing  bonds,,  and  to  purchase  bonds  in  the  event  of 
default  by  the  immediate  debtor — that  is,  by  the  ini- 
porter.  Liability  in  respect  of  the  last  item  is  expect-e<i 
to  be  small,  because  the  native  Government  will  see  to 
it  that  importers  are  reliable. 

A  point  of  importance  is,  naturally,  the  character 
of  the  goods  for  w  Inch  bonds  may  be  issued.  The 
question  is  one  tdtiinately  for  the  International  Com- 
mission to  decide,  but  it  will  refuse  credit  for  non- 
essentials, confining  itself  to  stinmlating  the  economic 
life  of  the  bonowing  countrj-.  It  will  also  refuse 
credit  for  sufficiently  stocked  essentials,  or  for  essentials 
of  which  there  is  a  world  shortage  or  for  which  too  long 
credit  is  required.     In  some  cases,  such  as  transport 
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and  food  profluction,   the  credit  will    unavoidably    be 
long,  and  here  exception  may  be  made. 

As  regards  actual  procedure,  the  importoi-  secm-es 
ihe  permission  of  the  International  Commission  to 
import  the  goods,  then  obtains  bonds  from  his  Govern- 
ment, to  whom  he  gives  such  collateral  as  they  may 
demand.  These  bonds  he  hands  over  to  the  exporter 
as  a  guarantee  of  payment,  and  receives  the  goods. 
When  the  goods  have  been  disposed  of  he  pays  the 
exporter  with  the  proceeds  and  receives  back  the  bonds, 
which  are  returned  to  the  Government  and  thus  be- 
come again  available.  Trading  of  this  kind  naturally 
leads  to  a  reduction  of  inflation  and  to  the  improve- 
ment of  the  rate  of  exchange. 

From  the  point  of  view  of  the  exporter,  his  exports 
to  countries  which  are,  or  will  come,  under  the  opera- 
tion of  the  .scheme  are  backed,  to  the  extent  of  eighty- 
live  per  cent,  in  England  and  of  eighty  per  cent,  in 
France,  by  the  British  and  French  Governments. 
Holding  companies  may,  of  course,  be  established  to 
hold  lx)nd.s,  but,  if  not,  the  exporter  may  comfort  him- 
seld  by  the  fact  that  he  possesses  his  customer's  lx)nd, 
backed  Ijy  (he  customer's  Government  and  by  specifi- 
cally assigned  revenue,  with  the  imprimatur  of  the 
League  of  Nations.  Interest  payments  are  met  and 
redemption  of  Ixinds  is  effected  through  a  sinking  fund. 
In  the  event  of  ultimate  loss  he  has  the  guai-antee  of 
his  Government  to  fall  back  upon  in  the  case  of  Eng- 
land and  France. 

Eeverting  to  the  case  of  .\us(ria,  it  may  be  ex- 
plained that  an  e.^cfernal  loan  is  necessary.  This  will 
be  floated  in  a  few  months,  but  will  be  of  moderate 
amount,  ter  Meulen  bonds  being  used  to  finance  im- 
}X>rts  of  cereals  and  other  necessaries.  Much'depcnds 
on  the  success  or  failure  of  this  scheme,  and,  pending 
actual  working  results.  City  opinion  is,  on  the  whole, 
somewhat  sce))tical  of  the  advantages  to  be  derived 
from  the  new  machinery  propose<l  by  the  League.  Its 
scepticism  is  due  largely  to  the  failure  of  the  Board  of 
Trade  efforts  in  this  direction.  The  Overseas  Trade 
(Ci-edit  and  Insurance)  Act  is,  however,  at  present 
undergoing  further  amendment.  Out  of  the 
626,(X)0,O(.)0  autliorised  under  the  original  Act,  busi- 
ness to  the  extent  of  only  £2.0()ll,tK)U  has  been  sanc- 
tioned, while  the  advances  actually  made  have  been  but 
£82G,(X)0.  Under  the  new  Bill  the  Overseas  Trade 
Department  may  proceed  by  way  of  guarantee  as  well 
a3  by  way  of  advance,  and  may  extend  the  operation  of 
the  p)-inci])al  .\ct  lo  the  British  Empire,  though  it  is 
not  at  |>re.<ent  pro])osed  to  put  it  in  force  as  regards 
India  or  Brilish  pO'=sessions  in  the  Far  East.  The 
main  dilliculty  of  all  tlie  schemes,  which  the  elal)o- 
ralors  seem  (o  overlook  or  cannot  jirovide  for.  is  that 
the  clement  of  good  in  them  is  overlain  by  inimmerable 
rules  and  regulations,  and  that  the  exporter  here 
neither  knows  the  imjwiters  in  the  distressed  countries, 
as  oui-  trade  witli  them  has  never  been  on  a  large  scale, 
nor  is  conversant  with  their  exact  i-ef|uirements. 
Befoie  sending  their  travellers  abroad  British  exporters 
must  at  least  be  able  to  instruct  them  as  to  what  lines 
to  offer  and  to  whom  to  go.  It  is  precisely  on  these 
points  that  information  is  lacking,  and  the  provision  of 
this  information  would  be  the  best  possible  feature  in 
any  export  cre<liis  scheme. 


RUSSIA'S  INDUSTRIAL  COLLAPSE. 

NNhii.f.  cfiuvincfd  ibal  for  liie  economic  equUibrium  of 
the  world  exports  from  llussia  are  a  most  important 
factor  in  the  Eiu'opean  market,  the  report  of  the 
Committee  appointed  to  collect  information  on  that 
country  eleai-ly  indicates  that  Russia  will  not  be  in  a 
jiosition  lo  make  any  substantial  contribution  towards 
the  reUef  of  Em-ope  for  a  considerable  time  to  come. 
In  particular,  there  can  be  no  question  of  the  resump- 
tion of  the  export  of  cereals  iu  the  immediate  future. 
Before  this  can  be  effected  the  area  of  the  land  under 
cidtivation  must  be  largely  increased  and  the  shortage 
of  agiicultni%\l   nvn-hinery  and    fertili';ers    made  good. 


More  important  still,  there  must  be  given  to  the 
peasant  an  adequate  incentive  to  agricultural  produc- 
tion, and  this  cannot  be  furnished  until,  by  the  restora- 
tion of  industrial  production  generally,  he  is  in  a 
2:)osition  to  receive  from  the  town  the  manufactured 
goods  and  articles  of  common  necessitj'  which  he 
needs. 

The  ruin  of  industry  following  its  nationalisation 
is  set  out  in  a  report  delivered  in  1920  by  the  President 
of  the  Supreme  Council  of  People's  Economy  to  the 
Moscow  Congi-ess.  "  The  nationalisation  of  industry 
has  been  carried  out  pretty  fully.  In  1918,  1,125 
factories  and  works  were  riationahsed,  and  by  the  end 
of  1919  the  number  was  about  4,000.  This  means 
that  nearly  all  industry  had  passed  into  the  hands  ol 
the  State  (Soviet)  organs,  while  private  industry  had 
been  destroyed,  as  fonner  statistics  show  that  there 
were  up  to  10,C)00  industrial  undertakings,  including 
cottage  industries.  These  latter  are  not  subject  to 
nationalisation,  and  the  4,000  nationalised  factories 
and  works  include  not  only  the  larger  concerns,  but 
likewise  the  bulk  of  the  average  industrial  concerns  of 
Soviet  Eussia.  Of  these  4,000  undertakings,  about 
2,000  are  working  at  present.  All  the  rest  have  been 
closed.  The  number  of  operatives  is  estimated 
approximately  at  1,000.000,  which  is  between  one- 
third  and  one-fifth  of  the  numbers  of  tlie  proletariat  in 
1914.  Both  as  regards  the  number  of  hands  and  the 
nuniber  of  undertakings  in  operation  Russian  manu. 
facturing  industry  is  undergoing  a  crisis."  This 
wholesale  nationalisation  of  industry  would,  in  any 
event,  have  operated  to  its  detriment,  but  the  Soviet 
Government,  in  a  situation  calling  for  tbe  exercise  of 
the  utmost  discrimination  and  care,  carried  out  the 
policy  of  nationalisation  in  haste,  without  taking 
account  of  the  disorder  already  prevailing  in  Russia, 
of  the  complex  structure  o!  modern  industrj',  of  the 
absence  of  expert  technical  knowledge,  or  of  the  dis- 
abilities resulting  from  the  lack  of  knowledge  and 
experience  under  which  they  themselves  laboured. 
Nevertheless,  in  spite  of  the  efforts  of  the  So-viet 
Government,  non-nationalised  industry  still  survives 
among  a  number  of  the  smaller  factories.  ^  In  the 
words  of  I^enin,  "  to  destroy  classes  means  not  only  to 
barush  the  landowners  and  capitalists — this  we  did 
rather  easily — it  means  also  to  destroy  the  small 
manufacturers;  but  it  is  impossible  to  banish  them, 
it  is  impossible  to  suppress  them,  it  is  necessaiy 
to  tolerate  them :  they  can  (and  must)  be  reformed,  re- 
educated only  by  a  very  loiig,  slow,  careful  process  of 
organising  work.  They  sin-round  the  proletariat  on 
all  sides  with  petty  bourgeois  influence,  they  foster 
these  influences,  calling  forth  continually  among  the 
liroletariat  n^.anifestatiohs  of'petty  bourgeois  lack  of 
linckbone.  It  is  a  thousand  times  easier  to  conquer 
the  powerful  centralised  hourgeoisie  than  "  to 
conquer"'  millions  and  milhons  of  petty  proprietors 
who.  bv  their  daily  humdrum,  unseen,  intangible, 
destructive  activity  achieve  those  very  results  which 
are  necessary  for  the  bourgeoisie,  which  are,  in  eSect, 
restoring  the  bpjirgcoisie." 

Vndpr  any  circumstances  the  closing  down  of  a 
large  number  of  industrial  establishments  could  not 
fad  to  have  a  serious  inlluence  on  Russia's  aggi'egate 
industrial  output.  The  decline  experienced  under  this 
liead  has  been  added  to,  however,  by  the  lower  all- 
round  production  per  workman.  According  to  a  report 
of  The  Petrograd  Statistical  Department  of  Labour — 
based  on  figures  received  from  Petrogi\ad,  Moscow  and 
other  districts — the  hourly  production  of  the  workman 
in  1919  was  onlv  sixty-seven  per  cent,  of  the  normal 
pre-War  production.  To  bring  production  in  the 
nwnufacturing  industries  up  to  the  level  of  1913,  when 
1,700,000  woi-kers  sufficed,  there  should  have  been 
employed  in  1920  4,250,000  workers;  similarly,  to 
enable  the  railways  to  function  efficientlv  4.0(')0.000 
workers  would  liave  been  required,  as  against  700,000. 
Malnutrition  is  one  of  the  explanations  proffered  for 
tlic  decline  in  the  productive  ability  of  the  workman. 
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The  normal  daily  nourishment  of  an  adult  town  work- 
man, according  to  the  Budget  investigations  of  1908-10, 
was  in  Eussia  equal  to  3,820  calories.  Towards  the 
beginning  of  1919  this  standard  had  fallen  to  2,680 
calories,  or  by  thirty  per  cent.  An  improvement  to 
'2,Q80  calories  was  registered  for  19'20  so  far  as  the 
workers  in  twenty-three  towns  were  concerned,  but 
this  cannot  be  considered  sufficient  for  normal  work. 

The  remedies  proposed  by  the  Bolsheviks  for  the 
.admitted  industrial  collapse  include  moral  suasion  of 
the  worker  by  propaganda,  payment  of  the  worker 
according  to  work  done,  and,  finally,  conscription  and 
mihtarisation  of  labour.  The  first  and  third  have 
certainly  been  applied,  but  not  with  very -successful 
results.  Absence  of  a  sufficiency  of  food  would  in  any 
case  have  helped  to  defeat  them.  To  encourage  the 
peasants  to  cultivate  more  land  Lenin  was  recently 
•obliged  to  promise  them  immunity  from  the  "  forced 
labour  "  ordinance.  Unless,  as  a  result  of  this  and 
■certain  "  free  trade  "  concessions,  he  gains  the  .support 
•of  the  peasants,  he  will  have  little  to  offer  the  town 
workers  should  he  jjrevail  on  them  to  increase  the  in- 
dustrial output.  Precisely  the  same  consideration 
applies  to  the  remedy  of  paying  the  worker  in  accord- 
ance with  the  amount  of  work  done,  a  remedy  which 
is,  in  any  event,  a  departure  from  "  Communistic  " 
principles.  The  introduction  of  foreign  capital — the 
necessity  for  this  step  has  already  been  recognised  by 
the  Soviet  Government — may  do  much  to  rehabilitate 
Eussian  industry,  but  it  is  self-evident  that  capitalists, 
before  lending  their  assistance  for  this  task,  will  insist 
on  the  abolition  of  Commuriisin  so  far  as  it  affects  the 
concerns  witli  whose  fortunes  they  niay  feel  impelled 
to  identify  themselves. 


THE  RAILWAYS  BILL. 

RATES  AND  EFFICIENCY. 

TuR  excessive  powers  vested  by  the  Eailways  liill  in 
the  Ministi-y  of  Transport  and  the  Rates  Tribunal  in 
regard  to  the  fixing  of  rates  are  certain  to  arouse  strong 
opposition  from  the  general  business  community. 
Hithei'to  the  latter  have  teen  protected  by  the  maxima 
fixed  by  Parliament  and  also  by  the  pro\iso  that  the 
raising  of  rates  required  the  sanction  of  the  Eailw'ay 
and  Canal  Commission.  This  body  has  now  been 
superseded  by  the  Tribunal  above  referred  to,  which  is 
to  determine  charges  on  the  basis  of  an  adequate  return' 
•on  railway  capital.  The  amount  available  for  divi- 
<lends  will,  ho^^■e^•er,  in  effect  be  the  surplus  over 
■operating  expenses  and  other  charges,  subject  to  re- 
serve and  other  .allocations,  and  will  depend,  therefore, 
on  the  efficiency  of  tlie  particular  railway,  nianagenient. 
But  as  matters  stand  under  the  Bill  there  is  no  final 
■criterion  of  efficiency.  The  test  for  an  orthnary  com- 
mercial company  is  the  ability  to  earn  a  profit ;  but  the 
profit  is  to  \yc  assured  to  railway  companies,  and  the 
only  test  applicable  will  be  that  based  on  statistics 
collect-ed  by  the  Ministry  of  Transport.  The  statistics 
so  far  published  ai'e,  howe\er,  altogether  too  incom- 
plete, especially  as  regards  the  analysis  of  working 
costs,  to  furnish  definite  indications  one  way  or  the 
other,  particularly  as  detailed  information  for  the  pre- 
\Yai-  period  will  be  lacking.  If  the  Tribunal  fixes  rates 
so  as  to  yield  a  standard  profit,  it  obviously  cannot  do 
so  without  reference  to  wage  movements,  strength  of 
labour  force  employed,  and  other  items  of  cost;  yet  it 
is  denied  essential  powers  in  reference  to  these 
matters. 

Inefliciency  on  the  part  of  managements  may  also 
be  encouraged  by  tlie  fact  that  the  old  stimulus  of 
lonqx'tition  is  removed  tmder  the  new  amalgamation 
propo.sals,  especially  as  the  Amalgamations  Tribunal  is 
not  representaiive  of  industrial  and  commercial 
interests.  Despite  a  number  of  provisoes,  there  is  no 
real  safeguard  against  undue  inflation  of  its  capital  by 
-A  company,  which  will  in  turn  give  rise  to  a  demand 
for  increased  rates  and  for  raising  the  "  standard 
yevcnue  "  so  as  to  permit  the  pn.}Tnent  of  interest  on 


the  additional  capital.  Strong  criticism  may  be 
levelled  against  the  powers  given  to  the  Eates  Tribunal 
as  regards  exceptional  rates,  and  on  this  point  the 
Federation  of  British  Industries  and  the  National 
Federation  of  Iron  and  Steel  Manufacturers  voice  the 
opinion  of  the  business  community.  The  fonner  con- 
siders "  that  the  powers  confeiTed  upon  tlie  Tribunal 
and  the  ilinistry  are  excessive  in  regard  to  exceptional 
rates,"  while  the  latter  "  views  with  gi-eat  misgiving 
the  administrative  provisions  of  the  Bill,  which  con- 
template a  great  extension  of  control  in  the  details  of 
railway  working. ' '  Exceptional  rates  may  bo  said  to 
be  one  of  the  foundations  on  which  British  industry 
has  been  built,  and  the  great  bulk  of  the  tralEc  of  the 
country  is  carried  at  such  rates.  It  would  be  in  the 
highest  degr/ee  unwise  now  to  insist  on  unifotinity,  as 
local  conditions  ai-e  so  diffc^rent,  and  a  large  degree  of 
elasticity  is  required  in  order  to  meet  the  changing 
needs  £)t  industry.  Of  course,  undue  preference  must 
be  avoided ;  but  it  will  be  easy  to  guard  against  this, 
while  at  tbe  same  time  allowing  the  companies  their 
old  power  of  granting  exceptional  rates  w  ithout  undue 
iirt-erfercnce.by  any  outside  body. 

The  necessity  of  doing  everything  to  encourage 
traffics  is  emphasised  by  the  poor  worlcing  results  for 
April.  The  Government  hability  is  claime<l  to  be 
fi9,.544,460,  being  far  greater  than  in  any  previous 
month  of  control.  The  stoppage  in  the  coal  niines, 
added  to  the  depression  in  trade,  has  had  a.  most 
disastrous  effect  upon  railway  receipts;  while  in 
Ireland  the  companies  h-ave  suffered  severely  from  the 
disturbed  state  of  the  country.  The  results  for  the 
United  Kingdom  may  be  set  out  as  follows  : — • 

Controlled  Railways — ^U.K. 
Financial  Results,  April,  1921. 

i 

Railwav  ivurkini; — Receipts  ...  ...  ...       14,ti9(>,li>0 

„  Expcntliture      20,191,128 


Deficit    ... 

I.os.s  on  ijther  businesses 

Total  (leticit 

Government  guarantee 

Xet  Government  liability  (as  claimed) 


5,491,978 
303,482 

.">,858,460 
y,68ti,00O 

9,544,460 


The  net  Government  liability  as  claimed  includes 
the  full  net  profits  earned  by  the  companies  in  April 
1913  and  expenditure  charged  dming  April  1921, 
including  the  liquidation  of  liabilities  arising  prior  to 
the  month.  A  sum  of  £1,300,000  is  also  included  in 
respect  of  maintenance  work  performed  in  excess  of 
the  1913  standard  and  of  aiTears  of  mainten-ance  over- 
taken. 

The  importLUice  of  transport  to  industry  is  well 
brought  out  by  the  National  Federation  of  Iron  and 
Steel  JIanufacturers,  who,  in  a  recently  issued  state- 
ment, estimate  that  out  of  the  182  million  tons  of  coal 
carried  on  British  railways  in  1920  over  thiri.y  million 
tons  were  carried  for  tlie  iron  and  steel  industiy.  Out 
of  137  million  tons  of  goods  other  than  coal  carried 
in  that  year,  nearly  forty-one  million — or  thirty  per 
cent.— consisted  of  either  materials  for  or  the  product 
of  the  iron  and  steel  industry.  Accoixling  to  the 
Federation's  estimate,  from  eight  to  ten  tons  of 
material  are  required  to  produce  one  ton  of  linislu-d 
steel,  and  transport,  therefore,  has  always  playwl  a 
leading  part  in  determining  Uie  localisation  of  the  iron 
and  steel  industry.  The  United  States  Steel  Coi-pora- 
tion  has  built  up  its  position  upon  the  large-scale 
transport  of  ore  to  Pittsburg,  while  the  problem  of  con- 
veyance of  Westphalian  coke  to  Lorraine  ore  is  the 
key  of  industrial  politics  in  Europe  to-day.  One  of  the. 
factors  enabling  Belgium  to  undersell  British  steel  is 
that  tlie  Belgian  Government  is  using  its  position  as 
owner  of  the  ritilways  to  give  specially  low  rati's  for 
the  ore  which  it  transports.  We  cannot  do  less  to 
encourage  our  own  iron  and  steel  industiy,  though 
uneconomic  rates  which  are  not  likely  to  lead  to  the 
development  of  profitable  traffic  cannot,  of  course,  be 
permanently  tolerated. 
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PRICES  OF  COMMODITIES. 

"THE  STATIST'S"  INDEX-NUMBERS. 

{In  Continuation  of  Sauerbeck's  Figures.) 
(Copyright.) 

The  rate  of  decline  in  commodity  prices  shows  a  slight 
increase  during  May  as  compared  with  the  previous 
month,  according  to  oui'  indes-numbers  based  on  the 
wholesale  prices  of  foity-five  commodities.  The  general 
average  for  last  nionth  is  162.2 — the  lowest  since 
January  1917:  it  shows  a  recession  of  4.5  percent,  as 
compared  with  April;  of  37.6  per  cent,  as  compared 
with  the  figure  for  May  of  last  year;  and  of  seventeen 
per  cent,  as  compared  with  November  1918.  The 
latest  decline  reduces  the  percentage  alx)ve  the  1913 
a-s'erage  to  90.8  per  cent.  The  following  table  affords 
a  comparison  of  the  gi'oup  and  final  index-numbers  for 
May  with  previous  selected  dates  :  — 


.-■f  or- 

-%  iluy 

1921  on-> 

May  31. 

Apr.  30, 

May  31 

June  30.    Apr. 

May 

.Tune 

1921 

1921 

1920 

191* 

1921 

1920 

1914 

Veg.  food 

..      1-166 

147-1 

--.'4;:4 

66.5 

—     -3 

— 39-T 

+  120.4 

Aiumal  food 

..      332-3 

247-9 

242-9 

97-5 

-10-3 

—  8-1 

+  12IJ-0 

Sugar,  coffe*  and 

tea 

...      84-t 
...   161« 

96-5 
1736 

2-333 
2453 

61-8 
748 

—  1-3 

—  70 

— 6«-6 
—38-2 

+   62-S 

Foodstuffs 

+  115-8 

Minerals  ... 

...    195-3 

1944 

=01-3 

96-7 

+    -s 

—35-1 

+102-0 

Textiles  ... 

...    137-7 

144-9 

S-iil-S 

80-6 

—  4-9 

-^6.9 

+  70-8 

Sundries  ... 

...    160-3 

...  lezs 

...    1622 

165-9 
1671 
169  8 

260  0 
270-7 
2660 

82-6 
857 
812 

—  S-4 

—  2-6 
—45 

—384 
—39  8 
—376 

+  94-2 

Materials 

+  90  0 

Totals  .. 

+  99  7 

A  more  detailed  analysis  of  the  movements  during 
the  mouth  reveals  again  in  a  more  marked  form  the 
existence  of  a  tendency  towards  an  equalisation  of  the 
recession  among  the  different  conxmodities.  As  yet 
this  trend  is  not  veiy  pronounced  as  among  the 
group  index-numbers,  though  last  month  it  will  be 
noted  that  the  decline  was  severest  in  the  case  of 
animal  foods.  On' the  other  hand,  gi'Oceries  continue 
to  fall,  though  this  group  has  already  suffered  heaviest. 
Again,  on  looking  at  the  movements  in  the  individual 
commodities,  one  cannot  fail  to  observe  that  incie 
though  small  in  extent,  are  becoming  more  numerous, 
whereas  some  months  ago  an  advance  in  price  was  of 
Aery  rare  occuirence.  This  feature  was  more  pro- 
nounced last  month  in  the  minerals  gi'oup,  and  was 
also  shared  in  to  a  less  extent  by  textiles.  Among  the- 
foi-mer,  bar  iron,  which  remained  stationary  in 
April,  fell  substantially  last  month,  but  Scotch  pig 
iron,  Cleveland  iron,  copper,  tin,  lead,  and  coal  for 
export  record  increases.  The  downward  movement  in 
textiles  was  due  mainly  to  a  fall  in  flax  and  jute,  but 
in  this  group  hemp,  raw  cotton,  and  Australian  wool' 
advanced  moderately.  Among  sundiy  materials  a.  rise 
ill  hides  and  linseed  was  overshadowed  by  a  substantial 
decline  in  petroleum  and  indigo. 

The  tendency  noted  in  the  foregoing  jiaj-agraph  is 
not  likely  to  become  pronounced  while  the  general 
movement  of  commodities  continues  in  the  direction 


1913 
19U 
1915 
1916 
1917 
1918 
1919 
1920 
1920 
,  Jan. 
Feb. 
Mar. 
April 
May 
June 
July 
Aug. 
Sept, 
Oct. 
Nov. 
Dec. 

1921 
Jan. 
Feb. 
Mar. 
April 
Mvy 


1913  . 

1914  . 

1915  . 

1916  , 

1917  . 

1918  . 

1919  . 
1920 

1920 
Jan. 
Feb.     , 
Mar. 
April 
May 
June 
July 
Aug. 
Sept.    , 
Oct.      , 
Nov.     , 
Dec. 

1921 
Jan. 
Feb. 
Mar. 
April 
May     , 


U.K. 

("Statist  "1 
...      85-0 
...      83-0 

...  108-0 

...  1360 

...  175-0 

...  192-0 

...  206-0 

.--  251-0 

..  245-3 

..  260-4 

..  261-8 

..  266-1 

..  260-0 

..  255-7 

.-  254-6 

..  253-5 

..  248-7 

..  239-9 

..  223-8 

..  207-2 

..  197-2 

..  183-0 

...  177-2 

..  169-8 

..  162:2 

United 
Kingdom 

..  100-0 

..  100-0 

..  127-1 

-.  160-0 

..  205-9 

-.  225-9 

.-  242-4 

..  295-3 

..  288-G 

..  306-4 

..  308-0 

-.  313-1 

--  305-9 

..  300-8 

..  299-5 

..  298-2 

..  292-6 

..  282-2 

..  263-3 

..  243-S 

..  230-0 

..  215-3 

..  208-5 

-.  199-8 

..  1908 


America 

(Brad- 

1    street's) 

S9-2115 

8-9034 

9-8530 

11-8237 

15-6385 

18  7117 

18-6683 

18-1679 

20-8690 
20-7950 
20-7124 
20-7341 
19-8752 
19-3528 
18-8273 
17-9746 
16-9094 
15-6750 
13-6263 
12-6631 

12-3689 
ll-865« 
11-3749 
10-820S 


United 
States 
100-0 
96-7 
107-0 
128-4 
170-0 
203-2 
202-7 
197-2 

226-6 
225-8 
224-9 
225-1 
215-8 
210-1 
204-4 
195-1 
183-6 
170-2 
147-9 
137-5 

134-3 

128-8 
123-5 
117.5 


Canada 
(Dept.  of 
Labour) 
135-5 
136-1 
148-0 
182-0 
237-0 
278-3 
293-2 
333-7 

3.38-4 
343-5 
349-0 
3.53-1 
350-6 
349-;'. 
346-8 
330-2 
326-6 
317-6 
304-2 
290-5 

281-3 
270-1 
2631 


Canada 
100-0 
100-4 
109-2 
134-4 
174-9 
205-4 
216-4 
246-2 

249-7 
253-5 
257-5 
260-6 
263-1 
257-8 
256-0 
243-7 
241-0 
234-4 
224-C 
214-4 

207-6 
199-3 
194-2 


International  Wholesale  Prices. 

Published  Index-Numbers. 

Sweden 


Japan 
(Bank  of 

Japan) 
132-2 
126-3 
127-8 
154-9 
196-4 
259-0 
316-6 
341-2 

397-9 
413-8 
425-0 
396-6 
328-0 
337-0 
317-0 
311-0 
305-0 
298-5 
292-7 
272-0 

265-8 
257-9 
2525 
251-1 
252-4 


France 
(Stat. 
Gen.) 
115-6 
117-9 
161-6 
217-6 
3024 
392-1 
411-8 
588-8 

562-7 
603-3 
641-0 
079-2 
635-9 
569-6 
572-9 
579-5 
607-7 
580-0 
532-6 
502-6 

470-0 
436  3 
416-0 
401-3 
379-5* 


Italv 
(Prof. 
Bachi) 
1260 
119-8 
167-2 
253-5 
376-8 
515-5 
460-9 
786-7 

639-2 
701-2 
758-5 
836-3 
831-8 
796-0 
761-3 
787-S 
825-9 
829-8 
844-4 
825-8 

809-5 
772-8 
760-5 
735-7 
689-1 


(Svensk    Norway'^    Denmark 

Handeb-  (Okonomisk  (Finausti- 

tidning)     Revue)  dende) 


116 
145 
185 
244 
339 
331 
347 

319 
342 
354 
351 
361 
366 
363 
365 
362 
346 
.331 
299 

267 
250 
237 
229 
218 


Hot 
139t 
233+ 
341  + 

345t 
322j 
377+ 

333 
342 
.351 
354 
368 
382 
409 
417 
425 
419 
403 
377 

344 
319 
312 


134+ 
149+ 
206t 
284+ 
292J 
340t 
341+ 


383 
385 
394 
398 
403 
374 
341 

290 

280 
270 
257 


Japan 
100-0 
95-5 
96-7 
117-2 
148-5 
195-9 
239-5 
257-9 

301-0 
313-0 
321-5 
300-0 
248-1 
254-9 
239-8 
235-3 
230-7 
225-8 
221-4 
205-7 

201-1 
195-1 
191-0 
189-9 
1900 


Expressed  as  a  Percentage  o{  1913. 

Swedenf 


J-'rauce 
100-0 
102-0 
139-8 
187-0 
261-6 
339-2 
355-6 
509-3 

486-8 
521-S 
554-5 
587-5 
550-1 
492-7 
495-6 
.501-3 
525-7 
501-7 
460-7 
434-8 

406-5 
375-7 
359-9 
347-0 
328-2* 


Italv 

iod-0 

95-1 
132-6 
201-2 
299-0 
409-1 
365-8 
624  3 

507-2 
556-5 
602-0 
663-7 
660-1 
631-7 
604-2 
625-2 
655-5 
658-0 
670-1 
655-4 

642-4 
613-3 
603-6 
583-9 
546-9 


NorwayJ     Denmark]! 


116 
14.5 
185 
244 
339 
.331 
347 

319 
342 
354 
354 
361 
366 
363 
365 
362 
346 
331 
299 

267 
250 
237 
229 
218 


115t 
1591 
233t 
341$ 
345+ 
3221 
377+ 

333 
342 
351 
354 

368 
382 
409 
417 
425 
419 
403 
377 

344 
319 
312 


1341 
1491 
2061 
2841 
2921 
340+ 
341t 


383 
385 
394 
398 
403 
374 
341 

290 
280 
270 
257 


Holland 

(Bur.  de 

Stat.) 

114 

121 

168 

261 

335 

45») 

349 

330 

336 
331 
335 
342 
343 
344 
347 
337 
334 
330 
305 
274 

249 
231 

220 
207 


Holland 
100 
106 
147 
229 
294 
400 
306 
289 

295 
290 
294 
300 
301 
302 
304 
296 
293 
289 
268 
240 

218 
203 
193 
182   , 


Shanghai^ 
(Official) 


105-5 

98-8 
102-1 
106-5 
106-9 
107-9 
109-9 
108-3 
106-2 
105-5 
104-? 
104-G 
104-8 

103-& 

loe-y- 


Provisional. 


t  Average  for  twelve  mouths  ending  June  1914=  100. 


§  -Average  for  six  months  ending  June  1014  =  100-      !|  July  1, 1912 — June  30, 1914  : 


J  Year-end  Index-Number. 
:  100.        "f  Average  for  September 


-  V 
1919=100. 
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of  lower  prices,  but  its  appearance  may  indicate  that 
this  movement  is  losing  force.  Already  we  find  tliat 
fonvard  positions  command  premiums  in  many  com- 
modity markets,  the  premiums  being  substantial  in  the 
case  of  twelve  months'  deliveries;  but  this  indicates 
that  speculators  are  of  opinion  that  the  decline  has  been 
overdone  in  certain  commodities  rather  than  that  a 
general  reaction  in  prices  is  expected. 


TRADE  OF  THE  UNITED  KINGDOM 
IN  MAY. 

Ml'cii  has  been  said  and  more  has  been  written  of  the 
<lisastrous  effects  of  the  coal  strike  on  the  ti'ade  and 
industry  of  the  United  Kingdom.  The  continued 
^'rowth  in  unemployment  as  factory  after  factory 
closed  down  or  worked  only  short  time  for  lack  of  fuel 
furnished  some  faii'jt  measure  of  the  injury'inflicted 
oi\  the  nation.  Evidence  of  a  still  more  striking 
ciiaracter  is  now  furnished  in  the  dismal  returns  issued 
by  the  Board  of  Trade  dealing  with  the  foreign  trade 
of  the  United  Ivingdom  during  May:  — 

Course- of  Foreign  Trade. 

(OOO'a  omitted.) 

. May  1921 ,  , 5  ilcs.  to  May  1321. , 

^Inc.  or  Dec.  on-^  , — Inc.  or  Dec.on — v 

AmouDt'      1980            1913  Amount          1920  1913 

£               £                 £  £                    £  £ 

Imports       ...      Sn.CuS  —80,100    +  23.029  483,584  —379,618  +103,131 

Be^iportS...         7,2"2  —13.028    —    2,137  42,603  —  73,161  —     7,908 

Net  imports 
Bxports 


79  076  —67.078 
/I3,08S— 70,231 


4-  27,106 
—        771 


4)0.981  —306.3.54 
330,7J3    —190,372 


+  171,039 
+  116,520 


Bic.  of  imports  35,988+   9,153    +  27,937        110,238    —115,982        +51,519 

The  low  record  of  £89,90.5,000  for  the  total  imports 
in  .\pril  is  replaced  by  the  still  lower  total  of 
£86, .308, 000.  Turning  to  the  three  classes  into  which 
the  commodities  are  divided  in  the  ofEcial  returns,  it 
appears  that  this  reduction  of  over  £.3,600,000  repre- 
sents the  cumulative  result  of  a  drop  in  Class  I.  and 
Olass  III.,  offset  to  a  trifling  extent  by  a  nominal  in- 
crease in  Class  II.  The  imports  of  food,  drink,  and 
tobacco  amounted  to  £.50,094,000,  as  compared  with 
£.")-2,908,000.  There  was  a  slight  increase  in  the  im- 
))ort5  of  grain  and  flour,  of  non-dutiable  food  and 
drink,  and  of  tobacco;  but  these  were  more  than 
<'Ounterbalanced  by  the  decline  in  the  import  of 
dutiable  food  arid  drink,  which  fell  from  £12,044,000 
in  April  to  £7,8-20,000  in  :May.  Imports  in  Class  III. 
amounted  to  £19,282,000,  instead  of  £20,374,000. 
With  the  exception  of  unimportant  increases  in  the 
imports  of  machinery,  cotton  goods,  apparel,  paper 
and  rubber  manufactures,  declines  were  recorded  in 
every  other  section  in  this  class.  Imports  in  Class  II. 
register  a  slight  increase,  from  £16,547,000  to' 
£16,711,000.  The  salient  feature  of  the  gi'oup  is  the 
import  of  4.50,162  tons  of  coal,  vakied  at  £1,. 53,3, 4.59, 
largely  from'  Belgium,  on  behalf  of  the  Government  to 
enable  it  to  supplj-  the  essential  industries  of  the 
country.  The  import  in  April  did  not  exceed  2,818 
tons,  valued  at  £8,190.  Deijpite  the  slackening  of 
industrial  activities,  Lancashire  purchased  £3,756,100 
worth  of  raw  cotton,  as  compared  with  £3,018,004  in 
.Vpril.  The  increase  was  mainly  in  American  cotton, 
the  purchase  pi-ice  showing  a  further  decline,  partly  in 
consequence  of  the  improvement  in  the  New  York  ex- 
eliangc  during  the  month.  In  April  345,467  bales  of 
cotton  were  imported  from  America  at  a  cost  of 
ei,. 578, .503:  in  May  we  received  607,225  bales  for 
£2,424.M44.  On  the  otlier  hand,  Yorkshire's  purciiase 
of  wool  decUned  from  £3,554,639  to  £2,.389.419. 
notably  owing  to  the  dechne  in  the  Australian  wool 
from  272,636  to  172,829  bales,  and  in  the  .\i-gentine 
wool  from  65,660  to  17,908  bales.  The  import  of  oil- 
seeds, nuts,  oils,  fats,  and  resins  has  again  increased, 
from  £2,785,993  to  £3,376,310.  On  the  other  hand, 
the  imjjort  of  iron  ore  and  scrap  is  returned  at  £89,278. 
as  against  £300,008,  and  of  wood  ami  timber  at 
£1,428,732,  as  compared  with  £1,705,368. 

.V  survey  of- the  export  trade  reveals  in  no  unmis- 


takable light  the  economic  repercussion  of  the  coal 
deadlock.  The  value  of  the  total  exports  of  the 
(nited  Kingdom  in  May  was  only  £.50,320,254,  a  loss 
of  over  £18,000,000  as  compared  with  April,  and 
representing  less  than  fifty  per  cent,  of  the  exports  in 
January.  The  full  significance  of  this  decline  may  be 
the  more  clearly  perceived  if  it  is  recollected  that"  the 
lowest  return  for  exports  in  1913  was  .£49,277,877. 
Thus  in  May  1921  the  export  trade  of  the  United  King- 
dom was  barely  above  the  low  level  for  1913,  although 
in  the  interval  jjrice  levels  had  risen,  according  to  our 
index-number,  from  85  to  162.  Interpreted  in  the 
terms  of  1913  price  levels,  our  export  trade  in  May  was 
only  just  above  half  that  of  the  worst  month  in  1913. 
Tliis  decline  of  over  £18,000,000  as  compared  with 
April  1921  was  almost  entirely  due  to  the  drop  in  the 
trade  in  Britisli  produce  and  manufactures  from 
£59,867,585  to  £43,088,418,  though  our  re-exports 
also  fell  from  £8,523,662  to  £7,231,830. 

All  three  classes  contribute  in  different  degrees 
to  this  loss  of  over  £10,750,000  in  the  trade  in  British 
produce  and  manufactures.  A  dechne  in  the  export  of 
grain  and  flour,  tobacco,  and  "  other  food  and  drink  " 
is  reflected  in  the  total  of  £2,100,587  for  Class  I., 
instead  of  £3,729,132.  The  export  of  raw  materials 
is  returned  at  £1,430,572,  as  against  £2,935,716.  The 
coal  dispute  explains  the  coal  export  of  14,066  tons, 
worth  £32,801,  as  compared  witli  606, -548  tons,  valued 
at  £1,309,817  in  .Ajiril ;  whilst  bunker  coal  is  reduced 
from  601,800  to  183,708  tons.  Metalhc  ores  of  all 
descriptions  record  a  decline,  the  export  of  non-feiTOus 
ores  dwindling  from  £156,088  to.  £5,654.  A  small 
improvement  in  the  export  of  paw  cotton  is  dwarfed 
by  the  relapse  in  the  export  of  wool,  from  £442,976  to 
£294,331.  But,  as  might  have  been  foretold  liy  the 
growth  in  unemployment  statistics,  it  is  the  export  of 
general  manufactured  goods  that  has  suffered  most. 
Exports  in  Class  III.  have  dropped  sharply  from 
£52,018,563  to  £38,662,212.  This  clas.s  enibraces 
twenty  different  categories  of  exports,  and  in  only  one 
case  is  there  an  improvement  recorded  as  coirrpared 
with  April.  The  export  of  electrical  goods  and 
apparatus  has  increased  from  £1,436,109  to 
£1,783,579.  But  what  is  this  meagre  improvement  in 
contrast  with  the  severe  relapse  recorded  in  all  branches 
of  our  manufactures?  Even  this  movement  does  not 
conceal  the  decreasing  activities  of  the  engineering 
trade.  It  is  swallowed  up  many  times  in  the  drop  in 
the  export  of  iron  and  steel  manufactures  from 
£6,922.687  to  £4,050,010,  and  in  the  export  of 
machinery  from  £7,784,302  to  £6,293.072.  The 
idleness  in  the  shipbuilding  industry  is  reflected  in  the 
decreased  export  of  ships  not  registered  as  British,  as 
embodied  in  the  export  of  vehicles,  the  value  of  which 
has  declined  from  £4,103,926  to  £3.196,338.  The 
textile  industries  have  fared  no  better.      I;ancashire's 


ESTABLISHED  1810 
TP  H  E 

Mechanics  &  Metals 
National  Bank 

OF    THE    CITY     OF    NEW    YORK 

Capital  (fully  paid).  Surplus  and  undivided  Profits 
$25,000,000 

This  Bank  finances  exports  and  imports,  bays  and 
sells  Foreign  Exchange,  Cable  Transfers,  etc.,  and  makes 
Collections  on  all  parts  of  the  world. 

LONDON  CORRESPONDENTS  : 

London  Joint  City  and  Midland  Bank,  Ltd. 

London  County  Westminster  and  Parr's  Bank,  Ltd. 

Barclays  Bank  Ltd. 


1092 


THE     STATIST. 


[June  11,   1921 


cotton  trade  exported  only  £9,863,375,  as  agaiii^i 
£13,389,016  in  April.  Yorksliire  only  claims  credit 
for  an  export  of  £3,839,291,  as  compared  wall 
£5,569,714.  There  is  a  loss  of  over  £500,000  in  the 
export  of  apparel  and  other  textile  materials.  The 
chemical  industry  registers  an  export  of  £1,08(1,417, 
in^leiid  of  £1,648,195. 

External  Trade  of  the   U.K.  since  1914. 
(OOO's  omitted). 


Excess  of 

reir 

Imports 

Ee-Export3 

Net  Imports 

Exports 

Imports 

1921 

e 

£ 

£ 

£ 

£ 

Mnr     .. 

PC, 308 

7.2S2 

79,0715 

43,088 

R6,9?8 

Ap  .     .. 

8  i,!)i'5 

8,. VI I 

M,4;l 

•5  '.ses 

Si. 601 

Mar.     .. 

93,74J 

8,888 

8 1  8.54 

66,80a 

18,045 

Feb.     .. 

96,974 

8,0(14 

88.971 

68,223 

30,748 

Jan,     .. 

IS-iO 

De.-. 

117,061 

9  666 

107,496 

92,756 

14,740 

..       143,785 

13,699 

130,086 

96,631 

S,'i,456 

Nov.      . 

.,       144,260 

13,115 

131,145 

119,366 

11  780 

Oct.       . 

..       149,889 

16,134 

133,766 

112,295 

21,460 

.Sept-     . 

.       162,C92 

13,350 

139,342 

117,456 

21,886 

Aug.     . 

.       16.1,356 

13,368 

139,887 

114.903 

24,984 

July    .. 

163,342 

17,848 

145,494 

137,462 

8,04-J 

June    .. 

170,491 

20,124 

1611,367 

116,852 

84,016 

May     .. 

166,334 

20,260 

146,074 

119,319 

26,765 

Apr.     .. 

.       167,154 

20,407 

146,747 

106,252 

40,496 

March  .. 

.       176,648 

27,031 

149,617 

103,699 

46,918 

Feb.    .. 

170,514 

22,604 

147,910 

85,964 

61,946 

Tear 

1920     .. 

.     1,936,712 

222,406 

1,714,336 

1,335.669 

378,767 

1919     .. 

.     1,626,156 

164,749 

1,461,407 

798,636 

662,772 

1918     .. 

.     1,316,161 

30,945 

1,285,206 

601,419 

783,787 

1917    .. 

.     1,064,166 

69,677 

994,488 

627,080 

467,408 

1916     .. 

948,606 

97,566 

860,940 

606,280 

344,660 

191S     .. 

851,894 

99,062 

762,832 

384,868 

367,961 

1914     .. 

696  615 

96,474 

601,161 

430,721 

170,440 

The  return  of  an  adverse  trade  balance  of 
£35,988,000  for  the  month  of  May— the  worst  return 
for  1921  to  date — is  but  the  logical  sequence  of  thi^■^ 
marked  falling-off  in  our  export  trade.  It  is  useless 
to  conceal  the  fact  that  the  return  for  June  is  scarcely 
likely  to  be  anything  more  favourable.  We  are  nov.' 
near  the  middle  of  the  month,  and  the  coal  deadlocic 
yet  remains  unsolved.  Moreover,  whilst  the  solution 
of  the  difficulty  does  appear  to  be  nearer  during  these 
last  few  days,  it  is  obviously  useless  to  expect  any 
immediate  recovery  in  the  near  future.  Apart  from 
the  period  that  must  elapse  after  the  settlement  befor(! 
industry  can  again  count  upon  a  normal  supply  of 
fuel,  we  are  now  in  the  throes  of  a  dispute  in  the  cotton 
industry  and  in  the  engineering  trade  which  threatens 
to  hold  up  the  progress  of  these  two  viual  sections  of 
our  manufactures.  The  fundamental  difficulty 
appears  to  be  that  labour  as  a  vv-hole  is  not  yet  recon- 
ciled to  the  fact  that  a  reduction  in  the  cost  of  produc- 
tion is  a  sine  qua  non  if  we  are  to  retain  our  hold  on 
the  markets  of  the  world,  particularly  as  this  reduction 
involves  a  decline  in  wages.  At  the  same  time,  there 
is  reason  for  suspecting,  as  the  course  of  the  negotia- 
tions in  the  coal  dispute  have  shown,  that  the 
employers  are  utilising  this  fact  to  demand  wage 
reductions  of  an  indefensible  character.  ^Yhere  this 
is  the  case  it  is  clearly  the  duty  of  the  community  to 
bring  such  pressure  to  bear  on  the  employers  as  will 
force  them  to  offer  such  a  wage  as  will  take  into 
account  the  discrepancy  in  price  levels  between  1914 
and  to-day,  and  the  standard  of  comfort  which  woi-kers 
in  that  class  are  entitled  in  reason  to  claim . 


E.tce.«s  of  Imports  into-  United  Kingdnn 


Month 
Jan.  ... 
Feb.  ... 
Mar.  ... 
April  ... 
Ma,v  ... 
June  ... 
July  ... 
Aug,  ... 
Sept.  ... 
Oct.  ... 
Nov.  . . . 
Deo.  ... 
Corrected 
Total 


1921 
£ 

14,740,000 

20.74S,(  00 
18,016,000 
21,603,'  00 
05,988,000 


1920 
£ 

62,164,000 
61,946,000 
46,918.000 
40,495,000 
26,765,000 
34,01 5,000 
8.042,000 
24,984,000 
21,8811,000 
21,460,000 
11,780,000 
33,461,000 


1919 
£ 

82,615,000 
65,039,000 
43,716,000 
40,382,000 
69,318,000 
46,420,000 
76,068,000 
68,748,000 
66,376,000 
54,783,000 
36,188,000 
62,717,000 


1918 
£ 

64,202,000 
57,214,000 
63,043,000 
77,621,000 
77,616,000 
64,176,000 
63,525,000 
64,435,000 
66,094,000 
73,768,000 
70,732,000 
74,797,000 


1917 
£ 
36,301,000 
24,668,000 
29,465,000 
40,244,000 
37,852,000 
36,999,000 
35,703,000 
46,220,000 
39,870,000 
39,406,000 
62,621,000 
44,460,000 


378,767,000     C6.',77-',0>0     78S,787,00J     407,408,000 


Solvency  or  Down  jail:  Squandermania  and  its  Story. 
By  Lord  Rothermeie.  Price  2s.  (London  :  Longmans, 
Green  and  Company.)  A  useful  work.  It  is  a  patriotic 
endeavour  to  arouse  tlie  nation  and  (lie  Government  to  a 
perception  of  the  economic  calamities  which  must  ensue 
if  the  present  spendthrift  policy  of  the  Government  is  per- 
sisted in. 


COUNTY  AND  CORPORATION  STOCKS. 

Business^ lia«,  steadily  declined  throughout  all  depart- 
ments of  the  Stock  Exchange  during  the  past  year, 
but  the  heaviest  losses  have  fallen  to  the  speculative 
and  semi-speculative  markets.  The  gambling  aspect 
which  characterised  the  Stock  markets  of  twelve 
months  ago  disappeared  gradually  with  the  advent  of 
the  trade  depression,  and  now,  with  safety  rather  than 
yield  the  prime  consideration,  the  bulk  of  the  new 
money  available  finds  its  way  into  the  Gilt-edge  and 
allied  sections.  The  recent  reduction  of  the  Bank 
rate  from  seven  to  six  and  a-lialt  per  cent.,  with  the 
possibilities  of  a-  further  recession  when  the  coal  dispute 
is  settled,  has  ch'awn  increased  attention  to  the  scope 
for  capital  appreciation  in  Gilt-edge  securities.  County 
and  municipal  emissions,  though  for  all  practical  pm-- 
poses  as  sound  as  Government  issues,  offer  a  higher 
yield  rfnd  na.turally  have  benefited'  from  the  recent 
upward  trend  of  investment  values.  Most  ot  the 
corporation  loans  floated  since  last  summer  have  been 
six  per  cents.,  issued  at  95 J,  giving  a  flat  yield  of 
£6  6-«.  8(Z.  per  cent.  Eeferenc*  to  the  following  table 
will  show  that  all  stand  at  a  premium  now.  The  pric« 
shown  is  the  current  middle  quotation.  In  calculat- 
ing the  flat  yield  allowance  has  been  made  for  accrued 
inlevest  :  — 


Rcrcnt  County  and  C 
Issue 


]..(.(■ 


London  Corp. 

Biilienhoad 
Binninghaiii 

Bootle 

Bourncmoutli 

Bradford    ... 

Brighton    ... 

Bristc.I 

Cardiff 

Coventry   ... 

Croydon     . . . 

Derby 

Essex 

Gateshead 

Herts. 

Kent 

Lincohi 

Liverpool  ... 

Middlesbrough 
Middlesex 
Newcastle 
Newport 
Plymouth 
Portsmouth 
Reading     ... 
Rotherham 
Salf  nrd       . . . 
Sheffield     ... 
Siiuth  Shields 
.xtoke' 

Swansea     ... 
AV  ol  verb  a  mpton 
Wallasev   ... 


...  .'■."i  1940-tiO 
...  ii}%  1930 
...  r.A%  1928 
...  5%  1945-6.5 
...  e"o  193G-51 
...  (i%  1936-46 
...  5J%  1941-61 
...  C%  1938-,')0 
...  6%  1938-50 
...  6%  1936-46 
...  6^0  1940-.50 
...  f)"o  1940-50 
...  6%  1936-46 
...  6%  11938-48 
...  6%  1936-46 
...  6"o  1940-60 
...  6o„  1940-60 
...  6"u  1940-60 
...  (l»u  1940-60 
...  6°o  1940-60 
...  6%  1938-48 
...  U%  1930-,50 
...  5J%  1941-61 
...  6%  1938-48 
...  6%  1940-60 
...  (y"o  1936-51 
...  6<}„  1940-60 
...  6%  1940-50 
...  6%  1940-50 
...  6%  1940-60 
...  0%  1938-50 
...  6%  1936-5) 
...  6%  1930-40 
...  6%  1938-48 
...  6%  1938-50 
...  6%  1940-50 
...  6%  1938-50 
...  6%  1940-60 


orporation 

Amount 

£ 
6.776,368 
2,705,3(H) 
1.038,800 
2,8.54,992 
1,000,000 
4,500.000 
3,000,000 

500,000 

650,000 
2,000,000 

500,000 
1,500,000 
1,500.000 
1,000,(K)0 
1,000,000 

750,000 
1,500,000 

650,000 
1,995,814 
1,500,000 

750.000 
4,000,000 
3,500,0(M) 
1,250,000 
2,000.000 
1,000.000 

600,000. 
1,000,000 
1,000,000 

500,000 

750,000 

750.000 
2,000,00l> 
1,000.000 

900,000 
1,000,000 

500,000 

600,000 


Issiifs. 
Price 

88 

98 
101 

89 

99.1 
KXt" 

93i 

97 
100 

99      I 
101 
101 

98 

97 

99 

96 
101 

96 
102 
101 

98 
103 

93J 

97 
101 

99 

95 
100 
100 

96i 

96J 

99 
100 

96 

96, V 

97 

99 

96 


Yield 
£   s.    d. 
5  14    3 
5  18     2 
5  10     6 

5  14     3 

6  1  n 
6     0     0 

5  18     3 

6  3  9 
6  0  0 
6  13 
6  0  0 
6  0  0 
6  2  0 
6  3 
6  1 
6.   6 

5  18 

6  5 
6     0     0 

5  18     9 

6  2     6 
5  17 

5  18 

6  3 

5  18 

6  2 
6 
1 
1 

4  5 
4  5 
2  6 
1 


Tiie  yields  of  London  stocks  are,  of  course,  the 
lowesl  ;  but,  apart  from  these,  surprising  disparities 
exist.  Eotherham  scrip  offers  a  return  of  £6  is.  bd. 
percent,  at  96i.  against  £5  17s.  Id.  on  Liverpool  Sixes 
at  103  (which  includes  eight  weeks'  interest).  Scinitiivy 
of  tlw  list  should  reveal  opportunities  for  the  execution 
of  profitable  "  straddles  "  by  holders.  The  joint 
corjioration  Six  jier  Cent.  Loan  at  9-5i  floated  last  week 
is  probably  the  last  to  be  secured  on  such  favourable 
terms.  The  latest  municipalities  to  approach  the  market 
are  Glasgow  and  Sheffield,  with  an  issue  of  £4,500,0(K) 
in  Six  per  Cents,  at  92.  which  was  quickly  over- 
subscribed. The  flat  yield  at  the  price,  of  issue  works 
Hit  at  £5  19.s\  Id.  per  cent.,  and  the  minimum  yield,  in- 
cluding rederiiption.  at  £6  Ls.  8d.  per  cent,  per  annum. 
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SOUTHERN  BRAZIL. 
RIPE  FOR  DEVELOPMENT. 
However  much  opinions  may  diSer  aa  to  the  appio- 
priate  time  for  the  oixjning  up  of  the  great  Amazonian 
region,  whicli  will  one  day  enrich  the  resources  of  ihc 
world  in  the  production  of  food,  of  raw  materials,  of 
minerals,  and  of  medicinal  plants  in  a  way  that  even 
few  who  have  some  pretensions  to  economic  knbw  ledge 
appreciate,  there  is  no  difference  of  opinion  that 
Southern  Brazil  is  ripe  for  opening  up  to  the  fullest 
extent  of  the  capacity  of  that  ricli  area  of  the  Republic . 
Southern  Brazil  offers  extraordinary  potentialities  for 
its  successful  opening  up  at  the  present  time.  In  a 
sense,  Brazil  is  fortunate  in  having  an  oppoiiuiiity  of 
reforming  her  industries  during  the  prevailing  unrest, 
which  is  a  feature  of  the  economic  condition"  of 
all  industries  throughout  the  greater  pait  of  tiie 
WQild  at  the  present  time.  Until  within  the 
memory  of  those  who  are  still  comparatively 
young,  Brazil  was  content  to  base  her  exx)uomio 
prosperity  on  the  collection  of  raw  rubber  ami 
upon  the  production  of  coffee.  In  the  growth  of 
the  latter,  whicli  she  has  developed  until  it  has  become 
a  great  industry,  she  is  still  by  far  the  most  important 
factor  in  the  world's  coffee  markets.  In  the  collection 
of  raw  i-ubber,  which  has  never  been  properly  deve- 
loped as  an  industiy  at  all,  Brazil  is  rapidly  losing 
ground.  The  ease  and  facility  with  which  loibber  is 
produced  as  a  real  industiy  in  the  plantations  of  the 
East  handicaps  Brazil  to  an  extraordinary  extent,  when 
it  is  necessary  for  expeditions  to  be  organised  either 
at  Pai'a  or  Manaos  for  the  purpose  of  going  up  into 
a  country  which  has  neither  roads  nor  railways.  It 
is  admitted,  even  by  those  deeply  interested  in  the  plan- 
tation industry  of  the  Far  East,  that  the  rubber  of 
the  Amazonian  Valley  is  superior  to  anything  which 
is  gix>wn  on  the  plantations.  ^Yhen  it  is  available, 
what  is  called  Hard  Para  always  commands  a  liigher 
price  than  tlie  rubber  derived  from  the  plantations. 
The  tact  remains,  however,  that  the  growing  of  rubber 
on  the  plantations  is  an  industry  as  distijict  froin 
collecting  rubber  in  forests  \vhere  there  are  neither 
roads,. nor  railways,  nor  facilities  for  its  collection 
Sooner  or  later,  those  responsible  for  the  collection  of 
■  raw  rubber  in  the  forests  of  the  Amazon  and  on  the 
banks  of  the  Tapajoz  rivers  will  have  to  organise  this 
business  as  a  real  indusliy ;  and  until  they  do  so  it 
will  never  be  prosi)erous  in  the  sense  that  it  was  pros- 
I^erous  in  the  period  that  preceded  the  initiation  of  the 
plantation  industry. 

We  have  been  led  somewhat  into  a  digi'ession  in 
this  matter  of  rubber.  What  we  really  intended  to 
say .  was,  that  until  recently  Brazil  has  depended 
almost  entirely  upon  two  sources  of  revenue  for  her 
economic  welfai-e.  For  some  time  before  the  War  the 
Government,  financial,  trading  and  stock-owning 
classes  in  Brazil  had  come  to  realise  the  unsatisfactory 
position  in  wliich  the  countiy  was  from  this  source'. 
It  was  difficult,  however,  at  that  time  to  develop  new 
industries  which  the  actual  resources  at  their  commarvl 
made  practicable  at  the  time.  The  War,  however, 
gave  Brazil  a  remarkable  opportunity.  There  was  a 
demand — in  fact,  a  phenomenal  demand  such  as  has 
not  lieen  witnessed  in  the  lifetime  of  anyone  now  living 
— betweeu  1914  and  some  time  after  the  Armistice  for 
food  and  raw  materials  in  a  fonn  in  which  Brazil 
was  ready  to  supply  them.  Hence  an  opportunity 
])resented  itself  for  the  development  of  a  coimtry 
of  great  extent,  highly  productive,  but  having  a  very 
small  population  and  having  its  transportation  facili- 
ties very  inadcquatelj'  developed.  Witli  commendable 
promptitude  the  classes  above  referied  to  seized  the 
opportunity  which  presented  itself,  and  developed  the 
meat  industry,  the  working  of  the  manganese  ore  de- 
posits, the  trade  in  hides,  and  certain  of  the  extractive 
trades,  for  the  products  of  which  there  was  a  demand 
in  Eurojje.  This  was  excellent  so  far  as  it  went.  But 
in  the  nature  of  the  case  these  industries  were  deve- 
loped, not  as  inthistries  are  ordinarily  developed  in 
times  of  peace,  but  under  the  exceptional  conditions 


of  fiilhlling  war  orders  and  meeting  war  demands, 
in  other  words,  the  several  industries  grew  up  imder 
wholly  abnormal  conditions.  It  was  desirable  that  the 
industries  siiouid  grow  up  and  should  be  developed. 
But  like  eveiything  that  grows  up  under  abnoiinul  con- 
ditions, those  industries  have  got  to  pass  through  a 
period  during  which  they  will  not  be  in  a  posi- 
tion to  compete  with  any  reasonable  prospect 
of  success  with  the  relatively  highly-developed  in- 
dustries of  adjacent  and  more  distant  countries. 
Our  Brazilian  friends  will  not  mistake  what  we 
mean  when  we  say  that  the  Brazilian  meat  in- 
dustry so  far  has  not  been  developed  on  the  lines 
which  will  enable  it  to  face -a  fierce  and  keen  cxjmpeti- 
tion  from  qther  sources  of  supply.  As  we  have  just 
said,  Brazil  has  an  opportunity  of  putting  her  liouse 
in  order  while  the  whole  world  is  in  a  state  more  or 
less  of  economic  chaos.  Most  of  the  principal  coun- 
tries of  the  world  ai'e  more  or  less  bankrupt.  Trade  in 
everv'  countiy  is  disorganised;  and,  consequently, 
Brazil  has  before  her  the  prospect  of  an  exceptionally 
long  period  when  she  can  prepare  herself  for  taking 
advantage  of  the  gi-eat  boom  in  trade  which  rnay  be 
expected  with  i-easonable  certainty,  provided  always 
that  peace  is  maintained. 

Now  what  do  we  mean  by  Southern  Brazil  ?  .\11 
that  country  which  extends  south  of  the  twentieth 
parallel,  and  includes  southern  Minas  Geinies,  Sao 
Paulo^  Pai-ana,  Santa  Gatarina  and  Eio  Grande  do  Sul, 
which,  of  course,  including  the  Federal  Distiict,  is  so 
far  the  most  jxipulous  and  liighly  developed  of  the 
Republic.  We  have  indicated,  no  doubt,  sufficiently 
clearly  for  those  interested,  the  causes  which  so  far  have 
prevented  the-  development  of  the  meat  industry. 
Similar  remarks  apply  to  other  industi-ies,  to  which 
those  sufficiently  interested  will  be  able  to  apply  them. 
No\v  is  there  any  natural  reason  why  the  ai'ca  we  have 
indicated  should  not  be  one  of  the  gi-eat  somx-cs  of  sup- 
ply, first,  of  cattle,  and  then  of  wheat,  aa  well  as  various 
mineral  products  upon  the  discussion  of  which  we  have 
not  space  this  week  to  enter?  Part  of  this  region  is, 
of  course,  highly  mountainous  and,  since  it  includes 
part  of  the  State  of  Minas  Geraes,  is  ab-eady  the  gi^atest 
mining  area  of  the  Republic .  \  veiy  laa-ge  part  of  this 
area,  moreover,  outside  Minas  Geraes  is  knowtn  to  be 
liighly  mineralised;  but,  as  we  have  said,  we  have  not 
space'  to  go  into  the  question  of  minei-als.  We  will 
confine  om-selves  to  the  industries  which  are  actuallv 
developed,  or  are  in  process  of  development.  Speaking 
generally,  this  countiy,  apart  from  the  mountainous 
regions,  is  a  plain  veiy  hke  its  southern  neighbours. 
In  fact,  those  visiting  some  of  the  southesm  States  of 
Brazil  can  see  no  real  distinction  between  the  aspect 
of  t'hat  countiy  and  Uruguay.  It  was  purely  a  jjohti- 
cal  accident  and  rivalry  between  racial  factions  that 
determined  the  fact  that  Uraguay  should  not  form  part 
of  Brazil.  There  is  absolutely  no  reason,  so  far  as 
we  are  aware,  why  those  States  which  we  ha\e 
enumerated  should  not  produce  the  finest  cattle  in  the 
world,  suitable  for  the  freezing-houses.  It  woulil,  of 
course,  be  necessary  to  improve  the  breetl  in  a  gi"eat 
many  instances.  But  those  interested  in  the  cattle 
industry  in  Brazil  are  well  awai-e  of  this,  and  they  are 
ablv  aiid  generously  supported  by  their  Government. 
One  of  the  most  impoitant  agricultural  shows  for  the 
^•elv  piirix)se  of  attracting  prize  bulls  is  held  every 
year  under  the  auspices  of  the  Government  in  Eio 
(le  Janeiro,  and  it  is  one  of  the  most  important 
I'.eld  ujxm  the  South  .\nierican  continent.  Ex- 
perience has  shown  in  neighbouring  Republics  UvU 
it  is  necessaiy  to  vary  the  breed  to  enable  the  animals 
to  adapt  theriiselves  to  climatic  and  other  conditions  of 
tlieir  environment.  But  experience  has  provo<l  that 
there  is  no  reason  why  these  districts  should  not  piTi- 
duee  some  of  the  finest  cattle  produced  anywhere  in 
the  world.  We  sjwak  of  the  cattle  industry  because 
that  industry  is  the  one  that  is  most  developed;  and, 
moreover,  it  is  highly  ilesirable  that  this  rich 
ami  fruitful  pastoral  area  should  be  develope.1  for  the 
pui-pose  of  fee<lin£:  the  congested  areas  of  the  world 
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wliich  liave  no  means  of  feeding  themselves.  More- 
over, the  spar.^euess  of  the  population  as  5'et  does  not 
admit  of  a  highly  developed  agricultural  system  in 
those  States.  With,  however,  a  real  development  of 
the  cattle  industry  the  opportunity  will  come  for  a 
further  development  in  agriculture.  Na\\-  these  States 
are  almost  throughout  highly  fertile.  They  are  capable, 
piovided  that  farmers,  and  still  more  labourers,  were 
available,  of  growing  enough  wheat  to  feed  not  only  the 
whole  Brazilian  population,  but  to  exjiort  enoi'mous 
quantities  of  this  much-needed  cereal  to  Eiu'ope. 
is'evertheless ,  the  fact  remains  that  this  enoiTnous 
region,  fertile  to  a  degree  and  enjoying  one  of  the 
finest  climates  in  the  world,  far  from  jjroducing  wheal 
for  oxjxDit  does  not  z'aise  enough  to  feed  itself. 


IRISH  WATER-POWER  RESOURCES 

TuF.  Eepoii  of  tlie  Water-Power  Resources  of  Ireland 
Sub-Conmiittee    contains    .several    very    encouraging 
features.       Investigjiting  the  jwwer   available  in   the 
larger  rivers  of  Ireland,  and  u.sing  this  as  the  basis  of 
their  calculations,   they  estimate  that  about  500,o:i0 
w.h.p.    continuously  can  ultimately  be  economically 
develoiXjd  for  the  whole  country.     With  the  necessary 
storage  this  continuous  jxiwer  is  eqwivalent  to  1 ,750,000 
w.h.p.,  operating  for  eight  hours  per  day  for  six  days 
per  week.     The  consumption  of  coal  in  Ireland   for 
the  year  1911  was   ■i,1.5.5,495  tons.     It  is  estimated 
that  the  consumption  of  j)eat  fuel  reached  7,000,000 
tons,   equivalent  to  ii,500,0<JO  tons  of  coal.     Hence, 
the  total  coal  equivalent  was  about  7^  million  tons. 
According  to  recent  estimates  the  amount  of  coal  used 
in  Ireland  for  industrial  power  purposes,  and  for  electric 
lighting  and  electric  traction,  is  about  1,500,000  tons 
per  annum.  In  the  Coal  (Conservation  Sub-Committee's 
Report  it  is  stated  that  the  average  consiunption  of 
coal  per  h.p.  hour  for  the  United  Kingdom  is  not  less 
than  5  lb.     If  it  is  assumed  that  the  a\-erage  consump- 
tion in  Ireland  is  represented  by  tln.s  figjn-e,  it  is  found 
that  l?r  million  tons  of  coal  can  piwluce  about  77,000 
h.p.  for  8,760  hours,  i.e.,  continuously  throughout  the 
year.     Thus  the  estimated  available  energy  from  wat<'i- 
in  the  country  is  at  least  five  times  that  at  present 
develojted  from  imported  coal,  and  may  l>e  more.     If 
the  money  value  of  jiovVer  is  estimate<l  at  the  low  figure 
of  Id.  per  B.O.T.  unit,   the  value  of  500,000  w.h.p. 
continuously,  is  about  £10,000,000  per  annum.    .\t  the- 
time  of  the  Sub-Committee's  investigations  power  could 
not  Ije  obtained  in  the  most  favourably  situated  parts 
of  L'eland  for  bulk  supply  at  prices  below  2d.  per  unit, 
and  in  the  majority  of  cases  the  charges  were  much 
higher.       Using  the  mbst   economical   steam  turbo- 
generators in  large  power  stations,  and  at  unity  load 
factor,  the  corresponding  coal  consumption  would  be 
about  IJ  million  tons  per  annum,  costing  £3,600,000 
to  £5,2-50,0(50  for  fuel  alone  at  40s.  to  (iOs.   per  ton 
respectively.     If,  on  the  other  hand,  this  amount  of 
power  were  d«'eloped  from  engines    such  as   are  at 
pi^sent  in  use  throughout  the  countiy,   the  cost  of 
fuel  on  the  basis  of  a  consumption  of  5  lb.  of  coal  per 
h.]i.   hour  is  not  less  than  four  times  these  figures — 
viz,  £14,000,000  to  £-21,000,000. 

In  view  of  the  foregoing  estimate  it  is  easy  to  under- 
stand the  contention  of  the  Sub-Committee,  that  the 
doveloj>ment  on  a  large  and  comprehensive  scale  of  Ire- 
land's water-power  resourees  can  be  fully  justified  on 
economic  grounds.  On  the  necessity  of  consening  our 
coal  resources^  they  obsen'e  that  it  is  nnnecessaiy  to 
enlarge.  The  application  of  jjower  to  manufacturing  pro- 
cesses is  admittedly  of  vital  importance,  for  industrial 
Ijrogress  over  a  large  area  of  Ireland  has  Ijeen  retarded 
owing  to  the  co.st  of  fuel  for  power  purposes.  This 
handicap  has  increased  during  recent  years  and  shows 
no  sigTi  of  abatement.  Its  extent  can  be  gauged  from 
the  fact  that,  according  to  the  Census  of  Productisin 
(1907)  report,  the  horse-power  per  industrial  worker  in 
Ireland  is  scarcely  more  than  half  that  in  the  rest  of 
the  I'nite<l  Kingdom.  A  supply  of  water-power  at  a 
sufficiently  low  cost  might  Ije  employed  [a)  to  replace 


existing  steam  plant,  (U)  to  develop  existing  industries, 
and  (c)  to  start  new  industries.     Where  large  plants  of 
high  efiiciency  are  already  installed  the  replacement  of 
steam  by  electrical  power  may  be  slow ;  but  the  use 
of  such  plants  in  Ireland  is  very  restricted,  and  over 
the  larger  part  of  the  country,  where  the  industries 
are  small,  the  steam  plant,  in  addition  to  being  some- 
what antiquated,  is  usually  on  a  comparatively  small 
scale,   and   has   a  coal  consmnption,   which  in  most 
cases  probably  exceeds  5  lb.  per  h.p.  hour.     In  such 
cases  the  offer  of  cheap  electrical  power  developed  from 
water  would  unquestionably  lead  to  its  rapid  adoption, 
and  this  would  in  turn  enonnously  aid  the  development 
of  Irish  industries  and  increase  the  demand  for  power. 
Where  the  source  of  ]X)wer  is  adjacent  to  a  large  indus- 
trial  centime—the   Liffey  and  Dublin — the  po^^'er  will 
naturally  lie  used  for  domestic  and  industrial  purposes 
in  that  centre,  but  where  it  is  sought  to  develop  a 
jiower  lemote  from  an  industrial  centre  the  question 
of  utilisation  near  the  power  site  will  arise.     It  will  be 
a  question  whether  the  power  should  be  utilised  by 
direct  transmission  to  an  existing  industrial  centre,  or 
by  feeding  into  a  collecti'ng  main,  or  by  an  industiy 
in  the  neighbourhcwd  of  the  power  site.     The  position 
attained  by  electro-chemical  industries,  especially  that 
concerned   with  nitrogen  fixation,  indicates  the  great 
importance  of  this  aspect  of  the  question,  especially  in 
relation  to  the  staple  industry   of  the  country,   agri- 
culture. 

The  Sub-Committee  point  out  that  the  examples  of 
water-power  developed  in  Ireland  are  chiefly  connected 
with  flour  milling  and  textile  factories.  In  almost  evary 
case  this  power  has  been  obtained  by   abstracting  or 
diverting  water  from  the  river  channel  proper,  through 
a  head  race  leading  to  the  mill  or   factory,  at  a  site 
further  down  the  river  where  the  required   fall  could 
be  obtained.     Proposals  have  been  made  from  time  to 
time  to  utilise  for  power  purposes  the  waters  of  the 
livers  Shannon  and  Erne  on  a  large  scale,  but  inasmuch 
as  the 'works   contemplated  invariably   involved    the 
diversion  of  water  from  the  channel   projier,  intense 
opposition  was  excited  from  fishery,  navigation   and 
other  interests.  To  meet  this  opposition  the  Committee 
thought  it  desirable  to  investigate  the  possibility  of  re- 
taining the  river  flow  in  its  natural  channel   and  to 
obtain  power  at  several  points  along  its  couree  by  means 
of  baiTages,  sluices  and  hydro-electric  stations.     The 
advantages  of  adopting  such  a  course  are  that  fishery 
and  navigation  interests  will  Ixs  protected  and  that  it 
will  be  unnecessary  to  construct  costly  head  races  or 
inlet  canals.     It  is  claimed  also  that  as  a  inile  a  greater 
jjerceptage  of  the  total  fall  can  be  utilised  by  a  series" 
of  ban-ages  ,and  hydro-electric  stations  along  the  river, 
course  than  by  concentrating  the  head  at  one  power 
station.     A  further  advantage  is  that  the  power  can 
l)e  gradually  develojwd  as  the  need  arises.     On  these 
lines     the     investigations     undertaken     by     practical 
engineers,   at  the  request  of  the  Sub-Committee,  into 
the  possibilities  of  the  Shannon,  Erne,  Lower  Bann, 
and  Liffey  proved  very  satisfactory.     Concerning  the 
Shannon  "  the  result  has  been  a  complete  \'indication 
of  the  proiK)sal  to  <levelop  power  by  ban-ages  and  power 
stations  erected  along  the  course  of  the  river.     Mr. 
Stevens  projwses   to  erect  four  hydro-electric  power 
stations  on  the  River  Shannon  between  Killaloe  and 
Limerick,   with  an  installed  electrical  horse-power  of 
65,900,  at  a  total  cost  at  current  prices  of  £2,834,000, 
or  at  the  rate  of  £43  yiev  installed  e.h.p.     The  average 
annual  output  Obtainable  would  lie  52. .500  e.h.p.   at  a 
capital  cost  of  £54  per  average  e.h.p.     The  works  are 
designed  to  preserve  and  improve  the  fisheries,  retain 
all   water  in  the  natural  channel,   and   develop  more 
]X)wer,   and   at  cheaper  rates  than  could  be  done  by 
diverting  the  water." 


The  Frederick  Hotels  Limited. — The  transfer 
Iwoks  of  the  Four  i)er  Cent.  Perpetual  Fii-st  Mortgage 
Debenture  stock  of  this  Company  will  be  closed  from 
June  17  to  30,  1921,  both  days  inclusive,  for  the  pre- 
paration of  interest  wan-ants. 


June  11,   1921.] 


THE    STATIST. 


1095 


POLAND. 

WiiiLK  scattered  over  tho  Gorman,  Austrian,  and 
Russian  Empires  the  Poles  obtakied  little  experience-) 
in  the  art  of  government,  and  their  liberation  at  the 
close  of  1918  found  them  totally  unprepared  to  under- 
take the  guidance  of  their  own  affairs.  SmTOuiided 
by  hostile  neiglibom's  and  unsettled  by  the  revolu- 
tionary atmosphere  of  Eastern  Europe,  the  nation 
could  not  be  expected  to  make  great  strides  toNyards 
industrial  roconstructioy  during  1919.  Tho  followii^- 
year  opened  with  bright  i)ros)5ccts  which  failed,  how- 
ever, to  materialise,  and  the  financial  position  of  the 
countiy  has  weakenefl  consistently  evpr  since.  The. 
following  table  shows  the  extraordinary  depreciation 
in  the  Polish  mark  in  tenns  of  sterling  over  the  past 
two  years:  — 


Valae  of  £  Sterling  in  Polish  Marlis. 


1919 

Jan.  44 

Feb.  41 

Mar.  59 

April  68 

May  71 

-June  76 


1919 
.July  92 
Aug.  106 
Sept.  164 
Oct.  151 
Nov.  30.5 
Dec.  445 


1920 


1920 


1921 


.Jan.  520  July  757  .Jan.    3,050 

Feb.  532  Aug.  840  Feb.   3,400 

Mar.  635  Sept.  970  Mar.   3,273 

April  779  Oct.    1,125  April  3,250 

May  739  Nov.  1,840  May   3,900 

Juno  610  Dec.  2,150  June  4,750 


Commencing  in  January  1919  at  44  marks  to  the 
t  the  sterling  value  of  the  mark  fell  consistently  till 
a  level  of  445  was  reached  at  the  close  of  the  year. 
By  the  end  of  1930  it  touchc<:l  3,1.50,  and  is  nov/ 
lluctuating  in  the  neighbourhood  of  5,000,  establishing 
a  new  low  record  during  the  current  week.  With  an 
exchange  of  such  instability  foreign  trade  became,  of 
cuurse,  unusually  difficult,  and  there  is  little  in  present 
indications  to  engender  hope, of  any  substantial  re- 
covery. It  is  satisfactory,  liowever,  to  note  that  the 
Department  of  Overseas  Trade  in  its  recently  issue<l 
report  on  Pohsli  conditions  expresses  faith  in  the 
ability  of  the  counti-y  to  readjust  her  economic  life. 

The  source  of  Poland's  financial  weakness  is  the 
currency  inflation  by  which  tho  Government  has  met 
expenditure.  The  revenue  and  expenditure  during  the 
fir?t  three  Budget;  periods  vfere:  — 

The  First  Three  Polish  Budget  Periods. 


(OOO's  omitted) 

Jan.  to 

•July  1919 

April  to 

June  1919 

to  Mar.  1920 

Dec.  1920 

P.  Jlks. 

P.  Mks. 

P.  Mks. 

Kivemie 

563,361 

3,127,625 

7,254,015 

Kxpenditurn 

...     2,.593,olO 

15,189,679 

47,556,245 

Dpticit      ... 

...     2,030,149 

12,062,054 

40,302,230 

Though  nominal  revenue  exhibited  a  substantial 
increase  in  the  later  periods,  the  deficit  of  2  thousand 
millions  in  .June  1919  had  grown  to  40  thousand 
millions  by  tho  close  of  1930.  An  ovei'staffed 
.-idministiation,  loss  on  railway  operation,  and,  above 
all,  extravagant  war  expenditure  left  the  Exchequer 
no 'alternative  other  than  tlie  extensive  use  of  the 
pi'inting-press.  The  interi;al  value  of  the  mark 
declined  proportionately,  but  its  external  value  was 
further  depressed  by  the  absence  of  production  for 
export  and  by  the  necessity  for  large  scale  pmxhases 
ficm  abroad  of  munitions  and  food.  Cun-ency  issues 
<luring  1920  alone  expamled  by  nine  hundred  per  cent, 
from  4,84(3,110,999  to  49,:551, 485,440  Polish  marks. 
<Jommercial  relations  with  other  countries  were  addi- 
tionally restrii'led  by  State  attempts  to  control  the 
Foreign  Exchange  market  and  to  build  tariff  barrieraon 
the  frontiers.  A  mere  reasonable  attitude  in  these 
respects  has  been  recently  exhibited  by  the  Govern- 
ment, but  a  definite  policy  has  not  j-et  been  evolved. 

Poland  is  essentially  art  agricultural  country,  an<l 
her  future  export  trade  must  largely  depend  on  the 
policy  adopted  by  the  State  towards  agricultural 
•ievelopment.  According  to  the  latest  news  to  hand 
a  credit  of  .3  milliard  marks  has  been  created  for  the 
granting  of  agricultural  ^oans.  The  law  will  un- 
<loul)tedly  develop  the  tra<le  in  machineiy,  seeds,  and 
fertilisers,  and  it  is  to  bo  hoped  that  British  interests 
will  benefit  by  the  oppoi-tiuiities  providetl. 


THE  BANK  OF  TAIWAN,  Ltd. 

Ineorporaitd  6y  tht  Sjuciai  ClUTUr  oj  (A<  Imptriai  JapaJiue  Gov*n\Tr.eni,  IS99- 

Capital,  Y.  60,000,000.      Capital  Paid  ap,  Y.  45,000,000. 

Reserve  Fund,  Y.  9,680,000. 

Head  Office       ..         ..     TAIPEH,  FORMOSA. 

London  Office   ..   58  OLD  BROAD  ST.,  E.C.2. 

BBANCH>:a  :~Amoy,  Batavia,  Bangkok.  Bombay.  CantoD,  Foochow.  Han- 
kow. HonskoDfir,  KiukianK.  Keelung,  Kobe.  Moji,  New  York,  0$aka, 
SemAraDE.  Shanehai,  biDgapore.  Socrabaja.  Swatow,  Tainan.  Tokyo, 
Yoko'iama,  &.C.,  &c.,  aud  Correipondents  in  erery  principal  town  in  the 
world. 

The  Bank  ia  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government,  and  is  authorised  to  issue  its  own  notes  in  Fonnofa:  con- 
dufia  general  Banking,  Exchange  Business  ;  undertakes  Trust  businesi, 
and  acts  as  BusinesB  Agents  for  other  Banks.  Special  facilities  ar« 
available  for  exchange  business  on  Japan.  China.  India,  Straita  Settle- 
ments, DutL'h  F.a^t  Indies  and  France,  where  the  Haok  has  special  working 
arraiJtrenienls  with  fox  &  Co.  (France)  Ltd.  Deposits  are  receired  for 
fixt-d  ):trioits  on  ttrms  which  may  be  ascertained  on  application. 


Thr  decision  of  the  miners'  dele- 
A  Coal  Mines      gates  yesterday    to    iiold  a  ballot    of 
Ballot.  their  constituents  on  the  question  of 

the  new  proposals  made  by  the 
owners  will  be  received  with  a  feeling  of  relief  thi-ough- 
out  the  country.  The  question  of  the  national  pool 
will  also  be  specifically  put  to  the  vote,  and  it  may  be 
that  the  natural  unwillingness  on  the  part  of  the 
miners  to  sacrifice  a  principle  for  which  they  have 
been  contending  \vith  great  hardship  for  over  two 
months  will  be  abandoned.  Details  of  the  owners' 
proposals  have  now  become  available.  Th^-'r  latest 
offer  embraces  a  new  standard  minimum  wage,  made 
up  of  existing  base' rates  and  percentages  paid  on  them 
in  1914,  or  their  equivalent,  together  with  the  percen- 
tages giveh  to  piece-workers  in  1919  at  the  time  when 
hours  were  reduced,  an  addition  of  twenty  per  cent, 
being  made  on  the  basis  of  the  actual  output  in  IMarch 
1921.  It  is  proposed  that  this  twenty  per  cent,  on  the 
standard  wage  should  last  for  at  least  twelve  months. 
In  the  event  of  these  suggestions  being  unacceptable, 
the  National  ^yages  Board,  or  arbitral oi's  to  be  decided 
upon,  may  be  called  on  to  propose  a  new  standard. 
So  much  for  wages.  As  regards  profits,  the  owners 
are  \Villing,  for  a  period  of  three  months  dating  from 
the  resumption  of  work,  to  surrender  profits  propor- 
tionate to  the  amount  of  the  assistance  received  by 
districts  to  maintain  wages  at  the  agreed  figure. 
When  these  temporary  arrangements  come  to  an  end 
it  is  provided  that  day  labourers  in  receipt  of  a  wage 
below  subsistence  level  are  to  be  granted  extra  allow- 
ances. One  of  the  most  vital  features  in  the  new  pro- 
posal is  the  establishment  of  a  National  Wages  Board 
which  shall  decide  the  proportion  of  standard  jdofits 
to  standard  wages,  the  standard  wages  for  each  dis- 
trict, and  the  ratio  of  profits  to  wages  under  the  pvv- 
manent  scheme.  Suggestions  in  regard  to  the  last 
point  are  understood  to  correspond  closely  to  the 
scheme  put  forward  a  fortnight  ago  in  our  columns. 
Full  particulars  are  published  in  a 
Monthly  Bank  subsequent  page  of  the  weekly  average 
Statements.  figures  of  the  London  Clearing  Banks 
for  May.  Perhaps  the  most  striking 
tVatiire  is  au  increase  of  £19,0(X),000  in  deposits  as 
compared  with  llarch,  the  decline  up  to  tlie  latter 
month  Ix^ing  continuous.  This  dechne  was  accom- 
panied by  a  decrease  in  casli  holdings,  and  an  obvious 
explanation  is  the  transference  of  funds  during  the 
first  quarter  to  (government  account  in  respe<;-t  of  tax 
payments,  this  necessarily  causing  a  fall  in  deposits 
and  in  cash  at  tJie  Bank  of  England.  There  was  at 
the  same  time  a  reduction  in  the  accommodation 
atTorded  to  customers,  as  witnessed  by  the  item 
"  money  at  call  and  at  sliort-  notice,"  and  more  par- 
ticularly by  "bills  discounted,"'  the  natural  effect  of 
both  movements  being  to  further  reduce  deposits. 
The  marked  rise  in  bills  disceunted  in  January  last  as 
compared  with  December  is,  on  examining  tho  i-eturns 
for  i-ecent  months,  an  outst.anding  featuiT-.  I.Ai"ge 
lines  of  Tre;isury  bills  were  apparently  laid  in  in 
Januaiy  by  the  banks,    despite   the   unpopularily   of 
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April  maturities.  Otherwise  there  was  no  expansion 
in  trade  activity  during  the  month  to  account  for  the 
movement,  and  the  probability  of  the  rise  being  due 
to  accommodation  bills  and  foreign  bills  is  veiy  remote. 
The  increased  deposits  in  May  are  ascribable  to  the 
increase  in  discounts  and  in  short-tei'm  loans,  though 
advances  to  customers  and  other  accounts  showed  a 
heavy  decline.  Acceptances  and  endorsements  on 
account  of  customers,  which  had  been  continuously 
declining  during  the  four  previous  months  of  the  year, 
showed  in  May  a  further  slight  drop  from  £63, .585. 000 
to  £63,. '511,000,  though  two  of  the  larger  banks 
registered  higher  figures ;  advances,  following  a  reduc- 
tion of  over  £10  million  for  April  as  compare<l  with 
March,  fell  by  nearly  £13  million  to  £857.207,000 : 
while  the  expansion  of  over  £29.000,000  to 
£307,686,000  in  bills  discounted  probably  reflects  an 
increased  holding  of  Government,  not  of  trade,  paper, 
and  to  this  extent  increases  the  liquidity  of  the 
position. 

May  Averages. 

(OOO'b  oniitt«d) 
Current,     Cash  in  IDind 
Deposit  &  &  with  Bank  BiUs  Sis- 


other  Accts. 

of  Eng.» 

counted^' 

AdTances 

£ 

E 

£ 

£■ 

Bank  of  Liverpool  &  Martina 

75,932 

8,084 

7.97S 

41,306 

(10-6) 

(10-5) 

(54  6) 

Barrfays  Bank          

323,992 

36,125 

69,913 

165,692 

(11-2) 

(18-5) 

(48-0-) 

Ooutts  and  Oo 

18,653 

1,439 

3,669 

7.479 

(7-7) 

(19-2) 

(40-3  > 

Qlyn,  lliUa,  Carrie  and  Co.... 

22,164 

2,6S8 

1,019 

7,.'i88 

(12'01 

(«-6) 

(34-2) 

Lloyds  Bant 

830,419 

84,640 

74,799 

142,974 

(10-5) 

(22-6) 

(43-3) 

London  Oovntr  Westminster 

and  Parr's 

304,635 

30,676 

70,261 

136,22.') 

(10-1) 

(23-1) 

(44-4) 

London    Joint   City   and 

Midland     

360,430 

64,746 

60,975 

191,69S 

(lS-2) 
6.174  1 

(14'11 

(63-2) 

National  Bjnk         

41,703 

3.700 

17.322 

(12-4) 

(8-9) 

(41-5) 

National  Provincial  and  Union 

269,015 

29,403 

3S,37e 

137.351 

(1t-3) 

(12-S) 

(53-0) 

Williams  Deacon's 

38,947 

4,173 

2,109 

20.612 

1.770,»08 

(12-3) 
207,118 

<e-2) 

307,686 

(6»-7) 

Total,  10  Banks 

857,207 

(11-7) 

(17-4) 

(44-4) 

•  The  figures  given  below  the  tabulated  assets  represent  percentages  of  the 
carrcnt,  deposit  and  other  accounts. 

Cash  in  hand  and  at  the  Bank  of  Engkand  was  fully 
maintained  in  proiX)rtion  to  deposits  at  the  11.7  per 
cent,  of  April.  Money  at  call  and  short  notice  was  up 
by  more  than  £i,000,600,  the  percentage  of  5.9  follow- 
ing one  of  5.7,  while  the  cash  assets  as  a  whole,  at 
20.3  per  cent,  of  the  deposits,  compare  with  20.2  per 
cent,  in  April  and  19.3  per  cent,  for  March.  Invest- 
ments have  declined  from  £322,781,000  (18.4  per  cent.) 
to  £320,2^7,000  (18.1  per  cent.). 

The  ti'affic  returns  of  British  con- 
British  Railway  trolled  railways  for  March  re})eat  the 
Traffics.  tale  of  declining  trade  previously  em- 

phasised by  the  Board  of  Ti-ade 
figures.  The  total  tonnage  conveyed  during  the  month 
declined  by  approximately  8i  million  tons,  or  27.44- 
per  cent.,  as  compared  with  March  1920:^ — 


Description  of 

Freiglit 

General     merchandi.se 

(incl.  live  stock) 
Coal,  coke  and  patent  fuel 
Other  minerals   ... 


March  1921 

.';,lti3,09.') 

13,471,30:5 

4,148,797 


-Tons- 


Decrease ^ 

Number  % 

1,857,420  26-40 
4.760.690  2611 
l,99o.927        32-48 


Total  freight  ...       22,783.195  8,614,037        27-44 

As  regards  ton-miles  worked,   a  gieater  decrease, 

amounting  to  29.72  per  cent.,  was  shown,  the  details 

l.ieing  as  follows:  — 

, Ton-Miles— — ^ 


March  1921 
General  merchandise     ...      451,459.364 
Coal,  coke  and  patent  fuel      636.555,742 
Other  minerals 184,858,293 


. Decrease s 

Number  o^, 

184,84:5.716  29-05 
229,833.276  26-53 
123.675,715        40-08 


.'     1,272,873,399       538,352,707     .  29-72 

The    heavy     falliiig-off    m    traffic     has    adva'sely 

affected  operating  results,  the  average  wagon  and  train 

loads  heing  5.23  tons  and   123.52    tons  respectively. 

as  against  5.49  tons  and  136.06  tons  in  starch  1920. 


The  output  of  rolling-stock  has  been  fully  maintained. 
52  locomotives.  Ill  coaches,  and  3,267  wagons  being 
completed  and  put  into  commission  during  the  month. 
Montlily  passenger  statistics  were  introduced  only  in 
July  1920,  but  the  quarterly  figures  available  in  respect 
of  sixteen  of  the  principal  companies  show  that  the 
number  of  passengers  conveyed  (excluding  season- 
ticket  holders)  during  the  first  three  months  of  the 
cun-ent  year  was  thuty  mUlions  (or  twelve  per  c«nt.) 
less  than  in  the  corresponding  pei-iod  of  last  year, 
although  still  sixteen  ]3er  cent,  in  excess  of  the  number 
conveyed  during  the  first  quarter  of  1913.  The  aver- 
age receipt  per  passenger  journey  in  March  was 
14.06(Z.,  as  compared  with  11.52J..  in  February,  and 
the  nutnber  of  jom-neys  made  by  passengers  at  excur- 
sion tares  852,274,  as  compared  with  8,311,  the  in- 
crease in  1>oth  cases  being  mainly  due  to  Easter  holiday 
traffic. 

The  Colonial  market  seems  to 
Colonial  Govern-  have  been  neglected  in  the  recent 
ment  Investments,  reyival  in  gilt-edged  stocks,  but  at 
current  prices  many  attractive  yields 
are  offered  to  flie  investor.  Owing  to  the  inactivity 
of  this  section  of  the  House,  and  the  absence  of  keen 
buying,  existing  quotations  not  infrequently  show 
anomalies  in  values.  Tlie  following  t.ible  shows  the 
yields,  subject  to  tax,  on  a  representative  selection  of 
Colonial  Goverimient  issues.  All  the  slocks  quoted 
are  redeemable  at  par.  and  in  all  cases  the  yield  on 
redemption  is  calculated  as  at  the  latest  date:  — 

Flat  Yield 

Present    Current    "ITield  with  Be- 

JCame  of  Security                         Amount     Price  por<-<*Dt.  deraption 

£  £  ».  rf.  £  «.  a. 

Ailstralin(C<>mm.ofl5}»i  Del>;., 1920-22    1.406.580  991  5     5     6  .■)  15  6 

Do.               ■  5}%  Debs.  1922-27    3,46-2,030  94id  5  17     0  6  16  ." 

XcwSouth  Wales  4%  lu-year  Debs.,  1922  4,400,000  96J  4     2  10  7  10  4 

Do.               4}%  Debs..  1922-27          2,087,900  87|  6     3     17     6  6 

Do.               5}%  Loan,  1922-27           1,613,500  93|ld  5  17     9  6  18  1 

Au-^tralia  (Lk»mm.  of)  5J%  Reird.  Stfc., 

1922-27 ...         ...     9,287,970  941  5  15  10  6  11  4 

AiLstrolia  (C'omm.  of)  6%  Kcgd.  Stk., 

1931-11               5,000,000  99!  0    0    4  6    0  5 

Cauada  (Dominion  ofi  3%  Kcgd.  Stk., 

1938         7,517,572  65*  4  11     6  6  13  S 

Canada  (Dominiou  of)  2jt%  Insc.  Stk., 

1917         1.004,422  63}  4  13  10  6     9  9- 

Canada  (Dominion  of)  4%  Stk.,  1940-60  19,300,000  76J  6    4    6  S    9  • 

Oape  of  Good  Hope  4%  Insc.  Stk.   1923      3,400,306  94  4     6     17     7  6 

Ocvlon4%  In«c.Stk..l934         1,076,100  79  6     1     3  6  11  2 

b'.      3%  Insc.  Stk..  1940       2,850,000  63|  4  14     1  6  12  6 

Jamaica  4%  Insc.  Stk..  1934      1.099,048  79}  6    0    1  6  10  5- 

Natal  4%  Cons.  Insc.  Stk..  1937             ...     2,869,61178  6     2     7  6     6  1 

NewSouthWales3i»iIni;c.Stk,1924...  16.427,315  89i  3  18     8  7  13  6 

Do.               3»„  Insc.  Stk..  1935  ...  12,4.35,628  67}  4     9    0  7     0  5 

Do.               4|%  Insc.. "tk., 1 922-27  2.911,600  86}  5     4     1  7     9  9-' 

Do.               6}%  Insc.  Stk. .1922-32  11.968,022  961  6  19     8  6     5  0 

Quccnfhuid  4°.Musc.  Stk..  1924             ...     7.939.000  K8|  4 'lO     3  8  11  2^ 

Do.        3J°;  Insc.  Stk.,  19-24          ...     4,764,734  87i  4    0     2  8  14  I- 

Do.        3i%  Insc.  Stk..  1930          ...    3,781,700  74}  4  13    8  7  16  1 

Union  of  S.  Africa  4^^  Oons.  Insc.  Stk., 

1943-63 8,000,000  74}  6     7    0  6  12  0 

IInionofS.Africa4»°iInsc.8tk., 1920-25    2,082.600  91ild  4  18     6  7     2  6 

Victoria  3}°;,  Insc  .'Stk..  1923 6,978,700  92  8  10    1  8    1  3 

Do.       5f<:;,  Cons. Insc. StJx-.. 1924-34         2,850,400  938  5  17     6  6 '4  8 

Western  Australia  3%  Insc. Stk.. 1927  ...    2,.W0,000  82^  3  12     9  6  17  4 

Do.                3}%  Insc.  Stk.,  1927-47  2.000,000  64J  6     7  11  6     7  9 

Do.              6}%Insc.Sti.,193(M0  1,.500,000  97}  6  18     3  6    0  0 

Most  of  the  stocks  given  are  old  issues,  with  a 
low  nominal  rate  of  interest,  whose  price  is,  accord- 
ingly, determined  mainly  by  the  date  of  redemption. 
In  some  cases  the  loans  are  maturing  within  a  few 
years,  and  these,  though  affording  only  a  small  flat 
rate  of  interest,  offer  a  substantial  premium  on  re- 
demption. Prominent  in  this  category  are  the  New 
South  Wales  Three  and  a-Half  per  Cent.  Inscribed 
stock,  1924,  and  the  Four  per  Cent.  Debentures  re- 
deemable next  year,  Cape  of  Good  Hope  Four  per 
Cent.  Inscribed  stock,  1923,  Queensland  Four  per 
Cent.  Inscribed  stock,  1924.  and  the  Three  and  a-Half 
per  Cent,  stock  of  1924,  and.  finally.  Victoria  Tln-ee 
and  a-Half  per  Cent.  Inscribed  stock,  1923.  The 
latter,  especially,  ought  to  appeal  to  the  discriminating 
investor.  In  all  these  cases  the  investor  should  also 
consider  the  j^ssibility  of  the  loans  being  converted 
at  maturity  on  temis  favourable  to  the  holders. 
Besides  the  premium  on  redemption  over  the  current 
price,  \\hich  constitutes  the  chief  attraction  of  the 
majority  of  the  securities  selected,  there  are  also  in- 
cluded some  recent  long-term  issues,  with  yields 
worthy  the  attention  of  the  investor.  Among  these 
may  be  mentioned  the  Australian  Six  per  Cent 
Ergistered  stock.  1931-41,  yielding  £6  Os.  4d.  per 
cent.,  ihi-  New  South  Wales  Five  and  Three-quarters 
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per  Cent.  Inscribed  stoek,  1'J2l'-3i-'.  c>nenii^ 
£•5  19s.  Sd.  per  cent.,  and  the  Western  .\usti-alian 
Five  and  Three-quartei-s  per  Cent.  Inscribed  stock, 
with  a  return  of  £.')  18s.  3d.  percent. 

The    following    fifrures.    extracted 
Italian  Public      from  official  sources  and  sup])lied  by 
Debt.  the    Department   of    Overseas   Trade, 

show  the  growth  in  the  leading 
itejns  composing  the  national  debt  of  Italy  since 
■June  30,  1920.  Most  of  the  items  have  been  cor- 
rected to  March  31  last,  but  it  should  be  not-ed  in 
making  comparisons  that  some  important  figiu'es 
refer  to  previous  dates.  If  it  is  peiinissible  to  com- 
pare the  figures  in  bulk  while  ignoring  the  discrepancy 
in  dates,  the  latest  total  may  be  taken  as  nearly  lOO 
milli;u-(ls  of  lire,  representing  an  increase  of  five  and  a- 
h.ilf  milliards  .sinoe  June  3U,  19-2(1.  It  may  be 
assumed  that  the  country's  indebteflness  has  not  yet 
iieached  the  peak,  for  the  Budget  deficit  has  not  yet 
beMi  wiped  out.  Substantial  progress  is  being  made 
in  tliis  direction,  however,  and,  with  the  promise  of  a 
good  harvest  this  season,  this  year's  accounts  should 
show  a  further  improvement. 


ITALIAN   PUBLIC  DEBT. 

(In  Million?  of  Lire-^ 

Amoont 

June  3U, 

1920 

Kindita  3}%  Loannsoe) S,09<-7 

Other  pre-war  '  cans  5,S32-2 

Ist,  ind  and  3rd  National  War  Loan*       ...    1,498-7 
4th,   5th  and    6th    Nat  oaal    War  Loans 

(Conso  idated  5%  1919) 33,.S32-7 

Treasury  Bills,  loair<i.>ted 4,2S0S 

Treasury    Bills,    stiort -dated    (tota  1  out- 
standing less  Bills  tendered  a?  subscript  ion 

to  6th  Loan)  8,739-8 

Treasury  Notes  in  circulation         2,135-6 

Forei;;n  Debt  (at  par  of  exchange)  ...  20,266-0 

Kank-not*  circulation  guaranteed  by  State  10,331-1 


Debt  to  Sayings  Banks 

Total 
•  November  30,  1920. 


509-0 


Amount 
Uar.  31, 

1921 
8,097-7 
5,304-2 
1,498-8 

34,531-3 
5,299-4 


•10,990-2 
•2,145-3 
20,578-0 

tl0.9»0-2 
•567-0 


94.543-6       99.962-1 
t  October  31,  1920. 


Increase 

or 
Decrease 


28-0 
01 


-H,17S-6 
-1-1,018-6 


-2,250-4 
9-7 
-  312-0 
r  609-1 
r      58-0 

i-o,4'JS-5 


The  form  of  the  debt  is  eloquent-  of  the  exigencies 
of  war-time  finance,  and  indicates  the  great  handicap 
to  be-  overcome  by  the  countiy  before  the  national 
finances  are  brought  to  a  satisf.vcton'  position.  Taking 
the  figures  in  the  second  column  of  the  table  above, 
it  will  be  seen  that  out  of  a  total  of  99,552  million 
lire  2-1,076  million  represent  short-tlated  obligations 
and  20.578  million  debt  owed  abroad.  The  latter  is 
shown  in  the  table  at  the  par  of  exchange,  and  ob- 
viously the  actual  extent  of  the  liability  is  at  present 
much  gi-eater,  though  it  has  been  substantially  dimin- 
ished as  a  r-esult  of  the  recent  improvement  in  the 
lii-a..  Of  the  figure  here  given  for  the  foreign  debt 
8,400  million  lire  are  payable  in  United  States  cur- 
lency  and  11,800  million  liie  in  sterling,  the  remainder 
lieiiig  owed  to  Sweden  and  Holland.  These  would' 
amount  to  30,830  million  lire  and  35,300  million  re- 
spectively if  conversion  is  made  at  the  average  lira 
i-ates  for  May,  which  are  19.01  lire  to  the  $  and  75.45 
lire  to  the  £.  Converted  on  the  same  basis  the  total 
for?ign  debt  of  Italy  on  March  31  last  amounts  to 
tU), 328, 000, 000  lire,  or  approximately  45  per  cent  of 
the  total  public  debt. 

Shareholders  of  the  Anglo-Argen- 
Anglo-Argentine   tine  Tramways  Company  have  reason 

Tramways.  to  congratulate  themselves  that, 
despite  many  advei-se  circumstances, 
the  Company  has  been  able  to  place  itself  in  a  sub- 
stantially more  advantageous  position  as  a  result  of 
last  year's  working.  Increased  charges,  especially  in 
)-espect  of  wages  and  fuel,  brought  the  operating  ex- 
jienses  to  the  higli  record  figure  of  £3,198,028,  but,  on 
tlie  other  hand,  traffic  receipts  were  also  increased  bj" 
tMS(-;,981  to  £4,014,765— an  expansion  of  28.36  per 
cent.  The  rise  here  was  due  to  the  increase  in  the 
t  iriff  from  ten  cents  to  twelve  cents,  which  was  in 
force  for  226  days  of  the  year,  being  introduced  on 
.\pril  10,  1920.  The  total  receipts  from  all  sources 
amounted  to  the  record  figure  of  £4.413,164.  These 
included  profits  due  to  the  high  exchange  and  an  excess 
in  income-tax  reserve  over  the  actual  assessment,  the 


InUer  aiiioununi;   u.  £12".i.97-2.    wliicii   ;uv.  ••!   cOji^l. 
windfalls  that  must  be  left  out  of  account  in  eslimating 
the  future  positbn  of  the  Company.       These  excep- 
tional receipts  were  not  used  to  strengthen  the  reserves, 
Irut  to  pay  off  some  of  the  dividend  arrears.     Accord- 
ingly, three  and  a-half  years'  dividends  on  the  First 
Preference  shares  were  paid  off  dining  the  year,  this 
payment  wiping  out  the  whole  of  the  arrears  on  these 
sliares.     In  addition,  one  year's  dividend  is  being  paid 
on  the  Second  Preference  shares,  leaving   these  still 
four  years  in  an-ears.     Whether  last  year's  success  can 
be  repeated  this  year  it  is  very  difficult  to  say  owing 
to  the  uncertainties  of  the  present  situation.     On  the 
whole  the  outlook  cannot  be   regarded  as  promising, 
though,  on  the  other  hand,  a  too  pessimistic  attitude  is 
unwarranted.     Certain     factors    in     the    Company's 
favour  are  to  be  r  ,ted.        In  the  firet  phice,  the  in- 
crea.sed  tariff,   wh"  .i  bore  fruit  abundantly  last  year, 
will  in  all  probability  be  in  force  during  tlie  whole  of 
the  current  vear.     Also,  from  May  onwai-ds  the  Com- 
panv  will  reap  the  benefit  of  a  new  contract  entered 
into  by  the  Company  supplying  electrical  energy  for 
the  supply  of  American   coal  at   11.65   United  States 
dollars  per  ton,  c.i.f.   Buenos  Ayres.       This  should 
Insult  in  a  substantial  reduction  in  fuel  costs,  on  which 
is  based  the  cost  of  electiical  energj'.     Under  the  new 
contract  the  cost  of  fuel  for  the  supply  Company  works 
out  at  60s.  per  ton.  calculated  according  to  the  arerage 
cable  rate  on  New  York  during  the  first  five  months  of 
the  vear.     This  compares  with  an  average  cost  of  116s. 
per  ton,  delivered  at  the  power  stations,  for  last  year. 
The  growing  traffic  requirements  of  an  ever-increasing 
population  like  that  of  Buenos  Ayres  offer  many  oppor- 
tunities to  the  Company,  of  which  it  is  at  present  unable 
to  take  advantage  owing  to  t/he  verj'  high  cost  of  addi- 
tional construction  and  t'ne  onerous  terms  under  which 
fi-esh  capital  has  to  be  raised  at  present,  but  this  is  : 
a  point  which  should   b.e  remembered  as  regards  the 
more  remote  outlook.     On  the  other  hand,  the  fall  in 
the  Argentine  exchange  constitutes  an  adverse  factor  in 
the  current  yenr.     Labour  unrest,  also,  in  .\rgentina 
as  elsewhere  is  assuming  increasing  proportions.       In 
this  regard,  however,  the  Company  did  not  suffer  last 
year  and  has  hitherto  managed  to  keep  on  good  terms 
with  the  employees. 

An  extraordinary  general  meeting 
Stock  Exchange    of  the  proprietors  has  been  called  for 
Reserves.         ,lune     14      by      the     Tiustees      and 
Managers  of  the  Stock  Exchange  for 
the    purpose    of    sanctioning     the     capitalisation    oi 
£240.000   of  the  Company's  resen-es.     The  prud-up 
value   of   the  20,000  shares  will    by   this    means  be 
raised  from  £13   to   £25  each,  or   from  £260,000  to 
£500,000  in  all.     The  accounts  debited  by  the  trans- 
fer will  be:   Eesene,   £200,000;   profit  on  cancelled 
Debentures.  £11,184;  and  income  account,   £28,816. 
Total    capital    expenditure    to    date   out  of   re.venue 
stands  at  £352, -587.     A  balance  of  £112,587,  not-  yet 
credited  to  capital    account,    will,    therefore,    remain 
ifter  the  present  scheme  is  carried  througi:. 


NATIONAL  BANK  OF  TURKEY 

lAfilialed  to  the  British  Trade  Corporation) 
ESTABLISHED    1909    BY    IMPERIAL    FIRMAN 


Capit£il 


£1,000,000   SterUng 


Head  Office :  CONSTANTINOPLE 

Telegrams:    BRITBANK,  CO.NSTANTINOPLE. 

Branches:  ST  AM  BO  UL  (Telegrams:  Natbask  : 

SM  YRNA  (Telegrams.  Britbank);  PA.N'DERM.^  4  PERA 

London  Office  :  50  CORNHILL,  EC 

Telegrams:  Natbank,  London, 

The  Bank  has   Agents  in  all  the   Principal   Cities   of    Europe, 

America  antl  the  Far  East,  and  has  Correspondents  throughoai  the 

Every  descriptioa  of  Banking  Business  in  all  its  Ftnaocial  and 
Commercial  Branches  undertaken. 

Business  Houses  trading  with  Turkey  can  instire  Foreign  Exchange 
with  tbe  Bank.  ,      .       .     , 

Banks,  Commercial  Houses  and  others  hanng  business  interestt 
in  Turkey  are  mvited  to  apply  for  terms. 
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HEAD  CFFICE  : 
I  Dale  Street, 
LIVERPOOL. 

ASSETS 

EXCEED 

£20,000,000 


Liverpool 
London 

^^        AND 

Globe   - 


INSURANCE  COMPANY 


— «^^5 


LONDON  : 

Chief  Office, 

1  Cornhill,  E.C.  3. 

Claims  Paid 

?^  OVER 

p  £102,000,000 


FIRE      ANNUITIES      LIFE 
ACCIDENT    MARINE 

Leasehold  Redemption,  Burglary,  Fidelity  Guarantee,  Motor 
Car,  Boiler  and  Engine,  Plate  Glass,  Personal  Accident,  Work- 
men's Compensation,  Sickness,  Live  Stock,  Loss  of  Profits,  &c. 


OFFICES  IN  ALL  THE  CHIEF  COMMERCIAL  CENTRES. 


A  PERIOD  OF  UNCERTAINTY. 

No  doubt  the  reader  will  have  observed  in  the  colanuig 
of  our  daily  contemporaries  that  the  reports  of  stag- 
nation of  trade  and  inactivity  on  the  New  York  Stock 
Exchange  argue  a  very  unsatisfactory  state  of  things. 
From  private  sources  and  from  those  who  are  in  close 
touch  with  Anglo-American  and  liuropean-American 
trade,  we  learn  that  conditions  are,  so  far  as  actual 
trade  is  concerned,  as  unfavourable  in  the  United 
States  as  tliey  are  with  us.  Those  who  are  familiar 
with  the  United  Slates  compare  the  existing  state  of 
things  with  that  which  prevailed  for  some  period  suc- 
ceeding the  panic  of  1907.  The  panic  of  1907,  how- 
ever, was  due  mainly  to  the  defective  banking  system 
which  at  that  time  existed  in  the  United  States,  and 
was,  of  course,  not  aggravated  by  a  world-wide  crisis. 
The  difficulties  at  present,  on  the  contrary,  are  due  to 
causes  which  affect  practically  every 'country  in  the 
world,  civilised  or  otherwise.  The  real  difficulty  is 
that  there  is  no  market,  cither  at  home  or  abroad,  for 
ilie  accumulated  stocks  wliicli  have  been  produced  in 
the  United  IStates,  as,  elsewhere,  without  due  regard 
to  the  purchasing  power  of  the  prospective  consumers. 
In  \'ie\v  of  the  experience  nearly  every  country  has 
gone  through,  with  one  or  two  exceptions,  of  {vhich 
tlie  United  States  itself  is  the  fnost  notable,  we  are 
none  of  us  likely  to  make  litllc  of  a  depreciated  cur- 
rency. The  importance  of  a  currency  resting  upon 
economic  as  distinct  from  printing-press  values  has 
l>een  forced  upon  the  attention  of  the  least  observant 
cither  in  Eiirope  or  elsewhere.  Nevertheless,  -the 
possession  of  a  great  gold  reserve  is  not  in  itself  a 
panacea  for  all  the  ecoiiomic  ills  from  which  the 
United  States  and  the  rest  of  the  world  is  suffering 
at  the  present  time.  While  we  are  content  in  this 
country  with  a  ratio,  as  the  Bank  return  shows,  to  its 
liabilities  of  well  under  twelve  per  cent.,  the  Federal 
Reserve  Banks  enjoy  a  ratio  very  closely  ajiproaching 
sixty  per  cent.  It  would  appear  that  the  United  States 
was  in  a  most  enviable  position  for,  financing  inter- 
national trade,  and  for  lending  capital  upon  a  scale 
rarely  hitherto  attemptecl  by  any  country.  The  diffi- 
culty, however,  is  that  a' lender,  if  he  is  to  lend  upon 
-an  economic  basis,  must  find  substantial  boiTowers.  A 
mere  spendthrift  can  drive  through  a  vUlage  and 
scatter  golden  sovereigns  witli  a  reckless  "hand.  But 
if  he  does  so,  he  will  very  soon  cease  to  be  in  a  position 
to  give  away  anything.  There  are  iilenty  of  countries 
in  tlie  world,  in  their  present  embarrassed  position, 
which  would  be  quite  willing  to  accept  any  amount  of 
credit  frorri  the  United  States,  or  from  any  other 
country  which 'was  willing  to  offer  it.  But  the  diffi- 
culty is  to  see  what  secuiity  the  United  States  would 


have  for  such  credit,  and  when  and  how  such  credit 
could  ultimately  be  liquidated. 

The  most  jaromising  way  in  wliich  the  United  States 
could  assist  the  impoverished  countries  of  the  World 
is  to  purchase  their  produce.  Unfortunately,  the 
United  States,  like  ourselves,  has  an  enormous  number 
of  people  unemployed.  She  has  accumulated  in  the 
vaults  of  her  great  State'  banks  an  unprecedented  gold 
reserve,  for  which  there  is  practically  no  demand. 
The  traditional  policy  of  the  Party  in  power  is  to  pro- 
tect home  industries.  It  is,  of  course,  difficult  for  the 
leaders  to  explain  to  the  public,  or  to  get  the  public 
to  understand,  that  the  conditions  under  which  Protec- 
tionist ideas  grew  up  in  the  United  States  have  been 
not  merely  modified,  but  completely  changed,  by  the 
economic  results  of  the  recent  European  War.  Tilings 
being  as  they  are,  the  United  States  Government  has 
just  passed  a  Bill  which  presumably  will  receive  tlie 
signature  of  the  President.  Assuming  this  to  be  the 
case,  the  law  of  the  land  will  for  a  specified  period  pro- 
tect the  country  from  the  inflow  of  food  and  raw 
materials  other  than  those  not  produced  in  the  United 
States,  as  well  as  manufactured  goods.  As  the  United 
States  has  ceased  to  be  a  debtor,  and  has  now  become 
a  creditor,  country,  it  is  difficult  to  see  how  trade  can 
1)6  expected  to  revive,  the  conditions  being  such  as  we 
have  endeavoured  to  place  before  the  reader. 

SOUTH  AND  CENTRAL  AMERICA. 

TRADE  OF  SANTOS. 

I.\'  pursuit  of  the  very  satisfactory  work  which  it  is 
doing,  the  Department  of  Overseas  Trade  continues  to 
issue  from  time  to  time  reports  on  the  condition  of 
ti-ade  in  general,  and  of  British  trade  in  particular,  at 
the  various  centres  where  we  have  representatives 
accredited.  It.  will  be  remembered  that  under  the  old 
regime  our  Consular  officials  in  various  parts  of  the 
world  sent  us  reports,  sometimes  exceedingly  valuable 
reports,  on  the  condition  of  trade,  the  openings  for 
Biitish  capital,  and  even  the  climatic,  geographical, 
ami  ethnological  conditions  prevailing.  Even  now,  if 
anyone  is  sutficiently  c\n-ious,  and  sufficiently  indus- 
trious, to  look  into  some  of  these  reports,  they  may 
find  information  that  is  still  of  value.  From  the  trade 
point  of  view,  however,  they  were  of  hardly  any  use, 
because  they  were  usually  published  in  London  so  long 
after  they  were  written  that  the  actual  conditions  of 
trade  had  completely  changed  in  the  prolonged  inter- 
val. The  Department  of  Overseas  Trade  is  wisely 
confining  itself  to  reporting  upon  the  conditions  of 
trade  in  the  particular  locality  selected,  'with  special 
reference  to  the  conchtions  of  the  trade  of  that  locality 
with  the  United  Kingdom. 

Altliough  we  think  the  Department  ia  doing  ex- 
ceedingly good  work,  and  we  are  satisfied  that  it  is 
well  advised  to  confine  itself  to  fulfilling  to  the  best 
of  its  ability  the  functions  which  it  is  discharging 
satisfactorily,  the  information  afforded  from  the  point 
of  view  of  the  banker,  the  trader  and  the  economist,  is 
very  far  from  being  sufficient.  We  said  in  a  recent 
article  dealing  with  quite  'a  different  subject  that  the 
Imperial  Institute  was  to  some  extent,  and  might  be 
still  more,  acting  as  complementary  and  supplementary 
to  the  efforts  of  the  Department  of  Overseas  Trade.  Far 
from  in-ging  the  Department  to  endeavour  to  cover  a 
more  extensive  field  than  it  is  pursuing  in  the  various 
comitries  of  the  world  at  present,  we  would,  so  far  as 
may  be  convenient,  \n-ge  it  not  to  attempt  the  rule  of 
universal  provider.  On  the  other  hand,  as  we  say,  the 
kind  of  work  the  Department  of  Overseas  Trade  is 
doing  is  exceedingly  useful,  but  its  value  would  be 
greatly  increased  if  the  Imperial  Institute,  or  some 
other  existing  Department,  could  throw  an  illuminat- 
ing light  on  conditions  vitally  affecting  trade  and 
economic  questions,  l)ut  distinct  from  the  pin-ely  im- 
port and  export  figures  as  they  exist  in  any  given  dis- 
trict. What  we  mean  is  we  want  information  givinf; 
the  banker,  the  merchant,  and  the  trader  as  clear  a 
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picture  as  possible  of  the  actual  conditions  that  pre- 
vail, say,  in  the  State  of  Sao  Paulo,  of  which  Santos, 
the  trade  figures  of  which  we  are  about  to  give  below, 
is  the  principal  port.  Now  the  State  of  Sao  Paulo, 
with  the  exception  of  the  Federal  district  of  Rio  de 
Janeiro  itself,  is  by  far  the  most  highly  developed,  the 
most  uniformly  prosperous,  and,,  witli  the  exception 
given,  the  most  thickly-peopled  of  all  the  States  of 
Brazil.  Quite  recently  the  State  made  an  appeal,  and 
a  highly  successful  appeal,  too,  to  the  investing  classes 
of  this  country  for  a  loan  for  the  purposes  of  the 
^tale's  development.  Now  it  would  be  exceedin^'ly 
useful  to  bankers.  stockljrokers.  and  traders 
interested  in  the  St'ate  of  Sao  Paulo,  who  are  not 
themselves  sufficiently  wealthy  to  have  agents  all 
over  the  State  who  can  afford  them  information  by 
cable  at  any  moment,  regardless  of  cost,  if  they  could 
get  such  information  as  would  give  them  a  clear 
conception  of  the  country  in  which  they  themselves 
"or  their  clients  were  investing  money.  In  a 
sense,  the  books  of  reference  do  give  a  ceilain  pictiu'e 
of  the  conditions  prevailing  in  various  countiies;  and, 
to  be  perfectly  fair,  it  is  remarkable  how  clear  a  pic- 
ture to  anyone  who  knows  the  district  many  of  the 
books  of  reference  do  give.  The  books  of  reference, 
however,  are  published  either  annuaUy,  or  sometimes 
not  every  year,  and  they  must  be  produced  at  such  a 
price  that  they  command  a  reasonable  sale.  A  book 
of  reference,  even  if  it  was  published  every  month, 
which  would  give  the  kind  of  information  we  have  in 
mind  would  require  to  be  as  large  as  a  .Post  Office 
Directory,  and  the  cost  of  its  production  would  be 
absolutely  prohibitive,  and  would  restrict  its  sale  to  a 
cla.ss  of  purchasers  who  already  have  the  information 
they  require  afforded  them  from  other  sources. 

Santos,  which  in  recent  years  has  become  a  great 
city,  is  the  port  of  the  State  of  Sao  Paulo.  Mr. 
Seccombe,  our  Vice-Consul  there,  has  furnished  the 
Department  with  the  figures  of  the  imports  and  ex- 
ports passing  through  the  port  during  the  year  1920. 
The  value  of  the  exports  was  860^  million  dollars,  as 
compared  with  l,08Ti  miUion  dollars  in  1919.  the  fall 
being  almost  entirely  due  to  the  decline  in  the  price 
of  coSee.  We  might  add  that,  while  Sao  Paulo  is  not 
entirely  dependent  upon  coffee,  coffee  is  the  great  pre- 
dominant product  of  the  State.  Until  quite  recently, 
it  formed  practically  ninety-five  per  cent,  of  the  exports 
of  the  State.  Witli  the  building  up  of  the  meat 
industry,  and  certain  other  industries  in  the  State,  the 
proportion  has  fallen  well  below  ninety  per  cent.,  but 
it  is  still,  as  the  reader  will  appreciate,  out  of  all  pro- 
portion the  most  important  industry  of  Sao  Paulo. 
The  value  of  the  imports  rose  from  381  million  dollars 
to  613i  miUion  dollars.  Various  European  countries 
contributed  to  this  increase,  but  ttfie  greatest  propor- 
tionate increase  is  in  the  imports  from  Geianany  and 
Belgium.  There  have  been  large  increases  in  the 
imports  of  raw  and  manufactured  cotton,  iron  and  steel 
goods,  machinery,  wheat,  wines  and  foodstuffs.  The 
principal  decrease  has  been  in  raw  jute  for  making 
gunny  bags  for  the  coffee.  Otherwise  there  is  no 
important  feature  to  record.  The  following  table  is 
furnished  to  us  by  the  Department :  — 

Imports  of  Principal  Artichs. 

S 

Cotton,  raw  and  manufactured            ...          ...  46,761,360 

Iron  and  steel,  worked  and  unworked           ...  87,154,749 

Factorj-  machinery        ...          ...  9,462,441 

Agricultural  machinery             ...          ...          ...  3.204,54o 

Other  machinery.  &c." 50,057.523 

Chemical  products,  drugs,  &c.              ...          ...  15,767,524 

Skins  and  leather,  prepared,  cured  and  manu- 
factured             12.557,9  4 

Jute  and  hemp  for  weaving     ...          ...          ...  4,257,722 

Jute  and  hemp,  raw      14,189,650 

Coal          8,745,930 

Kerosene             2,425,039 

Codfish  V C.182,.363 

Wheaten  fiour 19,28.5.87t> 

Grain  (wheat) 38.883.574 

Wines  (as.=orted)             22,793,020 

FooAstuffH            32,087,722 
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HARDEN  BROS.  &  LINDSAY 

lot). 
Speclallst5  In  Tea  &  Rubber  Share*, 

23  ROOD  LANE,  LONDON,  EC. 


CORRESPONDENCE  INVITED. 


It  was  difficuh  to  detect  much  vitality  in  the  share 
market  dining  the  week.  The  Commodity  market  was 
in  much  the  same  st^ate.  the  price  of  crfepe  remaining 
sluggishly  in  the  neighbotu'hood  of  8-Jd.  Whilst  the 
figures  relative  to  London  stocks  do  not  show  up  in  the 
same  favourable  light  as  last  week,  yet  the  fact  remains 
that  the  return  of  1,;j27  tons  for  deliveries  to  the  trade 
is  the  highest  recorded  sitice  a  year  ago.  Nevertheless, 
as  imports  jumped  up  to  '2,052  tons,  stocks  increased  by 
525  tons.  That  the  RuUIkt  Growers'  Association  are 
not  remaining  passive  in  the  crisis  is  evidenced  in  the 
resolution  carried  at  the  recent  meeting  to  the  effect 
"  That  this  Council,  whilst  agreeing  with  the  conclu- 
sions arrived  at  by  the  Output  Control  Committee, 
namely,  that  the  only  metho<l  of  dealing  with  the 
present  situation  is  a  combination  for  selling  coupled 
with  a  drastic  restriction  of  ci-ops  by  the  whole  or  a 
sufficient  proportion  to  exercise  a  control  of  the  whole 
of  the  plantation  interests  of  the  world,  request  the 
Output  Control  Committee  to  take  into  account  the 
suggestions  and  criticisms  made  at  to-dav's  meeting  and 
to  report  to  a  future  meeting."  We  suggest  to  the 
Asociation  the  issue  of  a  farther  circular  embodying  the 
general  nature  of  the  above  criticisms  and  suggestions. 

K.M.S.  (MALAY  STATES). 

Issned  Capital :  £85,C00  in  £1  Shares. 


-Resi  Its  for  Years  to  Jjne  30- 

Av.  yield 


per 


Xnt 


-DiT. — . 


Profit 

An.t. 

£ 

£ 

% 

l.^OW 

!!,.'<00 

1(V 

9,4CJ 

4,250 

,% 

5  071 

6,i75 

7 

12,703 

«,500 

10 

Total   Area  in  Kabber  Pearing  Price  "All-in" 
Planted  Bearing  Output  Acre   Realised    Cost 
Acres      Acres      lb.  U>.      per  lb.     per  lb. 

1916-17...  l,30i;      7311-     196,595     2611"      2/9  83     l/fl.'i 
1917-18...  1,.S45       —       285,512       —         2/2i         1/.5 
1918-19...  1,3(;9      —        21.1,38*       —       1/10-13     1/410 
1919-20...  1,393      —        300,.598       _       2/..-55      1/2-81 
'  Estiin.itc-I. 

Price  of  Shares,  10 /O.     Market  Capitalisation  per  planted  acre> 
£81. 

iHE  report  of  K.M.S.  (Malay  States)  Eubber  Planta- 
tions for  the  year  ended  June  30,  1920,  shows  that, 
on  the  whole,  the  results  answered  expectations.  The 
estimate  anticipated  a  crop  of  .300.000  lb.,  and  the  total 
quantity  of  rubber  harvested  just  amounted  to 
300. 59S  lb.  Making  due  allowance  for  the 
fact  that  the  shortage  of  rice  prevented  the 
manager  from  hiring  as  much  labour  as  he 
desired,  this  crop  reflects  credit  on  the  administra- 
tion, exceeding  that  of  the  previous  year  by 
over  87,000  lb.  Side  by  side  with  this  gratifying  in- 
crease in  the  size  of  the  crop  came  an  equally  satisfac- 
tory decline  in  the  working  costs.  The  estate 
expenditure  worked  out  at  10.73(f.  per  lb.,  as  against 
11.70J.  in  the  previous  year:  the  f.o.b.  cost  fell 
from  l.s.  0.-54</.  to  11.33(/.  "per  lb.;  whilst  the  "  all- 
in  "  cost  was  reduced  from  \s.  4. Id.  to  l.«.  2.Sl(f. 
per  lb.  Moreover,  this  reduction  coincided  with  an 
advance  in  the  average  price  realised  by  the  sale  of  the 
crop  from  Is.  10.13<f .  to  2.?.  0.55(7.  per  lb.  Thus  there 
was  earned  a  profit  per  lb.  of  9f(/.  approximately,  as 
compared  with  M.  in  1018-19.  With  the  larger  crop 
harvested  this  profit  gave  an  aggregate  of  £12,703. 
as  against  £5,671  in  tlie  previous  year.  Accord- 
inplv  the  dividend  to   shareholders   is  increased  from 
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seven  and  a-lialf  per  cent,  to  ten  per  cent. ,  leaving 
to  be  carried  forward  to  the  next  accounts,  but  subject 
to  deduction  in  respect  of  the  corporation  tax,  the, 
manager's  conmiission,  and  bonus  to  staff,  a  balance 
of  £7,404,  as  against  £3,202  brought  forward  from  the 
previous  year. 

At  tlie  general  meeting  in  the  autumn  of  1920  the 
cliairman  wisely  pointed  out  how,  in  the  absence  of 
any  appreciable  improvement  in  the  price  of  the  coni- 
niocUty,  "  there  can  be  no  question  that  the  profits  for 
the  current  }'ear  will  show  a  veiy  considerable  reduc- 
tion." At  the  date  in  question  plantation  crepe  had 
not  fallen  oelow  Is.  id.  Since  then  it  has  dropped 
to  the  record  low  level  of  9(/.,  and  the  price  so  far 
shows  no  tendency  of  rising  above  Is.  per  lb.  Accord- 
ingly shiueholders  must  even  be  prepared  to  face  a 
loss  on  the  crop  of  the  current  year.  Some  relief  may 
be  afforded  by  forward  contracts  for  the  sale  over  1921 
of  67,200  lb.  at  the  average  price  of  2s.  6fd.  per  lb. 
London  terms.  As  the  Company  is  participating^  in 
the  twenty-five  per  ceiit.  restriction  in  operation  since 
Xoveml)er,  it  does  not  anticipate  a  larger  crop  than 
260,000  lb.  iTowever,  the  return  for  the  fii'st  eight 
months  records  a  total  of  198,043  lb.,  which  would  in- 
dicate that  the  estimate  will  be  exceeded,  unless  a 
more  drastic  curtailment  takes  place  within  tlie  re- 
maining quarter.  In  any  case,  the  crop  will  fall  short 
of  that  of  tlie  year  under  review,  and  this  implies  a 
Iiigher  "  all-in  "  cost,  unless  offset  by  economies.  In 
one  dii-ection  a  leduction  is  expected  owing  to  the  fall 
in  the  juice  of  rice.  Financially,  the  position  of  the 
Company,  as  seen  in  the  balance  sheet  dated  June  30, 
1920,  is  sound.  Liquid  assets  were  available  to  a 
total  of  £20,385  to  meet  current  liabilities  which,  \vitli 
the  addition  of  the  dividend  of  ten  per  cent.,  did  not 
exceed  £14,787.  The  absence  of  any  dividend  for  the 
current  year  appears  to  be,  however,  a  foregone  con- 
clusion, the  market  expressing  its  opinion  in  the 
quotation  of  10s.  for  the  £1  shares,  which  is  equivalent 
to  the  very  low  capitalisation  of  £31  per  acre. 

GEDONG  (PERAK). 

Issued  Capital  :  £5T,30C  in  £1  Shares. 
, Results  for  Tears  to  October  31 , 


Ave- .  1  leia 
pet 
Total   Area  in  Kohber  Bearing    Price    "AU-ln"  Neb    ,— Dividend—, 

Planted    Bearing  Output     Acre     Real  sed    Cost  Profit  Amt. 

Acres       Acres      lb.           lb.      per  lb.    per  lb.  £           £  % 

1917  ...  I,U26          735     277,508       .177        2/4-8    j  1/0-6  18,608    8,596  15 

IMS  ...  1,0?6          9U     219,661       230        l/lOl       l/lj  8,679  6,750  10 

1919...  1,076          974     2S7,33»       295        2,0t         1/1}  12,720  8,.595  15 

1920  ...  1,0:6      l,Oi;rj     402,003       893         1/0-66       l/i-43  7,13-5  2,865  5 

Price  o{   Shares,  43/1^.     Market    Capitalisation  per  planted 
acre.  £114. 

Financially  the  repoit  of  Gedong  (Perak)  Rubber 
I'.state  tor  tho  year  ended  October  31,  1920,  does  not 
compare  favourably  with  that  of  the  previous  year. 
Whilst  the  quantity  oi  rubber  harvested  reached 
402,603  lb.,  as  against  287,332  lb.  in  1918-19,  the 
crop  uevertlieless  fell  short  of  the  estimate  by 
17,397  lb.  According  to  the  itport  this  deficiency  is 
ihie  to  unfavoiiralile  weather  and  a  change  in  the 
tapping  system.  Notwithstanding  tliis  considerable 
increase  in  tlio  size  of  the  crop  the  f.o.b.  cost-rose  from 
11.67J.  per  lb.  to  Is.  0.25rf.  per  lb.,  whilst  the  "  all- 
in  "  cost  w^orked  out  at  Is.  2.43(/.  per  lb.,  as  against 
Is.  1.73t/.  per  lb.  This  increase  imder  such  circum- 
stances can  only  be  attributed  to  the  higlier  prices  of 
stores,  tlie  los?  on  rice  supplied  to  the  native  labour 
force,  and  the  increase  in  wa-ges.  But  the  most  un- 
satisfactory feature  of  the  report  is  the  drop  in  the 
average  gross  price  realised  by  the  sale  of  the  crop 
from  2.S.  0.30d.  per  lb.  to  Is.  6.56'.Z.  per  lb.,  as  a  result 
of  the  steady  relapse  in  the  price  of  riibber  since  the 
l)eginniiig  of  1920.  Accordingly,  instead  of  a  profit 
of  over  llrf.  per  lb.  as  in  1918-19,  there  was  obtained 
only  a  profit  of  4.13(Z.  p?r  lb.  Consequently,  despite 
the  largei-  crop  harvested,  the  net  profit  fell  from 
£12,720  to  £7,135,  or  to  an  amount  below  the  return 
for  the  adverse  vear  1917-18.     The  amount  available 


for  distribution  was  increased  to  £7,339  by  the  addi- 
tion of  £204,  the  net  balance  brought  fonvai-d  iji-om 
the  )jrevious  year  after  meeting  the  liability  of  £2i923 
for  excess  profits  duty.     Out  of  this  a  sum  of  ioOO 
is  set  aside   to  meet  depreciation   of  machinery  and 
buildings.     In  view,  however,  of  the  mediocre  results 
of  tlie  year  and  tlie  uncertain  outlook  for  the  immedi- 
ate future,  shareliolders  had  to  t)e  contentr-d  with  the 
interim  dividend  of  -5  per  cent.,  no  final  dividend  being 
declared.    -  There    is    carried    forward    to   the    liext 
accounts  a  balance  of  £3,974,  which  is  subject  to  de- 
duction in  resp::ct  of  corporation  profits  tax  and  excess 
profits   duty.        However,  as  the  liability  for  excess 
profits  duty  in  respect  of  1917-18  did  not  exceed  £415, 
the  charge" for  1919-20  is  not  likely  to  be  veiy  serious. 
Considerable  delay  was  experienced  in  completing 
the   formalities  for  the  transfer  of   the  600  acres  of 
land,  the  purchase  of  which  was  being  negotiated  at 
the  date  of  the  previous  reix)rt.     The  transfer  has  now 
lieen  effected.     The  transaction  involves   an  issue  to 
the  vendoi-s  of  .S,500  shares  of  £1  each.     As  the  lui- 
issued  portion  of  the  authorised  capital  is  only  2,700 
shares,  it  has  been  necessai-y  to  increase  the  authorised 
capital  from  £60,000  to  £75.000.     This  will  give  the 
board     the    means    of    seeming    additional    working 
capital  as  and   when   required,   but  it  is  specifically 
stated  that  no  new  issue  is  contemplated  at  present. 
The  estimate  for  the  current  year,  based  upon  partici- 
pation in  the  twenty-five  i^er  cent,  restriction  now  in 
force,  is  330,000  lb.     Returns  for  the  first  six  months 
give,  a  total  crop  of  160,708  lb.,  thereby  indicating  that, 
in  the  absence  of  any  more  drastiacurtailment,  the  esti- 
mate will  be  realised.       In   the  absence  of  fonvard 
contracts  it  is-  not  likely  that  any  profit  car^  be  ex- 
)3ected  in  view  of  the  existing  unremunerative  price 
of  the  commodity.       The  financial    position    of  the 
Company  as  seen  in  the  balance  sheet  dated  October  31 , 
1920,  is  sound.        Including  the  taxation  reserve  of 
£4,357,    current   liabilities    did    not   exceed    £7,801, 
whereas    liquid   assets  w-ere   available    to  a    total    of 
£10,792.       No  transaction  is  recorded  in  the  shares 
since  September  30,   1920,  at  which  date  they  stood 
at   the  high    level  of  43s.    lid.,   corresponding  to  a 
market  capitalisation  of  £114  per  acre,  which  is  cer- 
tainly too  high  in  the  face  of  the  cuiTent  depression. 

REMBIA  (MALACCA). 

Issued  Capital :  £80,000,  in  15,000  Ordinary  Shares  of  £1 
each  and  65,000  6"o  Cumulative  Participating  Preference  Shares 
of  £1  each. 


, Results  for  Years  to  September  30 . 

Av.  Yield 
per 
Total    Area  in    Rubber  Bearing   Price    "  All-in  *'     Net  /-Dividend-N 
Planted  Bearing  Output    Acre    Realised     Cost       Profit*    Amt. 
Aares     Acres        lb.  lb.     per  lb.      per  lb.         £  £        % 

1916-17  l,o5Sj   1,394°  400,384       278       2/3i        1/3J  24,533     8,000  10(o> 

1917-18  1,.560      1,452''  338,607       —         l/O'S       l/4"t  6,259      4.800    6(a) 

1918-19  1,560     1,464«    417,064      —         l/Sf        l/ojt       16,640    16,000  20 
1919-20  1,560     1,486     470,26.'       323        1/4-2*     l/S-62t         251         —      — 

"  Con>i(ier!ible  area  in  rartia'  iH^arincj.  ^  Excluding  selling  cbarjes. 

lrei'..*ht  Arc.         I  Before  deduction  of  iui-ome  133.        (;)  Tree  of  income  tax. 

Price  ot  Shares,  15/9.     Market  Capitalisation  per  planted  acre. 
£40. 

The  report  presented  by  the  Eembia  .Rubber  Es- 
tates, Limited,  for  the  year  ended  September  30.  192(). 
is  by  no  means  of  an  encouraging  nature.  Whilst  the 
crop  harvested  reached  470,262  lb. ,  or  over  53.000  lb.  in 
excess  of  the  crop  of  the  previous  year,  it  fell  short 
of  the  original  estimate  by  nearly  35,000  lb.  Normally 
speaking,  such  an  increase  in  the  crop  as  com]7ared 
with  that  of  the  previous  year  would  be  reflected  in 
the  reduction  of  the  cost  of  production  per  lb.  But 
the  conditions  of  the  year  under  leview  were  far  from 
normal.  Price  levels  moved  upwards  until  after 
March,  thus  influencing  adversely  the  cost  of  stores : 
whilst,  in  addition,  a  heavy  loss  was  incuiTed  on  th" 
foodstuffs  supplied  to  the  native  labour  force.  .\ 
measure  of  this  loss  is  provided  by  the  increase  in  fJie 
f.o.b.  cost  per  lb.  from  l.s.  O.ld.  in  1918-19  to 
Is.  2.89(i.  in'1919-20,  and  in  the  expansion  in  the  "  all- 
in  "  cost  from  Is.  Oid.-  to  Is.  3.52J.  per  lb.  Unfor- 
tunately such  an  increase  coincided  y.-ith  a  still  more 
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strTious  (lecliiiB  in  the  average  net  price  realised  by  tlio 
sale  of  the  crop,  which  worked  out  only  at  Is.  4.24(/. 
per  lb.  as  coinjiared  with  Is.  H.2od.  per  lb.  in  the 
previous  year.  Tliis  low  level  would  indicate  that  not 
much  of  the  crop  was  disposed  of  by  forward  contracts, 
with  the  result  that  sales  had  to  be  effected  in  a  con- 
tinually falling  market.  However,  the  fact  remains 
that  instead  of  a  profit  of  7JJ,.  per  lb.  as  in  1918-19, 
there  was  earned  for  the  year  under  review  a  profit  of 
less  than  f<f.  per  lb.  Consequently  the  net  profit  of 
.t.'15,C40  is  replaced  by  the  nominal  return  of  £251. 
The  addition  of  the  net  balance  of  .€10,344  brought 
forward  from  the  last  accounts  and  of  a  refund  of 
£"2,492  in  respect  of  income  tax  under  the  Stevens  v. 
Boustead  decision,  brought  t!ie  total  available  for  dis- 
Iribulion  to  ,£13,088.  Shareholders,  who  received  a 
<lividen(i  of  twenty  per  cent,  in  191S-19,  had,  however, 
to  submit  to  the  passing  of  the  dividend  for  the  year 
under  review  in  consequence  of  the  poor  results. 
.\ccordingly  lliere  is  carried  forward  to  the  next 
accounts  a  balance  of  £13,088. 

It  is  unfortunate  that  jiist  as  the  whole  planted  area 
had  come  into  bearing  the  estates  should  witness 
such  a  depression  in  the  rubber  industry  as  is  indicated 
by  the  heavy  slump  in  the  price  of  the  commodity 
since  the  aulunni  of  1920.  Tlie  Company  is  partici- 
pating in  the  restriction  of  twenty-five  per  cent,  now 
in  force,  and  the  crop  harvested  for  the  first  seven 
months  of  the  current  year  only  amounts  to  208,473  lb., 
as  against  262,241  lb.  for  the  corresponding  period  of 
1919-20.  Thus  the  total  crop  is  not  likely  to  exceed 
the  reduced  output  of  1917-18.  Consequently,  unless 
drastic  economies  are  introduced,  the  cost  of  produc- 
tion may  even  exceed  that  of  the  year  under  review. 
Some  I'elief  should,  however,  be  experienced  by  the 
tall  in  the  i)rice  of  rice.  In  the  absence  of  forward 
contracts  the  sale  price  in  force  since  the  opening  of 
the  current  year  would  not  allow  of  any  margin  of 
profit;  indeed,  it  is  difficult  to  see  how  a  loss  on  the 
crop  can  be  rendily  avoided  in  the  absence  of  a  pro- 
nounce<l  recovery.  Thus  the  outlook  for  the  current 
year  is  very  gloomy.  Financially  a  satisfactory 
j)osition  is  disclosed  in  the  iialance  sheet  dated  Septem- 
ber 30.  ]92().  Current  liabilities  did  not  exceed 
£20,916,  whereas  liquid  assets  were  available  to  a  total 
<if  £36,.'>76.  In  view  of  the  existing  depression  it  is  not 
surprising  lo  learn  that  no  issue  has  yet  been  made 
of  the  additional  70,000  six  per  cent.  Cumulafjire 
Participating  Preference  shares  recently  created.  In 
the  market  there  has  been  no  transaction  recorded  in 
the  Ordinary  shares  since  last  July.  The  Cumulative 
Participating  Preference  shares  of  £1  each  have,  how- 
ever, recently  changed  hands  at  15s.  9d.,  and, 
assuming  a  similar  jirice  for  the  Ordinary  shares,  the 
market  ctipitalisation  would  be  as  low  as  £40  per  acre. 

SENDAYAN  (NEGRI  SEMBILAN). 

Issued  Capital  :    £70,030  in   £1  Shares. 
^— Results  ^op  Years  to  September  30 , 

Av.  TieU 
per 
Total    Area  iu'Rubber  Bearin?  Price   "All-m"      Net  ,— Dividend--, 
Planted  Hearing   Output    A(^re  Realised     Cost       Profit      Aral. 
Acr«     Acres         lb.  lb.     per  lb.     per  lb.        t'  £       % 

1917...     1602      l.Ull     -110,707     4110       2/.V:i       1/1-0      27,OS.'i     10,48117} 
1»18  ...     l!4:fJ         —       3G:1,/)C2       _     1/11-4         U5-S       8.9M       4.191!     7J 

1919  ...     I,4.i3      1.435     .M3.1I2     SnC       Will        l/fl      21,004     10.500  1.=. 

1920  ...    l,4.'):l      1,432     r,»S.6il     Ml     1/7.01      1,.VCS       9,183        7,000  10 

Ptice'ot  Shares,  38/9.     Market  Capitalisation  per  acre,  £98. 

Foi-  llie  year  ended  Sepleiiilier  3(1,  I'.VJd,  llie  Sen- 
■dayan  (F.M.S.)  Rubber  Company  harvested  its  reconl 
crop  of  5H3,()S7  lb.,  corresponding  to  the  satisfactory 
vield  of  407  lb.  per  bearing  acre.  That  the  crop  should 
liave  exceeded  the  original  estimate  of  56S.0t')0  lb., 
despite  the  difticully  experienced  in  maintaining  an 
adequate  supply  of  labour,  speaks  well  for  the  efBci- 
ency  of  the  administration.  lIowe\er,  although  the 
crop  harvested  (exceeded  that  of  the  previous  year  by 
nearly  Gl),()(X)  lb.,  the  customary  reduction  in  the  cost 
of  prothiclioii  was  not  recorded.  On  the  contrary,  the 
estate  cost  worked  out  at  Is.  0.31</.  per  lb.,  as  against 
9,79fJ.  per  lb.,  whilst  the  "  all-in  "  cost  reached 
Ls.  3.68ci.,  as  compared  with  Is.  1.43(Z.  per  lb.  In 
the  main,  as  the  growth  in  the  estate  expenditure  testi- 


fies, this  increase  was  due  to  the  rise  in  wages,  tlie  loss 
on  rice  supplied  to  the  native  workers,  and  to  the 
higher  prices  of  stores  and  materials  in  conjunction 
with  the  increased  cost  of  transport.  In  part,  however, 
the  addition  represents  expenditure  incuiTed  on  im- 
provement works  during  the  year.  The  unfortunate 
fact  is  that  this  rise  in  the  "all-in"  cost  coincides 
with  a  decline  in  the  average  price  realised  by  the  sale 
of  the  crop  which  fell  from  Is.  li.llii.  per  lb.  iii 
1918-19  to  Is.  7.04d.  Had  not  over  forty  per  cent, 
of  the  crop  teen  sold  forward  at  an  average  of  2s.  Id. 
per  lb.,  it  is  evident  that  a  still  lower  level  would  have 
teen  recorded  owing  to  the  slump  in  the  price  of  rubber 
during  the  period  under  review.  The  final  result  was 
that  the  profit  pt>r  lb.  was  only  a  little  more  than  one- 
third  of  that  secured  in  1918-19.  Consequently, 
despite  the  growth  in  the  crop,  the  aggregate  net 
profit  dropped  from  £21,604  to  ,£9,183,  or  almost  :)S 
lov.'  as  the  profit  of  the  adverse  year  1917-18.  Includ- 
ing the  balance  of  £17,477  brought  forward  from  the 
previous  year,  the  total  available  for  distribution 
)-eached  £26,660.  Out  of  this  the  directors  declared 
a  dividend  of  ten  per  cent.,  which  compares  with 
fifteen  per  cent,  in  1918-19,  but  which  must  be  re- 
g.irded  as  generous  in  view  of  the  difficulties  of  trie 
year.  There  is  carried  lorward  to  the  next  tiecounts 
the  balance  of  £19,660,  subject  however  to  deduction 
in  respect  of  the  corpoi-ation  profits  tax  :uid  excess 
profits  duty.  A  refund  of  £1,936  under  the  Stevens 
r.  Boustead  decision  has  been  placed  to  tlie  credit  of 
the  income-tax  suspense  account. 

The  marked  and  persistent  decline  in  the  price  of 
rubber  since  September  1920,  culminating  in  the  re- 
cent low  record  of  8d.  per  lb.  for  plantation  crepe, 
makes  the  outlook  for  the  current  year  gloomy.  The 
estimated  crop  has  been  reduced  to  460,000(  lb.  in 
accordance  witli  the  restriction  of  twenty-five  per  cent, 
now  in  operation.  The  return  of  268,548  lb.  for  (he 
first  seven  months  indicates  that  in  the  aljsence  of  a 
more  drastic  restriction  this  estimate  will  be  realised. 
The  reduction  in  the  crop  foreshadows  an  increase  in 
the  "  all-in"  cost,  against  which  must  be  placed  the 
economies  to  be  effected  by  a  careful  supervision,  a 
drastic  curtailment  of  unnecessary  expenditure,  and  the 
recent  fall  in  the  price  of  rice,  of  stores,  and  in  wagf's. 
On  the  whole,  it  is  hoped  to  produce  this  smaller  crop 
at  a  lower  "  all-in  "  cost.  A  more  satisfactory 
feature  is  the  disposal  by  fonvard  contract  of 
268,800  lb.,  or  more  than  half  the  estimated  crop  for 
delivery  over  1921,  at  the  average  price  of  2s.  7f^/.  per 
lb.,  equivalent  landed  terms.  This,  in  conjunction  with 
the  reduced  "all-in"  cost,  should  the  latter 
materialise,  would  obviate  any  loss  on  the  current 
crop.  Financially  the  Company  is  in  a  strong  posi- 
tion, well  equipped  to  weather  the  present  storm. 
.\ccording  to  the  balance  sheet  dated  September  30, 
1920,  current  liabilities,  including  the  dividend  of  ten 
pel-  cent.,  did  not  exceed  £15,967,  whereas  liquid 
;isseis  wei-e  available  to  a  total  of  ,£48,057.  Cash  and 
National  War  Bonds  alone  exceeded  £36.400,  thereby 
su]ii)lying  the  Company  with  the  bulk  of  its  essential 
expeniiiture  for  the  current  year.  In  the  market  the 
£1  sliares  are  quoted  at  38s.  9d.,  corresponding  to  a 
market  capitalisation  of  £93  per  acre. 
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COMPAGNIE  GENERALE  DE  REASSURANCES, 

30  rue  Feydeau,  PARIS.     Capital,  15,000,000  francs. 

Manager:  Roger  Hall,     Aithlanf  Manager :  George  Fischer. 

HRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agenta  : 
BEATTIE,  CHILD  &  CO.,  15  George  St.,  Mansion  Hoase,  London,  EX.  4. 


ROYAL  EXCHANGE 
ASSURANCE 

INCORPORATED  A.O.  1720 

Fire,  Life,  Sea,  Accident,  Motor 
Car,  Plate  Glass,  Burglary,  Em- 
ployer*' Liability,  "  Live  Stock, 
Third  Party,  Fidelity  Guarantees, 
Lift,  Boiler,  Machinery,  Annuities, 
Trustee  and  Ejcecutor. 

I 
Apfly  for  full  particulars  ofalldasses  of  Insurance  to  the  Secretary, 

Head  Office :  ROYAL  EXCHANGE,  LONDON,  E.G.  3 


STANDARD  LIFE   ASSURANCE   COMPANY. 

Annual  Repobt  and  Quinquennial  Valuation. 

The  results  announced  in  this  important  Company's 
annual  report  for  the  financial  year  ended  November  15, 
1920,  and  in  the  quinquennial  valuation  statement  as 
at  that  date  cannot  fail  to  be  gratifying  alike  to  its 
polioj'holders  and  shareliolders.  The  Company,  ^^■hose 
headquarters  are  in  Edinburgh,  is  one  of  the  oldest 
and  best  known  joint  stock  life  offices  before  the  public. 
In  another  four  years  it  will  celebrate  its  centenary. 
"While  it  has  always  transacted  a  large  business  in  the 
United  Kingdom,  it  is  well  represented  in  many  other 
places.  It  was  one  of  the  first  amongst  British  life 
offices  to  cultivate  a  Colonial  business,  and  has  always 
been  popular,  especially  amongst  the  mercantile  and 
official  classes,  in  the  East  and  West  Indies,  and  in 
further  Asia.  It  has  an  important  branch  in  Canada. 
In  all  these  places  as  well  as  at  homo  it  enjoys  an 
excellent  reputation. 

The  competition  of  the  large  composite  companies 
which  transact  other  classes  of  insurance  (such  as  fii'e. 
accident,  and  marine),  and  which  can  therefore  rely 
on  the  undivided  allegiance  of  their  agents,  places  an 
office  which  confines  its  commitments  to  life  assurance 
at  a  certain  disadvantage  in  its  efforts  to  develop  its 
new  business.  But,  despite  this  handicap,  tlie 
Standard  is  holding  its  own  well  in  this  respect.  Only 
during  one  year  of  its  last  quinquenni\nn,  and  that 
was  the  middle  year  of  the  War.  did  its  volume  of 
new  assurances  fall  below  one  million  sterling.  In 
the  financial  year  ended  November  15.  1920,  new  life 
policies  were  issued  by  it  for  £2,695,386,  whereof 
£184,589  was  reassure^!,  the  net  retention  at  the  Com- 
pany's sole  risk  thus  amounting  to  .■£2-,510,797,  as 
compared  with  £1.959,833  in  the  immediately  preced- 
ing financial  year.  The  total  net  life  premium  income 
for  last  year  amounted  to  £954,591  (showings  an  in- 
crease of  £35,046),  apart,  from  a  sum  of  £72,937 
i-eceived  as  consideration  for  new  annuities.  The  death 
claims,  amounting  to  £665,406,  were  slightly  less  than 
in  the  previous  year.  Policies  for  £314,833  matured 
by  sumvance.  The  net  int-erest  yield  on  the  life  and 
annuity  funds  during  the  year  seems  to  have  been  about 
£4  15s.  i^er  cent.,  after  deduction  of  income  tax.  wliicli 


is  considerably  higher  than  was  the  case  in  this  Com- 
pany for  many  years  preceding  the  quinquennium 
completed  in  1920.  This  is  the  more  gi-atifying  seeing 
that  taxation  had  greatly  increased.  A  les,s  favourable 
feature,  but  one  which  was  evident!}'  within  the  Com- 
pany's power  to  face  with  comparative  equanimity, 
was  the  depreciation  which  had  to  be  dealt  with  at  the 
close  of  the  quinquennium.  A  sum  of  £867,416  is 
debited  to  the  life  revenue  account  for  this  reason. 
Thereafter  the  life  assurance  fund  on  November  15, 
1920,  amounted  to  £13,311,119. 

The  assets  of  the  Company,  as  shown  in  the 
balance  sheet  on  November  15,  1920,  amounted  to 
£13,865,570,  and  these  the  directors  certify  were  in 
their  belief  fully  of  the  value  stated.  The  Stock 
Exchange  securities  were  valued  according  to  the 
lowest  market  quotations  ruling  on  the  valuation  date, 
or  at  their  ledger  values  if  lower  than  their  market 
])rices.  Other  securities  were  conservatively  valued  by 
th'  directors.  For  example,  feu  duties  and  ground 
rents  were  taken  at   16|  years'  purchase.  | 

Tlie  valuation  of  the  life  assurance  liabilities  was 
made  by  the  0^<5i  table  of  mortality  in  combination 
witli  O*'  net  premiums,  and  for  annuity  liabilities 
the  British  offices  select  annuity  tables  O*  were 
employed,  in  both  cases  the  assunwjd  ratei  of  interest 
being  three  per  cent.  The  result  was  to  show  a  surplus 
of  £944,956  in  the  life  assurance  fund.  As  the  sum 
of  £218,562  had  been  distributed  dmingthe  quin- 
quenniimi  in  the  foiTU  of  inteiTnediate  bonuses  to 
participating  policyholders,  and  of  dividends  to  share- 
holders on  account  of  tlieir  share  of  profits  for  the  quin- 
quennium, the  total  surplus  for  the  period  was 
£1,163,518,  of  which  £1,121,313  was  declared  as 
divisible,  whilst  £42,205  was  carried  forward  to  the 
new  cmrent  quinquennium. 

A  first  charge  upon  the  divisible  surplus  is  a  sum 
of  £25,899,  representing  interest  on  shareholders' 
capital  and  funds  during  the  quinquennium.  The 
balance  of  £1,095,413  is  apportioned  between  partici- 
pating policyholders,  who  dre-  entitled  to  £985,872,  or 
nine-tentlis  thereof,  and  shareholders,  who  get  the 
remaining  one-tenth,  amounting  to  .£109,541. 

On  the  occasion  of  the  last  previous  quinquennial 
investigation,  which  fell  to  be  made  during  the  Wai', 
on  November  15,  1915,  it  was  decided  under  the  unique 
and  unprecedented  circumstances  then  prevailing,  and 
in  view  of  heavy  war  losses  from  mortality  and  other 
causes,  to  postpofte  any  general  distribution  of  bonus. 
Provisions,  however,  were  then  made  (1)  that  partici- 
pating policies  of  not  less  than  five  years'  standing 
which  became  claims  before  November  15.  1920,  should 
receive  an  interim  bonus  (which  has  been  in  fact  20.<;. 
per  cent,  on  the  sum  assui'ed)  for  each  full  year's 
premium  due  and  paid  after  November  15,  1910,  and 
(2)  that  on  November  15,  1920,  participating  policies 
then  existing  and  which  had  been  in  force  on  Novem- 
ber 15,  1915,  should  share  in  any  divisible  pix>fifs  then 
allottexl  in  respect  of  each  full  year's  premium  due  and 
paid  after  November  15,  1910.  In  accordance  with 
this  aiTangement  bonuses  were  allotted  to  ordinary 
particijiating  Standard  policies  as  at  November  15. 
1920,  on  the  following  scale  as  the  result  to  them  of 
the  quinquennial  appropriation:  — 

f Fall  Tears  iu  Force \ 

1  to  5        R         V  8  9  10 

Bate  o(  bomis  per  cent,  per  ainum  ...     20/-    24/-    28,'-    32/-    3C/-    40/- 

The  effect  of  this  scale  is  to  provide  bonuses  to 
policyholders  for  the  period  of  ten  yeai-s  at  two-thirds 
of  the  rate  declared  on  the  pre-War  quinquennial 
occasion  on  November  15,  1910.  Looking  to  the 
severe  strain  of  the  War  this  must  be  considered  ver\- 
satisfactoi'y.  Interim  bonuses  are  declared  in  respect 
of  policies  becoming  claims  during  the  new  currer.t 
valuation  period  at  the  rate  of  205.  per  cent,  per  annum 
on  ordinary  policies,  and  305.  per  cent,  per  annum  (ni 
endowment  assurances  entitled  to  participate. 

After  the  transfer  of  their  share  of  quin(|uenniril 
p^x)fits  the  balance  standing  to  the  credit  of  shai-eholdeis 
as  at  November  15.  1920.  amounted  to  £122.25.-).      Of 
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this  the  sum  of  t->J,i_iOU  is  applied  to  rvduciuy;  ilie  un- 
called capital  by  22s.  per  share.  At  the  valuation  date 
tlie  subsciibed  capital  amounted  to  £500,000,  of  which 
£120,0fX)  was  paid  up,  in  -50,000  shares  of  £10,  with 
£2  8s.  paid  on  each.  The  adjustment  referred  to 
raises  the  paid-up  capital  to  £175,000,  and  the  amount 
paid  on  each  share  to  £3  10s.  A  dividend  of  10s.  6(/. 
per  share,  subject  to  income  tax,  is  declared  as  pay- 
able by  half-yearly  instalments  duiing  1921,  and  it 
may  be  presumed  that  similar  dividends  will  be  declared 
during  the  current  quinquennium.  This  compares 
%vith  annual  dividends  of  about  is.  9d.  per  share,  less 
tax,  payable  during  the  last  quinquennium.  The 
effect  of  this  decision  is  materially  to  increase  the 
intrinsic  value  of  the  shai^eS. 

It  was  stated  by  the  Chairman  at  the  annual  meet- 
ing held  on  April  12  last  that  the  directors  had  decided 
to  cease  to  seek  for  new  business  on  the  Continent  of 
Eui'ope,  and  were  taking,  on  the  other  hand,  .steps  for 
development  thereof  within  the  British  Empire. 

A  notable  decision  is  announced  in  regard  to  the 
incidence  of  actuarial  valuation  for  profit-disbibuting 
purposes,  which  in  future  will  be  triennially  made. 
The  directors  explain  that  the  large  amount  of  labour 
attendant  on  such  an  investigation  has  been  the  chief 
reason  against  their  having  previously  adopted  a  shorter 
interval  than  five  years  for  the  investigation  period ; 
but  as  modern  methods  have  largely  overcome  the  diffi- 
diflBculties  referred  to,  they  have  decided  upon  a 
change,  and  consequently  the  next  valuation  of  the 
kind  will  be  made  as  at  November  15,  1923.  This  is 
contemporaneous  with  a  concession  as  to  the  date  of 
vesting  of  declared  bonuses  which  will  be  welcomed  by 
the  Company's  existing  policyholders,  and  which,  along 
with  the  attraction  of  triennial  distributions,  should 
increase  its  popularity  with  intending  life  assurants. 
Under  the  niles  of  the  Company  up  to  November  15, 
1920,  bonuses  did  not  vest  until  policies  had  been  in 
force  for  five  years,  but  in  future  the  bonuses  declared 
on  all  ordinary  participating  poUcies  are  to  be  made 
free  from  tliis  i-estriction . 


The  Staxdaed  Bax#of  South  Africa,  Liiiited. 
— The  directors  of  the  Standard  Bank  of  South  Africa, 
Limited,  have  resolved  subject  to  audit,  to  recom- 
mend lo  the  shareholders,  at  the  general  meeting  to 
be  held  on  .July  27  next,  a  dividend  for  the  three  months 
ended  March  31  of  3s.  GJ.  per  share,  final  for  the 
fifteen  months  ended  on  that  date,  with  a  bonus  for 
the  fifteen  months  of  3s.  Ihl.  per  share,  being  at  the 
rate  of  2s.  6d.  per  share  per  annum  (making  with 
the  interim  dividends  a  total  distribution  at  the  rate  of 
sixteen  and  a-half  per  cent,  per  annum),  subject  to 
income  tax;  to  appropriate  £50.000  to  the  writing 
down  of  bank  premises ;  to  add  £100,000  to  the 
officers'  pension  fund,  and  to  carry  fonvard  a  balance  of 
about  £206,721.  The  Bank's  investments  stand  in 
the  books  at  the  market  value  as  at  March  31  last, 
and  all  other  usual  and  necessaiy  provisions  have  been 
made. 


Financial  Beport  Ad/Iress  to  tJie  ItaUtin  Chnmher  of 
Beputins  on  Decrmher  1920.  By  Filippo  Mtda.  Minister 
of  the  Trea-sury. 

The  iroi7(?  Ill  EtriiU  :  A  Pxiirhuhifiical  f^tudij  of  Our 
Times.  By  Ou.sta\'\-  le  Bon.  Price  12.s\  (xl.  (London: 
T.  Fisher  Unwin.) 

The  Joiniiiil  of  flic  Indiun  Kioiimnic  Societtj  for 
Mairli  contain.s  an  ('xliaii.stivo  review  <jf  the  Indian 
Budsret  for  1921-22.  Tlie  Budi;et  estiniati>s  tlie  exjJendi- 
ture  cliargeable  to  central  revenues  ;it  129  crores  of 
rupetxs,  against  a  revenue  on  the  l)a.sis  of  exi.sting  taxa- 
tion, and  inchiding  the  ])rovincial  contribution  of 
983  lacs,  of  llOg  ci'oi-es.  Of  tlie  total  expenditure  no 
less  than  liiilf  is  to  be  devoted  to  militaiv  nialtei-s.  A 
table  vx:)inpih>(l  by  the  Jounml  .shows  (hat  the  ui-owth  in 
the  military  expenditure  front  1837-38  to  1921-22  has  been 
moi-e  than  sixfold,  while  it  is  nearly  three  and  a-half 
times  that  expendetl  in  the  year  to  March  1914. 
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CAMPHOR.-II. 

We  discussed  last  week  the  causes  wliicii  during  the 
past  ten  or  twelve  j-ears  have  created  an  extraordinary 
denii^nd  Tor  camphor.  They  were,  as  we  explained, 
almost  \\holly  due  to  the  development  of  the  cellu- 
loid and  cinematogiaph  industries.  It  is  difficult  to 
estimate  either  the  production  or  consumption  as  no 
official  figm'es  are  furnished  in  the  countries  of  origin. 
By  far  the  greatest  consumer  known'to  the  inteiTiational 
markets,  as  would  not  unnaturally  he  expected,  is  the 
.United  States  of  America.  The  United  States  con- 
sumes anything  hetween  thirty-three  and  one-third  and 
fifty  per  cent,  of  the  world's  total  pix>duction,  accord- 
ing as  we  assLune  that  production  to  amount  to  either 
twelve  or  fifteen  million  pounds.  There  is,  however, 
as  we  have  said,  uo  reliable  information,  either  official 
or  otherwise,  that  would  admit  of  om'  estimating  tlie 
total  production.  Japan  now  has  a  monopoly  of  tiie 
retining  of  c;unphor  produced  within  the  Japanese 
Empire.  She  does  not  disclose  what  that  production 
is.  All  anyone  has  to  rely  upon  who  desires  to  esti- 
mate with  any  approximate  degi'ee  of  accuracy  the 
world's  total  production  of  camphor  is  to  add  an  arbi- 
trary sum  for  home  consiuuption  in  the  countries  of 
origin  to  the  amounts  exported  from,  and  imported  into, 
the  world's  international  markets. 

For  an  immense  length  of  time,  particularly  in  the 
East,  and  later,  as  Eastern  products  became  known 
in  Europe,  camphor  has  been  in  demand  for  medicine. 
Tlie  camphor  with  wliich  we  are  here  concerned,  and 
for  which  there  is  now  an  enormous  demand,  is  the 
cinnamum  camphor ;  but  there  are  other  varieties  far 
mere  prized  for  medicinal  purposes,  which,  in  fact, 
command  prices  many  times  higher  than  that  obtained 
liy  the  cinnamum  variety.  For  medicinal  purposes,  and 
for  a  comparatively  restricted  market  for  which  there 
was  fomierly  a  demand,  it  was  found  sufficient  that 
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collectors  should  go  out  into  the  forests  and  obtain  the 
necessary-  supplies,  which,  as  we  have  already  said,  for 
the  choicest  products  commanded  veiy  liigh  values. 
It  was,  in  fact,  provided  the  material  was  obtained, 
which,  as  we  have  endeavoured  to  show  was  only  re- 
quired in  small  quantities,  more  or  less  immaterial  the 
price  demanded  in  the  mai'ket.  With  the  development, 
however,  of  the  celluloid  and  cinema  industries  the 
position  has  naturally  completely  changed.  Quantities 
out  of  all  proportion  to  what  was  required  foi-merly  are 
now  required  to  feed,  in  the  form  of  i-aw  material,  a 
great  and  expanding  industry.  Moreover,  when  the 
demand  reaches  the  proportions  to  which  the  celluloid 
industry  and  its  allied  trades  have  attained,  the  ques- 
tion of  the  cost  of  production  can  no  longer  be  ignored. 
In  other  words,  it  is  eminently  desirable,  and  probably 
from  the  experience  we  have  obtained  in  other  indus- 
tries will  become  essential,  that  the  supply  should  be 
forthcoming  upon  a  real  industrial  basis.  Very  much 
the  experience  which  has  been  witnessed  with  regard 
to  rubber  appears  about  to  be  witnessed  in  connection 
with  the  camphor  trade.  The  rubber  tree,  as  the 
reader  is  aware,  takes  three  or  four  years  to  grow  to 
any  size  from  which  it  is  possible  to  obtain  the  milk, 
or  latex,  for  which  it  is  famous,  and  which  constitutes 
the  demand  for  this  product.  The  camphor  tree  is  a 
still  more  difficult  proposition.  It  should,  under  favour- 
ing c-onditions,  attain  a  height  of  alxjut  thirty  feet  some 
eighteen  or  twenty  years  after  it  is  planted.  Trees 
exist  in  various  parts  of  the  Japanese  Empire,  and 
notably  in  the  neighbourhood  of  Tokio  itself,  which 
are  believed  to  be  aa  much  as  150,  or  even  200, 
years  old.  It  is  manifest  that  no  industiy  dependent 
upon  trees  which  take  this  immense  lengtli  of  time  to 
gi'ow^  could  exist  with  any  prospect  of  commercial 
success.  It  seems  equally  clear  that  the  industry 
cannot  continue  to  exist  on  a  satisfactoiy  basis,  at  any 
rate,  if  it  is  dependent  upon  camphor  collected  in  the 
forests  of  Formosa  and  the  i-emote  ]>rovincos  of  China. 
The  tree  can  grow,  and  does  grow,  even  when  sub- 
jected to  ten,  fifteen,  or  even  twenty  degrees  of  frost. 
But  it  i-equires  an  ample  supply  of  moisture.  Com- 
petent authorities  seem  to  be  agreed  that  the  cam])hcr 
tree  cannot  be  grown  in  a  locality  which  has  less  than 
fifty  inches  of  rain  during  the  year,  and  it  is  desirable 
that  it  should  have  at  least  ten  inches  more.  Some 
of  the  best  camphor  ti-ees  are  grown,  if  our  infonnation 
is  con-ect,  in  localities  where  as  much  as  ninety  inches 
— which  is  a  tropical  average — fall  during  a  j)erio(l  of 
twelve  months.  Eecently,  exiDerimeuts  have  been  made 
in  planting  camphor  in  Canada,  in  the  United  States, 
in  the  highlands  of  the  Federated  Malay  States,  and 
elsewhere.  After  the  trees  had  been  planted  about 
three  years  attempts  were  made  to  obtain  the  essential 
oil  from  the  ci-ushing  of  the  leaves.  At  first  these 
experiments  met  with  veiy  poor  results.  Move  recentjv-, 
we  are  informed  upon  excellent  authority,  the  return 
obtainable  has  been  such  as  to  well  repay  the  outlay 
expended  upon  the  plantations.  Experiments  have 
not  gone  far  enough  yet  to  determine  the  question, 
but  it  is  argued,  and  perhaps  not  unnaturally,  that  if 
the  oil  is  extracted  from  the  leaves  in  the  early  jieriod 
of  its  gi-owth  there  will  be.  comparatively  little  oil 
remaining  in  the  stem  to  be  extracted  at  a  later  period. 
However,  this  is  a  question  uiX)n  which  we  do  not 
pretend  to  l>e  in  any  way  comjietent  to  s]^)eak;  and 
those  who  have  had  actual  experience  of  camphor-tree 
planting  infonn  us  that  their  experiments  so  far  have 
not  gone  far  enough  to  warrant  them -in  forming  a 
\ery  confident  opinion  on  the  subject.  Up  to  tlie  [ire- 
sent  the  bulk  of  the  camphor  known  to  the  international 
markets  has  been  obtained  from  the  Island  of  Formosa 
and  in  ceitain  provinces  of  China.  It  grows  wild  over 
a  very  extensive  area  of  the  Far  East.  With  the  ex- 
ception of  Fomiosa,  however,  it  is  found  in  single 
trees,  and  often  at  considerable  distances  the  one  from 
the  other.  So  recently  as  the  beginning  of  the  present 
centurj'  the  camphor  tree,  and  particulariy  the  variety 
now  so  much  in  demand,  was  so  little  valued  that  it 


was  used  in  lx>at-building  and  even  for  firewood.  It 
is  evident  now  that  if  it  is  developed  as  a  plantation 
industiy  it  will  come  to  be  a  purely  extractive  one. 


FUEL  CONSUMPTION  IN  IRELAND. 

H.wiNG  regard  to  the  present  shortage  of  coal,  Ireland 
is  fortunate  in  possessing  in  peat  a  substitute,  the  con- 
sumption of  which  in  urban  districts  has  been  growing 
in  favour  for  some  months  past.  This  adds  some 
interest  to  the  particulars  of  the  normal  annual  con- 
sumption of  both  commodities  w'hich  are  given  in  the 
recently  issued  Eeport  of  the  Irish  Peat  Committee. 
The  average  annual  import  of  coal  into  Ireland  during 
the  period  of  three  years  1912  to  1914  was  4,650,0(;hi 
tens,  the  average  annual  output  of  native  coal  mined 
and  used  in  the  country  being  88,000  tons.  The  total 
coal  consumed  in  Ireland  !;i-  all  purposes  thus  amounts 
to  1.08  tons  per  head  per  j^ear,  the  lowness  of  this 
figure  compared  with  that  given  for  the  United  King- 
dom— 3.97  tons  per  head — being  explained  by  the 
greater  industrial  development  of  Great  Britain  and  the 
large  quantities  of  peat  employed  in  Ireland.  What 
this  peat  consumption  actually  amounts  to  does  not 
lend  itself  easily  to  definite  ascertainment,  but  it  is 
reckoned  that  the  estimate  of  a  quantity  of  about  seven 
million  tons  of  air-dried  peat  won  and  usetl  annually 
is  sufficiently  accurate  to  prove  the  important  part  peat 
at  present  plays  in  Irish  economic  life.  Taking  as  a 
basis  of  comparison  that  two  tons  of  peat  fuel  are  equal 
in  calorific  power  to  one  ton  of  coal,  the  total  coal 
equivalent  of  this  estimate  is  3.500.000  tons.  Adding 
this  to  the  coal  actually  consumed — 4.650,000  tons— 
it  will  be  found  that  peat  in  1914  supplied  forty-two 
per  cent,  of  the  total  fuel  requirements  of  the  country. 
As  might  be  expected,  peat  is  in  great  demand  among.st 
the  peasants  of  the  Western  and  North- Western  dis- 
tricts of  Ireland,  the  people  over  large  portions  of  this 
area  being  entirely  dependent  on  it  for  fuel  supply. 
Connaught's  peat  consumption  is  estimated  at 
2,300,000  tons  per  annum;  Ulster  comes  next  with 
2,025,000  tons,  and  Munster  and  I>einster  follow  witli 
figures  of  1,625,000  tons  and  1,050,000  tons  respec- 
tively. This  feature  of  the  peat  problem  has  to  be  kept 
constantly  in.  mind  no  matter  how  desirable  the  utili- 
sation of  peat  is  for  iiwlustrial  purposes,  for  the  im- 
portance of  being  able  to  fall  back  upon  a  cheap  and 
alternative  domestic  fuel  is.  in  the  circumstances  of  the 
moment,  thoroughly  realised  in  Ireland.  In  his 
evidence  before  the  Peat  Committee  Sir  Henry  Doran 
rightly  emphasised  the  fact  that  large  areas  of  bog 
under  the  control  of  the  Congested  Districts  Board 
nuist  continue  to  be  I'eserved  for  the  supply  of  fuel  to 
the  small  owners  of  land  in  the  district  under  the 
Board's  jurisdiction.  As  it  was,  he  feared  that  with 
the  exhaustion  of  the  local  peat  deposits  in  certain 
densely  populated  districts,  mainly  occupied  bj'  small 
landholders,  many  families  may  have  to  leave  tmless 
provision  be  made  for  the  supply  of  fuel. 

Peat  possesses  the  advantage  that  in  many  cases 
in  the  West  of  Ireland  it  has  only  to  be  brought  a 
distance  of  half-a-mile  to  a  mile,  and  that  it  can  be 
won  in  the  farmer's  spare  time  with  only  the  expen- 
diture of  his  labour.  The  high  consumption  of  peat  in 
these  districts  is,  consequently,  somewliat  akin  to  the 
consumption  of  coal  in  the  villages  of  England  and 
Wales  near  the  coal  pits.  Neverthelpss,  the  increas- 
ing prosperity  of  the  peasant  proprietors  throughout 
the  country  has  led  to  a  reduction  in  the  quantity  of 
peat  fuel  used  b^'  them.  Kitchen  ranges  for  coal  con- 
sumption have  to  some  extent  replaced  the  open  peat 
fires.  A  possible  explanation  of  this  may  be  that  the 
farmer  has  found  his  time  more  profitably  employed 
in  the  cultivation  of  the  land,  which  has  now  become 
his  own  property,  than  in  the  cutting  of  peat.  Th- 
increase  in  the  cost  of,  and  the  scarcity  of,  labour,  due 
to  the  extension  of  tillage  in  the  country,  is  also  a  con- 
tributory factor.  Then,  too,  in  some  districts,  owing 
to  the  cutting  away  of  small  bogs,  the  haulage  of  peal 
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trom  distances  has  become  a  serious  matter  and  has 
materially  increased  the  cost  of  tlie  material. 

All  over  the  countrj'  the  tendency  to  commence 
cutting  the  fuel  too  late-  in  the  season  is  responsible 
for  delaying  its  transjiortation  until  late  in  the  year, 
when  it  sustains  considerable  damage  as  a  result  of 
wet  weather.  Considerable  improvement,  it  is  stated, 
could  be  made  in  the  production  of  peat  fLiel,  and  this 
would  bo  followed  by  its  more  general  use,  a  result 
much  to  1)6  desired.  One  factor  hindering  develop- 
ment in  this  respect  is  tho  lack  of  co-operation  amongst 
tlie  owners  of  adjoining  turbary  banks  in  keeping  the 
cutting  faces  clear  of  water.  To  deal  with  this  the 
Committee  recommend  that  a  statutory  regulation  be 
made  to  comptd  all  persons  enjoying  turbaiy  rights  to 
attend  efficiently  to  the  drainnge  of  theii-  banks.  The 
Congested  Districts  Board,  it  seems,  insert  clauses  to 
this  effect  in  all  transfers  of  turbary  rights  they  make 
to  their  landholders,  but  tho  machinery  for  enforcing 
them  might  be  improved. 

At  present  the  greater  portion  of  the  Irish  peat 
output  is  cut  with  a  wing  slane  by  the  peasants  for 
their  own  use.  As  under  the  conditions- — shortness  of 
season,  &c.— which  govern  this  hand  winning  it  is  an 
arduous  task  to  increase  the  output,  the  Committee  re- 
commend the  use  of  automatic  machines.  They 
observe  that  it  would  be  difficult  to  obtain  in  any  one 
bog  area  the  necessai-}'  labour  for  hand-winning  peat 
on  a  scale  of  300  to  500  tons  of  air-dried  peat  per  day, 
and  that  the  cost  of  transport  becomes  heavy  if  the 
peat  has  to  be  won  in  different  districts  and  bi'ought 
to  a  central  station.  By  using  automatic  machines 
instead  of  resorting  to  hand  winning  tlie  number  of 
men  required  would  bo  reduce<l  to' one-fourtli,  although 
the  number  of  women  and  children  would  be  slightly 
increased.  It  is  also  possible  that<  a  longer  season 
could  be  worked  with  peat  machines  than  without,  as 
the  men  working  the  machines  would  probably  be  pro- 
tected from  the  weather.  Climatic  conditions  might  not, 
therefore,  occasion  such  a  loss  of  working  time.  With 
automatic  machines  work  might  proceed  by  night  as 
well  as  by  day,  should  cheap  electric  light  l>e  obtain- 
able. Furthennore,  machine  peat  dries  more  regularly 
than  slane-cut  peat,  is  less  affected  by  rain,  and  recovers 
more  rapidly  from  its  effects ;  it  also  shrinks  more 
llian  slane-cut  peat,  witli  a  resulting  increase  in  density, 
and  hence  less  volume  is  required  for  equal  calorific 
value.  Finally,  peat  machines  can  cut  for  the  whole 
depth  of  a  deep  bog,  and  hence  a  more  uniform 
material,  of  great  importance  for  gas-producing  or 
sii-am-raising,  can  be  obtained. 
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1915. ..3,4951900  236,773  10,000  87,.500     25  137,600  35  1G3,425 

1916. ..2,750,0001  480,285  160,000  lOn.COO     30  165,000  30  213,710 

19l7...2,680,060-|-  332,507  —  87,il00     25  137,.'i(IO  35  321,277 

lJ\8...S,275,700t      31,81-4  —  62,.'.00     15  S2,.5(.i0  15  218,3*7 

1119.. .1,665,3601       70,085  —  52,.''iiiO     15  S2,.')00  15  153,471 

1920. .. 1,746,1  OOt  407,162  175,000  87,5(0     25  137,500  25  210,fi21 

"  After   proviflin;;  for  depr(?(Tiution,  income  ti(X,  full    in  vnlue  of  iiivest- 
nifiits, interest,  sinking  fnncls,  &c. 

+  Output.  J  Fri.oof  tiix. 

Th.wks  to  the  high  prices  riding  for  nitrate  and 
:in  incroaso  in  output  from  1, 555, 3.50  quintals  to 
1 .'(' I5,l)t')0  quintals,  the  trading  profit  of  this  Company 
(iiK'luding  miscellaneous  income),  after  allowing  for 
difference  in  exchange,  amounted  to  .^6574, 576  for  1920, 
against  £170.937  for  tho  previous  year.  The 
Service  of  the  Mortgage  bonds  absorbs  £31 ,749,  income 
t;ix  £61,057,    investment    depreciation    £10.000.   and 


Gao-U 

Pa«gen^rs 

Carried 

Carried 

Tons 

4«S,8'JS 

48,811 

327,009 

40,118 

388,042 

19,807 

420,305 

33,102 

3  93  ,.52  3 

38. S2:; 

345,641 

37,611 

105,303 

30.341 

373,503 

39,298 

administration  charges  £14,618,  leaving  a  balance  pro- 
fit of  £457,152  a.gainst  £70,085.  The  extent  to  which 
earnings  of  tho  railway  have  contributed  to  tho  net 
revenue  is  not  disclosed,  tut  the  following  table  shows 
the  remarkable  irnprovemont  which  has  taken  place  in 
freight  and  passenger  trailic.  It  should  be  noted. 
however,  that  operating  costs  have  also  increased 
considerably. 

Year  to  De^-.  31 

1913 

1914 

1915 

1916 

1917 

1918... 
1919... 
1920 

The  increased  profit  permits  of  a  transfer  of 
£25,000  to  renewals  resei-ve  and  £150,000  to  the 
depreciation  and  general  reserve,  while  the  Preference 
and  Ordinary  dividends,  free  of  tax,  are  both  raised 
from  fifteen  per  cent,  to  twenty-five  per  cent.,  leaving 
a  balance  of  £210,624  to  bo  carried  forward  (subject 
to  corponition  profits  tax),  as  compared  with  £1.53,472 
brought  in.  It  may  be  pointed  out  excess  profits  duty 
(paid  on  account  of  1916)  amounting  to  £62,567  was 
recovered  in  1919,  and  it  lias,  therefore,  been  neccs- 
saiy  in  the  table  of  profits  shown  above  to  adjust  the 
no),  profit  in  1916  and  the  balances  carried  torwaid  in 
subsequent  years  ac(X)rdingly. 

The  changes  which  have  taken  place  in  the  balance 
sheet  dm-ing  tho  past  year  are  shown  in  the  following 
table:  — 


Dec. 
31 
1919 
1920 


LIABILITIES. 

/  Reserves 

and 
Issued  Sundry       Carry 

CapitaF    Liabilitiesf  forward 
1,191,600        410,498      645,268 
1,134,600       418,404      776,132 
Including  Debentures 


ASSETS. 


Debtors 
Invest-     and 
inent>i       Cash 
231,143    276,788 
134,177    833,921 


Fixed      Stocks, 

A-ssets         &c. 

1,243,384  396,051 

1,015,388  355,552 

t  Including  finnl  dividends  payable. 

The  share  capital  is  unchanged  at  £900,000,  but 
the  Mortgage  bonds  have  been  further  reduced  by 
£57,100  to  £234,500.  Sundn,-  creditors  show  little 
alteration,  but  the  depreciation  and  general  reserve  now 
stjnds  at  £400,000  (against  £250,000)  and  the  re- 
newals account  at  £114,911  (against  £93,200),  while 
the  fii-e  insurance  account  has  been  slightly  increasal 
to  £50,597.  The  fixed  assets  have  been  reduced  by 
£227,998  to  £1,015,386,  due  to  the  operation  of  the 
sinking  fund  of  the  bonds,  and  the  sale  of  one  of  tho 
Company's  properties  for  £200,000.  Working  stocks 
shows  a  reduction  of  £42,318  at  £178,151,  but  trading 
stocks  are  slightly  higher  at  £177,401.  As  pointed 
out  by  tho  ChaiiTT-an  at  tho  general  meeting,  the  stocks 
of  nitrate  are  valued  not,  as  in  the  case  of  some  other  ' 
companies,  at  the  net  selling  price,  but  at  actual  cost, 
as  the  profit  is  not  realised  until  the  nitrate  is  actually 
shipped.  Bills  receivable  have  been  increased  from 
£102,907  to  £461,876,  but  other  trade  debtors  have 
fallen  from  £124,641  to  £49,321,  and  investments,  at 
or  under  cost,  fi-om  £231,143  to  £124,177.  Cash, 
however,  has  been  increased  from  £50,050  to 
£192,724.  In  connection  with  the  sale  of  nitrate  pro- 
perties it  should  bo  noted  that  £130,000  is  still  due 
by  the  purchaser,  but  an  instalment  of  £50,000  is 
payable  shortly.  ExchKling  this  item  and  stocks,  the 
liquid  assets  exceed  (•urrenl  liabilities  (including  fiiu'l 
dividends  payable)  by  £4t)9,69-).  as  comparwl  witii 
£97,433  at  December  31,  1919.  -\  severe  strain,  how- 
ever, is  likely  to  be  placed  on  the  liquid  resources  of 
the  .Company  during  the  ciirient  year.  At  the  annual 
meeting  on  May  25  last  the  Chairman  stated  that,  in 
conseauence  of  the  condition  of  the  Nitrate  inarKet, 
production  has  been  rethiced  to  the  low-est  possibh: 
figure  compatible  with  due  economy.  I..ast  year  tlie 
Nitrate  Association  made  lame  sales  for  delivery  up  to 
alK'Ut  the  present  time  at  very  remunerative  prices, 
and  the  Comiiany  as  a  member  of  the  Association  will 
correspondingly  benefit  diuiug  the  first  half  of  tho 
current  year.  But  ,as  this  season's  demand  has  been 
very  disappointing,  due  chiefly  to  the  absence  of  buy-  • 
ing  power  in  Europe  and  the  competition  of  synthetic 
nitrogen,    lieaw    stocks    si-vld    !i~'     ^■■  !■    f.-v   fonvard 
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delivery  will  iiav^  to  be  carried  over  to  next  season, 
rendering  fresh  sales  coiTespondingly  difficult.  Ee- 
duced'iliipnients  will  natm-ally  affect  the  traffic  on  tlie 
Company's  railway,  but  it  is  reassuring  to  note  thai, 
following  a  fifteen  per  cent,  increase  in  tariffs  as  from 
•fanuary  1,,1920,  the  Chilean  Goverimrent  has  autho- 
rised a  further  increase  of  twelve  per  cent,  as  from 
r\Iarch  .31,  1920,  wliich  should  materially  offset  the 
continued  advance  in  operating  costs.  On  the  basis  of 
a  dividend  of  ten  per  cent.,  free  of  tax,  both  classes  of 
shares,  now  quoted  at  £10  ex-dividend,  afford  a  return 
of  five  per  cent.,  free  of  tax,  equivalent  to  7-1  per  cent., 
subject  to  tax.  The  Preference  shares  are  entitled  to 
a  cumulative  dividend  of  seven  per  cent.,  and,  after 
payment  of  a  nan-cumulative  dividend  of  seven  per 
cent,  on  the  Ordinary  shares,  to  rank  pari  passu  with 
the  latter  shares  in  surplus  profits  remaining.  It  may 
be  pointed  out  that  it  was  decided  recently  to  change  the 
denomination  of  both  classes  of  shares  from  £5  to  £1. 


ELDER  DEMPSTER  AND  CO.,  LIMITED. 

Issued  Share  Capital:  £6,135,000,  in  425,000  5i"o  Cumulative 
Preference  shares,  3,000,000  8"„  Cumulative  Preference 
shares,  1,500,000  6J"i  "  A  "  Cumulative  Preference  shares, 
1,200,000  Ordinary  shares,  and  10,009  Management  shares 
of  £1  each,  fully  paid. 

Debenture  Stocks :  £2.000,000. 


Deb.  Int. 
and 
.'Net'    Preference^  OMinary 
Tear!  Profit*  Dividends      --Div.-^ 
£  £  c  "' 

326,121    150,932      90,000 
349,444    153,375    108,000 
358,176    153,375    120,000 
366,901    153,950    120,000     10 
408,530    168,375    120,000     10 
523,031    216,224    120,000     " 
671,491    367,731    120,000 


Div.ou 

Mauage- 

mcnt 


To 
Re- 


Other      Cun-ioil 


shiires — ,  se.'ves  Allocat'ns   forw'd. 


1914 
1915 
1916 
1917 
1918 
1919 
1920 


10 


£ 

80,000 
00,000 
■  50,000 
50,000 
50,000 


£  £ 

20,470  52,809 

5,000  73,878 

10,000  74,679 

10,000  83,630 

10,000  119,786 

20,000  162,592 

10,000  212,351 


I2,000  120 

24,0()0  240 
24,000  240 
24,000  240 
24,000  240    100,000 
24,000  240    100,000 
,"  After  providing  for  tasution  and  depreciation. 

The  report  of  this  Company  for  the  twelve  months 
to  December  31  last  shows  that  a  net  profit  has  been 
obtained  of  £671,491,  which  is  a  record  in  the  histoiy 
of  the  undertaking  and  compares  with  £5"23,031  in 
1919.  The  provision  wliich  has  been  made  for  taxa- 
lioii  and  depreciation  is  not  disclosed,  but  tliis  has 
probably  been  nuich  greater  than  in  the  previous  year, 
ft  is  clear  that  the  remarkable  expansion  in  the  profit 
has  been  mainly  due  to  the  employment  of  additional 
capital,  £l,tX)0,000  Six  per  Cent.  Preference  shares 
Iwing  issued  towards  the  end  of  1919,  followed  by  the 
issue  of  £500,000  Six  and  a-Half  per  Cent,  and 
£1,500,000  Six  per  Cent.  Preference  shares  during 
19:20.  Althougli  the  new  shares  do  not  rank  fully  in 
respect  of  tbo.  past  year,  the  dividend  absorbs 
£267,731,  as  compared  with  £116,224  in  tlie  pre-vious 
■year,  while  Debentm'e  interest  remains  unchanged  at 
£100,000.  The  Ordinary  dividend  is  maintained  at 
ten  per  cent.,  and  the  management  dividend  at  240 
per  cent.,  absorbing  £120,000  and  £24,000  respec- 
tively. The  general  resen-e  is  again  allotted  £100,000, 
but  the  annual  donation  imder  the  Pension  scheme  is 
reduced  from  £20,000  to  £10,000  leaving  a  balance 
to  }>6  carried  forward  of  £212,351,  as  compared  with 
£162,592  brought  in. 

The  following  table  shows  the  changes  wliich  have 
taken  place  during  recent  ypflrs  in  the  balance  sheet 
position:  — 

LIABILITIES. 

Re^^erves 
I^ued  and 

Dec-       Share    Debenture     Svuidry      rari-y- 
31       Capital      Stocks    Creditors**  forward 
£  £  £  £ 

1918  3,135,000  2,000,000  2,309,l.j6  1  169,785 

1919  4,135,000  2,000,000  4,013,106  1,312,592 

1920  6,135,000  2,000,000  3.465,720  1,4«S,352 

**  Including  provision  for  taxation  and  finardividend  payments. 

As  already  indicated  the 'expansion  in  the  capital 
since  1918  has  been  entirely  due  to  the  issue  of  new 
Preference  shares.  During  the  past  j'ear  sundry 
creditors  (including  provision  for  taxation  and  dividend 
payments)  have  been  reduced  by  .£547,386  to 
£3,405,720,  wliile  the  reserves  are  increased  by  the 
allrx'ation  now  made  to  £1.250,000.  On  t.he  assets 
side  the  freehold  and  leasehold  properties  show  addi- 
tions (less  depreciation)    of    £200,231    at    £705,292, 


ASSETS. 
Fixed 
Assets 
and 

Invests.  Debtors.      Cash. 

£  £             £ 

6,778,389  1,250,224    583*328 

9,123,581  1,574,762    762,355 

10,815,191  1,772,352    475,529 


5%  Deb. 

Stock 
£    s.    J. 
75    0    0 

5%  "A"  Deb 

Stock 

£    ».    d. 

72  10    0 

5!%  Onm. 
Pref. 
£       .    d. 
15    0 

6%  Oum 

Pref 
£    s.    d. 
0  15     (1 

6-7%» 

6-9%' 

"  Flat  yield. 

7-3% 

8-0% 

while  the  other  fixed  assets,  which  include  shipping, 
industrial,  and  general  investments,  show  net  additions 
for  the  year  of  £1,491,380  at  £10,109,899.  Sundry 
debtors  have  also  l>een  increased  by  £197,590  to 
£1,772,352,  But  cash  has  fallen  by  £286,826  to 
£475,529.  The  manner  in  which  the  investments 
are  stated  precludes  any  effective  comparison  between 
liquid  assets  and  cuiTent  liabihties,  but  it  will  be  noted 
that  del)tors  and  cash  alone  show  a  deficiency  of 
£1,217,83'9.  as  compared  with  £l,67o,989  at 
Decemlier  31,  1919. 

.\  brief  reference  is  made  in  the  report  to  the  trade 
depression,  which  has  naturally  affected  some  of  the 
Company's  activities.  The  fimi  is  mainly  engaged  in 
the  West  African  trade  and  last  year  its  services  be- 
tween the  Continent  and  West  Africa  were  resumed, 
while  additional  sailings  from  Canada  were  inaugu- 
rated. The  current  year  will  have  to  bear  the  full  force 
of  the  depression — the  evils  of  which  are  aggravated 
by  the  coal  dispute — but  reduced  earnings  should  be 
largely  offset  by  the  removal  of  the  excess  profits  duty. 

The  prices  and  yields  of  the  different  shares  of  the 
Company,  other  than  the  Ordinary,  which  are  held 
privately  are  embodied  in  the  following  table:  — 


Price 
Yield 


DETREY  AND  COMPANY,    LIMITED. 

Issued  Capital :  £1,187,011,  in  lOO.OCO  T^o  Cumulative  Preference 
Shares  and  1,087,011  Ordinary  Shares  of  £1  each,  tuUy  paid. 

Directors* 

To  Eitra 

Net      Geueittl      Sundry      Pref.  Ordinary   Kemuner-  Carried 

Year       Profit*     Ileserve]  Reserves  Dividend  /.—Dividend—,    ation    Forward 

£              £                £                £  £          %          £  £ 

1014          23,971        2,388           —            2,625  13,500       6           —  6,634 

1915  ;U,207        3,436          3,186        5,250  21,000       7           —  4,969 

1916  8.3,086        8,011        20,000        5,250  30,000     10        11,198  13,595 

1917  97,931        9,896        25,000        6,250  45,000     15        15,667  10,723 

1918  116,608        9,875        31,333        .5,250        52,966     17}      15,920      10,988 

1919  192,320      10,405        48,019        6,437        87,786     22}      28,958      16,703 

1920  168,023      14,113  —  7,000      135,000     12i        —  27,613 

*  After  charging  depreciation  and  taxation  other  than  income  tax  oa 
dividends. 

The  accounts  of  this  Company  for  the  twelve  months 
to  December  31  last  show  a  net  profit,  after  charging 
depreciation  and  taxation,  of  £125,423,  which  compares 
witJ!  £164,554  for  the  previous  year.  It  is  important 
lo  bear  in  mind,  however,  that  the  provision  now  made 
for  depreciation  includes  the  writing  down  of  stocks. 
Besides,  it  should  be  noted  that  the  unusual  and  rather 
misleading  practice  is  followed  of  charging  the  income 
tax  payable  on  the  Preference  and  Ordinaiy  dividends 
liefore  showing  the  net  profit.  To  provide  a  more  suit- 
able basis  for  comparison  it  is  accordingly  necessary 
to  write  back  the  amount  of  the  tax  so  deducted 
(£42,600  in  1920,  against  £28,266  in  1919),  and  the 
above  table  shows  that  with  this  adjustment  the  actual 
decline  in  the  net  profit  does  not  exceed  £24,297. 
The  allocation  to  general  reserve  is  reduced  from 
£16,405  to  £14,113,  wliile  no  transfer  is  made  to  the 
contingency  reserve  and  pension  fund,  wliich  received 
£38,019  and  £10,000  respectively  a  year  ago.  The 
Ordinaiy  dividend  is  reduced  from  twenty-two  and 
a-half  to  twelve  and  a-half  per  cent.,  but  as  a  much 
larger  capital  ranks  for  dividend  the  amount  absorbed 
is  £135,000,  as  compared  with  £87,786.  The  balance 
carried  forward  is,  however,  increased  from  £15,703 
to  £27,613. 

The  following  table  shows  the  changes  which  have 
taken  place  during  recent  years  in  the  balance  sheet 
position :  — 


Dec. 
31 

1918 
1019 
1920 


LIABILITIES. 


Issued       Sundry 

Capitsl     Creditoi-s* 

£  £ 

377,666      287,233 

490,106      514  712 

1,187,011      300,206 


KeserVes 

and 

Carry- 

forward 

£ 
159,854 
•253,124 
191,675 


Fixed 

A^ets 

and 

Goodwill 

£ 

51,720 

91,449 

142,355 


ASSET?. 


Stocks 

£ 
364,460 
498,788 
4,14,467 


Invest- 
ments 

£ 
192,665 
200,462 
342,108 


•  Inolndinij  provisii.n  for  taxation  and   dividend  p.iynieats 
tribution  to  pension  fund. 


Debtors 
nud   J 
Cash  i 
£ 

216,908 
461,305 
819,962 

and  con- 
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During  the  past  year  325,000  Ml  Ordinary  shares 
were  issued  at  a  premiiun  of  15s.  per  share,  the  direc- 
tors receiving  48,000  shares  at  this  price  in  commuta- 
tion of  their  rights  to  additional  remuneration.  The 
premium  received  was  iitihsed  in  paying  a  capitahsed 
lx)nus  of  thirty-three  and  one-third  per  cent.,  due 
account  of  which  must  Ije  taken  in  compaiing  the  divi- 
dends paid  during  the  past  two  j'ears.  Sundry  creditors, 
including  provision  for  excess  jn'ofits  duty  and  flnal 
dividend  payments,  have  Iwen  reduced  by  i;l54,5()G  to 
J£3G0,20G,  but  in  this  connection  it  should  be  remem- 
bered that  the  t;a.xation  reserve  at  December  31,  1919, 
I'epresented  two  years'  provision  for  excess  profits  duty. 
The  general  reseiTe  has  Iveen  increased  by  the  allocation 
now  made  to  £71,381,  while  the  special  reserve  against 
goodwill  is  unchanged  at  i'liG.OOO,  hut  the  contingency 
reserve  (including  share  premium)  has  been  reduced  to 
i()6,679.  The  fixed  assets  show  additions  for  the  year 
of  450,906,  the  expansion  being  almost  entirely  in 
leasehold  premises.  Goodwill  is  unchanged  at  426,000, 
against  which  there  is  a  corresponding  reserve.  Stocks 
(at  cost  or  under)  have  fallen  by  i'64,321  to  .£434,467, 
but  having  regard  to  the  lower  level  upon  which  the 
valuation  is  based  there  has  i)robably  been  no  material 
]^uction  in  quantity.  The  expansion  of  £135,646  in 
investments  at  £342,108  is  presumably  due  to  the  acqui- 
sition of  a  controlling  interest  in  a  Swiss  subsidiary. 
Sundry  debtors  have  been  increased  by  £386,519  to 
£779,507,  but  cash  has  Ix'en  reduced  by  £27,859  to 
£40,4.55.  A  summaiy  of  the  position  as  at  Decem- 
]xr  31  last  shows  that  the  liquid  assets,  excluding 
lx)th  stocks  and  investments,  exceed  current  liabilities, 
including  provision  for  taxation  and  final  dividends,  by 
£459.756,  whereas  the  previous  balance  sheet  revealed 
a  deficiency  of  £53,409.  The  directors  point  out  that 
the  Company  has  had  to  traverse  ii  very  diflicult  period 
marked  by  a  very  heavy  fall  in  jirices.  Apart  from 
the  general  trade  depression,  political  and  industrial 
unrest  and  disorganised  exchanges  naturally  militate 
against  the  Company's  business.  Some  difficulty 
should  be  experienced,  therefore,  in  maintaining  last 
year's  dividend  of  twelve  and  a-half  per  cent.  On 
a  ten  per  cent,  dividend  basis  the  Ordinary  shares,  now 
quoted  at  19s.  61:/.,  ex  dividend,  afford  a  return  of  over 
10.2  per  cent.,  while  the  Seven  per  Cent.  Cumulative 
Preference  shares  at  17s.  6rf.,  ex  dividend,  yield  eight 
per  cent. 

J.   LYONS  AND   CO.,   LTD. 

Issued  Share  Capital :  £4,034,975,  in  647,065  5','o  Preference 
shares;  1,000,000  7'^',,  Preference  shares;  1,000,000  8"o 
Preference  shares  ;  400,000  6"„  Preferred  Ordinary  shares  ; 
400,000  Ordinary  shares  ;  87,910  "  A  "  Ordinary  shares  ; 
and  500,000  Proportional  Profit  shares  of  £1  each,  fully  paid. 
Debenture  capital,  £552,952.    Mortgages,  £442,352. 


Preference 

liividi'tid 

an.l 

on 

Preferred 

Ti-oportional 

Yvai-  to 

Xet       Ordinary 

Ordinaiy 

IVolit 

To 

Carried 

Mur.  31 

Profit*  Dividends 

,.— Dividend-^ 

^Sliare,-, 

Reserve 

Forward 

£              £ 

£ 

t 

a 

£ 

391.') 

145,685      49,000 

121,071     321 

7.1 '62 

28,456 

191C 

148,524      49,000 

99,323     2.-. 

-  - 

28,657 

1917 

141,843      49,000 

100,000    ir, 

... 

— 

21,500 

191S 

174,303      49,000 

100,000     2.-. 

—          — 

40,000 

6,803 

1919 

268,077      61,447 

168,123     S.l 

—         — 

210,000: 

40,310 

1920 

396,684      99,790 

204,174     42i 

42,500    81 

60,000 

35,509 

19'.'1 

603,323    176,490 

207,362     421 

42,500    S> 

100,000 

12,480 

_"  After  providinir  for 

taxation,  all 

interest  chaiv 

*?.  depreciation  and 

The  report  of  this  well-known  catering  Company  for 
the  twelve  months  ended  March  31  last  shows  that  the 
net  profit,  after  deducting  depreciation,  taxation,  and 
all  interest  charges  and  providing  for  contingencies, 
amounted  to  £503,323,  representing  an  increase  of 
4106,639  as  compared  with  the  previous  year,  .\part 
from  the  fact  that  no  information  is  furnished  as  to 
(he  extent  of  tiie  various  ]>rovisionR  which  have  been 
made  before  arriving  at  the.  not  profit,  it  is  difficult  to 
draw  any  exact  comparisons,  owing  to  the  changes 
which  have  taken  place  in  the  capital  during  recent 
years.  That  the  growth  in  the  profit  has  been  entii-ely 
duo  to  the  employment  of  additional  capital  may  be 
seen  from  the  fact  that  in  each  of  the  past  two  years 
the  percentage  of  not  profit  to  the  total  capital  (includ- 
ing reserves)   has   remained    practically    unaltered  at 


about  nine  per  cent.  It  must  be  pointed  out,  however, 
that  of  the  £1,500,000  capital  raised  during  1919. 
about  one-third  \\as  not  utilised  in  that  year,  and 
tliat  approximately  only  one-half  of  the  issue  of 
£1,000,000  in  .Tune  last  could  have  been  fully  em- 
ployed during  tlie  past  financial  year.  As  shown  in  thi> 
above  table,  the  dividends  on  the  Preference  and  Pre- 
ferred Ordinary  sliaies  absorb  £176,490,  as  compared 
with  £99,790.  owing  to  the  fact  that  the  shares  created 
in  1919  now  rank  lully  for  dividend,  while  the  new 
Preference  shares  issued  in  June  last  call  for  £50,137. 
or  £29,863  less  than  a  full  year's  dividend.  The 
Ordirtary  dividend  is  maintained  at  forty-two  and 
a-half  per  cent,  and  the  Proportional-profit  distri- 
bution at  eight  and  a-half  per  cent.,  absorbing 
£207,362  and  £43,o(J0  respectively.  The  transfer  to 
reserve  is  increased  from  £60,000  to  £100,000,  but  the 
balance  carried  forward  has  fallen  from  £35, -509  to 
£12,480.  It  is  now  proposed  to  capitalise  £587,910  of 
the  resei^^'e,  and  to  issue  as  bonus  one  new  "  A  " 
share  for  each  Ordinary  share,  one  new  "  A  *'  share  for 
each  "  A  "  Ordinary  share,  and  one  new  "  A  "  share 
for  every  five  Proportional-profit  shares. 

The  balance-slieet  jK)sition  is  shown  in  the  follow- 
ing comparative  statement  :  — 

LIAlilLITIES. 


ASSETS. 


Fisel 
Assets 

£ 
1.940,384 
2.312,291 
2,759,883 
3,565,687 


Debtor; 
Inve.>l-      and( 
Slocks       ments        Cash 
£  £  £ 

945,848  69.763  184,36,t 
1.341,629  518,723  454,032 
2.042,5.M  808.567  829,173 
1.522,352    S72,8R2  1.190.087 


Eeser^'es 
and 
Mar.   Issued         Sundry       Carry- 
31     Capital"    Crcditoi-st  Forward 
£  £  £ 

1918  1,799,260      734,351        606,803 

1919  2,024,819  1.716,607        ,885,310 

1920  3,623,276  1,981,403        935,509 

1921  4,687,927  1,650,614    1,012.480 
*  Including  debenture  capital . 

t  Includinf;  sundry  reserves  and  final  dividends  payable. 

As  already  indicated,  the  growth  in  the  share- 
capital  during  the  past  financial  year  has  been  due 
almost  entirely  to  the  issue  of  1.000,OtKi  Eight  per 
Cent.  £1  Preference  shares.  The  Debenture  capital 
has  also  been  increased  to  £552.952  by  the  issue  of 
£59,000  Six  per  Cent.  Thu-d  jMortgage  Debenture 
stock.  Sundry  mortgages,  which  are  included  in  the 
above  table  among  creditors,  have  been  increased  from 
£389,271  to  £442,352,  but  trade  and  other  creditors, 
credit  balances  and  reserves  (shown  in  one  total),  have 
fallen  from  £1,386,124  to "£898,460.  The  actual 
nature  and  extent  of  these  reserves  is  not  disclosed,  but 
it  is  clear  that  they  do  not  include  provisions  for 
depreciation  and  contingencies,  which,  instead,  are 
deducted,  as  in  previous  years,  from  the  fixed  assets. 
The  ordinary  reserve  is  increased  by  the  allocation  now 
made  to  £1,000.000.  but  under  the  proposed  capitalisa- 
tion scheme  will  be  reduced  to  £412.090.  The  fixed 
assets,  after  providing  for  estimated  depreciation  and 
contingencies,  sliow  net  additions  for  the  year  of 
£805,804  at  £3,565.687,  while  stocks,  at  or  under  cost, 
have  fallen  by  £520.200  to  £1,522,352,  but  the  actual 
reduction  in  quantity  has  presumably  been  much 
smaller.  Investments  (mainly  represented  by  holdings 
in  associated  companies),  less  depreciation,  have  been 
increased  bv  £64,315  to  £872,882,  debtors  (less  re- 
serves) bv  £24.454  to  £457,350,  and  cash  holdings  by 
£336,461  to  £732.737.  The  manner  in  which  the 
accounts  are  presented  precludes  any  accurate  com- 
parison between  liquid  assets  and  current  liabilities. 
It  will  be  noted,  however,  that  debtors  and  cash  alone 
exceed  current  liabilities,  including  sundry  resen-es  a'nd' 
filial  dividend  payments,  by  £81.825,  whereas  the 
previous  Ijalance  sheet  showed  an  apparent  deficiency 
(calculated  on  the  same  basis)  of  over  £762.9Cl0. 

Tlie  report  states  that  the  business  done  during  the 
vear  under  review  has  been  "  eminently  satisfactorv,*' 
and  arrangements  liave  been  completed  for  the  acquisi- 
tion r.f  additional  properties.  The  necessity  to  provide 
for  the  writing  ilown  of  the  heavy  stocks  carried  has 
naturally  affeeted  the  profits  of  the  past  year,  but  ;i 
business  of  this  natui-e  is,  to  a  large  extent,  immune 
from  the  evils  arising  from  the  pi^vailing  trade  depi-es- 
sion.  The  outlook  may  accordingly  lie  considered 
satisfactory,  and  the  removal  of  the  excess  profits  duty 
should  piwo  to  be  of  material  advantage.     In  view  of 
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the  projioae-d  bonus  capitalisation,  however,  the  inain- 
tenance  of  the  dividend  cannot  be  anticipated.  A  divi- 
dend of  twenty-five  per  cent,  on  the  new  Ordinary 
capital  will  absorb  .€243,950,  or  ±36,588  moi'e  than 
the  dividend  of  forty-two  and  a-half  per  cent,  on  the 
old  capital,  and  although  the  dividend  on  the  Propor- 
tional-profit shares  would  accordingly  be  reduced  to 
five  per  cent,  (absorbing  £30,000,  against  iEii.OOO),  the 
new  Preference  shares  created  last  year  will  call  for 
i'fiU.OOO,  against  £50.137.  Therefore,  assuming  that 
the  reserve  allocations  and  carry-forward  remain  the 
same,  the  abcft'e  dividends  can  only  be  jiaid  by  an 
increase  of  £53,951  in  the-  net  profit. 

The  prices  and  fields  of  tlie  different  shares  are  set 
out  below, 

Pro.ior- 

rimal           «%  .5%  T%  8% 

■'  K  "          IVolk      PrcTerred  Cum.  Oum.  Oum. 

.ShHres    O'diiiaiy  Pref-  Pref.  Pref. 

£    s.   d.    £    i.   a.  £  s.    (1.  £  s.    d.  £    s.  rf. 

0  13     1»  0  15     0  0  I'f     IJ  0  19     6  1     1      G 

T-e"?.         S  0%  7  1%  7  2"i  7-4% 


Ordiiiarv- 

Oidiu  rr 

£   s.   d. 

.«    s.  rf. 

Price... 3    3     S« 

2     1     0" 

Tield...  ll-4%t 

13  2%t 

"^  Ex  dividend  and  bonus. 


t  On  ba^is  of  25%  dividend. 


CALLENDER'S  CABLE  AND  CONSTRUCTION 
COMPANY,  LIMITED. 
Issued  Capital:    £1,300,000,   in  400,000   6}"u  Cum.   Pref.    fl 
shares,  400.000  '•  B  "  7J"o  Preference  snares  of  £1  each,  and 
500,000  Ordinary  shares' of  £1  each. 

Debenture  Stock  :    £300,000  41%. 

Jjtb.  Stock? 

Tear                                                  and  &  Work  Snrplus 

to      rroliLf    Deprf--  Pref.  Ord.  Tarried   iu  Pro-    Liquid 

Dec.                  riation    Re>erve  Int.  TJir.  Forward    cress     Assets' 

Zl           £               £       •     £               £  €         **'  £  £               £ 

1914  9S.293  24.869  —  23,500  !?C,250  15  I63,1C9  218,282  34.">,7B0 
1913  113,013  10.335  —  23,500  36,000  20  207,347  34.S,190  24.1,205 
1910  117,300  17,000  150,000  23,500  35  000  20  ;i9.207  3i;-!,977  2.59,55'.! 
1917    121, .5.52    17,000      25,000  23.500  43,750  25  111,509    42.5.779    19.'>..)24 

1915  134,705   37,000      2,5,l"100      25.143      41.292  1    (114. 77«    m.wil    :;ill,.J15 

1919  161, .525    3S,000      33,000      r.;i,.500      60,o0«  1.5"  105,803    701,170    JU4,470 

1920  182,820    4,3,6235      7,500      .'i4,.500      7.5,000  15    108,101    931,679    24.5,175 

'  Escludiug  stocks,  but  iucludins?  trade  iiivestnieur.«. 

t -Ifter  cllan^ia^  expenses,  but  subject  to  depreciation  and  war  tajcition.- 

X  Deficiency. 

§  Including  issue  expenses,  £13,123,  wTitten  oil. 

Having  regard  to  the  difficult  trading  conditions  of 
the  year,  the  report  of  this  Company  for  the  twelve 
months  to  December  31  last  may  be  considered  very 
satisfactory.  The  profit,  subject  to  depreciation, 
taxation,  and  Debenture  interest,  amounted  to 
£182,920,  which  is  a  record  in  the  Company's  history, 
and  compares  with  £161,525  for  the  previous  year. 
The  provision  for  depreciation  is  reduced  from  £38,000 
to  £.30,500,  and  for  special  taxation  from  £33,000  to 
£7,500,  but  a  sum  of  £13,123  is  applied  in  writing  oS 
new-issue  expenses.  Debenture  interest  again  ab- 
sorbs £13,500,  leaving  a  balance  profit  of  £131,797. 
as  compared  with  £90,525  for  the  previous  year. 
Owing  to  the  creation  of  additional  capital  the  Prefer- 
ence dividends  absorb  £41,000,  against  £26,000,  and 
the  Ordinary  dividend,  which  is  maintained  at  15  per 
cent.,  £75,000,  against  £60,000,  leaving  a  balance  of 
£108,101  to  be  carried  forward,  as  compared  with 
£105,803  brought  in.  A  year  ago  the  Company  in- 
creased its. capital  from  £800,000  to  £1,300,000  by  the 
issue  of  £400,000  7|  per  cent.  "  B  "  Preference 
shares  at  par  and  100,000  £1  Ordinary  shares 
at  a  premium  of  2.s.  per  share.  It  should  be 
noted  that  the  additional  Preference  shares  rank  for 
dividend  as  from  July  1  last,  while  the  new  Ordinary 
rank  fully,  and  in  view  of  the  very  favourable  price  at 
which  the  latter  were  issued,  shareholders  have  ample 
reason  to  congratulate  themselves  upon  the  mainten- 
ance of  the  dividend.  Despite  the  large  receipts  on 
capital  account  during  the  year  the  sundry  creditors, 
which  include  loans  of  £224,000,  have  been  increased 
from  £1.109,955  to  £1,466,849,  this  expansion  being 
largely  due  to  the  greater  volume  of  business.  It 
sliould  be  noted  that  the  creditors  do  not  now  incliide 
the  liability  for  excess  profits  duty,  the  provision  of 
£7.500  charged  to  revenue  covering  the  liability  for 
corporation  tax  only.  The  reserve  remains  unaltered 
at  £125,000,  the  share  premium  of  £10.000  received 
during,  the  vear  being  deducted  from  the  new-issue 
expenses.  The  properties  and  machinery  at  £543,312 
show  additions  of  £165,103,  against  £61,996  for  the 
previous  year.  but.  allowing  for  depreciation,  the  net 


increase  does  nol  exceed  £135,103.  Sundry  fixed 
assets  have  also  been  increased  by  £32,280  to 
£112,634.'  Stocks  of  manufactured  goodg  have  grown 
from  £289,944,  and  raw  materials  from  £250,080  to 
£399,271,  but  work  in  progress  has  been  reduced  from 
£251,686  to  £191,827.  Investments,  which  include 
shares  in  associated  and  other  companies,  remain 
practically  unchanged  at ,  £515,057.  It  may  be 
pointed  out  that  tile  basis  upon  which  the  stocks  and 
investments  are  valued  is  not  disclosed.  Sundi'y 
debtors  have  been  increased  from  £559,163  to  the  large 
total  of  £1,100,073,  bills  receivable  from  £9.300  to 
£60,015,  and  cash  holdings  from  £52,128  to  £87,179. 
It  will  be  seen  that  the  licjuid  assets,  excluding  stocks 
and  work  in  progress,  exceed  current  liabilities  (in- 
cluding final  dividends  payable  and  advances  of 
£224,000  received  against  certain  of  the  investments) 
by  £245,475.  whereas  the  previous  balance  sheet 
showed  a  deficiency  of  £94,470,  but  allowance  must 
be  made  for  the  fact  that  the  securities  are  largely 
represented  by  trade  investments  which,  are  not  readily 
realisable. 

The  report  states  that  liigh  costs  of  production  have 
rendered  it  difficult  to  compete  in  several  markets 
abroad,  but  it  is  hoped  that  the  lower  prices  of  raw 
materials  now  current  and  the  completion  of  satis- 
factory arrangements  with  regard  to  labour  will  enable 
the  Company  to  restore  its  foreign  trade  connections. 
The  coal  deadlock,  however,  has  rendered  it  impossible 
to  obtain  fresh  supplies  of  fuel,  and  manufacturing 
operations  have  consequently  been  rather  seriously 
affected.  ^Vith  the  completion  of  new  workshops, 
satisfactory  progress  is  being  made  with  the  manufac- 
ture of  super-tension  cables,  for  which,  it  is  stated,  im- 
portant ordei-s  have  already  been  received.  The  re- 
organisation of  the  Picardy  works  for  the  manufacture 
of  telephone  cables  has  also  been  completed,  and  large 
contracts  have  been  secured.  .Assuming  an  early 
settlement  of  the  present  coal  dispute,  the  prospects 
for  the  current  year  may  be  considered  promising  in 
view  of  the  natui'e  of  the  Company's  business  and  the 
details  supplied  in  the  report. 

The  prices  and  j'ields  of  the  different  shares  are  set 
out,  the  return  on  the  Ordinary  being  calculated  on 
the  basis  of  a  dividend  of  15  per  cent. 

Yield 


Price* 

£     s.  d. 

t)rdiTiarvsh;'rcs 18  7 

0}  %  'Vim.Pief 0  17  6 

7i  %  "B"Oum.  net 0  19  44 

4i  %  lstSIorts.ige  07  10  0 

*>  Ei  dividend. 


10-5 
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RUSTON  AND   HORNSBY,   LIMITED. 

iiclieu-    Prefer- 
Yfiu  til  l)i'[ire-       lure  euce        Onlinary  Tu  t'.iii  icd 

Mmvli  31       Profit*   elation     Interest  Dividends    /-Div.— ,  Reser\-e    Porwai-d 
£  £  £  £  £        %  £  £ 

1919  ...    222,231      40,697      21,750      23,500      78,494     8        40,000     41.001 

1920  ...    16.5.397      41,175      20.437      23,500      77,040     5         —  ."7.2111 

1921  *      ...    108,083      53,003      25,.500      23,500       _         —         —  4;!,92ll 
*  After  prnvidimj  for  taxation.  but_bpfore  charging  depreciation  ami  Debenture 

'interest.  ' 

The  preliminary  report  of  this  engineering  firm  for 
the!  twelve  months  to  March  31  last  shows  that  opera-' 
tions  have  been  ■  severely  affected  by  the  trade  depres- 
sion, the  profit,  after  charging  taxation,  but  subject 
to  depreciation  and  Debenture  interest,  amounting  to 
£108,683.  as  compared  wilh"£165,397  for  the  pivvious 
year  and  £222,231  for  1918-19.  In  view  of 
the  uncertainty  of  the  outlook,  and  the  small 
balance  available  after  providing  for  prior  charges 
the  directors  consider  it  inadvisable,  to  recom- 
mend any  dividend  on  the  Ordinai-y  shares,  and  the 
balance  of  £43,920  is  accordingly  carried  forward. 
It  will  be  remembered  that  the  Coinp:'iiv  acquii-ed  a'.i 
the  Orfhnary  shares  of  Eansomes  Sims  and  Jefferies. 
Limited,  in  1919,  on  the  basis  of  an  exchange  of  share, 
hut  though  tlie  issued  capital  was  increased  during  that 
year  fi-oni  £1,624,432  to  £2,500,000  the  profits  for 
the  financial  year  to  March  31,  1920,  showed  a  re- 
duction of  £56,834.  The  reserves,  which  at  thot 
date  stood  at  £599,000.  wei'e  represented  by  a  cajiital 
reserve  of  £209.000  and  a  general  reserve  of' £390, 000. 
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GOVERNMENT  OF  INDIA  RDPEE  LOAN,  1921. 

Issue  at  par  of  Six  per  Cent.  Vive-  and  Ten-Year 
bonds  of  Rs.  100  eacli  to  an  unlimited  amount. 

The  eager  welcome  accorded  to  the  recent  sterlijig  loaii 
testifies  to  tlie  high  financial  status  of  India  in  the 
London  market.  The  present  emission,  which  is  being 
floated  in  India,  differs  substantially  in  nature  from  its 
predecessor,  limvever,  and  the  result  attained  will  be 
awaited  witli  interest.  London  applications  will  be 
accepted  in. sterling  at  the  current  telegi-ajihic  transfer 
rate.  The  lo.in  takes  the  form  of  five-jear  lx)nds  repay- 
able at  par  on  September  15.  1926,  and  ten-year  bonds 
rej)ayal)1e  on  September  15,  1926.  Interest  will  be  free  of 
Indian  income  tax  througiicut  the  currency  of  the  bonds; 
but  it  will  be  taken  into  account  in  determining  the  rate 
at  which  the  tax  will  be  les'ied  on  ether  income,  and  will 
I*  liable  to  India  super-tax.  Subscri|)tions  will  be 
received  in  cash,  India  War  lK>nds.  1921  (amount  out- 
standing fifteen  crores),  and  1922  (aiiitunt  outstanding 
eleven  croies),  and  in  India  Treasury  bills  (amount  out- 
standing sixty  crore.s).  The  emission  will  appeal  in  pai'- 
ticular  to  those  holding  rupee  bahnices.  The  closing  dates 
are  :  For  cash  and  Treasury  bills,  .luly  30  :  for  India  War 
lionds,  1921,  October  29:  Imlia  War  bonds,  1922,  Sep- 
tember 15. 

CEYLON  GOVERNMENT. 

Is.sue  of  £3.000.000  Six  \,vi  i\i]'.  Inf<rilK-d  stcck, 
1936-51,  at  ninety -seven.  Flat  yiehl.  £6  3-'.  9</.  per  cent, 
per  annum.  Minimum  yield,  with  redemption,  £6  4s.  5(1 
■]>er  cent,  per  annum. 

Few  Governments  can  point  to  an  satisfactory  a  finan- 
cial ijosition  as  that  of  the  Colony  of  Ceylon.  AVitlr 
minor  e.xceptions  revenue  has  exceetletl  expenditure  every 
year  during  the  past  decade,  and  the  exi>ort  trade,  re- 
cently affected,  no  doubt,  by  the  tea-trade  slump,  has  lieen 
maintained  at  a  very  satisfactory  level. 

Revenue,  Expenditure,  and  Trade  of  Ceijlou. 

(OOO's  omitted). 

Revenue  Expenditure     Import.';  Kxports 

Rs.  R.<.  Rs.  Rs. 

1909         ...  39,33.3  33.883  12.5,442  146,900 

1910-11    ...  65,613  54,702  1.50,196  1G6.472 
(18mo.s.) 

1911-12   ...  47,246  39,.5ls  1.56,986  180,527 

1912-13  ...  51,173  43,237  175.323  198.955 

1913-14  ...  67,222  69,367  186,073  232,987 
(15  mos.) 

1914-15   ...  51,545  .50,148  172.31S  218,364 

1915-16  ...  66,013  56,104  163.63S  273,376 

1916-17  ...  66,982  64,336  211.501  297,.50(i 

1917-18  ...  63,934  64,945  184,124  ,304,160 

1918-19   ...  70,071  70,844  177,717  211,325 

1919-20  ...  61,237  55,985  239,324  367,055 
(9  mos.) 

The  public  debt  amounts  to  only  £6,623,600  issue<l  in 
Loudon,  and  R.s.  3.000,000  is.sue<r  in  the  Colony.  The 
current  loan,  which  is  a  trustee  issue,  is  required  to  meet 
railway  and  drainage  expenditure.  It  is  secured  on  the 
general  revenue  and  a.ssets  of  the  Government.  Repay- 
ment at  par  on  July  1.  1951,  will  be  effected  through  the 
operation  of  a  sinking  fimd  of  one  and  four-fiftlis  per 
cent,  to  be  formed  in  this  country  under  the  management 
of  the  Crown  agents,  but  the  (iovernnient  of  Ceylon  re- 
tains the  option  of  redemption  at  par  on  or  after  July  1. 
1936,  subject  to  six  montlis'  notice.  Tlie  loan  was  quickly 
over-snbscribed. 

GLASGOW  CORPORATION. 

Offer  of  £2,500.000  Five  and  a-IIalf  per  Cent.  Redeem- 
able stock.  1935-50,  at  92,  Flat  yield,  £5  19.s,  &/.  per 
cent,  per  annum ;  minimum  yield,  including  redemp- 
tion, £6  1.'.  9rf.  per  cent,  per  annum. 

The  eager  reception  accordeil  to  the  Five  Towiis  loan 
of  last  week  predicated  a  reduction  of  the  terms  at  which 
future  municipal  loans  would  he  offered.  Tlie  new 
Glasgow  etock  offers  a  flat  yield  of  only  £5  19.«.  Bi?.  per 
cent.,  against  £6  5.'.  4<f.  per  cent,  hitherto  obtainable  on 
corporation  new  issues.  In  view  of  the  yields  obtainable 
on  Stock  Exchange  purchases,  however,  the  return  cannot 
!•«  considered  low.  Another  consideration  of  importance 
to  large  investors  is  that  the  premium  on  redemption, 
which  is  t.a!c  free,  is  eight  per  c^nt..  instead  of  the  four- 
and  a-half  per  cent,  previously  obtainable.  Tlie  broad 
market  which  the  stock  will  command,  the  high  st,indard 
of   hv-al   patriotism   existing  in    fil.isgow.    and   the   fact 


that  £900,000  of  the  present  issue  is  for  conversion  pur- 
poses, point  to  a  ready  absorption  of  the  curi-ent  emis- 
sion. The  estimated  population  of  th.e  city  is  1,115.000, 
and  the  total  debt  outstanding  amounts  to  £17,690.000,  of 
which  £10,100,000  i.s  in  i-e.si)ect  of  remunerative  under- 
takings. The  proceeds  <if  the  stocle  now  offcre<l  are 
recpiii-etl  to  provide  f-jr  a<lditionaI  waterworks,  gas  and 
electricity  works,  and  hcusing  schemes,  and  also  to  pay 
off  mortgages,  temporary  loans,  and  promissory  notes, 
£900.000  of  which  were  Lssued  in  r*?payment  of  matured 
Tlirec  per  Cent,  stock.  The  emission  constitutes  an 
attractive  trustee  security.  The  issue  was  ovei -subscribed 
in   a  few  hours. 

SHEFFIELD  CORPORATION. 

Offer  of  £2.000.000  I-  iw  and  a-Hali  i.er  Cent.  Redeem- 
able Deljenture  stock,  1941-51,  at  92.  Flat  yield. 
£5  19s.  8<'.  per  cent,  per  annunt  ;  minimum  yield  witn 
redemption,  £6  I.s.  7i/.  ))er  cent,  per  annum. 

Excepting  for  a  slightly  longer  currency,  the  Sheffield 
issue  is  identical  in  terms  with  tlie  tilasgow  loan.  THe 
rateable  value  of  the  city  is  £2.203.000,  and  the  net  loan 
debt  £11.557. 839,  against  which  reproductive  under- 
takings represent  a  capital  value  of  £10.541,429.  Hous- 
ing and  other  schemes  will  absorb  the  proceeds  of  tlie 
pre.sfiit  i,ssiii'.  which,  a.s  in  the  previous  case,  constitutes 
a  full  '  trustee  security.  The  emission  was  quickly 
subscribed. 

JOHNSON  AND  PHILLIPS,   UMITED. 

Offer  for  sale  of  £350.000  Eight  per  Cent.  Fii-st  Mort- 
gage Debenture  stock  at  96  (repayable  at  par  by  twenty- 
three  equal  annual  drawings  between  1923  and  1945).  Flat 
yield,  £8  7s.  per  cent.  ;  yield,  including  redemption, 
£8  lO-".  bd.  per  cent,  per  annum. 

Johnson  and  Phillips  is  an  old-established  company 
manufacturing  telegraph,  telephone,  and  cable  equip- 
ment. The  issued  capital  is  at  present  £437,5(X)  in 
Ordinary  shares:  in  addition  to  which  there  are  out- 
standing Debentures  of  £119.964.  The  latter  will  be 
redeemed  out  of  the  proceeds  of  the  present  issue,  the 
balance  of  which  is  required  to  pay  off  bankers'  loans 
and  to  provide  further  working  capital.  The  stock  now 
offeied  will  be  specifically  secured  as  a  first  mortgage  on 
the  freehold  land,  buildings,  and  plant,  and  a  floating 
charge  on  the  other  assets  of  the  Company.  The  proper- 
ties specifically  charged  are  valued  in  the  books  at 
£313,841,  a  figure  which  the  Chairman  states  to  be  very 
consei-vative.  Total  net  assets  stand  at  £627,303.  The 
capital  security  behind  the  present  issue  seems,  there- 
fore, substantial.  The  undertaking  has  shared  the 
general  prosperity  of  the  electrical  industry.  Profits 
registered  a  steady  rise  from  £21.917  in  1913  to  £84.078 
in  1920.  At  this  level  the  annual  Debenture  interest  of 
£28.000  appears  satisfactorily  assured.  The  high  but 
well-secured  yield  will  appeal  to  investors.  The  lists 
will  close  on  or  before  Saturday.  Jif*.e  18. 

HARBODS  (BUENOS  AIRES),  LIMITED. 

Offer  of  1.750.000  Ei-lit  pov  <\nt.  Cumulative  Prefer- 
ence shares  of  £1  each  at  jjar. 

Harrods  (Buenos  Aires),  an  offspring  of  the  London 
house,  was  fonneii  in  1913  to  carry  on  a  high-class  drapery- 
business  in  the  Argentine  capital.  Since  incorporation 
the  undertaking  has  progressed  satisfactorily.  X  con- 
trollins  interest-  was  obtained  last  year  in  Oath  and 
Chaves"  Limited,  which  has  branches  throughout  the 
Argentine  and  Chile.     The  pi^sent  capital  is  :  — 

Authorised  I.s'icd 

S% Cnmn'.otiveTrorcieLC*  shaies  of  CI  «cb...  f2,:i. Ct^CO  f6(jl',000 

10%  Crdinarvshansof  £eail. 4,100,000  3,s;;,!S7 

Deterred  shirts  cf  1».  each        1S.'1«0  li.KO 

£r,«S,000  £4.SS9,S27 

Xet  assets,  including  shareholdings  in  Gath  and 
Chaves,  at  £3,140,838,  stood  in  the  l)ooks  on  August  31 
last  at  £4.589.248,  showing  ample  capital  security  for  the 
shares  now  offered.  Distributable  profits,  proportionate 
adjustment  Wins  made  for  the  Gath  and  Chaves  holdings, 
fell  from  £283,924  in  1913  to  £46,108  in  1914,  but  have 
since  steadilv  risen  till  £703,817  was  reaclie<.l  in  1919-20. 
The  physical  turnover  has  Ixtn  maintained  in  the  current 
year,  but,  with  reduced  prices,  profits  must  show  a  falling- 
"off  '  \s  the  total  I'lvfeivuce  dividend  will  amount,  how- 
ever, to  onlv  £188,000,  it  appears  satisfactorily  assiin-d. 
The  pfe^nt  offer,  the  object  of  which  is  to  rt>pay  bankers 
loan^  and  to  provide  fuHher  working  capital,  should 
appeal     to     investoi-s.       ITie    lists     closed     on     Fndar, 

June  10. 

(Continued  on  ititijr  112o.) 
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COMPANY  REPORTS  ANALYSED. 


the 


Xame  of  Company 

BreweriM  and  Dittillerict  t 

Halifax  Breweries 

Canals  aod  Docks : 

vjraud  Junction  O'an.'i.l 

Commarcial  and  Indastrial  i 

Burton  (.TosepUj  

Crai;?  &  Rose 

DeTrey  

Electric  Oonstniction 
Havana  Ciijar  &  Tobacco 
Hazell,  Watson  &  Tinej 

Holbrooks        

Inglis 

Meters 

Metropolitan     Assn.    for     luiinovjiii; 
Dwellincrs  of  the  Industrial  Classes 

JCew  Transvaal  Chemical       

Newnes  CGeonire)         (9  mos.) 

Korth  British  Cold  Storage  &  Ice    ... 

Short's  , 

Tirol      

Electric  Li'sht  and  Power : 

Banbury  and  District  E 

Sheeniess  &  District  E.  Power  &  Ti-di-riou 
Finnnr'ali   L^nd    *n<l   Invettment   : 

Transvaal  Estates  &  Development  ... 
Finan"*"!  Trufl'sr 

General  Investors  «fe  Trustees 

Investment  TriL^t       

Trust  Union 

Gas  ? 

Bahia  Blanca  G 

Unn.  Coal  and  Steel : 

Niddrie  &  Benhar  Coal 

Le  Roi  No.  2 

Bhodesia  Copper  Sc  General  Kxplor 

Railways — Indian  and  Colonial  : 

Demerara  Rly.  

Railway* — Fo«'»tcn : 

Samana  &  Santiago 

?hip"-Dgt 

Booth  Steamship 

Elder  Dempster  

Taa,  Coffee  and  Robber : 

Eradweli  (F.M.S.)  Rubber     

Chota  Rubber 

Jhanzie  Tea     

Kimanis  Rubber         

Kuala  SeIau(jor  Rubber         

Lower  Se^'amba  Rubl>er 
Pelmadulla  Rubber  ... 
Selan^Tor  Rubber         

Tel  srnphs  and  T<-)pbonet : 

Direct  TTn'ted  States  Cable 
Oriental  Telephone  &  Electric 
United  River  Plate  Telephone 

Tra■^w•w•-^l^  Onmihus  : 
Oort  Electric  Tramways  &  Ught  ii-- 

Wat  >  works  t 
Fickm  answorth  &  Uxbrdge  Valley 


Net 

Pref. 

Year 

Profit.* 

Div. 

ended 

£ 

£ 

9/4/31 
31/3,1'1 
31(12/M 
r,l  3  -21 
M  12  -JO 
:;i/3  :;i 
31  '3/-.'l 
30/4  21 
31/3;21 

■  31/3/21 

30/6/20 

31/3/21 

.  30/4/21 

31,'3;21 


.",).. 12, 20 
31;12/20 


15,236 
13,046 

125,423 
lii;,169 

112,243 
47,637 
39,908 
21,998 
27,414 

7,100 
67,883 
80,012 

8,970 
42,311 
-?,703 

295 
303 


.  31/1/21 
1/5/21 
15/5/21 


41,510 
135.450 
28,0.i3 


:iI,12;:J0  Di!.  i;,925 


(13  mos.)  31/3;21 

a5moS.)31/12/20Dr. 
.  31/3/21 


..  31/12/20* 

.  31/12/20 

,.  31/3/21 
.  31/12/20 


12,181 
20,.a59 

10,095 

.51,197 

r.l,4M 

571,491 


.31/12/20  3,861 

...  31/12/20     Dr.  650 

31/12/20  Dr.  1,9511 

31/12/20  7.207 

31/12/20        17,357 

(1st  yr.)    31A2/20  Dr.  7,386 


31/.12/20 
.  31/12/20 

..  31/3/21 
.31/12/20 
.31/12/20 


9,730 
15,611 

38,262 

49.728 

192,267 


Ord.  DiT. 


'Olher 
Placed  to  Al'oca- 
■  Reserve      tions 


Carryforward  |  PreTious  Year 


Ino.(  +  ) 
Amt.  orDec.(  — 


31, 3;:;  I      Dr.  853         — 
31/12/20     .46,696         5,622 


9,875 
6,000 
4,900 
4,395 
18,900 
4,200 
2,450 
1,890 
7,218 


24,000 
18,750 

8,000  I 
3,626 


«t 
12i 
I'l 
40t 

lot 
15t 
15 
10 

17i 

12i 

10 

6Prf.0r(I. 


42,37.5 

2,500 
8,000 
94,500 
30,000 
100,000 
17,160 
30,000 
16.902 
13,361 

6,727 
43,150 
22,600 
2,10o 
~  500) 


16Def.0rd.   18,760  J 


15 


31,12/20        20,725  — 


9,450 
33,600 
9.450 


11,250 


14,700 

78,400 

,14,700 


12J 

li 


7,200 

ii;,.5no 

267,731 


14,400 

.'i0,000 
144,000 


.3,000 
10,000 


.  31/12/20  3,191  — 


3  .592  — 


10 

10ft 

4 

12t 

St 


n 


33.997 

34,728 

129,600 


3,911 


—         Dr.  0,045      + 


14,113 

10.663 

9.3S4 


5,000 
3,000 


500 

6,000 
10,000 


2,000 
2,000 


5,260 


4,439 

11,217 

5,335 

27,613 

39,781 

41,757- 

42,096 

17,953 

9,866 

,S,825 

457 

7,874 
37,793 
10,613 

6,203 

38,485 

338 

Dr.  1,. 564 


—  1,301 

+  361 
+  46 
+  11,910 
+21,111 
—16,991 
+26,277 
+   7,458 

—  3,794 
+   1,836 


Net 
)]    Profit 
£ 

Dr.  810 


14^812 
164,054 


40,208 
46,336 
26,749 
26,160 


373 

733 

3,512 

6,370 

3,061 


+  4,826 

—  205 

—  303 


6,lfil      +  2,084 


13,780 
.'!2,282 
20,733 


+  1,360 
+23,4.50 
+  4,503 


Dr.  42,857      +  6,925 


S75     —  1,079 


3,576 
4,803 


—12,181 
—  1,443 


1,4,390      +11,691 


100,000      10,000 


6,000  — 


19,375  — 


11,520 
12,500 


—  24,000 


10,000 
50,000 


t  Tax  free. 


82,227 
313,332 

8,511 
3,081 
25,205 
2,574 
8,981 
Dr.  7,386 
.5,436 
7,901 

4,265 
10,492 
38,367 


—  5,086 
+49,760 

+      861 

—  650 

—  7.9.50 
—14,092 

—  3,018 

—  1,790 
+   3,111 


521 
!,667 


5,703      +   3,191 


1.53 

J  Half-year. 


—      349 


•  After  providing  for  all  Government  taxation,  prior  charges,  &c. 

NOTE.— Secretaries  of  public  companies  are  respectfully  reouested  to  forward  reports  and  accounts 
tbey  appear  for  inclusion  in  the  above  table. 


62.901 
5. 9  a 


41,080 
117,107 
34,202 


20,939 


13,962 


28,103 
14,861 


22,849 


62,2.50 
64,790 


Ord. 

IMv. 

% 


22i 


10 
17lt 

15 
10 


20 
161 
15 
13J 


35 
50 


6,027         — 


London  Clearing  Banks : 

Liabilities. 


Weekly  Averages  for  May. 

Assets. 


(OOO's  omitted.) 


Bank   of   L'pool  & 
Martins,  Ltd. 


Coutta  &  Co. 

Glvn,  Mills,  Currie 
&  Co 

Lloyds  Bank,  Ltd. ... 

London  .Joint  City  & 

Midland  Bank,  Ltd.   21,720    :?f)0,430 

London   County  West- 
minster &  Parr's 
Bank,  Ltd. 

National  Provincial 
&  Union  Bank  of 
England,  Ltd.    ... 

National  Bank,  Ltd 

Williams  Deacon's 
Bank,  Ltd. 


\     Paid-up    (?urrcnt„ 

Capital  ana  Deposit 

Beserve          aud 

l^jnd.          other 

Accounts. 

A-:ceptances 

Endorse- 
Dients,  Ac. 

Other 
Liabili- 
ties. 

Total 
Liabili- 
ties or 
Assets 

Balances 
with  and 
Cheques 
Coin,  Bank  in  course 
&  Currency  of  collec- 
Notes  and     tion  on 
Bahonces        other 
witJi  Bank  Banks  in 
pt  England.     U.K. 

Monev  at 

Jail  and 

Short 

Notice. 

Bills 
Discounted 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

3,749 

75,932 

4,398 

— 

84,079 

8,084 

2.130 

7,294 

7,975 

23,842 

323,992 

7,842 

— 

355,676 

3li,125 

7,66.5 

21,011 

.59,913 

1,600 

18,5.>3 

420 

— 

20,573 

1 ,439 

400 

2,241 

3,559 

1,500 

22,1.52 

l,2fi4 

149 

25,065 

2,058 

1,174 

4,970 

1,019 

24,373 

330,419 

9,7(51 

— 

364,553 

34,1540 

9,058 

14,590 

74,799 

Advances  to 
Customers 
Invest-    and  other         Other 
ments.    Accounts.       Assets. 


11,547  41,366  5,674 

55,020  155,592  20,350 

4,695  7,479  760 

6,016  7,.5SS  1,634 

66,230  142,974  22,262 


19,610 


18,008    304,635      14,612 


401,760      54.74(1      11,029      14,271      50,975      51,690    191,698       26,751 


17    337,272      30,670       8,431      17,104      70,261      54,089    135,225       21,486 


18,187    2.59,045 
2,480     41,703 


2,875      33,947 
Total,  10  Banks...  118,334  1,770,808 


3,813 
554 

1,237 
63,511 


281,045 

29,403 

6,816 

12,890 

33,376 

48,248 

5,174 

137 

7,457 

3.700 

3,511 


—         38,059        4.173        1,0.50        2,109 


2,109 


3,677  1,956,330  207,118  48,505  103,943  307,686 


51,330  137.351  9,879 

13,471  17,322  987 

(5,159  20,612  1,841 

320,247  857,207  111,624 
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MEETINGS 

London^  Brighton  and  South  Coast  Railway  Co. 


The  Railways  Bill — Proposals  of  the  Government  Criticised- 

Control  Condemned. 


-Bureaucratic 


As  extr;u>rdinary  or  special  general  meeting  of  the  pro- 
prietiirs  of  the  London,  Brighton,  and  South  Coast  Railway 
Company  was  held  yesterday  at  the  London  Bridge  terminus 
"  to  consider  the  provisions  of  the  Railways  Bill  introduced 
into  Parliament  by  the  Government,  and  also  to  consider, 
and,  if  thought  fit,  to  pass,  such  resolutions  as  may  be  then 
submitted  confirming  the  steps  hitherto  taken  by  the  board 
in  relation  to  that  Bill,  and  authorising  it  to  take  and  to 
concur  with  other  companies  in  taking  such  further  action 
upon  or  in  relation  thereto  as  may  be  deemed  expedient." 

ilr.  C.  C.  Macrae  (the  Chairman  of  the  Company)  pre- 
sided, and  there  was  a  large  attendance  of  the  pKoprietors. 

The  Secretary  (Mr.  J.  J.  Brewer)  having  i-ead  the  notice 
convening  the  meeting. 

The  Chairman  said  :  Gentlemen, — You  will  remember  that 
in  the  course  of  my  address  to  you  at  the  x)rdinary  meeting 
in  February  last  I  referred  to  the  general  position  of  rail- 
way companies  as  it  then  presented  itself,  and  commented 
upon  the  proposals  of  the  Government  as  foreshadowed  by 
the  White  Paper,  the  substance  of  which  it  was  then  antici- 
pated would  be  embodied  in  due  course  in  a  Bill  for  sub- 
mission  to  Parliament. 

The  Railways  Bill  is  now  before  the  House  of  Commons, 
and  the  board  decided  to  call  you  together  so  that  its 
provisions  may  be  explained  to  you,  and  that  you  may 
resolve  upon  the  course  to  be  followed  with  regard  to  it 
ST  far  as  your  rights  and  interest,s  are  concerned. 

In  the  first  place  I  ought  to  explain  that  it  was  only 
after  a  meeting  of  the  Railway  Companies"  Association  at  the 
beginning  of  last  month  that  the  boards  of  the  individual 
companies  had  an  opportunity  to  consider  the  actual  pro- 
visions of  the  Bill,  as  although  the  Association  had  been  in 
close  conmiunication  for  some  time  past  with  the  Ministrj' 
of  Transport  upon  the  Government  proposals  generally,  the 
text  of  the  Bill  was  not  previously  available,  so  that,  having 
regard  to  the  statutory  requirements  as  to  notice  of  this 
meeting,  it  has  not  been  possible  to  call  you  together  earlier, 
and  particularly  to  do  so  before  the  Bill  was  read  a  second 
time,  as  we  should  have  preferred. 

I  do  not  propose  to  trouble  you  with  the  clauses  of  the 
Bill  in  detail.  Its  main  provisions  were  outlined  in  the 
letter  with  notice  of  the  meeting,  and  it  is  obvious  that  this 
is  not  an  appropriate  place  to  discuss  details,  important 
though  many  of  them  are.  They  will,  I  trust,  receive  the 
diligent  attention  of  our  representatives  at  the  sittings  of 
the  Committee  of  the  Railway  Companies'  Association,  to 
which  they  have  been  referred.  I  shall  take  the  broad  line^ 
of  the  matter  and  submit  to  you  my  view  of  it  in  its  wider 
aspect. 

Position  Before  the  War. 

Before  I  enter  upon  my  explanation  of  the  Bill  it  may  i 
be  useful  if  I  recall  to  your  minds  very  briefly  what  was  ' 
our  position  before  the  War  and  the  events  which  have  ' 
brought  us  to  our  present  position,  so  that  you  may  have  the  ' 
Government  propo.sals  before  jdu  in  their  tnie  perspective.     ] 

I  think    it  must  be  admitted  that,  notwithstanding  the 
onerous  and  restrictive  conditions  under  which  the  railw-ays  ] 
of  this  country   were   built  and  the   high  cost  of  their  con-  ' 
struction  as  compared  with  those  in  other  comitries  of  later  1 
growth  and   development,  they  had  been  brought  to  such  a  '. 
state  of  efficiency   as  had  not  only  made  them  the  best   in 
the  world,  but  that  they  had  become  a  great  industry   upon 
which   the    national   prosperity   very   largely   depende<l,   and  ' 
that   they   had    gained   a    financial    position   w;)iich   afforded 
means  of  investment  of  a  character  and  security  as  high  as  ■ 
any  to  be  found  elsewhere.     (Hear,  hear.)  i 

Upon  the  outbreak  of  War  the  national  necessity  obliged  ! 
tho  Government  to  enter  into  possession  of  the  railways,  and  j 
it  does  not  appear  unreasonable  to  suppose  that  in  doing  so 
the  Giovernment  recognised  how  seriously  such  a  step  would  | 
interrupt  their  progress,  and  how  inevitable  it  was  that  | 
their  future  would  he  prejudicially  affected.  The  com-  ; 
panies  were  entitled  to  expect^  therefore,  that  they  would  i 
be  dealt  with  on  especially  favourable,  if  not  generous,  terras,  i 

The  Question  of  Compensation.  i 

So  far  as  strict  law  goes  ilio  f^tate  became  liable  nnder  an  I 
Act  of  1871,-when  entering  into  possession,  to  pay  to  the  com- 
panies  full  compensation   for  any  loss  or  injury   they   sus-  ' 
tained,   and  the  Transport   Act  provides,  in   addition,  that  j 
where  the  value    of  an    undertaking   on    a  revenue-earning  I 


basis  was  shown  to  be  reduced  by  the  exercise  of  the  po^vers 
conferred  upon  the  Ministrj-  of  Transjrort  the  companies 
are  entitled  to  be  recouped  the  amount  of  the  reduction. 

As  you  know,  soon  after  possession  was  taken  an  agree- 
ment was  made  that  the  companies  should  be  paid  any 
deficiency  between  the  aggregate  net  receipts  from  railway 
working  in  1913  and  the  net  receipts  from  the  same  source 
during  the  control  period,  and  this  agreement  was  followed 
by  others  under  which  the  companies  were  to  receive  pay- 
ments towards  the  cost  of  deferred  maintenance,  the  cost  of 
replacing  stores  taken  over  when  possession  of  the  railways 
was  taken,  and  interest  on  the  capital  cost  of  works  brought 
into  use  after  a  specified  date. 

Broadly  speaking,  it  is  upon  these  Acts  and  agreements 
that  claims  for  compensation  were  to  be  based,  and  although 
no  definite  claim  has  been  formulated  there  can  be  no  doubt, 
notwithstanding  the  Report  of  the  Colwyn  Committee  and 
apart  from  the  moral  as  distinguished  from  the  legal  point 
of  view,  that  in  respect  of  deferred  maintenance,  of  stores, 
and  of  increase  of.  pay  and  alteration  of  conditions  of  ser- 
vice as  acts  of  the  Government  during  control,  not  to  men- 
tion other  matters,  the  companies  could  substantiate  their 
title  to  considerable  compensation.     (Hear,  hear.) 

Instead  of  accepting  the  position  and  recognising  the 
responsibilities  as  I  liave  endeavoured  to  state  them,  and 
apparently  without  regard  to  the  enormous  value  to  the 
nation  of  the  railway  services  during  the  War — rendered 
upon  terms  much  more  onerous  and  considerably  less  profit- 
able to  the  companies  than  if  the  railways  had  been  left 
in  their  hands — the  attitude  of  the  Government,  certainly 
since  the  establishment  of  the  Ministry  of  Transport,  has 
been  to  insist  upon  the  full  rights  of  the  State  and  to 
enforce  strictly  the  obligations  upon  the  companies  under 
the  Acts  and  agreements  I  have  mentioned,  as  those  rights 
and  obligations  have  been  construed  by  the  Ministry,  with 
which  construction   we  in  many  essential  points   differ. 

Condition  o!  Insolvency. 

Now.  what  was  the  problem  wiih  which  the  Minister 
of  Trausi)ort  was  confronted ':  In  the  srven  years  which 
have  elapsed  since  the  railways  were  brci  ht  nnder  Govern- 
ment control  they  have  gradually  beer,  brought  into  a  con- 
dition of  insolvency.  How  has  this  come  about ':  Unques- 
tionably by  the  immense  concessions  made  from  time  to 
time  by  the  Government  to  the  claims  put  forward  by 
labour  for  higher  wages  and  shorter  hours  of  service  under 
threat  of  strikes  at  the  most  critical  moments  of  the  War. 
.(Hear,  hear.) 

You  may  have  noticed  a  recent  statement  by  Sir  Herbert 
Walker,  the  very  capable  and  efficient  manager  of  the 
London  and  South-Western  Railway,  that  "  perhaps  the 
most  wicked  thing  that  had  ever  been  perpetrated  on  the 
community  was  the  introduction  by  the  Government  of  the 
eight-hour  day "  (hear,  hear) ,  which  in  one  stroke  raised 
the  wages  bill  by  twenty-five  per  cent,  and  increased  the 
personnel  by  75,003.  involving  (together  with  other  conces- 
sions made  to  the  demands  of  the  labour  unions  from  time 
to  time)  an  increase  of  the  wages  bill  from  £47.000.000 
before  the  war  to  £175.000.000  at  the  present  time, 
("  Shame.")  Under  such  a  burden  no  industi-y  can  live, 
and  economically  the  railways  are  ruined. 

What,  then,"  was  the  problem  before  the  Minister? 
Clearly,  to  restore  the  economic  position  as  best  can  be  done 
and  bring  about  the  former  state  of  financial  equilibrium. 
Obviously  the  only  real  way  is  to  reduce  the  wages  bill. 
(Hear,  hoar.)  But  the  Minister  deliberately  shirks  this  solu- 
tion, and  leaves  the  odium  of  carrying  it  out  to  the  railway 
companies.  He  proposes  the  alternatiye  of  authorising  the 
companies,  if  and  so  far  as  they  are  permitted  by  a  tribunal 
which  his  Bill  proposes  to  constitute,  to  increase  their  rates 
and  fares  to  such  a  point  as  to  enable  them  to  earn  the 
net  revenue  they  olitained  in  1913,  and.  in  certain  events, 
a  little  more  rhan  that.  This,  however,  is  a  wholly  ineffec- 
tual remedy,  inasmuch  as  rates  and  charges  are  already  as 
high  as  the  traffic  can  bear  (indeed,  we  are  alreatly  losing 
traffic  bv  increased  services  on  the  roads),  and  I  will  even 
go  further  and  say  the  solution  of  the  Minister  is  one  which 
evades  his  proper  responsibility,  inasmuch  as  he  docs  uot 
dare  to  face  what  I  have  pointed  out  to  be  the  only  real 
solution  of  the  problem,  because  he  fears  the  probable  diffi- 
culties with  the  labour  unions.     (Hear,  hear.)     In  this  view. 
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jou  may  ask  me  why  we  have  assented,  in  principle,  to 
the  Bill.  I  reply,  because  we  recognise  that  it  is  useless  to 
expect  to  defeat  the  Government  in  a  Bill  introduced  by 
them  into  the  House  as  a  Government  measure,  and  that 
it  is  wiser  for  us  to  accept  so  miicli  as  we  can  get,  and 
endeavour  to  make  the  best  of  it.  rather  than  to  lose  all  and 
be  left  in  chaos.  There  are,  indeed,  certain  features  of 
the  Bill,  to  wliich  I  shall  refer  later,  which  are  of  distinct 
advantage,  and  which  to  some  extent  compensate  us  for  not 
endeavouring  to  throw  out,  on  the  .Second  Beading,  a  Bill 
which  we  cannot  but  feel  fails  to  do  us  adequate  justice. 
(Hear,  hear.) 

Leading  Principles  of  the  Bill. 

With  this  short  reminder  of  the  circumstances  in  which 
the  companies  find  themselves,  I  will  tell  you  what  are  the 
leading  principles  of  the  Bill. 

They  are  (1)  liie  reorganisation  of  the  railway  system  by 
the  jrrouping  of  railways  and  the  amalgamation  of  the  own- 
ing companies ;  (2)  the  regulation  of  railways  by  affording 
means  to  establish  services,  facilities,  and  conveniences,  and 
standardisation  of  equipment ;  (3)  the  fixing  and  regulation 
of  rates,  fares,  and  charges;  [^)  the  fixing  and  regulation 
of  wages  and  conditions  of  service  of  the  staff  of  the 
companies. 

I  shall  take  the  four  heads  I  have  mentioned  in  order, 
commenting  upon  them  as  I  go,  and  first  grouping. 

The  railways  are  to  be  formed  into  the  groups  specified 
in  the  Act,  and  the  owning  companies  are  to  be  amalgamated 
or  absorbed. 

This  Company's  railways  are  gi-ouped  with  the  railways 
of  the  London  and  .South-Western  and  the  South-Eastern 
and  London.  Chatham,  and  Dover  Railway  Companies,  and 
those  four  companies  will  be  amalgamated  into  a  new  com- 
pany with  an  appropriate  name,  whilst  the  railways  of 
sixteen  other  small  companies  will  be  brought  into  the 
group,  and  the  owning  companies  of  these  last-mentioned 
railways,  called  subsidiary  companies,  will  be  absorbed  by 
the  amalgamated  company. 

Schemes  to  carry  this  out  may  be  agreed  between  the 
companies,  but  agreement  must  be  reached  before  June  30, 
1922,  or  they  will  be  settled  by  a  special  tribunal,  and  they 
are  to  come  into  operation  on  January  1,  1923,  or  such  later 
date  as  the  tribunal,  with  the  consent  of  the  Minister,  may 
fix. 

As  a  general  principle,  grouping  and,  to  some  extent, 
amalgamation  have  commended  themselves  to  railway  com- 
panies for  some  time  past,  amongst  other  reasons  to  eliminate 
wasteful  competition  and  obtain  economy  of  working  so  far 
as  is  possible  without  rendering  public  services  less  efficient. 

As  a  matter  of  fact,  a  very  important  step  in  that  direc- 
tion was  taken  by  this  Company  under  the  chairmanship 
of  the  late  Mr.  Samuel  Laing  as  long  ago  as  1868,  when  he, 
in  concert  with  Mr.  J.  S.  Forbes  and  Sir  Edward  Watkin, 
promoted  a  Bill  in  Parliament  for  the  amalgamation  of  the 
Brighton,  the  South  Eastern,  and  the  Chatham  Railways. 
That  Bill  would  have  become  law,  and  the  three  railways 
would  be  now  working  as  one  but  for  a  difficulty  raised 
practically  at  the  last  moment  by  Sir  Edward  Watkin  upon 
the  manner  in  which  certain  receipts  should  be  dealt  with. 

Beyond  that,  as  you  know,  there  are  many  cases  in  which 
we  have  entered  into  comprehensive  agreements  with  our 
neighbours  for  the  pooling  of  certain  traffic,  so  it  cannot  be 
said,  so  far>at  any  rate  as  this  Company  is  concerned,  that 
we  are  inimical  to  the  principle. 

Objectionable  Features  of  Government  Proposal. 

The  objectionable  features  of  the  Government  proposal 
are  that  on  failure  of  the  constituent  companies  to  agree 
terms  a  scheme  will  be  forced  upon  them,  and  that  the 
periods  within  which  agreement  has  to  be  reached  and 
schemes  brought  into  operation  are  too  short. 

I  think  I  am -right  in  saying  that  every  case  of  amalgama- 
tion or  grouping  in  the  past  has  been  a  matter  of  voluntary 
agreement  between  the  companies  concerned,  even  although 
agreement  may  have  required  subsequent  Parliamentary 
sanction,  and  we  see  no  justification,  even  fi'om  the  point  of 
view  of  the  Government,  for  the  introduction  of  the  element 
of  compulsion,  save  as  a  final  resort,  and  much  longer  time 
should  be  allowed  for  agreement  before  i;pmpulsiou  is 
applied.     (Hear,   hear.) 

It  is  quite  obvious  that  the  limitation  of  time  for  settling 
and  bringing  into  operation  schemes  which  must  be  neces- 
sarily of  a  very  complicated  character  is  much  too  short, 
and  we  propose  to  do  what  wc  can  in  concert  with  other 
companies  to  amend  the  Bill  on  these  two  points. 

£60,000,000  for  Compensation. 

Arising  out  of  the  question  o!  amalgamation  is  the  agree- 
ment by  the  Govenmient  to  pay  to  the  companies  a  sum  of 
£60,000,000  in  satisfaction  of  all  their  claims  for  compensa- 
tion in  respect  of  Government  control,  except  those  which 
have  accrued  under  the  existing  agreements  up  to  August  15 
next,  when  that  control  will  end. 

The  Government  agreed  to  make  this  payment  on  the 
vuiderstanding  that  it  would  be  accepted  as  part  of  a  general 
agreement  to  accept  also  the  principles  of  the  Bill,  and  the 
only  alt-emative  appeals  to  be  that  the  companies  would  be 
face  to  face  with  the  practical  certainty  of  a  protracted  and 


expensive  contest  with  the  State  to  establish  their  claims, 
during  which  time  they  would  undoubtedly  experience  con- 
siderable difficulty  in  paying  their  way,  and  would  still  be 
left  to  obtain  from  Parliament  powers  to  enable  them  to 
regain  a  position  at  all  equal  to  that  which  they  held  before 
the  War. 

I  will  not  go  into  the  details  of  how  this  sum  is  to  be 
allocated  to  and  dealt  with  by  the  companies,  but,  so  far 
as  it  is  possible  to  estimate,  it  is_hoped  our  share  will  be 
sufficient  to  help  the  Company  to  some  extent  in  paying  its 
way  during  the  period  which  must  elapse  before  it  reaches 
anjlhing  like  a  normal  position. 

In  connection  with  this  sum  of  £60.000,000  I  must,  in 
passing,  say  a  word  on  what  I  can  only  term  the  audacity 
of  Sir  Eric  Geddes — (hear,  hear) — who,  in  introducing  his 
Bill  in  the  House  of  Commons,  claimed  to  have  saved  tht- 
nation  £90,000.000  bv  reducing  the  railwav  companies'  claim 
from  £150,000.000  to  £60',000,000.  (Laughter.)  In  face  of 
this  assertion,  you  may  be  surpised  to  learn  that  the  railway 
companies  never  put  forward  such  a  claim,  or  anything  like 
it.  The  only  justification  for  Sir  Eric  Geddes's  statement 
is  a  piu-ely  hypothetical  estimate  of  what  the  companies' 
claim  might  amount  to  made  by  his  own  Departmental  Com- 
mittee, the  Colwyu  Committee.     (Hear,  hear.) 

The  Directorate. 

The  Bill  provides  that  each  amalgamated  company  sliall 
have  a  board  of  twenty-one  directors,  to  be  elected,  oontraiy 
to  the  original  proposal  of  the  Government,  by  the  proprie- 
tors. The  total  number  of  directors  of  the  four  constituent 
companies  in  our  Southern  Group  'dt  present  is  thirty-four,  so 
that  thirteen  will  be  discharged,  and  without  any  compensa- 
tion, they  being  the  only  class  of  persons  connected  with  the 
management  and  working  of  the  railways  who  are  to  be 
treated  in  this  manner,  as  the  Bill  provides  that  all  officers 
and  servants  of  the  companies  who  will  have  to  retire  by 
reason  of  their  not  being  required  by  the  amalgamated  com- 
pany are  to  receive  full  compensation.  In  addition  to  the 
thirty-fomv  there  are,  of  course,  the  directors  of  the  sixteen 
subsidiary  companies  who  will  disappear  entirely.  Inciden- 
tally, I  may  mention,  as  it  is  a  matter  frequently  misrepre- 
sented, that  the  saving  to  be  effected  by  the  abolition  of  so 
many  directors  is  really  trifling,  inasmuch  as  the  total  fees 
of  all  the  directors  of  the  railway  companies  of  the  kingdom, 
according  to  the  Ministry's  return  for  1919 — the  latest  avail- 
able— amount  to  only  £173,000  a  year,  out  of  a  total  expendi- 
ture of  £179.000.000  a  year,  or  .09  per  cent,  of  the  whole. 

I  am  almost  ashamed  to  mention  it,  but,  in  passing,  I 
may  say  that  one  of  our  shareholders,  in  answer  to  om-  last 
circular,  has  written  to  state  that  he  objects  to  the  course 
the  directors  have  hitherto  taken,  because  he  considers  they 
were  only  actuated  in  so  doing  by  the  desire  to  retain  their 
fees  without  any  consideration  for  the  interests  of  the  shaie- 
holders.  ("  Shame  I  ')  I  hope,  after  what  I  have  just  shown, 
he  will  feel  ashamed  of  himself.     (Hear,  hear.) 

(2)  The  provisions  relating  to  the  regulation  of  railways 
seem  to  us  to  be  quite  an  unnecessary  exlension  of  the  poweis 
already  existing  whereunder  railway  facilities  can  be  secured, 
and,  moreover,  they  tend  to  impose  conditions  upon  railway 
companies  which  would  interfere  unduly  with  their  power 
to  manage  their  business  in  their  own  way,  and  might  very 
well  saddle  them  with  burdens  they  ought  not  to  be  called 
upon  to  bear. 

This  part  of  the  Bill  is  an  example  of  the  policy  to  extend 
bureaucratic  control,  and  it  should  be  eliminated.  (Hear, 
hear.) 

Rates  and  Charges. 

(3)  The  provisions  with  regard  to  rates  and  charges  are 
to  some  extent  another  example  of  this  policy,  but,  on  the 
other  hand,  they  present  advantages  which  it  would  be  well 
for  the  companies  to  secure. 

Rates  and  charges  and  the  conditions  of  carriage  are  to 
be  settled  by  another  special  tribunal  on  the  basis  of  theii- 
being  such  as  will,  so  far  as  practicable,  yield  an  annual 
net  income  equivalent  to  the  aggregate  net  revenues  of  the 
grouped  companies  in  1913,  with  an  addition  of  interest  on 
certain  capital  expenditure,  and  that  income — called  the 
standard  revenue — is  subject  to  addition  or  reduction  as 
may  apiiear  proper  on  review  by  the  tribunal  of  working 
results  over  specified  i>eriods. 

It  is  true  that  at  the  present  moment  railway  companies 
are  subject  to  the  jurisdiction  of  the  Railway  and  Canal 
Commissioners  with  regard  to  rates  and  charges,  but  the 
powers  of  the  new  tribunal  will  be  much  more  extensive 
than  tho.se  of  the  Commissioners,  and  the  freedom  of  a 
( ompany  to  alter  rates  and  charges  when  they  are  once  fi.xed 
will  be  much  less. 

Another  point  of  objection  i.i  that  the  proposals  appear  to 
be  based  upon  the  assumption  that  an  increase  of  the  charg- 
ing powers  of  the  companies  is  the  only  thing  necessary  to 
restore  them  to  a  state  of  financial  eqtiilibriimi,  but  per- 
sonally I  have  no  doubt,  and  I  believe  my  view  is  shared  by 
many  others,  at  one  time  includin^j  even  the  Jlinister  him- 
self, that  such  an  assumption  is  altogether  fallacious — (hear, 
hear) — and  that,  on  the  contrary,  the  limit  of  rates  and 
charges,  if  business  is  to  be  retained,  is  already  reached  on 
many  railways,  including  this  railway.     (Hear,  hear.) 

Then  it  may  be  objected,  first,  that  it  is  unfair  to  glace 
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at  any  lime  a  limit  upoa  the  profits  of  an  industry  by  fixing 
a  standard  revenue,  and,  secondly,  to  provide  that  if  better 
trade  and  good  management  enable  additional  revenue  to  be 
earned  those  who  earn  it  are  to  be  content  with  only 
twenty  per  cent,  of  the  increase. 

On  the  other  hand,  the  provisions  relieve  the  companies 
from  several  hamp«Tinj;  obligations  now-  resting  .upon  them 
when  desiring  to  alter  rates  and  charges,  and  more  especially 
they  <onfer  a  certain  amount  of  elasticity  in  charging  power 
which  presents  advantages  as  compared  with  the  present  law, 
imder  which  that  power  is  limited  by  a  maximum. 

How  far  it  may  be  possible  by  amendment  of  the  Bill 
to  obt;tin  Ix'ttor  terms  for  the  companies  on  these  points  I 
do  not  kiiow,  and  I  can  only  say  that  we  will  do  our  Iwst 
in  that  direction.     (Hear,  hear.) 

Rates  of  Pay  and  Conditions  of  Service. 

(4)  Th<i  last  liead  relates  to  the  rate.-;  nf  pay  and  condi- 
tions of  service  in  the  staffs  of  the  companies.  This  p.irt 
of  the  ]5ill  comprises  to  a  large  extent  the  terms  arrived 
at  by  conferences  between  a  committee  of  the  railway 
manageis  and  the  leaders  of  the  men's  unions,  and  I  may 
note  that  the  pmposal  of  the  Government  that  representatives 
of  the  men  .-should  have  seats  on  the  boards  of  the  com- 
panies lias,  with  their  consent,  been  abandone<I  in  considera- 
tion of  the.  adoption  of  the  proposals  to  deal  with  matters 
affecting  the  staffs  for  which  this  part  of  the  Bill  provides. 

I'ut  shortly,  these  proposals  are  that  such  matters  shall 
be  referred  to  the  Central  and  National  Wages  Boaids  until 
notice  by  either  side,  not  to  be  given  before  January  1  next. 
that  it  re<iuires  another  mode  of  procedure,  and  that  in  the 
meantime  councils  tonsisting  of  officers  and  representatives 
of  the  men  are  to  be  establisli«d  on  the  lines  of  those  recom- 
mended by  what  is  known  :is  the  Whitley  R<;l)ort,  which 
will  deal,  amongst  other  things,  with  cjuesticjus  as  to  securing 
to  workmen  a  greater  shai-e  in  the  determination  of  their 
working  conditions  and  the  settlement  of  general  jirinciples 
governing  conditions  of  employment,  including  methods  of 
fixing  pay  and  readjusting  wages. 

I  think  I  am  right  in  saying  that  most  of  the  companie.s 
had  ttime  to  re<ognise  the  advisability  of  amending  and 
extending  tlie  principle  of  the  conciliation  boards  estalilished 
befor<>  the  War,  so  that  employer  and  employed  might  be 
brought  closer  togetlier  in  relation  to  the  business  in  which 
both  are  int<^rest<?d,  but  the  War  prevented  steps  l)eing 
taken  in  that  direction.  ]f  the  suggested  councils  are  set  up 
with  a  clearly  defined  constitution,  and  the  members  of 
them  approa<h  the  questions  referivd  to  them  in  a  spirit  of 
mutual  recognition  and  appreciation  of  the  rights  and  duties 
of  the  respective  parties,  I  see  no  reason  why  valuable  work 
should  not  l)e  done  and  the  relations  between  the  Company 
and  its  stnfl'  made  closer  and  more  cordial.     (Hear,  hear.) 

There  is  one  matter  in  the  general  clauses  of  the  Bill 
to  which  I  may  oall  your  attention,  and  that  is  a  proposal 
to  continue  during  this  and  the  next  five  years  the  com- 
pilation of  the  elaborate  statistics  and  returns  now  being 
prepared  peiiodicidly  by  the  companies  and  rendered  to  the 
Minister  by  liis  dii'e\tion. 

From  this  C/ompany's  point  of  view  the  practicnl  value 
of  these  dcx'unients  is  negligible,  and  it  is  admitted  that  the 
cost  of  their  preparation  is  very  considerable.  (Hear,  hear.) 
On  the  other  hand,  the  Mir,ister  contends  they  arc  nec?essary 
to  enable  it  to  be  ascertained  whether  the  railways  are  being 
worked  efTu-iently  and  economically,  and,  moi'eover,  that  the 
information  they  supply  is  valuable  to  the  proprietors,  the 
traders,  ami  the  public.  (Laughter.)  I  take  leave  to  doubt 
whether,  witli  the  possible  exception  of  a  few  financial 
experts,  any  trader  or  member  of  the  public  consults  tliem 
regularly  or  that  the  large  majcnity  is  even  aware  nf  their 
existence.  (Hc\-ir,  he.ir.)  But  if  I'arlianient  decides  upon 
their  eontinuance  it  is  some  con.><olaticiu  to  know  that  the 
compil.ition  is  to  continue  for  a  limited  period. 

Tlie  Principle  ot  Bureaucratic  Control. 

Summing  up,  I  would  say  that  the  main  fault-of  the 
Bill  is  the  jirinciplo  of  bureaucratic  control  which  pre- 
dominates it  'from  beginning  to  end.  (Hear,  hear)  At 
every  point  it  seeks  to  make  all  independent  management 
of  the  railway  companies  subject  to  interference  by,  and 
reference  to,  otlicial  tribunals,  with  the  Mini.ster  of  Trans- 
port the  supreme  authority,  without  whose  approval  few 
matters  ot  administration  can  be  effected.  This  has  been 
called  nalioiuilisation  under  another  name.  I  prefer  to  call 
it  nationalisation  witli  a  difTea'ence,  the  difference  being 
that  it  avoids  ownership,  with  the  result  that,  while  it 
retains  full  Oovernment  control,  it  escapes  all  the  liabilities 
of  ownersliip  and  leaves  to  the  railway  companies  the  burden 
of  financing  the  railways  .and  endeavouring  to  make  them 
pay.     (Hear,  hear,  and  "Shame!") 

I  call  this  a  vicious  and  most  unfair  principle — (hear, 
hear)  and  it  is  one  which  we  shall  use  all  means  in  our 
power  to  have  eliminated  from  the  Bill  as  well  as  to  cause 
the  intended  nu'asures  of  bureaucratic  control  to  be  re<luced 
to  their  proper  limits.  It  might  be  a  different  thing  if 
the  independent  management  by  the  companies  had  been  a 
failure  and  that  of  the  Government  a  success.  But  the 
very  reverse  is  the  fact.  (Hear,  hear.)  Under  independent 
management  the  railways   were  prosperous.     Under  Govern- 


ment control  uiey  have  for  the   time   being  been  wrecked. 
(Hear,  hear.) 

Although  it  is  difficult  to  explain  at  a  general  meeting 
the  provisions  of  so  complicated  a  Bill  as  this,  I  hope  I 
jiave  succeeded  in  maliing  its  main  principles  and  terms 
clear  to  you,  and  I  shall  now  tell  you  what  we  have  done 
upon   it  .so   far. 

Provisions  Requiring  Amendment. 

At  the  meeting  of  the  Kailway  Companies'  Association 
last  month,  to  which  I  have  already  referred,  the  provisions 
of  the  Bill  with  the  amendments  which,  as  I  have  said, 
had  been  already  accepted  by  the  Government  were  con- 
sidered, and  the  majority  of  the  companies  represented  there 
agreed  to  the  Minister  being  informed  that,  subject  to  its 
being  clearly  understood  that  there  are  other  provisions  in 
the  Bill  requiring  amendment,  and  that  the  position  of  tlie 
companies  is  not  prejudiced  in  that  respect,  they  would 
oSer  no  opposition  to  Second  Reading.  The  decision  wa» 
subject  also  to  the  settlement  of  a  .satisfactory  lump  sum 
payment  by  way  of  compensation,  to  the  preservation  of  the 
rights  of  each,  company,  whether  statutory  or  otherwifie, 
and  to  a  provision  that  directors  should  be  qualified  pro- 
prietors elected    by   the  proprietors. 

The  meeting  approved  also  by  a  majority  the  proposals 
of  which  I  have  told  you  with  regard  to  pay  and  conditions 
of  service. 

I  represented  the  Company  at  this  meeting  and,  with 
the  assent  of  my  colleagues,  voted  with  the  majority  on 
both  these  decisions. 

We  ask  you  to  approve  and  ratify  our  action,  and,  follow- 
ing the  same  policy,  we  ask  also  for  your  authority  to  take 
such  further  steps  as  we  may  find  expedient  and  possible. 

In  all  the  circumstances,  we  consider  the  course  we  sug- 
gest by  the  resolution  I  shall  now  submit  and  ask  you  to 
pass  is  tlie  wisest  that  can  be  taken,  and  I  hope  to  find  by 
your  vote  that  you  agree. 

We  have  embodied  in  the  resolution  an  authority  to 
proceed  with  the  settlement  of  a  scheme,  because  if  the 
Bill  becomes  law  as  it  stands  the  time  available  for  the 
puriiose  will  be  short,  and  will  scarcely  permit  us  to  call 
you  together  again  before  it  is  necessary  for  us  to  enter 
upon  the  task. 

I  now  beg  to  propose :  "  Thiit  the  proprietors,  having 
rcinsidered  the  Railways  Bill  now  submitted,  as  introduced 
by  the  Government  into  Parliament  and  read  a  second  time 
in  the  House  of  Commons,  hereby  approves  and  confirms 
the  steps  hitherto  taken  by  tlie  board  in  relation  thereto, 
and  authorises  and  empowers  it  (a)  to  take  steps  to  obtain, 
either  alone  or  in  conjunction  with  other  companies,  through 
the  Railwny  Companies'  Association  or  otherwise,  such 
amendments  of  the  Bill  as  it  in,ay  deem  advisable  and  may 
find  expedient;  {/>)  if  and  %vhen  the  Bill  becomes  law,  cxin- 
tainiiig  Its  present  or  mociiified  provisions  for  amalgamation 
and  absorption,  to  enter  into  negotiation  with  the  other 
companies  in  the  Southern  group  with  the  view  to  settle  a 
scheme  or  schemes  of  amalgamation  and  the  absorption  of 
the  undertakings  of  those   companies."     (Cheers.) 

Lord  Henry  Xevill  (Deputy-Chairman)  seconded  the 
resolution. 

Mr.  G.  H.  Hargreaves  congratulated  the  Chairman  on  the 
address  which  he  had  delivered,  and  proceeded  to  read  the 
resolutions  passed  at  meetings  held  all  over  the  country  under 
the  auspices  of  the  Railway  Shareholders'  Protection  Asso- 
ciation, strongly  objecting  to  the  Railways  Bill  as  framed, 
and  demanding  amendments  in  various  respects.  He  pointed 
out  that  under  the  Bill  railways  only  would  have  to  pay 
duty  for  carrying  passengers,  while  chai-sabancs  and  other 
motor  conveyaiices  would  not  be  subject  to  any  duty. 

"Socialism  'Sub  Rosa.'" 

Mr.  Francis  Ro.xbnrgh  said  that,  in  his  opinion,  the  Bill 
warranted  the  definition,  "  Socialism  xjih  roaa."  The  clause 
which  pressed  mo.st  harshly  on  railway  investors  was  52. 
There  they  found  the  real  scope  of  the  Bill,  which  was  to 
make  provision  for  the  inordinate  wages  granted  by  the 
Government  to  the  employees  in  defiance  of  all  economic 
laws,  labour  votes  lieing  more  important.  For  this  purpo.se 
the  property  and  plant  of  the  proprietors  were  to  be  used 
without  payment  of  any  rent  or  lemunei-ation  to  them.  The 
companies  were  to  be  mere  "  collecting  boxes,"  for  they  were 
practically  prohibited  from  earning  a  brass  farthing  moiv 
income  on  the  fully  developed  revenue-earning  capital  as  it 
existed  in  1913  than  they  did  in  that  year.  As  the  law 
now  stood,  immediately  "control"  ceased  the  railway  com- 
panies would  become  liable  to  railway  passenger  duty  at  the 
rate  of  something  like  £5.000,000  a  year,  and  wlien  the  clock 
had  finished  striking  twelve  midniTht  on  December  31  next 
they  would  become  liable  for  £2,000,000,  or  more,  in  respect 
of  corporation  profits  tax. 

Sir  Willi.ani  Fry.  speaking  in  support  of  the  resolution 
which  the  Chairman  had  submitted,  suggested  that  every 
proprietor  should  take  the  opportunity  of  communicating  his 
views  to  his  representative  in  Parliament  and  insist  on  the 
Government  observing  the  promises  made  by  their  prede- 
cessors. They  ought  also  to  call  upon  their  memliers  of 
Parliament  to  vote  in  the  House  of  Commons  in  support  of 
the  amendments  which  would  be  put  forward  by  the  Associa- 
tion of  British  Railways.     If  there  was  one  thing  certain,  it 
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was  that  in  the  interests  of  British  railway  shareholders  they 
should  have  no  more  of  the  blighting  hand  of  Government 
interference,  from  which  they  had  suffered  too  long.  (Hear, 
hear.) 

Compulsory  Amalgamation  Deprecated. 

Mr.  E.  M.  Rodocanachi  said  he  had  seldom  listened  to  a 
more  illuminating  statement  than  that  which  had  been 
delivered  by  the  Chairman,  and  he  wished  to  endorse  and 
support  the"  views  which  that  gentleman  had  expressed.  In 
his  (the  speaker's)  opinion,  amalgamation  should  be  volun- 
tary. It  was  an  open  secret  that  negotiations  were  pro- 
ceeding at  one  time  with  the  South  Eastern  and  Chatham 
Railway  for  amalgamation  with  the  "  Brighton."  The  latter 
competed  at  a  great  many  points  with  the  former  railway, 
but  why  should  they  be  forced  to  amalgamate  with  the 
South  Western?  He  also  strongly  objected  to  Government 
interference  as  soon  as  the  Government  subsidy  ceased.  Sir 
Eric  Geddes  had  stated  that  the  Ministry  of  Transport  must 
have  a  say  in  the  protection  of  the  interests  of  the  public. 
He  (the  speaker)  was  quite  sure  that  the  public  would  be 
delighted  to  get  rid  of  all  Government  interference.  (Hear, 
hear.)  They  were  quite  satisfied  to  be  protected  by  the 
companies  themselves.  They  were  told  that  the  Government 
must  protect  the  trader  and  traveller  from  extortionate  fares. 
He  humbly  suggested  that  their  business  was  no  longer  a 
monopoly.' because  they  had  the  competition  of  motors, 
charsaba'nes.  &c.  Kobody  wanted  bureaucratic  control;  they 
had  had  a  great  deal  too  much  of  it.  What  had  just  hap- 
pened in  St.  George's,  Westminster,  was  a  sign  of  the  times. 
(Hear,  hear.) 

Mr.  W.  F.  Dingwall  pointed  out  that  a  satisfactory 
grouping  of  the  railways  had  already  been  carried  .out  on  a 
voluntary  basis.  As  to  the  £60,000.000  compensation  to  te 
given  by  the  Government  to  the  railways,  it  appeared  to 
be  a  very  large  sum.  but  when  the  various  deductions  which 
were  possible  had  been  made  the  amount  which  would  come 
eventually  to  the  railways  to  be  divided  among  them  would 
be  very  small.  Further,  the  salaries  under  bureaucratic 
control  would,  he  felt  sure,  swallow  up  all  the  economies 
which  had  been  foreshadowed  by  the  Government. 

Mr.  Hyslop  agreed  with  ilr.  Rodocanachi  that  no  possible 
good  could  come  to  the  Brighton  Railway  through  being  in- 
cluded in  a  group  along  with  the  South  Western. 
The  Chairman's  Reply. 

The  Chairman,  in  reply,  said  that  the  speeches  to  which 
they  had  listened  were  a  complete  justification  of  the  policy 
of  "the  directors  in  convening  the  meeting.  (Cheers.)  Sir 
WiUiam  'Fry  had  made  a  very  practical  suggestion,  and 
Mr.  Hargreaves.  on  behalf  of  the  Railway  Shareholders' 
Protection  Association,  had  also  viewed  the  matter  imder 
discussion  in  a  practical  light.  No  good  purpose  would  be 
served  by  airing  their  many  grievances  among  themselves, 
and  he  would  strongly  urge  the  stockholders  to  adopt  the 
advice  of  Sir  William  Fry  and  Mr.  Hargreaves  and  bring 
all  possible  pressure  to  bear  upon  members  of  Parliament 
to  support  the  views  of  the  railway  companies  during  the 
passage  of  the  Bill,  and  to  see  that  justice  was  done  to  the 
proprietors.  The  discussion  had  revealed  the  salient  point 
that  the  rooted  objection  to  the  Bill  was  to  be  found  in  the 
bureaucratic  control  and  official  management  to  be  established 
under  it.  He  agreed  with  one  of  the  speakers  that  under 
such  control  there  would  be  a  vast  amount  of  wastefulness, 
with  numerous  departments,  overpaid  officials,  and  a  huge 
staff.  Railway  managers  in  this  country  had  been  the  pride 
of  the  world.  They  were  all  picked  and  trained  men.  and 
it  was  preposterous  that  any  Government  otficiai  should  be 
brought  in  to  interfere  with  and  control  these  men  at  every 
step.  As  one  with  a  long  and  varied  experience  in  railway 
matters,  he  strongly  protested  against  the  insidious  attempts 
which  had  been  made,  and  were  being  made,  to  foster 
bureaucracy  in  this  country.  As  an  Englishman,  he  loved 
liberty  and  freedom,  and  this  was  worth  struggling  for. 
(Cheers.)  Mr.  Roxburgh  had  rightly  pointed  out  the 
iniquitous  burden  upon  railway  companies  of  the  passenger 
duty  and  the  corporation  profits  tax.  As  Mr.  Rodocanachi 
had  shown,  the  railway  companies  no  longer  held  a  mono- 
poly, and,  whilst  they  were  liable  to  these  special  duties, 
charsabancs  and  motor  cars  of  every  kind,  which  were  daily 
extracting  traffic  from  the  railways,  could  conduct  their 
transport  along  the  roads  free  of  any  charge  or  duty.  As 
to  the  corporation  profits  tax.  he  would  not  particularly 
object  to  paying  that  if  they  were  making  pi-ofits,  but  he 
could  not  at  the  moment  see  where  profits  would  come  from 
during  the  next  year  or  two. 

The  resolution  was  then  put  to  the  meeting  and  carried 
unanimously. 

Sir  William  Fry  proposed  a  hearty  vote  of  thanks  to  the 
f  hairman,  and  thanked  the  board  for  having  called  the  pro- 
prietors together. 

The  Chairman,  in  reply,  said  that  everything  possible 
■\i  is  being  done  to  get  the  Bill  amended.  The  endeavour 
of  the  directors  was  to  bring  the  property  of  the  proprietors 
■if  the  railways  back  to  a  state  of  financial  equilibrium,  and 
:o  see  that  their  interests,  which  had  been  so  seriously 
impaii-ed.  were  protected  and  adequ.-itely  guarded.  That 
vas  their  guiding  principle :  and.  further,  they  desired  to 
W  left  to  manage  their  own  business  in  their  own  way. 
(Hear,  hear.) 


P.  and  O.  Banking  Corporation,  Ltd. 

Complaint  against  the  Chancellor  of  the  Exchequer. 

The  first  ordinary  meeting  of  this  Corporation  was  held  on 
June  8  at  122  Leadenhall  Street.  E.C..  the  Right  Hon.  Lord 
Icchcape.  G.C.M.G..  K.C.S.I..  K.C.I.E.,  presiding. 

The  Chairman  said  :  I  hope  you  will  consider  the  results 
of  our  operations  for  a  commencement  as  not  altogether 
unsatisfactory.  We  have  written  off  all  preliminary  ex- 
penses, which,  owing  to  a  change  in  the  law  for  capital  duty 
on  issues,  were  increased  by  £37,500.  We  feel  very  sore 
about  this.  We  delayed  the  issue,  at  the  urgent  request  of 
the  Chancellor  of  the  Exchequer,  till  the  Government  bonds 
were  out  of  the  way.  as  we  publicly  intimated  in  the  Press 
on  January  28  in  the  following  words  :  '"  Tlie  prospectus  of 
the  P.  and  O.  Banking  Corporation.  Limited,  of  which  Lord 
Inchcape  will  be  Chairman,  would  have  appeared  this  week 
but  for  the  request  of  the  Chancellor  of  the  Exchequer 
that  ne.v  issues  should  be  held  over  until  the  Government 
bends  are  out  of  the  way.  It  will  accordingly  not  appear 
until  Aprih"  Then  a  Bill  was  introduced  raising  the  duty 
from  5^».  to  20?.  per  cent.,  and  this,  despite  our  protest,  we 
had  to  pay.  ("  Shame  !  ")  The  procedure  is  not  in  accord- 
ance with  the  ethics  as  understood  between  honourable  men 
ir  the  City.  (Hear,  hear.)  I  observe  that  notice  of  an 
amendment  to  the  Finance  Att  to  put  us  right,  and  the 
one  or  two  others  who,  did  as  the  Chancellor  of  the  Ex- 
chequer asked  them  to  do.  has  been  gi\en,  and  I  have  suffi- 
cient confidence  in  the  fairness  of  the  House  of  Commons  to 
feel  .that  the  amendment  will  be  accepted.  Many  issues 
were  made  between  January  and  May  last  year  regardless  of 
the  request  of  the  Chancellor  of  the  Exchequer,  and  all 
these  got  off  with  the  Sf.  duty,  and  it  would  be  manifestly 
unfair  to  penalise  those  who  patriotically  carried  out  the 
request  of  the  Chancellor.     (Hear,  hear.) 

We  have  been  fortunate  in  securing  Mr.  M.  M.  i"^.  Gubbay 
as  General  Manager  of  the  Bank.  Mr.  Gubbay  has  had  a 
lifelong  experience  of  Indian  finance.  His  capacity,  his 
industry,  and  his  qualifications  are  well  known,  and  I  am 
satisfied  that  in  his  hands  the  business  of  the  Bank  will  be 
<onducted  on  safe  lines.  At  any  rate,  we  shall  do  what  we 
can  to  make  the  Bank  a  success,  but  our  first  efforts,  as 
stated  ,'n  the  prospectus,  will  be  to  build  up  a  reserve.  We 
have  been  going  slowly  and  on  conservative  lines,  and  though 
the  accounts  to  March  31  are  for  nine  months,  we  have  been 
really  only  in  active  business  for  something  like  six.  We 
had  to  get  a  staff  and  premises,  and  generally  to  make  a 
start.  Since  March  31  the  results  of  our  operations  have 
been  fairly  successful,  and  if  all  goes  well  we  hope  to  be 
able  to  submit  to  you  a  decent  account  for  the  full  year 
twelve  months  hence.  Our  purchase  of  the  Allahabad  Bank 
will.  I  believe,  turn  out  well.  It  is  a  live  and  going  con- 
cern, and  gives  us  a  footing  in  the  interior  of  India  which 
it  would  have  taken  years  to  work  up. 

The  report  was  unanimously  adopted. 


Friends'  Provident  and  Century 
Life  Office. 

strong  Financial  Position.  ^ 

The  annual  meeting  of  the  Friends"  Provident  and  C*ntury 
Life  Office  was  held  on  Jime  8  at  the  Holborn  Restaurant. 
Lundun.  Mr.  Alfred  Holmes  (Chairman  of  the  board  of 
dii>ectors)  presided. 

The  Chairman,  in  moving  the  adoption  of  the  aimual 
report  and  accounts,  gaid  :  .-Vfter  the  remarkable  advance  in 
new  business  from  a  quarter  of  a  million  in  1917  to  three- 
quarters  of  a  niiUion  in  1918.  and  further,  to  one  and  a-half 
millioTis  in  1919,  it  was  perhaps  not  surprising  that  thei'e  was 
a  slight  decrease  in  1920,  though  the  large  total  of  £1,351.000 
showed  tliat  the  enormous  increase  in  1919  was  not  due  to 
exceptional  circumstances,  but  marke<l  the  entrance  of  the 
office  upon  a  new  era,  and  placed  it  iu  the  ranks  of  the  larger 
offices. 

A  feature  of  the  new  business  figures  was  the  returning 
popularity  of  the  with  profit  assurance.  One  million  pounds 
had  been  effected  under  with  profit  tables,  and  only  one- 
third  of  a  miHion  under  without  profit  tables.  There  could 
be  no  doubt  that  this  tendency  to  return  to  participating 
assurances  was  justified  in  the  case  of  policies  issued  by  those 
offices  which  had  fully  provided  for  the  depreciation  of  securi- 
ties arising  during  the  last  seven  years.  The  insuring  public 
would  do  well  to  scrutinise  with  great  care  the  certificates 
which  were  attached  to  the  balance  sheets  of  life  offices 
and  to  effect  assuranc-es  with  those  companies  which  had 
valued  their  assets  and  liabilities  on  the  most  stringent  basis. 

The  outstanding  feature  of  the  past  years  experience  had 
been  the  favourable  mortality  experience.  During  1920  the 
claims  paid  amounted  to  only  forty-niue  per  cent,  of  the  sum 
for  which  provision  had  been  made  iii  the  reserves,  according 
to  the  mortality  tables  upon  which  the  valuation  of  the 
liabilities  of  the  office  was  based.  Needless  to  say,  a  large 
profit  had  accrued  from  this  light  mortality  experience. 

The  matter  of  expenditure  was  one  which  had  given  the 
directors  anxiety,  and  their  experience  in  this  respect,  judg- 
ing from  a  perusal  of  the  reports  of  other  companies,  was 
a  general  one.     It  was  to  be  hoped,  however,  that  the  highest 
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ixiint  liad  now  \n-en  I'eaihnl.  altlimi^h  hd  (-Imiljt  tliis  pmlili'iu 
would  be  a  real  one  for  some  time  to  come. 

The  care  of  the  invested  funds  had  given  the  boani 
anxiety  during  1920.  First-dass  securities  of  trustee  type 
diminished  in  value  by  from  ten  per  cent,  to  fifteen  per  cunt., 
and  other  <lasses  of  Stock  E.xchange  securities  even  more, 
iiy  means  of  judicious  <-hanges  fiom  long-dated  to  short -<lateti 
securities  and  other  a<ljustments,  the  desirability  of  which 
be<,'auie  evident  from  time  to  time,  the  depreciation  in  tlie 
value  of  their  investments  amounted  to  only  £82,000,  which 
was  equivalent  to  about  twenty-two  per  cent,  of  the  funds. 
The  board  IijmI  foreseen  the  likelihood  of  severe  depreciation 
at  the  time  that  the  bonus  <leclaratiou  was  made  a  year  ago, 
and  laigelv  o'n  that  account  there  was  carried  forward  an 
un<livided  surplus  of  £87,000. 

The  memb>is  would  no  doubt  be  intei-ested  in  having  a 
short  review  of  the  jtrogress  which  had  been  achieved  since 
a  policy  of  expansion  was  nimmenced  about  three' years  ago. 
Since  1917  the  j)remium  ini-ome  had  increased  from  £197,000 
to  £325,000  by  steady  accretions  of  over  £40.000  per  annum. 
Uui'ing  the  previous  ten  years  the  premium  income  increased 
by  oniy  £17,000,  Disregarding  depreciation,  the  funds  had 
been  augmented  <luring  the  past  three  years  by  £407,000,  or 
an  average  of,  say,  £135,000  per  annum,  while  in  tJie  pre- 
vious ten  years  the  total  advance  was  only  £426.000,  or  an 
average  of,  say.  £43,000  per  annum. 

We  were  living  in  times  when  changes  were  so  frecjuent 
in  the  political  and  financial  outlook  that  there  was  laid  upon 
those  wliose  duty  it  was  to  conduct  the  affairs  of  a  large  busi- 
ness such  as  theirs  a  severe  stiain  and  heavy  responsibility. 
The  board  was  glad  to  feel,  however,  that,  with  the  strong 
financial  )K)sition  attained,  and  the  ever-strengthening 
oi'ganisatiou,  and  with  the  loy.id  backing  of  their  numerous 
members,  they  were  well  fitted  to  deal  successfully  with  their 
problem  and  maintain   a  high  degree  of  success. 

The  report  and  acoounts  were  unanimously  adopted. 


Investment  Trust  Corporation,  Ltd. 

An  Increased  Dividend. 

TuE  thirty-third  annual  general  meeting  of  this  Corporation 
was  held  at  the  oflices  of  the  Corporation,  Gresham  House, 
24  Old  Broad  Street,  E.C.,  on  June  6,  Mr.  Robert  Fleming 
(Chairman  of  the  Company)  presiding. 

The  Chainnan,  in  the  course  of  moving  the  adoption  of 
the  report  and  accounts,  said  :  Oui'  revenue  has  incresused 
during  the  year  sufficiently  to  enable  us  to  raise  the  dividend 
to  fourt<^n  i)er  cent,  and  to  have  over  from  the  year  £23.450, 
which  we  <idd  to  our  carry-forward,  which  now  amounts  to 
£82,282.  This,  however,  is  subject  to  corjxiration  profits  tax 
for  the  ])ast  year.  We  have  charged  to  our  income  account  the 
sum  which  the  Government  claimed  from  us  in  respect  of  the 
period  to  May  1,  1920,  although  that  claim  is  still  under  con- 
sideration by  the  Court.  To  carry  any  part  of  this  £82,282 
of  carry-forward  to  reserve  we  think  inopportune,  so  long  as 
the  reserve  fund  is  not  represented  in  its  integrity  by  market 
values,  which  values  you  will,  without  surprise,  see  are  five 
per  cent,  lower  than  a  year  ago. 

In  present  extraordinary  conditions  I  confess  I  approached 
the  question  of  an  increase  in  dividend  with  hesitation,  but  a 
trust  comixuiy  like  ours,  having  no  current  obligations,  is 
justified  in  looking  at  th*  (inestion  of  dividend  from  a  point 
of  view  altoLjetber  different  frc.m  that  of  an  iu<hi?trial 
coucern. 

Need  (or  Cheap  Coal. 
The  condition  of  our  industries  is  very  serious  indeed.  It 
is  clear  that  wo  cannot  exist  as  the  leading  manufacturing 
country  of  the  world  unless  we  get  cheap  coal.  That  is  funda^ 
mental.  The  miners  are,  I  hope,  beginning  to  realise  that 
the  artificial  war  piano  cannot  be  maintained.  This  plane  is 
alreiidy  somewhat  lowered.  What  it  has  till  lately  been  was 
very  strikingly  stated  by  Sir  tlwen  Philipps  at  the  Roval 
Mail  meeting  last  week.  He  said^I  quote  his  words— -'"in 
1913  the  average  cost  of  all  the  coal  consumed  by  the  com- 
pany's sleamer.s  in  all  the  jiorts  wo  serve,  including  rail  car- 
riage and  freight,  was  22.s.  11(/..  which  in  thoee  days  we  con- 
sidered a  veiy  high  average  price.  Last  year  the  average 
cost  of  .-ill  coal  consumed  by  our  steamers,  including  lailage 
and  freight,  was  120*.  Irf.— the  result,  no  doubt,  of  a  com- 
'^■nntion  of  increased  wages,  decreased  pro<luction,  and  strikes. 
He  proceeded  to  Kiy  :  "  The  high  lost  of  coal  in  recent  vears 
ha.s  led  to  our  coal  export  trade  being  reduced  from  about 
70,000,000  tons  to  about  25.000.000  tons.  If  we  are  to  regain 
our  trade  sui>remacy  and  secme  employment  for  the  lar"6 
numl>er  of  steamers  now  laid  up  it  is  ali«olut<?lv  essential  that 
the  price  of  coal  shouhl  come  down  to  its  pre-War  level,  or 
iwssibly  l,)wer,  as  it  is  always  dilHcult  to  regain  markets  that 
have  once  been  lost," 

Labour  and  Taxation. 

Labour,  1  think,  begins  to  see  that  its  progr.imme  of  con- 
stant production  <lecrease  and  wage  increase  through  the  de- 
pletion <.f  some  supposed  but  illusory  great  fund^of  profits 
which  IS  to  be  transferred  to  the  worker  won't  work  with 
human  nature  as  it  is  on  this  planet,  of  wh.)se  surface  we  only 
form  a  veiy  liiiy  jjart.  In  London  we  hear  leading  Ixinkers 
declare  that  if  the  commerce  of  the  country  is  to  l>e  kept 
Mive  taxatKm  has  reached  it's  extremo  limit,"  but  Mr  .7  H 
Thomas,  in  his  book,  "  When  Labour  Rules,"  suggests  that  one  I 


-reit  iniprovcinent,  from  an  ccoiioniic  jHiint  of  view,  ■'  when 
Labour  rules,"  will  bo  that  taxation  on  capit-al  will  be  greatly 
iiicrease<l.  Economists  have  demonstrated  how  slight  the 
advantage  this  levelling  down  would  bring  to  each  member  of 
the  community,  even  if  we  could  retain  under  such  a  system 
our  present  national  income.  Common  sense  tells  us  that  the 
destruction  of  the  capitalist  .and  the  incentive  to  "get  on" 
winild  greatly  reduce  that  income.  Call  it  the  acquisitive 
spirit,  the  [nissiou  for  accumulation,  if  you  like,  but,  in  the 
case  of  our  own  coiuitry,  without  its  results  piled  up  all  over 
the  world  through  many  generations,  without  these  al.so  being 
included  in  our  great  sacrifice,  even  the  heroism  of  our  .sons 
would  not  have  availed  to  win  the  War.  Capital  and  the 
capitalist  are  not  indiesolubly  linked  together.  Thanks  to 
our  law  of  entail,  which  cannot  long  survive  our  present  scale 
of  ta.xation,  one  stem  of  some  ancient  family  raav  here  and 
there  continue  in  seeming  affluence,  but  for  every 'such  one  a 
hundred  have  been  swallowed  up  in  the  common  ruck,  and 
for  them,  as  for  the  great  bulk  of  humanity,  merit  or  demerit, 
and  that  fickle  jade  Fortune — who  does"  not  distribute  her 
buffets  and  rewards  with  equal  favour— have  fixed  their 
fate. 

It  is  undeniable  th.it  capitalistic  activities  in  their  very 
nature  involve  risk.  Thousands  of  enterprises,  from  incep- 
tion through  a  precarious  life  to  liquidation,  yield  no  return 
to  those  \vhi>  have  put  their  money  in  them",  while  during 
their  existence  the  capital  invested  in  them  finds  its  way  into 
the  hands  of  workers  of  all  sorts.  Before  the  War  I  was 
often  struck  with  the  number  of  our  home  industrial  shares 
.selling  at  big  discounts.  Here  and  there  big  premiums  .ind 
high  dividends  caught  the  eye,  but  many  showed  lo.ss,  or  the 
wrecks  had  disappetired  or  been  absorbed  at  .salvage  prices 
by  other  companies  whose  success  could  be  traced  to  excep- 
tional individual  management.  One  may  point  to  high  divi- 
dends here  and  there,  but  forget  that  these  high  dividends  are 
in  most  cases,  as  in  our  own  case,  on  only  the  fringe  of  the 
total  capital   involved. 

The  report  and  accoimts  were  unanimously  adopted,  and 
the  usual  formal  business  transacted. 


City  of  London  Real  Property 
Company,  Limited. 

The  fifty-seventh  annual  general  meeting  of  this  Company 
was  held  on  June  6  at  the  Cannon  Street  Hotel,  Mr.  W.  E.  R. 
lanes  (Chiiirmau  of  the  Company)  presiding. 

The    Secretary    (Mr.    Sydney   Walker)    having  rea<l    the 

notice  convening  the  meeting  and  the  report  of  the  auditors. 

The  Chairman   said  :   Gentlemen, — I   have'  no  doubt   you 

will  wish  me  to  follow  the  usual  custom  and  take  the  accounts 

as  read.     (Agreed.) 

It  is  with  gi-eat  pleasure  that  we  can  present  to  you  such 
an  excellent  report  and  balance  sheet.  You  will  seothat  the 
net  profit  for  the  year  amounts  to  £222.832.  as  compared 
with  £149.781  for  the  previous  year,  or  an  increase  of 
£73.051.  and  the  directors  propose  to  pay  the  final  half  of 
the  years  ten  per  cent,  dividend  free  of  tax,  which  will 
absorb  £100.000;  to  place  £35,000  to  depreciation  of  build- 
ings ;  to  add  £9.352  5s.  to  the  sinking  fund  for  i-eplacing 
capital  paid  for  leasehold  premises;  and  to  carry  forward 
£43,160 — practically  the  same  figure  as  last  year.  " 

Since  its  inception  in  the  year  1864,  thi"s  Company  has 
always  maintained  every  increase  in  dividend,  and.  from  a 
small  beginning,  has  continued  to  expand  until  it  has  attained 
the  very  satisfactory  position  in  which  it  now  .stands.  UiUess 
the  <liiectors  felt  quite  confident  that  they  could  continue 
to  pay  the  dividend  free  of  tax  they  would  not  have  recom- 
mended it. 

A  dividend  of  ten  per  cent,  free  of  ta-x  woi'ks  out  at 
the  very  convenient  figure  of  2s.  a  year  net  l>er  .share;  tile 
directors  therefore  propose  in  future  to  pay  the  divi<lend 
quarterly  at  the  rate  of  6(1.  per  share,  which  they  feel  sure 
will  be  jiopular  with  the  shareholders,  and,  with  the  iiu-ome 
tax  standing  at  6c.  in  the  £,  amounts  to  a  dividend  of  over 
fourteen  per  cent,   gross. 

We  have  all  heard  a.  great  deal  about  the  profits  derived 
from  City  properties  in  consequence  of  the  want  of  accom- 
mcHlaliou  causetl  by  the  War,  but  I  particularly  w.int  to 
draw  attention  to  the  f.oct  that  the  increase  in  our  earnings 
is  not  of  all  ephemeral  nature,  and  that  the  results  we  have 
achieved  have  bi-en  in  spite  of  the  War,  .ind  not  in.  ^-on- 
sequence  of  it.  I  think  the  figures  I  am  going  to  give  you 
will  show  this  beyond  question.  At  first  sight  they  may 
appear  a  little  complicated,  but  T  have  tried  to  make  them 
as  clear  as  T  can,  and  I  hope  with  a  very  little  study  they 
will   be  found  quite  easy  to  follow. 

In  the  year  1914  the"  Ordinary  capital  stood  at  £666.040. 
and  the  net  income  available  for  dividend,  alter  ikying 
the  Preference  dividend,  amounted  to  £153.000.  or  about 
twenty  per  cent,   on  the  Ordinary  capital. 

As  you  will  remember,  in  the  year  1919  the  directors 
deemed  it  a  wise  coui'se  to  bring  the  capital  moie'into  lin«» 
with  the  value  of  the  assets,  and  doubled  the  Ordinary  sli.ii-e 
capital  by  a  transfer  of  £666.040  from  the  reserve  fund 
and.  at  the  .same  time  brought  in  the  <anitnl  of  the  I.Kindoii 
Oflices  Company,  which  amounted  to  £267.000,  and  was  earn 
ing  on  a  rather  hii^her  percentage  basis  than  the  City  of 
London  Real  Property  Company,  Limited,  after  the  latter's 
caiiital    had  been   doubled.     Therefore,  if   we  halve  the  I'cr- 
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oentace  of  earniii-!"S  in  1914  on  account  of  the  alteration  of 
capital,  we  get  a  fair  standard  for  comparison  and  a  figure 
of  ten  per  cent. 

It  was  alxjut  eighteen  months  ago  that  the  rise  in  rents 
commeiued,  and  the  percentage  return  on  oiu-  Ordinary 
capital,  worked  out  on  the  same  basis  as  the  1914  standard, 
is  the  same  as  it  was  in  that  year. 

Since  1914  to  date  about  £400,000  (which  does  iiot  all 
show  in  the  present  balance  sheet  because  of  the  capitalisa- 
tion which  took  jiiace  in  1919)  has  been  set  aside  to  reserves 
out  of  the  earnings  of  the  Company,  so  that  tlic  I'cturn  might 
justly  be  expected  to  be  higher  than  in  1914. 

Reserves  Invested  in  Properties. 

The  sum  of  £400,000  has  from  time  to  time  been  invested 
in  the  Company's  propeities,  in  new  buildings,  alterations 
and  improvements,  and  has  resulte<l  in  bringing  in  an  addi- 
tional income  of  about  £40.000.  If  we  add  £133.000  (the 
earnings  in  1914),  .€35.000  (the  earnings  of  the  London  Offices 
Company),  and  £40,000  (money  earned  on  reserves),  the  total 
comes  to  £208.OC0,  or  approximately  our  earnings  for  this 
year. 

In  looking  at  these  calculations  on  the  return  on  the 
capital  of  the  Company,  shareholders  must  not  be  misled 
into  thinkin'.;  that  we  average  this  high  percentag;^  cm  the 
money  we  have  invested  in  the  business,  and  the  distinction 
must  be  kept  clearly  in  mind  between  the  capital  of  the 
Company  and  the  cost  of  its  properties ;  because,  though  tJie 
earnings  of  the  Company  on  its  capital  are  high,  it  is  due 
to  a  large  extent  to  the  very  large  sums  of  money  that 
have  been  set  sside  over  a  long  period  of  yeiirs,  and  the 
very  careful  way  in  which  it  has  been  invested.  In  1914 
the" income  was  £133.000  on  a  cost  of  properties  of  £2.980.000. 
or  a  return  of  four  and  a-half  per  cent.,  while  for  the  year 
under  review  the  return  is  just  under  five  ])or  cent.  To 
arrive  at  these  figures  I  have  deducted  the  Preference  divi- 
dend as  before,  and  in  the  case  of  the  1921  calculation 
allowed  for  corporation  profits  tax  at  five  per  cent.,  a  some- 
what lower  figure  than  it  may  really  work  out  at. 

Our  income  suffered  very  acutely  from  the  War,  because 
not  only  were  our  rentals  lower,  but  during  all  that  time 
our  site  in  Leadenhall  Street,  from  which  wc  had  been  de- 
ri\-ing  a  large  revenue,  remained  vacant,  as  it  had  just  been 
pulled  down  for  the  purpose  of  rebuilding :  and  we  were  un- 
able to  complete  our  building  in  Finsbury  Circus, 
and  also  expenses  of  every  kind  kept  rapidly  increasing. 
On  the  other  hand,  during  the  same  period  manufactui-ers 
and  mei'chants  were  reaping  an  enormous  harvest.  Our  in- 
crease in  rents,  when  it  came,  had  not  only  to  catch  up  with 
the  increase  in  expenses,  which  had  been  constantly  grow- 
ing over  a  period  of  five  years,  but  to  make  up  for  the  loss 
of  income  which  had  been  going  on. 

I  think  I  have  now  shown  that,  contrary  to  what  people 
have  been  led  to  believe,  the  position  of  "the  Company  is 
not  due  to  abnormal  rents,  but  to  the  sonnd  conserv.i'tive 
policy  pursued  by  the  hoaivl  for  the  last  fifty-seven  vears, 
and  that  we  have  not  benefite<l  from  the  War.  H.id  "there 
been  no  war,  we  can  confidently  say  we  should  have  been 
in  a  far  better  position  to-day.  For  instance,  take  into  c^m- 
sideration  the  cost  of  building.  Though  the  rents  from  our 
new  buildings  which  are  approaching  completion  wi'l  amount 
to  a  ven-  large  sum.  and  will  for  a  portion  of  the  year  come 
into  the  current  year's  account,  the  cost  of  building  has  I>een 
enormously  enhanced  over  what  it  would  have  been  in  1914. 
and  we  shoidd  very  much  prefer  to  have  built  on  the  standard 
c^5St  of  that  period  and  receive  the  rents  we  could  have 
earned  theri.  In  other  words,  the  increased  rents  do  not 
compensate  for  the  increased  cost. 

Mr.  W.  J.  M.  Burton  (Managing  Director)  seconded  the 
motion,  which  was  carried  unanimouslv. 


Anglo- Argentine  Tramways 
Company,  Limited. 

Considerable  Reduction  in  Fuel  Costs. 
The   thirty-seventh  ordinary   general   meeting   of   the   share- 
holders of  this  Company  was  held  on  June  7  at  Winchester 
House,  Old  Broad  Street,  E.G.,  Sir  George  A.  Touche,  Bart., 
(the  Chairman),  presiding. 

The  Chainuan  said  :  I  v,\\\  invite  your  attention  to  the 
results  of  the  year's  operations,  and  I  am  glad  to  sav 
we  are  able  to  submit  more  cheering  figures  than  those  of 
twelve  montks  ago.  "Vou  are  aware  that  the  increased  tariff 
of  12  cents,  established  bv  the  new  Ordinance,  came  into 
force  on  April  10,  1920.  For  100  days  of  the  year  under 
re«ew  the  old  tariff  of  10  cents  remained,  and  "the  benefit 
of  the  twenty  per  cent,  increase  accrued  for  the  remaining 
266  days.  Some  fears  were  entertained  that  the  new  tariff 
might  caiuse  confusion  at  first  owing  to  the  shortage  of  small 
change,  but  this  difficulty  was  got" over  by  the  issue  of  sets 
of  coupons,  with  which  "the  public  and  the  Company's  em- 
ployees quickly  became  familiar,  and  the  new  method  is 
working  smoothly. 

Receipts. 

The  increased  tariff  is  reflected  in  the  traffic  receipts, 
which  rose  from  £3,127,784  in  1919  to  £4,014.765  in  1920, 
an  increase  of  28.56  per   cent.     Advertisements,  tolls,   rents. 


and  sundries  increased  the  amount  to  £4,071.630.  The  .  redit 
to  revenue,  representing  the  total  traffic  and  other  receipts, 
includes  also  the  difference  between  the  rate  of  exchange  fcjr 
cable  remittances,  which  was  58.89rf.  per  gold  dollar,  and 
the  par  rate  of  47.58c/.  There  was  likewise  a  large  credit 
on  income-tax  account.  This  arises  from  the  fafl  that  arrears 
on  the  First  Preference  dividends,  together  with  the  divi- 
dend for  the  current  year,  amounted  to  no  less  than  £616,000. 
In  paying  interest  and  dividends  to  stock  and  share  holders 
entitled  to  a  fixed  rate  income  tax  has  to  be  deducted.  The 
amount  so  deducted  exceeded  the  assessment  for  the  year 
by  £129.972,  and  revenue  benefited  to  this  extent. 

After  including  credits  of  every  sort,  our  gross  receipts 
reached  the  record  figure  of  £4.415,154.  (Applause.)  "The 
special  additions  to  revenue  to  which  I  have  alluded  may  be 
regarded  as  w-indfalls,  as  they  are  unlikely  to  recur  to  any 
such  extent  iii  the  near  future.  Had  times  been  normal  we 
should  have  preferred  to  use  them  to  strengthen  onr  reserves. 
The  temptation  to  apply  them  in  this  way  was  considerable, 
but  we  felt  we  had  a  duty  to  the  shareholders.  Owing  to 
the  War.  there  were  heavy  accumulations  of  arrears  of  clivi- 
dend.  The  shareholders  had  waited  for  them  long  and 
patiently,  and  we  thought  it  only  just  that  their  patience 
should  be  taxed  no  longer  than  was  necess^aiy. 

The  shortage  of  revenue  in  past  years  arose  from  excep- 
tional causes,  and  aft«r  careful  consideration  we  came  to 
the  conclusion  that  revenue  accruing  from  exceptional  causes 
should  be  applied  towards  the  satisfaction  of  arrears  accu- 
mulated in  the  lean  years.  During  the  year,  therefore,  we 
have  paid  away  three  and  a-half  years'  dividends  on  the 
Five  and  a-Half  per  Cent.  First  Preference  shares — that  is. 
the  dividends  from  July  1.  1917.  to  December  51,  1920.  All 
arrears  on  these  shares  are  therefore  wiped  out,  and  wc  ho[je 
the  dividends  on  them  will  never  fall  into  arrear  again. 

Operating  Expenses. 

-We  now  come  to  the  'working  expen.ses,  which  are  also 
at  a  rec-ord  figure,  and  total  £3,198,028.  A  summary  of  these 
is  set  forth  in  the  revenue  account,  but  reference  should  be 
made  to  some  of  the  items.  First  come  traffic  expenses. 
These  amounted  to  £1.158.265,  an  increase  of  £532,291  over 
last  year.  .Salaries  and  wases — chietlv  wages — account  for 
£325".0O0  of  this  increase. 

In  every  country  of  the  world  labour  has  demanded  a 
larger  share  of  the  fruits  of  industry,  sometimes  with  a 
.shortsighted  disregard  of  the  claims  of  capital,  on  a  reason- 
able partnership  with  which  the  continuation  of  employment 
depends.  Our  policy  has  always  been  to  pay  wages  in  pro- 
portion to  the  measure  of  onr  prosperity,  in  «rder  that  we 
mi'v  have  a  responsible  and  contented  booy  of  men,  and  the 
advances  of  the  past  year  were  justified  by  the  cost  of 
living. 

Traction  cost  £812.693,  including  a  special  payment  of 
£64,047  in  connection  with  the  settlement  of  claims  under 
the  old  supply  contract  and  a  reduction  of  the  future  price 
of  current,  to  which  reference  will  be  made  later.  The  cost 
of  electric  energy,  which,  as  you  are  aware,  is  based  upon 
the  price  of  fuel,  showed  a  decrease  of  £107,840. 

Our  troH"bles  during  the  period  of  the  War  were  almost 
entirely  due  to  the  difficulty  in  obtaining  fuel  and  to  the 
abnormal  prices  which  had  to  be  paid  for  it.  In  1919,  the 
first  year  of  peace,  the  decrea.se  in  the  cost  of  current  was 
£24.934.  Xow  we  have  a  further  decre.ise  of  £107,840.  It 
is  a  matter  for  satisfaction  to  watch  these  decreases.  They 
are  a  refreshing  change  from  the  discjuieting  increase  in  cost 
in  nearly  every  other  direction.  The  average  cost  of  fuel 
iL^ed  by  the  Supply  Company  during  1920  was  llS.".  per  ton, 
delivered  at  the  power-stations.  Since  the  end  of  the  year 
a  new  contract  has  been  entered  into  by  the  Supply  Company 
for  one  year's  supply  of  American  coal  at  the  price  of  $11.65 
American  gold,  or  a  little  over  60s.  per  ton  c.i.f.  Buenos 
Ayres.  We  get  the  benefit  of  this  cheaper  coal  only  as  from 
May  of  this  year,  by  which  time  the  stocks  of  dear  coal  were 
practicallv  exhausted. 

Maint"enance  cost  £345.064— that  is,  £68.182  in  excess  of 
the  pre\-ious  year.  Rolling-stock  maintenance,  owing  to 
increased  wages  and  the  larger  number  of  cars,  is  responsible 
for  £35,944  of  this  increase.  General  rates  and  taxes  were 
£415,889.  One  penalty  of  tlie  new  tariff  is  that  it,  has 
increased  considerably  the  taxes  we  have  to  pay  to  the 
mnuicipality  under  tlic  terms  of  our  concession.  As  many 
of  you  are  aware,  we  pay  six  per  cent,  of  our  gross  recreipts. 
plus  twelve  per  cent,  additional  where  our  receipts  exceed 
S50.000  per  kilometre  of  track.  Naturally,  with  an  extra 
twenty  per  cent,  fare  the  receipts  per  kilometre  have  risen 
considerably.  £561,345  was  our  liability  for  six  per  cent. 
and  twelve  per  cent,  municipal  tax,  again.st  only  £208,545  in 
1919.  an  increase  of  £152.800.  A  reserve  has  .ilso  been  made 
in  case  of  liability  for  that  illegitimate  offspring  of  last  year  s 
Budget,  the  corporation  profits  tax.  Under  the  head  of 
paving  we  have  expended  £75.550,  or  £31.239  over  1919,  and 
in  view  of  the  increased  cost  of  materials  and  labour  we 
have  allocated  to  renewals  reserve  £153,172,  against  £97,000 
last  year. 

Profit  and  Loss  Account. 

The  net  profit  of  the  ye.ir.  after  making  the  transfer  of 
£133.172  to  ren'ewals  reserve  and  meeting  the  "  City  ''  amiuity 
aiKl    interest     on    the    three     class''s    of    Debenture     stocks. 


.hin.'  11,  r.»2i.j 


THE     STATIST. 


II' 


together  witli  sinking  funds  for  the  whole  of  the  Debenture 
and  sliuro  capital,  was  £593.874.  The  iunount  brynu-ht  for- 
ward from  1919  was  £175,509,  making  f  total  of  £769,584. 
After  clearing  up  all  the  arrears  of  dividend  on  the  First 
Preference  shares  and  paying  the  current  dividend,  thus 
placing  the€e  shares  on  a  pre-War  footing  in  so  far  as  divi- 
dends are  concerned,  there  remains  an  available  balance  of 
£153.384.  ' 

The  dividend  on  the  'Five  and  a-Half  per  Cent.  Second 
Preference  shares  has  not  been  paid  since  December  31, 
1915.  We  recommend  the  payment  of  a  year's  dividend. 
Would  anv  other  course  be  reasonable  or  fair?  It  is  true 
it  absorbs"£137,500,  leaving  a  balance  of  only  £15,884.  But 
it  is  desirable  that  we  should,  if  we  can,  prevent  the  arrears 
on  the  Second  Preference  shares  from  increasing.  (Hear, 
hear.)  By  paying  a  year's  di\'idend  we  do  this  and  no  more. 
They  will  still  remain,  as  they  were  last  year,  four  years 
in  arrear. 

A  superficial  observer  might  think  there  was  a  heavy 
falling  off  in  the  carry-forward  as  compared  with  last  year, 
but  this  is  not  so.  A  year  ago  we  carried  forward  nearly 
£176.000,  but  this  was  "all  earmarked  for  the  payment  Oi  a 
year's  dividend  on  the  First  Preference  shares,  which  with 
income  ta.x  was  just  £176,000.  From  a  cash  point  of  view 
the  actual  carry-forward  is  considerably  more  than  £15.884, 
as  the  income  tax  on  the  dividend,  amounting  to  £41,250, 
will  fall  to  be  deducted.  This  will  go  to  the  credit  of  the 
income-tax  account.     So  we  really  cany  forward  £57,134. 

Vou  are  no  doubt  an.xious  to  know  whether  the  current 
dividend  on  the  Second  Preference  shares  is  likely  to  be 
earned.  I  prefer  to  make  no  promise.  Any  estimates  madt 
now  on  cabled  figures  cannot  be  regarded  as  final,  lilore- 
over,  they  might  be  upset  during  the  rest  of  the  year.  In 
these  times  one  cannot  set  much  value  on  forecasts.  Fuel 
costs  should  show  a  considerable  reduction,  but  the  course  of 
exchange  is  an  uncertain  factor.  The  trade  balance  for  the 
present  is  unfavourable  to  the  Argentine,  and  the  whole  out- 
look is  clouded  by  labour  unrest  and  disturbances.  The 
general  prospect  is  not  so  good  as  it  was  some  months  ago, 
and  we  have  harl  to  revise  oiu"  earlier  expectations,  although 
the  hope  of  their  realisation  is  not  entirely  ab;uidoned.  I 
should  be  failing  in  frankne.ss  if  I  said  that  the  payment  of 
another  six  months'  dividend  on  the  Second  Preference  shares 
by  September  50  next,  when  the  audited  acconnte  for  the 
half-year  should  be  before  us,  is  beyond  doubt. 

The  Current  Contrast. 

Jlention  has  been  made  of  a  special  payment  in  .  ■iiimii.ii 
with  the  settlement  of  claims  under  the  supply  contra<?t. 
Two  years  ago  Mr.  W.  F.  Hamilton,  who  presided  owing  to 
the  illness  ol  my  predecessor  in  the  chair,  told  you  how  the 
contract  with  the  Supply  Company  for  current  governed  the 
situation  and  hampered  us  with  high  costs  duriii"  the  War. 
This  was  unavoidable.  The  contract  was  made  m  1904  and 
rearranged  in  1909,  and  was  for  the  life  of  the  concession. 
The  price  was  based  on  an  estimate  of  the  cost  of  fuel  per 
imit,  which  improved  methods  have  since  diminished. 

We  have  been  anxious  to  revise  the  terms  of  the  contract, 
but  this  was  not  easy.  In  addition  to  the  obligation  to  pay 
for  electric  energy  on  the  basis  mentioned,  we  were  under 
guarantee  to  take  a  certain  quantity  of  K.W.H.  per  annum, 
or  to  pay  for  the  deficit  not  taken.  In  consideration  of  this 
guarantee  the  Supply  Company  had  expended  large  sums  on 
the  construction  of  new  sub-stations  to  meet  our  increasing 
demands.  Unfortunately,  calculations,  which  seemed  rcixson- 
able  enough  in  1909,  were  completely  upset  by  the  War.  The 
difference  in  the  amount  of  units  taken  was  considerable,  and 
at  the  termination  of  the  War  there  were  claims  and  counter- 
claims for  large  amounts. 

1  need  not  trouble  you  with  the  history  of  a  complicate! 
business,  as  I  am  glad  to  say  we  have  Jaeen  able  to  negotiate 
a  settlement  of  these  claims  through  the  good  offices  of  our 
Brus.sels  friends,  the  Compagnie  Generale,  This  settlement 
further  provided  for  a  modification  of  the  t<rms  of  the  con- 
tract for  the  supply  of  electric  energj-,  which  is  expected  to 
result  in  a  saving  to  this  Company  of  from  £20.000  to  £30.000 
per  annum.  In  connection  with  this  settlement  the  payment 
to  the  Compagnie  Generale  of  the  sum  to  which  1  have  re- 
ferred w;is  involved.  The  arrangement  is  regarded  as  a 
beneficial  one  for  this  Company,  and  we  are  indebted  to  the 
Compagnie  Generale,  and  especially  to  oin-  colleague.  Mr. 
Dannie  Heineman,  for  bringing  it  about.     (Hear,  hear.) 

Capital  Expenditure. 

The  balance  sheet  does  not  call  for  any  special  comment. 
It  will  be  observed  that  our  concessions  and  other  property, 
construction  and  equipment  stand  at  £20.232.532.  This  re- 
presents an  increase  during  the  year  of  £567.533.  These  are 
not  times  when  large  capital  expenditure  is  desirable.  (Hear, 
hear.)  Costs  of  construction  are  high,  and  new  capital  can 
be  raised  only  on  onerous  terms.  But  a  city  whose  popula- 
tion has  increased  seventy  per  cent,  in  the  last  ten  years  re- 
quires constantly  increasing  tramway  facilities  it  we  are  to 
keep  p;ice  with  the  traffic  requirements  of  the  p<ipulation, 
and  a  certain  expenditure  is  inevitable. 

We  have  already  ienewe<l  and  rcconstruoted  a  large 
amount  of  rolling  stock,  but  the  ever-increasing  passenger 
requirements  make  it  necessarj-  to  accelerate.the  yearly  pro 


gramme  already  decided  upon.  Other  works  are  also  inevit- 
able, including"  the  construction  of  a  central  depot  on  an 
excellent  site  which  has  been  acquired.  The  War  delayed 
the  municipal  paving  programme,  and  there  are  large  arrears. 
This  means  an  accumulated  liabilitj-  for  the  reorganisation 
of  our  permanent  way  when  the  arrears  are  dealt  with.  It 
would  be  a  costly  plan  not  to  do  the  work  simultaneously. 

It  has  been  decided  to.amortise  deferred  revenue  expendi- 
ture for  paying  by  instalments  equal  to  the  average  life  of 
the  paving.  £7,149  has  been  thus  dealt  with  during  the  year 
under  review.  Another  balance-sheet  item  which  has  to  be 
amortisetl  is  discounts  and  commissions  on  issues  of  Deben- 
tuie  stocks.  These  have  befen  written  down  during  the  year 
by  £76.445. 

.    Labour  Troubles. 

Labour  ill  Biu'iios  .\iivs.  as  elsewheii-.  /i.ic-  ii"t  irl  .jellied 
down  after  the  unrest  caused  by  the  War.  There,  as  here... 
the  trouble  is  largely  caused  by  the  coercion  of  willing  men, 
but  our  men  have  shown  a  refreshing  spirit  of  independence 
and  loyalty.  (Hear,  hear.)  Some  time  ago  it  lix>ke<t  as  iT 
the  unrest  would  culminate  in  a  general  strike,  but  the  evil 
was  avoided  on  that  occasion  through  the  good  sense  of  the 
workers.  There  was  a  taxi-cab  drivers'  strike,  which  really 
benefited  our  takings.  The  taxi-cab  drivers  came  out  in  syra- 
path.v  with  a  workmen's  strike  in  another  industry  with 
which  they  had  nothing  to  do.  Attempts  were  made  to  in- 
duce our  men  to  support  this  strike.  Happily,  they  remained 
.^teadfast.  Efforts  have  been  made  also  by  professional 
agitators,  mostly  of  alien  race,  for  their  own  purposes,  which 
are  subversive  of  law  and  order  and  good  government  every- 
where, to  induce  our  men  to  join  a  union.  It  is  significant  that 
the  higher  grades  were  to  be  eliminated,  so  that  the  more  stable 
and  restraining  elements  might  be  absent,  the  men  more 
easily  duped,  and  coercion  more  easily  applie<i,.  but  the  effort 
failed. 

We  appreciate  the  loyalty  of  our  men.  and  I  think  the 
Company  has  merited  it.  (Hear,  hear.)  It  is  our  general 
manager's  constant  study  to  cultivate  a  feeling  of  good 
fellowship  in  all  ranks,  but  there  is  a  verj-  definite  limit 
,to  what  we  can  do.  and  it  is  possible  to  pay  too  much  for 
peace.     (Hear,  hear.) 

There  are  two  things  which  the  professional  agitator  never 
mentions  : — (1)  That  there  is  no  inexhaustible  fund  from 
which  higher  wages  can  be  drawn ;  (2)  that  there  can  be  no 
permanence  of  employment  in  a  business  where  the  wages  are 
forced  beyond  the  economic  limit.  (Hear,  hear.)  Security 
of  employment  is  what  the  best  men  desire.  They  are  quite 
abld  to  understand  that  with  a  restricted  source  of  revenue 
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tliere  is  necessarily  a  wage  boundary  beyond  which  the  in- 
dustry cannot  go.  Whi.e  it  is  among  the  younger  and  less- 
experienced  men  that  the  hired  agitator  looks  lor  his  dupes. 
1  am  giad  to  say  that  in  our  younger  rauks  also  we  liave  many 
men  in  whose  loyalty  we  have  unshaken  confidence,  for  thiA- 
have  been  tested  and  proved. 

The  Government  are  awake  to  the  peril  wliich  threatens 
the  industry  and  prosperity  of  the  country,  and  are  taking 
steps  to  e.xclude  revolutionary  agents  who  would  work  havoc 
upon  the  community.  I  wish  our  Government  would  follow 
a  similar  course.  Business  in  every  quarter  of  the  globe  is 
beset  with  unusual  difficulties  "to-day.  The  Aigentiue 
Republic  is  no  exception  to  this  rule.  *Yet  it  is  far  more 
happily  situated  than  many  countries  financially,  politically, 
and  industrially.  It  is  faced  with  problems"  which  exist 
everywhere,  and  it  will  solve  them  in  its  own  way,  and.  I 
believe,  in  a  satisfactory  way. 

I  now  beg  to  move  :  "  that  the  rejwrt  of  the  board  of 
directors  and  the  audited  account*  for  the  year  to'  Decem- 
ber 31.  1920,  now  presented  to  the  meeting,  be  and  are  hereby 
received  and  adopted,  and  that  a  dividend  be  and  is  hereby 
declared  payable  on  June  15, 1921,  on  the  Five  and  a-Half  per 
Cent.  Cumulative  Second  Preference  shares  at  the  rate  of 
5s.  6ci.  per  share,  less  income  tax,  at  66'.  in  the  £,  in  satis- 
faction of  the  arrears  for  the  twelve  months  to  December  31, 
1916. 

Mr.  \V.  F.  Hamilton,  K.C.,  seconded  the  resolution. 

The  Central  Mining  and  Investment 
Corporation,  Limited. 

Sir  Lioasl  Phillips  on  ths  Esonomic  Situation. 
The  sixteenth  ordinary  general  meeting  of  this  Corporation 
was  held  on  June  8  at  1   London  Wall  Buildings,  London, 
E.C.,   Sir  Lionel  Phillips,  Bart.,  presiding. 

The  Chairman,  in  the  course  of  his  speech  in  moving  the 
adoption  of  the  report  and  accounts  and  the  declaration  of 
the  dividend  recommended,  said  :  At  our  annual  meeting  last 
year  I  reviewed  the  general  economic  position  at  some  length 
and  ventured  to  utter  a  grave  warning.  The  situation  has' 
developed  quicker  than  I,  or  probably  most  other  people, 
expected.  Prodigal  expenditure,  entailed  by  the  exigencies 
of  war,  has  left  behind  an  accumulation  of  debt,  and  a  con- 
dition of  disorganisation  in  trade  and  industry,  that  can  only 
be  disposed  of  by  careful  expenditure  on  the  one  hand  and 
a  high  output  on  the  other.  No  ingenious  stratagems  can 
overcome  immutable  economic  laws.  Transgression  of  those 
•  laws  was  inevitable  during  the  war  period,  but  the  penalty 
has  to  be  paid.  And  what  is  the  penalty?  A  period  of 
anxiety  and  retrenchment.  The  excitement  following  upon 
victory  heralded  a  moment  of  aberration  obscuring  the  real 
conditions.  We  should  not  to-day  blame  anyone  for  pro- 
mising a  new  heaven  upon  earth,  recollecting  the  general  relief 
and  enthusiasm  of  the  time.  This  country  can  be  made  fit 
for  heroes  to  live  in  if— and  there  is  the  rub— the  heroes  will 
make  it  so.  It  rests  with  us  all,  be  we  heroes  or  not,  to  do 
our  bit  in  the  giant  work.  None  of  the  "  isms '" — individual, 
social,  or  comraiuial — can  help  a  jot.  Thrift,  intelligence, 
and  hard  work  are  the  only  specifics.  Are  they  being 
applied?  Are  we  all  doing  our  best,  or  even  striving  to 
educate  those  with  other  views  or  less  well  informed  than 
ourselves?  For  instance,  are  those  common  expressions  "  the 
living  wage"  or  "the  standard  wage"  fully  understood  by 
those  most  concerned?  A  living  wage,  strictly  interpreted, 
means  enough  to  support  life ;  a  standard  ■nagc  means  bare 
subsistence,  with  a  certain  defined  degree  of  comfort  added. 
A  living  wage,  scientifically  fixed,  would  constitute  a  very 
inferior  degree  of  comfort.  Now,  the  standard  of  comfort 
must  be  fixed  bj'  the  surplus  arising  from  the  disposal  of 
commodities  after  gaying  the  cost  of  their  production.  1 
am  not  for  the  moment  considering^tbe  fair  division  of  that 
surplus — an  extremely  complex  and  debatable  question — but 
the  matter  of  securing  a  surplus  to  pay  our  way  and  sustain 
life.  Without  that  surplus,  even  a  living  wage  cannot  be 
paid,  and  that  surplus  is  not  being  earned  to-day.  It  will 
not  be  earned  until'  settled  conditions  prevail.  In  fact,  the 
biblical  writing  on  the  wall  stands  out  in  luminous  characters. 

Change  of  Spirit  Essential. 

Unless  a  change  of  spirit  can  be  brought  about,  there  will 
inevitably  follow  starvation,  emigration,  and  untold  misery 
in  this  greatly  favoured  land.  No  other  area  of  equal  size 
on  the  globe  is  probably  so  favoured  in  climate,  in  minerals, 
and  in  surface  soil  i  it  is  splendidly  placed  geographically, 
and  inhabited  by  a  virile  people.  If  these  sea-girt  islands 
were  self-contained,  the  nominal  level  of  wages  and  prices 
would  matter  little  or  nothing.  But  we  live  in  a  competitive 
world,  and  that  involves  selling  our  products  as  cheaply  as 
they  can  be  obtained  elsewhere.  Having  to  compete  witli 
external  trade,  we  are  forced,  if  we  want  to  succeed,  to 
compete  internally,  because  the  resulting  clash  of  brains  and 
energy  is  the  only  school  of  efficiency.  Sentimental  considera- 
tions should  not  enter  into  this  aspect  of  the  matter,  because 
economic  laws  are  inexorable,  and,  like  natural  laws,  permit 
only  the  survival  of  the  fittest. 

Turning  to  the  other  aspect  of  the  subject,  we  arrive  at 
our  intcrn.'il  troubles — viz.,  the  divi?i'>i!  ^.f  ihp  sDvnlns.     Here 


is  the  direction  in  which  reform  is  essential.  For  the  reasons 
already  advanced— viz.,  unavoidable  competition — any  form 
ot  national  control  is  likely  to  be  fatal,  because  the  incentive 
for  the  best  output  of  brains  and  muscles  would  disappear, 
apart  from  the  obvious  and  acknowledged  ineptitude 
of  bureaucratic  management.  Powers  of  taxijtion  'are 
quite  enough  to  regulate  the  division  of  the  surplus,  but 
they  must  be  used  with  discretion  in  order  to  leave  the 
rewards  of  effort — mental  and  physiial — sufficiently  great  a.s 
prizes.  The  point  to  remember  is  that  a  high  cutput  ec  onomi- 
cally  secured  is  essential  to  produce  a  large  surplus. 

Trade  Unionism. 

It  appears  to  me  that  reform  in  labour  organisation 
presents  the  most  hopeful  field.  The  nineteenth  century 
saw  the  great  rise  of  the  Trades  Union  movement,  which 
received  a  very  considerable  stimulus  from  the  introduction 
of  machinery,  the  spread  of  piece-work,  and  the  want  of 
foresight  and  generosity  on  the  part  of  employers.  Trades 
Unions  rendered  unquestionable  service  to  the  ■working  classes 
in  those  days,  but  the  movement  has  now  assumed  mammoth 
proportions  and  is  becoming  a  veritable  tyranny  to  those  who 
serve  under  its  baimer.  as  well  as  to  those"  who  do  not. 
Unions  have  extended  from  one  class  to  another  until  they 
are  gradually  absorbing  clerical  and  professional  classes,  and, 
with  their  strikes,  sympathetic  strikes,  boycotts,  blockades, 
and  the  like,  are  becoming  a  national  danger.  The  fact  is 
that  Trades  Unionism,  like  most  other  organisations,  has 
grown  out  of  all  recognition,  and  now  usurps  (by  various 
methods)  functions  outside  its  proper  sphere.  If  national 
ruin  is  to  be  averted,  some  means  of  getting  back  to  steady 
work  and  discipline  must  be  found.  An  investigation  would 
show,  I  think,  that  there  are  far  more  persons  employed 
and  paid  in  furthering  what  is  called  the  labour  movement 
than  ij  good  for  it,  for  the  State,  for  the  cause  of  industrial 
peace  and  progress,  or  for  the  welfare. of  the  masses  con- 
cerned. Too  many  people  to-daV  depend  for  their  livelihood 
upon  finding  points  of  difference  between  the  employers  and 
employed.  The  1906  Trades  Disputes  Act  concedes  to  certain 
classes  rights  and  privileges  beyond  those  enjoyed  by  the 
public  at  large.  Capital  and  Labour  have 'both  learned  a 
great  deal  in  the  last  hundred  years,  and  it  is  quite  conceiv- 
able, if  employers  and  employed  were  exempted  for  a  few- 
years  from  all,  or  a  great  deal  of,  legislative  or  Govern- 
mental interference,  and  were  allowed  to  settle  their  own 
legitimate  affairs,  a  new  and  better  era  for  all  might  result. 
The  great  days  of  this  country  were  built  upon  well-ordered 
continuity  and  honesty  in  work,  pride  upon  the  part  of  crafts- 
men in  the  amount  and  quality  of  their  output,  liberty  of 
the  individual  to  work  when,  how  and  for  what  recompense 
he  liked,  and,  while  it  is  true  that  there  was  a  time  when 
his  skill  and  energy  were  not  duly  rewarded,  public  opinion 
is  too  enlightened  in  these  daysio  permit  unfair  exploitation 
of  any  class.  Anyway,  the  reform  of  organisations  originally 
created  to  secure  justice  for  wage-earners  is  vitally  necessary 
if  disaster  is  to  be  avert-ed. 

The  Year's  Operations. 

I  shall  now  turn  to  your  immediate  concerns.  Last  year, 
in  reviewing  a  period  of  great  prosperity,  I  felt  impelled 
to  indicate  the  probability  of  less  profitable  normal  results. 
I  am  glad  I  did  so,  though  the  operations  of  the  past  year 
have  been  satisfactory,  and  signally  so  in  the  circumstances. 
The  actual  difference  in  gross  earnings  was  less  than  would 
appear  from  the  accounts,  but  we  have  adopted,  in  accordance 
with  past  practice,  a  conservative  policy  in  valuing  assets, 
and  thereby  made  an  inroad  on  profits  carried  to  profit  and 
loss  account.  As  a  result,  in  the  balance  sheet,  as  well  as 
at  to-day's  prices,  there  is  a  very  substantial  margin  on  the 
amount  at  which  they  stand  in  the  books.  You  can.  therefore. 
I  think,  look  forward  to  the  future  with  confidence.  After 
again  adding  £100,000  to  the  reserve  fund  (making  it  up  to 
£750,003)  and  providing  for  a  number  of  serious  extra  items 
of  taxation,  some  new  (absorbing  about  £150,000),  we  are 
able  to  recommend  you  to  sanction  a  final  dividend  of  6.<. 
for  the  year.  The  directors  do  not  (onsider  it  prudent  to 
recommend  the  pavment  of  a  bonii.«  for  the  past  year.  We 
carry  forward   £100.396. 

The  Balance  Sheet. 

Turning  to  the  balance  sheet,  you  will  see  on  the  debit 
side  that  the  amount  owing  has  fallen  by  about  £180,000. 
On  the  credit  side,  in  loans  and  cash,  there  is  an  increase 
of  £90.000.  The  total  investments  are  shown  as  £45.000 
less.  Our  holding  in  Government  securities,  railway  stocks, 
&c. ,  figures  at  £1,210,000  less  than  last  year,  but  is  made 
up  for  by  greatly  increased  investments  in  what  are  best 
df.scribed  as  trading  undertakings. 

We  have  £690.003  more  in  the  gold  and  diamond  in- 
dustries. The  chief  item  in  this  connection  is  an  increased 
holding  in  diamonds,  due  to  the  slackness  in  that  trade. 
A  similar  falling  off  in  the  demand  has  occurred  many  times 
in  the  past.  It  has  been  invariably  followed  by  an  activo 
revival,  and  we  are  confident,  therefore,  that,  with  the  re- 
turn of  profit-earning  times,  our  stocks  will  speedily  melt 
away.  We  deplore  the  temporary  effect  upon  the  pros- 
perity of  South  Africa  which  the  practical  stoppage  of 
production  must  involve,  but  its  wisdom  is  incontestable. 
To   reduce    the   selling   price  of   diamonds   would    n<^t    be   an 


June  il,   1921.] 


THE     STATIIST. 


1119 


effective  remedy.  The  proper  course,  whch  is  being  fol- 
lowed, is  to  wait  until  the  world  again  wants  them.  When 
we  remember  that  as  gems  they  are  unique,  that  entire  failure 
has  attended  all  efforts  to  imitate  them,  and  that  they 
represent  a  trifling  sum  in  the  world's  e.xpenditure  upon 
indulgences,  we  can  hold  on  with  patient  equanimity. 

In  gold  mines  our  liolding  has  increased,  principally  in 
those  of  the  Eastern  Rand.  Conijiaring  the  results  obtained 
by  mines  with  wliicli  we  are  associated  with  those  obtained 
during  1919.  an  additional  740,000  tons  were  passed  through 
the  mills,  the  value  of  which,  based  on  the  standard  price 
of  gold,  fell  by  1.79  shillings.  The  working  co.sts,  on  the 
other  hand,  increased  by  2.14  shillings.  Our  working  profit 
for  the  year,  however,  rose  by  1.58  shillings.  It  is 
naturally  a  very  disquieting  point  for  the  gold  mines  of 
the  Rand  and  for  the  prosperity  of  the  Union,  as  well 
as  in  regard  to  capital  invested,  that  the  question  of  the 
ability  to  pay  dividends  should  appear  to  be  dependent  upon 
a  iluctuating  rate  of  e.vchange.  such  as  we  have  witnessed 
since  the  middle  of  1919.  Though  it  is  possible  that  the 
disparity  in  the  exchange  value  of  currencies  may  continue 
for  a  considerable  period,  and  probably  on  the  scale  to 
uliich  we  have  now  become  accustomed,  it  i.s,  of  course,  an 
abnormal  featuie  in  the  finances  of  the  world,  and  some  day 
IS  bound  to  disappear. 

While  the  profits,  on  the  whole,  permitted  the  distribution 
of  higher  dividends  than  in  the  previous  year,  actual  opera- 
tions were  so  far  less  successful  in  that  lower  grade  was 
treated  and  the  working  costs  were  higher.  Naturally,  as 
the  gold  mines  have  always  paid  good  .salaries  and  wages, 
which  were  in(  reased  as  commodities  advanced  in  price,  there 
would  be  no  hardship  in  lowering  the  scale  as  the  normal 
cost  of  living  is  re-established.  1  look,  however,  for  de- 
creased costs  not  alone  in  this  direction,  but  from  a  con- 
siderable reduction   in  the  pi  ice  of  materials.  &c. 

Criticism  of  Mining  Regulatiotis. 

-\ptiU    lioiii   any   jMKSsible  decrease   in   the   wages   bUl,    or 
in   the  cost  .of   stores,   there   is  one   respect    in    which   mucli 
greater  etticienoy  and   economy  could  be  secured.     Everyone, 
not  only  upon  grounds  of  sentiment,  but  as  sound  economic 
practice  as  well,  must  be  \n  favour  of  mining  regulations  for 
the    preservation  of    health  and    the  protection  of  life  and 
limb,   but  some  of  the  regulations  in  the  Transvaal,   which 
have  been  jiassed  more  for  political  reasons  than  to   achieve 
the  objects    just    referred    to.   seriously   interfere   with    good 
work  and  are  the  direct  cause  of   wasting  a  respectable  por- 
tion  of   the   working   day.     Hoiding   in    view    the    enormous 
disparity  in  numbers  between  the  white  and  coloured  popula- 
tion of  the  country,  it  is  easy  for  everv'one  to  recognise  the 
anxiety  of  the  authorities  to  stimulate  the  employment  of 
white    persons   and    to   attract   as   many   as    possible   to   the 
country,  with  the  object  of  lessening  that  disparity.       But 
while  we  may  applaud  the  object,  we  ai'e  also  obliged  to  con- 
sider  how   far   its   attainment   can  best  be    promoted, -and   I 
say,   without  the  least  hesitation,  that  the  policy  which  has 
been  pursued  in  regard  to  the   mining  industry,  so  far  from 
ultimately    increasing  the    number  of  white  persons  directly 
or  indirectly  sustained  bv  it.  has  had  the  reverse  effect.     The 
regulations  which  have  from  time  to  time  been  passed  in  the 
Transvaal,    and    which    are    continuallv    being   piled   up    (to 
such  an  extent  that  it  is  almost  impossible  for  mine  managers 
to  keep  track  of   them)   are  in  conflict  with  the  constitution 
of  the  ITnion.  and  are  entirelv  at  variance  with  common  prac- 
tice in  the  Cape  and   Natal  Provinces.     They  are.  moreover. 
extremely   unjust  to  the  natives,  because   they  stand   in  the 
path   of  their   i)erforming    work  of   a  semi-skilled   character. 
for  which  a  number  of  them  liave  been  entirely  fitted  by  their 
training  in  the  mines.     TfTc  argument  used,  of  course,  is  that 
by  insisting  upon   the  employment  of  a   superfluous  number 
of  white  men    in  the  mines  a   greater  amount  of  money  is 
distributed  in  wages,  to  the  benefit  of  the  trading  comnumity 
as  a  whole.     There  is,  however,  another  side   to  the  picture, 
which   is   entirely  ignored.     Several   mines  have  already  bad 
to  cease  working  because  tlie  operating  costs  are  higher  than 
the  yield  of  gold,  and  millions  of  tons  of  ore  have  had    to 
be  left  in  the  mines,  and  will  probably  now  never  be  worked. 
because    they    could    not    be  extracted    at    a    profit. 

Native  Population  an  Important  Asset. 

The  native  population  there,  which  is.  on  the  whole,  well 
l>ehaved  and  industrious,  is  an  asset  of  immense  value  to 
the  country. 'and  its  services  should  be  employed  to  the  best 
possible  advantage,  irrespective  of  any  question  of  the  rela- 
tive number  of  white  to  oiloured  men  employed  in  any  specific 
industry.  Wh.at  is  needed  in  South  Africa  is  to"  develop 
evei-y  source  of  wealth  as  activelv  and  as  speedily  as  possible. 
and  by  every  legitimate  means.  That  is  the  way  to  bring  about 
general  prosperilv  and  the  successful  establishment  of  the 
greatest  possible  Europ'\in  population.  The  extremely  liberal 
franchise  introduced  at  the  time  of  the  Fnion  has  placed 
voting  power  i!i  the  hands  of  a  considerable  section  of  the 
people,  who  look  at  the  immediate  effect  of  any  line  of  action, 
rather  than  at  its  bearing  upon  the  permanent  welfare  of  the 
country.  The  trading  community  of  the  Witw.atersrand.  I 
fear,  also  lays  too  much  .stress  upon  current  volume  of  busi- 
ness.  without  perhaps  appreciating  the  ruinous  ultimate  con- 
sequences of  uneconomic  practice  in  the  mines,  which  are  quite 
obvious  to  those   who  are  in  a  better  position  to  assess  the 


effects.  Unless  some  change  is  speedily  made,  there  can  be 
no  question  but  that  the  falling  off  in  trade  will  be  great, 
while,  on  the  other  hand,  if  the  mining  companies  were 
aHowed  to  work  their  properties  as  economically  as  possible, 
the  volume  of  trade  might  be  somewhat  lower  at  first,  but 
would  probably  be  much  greater  over  the  prolonged  life  of 
the  industry. 

The  Company's  Holdings. 

The  principal  mines  with  which  we  are  associated,  such 
as  the  City  Deep,  Crown  Mines,  and  the  New  Modderfontein 
Company,  are  entirely  fulfilling  expectations.  The  area  of 
unpayable  ground  in  the  middle  of  the  Jlodder  B  Company, 
the  existence  of  which  has  been  known  and  referred  to  by  us 
ill  the  past,  has  not  so  far  shown  any  sign  of  improvement. 
but  this  area  has  not  by  any  means  been  fully  exploited.  The 
highly  payable  ground  on  the  western  side  and  the  indica- 
tions in  the  drive  put  in  from  Geduld  on  the  south-eastern 
section  justify  our  confidence  in  this  property. 

With  regard  to  the  Modderfontein  East  Mine.  I  had  an 
oi.portunity  during  my  recent  visit  to  South  Africa  of  studv- 
ing  the  situation  very  carefully  on  the  spot,  and  I  consider 
the  outlook  at  the  mine  generally  justifies  the  opinion  we 
have  always  held  tliat  this  venture  is  a  fair  mining  risk. 
The  development  of  the  mine  is  being  pushed  on  as  fast 
as  circumstances  permit,  and  I  hope  by  the  lime  I  address 
you  next  year  the  position  in  regard  to  development  may 
have  been  so  advanced,  and  the  Money  market  conditions  so 
eased,  that  we  shall  feel  able  to  sanction  the  raising  of  the 
sum  required  for  working  upon  the  contemplated  larger 
scale. 

Our  technical  staff  in  the  Transvaal  has  made  a  very  full 
investigation  into  the  value  of  the  coal  deposits  there."  The 
calorific  value  of  the  beds  in  different  areas  varies  very  con- 
siderably indeed.  We  have  secured  for  the  Corporation  pro- 
perties containing  hundreds  of  millions  of  tons  of  coal  of  the 
l>est  class. 

The  Transvaal  Consolidated  Land  and  Exploration  Com- 
pany. Limited,  which  we  administer,  also  had  good  fortune 
in  striking  a  valuable  deposit  of  coal  upon  one  of  its  farms. 
Its  financial  position  is  strong,  and  I  think  the  Company  can 
look  forward  to  a  successful  career. 

Pretoria  Cement  Company. 

The  Pretoria  Cement  Company,  whose  operations  we 
assist  in  directing,  is  in  a  flourishing  condition.  It  has 
recently  acquired  a  considcralile  interest  in  a  new  lime 
deposit  in  the  Cape  Province,  for  the  working  of  which  a 
Company  has  been  formed,  the  subscription  for  shares  in 
wliich  has  been  strongly  supported  in  South  Africa.  The 
new  undertaking  is  well  placed  to  meet  the  oversea  competi- 
tion in  the  coastal  trade. 

The  prospects  for  the  Hume  Pipe  undertaking,  which  is 
under  our  administration,  are  also  satisfactory,  and  this  will 
doubtless  become  an  increasingly  important  South  African 
industry. 

The   operations  of  the  Premier   Hydraulic  Tin   Mines   of 

eria  are  proceeding  satisfactorily".  The  first  section  of 
the  hydraulicing  plant  will  shortly  be  in  commission  and 
sliould  enable  the  output  to  be  substantially  increased  at 
low  cost. 

In  spite  of  the  great  fall  in  the  value  of  lead,  the 
Rhodesia  Broken  HUl  Company  is  continuing  its  operations, 
and  is  at  present  making  fair  profits 

Trinidad  Leaseholds. 

With  regard  to  Trinidad  Leaseholds,  Limited,  when  the 
extensions  to  the  refinery,  now  nearing  completion,  are  in 
commission,  the  Company  will  be  in  a  position  to  treat  not 
only  a   largely  increased  production  from  its  own  fields,  but 


also  such  quantities  of  oil  as  may  be  delivered  under  con- 
tracts arranged  w-ith  neighbouring  companies.  Although 
development  has  been  slower  than  anticipated,  there  is  every 
leason  to  regard  the  future  of  this  enterprise  with  confidence'. 

On  the  property  of  the  North  Venezuelan  Peti-oleum  Com- 
I5any,  Limited,  the  first  test  well  has  not  yet  been  sunk,  but 
its  location  will  be  decided  upon  after  further  geological 
investigation,   which  is  proceeding. 

In  base  metals  we  have  an  additional  £150,000  invested, 
£80.000  of  which  consists  of  calls  by  the  British  Metal 
Corporation.  Notwithstanding  the  violent  fluctuation  in  the 
price  of  metals,  and  the  disturbance  created  by  it.  this 
Company  hot  only  itself  successfully  came  through" a  difficidt 
period,  but  proved  also  of  great  .assistance  to  metal  traders 
in  this  country.  Our  predominant  holding  in  Williams. 
Foster  and  Company  and  Pascoe.  Grenfell  and  Sons,  Limited, 
is  a  posses.sion  with  which  we  are  very  satisfied. 

I  should  perhaps  mention,  in  passing,  the  paragraph  in 
the  report  before  you  dealing  with  the  Chilian  Electric  Tram- 
way and  Light  Company.  Limited.  I  consider  the  arrange- 
ments made  eminently  satisfactory,  but  I  do  not  anticipate 
that  the  considerable  appreciation  of  this  investment  will 
appear  in  our  accounts  for  some  time  yet. 

Cape  Explosives. 

In  concluding  my  review  I  may  perhaps  mention  a  suc- 
cessful business  that  was  carried  through  by  us  recently  in 
the  purchase  from  the  Cape  Explosives  Company  of  their 
Debenture  issue.  The  underwriting  was  immediately  placed, 
and  the  subsequent  subscriptions  by  the  public  for  the  loan 
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were  greatly  in  excess  of  the  amount  offered.  As  you  are 
no  doubt  aware,  this  issue  was  guaranteed  by  the  De  Beers 
Consolidated  Slines,  Limited,  but  I  feel  assured  that,  on  its 
own  merits,  it  is  a  satisfactory  investment.  The  Explosivo- 
Works  constitute  in  themselves  a  good  business,  to  -which 
has  been  added  that  of  producing  fertilisers,  which  will  no 
doubt  be  a  source  of  profit  to  the  Company,  as  vrell  as  of 
benefit  to  South  African  agriculture. 

We  have,  natui-ally,  in  the  course  of  the  year,  considered 
many  propositions,  because  we  are  always  studying  directions 
in  which  shareholders'  interests  may  be  prouioted.  As  you 
are  aware,  it  has  been  our  practice  in  the  past,  and  it  is  one 
which  we  hope  to  see  pm'sued  in  the  future,  to  follow  a  some- 
what cautious  policy  in  our  transactions,  and  this  practice  is 
particularly  called  for  in  times  like  those  through  which  we 
are  passing.  We  can  look  back  upon  what  has  been  done 
during  the  past  year  with  satisfaction,  particularly  as  we 
have  been  exceedingly  careful  in  our  disposition  of  the  profits 
of  last  year,  and,  speaking  with  the  reservation  which  is 
■  •nly  prudent  in  the  present  situation,  I  see  no  reason  to  doubt 
our  continued  prosperity. 

The  Gold  Premium. 

Sir  R.  Sothern  Holland,  Bart.,  in  seconding  the  motion, 
said  that  Sir  Lionel  had  given  the  shareholders  a  valuable 
contribution  to  a  debate  which  was  being  carried  on  througli- 
out  this  country  at  the  present  time  dealing  with  our  domestic 
and  economic  difficulties,  and  it  could  only  be  hoped  that, 
by  the  repetition  of  them,  economic  truths  wiU  in  course  of 
time  be  brought  home  to  those  responsible  for  shaping  the 
misguided  and,  if  he  might  use  a  stronger  word,  in  some 
cases  unpatriotic  policy  of  labour  at  the  present  time.  Pro- 
ceeding, he  said  :  In  comments  on  the  report  of  our  Consulting 
Engineer  undue  prominence  has  been  given  to  the  fact  that 
in  many  instances  gold  mines  are  to-day  dependent  almost 
wholely  for  their  profits  on  the  so-called  premium,  and  false 
conclusions  are  liable  to  be  drawn  from  what  has  been  said 
on  the  point.  The  position  is  not  at  all  what  it  has  been 
represented  to  be.  In  this  connection  it  should  be  borne  in 
mind  that  when  one  talks  of  a  premium  one  must  remember 
that  gold  cannot  vary  in  the  terms  of  gold,  but  only  in 
terms  of  currency  and  commodities.  When  the  difference  in 
exchange  disappears  the  buying  value  of  currency  will  be 
correspondingly  increased,  and  in  all  probability  "increased 
in  greater  ratio  than  the  difference  in  exchange,  due  to 
various  economic  causes,  such  as  the  reduction  in  the  price 
of  commodities,  &c.  In  other  words,  currency  will  graduallv 
increase  in  purchasing  power.  We  will  step  by  step  work 
towards  the  standard  value  of  gold,  but  when  that  time 
arrives,  and  the  price  of  commodities  has  fallen,  the  cost  of 
working  our  mines  will  automatically  have  decreased.  The 
position  tlierefore  will  then  not  be  materially  altered.  I  am 
one  of  those  who  look  with  equanimity  to  the  time  wten  th? 
premium  disappears,  though  I  believe" that  that  time  is  still 
far  distant. 

Position  of  the  Native  Worker. 

I  am  far  more  attracted  by  the  possibility  of  bringing; 
about  an  adjustment  of  the  Government  regulations  under 
which  the  native  works  in  the  industry  to-day.  To  use 
an  old  South  African  phrase,  these  regulations  act  as  a 
perfect  "  Reim  .Schoon  "  on  the  mining  industry.  They 
are  not  suited  to  present  conditions,  and,  having  in  view 
the  existing  financial  and  economic  position  of  South  Africa, 
one  would  expect  the  Government  to  become  our  active  ally 
in  bringing  about  the  necessary  adjustment.  Indeed,  they 
should  take  the  initiative  in  the  matter.  Imagine  a  GoverTi- 
ment  regulation  which  results  in  willing  workers  being  re- 
stricted in  their  operations  to  a  five-hour  day.  whereas  p.n 
eight-hour  day  may  be  generally  taken  as  the  recognised 
standard  for  a  working  day.  It  is  a  monstrous  position 
for  any  industry  to  be  placed  in.  The  native,  by  reason 
of  his  long  association  with  the  mines,  has  become  more 
and  more  skilled,  and  is  able  to-day  to  do  work  which  he 
may  not  have  been  competent  to  do  at  the  time  the 
regulations  were  framed.  A  large  number  of  these  men  are 
on  piecework,  and.  by  a  modification  of  the  regulations,  they 
would  be  enabled  to  earn  considerably  higher  wages,  both 
in  this  and  in  other  directions.  The  Government  and  the 
industry  would  be  well  advised  to  provide  such  opportunities 
for  the  native  workers.  It  is  in  the  interest  of  the  native 
himself,  as  well  as  of  the  gold-mining  industrv  and  tlie 
country  generally,  that  these  regulations  should  be  modified. 
If  one  takes  the  native  strength  of  the  industry  as  a  whole 
at.  say.  190.000  boys  and  assumes,  roughly,  that  of  these 
liCOOO  are  underground  workers,  it  will  be  seen  that  even 
the  addition  of  two  hours  a  day  would  result  in  an  in- 
crease of  260,0CO  working  hours  "a  day — in  other  words,  -i 
forty  per  cent,  increase  in  the  capacity  of  the  underground 
mining  strength  without  any  addition  tn  the  standing  charge?. 
Think  what  that  would  mean  for  the  industrv. 

You  may  be  sure  that  the  directors  of  tliis  Corporation 
will  do  all  in  their  power  to  bring  about  a  modification  of  the 
existing  regulations  at  as  early  a  date  as  possible.  If  it  can 
be  brought  about  I  look  to  the  future  with  great  confidence. 
We  have  a  commodity  which  is  always  realisable ;  the  de- 
mand for  it  is  unlimited,  and  even  under  present  conditions 
it  can  be  won  at  a  considerable  profit — a  profit  which,  as  I 
have  said,   will   not  be   materially  affected   by  a  rise  in  the 


value  of  our  currency.  What  other  industry  tu-day  occupies 
the  same  position  of  solid  strength?  Look  at  the  deplorable 
state  of  almost  all  other  industries  to-day  in  this  coimtry. 
It  requires  but  little  imagination  to  realise  its  pre-eminent 
strength.  In  my  judgment,  many  of  the  mines  of  the  Wit- 
watersrand  offer  attractive  investments  at  to-day's  prices. 
It  may  be  that  the  apathy  shown  to  South  African  gold- 
mining  shares  of  recent  times  is  due  to  the  enemy  holding 
which  is  overhanging  the  market.  In  this  connection  you 
may  rest  assured  that  the  position  will  be  properly  nursed 
when  the  time  comes,  not  only  in  the  interests  of  the  Govern- 
ment of  South  Africa,  who  would  feel  the  repercussion  of 
the  effect  of  mishandling  this  holding,  but  also  in  the  in- 
terests of  the  shareholders  in  the  various  companies,  who 
are.  of  course,  greatly  affected  and  who,  it  must  be  remem- 
bered, are  largely  South  African  as  well  as  Euro^pean. 

As  regards  our  own  Corporation,  you  have  Ijeen  told  by 
our  Chairman  that  we  have  again  pursued  a  very  conserva- 
tive policy  in  the  valuation  of  our  assets,  and  our  book 
values  show  a  fair  margin  of  profit  at  to-day's  prices  in  spite 
of  the  hea\"y  fall  that  has  overtaken  all  forms  of  securities. 
Gentlemen,  I  feel  we  can  face  the  future  with  great  con- 
fidence. 

The  resolution  was  carried  unanimously,  and  the  retiring 
directors  and  the  auditors  having  been  re-elected,  a  cordial 
vote  of  thanks  to  the  Chairman  concluded   the  proceedings. 


Electric  Construction  Co.,  Ltd. 

The  twenty-eighth  annual  general  meeting  was  held  on 
June  9  at  Winchester  House,  Old  Broad  Street.  E.C.,  Mr. 
Philip  E.  Beachcroft  (Chairman  of  the  Company)  presiding. 

The  Chairman  said  :  I  am  very  pleased  that  we  are  able 
to  submit  to-day  accounts  which  surpass  those  of  any  previous 
period.  The  gross  profit  on  manufacturing  and  contracting 
for  the  year  under  review  shows  an  increase  of  £44.502  on 
the  previous  year.  The  income  from  interest  and  dividends, 
&c. ,  is  £3,3&4  less.  The  credit  side  of  the  profit  and  loss 
account  amounts  to  £169,977.  being  £41.118  greater  than 
last  vear.  The  expenditure  aggregates  £86.867,  being  an 
increase  of  £24.177. 

The  net  profit  for  1920-21  is  £83,110.  compared  with 
£66,169,  being  an  increase  nf  £16,941.  The  balance  brought 
forward  from  last  year,  after  paying  the  balance  of  excess 
profits  duty  for  the  year  ended  March  31.  1919,  and  making 
provision  for  the  year  ended  March  31,  1920.  is  £24.633  7^'.  4(/.. 
which,  added  to  the  net  profit  of  £83.110  5'.  8tl.,  makes  a 
total  of  £107,743  ll.«.  From  this  has  to  be  deducted  the 
interim  dividends  paid  cjn  the  Preference  and  Ordinary  sliares 
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on  XovenilH-r  30  last,  £11,19/  &■■.,  leaving.;!  iMlance  of 
£96,546  5s.  Your  directors  recommend  that  this  balance  be 
appropriated  as  follows  :  (1)  Final  dividend  at  the  rate  of 
seven  per  cent,  per  annum  on  the  Preference  shares, 
£2,197  6s. ;  (2)  final  dividend  at  the  rate  of  nine  per  cent. 
per  annum  on  the  Ordinary  shares  (making  a  dividend  of 
seven  and  a-lialf  per  cent,  for  the  year),  £13,500;  (3)  bonus 
of  two  a,nd  a-half  per  cent,  on  the  Ordinary  shares,  £7,500 
(all  under  deduction  of  income  ta.\) ;  (4)  transfer  to  general 
reserve  fund,  £19,851  Of.  9f/.  ;  leaving  to  be  carried  forward 
to  ne.xt  year  £53,497  18s.  3(/.,  subject  to  excess  profits  duly 
for  the  year  ended  March  31  last. 

The  Outlook. 

Now,  as  regards  the  outlook  for  the  new  financial  year, 
the  statement  in  the  report  that  recently  orders  have  been 
difficult  to  obtain  will  not  have  caused  surprise,  as  the  indus- 
trial conditions  throughout  the  country,  in  consequence  of  the 
coal  dispute,  are  deplorable.  I  do  not  consider  that  this 
dispute  is  altogether  to  be  laid  at  the  door  of  the  miners, 
and  I  venture  to  think  that,  had  the  coalowners  and  miners 
been  left  to  themselves  to  settle  their  own  differences  r.-ithout 
the  intervention  of  the  Government,  the  matter  would  have 
been  settled  sooner.  As  it  is,  about  3,000,000  (of  whom  over 
1,000,000  are  miners)  are  now  unemployed,  and  their  ranks 
are  being  increased  daily,  and  unless  a  speedy  neace  is 
attained  there  is  grave  risk  that  many  industries  in  the 
country,  as  well  as  the  mines  themselves,  will  to  a  great 
extent  be  irremediably  destroyed.  Coal  has  been  regarded 
as  the  life-blood  of  industry,  but  the  present  stoppage  of 
supply  has  to  some  extent  found  its  remedy  in  the  use  of 
alternative  heating  energy.  The  mine  leaders  should  take 
cognisance  of  this  fact,  and  the  miners  themselves  realise 
that  it  is  more  than  possible  that  their  source  of  employment 
is  endangered  by  the  use  of  oil  gases  for  many,  if  not  all, 
industrial  purpo.ses.  Even  if  the  coal  dispute  were  settled 
there  can  be  no  immediate  recovery,  because  manufacturers 
of  pig  iron,  steel,  and  other  staple  articles  of  consumption  will 
be  reluctant  to  resume  operations  until  they  are  satisfied  that 
they  can  produce  at  prices  which  will  compete  with  foreign 
manufacturers.  Before  the  country  can  recapture  its  export 
business  or  meet  foreign  competition  in  the  home  markets 
lower  costs  of  production  are  essential,  and  these  can  oidy 
be  brought  about  by  a  lower  standard  of  wages  and  salaries 
and  a  lower  margin  of  jirofit,  and  by  increased  output.  We 
must,  however,  also  have  a  complete  cessation  of  the  prodigal 
spending  of  public  money  by  bureaucratic  departments  that 
came  into  existence  during  the  War,  each  of  which  is  so 
obsessed  by  the  furtherance  of  its  own  pet  scheme  that  the 
fact  is  lost  sight  of  that  trade  is  almost  strangled  by  the 
burdens  created. 

I  now  move  :  "  That  the  accounts  and  the  report,  with  the 
recommendations  therein  contained,  now  submitted  by  the 
directors,  be  approved  .and  adopted."  and  I  will  ask  Mr.  Gray 
to  second  the  resolution,  Avhich  was  unanimously  carried. 


South  Wanarajah  Tea  Estates,  Ltd. 

A  Brighter  Outlook. 

The  twenty-fourth  annual  ordinary  general  meeting  of  the 
South  Wanarajah  Tea  Estates,  Limited,  was  held  on  June  8 
at  No.  30  Mincing  Lane,  E.G.,  under  the  presidency  of  Mr. 
Oswald  C.  Magniac,  the  Chairman  of  the  Company. 

The  Chairman  said  :  In  common  with  most  tea-planting 
companies  in  Ceyioii,  this  Company  reduced  its  output,  and 
but  for  this  general  reduction  the  result  would  have  been 
far  worse  than  it  is.  Our  tea  crop  was  857,899  lb.,  being 
about  89.000  lb.  below  that  of  the  previous  year 

The  unsatisfactory  course  of  affairs  towards  the  end  of 
last  year  made  it  desirable  that  a  member  of  the  board  should 
visit  the  Company's  estates  in  Ceylon,  and  the  Company  is 
much  indebted  to  Colonel  Shuttleworth,  who  aeceded  to  the 
wish  of  his  colleagues  and  undertook  this  duty.  He  con- 
ferred on  many  occasions  with'  Mr.  White,  the  Company's 
General  Manager  in  Ceylon,  and  discussed  with  him  the 
general  conduct  of  the  Company's  business  there.  I  can 
assure  you  that  Colonel  Shuttleworth's  visit  has  been  of 
great  v.alne  to  the  Company's  interest,  as,  through  his  prac- 
tical knowledge  as  a  tea  planter,  he  was  able  to  deal  with 
all  details  connected  with  cultivation,  such  as  plucking, 
withering  and  manufacture  of  the  leaf. 

In  connection  with  the  reduction  in  output,  I  would 
mention  that  the  Manager's  estimate  of  tea  crop  for  the 
present  year  is  758,000  lb.,  and  I  would  add  that  this  is  a 
deliberate  reduction,  in  accordance  with  the  scheme  of  the 
Ceylon  Association,  which  reconiniended  its  members  to  make 
a  reduction  of  twenty  per  cent,  for  the  current  year.  The 
Company's  estates  ccfuld,  of  course,  give  a  much  larger  yield 
than  that  T  have  mentioned,  but  in  the  common  interest  we 
had  no  hesitation  in  joining  in  the  scheme  for  smaller  yields. 
The  plantations  and  buildings  have  been  maintained  in  good 
condition,  and  moderate  amounts  were  spent  on  manuring, 
the  average  outlay  for  this  purpose  being  2.50  cents  per 
pound,  equal,  at  an  average  exchange,  to  0.67rf.   per  pound. 

Turning  to  the  profit  and  loss  account,  it  will  be  seen 
that  we  are  putting  in  a  claim  for  a  return  of  excess  profits 
duty  to  the  extent  of  £5,851.  this  amoiint  being  added  to 
the  balance  ht  £lAn  brought  forward   from  the   previous 


.si-iisiiii,  makiiig  a  tut^il  i.I  £13.328,  from  which  we  deduct 
the  Preference  share  dividend  and  the  deficit  for  the  year 
1920,  leaving  a  balance  of  £2,396  to  be  carried  forward  to 
the  next  account.  I  have  already  expressed  the  regret  of  the 
boal-d  at  this  disappointing  result,  but  I  am  glad  to  say 
that  our  prospects  for  the  new  year  are  in  every  way  brighter. 

1  now  beg  to  propose  that  the  report  and  accounts  for 
the  year  1920,  now  submitted,  be  received  and  adopted. 

Lieut.-Col.  E.  Shuttleworfn  seconded  tlie  resolution,  and 
it  was  carried  unanimously. 


Calg 


ary  and  Edmonton  Land  Co., 
Limited. 

Increase  in  Prices  from  Sales. 
The  ordinary  general  meeting  of  this  Company  was  held  at 
8  Princes  Street.  E.G.,  on  June  9,  Mr.  Ernest  Chaplin  (the 
C'hairman)  presiding. 

The  Chairman,  having  reviewed  the  accounts,  said  : 
During  the  year  we  disposed  of  4,694  acres  of  ordinary  land 
at  an  average  price  of  $12.86  per  acre.  This  is  a  decrea.se 
in  acreage  as  compared  with  1919,  but  you  will  have  been 
m.ore  or  less  prepared  for  the  reduction  by  our  previous 
report,  wherein  we  warned  you  that  the  heavy  losses  suffered 
by  farmers  and  ranchers  in  1919  might  have  the  effect  of 
curtailing  sales  for  1920.  Bearing  this  point  in  mind,  how- 
ever, and  also  the  fact  that  the  land  now  remaining  to  the 
Company  is  reduced  to  a  comparatively  small  area,  and  is, 
in  addition,  not  advantageously  placed  as  regards  railway 
communication,  I  think  we  should  be  quite  satisfied  with  the 
past  year's  sales,  more  especially  if  we  take  into  account 
tlie  price  realised,  which  shows  a  satisfactory  increase  of 
1.42  per  acre  over  the  price  obtained  in  1919.  We  also 
sold  during  the  year  coal  rights  on  twenty  acres  at  $25  per 
acre,  plus  the  usual  royalty  of  10  cents  per  ton.  No  sales 
of  town  sites  were  made,  and  in  this  connection  I  might 
s.ay  that  in  consequence  of  the  existing  high  rate  of  taxation 
now  ruling  on  town-sites  property  we  are  using  every  possible 
effort  to  dispose  of  all  our  town  sites  in  order  to  rid  our- 
selves of  the  liability  for  this  onerous  tax.  Up  to  the 
present  time,  however,  our  efforts  have  not  met  with  success, 
as  there  is  little  or  no  demand  for  such  property,  but  we 
hope  the  demand  may  improve  before  long,  and  thus  enable 
us  to  make  the  desired  clearance.  During  1920  we  received 
£12,000  in  cash  from  Winnipeg,  which  enabled  us  to  pay 
dining  the  year  two  dividends,  Amounting  together  to  Is.  3d 
per  share.  "Since  the  closing  of  the  accounts  we  have  also 
paid  a  dividend  of  9d.  per  share  on  account  of  the  current 
year.  As  regards  the  prospects  of  land  sales  for  1921,  our 
agents  advise  that  the  crops  for  last  year  were  only  fair, 
which,  coupled  with  the  fall  that  has  taken  place  in  prices 
for  both  cattle  and  grains,  has  left  the  farmers  and  ranchers 
with  little  surplus  cash  for  the  purchase  of  land.  Our 
agents  nevertheless  consider  the  outlook  for  the  present  year 
fairly  good,  as  a  large  number  of  new  settlers  are  expected 
to  proceed  to  Canada,  both  from  this  country  and  from  the 
Tnited  States.  If  these  expectations  are  realised,  we  trust 
we  shall  participate  for  our  due  proportion  in  any  sales  of 
l;ind  that  may  be  made  to  the  new-comers. 
Petroleum  Leases. 

There  were  no  leases  of  petroleum  rights  made  during 
the  year.  You  will  remember  that  at  our  last  meeting  I 
informed  you  of  an  arrangement  that  had  been  entered  into 
with  an  important  Oil  Company  whereby  we,  in  conjunction 
.with  other  very  large  and  influential  land-owning  interests 
in  Alberta,  had  agreed  to  reserve  for  the  Company  in  ques- 
tion the  petroleum  rights  on  certain  areas  of  land  in  con- 
sideration of  their  undertaking  a  thorough  and  systematic 
investigation  of  such  land  with  the  view  of  ascertaining  ite 
oil-bearing  possibilities.  The  time  limit  fixed  for  this 
arrangement  was  October  1  last.  In  pursuance  of  this  under- 
standing, the  Oil  Company  at  once  inaugurated  an  extensive 
and  energetic  programme  of  drilling  tests,  but.  in  consequence 
of  the  extreme  difficulty  of  carrying  on  their  operations, 
owing  to  various  causes  beyond  their  control,  they  were 
unable  to  complete  the  desired  tests  by  the  stipulated  date. 
It  has,  therefore,  been  agreed  by  all  the  parties  concerned 
to  extend  the  time  for  w-hich  trie  specified  petroleum  rights 
are  to  be  reserved  until  September  1  next,  by  which  date. 
if  the  Oil  Company  have  then  completed  the  tests  to  their 
satisfaction,  they  are  to,  indicate  the  particular  rights  which 
they  wish  to  lease  on  the  conditions  indicated  to  you  last 
year — viz..  a  rental  per  acre  and  a  substantial  royalty  on  all 
the  oil  produced.  We  understand  the  Oil  Company  are  carry- 
ing out  their  tests  in  a  most  thorough  and  efficient  manner. 
and  I  think  you  will  appreciate  to  some  extent  the  work 
they  are  doing"  when  I  tell  you  that  they  have  at  the  present 
time  no  less  than  ten  oil  rigs  out  in  the  districts  south  of 
Edmonton,  all  vigorously  engaged  in  drilling  operations,  and 
involving  the  expenditure  of  a  very  considerable  sum  of 
money.  It  is  satisfactory  to  learn  that  a  fair  proportion 
of  these  rigs  is  operating  on  or  in  the  near  vicinity  of  our 
lands.  You  will  doubtless  be  interested  to  hear  that  the 
Oil  Company  appear  to  be  sanguine  of  ultimately  discovering 
the  existence  of  oil  in  paying  quantities.  I  can  only  hope 
their  optimism  will  prove  to  be  justified,  and  that  the  oil. 
if  and  when  discovered,  will  be  found  on  or  near  our  lands 
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to  the  correspoiuliiig  benefit  oi  uur  sharelioldcrs.  In  aecoid- 
ance  with  my  usual  custom,  I  give  you  the  following  par- 
ticulars showing  the  present  financial  position  ^of  the  Com- 
pany :  Unpaid  instalments,  cash,  securities,  &c.,  are 
±;i2'6.OO0.  Approximately  47,000  acres  of  land,  sundry  town- 
site  lots,  and  the  mineral  rights  (coal,  oil,  gas,  &c.),  on 
appro.xiinately  1,200,000  acres.  The  Chairman  concluded  by 
moving  the  adoption  of  the  report  and  accounts. 

Mr.  G.  Grinnell-Milne  seconded  the  resolution,  which  was 
carried  unanimously. 

General  Investors  and  Trustees, 
Limited. 

Dislocation  of  Foreign  Exchanges. 

The  fourteenth  ordinary  general  meeting  of  General 
Investors  and  Trustees.  Limited,  was  'held  on  June  9  at 
Winchester  House,  Old  Broad  .Street,  E.C.,  Sir  J.  S. 
Harmood  Banner,  M.P.  (the  Chairman  of  the  Company), 
presiding. 

The  Chairman  said  ;  If  you  will  turn  to  the  balance 
sheet  I  will  briefly  run  through  the  figures.  Share  and 
Debenture  capital  remains  unchanged.  Deposits  and  loans 
against  securities  are  £1.000  higlier  at  £34.351.  Sundry 
creditors  anS  credit  balances  are  £1.000  lower  at  £11,183. 
The  staff  provident  fund  stands  at  £3,595,  as  compared 
with  £2,170  twelve  months  ago.  while  the  reserve  account 
stands  at  £85,000,  against  £70,000,  and  if  you  approve  the 
allocation  we  propose  this  year  it  will  be  brought  up  to  t'he 
round  figure  of  £100,000.  On  the  other  side  of  the  account 
investments  are  some  £28,000  higher  at  £914,265:  stocks 
sold,  not  yet  delivered,  are  £9,576.  against  £10,298.  Sundry 
debtors  and  debit  balances  are  £11,595,  against  £7,100. 
Loans  against  security  show  a  decrease  of  £12.000.  and  cash 
at  £9,000  a  decrease  of  £2.900.  The  profit  and  loss  figures, 
taking  the  credit  side  first,  show  an  increase  of  gross 
revenue,  at  £59,563,  of  approximately  £1,500.  The  expenses 
show,  as  you  will  naturally  expect,  some  slight  increase,  and 
the  final  result  is  that  the  lialance  of  net  revenue  is  £41.509. 
against  £41.080.  Adding  this  to  the  sum  brought  forward, 
£12,420,  there  is  a  total  available  of  £53.930.  We  propose. 
as  you  will  see,  to  pay  the  same  dividend  on  the  Ordinary 
stock  as  we  did  last  year,  namely,  seven  per  cent.  ;  to  carry 
to  reserve  account  £15,000.  bringing  up  this  reserve  figure 
to  £100.000;  to  carry  to  staff  provident  fund  £1,000,  and  to 
carry  forward   £13,780. 

These  arc  the  figures,  ladies  and  gentlemen,  and  I  think 
you  will  agree  they  are  not  unsatisfactory.  We  have  had, 
and  still  have,  the  blight  of  dear  money,  and  with  the 
enormous  demands  for  capital  I  confess  it  is  difficult  to 
forecast  when  we  are  going  to  see  that  blight  removed. 
Then  we  have  had,  and  still  have,  the  dislocation  of  the 
foreign  exchanges,  which  adds  to  the  difficulties  with  which 
our  captains  of  industry  are  faced.  We  have  gone  through 
and.  in  my  opinion,  are  still  going  through,  a  time  when 
caution  is  the  policy  we  prefer  to  see  adopted.  That,  ladies 
and  gentlemen,  is  the  policy  your  directors  propose  to  follow 
in  the  future  as  they  have  in  the  past.  These  times  are 
very  anxious,  and  they  impose  a  very  serious  burden  upon  our 
staff,  and  I  should  like  to  express  my  obligation  to  them  for 
their  unceasing  efforts  to  give  us  that  information  and  those 
figures  with  which  alone  we  are  able  capably  to  deal  with 
the  securities  of  the  Company. 

Mr.  Gerald  T.  Moody  seconded  the  resolution. 


Salar  del  Carmen  Nitrate 
Syndicate,  Limited. 

The  Nitrate  Position. 

The  tweiity-tourtli  annual  general  meeting  of  this  Syndicate 
was  held  on  June  9  at  Winche.«ter  House.  Old  Broad  Street, 
E.C..  Mr,    H,   W,   SiUem   (the  Chairman)   presiding. 

The  Chairman  said  :  Gentiemen. — The  Company's  oficina 
was  in  operation  for  ten  months.  March  to  December  1920, 
and  during  that  period  the  net  [n-ofit  earned  amounted  to 
£45.936.  as  compared  with  £9,183  for  the  seven  working 
months  of  1919.  To  our  net  earnings  we  liave  to  add  £8,479 
lirousht  in  from  the  previous  account,  thus  making  a  total 
of  £54,415  at  credit  of  profit  and  loss  account  After  pro- 
viding tor  the  five  per  cent,  interin.  diN-idend  paid  in  July 
last  year,  the  remaining  balance  is  £46,715,  which  tlie 
directors  recommend  should  be  dealt  with  as  follows  :  (1)  The 
payment  of  a  final  dividend  of  fifteen  per  cent.,  less  tax. 
which,  with  the  interim  distribution  of  five  per  cent.,  will 
make  twenty  per  cent,  for  the  year  ;  (2)  the  transfer  of  £10.000 
to  reserve,  so  increasing  that  aocouiil  to  £40.000:  (3)  the 
aUpcation  of  £5,CO0  to  reduction  of  plant  and  machinery 
account.  This  v.'ill  leave  £8.615  to  be  carried  forward  to 
1921.  • 

With  regard  to  the  balance  sheet,  there  is  only  one  item 
w  liich  I  think  calls  for  explanation.  I  refer  to  the  stock  of 
nitrate  on  hand  at  December  31  last  valued  at  £23.462 ; 
120.250  quintals,  valued  at  £23,462.  works  out  as  nearly  as 
possible  at  3c.  lOfrf.  per  quintal,  but  it  must  be  borne  in 
mind  that  at  the  date  of  the  balance  sheet  the  nitrate  was 
merely  on  the  drv'ing  floors  of  the  oficina. 


With  regard  to  the  nitrate  business  in  general,  it  is  now 
clear  that  consumption  for  the  year  to  June  30  will  fall  loii- 
siderably  short  of  expectations;  consecjuently  dealers  find 
themselves  with  substantial  stocks  on  hand,  while  demand, 
on  the  other  hand,  is  limited.  In  these  circumstances,  and 
in  the  absence  of  sales  for  forward  delivery,  many  important 
producers  have  either  closed  down  or  have  reduced  outinit 
to  the  lowest  point  compatible  with  economy.  This  Com- 
pany's oficina  has  for  some  time  past  been  producing  on  quite 
a  sn:all  scale,  but  we  shall  no  doubt  close  down  when  suffi- 
cient nitrate  has  been  made  to  fill  all  compromises  and  a 
fair  stock  has  been  accumulated.  In  course  of  lime  stocks  in 
dealers'  hands  will  pass  into  consumption,  although  at  a  lower 
price  than  that  ruling  last  season.  Meanwhile  the  industn-  is 
in  one  of  its  periodical  difficulties,  and  it  may  take  some  time 
and  ingenuity  to  extricate  it  from  its  troubles.  Personally. 
I  think  the  position  should  be  normal  by  this  time  next 
year. 

Mr.  A.  Naylor  seconded  the  resolution,  which  was  carrie<! 
unanimously- 

India  General  Navigation  and 
Railway  Company,  Limited. 

Protest  Against  the  Surcharge  Tax. 

The  annual  ordinary  general  meeting  of  this  Company  was 
held  on  June  10  at  Orient  House,  New  Broad  Street,  E.C.. 
Mr.   C.   C.  Kilburn   (the  Chairman)  presiding. 

The  Chairman  first  referred  to  the  severe  loss  tlie  Com 
pany  had  sustained  by  the  death  of  the  late  Chairman,  Mr. 
Alfred  Simsoii.  under  whose  wise  guidance,  he  said,  the 
Company  had  achieved  steady  progress.  He  added  that,  as 
a  result  of  liis  conservative  policy,  the  Company  now 
possessed  reserves  totalling  £544.675,  without  which  it 
would  liave  I  een  impossible  to  have  entered  upon  theiv 
present  heavy  programme  of  not  merely  replacing  vessels 
taken  from  them  during  the  War,  but  of  independently 
adding  to  their  tonnige  in  order  to  keep  abreast  of  normal 
development  of  trade  in  the  provinces  served  by  the  Com- 
pany, Proceeding,  the  Chairman  said  :  Turning  to  the 
profit  and  loss  account,  you  will  have  seen  with  regret, 
though  possibly  without  surprise,  the  great  shrinkage  in  net 
profit  on  the  year's  working.  This  untoward  result  is 
attributable  to  the  heavy  increase  in  costs  of  every  descrip- 
tion, unaccompanied  by  corresponding  increase  of  earnings, 
involving,  for  the  time  being,  complete  dislocation  of  the 
Company's  profitable  working.  Your  directors  took  the 
earliest  possible  steps  in  the  direction  of  a  general  re- 
arrangement of  rates  of  freight  to  meet  the  altered  condi- 
tions, and  this  process  of  readjustment  is  being  continued. 

Heavy  Expenditure  Unavoidable. 

The  geieral  freight  earnings  show  a  diminution  of 
approximately  Rs.  7  lakhs,  as  compared  with  the  previous 
year;  in  addition  to  which  we  miss  the  Rs.  4^  lakhs  earned 
last  ye.ir  by  the  Mymensingh  Jagannathganj  Railway,  taken 
over  bv  the  Government  of  India.  Against  the  entry  of 
Rs.  1.06.537  for  salvage  expenses,  consequent  on  the  cyclone 
previously  reported,  we  have  to  congratulate  ourselves  on 
the  recoveiy  of  three  steamers  and  fovir  flats.  In  the  balance 
sheet  you  will  observe  the  \ery  large  addition  of  £372.319 
to  block  account.  In  regarding  these  figures  and  the  addi- 
tions yet  to  be  made,  you  will  bear  in  mind  that  what  we  have 
to  lie  prepared  for  is  a  full  resumption  of  traffic,  with  hoped- 
for  trade  expansion  when  conditions  revert  to  the  normal. 
The  necessity  for  such  extraordinary  expenditure  is  peculi- 
arly unfoitunate  au  a  time  like  the  present;  but  it  is.  in 
such  matters,  imperative  to  take  a  long  view.  In  order  that 
we  may  see  things  in  proportion,  I  m,iy.  perhaps,  usefully 
remind  vou  that  in  our  1914  balance  sheet  the  block  figured 
at  £1,204.572.  against  the  present  figure  of  £1.322,189,  and 
in  such  comparison  yon  must  take  into  account  the  now 
enormou.sly  enhanced  cost  of  shipbuilding.  What  your  direc- 
tcrs  have  undertaken,  heavy  though  the  programme  is,  is  no 
more  than  due  provision  for  the  necessities  of  our  carriage 
und^r  fair  or  good  trade  conditions;  and  this  is  essential. 

The  large  -mount  appearing  in  the  balance  sheet  under 
the  head  of  stocks  and  stores.  £404.102.  largely  represents 
constructional  material   for  additions  to  the  fleet. 

■  With  regard  to  the  current  year.  I  must  nuite  frankly 
tell  you  that  prospects,  if  measured  by  our  working  to  date, 
are  bad.  During  the  months  already  passed,  world  trade 
conditions  have  gone  from  bad  to  worse,  and  we  Iiave  in 
consequence  carried  and  earned  considerably  less  than  we 
did  during  the  same  period  last  year.  When  the  present 
depression  lifts,  our  prospects  will,  in  svmpathy,  alter  for 
the  better.  If  it  does  not  lift  very  shortly  we  shall  quite 
obviously  have  to  face  an  exceptionally  bad  year.  Before 
the  ill  conceived  and  unnecessary  coal  strike  in  this  country 
there  were  distinct  signs  of  some  improvement  in  India. 
But  India's  prosperity,  with  which  our  interests  are  bound 
up.  necessarily  has  relation  to  the  world's  recovery,  and 
there  T  mu.st  leave  it. 

Indian  Government  and  the  Surcharge  Tax. 

It  strikes  us  as  very  extraordinary,  and  has  moved  us  to 
considerable  indignation,  that  the  Government  of  India  have 
chosen  this  particular  time  of  stress  to  impose  a  surcharge 
tax   on   river   borne  traffic    by  our    steamers,   exempting  our 
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competitors,  the  country  boats,  in  order  to  recoup  los3  in 
revenue  of  the  Indian  railways  occasioned  by  their  increased 
costs ;  ignoring  the  patent  fact  tliat  we  equally  are  hard 
liit  by  heavily  increased  working  expenses.  The  excuse  is 
that  as  the  rail  traffic  is  to  be  taxed,  we,  as  competing  with 
the  railways  (which  you  will  bear  in  mind  are  subsidised) 
must  be  taxed  also.  Anything  more  monstrously  unjust  I 
cannot  conceive.  In  plain  language  it  is  confiscation.  We 
sent  repri'sentative.s  to  Delhi  most  strongly  to  protest,  the 
P.engal  Chamber  of  Commerce  supported  us,  and  we  took 
various  other  steps  to  counter  this  extraordinary  proposition, 
which  affects  our  ability  to  readjust  our  freights  to  meet  our 
own  largely  increased  expenditure.  Finally,  the  CSovernment 
of  India,  evidently  conscious  of  the  mimorality  of  such  pro- 
cedure, agreed  to  reduce  the  surcharge  on  onr  traffic  to  one- 
half  of  that  on  the  rail  traffic,  viz.,  1;I  annas  per  rupee  in 
lieu  of  the  2^  ainias  imposed  on  the  rail.  The  flagrantly 
unjust  principle  of  this  iniquitous  tax  remains  as  before,  and 
we  trust   therefore  that  we  shall  yet,  obtain  its  abolition. 

^feantime  your  directors  are  alive  to  the  urgency  of 
cutting  down  all  expenditure  to  the  lowes^  limit  compatible 
with  efficiency,  and  the  management  is  doing  everything 
possible  in  the  way  of  drastic  economy,  even  to  the  point  of 
temporarily  suspending  completion  of  certain  vessels  on  our 
building  stocks  in  Calcutta,  in  view  of  the  diminished  carriage 
at  the  present  time.  We  have  also  laid  up,  for  the  time 
being,  sundry  vessels  of  our  running  fleet.  Bad  though  the 
immediate  outlook  unquestionably  is,  we  should  clearly  bear 
in  mind  that  our  own  troubles  are  not  due  to  diversion  or 
extinction  of  our  trade.  All  is  ready  for  resumption  of  our 
former  profitable  and  useful  activities,  and  I  am  perfectly 
confident  that  we  have  as  fair  a  future  before  us  as  in  the 
past. 

The  report  was  unanimously  adopted. 


NEW    ISSUES. 

(Cotitinued  from  page   1109.). 

CARDIFF  GAS  LIGHT  AND  COKE  COMPANY. 

Lssue  at  par  of  £237.860  Seven  an,l  a-Half  per  Cent. 
Ten-Year  Debenture  stock,  redeemable  at  par  on  Julv  1. 
1931. 

The  Company  supplies  gas  in  and  around  the  oifv  of 
Cai'diff.  The  authorised  stock  -capital  is  £859,172,  of 
which  there  has  been  i.ssued  £598,270,  and  the  is-sued  loan 
capital  amounts  to  £71,000,  in  irredeemable  Debenture 
.•stocks.  The  Company  has  paid  flie  maximum  authorised 
Ordinary  dividend  for  the  past  fifty  years,  and,  with  the 
jjowers  granted  under  the  Gas  Regulation  Act,  1920,  is 
in  an  exceptionally  strong  position  at  present.  Bankers' 
loans,  obtained  to  finance  plant  extension,  will  be  repaid 
out  of  the  proceeds  of  the  current  emission.  For  investors 
who  do  not  insist  upon  a  broad  market  the  stock  offers 
a  very  attractive  yield.  The  lists  will  close  on 
Wedriesday,    June  15. 

PENDING  ISSUES. 

Johnson  and  Phillips. — £350,000  Eight  per  Cent.> 
First  Mortgage  Debenture  stock  at  96. 

RESULTS. 

The  Ceylon,  Derby,  Reading,  Gateshead,  Wallasey, 
Glasgow,  and  Sheffield  issues  were  over-subscribed.  The 
public,  applied  for  less  than  forty  per  cent,  of  the  New- 
port emission.  Underwriters  of  the  General  Electric  issue 
have  been  left  with  forty-three  per  cent. 


li<}rron's,  The  National  Financial  Weekly.  Price 
20  cents.     May  23,  1921.     (New  York  :  44  Broad  Street.) 

]fc7tschuankinigen  unci  Biluuz  By  Fritz  Naphthali. 
Published  by  the  Frankfurter  Zeitung.     Price  220  marks. 

I'ocket  Year-Book  of  Western  Ait^tralia,  1921.  By 
S.  Bennett,  F.L.A.,  Government  Statistician.  (Perth: 
F.  W.  Simpson.) 

Manual  of  Argentine  Bailways  for  1921.  By  Stephen 
H  M.  Killik.  Price  St.  (Louilon  :  Effingham  Wilson.) 
We  welcome  the  sixteenth  annual  issue  of  Mr.  Killik's 
well-known  work.  It  is  of  e.\ceptional  \  value  to  all 
holders  of  Argentine  securities  in  this  country.  In  a 
short  review  of  the  past  year,  Mr.  Killik  points  to  tlie 
decreased  demand  for  commodities  by  the  Allied  coun- 
tries and  the  continxied  impotence  of  the  Central  Powers 
as  purchasing  forces.  This  has  been  reflected  in  the 
railway  traffics  for  the  past  year,  which  show  decreases, 
except   in  the    case  of   the  Central   .\rgentine,   where   a 


continued  demand  for  maize  exceptionally  assisted  the 
receipts  for  the  first  half  of  the  current  financial  year. 
Signs  are  not  wanting  that  the  commercial  position  is 
improving.  The  results  so  far  leave  no  doubt  that  the 
present  year  will  be  a  poor  one,  but  the  future  is  more 
encouraging,  while  it  is  hoped  that  the  companies  may 
be  permitted  to  charge  slightly  liigher  tariffs. 

The  Importers'  and  Exporters'  Journal  of  Avsiral- 
asia.  Issued  weekly.  Price  9(/.  121-125  Queen  Street, 
Melbourne,  Victoria. 

Bivista  Bancario  Associazione  Bancaria  Italiana. 
Jlay  1921.  (Direzione  Presso  L'A.B.I.,  Via  Victor  Hugo, 
Milano.)  • 

TIull  Trade  and  Transit.  Monthly  Journal  of  Com- 
merce and  Shipping  of  the  Port  of  Hull,  6(/.  ;  annually, 
6s.     (13  Bishop  Lane,  Hull.) 

Port  of  Hull  Annual  and  Hurnberside  Record,  1921. 
Price  3s.  6d.  net.  Post  free  to  all  parts,  3.s.  lOd.  Fore- 
word by  the  President  of  the  Hull  Incorporated  Chamber 
of  Commerce  and  Shipping.  Contains  articles  on  the 
port  and  its  industries,  dealing  particularly  with  the  coal 
export  trade,  the  fuel  and  vegetable  oils  trade,  margarine 
manufacture,  and  the  various  staple  products  handled 
at  this  great  Eastern  port.  (Published  at  the  office  of 
llnll  Trad-e  and  Transit,  13  Bishop  Lane,  Hull.) 

Annuaire  International  de  Statistique,  1921.  Pub- 
lished at  the  permanent  office  of  the  International  Insti- 
tute of  Statistics,  The  Hague,  W.  P.  Van  Stockum  et 
Fils.  Containing  statistics  as  to  public  finances,  indus- 
trial production,  and  movements  of  foreign  exchanges 
for  different  countries. 

Bureau  Central  de  f^tatisticjue  dcs  Pays  Bas.  An  illus- 
trated history  of  the  Bureau  from  the  time  of  its  founda- 
tion, in  a  modest  way,  in  1899  up  to  the  jjiesent  day, 
when  it  employs  almost  250  officials. 

Botterdamsche  Bankvercenicying^  Monthlv  Review. 
May  1921. 

Local  Government  Service.  The  official  organ  of  the 
National  Association  of  Local  Government  Officers.  .June 
1921. 
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Agriculture  Nationale  et  Colonials.  A  Review  of 
Agricultural  Production  and  Agricultural  Industiies, 
appearing  the  second  and  fourth  Saturdays  of  each  month. 
Directeur :  Jean  L.  Libert,  54  Boulevard  Ornano,  Paris, 
18*.  Subscription :  six  months,  7  frs.  ;  twelve  montlis, 
12  frs.  Number  1  contains,  amongst  other  interesting 
articles,  "  Les  produits  de  la  terre  et  la  vague  de  baisse," 
"La  crise  du  vin,"  and  a  forecast  of  the  course  of  the 
Com  market. 

y ade-mecum  des  Bourses  der  Zurich,  Bale  et  Geneve. 
1921  edition.  Compiled  by  the  Credit  Suisse,  Zurich. 
analysed.  The  publication  will  be  of  value  to  financial 
position  of  the  companies  quoted  on  the  three  bourses. 
The  Swiss  Government  and  municipal  finances  are 
analysed.  The  publication  will  be  of  value  to  financial 
institutions  and  the  investing  public.  Price  20fr.  (Swiss). 

We  have  received  a  copy  of  the  first  number  of  the 
Carpet,  Linoleum,  and  Allied  Trades'  Becord.  The  in- 
dustries enumerated  in  the  title  have  so  far  been  without 
a  publication  exclusively  their  own,  and  the  publishers 
profess  every  confidence  of  filling  the  want  which  has 
existed  for  so  long.  "We  w  ish  our  new  contemporary  every 
success.  The  Record  is  to  be  published  monthly  at  the 
price  of  Is. 

The  June  Monthlij  Beriew  of  Barclays  Bank  Limited 
begins  with  an  appeal,  signed  by  twenty-six  eminent 
banking  gentlemen,  against  tlie  present  weight  of  taxa- 
tion, which  is  more  than  the  commercial  community  can 
bear,  and  more  than  the  nation  need  be  asked  to  sustain. 
The  regulations  of  the  Government  regulating  and  control- 
ling trade  have  in  many  cases  had  unfortunate  results. 
British  trade  needs  nothing  so  much  for  its  recovery  as 
freedom  to  deal  with  its  own  difficulties.  All  expedients 
to  control  or  hamper  imports  into  this  country  can  only 
retard  improvement  in  the  Continental  exchanges  and 
prevent  the  natural  recovery  of  trade.  It  cannot  fail  to 
check  our  output  and  to  increase  the  costs  of  production. 

The  current  issue  of  the  Monthlx/  Beview  published 
bv  the  London  .Joint  Citv  and  Midland  Bank.  Limited, 


gives  some  interesting  particulars  concerning  tlie  overseas 
trade  of  France  for  the  first  four  months  of  the  present 
year.  In  1919  imports  amounted  to  seventy-five  per  cent, 
and  exports  to  twenty -five  per  cent,  of 'the  total;  and  in 
1920  the  proportions  were  sixty-one  and  thirty-nine  per 
cent,  resi^ectively.  In  the  first  four  montlis  of  1920 
imports  equalled  sixty-seven  per  cent,  and  exports  thirty- 
three  per  cent.  ;  but  for  the  corresponding  period  of  the 
present  year  imports  accounted  for  forty-nine  per  cent, 
and  exports  for  fifty -one  per  cent. 


The  directors  of  the  Argentine  2sorth-Easlern  Rail- 
way Company  announce  that,  owing  to  the  hea^7'  in- 
creased cost  of  labour  and  the  falhng  off  in  traffic,  the 
net  earnings  of  the  railway  in  the  current  year  are 
not  sufficient  to  meet  the  half-year's  interest  due  (On 
July  1  on  the  "  B  "  Debentures  and  "  B  "  Debenture 
stock.  Proposals  to  meet  the  situation  will  shortly 
be  issued  and  a  meeting  of  the  holders  convened. 

The  North- Western  of  Uruguay  Railway  Company 
notifies  that  the  Government  off  (Uruguay  has  an- 
nounced that  the  Company's  guarantee  came  to  an 
end  on  Februaiy  7  last.  The  directors,  however,  con- 
sider that  the  guaranteed  period  extends  for  a  further 
five  years,  and  they  have  taken  the  necessary  steps 
to  protect  the  Company's  interests  in  this  matter. 

The  Bexg.\l  and  North- Western  Railway 
Company.  Limited. — The  Board  at  their  meeting  on 
June  9,  after  placing  as  usual  £35,000  to  sinking  fund, 
declared  an  interim  dividend  for  the  half-year  ending 
March  31,  1921,  of  four  per  cent.,  together  with  a 
bonus  of  one  per  cent.,  or  five  per  cent,  in  all,  on  the 
Ordinary  stock.  The  dividend  and  bonus  will  be  paid 
less  income  tax,  at  the  rate  of  3s.  9d.  in  the  pound. 
and  will  be  payable  on  July  '2.5,  1921. 
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T.  C.  BIDDELL,  Manager. 
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Every  description  .of  Banking  Business  transacted,  including  the  purchase  and  sale  of  Stocks,  Shares,  Securitiea,  4o. ;  th« 
Collection  of  Dividends  and  Coupons  whether  payable  in  Great  Britain  or  abroad  ;  the  issue  of  Drafts,  Letters  of  Credit,  and  Cironlx 
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There  is  a  specially  equipped  Foreign  Department  at  the  principal  Glasgow  Office. 
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abroad  domiciled  in  London  are  retired  on  terms  which  will  be  furnished  on  application. 

The  Officers  of  the  Bank  are  bound  to  secrecy  as  regards  the  transaotions  of  its  Cnstomers. 
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/-CiTRRKNT   RATE^  ^PbETIOUS  RATB-, 


%         Fixed 
6,5  (Apr,  28,  '21) 


%        Fixed 
7   (Apr  15,  '20) 


Bank  of  England  Rate 
Deposit  Rates:— 

Banks  &  Discnt.  Ho,  (Call)  4^  (Apr.  28,  '21)     5t  (Apr.  15,  '20) 
Discount  Houses  (Notice)  4f  (Apr.  28,  '21)      SJ  (Apr  15,  '20) 
The  special  rate  o(  41%  allowed  by  the  Bank  of  England  on  foreign  money 
has  been  abolished, 
t  Foreign  aud.Oolonial  Banks  give  Special  Rates  only  upon  deposits  for  a  year 

Discount  Rates :—  60  Days     3  mus.      4  mos.      e  mos.  12  mos. 

(V  (V  %  *¥i  % 

Bank  Bills     ...  5A  6,'^  S^-f      5t^-|       — 

Trade  Bills    ...  —  6i-J  6|  7  — 

ALLIES  DEBTS  TO  U.S.  GOVERNMENT. 

A  RECENT  New  York  message  contains  details  of 
another  tentative  proposal  on  the  question  of  the  AUies' 
debts,  which,  it  is  reported,  is  being  advanced  as  the 
result  of  an  agreement  reached  after  a  series  of  con- 
ferences in  New  York.  The  new  suggestion  is  merely 
an  extension  of  the  plan  adopted  in  May  1919.  It  will 
be  remembered  that  for  three  years  from  tliat  date — 
or  until  May,  192'2 — it  was  agreed  to  fund  the  interest 
on  the  .\llies'  debts  to  the  United  States.  Tlie  proposal 
under  discussion  contains  no  suggestion  as  regards 
the  principal  of  the  debt,  but  is  to  the  effect  that  pay- 
ment of  interest  is  to  be  deferred  for  another  fifteen 
years.  In  connection  with  the  proposal  the  follow- 
ing tables  will  be  of  interest  as  showing  the  details  of 
the  Allies'  obligations  to  the  United  States  Govern- 
ment, under  various  heads,  outstanding  on  March  31 

last 

OUTSTANDING   MARCH  3t,   1921. 
U.S.  Loans  to  Allies— ToUI.  $9,441,673,829. 

Bclitium 317,091,500     Italy  ...      l,e4S,034,0.il 

Czecho-Slovaliia  Ol.-.V>(>,207     Roumania    ...  23.20.J.820 

France 2,950,702,938     Russia  ...  187.729,7.50 


Great  Britain    ...  4,190,818,358     Serbia 


26,175,139 
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Sales  of  Surplus  War  Supplies— Total,   S563,C41,825. 


Belgium 
Czecho-Slovakia 
Esthonia 
France   ... 
Latvia    ... 


27,588,581 

20.621,995 

12,21.3,378 

400,000,000 

2,521,869 


Lithuania    . . . 
Poland 

Roumania    ... 
Russia 

Serbs,    Croats 
and  Slovenes 


4,159,492 

57,629,732 

12,922,675 

406,082 

24,978,021 


Reliefs  Granted— S78,332,261. 


Czecho-Slovakia 
Esthonia 
Finland 
Latvia   ... 

Grand  total 


6,428,089 
1,785,768 
8,281,926 
2,610,418 


Lithuania 

Poland 

Russia 


Add  accrued  interest 
Total 


S 

822,136 

53,938,459 

4,465,465 

810,083,047.915 
875,620,000 

§10,958,667,915 


The  total  indebtedness  of  the  Allies,  including  cash 
advances,  sales  of  surplus  war  supplies,  and  reliefs 
granted,  amounted  to  $10,083,047,915  on  March  31 
last,  equivalent  to  approximately  £2,017  million  at  the 
par  of  exchange.  Of  this  sum  Great  Britain  owed 
$4,196,818,358,  exclusive  of  accrued  interest. 
Taking  a  rate  of  $3.80  to  the  £,  this  sum  would 
represent  approximately  £1,104,000,000  sterling. 
Interest  on  the  total  AUieS'  debt  may  be  put  approxi- 
mately at  $470,000,000  per  annum.  '  The  interest  due 
on  March  31  last  amounted  to  $875,620,000,  which 
brings  the  total  obligations  of  the  Allies  to 
$10,958,667,915  on  that  date.  If  the  new  proposal 
is  carried  into  effect,  the  amount  at  the  end  of  the 
fifteen  years  would  be,  assuming  that  no  repayments 
of  principal  or  fresh  borrowings  were  made  in  the 
meantime,  in  the  neighbourhowl  of  $18,459,000,000— 
approximately  £3,692,000,000  at.  the  par  of  exchange. 
The  scheme  is  of  greatest  interest  to  this  country,  as 
we  are  the  largest  debtor  of  the  United  States  Govern- 
ment ;  the  funding  of  interest  would  aSor'd  substantial 
relief  to  the  Exchequer,  especially  in  view  of  the  poor 
revenue  expected  next  year.  What  is  of  more  imme- 
diate interest  to  us,  however,  is  an  aiTangement  .as 
regards  the  principal  of  om-  debt,  the  bulk  of  which 
is  in  the  form  of  demand  notes. 


The  continued  drifting  of  funds  into  Treasury  Bills, 
the  repayment  of  Ways  and  Means  Advances,  and  a 
rather  stronger  demand,  were  effective  in  imparting  a 
less  easy  tone  to  the  Money  Market  this  week.  On 
Monday  these  influences  were  not  very  marked,  and  4i- 
3i  per  cent,  was  the  range  of  rates  for  day-to-day 
money.  Later  on  5-4  per  cent,  became  more  general, 
and  most  business  was  transacted  nearer  the  higher 
quotation  yesterday,  when  some  of  the  banks  were 
calling  in  money,  probably  for  balance-sheet  purposes. 
To-day  conditions  became  easier  again  with  the  re- 
moval of  this  influence,  more  than  4i  per  cent,  being 
rarely  asked  for  over-night  accommodation.  The  dis- 
ccunt market  was  exceedingly  quiet,  but  the  tone  re- 
mained firm  with  the  rates  for  all  maturities  ranging 


from  5i  per  cent,  to  5|  per  cent.  The  market  was 
much  given  to  canvassing  the  prospects  of  a  reduc- 
tion, in  the  Bank  rate,  following  the  reduction  in  the 
New  York  Keserve  Bank's  rate  to  6  (ler  cent.,  but 
the  result  of  the  miners'  ballot  should  effectively  dispel 
any  hopes  that  were  entertained  of  a  change. 

The   average  rate  of   allotment  for 

Treasury  Bill      to-day's  sale  of  £40,000,000  Treasury 

Tenders.         Bills — namely,     £5    10s.    l.OBd.    per 

cent. — compares     with     the     general 

estimate     of    5t%     per     cent.       Of     tenders 

from     Monday     to     Friday     next 

about    84   per   cent,    were    allotted 

full.        Tenderers      for      Saturday 


market 
for  Bills  dated 
at  £98  12.S.  2d. 
and      above      in 


bills  at  £98  12s.  6d.  and  above  receive  in  full.  The 
following  table  affords  a  comparison  of  to-day's 
results  with  those  of  previous  dates  since  the  tender 
system  was  re-introduced:  — 

Tendered 


Date 
1921 
April  21 
April  28 
May  5 
May  13 
May  20 
May  27 
June  3 
June  10 
June  17 


Offered 
£ 
..  50,000,000 
..  50,000,000 
..  50,000,000 
...  45,000,000 
..  45,000,000 
..  55,000,000 
..  55,000,000 
..  40,000,003 
..  40,000,000 


for 
£ 
51,930,000 
76,735,000 
94,620,000 
93,350,000 
65,565,000 
72,490,000 
84,775,000 
83,975,000 
82,670,000 


Average  Rate 

°/ 

10 

£    a.     d. 
5  19     3-95 
5  14     6.54 
5  12    1118 

5  11     2-81 
5  14  11-02 

5  13     1  83 

5  12     106 

5  12     2-28 

6  10     106 


Whatever    effects    to-day's    strike 
Foreign  decision  may  have  on  the  New  York 

Exchanges.  rate  next  week,  this  week  at  any  rate 
there  was  a  welcome  reaction  from  the 
receiil  Nseakui'as,  the  cable  rate  rising  from  3.74  on 
Monday  last  to  3.79i  to-day.  The  result  of  the 
miners'  ballot  was  announced  too  late  this  afternoon 
to  affect  the  market,  but  even  without  this  influence 
it  was  noticeable  that  sterling  was  less  firm  at  the 
close.  The  upward  movement  this  week  was  probably 
connected  with  the  proposal  made  in  New  York  for 
funding  interest  on  the  Allies'  debt  for  fifteen  years,  as 
commented  on  in  a  previous  column,  while  it  was 
helped  also  by  the  cessation  of  dollar  purchases  in 
connection  with  reparations.  A  striking  feature  of 
the  week's  movements  was  a  divergence  in  the  Paris 
rate  from  that  of  Brussels  and  Rome ;  the  former 
steadily  improved  to  46.25,  but  the  Belgian  franc  and 
the  lira  showed  a  weaker  tendency,  the  respective 
quotations  this  afternoon  being  47.27  and  75.  The 
higher  value  for  the  French  franc  is  accounted  for  by 
the  recent  favourable  French  foreign  trade  returns. 
The  German  mark  improved  moderately  to  262i,  but 
the  Austrian  crown  and  the  Polish  mark  depreciated 
further,  the  Warsaw  rate  being  4,900  to-day.  Among 
other  Continental  exchanges  the  tendency  was  irre- 
gular, for,  while  sterling  appreciated  in  the  Scan- 
danavian  group,  the  Spanish  and   Swiss  rates  moved 


THE  STANDARD  BANK  OF  SOUTH  AFRICA,  ltd. 

(with  which  is  Incorporated  the  AFRICAN  BANKING  CORPORATION,   LTD.)  ' 

Bankers  to  tbe  Government  of  the  Llnioo  of  Soutli  Africa  in  Cape  Province  ;    to  the  Imperial  Government  in  South  Africa,  and  to  the  Administration 

of  Rhodesia. 

Authorised    Capital 


Subscribed  Capital 
Paid-up  Capital 


£8,916,660 
£2,229,165 

BO.A.E,I3     OF 
■WM.  REIERSON  ARBUTHNOT,  Esa. 
SIR  DAVID  M.  BARBOUR,  K.O.S.I.,  K.O.M.Q 
EDWARD  CLIFTON  BROWN,  Esq. 
STANLEY  CHKISTOPHERSON,  Esq, 

Hoad  Office 


£10,000,000 


Reserve  Fund 
Uncalled   Capital 

I3IK,ECTOE,S. 
ROBERT  E.  DICKINSON,  Esq. 
JAMES  FAIRBAIRN  PINLAY,  Esq.,  C.S.I. 
SOLOMON  B.  JOEL,  Esq.,  J.P. 
HORACE  PEEL,  Esq.  _ 

to  CLEI^ChTS  LANE,  LOMBARD  STREET,  LONDON,  E.G.  4. 

London  Wall  Branch  :  63  Londcn  Wall,  E.G.  2. 
West-End  Branch  :  17  NORTHUMBERLAND  AVENUE,  W.C.2    adjoinine  the  Royal  Colonial  Institute). 
New  York  Agency :  68  WALL  STREET.      Rett- rdam  Branch:   15  COOLSINGEL.     Amsterdam  Branch:  69  ROKIN, 
Hamburg  Agency:  BANK  OF  BRITISH  WEST  AFRICA,  Ltd.,  49-53  Schauenburger-slrasse. 
Over  440  Branches,  Sub-Branches  and  Agencies  in  Souili  and  East  Airica, 


£2,893,335 
£6,687,495 

Rt.  Hon.  The  EARL  OP  SELBORNE.K.O. 
WILLIAM  SMART,  Esq. 
Rt.    Hok.    LORD    SYDENHAM,    G.C.S.L, 
G.C.M.G.,G.C.I.E.,  G.B.E. 


BANKING    BUSINESS   OF    EVERY    DEbCR  HION    tiansacted   at  all 

Branches  and  Agencies. 
CURRENT  ACCOUNTS  opened  on  the  nsual  terms,  and  DEPOSITS 

RECEIVED  for  filed  periods  at  rates  which  may  be  ascsrtained  on 

application. 
SAVINGS    BANK   ACCOUNTS  opened  on  terms,  particulars  of  which 

may  be  obtained  at  Branches. 
B1U.S  NEGOTIATED  and  COLLECTED. 
DRAFTS  Issued,  MAIL   and  TELEGRAPHIC  REIVITTANCES  mado. 


Thl  Orlir 


:  of  Ihr   rnvl-  arf  hotntl  vnt  lo  liinrlo'r  Ihr  'rnvfxtctiont  of  itt  ai^'ninrr': 


LtTTliRS  OF   CREDIT   and  COMMERCIAL  CREDITS  established. 

TRAVELLERS'  LETTERS  OF  CREDIT  issued  available  in  all  parts  of 
the  world. 

PURCHASE  AND  SALE  of   Stocks  and  Shares  effected. 

DIVIDENDS,  ANNUITIES,  &C.,  received   and  COUPONS  COLLECTED. 

STRONG  ROOMS  provided  for  the  safe  custody  of  Securities  and  Valu- 
ables of  Customers. 

ASSAY  DEPARTMENT.— Gold,  ic,  and  all  Mineral  Ores  assayed  and 
realiS'  d. 

EXECUTOR  AND  TRUSTEE  Business  undertaken. 


FR«VC"IS  ■ilUPTdV     r.mi<fon    ^r^no.■tr. 
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against  this  country.  In  Soutli  American  exchanges 
the  Eio  and  Val{)annso  rates  moved  in  our  favour,  but 
the  Argentine  peso  became  dearer  at  44  A.  Of 
Easterns  the  Shanghai  rate  was  more  active  than  for 
some  time  past.  It  rose  on  Tuesday  to  3s.  6id.  but 
fell  away  subsequently,  and  was  quoted  at  3s.  3d. 
to-day.  The  Indian  rupee  after  moderate  fluctuations 
shows  little  change  at  to-day's  quotation  of  Is.  Sfci. 
Though  expenditure  was  at  the 
Income  and  comparatively  low  figure  of 
Expenditure.  i  14, 909, 023  last  week,  yet  there  was 
again  a  deficit,  this  time  amounting  to 
£2,718,242.  Eevenue  showed  an  advance  of  £382,232, 
due  chiefly  to  increased  sales  of  assets.  Treasur}' 
bill  maturities  were  rather  small  at  £54,395,000,  but 
sales  were  again  substantially  in  excess  at 
£77,087,000,  making  a  surplus  of  £22,692,000.  This 
enabled  a  net  repayment  in  Ways  and  Means  Advances, 
amounting  to  £17,710,000,  to  be  made;  advances  by 
the  Bank  being  reduced  by  £13,000,000  to 
£36,500,000,  and  advances  by  Public  Departments 
being  £4,710,000  lower  at  £140,395,000.  The  move- 
ment in  the  total  floating  debt  was  an  advance  of 
£4,885,000  to  £1,372,307,000.  This  total  is 
£71,287,000  above  that  recorded  on  June  12,  1920. 

It  may  be  observed  that  the  revenue  deficit  noted 
for  last  week  is  the  sixth  recorded  during  the  ten 
weeks  since  the  commencement  of  the  financial  year. 
The  total  revenue  up  to  date,  at  £167,563,751,  is 
£104,908,379  below  receipts  for  the  corresponding 
period  of  last  year.  This  year  there  is  a  deficit  of 
£70,711,717,  as  against  a  surplus  of  £20,555,555 
during  the  period  April  1  to  June  12,  1920.  The  re- 
sult is  seen  in  an  expansion  of  £96,977,000  in  the  float- 
ing debt  since  the  commencement  of  the  financial  year. 
Increa.sed  returns  from  circulation 

Currency         and    diminished    fresh  issues  l)rought 
Notes.  about     another     contraction     in     the 

currency  note  issue  dm'ing  the  week 
to  tlic  15th  inst.  The  decline  was  £2,378,311,  as 
compared  with  a  fall  of  £913,212  last  week  and  of 
£2,150,851  on  the  previous  week.  The  latest  total 
recorded  is  £325,630.106,  this  being  the  lowest  since 
February  25,  1920.  It  is  £28,465,821  below  the  total 
of  a  year  ago  and  £39.875.141  belovi-  that  of  Decem- 
ber 22  last,  the,  latter  being  the  liighest  on  record. 

The  Bank's  statement  shows  a  fall 

Bank  of         of  £2,157,000  in  private  balances — the 

England.  first  in  four  weeks — and  a  further  re- 
cession in  Governrtient  securities.  As 
might  be  expected,  however,  from  the  revenue  position, 
the  extent  of  the  latter  movement,  which  indicates  a 
continued  repayment  of  Ways  and  Means  Advances,  is 
not  very  extensive,  being  only  £4,846,000.  As  may 
^^  seen  above,  the  statement  of  Public  Income  and 
Expenditure  shows  a  contraction  of  £13  million  last 
week  in  Ways  and  Means  Advances  by  the  Bank. 
Helped  bj^  another  contraction  in  the  note  issue,  the 
decline  in  deposit  liabilities  brought  about  an  increase 
in  the  resei-ve  ratio  from  12. 3. per  cent,  to  13.1  per  cent. 
This  compares  with  14.3  per  cent,  en  June  16,  1920. 
The  fall  in  the  note  circulation  was  £789,000,  makinj; 
a  total  decline  of  £1,604,000  during  the  fortnight,  and 
bringing  the  total  outstanding  down  to  £127,491,000, 
or  £7,091,000  below  the  high  record  of  December  22 
last. 

'I'lir   |)iirily   price    of   gold  dropped 

Bullion.  steadUy     in     accordance     with      tlie 

improvement  in  tlie  New  York  ex- 
change. All  available  sujiplies  were  purchased  by  the 
United  States.  Quietness  was  again  the  characteris- 
tic of  the  Silver  market.  Last  week's  trend  of  quota- 
tions, however,  was  reversed,  for  the  cash  price, 
having  remained  at  35jrf.  on  Saturday  and  Monday, 
reacted  to  35(i.  by  Wednesday,  and  further  recessions 
have  since  been  recorded.  Tlie  movement  was 
pT'obably  for  the  most  part  a  nominal  one,  due  to  the 
reaction  in  the  American  excliange,  but  it' was  hel]ied 
bv  sales  from  llir  f'ontiiient  nnd  some  Indian  sollinj. 


THE 
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India,  however,  was  operating  both  ways,  and  China 
also  bought  small  parcels.  The  attention  of  the  mar- 
ket is  now  being  turned  to  the  progress  of  the  Indian 
monsoon,  for  India  is  expected  to  make  further  heavy 
purchases  if  the  agricultural  season  proves  favoui-able. 
Quotations  since  a  week  ago  are  as  follows.  It  will 
be  noted  that  the  forward  discount  disappeared  on 
Wednesday  . 

June        June  June  June  June  Jane 

BiWer(peroz.               11          13         14        10           16  17  Average 

8tJ.  -aas  fine) : — 

Cash              ...             35id.  35.X  35jd.  3.5;.  34;d.  34?d.  35-27d. 

Forward       ...             Sojd.  3oid.  S.jjd  iod.  34|<i.  345d.  35-17(J. 

Gold  (peroz.  fine)        —  llO/O  llO/O  100/2  108/7  108/3  109/3-2 

NEW  YORK. 

It 'is  satisfactory  to  note  another  increase  in  the  re- 
serve of  the  New  York  clearing  banks  according  to  the 
latest  statement.  The  aggregate  reserve  rose  bv 
$12,510,000  last  week,  making  a  total  expansion  of 
$21,880,000  during  the  three  weeks,  and  leaving  the 
latest  total  at  $518,450,000.  ,  The  excess  reserve  also 
shared  in  the  improvement,  though  to  a  less  extent, 
the  movement  here  being  an  expansion  of  $7,360,000 
to  $23,690,000.  Loans,  discounts  and  investments 
fell  again  by  $53,040,000  to  $4,521,100,000,  and  net 
demand  deposits  record  a  further  expansion  of 
$52,720,000  to  $3,534,180,000.  The  actual  excess 
reserve  on  Saturday  last  was  at  the  remarkably  strong 
figure  of  $48,290,000. 

The  inflow  of  gold  into  the  Federal  Eeserve  Banks 
shows  no  signs  of  slackening.  On  the  contrary,  the 
latest  statement,  issued  on  the  10th  inst.,  shows 
another  increase  of  $22,020,000,  bringing  the  total 
gold  reserves  to  the  new  high  record  of  $2,430,670,000. 
Other  features  in  the  statement  are  equally  interest- 
ing: Rediscounts  for  member  banks,  which  rose  sub- 
stantially during  the  previous  two  weeks,  again  receded 
bv  $29,870,000  to  $1,896,360,000;  net  deposits 
advanced  by  $26,760,000  to  $1,714,800,000,  and  the 
note  circulation  contracted  bv  $40,5S(),Ot)0  to 
$2,710,720,000,  this  latter  totalbeing  $401,49t).000 
below  that  of  the  corresponding  date  last  year.  The 
net  result  of  these  movements  on  the  reserve  position 
was  an  increase  in  the  reserve  ratio  from  57.4  per  cent, 
to  58.3  per  cent. 

A  New  York  message  reports  a  reduction  in  the 
discount  rate  of  the  New  York  Federal  Reserve  Bank 
on  the  16th  inst.  from  six  and  a-half  per  cent,  to  six 
per  cent.  The  New  York  Reserve  Bank  has  shared 
fully  in  the  improvement  in  the  reserve  position  of  the 
system  as  a  whole,  for  its  gold  reserves  have  be^n 
greatly  increased,  while  deposit  and  note  liabilities, 
especially  the  latter,  have  consistently  declined.  The 
latest  statement  shows  the  gold  reserves  at 
$363,560,000  and  a  ratio  of  total  reserves  to  the  coni- 
bined  net  deposit  and  Federal  Eeserve  not-e  liabilities 
of  64.5  per  cent. 
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The  apparent  hopelessness  of  the  coal  dispute  and  the 
labour  difficulties  threatening  in  the  engineering, 
cotton,  and  wool  industries  contributed  towards  making 
the  dulness  of  the  Stock  Exchange  during  the  past 
v/eek  more  pronounced  even  than  in  previous  months. 
One  may,  however,  easily  overrate  the  ill-effects  of  the 
current  labour  troubles.  The  public  is  apt  to  forget 
that  business  in  the  House  before  the  coal  dispute 
developed  ■\\-as  not  very  much  above  its  present  level. 
It  is  by  no  means  certain  that  a  revival  would  have 
occurred  even  if  the  trade  unions  had  made  amicable 
an*angements  with  capital  and  the  Bank  Eate  had 
come  down  to  six  per  cent.  The  real  barrier  in  front 
of  trade  and  share  values  is  the  weakness  of  inter- 
national markets.  The  composing  of  our  own  internal 
difficulties  would,  of  course,  brighten  the  outlook,  but 
the  restoration  of  world-trade  channels  constil^utes  the 
fundamental  problem,  the  solution  of  which  is  not 
facilitated  by  the  bellicose  atmosphere  existing  in 
Southern  and  Eastern  Europe. 

The  Giltedge  market  continued  depressed,  partly 
by  the  general  apathy  and  partly  by  the  competition 
of  recent  Corporation  and  Colonial  issues.  Price 
movements  were  naiTow,  however,  and  a  firmer  ten- 
dency eventJually  became  eviideut.  The  Conversion 
Loan  closed  slightly  higher,  though  not  attracting 
great  attention.  Pive  per  Cent.  War  Loan  finish 
above  the  worst  but  showed  lower  on  balance.  Con- 
sols concluded  without  net  alteration.  National  War 
Bonds  recovered  eventually  to  opening  levels,  but  Vic- 
tory Bonds  continued  their  downward  trend.  The 
second  drawing  lor  redemption  of  Victory  Bonds  at 
par  will  take  place  on  June  23.  A  list  of  the  drawn 
bonds  will  be  published  as  soon  afterwards  as  possible, 
and  in  any  case  not  later  than  July  1,  as  a  special 
supplement  to  the  London  Gazette.  Corporation 
issues  developed  very  little  activity.  The  Glasgow  and 
Sheffield  loans  opened  in  the  neighbourhood  of  par. 
Colonials  also  were  quiet.  Tlie  South  Australian  and 
Tasmanian  lists  did  not  receive  as  ready  a  welcome  as 
was  anticipated,  and  underwriters  expect  to  Ije  left 
with  a  proportion  of  both. 

Among  Foreign  bonds  Mexican  varieties  provided 
a  strong  feature  on  the  announcement  that  interest 
payments  would  be  resumed  on  July  1.  The  matter 
is  treated  in  detail  elsewhere  in  this  issue.  Brazilian 
issues  eased  consistently,  and  Japanese  and  Chinese 
descriptions  also  followed  a  downward  trend. 

The  general  pessimism  reflected  itself  most  clearly 
in  the  Home  Eail  section.  A  long  string  of  declines 
was  registered  each  day.  Foreign  Eails  proved 
equally  uninterested.  Outside  a  few  minor  losses 
arnong  Argentine  varieties,  no  movements  of  interest 
occurred. 

Nothing  occurred  to  dispel  the  dulness  of  the 
industrial  share  department.  Business  in  most  cases 
was  hardly  sufficient  to  test  quotations  and  move- 
ments were  mainly  nominal.  Iron  and  Steel  securities 
were  comparatively  strong  despite  the  engineering  dis- 
pute. Textile  issues  benefited  from  the  settlement  of 
the  cotton  dispute.  Shipping  shares  continued 
inactive.  Bank  and  Brewery  emissions  were  quieter 
than  usual. 

Amon^  Oil  shares  all  the  leaders  drooped  to  lower 
levels.  Unconfimied  statements  as  to  the  small  oil 
resei-ves  of  Mexico  caused  a  relapse  in  Wall  Street 
quotations  which  quickly  reflected  itself  in  Mexican 
Eagle  prices  on  this  side.  Eoyal  Dutch  failed  to 
recover  initial  losses  but  closed  fii-mer.  Shells  con- 
cluded at  lower  levels,  despite  a  sharp  mid-week  rally. 
The  report  of  the  latter  Company,  issued  during  the 
week,  reveals'  a  financial  position  of  remarkable 
liquidity,  surplus  liquid  assets  on  December  31  last 
being  nearly  £12,000,000.  A  meeting  of  the  share- 
holders will  be  held  on  July  4  to  sanction  a  further 
increase  in  capital,  but  the  directors  have  no  intention 
at  the  moment  of  making  an  issue. 
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RAND  GOLD  OUTPUT  FOR  MAY. 

AcooRDiXG  to  the  Transvaal  Chamber  of  Mines,  the 
Eand  output  of  gold  for  May  amounted  to  687,776  oz., 
representing  an  increase  Of  6,394  oz.  on  the  April 
total  of  681,382  oz.,  which  had  hitherto  constituted 
tlie  I'ecord  for  the  current  year.  Were  it  not  for  the 
Whitsuu  recess,  the  increase  would  liave  been  still 
more  pronounced.  It  will  be  remembered  that  the 
April  output  was  estimated  at  an  average  of  103s.  3d. 
to  103.S.  9(i.  per  oz.  At  the  outset  the  rapid  improve- 
ment in  the  New  York  rate,  with  the  resultant  relapse 
in  the  price  of  gold,  seemed  to  render  this  basis  of 
valuation  excessive.  However,  during  the  month  of 
May  the  price  of  gold  varied  from  102,s.  8d.  to 
106s.  It/.,  the  latter  quotation  being  in  force  at  the 
end  of  the  month.  Consequently  the  April  valuation 
was  fully  justified,  and  may  in  more  than  one  case 
prove  consei-vative.  Availing  themselves  of  the  ex- 
perience of  these  variations,  the  mines  have  again 
been  cautious  in  valuing  the  May  output.  Eand 
Mines  and  East  Eand  Proprietary  have  adopted  the 
lower  level  of  103s.  Brakpan  and  Springs  value  their 
gold  at  103s.  3rf.,  whilst  the  others,  including  the 
"Johnnies"  group,  work  on  a  price  of  103s.  flJ. 
Elsewhere  the  standard  adopted  has  been  more  in 
keeping  with  the  actual  market  values.  Thus  Abosso 
and  Taquah  base  their  valuation  on  a  piice  of  107s'., 
wlulst  that  celebrated  Ehodesian  producer.  Lonely 
Eeef,  estimates  the  value  of  its  output  at  107s,  &d. 
per  oz.  Undoubtedly  the  rapid  appreciation  in  tlie 
price  of  gold  since  the  beginning  of  June  bids  fair 
to  justify  these  latter  averages,  for  the  price  has  risen 
steadily  to  Ills,  on  June  10,  and  although  tliere  has 
been  a  setback  since  then,  the  price  had  not  fallrii 
below  108s.  "d.  on  June  16. 

With  the  same  basis  of  valuation  as  in  April,  the 
estimated  profit  of  the  ''  Johnnies  "  group  has  declined 
from  ,€261, .506  to  £250,900.  The  explanation  is 
mainly  furnished  by  the  decline  in  the  tonnage  crushed 
from  -leo.lOO  to  449,300  tons  as  a  result  of  the  Whit- 
suntide holiday.  With  the  exception  of  Langlaagte 
Estate,  which  added  100  tons  with  a  total  of  38,500 
tons,  all  mines  in  this  group  treated  less  oi'e  than  in 
April.     The  decline  was  most  pronounced  in  the  case 
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ol'  ivaiidlonleiii  Central,  with  its  total  of  J21,(J()0  tons, 
as  compared  with  128,500  tons  in  tlie  previous  month. 
Hif^lier  grade  ore  was  treated  by  four  mines.  The 
improvement  in  the  gi'ade  was  most  conspicuous  with 
Eandfontein  Central,  the  estimated  revenue  per  ton 
being  returned  at  30s.  id.,  as  against  28.?.  Id.  in  April. 
Consequently  despite  the  reduction  in  the  quantity  of 
ore  crushed  and  the  resultant  rise  in  working  costs 
from  27.S.  2d.  to  28s.  5d.  per  ton,  the  estimated  profit 
has  iK;lually  risen  from  £10,308  to  £13,102.  The 
fulling  off  in  the  total  profit  is  more  than  explained 
by  the  returns  for  Government  Areas  and  Van  Eyn 
Deejj.  Both  treated  less  ore  and  of  a  lower  grade  at 
a  higher  cost.  Accordingly  the  estimated  profit  of 
Government  Areas  reaches  £133,900  instead  of 
£142,781,  and  that  of  Van  Ryn  Deep  amounts  only 
to  £69,014,  as  compared  with  £73,050. 

In  the  Rand   Mines  coterie  the  gold  is   estimated 
at  103s.,  as  comjiared  with  103s.  3d.  in  April,  and  it 
is  stated  that  costs  proved  liigher  owing  to  the  lioliday. 
The  quantity  of  ore  treated  by  nine  of  the  mines  has 
declined  as  compared  with    April.       No    change    is 
recorded  in  two  caSes — ^that  of  Consolidated  Main  Reef 
and  Modder  B — whilst   four  mines  crushed  a  greater 
quantity   of  ore.     The  reduction  is  most   pronounced 
with  New  Modder,   which  only  crushed  88.000  tons, 
as  compared  with  96,000  tons  in  April;  whilst  Crown 
Mines  registers  a  fall  of  4,000  tons,  with  its  total  of 
188,000  tons.     The  most  marked  increase  is  that  of 
City  Deep  with  a  total  of  86,000  tons,  or  6,000  tons 
more  than  the  previous  month.     Despite  the  smaller 
tonnage  treated,  the  lower  unit  of  value  adopted  and 
the  liigher  costs  reported,  ten  mines  show  an  increase 
in  the  estimated   profit,   and   the  loss  of  Geldenliuis 
Deep  is  reduced  from  £3,044  to  £1,660:  whilst  only 
in  four  cases  is  a  lower  profit  recorded.     Crown  Mines 
])0ssesses  the  undesirable  distinction  of  i-anking  fii'st 
in  the  last  division,  its  estimated  profit    of    £36,144 
comparing  unfavourably  with  the  return  of  £40,639  for 
April.     There  was  only  a  comparatively  minor  reduc- 
tion in  the  grade  of  the  ore  treated,  and  conseqiiently 
the  explanation  must  be  looked  for  in  some  undue  ex- 
pansion in  working  costs.     It  must  be  confessed  that 
shareholders  have  good  reason    for  being  dissatisfied 
with  the  returns  of  this  producer  since  the  beginning 
of  the  year,  and  it  is  to  be  hoped  that  the  administra- 
tion will  exercise  a  more  rigid  supervision  in  order  to 
secure  better  results   for  the  remainder  of  the  year. 
New  Modder  registers  a  profit  of  £111,617  in  contrast 
with  .£113,706  for  April,  the  reduction  representing  the 
increased  cost  of  treating  a  lesser  quantity  of  ore,  for 
the  grade  of  the  ore  was  higher,  the  total  yield  being 
43,689   ounces  of  gold,  as  against  43,561   ounces  in 
.^pril.     Despite  a  slight  increase  in  the  tonnage  crushed 
the  estimated  profit  of  Knight  Central  fell  from  £4,296 
to  £3,213,  as  a  result  of  a  reduction  in  the  grade  of 
the  ore.     Wolhuter  earned  a  profit  of  £3,599,  or  £118 
less   than    In    April.       The    increase    in    the    profit 
characterised  Modder  B  especially,  the  April  total  of 
.£85,080  being  replaced  by  £95,153.     As  the  tonnage 
treatefl  lemained  unchanged    and  costs    were    accen- 
tuated by    the  holiday,    it  is  evident  that  ore  of    a 
better  grade  was  crushed.     Despite  a  slight  reduction 
in  the  grade  of  the  ore.  City  Deep  with  its  increased 
tonnage  earned  a  profit  of  £65,535,  as  against  £56,774 
in  the  previous  month. 

The  results  achieved  by  the  mines  controlled  by 
the  General  Mining  and  Finance  Corporation  were,  on 
the  whole,  more  favourable  than  those  of  the  previous 
month,  'jligher  grade  ore,  with  working  costs  prac- 
tically unchanged,  explain  the  profit  of  !Meyer  and 
Cliarlton,  which  has  risen  from  £23,013  to  £24,053, 
notwithstanding  a  slight  decline  in  the  quairtity  of 
ore  treated.  With  Van  Eyn  Gold  Mines  the  grade  of 
the  ore  deteriorated,  the  yield  per  ton  falling  from 
31s.  2rf.  to  29s.  lOd.;  but  as  the  woi-king  costs  fell 
from  26.S-.  4d.  to  25s.  2d.,  and  the  tonnage  treated  rose 
from  31,520  to  32,500  tons,  the  profit  reached  £8,055, 
as  comiiuri'd  with  £8,024  in  April. 


Plodder  Deep  records  a  reduction  in  the  tonnage- 
treated  from  42,600  to  41,300  tons,  but  as  the  grade  of 
the  ore  improved  the  estimated  profit  has  advanced  from 
£72,270  to  £73,000.  An  increase  of  2,000  tons  in  the 
quantity  of  ore  treated  coinciding  with  a  better  grade 
of  ore  is  reflected  in  the  return  bv  Geduld  of  a  profit 
of  £26,118  for  May,  as  against' £24,437  for  April. 
With  a  slight  decrease  in  the  quantity  of  ore  treated 
Brakpan  returns  the  higher  profit  of  £40,051  owing 
to  milling  higher  grade  ore.  Springs  Mines  treated 
43,900  tons,  as  against  42,000  tons,  and  its  profit 
has  risen  from  £31,000  to  £36,656.  Working  on  the 
high  price  of  107s.  6d,.  per  ounce.  Lonely  Reef 
registers  a  profit  of  £15,725,  wliilst  with  gold  at  84s. 
an  ounce,  a  profit  of  £6,206  is  earned  by  Globe  and 
Fhcpnix. 

The  efflux  of  labour  from  the  Rand  so  characteristic 
of  this  time  of  the  year  has  continued  during  May,  and 
at  the  end  of  the  month  the  number  of  natives  em- 
ployed on  the  gold  mines  had  fallen  to  170,-595,  as 
compared  with  172,286.  Under  sucli  conditions  the 
outlook  for  June,  in  so  far  as  the  quantity  of  the  output 
is  concerned,  does  not  look  very  promising.  Seeing 
that  the  value  of  the  output  is  dependent  upon  the 
course  of  the  price  of  gold  during  July,  it  is  not  easy 
at  this  date  to  discern  clearly  the  movements  of  the 
New  York  exchange  wliich  influences  this  price. 


GEDULD  PROPRIETARY. 

Issued  Capital:  £1,171,229  in  £1  Shares. 

Gold    Worliing 

Ore       Yield     Costs            Workin?  Xet 

Milled        per       per          , Profit .  Profit'          ^Dividend—, 

Tous        Tou      Ton             £        Per  Ton  £                   £             % 

1915...    303,440    30/11      21/7        141,411          S>/4  ISl.-Mg          97.000         10 

19le...    322,980   31/3        21/7        155,631          9/8  1.50,317          97,000         10 

1917...    425,650    29/8        19/8        212,838        10/0  187,143          97,000         10 

1918...    51.3,200   29/2        20/0        234,242          9/2  220,086        120,198         11} 

1919—    516,000    80/lt     20/7        244,322t     9/6t  267,5531      187,397         16 

1920...    526,700    30/3t     24/1        159,415t        0/lt  311,9921      205,296         17} 
^  After  deduction  of  taxes  rnd  inclusion  of  sundry  revenue, 
t  BxcludicK  premiiun  on  gold,  cstim.ited  at  £77,757  or  Ss.  per  ton  in  1919, 
and  at  £229,259  or  8«.  Sd.  per  ton  in  1920. 
I  Including  premium  on  gold. 

For  Geduld  Proprietaiy  the  year  ended  December  31 , 
1920,  has  been  a  periofl  of  genuine  prosperity. 
Possessing  an  adequate  supply  of  native  labour,  this 
Company  was  able,  to  increase  the  quantity  of  ore 
milled  from  516, OUO  to  526,700  tons.  Working  on 
the  basis  of  the  ]xir  value  of  gold  so  as  to  presen-e  an 
effective  comparison,  it  will  be  noted  that  there  was 
little  change  in  the  gi-ado  of  the  ore,  the  revenue  per 
tou  working  out  at  30s.  M.,  as  compared  w-ith  30.'!.  Id. 
in  1919.  Despite,  however,  the  larger  quantity  of  ore 
treated,  working  costs  recorded  a  mavked  expansion. 
The  return  of  24s.  Id.  ]ier  ton  rein-esented  an  increase 
of  no  less  than  3s.  6rf.  as  compared  with  1919.  This 
was  almost  entirely  due  to  the  higher  level  of  prices, 
which  necessitated  a  larger  outlay  on  stores  and 
materials,  and  involved  increases  in  wages  both  to 
native  and  European  employees.  A  measure  of  these 
increases  is  provided  by  the  expansion  in  the  cost  of 
mining  from  9s..9t7.  to  over  lis.  10(/.  per  Ion  and  in 
the  cost  of  milling  from  Is.  lUd.  to  2s.  3\d.  per  ton. 
The  liability  under  the  new  Miners'  Phthisis  Act 
worked  out  at  7.39rf.  per  ton,  as  against  3.72rf.  per 
ton  in  1919.  Accordingly,  the  worlting  profit  fell  from 
£244,322,  or  9s.  6d.  per  ton,  to  £159.415.  or  6s.  Id. 
per  ton.  But,  as  a  result  of  the  substantial  premium 
on  gold,  the  financial  results  were  favourably  trans- 
formed. Instead  of  an  average  premium  of  22.6  per 
cent,  for  a  little  over  seven  months,  as  in  1919,  the 
mine  enjoyed  the  benefits  of  an  average  premium  of 
28.75  per  cei)t.  for  the  whole  year,  thus  securing  an 
additional  revenue  of  £229,259,  as  against  £77,757  in 
the  previous  year.  Taking  this  into  account,  the 
actual  yield  per  ton  reaches  38s.  lOd.,  as  compared 
with  33s.  Id.,  and  the  working  profit  per  ton  inci-wised 
from  12s.  6d.  to  14s.  9d.  Accoitlingly.  the  actual 
working  profit  was  returned  at  £388.674.  as  compared 
with  £322,079  in  1919.  Including  sundry  revenue  to 
the  extent  of  £17,342  and  deducting  sundry  cliarges. 
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including  £37, -577  iii  respect  of  excess  development  ex- 
penditure and  £50,994  for  Giovernment  taxarion,  there 
reroained  the  record  net  profit  of  £311,992.  Capital 
expenditure  proved  again  heavy,  absorbing,  exclusive 
of  the  charge  for  excess  development.  £1.31,759.  Of 
this  £81 ,  759  was  debited  to  the  working  capital  account, 
and  the  balance  of  £50,000  was  written  off  the  net 
profit.  In  view,  however,  of, the  substantial  profit 
secured,  the  dividend  paid  to  shareholders  was  increased 
fi-om  sixteen  per  cent,  to  seventeen  and  a-half  per 
cent.  At  the  same  time  the  balance  earned  forward 
to  the  next  accounts  was  increased  considerably  fi-om 
£.3,72.3  to  £55,.547. 

The  increase  in  the  quantity  of  ore  milled  was  not 
accomplished  at  the  expense  of  the  development  work. 
Induing  vertical  shaft  sinking,  the  total  for  the  year 
reached  18.639  feet,  or  only  59  feet  less  than  in  1919. 
The  sahent  feature  of  the  work  was  undoubtedly  the 
high-grade  ore  opened  up  on  the  7th  level  from  the 
bottom  of  No.  3  main  LncUne.  At  the  end  of  the  year 
the  7th  level  East  drive  attained  2,330  feet,  the  grade 
continuing  to  be  verv"  satisfactory.  In  the  last  quarter 
alone  out  of  a  total  of  852  feet  sunk,  driven,  or  raised 
550  feet  were  sampled  and  of  this  no  less  than  seventy- 
two  per  cent,  proved  payable,  the  ore  averaging 
71s.  lOd.  per  ton  over  a  stoping  width  of  66  inches. 
As  a  result  of  the  exposure  of  this  rich  ore  chute  the 
ore  reserves  at  the  end  of  the  year  had  increased  sub- 
stantially in  quantity  and  value,  as  can  be  seen  from 


the  foil 

owinCT  table  :- 

— 

Ore 

Rese 

Tves  at  D 

ecember  31. 

Aver. 

Aver. 

ShiUine- 

Tons 

Value 

Width 

inches 

191.5 

2,100,000 

32/9 

59-5 

1.94S 

1916 

2.150.000 

31/S 

600 

1.SS4 

1917 

2.200,000 

31/10 

filO 

1.940 

1918 

«... 

2.510.000 

31/10 

61  0 

1,946 

1919 

... 

». 

2,5-0.01)0 

31/5 

61.0 

1,916 

1920 

3,220,000 

34,0 

61.0 

2,074 

The  outlook  for  the  current  year  is  again  encoui'ag- 
ing.  Eeturns  for  the  first  five  months  show  that 
220,000  tons  of  ore  have  been  treated  for  an  estimated 
working  profit  of  £129,059.  This  compares  with 
217,500  tons,  and  a  working  profit  of  £139,030  for  the 
corresponding  period  of  1920,  when,  however,  the  gold 
premium  reached  much  higher  levels.  Moreover,  the 
profit  of  £129,0-59  is  a  minimum,  as  the  value  of  the 
output  has  been  estimated  on  a  consei-vative  basis. 
Allowing  for  a  more  favourable  premium  in  the  latter 
half  of  the  year,  there  is  every  reason  for  believing 
that  the  final  results  will  compare  favourablv  with 
those  of  1920,  though  the  net  profit  may  not  be  so 
large.  At  the  same  time  it  is  well  to  remember  that 
capital  expenditure  mainly  in  connection  with  No.  7 
shaft  sinking  and  equipment  is  again  expected  to  be 
heavy.  The  necessity  of  providing  for  this  expendi- 
ture may,  in  conjunction  with  a  lower  average  for  the 
gold  premium,  necessitate  a  slight  reduction  in  the 
dividend  unless  ore  of  a  liigher  grade  is  treated  in 
the  second  half  of  the  year.  We  do  not  believe  that 
the  dividend  will  fall  l>elow  fifteen  per  cent.  Finan- 
cially the  Company  is  in  a  strong  position.  According 
to  the  balance  sheet  dated  December  31,  1920,  cuiTent 
liabiUties,  including  Government  taxation,  did  not  ex- 
ceed £241.784r;  whereas  liquid  assets  in  the  form  of 
cash,  gold,  and  sundiy  debtors  \\ere  available  to  a  total 
of  £369,526.  Quoted  in  the  market  at  52s.,  the  £1 
shares  afford  a  retiu-n  of  nearly  sis  per  cent!  on  the 
basis  of  a  dividend  of  fifteen  per  cent. 
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BANE  OF  ENQLAKD.— Acconnts,  June  15,  1921. 

Issue  Department. 

Not^Iaaiwd    £144,997.440  QoTeroment  Deht  

Other  Seouritiei  

I     Gold  Goin  and  Ballioa 


I 


£144.997.440 

Banking  Department. 

Proprletota'  Ospitel    £14,553  000  Government  Secorities 

Best  3.228.515  Other  Secorities  

Public  Deposits  15.899  526  Sctcs 

Other  Depwits    131,130.3fl8  Gold  and  Silver  Goin  ... 

Seven-day  and  other  BiUa  10-517 


..    £11015,100 

7  434.900 

..    126547,440 

11144  997  440 


168  430-246 
77  057  769 

17508245 
1,827686 


£164,821.946 


£164821946 


Comparison  with  PreTJOM  Foar  Weeks  [00,000'a  omitted]. 

Batio 
ReservQ    Bank    Three 
to  lia-     Rate    Months 
•         BiUs 
% 
6i 


Sate 
1921. 
.Tune  15 
Jtme  8 
Jtme  1 
May  25 
May  I  18 


Coin 
Ulrcn-    and      *-  Deposits— »      ^-Securities-*,     Re- 
lation Bullion   Public    Othei    Govt.     Othei    serve    bilitie* 


£  £ 

127.5  128.4 

128J  128,4 

129a  128.3 

127.8  128,3 

128.2  128.3 


£  £ 

15.9  131.1 

17.6  133.3 

16.6  133.1 

16.4  112,1 

16.5  105.3 


£ 

6i;.4 
73.3 
68,5 
38.1 

39.9 


£ 
77.0 
76.9 
81,2 
89.1 

81,0 


£ 

19.3 
18J 
17.7 
19,0 
18.S 


% 
131 
12-3 
11-8 
14-8 
15-3 


6} 
64 


% 
51 
51 

5i 
5i 
5f-| 


J17.22.H      29.3      40.2       13.7  42.2  11.0      33.6  29.3  5240        3  8Jh 

•  Jnly  30, 1914  +  to  4%  ;  Jnlv  31.  8°i. ;  Aos.  1,  10%  ;  Aug.  6,  6%  ;  Aug.  8.  5%  ; 

Jnly  13.  1816.  8%  ;   Jan.  18.  1917,  5J%  :  -ipr-  5,  5%  ;  Nov.  6,  1919.  6%  :  Apr.  15. 

1920,7%;  April  £8, 1921,  6>%- __^ 

Oomparlgon  ot  Bank  Betnnu,  Exehangei.  Prieea.  te. 

Bank  of  EiiTland  (in  £'9  sterling,  -Tune  15  June  13  June  18  June  19  June  14 

00.000's  omitted) :  1921  1920  1819  1918  1911 

CTrcnlation   £127  51  £114,1  £77.7  £52.4  £88.7 

Public  Deposits  15.9  21.2  20.1  36.1  13.8 

other  Deposits  131.1  152,5  124  J  125.2  41,6 

Government  Securities  68  4  7i).8  53.2  53.7  15  0 

Other  Securities ;7  0  783  80.4  9'i.O  29.0 

Bescrve  _ 19.3  21.9  28.4  303  29-2 

Batio  to  Uabilities  13-1%  143%  lO-Tl"*  W-T?"*  52-62"* 

Coin  »ad  Bullion  128.4  117^  87.7  64,2  39,5 

Money : 

Bank  ol  Enffland  Rats  61%  7%  6%  5%'  3% 

Bonk  of  France  Rate   6%  6%  6%  5%  3% 

Rate  3  months- Bills  London ...  51%  6H%  34-i%  3J%  2i% 

ExchanKOfl : 

Pans  Cheque 4':-27  52-50  2998  2715i  25-30t 

New  York  60  days    3-751  3  90  460  4-72J  4-83  80 

Bombay  Telegraphic  Transfcn  13|  i,9j  l/Jf}  i/SiJ  1/4 

Prices  : 

ConaoU  21%  Oash  45}  rj  63i  66  79H 

French  Rentes  3°!,  Money  5S-C0  b'rSO  61-90  59-48  86  35 

Silver,  London  spot 01.  34i<l.  49ld.  54Jd. .  iS^i.  24Jd. 

Wheat,  CdKifr  averaee   <]r.  89  3  73/0  73/J  7473  32/4 

Cotton,  Mid  Upland   lb,  8  7-4.  29-5OJ.  13-464.  22ii4'i.  8-30'i. 

Iron.  Scotch  pig  too  136  0  223'6  16e'0  101/0  52.0 


CDBBENCT  NOTE  ISSUE. 


Week  to 
June  15,  "21 
June   3,  '21 


Botes  Notes 

Issued  Cancelled 

£  £ 

5.492.7061  7,871,017 

6,527  069  7,440.281 


Jnne 
June 
June 
June 


16.  "20 
18,  -19 
19.18 
20,17 


Kotes  outstanding — 

One  Pound  

Ten  Shilling         

Certificates  outstanding     ... 

Total  

Notes  called  In  but  not  yet 

cancelled 

Investments  Reserve  A/c  ... 


Not«s  Gold  Ooln 

Outstanding  Si  Bullion 

£  S 

325.630  106  28.500  000 

328  008.417  28.500  000 


8.297  248    7  697  855    354.095.927  28,500  000 

5  618.244*  7  959  983    344  778  833  28.500  000 

6  306  305    5,464.621    250  067  486  28  500  000 
4.315,123    4,286.366    160.551,830  28  500.000 

Balance  Sheet,  June  15,  1921. 

£ 
258  036  938 
41.013  168 
26,58Q.W0 


Bankot     %afB>nk 
England  Notes  .i:  Gold 
N.:>tes        to  Xotes 
£  % 

19.450  000  14-7 

19  450.000  14-4 


10  400,000 


110 

8-2 

11-4 

17-7 


I 


325,630.105 


2.049.787 
14,946  U3 


Advances —  £ 

Other  Bankers     — 

Onrreocv  Not*  Redemption  A/o— 

Gold  Coin  and  Bullion  ...  28,500  000 

SilterColn  3.000.000 

Bank  of  England  Notes...  19  450  000 
Government  Securities  ...  291,503.256 
Balance  at  Bank  of  Eng- 
land         172  750 


Total 


342.626.006 


Total 


342626.006 


FDBUC  aCOUE  AVD   EXPENDITURE  [OOO'a  omitted] 


Week  to 
Jnne  11,'21.., 
June   4,'21... 
May  28,'21... 


Revenue 
£12,191 
11,809 
11,096 


Expendl 
ture 

£14.909 
64.140 
14.854 


Excess  of 

Bzpenditnrs 

£2.178 

52.331      . 

3.758 


Othei 
Receipts 

£36.537 
130,068 
128,961 


Other 
Issues 
£ji.68J 
79,0U4 
125J11 


Cash 

B-Jance 

£2,645 

2,456 

3.724 


72  dys.  '21-22 

73  dys.  -20-21 


167,564 
2.-2,472 


23d,275 
251,916 


Tr.  •21-22*        1,216.660        1,039,728 


Tr.  '20-21 
Ir.  '19  20 
Tr.  '18  19 


Week  to 
Ji:nell,'21... 
June    4,'21... 
May  28.'21... 


70.711 
176^2it 


i,200,2oO 
338,003 


1,132.563       —3,649 
98/.928       -6,i;78 


1,425385        1,195.429  23''^i7t  5,710.142       5,920,698 

1.339,571         1,665,773  326.202  6.092.709        5.768.607 

889.021        2,679,3C1  1.690,280  7,033,402        5,351,363 

Principal  Items  of  Revenue  and  ExpeniSlture. 


6,234 

ti,jod 

12,788 


-Revenue- 


Customs  Income  Excess  ProDt     Other 

&  Excise  Tax,  ^-c.    Duties,  ^cc  Revenus 

£4,313  £1.954  £631         £5,233 

2,579  4,i93  1,052  3Ai2 

3,9.<<5  2,1 20  1,330  3,660 


-Bxpendltuje- 


Int.,  *c,  Misc.  Supply 
on  Det>t  Expend.  Services 
£6.264  £509  £8.136 
4J,997  578        19,565 

2,720  46        12,083 


72  days  -21-22 

73  days  '20-21 

Tr.  •2I.22* 
Tr.  '20-21 
Tr.  19  20 
Tr.  18-19 


53,017 
43.563 


53511 
48,203 


323.000  410.500 

333.785  394,146 

283.023  359.099 

162.220  291.166 


16.693 
46.473 

120,000 
219.131 
290.045 
285.028 


40.942 
134.243 

111.000 
478.873 
407.404 
150,587 


103,577 
Ib0.t63 

345,000 
349,599 
332034 
269.964 


2.425 
52,175 


127,263 
149,673 


FLOailNO 
DEBT. 

.-i.e  11. 
June  4 
May  28,' 
May  21. 
Jtme      30, 


lOOO-s 
omitted] 
1921 
1921 
1921 
1921 . 
1919 
Budget  estimates. 


Treastiry 

Bills 

£l,19o,U2 

1,172.817 

1.151,537 

l,13i,997 

796450 


Ways  A  Meaaf 
Advances 
£i76.895 
194  605 
163.054 
175,869 
774,237 


Highest. 


Total 
£U72,307 
1,367. 4^2 
L3-4.591 
1,0)3,866 
l,570J87t 
1  Excess  of  revenue. 


26.272  668.i56 

28,488  817.381 

16,171  1^17.568 

11.380  1,297.358 


Treasury  Bonij 
Beoelpti 


June  18,   1921.] 
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FOBEiaN   BANES.t 


[In  «•«  Sterling— OOO'a  omitted.] 


BELGIUM. 

Oold 

8ilTe> 

Total 

Bisooonta 

Oirenlatlott  Depoglta 

Aus.   14,  n*    .. 

.      nO,S77 

£633 

£11,810 

£41.925 

£51,800       £6.261 

.Tnne    2,  '21     .. 

.        10,BB!? 

1,507 

12,189 

26.239 

246.4J2       41.740 

Jane     9,  '21 

■        10,662 

i.5i: 

12.173 

25,893 

245,268       42J10 

Olalre  on  Oonttn^m  Clrcalatloa 

tZECHO-                       Anatm.  Uabr.  m  (State 

SLOVAKIA.*          Hnns.  Bank  Bank  Votes  Dlsconots  AdTancoa   Notes)       Deposits 

May      7, '21     ...      £3q7,on4  £57,640       £54.134  £03.031      £453.663     £25,784 

M^y    15, '21     ...        397,noe         SB.RI?.         54.623  Bl.8.55       441,920       31,991 

1«V    23,  "SI     .-        397,010         56,706         60,544  79,862       438.232       35,133 


DEMMARK. 
■^nly  t31,  '14 
Apr.  30, '21 
»«»y    31,  "21 


-Oaeh- 


Onld  SllTei 

£4.100  £341 

12.843  177 

12.842  205 


Total 
£4,441 
12,820 
12.817 


DIs- 
oonnts 
£8.197 
14.982 
12.830 


Balance 

Abroad 

£788 

429 

867 


Olronla- 

tlon 
£8.893 
29,581 
27,594 


Deposits 
£47 
3,213 
3,328 


M»y  31, '20 

Jfey  31.19 


12,838 
10,355 


164 
138 


12.792 
10.493 


15,488 
4,399 


1.933 
3,563 


28,K47 
24,109 


2,113 
950 


__  , Gold >       Total  Oaah 

TRANCE.  In  Bank    Abroad  Ind'e  SilTer    Bills 

July    30,14  ...  £185.654  £190.867    £97.789 

Jane     9. 1i   ...  142,912       77.934     231.885     103.'?30 
.Tnno  16.  "Zl   ...  142.856       77.934     231.742       97.758 


Olrcala-        r-Oep^Its— . 
tlon         Pahllc      Private 

£287.327  £15.302  £37.903 
1.53i.niO  1.031  107,416 
1.518.886      1.037    109.291 


Jane  17,  -20 
.Tane  19,  !§ 


.  144,371 
142,894 


79.131 
79,131 


233.125 
234.214 


89.076 
34.332 


1,513.701 
1,377,982 


2.0ns 
2.445 


138.276 
132.060 


GERMANY. 

■'nl.'-  23. 14 
May  16.  "21 
May  23, -21 


-Oash- 


Oold  Silver 

£87.843  £16.727 

54,577  434 

64,577  489 


Total 

£84,570 

55,001 

55.038 


Treasarr  Si  Loans  &    Olroula-      De- 
Other  Notes  Discounts    tion        posUa 
£5.279     £40.055     £94.545   £47.198 
1.028.345  2.832.9913.541,709     648,937 
837.812  2.715.523  3.436.221    577.839 


May    21, -ao 
M4y   23,19 


64,582 
76.324 


182 
1.026 


54,764 
77,350 


780,444  2,051.916  2,468.377  819,618 
386,643  1,284,254  1,364,324   423.436 


HOLLAND. 

Ans.  n.  14 
Jane  6,  '21 
Jane  '13,  "21 


-OMh- 


,   Oold 
£13.498 

60,497       1,065 
60,580       1,044 


Dis- 
co ants 


Ad-       Olroala- 
Tacoefl         tlon 


SllTet         Toul 
£249       £13,745     £13,422     £10.332     £35.660      £1.437 


De- 
posits 


61  ..552 
61.624 


24.471 
23.855 


15,588       85,721 
14,322       84,521 


5,7i'6 
4.903 


»nne  14,  "20 
Jnne  I4, 19 


ITALY. 

Jnly  31,  '14 
Ma».  20,  '21 
Mar.  31,  '21 


63.002  1,104  54.106  18.128  25.820  84.173  1'2,585 

65,164  708  55,872  10,807  16,975  84416  5,298 

, Oasb ,  Otbet  Lous  &  Olicola. 

Oold  Sllrei  Total  Oasb  Dlsoounls  ttoil  Deposits 

—  —  ^£48,456^  £25,017  £89.204  £8,887 

£32,892  £3,000  35.892  15,647  214.005  674.100  72.809 

,    32,892  2,999  35,891  17,818  220,268  579,338  82.811 


Mar.  31,  '20 
M«.  31,  '19 


33,190 
32.716 


3,00s 
2.940 


35,196 
35,656 


24,668     161,661 
16,192       59,315 


481.801 
366,482 


74.222 
69,921 


JAPAN. 

Ane.  i,  14 
API.  30, '21 
May     7,  '21 


Gold 
£21,867 
108,320 
108,274 


Dlsoonnts 
£1,829 
4,166 
3,534 


Advances 
£7.883 
8.208 
9.164 


Notes 
£32.722 
114.738 
103.387 


f Deposits ^ 

Pnblio         Private 
£13.818        £1.621 
108.039  3.791 

108,941         10,237 


May     8,  "20 

Hay  10, '19 


91,693 
70,596 


42,063 
2,782 


36,971 
40,175 


123,152 
70,146 


118,766 
115,903 


12,114 
4,041 


WEW  YORK  Loans, 

BANKS          Oasb  Own  Aggregate  Dlso'ts,    . Net  Deposits <  Hjcesa 

St   TRUSTS.          Yaalts     Reserve  Invest. .io.  Demand      Time        Total  Reserve 

Ang.    1,  14...          —         £89.888  £411.238          —             —       £887.165  £1.720 

June   4,  "21...  £16.588*     101.188     914,823   £736.232     £38.566     800.540  3.266 

Jpnen,'21...     16.362t     103.690     904,2SO     746,836       47.594     797,044  4,738 


.Tune  12,  '20.., 
rone  14, 19". 


19,906t     114,822  1.024.394     831,078 
19,886t     114,494  1,022,818     823.588 


50,038     885,694 
30,116     929,250 


4,764 
1,412 


Balance  Norw.&  For,  Diso'nta  Olrcula- 

Gold         Abroad      Qovt.  Sees.  &  Loans        tion  Deposits 

£2,960        £1,678           £493  £4.868  £6.752  £793 

8,116          2,317              601  23,649  22,930  5,812 

8,115          2.198             601  83,139  22,534  6.646 


MORWAY. 

Jnly  31, 14 
May  31,  "21 
June    7,  •%! 

June    7,  "ao 


8.121 


3.701 


579        22,869        23,397 


7,867 


PORTUGAL. 

Apr.  27,  "21 
May     4,  "21 


Oold 

£1,906 

1,906 


81lTer  Total 

£3,924       £5330 

3,924        6.830 


Disconnts  &  Note  Olrca- 
Advances         iatioQ       Deposits 
£27,761       £141,408       £10.443 
27,604         143,712  9,120 


Apr. 
May 


7, '20 
7,19 


1,906 
1,905 


3.921 
3,925 


6,827 
6,830 


17.496 
8,151 


91,128 
64,8(8 


5,864 
2,996 


4(0UMANIA. 

May  8,  •21 
M.->y  14,  '21 
May!  21,  '21 ' 


Oaah 

£154,389 

164,389 

164,389 


Discounts 

£23.017 

23.733 

23.023 


Advances 

£6.610 

6,732 

6.438 


Total  Circulation 

£29.627  £449.216 

30.485  448.990 

23.461  444.509 


May  22, '20 


«tlt8IA. 

JWy.21. 14... 

Oct.  29, 17... 


62.009 


-Oold- 


13.177 


3.420 


16.597 


184,479 


SPAIN. 

Ang.  1,14 
Jane  4,  "21 
Jnne  11,  '21 

June  12.  "SO 
June  14,  '19 


SWEDEN. 

Aas.  1,  '14 
June  4,  '21 
JnueiU.  '21 


,  Total  Oaah   Loans  b   Oiroala- 
in  Bank   Abroad  incl'g  Silver   Disc'ta       tion 
£160,114     £14.395  £181,892     £76,081  £163,411 
129.523     230,865     378.205  1.869.559  1.836.217 


Spanish 
4% 

£13.778 
13,779 
13,779 


Notes  In     Total 
Reserve   Deposits 
£6.589  £109.911 
15.783     345.550 


-Oash- 


Oircala- 

tion 
£77.557 
189,692 
1d9,1'59^ 

98,101       24,649     122,760       85,255       13,779     156.023 
90,650       26,940     116,590       77,982       13,778    141.732 


Oold  Silver 

£21,804  £29,187 

88,425  24,494 

.    99,463  24,670 


Total 
£50,991 
123,919 
124,033 


Loans, 
&c. 

£40,572 
91,879 
91.476 


Deposits 
&o. 

£18.955 
43 .907 
43.629 


45,298 
42,389 


Oold 
£6,717 
15,671 
16,639 


Balance  Swed.  &  For. 

Abroad    Qovt.  Sees. 

£8,150  £1,555 
8,663  992 

6.689  979 


Discounts  Oiroula. 
Si  Loans         tlon 
£7,495       £13,432 
26.107         .36,756 
24,371         34,9/8 


Deposits 

£3,903 

H,760 

9,421 


Jane  12.  '20 
Juno  14.  '19 


14.199 
16,091 


4,648 
7,896 


2,622 
2,923 


36,418 
17,364 


38,127 
37,704 


15.011 
6.007 


SWITZER- 
LAND. 

J»iy  23.  '14 
May  31,  '21 
.lune  7.  '21 


Gold 
£7,202 
21.754 
21,764 


June  7.  lO 
.lune  7, 19 


21,236 
lb,288 


— Oaah ,  Discounts  &  Oiroiila- 

Sllver  Total  Advances  tion 

£758  £7,960  £4.817  £10.718 

4.444  28.198  16.394  37,783 

4,432  28,186  13,J47  36.5!.^ 

3,460  24,698  14,907  37,li0 

2,724  21.012  19,900  36,061 


Deposits 

£2,026 

4.8U 

2,908 

5,228 
1.416 


•.Converted  at  24  crowns  to  £1. 

t  Net  reserve.        {  Oarrenoies  cottvcrted  at  par  rate  o£  eschaose  approximttely. 


■.  STATES  . — -Oold ,  Bills 

FED.  RES.  Held  by      With     Total         DIs-       Aooept- 

BANK8.  Banks     Agents    Oaah      ooant*d      ances 

■'"nn   3, '21...  ' ^481.730 — '  t513.''54  £385, J46  £15.414 

June  10. '21...    > 486.134 — '      518.501    379  272    13.900 


,— OeposltB  ^ 

Total.    Oiroala- 
OoTt.      Net         tlon 
f6,470  «41.n78  £650.280 

4.052    317,012    542.144 


June  14, '20  ..  > 393.012 — '       420.518    504. .590    00.7^0 

Jtane  14. 19  ..  187.688    251.088    452.393    375.834    46.908 


4.316    358.026   622,442 
49,050    368.954    499.956 


II— CURRENT  BANK   RATES   OF   DISCOUNT. 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brussels  ... 
Oaloutta  ... 
Ohrtstlanla 
Oopenhagen 


%       Date  Filed. 


4t 

5 

4i 

5 

5 

5 

7 

61 


July 
Deo. 
Apr. 
-Time 
May 
.Tuno 
fane 
M.^y 


1.-15 
23,'14 

7.'21 

2.'21 
19,'21 

2,'21 
25,'20 

5,'21 


Lisbon     ... 
Madrid    .., 
Paris 
Petrograd 
Rome 
Sto<]kbo1m 
Tokio 
Vienna    ,. 


Date  ;  ii   1. 

Sept.  3.'20 

Not.  4,'20 

Apt.  8.'2e 

»aly  29,'14 

May  12,'20 

May  4,'21 

8-03  Noi.  18.'19 

6        Apt.  1V21 


III.— FOREIGN   EXCHANGES. 


LONDON  ON— 

Berlin Cable 

Brussels  Oheque-* 

Denmark    Oable 


Holland 

Italy    

Lisbon  and  Oporto 
■ow  York  


do. 

do. 

do. 

do. 
Ohequea 

Norway  Oable 

Parle   3  moa. 

—     Cable 

Spain  (Bank  places)    3  mos. 

—     Oable 

Sweden    do. 

Bwltierland    3  moa. 

—     Oable 


run.i  17,  -2) 
262  ra. 
47 'r.  270. 
22kT.07 
lia.  4040. 
751r.  00 
8'l.  nnm. 
«3  79* 
t3  80» 
26kr  35 
47tr.  000 
46(r.  25'' 
41|1. 
28p.  65 
18kr.  90 
221'.  700. 
22tv.  30-1 


June  10,  21  ' 
253m. 

47rr.  50'.    ' 
21kr.  90 
lia.  3R<-'. 
77871r. 

7»d. 
»3  7U 
13  721 
25'f.  60 
47lr.  750 
47'r.  35'-. 
40td. 
29P.  10 
18kr.  90 
22(r  6O0. 
22fr.  20c. 


.Tune  3.  '21 
249m 
46''.  90.^ 
21kr.  87 
111  320 
741'.  25 
61il. 
t)38} 
t3  89J 
25kr.  47 
47'».  e5c. 
48''.  90O 
39tl- 
29p  67 
lekr.  92 
22''-  6C>. 

nt'.  201. 


21 


liar  27, 
242in. 
48''-  450. 
21  ki.  97 

ua.  me. 

73lr.  00 
61 
J3-911 
S3-92* 
25*».  80 
47l».  20c. 
4eir.  46-^ 

391'!- 
290.  72 
16kr.  93 
22Ir.  470. 
22l».  07«. 


ON  LONDON— 

Alexandria Sight 

Amsterdam    Oheques 

Athena    Oable 

Bombay Transfers 

Brussels  Cheques 

Baenos  Ayres Transfer? 

Oaloutta do. 

Obriatlanla Sight 

Copenhagen    do. 

Helslngfora     Oable 

Hong  E!ong Tranaferp 

Italy    Sight 

Lisbon     do. 

Madras    do. 

Madrid    do. 

Montevideo    .Transfers 

Montreal     Cable 

Slew  York  Sight 

—  80  days 

_  Oable 

Paris    Cheque** 

Rio  de  Janeiro  90  days 

Shanghai .'Transferp 

Singapore    Sight 

Stookholro      do. 

Switzerland    do. 

Talparaiso 90  days 

Yokohama Sight 


June  17,  "21 
97*01. 
119.  39Jx 
eOdr.  12 
13.  3|J. 
47'-  223. 
44»'1. 
13.  3Jd. 
26kr.  31 
22^-.  07 
248™. 
2s.  4d. 
761'.  00-. 

is.  3IJ. 

28P.e2 

41id. 

14  26 

t3  771 

»J  75» 

S3  78i 

48'.  270. 

7ftd. 

3s.  4Jd. 

23.  3Md. 

161"-  90 

221-  29J. 

23.  6jd. 


June  10.  "21 

97jDl. 
11«.  3510. 
62'lr.  01 

18.  3Jd. 
47(.  320. 

45id. 

18.  3}J- 
25k'.  53 
21kr.  91 

215m. 

29.  71.1. 

77.'.  750. 

81. 

1«.  3id. 

290.  08 
1211. 

»4iRi 

13  76 

S3  74 

«3  76i 

47'.  270. 
BAd. 

39.  45J. 

2s.  3i'l. 
16kr.  39 
22'.  220. 

34-.«P. 

2«.6|d. 


June  3,  '21 

97»Dl. 
lia.  3U0. 
62dr.  75 

18.  311. 

46'.  770. 

44il. 

18.  3i'I. 
25kr.  47 
21kr.  88 

20 1  m. 

23.  ^'d. 

741'.  50O. 

6tl- 

18.  3}d. 
290.  67 

42|l. 
S4  35t 
»3  90i 
»3  83i 
S3  91 
46'.  90o. 

8AJ. 
38.  Ski- 

28.  3iX 
18kr.  91 
221.  220. 

35.00p. 

2s.  5iJ. 


I         Pat. 
97»P". 
12-1071 
25dr.22i 

!     25L22!o. 
47-581 

18-1691:r. 

18'159tr. 

I     25m-  224 

251'-  22io. 

53H 

2^.' 
25P.22i 

61d. 
'       Si  86; 


S4  8e^ 
I    251-  224c 
!      181 

1B-I59kr. 
25L  22ia. 

13-33P. 

24-S8d. 


■  Fixed  at  Bs.  10  to  the  j^old  sovereign,  September  8>  1920* 


^-KHte  O'lrreat*- 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques 
Buenos  Ayres,  obeques.. 
Ohristianla,  cheques 
Oopenhagen,  cheques    . . 
Greece,  cheques 
Hong  Kong,  cheques    .. 

Italy,  sight         

Lima,  ohequea 
Manila,  ohequea 

Montreal  

Paris,3ight         

Rio  de  Janeiro,  ohequaa 
Shanghai,  obeques 
Singapore,  chequet 

Spain,  cheques 

Stockholm,  cheques 
Snitseriand,  cheques    .. 
Talparaiso,  obeques 
Yokohama,  cheques 


Jun,3  15.  '21 
33-10-. 
24  500. 
14300 
14  480. 
17-05C. 

6-16--. 
49'76e 

5  085O. 

375J. 

46  500. 
10-75%  disc. 

12-39I'- 
8-13mil. 
66OO0. 
4200c. 
13  120. 
22  40o. 
.  5  93"- 
11  00'^'. 

47  750- 


June  8.  '21 
33 103. 

24-;5o. 

140  00 

14-750. 

17  300- 
613". 

49720. 

4-7.i5o. 
3651. 

4Bo0o. 
10-76°idi3c. 
12-6J''. 
74I10II. 
65750. 

42  0^0. 

12-84'>- 

223I)J. 

5-9Ji». 

13500. 

47 -llo. 


Par  as  usually 
Quoted 
40  2O0.  (or  I  guilder 
48  660.  'or  1  nipea 

28-80C.  lor  1  kroner 
26  8O0.  for  I  kroner 
192950.  for  1  draohiui 
74-59''.  'or  Met.  11 
19.30  cents  for  1  lire 

4  8685  «  for  1  libra 
50c.  for  1  peso 
Premium  per  tlOO 

5131  trau03  (or  $1 
3  0J2  milreisfor  II 
52-960.  for  1  tael 
58  )7,i.  for  tl 
19-300.  lor  1  posela 
26  aOo.  for  1  kr  juet 

5  131  iMn.-d  for  II 
20-61C.  for  1  peso 
4^-^4,1.  for  1  veo 


Rita 
July  3 
40-26':. 
3300c. 


26-85-- 
46-4C. 


49-80. 

P.ir 
5-i(>ir. 

83-OOc. 
o7-12c. 


518i;r. 
49-900. 


Aceordin  •  to  the  H  laranty  -rnist  Oompimy  oi  New  York. 


IV.— BANKERS'  CLEARING-HOUSE   RETURNS. 


Name, 


BlBMNaHAlI 

BBISTOb — 

DUBUN 11 

HUU, •  11 

LGBDS    ,  11 

LRI0R3TGR >i  U. 

Liverpool    ...     ,.  11 

MuioHssTaa ...    »  11 

Nbwoastlb  ....     »  11 

NornNQHAM ...     ,.  11 

6HBF7IHLD ,.  11 

LONDON—  1921 

Town    Juno  15 

MECtROPOUTAN  :      ,.  15 

OOUNTRY     „  15 


Week. 


1921 
June  11 
11 


Amount.  I  luo.  or  D9o.»  1 1921  A.?:?.  |  Inc.  or  Dec* 


£2,200 

1,188 

7421 

1,002 

917 

797 

6.809 

11,730 

1,068 

699 

806 


[In  £'s  sterling,  OOO'J  omitted.]  % 

-  £27,220-  30-0 

-  8.136 1  -  18-9 

-  41.006  -tt8-3 


503,570 
29912 
52.381 


1,111 

447 

1.463 


599 

602 

8.116 

13,921 

1386 

907 

434 


- 107.920 

-  9.17S 

-  26,420 


Total     .Tune  15 


£83.472 
34.321 

171557 
20.720 
27.230 
18.773 

222.923 

357.30S 
53.6S3 
17,423 
30,074 

14.173.492 

814.114 

1.507.693 


-  15,M2;-  35-5 

-  13,498  -  41-3 

-  n85,264  -  45-3 

-  385,844  -  52-6 

-  28.258,-  34-1 

-  ia914  -  38-i 

-  8.631  -  22-3 


-1,526.559 
■  203,784 
-     439,891 


-  9-8 

-  20-0 

-  22  6 


585.863'  -143,516        16.495.302    -2.170.214-11-6 
•  0.>mpared  with  a  year  ago.  ^ 


v.— FREIGHTS.— According  to  Mjssrs.  J.  C.  Goild.  Aagier  kfla.,  Ud._ 


11921      1921     1914 
June  17  Juno  10  J  une  1 J 
..      -         —  6/0 

..    52/6    62fB        17/6 


HOMEWARDS. 

Alex,  to  U.K. 
Aust.  to  U.K. 
bUbao  to  Oardia. 
bombay  to  p.p.    ...    25/0     20/0        16/6t 
Burmah  to  U.K....35  Uuom.  35/0         — 
Calcutta  to  p.p.(tute)  —      4C/jnom.  — 
Danube  to  U.K.         2i'9      26/0     J  — 
B.  Plate  to  U.K....     50.0     57/6  jial  12/0 
„•  Ter^ton. 


t  Parquarter.l 
Time  Cbartcr,  6/3. 


Homewards.-'"!:.  1921  1921    1914 
O.S.Atl.i'ortstoU.K  Juuol?  JunelO  Jaa«12 

(ooal)     26/0    3W6 

0.3.  to  U-K-ier.)         —        a./J 
Gull  I'orts  to  is.  K.  Oont. 

(gralui 7/71    7  6 

OUT  WARDS.— Oatdia  to 
Port  S.MJ  ...    — .         — 

Biver  Plate  ...  —  — 
St.  Vincent,  ...  —  — 
Doai  trei^ht. 


1/lOi 


7/0 
U/3 

7/6 


1132 
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VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


METALS,  MINERALS,  &C.  JUNE  17, 1921 

Iren— Pcot<'h  p!»  warrants      ...ton 136/0 

—  Midd!esbro' warrants     ton 130/0 

—  HfDiatltflwarrantB     ton, 160/0  

—  Staffordshire  bars,  London   tonj f27  10, £33  10] 

Common  bats ton! £]8i £30 

8tf«l  Raill     ton £15i...£23  5    £24  6 

ealvanised  8hert«  ton £21 £5il 

Copper-  Standard  ton £7? £82  15 

Tin— ■Fnrfish  Ingots  ton v-.£16fi £244 

—  Straits  ton £]69£260— E270nom, 

TinplatM.  I.O.  Ooke,  S.  Wales.. .box 26/0—27/0! 72/6 


JUNE  18,  1820  I  JUNE  30, 1914 

223/6 67/0 

217/6! 51/0 

260/Oj 61/0 

"  "    £8  10 

£6  16 

£6  2/6 

£16  17/1 

£86 

£142  15 

£139  10 

11/lOi— 12/0 

£19 

£21  7/9 

£7 

£82 

£27  10 


Lfsd—Seft  Foreign  ton  ...i:22— £22  2/6    £51  15— £33  5 

SrnHer— Ora.  Foreign  ton  S26  15— £27  7/6 £38  5— £40 

Ouicksilver— (751b.)     bottle  ...  £11— £11  IC  ...  £21— £21  10 

Aluminium  ton nom. £165 

Antimony— Eegalus  Foreign  ...ton  ...  £24  10— £2f £50 

—  SDgli.!h    ton £37— £42 £8^ 

Coal— (TT"t>Torkahlr8 ton — i 37/2- 38'2 17/6 

—  Steam  nwrtlNewraslle ton 70/Oj 50/2—55/2 14/6 

CHEMICALS,  OILS,  &C.         >  I 

N.  01  Soda— fo.b.  Chile,  per  quintal 9/6 15/61 7/4 

«f  da— Crvstals  es  wharf  ton, HO'O...  230/0— 240'01 42'6— 45/0 

Ccpra-Malav  and  States ton £28  ...  £46  10— ilfi,  £23  15-£24  7'B 


G?mWer— Good  marks cwt.l 31/0 49/0 

IrdifO- Penpal  good  to  fine  ....lb. lO'O-U'O 13/0— 16'6 

Lrnieed  Oil— Baw ton £34  lOl ^77 

Linseed— Calcutta,  spot  ton f20  10' £37 

—  Cakes,  tr.K-.made.cimill.. .ton:...  £18  10— £;9i £22 

Olive  Oil-Spanish    ton — | — 

Ptim  Oil— Lssos  ton| £32  lOl 156 

P'troteum — American      galloni 1/9} 2/1 

rapt  Oil— Hefined  English  tonj £62 £100 

f«»«  Oil— Befined   toni nom. I £1PF 

Tillow- Imported  cwt.] 32/0-38/0; 80/0—88/0 

Turpentine — American cwt. 78/Oi 175/0 

Bipe  Seed— Toria ton £?0; £36  10 

RoWer— Para,  spot  lb. lld.i 2/1 

^  Fine  plantation  (stnd.crepe)  lb, Bi^ 2/Oi 

■World's  Production*  Oct.   tons 26620 27.850 

Slmiae— T.N.  Orange,  fair  ...cwt.i 376/0| 620/0 

TEXTILES.                                                    I 
cotton- Middlins  TTpland  lb.' 8  7nd.; 29'SOd 

—  Egyptiao  good  fair lb. Jd-SOd 57'OOd 

—  Pemambuco  fair  lb.| 8  0.5d.i 31-60d 

—  Middlincr  0pl.  New  York  ...lb. llflSc' 39  26" 

—  Stock,  Liverpool  (Juno  lOjbules 1,019.130 1,135,730 

Flax — Petrograd,  Yarapol   ton — 

Rtmp — New  Zealand    ton nom. I £58, 

—  Manila  fair     ton; £37, £58 

Julo— First  Marks  ton' £30— £31 1-55 

—  Red  SCO  ton! £25 £43 

Silk— Common,  New  Style  lb.: 22/0 32/0 

—  No.  l-lj  Japan    lb. 28'C  . 

—  Ist  Order  Italian Ih  ! 27/0.-  

Wool— Pt.  Philip  unwashea  ar.  lb.' ] /8J 5/9 

—  Lincoln  Half  Hogs    lb.' 7Jd 2/3} 

Hidet— Eng.  Oi.  best  lb.! 8M ISi^ 

Ltather- Dressing  HMes  lb.' 1/9—2/6 4/0—4/8 

VEG.  FOOD,  CORN,  &e. 
Wbeat — Visible  supply  U.S.  ...bus, 

—  Bed,  price,  N.T.  'gOlb.... bushel 162c.; 315c.l 

—  English  Gazette, aver. 4801b.  qr., 89/31 73(0 

Flour- O.E 2801b. 68/01 63/6 

Barley— Kng.  Qai.,  aver.  4001b.  qr.l 43/1] 92/7 

Oili— En?.  Gaz.,  aver.  312  lb.  qr.' 38/9 63/10 

Main— N.T.  (new  bushel).. ..661b. 7RJc.l — 

—  Amer.miied,  Liverpool... 4801b.' 42/0 nom 

—  La  Plata    .4801b.  qr., 41/3 71/3 

PotatOf*— Good  English  ton:    1560/0—580/0,   t600/0— 700/0 

Rlea— Baseln cwt.l 16/6—16/9' 48/6 

Tapioca— Peari.  medium cwt. 22/0 33/D 

Hay— Clover,  London    ton  ...  160/0— ISO/Oj- 

Hopi— Enirlish cwt —  .. 

ANIMAL  FOOD.  I 

Beef— Argen.,  chilled  hndqrs....81b.| 7/0',.. 

—  Scotch  sides  81b ]0/]0|.. 

—  English  81b 10/0.. 

Mutton— Scotch  wethere Rib. 11/8'.. 

—  English  wetbera 81b. 9/41-. 

—  New  Zealand  froien   flib. fi'2-. 

Poik— English  and  Irish 81b. 


.  6/8 
10/0 
10/0 
10/6 


16/lOJ 

3/2-3/8 

£25  5 

£13  16/9 

..  £7  17/6— £8 

£49  10 

£31  10 

7}d. 

£32 

£24  10 

29/3—33/3 

33/7J 

£13  5 

2/9} 

2/2 

8.467 

63/0-64/0 

753d. 

8  75d. 

7-73d. 

13-250. 

934,600 

£28 

£25  10 

£26  10 

£26  15 

£24  15 

12/0-12/6 


..     llid.-1/O 

1/0} 

7}d. 

1/4—1/8 

34.640,000 

67}c, 

34/3 

28/6 

25/4 

20/0 

76}c. 

32/4 

25/9 

70/0—75/0 

7/0—7/3 

14/0—17/8 

84'0 

£6  5-£7 


3/8—3/10 

4/6—5/0 

4/2—4/5 

--  -, 5,'8-«/0 

10/61 4/6—5/4 

10/61 2/4-3/2 

9/8 10/0— 16/01 3/6—4/0 

Baeoi»— Irish,  delivered ...cwt.       160/0—177/0' J220/U eO.'O— 74/0 

—  Danish  cwt. ...  167/0-172/0 tl92/0' 58/0—68/0 

—  Canadian, ei Port cwt....    90/0—140/0 tl87/0l — 

—  American,  ei  Port  cwt....    85(0-106/0! tl87/0i  —    72/0—74/0 

Mama— Amer.longcnt.exPortcwt. — , tl84/0l 78,'0— 79/0 

short;  out,  ex  Port cwt. 16P/0' +184/0l 71/0—74/0 

latd— Amer.boies,exFort  ...cwt. 74/6—76/6' tl68/6' 51.'9— 52/9 

Botter-Danish cwt. ...  202./D-206/0: 303/41...  117/0-120/0 

..-  French     cwt.: — i 303/';..    96/0—108/0 

—  Australian  cwt.l...  172/0-176/0: 303/4...    98/0—110/0 

—  New  Zealand    cwt.,...  194/0-199/0 303/4  ...  lOB.'O— 114/0 

Cheoto— Canadian   cwt....    98/0—100/0; tl46/0| 66/0—68/0 

United  States  cwt.i — ! tl45/0l — 

...  116/0-150/0; n45/0: 63/0-64/0 


19.777,254 
17.272.000 
6,308.000 

10/3 

12/6-14/0 

18/0 

..  720.360 

..   141,410 

340,250 


—  Dntoh    cwt. 

SUGAR,  COFFEE,  TEA.  &c. 

Supr— Imports  to  Mav  31...  cwt. 11,258,800: 13.5M.656' 

—  Home  con3iimp'n.toMav31  cwt.' 10.742,917 10,523,561 

—  In  Bond  May  3]   ......cwt.; 8,071,000: 8,925,000 

—  Price,  Java,  96°  Po! cwt. 2n/0 53/0 

— ■      Yellow  crystals    cwt.l 67/0' 63/6 

Tate's  Cobes,  No.  1 cwt.' 83/6 72/0 

COlJee— Imports  to  May  31  ...cwt  i 424,182 396,983 

—  Homeconsnmpt'ntoilaySlcwt.: 12S.)3G 123,850 

—  Exports  to  May  31  ....;.... cwt., 183,842! 187,576  

—  la  Bond  May  31  cwt.: 760,000' 800,0001 484,000 

—  Price, OostaHicagd.  to  fine  cwt.:...  106/0— 136/Oi—  158/0—164/01 80/0—93/0 

—  BraziUSantos)  good  ...cwt. 54/0— 58/0:...  130/0— 132,'0 41/6 

To»— Imports  to  May  31 Ib.i 183,849,674 180.688.941...    123,230.277 

—  Home  consiimp'n.toMay3l  lb.| 168.152.074, 152.173,279:...    155.447,972 

—  Exports  to  May  31 lb.| 10,738,246 18,758,377, 26,561,765 

—  In  Bond  Ma-  31  Ib.j...    234,001,000' 212,152,000' 78,292,000 

—  IPrice,  Indian,  Pek.  Soug.  gd.  lb.; 6}d.l 1/5}' 8id. 

Oe.vlon,  Pek.  Soug.  ord.     lb.| 5JJ.! l/6l 8}d. 

Common  Congou    lb.: 2Jnom.' l/3i 5id. 

cocoa -In  Bond  May  31  cwt.l 1,224.0001 1,250,0001 309.000 

t  Grenada,  good  to  fine  cwt.l 53/0— 55/0l 85/0l 52/6— 56'0 

•  Bstimated.      f  Controlled.       t  DecontrolTed  :  Pries  Bx.  Factory.     §  New. 

VIL-RAILWAY  REVENOE  STATEUENTS. 


Canadian  Paciflo  

47/109. 
Grand  Tnink     

3  moj. 


Period 
Apr. 

to     Apr. 
Mar. 
to    Usr. 


Gross       I    +  or  —    j 

»r3762,000  — 2, 1 67,000 

66.702,000-3,415,000 

£1,278,700+    £95,900 

3,772,£00l+    593,200, 


Net 

»2,648.000 

6.562,000 

£122,900 

Dr.  91,400 


+  or  — 
+  S304,000 
+      963,000 
+     £68,400 
+     306,500 


VIIL-RAILWAY  &  TRAMWAY  TRAFFIC  RECEIPTS. 

•,•  No  Imfflc  ttatemenU  art  note  jrublithtd  by  the  Bomt  Raawayt.    On  Avmtt  f, 
^914,  ""<  Qorermnmt  asmmed  control  of  the  railwai/e  0/  Oreat  Britain  under  k  rrirS' 


renev>ahU  we 

'kly, issued  in  pursuance  of  Regulalion  of  the  Forces  Jet  1871 

rMUtcays,  similarly,  were  taken  over  as  from  January  1,  1917, 

INDIAN. 

Week  or 
Uoatb 

Miles     1     Gross 
Open     1  Receipts 

+ 

or  —  on  'No. 
.ar  Ago     Witt 

8,091     5 

1  Aggregate    :+  or  —  00 
1  Keoeipta.     |  Tear  Ago 

Assam  Bengal 

May       7 

1,044  !   21,87.51! 

_ 

!        9,73,9971-       59,441 

1,56.600  -       73,000 

34,84,950+       77.293 

1,53.459  -       31.118 

80,37,000-    1,39.815 

1.93.09.000  +    9.7R,000 

Rarel  LiKhfc  ... 

May     21 

:        118  1         21.10c  - 

3,500|   7 

Beogal&N.W. 

May     li 

2,067 

6,91,630  + 

38.32  8    6 

Beng.    Dooare 

May     21 

158 

19.177- 

6,068    7 

Beng.  Nftgpar 

May     li 

2,695 

12.67,001/  - 

39,000!    6 

Bomb.  Baroda 

June      ^ 

2,871 

20,87.000:  + 

1,88.000110 

Barma       

May  \\i\     1,342 

3,64,851:- 

2,08,998;    6 

34.94.349-    2,50,780 
,   8,83,715:-       62,873 
2,72  42,000  +    6,03000 

Del.Um.  Kalk. 

June      t 

239 

87,000- 

11,642    9 

Baet  Indian ... 

June      t 

1     2,772  ,    28.49,000- 

S,000   iO 

Gt.  Indian  Pen 

June      t 

3,1211     25,35,500  — 

19,300  10 

2,61.89,500  +    3,74,764 

95.15.000+!  1,73,525 

IS.44.090—    2,66.093 

8.5)6.301  —        9,451 

68.7?,681  —       79,809 

Madras  &  S,M. 

May     2] 

'     3,152  !    14,00,000  + 

82,0081    7 

Nizam'B  Goar. 

May       7 

900  !      3.38.919  + 

16.822'   5 

Rob.  &  Kunm. 

May      li 

,        576  1       1.32,115;- 

2.170    6 

South    Indian 

S*7     21 

1,852J       8,31.819  - 

31.222    7 

South    Punjab 

Feb. 

716  1      6,83.752  - 

94,25? 

bm 

40,21,325i+    1,31,300 

COLONIAL 

j 

Can.  Northern 

Jane      7i     9.7150 

«1,069,700'  + 

45,300 

22 

26.844,700+  3.573,477 

Can.  Pacific ... 

June     7 

j    13,388  1    2,991.000- 

628,000' 22 

72,183,000 -7,oi3:oae 

Grand    Trunk 

May     2j 

3,616 

£278,136,+ 

6,598! 20 

5,724,096,+      627,338 

Mashonaland 

Mar. 

810 

111,625  + 

67,360    6" 

590,798'+    iggieo? 

Mid.  W.  Aust 

Apr. 

277 

11,221;  + 

257' lOm 

1         113,359  +         3.205 

NewCapeCent. 

May     21 

205  !       .   2.388  - 

250121 

54,403-         8,604 

RhodebiaRlys 

Mar. 

1,397 

137,704  + 

60,777'   6'n 

779,784+     200,608 

Temlsconata... 

Mar. 

»42,975 

+ 

12,389 

3m 

:         128.83Bj+       43,964 

FOREIGN. 

Argentine, 

Arg.N.Bast... 

] 

June      4 

'        752 

£       14,000 

+ 

100    49 

571,700!  -      10.600 

Arg.Transand 

Jane   11 

111 

£            992 

+ 

102   60 

132,6131-       231668 

B.A.  &  PacIBi 

Jane    IJ 

3,428  l«     1?0.000  - 

45,000   50 

6,461,000  —  1,269  000 

B.A.Qt.  South 

June    IJ 

3,903    «     184.000,- 

23,000   50 

1      8,299,000  —     794,000 

Do. 

June    1] 

Net      '£       I6.OOO'- 

27,000'  50 

1      1,400,000-1,665,000 

B.A.   Western 

June    11 

1,882  'S       73.000- 

25,000,  50 

3,920.000—  1.102.C0O 

Do. 

June    1] 

Net      :£      —        1- 

29,0001  50  1         476,000  —  1.213,600 

B.  A.  Central 

Apr. 

190  1«       41.426  - 

13,28111'" 

460.493-       12.904 

Cent.    Argent. 

June    11 

3,305   £     195,000- 

15.000   60 

9.213.000+       67,000 

Cord.    Central 

June   1] 

1,205 

£       72,000  f 

7.600   60 

2,635,300  —     334,900 

Entre  Rios  ... 

June     4 

811 

£       19.600'- 

6.0001  49 

1,116,600  -       45.900 

Brazilian. 

BraiilGt.South 

Apr. 

110 

M      39,400|- 
M4,859.000'— 

4,100)  4™ 

154,660-       61,3M 

Bradl  Railway 

Deo. 

3,630 

141,27l!l2'" 

67,772,000  +  7,619.243 

Gt.  W.  Braill 

June      4 

1,010 

£       11,100  - 

6.600   23 

332,200  -     228,300 

I.eopoldina  ... 

June    11 

1  831   «       33.667- 

19780:  24 

764,992  -     498.064 

San  Paulo    ... 

June    12 

153J«      31,402- 

17,260,  23 

693,268  -     379,861 

S.oiliahlaS.W 

May 

62 

M     41,000,- 

37,000,   e"' 

393.000+       28,000 

Chilean  and 
Peruvian. 

Antofagasta... 

1 

June    12 

638 

i      18,870  - 

22.430  r24 

614,646'-     663,170 

June 
May    31 

nil 

£      iit.noo  + 

500    6m 
20.446'  20 

76.000  +       10.700 

Nitrate(2wkB) 

390   £       21.225- 

277.264  -     170,238 

Peruvian  Corp. 

May 

1,140 

S  1,236.750  - 

50.32011'" 

13.070.110-     204,774 

Taltal    

May 

180 

£      13,613- 

13,432111'" 

270,213  +    ,    5,508 

Cuban. 

Cuba  Hailroad 

Jan. 

1 1,806.385  + 

448,284   T" 

8,497,481+  1,017.844 

Havana   Cent. 

June    11 

70 

£       12.972  - 

2,773   50 

740,504+     147373 

U.  of  Havana 

June    11 

881   ^      98,034- 

23,502   50 

6,200,238  +     697,587 

Uruguayan, 

Cent.  Uruguay 

June    11 

273   «      23.361'  - 

694   60 

1,215.712+       69,185 

„     (B.  Ext.)  June    11 

311    «        4.665  - 

2'«?  IS 

281,797-       36.647 

„     (N.Ext.)IJune    11 

185  i!B         3.547  - 

941    50 

162,661-       40.274 

„     (W.Ext.)!.'une    11 

211    £        1,834  - 

1.022^  6J 

124,661-       17,201 

Mid.  Uruguay  May 

319  !£       14,255- 

7,324  11"' 

191,583-       3a.650 

N.W.  Uruguay 

Maf 

113  ;•        6,319- 

LSO'll"" 

66,304-        8,765 

Urug.  Northn. 

May 

73  «        1,489- 

417  11m 

22,012 1-        4,143 

Mlaoellaneoua 

1 

! 

1 

Alcoy  &Uandia 

May    28 

33 

Pa.     8,000- 

8 ,000:  22 

349,400,+       91,600 

Bilbao   

Mav 

16 

£  :      1,894 1- 

287'  5"" 

10,916-        6,996 

Bolivar     

Mav 

138   £       11.716- 

649'   5"< 

50,013:-         6.887 

Colomb.Natnl. 

Apr. 

86  i£       18.6001- 

200,   4"! 

76,080+         9,884 

Costa  Rica  ... 

Mar. 

190   £       32.668  + 

6,145    gm 

228.2411—         3J4« 

Domda  Ext.    iApr. 
EgyptianDelta  May     20 

70   £       18.500  + 

500!  4"" 

69,750+       16,260 

559ii£<      8.063- 

4J19     7 

48,732-       11.661 

Gt.  S.  of  Spain  .June     4 

104  h-   35.549- 

39,190   22 

1,2,'>4,363,—     636,950 

LaQuaira&Oa.  May 

22s  £         8.570  - 

5,060    S"! 

60,110-      21.720 

Ottoman   Ry..  June      4 

379   £        9.067 

I     

?araguay  Cent  1  June      4 

274   £         4,170- 

240'  49 

213,42o!-      21,470 

Puerto  Oabello 

May 

34   £         4,600  - 

600 

fim 

22,7501-         6,28« 

Salvador  

June   11 

100 

£        3,3671- 

2^63 

fiO 

18C.692!—      47,354 

Santa  FAProv. 

1 

French  Rys. 

Apr. 

1,181 

£     129,360  - 

49,053 

4m 

821,24l|-     127,297 

S'm'na&S'tl'go 

Apr. 

80   £       10,000- 

6,774!   4'" 

33.310'-       20,320 

Zafra&  Huelva 

Apr. 

112 

£      15,529  + 

4,933    4"' 

68,859  +        7,667 

TRAMS. 

23 

Anglo- Argent. 

June    10 

400 

£       79,776'+ 

816 

1,856,646+     130.549 

Bombay  Elect. 

Apr. 

Bs.9,18.8u0  + 

1.03,913;   im 

35,06,436+     3,6.9.692 

Brazilian  Trac. 

*Pr. 

378J  M13.5620O0  +  3,317,000'  4'" 

51.480.000+12,299,000 

Brisbane  Elec. 

40 J  £       47,910  + 

],360;   6n> 

231,446+         8,14» 

Bdt.  Columbia 

Apr. 

334    »     791,688  + 

42.607  10m 

7,978,641  +     671,723 

B.  A.  Lacroze 

May 

51  i£       58.492  + 

3.929  nm 

6<!9,444i+       67,765 

Calcutta    

June      4 

35i  R      81,356  — 

14,402!  22 

15,79,i4l!-     456.176 

Carth.  &  Herr. 

May 

9  £        1,602  - 

3.711!   5'" 

12,8731-       10,171 

Ohatham&Dlst 

Juno      2 

15  '£         1.48^  — 

373;  22 

35,744!+         1,019 

Havana  Elect. 

Feb 

86  !«  1,034,871  + 

170,432!   2m 

2,123,947+     376,309 

Isle  of  Thanet  Jnne      8 

20   £         1,072  — 

179!  37  J 

23,598  -         1,6U 

Kalgoorlie    ...iMar. 

20  ;£        2,485  - 

1867'   im 

5,219-         3,173 

Lanarkshire. ..|Dec.     31 

28   £         6,467  + 

1,927;  52 

221,684:+       27,729 

Lima  Light  ...JMar. 

85  '£      63.9BB  + 

3,763    im 

188,189+       13.309 

London  O.O....i.lune    15 

1413'£     102.52  v  + 
16}  R      50.343  + 

18,649   11  1 

1,085,406+      170,207 

Madras(2wks.)  May     31 

842<  20  i 

346.295  —     139,332 

MauilaEloctric!  Apr. 

65  :«     278,535  + 

25,432;    4m; 

j,206,691|+     132,260 

Pemambuco...  Jane    12 

59  l£        3.43B  - 

3,110;  24 

94,678-       82,164 

Provincial    ...June      4 

214, £         3.248  - 

3711  36 

111,238-            919 

Rangoon  Elec.lMar. 

25  |£     158,121  + 

27,651 1  3m; 

401,397+       43,927 

Shanghai  Elec.lApr. 

26|mX.J157,500I  + 

15.6001  4m, 

625.739+       68.346 

SingaporeElec.'May       7 

26i  »       12.688- 

11,994!  19  1 

235.305-     187.351 

D.ofMontevid., 

May 

901 

B       46,5791 

— 

4,178; 

im, 

333,466+       26,167 

UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD. 

Uetrupoiitan  District  RIy..  London    Electric  Rly.,  Oity  and   South  Londoa  Blf,, 
I  entral  Londou  Rly.,  London  General  Omnibus  Co. 

Weei  to  June  11,  £251.689;  Aggrefrnte,  J-n  1— June  U,  £5.438,144. 
Metropolitan  Electric  Q^ms,  London  Uuited  Trams,  South   Metropohtan   Bleotilc 
Trams,  Tnimways  {M.E.T.)  Omnibus  Oo.,  Gearless  Motor  Omnibus. 

Week  to  June  11,  £68,519 ;  Ajgr^ate,  Jan.  1— June  U,  £1,224,536 
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®l)e  Statist 

LONDON,    SATTUDAY.    JPNE     1>,    i'.'-i. 

THE  DE3TS  OF  THE  NATIONS. 

From  the  po-silion  of  principal  debtor  luiiion  in  the 
world  prior  to  tlio  War,  the  United  States  has  now 
como  to  occupy  that  of  principal  creditor.  The  violent 
play  of  economic  forces  that  brought  about  this  change 
ig  familial-  to  all,  and  to  cope  with  the  situation  thereby 
created  may  i-equire  measures,  if  not  equally  drastic, 
at  any  rate  almost  equally  abnormal.  Briefly,  the 
position  is  that  the  United  States,  while  desiring  pay- 
ment of  the  sums  owed  to  her,  is  unwilling  to  face  the 
consequences  which  such  payments  entail — namely, 
the  receipt  of  European  goods  on  a  vast  scale.  This 
attitude,  though  condemned  in  many  quarters  in 
Europe,  is  to  a  large  extent  misunderstood.  The 
American  manufacturer  fears  the  comiietition  of  foreign 
goods  produced  under  conditions  of  low  cost  by  workers 
with  a  standard  of  comfort  inferior  to  that  in  tlie 
I'nited  States,  and  artificially  favoured  by  the  present 
jKJsition  of  the  exchanges  and  the  premium  on  dollar 
currency  in  every  country  in  tlie  world.  He  does  not 
like  to  visuahsc  the  unemployment  anil  the  social  dis- 
order that  are  likely  to  follow.  The  condemnation  of 
this  attitude  by  Europeans  is  scarcely  logical,  since 
European  countries  are  taking  measm'es  to  protect 
themselves  from  a  similar  danger  by  tariffs  and  "re- 
strictive legislation  directed  more  or  less  against  one 
another.  In  another  sense  also  the  United  States  is 
but  following  European  example.  The  Allied  repara- 
tions bill  against  Oermany  totals  £6,7-50  million. 
How  to  receive  this  without  injuiy  to  ourselves  is  a 
big  problem  for  us,  and  the  United  States  is  in  au 
equally  awkward  dilemma  as  regards  her  foreign  cre- 
ditors. It  will  be  romemljored  that  after  the  War  it 
was' proposed  to  employ  German  labour  on  a  large 
scale  to  reconstruct  the  devastated  areas  in  France  and 
Belgiimi,  but  the  scheme  fell  through  because  unem- 
ployment and  strong  trade-union  opposition .  were 
feared.  The  Treaty  provided  an  alternative  means  of 
ensuring  reparation  by  giving  the  Allies  an  option  on 
German  machinery  and  reconstruction  matex'ials  of 
every  kind  for  approximately  two  years.  This  clause 
was  for  various  reasons  not  availed  of.  Again,  in  the 
case  of  ships,  neither  our  own  nor  the  French  markets 
were  able  to  absorb  all  the  sm'i-endeied  vessels,  and 
the  consequent  depression  in  price  enabled  veiy  cheap 
purchases  of  tonnage  to  be  made.  Owners  of  newly 
acquired  vessels  had,  of  course,  a  tremendous  advan- 
tage over  those  who  had  purchased  shipping  on  the 
basis  of  inflated  values,  and  their  comjx-titiou  was  re- 
■^poDsible  for  (he  laying  up  of  a  large  amount  of 
tonnage.    We  niidit  fia-ther  instance  the  case  of  coal. 


tJie  supplies  of  wliicU  tioui  Gennany  have  deprived  us 
of  the  normal  Continental  outlets  for  our  coal,  and 
have  been  a  contributory  factor  in  the  shipping  depres- 
sion. The  Spa  agreement  ensured  pavinent  in  gold 
I'Y  France  for  German  coal  on  British  pressure,  and 
ships  are  now  no  longer  acceptable. 

From  the  foregoing  details  it  will  be  seen  that  the 
use  of  German  labour  outside  Germany  has  been  re- 
jected by  the  Allies,  as  well  as  the  products  of  German 
labour  working  witlliu  the  country.  The  fault  may 
lie  iu  the  fact  that  the  products  which  the  latter 
supplied  have  been,  competitive,  and  not  complemen- 
tary. Iu  a  remarkable  speech,  which  has  received 
much  attention  iu  iho  Press  and  throughout  the 
country,  the  Right  Hon.  Reginald  McKenna,  of  the 
London  Joint  City  and  Midland  Bank,  outlined  this 
week  a  system  of  reparation  payments  by  means  of 
non-competitive  products.  The  scheme  has  been  well 
thought  out,  but,  if  it  were  adopted,  more  difficulty 
than  is  anticipated  might  be  experienced  in  changing 
the  factories  and  plant  from  one  form  of  industry  to 
another,  even  if  it  were  possible  to  train  the  labour 
force  to  new  methods.  Industrial  capital  is  not  liquid 
or  mobile  to  th^  extent  that  many  believe,  because  the 
work  of  acquiring  the  necessary  skill  in  a  new  branch 
of  industry,  and  of  building  up  the  necessaiy  adminis- 
trative, technical,  and  sales  organisation  is  often  a' 
matter  of  years,  and  sometimes  of  generations.  More- 
over, the  principle,  if  adopted,  would  be  subversive  of 
the  root  idea  on  which  international  trade  is  based — 
namelj',  that  countries  should  produce  the  articles  for 
which  they  are  naturally  and  otherwise  best  adapted, 
and  exchange  with  other  countries  whose  production 
is  similarly  determined  by  local  conditions,  both  coun- 
tries thus  enjoying  the  maximum  advantage  from  the 
exchange.  Accordingly,  to  ily  in  the  face  of  economic 
fundamentals  would  be  courting  damage,  if  not  dis- 
aster, iloreover,  we  could  not  prevent  capital  in 
Germany  from  again  flowing  into  the  old  channels,  and, 
on  account  of  the  natural  premium  which  exists  on  its 
employment  in  those  channels,  it  would  the  more 
readily  be  attracted  thereto,  and  we  should  have  to 
commence  our  task  of  diverting  it  all  over  again.  It 
can  be  said,  however,  for  Mr.  ilcKenna's  scheme  that 
it  is  the  only  one  possible,  witliin  limits,  that  has  so 
far  been  put  forward,  and  his  conti-ibution  to  the 
reparations  problem  is  therefore  of  the  utmost  value. 

In  view  of  the  interest  attaching  to  the  question  of 
international  indebtedness,  we  append  a  table  showing 
the  pre-War  gi-oss  debt  of  twenty-tlu-ee  of  the  leading 
countries  in  1913  and  at  the  beginning  of  last  year, 
the  latter  figiu-e  being  subdivided  into  int-ernal  and 
external.  The  foreign  debt  of  most  European  countries 
is  owed  to  us  and  the  major  portion  of  our  external 
debt  is  owed  to  the  United  States.  An  enormous  rise 
since  1913  is  everywhere  noticeable.  These  changes 
further  complicat(>  the  rejjarations  problem,  aud  pre- 
vent triangular  arrangements  for  offsetting  losses. 
Gross  Debt  at  beginning  of  1920 


I'nit  of 
*  'urrency 

Debt  in 
1913 

Internal 

External 

Total 

ArgenOne    

IVso  pa  pel 

!.2:{S-lt 

I144.S 

1126  1 

l,27lV!t 

Australia     

£ 

19-2 

222' 9 

102-9 

32.5-S 

Belgium      

Franc 

4,626-tS 

19,891-7 

2,606.6 

22.498-3 

Bulgaria      

Leva 

900.5 

2,990-5 

1.025-3 

4.015-:! 

Canada 

s 

.■>44-t 

2,.5.5l>-7 

486-9 

3.043-6 

Denmarls     

Krone 

.3(52:0 

t>71-9 

254-3 

926-2 

Finland        

V.  Mark 

17,{0 

1.4974 

352-0 

1.S49-4 

France         

.  .             Kranc 

:}:{,()37-0 

lS.5,728-11 

33,660-0 

219,388-0 

Germany 

Mark 

.5,199-0 

196,428-0 

3,149-0 

199,5770 

Greece 

Drachma 

l,216-.5 

1.025-6 

2,257-3 

3,282-9 

Holland       

(Iiilden 

1,161-ti 

2,7641 

— 

2.764- 1 

India            

t 

.'107-7 

217-:! 

193-7 

411-0 

lUly 

I.ira 

15,069-9 

7:i.663-6 

20,2650 

93,928-6 

Japan          

New  Zealand 

Yen 
E 

2,719-4 
99-7 

2,21.5fl 
102- 1 

1.311-1 
99-1 

3,527-0 
201-2 

Norway       

Krone 

300-1 

6870 

:!29-9 

1,016-9 

Portugal      

.Milreis 

li.50-S 

927- 1 

316-6 

1.243-7 

South  Africa  .. 

£ 

12G-3 

50-2 

12.3-7 

173-9 

Spain 

Peseta 

9.riti2-3 

11,477.7 

917-5 

rJ.39.5-2 

SwedfR        

.  .             Krona 

ti48-0 

1,022-3 

533-8 

1..5,"i6-l 

Switzerland 

F'ranc 

1,710-3 

3.7W)-2 

— 

3.70lt-2 

United  Kingdom     .. 

»■ 

70ti-0 

6,596-9 

1.278-7 

7,S75-(i 

United  Slates 

s 

1,189-3 

•.?4.n.S7-4 

— 

24,087-4 
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ECONOMIC  POLICY  OF  SUCCESSION 
STATES. 

THE  CONDITION  OF  HUNGARY. 

The  disturbed  ailairs  of  Eussia  and  the  newlj'-foi-med 
Slates  of  Central  Europe  constitute  a  serious  hindrance 
to  the  economic  recovery  of  the  Continent.  For  Eussia, 
which  is  persevering  in  its  attempt  to  estabUsh  a  Com- 
munistic organisation  on  a  gigantic  scale,  there  can  at 
2Jresent  be  no  hope  of  a  return  to  the  pre-sdous  regime, 
though  ft.  is  significant  to  obsen'e  the  modifications  of 
the      original       Communistic      programme      leceutly 
announced  by   Lenin   and    the    attempts   to   win  the 
support  of  foreign  capitalists  and  capitalistic  countries. 
Whether  the  Soviet  Government  will  elect   to  make 
further  concessions  in  this  direction  or  will  eventually 
'be  overthrown  by  another  revolution,  even  the  wisest 
political  prophet  cannot  foretell.     As  i^ards  Central 
Europe  the  malaise  from  which  it  is  suffering  follows 
from  the  severance  of  the  economic  ties  that  bound  the 
component  parts  of  the  old  Austro-Hungarian  Empire. 
A  peace  treaty  that  took  cognisance  only  of  political 
entities  and  substantially  ignored  other  considerations 
was  bound  to  lead  to  a  certain  amount  of  confusioa. 
Eacial   antipathies   became  for  the  first  time  free  to 
ojjerate    throuoh   the   mediinn   of  established  govern- 
ments and  to  find  expression,  af  not  in  military  activities 
against  neighbouring  States,  at  any  rate  in  measures 
designed  to  hamper  the  resumption  of  trading  relations. 
In  this  way  industries  in  one  nation  were  practically 
deprived  of  the  raw  materials  they  were  wont  to  obtain 
from  the  temtory  of  another.     What  has  been  stated 
at  the  Brussels  Financial  f'onf-erence  that  "  if  Hungary 
is  to  re-establish  herself,  and  if  she  is  expected  to  main- 
tain her  position  in  economic  life  and  among  the  civi- 
lised nations,  and  unless  the  capital  invested  in  her 
industries  is  to  be  entirely  wasted,  resort  must  be  had 
to  radical  measures  to  grant  her  absolute  freedom  in 
obtaining  raw  materials  and  to  guarantee  an  outlet  for 
her  manufactures"  held  good  also  in  regard   to  the 
remaining  States  of  Central  Europe,      During  the  pre- 
sent year,  however,   the  conviction  of  the  futOity  of 
internecine   strife   lias  teen  steadily  growing  and  the 
negotiation   of  a  number  of  commercial  and  political 
arrangements  has  been  the  result.  True,  these  airange- 
ments  cover  only  comparatively  short  periods,  but  thev 
have   been  animated   by  a  genuine  desire  to  render 
possible  the  import  and  export  of  such  goods  as  are 
procurable  and  mark  a  step  on  the  i-oad  towards  a  more 
general   and  permanent   understanding.       It  is  to  be 
hoped    that    the    Conference    representative    of     the 
Succession  States  and  the  Creat  Powers  at  Porta  Eosa 
on   July  3    will   be    g'uided  by   a   clear  comprehen- 
sion of  the  fact  that  the  individual  prosperity  of  each 
depends  on  the  collective  prosperity  of  all.     A  quarrel- 
some disposition  on  the  part  of  the  smaller  nations  will 
scarcely   be   to    the   taste   of    the    Power.s  that  have 
interested  themselves  in  the  financial  rehabilitation  of 
Austria,  and  to  bring  the  latter  about,  have  consented 
to  forego  their  jii.st  claim,s  for  a  term  of  years.     For 
the  future  prosperity  of  Austria's  neighhouvs  credit  and 
capital  are  essential;  but  outside  financiers  and  traders 
will  be  slow  to  grant  them  unless  a  strong  effort  is 
made  to  enlist  their  confidence. 

An  interesting  analysis  of  the  commercial  and  indus- 
trial situation  of  IIungniT  appears  in  a  Eeport  recently 
issued  by  the  PXeparlment  of  Overseas  Trade.  The 
economic  outlook  of  the  country  is,  it  is  stated,  serious 
but  by  no  means  hopeless,  and  a  certain  arnount  of 
symp;ithetic  help  would  prevent  the  country  from  slip- 
ping over  the  brink  of  bankruptcy  on  which  it  hovers. 
Amongst  other  factors  the  recent  outbreak  of  Bol- 
shevism has  had  a  veiy  weakening  effect,  but  it  is  be- 
lieved that,  in  spite  of  the  financial  difficulties  now  con- 
fronting Hungary,  a  good  season  would  turn  the  scale 
in  her  favour.  She  has  an  excellent  soil,  an  industrious 
peasantry,  a  favourable  geographical  position  on  a 
water  highway  between  west  and  east,  and  adminis- 
trators of  unusual  abihty.  A  few  good  ■  harvests, 
together  with  sound  financial  economv  should,  it  is 


obsen^ed,  place  Hungary  in  a  fair  way  to  recover  her 
balance,  always  provided  that  the  essential  factors  of 
internal  as  well  as  external  peace  are  assured,  and  an 
tinrestricted  market  with  the  neighbouring  States  is 
mutually  arranged. 

The  "state  of  the  public  finances  is  somewhat  dis- 
quieting although  the  necessary  remedy  is  being  sought 
through  the   imposition    of  drastic  taxation.     Eecent 
Hungarian  budgetaiy  history  is  a  tale  of  vicissitudes. 
In  September,  1920  a  Budget    was    introduced,    but 
almost  before  preliminary  discussion  could  take  place, 
the  Minister  resigned  and  the  financial  proposals  con- 
tained therein  are  still  in  abeyance.     According  to  the 
^Memorandum    of    the   Bill  the  Kdrolyi   Governmeift 
(October  30,  1918,  to  March  21,  1919)  spent  4,800 
million   Korona  and  received  in  revenue  4O0  million 
Korona.     The    Bolshevik    Government    spent    4,889 
million    Korona    in    five    months    and    obtained    473 
millions.     The  public  debt  of  Hungary  at  the  end  of 
July  1914  was  8,287.8  million  Korona.     Debts  con- 
tracted during  the  War,   32,631  millions,   and  debts 
contracted  after  the  War  13,624.1  millions,  bring  the 
total  debt  up  to  nearly  60  milliards  of  Korona,  equal 
to  a.lx>ut  7,500  Korona  j>er  head  of  the   jxipulation. 
The  September  Budget  made  no  provision  for  repara- 
tions but,  as  Earl  Curzon  stated  recently,  on  moving 
the  second  reading  of  the  Treaty  of  Peace  (Hungary) 
Bill,  tliere  would  be  little  reason  for  complaint  if  the 
Eeparations  Commission  treated  Hungary  in  the  same 
spirit  as  they  treated  Austria.     In  spite  of  this  uncer- 
tainl3'  as  to  the  amount  to  be  exacted  under  reparations, 
the  cuiTent  year  has  witnessed  a  remarkable  improve- 
ment in  the  value  of  Hungarian  cuirency.     The  rate 
for  the  first  quarter  of  1921  remained  fairly  stable  at 
K.  2,t)00:  on  March  31  the  Korona  had  appreciated 
to  K.  1.250  to  the  pound  sterling,  and  at  the  presentdate 
the  rate  is  K.ntiO-1 .000.   The  explanation  of  tliis  appre- 
ciation appears  to  lie  in  the  comparative  freedom  re- 
cently from  internal  and  external  troirbles,  the  re.itrictina 
of  currency  due  to  the  cessation  of  printing  of  bank- 
notes, the  increase  of  taxation,  the  fact  that  the  \voi-st 
economic  ])eriod  pi  the  year  has  been  passed  and  that 
the  prospects  of  this  year's  crops  and   han^ests  are 
good.     Of  great  weight  also  is  the  confidence  reposed 
in    the   ])resent  Minister  of  Finance.     The   fact  that 
Hungarian    merchants    are    now    frequently    quoting 
Korona  jirices  for  export  transactions  and  the  reversal 
of  the  official  policy  that  Hungarian  exports  must  be 
])rc[)ai(]  in  foreign  currency  is  taken  as  an  indication 
that  the  authorities  and  the  public  are  regaining  the 
confidence   they    had    hitherto    lacked    in    their    own 
ctinency. 

It  is  justly  observed  in  the  Eeport,  that  of  all  the 
schemes  suggested  to  assist  Central  Europe  to  better 
their  currency,  the  only  one  that  will  achieve  any 
permanent  good  is  that  designed  to  increase  production 
for  export.  As  far  as  Hungary  is  concerned  this  can 
test  te  done  by  Jielping  her  to  develop  her  own  natural 
resources,  and  for  this  end  fertilisers  and  agricultural 
machinery  are  the  principal  requirements.  Tempted 
by  the  removal  of  the  official  maximum  prices  it  is 
anticipated  that  the  coming  harvest  \\ill  leveal  the 
efforts  made  by  the  agrarian  classes  to  bring  about  a 
large  agricultural  output.  As  Hungary  is  now'in  the 
main  a  purely  agricultural  country,  a  bountiful  harvest 
would  place  at  her  dispo.sal  an  exjxirtable  surplus 
which  would  operate  beneficially  on  the  exchange  and 
increase  her  capacity  to  import  foreign  goods. 

Lord  Curzon 's  \isit  to  Paris  yesterday  will,  we 
hope,  be  instrumental  in  unifying  the  policy  of  the 
Entente  in  the  Near  East.  Divergences  of  opinion 
tetween  Prance  and  om-selves  have  teen  lamentably 
frequent  in  Upper  Silesia,  in  Greece,  and  in  Asia 
Minor,  including  Armenia  and  Angora.  If  we  make 
concessions  in  favour  of  the  Poles  and  France,  in 
favour  of  the  Greeks  and  of  the  Emir  Feipul,  a  com- 
position should  be  effected.  There  is  little  likehhooil 
of  Great  Britain  relinquishing  her  role  of  neutrality 
in  the  Straits,  but  events  may  force  us  into  a  position 
where  we  would  have  to  face  the  more  disagreeable 
alternative. 
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THE  NITRATE  POSITION. 

When  the  final  results  are  available  there  seems  no 
doubfc  that  the  eighteen  months  from  the  beginning 
of  liJ20  to  the  middle  of  1921  will  prove  to  be  one  of 
the  most  prosperous  periods  in  the  history  of  the 
Chilian  nitrate  industry,  but  the  general  cataclysm  in 
trade  has  not  left  the  nitrate-producing  interests  un- 
touched, and  the  gravity  of  the  present  outlook  is  un- 
precedented. During  the  year  and  a-half  referred  to 
nitrate  prices  throughout  ruled  exceptionally  high,  and 
though  costs  of  production  had  also  advanced  the  com- 
panies were  able  to  reap  exceptional  profits.  From 
the  end  of  the  present  month  onwards  the  position  will 
be  changed  completely,  for  no  sales  have  been  airanged 
by  any  of  the  Chilian  companies  for  delivery  later  than 
the  end  of  June,  with  the  exception  of  the  German 
companies,  wliich  did  not  join  the  Producers'  .\ssooia- 
tion  until  December  last.  Thus  events  have  falsified 
the  optimistic  forecasts  of  a  year  ago  made  by  leading 
authorities  in  the  industry.  The  strength  of  the  de- 
mand for  the  commodity  especially  was  under- 
estimated. It  was  thought  after  the  Armistice  that 
the  gi'eat  agricultural  areas  of  the  world,  induced  by 
the  high  prices  and  growing  demand  for  foodstuffs, 
would  begin  making  up  for  the  enforced  war-time 
neglect  in  the  use  of  fertilisers,  but  the  collapse  in 
commodity  prices,  due  to  iinder-consumption  and 
world-wide  financial  restriction  and  the  disappointing 
agricultural  season  made  the  extensive  use  of  fer- 
tilisers unprofitable  at  the  prices  asked  for  them  by 
l^roducers.  The  strength  of  the  competition  of  other 
fertilisers,  such  as  sulphate  of  ammonia,  was  also 
generally  underestimated.  The  actual  consumption 
of  Chilian  nitrate  during  the  year  ending  .June  30. 
1921,  will  probably  not  be  greater  than  31  to  32  million 
quintals.  This  compares  with  an  estimated  consump- 
tion of  approximately  60  million  quintals,  and  w'ith  an 
actual  consumption  in  the  last  pre- War  nitrate  year 
of  .59,099,828  quintals.  Production  during  the  period 
July  1,  1920,  to  May  31.  1921,  was  45,018,474  quin- 
tals, or  about  13i  million  quintals  in  excess  of 
consumption.  The  result  of  the  disappointing  con- 
sumption is  that  dealers  are  now  left  with  very  large 
stocks,  and  there  seems  little  prospect  of  working 
them  off  except  at  a  substantial  loss.  The  available 
stocks  at  the  end  of  !May  were  50:^  million  quintals,  so 
that  even  if  no  further  slackening  in  consumption 
takes  place  there  are'  sufficient  supplies  on  hand  to  last 
for  nineteen  months  to  come. 

In  view  of  the  circumstances  detailed  above,  the 
gravity  of  the  present  situation  need  hardly  be  empha- 
sised. The  oficinas  have  had  to  close  down,  but  the 
Companies  themselves,  tJianks  to  their  recent  pi'os- 
perity,  are  now  on  the  whole  in  a  financially  strong 
position,  and  have  little  to  fear  directly  from  an  en- 
forced period  of  inactivity.  Unfortunately,  the  evil 
effects  of  the  present  situation  are  much  more  wide- 
spread. The  nih-ate  industiy  is  of  supreme  importance 
to  Chili,  and  a  stoppage  of  production  of  the  com- 
modity will  mean  extensive  unemployment,  a 
diminished  demand  for  the  products  of  the  agricultural 
areas;  seriously  reduced  earnings  for  railway  com- 
panies like  the  Nitrate,  the  Antof agixsta ,  Tahal,  and 
Anglo-Chilian,  which  are  chiefly  engaged  in  the  tradis- 
port  of  nitrate;  and — most  important  of  all — it  will 
directly  curtail  the  i-evenue  of  the  Chilian  Government 
in  the  shape  of  export  duties.  In  fact,  if  the  stoppage 
is  prolonged,  it  will  involve  a  very  diflicult  financial 
position  for  the  Government,  and  on  this  account  the 
authorities  are  making  very  strenuous  efforts  to  induce 
the  Association  to  resume  protluction  and  shipments, 
but  hitherto  their  proposals  have  not  been  favourably 
received,  as  they  embraced  a  reduction  in  selling  price. 
At  present  the  Producers'  Association  is  negotiating 
with  the  owners  of  nitrate  stocks  in  London  with  a 
view  to  deciding  on  joint  action,  and  it  has  been  agreed 
to  continue  the  negotiations  until  Jinie  30.  The  prob- 
lem is  so  difficult,  however,  that  little  hope  is  enter- 
tained of  a  safisfactoi-y  solution,  which  obviously 
depends   ultimately  on  a  revival  in  the  demand    for 


fertilisers,   and  it  seems  inevitable  that  any    line   of 
action  decided  upon  must  include  a  substantial  reduc- 
tion in  prices,  with  consequent  loss  to  those  holding 
stocks.    It  is  certain,  at  any  rate,  that  the  Government 
will  strain  every  effort  to  force  a  resumption  of  pro- 
duction— already  they  have  reduced  the  export  duty  by 
125.  6d.  a  ton — and  if  resisted  may  go  so  far  as  to 
break  up  the  Association,  a  step  which  may  possibly 
lead  to  a  reduction  in  prices  to  as  low  as  7s.  per  quintal. 
Sufficient  has  been   said  in  the    foregoing   para- 
graphs to  show   that  the  immediate  outlook  for   the 
nitrate  industry  is  of  the  gloomiest  description.     As 
regards  th§  more  remote  future,  it  is  hardly  necessary 
to  point  out  that  the  present  is  a  period  of  general 
readjustment  of  values  and  price-levels  which  cannot 
continue  indefinitely,   and  sooner  or  later  production 
in  all  industries  must  revive.    The  nitrate  industry  is 
no  exception,   and  if  the  companies  can  ride  safely 
through  the  present   crisis  investors  may  look   with 
confidence  to  the  future.      In  this  connection,   how- 
ever, it  is.  of  the  utmost  importance  to  examine  the 
changes  in  the   demand   for  Chilian   nitrate  brought 
about  by  the  War.    In  the  first  plaee,  the  normal  pre- 
War  growth  in  the  demand  for  fertilisers  was  inter- 
rupted; in  the  second  place,  the  geographical  distribu- 
tion of  nitrate  consumed  underwent  a  vital  change; 
and,  finally,  the  production  of  competing  products  was 
greatly  developed.     Producers  of  Chilian  nitrate  were 
accustomed  before  the  War  to  reckon  on  a  growth  in 
consumption  at  the  rate  of  approximately  t\^o  and  a- 
halt  million  quintals  per  annum.    During  the  War  the 
available   production   was   wanted   for  making  explo- 
sives,  so  that  agriculture  bad  to  be  stinted.     It  was 
thought  that   aft«r    the    Armistice     the    agricultural 
demand,  left  unsatisfied  during  the  War,  would  come 
on  the  market  with  accumulated  force,  but  depressed 
Continental  exchanges,  high    freights,   and  the    high 
prices  asked  for  nitrate  postponed  the  realisation  of 
this  hope.     Again,  Germany  was  before  the  War  the 
largest  consumer  of  nitrate,  on  account  of  its  extensive 
beet  crop,  importing  about  one-third  of  the  total  pro- 
duction;  but,   with   the  exception    of  a   few     parcels 
bought  for  delivery  last  autumn  and  this  spring,  the 
Gemian  demand  did  not  revive  after  the  Armistice, 
partly  on  account  of  tlie  collapse  of  the  mark    and 
partly  on  account  of  development  in  the  manufacture 
of   competing  products  in   Germany,   as   will  be  ex- 
plained later.     The  premier  consumer  of  nitrate  last 
year  was  the  United  States,  which  took  jibout  three 
times  its  pre-War  supply,  while  Japan,  and  to  a  lesser 
extent  Australia,  also  developed  an  extensive  demand ; 
but  European  countries,  with  the  exception,  perhaps, 
of  Holland  and  Spain,  were  not  demanding  anything 
like  their  pre-War  supplies.      Continental  countries, 
however,  may  be  reckoned  upon  to  increase  their  pur- 
chases on  the  appreciation  of  their  currencies. 

It  is  necessary  here  to  comment  on  the  influence 
of  feitihsei-s  other  than  Chilian  nitrate.  As  already 
stated,  the  strength  of  the  competition  of  these  was 
"leatly  underestimated  last  year,  but  it  is  now  gener- 
allv  recognised  that  they  provide  a  formidable  problem 
for  Chilian  nitrate  proilucers.  The  corapetmg  pro- 
ducts are  many,  but  by  far  the  most  important  is 
synthetic  sulphate  of  ammonia,  which  is  the  only  one 
that  need  be  mentioned  here.  It  was  known  that 
during  the  War  the  manufacture  of  synthetic  sulphate 
of  anunonia,  bv  the  method  known  as  the  •' Haber 
process  "  was 'greatly  developed  in  Germany,  and  it  is 
understood  that  the  process  has  now  been  perfecte.1, 
\\liile  further  improvements  in  this  direction  are 
promised  bv  the  exjieriments  of  the  Frenchman 
M  Claude.  "  It  has  been  stat«t1  on  gooil  authority  tliat 
the  Germans  are  in  a  position  to  sell  synthetic  suljihate 
of  ammonia  at  €10  lO.s.  per  ton.  If  this  is  true, 
Chilian  nitrate,  in  order  to  compete  suecessfu  iy  witli 
the  synthetic  product,  would  have  to  be  sold  at  a 
much"  lower  price  than  that  fixed  by  the  Association 
for  delivery  after  this  month,  namely,  14s.  per  quintal 
(£1.3  18.?.  W.  per  ton).  Germany  is  now  mauufactur- 
in"  all  its  own  fertilisers,  and  may  even  soon  be  in  a 
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position  to  exj)ort  synthetic  nitrogenous  products.  It 
will  be  instructive  to  note  that  the  ratio  of  the  out- 
put of  Chilian  nitrate  to  the  total  output  of  all  fertilisers 
fell  from  sixt,y-five  per  cent,  in- the  year  ended  June  30, 
1914,  to  fifty-three  per  cent,  in  the  year  ended 
Jane  30,  1920,  and  there  can  be  little  doubt  that  the 
figures  for  this  year  will  show  a  further  loss  of  gi-ound. 
The  development  of  competing  substances  will,  in 
fact,  force  a  di-astic  revision  in  tiie  ]iolicy  of  the 
Associated  Chilian  Nitrate  Producers.  The  Associa- 
tion now  controls  ninety-seven  and  a-lialf  per  cent, 
of  the  total  putput  of  Chilian  nitrate  as  a  result  of  the 
accession  of  the  German  companies  in  December  last, 
the  other  two  and  a-half  per  cent,  being  comprised 
by  the  American  companies  which  could  not  join  on 
account  of  the  Sherman  Law,  and  tlie  combine  has 
been  definitely  extended  until  the  beginning  of  ^1924. 
The  Association  may  justly  be  criticised  for  fixing 
prices  too  high  last  year.  The  demand  for  fertilisers 
is  an  indirect  or  derived  demand  proceeding  from  the 
demand  for  agricultural  products.  Consequently,  the 
pince  at  which  fertilisers  can  be  sold  in  any  agricultural 
area  is  subject  to  certain  ascertainable  limits.  It 
depends  on  the  excess  of  the  selling  price  of  the  crop 
over  the  sum  of  the  supply  pi-ices  of  all  the  com- 
modities used  in  its  production,  including  labour.  Also 
the  selhng  price  of  the  resulting  agricultural  product 
to  be  taken  into  account  is  tiot  that  ruling  at  the  time 
the  crop  is  planted,  but  that  ex])ected  wlien  tlie  crop 
comes  to  be  sold,  and  in  the  present  period  of  \iolently 
fluctuating  prices  the  uncertainty  of  forecasting  quota- 
tions some  months  ahead,  especially  after  the  lesson 
of  last  year,  is  bound  to  inspire  agriculturists  with 
great  caution  in  the  matter  of  making  expenses. 
Another  factor  in  determining  the  price  of  Chilian 
nitrate,  as  already  indicated,  is  provided  by  the  prices 
at  which  competing  fertilisers  arc. sold.  In  an  article 
on  this  subject  last  August  in  Tire  St.\tist  the 
opinion  was  expressed  that  Chilian  nitrate  interests  did 
not  accm-ately  estimate  the  position  of  the  synthetic 
products.  As  already  indicated  events  ha\e  justified 
this  opinion,  and  now  it  may  be  repeated  that  Chilian 
interests  may  very  easily  again  underestimate  the  future 
position  of  sulphate  of  ammonia.  These  fundamental 
considerations  should  incline  the  Association  to  a  more 
cautious  policy  than  that  ^  which  it  displayed  last  year. 
In  conclusion,  it  is  fitting  to  draw  attention  to  one 
direction  in  which  the  Association  might  jirofitably 
extend  its  activities  and  lay  the  foundation  of  a  more 
solid  position  when  demand  revives.  We  refer  to  the 
nnexploited  field  of  propaganda.  Much  has  already 
been  done  in  this  dii-ection,  but  it  is  notorious  that 
fertilisers  are  not  used  to  anything  like  as  great  an 
extent  as  it  would  pay  to  use  them.  "Agriculture 
is  peculiarly  subject  to  the  economic  law  of 
decreasing  returns,  and  on  this  account  it  may  be 
assumed  that  the  industry  will  continue  to  resist  the 
centralising  tendency  operative  in  some  spheres  of 
economic  activity,  and  will  ill  the  future,  as  in  the  past, 
be  charact-erised  by  the  prevalence  of  small  holdings. 
This  holds  true  especially  in  the  thickly  populated 
areas  where  cultivation  is  more  intensive,  aud  it  is  in 
these  areas  where  fertilisers  may  most  profitably.be 
used.  Producers  of  fertilisers  therefore  have  to 
reckon  to  a  large  extent  on  a  demand  from  small 
farmers,  among  whom  the  standard  of  scientific  educa- 
tion is  low.  Accordingly  a  special  educative  campaign 
on  the  use  of  fertilisers  is  called  for  on  the  part  of  the 
Association.  It  is  claimed  that  Chilian  nitrate  is  more 
suitable  than  sulphate  of  ammonia.  Its  action  is  more 
swift  and  sure,  as.  on  being  put  into  the  ground,  the 
nitrogen  is  immediately  liberated  and  absorbed  by  the 
plants,  whereas  in  the  case  of  sulphate  of  ammonia 
the  nitrogen  has  to  be  set  free  by  a  bacteriological  pro- 
cess the  action  of  which,  besides  taking  more  time, 
obviously  depends  on  the  quality  of  the  soil.  Also 
sulphate  of  ammonia  often  contains  injurious  sub- 
stances such  as  cyanides  and  sulphuric  acid.  Despite 
these  drawbacks,  however,  sulphate  of  ammonia  is  a 
popular    fertiliser.       In     the    United    Kingdom,    for 


in.^tance,  it  is  probably  more  extensiM'ly  used  than 
Chilian  nitrate.  A  great  part  of  its  popularity  is  un- 
doubtedly the  result  of  propaganda  work.  If  both 
interests  combined  in  a  vigorous  publicity  campaign 
the  antagonism  between  them  would  be  gi-eatly  less- 
ened. In  any  event,  the  Chilian  Association  cannot 
maintain  indefinitely  its  present  policy  of  aloofness; 
it  is  far  frc>m  holding  a  monopoly,  even  if  tlie  market 
for  fertilisers  were  not  now  a  buyers'  market,  and  it 
will  proliably  never  again  wield  the  power  it  held  last 
yeai-.  Finally,  when  the  present  position  is  cleared 
Chilian  nitrate  interests  would  be  well  advised  to  try 
and  sell  their  output,  not  at  the  highest,  but  at  the 
lowest  possible  price  for  a  few  years.  .There  is  no  doubt 
that  the  consumption  of  Chilian  nitrate  would  thereby 
be  enormouslv  extended. 


THE  NON-FERROUS  METAL  MARKETS. 
I.— TIN. 

FoK  the  non-ferrous  metals  it  will  be  recollected  that 
1920  was  a  year  of  disappointment.  At  the  outset, 
despite  the  note  of  warning  sounded  in  a  few  influen- 
tial quarters,  the  belief  prevailed  that  the  industrial 
boom  of  1919  would  continue.  Accordingly,  inquiries 
were  frequent,  and  the  demand  for  the  metals  became 
so  pronounced  that  record  prices  were  soon  reached. 
The  spring  of  the  year  had  not  weaned  before  the  first 
signs  of  the  industrial  depi-ession  were  evident.  Then, 
as  the  policy  of  currency  deflation  inaugurated  in  the 
United  States  and  the  United  Kingdom  began  to  make 
itself  felt,  industrial  acti^-ities  were  restricted.  A 
trade  depression  almost  world-wide  in  its  scope  set 
in,  and  wholesale  prices  began  to  drop,  in  some  cases 
with  alarming  rapidity.  Everywhere  the  purchasing 
power  of  the  community  declined,  and  stocks  had  to 
be  heavily  marked  down  to  find  a  market.  The 
general  experience  of  the  non-ferrous  Metal  markets 
was  in  keepmg  with  the  common  tendency.  The 
demand  slackened  as  the  year  wore  on,  and,  despite 
the  lower  price  levels,  transactions  were  reduced  to 
a  low  ebb.  At  the  close  of  the  year  the  markets  had 
relajised  into  the  flat  condition  characteristic  of  the 
depression.  The  drastic  nature  of  the  transformation 
thus  effected  witliin  the  short  peiiod  of  the  year  may 
be  seen  from  the  violent  movements  in  price  levels. 
Tlie  variation  was  most  pronounced  in  the  case  of 
s])olter,  quotations  ranging  from  a  maximum  price  of 
k&2h  to  a  minimum  of  £22i.  For  lead  the  apex  w"as 
leached  at  4-52J,  whilst  the  lowest  quotation  w^as  £21i. 
Tin  reached  the  high-water  mark  of  £419J,  only  to 
recede  to  the  low  level  of  f  195,  whilst  the  price  of 
copper  oscillated  betw'een  £70  and  £122J. 

In  so  far  as  tin  was  concerned  the  opening  quarter 
of  1921  brouglit  no  relief.  On  the  contrary,  it  falsi- 
fied the  expectations  of  many,  the  price  dropping  to 
levels  not  recorded  since  1915.  Early  in  January 
Straits  tin  still  commanded  over  £225  a  ton,  whilst 
English  tin  was  quoted  around  £206.  Thenceforward 
the  price  dropped  steadily,  and  before  tlie  middle  of 
March  English  tin  was  quoted  as  low  as  £149i-  for 
cash,  with  Straits  tin  at  £163.  Dealers  on  all  sides 
complained  of  the  dearth  of  trade  demands.  For  the 
greater  part  of  the  time  the  market  w*as  in  the  hands 
of  professional  operators,  with  the  result  that  price 
movements  were  irregular  and,  to  some  extent,  mis- 
leading. At  home  the  industrial  depression  stifled  the 
demands  of  the  tinplate  industry,  many  of  the  W'Orks. 
particularly  in  South  Wales,  strugghng  along  on  short 
time.  The  improvement  in  the  New  York  exchange, 
so  advantageous  a  factor  from  the  point  of  view  of 
our  purchases  in  that  country,  was  responsible  for 
reducing  the  American  demand  for  tin  here  to  a  low 
ebb.  According  to  the  Board  of  Ti-ade  returns,  ex- 
ports of  tin  to  the  United  States  fell  in  quantity  from 
1,595  tons  in  the  first  quarter  of  1920  to  •235  tons 
in  the  first  quarter  of  1921.  and  in  value  from 
£568,070  to  £40,263.  The  total  export  of  tin  fell  from 
4,001  tons,  valued  at  £1,364,786,  to  2,674  tons,  valuc(l 
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at  £505,594.  This  stagnation  in  tradi^.  with  the  rt^snl- 
tant  low  price  of  tin,  ifacted  on  the  producers.  The 
gradual  closing  down  of  the  Cornish  tin  mines  and 
their  failure  to  secure  financial  assistance  from  the 
State  is  too  recent  historj-  to  need  repetition.  That 
the  situation  was  equally  grave  in  so  far  as  ihe  Straits 
producere  were  concerned  is  evidenced  in  the  action 
taken  as  early  as  December  1920  by  the  Govermnent 
of  the  Federated  ilalay  States.  At  that  date  the 
Government  fixed  the  price  of  Straits  tin  at  $110  per 
picul,  and  agreed  to  purchase  all  tin  produced  within 
its  borders  at  this  price.  A  few  days  later  the  price 
was  raised  to  $115  per  picul,  equivalent  to  £"2.36  a 
ton,  approximately.  However,  as  the  decline  in  the 
world  demand  for  tin  continued  and  the  price  dropped 
still  lower,  the  price  guaranteed  by  the  F.M.S. 
Government  was  reduced  to  $100  per  picul,  or  £205 
per  ton,  by  the  middle  of  February.  !Meanwliile  pro- 
ducers in  tills  region  were  able  to  dispose  of  all  their 
surplus  production  to  the  Government.  It  soon  be- 
came evident  that  the  market  price  of  tin  displayed 
no  tendency  to  rise,  and  as  Fel^ruary  was  drawing  to 
a  close  even  the  F.il.S.  Government  had  to  refrain 
from  its  paternal  policy  and  remove  the  peg.  As 
soon  as  this  guarantee  had  vanished  a  flood  of  selling 
ensued  on  the  London  market, 'and  gradually  the  pre- 
mium of  £20  a  ton  wliich  Straits  tin  liitherto  com- 
manded disappeared.  In  the  interval,  however,  dur- 
ing which  the  peg  had  been  in  force  it  is  calculated 
that  the  F.M.S.  Government  had  accumulated  up  to 
10,000  tons  of  tin.  The  locking  up  of  such  an  amount 
of  tin  cannot  but  influence  the  future  course  of  the 
Tin  market.  The  ofhcial  return  of  the  output  of  tin 
in  the  Federated  Malay  States  for  1920  was  34,928 
tons.  Thus,  in  addition  to  the  visible  supply,  which, 
according  to  Messrs.  Pdcard  and  Freiwald,  reached 
15,764  tons  on  March  -31,  1921,  the  market  has  to 
reckon  not  only  with  future  production,  but  also  with 
a  reserve  equivalent  to  over  twenty-eight  per  cent,  of 
the  F.M.S.  output  for  1920.  So  far  prcxluction  in 
the  F.M  S.  does  not  appear  to  exhibit  tuny  marked 
decline,  despite  the  slump  in  the  price  of  the  metal. 
Judging  by  official  cables  from  Kuala  Lumpur,  the 
export  of  tin  for  the  first  five  months  of  the  current, 
year  amounted  to  14,175  tons,  as  compared  with  15,396 
tons  in  the  corresponding  period  of  1920.  Recently 
it  was  announced  that  an  agreement  had  been  reached 
between  the  F.il.S.  Government  and  Dutch  interests, 
by  which  the  surplus  stocks  of  tin  would  not  be  placed 
on  the  market  for  another  three  months  at  least.  Tliis 
has  helped  to  strengthen  the  market  and  prevented 
any  undue  slump  in  price.  Yet  until  these  surplus 
stocks  have  been  successfully  placed  it  is  obvious  that 
producers  can  hope  for  little  stability  in  price  move- 
ments. 

It  is  not  only  Cornish  and  F.M.S.  producers  that 
have  suffered  from  this  severe  relapse  in  the  price  of 
tin.  The  Nigerian  tin-mining  industry  has  been  face 
to  face  with  an  equally  acutp  crisis,  and  in  more  than 
one  case  operations  liave  been  suspended  pending  a 
more  remunerative  price  or  a  decline  in  the  cost  of 
production.  In  this  case  the  precetlent  of  the  F.M.S. 
Government  in  pegging  the  metal  at  a  fixed  price 
was  not  followed.  Eventually  the  Nigerian  Govern- 
ment was  induced  to  take  action,  and  conceded  to 
producers  a  number  of  important  concessions  with  a 
view  to  reducing  the  working  costs.  Many  burden- 
some conditions  attached  to  raining  leases  were  tem- 
porarily waived,  including  labour  obligations,  wliich 
will  not  be  reimposed  without  three  months'  notice. 
Rentals  on  areas  worked  and  not  worked  were  con- 
siderably reduced.  A  more  tangible  concession  still 
was  the  substitution  of  a  new  scale  of  royalties  which 
took  into  account  the  present  low  price  of  tin.  Under 
this  new  scale  when  the  London  price  of  tin  is  below 
.£180  a  ton  a  royalty  of  only  two  per  cent,  will  be 
charged,  whereas  the  rate  was  six  and  a-half  per  cent, 
under  the  old  scale. 

Since  April  the  Tin  market  has  been  under  the 
cloud  of  the  coal  deadlock,  the  lack  of  fuel  forcing  many 


tin-smelters  to  close  down.  Dealers  comment  on  the 
comparative  •  slackness  of  American  inquiries,  which 
is  connected  in  some  respect  with  a  reported  over- 
proiluction  of  tinplates  in  the  United  States.  At  the 
same  time  small  shipments  to  the  Continent  ami  to 
Germany  have  been  taking  place.  It  is  generally  felt, 
however,  that  an  essential  condition  of  a  revival  in 
the  demand  is  a  satisfactorj-  solution  of  the  coal  dead- 
lock. In  the  anticipation  of  orders  from  abi'oad  for 
tinplates  South  Wales  could  afford  to  resiuiie  opera- 
tions on  a  large  scale  once  an  adequate  supply  of 
cheap  fuel  was  forthcoming.  This  optimism  is  re- 
flected in  the  firmer  tone  in  the  Tin  market  and  in 
the  improvement  in  the  price  of  tin  to  £170  by  the 
end  of  JIay.  .\ccording  to  the  Boaixl  of  Trade,  the 
imports  of  tin  into  the  United  Kingdom  during  the 
five  months  ended  May  31,  1921,  only  amounted  to 
6,341  tons,  or  exactly  fifty  per  cent,  of  the  quantity 
received  in  the  corresponding  period  of  1920.  Tlie 
fall  in  the  pi^ice  is  excellently  reflected  in  the  drop 
in  value  from  £4,.5.36,887  in  1920  to  £],1C9,.306  in 
1921.  Exports  of  tin  for  the  same  period  have  fallen 
from  6,139  tons,  valued  at  £2.127,086.  to  4,736  tons, 
valued  at  £841,436.  Messrs.  Ricard  and  Freiwald 
report  that  the  total  visible  supply  of  tin  amounted 
to.l7,.D28  tons  on  May  31,1921,  as  compared  witli 
18,439  tons  on  December  31,  1920.  This  compara- 
tively shght  decUne  shows  that,  despite  the  reduction 
in  the  output  of  tin — the  arrivals  of  BoUvian  tin  ore 
in  Europe  in  the  first  five  months  of  1921  are  said 
to  be  less  than  half  of  those  for  the  corresponding 
period  of  1920 — the  trade  demand  is  yet  at  a  low  ebb. 
\Ve  feel  confident,  however,  that  imtil  some  metho<i 
of  disposing  of  the  surplus  stocks  in  the  hands  of 
Dutch  interests  and  of  the  F.M.S.  Government  has 
been  discovered  which  will  not  necessitate  the  flooding 
of  the  market  at  the  first  favourable  opportunity  no 
permanent  recovery  in  the  price  of  tin  can  be  expected. 
The  transference  of  these  stocks  .to  one  central  organi- 
sation on  the  lines  of  the  Copper  Export  Association 
in  the  United  States,  on  the  undei-stamUng  that  no 
sales  would  be  effected  until  a  certain  agreed  price 
had  been  reiched  arid  that  such  sales  would  l«  dis- 
continued as  soon  as  the  price  dropped  below  another 
agreed  level,  would  go  far  to  solve  the  difliculty. 


Fin-l.\xd's  N.\tioxal  Debt. — On  May  31  the  Con- 
solidated Foreign  Debt  of  the  Finnish  State  amounted 
to  Fmk.  545,078,609.  and  the  Consohdated  Home 
Debt  to  Fmk.  934,.599,5.50.  The  Non-Consohdated 
Foreign  Debt  at  the  same  time  amounted  to 
Fmk.  136.485,845,  and  the  Non-Consohdatetl  Home 
Debt  to  Fmk.  459,880.195.  The  total  State  Debt 
therefore  amounted  to  Fmk.  2,076,044,199.  On 
April  30  the  total  State  Debt  amounted  to 
Fm.  2,130,553,-599.  The  State  Debt  was  therefore 
reduced  by  Fmk.  54,-509.400  during  May. 
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MEXICAN  BONDS. 

The  mild  revival  of  public  interest  in  Mexican  securi- 
ties during  recent  months  has  been  accentuated  by 
the  announcement  during  the  week  that  payment  of 
the  foi-eign  debt  will  be  resumed  on  July  1.  The  acting 
Secretary  of  the  Treasury  states  that  the  National 
Budget  will  be  increased  bv  20,000.000  pesos 
(£2,500,000)  to>  that  end.  The  debt  went  into  default 
at  the  close  of  1914,  and  the  various  bonds,  as  a  con- 
sequence, now  can-y  between  twenty-five  and  thirty- 
five  per  cent,  accrued  interest.  The  discredit  of  the 
securities,  resulting  on  the  lack  of  responsible  govern- 
ment in  Mexico,  has  brought  their  market  valuation 
to  a  vei-y  low  level.  Investors  possessing  confidence 
in  the  present  rigime  in  that  country  will  find  many 
bargains  of  miusual  cheapness  in  the  following  list. 
The  figures  are  taken  from  the  forty-seventh  report 
of  the  Corporation  of  Foreign  Bondholders.  It  will 
be  noticed  that  in  most  cases  a  further  coupon  has 
gone  into  an-ears  since  the  date  quoted : — 

THE  EXTERNAL  DEBT  OF  MEXICO. 

DIRECT  EXTERNAL  LOANS. 

Amount  Total     Current 

£       -  £  Price 


5%     External    ConfJolidated 


63 


Gold  loan  of  1899 9,957,260 

Coupons  in  arrear  Julv  1,  1914, 

to  Jan.  1,  1921      " 3,360,576  — 

13,317,836 

4%  E.\temal Gold  Loan,  1904...  7,620,773  48J 

Coupons  in  arrear  June  1,  1914, 

to  Dec.  1,  1920        2,133,817  — 

■ 9.754.590 

4%  E.xtemal  Gold  loan,  1910    ...10,.'i63,780  — 

Coupons  in  arrear  Julv  1,  1914, 

to  Jan.  1,  1921       ' 2,957,858 


*6%   lO-vear  Treasurv    bonds, 

1913     ". 6,000,000 

Coupons  in  arrear  Jan.  1,  1915, 

to  Jan.  1,  1921         2.340,000 


13,521,638 


8,340,000 


5G* 


GOVERNMENT  GUARANTEED  IS.SUE,S. 
£  £ 

City  of  Mexico  5%  Sterling  loan  , 

1889     1,385,-500  47^ 

C'oupon.s  in  arrear  April  1, 1914, 

to  Jan,  1,  1921         484.925  — 

■ 1,870,425 

"  Caja  de  Prestamos,  &-c.,"  35- 
years  4i°o  Sinking  Fund  Gold 

bonds  r .5,143,958  42| 

Coupons  in  arrear  May  1 ,  1914, 

to  Nov.  1,  1920     ' 1,620,346  — 

(a)  6,764,304 

Mexican  National  Packing  Co., 

6%  Gold  Bonds        600,000 

Coupons  in  arrear  .July  1,  1914, 

to  Jan.   1,   1921       ' 2.52,0(K) 

(6)  8.52,000 


U 


fi°b  2nd  Mort.  Gold  bonds       ...      300,000 
Coupons  in  arrear  July  1,  1914, 

to  Jan.   1,  1921       " 126,0(Xt 


(6)426,000 


5%  Internal  Consolidated  Silver 

loan,   1894       ..."^         9,093,360  191 

Coupons  in  arrear  April  1,  1914. 

to  Oct.   1,  1920         3,182,676 

((•)12,276,036 

3O0  Internal  Debt,  188S  ...  4,291,-582  12J 

Coupons    in    arrear    June    .30, 

1914.  to  Dec.  30,   1920        ...      901,231  — 
(<•)  5,192,813  ■ 


Total 


£72,315,042 


(«)  At  49-382rf.  per  dol.    (b\  At  4 ..  per  dol.     (c)  At  2.s.  per  dol. 
*   In  1914  a  further  issue  of   these    bonds  for  £700,000  was 
made  in  Ixindon  by  Eeuter's  Bank.  Limited. 

Vivp  per  Ceni.  External  ConsoVidaied  Gold  Loan, 
1899. — Secured  by  special  hypothecation  of  sixty-two 
per  cent,  of  the  import  and  export  duties.  Principal 
and  intere-st  payable  in  gold  in  London,  Berlin,  Frank- 
fort, Amstenkm,  or  New  York.  Redeemable  not  later 
than  JanuaiT  1,  1945,  bv  a  cumulative  sinking  fund 
of  £126,000l 

F-our  per  Cent.  External  Gold  Loan,  1904. — Ee- 
deemable-by  1954  by  payment  of  2.325  per  cent,   of 


whole  loan.  Principal  and  interest  payable  iu  New 
York  in  United  States  gold  coin,  or  in  London  at 
$4.86  per  k. 

Four  per  Cent.  External  Gold  Loan,  1910.- — ^Ee- 
deemable  1925-45.  Secured  on  duties  previously 
assigned  to  1899  loan,  in  conversion  of  which  it  was 
issued. 

Six  per  Cent.  Treasury  Bonds. — ^Redeemable  on 
July  1,  1923.  Principal  and  interest  payable  in 
London,  Prance,  Germany,  I'nited  States,  Holland, 
Belgium,  Switzerland,  or  Mexico.  Secured  on  thirty- 
two  per  cent,  of  export  and  import  duties. 

City  of  Mexico  Five  per  Cent.  Sterling  Loan. 
1899. — Redeemable  at  par  by  means  of  sinking  fund 
of  one  per  cent,  per  annum. 

Caja  de  Prestamos,  dc,  Bonds. — Redeemable  at 
par  by  November  1,    1943. 

Mexicayi  National  Packing  Company. — The  Com- 
pany holds  livestock  concessions  from  the  Governmeni'. 
First  Mortgage  bonds  matm^e  on  Januaiy  27,  1931. 

Mexican  Five  per  Cent.  Internal  Silver  Loan, 
1894. — Redeemable  through  sinking  fund  of  a  quarter 
per  cent,  per  annum  bj-  half-yearly  ch-awings,  com- 
menced September  1896. 

Cons.  Three  per  Cent.  Internal  Debt.—^o  re- 
demption provisions  made  b\'  Government ,  except  that 
lx)nds  may  be  surrendered  on  payment  of  concessions, 
lands,  &c. 

It  will  be  noticed  that  the  six  per  cent.  Treasury 
lx>nds  are  redeemable  at  par  in  two  yeare'  time.  The 
bonds  contain  thirty-nine  per  cent,  interest  arrears, 
and  a  redemption  premium  in  two  years"  time  of  about 
sixty  per  cent,  at  the  present  price.  How  the  Mexican 
Government  intends  to  approach  the  problem  of  pay- 
ing off  aiTcars  of  interest  is  not  yet  quite  clear.  It 
is  to  be  presumed  that  the  arrears  will  be  funded  in 
a  new  debt  and  future  interest  liabilities  met  in  cash. 


FRENCH  AND  ITALIAN  TRADE 
AND  FINANCE. 

The  foreign  trade  returns  of  France  so  far  in  the 
current  j"ear  afford  an  encouraging  indication  of  the 
extent  to  which  reconstruction  has  proceeded.  The 
decline  in  imports  and  the  increase  in  exports  are  proof 
;  that  a  higher  degree  of  self-sufficiency  is  being  reached, 
and  as  the  wounds  of  war  are  further  healed  the  export 
position  will  doubtless  become  more  satisfactory. 
Appended  is  a  detailed  statement  of  the  trade  of  the 
first  quarter  in  1921  and  the  two  preceding  years;  the 
figures  being  based  on  the  1919  values  : — 

, Januarv-Mareh— — , 

1921             1920  1919 
(thousands  of  francs) 
Imports- 
Food    1,188           2,571  1,814 

Raw  Materials  '        2,691            4,292  2,696 

Manufactured  Goods            ...        1,460           2,514  1,833 


Total 

Exports — 

Food     ... 
Raw  Materials 
Manufactured  Goods 
Parcel  Post     ... 

Total 


5,339 


9,377       6,343 


524 

416 

119 

1,294 

1,072 

165 

3,341 

2,797 

782 

309 

221 

115 

5,468 


4,506       1,181 


Excess  or  DeDciency  of  Exports     -hl29       — 4,871   — 5,162 

The  excess  oT  exports  from  January  to  March  last 
amounted  to  129, OCX)  francs,  a  sum  small  in  itself,  but 
valuable  as  showing  the  change  of  trend.  During 
.\prn  the  position  improved  further,  exports  increasing 
by  149  million  francs  as  compared  with  the  con-es- 
ponding  month  in  1920,  while  imports  declined  by  no 
less  than  1,682  million  francs.  For  the  first  four 
months  of  1921  the  reduction  in  imports  amounted  to 
5,720  million  francs,  thereby  converting  the  markedly 
]  adverse  balance  in  1920  into  a  favourable  balance  of 
more  than  282  million  francs.  A  heavy  deficit,  of 
course,  survives  from  former  trading  periods,  as  may  be 
seen  from  the  following  table,  particulars  of  wliich  have- 
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appealed  m  the  Jcurtial  Ojjicicl  and  the  statistical 
publications  of  the  (Customs  Adniiinstration,  no  account 
beinj;  taken  of  i-e-exports  or  of  movements  of  coin  and 
bullion: —  .a. 

K.\i'e>^s  or 

Detifiency  of 

Period.  liMiiuils  K.V|joits  Exports 

Jan.-Ai.l.  1921  7,l)S,:{9(i  7,400,7r)tj       +       2H2,:i(iil 

„     „        1920         12,838.48;-)  (i.28S,816       —  6,o49.(iWl 

1920,  12  mths.         35,40.-,,0no  22,4:i.-.,O00       —12,970.00(1 

1919,  12  iiitlLs.         35,799.000  ll.SSd.oOO       — 23,919.(iOii 

1918,  12  mths.         22,;!Ol.OOO  4,72:!.0()0       — 17,r,7.S,OOii 

1917    27.r..vi.oiMi  ii.oi:!,ooo     - -2l.r)4l,oou 

lOlfi  20.1)40, t),21.").000  --14.42.-),0IHI 

1915  ll,o:i»i,000  3,9:i7,00(i  -^  7,09'.»,ikmi 

1914 t>.402.O00  4,H»)9,O0O  --   l,.').3:t,000 

1913     8,421,000  6,880,000  —  1,541,(X)0 

in  respect  of  1919  and  1920  figures  for  Alsace- 
Loiraine  have  been  included.  The  recent  betterment 
is  due  to  the  falling  off  in  the  imports  of  food  and  raw 
materials,  and  while  the  former  change  is  eminently 
satisfactory,  as  being  a  contributory  proof,  inter  alia, 
of  the-  revival  of  French  agriculture,  the  latter  is  to 
some  extent  caused  by  the  incomplete  revival  of  manu- 
facturing industry,  though,  of  course,  greatei-  sujiplies 
of  raw  material  are  now  being  drawn  from  home 
sources  for  the  use  of  Fi'ench  manufacturers. 

While  the  French  domestic  debt  continues  exceed- 
ingly heavy  the  use  of  reparation  receipts  towards  its 
repayment  might  do  much  to  alleviate  the  burden.  A 
favourable  feature  in  recent  months  is  the  reduction 
in  the  external  debt,  mainly  through  repayments  to  the 
British  Government  and  to  Britisli  and  United  States 
nationals.  The  sums  owed  on  the  dates  mentioned  are 
-set  out  herewith:  — 

French  External  Debt. 
(in  niillion.s  of  francs) 

1920  1921 

Sept.  30  Mar.  31 

T'mt«il  States  Uovernment      ...  16,500  16,500 

British  Government      1.3,195  11,980 

United  State.n     2,108  1,102 

(Jreat  Britain      2,020  1,895 

.lapan       336  344 

Argentina  ...  ...  ...  145  107 

Holland 115  115 

Norway    ...  ...  ...  ...  59  — 

Spain  " 564  504 

Sweden 70  39 

Switzerland         ...  ...  ...  136  .57 

Uruguay  80  80 


if  we  ignore  a  sliglit  discrepancy  in  dates,  the  Italian 
public  debt  on  March  31  last  amounted  to  99,952.1 
million  lire,  an  increase  of  o,408.o  million  lire  in  the 
nine  months  from  June  30,  1920.  The  large  propor- 
tion which  short-dated  obligations  and  debt  due  abroad 
constitute  of  the  total  is  an  enilwrrassing  feature, 
especially  when  added  to  the  long  tale  of  visible  trade 
deficits  in  previous  years,  particulars  of  which  may  be 
set  out  as  follows:  — 

(in   iiiillion.-'  of  lira) 

OHficicney   of 

Period  Imports  K.vports  E.xports 

.Jan.-Apnl,   1921      ...  :!.989l  1.637-5  2.351-6 

1920  15.8621  7.803-7  8,058-4 

lyii)  16,623-3  6,065-7  10,.557-6 

191H  ..   16,038-6  3,344-7  13,693-9 

1917  13,990-2  3,:j08-5  10,681-7 

1916  ...     8.390-2  3,088-2         5.:i02-0 

191.5  4,70:i-5  2,.5.33-4  2,170-1 

1914  2.923-3  2,210-4  712-9 

19i;j  '. 3,64.5-6  2,511-6         1,134-0 

Figin-es  relating  to  the  precious  metals  are  ex- 
cluded from  the  calculations,  which  take  account  only  of 
special  commerce,  that  is,  of  imports  Tor  home  con- 
sumption and  exports  of  domestic  and  nationahsed 
products.  The  deficit  for  the  first  quarter  is  greater 
than  tlie  average  quarterly  deficit  in  1920. 


35,328  32,723 

The  reduction  in  the  six  months  between  September 
30,  1920,  and  March  31,  1921,  has  been  very  material, 
amounting  to  2,605  million  francs. 

Tlie  progress  made  by  Italy  towards  recovery  is 
somewhat  disappointing,  though  retarded  naturally  by 
the  social  and  economic  disturbances  which  have 
recently  marred  the  history  of  the  country.  Imports 
for  the  first  quarter  of  the  current  vear  are  returned 
at  3,989.16.3,025  lire  and  exports  at  l', 637,-548,926  lire, 
leaving  an  ex])ort  deficit  of  over  2,351  million  lire. 
The  shipments  of  motor-cars,  boots  and  shoes,  leather, 
woollen  piece  goods,  and  wine  and  citrous  fruits  show 
an  increase,  but  those  of  silk  and  silk  manufactures 
and  raw  hemp  show  a  decline.  As  regards  imports, 
cere-als,  raw  cotton,  coal,  oil-seeds,  vegetable  oils,  phos- 
|ihates.  glassware,  iron  sheets  and  tools  rose,  but  meat, 
raw  tobacco,  and  cotton  declined.  Despite  the  un- 
favourable coui-se  of  trade  tlie  latest  official  returns  of 
tlii'  Italian  Treasury  continue  to  show  a  considerable 
iiu-rease  ^n  State  revenue.  According  to  the  Italian 
f'oimnercial  Delegation  in  London,  the  receipts  for  the 
ten  months  ended  April  30  last  reached  8.900  milhon 
lire,  as  compared  with  5.800  million  lire  for  the  corre- 
sponding period  in  the  previous  year.  The  total  receipts 
for  the  twelve  months  ending  on  the  30th  inst.  are 
expected  to  aggregate  11,000  million  .  lire.  The 
increase  in  the  national  debt  since  last  year  is.  of 
course,  a  factor  that  indicates  not  only  the  necessity  for 
in<>reased  taxation,  in  order  to  meet  the  debt  service, 
but  also  the  wide  gap  still  prevailing  between  State 
r<>venoe   and  expenditure.      .\s   pointed  out  last   week. 


BRAZIL. 
SLOW   RECUPERATION. 

Sesok  Akturo  d.\  Su.v.i  Bekn.\kdes  and  Senor  Urbauo 
da  Costa  Araujo  have  been  nominated  by  the  National 
Convention  as  President  and  Vice-President  resiiectivelv' 
&f  the  United  States  of  Brazil  for  the  election  which 
will  take  place  in  March  next.  There  seems  no  reason- 
able doubt  that  Senor  Barnardes  will  be  elected.  Con- 
sequently, he  will  take  office  on  Noveml>er  15,  l!t-22. 
This  will  mean  that  President  Epitacio  Pessoa  will  be 
in  office  during  the  period  of  the  centennial  celebra- 
tions which  mark  the  period  of  a  hundred  years  since 
the  Declaration  of  Independence- on  September  7, 
1822.  It  does  not  seem  three  years  since  we  con- 
gratulated Brazil  oh  the  prospect  of  the  election  to  the 
high  office  of  President  of  the  Eepublic  of  the  late 
Dr.  Rodriguez  .\lves.  It  will  be  rememl)ered  that 
Dr.  Alves,  who  was  President  in  the  early  years  of  the 
present  century,  powerfully  supi)orted  the  late  Dr. 
Oswaldo  Cruz  in  his  gallant  fight  against  yellow  fever, 
the  result  of  which  was  to  free  all  the  principal  States 
of  Brazil  from  this  terrible  scourge.  Dr.  Alves  had 
been  so  successful  in  his  former  Presidency  that  public 
men  and  the  public  in  general  in  Brazil  and  those  in 
Europe  who  are  sufficiently  well-informed  to  take  an 
intelligent  interest  in  the  aifairs  of  the  gi-eat  southern 
Republic  at  the  other  side  of  the  Atlantic  were  looking 
forward  to  a  brilliant  periwl  of  olfice  un<ler  this  dis- 
tinguished President.  .\s  the  reader  is  aware.  Dr.  .\lves 
died  before  his  inauguration.  The  duties  of  President 
were  fulfilled  for  a  time  by  the  then  Vice-President  of 
the  Eepublic  until  the  election  came  to  l>e  held  which 
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resulted  in  the  i-etuin  of  Dr.  Epitacio  Pessoa  as  Pre- 
sident of  the  Eepublic.  The  Presidential  term  of  office 
comes  to  an  entl,  however,  as  from  the  election  of 
the  late  Dr.  Alves.  Dr.  Pessoa,  who  has  had  an  ex- 
ceedingly trying  period  in  which  Brazil,  like  nearly 
every  country  of  the  world,  has  been  passing  through 
a  severe  economic  crisis,  is  to  be  congratulated  in  that 
he  will  be  the  President  during  the  period,  as  we  have 
just  said,  when  the  centenary  of  Independence  will  be 
celebrated  ihroughout  the  country.  Assuming,  as  we 
think  we  may  safely  do,  that  Senor  Bernardes  will  be 
elected  to  the  Presidency  the  new;  President  is  a  Minas 
Geraes  man  and  is  President  of  that  State  at  the  pre- 
sent time.  He  is  a  lawj'er  by  profession,  and  has,  of 
•course,  held  high  office  in  the  Federal  Government  at 
various  times. 

There  can  \x  very  little  reasonable  doubt  that  Senor 
Bernardes,  when  he  assumes  office  as  President  of 
the  Eepublic,  will  find  abundant  questions  awaiting 
solution,  which  will  fully  occupy  his  time  and  demand 
the  whole  of  his  attention.  Very  much  what  we  said 
last  week  in  writing  of  Southern  Brazil  is  true  of  the 
United  States  of  Brazil  taken  as  a  whole,  north  and 
south.  It  will  be  true  to  a  great  extent  and  in  a  more 
acute  form  wlien  Senor  Bernardes  finds  hijnself  faced 
with  tlie  difficult  problems  which  Chiefs  of  States  are 
called  upon  from  time  to  time  to  find  solutions  for. 
To  anyone  accustomed  to  speak  or  write  there  is  nothing 
easier  than  to  define  in  broad  general  lines  what  a 
■country  like  Brazil  requires  her  Government  to  do. 
On  broad  principles,  there  is  no  dispute  that 
Brazil,  in  order  to  develop  her  extraordinarily  rich 
aggregation  of  valuable  assets,  needs,  and  particularly 
at  present,  increased  population  and  improved  trans- 
portation facilities.  "  Surely,  says  the  writer  or  the 
platform  speaker,  "  a  country  so  richly  endowed  by 
Nature  should  not  be  left  half  empty;  neither  should 
the  means  1)6  denied  whereby  the  rich  gifts  of  Nature 
'Can  be  distributed  over  the  country  or  to  different  parts 
of  the  world,  by  affording  reasonable  transport  facili- 
ties. ' '  Stated  in  these  simple  terms,  native  or  foreigner, 
all  colours  and  all  creeds  are  agreed.  It  is,  however, 
when  the  President  and  his  Government  are  called  upon 
to  apply  these  simple  principles,  apparently  so  readily 
■soluble,  that  the  real  difficulty  arises.  It  has  often 
been  said  that  Brazil  requires  immigrants — requires, 
in  fact,  to  enonnously  increase  her  population — to 
enable  that  richly  favoured  country  to  develop  her 
natural  resources.  It  has  been  said  so  often  and  has 
been  so  generally  admitted  that  the  .statement  has  be- 
come a  platitude.  While,  however,  nobody  disputes 
that  every  reasonable  effort  should  be  made  to  attract 
■suitable  immigrants  to  Brazil,  when  one  comes  to  apply 
the  principle  the  question  is  surrounded  by  veiy  serious 
•difficulties.  Even  if  the  Brazilian  Government  were 
piepared  to  pay  the  passage-money  of  those  people  from 
Europe,  or  from  whatever  countiy  they  were  selected, 
what  would  that  Government  do  with  them  when  they 
arrived?  While  it  is  tnte  that  immigrants  of  the  right 
type  are  desirable  in  a  country  the  greater  part  of  which 
is  still  unoccupied,  it  is  equally  true  that  nothing  but 
disaster  can  be  expected  from  inviting  immigrants  and, 
still  more,  actually  biinging  them  over,  to  a  country 
which  has  not  made  adequate  preparation  for  their  re- 
ception. A  wealthy  private  individual,  or  a  gieat 
■corporation,  having  started  some  great  industry  and 
finding-  himself  or  itself  short  of  labour,  can  with 
advantage  collect  a  large  nimiber  of  immigrants  from 
abroad  and  import  them.  This  is  only  possible,  how- 
ever, because  the  individual'  or  the  corporation  has 
already  created  an  industry  demanding  the  labour  of 
those  incoming  people — demanding  their  lalx>m",  more- 
over, upon  a  basis  which  would  yield  a  handsome 
economic  leturn  which  would  cover  the  paytnent  of  the 
employees,  the  discharge  of  what  liabilities  have  been 
incuned  in  connection  with  their  arrival,  and  also 
give  a  reasonable  profit  in  return  for  the  trouble. 
Precisely  the  reverse  occurs  when  any  body  of  men, 
whether  a  Government  or  otherwise,  attract  immigrants 


into  their  (•ounti^y  without  having  previously  made 
suitable  arrangements,  not  merely  for  their  reception, 
but  for  their  profitable  employment  on  anival.  Are 
you  about  to  build  a  railway?  Then  you  may  .safely 
attract  such  immigrants  as  are  accustomed  to  work 
under  gangers,  and  to  construct  the  roadbed.  A  mere 
proposal  to  build  a  railway  is  of  no  use.  The  actual 
means  must  already  be  assured  whereby  the  railway 
can  he,  built  with  a  reasonable  prospect  that  it  is  re- 
quired and  will  pay  its  expenses. 

We  have  endeavoured  to  show  the  difficulties  w  hich 
anyone  interested  in  the  immigration  question  in  Brazil 
is  faced  with,  whether  it  be  a  Government,  public 
speakers,  or  the  President.  Now  the  question  of 
affording  transportation  facilities  is  equally  great. 
No  one  who  has  any  even  superficial  knowledge  of 
Brazil  will  deny  that  the  building  of  roads  is  one  of 
the  most  urgent  problems.  Stated  as  a  proposition, 
applause  would  deservedly  greet  any  public  man  in 
Eio,  Santos,  or  elsewhere,  who  would  urge  the  import- 
ance of  constructing  great  main  roads  in  various  paits 
of  Brazil.  If  such  a  proposal  were  made  in  an  after- 
dinner  speech  at  either  of  thegi'eat  cities  mentioned, 
as  we  have  said,  it  would  receive  desei-ved  applause; 
and  as  an  academic  question,  w-ould  be  unanswerable. 
When  one  comes  to  apply  the  principle,  however,  the 
difficulty  at  once  presents  iself:  To  what  extent  is 
the  Federal  Government,  the  State  Government,  or  a 
municipality  justified  in  charging  a  sparsely  peopled 
district  with  the  expense  of  constructing  and  maintain- 
ing a  great  main  road  that  may,  or  may  not,  in  the 
futme  attract  settlers  and,  in  the  sequel, -benefit  the 
district  and  enable  the  cost  of  the  road  to  be  borne 
with  ease  by  the  population  who  will  eventually  in 
the  course  of  a  generation  or  so  settle  in  the  district? 
Probably  nearly  all  Brazilians,  and  most  foreigners  at 
all  acquainted  with  Brazil,  would  admit  in  the  abstract 
that  the  consti-uction  of  a  gieat  railway  connecting  the 
Amazon  Valley  with  the  capital  would  be  of  extra- 
ordinaiy  benefit  to  Brazil,  and  could  hardly  fail  in 
conferriiig  gieat  economic  advantages  upon  the  people 
of  the  Eepublic.  Had  this  proposal  been  carried  out 
before  the  great  Em'opean  War  it  is  quite  possible  that 
it  really  would  have  conferred  the  benefits  that  it  was 
expected  would  be  derived  from  it  because  it  was  possible 
in  those  days  to  raise  large  quantities  of  capital  upon 
relatively  easy  terms.  Now  the  greater  part  of  the 
world  is  heavily  in  debt.  Credit  is  exceedingly  scarce  ; 
and,  consequently,  very  dear.  It  is  difficult  to  raise 
money  even  for  the  most  urgently-needed  objects. 
That  it  will  continue  to  be  difficult  for  a  considerable 
time  to  come  there' can  be  very  little  reasonable  doubt. 
This  is  no  reason  why  efforts  should  not  be  made  to 
raise  capital  in  this  counti-y  with  the  deliberate  object 
of  increasing  our  supplies  of  food  and  raw  materials. 
We  have  said  again  and  again  that  unless  this  effort 
is  made,  we  have  very  little  hojje,  so  far  as  our  opinion 
goes,  that  any  appreciable  reduction  will  be  made  in 
the  debt  in  the  lifetime  of  the  present  generation. 
Nevertheless,  the  fact  remains  that  it  is  Ukely  to  be 
very  difficult  to  raise  capital  for  a  long  time  to  come. 
Now  too  many  of  the  railways  in  Brazil  are,  for  reasons 
for  w-hich  they  are  in  no  way  responsible,  burning 
timber.  It  would  be  nothing  short  of  disastrous  for  ^ 
great  system  running  from  the  Amazon  to  the  capital 
to  l3e  run  at  the  expense  of  destroying  some  of  the 
finest  forests  that  exist  in  any  part  of  the  woHd.  The 
proper  way  to  ojien  up  this  district  will  be  by  means 
of  the  application  of  hydro-electric  power.  But  the 
installation  of  adequate  machinery  for  that  purpose 
would  he  an  exceedingly  costlj'  process.  If  the  invest- 
ing public  here  is  prepared  to  find  the  money  the  pi^ocess 
is  to  be  commendefl,  and  is  well  worthy  of  considera- 
tion. But  to  build  a  railway  which  is  to  depend  for 
fuel  upon  the  destruction  of  the  comparatively  fev,- 
remaining  forests  which  exist  in  the  world  would  be  a 
misfortune  of  the  first  magnitude. 

We  hope  to  return  to  this  subject  again  at  no  dis- 
tant date,  but  we  have  said  enough  to  show  that  while 
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Reiior  Bei'nardes  may  reasonably  expect  to  be  asked  ^o 
do  what  seems  so  simple  and  so  reasonable,  wlien  lie 
comes  to  examine  the  practical  application  of  the 
principles  which  his  mentors  will  [X)int  oat  to  him. 
however  reasonable  tlie  projects  may  be,  it  will  become 
increasingly  apparent  that  their  solution  is-  far  fi-oni 
siinjilc. 


THE  NEW  SPANISH  TARIFF. 

CALCULATION  OF  IMPORT  DUTIES. 

MoDEKN  Spanish  tariff  legislation  may  be  said  to  date 
from  1912,  when  a  tariff  was  introduced  that  formed 
a  basis  for  the  adjustment  of  connnercial  relations  with 
quite  a  number  of  countries.  The  commercial  treaties 
concluded  by  Spain  on  the  basis  of  this  and  previously 
existing  tariffs  are  about  to  be  terminated,  and,  con- 
vinced of  the  inadequacy  of  the  1912  legislation  as  a 
gi-ound  for  negotiating  fresh  treaties  on  terms  favour- 
;ii)le  to  Spain,  and  of  the  need  of  protecting  tlic  home 
market  from  what  is  not  very  correctly  called 
dum]}ing  "  by  countries  with  depreciated  exchanges, 
the  Spanish  Government  have  enfoi-ced  a  new  pro- 
visional customs  tariff  as  from  the  21st  ultimo,  pending 
arrangements  of  a  more  permanent  cliaracter  to  be 
made  subsequently.  It  will  be  remembered  that  as  re- 
cently as  November  last  the  duty  payable  on  many 
articles  of  import  was  increased,  as  a  help  to  producing 
interests  within  the  country.  The  new  tariff  does  not- 
represent  a  further  all-round  increase  as  compared  with 
November.  On  some  classes  the  duty  has  been  so 
lessened  that  the  new  figures  represent  a  rise  of  from 
50  to  100  per  cent,  as  compared  with  1912 ;  on  others 
it  has  been  increased,  and  on  others,  again — such  as 
chassis,  motor-cars  and  motor-lorries — the  high 
specific  duties  imposed  last  November  have  been  re- 
placed by  ad  valorem,  duties.  While  the  tariff  in  this 
form,  as  we  pointed  out  in  our  issue  of  the  4th  instant, 
would  have  penalised  British  exporters  to  Spain,  from 
which  country  our  purchases  are  to  sales  as  two  to  one, 
mochfications  have  been  introduced  with  a  view  to  off- 
setting the  special  advantages  for  export  which 
countries  with  depreciated  currencies  possess.  The 
new  system  is  somewhat  difficult  to  explain,  as  the 
tariff  is  divided  into  thirteen  classes,  each  class  being 
sub-divided  into  groups,  and  many  groups  being  further 
sub-divided.  For  each  group  or  sub-group  there  is  a 
"  co-efficient,"  and  these  co-efficients  range  from  ten 
per  cent,  in  the  case  of  raw  materials  and  unmanu- 
factured products  to  seventy  per  cent,  in  the  case 
of  manufactured  goods.  Their  use  lies  in  the  fact 
that  they  will  be  made  the  basis  of  a  further  charge 
on  goods,  in  addition  to  the  existing  customs  duty.  In 
respect  of  each  month  official  figures  will  be  published 
in  La  Gaccta  de  Madrid,"  showing  the  average  quota- 
tions for  various  foreign  currencies.  The  difference 
between  this  figure  and  100  is  taken,  and  the  co-effi- 
cient percentage  of  this  difference  is  ascertained.  The 
ordinary  duty  is  then  taken,  and  an  addition  made  to 
it  equivalent  to  the  percentage  increase  represented  by 
the  figure  arrived  at  as  the  result  of  the  first  calcula- 
tion. 

An  example  may  be  given  to  illustrate  the  method 
of  calculation.  Thus  Class  11,  Group  2,  Tariff 
No.  538,-  comprises  dynamos,  electro-motors,  induc- 
tion coils,  resistance  boxes,  transformers  and  regulators 
weighing  up  to  100  kilogrammes,  inclusive  of  com- 
ponent parts  of  the  same.  The  duty  charged  is 
150  pesetas  per  100  kilogrammes,  tare  allowance  being, 
of  course,  made  when  packed  in  boxes  or  crates  as 
prescribed  in  Disposition  V.  of  the  Tariff.  Taking  the 
case  of  a  French  exporter,  let  us  suppose  the  average 
Exchange  quotation  in  any  given  month  to  be  59  pesetas 
per  100  francs.  The  difference  between  the  two  is 
forty-one.  Now  the  "  co-efficient  "  for  this  group  is 
seventy  per  cent.,  and  seventy  per  cent,  of  forty-one  is 
28.7.  This  is  itself  treated  as  a  percentage,  and  the 
melliod  of  calculation  is: — If  28.7  be  charged  on  100, 


how  much  will  be  charged  on  the  tariff — i.e.,  on 
150  pesetas?  The  answer  is  43.05  pesetas,  making 
the  duty  plus  sm-chargo  ejjual  to  193.05  pesetas.  To 
estimate  the  duty  it  is  thus  necessary  to  know  in  each 
case  (1)  the  ordinary  duty  leviable  (2),  the  average 
official  quotation  of  the  foreign  currency  in  question  in 
the  preceding  month;  and  (3),  the  "co-efficient"  of 
the  particular  group  of  goods.-  The  additional  charge 
varies  directly  as  the  depreciation  of  the  currencj',  and 
accordingly  affords  that  degi'ee  of  protection  to  homo 
manufacturers  which  it  is  the  desire  of  the  Spanish 
Government  to  give.  In  effect  the  regulations  Improve 
the  position  of  the  British  exporter,  sterling  being  at 
a  premium  in  Madrid,  where,  instead  of  the  par  rate 
of  25.22i^,  the  pound  sterling  commands  29  pesetas. 


CAPITAL  ISSUES  IN  THE  UNITED 
STATES. 

Owing  to  the  magnitude'of  the  offerings  during  January 

and  Februaiy  the  American  investment  market  had 
become  somewhat  congested  with  new  issues,  and  as 
a  result  the  March  figiu-es,  compiled  by  the  Commer- 
cial and  Financial  Chronicle  of  New  York,  recorded  a 
striking  diminution.  In  April,  however,  the  forward 
movement  was  resumed.  Altogether  the  new  financ- 
ing, exclusive  of  refunding  operations,  on  behalf  of 
industrial  and  other  corporations  and  on  account  of 
stat-es  and  municipalities  and  for  foreign  Governments 
aggregated  no  less  than  $296,210,844,  against  only 
$169,629,335  in  March,  and  comparing  with 
$254,930,015  in  February,  and  $339,007,587  in 
January.  Thei-e  was  a  decrease  as  compared  with 
April  1920  and  1919,  when  the  aggregate  of  the  new 
flotations  ■  were  $390,423,609  and  $313,773,742 
respectively.  The  trend  in  the  United  States  capital 
markets,  therefore,  is  somewhat  similar  to  that 
characterising  the  London  market,  but  the  ratio  of  de- 
cline has  been  much  more  notable  on  this  side.  The 
following  table  shows  net  cash  subscriptions:  — 

New  Capital  Subscriptions  in  tlie  U.S. 

(000 's  omitted.) 


Fed. 

For.  Land 

April    Corporate    Govt.  Bank 

C                       <£  C 

1921      173,075        —  40,000 

1920  324,485        —  — 

1919  52,384        —  — 
4  Mths. 

1921  687,233     79,000  40,000 

1920  1,106,351      50,000  — 
1919     465,700        —  — 


War 
Fin. 

Corp.  Municipal  Total 

s  s 

—  83.136  296,211 

—  65,939  390,424 
200,000  61,390  313,774 

—  276,020  1,082,253 

—  237.626  1,393.978 
200,000  162,388  828,094 


For  the  four  months  to  April  30,  total  new  capital 
appeals,  though  of  large  dimensions,  show  much  lower 
than  the  exceptionally  liigh  corresponding  figures  of  last 
year.  The  strictly  new  demands  upon  the  investment 
markets  for  the  four  months  of  1921  were  no  more 
than  $1,082,252,684,  against  $1,393,978,188  for  the 
four  montlis  of  1920,  and  $828,093,656  in  the  coiTe- 
sponding  period  of  1919.  In  the  case  of  Commercial 
and  Industrial  ("  Corporate  ")  financing  the  falling  off 
in  emissions  was  an  outstanding  feature,  the  amount 
for  the  four  months  being  $687,233,000,  against  no  less 
than  $1,106,351,000  in  the  four  months  of  1920,  and 
$465,705,763  in  the  four  months  of  1919.  On  the 
other  hand,  borrowing  by  municipalities  established 
itself  at  a  higher  level,  reaching  $276,020,108  in  1921. 
against  $237,626,000  in  1920.  $162,387,893  in  1919. 
wliile  the  foreign  Government  loans  placed  ,in  New 
York  amounted  to  79  million  dollai-s,  against  50 
millions   for  1920,  and  nil  in  1919. 

As  an  index  of  the  close  simihmty  of  the  industrial 
outlook  in  London  and  New  I'ork,  it  is  of  interest  to 
note  that  not  alone  have  the  changes  in  turnover  pre 
served  the  same  proportions  in  the  two  capital  markets. 
but  tlie  variations  in  cliaracter  of  new  financing  have 
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also  corresponderl,  as  mav  I5©  seen  from  the  following 
tiible:  — 

Industrial  and  Other  Corporate  Issues. 

(000 's  omitted.) 

Bonds  Notes  Stocks               Total 

April                  S  $                       $                         $ 

li)21         .  .      131,772  8,82.5  32,478  173,075 

1920  ...        89,616  17.5,.583  59,286  324,485 
1019         ...        16,510  8,640  27,234                 52,384 

4  Mths. 

1921  ...      427,905        138,518        -    120,809  687,232 

(62%)  (20%)  (18%) 

1920         ...      308,437  312,673  485,241            1,106,351 

(28%)  (28%)  (44%) 

1919         ...      186,582  129,914  149,210               465.706 

(40%)  (26%)  (34%) 

DuriDg  the  boom  period  of  1920  (Jrdinary  stocks 
represented  forty-four  per  cent,  of  the  total  industrial 
emission,  while  bonds  formed  only  twenty-eight  per 
cent.  In  the  current-figures, -however,  Ordinaiy  stocks 
represent  but  eighteen  per  cent,  of  a  shrunken  total, 
and  bonds  are  responsible  for  sixty-two  per  cent,  of 
the  whole.  The  reaction  from  speculative  commit- 
ments is,  of  course,  the  result,  almost  solely,  of  the 
collapse  of  international  commodity  markets. 


EoY,\L  Statistical  Society. — .\t  a  meeting  of  the 
Society  to  be  held  on  the  21st  inst.,  Mrs.  W.  J. 
Barton,  M.A.,  will  read  a  paper  entitled  "  Women's 
Minimum  Wagc«."  A  comparison  will  be  instituted 
between  women's  wage  rates,  fixed  by  trade  boards 
and  by  voluntary  agreements,  in  distributive  trades, 
sewing  trades,  sugar,  confectionery  and  fruit  preserv- 
ing, paper  and  printing,  and  metal  trades.  This  will 
lead  up  to  a  suggestion  for  the  gradual  creation  of  a 
standard  minimum  rate  for  the  unskilled  woi-k  of 
women  and  girls.  The  meeting  will  take  place  at  the 
Surveyors'  Institution,  12  Great  George  Street, 
S.W.  1,  at  5.15  P.M. 

Bank  of  Taiwan,  Limited. — The  statement  of  the 
Bank  of  Taiwan  for  the  half-year  ended  December  31 
last  discloses  a  net  profit  of  Yen  3,100,325  in  succes- 
sion to  one  of  Yen  2,974,942  for  the   six  months  to 
.lune  30,  1920 — a  sum  sufficient  to  maintain  the  total 
dividend  distribution  for  (he  year  at  the  usual  ten  per 
cent.,  to  provide  for  an  adtliti'on  of  700,000  yen  to  the 
reserve    fund     (thus    closely    approximating    to     the 
similar  allocation  from  profits  alone  on  the  last  occa- 
sion),    and     to     leave     an     undivided     balance     of 
Yen    1,440,488,  or    slightly   more    than  the    amount 
brought  forward.     In  the   earlier  period  the   account 
had  benefited  by  a  premium  of  Yen  1,246,915  derived 
from  a  new  issue  of  capital,  which,  towards  the  end 
of    1919,  doubled     the    amount    subscribed  to    sixty 
million  yen,  opiiortunity  being  taken  to  raise  the  i-e- 
serve    funds    from    Yen    7,730,00,0   on  June  30   to 
Yen  9,680,000  at  the  end  of  December.     It  is  rather 
in  the  variations  of  the  balance-sheet  items  than  in 
the  profit  record  that  the  inevitable  effect  of  the  insta- 
bility of    world    economic     conditions — conditions    to 
which  the   Bank  had,   of  course,   to  adjust  itself — is 
seen.     Thus  by  December,  as  compared  with  June,  the 
balance-she.3t  totals  had  shrunk  from  Yen  860,389,472 
to  Yen  699,279,394,  and  at  a  time  when  the  capital 
and  reserves  of  the  institution  were  at  a  maximum  the 
effect  of  the    stagnation  of  trade  was   reflected  in  a 
decline  in  the  composite  item  of  bills  discounted,  loans, 
advances,  and  other  sums  due  to  the  Bank  from  723  to 
562  million  yen.     Among  the  liabilities  the  decrease 
was  distributed  between  deposit  and  current  accounts 
(passing  from  342  to  243  million  yen)  and  bills  pay- 
able, acceptances,   &c.  (from  403  to  342  miUion  yeii). 
The    note    circulation    also    declined    from   43   to  40 
million  yen.     Investments  represented  49  million  yen, 
as  against  a  previous  59  millions.     Cash  in  hand  "and 
at  bankers  together   reached   nearly  45  million  yen, 
following  40  miUions,  and  bullion  and  foreign  money', 
at  Yen  19,454,248,  showed  a  rise  of  Yen  §■, 700,000. 
The  volume  of  foreign  exchange  transactions  for  tlie 
second  half  of  1920   was   1,038  million  yen,   against 
1,269  million  yen  in  the  earlier  half. 


THE  BANK  OF  TAIWAN,  Ltd. 

IncorpijrtUid  hij  the  Sj'tdiU  t'/fn-ter  oj  the   Imperial   Joju'ne.'*^  Gcn>e77ivintt,  1899. 

Capital,  Y.  60tOOO,ooo.      Capital  Paid  up,  Y.  45,000,000. 
Reserve  Fund,  Y.  10,380,000. 

Head  Office       ..         ..     TAIPEH,  FORMOSA. 
London  Office    ..    58  OLD  EROAD  ST..  E.G.  2. 

Branches  :— Amoy.  Batavia,  Bangkok.  Bombay.  Canton.  Foochow.  Han- 
Low  Hongkong,  Kiuhiang.  Keelung,  Kobe.  AToji.  J4ew  York.  Osaka, 
Semarang.  Shanghai,  'siugaDore.  Soerabaya,  Swatow,  Tainan,  Tokyo. 
Yokoiiama,  &c.,  &c.,  and  CorresponJents  in  every  principal  town  in  the 
world. 

The  Bank  is  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government,  and  is  authorised  to  issue  its  own  mtes  in  Formosa:  con- 
ducts general  Banking,  Exchange  Business:  undertakes  Trust  busine-a. 
and  acts  as  Business  Agenis  for  other  Banks.  Special  facilities  are 
available  for  exchange  business  on  Japan.  China.  India,  Straits  Settle- 
ments, Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arraiieements  with  Cox  &  Co.  (France)  Ltd  Deposits  are  received  for 
tixpil  periods  on  terms  which  m;iy  be  a—ert-Tined  on  nppiira'ion. 


tl>)clH^crcl)Qnts^Qnkoj^(Eanada 


CaoUal  Paid-up    —    $10,500,000    RcserveFund  and  Un- 
divided Profits  ...      ?9.745,37S 
Total    Assets  (50th  Total  Deposits  CSOth 

April,  1921)        ...  .?190.567  409         April.  1921)     ...   S1S4  911,487 

MERCHANTS    &     MANUFACTURERS 
desirous  of   opening  up  in  Canada   are  offered 
complete    and  valuable   information,   including    par- 
ticulars of  Water  Power.  Sites.  Tariffs,  etc 
Complete  Banking  Service.  400  Branchet  in  Canada. 

LONDON  OFriCE:       i.i^t,itSSli.Dj,.o,       53,C0RNHILL. 


The  Middle  East  Department  of 
Finances  of  the  the  Colonial  Office,  which  was  recently 
Middle  East,  constituted,  has  presented  estimates 
covering  both  military  and  civil  charges 
in  Mesopotamia  and  Pale-stine  for  1921-22.  In  the 
estimates  presented  for  the  current  year  provision  had 
ulready  been  made  by  the  War  Office  for  this  outlay, 
and  to  make  the  necessary  adjustment  a  refund  will  be 
needed  from  the  Middle  East  Department,  which 
will  thus  become  an  appropiiation-in-aid  of  army  votes. 
The  cash  demands  chargeable  to  Army  funds,  accord- 
ing to  the  original  estimates,  were  £118,915,000.- 
Deducting  vanous  receipts,  the  net  total  was 
£110,365,000,  and  of  this  sum  the  supplementary  esti- 
mate for  ^Middle  Eastern  services  will  provide  for  re- 
payment by  the  Colonial  Office  of  £24,221,000.  The 
new  Estimate  is  therefore  largely  a  matter  of  book- 
keeping, but  its  amount  is  unreasonably  high  in  view 
of  the  benefits  now  accruing,  or  likely  to  accrue  in  the 
near  future,  from  either  Mesopotamia  or  Palestine, 
despite  Mr.  Churchill's  visions  of  a  new  Zion  arising 
in  the  Ehst.  The  results  of  his  recent  visit  to  Cairo, 
however,  have  not  been  altogether  unsatisfactory. 
The  gross  saving  estimated  from  the  decisions  reached 
at  the  Cairo  Conference,  and  the  reduction  in  garrisons 
which  they  permitted,  was  £0,595,000;  but  this  sum 
must  be  reduced  by  nearly  £2,000,000  in  oi-der  to  pro- 
vide for  (1)  certain  expenditure  on  the  Air  Force,  on 
native  levies,  and  on  Arab  subsidies,  through  which 
alternative  agencies  the  large  reduction  in  regular 
troops  is  being  effected ;  (2)  certain  charges  in  comiec- 
tion  with  refugees  and  Mesopotamian  railways,  for 
which  no  pi-ovision  lias  yet  been  made  in  the  estimates 
of  any  Departnient  in  the  current  year,  although  they 
constitute  obligations  which  are  unavoidable.  The  net 
saving  effected  is  put  by  the  Colonial  Office  at 
£4,750,000;  but,  as  over  £4,371,000  had  already  been 
anticipated  by  the  War  Office  the  final  net  saving  is 
but  £379,000.  The  saving  ig  insignificant  compared 
with  the  urgent  need  that  exists  for  reduced  Govern- 
ment expenditure  in  every  direction  and  lighter  taxa- 
tion. The  Chainnan  of  the  Sound  Currency  Asso- 
ciation, Mr.  D.  M.  Mason,  recently  pointed  "out  that 
present  trade  depression  is  partly  attributable  to  tlie 
waste,  extravagance,  and  bad  finance  of  the  Go^•e^n- 
ment.     "  B.id   policy  in  Ireland   a-nd    aba-oad  meant 
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increased  espenditui-e. "  We  have  often  urged  that 
the  remedy  for  depression  does  not  lie  with  the  Safe- 
guarding of  Industries  Bill,  which,  as  Mr.  ilason  re- 
marks, is  based  upon  a  fallacy.  The  advantages  which 
countries  suffering  from  depreciated  cuiTencies  possess 
in  regard  toexix>rts  are  more  imaginary  than  real,  since 
the  lack  of  credit  abroad,  wliich  the  depreciated  cur- 
rency entails,  and  the  expense  of  fiuancing  imports  con- 
stitute a  heavy  burden.  In  the  absence  of  a  large  import 
trade,  the  permanent  development  of  exports  on  a  big 
scale  is  an  economic  impossibility  to  any  country  with- 
out drawing  to  a  fatal  extent  upon  its  capital. 

The  most  striking  feature   in  the 
Miners*  Ballot    ballot,  of  which  the    result   was    an- 
Figures.  nouuced  yesterday  evening,   was  the 

number  of   abstentions.     Tliis  seems  to  indicate  tluit 
many  miners  are  willing  through  sheer  indillerence  to 
lose  the  offer  of  €10.000,000  made  by  the  Government, 
though  it  also  shows  that  they  consider  the  Executive 
should  iake  the  responsibihty  of.  deciding  whether  the 
work  stoppage  ought  to  continue   or  not.     The  two- 
thirds  majority  required  for  a  continuance  of  the  strike 
has  been  realised,  and  the  voting  shows  .that  the  ex- 
tremist element  is  greater  in  the  rank  and  file  than 
was  generally  believed,  and  is  certainly  more  power- 
ful than  in  the  Executive.     The  total  votes  cast  were 
616,338,   of  which  183,827    were    for    accepting    the 
Government's  and  owners'  terms  and  432, -511  for  con- 
tinuing the   fight.     In  other  words,    70.17  per  cent, 
voted  against  acceptance,   and    29.83    per    cent,    for 
acceptance.        A  two-thirds  majority  is  theoretically 
necessary  for  a  continuance  of  the  stoppage,  and  two- 
thii-ds  of  ^he  total  votes  is  410,892.     The  actual  vote 
cast  is  432,511,  or  21,619  in  excess  of  the  required 
quota.     Some  doubt  has  been  cast  on  the  interpreta- 
tion to  be  placed  on  the  two-thirds  majority,  whether 
it  refers  simply  to  the  |Votes  cast  or  to  the  total  mem- 
bership of  the  Association.     In  the  former  case,  the 
result  is  a  foregone  conclusion ;  in  the  latter,  the  in- 
teresting result  emerges  that  the  total  votes  cast  fall 
short  of  the  requisite  two-thirds  by  22.069.   As  regards 
actual  voting,  in  only  three  cases  were  there  majori- 
ties   for    acceptance,     whereas    substantial    majorities 
were  recorded  in  favour  of  the  principles   in  defence 
of  wliich  the  stoppage  originated.     South  Wales  re- 
gistered  a   majority  of  69,707,    Durham   of   49,247, 
Scotland  of  37.073,    and  Yorkshire  of  24,785,  these 
being  the  outstanding  majorities. 

At  the  general  meeting  of  the 
Trade  of  Czechoslovak  Import  and  Export 
Czechoslovakia.  Company,  Dr.  Mraz,  the  director  of 
the  Czechoslovak  Statistical  OfiSce, 
supplied  the  following  details  regarding  the  foreign 
trad©  of  Czechoslovakia.  In  1919  the  goods  imported 
into  Czechoslovakia  amounted  to  18.378  million  metric 
(quintals,  while  the  exports  amounted  to  -56.645  million 
metric  quintals.  In  1920  the  corresponding  figures 
were  39.040  and  69.022  respectively.  The  value  of 
the  imports  for  1919  may  be  approximately  estimated 
at  6.428  milliards  of  Czechoslovak  crowns,  the  value 
of  the  exports  being  5.686  milliards.  In  1920  the 
con-esponding  figures  are  11,394  milliards  and  9. -584 
milliards  respectivelv.  The  goods  which  resulted  in 
a  debit  account  for  Czechoslovakia  were  mainly:  flour 
and  cereals  (829  millions) ;  cotton  (669  millions') ;  fats 
(376  millions'),  together  w-ith  kitclien  salt,  tobacco, 
chemical  products  and  petrol.  Those  which  resulted 
in  a  credit  balance  were  mainlv:  timljer  and  coal  (840 
millions) ;  sugar  (787  millions') ;  glass  (531  millions), 
as  well  as  iron,  paper,  woollen  goods  and  ready-made 
clothing. 

Owing  to   the   continuance  of  the 
Iron  and  Steel     coal   stoppage  the   production   of  pig 
Production.       jion  and  steel  in  May  was  negligible. 
amounting  only  to  13,600  tons  of  pig 
iron,  and  5.6tX)  tons  of  stoel.     Of  the  pig  iron   pro- 
duced 2,800  tons    were  hematite,   3,400   tons  basic. 


6,900  foundry  and  500  tons  forge.  The  followii^g 
table  gives  the  production  of  pig  iroa  and  steel  in 
each  month  from  January  1919. 

.. Pig   Iron- 


Jan.  . . . 
Feb.  ... 
Mar.  ... 
April  ... 
May  ... 
June  ... 
July  ... 
Aug.  ... 
Sept.  ... 
Oct.  ... 
Nov.  ... 
Dec.  ... 

Total 


Jan.  ... 
Feb.  ... 
Mar.  ... 
April  ... 
May  ... 
June  ... 
July  ... 
Aug.  ... 
Sept.  ... 
Oct.  ... 
Nov.  ... 
Dec    ... 


1919 

GOl.fXXJ 
i)2f3.0(J<) 
ii<»l,0(X) 
i;47,lJ(XJ 
1171, IKK) 
>;58,00() 
ti41,00<) 
.-)21,(I0<> 
.i81,'XHJ 
44.5.1)00 
024,(XK) 
6.32,000 


1920 
005,000 
045,000 
099,000 
071,f)00 
739,000 
720,C«)iJ 
750,000 
752,40<J 
741,0<Xi 
533,200 
403,200 
682,500 


1921 

642,100 

463,600 

386,000 

60,300 

13,600 


7,398,000  8,007,900 

, Steel  Ingots  and  Castings 

1919 

718,(KX) 

734,000 


Total 


758,0W^ 
068,000 
7.5.5,000 
031,000 
018,000 
474,000 
718,000 
433,000 
695,000 
692,000 

7,894,000 


1920 
754,(HX» 
798.000 
840,000 
794,000 
846,000 
845,000 
789,900 
709,200 
884,700 
544,300 
505,100 
746,600 


1921 

493,400 

483,500 

3.59,100 

70,6lX) 

5,600 


Industry 
in  Bavaria. 


9,056,800  — 

The  British  Consul  at  Munich  has 
transmitted  a  digest  of  a  recent  article 
in    the    Munchener    Neueste    Nacli- 
richten,     relative     to     the    industrial 
position  in  Bavaria,  a  copy  of  which  has  been  kindly 
fonvarded  by  the  Department  of  Ovei-seas  Trade.     Ifc 
appears  that  the  general  situation  has  not  improved. 
Though  fii-ms  are  no  longer  suSering  from  a  lack  of 
coal  and  of  raw  materials,  the  depression  abroad  has 
had  a  bad  effect,  while  the  "  sanctions  "  have  closed 
considerable  markets,  and  the  new  Customs  frontier  has 
threatened  with  extinction  commercial  intercourse  with 
th-?  Ehineland.     Some  firms  have  attempted  to  direct 
then-  fctivities  towards  the  East  and  South-East,  but 
have  made  little  headway  owing  to  the  conunercial  and 
Dolitical  conditions   in  those  countries.     The   Fair  at 
Frankfort  proved  by  its  indifferent  success  the  truth 
of 'the  reports  as    "to    depression    from    the  various 
Bavarian  centres  of  industrj-.       In  the  machine  m- 
dustry,  for  example,  large  contracts,   especiaUy  from 
Western  Germany,  have  been  cancelled  owing  to  the 
"  sanctions,"  though  fuel  and  raw  materials  are  plenti- 
ful.      The  situation  in   the   locomotive  and  railway 
carnage  industiT  is  more  favourable,  as  they  are  still 
employed  on   old  contracts.     In   the  metal  industry 
the  number  of  contracts  has  diminished.     Some  works 
are  short  of  certain  qualities  of  liigh-gi-ade  coal,  but 
generally  the  lack  of  employment  is  due  to  the  absence 
of  home  and  foreign  orders.     The  "sanctions"  have 
completely  stopped  all  business  in  the  toy  trade  with 
the  United  Kingdom,  France,  and  Belgium,  and  the 
orders  booked  at'the  Leipzig  and  Frankfort  Fairs  have 
not  been  executed.     The  fine-mechanical  and  optical 
industries   are  doing  veiT  badly.     The   cancelling  of 
large   ordei-s  from  Entente  countries    and   the  small 
home  demand  have  led  to  the  renewed  curtailment  of 
work.       In  the  chemical  trades  the  blasting-powder 
section  is  comparatively  well  employed.     The  colour 
and  lacquer  industries  of  Schweinfurt  and  \\  urzburg 
have  suffered  through  the  set-back  in  the  metal,  wood. 
and  machine  iiuliistiies.  on  whose  demand  they  depend 
t>  a  large   extent.     Some  works   are,  however,    still 
able  to  m-oduce  w  ithout  curtailment  because  they  are 
able  to  export.     In  the  electrical  and  electrotechmcal 
industries  there  is  no  demand  for  high-power  installa- 
tions    but  the    demand   for  low-vdtage  installations 
from   foreign  countries  is  brisk.       The  pottery    and 
earthenware  manufactures  in  the  Upper  Palatmate  and 
in  Upper  Francouia  have  again  suffered   a  set-back. 
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The  home  demand  is  very  small,  and  the  expoi't 
business  has  ceased  almost,  completely.  Business  with 
France  and  Belgium,  the  most  important  customers, 
\yas  reviving  some  months  ago,  but  has  now  been 
killed  by  the  "  sanctions."  Owing  to  an  increase  in 
wages  prices  had  to  be  increased  by  ten  per  cent. 
Tiie  labour  situation  has  now  become  steady,  and  it 
has  to  be  noted  that  much  piece-work  is  being  done. 

The  Statistical  Bulletin  for  May 
Cereal  Crop  just  issued  by  the  International  Insti- 
Prospects.  tute  of  Agi-iculture  contains  a  definite 
forecast  of  the  yield  of  winter  wheat 
in  the  United  States  at  17.119  thousand  metric  tons, 
being  nine  per  cent,  over  last  year's  result,  and  ten 
)Ter  cent,  over  the  five  years'  average.  In  British  India 
the  yield  is  6.887  thousand  metric  tons,  being  thirty- 
one  per  cent,  below  last  year,  and  twenty-seven  per 
cent,  below  the  average.  Definite  estimates  of  ai-ea 
under  wheat  and  rye  are  also  available  as  regards 
Western  and  Central  Europe  and  North  Africa;  this 
group  of  countries,  representing  sixteen  per  cent,  of 
the  world's  average  yield  of  wheat,  has  an  area-  of 
49.003  thousand  acres,  or  103  per  cent,  of  last  year's 
area,  while  the  area  under  rye  is  15.213  thousand 
acres,  or  ninety-eight  per  cent,  of  that  in  1920.  The 
cereal  crop  condition  in  this  group  of  countries  is 
generally  good,  so  far  as  infomiation  is  to  band.  Ocean 
rates  of  freight  from  South  America  have  advanced 
considei-ably  owing  to  fuel  difficulties. 

The  Banking  Section  of  the  De- 
Increases  of       partment  of  Overseas  Trade  has  ])re- 
Company  Capital,  pared     the     following    tables,    which 
include    every    notice    of    increase   of 
nominal  capital  filed  at  Somerset  House  during  May 
1921.     In  the  period   May  1  to  31,   142  companies 
increased  their  nominal  capital  by  £4,953,746  in  all, 
an  average  of  £34.886  per  company,  or  £198,150  per 
diem  (exclusive  of  non-business  days).     The   figui-es 
for  the  five  months  Januaiy   to  May  1921,    are   as 
follows :  — 


Number       Total 


Averas;c         Average 


of 

Increase 

per 

per 

Month 

Com- 

of Capital 

Company 

Business  Dav 

panies 

£ 

£ 

£ 

January 

.   198 

10,790,418 

54,497 

415,016 

February 

.   159 

13,407,996 

85,401 

558,667 

March  ... 

.   149 

5,397,286 

36,223 

215,890 

April    ... 

.   139 

5,657,856 

40,704 

226.314 

May 

.   142 
787 

4,953,746 

r 

'  40,207,302 

34,886 

198,150 

Five  months 

— 

— 

Though  not  one  of  the  larger 
Australian  ■  Australian  banking  institutions,  the 
Banking.  Western  Australian  Bank,  Limited, 
has  been  so  identified  with  the  develop- 
ment of  the  country  where  it  has  now  nearly  sixty 
branches  and  sub-branches,  that  it  has  come  to  be 
legarded  as  approximating  in  character  to  a  national 
bank.  By  1920  it  had  accumulated  a  reserve  fund 
equal  to  three  times  its  capital  of  £250,000.  an  in- 
crease of  which  latter,  indeed,  the  directors  had  in  con- 
templation some  sis  months  ago.  At  the  half-yearly 
meeting  held  last  month  the  Chairman  explained  that, 
in  view  of  the  unsettled  state  of  financial  and  com- 
mercial affairs,  the  Board  had  decided  to  stay  their 
hands  in  this  respect.  These  circumstances,  ho\\- 
ever,  have  not  prevented  the  Bank  from  showing  a 
gross  profit  for  '  the  half-year  to  March  28  last  of 
4^87,030  (following  £84,889  for  the  previous  six 
months),  enabling  the  dividend  to  be  maintained  on  the 
familiar  scale  of  twenty  per  cent,  per  annum,  and  the 
reserve  fund  to  be  increased  from  £700,000  to 
£725,000,  and  still  leaving  a  profit  balance  of  £53,369 
against  £70,562  brought  forward.  While  deposits,  at 
£3,308,825,  register  a  decrease  of  £39,000,  bills  re- 
ceivable and  other  advances  are  higher  by  £93,000. 
Specie,  bullion,  Australian  notes,  with  excess  of 
balances  owing  by,  beyond  those  due  to,  other  banks, 
represent  about  21.6  per  cent,  of  the  total  assets  of 
£4,619,862. 


The 

First  National  Bank 

of  Boston 

United  States  of  America 

First  Charter,  1784 

Transacts  commercial  bank- 
ing business  of  every  nature 


Correspondence  Solicited 


Capital,  Surplus  and  Profits 

$37,500,000 


^mman  ©Dpks. 


AN  EXPERIMENT  IN  ECONOMICS. 

All  the  world,  whether  it  participated  or  not  in  the 
late  War,  is  passing  through  a  period  of  reconstruc- 
tion, and  the  United  States  of  America,  although  in  a 
sense  it  suffered  little  and  benefited  much  from  the 
War,  is  no  exception  to  the  rule.  The  United  States. 
no  doubt,  has  come  out  of  the  War  in  a  far  more 
satisfactory  condition  than  most  of  the  belligerents  and 
than  many  neutrals.  Nevertheless,  she  has  grave 
difficulties  in  front  of  her  which  seem  likely  to  test 
to  the  full  the  statesmanlike  qualities  of  President 
Harding  and  of  his  advisers.  Notliing  would  be  easier 
than  to  precipitate  a  grave  economic  crisis  in  the 
United  States.  And  it  will  require  care  and  vigilance 
if  that  country  is  to  esca.pe  from  her  difficulties  and 
sail  into  smooth  waters  as  though  the  recent  European 
War  had  never  occurred.  An  Act  of  Congi'ess  awaits 
the  signature  of  the  President  which  to  a  large  extent 
will  tie  his  hands  for  a  pei-iod  of  several  months.  As 
the  period  during  which  the  Act  will  operate  is  so 
strictly  limited,  it  would  appear  that  wise  heads  fore- 
see the  difficulties  into  which  popular  feeling  and  the 
traditions  of  the  party  in  power  have  forced  the  execu- 
tive ver}-  largely  against  its  will.  No  go\-ernment  in 
the  world  is  more  amenable  to  the  advice  of  the  leaders 
of  the  great  business  interests  of  the  country  than  is 
the  Government  of  the  United  Stat-es.  No  one  who 
knows  the  shrewd  American  business  man  of  the  higher 
classes  can  have  any  doubt  that  he  sees  the  difficulties 
with  wliich  the  country  is  faced,  and  that  he  has  taken 
measures  to  keep  the  Administration  well  infoiTned  of 
those  difficulties. 

While  it  is  true  that  the  American  banker  can 
pay,  if  reasonable  time  is  given  him,  sixty  cents  in 
the  dollar,  while  the  banks  of  most  countries  would 
find  it  difficult  to  realise  their  assets  at  all,  this  does 
not  alter  the  fact  that  the  producer  of  raw  commodi- 
ties, the  trader  and  manufacturer  are  faced  with  very 
serious  obstacles  and  are  likely  to  be  faced  with  even 
greater  difficulties  in  the  future  in  the  conduct  of  their 
business.  The  remarkable  assets  collected  bV  the  banks 
are  merely  another  way  of  saying  that  the  United 
States  came  very  well  out  of  "the  War,  and  enjoys 
a  higher  credit  than,  perhaps,  any  otlier  country  exist- 
ing in  the  world  at  the  present  time.     Credit  has  been 
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truly  saui  to  1x3  Uio  very  life  of  trade  as  it  is  earned 
on  in  the  modern  world.  Without  it  no  commercial 
country  could  hope  to  prosper.  Other  things  beit.'g 
equal,  a  countiy  in  vei-y  high  credit,  such  as  the  United 
States  enjoys  at  present,  has  an  extraordinary  advan- 
tage in  dealing  with  poor  countries  which  may,  or  may 
not,  be  in  a  position  to  meet  any  obligations  into 
which  they  enter.  Naturally,  traders  all  over  the 
world  would  rather  deal  with  a  countiy  that  is  sure 
to  meet  its  obligations  than  with  one,  however  well 
intentioned,  which  may  not  be  able  to  do  so  for  an 
indefinit-e  ix;riod.  While  such  a  remarkably  good 
credit  as  the  United  States  enjoys  gives  it  an  extra- 
ordinary advantage,  other  things  being  equal,  it  re- 
mains to  inquire,  Are  other  things  equal,  or  are  the 
drawbacks  so  great  that  they  are  to  a  large  extent 
nullifying  the  extraordinary  advantage  which  the 
United  States  enjoys  from  the  very  great  credit  in 
which  she  stands  at  present  ?  Even  yet  the  population 
is  trifling,  having  regard  to  the  area  of  the  country,  if 
we  are  to  measure  populations  by  the  standard  to  which 
we  are  accustomed  in  the  congested  areas  of  the  w-orld. 
As  a  necessary  corollai-y,  the  standard  of  living  is  ex- 
ceedingly liigh,  or,  expressed  in  other  terms,  the 
labourer  is  paid  exceptional  wages  for  his  labour.  We 
have  just  ex2:)erionced  in  this  country  what  an  extra- 
oi'dinary  rise  in  prices  and  wages  takes  place  by  simply 
withdrawing  the  most  energetic  and  physically  fit  part 
of  the  population.  We,  of  course,  over-did  it.  We 
tried  to  be  supreme  on  land  and  sea,  and  to  munition 
and  finance  the  Allies  in  addition,  while  w^e  withdrew 
from  production  the  very  element  which  might  have 
made  such  a  scheme  at  all  feasible.  Naturally,  we 
broke  down.  But  the  extraordinary  rise  in  prices  and 
wages  that  took  place  showed  the  efiect  of  withdrawing 
from  productive  enterprise  some  six  millions  of  the 
young  and  active  men  of  our  population.  Now  the 
United  States  more  or  less  always  experiences  a  great 
shortage  of  labour  for  the  amount  of  work  which  has 
to  be  done.  She  has  a  population  only  a  little  more 
than  twice  ours,  and  she  has  an  area,  if  we  include 
only  the  industrial  and  populous  parts  of  these  islands, 
moi-6  than  twenty  times  our  extent.  Even  so,  popu- 
lation is  growing  in  the  United  States.  A  period  has 
been  reached  when  a  very  large  proportion  of  the 
])opulation  no  longer  lives  upon  the  land,  and  no  longer 
directly  draws  its  means  of  livehhood  from  the  land. 
Practically,  already  tlie  United  States  has  reached  a 
position  when  something  like  half  her  population  have 
already  become  divorced  from  the  land,  in  the  sense 
that  the  population  of  England  is,  for  example.  Here, 
of  course,  with  our  dense  population  and  restricted 
area,  conditions  have  been  carried  to  a  point  at  which 
tliose  directly  dependent  upon  the  land  form  only  some 
twenty  per  cent,  of  the  population.  In  the  United 
States,  still  roughly,  half  are  du-ectly  dependent  upon 
the  land ;  the  other  half,  however,  are  dependent  upon 
what  may  be  called  for  convenience  town  industries. 
They  are  traders,  manufacturei-s,  transportation 
woi-kers,  or  those  engaged  in  some  industry  other  than 
the  actual  production  of  the  primary  necessaries  of 
life.  Now  it  is  estimated  on  very  reliable  authority 
that  about  sixty-six  and  two-thirds  per  cent,  of  the 
total  production  of  the  United  States  is  consumed  by 
.the  people  within  the  various  States  of  the  Union.  In 
other  words,  about  thirty-three  and  one-tliird  per  cent, 
has  to,  if  it  can,  find  a  market  abroad.  Therefore, 
if  production  in  the  United  States  is  to  be  maintained 
upon  its  present  basis,  and  there  is  not  to  be  a  further 
inflation  in  the  cost  of  commodities,  about  one-third 
of  the  whole  production — manufacturing,  agiicultural, 
and  otherwise — raised  annually  in  the  United  States 
nmst  lind  a  market  overseas.  The  people  of  the  United 
States,  therefore,  have  long  passed  the  stage  when 
fcveiybody  is  a  fanner  or  a  farmer's  assistant,  and 
where  his  labour  directly  feeds  himself,  and  if  thei'e 
is  any  surplus  he  can  dispose  of  it  to  obtain  luxuries, 
while  if  there  is  none  he  will  suffer  no  privation  except 
the  necessity  of  going  without  those  luxuries.     As  tlie 


United  States,  unlike  ourselves,  produces  more  than 
it  consumes,  both  in  manufactured  goods  and  in  raw 
produce,  it  could,  if  it  liked,  reduce  its  production  to 
the  level  of  its  consumption.  This,  however,  could 
only  be  done  at  the  expense  of  the  consumers.  .As 
the  producer  will,  in  all  countries  and  in  all  times, 
naturally  take  measures  either  to  recoup  himself  or,  if 
the  Government  says  "  No,"  "  Very  well,"  says  he, 
"  we  will  enjoy  more  leisure."  Consequently,  directly 
or  indirectly,  the  consumer  has  got  to  pay  for  all 
restrictions  imposed  by  the  Government  either  for  the 
imagined  benefit  of  the  producer  or  for  purposes  of 
coercing  him.  'i'he  Protectionist  theory,  as  interpreted 
in  the  United  States,  is  an  example  of  the  one,  and 
the  excess  profits  duty  as  exempUfied  in  the  wisdom 
of  our  Parliament  during  the  War  is  an  example  of 
the  other. 

Even  if  the  United  States  decided,  without  regard 
to  the  effect  on  the  cost  of  living  at  home,  to  dispense 
with  foreign  trade  altogether,  her  difficulties  would  be 
far  from  being  overcome.  Certain  imports  she  must 
have;  and  these  would  naturally  be  extravagantly 
costly,  if  she  pursued  a  policy  designed  to  restrict 
foreign  trade  as  far  as  possible.  In  addition,  the 
United  States  during  the  War  lent  the  outside  world 
a  sum  of  money,  which  is  estimated  to  considerably 
exceed  two  thousands  millions  sterling  in  value..  How 
she  is  to  get  that  money  back  without  encouraging 
imports  of  commodities  upon  an  immense  scale  from 
abroad  it  is  exceedingljj  difficult  to  see.  On  the  other 
hand,  she  contends  that,  if  she  accepted  imported  com- 
modities in  unrestricted  quantities  from  abroad,  many 
of  her  own  industries  would  disappear.  This  is 
probably  ti-ue,  and  for  the  reasons  we  have  just  ex- 
plained above.  It  is  the  same  reason  that  has  brought 
about  the  difficulties  of  the  Shipping  Board.  As  we 
have  said,  the  United  States  is  more  than  twenty  times 
the  size  of  the  industrial  and  populous  part  of  Great 
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Britain.     That  is,  in  fact,  the  island  of  Great  Britain 
itself.     But  she  has  a  population  only   a  little  over 
twice  that  of  the  population  of  the  United  Kingdom  as 
counted  ten  years  ago.     We  are  on   Sunday  to  take 
another  Census,    but  it  is  hardly   probable  that    oui' 
population  will  much   exceed  that  of  the   last.        It 
follows  that  with  such  a  relatively  large  area  and  re- 
latively small  population,  very  many  industries  in  the 
United  States  can  only  exist  provided  they  are  assisted 
to  produce  on  a  relatively  high  basis  of  values.     Now, 
in  addition  to  the  heavy  debt  which  Em-ope  in  par- 
ticular owes  to  the  United  States,  the  United  States 
has  herself  incmTed  a   debt     of    about    900  miUions 
sterling  for  the  construction  of  the  sliips  now  owned 
by  the  SMpping  Board.     Opinion  in  the  United  States 
itself  is  by   no   means  unanimous   as  to  what   to  do 
with  these  ships.     If  it  is  necessary  to  protect  very 
many  industries  in  the  country  owing  to  the  smallness 
of  the  population  and  the  great  size  of  the  territoiy, 
what  cost  would  it  be  necessary  to  incur  if  this  vast 
mercantile  marine  is  to  be  maintained?     Men  do  not, 
or,  at  an}-  rate,  have  not  in  the  past,  thi-own  up  ^^■ell- 
paid   positions  upon  land  in  order  to  go  to  sea  and 
double    Cape    Horn    in    a    "wind-jammer.'"       Con- 
sequently, it  is  evident  if  this  great  fleet,  so  recently 
and  so  expensively  constructed,  is  to  keep  the  seas  it 
can  only  do  so  at  the  expense  of  the  taxpayer  of  the 
t  nited  States.     Already  that  taxpayer  is  cr%-ing  out 
at  the  burdens  imposed  by  the  Federal   Government. 
Congress  got  alanned  and  reduced  the  personnel  of  the 
Army.     Congi-ess  again  got  alarmed,  and  reduced,  as 
we  commented  quite  recently,  the  estimated  expendi- 
ture upon  the  Navy.     It  has  to  be  remembered  that 
there  are  forty-eight  States  in  the  Union,  each  one  with 
a   separate  and  highly   expensive    Government  of  its 
own.        The  Federal  Government  has  only  restricted 
means   of    obtaining  revenue.        And,     consequently, 
when   it    imposes    taxes    beyond    a  certain  limit   the 
American   citizen  naturally   begins  to  kick.     We  are 
feeling  in  this  country  the  disadvantage  of  being  the 
most  highly  taxed  country  in  the  world.     But,   un- 
fortunately, our  Government  made  so  many  blunders 
during  the  War,    and  has    incurred    such  enomious 
expenditure  since  the.  Armistice,  that  it  is  exceedingly 
difficult  to  reduce  expenditure  without  inflicting  hard- 
sliips  ujwn  large  classes  of  the  community,  which  were 
led  to  expect  that  they  y\ere  to  enjoy  the  time  of  their 
lives  at  the  public  expense.'     It  is  highly  improbable 
that   the  American   taxpayers  will    be  willing  to  find 
the  means  for  subsidising  a  great  fleet,  which  can  only 
attract  its  necessary  posonnel  by  denuding  industries 
earnestly  requiring  the  men  on  shore. 
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THE  CHESAPEAKE  AND  OHIO 
RAILWAY. 

Corporate  Income  Statement  of  the  Chesapeake  and  Ohio  Ry. 

OUO's  omitted. 
1920       1919       1918       1917       1910 

S  S  S  S            S 
Operating      in- 
come   "        ...  14.259  14,Cf66  12.733  14,700  1.5.487  13,120 
Other  income  1,902  1,2H)  1.1  IS  1.169  l,tj41  834 
Interest        and 

rentals          ...  10.174  9..WS  9.014  8,804  9.460  ^'.S62 

Net  income      ...  5.986  5.774  4,8,*!8  7,066  7,667  5  C*2 

Dividends        ...  2,511  2.511  2,511  2,511  1,255  — 

Balance            ...  3,475  3,263  2,327  4,555  6,412  5,092 

On-  Februan-  29,  1920,  the  United  States  Govern- 
ment restored  to  the  Chesapeake  and  Ohio  Railway 
Company  its  properties,  which  had  been  operated  by 
the  Director-General  of  Railroads  since  December  28, 
1917.  Though  tlie  undertaking,  like  the  other  railroads 
of  the  United  States,  was  returned  to  its  owners  in 
a  condition  of  lowered  efficiency,  it  is  satisfactorv  to 
note  that  net  income  for  the  year  shows  an  increase 
over  the  previous  figure.  The  net  operating  income, 
including  State  compensation  for  the  first  two  months 
and  less  $580,000  Federal  income-tax  accruals, 
amounted  to  $14.2.59.188.  agiiinst  $li,066,.531  in  1919 
and  $12,733,000  in  191s.     Tliis  growth  is  due  to  the 


increased  rates  granted  by  the  Inter-State  Commerce 
Commission  shortly  before  the  close  of  the  guaranty 
period.  The  average  increase  in  freight  charges  for 
the  Chesapeake  and  Ohio  Railway  amounted  to  thirt}  - 
three  per  cent,  and  in  passenger  rates  to  substantially 
the  full  twenty  per  cent,  plus  the  authorised  surcharged 
The  bulk  of  the  increment  in  gross  i-eceipts  was,  how- 
ever, absorbed  by  the  increased  wages  granted  by  the 
Labour  Boai'd  and  to  high  costs  of  fuel  and^iaterials. 
Including  an  increase  of  fifty  per  cent,  over  the  pre- 
vious year  in  other  income,  the  gross  income  at 
$16,160,722  shows  an  increase  of  nearly  $1,000,000 
over  1919.  Higher  interest  charges  left  net  income. 
at  $5,986,458,  only  $100,000  higher  than  the  pre\-ious 
level.  Tlie  dividend,  paid  in  two  equal  half-yearly 
instalments,  has  been  maintained  at  four  per  cent., 
leaving  a  sm-plus  of  $3,475,194  for  the  improvement 
of  physical  and  other  assets.  The  balance  to  the  credit 
of  profit  and  loss  is  now  $15,341,106. 

Settlement  with  the  Du-ector- General  -for  com- 
pensation arising  out  of  Federal  Control  has  not  yet 
been  effected  o\\"ing  to  the  compheation  of  the  accounts 
and  the  necessity  of  a  joint  check.  The  directors  hope 
to  fund,  under  the  prorisions  of  the  Transportation 
Act,  all,  or  at  any  rate  the  greater  part,  of  the  charges 
for  additions  or  betterments  during  the  period  of  con- 
trol, estimated  at  $10,363,458.  Under  Section  210 
of  the  Transportation  Act,  which  pro^-ides  fo»'  loans 
to  carriers  for  necessary  additions  and  betterments  and 
equipment  and  to  meet-  maturing  obligations,  the  Com- 
pany has  secured  from  the  Govenunenf  during  the 
cuirent  year  a  ten-j-ear  six  per  cent,  loan  of 
$3,759,000  for  new  equipment.  The  remainder  of  the 
cost  has  been  pro\-ided  by  the  sale  of  $4,500,000 
six  and  a-half  per  cent.  Equipment  Trust  Notes.  In 
addition,  a  State  loan  of  $5,338,000  has  been  obtained 
towards  betterments.  The  prevailing  high  interest 
rates  and  the  general  business  depression  precludes  any 
new  financing  during  1921,  unless  Money  market  con- 
ditions improve  considei-ably,  but  the  Gompanj-  is 
fortunate  in  having  no  considerable  funded  debt 
luatuiities  to  meet  in  the  near  future. 

Tne  volume  of  business  has  shrunk  in  a  marked 
fashion  during  the  present  year,  and  revenue  will, 
without  doubt,  be  adversely  affected.  Economy  in 
administration  will  contribute  towards  a  maintenance 
of  tlie  profit  margin;  but  the  problem  of  wages,  the 
predominating  item  in  expenses,  still  remains  to  be 
solved.  Negotiations  with  the  employees  as  to  pay 
and  working  conditions  have  piu-sued  a  satisfactory 
trend,  subject  to  the  final  decision  of  the  Railroad 
Labour  Board.  The  Company  stands  in  a  sound 
financial  position,  and  should  continue  to  show  favour- 
able results  when  business  has  returned  to  more  stable 
levels.  The  recent  decisions,  affecting  104  companies, 
of  the  Labour  Board  to  cancel  national  working  agree- 
ments and  to  order  a  wage  reduction  averaging  twelve 
per  cent,  will  involve  a  contraction  of  about  seven- 
teen per  cent,  in  operating  costs.  Even  a  moderate 
recovery  in  traffics  should,  on  this  basis,  improve  the 
present  earning  capacity  of  the  railways. 


SOUTH  AND  CENTRAL  AMERICA. 

According  to  the  Agenda  Americana,  it  is  reported 
that  an  important  agricultural,  bank  will  shortly  be 
established  in  Mexico  City  for  the  benefit  of  German 
colonists,  whose  numbers  increase  daily.  The  colonist.^ 
promoting  this  project  state  that  they  have  at  their 
disposal  160,0(K>,000  pesos  for  its  establishment. 
Tliey  further  intend  acquiring  vast  tracts  of  land  in  the 
Jalisco  and  Guanajuato  districts.  i 


We  regret  that  pressure  upon  oin*  space  compels  us 
to  hold  over  our  usual  article  under  the  above  head- 
ing.— Ed. 


PoLAXD. — The  Economic  Committee  of  the  Council 
of  Ministers  has  decided  to  abolish  the  Governnient 's 
office  for  impoits  and  exports. 
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Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  EC. 


CORRESPONDENCE   INVITED. 


A  SOMEWHAT  firmer  tone  has  been  in  evidence  in  the 
Conimoility  market  during  the  week.  The  price  of 
standard  crepe  advanced  on  Wednesday  to  8fd.  smoked 
sheet,  i-espondvng  with  a  rise  to  TJc/.,  and  para 
\\n\A\  an  improvement  to  'Hi.  The  position  as  regards 
London  stocks  continues  to  improve.  DeUveries 
exceeded  the  )'ecord  of  the  previous  ,week.  rising  by 
nearly  :^.50  tons  to  1,770  tons,  whilst  imports  dropped 
sharply  from  2,052  to  928  tons.  Accordingly,  there 
was  the  satisfactory  reduction  of  842  tons  in  the  stocks 
held  here.  Judging  by  the  crop  returns  for  May,  there 
is  a  wide  divergence  of  opinion  amongst  the  producers  as 
to  the  extent  to  which  it  is  advisable  to  curtail  produc- 
tion. Substantial  reductions  are  recorded,  for  instance, 
by  T.angert  (.Java),  the  total  of  :ii7,0tM  lib.  comparing  with 
77,602  ib.  for  the  corresponding  month  of  1920, "  by 
Djasinga,  whose  crop  amounts  only  to  48.972  lb.,  as 
against  90,211  lb.;  and  by  Pullangode  Rubber,  with  a 
total  of  1.3,733  lb.,  as  compared  with  26,216  lb.  At 
the  extreme  end  of  the  scale  stand  companies  whose 
crops  for  May  1921 'exceed  those  harvested  in  Mav 
1920.  '  P.M.&.  rubber  planters  report  a  total  of 
78,600  lb.,  as  compared  with  68,400  lb.,  and  Taiping 
a  crop  of  5.5,000  lb.,  as  against  52,253  lb.  As  pre- 
viously stated,  some  of  these  discrepancies  may  be 
explained  by  an  increase  in  the  bearing  areas  as  com- 
pared with  1920.  At  the  same  time,  however,  the 
variations  are  wide  enough  to  show  that  no  coheren*: 
plan  seems  to  be  followed.  Rubber  producers  have  not 
apparently  yet  learned  the  lesson  of  mutual  co-opera- 
tion from  the  crisis. 

Business  in  the  Share  market  remained  at  a  low 
ebb.  The  improvement  in  the  stocks  kept  the  tone 
firm ;  but  the  adverse  report,  issued  in  the  second 
half  of  the  week  by  Malayalam  Rubber  and' Produce 
Company  destroyed  this  initial  confidence  and  engen- 
dered weakness  towards  the  close.  The  report,  with 
its  adveree  balance  of  £68,927  on  the  operations  of 
1920,  as  against  a  net  profit  of  £85,728  in  1919  and  of 
£50,973  in  1918,  reveals  a  most  unusual  transfomia- 
tion.  It  appears  that  the  Company  was  very  severely 
hit  by  the  wild  fluctuations  of  the  rupee,  its 
loss  on  exchange  reaching  the  abnomial  total  of 
£118,458  for  tlie  year.  To  redress  its  financial 
position — the  balance  sheet  showing  a  mortgage  of 
£50.000,  bills  payable  of  £169,500,  and  overdi-afts  of 
t24,500 — the  Company  proposes  to  go  into  liquidation. 
In  the  reconstructed  Company,  shareholders  will  re- 
ceive three  shares  of  £1  each  in  respect  of  every  two 
shares  of  £1  already  held;  but  the  new  siiares  will  only 
be  ci-edited  with  13.s-.  4(/.  paid  up,  leaving  a  liability  of 
6.S-.  8J.  per  share  to  be  paid  up  in  monthly  instalments 
not  exceeding  Is-.  The  effect  of  the  change  will  be 
to  impose  a  liability  of  10,'!.  per  share  on  each  share 
now  held  on  the  shareholders,  who  will  receive  an 
additional  share  at  par  in  exchange.  The  Company 
will  obtain  £250,000  in  cash,  which  will  enable  it  to 
repay  the  loans  it  has  raised  to  finance  its  operations 
and  to  provide  lor  the  estimated  capital  expenditure  of 


£50.000  in  the  current  year.  As  since  1915  the 
Compauy  has  paid  dividends  not  less  than  eight  per 
cent,  and  as  high  as  twelve  and  a-lialf  per  cent,  in 
1919,  shareholders  will  do  well  to  approve  of  the 
reconstruction.  The  improvement  in  the  exchange 
situation,  the  decline  in  the  price  of  rice  and  of  stores 
and  materials,  should  materially  alter  the  outlook  in 
tliis  respect  for  the  cui-rent  year.  In  the  market  the 
report  caused  the  shares  to  drop  wildly  from  ISs.  6<i. 
to  5s.,  whilst  Rubber  Trusts,  being  a  holder  of 
these  shares,  reacted  to  15s.  9d.  At  the  same  time  it 
is  well  to  point  out  that  such  a  heavy  loss  on  exchange 
is  not  likely  to  be  the  fate  of  rubber  companies 
operating  outside  of  India  and  Ceylon. 


PATALING. 

More  than  ordinary  interest  is  attached  to  the  report 
presented  by  this  celebrated  rubber  producer  for  the 
year  ended  December  31,  1920.  It  is  the  first  report 
of  the  reconstructed  company,  and  it  covers  a  period 
characterised  by  more  than  usual  ditficulty.  It  will 
be  recollected  that  in  iVIarch  it  was  decided  that  the 
parent  Company  should  go  into  voluntary  liquidation, 
and  that  a  new  company  should  be  formed  with  an 
authorisc-d  capital  of  £500,000  in  shares  of  £1  each, 
instead  of  £30,000  in  shares  of  2^.  each.  In  this  con- 
cern shareholders  received  one  fully  paid  share  of  £1 
for  each  2.s.  share  in  the  parent  Compauy,  thus  secui'- 
uig  a  tenfold  increase  in  the  capital  value  of  theii' 
holding.  Thus  the  Pataling  Rubber  Estates  of  to-day 
has  an  issuefl  capital  ot  £225,007  in  shares  of  £1, 
in.stead  of  £22,-500  in  shares  of  2.s.  It  is  w-ith  the 
fortunes  of  the  reconstructed  Company  tliat  the  pre- 
sent report  deals.  The  results,  as  compared  with 
those  of  previous  years,  caj:i  be  seen  from  the  follow- 
ing table : — • 


192  u 
Acres 

Planted  areat 1,792 

Average  acreage  tapped    1,6751 

tb. 
Rubber  output  ...   Tdl,638      725,278 

Yield  per  acre  tapped  483+  — 

Gross  price  realised  per 

Ih 1A0.09      2/0-C7 

"All-in  "  cost  per  lb.  .. .       -/9.18      -/9-69 

Profit  per  lb 1/0-91       1/2-98 

£  £ 

Value  of  rubber          ...     70,107       75,763 
Total  revenue  cxpendi. 
turo 


Rubber  profit  ... 
Sundry  receipts 
Brought  forward 


— Tears  ended  December  31 . 

1919             1918  1917  1916 

Acres           Acres  Acres  Acres 

1,792             1,803  1,835  1,821 

—                —  1,600{  l,422i 

Lb.              Lb.  Lb.  Lb. 

907,813  730,456  720,400 

—  486}  606 


1/9-07  2/6-18  2/7-15 

./11-35            J/Oll  -/1013 

-/9-72  1/6-04  1/9-02 

£                            £  £ 

51,521  87,267  94.057 


Total  available 


Allocations — 
Inc.  Tax  Reserve 
Dividends  paid 


31,170 

29,277 

24,037 

33,045 

29,252 

38,937 

i>9.' 

46,480 

1,73S 

1»,221« 

27,484 

3,743 

20,264 

66,222 

2^620 

18,772* 

64,805 

1,610 

20,601" 

39,829 

60,445 

51,491 

76,514 

86,922 

15,000 
11,260 
(6%) 

13,579 

66,250 
(250%) 

4,195 

8,000 
33,760 
C50%) 

12,741 

66,250 
(260%) 

20,264 

67,600 
(300%) 

19,422 

nil 

nil 

1,622 

22,500 

22,500 

22,500 

17,903 

21,126 

18,894 

Carry-forward  ... 

Net  cipita!  eiiienditure  739  95S 

Issued  oapital(i:l  shares)  225,007  22,500 
Surplus  liiiuid  assets  ...     27,770         4,000 

*  After  payment  of  directors'  extra  rerauneration. 

t  lucludio'g  planted  reserve.  i  Estimated. 

Present  Price    of    Shares,    17/6.      Market    Capitalisation  per 
planted  acre,  £1 10. 

Against  an  estimate  of  700,000  lb.  there  was  har- 
vested a  crop  of  761,538  lb.,  an  increase  of  over 
36,000  lb.  over  the  crop  of  1919.  and  the  crop  would 
have  been  larger  still  were  it  not  for  the  restriction  of 
twenty-five  per  cent,  adopted  after  November  1. 
When  it  is  remeniberetl  that  the  average  price  of 
smoked  short  di-o{iped  from  2i.  Ok^.  per  lb.  for  the 
first  nine  months  of  the  year  to  Is.  2(i.  per  lb.  for  the 
last  three  months,  the  fall  in  the  average  gross  price 
realised  by  the  sale  of  the  crop  fi-om  2,s-.  0.67(i.  to 
Is.  10.09rf.  is  very  moderate,  and  speaks  well  for  the 
selling  organisation  of  the  Company.  .-V  more  striking 
and  more  important  tribute  to  its  efficiency  is  reflected 
in  the  verv  low  f.o.b.  cost  of  7.02(/.  per  lb.,  and  even 
this  included  a  loss  of  £1,650  on  the  supply  of  food- 
stuffs to  the  native  labour  force.  The  "  all-in  "  cost 
records  a  further  decline  to  9.18i/.  pei-  lb.,  as  eompai-ed 
V,  ith  9.69(f.  per  lb.  in  1919.     However,  owing  to  the 
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drop  in  the  sale  price  the  profit  per  lb.  is  I'educed  from 
Is.  2.98d.  to  Is.  O.Qld.,  the  total  profit  on  the  crop 
falling  from  £46,48G  to  £.38,937.  Owing  to  a  decline 
in  receipts  from  interest,  sundry  revenue  is  returned 
at  £892  only  as  against  £1.738  in  1919.  As  a  result 
of  the  reconstruction  there  is  no  balance  brought  for- 
ward. Consequently  the  amount  available  for  distri- 
bution is  £39,829,  instead  of  £60,44.5  in  1919.  An 
interim  dividend  of  five  per  cent,  in  October  absorbed 
£11,2.50,  and  in  view  of  the  depression  in  the  Eubber 
market  the  directoi'S  refrained  from  declaring  any  final 
dividend.  The  dividend  of  five  per  cent,  being  paid, 
however,  on  the  capital  increased  tenfold  by  the  bonus 
issue  is  equivalent  to  fifty  per  cent.,  as  compared  with 
the  rate  of  two  hundred  and  fifty  per  cent,  in  1919. 
Realising  the  necessity  of  providing  for  the  income  tax 
for  1921,  which  will  have  to  be  met  whether  a  loss  or 
profit  is  incurred  on  current  operations,  a  sum  of 
£15,000  was  transferi-ed  to  the  income-tax  reserve 
account,  and  the  balance  of  £13,579  was  carried  for- 
ward to  the  next  accounts. 

With  rubber  quoted  as  low  as  8d.  per  lb.  for  planta- 
,  tion  crepe,  the  outlook  for  the  current  year  is  none 
too  promising.  Participating  in  the  twenty-five  per 
cent,  restriction,  the  estimated  crop  does  not  exceed 
.562, -500  lb.  Of  this  there  has  been  harvested  in  the 
first  fom-  months  a  total  of  179,284  lb.,  thereby  indi- 
cating that  the  estimate  is  a  maximum.  The  restric- 
tion in  the  crop  makes  for  a  higher  ' '  all-in  ' '  cost. 
But  as  the  Company  is  already  producing  at  a  very 
low  cost,  such  an  increase  is  not  likely  to  be  formid- 
able. Moreover,  the  Company  is  determined  to  I'e- 
duce  its  expenditure  to  the  lowest  level  consistent  with 
efficiency  and  the  maintenance  of  the  property  in  its 
first-class  condition.  The  labour  force  has  already 
been  reduced  by  twenty  per  cent.  The  loss  on  rice 
should  disappear,  or  at  least  be  of  very  moderate 
dimensions.  However,  in  the  absence  of  forward 
contracts — and  no  reference  was  made  thereto  eithtr 
in  the  report  or  at  the  general  meeting — the  profit  out- 
look is  at  present  obscure.  Neither  is  it  likely  that 
much  revenue  will  accrue  during  the  current  year  from 
the  royalty  of  ten  per  cent,  on  the  gross  value  of  the 
tin  won  by  the  subsidiary,  Patahng  Tin,  Limited, 
formed  to  exploit  433  acres  of  tin-bearing  land  under 
a  sub-lease  of  twenty-one  years.  This  land  is  part  of 
the  496  acres  of  the  reserve  and  waste  land  of  the 
Pataling  Eubber  Estates,  and  is  reported  to  be  rich  in 
tin.  However,  tin,  like  rubber,  commands  a  very  un- 
remunerative  price  at  present.  Yet  there  is  little 
reason  for  doubting  that,  in  the  future,  when  tin  will 
have  recovered  to  £200. a  ton,  that  the  Company  may 
receive  a  considerable  revenue  from  this  proposition. 
Financially,  the  position  of  Pataling  Rubber  Estates, 
as  disclosed  in  the  balance  sheet  dated  December  31, 
1920,  is  sound.  Liquid  assets  to  a  total  of  £27,770 
are  available  to  meet  current  liabilities  not  exceeding 
£14,955.  In  a  depressed  market  the  £1  shares  have 
fallen  to  7s.  Qd.,  and  in  view  of  the  possibilities  of  the 
tin  proposition,  as  well  as  the  futin-e  outlook  of  the 
parent  concern,  possess  attractions  for  the  investor  who 
is  prepared  to  lock  up  his  money  for  a  year  or  two 
until  conditions  in  both  the  rubber  and  tin  industries 
have  become  more  normal. 

TAIPING  (PERAK). 
Issued  CapiiAl  :  £291,064  In  Shares  of  2s.  each. 

. Results  for  Years  to  September  30 v 

Ay.  Yield 
Area  per 

Total  in      Rubber    BearinK    Price  "All  in"      Net  ^Dividend—, 

Planted  Bearing  Output       Acre  Realised     Cost      Proflt  Amount 
Acres     Acreg         ib.  lb,       per  lb.    per  lb.        £  £         % 

191C-17  2,590  1,990»  R75,197  340  2/8-83  1/1  if  52,363  SSMHH")  21 
1917-X8  2.790        _         090.613  _       1/7-9       l/0}t     1.^461       7,Ii72fi>    .-. 

1918-19-2,839        —         581,6.53  _       l«-9       l/OJt     20,343     14,623(a)10 

1919-20  2,839        —        641,91S  —      1/7-33     1/1-48    16,708  —         — 

(a)  After  deduction  of  income  tax.  *  .Six  veare  old  and  over, 

t  Including  selling  ohai-ges.  }  Excluding  selling  charges. 

Price  of  Shares,  1/4.      Market  CapltaUsation  per   planted 
acre,  £68. 

The  report  of  Taiping  Rubber  Plantations  for  the  year 
ended  September -30,  1920,  shows  that  the  crop  har- 
vested   reached    641, 9L3    lb.,  as    compared    wjth  an 


estimate  of  0-50,000  lb.  and  a  yield  of  581, -552  lb.  for 
the  previous  year.  Despite  this  increase  in  the 
quantity  ot  )-ubber  handled,  the  "  all-in"  cost  worked 
out  at  is.  1.48d.  per  lb.,  as  against  Is.  0.20d.  per  lb. 
in  1918-19.  .Vllowing  for  the  difficulties  of  the  year 
under  revieu-,  the  increase  is  by  no  means  so  serious: 
its  moderation,  indeed,  speaks  well  for  the  adminis- 
tration. Prices  of  stores  ruled  higher  and  wages  had 
to  be  increased  to  keep  pace  with  the  cost  of  living; 
whilst  the  supplying  of  rice  below  cost  price  to  the 
native  labour  force  called  for  an  additional  outlay. 
Moreover,  the  exchange  situation  continued  adverse, 
i-esulting  in  a  loss  of  £456,  as  against  £324  in  1918-19. 
The  unfortunate  fact,  however,  is  that  this  rise  in  the 
' '  all-in ' '  cost  coincided  with  a  decline  in  the  average 
price  realised  by  the  sale  of  the  crop.  About  one- 
fourth  of  the  crop  was  sold  in  London  at  an  average 
gross  price  ot  2s.  l.lld.  per  lb.,  as  compared  with 
Is.  9.78d.  per  lb.  for  London  sales  in  1918-19;  but 
the  bulk  of  the  crop  was  disposed  of  in  the  East,  yield- 
ing only  Is.  7.80r7.  per  lb.,  as  against  Is.  8.24d.  in  the 
previous  year.  For  the  whole  crop  the  average  worked 
out  at  Is.  7.3od.  per  lb.,  as  compared  with  Is.  8.9(?. 
per  lb.  in  1918-19,  a  decHne  which  is  not  at  all  remark- 
able in  view  of  the  severe  slump  in  the  price  of  rubber, 
especially  in  the  latter  half  of  1920.  The  joint  result 
of  this  higher  "all-in  "  cost  and  lower  average  sale 
price  is  a  profit  of  less  than  6(Z.  per  lb.,  as  against 
nearlv  8JJ.  in  1918-19.  Accordingly  the  net  profit 
is  reduced  from  £20,343  to  £15,708."  Adding  to  this 
the  net  balance  of  £12,820  brought  forward  from  thn 
previous  year,  and  the  sum  ot  £6,120  in  respect  of 
income  tax  recorded,  there  remained  available  for 
distribution  £34,649.  From  this  there  was  set  aside 
a  sum  of  £7,059  for  income  tax  for  the  year  under  re- 
view, leaving  a  balance  of  £27,590  to  be  carried  for- 
ward to  the  next  accounts.  In  view  of  the  depressed 
condition  of  the  rubber  industry,  the  directors  wisely 
refrained  from  declaring  any  dividend,  realising  the 
necessity  of  conserving  the  liquid  resources  of  the 
Company. 

As  a  result  of  the  capitalisation  scheme  approved 
of  at  the  general  meeting  in  February  1920,  the 
authorised  capital  was  increased  from  £210,000  to 
£300,000.  The  bonus  issue  of  one  share  for  every  five 
held  called  for  an  issue  of  417,780  shares;  whilst  the 
offer  to  shareholders  fro  rata  of  a  further  417,780 
shares  of  2s.  each  at  par  resulted  in  an  issue  of 
403,956  shares.  The  total  effect  was  to  increase  the 
issued  capital  to  £291,064.  The  expenses  involved  in 
this  increase  in  capital  and  in  the  new  issues  amounted 
to  £423,  and  were  written  off  out  of  the  profits  of  the 
year.  For  the  current  year  the  original  estimate 
foreshadowed  a  crop  of  700,000  lb.  But  as  the  Com- 
pany is  joining  in  the  twenty-five  per  cent,  restriction, 
the  revised  estimate  is  in  the  neighbourhood  of 
525,000  lb.  The  return  for  the  first  seven  months 
gives  a  total  of  296,440  lb.  With  rubber  as  low  as 
Q\d.  per  lb.,  the  financial  outlook  is  poor.  In  the 
absence  of  forward  sales  a  loss  on  the  current  crop 
seems  inevitable.  The  fall  in  the  price  of  tin  and 
difficulties  regarding  water  rights  have  held  up  the 
development  of  the  sixty  acres  over  which  a  mining 
lease  had  been  secured.  Thus  the  possibiUty  of  a 
dividend  is  very  remote,  unless  a  pronounced  recovery 
in  the  price  of  rubber  should  take  place  in  the  next  few 
months.  Financially,  however,  the  Company 
possesses  ample  liquid  capital  to  defray  the  more  vital 
expenditure  on  the  estates.  The  balance  sheet  dated 
September  30,  1920,  shows  that,  including  the  income 
tax  reserve  of  £3,404,  current  liabilities  did  not  exceed 
£8,260,  whereas  hquid  assets  were  available  to  a  total 
of  £34,848.  Cash  and  Treasury  bills  accounted  for 
over  £21,000.  Accordingly  there  should  be  little 
need  of  sacrificing  stocks  at  existing  unremunerative 
levels.  The  discouraging  nature  of  the  outlook  is, 
however,  reflected  in  the  quotation  of  Is.  4rf.  for  the 
2s.  shares,  which  corresponds  to  the  low  market 
capitalisation  of  £68  per  acre. 
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SCOniSH  UNION  &  NATIONAL 

INSURANCE  COMPANT. 

ESTABLISHED     1824. 

ASSETS    Exceed   £12,000,000. 

riRE  INCLUDING  LOSS  OF  PROFITS,  LIFE,  ACCIDENT,  ILLNESS. 
ANNUITIES  PENSIONS,  LEASEHOLD,  BURGLARY,  GLASS  BREAKAGE. 
TRANSIT  OF  SECURITIES,  FIDELITY.  PROPERTY  OWNERS'  RISKS, 
MOTORCAR  RISKS,  HORSE  DRIVING  ACCIDENTS,  THIRD  PARTY, 
EMPLOYERS'  LIABILITY,  HOUSEHOLDERS'  CONSOLIDATED  and 
MARINE  INSURANCES  afTected  on  the  most  favourabi*  tarma. 

Edinburgh :  35  St.  Andrew  Square. 
London  :  6  Walbrook.  E.C.  4,  &  4  St.  James'  St..  S.W.  1. 


BRITISH    EQUITABLE 

Assurance  Company,  Limited. 

ACCUMULATED  FUNDS  exceed  -       -       £1,629,000 
SUBSCRIBED  CAPITAL  -       -       -       -  £300.000 

PAID-UP  CAPITAL   -----  £34,500 

The  Conipanv  transacts  the  fullowing  L-lasseR  of  biisin.-v^  ;  — 
LIFE,     FIRE,      ACCIDENT,      BURGLARY,      EMPLOYERS'      LIABILITY, 
MOTOR-CAR,     THIRD     PARTY,     AND     PLATE     CLASS. 

Write   for   jarticiilars    of   the    New    Monthly  Premium   Policy 

without  Medical  Examination  to  the  Manacei;— 

1.    2    &    3    QUEEN     STREET     PLACE,     LONDON,     E.C.  4. 


COMPAGNIE  GENERALE  DE  REASSURANCES, 
30  rue  Feydeau,  PARIS.    Capital,  15,000,000  francs. 


M. 


'anager:  RocER  Hali-      Aiilslanl  Manager:  Georcc  Fischer. 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agent$  : 
BEATTIE,  CHILD  &  CO..  IS  George  St.,  Mansion  Hoose.  London,  E.C.  4. 


Jnsttrantc  ^-otcs. 


v^  

LONDON   LIFE    ASSOCIATION,    LIMITED.     AND 
CLERGY   MUTUAL  ASSURANCE  SOCIETY. 

TuE  report  of  the  London  Life  Association  for  the 
year  enricd  December  31.  1920,  deals  with  the  dii-ect 
husiness  of  that  Society,  and  also  with  thai  of  the 
Clergj-  JIutuid  life  office,  which  it  conti'ols  and  manages 
under  an  arrangement  entered,  into  in  1918.  The  new 
business  of  the  Clergy  Mutual  is  i-estricted  to  re- 
assurances of  a  certain  proportion  of  London  Life 
risks. 

Both  Societies  were  founded  on  mutual  and  non- 
conimission-paying  principles,  of  which  there  are  now 
only  two  other  exponents    in    this     country.        This 
inetliofl  is  designed  to  give  the  greatest  possible  advan- 
tages to    participating  policyholders ;    but    any   office 
which  is  conducted  in  this  maruier  has  to  rely  mainly 
on  the  disintei'ested  efforts  of  its  own  members  for 
development  purposes,  and  cannot  expect  t6  transact 
as  large  an  amount  of  new  business  as  it  could  hope 
to  do  if  it  employed  agents.     As  a  matter  of  fact,  very 
few  individuals  assure  their  lives  on  tlieir  own  initi- 
ative,  and   a    life   office  which    dispenses    with    the 
assistance  of  middlemen   is  undoubtedly  handicapped 
in  competition  for  new  proposals.     Under  these  cir- 
cumstances the  amount  of  the  new  business  transacted 
by  the  London  Life  diu-ing  the  last  few  years  must  be 
considered  remarkably  satisfactoiy.     The  Society  has 
shown  an  increasing  I'ate  of  progress,   and  its  popu- 
larity is  attcstecl  by  a  new  business  which  in  amount 
has  assumed  much  larger  proportions  than  formerly. 
This  has  been  achieved  in  spite  of  obvious  difliculties. 
The  Society  can  point  to  great   achievements  in  the 
way  of  the  production  of  profits  for  its  existing  mem- 
bers, and  it  would  not  be  easy  to  find  a  life  office  which 
is  inherently  more  attractive  to  new   entrants.     But 
unless  the  merits  of  such  an  institution  are  pei-sonally 
explained   by  an   agent  to   possible  clients  there  are 
not    many    people    sufficiently    interested   about  life 
assurance  to  discover  them  for  themselves  and  appre- 
ciate them.     It  is  endent.  therefore,  from  the  marked 
increase  in  the  Society's  business  that  it  has  recently 
been  able  to  find  a  great  many  voluntary  helpers  from 


amongst  its  own  connections  to  take  the  place  of 
•agents  in  acting  as  its  advocates  and  propagandists, 
and  that  it  has  veiT  ably  supenised  theu'  efforts  an<l 
kindled  their  enthusiasm'  in  the  work  of  obtaining  new 
recruits  for  the  institution. 

Dui-ing  the  four  years  from    1915  to  191S,   hoth 
years  inclusive,  the  net    amount   of  the   annual  new 
business    of    the    London  Life   Association   averaged 
about  £750,000  in  sums  assured,  and  the  highest  jioiiU 
reached  was  in  1917,  when  it  amounted  to  .•690.5,428. 
A  gi-eat  advance  wa's  made  in  1919,  when  it  rose  to 
£l.-51.j,.312.     The     anangement     with    the     Clerg>- 
:Muliial  was  entered  into  in  1918,  so  that  during  the 
whole  of  1919  the  Society  had  the  benefit  arising  from 
the  business  connections  of  that  institution,  and  the 
aiawmt  reassured    with    the    GlergT,-    Mutual    is  not 
di ducted  from  the  figure  given.     Moreover,  1919  was 
a  year  in  which  life  offices   benefited   from  the  fact 
tli.it  the  number  of  applicants  for  new  lite  assurances 
was  gi-catly  increased  through  the  return  to  peacefid 
avocations;  of  thousands  of  men  who  had  been  debaiTe<l 
from  assuring  tlieir  lives   by  reason   of  their  having 
been  subject  to  military  hazards,  and  the  majority  of 
such     institutions     showed     largely     increased     new 
business  records.     Still,  the  advance  referred  to  was 
very    remarkable  in  the  case  of    a    non-commission - 
paying    office.     A    further     and    veiy     consi-.lerablfA 
jidvance  is  shown  in  the  annual  report  of  the  London 
Tiife    for  1920.       The   total  net  new  business  (after 
deducting   reassurances  with   other  institutions    than 
the  Clergv  Mutual)  was  £1,926,323,   showing  an  in- 
crease of'^  £111,011.     The  amount  thereof  reassured 
with  the  Clergy  Mutual  was  £472.119. 

An  analysis  of  th<5  new  life  business  in  1920  is 
given  in  the  annual  reywrt,  from  which  it  ajujears  that 
out  of  the  £1,926,323  of  assimmces  £74 6.. 503.  or 
38.8  per  cent.,  was  effected  under  non-participating 
tables;  £506,367,  or  26.2  per  cent.,  under  the  retluc- 
tion  of  premiums  system;  and  £673,453,  or  thuiy-five 
per  cent.,  under  the  reversionary  bonus  and  part  pro- 
fits systems.  Comparing  these  percentages  with  those 
obtaining  in  1919,  there  appears  little  change  in  the 
jiioportion  of  business  effected  under  the  reduction  of 
premiums  system,  but  there  is  a  marked  reduction  in 
the  pioportion  of  non-participating  business  and  a 
corresponding  increase  in  the  reversionary  bonus  and 
part-profit  proportion.  This  is  a  rather  interesting 
feature.  It  seems  clear  that  greater  confidence  is  felt 
in  the  capacity  of  the  London  Life  to  continue  to 
declare  handsome  bonuses.  It  has  a  splendid  record 
in  this  respect;  but,  on  the  other  hand,  its  non-parti- 
cipating rates  are  Vciy  attractive.  The  increasing 
popularity  of  its  reversionai-y  bonus  system  is  also 
to  be  noted ;  and  this  is  not"  to  be  wondered  at,  for 
rates  are  lower  than  the  average  for  this  class,  and 
bonuses  have  been  declared  at  the  extraordinarily  high 
standard,  in  these  circumstances,  of  35s.  per  cent, 
per  annum  on  the  compound  principle  ever  since  this 
scheme  was  introduced  in  1914. 

The  original  reduction  of  premiums  scheme,  in 
accordance  with  which  up  to  1914  all  participating 
policies  were  effected,  still  retains  its  full  merits.  Inder 
tliis  svstem  the  premiums  at  the  outset  are  somewhat 
above  those  usually  char-ged,  but  after  seven  yeai-s' 
pavments  they  are  subject  to  reductions  by  allocations 
of  profits,  and  the  reductions  announced  in  lQ2ti 
ranged  from  fifty-one  per  cent,  for  the  youngest  series 
of  policies  to  126  per  cent,  for  the  oldest  series;  in 
the  latter  case  no  payment  being  made  by  the  assui-al, 
but  the  equivalent  of  twenty-six  per  cent,  of  the  pre- 
mium being  accuimdated  at  compound  interest  as  an 
addition  to  the  sum  assured.  It  is  announce<l  in  tho 
annual  report  for  1920  that  these  rates  of  reduction 
have  been  increased  by  one  per  cent,  for  the  year 
beginning  July  1,  192l",  so  that  they  now  range  from 
fifry-one%  127  per  cent,  of  the  premiums. 

'Ihe  total  net  life  premium  income  of  the  London 
Life  amounted  in  1920  to  £625,183,  showing  an  in- 
crease of  £76,274  as  compared  with  1919.  apart  from 
a  sum  of  £140,805  received  as  consideration  for  new 
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annuities  granted.  The  expense  ratio  was  about  6.4 
per  cent,  of  the  premiums.  Although  this  shows  a 
shght  increase  in  consequence  of  advances  in  the 
remuneration  of  the  staff  and  in  the  cost  of  materials, 
it  is  still  lower  than  is  the  case  in  nny  other  active 
and  uncontiolL^d  British  life  office.  The  mortality  ex- 
perience was  very  favourable,  the  amount  of  the  death 
clainis,  k'225,1'2-2,  being  only  alDout  fifty-three  per  cent. 
of  that  actuarially  anticipated.  Claims  by  survivance 
amounted  to  £21, .371,  sm-renders  '  to  £43,440, 
annuities  paid  to  £53,147,  and  allow^mces  in  respect 
of  reduction  of  premiums  to  £206,708.  Through 
the  year's  operations  and  adjustments  the  life  assur- 
ance and  annuity  funds  were  increaswl  bv  £244,587 
to  £6,284,886. 

The  "endowment  certain"  account  for  1920, 
relating  to  sinking-fund  and  similar  descriptions  of 
assm-ance,  shows  a  premium  income  of  £31,604,  and 
a  relative  fund  at  the  close  of  the  vear  amounting 
to  £185,263. 

The  net  interest  yield  for  the  year  on  tJie  total 
London  Life  funds,  after  deduction  of  income  tax,  Ih 
reported  as  having  lieen  £4  Os.  lid.  per  cent.  This 
shows  an  increase  of  3s.  9rf.  per  cent,  as  compared 
with  1919. 

The  principal  figures  in  the  Clergy  !Mutual 
Assurance  account  for  1920  are  as  follows: — Pre* 
mium  income  (increased  by  £8,922),  £273,844  ;  con- 
sideration received  for  new  annuities  granted, 
£46,935;  claims  by  death,  described  as  "  well  within 
the  amount  expected,"  £247,852  ;  claims  by  maturity, 
£17,271;  suiTenders  paid,  £28,942;  annuities  paid 
£32,828;  expenses  of  management,  £15,366;  life 
assurance  fund  at  close  of  year  (increased  by  £102,087), 
£4,387,128;  net  interest  yield,  after  deduction  of 
income  tax,  four  per  cent. 

A  valuation  of  the  Clergy  Mutual  section  shows  a 
sm-plus  of  £298,506,  whereof  £293,287  is  assigned  to 
the  declaration  of  reversionary  bonus  additions  to 
Clergy  Mutual  participating  policies  at  varying  rates, 
ranging  from  25s.  to  68s.  9r/.  per  cent,  of  the  sum 
assured  on  whole-of-life  policies,  and  amounting  to 
28s.  per  cent,  in  the  case  of  endowment  assurances, 
for  each  annual  premium  paid  after  May  31,  1921, 
during  tlie  currency  of  the  policies  concerned. 

The  total  assets  as  shown  in  the  balance  sheets  of 
the  two  Societies  as  at  the  close  of  1920  were  as 
follows: — London  Life  Association,  £6,528,551; 
Clergy  Mutual  Assurance  Society,  £4,488,817. 


Bankiiif)  and  Xcf/ofiablc  Instruments:  A  Manlinl  of 
Practical  Lair.  By  France  Tillyard,  M.A.  Price 
10s.  6(/.  net.  (London:  Adam  and  Cliailes  Black.)  T\\e 
sixth  edition  of  ilr.  Tillyard's  book  has  now  been  pub- 
lished. The  work  lias  been  revised  and  brought  up  to 
date.  Owing  to  tlie  fact  that,  through  amalgamation, 
the  last  of  the  private  banks  of  issue  has  lost  its  right  of 
issuing  bank  notes,  the  pages  which  have  formerly  been 
devoted  to  issuing  banks,  other  than  the  Bank  of  England 
and  their  bank  notes,  have  been  cut  out,  though  the 
information  which  forms  part  of  the  historical  treatment 
of  the  subject  has  been  left  intact. 

Statistischvr  Atlas  -uin  Wcltliandel.  A  collection  of 
official  statistics  .showing  for  iifty-eight  individual 
countries  the  imports  from,  exports  to,  and  trade  balances 
with  all  other  countries.  Illustrated  by  seventy-eight 
large  charts.  The  volume  covers  the  period  1909-13.  both 
inclusive.  Compiled  bv  S.  Zuckermann.  Published  by 
Otto  Eisner,  Berlin.     Price,  Mk.  1,200. 

The  Besoiirees  of  Ithodesla.  Some  of  the  principal 
shareholders  in  Rhodesia  Consolidated,  Limited,  have 
is.sued  an  interesting  brochure  entitletl  The  liesourees  of 
lihodesia.  While  it  is  intended  mainly  to  emphasise  the 
value  of  the  assets  of  that  concern  and  its  associated  com- 
panies— the  Falcon  Mines,  Limited,  and  Mashonaland 
Consolidated,  Limited — it  brings  out  some  salient  points 
regarding  Rhodesian  progress  and  the  prosperity  of  the 
country  in  recent  years.  Copies  of  this  brochure,  which 
IS  profusely  illustrated,  may  be  obtained  on  application 
to  South  African  Commercial  Companj-,  Limited,  316 
Winchester  House,  London,  E.C.  2. 


DOUBLE   BENEFIT  POLICIES 

COMBINING  THE  ADVANTAGES  OF 

Whole  Life  and  Endowment  Assurance. 

Maximum  Income  Tax  Rebate  and  Provision  for 
Death   Duties. 


Apply  for  New  Explanatory  Leaflet  to  the 

GRESHAM  UFE  ASSURANCE  SOCIETY,  LTD. 

ST.  MILDREDS  HOUSE,  POULTRY,  E.C.  i. 

Founded  1848. 

Parmente  already  made  to  PoUcy-holden,  £37,000,000. 


THE  GRESHAM   FIRE   AND  ACCIDENT  INSURANCE 
SOCIETY.    LIMITED. 

Transacts  all  classes  of  Fire  and  Accident  Business. 
Chief  Office:  St.  Mildred's  House.  Poultry,  London,  E.C.  1. 


HCAO  QrFicESt     Liverpool   and   Lonoom, 

ROYAL 

INSURANCE  COMPANY.  LIMITED 

ALL  Classed    or  Insurancc    Zmcrto 

COMMERCIAL      UNION 

ASSURANCE  COMPANY,  LIMITED. 

Head  Oliice  : 

24/5/6    CORNHILL,    LONDON,    E.C.  3. 

Total  Assets  (including  Life  Funds)— £44,399,515. 

RUSSIAN   WHEAT. 

S\  E  publibli  beluw  a  sliarl  table  sliowing  the  proportion 
ot'  our  imports  of  Russian  wlicat  to  the  total  wheat 
imports  of  this  couutrj'  in  tlie  five  years  preceding  the 
outbreak  of  the  great  European  War.  It  will  be 
observed  that  the  proportion  varies. 

In  the  first  year  of  our  table,  which  was  the  year 
1910,  it  was  comparatively  high,  but  the  tendency 
throughout  the  period  was  to  decline.  ^Ye  need  not 
really  include  the  year  1914,  because  the  harvest  period 
was  wholly  interrupted  by  the  outbreak  of  the  War. 
In  1911  it  was  still  comparatively  high,  but  in  the  two 
yeai-s  immediately  preceding  the  War  it  fell  respectively 
to  eight  and  a-half  and  four  and  a-half  per  cent,  of  our 
total  wheat  imports.  We  give  the  figures  of  the 
sierling  cost  of  these  imports  rather  as  a  matter  of 
curiosity  for  the  purpose  of  showing  upon  what  a  low 
relative  basis  of  values  we  were  accustomed  to  obtain 
this  important  article  of  diet  in  the  pre- War  years. 
The  real  object  of  the  table,  however,  is  to  show  what 
a  relatively  small  part  of  our  wheat  supply  was  derived 
from  Russia.  Since  the  rise  in  price  of  the  4-lb.  loaf 
there  has  been  a  popular,  although,  as  the  table  shows, 
an  erroneous,  impression  that  it  was  due  to  a  far 
greater  extent  than  was  the  fact  to  the  cessation  of 
Russian  supplies.  In  reality  the  great  increase  in  the 
price  of  bread,  as  in  the  price  of  everything  else,  was 
brought  about  by  totally  different  causes.  It  was  due 
primarily  to  the  withdrawal  of  an  undue  proportion  of 
the  population  from  productive  to  destructive  occupa- 
tions. This  cause  underlay  the  cost  of  production  of 
eveiy  consumable  commodity.  Everything  that  was 
produced  during  the  War  and  since  the  conclusion  of 
the  Amiistice  has  been  produced  under  conditions  of 
shortage  of  capital  and  labour  as  well  as  of  the 
necessary  facilities  of  production. 

While  it  is  true  as  a  broad  general  statement  to 
say  that  if  Europe  fails  to  feed  herself  she  will  have  to 
go  hungry,  we  should  guard  against  reading  into  the 
statement  more  than  it  really  signifies.  What  is  tiiie 
is  that  the  greater  part  of  Europe  as  well  as  of  the 
other  continents  derives  its  means  of  subsistence  by 
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the  produflion  of  food  and  raw  iiiuleiiids.  It  is  not 
true,  however,  to  say  that  ■certain  specified  countries  of 
Europe  must  produce  adequate  quantities  of  food  for 
the  consumption  of  its  people  or  fail  to  obtain  them. 
The  i-eason  wliy  it  is  true  to  say  that  countries  which 
mainly  pro<kice  food  and  raw  materials  nttist  rely  U])on 
themselves  for  such  supplies  is  evident  because  they 
have  no  other  means  of  rendering  equivalent  economic 
Values  in  order  to  obtain  sucli  supplies.  More  than 
two-thirds  of  the  total  population  of  Europe  is  in  that 
position,  -and,  consequently,  they  are  under  the 
necessity  of  raising  adequate  supplies  of  food  for  their 
own  consumption.  It  does  not  in  the  least  follow, 
however,  that  the  same  dictum  applies  to  England. 
In  fact,  in  the  case  of  this  country  it  is  not  true,  and 
has  not  l>een  true  for  more  than  a  century  and  a-half. 
Far  from  living  by  the  production  of  food  and  raw 
materials,  we  do  not  produce  quite  a  third  of  the  food 
that  we  consume;  and,  with  the  exception  of  coal,  we 
have  no  surplus  whatever  of  raw  materials.  Con- 
sequentl}",  we  are,  and  have  been  for  generations. 
entirely  de}">endent  upon  overseas  sources  for  the  bulk 
of  our  supplies  of  food  and  for  the  raw  materials  which 
nourish  our  manufactures.  We  live  by  the  sale  of  our 
surplus  manufactured  products,  out  of  interest  on  in- 
vested capital,  and  by  lendering  various  sen'ices— - 
shipping,  banking,  and  insurance  l>eing  amongst  the 
most  important.  If  we  were  dependent  upon  ourselves 
alone,  for  our  supplies  of  food  and  raw  materials  we 
could  only  hope  to  maintain  a  very  small  part  of  our 
present  ]3opulation,  and  even  that  jropulation  would,  as 
in  the  past,  be  subject  to  recurring  periods  of  scarcity 
whenever  these  islands  were  visited  by  a  wet  summer. 
It  is  hoped  and  expected  that  the  forthcoming  hai^vest 
in  the  Northern  Hemisphere,  which  supplies  some 
eighty-five  per  cent,  of  the  total  quantitv  of  cereals 
known  to  the  international  markets,  will  be  a  bountiful 
one.  If  these  hopes  are  realised  there  should  be  a 
handsome  surplus  of  grain  for  the  world's  consumption. 
which,  by  reducing  the  cost  of  food,  should  materially 
assist  in  the  world's  economic  i-ecovery,  w^iioh  we  are 
all  anxiously  longing  for. 

Provided  tliat  we  recover  the  trade  which  we  lost 
during  the  War  and  are  able  to  resume  our  activities 
upon  the  scale  which  we  were  accustomed  to  perform 
them  in  the  period  before  the  War  there  should  lie  no 
difficulty  in  our  obtaining  adequate  supplies  of  food  and 
raw  materials  in  the  measure  to  whicli  we  had  until 
recently  become  accustomed. 

Iniforts  of  Busmin    W'hcnt. 

Per  Cput.  Eussian  to 


Total  Whpat  Imports 

£ 

into 

United  Kinudnm 

1910 

...     12,014,810 

27-27 

1911 

...       7,028,705 

18.14 

1912 

...       3,936,3fiS 

8-60 

1913 

1.9S.'!,71(i 

4 -.14 

1914 

2,823,901 

6-35 

Intrttstrial  Ccmpanus, 

BLEACHERS'  ASSOCIATION,  LIMITED. 

Issued    Share   Capital  :     £4,843,586,    in    2,472,5C0    Preference 
shares  and  2.371,086  Ordinary  shares  of  £1  each,  fully  paid. 
4i<^o  lit  Mortgage  Debentu  re  Stock  :  £2,250.000. 

Repairs, 

Mainten-  Deben- 

ance,  tiireand 

and  otlier  Prefer- 

Yc.ir  Trading  nepreoia-  Interest' Net  eiice    Ordinary  To       Carried 

to  Profit  *  tion  Charges  Profit  Dividend /—Div.->  Eeserve  Fon^-ard 
Mar.  31£               £  £  £  £  £*■'  £  £ 

1914  '   ,S  11,192  285,865  13-2,211  423,116    131,455  138,306'°  6      65,000  173,967 

1915  550,230  227,6S4  1.30,711  197,835  134,1183  70,077  3  60,000  116,731 
191G      809,151   256,428    13C,.'i29  416,39-1    135,9S7  141,006     6      63,790  190.342 

1917  9,';0,S71  .304,413    1.30,875  513,583    135,887  176,257     7}  130,000  263,681 

1918  1,010,837  346,8911    136,292  527,655    135,987  176,257     7J  130,000  349,091 

1919  982,437  357,825    149.(199  475,513    135,987  235,009  10    164,718  288,889 

1920  1,603,525  646,4S4tl43,6Gl  813,.580    135,987  470,019  20    175,000  321,463 

1921  1,406,545  702,394    189,616   614,535    135,987  237,109  10    125,010  337,891 
°  After  providing,'  for  taxation,     f  Including  £100,000  provided  for  invest- 
ment depreciation  and  rontincencies. 

Fi'RTiiER  evidence  of  the  severity  of  the  recent  depres- 
sion  in  the  textile  industry  is  atTordod  by  the  report  of 
this  Company  for  the  twelve  months  to  ^larch  31  last. 
The  extent  of  the  decline  in  the  prosperitj'  of  the  Asso- 


ciation can  best  be  measured  by  comparing  the  trading 
profits  for  the  first  and  second  half  of  the  financial 
year.  The  results  are  set  out  in  the  following  table :  — 

^1918-19-  ^191^■20-^  ,-1920-21-, 

April-      Oct.-        April-        Oct.-        April-         Oct.- 

Sc-pl.       Marcb        Sept.         Harch         Sept.        March 

££££££ 

Tmding  profits"    ...    528,393    4.54,044    787,457      846,068      930,818    475,727 

*  Alter  providing  for  taiat  ion . 

The  trading  profit,  after  charging  taxation  for  the 
first  six  months,  reached  the  record  total  of  £930,818, 
but  fell  to  .■£475,727  for  the  second  half  of  the  financial 
year,  and  if  the  results  were  shown  by  the  Company 
before  provision  for  taxation,  the  decline  would 
obviously  be  still  more  pronounced.  The  table  at  the 
foot  of  last  column  shows  how  the  full  year's  profits 
and  allocations  compare  with  those  of  previous  year.=?. 
The  cost  of  repairs  and  maintenance  has  been  increased 
from  £401,284  to  £507,.'i94,  and  the  allowance  for 
depreciation  from  £130,000  to  £180,000,  while  a  sum 
of  £1-5,000  is  again  written  off  properties,  but  no  pn.>- 
visiou  is  shown  for  investment  depreciation  and 
contingencies,  to  cover  which  .£100,000  was  set  aside 
a  year  ago.  This  is  rather  difficult  to  understand,  as 
tlie  half-yearly  report  published  in  November  last 
specifically  stated  that  £25,000  had  been  transferred  to 
a  contingencies  fund  from  the  profit  for  the  first 
months.  Debenture  interest  remains  unchanged  at 
£101,250,  but  other  interest  charges  have  been  in- 
creased from  £42,411  to  £88,366,  leaving  a  net  profit  of 
£514,535,  as  compared  with  the  record  of  £81-3,580 
reached  in  the  previous  year.  The  Preference  divi- 
dend absorbs  £135,987,  the  same  as  in  each  of  the  five 
preceding  years,  but  the  Ordinary  distribution  is  re- 
duced from  twentv  per  cent,  to  ten  per  cent.,  absorbing 
£237,109,  against  £470,019.  The  contribution  to  the 
superannuation  fund  is  maintained  at  £25,00C).  and 
altiiough  the  transfer  to  general  reserve  is  reduced  from 
£1-50,000  to  £100,010,  the  balance  carried  forward  is 
£16,429  the  larger  at  £337,891.  The  directors  point 
out  that  the  profits,  after  deducting  all  charges  prior  to 
Debenture  stock  interest  and  Prefei'ence  dividend,  are 
equivalent  to  7.12  per  cent,  (against  10.88  per  cent.) 
on  the  capital  employed.'  i.e.,  the  share  and  loan 
capital,  reserve  fund,  and  amount  brought  forward 
as  at  March  31,  1920. 

The  changes  which  have  taken  place  during  recent 
years  in  the  balance  sheet  position  are  shown  below  :  — 

LIABILITIES.  ASSETS. 
Reserves 

and      I  .  Debtors 

Issued         Sundry         Carry-    j     Fixed  Stocks,  Invest-        and 

Har.ol  Capital*  Creditorsf     forward     Assets!  etc.  ments        Cash 

£                  £                  £          i        £  £                £                £ 

1919  7,072,.'>96     1,136,801     1,763,889     8,266,811  746,615  273,451      686,409 

1920  7.072,.596     2.118,168     2,084,170  |  8,238.432  872.124  501,506  1,653,360 

1921  7,093,586    2,444,279     2,224,351  I  9,471,655  1,065,234  344,882      880,446 

*Iucludin£T  debenture  stock  £2,250,000.    tlueliidin?  provision  for  taxation 
and  fiual  dividend  payments.        %  Including  goodwill. 

During  the  past  year  20,990  £1  Ordinary  shares 
were  issued,  but  the  report  does  not  state  to  whom  or 
on  what  terms  the  issue  was  made.  It  is  of  interest  to 
note  tlial  while  a  bank  overdraft  of  £628,947  has  been 
created,  and  loan  account  increased  from  £153,105  to 
£182,252,  the  mortgage  account  has  been  reduced  from 
£467,120  to  £388,034.  and  trading  and  other  accounts 
from  £1.074,303  to  £1,064.375.  The  general  resen-e. 
with  the  allocation  now  made,  is  increased  to 
£1,325,000,  the  superannuation  fund  to  £68,386,  and 
the  fire  insurance  fund  to  £263.074.  The  resen-e  for 
equalisation  of  dividends  and  the  investments  contin- 
gency fund  are  unchanged  at  £180.000  and  £50,000 
rospectivelv,  but  the  contingency  fund,  which 
amounted  "to  £50,000  at  March  31.  1920,  has  been 
o'liminated.  The  fixed  assets,  whicli  include  gocKhvill, 
show  additions  (less  sales)  for  the  year  of  £1.428.223. 
but,  allowing  for  depreciation  and  the  amount  written 
otf.  the  net  increase  does'  not  exceed  £1,233,223. 
During  the  year  the  Company  purclwsed  the  businesses 
of  tlie  Chorley  Bleaching  Company,  the  Tenteihouse 
Bleaching  and  Dyeing  Company,  and  the  Green- 
field Bleaching  Company,  these  acquisitions  pre- 
sumably being  mainly  responsible  for  the  i-emarkable 
expansion  in  the  fixed  assets.       Stocks,   scores,  nr.d 
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work  in  progress  have  gi'own  by  £193,110  to 
£1,065,234,  but  investments  have  been  reduced  by 
£1-56,624  to  £344.882,  debtors  (less  resei-ves)  by 
£395,664  to  £851,020.  and  cash  and  bills  by  £377,250 
to  £29,425.  The  basis  upon  which  the  stocks  and  in- 
vestments are  valued  is  not  indicated,  but  it  will  be 
noted  that  there  is  an  investment  reserve  of  £50,000 
among  the  UabiUties.  The  heavy  outlay  on  the  fixed 
assets  and  stocks  is  reflected  in  an  acute  stringency  of 
hquid  capital,  the  deficiency  as  compared  with  current 
Uabilities  (excluding  creditors  on  mortgage  but  includ- 
ing final  dividends  payable)  amounting  to  £880,918  at 
March  31  last,  whereas  the  previous  balance  sheet 
showed  a  surplus  of  over  £453,800.  The  position  can 
scarcely  have  been  materially  improved  since  the  date 
of  the  accounts,  and  the  creation  of  additional  capital 
in  the  near  futmre  would  accordingly  appear  to  be 
necessary-.  The  outlook  for  the  cuiTent  financial  year 
is  rendered  very  uncertain  by  the  disturbed  industrial 
conditions  prevailing  both  at  home  and  abroad,  but  the 
textile  industry  has  apparently  passed  the  most  acute 
stages  of  the  trade  depression.  The  following  table 
shows  the  prices  and  yields  of  the  different  shares  of 
the  Association,  the  yield  on  the  Ordinary  being  based 
on  the  assumption  of  a  dividend  of  twelve  per  cent. :  — 


Price' 
■Tield  ... 

oJ%  Cam. 

Ordinarv          Preference 

£  i.  'd.           £   *.   d. 

19    6            0  17    4 

8-2%               6-3% 

•  Ei-dividend.    f  Flat  jield. 

♦i%  1st 
Mortgage 

£  ».  d. 
71  10    0 

6-3t% 

THE   'SHELL'  TRANSPORT   AND    TRADING 
COMPANY,    LIMITED. 

Divs.  from 
Tr.  to  Invest-     Total  Net        Profit      Iliv.  on  Ord.  Reserve    CiiTied 

Seo.Sl  ment3,&c.  Income   Profii;       for  Ord.  ,— Tax  P^ee-^  Allctns.    Forward 
£  £  £  £°'££  £ 

1914  1,553,484  1,6.17,416  ],619,0S4  1,519,084  33    1,427,251       —  436,795 

1915  1,647,234  1,727,901   1,672,523  1,572,523  35    1,429,016  60,000      420,302 

1916  1,613,745  1,607,047  1.559,099  1,459.099  35     .,429,016       —  450,395 

1917  2  6.35, MB  2,678,760  i,r.3S.ii.5S  2,538,038«35    J, 749,411       —      1,239,032» 

1918  2,771,903  2,893,603  2,852,944  2,752,944»35     2.813,927    41,173  1,136,877° 

1919  4,573,341  4,762,724  4,713,369  4,613.369«35    4,507,625       —      1,212,622» 

1920  7,182,203  7,668,642  7,627,420  7,527,120«33    6  762,454       —      2,007,589* 

*  Subject  to  excess  profits  duty. 

The  1-eport  of  this  Company  for  the  twelve  months  to 
December  31  last  shows  that  the  total  income  amounted 
to  £7,668,642,  from  which*  have  to  be  deducted  ad- 
ministrative expenses  of  not  more  than  £25,535  and 
issue  expenses  of  £15,687,  leaving  a  net  profit,  sub- 
ject to  excess  profits  duty,  of  £7,627,420,  as  compared 
with  £4,713,369  for  the  previous  j'ear.  This  remark- 
able expansion  ha,s  been  largely  due  to  the  emplo}'- 
ment  of  additional  funds,  the  issued  capital  being  in- 
creased from  £14,857,641  to  £21,321,296  by  the  issue 
of  6,463,655  Ordinary  shares  at  par  to  shareholders 
in  June  1920,  while  the  large  receipts  on  capital 
account  in  1919  were  fully  available  dm-ing  the  past 
year.  The  amount  required  to  meet  the  Preference 
dividend  remains  unchanged  at  £100,000,  but  the 
Ordinary  dividend,  which  is  maintained  at  thu'ty-five 
per  cent.,  free  of  tax,  absorbs  £6,762,454  (net),  as 
compa^-ed  with  £4,507,625  (net)  for  the  previous  j^ear. 
It  is  important  to  note  that  the  payment  of  the  tax-tree 
dividend  has  involved  an  income-tax  charge  of 
£2,898,195  against  the  Company's  profits  for  the  past 
year,  whereas  the  charge  for  the  previous  year  did  not 
exceed  £1,931,839  in  consequence  of  the  smaller 
amount  distributed.  The  improvement  in  the  actual 
profits  has  accordingly  been  much  gieater  than  is  in- 
dicated by  the  relative  figm'es  shown  in  the  accounts. 
As  in  the  previous  j^ear  no  allocation  from  revenue  is 
made  'to  reserve,  but  the  balance  carried  for- 
ward, subject  to  excess  profits  duty,  is  substantially 
increased  from  £1,242,622  to  £2.007,589.  It  is  stated 
that  ample  provision  for  depreciation  has  been  made  by 
the  various  undertakings  in  which  the  Company  is  in- 
terested. Its  profits  depend  on  the  dividends  declared 
by  these  concerns,  and  it  is  on  this  basis  that  the 
accounts  are  presented.  Accordingly,  the  income  of 
the  Company  does  not  necesarily  furnish  an  exact 
index  of  the  prosperity  enjoyed  in  each  year  by  the 
different  associated  concerns. 

The  remarkable  changes  which  liave  taken   place 


during  recent  years  in  the  balance-sheet  position  aie 
indicated  in  the  following  table :  — 


Liabilities 


ASSETS 
Surplu  £  of 
Liquid  A£&ets 
over 
Property       Corrent 
Accounc^    LiabilitiesX 

£  £ 

8,380,486    2,039,212 

10,463,017  20,188 

10,666,026  72,  34(deL)  10,593,287 

9,510,859      2,785,734  ■        12,296,59S 

11,019,820      1,216,848  12,236,668 

12,036,905      9,063,358  21,100,263 

28,328,865 


Total 

10,419,697 
10,563,303 


Eeserves 
and 
Issued  Cany- 

Capitalt      forward       Total 
£  £  £ 

1914  6,082,903  4,336,796  10,419.698 

1915  6,082,902  4,480,303  10,563,205  1 

1916  6,082,902  4,510.3«5  10,593,287  1 

1917  6,997,561  5,299.032  12.296,593  , 

1918  10,039.791  2,196,877  12,236,668  \ 

1919  14,857,641  6,242.622  21,100,263  1 

1920  21,321,296  7,007,689  28,328,885  i  16,588,462     11,740,423 
"  Shareholdings  in  Eoyal  Dntch  and  other  Allied  Companies 

t  £2,000,000  in  Preference  and  the  balance  in  Ordinary  Shares. 
X  Including  Ordinary  dividends  payable. 

The  reserve  stands  at  £5,000,000,  to  which  it  was 
increased  in  1919  by  the  allocation  of  £4,000,000  fi'om 
shai-e  premium  account.  The  balance  of  the  premium 
(amounting  to  £390,625)  was  utilised  in  writing  down 
investments.  The  expansion  in  creditors,  as  shown 
in  the  above  table,  is  entirely  due  to  the  fact  that 
Ordinaiy  dividends  payable  call  for  £6,762.454,  as 
compared  with  £4,507,625  at  December  31,  1919.  The 
property  account,  which  is  enthely  represented  by 
holdings  in  sundi-y  companies  valued  at  cost  or  under, 
shows  additions  of  £4,551,556  at  £16,588.462,  but  the 
greater  part  of  the  additional  capital  raised  dm-ing  1920 
has  been  invested  in  Government  and  other  securities, 
which  now  figure  at  £13.812,051,  against  £8,112,506 
at  December  31,  1919.  These  investments  are  valued 
at  market  prices  or  under  at  the  date  of  the  balance 
sheet,  and  include  Treasury  bills  £7.375,592  (against 
£1,488,305),  War  bonds  £4,057,505  (against 
£3,551,184),  and  Exchequer  and  Victory  bonds 
amounting  to  ±1,463.600  land  £698,130  respectively. 
Cash  has,  however,  been  reduced  from  £660,923  to 
£22,713.  The  financial  position  is  extremely  satis- 
factory, the  liquid  assets,  excluding  shares  in  other 
comp-inies,  exceeding  cm-rent  liabilities  (mainly  repre- 
sented by  dividends  payable)  by  over  £11,740,000. 
It  should,  of  course,  be  understood  that  the  nature  and 
distribution  of  the  investments  have  altered  materially 
siiico  the  date  of  the  balance  sheet,  and  that  this  esti- 
mate of  surplus  liquid  assets  does  not  take  into  account 
the  liability  for  excess  profits  duty  and  Corporation 
tax.  The  report,  as  usual,  contains  little  reference  to 
future  prospects,  but  the  dhectors  state  that  the  ad- 
vices received  from  the  associated  and  other  com- 
panies enable  them  to  assure  the  shareholders  of  ' '  the 
continued  prosperity  of  the  business."  A  full  review 
of  the  position  may  be  anticipated  at  the  annual  meet- 
ing to  be  held  on  .Tuly  4  next.  The  Ordinary  shares 
are  now  quoted  at  5|,  ex  dividend,  at  which  price  a 
yield  of  6.5  per  cent.,  free  of  tax  (equivalent  to  9.3  per 
cent.,  subject  to  tax),  is  obtained  on  the  basis  of  a 
dividend  of  35  per  cent.,  free  of  tax.  The  Five  per 
Cent.  Cumulative  £10  Preference  shares  at  8J,  ex 
di^^dcnd,  yield  a  return  of  5.9  per  cent. 


JOHN   BROWN   AND   COMPANY.    LIMITED. 

Issued  Share  Capital :  £4,187,500,  in  175,000  Preference  shares 
of  £10  each,  fully  paid;  1.500,000  £1  Ordinary  shares,  luUy 
paid  ;  and  1,250, OCO  Ordinary  shares,  15s.  paid.  Debenture 
Loans  :  1st  Mortgage,  £810,123 ;   2nd  Mortgage,  £687,100. 

Tear  to  Deb.  Int.  ■  To  Con - 

March  ;ind  Pref.        Ordinary       tingencies     Other ,  Carried 

31        Profit"  Dividend        Dividend        B^rve  Eeserves  Forward 
£                 £                 £         %           £                £  £ 

1914  437,834  147,836  182,300     10           —  100,000  97,420 
1913         586,243  152,736  227.875      \1\         —  100,000           12S.052 

1916  .5.53,073        155.452        227,875      12}     150,000  _  147,796 

1917  555,070        148.491        227,875      12J     150,000  —  1:6.4.51 

1915  .514,220        148,403        227,875      12i     150,000  .         —  ]i;4,394 

1919  552,190        172.519        251,758      12$     100,000  —  192.30< 

1920  468,704        177,395     '304,687      12^  —  —  178.929 

1921  418,836        174,415        243,750      10  —  —  179.599 

*  After  providing  for  taxation  and  depreciation. 

Havi.n-g  regard  to  the  difiiculties  which  beset  the  iron 
and  steel  trades  during  the  past  year,  the  report  of  this 
Company  for  the  twelve  months  to  March  31  last  may 
be  considered  veiy  satisfactoiy.  The  net  profit,  after 
providing  for  taxation  and  depreciation,  amounted  to 
£418,836,  representing,  as  compared  with  the  results 
of  the  previous  year,  a  decline  of  £49,868,  which  may 
be  largely  explained  by  the  increase  in  the  excess 
profits  duty  and  the  imposition  of  the  new  corporation 
tax.     The  directors  state  that  a  serious  stoppage,  due 
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lo  labour  troubles,  occurred  at  the  collieries  last 
autumn,  adversely  affecting  this  part  of  the  Company's 
business.  With  the  exception  of  the  armour-plate 
departmept,  the  Atlas  Works  were  fairly  employed 
over  a  considerable  period  of  the  financial  year,  but  in 
the  late  autulijn  a  considerable  diminution  of  _  orders 
was  noticeable.  Having  regard  lo  the  uncertainty  of 
the  outlook,  it  is  not  surprising  that  the  directo)-? 
■  should  deem  it  advisable  to  reduce  the  dividend  on  the 
Ordinary  sliares  from  twelve  and  a-half  to  ten  per 
cent.,  involving  a  correspondin-,'  diminution  from 
£304,687.  to  £243,750  in  the  amount  absorbed.  No 
transfer  is  made  to  reserve  fund,  and  the  balance 
carried  forward  is  practically  unaltered  at  .€179,599. 

The  changes  which  have  taken  place  during  the 
ye:ir  in  the  balance-sheet  position  are  shown  in  Iho 
following  table:  — 


LIABILITIES. 


M.nrvh 
^I 


ma 

1V21 


Reserves 

and 

Carry- 

forw.ard 

£ 

5,82-1,882     2.075,012    1,028,929 


Paid-up     Suiidrj 
Capital**    Orediioi-st 


ASi^ETS. 


Fixed 

AssetsJ 

£ 


Stoolis 
£ 


Debtoi-s 
£ 


Invest- 
ments 
and 
Cash 
£ 


6,321,416  ],27'4,C-IB  l,07.Si327 259,404 
6,C84i723     2,131,141    1,029,599  i  (i,855,4S2     908,770    1,039,248    41,958 
*  Including  debentures.        f  Including  final  dividends  payable. 
X  Including  investments  in  other  companies. 

The  share  capital  remains  unchanged,  but  the 
Debenture  loans  have  been  reduced  by  £140,159  to 
£1,497,223.  Sundry  creditors,  which  include  pro- 
vision for  taxation  and  final  dividend  payments,  have 
been  increased  by  £56,129  to  £2,131,141,  while  the 
reserve  and  contingency  accounts  remain  unaltered  at 
£I3CK),000  and  £550,(iOO  respectively.  The  fixed  assets, 
will  I  which  are  included  investments  in  other  com- 
j'anies,  shown  additions,  ,  less  depreciation,  of 
£5.''!4,03G,  wliile  work  in  progress  and  stocks,  of  which 
the  basis  of  valuation  is  not  indicated,  have  fallen  by 
£365,871  to  £908,775.  Debtors  (less  resei-ves)  have 
been  reduced  by  £34.079  to  £1,039,248,  and,  although 
cash  holdings  are  slightly  the  larger  at  £41,958,  it 
has  been  necessary  to  realise  W'ar  Loan  investments 
of  £220,000.  A  summary  of  the  position  reveals  a 
stringency  of  liquid  capital,  which  is  apparently  acute, 
the  liquid  assets,  excluding  investments  in  other  com- 
panies and  stocks,  being  exceeded  to  the  extent  of 
£1,049,935  (against  £743,281)  by  cun-ent  habihties, 
including  provision  for  taxation  and  final  dividend 
payments.  The  auditors  point  out  that  the  actual  war 
taxation  liability  has  not  yet  been  ascertained,  but  it 
IS  considered  that  ample  reserves  have  been  made  to 
meet  any  claims. 

The  report  states  that  the  decline  in  new  business, 
v."hich  became  evident  towards  the  end  of  last  autumn, 
has  been  gi'eatly  accentuated  in  the  first  three  months 
of  the  cun-ent  year.  With  the  termination  of  Govern- 
ment control  all  work  ceased  at  the  collieries  on 
March  31  last,  and  accordingly  the  current  financial 
year  will  have  to  bear  the  full  losses  arising  from  the 
ju'esent  deadlock.  The  construction  of  several  of  the 
vessels  on  hand  at  ('lydebank  has  been  suspended,  and 
shipbuilding  pi'ospects  are,  in  the  opinion  of  tlie 
du-ectors,  very  discouraging.  It  is  stated  that  the 
financial  results  shown  by  the  allied  and  subsidiary 
companies  have  been  fairly  satisfactory,  but  "  nearly 
all  these  are  suffering  from  the  universal  trade  depres- 
sion." In  view  of  the  foregoing  facts  and  the  finan- 
cial stringency  which  exists,  the  distribution  to  share- 
holders in  respect  of  tlie  past  financial  year  must  bo 
regarded  as  distinctly  generous.  The  fully-paid 
Ordinary  shares  are  now  quoted  at  19."!.  2f?.  ex  div. 


Hcttr  Issxtcs. 

GOVERNMENTS  OF  SOUTH  AUSTRALIA  AND 
TASMANIA. 

Offer  at  par  of  £3,000,000  Coverninent  of  South 
Austialiii  Six  and  n-Halt  per  Cent.  Keyistered  Stock, 
1930-40.  and  £2,000,000  (ioveniment  of  Tasnumia  Six- 
and-a-IIalf  per  Cent.  Registered  Stock,  1930-40. 

Of  the  plentiful  fare  placed  before  trustee  investoi'S 
in  recent  weeks  the  latest  Australian  loans  are  perhaps 


the  most  attractive.  The  objects  of  the  emissions  are  to 
finance  the  construction  of  public  works  and  for  tlie  settle- 
ment of  disdiaiged  soldiers.  Tlie  stocks  are  secured  on 
the  revenues  of  the  respective  States,  and  will  be  regis- 
tered and  transfei-al)le  by  deed  free  of  stamp  (hity.  The 
interest  is,  of  course,  not  subject  to  any  taxes,  duties,  or 
levies  in  South  Australia  or  Tasmania,  except  for  holders 
domiciled  in  those  Slates.  The  subscription  list  closed 
on  Thursday,  June  16. 

CITY  OF  LEEDS. 
Offci-   at  jiar  of   Si.v  per  Cent.   Mortgages  for  periods 
of  five,  seven,  and  teij  years. 

In  order  to  meet  expenditure  on  housing  and  otlier 
municipal  enterjjrise  I.eeds  Corporation  is  prepared  to 
raceive  .six  per  cent.  Loans  on  Mortgage,  lepayable  at  par 
in  five,  seven,  or  ten  years'  time,  conditional  on  six 
months'  notice  being  given  on  either  side.  Tlie  Mortgages 
are  secured  on  all  the  revenues  of  the  city,  and  rank  jimi 
passu  with  all  other  emissions  made  by  the  numicipality. 
An  interesting  feature  of  the  loan  is  that  lionds  will  be 
accepted  at  ]>ar  in  the  purchase  of  houses  erected  by  the 
Corporation  under  the  Housing  Acts.  Tlie  issue  lacks 
marketability,  but  tlr.-  Leeds  Finance  Committee  will  be 
prepared  to  consider  ajjplications  for  early  repayment  on 
as  fair  a  liasis  as  jjossible.  The  loan,  wliich  constitutes 
a  trustee  i-ecurity,  will  appeal  in  particular  to  local 
investors. 

LONDONDERRY  CORPORATION. 
Offer  at  par  of  £150,000  Six  and    a-IIalf   per   Cent. 
Mortgages,  redeemable  at  par  on  July  1,  1926. 

The  City  of  J.on<liinderry,  with  a  po])ulati<in  uf 
48,000,  has  a  comparatively  low  debt  of  £365.144, 
against  which  a  sinking  fund  of  £100,513  exists.  Of  thf 
total  debt  £166,050  has  been  applied  to  remunerative 
undertakings.  The  Mortgages  now  offered  are  intended 
to  finance  tlie  construction  of  the  Banagher  Glens  Wat*-)-- 
works,  and  are  secured  against  the  revenues  of  the  ]\Iuni- 
cipality.  Despite  local  political  conditions,  tlie  finan- 
cial status  of  the  city  is  bsyond  reproach,  and  the  yield 
offered  is  higher  than  that  to  te  obtained  on  English 
corporation  stocks,  which  are,  however,  for  a  muoli 
longer  term  than  five  years.  Tlie  absence  of  indicaticui 
as  to  a  future  Stock  Exchange  quotation  will  lessen  the 
appeal  of  the  emission  to  English  iuTcstors.  Official 
details  are  available  on  p.  vi. 
AMALGAMATED  HOUSING  INDUSTRIES,  LIMITED. 
Offer  at  par  of  300.000  Ten  per  Cent.  Cumulative 
Tarticipating  Preference  shares  of  £1  each  and  252,750 
Ordinary  shares  of  £1  each.  The  participation  rights 
amount  "to  twenty-five  per  cent,  of  tlie  divisible  profits 
left  after  a  distribution  of  ten  per  cent,  on  both  Prefer- 
ence and  Ordinary  shares. 

The  Company  has  obtained  purchase  options  on 
various  undertakings  manufacturing  bricks,  cement, 
plaster,  concrete,  and  slates.  In  the  event  of  the  present 
issue  not  being  fully  subscribed  certain  of  tlie  options 
will  be  allowed  to  lapse.  It  is  proposed  to  double  tlie 
present  output  of  the  constituent  enterprises  by  the  in- 
stallation of  extra  plant,  and  the  directors  expect,  with 
the  economies  of  large-scale  production,  to  he  in  a  posi- 
tion to  build  houses  at  a  moderate  cost.  The  organisation 
of  the  enterprise  is  of  the  highest  class  on  the  technical 
side,  but  the  details  provided  in  the  prospectus  as  to  the 
financial  outlook  are  not  so  satisfactory.  Estimated 
juofits  point  to  a  minimum  dividend  of  twelve  and  a-half 
per  cent,  on  the  Preference  shares,  but  no  information  is 
proffered  as  to  the  basis  of  this  estimate.  The  shortage 
of  houses  is  undoubted,  but  the  liigh  rents  necessitated 
by  present  costs  of  production  liave  narrowed  the  market. 
The  Company  ho|ies.  however,  to  reduce  costs  niaterially. 
The  experiences  of  many  building  companies  during  the 
current  jieriod  of  shrinking  jwices  has  not  lieen  fortunate, 
but  there  is  certainly  an  effective  demand  for  houses 
waiting  to  he  satisfied."  It  is  not  clear  whether  the  Com- 
pany intend  to  operate  independently  of  official  housing 
schemes  or  to  undertake  speculative  building,  or  juilici- 
ouslv  combine  both.  Of  the  £248,000  purchase  considera- 
tion", £190.750  will  he  taken  in  cash.  The  purchase 
price  is  lower  than  the  total  valuations  by  £115.642.  but 
this  fact  would  have  been  more  convincing  were  all  the 
valuations  obtained  from  independent  sources,  l-'or  those 
confident  that  the  technical  excellence  of  the  enterprise 
will  be  accompanied  by  financial  stability  the  ivturn  ])ro- 
mised  is  generous.  Further  particulars  are  available 
on  pp.  ii.  and  iii. 
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CHESAPEAKE  AND  OHIO  RAILWAY. 

FORTY  =  TMIRD    ANNUAL    REPORT    FOR   THE    FISCAL   YEAR    ENDED    DECEMBER  31,  1920. 


Richmond,  Va.,  April  19,  1921. 
To  the  Slochholdrrs : 

The  forty-third  annual  report  of  the  board  of  directors 
for  the  fiscal  year  ended  December  31,  1920,  is  herewitii 
submitted. 

The  average  mileage  operated  during  the  year  was  2,519.2 
miles,  an  increase  over  the  previous  year  of  13.2  miles.  The 
mileage  at  the  end  of  tlie  year  was  2,539.1  miles,  an  in- 
crease of  22.3  miles  over  mileage  on  December  31,  1919.  See 
schedule  on  page  II  (pamphlet   report). 

RESULTS  FOR  THE  YEAR, 

$ 

Compensation  imder  Contract,  with  Director -General  of 
Railroads  for  months  of  January  and  Febrcary,  1920. 
and  Net  Income  from  Operation.s  Marjh  1.  1920,  ro 
December  31,  1920,  exclusive  of  Taxes l(i,.S7r,289  26 

(Increase  82,490,758.91,  or  17.31%) 
Taies  Accrued      ...        2,61S,inO  CO 

(Increase  $3,298,101.50,  or  718.16%)  

Net  Income  14,2o9,lS9  26 

(Increase  $192,657.41,  or  1.37%) 
Miscellaneous  Income       ...         ...         ...         ...         1,901,583  24 

(Increase  S6S.i,753.40,  or  .56.40%) 

Total  Oorporatc  Income 16,160,772  50 

Bentals  and  Other  Payments 220,907  60 

(Decrease  S513,441.9S,  or  69.93%) 
Income  for  the  vear  available  for  inteieit        ...  ...  ...       15,939,864  90 

(Increase  Sl,'391.852.79,  or  ^.SZ^o) 
Interest  (62.44%  of  amount  available) 9,953,406  69  1 

(Increase  Sl,179,.563.29,  or  13.44%)  ■ 

Net  Income  for  the  j"eai',  equivalent  to  9.53%  on  capital  stock 

outstandin^' 5,986,458  21 

(Increase  8212,289.50,  or  3.08%) 
Dividends  paid  during  year  :  Two  dividends  of  2%  each   ...         2,511,264  00 

Remainder,  devoted  to  improvement  of  physical  and  other 


Proi>ei"ty 
Investment. 

$ 
291,179.583   14 
287,864,83^  63 
369,914,419  76 
2<;3,."a7,068  67 
250,247,098  33 

Total  Operating 
Income. 
$ 
14,410,821  80 
13,725,866  83 
12,871,539  79 
14,871,459  45 
16,359,715  04 

Pereentags 
of  Ketum. 
% 
4-93 
4-77 
4-77 
5-64 
614 

272,520,601  71 

14,247,880- -58 

5-23 

3,475,194  21 

RETURN  ON  PROPERTY. 

The  following  table  shows  the  amount  of  return  to  your 
Company,  including  subsidiary  companies,  from  transporta- 
tion operations  only,  upon  its  investment  in  road  and  equip- 
ment at  the  termination  of  each  year  of  the  five-year  period 
ended  December  31,  1920,  and  the  average  for  the  five 
years  : — ■ 

Year  ended 

fDecember  31,1930 

tDecember  31, 1919 

fDecember  31,  1918 

December  31,  1917 

December  31,  1916 

Yearly  .average  for  five  years 
ended  December  31, 1920 

f  The  road  havincr  been  operated  in  1918  and  1919  and  darin-^  .Tanuaryand 
Febniary  1920,  by  the  United  States  Kailroad  Administiation,  Wie  compen- 
sation payable  durin','  the  period  mentioned  has  been  used  in  lieu  of  operating 
and  other  items  making  up  the  retam  from  transportation  operations,  in  thfse 
computations,  interest  payable  by  way  of  compensation  fur  additions  and  better- 
ments  completed  durim,'  Tedoral  control  has  been  excluded. 

FINANCIAL. 

The  annual  report  for  1919  referred  to  the  arrangements 
made  during  1920  with  the  Director-General  of  Railroads 
to  fund  the  indebtedness  of  your  Company  to  the  Unite,! 
States  Government  for  equipment  acquired  during  Federal 
control.  The  Six  per  Cent.  Equipment  Trust  Notes, 
Series  13  and  13a,  is.sued  during  the  year  for  this  purpose, 
amounted  to  $11,205,000.  llie  amount  of  the  additional 
notes  to  be  given  under  the  trusts  referred  to  has  not  yet 
been  finally  detennined,  but  is  not  e.xpected  to  exceed  the 
sum  of  $213,200. 

Under  Section  210  of  the  Transportation  Act  the  provi- 
sion is  made  for  loans  to  carriers  for  necessary  additions 
and  betterments  and  equipment  and  to  meet  maturing  obli- 
gations. Under  this  provision  your  Company  since  Janu- 
ary 1,  1921,  secured  from  the  United  States  Governmenl, 
for  new  equipment,  a  loan  of  .$3,759,000  for  ten  years,  with 
interest  at  six  iier  cent.,  secured  by  pledge  of  $3,759,000  face 
amount,  of  your  First  Lien  and  Improvement  Bonds,  and 
■$1,C00.0C0,  face  amount,  of  United  States  Government  4^  per 
cent.  Fourth  Liberty  Loan  Bonds.  The  proceeds  of  this 
loan  are  being  applied  toward  Jiaying  approximately  forty- 
five  per  cent,  of  the  cost  of  tlie  following  equipment  : — 

20  mallet   articulated  compound  freight  locomotives ; 

5  heavy  switching  locomotives  ; 

i.OOO  one  Imndred  ton  steel  coal-cars. 
The  remainder  of  the  cost  o{  this  equipment  has  been  pro- 
vided by  the  issue  and  sale  by  your  Company,  with  the 
approval  of  the  Inter-States  Commerce  Commission,  of 
'.$4,500,000  Six  and  a-Half  per  Cent.  Equipment  Trust  Notes. 
Series  S.  maturing  in  equal  annual  instalments  over  a  period 
of  fifteen  years,  beginning  December  1,  1921.  Of  the  loco- 
motives covered  by  this  trust  thirteen  were  delivered  during 
the  year  1920,  and  the  remainder  have  since  been  delivered. 
Delivery  of  the  coal-cars  is  in  progress  at  the  date  of  the 
issuance  of  this  report. 

Your  Company  applied  for  a  loan  of  $5,338,0C0,  under 
the  provisions  of  the  Transportation  Act  above  referred  to. 


to  be  applied  toward  its  additions  and  betterments  pro- 
gramme for  1920  and  1921.  Negotiations  with  the  Inter- 
State  Commerce  Commission  with  respect  to  this  loan  have 
been  completed  at  the  date  of  the  issuance  of  this  report. 
Apart  from  the  consummation  of  this  loan  your  Company, 
by  reason  of  the  prevailing  high  interest  rates  and  the  general 
business  depression,  does  not  at  present  contemplate  any 
new  financing  during  the  year  1921.  Should  conditions 
change  materially  some  fiu'ther  financing  may  be  advisable. 
Your  Company  is  fortunate  in  having  no  considerable  funded 
debt  maturities  to  meet  in  the  near  future. 

The  changes  in  funded  debt  in  the  hands  of  the  public 
during  the  year  were  as  follows  : — 

Eetired. 
S 

4  per  cent.  Big  S.andy  Ey.  lirst  Mortsage  Bonds 66,000  00 

4  per  cent.  Coal  Kiver  Railway  Piist  Mortgage  Bonds 76.000  00 

4  per  cent.  Greenbriex  Railway  First  Mortgage  Bonds      33,000  00 

5  per  cent.  Kanawha  Bridge  and  Terounal  Co.  First  Mortgage 

Bonds  ' 7,000  00 

4  per  cent.  Raleigh  &  Southwestern  Ry.  First  Mortgage  Bonds  ...  4,000  00 

Equipment  Tnist  Obligations         1,114,000  00 

Decrease  1,290,000  00 

Other  changes  in  obligation  shown  under  funded  debt  on 
balance  sheet  of  December  31,  1920,  were  as  follows  : — 

Increase. 

First  Lien  &  Improvement  5  ])er  cent,  ili-tge.  Bonds    2,688,000  00 
^  percent  EciaipmentTi-ust  (Jertilicates  Seri(S"13"     9,535.500  00 

6  percent  Eciuipmeut  Trust  Certificates  Series"13A"  1.669.500  00 
6i  per  cent  Equipment  Trust  CcrtiS.ates  Jeries"S"     4,600,000  00 


Net  Increase 


...    18,293,000  00 


During  the  past  twelve  years  your  Company's  increase  in 
capital  liabilities  in  liands  of  the  public,  its  principal  ac- 
quisitions of  stock  and  bonds  of  other  companies,  and  its 
expenditures  for  equipment,  branch-line  construction,  second 
track  and  other  additions  and  betterments,  have  been  as 
fellows  : — 
i  Par  Value. 

Capital  Obiitrations  Issued  or  Assumed  :  $  $ 

General  Morti-age  4^%  Bonds      4,793,000  00 

I  General  Funding  and  Improvement  Mtge.5%Bonds  11,000,000  00 
■  First  Consolidated  Mortgage  6%  Bonds  ...         ...     2,000,000  00 

Convertible  4J%  Bonds       31,390,000  00 


Three-Tear  4t%  Collateral  Trust  Notes  ' 

j  One'- Year  5%  Collateral  Trust  Notes        

Five-Tear  5%  Collateral  Trust  Notes       

Convertible  5"*^,  Secui-ed  Gold  Bonds        

Coal  River  Railway  Co.  Fii-st  Mortgage  4%  Bonds 
Raleigh  and  S.-\r."Ry.  Co.  Firet  Mtge.  4%  Bonds 
Big  Sandy  Hy.  Co.  First  Mortgace  4%  Bonds  ... 
Virginia  Air  Line  Ry.  Co.  First  Mtge.  5%  Bonds 
Kanawha  Bridge  aud  Terminal  Co.  5%  Bonds  ... 
Equipment  Trust  Certificates  Series  "  N  ** 
Equipment  Trust  Certificates  Series  "  O  " 
Equipment  Trust  Certificates  Series  "  P  '• 
Equipment  Trust  Certificates  Series  "  R  *' 
Equipment  Trust  Certificates  .Series  "S" 
Equipment  Trust  Ceitifi-ates  Series  "13" 
Equipment  Trust  Certificates  Series  **13A" 
Equipment  Contracts,  Various      


25,000,000  on 

3,500,000  00 

33,000,000  00 

40,180,000  00 

3,000,000  00 

860,000  00 

229.000  00 

900,000  00 

476,000  00 

1,700,000  00 

3,160,000  00 

2.500,000  00 

3,780,000  00 

4,.'i00  000  00 

S,535,.5i>0  0(1 

1,669,50.1  00 

4,809,390  00 


..  13, 


Realising 

Less — Capital  Obligations  Paid  or  Purchased  : 

Six  per  cent.  Collateral  Gold  Notes         

Collateral  Gold  6%  Notes 

Peninsula   Division    First   Mortgage   6%    Bonds 

matured  January  1,  1911  

Greenbrier  and  New  River  Railroad  Co.  First  Mort- 
gage 5*^^,  Bonds  redeemed  F'eb.  1,  1911  ... 
Genera!  Funding  and  Improvement  Mtge.5%Bonds 
Greenbrier  Railway  Co.  First  Mortgage  4%  Bonds 

retired  Nov.  1,  1911         

Three- Year  4J%  Collateral  Trust  Notes 

One-Tear  5°o  Collateral  Trust  Notes       

Five-Y"ear  5%  Secured  Gold  Notes  

Kineon  Coal  Co.  First  Mortgage  5%  Bonds 

Equipment  Trust  Payments  

Through  Sinking  Funds : 
Big  Sandy  Railway  Co.  First  Mortgage  4%  Bonds 
Coal  River  Railway  Co.  First  Mortgage  4*^0  Bonds 
Greenbrier  Railway  Co.  Fii-st  MortLrage  4%  Bonds 
Kanawha  Bridge  A;  TeTninal  Co.  1st  .Mtge  5%  Bonds 
Raleigh  &  S.- Western  Ey.  Co.  1st  Mtge  4%  Bonds 

Costing       

( 

Acquisitions — Stocks  of: 

The  0.  &  O.  Railway  Co.  of  Indiana        

The  Hocking  Valley  Railway  t"o 

Cincinnati  liiter-Tenniual  Railroad  Co 

The  Silver  Grove  Land  and  Building  Co. 

White  Sulphur  Springs,  Incorporated 

Firet  National  Bank  Building  Corp<Riclimon(3,Vn.) 

The  Chesapeake  and  Ohio  Northern  Railway  Co. 

Western  Pocahontas  Fuel  Co 

'Miscellaneous  


187,983,390  00 


179,110,314  « 


5,000,000  00 
2,500,000  00 

2,000,000  00 

339,000  00 
7,302,009  00 


2,000  00 
,000,000  00 
,500,000  00 
000,000  00 
200,000  00 
,407,000  00 

678,000  00 
373,000  00 
241,000  00 
12,000  00 
74,000  00 


93,628,000  00 


94,232,218  34 


84,878,096  15 


Costing       

Bonds  and  Notes  of : 
The  C.&O.  Railway  Co.  of  Indiana  Fii-st  Mtge.5';.i 
Western  Pocahontas  Fuel  Co.  Coupon  Notes  5% 
Miscellaneous  


Costing 


5,998,800  00 

7,671,900  00 

56,000  00 

200,000  00  , 
2,600,000  00  I 

180,000  00 
4.026,i)00  00 
1,000,000  00 

133,200  CO 

31,866,400  00 


23,481,341  89 


7,711,000  00 

1,500,000  00 

401,500  00 


9,612,600  00 


8,009,976    74 
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Brought  foi-«-aid 

Properties  of : 
Coal  lUvcr  Riiilwiiy  Co 

Raleiirli  ami  Soutliwcstcm  Railway  Co.  ... 

Virginia  Air  Lino  Ilnilway  Co. 

Pond  Fork  Uailway  Co. 

Gauley  and  Meadow  River  Railroad  Co.... 

Kanawha  Bridt;e  and  Terminal  Co. 

Logan  and  Southern  Railway  Co, 

Elkhoniand    Iliiaver  Val.  Ry.  Co 

Piney  River  and  Paint  Creek  Raih'oad  Co. 


Costiuf^        ... 

Onnstruciiou  of: 

Extension  of  Branch  Lines,  costing  

Second   'J'rack  (220-4-5  miles)  and  AdditioDB  and 

BettPimenta,  cofiting  

(Excludmt,'  S2.'.ts:i.l59-9j  expended  on  Chicago 

Line  to  May  'il,  1919,  for  which  securities 

Uhvo  been  acriuired.) 

Kquiimient : 

.Additional  ('(juipmcnt  acquired  (less  re(irals)     ... 

(K.xcludiuif    -  5J3,803'37  inclndnd  in  Statement 

of  Expenditures  on  ('hicaijo  Line  to  May  31, 

I91;t,  for  which  st^'urities  have  been  acquired.), 

CostinL'         


Par  Value. 
S 

2,304,359  88 
816,.562  42 

1,071,947  13 
329,668  06 
116,767  98 
629,512  41 
306,105  7S 

1,078.997  79 
270,000  00 

31,491,318 

C3 

0,923,921  39 

6,923,921 

•la 

3,537,181  04 

32,317,781  08 

35,854,962 

12 

44,789,390  48 


119,009,592  62 


GENERAL  REMARKS. 


Mranch  lino    extensions    during    the    year    have    been    as 

fdllows  : — 

Mimu.  W.  Vii.,  to  CiillJert.  tt  .  Vii 7.S0  Miles 

Pond   Pork  Branch —  Madison,   W.  Va.,  to  MouHi  of  West   Fork, 

W.  Va ll.eOMiles 

Toney  PorkBrmch — Lor ido,  W.  Vs.,  to  End  of  Line       2,U3MiUs 

Indian  Greek  Branch  —  Coal   River  IHsfcrict — Mvtle,  W.  Vs.,  to 

Vass,  W. '.'a l.SOMiles 


making  total  increase  in  Branch  Lines  put  into  operation  daring  the 
year      - 22-33  Miles 

Second   track    put   into  operation  during  the  year   is   as 
follows  : — 

Los.in.  W.  Va.,  to  Stollings,  W.  Va l-27Miles 

Fe.;ksMill,  W.  \a.,  toPc.ichOreek,  W.  \o.  -31  Miles 

making  total  increase  in  second  track  1*58  Miles 

Additional  third  track  mileage  put  into  operation  during 

the  year  is  as  follows  : — 

BiK  .Sandf  Junction,  Ky.,  to  Eussell,  Ky.,  between  M.-P.  514 
and  M.  P.  51CJ  1-76  Miles 

The  equipment  fhventory  a.s  of  December  31,  1920,  was  as 
follows  : — 

Inc.  or  Dec. 

+         13 


Locomotives  owned 
Locomotives  leitfiod... 

Total     

Passenger-train  cans  owned 
Passenger-train  cars  leased 

Total  

lYeight-train  and  miscellaneous  earn  owned 
Prcight-train  care  leased    ... 


+ 

+ 


13 

8 


+  8 

—      7B7 


Total  51,557         —        767 

The  changes  during  the  year  in  the  accrued  depreciation 
of  etjuipment  account  were  as  follows  ; — 

Balance  to  credit  of  account,  December  31,  1919  810,518,006  82 

Amount  credited  during  year  ended  December  31,  ' 

1920.  by  charges  to 

U.S.  Uoverumcnt 

Operating  Kxpenses 


$369,263  34, 
1,728,517  27 


Charges  to  ac<»unt,  for  : 
Accrued    depreciation   on   equipment 
diu'iiig  year  — 
815  freight-train  and  work  cars 


82,097,780  61  j 


retired 


8184,823  89 


1,912,956 


Balance  to  credit  of  account,  December  31,  1920  $13,430,963  54 

In  the  annual  report  for  the  years  1918  and  1919  refer- 
ence was  made  to  the  operation  of  your  property  by  the 
United  States  Railroad  Administration  through  the  Director- 
(Jeneral  of  Railroads.  The  operation  under  Federal  control 
continued  during  the  months  of  January  and  February  1920, 
and  at  midnight  on  February  29,  1920,  the  property  was 
returned  to  the  Company.  The  operating  and  tr.affic  statistics 
contained  in  tliis  report  relate  to  the  operation  of  your  pro- 
perty by  the  Director-General  for  the  months  of  January 
and  February  1920,  and  by  your  Company  from  March  1  to 
December  31,  1920. 


1930. 

1919. 

Increase 

Operating  revenues  were 

$90,524,184  65 

$71,470,013  88 

$19,019,168 

77 

Net   operating  revenues 

were 

10,605,087  68 

10,596,494  29 

68,593 

39 

Operatmg  ratio 

SS-2% 

86-2% 

3-0% 

I'ons  of   revenue  freight 

lyirried  one  mile 

11,720,030,889 

9,633,548,643 

2,080,482,-. 

47 

Revenue  train  loads,  tons 

1,131 

1,091 

40 

llcvenue  tons  per  loaded 

car       

391 

37-7 

1-4 

The  revenue  coal  and  coke  tonnage  was  29,553,213,  an 
incn-ase  of  15.2  per  cent.  ;  other  freight  tonnage  was 
11,484,905,  an  increase  uf  13.4  per  cent.  Total  revenue  ton- 
iiagi!  was  40.838.116.  an  increase  of  14.7  per  cent.  Freight 
reveiuie  was  $72,774,680.  an  increase  of  37.1  per  cent.  Freight 
irain  mileage  was  10,359,986  miles,  an  increase  of  17.3  per 
(cnt.  Revenue  ton  miles  were  11,720,030,889,  an  increase 
of  21.7  per  cent.  Ton  mile  revenue  was  6.21  miles,  an  in- 
crease of  12.7  per  cent.  Revenue  per  freight  train  mile 
was  .$7,025,  an  increase  of  16,9  per  cent.      Revenue  tonnage 


per  train  mile  was  1,131,  an  increase  of  3.7  per  cent.;  in- 
cluding Company's  freight,  the  tonnage  per  train  mile  was 
1,19?,  an  increase  of  4.0  per  cent.  Tonnage  per  locomotive, 
including  Company's  freight,  was  1,046,  an  increase  of  4.3  per 
cent.  lieveime  tonnage  per  loaded  car  was  39.1,  an  in- 
crea.se  of  3.7  per  cent.  Tons  of  revenue  freight  carried  one 
mile  per  mile  of  road  were  4,651,175,  an  increase  of  21.0  per 
cent. 

There  were  8,767,811  passengers  canied,  an  increase  of 
1.2  per  cent.  The  number  carried  one  mile  was  384,045,169, 
a  decrease  of  23.4  jier  cent.  Passenger  revenue  was 
$11,776,038.48,  a  decrease  of  16.8  per  cent.  Revenue  per 
passenger  per  mile  was  3.066  cents,  an  increase  of  8.6  per 
cent.  Number  of  passengers  carried  one  mile  per  mile  of 
road  was  152.411,  a  dccrc;ise  of  23.9  per  cent.  Passenger 
train  mileage  was  5,185,021,  a  decrease  of  5.9  per  cent.  Pas- 
senger revenue  per  train  mile  was  $2,271,  a  decrease  of  11.7 
per  cent.  Including  mail  and  express  it  was  $2,679,  a  de- 
crease of  4.7  per  cent.  Passenger  service  train  revenue  per 
train  mile  was  $2,725,  a  decrease  of  4.3  per  cent. 

There  were  12,813.7  tons  of  new  rail  (952.1  tons  130  lb., 
10,607.1  tons  100  lb.,  1,245.4  tons  90  lb..  9.1  tons  67^  lb.) 
equal  to  eightyjone  miles  of  track  used  in  renewal  of  existing 
track. 

Tliere  were  1,052,369  cross  ties  u.scd  in  maintaining  exist- 
ing tracks,  a  decrea.se  of  43.258. 

There  were  891,058  yards  of  ballast  (525,662  yards  stone) 
used  in  raaintaiuing  existing  track.s,  a  decrease  of  19,524 
yards. 

The  average  amount  expended  for  repairs  per  locomotive 
was  $7,427.03.  per  jjassenger  train  car  $1,971.68,  per  freight 
train   car  $274.42. 

At  midnight  February  29,  1920,  the  United  States  Govern- 
ment restored  to  your  Company  its  properties  which  had 
been  operated  by  the  Director-General  of  Railroads  since 
December  28,  1917.  Tlie  corporate  income  figures  in  this 
report  for  the  months  of  January  and  February  are  based 
upon  the  compensation  under  tire  contract  with  the  Director- 
General  of  Railroads,  the  main  details  of  which  were  given 
in  the  annual  report  for  1919.  Since  the  date  of  the  re- 
turn of  your  property  the  income  figures  represent  the  actual 
results  of  operation.  Settlement  with  the  Director- 
General,  for  the  balance  of  compensation  due  your  Company 
and  for  other  matters  arising  out  of  Federal  control  has 
not  yet  been  effected,  due  to  the  complicated  state  of  the 
accoimts  and  the  necessity  of  a  joint  check  thereof.  A 
tentative  statement  of  the  accounts  appears  at  page  20 
(pamphlet  report).  Your  d'rectors  hope  to  fund,  as  pro- 
vided by  the  Transportation  Act,  all,  or  at  least  the  greater 
part,  of  the  charges  for  additions  and  betterments  during 
Federal  control,  estimated  at  $10,363,458.69.  The  statement 
of  account  does  not  include  any  estimate  of  amounts  due 
to  your  Company  in  respect  of  under-maintenance  of  its 
properties  by  the  Director-General,  or  amounts  due  on 
account  bf  difference  in  quantities  of  materials  and  supplies 
on  hand  at  tlie  beginning  and  end  of  Federal  control.  These 
items  are  yet  to  be  determined. 

As  explained  in  the  previous  annual  report,  your  directors 
voted  to  accept  the  guaranty  provided  by  the  'Transportation 
Act,  for  the  six  months  March  1  to  September  1,  1920.  On 
account  of  this  guaranty  your  Company  received  during 
the  year  the  sum  of  $2,'7Cd.000,  which  is  included  in  the 
corporate  income  account  and  which  was  approximately  the 
amount  of  the  retroactive  wage  award  of  the  Railroad  Labour 
Board  for  increased  wages  during  the  period  May  1  to 
August  31,  1921.  No  accrual  has  been  made  for  the  balance 
payable  on  account  of  the  guaranty  for  the  reason  that  it 
has  not  been  practicable  at  the  time  this  report  is  issued 
to  finally  compute  and  agree  with  the  Inter-Sta^  Commerce 
Commission  upon  the  amount  still  due. 

Shortly  before  the  close  of  the  guaranty  period  increased 
rotes  granted  by  the  Inter-State  Commerce  Commission  be 
came  effective.  The  average  increase  in  freight  rates  for 
your  Company  and  its  affiliated  companies  amounted  to  ap- 
jjroximately  thirty-three  per  cent.  The  increase  in  passen- 
ger rates  amounted  to  substantially  the  full  twenty  per  cent. 
})his  the  surcharge  authorised  by  the  Inter-State  Commerce 
Commission.  During  the  last  four  months  of  the  fiscal  year 
the  volume  of  business  handled  by  your  Company  was  large, 
and  with  the  increased  rates  its  e.arnings  were  gratifying, 
notwithstanding  the  large  increase  in  operating  expenses  due 
to  the  increased  wages  granted  by  the  Labour  Board  and 
to  high  cost  of  fuel  and  other  materials  and  supplies.  Since 
January  1.  1921.  the  volume  of  business  has  fallen  off.  very 
siibstaiitiallv,  and  this  will  be  reflected  in  an  unsatisfactory 
showing  for  the  vear  1921.  Your  directors  and  ollicers  are 
making  every  effort  to  meet  the  resulting  loss  of  revenue 
by  administering  your  property  with  the  utmost  economy  con- 
sistent with  safety  and  reasonably  adequate  service.  Negotia- 
tions have  been  instituted  with  your  employees  lookmg  to 
a  readjustment  of  existing  rates  of  pay  and  workmg  con- 
ditions, but  it  is  i<robable  that  ii>  many  cases  these  ques- 
tions must  be  submitted  to  the  Railroad  Labour  Board  for 
final  decision.  The  attitude  of  the  Intcr-State  Commerce 
Commission  and  of  the  public  authorities  generally  who  are 
char'^ed  with  the  administration  of  the  provisions  ot  the 
Tranliportation  Act.  has  been  helpful,  and  your  directors  are 
hopeful  that  with  the  revival  of  business,  which  is  certain 
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to  come  sooner  or  later,  your  property  will  again  show  satis- 
factory results. 

Your  directors  regret  to  announce  the  death  on  July  12. 
1920.  of  Frank  Trumbull,  Chairman  of  your  board  for  many 
years,  President  of  your  Company  from  July  1.  1918,  to 
December  31,  1919,  and  a  director  at  the  time  of  his  death. 
Your  directors  also  regret  to  report  the  death,  on  Novem- 
bers, 1920,  of  George  W.  Stevens,  President,  and  a  director 
of  your  Company  since  1900,  except  during  the  period  of 
Federal  control.  Appropriate  resolutions  of  regret  and  ap- 
preciation were  adopted  by  your  director?  with  reference  to 
the  deaths  of  these  two  invaluable  officers. 


Effective  December  7.  1920,  W.  J  Harahan  was  elected 
President  and  a  director  of  your  Company.  Effective  July 
16,  1920.  Robert  Gibson  was  elected  a  director  to  succeed 
Mr.  Trumbull.  Effective  December  17,  1920.  Henry  T. 
Wickham,  Vice-President  and  General  Counsel  of  vour  Com- 
pany, was  elected  a  director  to  succeed  Frederick  H.  Rawson 
resigned.  ' 

Your  directors  acknowledge  with  appreciation  the  faith- 
ful and  efficient  service  of  officers  and  employees. 

By  order  of  the  board  of  directors, 

W.  J.  HARAHAN.  Pratident. 

H.  E.   HUNTINGTON,  Chairman. 


Property  InvestmetU 
Cost  of  Road      ... 
Ooat  of  Equipment 


GENERAL  BALANCE  SHEET,  DECEMBER  31,  1920. 

(Exdading  Stocks  and  Bonds  owned  of  the  C.  &  0.  Ev.  Co.  o£  Indiana  and  of  the  C.  &  O.  Equipment  Corporation.) 

LIABILITIES. 


ASSET.« . 


Sl!).«,Sn2,n23  36 
82,061,163  59 


Securities     of    FropHelary^     Affiliated     and 
Controlled  Companies — Pledged — 
Stocks — See  Schedule,  page  18 

(pamphlet  report)     $15,240,498  44 

Bonds — See  Schedule,  page  18 

(pamphlet  report)     3,579,408  01 


-$280,361,086  95 


$18,819,906  4.5 


Other  Investments — Pledged — 
Bonds — See  Schedule,  page  IS 

(pamphlet  report)     385,000  00 

Securities — Issued      or     As- 
sumed— Pledged — 
Bonds — See  Schedule,  page  18 

(pamphlet  report)     84,248,001  00 

(Includes  First  Lien  and  Im- 
provement 6°o  Jlort^age 
Bonds  $54,248,000  00. 

See  Contra .1 
iliscellaneous  Investments — 

Physical  Property         ...  

Special  Funds,   and  Funded 
Debt  Issued  and  Uesened — 
P..  Si  S.  W.  Ey.  Co.  First  Mtgc. 
Bonds — Reserved    for    Con- 
struction           $40,000  00 

Potts  Creek  Branch — Cash    ...  61.561  84 


■  $73,452,907  45 


455,196  29 


91,5C1  84 


Wording  Assets- 
Cash  in  Treas- 
ury   

Cash  in  Transit 


73,999,665  58 
$351,563,752  53 


$3,921,113  67 
1,715,933  19 


Cash  Deposit — Insurance  Col- 
lection Account         

Cash  ■  Deposits   to   pay   Inter- 
est and  Dividends     

Cash    Deposit   to   pay    Equip- 
ment Trust  Principal 

Miscellaneous  Cash  Deposits ... 

Loans  and  Bills  Eeceivable    ... 

Traffic  Balances  

Agents  and  Conductors 

Miscellaneous     Accounts     Ee- 
ceivable  

United    States    Goveniment^ — 

.    Compensation      unpaid — See 

I    Schedule,  pai:e  2U  (pamphlet 
report)  

Other  Working  Assets 


$5,637,046  86 

5,686  10 

1,366,284  75 

4,600,000  00 

12,287  60 

409,440  39 

1,646,377  36 

2,538,994  49 

3,441,655  61 


8,532,460  67 
93,643  04 


Materials  and  Supplies 

iSeairities  in  Treasury — 
Unpledged — 
StockS' — See  Schedule,  page  17 

*   (pamphlet  report)     

Bonds — ^See    Schedule,    page 

17  (pamphlet  report) 


$28,083,776  56 
11,913,006  94 


$4,924,723  46 
3,927,456  50 


Deferred  Assets — 

Accounts    with    United    States 

I    Government — See    Schedule, 

'   page  20  (pamphlet  report    ...$13,669,325  29 

ttnited  States  Government — 
Materials  anl  Supplies — See 
Schedule,  page  20  (pamphlet 
report) 6,131,266  M 

Unmatured  Interest,  Dividends 

and  Kents      865,289  41 

Advances  to  Proprietary,  Affi- 
liated and  Controlled  Com- 
panies    574,718  42 

Advances,    Working    Funds 

(Fast  Freight  Lines,  &c.)     ...  12,208  80 

Special  Deposits  with  Trustees, 

Various  Mortgage  Funds     ...  636,55110 

Special  Deposit,  Cash  and  Securi- 
ties Account  Liberty  Loan  ...         148,382  38 

Cash  and  Securities  in  Sinking 

Funds 129,624  85 

Gash  and  Securities  in  Insurance 

Reserve  Fund  83,059  10 

Sundry  Accounts  2,099,596  04 


8,863,178   95 


24,250,015  93 


73,098,978  38 


Total 


$427,462,730  91 


Capital  Stocl: — 

Common 

First  Preferred  ... 

Second  Preferred 


.  $62,792,600  00 

3,000  00 

200  00 


Common— The  Chesapeake  &  Ohio  itailway 
Co  of  Indiana 

Funded  Debt — 

First  Mortgage,  Terminal,  &c., 
6%  Bonds,  1922        

General  Funding  and  Improve- 
ment 5%  Bonds,  1929 

Convertible4J%  Bonds,  1930  ... 

First  Mortgage,  E.  &  S.  W. 
Eailway,  4%  Bonds,  1936  ... 

First  Consolidated  Mortgage 
5%  Bonds,  1939        

First  Mortgage,  Craig  Vallev 
Branch,  5%  Bonds,  1940    ..'. 

First    Mortgage,    Greenbrier 
Eailway,  4%  Bonds,  1940  ... 

First  Mortgage,  Warm  Springs 
Branch,  5°^  Bonds,  1941    ... 

First  Mortgage,  Big  Sandy  Eail- 
way, 4%  Bonds,  1944  ■■ 

First  Mortgace,  Paint  Creek 
Branch,  4%' Bonds,  1945    ... 

First  Mortgage,  Coal  Eiver 
Eailway,  4%  Bonds,  1945  ... 

Convertible  5%  Secured  Gold 
Bonds,  1946 

First  Mortglge,  Potts    Creek 
Branch,  4";,  Bonds,  19tfi     ... 

First  Mort;:age.  Kanawha 
Bridge  &  Terminal  Co.  S% 
Bonds  1918 

First  Mortgage,  Va.  Air  Line 
Eailway,  6";„  Bonds,  1952  ... 

First  Mortgage,  K.  &  A.  Divi- 
sion, 4%  Bonds,  1989 

Second  Mortgage,  B.  <t  A. 
Division,  4%  Bonds,  1989  ... 

General  Mortgage,  4h%  Bonds, 
1992     ■ 


$62,795,800  00 
1,200  00 


-  $62,797,000  00 


8142,000  00 

3,698,000  00 
31,390,000  00 

826,000  00 
29,858,000  00 

650,000  00 
1,678,000  00 

400.000  00 
4,322,000  00 

539,000  00 

2,627,000  00 

40,180,000  00 

600,000  00 


464,000  00 

900,000  00 

6,000,000  00 

1,000,000  00 

48,616,000  00 


$173,890,000  00 
Equipment  Trust  Obligations  and   Contracts     21,996,000  00 


195,835,000  00 


First  Lien  and  Improvement  6^^ 
of  public  (see  Contra),  1930 
Working  Liabilities — 

Loans  and  Bills  Payable 

Audited  Vouchers  and  Pav 
Eolls '. 

Unpaid  Wages 

Miscellaneous  Accounts  Pay- 
able      

Matured  Interest  and  Divi- 
dends Unpaid  

Matured  Mortgage  and  Se- 
cured Debt  Unpaid 

Other  Working  Liabilities 

Deferred  Liabilities — 

Accounts  with  U.S.  Goveni- 
nieut — .See  Schedule,  Page 
20  (pamphlet  report) 

United  States  Ciovemment — 
Materials  and  Supplies — See 
Schedule,  page  20  (pamphlet 
report) 

Unmatured  Interest  and  Eeuts 

Employees'  Payments  on 
Liberty  Loan  Bonds 

Taxes  Accrued 

Accrued  Depreciation — Equip- 
ment     

Sundry  Accounts  


$258,632,000  00 
Mortgage  Bonds  not  in  hands 

55,801,000  00 

$6,805,000  00 

12,792,225  98 
23,070  29 

589,039  73 

1,444,833  40 


11,174  17 
135,792  23 


$22,000,456  35 


9,391,669  .18 
2,895,422  03 

28,826  70 
1,263,261  12 

12.430,963  64 
3,870,161  97 


$21,801,135  80 


$51,810,744  29 


Appropriated  Surplus — 
Additions  to  Property  through 

Income  and  SiuT>lus 
Eeserve    invested    in    Sinking 

Funds... 
Reserve  invested  in  Insurance 

Fund 

Profit  and  Loss — Balance 


Total 


73,611,880  09 


$23,859,636  3S 
84,049  01 
83,059  10 


•  $24,020,744  49 
15,341,106  33 


39,367,850  83 
$427,462,730  91 


This  Company  is  also  liable  as  a  guarantor  of  the  following  securities  :  Western  Pocahontas  Fuel  Co.  Coupon  5%  Kotes,  due  1919  and  1921  ($500,000 
each  year),  owned  by  this  Company,  $1,000,000  ;  The  Chesapeake  it  Ohio  Grain  Elevator  Co.,  First  Mortgage  4%  Bonds  due  1938,  SS20,000  ;  Richmond- 
Washington  Co.  Collateral  Trust  Mortgage  (0.  &  O.  proportion  1-6)  4%  Bonds  due  1943,  $10,000,000  ;  The  Chesapeake  &  Ohio  Korthem  Riilway  Co.,  First 
Mortgage  6%  Gold  Bonds  due  1940,  $1,000,000  ;  Louisville  &  Jetfersonvillc  BridseCo.  Mortgage  (C.  it  O.  propoitiin  1  3)4%  Bonds  due  19-15,  $4,500,000- 
Western  Pocahontas  Corporation,  First  Mortgage  4»%  Bonds  due  1945,  8760,000  ;  Western  Pocahonftis  Corporation.  Extension  Mortgage  No.  1,  W/i, 
Bonds  due  1945,  $97,000  ;  Western  Pocahontas  Corporation  Eitensiou  Mortgage  Ko.  2,  41%  Bonds  due  1946.  $51,000 :  Norfolk  Terminal  <fe  Transportation 
Co.,  First  Mortgage  5%  Bonds  due  1918,  $500,000. 
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GENERAL  INCOME  ACCOUNT  (CORPORATE). 

For  year  ended  December  31,  1920,  and  comparison  with  year  ended  December  31,  1919. 

■f-  Xot  Inconje.incIudinjjCouii'ensntiouuntlerContractwithDirector-GeDemlof  Hailroads  1920  1919 

for  .January  auil  ]'"ebniur\'  1920,  and  Xft  Oporttin?  Tii.-nme  oi  Coinr.-»nv  from  March  $  $ 

10    December   1920,    iiiclusiTO       1 1.87!*,831  03  14,588,o;8  73 

•  General  Kxpettses  (  orporate)             . .                                                                                         .  3»,im   77  203,048  38 

Federal  Income  Tax  Accruals 580,000  00  319,998  SO 


hicowc  from  other  Sources — 
Interest  from  Investments  ;ii'"I  A..-onnfs 
llisceUancous        


Gross  Income 

Dfttuclions  from  dross  Income — 

Inteiest  on  iJebt 

Itental  Le;ised  Hoads    nd  ^lisc.  Bents 

J.oss  on  0.  &  O.  Grain  liievator  

Miscellaneous         

Total  Deductions      

Xet  Income 

Amoi2nt  to  Credit  of  I*rofit  :'nd  Loss  December  3], 
Amount  of  j^Tet  Income  lor  year  ended  December  ; 

Loss        ■  ■    ... 

Si  ndry  Adjustments       


1919    ., 
1.  192fi. 


transferred  to  Prolit   and 


H,259,1S'J  26    ll,OCC,531  85 


1.7.'i9.IS8  66 
142,094  58 


1,007,567  98 
148,261  86 


Increase. 
% 

290,252  30 

260,001  30 
193,657  41 
691,930  C8 


1,901,383  24       1,315,829  84  685,753  40 


Decrease. 
$ 


162,406  61 


6,167  2* 


Per 
Cent. 
20 
*0-4 
81-3 

1-4 

£48 
4-2 


16,160,773  60 

9,933,406  69 

98,471  60 

21.100  54 

101.333  46 

15,283,361  69 

8,773,843  40 

98,172  08 

20,866  23 

615,311  27 

878,410  SI 

1,179,363  39 
299  53 
234  31 

513 

—  3-7 

—  13-4 

—  -3 

—  11 
,975  81         83-5 

10,174,314  29 
5,986,458  21 

9,508,193  98 
5,774,168  71 

666,121  31 
212,289  50 

—  70 

—  3-7 
11,849,U<  50 

$5,986,458  21 
28,494  63 


6,014,952  S3 


Jtaiuct— 
Dividend  40  Paid  June  30,  1020 
Dividend  41  Paid  December  31,  1920  . 


Sl,255,632  00 
1,255.632  00 


17.864,370  33 


2,511.264  GO 


Appropriation  of  Surplus  to  Siuking  and  Other  Beserve  I'^ouds 

Balance  to  Ci-edit  of  Prolit  and  Loss  December  31,  1920 

+  Includes  $2,700,000  amount  receiTed  from  the  Intcr-State  Commerce  Commission  as  an  advance undertlictiuaranty 

tion  Act.  1920. 

'  Oencral  Expenses  1!^20  refer  to  moDtns  January  .lud  February  only. 


$15,353,106  33 
12,000  00 

_      $15,341,106  33 

ptonded  by  Section  209  oi  Trans porta- 


Xame  of  Comimny 

CoBuaercial  and  Industrial : 

Alldays  &  Onions        

Bleachers'  Association 

Callender's  Cable  &  Constructioa     ... 

Consolidated  London  Properties 

Johnson  (Richard),  Clapham  &  Morris 

Lyons  (J.)        

Venesta  

Victoria  Dwellings  Associatioa 

Waysood-Otis 

Yorkshire  Dyewaie  &  Diemical 

Finardal  Tnuts  : 
Globe  Telecrraph  t  Trust      

lAke  View  Investment  Trust 
Gas: 

Bombay  Gas 

Iroa,  Coal,  and  Steel : 
Howard  &  PulJoush 

Boston  &  Homsby     

KG*  inf : 
British  Broken  Hill  Proprietary 

Boena  Tiem*  Mining 

Gold  Fields  of  Mysore  &  Gen.  Eiplor, 

Mysore  Gold.  

Robinson  Deep  

N  trate : 

Angela 

Barreuechea     ...         

Railways — Homr  : 

Mancjdeld  Kly.  

Railway! — Indian  and  Co!onial: 

Maahonaliind  Itly 

New  Cape  Central  Itlv.  

Rhodesia  Rlys.  

Tea.  Coffee,  and  Rubber : 

Baro  (Java)  Kstates 

Central  TniviiTu^re  Rubber 

Consolidated  Malay  Rubber 

Darjeeling  Consolidated  Tea 

Jngra  Estate 

Loohna^ar  tCeylon)  I^^ulo 
Malayitliira  Kubbcr  &  Produce 
Parambe  Rubber  vV  Tea  Co.  of  Ceylon 
Selangor  Kivt-r  Hubber 
Seremban  Rubber 
Slmo  Rubber   ...     -    ... 
Sungei  Kruir  Rubber 


COMPANY  REPORTS  ANALYSED. 


Year 
ended 


Net 
Profit.* 


....31/7/20 
...  .31/3/21 
..  31/12/20 
..  35/3/21 
..  12/3/21 
..  31/3/31 
..  30/6y20 
...  30/4/21 
..  31/3/21 
..  31/3/21 

..  31/5/21 
..  31/3/21 


13.999 

514,535 

118,298 

15,759 

33,338 

503,323 

104,121 

423 

83,069 

16,038 

287,7 
15,933 


\ 


Pref. 
Div 


135,987 
41,000 

2,598 

176,490 

15,000 

9,000 


70,073 


,  31/12/20        22,461  — 


.  31/5/31 
.  31/3/21 


148,749 
30,180 


...  31/13/20 
...  31;12/20 


19,049 
33,090 


.  3i;i3/20        2S,SSC 

.  30/9/20  Dr.  36,409 
.  31/12/20  2.5,074 
.  30/9/20  21,995 


Woodend  (Kel:uii  Vallcv, 
&Te.<i 


..  31A2/20  94 

..  31/12/20  Dr.lo,346 
..  31/12/20  75 

..  3l;13/3ll  1,077 

..31/3/21  21,800 

..  31/12/20  Dr.  1,658 
..  31/12/30  Dr.67,120 
...3113  30  2,157 

(Istyr.)    31/13  20        30,752 
(Istyr.)    31,12/20        18,377 

31/12/20  Dr.  1,257 

...  31/12/20        10,293 


Ceylon')  Bubber 

(Istyr.)   31/13/30         1,709 
Tramways  and  Omnibus : 

British  Electric  Traction        31/3/21        IS.^oel 

Utavcsend  it  XortUllcet  Elect.  Tramways  ...  31/12/20         3,457 


15,000 
23,.50O 


...  3i;i2/20Dr. 47,7.58  — 

...  31/13,20Dr.34,620  — 

...  31/12/30  Dr.5,078  — 

..31/12/30      172,906  — 

..  31A2/20        62,037  — 


3,000 


•»2, 


Ord.  Dir. 


10 

15 

.5 

15 
42} 

5 

1 

9 
15 


121 


Other 
Placed  to  AUoua- 
BeseiTe    lions 


Carry-forwaid 


237.109 
75,000 
11,000 
13,433 

249,863 

12,500 

364 

3.5,535 

1.5.730 


100,010      25,000 


3,000 

17.660 

100,000 


30,000        5,000 


220,927 
14,438 


Dr.  10,000 


40,000 


146,175 
50,000 

14,000 
22,500 


15,000 


5,000         — 


8,000  — 


20,867 


—  Dr.  8,000 
9,375  Dr.  6,000 
.3,000  — 

18,730  — 

—  Dr.  4  7,538 


53,050 
2,357 


12,349 
1,000 


Amt. 
£ 

.5,248 

337,891 

108,101 

3,684 

31,848 

12,480 

232,857 

863 

27,980 

8,764 

3,181 
1,495 

25,713 

50,936 
43,930 


133,903 

Dr.  39.347 

Dr.  10,149 

18,332 

1-56,580 


Inc.(  +  ) 
or  Dcc.(  — 
£ 


Previous  Year 


2,223 
12,984 


—12,999 
+  16,429 
+  2,29S 

—  241 

—  352 
—23,039 
+  76,621 

—  141 
+13,534 
+      28S 

+      802 


—  6,251 
+  6,680 

—47,758 
+34,620 
+  5,078 
+11,731 
+  12,027 

+  49 
+  10,590 


—  13,063     +10,986 


Dr.  1,675,227 
4.4.53 

210,886 

9,879 

990 

1,013 

16 

4,790 

3,973 

1,807 

9,^10 

20,753 

18,377 

5,749 

12,698 

1,709 


+36,409 
+  2,307 
+  31,995 

+        94 

—  7,247 

—  3,301 

—  4,923 
+   3,050 

—  1,658 
—19,582 
+  2,157 


—  1,257 

+  10,393 


177,319 
4,944 

Half-year. 


+2«,897 
+        1* 


>st 
Profit 

£ 


77,025 

15,132 

84,384 

396,684 

106,484 

346 

35,539 
263,950 


25,893 


97,784 


21,125 
Dr.U,507 

76,811 
121,331 

Dr.  1,489 
Dr.  9,943 


Dr.  93,9  7« 
38,.}32 


36,517 
17,205 
35,216 
14,102 

17,041 


20,676 


123,320 


•  After  providing  for  all  Government  taxation,  prior  charges,  &c.  f  Tax  free. 

NOTE.— Secretaries  of  public  companies  are  respectfully  reouested  to  forward  reports  and  accounts  as 
Uiey  appear  lor  inclusion  in  the  above  table. 


Ord. 
Div. 


13 

20 

42i 

20 

1 

20 

lot 


10 
15 


371 

8 

100 

IS 


The  Ecoiiumic  Journal.  l^uartciiy  Journal  of  the 
Hoyal  Economic  Society,  June  1921.  Price  6*.  net. 
(MacmiUan  &  Co.,  St.  Martin's  Street,  W.C.  2.)  A 
more  than  usually  interesting  issue,  which  contains  con- 
tributions by  Professor  A.  L.  Bowley  on  •'  -Vn  Index  of 
the  Physical  Volume  of  Production,"  by  H.  F.  Howard 
on  "The  Imperial  Bank  of  India,"  and  by  Sir  Henry 
Strakosch  on  '■  The  South  African  Reserve  Bank." 


Municipal  .Iccounts.  By  John  AUcock.  Third 
edition.  Price  lis.  6d.  (London:  Gee  and  Co.)  This 
work  forms  the  twenty-first  volume  of  a  series  called 
■'  The  Accountants'  [..ibrary."  The  whole  series  is  to 
comprise  iifty-one  volumes  dealing  with  practically  every 
class  of  accounts,  and  illustrating  the  application  of  the 
theory  of  double-entry  as  described  in  general  v>...k~  .i>> 
bookkeeping. 
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MEETINGS 


^^  Western  Australian  Bank. 

The  one  hundred  and  fifty-ninth  half  yeaiiy  meeting  of  the 
shareholders  of  this  Bank  was  held  on  May  4  at  the  Banking 
House.  St.  George's  Terrace.  Sir  E.  H.  Wittenooni.  Chair- 
man of  the  Directors,  presiding.  - 

The  Chaii-man,  in  moving  the  adoption  of  the  report  and 
balance  sheet,  said  he  felt  sure  the  shareholders  would  be 
gratified  to  find  that  in  spite  of  the  unsettled  position  of 
the  world  commercially  and  industrially,  the  directors  were 
still  able  to  present  them  with  the  usual  dividend  of  £1 
per  share  free  of  dividend  duty.  They  would  note  that  in 
addition  to  the  dividend  of  £1  per  share,  a  sum  of  over 
£28,000  was  carried  forward — a  substantial  sum  under  the 
circumstances.  The  deposits,  which  might  be  taken  as  an 
evidence  of  the  confidence  of  the  public  in  the  institution, 
amounted  to  the  gratifying  sum  of  £3,308.825. 

Beferring  to  agriculture,  he  said  this  was,  forttmately, 
in  a  better  position  than  other  industries  at  the  present 
time.  The  whole  business  was  in  the  hands  of  a  wheat  pool. 
At  present  the  price  of  wheat  was  satisfactory,  though  indi- 
cations were  not  wanting  that  a  fall  must  be  expected 
shortly.  The  pastoral  industry  was  in  a  most  unfortunate 
position.  Some  3,000,000  bales  of  old  wool,  together  with  last 
season's  clip,  was  on  hand  in  London  and  Australia,  and 
sales  were  only  effected  with  the  greatest  difficulty. 
Beferring  to  pearl  shell,  he  said  that  here  again  they  were 
confronted  with  a  stagnant  market.  The  gold  industry 
was  also  in  an  unsatisfactory  position.  The  cost  of  produc- 
tion having  become  excessive,  several  mines  had  been  com- 
pelled to  stop  work.  The  position  in  regard  to  frnit  was 
like  a  ray  of  sunshine  out  of  the  accumulated  clouds.  It 
was  a  matter  of  great  regret  that  there  was  a  dangerous 
delay  in  providing   the   necessary   shipping  space. 

The  report  was  adopted. 


Gresham  Fire  and  Accident 
Insurance  Society,  Ltd. 

steady  Growth  of  the  Business — Reserves  Strengtbened. 
The  eleventh  annual  general  meeting  of  the  Gresham  Fire 
and  Accident  Insirrance  Society.  Limited,  was  held  on  the 
16th  inst.  at  the  head  office.  St.  Mildred's  House.  Poultry, 
E.C.,  Sir  Reginald  Macleod,  K.C'.B.  (Di-puty-Chairman), 
presiding. 

The  Chairman  said  :  I  feel  sure  you  will  learn  with  regret 
that  our  Chairman,  Sir  Charles  Hansou.  is  unable  to  be  with 
us  to-day.  After  a  long  period  of  ovenvork — work  the  bene- 
fit of  which  this  Company  has  fully  enjoyed — his  health  gave 
way,  and  a  long  period  of  rest  became  absolutely  necessary. 
He  is  now  at  his  Cornish  home,  and  I  am  glad  to  be  able  to 
tell  you  that  the  accounts  of  his  prt^aess  are  satisfactory. 
and  we  look  forward  to  his  return  in  renewed  vigour.  (Hear, 
bear.) 

Fire  and  Accident  Departments. 

Dealing  first  with  the  fiie.  department,  our  premium  in- 
come stands  at  £197.375.  representing  an  increase  on  the 
previous  year  of  £35,237,  or  21.7  per  cent.  This  growth  is 
not  phenomenal,  but  it  is  steady,  and  I  believe  represents  a 
fair  and  full  average  of  the  growjh  in  income  by  the  soundest 
companies  in  this  country.  Our  claims,  on  the  other  hand, 
require  £97,332,  a  ratio  of  49.3  per  cent.,  as  compared  with 
£72.787,  a  ratio  of  44.9  per  cent.  This  increase  is  to  be  re- 
gretted, but,  having  regard  to  the  generally  adverse  char- 
acter of  the  fire  year,  it  should  be  regarded  as  satisfactory, 
especially  when  it  is  remembered  that  an  appreciable  amount 
of  the  increase  is  due  to  fires  which  were  mi  question  ably  in- 
cendiary, especially  those  at  Liverpool.  In  the  accident 
department  there  has  been  an  increase  from  £79.872  to 
£107,751,  that  is,  £27,879,  or  34.9  per  cent.  The  accident 
claims  have  amounted  to  £50.627.  against  £33,875,  a  ratio 
of  forty-seven  per  cent.,  as  against  42.4  in  1919.  In  certain 
branches,  especially  motor  and  burglary,  conditions  have  been 
adverse,  and  rates  have  not  been  hifrh  enough  to  meet  the 
growing  weight  of  claims.  'We  certainly  have  not  suffered 
more  severely  than  other  companies,  but  neither  this  nor 
any  other  business  can  be  carried  on  at  a  permanent  loss, 
and  steps  have  been  taken  to  protect  your  interests. 

As  shown  in  the  report,  our  total  income  amoiuits  to 
£314,172,  as  compared  with  £249.595.  and  our  total  out- 
goings to  £275.811.  as  compared  with  £201.959,  the  per- 
centage of  claims  paid  and  outstanding  being  48.49,  as  against 
44.07,  and  that  of  expenses  of  management  and  commissions 
39.71,  as  against  39.39.  Tou  will  see  that  practically  there 
has  been  no  increase  in  the  cost  of  management  and  coan- 
missions. 


The  Year's  Income. 

Turning  to  the  profit  and  loss  account,  our  net  income 
from  investments  was  £8,512,  transferred  from  the  fire 
department  £5,157 :  and  at  this  point  I  ought  to  draw  your 
particular  attention  to  the  sum  placed  to  reserve  for  un- 
expired risks,  £69,081  for  fire  and  £37,713  for  accident. 
Hitherto  the  percentage  so  placed  to  the  reserve  was  thirty- 
three  and  one-third  per  cent.,  and  this  has,  in  our  experi- 
ence, been  fully  sufficient  to  meet  our  liabilities.  The 
directors  have,  however,  decided  that  a  proportion  of  the 
profits  of  the  year  should  be  employed  in  strengthening  this 
reserve,  and  they  are  convinced  that  this  policy — which  they 
hope  to  continue  as  conditions  eillow — will  meet  your  approval. 
The  siun  so  applied  amounts  to  over  £5,000,  and,  had  it 
not  been  so  applied,  it  is  obvious  that  that  gum  would  have 
been  available  for  other  purposes.  From  the  accident  de- 
partment there  has  been  transferred  to  profit  and  loss  £4".217. 
and  these  three  sums,  together  with  a  small  sum  on  account 
of  transfer  fees  and  the  balance  from  last  year  of  £4,916. 
make  up  the  total  of  £25.830.  On  the  other  side  of  the 
account  income  tax  has  absorbed  £4,147,  in  addition  to  the 
simis  of  £1,349.  and  £215  deducted  from  interest  and  divi- 
dends. We  have  had  to  provide  £2.529  for  loss  on  exchange, 
as  against  a  slight  profit  on  this  head  in  1919.  To  provide 
for  depreciation  £3.163  has  been  canied  to  investments 
reser*-e,  as  against  £10,269  which  was  required  in  the  pre- 
^•ious  year.  I  can  venture  on  no  forecast,  but  since  we  hold 
so  large  a  portion  of  our  money  in  Government  securitie.- 
repayable  at  an  early  date,  it  is  reasonable  to  hope  that 
we  shall  not  have  to  face  further  serious  depreciation.  (Hear, 
hear.)  We  have  deemed  it  necessary  to  provide  £870  ffir 
corporation  profits  tax,  an  amount  involving  more  th.in 
enough  to  add  a-half  per  cent,  to  the  shareholders'  dividend. 
We  all  admit  the  necessity  of  heavy  taxation,  but  it  dues 
seem  an  outrage  that,  after  an  income  tax  of  6?.  in  the  £. 
and  a  huge  increase  in  the  stamp  duty  on  policies  from  Irf., 
to  6rf.,  costing  us  a  good  many  hundreds,  the  particular  class' 
of  investors  who  encourage  enterprise  by  placing  their 
money,  not  in  protected  forms,  but  in  Ordinary  shares, 
should  be  subjected  to  this  new  deduction  from  their  income.' 
(Hear,  hear.)  The  taxpayer  ought  to  be  more  alive  to  the 
necessity  of  protecting  hinlself  when  a  new  and  unequal 
burden,  amounting  practically  to  a  fresh  income  tax  on  a 
particular  class  of  investor,  is  imposed.  It  does  seem  t<i 
me,  gentlemen,  that  we  are  far  too  long-suffering,  and  too 
ready  to  bear  any  burden  that  is  placed  upon  our  shoulders. 
After  all.  we  are  all  electoi-s,  and  all  have  a  member  of 
Parliament  representing  us,  and  if,  when  we  find  that  a  new 
tax  is  imposed  with  his  consent,  we  onake  our  protest,  wt- 
may  in  the  end  suffer  less.  (Hear,  hear.)  I  merely  suggest 
that  for  your  consideration. 

Dividend  Maintained. 

After  meeting  these  charges  we  have  a  balance  of  £13.119. 
which  permits  pajTuent  of  a  dividend  of  five  per  cent.,  less 
income  tax.  This  wiU  absorb  £7.000,  which  is  fully  pro- 
vided from  income  from  investments,  and  we  carry  forward 
£6.119,  as  compared  with  £4.916  on  the  last  occasion.  I  do 
not  think  I  need  detain  you  by  reference  to  any  particular 
items  in  the  balance  sheet,  but  I  shall  be  glad  to  reply  to 
any  point  you  may  raise  by  question.  In  regard  to  the 
current  year  now  nearly  half  spent,  the  business  of  insurance 
must  suffer  from  the -general  collapse  of  business,  consequent 
on  the  coal  strike  and  other  labour  troubles.  We  are  power- 
less :  all  we  can  do  is  to  conserve  our  resources  and  to  exercise 
all  possible  economy,  and  I  think  I  am  justified  in  assuring 
you  that  our  position  is  absolutely  sound,  and  that  we  look 
forward  to  the  future  with  confidence. 

I  cannot  conclude  without  emphatically  referring  to  the 
appreciation  by  the  directors  of  the  work  of  the  manage- 
ment and  staff.  The  General  Manager,  !Mr.  Brand  Miller,  is 
a  tower  of  strength.  He,  with  the  Assistant  Manager,  Mr. 
Richley,  devote  themselves  with  the  utmost  loyalty  to 
advance  the  interests  of  the  Society,  and.  together,  with  the 
Assistant  .Secretary.  Mr.  Rider,  deserve  our  best  thanks. 
I  cannot  refer  to  others  by  name,  but  I  wish  to  speak  warmly 
of  the  excellent  work  done  by  our  field-men,  by  our  foreign 
agencies,  by  our  home  branches,  and  by  our  head  office  staff. 
who  are  always  ready  to  respond  to  the  call  made  upon  them 
in  times  of  pressure  and  difficulty.  I  beg  to  move  :  "  That 
the  directors'  and  auditors'  reports  be  approved  and  adopted, 
and  that  a  dividend  at  the  rate  of  five  per  cent.,  less  income 
tax,  be  paid  upon  the  paid-up  capital  of  the  Society." 

Mr.  Courtenay  C,  S.  Fooks  seconded  the  resolution,  and 
it  was  carried  unanimously. 

Election  of  Directors. 

The  Chairman  then  proposed  :  "  That  the  Right  Hon. 
Lord    Southborough,    G.C.B.,    G.C.M.G.,    be    appointed    a 
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director  of  the  Society."  His  Lordship  liad  occupied  the 
very  highest  positions  in  the  public  service  in  different  parts 
of  the  world,  and  he  did  not  think  that  there  was  any  man 
better  qualified  than  he  was  to  strengthen  the  board  and  to 
be  of  service  to  the  shareholders.     (Hear,  hear.) 

]\[r.  H.  Hoare  seconded  the  resolution,  and  it  was  carried 
unanimously. 

The  retiring  directors  were  re-elected,  and  a  vote  of  thanks 
to  the  Chairman  terminated  the  proceedings. 


Brunner,  Mond  and  Co.,  Limited. 

Reduction  of  Wages  Essential. 

The  annual  ordinary  general  meeting  of  Messrs.  Brunner, 
Mond  and  Company,  Limited,  was  held  at  the  E.xchange 
Station  Hotel,  Liverpool,  on  Wednesday,  June  15. 

Mr.  Rnscoe  Brunner  (Chairman  of  Directors)  presided  over 
a  large  attendance. 

After  dealing  with  the  balance  sheet,  which  showed  a 
balance  of  assets  over  liabilities  of  £14,000,000,  excluding 
cash  derived  from  the  new  issue,  the  Chairman  spoke  sub- 
stantially as  follows  : — 

The  story  told  by  our  profit  and  loss  account  differs  only 
in  degree  from  that  of  other  companies  whn.se  meetings  have 
been  held  during  this  year.  Tlie  trade  depression  began 
eight  or  nine  months  ago,  and  probably  no  .staple  trade  has 
been  working  at  a  profit  since,  at  latest,  the  end  of  last  year. 
Companies  whose  years  ended  last  September,  generally 
speaking,  had  very  good  years.  Companies  whose  years 
ended  in  December  had  some  months  of  declining  trade. 
Our  subsidiary  Companies'  years  end  in  September  and 
December,  and  therefore  investment  revenue  is  good.  Our 
year  ending  in  March  bears  four  months'  bad  trade,  and 
therefore  our  trading  profit  is  bad. 

Our  policy  has  always  been  one  of  the  highest  possible 
production,  coupled  with  a  relatively  small  margin  of  profit, 
so  that  when  costs  rise,  as  they  have  done,  profits  naturally 
tend  to  diminish.  When  production  falls  off,  as  it  did  during 
the  trade  depression,  profits  naturally  disappear  altogether. 

Speaking  this  time  last  year,  I  said  that  all  employers 
should  refuse  all  further  advances  in  wages.  Unfortunately 
this  advice,  which  would  have  stopjj^d  the  rise  in  prices  and 
tended  to  alleviate  the  trade  depression,  was  not  followed. 
In  .January  of  this  year  I  suggested  by  letters  to  ThR  Times 
that  the  only  way  in  which  we  could  recover  our  trade  was 
by  making  immediate  substantial  reductions  in  wages,  the 
only  fund  out  of  which  large  reductions  in  cost  could  be 
obtained.  I  took  specifically  the  case  of  coal,  which  I  showed 
had  gone  up  since  1914  by  three  and  a-half  times,  and  showed 
that  if  all  the  remaining  items  in  the  cost  of  coal  were 
eliminated  entirely  the  cost  price  of  coal  would  not  be  re- 
duced by  more  than  a  few  shining.=;.  Every  Labour  leader 
was  at  that  time  saying  that  all  reductions  in  wages  should 
be  resisted  to  the  death.  The  hard  logic  of  events  ha.s 
shown  that  their  attitude  was  wrong,  though  they  continue 
to  resist  not  an  attack  by  employers  upon  wages,  as  they 
suggest,  but  an  attack  by  economic  laws  upon  wages. 

^  Severest  Trade  Slump  on  Record. 

The  trade  of  the  country  ha.s  suffered  the  severest  slump 
it  has  ever  known,  and  recovery  from  this  must  necessarily 
be  slow.  The  coal  stoppage,  which  has  already  lasted  for 
two  and  a-half  months,  has  accentuated  that  slump  to  a 
degree  which  no  man  may  estimate. 

During  the  War  the  world  turned  from  productive  work 
to  the  manufacture  of  agents  for  destruction,  which  them- 
selves were  used  in  the  destruction  of  wealth.  If  the  world 
is  to  recover  the  former  level  of  trade  that  wealth  must  be 
replaced.  The  only  way  by  wdiich  it  can  be  replaced  is  by 
hard  work  and  saving.  Those  savings,  in  the  usual  course 
of  events,  will  be  applied  in  the  production  of  wealth  t« 
take  the  place  of  that  destroyed,  but  in  order  that  the 
people  shall  be  able  to  live  and  to  save  they  must  be 
enabled  to  buy  fn  greater  quantities  at  a  les.'^er  cost.  The 
only  way  by  which  they  can  do  this  is  that  the  cost  must 
be  reduced  by  reducing  wages,  since  in  the  cost  of  produc- 
tion of  every  article  wages  is  by  far  the  largest  item, 
averaging  at  lea.st  seventy  per  cent.  ' 

The  reduction  in  wages  which  have  already  taken  place 
are  not  nearly  enough,  and  have  not  indeed  kept  pace  with 
the  reduction  in  the  cost  of  living. 

ReductTon  in  wages  must  be  accompanied  by  a  reduction 
in  .salaries.  Every  class  in  the  country  must  accu.stopi  itself 
to  the  idea  that  their  increased  standard  of  comfort  is  not 
permanent,  but  may  have  to  suffer  a  decrease  in  the  standard 
even  below  that  of  pre-War.  A  reduction  in  the  pre-War 
standard  of  living  can  only  be  avoided  first  by  regaining 
our  export  markets  and  thereafter  by  harder  work  and 
increased  cfHciency. 

Incidentally  the  Oovernment  must  help  us  by  decreasing 
the  cost  of  government.  Ta.xation  is  now  so  heavy  that 
most  people  ai-e  living  upon  capital,  and  it  absorbs  so  great 
a  proportion  of  the  profits  of  industry  and  the  income  of 
the  indivittual  that  -savings  are  rendered  almost  impossible. 
Every  (lovcrnmont  service  which  is  not  of  vital  necessity 
must  be  scrapped  because  we  cannot  afford  it. 

Generally   the  Government's  efforts  to  replace   economic 


laws   have   resulted   to   the   taxpayer   in  lossc-i    amounting  to 
many  millions. 

Successful  Issue  of  New  Capital. 

When  we  met  you  in  April  last  we  announced  that  we 
were  about  to  issue  two  and  a-half  millions  of  new  capital. 
(The  issue  was  highly  successful,  and  the  list  was  closed 
early  on  the  second  day.)  It  was  then  our  intention  to  con- 
tinue the  erection  of  the  Wallerscote  Works  and  the  Syn- 
thetic Ammonia  Works  at  Billingham.  We  recognised  then 
all  the  difficulties  and  doubts  attendant  upon  the  slump  in 
trade,  but  since  then  the  coal  stoppage  has  accentuated  those 
difficulties  and  doubts.  Who  can  prophesy  the  trend  of 
trade  for  the  next  six  or  twelve  months?  Whatever  may 
be  the  opportunity  of  recovery,  it  is  being  steadily  destroyed 
by  the  constant  succession  of  strikes  which  tne  Labour 
leaders  must  know  are  entirely  fatal  to  Labour  most  of  all. 

So  great  are  our  doubts  as  to  what  the  demand  for  our 
products  will  be  within  the  next  few  months  that  we  have 
revi.sed  our  old  policy  and  have  postponed  and  delayed  the 
whole  building  programme  initi!  not  only  does  trade  show 
a  diftinct  sign  of  revival,  but  the  labour  situation  shows  some 
signs  of  settled   conditions. 

Trade  in  the  immediate  future  will,  I  suggest,  show  a. 
series  of  rather  violent  fluctations  up  and  down,  with  an 
upward  tendency,  but  which  I  am  afrasd  will  only  be 
gradual.  The  counti-y  should  not  be  deceived  by  the  boom 
which  may  follow  the  settlement  of  the  coal  stoppage  into 
thinking   that   goo3   times   have   necessarily   returned. 

Synthetic  Ammonia  and  Nitrates,  Limited. 

Our  new  company.  Synthetic  Ammonia  and  Nitrates, 
Limited,  has  erected  at  the  works  of  Castner  Kellner  a  semi- 
large  scale  plant  of  the  Ilaber  type,  but  with  improvements 
of  their  own,  which  has  now  been  running  for  some  weeks, 
producing  NH3  at  the  rate  of  one  ton  per  day,  soon  to  be 
raised  to  two  tons.  The  designing  and  starting  of  this,  the 
most  complicated  plant  we  have  ever  tackled,  with  very 
few  of  the  troubles  one  always  expects  on  starting  a  new 
plant,  reflect  great  credit  on  the  technical  directors  of  that 
company  and  their  staff.  The  experience  which  will  be 
gained  with  this  small  plant,  which  is  yet  on  a  commercial 
scale,  will  render  much  easier  their  task  of  designing  and 
running  the  large  plant  to  be  erected  at  Billingham.  The 
technical  results  confirm  our  expectation  that  with  any 
reasonable  cost  of  construction  and  at  any  selling  price  which 
appears  probable,  that  business  will  be  a  profitable  one. 

The  picture  may  be  black,  but  our  trade  has  a  great 
power  of  recuperation,  and  because  we  make  necessities  it 
recovers  as  soon  as  any  other  trade  begins  to  recover. 


KING'S 
HEAD 

Tobacco 

Pack  your  pipe  with 
King's  Head  Tobacco — 
a  little  at  a  time,  gently 
pressed  down  into  the 
bowl :  the  little  circles 
of  tobacco  into  which 
King's  Head  is  cut  are, 
each  one,  a  perfect 
blend  of  the  leaves.  So 
they  smoke  evenly  in 
flavour,  burn  evenly  in 
the  pipe,  to  the  last 
dry  ashes. 

THREE  MJNS 

a  simileLr  blend — but  milder 

Both  are  told  everywhere  in  the  following  packings  only 


Psckeli :  1 

oz.  1/2.  2- 

Jr.  2/4. 

Tin«:  2.0Z.  2  5. 

4-or.  4  S 

"THREE  NUNS" 

CIGARETTES 

lO's 

20'. 

50'3 

lOO's 

MEDIUM 

6d 

1/- 

2/5 

4/8 

HAND 
MADE 

8d 

1/4 

3/4 

6/8 

Stephen  Mitchell  &  Son.  Branch  of  the  Imperial  Tobacco  Company  (of 
Great  Britain  and  Ireland*.  Limited,  36  St.  Andrew  Square.  Glasgow 
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The  Chairman,  concluded  by  moving  tiie  adoption  cf  the 
directors'  report  and  statement  of  acconnts  and  the  pay- 
ments of  dividends  to  the  holders  of  Preference  shares  at 
the  rate  of  seven  per  cent,  per  annum  and  to  the  holders  of 
Ordinary  shares  at  the  rate  of  eight  per  cent,  per  annum, 
less  income  tax  and  less  the  interim  dividend  paid  in 
December  last. 

The  Right  Hon.  G.  W.  Balfour  seconded,  and.  after  a 
number  of  cjuestions  had  been  replied  to  by  the  Chairman, 
the  resolution  was  unanimously  carried. 

On  the  motion  of  the  Chairman,  seconded  by  Sir  John 
Brunner,  ilr.  Arthur  Colegate  was  reelected  a  director  of 
the  Company;  while,  on  the  proposition  of  Mr.  J.  I.  Watts, 
seconded  by  Jlr.  Harper,  the  six  members  of  the  board  of 
directors  retiring  under  the  articles  of  association — namely  : 
Sir  John  Brunner.  Bart..  Mr.  Henrv  Glendinning,  C.B.E., 
Mr.  J.  H.  Gold.  Mr.  C.  F.  Peele,  Mr.  Louis  Solvay.  and 
Mr.  A.  W.  Tangye,  C.B.E.,  were  also  re-elected  directors 
of  the  Company. 

Mr.  F.  G.  Rose  moved,  Mr.  Isaac  A.  Mack  seconded,  and 
it  was  resolved,  that  the  directors,  other  than  those  under 
written  agreement,  each  be  paid  at  the  rate  of  £503  per 
annum  for  services  rendered  during  the  year  ended  March  31. 
1921. 

The  auditors,  Messrs.  Edmund  D.  White  and  Sons,  of 
Liverpool,  were  reappointed  at  the  sum  of  £900  for  auditing 
the  accounts  for  the  year  ending  March  51,  1922. 

Sir  John  Brunner  moved,  Mr.  Watts  seconded,  and  hearty 
thardss  were  passed  to  the  officials,  stnff.  and  workmen  of  the 
Company  for  their  excellent  work  during  the  past  year ;  also 
to  the  staff  and  workman  of  Synthetic  Ammonia  and  Nitrates. 
Limited.  Both  speakers  referred  in  eulogistic  terms  to  the 
splendid  way  in  which  all  concerned  had  worked  under  trj'ing 
conditions,  the  Chairman  remarking  that  depression  in  trade 
brought  more  anxieties  and  increased  the  work  of  the  tech- 
nical staffs. 

The  meeting  concluded   with  thanks  to  the  Chairman. 


Elder  Dempster  and  Co.,  Limited. 

Strong  Financial  Position. 
The  eleventh  general  meeting  of  Elder  Dempster  and  Com- 
pany, Limited,  was  held  on  June  15  at  23  Billiter  Street. 
London,    E.C..    Sir    Owen    Philipps,    G.C.M.G.,    M.P.,    the 
Chairman   of  the   Company,   presiding. 

The  Secretar\-  (Mr.  Picton  H.  Jones)  having  read  the 
notice  convenmg  the  meeting  and  the  report  of  the  auditora, 
the  Chairman  said  this  old-established  business  was  founded 
fifty-two  years  ago.  After  the  death  of  Sir  Alfred  Jones, 
the  late  senior  partner,  the  business  was  incorporated  as  a 
limited  company.  The  great  woik  which  Sir  Alfred  Jones 
accomplished  in  developing  the  trade  of  West  Africa  was 
well  known,  and  the  aim  of  the  directors  had  always  been 
to  carry  on  that  work  and  gradually  to  expand  the  business 
of  the  Company  to  meet  the  ever-growing  requirements  of 
the  British  Colonies  in  West  Africa.  They  had  also  taken 
a  prominent  part  in  the  development  of  the  trades  between 
Canada  and  South  Africa,  between  West  Africa  and  the 
United  States,  and  in  other  parts  of  the  world.  The  paid-up 
share  capital.  Debenture  capita!  and  reserves  now  amounted 
to  considerably  over  nine  millions  sterling,  compared  with  less 
than  three  millions  sterling  in  1910,  when  the  Company  was 
incorporated.  During  those  eleven  years  the  assets  had  been 
well  written  down.  The  directors  had  always  been  fully  alive 
to  the  fact  that  the  shipping  trade  was  liable  to  considerable 
fluctuations,  and  it  had  been  their  policy  to  take  advantage 
of  good  times  to  set  aside  ample  reserves.  That  policy  had 
placed  the  Company  in  a  strong  position. 

West  African  Trade. 

The  results  of  last  year's  operations  were  satisfactory, 
and  called  for  no  special  comment.  Their  principal 
interest  had  always  been,  and  would  continue  to  be, 
the  development  of  trade  to  and  from  the  West  Coast 
of  Africa.  The  reputation  which  the  products  of  West  Africa 
had  deservedly  secured  in  the  world's  markets  could  not 
but  ensure  a  prosperous  future  for  those  countries.  The 
ultimate  outlook  was  undoubtedly  promising,  although  there 
was  bound  to  be  severe  competition  from  similar  pixjduce 
originating  in  other  parts  of  the  world.  The  Colonial  Govern- 
ment would,  he  hoped,  do  all  in  their  power,  by  suspension 
or  reduction  of  export  duties  and  otherwise,  to  cheapen  the 
cost  of  putting  the  products  of  West  Africa  on  the  home 
market. 

With  regard  to  the  scheme  for  a  deep-water  harbour  on 
the  Gold  Coast,  some  Chambers  of  Commerce  in  this  country 
held  the  view  that  the  trade  of  the  Gold  Coast  did  not  yet 
justify  the  expenditure  contemplated,  but  in  his  opinion 
facilities  should  be  in  advance  of  trade,  and  in  a  country  so 
rich  in  resources  as  the  Gold  Coast  the  provision  of  a  deep- 
wat^r  harbour,  with  all  it  meant  in  the  expeditious  handling 
of  ships  and  merchandise,  should  help  to'  promote  and  aug- 
ment both  export  and  import  trade. 

l-'or  the  convenience  of  their  shippers,  the  Company  had 
erected  in  Liveriwol  iiew  warehouses  for  the  handling  and 
storage  of  cocoa  and  other  bagged  produce  from  West  Africa. 
Those  warehouses,  which  had  been  opened  this  month  and 
had  been  inspected  by  merchants  and  traders,  were  equipped 


with  the  most  nnxlern  electrically-driven  appliances  fur  tlie 
expeditious  handling  of  goods  and  produce.  Six  new  cargo 
steamers  had  been  delivered  by  the  builders  during  the  year. 
There  had  been  delay  in  the  delivery  of  the  first  of  their 
new  West  African  express  passenger  steamera,  but  the  vessel 
would  be  comp-lcted  as  promptly  as  possible.  The  service 
between  this  country  and  West  Africa  had,  in  the  difficult 
circumstances  prevailing,  been  well  maintained,  and  they 
had  lesumed  their  ser\'ices  to  and  from  Continental  ports 
and  the  West  African  coast. 

Valuation  of  Fleet. 

It  had  been  their  regular  practice  since  the  foi-mation  of 
the  Company  to  write  off  each  year  not  less  than  five  per 
cent,  on  the  first  cost  of  each  ol  the  steamers  of  the  fleet 
until  they  were  written  down  practically  to  break-up  prices, 
and  in  addition  to  write  special  depreciation  off  all  the 
steamers  acquired  during  or  since  tie  War.  They  kept  the 
siiips  of  the  fleet  insured,  but  for  many  years  past  they 
had  had  an  insurance  department  whicli  took  certain  under- 
writings  risks.  TJic  insurance  business  had  now  been  trans- 
f  CI  red  to  a  separate  company  called  Elders  Insurance  Com 
pany.  Limited,  with  a  capital"  of  £500.000,  of  which  £200,000 
was  paid  up.  He  looked  forward  to  that  company  having 
a  prosperous  future.  The  times  through  which  they  had 
been  passing  were  very  difficult,  and  he  would  like  to  express 
the  board's  appreciation  of  the  care  and  attention  that  had 
been  devoted  to  the  interests  of  the  Company  by  the  Liver- 
jxiol  managing  directors,  their  officials  and  staffs,  at  home, 
abroad,  and  at  sea.  As  to  the  future,  the  Comi^any  had 
large  interests  in  the  shipping  trade  of.  many  parts  of  the 
world,  and  when  the  present  depression  had  passed  away 
their  business  would  no  doubt  continue  to  expand.  British 
shipping  in  future  might  be  faced  with  keener  competition 
on  the  part  of  foreign  nations  than  it  had  ever  experienced, 
but  he  was  confident  that  it  would  continue  to  hold  its. 
own. 

The  Chairman  concluded  by  moving  the  adoption  of  the 
report  and  accounts,  and  the  payment  of  a  final  dividend 
on  the  Ordinary  shares  of  six  per  cent.,  making  ten  per 
i«nt.  for  the  year,  and  a  dividend  on  the  management  shares 
m  accordance  with   the  articles  of  association. 

Lord  Pirrie.  K.P..  P.C.,  seconded  the  motion,  which 
was  carried  unanimously. 


De  Trey  and  Company,  Limited. 

The  Effect;  of  the  Industrial  Crisis  on  the  Dental  Industry. 
The  ninth  annual  general  meeting  of  the  shareholders  of 
this  Company  was  held  on  Juno  14  at  the  offices  of  the  Com- 
pany. 13-14  Denman  Street,  Piccadilly  Circus,  London,  W., 
Mr.  C.  De  Trey  (Chairman  and  Managing  Director)  pre- 
siding. 

Mr.  Geo.  Dawson  (one  of  the  joint  secretaries)  having 
read  the  notice  convening  the  meeting  and  the  report  of 
the  auditors, 

The  Chairman  said  :  Ladies  and  Gentlemen, — You  have 
all  received  the  report  of  the  directors  and  the  auditors' 
statement,  and  with  yoar  permission  I  shall  consider  the 
same  as  read.     (Agreed.) 

In  reading  over  our  report  of  last  year  you  will  be 
struck  by  the  great  change  which  in  less  than  a  year  has 
taken  place,  and  which  has  so  adversely  affected  the  finan- 
cial and  industrial  world.  I  have  frequently  in  the  past 
referred  to  the  fact  that  while  now  and  again  during  the 
last  twenty-five  years  trade  and  finance  in  Europe  have 
leceived  a  set-back,  through  various  political  and  economic 
causes,  the  dental  trade  has  always  been  less  affected  by 
these  rtises  than  almost  any  other  business.  This  has 
resulted  from  the  fact  that  the  progress  of  dentistry,  year 
in  and  year  out,  has  been  pursuing  its  rapid  course  as 
general  education  has  brought  home  to  the  multitude  the 
fact  that  proper  dental  treatment  is  an  all-essential  factor 
in  the  health  of  a  nation. 

The  Industrial  Crisis  and  the  Dental  Trade. 

'For  the  dental  trade  in  general  to  have  been  affected  to 
the  extent  it  has  been  during  the  last  ten  months  ^ho.vs 
how  severe  the  present  crisis  must  have  been  and  is  still, 
for  it  is  the  first  time  that  the  progress  of  dentistry  has 
suffered,  if  not  a  set-back,  a  decided  check.  This  state  of 
affairs  is  caused  mainly  by  the  fact  that  loss  of  capital  has 
so  greatly  affected  the  public  purse  and  the  spending  power, 
that  the  majority  of  people,  ignorant  of  the  fact  that  the  care 
of  the  teeth  should  be  given  a  leading  place  in  life,  do  not 
reserve  out  of  their  very  much  reduced  incomes  the  amoint 
which  is  necessary  for  that  purpose. 

That  the  reaction,  when  it  comes,  will  be  very  marked  is 
obvious ;  the  decay  of  teeth  goes  on  unchecked,  people 
delaying  dental  treatment  to  the  last  possible  moment,  and 
the  consequent  havoc  can  hardly  be  estimated.  The  pro- 
gress of  dentistry,  especially  among  the  working  classes, 
is  for  the  present  being  seriously  arrested,  and  I  am  afraid 
that  the  reaction  for  the  better  may  take  longer  than  was 
first  anticipated,  owing  to  increased  unemployment,  con- 
tinuous strikes,  and  the  present  industrial  demoralisation. 
We  must  not  lose  sight  of  tire  fact  that  the  progress  of  the 
dental  trade  depends  mainly  on  the  development  of  dentistry 
among  the  masses. 
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Dentists  in  general  do  not  appear  to  be  very  busy;  even 
those  wlio  are  kept  busy  find  it  a  serious  problem  to  get  in 
tlic'ir  fees.  Thus  not  only  is  the  consumption  of  dental 
goods  considerably  reduced  for  the  time  being,  but  tic 
money  available  to  finance  that  reduced  consumption  falls 
considerably  short  of  what  is  required,  for  most  people  in 
these  times  delay  payment  of  their  dentists'  or  doctors' 
accounts,  just  as,  in  the  first  place,  they  put  off  seeking  the 
necessary  advice  and  treatment.  The  dental  ti-ade,  which, 
as  far  as  one  can  recollect,  has  hardly  ever  known  the  mean- 
ing of  a  set-back,  is  to-day  suffering  from  the  present  world 
crisis,  as  are  most  industrial  and  manufacturing  under- 
takings. 

The  Dentists  Bill. 

You  will  have  noticed  from  the  Press  that  the  Dentists 
Hill  passed  its  third  reading  last  night  in  the  House  of 
Commons.  I  do  not  propose  to  enter  into  the  controversy 
wbich  is  bound  to  surround  a  Bill  of  this  description,  but 
.note  with  satisfaction  that  the  Press  is  urging  upon  the 
public  the  necessity  of  educating  all  classes  to  the  benefits 
to  be  derived  from  the  proper  care  of  the  teeth;  I  cannot 
urge  too  strongly  that  the  proper  care  of  the  teeth  constitutes 
the  keynote  of  good  health. 

However,  in  spite  of  the  present  difficulties,  we  should 
have  every  reason  to  be  satisfied,  and  I  do  not  want  any  of 
>ou  to  be  under  the  impression  tliat  we  take  too  gloomy  a 
view  of  the  future.  We  are  really  optimistic  as  to  the 
ultimate  development  of  the  dental  trade,  for,  as  I  have 
said,  the  reaction  is  bound  to  come,  and  when  it  comes  it 
should  be  in  proportion  to  the  setback  which  has  taken 
place.  The  dental  schools  throughout  Europe  are  full  of 
students,  and  the  number  of  dental  practitioners  is  increas- 
ing rapidly. 

Contrary  to  what  was  expected,  there  are  still  large 
territories  in  Europe  which  are  not  freely  accessible  to  tis. 
In  these  territories  we  reckon  there  are  over  30,000  fully 
educated  dentists,  and  I  refer  particularly  io  the  former 
('entral  Empires,  territories  in  which  the  dental  profession 
is  clamouring  for  our  goods,  and  where  we  would  otherwise 
be  doing  a  very  large  business  were  it  not  for  the  fact  that 
there  is  a  prohibition  against  the  importation  of  all  dental 
goods  into  Germany,  intended  for  the  protection  of  German 
manufacturers,  who,  on  the  other  hand,  are  free  to  export 
their  goods  to  our  territories. 

A  year  ago  we  entertained  thfe  warmest  hopes  that  our 
trading  in  Russia  could  have  been  resumed.  To-day,  how- 
ever, we  are  no  further  advanced  than  we  were  then. 
\evertheless,  we  are  more  optimistic  than  ever  as  to  the 
world-wide  possibilities  for  our  trade,  for  the  time  will 
come,  and  is  indeed  not  far  off,  when  we  shall  again  be  able 
to  build  up  a  large  business  in  those  territories  from  which 
,    we  have  been  cut  off  for  so  many  years. 

The  American  Company. 

In  respect  of  the  trading  of  our  New  York  sister  com- 
pany, the  largest  dental  concern  in  America,  I  am  glad  to 
report  that,  in  spite  of  the  crisis  prevailing  there,  the 
Dentists  Supply  Company  can  be  considered  as  having 
done  very  well ;  as  you  are  aware,  we  have  a  one-lhi>'d 
interest  in  that  organisation,  and  to-day  we  have  the  plea- 
sure of  having  its  President,  Mr.  George  Whiteley,  prese-it 
at  our  meeting.  (Applause.)  Mr.  Whiteley,  one  of  the 
founders  of  the  Dentists  Supply  Company,  has  been' one 
of  our  life-long  collaborators,  and  it  is  to  him,  as  unqu?s- 
tionably  the  most  Itarned  and  experienced  man  in  all 
matters  pertaining  to  the  manufacture  of  artificial  teeth, 
that  prosthetic  dentistry  owes  a  great  deal  of  its  progress 
during  the  last  twenty  years. 

I  should  like  to  point  out  that,  while  we  are  continuing 
to  keep  a  close  <vatch  on  expenditure,  we  are  obliged  to 
maintain  oar  staff  of  competent  assistants  for  the  countries 
which  are  either  partially  or  wholly  closed  to  us  at  present, 
and  this  in  order  to  be  able  to  take  full  advantage  of  the 
first  possibility  of  resumption  of  trade  in  these  territories. 

Under  present  conditions  I  should  not  care  to  predict 
when  we  may  look  for  a  decided  change  for  the  better,  ftr 
that  change  can  only  take  place  together  with  the  improve- 
ment of  finance  and  industry. 

I  am  glad  to  inform  you  that  our  Neasden  works,  in 
spite  of  the  present  difficult  conditions,  arc  giving  us  every 
satisfaction,  and  we  cap  truthfully  say  that  we  have  every 
reason  to  be  proud  of  what  we  have  accomplished,  for  it  is 
the  first  time  that  dental  chairs  and  other  similar  lines  have 
been  produced  in  Europe  which  compare  favourably,  both 
in   [iriec   :uiri   iinnlity.    with  any    goods  manufactured  abroad. 

Dividends. 

Uui'  Comijany  lias  now  been  in  existence  for  over  nine 
years  {though  it  existed,  of  course,  under  different  owner- 
sMp  for  over  twelve  years  previously),  and  it  is  gratifying 
to  note  that  in  that  time  we  have  paid  dividends  on"  the 
Ordinary  share  capital  amounting  to  a  total  of  111^  per 
cent.  The  average  dividend  paid  on  the  Ordinary  >hares 
for  the  first  nine  years  has  therefore  been  12.4  per" cent. 
Since  our  issue  early  last  year  of  325,000  Ordinary  shares 
_for  cash,  and  later  267,722  Ordinary  shares  as  bonus  shares, 
your  board  has  issued  56,123  Ordinary  shares  to  acquire 
certain  subsidiary  interests.  The  tota"l  issued  capital  to 
date,  including  100.000  Seven  per  Cent.  Cumulative  Pre 
ference  shares,  amounts  to  1,187.011  shares. 


The  Man 

Who  Stopped 

The  Clock  ! 


T 


HE  manfvrho  buys  a  safe  because 
the  price  appears  cheap  may  be 
likened  to  the  man  who  stopped 
the  clock  in  order  to  save  time. 

Of  the  many  things  in  this  world  which 
ought  to  be  selected  by  reason  of  their 
established  reputation  are  a  Doctor,  a 
Lawyer,  and  a  Safe,  for  in  each  case 
their  value  lies  in  the  degree  of  service 
rendered  in  time  of  need. 

No  prudent  man  would  accept  the  services  of 
a  Surgeon  or  a  Lawyer  without  establishing 
to  his  own  satisfaction  that  their  previous 
training  and  ability  merited  his  confidence. 
Likewise,  a  wise  man  takes  no  chances  when 
installing  a  safe — he  realises  that  there  are 
few  things  in  this  world  so  costly  as  what 
may  have  appeared  a  "cheap  "  safe,  because 
should  it  fail  under  a  real  test,  by  fire,  fall  or 
burglary,  the  loss  may  be  irreplaceable. 

THE  CHATWOOD  SAFE  is  not  offered  on 
a  price  competitive  basis,  but  to  those  who 
desire  to  have  the  greatest  degree  of  security 
it  is  possible  to  obtain.  It  is  constructed  to  a 
definite  standard  of  excellence  and  is  accepted 
by  the  Banker  and  all  those  who  have  valu- 
ables to  protect  with  contented  confidence. 


Since 


7S5S. 


THE 

CHATWOOD 

SAFE 


THE  CHATWOOD  SAFE  BOOK  should  be  in  the 
possession  of  every  intending  purchass^r  of  a  Safe  or 
Strong  Room.   Send  for  a  complimentary  copy  to-day. 


THE  CHATWOOD  SAFE  CO.,  LIMITED 

BANKERS'    ENGINEERS 

Head  Offices  and  Works  :  BOLTON, 

Branches:  E  NO  land. 

tOMDON  MAMCHESTED  GUSGOW 

56  Gracecliurch  SI.  Roril  Eichan^i    :2Gr«tnlodg8  Ter..  Grtenriea^ 
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We  must  be  thankful  that,  in  spite  of  the  world  crisis, 
it  has  not  been  necessary  for  our  Company  to  issue  any 
Debenture  stocl£  or  notes,  and  to-day  the  only  charge  stand- 
ing in  front  of  the  Ordinary  share  capital  is  the  100,000 
Seven  per  Gent.  Cumulative  Preference  shares. 

Turning  to  the  accounts,  you  will  find,  if  you  confirm" 
the  final  dividend,  that  the  general  reserves  will  stand  nt 
£71,383  12s.  Id.,  and  the  contingency  reserves  at  £66,6793?. 
Your  directors  have  not  proposed  to  carry  any  sum  to  con- 
tingency reserve  this  year,  as  it  was  considered  more  advis- 
able to  make  suitable  depreciation  for  all  stocks. 

The  amount  of  £779,506  13s.  9rf.  for  sundi-y  debtors  and 
bills  receivable  shows  an  appreciable  increase  over  last  year, 
and  includes  amounts  due  to  us  by  allied  concerns  and  sub- 
sidiary companies. 

In  conclusion,  I  beg  to  move  :  "  That  the  directors' 
report  and  the  audited  statement  of  accounts  at  Decem- 
ber 31,  1920,  be  received  and  adopted,  and  that  the  ajipro- 
priation  to  reserve  be  appi'oved." 

Mr.  G.   H.  Whiteiey  seconded  the  motion. 

In  reply  to  Mr.  Erskine,  M.P.,  the  Chairman  said  that 
when  the  directors  decided  to  pay  an  interim  dividend  of 
seven  and  a-half  per  cent,  the  Company  was  in  the  position 
of  having  earned  the  money,  and  as  it  possessed  substantial 
reserves  they  felt  thoroughly  justified  in  making  the  pay- 
ment. At  that  time  no  one  realised  the  extent  to  wliicii, 
owing  to  the  general  depression  in  industry,  it  would  le 
necessary  to  write  down  stocks. 

The  motion  was  carried  unanimously. 

The  Chairman  next  moved  :  "  That  the  interim  divi- 
dend of  seven  and  a-half  per  cent,  (less  income  tax)  paid 
on  November  1.  1920,  be  approved  and  confirmed,  n  d 
that  a  final  dividend  of  five  per  cent,  (less  income  tax)  on 
the  Ordinary  share  capital  be  declared  payable  on  June  30, 

1920,  to  the   liolders   of   shares   on  the   register   on   June   6, 

1921,  in  respect  of  the  year  ended  December  31,  1920." 
Mr.    X.    Castelli   seconded  the  motion,  which   was  unani- 
mously adopted. 

On  the  proposition  of  the  Chairman,  seconded  bv  ilr. 
C.  F.  Clapham,  M.C.,  Mr.  R.  de  Gautard  and  Mr.  T.  H. 
Jones,  O.n.E.,  were  re-elected  directors;  and  on  the  motion 
of  the  Chairman,  seconded  by  Mr.  C.  A.  Barbezat.  ti.e 
election  of  Mr.   H.  L.  Quick  as  a  director  was  confirmed. 

The  reappointment  of  Jlessrs.  Toy,  Campbell  and  Co. 
as  auditors  was  proposed  by  ilr.  Fenton,  seconded  by  Islr. 
Flower,  and  unanimously  agieed  to. 

Vote  of  Thanks. 

^Ir.  Fenton  proposed  a  hearty  vote  of  thanks  to  the 
Chairman  and  the  other  directors,  and  also  to  Mr.  Whiteiey, 
the  President  of  the  American  Company,  remarking  that  he 
was  thoroughly  satisfied  that  De  Trey  "and  Co.  was  one  of 
the  best  industrial  companies  in  England. 

The  vote  was  seconded  by  Mr.  Pearson  and  unanimously 
accorded. 

Mr.  Whiteiey,  in  a  brief  acknowledgment,  said  that  De 
Trey  and  Co.  were  holding  their  position  in  the  dental 
world  as  well  as,  if  not  better  than,  most  other  establish- 
ments. The  American  Company  w.is  in  a  specially  favour- 
able position  in  that  it  particularly  manufactured"  one  line 
of  goods.  They  probably  made  seventy-five  per  cent,  of 
all  the  teeth  that  were  manufactured  in"  the  United  States, 
and  that  represented  sometimes  half  a  million  teeth  per 
day.  De  Trey  and  Co.  had  the  sale  of  this  product  through- 
out Europe  and  the  British  Empire,  as  well  as  in  China  and 
Japan.  The  prospects,  as  far  as  he  could  see,  were  reason- 
ably bright. 

The  Chairman  also  thanked  the  shareholders  for  the  vote, 
and  the  proceedings  then  terminated.  ■- 


Zinc  Corporation,  Ltd. 

Appeal  to  Labour. 

The_  tenth  ordinary  general  meeting  of  the  Zinc  Corporation, 
Limited,  was  held  on  June  15  at  River  Plate  House,  E.G., 
Mr.  F.  A.  Govett  (Chairman  and  Managing  Director)  pre- 
siding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  he  feared  the  shareholders  would  have  to  recog- 
nise the  unpleasant  fact  that,  with  the  present  working  costs 
and  working  hours,  together  with  present  metal  prices,  their 
mine  was  no  longer  payable,  and  that  the  continued  profitable 
existence  of  the  Company— as,  indeed,  of  Broken  Hill- 
depended  on  general  conditions  other  than  the  development 
of  the  mine.  Until  quite  recently  all  operations  had  been 
suspended  for  a  period  of  nineteeii  months,  and  it  followed 
that  there  was  not  much  to  tell  about  tlie  actual  working. 
The  mine  itself  was  still  slnit  down,  for  with  lead  under 
£26  per  ton  it  would  be  working  at  a  loss,  and  there  would 
be  no  sense  in  using  up  the  Company's  resources  unless  some 
reasonable  profit  could  be  made,  'They  were  just  working 
the  remainder  of  their  original  zinc  tailings  and  a  small 
accumulation  of  their  own  zinc  middlings  to  produce  zinc 
concentrates,  which  they  would  not  be  able  to  sell  if  it  were 
not  for  the  Government  contract.  They  had  still  about  two 
and  a-half  years'  supply  of  those  tailings,  and  as  long  as 
those  held  out  they  could  pay  their  way  and  make  some  profit. 
At  first  it  looked  rather  doubtful  if  there  would  be  any  profit, 
but  since  they  got  to  work  it  seemed  to  have  settled  down  at 


about  £25,000  a  year,  in  addition  to  the  value  of  the  by- 
product— the  lead  concentrates  produced  in  the  zinc  concen- 
trator. That,  with  lead  at  present  prices,  would  increase 
that  amount  by  £30,000,  so  that  it  looked  as  though  the 
Prefejrence  dividend  was  now  being  earned,  and  would  be 
earned  so  lung  as  the  tailings  lasted  and  present  prices  were 
maintained.  Any  rise  in  the  price  of  lead  would,  of  course, 
improve  the  position,  and  there  should  be  plenty  of  time  for 
demonstration  of  the  results  of  impossible  remuneration  of 
"  go  slow  "  labour. 

The  Financial  Position. 

As  regarded  the  financial  position,  there  had  not  been 
much  change.  The  increase  in  property  and  investment 
account  included  a  further  subscription  of  £50,000  to  the 
Electrolytic  Zinc.  That  was  necessary  in  order  to  maintain 
their  position  with  their  partners  in  that  enterprise,  which 
had  now  been  provided  with  sufficient  capital  to  enlarge  the 
capacity  of  the  works  to  100  tons  per  day,  and  construction 
was  proceeding.  They  had  also  taken  an  interest  of  £15,000 
in  a  combine  called  the  British-Australian  Lead  Manufacturers 
to  make  subsidiary  lead  products,  and  they  had  shared  in 
a  combine  to  supply  themselves  with  timber,  taking  over  a 
going  concern,  now  known  as  the  Broken  Hill  Globe  Timber 
Company.  Those  three  subsidiary  investments  the  board 
regarded  as  being  obligatory,  but  under  normal  or  reasonable 
conditions  they  should  pay  well.  The  reorganisation  plan  of 
the  Granville  business  in  the  North-West  Corporation  had 
been  carried  through,  and  during  this  Season  they  should 
have  one  dredge  at  work,  which  the  board  trusted  would 
confirm  the  estimate  of  values  on  which  that  enterprise  was 
based.  As  regarded  the  general  position,  the  pro.5perity  of 
the  Company  depended  on  two  main  factors — namely,  the 
price  at  which  they  could  produce  their  concentrates  of  lead 
and  zinc,  and  the  price  at  which  the  resultant  lead  and  spelter 
could  be  sold.  The  former  w-as  practically  entirely  a  question 
of  the  cost  of  labour,  for  the  cost  of  material  whicli  they 
used  also  depended  on  the  cost  of  labour ;  the  price  at  which 
the  metals  could  be  sold  was  mainly,  if  not  altogether,  a 
question  of  consumption  and  demand  throughout  the  world, 
which,  of  course,  depended  largely  on  the  price,  and  that 
conversely  depended  on  the  cost  of  production — the  cost  of 
labour.  The  cost  of  labour  was  the  vital  factor  throughout. 
If  the  men  would  really  work  sufl^cientl}'  on  the  forty-four 
hour  basis  the  Company  could  carry  on  mining  opei-ations 
profitably  with  lead  at  a  considerably  lower  price.  The  diffi- 
culties in  regard  to  labour  were  possibly  more  accentuated  in 
Australia  than  elsewhere,  but  on  broad  lines  the  problem 
was  the  same  throughout  the  world,  and  the  position  of  their 
industry  at  Broken  Hill  was  typical  of  what  must  be  the 
inevitable  result  of  impossibly  high  wages.  It  had  been 
shown  in  .\merica  that  high  wages  were  not  impossible  if  men 
would  really  work.  The  two  things  now  necessary  were  that 
the  buying  power  of  the  world  should  be  recreated,  and  the 
cost  of  production  reduced,  which  would  mean  a  gradual 
return  to  a  lower  cost  of  living  and  to  an  economic  wage. 

ilr.  P,  Lyttelton  Gell  seconded  the  resolution,  which  was 
unanimously  agreed  to. 


Callender's  Cable  and  Construction 
Company,  Ltd. 

Dividend  Maintained. 

The  twenty-fifth  ordinary  general  meeting  of  this  Company 
was  held  on  June  16  at  2  and  4  Tudor  Street,  E.G.,  Sir  J. 
Fortescue  Flanncry,  Bart.,  M.P.,  M.Inst.C.E.  (the  Chair- 
man), presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  that  the  past  year  had  been  one  of  e.xcep- 
tional  pressure  and  difficulty,  "The  volume  of  business  had 
been  very  large  and  had  taxed  the  resources  of  the  Com- 
pany to  the  utmost.  The  new  workshops  for  the  manufac- 
ture of  super-tension  cable  had  been  completed,  and  were 
already  turning  out  this  type  of  cable,  which  W'ould  he  very 
largely  employed  in  future  for  electrical  power  distribution. 
Further,  they  had  taken  over  the  workshojis  erected  on  the 
Company's  and  for  the  purpose  of  manufacturing  war 
material.  The  Picar<!y  works  had  now  been  conijjletely  con- 
verted for  the  purpose  of  manufacturing  ordinary  telephone 
cable,  and  had  been  actively  employed  all  the  year,  and  the 
other  shops  would  also  be  utilised  for  more  peaceful  opera- 
tions. The  new  capital  raised  was  not  received  until  the 
latter  half  of  the  year,  and  its  useful  employment  in  the 
business  was  Only   felt  towards  the  last  month  or  two. 

The  year's  profit  was  suflicient  to  maintain  the  dividend 
at  the  previous  year's  rate  of  fifteen  per  cent.,  to  deal 
effectively  with  the  requirements  as  to  depreciation,  and  to 
add  several  thousand  pounds  to  the  amount  carried  forward. 
Towards  the  end  of  the  year  they  began  to  feel  the  com- 
petition of  other  nations  whose  currency  had  become  depre- 
ciated and  whose  workpeople  had  recognised  the  necessity 
to  work  hard  so  as  to  restore  the  commercial  and  industrial 
prosperity  of  their  country.  This  compe'tition  was  still 
severe,  but,,  as  the  trade  of  those  countries  improved  and 
their  exports  increased,  the  advantage  they  at  present 
enjoyed  in  a  depreciated  currency  would  tend  to  disappear. 
The  relations  between  the  Company  and  its  employees  were 
excellent. 
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The  output  of  tile  factories  diirmg  the  earlier  months 
of  the  current  year  had  exceeded  the  output  for  the  corre- 
spondifig  period  of  last  year,  but  there  had  been  very  grave 
and  serious  dislocation  "within  the  last  few  weeks.  As  a 
lesult  of  the  dispute  in  the  coal  industry  they  had  found 
themselves  at  Erith  faced  with  the  alternative  of  exhausting 
their  stocks  of  fuel  without  any  possibility  of  replenishing 
them  or  else  closing  the  works.  After  giving  the  matter  full 
consideration  they  decided  that  the  better  course  was  to 
close  the  factory. 

The  motion  was  carried  unanimously. 


Brakpan  Mines,  Ltd. 

[Incui  jiiimli  d  m   the   Ti(um-(ial.) 
Minutes    of    the    proceedings   of    the   eighteenth    ordinary 
general  meetini;   of   shareholders,   held    in   Johannesburg  on 
Tucsduv.  .\lav  17.  1921  :— 

The"  Chairman  (Mr.  'F.  R.  Lynch)  addressed  the  meeting 
as   follows  ; — 

Gentlemen, — The  tonnage  crushed  during  the  year, 
amounting  to  596.500  tons,  shows  an  increase  of  52,300  tons 
over  the  previous  year.  The  cost  per  ton  was  29«.  6.63r/., 
and  the  revenue  per  ton  amounted  to  35s.  5.60(/.,  calculate! 
at  the  standard  price  of  gold.  The  working  costs  again 
show  an  advance,  being  2s.  l\d.  per  ton  higher  than  in  1919. 
The  yield,  on  the  other  liand,  shows  a  decrease  of  Is.  9rf. 
per  ton,  but  the  yield  in  1919  was  higher  than  was  called 
for  by  the  ore  reserves,  whereas  the  results  for  last  year 
closely  Hppi-oximated  the  ore  reserve  value. 

The  developmei.t  footage  for  the  year  totalled  17,336  feet, 
of  which  12,397  feet  were  on  reef,  averaging  9.80  d_wt.  over 
35.31  inches.  Of  the  footage  sampled.  6,330  feet,  or" 51.4  per 
cent.,  was  payable,  and  averaged  15.16  dwt.  over  37.36 
inches.  The  average  reef  width  shows  a  decrease,  but  the 
value  is  greater,  being  574  inch-dwt..  as  against  561  inch- 
dwt.  for  1919.  The  ore  reserve  was  increased  by  abput 
42,CO0  tons  to  2,526,517  tons.  The  value  was  increased  to 
8.88  dwt.  over  70.08  inches,  or  622  inch-dwt.,  as  compared 
with  8.74  dwt.  over  69.96  inches,  or  511  inch-dwt.  in  1919. 
Sinking  is  proceeding  in  the  No.  3  shaft,  aid  it  is  esti- 
mated that  the  I'eef  will  be  intersected  at  between  4,400  and 
4,500  feet.  The  linear  development  accomplished  during 
the  first  quarter  of  this  year  amounted  to  5,0-^  feet,  of  which 
3.514  feet  were  on  reef.  Of  the  footage  sampled.  1,510  feet, 
<).•  43  per  cent.,  were  payable,  and  averaged  15.02  dwt.  over 
35.35  inches. 

You  will  observe  from  the  financial  statements'  that  the 
working  profit  for  the  year,  reckoning  gold  at  the  standard 
price,  was  £206.220,  to  which  must  be  added,  for  the  premium 
on  gold,  £343.072.  After  deducting  £5.908.  the  realised  loss 
on  stores  purchased  during  the  War  period,  there  remains  a 
total  working  profit  of  £542.385.  This  shows  an  increase  of 
£120,000  as  compared  with  the  results  for  1919.  The  work- 
ing profit  has  been  increased  to  £549.893  liv  certain  items 
ei'umerated  in  the  general  revenue  end  expenditure  account, 
t,j  which  must  be  added  £133.363  carried  forward  from  1919. 
making  a  total  balance  to  the  ciedit  of  the  appropriation 
account  at  the  end  of  the  year  of  £583.255. 

The  balance  of  £549.893  to  the  credit  of  the  general  ex- 
penditure and  revenue  account  is  a  record  for  the  Company, 
and,  although  the  dividend  percentage  of  forty-five  per  aent. 
has  beon  exceeded  on  one  occasion,  the  actual  amount  of 
cash  distributed  in  dividend  is  also  a  record.  Forty-seven 
and  a-half  per  cent,  dividend  was  declared  in  1917.  and  is 
the  highest  percentage  paid  by  the  Company,  but  it  ab.sorbed 
only  £367.525,  as  against  last  year's  record  of  £380.190. 
because  in  the  former  case  the  capital  was  not  then  fully 
issued. 

The  £500.000  provided  for  capita]  expenditure  by  the 
issue  of  100,000  new  shares  at  £5  each  for  the  exploitation 
of  the  lease  area  having  become  almost  exhausted,  and  as 
it  was  necessary  to  provide  additional  funds  for  further 
.*haft  sinking,  equipment,  and  development  work,  your 
directors  decided  that  it  was  in  the  best  interests  of  the 
Company  to  provide  portion  of  such  additional  money  out 
of  profits.  £125.000  was  therefore  appropriated  for'  this 
|)urpose.  Tn  addition.  £25.000  was  appropriated  for  the 
reorganisation  of  plant  and  machinery.  This  is  rather  an 
unusual  item,  and  is  to  meet  certain  expenditure  on  plant, 
&c.,  in  tne  old  area  which  is  necessary  in  connection  with 
operations  in  the  new  lease  area.  Such  special  expenditure 
cannot  reasonably  be  allocated  to  capital  account,  nor  can 
it  be  fairly  included  in  working  costs,  and  it  has  therefore 
been  provided  for  in  the  .-iporopriation  account. 
The  report  was  adopted. 


amounted  to  18,408  feet,  of  which  12,461  feet  were  on  reef 
averaging  17.13  dwt.  over  21.46  inches;  7,170  feet,  or  fifty- 
seven  per  cent,  of  this  reef  footage  was  payable,  averaging 
22.50  dwt.  over  25.82  inches.  The  percentage  of  payability 
for  the  year  showed  a  decrease  of  4.9  per  cent,  compared 
with  the  1919  results,  but  the  value  increased  from  525  inch- 
dwt.    to  581   inch-dwt. 

The  large  development  programme  carried  out  during  the 
year  has  been  of  considerable  benefit  to  the  ore  reserve.  At 
December  31, 1919,  the  ore  reserve  was  estimated  at  2,417,298 
tons,  averaging  8.74  dwt.  over  62.92  inches.  At  June  30, 
1920,  the  ore  reserve  had  increased  to  2,559,207  tons,  valued 
at  8.75  dwt.  over  63.16  inches,  and  at  December  31  last  it 
was  estimated  at  2,726.178  tons,  averaging  8.75  dwt.  over 
63.48  inches.  During  the  year,  therefore,  there  was  an 
increase  of  308.880  tons,  and  the  value  and  width  remained 
practically  unchanged.  The  increase  in  the  ore  reserve  is 
very  gratifying,  especially  as  your  Consulting  Engineer 
reports  that  a  general  survey  of  the  position  indicates  that 
there  will  probably  be  a  further  increase  as  at  June  30  next. 

The  quarterly  report  issued  to  shareholders  on  April  22 
contain  full  details  of  the  work  accomplished  to  MarcH  31. 
About  111.200  tons  of  ore  were  crushed  at  a  co.st  of  31.s.  3rf. 
per  ton,  yielding  a  net  profit  of  £77.673,  including  the  gold 
premium.  The  yield  was  36.«.  lOrf.,  calculated  at  the 
standard  price  of  gold.  In  addition,  the  amount  actually 
realised  on  account  of  gold  premium  for  the  three  months 
ending  February  28  was  £1.590  in  excess  of  the  estimated 
premium,  and  this  sum  must  therefore  be  added  to  the  profit, 
which  is  thereby  increased  to  £79.263.  The  yield  shows  a 
decrease  of  l-s.  per  ton  as  compared  with  the  average  for  last 
year,  and  costs  an  increase  of  Id.  per  ton. 

The  development  for  the  quarter  amounted  to  4.443  feet, 
of  which  3.598  feet  were  on  reef  averaging  23.80  dwt.  over 
16.39  inche.^.  1.975  feet,  or  56.8  per  cent.,  of  the  footage 
on  the  reef  were  payable,  and  averaged  30.10  dwt.  over 
20.93  inches,  or  630  inch-dwt.  These  results  proved  to  be 
considerably  higher  than  the  value  of  the  ore  resen-e  as  esti- 
mate<l  by  your  Consulting  Engineer  at  the  end  of  the  year. 

The  balance  of  the  working  expenditure  and  revenue 
account  for  the  year  amounted  to  £438.488,  after  deducting 
the  realised  loss  on  certain  stores  purchased  during  the  War 
period.  This  sum  was  reduced  to  £435.124  by  making  pro- 
vision for  certain  payments  set  out  in  the  general  expenditure 
and  revenue  account.  The  unappropriated  balance  carried 
forward  from  1919  amounted  to  £48.574.  making  a  total 
unappropriated  profit  of  £483.698  at  December  31_last. 

The  programme  of  development  which  is  being  carried 
out  is  very  large,  and  naturally  absorbs  a  considerable  sum 
of  money."  A  fixed  charge  of  5--.  per  ton  for  development 
is  included  in  working  costs.  This  charge  amounted  to 
£116.450  for  the  vear.  but  the  total  expenditure  on  develop- 
meut  was  £212.804.  leaving  a  balance  of  £95,635,  which 
had  to  be  provided.  The' increase  of  the  ore  reserve  at 
June  30  by  150,000  tons  brought  the  reserve  back  to  the 
figure  at  which  it  stood  when  the  Government  lease  was 
secured,  and  the  cost  of  this  increase  was  provided  out  of 
profits. 

The  report   was  adopted. 


Springs  Mines,  Ltd. 

(Incorporated  in   the    Trann'rnal.) 
^FiNUTEs  of  the  proceedings  of  the  twelfth  ordinary  general 
meeting  of  shareholders,  held  in  Johannesburg  on  Tuesday, 
:\lav   17.  1921. 

The  Chairman  (Mr.  F.  Tt.  Lynch)  addressed  the  meeting 
as  folloxi's  :  Gentlemen, — Turning  to  the  mining  aspect  of 
the  Company's  affairs,  you  will  observe  that  during  the  year 
465.800  tons  of  ore  were  crushed,  which  shows  an  increase 
of  .some  31,000  tons  on  the  previous  year.  The  development 
footage    accomplished     during    the    period     under     review 


Lake  View  Investment  Trust,  Ltd. 

Explanation  of  Low  Dividend. 

The  first  ordinarv  general  meeting  of  this  Company  was  held 
on  June  17  at  River  Plate  House.  Finsbury  Circus,  London. 
E.C..  Jlr.  F.  A.  Govett  (Chairman  and  Managing  Director) 
presiding. 

The  Chairman  said  that  the  Company  still  had  the  equiva- 
lent of  their  old  70.000  shares  in  the  Burma  Alines,  which, 
for  reasons  explained  last  year,  had  been  transferred  to  the 
Phoenix  Trust,  of  which  they  held  very  nearly  the  entire 
share  capital.  At  a  recent  meeting  of  the  Corporation  the 
Chairman  said  that  dividends  would  be  paid  for  1921,  and 
this  was  of  importance,  for  the  ability  of  the  Lake  View 
Companv  to  pav  dividends  of  any  magnitude  depended  mainly 
on  what  dividends  Burma  might  be  able  to  pay,  or  the  price 
at  which  the  Trust  might  ultimately  be  able  to  realise  their 
holding  and  convert  it  into  dividend-paying  investments, 
and  so  carrv  out  the  idea  with  which  the  Company  was 
formed.  P'roceeding  to  deal  with  the  actual  position  as 
regarded  revenue,  he' said  that  before  the  \Var  their  dividends 
were  mainly  earned  by  dividends  from  their  holdings  in  Zinc 
Corporation  shares  and  the  Lake  View  and  Star.  The  latter 
ceased  to  pav,  and  the  interest  was  sold,  while  the  former, 
after  the  Companv  had  been  shut  down  by  strikes  for  nine- 
teen months,  without  some  considerable  change  in  the  labour 
position  plainlv  could  not  resume  dividends  on  its  Ordinary 
shares  with  the  present  price  of  metals  and  the  present  work- 
iiin-  costs.  The  revenue  of  the  Trust  depended  almost  entirely 
for  the  present  on  the  investments  made  with  the  proceeds 
of  the  50.000  Burma  shares  which  they  sold  last  year,  and 
the  other  investments  they  held.  In  other  words,  they  had 
to  relv  on  the  revenue  from  only  about  £400.000  of  dividend- 
pavin'f  holdings  to  pav  dividends  on  their  800.000  shares, 
which" was  suffi.ient  explanation  of  the  meagreness  ot  their 
dividend  :  and  this  in  spite  of  the  fact  that,  even  with  the 
present  depreciated  prices  of  the  holdings  after  the  slump 
'  which  had  Uken  nlace.  the  value  of  the  assets  held  at  current 
prices  was  about   £850,000,   or  equivalent   to  over  2a«.    per 
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share.  From  the  bulk  of  these  holdings  it  was  true  they 
received  no  revenue.  When  last  autumn  the  board  promised 
the  shareholders  a  dividend  early  in  the  present  year,  it 
was  on  the  belief  that  before  that  time  a  first  dividend  on 
Burma  would  be  paid;  but  the  fall  in  the  price  of  metals 
knocked  that  hope  "sky  high,"  and  for  the  moment  they 
had  to  reconcile  themselves  to  the  fact  that  for  a  time  their 
revenue  must  be  limited.  It  amounted,  in  fact,  to  something 
over  five  per  cent.,  which  was  what  they  proposed  to  pay 
the  shareholders  now.  Frankly,  that  was  not  the  satisfactory 
position  which  he  had  hoped  to  lay  before  them,  and  although 
in  this  respect — namely,  that  of  dividends — there  was  nothing 
which  he  could  have  done  which  would  have  altered  this 
position,  he  might  candidly  admit  that  for  a  long  time  past 
te  had  been  kicking  himself  for  their  not  having  profited  by 
his  foresight  of  the  trouble  looming  in  the  distance.  What 
they  should  have  done  was  not  to  invest  a  shilling,  but  to 
sell  everything  that  could  be  sold,  and  bank  the  money. 
They  did  not  do  it,  and  then  came  the  crash,  and,  of  course, 
there  was  depreciation  on  what  they  had  invested,  just  the 
:same  as  with  all  the  other  short-sighted  optimistic  companies 
and  people. 

The  Company's  Holdings. 

The  Company's  main  interests  were  Burma,  which  he  had 
already  dealt  with,  and  their  holding  in  Zinc  Corporation, 
which  did  not  look  too  happy,  for  Broken  Hill  could  not  pro- 
duce as  cheaply  as  Burma,  that  field  being  confronted  with 
labour  problems  of  the  most  accentuated  kind,  and  in  fact  it 
could  not  hope  yet  to  make  a  profit  on  its  lead,  except  at 
-abnormally  high  prices.  He  had  dealt  on  many  occasions 
with  their  interest  in  the  Granville  Mining  Company.  This 
was  an  enterprise  in  which  they  embarked  on  the  initiative 
of  two  American  engineers  of  great  repute.  It  was  another 
story  of  miscalculation  of  money  and  of  time  involved.  Last 
year,  however,  they  succeeded  in  raising  enough  money  to 
give  the  business  a  new  start  oif,  after  clearing  up  initial 
difficulties.  This  year  they  had  one  dredge  at  work,  and 
■towards  the  end  of  the  season  they  hoped  to  be  able  to 
try  out  the  two  diggers  which  were  sent  out  some  years  ago, 
and  which  it  had  never  yet  been  possible  to  operate.  This 
was  the  crucial  year,  in  which  they  hoped  to  get  some  con- 
firmatory results  which  would  go  to  show  that  their  oft- 
.expressed  belief  that  the  basis  of  this  enterprise  was  sound 
.and  good  was  correct.  No  doubt  over-sanguine  views  were 
held  at  first,  but  as  they  had  written  down  their  holding 
in  the  first  mortgage  to  ten  per  c^nt.  and  the  prior  lien  to 
sixty  per  cent,  there  was  a  good  margin  for  reductions  on 
-those  original  estimates,  and  he  hoped  it  might  be  possible 
later  on  to  recover  the  losses  written  off.  With  regard  to 
their  holdings  in  the  National  Mining  and  Jlexican  Corpora- 
tions, so  far  these  companies  had  not  done  much  to  justify 
the  expectations  held  on  their  formation,  for  the  former  ran 
up  against  a  disastrous  fall  in  silver  and  metals  generally, 
•which  absolutely  destroyed  the  basis  of  all  calculations,  whiie 
since  the  latter  came  into  existence  it  was  plain  that  con- 
di.tions  had  not  been  favourable.  Still,  the  business  under- 
•taken  by  the  Jlexican  Corporation  was  regarded  as  sound, 
and,  except  for  the  depreciation  in  the  holdings  which  the 
National  Mining  had  acquired — which  depreciation  was 
shared  in  common  with  most  other  companies — no  great 
damage  had  been  done,  while  certain  very  pi'omising 
interests  had  been  taken  up  in  oil,  which  perhaps  was  now 
the  most  promising  scope  for  enterprise. 

The  report  was  unanimously  adopted. 


NEW    ISSUES. 

((''iiiilii'iicil    from    j>.   1133.) 

THE  BURMAH  OIL  COMPANY,  LIMITED. 

Offer  at  par  of  3,000,000  Eight  per  Cent.  Cumulative 
Preference  shares  of  £1  each. 

The  Burniah  Oil  Company  holds  fifty-tive  square  niiles 
on  mining  lease  and  150  square  miles  on  prospecting 
licence  from  the  Government  of  India,  owns  perpetual 
drilling  rights  over  500  acres  of  fee-simple  land  of  Assam, 
and,  in  addition,  controls  the  Assam  Oil  Company. 
Possessing  its  own  pipelines,  refineries,  storage  plants 
and  tankers,  and  operating  on  such  a  large  scale  the 
Company  has  pursued  a  very  profitable  career.  'Ihe 
present  capital,  in  order  of  priority,  is  :  — 
Aut  iiorised 
£ 

250,000  6%  Cum,  Pref.  shares  of  £1  

7.50  000  6%  num.  .Second  Pref-  s'lareS  of  SIO      ... 
3,000,000  8%  Cum.  Pref,  shares  of  £1 
6,000,000  OrdinaiT  shares  of  £1 


The  shares  now  offered  rank  between  the  Six  per  Cent. 
Preference  and  Ordinary  shares  for  both  capital  and 
interest.  Holders  are  entitled  on  a  winding-up  to  rejiay- 
ment  at  a  premium  of  fifteen  per  cent.,  or  at  the  average 
premium  for  the  previous  six  months  on  the  Glasgow 
Stock  E.xchange,  whichever  is  the  higher.  Net  profits 
subject  to  excess  profits  duty,  rose  from  £1,276,584  in 
1916  to  £4,155,937  in  1919.  For  1920  they  approxim.ited 
to  £3,750,000  after  writing  off  £1,150,000  for  depreciation 
and  oilfields  expenditure.  The  Ordinary  dividend  for 
1920,  amounting  to  thirty  per  cent.,  tax  free,  was  paid 
on  over  £5,000,000  capital.  On  this  basis  the  total 
annual  Preference  dividend  of  £300,000  appears  amply 
assured.  An  index  of  the  security  of  the  shares  now 
ofiered  is  afforded  by  the  fact  that  the  Ordinary  .shares, 
before  which  they  rank,  are  quoted  on  the  Stock  Exchange 
at  a  premium  of  nearly  600  per  cent.  The  emission,  there- 
fore, constitutes  a  highly  attractive  security.  Further 
details  are  available  on  pp.  iv  and  w 

NORTH  MIDDLESEX  GAS  COMPANY. 

Issue  at  par  of  £30,000  Seven  and  a-Half  per  Cent. 
Ten- Year  Debenture  Stock,  redeemable  at  par  on  July  1, 
1931. 

The  Company  supplies  gas  in  the  London  suburban  dis- 
tricts of  Finchley,  Mill  Hill,  Hendon,  and  Golders 
CTreen.  Output  was  last  year  nearly  450  cubic  feel, 
Rcrainst  284  millions  in  1913,  and  the  number  of  c  m- 
sumers  at  present  exceeds  12,000.  The  new  capital  is 
rtfjuired  to  meet  the  cost  of  plant  extension,  rendered 
necessai'y  by  the  increasing  demand  for  gas.  The 
ar;thorised  "loan  capital  is  £100.000,  of  which  £31,050 
has  been  issued.  Net  revenue  for  the  year  endetl  Decem- 
ber 31,  1920,  reached  £17,020.  The  total  annual  loan 
interest',  which  will  amount  to  only  £3,624,  seems,  there- 
fore, amply  assured.  For  investors  to  whom  an  active 
market  is  not  essential,  the  rate  of  interest  is  d  I  tractive. 
The  lists  close  on  Thursday,  June  23. 

THE  JOREHAUT  TEA  COMPANY,  LIMITED. 

Offer  of  40,000  £1  shares  at  30.5.  each. 

The  Jorehaut  Tea  Company  has  been  a  consistent 
dividend-payer  since  1860.  The  present  capital  is 
£200,000  in  fully-paid  £1  shares.  Four  neighbouring 
gardens  in  Assam  have  been  recently  taken  over  for  a 
purchase  consideration  of  £101,500  in  fully-paid  shares. 
The  present  emission  is  intended  to  jirovide  further  work- 
ing capital  in  connection  with  the  newly-acquired  proper- 
ties. The  current  Stock  Exchange  quotation  for  the 
shares  is  36s.  The  shares  now  offered  will  appeal  in 
particular  to  present  shareholders.  The  lists  will  close 
on  or  before  lliursday,  June  23. 

PERNAMBUCO  TRAMWAYS  AND  POWER  CO.,  LTD. 

Offer  at  96  ot  £500,000  Eight  per  Cent.  Prior  Lien 
Bearer  Debentures,  rixlecmable  by  .lanuary  1,  1953,  by 
means  of  a  cumulative  sinking  fund  of  one  per  cent,  per 
annum,  by  drawings  at  par  or  purchase  under  par,  com- 
mencing in  1924.  Flat  yield  £8  6s.  8(/.  per  cent,  per 
annum.  Minimum  yield  with  redemption  £8  7s.  2(1.  per 
cent,  per  annum. 

The  Company,  fofnjed  in  1913,  operates  electric 
tramways  and  sup|)lies  light  and  power  in  and  around 
Redfe,  the  capital  and  port  of  Pernambuco.  The  issued 
share  capital  is  £1,219,035,  in  addition  to  which 
£1.008,930  is  Five  per  Cent.  Debentuies,  and  £200,000  in 
Eight  per  ('ent.  Notes  are  outstanding.  The  Debentures 
now  offered  will  be  secured  by  trust  deed  as  a  first  specific 
chai-ge  on  the  Company's  tramway,  electric  lighting,  and 
power  and  gas  undertaking,  and  a  floating  charge  on  the 
other  assets.  As  the  prospectus  omits,  however,  all 
reference  to  balance-sheet  values,  it  is  not  possible  to 
estimate  the  value  of  either  the  specific  or  the  floating 
charge.  The  absence  of  a  profits  statement  precludes 
one  from  judging  whether  the  Company  will  be  in  a 
position  to  meet  its  prior  charges.  Without  more 
definite  information  the  prospectus  can  hardly  be  con- 
sidered a  satisfactory  docum.^nt.  The  lists  close  on 
Fridav,  June  24. 


BANK  OF  JUGOSLAVIA  Ltd. 

Zagreb,    Jugoslavia 

Subscribed  Capital  ...  JK200,000,000 
Reserve    50,000,000 

NEW  YORK   AGENCY 

25  Broadway  New  York 

Cable  Address  '*  Jugobank  " 


BANQUE  GUYEKZELLEH 
ZURICH 


Soci^te 
Anonyme 


Established 
1894. 


Paid-up  Capital    -    Frs.  6,000,000 

Emr  discrlptlen  ot  SankiDg  buslnest  transactid. 


PERRY'S      POiM 

TftADE    PROTECTION     OFFICES 

(Est.iblished   1776), 

12  COLEMAN  STREET.  B.C.  2. 

Status   inquiries  made  as    to    the    position   and 

standing    oj   Traders   and   others. 

PERRY'S  GAZETTE  &  LIST  OF  CRBDITOnS 

are   published    Weekly,   and  are  valuable   to 

everyone  in  business. 
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ASSURANCE  COMPANY,   Ltd. 

AU  Clausen  of  INSURANCE,  includini;  LIFE,  FIRE, 
MARINE.  MOTORS.  ACCIDENT,  PFOPERTY  INVEST- 
MENT. EMPLOYERS'  LIABILITY.  &-.,  at  very  favourable 
rale«.  PROSPECTUS  ON  APPLICATION. 

ASSETS  EXCEED  £1.500,000. 

MiNiniNn  Dibector:  J.  P^RANCIS,  O.H  B..  .T.I>. 
BeaiOfficet:  NATIONAL  HOUSE,  NEWGATE  STREET,  LONDON,  E.G.  1, 

Marine  Uiidenariting  Rooms:  74  Coenhill,  London,  E.G.  3. 


BANK  OF  SCOTLAND, 

CoNSTITDTED  BY   At  T   oK   I'AltLIAMENT.    ItiOa. 


AUTHORISED  CAPITAL      £4,500.000 

PAID-UP  CAPITAL  and  RESERVE  FUND    £  1.875.000 
DEPOSITS  and  CREDIT  BALANCES     ...  £37,000,000 


Governor:  The  Right  Hon.  LORD  BALFOUR  OF   BURLEIGH, 
K.T.,  G.C.M.O.,  G.C.V.O. 

Head  Office  :  THE  MOUND,  EDINBURGH. 

GLASGOW,  Chief  Oftico  :  2  St.  Vincent  Place. 

\V.  G.  Leggat,  Manat;er. 

LONDON  Office  :  30  Bishopsoate,  E.G.  2. 

J.  W.  Johnston.  Manager. 

180  Branches    and    Sub- Branches    in    Edinburgh,   Glasgow,  and 

througliout  Scotland.    Every  Description  of  British  and  Foreign 

Banking  Business  transacted.  GEORGE  J.  SCOTT,  Treasurer. 


REFUGE 
ASSURANCE     COMPANY     LIMITED. 

Chief  Offlee :  OXFOHD  STREET.  HANCHBSTBR. 

For  the  year  ending  December  Slil,  19S0, 
Annual  Incomo  Exceeds   -       -       £8,800,000 
Assets  Exceed         ....       «10, 000,000 
Olaims  Paid  Exceed     ...      gsa.000,000 

LONDON,    SATURDAY,    JUNJ3    25,    1921. 
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Bank  of  England  Rate.-    6  (Jute  23,  '21)  6^  (Apr  28,  '21) 
Deposit  Rates  :— 

Banks  &  Discnt.  Ho.  (Call)  4    (Jnoe  23,  '21)  4,it  (Apr.  28,  '21) 
Dii  count  Houses  (Notice)  4 J  (.June  23, '21)  4|  (Apr  28, '21) 

Tbi  special  rate  of  4^%  allowed  by  the  Bank  of  England  on  foreign  money 
baB  b  in  ibulit.bed. 
t  F.  iei,'n  and  Oolonial  Banks  give  Special  Rates  only  upon  deposits  for  aye»r. 

Discount  Rates  : —  eo  oays     3  uos.      4  mob.      6  mob.  12  mos. 

QJ  QJ^  <V  ^J  O' 

Bank  Bills     ...         5^- ,',      5J- ',        5J-/,  5i        - 

Trade  Bills    ...  _         6-6^  6^  6|        — 


EFFECTS  OF  NEW  BANK  RATE. 

Though  for  some  time  past  the  City  had  been  keeping 
ii  mind  the  possibility  of  a  further  reduction  in  the 
Bank  rate,  yet  the  opinion  that  met  with  most  general 
acceptance  was  that  no  change  would  be  made  pending 
a  settlement  of  the  coal  strike.  Thus,  when  the  result 
of  the  miners;'  ballot  on  Friday  last  became  known,  the 
question  of  the  Bank  rate  was  thrust  temporarily  into 
the  background,  especially  in  view  of  the  cautious 
attitude  shown  by  the  authorities  in  reducing  the  rate 
on  April  23  last  by  only  ^  per  cent.  It  is  no 
exaggeration  to  say,  therefore,  that  Thursday's  decision 
to  lower  the  rate  by  another  \  per  cent,  to  6  per 
cent,  took  the  markets  completely  by  surprise.  The 
reasons  that  induced  the  authorities  to  depart  from 
their  previous  attitude  were  probably  less  connected 
with  actual  banking  conditions  here  than  with  the 
state  of  trade,  and  especially  with  the  recent  reduction 
in  the  discount  rate  of  the  New  York  Federal  Eesen'e 
Bank  from  6^  per  cent,  to  6  per  cent.  In  regard 
to  the  latter,  it  has  frequently  been  pointed  out  by 
The  Statist  that  a  comparison  of  the  monetary 
policies  pursued  here  and  by  the  Federal  Eeserve 
Board  in  the  United  States  since  the  end  of  1919  sug- 
gests that  they  have  been  decided  on  as  a  result  of 
mutual  agreement. 

The  question  of  dear  or  cheap  money  does  not 
affect  the  interests  of  the  banks  to  the  same  extent  as 
it  touches  the  Stock  Exchange  and  the  business  com- 
munity. Accordingly,  having  made  some  more  or  less 
automatic  adjustments  in  money  rates,  the  bankers  lose 
immediate  interest  in  the  change  except  in  so  far  as  it 
will  affect  general  trade  conditions  and,  through  these, 
the  demand  for  loans  and  the  position  of  the  national 
finances.  To  the  Stock  Exchange  and  the  business 
community  the  reduction  in  the  rate  will  be  as  welcome 
as  it  was  unexpected  by  them. 

In  the  Stock  Exchange  the  effect  will  be  to  reduce 
the  yield  obtainable  on  fixed-interest-bearing  securities, 
and  accordingly  to  induce  an  advance  in  quotations  for 
these  descriptions.  The  strong  demand  that  sprang  up 
in  the  Consol  market  on  Thursday  last  immediately  on 
the  announcement  of  the  Bank-rate  decision  indicates 
how  unexpected  the  event  was.  It  contrasts  strikingly 
with  the  apparent  apathy  with  which  the  previous 
change  in  .\pril  last  was  regarded,  when  its  effects  had 
already  been  discounted  in  anticipation. 

The  most  important  aspect  of  the  change  is  its 
possible  influence  on  general  trade  conditions.  In 
this  regard  the  first  point  that  calls  for  emphasis  is 
that,  while  anything  tending  to  re-establish  confidence 
is  to  be  welcomed,  yet  it  would  be  unwise  to  expect 
too  much  from  a  reduction  in  the  Bank  rate  of  merely 
i  per  cent.  Cheaper  money  has  so  long  been 
awaited  by  business  interests  that  there  is  a  danger 
lest  tliis  latest  step  by  the  Bank  directors  may  be 
acclaimed  in  some  quarters  as  the  herald  of  a  general 
trade  revival.  Unfortunately,  the  causes  of  the  pre- 
sent depression  lie  far  deeper  than  the  questioYi  of 
the  level  of  money  rates,  and,  conversely,  the  remedy 
cannot  be  furnished  solely  by  the  scaling  down  of 
money  rates.  Incidentally,  it  is  well  to  note  that 
the  terms  "dear"  and  "cheap"  money  have  too 
frequently  been  used  very  loosely.    In  this  connection 
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it  need  only  be  pointed  out  that  the  scale  of  money 
rates  imposed  by  a  7  per  cent.  Bank  rate  in  April 
of  last  year,  \\-hen  trade  was  at  the  climax  of  a  boom, 
could  not  justly  be  described  as  "  dear,"  while,  on  the 
other  hand,  it  is  a  very  debatable  point  whether  a 
6  per  cent,  rate  at  the  present  time  should  not  be  re- 
garded as  constituting  "dear"  money.  The  reduc- 
tion in  the  Bank  rate,  however,  taken  in  conjunction 
with  the  present  comparative  plenitude  of  funds,  will 
make  it  easier  for  traders  to  carry  over  stocks  of  com- 
modities that  cannot  safely  be  marketed  at  pi'esent 
Companies,  also,  will  be  able  to  borrow  in  open 
market  on  less  onerous  terms.  The  question  of  specu- 
lation is  one  that  hardly  arises  under  existing  condi- 
tions— at  any  rate,  speculation  of  the  feverish  kind 
that  characterised  the  close  of  1919  and  the  com- 
mencement of  1920.  If,  however,  the  lowering  of 
money  rates  should  give  rise  to'  a  healthy  speculation 
in  intelligent  anticipation  of  a  revival  in  trade,  a  much 
needed  feehng  of  e  onfidence  will  be  engendered. 
Again,  we  may  expect  a  readier  flow  of  capital  abroad 
now  that  the  official  discount  rate  here  has  followed 
fiu-ther  the  trend  of  bank  rates  all  over  the  world. 
Thus  foreign  and  colonial  borrowers  will  have  a  greater 
incentive  to  seek  funds  in  our  Capital  market,  and  this 
should  provide  a  stimulus  to  our  export  trade.  The 
reduction  in  the  Bank  rate  will  also  to  some  extent 
divert  money  into  industrial  issues  in  preference  to 
purely  investment  securities  or  to  leaving  it  on  de- 
posit. Speaking  more  generally,  the  present  period 
of  readjustment  is  a  quite  exceptional  one,  and  it  is 
highly  desirable  that  good  companies  which  have  been 
hard  hit  by  the  depression,  even  if  this  was  partly 
due  to  a  lack  of  caution  when  trade  was  booming, 
should  be  enabled  to  tide  over  the  crisis  on  the  best 
terms  possible,  and  one  of  the  chief  considerations  in 
this  connection  is  the  price  that  has  to  be  paid  for 
financial  accommodation. 

While  making  the  above  observations  it  must  also 
be  mentioned  that  the  effects  in  any  of  the  directiona^ 
indicated  will  probably  be  small.  -4gain,  on  the  other 
hand,  the  full  effects  of  the  coal  strike,  even  if  it  were 
terminated  immediately,  have  yet  to  be  felt,  and  this, 
combined  with  the  reduction  in  consuming  power  nt 
home,  due  to  widespread  unemployment,  the  economic 
malaise  on  the  Continent,  the  chaotic  condition  of  the 
foreign  exchanges,  and  the  hindering  of  the  free  flow 
of  commodities  between  the  nations  by  the  ei'ection  of 
tariff  barriers,  so  dominate  the  present  situation  as  to 
overshadow  any  possible  effects  of  a  lower  Bank  r.ite 
or  even  of  the  present  inflationary  finance  of  the 
Government. 

In  another' direction  a  not  inconsiderable  effect  of 
the  change  will  be  to  i-educe  the  cost  to  the  Exchequer 
of  renewing  the  floating  debt — at  present  amounting 
to  £1,363,822,000.  The  saving  here  will  be  at  lie 
rate  of  approximately  £7,000,000  a  year. 

Finally,  as  regards  the  future,  it  seems  vecy  un- 
likely that  any  further  reduction  in  the  Bank  rate  will 
shortly  be  made,  even  if  the  coal  strike  is  settled,  i;n- 
less  a  very  marked  change  takes  place  in  monetary 
conditions  during  the  coming  months  or  unless  r.rj' 
farther  general  reduction  is  made  in  the  rediscount; 
rates  of  the  United  States  Fedt  ral  Reserve  Boai-.l      In 
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fact,  judging  by  the  present  outlook  the  balance  of 
probability  lies  rather  in  the  direction  of  a  higtier  Bjnk 
rate  than  in  that  of  a  renewed  decline. 

The  outstanding  feature  in  the  Money  market  was, 
of  com-se,  the  change  in  the  Bank  Eate.  Following 
the  announcement  of  this  on  Thursday,  the  bankers' 
deposit  rate  was  reduced  to  4  per  cent,  and  the  rate 
of  discount  bonuses  for  deposits  at  call  and  at  short 
notice  were  reduced  to  4  per  cent,  and  4^  per  cent, 
respectively.  In  the  early  part  of  the  week  the  usual 
plenitude  of  funds  was  in  eWdence,  but  to-day  prepara- 
tions were  active  for  the  tm-n  of  the  half-year,  and, 
as  a  result,  the  naarket  was  driven  to  boiTow  a  mode- 
rate amount  for  a  week  from  the  Bank  at  6i  per  cent. 
Day-to-day  money  was  quoted  4i-4  per  cent.,  but 
weekly  fixtures  were  maintained  at  5  per  cent.  Dis- 
count rates  were  reduced  to-day,,  and  bill  operations 
were  carried  out  more  freely.  September  pai^er  was 
quoted  5|-t6  per  cent.,  and  two  months'  maturities 
ranged  from  5|  per  cent,  to  5i  per  cent. 

The  results  of  to-day's  tendering 

Treasury  Bill       for  Treasury  Bills  were  awaited  with 

Tenders.  the   keenest  interest   in   view  of   the 

reduction  in  the  official  discount  rate. 

Tenders  for  Ijills  dated   from  Monday    to    Friday    at 

£98  12s.  lOd.  receive  about  27J  per  cent,  and  above  in 

full.       Tenderers   for  bills    dated    from    Saturday   at 

£98  13.'!.  2J.  and  above  receive  in  full.     The  average 

rate  works  out  at  £5  6.?.  8.89rf.    The  amount  apphed 

for  was  the  highest  in  any  week  since  the  system  of 

sales  by  tender  was  reintroduced.     This  is  explained 

by  the  accumulation  of  funds  in  tTie  market  as  well 

as  by  the  fact  that  the  thfee  months'  bill  now  forms 

the  favoured  end-of-September  maturity.    The  results 

of  recent  sales  of  Treasun'  Bills  are  as  follows: — ■ 

Tendered      Average  Rate 
Date  Offered  for  % 

1921  £  £  £    s.     d 

April  21 50,000,000      51,930,000        5  19     3-95 

April  28 50,000,000       76,735,000         5  14     6-54 

Mays      50,000,000      94,620,000        5  12    11-18 

May  13 45,000,000      93,3.50,000        5  H     2-81 

May  20 45,000,000       65,565,000         5  14  11-02 

May  27 55,000,000      72,490,000         5  13     1  83 

Junes     55,000,000       84,775,000         5  12     1-06 

June  10 40.000.00.)      83.975.000        5  12     2-28 

June  17 40,000,000      82.670,000        5  10     106 

June  24 55,000,000      96,485,000         5    6    8-89 

The  dominant  movement  in  the 
Foreign  Foreign  Exchange  market  was  a  re- 
Exchanges,  action  in  the  New  York  exchange  from 
last  week's  improvement.  The  fall  was 
very  steady,  however,  and  to-day's  average  cable  rate 
of  3. 73 J  compares  with  3.78f  on  Monday  last.  The 
cause  of  the  reaction  is  probably  the  effect  on  specu- 
lative sentiment  of  last  Friday's  strike  decision,  and 
it  is  probable  that  the  movement  would  have  been 
more  pronounced  but  for  the  reduction  jn  the  New 
York  Federal  Eeserve  Bank's  rate  from  six  and  a-half 
per  cent,  to  six  per  cent,  last  week.  In  other  direc- 
tions the  position  of  sterling  generally  improved. 
Features  were  provided  by  the  movements  in  the 
Dutch  and  the  Brazilian  rates.  The  former  dropped 
from  11.35i  to  11.29^  on  Tuesday  on  account  of  Dutch 
unloading  of  oil  and  other  shares  on  our  market.  A 
recovery  set  in  later,  however,  and  to-day  the  quota- 
tion was  11.33*.  The  Eio  rate  showed  a  marked  fall 
on  Wednesday  from  7jd.  to  6|J.,  but  recovered  yester- 
day to  lid.  Eastern  rates  were  weak,  but  movements 
were  not  very  pronounced.  In  the  Scandinavian  group 
the  Copenhagen  and  Christiania  rates  went  in  our 
favour,  but  the  Swedish  rate  declined.  A  notable 
development  was  a  i-elapse  in  the  value  of  francs  and 
of  the  lira.  The  latter  was  especially  weak,  the  Eome 
rate  falling  from  74J  on  Monday,  to  78i  to-day. . 

The    outstanding    feature    of    the 
Income  and        i;itest  return  of   public     income    and 
Expenditure,       expenditure  is  the  very  low  expendi- 
ture for  last  week — only  £7,315,055, 
or  less  than  half  that  of  the  preceding  week.     Eevenue 
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on  the  other  hand  rose  by  £6,239,995  to  £18,430,776, 
so  that  there  was  a  welcome  sui-plus  of  £11,115,721, 
as  against  a  deficit  of  £2,718,242  on  the  previous 
week.  The  surplus  was  increased  by  £10,135,000 
from  excess  sales  of  Treasurj-  bills,  sales  being 
£55,335,000  and  maturities  amounting  to  only 
£4o,200,(K)0.  In  consequence  of  this  favourable 
position  £18,600.000  of  outstanding  Ways  and  Means 
Advances  were  repaid  on  balance.  Advances  by  the 
Bank  were  reduced  by  £7,750,000,  and  the  liability 
to  Public  Departments  is  £10,850,000  lower  at 
£140,395,000.  The  total  of  Treasury  bills  and  Ways 
and  Means  Advances  stands  £8,485,000  lower  at 
£1,363.822,000.  This       total       compares       with 

£1,291, 314, (KlO  on  June  19,  1920 — an  increase  of 
£72,508,000— and,  witii  £1,275,330,000  on  March  31, 
1921,   an  expansion  of  £88,492,000. 

It  is  not  usual  to  find  the  note  cir- 
Currency         culation  declining  towards  the  end  of 
Notes.  the  half-year,  but  tliis  year  conditions 

have  become  so  changetl  that  we  find 
■a  steady  contraction-+3fcng  place,  the  net  decline  since 
June  1  being  £6,011,906.  Moreover,  the  fall  last 
week  was  the  heaviest  in  any  of  the  thi-ee  weeks, 
being  as  great  as  £2,720,383.  Since  May  18  the 
decline  has  been  unbroken  week  by  week,  the  total 
fall  since  that  date  down  to  Wednesday  last  being 
£12,984,826.  This  movement  is  by  no  means  a 
puzzling  one,  for,  apart  altogether  from  the  general 
conditions  of  trade  making  for  a  contraction  in  cur- 
rency notes,  the  period  mentioned,  except  for  the  week 
including  June  1,  has  been  characterised  by  the  drift- 
ing of  surplus  funds  into  Treasury  bills  and  the  repay- 
ment of  Ways  and  Means  Advances.  The  total  of 
currency  notes  and  certificates  outstanding  on  Wednes- 
day last  was  £322.909.723,  representing  a  decline  of 
£31,102,676    as    compared  with  a  year  previously. 

A  slight  dedine  in  the  circulation. 
Bank  of  ^    further    repayment    of    temporary 

England.  advances  to  the  Goverimient,  and 
another  and  more  substantial  with- 
drawal of  balances  during  the  week  to  Wedne.-^day  last 
are  indicated  in  the  latest  statement  of  the  Bank  of 
England.  Despite  the  contraction  in  the  circulation, 
the  resene  fell  by  £5,000  to  £19,328,000,  for  the  gold 
holdings  lost  £18.000.  whereas  the  movement  in  the 
note  i.ssue  was  only  £13,000,  the  present  total  of  the 
latter  being  £127.478, 0(X).  The  reserve  ratio,  how- 
over,  on  account  of  the  fall  iii  deposit  liabilities,  rose 
from  13.1  per  cent,  to  13.9  per  cent.  The  withdrawal 
of  private  deposits  dming  the  week  was  £9,138,000, 
making  a  total  reduction  of  £11,295,000  for  the  fort- 
night. Government  securities  fell  by  £9,935.000,  this 
movement  comparing  with  a  reduction  of  £7,750,000 
in  Ways  and  Means  Advances  by  the  Bank  during  the 
week  to  Saturday  last,  as  shown  in  the  income  and 
expenditure  return.  The  market's  securities  are 
tl.S47,000  higher. 

All   arrivals  in  the   Gold    market 
Bullion.  were  again  taken  by  the  I'nited  States. 

The  Silver  market  was  unusually 
'quiet.  At  first  prices  advanced,  but 
the  movement  was  almost  a  nominal  one,  for  there 
was  no  pressure  either  to  buy  or  to  sell,  and  was  pro- 
bably due  mainly  to  the  reaction  in  the  New  York 
exchange.  Latterly  the  trend  of  quotations  was  again 
downward,  and  the  undertone  at  the  close  was  weak. 
Some  re-sales  by  the  Indian  bazaars  were  reported, 
but  China  sent  moderate  buying  orders,  chiefly  for 
forward  delivery,  and  in  consequence  the  discount  on 
forward  silver  disappeared  on  Tuesday.  Quotations 
for  gold  and  silver  since  a  week  ago  were  as  follows :  — 

June  June  Jane  June  June  Jane 

Silver  (per  o«.               IS          20         21  3J           33  24      Average 

BtJ.  -iS!)  One)  :— 

Cub              ...              aid.  35J(i.  39;ii.  3514.  35i<l.  Sod.          35-lid. 

Formtd      ...            3i\d.  35|(i.  Hid.  3o}ii.  35)d.  33d.         3S-3M. 

Gold  (peroi.  fine)       —  lOS/1  109/1  109/7  109/9  110/6    109/4-6rf. 
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NEW   YORK. 

The  reserve  position  of  the  New  York  Clearing  Banks 
appears  to  be  now  definitely  on  the  recoveiy  from  its 
long-standing  weakness.  During  last  week  another 
improvement  was  recorded — for  the  fifth  week  in  suc- 
cession— the  aggregate  reserve  gaining  $19,930,000  at 
$538,380,000,  sind  the  average  excess  over  legal  re- 
quirements rising  by  $17,800,000  to  $41,490,000. 
Moreover,  a  further  betterment  of  the  position  is 
promised  by  an  actual  excess  resene  on  Saturday  last 
of  $46,180,000.  The  improvement  in  the  excess  re- 
serve was  despite  an  expansion  of  $16,880,000  in  net 
demand  deposits.  Other  features  in  the  return  are  an 
increase  of  $99  million  in  Government  deposits  and  of 
$17,480,000  in  loans,  discounts,  and  investments. 

The  return  of  the  Federal  Eeserve  Banks  show 
the  remarkable  decUne  of  $188,700,000  in  re-discounts 
for  member  banks.  On  the  other  hand,  net  deposits 
rose  by  $199,830,000  to  $1,914,630,000,  and  fliis 
movement  was  sufficient  to  depress  the  reserve  i-atio 
from  58.3  per  cent,  to  56.8  per  cent.  The  other 
factors  affecting  the  ratio  were  of  a  favourable  nature, 
for  the  gold  reserves  rose  by  $14,900,000  to 
$2.445.570.(X)0,  and  the  note  circulation  dechned  by 
$36,280,000  to  $2,674,440,000. 

The  resei-ve  ratio  of  the  New  York  Federal  Eesen-e 
Bank  is  60.7  per  cent.  Following  last  week's  reduc- 
tion in  the  discount  rate  of  this  bank  the  rate  for  call 
money  dechned  to  5  per  cent,  in  the  New  York  mai'ket. 


tolimtge. 


To  the  sm-prise  of  the  Stock  markets  as  a  whole 
and  the  discomfiture  of  ' '  bear  ' '  operators  the  Bank- 
rate  was  reduced  on  Thursday  from  6i  to  6  per  cent. 
Beyond  an  automatic  marking-up  of  Gilt-edge  quota- 
tions by  jobbei-s  the  immediate  effects  wei'e  negligible. 
Business  remained  at  the  same  restricted  levels  as 
before,  and  there  is  little  reason  to  presume  that, 
beyond  professional  operations,  it  will  register  a  sub- 
stantial increase  in  the  near  future.  The  direct  results 
of  the  lower  rate  are  a  jiroportionate  decrease  in  the 
rates  which  the  banks  will  pay  for  deposits  and  charge 
for  accommodation.  The  lower  return  on  deposits 
will  tend  to  deflect  funds  into  the  Gilt-edge  market, 
but  it  is  doubtful  if  such  a  movement  can  in  the 
circumstances  be  very  strong.  The  easier  rates  for 
short  loans  will  enable  Stock  Exchange  operators  to 
caixy  stocks  on  a  cheaper  basis,  and  to  this  extent 
will  encourage  them  to  increase  their  commitments. 
Both  tendencies  will,  no  doubt,  strengthen  Gilt-edge 
values,  but  will  not  reflect  themselves  verj-  dearly  in 
other  sections  of  the  House.  Industrial  undertakings 
will  be  in  a  position  to  can-y  at  less  expense  stocks 
which  cannot  be  sold  at  a  profit,   but  even  here  the 
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alteration  is  hardly  great  enough  to  make  a  vital 
difference.  For  it  must  be  remembered  that  the  Bank- 
rate  is  itself  a  result  rather  than  a  cause.  It  is  only 
an  incidental,  not  a  fundamental.  It  can  up  to  a  point 
control  the  direction  in  wliich  tratle  is  moving,  but 
it  cannot  supply  the  motive  power  which  propels  trade. 
To  restore  the  values  of  industrial  secunties  we  must 
restoi-e  markets.  This  cannot  be  achieved  by  manipu- 
lation of  the  Bank-rate  while  Europe  presen-es  an 
atmosphere  of  war  and  the  industrial  world  is  un- 
settled. The  most  important  effects  of  the  new  rate 
will  be  indirect.  That  the  reduction  should  be  effected 
while  a  national  coal  stoppage  still  exists  is  testimony 
from  high  quarters  that  the  trade  position  is  funda- 
mentally stable.  Though  Stock  Exchange  business 
may  not  record  a  strong  recovery,  the  undertone,  at 
any  rate,  should  become  brighter., 

The  Gilt-edge  department,  though  brisk,  in  com- 
parison with  other  sections  of  the  House  attracted  a 
comparatively  small  volume  of  business  during  the 
week.  Stagnancy  in  the  earher  days  of  the  week  in- 
duced an  easy  trend  to  quotations,  but  the  rally 
consequent  on  the  reduction  in  the  Bank-rate  brought 
prices  back  to  opening  levels.  The  outstanding  move- 
ment was  a  rally  of  1%  in  Five  per  Cent.  War  Loan  on 
Thursday,  after  a  previous  net  decline  of  i^-.  Three 
and  a-Half  per  Cent.  Conversion  Loan  and  Consols 
and  Funding  Loan  showed  slightly  better  on  balance. 
Victory  Bonds  exhibited  no  net  alteration.  Drawings 
in  respect  of  8,000  Victory  Bonds  took  place  at  the 
Bank  of  England  on  Wednesday  and  another  on  the 
same  day  at  the  Post  OfBce  Savings  Bank,  Kensing- 
ton,  for  Post  Office  issues.  The  lucky  numbers  will 
not  be  revealed  to  the  pubhc  till  published  in  a  special 
supplement  of  the  London  Gazette.  In  the  interval 
any  bonds  purchased,  which  afterwards  proved  to  have 
been  drawn  for  redemption,  will  have  to  be  returned 
to  the  original  owner  against  replacement  by  undrawn 
bonds.     The  price  is  therefore  quoted  "  ex  drawings." 

County  and  Corporation  stock  formed  an  inactive 
market.  The  recently  issued  Five  Town  loans  and 
the  Glasgow  and  Sheffield  emissions  improved  their 
position,  and  all  now  stand  at  a  premium.  Colonial 
issues  attracted  little  attention,  and  movements, 
though  few,  were  downwards.  The  poor  response  to 
.  the  recent  South  Australian  and  Tasmanian  loans 
caused  the  quotations  to  open  at  a  discount,  which  was 
maintained  throughout  the  week. 

Among  Foreign  bonds  Mexican  issues  reacted  on 
lack  of  confirmation  of  the  i-ecent  report  that  interest 
repayments  were  to  be  resumed.  A  partial  recovery 
was  recorded  later.  Chinese  and  Japanese  varieties 
appreciated  all  round.  Noi-w'egian  Sixes  eased  under 
liquidation  by  "  stale  stags,"  anxious  to  get  out  before 
the  next  call  becomes  due.  At  one  time  the  price 
went  as  low  as  If  discount,  but  improved  later  to  about 
I  discount. 

Business  in  Home  Railway  stocks  remained  at  a 
minimum,  though  price  movement  favoured  buyers. 
Foreign  Eails  proved  equally  stagnant.  The  trade 
position  in  South  .America  deprived  Argentine  and 
Brazilian  issues  of  any  interest,  and  most  movements 
were  downward. 

The  IndustxiaJ  share  market  was  naturally  de- 
pressed by  the  ballot  decision  of  the  miners  to  continue 
the  fight.  A  slight  recrudescence  of  liquidation  helped 
to  force  values  to  lower  levels,  and  the  Bank  Rate 
announcement  had  little,  if  any,  effect  in  brightening 
the  outlook.  Textile  and  Shipping  securities  con- 
tinued weak,  and  Iron  and  Steel  shares  receded  on 
selling  pressure.  Bank  and  Brewery  shares  lost  some 
of  their  previous  strength. 

Business  in  Oil  shares  remained  at  a  relatively  low 
standard  during  the  week.  Opening  prices  relapsed 
on  Amsterdam  liquidation.  A  gradual  recovery  took 
plate  later,  however,  and  the  leaders  all  finished  better 
on  balance.  The  Burmah  offer  of  £3,000,000  Eight 
per  Cent.  Preference  shares  was  largely  over- 
subscribed, and  the  Ordinary  shares  improved  as  a 
consequence. 


Jh  17 Blacidead  Cradatians 

OF     ALL     STATIONERS 


fining  f  iJpks. 


There  was  no  great  display  of  activity  in  the  Mining 
market  during  the  week.  Despite  the  steady  im- 
provement in  the  price  of  gold  to  109s.  9d.,  the  Kaffir 
Circus  was  heavy,  and  shares  displayed  a  reactionary 
tendency  on  the  interim  dividends,  which  are  criticised 
elsewhere.  At  one  time  Crown  Mines  were  down  to 
If  and  Rand  Mines  to  Itf,  but  the  prices  subsequently 
recovered  to  lU  and  2  respectively.  City  Deep,  _ 
on  the  other  hand,  moved  up  on  its  satisfactoiy  divi- 
dend to  2h,  and  Johnnies  recovered  sharply  to  24.s. 
on  Thursday.  As  anticipated,  Geduld  announces  that 
shaft  No.  7  has  struck  the  reef  at  2,450  feet.  The 
low  value  of  0.6  dwt.  over  36  inches  calls  for  no  com- 
ment, as  an  extensive  area  of  very  liigh-grade  ore  has 
been  proved  in  close  proximity  to  the  shaft.  Springs 
Mines  reports  the  decision  to  acquire  additional  equip- 
ment in  order  to  increase  the  crushing  capacity  of  the 
plant  from  40,000  to  50,000  tons  monthly,  so  as  to 
deal  with  the  extra  tonnage  available  owing  to  the 
satisfactory  position  of  the  ore  reserve.  It  is  officially 
declared  that  the  proposed  deal  between  the  Burma 
Corporation  and  the  Associated  Land  Manufacturers, 
to  wWch  so  much  opposition  was  offered,  has  been 
abandoned.  The  market  awaits  with  interest  the  pub- 
lication of  the  Russo-Asiatic  report  next  week. 


BRAKPAN  MINES. 

.\  cEXER.^ij  iiiipiovcnieiit  is  recorded  in  the  report  of 
Brakpan  Mines  for  the  year  ended  Decemter  31,  1920, 
as  can  be  peixeived  from  the  following  table,  in  which 
the  results  are  tabulated  in  contrast  with  those  of 
previous  years:  — 


1920 

1919 

1918 

1917 

191C 

Ore  milled  (tons)     

696,500 

641,200 

617,100 

677,600 

709,300 

Gold  yield  (per  ton) 

36/5* 

38/2t 

35/4 

34/G 

30/11 

Working  costs  (per  ton) 

29/65 

2C/7i 

23/6 

20/3 

19/3 

Working  profit  (per  ton)     ... 

G/11 

ll/6i 

11/10 

14/3 

11/8 

£ 

£ 

£ 

£ 

£ 

Working  profit         

206,221§ 

314,636 

366,010 

482,120 

413,226 

Sundry  revenue        

353,287t 
559,503 
6,90S 

112,682} 
427,217 

4,363 

370,373 

10,213 

6,222 

8,019 

488,342 
10,948 

421,245 

Warcharges^           

— 

10,318 

Sundry  expenses 

2,707 

2,971 

2,883 
357,277 

2,963 

1,289 

Net  profit            

649,893 

424,246 

474,431 

409,718 

Beiuct— 

Taxes             

76,795 

49,829 

49,371 

62,736 

53,788 

Government  participation  ... 

28,567 

21,706 

16,724 

28,130 

— 

Excess  development 

13,626 

46,215 

18,338 

— 

— 

Appropriation  for  capital  exp 

160,000 

— 

— 

— 

78,373t 

Dividends      

380,190 

224,366 

257,107 

367,625 

339,750 

(«%) 

(271%) 
342,115 
82,131 

(321%) 
341,440 
1B,837 

(4H%) 
458,391 

(46%) 

649,167 
f.  99,274 

471,911 

Surplus  profit           ...        De 

10,040  Def.BS.iSJ 

Brought  forward     

133,363 
34,089 

61,232 

36,395 
51,232 

19,355 

81,548 

Carried  forward        

133,'!63 

36,396 

19,385 

Issued  capital           

850,000 

823,600 

791,000 

786,100 

760,000 

Price  of  £1  shares  at  end  of  year     3 

3i 

3» 

5ft 

4J 

*  Gold  realisation  charges. 

t  After  allowing  for  £21,627  written  back  from  development  suspeose 
and  capital  expenditure  accounts. 

I  Including  in  1919  £98,774  from  gold  premium,  and  £9.682  written  bork 
from  reserve  lor  gold  realisation  war  charges,  aiid  in  1920  £343,072  from  gold 
premium, 

§  Inclading  £115,641  from  gold  reserve  account. 

An  increase  in  the  supply  of  native  labour  and  a 
reduction  in  tlie  proportion  of  that  lalx)ur  employed  on 
non-productive  work,  improved  mining  conditions  in 
the  lower  section  of  the  mine:  an  inci'ease  in  breaking 
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ellic'ieiicy ;  and  an  incrrased  tonnage  from  the  npper 
levels  served  by  No.  1  shaft; — these  factors  are  reflected 
in  and  account  for  the  expansion  in  the  quantity  of  ore 
crushed  to  596,500  tons,  as  compared  with  544,200 
tons  in  1919.  Working  on  the  basis  of  the  par  value 
of  gold  so  as  to  present-  an  effective  comparison,  it  will 
he  noted  that  there  was  an  appreciable  decline  in  the 
grade  of  the  ore  treated,  the  yield  per  ton  working  out 
at  36s.  bid.,  as  against  38s.  ^d.  in  1919.  This 
represents  merely  a  reversion  to  the  original  policy  of 
treating  ore  on  an  average,  in  agreement  with  the  aver- 
age value  of  the  ore-reserves.  It  will  Ije  recalled  that 
in  1919  there  was  over-mining  in  the  eastern  section  of 
the  mine,  which  wa,s  responsible  for  the  high  average 
yield.  Side  by  side  with  this  reduction  in  the  yield 
came  a  further  marked  rise  in  working  costs  to 
29s.  6id.  per  ton,  instead  of  26s.  l^d.  in  the  previous 
year.  Pour  factors  account  for  this.  The  higher 
wages  and  allowances  paid  to  employees  represented 
an  increase  of  Is.  Gd.  per  ton  milled.  Inci-eased 
development  expenses  involved  an  outlay  of  over  9d.  per 
ton.  The  heavier  burden  under  the  Minere'  phthisis 
legislation  worked  out  at  nearly  3M.  per  ton  extra; 
whilst  higher  prices  caused  the  expenditure  on  stores 
to  rise  by  over  3d.  per  ton.  In  consequence,  however, 
the  working  profit  per  ton  on  the  basis  of  the  standard 
price  of  gold  fell  from  lis.  6Jd.  to  6s.  lid.  The  total 
working  ])rofit  only  amounted  to  £206,221,  as  com-' 
pared  with  €314,535;  and  even  this  smaller  total  in- 
cluded £15,641  representing  the  gold  reserve  of  3.274 
ounces  which  had  l>ecn  set  aside  in  1919  to.offset  in  part 
the  over-mining.  But  during  1920  tlie  price  of  gold  was 
maintained  at  a  substantial  premium,  which  brought 
in  an  additional  revenue  of  £358,636,  equivalent  to  an 
increase  yield  and  working  profit  per  ton  of  12s.  2d. 
Including^  this,  the  actual  revenue  per  ton  reaches 
48s.  5id.,  as  against  41s.  9^d.  in  1919,  and  the  working 
profit  per  ton  18,?.  llrf.,  as  compared  with  14s.  2^d.  in 
1919.  From  this  £358,636  was  deducted  the  exchange 
on  remittances  and  insurance  amounting  to  £15,564, 
thereby  leaving  the  net  sum  of  £343,072  to  be  included 
under  sundry  revenue.  The  war  charges  of  £6,908 
represent  the  share  of  the  Company  in  the  realised  loss 
on  the  joint  purchase  of  stores  by  the  mining  industry 
during  the  War.  Deducting  this  and  sundry  expenses 
there  remained  a  net  profit  of  £549.893,  as  against 
£424,246  in  1919.  Government  taxes  absorbed 
£76,795,  as  compared  \Vith  £49,829.  Tlie  Government 
share  of  the  profits  increased  from  £21,706  to  £28,557. 
On  the  other  hand,  the  amount  written  oft  in  respect 
of  excess  development  fell  from  £46,215  to  £13,625. 
To  meet  capital  exj.ienditure  on  the  leased  area  and 
Rchapenrust  claims  a  sum  of  £125,000  was  set  aside, 
whilst  £25,000  was  provided  to  assist  in  the  re-organisa- 
tion of  plant  and  equipment  in  the  old  area,  necessitated 
by  the  opening  up  o[  tlie  leased  area.  At  the  same  time, 
in  view  of  tlie  great  prosperity  experienced,  dividends 
paid  to  shareholders  were  increased  from  twenty-seven 
and  a-half  per  cent,  to  forty-five  per  cent.  Owing, 
however,  to  the  large  appropriation  for  capital  expendi- 
ture, the  balance  carrie<l'  fon.vard  to  the  next  accounts 
is  reduced  from  £133,363  to  £34,089. 

The  undergi-ound   operations  during  tlie  year  are 
summarised  in  the  followinfr  table:  — 

Payable  Ore  Beserves. 


.'^topini; 

Shllllnc 

WiJth 

Inches 

Tons 

Value 

Inches 

Value 

1915 

3,oi7,nno 

33/6 

62 

2,070 

1910 

3,0,'i.l,000 

39 '1 

62 

2,420 

1917 

3,2<iR,nno 

39/1 

68 

2,850 

1918 

;,7i8,ono 

3«;io 

68 

!,500 

1919 

2,4s4.onn 

S7/1 

70 

2,696 

1920 

... 

2,626,617 

37/11 

70 

2,642 

Development  Disclosures. 

, Pnyablo  Showings . 

Total 

Payable          Por- 

Average" 

Average 

Shilling. 

Pootagn 

I'ootngo      centage 

Width 

Value 

Inches 

on  Krcf 

on  Reet      o(  Total 

Inchefl 

».    d. 

1919     . 

.      17,600 

8,540 

4<l 

331 

96     5 

3,090 

1916     . 

15, MO 

S.255 

64 

38-0 

84     3 

3,190 

1917     . 

.      1, 1,6^6 

7,165 

63 

47-7 

58     2 

2,770 

1918     . 

9,S4li 

6.0n6 

51 

4 10 

01   ID 

3.630 

19111     . 

.       1,1,S6S 

0,9'.'(1 

51 -.I 

40-6 

68     7 

2,379 

1920     . 

.      12,397 

C,330 

61-4 

37-9 

64     4 

2.428 

Ore 
Mined 
Per 
Galms    Claim 
Exhiuste'I  Tons 
24-67      33,230 


Ore 
UUled 

Per 
Claim 
Tons 
29,400 
27,900 
27,600 
28,140 


Av. 
Value  Value- 
of  Ore  of  Ore 
Before  Re- 
Crushing  servc£- 
dwt.  dwt. 
6-873  7-86 


7-63 
8'49 
8-69 
9-4 

8-S6 


9-2 
9-2 
8-7 

8-74 
8-88 


Ore  Waste      Ore 

Mined        Sorted    Milled 
Tons         Tons       Tons 
1915...    821,625      96,267    726,168 
1916...    808,619    101,119    709,300        26-43      31,800 
1917...    793,689    115,302    677,,WO        24-54      32,340 
1918...    712,900      96,487   017,100        21-93      32,-i80 
1919...    635,250      91,200    61-!,2il0        19-17      33,137.    28,387 
1920...  099,019    101,369    69C,6UU        20-74     33,704      28.761 

iVWtr. — Small  du^crcpancy  in  ti^iree  of  oro  mined,  sorted  and  milled  due 
to  ore  in  bins  and  from  surface  dump. 

There  was  a  decline  in  development  work,  the  total 
amounting  to  17,336  feet,  as  against  19,343  feet  in 
1919;  the  decrease  being  attributed  to  secondary 
development  in  the  opening  up  of  ore  reserves  being 
largely  completed.  This  work  in  areas  thought  to  be 
unpayable  has  resulted  in  the  mining  of  no  less  than 
13,000  Ions  in  the  year.  It  will  be  noted  that  the 
decline  in  the  width  of  the  payable  ore  disclosed  is  more 
than  counterbalanced  by  the  improvement  in  the  grade 
of  the  ore  treated  from  58s.  7d.  to  64s.  id.  per  ton. 
The  generally  satisfactory  nature  of  the  work  is 
reflected  in  the  increase  in  the  ore  reserves  by  over 
42.000  tons,  coinciding  with  the  increase  in  gi'ade  from 
8.74  to  8.88  dwt.  The  increase  in  toimage  is  largely 
due  to  the  satisfactory  development  on  the  14th  A,  15th, 
16th,  and  17tli  levels  in  the  eastern  portion  of  the  mine 
adjoining  that  famous  producer  of  the  Johnnies  group 
— Government  Areas.  Further  development  is 
necessary  on  the  21st  level  east  to  determine  the  ex- 
tension of  the  large  ore  shoot  proved  from  the  levels 
above,  and  on  the  191  h  level  west  to  discover  the  real 
significance  of  the  payable  values  encountered.  Early 
in  the  current  year  No.  4  shaft  intersected  the  Main 
Eeef  at  a  depth  of  4,220  feet,  the  ore  assaying  7.6  dwt. 
over  39.2  inches.  Shaft-No.  3  was  sunk  to  a  depth 
of  3,810  feet,  and  it  is  expected  to  strike  the  reef  during 
the  current  year  at  a  deptli  of  4,400  to  4,500  feet. 

The  outlook  for  1921  is  again  encouraging.  Accord- 
ing to  the  consulting  engineer,  "  on  the  assumption  that 
ore  of  average  grade  is  mined  from  the  payable  ore 
resen'e  and  that  the  percentage  and  value  of  ore  from 
all  other  sources  will  continue  as  in  the  past,  the  yield, 
base'd  on  standard  value,  should  be  from  34s.  Gd.  to 
35s.  per  ton  milled."  The  actual  revenue  per  ton 
cannot  be  expected  to  reach  the  1920  average  of 
48s.  5id.,  since  the  gold  premium  is  not  likely  to  be  as 
high  during  the  cuiTent  year.  Eeturns  for  the  fii-st  four 
months  show  that,  whilst  the  yield  was  as  high  as 
44s.  od:  per  ton  in  January,  it  fell  to  41s.  lOrf.  in  April. 
Recent  movements  in  the  New  York  exchange  encour- 
age the  belief  that  the  average  for  the  remainder  of  the 
year,  granted  ore  of  equal  grade,  will  be  nearer  the 
higher  than  the  lower  of  these  two  levels.  Especially  in 
tlie  autumn,  when  the  moving  of  the  cotton  a^id  wheat 
crops  begin,  the  New  York  rate  will  become  less  favour- 
able to  the  United  Kingdom,  and  the  price  of  gold  will 
move  up  accordingly.  It  is  no  less  promising  to  note 
that  the  working  costs  during  the  first  four  months  did 
not  exceed  28s.  7d.  per  ton,  and  were  as  low  as  27s.  9d. 
per  ton.  This  is  the  more  important  charge,  since  it  is 
in  the  reduction  of  working  costs  that  the  future  pros- 
perity of  the  gold-mining  industry  as  a  whole  depends. 
The  increase  in  the  tonnage  crushed  to  209,500  tons 
for  the  first  four  months  is  again  a  good  feature,  and  the 
working  profit  earned  reaches  the  satisfactory  total 
of  £148,324.  Financially  the  position  as  disclosed  in 
the  balance  sheet  dated  December  31,  1920,  is  sound. 
Liquid  assets  amountiiiR  to  £457,511  are  available  to 
meet  current  habilities  not  exceeding  £420,268  even 
with  the  inclusion  of  Government  taxation.  The  in- 
crease in  the  capftal  account  to  £850,000  is  explained 
by  the  26.400  shares  of  £1  each  taken  up  as  per  agi«e- 
ment  by  the  Consolidated  Mines  Selection  Comininy 
at  a  pi-ice  of  £5  per  share  during  the  year  under  review. 
The  share  premium  account  is  thereby  increased  by 
£105,600  to  £913.8-50,  In  the  market"  tlie  £1  shiu-es 
are  quoted  at  50,'!.,  at  which  price  a  dividend  of  thirty 
per  cent,  would  afford  a  return  of  twelve  per  cent.  .\n 
interim  dividend  of  fifteen  per  cent.,  as  in  June  1920. 

has    jll**^    h,-;^iy     ,l,-pl:ir.^.l 
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THARSIS  SULPHUR  AND  COPPER  CO. 


Hcflned 

Ore 

Copper 

Raised 

Production 

Tear 

Tons 

Tons 

1917 

402,097 

4.066 

1918 

328,692 

3,246 

1919 

260,801 

— 

1920 

313,918 

— 

Working 
Profit 

£ 
240,762 
243,216 
230,660 
264,022 


Net 
-Profit 

£ 
168,078 
126,296 
103,797 
134.960 


/-Dividend- 
Amount 

£  »( 

156,250  1 

126,000  1 

109,375  1 

131.250  1 


Carried 
Forward 

£ 
27,740 
29,035 
23,457 
27,166 


'  Less  tax. 


Despite  a  year  chai'acterised  by  many  adverse  cir- 
cumstances, a  distinctly  satisfactory  report  is  pre- 
sented by  the  Tharsis  Sulphur  and  Copper  Company 
for  the  year  ended  December  31,  1920.  In  accordance 
with  anticipations  the  quantity  of  ore  raised  has 
increased  from  260,801  to  313,918  tons.  It  is  to  ,be 
regretted,  however,  that  the  policy  of  disclosing  the 
production  of  refined  copper  has '"been  discontinued. 
As  in  1919,  the  only  information  available  is  that  the 
quantity  of  ore  treated  by  the  metal  works  for  the 
extraction  of  copper  has  only  been  twice  succeeded  in 
the  history  of  the  Company,  and  that  large  quantities 
of  the  residual  product  "  our  high-grade  iron  oxides, 
purple  ore  and  purple  ore  briquettes"  were  disposed 
of  at  satisfactory  prices.  The  revival  of  the  pyrites 
market,  with  satisfactory  financial  results,  is  also 
chronicled.  On  the  other  hand,  as  regards  the  actual 
sales  of  copper,  the  Company  experienced  the  same 
fate  as  the  bulk  of  producers ;  it  had  to  witness  a  steady 
relapse  in  the  sale  price,  despite  a  high  cost  of  pro- 
duction. Generally  speaking,  however,  the  exchange 
proved  more  favourable  than  in  1919.  Accordingly, 
notwithstanding  the  unsatisfactoi-y  situation  of  copper, 
the  output  of  pyrites  and  of  iron  ores  and  sulphur 
resulted  in  a  working  profit  of  £264,022,  as  against 
£230,660  in  1919,  and  in  a  net  profit  of  £134,950, 
as  against  £103,797.  Hence  the  dividend  paid  to 
shareholders  is  increased  from  ten  per  cent,  subject 
to  tax,  to  fifteen  per  cent,  subject  to  tax,  leaving 
to  be  can-ied  forward  to  the  next  accounts  a  balance 
of  £27,156,  as  compared  with  a  balance  of  £23,457 
brought  forward  from  1919. 

Discussing  the  outlook  for  the  current  year  at  the 
general  meeting,  the  Chairman  said:—"  All  I  can  say 
is,  that  we  are  entirely  at  the  mercy  of  the  mai'kets, 
and  at  present  these  are  very  bad,  probably  worse 
than  they  have  ever  been  before.  Not  only  have 
prices  fallen,  but  there  is  an  almost  complete  stagna- 
..tion  of  buying."  Accordingly,  expenditure  is  being 
kept  as  low  as  is  consistent  'with  efficiency.  Some 
good  factors  are,  however,  in  evidence.  Notably  the 
rise  in  the  Spanish  exchange,  the  average  for"  May 
being  as  high  as  29.38  pesetas  for  £1,  must  be  reflected 
in  a  reduction  in  the  working  costs  expressed  in 
sterling.  Again  the  satisfactory  development  of  the 
Sierra  Bullones  mine  should  enable  the  Company  to 
respond  readily  to  any  revival  in  the  demand."  In 
1920  the  ore  extracted  from  the  Sierra  Bullones  open- 
cast amounted  to  no  less  than  59.821  tons,  as  against 
'5,498  tons  in  1919.  thus  accounting  for  the  great 
increase  in  the  total  extraction  from  ore,  for  the  contri- 
-bution  from  the  Calanas  mine  dropped  slightly  from 
253,661  tons  to  251,620  tons.  Developriients' in  the 
North  Lode  also  point  to  the  fact, that  this  is  capable  of 
being  o"f  a  large  producing  mine  in  the  future.  At 
the  same  time  the  closing  down  of  the  bulk  of  the 
hig  American  copper  producers  indicates  that  copper 
is  not  likely  to  be  a  contributor  to  revenue  in  any 
_great^  degree  in  the  current  year  unless  a  marked  rise 
in  price  takes  place.  According  to  the  balance  sheet 
dated  December  31,  1920,  cun-ent  liabilities,  including 
the  dividend  of  fifteen  per  cent,  absorbing  £131,250 
did  not  exceed  £856,474.  Liquid  assets,  in  the  form 
of  cash  investments  and  sundry  debtors  amounted  to 
£726,807,  thereby  showing  a  deficiency  of  £129,667, 
against  which  there  were  available  stocks  to  the  value 
of  £1,058,678.  Thus  the  position  was  financially 
sound.  Quoted  in  the  market  at  58s.  9d.  the  £2 
shares  afford  on  the  basis  of  a  dividend  of  ten  per 
cent. ,  a  return  of  nearly  seven  per  cent. 


I.— BANK   RETURNS,   ETC. 

BANK  OP  ENGLAND.— Acooonts,  June  22,  1921. 
Issne  Department. 


Notes  Issaed 


£144.998,220      '     QoTemmeDt  Deht  £11015.100 

Otlier  Securities  7  434.900 

,     Gold  Coin  and  B.llion    126,548,220 


£144,998,220      1 

Banking  Deiiartment. 


£144,998,220 


Proprletore' Capital    £14,553.000 

Rest  3.238,382 

Public  Deposits  16,936  570 

Other  Deposits    121,992,120 

Seven-daj  and  otber  Bills  9-553 

£156,729,605 


Government  Securities   458  495,246 

Other  Seonritieg  78  905  209 

Notes.... 17-520  225 

Gold  and  Silver  Coin  1,808,925 


£156,729  605 


Comparison  with  Previona  Foar  Weeks  [00,000's  omittedl. 


Date 
1921. 


Coin 
Ulrcn-  and 
lation  Bullion 


June 
June 
,Tune 
June 

May 


£ 
127,4 
127,5 
128,3 
129,1 
127,8 


£ 
128.4 
]'^3.4 
128,4 
128,3 
128.3 


,-  Deposlts-^ 
Publio    Other 
£ 
169 

16,!) 

17,6 
16,6 
18,4 


^9ecurltle3-> 
Govt.  Othef 
E 

78.9 
77,0 
7B,9 
81,2 
89.1 


£ 

£ 

121,9 

,58.5 

131,1 

6R.4 

133,3 

73,3 

133.1 

B8.5 

112.1 

38.1 

Re- 
serve 
£ 

19,3 
19,3 
38,5 
17.7 
19.0 


Ratio 

Reserve 

to  I.ia- 

bilitiei 

% 

13-9 

131 

12-3 

11-8 

14-8  I 


Bank 

Three 

Rate 

Mentha 

« 

Bills 

% 

% 

K 

5i 

Bi 

^*. 

(.h 

m 

Hi 

fii 

6i 

5i 

JIy.22.'14       29.3      40.2       13.7       42.2       11.0       33,6      29,3     5240 

•  'nly  30. 1914  -t-  to  4%  ;  July  31,  8% 
Jnly  13.  1816.  8%  ;  Jan.  18.  1917.  5i%  : 
1920,7%  ;  April  iSJ^2}^U%. 


9A 


;  Ang.  1, 10%  ;  Aiig.  6,  6%  ;  Aug 
Apr.  5,  5%  ;  Nov.  6,  1919,  6%  ; 


8,  5%  ; 
Apr.  15, 


Comparison  ol  Bank  Betntns,  Exolianges,  Prices,  &o. 


Bank  of  Engrland  (inE'ssterling,  June  22 

00.000'B  omitted) :  1921 

Circulation   £127,4 

Public  Deposits  16,9 

Other  Deposits  121.3 

Government  Securities  58.5 

Other  Securities 78,9 

Reserve  .— 19,3 

Ratio  to  IJabilities   139% 

Coin  »nd  Bullion  128,4  i 

Money : 

Bank  ol  England  Rate  6% 

Bank  ol  France  Rate 6% 

Rate  3  months*  Bills  London  ...  5i^% 

Exchansree  : 

Pari!  Cheque 4680 

New  York  60  days    3'73 

Bombay  Telegraphic  Translen  l/3i 

Conso'ls  21%  Oftsh  .'. 46.V 

French  Rentes  3%  Money  5760 

Silver,  London  spot  oz.  35^. 

Wheat,  «<7««?  average    qr.  89 '4 

Cotton,  Mid  Dpiand   lb.  8  06d. 

Iron,  Scotch  pig  ton  136/0 


June  23 

1920 

£115,2 

17.8 

118,4 
53.0 
80.1 
20.9 

15-4% 

117.8 

7% 

6% 

6S-fs% 

47-75 
3-94 
1/10 

46H 
57-35 

sold, 

73/1 
28-93d. 
223/6 


June  25 

Jane  26 

1919 

1918 

£78.3 

£53,7 

20.0 

35,8 

137.7 

128,8 

86.8 

51.6 

80,8 

100.8 

27,9 

30.0 

17-71°/,; 

18-23"» 

87,8 

65,2 

6% 

5% 

6% 

6% 

3h-h% 

3l-3ft% 

29-81 
4-57 

inu 

531 
62-76 
53Jd. 
73/ J 
20-32«. 
166/0 


27-15 
4-721 

1/Sii 

66 
6CI-i'5 
485d. 
74/4 
22-59d. 
101/0 


June  21 
1911 
£29.0 
14.7 
41,0 
14.9 
29,2 
29.3 
52-49% 
39.8 

3% 
3% 
2i% 

85-304 

4-63  80 

1/4 

79H 
98  35 
24i4. 
32/4 
8-30<l. 

52 '6 


CDBRENCT  NOTE  ISSUE. 


Week  to 
June  22.  '2X 
June  15, '21 


Notes 
Tssued 

£ 
5  6S0  841 
5,482.706 


Notes 
Cancelled 

£ 
8,381,224 
7,871,017 


Notes 
Outstanding 

£ 
322  909  723 
325,630  106 


Gold  Coin 
&  Bullion 

£ 
28,500.000 
28,500.000 


Bank  ol      %ofB.nk 

England  NotesA-  Gold 

Notes        to  Notes 

19  450  000  14-8 

19.450  000  14-7 


June   23.  '20  7  092  631 

Jnne  25,  19  6  079,207 

June   26.  "18  6,810  001 

June   27,  '17  5,735  570 


7,176,159    354,012  399  28,500  000 

8,548.330    342  309,770  28,500  000 

3.965,043    252  912  444  28,500  000 

4,613724    161673.676  28.500.000 

Balance  Sheet,  June  22,  1921. 


10  400,000 


11-0 

8-3 

11-3 

17-6 


Notes  ontstanding —  £ 

One  Pound          255  968,569 

Ten  Shilling         40  831.154 

OertlBcates  outstanding     ...  26,110.000 

Total             322,909,723 

Notes  called  In  but  not  yet 

cancelled 2,038,947 

Investments  Reserve  A/o  ...  14,618,588 

ToUI     339.587.253 


Advances — 

Other  Bankers 
Onrrency  Note  Redemption  A/o- 


Gold  OoId  and  Bullion 

Sliver  Coin  

Bank  ol  Kut^land  Notes... 
Government  Securities  ... 
Balance  at  Bank  ol  Eng- 
land        

Total 


).500  000 
i.  000.000 
I  450  000 
i. 397  268 

219,990 


339,567,258 


PUBUO  INCOME  AND  EXPENDITUBE  [OOO'a 


Week  to 
June  18,'21... 
June  11,'21... 
June  4,'21... 


Revenue 

£18.431 

12,191 

11.809 


Expendi- 
ture 
£7,315 
14.909 
64.140 


E.vcess  of 
Expenditure 

ai.im 

2,178 
52,331 


Other 
Receipts 
£63,665 

86.587 
130,068 


omitted]. 

Other 
Issues 
£73,429 
83.680 
79,004 


Cash 
B.ilance 
£3.987 
2,645 
2.456 


79  dy».  •21-22      186.994 

80  dys.  -20-21      292.U90 


245,590 
26U.033 


59.596 


i.263.865 
1,011,351 


1,207.334       —2.307 
1,053777       -6.278 


Yr.  •21-22* 
Tr.  '20-21 
Tr.  "IS  20 
Tr.  '18  18 


Week  to 
.lune  18,'21.., 
Junell,'21... 
June    4,'21... 


1,216,660        1,039,728  176,921}  —  —  — 

1.425.985        1.195.428  23",5S7J        5,710,142        5,920,699         6,294 

l,33n,671         1,665,773  328,202  6,092,709        5,766,607  9,369 

889,021        2,579,301        1,690,280         7,033,402        6,361,353  12,788 
Prinolpal  Items  of  Revenue  and  Expenditure. 


-Revenue- 


Oustonu  Income  Excoss  Protit     Other  Int.,  &c., 

&  Excise  Tax.  &o.    Duties.  &g.  Revenue  on  Debt 

£12.642  £1.742  £211         £3.«35  £1.914 

4.313  1,954  691  6,233  6.264 

2.579  4,295  1.052  3,882  43,997 


-Bxpendltore- 


Mlso.      Supply 

Expend.  Services 

SI         £5,4()0 

509  8.136 

578         19.666 


79  days   21-22 
to  days  '20-21 


65,659 
64,660 


Yr.  •21-22*  323,000 

Yr.  '20-21  333.785 

Yr.  '19  20  283,023 

Yr.  'IS-IO  162,220 


88,653 
49,268 

410,500 
394,146 
359,099 
291,186 


16,904 
5J,795 

120,000 
219,li3i 
290,045 
285,028 


44,778 
1-27,387 

111,000 
478,873 
407,404 
150,587 


110,491 
102,625 


2,436 
2.235 


132,663 
165,173 


345.000  28.272  668,466 

349,699  28,488  817.381 

332.034  16,171  1,317,668 

269,984  11,380  2,297,968 


FLOATINO 


DEBT, 

June 
June 
June 
May 
June 


[OOO'a 


omitted] 
18,  1921 
11.  1921 
4.  1921 
28,  1921 
30,  1919 
•  Budget  estimatej, 


Treastiry. 

Bills 

£1,505.627 

1,195,412 

1,172,817 

1,151.537 

79&,150 


f  Highest. 


Ways  &  Means 
Advances 

,  £158.2a5 
176.895 
194.605 
163.064 
774,237 


Total 
£l,j6o,822 
1,372,307 
1,367.4^2 
1.314,591 
1,670,387+ 
X  Excess  of  revenue. 


Treaeunt  Bond 
Reoelpta 


■Tune  2n,   1021.] 
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BELGIUM. 

An?.  14, '14 
Jane  9,  "21 
Jano  16,  '21  ' 


[In  £'5  Sterling— OOO'a  omitted.] 


Gold 

£10,977 

10,6S2 

10,682 


Sliver 
£633 

1.51 ; 

1.515 


Total 

.  £11,610 

12.173 

12.177 


DIecouDta 

£41,925 

2 1.893 

25.779 


Olrciilatloa  Deposlta 
£51,800       £6,263 
245.268       42.310 
244.032       43.010 


CZECHO- 
SLOVAKIA.* 

M'y  15. '21 
M»y  23,  "21 
.Tune     7,  '21 


Claim  an     Oontlngeac  CIroalatloa 

Anstrt*.       Llaby.  on  (State 

Hon?.  Bank  Bank  Motes  DUi^otints  idvancaa    Notes)        Deposits 

^397,006       £56,812  £54,623  £81.855     £441.920     £31.991 

397.010         68.706         60.544  79.862       438  232       35.133 

397.014         55.058  44.547  83,510       449.199       31.183 


DENMARK. 

'nly  31.  '14 
Apr.  30, '21 
M»y   31.  •21 

"•y  31, '20 

May  31, '19 


Gold 
«4,100 
12.643 
12.842 

12.638 
10.356 


— Oaah- 

Hllver 

£341 

177 

205 


Total 
£4,441 
12,820 
12,847 


Dl9- 

oonnts 
£8,197 
14,932 
12,830 


Balance 
Abroad 

£788 

429 

867 


Olrcola- 

tton 
£8,893 
29.581 

27,594 


Deposits 
£47 
3,213 
3,328 


164 
138 


12.792 
10,493 


15.46S 
4,399 


1.933 
3,563 


28.647 
24,108 


2,U3 
950 


FRANCE. 

Jniy  30,14 
^°ne  9,  'ai 
June  16,  "21 

^ane  17,  -Jo 
Jane  19,  'jg 


. Gold ,       Total  Cash 

In  Bank    Abroad  Inol'g  Silver   Bills 
'„„«85,654  £190.867    £97.769 

142,8)2       77,934     231,895     103,230 
Uifi5B       77,934     231,742       97,758 


Olroula-        /-Deposits^ 
tlon         Pnbllo      Private 

£287,327  £15,302  £37.903 
l,53i.0;0  1,031  107,416 
1,518,888      1,037    109.291 


■  144,371 
142,894 


79,131 
79,131 


233,125 
234,214 


69.076 
34.332 


1,513.701 
1.377,982 


2,008    138.276 
2.445    132.060 


GERMANV. 

Jul.y  23.  '14 
S"-''  i6. '21   , 
*'*y  23,  "21  . 

J^j~2i7io~ 

May   23, 19 

HOLLAND. 

Aug.     J.  -j^ 

Jane  13,  -21 
'^ino  20,  "21  . 

fane  21,  '20 
»uneji,  ig 

ITALY. 

Joly  31,  '14 
•fP'.  20,  '21 
■^P'.  30,  '21 


Sold 
S87,843 
64,577 
_64,S77 

~64i682" 
78,324 


— Oaah— 

Silver 

«16,727 

434 

469 


Total 

£84,670 

65,001 

65,036 


Treasury  A  Loans  &    Oiroula-      De- 
Other  Notes  Discounts    tlon        posits 
£5,279     £40,055     £94,545  £47,198 
1,026,345  2.832,9913,541,709     649,937 
837,612  2.715,323  3,436,221    577,889 


182 
1,026 


54,764 
77,350 


780,414  2.061.916  2.466.377  819.818 
386.643  1,294,264  1,364.324   423,436 


,  DIs- 

Total  oounts 

£13,746  £13,422 

61,624  23,855 

61,823  23,174 


Ad- 
vances 
£10,332 
14,322 
13,595 


Olronla- 

tlon 
£35,660 
84,521 
83.049 


63,002 
65,216 


54.126       16.326 
55,941  1    11,257 


25.803 
16.905 


83.143 
83,496 


De- 
posits 
£1,437 

4,903 
4,943 

13,123 
8.639 


Qold 

£32,975 
33,048 


Uash ,  other 

Sliver  Total  Oasb 
—  ^£48,456^ 

£2,993  35,973  18,510 
3,0J0       36,'J48       19,753 


Loans  &     Olrcala- 

Dlscounts     tlon  Deposits 

£25,017     £89.204  £8.887 

207,049     559,628  86,161 

218,268     581,'  63  77,151 


19,652 
25,792 


180.782     501,813      74,704 
59,t)28     375,5S4     69,762 


JAPAN. 

Aug.      i,  1^ 

t^'-   30. '21 
May     7,  -21 

May    iTW 

May  la, '19 

NEW  YORK 

BANKS 
&    TRUSTS. 

^°g.  1,  14... 
June  11.  •21... 
June  18,  '21... 

June  19,  ■20... 
Cane  21,  'I9... 


Qold 
£21,867 
108,320 
103,274 

~iU95^ 
70,595 


Discounts 
£1,829 
4,166 
3,531 


Advances 
£7.863 
8,203 
9,164 


Notes 
£32,722 
114,738 
103,387 


t Deposits ^ 

Public         Private 
£13.818        £1,521 
106,039  3.791 

108,911         10,237 


42,083 
2,782 


36,971 

4:1,175 


123,152 
7il,146 


118,766 
115,901 


12,114 
4,041 


Loans, 

Cash  Own  Aggregate  Dlso'ts,    , Net  Deposits ,  Excess 

Taults     Reserve  Inv63t..,*o.  Demand      Time        Total  Reserve 

£,„-.      ,^f888   £411,238          -              -       £887.165  £1,720 

}HT*     }^H^2     ^"*"^'^''   «46,836     £47,594     717,044  4,738 

15,7l8t     106,676     907,716     751.212       47,734     820,408  8  238 


J9'200t     118.686  1,028,488     81'i.463 
19,660t     116,3/0  1.001.674     816.3.8 


50,873     913,2G0 
31,376     919.364 


6,750 
8,190 


NORWAY. 

Jaiy  31,  '14 
June  7,  *2i 
J™o  15,  -21 


Jnno  15 


Oold 

£2,960 

8,115 

8,115 


Balance  Norw.&  For.  Dlso'nts  Circula- 

Abroad     Govt.  Sees.  &  Loans  tioo  Deposits 

£1,678           £493  £4,868  £8,752  £793 

2.198              601  23,139  22,534  6,646 

1.972              601  23.047  22,172  6.683 


8,120 


3.675 


579 


22,991        23.328  7,766 


PORTUGAL. 

May  11,  -21 
May   18,  -21 


May  19,  -20 
May  19,  '19 


Discounts  it  Note  Oircn- 
Qold  Sliver  Total       Advances         lation       Deposits 

£1.906         £3,924       £5.830       £27,748       £143,349         £9.980 
1.906  3,924        5,830         27,586         142,588         10,194 


1,906 
1,905 


3.921 
3,937 


6,827 
6,042 


19,336 
8,192 


82,642 
63,768 


5,3)0 
3,731 


ROUMANIA. 

May  8,  '21 
May  14,  '21 
May  21,  '21 


Cash 

£154,389 

154,339 

154,389 


Discounts 

£23,017 

23,733 

23,023 


Advanoes 

£6,810 

6,732 

6,433 


Total  Circulation 

£29,627  £149,216 

30,466  446,990 

29,461  414,509 


May  22, '20 


62,009 


13,177 


3,420 


16,597 


RUSSIA. 

"'^7  21,  '14.. 
Oot.  29.  '17.. 


184,479 

. Qold ,  Total  Cash   Loans  Sc    Oiroula-  Notes  In     Total 

In  Bank    Abroad  inol'f^  Silver    Disc'ts        tiou  Reserve    Deposita 
£160,114     £14,395   £J81,392     £76.081   £163.411       £6,589   £109,911 

129.523     230,865     378.205  1,869,559  1,836.217       15,783     345,550 


SPAIN. 

Aug.  1,  14 
Jane  11,  '21 
June  18,  '21 


Qold 
£21,804 
.    99,483 
99,430 


— Oash- 
Sllver 
£29,187 

24,570 
24,708 


Total 
£60,991 
124,033 
124,193 


Loans, 

&o. 

£40,572 

91,478 

90,381 


Spanisb 
4% 

£13,778 
13,779 
13,779 


June  19,  "20 
June  21, 19 


SWEDEN. 

Aug.  1,  '14 
Jnne  U,  "Jl 
June  18,  "21 


98,101 
90,648 


24,703 
26,112 


122,804 
116,760 


84,594 
128,832 


13,779 
13,778 


Circula-  Deposits 

tlon  <&o, 

£77,557  £18,955 

169,1.59  49,6^9 

167,957  50,005 

155^86 
13J,364 


45.540 
35,092 


Qold 
£6,717 
15,639 
15,8  }7 


Balance  Swed.  &  For. 

Abroad    Qovt.  Sees. 

£6,150  £1,555 
6,683  979 

6,802  951 


Discount!  Oiroula- 
&  Loans        tlon 
£7,495       £13,432 

24,371         34.9.8 
21,88J         .3o,U6j 


June  19,  "20 
June  21,  "19 


14.J93 
16,077 


4,8  }2 
7,339 


2,519 
2,921 


37,776 
20,332 


38,600 
33,4dO 


Deposits 
£3.903 
9,421 
lu.146 

17.  U6 
8,747 


8WITZER-                      , Cash ,  Discounts  &  Glroola- 

LAND.  Qold          Sliver          Total  Advances        tlon 

Jnly  23.  '14  .-        £7,202           £758        £7,980  £4,817       £10,718 

June   7, '21  ...         21,754           4,432         26.186  13.317         36,3i2 

June  16,  -21  ...         21,758           4,431         26,187  13.033         35,404 


Deposits 

£2.026 

2.958 

4  203 

5,047 
4,482 

•  Converted  at  24  crowns  to  £1. 

t  Net  r...3enre.        %  Oorrenoies  converted  at  par  rate  of  eicliaage  approiim.iteIy., 


June  15,  "20 
Juno  14,  18 


21,327 
18,348 


3,453 
2,740 


24,780 
21,083 


13.0)2 
17,802 


35.838 
35,'236 


U.  STATES 
FED.  RES. 
BANKS. 

June  10,  '21... 
June  17,  '21  .. 


, Oold , 

Held  by      with     Total 

Banks     Agents     Oash 

i'488.134 — '  tS18.508 

' 489.114 '     523.126 


June  21, '20  ..  ' 392.484 — '       420.180 

June  21, 19  ..  182;782_260364_446J92 


Bills 

Die-       Aooept- 
oonnf'd      annM 
£379.272  £13.900 
341,532    10,810 


,— DepoKlr-s  —^ 

Total.     Oiroola- 
Govt.      Net         tlon 
'4,052  £347.012  £'i42.M4 

2  920    385.846   531888 


459,228    79,718 
387,488    64.948 


11.272    323  522    820,962 
33.300    354,268    497,660 


II.— CURRENT  BANK  RATES  OF  DISCOUNtT 


Amsterdam 
Berlin 
Berne 
Bombay  ... 
Brosael's  ... 
Calcutta  ... 
Chrlstlanla 
Copenhagen 


% 

u 

s 

4i 

5 

5 

5 

7 

6i 


Data  Plied. 
July       1,15 


Den. 

23.'14 

Apr 

7,'21 

June 

2, '2 1 

May 

19.'21 

Juno 

2,'21 

fune 

25,'20 

May 

5.'21 

{     Lisbon     ... 

I      Madrid    ... 

!      Paris 
Petro^rad 
Rome      ... 

.     Stonkbolm 
Tokio       ... 

'     Vienna    ... 


7 

8 

8 

8 

8 

8i 

8-03 


Date  Fiiel. 
Sept.     3.'2') 


Nov 
Apt, 
fuly 
Mar 

May 
Nov. 
Apr. 


4,'21 

8,'20 

29,14 

n.'on 

4.'2l 
18.'lq 
I4.'2l 


LONDON  ON- 

Berlln Cable 

Brussels  Cbequan 

Denmark    Cable      I 


III.— FOREIGN   EXCHANGES. 


Holland 

Italy    

Lisbon  and  Oporto 
■ew  York  


do. 
do. 
do. 

do. 
Cheques 
Oabl. 


Norway  

Paris  3  mos, 

—    Cable 

Spain  (Bank  places)    3  mos. 

—    Cable 

Sweden    do. 

Bwltserland    3  mos, 

—     Cable 


Juno  24,  '21 
28911. 
46(r.  97'>. 
22kf.  10 
Ua.  3310 

76lr.  50 
8td. 
«3731 
13743 
26k».  12 
47I1.  60c. 
48lr.  SJo. 

42  Id. 
28p.  42 
16kr.  75 
22'r.  W 
22lf.  20" 


Juno  17,  "21 
262  ro. 
47'r.  270. 
22kr.07 
Ilfl.  lOJo. 
75ir.  00 
8'1   noru. 
»3  794 
13  80S 
26kr  35 
47(r.  00) 
4Bfr.  261 
4i;'l. 
29P.  65 
leitr.  90 
22'r.  70'- 
22(r.  301 


June  10.  '21 
2,53m. 
47fr.  60'. 
21kr.  90 
lia.  3«o. 
77-871r. 

7ld. 
•3  7U 
»3  721 
25kr.  69 
47t».  75-. 
47lr.  35<-. 
40!'l.  < 
29P.  10 
16kr.  90 
22(r  6O0. 
22'r.  20c. 


ON  LONDON— 

Alexandria Sight 

Amsterdam    Cheques 

Athens    Cable 

Bombay Transler? 

Brussels  Ohequ 

Baenos  Ayres Transferp 

Calcutta do. 

Chrlstlanla Sight 

Copenhagen    do. 

Heiain^ors     Cable 

Hong  Kong Transfers 

Italy    Sight 

Lisbon    do. 

Madras    do. 

Madrid    ,,   do. 

Montevideo    .Traos'er.. 

Montreal     Cable 

Wew  York  Sight 

—  60  days 

—  Cable 

Paris    Cheque- 

Rio  de  Janeiro  90  days 

Shanghai Tranalerp 

Singapore    Sight 

Stockholm      do. 

Switzerland    do. 

Talparaiso 90  days 

Yokohama Sight 


June  24,  '21 

97!dI. 

Ilfl.  32'. 

8Mr.  60 

s  3iJ. 

46'.  920. 

44il. 

Is.  3il. 

26ttr.  11 

22lfr.  08 

227m. 

2s.  7.;  I. 

78lr.  870 

8;i. 

1«.  3id. 
280.  44 
4U1. 
«4  25 
»3  75 
J3  73 
f3  7Ji 
46  •  8O0. 
7A1. 
3».6SI. 
2».  3tid. 
18  In-.  79 
22'.  190. 
35.91p. 
2a.  6ii. 


June  3,  '21 
249'o. 
46't.  90o. 
21kr.  87 
Ufl.   32c. 
74lr.  25 
8  Id. 
13  381 
>3  89i 
25kr.  47 
47  (r.  650. 
43'r.  90o. 
39i' 
29P.  8f 
16tr.  92 
22(r.  6C0. 
22'r.  200. 


June  17,  '21 

97Jnl. 

11(1.  394n. 

eOdr.  12 

is.  3S1. 

47'.  225. 

44H. 

Is.  3%  '■■ 

26kr.  31 

22kr.  07 

248'n. 

^^•>.  a. 

76lr.  00-. 
Ski- 

Is.  3n. 

28P.  82 
4Ud. 
t4  26 
»3  77S 
»3  75» 
»3  78i 

46'.  270. 

im- 

31-  H'i- 
23.3^1. 
16t:r.  9Q 
22'.  29>. 

29.  6iJ- 


Juno  10,  '21 , 
97tnl. 
110.  351o.  I 
62  ir.  00 
1«.  31d. 
47'.  320. 
45^d. 
is.  3Jd. 
26kr.  58 
21kr.  9t 
215ui. 
2J.  7JI.     f 
77.r.  751.     ; 
81. 
1«.  3Jd 
29n-  08      i 
42JI. 
14  iRi 
13  76 
♦  3  74 
U76i 
47'.  270.     I 

8Ad. 
3^.451. 
23.  331. 
16kr.  89  I 
22'.  2!o. 
34-3np. 
2».<8Sd-      ' 


Pat.     • 
97Jpl. 
12-107a. 
25dr  224 

23." 

25'.  22I0. 
47-.581. 

18159kr. 
18'159tr. 
25m.  22i 

25lr.  22(5. 
63H. 

25" 

25P.  221 

ei* 

$4  33^. 


S4  86i 
26'-  22*'^. 
18d. 


18-169kr. 
251.  22Jo. 

13-33P. 

24-58d. 


•  Fixed  at  Bs.  10  to  the  gold  sovereign,  September  8,  1920. 


NEW  YORK  ON— 

Amsterdam,  sight 
Bombay,  cheques " 
Buenos  Ayres,  cheques.. 
Christiania,  cheques 
Copenhagen,  cheques    ... 
Greece,  cheques 
Hong  Kong,  cheques    ... 

Italy,  sight         

Lima,  cheques 
Manila,  cheques 

Montreal  

Paris, 3ight         

Rio  de  Janeiro,  cheques 
Shanghai,  cheques 
Singapore,  cheques 

Spain,  cheques 

Stockholm,  cheques 
Switierland,  cheques    ... 
Talparaiso,  cheques 
Yokohama,  cheques 


^ttate  U 
June  22.  '21 
33-I5f.- 
24-3  ,'5" 
14500 
14-33.>. 
1702O. 

6-15.--. 
50  50c 

4950. 

3701. 

46  60". 
12-25%  dii; 

12  41'r. 
9  13mll. 
66750. 
4200O. 

13  30'). 
22  30O. 
6  92tr. 

uoao- 

47  800 


ucrent*— ^ 
June  15.  '21 
3310J. 
24  50o 
143  03 
14480. 
17-05i^ 
616'. 
49750. 
5  085o. 
3-761. 
4B-o0o. 
:.  10-76%diso. 
12-J9ft- 
8-J3mil. 
66-000. 
42  000. 
13  120. 
22  41'. 
5-93». 
11000. 
47750. 


far  ^i  usii.iUy 
Quoted 
40'20o  for  1  giilLler 
48  660.  'or  1  rupee 

28  8O0.  'or  1  kroner 
26  8Uc.  for  1  kroner 
19.2950.  lor  I  dnobmi 
74-59'-.  'or  Me  I.  i\ 
19.33  cents  for  1  lira 
4-8665     lor  1  libra 
50c.  for  1  peso 
Premium  per  SlOO 
5.18i  trauC3  (or  SI 
3  032  milreisfor   ;1 
52-360.  for  1  tiel 
53  77".  for  >l 
19-30O.  for  1  peaeu 
26  8D'!.  for  1  lirjQ«r 
6181  friua  lor  Si 
2O-6I0.  for  1  peso 
49-840.  for  1  ven 


•  According  to  the  Q  jaranty  Tru^t  OoLupAny  of  New  York. 

IV.— BANKERS'  CLEARING-HOUSE   RETORffS. 


Rite 
Julys 
40-25C. 
33OO0. 


28  850. 
46-40. 


49-9o. 
Par 
616'r. 

83-OOc. 
57-120. 


5-18ttr. 
49-9CO. 


Name. 


BIBUNQHAU  ... 

Bristoi, 

DnBUN  

Hdu. 

LBED3    

LKIORSTER 

LiVBRPOOt,       ... 

mak0hk3tbr... 
Newcastle  .... 

NOTnNQHAM  ... 

Sheffield 

London- 
Tows    

Mbtbopoutan 

OOONTBY     


Week.  I 

1921 
June  18 
„  18 
„  18 
,.  18 
„  18 
„  18 
„  18 
.,  18 
„  13 
..  18 
..  13 
1921  - 
Juno  22 
..  22| 
„      22, 


Amoant.     lap,  or  Deo.»  |  1921  At^.  I 
tin  £'s  steriTn;;,  OOO'S  omi tted.l" 


Ino  or  Dec* 


£2.246 

1.561 

6,787 

1,311 

1.065 

1808 

7.421 

11,891 

1.084 

603 

916 


1.097 

165 

1^593 

393 
293 

7,372 
15.454 

2,159 
424 
401 


£65.718 
36.332 

178,^44 
22.031 
28,345 
19.531 

230.344 

369.197 
51.717 
18,026 
30,990 


% 

£28,317  -  30-1 

8,301  -  18-6 

42.593,-  19-3 

15.4351-  35-2 

13,796  -  41-3 

192,838  -  45-5 

411.2981-  52-8 

28.415'-  35-4 

11333 1-  38^6 

9,032  -  22-5 


495,130    -123.912     ,  14.663  622 
29.575,   -     8.502  843  639 

50321.  -  21.500         1,553.017 


■1,650.471  -   10-1 

■  212. 28S  -  20-1 

■  481.391  -   228 


TOTAI.     Jane  22       575.028     -153.914      ■  17.070,328    -  2.324123  -  1V9 

•»  Ojmpared  with  a  year  ago. 

v.— FREIGHTS.— According  to  Mosare.  J.  0.  Gould,  Angier  &  Ca,  Ltd.  ' 


HOMEWARDS. 


Alex,  to  U.S.. 
Aust.  to  U.K.      ...    65/0 
Bilbao  to  Cardiff...       — 
Bombay  to  p.p.    ...    27/6t 
Burmab  to  U.K. ...    37,6 
Calcutta  to  p.p.dute)    — 
Danube  to  U.K.  25/0 

B.Plat«to  n.K....    47f6 
•  I'er  too. 


1921       1921      1914     I 
Juno  24  Juno  17  June  19 
•      -         —  6/0 

62/6        17/6 


25/0         15'6: 
35/Uuom.  16/J 
—         iS.Ot 
23'9  7/9 

61)0        lUC 


t  Per  quarter. 
Time  Charter,  6/3. 


Homewards. -•'"'■'.  1921  1321    1914 
0.d.At.l.k"ort3toU.K  Juno24  Junol7  Junelg 

(ooal)     37,'6    28/0  — 

0.3.  to  U.K.  (gr.)       6/i;ujm.  — 
UuU  Ports  to  U.  K.  Oonf 

It'ralui 7/J       7  7i 

0UTWARDS.-Oard.Jto 
Port  Said  ...    —         — 

River  Plate      ...    —         — 
St.  Vluoent       ...    —         — 

t  Dead  weight, 


1/104 


7/0 

13/6 

7,8 


1172 


THE     STATIST. 


[June  25,  1921.. 


VI.— WHOLESALE  PRICES  OF  COMMODITIES. 


'  METALS,  MINERALS,  &c. 
Iron — Scotch  Di?  warrants     ...ton 

—  MldilJesbro' warranta      ton 

—  Fematlte  warrants      ton 

—  StAffordahlre  bars,  London  ton 

—  Common  bara  ton 

StMl  RaiU     ton 

Salvanlied  Shseti  ton 

Oepptr— Standard   ton' 

Tin — English  Ingots   ton 

—  Straits  ton 

TInDlaIn,  I.O.  Ooke,  S.  Wales.. .box 

liail— Soft  Poreisn  ton 

Saallar — Ord.  Foreign  ton 

0  ulckilly«r— (751b.)     bottle 

Alamlnlum  ...ton 

Antimony — Resrulns  Foreign  ...ton 

—  J?OffHgh    ton] 

Coal— fbest>  Yorkshire ton 

—  Steam  rbpst)  Newcastle ton 

CHEMICALS,  OILS,  &e.         I 
N.  of  Soda — f  o.b.  Chile,  perqulntal 

Soda — Orvstais  ei  wharf    ton 

Copra — Mala.v  and  States ton 

Gamblar — Good  marks cwt. 

indico — Bengal  ffood  to  flne  ,...lb. 

LiniMd  Ofl— Haw ton 

Lfnsfled — Oalcntta,  spot  ton 

—  Takes,  U.K.  made,  ex  mill... ton| 

Olive  Oil— Spanish    ton 

Palm  Oil — Laeos  ton 

Palroleum — American     gallon 

Rips  Oil— TteSned  English ton, 

8o»a  Oil— Refined   ton 

Tallow — Imported    owl. 

Turpantina — American cwt. 

Rapa  Saad- Toria ton 

Rubber— Para, spot   lb.' 

—  Fine  plantation  Cstnd.crepe)  lb. 

—  World's  Production*  Oct.  tons 
Shellac— T.N.   Orance,  fair  ...cwt. 

TEXTILES.  I 

cotton— Mlddlln?  Upland   ... 

—  Egyptian  good  fair 

—  Pempmbrico  fair  

—  Middling  ITpl.  New  York  

—  Stock,  Liverpool  ("Tune  Ut^n-iee 
Flai — Petrosrad,  Yarapoi  ....iton 
Hemp — New  Zealand    ton 

—  Manila  fair     ton 

Jufa— First  Marks  ton 

—  Rod  SOO  ton 

Silk — Oommon.  New  Style  lb. 

—  No.  1-li  Japan    lb., 

—  Ist  Order  Italian lb. 

Wool — Pt.  Philip  nnwashed  av.  lb. 


JUNE  24, 1921    JUNE  25,  1920  <  JUNE  30, 1914 

136/01 £23'6 67/0 

130/0 217/15 61/0 

180/01 260/0 81/0 


..£27  10 

£18 

«1S 

£21 

.169  10 


,..£33  10 

.  £.30 

,£23 

£54 

£83  B 


£8  in 

£6  16 

£6  2/8 

..£16  17/1 
£68 


£16,'; £244  R  .-. £142  15 

£187; £255— eae.'i £139  in 

26/0— 27/n, 71/8  ...  imOi— 12/0 

1:227/6— £22  Id,...  C51-£32  in £19 

£28  12/6— £27  f  ...£39  5— £41  5 £21   7/9 

...  £11— £11  ICi...  £21— £21  10 £7 

nom.| £165 £82 

£25— £281 £50i £27  10 

£37— £42 £55— £58i _ 

-i 37/8- 38'2; 17/8 

70/0: 50/2-55/2; 14/8 


9/fi! 15/6: 

140/0, uo/n' 

£28  5 £44  10 

31/n' 49/n 

....  10/0-11/61 13'0-18'8. 

£34  16l £77  in 

€20  15: £391 

.  £18  10-£19 £201 


£33  10! £67 

1/9J, 2/15 

£8?: £Bfi 

— i £9!=! 

.32/0-38/0 70/0— 98/nl 

BZ/ni 150/0 

£?0l £.37 

1033.1 1/11) 

8Id.! 2,nj; 

2B82n 27.85n 

350/Oi 640/0! 


7/4 

42/8—45/0 

£23  15-£24  7'6 

16/10} 

3/2—3/8 

£25  5 

£13  16/9 

..  £7  17/8-58 

£49  10 

£31  10 

7Jd. 

£32 

£24  10 

29/3—33/3 

33/7» 

£13  5 

2/9J 

2/2 

8.467 

63/0-64/0 


..Ib.l. 

,..lb.|. 
,..lb.. 
..lb.  . 


,..lb.l 
,..lb.! 

...Ib.i 

..bas. 


—  Lincoln  Halt  Hoss 

Hides — Eng.  Oi.  best   

Leather— Dres.sing  Hides  ..... 

VEG.  FOOD,  CORN,  &e. 
Wheat— Visible  svipplvn.S.  . 

—  Red.  price,  N.Y.  e01b....bnshei, 

—  English  Gaiette,  aver.  4801b.  qr.L 

Hour— O.R 2801b.|. 

Barley— Eng  Gaj.,  aver.  4001b.  qr.  . 
Data— Bng.  Gai.,  aver.  312  lb.  qr.L 
Malia— N.T.  fnew  bushel).. ..sglb.  . 

—  Amer.  mixed,  Liverpool. ..4801b.  • 

—  La  Plata    4801b.  qr.'. 

Potatoei— Good  English  toni 

Rice— Bassein owt.'. 

Tapioca — Pearl,  mediam  cwt.'. 

Hay— Clover,  London    ton', 

Hope- English cwt.i 

ANIMAL  FOOD. 
Beef- Argen.,  chilled  hndqn....Slb. 

—  Scotch  sides  gib.' 

—  English  gib. 

Mutton — Scotch  wethere gib, 

—  English  wethers gib. 

—  New  Zealand  froeen  gib 

Pork— English  and  Irish gib. 

Bacon— Irish,  delivered cwt. 

—  Danish  cwt. 

—  Canadian,  ex  Port cwt.; 

—  American,  ex  Port  cwt., 

"•mo — Amer.long  cnt,  ex  Port  cwt. 

. short  cut,  ex  Port cwt.  , 

l»f<l — Amer.  boxes, ex  Port  ...cwt.: 
Bpttar— Danish cwt. 

—  Freoofa     „ cwt, 

—  Anstrallan  cwt. 

—  New  Zealand    .'cwt! 

Cbeeie — Canadian  cwt! 

—  United  States  cwt.i 

—  Dntch    cwt. 

(UOAR,  COFFEE,  TEA,  &e. 

SHfar— Imports  to  Mav  ,11...cwt. 

—  Homeoonsnmp'n.toMaySiowt. 

—  lu  Bond  Mav  31   owt. 

—  Price,  Java,  96"  Pol owt. 

Yellow  crvstals    cwt. 

Tate's  Cubes,  No.  1 cwt. 

CaBoa — Imports  to  May  31  ...cwt 
~~  Home  oonsompt'n  toMaySlcwt. 

—  Exports  to  Mav  31  cwt 

—  In  Bond  ^^av  31  cwt.i 

—  Price,  Costa  Rica  gd.  to  fine  cwt. 
—  Brazil  (Santos)  good  ...cwt. 

Ta»— Imports  to  May  31 Ib.j 

—  Home  consump'n.to  May  31  lb. 

—  Exports  to  May  31 lb. 

—  In  Bond  Ma    31  lb.' 

—  Price,  Indian,  Pek.  Soug.gd.  Ib.i 

Ceylon,  Pek.  Song.  onf.    lb. 

^  —  Oommon  Congoa    lb.' 

CPCM — In  Bond  Miay  31  cwt.j 

—  Grenada,  good  to' One  cwt.l 


n-n6d. 88-93d.l 7  53d. 

9'50d.! 5200d 8  75d. 

7  4ed 30-93d 7-73d. 

ll-2nc 37-75' 13-25C. 

..    1,091,280 1,113,890 934,600 

— ^1 £28 

£41; '.:'.'.  £5B|...."!ii".'£25  10 

£36  10 £59 £26  10 

nom.' £53, £26  15 

£25 £4?i £24  16 

24'0i 32/01 12/0—12/6 

28/C — — 

?8;ol — — 

1'8J| 5/9!...     lUd.— 1/0 

7fdJ 2/3l| llOi 

.BJd. 131  d  1 7Jd. 

■  1/6-2/6 4/0-4/ei 1/4—1/8 


.  26.770.000 

15Rc. 

89/4 

68/0 


46.098.000 34,840.000 

310c.| 67}c. 

73/1 34/3 

e3/pl 28/6 

4.3/1 B5/6i 25/4 

39/4 85/1 20/0 

781e. nom  76Jc. 

42/0 nom. 1 32/4 

•     ^'/O- 43/61 73'0! 26/9 

§380/0—400/0 t420/0| 70/0—75/0 

.18/8 48/fi| 7/0-7/3 

....    33/0! 14/0-17/8 

— 1 84/0 

— £6  5-^E7 


ml 3/8—3/10 


23/0 

..  180/0-190'0 


6/8 

11/2 

9/8 

11/8! 

9/4 

6/2! 

10/n 

168/0-180/0 

186/0 

..  l?0/0— 160/0 
..  loco— llO./f 
..  163/0—186/0 
..163/0— 16P/0 

77/9-TR/O 

..  £06/0-208/0 


10/0 
10/0 
10/6 
10/8 


4/6-5/0 

4/2-4/6 

...  6/8—6/0 

...4/6—5/4 

10/6 2/4—3/2 

10/0— !5/4 .*...  3/6—4/0 

J220/0 60/0—74/0 

-  tl92/0 58/0-68/0 

,..     tl87/0 — 

•■     n87'0'  ...    72/0—74/0 

,..     H84'0 75/0—79/0 

,..     +184/0 71/0—74/0 

-  n58/Ri 51.'9— 52/9 

...      303/4;,..  117/0—120/0 
,..       303/'l...    96/0—108/0 

...  U0/0-174/C 303/4' -.    98/0—110/0 

..  194/0-198/01 303/4i...  108'0— 114/0 

..    98/0—102/01 'tl46/0' 68/0—68/0 

,. — ! tl46/0i - 

.- 114/0—146/0: n46/0 53/0-64/0 


11,258,800 

10.742,917 

8.071,000 

20/0 

67/0 

83/« 

424,182 

325,136] 

183.842 

760.000' 

..  112/0-140(0; 

64(0— 68'0! 

183.849,674 

168.lR2.074l 

10.73B,248 

..    234,001.000! 

6d.i 

5*d.; 

3d.  nom. 

1,224.0001 

62/0— 55/0I 


13.584,658 19,777,264 

10,523,661 17,272,000 

8,926.000: 6,308,000 

53/0; 10/3 

63/6 12/6—14/0 

72/0 18/0 

396.982' 720,360 

123,860 141,410 

187,576 340.250 

800,000 484.000 

...  158'0— 164,'0 80/0—93/0 

...  130/0—132/0 41/6 

180.686,941  ...    123,23(»,277 

162,173,279'...    165,447,972 

18.758,377 28,561.766 

212,152,000: 78,292.000 

l/5i Bid. 

1/6 81d. 

1/3! 5»d. 

1.260.0001 309,000 

B5/0l 52/6—56/0 


'.'Estimated,      f  Controlled.       J  Decontrolled  :  Price  ex-Paotory.      {  New. 


VIL— RAILWAY  REVENOE  STATEMENTS. 


Period 


Canadian  Pacific  Apr. 

4  mot.  'to     Apr. 

Grand  Tnmk     Mar. 

r  3  mos.  to     Mar. 


Gross       I    +  or  —   j 

113.762 ,000|^.I67,000 

66.702.000: -3,41 5.000 

£1,278.700  +    £95.900 

3,772,£00:+    593,2001 


Net 


+  or  — 


S2.648.000  +  »304.000 

6,552,000+  963.000 

£122,900+  £68,400 

Dr.  91,4001+  306,500 


VIIL-RAILWAY !&1TRAMWAY  -TRAFFIC  RECEIPTS. 1 1 

•»•  No  traffic  stalementi  art  note  published  by  the  Borne  Raawdyg.'  On  Aumut  ^^ 
1914,  '^'  Oovemment  OJHUTned  control  of  the  railways  of  Great  Britain   under  arr'nt 
renevahUveekly^iasuedin  pursuance  of  ReQulalion  of  the  Forces  Ad  1871.     Th*  Mali 
rMilvay9,9imilariy,weTe  taken  over  as  from  January  If  \%n.  ' 

INDIAN. 


Week  or  I 
;  Month 


Miles 
Open 


A.3flam  Bengal 
Barsl  Llffht  ... 
Bengal  &N.W. 
Beng.  Dooare 
Bene.  Nagpnr 
Bomb.  Baroda 

Bnrma      i 

Del.TTm.lCalk. 
Ea^t  Indian ... 
Gt.  Indian  Pen^ 
Madras  &  3M. 
Nizam's  Gnat. 
Roh.  &  Kumn. 
Sooth  Indian 
Soath    Punjab 

colonial! 


FOREIGN. 


Anglo-Argent 
Bomhay  Elect 
Brazilian  Trac 
Brisbane  Elec 
Brit.  Columbia 
B.  A,  Lacroze 

Calcutta    

Oarth.  &  Herr. 
Chatham&Dlst 
Havana  Elect. 
Ijle  o(  Thanet 
Kalgooriie  ... 
Lanarkshire... 
Lima  Light  ... 
London  O.C... 
Madras(2wks.) 
MaullaBlcctric 
Pemambuco... 
Provincial  ... 
Rangoon  Elec. 
Shanebai  Elec. 
SingaporeElec. 
U.of  Monte  vid. 


14 


May  7 

May  21 

'May  14 

May  21 
May 

Juno  11 

May  141 

Jane  4 

Jane  11 

Jane  1 1 : 

May  21 

Mav  7 

May  14 

May  21 
Feb. 


Gross 

Receipts 


Can,  Northern  .Tune 
Can.  Pacifio  ...  .lune 
Grand  Trunk  .Tune 
Mnshonaland  Mar. 
Mid.  W.  Anst.  4rr. 
NewCapeCent.  Mav 
RhodesiaRlys  Mar. 
Temlaoonata. . . !  Mar. 


28 


ArKontine.  ! 
Arg.N.  East...|.Tune 
Arg.Transand  .Tune 
B.A.  &  Pacific  .Tane 
B.A.Qt.  South  .Tuna 
Do.  .Tnne 

B.A.    Western  .Tune 
Do.  June 

B.  A.  Central  Apr. 
Cent.  Argent.  June 
Cord.  Central  .Tune 
EntreRios  ...June 

Brazilian. 
BraiilGt. South  May 
Brazil  Rallwav  Dec. 
Qt.  W.  Brazi'l|,Tnne 
Leopoldina  ...[.Tone 
San  Paolo  ...Jnna 
S.ofBahlaS.W   May 

Chilean  and 

Peruvian, 
Antofagasta...  June 

Arauco rune 

Nltrate(2wks)  June 
PeruvianCorp.  May 

Taltal    iiiay 

Cuban.      ' 
Cuba  Railroad  Jan. 
Havana   Cent.  Jane 
0.  of  Havana  Jang 

Urugfuayan.  i 
Cent.  Uruguay'jane 

„     (B.  Bxt.),jQne 

„     (N.  Ext.); June 

„  (W.BiD.iane 
Mid.  Uraguay:siay 
N.W.  Uruguay  Ma/ 
UruLi.  Northn.  May 
MISMllanaoua 
Alcoy  &Uandla.Jnne 

Bilbao  Mav 

Bolivar     May 

CoIomb.Natnl.lApr. 
Costa  Rica  ...  Mar. 
Dorada  Ext.    :May 
BgyptianDelta  May     31 
Gt.  S.  of  Spain ;,Tang    ij 
LaGuaira&Ca.  JMay 
Ottoman  Ry..  Jane    11 
?araguay  Cent  June    11 
Puerto  Cabello  May 

Salvador  June   18 

Santa  FA  PrOT.j 

French  Sys.  May 
S'm'na&S'tt'go  May 
Zafra&  Haelva  Uay 

TRAMS,     i 


18 


iJune  17 
lApi. 
*P». 
May 
Apr. 
May 

June  18 
May 

.June   9 
I  Feb 

Jnne  16 
,.\Iar. 
Deo. 
Mar. 
June 
JuBe 
Apr. 

June  19 
June  lli 
Apr. 
Mav 

May       7 
May        , 


31 


151 


1,044 
118 
2,067 
158 
2.695 
2,871 
1.342 

239  1 

2,772  ' 

3,12U' 

3,152  I 

900  I 

678 

1,852^1 

716 


Sl,87.511  - 

21.100  — 

6.91,630:  + 

19.1771- 

12.67,001);- 

20,52.000  + 

3,54.951:  — 

87.000  - 

28.46.000  — 

25.20,600- 

14.00.000  + 

3.38.919  + 

1.32.115,- 

8,31.819- 

6.83.752:- 


8,091 

3.500; 
38.32  81 

6.066 

39.000 

2.75,000 

2.08.998 

11,642 

1.000 
38,600 
82,008 
16.822 

2.170 
31,222 
94,252 


9,750 
13,388 

3.816 
810 
277 
205 

1.397 


»1.082.000'  + 

3.207.000  - 

£285.582:- 

111.625'+ 

11.221  + 

2,310- 

137,704  + 

•42,975!  + 


40.800 

453,000 

17,824 

67.380 

257 

314 

60,777 

12,389 


6 

7 

8 

7 

B 
11 

6 

9 

11 
11 

7 

5 

6 

7 

5m 


752  ;£ 
111  £ 


3,428 
3.903 

Net 

1,882 

Net 


12.700  + 

518- 

116000  — 

168.000:- 

10.000  - 

78.000  — 

3,000  — 


23 
23 
23 

gm 
lOm 
22 

6"! 


+  or  — on  jNo.     Aggregate    +  or  —  on 
Tear  Ago    [Wte   Beoelpte.       Tear  Ago 


300  61 

1.304  51 

59.000  51 

22.0001  61 
25,000;  51 
24.000!  51 
27.0001  51 


190   S 

41.425 

_ 

13.261 

11  m 

3,305  £ 

190.000  — 

24.00(1 

61 

1,206  £ 

89,600  + 

8.60C 

hi 

811  |£ 

22,100  - 

1.500 

ol 

110   M 

63.750  + 

17,250 

5"' 

3,530   M4859,000  — 

141.271!  I2m| 

1,010   £ 

11.900  - 

6  800!  26  { 

1.831   £ 

33.887  — 

19.780 

24 

163i£ 

30,164  - 

14.363 

25 

62  ,M 

41,000 

■™' 

37,000 

t,m 

1 
838  '£ 

18,015 

^ 

20.886 

25 

84i£ 

12.000  + 

500 

6m 

390   £ 

20,984  - 

5.773!  22 

1,140  |S  1,238.750- 

50,320!ll"' 

180  :£ 

13,613  - 

13,432 

Umi 

—       »  1,608.385  + 

448,284 

7m 

70   £ 

12,972- 

2.773 

bU 

681   £ 

88.393- 

28.432 

61 

173  :6 

28.169  + 

4,566 

6} 

311    £ 

6.012;- 

1.447 

bl 

185   £ 

4.088  + 

640   51  { 

211  £ 

2.1)46  - 

757    61  j 

319  £ 

14.255- 

7.324!  11"'! 

113   t 

5,319  - 

1.397 

11'"! 

73|«i 

l,489!- 

417 

Urn 

33   P« 

12.000- 

3.000 

25 

16  £ 

1.8941- 

297 

6m 

138  ,fi 

11.716!- 

6)!j 

S,m 

86  £ 

18.6001- 

200 

im 

190  i£ 

32.656i  + 

6.146 

am 

70   £ 

19.5011;— 

4,428 

im 

559J|£ 

8.415i- 

2.883 

9 

104  |P» 

29.498  - 

61.164 

i!3 

22l:£ 

8.570:- 

6,080 

5m 

379  £ 

10,3081 

^ 

274  !£ 

4,170 

— • 

470 

50 

34  {£ 

4.600 

— 

6O0 

fim 

100  £ 

3.012 

— 

1.833 

SI 

1,181  £ 

129,976  - 

39.282 

,5m 

BO  £ 

10.620 

— 

8.192 

5m 

112  £ 

14,166 

+ 

4,198 

6m 

400   £ 

75.607 

_ 

810 

24 

—      |Rs.9,18,&3a  + 

1,03,913 

4m 

378}  Mi3,58-;,ono  +  3.317,000!  4"' 

40i£ 

47.910  + 

1,360 

5m 

334    < 

791,688  + 

42.807 

lUm 

61  £ 

68.492  + 

3.929 

11m 

35}  R 

83.513  - 

10.170 

24 

9  £ 

1.602  - 

3,711 

5m 

16   £ 

1.682  - 

187 

23 

86    « 1,034.871  + 

170.432 

im 

20i£ 

1.365i- 

105 

38 

20}|£ 

2,485- 

667 

jm 

2BJ£ 

6.4671+ 

1.927 

52 

86  '£ 

63.986  + 

3,783 

3m 

141S£ 
15{R 

100.520;  + 

17,284 

12 

47,756  + 

6,523 

22 

65    « 

279,636  + 

26,432 

4m 

69  £ 

3.042- 

2,828 

25 

21*1? 

3,425,+ 

59 

36 

25  l£ 

125.183  + 

7.3U3 

4m 

26JM  X. 1166.090  + 

9.4i<0 

5m 

26}  I 

12.588,- 

11,994 

19 

90}  £ 

46,879l 

~~ 

4.178 

7m 

9.73,987  - 

1,58.600  - 

34,84,960  + 

1.53,459- 

80,37,000  - 

2.13,61.000  + 

34.94.349  - 

8,83,7151- 

3,00,87,000;- 

2,87.10,100'  + 

95,15.000  + 

18,44.090!- 

826,311,— 

68,77.6811- 

40.21,326  + 


59.441 

73.000 

77,293 

31118 

1,39316 

1251.000 

2,50,780 

62.873 

6.02.000 

3,36,793 

1,73,625 

2,66.093 

9,461 

79.809 

1,31,300 


27,908.700+  3.614.277 

75.39a,000i—  7,468  000 

6,648.218,+  540,486 

590,798i+  199,607 

113.359+  3.205 

56712-  8.918 

779,7841+  200,608 

128,636  +  43.964 


694.9001- 

133.1291- 

8.577,0001- 

8.447.0001— 

1,410  000  — 

3.986.OOOI— 

478.000!- 

460.493  — 

9.403.000i  + 

2.704.800  — 

1.158.100  - 


12.400 

24.972 

1,328  000 

816  000 

1.690  000 

1.126.C00 

1,240.000 

12.904 

43.000 

316400 

48,600 


218,400  —  34J00 
57,772,000;+  7.619.243 
356  4001-  241.800 
764.992-  498,064 
723.432  -  394.224 
393.000  +       28,000 


632,660 

76.000 

298.228 

13.070.110 

270,213 

8.497.481 

740.504 

6,283.631 


-  674,056 
+  10,700 

-  176.008 

-  204.774 
+  6,508 

+  1.017.244 

+  147.873 

+  689.165 


1.241.831  + 
286.809  — 
156.748  — 
126.70  — 
19l.683|- 
68.304  — 
22,012  — 

381,900  + 
10,916- 
60,013- 
78,080i+ 

228,2411— 

89,250'  + 

57,147;- 

l,283,B6i;— 

60,110  — 


217,630 

22.760 

183,604 

661.218 
43.930 
73.016 


63.750 
37  084 
39  634 
17,958 
32,660 
B.766 
4.143 

80.000 
6,996 
6.867 
9,884 
3.146 

11,822 

14.544 
698,104 

21,720 

21.910 

6.260 

49.187 

1S6.579 
i8.su 
11,7T5 


1.932.263  + 
35,08.436  + 
51,430.000  + 


231,445 
7,979,841 
629,444 
17,52,980 
12,873 
3736  . 
2.123,947  + 
26,263;- 
6,219- 
221,664  + 
188.J69!  + 
M85,96ol+ 
394,064:— 
1,206,691  + 
97,720l- 
114.662:— 
62e,58J'+ 
791.829  + 
235.305:  — 
333,4661+ 


129939 
3,6.9.692 
12,299.000 
8.14t 
671.723 
67.785 
487.935 
10.171 
833 
376,3(9 
1,416 
3473 
27,728 
13,309 
187,620 
133.809 
132,280 
84.992 
1,107 
51.230 
77.836 
187-361 
26.167 
-4 


UNDERGROUND  ELECTRIC  RAILWAYS  CO.  OF  LONDON,  LTD.   1 

Metn,po,itan  District   Rly.,  London    Electric  Sly.,  Oity  and   South   Londoa  Klv 
Central  London  Rly,  Lonilon  General  Omnibus  Co.  ' 

Weei  to  June  18,  £<!51.989;  Aggremte,  Jn  1— Jane  18,  £5,690,133. 
Metropolitan  Electric  Trams,  London  United  Tnuns,  South   MetropollUn   Kectiio 
Trams,  Tramways  (M.E.T.)  Omnibus  Co.,  Qearless  Motor  Omnibus. 

Week  to  Jane  18,  £60,225 ;  Aggregate,  Jan.  1— Jane  18,  £1,284,761. 


June  2o,   1921.] 
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Banking  Service 
in    Kingsivay 

MERCHANTS  engaged  in  buying  or 
selling  in  the  United  States  will  find 
the  Kingswav  Office  of  the  Guaranty 
Trust  Company  of  New  York  able  to 
serve  them  in  every  financial  capacity. 
The  Kingswav  Office,  conveniently  sit- 
uated in  this  well-known  thoroughfare, 
receives  current  accounts  and  time 
deposits,  deals  in  foreign  exchange, 
including  fons-ard  contracts,  carries 
accounts  in  foreign  currencies,  and  is 
completely  equipped  to  meet  all  the 
banking  needs  of  its  customers. 
The  Management  will  be  glad  to  discuss 
\fith  firms  of  standing  the  functions  and 
facilities  which  are  here  availjible. 

Guaranty   Trust   Company 
of  New  York 

A  Complete  International  Bank 

LONDON    OFFICES 

32  Lombard  Stre«t,  E.G.  3 

50  P«II  Mill.  London.  S.W.  1  29  Kin«sway.  W.C.  2 

LIVERPOOL    OFFICES 

27  Conon  Exchange  Buildings  and  SI  Ca&tle  Stmt 

NEW  YORK    PARJS     BRUSSELS     HAVRE     CONSTANTINOPLE 


Paid-up  Capital.  Surplus  and  Undi\'ided 

Pro6ts  CFeb.  28.  1921)   - 
Total  AsKU  (Feb.  28. 1921)        -       - 


$62,727,273.77 
$893,680,782.11 


(Etje  Statist 
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LONDON,    SATUEDAY,    JUNE    25,    1921. 

GOVERNMENT    POLICY    IN  IRELAND. 

The  event  of  tiie  week  in  the  poUtical  world  has  been 
the  opening  of  the  Ulster  Parliament.  The  biagnifi- 
ceut  reception  accorded  by  Belfast  to  the  King  and 
Queen  has  only  been  in  accordance  with  the  spirit  of 
Joyalty  so  long  cherished,  and  sometimes  so  osten- 
tatiously displayed,  in  the  North  of  Ireland.  Few  can 
read  the  message  conveyed  in  the  King's  Speech  with- 
'Out  echoing  his  wish  for  "  a  satisfactoiy  solution  of  the 
age-long  Lish  problerns  which  for  generations  em- 
barrassed our  forefathers,  as  they  now  weigh  hea^-ily 
upon  us, "  and  for  loy&l  co-operation  between  "  the  free 
communities  on  which  the  Biitish  Empii-e  is  based." 
The  good  effect  of  this  appeal  for  a  more  conciliatory 
approach  to  existing  Irish  problems  has,  however,  been 
largely  neutralised  by  the  debates  that  took  place  in  both 
Houses  of  Parliament  on  the  very  day  of  the  King's 
departure  for  Ireland.  The  moment  was  opportune  for 
heralding  changes  and  improvements  in  the  Govern- 
ment of  Ireland  Act  such  as  were  foreshadowed  in  the 
speech  of  the  Lord-Lieutenant  at  Belfast  early  in  the 
present  month.  The  Eoyal  visit,  after  an  interval  of 
many  years,  might  have  been  taken  as  an  opportunity 
for  announcing  a  new  departure,  especially  since  recent 
Government  policy  has  not  the  sympathy  of  moderate- 
opinion  in  Ireland  and  has  alienated  even  those  who 
were  originally  inclined  to  support  it.  This  changed 
attitude  is  clearly  shown  in  the  manifesto  issued  during 
the  week  by  nineteen  elected  membei-s  of  the  Southern 
Irish  Senate.  They  declare  that  "  the  powers  given 
under  the  present  Act  are  insufficient  to  enable  the 


tj.jverninent  of  Soutiieni  L'c-land  to  be  earned  on  with 
any  prospect  of  success,"  and  they  state  further: 
' '  \Ve  are  ready  to  act  in  a  Second  Chamber  with  a 
Lower  House  sitting  constitutionally  as  representing 
a  majority  of  the  electors,  but  we  are  not  prepared  to 
exercise  functions  in  connection  with  any  body  nomi- 
nated by  the  Lord-Lieutenant  to  replace  an  elected 
Lower  House. "  The  signatories  to  this  manifesto  are 
men  whose  loyalty  is  beyond  question,  as  they  have 
been  elected  solely  by  Peers  and  Privy  Councillors. 
Tliey  include  such  well-known  names  as  Lords  Desart, 
De  Freyne,  Donoughmore,  Dunraven,  Holm.patrick. 
Inchiquin.  Kenmare,  Mayo,  Midleton.  Oranmore  and 
Browne,  Powerscourt,  Rathdonnel,  Sligo,  Granard,  and 
Wicklow,  as  well  as  Sir  W.  -J.  Goulding,  Bart.,  Sir 
Thomas  Stafford,  Bart.,  and  Sir  Bryan  ilahon.  This 
declaration  is  tantamount  to  a  refusal  to  work  under 
any  system  of  Crown  Colony  government.  The  latter 
is  apparently  what  the  present  Cabinet  has  in  mind, 
judging  from  the  statements  made  during  the  week  by 
the  ^Marquis  of  Sahsbury  and  the  Lord  Chancellor  in 
the  Upper  House  and  by  Sir  L.  Worthington  Evans 
in  the  Lower  House. 

The  futility  of  the  poUcy  of  suppression  has  been 
amply  demonstrated  in  the  past,  but  while  the  Cabinet 
fill  the  King's  mouth  with  appeals  to  "  forgive  and 
forget,"  they  proceed  to  undo  his  efforts  at  improving 
the' situation  by  announcing  their  resolve  to  send  ten 
uiore  battahons  to  Ireland.  The  mistakes  of  the  past 
are  to  be  covered  over  by  errors  stUl  more  egregious. 
The  suppression  of  the  Strickland  Eeport,  the  stopping 
of  fairs  and  markets,  the  compulsory  closing  of 
creameries  without  even  allowing  them  to  dispose  of 
the  heavy  stocks  of  butter  and  cream  on  hand,  and  the 
general  "strangulation  of  the  economic  life  of  the 
country  are,  however,  mattei-s  that  cannot  readily  be 
consigned  to  obUvion,  especially  in  view  of  the  serious 
revelations  made  by  General  Crozier. 

The  Government's  answer  to  the  King's  message 
of  peace  and  goodwill  is  contained  in  Lord  Burkenhead's 
utterance  in  the  Lords:  "If  we  should  be  forced  to 
the  melancholy  conclusion  that  by  force,  and  force 
alone,  can  these  misdeeds  be  esth-pated  or  prevented, 
it  is  a  conclusion  which  ...  we  shall  not  hesitate 
logically  and  completely  to  act  upon."  Mailial  law  is 
apparentlv  to  be  proclaimed  all  through  Southern 
Ireland  after  the  appointed  day  for  the  assembling  of 
the  Southern  Parhament,  which  is  July  12.  Organised 
man-hunts,  in  the  shape  of  mihtary  drives,  involving 
the  employment  of  large  numbers  of  cavahy,  are  to  be 
a  feature  of  the  new  regime.  The  advice  of  Irishmen 
well  versed  Lq  Irish  affairs  and  full  of  sympathy  with  the 
English  connection  has  throughout  been  ignored  by 
the  Government,  and  the  result  is  seen  in  the  chaotic 
condition  of  the  country  to-day.  In  the  recent  debate 
in  the  Lords  to  which  we  have  refeiTed,  the  Earl  of 
Dunraven  stated  that  though  his  menioiy  went  back  to 
the  Fenian  Eising  of  1867,  the  condition  of  affairs  was 
never  so  appallingly  bad  as  at  present.  His  remedy  is 
the  immediate  amendment  of  the  present  Act,  on  the 
ground  that  no  justification  exists  for  putting  twenty- 
six  counties  under  mihtary  dictatorehip  until  every " 
means  has  been  tried  of  satisfying  the  Irish  people 
within  the  limits  of  the  security  of  the  United  King- 
dom and  the  integi-ity  of  the  British  Empire.  The 
trend  of  events  in  the  Upper  House  may  be  gathei-ed 
from  the  fact  that  the  Government  narrowly  escaped 
defeat,  their  majority  being  only  nine. 

The  Cabinet's  decision  to  intensify  repressive 
measures  in  Ii-eland  has  appai-ently  been  made  despite 
strong  internal  opposition.  Dr.  Addison  and  Mr. 
Fisher  are  two  supporters  of  concihation.  but  the  fonner 
is  now  gone  fi-ora  the  Cabinet  councils,  and  it  is 
rumoured  that  the  latter  may  go  at  any  time.  The 
wisdom  of  their  opposition  may  some  day  be  proved, 
since,  though  Lord  Birkenhead  reminds  the  Irish  of 
the  "  stubborn  and  tenacious  character  of  the  people 
of  this  island,"  he  seems  to  ignore  the  existence  of  the 
same  qualities,  in  an  even  higher  degree,  on  the  other 
side  of  St.  George's  Channel. 
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INDUSTRIAL  DEBENTURE  ISSUES. 

The  collapse  of  commodity  markets  during  tte  last 
nine  months  has  rendered  the  issue  of  Ordinary  shares 
a  veiy  unpromising  method  of  financing  industrial 
operations.  The  public  insists  that  advances  to  trading 
concerns  must  take  the  form  of  imor-charge  obligations, 
either  Preference  shares  or  Debentures,  the  more 
recent  trend  being  almost  exclusively  in  favour  of 
the  latter.  Though  the  investment  public  maintains 
a  comparatively  discerning  attitude  towards  current 
emissions,  there  are,  however,  reasons  to  believe  that 
it  is  influenced  more  by  the  status  of  the  borrower 
than  by  the  exact  financial  details  of  the  emission. 
Such  a  policy  is  defensible,  perhaps,  but  in  the  long 
run  cannot  be  lo  the  advantage  of  investors  or  of 
industry.  A  consideration  of  the  essentials  in  such 
issues  will,  therefore,  be  of  interest. 

A  typical  Debenture  prospectus  should  contain  a 
general  statement  to  the  effect  that  the  stock  will  be 
secui-ed  by  a  trust  deed  m  favour  of  the  trustees  (speci- 
fied), whereby  it  will  be  constituted  a  specific  mortgage 
on  the  Company's  freehold  and  leasehold  properties,  in- 
cluding fixed  plant  and  machinery,  a  first  charge  upon 
the  Company's  shareholdings  in  subsidiary  under- 
takings, and  a  floating  charge  on  the  other  assets, 
present  and  future.  Frequently  the  prospectus  pro- 
ceeds to  show  the  certified  value  of  total  net  assets 
at  a  recent  date,  states  that  they  cover  the  Debenture 
issue  many  times  over,  and  leaves  it  to  be  inferred  that, 
this  done,  the  investor  has  been  placed  in  possession 
of  all  the  necessary  facts.  More  remarkable  still  is 
the  silence  of  the  financial  Press  regarding  the  in- 
adequacy of  such  statements.  The  floating  security, 
no  matter  how  large,  behind  an  emission  is  of  little 
value  because  of  the  fact  that  it  is  not  fixed.  Assume 
that  a  company  offers  to  the  public  £500,000  Deben- 
tures secured  by  a  fixed  charge  on  its  land,  buildings, 
and  machinery,  and  a  floating  charge  on  the  other 
assets,  and  that  its  assets  stand  as  follows  :  — 


Land,   building,   and  machinery   ...  £200, Ouu 

Other  Assets :  — 

Stocks  £500,000 

Debtors  500,000 

Goodwill  and  patents...     200,000 

Cash 10,000 

Less   Sundry  creditors     310,000 


Total   net  assets... 


900,000 

...  £1,100,000 


Here  total  net  assets  exceed  the  nominal  value  of 
the  stock  offered  and  would  seem  to  afford  ample  cover- 
ing as  to  capital.  The  specific  mortgage  assigned  to 
the  Debentures  stands,  however,  at  only  £200,000, 
and  no  guarantee  exists  that  the  other  assets  will 
possess  any  value  in  case  of  liquidation.  In  such  an 
eventuality  cuiTent  liabilities  might  conceivably  exceed 
liquid  assets,  particularly  if  inadequate  provision  has 
been  made  for  bad  debts  or  if  stocks  have  been  over- 
valued. Though  it  is  satisfactory  to  know  that  "  other 
assets  "  possess  a  substantial  value,  the  vital  point  to 
be  examined  is  whether  the  property  specifically 
charged  covers  the  Debenture  stock.  In  this  connec- 
tion the  basis  of  valuation  forms  an  important  con- 
sideration. Sometimes  the  figure  comes  from  the  certi- 
ficate of  an  independent  valuer,  but  more  genei'ally  it 
represents  the  balance  of  the  plant  and  property 
accounts  in  the  books  of  the  undertaking.  In  either 
case  it  ought  to  be  made  clear  whether  the  value  repre- 
sents cost,  less  depreciation,  whether  the  unexpired 
cost  has  been '  adjusted  to  aurrent  price-levels,  or 
whether  the  valuation  has  been  made  on  a  "  going 
concern  "  basis.  The  latter  case  contains  an  estimated 
present  value  of  future  profits  and  is  by  that  amount 
misleading. 

The  reliabihty  of  fixed  asset  values  being  estab- 
lished, the  constitution  of  these  assets  next  calls  for 
attention.     Building  and  machinerv  are  wasting  assets. 


Recently  Issued  Industrial  Debentures. 

,— Specific  Charge-> 
Properties 


Issue 


Baldwins 


...  £2.250,000  7J%Mort. 

Deb.    Stock,    1923- 

50 

Barcelona  Traction  £1,050.000  8%  Debs., 

1922-41      ; 

Bolckow  Vaughan     £1,000.000     1st     8°o 

Debs.,  1925-35     ... 

British  Central  £200,000  8%  1st  Mort. 

Africa  Debs.,  1922-36      ... 

British  Oxygen     . . .  £250,000  8%  1st  Mort. 

Deb.   Stock,   1922- 

46 

Cape  Explosives  ...  £1,000,000    7i%    1st 

Mort.  Deb.  Stock  § 
Canard      £4.000,000  7%  Mort. 

Deb.  Stock.  1926-41 
Dunlop      £3,000,000     8%     1st 

Mort.   Deb.   Stock, 

1923-40      

Falkirk  Iron         . . .  £200,000  S^o  ist  Mort . 

Conv.  Debs.,  192()- 

35 

General  Electric  ...  £3.500.000  7°o  Mort. 

Deb.  Stock,  1922-53 
Leeds  Forge  ...  £400,000    S°o    Conv. 

Deb.  Stock,  1922-35 
Lever  Bros.  ...  £4,000.000     7%     1st 

Mort.   Deb.  -Stock, 

1931-41      

Metropolitan  £500,000    7iOo    Ext. 

Electric  Deb.  Stock.  1922-41 

Mond  Nickel        ...  £1,300,000  S°o  Mort. 

Deb.  Stock.' 1926-41 

United  Glass  £600,000  7°^  (t.f.)  1st 

Bottle  Mort.    Deb.   Stock, 

1925-36      ... 
Sheffield  Steel      ...  £750,000  8"o  1st  Mort. 

Deb.  Stock.  1922-40 

Westinghouse  £350,000  8%  1st  Mort. 

Brake  Deb.  Stock,  1927-44 


Total 

.•Authorised 

£ 


and 
Plant 
£ 


Securities 
£ 


4,000,000  + 

1,100,000  — 

2,000,000  — 

200,000  — 

500.000  304,344 


2,473,600 
I.OIS.SW 


17.601 


1,250,000        441,477         — 


Total       Red. 
Net  Assets     at 
£  £ 


9,194,609  100 

—  106 

5,705,879  100 

1,532,741  102J 

878,475  100 

2,139,539  100 

8,011,706  100 


Rcdemp- 
Current    Flat         tion 
Issue       Mean    Yield     Premium 
Price      Price        "o  "o 

£  £      £    s.  d.    £    «.  d. 


95  92  8  3  0  8  13  10 

94  9U  8  14  0  16  17  0 
100  103i  7  14  7  3  7  7 

95  88  9  1  10  16  9  (> 

96  lOli  7  18  0  -1  4  8 
95  94  7  19  6  6  7  7 
90  101  6  18-  7  -0  19  9 


6.000,000  1,419,597  .5,097,118  20,470,324  105 


98 


96  8  6  8   9  7  6 


300,000 
3,500,000 


376,986 
1,234.482 


15,000,0a)  5.991.141 


500,000 
1,300,000 

600,000 
850,000 


1,040,816        — 


413,195t 
2,213,120 


87..527 


500,000       282,942 


*  Total  issue  must  not  exceed  40%  of  value  of  ships  mortgaged, 
t  The  Margam  works  (value  not  stated)  are  specificallj-  mortgaged. 
§  Unconditionally  guaranteed  by  De  Beers  Consolidated  Mines,  Ltd. 


538,688  102 

6,213,1380  100 

2.077,616  100 

50,734,770  100 

2,050,118  100 

4,839,794  104 

1,107,420  103 

3,156,969  105 

1,101,110  100 
j   Plus  value  of 


95  94  8  10  2   8  10  2 

92i  89  7  17  3  12  7  2 

95  97  8  5  0   3  1  11 

921  88  7  19  1  13  12  10 

95  98  J  7  12  3   1  10  G 

98  103  7  15  4  "  0  19  5 

100  93J  111  13  10  10  3  3 

95  95  8  8  5  10  10  6 

95  99     8     1     7       1     0  2 

fixed  plapt -(undisclosed). 
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and  should  therefore  not  be  included  in  an  "  omniBus  " 
item  with  land,  which  is  not  a  wasting  asset.  Many  pro- 
spectuses contain  a  clause  exempting  all  future  assets 
from  the  Debenture  charge.  Such  a  statement  should 
be  accompanied  by  an  explanation  of  its  relation  to 
future  repairs  and  renewals.  If  a  replacement  of  obso- 
lete plant  will  not  be  subject  to  the  mortgage  there 
is  an  obvious  possibility  that  the  capital  security  o£  the 
Debentures  in  this  respect  may  be  substantially  reduced 
at  future  dates,  and  may  eventually  disappear. 

A  further  complication  often  exists  in  the  shape  of 
pledged  securities.  A  holding  compaiiy  may  o\\  n  little 
property  of  its  own,  and  has  perforce  to  back  its 
Debentures  by  its  shareholdings  in  subsidiary  enter- 
prises. The  value  of  the  shares  may  be  based  on  cost 
or  Stock  Excliange  prices.  If  acquired  about  a  year 
ago  their  cost  in  all  probability  grossly  exceeds  their 
present  worth.  ^larket  value  may  be  an  even  less 
rehable  guide  when  the  company  by  its  large  holdings 
has  deprived  the  market  of  supplies.  If  a  very  sub- 
stantial margin  exists,  however,  there  is  no  reason  why 
shares  should  not  form  a  fit  charge  for  Debentures,  but 
the  investor  should  first  assure  himself  that  the  sub- 
sidiary companies  have  not  the  power  to  create  prior 
charges  within  their  own  organisations. 

The  foregoing  include  the  most  important  considera- 
tions, but  do  not  exhaust  the  Hst.  If  the  stock  offered 
can  be  supplemented  by  pari  passu  emissions  at  a  futui-e 
date  the  conditions  and  limits  of  such  additions  requu-e 
analysis.  Current  profits  should  afford  ample  assur- 
ance that  the  sinking  fund  charges  will  be  met,  and 
the  prospectus  should  contain  specific  provisions  as 
to  the  constitution  and  method  of  operation  of  the 
smking  fund  itself.  Naturally  the  investor  will  re- 
member that  the  size  of  the  issue  as  a  whole  and  of 
the  individual  bonds  have  an  impoi'tant  bearing  on 
future  marketability.  The  margin  between  price  of 
issue  and  redemption  may  have  a  considerable  influence 
on  the  yield  afforded  by  the  stock.  For  the  redemp- 
tion premium  is  tax-free,  while  the  interest  is  subject 
to  a  thirty  per  cent,  impost.  Opposite  will  be  found 
a  list  of  the  principal  industrial  Debenture  issues  made 
during  the  past  year.  The  gi-eat  majority  are  specifi- 
cally mortgaged  on  property  and  plant.  ^Yhere  the 
value  of  this  charge  is  omitted,  the  cause  lies  in  inade- 
quate prospectus  statements. 


BRITISH  IRON  AND  STEEL  INDUSTRY. 

The  effect  of  the  coal  stoppage  on  the  iron  and  steel 
industry  has  been  to  reduce  steel-ingot  production  to 
5,600  tons  in  May,  as  compared  with  884,700  tons 
last  September,  and  pig-iron  production  to  13.600  tons, 
as  compared  with  the  high-water  mark  of  7-52,400  tons 
reachkl  last  .\ugust.  At  the  end  of  May  the  employees 
in  the  industry  numbered  only  fourteen  per  cent,  of 
those  engaged  in  the  midsummer  of  1920,  and  the  men 
still  at  work  were  confined  mainly  to  repairs  and  main- 
tenance, and  were,  for  the  most  part,, on  short  time. 
The  depression  may,  of  course,  be  only  temporary, 
since  the  fundamental  factors  which  led  to  the  eleva- 
tion of  our  iron  and  steel  industry  to  its  pre- War  level 
of  importance  still  remain  unchanged.  We  are  the 
only  steel-producing  country  with  suitable  coal  sup- 
plies on  the  coast  to  whicli  foreign  ore  can  be  brought 
by  sea  and  from  which  the  resulting  products  can  be 
re-shipped.  Ore  and  fuel  lie  some  hundreds  of  miles 
apart  on  the  Continent  and,  generally  speaking,  in  the 
United  States,  and  further  long  journeys  to  sea-ports 
are  the  rule  in  both  cases.  During  the  War,  as  pointed 
out  in  a  memorandum  recently  submitted  to  the 
Premier  by  the  National  Fedei'ation  of  Iron  and  Steel 
Manufacturers  (representing  employers)  and  the  Iron 
and  Stet?l  Trades  Federation  (representing  workmen), 
numerous  extensions  took  place  in  our  own  industi-y, 
and  the  numbers  employed  rose  from  the  pre- War 
figure  of  .300,000  to  .390,000  in  1920,  while  the  produc- 
tion of  home  ore  was  stimulated  owing  to  the  dangers 
attendant  on  importation.  The  introduction  of  tire 
eight-hour  day  early  in  1919  was  a  contributory  factor 
necessitating  increased  staffs. 


The  seriousness  of  the  present  depression  arises 
from  the  fact  that  the  metal  industries  (including  engin- 
eering and  shipbuilding),  which  almost  all  use  iron  and 
steel  as  their  principal  raw  material,  constitute  by  far 
the  most  important  industrial  group  in  the  country, 
and  give  employment  to  no  less  than  IJ  millions,  or 
twelve  per  cent,  of  the  occupied  male  population. 
Further,  the  heavy  iron  and  steel  frades,  excluding 
wrought-iron,  galvanised  sheets  and  tinplates,  con- 
sume 28  million  tons  of  coal,  the  cost  of  which  may 
be  put  at  £46*  milhon,  of  which  at  least  £34  million 
represents  miners'  wages. 

The  iron  and  steel  trades,  before  all  others,  are 
sensitive  to  a  genera!  depression,  as  their  products 
enter  into  practically  every  branch  of  industry.  The 
effect  of  the  failing-off  in  the  home  demand  for  then- 
products  has  been  accentuated  by  the  increased  imports 
of  both  semi-manufactured  and  manufactured  iron  and 
steel  materials.  During  the  five  months  ended  ^fay  31 
last  our  imports  of  forge  and  foundry  iron  amounted  to 
324,439  tons,  as  compared  with  8,867  fons  in  the  corre- 
sponding period  of  1920  and  2-5,047  fons  in  tlie  first  five 
months  of  1913.  Basic-iron  imports  reached  57.940 
tons,  as  against  9,658  tons  in  1913.  Similarly,  steel 
sheet  bars  and  tinplate  bars  imported  rose  from  12,994 
tons  in  1920  to  36,709  tons  in  1921,  and  iron  bars,  rods, 
angles,  shapes,  and  sections  from  27.352  tons  to 
66,481  tons.  The  large  supplies  of  battlefield  scrap, 
which  can  be  mixed  with  a  small  proportion  of  pig-iron, 
enable  steel  to  be  made  in  Belgium  and  France  at  a 
low  cost.  Continental  manufacturers,  particularly  in 
Belgium,  enjoy  special  railway  facilities  as  regards  the 
carriage  of  ore  and  coal.  The  heavy  fall  in  the  price 
of  the  Continental  products  brought  about  by  thesa 
factors,  as  well  as  by  the  depreciated  exchange  and  the 
low  level  of  real  wages,  cannot  be  dissociated  from  the 
breakdown  of  the  important  producers'  organisations 
consequent  on  the  making  of  the  three  hitherto  existing 
economic  iron  and  steel  areas  into  five,  by  the  separa- 
tion of  Luxemburg  and  of  the  Sarre  and  the  restoration 
of  Ixjrraine  to  France.  The  increase  in  the  number  of 
producing  ai-eas  has  been  accompanied  by  the  collapse 
of  price  agreements,  and  the  intensified  competition  has 
brought  about  severe  price-cutting. 

It  is  possible  that  when  the  exchanges  of  the 
various  countries  abroad  adjust  themselves  to  the  in- 
ternal price-levels,  and  other  abnormal  factors  at 
present  at  work  have  disappeared,  or  operate  with 
diminished  influence,  the  conipetition  which  iron  and 
steel  manufacturers  are  at  present  undergoing  will  be 
substantially  lessened.  ■  These  changes  will  not,  how- 
ever, be  sufficient  to  turn  the  scales  in  their  favour, 
and  they  must  be  prepai-ed  to  reduce  their  own  costs. 
During  the-  week  North-East  Coast  steel  producers 
lowered  boiler  plates  by  £5  per  ton,  ship  plates  by  £4, 
and  joists,  sections  and  angles  by  £3  per  ton.  Such 
a  reduction,  following  on  others  previously  made, 
cannot,  however,  be  permanent  unless  fuel  costs  to  the 
industry  are  reduced  and  the  direct  or  indirect  aid 
accorded  by  the  French,  Belgian  and  German  Govei-n- 
ments  to  their  own  producers  is  brought  to  an  end  or 
counteracted  by  measures  taken  on  this  side.  Our 
iron  and  steel  industry  is  now  practically  shut  down, 
and  it  is  the  opinion  of  competent  observers  that  it 
cannot  re-start  tniless  fuel  and  other  items  of  cost  are 
reduced  to  a  level  not  higher  than  from  seventy-five  to 
100  per  cent,  above  pre-War.  .\n  average  pit-head 
price  of  20s.  per  ton  for  coal  is  considered  essential, 
this  figure  being  nearly  forty  per  cent,  below  the  33s. 
per  ton  reaUsed  at  pit-head  in  March.  Importance  also 
attaches  to  railway  rates,  especially  in  regard  to  home 
ores,  which  are  likely  to  be  replaced  by  foreign  ores 
unless  there  is  a  diminution  in  the  cost  of  carriage, 
which  in  some  cases  to-day  represents  fifty  per  cent,  of 
the  price  of  the  oi-e  delivered  at  the  works.  .\  similar 
consideration  applies,  of  course,  to  coal — and,  in  fact, 
to  all  the  heavy  tonnage  of  low-value  material  which 
iron  and  steel  manufacturere  receive  in  or  despatch 
from  their  works. 
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THE  NITRATE  SHARE  MARKET. 

ly  sympathy  mth  otlier  departments  of  the  Stock  Ex- 
change, the  nitrate  section  is  at  present  in  a  stagnant 
condition,  though  the  reduction  in  the  Bank  rate  may 
eventually  help  to  impart  some  liveliness  to  it. 
It  is  apparent,  however,  that  holders  of  nitrate 
shares  fully  reaUse  that  the  present  is  a  very  excep- 
tional period  and  are  determined  to  hold  on  in  the 
hope  of  a  brighter  outlook.  Thus  such  selling  as  takes 
place  is  of  a  very  spasmodic  nature,  and  shares  are  not 
pressed  for  sale  except,  perhaps,  where  the  holders 
are  in  urgent  need  of  funds.  At  the  same  time, 
bargain-hunters  are  paying  httle  attention  to  the  Nitrate 
market.  In  this  they  are  right,  for  while  an  eventual 
appreciation  of  share  values  is  to  be  looked  for,  yet  the 
present  position  of  the  nitrate  industry  itself  is  such 
as  to  preclude  any^hope  of  a  revival  in  the  near  future. 
Present  quotations,  however,  while  they  may  reflect 
the  existing  position  of  the  industry  and  its  immediate 
prospects,  are  worth  the  attention  of  those  who  are 
watching  for  the  tui-n  of  the  tide  in  general  trade  con- 
ditions. The.  fall  in  share  values  from  the  peak  point 
of  February  1920  is  unusually  severe,  as  may  be  seen 
in  the  table  given  herewith  comparing  current  quota- 
tions for  the  leading  companies  with  the  extreme  limits 
of  the  fluctuations  during  1919  and  1920. 


Paid  up 

Name  of 

per 

, — 1919 — , 

^-1920—,  Current 

Company 

Share 

High    Low 

High 

Low 

Price 

Agnas  Blaneas 

..  51- 

25/7J  17/lOi 

46/9 

20/- 

16/- 

Alianza 

..     £5 

17f       13* " 

25} 

15* 

14 

Anglo-Chilean 

..     £5 

17|       13f 

20i 

11 

9J 

Lagunas 

..     £.5 

35/7i    20/- 

45/- 

22/- 

20/9 

Lagunas  Syndicate 

..     £1 

6/9"    4/6 

10/6 

5/3 

4/- 

Lautaro 

..     £5 

12i        8 

Hi 

9} 

5J 

Liverpool 

..     £.5 

81/3     62/6 

5i 

3J^ 

55/6 

London 

..     £1 

52/-     40/3 

80/- 

33/- 

28/9 

Ke^T  Paccha  and 

Jazpampa   ... 

..     £1 

70-     60/- 

5f 

2 

17/6 

Xew  Tamanigal 

..     £1 

28/-     20/3 

48/- 

21/- 

19/7J 

Pan  de  Azucar 

..     £1 

10}*         7i* 

221* 

10* 

45/- 

Rosario 

..     £1 

Si*     6  J* 

30'- 

25/- 

19/lOJ 

Salar  del  Carmen 

..     £1 

55/6     40/- 

77/- 

38 '9 

26/3 

San  Sebastian 

..     £1 

15/6     10/- 

18/6 

7/1  i 

6/- 

Santa  Eita     ... 

..     £1 

23/6     18/i- 

40/7, 
77/6* 

20/3 

26/- 

Santiago 

..     £4 

37/6     26/3 

40'- 

34/- 

TarapacaandTocopilla  10/- 

20/-     14/- 

•34  6 

13/- 

11/lJ 

*  £5  share. 

During   the    general    appreciation    of    speculative 
securities  towards  the  end  of  1919  nitrate  descriptions 
were  neglected,  and  it  was  not  until  February  of  1920 
that  the  market  reahsed  that  nitrate  shares  were  under- 
valued.    During  the  thhd  week  of  that  month  sensa- 
tional advances  in  quotations  were  recorded,  and  the 
nitrate  section  was  one  of  the  most  active  in  the  House. 
To  indicate  the  nature  of  the  movements  at  that  time 
it  will  be  instructive  to  quote  a  few  instances.     In  the 
course    of   a  few    days  Aguas    Blaneas  rose  9s.   6d. 
to  455.   Gd.,    Santa    Catahnas    advanced    7s.  6d.    to 
50s.  6d..  Salar  del  Carmen  were  marked  up  9s.  6d.  to 
72s.  M.,  and  Pan  de  Azucars  gained  3}  at  20|.     The 
end  of  the  boom  came  definitely  on  February  23,  1920. 
and  between  that  date  and  the  end   of  the   year  the 
market   gi-adually  relapsed   into   its    former  dullness, 
while    prices    were   consistently  scaled    down.       The 
weakness  was  at  first  due  to  the  factors  aSecting  all 
branches  of  the  Stock  Exchange  at  the  time,  such  as 
monetary  stringency  and  Budget  uncertainties.       As 
the  year  progressed,  however,  the  optimism  as  to  trade 
prospects  began  to  give  way  before  falling  commodity 
prices,  shrinkage  in  demand,  and  financial  restriction, 
and  before  long  liquidation  was  carried  out  with  a  view 
to  discounting  a  possible  collapse  in  the  nitrate  trade. 
Now  that  the  collapse  has  come  about  it  seems  that  the 
scaling  down  of  share  values  has,  for  the  present  at  all 
events,  come  to  an  end,  and  though  an  advance  in 
quotations  in  the  near  futm-e  is  highly  improbable,  at 
the  same  time  they  are  not  likely  to  sink  lower  unless 
a  further  unfavourable  development  in  the  nitrate  in- 
dustry should  arise,  such  as,   for  instance,  a  marked 
improvement  in  the  process  of  manufactui'ing  synthetic 
sulphate    of    ammonia   in    Germany.       On   glancing 


tlu-ough  the  list  of  shares  it  will  be  seen  that  in  the 
great  majority  of  cases  current  prices  are  below  even 
the  low  records  for  1919,  which  was  a  ver\-  bad  year 
for  the  industry.  Eeferring  to  the  table  above,  the 
column  showing  the  upper  limit  of  the  fluctuations  last 
year  may  be  taken  as  representing  the  prices  at  which 
shares  changed  hands  on  February  23,  1920,  with  some 
unimportant  exceptions,  for,  as  previously  stated,  that 
date  marked  the  height  of  the  boom.  On  comparing 
with  these  prices  the  latest  recorded  quotations  for 
bargains  done,  it  will  be  found  that  the  dechne  in 
values  ranges  from  thu-ty-four  per  cent,  in  the  case  of 
Eosarios  to  as  high  as  eighty-four  per  cent,  in  the  case 
of  New  Paccha  and  Jazpampas.  Among  those  show- 
ing the  smallest  dechne  are  Santa  Ritas,  with  a  fall  of 
thirty-seven  per  cent.,  and  AUanzas,  which  show  a  re- 
-duction  of  forty- fom-  per  cent.  Prominent  among  the 
shares  showing  the  most  marked  weakness  are 
Lautaros,  which  fell  by  sixty-nine  per  cent.,  and  Tara- 
paca  and  TocopUlas  and  San  Sebastians,  each  of  which 
record  decUnes  of  sixty-eight  per  cent.  The  average 
fall  in  the  shares  quoted  in  the  table  is  fifty-eight  per 
cent. 

The  future  of  the  industry  was  discussed  briefly  in 
an  article  in  The  St.\tist  of  June  IS,  in  which  it  was 
pointed  out  that,  while  there  was  no  doubt  as  to  the 
future  of  fertilisers,  it  was  a  matter  of  uncertainty  as 
to  how  Chilean  nitrate  would  stand  in  regard  to  the 
competing  substances  which  have  been  so  rapidly 
developed  during  and  since  the  t\'ar.  How  soon  the 
expected  revival  in  demand  will  take  place  is  also,  of 
course,  a  matter  of  extreme  uncertainty.  As  regards 
the  near  future,  the  reasons  were  stated  why  the  im- 
mediate prospects  gave  no  ground  for  optimism.  This 
aspect  of  the  question,  however,  it  will  be  necessary 
to  discuss  here  at  greater  length.  In  the  first  place, 
the  accounts  yet  to  be  published  for  all  the  companies 
will  include  the  half-year  ending  wth  the  current 
month,  up  to  wltich  time  sales  have  already  been 
arranged  at  very  favourable  prices.  Some  of  the  com- 
panies make  up  their  accounts  for  the  year  ending 
June  30;  in  tlie  case  of  others  they  are  made  up  to 
December  31,  and  for  the  New  Tamarugal  Company 
and  the  Eosario  Company  the  financial  year  ends  on- 
July  31  and  September  30  respectively.  Thus  the 
former  group  of  companies  will,  in  their  next  reports, 
cover  the  year  ending  June  30,  1921,  which  constitutes 
one  of  the  best  years  in  the  liistory  of  the  industry, 
and  that  the  profits  shown  will  be  exceptionally  high 
there  can  be  little  doubt,  in  view  of  the  favourable  re^ 
ports  alread}"  made  b}'  those  companies  whose  financial 
year  coincides  with  the  calendar  year.  These  latter 
companies  have  paid  increased  dividends,  despite  the 
gloomy  outlook  after  June  30,  and  it  may  be  assumed 
that  the  companies  which  have  yet  to  report  will  follow 
the  same  course,  for  all  the  companies  are  in  an  excep- 
tionally strong  financial  position. 

This  latter  point  affords  some  consolation  to  share- 
holders in  ■\-iew  of  the  lean  period  ahead.  It- is  not  yet 
certain  that  production  will  be  stopped  after  June  30. 
for  the  Chilean  Government  will  leave  no  stone  un- 
turned to  prevent  a  stoppage,  and  the  Government  has 
it  in  its  power  to  bring  very  great  pressure  to  bear  on 
the  Chilean  companies.  To  make  this  more  clear  it 
must  be  said  that  the  export  tax  on  nitrate  provides, 
roughly,  one-tliird  of  the  total  revenue  of  the  Chilean 
Government,  and,  therefore,  a  cessation  of  shipment? 
of  nitrate  would  involve  a  very  grave  financial  position 
for  the  State.  Besides  the  abrupt  termination  of  ex- 
port duty  receipts  it  would  also  mean  extensive  u^. em- 
ployment and,  consequently,  a  diminished  demand  for 
the  products  of  the  agricultural  areas  of  Chile.       In 

1919  there  was  a  Budget  deficit  of  $77,326,532  and  in 

1920  a  deficit  6f  $-50,973,576.     The  estimated  figurev 
for  1921  and  1922  are  as  follows : — 

(Paper  Pesos.) 
Year  Revenue         Expenditure  Deficit 

1921  ...  419,229,900    419,238,.589        8,689 

1922  ...  200,000,000    320,000,000    120,000,000 
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A  large  reduction  in  revenue  is  looked  for  next  year, 
but  this  year's  estimate  of  revenue  is  based  on  an 
export  of  55  million  quintals  of  nitrate.  The  actual 
shipments  from  the  conmiencement  of  January  last  to 
the  l.^th  inst.  were  only  13,900,000  quintals,  as  against 
32,190,000  quintals  and  2.3,460,000  quintals  for  the 
corresponding  periods  of  1920  and  1914  respectively, 
so  I  hat  the  estimate  of  55,000,000  quintals  for  the 
whole  of  1921  will  have  to  be  drastically  revised. 

In  view  of  the  figures  given  in  the  foregoing  para- 
graphs, there  is  no  need  to  emphasise  the  interest  of  the 
Chilean  Government  in  tlie  continued  production  and_ 
export  of  nitrate.  On  the  other  hand,  in  view  of  the 
heavy  accumulation  of  stocks  paid  for  when  prices 
were  high  and  the  comparative  absence  of  demand,  it. 
is  exceedingly  difficulty  for  the  companies  to  go  on  pro- 
ducing, especially  as  they  have  guaranteed  a  niininnmi 
jtrice  of  17s.  per  quintal  before  the  end  of  this  month 
and  14s.  per  quintal  after  that  date  until  the  end  of 
.March  1922.  The  majority  of  the  oficinas  have 
already  closed  down,  and  it  is  expected  that  the  rest 
will  follow  suit  in  the  absence  of  any  new  development. 
Whatever  new  development  is  to  come  is  looked  for 
from  the  conference  at  present  sitting  in  Rotterdam. 
,\t  this  meeting,  which  commenced  on  June  20,  are 
represented  the  Chilean  Producers'  Association,  the 
British  Sulphate  of  .\mmonia  Federation,  and  the  Ger- 
man Stickstoff  Syndicate,  and  the  obi<?ct  of  the  negotia- 
tions is  presumed  to  be  to  find  a  way  out  of  the  present 
deadlock  and  also  to  prevent  future  competition 
between  Chilean  nitrate  and  sulphate  of  ammonia. 
Judging  by  the  present  position,  however,  it  seems  uiT- 
likely  that  the  conference  can  find  a  permanent  solu- 
tion. The  Stickstoff  Syndicate  has  apjiarently  offered 
not  to  extend  its  plant  for  the  present,  and  to  offer 
no  nitrate  or  sulphate  of  ammonia  for  export,  provided 
that  the  other  nitrogen  producers  agree  not  to  dump 
their  products  in  Germany  and  decide  to  maintain 
prices  at  a  profitable  level.  If  these  arrangements  are 
come  to,  apparently  Chilean  nitrate  may  again  find  its 
way  to  the  German  market.  Failing  agreement,  there 
is  no  alternative  but  to  await  a  general  revival  in 
demand.  Long-standing  arrears  of  neglect  in  the  use 
of  fertilisers  have  to  be  made  up,  and  in  the  event  of  a 
good  agricultural  season  this  may  bring  relief  to  holders 
of  nitrate  stocks,  though  in  any  case  a  redirction  on 
present  prices  can  hardly  be  avoided.  If  it  should 
happen  that  the  oficinas  are  able  to  resume  working, 
they  will  be  able  to  restart  on  a  lower  basis  of  costs. 
The  severe  fall  in  the  Chilean  exchange,  for  instance, 
will  reduce  the  cancha  costs,  and  the  export  duty  on 
nitrate- will  be  lower — 39s.  Id.  instead  of  51s.  Id.  per 
ton.  Fuel  also  will  be  cheaper;  but,  on  the  other 
hand,  these  considerations  are  overshadowed  by  the 
possibility  of  labour  troubles. 


NON-FERROUS  METAL  MARKETS.— II. 
COPPER.    LEAD   AND   SPELTER. 

At  the  opening  of  1921  the  primary  obstacle  in  the 
copper  market  was  undoubtedly  the  large  stocks  held 
by  American  producers.  The  Armistice  found  the 
belligerent  Governments  in  possession  of  unduly  large 
quantities  of  copper  for  which  they  had  no  longer  any 
immediate  use.  Similarly,  pixxluoers  who  had  been 
counting  upon  this  war  demand  had  turned  out  more 
copper  than  the  v,'orld,  on  its  newly-formed  peace  basis, 
could  readily  absorb.  Redactions  in  output  in  1919 
and  1920  had  not  been  able  to  affect  the  situation  appre- 
ciably. As  we  mentioned  in.  our  article  on  "  Copper 
Production  in  .\merica  "  in  Tiik  St.vtist  of  May  28, 
the  reports  of  the  bulk  of  the  producers  in  that  region 
laid  stress  on  the  continued  relapse  in  the  price  of 
copper  despite  the  reducctl  prcnluction.  The  good 
trade  demand  for  the  fii"st  half  of  the  year  had  promised 
to  reduce  the  heavy  stocks ;  but  the  st-agnation  f-hat  set 
in  for  the  remainder  of  the  year  more  than  counter- 
balanced this  demand.  Consequently  stocks  at  the 
beginning  of  1921  still  proved  unduly  cumbei-some. 
The  .\merican  experience  was  no  exception.     Spanish 


producers  like  Rio  Tinto  and  Tharsis  Sulphur  and 
Copper  Company,  Rhodesian  producers  such  as  Falcon 
Mines,  and  Mount  Morgan  and  Mount  Lyell,  to  quote 
Australian  examples,  all  dwelt  on  this  marked  decline 
in  the  price  of  copper  coinciding  with  a  high  cost  of 
production. 

In  Ainerica  the  gravity  of  the  situation  was 
promptly  realised,  and  it  was  soon  perceived  that,  un- 
less some  way  was  devised  of  removing  the  bulk  of  the 
surplus  stocks,  it  was  vain  to  hope  for  any  pennanent 
improvement  in  the  price  of  copper.  .Accordingly  in 
Febioiary  (he  Copper  Export  .\ssociation  was  formed, 
and  to  it  was  transferred  400,000,000  lb.  of  copper  for 
export  sale,  thus  freeing  the  home  market  from  this 
incubus.  It  was  generally  understood  that  no  sales 
of  this  surplus  would  l)e  effected  below  13  cents  per  lb. 
Yet  at  that  date  transactions  had  been  i-ecorded  much 
below  this  level.  That  such  sales  involved  a  loss  seems 
highly  probable.  The  cost  of  production  of  copper  in 
1920  was,  as  a  rule,  above  this  figure,  and  although 
the  producers  had  announced  their  intention  of  intro- 
ducing drastic  economies,  it  is  doubtful  wliether  they 
could  have  afforded  to  sell  profitably  at  this  price  in 
February.  Subsequent  news  confimied  this  belief, 
indicating  that  many  of  the  sales  represented  forced 
liquidations  by  the  banks  in  accordance  with  the  policy 
of  deflation  rigorously  observed  in  America.  Further 
confirmation  was  forthcoming  in  the  announced  deci- 
sion of  producers  to  curtail  output  more  drastically.  In 
few  cases  was  it  intended  to  pi-oduce  m^re  than  forty 
per  cent,  of  the  usual  output.  Meanwhile,  despite 
wage  reductions,  many  companies  found  it  impossible' 
to  produce  at  a  profit,  and,  as  copper  continued  to 
remain  as  low  as  13  cents,  no  less  than  sixteen  of  the 
American  producers  ^closed  down.  It  was  not  only  in 
America  that  production  was  being  thus  drastically  cur- 
tailed. Spanish  and  Rhodesian  mines  were  forced  to 
adopt  a  similar  policy,  and  later  on  it  be<;ame  known 
that  failure  to  induce  the  worker's  to  accept  a  redaction 
of  twenty  per  cent,  in  the  wages  brought  about  the 
suspension  of  activities  in  the  case  of  Mount  Morgan 
and  Mount  Lyell. 

Trade  demands,  both  here  and  in  America,  were  on 
a  small  scale.  '  Early  in  the  year  the  American  market 
was  buoyed  up  by  rumours  of  large  sales  to  Germany, 
which,  however,  were  not  confirmed.  No  appreciable 
demand  was  forthcoming  from  home  consumers,  and 
the  situation  continued  unchanged  in  this  respect  until 
May,  when  tentative  inquiries  were  recorded.  This 
change  in  the  atmosphere  caused  the  price  to  rise  to 
13 i  cents,  and  apparently  frightened  off  buyers,  but 
only  temporarily.  .A.t  the  end  of  May  the  situation 
had  so  changed  in  this  respect  that  the  deliveries  for 
home  consumption  and  for  export  are  reported  to  ex- 
ceed the  copper  output  for  the  month  to  the  extent 
of  20,000,000  lb.  The  price,  however,  continued  to 
remain  at  13  cents.  What  this  means  may  best  be 
realised  from  the  average  price  of  17.45  cents  for  1920 
and  18.69  cents  for  1919.  Of  the  export  sales.  Japan 
took  rather  large  quantities  after  April,  but  Germany 
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was  the  best  customer.  Thus  in  March  exports  to 
Germany  reached  8,500  tons,  whereas  the  total  exports 
to  all  other  countries  did  not  exceed  7,900  tons.  Again, 
in  April,  out  of  a  total  export  of  18,000  tons,  Germany 
took  7,000  tons.  Meanwhile  the  curtailment  of  out- 
put became  more  drastic,  and  it  was  stated  that  for 
twenty-two  representative  American  producers  the  cur- 
rent output  would  be  only  120,000  tons,  as  compared 
with  550,000  tons  in  1920.  A  recent  report  places 
the  output  for  May  as  only  a  little  over  half  that  of 
April,  and  adds  that  a  still  greater  reduction  is  expected 
for  June. 

Here  the  trade  demand  was,  if  anything,  more  stag- 
nant. For  a  while  the  market  seemed  to  be  dominated 
more  by  the  New  York  exchange  than  by  the  actual 
demand,  and  transactions  were  largely  in  the  hands  of 
dealers.  At  the  end  of  March  the  price  had  not  risen 
above  £72J  per  ton — the  1920  minimum  was  £70 — and 
was  as  low  as  £66.  The  bulk  of  transactions  were  in 
the  three  months  position.  After  April  the  dismal  in- 
fluence of  the  coal  deadlock  restrained  any  recover)'. 
Despite  this,  however,  interest  in  forward  quotations 
continued  unabated,  nnd  by  the  end  of  May  the  price 
of  three  months  standard  copper  had  recovered  to  £75f . 
The  lack  of  fuel  restricted  home  operations,  but  the 
Continent  was  inchned  to  purchase  on  the  expectation 
of  higher  price  levels  as  soon  as  the  coal  deadlock  had 
terminated.  The  effect  of  the  relapse  in  prices  as  com- 
pared with  1920  is  reflected  in  the  Board  of  Trade  re- 
turns, according  to  which  the  imports  of  copper  ore  for 
the  first  five  months  of  1921  amounted  to  1.3,365  tons, 
as  against  11,484  tons  for  the  corresponding  period 
of  19'20,  but  the  value  had  declined  from  £808.453  to 
£507,437.  The  decline  in  exports  is  equallv  evident. 
The  export  of  copper  bars  dropped  from  6,390  tons, 
worth  £767,684,  to  4,192  tons,  worth  £376,891,  and 
the  position  was  no  better  in  the  case  of  copper  manu- 
factures, the  total  of  8,4.56  tons,  valued  at  £1,428,393, 
contrasting  with  10,264  tons,  valued  at  £1,616,550. 
Returns  from  the  Metal  Exchange  give  the  supplies 
of  copper  for  the  year  ended  May  31,  1921,  as  125,058 
tons.  As  the  stock  on  hand  on  May  31  was  19,465 
tons  and  the  quantity  exported  amounted  to  26,257 
tons,  the  consumption  of  copper  for  the  year  must 
have  been  79,336  tons.  Yet  both  here  and  in 
America  the  belief  is  prevalent  that  copper  has 
touched  the  bottom,  and  that  under  a  more  normal 
industrial  atmosphere  the  revival  of  trade  demands 
is  only  a  question  of  time.  .Already  consumers 
in  America  are  making  their  demand  felt;  here 
the  coal  deadlock  and  the  engineering  dispute  are  the 
only  formidable  barriers  in  the  way  of  recovery.  It 
is  pertinent  to  add  that  whilst  wage  adjustments  are 
being  satisfactorily  accomplished  in  America,  thereby 
enabling  the  anticipated  dechne  in  the  cost  of  produc- 
tion to  be  reahsed,  the  labour  unions  elsewhere,  and 
notably  in  Austraha,  are  resisting  these  adjustments 
with  all  their  power. 

Whilst  not  so  stagnant  as  the  Copper  market, 
activity  in  the  Lead  market  was  nevertheless  restrained 
by  the  large  accum\ilation  of  stocks.  The  interesting 
fact  emerges  that,  despite  the  cessation  of  activities  at 
the  Broken  Hill  Mines  and  the  consequent  absence  of 
supphes  from  this  important  source,  stocks  remained 
high.  The  United  States  output  alone  was  40,000 
tons  in  excess  of  that  for  1919.  It  is  generally  be- 
lieved that,  in  view  of  the  smaller  domestic  consump- 
tion, that  this  increased  production  took  place  merely 
because  of  the  silver  associated  with  the  lead,  which 
was  able  to  be  sold  at  remunerative  prices  to  the 
United  States  Government.  However,  whatever  the 
cause,  the  fact  remains  that  stocks  were  large,  and 
that,  in  keeping  with  the  general  tendency  of  whole- 
sale prices,  lead  continued  to  dechne.  Even  in  January 
the  price  was  as  low  as  £23,  which  was  not  far  re- 
moved from  the  1920  minimum  of  £21^.  By  March 
even  this  low  level  had  been  exceeded,  "and  the  price 
touched  £20,  and  before  the  end  of  the  month  it  was 
quoted  down  to  £18J.     The  decline    in    the    sterhng 


value  of  the  peseta  encouraged  exports  from  Spain. 
On  the  other  hand,  exports  from  Australia  and 
Burmah  declined,  Japan  and  China  providing  a  ready 
market  for  the  reduced  output  from  these  regions. 
Inquiries  from  these  countries  for  Broken  Hill  lead 
cortinued  to  arrive,  but  the  Ministry  of  Munitions,  it 
was  said,  refused  to  supply  these  demands  from  Govern- 
ment stocks.  Although  Spain  was  the  chief  source  of 
supply  for  this  market,  the  drop  in  the  price  to  £18^ 
reduced  offers-  from  this  quarter.  By  April,  however, 
tliere  was  a  recoveiy  to  £20,  and  supphes  again  flowed 
in  from  Spain,  which  was  also  exporting  lead  to 
America.  Meanwhile  several  of  the  Mexican  mines 
closed  down  pending  a  better  price  for  lead  and  silver. 
With  this  further  narrowing  down  of  the  sources  of 
supply  came  an  increased  demand  for  June  delivery. 
This  was  explained  by  the  large  shipments  of  lead 
from  Spain  to  the  United  States,  which  were  being 
rushed  in  before  the  end  of  May  so  as  to  avoid  the  con- 
templated increase  in  the  import  duty.  Tliis  shipment 
gave  rise  to  the  belief  of  a  possible  shortage  here  in 
June.  With  Spain  shipping  lead  to  the  United  States, 
and  supplies  from  the  same  country  for  this  market 
delayed  in  view  of  the  coal  deadlock,  it  is  not  sur- 
prising to  witness  a  further  appreciation  in  the  price 
of  lead  to  £24f  before  the  end  of  May.  Thus  although 
the  demand  is  at  present  rather  small  owing  to  the 
unsatisfactoiy  industrial  situation,  supplies  are  also 
small.  Consumers'  stocks  are  reduced  to  a  low  ebb, 
and  any  revival  of  trade  will  necessitate  the  acquisition 
of  further  supplies.  Already  Mexican  producers  have 
again  resumed  production,  but  no  supplies  from  that 
region  are  expected  before  July.  The  outlook,  there- 
fore, favours  a  further  improvement  in  price.  Accord- 
ing to  the  Board,  imports  of  lead  into  the  United 
Kingdom  for  the  five  months  ended  May  31,  1921, 
amounted  to  59,017  tons,  as  against  53,090  tons  for 
the  corresponding  period  of  1920 ;  but  with  the  relapse 
in  price,  the  value  had  dropped  from  £2,381,247  to 
£11,312,398.  Spain  supplied  31,368  tons,  as  com- 
pared with  11,671  tons  in  1920;  whilst  Australia  only 
furnished  4,853  tons,  as  against  24,738  tons.  As  a 
result  of  the  Pittman  Act,  which  enables  silver  to  be 
sold  profitably, in  America  to  the  Government,  lead  is 
still  being  produced  in  large  quantities.  Any  marked 
rise  in  the  price  here  would  encourage  sales  from  that 
quarter.  The  Metal  Exchange  reports  the  supply  of 
lead  for  the  year  ended  May  31,  1921,  at  202,336  tons, 
of  which  home  consumption  accounted  for  148,328 
tons,  leaving  for  stocks  and  export  54,008  tons. 

Spelter  suffered  also  from  over-production,  which 
was  reflected  in  a  severe  relapse  in  price.  By  the 
end  of  January  it  stood  at  £24,  whereas  the  lowest 
quotation  for  1920  \«as  only  £221.  Here,  again,  cost 
of  production  proved  to  be  too  high,  and  in  many  casfes 
outputs  were  curtailed,  and  more  than  one  producer 
temporarily  suspended  activities.  Austrahan  and 
American  companies  alike  adopted  these  policies. 
Thus  it  was  reported  from  Kansas  City  that,  as  com- 
pared with  200  zinc  mills  working  in  February  1920, 
only  thirty-eight  zinc  mills  were  operating  in  Febru- 
ary 1921,  and  in  San  Francisco  production  was  re- 
duced' to  less  than  forty-five  per  cent,  of  the  capacity 
of  the  plants.  Belgium,  which  at  first  was  inclined  to 
peg  the  price,  finally  fell  back  upon  curtailment  of 
output.  Early  in  the  year,  whilst  the  demand  here 
was  rather  slack,  supplies  poured  in  from  Scandinavia, 
and  Norway  in  particular  placed  high-grade  spelter  on 
the  market.  Despite  large  stocks  in  America,  pur- 
chases were  made  from  that  quarter  here  in  view  of 
the  low  price  and  the  favourable  dollar  exchange.  On 
the  cessation  of  these  orders  in  February  the  price 
weakened  to  £23f ,  but  Germany  alone  pressed  sales  on 
the  market  helped  by  her  depreciated  exchange.  It 
was  generally  held  that  these  forced  sales  were  in- 
tended to  forestall  the  export  duty  subsequently  im- 
posed by  the  Allies.  A  cessation  of  supplies  witnessed 
a  rise  in  price  to  £25i  in  March,  but  then  profit-taking 
ensued  and  the  pi-iee  reacted  to  £23|.  Early  in  April, 
despite  the  rush  of  German  shipments  to  escape  the 
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Reparation  Bill,   the  price  recovered  to  k'2o.     Since 
April  Germany  lias  been  accumulating  her   stocks    of 
spelter,  and  sales  from  that  quarter  here  have  ceased, 
thus  helping  to  sustain  the  market.     A  slight  revival 
of  the  home  demand  was  retarded  by  the  coal  dead- 
lock.    Yet  though  large  supplies  are  held  here,  they 
are  in  strong  hands,  and  consequently  by  April  the 
price  had  risen  to  £26i.     The  American  price  is  still 
higher  than  our  level,  and  although  production  is  only 
one-third  that  of  1920,  stocks  are  double  those  of  last 
year,  yet  owing  to  the  discrepancy  in  price  no  sales 
from  that  quarter  are  likely  for  some  time  to  come. 
By  the  end  of  May,  with  many  som-ces  of  supply  cut 
out,  there  was  a  small  revival  of  trade  demand  here, 
and  the  price  reached  £28.     There  is  no  douit  that  a 
further  stimulus  would  be  afforded  by  the  settlement 
of  the  coal  deadlock,  which  at  present  restrains  pui"- 
chasers.     American  production   of  zinc  is  said  to  be 
reduced  to  200,000  tons  per  annum,  or  less  than  fifty 
per  cent,  of  the  output  for  the  War  period.     Against 
this  comes  the  large  accumulation  of  spelter  in  Ger- 
many,  which  sooner    or    later    must  find  an  outlet. 
Some  idea    of    the    decrease    in    the  supply   is  fur- 
nished by   the  Board  of  Trade  returns,  which  show 
that  for  the  five  months  ended  May  31,  1921,  the  im- 
ports of  zinc  into  the  United  Kingdom  only  amounted 
to  31,089  tons,  as  compared  with  -56,713  tons  for  the 
corresponding  period  of  1920.     The  severe  relapse  in 
price  is  reflected  in  the  decline  in  the  value  of  the  im- 
port from  £3,036,777  to  £865,621.     Exports  have  also 
diminished,  but  not  in  the  same  proportion,  the  total 
of  3,892  tons,  valued  at  £126.108,  for  the  first  five 
months  of  19-21  comparing  with  4. -all  tons,   valued 
at  £267,420,    for  the  corresponding  period  of   1920. 
According  to  the  Metal  Exchange,  the  consumption  of 
spelter  for  the  year  ended  ^Mav  31,    1921,   amounted 
to  84,689  tons. " 


PRODUCTS  OF  BRAZIL. 

INFLUENCES  OF  WIDE  APPLICATION. 

It  was  our  good  fortune  to  visit,  at  the  invitation  of 
a  gentleman  who  was  until  lately  responsible  for  the 
administration  of  the  Brazilian  Consul-General's 
Office  in  London,  the  Brazilian  Section  of  the  Rubber 
and  Tropical  Products  Exhibition,  held  recently  at 
Islington.  Visiting  the  Exhibition  under  such  favour- 
able conditions  it  was  possible  to  make  an  examination 
of  the  various  articles  displayed  in  a  way  that  would 
not  be  likely  to  present  itself  to  the  casual  visitor. 
The  effect  of  the  ^Yar  in  multiplying  the  variety  of 
articles  now  produced,  both  manufactured  and  raw 
materials,  in  Brazil  was  striking  in  a  very  remarkable 
degree.  Readers  who  are  interested  in  Brazil  will 
remember  that  for  long  the  gi-eat  economic  defect  of 
the  counti-y  was  that  it  relied  to  an  alarming  extent 
for  its  economic  welfare  upon  the  production  of  raw 
i-ubber  and  coffee.  If  the  demand  for  either  of  these 
proflucts  fell  off,  Brazil  suffered ;  and  if,  as  sometimes 
happened,  the  demand  for  both  fell  off  simultaneously 
owing  to  world-wide  depression  or  other  causes,  Brazil 
at  once  became  in  an  omban-assing  economic  position. 
The  War  has  changed  that  to  a  most  remarkable 
extent.  No  one  who  knew  Brazil,  say,  in  1910  would 
recognise  the  large  number  of  products  of  various  kinds 
witnessed  at  the  Exhibition  as  coming  from  that  Re- 
public. Ten  years  ago  Brazil  exported  nothing  but 
raw  products,  and  imported  practically  every  manu- 
factured article,  with  the  exception  of  the-  very 
roughest,  which  were  consumed  by  any  class  of  her 
population.  Wc  have  not,  of  course,  space,  nor  would 
it  interest  the  reader,  to  enumerate  the  various  exhibits 
witnessed.  But  one  or  two  illustrations  will,  we 
hope,  throw  an  illuminating  light  upon  the  change 
which  has  occuired  during  the  past  ten  years.  Ten 
years  ago  footwear  of  every  kind  was  imported  either 
L-om  England  or  from  the  United  States.  To-day 
Brazil   still  imports  boots  and  shoos  from   those  two 


countries  ;  but  she  makes  within  her  own  borders  boots 
which,  as   regards  appearance  and  apparent   quality, 
leave  nothing  to  be  desued.     Ten  years    ago    Brazil 
exported  what  are  known  as  salted  liides.     This  is  the 
raw  material  in  its  most  primitive  form  from  which' 
leather  is  made.     The  manufacturer  has  as  yet  done 
nothing  towards  converting  skins  into  leather.     The 
boots  and  shoes  we  saw  were  not  hand-made.     They 
were    made    from   Brazilian    skins,    with    machinery 
imported  from  the  United  States.       Every    country 
which  adopts  a  new  industry  adds  something  to  the 
stock  of  knowledge,  even  if  that  something  is  only  a 
short  step  in  advance.        Every  national  who  has  to 
wear  boots  knows  what  is  required  in  his  own  countiy 
to  an  extent  that  is    not    possible  for    the  foreigner 
adequately  to  appreciate.       Now,  as,   no  doubt,   the 
reader  is  aware,  Rio  de  Janeiro,  the  capital,  and  most 
of  the  pi-incipal  cities   of   Brazil  are  very  hot.     But; 
they  are  subject  at    certain    seasons  of  the  year  to 
exceedingly  heavy  downpours  of  rain.     Consequently, 
the  boot  suitable  for  Rio  should  be  waterproof  for  its 
weight  to  an   exceptional  degree.     Now  this  is  pre- 
cisely   what  the  Brazilian   bootmaker    has    achieved. 
By  a  certain   process   of  compression    a  sole   having 
great  weather-resisting  power  is  produced  less  than  half 
the  thickness  of  a  similar  sole  claiming  equal  weather- 
resisting   power   as    worn  in    this    country.        Many 
\-isitors  to  Rio  seeing  these  boots  would  be  inclined 
to  put  their  own  Emopean  boots  back  in  the  bag  and 
buy  a  pair  of  native  manufacture.     We  give, this,  as 
we  have    said,    as  an  illustration  of    what   Brazil   is 
doing,   and  has  been  forced  to  do,  as  a  result  of  the 
War  because  she  could  not  obtain  adequate   supplies 
of  manufactured  goods  from  those  countries  which,  in 
the  past,  had  been  accustomed  to  supply  her. 

Now  there  are  two  aspects  of  .this  question  to 
consider.  One  is,  Is  it  practicable  or  desirable  for 
Brazil  to  become  a  manufacturing  country?  and  the 
other,  Is  it  practicable  or  desirable  for  those  countries 
which  formerly  supplied  Brazil  with  manufactured 
goods  to  regain  their  lost  trade?  It  is  evident  from  the 
experience  gained  during  the  War,  that  England,  who, 
through  her  own  deliberate  act,  threw  away  so  many 
markets  in  the  world,  cannot  expect  to  regain  them 
without  making  extraordinary  efforts  and  remarkable 
sacrifices.  The  experience  of  Brazil,  it  has  to  be  re- 
membered, was  repeated  in  every  neutral  and  in  many 
belligerent  countries.  Those  countries  could  not 
obtain  supplies  from  here  as-  they  had  been  accus- 
tomed, and  they  had  to  endeavour  to  make  substitutes. 

We  have  just  stated  above  that,  as  far-  as  we  are 
able  to  understand  the  subject  without  pretending  to 
be  experts  in  the  boot  trade,  the  boots  exhibited  appear 
to  be  more  suitable  for  the  requirements  both  of  the 
native  and  of  the  visitor,  say,  at  Rio  de  Janeiro,  than 
the  usual  imported  ai^ticle.  If  this  proves  to  be  the 
case,  it  is  evident  that,  even  if  they  are  moi-e  costly 
to  produce,  an  appreciable  proportion  of  purchasers 
will  prefer  the  Rio-made  boots  to  the  imported  foreign 
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At  the  P1:R.\  AGLNCV  a  complete  installatiou  of  small  safes  is 
at  the  disposal  of  cheats  on  favourable  tirmi;. 

The  Bank  has  .\t;euts  in  all  the  principal  Cities  of  Europe.  America, 
and  the  Far  East,  and  has  Correspondents  throughout  the  WorH. 

Every  description  of  Banking  Business  in  all  its  Fiaancial  and 
CoiuQicrcial  Branches  undertaken. 

Business  Houses  trading  with  Turkey  can  insure  Foreign  Eichan;e 
with  the  Bank.  Banks,  Connnercial  Houses  and  others  baviug 
business  inlerosts  in  Turkey  are  invited  to  apply  (or  terms. 
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article  because  it  better  suits  theu-  requirements.  It 
gives,  in  otber  words,  tbe  resisting  power  of  the 
foreign  article  and  is  lighter. 

Now  we  have  to  consider  the  question.  Is  it 
desirable  that  Brazil  should  turn  herself  into  a  manu- 
facturing country-?  In  the  case  we  have  specified,  if 
it  proves  that  the  foreign  manufacturer  is  unable  to 
produce  an  article  as  satisfactory  for  the  requirements 
of  the  people  of  Bio  as  that  made  at  home,  it  is 
evident  that  an  effoi-t,  and  probably  a  successful  eSort, 
will  be  made  to  continue  such  manufactures.  On 
the  broad  general  principle,  however,  there  can  be 
no  reasonable  doubt  that  the  manufacturers  of  the 
congested  districts  of  the  world  will  successfully  com- 
pete with  sparsely  peopled  countries  like  Brazil.  It 
will  not,  speaking  genei'ally,  be  to  Brazil's  interest  to 
manufacture  upon  any  considerable  scale,  except,  of 
coui-se,  to  the  extent  that  the  foreigner  either  cannot, 
or  will  not,  provide  equally  satisfactory  articles. 
Brazil,  it  has  to  be  remembered,  is  in  extent  of  area 
about  a  quarter  of  a  million  square  miles  larger  than 
the  United  States  of  America.  She  has  a  population" 
of  between  26  and  27  milhons  of  people.  Stated  in 
that  way,  it  is  perfectly  evident  that  Brazil  has  not, 
and  cannot  hope  to  have  in  the  present  generation, 
an  adequate  population  which  it  can  devote  to  manu- 
facturing industries  without  neglecting  the  urgent  and 
imperative  necessity  of  developing  the  natural  indus- 
tries of  Brazil  itself.  The  natural  goal  of  Brazil,  with 
her  enormous  area,  great  fertility,  and  relatively  small 
jwpulation,  is  to  produce  raw  materials  upon  a  great 
scale.  Brazil  possesses  some  of  the  finest  mineral 
resources  of  any  country  in  the  world,  while  from 
an  agricultural  point  of  view  few  countries  can  com- 
pare with  her,  and  she  is,  of  course,  excelled  by  none. 
As  far  as  we  are  aware,  there  is  no  other  part  of  the 
world  of  the  same  extent  which  enjoys  equivalent 
uniform  fertility.  Consequently,  the  time  has  not 
arrived  for  Brazil  to  become  a  manufacturing  country. 
She  has  not  the  population  and  cannot  hope  to  have 
for  generations.  Brazil  can  do  better  work  economic- 
ally in  the  development  of  her  own  resources  and 
increasing  her  transportation  facihties  than  by  attempt- 
ing manufactures  upon  any  considerable  scale. 

Now,  the  point  arises  as  to  the  desu-ability  and  the 
practicability  of  great  congested  countries  like  our  own 
regaining  their  trade  with  countries  hke  Brazil.  That 
it  is  desirable  there  can  be  no  manner  of  doubt.  It 
is  as  certain  that  we  must  regain  our  markets  and 
increase  our  trade  if  we  are  to  maintain  our  present 
population  as  it  is  desirable  for  countries  like 
Brazil  to  develop  their  resources  rather  than 
devote  the  energies  of  their  population  to  manu- 
facturing pursuits.  We  have  shown  that  in  her 
present  economic  condition  Brazil  can  only  develop 
manufactures  at  the  expense  of  neglecting  her  own 
proper  business.  With  such  enormous  resources 
a-waiting  development  it  would  not  be  sound  business 
to  devote  her  attention  to  manufacturing  industries 
upon  any  considerable  scale.  "While  tliis  is  time,  how- 
.  ever,  Brazil,  like  most  new  countries,  has  learnt 
something  ictiportant  during  the  War.  Whereas  she 
was  content  ten  years  ago  to  export,  as  we  have  said 
above,  salted  hides — that  is  to  say  raw  produce  in 
the  very  crudest  form — she  has  learnt  that  it  may  be 
more  sound  economic  policy  to  export  those  raw 
materials  after  the  first,  or  elementary,  process  of 
manufacture  has  been  performed.  Usually,  raw  pro- 
ducts exported  in  their  crudest  form  require  a  larger 
measure  of  space  for  their  conveyance  than  if  they 
have  been  subjected  even  to  the  most  preliminary 
process  of  manufacture.  Now,  on  the  present  hig-h 
basis  of  freights,  the  less  space  an  article  occupies 
the  better.  And,  in  any  case,  no  good  purpose  is 
served  in  exporting  raw  produce  in  the  very  crudest 
form  if  it  can  be  shown  that  it  is  more  economical  to 
export  it  after  subjecting  it  to  some  preliminary  pro- 
cess of  manufacture,  iloreover  Brazil,  in  manu- 
facturing things  for  herself,  has  obtained  experience 


of  what  she  really  wants,  and  those  who  are  going  to 
regain  her  market  in  the  future  will  find  it  essential 
that  they  should  supply  what  the  customer  wants, 
not  what  they  think  is  good  for  the  customer  to  have. 
Brazil  at  present  is  producing  excellent  vane,  excellent 
cigars,  and  tinned  meats  in  great  variety.  The  Ex- 
hibition to  which  we  have  referred  was  held  to  show 
what  Brazil  is  capable  of  doing  rather  than  vsdth  the 
object  of  advertising  her  products  for  sale.  The 
Brazilian  business  man  is  too  shrewd  and  too  well- 
informed  to  believe  that  he  can  in  his  present  economic 
condition  sell  manufactured  products  in  competi- 
tion with  the  rest  of  the  world.  The  Exhibition, 
however,  proved  conclusively  the  ability  of  the 
Brazilian  manufacturer  to  make  goods  for  his  ov,-h  re- 
quirements. He  knows,  however,  that  for  a  long  time 
he  cannot  make  those  goods  in  suiEcient  quantities. 
Nor  does  he  desire  to  try.  The  Exhibition  will  have 
done  good  if  it  has  attracted  the  attention  of  bankers, 
financiers,  manufacturers,  and  traders  to  the  enormous 
quantity  and  great  variety  of  the  products  of  Brazil. 
On  the  same  table  were  exhibited  monazite  sands  and 
ii'on  ore,  together  with  the  products  of  the  meat- 
packing house  and  the  products  of  the  vine. 


SOURCES  OF  POWER  IN  IRELAND. 

The  primary  essentials  of  power  i-eduction  in  Ireland 
have  undergone  a  fairly  extensive  investigation  during 
the  past  few  years  and  a  considerable  amount  of  in- 
formation has  been  accumulated  which  will  no  doubt 
be  of  great  assistance  to  those  interested  in  the  future 
industrial  development  of  the  country.  Coal,  peat, 
and  water  have  been  separately  examined  by  com- 
mittees whose  findings  deser^'e  patient  study,  not  only 
on  account  of  the  ability  of  the  members  composing 
these  bodies,  but  also  of  the  facilities  granted  to  them 
for  the  pursuit  of  their  inquiries.  In  the  circum- 
stances, a  summary  of  the  results  of  the  inquiries 
made  in  these  different  directions  may  not  be  without 
interest.  Attention  will  be  directed  to  the  existing 
resources  of  the  country  under  the  various  heads  and  to 
the  recommendations  made  by  the  committees  for 
their  utilisation. 

In  regard  to  coal  the  total  Irish  reserves  are  esti- 
mated at  228,436.000  metric  tons.  Tliis  includes  an 
estimate  of  180,506,000  metric  tons  of  actual  reserves, 
the  calculation  being  based  on  actual  thickness  and  ex- 
tent of  seams,  and  an  estimate  of  47,930,000  metric 
tons  of  probable  resen'es.  On  the  suitability  of  this  coal, 
mostly  anthracite  in  character,  for  industrial  purposes, 
the  Committee  state  that  it  is  specially  adapted  for 
the  production  of  suction  gas.  an  important  point  con- 
sidering that  this  method  of  power  production  for 
engines  of  200  h.p.  or  less  is  coming  into  great 
favour.  For  the  production  of  steam-power,  the  evi- 
dence indicates  that,  with  a  forced  draught,  anthracite 
coal  maj^  be  utilised  with  advantage.  It  has  to  be 
pointed  out,  however,  that  the  great  difficulty  attending 
the  future  of  Irish  coal  mining  is  the  thinness  of  the 
seams  to-  be  operated  on.  This  has  the  effect  of 
enhancing  costs  of  production  and  consequently, 
despite  the  fact  that  Irish  coal  may  be  perfectly  suitable 
for  his  purpose,  the  manufacturer  will  not  feel  inchned 
to  use  it  if  the  competitive  advantage  as  to  price  should 
be  in  favour  of» imported  coal.  This  question  of  price 
is,  to  our  mind,  the  governing  situation  of  the  Irish  coal 
problem.  The  proposal  of  the  Committee  "that  the 
responsibility  for  seeing  that  the  mineral  resources  of 
the  country  (including  coal)  are  fully  developed  should 
be  placed  on  the  shoulders  of  some  Irish  State 
authority"  carries  without  doubt  a  strong  appeal  to 
national  sentiment  and  may  be  practicable  provided 
there  is  a  clear  understanding  that  public  funds  shall 
not  be  diverted  towards  the  support  of  an  uneconomic 
industry.  While  recognising  that  such  an  authority, 
having  i-egard  to  the  comparative  quietude  of  private 
enterprise  in  Ireland,  could  usefully  perform  certain 
functions,    we   have    no    sympathy    with    the    policy 
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acliinibrated  in  an  addendum  to  the  Keport,  a  policy 
that  contemplates  national  ownership  and  control  and 
the  abandonment  of  ordinary  commercial  standards  of 
economy,  and  provides  for  the  utilisation  of  Irish  coal 
supplies  for  the  public  service,  "  any  excess  of  cost  of 
production  over  the  price  of  imported  coal  "  being 
borne  by  the  National  Exchequer. 

Unlike  coal,  there  is  an  abundance  of  peat  in 
Ireland.  .The  total  content  of  all  the  Irish  bogs  is 
estimated  at  4,000  million  tons  of  air-dried  peat, 
equivalent  to  about  2,000  million  tons  of  coal.  At 
the  present  rate  of  consunij^tion  it  is  estimated  that 
the  peat  deposits  -would  satisfy  the  fuel  and  power 
requirements  of  the  country  for  more  than  250  years. 
The  amount  of  peat  used  at  present  for  industrial 
purposes. is,  however,  very  limited.  In  different  parts 
of  the  country  it  is  used  for  lime  burning,  kiln  drying 
of  course,  kelp  burning,- and  for  driving  saw-mills, 
stone-crushers  and'  threshing  machines,  and  for  the 
power  required  in  peat  moss  litter  works.  During 
the  War  one  or  two  provincial  gas  undertakings  endea- 
voured to  use  it  for  lighting  purposes.  The  largest  user 
for  power  purposes  is  the  Marconi  Wireless  Station, 
Clifden,  Co.  Galway,  where  over  6,500  tons  per  annum 
of  air-dried  peat  fuel  is  burnt  in  steam  boilers  for  the 
production  of  the  necessary  power  and  heat  for  running 
the  station.  At  Portadown  peat  is  used  in  two  240  b.h.p. 
producers,  which  supply  three  gas  engines  for  running 
a  factory.  Before  peat  can  be  employed  more  generally, 
however,  for  industrial  purposes  it  remains  to  be  as- 
certained whether  it  can  be  won  on  such  a  large  scale 
economically  as  to  compete  with  coal  as  a  fuel.  This 
is  the  principal  object  of  the  Peat  Committee's  pro- 
posal that  a  large  bog  of  at  least  10,000  acres  should 
i>e  purchased  by  the  State  and  scientifically  drained. 
A  ])ortion  would  be  devoted  to  agricultural  experi- 
ments, while  another  section  would  be  devoted  to  the 
winning  and  preparation  of  peat  fuel.  The  winning 
of  the  peal  would  be  carried  out  on  strictly  commercial 
lines  and  consignments  sent  to  Dublin  by  canal,  so 
that  the  actual  cost  of  loading,  transport  and  handling 
might  be  ascertained  and  the  potentialities  of  the 
market  explored.  It  is  a  matter  of  some  significance 
that  this  proposal  has  met  with  the  approval  of  the 
Fuel  Research  Board,  (should  such  an  experiment 
prove  successful,  more  ambitious  schemes  connected 
with  the  utilisation  of  peat  for  the  generation  of 
electricity  could  be  carried   out. 

It  will  be  observed  that  the  utilisation  of  peat  for 
power  purposes  still  calls  for  an  extended  course  of 
investigation,  while  the  future  of  Irish  coal  supplies 
is,  to  say  the  least,  somewhat  uncertain.  In  contrast, 
the  Report  of  the  Irish  Water-Power  Resources  Sub- 
committee strikes  throughout  a  high  note  of  optimism. 
They  are  satisfied  that  about  500,000  water-horse- 
power is  available  continuously  and  can  be  economi- 
cally developed  in  Ireland.  This  water-power  is 
equivalent  to  that  generated  in  coal-fired  stations  by 
the  annual  consumptioti  of  more  than  7,500,000  tons 
of  coal,  on  the  basis  of  5  lb.  of  coal  per  h.p.  per  hour, 
which  is  the  figvn-e  taken  by  tHe  Coal  Conservation 
Sub-Committee  as  the  average  result  obtained  in  the 
ITnitcd  Kingdom.  The  value  of  the  water-power,  if 
developed,  would  be  at  least  £10  million  per  annum. 
The  develojimonfe  of  these  resources  should,  it  is  pro- 
posed, .lae  secured  through  the  establishment  of  a. 
Service  which  would  be  entrusted  with  the  duty  of 
investigating  proposed  schemes  and  of  formulating  a 
policy  for  utilising  in  the  best  interests  of  the  com- 
munity all  existing  water-power  resources-. 

Whether  tlie  project  deals  with  coal,  peat  or  water, 
the  considered  opinion  of  the  various  committees  in- 
clines towards  the  devolution  to  the  State  of  the  neces- 
sary pioneering  work.  It  is  unfortunate  that  the  adop- 
tion of  this  course  of  action  seems  to  be  dictated  bv  cir- 
cumstances. The  spirit  of  industrial  enterprise  in  an 
agricultural  country  like  Ireland  is  difficult  to  awaken, 
and  individuals  are  disinclined  to  take  up  any  project 
unless  its  main  features  are  made  reasonably  clear  from 


the  business  standpoint  by  prehminary  ground  work. 
Still,  especially  in  connection  with  peat  and  water 
power,  there  seems  to  be  justification  for  looking  for 
a  lead  from  the  State,  though  it  would  seem  desirable 
to  limit  its  sphere  of  action  and  to  repress  any  tendency 
towards  the  introduction  of  any  widespread  scheme 
for  the  nationalisation  of  industries. 


EMPLOYMENT  AND  WAGES  IN    MAY. 

During  last  month  the  coal  strike  led  to  a  practical 
suspension  of  production  in  the  pig-iron,  iron  and 
steel,  tinplate,  and  pottery  industries,  while,  accord- 
ing to  the  Labour  Gazette,  reports  from  nearly  all  the 
principal  manufacturing  areas  were  distinctly  un- 
favourable. The  percentage  unemployed  (excluding 
coal-miners)  among  members  of  trade  unions  rose  from 
17.6  at  the  end  of  April  to  22.2  at  the  end  of  May, 
and  the  percentage  unemjiloyed  among  workpeople 
insured  under  the  Unemiiloyment  Insurance  Act  rose 
from  15.0  at  April  29  to  17.6  at  May  27.  The  coal- 
mining industry  is  excluded  in  calculating  the  trade 
union  percentages;  the  Unemployment  Insurance  per- 
centage includes  those  coal-miners  who  were  entitled 
to  claim  unemployment  benefit  under  the  Act,  but  not 
those  who  ceased  work  owing  to  the  trade  dispute. 
The  total  number  of  workpeople  registered  at  the 
Employment  Exchanges  as  unemployed  at  May  27  was 
approximately  2,122^000,  of  whom  1,469,000  were 
men,  497,000  were  women,  and  the  remainder  were 
boys  and  girls.  This  total  represents  an  increase  of 
268,000  on  the  figure  for  April  29.  In  addition  to 
those  unemployed,  607,000  males  and  580,000  females 
were  registered  as  working  systematic  short  time  at 
May  27  in  such  a  manner  as  to  entitle  them  to  benefit 
under  the.  Unemployment  Insurance  Act  or  the  Out- 
of-Work  Donation  Scheme.  The  following  table  shows 
the  variations  in  the  percentage  unemployed  amongst 
the  trade  unions  from  which  returns  are  received:  — 

Unemployment  Among  Trade  Union  Members. 

1919  1920  1921 

End  of  %  %     ^  % 

January            2-5  2-9  69 

February           2-8  1-6  8-5 

March    ■ 2-9  M  10-0 

April      2-8  0-9  17ti 

Mav       2-1  M  22-2 

June      l-T  1-2  — 

July        20  1-4  — 

August 2-2  1-6  — 

September         ...          ...  1'')  2-2 

October              2-0  5-3  — 

November         ...         ...  2-8  3-7 

December         ...         ...  3-2  61 

Changes  in  rates  of  wages  reported  as  having  come 
into  operation  in  May  affected  about  1,570,000  work- 
people, of  whom  about  1,335,000  sustained  decreases 
amounting  to  over  £400,000  for  a  full  ordinary  week, 
and  235,000  received  increases  amounting  to  about 
£55,000  a  week.  The  principal  groups  of  workpeople 
affected  were  workmen  in  the  building  trades  in  nearly 
all  the  principal  centres,  where  rates  of  wage$,  were 
reduced  by  2d.  an  hour;  men  employed  in  the 'ship- 
building and  repairing  industry,  who  sustained  reduc- 
tions of  3s.  a  week  on  time  rates  and  seven  and  a-half 
per  cent,  on  piece  rates ;  men  in  the  merchant  ship- 
ping service,  whose  rates  of  pay  were  reduced  by  50.<!. 
a  month,  or  8s.  6(1.  a  week:  hosiery  workers  in  the 
Midlands,  whose  "  bonus  "  of  Is.  2d.  on  each  shilling 
of  earnings,  was  reduced  to  Is.  Irf.  :  and  men  and 
w^omen  in  the  brickmaking  industry,  whose  rates  were 
reduced  bv  6s.  and  3.s.  a  week  respectively.  Since  the 
bemnning  of  1921,  changes  in  rates  of  wages  reported 
to^he  Intelligence  and  Statistics  Department  of  the 
Alinistrv  of  Labour  have  resulted  in  a  reduction  of  over 
£1,300.000  in  the  full-time  weekly  wages  of  over 
3  600,000  workpeople,  and  an  increase  of  about 
£80,000   in    the    full-time    weekly    wages    of    nearly 

340,000  workpeople.  ,     j   ■     '  i> 

The  total  number  of  workpeople  involved  in  ai; 
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disputes  in  progress  _in  May  (including  those  tln'own 
out  of  work  at  tlie  establistiments  wh^re  the  disputes 
occurred,  though  not  themselves  parties  to  the  dis- 
putes) was  about  1,152,000,  as  compared  with 
1,176,000  in  the  previous  month  and  138,000  in  May 
1920.  The  estimated  aggregate  duration  of  all  dis- 
putes during  the  month  was  about  23,200,000  work- 
ing davs,  as  compared  with  23,390,000  days  in  April 
1921  and  1,170,000  days  in  May  1920.  The  excep- 
tional magnitude  of  the  figures  for  April  and  May  1921 
is  due,  of  course,  to  the  dispute  involving  coal-miners 
throughout  the  country,  which  began  on  April  1  and 
was  still  in  progr.ess  at  the  beginning  of  June. 

On  June  1  the  average  level  of  retail  prices  of  all 
the  commodities  taken  into  account  in  the'  statistics 
prepared  by  the  Ministry  of  Labour  (including  food, 
rent,  clothing,  fuel  and  light,  and  miscellaneous  items) 
was  119  per  cent,  above  that  of  July  19J.4,  as  com- 
pared with  128  per  cent,  on  April  30.  The  decrease 
making  the  calculations,  the  changes  in  the  prices  of 
especially  of  butter  and  milk.  The  statistics  are 
designed  to  indicate  the  average  increase  in  the  cost 
of  maintaining  unchanged  the  average  pre- War  stan- 
dard of  living  of  the  working  classes.  Accordingly,  in 
making  the  calculations,  the  changes  in  the  prices  of 
the  various  items  included  are  combined  in  proportions 
corresponding  with  the  relative  importance  of  those 
items  in  pre-War  working-class  expenditure,  no  allow- 
ance being  made  for  any  changes  in  the  standard  of 
living. 


YoKOUAM.\    Specie    13axk,    Limited. — The    latt«r 
half  of  the  yeai-  1920  saw  the  process  of  capital  aug- 
mentation    on     the     J)art     of     this     widely-known 
Bank — a    process    annually    continuous    since    1916 
• — carried,    by    an    addition    of    Yen    26,011,500,    to 
the  point  whei'e   the    paid-up   capital  at  100  million 
yen  equals  the  amount  subscribed,  whilst  another  six 
milhon  yen  had  raised  the  reserve  fund  to  50  millions. 
When  the  enhanced  equipment  which  these  changes 
represent  reached    its  maximum,    the  reaction    from 
trade  activity  to  depression  had  left   its  mark  alike 
on  the  external   commerce    and    internal    finances  of 
Japan.     The   movement   is    reflected  in   the  balance- 
sheet  figures  of  the  Yokohama  institution,   whose  lia- 
bilities and  assets  (exclusive  of  capital  subscribed  but 
not  paid)  declined   from  1,390   to  J,  143   million   yen 
between  June  and  December.   While  liability  on  deposit 
and  current  accounts  had  grown  from  564  to  577  mil- 
lion yen,  that  under  Bills  payable,  bills  rediscounted, 
and  acceptances,  &c.,  had  shrunk  from  682|  to  386 
millions,  the  major  assets  of  bills  receivable  and  other 
sums  due  from   812   to   439  millions,    and  bills  dis- 
counted, loans,  and  advances  from  300  to  267i  mil- 
~lions — changes  of  a  magnitude  suggestive  of  problems 
calling  for  no  little  vigilance.     A  significant  increase, 
too,   is  that  of   the  reser\-e  for  doubtful  debts — from 
Yen  4,534,016  to  Yen  8,849,914.     The  items  of  cash 
in  hand  aiid  at  bankers,  and  bullion  and  foreign  money, 
moved  in  the  aggregate  from  about  153  million  yen, 
or  11.0  per  cent,  of  total  assets,  to  153i  millions,  or 
13.4  per  cent.,  investments  rising  simultaneously  from 
119   to  275  millions,  or  from  8.6  to  24.1  per   cent. 
At  Yen  9,093,128  net  profits  allowed  of  the  distribu- 
tion to    shareholders   of  Yen   5,885,600,    as    against 
Yen  3,982,400  in  respect  of  the  previous  half  year, 
the  usual  rate   of    12  per    cent,   on    the    old    shares 
being  maintained.     A  further  sum  of  three  million  yen 
has  been  added  to  the  resei-ve  fund,  and  the   carry- 
forward   is    increased  from    Y^'en   4,444,847  to   Yen 
4,652,375. 

The  Directory  of  Directors,  1921.  Price  25s.  (Lon- 
•lon  :  Thomas  Skinner  and  Company,  330  Gresliam  House, 
E.C.  2).  We  welcome  the  forty-second  issne  of  tliis  useful 
handbook.  There  are  now  upwards  of  27,000  names  in 
the  Directory,  an  increase  of  over  1,000.  Thi.s,  in  .spite 
of  the  fact  that  an  exceptionally  large  numker  of  directors 
have  ceased  t«  act  owing  to  the  many  amalgamations  and 
absorptions  which  have  recently  taken  place. 


THE  BANK  OF  TAIWAN,  Ltd. 

Incorporated  hy  the  Special  ChuTier  of  the  Iviperia)  Japanette  Government,  1899. 

Capital,  Y.  6o,ooo»coo.      Capital  Paid  up,  Y.  45,000,000. 
Reserve  Fund,  Y.  10,380,000. 

Head  Office        . .  ■  -      TAIPEH,  FORMOSA. 

Lonaon  Office    ..    58  OLD  BROAD  ST.,  E.C.  2. 

Branches  :— Amoy.  liiitavia,  Baugiok,  Bombay,  Canton,  Foochow.  Han- 
how.  Hongkong,  Kiuhiang.  Keelung.  Kobe.  Moji.  New  York,  Osaka. 
Semarang.  Shanebai,  Singaoore.  Soerabaya,  Swatow,  'I'ainau,  Tokyo, 
Yokoiiama.  &c..  &c„  and  Correspoudeuts  in  every  principal  town  iuthe 
world. 

The  Bank  ia  incorporated  by  Special  Charter  of  the  Imperial  Japanese 
Government,  and  is  authorised  to  issue  its  own  notes  in  Formosa;  con- 
ducts general  Banking,  Exchange  Business;  undertakes  Trust  busineF^s, 
and  ^cts  as  Business  Agents  for  other  Banks.  Special  facilities  are 
available  for  exchange  businesa  on  Japan.  China,  India,  Straits  Settle- 
ments, Dutch  East  Indies  and  France,  where  the  Bank  has  special  working 
arraneements  with  Cox  &  Co.  (France)  Ltd.  Deposits  are  received  for 
fixed  periods  on  terms  which  may  be  ascertained  on  application. 


On   Marclr  31  last,   according    to 
Our  External       '^'^    otiicial    return    issued    yesterday, 
Debt.  we      owed       to      foreign      countries 

£1,161,563,000,  a  net  redaction  of 
£117,151,000  during  the  financial  year  1920-21,  as 
compared  with  a  reduction  of  £86,136,000  in  the  pre- 
vious financial  yeav.  The  net  decrease  over  the  two 
years  has  thus  been  £203,287,000.  Our  cliief  creditor 
is,  of  course,  the  United  States,  where  we  are 
indebted  to  the  extent  of  £972,704,000,  Canada  coming 
next  with  £53,339,000.  Arrangements  for  meeting 
the  latter  sum  have  been  to  some  extent  completed, 
and  a  suggestion  has  been  made  by  President  Harding, 
in  a  message  to  Congress,  in  which  he  states  that  it 
is  ijnpossible  for  many  countries  to  pay  interest  on 
their  debts  at  the  present  time,  and  that  insistence 
on  payment  might  be  disastrous.  The  financial  posi- 
tion in  the  United  States  is  one  of  undoubted  strength, 
as  the  stock  of  gold  increased  during  May  by  over 
85  ratilion  dollars  to  more  than  3,000  milhons  on 
June  1.  The  excess  of  gold  imports  to  that  da*  >  since 
the  commencement  of  the  year  has  been  over  390 
milhon  nollni's. 

Recent  messages  from  New  York 
Allies*  Debt  to  refer  to  a  scheme  for  converting  the 
United  States,  demand  obligations  of  the  Allied 
Govei-nments  to  the  U.S.  Government 
into  a  form  available  for  distribution  among  the  general 
public  of  the  United  States  in  exchange  for  existing 
internal  obligations  of  the  Government.  This  scheme 
seems  to  be  the"  same  as  that  outlined  by  President 
Harding  in  New  York  on  May  23.  It  is  proposed  to 
convert  the  demand  notes  of  the  Allies  at  present 
held  by  the  U.S.  Government  into  long-term  obliga- 
tions in  the  form  of  bearer  bonds  which  would  be 
offered  to  holders  of  .Liberty  Bonds  on  favourable 
terms.  Originally  this  plan  was  suggested  as  regards 
tlie  British  debt,  but  now  it  is  extended  to  cover  the 
whole  of  the  Allies.'  indebtedness  to  the  U.S.  Govern- 
ment. The  principal  and  interest'  of  the  new  bonds 
would  be  guaranteed  by  the  U.S.  Government.  If  the 
operation  is  agreed  to  by  the  Allieg'  representatives  it; 
will  have  the  advantage  of  converting  the  huge  volume 
of  demand  indebtedness  into  a  long-term  obligation, 
though,  on  the  other  hand,  the  interest  rate  would  have 
to  be  materially  increased.  It  would  be  tantamount 
to  the  raising  of  a  loan  by  the  Allies  in  the  United 
States  in  order  to  pay  off  the  debt  to  the  Government 
of  that  country,  only  that  in  the  latter  case  the  terms 
would  probably  be  more  onerous  to  the  debtors. 
Obviously  the  scheme '  is  a  favourable  one  from  the 
point  of  view  of  the  United  States  Government  them- 
selves, as,  if  successful,  it  would  enable  them  to  pay 
off  a  considerable  portion  of  their  unfunded  debt.  The 
total  debt  of  the  Allies  to  the  U.S.  Government, 
including  accrued  interest,  amounted  to  nearly 
+  11,000,000,000  at  the  par  of  exchange,  on  March  31 
last.  It  is  understood  that  the  scheme  is  to  be  put 
through  as  speedily  as  possible,  and  full  powers  are 
to  be  granted  to  the  Secretary  of  the  U.S.  Ti-easuiy 
in  regard  to  the"  aiTangements. 
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In  the  approximate  statement  by 
Reparation        the    Eeparation   Commission   of    de- 
Repayments,      hveries  made  by  Germany  on  Eepara- 
tion account,  at  March  31   last,  the 
estimated  value  of  the  deliveries  and  cessions  is  given 
as  somewhat  more  than  six  milliards  of  gold  marks. 
Further  deliveries  have  since  been  made,  and  Germany 
has    also    paid,   partly  in  cash  and  partly  in  three- 
months'  bills,  the  one  milliard  gold  marks  being  the 
first  two  quarterly  payments  of  the  fixed  sum  of  two 
milliards  a  year  due  under  the  schedule  of  payments 
fixed  by   the  Eeparation   Commission.       The    total 
Eeparation  debt,  it  will  be  remembered,  is  132  mil- 
liards of  gold  marks. 

The    latesr    report    of    the    Com- 
missioners   of    Inland   Eevenue   con- 
tains   some    veiy    interesting    figures 
relating  to  the  distribution  of  taxable 
income     among     taxpayers     for    the 
financial   vear    1918-19.     The  report 
is  pubhshed  as   a  White  Paper  (Cmd.   1083).       The 
following  table  shows  the  number  of  incomes  together 
with  the  total  taxable  income  at  the  different  stages  :  — 
Income  Xumber  of  Incomes 


Distribution 

of  Taxable 

Income  among 

Taxpayers. 


'" 

Xot 

"^ 

Chargeable 

Ex- 

Ex- 

with 

Taxable 

ceeding 

ceeding 

Tota 

Tax 

Income 

£ 

£ 

£ 

130 

160 

2,665  000 

.920,000 

373,113,100 

160 

200 

1,280,000 

915,000 

223.700,000 

200 

250 

545.000 

470,000 

119,848,601 

250 

300 

300.000 

285.000 

80,970.000 

300 

400 

300,000 

300,000 

102,000,000 

400 

500 

165,000 

165,tHX) 

72,550,000 

500 

600 

94,000 

94,000 

50,700,000 

600 

700 

65.400 

65,400 

41,830,000 

700 

80O 

50,960 

50.960 

37.704,400 

800 

900 

38,700 

38,700 

32,506.774 

900 

1,000 

32.340 

32,340 

30,339.600 

1,000 

1.500 

85,000 

85,000 

101,846,577 

1,500 

2,000 

37,200 

37,2C0 

64,000.940 

2,000 

2,500 
2,500 

24,200 

24,200 
3,482,800 

53,547,804 

Total   130 

5,682,800 

1,384,717,796 

2,500 

5,000 

39.680 

39,680 

136,334,000 

5,000 

10,000 

15,330 

15,330 

105,500.000 

10,000 

15,000 

4,450 

4.450 

54,320,000 

15,000 

20,000 

1,750 

1,750 

30,280,O(X) 

20,000 

25,000 

910 

910 

20,290,000 

25,000 

30,000 

595 

595 

18.250,000 

30,000 

40.000 

575 

575 

19.720,000 

40.000 

50.00(1 

320 

320 

14.180,000 

50,  00 

75.00(t 

305 

305 

18,300,000 

75,000 

100,000 

135 

135 

11,680,000 

100,000 

— 

150 

150 

30,000.000 

Total  2,500 

— 

64,200 

64,200 

456,854,000 

Grand  Total 5,747,000    3,547,000       2,071,571,796 

The  total  number  of  incomes  chargeable  with  tax 
between  £130  and  £2, -500  %\as  3,482,800,  making  up 
a  total  taxable  income  of  £1,384.717,796.  Of  this 
latter  total  the  net  income  paying  tax  was 
£605,624,171,  abatements  and  personal  allowances 
amounting  to  £779,093,62-5.  The  disparity  between 
the  total  taxable  income  and  the  net  income  paying 
tax  is  naturally  much  less  in  the  case  of  incomes  above 
£2, -500,  for  in  these  the  only  allowance  is  for  life 
insurance  premiums.  Thus,  out  of  a  total  taxable 
income  of  £456,854,000  made  up  of  incomes  exceed- 
ing £2,500  the  abatements  and  personal  allowances 
amount  to  only  £5,200,000,  leaving  £451.6.50.000  as 
the  net  mcome  paying  tax.  Also  the  number  of 
incomes  of  more  than  £2,500  falls  to  fi4.200  as 
against  5.682,000  incomes  of  between  £130  and 
£2,500.  A  glance  at  the  table  will  show  that  the  fall 
is  not  uniform  as  the  income  ascends.  For  instance, 
the  number  of  incomes  between  £1,000  and  £1,500 
is  greater  than  the  number  between  £600  and  £700, 
or  £700  and  £800,  or  £800  and  £1,000.  It  is  more 
interesting,  however,  to  compare  the  total  number  of 
incomes,  not  between  different  limits,  but  above  the 
various  levels.  To  illustrate  tliis  a  ,ver\-  interesting 
logarithmic  curve  is  appended    to  the  report,  based 
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on  the  figures  shown  in  the  above  table.  The  cur\'e 
dips  only  very  slightly  as  it  progresses  from  the  £250 
mark  to  £100,000,  thus  showing  that  the  number  of 
incomes  above  the  different  levels  falls  almost  in  direct 
ratio  as  the  income  increases. 

The  bulk  of  the  gold  producers  and 

Rand  finance    companies    interested  in    the 

Dividends.        Eand  have  now  announced  their  usual 

•June  dividends.     How  these  compare 

with   the  dividends  declared  in  June  and  December, 

1920,  may  be  seen  from  the  following  table :  — 

Dividend  per  cent  declared  in 
Company 

Anglo-American  Corporation 

Apex  Mines 

Brakpan 

City  Deep 

Consolidated  Langlaagte  ... 

Consolidated  Main  Reef   ... 

Crown  5Iines 

Geduld  Proprietary 

Government  Areas 

Johannesburg  Consolidated 
Investment  Co.  ... 

Langlaagte  Estate 

Mever  and  Charlton 

ModderB.  

Modder  Deep  

New  Modder 

Xew  Primrose 

Xew  Unified  Main  Keef    ... 

Xouise  Mines 

Rand  Mines  

Rand  Selection  Corporation 

R  obinson  Gold  Mining     . . . 

Rose  Deep  ... 

Springs  Jfines 

Van  Ryn  Deep 

Van  Ryn  Gold  Mines 

Village  Deep  

Witwatersrand  Gold  Mining 

*  Free  of  Tax. 
On  the  whole  the  dividends  compare  very  unfavour- 
ably with  the  declarations  for  December  1920.  But 
then  it  is  necessary  to  make  allowance  for  the  marked 
fall  in  ihe  price  of  gold  during  the  first  half  of  the 
current  vear,  as  compared  with  the  large  premium 
earned  in  the  second  half  of  1920.  ISIoreover.  many 
of  the  mines  were  handicapped  by  the  February'  strike. 
It  will  be  noted  that  in  ten  cases  the  cuvidends  are 
higher  than  those  declared  in  June  1920.  City  Deep 
provides  the  outstanding  example,  the  December  divi- 
dend of  twenty  per  cent,  being  maintained.  The  result 
is  the  best  justification  the  directors  could  have  uesured 
of  the  taking  over  of  the  City  and  Suburban  labour 
supplv.  In  the  case  of  Government  Areas  the  rate  of 
twentv-five  per  cent,  compares  favourably  with  thirty 
per  cent  for  December  1920.  Equally  satisfactory  are 
the  dividends  announced  bv  IModder  B.  :Modder  Deep, 
Eand  Selection,  and  Van  Eyn  Deep.  In  the  case  of 
seven  mines  the  rate  declared  falls  short  of  that  for 
June  1920.  Conspicuous  in  this  respect  is  the  poor 
return  of  ten  per  cent,  on  Crown  Mines,  .as  compared 
with  fiftv  per  cent,  in  December  and  twenty-seven  and 
a-half  per  cent,  in  June  1920.  It  is  to  be  hoped  that 
creater  supervision  over  working  costs  will  be  exercised 
fn  the  second  half  of  the  year,  and  that  the  grade  of 
the  ore  will  not  again  be  reduced.  The  cut  in  Eand 
Mines'  declaration  from  sixty  per  cent,  in  June  and 
ei"htv-five  per  cent,  in  December  1920  to  thirty-five 
pe^i-  cent,  for  June  1921.  is  the  outcome  of  the  poor 
«ho\\-in"  of  Crown  ]Mines.  The  (Jecline  in  New  Modder 
"from  fortv-five  per  cent,  in  June  1920  to  forty-two  and 
a-half  per  cent,  in  June  1921  is  comparatively  unim- 
portant The  Johnnies'  di^-idend  has  reference  to  the 
whole  vear  and,  in  ^•iew  of  the  lower  profits  of  its 
constituent  mines,  is  by  no  means  serious.  I*  w||l  P^ 
noted  that  :Mever  and  Charlton  maintains  its  1920 
declaration  of  fiftv  per  cent,  for  June.  The  outlook 
for  the  December  dividends  is.  on  the  whole,  inoi-e 
favourable.  The  customary  depreciation  of  the  ^ew 
York  rate  in  the  autumn  should  enable  the  price  of 
"old  to  show  a  much  better  average  than  for  the  first 
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half  of  the  year.  To  what  extent,  however,  rehef  can 
be  expected  from  lower  working  costs  is  yet  problem- 
atical in  view  of  the  antagonistic  attitude  of  the  labour 
unions  to  wage  reductions  on  the  Band. 

It  vvill  be  remembered  that  the 
The  North  final  dividends  for  1920  on  North 
British  Railway.  British  Eailway  stocks  were  passed 
because  a  sum  of  £430,000  payable  to 
the  Company  last  December  by  the  Ministry  of  Trans- 
port was  withheld  on  account  of  alleged  excess  claims 
for  repairs  and  renewals.  It  is  satisfactory  to  note 
that  the  findings  on  the  22nd  inst.  of  the  Eailway  and 
Canal  Commission,  sitting  in  Edinburgh,  were  unre- 
servedly in  favour  of  the  railway  proprietors.  The 
■  proceedings  opened  in  March.  '  After  a  vain  attempt  on 
the  part  of  the  Ministry  of  Transport  to  deny  the 
jurisdiction  of  the  Coutt,  an  int-erim  order  for  imme- 
diate payment  was  granted,  only  to  be  withdrawn  on 
May  20,  pending  the  hearing  of  the  appeal  lodged  by 
the  Minister  with  the  First  Division  of  the  Court  of 
Appeal,  which  eventually  remitted  the  case  to  the 
Eailway  and  Canal  Commission.  Lord  Mackenzie,  the 
presiding  Commissioner,  reflected  strongly  on  the 
failure  of  the  Minister  to  state  a  case.  The  point  at 
issue  was  not  the  abnormality  of  expenditure  on  re- 
pairs, but  the  abnormality  of  wear  and  tear,  and  the 
appellant  failed  to  adduce  evidence  that  wear  and  tear 
had  not  attained  unusual  proportions.  It  is  to  be 
hoped  that  Sir  Eric  Geddes  will  not  insist  on  further 
expensive  litigation,  and  that  immediate  payment  of  the 
amount  in  question  will  place  the  Company  in  a  posi- 
tion to  make  good  the  interest  payments  passed  last 
December.  As  a  reflection  on  the  Minister's  ability  to 
assess  railway  claims,  the  verdict  may  brighten  the 
prospects  of  similar  claims  made  on  behalf  of  other 
companies. _ 

The  lack  of  animation  which  has 
Flax  Prices.  characterised  so  many  of  the  raw 
material  markets  for  some  consider- 
able time  past  is  e\ident  also  in  the  flax  market.  The 
amount  of  business  passing  has  been  small  and  prices 
have  shown  little  tendency  to  move,  as  few  transac- 
tions have  been  recorded.  Messrs.  Wigglesworth  and 
Company,  Limited,  have  kindly  favoured  us  with  data 
showing  current  and  previous  quotations  per  ton  for 
leading  varieties  of  flax.  These  data  may  be  set  out 
as  follows ;  — 


o 

rune  30, 

June  21, 

June  21, 

1914 

1920 

1921 

£ 

£ 

£ 

Livonian  ZK 

33 

415 

90 

Dutch  water-retted 

65 

570 

155 

Dutch  dew-retted  ... 

500 

120 

Belgian  water-retted 

65 

700 

170 

Belgian  dew-retted 

50 

440 

120 

The  remarkable  collapse  in  prices  since  June  1920 
is  at  once  apparent,  Livonian  ZK  having  fallen  by  £325 
per  ton,  Dutch  water-retted  by  £415  per  ton,  Dutch 
dew -retted  by  £380,  and  Belgian  water-retted,  and 
dew-retted,  by  £530  and  £320  respectively.  At  present 
the  demand  is  distinctly  poor,  and  the  prospect  of  an 
early  revival  in  prices  is  not  at  all  bright,  as  the  flax 
manufacturing  industry  itself  is  passing  through  a  veiy 
trying  period. 

In  his  cotton  trade   circular  pub- 
Cotton  Trade      llshed  last  week  Mr.   Frederick    \V. 

Conditions.  Tattersall,  of  Manchester,  gives  an 
average  of  175  as  the  cun-ent  index- 
number  for  cotton,  a  fall  of  four  points  since  a  month 
ago,  and  comparing  with  219  at  the  end  of  last  year. 
On  the  month  American  cotton  and  Egyptian  yarn  are 
unchanged  at  126  and  197  respectively.  Declines  of 
tln-ee  points  in  cloth,  five  points  in  American  yarn, 
and  eleven  points  in  Egyptian  cotton  have  taken  place, 
making  the  figures  186.  177,  and  189  respectively.  In 
each  case  the  price  ruling  on  July  31,  1914,  is  taken 
as  a  basis  of  100.  It  ie  of  interest  to  note  that  the 
lowest  average  since  the  outbreak  of  the  European  "War 
was  76  on  December  31,  1914,  and  the  highest  693 
on  March  31,  1920,  whereas,  as  mentioned  above,  the 
figm'6  now  is  175.  An  analysis  of  the  quarterly  stock- 
taking   results    declared    by     twenty-six    Lancashire 


ectton-spinning  firms  during  the  past  month  shows 
that  fom-teen  companies  have  not  been  in  a  position 
to  niake  a  distribution  to  shareholders,  nine  have  paid 
a  dividend  of  ten  per  cent,  per  annum,  one  twelve  per 
cent. ,  and  two  twenty  per  cent. ,  the  average  dividend 
per  company  being  five  and  a-half  per  cent,  per  annum, 
which  compares  with  twelve  and.  a-half  per  cent,  per 
annum  for  the  previous  three  months'  trading  for  the 
same  twenty-six  companies.  The  total  ordinary  paid- 
up  share  capital  of  the  26  concerns  is  £3,500,000. 

The  Polish  railways,  which 
Polish  Railways,  suffered  heavily  during  the  War  owing 
to  requisitions  made  by  Germans  and 
Eussians  and  destruction  in  the  course 
of  mihtary  operations,  have  constantly  been  improved 
since  they  were  taken  over  by  the  Polish  Government. 
The,  Minister  of  Ehilways,  M.  Jasinski,  has  given  some 
interesting  information  as  to  the  working  of  the  Polish 
railways.  The  rolling  stock  is  being  gi-adually 
improved  and  augmented,  and  large  additions  have  been 
made,  thanks  to  the  decision  of  the  Inter-Allied  Com- 
mission in  Berlin,  which  has  recognised  Poland's  right 
to  have  481  locomotives,  taken  by  the  Germans  during 
their  occupation  of  Poland,  returned  to  her.  Of  these, 
182  have  already  been  incorporated  into  the  Pohsh 
railway  service.  In  consequence  of  this  increase  in 
the  number  of  locomotives  it  has  been  possible  to  re- 
gularise the  traffic  between  Germany  and  East  Prussia, 
and  to  augment  considerably  the  number  of  passenger 
trains  on  all  the  other  lines  as  from  June  1.  The 
output  of  theirailway  repair  workshops  increased  by 
fifteen  per  cent,  in  comparison  with  the  figures  of  the 
last  year,  thus  making  it  possible  to  increase  consider- 
ably the  total  number  of  locomotives  actuallv  in  use. 
In  order  to  balance  the  railway  budget  the  staffs  have 
been  greatly  reduced,  and  the  freights  have  been 
increased  by  some  150  per  cent,  on  the  average,  as 
from  June  1,  which  will  mean  an  increase  of  revenue 
of  some  8.000  millions.  The  passenger  fares  will  h^ 
increased  by  fifty  per  cent,  from  July  1.  Many  of 
the  station  buildings  and  plants,  which  were  totally  or 
partially  destroyed  during  the  War,  have  been  i^econ- 
slructed  and  put  into  operation,  while  others  are 
neai'ing  complietion. 

Eegistered  in  the  late  summer   of 
Anglo-Baltic      1919,   with  an  authorised  capital    of 
and  £1,002,500,    the    Anglo  -  Baltic    and 

Mediterranean     ilediterranean    Bank,  which    invited 
Bank,  Limited,     subscriptions  from  the  public  in  the 
following  March,  has  now  issued  its 
first  leport  and  accounts,   covering    operations    from 
March   25,    1920,    to   April   30,    1921.      The   whole 
of     the    capital     (in    £5     shares)     has    been     sub- 
scribed,   and    at    the    end    of    the    financial    period 
the    sum   paid   up    was   £493,987,    all   but    £20,500 
(in    fully-paid    shares)    having    been    called    up    to 
the   extent    of    £2    10s.    per    share.      The    primary 
object    of    the    undertaking    was    the    financing    of 
imports  of  raw  materials   from  countries  adjacent  to 
the   Baltic   and   Mediterranean   Seas  and    elsewhere ; 
and,   accordingly,  while  affording  a  varied  service  to 
its  clients,  it  partakes  of  the  character  of  a  trade  bank 
rather  than  of  a  bank  of  deposit.       Its    liability    on 
current,  deposit,  and  other  accounts  on  April  30  last 
stood  at  £103,619,  while  of  the  total  assets  of  £687,186, 
loans,    advances,     and    other    accounts    represented 
£361,315.     Acceptances  and  endorsements  figure  at 
£61,227,  bills  receivable  and  collections  at  £134,466. 
The  foregoing  particulars,  coupled  with  the  facts  that 
cash  in  hand  and  at  other  banks  appears  at  £37,445 
and  the  investments  of  £21,016  consist  of  holdings  (at 
cost)  in  other  banks,  suggest  that  the  Bank  has  been 
affording   facilities   to   trade   to  the    measure    of  its 
ability.     The  profit  brought  out  is  £43,143  gross,  or 
£24,233  net.     Preliminary  and  organisation  expenses 
(of  which  £29,067  consists  of  underwriting  commis- 
sion and  brokerage)  are  retained  in  the  list  of  assets 
at  £58,628,   as  are  ateo  £24.000  past-due  bills,  the 
subject  of  litigation.     The  net  balance  of  the  profit  and 
loss  account  is  accordingly  carried  forward. 
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AMICABLE  RELATIONS. 

Following  so  closely  upon  the  speech  of  Admiral 
Sims  in  London,  and  while  the  gallant  Admiral  is 
believed  to  be  returning  home  at  the  request  of  his 
(Government,  Mr.  Hughes'  speech  before  the  Senate 
of  the  University  at  wliich  he  was  trained  is  at  once 
highly  significant  and  exceedingly  interesting.  A 
speech  by  the  Secretary  of  State  "for  Foreign  Affairs 
of  the  United  States  would  be  interesting  at  any  time. 
It  is  especially  significant  at  present,  when  it  is 
notorious  that  there  are  various  interests  in  the  United 
States  and  outside  wliich  are  deliberately  working  to 
bring  about  a  war  between  the  United  States  and  the 
United  lungdom  in  the  hope  of  promoting  objects  of 
their  own. 

In  the  case  of  ourselves  and  the  United  States  of 
America  the  franker  we  are  and  the  more  clearly  we 
understand  one  another  the  better.  When  the  late 
ex-President  Eoosevelt  visited  Egypt  and  saw  that  we 
had  in  that  country  no  fixed  policy — that,  in  fact,  we 
were  sowing  the  seeds  of  the  difficulties  which  still 
face  us  in  Egypt — he  warned  us  either  to  govern  Egypt 
or  to  clear  out.  Unfortunately,  we  did  not  take  Pi'esi- 
dent  Eoosevelt 's  advice.  We  are  not  taking  it  now, 
and  we  count  with  reasonable  certainty  on  having  to 
face  many  difficulties  in  the  future  from  the  pohcy 
we  have  pursued  and  are  pursuing.  We  had,  how- 
ever, the  good  sense  to  accept  Mr._  Eoosevelt 's  advice 
in  the  spirit  in  which  it  was  meant.  We  realised,  in 
addition,  that  we  were  pursuing  a  pohcy  that  could 
only  lead  to  the  difficulties  we  have  had  to  encounter. 
Whether  we  did  or  did  not  oppress  the  Thirteen 
Colonies  towards  the  end  of  the  eighteenth  century, 
it  is  certain  that  for  more  than  two  generations  now 
we  have  done  everything  that  it  was  possible  to  do 
to  obtain  the  good  will  of  the  Americans,  a  large 
proportion  of  whom  are  descended  from  the  same  race 
as  we  ourselves.  They  speak  our  language,  they 
maintain  many  of  our  institutions,  and  have  incor- 
porated in  their  judicial  system  a  very  large  proportion 
of  our  Common  Law.  From  the  very  first  we  sup- 
ported the  Monroe  Doctrine  at  a  time  when  only  Eng- 
land had  a  fleet,  or  could  afford  to  have  a  fleet, 
capable  of  keeping  the  seas.  When  the  industrial 
North  secured,  as  a  result  of  the  Civil  War,  the  control 
of  the  South  and  West,  England  supplied  the  means 
of  opening  those  territories  and  made  the  expansion 
of  the  popuUtion  which  took  place  possible.  Doubt- 
less we  were  not  wholly  actuated  by  motives  of  phikn- 
tbropy  in  opening  up  the  prairies  of  the.  Centre  and 
West  of  America.  The  real  gain  was  rather  indirect 
than  direct  in  obtaining  large  supplies  of  food  and 
raw  material.  Many  of  those  who  found  the  money 
for  the  opening  up  of  the  new  territory  found  that 
they  had  burnt  their  fingers  very  badly,  as  the  case 
of  Eichard  Cobden,  the  celebrated  free  trader  who 
ruined  himself  in  investing  in  American  railroads, 
amply  proves. 

There  were  three  occasions  when  this  country 
showed  its  good  will  to  the  United  States  in  an  un- 
mistakable manner.  The  first  was  the  recognition 
and  hearty  acceptance  of  the  Monroe  Doctrine.  The 
second  was  the  strict  neutrality  which  we  not  only 
observed  ourselves,  but  which  we  enforced  on  other 
countries  during  the  American  Civil  War.  Had  Eng- 
land wavered  in  that  neutrality  the  war  could  hardly 
have  failed  to  have  ended  differently.  Lastly,  there 
was  our  self-abnegation  in  the  manner  we  received  the 
wliolly  unprovoked  Venezuela  Message.  What  in- 
spired the  late  President  Cleveland  to  send  that 
message  history  may  hereafter  disc-lose,  but  it  was 
certainly  one  of  the  most  remarkable  di]-ilomatic  docu- 
ments ever  penned.  After  a  quarter  of  a  century  it 
seems  as  remarkable  to-day  as  when  it  was  written 


that  the  head  of  a  friendly  State,  who  had  apparently 
no  quarrel  with  England,  should  have  addressed  such 
a  peremptory  document  about  a  subject  in  which  the 
United  States  could  hardly  be  said  to  have  any  legiti- 
mate concern  at  all.  The  British  Government  received 
the  Venezuela  Message  with  a  humility  that  has  rarely 
characterised  any  great  Government  at  any  period  of 
history.  There  can  be  no  reasonable  doubt  now  that 
tlie  way  the  Messag'e  was  received  by  the  British 
Administration  of  the  day  made  an  extraordinary  iin- 
pression  upon  the  half-tutored,  peasant  mind  of  Presi- 
dent Kruger,  who  was  at  that  time  head  of  the  Trans- 
vaal EepubHc.  Mr.  Kruger  Came  to  the  conclusion 
that  England  would  agree  to  any  terms  provided  her 
opponent  assumed  a  sufficiently  menacing  attitude. 

We  have  said  enough  to  show  that  England  has 
gone  as  far  as  any  country  has  ever  gone,  and  a  great 
deal  further  than  most  countries,  in  endeavouring  to 
maintain    friendly    relations    between   the    two   great 
branches  of  the  Anglo-Saxon  race.     For  reasons  into 
which  it  is  neither  expedient  nor  necessary  to  go  at 
present,   a  large  proportion  of  the  politicians  of  the 
United    Slates    have  not  reciprocated.       An  unfor- 
tunately large  proportion  even  of  those  who  are  advo- 
cating closer  and  more  friendly  relations  than  exist  at 
present  between  the  two  countries  are  apt  to  adopt, 
if  not  the  manner  at  least  something  of  the  tone   of 
the  Venezuela  Message.        "  Settle  certain  of  your 
domestic  questions  upon  the  hnes  which  we  shall  dic- 
tate and  you  may  enjoy  the  benefits  of  our  friendship  " 
is  too  often  the  burden  of   many  of  their  speeches. 
We  accepted  dictation  upon  that  occasion,  but  it  is 
an  impossible  attitude    for  those  who  advocate  good 
relations  between    the    two    countries   to  take  up  to 
expect  that  we  shall  do  so  whenever  the  United  States 
finds  it  convenient,   for  reasons  of  internal  pohcy,  to 
lecture  this  country  upon  the  methods  pf  government 
which  should  or  should  not  be  adopted  here.     It  has 
to  be  remembered  that  in  the  Black  Belt  of  the  United 
States  America  has  at  least  as  menacing  a  problem 
as  we  have  in  the  internal  conditions  of  any  part  of 
the  British  Empire.     If  we  made  a  point  in  a  large 
section  of  our  Press — not  an  occasional  article  in  some 
obscure  journal — and  at  nearly  every  election  of  discuss- 
ing the  conditions  under  which  the  blacks  live  in  the 
Southern 'States,  would  it  be  likely  to  promote  friendly 
relations  between  this  country  and  America,  or  if  we 
allowed  such  conduct  in  the  elections  and  in  the  Press 
of  those  parts  of  the  Empire  in  wiiich  our  coloured 
fellow-subjects  form  the  predominant  part  of  the  popu- 
lation?    It  is  perfectly  true  that  if  the  principles  of 
self-determination  are  to  be  adopted  no  Empire  can 
continue  to  exist.     But  that  :s  as  true  of  a  Eepublic 
extending  over  the  vast  area  of  the  United  States  of 
America  and  embracing  various  races  as  it  is  of  the 
British  Empire. 

SOUTH  AND  CENTRAL  AMERICA. 
THE   ANGLO-SOUTH   AMERICAN   BANK. 

We  reported  in  our  issue  of  June  4  that  the  Anglo- 
South  American  Bank  had  acquii-ed  a  controlling  in- 
terest in  the  Banque  Gdnerale  Beige.  Mr.  Edward 
Bunge,  who  has  long  been  a  director  of  the  Anglo- 
South  American  Bank,  has  been  appointed  President 
of  the  Antwerp  institution.  The  announcement  is 
exceedingly  interesting  from  three  points  of  view.  _  It 
is  interesting  to  a  large  body  of  shareholders  chiefly 
resident  in  this  country  who  own  the  Anglo-South 
American  Bank.  It  is  interesting  from  the  pubUc 
point  of  view — those  who  have  no  financial  interests 
either  in  the  Bank  or  in  South  .'American  trade,  but  are 
naturally  interested  in  the  expansion  of  Anglo-foreign 
banking"  and  the  development  of  our  financial  interests 
in  various  places  abroad.  It  is,  perhaps,  still  more 
interesting  from  a  further  public  aspect  of  the  question 
as  to  why  the  .\nglo-South  .\merican  Bank  decided 
to  buy  a  controlling  interest  in  an  institution  already 
existing  upon  the  Continent  rather  than  open  a  branch 
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of  its  own.  It  is  the  third  and  last  aspect  of  the 
question  that  we  propose  to  discuss  to-day.  "We  are 
not  responsible  for  the  direction  of  the  Anglo-South 
American  Bank,  nor  do  we  pretend  to  be  in  the 
counsel  of  the  directors.  As,  however,  English 
financial  interests  are  expanding  abroad,  and  seem 
likely  to  expand  abroad  in  the  near  future  to  a  greater 
extent  than  has  been  the  case  in  the  past,  it  is 
eminently  of  public  intei'est  to  inquire  into  certain 
aspects  of  the  question,  and  to  arrive,  if  we  can,  at 
the  reason,  or  reasons,  which  have  determined  the 
action  of  the  directors.  The  Anglo-South  American 
Bank  from  its  inception  has  been  a  remarkably  suc- 
cessful institution,  which  implies  that  it  has  been 
managed  with  marked  ability.  Now  one  of  the  essen- 
tials of  success  is  for  those  responsible  for  any  act, 
whether  in  business  or  otherwise,  to  realise  their  own 
limitations.  Those  responsible  for  the  management 
of  the  Anglo-South  American  Bank  are  too  astute  to 
be  likely  to  adopt  a  policy  which  neither  their  know- 
ledge nor  their  experience  would  be  likely  to  fit  them 
for  achieving  success.  Methods  of  banking  upon  the 
Continent  are  entirely  different  from  the  methods  of 
banking  which  hitherto  have  been  practised  by  our 
own  banks  at  home.  The  reasons  for  this  are  evi- 
dent. At  the  time  when  modern  banking  came  to  be 
developed  England  was  the  great  dominating  factor  in 
manufactures,  in  shipping,  and  in  international  trade. 
Consequently,  London  was,  and  in  a  sense  still  is, 
the  world's  Money  market  to  an  extent  that  was  not 
the  case  in  any  other  Money  market,  either  in  Europe 
or  outside  of  that  Continent.  Consequently,  our 
bankers  found  it  more  profitable  to  devote  their  in- 
terests to  the  development  of  the  London  ]\Ioney 
market  rather  than  to  study  the  methods  of  countries 
which  each  in  turn  came  to  London  for  the  purpose 
of  obtaining  financial  assistance  whenever  they  might 
require  it.  Consequently  few  English  bankers  have 
received  the  training,  or  have  had  the  expei-ience, 
which  would  be  likely  to  fit  them  for  the  successful 
conduct  of  a  bank  organised  for  the  transaction  of 
banking  business  as  that  term  is  specifically  understood 
upon  the  European  Continent.  As  a  result  of  the  re- 
cent European  ^Yar,  London  no  longer  occupies  the 
same  commanding  and  dominating  position  in  the 
international  ]\Ioney  markets  of  the  world  that  she 
enjoyed  prior  to  August  1914.  As  a  result,-  it  has 
become  increasingly  necessary  for  our 'bankers  and 
financiers  to  acquaint  themselves  with  methods  of 
finance  differing  very  materially  from  those  practised 
in  Lombard  Street.  English  bankers  are,  in  conse- 
quence, gradually  getting  the  training,  and  equally 
gradually  acquiring  the  experience,  which  will  fit  them 
for  the  conduct  of  Continental  business  if  it  proves 
desirable  to  extend  our  operations  either  upon  the  Con- 
tinent or  through  the  Continent  elsewhere,  upon 
methods  differing  materially  from  those  in  vogue  wl^ien 
most  of  the  men  who  are  at  present  at  the  head  of  these 
institutions  were  trained.  If  it  becomes  necessary,  as 
seems  not  improbable,  to  extend  our  operations  and  to 
materially  modify  our  methods,  will  it  in  the  near 
future  be  desirable,  when  our  bankers  shall  have 
acquired  the  necessary  experience,  to  open  branches 
upon  an  extensive  scale  abroad,  as  foreign  banks 
formerly  found  it  desirable  to  open  branches  in 
London?  The  desirability,  or  otherwise,  of  this 
action  will  very  largely  depend  upon  the  attitude  which 
the  British  Treasury  adopts  towards  banking  and 
towards  international  trade. 

Assuming  that  the  Anglo-South  American  Bank, 
instead  of  buying  a  controlling  interest  in  a  foreign 
institution,  had  itself  opened  a  branch  in  Belgium,  it 
would  be  subject  for  the  whole  of  its  profits  to  the  taxa- 
tion authorities  of  the  Treasury.  As  things  are,  it 
will  only  be  subject  to  that  authority  in  so  far  as  it 
realises  and  distributes  profits  obtained  from  its  Con- 
tinental business  in  this  country.  Now  the  British 
Government,  owing  to  its  conduct  of  the  recent  Euro- 
pean War,   and  the  enormous  expense  which  it  has 


incurred  during  the  past  two  and  a-half  years  since 
the  Armistice,  has  got  itself  into  such  a  muddle  that 
it  is  anxious  to  obtain  the  last  penny  it  can  screw  out 
of  the  unfortunate  taxpayer  or  the  unfortunate  trader 
and  is  checking  enterprise  in  ever}'  direction.  It 
may  be  argued  'that  whatever  our  opinion  may  be, 
and  even  it  it  be  admitted  that  such  opinion  is  justified, 
of  the  methods  by  which  the  War  was  conducted  and 
the  enormous  expenditure  incurred,  since  these  things 
are  past  the  Government  must  meet  its  obligations, 
and  in  any  case  the  money  has  got  to  be  found  some- 
how. This,  however,  is  an  exceedingly  short-sighted 
way  of  looking  at  the  matter.  It  was  said  when  the 
War  was  in  progress  that  nothing  mattered  but  the 
War.  We  pointed  out  at  the  time  that  what  really 
mattered  was  our  ability  to  fight  another  war  when 
such  war  came  along.  It  is  perfectly  true  that  the 
Government  must  do  what  it  can  to  meet  its  obliga- 
tions, and  must  endeavour,  as  far  as  it  is  able,  to  raise 
the  money  to  enable  it  to  meet  those  obligations.  All 
the  more  it  has  to  be  borne  in  mind  that  there  is  not 
in  this  country  an  inexhaustible  mine  of  wealth  that 
can  be  tapped  indefinitely.  All  the  Government  really 
has  to  draw  upon  is  the  earning  capacity  of  its  sub- 
jects with  a  relatively  small  reserve  which  we  are 
accustomed  to  call  capital.  One  of  the  reasons  why 
so  much  business  came  to  the  London  Stock  Ex- 
change in  the  period  that  preceded  the  outbreak  of  the 
recent  War  was  the  heavj'  taxation  to  which  Stock 
Exchange  operations  were  subjected  in  some  of  the 
principal  countries  of  the  Continent.  To-day  we  are 
the  most  heavily  taxed  of  any  country  in  the  world. 
If  this  country  is  to  be  in  a  position  to  allow  not  merely 
of  the  Government  of  the  day  meeting  its  obligations 
on  the  night  of  March  31  next,  but  whatever  Govern- 
ment should  he  in  existence  a  generation  to  come  to 
meet  its  obligations,  it  is  essential  that  methods  of  taxa- 
tion shall  be  so  devised  that  they  shall  not  check 
enterprise  on  the  part  of  British  bankers  and  traders, 
or  so  arrange  their  methods  of  collecting  the  revenue 
as  will  give  an  inducement  to  those  either  resident  in 
this  country  or  elsewhere  to  transfer  their  operations 
to  some  locality  not  under  the  authority  of  the  British 
Treasurv. 


Tlic  Sf<if('f:)>inn's  PnrLif  Yen i-llnul;  nf  Soiilli  A'lslrillia, 
1921.  Issued  unilei-  the  authority  of  the  Hon.  .1.  C. 
Bice,  ,\I.L.(^'.,  Cliief  Seoretarv.  A  compendiuni  in  handy 
form  of  statistical  and  other  data  relating  to  South 
Australia. 

The  Dorlaxd  Agency. — The  Borland  Agency, 
Limited,  announce  the  opening  of  their  new  City  ofEces 
at  9  Old  Broad  Street,  E.G.,  immediately  facing  the 
Stock  Exchange.  In  future  the  whole  of  the  financial 
publicit.v  brancli  of  the  Agency  will  be  conducted  from 
this  address.  These  new  City  offices  are  being  connected 
by  jjvivate  wire  with  the  Head  Office  in  Regent  Street, 
thus  maintaining  complete  continuity  between  the  two 
offices. 
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T  H  El 

Mechanics  &  Metals 
National  Bank 

OF    THE    CITY     OF     NEW    YORK 

Capital  (fully  paid).  Surplus  and  undivided  Profits 
$25,000,000 

This  Bank  finances  exports  and  imports,  buys  and 
sells  Foreign  Exchange,  Cable  Transfers,  etc., and  makes 
Collections  on  all  parts  of  the  world. 

LONDON  CORRESPONDENTS  : 

London  Joint   City  and   Midland  Bank,   Ltd. 

London   County  Westminster  and  Parr's  Bank,  Ltd. 

Barclays  Bank  Ltd. 
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Teleptaonea  : 
456,  4084,  2662  Avenue. 


Telegrams : 
'  Infusory-Grace,  London. " 


HARDEN  BROS.  &  LINDSAY 


Ltd. 


Specialists  in  Tea  &  Rubber  Shares, 

23  ROOD  LANE,  LONDON,  E.C. 


CORKESPONDENCE   INVITED. 


This  has  not  been  a  good  week  for  the  Share  market. 
The  appearance  of  the  Hayoep  reconstruction  scheme, 
necessitated,  hke  that  of  Mahiyalam,  by  the  loss  on 
exchange  gave  rise  to  fears  of  similar  proposals  by 
other  producers  and  the  market  developed  a  very  weak 
tone.  Peculiarly  enough  the  one  bright  spot  at  the 
opening  was  provided  by  Mnlayalam  as,  on  due  con- 
sideration, it  was  perceived  that  an  unduly  pessimistic 
attitude  had  been  adopted  at  fii-st.  The  price  recovered 
sharply  from  3s.  3d.  to  5s.  6d.  Eubber  Trasts,  on  the 
other  hand,  continued  to  react,  losing  Is.  3d.  at  13s. 
Whilst  Malayalam  did  not  maintain  the  full  amount  of 
the  initial  recovery,  they  were  a  good  market  at  5s. 
on  Thursday  on  the  approval  of  the  reconstruction 
scheme  and  the  better  outlook  as  a  result,  of  the  Chair- 
man's speech.  The  reaction  of  Rubber  Ti-usts  con- 
tinued, and  on  Wednesday  they  were  quoted  down  to 
the  low  level  of  10s.  3d.,  but  then  the  "  bears  "  found 
it  necessary  to  cover,  and  on  Thursday  there  was  an 
improvement  to  lis.  3d.  Elsewhere  transactions 
were  few  and  the  tendency  reactionary'.  Anglo-Dutch 
relapsed  steadily  from  24s.  9d.  to  22s.  9d.;  whilst 
Anglo-Malay  weakened  to  18s.  lid. 

The  Commodity  market  witnessed  a  slight  addition 
to  its  stocks,  as_  deliveries  fell  to  1,117  tons  and  im- 
ports rose  to  1,550  tons.  The  decision  of  Seremban 
to  curtail  the  output  by  as  much  as  fifty  per  cent,  sets 
an  example  which  other  producers  would  do  weJl  to 
follow.  It  seems  clear  now  that  a  more  drastic  re- 
striction than  twenty-five  per  cent,  is  necessary  if  the 
price  of  plantation  crepe  is  to  exceed  8d.  per  lb. 
permanently  before  the  autumn. 

SCOTTISH  MALAY. 

Issued  Capital :  £327.000  in  £1  Shares. 

, Results  for  Years  to  December  31 , 


Aver, 
lieldper 
Total    Area  ip  Rubber  Bearing;     Price  '•  AU-in  "    Ket    ^Dividend— s 
Planted  BearingOufput    Anre   Realised      Cost      Profit       Amt. 
Acre.       Arres        lb.  lb.      per  lb.     perlh.  £  £       % 

1»17  ...2,389     2,000*     613,830     S07       3/1-37     -HO'IS  39,985t  16,349t  40 
1911...  2,389     2,113       43I.4S0      202       1/7}         1/1  13,35.1111,669:30 

1919  ...2,389     2,143       701,873     327       2  0-3.-.       l/O'TO   34.554t  24,J9S:  Co 

1920  ...2,404     2,132       631,722     325      i;4-87     -/11-96  14,825t       —        — 

»  Estimatcil.  t  Before  payment  of  income  tas. 

t  Alter  deduction  of  income  tax. 

Price  of  Share,   20/6.      Market  Capitalisation  per  planted 
acre,  £139. 

The  report  issued  by  Scottish  Malay  Eubber  Company 
for  the  year  ended  December  31,  1920,  is  the  fu-st  to 
be  presented  since  its  reconstruction.  Early  in  1920 
this  well-known  producer  adopted  the  policy  then  in 
vogue  of  re-organising  its  capital  so  as  to  bring  it  more 
in  line  with  the  actual  value  of  the  estate.  Accordingly, 
the  authorised  capital  was  increased  from  .-£60,000  to 
£.5()(),(I00,  and  the  issued  capital  from  £54,500  to 
£327,tX)0,  each  shareholder  receiving  six  fully-paid 
shares  of  £1  each  for  each  share  held  in  the  parent  con- 
cern. It  is  unfortunate  that  the  first  accounts  of  the 
new  Company  should  cover  a  period  of  marked  vicissi- 
tudes in  the  rubber  industry.  Otherwise  there  is  little 
i-easori  for  doubting  >hat  the  results  would  have  amply 
justified  the  capitalisation.  The  original  estimate  of 
file  Company  anticipated  a  crop  of  788,000  lb.,  but  the 


necessity  of  restricting  the  output  by  twenty-five  per 
cent,  in  the  last  two  months  of  the  year  was  primarily 
responsible  for  the  reduction  in  the  final  crop  to  691,722 
lb.,  as  compared  with  701,873  lb.  in  1919.  That  there 
was  no  deficiency  in  the  standard  of  tapping  is  testified 
by  the  yield  of  325  lb.  per  bearing  acre,  despite  the 
twenty-five  per  cent,  restriction,  as  against  327  lb.  in 
the  previous  year.  It  is  generally  admitted  that  from 
the  standpoint  of  workmg  costs  1920  was  a  difficult 
year  for  rubber  producers.  Higher  wages  had  to  be 
paid  to  the  coolies ;  stores  and  materials  commanded 
higher  prices ;  and  the  supply  of  rice  to  the  native  labour 
force  below  cost  price  involved  a  serious  loss.  .\11  these 
difficulties  operated  against  Scottish  Malay;  the  loss 
on  rice  alone  reached  £4,200  or  nearly  lid.  per  lb.  on 
the  crop  secured.  Yet  despite  these  handicaps  and  the 
restriction  in  the  quantity  of  rubber  harvested,  the  f.o.b. 
cost  not  only  failed  to  increase,  but  actually  dropped 
from  11.03(i.  to  10.28fZ.  per  lb. ;  whilst  the""  all-in  " 
cost  worked  gut  at  11.96d.,  as  against  Is.  0.70d.  per  lb. 
in  1919.  No  more  eloquent  tribute  to  the  efficiency  of 
the  administration  could  be  furnished.  Unfortunately 
all  the  difBculties  of  the  period  were  not  such  as  could 
be  influenced  by  a  well-organised  administration.  The 
serious  slump  in  the  price  of  rubber,  especially  after  the 
autumn  of  1920,  had  its  roots  in  world  causes  and  hit 
alike  the  efficient  and  inefficient  producer.  With  the 
latter  it  was  generally  translated  into  a  serious  working 
loss;  with  the  former  the  loss  was  in  many  cases 
reduced  to  a  minimum  and  not  a  few  of  the  first-class 
producers  returned  an  actual  working  profit.  Scottish 
Malay  falling  within  this  category  registered  a  net  profit 
of  £14,825  which,  whilst  it  does  not  compare  very 
favourably  with  the  £34,554  of  1919,  yet  reflects  great 
credit  on  a  company  whose  average  gi'oss  price  fell  from 
2s.  0.3od.  to  Is.  4.87(i.  As  a  matter  of  fact  this  low 
average  represented  the  actual  sate  of  fifteen  tons 
monthly  at  Singapore  at  the  satisfactory  price  of 
2s.  Ihd.  per  lb.,  and  the  inclusion  of  the  stock  of 
304,197  lb.  at  the  low  price  of  6jrf.  per  It.  Eealising 
the  uncertain  outlook  at  the  moment  the  directors 
wisely  decided  to  declare  no  dividend,  and  carried  for- 
ward this  balance  of  £14.825  to  the  next  accounts.  It 
is  subject  to  deduction  in  respect  of  income  tax,  but 
will  be  increased  by  a  refund  of  excess  profits  duty ; 
owing  to  the  mediocre  results; of  the  year,- the  amount 
recoverable  being  estimated  at  £4,000. 

As  regards  the  cunent  year,  Scottish  Malay  is  in 
the  happy  position  of  being  able  to  anticipate  a  profit 
even  ~at  the  present  low  prices  of  rubber.  Aware  of 
the  necessity  of  reducing  the  output  of  rubber,  this 
Companv  has  decided  to  curtail  its  normal  estimate 
of  810.000  lb.  by  forty  per  cent,  to  500,000  lb.  The 
return  of  170,056  lb.  for  the  first  four  months  indicates 
that  the  revised  estimate  will  be  realised.  Generally 
speaking  such  a  reduction  in  the  crop  as  compared  with 
1920  would  occasion  an  increase  in  the  ' '  all-in  ' '  cost. 
However,  in  the  interval  the  loss  on  rice  has  practically 
disappeared  ;  prices  of  stores  and  materials  have  fallen ; 
and  drastic  economies  are  being  introduced,  the  labour 
force  having  been  reduced  to  as  small  dimensions  as 
are  consistent  with  the  efficient  upkeep  of  the  state. 
Consequently  an  f.o.b.  cost  as  low  as  Id.  per  lb.  is 
visualised  which  would  indicate  a  further  substantial 
reduction  in  the  "  all-in  "  cost.  Of  equal  importance 
is  the  forward  contract  under  which  ten  tons  of  rubber 
per  month  have  been  sold  for  1921  in  Singapore  at  the 
excellent  price  of  2s.  ihd.  per  lb.  This  sale  alone  has 
disposed  of  over  half  the  estimated  crop  at  a  very 
remunerative  profit;  so  remunerative  that  even  at  the 
abnormally  low  prices  naw  commanded  by  rubber,  the 
sale  of  the  remainder  of  the  eiop  would  still  leave  the 
Company  a  profit  of  over  £15,000.  This  helps  to  ex- 
plain the  confidence  with  which  Scottish  ^lalay  faces 
the  future  and  its  reluctance  to  sell  its  existing  stocks 
until  the  market  price  has  improved.  Incidentally 
sl^areliolders  will  note  that  the  contemplated  issue  of 
13.000  shares  to  complete  the  development  and  planting 
of  the  rcscne  land  has  lieen  postponed  until  conditions 
Ix^come  aornial.    The  balance  shfeet  dated  December  31, 
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1920,  reveals  a  stiong  financial  position.  Current 
liabilities  did  not  exceed  £9,742,  v.-hereas  liquid  assets 
were  available  to  a  total  of  £29,164.  The  latter  in- 
cluded the  large  stock  of  rubber  valued  at  the  con- 
servative price  of  Gfd.  per  lb.  No  transaction  in  the 
shares  has  been  recorded  since  July  1920  at  which  date 
the  £1  shares  were  quoted  at  20s.  6d.  It  is  difficult 
to  say  to  what  extent  this  price  represents  a  current 
valuation ;  but  we  venture  to  suggest  that  it  is  by  no 
means  exorbitant  especially  in  the  light  of  the  Chair- 
man's speech  at  the  .general  meeting.  "We  have  it 
in  contemplation,"  he  stated,  "wherever  the  market 
shows  definite  signs  of  improvement  and  we  have  dis- 
posed at  satisfactory  prices  of  some  of  the  unsold  stock 
of  rubber,  to  declare  an  interim  dividend  on  account  of 
the  current  vear. " 


^Dividend-, 
Amouat     % 


SOEMBER 

AJOE   (JAVA). 

Issued  Capital : 

£77,470  In  2s.  Shares 

, ^Area  nnder , 

Tear  ended           Kubber  a  d 
Sept  30    Rubber  Coffee    Coffee 
A'Tes     Acres      Acres 

1917  ...     330         759             40 

1918  ...     449         640             S5 

1919  ...     600         659           147 

1920  ...     677        411          118 

Robber     OoCfee         Net 
Output    Output    Profit^ 

Lb          Cwt.           £ 
148,941       1,016         4,833 
194. R25          748            108 
279,838          423         6,364 
336.900          786         5,599 

4,638 


7t 


•  After  deducting  re-er^es  for  depreriation  income  tns  and  excess  profits  duty. 

Price  of  Sliares,  1/3.       Market  Capitalisation  per  planted 
acre  (excluding  area  under  coOee  only),  £44. 

Allowing  for  the  difficulties  that  characterised  the 
period,  the  report  presented  by  Soember  Ajoe  Eubber 
Estates  for  the  year  ended  September  30,   1920,   is 
decidedly  satisfactory.     The  crop  of  rubber  harvested 
amounted     to     336,900     lb.,     which,      though     over 
38,000  lb.  below  the  original  estimate,  was,  neverthe- 
less, 57,000  lb.  in  excess  of  the  crop  of  the  previous 
year.     Harvested    from     1,058    mature    acres,    this 
corresponds  to  the  return  of  over  320  lb.  per  acre. 
The  accounts  do  not  differentiate  between  the  expen- 
diture on  rubber  and  on  coffee.       Judging,  however, 
from  the  increase  in  the  aggregate  estate  expenditure 
from  £13,843  in  1918-19  to  £14,417  in  the  year  under 
review,  the  crop  was  secured,  allowing  for  the  expan- 
sion in  quantity  of  both  rubber  and  coffee,  at  a  cost 
which  would  compare  favourably  with  that  of  the  pre- 
vious year.     Thanks  mainly  to  good  forward  contracts 
184,758  lb.  of  the    crop  was  sold  in  London    at    an 
average  gross  price  of  2s.  0.24d.  per  lb.     Sales  in  the 
East  covered  25,040  lb.,  at  an  average  of  Is.  6.96^. 
Owing,    however,    to    the    necessity   of    valuing   the 
balance  at  the  low  prices  current  for  rubber — accord- 
ing to  the  Chairman,  the  valuation  placed  on  the  stock 
varied  fi-om  Gd.  to  Scl.  per  lb. — the  average  net  price 
for  the  whole  crop   fell  to    Is.   3.58d.   per  lb.     The 
coffee  crop  more  than  answered  expectations,  the  total 
collected  reaching  786  cwt.,  as  compared  with  423  cwt. 
in  the  previous  year,  and  an  estimate  of  600  cwt.     The 
average  pet  price  was,  however,   considerably  lower, 
amounting  only  to  46s.  Id.  per  cwt.,  as  compared  with 
83s.  2d.  per  cwt.  in  the  previous  year.     Owing  to  the 
increase  in  the  crop,  the  net  proceeds  amounted   to 
£1,810,   as  against  £1,759.       The  expansion  in  in- 
terest and  transfer  fees  is  reflected  in  the  growth  in 
sundry  revenue  from  £173  to  £609.     This,  however, 
is  more  than  offset  by  the  severe  loss  on  the  adverse 
exchange,  which  is  returned  at  £1,808  for  the  year  in 
question,,  as  compared  with  £323  in  1918-19.     After 
writing  off  £1,000  as  depreciation  of  buildings    and 
machinery,  there  remained  a  net    profit    of  £5,599, 
which  contrasts  very  favourably  with  £6,364  in  the 
previous  year.     However,  in  view  of  the  depression 
in  the  rubber  industry,  the  directors  wisely  refrained 
from    declaring    any   dividend.       Instead    a    sum   of 
£2,000  was  transferred  to  the  reserve,  thereby  raising 
it  to  £4,000,  and  the  balance  of  £6,417  was  carried 
forward    to    the    next    accounts,   as  compared  with 
£2,817  brought  forward  from  the  previous  year. 

"With  rubber  falling  as  low  as  8d.  per  lb.  for  plan- 
tation crepe,  the  outlook  for  the  current  year  is  far 
from  encouraging.  Allowing  for  the  twenty-five  per 
cent,  restriction,  the  estimated  rubber  crop  does  not 
exceed  285,000.1b.,  of  which  there  have  been  collected 


in  the  first  seven  months  164,422  lb.  The  reduced 
crop  tends  to  make  for  a  higher  cost  per  lb.,  but  this 
may  be  ofiset  by  economies  which  an  efficient  ad- 
ministration can  introduce.  It  is  satisfactory  to  learn 
that  80,640  lb.  have  been  sold  forward  at  the  excellent 
price  of  2s.  6Jd.  per  lb.  London  equivalent.  The 
coffee  crop  is  expected  to  reach  960  cwt.  and  to  be 
disposed  of  at  a  reasonable  price.  The  Chairman 
stated  that,  granted  this  realisation,  and  the  disposal 
of  the  rubber  not  covered  by  forward  contracts  at 
prices  not  lower  than  M.  to  Sd.  per  lb.,  no  loss  is 
anticipated  on  the  results  of  the  current  year.  This  is 
another  good  feature,  for  many  a  company  must  look 
forward  to  a  loss  in  the  current  year.  There  is  every 
reason  for  believing  that  the  stock  will  be  sold  at  better 
prices  than  these  low  levels.  Another  good  point  is 
that  the  exchange  is  far  more  favourable  this  year, 
averaging  over  11.20,  whereas  in  the  year  under  re- 
view remittances  were  made  to  Java  at  rates  as  low 
as  9.90  to  the  £,  as  compared  with  the  parity  of 
12.10.  The  estate,  too,  is  reported  to  be  in  an  excel- 
lent condition,  thereby  obviating  further  expenditure 
on  improvement.  Financially  the  Company  is  in  a 
very  sound  position.  The  balance  sheet,  dated  Sep- 
tember 30,  1920.  shows  that  liquid  assets  were  avail- 
able to  a  total  of  £21,636,  whereas  current  liabilities 
did  not  exceed  £1,116.  There  is  no  question,  there- 
fore, of  a  search  for  funds  involving  the  payment  of 
unduly  heavy  rates  or  the  sacrifice  of  stocks  at  knock- 
out prices.  Yet  in  a  depressed  market  the  2s.  shares 
liave  fallen  to  Is.  3^.,  which  is  equivalent  to  the  low 
market  capitalisation  of  £44  per  acre. 

PELMADULLA  (CEYLON). 
Issued  Capital :  £115,200  in  £1  Shares. 


,,,.|Rubber 

,„, „  (Rubber 
^'''''iTec      .. 

"19  {  Tea"". 
j  Rubber 


1920 


ITea 


Total 
Acres 
Planted 
2,340 
1,138 
2,322 
1,134 
2,327 
,  1,240 
2.327 
1,259 


-Results  for  Years  to  December  31  — 


Output 

Lb. 
843,197 
705,966 
688,411 
803,912 
925,076 
811,779 
965,303 
829,048 


Price 
Realised 
per  lb. 
2/31 
61c. 
2/Oi 
45c. 
2,2 
64c. 
1/10} 
34c. 


•  All-in ' 

Cost 
per  lb. 


Net 

Pioflt 

£ 


,^DiTidend^, 
Amt. 


}  51,024 
~  133,609 
~    162,260 


£ 
17,360 


% 
20 


23,760  27i 
40,320  35 


9,636   11,520  10 


For  PelmaduUa  Eubber  Company  the  year  ende<l  De- 
cember 31,  1920,  has  been  a  period  of  exceptional  diffi- 
culties. .  Whilst  the  crops  oT  rubber  and  tea  harvested 
exceeded  those  of  the  previous  year,  they  both  fell 
short  of  the  original  estimate  of  981,000  Ik  for  rubber 
and  965,000  lb.  for  tea.  The  deficiency  in  rubber  is 
more  than  explained  by  the  restriction  of  twenty-five 
per  cent,  adopted  after  November  1,  1920.  The 
shortage  of  tea,  which  was  most  pronounced  on  the 
Nilagama  estate,  was  attributed  partly  to  adverse 
weather  conditions  and  partly  to  finer  plucking.  The 
outstanding  feature  of  the  j-ear  was,  however,  the 
serious  slump  both  in  the  price  of  teat  and  i-ubber. 
Tea  production  proved  indeed  a  most  unprofitable  task, 
and  involved  the  Company  in  a  very  heavy  loss,  the 
average  sale  pric«  falling  from  64  cents  per  lb.  in  1919 
to  34  cents  in  1920.  The  slump  in  rubber  did  not  hit 
the  Company  so  severely  as  a  result  of  its  far-seeing 
policy  of  forward  contracts.  Consequently,  though 
rubber  was  quoted  as  low  as  10^. , per  lb.  by  the  end  of 
the  year,  the  average  price  obtained  by  PelmaduUa  was 
as  high  as  Is.  10?rf.  per  lb.,  which,  under  the  adverse 
circumstances  of  the  vear,  does  not  compare  unfavour- 
ably with  the  1919  figure  of  2s.  2d.  per  lb.  But  it  was 
not  only  in  the  sale  price  of  its  tea,  and,  to  a  less 
extent,  of  its  rubber  that  the  Company  suffered*  Cost 
of  production  proved  unduly  high,  partially  as  a  result 
of  the  high  prices  of  stores  and  materials,  but  more 
particularly  owing  to  the  loss  on  rice  supplied  below 
cost  to  the  coolies,  the  loss  being' estimated  at  £7.200. 
Tn  addition  to  these  burdens,  which  Handicapped  also 
the  bulk  of  other  producers  of  rubber,  Pelmadulla  had, 
in  common  with  companies  operating  in  India  and 
Ceylon,  to  suffer  a  severe  loss  owing  to  the  high  sterling 
value  of  the  rupee  during  the  year.     As  compared  with 
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1919,  this  loss  on  exchange  involved  an  additional 
burden  of  £19,200.  Were  it  not,  indeed,  for  the  satis- 
factory forward  contracts  for  rubber,  an  ultimate  loss 
would  have  been  registered.  As  it  is,  the  loss  on  tea 
was  more  than  offset,  and  the  Company  secured  a  net 
profit  of  £9,636,  which,  whilst  providing  a  veiy  un- 
favourable comparison  with  the  £62,250  of  1919,  still 
represents  a  rather  satisfactory  conclusion  for  a  very 
difficult  year.  After  including  the  net  balance  brought 
forward  from  1919,  the  amount  available  for  distribu- 
tion reached  £17,390.  From  this,  a  sum  of  £434  was 
written  off  as  depreciation  and  an  interim  dividend  of 
ten  per  cent,  paid  to  the  shareholders,  which  is  a 
generous  distribution  in  view  of  the  mediocre  results 
of  the  year,  more  than  absorbing  the  total  net  profit 
and  reducing  the  amount  carried  forward  to  £5,436. 
However,  the  claim  for  a  refund  of  excess  profits  duty 
is  expected  to  increase  this  total  by  £13,000. 

The  outlook  for  the  current  year  is  on  the  whole 
more  encouraging.     The  loss  on  rice  has  now  practi- 
cally vanished ;   prices  of  stores   and  materials  have 
fallen  ;  and — what  is  still  more  important — the  rupee 
exchange  has  dropjied  below  Is.  id.,  as  compared  with 
the  1920  average  of   2s.   Of^ld.       Consequently,   the 
heavy  loss  on   exchange  will   no  longer  be  incurred. 
Again,  whilst  the  position  as  regards  the  price  of  rubber 
has   become  worse,  tea  is  now  a  paying  crop,  thus 
reversing  the  1920  position.     In  both  cases,  however, 
the  cost  of  production  is  expected  to  be  much  lower. 
The  estimated  tea  crop  amounts  to  816,000  lb.,  and  of 
this  there  has    been  collected    within  the   first  four 
months  as  much  as  272,108  lb.,   thereby  indicating 
that  the  estimate  will  be  realised.     On  the  other  hand, 
against    an    estimate    of    795,750  lb.   for   rubber  in 
accordance  with  the  restriction  of  twenty-five  per  cent. , 
the  harvest  for  the  first  four  months  is  only  returned 
at  196,189  lb.,  foi'eshadowing  a  final  crop  of  less  than 
600,000  lb. ,  unless  better  progress  is  made.     The  satis- 
factorj'  nature  of  the  tea  crop  is  reflected  in  the  sales 
of  195,000  lb.  of  tea  of  the  current  crop  at  an  average 
price  of  59  cents  per  lb.  which  compares  very  favom^- 
ably  with  the  1919  average  of  64  cents.     With  rubber 
oscillating  sluggishly  around  8'/.  per  lb.,  it  is  gi-atify- 
ing  to  note  that  439,724  lb.  of  the  cun-ent  crop  have 
been  sold  forward  in  Colombo  at  the  satisfactory  aver- 
age price  of  2s.  0}sd.  per  lb.     Thus  with  the  tea  crop 
already  more  than  paying  its  way  and  the  prospects 
of  a  satisfactorj'-  profit  on  rubber  wliich  will  not  be 
encroached  on  by  a  heavy  loss  on  exchange,  the  out- 
look is  rather  bright.     Any  improvement  in  the  tea 
and  rubber  markets  makes  for  a  still  better  outlook. 
.\t  the  general  meeting  the  chairman  was  confident 
enough  to  express  the  hope  that  an  interim  dividend 
for  1921  might  yet  be  declared.     Finawcially,  the  Com- 
pany is  in  a  verj'  sound  position.     The  balance  sheet 
dated  December  31,  1920.  shows  that  current  liabili- 
ties did  not  exceed  £18,575,  and  were  more  than  amply 
covered  by  liquid  assets  available  to  a  total  of  £47,337. 
Quoted  in  a  stagnant  market  at  23s.  9d.  the  £1  shaa-es 
afford  a  return  of  nearly  eight  per  cent,  on  the  basis 
of  a  dividend  of  ten  per  cent. 

JASIN   (MALACCA). 
Issued  Capital :    £55,300  in  2s.  Shares. 

, Results  for  Years  to  December  31 . 

Av.  Yield 
Total  per 

Planted  Area  in  Rubber  Bearing  Price  "  .Ml-in  "      Kot       /— Div.— ^ 
Area     Bearing  Output  Acre  Bealised    Cost        Profit    Amt. 
Acres     Acres      lb.  lb.      per  lb.     per  lb.  £  £        % 

1917  ...1,166  —  :S9,1M  —  2/0-04  1/3-65  8,3tO  —  — 
191S  ...1,206  —  276,173  —  1/7-18  1/2  10  6,851  4,044  7 ^ 
1910  ...  1,206  —  325,000  —  1/10-95  -/ll'87  16,017  13,826  26 
19-.'0     ...  1,205    1,060     382,000      364    1/4-47      1/0-69      6,774         —       — 

Price  of  Shares,  2/2],     Market  Capitalisation  per  planted 
acre,  £50. 

The  report  issued  by  the  Jasin  (Malacca)  Jlubber 
Estates  for  the  year  ended  December  31,  1920,  re- 
flects primarily  the  slum]i  in  the  price  of  rubber  dur- 
ing the  year.  The  estimate  foreshadowed  a  crop  of 
380,000  lb.,  and,  although  the  restriction  of  twenty- 


five  per  cent,  was  adopted  for  the  last  two  months  of 
the  year,  the  final  crop  harvested  amounted  to 
382,000  lb.,  as  compared  with  325,000  lb.  in  1919. 
This  increase  in  the  quantity  of  rubber  handled  did 
not  coincide  with  the  customary  decline  in  the  cost  of 
production  per  unit.  On  the  contrarj',  the  f.o.b.  cost 
rose  from  11.16d.  per  lb.  in  1919  to  11.9Sd.  per  lb. 
in  1920.  High  wages  and  high  prices  of  stores  and 
materials  help  to  explain  the  increased  expenditure  on 
the  cultivation  of  the  crop,  the  general  estate  charges, 
and  the  upkeep  and  depreciation  of  buildings  and  fur- 
niture. Incidentally,  the  loss  on  rice  fell  from  £718 
to  £616,  and  the  loss  on  exchange  from  £41  to  £34. 
London  administration  expenses  show  a  drop  from 
£1,112  to  £981,  corresponding  to  a  cost  of  0.61d.  per 
lb.  in  1920,  as  against  0.71rf.  per  lb.  in  1919.  Com- 
bining the  two,  the  "  all-in  "  cost  has  risen  from 
11.87d.  to  Is.  0.59d.  per  lb.  Unfortunately,  owing  to 
the  severe  fall  in  the  price  of  rubber,  especially  in  the 
last  quarter  of  the  year,  the  average  net  price  realised 
by  the  sale  of  the  crop  worked  out  only  at  Is.  4.4;7d. 
per  lb.,  as  against  Is.  10.95f/.  per  lb.  in  1919.  Accord- 
ingly the  profit  per  lb.  was  3.88d.,  as  compared  with 
over  lid.  in  the  previous  year.  Consequently  the 
aggregate  net  profit  fell  from  £15,017  to  £6,774.  In 
view  of  these  mediocre  results,  and  taking  into  con- 
sideration the  unfavourable  outlook  for  the  current 
year,  no  dividend  was  declared,  and  this  profit,  with 
the  addition  of  the  £6,394  brought  forward  from  1919, 
making  thus  a  total  of  £13,168,  was  carried  forward  to 
the  next  accounts. 

Realising  the  severity  of  the  depression,  the  Com- 
pany has  reduced  its  output  drastically  for  the  current 
year.  Tlie  estimated  crop  does  not  exceed  183,0001b., 
the  quantity  harvested  for  the  fu'st  four  months  being 
returned  at  64,500  lb.  Accordingly  the  crop  will  not 
be  much  over  fifty  per  cent,  of  that  harvested  in  the 
year  under  review.  This  drastic  restriction  is  being 
effected  by  resting  entirely  153  acres  and  adopting 
alternate  daily  tapping  on  the  remainder  of  the  area. 
To  counterbalance  the  natural  tendency  of  this  marked 
reduction  in  the  output  to  increase  the  "  all-in  "  cost, 
every  possible  economy  is  to  be  introduced.  The 
native  labour  force  has  already  been  reduced  by  fifty 
per  cent.,  and  in  view  of  the  excellent  condition  of  the 
estate,  as  reported  by  the  visiting  agent,  weeding  is 
confined  to  a  three-monthly  round.  At  the  same  time, 
in  tlie  absence  of  forward  contracts — and  no  informa- 
tion is  available  on  this  point — it  is  difficult  to  see  how 
a  loss  can  be  avoided  on  the  current  crop  unless  a 
remarkable  recovery  should  set  in  before  the  close  of 
the  year.  However,  the  Company  is  well  provided 
with  funds  to  enable  it  to  carry  out  the  essential  woi'k 
on  the  estate  during  the  current  year  without  being 
obliged  to  realise  its  stocks  at  the  existing  knock-out 
prices.  The  balance  sheet  dated  December  31,  1920, 
shows  that  current  Uabilities  did  not  exceed  £5,862. 
whereas  liquid  assets  were  available  to  a  total  of 
£16,900.  Cash  and  Treasury  bills  alone  accounted 
for  over  f  13, 000.  The  gloomy  dividend  outlook  is 
reflected  in  the  quotation  of  2s.  2}d.  for  the  2s.  shares, 
which  corresponds  to  the  low  market  capitaUsation 
of  £50  per  acre. 


HARRISONS  &  CROSFIELD, 

LIMITED, 
EASTERN  AND  GENERAL   MERCHANTS. 


1-4  GREAT  TOWER  STREET.  LONDON.  E.G.  3. 

With  Branches  and  .-Associated  Companies  in 
Australia  Ceylon  Japan 


Borneo 
Canada 


Ceylon 

China 

India 


Java 
^Ialaya 

U.S.A. 


Morocco 
New  Zealand 
Sumatra 


The  Company  acts  as  Eastern  Alcnts  for  manufacturer*  and  others  and 
invitea  correspondence  with  the  view  of  developing  forciin  trade. 
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The  CLERICAL,  MEDICAL  AND  GENERAL 
LIFE  ASSURANCE  SOCIETY 

HAS    REDUCED    ITS 

PRIME  COST  PREMIUMS 


ASSURANCE   AT   LOW   COST  WITH   PROSPECTS  OP 
VALUABLE    ADDITIONS     TO    THE    SUM    ASSURED. 


Telephone  No.  iij5  Regent. 


A.  D.  BESANT, 

General  Manager, 

15  St.  James's  Square,  S.W.  i, 


London. 


COMPAGNIE  GENERALE  DE  REASSURANCES, 

30  rue  Feydeau,  PARIS.     Capital,  15,000,000  francs. 

Manager:  Rocek  Hau_     AiiiilanI  Manager:  Geobce  Fischer 

FIRE,  ACCIDENT  &  LIFE  RE-INSURANCE. 

London  Agents  : 

BEATTIE,  CHILD  &  CO.,  15  Gwrge  St,  Mansion  Home,  London,  E.C.  4. 


NORWICH  UNION 

^LIFE  INSURANCE  SOCIETY. 

Combination  of 

AGE,  MAGNITUDE.  RESERVE  BASIS. 

and    PROFIT. EARNING     CAPACITY 
THE  STRONGEST 
IN    THE    WORLD. 


Pir%t»l  of  Latest   Prospectus  makes  that  fact  very  tletr. 

Write  or  telephone  to  Head  OfiSce,  Norwich, 

or  to  any  Branch   or  Agency. 


PH(ENIX  ASSURANCE  COMPANY,  LIMITED, 
AND  NORWICH  UNION  FIRE  INSURANCE 
SOCIETY,    LIMITED. 

A  FUSION  of  the  above  companies  took  effect  as  from 
January  1,  1920,  on  tenns  which  were  described  in 
The  Statist  of  December  27,  1919.  Th©  figures  of 
the  Noi-wich  Union  Fii-e  Insui-ance  Society  for  1020 
are  accordingly  incorporated  in  tho.e  of  the  Phcenix 
for  that  year,  and  the  combined  results  are  alluded 
to  hereunder.  On  December  31,  1920,  the  subscribed 
capital  of  the  Company  amounted  to  £3,667,795  of 
which  £880,000  was  paid  up,  in  309,755  shares'  of 
£10  with  £1  paid  on  each,  130,245  fully-paid  (known 
as  "Pelican  ")  shares  of  £1  each,  and  440,000  fully- 
paad  (known  as  "Norwich  Union  Fire")  shares  of 
£1  each.  ^ 

That  part  of  the  Phcenix   report   relating  to  life 
business  is  of  greater  interest  than  usual,  as  a  quin- 
quemnal  valuation  in  this  section  fell  to  be  made  at  the 
close  of  the  year.     The  net  new  life  assurances  issued 
by  the  Company  in  1920  amounted  to  £2,739,361,  of 
which   £225,983  was  reassure^l,  the  net  retention  at 
the  Company's  sole  risk  thus  amounting  to  £2,513,378 
as  compared  with  £2,162,624  iu  1919,  and  £1,420,418 
in  1918.     It  is  clear  therefore  that  the  Company  has 
lai-gely  participated  in  the  gi-eat  revival  of  life  assurance 
business  which  has  taken  place  since  the  conclusion  of 
the  Great  War.       More  than  nine-tenths  of  the  net 
new  business  was  obtained  in  the  United  Kingdom. 
The  total   net   life    premium    income,    amounting   to 
£856,334,  shows  an  increase  of  £53,365.     In  addition 
a  sum  of  £39,740  was  received  as  consideration  for  new 
annuities  gi-anted.     The  expense  ratio  was  about  17.6 
per  cent,  of  the  premiums 


economic  conditions.  Claims  by  death  amounted  to 
£493,385,  which  sum  is  stated  to  have  been  "within 
the  noi-mal  experience. "  After  debiting  the  life  revenue 
account  with  £330,625  representing  depreciation  on 
securities  written  down  for  valuation  pm-poses,  and 
with'  £30,867  representing  shareholders'  profits  from 
the  quinquennial  valuation  at  the  close  of  1919  of  the 
"  Law  Life  "  section  of  the  business,  the  life  assui'ance 
and  annuity  funds  on  December  30.  1920,  amounted 
to  £11,128,284.  The  average  rate  of  interest  roaHsed 
on  these  funds  during  the  year  is  reported  as  £4  3s.  Qd. 
per  cent.,. after  deduction  of  income-tax. 

The  quinquennial  life  valuation  was  made  on  the 
same  basis  as  on  the  last  previous  occasion,  the  rate  of 
interest  assumed  being  three  per  cent.,  and  the  0^ 
table  of  mortahty  being  employed  for  assui-ances   in 
combination  with  net  premiums,  and  the  O^  table  being 
used  for  annuities.  The  Directors  announce  that  owing 
to  the  heavy  depreciation   in  the  value  of  securities 
during  the  quinquennium,  and  to  the  payment  in  that 
period  of  claims  due  to  War  mortality  amounting  to 
£171,761,  they  are  unable  to  declare  a  bonus  under 
ordinaiy  participating  policies,  or  to  transfer  any  sum 
to  profit  and  loss  account  from  the  non-participating 
section.     The  balance  carried  forward  in  the  life  fund 
to  the  now  current  quinquennium  amounts  to  £41,142. 
Interim  bonuses  are  provided  in  the  cases  of  ordinary 
participating  policies  becoming  claims  during  that  quin- 
quennium at  the  rate  of  20s.    per  £100  assured  for 
each  premium  paid  therein.     The  bonuses  declared  on 
the   last   previous   quinquennial    occasion,    as  at  the 
close  of  1915,  were  at  the  rate  of  30s.  per  cent,  per 
annum  over  the  quinquennium,  and  for  several  preced- 
ing   quinquenniums   were   at    a-  slightly   higher  rate. 
In  passing  the  bonus  in  respect  of  the  last  quinquen- 
nium,   the  greater  part  of  which  synchronises   with 
the  War,  the  Company  is  far  from  being  exceptional, 
and  there  is  every  reason  to  hope  that  this  is  merely 
a  temporaiy  circumstance. 

The    fire    account    shows  a    premium  income  of 
£5,171.578  and  a  profit  transferred  to  profit  and  loss 
account  amounting  to  £328,321,  or  to  about  6.3  per 
cent,  of  the  premiums.     The  fire  fund  at  the  close  of 
the  year,  after  this  adjustment,  stood  at  £4,069,000. 
-Occident    (including   e<nployers'   liability     and    mis- 
cellaneous     insurance)      premiums      amounted      to 
£1,565,909.     In  this  section  £61,162  was  transferred 
to  profit  and  loss,  so  that  the  estimated  trading  profit 
was  about  3.9  per. cent,  of  the  relative  premiums.     A 
sum  of  £64,000  was  transferred  from  profit  and  loss 
to  the  accident  fund,   which  thereafter    amounted   to 
£1,150,000,  of  which,  however,  £339,000  represented 
estimated  liability   for  outstanding  claims,   leaving  a 
free  fund  of  £811,000. 

In  the  marine  department  the  premiums  amounted 
to  £1,825,425.  As  the  result  of  the  year's  operations 
£67,000  was  transferred  to  profit  and  loss  account,  but 
on  the  other  hand  there  is  a  cross-transfer  of  £118,348 
from  the  profit  and  loss  to  the  marine  account.  The 
marine  fund,  following  these  adjustments,  at  the  close 
of  the  year  amounted  to  £1,231,000,  after  deduction 
of  £553,000  reserved  for  estimated  liability  under  out- 
standing claims. 

The  sinking  fund  and  capital  redemption  account 
shows  a  premium  income  of  £28,265,  and  a  fund  at 
the  close  of  the  year  amounting  to  £438.284,  after 
transfer  thereto  from  profit  and  loss  account  of 
£10.000  to  meet  securities  written  down. 

The  net  profits  taken  into  account  in  profit  and 
loss  from  trading  in  all  de^aai-tments  amounted  to 
£352,187  (after  deduction  of  £135,162  for  taxes),  to 
which  have  to  be  added  fees  of  £1,015  and  from  which 
has  to  be  deducted  £737  debited  to.  profit  and  loss 
account  for  bad  debts.  Interest  earnings.  *fter  deduc- 
tion of  income  tax  and  of  £49,735  paid  as  net  interest 


on  Debenture  stocks,  produced  a  further  sum  of 
as  compared  with  about  sis-  |  £307,511,  so  that  the  total  profits  from  all  sources 
1  the  slight  increase  herein     seem  to 


teen  per  cent,  in  1919,  and  the  slight  increase  herein  j  seem  to  have  amounted  to  £659,976.       These  profits 
is  less  than  might  have  been  expected  under  altered  '  are  appropriated  in  the  following  manner:  — 


June  25,   1021.] 


THE     STATIST. 


1191 


(1)  A  dividpnd  of  12.«.  per  sharf ,  less  inromc  tai,  is  declared 
pavaliU'iu  April  and  Xoveniherl921.  thisbeinjat  thesamc 

rate  as  in  1920,  the  distribution  of  which  requires  a  sum  of     £369,600 

(2)  The  total  of  the  sums  transferred  to  departraertal  funds 
(marine,  accident,  and  siniiag  fund)  of  which  particulars 
are  given  above  is         

(3)  Office  premises  account  is  wTitten  down  by  

(4)  Securities  are  written  down  by      


193.248 

25,000 

323,644 


811,4?2 


(5)  Deduct  amount  of  reduction  shown  in  balance  carried 
forward  in  profit  and  loss  account  (including  in  balance  on 
January  1,  1920,  £365,977  transferred  from  Norwich 
Union  Fire  Accoimt)  after  provision  lor  dividends 


The  total  assets  of  the  Company  as  shown  in  the 
balance    sheet  on   December    31,  1920,  amounted  to 
£25,259,242.  The  directors  and  auditors  certify  that,  in 
their  belief,  the  assets  comprised  in  the  Fire,  Accident, 
Marine,  and  Shareholders'  Funds  and  the  Phoenix  Life 
Funds  were,  in  the  aggregate,  fully  of  the  value  stated. 
and  that  Stock  Exchange  securities  relating  to  these 
funds  stood  in  the  balance  sheet  at  or  under  the  middle 
market  price  at  the  close  of  the  year,  less  accrued  in- 
terest.    No  revision  of  values  was  made  in  the  case  of 
the  other  life  funds  (relating  to  acquu-ed  institutions), 
as  quinquennial  valuations  respecting  them    did  not 
occur. 

Apart  from  capital,  and  from  the  funds  relating  to 
the  life,  sinking  fund,  and  marine  departments,  on 
the  assumption  that  these  funds  are  adequate  to  th^^ 
purposes  assigned  to  them,  the  reserves  of  the  Com- 
pany carried  forward  to  1921,  after  provision  for  out- 
standing claims  and  for  dividends  payable  in  that  year, 
were  as  follows  :  — 


THE  CONSOLIDATED 


Assurance        Company,       Iiimited. 

ESTABLISHED     1903. 

'.  .£1,000,000 
..     £176,334 


Authorised  Capital        

Paid-up  Capital 

Total  Funds  now  exceed  £1,400,000. 

FOR    REINSURANCE    BUSINESS. 


FIRE.         ACCIDENT.         MARINE. 


Fire  &  General  Dept.  &  Marine 
uepariment. 

37/41  Gbackcbdbcu  St., 
London',  E.C.3 

General  Manacer;  .1.  Herbkrt  E.  Lakb, 


Registered  i^ffice  and  Llf> 

Department. 

9  Fi.tET  Street, 

London,  E.G.  4. 

Actuary  and  Secretary : 

Chas.  Wi.voett. 


Fire  insurance  funds        

Accident  insurance  fimds  £1,1.10,000 

Las  estimated  liability  for  outstanding  claims  339,000 


Balance  of  profit  and  loss  account         

i«j  provision  for  dividends  payable  in  1921  ... 


580,635 
369,600 


£4,060,000 
811,000 

211,03.5 

£5,091,033 

This  represents  about  eighty-five  per  cent,  of  the 
premium  income  in  1920  in  the  fire  and  accident 
departments,  and  exceeds  the  resei"ves  set  aside  for 
unexpired  risks  in  these  sections  by  £2,395,035,  which 
may  tlierefore.be  considered  a  further  reserve  against 
abnormal  hazards,  including  risks  of  conflagration. 
The  financial  position,  therefore,  seems  very  strong. 
It  will  be  seen  that  more  than  four-fifths  of  the  amount 
required  for  the  dividend  distribution  was  provided  out 
of  interest  earnings,  and.  looking  to  the  enormous 
premium  income  of  the  Company  (apart  from  that 
appertaining  to  the  life  section),  it  is  clear  that  a  small 
percentage  of  trading  profits  would  be  sufficient  to 
maintain,  and  indeed  to  increase,  dividends  in  future. 


A  POLICY  IN   THE 

SCOTTISH   PROVIDENT 
INSTITUTION. 

owisg  to  the  very  moderate  rate  of  PKEuiuy,  is  the  ideal  method 
oi  providing  tor 

DEATH  DUTIES 

OR 

DEPRECIATION  ON  INVESTMENTS, 

particularly  in  view  of  the  Abatement  of  Income  Tax 
allowed  in  respect  of  premiums  paid. 

Example  :  Age  40  next  Birthday. 
The  Annual  Premium,  limited  to  25  payments,  to  assure 

£2,500,  payable  at  death,  to  provide  Estate  Duty  of       £     I.    d. 

that  amount  would  be  82     7   11 

Less  rebate  of  Income  Tai  (at  3s.  per  £) 12    7     2 

Making  Net  Annual  Outlay  £70     0     9 
Maiimuu  Amount  of  Premiums  Payable,  £1,751. 
Minimum  Sum  Assured  Payable,  £2,500. 

Head  Office  :  6  St.  Andrew  Square,  Edinburgli. 

London  :  j  Lombard  Street,  E  C.  3. 

Wist    End:  17   Pall   MaU,    S.W.  i 

Accumulated  Funds        jCifi.soo.ooo. 


The  Citv  of  London'  Insurance  Company, 
Limited. — We  understand  that  the  scheme  for  the 
acquisition  of  the  shares  of  this  Company  by  the  City 
Equitable  Associated,  Limited,  a  subsidiary  of  the  City 
Equitable  Fire  Insurance  Company,  Limited,  has  met 
with  acceptance  by  the  shareholders,  and  that  more  than 
the  seventy-five  per  cent,  of  shareholders  which  was' 
stipulated  for  in  the  original  purchase  scheme  have  ex- 
pressed their  willingness  to  fall  in  with  the  arrange- 
ment. This  development  on  the  part  of  the  City 
Equitable  Fire  Insurance  Company,  Limited,  has  thus 
met  with  the  general  approval  of  the  shareholders  of 
the  proposed  amalgamating  Companies. 

Barclays  Bank  Limited. — We  are  advised  that 
the  transfer  books  of  the  Company  will  be  closed  on 
July  1  next  for  that  day  only.  Sliareholders  will  be 
entitled  to  the  interim  dividend  in  respect  of  the  shares 
registered  in  their  names  in  the  books  of  the  Company 
at  the  close  of  business  on  the  30th  inst. 


il/ofor  Coach  A.li.C.  June  1921.  A  new  and  handy 
monthly  guide  of  motor-coach  services,  wliicli  should  prove 
invaluable  to  holiday  mal<ei-s,  and.  indeed,  to  nil  who 
desire  to  get  from  place  to  place,  wliether  for  business  or 
pleasure.  Price  6rf.  (London :  British  Road  Traffic 
Association.) 


IRISH  CROP  PROSPECTS,  EXPORTS 
AND  PRICES. 

A  COMPARISON  WITH  1920. 

From  the  monthly  reports  issued  by  the  Department 
of  Agriculture  we" are  enabled  to  compare  agricultural 
conditions  in  Ireland  as  they  existed  on  May  1,  1920, 
and  on  May  1,  1921.     On  the  former  date  it  was  re- 
ported that  "  the  temperature  during  April  was  below 
average,  and  the  month  was  continuously  wet  except 
for  a  few  days  at  the  beginning.     The   rainfall  was 
fortv  per  cent,  above  normal.     As  a  result  April  was 
very  unfavourable  for  field  work.     On  May  1  spring 
somng  was  backward  in  many  districts.     In  practi- 
cally all  parts  of  the  country,  except  in  very  favour- 
able' areas,  a  fan-  amount  of  corn  still  remained  to  be 
sown.     Winter  wheat  has   lost  colour  in  many  dis- 
tricts, and  is  not  quite  as  promising  as  a  month  ago ; 
but  on  high,    light  land    it    came    through  the  wet 
weather  well.     As  with  corn-sowing,  potato-planting 
was  much  delaved    by    the    wet.        In  some   areas, 
especially  in  the  south,  the  work  was  fairly  well  for- 
ward before  the  heavy  rains,   but  work  was  held  up 
during  a  great  part  of  the  month  of  April.     Pastures 
were  forward  and  more  generally  greon  and  fairly  full 
of  grass,  but  they  have,  of  course,  been  checked  by 
rains  and  cold,  and  more  sun  is  needed  to  improve 
the  quality.       Stock  were  in  fairiy    good  condition, 
although  tiiev  were  feeling  the  effects  of  the  continued 
wet,    cold  weather.     The  supplies  of  hay  and  roots 
held  out  well,  and  the  general  health  of  stock  is  good. 
The  lambing  season  has  been  a  satisfactoij  one;  the 
fall  of  lambs  has  been  above  the  average,  and  losses 
have  been  light."     The  foregoing  may  be  read  in  con- 
junction with  the  following  extracts  from  the  Depart- 
ment's statement  of  conditions  on  May  1,  1921 :  "  Tlie 
weather  during  the  preceding   month  was  compara- 
tively dry,  and   as  soil  conditions  proved  favouiable 
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throughout  the  grain  crops  were  sown  and  potatoes 
planted  without  any  check  in  operations.  Winter 
wheat  was  looking  well  and  vigorous;  the  crop  im- 
proved considerably  during  the  month.  In  many 
counties  the  early  potato  crop  was  badly  burnt.  Pas- 
tures also  suffered  in  growth  and  were  unusually  bare ; 
in  the  best  grazing  districts  of  the  midlands  the  grass 
season  was  counted  fully  a  fortnight  later  than  in  other 
years.  Out-grazed  cattle  in  consequence  appeared 
thin  and  backward,  and  in  some  counties  required  to 
be  hand-fed  in  order  to  maintain  their  condition. 
Feeding  supplies  of  both  roots  and  hay  were  adequate, 
but  were  small  at  the  end  of  the  month,  especially 
in  the  case  of  turnips.  The  lambing  season  finished 
very  satisfactorily,  and  losses  both  in  ewes  and  lambs 
were  small.  The  estimated  return  of  lambs  was  put 
at  from  120  fo  150  per  cent."  This  year's  sowing, 
so  far  as  the  month  of  April  is  concerned,  has,  it 
will  be  observed,  been  carried  out  under  more  favour- 
able conditions.  The  shortage  of  fodder,  which  must 
have  some  effect  on  the  cattle  trade,  is  due  to  the 
bad  harvest  of  1920. 

The  reasons  which  invest  figures  of  the  Irish  ex- 
port trade  with  pecuhar  significance  are  now  well 
known.  The  following  table,  which  facihtates  a  com- 
parison between  the  exports  of  the  first  four  months 
of  1921' with  the  coi-responding  period  of  1920  and 
the  average  of  the  five  years  1909-13,  may  conse- 
quently be  of  some  interest :  — 

IrisJi  Exports  during  January-April  of  the 
following  years. 

In  tons  unless  otherwise  stated. 


1909-13*  1920 

Oats         21,455  38,188 

Stout,  beer  and  porter  66,0.59  114,170 

Home-made  spiritsfa)     8,778  10,396 

Potatoes 85,893  195,742 

Fruit       404  879 

Hay          6,874  17,546 

Grass  seeds        ...          11,469  9,659 

Biscuits 5,397  4,392 

Cattle  (No.)        ...        253,220  263,575 

Milch  cows  (No.)            10,405  9,6.56 

Butter     3,415  825 

Cheese      80  2,713 

jVIargarine            ...            1,140  1,839 

Condensed  milk                3,350  3,202 

Sheep  (No.)        ...          69,425  48,661 

Wool        1,147  1.632 

Fat  pigs  (No.)  ...        120.135  72,598 

Bacon  and  hams           18,032  11,336 

Lard        1,870  690 

Poultry 4,675  3,709 

Eggs  (gt.  hundreds)  2,670,902  3,524,335 


%inc.  {+) 
or  dec.  ( — ) 
1921    1921  over 
1920 


9.982 

120,352 

9,292 

80,894 

20 

1.800 

9.550 

3,269 

138.1H 

3,140 

1,823 

512 

696 

2,037 

35,378 

318 

26,297 

16,689 

968 

3,467 

3,633,927 


—73 
+  5 
—10 
—58 
—97 
—89 
—  1 
—25 


—67 
4-120 
—8] 
—62 
—36 
—27 
—80 
—63 
+47 
+40 
—  6 
+  3 


*  Average  of  five  years,     (a)  Three  months,  January-March. 

The  minus  sign  is  predominant.  Of  the  twenty- 
one  commodities  mentioned  there  have,  between  1920 
and  1921,  been  increases  only  in  five — eggs,  bacon 
and  hams,  lard,  butter,  and  stout,  beer,  and  porter. 
Hay  and  cheese  in  particular  reveal  heavy  decreases. 
So  far  as  the  nearly  universal  dechne  admits  of  a 
general  explanation,  last  year's  poor  harvest  and  the 
pressure  on  the  British  market  from  foreign  com- 
petitors are  weighty  factors.  In  addition,  stress  must 
be  laid  upon  the  widespread  trade  disturbance  pro- 
ceeding from  political  conditions,  some  of  the  mani- 
festations of  which  take  concrete  shape  in  the  stop- 
page of  fair's  and  markets,  and  the  many  difficulties 
in  the  way  of  road  transport.  Eeferring  to  the  figures 
given  for  the  pre- War  period,  it  will  be  seen  that  in 
comparison  1921  makes  but  a  poor  showing.  It  is 
thus  plainly  evident  that,  judged  by  any  standard,  the 
present  state  of  the  Irish  export  trade  cannot  be 
viewed  with  any  optimism.  Complete  particulars  "of 
the  import  trade  are  not  available,  but  in  all  proba- 
bility the  volume  of  Irish  purchases  in  Great  Britain 
has  moved  downwards  in  sympathy  with  the  exports. 
Falling  exports  between  April  1920  and  April  1921 
have  been  accompanied    by   an    all-round   decline   in 


prices  at  fairs  and  markets  in  Ireland.  This  decline 
is  particularly  noticeable  in  crops  and  crop  products ; 
the  leading  industry  of  the  country,  that  connected 
with  cattle,  has,  however,  remained  comparatively 
stable. 

Average  Prices  of  Agricultural  Produce  Sold  at  Fairs 
and  Markets  in  Ireland. 


Oats,  black,  per  cwt. 

„    white      „     „ 
Potatoes  ,,     „ 

Grass  seed,  per  cwt.  (perennial) 

Flax  (per  14  lb.) 

Hay  ( 1st  &  2nd  years),  per  ton 

,,     (meadow),  per  ton 
Oat  straw  „ 

Cattle,  store,  per  cwt.,  live  weight — 
One  to  two  years,  1st  class 
Two  to  three  years,  2nd  class 
Cattle,  fat,  per  cwt.,  live  weight — 
Heifers  &  bullocks,  1st  class 

2nd    „ 
Cows  and  bulls 

Cattle,  fat,  at  Dublin  Market — 
Heifers  and  bullocks.  "  very  good," 

per   cwt.,    live   weight    ... 
Heifers  and   bullocks,  "  good,"   per 

cw-t.,  live  weight  ... 
Springers — Cows  and  heifers— 

1st  class,  per  head 
Milch  cows  (down  calved), 

1st  class,  per  head 
Farmeis'  butter,  per  cwt.  ... 
Store  sheep,  per  head* 

Fat         „         ..         „*         

Fat  lambs,  at  Dublin  Market,  per 

cwt.,  live  weight  ... 
Fat  sheep,   at  Dublin  Market,  per 

cwt.,  live  weight  ... 
Young  pigs,  8  to  10  weeks  old,  per 

head 
Pork,  per  cwt. 
Poultry- 
Hens,  per  pair 

Chickens,  per  paii' 
Eggs,  per  120  

*   Excluding  mountain  type. 


April 

April 

Decrease 

1920 

1921 

1921  on 

«. 

i. 

s.   a 

1920 

16 

10 

13 

2 

21 

20 

2 

15 

7 

22 

10 

10 

6 

5 

40 

21 

5 

13 

10 

35 

40 

11 

11 

10 

71 

185 

0 

130 

0 

29 

1.37 

0 

96 

0 

29 

113 

6 

77 

6 

31 

78 

0 

77 

0 

1 

82 

0 

79 

0 

3 

89 

6 

85 

0 

5 

86 

0 

80 

0 

6 

80 

0 

70 

0 

12 

94 

3 

87 

9 

6 

90 

6 

82 

0 

9 

900 

6 

825 

3 

8 

842 

9 

758 

9 

9 

353 

6 

295 

6 

16 

111 

3 

89 

0 

20 

137 

0 

120 

6 

12 

138 

0 

134 

6 

2 

124 

0 

104 

3 

15 

96 

3 

74 

0 

23 

207 

6 

164 

0 

20 

12 

9 

9 

6 

25 

14 

4 

13 

5 

6 

21 

U 

15 

0 

31 

Itttrustrml  Cnmpanm, 

THE    FORESTAL    LAND,    TIMBER    AND 
RAILWAYS   COMPANY,    LIMITED. 

Issued  Share  Capital :  £5,152,835  in  1,545,852  6%  Cumulative 
Preference  shares,  and  3,606,983  Ordinary  shares  of  £1 
each,  fully  paid. 

5%  Mortgage  Debentures,  outstanding  :  £12,477. 


Profit* 
Tear       £ 

1914  482,957 

1915  1,210,920 

1916  1,897,738 

1917  1,094,349 

1918  1,090,717 

1919  1,372,160 

1920  694,464 


Deb. 
To  Charges 

Taxation  Depre-  &  Prei. 
Reserve  elation    Div. 
£  £  £ 

3,662  117,569  242,264 
200,000  143,599  318,275 
euO.UOO  139,006  375,612 
200,000  127,206  330,189 
200,000  126,824  333,416 
100,000  133,974  238,647 
300,000  122,018  104,935 


Profit 
for         Ordinary  To      Carried 

Ord.    ,— Dividend-,  Heserve  forward 

£  £        '^'         £  £ 

92,982  92,751  6  26,613  31,388 
306  147  278,253  18  233,600  68,680 
504,111  417,379  27t260,000  184.222 
284,733  278,253  18  150,000  192,863 
279,922  278,263  18  150,000  196,088 
899,629J 378,625  IS  160,000  37S.625J 
167,611    432,832  12       —        113,304 


**  After  cliar?ing  adraiiust ration  expenses,  but  subject  to  taxation,  deprecia- 
tion and  debenture  interest. 

t  Including  bouus  of  y%.  J  Subject  to  excess  profits  duty. 

A  very  severe  set-back  has  been  experienced  by 
this  Company  in  its  trading  operations  for  the  twelve 
months  to  December  31  last.  The  profit  from  all 
sources,  after  charging  administrative  and  general 
expenses,  but  subject  to  taxation,  depreciation,  and 
Debenture  interest,  amounted  to  t694,464,  represent- 
ing a  reduction  of  almost  £677,700,  as  compared  with 
the  pre\dous  year.  Despite  this  remarkable  decline, 
the  charge  for  taxation,  as  shown  in  the  above. table, 
is  increased  from  £100,000  to  £300,000,  presumably 
in  consequence  of  the  fact  that  no  provnsion  had  been 
made  for  excess  profits  duty  in  respect  of  the  earnings 
for  the  previous  year.  The  allowance  for  depreciation, 
however,  is  reduced  from  £133,974  to  £122,018,  while 
Debenture  charges,  in  consequence  of  redemption  early 
in  the  j'ear,   absorb  only  £12,184,   against  £145,795, 
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leaving  a  net  profit  of  £260,262.  The  I'ret'erence  dis- 
tribution is  unchanged  at  £92,751,  while  the  Ordinaiy 
dividend  is  reduced  from  eighteen  per  cent,  to  tvvelve 
per  cent.,  but,  owing  to  changes  in  capital,  the  amount 
absorbed  is  M3'2,832,  as  compared  with  £.378,625. 
The  balance,  amounting  to  £113,304,  which  is  carried 
forward  compares  with  £378,625  brouglit  in,  subject 
to  excess  profits  duty. 

The    following    table    shows     the    balance-sheet 
position  at  the  end  of  the  past  two  years:  — 


LIABIL1TIE,S 

HesprvosJ 
Paid-up*   Sundry      &  Uirry- 
Dec.    Capital    Cl'editorsf    forward 
31  £  £  £ 

1919  6,955,987  ^,390,325  2,(553,742 

1920  6,165,312  2,«S,489  3,940,418 


ASSETS 

Land.Rlvs,  Sundrv'  Debtors 

ractories,  Stocks  &    Invest-        and 
&c.         Stores        mcnts        Casli 
£  £  £  £ 

4,062,429  2,125,873  2,677,017  2,644,135 
4,036,506  2,720,481  1,667,745  3,166,487 


•*  Including  debentures. 

t  Including  final  dividends  payable  and  provision  for  taxation. 

X  Including  depreciation  reserve. 

It  will  be  remembered  that  in  1919  Preference 
shareholders  surrendered  their  right  to  participation  in 
surplus  profits  in  exchange  for  515,284  Ordinary 
shares  paid  up  by  the  capitalisation  of  £515,284  of 
the  reserve.  In  December  1919  1,545,850  Ordinary 
shares  of  £1  each  were  issued  to  shareholders  at  30s. 
per  share  in  the  ratio  of  three  new  Ordinary  shares 
for  every  four-held.  The  receipts  from  this  issue  were 
mainly  employed  ih  the  redemption  of  Debentures,  of 
which  the  amount  outstanding  has  been  reduced  from 
£2,233,900  to  £12,477.  The  costs  of  redemption  and 
rearrangement  of  capital,  amounting  together  to 
£81,227,  have  been  charged  to  share  premium  account", 
leaving  a  balance  of  £691,698  to  be  added  to  the 
rosei've,  which  has  thereby  been  increased  to 
£1,849,338.  The  depreciation  account  with  the  allo- 
cation now  made  is  raised  to  £1,053,265.  In  addition, 
there  is  now  a  capital  reserve  of  £924,510  arising 
from  the  fact  that  sundry  assets  sold  during  the 
year  realised  £2,502.551.  whei-eas  the  book-value,  plus 
expenses  of  sale,  did  not  exceed  £1,578,041.  This 
transaction  is  reflected  in  the  reduction  of  the  acreage 
of  timber  and  pastoral  land  from  4,947,559  acres  to 
2,691,275  acres,  and  in  the  valuation,  including  rail- 
ways, factories,  &c.,  from  £4,662,429  to  £4,036,506. 
The  value  of  live-stock  has  also  fallen  from  £569,658 
to  £161,445,  but  stocks  of  extract  and  felled  timber 
have  grown  from  £983,210  to  £1,895,963  and  stores 
and  materials  from  £573,005  to  £663,073.  It  may 
be  pointed  out  tliat  the  basis  upon  which  the  various 
stocks  are  valued  is  not  indicated.  War  loans  and 
bonds,  at  market  value,  figure  at  £.596,437  against 
,£843,024,  while  Treasuiy  bills,  which  amounted  to 
£762,945  at  December  31,  1919,  do  not  appear  in  the 
present  balance  sheet.  Holdings  in  associated  under- 
takings at  cost  an<l  other  investments  now  amount  to 
£1,091,309,  as  compared  with  £971,647.  In  this 
connection  it  may  he  remarked  that,  althougli  the 
Company  disposed  of  £353,369  shares  in  a  subsidiary 
during  the  year,  a  substantial  interest  has,  on  the  other 
hand,  been  acquired  in  a  Natal  tanning  extract  firm. 
Debtors  figure  a(  £2,488,885  against  £1,511,090,  the 
expansion  being  entirely  explained  by  the  fact  that  a 
balance  of  £1,291,051  was  due  at  December  31  last 
in  respect  of  the  assets  sold  during  the  year.  This 
.  balance  is  represented  by  bills  matm-ing  during  1921. 
Cash  has  been  reduced  from  £1,133,04.5  to  £667,602. 
It  will  be  seen  that  the  financial  position  as  shown  in 
the  balance  sheet  at  December  31  last  is  very  satis- 
factory, the  liquid  assets  (excluding  stocks  and  in- 
vestments other  than  Government  securities) -exceed- 
ing cun-ent  liabilities,  including  provision  for  taxation 
and  dividend  payments,  by  over  £1,257,400,  as  com- 
pared with  £1,859,800  at  December  31,  1919. 

In  view  of  the  absence  of  any  material  recovery 
in  trade  conditions  since  the  close  of  the  period  under 
review,  it  is  improbable  that  earnings  during  the 
current  year  will  show  any  improvement.  It  is  clear, 
however,  that  taxation  will  henceforward  represent  a 
much  smaller  charge  against  profits.  The  Company 
should  not  experience  much  difficulty  in  maintaining 


last  year's  dividend  of  twelve  per  cent.,  and  on  this 
basis  the  Ordinary  shares,  now  quoted  at  23s. 
ex-dividend,  afford  a  yield  of  10.4  per  cent.  The 
Six  per  Cent.  Cumulative  Preference  shares  at  14s.  6J. 
ex-dividend  yield  over  8J  per  cent. 

THE  GREAT  NORTHERN  TELEGRAPH  CO..  LTD. 
Issued  Capital  :  £1,500,000,  in  150,000  £10  Shares  fully  paid. 


Gain 

on  Ex-         Ei-        Net 

Receipts*  change  penaesf  Ileceipts, 
Yi-ar        £              £  £  £ 

l;iU      097,812    I5,.503t  250,590    431,718 

1915  906,828    24,96n  370,791    611.07U 

1916  992,600         70i)t  450,993    64ft,C97 

1917  1,029,308    91,i-29X  638,247    399,532 

1918  900  221  148,271  017,473    431,019 

1919  1,502,991    21,040  996.390    587  641 

1920  1,704  442  346,903  1,410,671   640,674 


DtiiiT 
T6     Allca-  Carried 
^DiTiden(]*^Rese^ves  tiotis  Forward 

£  O/  jp  £  £ 

330,000  22  111,111  13,611    86,725 

330,000  22  260,000  24,722    76,406 

360,000  24  160,666  30,278   60,35» 

330,000  22  65  650  13  611    60,724 

330,000  22  100,000  16,389    46,354 

330,000  22  116,666  44,722  141,007 

300,000  24  50,000  86,389  285,8M 


*  Excluding  grain  on  exchange,  t  I^^cludint;  provision  for  taxation.  J  Loss 

In  the  report  of  last  year  the  directors  of  this  Com- 
pany expressed  the  opinion  that  the  financial  results 
of  the  year  1920  would  not  be  so  favourable  as  those 
of  the  twelve  months  to  December  31,  1919.  This 
forecast  has  proved  wrong,  for  not  only  have  traffic 
receipts  and  profit  from  participation  in  other  tele- 
graph companies  been  increased  from  £1,562,991  to 
£1,704,442,  but  the  depreciation  in  the  value  of  the 
Danish  crown  taken  in  relation  to  sterling,  Mexican 
dollars,  and  yen,  has  resulted  in  an  increase  in  the 
profit  on  exchange  from  £21,040  to  £346,903,  so  that 
the  total  revenue  for  the  year,  at  £2,051,345,  has 
registered  an  expansion  of  £467,314.  Expenses,  in- 
cluding taxation,  have,  however,  been  increased  by 
£414,281  to  £1,410,671,  leaving  net  receipts  of 
£640,674,  or  £53,033  more  than  in  the  previous  year. 
The  dividend  is  raised  from  twenty-two  per  cent,  to 
twenty-four  per  cent.,  absorbing  £360,000,  against 
£330,000.  No  allocation  is  now  made  to  the  renewal 
fund  for  cable  steamers,  to  which  £55,556  was  credited 
a  year  ago,  but  the  reserve  and  renewal  fund  receives 
£50,000,  against  £61,111,  and  the  pension  fund 
£83,333,  against  £41,667,  while  the  balance  canied 
forward  is  increased  from  £141,607  to  £285,892. 

The  following  table  shows  the  balance  sheet  posi- 
tion at  December  31  last :  — 


ASSETS. 

Debtors 
Invest-  and 

ments      Advances     Cash 
£  £  £ 

1,695  696  2,096,054  2,111,111      910,596 
1,978,221  2,547,035  2,388,889  1,035,734 


Fixed 

Assets. 

£ 


LIABILITIES. 

Eeserves 
Issued       Sundry      &  Carry- 
Dec        Capital   Creditors*   forward 
31  £  £  £ 

1919  1,500,000  1,927,207  5,980,050 

1920  1,.500,000  2,211,329  4,238.649 

*  Including   provision   for  taxation  and  dividend  payments. 

The  expansion  shown  in  creditors  is  largely  due  to 
the  fact  that  the  provision  now  made  for  special 
taxation  amounts  to  £416,667,  against  £305,556  for 
the  previous  year,  while  final  dividends  payable  call 
for  £285,000,  as  compared  with  £255.000."  The  re- 
serve and  renewal  fund  has  been  credited  with  £50,000 
from  revenue  and  £158,975  in  respect  of  interest  and 
profit  on  drawn  bonds,  &c.  ;  but  the  depreciation  of 
investments  has  involved  a  debit  of  £101.286.  leaving 
a  net  addition  of  £107,689  at  £3,072,158.  The 
renewal  fund  for  cable  steamers  has,  however,  been 
reduced  by  £31,886  to  £204.063.  due  to  disbursements 
on  account  of  new  steamers.  Interest  on  investments 
in  respect  of  the  dividend  equalisation  fund  has  in- 
creased that  account  by  £322,211  to  £676,437.  The 
fixed  assets  show  ad(htions  of  £282,525,  representing 
the  year's  expenditure  on  account  of  cables  and  new 
buildings,  while  the  item  "  participation  in  other  tele- 
graph undertakings  "  (less  amortisation  for  the  year 
of  £59,352)  has  been  increased  by  £169,514  to 
£1,027,919,  due  to  the  inclusion  under  this  heading  of 
a  loan  to  Finland  of  £222,222,  Other  investments, 
which  are  entireh^  in  respect  of  the  reserve  and  renewal 
fund,  figure  at  £1,519,116,  against  £1.837,649,  the 
reduction  being  due  ih  part  to  depreciation  written  off 
amounting  to  £101.286.  Advances  (guaranteed  by 
banks)  have  grown  bv  £277,778  to  the  large  total  of 
£2,388,889,  debtors  bv  £11,988  to  £724,118.  and  cash 
balances  by  £113,150  to  £311 .616.  A  summary  of  the 
position  as  at  December  31  last  shows  that  the  liquid 
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assets  (excluding  interests  in  associated  companies) 
exceed  current  liabilities,  including  provision  for  taxa- 
tion and  final  dividend  payments,  by  £185,375,  as  com- 
pared mth  £-236,095  at  the  date  of  the  previous  balance 
sheet.  It  will  be  seen  that,  excluding  the  provision 
for  taxation,  the  reserves  and  balance  carried  forward 
are  now  nearly  three  times  as  great  as  the  issued 
capital. 

The  report  states  that  while  the  Company 's  receipts 
on  the  traffic  between  Europe  and  the  Far  East  has 
decreased  considerably  o\\-ing  to  .the  continued  inter- 
ruption of  the  Siberian  line,  the  satisfactory  develop- 
ment of  the  telegraphic  correspondence  in  1920,  taken 
as  a  whole,  has,  however,  to  a  certain  extent  acted 
as  a  set-off.  The  directors  consider  that  there  is  no 
prospect  of  such  compensation' in  the  current  year, 
and  that,  from  the  general  nature  and  scope  of  its 
operations,  the  Company  must  feel  the  full  eSect  of 
the  world-wide  stagnation  of  commerce,  industry,  and 
shipping.  It  is  also  pointed  out  that  the  proposed 
increase  of  the  international  telegraph  rates  has  been 
postponed  indefinitely,  and,  further,  that  no  important 
reduction  in  expenses  may  be  expected  to  take  place 
until  a  general  decrease  in  the  cost  of  living  has  set 
in.  The  Company  should,  however,  continue  to 
benefit  substantially"  from  the  exchange  position.  The 
shares  are  now  quoted  at  251,  at  which  price,  allow- 
ing for  the  final  dividend,  a  return  of  8.2  per  cent, 
is  obtained  on  the  basis  of  a  dividend  of  20  per 
cent. 

THE  BURMAH  OIL  COMPANY.  LIMITED. 

Issued  Capital :  t'9,150,S0l  in  250,000  G'^i,  1st  Preference  Shares 

of  £1  each,  750,000  2nd  Preference  Shares  of  £10  each,  3,000,000 

8%  Preference  Shares  of  £1  each  ipartly  paid)  and  5,150,804 

Ordinary  Shares  of  £1  each. 

Ex.  is^  Prefir-       Ordinary 

Depreciii-     l^rolits  To       ence        l)ividen(r      Carried 

Profit'         tion  Tax        Reserves  Dividend  Tax  free      Forward 

Tear       £  £  £  £  £t       '  ^  »i         £ 

1914  1  381.352      164,013       —  310,0011    .15,37.5      ,'.23,875  27J         72,601 

1915  i;413;i71      590,100        90,940    200,000    52,000      523,875  27^        2S,5.j6 

1916  l.S69;297      692,713      344,167     300,000    46,500      571,.V)0  30  42,972 

1917  2,776,968      471,838  l,23.i,lll     .300,000    45.000      619,125  32i      148,867 

1918  3  306,078      491,021  1,566,754     286,695     42,762      857,250  30        210,47o 

1919  4,654  794      498,856  1,330,293  1,311,000  42,000  1,428,750  50        206  702 

1920  4.691,476  1,153,753  l,935,000t    215  000  42,000  1,545,241  30       207,184 
*'After  atlowine  for  expenses  includiui;  income  tax. 

t  Estimated  liability  for  E.P.D.  and  Corporation  Profits  Tax. 
X  After  deducting  income  tax. 

The   preliminary   accounts    of  this  Company  for  the 
twelve  months  to  December  31  last  show  that,  after 
allowing  for  expenses  and  income  tax  (including  tax 
on  the  Preference  and  Ordinary  dividends),  the  profit 
amounted  to  £4,891,476,  compared  with  £4,654,794 
for  the  previous  year.       This  expansion  is,  however, 
more  than  offset  by  an  increase  in  the  allowance  for 
depreciation   from    £498,856    to   the   huge    tolal     of 
£1,153,753,   wliile  the  estimated  liability  for  excess 
profits     duty     and      corporation     tax       amounts     to 
£1,935,000,    as   compared    with  £1,330,293    for   the 
pre\"ious  year,  leaving  a  balance  profit  of  £1,802,723. 
against  £2,825,945.     The  transfer  to  general  reserve  is 
reduced  from  £1,291,000  to  £195,000,  but  the  insur- 
ance  reserve  again  receives  .£20,000.     .\s  shown  in  the 
above  table,  the  Ordinary  dividend,  free  of  tax,  is  re- 
duced from  fifty  per  cent,  to  thirty  per  cent.,  but  the 
amount  absorbed  is  £1,545,241,   against  £1,428,750. 
This    is    due    to   the    increase    in    the    capital    from 
£2,857,500  to  £5,1-50,804  by  the  bonus  issue  in  June 
last  of  four  new  Ordinary  shares- for  every  five  held, 
the  di-sidend  in  respect  of  the  past  year  being  accord- 
ingly equivalent  to  fifty-four  per  cent.,  free  of  tax,  on 
the  old    capital.       Assuming  the    correctness  of  the 
estimated  liability  for  excess  profits  duty  and  corpora- 
tion   tax.  there    will  remain  a    surplus  of   £207,184 
(against  £206,702)  to  be  brought  into  the  accounts  for 
the  current  year.     The  preliminary  figures  do  not  give 
any  particulars  regarding  income-tax  charges,  Fut  it 
tnay  be  pointed   out  that,    apart    from   the   ordinaiy 
liabiUty  in  respect  of  profits,  the  tax  on  dividends  for 
the    past    year,    deducted    before    showing    revenue, 
amounted  to  £680,246,  as  compared  with  £630,321. 
No  particulars  of  the  'balance  sheet  are  available. 


but  the  position  at  the  end  of  each  of  the  six  preceding 
years  is  shown  in  the  following  table :  — 


LIABILITrES, 


Dec. 

SI 
1915... 
1916... 
1917... 
1918... 
1919... 


Issued 
Capital 

£ 

2,905,000 
2,905,000 
2,906,000 
3,857,500 
3,857,500 


Beserves 

and 
Carry- 
forward    1 
£  i 

2,594,276  I 
2,933,660 
3,378,221 
2,787,558  I 
4,352,716  . 


V.llue  of 

Fixed 

and 

Permanent 

Assets* 

£ 

2,592,348 

2.507,760 

2,458.432 

2,2.'.5,010 

2,242,064 


ASSETS. 


Excess  of 

Debtorsand 

Cash  over 

Current 

mentg    Liabilities 

£ 


Tnvest- 


Taloe 

of 
Stockst 

£  £ 

1,558,669  1.123,459      224,791 

1,561,470  1,582,324     197,106  ^ 

2,064.113  2.122,536     361.860t 

1,981,073  2,870,043     461,06«: 

2,729,721  3,204,391       34,040 


•  Including  refineries,  oil  wells,  pipe  lines,  lands,  tsmls,  machinery,  tank 
steamers,  &c. 

t  Including  stocks  of  jilant  and  stores. 
X  Deficiency. 

It  should  be  noted  that  the  capitalisation  of 
£2,286,000  in  June  last  has  correspondingly  reduced 
the  reserves,  and  that  the  issued  capital  has  recenth' 
been  further  increased  by  the  issue  of  £3,000,000 
eight  per  cent.  Cumulative  Preference  shares. 

On  the  whole  the  results  disclosed  for  the  past  year 
may  be  considered  rather  satisfactory,  especially  when 
account  is  taken  of  the  fact  that  the  increased  profits 
for  the  previous  year  were  largely  attributable  to  the 
advance  in  the  value  of  the  rupee,  whereas  for  the  past 
year  the  movement  of  the  exchange  has  been  un- 
favourable for  the  Company,  the  rupee  falling  from 
about  2s.  .5d.  at  the  end  of  1919.,  to  below  Is.  &d. 
at  the  end  of  1920.  It  is  difficult  to  understand  the 
action  of  the  directors  in  placing  £1,1-53,753  of  the 
profits  of  the  past  year  to  depreciation  account,  in 
view  of  the  fact  that  the  assets  were  drastically 
written  down  in  previous  years,  so  that,  as  stated  in 
the  prospectus  issued  last  week,  "  tlie'book  figures  do 
not  represent  anything  like  real  values."  A  detailed 
analysis  of  the  position  must,  however,  be  postponed 
until  the  full  report  is  issued.  In  connection  with  the 
Company's  prospects  it  is  of  importance  to  note  that 
the  excess  profits  duty,  which  has  jilaced  an  excep- 
tionally heavj-  strain  upon  the  Company's  resources, 
will  not  be  chargeable  against  the  profits  for  the 
current  year.  Tlie  Ordinary  shares  are  now  quoted 
at  6i?  (equivalent  to  6^,  ex  dividend). 


WAYGOOD-OTIS.    LIMITED. 

Issued  Capital ;  £440,000  in   150,000  6",,  Cumulative  Preference 
shares  and  230,000  Ordinary  shares  of  £1  each,  fully  paid. 


To 


Dcprecia- 
Year  to    Profit       I  ion 
Mar.  31       £  £ 

1915  6,312  3,620  | 

1916  2,836  3,900 
1017    16,163  4,213 

1918  22,281  2,000 

1919  32,473  5.220 

1920  51,021  5,261 

1921  92,068  8,999 


Resei-ve    Fund 


Dividend 
£ 
7,112 


-Div.- 


To     Pension  Preference    Onl'nary      Carried 

Foi-ward 
£ 
'—      1,736 

—  674 

—  8,128 1 
—   17.403 

21  5,406 
71  11.446 
9         27,980t 


2,000 
6,000 
11,500 
30,000 


.1,000 
5.000 


4.500 
9,000 
27.000= 
9,000 
9,000 


6,250 
18,846 
25.535 


•  Arrears  £18,000  (mid  off.    f  Subject  to  corporation  profits  tax. 

A  FiRTHER  improvement  in  the  position  of  this  Com- 
pany is  shown  by  the  report  for  the  twelve  months  to 
March  31  last,  the  profit,  subject  to  depreciation  and 
corporation  tax,  amounting  to  £92.068,  as  compared 
with  £54,021  for  the  previous  year.  As  shown  in  the 
above  table,  the  reserve  allocations  are  increased  from 
£11,500  to  £30,000,  and  the  contribution  to  pension 
fund  from  £3,000  to  £5,000.  The  Preference  dividend 
absorbs  £9,000,  and  the  Ordinary  ilividend,  which  is 
increased  from  seven  and  a -half  per  cent,  to  nine  per 
cent.,  £25,535,  against  £18,846,  leaving  a  balance  of 
£27,980  to 'be  earned  forward  (subjecl;  to  corporation 
profits  fax),  as  compared  with  £14,446  brought  in. 

The  following  table  shows  the  changes  which  have 
taken  place  during  recent  years  ii.  the  balance-sheet 
position:  — 

ASSETS. 


IJABILITrES. 


Beserres 
and 
Paid-up      Sundry    Carry- 
Mar.  Capital  Creditors  forward 

£  €  £        I 

1919  400,000      45,923      43,906 

1920  410,054    106..'i45      64.446  \ 

1921  440,000    152,023    107,980  j 

"  Including  dividendsIpayaWc 


Invest- 
Goodwill  ments    Debtors 

Fixed        and      Stocks,    and  and 

Assets    Patents      etc.     Loans  Cash 

£  £  £  £  £ 

110  177    121.835    134.7-lS      26,204      96,865 

110,159    121,835    2S3  430      23,220  102,394 

110,106    121,835    253.043      22,713  192,277 
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The  paid-up  capital  has  been  increased  during  the 
past  financial  year  by  £29,946  to  £440,000,  the 
Ordinary  shares  being  now  fully  paid.  The  sundry 
creditors  (including  pension  fund  and  dividends  pay- 
able) show  an  expansion  of  £45,4C6  at  £152,012,  due 
partly  to  the  creation  of  a  bank  overdraft  of  £12,150. 
The  reserves  with  the  allocation  now  made  are  in- 
creased to  £80,000.  The  fixed  assets  (less  depre- 
ciation) at  £110.106  show  little  alteration,  but  stocks 
and  work  in  progress,  of  which  the  basis  of  valuation 
is  not  stated,  have  been  further  increased  bv  £29,606 
to  £25.3,042,  and  debtors  by  £99.544  lo  £188,873. 
Investments  and  loans,  however,  have  been  slightly 
reduced  to  £22,743,  and  cash  holdings  by  £9,661  to 
£3,403.  It  will  be  noted  that  debtors  and  cash  alone 
exceed  current  liabilities  (including  dividends  payable 
and  contributions  to  pension  fund)  by  £40,265,  as  com- 
pared with  £18,848  at  March  31,  1919.  The  valua- 
tion of  goodwill  and  patents  is  still  larger  than  that  of 
the  fixed  assets,  and  as  the  Company  appears  to  have 
definitely  recovered  from  its  unfortunate  war-time  ex- 


periences, a  part  of  the  profits  should  henceforth  be 
devoted  to  the  reduction  of  this  item. 

At  the  general  meeting  of  the  Company  on  the 
22nd  inst.  the  Chairman  pointed  out  that  the  satis- 
factory result  of  the  year's  working  was  largely  due 
to  the  number  of  contracts  secured  in  the  previous 
period  and  in  the  early  part  of  the  year  under  review. 
During  the  past  twelve  months  increased  production 
facilitated  the  completion  of  accumulated  contracts. 
As  a  result  of  tlio  trade  depression  new  business  showed 
a  considerable  decline  during  the  second  half  of  the 
financial  year,  but  although  production  is  at  present 
restricted  a  largo  number  of  important  contracts  are 
still  in  hand.  On  the  whole  it  seems  likely  that  the 
Company  will  maintain  last  year's  dividend  of  nine  per 
cent,  unless  a  still  more  conservative  policy  is  adopted. 
On  the  basis  of  this  dividend  the  Ordinary  shares,  now 
quoted  at  16s.  3d.,  ex  dividend,  yield  a  return  of  11 
per  cent.  The  Six  per  Cent.  Cumulative  Preference 
shares  at  14s.  IM.  yield  8.5  per  cent. 


COMPANY 

REPORTS  ANALYSED. 

r\i  li 

Carry-forward 

Previous 

Year 

Otllei             ^                   ^ 

Net 

Pref. 

Ord. 

Div. 

Placed  to  Alloc 

a-                    Tnc.(  +  ) 

Xet 

Ord. 

Name  of  Company 

Year      Profit.* 

Div. 

Reserve 

tions       Amt.  orDcc.(  — ] 

Pro6t 

Div. 

/o 

encled           i; 

£ 

0' 

/o 

£ 

£ 

£ 

£             ^ 

£ 

Canals  and  Docks : 

IXountstiiart  Dry  Dorks         

30/0/20           _ 

— 

OPf.Ord. 
8  Df.Ord 

12,000  1 
•   16,0061 

- 

— 

28,295           — 

— 

- 

Commercial  and  Industrial ; 

Bl.Md  (.Jolm)               

..11,3,21            l.OSl 

-. 

5 

5,000 

■  _ 

^- 

0.248    —     3,919 

13,047 

121 

Erownlep          

.  31/3;21          11,542 

3,500 

6 

16.748 

— 

^~ 

7.921    — ■     7.70t; 

60,724 

lu 

Burke  (Edward  4- John)        

.  30/4/2r         23,670 

13,050 

7 

1.5,225 

— 

— 

12,268    —    4,605 
11,949    +     4,289 

18,977 
17,906 

4 

Caamauo  Tensuel  Estate       

.  31/12,120          8,289 

4,000 



, — 

— 

— 

Colonial  .Suirar  EcOnint.'         

.  31/3,'2]:      156,297 

H 

121,875 

— 

. — 

285.310    +   33.422 

— 

— 

Cranston'^  Hotels        

.  17/5/21          21.325 

7,262 

15 

10,850 

— 

— 

18,177    +     3,213 

18,198 

15 

Creighton  (H.&  J.E.)           

.  31/3/21            6,113 

990 

H 

1,125 

3,338 

— 

2.879    —        340 

11,446 

6a 

Effvptian  Hotels          

.  30/4/21          52,131 

5.750 

25 

31,260 

•    16,000 

— 

9,082    +        131 

.50.567 

25 

HiilOl.  &  J.) 

.  31/3/21          12,233 

4,750 

5 

6.648 

— 

. — 

3,988    +         935 

37.080 

10 

Lockharts          

.31/3/21            2.270 



— 

12,166    +      2,27M 

19.650 

— 

MoArthurtW.  A-  A.) 

.311/21          31,389 

6,089 

10 

8.7.50 

10,000 

5,000            9,435    +     l,&2!f 

31,^17 

10 

Mint,  Binniiic'liaiii       

.31  ,'3/21          44.(i3(i 

2,160 

45 

36.000 

. — 

— 

20,892     +      «,4it> 

61.438 

45 

Miranda  Estaiicia         

.  31,12,20  Dr.  8,290 



— 

— 

2fi,850    —     8,:90 

Dr.  6.818 

— 

Stanley  Brothers         

.  31/12/20        39,388 

0,639 

l5t 

15,469 

12,052 

— 

26,835    +     5,245 

26,679 

20t 

Electric  Light  and  Poiier  : 

Edmundson's  Electricity  Conn 

.31 '3,21          16,053 

12.000 





— 

— 

14,143   +     4,053 

3,S24 

— 

South  Wales  Electrical  rotter 

.  31/12,20          3,745 

_ 

— 

— 

— 

— 

4,417    +     3,745 

— 

Financial,  Land  and  Investment : 

Argentine  Northern  Land      

..  31/12/20          1.560 







'■ 

— 

347    +     1,560 

4,900 

~- 

Ceylon  Estates  Investment 

..31/3/21     Dr.  1,220 





— 

— 

— 

Dr.  89  —     1.220 

— _^ 

~ 

Forestal  Land,  Timber  &  Elys.         ...         , 

i.31/12/20      260.261 

92,751 

12 

432,832 

,  ^  — 

— 

113,304   —265.322 

992.381 

' ' 

Hyderabad  (Deccan) 

.  .31/12/20        20.678 







. — 

— 

50,538    +  20,678 

43..565 
117,489 

I" 
12 

Java  Investment.  Loan  &  Agency  ... 

.  31/3/21            9.143 

— 

4 

10,742 

— 

■ — 

16.562    —     1,599 

Mortgage  Co.  of  Egypt          ...    "    ... 

.  31/3/21          80,310 

50,000 

12 

30,000 

10,000 

— 

43,249  —  .  9,690 

Financial  Trust  ; 

Indian  &  General  Invest. Trust        

.  30;.5;21          3,5,930 

5,291 

10 

7,120 

3,446 

— 

1,783    -f           67 

16,505 

10 

Gas: 

Malta  &  llcdilerraneaii  Cn,, 

.  :;i;'.,2i         2,000 

3,003 

_ 



214   —          99" 

1,211 

— 

Iron,  Coal  and  Steel : 

'■ 

Brown  (John)              

.  31  321        331,921 

87.500 

10 

243,760 



— 

179,600   4-        671 

378.80!' 

12  J 

Eansomes.  Sims  &  Jeflcries 

.31,3/21          15,458 

11,000 



— 

40,811    +     4.457 

46,677 

Eichardson's.  WcstL'arth        

.  31/12,20        68,186 

63,0006 

— 

— 



— 

12,028    4-     5,186 

109,02."' 

Mining: 

Amalgatnatcd  Zinc  (Do  Bavay's) 

.  31/12/20:Dr.lG,652 

— 

— 

— 

Dr.  9,563 

— 

^402    —     3,449 

360 
28,218 

Esperaiiza 

.  31/12/20  Dr.  3,449 

— 

. — 

— 

— 

— 

20 

Ex-Lands  Nigeria       ...^       

.  31/12/20          5,788 

— 

5 

6,745 

— 

— 

1.146   —        957 

Exploring  Land  &  Minerals 

.  31/12/20        13.542 



5 

13,785 

— 

— 

4,359    —        243 

— 

Great  Fingall  Consolidated 

.  31/12/20             236 

, 

, — 

— 

Dr.  45.017  —       236 

— 

~ 

Lahat  Mines 

.  31/12/20        l.i.173 

, 

10 

12.000 



— 

6,058    +     3,173 

14,603 

■' 

Siberian  ProprietalT  Mines 

.  31/12/20Dr.  27.572 



— 

_— 

Dr.  67.667    +   27.572 

— 

1" 

Sungei  Besi  Mines  " 

.  31/12/20        12,615 

. - 

15 

16.ni 



— 

^    1,813    —    4,096 

10,625 

Tronoh  Mines 

OU: 
"  Shell"  Transport  &  Trading         

.  31,12/20        21,464 

— 

10 

20,000 

— 

— 

24,464   -r     1,464 

~" 

.  31/12/20  7,627,420 

100,000 

35t       6.762.452 

_ 



2,007,589    +764,967 

4,713,.'!69 

35t 

United  Oil  &  Hefineiy           ...        (Ist  yr.) 

31/12/20  Dr;  5,322 

— 

— 

— 

— 

— 

Dr.  5,322           — 

Railways— Foreign  : 

•• 

Antofa?asta  (Cliilii  ,t  ]:olivM           

.33/12/20      502,543 

100,000 

— 

390,499 

— 

— 

285,707    +  12,044 

— 

~ 

Tea,  CoSee  and  Rubber : 

Amalgamated  Tea  Estates    ...         ... 

.  30/ll/20Dr.  70,562 

21,000 





— 

— 

24,156  —  91,562 
Dr.31,899    —  74,239 

— 

Anglo-Aniericau  Direct  Tea 

.  30/l],/20Dr.74.239 

— 



. — 

— 

— 

B»gan  Serai  Rubber (1st  \t.) 

31'12'20          8,068 



2* 

3,750 

— 

— 

4,318          — 

— 

Consolidated  Tea  &  Lands     '    .. 

,  30/11 /illDr.  39.462 

78,000 

" 

. — 

— 

— 

149,797  —117,462 

Kanan  Devan  Hills  I'rodu.c            

.  311,11  20Dr.  36,036 

33,000 





— ^ 

— 

66,655    —  39,036 

25,476 

5,61i> 

17,441 

"7 

Mendaris  (Sumatra)  Kulilier            

.  :il/)2  20  Dr. 7,126 



. 

— 

: 

2,368    —     7,126 

5 
121 

Korth  Itornco  State  Kubbcr             

.  31,12/20  Dr. 4,236 





. 

— 



Dr.  1,8.58  —     4,23(i 

Eubher  Est.itesof  Krinn       

.  31,12  20  Dr.  6,6.38 



, 



Dr.  2,696 

. 

933    —     2,942 

Scottish  Assam  Tea 

31.12  20Dr.  19,268 





, 





Dr.  1.5,352    +   19,268 

— 

Straits  Hulil)er            (1st  yr.) 

31/12/20        53,973 

. 

4 

42,000 

— 



11.973           — 

61.967 

3i' 

Sluigei  Krjan  Eublter              ',     *    .. 

31/12/20      Dr.  889 

- 

6,000 



11,947    —     6.8S9 

Sungei  Malaiig  Bubb.r           

31/12/20          3,711 

_ 

— 

— 

— 



6,044    +      3.T11 

14,984 

*■' 

Telegraphs  and  Te'ephones : 

467.919 
18,581 

.,.1 

Great  Norlbcni  Ti'lc-ra|-li     

.  31/12/20    esrieis 

_^ 

24 

360,000 

60,000 

83,333 

285,892    +144,285 

-- 

West  India  &  Panama  TclcL'raph 

31/12/20Dr.  00,044 

— 

— 

— 

— 

— 

Dr.  46,011   —  66,044 

Tramways  and  Omnibus : 

4,012 
14,918 
74,60.-. 
11,971 

9,331 

Douglas  Soutlicrn  Elect .  Ti-amways 

.  31/10/20          2,026 

1,819 

5 

771 



— 

],661t    —        566 

^ 

Imperial  Trannvavs    * 

Lisbon  Elect.  Tramwavs        

.  31/12,'20        14,426 
.  3l,l2;2ODr.lO0.U0r> 

8,400 

4 

■   5,600 

— 

— 

1,391    +        425 
Dr.  19,271    — 105,006 

4 

How  Geuerai  Traction." 

.31,3  21          10,984 



4 

10.4S0 

— 

• — 

9,813    +         604 

Norwich  Elect.  Ti-amways 

.30,0,2"          10,149 

— 

— 

— 

iH.iii; 

— 

—                 — 

" 

•  AIterproTldingforall(3oTemmcnttaiation,priorciiargc3 

&c. 

f  Tax  free. 

t  Halt-year. 

(a)  Plus  allocation  of  £3,000  to  fully  pa 

ying-up  3,000  £1  6}%  Prcf.  shares  to  be  distributed  Ss  bonus  of  20°>„  tax  free,  to  Old.  sharel.olde 

s. 

(6)  Includes  £42,000,  two  years'  arrears 

NOTE.— Secretaries  of  public  companies  are  respectfully 

reauested  to  forward  reports  and  accounts  a 

S 

ttey  appear  for  Inclusion  In  the  above  table.. 
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THE  MERCHANTS^  BANK  OF  CANADA. 

Proceedings  of  the  Fifty-eighth  Annual  Meeting  of  the  Shareholders 

on  June  1st,  1921. 


THE  ANNUAL  REPORT. 

The  President,  Sir  H,  Montagu  AUan,  prfsenting^  the  Annual  lleport,  said:— The  g-eneral  depression  in  business  which  has  been 
felt  to  a  greater  or  lesser  de^ee  in  every  conntrT  in  the  world  for  some  monthe  past  has  affected  the  business  of  the  Bank  to  some 
extent,  but  we  hope  the  low  point  of  the  depression  has  been  passed,  and  that  there  will  soon  be  a  change  for  the  better.  In  the 
meantime,  aJthough  we  do  not  feel  there  is  any  cause  for  anxiety  in  regard  to  the  future  prosperity  of  this  country,  we  feel  called 
upon  to  advise  our  customers  to  be  very  cautious  before  undertaking  new  commitments.  The  coal  strike  in  England,  which  will  do  donbt 
result  in  the  loss  of  a  great  deal  of  trade,  and  the  unrest  and  discontent  which  seems  to  prevail  in  nearly  all  the  countries  of  Europe, 
give  rise  to  serious  financial  problems,  which  have  got  to  be  reckoned  with,  but  no  man  in  this  country  who  is  strong  and  healthy  can 
afford  to  be  a  pessimist  for  any  length  of  time.       The  known  and   undereloped  resources  are  sufficient  to  ensure  future  prosperity.  j 

LONDON     AND    NEW    YORK    OFFICES. 

It  is  gratifying  to  be  able  to  t*U  you  that  our  London  office,  which  Tvas  referred  to  last  year  as  a  new  venture,  is  now  well  established 
and  is  building:  up  a  TaJuable  and  profitable  connection. 

In  New  York  we  have  acquired  an  excellent  building  in  the  heart  of  the  financial  district.  No.  38  Wall  Street,  and  our  agency  was 
established  there  on  the  28th  March  last.  The  building  has  been  remodelled  to  suit  our  requirements,  and,  as  a  result  of  the  change, 
we  anticipate  increa^d  business  and  added  prestige  for  the  Bank. 

During  the  year  we  opened  12  new  branches  and  established  11  sub-agencies  on  regular  branch  basis.  Three  branches  were  closed,  while 
12  sub-agencies  were  opened  and  eight  closed.    Our  total  number  of   branches  is  now  400. 

As  mentioned  in  last  year's  Report,  a  further  issue  of  S2.100.000  of  New  Stock  was  made,  making  the  paid-up  Capital  of  the  Bank 
?10,500,a)0,    and  by   the  transfer   of  the  premium  on   the   New   Stock  to  the  Best  Account,  the  Best  now  stands  at  ?9,450,000. 

The   Shareholders  of  the  Bank  now  number  2,997,  as  against  2,622  in  1920,  being  an  increase  of  573  during  the  year. 

The  Directors  have  pleasure  in  stating  that  the  members  of  the  staff  as  a  whole  have  performed  their  duties  in  a  satisfactory  manner, 
and  they  recognise  that  the  success  of  the  institution  is  largely  due   to  their  loyalty  and  co-operation. 

All  the  various  Offices  of  the  Bank  have  been  inspected  as  usual  during  the  past  twelve  months. 

On  behalf  of  the  Board  of  Directors.  (Signed)  H.  MONTAGr  ALLAN,  President. 

Statement  of  the  Result  of  the  Business  of  the  Bank  for  the  Year  ended  30th  April,  1921. 


The  N^t  Profits  of  the  year,  after  payment  of  charges,  reba^  on  discoants, 

for  bad  and   doubtful  debts,    have  amounted   to 

Premium  on  New  Stock  

The  balance  brought  forward  from  30th  April,  1920,  was ,. 

Making  a  total  of  

This  has  been  disposed  of  as  follows  ;^ 

Dividend  at  the  rate  of  12  per  cent,  per  annum  and  Bonus  1  per  cent 

Government  War  Tax  on  Note  Circulation  

Transferred  to  Reserve  Fund  from  Premium  on  New  Stock 

Balance  carried  forward      


interest  on    deposits,    and     making   provision 


$1,402,820.61 

1,050,000.00 

260,774.98 

*2,713,595.58 

J1,273,635.U 
96.585.41 

1,050,000.00 
293,375.07 

S2.713,595.59 


Balance,  30th  April.  1920 
Premium  on  New  Stock    . 


RESERVE    FUND     ACCOUNT. 


(8,400.000.00 
1,050,000.00 

»9, 450,000.00 


H.  MONTAGU  ALLAN,  President. 


D.  0.  MACAROW,  General  Manager. 


Statement  of  Liabilities  and  Assets  at  30th  .\pril,  1921. 

LIABILITIES. 


1.  To  the  Shareholders. 

Capital  Stock  paid  in       

Rest  or  Reserve  Fund       

Dividends  declared  and  unpaid 

BaJanoe  of  Profits  as  per  Profit  and  Loss  Account  submitted  herewith 


2.  To  the  Public 

Notes  of  the  Bank  in  Circulation       

Deposits  not  bearing  interest     

Deposits  bearing  interest  (including  interest  accrued  to  date  of  Statement)  '.'.       "^ 

Balances  due  to  other  Banks  in  Canada 

Balances  due  to  Banks  and  Banking  Correspondents  in  the  XInited  Kingdom  and  foreign  countries . 

Bills    payable  

Acceptances  under  letters  of  Credit  ...        ...        ...        ...        ...        ...        ...        ...        ... 


1921. 

JlO,5O0,0O0.00 

9,450,000.00 

406.564.77 

293,375.07 

$20,649,939.84 


13,918,970.00 

28,733,831.75 

120,904,549.56 

4.766,000.82 

507,107.91 

142,907.00 

744,102.41 

$190,367,409.29 


1920. 

$8,400,000.00 

8,400,000.00 

338,159.22 

260,774.98 

$17,398,934.20 


14,791,027.00 

45,368,876.69 

114,132,176.79 

2.747,402,86 

831,997.39 

2,U7,441.21 

$197,387,855^4 


ASSETS. 

Onrrent  Coin 

Deposit  in  the  Central  Gold  Reserves 

Dominion  Notes         

Notes  of  other  Banks        

Cheques  on  other  Banks 

Balances  due  bv  other  Banks  in  Canada 

Balances  due  by  Banks  in  the  United  Kingdom 

Balances  due  by  Banks  elsewhere  than  in  Canada  and  the  United  Kingdom  ... 
Dominion  and  Provincial  Government  Securities,  not  exceeding  market  value 
Railway  and  other  Bonds,  Stocks,  not  exceeding  market  value 
Canadian    Municipal     Securities     and    British,    Foreign,      and 

Canadian         

Call  Loans  in  Canada  on  Bonds.  Debentures,  anil  Stocks     ... 
Call  Loans  elsewhere  than  in  Canada        


Colonial     Public    Securities    other     than 


fl09.183,592.80 
3,085,602.90 


Current  Loans  and  Discounts  in  Canada  (less  Rebate  of  InterestJ 
Loans  to  Cities,  Towns,  Municipalities  and  School  Districts 

Current  Loans  and  Discounts  elsewhere  than  in  Canada  (less  Rebate)  ...  

Liabilities  of  Customers  under  Letters  of  Credit  as  per  contra     

Real  Estate  other  than  bank  premises         

Overdue  Debts,  estimated  loss   provided  for         ..'.        ...        !!'        ."        ['.[ 

Bank   Premises  at  not  more  than  oost  (less  amounts  written  off  and  after   crediting  amount  reoeired   in 

respect  of  Premises  transferred  to   The  Merchants  Realtv  Corporation     Limitedl  

Deposit  with  the  Minister  for  the  purposes  of  the  Circulation  Fund 

Other  Assets  not  included  in  the  foregoing        


$4;198,128.86 
4,200.000.00 
9.671.913.25 
1,242,754.00 
8,604,047.32 
6,625.83 
354.179.56 
1,783,398.56 

11,039,325.89 
5,020,059.08 

13,153,757.77 
7.009.031.38 
5,164,158.67 


$69,427,380.17 


112,269,195.70 

1,449,019.15 

744.102,41 

612.923.39 

340,046.04 

4,220,786.14 
450,000.00 
853,956.29 

$190,367,409.29 


$4,193,117.50 
7,500.000.00 
8,407,003.25 
1,170.482.00 

11,093,195.77 

9,400.50 

445,034.79 

1,661,157.87 

7,893,229.90 

4,507.688.10 

13,238,204.59 
6,471,494.31 
6,206,537.78 

$72,697,546.36 


116,785,405.59 

1,117,268.51 

2,117,441.21 

604,325.53 

352,737.25 

2,576.630.21 
377,000.00 
758,500.68 

$197,387.8K.14 


H.  MONTAGU  ALLAN,  President. 


D.  C.  MACAROW.  QeneraJ  Manager. 


June  25, 
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THE  MERCHANTS'  BANK  OF  CANADA contd. 

THE  PRESIDENT'S  ADDRESS. 

lu  moviuff  the  adoption  of  the  report  Sir  Montiieu  Allan,  said: — 
"  I  have  vory  littlo  to  aUd  to  tho  rtport  I  havo  aJready  presented. 
But  1  wish  to  add  to  it  that  during'  last  autumn  we  found  that  it 
was  advisable  to  make  a  new  issue  of  notet  of  tho  Bank.  In  connection 
with  this  w«  communicated  with  his  Royal  Highness  the  Prince  of 
Wales  asking  if  he  would  permit  us  to  put  his  portrait  on  our  new 
five-dollar  note  issue.  His  Koyal  HiErhness  very  ffraciously  permitted 
us  to  do  so.  It  is  considered  an  excellent  likeness  of  the  Prince, 
as  well  as  an  excellently  devised  note.  The  new  ifisue  will  oonio 
out  very  shortly,  and  I  hope  that  you  will  be  pleased  with,  them." 

THE  GENERAL  MANAGER'S  ADDRESS. 

The  General  Manager,  Mr.  D.  C.  Macnrow,  in  risinir  to  make  his 
annual  address,  was  received  with  much  applause  by  the  Shareholders, 
He  said  :  — 

"  Following-  the  President's  concise  yet  comprehensive  review  of 
the  situation,  as  reflected  in  the  year's  statements,  there  i<!  little 
left  for  mo  to  add  beyond,  perhaps,  a  word  or  two  by  way  of 
amplification. 

"It  will  be  observed  th^at  in  comparison  with  Inst  year's  figures 
our  Total  Assets  show  a  shrinkage  of  about  57,000,000,  or.  roughly, 
3i  per  cent.,  which,  in  view  of  all  the  surrounding  circumstances, 
must  bo  regarded  as  a  satisfactory  showing,  the  liquid  position 
being  well   maintained   the  while. 

"  The  trend  of  our  interest-bearing  deposits  for  the  some  period 
has  been  steadily  upward,  an  increase  in  that  Department  of  about 
¥7,000,000  being  shown,  but  this  gain  has  been  more  than  offset  by 
the  decline  in  the  total  ordinary  deposits.  A  year  ago,  however,  under 
the  Jieading  of  Demand  Deposits,  a  sum  of  about  $8,000,000  stood  to 
tho  eredit  of  tho  Government  ia  connection  with  Victory  Loan 
payments.  This  amount,  which,  of  course,  was  of  a  purely  temporary 
nature,  was  withdrawn  during  the  year,  so  that,  after  making  allow- 
ance for  it,  the  Total  Deposits  and  Total  Assets  about  held  their 
own,  a  satisfactory  achievement,  we  have  no  <foubt  you   will  agree. 

"  Current  Loans  and  Discounts,  apart  from  loans  to  cities,  towns, 
municipalities,  and  school  districts,  stand  at  §109,183,000,  as  against 
5115,198,000  last  year,  a  reduction  of  $4,000,000  in  the  12  months' 
period.  It  will  be  seen,  therefore,  that  this  Bank  continues  to  extend 
its  ample  share  of  assistance  to  the  industries  of  the  country,  including 
support,  in  full  measure,  to  our  largest  individual  source  of  productio'Ji 
and   wealth — agriculture. 

"  In  this  latter  connection  it  may  be  said  that  the  situation  in 
Canada  suffered  severely  by  the  disappointing  outturn  of  last  year's 
Western  crops.  Many  of  the  farmers  who  suffered  crop  failure,  or 
partial  failure,  were  facing  the  adverse  condition  for  the  second  and 


even,  in  numerous  cases,  the  third  rear  in  succession,  while  those 
who  reaped  good  yields  saw  their  prospective  profits  largely  swept 
away  by  the  declining  value  of  their  products,  with  the  result  that 
'  curry-overs '  havo  been  many.  Advances,  however,  for  legitimate 
agricultural  purposes  are  inherently  safe,  and  in  all  deserving  cases 
our  support  (as  it  properly  should  be)  has  been  ungrudgingly  con- 
tinued to  our  largo  and  growing  elientele  amongst  the  farming 
community. 

"  Crop  conditions  throughout  the  country  are  at  the  present 
moment  exceptionally  promising.  That  this  year's  actual  results 
may  measure  up  to  present  expectations  ia  '  a  consummation  devoutly 
to  he  wislu-il.'     For  7nuch  dei)end8  upon  it. 

"If  I  may  say  a  word  as  to  general  conditions,  it  will  be  one  of 
tempered  optimism,  having  a  due  comprehension  of  the  many  difficul* 
tics  which  require  to  be  met,  but  having,  at  the  same  time,  a  proper 
appreciation  of  the  actual  and  potential  riches  of  this  country.  At 
this  particular  stage  in  our  development  a  certain  optimism  is,  I 
venture  to  think,  not  only  warrantable  and  desirable,  but,  indeed, 
essential,  for  it  begets  that  stimulating  measure  of  constructive  effort, 
energy,  and  courage  through  the  practical  application  of  which  the 
obstacles  we  have  to  face  will,  in  due  course,  be  the  more  surely  and 
readily  overcome. 

"Reaction  from  the  organised,  or,  rather,  disorganised  conditions 
of  war,  has,  no  doubt,  created  a  wide  and  somewhat  varied  looseness 
of  thought  and  word  and  practice,  but  it  may  now  be  safely  affirmed 
that  the  situation  is  steadying  down,  that  the  outlook  is  not  without 
its  hopeful  and  constructive  signs,  and  that  a  number  of  basic  business 
forces  are  actively  at  work,  quietly  but  surely  building  up  a  sound 
economic  and  financial  foundation   for  the  years  to  come. 

•'  Ther^j  are  indications  that  the  monetary  position,  broadly 
speaking,  is  less  stringent  and  that  the  general  liquidity  of  credit 
now   in  evidence  is  continuing  to  develop   further. 

"  Stipply  and  prices  are  becoming  broadly  co-ordinated  to  demand, 
though  it  must  be  said  that  retail  prices  are  not  keeping  step  with 
wholesale  in  the  downward  movement.  A  levelling  in  this  respect, 
it  is  obvious,  must  take  place  (as  sooner  or  later  it  will)  before  the 
deadlock  between  buyer  and  seller  can  be  effectively  broken  and 
activity  in  trade    supjjlants   stagnation. 

"  As  these  developments  are  fulfilled,  as  wages  and  labour  are 
re-aligned  to  new  conditions,  and  as  business  finaJly  absorbs  the 
varied  losses  of  deflation,  stabilisation  on  the  new  level  will  become 
an  accomplished  fact,  and  progress  along  sound  and  more  enduring 
lines  may  he  confidently  looked   for. 

"  Altogether,  and  in  a  word,  it  is  not  difficult  to  be  an  optimist 
as  to  the  future  of  '  Canada  Unlimited,'  to  borrow  the  apt  expression 
recently  used  by  an  eminent  Canadian."  ■ 
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J.  Lyons  and  Company,  Limited. 

A  Record  Year — Bonus  Share  Distribution. 


The  twentysevciitli  ordinary  general  meeting  of  J.  Lyons 
&  Company,  Limited,  was  held  on  June  20  at  the  Trocadero 
Restam-ant,  Piecadilly  Circus,  W.,  Mr.  Montague  Gluckstein 
(the  Chairman)  presiding. 

The  Secretary  (Mr.  George  W.  Booth)  having  read  the 
notice  convening  the  meeting  and  the  report  of  the  auditors, 

The  Chairman  said  :  Ladies  and  Gentlemen, — Before 
dealing  with  tho  accounts  of  the  year  now  to  be  reviewed 
I  would  wish  to  refer  to  the  sad  death  in  December  last  of 
my  dear  brother  Isidore.  He  and  I,  as  many  of  you  know, 
founded  this  now  thriving  business.  I  fear  that,  but  for 
his  wonderful  brain  and  driving  power,  my  conception  of  the 
enterprise  could  never  liave  come  to  such  a  fruition  as 
would  have  achieved  anything  approaching  the  proportions. 
of  its  now  well-established  success.  From  that  early  day 
until  within  a  few  weeks  of  his  death  he  remained,  so  to 
say,  in  harness,  devoting  his  priceless  talents  to  the  interests 
of  this  Company.  He  was  revered  by  the  staff,  his  family, 
and  his  friends,  and  not  least  by  myself,  for  we  were 
inseparable  in  life  and  absolutely  devoted  to  each  other. 
His  modesty  was  sncli  that  he  preferred  to  be  merely  a 
director  rather  than  Chairman,  which  latter  oitice  sliould  have 
been  his  on  pure  merit  alone.  He  was  a  great  and  good  man, 
and  those  of  us  who  knew  his  qualities  will  ever  hallow  his 
memory. 

And  now  let  me  pass,  ladies  and  gentlemen,  to  the  busi- 
ness of  this  meeting,  and  give  you  an  account  of  our 
stewardship  for  the  year  ende<I  March  31  last.  It  has  com- 
pleted twenty-seven  years  of  the  Company's  trading  and  is  a 
record  year.     (Applause.) 

The  Complex  Problem  of  Prices. 

The  business  done  has  been  of  a  very  satisfactory 
character,  and  I  am  pleased  to  say  that  during  the  period  we 


were  able  to  make  a  beginning  in  the  process  of  reducing 
prices.  How  far  that  process  can  be  continued  I  am,  of 
course,  not  able  to  say;  there  are  so  many  factors  in  the 
complex  problem  of  prices  that  he  would  be  an  e.\tremely 
wise  or  a  very  foolish  man  who  could  venture  to  prophesy. 
The  current  economic  position  is  full  of  anomalies,  and  with 
regard  to  the  catering  trade  not  the  least  remarkable  of 
these  is  that  during  the  year  under  review,  while  the  index 
number  of  wholesale  prices  of  raw  produce  has  shown  a  fall, 
that  based  on  retail  prices  of  the  finished  article,  so  far  from 
showing  a  fall,  has  shown  a  slight  rise.  From  this  baljd 
statement  of  fact  it  would  appear  that  an  ever-greater  margin 
has  been  developing  between  costs  and  selling  prices,  and 
the  loose  thinker  would  immediately  seize  upon  this  argu- 
ment as  a  proof  that  the  retail  profit  of  the  catering  trade 
has  considerably  increased.  That,  however,  is  not  the  case. 
Whilst  flie  manufacturer  or  deiiler  may  have  purcha^sed  his 
raw  material  cheaper,  his  expenses  of  manufacture  and  of 
distribufion  are  much  increased.  Not  only  does  he  bear  the 
burden  of  a  high  wage  level,  but  he  also  suffers  a  crushing 
weight  of  taxation,  particularly  local  taxation  (rates), 
increased  postal  and  telephone  charges,  additional  cost  of 
maintenance  of  plant  and  buildings,  fixtures,  and  fittings, 
and  a  very  substantia!  increase  in  cartage  and  transport 
charges.  The  net  result  is  that  any  possible  saving  has  been 
eaten  up. 

Increased  Costs. 

These  increased  costs  themselves  are  directly  the  result  of 
high  wages,  and  by  high  wages  I  mean,  of  course,  wages 
which  outweigh  the  value  of  production.  Wages  are  by  far 
the  greater  part  of  all  costs,  for  they  enter  into  every  stage 
of  production.  Cheap  food  and  liigh  wages  are  incompatible, 
and   the    worker   must   make   up   his     mind     (f..i     lie    is    the 
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greatest  consumer  in  the  countryj  whether  he  will  have  high 
wages  and  dear  living  or  will  be  satisfied  with  more  modest 
wages  and  cheaper  living.  (Hear,  hear.)  There  are  those 
who  have  tol<I  him  he  can  maintain  war-time  wages  and 
still  have  greatlv  reduced  cost  of  living.  That  statement  has 
no  foundation  in  fact  whilst  production  remains  what  it  is, 
and  the  sooner  that  is  recognised  the  better  for  all  concerned. 
(Hear,  hear.)  The  theory  that  you  can  export  dear  manu- 
factures to  import  cheap  food  is  humbug. 

As  regards  oar  own  policy,  that  has  always  been — and  I 
hope  will  always  continue  to  be— to  give  the  public,  by 
prudent  buying  and  constant  scrutiny  of  our  expenses,  thfe 
utmost  benefit  of  any  fall  in  prfces  which  is  compatible  with 
safeguarding  the  interests  of  our  shareholders  and  with 
keeping  up  our  reputation  as  suppliers  of  the  highest  quality 
articles  only.  Since  the  beginning  of  our  present  financial 
year  I  am  pleased  to  say  that  somewhat  changing  conditions 
have  enabled  us  still  further  to  reduce  our  tariffs,  and  I  hope 
we  may  see  this  improvement  continued. 

The  Year's  Profit. 

From  our  report  and  statement  of  accounts,  with  which 
you  have  doubtless  made  yourselves  familiar,  you  will 
observe  that,  after  making  provision  for  depreciation  and 
contingencies,  the  available  profit  amounts  to  £503,000,  which 
is  roughly  £107,000  better  than  last  year,  the  latter  having 
been  the  record  up  to  that  period.  This  result  has  been 
achieved  mainly  by  two  factors  :  one  by  keeping  down  with 
an  iron  hand  all  avoidable  expenses  consistent  with  full 
efficiency ;  the  other  by  giving  the  public  such  sterlinjg  value 
(a  policy  to  which  I  have  already  alluded)  as  has  resulted 
in  our  serving  vastly  niore  people  than  ever  before,  with  the 
consequence  that  all  former  records  have  been  surpassed. 
Out  of  this  surplus  of  £107,000  there  is  to  be  provided 
£25,562  more  for  iieveii  per  Cent.  Preference  dividend  and 
£50,137  more  for  Eight  per  Cent.  Preference  dividend,  so 
that  we  have  earned,  after  meeting  these  charges,  some 
£30.000  more.  I  told  you  last  year  that  the  £500.000  Pro- 
portional Profit  share  capital  had  not  been  fully  employed, 
but  I  think  we  may  assiune  that  some  portion  of  the  £30,000 
surplus  has  arisen  from  tftp  full  use  of  that  capital  during 
the  year  under  review.  The  one  million  Eight  per  Cent. 
Preference  share  capital  has  not  yet  come  into  full  produc- 
tive power;  some  of  it  is  still  in  liquid  form  and  is  mere 
investment,  pending  its  more  profitable  utilisation  in  the 
development  of  various  properties  in  hand.  With  reference 
to  this  eight  per  cent,  capital,  I  am  sure  you  will  be 
interested  to  know  that  the  issue  which  we  made  last  July 
was  largely  over  subscribed  St  a  time  when  so  many  indus- 
trial and  other  concerns  were  also  before  the  public  with 
large  issues,  in  not  a  few  cases  offering  higher  rates  of 
interest.     That,  vou  will  agree,   shows  the  confidence  of  the 


T/ie  Balance  Sheet. 

Dealing  with  the  balance  sheet,  there  are  one  or  Iwu  items 
upon  which  you  will  doubtless  e.xpect  some  comment  Irom 
me.  Among  the  assets  there  is  an  i(icrease  in  freehold  and 
leasehold  properties,  plant,  &o.,  of  £805,804,  which  repre- 
sents the  outlay  upon  the  Company's  new  property  in  build- 
ings and  plant  throughout  the  year.  Stock-in-trade  is,  I  am 
pleased  to  say,  reduced  to  one  and  half  million  pounds — 
£500,000  less  than  it  was  last  year.  You  will  agree  with 
me,  I  am  sure,  that  this  is  not  a  time  to  carry  excessive 
stocks.  Naturally,  during  the  period  of  shortage  and  rising 
prices  one  did  not  hesitate  to  store  substantial  parcels,  but 
in  the  present  position,  with  a  tendency  for  prices  to  fall, 
one  wishes  to  cut  the  stock  down  to  a  minimum.  Happily 
we  were  well  in  advance  of  the  general  slump  which  took 
place  last  year,  so  that  by  the  time  it  reached  its  climax 
we  fortunately  were  out  of  the  wood  and  were  able  to 
replenish  at  lessened  cost.  Needless  to  say,  the  minimum 
stock  in  this  business  means  a  very  large  figui-e,  the  one 
and  a-half  millions  only  representing  a  few  weeks'  consump- 
tion. You  will  note  that,  as  usual,  it  has  been  taken  into 
stock  at  cost  or  under.  Sundry  debtors  is  some  £24,454  in 
excess  of  last  year.  The  figure  on  the  books,  which  amounts 
to  £457,350,  is  not  large  having  in  mind  the  business  done 
with  our  Associated  Companies.  The  value  of  investments, 
which  have  already  been  amply  written  down  at  £872.881, 
shows  an  increase  of  £54.314  and  includes  gilt-edged 
securities.  The  continually  increasing  business  done  by 
Associated  CoJnpanies  has  enhanced  the  potential  value  of 
the  investments  in  them.  The  amount  of  £732.000  of  cash 
on  current  and  deposit  account  and  in  hand  is  £335,451  more 
than  it  was  last  year,  for  the  reason  which  I  have  already 
given  you. 

As  to  liabilities,  the  issued  capital  is  now,  in  round  figures, 
a  million  more  than  it  was  last  year,  the  amount  beino-  made 
up  of  Eight  per  Cent.  Preference  shares,  the  small  surplus 
over  the  million  being  in  "  A  "  Ordinary  shares.  The 
liabilities  in  Debentures  and  Mortgages  are  £111.392  more, 
tiese  being  in  respect  of  specific  properties  acquired  by  the 


Companv  during  the  year.  The  amount  of  trade  and  other 
creditor.s,  which  now  stands  at  £898.460,  is  a  diminution  of- 
some  £487,663.  This  will  be  found  to  correspond  fa.irly 
closely  with  the  amount  of  the  reduction  of  stocks,  as  might 
be  expected. 

Important  Acquisitions. 

You  will  be  interested  to  know  that  during  the  year  we 
have  purchased  and  paid  for  the  freehold  of  the  original  site 
comprising  the  Trocadero  Restaurant,  and  we  have  now  the 
facility  of  linking  up  this  property  with  the  Arundell  free- 
hold property  adjoining.  Y'ou  will  remember  that  three 
years  ago  we  purchased  the  latter  estate  of  some 
35,000  square  feet  for  the  purpose  of  extending  the  Trocadero 
on  the  one  side  and  enlarging  our  Corner  House,  in  Coventry 
Street,  on  the  other.  The  former  operation  was  commenced 
during  the  year  under  review,  and  a.s  a  first  instalment  we 
opened  an  extension  to  the  grill  room  in  January  last.  It 
was  sorely  needed.  Indeed,  still  further  space  is  required, 
and  we  shall  provide  it  in  due  course.  We  hope  also  to  be 
able  to  proceed  this  year  with  the  building  of  the  extension 
of  the  Corner  House  on  that  site.  Incidentally,  we  were 
fortunate  in  being  delayed  in  our  programme,  for  the  saving 
in  the  cost  of  steel  construction  alone  will  amount  to  some 
tens  of  thousands  of  pounds. 

The  Board,  as  you  know,  is  always  on  the  look  out  for 
commanding  positions,  with  an  eye  to  future  developmerits. 
and  we  have  just  acquired  a  long  lease  of  a  site  which  we 
think  may  make  the  fullest  claim  to  that  quality.  The 
property  is  situate  in  Oxford  Street  facing  the  Marble  Arch, 
and  has  a  frontage  which  runs  from  Edgware  Road  on  the 
west  to  Great  Cumberland  Place  on  the  east,  with  a  large 
return  frontage  in  the  latter  Place.  Two  large  properties 
on  the  site  are  already  in  hand,  but  we  shall  not  obtain 
vacant  possession  of  the  remainder  for  some  few  years, 
ileanwhile  we  are  preparing  schemes  for  the  development 
of  that  portion  which  is   in  hand. 

The  Graenford  Factory. 

With  regard  to  our  Greenford  Factory,  about  which  you 
leceived  some  information  last  year,  you  will,  I  am  sure,  be 
interested  to  know  that  the  first  buildings,  forming  a  very 
substanti;^.  portion  of  the  site,  are  rapidly  nearing  completion. 
These  will  form  the  tea,  cocoa,  and  chocolate  factories,  and 
will  be  opened  within  a  couple  of  months.  It  is  no  exaggera- 
tion  to  say  that  we  shall  then  have  one  of  the  largest  one- 
lloor  factories  of  this  kind  in  the  country,  equipped  with 
the  most  up-to-date  machinery  and  appliances,  staff  canteens, 
rest  rooms,  &c.  The  great  congestion  at  Cadby  Hall  will, 
of  course,  be  considerably  relieved,  and  we  shall  be  able  to 
make  much-needed  extensions  of  our  kitchens,  bakeries,  and 
offices. 

In  addition  to  its  appointment  to  H.M.  the  King,  the 
Company  has  also  been  appointed  caterers  to  H.R.H.  the 
prince  of  Wales,  thus  being  again  honoured  with  the  warrant 
which  we  formerly  held  from  the  present  King  and  the  late 
King  Edward  1  efore  they  succeeded  to  the  throne. 

It  was  recently  our  privilege,  as  no  doubt  you  are  aware, 
to  provide  at  short  notice  the  largest  banquet  ever  served  in 
this  country,  the  occasicm  being  the  Daili/  Miiil  twenty-fifth 
anniversary  luncheon  at  Olympia.  In  this  connection  we 
were  very  much  gratified  by  the  receipt  of  a  charming  letter 
from  Lord  Northcliffe  expressing  .appreciation  of  our  efforts. 
The  success,  I  should  like  to  say.  was  largely  the  result  of 
whole-hearted  service  on  the  part  of  a  well  tiained  staff. 

Tlie  Directorate. 

I  shall  perhaps  be  pardoned  if  in  my  capacity  as  Chair- 
man I  make  some  reference  to  the  personnel  of  your  direc- 
toiate.  In  the  submission  of  new  names  for  your  considera- 
tion it  has  always  been  our  policy  to  propose  only  those  who 
had  practical  training  in  all  branches  and  in  whose  sound 
judgment  and  business  acumen  we  had  the  greatest  con- 
fidence, and  it  has  continually  been  a  source  of  pleasure  to 
me  to  receive  in  the  daily  course  of  business  repeated  proofs 
of  the  great  ability  and  keenness  of  my  fellow  directors.  In 
comparing  the  composition  of  your  board  with  that  of  other 
companies,  I  have  been  impressed  by  the  perfect  balance 
which  we  have  secured  lietween  varied  talents,  and  between 
the  prudence  bred  of  a  lengthy  business  experience  and  the 
enthusiasm  which  hotly  pursues  success.  It  is  this  combina- 
tion of  youth  with  experience,  of  boldness  with  prudence, 
which  has  in  the  past  contributed  in  no  small  measure  to 
the  success  of  this  Company,  and  the  fact  that  there  are 
young  men  of  proven  ability  continually  growing  in  experi- 
ence ready  to  step  into  the  "places  of  tlie  older  men  as  these 
fall  6ut  makes  me  perfectly  confident  of  its  future. 

It  will  be  appropriate  to  mention  here  that  we  have 
repeated  the  privilege  which  we  gave  last  year  to  our  three 
managing  directors,  whose  exertions  and  skill  are  so  largely 
responsilile  for  the  Company's  unrivalled  position,  of  allow- 
ing each  of  them  to  apply  "for  1.000  '■  A  "  Ordinarv  shares 
at  par.     These  have  been  allotted  to  them,  and  tliev  will  thus 
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participate  in  the  furtlier  distribution  of  "A"  Ordinary 
shares  which  is  now  to  be  made  and  to  which  I  shall  now 
refer. 

Bonus  Share  Issue. 
We  are  making  an  issue  of  what  are  conanonly  described 
as  Bonus  shares.  The  resolutions  before  you  clearly  state 
the  scheme,  which  I  might  say,  without  being  meticulously 
accurate,  is  simply  to  double  your  holdings  in  Ordinary  and 
"  A  "  Ordinary  siiares  without  cost  to  you,  and  to  allot  one 
"  A  "  Ordinary  share  without  cost  for  each  five  Proportional 
Profit  shares.  The  Proportional  Profit  share  ranks,  as  you 
are  aware,  'for  one-fifth  cf  whatever  profits  accrue  to  the 
Ordinary  share,  and  the  holder  is,  of  course,  entitled  to 
participate  to  a  like  extent  in  any  distribution  of  shares  by 
way  of  bonus.  The  entire  operation  involves  the  issue  of 
5-90,910  new  "  A  "  Ordinary  shares,  made  up  as  follows  : — 

-   Existing  Ordinary  shares  entitled  to  one  Bonus 

share 400,000 

Existing  "  A  "  Ordinary  shares  entitled  to  one 

Bonus  share 90,910 

Existing   Proportional    Profit    shares — 500,000 — 

entitled  to  one  in  five       ...    100,000 


Total 


..   590,910 


The  funds  to  provide  for  this  distribution  will  come  out  of 

our  reserve,  which,  at  tlie  moment,  is  standing  at  a  million 
pounds,  and  will  then  be  reduced  to  something  in  excess  of 
£400,000. 

As  the  division  is  one  share  for  one  share  in  the  case  of 
Ordinary  and  "  A  "  Ordinary  shares,  it  will  have  the  effect 
straightway  of  dividing  the  percentage  where  the  sum  to  be 
paid  out  in  dividends  remains  the  same.  I  do  not  mean  to 
imply  by  this  that  the  sum  to  be  distributed  will  necessarily 
bean  amount  v.'hicb  will  yield  2I4  per  cent,  instead  of  42^  per 
cent.  ;  on  the  ofiier  hand,  1  hope  no  one  expects  that  because 
we  have  doubled  the  shares  in  number  we  therefore  cuntem- 
plate  maintaining  our  present  dividend  of  42^  per  cent.  Tliat 
would  be  absurd — indeed,  impossible — but  if  the  industrial 
atmosphere  shortly  clears,  as  we  hope  it  will,  we  should  find 
ourselves  in  a  position  to  improve  our  dividend  distribution. 

The  ever-growing  turnover  of  this  Company  has  now 
reached  enormous  proportions,  but  if  the  amount  of  it  were 
ki.own — and  for  obvious  reasons  I  do  not  propose  to  disclose 
it — it  would  be  seen,  as  1  pointed  out  last  year,  that  the 
actual  profit  earned  is  an  infinitesimal  amount  in  percentage 
on  the  turnover,  an  amount  to  which  I  do  not  think  the 
keenest  searcher  after  profiteering  would  take  exception. 

You  are, aware  that  the  "A"  Ordinary  shares  are  iden- 
tical in  all  rights  with  Ordinary  shares,  but  with  the  one 
exception  that  the  "A"  Ordinaries  have  no  vote.  These 
"  A  "  Ordinaries  were  created  in  1918  for  issue  to  vendors 
of  businesses  in  satisfaction  of  purchase  price.  We  took  the 
precaution  then,  and  we  propose  to  adhere  to  it  now,  to  con- 
serve to  cur  original  Ordinary  shareholders  all  the  rights  and 
privileges  pertaining  to  the  control  of  the  business  of  the 
Lyons  Company  by  withholding  the'  vote  from  the  "  A  " 
shares,  thus  preventing  the  possibility  of  a  large  holding  of 
shares  in  one  control,  obtained  merely  by  the  sale  of  a  busi- 
i;ess,  wielding  a  detrimental  power  over  the  oiiginal  Ordinary 
shareholder.  That  is  why  we  are  creating  and  issuing  "  A  " 
Ordinary  shares  instead  of  Ordinary 

Welfare  ol  the  Staff. 

You  will,  I  am  sure,  agree  with  me  in  thinking  that  the 
account  I  have  given  you  of  the  Company's  doings  during 
the  year  cannot  be  complete  without  reference  to  the  staff, 
in  whose  welfare  I  know  you  are  as  interested  as  we  are. 
The  spirit  which  permeates  Ihe  staff  is  evidenced  by  the 
success  which  attends  the  activities  of  the  Club  to  which  I 
made  reference  last  year  and  of  which  no  less  than  eighty  per 
cent,  of  our  employees  are  members.  Full  vse  is  made  by 
them  of  the  opportmiities  of  obtaining  fresh  air,  amusement, 
and  recreation  afforded  by  the  Club  and  grounds  at  Sudbury 
which  the  Company  has  provided.  Indeed,  the  activities  of 
the  Club  and  its  organisation,  wliicli  is  the  work  of  the 
members  themselves,  are  widely  known  throughout  London. 
Nor  are  its  activities  confined  to  sport.  There  is  a  library, 
a  Choral  b'ociety,  and  a  Debating  .Society,  and  frequent 
social  functions  are  held  throughout  the  year,  such  as  con- 
certs, dances,  and  whist  drives,  where  members  of  the  staff 
of  all  grades  meet  on  the  common  ground  of  membership  of 
the  Club.  iMany  further  improvements  have  been  made  to 
the  grounds,  and  still  more  are  in  contemplation,  but  already 
the  members  claim  (we  feel  justly)  that  theirs  is  one  of  the 
finest  institutions  of  its  kind  in  the  country.  The  members' 
subscriptions  aniount  to  no  less  a  sum  than  £6,500  a  year, 
but  the  scale  of  the  Club's  activities  demands  substantial 
subsidies  from  the  Company — an  outlay  wdiich  is  made  with 
the  greatest  pleasure  by  the  board. 

In  these  times  of  constantly  recurring  labour  troubles  I 
feel  great  satisfaction  in  being  able  to  refer  to  the  members 
»  of  the  staff  in  terms  of  the  highest  praise.  They  know  that 
the  management  of  the  Company  is  not  in  the  hands  of  a 
board  of  directors  sitting  in  solemn  conclave  remote  from  the 
business   whicli  they  control.     As  you  know,  we  work  with 


our  staff  and  we  are  in  daily  contact  with  them.  For  success 
in  a  concern  which  employs  2O,0i.O  workpeople  of  widely 
varying  grade's  a  spirit  of  co-operation  and  good  feeling 
between  management  and  worker  is  essential.  We  can  con- 
lidently  say  that  that  spirit  continues  to  exist  with  us,  and 
we  attribute  no  small  measure  of  the  success  which  has 
attended  the  Company's  operations  throughout  its  existence 
to  the  loyalty  and  devotion  of  our  staff,  from  the  depart- 
mental manager  down  to  the  most  humble  worker  in  factory 
and  office.     (Applause.) 

I  now  beg  to  propose  :  "  That  the  payment  of  an  intermi 
lividcnd  of  2s.  6d.  per  .share  on  the  issued  Ordinary  and 
'  A  '  Ordinary  share  capital  of  the  Company  for  the  half- 
year  ending  September  30,  1920,  be  and  it  is  hereby  con- 
firmed; that  the  report  of  the  directors  and  the  balance 
sheet  fubmitted  to  this  meeting  be  and  it  is  hereby  adopted  ; 
and  tliat  a  dividend  be  paid  for  the  half-year  ending 
March  31.  1921,  of  6s.  per  share  on  the  issued  Ordinary  and 
'A'  Ordinary  share  capital  of  the  Company."  I  will  ask 
a  shareholder  to  be  kind  enough  to  second  that  resolution, 
but  before  putting  it  to  the  meeting  I  shall  be  pleased  to 
answer  any  questions  which  may  be  asked. 

Mass  Production  and  Mass  Consumption. 

Mr.  John  Balfour  said  it  was  his  pleasure  once  again  to 
second  the  adoption  of  the  admirable  report  presented  by  the 
directors.  In  doing  so  he  wished  to  express,  on  behalf  of 
the  shareholders,  their  great  regret  at  the  death  of  Mr. 
Isidore  Gluckstein.  (Hear,  hear.)  That  gentleman  had  been 
a  friend  of  his  for  very  many  years,  and  it  was  a  friendship 
vvhich  he  had  greatly  valued  and  esteemed,  and  the  termina- 
tion of  which  he  deeply  regretted.  With  regard  to  the 
report  itself,  he  was  very  pleased  that  the  directors  were 
about  to  make  a  distribution  of  a  large  portion  of  the  reserve, 
in  the  shape  of  Bonus  shares,  to  the  existing  shareholders, 
holding  as  he  did  the  opinion  that  they  were  entitled  to  the 
benefit  of  the  profits  which  they  had  allowed  to  remain  in 
the  business  rather  than  that  such  benefit  should  be  handed 
on  to  a  future  generation.  There  was  one  point  in  connec- 
tion with  the  business  which  had  struck  him  very  forcibly. 
Since  the  Armistice  there  had  been  a  great  deal  said  about 
ir.ass  production,  which  bad  become  a  sort  of  fetish  in  busi- 
ness circles  and  l^d  been  attended  with  rather  sad  results 
when  not  accompanied  by  mass  consumption.  Anybody,  how- 
ever, who  went  down  to  Cadby  Hall  and  saw  tlie  manufac- 
traing  and  distributing  activities  of  Lyons'  gigantic  busi- 
ness was  able  to  realise  something  of  the  mass  production 
part  of  the  undertaking;  and  if,  also,  they  stood  outside  one 
of  the  Company's  large  Corner  Houses  in  the  middle  of  the 
day  and  saw  what  he  thought  he  might  very  well  describe 
ao"a  human  beehive,  they  got  a  very  good  illustration  of 
what  mass  consumption  meant.  (Hear,  near.)  He  thought 
the  shareholders  had  every  reason  to  look  forward  with  con- 
fidence to  the  continued  prosperity  of  the  Company. 
(Applause.) 

In  reply  to  j\lr.  H.  W.  Gollop, 

The  Chairman  said  it  was  quite  correct  that  the  Company 
had  acquired  the  property  known  as  the  "Angel  "  at  Isling- 
ton, and  if  the  owners  of  similar  property  in  other  parts  of 
London  made  an  offer  to  the  Company  on  reasonable  terms 
It  was  quite  conceivable  that  the  directors  would  be  pre- 
pared to  do  business  with  them. 

The  motion  was  carried  unanimously. 

Tlie  Chairman  next  moved  :  "  That  the  payment  of  an 
interim  dividend  of  6d.  per  share  on  the  proportional  profit 
share  capital  of  the  Company  for  the  half-year  ending 
.-eptember  30,  1920,  be  and  is  hereby  confirmed;  and  that 
a  dividend  be  paid  for  the  half-year  ending  March  31,  1921, 
of  1^^.  2.4</.  per  share  on  the  proportional  profit  share  capital 
of  the  Company." 

The  resolution  was  seconded  by  ^Mr.  E.  Woolf  and  uiiani- 
motisly  adopted. 

Major  Isidore  Salmon,  C.B.E..  D.L.,  proposed  the  re-elec- 
tion of  IMajor  M.  Gluckstein,  O.B.E.,  and  Mr.  J.  Salmon  as 
directors  of  the  Company,  which  was  also  seconded  by  Mr. 
Woolf  and  unanimously  agreed  to. 

On  the  proposition  of  Mr.  Alfred  Salmon,  seconded  by 
Mr.  T.  McDonald  Keiidle,  Mr.  G.  W.  Booth  and  Mr.  C.  W. 
Oatley  were  re  elected  employee  directors  of  the  Company. 

The  auditors  (Messrs.  Turquand,  Youngs  and  Co.)  were 
reappointed,  on  the  proposition  of  Mr.  A.  J.  Wood  seconded 
by  Mr.  Gaisford. 

The  ("hairman  then  proposed  the  resolutions,  of  which 
notice  had  been  given,  increasing  the  capital  of  the  Company 
to  £5,100,000  by  the  creation  of  600,000  additional  "  .^  " 
Ordinary  shares  of  £1  each,  and  approving  the  transfer  of 
£590.910  from  the  reserve  account  in  connection  with  the 
proposed  issue  of  Bonus  shares. 

Mr.  JIansford  seconded  the  resolutions,  which  were 
carried  unanimously. 

Mr.  Septimus  Ponder  proposed  a  hearty  vole  of  thanks 
to  the  Chairman  and  directors,  as  well  as  to  the  staff,  which 
was  seconded  by  Mr.  Shoarmo  and  passed  unanimously. 

The  Chairman  briefly  acknowledged  the  compliment,  and 
ai.rounccd  that  the  dividend  warrants  would  be  posted  tjiat 
evening. 

'i'he  proceedings  then  terminated. 
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Anglo-American  Corporation  of  South  Africa, 

Limited. 

Diamond  Market  Depression— Every  Confidence  for  Prosperous  Future.' 


The  fourth  ordinary  general  meeting  of  shareholders  of  the 
Anglo-American  Corporation  of  South  Africa,  Limited,  was 
held  at  Johannesburg  on  Wednesday,  May  18,  1921,  8ir 
Ernest  Oppenheiraer,  the  Chairman  of  the  Corporation,  pre- 
siding. 

The  Chairman  said  :  Gentlemen, — At  our  last  annual 
meeting  I  gave  you  a  full  account  of  the  Company's  opera- 
tions up  to  May.  To-day  we  are  assembled  to  review  the 
affairs  of  the  Company  for  the  whole  of  la*  year,  and  I 
propose  first  to  refresh  your  memories  by  outlining  briefly  U;e 
more  important  events  of  the  early  part  of  the  year  before 
discussing  more  fully  the  later  events  which  are  new  to  you. 
You  will  remember  that  the  original  subscribers  of  the  Cor- 
poration's capital  held  a  five  years'  option  to  take  up  a 
further  1,000,000  shares  at  par.  In  March  last  year  the 
option-liolders  were  persuaded  to  exercise  their  options,  in 
view  of  the  necessity  of  providing  further  funds  to  enable 
the  Corporation  to  acquire  an  interest  in  the  Consolidated 
Diamond  Mines  of  South-West  Africa,  Limited,  and  the 
capital  of  the  Corporation  was  increased  to  £2.000.000  by 
the  issue  to  them  of  1,000,000  shares. 

Following  on  the  increase  of  the  authorised  capital  from 
£2,000,000  to  £4,000,000,  1,320,000  £1  shares  were  created 
in  order  to  provide  the  shares  necessary  to  issue  to  Rand 
Selection  Corporation  shareholders  if  they  decided  to  ex- 
change their  shares  for  shares  in  this  Corporation  on  the 
basis  of  five  for  eleven  in  terms  of  the  merger  agreement. 
The  registered  capital  of  the  Corporation  was  thus  increased 
to  £3,320,060.  542,740  Rand  Selection  shares  were  offered 
for  exchange  during  the  year,  and  1,194,028  of  our  shares 
were  accordingly  issued,  increasing  the  issued  capital  of  the 
Corporation  to  £3,194.028.  The  issued  capital  of  the  Rand 
Selection  Corporation  is  £600,000  in  £1  shares,  and  therefore 
only  57,260  shares  remained  in  circulation  at  the  date  of 
expiry  of  the  exchange  offer.  W'e  have  since  purchased  a 
number  of  these  shares,  and  now  there  remain  only  about 
53,000  shares  which  do  not  belong  to  our  Corporation. 

Diamond  Interests. 

The  interests  of  this  Corporation  in  other  companies  are 
fully  referred  to  in  our  annual  report,  and  the  annual 
meetings  of  these  companies  have  only  recently  been  held, 
so  I  do  not  think  you  will  wish  me  to  do  more  than  refer 
very  briefly  to  the  more  important  features  in  the  year's 
operations  of  thesa  concerns.  The  greater  part  of  this  Cor- 
poration's interest  in  the  Consolidated  Diamond  l\Iines  of 
South-West  Africa  consists  of  Eight  per  Cent.  Debentures, 
convertible  into  shares  at  par  at  any  time  prior  to  October  1, 
1929.  The  diamond  market  is  going  through  a  period  of 
acute  depression,  to  which  I  shall  refer  at  greater  length 
presently,  but  the  results  of  the  operations  of  the  Con- 
solidated Company  for  last  year  must  be  considered  very 
satisfactory.  During  the  period  from  October  1,  1919.  when 
the  Company  acquired  its  various  properties,  to  December  31, 
1920,  a  profit  of  £648,902  was  earned.  £128,366  of  this  rum 
was  appropriated  to  capital  reserve,  and  £270,563  was  applied 
to  Debenture  interest  and  redemption  trust  account,  and 
£249,973  was  carried  forward.  It  must  not  be  forgotten 
that  if  the  Debentures  are  converted  into  shares,  the  sums 
invested  in  the  redemption  trust  account  will  become  avail- 
able for  distributable  profit.  The  amount  of  profit  carried 
forward  warranted  the  payment  of  a  dividend,  but  the  board 
— I  think  wisely — decided  that,  in  view  of  the  depression  in 
the  diamond  market,  it  would  be  in  the  best  interests  of  the 
Company  not  to  make  any  distribution  and  to  conserve  the 
funds  for  contingencies  imtil  the  outlook  became  bris'liter. 

Although,  as  I  have  said,  the  profit  earned  was  £648,902, 
it  must  not  be  thought  that  this  is  the  full  earning  capacity 
of  the  Cbmpany.  During  the  second  half  of  the  year  there 
was  a  serious  falling  off  in  diamond  sales,  with  the  result 
that  the  Company  was  not  called  upon  to  supply  its  full 
quota  under  the  agreement  between  the  diamond-selling  syndi- 
cate and  the  producers.  At  the  end  of  the  year  the  Com- 
pany's stock  of  diamonds  on  hand  amounted  to  346,675  carats. 
It  is  an  important  feature  in  the  accounts  of  the  Company 
that  diamonds  on  hand  are  taken  into  stock  at  cost  price 
to  the  Company — that  is,  at  thirty  per  cent,  of  the  total 
cost.  These  unsold  diamonds  stand  in  the  Iwoks  at  £124,862. 
and  at  the  then  basic  selling  price  they  are  valued  at  well 
over  £2,000,000,  of  which  the  Company's  share  amounts  to 
thirty-four  per  cent. 

Operations  Suspended. 

During  the  last  iew  days  the  directors  of  the  Diamond 
Company  have  notified  shareholders  of  their  intention  tem- 


porarily to  suspend  mining  operations.  There  are  several 
good  reasons  for  this  decision,  the  chief  of  which  are,  firstly, 
that  the  Company  has  sufficient  unsold  diamonds  on  hand  to 
provide  its  full  quota  for  a  considerable  time,  and  the  con- 
wnuance  of  operations  would  serve  to  increase  this  unsold 
stock  unduly;  and,  secondly,  that  it  is  advisable  in  the 
present  restricted  diamond  market  to  conserve  the  Company's 
cash  to  meet  fixed  charges  and  current  expenditure.  The 
other  diamond  producers  in  South  Africa  have  either  re- 
stricted or  ceased  their  mining  operations,  so  that  the  Con- 
solidated Company  is  not  singular  in  its  decision.  The  present 
policy  serves  to  illustrate  again  the  close  co-operation  existing 
between  the  producers  and  the  diamond  syndicate,  which  has 
the  very  desirable  effect  of  avoiding  the  placing  on  the  market 
of  diamonds  which  cannot  be  absorbed.  On  February  18,  1920, 
the  Chairman  of  the  Diamond  Company,  the  Hon.  H,  C. 
Hull,  published  a  statement,  and,  in  giving  an  account  of 
a  number  of  matters  concerning  the  Company,  referred  to  a 
report  on  the  caratage  of  the  fields  made  by  Professor  Kaiser, 
■of  Giessen  University,  a  geologist  of  wide  repute.  The  pro- 
fessor reported,  after  a  most  careful  investigation,  that  he 
estimated  the  diamond  contents  of  the  fields  to  be  between 
14,000.000  and  16.600,000  carats.  Towards  the  end  of  last 
year.  Sir.  Carl  Davis,  your  Consulting  Engineer,  made  a 
thorough  examination  of  the  fields,  and,  in  reporting  fully  on 
the  Company's  opecations  and  property,  concurred  in  Dr. 
Kaiser's  estimate  of  the  caratage,  Mr.  Davis's  report  was 
sent  to  the  board  of  the  Diamond  Company  for  its  informa- 
tion, and  it  may  interest  you  to  learn  that  in  the  last  annual 
report  it  is  stated  that  "  for  the  present  it  may  be  stated 
generally  that  Mr.  Carl  Davis's  report  is  of  a  highly  satis- 
factory nature,  and  completely  confirms  the  value  which  the 
directors  hold  of  the  Company's  fields  and  their  equipment." 

Bral(pan  and  Springs. 

Both  Brakpan  Jlines  and  Springs  Jlines  had  a  successful 
year— the  former  paid  a  dividend  of  forty-five  per  cent., 
amounting  to  £380,190.  and  the  latter  a  dividend  of  twenty 
per  cent.,  amounting  to  £251.372.  Brakpan  Mines  had  a 
balance  of  revenue  over  expenditure  of  £549,893.  to  which 
must  be  added  £133.363  carried  forward  from  the  previous 
year,  making  a  grand  total  of  £683,256.  From  this  sum 
the  following  amounts  were  appropriated  :  £105,000  for 
Government  taxation  and  participation  in  profits,  £163.600 
for  capital  expenditure,  £380,190  for  dividends,  leaving  a 
balance  of  £54,000  to  be  carried  forward  into  this  year. 
These  figures,  I  think  you  will  agree,  make  a  fine  showing, 
but  we  hope  for  even  better  results  when  the  Lease  Area  is 
opened  up.  The  property  of  the  Company,  including  the 
lease  area,  comprises  3,587  claims,  of  which  the  larger  por- 
tion is  still  unexplored,  and  as  development  progresses  we 
may  expect  an  increase  in  the  monthly  output,  which  .should 
result  in  larger  profits.  The  ore  reserve  has  been  increased 
to  2,526.517  tons,  of  an  average  assay  value  of  8.88  dwt. 
over  a  sloping  width  of  70.08  inches. 

Springs  Mines  is  in  much  the  same  condition  as  Brakpan 
Mines  and  should  be  regarded  as  being  still  in  the  develop- 
ing stage.  The  Company's  property,  including  the  lease 
area,  covers  3,567  claims,  of  which  even  a  larger  proportion 
than  in  the  case  of  Brakpan  is  still  unexplored.  The  ore 
reserve  has  been  increased  by  over  30O.C0O  tons  to  2,726.178 
toBS.  of  an  average  assay  value  of  8.76  dwt.  over  63.48  inches, 
the  value  and  width  remaining  practically  unchanged.  The 
No.  5  shaft  in  the  lease  area  struck  the  reef  at  the  end  of 
last  l\Iay,  and  the  connection  with  the  No.  2  shaft  was 
completed  by  September.  Development  was  also  proceeded 
with  in  the  virgin  area  to  the  south  of  No.  3  shaft,  with 
excellent  results.  So  far,  for  75  feet,  the  reef  has 
assayed  17.9  dwt.  over  38.9  inches,  or  696  inch-dwt.,  and 
it  is  hoped  that  a  large  new  pay  shoot  has  been  encountered. 
I  am  informed  tfiis  morning  that  this  drive  has  been 
advanced  another  20  feet  and  is  still  in  good  values.  The 
total  length  of  the  drive  to-day  is  95  feet,  and  the  assay 
values  average  16.1  dwt.  over  41.9  inches,  or  674.59  inch-dwt. 

As  the  development  of  the  mine  proceeds,  there  is  every 
reason  to  look  for  further  increases  in  the  ore  reserve,  and 
upon  this  factor  mainly  depends  an  increase  in  the  monthly 
tonnages  and  profits.  "The  credit  to  the  Company's  appro- 
priation account  at  the  end  of  the  year,  including  £4S,574 
rarrie-1  forward  from  the  previous  year,  amounted  to 
£483.698.  £62,000  was  appropriated  for  Government  taxa- 
'iiin  and  participation  in  profits,  £110,000  for  excess  deve- 
lopment and  reorganisation  of  plant,  &c.,  and  £251,372  for 
dividends,  which  left  an  unappropriated  balance  of  £59,284 
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to  be  carried  forward  into  the  current  year.  Both  companies 
hiive  properties  of  great  potential  value,  and  the  excellent 
results  obtained  so  far  give  fair  promise  that  our  confident 
hojies  for  the  future  will  be  realised. 

Valuable  Property. 

West  Springs  is  still  in  the  shaft-sinking  stage,  although 
there  has  been  some  develojmient  of  the  property  from  the 
Springs  Mines  boundary.  No.  1  shaft  intersected  the  reef 
at  a  depth  of  3,890  feet  towards  the  end  of  last  March,  and, 
although  the  assay  values  were  disappointing,  the  reef  was 
very  wide,  which  is  a  gratifying  feature.  As  soon  as  the 
requisite  sump  and  main  station  have  been  completed,  main 
haulage  ways  to  connect  with  the  No.  2  shaft  and  the  east 
haulage  from  Springs  Mines  will  be  started.  The  develop- 
ment in  the  cast  haulage  from  Springs  Mines  has  disclosed 
promising  values,  but  this  is  only  a  fraction  of  the  property, 
and  until  a  considerable  amount  of  further  exploration  has 
been  aciomplished  it  is  impossible  to  form  an  accurate 
opinion  of  the  future  of  the  mine.  We  are  quite  satisfied 
with  the  progress  that  has  been  made  since  the  lease  of  the 
property  was  secured  from  the  Government,  and  I  am  still 
.as  confident  as  ever  that  we  have  very  good  chances  of 
proving  it  to  be  a  valuable  property.  The  work  of  sinking 
the  No.  2  shaft  is  being  continued  as  rapidly  as  possible,  but 
from  the  data  available,  we  think  the  reef  will  bo  found  at 
u  somewhat  greater  depth  than  was  at  first  anticipated. 

Daggafontein  ilines,  I  regret  to  say,  is  in  process  of  being 
temporarily  closed  down.  The  available  funds  of  the  Com- 
pany were  almost  exhausted,  and,  as  it  was  found  impossible 
to  raise  further  money  in  these  times  of  financial  stringency, 
there  was  no  alternative  but  to  suspend  operations.  We  all 
hope  that  the  present  general  financial  position  will  .soon  show 
an  improvement,  and  it  may  then  be  possible  to  raise  further 
funds  for  the  resumption  of  the  Company's  mining  operations. 
Having  formed  the  Opinion  that  the  coal  industry  in 
South  Africa  offers  great  possibility  for  successful  business, 
your  Board  was  fortunate  enough  to  be  abW  to  acquire  options 
over  a  number  of  coal  farms  favourably  situated  in  the 
Middelburg  and  Bethal  districts.  Considerable  prospecting 
work  has  been  done  by  means  of  boreholes,  and  I  am  pleased 
to  say  that  in  this  way  a  very  large  area  of  country  has  been 
proved  to  contain  coal  of  excellent  quality.  Numbers  of 
other  coal  farms  in  the  vicinity  of  our  properties  have  been 
taken  up  by  other  corporations,  and  I  believe  that  a  vast 
new  coalfield  has  been  discovered,  which  will  some  day  prove 
of  incalculable  value  to  South  Africa.  But,  unfortunately. 
the  district  is  very  badly  served  by  railways,  and  before  this 
key  industry  can  be  developed  the  Government  must  provide 
more  railway  facilities. 

Rand  Selection. 

The  interests  of  the  Rand  Selection  Corporation  are  almost 
identical  with  tho.se  of  this  Corporation,  and  are  therefore 
covered  by  a  review  of  our  own  affairs  without  separate  dis- 
cussion, and  I  will  therefore  confine  my  remarks  about  this 
Company  to  a  brief  review  of  its  financial  operations.  The 
balance  of  the  profit  and  loss  .ici'oimt  amounted  to  £199,927, 
as  compared  to  £146,141  for  1919,  but  the  sum  distributed 
by  way  of  dividend  shows  a  reduction  from  £190,720  in 
1919  to  £165,000  for  last  year.  It  must  be  borne  in  mind, 
however,  that  in  1919  the  enemy  shares  were  purchased  from 
the  Custodian  of  Enemy  Property,  and  a  large  portion  dis- 
tributed 36  dividend.  This  tran.saction  increased  the  sum 
distributed  that  year,  but  reduced  the  balance  of  unappro- 
priated profit  from  £83,361  to  £22.020.  This  unappro- 
[jriated  profit  carried  forward  into  1920  was  increased  by 
£30.000  as  the  result  of  last  year's  operations,  £52,776  being 
can'ied  forward  into  this  year. 

No  new  interests  except  coal  have  been  acquired  during 
the  year,  although  a  number  were  arubmitted  to  the  Corpora- 
tion. Several  of  the  propositions  were  not  without  merit, 
but  it  was  thought  wise,  in  view  of  the  unsettled  condition 
of  the  world,  to  restrict  our  activities  for  the  tune  to  those 
interests  which  could  effectively  be  watched,  and  controlled 
from  the  .Johannesburg  office  of  the  Corpor.ation.  The  con- 
siderably increased  operations  of  the  Corporation  during  the 
year  are  reflected  in  the  financial  statement  before  you. 
Dividends  received  have  increased  from  £17,050  to  £153,950, 
interest  and  commissions  from  £14.812  to  £144,159,  profits 
on  shares  from  £57,071  to  £87,769,  and  a  new  source  of 
revenue,  "  fees  received,"  produced  £3,969,  which  makes  a 
grand  total  of  £389,847,  as  compared  with  £98.934  in  1919. 
Expenditure  has  of  necessity  also  increased  with  the  expan- 
sion of  the  Corporation's  business.  For  example,  the  direc- 
tors' and  .auditors'  fees  account  shows  an  increase  of  £15,000. 
due  to  the  directors'  participation  in  profits  on  account  of 
dividend  distributions;  the  sundry  general  expenses  account 
has  increased  by  about  £6.000  and  an  amount  of  £6,500  has 
been  paid  for  stamp  and  share  capital  duty. 

A  Prosperous  Year. 

The  net  result  of  comparing  the  two  years,  however,  is 
that  last  year  a  profit  of  £347,700  was  earned,  ns  against 
£88,828  ill  1919,  and  if  you  add  the  balance  of  £131,904 
carried   forward   from  1919  it  shows  that  the  total  sum  to  the 


credit  of  the  appropriation  account  amounted  to  £479,604. 
Xlie  original  book  cost  of  the  Corporation's  shares  and  in- 
terests in  mining  ventures  amounted  to  a  total  of  £3,984,480, 
but  you  will  notice  that  the  book  cost  at  December  31  last 
was  reduced  to  £3,163,586  by  the  writing  off  of  £820,894. 
This  sum  represents  the  premium  received  by  _the  Corpora- 
tion from  the  exchange  of  its  shares  for  Rand  Selection 
shares,  calculated  at  the  then  market  price  of  the  share.s, 
it  being  practically  a  premium  of  13«.  9rf.  per  share  on  the 
par  value  of  the  issue  of  1,194,028  shares.  In  view  of  the 
nature  of  the  transaction,  your  directors  thought  it  right 
that  the  Corporation's  share  account  should  benefit. 

I  think  you  will  agree  with  me  that,  notwithstanding  the 
depressed  condition  of  the  financial  >yorld,  the  Corporation 
has  had  a  very  prosperous  year,  and,  *hen  it  is  remembered 
that  several  of  our  large  intere.sts  are  still  non-productive, 
there  is  every  reason  to  look  forward  to  the  future  of  the 
Corporation  with  confidence.  In  the  past  I  have  ventured 
to  express  an  optimistic  opinion  as  to  our  future,  and  I  have 
no  reason  now  to  change  that  view.  The  gold  mines  in 
which  we  are  largely  interested  are  classed  as  "  high  grade  " 
propositions.  They  have  already  proved  very  valuable,  and, 
as  the  larger  part  of  these  areas  is  still  unexplored,  there 
is  every  reason  to  hope  that  further  development  will  serve 
to  increase  the  value  of  these  properties.  W'e  have  con- 
siderable investments  in  several  properties  which,  although 
not  yet  productive,  give  promise  of  great  potential  value. 

Future  of  the  Diamond  Trade. 

I  have  already  reviewed  the  position  of  the  Consolidated 
Diamond  Company,  but,  as  we  are  so  largely  concerned  in 
diamonds,  a  few  remarks  on  the  diamond  trade  and  its 
future  prospects  may  be  of  interest  to  you.  It  is  generally 
known  that  America  is  the  principal  buyer  of  diamonds,  and 
it  is  not  surprising,  therefore,  that  a  severe  trade  depression 
in  that  country  should  be  reflected  in  the  position  of  the 
diamond-producing  mines  of  this  country.  America,  in 
common  with  other  countries,  has  been  passing  through  a 
most  severe  crisis,  and  the  diamond  trade  has  suffered  in 
consequence.  The  American  crisis  is  in  itself  a  sufficient 
reason  for  the  serious  depression  in  the  diamond  trade,  but 
the  position  has  been  accentuated  by  two  other  factors. 
Russia,  Central  Europe,  Italy,  Turkey,  and  other  countries 
which  were  substantial  purchasers  of  diamonds  before  the 
War  have  not  only  .suspended  their  buying  for  the  tune 
being,  but  have  become  sellers.  This  is  especially  so  in  the 
case  of  Russia.  Manv  Russians  who  fled  from  their  country 
carried  with  them  their  portable  wealth  in  the  lorni  of 
precious  stones,  which  they  converted  into  cash  as  the  neces- 
sitv  aro.se.  In  addition,  the  Bolshevist  Government  con- 
fiscated large  quantities  of  diamonds  during  the  revolution 
and  sent  them  to  Europe  and  America  for  disposal,  ihese 
diamonds  have  been,  and  are  still  being,  sold  at  low  prices. 

Revival  Predicted. 

The  present  crisis  i.s,  I  think,  the  most  severe  that  the 
diamond  trade  has  ever  had  to  face,  but,  in  the  light  of  pre- 
vious experiences  of  a  similar  nature.  I  am  confident  that 
the  storm  wHl  be  safely  weathered.  The  four  big  diamond 
producers  and  the  diamond  syndicate  came  to  a  satisfactorv 
ac^reement  at  the  conference  recently  held  in  Cape  -Town, 
which  I  attended,  and  my  opinion  that  there  will  be 
in  the  not  too  far  distant  future,  a  revival  in  the  diamond 
trade  has  been  strengthened.  The  conference  confii-n.ed 
the  two  cardinal  principles  of  the  diamond  trade-firstly, 
that  the  sale  of  diamonds  must  be  controlled,  which  means 
that  each  producer  limits  his  sale  to  a  fixed  proportion  ot 
the  total  and  avoids  forcing  diamonds  on  the  market  which 
cannot  be  absorbed;  secondly,  that  the  sale  of  diamonds 
must  be  carried  out  through  one  channel  or  prgan'sation 
It  was  bv  the  firm  adherence  to  these  two  principles  that 
former  depressions  in  the  diamond  trade  were  successfully 
overcome  and  diamond  investments  over  a  period  weie  made 
so  remunerative.  Having  in  view  the  history  of  the  d'amond 
business,  I  regard  our  large  holding  in  the  Consolidated 
Company  with  the  greatest  confidence. 

Visit  to  America. 

1  have  just  returned  to  Johannesburg  after  an  absence 
of  about  seven  months.  I  si)ent  several  months  in  America, 
and  took  the  opportunity  of  discussing  the  affair^  of  our 
Corporation  with  your  American  directors  and  the  members 
of  the  New  York  committee,  in  order  to  give  them  the 
latest  position  of  our  various  interests  and  to  discuss  our 
future  pi-ospects.  One  result  of  my  visit  is  that  active  steps 
are  bcimr  taken  to  introduce  our  shares  on  the  New  York 
market.  "Having  in  mind  the  great  possibilities  in  South 
\frica  for  successful  business  in  the  future.  I  visited  many 
I'ndustrial  and  other  concerns  in  America,  in  order  to  obtain 
knowledge  which  mav  be  useful  in  considering  new-  pro- 
posals for  business  that  may  be  submitted  to  us.  I  only 
hope  that  I  shall  be  given  many  opiwrtunities  of  using  the 
experience  in  these  matters  1  gained  in  America, 

'The  report  and  a ""t.;  w.-w  unaMiinously  adopted. 
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Bleachers'  Association,  Limited. 

Satisfactory  Year's  Working. 
Sir  Alax  J.  Sskes,  Bart.,  M.V.,  presided  at  the  twenty-second 
ordinary   general   meeting   of    the     Company,    held     at    the 
Jlemorial  Hall,  ilanchester.  on  June  21,  1921. 

The  Chairman  said  :  Ladies  and  Gentlemen, — I  have  great 
pleasure  to  rise  as  your  Chairman  today  in  order  to  submit 
the  twenty-first  annual  report  of  Bleachers'  Association, 
Limited.  Fiist,  however,  1  wish  to  express  the  very  deep 
regret  of  the  directors  in  the  great  loss  they  have  sustained 
by  the  death  of  their  colleague,  Mr.  Henry  Whitehead.  Mr. 
Henry  Whitehead  was  associated  with  the  Company  from  its 
inception,  and  for  a  period,  till  his  health  began  to  give  way, 
was  our  Chairman.  I  think  it  will  be  a  point  of  interest  to 
you  to  know  that  this  meeting  synchronises  with  the  twenty- 
first  birthday  of  our  Association.  Twenty-one  years  ago.  on 
June  7,  we  received  the  certificate  of  incorporation  of  the 
Company.  We  have  gone  through  transient  period.«  of  illness 
like  growing  children  do,  but  we  can  claim  to  have  reached 
our  manhood.  Kale,  hearty,  and  fully  equipped  to  take  our 
place,  and  to  retain  our  share  in  the  trade  of  the  bleadiing 
world. 

Turning  to  the  accoimts,  yon  will  see  that  after  charging 
£507,394,  as  compared  with  £401.284  a  year  ago,  for  repairs 
and  maintenance,  the  gross  profits  for  the  year  ending 
March  31,  1921,  after  making  provision  for  excess  profits  duty, 
coi-poration  profits  tax,  and  income  tax,  and  including  divi- 
dends from  investments,  amount  to  £899,151.  This  total, 
as  a  consequence  of  the  bad  trade  conditions  existing  during 
the  latter  part  of  the  year,  is  considerably  below  the  profits 
of  the  previous  year,  which  were  the  highest  yet  earned  by 
the  Company.  The  profits,  however,  compare  favourably  with 
those  of  the  year  ending  March  31,  19i9.  From  the"  gross 
profits  a  sum  of  £180, 0(M  is  transferred  to  depreciation,  as 
compared  with  £130.000  a  year  ago.  This  larger  charge  is 
due  partly  to  the  new  businesses  which  we  purchased  at  the 
beginning  of  the  year,  viz..  the  Chorley  Bleaching  Company, 
Limited,  the  Tenterhouse  Bleaching  Company,  Limited,  aiid 
the  Greenfield  Bleaching  Company,  and  partly  to  the  necessity 
of  building  up  as  large  a  fund  as  possible  "to  meet  the  high 
prices  of  all  commodities  in  connection  witli  buildings  and 
machinery. 

Allocation  of  ProOts. 

The  net  profits  available  amount  to  £514,535,  as  conifsred 
with  £813,579  for  the  previous  year,  and  this,  with  the 
balance  of  £321,461  brought  forw'ard  from  the  la.st  account, 
makes  a  total  available  balance  of  £835.996.  The  directors 
recommend  that,  after  paying  the  dividend  on  the  Preference 
shares,  a  transfer  of  £100,010  be  made  to  the  general  reserve 
fund,  making  the  total  of  that  fund  £1.325.000.  and  that 
£25.000  be  added  to  the  superannuation  fund. 

They  further  recommend  that  a  final  dividend  of  twelve 
per  cent,  for  the  half-year  be  paid  on  the  Ordinary  shares, 
making,  with  the  interim  dividend  paid  in  December  1920. 
ten  per  cent,  for  the  year,  and  that  £557,890  be  carried  for- 
ward to  the  next  year's  account.  This  balance  is  slightly— 
about  £16.000— in  excess  of  the  balance  brought  into  "tlie 
accounts,  and  the  ten  per  cent,  dividend  comnares  with  a 
dividend  of  fifteen  per  cent,  and  a  bonus  of  five  per  cent, 
for  the  previous  year. 

The  directors  hupe  that  under  the  economic  difficulties  at 
present  existing  in  this  country,  from  which  the  cotton  trade 
generally  has  been,  and  still  is,  so  severe  a  sufferer,  the 
shareholders  will  feel  that  the  results  of  the  year's  working, 
and  the  dividend  on  the  Ordiuarv  shares  now  proposed,  are 
highly  satisfactory. 

Housing. 

Your  directors  have  continued  to  give  a  good  deal  of 
consideration  to  the  housing  question,  and  in  the  case  of 
our  Pilsworth  branch  we  are  opening  the  garden  village, 
consistmg  of  twenty  houses,  on  Saturdav  next.  I  would 
draw  your  attention,  while  on  this  question  of  building 
houses,  to  the  very  high  cost  whicli  still  obtains,  which 
cannot  but  be  a  serious  handicap  to  employers,  like  ourselves, 
who  are  anxious  to  see  their  workpeople  better  housed. 

While  on  this  question  I  should  like  to  mention  that 
1  have- instituted  a  bowling  competition  between  our  branches, 
and  have  given  them  a  challenge  cup  for  annual  competition. 
Tliis  has  created  a  friendly  rivalry  between  our  branches, 
and  has  had  the  effect  of  bringing"  the  men  working  at  the 
different  branches  closer  together,  and  is  establishing  an 
excellent  feeling  of  esprit  He  corp,:  in  the  Association.  The 
final  was  played  off  last  Saturday,  and  resulted  in  a  win  for 
R.  and  A.  Chambers,  who  beat  Davies  and  Eckersley  bv  a 
small  margin. 

Regarding  the  labour  position,  we  may  congratulate  our- 
selves that,  whilst  other  large  industries  throughout  the 
country  have  been  troubled  with  strikes,  we  have  been  able 
to  secure  adjustments  of  wages  by  mutual  consent.  This 
desirable  result  has  been  obtained  very  largely  by  the  opera- 
tion of  the  sliding-scale  arrangements,  by  which  a  quarterly 
review  takes  place,  and  wages  are  altered  according  to  an 
agreed  method  based  upon  the  percentage  increase  or  decrease 
in  the  cost  of  living  over  the  1914  basis,  as  published  bv 
the  Board  of  Trade.     This  agreement  has  proved  a  valuable 


iii.-itrument  in  the  preservation  of  peace  in  the  trade,  and 
is  still  in  existence.  On  the  whole,  the  relationship  between 
the  JIanaging  Directors  and  our  workpeople  continues  to 
be  of  the  most  cordial  character. 

Local  Rating. 

Your  directors  during  the  past  year  have  given  a  con- 
siderable amount  of  attention  to  the  question  of  local  ratino-. 
In  the  opinion  of  your  directors — an  opinion  which  is  shared 
by  other  large  industrial  occupiers — the  burden  of  local 
rating  has  become  a  matter  of  very  serious  importance. 
Valuations  have  taken  place  in  most  of  the  Unions,  and 
as  these  valuations  are.  in  the  opinion  of  the  directors,  most 
excessive,  they  intend  taking  all  steps  in  their  power  to 
bring  the  figures  down  to  a  reasonable  amount.  Your 
directors  cannot  help  but  think  that  the  Assessment  Com- 
mittee, in  increasing  the  assessments  two  or  three  times, 
have  valued  the  works  at  the  cost  of  building  when  the 
wages  and  material  were  at  their  very  highest,  instead  of 
adopting  the  true  basis  of  the  letting  value  of  a  particular 
works.  In  one  Union  the  increase  iu  rates  of  the  Associa- 
tion's works  on  the  new  valuations  would  have  resulted  in 
an  additional  payment  of  £15,000  a  year,  and  the  directors 
are  prepared  to  resist  this  new  imposition  to  the  full  extent 
of  their  power. 

In  conclusion,  I  wish  to  express  to  the  Managing  Directors 
and  Central  Office  staff,  and  to  the  Managers,  staff,  and 
employees  of  all  our  branches,  and  I  include  our  engineering 
and  transport  branches,  our  hearty  appreciation  of  their 
hard  work  and  loyal  co-operation,  without  whicli  an  As.socia- 
tion  such  as  ours  cannot  hope  to  succeed.  We  apprecia.te 
the  fact  that  all  of  them  have  so  co-operated,  and  we  hereby 
tender  them  our  hearty  thanks. 

The  report  and  accounts  having  been  adopted,  the  Chair- 
man moved  a  resolution  declaring  a  dividend  at  the  rate  of 
twelve  per  cent,  per  annum  on  the  Ordinary  shares  for  the 
half-year  ending  March  31.  1921,  making  with  the  interim 
dividend  paid  last  December  ten  per  cent»  on  the  Ordinary 
shares  for  the  year. 

The  resolution  w,is  seconded  by  Mr.  Henry  Allen,  and 
carried  unanimously. 

The  retiring  directors  were  re-elected,  on  the  motion  of 
Mr.   D.   Q.   Henriques,  seconded  by  ^[r.   C.  Scowcroft, 

A  resolution,  moved  by  Mr.  A.  L.  .\rnold.  seconded  by 
Mr.  J.  Hall,  reappointing  the  auditors,  was  carried. 

The  meeting  closed  with  a  vote  of  thanks  to  Sir 
.\lan  Sykes  for  presiding,  proposed  by  Mr.  .\rthur  K.  Davies. 

United  British  Insurance  Co.,  Ltd. 

Year's  Dividend  16  per  Cent. 
Tut;   annual    general   meeting    of     this     Company    was   held 
on  June  21  at  i*t.  .Tames's  Vestry  Hall.  Piccadilly,  London, 
W..  .Mr.  C.  H.  Dodd  (the  Chairman)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  said  that  it  was  somewhat  difficult  to  compare 
the  figures  appearing  in  the  fire  insurance  account  with  those 
for  last  year  owing  to  the  adjustments  which  had  been 
necessary  in  regard  to  the  -\merican  branch,  but  what  they 
called  their  home  fire  account  had  increased  from  £97,693 
to  over  £293.000.  This  increase  was  satisfactory,  showing 
the  growth  of  the  Company's  business,  but  it  had  imposed 
upon  them  the  necessity  of  having  to  transfer  a  sum  of 
over  £39.000  from  profit  and  loss  account  so  as  properly 
to  safeguard  the  account.  The  claims  paid  and  outstanding' 
and  the  commission  and  expenses  amounted  to  a  large  sum 
this  year,  but  they  included  figures  in  connection  with  the 
American  business,  and  also  all  the  known  cost  of  the 
liquidator  in  connection  with  the  winding  uj)  of  that  branch. 
He  was  sure  the  shareholders  would  agree  with  him  that,  as 
this  was  a  young  Company,  it  was  sound  finance  to  maintain 
tlifir  reserve  at  fifty  per  cent.  Criticism  had  been  made 
to  the  effect  that  they  bad  lost  some  £47.000  on  the  American 
fire  account.  He  could  assure  the  shareholders  that  they 
had  done  nothing  of  the  sort :  the  critic  failed  to  take  into 
account  the  proportion  of  the  item  of  £105,000,  which  was 
held  in  reserve  for  American  losses.  The  personal,  accident, 
and  employers'  liability  insurance  accounts  both  showed  good 
increases.  The  profit  was  small,  but  the  accounts  were 
growing,  and  the  directors  were  looking  forward  to  better 
results  as  the  years  went  by.  The  employers'  liability 
account  showed  ample  reserves,  amounting  to  nearly  seventy- 
five  per  cent,  of  the  premium  income.  With  regard  to  the 
general  insurance-  account  the  nremium  income  had  grown 
from  £12,800  to  £90,800.  due  almost  entirely  to  the  purchase 
of  the  business  of  the  British  Dreadnought  Underwriters, 
Limited,  but  they  had  had  to  transfer  £6.677  from  profit 
and  loss  account  in  order  to  build  up  the  reserve.  He 
laid  emphasis  on  that  point  because  there  was  a  tendency 
to  confuse  transfers  to  reserve  with  losses.  Coming  to  the 
marine  account,  which  was  really  the  foundation  of  the 
Company's  business,  he  thought  there  was  scarcely  a  com- 
pany in  the  country  doing  marine  business  which  could 
show  such  a  fine  reserve  and  such  a  fine  account  as  theirs. 
The  premium  income  amounted  to  over  £658.000,  and  they 
transferred  to  profit  and  loss  account  £30.000.  The  life 
account  showed  a  good  increase,  the  figures  being  more  than 
double  those  of  last  vear. 
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Result  of  Year's  Trading. 

With  regard  to  the  profit  and  loss  account,  the  net  result 
of  the  year's  trading  was  a  balance  of  £88,104,  out  of 
which  an  interim  dividend  of  ten  per  cent.,  free  of  tax, 
had  already  been  paid,  and  the  directors  now  recommended 
the  payment  of  a  final  dividend  of  si.x  per  cent.,  free  of  tax. 
In  the  balance  sheet  the  investments  at  cost  amounted  to 
£1,371,678.  nnd  against  this  they  had  the  investment  reserve 
fund  of  £200.000.  The  directors  liad  come  to  the  conclusion 
that  there  was  no  need  to  write  off  any  specific  .<ium  against 
the  investments  at  the  present  moment,  especially  in  view 
of  the  Company'."!  ample  liquid  assets,  which  were  nearly 
equal  to  the  total  issued  capit.al.'  They  were  satisfied  that 
the  investments  were  thoroughly  sound,  and  there  was  not 
one  of  them  that  was  not  returning,  a  good  rate  of  interest. 
Not  one  penny  of  the  Company's  money  was  invested  in  or 
lent  on  any  industrial  share  in  this  country.  The  item  of 
£450.000  standing  under  the  heading  of  "  Other  stocks  and 
shares  "  was  in  respect  of  the  Company's  holding  in  the 
various  insurance  companies  comprising  the  group  working 
under  the  same  management.  As  to  the  winding  up  of  the 
American  branch,  he  could  not  say  at  the  present  time  how- 
soon  they  might  be  able  to  realise  their  securities  there  and 
bring  home  the  proceeds,  but  they  had  made  the  fullest 
allowance  for  any  possible  loss.  They  had  written  off  fi-om 
the  investment  reserve  the  sum  of  £73,000,  and  had  set  aside 
£50,000  to  meet  any  possible  expenses  that  might  be  incurred 
in  connection  with  the  winding  up.  As  to  the  purchase  of 
the  business  of  the  British  Dreadnought  Underwriters, 
Limited,  tlie  board  were  naturally  anxious  to  build  up  a 
motor  insurance  business,  and  the  only  way  of  doing  so 
effectively  was  to  acqtiire  a  motor  insurance  connection.  The 
British  Dreadnought  Underwriters  had  what  might  be  called 
a  large  agency  business,  the  risks  being  underwritten  at 
Lloyds,  it  was  at  that  time  a  non-tariff  office,  with  a  pre- 
mium income  of  about  £150.000.  the  greater  portion  of  which 
had  since  been  maintained.  He  wns  certain  that  the  result 
was  going  to  justify  the  purchase.  As  showing  the  growth 
of  the  business  during  the  past  two  years,  he  might  mention 
that  in  1919  tliev  bad  350  agencies  in  various  parts  of  the 
kingdom ;  in  1920  this  number  had  grown  to  1.300.  and  to-day 
they  had  no  fewer  than  4,000  agencies  in  this  countrj-  alone. 
He  was  sorry  that  the  directors  were  not  able  to  recommend 
a  dividend  of  more  than  sixteen  per  cent.  As  a  matter  of 
fact,  the  shareholders  were  receiving  nearly  twenty -three  per 
cent,  on  the  capital  gross,  and  they  had,  in  addition,  the 
satisf,irtion  of  having  a  thoroughly  sound  set  of  accounts. 

vSir  Laurence  R.  Philipjis,  Bart.,  seconded  the  resolution. 

A  di.scussion  followed,  in  the  course  of  which  one  or  two 
shareholders  criticised  various  items  in  the  accounts. 

The  Chairman  having  replied  to  the  various  points  raised, 
t'le  report  and  accounts  w-ere  adopted,  with  five  dissentients. 


Birmingham   District  Power'and 
Traction  Company,  Limited. 

Growth  of  Expenses  causes  Anxiety. 

Thk  thiity-seventh  ordinary  general  meeting  of  this  Com- 
pany was  held  on  June  22  at  the  Electrical  Federation 
Offices.  88  Kingsway,  W.C,  Mr.  C.  S.  B.  Hilton  (Chairman 
and  Managing  Director)  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report 
and  accounts,  .said  that  there  was  f.  small  fallin-off  in  !'et 
receipts  of  £856.  The  gross  traffic  receipts  were  about 
£12.030  more  than  in  tlip  previous  year,  but  dividends  and 
interest  on  investments  had  fallen  by  almost  a  corresponding 
figure.  The  business  of  the  Shropshire  Power  Company 
had  been  prejudicially  affected  by  industrial  unre.st.  and 
the  result  of  that  Company's  operations  for  the  year  had  not 
come  up  to  expectations.  The  Birmingham  and  Jlidhnd 
Motor  Omnibus  Company  had,  however,  steadily  progresied 
and  had  again  paid  the  substantial  dividend  of  ten  per 
cent. 

Power  and  running  expenses  .showed  an  increase  of 
£10.C00.  but  repairs  and  maintenance  had  cost  £9.000  less, 
and  the  net  result  was  that  thev  bad  an  available  balance  of 
£71.140.  compared  with  £73.953  in  1919.  They  recom- 
mended the  payment  of  a  dividend  on  the  Ordinary  shares 
at  the  rate  of  six  per  cent. 

The  growth  of  expenses  in  all  directions  had  been  causing 
the  directors  very  grave  anxiety,  as  it  apjieaied  that  in  the 
immediate  future,  unless  some  considerable  fall  in  the  cost 
of  operations  took  place,  tramway  undertakings  would  hardly 
Tic  able  to  ni.il"tain  the  small  margin  of  profit  which  they 
now  earned.  Whereas  in  1914  the  total  waijes  bill  was 
£57.945  for  the  four  tramway  companies  composing  the 
Birmintrham  and  Jlidlands  Tramways  .Toint  Committee,  in 
1920  it  amounted  to  no  less  than  £205.716.  and  in  addition 
the  cost  of  power  had  risen  from  £24.386  lo  £60.579  In 
1914  wages  had  constituted  less  than  one-third  of  the 
traffic  receipts,  while  to-day  the  wage-earners  took  nunc 
than  half  tlio  revenue.  An  application  to  increase  the 
statutory  fare  from  ](/.  to  l^d.  having  been  refused  by  the 
Tramway  Charges  Advisory  Committee,  the  Conipany  had 
been  forced  to  make  a  further  revision  in  the  fares. 

The  report  and  accounts  were  unanimously  adopted  .'-nd 
the  formal  business  was  dulv  transacted. 


Waygood-Otis,  Limited. 

Important  Contracts  in  Hand. 
The   ordinary    general   meeting   of   \\'aygood-Otis,    Limited, 
was  held  on  June  22,  at  the  Cannon  Street  Hotel,  E.C.,  Mr. 
Henry   C     Walker   (Chairman  of  the   Company)  presidmg. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  ;  1  feel  sure  you  will  be  satisfied  with  the 
position  disclosed.  The  last  year  has  had  many  ditticulties 
owing  to  the  general  financial  position  and  to  labour  unrest, 
and  by  reason  of  the  falling-off  of  business  we  have  had 
to  exercise  great  care  to  maintain  a  suitable  stock  of 
materials  for  carrying  out  woi'k  in  hand,  without  having  an 
accumulation  of   stock  at   a  time  when  prices  are  declining. 

The  satisfactory  result  is  large-Iy  due  to  the  number  of 
contracts  secured  in  the  previous  period,  and  in  the  early 
part  of  the  'year  now  under  review,  when  business  was  ex- 
ceedingly good.  Owing  to  the  difficulties  caused  by  the 
foundry  strike  and  other  troubles,  we  were  unable  to  obtain 
deliveries  of  necessary  materials  to  complete  eome  of  the 
earlier  contracts  as  rapidly  as  we  should  have  wished,  but 
during  the  past  twelve  months  we  were  aWe  to  speed  up 
production. 

Unfortunately,  during  the  second  half  of  the  year  there 
has  been  a  considerable  falling-off  in  the  placing  of  new 
contracts,  owing  to  the  unsettled  position,  so  that  at  the 
present  time  we  have  been  compelled  to  red'uc-e  the  number 
fUiployed  in  the  works,  and  therefore  the  output  is  very 
much  less  than  the  capacity  of  the  works.  The  still  un- 
settled condition  in  all  industries  makes  it  exceedingly 
rtitfioult  to  estimate  the  probable  resumption  of  substantial 
building  activities,  although  there  are  indications  in  some 
sections  of  the  country  that  new  constriction  will  not  be 
much  longer  delayed.  We  are  glad  to  report  that  we  have 
a  number  of  importtmt  contracts  in  hand.  We  are  fittinu' 
the  new  premises  of  Jlessrs.  Se'fridge  and  Company  with 
twelve  of  '-'ur  largest  size  electric  passenger  lifts.  We  are 
installing  a  number  of  electric  hydraulic^  passenger  lifts 
for  ^[essrs.  Harrods.  Limited,  ^lessrs.  .John  Barker  and 
Company.  Messrs.  Dickins  and  Jones.  Messrs.  Peter  Robin- 
ton.  Limited,  and  have  just  secured  the  contract  foe  fitting 
electric  passenger  lifts  in  the  new  County  Hall  for  the 
London  County  Council.  'We  are  also  able  to  record  a 
growing  demand  for  the  small  hand-power  lift  for  household 
and  sem-ice  purposes. 

From  the  accounts  you  will  see  that  the  net  profits  for 
tlie  year  are  £83.069.  and  we  are  paying  nine  per  cent,  on 
the  Ordinary  shares. 

We  are  still  faced  with  uncertainty  in  regard  to  labour 
conditions,  but  hope  that  the  proposals  which  are  being  put 
forw-ard  at  the  present  time  will  be  accepted  as  a  settlement, 
which  will  enable  us  to  make  good  progress  in  the  future. 

The  report  was  unanimously  adopted. 


Messrs.   Richardsons,  Westgarth 
and  Company,  Limited. 

strong  Financial  Position. 

Mr.  D.  B.  Morison,  Chairman  of  Messrs.  Richardsons.  'West- 
garth  and  Company.  Limited,  of  Hartlepool.  Middlesbrough, 
and  Sunderland,  builders  of  the  well-known  "Richardsons" 
marine  engines  and  of  marine  and  land  turbines,  in  moving 
the  adoption  of  the  directors'  report  at  the  annual  meeting 
of  the  Company  at  Hartlepool  on  Tuesday,  June  21,  said  that. 
notwithstanding  the  exceptional  difficulties  experienced 
during  the  year  under  review,  due  largely  to  the  aftermath 
of  the  moulders'  strike,  the  actual  profits  earned  were  con- 
siderably greater  than  in  the  previous  year.  Owing,  how- 
ever, to  the  excess  profits  duty  being  raised  to  sixty  per 
cent.,  and  to  the  addition  of  the  corporation  profits  tax, 
the  retainable  profit  of  £155.635 — shown  in  the  accounts — 
is  £80.000  less  than  it  would  have  been  had  the  duty  re- 
mained at  forty  per  cent.,  as  in  1919. 

At  the  last  annual  meeting  he  ventured  to  forecast  a 
difficult  future  for  the'  marine  engineering  industry,  and. 
although  liis  critics  held  otherwise,  events  had  proved  that 
the  conservative  policy  which  the  board  had  adopted  for 
several  years  past  was  eminently  sound,  and  the  result  had 
been  to  plaee  the  Company  in  a  strong  position,  not  only 
financially  but  in  its  ability  to  produce  much  more  cheaply 
relatively  than  in  the  past. 

"In  1914."  he  proceeded,  "the  assets  of  the  Company 
admittedly  did  not  justify  the  capital.  Since  that  date  some 
£300.000  has  been  expended  on  buildings,  machinery,  and 
plant:  and.  if  this  sum  is  reduced  to  a  pre- War  purchasing 
power  of.  say,  £150,000.  and  referred  b.ick  to  1914.  the 
deficiencv'  of  a.ssets  at  that  date  will  have  been  made  good 
in  the  matter  of  machinery  and  plant,  whilst,  on  the  financial 
side,  the  working  capital  of  the  Company  has  been  increased 
and  is  at  present  sufficient  for  the  requirements  of  our 
business. 

Ships  Englned  and  other  Work. 

"The  number  of  ships  engincd.by  the  Company  during 
th-  vear  was  thirty  eiiht.  the  aggresate  marine  horse-iwwer 
of  96.300  being  the  highest  in  the  kingdom.  The  machinery 
comprised  geared  turbines  and  the  latest  type  of  '  Richard- 
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sons  '  reciprocating  engines,  which  embody  improvements 
that  are  very  favourably  affecting  the  coal  consumption  and 
the    upkeep   costs. 

-  Land  Department. 

"In  the  land  department  numerous  turbines  were  sup- 
plied for  the  generation  of  electric  power,  whilst  the  number 
and  size  of  Contraflo  high-vacuum  condensing  plants  and 
marine  auxiliaries  e.xceeded  all  previous  records. 

"  The  steelworks  department  was  normally  busy,  note- 
worthy features  being  the  building  of  rolling-mill  engines  of 
20,000  horse-power  for  the  Cargo  Fleet  Ii'on  Co.,  and  of  many 
Nesdrum  water-tube  boilers,  which  continue  to  give  great 
satisfaction   in  use. 

"  Considerable  repairs  are  still  necessary  in  order  to 
bring  our  buildings,  machinery,  and  plant  into  a  condition 
of  pre-War  excellence;  but  when  these  are  completed,  the 
three  works  of  the  Company  will  be  in  first-class  order." 

The  balance  sheet  was  carried  by  34  votes  to  22. 
*?everal  shareholders   deprecated  writing  off  for  deprecia- 
tion of  sums  which  they  characterised  as  being  e.xcessive,  and 
also  criticised    heavy  capital   expenditure.     They  considered 
the  money  would  have  been  better  distributed  as  dividends. 

Mr.  Morison,  replying,  maintained  that  the  conservative 
policy  adopted  by  the  directors  was  amply  justified,  and  if 
twelve  per  cent,  could  be  paid  on  the  Preference  shares  this 
year  the  Company  would  be  entirely  free  from  obligations 
of  every  kind.  Since  1918  sixty-six  per  cent,  had  been  paid 
on  the  Preference  shares.  Beyond  this  it  was  impossible  to 
go  and  maintain  the  Company's  finances  in  a  satisfactory 
•j-ondition.  Although  Ordinary  shareholders  had  received  no 
■lividend  their  properties  had  been   continuously  impi'oved. 

Jlr.  T.  Westgarth  moved  that  a  further  dividend  of 
twelve  per  cent,  be  paid  out  of  1920  profits  to  Preference 
shareholders. 

This  was  carried,  and  Mr.  T.  Westgarth  and  Mr.  E,  S. 
Middleton  were  re-elected  directors. 


Geldenhuis  Deep,  Limited. 

i/neorporiitfil  in  ihr   T nnisnidl .) 

Importance  of  the  Maintenance  of  the  Price  of  Gold  above 
Standard  (84«.  per  flne  ounce'. 

The  twenty-sixth  ordinary  general  meeting  of  shareholders 
was  held  in  the  board  room,  second  fioor,  ^le  Corner  House, 
Johannesburg,  on  Wednesday,  ilay  25,  1921,  at  12  noon,  Mr. 
JI     Honnet    presiding. 

The  Cliairman  said  :  Gentlemen, — Thanks  to  the  fact  that 
we  were  able  again  to  sell  gold  at  a  figure  considerably  in 
e.xcess  of  standard  price,  we  emerged  from  the  year  1920 
with  a  fairly  satisfactory  profit,  in  spite  of  the  higher  work- 
ing costs  which  prevailed  throughout.  The  \vork"ing  results 
show  that  it  cost  £777,054  to  recover  156,194  ounces  of  fine 
gold,  or  99.5.5.  per  fine  ounce.  The  gold  realised  £861,945, 
or  llO As.  per  fine  ounce,  leaving  a  profit  of  £84,891,  or  10.9.?, 
per  fine  ounce.  The  yield  has  remained  at  the  same  figure, 
namely,  5.6  dwt.,  for  the  last  three  years.  The  tonnage  n-Tilled 
at  557,500  tons  was  practically  the  same  as  that  of  the 
previous  year,  and  while  working  costs  were  3.?.  \\d.  per 
ton  higher,  as  compared  with  those  of  1919,  the  revenue  per 
ton  at  the  increased  price  of  gold,  fortunately  for  us,  was 
5s  per  ton  higher.  The  figures  I  have  quoted"  show  how 
vitally  dependent  we  are  upon  the  maintenance  of  the  price 
of  gold  at  a  level  considerably  above  standard  (84.s.  per  fine 
ounce),  and  this  fact  is  confirmed  with  unpleasant  emphasis 
when  we  consider  the  results  obtain-ed  since  the  close  of  the 
last  financial  year.  For  the  first  four  months  of  the  year 
1921,  although  our  gold  production  has  been  taken  in  at  an 
average  of  lOZs.  6d.  net  per  fine  ounce,  operating  costs  have 
averaged  108s.  lOd.  per  fine  ounce,  and  for  the  four  months 
in  question  a  loss  of  £13,145  is  shown,  that  is  an  average 
monthly  loss  of  £3,286.  (ienerally  speaking,  since  no  im- 
provement in  grade  can  be  looked'  for,  the  results  for  the 
current  year  show  very  clearly  that  in  the  absence  of  a 
higher  price  for  gold  there  is"  only  one  other  direction  in 
which  we  can  look  for  a  means  of  preventing  working  losses, 
and  that  is  in  the  reduction  of  working  expenditure.  So 
far  as  the  price  of  gold  is  concerned,  it  is  generally  agreed, 
I  believe,  that  the  inevitable  trend  is  in  the  direction,  of 
a  decline  towards  standard  value. 

Reduction  of  Working  Costs  Essential. 

To  keep  this  Company's  mine  going  we  are,  therefore, 
driven  to  the  alternative  of  reducing  working  costs  and 
concurrently  improving  efiiricncv.  Working  costs  per  tna 
milled,  which  in  1914  were  22.--.  10^?..  had  risen  to  27s.  llrf. 
for  the  year  under  review,  and  for  the  four  months  of  the 
current  financial  year  they  have  risen  still  higher  to  an 
average  of  29s.  8d.  With  costs  at  this  level,  a  gold  price 
of  even  103.S.,  as  has  been  shown,  is  insufficient  to  meet 
the  expenditure,  and  it  is,  therefore,  apparent  that  unless 
a  considerable  reduction  in  costs  can  be  brought  about,  work- 
ing losses  will  continue,  leading  inevitably  to  the  closing 
down  of  the  mine.  Last  year  you  were  informed  that  the 
position  was  precarious,  and  that  with  the  co-operation  of  the 
white  men  on  the  property  a  limited  amount  of  retrench 
ment  and  reorganisation  had  taken  place,  and  that  further 
efforts  were  being  made  to  improve  matters.  ,\lmo5t  im- 
mediately  after   the   last   annual   meeting    the    price   of  gold 


began  to  rise  sharply.  This  advance  afforded  most  welcome 
and  timely  relief,  enabling  fair  profits  to  be  earned  in- 
stead of  losses  which  were  made  during  the  first  half  of  tho 
year. 

During  the  year  under  review  the  development  footage, 
which  for  1919  amounted  to  only  4,735  feet,  was  increased 
somewhat  to  6,317  feet.  We  are  able  to  undertake  a  little 
more  development  owing  to  the  better  profits  earned  during 
the  latter  half  of  the  year.  Of  the  6,31*7  feet  accomplished, 
about  twenty-eight  per  cent,  proved  to  be  payable  and  de- 
veloped 150,600  tons  of  payable  ore.  On  re-estimation,  the 
ore  reserve  at  December  31  amounted  to  1,467,100  tons,  of 
a  value  of  6.1  dwt.,  showing  an  increase  for  the  year  of 
91,900  tons  in  quantity  and  .2  dwt.  in  value.  In  addition  to 
our  existing  ore  reserve,  the  mine  contains  a  large  tonnage 
of  reef,  fully  developed,  which  is  classed  as  unpayable.  The 
development  of  this  ore  has  been  paid  for.  and  the  great 
bulk  is  available  for  mining,  but  owing  to  the  present  high 
working  costs  we  are  obliged  to  leave  it  out  of  our  cal- 
culation of  payable  ore  reserve.  Eliminating  ore  below  a 
value  of  4  dwt,,  we  find  that  there  is  a  dewloped  tonnage 
of  no  less  than  1,2I8,0C0  tons,  valued  at  4  dwt.  and  over, 
but  below  the  present-day  pay  limit. 

The  Position  of  the  Mine. 

We  are,  therefore,  confronted  with  the  position  that  the 
mine,  which  has  a  payable  reserve  of  practically  one  and  a-half 
million  tons  of  ore,  valued  at  6.1  dwt.,  a  grade  which  even 
to-day  should  allow  a  reasonable  margin  of  profit,  is  making 
losses  owing  to  excessive  working  costs.  This  quantity  of  ore 
is  sufficient  to  provide  employment  for  our  ■white  and  coloured 
workers  for  at  least  two  years,  provided  costs  can  l>e  reduced. 
In  addition  to  the  above  reserve,  as  I  have  said,  we  have 
standing  developed  in  the  mine  practically  1^  million  tons 
of  ore,  which  under  normal  conditions  it  should  be  possible  to 
work  without  loss.  And  yet  this  Company,  the  |>ioneer  of 
the  Witwatersrand  deep-level  mines,  whicli  has  spent  for 
many  years  past  something  like  £700.000  annually  in  this 
country,  and  which  employs  to-day  over  500  white  people  and 
over  4,000  natives,  stands  in  imminent  danger  of  being  com- 
pelled to  close  down  owing  to  the  prevailing  high  level  of 
working  costs.  A  very  important  point  to  be  observed  in 
connection  with  the  large  tonnage  of  low-grade  ore  referred 
to,  is  that  the  time  for  working  it  is  now  while  the  mine  is 
still  rimning,  and  while  the  low-grade  ore  can  be  treated  in 
conjunction  with  the  remaining  tonnages  of  higher  grades:  It 
is  useless  to  contemplate  the  extraction  of  this  ore  at  some 
date  in  the  distant  future,  for  if  once  the  mine  is  closed  down, 
or  such  tonnage  rendered  unavailable  by  caving,  the  expense 
involved  in  re-opening  the  workings  will  be  too  great  to  nnder- 
take,  in  view  of  the  low  value  of  the  ore,  and  the  opportunity 
will  Iw  lost,  possibly  for  ever. 

Our  inmiediate  problem,  of  course,  is  to  make  our  payable 
ore  reserve  of  1,457,100  tons  of  6.1  dwt.  yield  profits.  I  am 
convinced  that  this  can  be  done,  without  any  very  great  sacri- 
fice, and  I  am  optimistic  enough  to  believe  that  it  will  be 
done  before  long. 

I  now  beg  to  move  that  the  directors'  report,  balance  sheet, 
and  accounts  for  the  year  ended  December  31,  1920,  laid 
before  the  meeting,  be  leceived  and  adopted. 

Comte  F.  de  Ferrieres  seconded  the  motion. 

The  Chairman  declared  the  subject  open  for  discussion. 

There  being  no  questions,  the  motion  was  put  to  the  meet- 
ing and  carried  unanimously. 


Crown  Mines,  Limited. 

Record  Gross  Revenue. 
The   twenty-fifth    ordinary  general  meeting  of  shareholders 
was  held   in  the  Board    Room,   Second    Floor.    The    Corner 
House,   .Tohanncsburg,     on    Thursday,    May    26,    1921,   Mr. 
Samuel  F.vans  presiding. 

The  Chairman  said  :  Gentlemen, — You  will  observe  that 
the  working  profit  amounted  to  £1,093,335  18«.  Id.,  or 
9.«.  llrf.  per  ton  milled,  including  £926,062  l-?.  7rf.,  or  &«.  5<l. 
per  ton  milled,  derived  from  the  premium  on  the  sale  of 
gold.  Compared  with  1919  there  was  an  increase  of  238,432 
in  the  tons  mined,  of  32,302  fine  ounces  in  the  total  yield,  and 
of  £352,540  in  the  amount  distributed  as  dividends.  The 
working  profit  and  the  dividends  distributed  were  larger  than 
in  any  previous  year  since  1915.  Our  gross  revenue  last  year 
amounted  to  £5.864,552  19s.  llrf. ,  which  constitutes  a  record. 

The  yield  per  ton  last  year  was  lower  than  in  1919,  but 
barely  one  per  cent,  below  the  grade  of  1914  and  1915.  when 
the  working  profit  totalled  well  oyer  one  million  pounds  per 
annum.  On  the  other  hand,  there  has  been  a  very  great 
increase  in  working  costs,  as  will  be  seen  from  the  following 
comparison  :-^ 

,  /-Per  ton  Ini:led-^  Workin?  proflt 

Yielil  (dwt.)     TTorking  Costs  To/iil 

1920  6.103  23  8.7  1.093,336 

1919  6.574  23  0.6  750.423 

1918  •  6.519  22  9.2  410,642 

1917  6.161  19  3.6  673.966 

1916  6.129  18  3.5  815,630 

1915  6.112  16  1.9  1.146.552 

1914  6.191  15  7.2  1.191,628 
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This  table  shows  clearly  that  the  disquieting  feature  of 
recent  years  is  theVomious  increase  that  has  taken  place  m 
working  costs. 

The  Rise  in  Costs. 

As  compared  with  1914  the  working  costs  last  year  show 
an  increase  of  fifty-one  per  cent,  per  ton  mined,  ^.nftytj^^o 
per  cent,   per  fine     ounce,  whilst    ''       ' 


the    tonnage    mined     per 


European  worker  shows  a  decrease  of  11.5  per  ce_nt..  and  the 
tonnatre  mined  per  native  worker  a  decrease  of  15.4  per  cent. 
Development  work  is  also  much  more  e.xpensive  than  in  the 
past.  Last  vear  it  cost  112.-.  2</.  per  foot  developo^d.  as  c-om- 
pare.!  with  47.*.  6,/.  in  -July,  1909,  and  60.?.  3rf.  m  1913- 
Although  we  had  in  our  employ  an  average  of  1.^,  or 
fourteen  per  cent.,  more  natives,  and  spent  £827,079,  or 
fortv-six  per  cent.,  more  in  1920  than  in  1914,  there  was  a 
decrease  of  115,296  tons,  or  five  per  cent.,  m  the  quantity 
of  ore  mined.  On  the  other  Tiand,  there  was  an  increase  of 
9,443,  or  31  per  cent.,  in  the  footage  developed  and  charged 
to  working  costs.  nncr  on/i 

European  labour  cost  the  Crown  Mines  in  1920,  £955,b04, 
as  against  £513.874  in  1913,  or  an  increase  of  eighty-six  per 
cent,  although  a  larger  tonnage  was  mined  in  1913  than  in 
1920.'  the  figures  being  2,483.622  tons  in  19n.3  and  2,443,372 
tons  in  1920.  Our  total  expenditure  on  Kaffir  labour  was 
£657,917  last  year  and  £545,850  in  1913,  or  an  increase  of 
20  5  per  cent  in  1920.  The  expenditure  on  account  of  stores 
and  other  costs  was  in  1913  £703,346,  and  in  1920  £1,015.368. 
being  an  increase  of  44.4  per  cent.  last  year. 

Ore  Reserve  Position. 

Apart  from  the  high  costs  and  the  inefficiency  of  labour^ 
the  prospects  of  the  Company  are  encouraging.  Our  ore 
reserves  totalled  at  the  end  of  last  year  8.131.700  tons,  valued 
at  6.4  dwt.  over  a  stoping  width  of  62  inches,  as  compared 
with  8,451. 4C0  tons,  valued  at  6.3  dwt.  over  a  stoping  width 
of  63  inches  at  the  end  of  1919.  During  last  year  we  de- 
veloped 1,820.000  tons  having  an  average  value  of  6.7  dwt. 
over  61  inches,  as  against  1.291.000  tons  of  ore  having  an 
assay  value  of  6.6  dwt.  over  58  inches  developed  in  1919. 
The  tonnage  mined  last  year  out  of  ore  reserves  totalled 
1,547,200  tons,  or  272.200  tons  less  than  the  quantity  of  ore 
added  to  the  reserves.  I  may  explain  that  the  reduction 
in  the  reserves  in  spite  of  having  developed  more  ore  than 
mined  was  due  to  (T)  a  reduction  of  one  inch  in  the  stoping 
width,  which  accounts  for  100.000  tons,  and  (2)  the  exclu- 
sion from  the  reserves  of  certain  blocks  on  the  upper  levels 
which  were  found  to  be  below  the  pay  limit.  Development 
work  last  vear  equalled  16.4  feet  per  1,000  tons  mined,  as 
compared  with  13.3  feet  in  July  1909  and  13.6  feet  in  1913. 

VTe  are  exposing  very  valuable  ore  in  the  lowest  levels 
which  have  been  opened  up  in  the  centre  of  the  property. 
The  following  table  biings  up  to  the  end  of  last  month  the 
information  contained  in  !Mr.  IMartin's  repcjrt  in  regard  to 
the  development  south  of  the  South  Eand  Dyke  : — 


1919 


Footage 

Width 

Value 

Eeef 

on  reef. 

(in.) 

(dwt.) 

Main  Reef  Leader 

580 

23 

21.7 

South  Reef     

...     330 

22 

11.6 

Tnch 

(d"t.) 
499 
255 


Total       ' 

^Liin  Reef  Leader 

...     910 

23 

17.9 

411 

1920 

...     1.470 

26 

24.6 

639 

South   Reef 
Total 

...    1.290 

35 

9.0 

314 

...    2,760 

30 

16.2 

487 

1921 

Jan. 

to 

April 

ind. 

Main  Reef 

Leader 

..     490 

29 

26.4 

767 

South  Reef 

Total 
^rain  Reef   T 

.eader 

...    330 

59 

10.0 

390 

...    820 

33 

18.7 

616 

Total 

...     2,540 

26 

24.3 

632 

Do. 

South   Reef 

...     1,950 

33 

9.6 

317 

Totals 


Averages     4.490 


29 


17.1 


495 


I  am  sure  shareholders  will  agree »with  me  in  considering 
that  we  have  everj'  reason  to  be  satisfied  with  the  above 
results.  Before  the  end  of  this  year  we  should  be  mining 
a  few  thousand  tons  per  month  fiwin  the  reserves  in  the  area 
south  of  the  South  Rand  Dyke. 

On  the  whole,  we  were  better  off  for  Kaffir  labour,  in  1920 
than  has  been  the  case  for  some  year.«.  The  strength  of 
our  force  fluctu.ited  between  12.800  and  14.800  and  averased 
13,155,  as  compared  with  an  avera'.;e  of  12,447  in  1919.  •Since 
the  stoppage  of  recruiting  in  tropiial  areas  in  1913  onr  native 
labour  force  has  been  dow-n  to  9,800  and  up  to  18.600.  fluctua- 
tions which  are  not  conducive  to  economic  working.  It  is 
greatly  to  be  regretted  that  the  Government  has  so  far  re- 
fused to  permit  the  recruiting  of  tropical  natives,  notwith- 
standing the  recommendations  of  the  Low  Grade  Minei  Com- 
mission and  of  the  Unemployment   Commission. 

Mr.  J.  L.  Jourdan  seconded  the  motion. 


Geduld  Proprietary  Mines,  Limited. 

The  annual  general  meeting  of  shareholders  of  the  Geduld 
Proprietary  Jliues,  Limited,  was  held  at  Johannesburg  on 
May   18,  li)21.     Mr.   M.   McCormack  presided. 

The  Chairman  moved  the  adoption  of  the  directors' 
report,  and  in  the  course  of  his  remarks  said  :  Comparing 
the  results  of  last  year  with  this,  you  will  have  noticed 
that  the  quantity  of  ore  milled  has  been  increased  by 
10,700  tons,  the  total  for  1920  being  526,700.  The  yield  per 
ton,  7.1  dwt.,  is  practically  the  same  as  that  of  1919,  but, 
owing  to  the  higher  price  of  gold,  the  realieed  value  per 
ton  milled  was  38j<.  lOil.  in  1920,  aa  compared  with  55i.  Id. 
in  the  previous  year.  This  rise  in  value  represents  the 
substantial  amount  of  £170,547,  making  the  total  yield  from 
gold  £1,023,954.  Against  this,  our  working  costs  have  risen 
by  3.S.  6(/.  to  24,«.  Id.  a  ton,  this  being  due,  principally,  to 
an  increase  in  the  wages  bill  and  the  higher  prices  of  stores, 
amounting  to  £103,953.  The  total  profit  for  the  year, 
including  sundry  revenue,  £17,342,  was  £406,015  and,  allow- 
ing for  excess  mine  development,  taxation,  donations,  &c., 
ainounting  to  £94,024  a  net  balance  of  £311,991  remained 
for  appropriation.  Of  this  sum  £205.296  was  absorbed  by 
dividends  Xos.  11  and  12  of  seven  and  a-half  per  cent,  and 
ten  per  cent,  respectively,  £50,(XK)  was  appropriated  for 
capital  expenditure,  and  a  balance  of  £55,547  has  been 
carried  forward  to  the  current  year.  You  will  observe  from 
the  balance  sheet  that  the  total  expenditure  on  capital 
account  for  the  year  was  £13il,759,  of  which  £81,759  was 
debited  to  working  capital  account,  and  £50,(XX)  appropriated, 
as  already  said,  from  profits.  Of  this  capital  expenditure 
£114.725  "was  spent  on  the  sinking  and  equipment  of  the 
No.  7  vertical  shaft.  The  sinking  of  the  No.  7  shaft  was 
delayed  somewhat  during  the  first  half  of  the  year,  owing 
to  the  large  quantity  of  water  encountered.  After  this  water 
difficulty  was  overcome  much  better  progress  was  made.  The 
total  footage  sunk  for  the  year  was  1,198,  and,  in  addition, 
pump  chambers  and  sumps  were  cut  at  depths  of  600  feet 
and  1.403  feet.  At  the  end  of  April  la^t  the  shaft  had 
reached  a  depth  of  2,190  feet,  and  your  consulting  engineer 
now  informs  me  that  the  reef  should  be  intersected  next 
month.  The  connection  of  the  shaft  with  the  cross-cut  from 
the  7th  level  will  be  completed  towards  the  end  of  July. 

The  chief  feature  of  the  year's  development  has  been  the 
disclosure  of  a  block  of  very  high-grade  ore  on  the  No.  7 
level  in  the  neighbourhood  of  the  new  No.  7  shaft.  The  total 
footage  exposed  in  this  area  at  the  end  of  last  month  was 
4.215  feet,  of  which  sixty-six  per  cent,  is  payable,  and 
averages  16.1  dwt.  over  an  estimated  stoping  width  of 
66  inches.  You  will,  therefore,  realise  that  a  ver>-  substan- 
tial bodv  of  high-grade  ore  has  already  been  developed  in 
that  section  of  the  mine.  The  limits  of  the  chutes  have  not 
yet  been  determined-,  but  there  are  good  grounds  for  the 
expectation  that,  as  development  proceeds,  a  further  large 
ore  tonnage'  of  high  value  will  be  disclosed.  Owing  princi- 
pally, but  not  entirely,  to  the  good  development  results  in 
the  No.  7  level  area  to  which  I  have  just  referred,  the  ore 
reserves  have  been  increased  by  640.()00  tons,  making  the 
total  at  December  31  last  3,220.()00  tons.  The  value  of  these 
reserves  has  increased  from  7.4  dwt.  in  1919  to  8.0  dwt.  in 
1920,  the  stoping  width  remaining  unchanged  at  sixty-one 
inches.  * 

The  report  and  accounts  were  adopted. 

The  Modderfontein  Deep  Levels, 
Limited. 

The  annual  general  meeting  of  shareholders  of  the  Modder- 
fontein Deep  Levels,  Limited,  was  held  at  Johannesburg 
on  May  18.  1921.      Mr.  :\I.  McCormack  presided. 

The  Chairman  moved  the  adoption  of  the  directors'  re- 
port, and  in  the  course  of  his  remarks  said  :  The  report 
and  accounts  now  before  you  show  that  ever  since  1915.  when 
.vour  Company  started  active  operations,  its  progress,  from 
every  point  of  view,  has  been  uninterrupted.  The  best 
results  so  far  obtained  were  last  year,  when  a  total  work- 
ing profit  of  £891.308  was  made  on  an  issued  capital  of 
£500.000.  The  profit  and  loss  account  show.s  that  the  gross 
revenue  for  the  vear  1920,  including  premium  on  gold  and 
sundry  revenue,  amounted  to  £1,477,452,  which  is  in  excess 
of  the  previous  year's  revenue  by  £246.185.  That  excess, 
as  you  will  have  observed,  is  due  largely,  almost  entirely, 
to  the  higher  price  of  gold.  As  against  this,  the  working 
costs  exceed  those  of  the  previous  year  by  £108.446.  due 
to  increased  wages  (European  and  native),  phthisis  assess- 
ments and  the  higher  prices  of  stores.  Adding  to  the  work- 
ing profit  of  £891,308  the  amount  of  £10,857.  interest,  rents, 
&c..  received,  the  total  amount  to  credit  of  profit  and  loss 
account  is  brought  to  £902.165.  or  £137,759  in  excess  of  the 
year  1919.  Out  of  this  £174,325  was  required  for  taxa- 
tion, donations,  and  depreciation,  leaving  £727.842  to  the 
fin.il  credit  of  the  account.  The  half-yearly  dividends  Xos. 
11  and  12  of  sixty  per  cent,  and  eighty-five  per  cent,  respec- 
tively, absorbed  £726.000.  leaving  unappropriated  £1.842. 
which,  added  to  the  amount  of  £161.622  broucht  forward 
from  the  previous  year,  give^  the  amount  of  £165.464  shown 
in  the  accounts   as  carried   forward    to    the    current    year. 
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Following  the  policy  adopted  in  previous  years,  all  capital  ex- 
penditure incurred  duiing  the  period  under  review  was 
charged  direct  to  working  costs.  Turning  to  the  purely 
mining  aspect  of  your  Company,  you  wUl  see  from  the 
consulting  engineer's  and  the  general  manager's  reports  that 
the  ore  milled  during  the  year,  507,700  tons,  was  practically 
the  same  quantity  as  in  1919;  that  the  quantity  mined  was 
increased  by  35,C00  tons ;  and  that  surface  sorting  was  in- 
creased from  15.56  per  cent,  to  20.08  per  cent.  The  sur- 
face dump  was  reduced  by  7,000  tons,  leaving,  however,  the 
substantial  quantity  stiU  unmilled  of  175.600  tons.  The 
realised  value  of  gold  won  per  ton  milled  was  57«.  9rf.,  the 
working  costs  22.?.  8d.,  and  the  working  profit  35s.  Id.  per 
ton.  The  yield  per  ton  was  10.55  dwt.,  a  slight  increase  on 
that  for  the  year  1919,  which  was  10.31  dwt. 

The  ore  reserves,  as  calculated  at  December  31,  1920, 
amotmted  to  4,100,LO0  tons,  having  an  assay  value  of 
9.4  dwt.  over  an  estimated  sloping  width  of  77  inches.  This 
is  an  increase  of  325,000  tons  and  an  increase  of  0.3  dwt. 
in  value  with  the  same  sloping  width  as  last  year,  and  re- 
presents about  eight  years'  developed  ore  ahead  of  the  miU 
on  the  present  capacity  of  the  reduction  plant.  The  total 
.  footage  developed  between  January  1  and  April  50  last  has 
been  2,367  feet,  of  which  1,460  feet  have  been  sampled,  eighty- 
cine  per  cent,  of  which  is  payable  with  an  average  assay 
value  of  18.7  dwt.  over  44  inches. 

A  comparison  between  the  January  to  April  periods  of 
1920  and  1921  shows  the  following  position  : — 

The  revenue  per  Ion  milled,  taking  gold  at  the  standard 
price,  during  the  1921  period  was  45.S.  9d.,  as  against  45^-.  Ad. 
for  1920.  Taking  the  gold  premium  into  account,  and  also 
the  higher  exchange  charges  in  1920,  the  net  revenue  per 
ton  milled  to  April  30,  1921,  was  5d?.  Id.,  compared  with 
54s.  7d.  for  the  corresponding  period  of  1920.  You  will 
see,  therefore,  that  so  far  as  the  four  months  to  April  30 
last  are  concerned  the  gold  revenue  of  your  Company  is 
higher  than  for  the  same  period  of  1920.  the  increase  being 
approximately  £9.000.  The  working  costs,  however,  have 
risen  by  about  £5.000,  so  that  the  profit  for  this  period — 
namely,  £280,540 — is  slightly  higher  than  for  the  January- 
April  period  of  the  previous  year. 
The  report  and  accounts  were  adopted. 

Malayalam  Rubber  and  Produce 
Company,  Limited. 

Beiolts  Affected  by  Heavy  Exchange  Losses. 
The  twelfth  ordinary  general  meeting  of  this  Company  was 
held  on  J«ine  23  at  Cannon  Street  Hotel,  E.G.,  Mr.   H.  J. 
Welch  (the  Chairman)  presiding. 

The  Chairman  said  :  Tlie  loss  incurred  during  the  year 
amounted  to  £67,120,  and  we  therefore  carry  forward  £1,807, 
to  which  we  hope  to  add  a  refund  of  excess  profits  dutv  of 
£3,021. 

\ou  will  observe  that  but  for  the  loss  on  exchange  alone 
we  should  have  made  a  net  profit  of  £26,000  for  the  vear 
instead  of  a  less,  and  this  in  spite  of  payments  of  about 
£20,000  for  interest  on  loans  and  discoimt  on  bills,  a  loss  of 
£5,500  upon  rice  (owing  to  its  abnormally  high  price),  the 
high  cost  of  freight  and  all  materials,  and  the  low  prices 
ruling  for  our  products.  The  total  remittances  made  during 
the  year  to  finance  the  estates  amounted  to  over  £348,000. 
This  amount  was,  of  course,  much  inflated  by  the  high  cost 
of  the  rupee.  The  cost  of  the  rupee  to  the  Company  during 
the  year  ranged  from  2s.  8jrf.  to  Is.  bd.,  and  the  average 
rate  of  exchange  at  which  our  remittances  were  made  was 
2s.  O^d.,  showing  a  loss  of  no  less  than  Sjrf.  per  rupee,  or 
£118.458  in  all.  Of  this,  £93,147  was  chargeable  to  revenue 
account.  This  loss  arose  from  the  world-wide  dislocation 
of  trade  and  instability  of  exchange  which  have  been  among 
the  disastrous  effects  of  the  War.  Perhaps,  as  the  large  loss 
on  exchange  has  been  commented  upon,  you  will  allow  me 
to  point  out  that  it  arises  from  the  magnitude  of  the  Com- 
panv's  interests.  The  loss  of  8^d.  per  rupee  purchased 
during  1920  compares  favourably  with  any  other  company 
having  plantations  in  India  and  Ceylon  of  which  I  have  any 
knowledge. 

Properties. 

The  addition  of  the  new  property  purchased  during  the 
year  brought  our  total  cultivated  area  at  December  31  up  to 
15.721  acres.  Of  the  11,000  acres  of  planted  rubber  about 
2,000  acres  may  be  regarded  as  immature,  and  of  the  4.157 
acres  of  tea  about  500  acres  are  immature.  The  Company 
has  in  all  sixteen  estates,  of  which  eight  are  rubber,  five 
are  partly  rubber  and  partly  tea,  two  are  tea  estates,  and 
one  iS  a  cardamom  estate.  After  deducting  reserves,  our 
capital  cost  amiunted  to  £41  per  cultivated  acre,  without 
making  any  allowance  for  the  value  of  the  10,106  acres  cf 
unplanled  land.  The  labour  force  at  the  end  of  the  year 
numbered  12,629,  sufficient  for  all  normal  requirements,  and 
the  liealth  conditions  were  quite  satisfactory.  You  will 
realise  that  the  last  twelve  months  has  beeo  a  very  anxious 
period  for  J'our  clirectors.  Not  only  have  they  been  faced 
by  the  unprecedented  loss  on  exchange,  equally  shared  by  &11 
plantation  companies  producing  in  India  and  Ceylon,  but 
also  by  general  world-wide  business  depression,  and  by  con- 
current crises  in  rubber  and  tea  of  a  depth  and  extent 
unequalled  within  the  memory  of  any  of   us.     The  results 


for  the  year  are  very  disappointing,  but  arise  from  con- 
ditions which,  I  am  sure  you  must  all  appreciate,  have  been 
beyond  the  board's  control. 

Cessation  of  Tapping  Recommended. 
Personally  I  would  cordially  welcome  a  complete  general 
cessation  of  tapping  for,  say,  three  months,  provided  a  reason- 
able percentage  of  the  British  and  Dutch  producers  could 
be  induced  to  combine  for  the  purpose.  Possiblv  this,  with 
the  partial  restrictions  which  would  follow,  and  which  would 
be  brought  about  by  the  logic  of  events,  would  go  far 
to  resuscitate  our  industry  and  stop  further  losses.  I  believe 
it  would  be  a  wise  and  paying  policy  for  the  Governments 
of  Malaj-a  and  Xetherlands  East  Indies  (in  which  countries 
the  great  bulk  of  plantation  rubber  is  produced)  to  bear  the 
greater  part  of  maintaining  labour  upon  the  estates  for  such 
a  period  of  voluntary  restriction,  because  the  rubber  planta- 
tions and  their  labour  forces  are  valuable  national  assets  in 
those  cotmtries,  and  great  potential  sources  of  wealth  to 
them.  It  would  be  beneficial  generally  to  all  rutioer-pro- 
ducing  companies,  because  any  immediate  loss  from  a  general 
cessation  of  production  for  three  months  would  probably  be 
far  more  than  compensated  for  by  the  reduction  of  slocks 
and  the  ^nore  rapid  return  of  the  industry  to  a  paying  basis. 
Up  till  now,  however,  any  such  general  policy  of  complete 
cessation  of  tapping  has  not  been  feasible.  '  Failing  any 
further  combined  action,  the  immediate  policy  of  the  board 
of  this  Company  is  to  reduce  the  future  output  considerably 
below  the  agreed  twenty-five  per  cent,  reduction  and  to 
produce  this  reduced  output  from  the  cheapest  producing 
areas;  further,  it  is  to  reduce  the  labour  employed  to  the 
minimum  required  for  the  reasonable  preservation  of  our 
properties,  according  to  the  varying  estate  conditions,  and 
to  retain  the  best  tappers  and  recruiters  as  far  as  possible, 
using  them  if  necessary  for  upkeep  and  other  work,  and 
giving  in  some  cases  part-time  employment  to  coolies  rather 
than  discharging  them.  The  board  are  also  taking  steps  to 
reduce  the  cost  of  European  supervision.  They  will  from 
time  to  time  carefully  watch  the  stocks  and  the  market 
developments  and  prospects,  and  will  either  maintain  the 
restricted  output  or  further  gradually  reduce  or  increase  it 
as  events  and  prospects  may  seem  to  justify.  For  a  long 
time  the  agents  and  managers  have  been  engaged  upon  effect- 
ing every  economy  possible,  and  the  board  believes  it  has 
their  hearty  and  loyal  co-operation  in  the  efforts  which  are 
being  made  to  meet  the  present  crisis. 

Tea. 

With  regard  to  tea,  the  whole  of  this  year's  crop  up  to 
June  50  has  been  sold  forward  at  an  average  net  price  of 
Is.  2.69(i.  per  lb.,  which  compares  favourably  with  the  average 
price  realised  last  year  of  9.65</.  The  estimated  f.o.b.  cost 
of  our  tea  for  this  year  is  6.45rf.  per  lb.,  and  the  estimated 
difference  between  the  net  selling  price  and  the  f.o.b.  cost 
which  will  be  realised  up  to  June  30  is  £28,500.  In  view 
of  the  higher  price  now  being  obtained  for  better-class  teas, 
the  directors  have  arranged  for  finer  plucking  and  better 
manufacture,  which  will  improve  the  selling  prices  of  our 
teas.  Since  about  March  last  the  average  rupee  exchange  has 
remained  at  just  below  Is.  4(i.,  and  we  have  bought  exchange 
forward  at  approximately  Is.  3Jirf.  for  one-half  of  our  esti- 
mated remittances  until  December  next.  We  hope,  therefore, 
we  shall  not  experience  any  appreciable  loss  on  exchang- 
accounl  during  this  year.  The  cost  of  rice  and  freight 
rates  have  also  fallen.  Your  directors  are  keeping  in  close 
touch  with  the  ever-varj-ing  conditions  of  the  rubber  and 
tea  industries,  and  will  spare  no  efforts  to  secure  the  best 
results  possible  for  the  Company.  Subject  to  this,  we  can 
orly  "  hold  on  "  through  the  storm,  satisfied  that  when 
matters  improve  for  tea  and  rubber,  as  improve  they  must, 
this  Company,  with  its  low  capital  cost  per  acre,  should  be 
able  again  to  make  a  satisfactory  return  to  the  shareholders 
upon  the  capital  invested  in  it. 

Reconstruction  Scheme  Discussed. 

At  the  extraordinary  general  meeting  to  follow  this 
meeting  it  will  be  my  duty  to  submit  for  your  consideration 
ihe  special  resolutions  of  which  you  have  had  notice 

The  scheme,  when  carried  through,  will  provide  £259.000 
fresh  capital.  This  is  required  to  replace  about  £100.000 
capital  overspent  at  December  31  last,  and  £50,000  the  esti- 
mated capital  expenditure  this  year,  and  will  then  leave 
over  £100,000  to  provide  for  the  expenses  of  reconstruction, 
working  and  other  capital  requirements  and  any  losses  sus- 
tained in  working  or  maintaining  the  estates.  The 
Malayalam  Company  has  always  had  a  low  capital,  and  the 
new  Company  will  take  over  the  properties  on  the  very  low- 
basis  of  less  than  £45  per  planted  acre.  The  fact  that  the 
6s.  8'/.  payable  per  share  upon  the  new  shares  is  equal  to 
■bout  £15  per  acre  only  may  be  some  guide  to  the  share- 
holder^ in  deciding  whether  they  should  follow  their  money. 
To  meet,  as  far  as  possible,  the  difficult  times,  the  directors 
have  made  the  instalments  payable  by  easy  amoimts.  This 
was  done  in  the  hope  that  it  would  facilitate  the  great 
majority  oj  shareholders  taking  up  their  proportion  of  the 
shares.  To  provide,  however,  for  the  case  of  a  shareholder 
who  does  not  wish  to  be  troubled  by  several  small  payments 
it  was  arranged  that  the  Company  .should  receive  unpaid 
instalments  in  advance  imder  discount.     As  everv  member's 
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holding  is  not  a  multiple  of  two,  and  consequently  some 
shareholders  might  be  entitled  to  a  half-share,  provision  was 
made  for  the  sale  of  shares  representing  such  half-shai'es, 
and  the  distribution  of  the  proceeds  to  those  entitled.  It 
is  obvious,  however,  that  this  will  not  affect  any  one  share- 
holder to  an  extent  of  more  than  one-half  of  a  share.  With 
regard  to  any  minority  of  shareholders  who  cannot  or  will 
not  exercise  their  rights  in  relation  to  the  new  shares,  it  is 
provided  that  such  shares  not  taken  up  shall  be  sold  by  the 
liquidator  for  the  best  price  obtainable  and  t'le  proceeds 
divided  among  the  shareholders  entitled  to  them.  In  this 
connection  it  is  proposed  to  permit  shareholders  to  apply 
ir  excess  shares  by  tender,  and  the  liquidator  will  take  steps 
to  get  tne  best  price  possible  for  the  shares  not  taken  up 
as  rights. 

The  possibility  that  some  shareholders,  for  private 
reasons,  might  not  be  able  to  take  up  their  proportions  of 
the  shares  was  the  subject  of  very  anxious  consideration  bv 
the  board,  but  the  hardship  seemed  Unavoidable  without 
sacrificing  what  the  board  considers  to  be  the  best  and 
jjermanent  interests  of  the  Company  as  a  whole. 

In  conclusion,  the  board  has  no  hesitation  in  recommend- 
ing the  shareholders  to  pass  the  resolutions  to  be  submitted. 
Mr.  E.  L.  Hamilton's  Views. 

Mr.  E.  L.  Hamilton  :  Ladies  and  Gentlemen,— The  Ciiair- 
man,  in  his  very  lucid  and  exhaustive  speech,  has,  I  think, 
dealt  with  all  the  points  of  interest,  and  it  is  aJmost  super- 
fluous for  me  to  attempt  to  add  to  his  remarks,  but  I  should 
like,  in  seconding  the  resolution,  to  lay  stress  on  the  fact 
that  the  unfortunate  results  of  the  year's  working  are  due 
almost  entirely  to  the  unprecedented  loss  on  exchange,  which 
could  not  have  been  foreseen  or  provided  for,  and  which 
has  turned  what  would  have  been  a  small  profit  into  a  serious 
loss.  Your  Chairman  has  also  told  you  that  we- have  con- 
sidered altei-native  schemes  to  that  which  has  been  sub- 
mitted to  you,  but  I  have  no  hesitation  in  saying  that  the 
scheme  before  you  is,  in  my  judgment,  the  only  feasible 
one.  I  am  sincerely  of  opinion  that,  if  the  shareholders 
were  not  to  pass  the  resolutions,  they  would  be  seriously 
damaging  the  Company,  and  incidentally,  of  course,  their 
own  interests.  Unpleasant  though  it  may  be,  I  strongly 
recommend  the  shareholders  to  accept  the  scheme.  I  beg 
to  second  tlie  resolution.     (Applause.) 

^Ir.  G.  N.  Thomson  :  Ladies  and  Gentlemen, — As  I 
have  just  returned  from  a  visit  to  the  East,  where  I  had 
an  opportunity  of  thoroughly  inspecting  all  the  estates  of 
the  Company,  perhaps  you  would  like  to  know  a  few  of 
the  chief  impressions  left  on  my  mind  as  the  result  of  my 
visit.  First,  ajs  regaixis  our  rubber  estates.  I  attribute 
the  low  yields  per  acre  hitherto  to  the  slower  gi-owth  of 
our  trees"  than  those  in  the  Malay  States,  due  to  climatic 
conditions.  However,  I  am  now  convinced  that,  although 
our  rubber  trees  take  longer  to  mature,  the  yields  will  even- 
tually much  improve,  and  enable  us,  with  our  cheap  labour 
in  South  India,  to  produce  at  as  low  a  cost  per  pound  as 
in  any  other  country.  Regarding  our  tea  estates,  I  was  par- 
ticularly well  pleased  with  the  development  that  has  taken 
p4ace  since  the  formation  of  the  Company,  and  especially 
with  our  high-range  tea,  which  was  the  finest  I  saw  during 
my  visit  in  the  East.  I  look  upon  our  4,157  acres  of  tea  as 
a  very  valuable  asset  of  the  Company.  Even  with  the 
present  low  market  we  should  obtain  a  substantial  profit 
this  year  from  our  tea. 

The  resolution  was  carried  unanimously,  and  the  retiring 
directors  and  auditors  were  re-elected.' 

At  the  extra-ordinary  general  meeting  which  followed, 
the  resolutions  for  the  reconstruction  of  the  Company  were 
unanimously  agreed  to,  and  the  proceedings  terminated  with 
a  heartv  vote  of  tlianks  to  the  -Chairman,  directors,  and 
staff. 


British  Electric  Traction  Co.,  Ltd. 

Change  in  Nature  of  Company's  Business. 

The  twenty-fifth  ordinary  general  meeting  of  this  Company 
was  held  at  the  Holborn  Restaurant,  W.C,  on  June  24,  Mr. 
J.  S.  Austen,  the  Chairman,  presiding. 

The  Chairman,  in  moving  the  adoption  of  the  report  and 
accounts,  said  that  the  nature  of  the  Company's  business  had  I 
undergone  a  change ;  previously  it  had  consisted  of  the  con-  ; 
struction  of  electrical  undertakings,  usually  of  a  public- ' 
utility  nature,  with  the  object  either  of  selling  them  at  a 
profit  or  of  running  them  at  a.  profit.  Now.  however,  it  was 
doubtful  whether  any  such  undertaking  could  be  constructed 
with  any  prospect  either  of  selling  it  or  of  running  it  at  a 
profit.  Consequently  that  department  of  their  business  had, 
for  the  time  being  at  any  rate,  gone,  and  their  business  might 
be  said  to  consist  of  managing  those  undertakings  of  which 
they  held  the  control  and  of  financing  them.  Every  company 
with  which  they  had  to  do  required  more  money  to  run  its 
business  to-day  than  it  had  done  previously.  The  necessary 
stores  for  tramway  companies  cost  more  money  than  formerly, 
and.  moreover,  it  was  necessary  to  make  extensions,  the 
cost  of  which  was  probably  double  what  it  used  to  be;  exten- 
sions to  power  companies  were  also  rendered  more  necessary 
because  there  was  distinct  evidence  that  the  use  of  electrical 
power  was  increasing.       The  coal  strike  had  taught  manufac- 


turers the  value  of  electrical  power,  and,  further,  they  found 
that  it  was  cheaper  to  buy  their  power  from  a  central  station 
than  it  was  to  erect  an  installation  of  their  own. 

As  to  their  investment  in  the  British  Automobile  Traction 
Company,  Limited,  before  the  War  that  company  had  earned 
a  handsome  rate  of  dividend,  but  during  the  War  their 
omnibuses  had  been  taken,  and,  although  they  had  continued 
to  pay  dividends,  they  were  not  of  an  important  character. 
Sincethen  the  business  had  revived  in  a  remarkable  manner, 
and  returns  were  again  extremely  satisfactory.  The  business 
was  carried  on  by  means  of  a  nijmber  of  subsidiary  companies, 
and  Messrs.   Tilling  were  associated  with  the  management. 

The  results  for  the  past  year  did  not  vary  very  much  from 
those  of  the  previous  year.  It  was  true  that  there  was  an 
increase,  but  it  was  not  sufficient  to  Justify  an  increase  in  the 
dividend.  As  to  the  current  year,  they  could  not  get  rid 
of  the  fact  that  they  were  in  the  middle  of  a  coal  strike, 
which  had  continued  for  a  considerable  number  of  weeks, 
and  they  did  not  know  when  it  was  going  to  end.  It  was 
not  the  strike  which  they  feared  so  much  as  the  possible 
results  of  the  strike.  The  strike  might  last  for  three  months, 
but  the  results  might  last  for  three  years,  or  ten  years,  and 
that  was  the  serious  matter  which  confronted  them.  But  for 
the  strike  it  was  quite  likely  that  they  would  have  shown 
an  improvement  upon  the  results  of  the  previous  year.  He 
had  been  associated  with  trust  companies  for  thirty  years, 
and  this  Company  might  fairly  be  regarded  as  a  trust  com- 
pany. If  he  was  asked  what  his  opinion  of  the  Company 
was,  he  would  say,  "  It  is  all  right."  He  was  convinced  that 
some  day  or  other  it  would  be  a  really  successful  and 
prosperous  concern. 

Mr.  Emile  Garcke  (Deputy-Chairman)  seconded  the  resolu- 
tion, which  was  carried  unanimouslv. 


Great  Indian  Peninsula  Railway 
Company,  Limited. 

Coal  Supply  Diflieulties. 

The  143id  half-yearly  general   meeting  of  this  Company  was 
held  at  48  Coptiiall  Avenue,  E.G.,  on  June  24. 

Sir  Charles  H.  Armstrong  presided,  and  iii  the  course 
of  his  speech  said  :  The  year  under  review  has  not  been  as 
satisfactory  as  I  had  hoped,  and,  owing  to  a  variety  of 
circumstances,  mostly  adverse,  we  do  not  show  the  same 
steady  progress  as  in  the  past.  Our  gross  earnings  have 
only  increased  by  1.48  per  cent.,  and  the  improvement  is 
n  ainly  due  to  larger  receipts  under  the  head  of  sundries. 
Although  the  number  of  ordinary  passengers  carried  was 
over  39j  millions,  or  about  3|  millions  in  excess  of  the  pre- 
vious year,  the  receipts  from  trooping  fell  off  considerably, 
and  the  net  result  in  coaching  was  a  decrease  of  nearly 
five  lacs  of  rupees.  Goods  earnings,  on  the  other  hand, 
increased  by  about  6^  lacs.,  or  .83  per  cents,  as  compared 
with  the  previous  year.  Working  expenses  have,  however, 
increased  by  over  two  crores  of  rupees,  and  the  net  result, 
after  the  inclasion  of  all  interest  charges,  is  a  deficit  on 
the  three  per  cent,  guaranteed  by  the  Secretary  of  State  of 
13.99  lacs,  equal  to  one  fifth  per  cent,  on  the  capital  ex- 
penditure of  the  line,  which  is  now  72  crores  of  rupees. 
Only  once  before  since  the  Company  was  incorporated,  in 
1900.  has  there  been  a  deficit,  and  this  was  in  1908-09,  and 
the  shortage  was  then  about  ten  lacs  of  rupees.  From  fund.s 
in  hand  the  directors  are,  however,  declaring  a  dividend  of 
one  per  cent,  in  addition  to  the  guaranteed  interest  of  one 
and  a-half  per  cent,  for  the  six  months,  which  makes  a 
total  for  the  year  of  four  per  cent.,  as  against  six  per  cent, 
and  one  per  cent,  bonus  distributed  a  year  ago. 

Conditions  in  India. 

The  export  trade  of  India  has  been  greatly  hampered, 
during  the  twelve  months  by  the  inability  of  Continental 
n  arkets  to  purchase  raw  materials,  such  as  cotton  and  oil 
seeds,  in  which  we  arc  very  largely  interested.  The  import 
trade,  which  for  a  time  was  greatly  stimulated  by  a  high 
exchange,  has  also  fallen  off,  and  as  Western  India  generally 
has  been  suffering  during  the  last  few  months  from  the 
deficient  rainfall  of  a  year  ago,  trade  generally  has  lan- 
guished, and  is  hardly  likely  to  improve  materially  at 
nresent.  At  the  low  exchange  now  ruling  exports  ought  to 
be  stimulated,  but  foreign  buyers  are  scarce,  and  such  busi- 
I, ess  as  offers  is  very  often  difficult  to  finance.  Although  in 
some  directions  the  worst  may  have  been  passed,  the  balance 
of  trade  is  still  heavily  against  India,  and  this  deficiency 
will  only  be  adjusted  gradually  as  the  Continent  and  other 
consuming  markets  recover  their  powers  of  purchase.  The 
monsoon  broke  in  Bombay  on  the  10th  inst..  and  if  the 
rainfall  is  plentiful  there  may  be  some  improvement  in  trade 
towards  the  end  of  the  year. 

Having  compared  the  past  year's  results  with  those  of 
the  year  immediately  preceding  the  War.  the  Chairman  pro- 
ceeded :  We  have  every  reason  to  be  well  satisfied  with  the 
)Trogress  we  have  made  during  the  past  seven  years,  and  if  in 
the  years  to  come  we  continue  to  progress  to  the  same  extent 
our  position  shortly  ought  to  be  very  much  improved. 

We  have  had  great  difficulties  during  the  year  in  con- 
nection with  our  coal  supply.  Political  propaganda  in  the 
coal  districts  has  interfered  with  the  out-turn  from  the 
mines,    and    the    increa.sed    cost    of   overseas    purchases    will 
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add  very  considerably  to  our  working  expenses  during  the 
current  year.  Our  own  collieries  during  the  year  have  pro- 
duced about  426,C00  tons.  I  am  hoping,  however,  that  this 
quantity  will  be  considerably  increased  in  the  near  future. 
As  regards  the  use  of  oil,  we  are  pushing  on  with  our  storage 
arrangements  and  hope  during  the  current  year  to  be  able 
to  use  this  fuel  more  freely.  The  suburban  electrification 
scheme  has  been  under  investigation  during  the  year,  and 
Mr.  Dallas,  our  Managing  Director,  when  in  Bombay  a  few 
months  ago,  went  into  this  matter  very  thoroughly  with  our 
electrical  experts.  Preliminary  arrangements  are  now  far 
advanced,  and  we  hope  to  start  the  work  as  soon  as  funds  can 
be  arranged  for. 

The  Current  Year's  Prospects. 

As  regards  the  current  year,  I  cannot  say  anything  very 
encouraging  at  the  moment.  Passenger  fares  have  lately  been 
increased  moue  or  less  up  to  the  limits  allowed.  The  rate 
for  coal  has  also  been  brought.  I  hope,  on  to  a  paying  level. 
In  other  directions  rates  have  been  increased  to  some  extent, 
but  even  with  these  advances  our  gross  receipts  do  not  so 
far  show  any  material  advance  on  the  figures  of  a  year  ago. 
I  am  hoping,  if  the  monsoon  is  favourable — and  the  progress 
of  the  raLns  is  so  far  satisfactory — for  a  considerable  improve- 
ment before  the  end  of  the  year,  but  the  higher  cost  of 
working  and  the  greatly  increased  cost  of  our  coal  supplies 
will  again  affect  our  yearly  accounts. 

The  Report  of  the  Indian  Railway  Committee  iS  likely 
to  be  issued  during  the  .summer,  and  its  financial  recom- 
mendations are  being  awaited  with  considerable  interest. 
With  the  best  will  in  the  world  it  is  impossible  for  an  Indian 
railway  to  keep  ahead  of  its  traffic  if  funds  for  necessary 
improvements  and  extensions  are  not  forthcoming.  This  has 
been  the  position  for  many  years,  and  if  a  boom  in  trade 
was  to  set  in  the  deficiency  of  the  railways  generally  would 
be  very  marke<l.  Oivthe  G.I. P.  many  useful  improvements 
have  been  carried  out  in  recent  years,  and  we  are  able  at 
the  present  time  to  h.andle  a  much  larger  traffic  than  we  did 
in  pre-War  <l,ays,  but  the  development  of  Indian  industries 
calls  for  largely  increased  transport  facilities,  and  for  several 
years  to  come  we  could  spend  money  freely  and  advan- 
tageously on  extensions,  rolling  stock,  larger  station  yards, 
and  improvements  generally.  I  hope  this  question  of  an 
improved  system  of  finance  will  form  the  main  recommenda- 
tion of  the  Indian  Railway  Cunimitlee,  for  without  a  suffi- 
ciency of  funds  no  system  of  railway  management  can  be 
really  successful. 

The  report  and  accounts  were  unanimously  adopted. 


A.  W.  6AHAGE.  LIMITED. 

Offer  of  150,000  Ordinary  shares  of  £1  each  at  par. 

From  its  earliest  days  the  business  of  A.  W.  Gamage, 
Limited,  has  experienced  continued  prosperity.  Keen 
attention  to  tlie  demands  of  the  public,  and  widespread 
but  judicious  advertising  have  combined  to  build 
up  an  undertaking  of  unusual  stability.  The  issued 
capital  is  £500,000,  divided  into  £175,000  Preference, 
and  £325,000  in  Ordinary  shares,  m  addition  to  which 
there  are  £100,000  in  Four-and-a-Half  per  Cent.  Deben- 
tures. The  shares  now  offered  are  intended  to  finance 
the  erection  of  new  buildings  and  tlie  purchase  of  stock 
and  equipment  for  new  departments,  it  being  intended 
to  develop  to  the  full  the  business  of  a  general  store. 
The  pre-War  standard  for  Ordinary  dividend  was  ten  per 


cent.,  which  after  a  dip  to  six  during  the  period  of  hos- 
tilities was  reverted  to  during  the  past  two  years. 
Xet  profits  for  1912,  at  £30,000,  were  exceeded  during 
all  the  war  years,  and  had  risen  to  £90,000  in  1919. 
In  1920  they  dropped  to  £64,000  as  a  result  of  the  trade 
slump.  Xet  asset.s,  on  .lanuary  31,  1921,  amounted  to 
£604,028,  or  27s.  per  £1  Ordinary  share  then  existing. 
The  current  quotation  for  the  latter  is  around  21s.  6d., 
which,  presuming  accrued  interest  at  the  rate  of  ten  per 
cent,  per  annum,  gives  a  net  value  of  about  21.s.  The 
present  issue  will  rank  for  dividend  as  from  the  dates 
of  payment  of  the  different  instalments.  Despite  the 
coal  strike  sales  for  the  current  year  are  the  largest  on 
record,  and  in  view  of  the  drastic  writing  down  of  stocks 
at  the  end  of  the  last  financial  year,  the  directors  con- 
sider that  the  next  Ordinary  dividend  will  exceed  ten 
per  cent.  Subject  to  the  general  uncertainties  of  trade, 
the  present  emission  has  attractions,  and  will  appeal  in 
particular  to  existing  shareholders.  Further  details  are 
available  on   pp.  ii.   and  iii. 

PLYMOUTH  AND  STONEHOUSE  GAS  LIGHT  AND 
CORE  COMPANY. 

Offer  at  par  of  £69,835  8even-and-a-Half  per  Cent. 
Ten-Year  Debenture  stock  redeemable  at  par  on  March  31, 
1931. 

The  Company  supplies  gas  in  Plymouth,  Stonehouse, 
and  adjacent  districts  to  nearly  40,000  consumers.  The 
proceeds  of  the  stoclj/  now  offered  will  be  used  to  repay 
bankers'  loans  obtained  to  finance  plant  extensions. 
The  authorised  loan  capital  is  £169,835,  of  which  £85,000 
has  been  issued.  Net  revenue  for  the  year  ended 
March  31,  1921,  amounted  to  £22,667.  As  the  annual 
interest  on  existing  Debenture  capital  and  that  now 
being  issued  will  amount  to  only  £8.500,  it  is  amply 
assure<l.  For  investors  to  whom  an  active  market  is  not 
essential  the  stock  offers  an  attractive  return.  The  lists 
will  close  on  or  before  Thursday,  June  30. 

PENDING  ISSUES. 

Estates  Control. — Fifty-eight  £1  Six  per  Cent. 
Bovril  Preference  shares  in  exchange  for  each  £50  Six 
per  Cent.  Five-Year  Bovril  Notes. 

Imperial  Tobacco  (Canada).— $6,500,000  Seven-and- 
a-Half  per  Cent,  bonds  at  90  to  Preference  and  Ordinary 
shareholders. 

RESULTS. 

BuRMAH  Oil.— 3,000,000  Eight  per  Cent.  £1  Prefer- 
ence shares  at  par.     Oversubscribed. 

Cardiff  Gas  Light  and  Coke.— £237,860  Seven-and- 
a-Half  per  Cent.  Ten- Year  Debenture  stock  at  par.  Over- 
subscribed. 

Hareods  (B. a.). —£1,750,000  Eight  per  Cent.  Cumu- 
lative Preference  shares  at  par.  Underwriters  left  with 
forty  per  cent. 

Johnson  and  Phillips  £350,000  Eight  per  Cent. 
First  Mortgage  stock  at  96.  Underwriters  left  with  sixty 
per  cent. 

South  Australia.— £3,000,000  Six  per  Cent,  stock. 
Underwriters  left  with  seventy-three  per  cent. 

Tasmania.— £2,000,000  Six  per  Cent,  stock.  Under- 
writers left  with  fifty-seven  per  cent. 


TO-SOUTH 
AMERICA 

THE    ROYAL  MAIL  I  THE    PACIFIC   STEAM 
STEAM   PACKET  CO    NAVIGATION   CO 

IS.  MOORGATE  STREET.  EC.I     GOREE.WATER ST,  LIVERPOOL 


oo 


Under-Insurance 

may   mean    Bankru'  tcy. 

Inability  to  replace  properly  and  goods 

not  covered  by  insurance  may  mean 

bankruptcy.     Complt-le  protection  can 

be  secured  by  adequate  insurance. 

PRUDEMIAL  ASSURANCE  CO  .  LTD. 
142  HOLBORN  BARS.  EC.  1. 


Wesleyan  &  General  Assurance  Society. 

E^tublisliod  18H.  Incorimrated  1'J14. 

PHINCIPAI,  OFFICE     BIKMINOHAM. 

L'ln.l.ui  Hninch  Offl  e      ■JO-i!  llollioro.  E  C.  t. 

ANNUAL  INCOME  EXCEEDS  £1,500,000 

CLAIMS  PAID  EXCEED  £1J,500.000 

All  cla-SM'S  o(   Lite  A»sura*o  and  Aiinuily  Bu-m8»s 

Iransactod. 

Under  the  lat«6t  Tables  an 

Annual  Bonus  of  £3  per  cent,   is  luaranteMl. 

Write  lor  Prospectuses  or  quotations  to  meet  your 

individual  rcquirementa. 

ARTHUR  L.  HUNT.  F..<.S.,  F.C.I.I., 

General  Manager. 
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Established    in    1817. 

Paid-op  Capital,  122,000,000. 

Rest.    $22,000,000. 

Undivided    Profits |1,531,9'7 

Total  Assets    (30th    April,    1921)    $507,139,946 

BOARD   OF  DIRECTORS. 

Sir   Vincent    Meredith,    Bart.,    President. 

Sir   Charles  Gordon,  G.B.E.,   Vice-President. 

R.  B.  Anffus.  Esq..  Lord  Shaughnessv.  K.C.V.O.. 

C.  R.    Hosmcr,    Esq.,    H.    R.    Druminond,    Esq., 

D.  Forbes  Angus,  Esq.,  William  McMaster.  Esq.. 
Lt.-Col.  Herbert  Molson,  C.M.G..  M.C..  Harold 
Kennedy,  Esq.,  H.  W.  Beauclerk.  Esq.,  G.  B. 
Fraser,  Esq..  Colonel  Henrr  Cockshutt,  J.  H. 
Ashdown,  Esq.,  E.  W.  Beattv,  Esq.,  K.C., 
Hon.  Sir  Lomer  Gouin,  K.C.M.G.,  General  Sir 
Arthur  Currie.   G.C.M.G.,   K.C.B..   LL.D. 

He.ld    Office:    Montreal. 
General   Manager :    Sir   Frederick   Williams- 
Taylor. 
Branches  and  Agencies  thronghout  Canada  and 
Newfoundland;  also  at  New  York,  Chicago,  San 
Francisco  and  Spokane  in  the  United  States,  and 
at  Mexico  City. 

LoxDOv    OrricEs  : 
47  Threadneedle  Street,  London,  E.C.2. 

9  Waterloo  Place,  Pall  Mall.  S.W.  1. 
P.4EIS   Aglvct  :    Bank    or    Mo.Mp.t.iL    (Fb.o-ce), 
17  Place  Vendome.  Paris. 
London  Committee  :    Sir  Thomas  Skinner,  Bart., 
Lieut.-Col.   F.   R.   S.  Balfour 
Manager  :   George.  Cvril  Cassels. 
Financial  Agents  of  the  Covernment 
of  the  Dominion  of  Canada. 
The   Bank   has   reciprocnl    arrangements    with 
leading   banks    corering    all    countries,     and    is. 
therefore,  in  a  position  to  offer  favourable  com- 
petitive rates   for  business    in    all   parts   of   the 
world.       With    its    numerous   Branches   it   offers 
exceptional    facilities    for   the    tr.insaction    of   a 
genenil  banking  business  in  Canada.  Newfound- 
land,   the    Tuitod   .State.-,   ileiieo,   and    Franc*. 


BANK  OF 
NEW  SOUTH  WALES. 

Established  1817. 
LoKDo.v  OrricE:  29  Threadneedle  Street.  E.C.  2. 

Paid-up  Capital  £4,931,100 

Reserve  Fund  3.350,000 

Reserve  LiabUitT  of  Proprietors...       4,931,103 

.  .  03,212,200 

Aggregate  AsseU,  30Ui  Sept..  1923        £72,4t7,79S 

The  London  Office  issues  Drafts  on  demand  on 
7°  1  "^  Office  and  Branches  in  Australia,  New 
Zealand.  Tasmania,  Fiji  and  Papua,  aiid  on  its 
Correspondents  in  Tasmania.  Makes  Mail  and 
Lable  Transfers,  Negotiates  and  Collects  Bills  of 
S^<J*°?«-  Arranges  Wool  and  other  Produce 
credits.  Receives  Deposits  for  fixed  periods  on 
terms  which  may  be  known  on  application  :  and 
conducts  every  description  of  Australasian  Bank- 
ing Business.  H.  MELDRUM, 
^^^^^^^^^  Acting   Manager. 


THE    FOURTH    STREET    NATIONAL 
BANK,  PHILADELPHIA. 

CAPITAL  FOLLY  PAID  ...  $3,000,000.00 
SHAREHOLDERS  LIABILITY  $3,000,000.00 
SURPLUS  AND  PROFIT        ...  $8.-00.000,00 

Bills  of   Exchange  •' 

Telegraphic  Transfers 
Letters  of  Credit     ' 
Travellers'  Checks 
available  throughout  the  World. 
Collections  made  everywhere.    Acts  as  Agent  for 
ioreign   Banks   to   draw    on   the    United   Statea. 
Correspondence   Solicited. 

LON-nOX    .\CEXTS — 

SAMUEL  MONTAGU  &   CO. 

LONDON  JOINT  CITY  &   MIDLAND  BANK. 

LIMITED. 

LLOYDS   BANK    LIMITED. 

Cable   Address— •■  FOURBANK." 


THE  EASTERN  BANK, 

LIMITED. 

Head  Office  : 

^.  CROSBY  SQUARE,  LONDON,  E.C.3 


„  NATIONAL  BANK 
OF  NEW  ZEALAND, 

LIMITED.  ' 

HEiD   CrriCE— 17   Moorgate   Street.   E.C.  2. 

ACTHOEISED    ClPIIil        £3.000.000 

SrasCRiBEn    CirinL  3,000  000 

PAiD-rr  CiPir.u     l.OOoiooO 

Resebve   F^^^)        1,020  000 

UXCILLED   CiPITAt 2',000'000 

Receives  Deposits  of  £50  and  upwards  for  1,  2  or 

3  years  at  rates  to  be  ascertaini-d  on  application 

Drafts,  Letters  of  Credit  and  Wire  Remittances 

granted,  and  Bills  on  New  Zealand  purchased  or 

sent  for   collection. 

ARTHUR  WILLIS. 
.Seeretarv    nn.l    l.nndon   Mflnnorr 


£2.000,000 

£1.000.000 

£266.000 

£1,000,000 


Aothorised  Capital . . 

Called-op  Capital    . . 

Reserve  Fund 

Reserved  Liability  of  Shareholders 
BRANCHES : 
BOMBAY  CALCUTTA 

COLOMBO  BAGDAD 

BASRA  AMARA 

S^.ll'il'^  «ASRA  CITY 

HILLAH  MOSUL 

BOARD  OF  DIRECTORS. 

Chairman. 

The  Bt.  Hon.  tOED  B.\LFOt:ROFBURLEIGH,  K.T. 

Deputy-Chftirman. 

J.  S.  HASKELL.  Esq. 

Sir  JAMES  LEIGH-WoiiL).  K.Ii.E     CB     Cvr 

Q.    BRO.MLEV-.MAKTIN.  Esq        ''^•''■ 

JAMES H.BATTV.Es<i.        EMILEFBA-VCQUI  Eso 

MEYER  SASSOON,  Esq.  ' 

The  Bank  issues  Drafts,  Telegraphic  Trans- 
fers, and  Letters  of  Credit,  negotiates  and 
collects  Bills  of  Exchange,  and  transacts  Bank- 
icg  and  Agency  business  in  connection  with 
the  East.  Deposits  are  received  for  one  year 
at  6  per  cent,  per  annum  and  for  shorter 
periods  at  rates  which  can  be  a.scertaineii  on 
application.  On  Current  Accounts  interest 
is  allowed  at  2  per  cent,  per  annum  on  the 
minimum  monthly  balances. 

F.  H.  SUTTON.  Ma,wo(r. 


THE  ROYAL  BANK  UP  CAMAOA 

KSTABLISHED    1S69. 

Paid-up  Capital  and  Reserves      340,000,000 

Total  Resources 8560,000,000 

Head  Office— MONTREAL. 
Sir  HERBERT  S.  HOLT.  E.  L.  PEASE 

President.      Vice-President  i  iliniaging  Director 
C.  E.  NEILL.  General  Manager. 
"30  Branches  in  Canada  and   .Newfoundland  ; 
in    Cuba.    Porto    Rico.    Dominican    Republic, 
Haiti,    Gu.adeloupe,   Martinifjue,'  Costa  Rica, 
Venezuela,    and    Colombia. 
Ix     Bbitish    West     Ixoits    »t: 
Antigua,       Barbados,       Grenada,       St. 
Bahamas,  .Dominica,   Jamaica,  Trinidad 
Guiana,    British    Honduras. 
ARGENTINE 
BRAZa 
URUGUAY 


Jiombasa )  Kenya 
Nairobi  [  I  olony. 
Nakuru  j  Uritisli 
Kisumu    /  K.  Africa 


( 


■  L'g.inda 


Kitts, 
British 


Buenos  Aires. 
Rio  de  Janeiro,  Santos, 
Mooter  tdeo.  'SaoPaulo. 
Plaa  deCataliina  6. 
f8  William  Street. 
Princes  Street.  E.C.  2. 
FRENCH  AUXILIARY. 
THE  ROTAT,  BANK   OF  CANADA    (FR.WCE). 
Rue     du     Qufitre     Soptemt.re. 


NATIONAL  BANK  OF  INDIA, 

LIMITED, 

Bankers     to     the    Government    in    British    East 
ifrica   and    Uganda. 
Head  Oitice  : 
26  BISHOPSGATE,   LONDON,  E.C.  2. 
Bbanches  : 
Calcutta     Coehin  (S.  India)  Zanzibar 
Bomhav      Chittagong  ^r      t.  ^ 

MaOras       Rangoon  Mombasa^  Kenya 

Karachi  Mandalay 
Cawnpore  Aden  and 
Lahore  Aden  Point 

Amritsar-  Colombo 
Delhi  Kandy 

Tuticorin  Xewera  EJiva, 

Dar-es-Salaam  1  t«„„««*;vo 
Tanea  [Tanganyika 

SrBSCRIBE'D  CAPITAL £4.000.000 

PAID-UP  CAPITAL  £2,000.000 

RESERVE  FUNDS £2.500.000 

LoxDOx  Bankeus.— Bank  of  England.  Xational 
ProvincioJ  and  Union  Bank  of  England, 
Limited ;  National  Bank  of  Scotland,  Limited. 

The  Bank  conducts  CTery  description  of  East- 
ern  Banking  business. 

Deposits  received  for  fixed  periods  at  rates  ta 
be  ohtainod  on  application.  Interest  payable 
June  50  and  December  31. 

Current  accounts  are  opened,  and  provided 
they  do  not  fall  below  £200  interest  is  allowed 
on  the  minimum  monthly  balance  at  the  rate 
of  2  ptT  ctnt.  per  annum. 


Entebbe 
Kampald 
Jinja 

Territory. 


BARCELONA,  SPAIN 
NEW  YORK  AGENCY 
LONDON  O;  nCE 


P\nis 


THE  BANK  OF  ADELAIDE, 


Paid-up  Capital 

Reserve  Fund     .«.„ 


£625, COO 
620,000 


BANQUE    NATIONALE 
DE   CREDIT. 


CAPITAL  . .  . . 
RESERVE  FUND 
DEPOSITS  ..     .. 


Fr»,  500,000,000 
„  92,000,003 
.,  2,420,000.000 


£1,245.000 
Reecrve  Liability  of  Shareholders       62S,OO0 

fil.870,000 

Head  Office:  ADELAIDE, SOUTH  AUSTRALIA 

Svdoey    Office  i    105   PITT  STRtUT. 

MeUoiirae  Offce:   267  COLLINS  STREET. 

Bills  on  Australasia  purchased  or  collected. 
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BRITISH    BANKING. 


A    CHANGEFUL    YEAR. 


TiioucH  abnormal  conditions  rnlod  tlirougliout  the 
blinking  world  in  19'i0,  the  year  witnessed  the  first 
really  serious  effoi't  to  win  back  to  normal  financial 
standards  and  to  reverse  the  policy  of  inflation  that 
had  been  the  result — in  part  inevitable — of  the  Govern- 
ment's method  of  financing  most  of  its  war,  and  much 
of  its  subsequent  peace  expenditui-e.  The  economic 
cfinsequences  of  the  period  of  hostilities,  as  seen  in 
the  reduction  of  productive  power  through  the  loss 
of  men,  materials,  and  treasure,  in  the  mental  re- 
action after  the  prolonged  strain  and  the  physical 
exhaustion  of  most  European  countries,  in  the  uni- 
\ersal  demand  for  reduced  hours,  increased  wages  and 
improved  working  conditions,  and,  finally,  in  the 
higlier  scale  of  taxation  and  the  heavy  burden  of 
Government  expenditure,  are  still  with  us.  The 
United  Kingdom  has,  however,  more  than  any  other 
belligerent  country,  with  the  exception  of  the  United 
States,  displayed  a  vitality  and  power  of  recuperation 
little  short  of  marvellous;  but  we  have  not  yet  seen 
the  end  of  our  difficulties.  The  evils  of  the  position 
here  and  abroad  have  been  aggravated  because  credits 
were  often  granted  to  assist  purely  speculative  opera- 
tions, and  thus  fresh  purchasing  power  was  created 
without  any  corresponding  increase  in  the  production 
of  consumable  goods,  a  com-se  that  infallibly  brings 
disaster.  The  purely  productive  side  of  industry  has 
also,  hoiwever,  received  a.  check,  as  the  big  premium, 
in  the  shape  of  enhanced  profits,  commanded  by  pro- 
flucers  through  the  scarcity  of  goods  has  been  checked 
by  the  rapid  decrease  in  purchasing  power  abroad 
through  the  collapse  of  the  foreign  exchanges,  by  the 
consequent  repletion  of  the  commodity  markets,  and 
by  the  diminution  in  consimiption  at  home,  paiily  as 
a  result  of  deliberate  ahstention  and  partly  because 
economy  was  forced  on  consumers  by  high  prices.  To 
express  the  change  in  another  fashion,  we  might  say 
that  production  increased  more  rapidly  than  did  the 
capacity  of  the  markets  to  absorb  the  products,  and 
the  contraction  in  the  outlets  for  commodities  was 
hastened  by  the  ever-increasing  price  levels,  as  both 
merchants  and  manufacturers,  and,  to  a  large  extent, 
the  consuming  public,  believed,  or  acted  as  if  they 
believed,  that  production  was  not  likely  for  many 
years  to  overtake  consumption  and  that  the  effective 
dema.nd  was  for  the  present  illimitable.  We  have 
weathered  a  part  of  the  consequent  crisis,  but  unsound 
trade  and  financial  conditions  abroad  are  far  from 
being  remedied.  There  is  a  continued  increase  in 
Government  borrowings  for  unproductive  purposes. 
Speculative  activities  have  not  been  widely  stopped, 
since  the  baidis  do  not  or  cannot  check  the  misuse 
f)f  credit.  As  the  level  of  prices  corresponds  generally 
with  the  ratio  of  purchasing  power  to  actual  produc- 
tion, it  follows  that  expansion  in  tlie  first  item  of  the 
ratio  without  increase  in  the  second  will  raise  prices. 
Tn  Continental  countries  this  currency  expansion, 
lending  to  increases  in  the  price  and  wage  levels,  con- 
tinues. Tn  the  United  Kingdom  the  imposition  of  a 
limit  of  €82().r)()fl,flnn  to  the  fiduciary  issue  of  cuirency 
notes,  the  raising  of  the  Bank  rate  to  seveti  \)er  cent, 
in  .\pril,  and  the  subsequent  understanding  with  the 
banks  to  contract  all  speculative  and  uimecessary 
credits  marked  the  initiation  of  a  policy  that  has  been 
the  subject  of  alternate  praise  and  criticism.  Too 
nuich  has  at  times  been  made  of  the  effects  of  the 
riovernment's  endeavour  to  stop  the  rise  in  prices 
and  the  resulting  increase  in  tlie  cost  of  living,  as 
well  as  of  the  consequences  of  raising  the  Bank  rate  by 
one  )icr  cent.  People  ai'e  apt  to  forget  that  the  price 
of  muiiey  |ilays  but  a  small   ])avt  in  det(  I'mining  costs 


of  production.  In  pre- War  days,  when  the  volume 
of  purchasing  jx>wer  was  more  limited  and  tlie  general 
rate  of  interest  much  lower,  the  effect  of  an  increase 
of  one  per  cent,  in  the  Bank  rate  was  considerable; 
but  to-day  there  has  been  a  big  expansion  in  the 
national,  as  distinct  from  the  international,  purchasing 
power  of  the  United  Kingdom,  and  of  all  countries, 
especially  where  gold  prices  do  not  prevail.  At  the 
same  time  the  volume  of  purchasable  commodities  and 
services  has  contracted.  The  expansion  of  the  one 
and  the  contraction  of  the  other  are  the  root  cause  of 
the  British  and  the  present  European  malaise. 

In  the  light  of  the  foregoing  analysis,  deflation 
appears  as  the  natural  antidote  to  inflation.  There  is, 
however,  a  tendency  to  condemn  the  former  because 
its  enforcement  has  synchronised  with  a  period  of 
depression,  while  in  the  days  of  inflation  trade  was, 
to  all  outward  appearance,  highly  prosperous.  But 
inflation  is  an  evil  which  grows  upon  itself,  and  its 
continuance  would  have  meant  the  abandonment  of 
all  hope  of  reverting  to  the  gold  standard,  and  the 
substitution  for  that  standard  of  one  almost  impossible 
of  stabilisation,  and  valuing  according  to  the  needs, 
or  the  whim,  of  the  Government  of  the  day.  The 
boom  period  contained  within  itself  the  seeds  of  its 
own  decay,  and  its  necessarily  transient  character  was 
not  appreciated  then,  nor  is  it  even  now,  when  it  is 
looked  back  to  as  a  sort  of  golden  age,  though  the  term 
paper  age  might  be  considered  more  appropriate. 

INFLATION    AND   EXCHANGES. 

Deflation  has  been  pursued  in  the  United  States 
during  the  last  year,  with  the  result  that  Bradstreet's 
index-nupiber  fell  from  the  peak  of  20.8690  reached 
in  January  to  12.6631  in  December.  At  the  latter 
figure  the  general  level  of  prices  in  the  United  States 
was  only  thirty-seven  and  a-half  per  cent,  above  the 
average  for  1913.  The  action  of  the  American 
Federal  Reserve  Board  in  rigidly  contracting  credits 
entailed,  and  still  entails,  much  hardship  on  many 
legitimate  interests,  but,  despite  protests  from  all 
sides,  the  pohcy  has  been  persevered  in.  That  the 
general  results  have  been  beneficial  is  seen  by  the 
continued  expansion  in  American  trade,  though  the 
rate  of  expansion  has  been  reduced.  If  inflation  were 
persisted  in  here,  not  only  would  our  exchanges  become 
demoralised  and  our  markets  be  gradually  lost  to  the 
United  States,  but  we  should  lay  up  a  store  of 
domestic  trouble.  Inflation  brings  high  prices  and 
dear  living,  and  accentuates  labour  discontent. 
Further,  if  deflation  was  not  advisable  on  these 
accounts,  it  was,  from  another  point  of  view,  inevit- 
able. Inflation  was  going  beyond  the  bounds  of  safe 
banking,  and  unless  checked  in  time  it  would  have 
swollen  to  unwieldy  dimensions,  which  would  have 
rendered  a  return  to  noi-mal  arduous,  if  not  impos- 
sible. The  action  of  the  Court  of  Directors  of  the 
Bank  of  England  was  also  defensible  from  another 
standpoint.  Many  are  apt  to  mistake  a  plenitude  of 
short  money,  as  seen  by  the  ease  of  day-to-day  or 
weekly  loans,  for  an  abundance  of  capital,  and  imagine 
that  the  present  Bank  rate  is  equivalent  to  placing  an 
artificially  high  value  on  the  latter  commodity.  But 
real  capital  is  not  plentiful ;  it  could  not  )iossibly  l>e 
after  the  colossal  destruction  involved  in  the  last  six 
years,  and  the  point  need  not  be  laboured  further. 

Deflation  is  defined  in  a  subsequent  article  as  the 
process  by  which  the  volume  of  currency  and  credit. 
used  in  effecting  the  exchange  of  conimodities, 
taken  in  conjunction  with  the  velocity  of  circulation, 
is  made  to  contract  at  a  faster  rate,  or  increase  at  a 
slower  rate,  than  the  volume  of  exchangeable  goods 
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and  sei-vices  pixxluced.      It  can  therefore  be  brought 
about  in  at  least  two  ways — by  I'educing  the  volume  of 
credit  and  currency  or  increasing  the  volume  of  pro- 
duction.    The  latter  method  is,    no  doubt,   the  more 
desirable,  but  ultimately  it  makes  no  diSerence  which 
method  is  followed,  since  the  result — a  fall    in    the 
general  price-level — is  the  same  in  both  cases.     For 
the  benefit  of  anti-detlationists  it  might  be  pointed  out 
that,  though  the  Government  more    or    less    openly 
espoused  the  unpopular  side,  which  was  a  contraction 
in  the  currency,  its  own  finances  do  not  show  a  prac- 
tice in  conformity  with  its  precepts.    The  floating  debt, 
including  in  that  term  Treasury  bills  and  Ways  and 
Means  Advances,  amounted  on  January  10,  1920,  to 
£1,35.3,955,000;       on      January       15",       1921,       to 
£1,400,221,000;     and     on      the     5th     instant     to 
£1,381,901,000.      The    highest    point    touched    was 
£1,571,387,000  on  June  30,  1919,  and  the  stationary 
character  of  the  debt  for  most  of  the  subsequent  period 
has  been  due  to  the  repayments  of  short-term  foreign 
debt,  such  as  the  Anglo-French  Loan,  and  of  the  prin- 
cipal of  Exchequer  Bonds,  together  with  the  cancelling 
of  Government  securities  sui'rendered  in  payment  of 
excess-profits  duty  or  death  duties.    The  reduction  in 
recent  we^ks  has  been  mainly  due  to  the  large  receipts 
of  tax  revenue.       Treasury  bills  naturally  give  the 
holders  the  right  to  call  for  money  on  their  maturity, 
wliil©  Ways   and  Means  Advances    by  the    Bank    of 
England  widen   the  basis   of  credit  by  ultimately  in- 
creasing the  balances  of  the  various  joint-stock  banks 
with    the    Bank;       The   floating    debt   has    therefore 
contracted  only  slightly,    and  that  in  recent    weeks. 
Again,  the  volume  of  loans  and  advances  by  the  various 
banks  has  increased.    As  will  be  seen  from  Table  IV., 
for  forty-two  banks  of  the  United  Kingdom  (exclusive 
of  the  Bank  of   England)  the  amount    of  bills    dis- 
counted (which  are  not,  however,  shown  separat-ely  in 
all  cases)  I'ose  by  18.6  per  cent,  from  £346.768,000 
in  1919  to  £411,266,000  in  1920,  while  advances  in- 
creased by  13.7  per    cent,    from    £1,003,152,000    to 
£1,140,717,000. 

INCREASED  BANKING  CREDITS. 

These  items  do  not  reveal  any  contraction 
in  the  volume  of  credit ;  but  the  exact  bearing, 
both  of  these  and  of  the  figures  previously  quoted  for 
the  floating  debt,  on  the  question  of  deflation  is  not 
a  subject  for  dogmatic  inferences,  as  several  vital 
factors — such  as  velocity  of  circulation  and  volume  of 
production  and  effective  demand — are  either  unknown 
or  unasc«rtainable.  What  we  know  is  that,  while 
accommodation  by  the  banks  has  increased,  it  has  not 
I'isen  in  proportion  to  the  increased  demand  for  it. 
Discrimination  has  been  exercised  in  favour  of  the 
class  of  borrower  who  se«ks  credit  for  something  more 
productive  than  the  speculative  buying  or  holding  of 
stocks  in  the  commodity  and  share  markets.  Any  de- 
pression which  this  may  have  caused  is  in  the  last 
analysis  due  not  to  the  bad  policy  of  our  own  Govern- 
ment, but  to  the  inability  or  unwilhngness  of  foreign 
Governments  to  imitate  our  good  example  by  en- 
deavouring to  set  their  financial  house  in  order.  In  a 
word,  the  present  depression  arises  more  from  external 


than  from  internal  causes,  apart  from  considerations 
of  reduced  consumption  forced  on  our  population  by 
the  lower  standard  of  living  and  the  reaction  against 
high  prices.  Great  Britain,  more  than  any  other 
country,  is  dependent  for  its  prosperity  on  its  foreign ' 
trade.  There  is  a  lack  of  international  purchasing 
power,  in  contradistinction  to  a  superfluity  of  national 
purchasing  power,  and  hence  the  curious  result  arises 
that,  though  the  world's  production  of  goods  is  far 
short  of  its  needs,  it  is  impossible  to  find  a  market 
even  for  the  diminished  output. 

The  present  trade  crisis  differs  in  this  respect  from 
all  others  that  preceded  it.  It  is  not  the  result  of  over- 
production. There  is  no  surplus  of  commodities,  but 
rother  an  under-consumption  due  to  lack  of  buying 
ability.  It  is  here  that  our  banks  might  discharge  a 
most  useful  function,  by  helping  to  give  reality  to  this 
potential  demand.  Only  thus  can  the  reconstruction 
of  our  industry,  which  has  proceeded  at  a  faster  pace 
than  the  general  world  recoverj',  and  has  accordingly 
received  a  temporary  set-back,  be  resumed  on  a  more 
assured  and  more  permanent  basis.  If  we  wish  to 
dispose  of  our  products  we  must  be  ready  to  sell  on 
credit,  and  the  intervention  of  the  banks  becomes  an 
important  and  vital  necessity.  They  must  see  their 
way  clearly  ahead,  as  it  would  be  inconsistent  witii 
their  duty  to  depositors  to  risk  their  funds  in  advances 
to  the  Government  or  citizens  of  States  that  are 
admittedly  bankrupt  or  practically  insolvent.  The 
strength  of  their  position,  should  they  decide  to  co- 
operate in  some  scheme  of  export  credits  to  Conti- 
nental countries,  is  shown  in  Table  I.,  where  the 
assets  and  liabilities  of  forty-two  principal  banks  oi 
the  United  Kingdom  are  set  forth.  Paid-up  capital 
and  reserves  exceed  £160  million,  and  deposit,  current, 
and  other  accounts  £2,486  million.  They  are  thus 
amply  provided  with  the  means  of  financing  large- 
scale  operations. 

On  examination  of  the  table,  the  predominance  of 
the  "  Big  Five  "  and  the  raUng  eSect  they  exei-cise  on 
the  general  figures  are  immediately  noticeable.  In 
the  order  of  their  balance-sheet  totals  these  banks 
rank  as  follows :  London  Joint  City  and  Midland, 
£422.837,258;  Llovds,  £388,402,879;  Bai-clays, 
£•361.858,296;  London  Countv  Westminster  and 
Parr's,  £343,433,975;  and  National  Provincial  and 
Union,  £301,750.997.  Our  first  table  contains  in  all 
fifteen  London  banks  (the  Bank  of  England  being 
excluded),  eight  provincial  banks,  eight  Scottish,  nine 
Irish  (including  the  National  Bank),  one  Isle  of  Man, 
and  one  Guernsey  bank;  and  of  the  total  deposits  of 
these  forty-two  institutions  the  five  just  mentioned 
hold  £1,628,284,000,  or  approximately  two-thirds  of 
the  whole,  while  their  paid-up  capital  and  reserves — 
£105,395,000 — ^bear  a  somewhat  similar  proportion  to 
the  total  of  all  the  banks  dealt  with.  Of  the  aggre- 
gate deposits  of  the  five,  the  London  Joint  City  and 
Midland  accounts  for  22.8  per  cent.,  Lloyds  for 
21.2,  Barclavs  for  20.1,  London  County  Westminster 
and  Parr's  for  18.8,  and  the  National  Provincial  and 
Union  for  17.1  per  cent.  The  comparative  figures 
for  these  leading  banks  are  set  forth  in  the  following 
table:  — 


Table  II. — Position  of  Five  Leading  Banks  as  at  December  31,  1920. 


LIABILITIES. 


Barclays     

Uoycis         

r-ond.  Cty.  West.  ^  Parr's 
LonJ.  Jt.  City  4-  Jlidlnnd 
Kat'.  Provinoial  X-  T'liioil 


ASSETS 

Barclays 

Lloyds         

TiOnd.  County  AVest.  &  Parr's 
Lond.  .It.  City  *  ^ridl.■^nd 
Natl.  Provincial  ifc  T^nion 


Paid-up 
Caiiit.ll 

e 

ir...',92,S7'3 

ll,l3T.79(i 

8,503,71 S 

10,859.800 

a.soo.iii; 

58,403,102 

I 'ash  in  hand 

and  at  Rk.  of 

England 

01.710.646 
r.l,l.')3,07lJ 
■f',124,H.'i 
70,196,168 
I1.9.-.l.in5 


Reserve. 

E 

8.'J.'>0,000 

10,000,000 

9.O03.71S 

10.«.'i9.800 

S.?«78,n)l 

48,991,559 

Money  at  Call 
and'  Short 
Notice 
t 
21,313,395 
14,747,688 
22,937,763 
18,492,01:1 
11,8.'>0.947 


Notes  in 
Circulation. 

e 


19,025 


Deposit  and  cur- 
rent account?.  iScc. 
£ 
327,222. 76« 
345,028,981 
S0."i.S54.6Sl 
S71.8I1.96S 
27S.33:).:!66 


Acceptances 

£ 

10,22~7,5.M 
17.867.530 
19.034,317 
27.849,904 
4.404.104 


79,383,409         1,628,183.717 


Pi«fit 
Balince 
C 

,■.■•..-,  i',.U 
l.:;,;v:..;9 

l.Ul*.'.l'-li 

1,425,786 

S24.0TO 


Total 
and 

361 
3?S, 
S43. 
4.>2, 
.301 


Liabilities 
Assets. 

e 

,858.296 
.402.879 

433  975 
837,258 

7i(i,997 


5,202,593  1,818,283,405 


TotJil  Oash  In 

hand  and  monev 

at  Call 

£ 

83,024,041 

65,900.764 

72,061,907 

88,688.1S1 

.'■.3,80.->,0.52 


Inve,-?tments 

63.936,119 
73.376.529 
57.984,694 
55,023.730 
,->6.437.17r> 


Bills 
Disconnteil 

£ 

44,Se0.80.1 
70.037,12.'! 
60,335,724 
57,671,879 

42.752.672 


Advances 

£ 
15(i.56O,920 
151,079,174 
1.30.5SS.521 
189,719,805 
1  10.686,760. 


Bills  Pis- 
counted  &  A.lvanccs 
£ 
200.421.725 

227,116,297 
190.874.245 
247,591.684 
18.3.439.132 


Bankrre- 
mises.  *c. 

C 
4.24S.S57 
4  141,759 
3,478,812 
3.S83.759 
3.665,236 


274,138,140  89,341,805        363,479,945  304,758,245        281,658.203         767,585,180     1,049,243483  19.418,423 

The  asset  of  customers'  liability  under  acceptnnws.  etc.,  is  in  e.ach  case  equivalent  to  the  Uink's  liability  shown  above. 
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TABLE  I.     LIABILITIES 

OF  42 

BANKS  OF 

THE  UNITED  KINGDOM, 

1920 

Date 

Total 

of 

Paid-up 

Not« 

Depos 

t 

IJabilities 

Balance 

Paid-up 

Capital  and 

in  Circu 

- 

and  Current 

Profit 

and 

Sheet 

Capital" 

Reserve 

^Reserve-. 

^lation- 

— » 

/—Acceptances— V       /-Atx-oimts 

,  4c,-^ 

^Balance— 

Asse-s 

1920 

£ 

£ 

£ 

% 

£ 

% 

£ 

%               f 

o 

£ 

% 

! 

Bater,  Baneombe  &  Co. 

Sept.  30 

100,000 

75,000 

175,000 

3'0 

, — 

. — 

—         5,703,372 

97« 

— 

— 

5,878,372 

Bank  of  Ireland          

Dec.  31 

2,769,231 

970,000 

3,739,231 

7-3  10,926,457 

21-4 

. — 

—       36,355,836 

710 

158,767 

-3 

51,180  ,all 

Bank  of  TJverpool  4;  Martins 

Dec.  31 

2,348,890 

1,400,000 

3,748,890 

41 

— 

— 

6,518,293 

71     81,206,768 

88-5 

313.319 

-3 

91,787.270 

Bank  of  Scotiand        

Feb,  28 

1,325.000 

3,50,000 

1,875,000 

41 

4,228,825 

9-3 

67e,.307 

1-5     38390,652 

84-8 

129,134 

-3 

45.396,918 

BarclaTs  Bank            

Dec,  31  15,592,372 

8,250,000  23,842,372 

6-6 

— 

— 

10.227,554 

2-8  327,222,768 

90-4 

563,602 

-2 

361,858,296 

Barins  Bros,  4;  Co 

Dec.  31 

1,025,000 

1,000,000 

2,025,000 

8-3 

— 

, — 

3,731,786 

15-4     18,500,885 

76-2 

13,360 

1 

24,271,031 

Belfast  Banking          

Dec.  31 

500,000 

550,000 

1,050,000 

4-9 

1,661,679 

7-7 

— 

—       18,7>2,243 

871 

73,SS4 

•3 

21,527,776 

British  Mutual            

Pec.  31 

70,603 

52,000 

122,603 

18-2 

— 

— 

— 

—           '545.737 

80-8 

6,898 

1-0 

673,238 

Child  &  Co 

Julv  7 

300,000 

73,098 

573,098 

13-0 

— 

—    , 

— 

—         3,818.352 

87-0 

— 



4,391,650 

avdesdale  Bank         

Dec.  31 

]  ,000.000 

1,200,000 

2,200,000 

4-8 

3,712,881 

81 

512.S08 

11     39,249.163 

85-5 

226..=,62 

-5 

45,900,914 

Commercial  Bank  of  Scotland 

Nov.  1 

1,7.50,000 

1,000,000 

2,750,000 

5^4 

4,350,944 

8-5 

■J.u34,.'»^;7 

4-0.   41,973.145 

81-9 

loi'.o;! 

2 

51,-241,597 

CouttsiCo 

Dec.  31 

tOu.OOO 

800,000 

1,61)0,000 

6-8 

— 

— 

596,118 

2-6     21,'.'fo,773 

90-6 

— 

— 

3S.461,893 

CoxcfcCo 

Sept.  30 

650,000 

600,000 

1,2-50,000 

51 

— 

— 

S29,937 

3-4     22,237,472 

915 

— 

— 

24,317,409 

Equitable  Bank          

Dec.  31 

40,000 

50,000 

90,000 

7-7 

— 

— 

— 

—         1,077,700 

91-6 

>.S:-3 

■7 

1,176,093 

Farrow's  Bank,  Ltd  .f 

June  30 

361,423 

138,300 

499,933 

10-7 

— 

— 

— 

—         4,137,043 

83-8 

ii.ii'j 

-5 

4,657,786 

Gl.yn,  iliUs,  Corrie  &  Co 

Dec.  31 

1,«00,000 

500,000 

1,500,000 

4-6 

— 

— 

1,727..50S 

5  3     29  J54  817 

901 

— 

— 

33.382,325 

Guernsey  Banking  Co. 

June  30 

50,000 

65,000 

115,000 

13-4 

47,-215 

5-5 

— 

—            688A09 

802 

7,9S4 

-9 

858  308 

Hibernian  Bank          

Dec.  31 

500,000 

180,000 

680,000 

4-5 

— 

— 

— 

—       14,292,422 

95-2 

35,288 

-3 

15,007,710 

Hoare  &  Co.,  Chas 

July  6 

485,000* 

• 

485,000 

10-3 

— 

— 

— 

—         4,221  675 

89-7 

— 

— 

4,70e;«75 

Isle  of  Man  Banking 

Dec.  31 

30,000 

88,000 

118,000 

5-2 

90,362 

4-0 

— 

—         2,050,026 

90-5 

7,533 

•3 

2,265,943 

lancashire  &  Torkshire  Bank 

Dec.  31 

1,006,560 

873.000 

1,881,560 

5-7 

17,245 

"    1 

1.106,723 

3-4     29,591,220 

901 

239,768 

•7 

32,836,516 

Lloyds  Bank 

Dec,  31  14,137,796  10,000,000  24,137,796 

6-2 

— 

— 

17,867..530 

4-6  345,028,984 

88-8 

1,368,569 

-4 

388,402,879 

London  Countv  West,  &  Parr's 

Dec,  i.1 

8,503,718 

9,003,718  17,507,436 

51 

19,025 

— 

19,034,317 

5-5  303,854,631 

891 

1,018,566 

-3 

343.433.976 

London  Joint  City  &  Midland 

Dec.  31 

10,859,800  10,859,800 

21,719,600 

5-2 

— 

— 

27.S49  9U4 

6-6  371,841,9i!S 

87-9 

1,425,786 

•3 

432,837,258 

London  Merchant  Bank 

Dec.  31 

750,000 

350,000 

1,100,000 

26-3 

— 

— 

2,259,618 

541           721,373 

173 

93,838 

23 

4,174,831 

Manchester  and  County  Bank 

Dec.  31 

1.092,040 

850,000 

1,942,040 

6-2 

— 

— 

1.326.358 

4-3     27,673,512 

88-6 

283,063 

•9 

31,223,973 

Manchester  &  Liverpool  District  Dec.  31 

1JS96,000 

1,550,000 

3,446,000 

5-3 

— 

— 

1,596,639 

2-4       60,037,956 

91-6 

437,9,32  - 

•7 

65,518,567 

Mercantile  Bk.of  Scotland,  Ltd 

.  Mar.  31 

14,070 

5,000 

19,070 

8-S 

— 

, — 

— 

—          205,058 

91-4 

^y.; 

1 

224,416 

Monster  &  Leinster    

Dec.  31 

400,000 

900,000 

1,300,000 

4-7 

— 

— 

— 

—    26,331,085 

951 

,''^. ,:'■,' 

•2 

27,709,647 

National  Bank 

Dec.  31 

1,500.000 

980,000 

2,480,000 

51 

3,967,729 

81 

531,000 

11     41,706,785 

85-4 

lt;u,7i4 

•3 

48,846,228 

National  Bank  of  .Scotland    ,.. 

Not.   1 

1,100,000 

1,000,000 

2400,000 

4-8 

3,798,878 

8-6 

6S8,7S2 

2-0     37,037,604 

84 -2 

187,40S 

■4 

44,042,667 

Nst.  Prov.  A:  Union  B,  of  Eng, 

Dec.  31 

^,309,416 

1<,878,011  18,lS7,+i7 

6-0 

— 

— 

4,104,104 

1-5  2.S,3S5,3>i6 

92-2 

821,070 

-3 

3iJl,,;0,99:(o> 

JI.  of  Scot,  t  Town  i  Co.  Bank 

Sept.  30 

632,000 

652,000 

1,304  000 

4-7 

?  644J?22 

9-5 

— 

—      23,719,743 

851 

204  39,', 

7 

27,872,357 

Konhem  Banking  Co, 

Aug.  31 

600,000 

480.000 

1,080,000 

SI 

'2,5727945 

12  0 

812.7665 

3-9     16,921,042 

78-8 

47.1^13 

•2 

21,463,858 

Provincial  Bank  of  Ireland    ... 

Dec.  31 

540,000 

450,000 

990,000 

4-a 

2,058,690 

10-2 

— 

—    17,110455 

84'7 

5u,i",'.% 

-2 

20,-209,140 

Royal  Bank  of  Ireland 

Ang.  31 

300,000 

80,000 

380,000 

81 

— 

_ 

— 

—      4,308,754 

91-6 

lo,:;,", 

3 

4,704,037 

Royal  Bank  of  Scotland 

Oct.    9 

2,000,000 

1,082,276 

3,082,270 

6-5 

3,539,683 

7-5 

311,772 

•6      40,442,952 

85-2 

84,..iu'_i 

-2 

47,460,685 

Ulster  Bank     

Not.  30 

500,000 

700,000 

1,200,000 

4-0 

3,530,334 

119 

— 

—    24,903,018 

837 

106,806 

-4 

29,742,15* 

Union  Bank  of  Manchester   ,„ 

Dec.  31 

750,000 

675,000 

1,425.000 

■i,ooo,ooo 

5-3 

— 

— 

3,424,881 

12-6     22,294,412 

81-9 

64,445 

•2 

27,208.738 

Union  Bank  of  Scotland 

Apr.    1 

1,000,000 

1,000,000 

51 

3,480,280 

8-8 

907,566 

2  3     32,90i.,366 

83  3 

205,576 

•5 

39,499,788 

Williams  Deacon's  Bank 

Dec.  31 

1,875,000 

1,000,000 

2,875,000 

6-6 

— 

— 

1,5J9,191 

3-6     38,870,845 

89-5 

143.5b* 

■3 

43,428,624 

Torkshire  Penny  Bank 

Dec.  31        750,000        7S0,000     1,500,000 
90.433,919  69,662  433  160.096,352 

48 
5-7  . 

— 

1'8 

— 

—      29,675,686 

952 
883 

—   " 

3  S 

.1,175,686 

Total,  42  Basks 

>0,647,396 

110.751,569 

3  9  2,486,396.696 

8,718,727 

,816,610,740 

*  Reserve  included  with  paid-up  capital.         t  Pa.vment  suspended  December 

;0,1920.     Compulsory  windii 

g-up  order  made  January 

11,  1921. 

§  Endorsement-, 

The  combined  deposits  of  forty-three  banks  of  the,  tion  to  the  general  increase  in  resouix^es,  the  ratio  of 

the' amount  paid  up  bj"  the  shareholdei-s,  plus  reserves, 
to  total  liabilities  has  risen  fi-om  5.1  per  cent,  in 
1919  (for  fortj'-two  banks,  exclusive  of  the  Bank  of 
England)  to  5.7  per  cent,  in  1920.  This  reverses  the 
downward  movement  in  the  ratio  observable  all 
through  retent  years.  The  paid-up  capital  of  the 
banks  increased  "from  £74,245.000  to  £90,433,000, 
and  the  reserve  funds-  from  £62,809,000  vto 
£69,662,(KX),  as  set  out  in  the  following  table:  — 


Tear 

1913 
1914 
1915 
1916 
1917 
1918 
1919 
1920 


No.  of 
Banks 

77 

70 

67 

65 

63 

34 

49 

43 


Increase 

on 

^preceding 

year^ 

Amount 

c 

o 

180,229 

15-8 

111.107 

8-4 

224,331 

1,5-7 

251,378 

15-2 

36,5,646 

19-2 

323,966 

14-2 

77,569t 

30t 

United  Kingdom,  including  the  Bank  of  England 
amounted  towards  the  end  of  last  year  to 
£2,676,264,000,  the  con'esponding  figure  for  the  pre- 
vious year  for  the  same  banks  being  £2.543,668,000. 
The  number  of  banks  has,  of  course,  been  continually 
lessening  by  amalgamation,  and  we  give  in  the 
subjoined  table  the  number  for  which  figures  have 
been  tabulated  each  year  since  1913,  and  the  changes 
shown  in  the  aggi-egate  of  their  deposits : — 

Table  III. 

Deposit,  Current 

and  other 

.Accounts 

(  £000'^  nmitted) 

1,142.038 

].:i23,-267 

1,433,374 

1,657,705 

1.909,083 

2,274,739 

2,398.695 

2,676,264 

t  With  adjustment  lor  banks  includeil  in  1919  total  but  not  in  that  of  1920 

the  increase  is  £132,596,  or  5-3  per  cent. 

The  figures  of  the  banks  whose  1920  accounts 
remain  to  be  published  are  unlikely  to  affect  the  re- 
sults materially.  The  year  1920  may  thus  be  taken 
as  displajnng  on  the  whole  a  marked  reduction  in  the 
rate  of  increase  in  deposits.  This  is  a  not  unwelcome 
feature,  since,  as  almost  every  country  now  knows 
to  its  cost,  deposits  rise  with  a  decrease  in  the  pur- 
chasing power  of  the  cun-ency.  \Yhere  prices  ad- 
vance, more  money  will  obviously  be  requii'ed  to 
finance  the  purchase  of  the  same  volume  of  goods  and 
services.  Hence  the  remarkable  result  that  bank 
deposits  have  risen  to  theii-  lughest  level  in  countries 
whose  currency  unit  has  most  depreciated  and  whose 
financial  position  is  accordingly  most  parlous.  Loans 
— in  some  instances  directly  and  in  others  indirectlv 
— ^niake  deposits,  but  the  great  increase  shown  in  the 
various  kinds  of  advances  by  the  banks,  previously 
mentioned,  is  not  altogether  reflected  in  deposits. 

Capital  reorganisations  by  British  banks  have  not 
been  infrequent  in  the  last  twelve  months,  and,  in  ad-li- 


Table  IV. 

Position  of  42*  Banks  of  the  United  Kingdom  at  December  31, 
1920.T  compared  with  43  at  December  31,  1919. 


LIABILITIES. 

Capital  paid  up 
Reserve  funds    ... 

^Dec.  31.  1 

£ 
90.433,919 
69,663,433 

'o  of 
total 
3.2 
2.5 

5.7 

1.8 

3.9 

S8J 

.3 

100.0 

15.2 
5.4 

20.6 

19.3 

14.6 
40.5 

55.1 

3.9 
1.1 

5.0 
23.33 

61.97 

^Iiec.  31, 

£ 
74.245.409 
62.809.673 

1919-- 
%of 
Total 
2.8  -1- 
2.3  -1- 

5.1    -1^ 

2.0  — 

5.8  — 

86.8  + 

.3  + 

100.0  -1^ 

16.1  — 

5.6  -i- 

21.7  — 
21.5  — 

12.8-1- 

37.2  -h 

50.0  -r 
5.8  — 

1.0     T- 

100.0  -r 

24,96 

57.59 

Inc.  or  Dec 
in  Year 

£ 
16.188.510 
6852,760 

Total 

160,096,352 

50,647,396 

110.761,369 

2  486.396,696 

8,718,727 

137,055,082 

23,041,270 

Notes  in    circula- 
tion      

Acceptances 
Deposits,  &c.     ... 
Profit  balance    ... 

63,859.091 

157,533,096 

2,343,804,129 

7,981,668 

2,700,232.066 

434,725,659 
150.354,645 

585,080,304 

580.161,618 

3,211,695 

46,780,527 

142,592,.5S7 

737,059 

Total  Uabilities 

ASSETS. 

Cash  in  h.and,  &c. 
ifoney  at  call,  &c.(a] 

2,816,610,740 

428,720.273 
151,477,149 

116.378,674 

6,005.386 
J,  122,504 

Total 

580,197,422 
543.137.619 

4,882,882 

Investments 

37.023,999 

Bills  discounted  (a) 
Advances 

411,266,480 
1,140,717,070 

1,551,983,350 

110,751.569 
30,540,580 

346.768.547 
1,003,151,817 

64.497,933 
137,565  253 

Total  bills  &sdT. 

1,349,920.364 

202.063.1 8K 

Customers'  liab.  for 

acceptances    ,,, 
Bank  premises,  Arc. 

157,53-3.096 
27,537,684 

46,780,527 
3,002,896 

Total  Assets  ...      2,816,610,740 
Ratio  of  cash  to 

deposits         ...                — 
Ralio  of  advances 

&  bills  discounted 

to  deitosits     ...                — 

2,700,232,066 

116^78,674, 

*  The  Xorthamptonsbire  TTnion  Baok.  whose  figures  are  included  in  the 
1919  totals,  was  amalgamated  with  the  Xatioiial  Provincial  and  Unioi)  Bank 
of  England  as  from  the  end  of  that  year,  f  WTiere  the  financial  year  does  not 
end  on  December  31  the  latest  available  figures  bare  been  taken. 

iu)  AVhere  shown  eeparaiely. 
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TABLE  I.    ASSETS  OF  42   BANKS  OF  THE  UNITED  KINGDOM.  1920, 

-Uouev 
»t  Call 


Baker.  Duncoinbe  &  Co. 

llauk  of  Trelaml  

Bank  of  Liverpool  &  Martins 

Bank  of  Scotland         

Barclays  Bank 

Baring'  Bros.  &  Co 

Belfast  Banking  

British  Mutual  

Child  &  Co 

Clydesdale  i^auk         

Commeiviid  Bank  of  Scotland 

Contts  &  Co 

Cox  &  Co.        

Equitable  Bunk  

Farrow's  Bank,  Ltd 

Clyn,  Mills,  Currie  &  Co. 
Guernsey  Banking  Co. 

Hibernian  Bank  

Hoare  &  Co.,  Chas 

Isle  of  Man  Bankin.!^ 

Lancashire  &  Yorkshire  Bank 
Lloyds  Bank 


<    JSll    IJI 

Hand 

and  at 
Bank  of 
B  yiand 
£ 
a.'),U5 
8,CUa,3t>5 
12,(iU-l,567 
8,505,604 


and  at 
Short 
notice  (rt) 
£ 

8J0,710 


Total 
in  Hand 
and  Money 
at 
-Call,  <SIO.-^ 
f, 


9,423.105 
0,073,071  22,.577,«2.'* 
<i  505,601 


61,710,646  21,313,395  83,024,041 


6,630,984 

3,070,972 

62,317 

64(1,200 
7,357,432 
8,227,110 
3,103, 70J 
7,443,942 

472,880 

307,703 

6,852,007 
153,283 

2,743,437 
751,158 


6.639,984 

—  3,970,072 

—  62,317 

•»00,000     1.346,206 

—  7,357,432 
5,332,423  13,559,642 
2,8.'i6,222  6,9.)i<,021 
1,600,000     9,043,942 

—  472.880 

—  307,703 

7,199,750  14,052,747 
—  153,283 


->  ^Investments- 
'o  £         °'„ 

1-6       ,-,.-,  7,  (J  fin 

18-4  2(1,1  >;.'^^:, 

24-6  H,l.V.i,,-,Mt 

14-5  10,:i  1.5,2  13 

22-9  6:;,<.i3G,u<i 
27"4       s:«),.|31 

18-5  .1,03s, lilil 
9-2         1,J2,301 


9-5 
39-3 
15-4 


^Bills  Discounted  and  Advanccs.- 
Bills  Dis- 
counted 
(«) 

£ 
5,210,.362 


Advances 
£ 

9,595 
21,176,805t 
40,185,509 


7,081,836 
42-7  18.064,236 
17-7  44,800,806  156,660,920 
3-4  10,468,677  2,473,153 
14-1  1.626,737  12,825,360 
456,340 


30-7     l.S-Jll  JlOt 

18-0  i.o,o.'i;i,:iii 
26-5  i:i.isi..-,,i7 


2S'4 
37-2 

40-2 


536,008  — 


2,743,437 
1,051,158 

535,608     23-6 


43-4 
17-9 

18-3 
22-4 


5,896,893  —  6,890,893 

61,153,076  14,747,688  65,0iiii,7«4 

Loi  don  County  West.  &  Parr's  40,124.145  22,937,762  72,iii;l  on? 

Loiiilon  Joint  City  &  Midland     70,106,168  18,402,013  St^oss.l.si 


Ix)ndon  Merchant  Bank         ...        106,000 

Manchester  and  County  Bank  5,048,014 
.Vlanchester  &  Liverpool  District  7,196,514 
Mercantile  Bk.  of  Scotland,  Ltd  24,458 
Munster  &  Leinster    2,648,123 

National  B.ank  6,023,068 

National  Bank  of  Scotland  ...  6,028,523 
Nat.  Prov.  &  Union  B.  of  Ens.  41,9.,4,10.i 
N.  of  Scot.  &  Town  &  Co.  Bank    4,032,149 


Northern  Banking  Co. 

Provincial  I'ank  of  Ireland  . 

Royal  Bank  of  Ireland 
Royal  Blink  of  Scotland 

Ulster  Bank     

Union  Bank  of  Manchester  , 
Union  Bank  of  Scotland 

Williams  Deacon's  Bank 

Yorkshire  Penny  Bank 

Total,  42  Bjisks 

+  Includiuir  Treasury  Bills. 
£155,000.         §  See  contra. 


3,580,083 

2,122,742 

101,257 
5,370,180 

5.577,857 
2,416,827 
4,258,044 

7,420,349 

9,828,580 


135,000        241.000 

—  5,048,014 
3,305,070  10,501,484 

—  24,458 
2,618,599     5,266,722 

6,268,873t  12,291,011 
6,208,409  12,236,907 
11,850,'J47  .'>3,8n.->,0.T2 

—  4,032,149 
—           3,580,083 


18-0 
17-0 
21-0 
21-0 
5-8 

18-1 
16-0 
10-9 
19-0 

25  1 
27  8 
17-8 
14-S 
16-7 


■1,711, 
1,132,027 

:;.31,260 

1,803,072 

6,4.30,246 
423,231 

5,882,480 
1,318,627 

867,288 

6,218,461 
73,376,629 
57,0.K4,094 
66,023,730 
106,032 

4,719,579 

7,272,300 

1 30  210 

;,3-J0,302 

i:i,400,29O 
ll..j.04,OS4 

•'"ii;,4:;,.l7:i 
10,227,769 
4,915,420 


22-8 

41-4 

34-8 

26-3 

20-1 

4-6 

29-9 

38-7 

19-9 
49-5 

39-2  — 

28-0  — 

38-3  — 


4,447,742 
6,465,767t 

8,733,973J 
31,013 


30,548 


), 140,435 
17,175,706 
15,115  040 
11,8.14 ,509 

6,923,663 

320,941 

2,473,012 

9,801,824 
242,740 


Total 
£ 
5,225,957 
21,176,806 
47,267,345 
18,064  236 
200,421,725 
12,941,830 
14,452.097 
456.340 

1,140,435 
21,623  447 
21,.'i81,707 
ll,s5l,o99 
12,657,630 
3,51  953 
2,473,012 

9,801,824 
273,294 


6,235,418 
2,2.36,890 


833,047     36-8 


1,500,000     3,082,742     18-2 


—  161,257 
5,333,477  10,709,657 

—  6,577,857 

—  2,416,827 
4,338,481  8,507,126 

3,585,269  lh,005,618 

—  9,628,.586 


3-4 
22-6 

18-7 
8-9 
21-8 

25-3 

30-5 


SSI 
609 


5,6.5.S,0S0 

1,01 
10,53 

9,716,766 
3,367,106 
9,947,705 

7,034,109 
10,03  8,710 


18-9 
18-9 
16-9 
13-0 
2-6 

15-2 
11-1 
62-0 
26-5 

27-6 
26-2 
187 
36-7 
22-9 

28-0 

34-4 
22-2 

32-8 
12-4 
25-2 

'16-2 

32-2 


6,235,418 

2,236,S90t 

833,047 

8,494,824t  10,714,025 
70,037,123  151,079,174 
60,335,724  13o,5S8,521  100,874,24 
67,671,870  189,710,806  247,301,084 
224,032       1,342,319       1,.567,28] 

3,916,389    1.5,785  033 

12,476,005t  33,172,113 

14,485t  46,052 

4,069,537t  10.305,871 

'4,385,924     17,716,0«5 

3,061,296    15,063,608 

42,752,0(2  140,680,700  183,439,43; 

—  13,385,936t  13,386,936 

—  11,965,582    11,965,682 

2,613,060       8,108,595     10,721,601 

112,499       2,708,084      2,880,683 
10,832,6791  14,.520,549    26,35.',,228 

—  14,282,494t  14,282,401 
1,489,335    16,110,589    17,599,924 

9,872,241       9,636,515    19,508,756 

3,079,175    20,187,631     23,266,800 
4,6n0,n00t    0,5"iO,7.T7      11,150,767 


% 
88-S 

41-4 
SI -5 
39-9 
66-4 
53-3 
67-1 
67-6 

26-0 
47-1 
42-1 
50-5 
521 

29-9 

53-1 

30-3 
31-8 

41-5 
47-5 


Liability  01 
Cuiitomers 

for  Bank 

Acceptances—,  /-Premises,  ic.- 


6  518,293 

673,307 

10,227,554 

3,731,766 


512,.3o8 

2  034,587 

590,118 

829,937 


71 

1-5 

28 

15-4 


11 
4-0 
2-6 
34 


£ 

464,.'il6 
1,264,422 

648,5--'8 

4,218,857 

127  "Oi, 

■  ■i-.,5i; 
1 . 1  '.11 1 

■•1,200 
44S.3KO 
5Sl,l'.il 
3  0,300 
053,907 


% 

P-9 

1-4 
1-4 
1-2 

-5 
-3 
-6 

1-9 
1-0 
11 
1-4 
2-7 


73,309       1-6 


1,727,508       5-3 


370,000 
0  600 


11 
■8 

1-0 
21 

—  30,000     1-3 


146,375 
100,000 


19,209,449 
227,110,207 


19,701,022 

45,648,118 

00,537 

14,975,408 

22,100,949 
18,714,804 


58-5 
58-5 
55-6 
58-5 
37-5 

631 
69-7 
27-0 
541 

45-3 
42-5 
60-8 
48-0 
55-8 

531 

61-3 
53-4 

4R-0 
64-7 
49-4 

53-6 

35-8 


1,100,723 
17,807,.530 
10,034  317 
27,849,001 

2,250,618 

1,325,358 
1  506,650 


531,000 

898,782 

4,101,104 


3-4 
4-6 
5-5 
6-6 
541 

43 

2-4 


405,000 
4,141,7.'.0 
r.,478,S12 
3.883,759 


11 
2-0 
1-S 


842,766§     3-a 


,424,881 
007,506 


1,530,101       3'6 


400,000 

500,000 

203 

111,155 

432,048 
637,100 
3,66o,-236 
226,703 
160,000 

—  146,648 

—  42,310 

•6         648,450 

135,012 
400,000 
538,630 

582,810 

457.033 


12-6 
2-3 


1-2 

1-0 

1-0 

•9 

1-3 
8 
1 
•4 

•9 

1-5 

1-2 

•8 

-7 


•9 
1-2 

-5 
1-4 
1-3 

1-3 

1-5 


.428,720,2n  151,477,149  580,197,422  20-6  543,137,619    19-3  411,266,480  1,140,717,070  <,551,983,550  55-1110,751,569     3-9  30,540  580      Vt 

t  Made  up  cf  Bills  Receivable  £2,670,847,  Documentary  Bills  negotiated  £2,908,126,  and  Treasury  BiUs  (British  and  Indian) 
(a)  Where  sho\^n  separately. 


Cash  in  hand,  at  £428,720,000,  shows  a  decrease 
of  over  £6  million,  and  money  at  call,  at  £151,477,000, 
an  increase  of  over  one  million,  the  sum  of  the  two 
being  20.6  per  cent,  of  the  total  assets,  as  against 
21.7  per  cent,  in  the  previous  year.  The  increase  in 
bills  discounted  and  advances,  from  £1,349,920,000 
to  £1,551,983,000,  more  than  accounts  for  the  con- 
traction in  tbe  cash  and  money  at  call  items,  and 
shows  the  greater  assistance  renderefl  to  trade  and_ 
commerce  by  the  banks,  despite  the  fact  that  owing 
to  the  generally  lower  level  of  prices  a  bigger  volume 
of  business  than  fonnerly  can  be  financed  with  a  given 
amount  of  money.  If  must  not  be  forgotten,  however, 
that  the  velocity  of  circulation  tends  to  decline  in 
time  of  depression.  Goods  move  slowly,  and  the  re- 
payment of  loans  is  delayed,  and  credits  are  held  up 
or  accumulated.  One  partial  effect  of  this  is  seen  in 
the  fact  that  the  proportion  of  advances  and  bills  dis- 
counted to  deposits  has  expanded  from  57.59- per  cent, 
in  1919  to  61.97  per  cent,  in  1920. 


DISCOUNT  HOUSES. 

A  summary  of  the  accounts  of  the  three  discount 
houses  is  appended.     Ther<!  has  been  Init   ;i    simdl  lise 

LIABILITIES  OF  DISCOUNT  COMPANIES,  DECEMBER  31,  1920. 


in  both  deposits  and  loans  as  compared  with  the 
expansion  shown  twelve  months  ago,  but  the  amount 
of  bills  rediscounted  has  increased  by  nearly  ten  mil- 
lions. The  rise  in  bills  discounted  evidenced  by  all 
three  companies  has  been  made  possible  to  some  extent 
by  the  realisation  of  investments,  which  are  lower  in 
the  aggregate  than  in  the  previous  year.  The  falling-off 
in  investments  of  the  Union  Discount  Company,  as 
explained  by  the  Chainnan  at  their  recent  meeting, 
was  due  to  the  fact  that  as  soon  as  Treasury  bills  were 
obtainable  at  six  and  a-half  per  cent,  the  holding  of 
Exchequer  |  Bonds  and  National  War  Bonds  was  re- 
duced, the  flat  rate  on  Treasury  bills  being  substantially 
higher  than  the  five  and  a-half  per  cent,  yielded  by 
short-dated  bonds.  In  the  case  of  Alexanders  Dis- 
count Company,  investments  are  substantially  higher, 
and,  as  the  Chairman  remarked  at  the  last  meeting, 
the  Company  has. not  suffered  from  depreciation  under 
this  head — that  bugbear  of  most  banking  institutions — 
owiag  to  its  policy  of  holding  only  securities  with  a 
very  early  date  of  maturity.  The  net  piofits  show  a 
large  increase  in  the  case  of  Alexanders  and  the  Union 
Discount  Company,  but  tliose  of  the  National  have 
(inclined  sli^litlv. 


.\lexandcrs 

National        

Cnion  of  London     ... 

Total  Liabilities 


Date 

of 

Balance 

Sheet 

1920 

.  Dec.31 

.  Dec.31 


Paid-up 
Capital 

£ 
660,000 
840,005 


Reserve 

Fmul 

£ 

270,000 

600,000 


I'.iid-ii,, 

L'apital  and 

f-  Ueserve  -> 

£  "o 

820,000       4-0 

1,346,665       3-8 


Loans,  De- 
f  posits,  &c.-,s 

£         ";, 

17,196,2.30     83-8 
21,231,170     60-0 


Bills  Be- 

i-<liscountcd— ^ 

£  "i 

2,255,803     11-0 

2,17  1,713     34-4 


Dec.31  1,000,000     1,000,000    2,000,000       4-2     31.807,069     67-5      12,061 


26-9 


Rebitp 

on'  Bills 

*-  DisiAuntcil  - 

£         "i^ 

175,881       -9 

.•■07,146    1-4 

424,480       -9 


Pro  lit 
^r.alrtn  f-> 

£ 
73,331     -3 
124,69'>     -4 


Total 

Liabilities 

and 

.\s<ets 

£ 

20 ,520.29  7 

35,384,72  .% 


24,044     -S  47,118,-. 


2,396,665       1,770,000     4,160,665       4-0      70,235,675     88-2      37,092,373     2(-3      1.107,607    11        4->l,060     -4      103,023,280 

ASSETS   AND   PROFITS  OF  DISCOUNT  COMPANIES,  DECEMBER  31,   1920. 


Alexanders    ... 
National 
uion  of  London 


Cash  at 

^- Bankers-^ 

£  "i 

448,111    2-2 

014,178     1-7 


Invest- 

^ments— - 

£  "<, 

1,818,289     8-9 

.675,865     1-6 


Discounted, 

. &c. , 

£ 
18,063,470    88-3 

32.106,li36     91-6 


Loans,  Other 

, &c. .      /-Assets^ 

£  "o  S         "i 

100.127       -9        —         — 

1,682,101     4-8    105,895    -3 


N,  I  ,,  !<i                            >pectal 

i'rolits  Paid-                               Appro- 

of  up         .—Dividends^   pria- 
Year     Capital  l*aid*    Kate     tions 

£  £           "„           £ 

119,798  21-8     81,107t    15-3 1  35,000 

163,665  18-7  118,533;    14-0    lo,000 


Carried 

Forward 

£ 

26,573 

77,283 

195,044 

Total  Assets,  Prolits,&c.  ...     2,321,840     2-3      6,414,088     5-2      91,519,6.59     88-9      3,131,003     3-3    306,781    -3      .525,954    21-J  371,211       15'5    .'.\ >     358,948 

*  Subject  to  deduction  of  income  tax.  t  Includes  6*^0  on  Preference  shares  and  144%  on  Onlinary,  with  equivalent  of  a  tax-free  bonus  on  Ordinary  of  2.*. 

per  share.  {  Includes  t)onus  of  2j.  per  share,  less  tax.  §  Includes  ei|uivalent  of  a  tax-free  bonus  of  3t.  per  share,    (a)  On  capital  at  end  of  .vear. 


1,259,557     2-7      3,019.944     6-<      41.079,453     87-2      1.558.415     3-3    200.889    -4     247,591     24  8  108.5715     16-9 
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AMSTERDAMSCHE      BANK. 


Head  Office 


AMSTERDAM. 


Branches  at  ROTTERDAM,  Almelo,  Amersfoort,  Apeldoorn,  Appingedam, 
Arnhem,  Assen,  Bergen  op  Zoom,  Deventer,  Dordrecht,  Eindhoven,  Enschede, 
Groningen,  Haarlem,  The  Hague,  Hilversum,  Leeuwardeq,  Leiden, 
Maastricht,        Schiedam,         Tilburg,  Utrecht,         Veendam,         Zutfen. 

Agencies  and  Correspondents  m  all  towns. 

CAPITAL  (issued  and  fully  paid  up)     Fls.  55,000,000 
RESERVE Fls.  38,900,000 


BANQUE  DE  L'UNION  PARISIENNE. 

7  rue  Chauchat,   PARIS. 

Established  January,  1904 ,  in  succession  to  the  Banque  Parisienne. 


CAPITAL : 
Authorised 
Issued 

RESERVES 


Fr.  200,000,000 
Fr.  150,000,000 
Fr.    86,000,000 


The  Bank  conducts  Banking  Busi- 
ness of  ever}'  description  in  France 
and  Foreign  Countries. 


London  Correspondents:  London  County  Westminster  and  Parr's  Bank,  Limited  (Lothbury) ; 
London  Joint  City  and  Midland  Bank,  Limited  ;  Swiss  Bank  Corporation  ;  Credito  Italiano ; 
Banque  Beige  pour  I'Etranger. 


BANQUE    FRANCO -SERBE 

Capital      -        -      Frs.  20,000,000 

London  Office :     30    COLEMAN    STREET,    LONDON,    E.C.  2 


TeUphones — LoDdob  Wall  8934,  8935. 
Manager 

HEAD    OFFICE 


Telegrams — "  Francoserb,  Ave,  London." 
H.  E.  EVITT. 


PARIS,   16    RUE    LE    PELETIER 


BELGRADE 

ZAGREB  (Agram),  BITOLJ  (Monastir),  SKOPLYE  (Uskub),    and  SALONIQUE. 

Agents  throughout  JUGO-SLAVIA,  the  BALKANS,  AUSTRIA,  HUNGARY.  CZECHO-SLOVAKIA,  Etc.,  Etc. 

The  London  Office  collects  Drafts  and  Documents  ;  issues  Cheques  and  effects  Mail  and  Telegraphic  Transfers  ;  accepts 
Bills;    opens    Documentary    Credits;    issues    Letters   of   Credit   and   conducts   all   operations   of    Foreign    Banking. 

Current  Accounts  opened  in  Sterling,  Francs,  Dinars,  etc. 
Insurances  effected  through  the   Bank's  Brokers.  Applications  for  Terms  invited. 


DEN  DANSKE  LANDMANDSBANK    VI^ATJ^ 


Paid-up  Capital : 
100  Million  Kroner. 


Reserves  : 
45  Million  Kroner. 


COPENHAGEN     (Denmark). 

Telegraphic  Address  :    Landmandsbank. 


London  Agents  and  Correspondents; — 
London  Couoty  Westminster  and  Parr's  Bank.  Ltd.  London  Joint  City  and  Midland  Bank.  Ltd. 

National  Provincial  and  Union  Bank  of  England.  Ltd.  Hambros  Bank  of  Northern  Commerce.  Ltd. 


Barclays  Bank  I  td. 
Lloyds  Bank.  Ltd. 
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S^^  FOUNDED  1862. 

*^    Paid  op  Capital  g  Reserve  Fund   £4,14-0,000. 

LONDON.     Manchester. 

Branches  in  Argentina,  Uruguay,  Brazil,  Chile,  Paraguay, 

Colombia,  France,  Belgium  and  Portugal,  and   Agencies   in 

the  United  States. 

Agents   throughout    South    America    in   all    important   centres 
where  Branches  are  not  established. 


THE    BANK    IS    AFHLUTED    WITH 

LLOYDS    BANK    LIMITED^ 

Paid-up  Capital  &  Reserve  Fund  OVER  £24,000,000. 

WrrH    WHICH    BANK    IS    ALSO    AFFIUATED 

THE    NATIONAL    BANK  OF  SCOTLAND    LIMITED. 

Paid  op  Capital  S  Resem  Fund     •    £  2.100,000. 

The    Three     Banks    provide    over     1,650    Brdnches    in    all 

the    principal    Trade    Centres    in    Great    Britain, 

South  America  and  on  the  Continent. 

ALL     KINDS    OF     BANKING     BUSINESS     TRANSACTED. 

The  Branches  in  South  America  keep  the  London 
Office  well  informed  on  all  local  trade  matters. 

Correspondence  kivited  througb 

Head  Office: 

7.  PRINCES  STREET.  LONDON.. 

E.C.  2, 


B 
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BANKING  PROFITS. 


With  a  high  Bank  rate,  an  increased  rate  for  Treasui-y 
bills,  and  a  consequent  general  appreciation  in  the  rate 
of  interest  for  banking  accommodation,  it  is  not  sur- 
prising that  profits  in  1920  showed  for  individual  in- 
stitutions a  rise  over  those  of  1919.  The  increase  was 
to  be  anticipated  on  account  of  the  gi'eater  amount  of 
paid-up  capital  employed,  and  the  expansion  in 
deposits  naturally  afforded  greater  banking  resources 
for  use  in  the  accommodation  of  clients.  If  we  take 
the  five  leading  banks,  the  aggregate  net  profit  in  1920 
iimounted  to  £17,055,000,  as  compared  with 
£14,205,000  in  1919.  In  the  interim  the  paid-up 
capital  of  these  institutions  had  increased  from 
£42,968,817  to  £58,403,102,  and  their  aggregate 
deposits  from  £1,548,604,000  to  £1,628,284,000. 
For  the  thirty-four  banks  included  in  our  table  the 
percentage  of  net  profits  to  paid-up  capital  was 
28.4  per  cent,  in  1920,  as  compared  with  29.4  per 
cent,  for  thu-ty-seven  banks  in  1919  The  dividends 
paid,  subject  to  deduction  of  income  tax,  were  equal 
to  15.4  per  cent.,  as  against  15.8  per  cent,  in  the 
previous  year.  If  we  restrict  the  comparison  to  the 
thirty-four  institutions  mentioned  below,  the  paid-up 
capital  increased  by  twenty-three  and  a-half  per  cent, 
(from  £68,935,409  to  £85,123,919),  the  net  profits 
by  eighteen  per  cent,  (from  £20,401,000  to 
£24,152,000),  and  the  dividends  paid  bv  nineteen  and 
n-half  per  cent,  (from  £10,981,000  to"  £13,130,000). 
Thus  the  increase  in  net  profits  was  not  as  great  as 
the  increase  in  paid-up  capital,  though,  of  course,  the 
reservation  must  be  made  that  much  of  the  extra 
money  shown  in  the  balance  sheets  at  December  31 
was  not  at  the  disposal  of  the  banks  for  the  whole  of 
the  twelve  months. 

The  depression  in  trade,  which  commenced  towards 
the  end  of  the  year,  naturally  had  an  unfavourable 
effect  on  profits ;  and,  though  the  volume  of  advances 
and    bills    discounted,   as    indicated    in  the    previous 


article,  showed  a  material  increase  on  the  correspond- 
ing figure  for  the  previous  year,  the  rate  of  ttirnover 
probably  declined.  Such  a  decline  is  a  phenomenon 
common  to  any  prolonged  period  of  trade  inactivity. 

It  is  impossible  to  determine  for  most  of 
the  banks_  the  ratio  of  working  expenses  to  gross 
profits,  as  tieither  of  these  items  is  usually  given.  We 
may  note  an  exception  in  the  case  of  Barclays,  where 
the  gross  profits  for  1920  are  returned  at  £8,051,274, 
and  the  expenses  at  £4,515,020,  or  fifty-six  per  cent. 
For  other  representative  institutions  the  figures  of 
gross  profits  and  expenses  show  the  following  rela- 
tions : — Commercial  Bank  of  Scotland — gross  profits 
£805,803,  expenses  £436,264,  or  fifty-four  per  cent. ; 
Clydesdale  Bank — gross  profits  £721,955,  expenses 
£384,980,  or  fifty-three  per  cent. ;  National  Bank— 
gi-oss  profits  £831,466,  expenses  £510,542,  or  sixty- 
one  per  cent. ;  Bank  of  Ireland — gross  profits 
£1,098,870,  expenses  £444,637,  or  forty  per  cent. 
Comparisons  between  the  various  banks  must  not  be 
pressed  too  far,  in  view  of  the  varying  character  of 
the  items  included  under  expenses.  Another  factor 
undesirably  affecting  net  profits  has  been  the  marked 
depreciation  in  investments,  and  in  some  instances, 
because  of  the  increased  number  of  failures,  a  higher 
allocation  was  called  for  in  respect  of  bad  and  doubtful 
debts.  A  heavy  loss  on  a  section  of  its  foreign  business 
occurred  in  the  case  of  at  least  one  bank. 

It  would  seem  that  the  capital  increments  made 
during  the  year  were  not  so  productive  as  capital 
formerly  employed,  though,  of  course,  the  lateness 
of  thie  date  at  which  these  increments  accrued  in 
some  cases  to  the  banks  must  be  taken  into  account. 
It  is  permissible  to  infer  further,  in  accordance  with 
facts  elicited  in  the  course  of  the  previous  analysis, 
that  the  rate  of  turnover  tended  to  slacken  as  the 
year  wore  on.  A  continuance  of  the  present  depres- 
sion would,  therefore,  have  a  bad  effect  on  gross 
earnings,  and  accordingly  on  net  profits.  r 


PROFITS  OF  34   BANES  OF  THE  UNITED  KINQDOM  IN  1920. 


Paid-up 

%  o£ 

To 

Capital 

Net 

Provision 

Capital  at  end  of 

and 

Profits 

Dividends 

To 

for 

Other 

. Tear , 

General 

Gross 

Net    to  Paid- 

^P.idt 

— , 

General 

Dcpre-     Appro-    Carried 

Name  of  Bank 

Subscribed 

Paid  up 

Reserve 

Profits 

Erpenses 

ProDts 

up 

Amount    Rate 

Reserve  elation     prlations  Forward 

£ 

£ 

£ 

£ 

£ 

£ 

Capital 

£ 

% 

£ 

£ 

£ 

£ 

Banlt  of  Ireland 

2,769,231 

2,769,231 

3,739,231 

1,090,870 

444,637 

646,233 

23.3 

383,308 

12 

— 

310,000 

__ 

43,469 

Bank  of  Liverpool  &:  Martins    ... 

18,791,120 

2,318,890 

3,748,890 

— 

— 

735,948 

31.3 

376,822 

16 

— 

350,000 

— 

124,414 

Bank  of  -  otlandCi)        

1,  87,500 

1,325,000 

1,87.\000 

— 

— 

383,322 

28.9 

212,000 

16 

— 

160,000 

10,000 

64,934 

Barclays  Bank,  Ltd 

15,592,372 

15,512,372 

23,842,372 

8,051,274 

4,615,020 

3,536,264 

22.7(0 

2,029,102 

(« 

— 

650,000 

800,000 

565.603 

Belfast  Bmkin?  Co. ,  Ltd. 

2,-500,000 

500,000 

1,060,000 

— 

— 

140,278 

28.1 

59,683 

(m) 

— 

70,000 

— 

73,864 

British  Mutual  Banking  Co.,  Ltd. 

200,000 

70  C03(<;)     122,603 

— 

— 

7,363 

12.3 

6,400 

9 

,  2,000 

— 

— 

1,496 

Clydesdale  Bank,  Ltd 

5,000,000 

1,000,000 

2,200,000 

721,955 

384,980 

336,975 

33.7 

180  000 

IS 

— 

125,000 

30,000 

4e,6<3 

Oonunercial  Bank  of  ScotlandJ 

5,.500,000 

1,750,000 

2,750.000 

805,803 

436,264 

309,539 

21.1(0 

225,000 

(n 

— 

100,000 

45,000 

82,171 

Equitable  Bank 

89,000 

40,000 

90,000 

— 

— 

8,564 

21.4 

6,400 

16 

— 

— 

— 

5,193 

Farrow's  Bank  §0") 

700,000 

361,423 

499,923 

172,724 

126,955 

45,769 

12.6 

23,463 

61 

20,000 

— 

— 

9,987 

Qaemsey  Banking  Co.,  Ltd.|   ... 

250,000 

60,000 

115,000 

30,639 

5,287 

25,362 

50.7 

10.500 

11 

— 

16,205 

1,300 

1,684 

Hibernian  Bank,  Ltd 

2,000,000 

500,000 

680,000 

259,390 

176,397 

82,993 

1C.« 

40,000 

8 

20,000 

2.5,000 

— 

16,288 

Isle  of  Man  Banking  Co.,  Ltd.  ... 

150,000 

30,000 

78,000 

— 

— 

18,927 

63.1 

fi,7.')0 

22i 

— 

12,000 

200 

3,806 

Lancashire  &  Yorkshire  Bank,  Ld 

.    2,013,120 

1,006,560 

1,881,560 





231,426 

23.0 

191,246 

19 

25,000 



— 

104,046 

Lloyds  Bank,  Ltd 

70,688,980 

14,137,796 

24,137,796 

— 

— 

3,944,683 

27.9 

2,356,139 

16! 

— 

1,250,000 

300,000 

643,864 

London  Connty  West.  &  Parr's 

29,716,688 

8,503,718 

17,507,436 

— 

— 

3,393,695 

39.9 

1,593,289 

(■•) 

253,718 

1.300,000 

200,000 

460,914 

London  Joint  City  &  Midland  ... 

38,116,050 

10,859  800 

21,719,600 

— 

— 

3,417.753 

31.5 

1,952,991 

(P) 

— 

,200,000 

260,000 

741,619 

London  Merchant  Bank 

1,500,000 

750,000 

1,100,000 

100,193 

40,151 

60.044 

8.0 

45,000 

6 

— 

— 

— 

67,688 

Manchester  &  County  Bank,  Ltd. 

5,460,'?00 

1,092,040 

1,817,040 

— 

— 

296,077 

27.1 

177,456 

16V 



80,000 

5,000 

106,338 

Manchester  &  Liverpool  Dist.  Bkg.   9,480,000 

1,896,000 

3,446,000 

— 

— 

561,783 

29.6 

347,600 

18i 

— 

— 

86,228 

264,162 

Mercantile  Bank  of  Scotland(/i) 

28,140 

14,070 

19,070 

9,058 

8,147 

911 

6.5 

Nil 

— 

1,000 

— 

196 

Mnnster  &  Leinster  Bank,  Ltd. 

1.000,000 

400,000 

1,300,000 

— 

— 

176.328 

44.1 

80,000 

20 

— 

76,000 

16,000 

30,663 

National  Bank,  Ltd 

7,600,000 

1,500,000 

2,300,000 

831,466 

510,542 

320,924 

21.4 

180,000 

12 



_ 

140,000 

27,714 

Nation  1  Bank  of  ScotIand,Ltd.t 

5,000,000 

1,100,000 

2,100,000 

692,805 

344,695 

348,110 

31.6 

176,000 

16 

— 

160,000 

126,000)1 

64,203 

Nat.  Prov.  &  Union  Bank 

J.I,  47,0^0 

9,301,416 

18,187.457 

— 

— 

2,7  2,-.14 

29  7(0  1  369.302 

147 

600,  000 

— 

700,000 

V2  ,n  0 

Northern  Banking  Co.,  Ltd.(M 

3,000,000 

600,000 

1,080,000 

398,676 

197,073 

201,603 

33.6 

83,125(r) 

(7) 

— 

75,000 

35,685 

47.106 

N.  of  Scot.  &  Town  (t  Oo.  Bk.  (a) 

3,260,000 

652,000 

1,304,000 

— 

— 

152,645 

23.4 

104,320 

16 

— 

50,000 

16,000 

71,786 

Provincial  Bank  of  Ireland,  Ltd. 

4,080,000 

510,000 

990,000 

421,330 

274,476 

146,855 

27.2 

72,900 

131 

15,000 

45,000 

5,000 

24,780 

Boyal  Bank  of  Ireland(6) 

1,500,000 

300,000 

380,000 

— 

_ 

55,493 

16.5 

24,000 

6 

31, 003(d)     — 

— 

6,883 

Royal  Bank  of  Scotland(c) 

2,000,000 

2,000,000 

3,082,276 

813,692 

372,653 

441,139 

22.1 

220,000 

11 

— 

171,139 

60,000 

— 

Ulster  Bank,  Ltd.(/)       

3,000,000 

500,000 

1,200,000 



_ 

242,181 

48.4 

106,2,50 

21} 



93,000 

40,000 

106,806 

Union  Bank  of  Manchester 

1,500,000 

750,000 

1,275,000 

598,955 

312,928 

286,027 

38.1 

150,000 

20 

— 

— 

140,000 

11,945 

Union  Bank  of  Scotland 

6,000,000 

1,000,000 

2,000,000 

657,903 

347,129 

310,774 

31.1 

160,000 

16 

— 

140,000 

30,000 

36,676 

Williams  Deacon's  Bank,  Ltd. 

8,125.000 

1,875,000 
85,123,919 

2,5  7 '.,000 

- 

'    ■ 

463,653 

24.7 
28-4 

234,375 

12»    100,000 
154  966,721  6 

100,000 

26,000 
047,413  4 

24,230 

TOTAL,  34  BASKS     

300,944,481 

150,193,254 

_ 

24,152,030 

13,130,321 

,548,344  3 

,561,626 

*  Except  where  otherwise  indicated,  the  figures  relate  to  the  year  ended  December  31,  1920.  +  Subiect  to  deduction  of  income  tax.  t  Tear 

ended  November  1,  1920.  §  Year  ended  June  30,  1920.  ||  Including  £100,000  credited  to  paid-up  capital  stock.  (o)  Year  ended  September  SO, 

1920.  (6)  Year  ended  August  31,  1920.     (c)  Exc  uding  £3,227  for  interest  o    new  shares.  ((0  Incudin    unspecified  amount  appropriated  to  officers' 

BO  erannuation  fund.  (f)  Year  ended  October  9,  1920.  (/)  Tear  ended  November  30,  1920.  (ij)  £10,603  represents  share  payments  in  advance. 

(A)  Year  ended  March  31,  1920.  (0  Year  ended  February  28, 1920.  (j)  Payment  suspended  December  20,  1920  ;  compuisor    winding-up  order  made 

January  11   1921.  (A)  "      "  shares,  10%  ;  "  B  "  and  "  C."  14%  •  equivaent  on  tota'  capital  at  end  of  year,  13  01%.  (0  Odculated  on  capital  at 

end  of     ear.  (m)  Old  shares,  21>%  ;    ne^,  81  ;    equivlent  on  tot  1  capitil,  11-92%.  (n)  "      "  shares,  14%  ;  "  B,"  10%  ;  equivalent  on  tota] 

capital  at  end  of  year,  12-86%.  (o)  On  partly-paid  shares,  20%  ;  fully  paid,  12}%  ;  equivalent  on  total  capital,  18  73%.  (p)  9%  on  £10,840,112 

and  9%  on  capital  at  end  of  year— £10,869,800.  («)  On  "  A  "  shares,  17J%  ;  on  "  B,"  8J%  ;  equivalent  on  total  capital,  13-86%. 
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WILLIAMS  DEACON'S  BANK  I 

Total  Assets  at  31st  December,  1920  -    -  £43,428,623. 


'  DIRECTORS. 

(\\PTAis  GERARD  POWYS  DEWHURST,  Chairmin.  BENJAMIN  GEORGE  WOOD,  Depiity-Cliaiimaii. 


PERCY  ASHWORTH. 
Siu  \VM.  KAIIKOTT  MONTFORT  BIRD. 
WILMAM   FRANCIS  COURTHOPE. 
Sm  KENNETH  IRWIN  CROSSLEY, 
Bakt. 


JOHN  FRANCIS  WILLIAM    DE  VCON. 
Mvjoit  E.  A.  J.  JOHNSON-FERGUSON. 
JOHN  WANKLYN  McCONNEL. 
W1LLIA.VI  ALDAM  MILNER. 
HENRY  GARWOOD  SEAMAN. 


Liei;t.-Coi,.  Sik  ALAN  JOHN  SVKES, 

Babt.,  M.P. 
Colonel  Sik  ROBERT  WILLIAMS, 

Babt.,  MP. 
GEORGE  HERVEY  WOOD. 


General  Manageb :  REGINALD  THOM.AS  HINDLEY. 


Assistant  Genekal  Manauee:  JOHN  MOODIE. 


London  Office  :  20  BIRCHIN   LANE,  EC.  3.  j  Manchester  Office  :  M3SLEY  STREET. 

MiLn,i(,-pr..I..I.ME.\GHER.      Sub-Manager,  .J.  F.  BEDFORD.  |  Manager,  H.  BUADBURN.     .Secretary,  K.  A.  WILLIAM.-'. 

And  148  OFFICES  in  LONDON,  LANCASHIRE,  CHESHIRE,  YORKSHIRE,  DERBYSHIRE  and  STAFFORDSHIRE. 


The  Bank  are  prepared  to  act  as  Trustee  under  Wills,  Settlements,  Debenture  Trusteeships,  etc. 

Trustee  Departments  at  London  and  Manchester. 

\ 


Special  Working  Arrangements  for 
FOREIGN  EXCHANGE  AND  SHIP- 
PING ADVANCES. 


Forward  Contracts  Arranged. 


Agency    arrangements   with   our   Colonies 
and  all   Parts  of  the  World. 


FOREIGN    EXCHANGE, 

SHIPPING     AND     AGENCY 

DEPARTMENT. 

AGENCY    OF  THE   ANGLO- 
SOUTH    AMERICAN    BANK, 

LTD. 
AGENCY   OF  THE  LONDON 
AND      BRAZILIAN      BANK, 

LTD. 


YORK  STREET 
(P.O.  Box  356) 
MANCHESTER. 


AGENTS  FOR  THE  BRITISH  OVERSEAS  BANK.  LIMITED. 


THE  LANCASHIRE  &  YORKSHIRE  BANK,  LTD. 


Established  1872. 


CAPITAL:  Authorised,  £4,000,000,  in  200,000  Shares  of  £20  each. 
Subscribed,  £2,013,120.  Paid  up  (£10  per  Share),  £1,006,560. 

Reserve  Fund  and  Undivided  Profits,  £1,004,046. 


Head  Office :  43  SPRING  GARDENS,  MANCHESTER. 


BALANCE  SHEET,  31st  December,  1920. 


LIABILITIES. 
Capital  (100,656  shares  of  £20  each,  £\o  paid  up) 

Reserve  Fund 

Profit  and  Loss  Account       £320.292  14    3 

Less  Interim  Dividend  paid  J  ulyigao      80,52416    o 


Current,  Deposit,  and  otlier  Accounts    

Acceptances,   Endorsements,   and    other    Conlin^ent 

Liabilities       

Notes  in  Circulation  in  the  Isle  of  Man 


£1,006,560    0 
875,000    0 

239,767  18 

0 
0 

3 

£2.121,327  18 
29,591,219  10 

1,108,723    4 
17.215    0 

3 

10 

1 
0 

£32,836.515  13 

2 

£5,895,892  18     2 


6,218.450  16 
8,494,823    9 


ASSETS. 

Cash  in  hand  and  money  at  call     ■ 

Investments:    War  Loans  lat  under  cost)  and  other 

British,    Indian,    Colonial    Government,    Railway. 

Corporation,  etc.,  Securities  (at  or    under  market 

prices  of  31st  December,  igsoj* 

Bills  of  Exchange  (including  £6,000,000  Treasury  Bdls) 

£20.610.167 
Advances  on  Current  and  other  Accounts,  Loans,  etc.     10,714.625 
Acceptances,  Endorsements,  and  Contingent  Liabili- 
ties, as  per  contra      

Bank  Properly •■■     ,  .••• 

•Including  £69,000  Indian  Government  Securuies 
lodged  against  Note  Circulation  in  the  Isle  of  Man. 


1,106,723 
405,000 


£12,836,515  13    2 


Rcfoit  of  the  Auditor  to  the  SharehohUrs  of  tin  Lancashire  and  Yorkihne  Bank.  L-mtted. 


On  behalf  of  the  Board, 

i^ii^H^LlPS,}!'-'- 
J   M  McBURNlE,  Manager. 

6  h  January,  1921. 


I  have  audited  the  above  Bal.ince  Sheet  and  compared  .t  with  the  books  and  »  ouchers  at 
the  Head  Office  and  with  the  Certified  Returns  from  th-  Branches.  1  have  obtamtd  alltljc 
information  .-ind  explan.itions  1  have  required  In  myopmion  such  Balance  Sheet  is  !>'"«''> 
drawn  up  so  as  to  exhibit  .t  true  and  correct  view  of  the  st.iie  oi  the  Company  s  .tlair^ 
according  to  the  best  of  my  information  and  the  explanations  given  to  me.  and  .lb  shown  0> 
the  hooks  ol  the  Comi  any.  I  have  also  ex.imined  the  securities  representing  the  Invest- 
ments of  the  Bank,  and  have  found  them  in  ord^.^^  ^  gaRNKTT,  F.C.A.,  Auditor 

(David  Smith,  Garnctt  and  Co.,  Chartered  Accountants,  Manchester!. 
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Bank  shares,  in  common  with  gilt-edge  secuiities, 
have  been  increasing  in  popularity,  on  account  of  the 
diversion  of  funds  from  industrial  and  other  stocks 
and  the  growing  caution  of  investors,  due  to  the 
decided  slump  in  many  speculative  sections.  A  not 
inconsiderable  appreciation  took  place  before  the  end 
of  December  and  continued  into  the  New  Year,  when 
an  irregular  tendency  developed,  some  shares  falling 
to  below  previous  levels  and  others  rising  On  favour- 
able dividend  announcements  and  profit  statements. 
From  the  table  given  at  the  foot  of  the  page  it  will 
be  seen  that  the  former  were  generally  maintained 
at  the  previous  year's  level,  the  few  instances  of 
apparent  divergence  being  explicable  on  other  grounds. 
Though  the  figures  of  net  profits  would  in  many  cases 
have  permitted  an  enlarged  dividend,  a  conservative 
policy  was  adhered  to,  and  a  large  share  of  the  extra 
net  earnings  was  retained  for  strengthening  the  finan- 
cial position.  This,  of  couree,  enhances  the  solidarity 
of  the  security  from  the  shareholder's  point  of  view. 

The  reduction  in  the  uncalled  liability  of  quite  a 
number  of  bank  shares  Ijas  further  tended  to  popu- 
larise them  amongst  the  'investing  public,  but  the 
denominations  of  some  of  the  shares,  as  can  be  seen 
from  our  table,  are  still  of  rather  unwieldy  dimensions. 
.\s  bank  shares  are  generally  well  held,  it  requu'es 
only  a  small  volume  of  inquii-y  to  move  quotations 
in  the  upward  direction,  and  the  throwing  of  large 
blocks  on  the  market  is  a  comparatively  rare  occur- 
rence. Fluctuations  are  accordingly  within  rather 
naiTOW  limits.  ^le  highest  and  lowest  prices  for 
1919  and  1920,  set  out  below',  do  not  show  any  very 
remarkable  variations,  and  it  may  be  observed  that 
current  quotations  are  generally  above  the  lowest  in 
19'20,  indicating  that  the  corner  of  the  slump  in  this 
particular  section  of  the  Share  market  seems  to  have 
been  turned. 

In  a  period  of  depi'ession  the  position  of  a  bank  is 
much  more  favourable  than  that  of  any  other  joint- 
stock  company,  as  a  keen  demand  for  money  at  high 
rates  of  interest  is  usually  a  concomitant  of  critical 
periods  in  trade  or  finance.  Despite  this,  there  is  a 
current  impression  that  the  yield  on  bank  shares  is 
unduly  low  as  compared  with  that  on  other  shares 
that  are  also  fairly  well  secured.  From  the  list  of 
approximate  yields  at  i-uling  prices  given  in  the 
attached  table  it  will  be  seen  that  in  not  a  few  in- 
stances, reckoning  the  yield  on  the  basis  of  the  last 
annual  dividend,  a  return  of  between  7.5  and  8  per 
cent,  is  obtainable.  It  will  be  found,  generally 
speaking,  th.-it  a  higher  return  attaches  to  shares  with 


an    uncalled  liability,    and  this  must,   of  course,    be 
taken  into  account  by  investors. 

Dividend  prospects  for  the  cuiTent  year  are  largely 
dependent  upon  the  margin  between  deposit  and  lend- 
ing rates.  This  margin  tends  to  grow  when  money 
appreciates  in  value,  the  effect  of  a  rise  in  the  Bank 
rate  lieing  reflected  immediately,  if  not,  indeed,  felt 
beforehand,  in  an  increase  in  the  Treasury-bill  and 
short-loan  rates.  A  higher  Bank  rate  is  at  the  moment 
out  of  the  question :  and  present  discussion  centi'es 
mainly  round  its  reduction.  A  lowering  of  the  rat« 
would,  of  course,  be  reflected  in  a  downward  move- 
ment in  the  deposit  rates  paid  by  bankers  for  money 
entrusted  to  them,  but  natm'ally  on  the  credits  and 
accommodation  which  they  give  the  general  rate  of 
interest  charged  would  also  be  reduced.  Failing  a 
concurrent  reduction  in  working  expenses,  the  per- 
centage of  net  profits  to  gi'oss  earnings  would  be  bound 
to  decline,  and  dividends  would  be  adversely  affected. 
The  chief  items  of  annual  outlay  in  a  bank  are  salaries 
and  establishment  charges.  A  curtailment  of  the 
fonner  would  be  difficult  to  bring  about,  even  if  it 
were  desirable,  in  view  of  the  opposition  which  it  would 
in  all  likelihood  arouse.  Establishment  expenses,  con- 
sisting of  rents  and  cost  of  repairs  and  maintenance, 
are  also  to  a  large  extent  inelastic.  In  other  words, 
the  main  items  of  expense  by  a  bank  are  in  the  nature 
of  overhead  charges  which  do  not  readily  expand  or  con- 
tract with  an  increase  or  decrease  in  the  volume  of 
business.  Other  items,  sxich.  as  office  equipment, 
stationery,  Ac,  will  probably  prove  less  costly  in  the 
coming  year,  but  their  importance  relative  to  total 
outlay  is  not  very  great.  The  demand  for  loans  is, 
however,  insistent,  and  by  an  increase  in  the  rate  of 
turnover  in  1921  the  year's  profits  should  n:ake  a  vei-y 
favourable  sho\\ng.  Foreign  business  has,  however, 
shown  a  marked  contraction  during  recent  weeks, 
according  to  information  gathered  from  inquiries,  and 
the  reduced  volume  not  only  of  the  world's  trade,  but 
of  United  Kingdom  exports  and  imports,  has  cause<l, 
and  is  still  causing,  reduced  acceptance  and  discount 
operations. 

The  ^X)lic^■  of  amalgamation  should  now,  however, 
be  bearing  fruit  in  the  matter  of  effecting  internal 
economies  in  administration  and  othenvise.  The 
additional  area  of  opei-ations  should  also  be  of  service 
in  enabling  more  profitable  use  to  be  made  of  banking 
funds.  The  tJ"ansference  of  money  can  more  readily 
be  bix>ught  alx)ut  from  depositing  to  lending  centres. 
Inspection  charges  may  l>e  expected  to  undergo  a 
reduction  as  separate  inspectorial  departments  are 
abolished.  Curtailment  of  outlay  in  these  directions 
will  help  to  offset  diminutions  in  gross  earnings. 


BANK  SHARES:    DIVIDENDS.  PRICES  AND  YIELDS. 


^ Shnrp^ 

^Dividends'—, 

. — Prices 

,gjg 

, — Prices : 

1920 , 

CuTeot 
Mean 

Yield  %  at 
Onrroit 

Nominal 

raid 

Amount 

up 

1919 

1920 

Highest 

Lowest 

Hiehest 

Lowest 

Price 

Price 

€ 

C 

% 

0/ 

C 

fi 

£ 

£ 

£ 

£    .<.    i. 

20 

Si 

16(a) 

16 

"t« 

6J 

7/0/9 

5/4/6 

5i 

7  13     t 

■      4 

4 

10 

10 

7M 

6i 

■fi 

3| 

G 

6  13     4 

1(6) 

1 

20 

14 

77/6(« 

67/6(6) 

.11/0 

39/3 

2ft 

6  15    9 

5 

1 

20(c) 

16,? 

285(0 

25S(c) 

49/U 

43/0 

2Ald 

7  12     5 

10 

10 

1 

4 

T(k 

6i 

Ofil 

SA 

5 

8     0     0 

.       20 

5 

20 

20 

195 

155 

16ft 

12J 

ISi 

7     »    « 

1 

1 

cm 

125 

43/6 

42/0 

43/0 

35/0 

li 

R  IS     4 

.       12 

■n 

IS 

18 

*ir. 

VA 

m 

5J 

6  (Id 

7     4     0 

■         -'i 

2i 

18 

18 

m 

-'% 

9.^ 

6 

7ld 

6     8     7 

20 

10 

t; 

6 

8 

-•A 

S» 

SI 

6 

10     0     • 

15 

3 

isi 

IS- 

— 

S} 

75 

'» 

7     «     8 

.       50 

10 

13 

IS 

215 

19/0/3 

19(i 

16/4/0 

165 

7  14  It 

.       25 

H 

16 

16 

9 

Si 

m 

«f 

n 

7  14     « 

.        20 

■I 

16 

16 

10,°, 

95 

lOJ 

7} 

n 

7  IS     3 

5 

5 

— 

8  to) 

— 

— 

— 

— 

11 

7     5     5 

.     100 

125 

in 

135 

21S 

24S 

26ife 

ISA 

£18  3».  id. 

9     6     1 

20 

10 

13i 

ir>5 

_ 

— 

20 

20 

20 

6  15     « 

.-) 

1 

12J 

12J 

■14,0 

39/6  i 

43/0 

32/9 

u 

7     2  10 

1 

1 

12* 

125 

43  9 

11/3 

42/6 

31/0 

u 

e,i3   * 

.       10 

.T 

135 

17-S.5(t) 

9J 

8} 

s.W 

8t 

H 

9  IS     3 

.       25 

■'' 

12 

14 

85 

'A 

7H 

et 

«t 

10     7     5 

.    '   10 

•'> 

1  ■■>?(/) 

ime) 

11  ^i 

10  A, 

lU 

9} 

105 

8     4     5 

Name  of  Bank 

Bank  of  Liverpool  *:  Martins 

Barclays  "  A '•  ...  

Do.      "  B" 

Lloyds  Bank      

London  and  Liverpool  Bank  of  Commerce  .. 
London  Coanty  Westminster  &  Parr's 

Do,        Do 

London  Joint  City  and  Midland 

Do.        Do 

London  Men  haiit  Bank         

Manchester  and  Liverpool  District 

National  B*nk 

National  Provincial  and  Union 

Do.        Do 

Do.        Do     

Provincial  of  Ireland  (old)       

Do.        Do.  (new) 

Williams  Deacon's  "  A  "         

Do.        "B"  

Discount  Companies  : 
Alexanders  Discount  Co.  (Ord.) 

National  Discount  Co 

Uni<Hi  Discount  Co.  of  London  

•  Subiect  to  deduction  of  income  tax,  and  inclusive  of  bonuses. 
£3  shares  ^£1  paid),    (c)  In  respect  of  £S0  sliaes  (£8  paid),     (rf)  Being  at  masimura  annual  rate  of  ISJ^i 
f)  Including  equivalenf,  of  1%  tax-free  bonus,     {g)  Dividend  for  half-yenr  at  annual  rate  of  1C%. 


(a)  For  imancial    year  end  ng  ,Tune  30,  1919.      (6)  Shares  converted  in  1920  fmia 
(c)  Including  equivalent  of  2%  tax-lree  bo»iis. 
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GLYN,  MILLS,  CURRIE  &  CO. 


ESTABLISHED  i7S3- 


REGISTERED  WITH  UNLIMITED  LIABILITY  1855. 


67  LOMBARD  STREET,  LONDON,  E.G.  3. 


CAPITAL 

RESERVE  FUND 

CURRENT  AND  DEPOSIT  ACCOUNTS 
CASH  IN  HAND  AND  AT  BANK  OF  ENGLAND 
MONEY  AT  CALL  AND  SHORT  NOTICE  . 
INVESTMENTS  (Government  Securities). 
ADVANCES,  &c 

31st  December,   1920, 


£1,000,000 

£500,000 
£29,007,505 
£6,852,997 
£7,199,750 
£6,430,246 
£9,801,824 


MANAGING  PARTNERS: 

The  Hon.  A.  H.  MILLS.  LAURENCE  CURRIE. 

Lord  WOLVERTON.  Lord  HILLINGDON. 

General  the  Hon.  Sir  H.  A.  LAWRENCE,  K.C.B. 


General  Manager  : 
Brig. -General  A.  MAXWELL,  C.M.G.,  D.S.O. 


Secretary : 
ERIC  GORE  BROWNE,  D.S.O. 


Every  description  of  British  and  Overseas  Banking  and  Exchange  business  transacted. 
The  Bank  undertakes  the  office  of  Executor  and  Trustee. 


Telegraphic  Jlddra, :  (Inland)  "  SAESREVO.  THREAD,  LONDON."  (Foreign)  "SAESREVO,  LONDON." 

The  British  Overseas  Bank, 


LIMITED. 


FORMED    UNDER    THE    AUSPICES    OF    THE    FOLLOWING     BANKS; 


Anglo-South  American  Bank,  Ltd. 
Dominion  Bank  (Canada). 
Glyn,  Mills,  Carrie  &  Co. 
Charles  Hoare  &  Co. 


Imperial  Ottoman  Bank. 
Northern  Banking  Co.  Ltd. 
Union  Bank  of  Scotland,  Ltd. 
Willieuns  Deacon's  Bank,  Ltd. 


CAPITAL    -    £5,000,000 

Issued  and  paid  up  -  £2,000,000 


Foreign  business  of  all  kinds  transacted. 


Correspondence  invited. 

31,  LOMBARD  STREET,  LONDON,  E.C.3. 

TELEPHONE    NUMBER  :    CITY  7140  (5  Unai). 

London  Correspondents  of  the 

BANQUE  DE   BRUXELLES,   BRUSSELS, 

with  whom  the  British  Overseas  Bank,  Limited,  works  in  close  association  for 

a\\  Belgian  Business. 

Affiliated  Institution  in  Poland  : 

ANGLO-POLISH  BANK,  LIMITED  (BANK  ANGIELSKO  POLSKI), 

Krakowskie  Przedmiescie,  47/49,  WARSAW. 
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INDEX-NUMBERS  OF  THE  FOREIGN  EXCHANGE  VALUES  OF  THE  £  STERLING. 


(Copynglit.) 

Eecogn'ising  the  great  importance  of  being  able  to 
discern  the  general  trend  of  values  of  the  £  sterling 
abroad  amidst  the  multitude  of  daily  exchange 
fluctuations,  we  have  endeavoured  'to  construct  a 
series  of  index-numbers  showing  the  changes  since 
the  Armistice  in  the  value  of  our  cuiTency  in  termi? 
collectively  of  the  currencies  of  tvv'enty-eight  foreign 
countries.  The  results  are  presented  in  the  appended 
tables  and  illustrated  in  the  accompanpng  chai't. 
The  system  employed  in  the  construction  of  the 
series  of  index-numbers  shown  below  is  similar  to  that 
used  for  index-numbei's  of  commodity  prices.  The 
average  of  the  daily  exchange  quotations  for  twenty- 
eight  of  the  most  important  countries  is  taken  for 
each  month  since  the  Armistice  and  expressed  as  a 
percentage  of  the  old  par   value  of   the  £    in  terms 


of  the  foreign  currency.  These  calculations  are 
shown  in  Table  A  below  with  the  series  of  index- 
numbers,  which  represent  the  weighted  geometric 
averages  of  the  .twenty -eight  percentages  for  each 
month,  and  show,  consequently,  the  collective  value 
of  the  £  abroad  in  the  different  periods  expressed 
as  a  percentage  of  its  collective  value  at  the  mint 
parities.  The  problem  of  weighting  presents  special 
difficulties.  In  index-numbers  for  wholesale  prices 
of  commodities  the  question  is  a  comparatively  un- 
imjwrtant  consideration ;  in  the  construction  of  the 
series  of  index-numbers  under  discussion,  however, 
as  there  i.s.  a  great  divergence  in  the  relative  im- 
portance of  the  twenty -eight  countries  selected,  it  is 
obvious  that  some  form  of  weighting  must  be  used 
in  order  to  allow  for  these  differences;  a  rise  or  fall 
in  the  New  York  exchange,  for  instance,  denotes  a 
nuicli  more  important  variation  in  the  value  of  the 
£  than  a  similar  movement  in  the  exchange  on  some 


TABLE    A- 

-Average  Monthly  Values  of  the 

£  sterling 

Abroad  Expressed  as 

El  Percental 

of  the  Parity 

, 

1918 

1919 

COrNTEY 

Nov. 

Dec.        Jan. 

Feb. 

Mar. 

Apr. 

Alav 

June 

July 

Aug. 

Sep. 

Oct. 

Nov. 

Dec.^ 

United  States 

97-9 

97-9 

97-9 

97-9 

96-8 

95-9 

95"8 

94-8 

90-6 

87-4 

85-9 

85-9 

83-9 

79-1 

India 

89-0 

89-0 

89-0 

89-0 

89^0 

89-0 

83-5 

80-1 

80-1 

74-5 

68-9 

65-9 

63-7 

57-4 

France 

103-0 

103-0 

103-0 

103-2 

106-0 

110-7 

116-4 

117-6 

123-1 

134-2 

140-9 

143-1 

153-2 

1610 

Australia   ... 

100-2 

100-2 

100-2 

100-2 

100-2 

100-2 

100-2 

100-2 

100-2 

100-2 

100-2 

100-2 

100-2 

101-2 

Argentina 

92-;{ 

92-0 

92-8 

92-6 

92-5 

92-2 

92- 1 

93-4 

91-5 

89-2 

86-2 

85-9 

83-2 

77-2 

Netherlands 

93-8 

93-4 

93-5 

95-3 

95-6 

95-2 

97-1 

97-7 

96-6 

94-5 

92-4 

91-3 

89-5 

83-4 

Canada 

99-7 

99-3 

99-8 

99-8 

97-4 

98-1 

98-5 

97-6 

93-7 

90-9 

88-2 

88-9 

87-9 

83-6 

Africa        

99-4 

99-4 

99-4 

99-4 

99-4 

99-4 

99-4 

99-4 

99-4 

99-4 

99-4 

99-4 

99-4 

99-1 

Eg.vpt        

1000 

100-0 

10t)-0 

1000 

99-9 

99-S 

100-0 

100-0 

l(X)-0 

100-0 

100-0 

99-9 

100-0 

100-1 

Belgium    

100-0 

100-0 

107-9 

105-8 

110-3 

116-5 

120-2 

122-0 

127-2 

139-2 

141-7 

141-2 

144-1 

156-6 

Sweden 

92-8j 

900 

91-1 

930 

93-8 

95-8 

99-3 

98-2 

97-9 

95-3 

95-1 

95-3 

97-3 

97-2 

Germany  ... 

. — 

— 









— 

— 

. — 

— 

— 

511-5 

565-3 

880-6 

New  Zealand 

100-4 

100-4 

100-4 

100-4 

100-4 

100-4 

100-4 

100-4 

100-4 

100-4 

100-4 

100-4 

10tV4 

100-4 

China 

53-li 

52-7 

.W-K 

.56-4 

.59-0 

.56-2 

.52-9 

.50-9 

50-0 

46-9 

44-5 

42-4 

38-3 

34-4 

Denmark  ... 

97-8 

98-4 

98-7 

100-5 

100-7 

101-1 

106-4 

106-3 

107-9 

107-2 

104-7 

107-0 

108-8 

112-6 

Spain 

94-6 

94-3 

93-8 

91-7 

911 

91-2 

91-6 

90-7 

90-9 

87-9 

87-2 

85-5 

82-7 

97-9 

Italy           

120-2 

120-2 

120-2 

120-2 

12.5-4 

1.S7-3 

147-8 

148-6 

148-0 

158-7 

162-1 

169-7 

191-3 

194-0 

Norway 

95-3 

93-3 

94-0 

95-9 

98-0 

99-3 

101-1 

100-8 

102-3 

101-2 

99-5 

100-6 

101-9 

1030 

Japan"      

90-3 

92-8 

94-7 

95-6 

960 

93-7 

93-1 

92-7 

92-5 

87-0 

84-9 

84-6 

S3-3 

78-2 

Switzerland 

93-1 

91-5 

91-7 

91-8 

91-8 

91-1 

93-2 

97-2 

96-5 

95-5 

93-9 

93-1 

89-4 

83-0 

Straits  Settlements 

99-8 

99-4 

100-2 

99-7 

1000 

99-8 

99-4 

99-4 

99-4 

99-2 

98-7 

99- 1 

98-9 

99-1 

Turkey      

. — 

. — 







347-2 

345-5 

284-5 

3:i5-4 

337-7 

327-6 

3120 

313-5 

339-2 

Brazil 

1191 

116-6 

121-8 

120-8 

120-1 

117-4 

110-6 

109-8 

109-8 

116-6 

109-8 

111-0 

96-2 

91-0 

Portugal 

168-0 

155-7 

153-2 

151-9 

154-9 

158-3 

170-6 

174-1 

176-0 

197-2 

198-1 

198-8 

213-8 

249-9 

Chile          

148-4 

168-4 

168-4 

185-2 

191-9 

173-5 

164-5 

163-2 

172-8 

184-6 

161-3 

155-7 

162-4 

160-5 

Greece 

. — 















93-9 

92-7 

97-7 

94-0 

93-7 

1001 

Hong-Kong 

60-7 

B9-3 

60-4 

630 

64-0 

59-9 

.57-2 

56-0 

56-0 

51-6 

48-4 

46-1 

41-5 

37-7 

Uruguay    ... 
Weighted  Geometric 

861 

85-7 

85-7 

85-7 

85-7 

88-8 

87-6 

90-1 

91-8 

91-8 

88-8 

87-9 

81-9 

78-1 

Average 

98.7 

98.7 

98.9 

99.1 

99-2 

100.3 

101.2      100.4 

1920 

101.7 

101.6 

100.7 

100.3 

100.2 

98.3 

COUNTRV 

Jan. 

Feb 

Mar. 

April 

May 

June      July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

1921 
Jan. 

United  States 

75-5 

68-4 

77-5 

80-6 

79-2 

81-2 

79-6 

74-1 

72-3 

71-6 

70-9 

72-1 

76-» 

India 

61-8 

49-7 

54-7 

57-7 

62-3 

67-7 

70-8 

70-5 

71-7 

79-3 

81-5 

92-1 

91-5 

France 

183-1 

184-4 

209-7 

254-7 

226-1 

202-1 

190-9 

200-4 

207-3 

210-3 

228-2 

232-8 

233-6- 

Australia  ... 

101-2 

100-2 

100-2 

100-2 

100-2 

100-2 

100-2 

100-2 

100-2 

100-3 

100.3 

101-5 

101-5 

Argentina 

75-2 

69-6 

75-9 

79-3 

791 

82-0 

83-4 

83-4 

83-1 

92-7 

89-5 

89-3 

94-ft 

Netherlands 

80-6 

75-5 

84-3 

88-0 

87-4 

901 

91-3 

90-9 

92-7 

92-9 

93-8 

93-2 

93-9 

Canada 

82-8 

80-7 

86-1 

88-0 

87-9 

92- 1 

90-3 

83-6 

79-9 

78-7 

79-1 

83-8 

87-8 

Africa 

99-1 

77-8 

96-0 

*  93-5 

91-8 

92-6 

960 

99-6 

100-5 

101-6 

102-8 

l(M-2 

102-6 

Egypt       

100-1 

lOO-O 

1000 

100-0 

100-0 

100-0 

100-0 

100-0 

100-0 

100-0 

100-0 

l(X>-0 

100-2 

Belgium     ... 

170-7 

184-5 

200-6 

238-5 

220-0 

190-2 

178-3 

188-0 

1930 

200-2 

215-4 

220-9 

222-2 

Sweden      

97-9 

100-0 

ltX)-7 

99-1 

100-1 

199-9 

97-5 

96-9 

96-0 

97-3 

99-4 

98-3 

96-6 

Germany  ... 

1,101-0 

1,622-0  1,444-0  1,136-0 

8811 

768-5 

758-7 

845-8 

993-6 

1,163-0  1.3140  1,2410  1,184-5 

New  Zealand 

100-4 

100-4 

100-4 

100-4 

100-4 

100-4 

100-4 

101-3 

l(X)-2 

100-4 

100-8 

101-2 

101-3 

China 

33-6 

.•$2-4 

34-8 

40-2 

45-2 

53-6 

51-5 

45-5 

45-5 

49-3 

52-6 

65-3 

68-8 

Denmark  ... 

11.5-1 

126-5 

119-1 

121-9 

120-9 

129-2 

130-1 

1341 

1.38-7 

137-8 

141-5 

129-8 

115-4 

Spain         

77-3 

77-4 

84-8 

89-8 

92-4 

94-6 

96-1 

95-1 

94-6 

96-1 

105-7 

106-6 

110-2 

Italy          

203-4 

2471 

286-7 

357-9 

295-3 

264-4 

268-4 

297-7 

318-9 

.352-7 

376-1 

387-3 

418-5 

Norway     ... 

105-8 

107-9 

113-5 

109-4 

115-0 

123-9 

129-1 

1331 

139-5 

138-4 

141-9 

130-8 

117,9 

Japan"      

76-0 

71-4 

80-9 

82-8 

76-8 

79-0 

77-7 

72-6 

70-5 

70-1 

69-6 

-  70-9 

80.0 

Switzerland 

81-6 

82-3 

87-9 

86-6 

86-4 

86-0 

87-4 

86-2 

85-7 

86-7 

87-7 

90-3 

94-1 

Straits  Settlements 

99-5 

99-7 

101-4 

101-0 

100-9 

100-9 

100-9 

1011 

lOM 

101-1 

101  1 

101-3 

1011 

Turkey      

353-0 

369-7 

376-3 

421-3 

396-3 

386-6 

371-3 

373-0 

379-6 

385-4 

424-0 

4901 

523-0 

Brazil        

90-8 

88-6 

90-8 

98-1 

96-6 

104-9 

11,5-3 

114-8 

124-3 

1,32-0 

134-7 

150-6 

163-4 

Portugal 

306-1 

.305-4 

335-3 

361-0 

433-6 

460-6 

481-9 

434-7 

465-5 

512-1 

631-0 

766-1 

819-2 

Chile          

136-5 

116-6 

137-8 

140-5 

149-2 

156-5 

150-3 

1500 

157-4 

163-7 

183-4 

184-6 

196-7 

Greece 

102-5 

116-7 

146-9 

139-3 

134-3 

131-6 

123-3 

126-8 

131-3 

138-7 

152-4 

183-8 

199-0 

Hong-Kong 

39-0 

34-0 

37-6 

4112 

46-7 

52-2 

52-3 

46-4 

46-6 

48-8 

61-6 

62-1 

67-6 

Uruguay 

Avge. 

75-2 

72-4 

75-3 

84-1 

82-0 

85-5 

90-4 

89-3 

88-3 

90-6 

94-8 

96-2 

1031 

Weighted  Geometric 

98.5 

94.9 

102.9 

109.7 

107.5 

106.3 

100.2 

100.1 

100.2 

108.7 

111.2 

114.5 

122.4 
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BANK  OF  LIVERPOOL  &  MARTINS  LIMITED. 

Head  Office :  7  WATER  STREET,  LIVERPOOL. 
London  Office :  68  LOMBARD  STREET.  LONDON,  E.G.  3. 


Capital  Subscribed      ....  £18,791,120 

Capital  Paid  up 2,348,890 

Reserve  Fund  and  Surplus  Profits      -  1,524,413 

Deposits,  etc.,  at  31st  Dec,  1920        -  81,206,767 


312   BRANCHES    AND    SUB-BRANCHES. 


All    descriptions    of    Banking,  Trustee    and    Foreign    Exchange 
Business  Transacted. 

THE  BANK  IS  PREPARED  TO  ACT  AS  AGENTS  FOR  FOREIGN  BANKS  ON  USUAL  TERMS. 


•  THE  • 

DISTRICT  BANK 

The  Manchester  &  Liverpool  District  \: 
Banking^  Companu  Limited 


Chairman :  SIR  E,  TOOTAL  BROADHURST,  Bt. 
Managing  Directors:  ANGUS  A.  G.  TULLOCH,  Esq.,  Sir  D.  DRUMMOND  FRASER,  K.B.E. 


Paid-up  Capital  ...  £1,896,000        Reserve  Fund  ...  £1,550,000 
Deposits      £60,037,956        Total  Assets         £65,518,567 


Head  Office :  SPRING  GARDENS,   MANCHESTER. 

„     .      p,       .       *       J 13  SPRING  GARDENS,  MANCHESTER, 
Foreign  Department :     j  ^  WATER  STREET,  LIVERPOOL. 

London  Office  :    75    CORNHILL,    E.C.3. 

Liverpool  Office:    WATER    STREET, 
and    327  Branches    and    Sub'branches   in   Lancashire,  Cheshire,    Staffordshire, 
Shropshire,  Yorkshire,  Derbyshire,  Cumberland,  Westmorland,  and  North  Wales- 


Deposit  Accounts  opened  with  £1  and  upwards.      Interest  allowed. 
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other  centre,  suoli  a*  \alparaiso.  The  actual  weights 
assigned  to  the  different  countries  for  the  purjjoses  of 
the  index-numbers  have  been  computed  on  the  basis 
of  the  volume  of  traiisactions  in  the  different  es- 
clianges.  For  tliis  pm-pose  the  total  volume  of  the 
tradfe  between  the  United  Kingdom  and  the  different 
countries,  including  exports  and  imports  of  merchan- 
dise, gold  and  silver,  and  also  an  estimate  of  the 
"  invisible  "  exports,  have  been  taken  as  indicative  of 
the  relative  iinpoi-tance  of  the  different  exchangea. 
Another  important  pomt  to  be  noted  is  that 
the  relative  values  of  our  trade  with  different  countries 
has  undergone  great  modification  since  the  Armistice, 
and  will  continue  to  do  so  until  the  post-War  inter- 
iiational  trade  relationships  have  evolved  into  a  more 
sjettled  form.  Accordingly,  it  would  be  misleading  to 
keep  a  uniform  system  of  weighting  tlrroughout ,  and, 
in  order  to  represent  more  accurately  the  values  of  the 
i  at  the  different  periofLs,  it  has  been  found  necessary 
to  change  the  weighting  each  cjuarter  in  accordance 
with  the  changes  in  the  'relative  importance  of  the 
different  countries.  The  percentages  in  the  months 
<»f  each  ■  quarter,  shown  in  Table  A,  have  been 
\veighted,  in  oz'dfer  to  arrive  at  the  general  average, 
according  to  the  volume  of  trade  with  each  country, 
during  tfie  preceding  quarter.  In  Table  B,  below, 
the  weights  allowed  for  tlic  different  countries  ai-e 
shown;  they  will  be  found  instructive  of  the  relative 
imixuHance  of  the  different  countries,  and  also  of  the 
cliang^s  in  importance  that  have  intervened  since  the 
Armistice.  Later  on  it  may  be  found  jiossible  to  adopt 
a  more  constant  system  of  weighting,  but  at  present 
any  attempt  to  estimate  the  relative  importance  of  the 
different  exchanges  from  our  point  of  view  must  take 
account  of  the  comparatively  rapid  changes  that  are 
taking  place. 

A  study  of  the  series  of  indox-munbers  (see  Table 
X)  obtained  by  the  methods  here  described  affords 
subject  for  interesting  reflection.  At  the  time  of  the 
Ai-mistice  if  will  be  seen  that  the  general  value  of  our 
currency  abroad  was  below  the  parity,  being  at  a  dis- 
count of  1.3  per  cent.  In  Febniarj'  of  last  year,  on 
account  of  the  marked  fall  in  the  exchanges  on 
the  United  States,  India,  and  Argentina,  it  declined 
to  94.9,  the  lowest  point  touched  in  the  period  covei-ed. 
Subsequently,  there  was  a  recovery  extencUng  until 
,luly,  when  another  sharp  fall  occurred,  the  index- 
number  for  that  month  being  100.2,  as  against  lOfi.3 
in  June.  It  is  satisfactory  to  note  that  since  las', 
.7 uly  our  cmrency  show.s,  a  steady  appreciation ;  for 
November  last  the  index-number  is  111.2,  or  higher 
than  that  for  any  previous  month  since  the  Armistice, 
and  again  in  December  and  .January  it  attained  new- 


high  levels,   the  figure    for  the    latter    month    being 
122.4. 

In  the  adjoining  chart  the  series  of  index-numbers 
is  presented  in  graphical  form,  and,  by  way  of  illustra- 
tion, the  movements  of  some  of  the  fundamental 
detenninants  of  the  foreign  exchange  value  of  the  £  are 
included.  All  the  curves  shown  represent  three 
months"  moving  averages  aftd  all  are  loganthmic  or 
ratio  cunes;  that  is  to  say,  the  movements  of  the 
curves  depict  not  differences  but  ratios ;  equal  vertical 
distances  in  the  chart  represent  equal  ratios,  but  un- 
equal differences.  The  curve  showing  the  movement 
of  commodity  prices  al>road  will  require  some  explana- 
tion. The  data  for  this  have  been  obtained  by  com- 
pouniling  the  movements  of  wholesale  prices  in  six  of 
the  leading  foreign  countries — the  United  States, 
Canada,  France,  Italy,  Japan,  and  Sweden.  For 
United  States  Bradstreet's  index-numbers  have  been 
taken ;  for  Canada,  those  of  the  Dejiartment  of  Labour; 
for  Fiance,  those  compiled  by  the  Statistique 
Gen^rale;  for  Italy,  Professor  Bachi's  calculations; 
for  Japan,  the  index-numbers  of  the  Bank  of  Japan, 
and  for  Sweden,  those  of  the  S\ensk  Haudelstidning. 
The  six  series  of  index-numbei-s  have  been  calculated 
for  each  month  since  the  Armistice  as  a  {)ercentage  of 
then-  respective  average  levels  during  1913.  and  the 
series  shown  in  the  chart  represents  the  weighted 
geometric  avei'a«;e  of  the  percentages  for  each  month.' 
The  weighting,  based  on  the  calculations  used  for  the 
index-numl>ers  alx)ve  described,  is  as  follows  : — IJ.S.A.,^ 
50;  France  25:  Canada  10;  Italy  6;  Sweden  5;  and 
Japan  4  out  of  a  total  of  100.  It  will  be  interesting 
to  show  the  results  obtained  side  by  side  with  the  The 
St.atist's  index-numbers  for  wholesale  prices  of  com- 
modities:— 

Compounded  Mavcmenis  of  Prices  Abroad — .4. 

Moj'ements  of  Commodity  Prices  in  U.K. — B.« 

Average  for  1913  =  100. 


/ 

ISIS , 

, 

1919 , 

,- 

1920 . 

A 

n 

A 

B 

A 

B 

.Tan , 

210-2 

22-1-1 

2»«.8 

288-0 

Feb. 

2:i5-ll 

220-6 

307-5' 

~^     306;; 

Jlanh 

231-2 

217-3 

315-0 

308-0 

April 

_ 

— 

233-2 

217-2 

321-0 

313-1 

May 

— 

— 

238-n 

228-'.i 

307-2 

305-9 

.lune 



. — 

245-7 

2350 

29.1-2 

300-8 

.Tuly 

— _ 

— 

258-1 

242-8 

288-5 

299-5 

Au'^. 

, — 

— 

SSS-.I 

250-2 

281-7 

298-2 

.Sept. 

. — 

.  — 

258-3 

252-7 

276-7 

292-C 

Oct. 

.      252-9 

232-T 

265-6 

264-0 

261-7 

282-2 

Nov. 

.      256S 
.      219-4 

229-S 

274-5 

272-0 

237-0 

263-3 

Dec. 

230« 

281-G 

2760 

222-7 

243-5 

The  two  sei'ies  sliould  be  studied  rather  for  a  com- 
pai-ison  of  price  movements  here  with  those  abroad 
than  as  showing  the  relative  increase  over  the  1913' 
level  of  prices  here  and  prices  abroad.  A  glance  at 
the  two  cuiTes  will  be  sufficient  to  show  how  closely 
the  movements  of  the  two  series  correspond. 

TABLE    B -Weighting  Used  in  Table  A. 


COUSTBY 

United  States 

India 

France 

Australia 

Argentina    ... 

Netherland.? 

<  'anada 

Africa 

Egypt 

Belgium 

Sweden 

Germany 

New  Zealand 

i:hina 

Denmark 

Spain 

Italy 

Norway 

.Japan 

Switzerland 

Straits  .Settlements 

Turkey 

Urazil 

Portugal 

Chile 

Greece 

Hong-Kong 

Uruauav 


Nov.  '18 

Apl. 

Julv 

Oct. 

.Tan. 

Apl. 

•luiv 

Oct. 

Jau. 

to 

to 

to 

to 

t<i 

to 

to 

to 

to 

Mar.  '19 

.Tune  "19 

.Sept.  '19 

Dec.  "19 

Mar.  '20 

.Tune  '20 

Sept.  '20 

Dec.  '20 

Mar.  "21 

:j(Mt 

2I>(> 

198 

244 

211 

272 

211 

200 

226 

80 

78 

70 

67 

92 

86 

97 

96 

85 

145 

150 

i:w 

122 

115 

113 

106 

94 

95 

.19 

r>3 

75      , 

.54 

46 

46 

!-.6 

60 

51 

57 

48 

45 

48 

44 

54 

62    ' 

62 

50 

16 

25 

4li 

58 

56 

28 

38 

46 

55 

95 

58 

58 

61 

53 

.34 

42 

57 

48 

45 

48 

48 

49 

53 

55 

64 

57 

47 

28 

31 

20 

«><> 

-.-* 

.36 

42 

27 

22 

24 

)i 

20 

37 

.33 

43 

35 

34 

31 

30 

14 

20 

26 

28 

26 

21 

28 

3* 

25 

— 

— 

— 

10 

4 

20 

2(i 

24 

32 

10 

l-> 

28 

20 

18 

16 

16 

19 

21 

9 

12 

14 

15 

19 

15 

20 

22 

22 

9 

12 

26 

17 

19 

17 

16 

19 

18 

19 

25 

21 

18 

19 

18 

21 

18 

22 

37 

37 

34 

31 

31 

24 

23 

21 

20 

i:? 

16 

20 

19 

15 

14 

16 

17 

15 

17 

23 

17 

14 

16 

18 

18 

18 

21 

10 

10 

11 

10 

13 

12 

14 

14 

12 

11 

12 

15 

11 

14 

12 

12 

14 

11 

— 

4 

10 

11 

13 

12 

11 

10 

14 

12 

12 

11 

9 

9 

12 

12 

14 

14 

9 

10 

15 

9 

8 

)i 

10 

7 

6 

11 

9 

i 

6 

5 

6 

8 

8 

9 

. — 

— 

7 

1 

10 

(> 

5 

6 

7 

.-{ 

3 

3 

3 

4 

3 

4 

6 

6 

5 

5 

5 

4 

5 

3 

:{ 

4 

4 

I, (WO 


1,0(MI 


l.tMR) 


].(M)0 


1.000 


J.OtKl 


1,000 


1,000 


I,0(Kt 
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The  Yokohama  Specie  Bank,  Limited. 


(REGISTERED  IN  JAPAN.) 


Capital  Subscribed  and  Fully  Paid 
Reserve  Fund     -        -        -        - 


ESTABLISHED  1880. 

Yen  100,000,000 
„       50,000,000 


Head  Office  :    YOKOHAMA. 


BATAVIA. 

BOMBAY. 

BUENOS  AYRES. 

CALCUTTA. 

CHANGCHUN. 

DAIREN    (Dalny). 

FENQTIEN    (Mukden). 

HAMBURG. 

HANKOW. 

HARBIN. 

HONG  KONG. 

HONOLULU. 

KAI  YUAN. 


BRANCHES   AT  :- 

KOBE. 

LONDON. 

LOS  ANGELES. 

LYONS. 

MANILA. 

NAGASAKI. 

NEWCHWANG. 

NEW   YORK. 

OSAKA. 

PEKIN. 

RANGOON. 

RIO  DE  JANEIRO. 


SAIGON. 

SAN    FRANCISCO. 

SEATTLE. 

SHANGHAI. 

SHIMONOSEKI. 

SINGAPORE. 

SOURABAYA. 

SYDNEY. 

TIENTSIN. 

TOKYO. 

TSINANFU. 

TSINGTAU. 

VLADIVOSTOK. 


The  Bank  buys   and    receives   for    Collection    Bills   of   Exchange,   issues    Drafts   and    Telegraphic 
Transfers  and  Letters  of  Credit  on  above  places  and  elsewhere,  and  transacts  General- Banking  Business. 

Deposits  received  for  fixed  periods  at  rates  to  be  obtained  on  application. 

London  Office:  T.  OKLBO,  Manager. 

7  Bishopsgate,  E.C.  2. 


The  bank  OF  TAIWAN,  Ltd. 


(REGISTERED     IN     JAPAN.    I899.) 


Capital  Subscribed     - 
Capital  Paid  up 
Reserve  Funds  - 


Yen  60,000,000 
45,000,000 
9,680,000 


9> 
9> 


Head  Office 
Tokyo  Office 
London  Office 


Amoy 

Bangkok 

Batavia 

Bombay 

Canton 

F-'oochow 

Hankow 

Hongkong 


BRANCHES 

Keelung 

Kiukian^; 

Kobe 

Moji 

New  York 

London 

Osaka 

Semarang 


Shanghai 

Singapore 

Soerabaya 

Swatow 

Tainan 

Tokyo 

Yokohama 

\c.,  \c. 


CORRESPONDENTS : 


Amsterdam 
Antwerp 
li.ihia 
Bale 
linrlin 
B.-rno 
B.irceloiia 
Bovilogne 
Brisbane 
Brussels 
Buenos  .^yres 
Cairo 
Calcutta 
Cape  Town 
Chicago 
('hrisiiania 
Cologne 


Dairun 
Geneva 
Genoa 
Hamburg 
Joliannesburg 
"Lisbon 
Lyons 
Madrid 
Manila 
Marseilles 
Melbourne 
Milan 
Monii'ville 
Montreal 
Mukden 
Nagasaki 
Nagoya 


Paris 

Peking 

Rangoon 

Rio  de  Janeiro 

Rome 

Rosario 

Rotterdam 

Salmon 

Santos 

San  Krancisco 

Sao  i'aulo 

Seattle 

Stockholm 

S\dney 

Wintertbur 

Zurich,  iS:c. 


-  TAIPEH,  FORMOSA  (TAIWAN) 
YEIRAKUCHO,  KOHJIMACHI-KU,  TOKYO 
58  OLD   BROAD   STREET,  LONDON,  E.C.  2 


^^\(  (O  ptciric 


,ti9£: 


LONDOS    n.lNKKRS— 

BARCLAYS     BANK     LIMITED. 

LLOYDS     BANK     LIMITED. 

LONDON     COUNTY 

WESTMINSTER     AND     PARR'S 

BANK,     LIMITED. 


The  Bank  is  incorporuted  by  special  chatter 
of  the  Imptrial  Japanese  Government,  and  is 
authorised  to  issue  its  own  notes  in  I-'ormosa, 
being  under  the  special  supen'ision  of  the 
Government. 

The  Bank  transacts  General  Banking  and 
Foreign  Exchange  Business,  undertakes  Trust 
Business,  and  acts  as  Business  Agents  for  other 
Banks. 

Special  facilities  are  available  for  Exchange 
Business  on  Japan,  China.  l>uich  East  Indies, 
the  Straits  Settlements,  India  and  France, 
where  the  Bank  has  special  working  arrange- 
ments with  Cox  &  Co  (France),  Ltd. 

Deposits  are  received  for  fixed  pcrio<ls  on 
terms  which  may  be  ascertained  on  application. 
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1918    "^ ^1919 ^- 1920 ^1921 

For  Explanation  of  the  Chart,  see  Article  :    "  Index-Numbers  of  Foreign  Exchange 

Values  of  the  £  Sterling." 
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^  0 


BANK     OF     MONTREAL 


G3 

Q 

0 

C3 

£3 

Q  Established  in  1817 

£3 

Q 

Q 

@ 


£3 


£3 
£3 
£3 
£3 
£3 
£3 
£3 

CAPITAL  Paid  up,  $22,000,000.  Undivided  Profits,  $1,251,850  i 
_ —    _  g 

£3 
£3 


i   Rest,  $22,000,000.  Total  Assets  (30th  October,  1920),  $560,150,812. 


BOARD    OF     DIRECTORS.  g 


£3 


©  Sir  VINCENT  MEREDITH,  Bart.,  I'r.sidmt  Q 

O  Sir  CHARLES  GORDON,  G.B.E.,  Vw-Pnd'lmt.  '  £3 

Q  R.  B.  ANGUS,  Esq.  LordSHAUGHNESSY,  K.C.V.O.         C.  R    HOSMER    Esq  § 

G3  H.  R.  DRUMMOND,  Esq.  D.  FORBES  ANGUS,  Esq.  WILLIAM  McMASTER  Fso  n 

Q  Lt.-Col.  HERBERT  MOLSON,     HAROLD  KENNEDY,  Esq.  H.  W    BEAUCLERK    F«n  Q 

©  C.M.G.,M.C.  CoL.  HENRY  COCKSHUTT.  J.  H.ASHDOWN    e'sq  © 

S  GEORGE  B.  ERASER,  Esq.       General  Sib  ARTHUR  CURRIE,       Sir  LOMER  GOUIN  K  C  M  G  S 

Q  E.  W.  BEATTY,  Esq.,  K.C.  G.C.M.G.,  K.C.B.  '  ^•^•^'*-^-  O 

Q  Head  Office  :    MONTREAL.  © 


£3 
€3 
£3 
£3 


£3 
@ 
@ 


General  Manager— Sir  FREDERICK  WILLIAMS-TAYLOR  Q 

£3 


Branches  and  Agencies  throughout  Canada  and  Newfoundland.     Also  at  New  York,  Chicago  ^ 

San  Francisco,  and  Spokane  in  the  United  States,  and  at  Mexico  City.  © 

London  Offices  :   47  THREADNEEDLE   STREET,  E.C.  2.  i 

9  WATERLOO  PLACE,  PALL  MALL,  S.W.I. 
Paris  A««ncy:    BANK  OF  MONTREAL    FRANCE).  17  PLACE  VENDOME,  PARIS. 


£3 
£3 
£3 
g  LONDON     COMMITTEE.  Q 

©  Sir  THOMAS  SKINNER,  Bart.  Lt.-Col.  F.  R.  S.  BALFOUR  n 

'^  .V««<7-,«r— GEORGE  CYRIL  CASSELS,  Esq.  '  Q 

Q 


© 
© 


Q        Financial  Agents  of  the  Government  of  the  Dominion  of  Canada.        q 

Q        r/is  Bank  undertakes  Monetary  Business  uith  alt  parts  of  the  World,  and  uitli  its  numerous  Brandies  offers  exceptional  facilities         © 
U  for  the  transaction  of  a  general  Banking  business   in  Canada,  Neufoundlaml,  the  United  States,  Mexico  an,l  France  Q 


© 


Q 


QQ©QQQQQ©QQQ©©QQQ©©Q©©©QQQ©QQQQQ©QQOQQQQQ£3Qe3Q£3Q£3e3e3e3©QE3QQQQ 


UNION     BANK 
OF     CANADA 

INCORPORATED     1865.  Head  Office— WINNIPEG. 

Paid-up    Capital  (Nov.  30, 1920)      -  -         $8,000,000 

Rest  and  Undivided  Profits  (Nov.  30, 1920)       $6,527,135 
Total  Assets  (Nov.  30, 1920)  ...    $169,205,445 

The  BANK  has  over  100  Branchei5  in  Canada,  and  AGENTS  IN  ALL  THE  PRINCIP.'V^L  CITIES  IN  A.MERICA. 

GENERAL     BANKING      AND      EXCHANGE      BUSINESS      TRANSACTED. 

Letters  of  Credit  and  Travellers'  Cheques  Issued,  available  in  all  Parts  of  the  World. 

MONIES    TRANSFERRED    to  and  from  Canada  and  the  United  states  b;  cable, 
iTiv.ri-«ii^%j         r»>^i^wi    .-■»i».->.F    ^^^^^  DRAFTS,  *e. 

QgPQglTS    RECEIVED    '^t  short  notice  or  for  fixed  periods  at  favourable  rates,  which 
^^^^^^^^1^^^^^^^^^^^^^^^^^^    may  be  ascertained  on  application  to  :— 

LONDON OFF.CESJ6  PRINCES  STREET,  E.C.2. 

126  HAYMARKET,  S.W.I. 

NEW  YORK  AGENCY:  49  Wall  Street. 

PARIS  AGENTS       :    :   Park-Union  Foreign  Banking  Corporation, 

1  Rue  Taitboiit. 
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TRADE  BALANCES  OF  THE  UNITED  KINGDOM. 


An  investigation  of  tlie  trading  relationshiiw  between 
the  United  Kingclom  and  other, countries  dui-iiig  J92U 
tlirows  a  most  interesting  Hghton  the  nature  and  extent 
of  the  trade  balances  due  to  or  from  the  princijial 
countries  of  the  world.  An  examination  of  the  table 
appended  below  will  reveal  that  in  ten  instances  the 
balance  of  trade  is  adverse ;  that  is  the  value  of  goods 
imported  into  the  United  Kingdom  from  these  centres 
has  exceeded  the  value  of  the  exports  received  from 
the  United  Kingdom.  In  fhe  case  of  the  remaining 
twelve  countries,  the  reverse  phenomenon  obtains  :  the 
exports  from  the  United  Kingdom  ai'e  greater  in  value 
than  the  imports  sent  thereto.  Consequently,  as 
regards  these  countries,  the  l>alance  of  trade  is  favour- 
able  from  the  standpoint  of  the  United  Kingdom, 

Tliatthe  T'nited  Stntes  ranks  foremost  amongst  tlie 
adverse  trade  balances  sliou.ld  create  no  siiriirise.  Even 
in  pre-War  years   tliis  country  was  iiid<"btc(I  on  trade 
account  to  America,  and  in  I'jia  Anjerica  was  first  in 
the   list   of   adverse    trade  balances    with    a    total    of 
.«82,10S,84].     For  1920,  however,  Uie  amount  of  this 
vinfavourable  balance  was  over  four  tunes  as  much.     In 
part,  undoubtedly,  this  jump  to  £4.33,289,783  reflects 
the  remarkable  change  in  price-levels  since  1913,  which  i 
has  already  been  discussed  in  dealing  with  the  import  | 
and  export  trade;  but  it  must  be  attributed  no  less  to  ■ 
the  dislocation   of  industiy  wHch  our  whole-hearted  i 
participation  in  the  world  War  involved-  Tliis  can  l>est  ' 
be  seen  by  a  comparison  Ixitween  1913  and  1920.     In  ', 
the  former  year,  out  of  a  total  adverse  trade  balance  of  i 
*133,9]4,413,  we  owed  America  £82,198,841.       The 
leturns  for  1920  show  that  oitr  trade  debt  to  America 
exceeded  our  total  adverse  trade  balance  bv  more  than 
£54,500.000.     It  is  satisfactoiy,  howover,'to  note  that  I 
sreat  as  is  Ibis'  total  of  £433,289,783  for  1920  it  is  ' 
nearly  £4:), 001X000  below  the  corresponding  balance 


for  1919.  The  improvement  is  more  genuine  than 
appears  on  the  smface,  for  whilst  the  imports  did  not 
increase  by  five  per  cent. ,  the  value  of  the  exports  was 
tnore  than  doubled. 

In  the  case  of  the  Argentine  Republic  the  adverse 
trade  balance  has  risen  from  £60,028,482  in  19]  9  to 
£84,290,421  in  1920.  This  was  largely  explained  by 
the  marked  expansion  in  the  imports  from  £81,730,319' 
in  1919  to  £128,038,042  in  1920,  represented  primarily 
by  a  pronounced  rise  in  the  quantity  and  value  of  the 
import  of  wheat,  oats,  maize,  and  frozen  beef.  More- 
over, owing  to  a  more  adverse  rate  of  exchange,  which 
itself  was  in  part  fhe  outcome  of  tliis  increase  in  im- 
jwrts,  the  discrepancy  in  value  was  accentuated.  It 
is  of  moi-e  than  passvng  interest  to  obsei-se  that  the 
countries  with  the  next  three  adverse  trade  balances 
should  be  Australia,  Canada,  and  Egypt  respectively. 
In  every  case  there  is  a  recovery  as  compared  with 
1919,  the  recoveiy  being  most  marked  in  the  case  of 
Canada,  the  adverse  balance  for  1920  being  less  than 
half  that  for  1919.  Again  the  decline  in  the  balance 
is  accounted  for  by  an  expansion  in  exports.  Switzer- 
land and  Eussia  represent  two  countries  with  whom 
the  United  Kingdom  had  in  1919  a  favourable  trade 
balance,  which  was  changed  into  an  unfavourable  one 
in  1920.  Whilst  exports  to  Switzerland  remained 
.practicallv  unchanged,  imports  therefrom  rose  from 
£14.860.(331  to  £37,004.644.  Similady,  the  extent  of 
the  trade  with  Eussia,  in  \"ievv  of  recent  negotiations, 
will  come  as  a  surprise  to  many.  The  transition  from 
a  favoiirable  'balance  of  £1,123,690  in  1919  to  an 
unfavourable  balance  of  £17,447,463  in  1920  is  ex- 
plained by  the  fact  that  the  value  of  the  imports  for 
1920  was  more  than  double  tlie  value  for  1919.  The 
expansion  of  our  export  trade  at  a  more  rapid  rale 
than  the  growlli   in  our  imix>rt   trade  is  reflected  in 


Table  showing  the  Trad 
the  Excess  of  Imports 


e  of   the  United  Kingdom  with  Different  Countries  during  1920  and 
(-)  or  of  Exports  (-)  for  1920  as  compared  with   1919  and  1913. 

ICxccss  of  Impiirts  f — )  or  nf  E.vports  (t-) 


i'tninuy 

Exports 

Re-exports 

Total  K.xport.- 

Imports 

1920 

1919 

1913 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Unite<l  Statr.s 

7-,131,2(i(i 

.'53.917.583 

131.048.849 

5(i4.338.(i32 

-  483,289,783 

476,039,306 

82,198,841 

.AjSP'itinc  Kt'pnblio 

42.8.30.81!l 

908,402 

43,748.221 

128,038.642 

-     84,290,421 

60,028,482 

19,048,048 

Australi.i    ... 

152,485,043 

-5,782.21)5 

68.267,848 

1 12.709.445 

—    44,441,597 

'       83,605,665 

235,768 

Canada 

42,782.271 

[6,078,108 

48.8(i().379 

92.8.54,362 

—    43,993,983 

—    97,198,020 

—      3,181,181 

%ypt      

4:?,6(i2,.J24 

1,17.5,473 

44,837,997 

'  (.9.336,448 

—    24,498,451 

^    40,439,622 

—     11,430,833 

Sivitzerlaml 

I2.(i41,148 

2.8.52,921 

15.494,069 

37.004.644 

—    21,510,575 

359,703 

5,982,476 

Ru.ssia 

ii,s(i:t.:(so 

4,842,441 

1(5,73.5.821 

34,183.284 

—     17,447,463 

1,123,690 

12,576,586 

Spain 

I9..!24,052 

3,480.084 

22,804,13(1 

37,495.371 

—    14,691,235 

—    21,586,095 

-      [5,762,515 

Sweden 

:!9,3;}2,(WS 

5,005,(i27 

44,377,725 

56.371.883 

—    12,034,158 

5.893,338 

-      4,978,245 

Japan        

213,18.5,287 

1,911,745 

28.097,032 

29.870,549 

-^      1,773,517 

-      9,141,309 

-     10,439,664 

Denmark   ... 

30,635,173 

4,108.388 

34,743..5(il 

31.1.56.917 

3,586,644 

36,192,783 

17,487,525 

I'oituRal    ... 

10,.549,371 

1.496,(571 

12,046.042 

7.060,066 

-i       4.985,976 

—      3,158,359 

916,965 

Xorway     ... 

33.38f).922 

1.941,823 

35,328,745 

23,808,969 

+     11,469,776 

■      12,529,243 

-         771,361 

Brazil 

24.328.902 

(507,524 

24.936,426 

12,160,391 

-      12,776,035 

253,541 

3,012,724 

Ohina 

43,542.101 

394.77(1 

43,936,87 1 

26.919,081 

-     17,017,790 

-       1,943,875 

10,338,810 

(ieniiany    ... 

21.723,200 

29,375.713 

51.098.973 

31.12(5.088 

-':-     19,972,885 

22,209,319 

19,911,364 

Holland     

47.914,880 

14,461.129 

()2,376,009 

39,292,302 

-      23,083,707 

^       38,942,492 

3,055,810 

Belgium     

49,120,4(55 

19,493,117 

(58,619,-582 

45,024,754 

-     23,594,828 

-     56,265,336 

2,721,906 

Italy           

39,734,109 

5,624.904 

4.5.3.59,013 

17.812.112 

-     27,546,901 

-f     18,808,944 

7,494,691 

X'nion  of  S.  Africa 

49,108,679 

2,631,419 

51.740.098 

19.196,087 

-r-     32,544,011 

—      2,945,661 

11,744,253 

India 

181,383,867 

2,705.877 

184.089.744 

95,678,.331 

-     88,411,413 

—    36,293,005 

23,249,741 

France 

136,631,967 

.39,820,101 

176,4.52,068 

7(5,IK)5,224 

~  100,446,844 

-^  134,818,948 

—      5,471,011 

British  Possessi<jns 

Total      

501,482,760 

25,466,067 

526,948,827 

560,731,2.52 

—    33,782,425 

—  367,308,627 

17,406,288 

Foreign  Countries  : 

Total      

834,086,267 

196,939,890 

1,031,026,157 

1,376,010,868 

—  344,984,711 

—  295,462,908 

-  151,320,701 

Total 

1,335,,569,027 

222,405,957 

1,557,974,984 

1,936,742,120 

—  378.767,136 

-  662,771,535 

-  133,914,4135 
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Commomvcaltb^JBank'Hustrafia- 


Head  Office  : 
Sydney,  New  South  Wales. 


HEAD    OFFICE:  SYDNEY. 

Guaranteed  by  the  Australian  Commonwealth  Government. 

SIR  DENISON    MILLER,  K.C.M.G.,  JAMES    KELL, 

Governor.  Deputy-Qovernor. 

BRANCHES 

IN 

The  Principal  Cities  and  Towns  of  Australia 

AND  AT 

36-41  New  Broad  Street,  E.C.,  and  Australia  House,  Strand,  W.C, 
LONDON. 

Agents  and  Correspondents  throughout  the  World. 
Banking  and  Exchange  Business  of  Every  Description  Transacted. 

Bankers  to  : 

GOVERNMENT  OF  THE  COMMONWEALTH  OF  AUSTRALIA. 
GOVERNMENT  OF  THE  STATE  OP  SOUTH  AUSTRALIA. 
GOVERNMENT  OF  THE  STATE  OF  TASMANIA. 

SAVINGS  BANK  DEPARTMENT. 

Branches  in  the  Chief  Centres  and  2,836  Agencies  at 
Post  Offices  throughout  Australia. 

ON  30th  JUNE,  1920, 
539,795  Savings  Bank  Depositors  had  balances  ,. 

General  Bank  balances 

Other  Items   

Total  


£17,982,402 

41,002,909 

4,694,101 


£63,679,412 


LONDON  BRANCH  ;  36-41  NEW  BROAD  STREET,  E.C. 

C.  A.  B.  CAMPION,  London  Manager. 
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BANK  OF  NEW  ZEALAND. 

BANKERS  TO  THE  NEW  ZEALAND  GOVERNMENT. 


Four  per  Cent.  Guaranteed  Stock 
"A"  Preference  Shares  Issued  to  N.Z.  Government 
"  B"  Preference  Shares  Issued  to  N.Z.  Government 
Ordinary  Shares 


Reserved  Fund  and  Undivided  Profits,  £1,521,520 


I  Authorised  £6,154,988 

o 
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Capital. 

Subscribed  £3,904,988  | 
Paid  Up. 

£529,988 

500,000 
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HEAD    OFFICE  : 

WELLINGTON,  N.Z. 


LONDON     OFFICE: 

1  QUEEN  VICTORIA  STREET,  E.C.  4. 


BRANCHES  AND  AGENCIES  AT  OVER  200  POINTS  IN  NEW  ZEALAND, 

And  at  Melbourne,  Victoria  ;  Bydney,  New  South  Wales  ;  Suva  and  Levuka,  Fiji ;  Apia,  Samoa. 


Negotiates  and  collects  Bills  of  Exchange  drawn  or  payable  in  New  Zealand,  Australia,  Fiji  or 
Samoa.    Issues  Drafts  and  makes  Telegraphic  Transfers. 

Undertakes  all  descriptions  of  Banking  business  connected  with  Australasia. 
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the  smaller  totals  of  the  adverse  balances  of  Spain 
and  Sweden  for  1920  as  compared  with  1919.  The 
smallest  unfavourable  trade  balance  in  our  table  is 
recorded  in  the  case  of  Japan,  to  whom  we  owe  on 
trade  account  for  1920  only  £1,773,517,  as  against 
£9,141,309  for  1919-  Per  contra,  it  appeai-s  that  in 
1913  Japan  was  indebted  to  the  United  Kingdom  to 
a  total  of  £10,439,664. 

Twelve  counti-ies  show  favourable  trade  balances 
from  the  point  of  view  of  the  United  Kingdom.  The 
lowest  amount  is  due  from  Denmark,  with  its  total 
of  £3,586,644.  This  represents  a  decline  of  no  less  than 
£32,500,000  as  compared  with  1919,  due  to  a  great  rise 
in  the  imports  and  a  falling  off  in  the  exports.  In  the 
case  of  Portugal  we  are  owed  £4,985,976,  whereas  in 
1919  we  were  owing  £3,158,359.  Here  our  exports 
were  more  than  doubled,  whilst  our  imports  therefrom 
fell  by  more  than  one-third.  Brazil  stands  out  amongst 
the  South  American  republics  as  owing  us  no  less  than 
£12,776,035,  as  against  £253,541  in  1919.  Whilst  im- 
ports showed  only  a  moderate  increase  of  less  than 
£1,500,000,  exports  rose  by  nearly  £14,000,000  to 
£24,936,426.  Tliis  helps  to  explain  the  shai-p  fall  in 
the  sterling  value  of  the  railreis,  which  was  as  high 
as  IBi^d.  towards  the  close  of  1919,  but  dropped  below 
par  in  the  middle  of  1920,  and  stood  as  low  as 
did.  at  the  end  of  1920.  The  great  revival  of  our 
trade  in  the  Far  East  is  excellently  portrayed  in  the 
favourable  trade  balance  of  £17,017,790  in  the  case 
of  China,  whereas  in  1919  we  owed  China  £1,943,875. 
The  expansion  in  British  exports  from  £20,969,747  to 
£43,542,101 — notably  a  measure  of  the  giowth  in  the 
cotton  trade  from  £15,145,696  to  £34,129,846— is  not 
likely  to  be  repeated  during  the  cuiTent  year,  in  view 
of  the  impoverished  condition  of  that  famine-stricken 
country  at  present.  With  two  notable  exceptions, 
which  will  come  up  for  consideration  subsequently,  it 
will  be  observed  that  the  countries  at  the  latter  end 
of  the  table  are  those  which  were  until  recently  engaged 
in  the  death  struggle  of  the  world  War.  Holland, 
because  of  its  proximity  to  the  conflict,  falls  vi'ithin 
the  gioup.  Owing  to  its  geogi-aphical  situation  as 
regards  Germany,  it  is  difficult  to  determine  to  what 
extent  the  figures  dealing  with  the  trade  of  Holland 
reflect  goods  which  are  intended  directly  for  Gemian 
consum])tion,  or  which  have  been  imported  in  the  first 
instance  by  Holland,  to  be  subsequently  imported  by 
the  United  Kingdom.  The  total  imports  show  an  in- 
crease of  over  £17,500,(JO0  as  compared  with  1919 ; 
but,  as  exports  have  not  increased  to  any  great  extent, 
the  favourable  trade  balance  has  dropped  from 
£38,942,492  to  £2^,083,707.  How  the  cataclysm  of 
the  War  affected  a  neutral  country  directly  within  the 
range  of  its  influence  can  be  seen  from  the  fact  that 
in  1913  the  United  Kingdom  owed  Holland  £3.055.810. 
There  has  been  a  definite  revival  of  trading  relationships 
with  Germany  alike  as  regards  imports  and  exports, 
but  the  expansion  in  imports  from  £993,154  to 
£31.126,088  was  more  pronounced.  Accordingly  the 
trade  balance  has  declined  from  £22.209.319  in' 1919 
to  £19,972,885.  But  much  headway  has  ;-et  to  be  made 
to  get  back  to  the  position  of  1913,  when  it  was  we 
who  owed  Germany  £19.911,364.  Belgium  has  un- 
doubtedly made  remarkable  progress  on  the  road  of 
reconstruction.  She  has  imjiorted,  it  is  true,  over 
£4,000.000  more  than  in  1919,  hut  she  has  turned 
these  imports  to  good  account,  for  her  export  trade 
with  the  United  Kingdom  has  multi]ilied  nearly  four- 
fold. Italy  alone  records  an  increase  in  her  trade 
balance,  owing  this  country  £27,546.901,  as  against 
£18.808,944.  But  when  allowance  is  made  for  the 
serious  internal  difficulties  that  Italy  has  had  to  face, 
and  for  her  dependence  on  outside  sources  for  such 
essential  materials  as  coal,  as  well  as  for  her  abnor- 
mally unfavourable  exchange,  this  increase  does  not 
appear  so  pronounced.  France,  which  suffered  most 
in  its  industrial  regions  from  the  havoc  of  the  War. 
has  made  an  astounding  recovery.  Her  trade  balance 
of  £134,818,948  in  favour  of  tl>6  United  Kingdom  in 
1919  is  reduced  to  £100,446,844  in  1920.     Not  only 


did  she  reduce  the  value  of  exports  taken  from  this 
country,  but  she  increased  her  imports  thereto  from 
£48,498,649  to  £76,005,224.  To  one  familiar  with 
the  desolation  and  ruin  so  characteristic  of  the  north- 
east of  France,  and  with  the  gigantic  problems  which 
the  reconstruction  and  return  to  peace  conditions 
brought  into  being,  these  figures  speak  in  no  uncertain 
tone  of  the  unconquerable  soul  of  a  great  nation. 

Two  countries  whose  favourable  trade  balances, 
from  the  point  of  view  of  the  United  Kingdom,  call 
for  special  comment  are  India  and  the  Union  of  South 
Africa.  As  regards  India,  the  fact  remains  that,  where- 
as in  1919  she  was  owed  £36,293,005  by  the  Unit-ed 
Kingdom,  she  was  indebted  to  that  country  in  1920  to 
the  extent  of  £88,411,413.  Whilst  imports  from  India 
dropped  from  £108,213,961  in  1919  to  .£95.678,331 
in  1920,  exports  thereto  were  more  than  doiibled,  the 
trade  in  British  produce  and  manufactui'es  rising 
from  £70,860,991  to  £181,383,867.  The  export  of 
cotton  piece-goods  alone  rose  from  £11,789,029  to 
£33,983,336,  that  of  cotton  yarns  from  £728,941  to 
£3,216,671,  and  that  of  rail  locomotives  from  £559,652 
to  £3,855,687,  while  most  sections  of  the  iron  and 
steel  exports  registered  similar  increases.  These 
figures,  in  conjunction  with  the  fall  in  the  imports,  go 
far  to  support  the  views  that  the  recent  changes  in  the 
basis  of  the  Indian  exchange  rates  have  not  beeii  alto- 
gether favourable  to  that  country. 

The  case  of  the  Union  of  Sd\ith  Africa  is  on  a 
different  plane.  Exjwrts  thereto  have  grown,  whilst 
the  imports  have  declined,  with  the  net  result  that, 
instead  of  being  owed  £2,945,661  as  in  1919,  she  owes 
the  United  Kingdom  £32.544,011.  But  these  figures 
as  regards  imports  deal  only  with  the  ordinary  com- 
modities of  trade,  and  ignore,  especially  as  regards 
South  Africa,  the  vital  import  of  gold  in  connection 
with  the  great  gold-mining  industiT  of  the  Transvaal. 
For  1920  this  was  valued  at  £36,314,286,  which 
woidd  acc-ordingly  transform  the  situation,  and  give 
from  the  point  of  view_of  the  United  Kingdom  an 
adverse  trade  balance  of  £3,770,275.  A  negligible 
import  of  gold  is  registered  from  Australia,  and  the 
total  import  of  gold  and  silver  from  Canada  did  not 
reach  £706,000.  Consequently,  no  vital  adjustment 
is  needed.  For  other  countries  the  treatment 
of  the  bullion  itnports  and  expoi'ts  as  i-egards  their 
effect  on  the  trade  balance  is  a  matter  of  extreme 
difficulty,  as  we  would  require  to  know  whether  the 
consignments  in  question  were  concerned  with  trading 
ti'ansactions,  or  whether  they  represented  transactions 
of  a  purely  financial  character.  Thus  one  could  not 
well  include  as  an  ordinary  trade  export  fi-om  the 
United  Kingdom  to  America  gold  despatched  to  meet 
part  of  the  Anglo-French  loan  redeemed  last  autumn, 
or  gold  sent  here  first  from  Germanj'  to  be  consigned 
to  America  in  payment  of  goods  received  or  ordered. 
Accordingly 'in  our  table  attention  has  been  entirely 
confined  to  customary  trade  transactions. 

In  conclusion  it  may  be-  pointed  out  that  a  satis- 
factory improvement  is  recorded  in  the  trade  position 
of  the  United  Kingdom  itself,  which  will  bear  com- 
parison with  that  of  any  of  the  countries  examined. 
As  regards  foreign  countries  it  is  true  that  the  adverse 
balance  has  increased  from  £295,462,908  in  1919  to 
£344,984,711;  but  as  regards  British  Possessions  there 
has  been  a  marked  recovery,  the  total  of  £367,308,627 
being  replaced  by  the  more  modest  sum  of 
£33,782,425.  The  net  result  is  an  adverse  trade 
balance  of  £378,767,136,  as  against  £662,771,535  in 
1919.  This  is  in  itself  a  very  creditable  achievement. 
As  1918  will  be  known  in  history  as  the  year  of  the 
Armistice,  and.1919  as  the  year  of  the  Pei>ce  Treaty, 
so  also  1920  can  go  down  to  posterity  as  the  j'ear  in 
which  for  the  first  time  since  the  dread  calamity  broke 
out  the  total  trade  of  the  United  Kingdom,  including 
its  invisible  exports  in  the  shape  of  shipping  services 
and  interest  on  investments,  resulted  in  a  favourable 
balance  which  even  the  most  conservative  estimate 
does  not  place  below  £50,000,000. 
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ALLIANCE  BANK  OF  SIMLA,  LTD, 


ESTABLISHED     1874. 

with  which  are  incorporated 

The  Punjab  Banking  Company,  Ltd. 
The  Delhi  &  London  Bank,  Ltd.,  and 
The  Bank  of  Rangoon,  Ltd. 


Capital  Subscribed  and  Paid-up        ....        Rs.  88,51,800 

Reserve  Funds  ....  ....  ....        Rs.  53,00,000 

Deposit  and  Current  Accounts  ...  Rs.  13,35,58,924 

DIRECTORS. 

R.  G.  H.  BOULTON,  Esq.       Sir  JAMES  WALKER,  CLE.      M.  MACFADYEN,  Esq.       W.  MUIR  MASSON,  Esq 
E.  J.  BUCK,  Esq.  C.B.E.         Hon.  G.  J.  G.  BRUCE.  W.  W.  BOULTON,  Esq.     G   STAPLEDON.  Esq. 

General  Manager        -        -        -        L.  A.  D.WIS,  Esq. 


HEAD  OFFICE    =         =        =    SIMLA 

BRANCHES. 

Calcutta,  Bombay,  Delhi,  Karachi,  Rangoon,  and  at  over  fifty  other  Places  throughout  India  and  Burma. 

CURRENT  ACCOUNTS  are  opened  and  transferred  free  of  charge  to  any  other  Branch. 

Deposits  are  received  for  fi.xed  periods  and  at  short  notice  on  favourable  terms. 

Bills  of  Exchange  are  purchased  and  collected,  Drafts  and  Telegraphic  Transfers  issued. 

Letters  of  Credit  granted  and  Documentary  Credits  established. 
The   Bank  undertakes  Banking  business  of  every  description,  the  purchase  and  sale  of 

Government  Paper,  Stocks  and  Shares,  and  aflords  all  possible  facilities  to  its  Clients. 
Full  particulars  and  any  further  information  can  be  obtained  on  application  to  the  Head 

Ofiice,  or  any  Branch. 

LONDON     BANKERS: 

BOULTON  BROS.  &  CO.         -  -  -         39  OLD  BROAD  STREET.   E.G.  2. 

BARCLAYS    BANK,    LIMITED  -  -      168  FENCHURCH  STREET,   E.C.  3. 


BANCO    DE    CHILE 

94  GRACECHURCH  STREET,  E.C. 

PAID-UP    CAPITAL        -        .        -        ■  $100,000,000^ 

RESERVE    FUND 58,000,000    exilian 

RESERVE  LIABILITY  OF  I    n«iifli.«s 

SHAREHOLDERS    ....  100,000,000     "^''^rs 

RESERVE  FUND  IN  GOLD  OF  ISd.  -  10,000,000 


Head  Offices— SANTIAGO  &  VALPARAISO. 

BRANCHES. 

Santiago  (Estacion),  Santiago  (Matadero),  Santiago  (San  Pablo),  Santiago  (Bella 
Vista),  Valparaiso  (Almendral),  Ancud,  Antofagasta,  Arica,  Chanaral,  Chilian,  Con- 
cepcion,  Copiapo,  Coquimbo,  Curico,  Illapel,  Iquique,  La  Calera,  Lebu,  Ligua, 
Los  Andes,  Los  Angeles,  Mulchen,  Nueva  Imperial,  Osorno,  Ovalle,  Pisagua, 
Puerto  Montt,  Quillota,  Kancagua,  Rengo,  San  Carlos,  San  Fernando,  San  Felipe, 
Serena,  Tacna,  Talca,  Talcahuano,  Taltal,  Teniuco,  Tome,  Tocopilla,  Traiguen, 
Valdivia,  Vallenar,  Vicuna,  Vina  del  Mar. 


The  London  Agency  transacts  every  class  of  Banking   business  with  Chile. 
Current  Accounts  also  opened  and  Deposits  received. 

DAVID    BURNS,    Manager. 
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THE  IMPORT  TRADE. 


According  to  the  Boai-d  of  Trade  returns,  the  total 
value  of  imports  into  the  United  Kingdom  during  the 
last  pre-War  year,  1913,  was  £768,735,000.  By  1919 
the  va.lue  had  expanded  to  £1,626,150,000,  whilst  for 
last  year  there  had  been  a  still  further  increase  to 
£1,936,742,000.  By  themselves  these  figures  would 
imply  a  remarkable  growth  in  the  import  trade,  but 
viewed  in  conjunction  with  two  other  factors — the 
quantities  imported  and  tlie  difference  in  price  levels — ■ 
a  much  different  but  more  accurate  conclusion  emerges. 
In  the  first  instance,  the  rapid  atlvance  in  price  levels 
during  the  War  suggests  the  vital  necessity  of  study- 
ing the  imports  froni  the  point  of  view  of  quantity  as 
well  as  of  value.  For  this  purpose  a  selection  has  been 
made  of  representative  commodities  from  each  of  the 
three  main  classes  into  which  the  imports  are  divided 
in  the  returns  issued  monthly  by  the  Board  of  Trade. 
Placing  the  values  for  each  of  the  years  1913,  1919, 
and  1920  in  juxtaposition  with  the  respective  quanti- 
ties, the  following  interesting  result  is  secm-ed :  — 

Table  Showimj  Official  Values  and   Official  Quantities  of 

Representative  Imports  for  1913,  1919,  and  1920. 

(OOO's    omitted,   both    in  Values   and    Quantities,    except  as 

regards  Number  of   Motor-cars. 


, —  Official  Values , 

, Official  Ouantities , 

Commodity 

1913 

1919 

1920 

1913 

1919 

1920 

£ 

£ 

£ 

Cwt. 

Owt. 

Cwt. 

Wheat      

43,849 

68,423 

146,845 

105,878 

71,443 

109,401 

Maize         

13,770 

13,722 

37,371 

49,155 

16,861 

33,840 

Wheatn  eal    and 

flour      

0,348 

25,729 

21,246 

11,978 

17,711 

11,970 

Beef          

18,874 

52,053 

i)l,S64 

9,901 

9,127 

10,608 

Mutton     

11,112 

19,509 

28,075 

5,417 

•1.277 

0,630 

Bacon        

1 7  429 

73,692 

50,367 

4,868 

8,281 

5,613 

Sugar        

23,067 

."13,928 

72,959 

39,385 

32,089 

27,312 

Hides        

4,054 

14,796 

6,305 

774 
Tons 

1,508 
Tons 

372 
Tons 

Iron  ore 

7,046 

11,271 

16,548 

7,231 
Bales  of 
100  Lb. 

5,073 

Bnles  of 

100  Lb. 

6,420 
Bales    of 
100  Lb. 

Cotton       

70,571 

190,771 

264,0  74 

21,743 

19,583 

18,976 

Wool  (cheep's  and 

lamb's) 

34,220 

96,889 

88,441 

8,000 

10,429 

8,741 

Eubber     

20,624 

24,212 

24,656 

1,674 
Yds. 

2,282 
ids. 

2,484 
^ds. 

.'^ilknuiimfactures 

7,739 

11,209 

17,957 

80,269 
Galls. 

58,916 
Oalls. 

63,655 
Galls. 

HcBned  oils 

10,842 

30,079 

60,462 

486,998 
No. 

713,884 
No. 

876,027 
No. 

Motor-cars 

1,738 

1,314 

10,490 

6,820 

4,365 

33,343 

From  this  table  it  is  at  once  t^vident  that  there  is,  of 
necessity,  no  direct  connection  betwoen  tlie  values  and 
tlie   quantities  of    any  commodity  impoi-ted    in  these 
liiree   years.       Studying  values  only,   the  import   of 
wheat  shows  a  marked  increase,  from  £43,849,000  in 
1913  to  £68,423,000  in  1919,  with  a  still  mora  pro- 
gTcssive  jump  to  £146,845.000  in   1920.        On    tlTe 
other  hand,  the  quantity  imported  in  1919  shows  a 
dechne  of   nearly  thirty-three  per   cent,   as  compared 
with   1913;  and    in   1920,   when  the  value  has  been 
more  than  trebled,  the  quantity  had  only  risen  from 
^05,878,000  cwt.   to   109,404.000  cwt.     In  the  case 
of    maize,    the    quantity  received  in     1919  was   only 
16,861,000  cwt.,  as  against  49,155,000  6wt.  in  1913; 
whilst  the  value  for  1919  remained  practically  the  same 
as  in  1913.     Yet  it  is  strange  to  observe  that  in  1920 
l)oth  the  value  and  quantity  of  maize  imported   were 
double  the  value  and  quantity  for  1919.     As  regards 
quantity,  there  was  very  little  fluctuation  in  the  import 
of  beef;  yet  the  value  rose  from  £18,874,000  in  1913 
to  £52,053,000  in  1919,    and   fell  to  £51,864,000   in 
1920,  although  the  quantity  increased  from  9,127,000 
to  10,668,000  cwt.     The  import  of  mutton  declined  in 
quantity  from  5,417,000  cwt.  in  1913  to  4,277,000  cwt. 
in    1913,  but    advanced  in    1920   to    6.630,000  cwt. 
Movements  in   value  were  uniform   and    progressive. 
The    total    in     1913     was    £11,112,000,     in     1919 
£19,509,000,    and   in    1920   £28,075,000.       Between 
1913  and  1919  the  quantity  of  bacon  imported  increased 
from  4,858,000  cwt.    to   8,281,000  cwt.,   whilst    the 
value  was  multiplied  more  than  fourfold      In  1920  the 
quantity   only  exceeded  that    of  1913  by   fifteen  per 
cent.,  yet  the  value  was  nearly  three  times  as  great. 
Sugar  provides  an  illustration  of  a  coinmodity  which 
declined   steadily  in  quantity  and  advanced  more  re- 
mai-kably  still  in  value.     Thus,  whilst  the  quantity  fell 
from  39,385,000  to  32,089,000  tons  between  1913  and 
1919,  and  again  to  27,312,000  tons  in  1920,  the  value 


rose  progressively   from   £23,067,000  to  £53,928,0CMi 
and  £72,959,000. 

These  variations  are  not  confined  to  Class  I.,  but 
abound  also  in  Class  II.  and  Class  III.  In  1919  the 
import  of  iron  ore  was  only  5,073^000  tons,  as  against 
7,231,000  tons  in  1913,  aiid  in  1920  there  was  only  a 
recovery  to  6,420,000  tons.  Nevertheless,  the  value 
increased  steadily  from  £7,046,000  in  1913  to 
£11,271,000  in  1919  and  £16,548,000  in  1920.  Tlie 
textile  industries  were  no  exception  to  the  rule.  In 
quantity  our  cotton  import  dropped  from  21,743,000 
bales'  in  1913  to  19,583,000  bales  in  1919  and 
18,976,000  bales  in  1920.  Meanwhile  the  value  con- 
tinued to  grow  from  £7J3,571,000  in  1913  to 
£190,771,000  in  1919  and  to  £254,074,000  in  1920. 
Similarly,  whilst  the  value  of  silk  manufactures  im- 
ported advanced  continuously  from  £7,739,000  to 
£11,269,000,  and  then  to  £17,957,000,  the  quantity 
vai-ied  irregularly  from  80,269,000  yards  in  1913  to 
58,915,000  yards  in  1919  and  to  63,655,000  yards  in 
1920.  The  development  of  the  oilfields  of  the  world 
is  reflected  in  the  steady  increase  in  the  quantity  of 
refined  oil  imported ;  but  it  will  again  be  noted  that 
the  expansion  in  value  was  three  times  as  rapid. 
Figures  dealing  with  rubber  have  a  peculiar  interest 
in  ^'iew  of  the  present  depression  in  this  industry. 
Imports  rose  iu  quantitv  from  1,574,000  bales  in  1913 
to  2,282.000  bales  in  1919,  and  to  2,484,000  bales  in 
1920.  Yet  the  growth  in  value  was  much  slower. 
In  1919  the  total  was  £20,524,000,  in  1919 
£24,212,000,  and  in  1920  £24,556,000.  Propor- 
tionately the  rate  of  expansion  in  quantity  was  much 
more  pronounced.  In  other  words,  as  the  rubber 
producers  have  long  maintained,  rubber  is  the  only 
raw  material  that  is  to-day  selling  at  lower  prices  than 
in  pre-War  days.  Statistics  relative  to  the  import  of 
motor-cars  show  rather  interesting  variations. 
Against  6,820  cars  imported  in  1913  there  were  only 
4,365  imported  in  1919;  but  with  the  relaxation  of 
import  restrictions  there  was  a  pronounced  rise  in  1920 
to  33,343.  The  figures  dealing  with  value  show 
similar  movements,  but  the  dechne  in  1919  is  less 
marked,  and  the  rise  in  1920  is  more  marked. 

This  gi'cat  discrepancy  between  the  values  and  the 
quantities  of  the  imports  can  be  more  easily  seen  in  the 
following  table:  — 

Tablc^Showinrj  Belative  Rate  of  Increase  of  Official  Valui' 
and  Official  Quanti'ics  nf  Bejiresentalive  Imports,  the 
Official  Value,    and  Official  Quantity  for  1913  being  tal'it 

as  100. 

— Official  Values — ,  , —  Official  Ouantities — . 

Commottitv  1913     1919  1920 

Wheat         ..."      ...  100         166  336 

Maize  100        99-7 

Wheatmeal  &  flour  100 

3eef  100 

Mutton       100 

Bacon 


^ucar  

Hides  

Iron  ora      

Cotton         

Wool  

Rubber       

Silk  manufactures 
Refined  oils 
Motor-cars 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


405 
276 
170 
422 
234 
366 
160 
266 
283 
118 
146 
333 
70 


199 
336 
274 
253 
289 
316 
131 
235 
360 
268 
119 
232 
613 
604 


1913 
lOO 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


1919  1920 

67  103 

34  69 

148  100 

93  108 

79  123 

170  115 

81  «9 

195  48 

70  89 

90  87 

130  109 

Hi  168 

73  79 

147  180 

64  489 


In  specific  cases,  such  as  the  import  of  wheat, 
flour,  bacon,  and  cotton,  the  influence  of  rising  prices 
has  been  accentuated  by  the  adverse  New  York  ex- 
cJiange.  Thus,  out  of  a  total  import  of  109,404,000 
cwt.  of  wheat  in  1920,  America  contributed  no  less 
than  45,422,000  cwt.,  the  value  of  her  wheat  reacliing 
£69,838,000  out  of  a  total  of  £146,845,000.  Similarly, 
our  bacon  imports  in  1920  amounted  to  5,612,000  cwt., 
valued  at  £50,367,000,  and  of  this  3,362,000  cwt., 
worth  £29,454,000,  came  from  the  United  States. 
She  sent  us  13',903,000  bales  of  cotton  out  of  a  total 
import  of  18,976,000  bales,  the  value  being 
£164,916,000,  as  compared  with  the  total  of 
£254,074,000.  More  interesting  still  are  the  figures 
dealing  with  the  French  and  Swiss  silk  exports.  An 
unfavourable  Swiss  exchange  rate  is  reflected  in  the 
cost  of  £7,516,000   for  15,824,000  yards,  whilst  the 
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BANQUE INDUSTRIELLE  DE  CHINE 

Capital  authorised  -  Frcs.  250,000,000 
„  subscribed  -  „  150,000,000 
„       paid  up         -        „        75,000,000 


Head  Office :  PARIS,  74  Rue  Saint  Lazare.      cua  Addr«.  (  ^^^^J^'^n,-^^:^}"^ 

BRASCHES. 
BATAVIA  HAIPHONG  HONGKONG         SAIGON 

CANTON  HANKOW  MUKDEN  SHANGHAI 

FOOCHOW  HANOI  PEKING  SINGAPORE 

BORDEAUX  DUNKIRK  LE  HAVRE 

ANTWERP  LONDON  NEW  YORK 


SWATOW 

VLADIVOSTOCK 

TIENTSIN 

YOKOHAMA 

TSINAN 

YUNNANFU 

LYONS 

MARSEILLES 

ROTTERDAM 

London  Office  -    -  28  THROGMORTON  ST.,  E.C.2 


Telephoae  Nov.;  2663  London  Wall  (Three  Lines'. 


General  Banking  Business  transacted,  and  especially  business  with  the  Far  East — Xegotiation  and 
Collection  of  Bills  of  Exchange  on  the  Far  East  and  all  countries — Documentary  credits  opened 
— Freights  collected  at  all  ports  in  the  Far  East — Letters  of  Credit — Deposit  and  Current  Accounts  in 
£,  Frcs.,  $,  etc. — ^Telegraphic  and  Mail  Transfers   effected  to  all  parts  of  the  world,   Financial  and 

Commercia]   Information,  &c.,  &c. 


Swiss  Bank  Corporation. 

ESTABLISHED    1872. 

BASLE,  ZURICH,  ST.  GALL,  GENEVA,  LAUSANNE,  LA  GHAUX- 

DE-FONDS,  NEUCHATEL,  SCHAFFHOUSE. 

BIENNE,   CHIASSO,  HERISAU,   LE   LOCLE,   NYON,   AIGLE,   MORGES, 

RORSCHACH,  VALLORBE. 


LONDON  OFFICE:  43  LOTHBURY,  E.G. 2. 

West  End  Branch :     lie  Regent  Street  (Waterloo  Place),  S.W.  1. 

General  Manager        -        -        -        X.  CASTELLI. 


Capital  Issued  and  Fully  Paid  up  ^£4,800,000 
Reserves  .        -        -        -     £1,320,000 

DeposHs  -        -        -        -  £38,000,000 


The  Corporation  conducts  every  description  of  Banking  and  Exchange  business,  and  is 
prepared  to  furnish  the  Mercantile  and  Industrial  Community  with  all  available  informa- 
tion  regarding   Trade   and    Industry   in    Foreign    Countries,    and  also   with    reports   on 
Merchants  and  Manufacturers  established  abroad. 

AGENT  IN  GREAT  BRITAIN  FOR  THE  SWISS  GOVERNMENT  POSTAL  CHEQUE  SERVICE. 
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persistent  increase  in  the  Paiis  rate  helps  to  explain 
the  comparatively  lower  cost  of  £2,873,000  for  an 
import  of  15,412,000  yai-ds  from  France.  In  every 
case  the  influence  is  seen  more  clearly  if  comparison 
IS  effected  over  the  three  years.  The  influence  of 
price  levels  unencumbered  by  the  intricacies  of 
different  currencies- is  best  illustrated  by  imports  of 
mutton.  Hei'e  the  bulk  of  the  import  comes  from 
New  Zealand  and  Australia  respectively,  with  Argen- 
tina ranking  third.  The  values  and  quantities  from 
the  first  tsvo  somces  are  as  follows:  — 


-OfDcial  Value 

1919 

£ 


, Official  Quantit-'es 

IBIS  1919         IKO 

Cwt.  C»t.  Cwt. 


1913            1919  1930 

i                   £  f 

New  Zealand... 4,965,000  8,481,000  12,575,000  5,201,000  1,999,000  3,076,000 

Anstralia        ...3,12c',000  3,008,000  9,0)9,000  1,866,000       75ii,000  3.268,000 

It  is  evident  in  both  cases  that  the  rate  of  increase 
in  value  has  been  much  more  pronounced. 

Thus  on  the  whole  it  can  be  said  that-  the  rise  in  the 
value  of  the  imports  into  the  United  Kingdom  in  1919 
and  1920,  as  compared  with  1913,  is  more  fictitious 
than  real.  In  the  main  it  represents  the  result  of  the 
inflation  of  the  cim-encies  of  the  world  duiing  the  ^Yar. 
Expressed  in  quantities  it  appeals  that  the  variations 
have  been  less  pronounced;  that  in  manv  cases  the 


1920  quantities,  though  an  increase  on  those  for  1919, 
fall  short  of  those  for  1913.  Owing  to  the  varied  units 
of  quantity  it  is  not  possible  to  express  the  total  import 
trade  in  measures  of  quantity  over  those  three  years. 
But  bj'  adjusting  the  price  levels  for  1919  and  1920  to 
the  basis  of  those  in  force  in  the  last  pre-War  year, 
1913,  a  more  accurate  comparison  can  be  secured. 
Converting  the  official  -salues  into  adjusted  values  in 
the  ratio  of  the  average  annual  index-number  of  The 
Statist,  wliich  was  85  for  1913,  206  for  1919,  and 
248  for  1920,  we  find  that,  reduced  to  1913  price 
levels,  there  has  been  a  decline  in  the  value  of  the 
total  imports  in  1919  to  £671,965,000,  as  against 
£768,735'',000  for  1913,  and  a  further  decline  to 
£663,268,000  for  1920.  It  will  be  observed  that 
as  between  the  three  main  classes  the  falling  off 
is  most  marked  in  the  case  of  manufactm-ed  goods 
and  least  marked  in  the  case  of  foodstuffs.  High 
prices  and  unfavourable  exchanges  naturally  operate 
to  reduce  the  import  of  manufactures  in  the  first 
instance ;  foodstuffs  and  raw  materials  are  so  urgently 
required  that  higher  price  levels  and  more  unfavourable 
rates  of  exchange  should  rule  tefore  they  are  influenced 
in  an\-  marked  degree. 


Class. 


Value.*  in  Official  Returns — ^ 

lOl.t  1919  1920 

£  £  £ 

29.5.150,0(HI         719,119,000         767,373,000 


I.   Food,  Drink  and  Tobacco  ... 
II.  Raw  Materials  and  Articles  Mainly 

Unmanufactured      .'..   269,940,000         606,784,WO 

III.  Articles   Wlmllv  or  Mainlv  Manufac- 
tured...        ..'.         ...     " 201.039,000        295,955,000 


711.501,000 
454,823,000 


—Values  Adjusted  to  1913  Price  Levels — ^ 
1913  1919  1920 

£  £  £ 

295,1.50,00fl  297,157,000  262,799,000 
269,940,000  250,737,000  243,665,000 
201,039,000     122,295,000     155,761,000 


Total 


768.735.000     1.626,156.000     1,936.742,000         768,73.-..n00     671.965.<XIO     663,268,000 


THE  EXPORT  TRADE. 


A  STLDY  of  the  exjjort  trade  of  the  United  Kingdom 
for  the  years  1913,  1919,  and  1920  brings  to  light  the 
same  phenomenon  as  has  been  encountered  in  the 
statistics  as  regards  imports.  To  avoid  the  comjjlica- 
tiori  introduced  by  the  wild  fluctuations  of  the  foreign 
exchanges,  the  influence  of  which  has  already  been 
discussed  in  conjunction  with  imports,  it  is  proposed 
to  exclude  the.  returns  relating  to  re-exports,  and  to 
confine  attention  to  figures  dealing  with  the  exports 
of  produce  and  manufactmes  of  the  United  Kingdom. 
The  returns  issued  by  the  Board  of  Trade  show  that 
in  1913  the  total  value  of  such  exports  reached 
£525,254,000.  For  1919  the  value  is  recorded  at 
£798,638,000.  whilst  bv  1920  it  had  jumijed  up  to 
£1,335,569,000.  The  extent  to  which  this  apparently 
rapid  increase  in  the  value  of  the  export  trade, 
especially  'between  1919  and  1920,  may  be  explained 
by  the  sharp  rise  in  price  levels,  as  already  discerned 
in  our  survey  of  the  import  trade,  can  be  determined 
by  investigating  the  relation  between  the  rate  of  in- 
crease in  value  and  in  quantity  over  these  years.  The 
following  table  indicates  the  variations  in  quantity . 
as  well  as  in  value  of  representative  exports  for  1913, 
1919,  and  1920:  — 

TahU  fhnw'mg  Official  Values  (OOO'.v-  ojnitled)  and  Official 
Quantitiex  (0OO'.«!  omilted)  of  Heprcsenttrtive  Exports  for 
1913,  1919,  ajid  1920. 

^official  Value*  -^  / OfBcial  Qnantities ^ 

Commodity               1913       1919         1920             1913  1919  1920 

f            £              £              Tons  Tons  Ton= 

Coal            50,727    83,214      99,627         73,400  35,250  24,932 

Oils,  faTs  and  ffreises  2,749     11,760   11,046                 9s  13S  119 

Pis  iron    4,824      4,828      10,009           1,124  357  579 

Steel           3,571      7,220      11,112               251  250  364 

Galvanised  sheets      10,026      6,049      19,121               762  186  411 
Tinned  plates  and 

sheets 7,215    11,079      18,954              495  290  .         35.'$ 

Textile  machinery       8,282     8,427       9,160             17S  66  '           63 
Railway      locomo- 
tives            2,782      1,77!)        5,9S7                 47  IS  43 

Oross  Gross  Gross 

'                   TonnaEre  Tonnaee  Tonnase 

Ships         11,027      2,328      26,576              483  63  473 

Lb.  Lb.  Lb. 

Tobacco    ..:         ...        3,361    5,088        9,069         23,331  J5,534  20,432 

Cotton  yarns      ..'.    15,006    33,908      47,825       219,099  162,617  147,543 

Worsted  yarns    ...      4,993    10,639      11,528         49,907  24,647  24,640 

Cwt.  Cwt.  Cat. 

Sodium  compounds    1,788      3.7'7        7,022           7,267  0,34.1  8,673 

Leather     3,467      4,770        8,160              250  164  270 

Paper    and    c.nrd- 

board     3,679      4,231      12,818           3,499  937  2,332 

Proof  Proof  Proof 

Galls.  Galls.  Galls. 

Spir  ■                        ..      4,1SS      4,474      10.049         10,090  3,30-'  7,32S 


Generally  speaking,  it  can  Ije  said  at  once  that  the 
movements  in  value  by  no  means  coincide  with  the 
movements  in  quantity,  and  that  in  more  than  one 
instance  they  are  glaringly  misleading  as  to  the  move- 
ments in  quantity.  In  Class  I.  there  is  a  steady 
increase  in  the  value  of  tobacco  exported  from 
£3,361,000  ill  1913  to  £5,088,000  in  1919  and  to 
£9,069,000  in  1920,  wliilst  the  quantity  exported  fell 
from  23,333,000  lb.  in  1913  to  15,534,000  lb.  in  1919, 
and  liad  recovered  in  1920  only  to  20,452,000  lb.  The 
export  of  British  and  Iiisli  spirits  diX)pj>ed  from 
10,090,000  gallons  in  1913  to  3,302,000  gallons  in 
1919,  whilst  the  value  increased  by  seven  per  cent,  to 
£4.474,000.  During  1920  the  quantity  exported 
improved  to  7,328,000  gallons,  but  the  value  rose 
sharply  to  £10,049,000.  Class  II.  provides  two  striking 
instances  in  the  case  of  coal  and  oil.  In  the  last  pre- 
War  year  our  export  of  coal  reached  73,400,000  tons. 
By  i919  it  had  fallen  to  less  than  half— viz. 
35,250,000  tons — and  in  1920  it  was  only  a  little  over 
one-third — 24,932,000  tons.  Yet  the  value  advanced 
steadilv  from  £50,727,000  in  1913  to  £83,214,000  in 
1919- and  to  £99,627,000  in  1920.  From  the  point 
of  view  of  quantity  the  trade  in  oils,  fats,  and  greases 
increased  in  1919  by  over  forty  per  cent,  as  compared 
with  1913;  the  value  jumped  up  from  £2,749,000  to 
£11,760,000.  By  1920  the  quantity  exported  was 
only  twenty-one  per  cent,  gieater  than  in  1913  ;  the 
value  was  still  fourfold. 

Class  III.,  however,  has  always  constituted  the 
backbone  of  the  export  trade,  and  here  illustrations, 
many  and  varied,  are  to  hand  of  the  marked  discrep- 
ancy between  the  rapid  growth  in  value  and  the 
almost  universal  decline  in  quantity.  The  founda- 
tional steel  and  iron  industry  furnishes  several  strik- 
ing instances.  The  value  of  the  export  of  pig  iron 
is  represented  as  practically  unchanged  between  1913 
and  1919 ;  the  quantity  exported  had  been  reduced  to 
less  than  one-third.  In  1920  the  value  had  been 
more  than  doubled,  the  export  amounting  only  to 
579  tons,  as  against  1,124  tons  in  1913.  In  1919 
the  quantity  of  steel  exported  was  almost  the  same 
as  in  1913,  and  in  1920  there  had  Ijeen  an  increase 
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CREDITO  ITALIANO 

Capital  Fully  Paid    -     -     -    Lire  300,000,000. 
Reserve Lire   65,000,000. 

Deposits  and  Current  Accounts  at  30th  September,  1920,  Lire  3,933,217,056. 


HEAD    OFFICE  OF  THE  BANK 


MILAN. 


BRANCHES. 


ACIREALE 

AREZZO 

ASTI 

BABl 

BARLETTA 

BENEVENTO 

BERGAMO 

BIELLA 

BOLOGNA 

BRINDISI 

CAGLIARI 

CARPI 

CARRARA 

CASALE  MONFEBRATO 

CASTELLAMMAEE  DI  STASIA 

CATANIA 

CATANZABO 


CHIAVABI 

CHIETI 

CIVITAVECCHU 

COMO 

FERRARA 

FLORENCE 

FOGGIA 

FRATTAMAGGIORE 

GENOA 

IGLESIA3 

LECCE 

LECCO 

LEGHORN 

LONDON 

LUCCA 

MESSINA 

MILAN 


MODENA 

MOLFETTA 

MONZA 

NAPLES 

NERVI 

NOVARA 

OBISTANO 

OZIEBI 

PALERMO 

PARMA 

PINEROLO 

PISA 

PORTO  MAURIZIO 

ROME 

SAMPIERDAEENA 

S.  GIOVANNI  A  TEDUCCIO 


SASSARI 

8AV0NA 

SPEZIA 

TARANTO 

TERNI 

TORRE  ANNUNZIATA 

TOBRE  DEL  GRECO 

TRENTO 

TBIESTE 

TURIN 

VADO  LIGURE 

VARESE 

VENICE 

VENTIMIGLIA 

VERCELLI 

VOGHERA 

VOLTRI 


LONDON    BRANCH:    22    ABOHURCH 

Masaoebs— D.  A.  HORNER, 
F.  N.  SCHILLER. 


LANE,    E.G.  4. 


Correspondent  of  the  Royal  Italian  Treasury  and  of  the  National  Institution  for  Foreign  Exchanges. 

The  London  Branch  transacts  a  General  Banking  Business,  and  is  specially  prepared  to  grant  facilities  for  the  Development 

of  Trade  between  the  British  Empire  and  Italy. 
Documentary  Credits  opened.     Telegraphic  and  Mail  Transfers  effected  to  all  parts  of  the  World.     Clean  and  Documentarv 
Bills  collected.     Tariff  sent  on  application.      Approved  Foreign  Bills  negotiated,  and  Advances  granted  against  Documents. 
Freights  collected  at  principal  Italian  ports  free  of  commission.      Circular  Cheques  issued,  payable  ai  any  branch  or 

Correspondent  of  the  Credito  Italiano  free  of  charge. 
Telenram.i         -  "  Itai^^icbetii,   Cannon,  Lonhos  "  Telephones         -         TsO'i  and  7><03  CiTv 


NEDERLANDSCHEHANDELMAATSCHAPPiJ 

(NETHERLANDS    TRADING    SOCIETY). 

Established  by  Jtoyal  ChMfter  A.D.  Ifi24, 


Capital  Paid  up    - 
Statutory  Reserve  Fund 
Extraordinary  Reserve 


-  f.  80,000,000   Neth.  Currency  (£6,666,666) 
■  f.  1 7,353,284       „  „  (£1,446,107) 

-  f.  22,660,000      „  „         (£1,888,333) 


Head  Office:  AMSTERDAM. 

Branches:  ROTTERDAM.  THE  HAGUE. 

Branches  in  the  NETHERLANDS  INDIES  :  BATAYIA,  SOURABAYA.SAMARANG, 
MEDAN  and  further  Principal  Ports. 

Branches  in  the  STRAITS  SETTLEMENTS.  BRITISH  INDIA.  CHINA,  and  JAPAN  : 
SINGAPORE.  PENANG,  RANGOON.  CALCUTTA,  BOMBAY, 
HONGKONGi  SHANGHAI,  and   KOBE. 


Grant  Drafts  and  Issue  Letters  of  Credit  on  all  their  Branches  and  Correspondents  in  the  East, 

on  the  Continent,  on  Great  Britain,  Africa,  America  and  Australia,  and  transact 

Banking  Business  of  every  description. 


LONDON    CORRESPONDENTS:    The    National    Provincial    and    Union   Bank   of 

England,  Ltd.,  LONDON. 
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of  forty-five  per  cent.  Yet  in  1919  the  value  was 
more  than  double,  and  in  11)20  more  than  treble  that 
of  1913.  Between  1913  and  1919  the  trade  in  textile 
machinery  showed. only  a  tiifling  increase  in  value, 
whilst  the  quantity  dwindled  to  thirty-seven  per  cent. 
]n  19'20,  when  the  quantity  exported  was  only  thirty- 
six  per  cent,  of  tliat  for  1913,  the  value  was 
£9,160,000,  as  against  £8,282,000.  .\s  regards 
ships,  it  is  necessaiy  to  state  that  tlie  returns  deal 
only  with  the  export,  of  ships  not  registered  as  British. 
Bearing  this  point  in  mind,  it  appears  that  the  gi'oss 
tonnage  of  the  export  in  1919  was  only  eleven  per 
cent,  of  that  in  1913,  whilst  the  value  was  twenty-one 
per  cent,  of  that  for  19;,3.  By  1920  the  gross  ton- 
nage was  only  a  little  below  tlie  level  of  1913 ;  the 
value  had  risen  by  141  per  cent.  The  cotton  trade 
of  Lancashire  and  the  woollen  trade  of  Yorfkshire 
constitute  no  excei)tions  to  the  i-ule.  But  here  com- 
jiaiisons  are  somewhat  vitiated  by  the  adoption  in 
1920  of  the  more  correct  unit  of  "square  yards  "  for 
quantity  as  against  "yards"  for  1913  "and  1919. 
Comparing,  however,  the  export  of  cotton  and 
worsted  yarns,  where,  the  unit  of  quantity  has  not 
been  altered,  it  will  be  seen  that  the  values' have  risen 
whilst  the  quantities  declined  or  remained  stationary. 
Thus  in  1919  the  exi>ort  of  cotton  yarn  was  only 
]fi2, 617,000  lb.,  as  against  210,099.o{)0  lb.  in  191.3, 
and  it  fell  again  in  ]9l>u  to  147, 543, 000  lb.  Yet  the 
value  incieased  rapidly  from  f l."j,0()6,(K)t)  in  1913  to 
433,908,000  in  1919  and  to  £47,828,000  in  1920. 
Snnilar  movement.s  are  recorded  in  tlie  chemical  in- 
dustry'. The  quantity  of  sodium  compounds  exported 
m  1913  was  7,267,000  cwt.,  and  it  was  reduced  lo 
6,345,000  cwt.  in  1919,  but  rose  to  8,673,000  cwt 
m  1920.  Meanwhile  the  vrdue  advanced  systemati- 
cally from  :-£1.788,OCK3  in  1913  to  €^,727  OOO'in  I'tlO 
and  to  £7,022.000  in  1920. 

I'he  foll()wing  table  brings  out  inoi-e  cleai-ly  the 
manner  in  which  the  values  of  these  representative 
exfwrts  mcreased,  whilst  the  quantities  showed  a 
pronounced  tendency  to  decline  :  — 

Tnhh  showing  Relative  Rate  of  Increase  of  OHicial  Values 
and  Oflinal  QuanMles  of  Representative  Kxports  the 
OHrnal  T  al„r  ami  Official  Q,wnt,t,/  lor  1913  heirr,,  taken 
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The  steady  decline  in  our  important  export  of  coal 
Stands  out  clearty  here  in  conjunction  with  the  pro- 
gressive increase  in  value.  It  is  apparent  tliat  coal 
was  nearly  three  and  a-half  times  as  costlv  in  19]'i 
as  in  1913 ;  whilst  in  1920  the  pnce  per  unit  charged 
to  our  customers  liad  been  multiplied  neailv  sixfold 
In  the  light  of  this  table  it  is  not  very  diflficulf  to  under- 
stand why  the  Continent  should  re<luce  its  purchases 
of  English  coal  and  should  prefer  the  cheaper  .\meii- 
can  coal  when  possible.  The  most  rapid  rise  in  value 
!s  recorded  in  the  ca.se  of  oils,  fats,  and  greases,  which 
increased  by  327  per  cant.  l>etween  1913  and  1919, 
.■uid  was   stiR    302    per  cent,    greater    in   1920, 


ste;idv 


The 


and 


progre.ssive  niH'  in  the  value  of  the  export 


of  steel  is  interesting;  but  taking  into  account  the 
increase  in  quantity,  price  levels  do  not  appear  to  hav& 
risen  considerably  between  1919  and  1920.  On  the 
other  hand,  the  table  would  imply  that  there  had  been 
a  fairly  marked  fall  in  the  price  of  pig  iron  between 

1919  and  1920.  Per  unit,  the  cost  in  1919  was  more 
than  six  times  that  of  1913;  for  1920,  it  w^jS  only 
just  over  fom-  times  the  1913  cost.  Allowing  for  the 
variation  in  quantities,  the  price  of  cotton  yarns 
increased   more  rapidly  especially  between  1919  and 

1920  than  that  of  worsted  yams.  Movements  as  re- 
gards quantities  were  most  pronounced  in  the  case  of 
the  export  of  ships  not  registered  as  British,  the  sharp 
drop  in  1919- to  one-ninth  the  quantity  for  1913  being 
followed  by  a  recovei-j-  in  1920  almost  to  the  1913 
level.  In  only  three  instances  have  there  been  a  per- 
sistent decline  in  quantity  over  the  whole  period:  — 
coal,  textile  machinery  ajid  cotton  yams.  Generally 
speaking  the  tendency  was  to  decline  markedly 
between  1913  and  1919,  with  a  recovery  more  or  less 
pronounced  between  1919  and  1920. 

Of  the  sixteen  commodities  in  this  table  twelve 
record  increases  in  value  in  1919  as  compared  with 
1913  at  a  rate  disproportionate  to  the  movement  in 
quantities.  In  three  cases — galvanised  sheets,  rail- 
way locomotives,  and  ships — the  values  in  1919  are 
lower  than  those  in  1913,  but  in  each  case  the  corre- 
S|xinding  decline  in  quantity  has  been  more  marketl. 
Pig  iron  provides  the  sole  example  in  which  no  change 
in  value  is  registered  between  1913  and,  1919 ;  but 
the  quantity  exported  in  1919  was  only  thirty-two 
jier  cent,  of  that  exported  in  1913.  Turning  to  the 
quantities,  in  only  one  instance  has  an  increase  taken 
place  in  1919  as  compared  with  1913,  the  export  of 
oils,  fats,  and  greases  rising  by  forty-one  per  cent. ; 
but  the  value  was  more  than  qua<lriipled.  Similarly 
in  the  case  of  steel,  where  the  quantity  exported   in 

1919  was  practically  the  same  as  in  1913,  the  value 
had  doubled.  But  in  all  the  other  fourteen  cases 
there  was  a  definite  decline  in  quantity.  Comparing 
1913  with  1920  a  still  more  interesting  result  is 
obtained.  In  every  case  the  official  value  is 
higher  than  in  1913,  whilst  in  twelve  cases  the  offi- 
cial quantity  is  lower  than  in  1913.  Steel,  oils,  fats 
and  greases,  sodium  connx>unds.  and  leather  record 
higher  quantities  in  192f>  than  in  1913:  but  in  every 
case  the  growth  in  value  is  more  rapid.  Taking  an 
average  for  the  sixteen  commotlities,  we  find  that 
between  1913  and  1919  the  average  value  rose  from 
100  to  lo3,  whilst  the  average  quantity  dropped  from 
100  to  less  than  .')6.  Again,  in  1920  the  average  value 
ju!n])ed  up  to  261  ;  whilst  the  average  quantity  re- 
covered to  79.5.  Thus  it  would  ap|iear  that  there  was 
a  real  increase  in  our  native  exports  in  1920  as  com- 
pared with  1919.  This  conclusion  can  \\e  verified  in 
another  manner.  Converting,  as  in  the  case  of  the 
imports,  the  official  value  of  the  exports  for  1919  and 

1920  into  adjusted  values,  as  compared  with  1913,  on 
the  basis  of  The  Statist's  index-numlior  for  these 
y<ars,  we  secure  the  interesting  result  cmhicidied  in 
the  table  at  the  foot  of  this  page. 

Thus,  assuming  juice  levels  to  have  remained  at 
the  191.'i  level,  the  ex)Kirt  of  the  iiiwluce  and  i.nanu- 
factures  of  the  United  Kingdom  shows  a  sharp  decline 
in  1919  to  £330.016,000.  as  against  £525.254,000  in 
1913 ;  but  there  is  a  substantial  I'ecoverv  io 
£457,386,000  in  1920.  It  is  gratifying  to  note  that 
this  recovei-y  is  to  be  attributed  almost  entirely  to 
Class  III.,  the  exjwrts  of  manufactured  goods  working 
out,  on  this  basis,  at  £383.212,000  in  1920,  as  com- 
pared with  £265,076.000  only  in  1919. 


Values  in  Oflirial  RetiiiTi,s. 


Class. 


A'alues  Adjusted  to  191:!  I'rin'  Levels 


I.   Food,'  Drink  and  Tiibacco     

TI.  Raw    Jtaterials   and   Articles   mainh 

Uiimanufartured 
III.  Articles  Wholly  and  Mainly   Manu- 
factured 

T..t.;il       


191:5 

£ 

:j.'5.87ti,oon 

1919 
.■!3,-71,000 

1920 

£ 

.'>0,893,000 

1913 

£ 

33,876,000 

1919 

£ 

13,95.").OO0 

1920 

£ 

17,429.000 

()6,173,000 

111,291,000 

145,6.55,000 

66,173,000 

45,988,000 

49,882,000 

413,820,000 

041.484,000 

1.120,732,000 

413,820,000 

265,076.000 

383,812,000 

525,2.54,000 

798,638,000 

1,335,569,000 

525,254,000. 

330,016.000 

457,386,000 
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THE    NATIONAL    BANK,    LIMITED. 

Head    Offices-13-17    OLD    BROAD    STREET,    LONDON,    E.G.  2.  ESTABLISHED     1835. 

Capital  Subscribed,  £7,500,000.    Paid  up,  £1,500,000.     Rest,  £800,000. 
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•  Rt.  Hok.  Sir  WM.  J.  GODLDING,  Bart.,  D.L.  [Bart. 

•  R.  .T.  KELLY,  Esq.,  K.O. 


•JAMES  JOHN  O  CONNELL,  Esq. 
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CHARLES  FREDERICK  HIGGINSON,  Esq. 
(Hon.  Director.) 

•  I'h-'xf  Dutctorif  Kit  i'j  Dublin, 
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•Rt.  Hox.  Lord  MaoDONNELL  OF  SWINFORD, 
G.C.S.I,  K.C  V.O. 

•THOMAS  PATRICK  MORRISSEY,  Esq.,  J.P. 

•Sir  JOHN  R.  O'CONNELL,  M.A. 
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LONDON.— 13  OLD  BROAD  ST.,  B.C.  2— C.  F.  Hioginson,  ilfo)(«..7(?r ;    F.  W.  Cabb,  Stanley  Archer,  yo(««   Sub-Managers 

Baker  Street.  — 62  Baker  street,  W.l    LVt-Sangv/Hy,  Manager.     King's  Cross.— 286  Pcntonville  Road.  N.  1      H.  0.  Ravaer    Vanager 

Bayswater.— 68uloucesterGardenB,Bishop'aRd.,'W.2  W.  H.  Bishop,         „  Leadenhall  Street.— 21  LaidiuhaU  Street,  E.C.o      ...George  Costcllo,    „ 

Belgravla.— 19i210rnsvenorGardens,S.W.l  ...H.  M.  Be.xfield,      „  Netting  Hill. -Ib6  1 168  Hitfb  Street,  W.  U     W.J.Stephens.      „ 

Camden  Town.— 189  High  Street,  N.W.I         J.  P.  Gaudy,         „         ;  Oxford  Street —274  &  276  Cxford  Str-et,  W.  1         ... K. N.  D.  Orabb,     „ 

Charing  Cross.— 9  an. 1  10  Ohariug  Cross,  S.W.I        ...A.  V.  P.  Carroll.    „  Resent  Street.—3  Regeut  Street,  S.W.  1        H.E.Webster,        „ 

Harrow  Road.— 2  ElKin  Aveune,  W.y .I.C.St.  Lawrence,  „  Strand.— 180  Strand.  W.C.  2  J.  H.  Oanvin,        „ 

Holborn.  — 10  ?'iHth!inipt..u  Row,  W.C.  1  J.  M.  Jennings,      „  WUlesden.— .St.  Mary's  Road,  Harlesden,  N.W.  10       ...H.  F.  Finucane,     „ 

Islington.— 361  and  36iGoswell  Road,  E.C  1 A.  W.  Davej, 


BRISTOL.— 25-27  Clare  Street,  F.  Llackburn,  M'liiatT' 
CARDIFF  CITY. -3  Hi^-lr  Street,  F.  J.  0.  Lima.  Maiin'jrr. 
CARDIFF  DOCKS.— 125  Bute  Street,  J.  E.  Leopard. A/<i;i  Hier. 

BIRKENHEAD. -34  llnniilton  Square.  1  '^  " 


NEWPOOT  (Men.).— 32  Commerciiil  Street,  J.  A.  H.  Lewis,  llaniq-r. 
MANCHESTER. -Spring  Gardens,  F,  B.  ^ing.  Manager    S.  Marrison,  S«A-i^myr, 

SALFORD 301  and  303  Chapel  Street,  A.  H.  I!.  Andoe,  Manager. 

SWANSEA.  -204  irJLrh  Stri'et.  W.  M.  Sterue,  Manager. 
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'  IRKLiAND.— OUBLIN.— 34  College  Green     ...     J.  J.  0"l '01111011,  Criieral  Manager  for  Irelaml ;  D.  W .  .larkxon,  Manager  :  J.J.  O'lxighlea,  Siib-ifanagtr . 
And  124  Branches  and  85  Sub-OHices  throughout  the  Provinces. 
THE    NATIONAL   BANK,    LIMITED. 
Current  Accounts  areopene*!  and  conducted  in  conformity  with  the  practice  of  London  Bankers.    Current  Account  Customers  have  the  usual  facilities  for 
the  discounting  ot  approved  Bills,  obtaining  Loans  upon  negotiable  Securities,  depositing  BiUs,  Coupons,  Jtc,  for  collection,  and  of  lodging  with  the  Bank 
Deeds  and  other  valuable  property  for  safe  custody.    Every  facility  is  atlordetl  for  the  transmission  of  money  and  for  the  receipt  and  delivery  of  Stocks. 
Shares,  Ac,  between  Great  Britain  and  Ireland.    The  Bank  undertakes  the  collection  of  Dividends,  Coupons,  Annuities.  Pensions.  »tc.,  for  its  Customers 
free  of  charge  and  transacts  every  description  of  Banking  Business,  including  the  Purchase  and  Sale  of  Stocks.  Shares,  Securities,  &c. 
Deposits  in  sums  of  JCIO  and  upwards  are  received  from  the  public  at  the  current  rate  of  interest  allowed  on  such  accounts,  subject  to  seren  days'  nolice  of 

withdrawal.    And  at  all  Brandies  deposits  from  l.^t.  upwards  are  received  under  the  head  of  "National  Thrift."  ^ 

Letters  of  Credit  payable  at  the  chief  commercial  cities  and  towns  of  the  world  are  granted. 

Circular  Notes  are  issued  by  the  Bank  addressed  to  all  and  payable  at  any  of  the  places  on  the  Continent  where  the  Bank  has  an  Agent. 
Ireland.  -Urultsajre  granted' on  the  uunieroas  Branches  of  the  Bank  and  Bills,  ifcc.  oollecteii  in  the  principal  Cities  and  Towns  in  Ireland. 

•,»   Rvprv  Official  siciis  n  declaration  of  Si^orery  as  to  the  Aocimnt*  of  Individuals  and  the  affairs  of  the  Bank  generally.  A.  LOCKYER,  Secrelarp, 
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THE  MITSUBISHI  BANK,  LTD. 


(Incorporated  in  Japan.) 


Subscribed  Capital  -  Yen  50,000,000  Paid-up  Capital  -  Yen  30.000,000 

President:  Baron  KG Y ATA  IWASAKI. 

Head  Office :  TOKYO. 

Branches:   TOKYO,  OSAKA,  KOBE,  KYOTO,  NAGOYA, 
SHANGHAI,  NEW  YORK. 

London  Office:  149  LEADENHALL  STREET,  E.C.3. 
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SHIPPING  AND  FREIGHTS. 


Business  in  tlie  Freight  market  has  for  a  long  time 
past  been  of  small  dimensions  and  rates  have  reached 
a  lower  figure  than  any  touched  in  the  last  five  years. 
The  number  of  fixtures  being  effected  both  here  and  in 
the  United  States  is  sui-prisingly  few.  This  marked 
decline  in  chartering  activity  arises  from  a  multitude 
of  causes,  the  chief  of  which  are  a  surplus  of  tonnage 
and  a  decline  in  trade.  Previous  experience  shows 
that  the  Freight  market  responds  readily  to  slight  in- 
fluences, and  movements  are  accoi-dingly  somewhat 
erratic.  In  particular  trades  or  along  particular 
routes  there  may  be  periods  of  spasmodic  activity, 
while  dulness  rules  elsewhere.  Last  week,  for  ex- 
ample, homeward  rates  from  the  River  Plate  advanced, 
while  in  most  other  sections  there  was  a  distinct  lack 
of  inquiry  for  tonnage.  Though  the  supply  of  cargo 
tonnage  for  early  loading  runs  short  at  intei-\-als, 
thereiby  giving  a  fillip  to  rates,  the  total  amount  of. 
tonnage  is  so  great  and  the  volume  of  business  so 
small  that  a  general  depression  throughout  the  market 
is  inevita-ble.  In  the  following  table  we  show  the 
extent  of  pre-War  and  present-day  merchant  fleets  in 
the  United  Kingdom,  British  Dominions,  United 
States,  and  other  countries:  — 

Table  I. — Steam   Tonnage. 

(Gross  Tons.) 
.Time,  1914     June.  1920 
United  Kingdom  ...   18,892,000     18,111,000 

British  Dominions  ...     1.6,'32,O0i»      2,032,000 


Total  British  Empire 
United  States — 
Seagoing    ... 
Great  Lakes 
Other  Countries  ... 


20,,524,0O0    20,143,000 


781,000 
400,000 

-      381,000 

10,379,000 


...     2,027,000    12,406,000 

..     2,260,000      2,119,000  141,000 

..  20,.-»93,O0O    19,237,000    —  1,356,000 


Total  abroad 24,880,00(1     33,762,000      '     8,882,000 

World's  total 4.5,404,000    53,905,000      ■    8,50lio00 

It  will  be  seen  that  the  world's  total  steam  tonnage 
at  53.905,000  gross  tons  is  eight  and  a-half  million 
tons  in  excess  of  the  1914  figure.  The  outstanding 
chansres  are  an  increase  of  10,238,000  gross  tons  in 
the  United  States,  and  a  decrease  of  78]  ,000  gross  tons 
'  in  the  United  Kingdom.  Though  wo  are  still  the 
principal  shipowners  in  the  world  the  fleets  of  other 
countries,  particularly  America  and  Japan,  have,  for 
reasons  that  are  well  known,  shown  gi-eafc  expansion. 
Both  American  and  Japanese  constraction  has,  how- 
ever, fallen  off  rapidly  of  lafe,  and  though  the  output 
from  our  own  yards  is  also  declining  the  decrease  is 
shghb  in  comparison.  Still  the  1920  returns  of 
shipping  launched  in  the  United  States  are  421,629 
gross  tons  in  excess  of  our  own.  In  1919  the  total 
American  launchings  were  4,075,385  gross  tons,  and 
those  of  the  United  Kingdom  1,620,442  gross  tons. 
We  have,  therefore,  practically  redressed  the  very 
heavy  balance  against  us.  We  append  a  table  giving 
according  to  Lloyd's  January  Register  the  tonnage  of 
merchant  vessels  of  100  tons  gross  and  upwards 
launched  in  the  years  1913-20  inclusive:  — 


As  the  despatch  of  vessels  is  now  much  slower  than 
at  any  time  prior  to  the  War  the  surplus  of  tonnage 
i  is  not  so  acutely  felt,  but  it  is  suiEciently  serious  to 
I  induce  many  owners  to  lay  up  their  ships  in  preference 
to  running  on  a  non-profit  basis.     A  loss  is  also,  of 
j  course,  incurred  in  respect  of  insurance,  depreciation, 
Ac,  while  ships  are  lying  idle,  and  owners  naturally 
!  choose  the  lesser  of  the  two  evils.     The  shipping  situa- 
tion at  present  is  complicated  by  the  fact  that  quite  » 
number  of  Governments  own  and  control  a  substantial 
amount  of  tonnage,  which  they  are  not  averse  to  run- 
1  ing  at  uneconomic  rates,  thus  making  matters  more 
difficult  for  the  private  owner.     It  will  be  remembered 
that  the  coal  export  trade  from  .\tlantic  ports  of  the 
United  States   and  grain  and  other  exports  from  the 
Pacific  ports  were  verj'  active  during  the  greater  part 
I  of  last  year,  but  the  United  States  Shipping  Board  met 
'  almost   all    demands,    and   where   necessary    lowered 
rates  in  order  to  secure  business.     British  and  Ameri- 
can private   shipowners   suffered  accordingly.     Other 
unfavoui-able  factors  at  work  have  been  the  inflation 
j  of  running  costs  owing  to  the  rise  in  bunker  coal,  in 
j  food,  and  all  classes  of  stores,  and  in  wages,  insurance 
'  ;ind    repairs.     The    average    cost    of    maintaining    a 
steamer  on  active  service  has  risen  by  about  300  per 
cent,   since   1914,    and,  though  freights    have  fallen, 
great  difficulty  is  experienced  in  materially  reducing 
the  running  outlay.     Some  relief  has  been  afforded  by 
an  easing  of  insurance  rates  and  Suez  Canal  charges, 
and  by  a  reduction  in  coal  and  oil  bunkers,  but  ex- 
penses are  still  undesirably  high  in  ^•iew  of  the  pievail- 
incr  level  of  freights. 

The  earnings  of  both  cargo  and  liner  companies 
during  last  year  were  satisfactoVy,  and  do  not  alto- 
g(!ther  reflect  the  present  dulness,  as  rates  were 
generally  firm  at  the  conimencement  of  the  year. 
Previous  to  that  period  the  rigorous  official  control  of 
shipping  had  been  relaxed,  and  fni-ther  steps  towards 
(kconlrol  followed  when  dii'ected  rates,  which  had 
l)een  raised  in  Jaiuiaiw  1920.  \yere  abolished  in  the 
following  July.  Subsecuwutlv.  a  general  licence  to 
)>roceed  on  all  voyages  was  granted  by  the  Shipping 
Controller.  British  vessels  were,  unfortunately,  only 
free  in  the  latter  part  of  the  boom  period,  and  our 
owners  have  accordingly  not  had,  except  in  a  few 
instances,  the  opportunity  to  accumulate  substantial 
reserves  to  the  same  extent  as  neutrals.  We  analyse 
elsewhere  in  the  present  issue  the  latest  accounts  of 
the  leading  liner  companies,  but  the  information  pre- 
sented in  these  documents  is  not  so  complete  as  might 
be  desired.  It  is  not  helpful  to  lump  the  total  assets 
of  a  company  under  a  single  heading,  or  to  include 
the  value  of  the  fleet  with  investments,  or  to  set 
aside  undisclosed  amounts  for  depreciation.  While 
liner  and  cargo-boat  companies  enjoyed  a  fairly  pros- 
perous year  in  1920,  earnings  per  deadweight  ton 
were  lower  than  in  the  previous  year.  The  reduction 
in  the  amount  of  export  coal  from  73,400,118  tons  in 
,1913  and  35,249,568  tons  in  1919  to  24,931,853  tons 


Brit.  Dominions 


Table  II. 

MERCHANT  SHIP  CONSTRUCTION,  1918-20. 

1  Gross  Tons.) 


rnite'l  .'?t;ue.s 


TTniteil 

' 

_ 

' 

., 

Total  All 

Tear 
1913 

Einsdom 
1,932,153 

Coasts  LaJce  Ports 
26,774      21,595 

Eetsium 
30.181 

Denmark  Franre 
40.932    176,095 

Gennany  Holland 
465,226    104,296 

Italv 
50,366 

.Tapan 
64,664 

Korwav 
60,037 

Spain 
8,488 

Sweden 
18,524 

Coast 
228,232 

iJikes 
48,216 

Xo.         Tons 
1,750     3,332,882 

ll'l'l' 

1,683,553 

,  22,288 

25,246 

17,145 

32,815 

114,052 

337,192 

118,163 

42,981 

85,861  - 

54,204 

5,163 

15,163 

162,937 

37,825 

1,319 

2,852,753 

1915» 

B50,919 

13,289 

8,725 

— 

4.5,198 

25,402 

— 

113,075 

22,132 

49.408 

62,070 

12,765 

20,319 

157,107 

20,293 

743 

1  201,638 

1916» 

608,235 

22,677 

8,994 

—     - 

3.5,277 

42,752 

— 

180,197 

56.654 

145,624 

42,458 

10,847 

20,769 

,384,899 

119.348 

S6I 

1,688,080 

1,162,896 

66,476 

27,996 

— 

20,445 

18,828 

— 

148,779 

38,906 

350,141 

46,103 

22,777 

26.760 

.821,115 

1  70,804 

1.112 

2,937,786 

191S» 

1.348,120 

230,.51'1 

49,390 

— 

26,150 

13,71.-, 

74,026 

60,791 

489,924 

47,723 

17,389 

39,583 

2.602,163 

4.'ii»,R77 

1,866 

5,447,444 

1,620,«2 

29.«,495 

60,233 

2.433 

?7,76C 

32,63.'. 

137,086 

82,713 

C11,SS3 

57  578 

52,609 

50,971 

.'ij579,826 

49.''>,559 

2,483 

7.144,549 

2,055,021 

174,557 

29,087 

8,371 

60,669 

93,449 

— 

183,149 

133,190 

456,642 

38,855 

43,960 

63,823 

2,348,725 

127,528 

1759 

5,861,666 
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ROYAL  BANK  OF  SCOTLAND 


Incorporated  by  Royal  Charter,  1727. 


Paid-up  Capital,  ;C2,ooo,ooo. 
Deposits 


Rest  and  Undivided  Profits,  ;Ci,o82,276. 
ii39,ii4.i27. 


Head  Office  -       -       -       -  ST.  ANDREW  SQUARE,  EDINBURGH 

A.    K.  WKIfiHT,  Cashier  and  General  Manager.  J.  B.   ADSHEAD,  Secretary. 

London   Office 3    BISHOPSGATE,    E.G.  2 

WJI.  WALLACE,  .Ifmniger.  ALEX.  DICK,  DeputyManayer. 

Glasgow  Office    -    ROYAL  EXCHANGE  SQUARE  &  BUCHANAN  STREET 

■J'HUMAS  LILLIE,  Ai,i„i.  WILLIAM  DONAL    ,  Sub-Agent. 

172   BRANCHES  THROUGHOUT  SCOTLAND. 

Banking;  business  of  every  tlescrint.ion  transacted.  Deposi's  received  at  interest,  repayable  at  call  or  at  notice.  Drafts.  Circular 
Notes,  Letters  o(  Credit  and  Cab  e  T,ans(ers  issued,  available  throuchout  the  world.  Foreign  Exchange.  Accounts  opened  and 
Agency  business  undertaken  for  Foreign  and  Colonial  Banks  and  other  financial  establishments. 

CORRESPONDENCE  INVITED. 


The  Union  Bank  of  Scotland,  Ltd. 


ESTABLISHED  1830. 


SUBSCRIBED 
PAID  UP 


CAPITAL 


£5,000,000 
£1,000,000 


RESERVE  FUND 
DEPOSITS 


£1000,000 
£32,741,693 


HEAD   OFFICES: 
GLASGOW:    191    INGRAM  STREET.  Manager :  G.  h.  mokitz. 

EDINBURGH  :  64  GEORGE  STREET.       Manager:  JOHN  a.  ingkam. 

IGO  Branches  throughout  Scotland. 


LONDON  OFFICE 

Manager  :  .JOHN  ALEXANDEE. 


62  CORNHILL.  E.G.  3. 

Asst.  Manager  :  WILLIAM  ALLISON, 


Every  description  of  HOME  AND  FOREIGN  Banking  Business  transacted.  Letters  of  Credit  on  all  places  abroad,  and 
Cable  remittances  arranged.     Duties  of  Trustee  and  Executor  undertaken. 

The  Bank  is  closely  associated  with,  and  represents  atits  Scottish  Branches,  THE  BKITISH  OVERSEAS  B.\NK  LIMITED, 
31  Lombiird  Street,  London,  E.G.  3,  which  has  been  SPECIALLY  ORGANISh.D  FOR  FOREIGN  BUSINESS. 

At  London  Oliice  Current  Accounts  and  other  business  conducted  on  the  usual  terms  of  London  Banks.  Deposits  received 
at  interest.  N0RM.4N  L.  HIRD,  General  ilmaner. 


36riti6b  ^ra^c  Corporation. 


Telegrams—"  TRABANQUE.  LONDON.' 


Incorporated  by    Royal  Charier. 


Telephone— LONDON  WALL  2947.2948. 


13/14      AUSTIN      FRIARS,       LONDON,      E.C.2. 

Governor    ...    The  Lord  FARINGDON.  Depury-Governor    ...     Sir  HENRY  BABINGTON  SMITH,  G.B.E.,  K.C.B.,  C.S  L 

ManaSer  :  A.  G.  M.  DICKSON.  London  Manager  :  P.  C.  WEST.  Secretary  :  G.  DE  B.  BROUNLIE. 


BALANCE    SHEET,   31st  December,    1920. 


Capital-  LIABILITIES. 

Authorised— 

1,000,000  Shares  of  £10  each £10,000,000 

Issued —  ^^^"'^^' 

200,000  Hhares  of  ilO  each,  fully  paid  

Curri-nt  Deposit  and  other  Accounts 

(Including  rebate  of  Interest  on  Treasury  Bills 
and  Bills  discounted.) 
Acceptances  on  Account  of  Customers 
Profit  and  Loss  Account — 

As  per  Account      

Note.— There  is  a  Contingent  Liability  of 
£866,405  14s.  Kd.  in  respect  of  guarantees, 
of  £101 348  5s.  8d.  in  respect  of  Bills 
rediscountert  and  £83,820  in  respect  of 
uncalled  Capital  on  Investments  held. 


2,000,000  0  0 
2,478,360  12  3 


.  2,180,745  2  2 
141,901  9  0 


£  s. 

254,441  10 

700.000  0 

250,000  0 


ASSETS. 

Cash  in  hand  and  at  Bankers       

Money  at  Call  and  Short  Notice 

British  Treasury  Bills  

Investments  (including  £350,000  National  War  Bonds 

and  £175,000  Exchequer  Bonds)  at  or  under  cost     799,264  11    6 
Bills    Discounted,    Loans,    Advances    and    Sundry 

Debtors       1,977.444  1.".  11 

I  lability  of  Customers  for  Acceptances  as  per  contra  2, 1K),745  2  2 
Capital  m  Subsidiary  Companies,  at  or  under  Cost ...  307,:J80  12  1 
National  Bank  of  Turkey,  9fi,><10  Shares  of  £10  each, 

£2  10s.  paid  243,119  11    9 

Premises  64,045    4    6 

Furniture,  less  Depreciation         4,565  15    0 

Stamp  Duty  on  unissued  Capital 20,000    0    0 


£6,801.007    3 


£6,801  ,C07    3    5 


THE  LONDON  MERCHANT  BANK,  Ltd. 


Subscribed  Capital 
Paid-up  Capital 
Reserve  Fund  .... 


£1,500,000 
750,000 
350,000 


F.  LUBBOCK,  Chairman.  A.  HARTER,  Manager. 

F,  POOLE,  Secretary. 


OFFICE 


38  Lombard  Street,  B.C.  3. 


Clearing  Agents:  Bank  OF  ENGLAND  ;   CoUTTS  &  Co, 
Telegraphic  Address:  '*  LoNDOMERCH,  London," 
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in  1920  naturally  caused  a  big  weakening  in  outward 
freights,  especially  as  tonnage  became  more  and  more 
abundant  owing  t»  release  from  Government  control 
uiifl  the  liquidation  of  Government  business  arising 
out  of  the  War.  The  ilemand  for  shipping  is  at 
pi-esent  small  because  unsettled  financial  conditions 
throughout  the  world  have  been  responsible  for  a 
tremendous  decline  in  trade,  and  until  the  world's 
finances  are  restored,  and  the  exchanges  permit  of  a 
resumption  of  trade,  tonnage  will  scarcely  meet  with 
anything  like  full  employment.  Time-charter  rates 
on  all  routes  have  fallen  heavily,  as  may  be  seen  from 
the  following  table,  for  which  we  are  indebte'd  to  the 
Daily  Freight  Register:  — 

Table  III. — Time  Charters. 

1920 


Kuropean 
French  Coal 

High  Low 
85/0    18/0 
92/6   37/6 

Avge. 
50/7i 
76/3{ 

1919 
Avge. 
58/5} 
54/1?- 

1918 
Avge. 

120  0 

1915 

Avge. 

17/3 

22/4 

1914 
Avge. 
4/lU 

General    ... 
Mediterranean    ... 
State.s,  Brazil  & 

45/0    11/0 
35/0    12/6 

25/3* 
24/6" 

27/lJ 
31/101 

47/1 

14/4J 
14/8 

mi 

5/2 

Plate 

States  &  W.  ('..last 

38/0    15/0 

31/81 

30/9 

35,0 

14/0 

4/6J 

(S)        8-50  3-2.5 

States  &  W.  Indies 

6-15 

41  6 

40/0 

14/7i 

3/4 

(S)     

Trans-Atlantic-    ... 

8-25       2 
42/6    10/0 

5-65 
22  71 

35  8.1 
29  8' 

35/0 

12/6 
15/0 

3/Si 
4/1 

The  average  time-charter  rates  for  French  coal 
rose  from  54^.  IJd.  in  1919  to  7C«.  3id.  in  1920,  and 
for  the  States.  Brazil,  and  the  Plate  from  30s.  9d» 
to  31s.  8^d. ;  but  rates  fell  on  all  the  other  routes, 
time  charters  Transatlantic  being  only  22s.  l^d.,  as 
compared  with  29s.  Sd.  in  the  previous  year. 

There  was  a  temporary  imp]-ovcment  in  the  general 
market  during  the  period  of  the  coal  strike,  when 
vessels  for  immediate  loading  were  in  request,  and  in 
the  last  quarter  also  time-charter  rates  appreciated 
slightly.  But  Ameri^n  competition  has  been  press- 
inw  rather  severely.  For  example,  the  .\tlantic.  Gulf 
and  ]''acific  Steamship  Company  has  just  announced 
the  decision  of  the  Transpacific  lines  to  make  the  rates 
between  the  Far  East  and  New  Yoik  and  New  Orleaiiis 
/■/'(;  Pacific  Coast  ports  and  the  Pirfiama  Canal  the 
same  as  those  via  the  Suez  Canal,  in  order  to  meet 
the  conjpetition  of  foreign  shipping.  According  to  tlie 
reix>rt  of  Messrs.  J.  C.  Gould,  Angler  and  Cqjnpany, 
Limited,  15s.  to  16s.  6J.  was  paid  in  October-Decem- 
ber 1920  for  large  steamers  for  six  months.  This 
firmness,  however,  .was  only  a  passing  phase,  and 
the  maximum  since  obtained  has  been  about  llis. 
At  the  close  of  the  year  tonnage  was  on  offer  at  10s., 
aiid  since  the  commencement  of  1921  weekly  quota- 
tions have  been  largely  nomiiial.  The  following  data 
taken  from  the  "Freights  List"  published  weekly  in 
our  Tabular  Appendix  indicates  the  variations  in"  the 
Charter  market  from  August  1920  to  date  :  — 

Table  IV.— Weekly  Time-Charter  Rates. 

Aug. 


Sept. 


Oct. 


13    1920 

...    14  0 

Nov.  19 

1920     .. 

12  6 

211       ,. 

...    12/0 

..    26 

1 1  0 

27 

...    13  0 

Dec.   3 

12() 

3      .. 

...     14/0 

..  10 

12  0 

10      ., 

...    l.3;6 

..  17 

nominal 

17       ,. 

...    14/0 

„  24 

nominal 

24       „ 

...    15/0 

..31 

nominal 

1       .. 

...    15/0 

Jan.  7 

921 

100 

8       .. 

...    15/0 

..   14 

nominal 

15       ,. 

...    15  0 

,.  21 

nominal 

o2 

...     160 

,.  28 

nominal 

29       ., 

...     15  6 

l-Vti..  4 

7,6 

•>       •> 

...    1.5/0 

..  11 

6/6 

12      „ 

...    14,6 

One  great  factor  of  weakness  is  the  diminished 
tonnage  now  required  to  carry  our  overseas  trade.  We 
employ  eighty  tons  now  where  100  tons  were  required 
before  the  War.  The  proportion  of  foreign  shipping 
utilised  in  transport  to  and  from  the  United  Kingdom 
IS  indeed  less  than  before  the  War,  but  the  decline  in 
the  amount  of  British  tonnage  required  is  considerable. 
Thus,  according  to  the  .January  returns,  although 
347,000  more  tons  entered  than  in  January  1913, 
636,000  tons  less  cleared.     The  annual  report  of  the 


Liverpool  Steamship  Owners'  Association  for  1920 
contains  a  very  useful  table  showing  variations  in  the 
total  tonnage  required  for  the  service  of  our  external 
trade: — 

Table  V. — Employment  of  the  British  and 
Foreign  Shipping  in  the  Oceein  Oversea 
Trade  of  the  United  Kingdom. 

(1913  yiiywreo;    ijii-c?i  as  a  \00  and  subsequent  figures   shown  in 
projmrlion  to  the  100.) 

Year.  British.  Foreign.  Total. 

1913           68  32  100 

1914            63  27  90 

1915           56  25  81 

1916           50  24  74 

1917            46  10  56 

1918            49  8  57 

1919            52  16  68 

1920           57  23  80 

.\t  the  present  time  it,  may  be  estimated  that 
approximately  400  steamers  with  combineil  tonnage 
of  over  600,000  are  laid  up  in  the  United  Kingdom. 
The  weakness  in  the  outward  freight  market  is  em- 
phasised by  the  lack  of  demand  abroad  for  British 
coal.  The  January  exports  of  1,700,106  tons  repre- 
sent the  largest  decline  in  volume  as  well  as  in  price 
that  occurred  in  our  export  trade  during  that  month. 
It  compares  wth  3,358,572  tons  in  January  1920  and 
6,070,318  tons  in  January  1913.  For  the  whole  of 
1920  all  I'.K.  exports,  so  far  as  official  figures  are 
available,  nJnounted  only  to  40,(700,000  tons  approxi- 
mately, as  compared  with  93,000,000  tons  in  1913 — a 
fall  of  fifty-seven  ])er  cent. — and  yet  our  merchant  fleet 
is  now  practically  at  its  pre-War  strength.  The  decline 
in  the  weight  of  imports  has  not  been  so  marked — 
45,400,000  tons  in  1920,  compared  with  55,900,000 
tons  in  1913,  a  fall  of  nineteen  per  cent.  A.  down- 
ward movement  in  freights  is  the  only  possible  out- 
come of  such  a  situation,  the  seriousness  of  which  is 
accentuated  by  the  fact  that  over  350,000,000  people, 
inainly  on  the  continent  of  Europe,  are  precluded  by  a 
variety  of  reasons  from  affording  employment  to  a 
normal  amount  of  tonnage.  Restriction  of  consump- 
tion has  lessened  imports,  and  restriction  of  produc- 
tion has  lessened  exports'.  Over  the  whole  of  Russia 
and  Soutli-Eastern  Europe,  and  over  most  of  Siberia, 
political  conditions  haA"e  brought  about  a  practicallv 
complete   suspension  of  overseas  commerce. 

While  freights  have  fallen  the  biu'dens  of  the  ship- 
owner have  not  been  apjireciably  lightened.  It  is  true 
that  the  price  of  bunker  coal  has  diminished.  Tyne 
bunkers  last  month  were  down  to  45s.,  as  compared 
with  75s.  in  October.  Through  the  courtesy  of  the 
Chamber  of  Shipping  we  are  enabled  to  publish  here- 
with a  niost  instructive  table  showing  the  course  of 
bunker-conl  prices  in  1920: 

Table  VI.— Prices  of  Bunker  Coal,  1920. 

Scotch 
Navigation 
unscreened 
i.'.h.  Gla.sgow 


Tync 
(Jrciinarv 


S.   Wales 
Cardiff  Bnnker 
Smalls — (lass  I. 


Jan. 


For  Neutral  J'or  NeiiM-.*l  I'or  Neutt  al 

— Shijjnieut — ,  ^Shipinent^  .-Sliijimeiu— 

.     UO'-      31/9  95/-      95/-  90/-      32/9 

Korcign  ('oastwi.se  Foreign  Coastwise  Foreign  Coastw  ise 

Feb.        ...      115'-       -Ail-  95/-       28/6  88/-       32,- 

JIarch     ..       70-       32-  70/-       29/3  72/6       32- 

April       ...       80-       32/-  00,'-       29/3  72/6       32- 

Mav        ...       .sov-      36 '2  60/-      33/5  72/6      36/- 

Juiie       ...       SO-      36,/2  60/-      33/5  72,'6      36/2 

Julv        ...       80  -       36  2  60/-       33/5  72/6       36,'2 

Aug.       ...       70-       36/2  60/-       33/5  72/6       36  2 

Sept.       ...       80-       36/2  60/-       33/5  76/-      — 

Oct.        ...        80-       36/2  60/-       33/5  76/-       — 

Nov.       ...       70-       —  60/-       —  76/-       — 

Highest 

Dec.        ...       67,'6       —  60,'-       —  71/-       — 
Lowest 
52/6 

While  the  shipowner  has  received  some  relief  in  this 
direction,  the  items  for  building,  repairs,  crews'  wages 
and  upkeep,  light  dues  and  port  dues  have  not  shown 
any  tendency  to  contract.  Delay  at  the  ports  increases 
the  length  of  time  taken  to  turn  a  vessel  round,  and 
thus  the  number  of  voyages  is  reduced- — a  most  un- 
desirable feature  in  a  time  of  falling  freights. 
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THE 

Commercial   Banking 
Company  of  Sydney, 

LIMITED. 

Established   1834. 
Incop.porated  in  New   South   Wales. 


Capital  Paid  up     £2,500,000.  0.  0 

Reserve  Fund  ...£2,220,000.  0.0 
Reserve  Liability  of 

Shareholders  ...£2,500,000.  0.0 

Drafts  payable  on  demand  and  Letters  of  Credit  on 
Australasia  are  issued  by  the  London  Branch.  Bills  01 
Australasia  negotiated  or  collected.     Remittances  cabled. 


London  Offices: 
18    BIRCHIN   LANE,  LOMBARD   STREET,  E.G.  3t 

F.  A.  SCRIVENER,  Manager. 


COMMERCIAL  BANK 
OF  SCOTLAND,  LTD. 

ESTABLISHED  i8<o. 

Head  Office       -       EDINBURGH 


Ceiieial  Manager     - 

-    ALEX.  ROBB 

Stciclaiy 

MAGNUS  IRVINE 

Capital  Subscribed 

m 

-     £5,500,000 

Capital  Paid  up    - 

m 

.     £1,750,000 

Reserve  Fund 

• 

-    £1,000,000 

Deposits  (1st  Nov., 

1920) 

■  £41,000,000 

London  Office  :   62  Lombard  Street,  E.G.  2 

GEORGE  S.  COUTTS,  MuMgtr. 
JOHN  F,  SANDEMAN,  AssisL-Uannger. 


The  Bank  bas  233  Branches  and  Snb-Branches  throughout  Scotland 

General  Banking  and  every  description  of 

Foreign    Exchange     business     transacted. 

and    Agency    business    for     Foreign    and 

Colonial  Banks  undertaken. 


The  National  Bank  of  New  Zealand, 


LIMITED. 


AUTHORISED  CAPITAL    -  -    £3,000,000  i  PAID-UP  CAPITAL 

SUBSCRIBED  CAPITAL     -  -    £3,000,000  ;  RESERVE  FUND    - 

UNCALLED  CAPITAL       -  -  -    £2,000,000. 


£1,000,000 
£1,020,000 


James  H.  B.  Coates,  Esq. 
Charles  Elqar,  Esq. 


Directors. 

Hon.  William  Pesieee  Keeves  {Cltairman). 
Henet  i'.  Freshwater,  Esq. 
Sir  Austin-  E.  Haeris,  K.B.E. 


Robert  Logak,  Esq. 
LrsDSAY  Eric  Smith.  Esq. 


Head  Office  :— 17  MOORGATE  STREET,  LONDON.  E.C.  2.  Chief  Office  in  New  Zealand  —WELLINGTON. 

Manager  :— Arthur  Willis.  General  Manager: — D.  W.  Duthib. 

Branches  and  Agencies  throughout  New  Zealand  and  Correspondents  in  all  parts  of  the  World.  '" 

The  National  Bank  of  New  Zealand,  Limiteii,  issues  DRAFTS  and  LETTERS  of  CREDIT,  makes  Telegraphic  Transfers,  opens  Current 
Aeeounts,  negotiates  and  collects  Bills  of  Exchange.  Receives  Deposits  of  £50  and  upwards  for  l,2ori  ;ears  at  rates  to  be  ascertained 
on  application,  ami  contu'  t^  ev.-rv  other  description  of  banltin^  business. 


THE  BANK  OF  VICTORIA 


ESTABLISHED  October  1852. 


Authorised  Capital      

Capital  Paid  up  

Capital  Uncalled  

Reserve  Fund  and  Undivided  Profits 

(Used  in  the  business  of  the  lianki 


LIMITED            Registered  under  the  Companies  Act,  1890. 
£3,240,000 


£1,478,010 
1,061,250 

547,040 

£3,086,300 


Head   Office:    COLLINS   STREET,   MELBOURNE. 

General  Manager:   P.  C.  DE  CRESPIGNY. 

Head  Office,  Melbourne:  Manager.  DUNCAN  TAYLOR.  Accountant.  F.J.  NIVEN. 

London   Office:    69   KING    WILLIAM    STREET,   E.C. 4. 

London   Board:    V.A.C/ESAR   HAWKINS  :  A.  E.  WALLIS.  Manager.  A.  E.  WAL  LIS  (on  Iciirr).  Acting  Manager,  J.  G.  WATSON. 

Secretary  and  Accountant,  J.  STARK 

115  Branches  and  A^enc'es.  Drafts  issued,  Remittances  Cabled,  Bills  ne^ot'ated  or  collected. 
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THE    COTTON    INDUSTRY. 


The  year  1920  bids  fair  to  stand  in  history  as  one 
of  the  most  memorable  ever  experienced  by  the  cotton 
trade.  It  was  a  period  of  violent  fluctuations  in  the 
price  of  both  raw  materials  and  finished  goods.  It 
opened  with  a  flood-tide  of  prosperity,  which  lasted 
until  the  early  summer  months,  when  the  ebb  set  m, 
and  oontinued,  with  ever-increasing  force,  up  to 
December.  The  causes  of  the  rapid  change  of  fortune 
were  in  the  main  general,  and  as  such  shared  by 
other  industries,  but,  as  particularly  affecting  the 
cotton  trade,  certain  factors  may  be  noticed.  The 
decline  in  the  value  of  sterling  in  New  York  raised 
the  price  of  raw  cotton  to  the  British  manufacturer, 
and  it  was  in  part  responsible  for  the  inflation  of 
finished  goods'  quotations  here.  In  Februai-y  last 
New  York  on  London  reached  the  record  low  level  of 
$3.19^,  but  the  improvement  in  subsequent  months 
somewhat  eased  the  situation.  Wage  advances  and 
■reduced  hours,  coupled  with  a  diminution  in  output, 
led  to  the  enhancement  of  production  costs  in  all  sec- 
tions, including  spinning,  weaving,  dyeing,  and  print- 
ing. Still,  order-books  at  the  commencement  of  1920 
were  well  filled,  not  only  with  the  surplus  of  uncom- 
pleted orders  from  the  previous  year,  but  with  new 
bookings.  Despite  the  increased  costs,  remunerative 
selling  prices  were  easily  obtainable,  and  in  the  later 
stages  orders  were  taken  only  for  distant  delivery  and 
at  very  high  prices.  The  situation,  artificial  in  more 
than  one  respect,  lacked  nearly  every  element  of  per- 
manence. Buyers  became  disgusted  at  the  difficulty 
of  trading  conditions,  and  consumers  with  the  appa- 
rently endless  rise  in  prices.  The  result  was  a 
slackening  off  in  the  volume  of  business,  which 
gradually  came  to  reflect  itself  throughout  all  depart- 
ments. The  rise  in  the  Bank  rate  and  the  restriction 
of  credit  hastened  unloading  by  speculators.  The 
decline  was  common  to  both  the  home  and  the  export 
trades,  and  weak  holders  were  everywhere  forcetl  to 
miload.  The  effect  on  exports  was  not  evident  as 
regards  cloth  shipments  until  July,  and  as  regards 
yarn  shipments  until  August,  after  which  dates  there 
was  an  inteitnittent  but  marked  decline  in  both  cases, 
as  the  following  table  shows:  — 


Monthly  Exports  of  Cotton  Yarns  and 
Piece-Goods. 

1920  Yarn 

(Lb.) 

10,4.58,900 

11,902,700 

10,072,200 

11,100,200 


January 

February 

March 

April 

May 

June 

July 

August 

September   ... 

October 

November    ... 

December     . . . 
Total  for  1920t 
1919 
1913 
*  Yards. 


Piece-Goods 
(Sq.  Yds.) 
414,757,300 
311,989,2(30 
397,138,7(K) 
423,818,300 
443,251,000 
405,843,500 
395,199,600 
366,540,9«l 
382,138,600 
304,911,900 
342,922,700 
248,045,800 
4,436,.557,.5(X) 
3,523,660,000* 
7,075,252,000* 


14,280,000 

14,800,700 

15,320,800 

12,923,700 

n,.588,.500 

10,376,500 

11,002,000 

7,716,700 

...     147,542,900 

...     162,616,600 

...     210,099,000 

t  Revised  figures. 

The  yarn  shipped  in  1920  shows  a  decrease  of 
15,073,700  lb.,  or  nine  per  cent.,  on  1919,  and  of 
62,556,100  lb.  on  1913.  The  piece  goods  figures  are 
not  comparable,  owing  to  the  change  in  the  method 
of  compilation.  The  falling  off  in  bookings  was 
evident  long  before  shipments  decreased. 

The  silver  situation  has  an  intimate  bearing  on 
Lancashire's  prosperity,  since  a  large  proportion  of 
our  cotton  exports— over  fifty  per  cent,  normally — 
goes  to  the  silver-using  countries  of  the  East.  The 
East  is,  in  fact,  our  chief  piece-goods  market,  and 
the  extent  of  its  imports  of  British  cloth  in  1913  is 
shown  herewith :  — 


United  Kingdom  Exports  of  Cotton  Cloth 
to  Far  East. 


Percentage  of 

Value 

Total  Value 

of  Cloth 

of  Cloth 

Destination 

Exported 

Exported 

1913 

£ 

% 

British  India       

34,978,000 

36 

China     (including     Hong- 

kong)      

11,733,000 

12 

Dutch  East  Indies 

4,014,000 

4 

Straits  Settlements 

1.820,00<J 

2 

.Japan 

1,051,(XMJ 

I 

.Siam 

629,000 

0-6 

Ceylon 

551,000 

0-5 

Philippine  Islands 

278,000 

0-25 

Total             

£55,054,000 

56-35 

1920 

£ 

% 

British  India        

75,299,159 

23.84 

China         

34,129,846 

10.80 

Dutch  East  Indies 

13.856,351 

4.38 

Straits  Settlements 

7,016,245 

2-20 

Japan        

2,172.690 

-68 

Siam         

1,983,231 

.62 

Ceylon 

1,710,312 

■54 

Philippine  Islands 

395,.526 

.12 

Total 136,563.360  43.18 

The  purchasing  power  of  the  East  naturally  de- 
pends on  the  dearness  of  silver.  The  rupee  was 
valued  in  London  at  the  commencement  of  1920  at 
2s.  3-?sd.,  and  it  rose  to  2s.  9^d.  on  February  4,  the 
highest  point,  after  which  it  declined  to  below  2s.  in 
June.  Its  appreciation  early  in  the  year  was  in  part 
due  to  the  adoi^tion  in  the  first  week  of  February  of 
the  report  of  the  Currency  Committee,  which  recom- 
mended the  linking  of  the  rupee  with  gold  and  fixed 
its  value  at  ten  to  the  gold  sovereign,  instead  of  fifteen 
to  the  pound  sterling  as  before,  thus  making  it  equiva- 
lent to  2.S.  gold.  Silver,  however,  fell  steadily  in 
value,  and,  despite  the  hopes  entertained  by  the  Com- 
mittee, the  effect  of  their  action  ••■as  precisely  the 
opposite  to  that  intended.  By  the  end  of  the  year  the 
rupee  had,  'contrary  to  all  expectations,  fallen  to 
Is.  4f(Z.,  just  a  shade  alx>ve  the  pre- War  parity,  and 
it  has  since  remained  fairly  steady  around  this  level. 
The  result  is  a  big  decrease  in  the  purchasing  power 
of  India  and  other  Eastern  markets,  and  accordingly 
a  decline  in  their  imports.  In  the  following  table  par- 
ticulars for  the  more  impoi'tant  importing  centres  are 
set  out,  and  the  decline  in  the  individual  and  aggregate 
figures  for  January  1921  and  December  1920,  as  com- 
|iiired  witli  Novombor,  is  clearly  seen: — • 

Cotton  Goods  Imported  from  United  Kingdom. 

Piece-goods  (in  Thousands  of 


Importing  Centi'c 

1 

Square  Y'ards) 

92(1 

1921 

Uiinibay    ... 
Madras 

Dec. 
43,110 
5,620 

Nov. 

38,950 

7,8.59 

■Tan. 

30,206 

3,140 

Bengal     ... 

Assam  and  Behar 

Burma 

Straits  Settlements 

:::} 

28,827 

4,515 
5,916 

87.988 
1.59,858 

247,846 

,52.417 

7,166 
5,290 

48,841 

2.780 
4,884 

Total          

All  other  countries 

111.682 
231,241 

89,861 
159,499 

Grand  Total  ... 

342,923 

249.350 

The  bullion  value  of  the  rupee  has  now  fallen  so 
low  that  movements  in  the  market  price  of  the  metal 
have  now  no  effect  on  the  exchange  rate.  This  is  a 
reversal  of  previous  experience.  During  the  War  and 
for  some  time  after  the  high  value  of  the  rapee  was 
due  as  much  to  the  increased  price  of  silver  as  to  the 
favourable  character  of  Indian  trade  balances.  The 
price  of  silver  is  not  likely  to  recover  to  former  levels, 
and,  as  regards  trade,  the  insistent  demand  for  Indian 
produce  which  characterised  the  period  of  the  War 
and  immediately  after  will  be  relaxed.  Latterly,  how- 
ever, exports  have  shown  a  tendency  to  revive,    and 
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CHARTERED    BANK  OF  INDIA, 
AUSTRALIA  AND  CHIf  A, 

38    BISHOPSQATE,    LONDON,    E.G.  2, 
Incorporated  by  Royal  Charter. 

-      ;C3,000,000 

FUND    -    jG3.5oo,ooo 


CAPITAL 
RESERVE 


COURT    OF 

Sir  MONTAGU  CORNISH  TUKNBR, 

Ohatrman. 
Bir  DUNOAN  OARMIOHAEL. 
THOMAS  OOTHBBRTSON,  Esq. 
Sir  ALFRED  DENT,  K.O.M.a. 
Sir  WILLIAM    HENRY   NBVILLE 

GOSOHBN,  K.B.B. 
The    Right    Hon.    LORD    QBORQB 

HAMILTON,  Q.O.S.I. 

W.  B.  PRESTON,  Chitf  Uanager. 


DIRECTORS. 

I     TLe  Rt.   Hon.  SIR  JOHN  NEWELL 
JORDAN,  U.O.I.E,  K.O.B.,  K.C.M.O. 

WILLIAM  FOOT  MITOHBLL,  Esq. 

JAMES  MAXWELL         QRANT 

!         PROPHIT,  Esq. 

!     LEWIS   ALEXANDER   WALLACE, 
'        Esq. 

J.  S.  BRnOE,  a.  MILLER,  Uanagtrt. 


AGENCIES    AND     BRANCHES. 


A.LOB  STAR 

(Malay  States) 
AMKITSAR 
BANGKOK 
BATAVIA 
BOMBAY 
CALCUTTA 
CANTON 
CAWNPOBE 
OBBU 
COLOMBO 
DELHI 
HAIPHONG 


HANKOW 

HONG  KONG 

ILOILO 

IPOH 

KARACHI 

KLANQ 

KOBE 

KUALA  LUMPUR 

MADRAS 

MANILA 

MEDAN 

NEW  YORK 


PEKING 

PENANG 

PUKET 

RANGOON 

SAIGON 

SEREMBAN 

SHANGHAI 

SINGAPORE 

SOURABAYA 

TAIPING  (F.M.S.) 

TAVOY 

TIENTSIN 

YOKOHAMA 


BANKERS. 

THE  BANK  OF  ENGLAND. 

THE  LONDON  JOINT  OITT  AND  MIDLAND  BANK,  LIMITED. 

THE  LONDON  COUNTY  WESTMINSTER  AND  PARR'S  BANK  LIMITED. 

THE  NATIONAL  PROVINCIAL  AND  UNION  BANK  OP  ENGLAND, 

LIMITED. 

THE  NATIONAL  BANK  OF  SCOTLAND,  LIMITED. 


The  Corporation  bay  and  receive  for  collection  Bills  of  E.vchangp,  prant 
Drafts  payable  at  the  above  Agencies  and  Branches,  and  transact  general 
Ban&ing  business  connected  with  the  Bast.  Deposits  of  Money  are  received  for 
fixed  periods  at  terms  which  may  be  ascertained  on  applicatioo  ;  interest 
payable  half-yearly,  30th  June  and  31>»t  December.  On  Current  Account? 
interest  is  allowed  at  2  per  cent,  per  annum  on  the  minimum  monthly  balances 
provided  they  do  not  fall  below  £200. 


The  ANGLO-EGYPTIAN 
BANK,  LIMITED. 

Subscribed  Capital     £1,800,000 
Paid  up  -        -        £600,000 

Reserve  Fund        -        £720,000 


Head  Office :  No.  27  Clement's 
Lane,   Lombard  Street,  £.C.  4. 

Brandhe*  : 

ALEXANDRIA,  CAIRO,  ASSIUT,  BENl-SOUEF,  HANSOURAH, 

PORT  SAID,  TANTAH.  ZACAZIG,   KHARTOUM,  MALTA, 

GIBRALTAR,  JAFFA,  JERUSALEM,  HAIFA, 

PORT  SUDAN  and  OMDURMAN. 

'X'HE  Bank  transacts  every  description  of  Banking 
Business  in   Egypt,  grants   Letters  of   Credit, 
and    affords   facilities   to  Travellers  proceeding  to 
Egypt  and  elsewhere. 

Deposits  received  for  fixed  periods  at  rates  to  be 
obtained  on  application. 

On  current  accounts  Interest  at  the  rate  of  2  per 
cent,  per  annum  allowed  on  minimum  monthly 
balances  provided  they  do  not  fall  below  the  sum 
of  £200. 


The  Eastern  Bank 


Limited. 


Head  Office : 


4  Crosby  Square,  London,  E.C.  3. 


Autlionsed  Capital  .  .  . 
Called  up  Capital  .  .  . 
Reserve  Fund  -  .  .  . 
Reserve  Liability  of  Shareholders 


£2,000,000 

£1,000.000 

£225,000 

£1,000,000 


Board  of  Directors ; 

Chairman  : 

The  Rt.  Hon.  LORD  BALFOUR  OF  BURLEIGH,  K.T 

■Deputy-Chairman:  J.   H.  HASKELL,  Esq. 

Sir    .TAMES    LEIGH-WOOD,    K.B.E.,    C.B.,     C  M.G., 

JAMES  H.  BATTY,  Esq.,  G.  BROMLEY-MARTIN,  Esq., 

EMILE  FRANCQUI,  Esq.,  MEYER  SASSOON,  Esq. 

Branches : 
AMARA.   BAGDAD,   BAHREIN,  BASRA,  BASRA  CITY, 
BOMBAY,  CALCUTTA,  COLOMBO,  HILLAH,   MOSUL 

The  Bank  issues  Drafts,  Telegraphic  Transfers 
and  Letters  of  Credit,  negotiates  and  collects 
Bills  of  Exchange,  and  transacts  Banking  and 
Agency   business   in   connection    with  the  East. 

Deposits  are  received  for  one  year  at  6  per  cent, 
per  annum,  and  for  shorter  periods  at  rates  which 
can  be  ascertained  on  application.  On  current 
accounts  interest  is  allowed  at  2  per  cent,  per 
annum    on    the    minimum     monthly    balances. 

F.  H.  SUTTON,  Manager. 


Lnglish,    ucottish  &  Australian 
Bank,  Limited. 

Head  Office :  5  GRACECHUKCH  ST.,  E.C.  3. 


Authorised  Capital 
Paid-up  Capital     - 
Uncalled       do. 
Reserve  Fund  7 


£3,000,000    O  O 

£1,176,2*7   10  O 

£1,228,012  10  O 

£635,000     0  O 


Board  o'f  Directors. 

A.  WILLIAMSON,  Esq.,  Chairmaii. 


JOHN  PATERSON,  Esg. 
GEORGE  SLADE,  Esq. 
SIDNEY  M.  WARD,  Esq. 
Sir  FREDERICK  W.  YOUNG, 


JOHN  ANNAN  BRYCE,  Esq. 

Hon.    Sib  JOHN    A.    COCK- 
BURN,  K.C.M.G. 

The      Rt.      Hon.      Viscodnt 
KNUTSFORD. 

Hon.  Sir  ARTHUR  LAWLEY,  M.P. 

G. C.S.I. 

Manaijer—li.  M.  JANION. 
Assistant  Manauer—JOS.  GRIEVE. 
Accountant— F.  C.  HOUNSFIELD. 

Bankers. 

BANK   OF  ENGLAND  ;   LONDON  COUNTY  WESTMINSTER 

AND  PAKRS  BANK,  LIMITED. 


Letters  of  Credit  ''nd  Drafts  on  the  Branches  and 
Agonciis  of  the  Bank  in  .\ustraliu  can.  be  obtained  at  the  Head 
Ollice.  or  through  the  .Vsents  of  the  I5ank  in  the  Chief  Provincial 
Town^^  tliroughout  tlie  United  Kingdom. 

Rsmittances  made  by  TelesrapHic  Transfer. 

Bills  NeS'^'^i^^C'  °^  forwarded  for  Collection. 

Banking  and  Exchange  Business  of  every  description 

transucto    with  .Vustralia. 
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this  improvement,  coupled  \\ith  the  cui'tailment  oi 
imports  that  followed  the  decline  in  the  rupee,  will  help 
to  restore  to  some  extent  the  value  of  Indian  currency. 

Another  large  Eastern  market,  the  Chinese,  has 
been  detrimentally  afiected  by  both  economic  and  poli- 
tical influences.  The  fall  in  silver,  the  undennining 
•  of  the  authority  of  the  Central  Government  in  the  Pro- 
vinces, the  setting  up  of  successive  "  constitutional  " 
Governments  in  Canton,  and  the  famine  in  the  North 
have  impinged  on  China's  parchasing  power.  The 
proposed  loan  by  the  consortium  may  put  matters  tem- 
porarily to  rights,  but,  apart  from  its  luuidling  of  the 
famine,  there  are  other  indications,  such  as  mutinies 
hy  the  troops— who  have  long  been  without  pay — that 
liltle  confidence  is  reposed  in  the  Peking  Administra- 
tion. In  the  circumstances,  an  early  revival  in  the 
Chinese  demand  for  our  cotton  goods  is  not  to  be 
expected,  though  the  boycott  of  Japan,  consequent  on 
the  incui'sions  of  anned  Japanese  forces  from  Korea 
into  Manchuria,  tends  to  stimulate  the  demand  for 
British  textiles. 

Next  in  order  of  importance  to  the  Far  East  come, 
in  normal  times,  our  markets  in  Egypt,  European  and 
Asiatic  Turkey,  and  South-Eastern  Europe.  The  value 
of  their  piece-goods  imports  from  the  United  Kingdom 
and  the  percentage  which  this  value  beai's  to  the  total 
exports  may  be  gathered  from  the  following  table :  — 

United   Kingdom   Exports   of  Piece-Goods   to 
Egypt  and  South-Eastern  Europe. 

I'lTcentage  of  Tiital 

Value  Piece-goods 

Destination                    £  Export.s 

Turkey           4,216,881  4-25 

'       Egypt             :{,28.5,329  :{-2r) 

Greece            ...          .  .        4<)3,4oli  oO 

Houmani«      ...          ...        :!2:!,:5.j4  SO 

Bulgaria         128,961  12 


Total 

...     8,417,981 

8-42 

1920 

£ 

% 

Turkey 

...   17,286,500 

.'■.■47 

Egypt 

...  20,9S0,521 

664 

Greece 

...     :i,506,133 

1.11 

Roumania     ... 

...     2,480,590 

•78 

Bulgariji 

— 

— 

Total         44,253,744  14-00 

Though  the  practical  disappearance  of  GeiTnan  and 
Austrian  competition  in  many  of  these  countries  affords 
inci'eased  openings  for  British  exports,  the  depreciated 
condition  of  most  of  the  cm'rencies,  and  the  consequent 
premium  on  sterling,  combined  with  the  unsettled  con- 
ditions generally  prevailing,  operate  to  our  disadvan- 
tage. A  surer  and  safer  out,let  is  at  present  provided 
by  the  States  of  Central  and  South  .\merica,  which  in 
pre-War  days  constituted  the  third  most  important 
group  of  oui-  piece-goods  markets.  The  takings  in- 
cluded: .\rgentina,  t3, 103, 407,  or  '.i.-20  ppr  cent,  of 
our  total  exports  ;  Brazil,  JEl,6oO,99'2,  or  1.70  per  cent. ; 
Chili,  £948,333,  or  0.97  per  cent. ;  Colombia, 
£823,451,  or  0.84  per  cent. ;  Uruguay,  £583,449,  or 
0.59  per  cent. ;  Mexico,  £401,103,  or  0.40  per  cent.  ; 
Pera,  £389,117,  or  0.40  per  cent.,  making  in  all 
£7,899,852,  or  8.10  per  cent,  of  our  total  exports. 
The  consuming  capacity  of  these  markets  has  become 
much  enlarged  as  a  result  of  the  War,  and  further 
expansion  is  more  than  probable. 

The  United  States  in  1913  took  cotton  piece-goods 
to  the  value  of  £1,572,000,  but  the  proposed  raising 
of  the  tariSs  will,  if  carried  out,  have  an  objectionable 
effect.  Amongst  our  other  chief  markets  were — to 
adopt  a  War  classification — European  neutrals, 
.£483,000 ;Em-opean  Allies,  £1,980,000;  and  European 
enemy  countries,  £1,889,000.  The  partial  elimination 
of  German  competition  'has  been  offset  in  the  case  of 
the  Continent  by  the  impoverishment  due  to  the  War 
and  its  subsequent  effects.  Last  year,  however,  showed 
a  considerable  revival  in  the  demand,  and  though,  when 
absolutely  essential  needs  were  satisfied,  the  exchanges 
exercised  a  deterrent  influence  t>n  further  trade,  any 
scheme  of  European  credits  that,  may  be  devised  will 
doubtless  i-eact  favourably  on  our  cotton  exports. 


EXPORT  CREDITS. 

In  this  connection  it  is  interesting  to  note  that 
the  Manchester.  Chamber  of  Commerce  on  Monday 
last  adopted  with  modifications  the  scheme  of  M.  Ter 
Jleuleu,  but  the  new^  proposals,  though  well  thought 
out,  involve  a  rather  tedious  pixx;edure  in  which  the 
consent  of  various  Government  is  necessary  and 
action  by  Commissions  and  other  official  bodies  is 
required.  So  far,  such  Commissions  have  not  even 
been  appointed,  and  the  allocation  by  foi-eign  Govern- 
ments of  certain  assets,  as  well  as  an  appraisal  of 
these  assets  at  their  gold  value,  will  entail  lengthy 
negotiations.  The  step  is,  hovv-ever,  welcome  as  in- 
dicating an  earnest  desire  to  restore  such  conditions 
as  will  lead  to  a  re\-ival  of  trade.  Another  no  less 
necessary  step  towards  this  end  is  reduction  of  selling 
prices  to  a  level  at  which  consumers  will  again  come 
forward.  As  tending  in  this  direction  it  is  satisfactory 
to  note  a  reduction  of  from  eleven  to  fifteen  per  cent, 
in  the  charges  by  commission  piece-goods  dyers. 
This  reduction  was  made  possible  by  the  fall  in  the 
price  of  chemicals,  and  the  latter  featm'e  in  itself 
affords  a  not  unwelcome  relief  to  the  cotton  trade  as 
a  whole.  A  slump  is  particularly  undesiraible  at 
present.  The  recapitahsation  of  many  spinning  and 
weaving  concerns  has  made  it  essential  to  earn  larger 
profits,  if  the  extra  capital  is  not  to  go  without  un- 
remuneration.  No  less  than  three-fourths  of  the 
firms  that  spin  and  weave  have  written  up  then- 
property  to  four  or  six  times  its  jjrc-War  value.  The 
exact  position  of  these  companies  is  difficult  to  ascer- 
tain as  balance  sheets  and  profit  and  loss  accounts  are 
not  t^'fiierally  jiublishcd,  but  the  dividends  distributed 
during  J 920  averaged  over  twenty  per  cent,  on  the 
paid-up  capital.  Spinners'  margins  and  profits  were 
reduced  considerably  in  the  latter  part  of  the  year, 
and  no  doubt  it  will  be  some  time  before  the  boom 
conditions  of  twelve  months  ago  are  repeated  or  the 
fortunes  made  hy  speculators  in  mill  shares  are  again 
approached. 

THE    RAW    COTTON    MARKET. 

Tin;  depression  iu  the  raw  material  section  of  the  cotton 
industry  is  noiw  of  long  standing  and  its  tennination 
is  not  yet  in  sight.  It  may  be  said  to  date  from  the 
end  of  the  first  quarter  of  1920,  though  there  were 
earlier  indications  that  a  slump  in  cotton  prices  was 
inevitable.  These  indications  were  to  a  large  ex- 
tent neglected  and  unsound  long  interests  were  built 
up  in  hopes  of  ever-increasing  scarcity.  The 
Census  Bureau  final  ginning  report  of  10,258,000 
bales  of  lint  cotton  for  -the  1919-20  crop,  com- 
pared with  Jl,UO(,i,tHJ0  bales  in  1918-19,  had  been, 
indeed,  antici]\ated ;  but  the  downward  trend  of  the 
.\merican  exchange,  coiJJJiled  with  expectations  of 
largely  increased  consumption  on  the  Continent,  and  of 
an  unusually  active  V'ear  for  trade,  led  to  sustained 
buying  for  future  delivery.  On  February  18,  the 
.\mcrican  exchange  having  touched  3.19i  earlier  in 
the  month,  fully  middling  American,  February  de- 
livery, was  quoted  at  the  record  high  price  of  32Ald. 
Tlie  \-iolence  of  the  reaction  is  shown  by  the  fact  that  on 
December  31  last  busiriess  was  done  in  Decemibei- 
delivery  futures  at  9.9(.W.,  while  at  the  opening  of  the 
current  month  February  delivery  futures  were  9.17(i. 
To  some  extent  the  strong  support  accorded  to  the 
market  in  the  early  part  of  last  year  was  the  result  of 
persistent  covering  ir^  respect  of  previous  commitments. 
There  was  also  a  marked  appreciation  of  the  basis  of 
high-grade  a.nd  long-staple  varieties,  which  was  helped 
by  the  sensational  riunours  circulated  as  regards  the 
condition  of  the  new  croji.  Tue  first  repoa-t  from 
official  sources  in  .\mcrica,  issued  early  in  June,  seemed 
to  confirm  the  poor  estimates  previously  entertained,  as 
it  showetl  a  condition  of  only  62.4  per  cent.,  the  lowest 
ever  known  at  that  date  in  previous  years.  This 
olHcial  jiessimism  eventually  proved  unfounded,  but 
it  w;iR  only  j,'radually  that  the  true  situation  dawned 
upon   the   market.     An   imjwrtant    indication  of  the 
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BANK    OF    BRITISH 
WEST  AFRICA, 

Established  1894.  UMITED. 


Authorised  Capital 
Subscribed  Capital 
Paid-up  Capital 
Reserve 


£4,000,000 

£3,000,000 

£1,200,000 

£625,000 


Chairman  : 

The  Right  Hon.    THE  EARL    OF  SELBORNE, 

K.G.,  G.CM.G. 


Head  Office: 

17-18  LEADENHALL  ST..  LONDON.  E.C.3. 

General  Manager  : 
LESLIE  COUPER,  C.M.G. 

Uverpool        Maochetter         Hamburg         New  York 
West  Africa        Canary  Itland*        Egypt         Morocco 


PRINCIPAL    SHAREHOl-DERS  : 
Lloyds  Bank  Ltd.  ;   London  County  Westminster  & 
Parr's  Bank  Ltd.  ;  National  Provincial  &  Union  Bank 
of  England,  Ltd.  ;  Standard  Bank  of  South  Africa,  Ltd. 


BANCO  DE  BILBAO 

F.STABLISHED    1S57. 

Head  Office :  BILBAO 

Branchss; 

MADRID  BARCELONA  VALENCIA  VITORIA 

PARIS :  27  Rue  VIvlenne.  Place  de  la  Bourse. 

LONDON : 
Bilbao  House,  36  New  Broad  Street,  E.G.  2. 


Authorised  Capital 
Paid-up  Capital 
Reserve  Fund  .... 


Pesetas  100,000,000 
58.482,400 
61.482,400 


The  only  Spanish  Bank  operating  in  England. 

The  London  Branch  has  been  established  with  a 
view  to  the  development  of  Anglo-Spanish  Com- 
merce. 

Current  Accounts  opened  and  Interest  at  the  rate  of 
Five    per    Cpnt.    per    annum    allowed    on    daily 


Accounts  in  Francs,  Pesetas  and  other  Currencies, 

beaiing  interest,  also  opened. 
Foreign    Exchange.   Stock   Exchange   and   Banking 
Business  of  every  description  earned  out. 


FULL  TERMS   ON  APPLICATION. 


Telegraphic  Address:   '    BANCOSAO.  AVE,  LONDON." 

Telephone    Nos.  :    London    Wall    3556.  and    3557    (Foreign 

Exchange  Department} 


THE 


UNION  BANK  OF  AUSTRALIA 


LIMITED. 


ESTABLI.SHEL)  1H37. 


INCOKI'ORATED  1W>0. 


Authorised  and  Issued  Capital     ■•• 
Paid-up  Capital,  £2,500,000  i  T„„„fh,, 
Reserve  Fund,      £2,630,000  1    "»»«'"" 
Reserve  Liability  of  Proprietors 

Total  Capital  and  Reserves  


£7,500,000 
5,130,000 
5,000,000 


£10,130,000 


DIRECTORS. 

HENRY  P.  STUKGIS.  li si i.,  Chairman. 


The  Rt.  Hon.  LORD  C.\R- 
MICHAEI,,G. C.S.I. 

The  Rt.  Hon.  The  EARL  OF 
CHICHESTER. 

JOHN  DENNISTOUN.  Esq. 

HUGH  D.  FLOWER,  Esq. 

The  Rt.  Hon.  LORD  HILLING- 
DON. 


S.    R.     Ll\lNGSTONE-LEAR- 

MONTH.  Esq. 
WILLIAM  R.  MEWBURN,  Esq. 
ROBERT  C.  NESBITT,  Esq. 
FRED.  G.  PARBURY,  Esq. 
The       Hon.       EDMUND       W. 

PARKER. 
SIR  WESTBY  B.  PERCEVAL. 

K.C.M.G. 


HEAD  OFFICE: 

71  CORNHILL,  LONDON,  E.C.3. 


Manager— W.  ].  ESSAME. 


.Assistant  Manager— W.  A.  LAING. 


Branches  throughout  Australia  and  New  Zealand,  viz. : 

In  VICTORIA             42 

„  SOUTH  AUSTRALIA  ...  14 

„  NEW  SOUTH  WALES..  3S 

,,  WESTERN  AUSTRALIA  20 

,,  QUEENSLAND    19 

„  TASMANIA J 

„  NEW  ZEALAND 46 

l82 

Draltf  upon  the  Branches  are  issued  by  Head  Office,  and  m;iy  also  be 
obtained  from  the  Bank's  .*gents  throughout  England,  Scotland,  and 
Ireland. 

Commercial  and  Circular  Travelling  Credits  issued  availatde  tbtougb- 
out  the  World. 

Telegraphic  Remittances  are  also  made. 

Bills  on  the  Australian  States  and  Dominion  of  New  Zealand  are 
purchased  or  sent  for  collection. 

Deposits  are  received  at  Head  Office  at  rates  of  interest  and  for  periods 
which  may  be  ascertained  on  application. 


BANQUE  BELGE 
POUR  L'ETRANGER 

(Fiiiale  de  la  Societe  Cenerale  de  Beigique.) 

CAPITAL  (fully  paid)  =     Frs.  50,000,000 
RESERVES  =        =        =     Frs.  15,977,943 

Head  Office :  Brussels.  66  Rue  des  Colonies. 
LONDON  OFFICE:    2  BISHOPSGATE,  E.G.  2. 

Branohes : 

PARIS,     BUCAREST,     COLOGNE,     CAIRO,     ALEXANDRIA, 

TANTAH,   SHANGHAI,  TIENTSIN,  PEKING. 

Agents:    Manchester,  31  Mosley  Street. 
New  York:  22  William  Street. 


r^OS'DON'  OOMMITTKB:    -Messrs.  J.    !<.    Haskkli,    A.    F     Blxtux, 

Cr.  GltlSSELl.   Mn.NE,  Sir  Wm.  0AK.ST1X,  G.O.M.tt.,  KMILR  FltASeiiUI, 

ClIEVAUER  DE  WOtTTEBS. 


Affiliated  Banks  :  Banco  de  Cartagena,  Spain  and  Morocco, 

Kouyounuljisky  &  Co.,  Sofia, 
.ind  in  all  lo«r>s  of  any  imp  stance  in  BELGIUM. 

CORRESPO\DENTS    //V    ALL    PARTS 
OF  THE    WORLD. 

AGENTS  IN  THK  UNITF.D  KINGDOM 
FOR    THE    BELGIAN    POSTAL     CHEQUE 

SERVICE. 

LEI  TEES  OF  CREDIT— COLLECTION 
OF  CLEAN  AND  DOCUMENTARY  DRAFTS. 

FOREIGN  EXCHANGE  business  a  spe- 
ciality: FOhEIGN  CURRENCIES  liought  and 
sold  for  iramediato,  or  forward  delivery,  enabling 
traders  to  secure  tbo  exchange  for  their  contnicls 
in  the  currency  of  the  country  of  their  custt'iners. 

All    kinds  of   Rniikin<j    Business    undertakHii. 
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future  coui-se  of  prices  was  afforded   by   remai-kably  It  will  be  observed  that  the  lowest  price  to  pro- 

Jieayy  hedge  selling  on  the  part-  of  Southern  American  i  ducers,  6.3  cents  per  lb.,  was  reached  on  Isovember  1, 
cotton  interests.  Crop  reports  improved,  and  an  in-  |  1914,  and  the  peak  price,  37.7  cents,  on  May  1, 
crease  in  the  acreage  sent  up  anticipations  in  regard  to  •  1920.  Subsequent  to  the  latter  dat-e  prices  fell  inter- 
view. These  factors  natui-aOy  told  against  holders  of  [  mittently,  the  decline  in  the  last  four  months  being 
existing  stocks  and  heavy  speculators  in  futures.  The  !  particularly  noticeable.^  The  December  figm-e  of  14 
general  ti-ade  situation,  marked  as  it  was  by  distinct  cents  is  only  .7  cent  above  the  highest  monthly  price 
sluggishness  and  a  tendency  to  decline  to  ever  lower  in  1913,  13.3  cents,  reached  on  October  1.  Comple- 
levels,  made  the  position  more  untenable,  and  hpavy  mentaiy  to  this  table  we  publish  at  the  foot  of  the 
liquidation  Fet  in  through  fear  of  a  further  relapse,  i  page  a  table  showing  the  acreage,  average  yield,  total 
The  premium  on  near  positions  rapidly  vanished,  and  |  production,  and  comparative  prices  of  the  American 
the  downward  com-se  of  prices  was  helped  by  a  restric-  i  cotton  crop  by  States  in  recent  yeare.  It  will  be 
tion  both  here  and  in  the  United  States  of  the  means  of  '<  observed  that  both  acreage  and  yield  showed  a  sub- 
financing  cotton  opei^ations.  The  falling  off  in  the  I  stantial  increase  in  1920,  while  production  rose  by  over 
finished  goods  trade  restricted  spinners'  takings,  and  the  I 
decreased  consumption,  combined  with  the  large  can-y-  i 


over,  about  six  million  bales,  of  American  cotton  from 
•July  31,  1920,  the  end  of  previous  season,  proved -a 
serious  drag  on  the  Cotton  market.  Clearings  ex- 
warehouse  were  natm-ally  curtailed.  On  the  11th  inst. 
stocks  at  Liverpool,  Manchester,  and  London,  in- 
cluding cotton  afloat  for  Great  Britain,  amounted  to 
1,291,640  bales,  compared  with  1,728,460  bales  on 
February  13,  1920.  The  decline  in  the  -sasible  supply 
for  the  United  Kingdom  was  caused  by  the  reduction 
in  stocks  and  sHipments  of  American  cotton,  but  the  i  Arkansas 


world's  visible  supply  at  the  close  of  last  week,  ' 
5,486,930  bales,  was  a  little  less  than  the  correspond-  ! 
ing  figure  for  1920,  5,522,570  sales,  stocks  at  the  j 
cotton-growing  centres,  both  across  the  Atlantic  and  i 
in  Alexandria  and  Bombay,  having  fallen.  From  ! 
August  1,  1920,  the  beginning  of  the  cotton  season,  j 
to  February  11,  1921,  the  world's  spinners'  takings  of  ' 
American  cotton,  according  to  the  Liverpool  Cotton 
Association,  were  only  5,689,000  bales,  as  compared  | 
with  8,111,000  bales  in  the  corresponding  period  of 


one  and  a-half  million  bales.  The  general  average 
price  on  December  1  last  showed  a  decline  of  practi- 
cally sixty  per  cent,  on  the  coiTesponding  quotation 
for  1919.  The  sixth  ginning  report  of  the  Census 
Bureau,  made  up  to  December  1,  1920,  indicates  an 
increase  of  1, -301, 000  bales  on  the  amount  ginned  to 
the  con-esponding  date  last  year.  Comparative  figures 
for  four  years  are  given  in  following  table,  in  bales  :  — 

1920. 

571,01X1 

57.000 
813,000 

33.000 


Alabama 
Arizona 


California 

Florida  ... 

Georgia 

Louisiana 

Mississii>pi 

Jlissouri 

North  Carolina 

Oklahoma 

South  Carolina 

Tenne.s.see 

Texas 


16,000 

1.261,000 

331,000 

73i,n<Hi 

44,001  > 

611,0(XI 

769.000 

1.259,000 

210,000 

3,423,000 

10,000 

6,000 


1919. 

632,287 

35,415 

605,789 

28,426 

15,779 

1,556,137 

260,451 

724,514 

39,980 

694,640 

635,378 

1,298,080 

197,094 

2,099,752 

17,352 

3,314 


1918. 

682,534 

18,845 

721,431 

32,276 

21,465 

1,765,950 

461,130 

893,757 

40,677 

648,921 

474,747 

1,241,656 

223,944 

2,325,701 

15,112 

3,268 


1917. 

442,988 

9,430 

789,471 

25,225 

43.42» 

1,643,930 

559.021 

728,859 

38,.533 

482,.521 

817,79.> 

1,055,676 

170,00» 

2,889,697 

13,638 

3,3ia 


10,14.5.(X)0  8,844,368  9,571,414  9,713,529 


the  previous   season.     As  measuring  the   falling    off  |  yjp,i„ia 

in  the  activity  of  om-  own  industiy,  figures  from  the  !  otjjpf  .state-^ 

same  soiirce  sliow  that  deliveries  to  spinners  in  Great  j 

Britain  since  August  1,  1920,  to  the  end  of  last  week  I      Total 

were    only    1.319.582    bales  of  all    descriptions,   in-  j         sin^e  the  last  report,  made  up  on  November  15, 

eluding  American,  Brazihan,  Egyptian,  Peruvian,  West  i  1225,000     bales     were      ginned,      compai-ed     with 

and   East   Indian,    and   African,    as    compared    with  i  l.'256,'oOO  bales  in   the  corresponding  period  of  last 

2,079.146  bales  in  the  con-esponding  previous  period.     I  year.     Comparisons  with  a  year  ago  show  an  increase 

The  course  of   cotton  quotations  in   the  last   ten     "  "  -      .         . 

years  is  illustrated  by  the  following  table,  which  gives 
the  United  States   estimated   average   price   in   cents 


per  lb.  to  producers  for  each  month  :  — 
Mo)ithly  Prices   of   Cotton. 


Date 
Jan.  1 
Teh.  1 
Har.  1 
Apr.  1 
May  1 
.Tone  1 
July  1 
Aug.  1 
Sept.  1 
Oct.  1 
KoT.  1 
Dec.  i; 


1920     1919     1918 
35  9      2S  7      28-9 

24-9 

240 

248 

260 

29o 

311 

32-3 

?0:3 

31-3 

36-5 

35-6 


36-; 
36-2 
37-3 
37-7 
37-2 
37-4 
36-S 
31-1 
26-5 
19-4 
14-0 


29- 

30-2 

31-8 

28-5 

27-4 

28-6 

27-8 

33-2 

31-8 

29-3 

27-6 


1917 
17-1 
1(5-8 
15-9 
18-0 
18-9 
20-2 
24-7 
2t-3 
23-4 
233 
27-3 
57-7 


1916 
U-4 
11-3 
11-1 
11-3 
11-5 
12-2 
12-3 
12-6 
146 
15-5 
ISO 
19-6 


1915     1914 
6-6      11-7 


7-4 

7-4 

S-l 

91 

-<!-6 

S-6 

8-1 

8-5 

11-2 

11-6 

113 


11-9 

13-6 

11-9 

12-2 

12-4 

12-4 

12-4 

8-7 

7-8 

6-3 

6-S 


1913 
12-2 
11-9 
11-8 
11-8 
11-6 
11-5 
11-6 

n-5 

11-8 
13-3 
130 

12-2 


1912 

8-4 

9-0 

9-S 

10-1 

10-9 

11-0 

11-2 

12-0 

11-3 

11-2 

10-9 

11-9 


1911 
14-4 
14-3 
13-1 
13-9 
142 
14-6 
14-4 
132 
11-8 
10-2 
S-9 
8-8 


of  1,323,000  bales  in  Texas,-bringing  the  State's  total 
to  3.423.000  bales,  which  is  the  second  best  on  record, 
the  highest  having  been  in  1914,  the  bumper  crop 
year,  when  3,747,000  bales  were  ginned  in  Texas  to 
date.  Other  increases  are :  207,000  bales  in  Arkan- 
sas, 134,000  in  Oklahoma,  71,000  in  Louisiana,  and 
13,000  in  Tennessee.  State.s  showing  reductions  are: 
Georgia  (295,000  bales),  North  Cai-olina  (84,000), 
Alabama  (61,000),  South  Carolina  (39,000),  Arizona 
(22,000),  and  Vii-ginia  (7,000).  The  total  includes 
192.000  round  bales,  1,000  bales  Sea  Island,  and 
48,000  bales  American-Egyptian,  compaiing  with 
100,000,  6,000.  and  24,000  bales  respectively  last  year. 


State. 


Virginia... 
North  Carolina 
South  Carolina 
Georgia 
Florida 


Acreage  (OOO's  omitted). 
'l920 


AMERICAN  COTTON  CROP. 

Vield  per  A"re.  Production  (000/s  omitted).  Price  Dec.  1. 


1919  1918  1920  1919  191S  1920  1919  1918       1920         1919  1918 

Cents  Cents  Cents 

Acres.       Acres  Acres  Lh.           Lb.  '  Lb.  Bales  Bales  Bales  per  Lb.  per  Lb.  per  Lb 

39            42  44  230          255  270  19  23  25    150  35-0  26-5     . 

1.518        1.490  1.60O  264           266  268  840  830  898     14-5  35-2  26-4 

2.877        2,835  3.001  254           240  250  1,530  1,426  1,570     U-.".  35-7  27-6 

4.958        5.220  5.341  135           1.52  190  1.400  1,660  2,122     15-3  .35-8  27-5 

101            103  167  86             74  85  18  16  29     17-0  420  430 


Alabama 

Mississippi 

Louisiana 

Texas 

Arkansas 


2,842 
3,024 
1,442 
12,576 
2.862 


2.791 
2,848 
1,527 
10,476 
2.725 


.3.138 

l,6a3 

11.233 

2.991 


111 
140 
126 
160 
194 


122 
160 
93 
140 
155 


149 
187 
167 
115 
1.58 


660 

885 

380 

4,200 

1.160 


713 

961 

298 

3.099 

884 


801 
1,226 

588 
2,697 

987 


150 
15-3 
14-2 
13-2 
13-3 


34-8 
37-5 
350 
350 
36-4 


270 
27-8 
27-5 
28-2 
27-8 


Tennessee 

Missouri 

Oklahoma 

California 

Arizona 

Other... 

tTnited  States 


824     758     902 

148     125     148 

2,765   2,424   2,998 


298 

237 

21 


185 

107 

10 


173 
95 
12 


180  195 
275  257 
225     195 


240 
222 
348 


268 
270 
250 


175 

200 

92 

270 
280 
250 


310 

85 

1,300 

150 

110 

15 


310 

64 

1,016 

56 

60 

5 


330  130 

62  13-5 

577  10-5 

67  30-0 

56  30-0 

6  140 


33-5 
340 
35-2 

430 
510 


26-7 
27-0 
25-5 

300 
48-0 


36,383  33,.566  36,096   170-8   161-5   159-6   13.062   11,421  12,041   140    35-6    27-6 
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BANK    OF    ROUMANIA 

(FOUNDED  1866.)  LIMITED. 

HEAD  OFFICE :   27  Thro^morton  Street,  London,  E.G.  2. 

BRANCH:     11  Calea   t'icloriei,   Hucarest. 


DIRECTORS. 

E.  W.  H.  BARRY.  Esq.  General  The  Hon.  Sir  H.  A.  LAWRENCE,  K.C.B. 

ThelViscount  GOSCHEN.  P.  NAVILLE.  Esq. 

Lieut.-Col.  Sir  ALBERT  STERN,  K.B.E.,  C.M.G. 


BANKERS:    BANK    OF    ENGLAND;     Messrs.    GLYN,    MILLS.    CURRIE    &    Co. 

A  General  Banking  Business  with    Roumania  is  conducted  and  Correspondence  from  those  havinj^  interests  in 

that  country  is  invited. 


THE  BANK  OF  CHOSEN. 


SUBSCRIBED  CAPITAL 
PAID-UP  CAPITAL 

Head  Office      - 


-  Yen  80,000,000. 

-  Yen  50,000,000. 

SEOUL,   CHOSEN. 


PRINCIPAL  BRANCHES  : 
CHOSEN — Chemulpo,     Pyengyang,     Wonsan.    Fusan.        MANCHURIA  — Antung,     Mukden,     Dairen,     Yingkou 
rNewchwan?).    Changchun,    Harbin.         CHINA     Shanghai,    Tsingtao,    Tientsin,    Tsinan.         JAPAN— Tokyo, 
Osaka,  Kobe,  Shimonoseki.      SIBERIA— Vladivostock  (also  Matsuda  Bank  in  affiliation). 

NEW  YORK  AGENCY  :        City  Investing  Building,  New  York  City. 

Every  description  of  General  Banking  and  Exchange  Business  Transacted. 

LONDON  REPRESENTATIVE:  LONDON    BANKERS: 

Greshanf  House,  Old  Broad  Street,  E.C.  2.  LONDON  JOINT  ClTY  AND  MIDLAND  BANK,  LTD. 


Commercial 
Bank   of    London 

LIMITED 

Special  Facilities 
Granted  to  Com- 
mercial &  Indus- 
trial Undertakings 


37-41  GRACECHURCH 
STREET,    E.C.  3. 


Telegrams  :  Commerbank  Led.  I>ondon. 
Telephones  :  Central  7733  (8  lines). 


T«.E    EQUITABLE 
TRUST    COMPANY 

OF    NEW    YORK. 

ALVIN  W.  KRECH,  President. 


Capital,  Surplus  and  Undivided 
Profits  (Dec.  31, 1920)  $27,227,770 
at  Ex.  $3.80     -   (£7,165,202) 

Member  New  York  Clearing  House  Association. 

Current  Accounts  opened  and  Deposits  leceived. 

Dollar  Bills  purchased. 

Drafts   and   Cable   Transfers   on  New  York  and 

other  important  cities  in  the  United  States 

and  Canada  issued  at  closest  rate. 

Banking  and  Exchange  Business  of  every 

description  transacted. 

LONDON  OFFICE. 

3  KING  WILLIAM  STREET,  E.C.  4. 
NEW  YORK. 

Head  Office  :  37  WALL  STREET. 
Branch  f  :  222  BROADWAY  ;  355  MADISON  AVENUE. 

PARIS. 

23  RUE  DE  LA  PAIX. 


Member  Federal  Reserve  System. 
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IRON  AND  STEEL  TRADES. 


OUTPUT  AND  IMPORTS. 

The  reduction  in  the  output   of  coal,   iron  ore, 


and 


limestone  has  imjoeded  the  operations  of  iron  and 
steel  manufactures  and  prevented  that  expansien  in 
output  and  decline  in  production  costs  necessary  in 
view,  no't  only  of  the  world-wide  need  for  iix)n  and 
steel,  but  of  the  poverty  of  many  of  our  potential 
customers.  The  exhaustion  of  home  sources  of  ore 
supply  renders  an  increase  in  unports  imepartive,  and 
the  latter  rose  to  6,500,911  tons  in  1920,  1,300,000 
in  excess  of  the  1919  figures,  but  nearly  one  million 
tons  below  that  of  1913,  7,442,249  tons.  The 
average  import  price  was  £2  lis.  in  1920,  £2  4s.  in 
1919,  and  19s.  in  1913.  The  higher  price  not  only 
of  ore,  but  of  other  raw  materials,  has  been  in  part 
responsible  for  the  advance  of  65s.  per  ton  in  pig  iron 
during  1920,  while  steel  prices  have  risen  con-espond- 
ingly.  The  figures  of  output  in  the  two  sections  are 
shown  in  the  following  table:  — 


Pig 

Iron 

Steel  In{ 
f:as 

1919 

Tons 

718,000 

ots  and 
iings 

.Taiiuarv 

1919 
Tons 
...      601,000 

1920 

Tons 

005.000 

1920 

Tons 

754,000 

Fcbruarv 

...      020,000 

645,000 

734,000 

798,000 

March 

...      091,000 

099,000 

758,000 

840,000 

April 

...      047,000 

071,000 

008.000 

794,000 

May 

...      07J[,000 

739,000 

755,000 

846,000 

June 

. . .      O.'iS.OOO 

720,O(KI 

631,000 

845,000 

July 

..      041,000 

7.50,600 

018,000 

789,900 

August      . . . 

..        .52 1,000 

752,000 

474,000 

709,200 

September 

...      581,000 

741,000 

718,000 

884,700 

October  ... 

...      445,000 

533,200 

433,000 

544,300 

Novembei- 

...      024,000 

403,200 

095,000 

505.100 

December 

...       032,000 
...  7,398,000 

675,300 

692,000 

745,400 

Total 

8,000,300 

7,894,000 

9,055,600 

A  gratifying  lise  is  recorded  in  both  sections,  but 
towards  the  close  of  the  year  out]3ut  fell  away  as  a 
result  of  the  coal  strike  and  of  a  general  decline  in 
demand.  This  decline  was  due  to  the  big  advance  in 
British  quotations,  coupletl  with  a  revival  of  produc- 
tion in  Belgium,  France,  and  Germany.  This  revival 
also  affected  the  home  trade.  When  German  marks 
could  be  had  for  less  than  one  penny  and  French  and 
Bfelgian  francs  for  fourpence  it  was  but  natural  that 
exporters  in  these  countries  could  undercut  our  own 
makers.  Belgian  basic  iron,  for  example,  could  be 
bought  in  Great  Britain  at  nearly  £1  per  ton  less  than 
the  home  product.  The  pig  iron  and  steel  imports  of 
certain  categories  may  be  set  out  as  follows:  — 


1913 

1919 

1920 

Pig  Iron — 

Tons 

Tons 

Tuns 

Forge  and  fovimlrv 

...      47,117 

21,919 

49,581 

Acid 

...    107,480 

17,5.58 

12,267 

Basic 

...      :10,177 

120,295 

152.461 

Ferro-alloys 

...     3i,9:u 

3,689 
163,461 

16.116 

Total 

...     216,708 

230,425 

Steel  blooms,  billets,  &c-. 

i.ther 

tlian  of  .special  steel  ... 

...     513,988 

70,744 

251,202 

A  big  increase  in  all  branches,  except  acid  pig  iixin, 
is  noticeable,  and  as  regards  blooms  and  billets  the 
rise  is  the  more  remarkable  since  the  figures  given  for 
1920  exclude  special  steel,  which  was  included  in  the 
returns  for  the^previous  year.  The  increased  imports 
came  principally  from  Belgium  and  the  United  States, 
and  as  Lord  Furness  stated  recently,  it  has  been 
possible  to  buy  foreign  -steel  joists  at  £17  per  ton, 
against  a  British  price  of  £24,  and  foreign  blooms  and 
slabs  at  £14  per  ton,  against  a  British  price  of  £21. 
The  excessive  rise  in  our  quotations  has  had  the 
natural   effect  of   restricting  demand,    while   imj>orts 


have  been  artificially  stimulated  by  the  exchange 
jMsition.  _  The  change  in  the  situation  as  compared 
with  1919  may  be  seen  at  a  glance  from  the  following 
table  of  imports,  which  differs  from  the  above  table 
in  including  semi-finished  and  manufactured  pi'o- 
ducts : — 

hnports  of  Iron,  Sleel,  and  Manufactures  thereof  into 
the  United  Kingdom. 

1913  1919  1920 

Quantitv  (tons)              ...     2,230.955        509,262      1,108,524 
Value  (£)  15,889,963    11,613,292   29,005,820 

Our  imports  have  more  than  doubled  in  quantity  and 
dearly  trebled  in  \-alue  in  the  last  year. 

PRICES  AND  EXPORTS. 

The  needs  of  Continental  and  more  distant  markets 
are  still  far  from  satisfied  and  the  openings  for  tj-ade 
are  accordingly  excellent,  if  suitable   prices  could  be 
given.     The  high  level  of  quotations,  the  result  partly 
of  high  labour  and  fuel  costs,  and  partly  of  the  pre- 
mium on  sterling  abroad,  must  be  reduced,  and  con- 
siderable  "cuts  "  have  recently  been  made  in  some 
sections,  including  certain  classes  of  pig  iron,  semi- 
finished steel   and  iron,  and  finished  products.     The 
old  diffg^rences  in  favour  of  the  home  as  against  the 
foreign  trader  are  at  last  disappearing,  and   the   fact 
that  we  are  now  the  premier  producer  in  Europe,  and 
the  second  in  the  world,  next  to  the  United  States, 
should  enable  us  to  recover  our  foothold  quickly  when 
the    present  anomalous  position   is  remedie<l.     Many 
home    industries    '«ill    benefit    by    price  reductions. 
Sliips'  plates  on  the  Clyde   rose  on  the   year  from 
£19  15s.  in  December  1919,  to  £25  iji  December  1920. 
Similarlv,  Scottish  hematite  rose  from  210s.  to  285s. ; 
Scottish"  No.  3  from  200s.  to  270s.;  No.  3  Cleveland 
from  160s.  to  225s.  ;  and  East  Coast  mixed  numbers 
from  200s.  to  260s.     These  prices  require  to  be  further 
curtailed  before  our  shipbuilders   and   engineers  can   . 
win  back   the  ground  that  has  been  lost.     The  con- 
tinued rise  in  steel  prices  duriiig  the  first  six  months 
of  1920  was  succeeded  in  the  later  months  by  a  fall, 
consequent  on  the  activity  of  foi-eign  exporters.     The 
resumption  of  activity  by  the  latter  was  seen  not  only 
in  the  increased  imports  into  the  United   Kingdom, 
but  in  our  decreased  exports.     Iron   and   steel  ship- 
ments were  at  their  highest  in  July  at  368,500  tons, 
but  by  Nov€ml>er  they  had  declined  to  237,672  tons, 
and   in   December  were  only  190,392  tons.     On  the 
year,  however,  our  total  exports  showed  a  substantial 
increase,    amounting  to  3,253,225  tons,  as  compared 
with  2,232,843  tons  in  1919.     The  1913  figure  was, 
indeed,  4,969,224  tons,  but  the  appreciation  in  values 
in  1920  \^as  veiy  striking,  the  exports  being  retnmed 
at  £128,942, 618,  compared  with  £64,423,510  in  1919 
and  £55,350,747  in  1913. 

PIG  IRON   TRADE. 

The  Cleveland  pig-iron  trade  suffered  throughout 
last  year  from  the  small  quantities  of  ironstone  being 
raised,  and  thougli  the  amount  raised  for  the  twelve 
months,  3,730,000  tons,  was  somewhat  above  that 
for  ,1919,  3,713,000  tons,  it  was  far  below  previous 
outputs,  and  compares  very  unfavourably  with  sucli 
a  figure  as  6,217,000  tons  iA  1908.  It  was  difficult  in 
the  early  part  of  1920  to  remedy  this  shortage,  as  the 
freight  on  foreign  ore,  apart  alt.ogetlier  from  the  ques- 
tion of  quality  as  affecting  Cleveland  ironstone,  which 
produces  a  basic  iron,  was  rather  prohibitive.  The 
i-eduction  in  freight  rates  will  no  doubt  stimulate  our 
imports,  and  fresh  sources  of  limestone  are  being 
opened  up  at  home.  If  the  fuel  ]:iroblem  were  solved 
conditions  woidd  become  appreciably  easier ;  and  more 
furnaces  could  be  put  into  operation  as  demand  revives. 
Towards  the  end  of  last  year,  out  of  a  total  of  496 
furnaces  in  the  United  Kingdom  300  approximately 
were   in   blast,   the   remainder   being    idle,   either   for 
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CAPITAL  £1,000,000 

Subscribed,  £828,000 
'Paid  up,    £207,000 


Bankers  : 

BANK  OF  LIVERPOOL  AND 
MARTINS,  LTD. 
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DIRECTORS  : 

Sir   ALFRED    READ  Charles  A.  Cain,  J.P.  Hknry  Ernest  Leetham,  J. P.  H.  Percy  Steeves. 

J.  Lionel  Barber!^'''''™''"^'  Major  A.  S.  Collard,  Sir  Hector  Mackeal,  K.B.E.  Wm.  Symington. 

bERNARD  Barton,  J.P.  C.B.E.,  J.P.  J.  W.  Pearson.  Henry  Williams. 

Stcrelaty :  ANVIRKW    HANNAY.  yi/aiia^^fs;  MANN,  MACNEAL  &  STEEVES,  LTD. 

London  UndfrwriUr  :  Liverpool  UndeyTvriter  I  Fire  Manager  :  Accidtnt  Manager  : 

E.  BAILEY.  A.  W.  EDMONDSON.  P.  H.  EXELL.  EDMUND    GOR.MI-V. 


LONDON   OFFICES  : 

aeneral  Offices  •  ■  7  ANQEL  COURT,  E.C.    I    Fire  Department  (Chief  Office)    -    62  LONDON  WALL.  E.C. 

Marine  Underwriting  Office  -   14  ROYAL  EXCHANGE,  E.C.    I    Accident  Department     .      169  GREAT  PORTLAND  ST.,  W. 

HEAD    OFFICE  :     6    WATER    STREET,     LIVERPOOL. 

Telegrams  :   "  MARFIR.AC.     LIVERPOOL." 


■ST* 

1836  1 


Head  Office 

1  DALE  ST. 
LIVERPOOL 


Assets  exceed 

£19,000,000 


_  THE 

Liverpool 

_  .     AND 

London 

^^       AND 

Globe 


INSURANCE  COMPANY 


London  Chief  Office 


1  CORNHILL 


EX. 


Claims  paid  over 

£97,000,000 


FIRE.  LIFE.  ACCIDENT.  MARINE. 

Annuities,  Leasehold  Redemption,  Burglary,  Fidelity 
Guarantee,  Sickness,  Personal  Accident,  Motor  Car, 
Boiler  &  Engine,  Plate  Glass,   Workmen's  Compensa- 
tion, Live  Stock,  Loss  of  Profits,  £?c. 
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repairs  or  rclining,  or  through  lack  of  business.  The 
result  of  these  unfavourable  conditions  is  seen  in  the 
output  of  pig  iron  in  1920,  details  of  which  are  given 
in  our  first  table.  Though  greater  than  in  1919,  the 
output  is  more  than  2,000,000  tons  less  than  the  1913 
figure  of  10,260,000  tons.  Our  steel-making  capacity 
lias,,  of  course,  grown  considerably  since  pre- War  days, 
and  the  1920  output  of  9,055,600  tons  compares  with 
7,664,000  tons  in  1913,  though  it  is  far  below  the 
record  figare  of  9,717,000  tons  i-eached  in  1917.  There 
is  little  likelihood  at  present  of  the  last-named  figm-e 
l^eing  repeated,  as  our-  position  with  regard  to  the  Con- 
tinent was  completely  reversed  in  the  course  of  last 
year.  Eeconstruction  there  is  not  niaking  marked 
progi-ess,  and  the  iron  and  steel  outputs,  though  sub- 
stantially below  pre-War  levels,  are  in  excess  of  home 
requirements.  There  is,  accordingly,  in  some  countries 
a  large  exportable  surplus,  which  enters  into  competi- 
tion in  various  markets  ^^■ith  British  iron  and  steel 
exports.  Greater  freedom,  indeed,  now  marks  our 
exix)rti  trade.  Thus  in  April  last,  owing  to  the 
shortage  of  Cleveland  foundry  pig,  its  shipment  abroad 
was  suspended  by  an  embargo,  which  was  extended 
in  the  following  month  to  all  qualities  of  Cleveland 
iron.  Later  the  prohibition  was  withdrawn,  and  its 
withdrawal,  if  somewhat  tardy,  was  welcome,  since 
circumstances  in  our  ordinary  markets  have  some- 
what altered.  France,  one  of  our  chief  customere  in 
recent  years,  has,  through  the  accession  of  the 
Lorraine  deposits,  become  more  than  self-supporting 
in  the  matter  of  pig  iron,  and  similarly  Belgium  has 
recovered  from  the  great  post-War  scarcity  which  it 
experienced. 

BRITISH   POSITION   STRENGTHENED. 

Despite  these  considerations,  there  is,  as  Sir  Eobert 
Hadfield  remarked,  "  plenty  of  room  in  the  world  for 
all  of  us  in  this  line  of  work,  that  is,  the  production 
of  iron  and  steel,"  and  the  immense  task  of  recon- 
struction that  still  awaits  Europe  will  probably  call 
for  the  best  efforts  of  our  iron  and  steel  manufac- 
turers when  it  comes  to  be  pi'operly  tackled.  They 
are  now  in  a  mucli  better  position  to  meet  foreign 
competition  than  before  the  War.  At  that  time 
the  relatively  stationary  condition  of  the  British 
iron  and  steel  industry  as  regards  production,  and 
its  decline  as  regards  international  trade,  were 
caused  by  the  superior  organisation  and  efficiency  of 
both  productive  and  distributive  methods  in  America 
and  GeiTnany.  The  iron  and  steel  industries  in  these 
countries  being  of  relatively  recent  growth  were 
organised  throughout  for  large-scale  production,  and 
small  units  worked  by  individual  owners  were  com- 
paratively unknown.  The  production  of  large  quan- 
tities of  uniform  aiiicles  was  aimed  at  rather  than  n 
variety  of  output,  and  large  units  especially  designed 
for  cheap  and  economical  working  were  laid  down. 
The  defects  from  which  we  suffered  in  these  islands 
were,  however,  to  a  large  extent  remedied  during  and 
since  the  War.  Amalgamations  have  been  common 
and  an  earnest  endeavour  has  been' made  by  integration 
to  link  all  the  processes  of  production.  Further,  a 
large  amount  of  fresh  capital  has  been  put  into  the 
industry.  The  exact  extent  of  the  capital  increase  is 
difficult  to  detennine,  as  iron,  steel,  coal,  shipbuilding, 
and  engineering  firms  overlap  considerably  throughout 
the  different  industries.  If  we  include  all"  firms  identi- 
fied with  these  trades  the  amount  of  capital  which  thev 
have  issued  in  each  vear  from  1913  onwards  is  as 
follows:  1913,  £7,587,489;  1914,  £4,038,390;  1915, 
£245,930;  1916,  £1,858,750;  1917,  £1,834  272;  1918 
£13,676,859;  1919,  £19,791.444;  1920,  £39,108,521  ^ 
making  in  all  a  total  of  £88,141,655. 

THE  OUTLOOK. 

Prospects  are  at  the  moment  obscure,  as  the  future 
course  of  demand  cannot  be  forecast.  The  cuts  that 
have  been  made  in  prices  have  not  had  the  stimulating 
effect  tliat  was  expected  on   coii~<iimption,    and  manv 


manufacturers  are  faced  with  the  alternative  of  closin-^ 
down  or  running  at  a  loss.  It  is  impossible  to  make 
for  stock,  as  the  future  course  of  prices  is  loo  uncer- 
tam.  Already  on  the  North-East  Coast  and  elsewhere 
quite  a  number  of  furnaces  have  been  damped  down. 
Further  unemployment  in  all  the  steel-making  centres 
seems  certain,  as  there  is  everywhere  a  conspicuous 
lack  of  confidence,  which  is  most  inimical  to  business. 
It  should  be  recalled,  however,  that  in  the  spring  of 
1919  a  somewhat  similar  feeling  prevailed  in  the  trade, 
as  dumping  from  abroad  was  then  going  on.  It 
stopped,  however,  when  foreign  manufacturers  had 
exhausted  accumulated  stocks.  In  like  manner,  it  is 
probable  that  much  of  ,  the  foreign  iron  an#'  steel 
material  reaching  our  shores  to-day  is  literallv  being 
forced  on  the  market  through  pressure  from  Con- 
tinental banks  and  otherwise.  Moreover,  steps  are 
being  taken  to  curtail  production  in  a  number  of  centres 
abroad.  The  difficulty  of  securing  com.bined  inter- 
national action  in  the  matter  of  curtailment  is,  how- 
ever, almost  insuperable.  The  United  States  exercise 
a  preponderating  influence  in  the  market,  as  the  follow- 
ing figures  of  pig-iron  production  show:  1918, 
38,437,448  tons;  1919,  30,578,730  tons;  1920;' 
36,395,068  tons.  American  producers  cannot  be 
dictated  to  in  the  matter  of  policy. 

The  slump  in  the  home  market  due  to  tlie  anival 
of  large  imports  from  abroad  is  emphasise<l  by  the 
restricted  outlets  available  in  the  United  Kingdom 
owing  to  the  industrial  depression,  and  the  disposal 
of  the  surplus  becomes  a  matter  of  increasing  anxiety. 
A.  sliding  scale  arrangement  has  permitted  the  reduc- 
tion of  ironworkers'  wages  in  both  the  Midlands  and 
the  North  of  England,  but  strong  opposition  has  been 
manifested  to  any  general  move  in  this  direction.  The 
workers  contend  tliat  action  can  be  taken  in  the  matter 
only  after  full  deliberation  between  employers  and  em- 
ployed, all  information  as  to  salaries,  profits,  &c., 
being  laid  on  the  table.  Cleveland  No.  3  now  stands 
at  195.S.  for  home  and  200s.  for  export,  and  East 
Coast  hematite,  inixed  numbers  for  home  and  export 
at  220s.,  while  foreign  iron  is  coming  into  the  counti-y 
at  155s.  per  toii  c.i.f.  Tees.  The  need  for  further 
drastic  cuts  in  cost  of  production  is  here  obvious,  and 
it  is  no  less  clear  in  other  lines.  Thus  British  bar 
iron  is  being  heavily  undersold  by  Belgian  bars,  while 
our  steel  rail  manufacturers,  who  quote  .£21  per  ton, 
have  lost  mucli  business  to  Belgium,  whicli  can  do 
rails  at  £13  per  ton  f.o.b.  Antwerp.  Basic  and 
foundry  iron  from  Luxemburg  is  adding  to  the  diffi- 
culties. The  present  position  is,  however,  at  the 
worst,  only  temporary.  !Many  anticipate  relief  from- 
the  Government's  projected  Bill  to  prevent  dumping 
and  offset  the  effect  of  tlie  collapsed  exchanges,  but 
a  more  permanent  remedy  in  the  form  of  lower  costs 
of  production  is  required,  and  to  secure  this  a  lowering 
of  the  bills  for  fuel  and  raw  materials  and  for  wages 
is  essential. 


THE 


PIONEER  LIFE 

Assurance  Company  Limited, 

67  DALE  ST..  LIVERPOOL. 


1900 


RECORD 

Life  Premium 
Income. 

£23,822       ... 
£77,327      ... 
£131,028 

OF  PROGRESS. 

Life  Assurance 
Funds. 

£4,896       ... 

£53,735       ... 

£226,559       ... 

Total    Claims 
Paid  to  Date. 

£28,000 
£197,000 
£590,000 

WRITE  FOR  GROUP  A.I.  SCHEME. 
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Your    Insurances    in     1921 

TO  BUSINESS  MEN  AND   OTHERS 


In  whatever  occupation  you  are  engaged,  you  have  the  need  (or 
protection  against  the  many  serious  risks  that  are  a  daily  menace 
10  present  existence.  You  cannot  eliminate  the  chance  of 
misfortune,  but  you  can  provide  against  being  out  of  pocket  as  a 
result  of  some  unforeseen  calamity,  know  the  power  of  protection 
—the  complete  freedom  from  fear  of  monetary  loss  in  the  event 
of    disaster  —  that    only    adequate    insurance    on     up-to-date, 


progressive  lines  can  allord.  To  meet  the  rt-'iiiirenients  of  all 
classes  under  modem  conditions.  lhe"BRlTISH  DOMINIONS" 
issue  a  variety  of  special  policies,  wide  in  scope,  generous  in 
terms,  and  mutually  equitable. 

Particulars  of  any  class  of  Insurance  or  Assurance  will  be  sent 
post  free  on  request. 


All     classes     of     Insurance     Business     Transacted 

"AU-In"    Policy    for    HousekoUtrs    and    Houstowntrs,     "PLUl'iUS"     H'ealhcr  Policies.    Insurances   for  farmers.    Insurances  for 
Women.  Annuities.    Boiler.   Conlingincy.   Disease  and  Sickness.    Electrical  and  other  Machinery.  Employers'  Lability.  Fidelity  Guarantee. 
Fire.   Gas  Plant.    Indemnity.   l.easehold  Redemption.    Life.    Lifts.    Live  Stock.   Loss  of   Profits.  .Marine.   Motor  Car.    Personal   Accidemt. 
Licence.  Plate  Glass.  Public  Liability.  Securities  in  Transit.  Sprinkler,  Leakage.  Tractor. 


West  End  : 

79  Pall  Mall, 

S.W.I. 


E  AGLEL''?^,  -i*^  STAR  &■ 


BrancKes  and  Agents 

throughout  the 

United  Kingdom. 


ri?COMR\NYLTn 

Head  Office: — British  Dominions  House,  Royal  Exchange  Avenue,  London, E.C.3, 
ASSETS     EXCEED        -        -        .        .        £19,000,000. 


NORTHERN  ASSURANCE  COMPANY 


ESTABLISHED  1836. 


LIMITED. 


FIRE 


MARINE 


LIFE 


MOTOR 


ACCIDENT 


BURGLARY 


ASSETS  EXCEED   £15,000,000. 

EVERY  KIND  OF  INSURANCE  TRANSACTED. 

Head   Offices: 
LONDON  :  1  Moorgrate  Street,  E.G.  2.  ABERDEEN  :  1  Union  Terrace. 


WHATEVER  THE  NATURE  OF  THE  RISK 

TO  BE  INSURED  AGAINST 

CONSULT 


FUNDS  EXCEED 

£115,000,000 


THE 


PRUDENTIAL 

ASSURANCE 

COM  PANY 


CLAIMS     PAID 

£180,000,000 


LIMITED 

142.  HOli 


t^Cg.^        ,,,,   „„,BOCN   ^""^ 


A  LITTLE 

CONSIDERATION  WILL  CONVINCE  YOU 

TH.AT  THE  PRUDENTIAL  OFFERS  THE  BEST  SECURITY 
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NON-FERROUS  METALS. 


Fluctuations  in  the  various  Metal  markets  during 
1920  were  of  an  extreme  character.  The  previous  year 
had  been  one  of  great  activity,  and  the  profits  to  be 
realised  attracted  a  large  and  undesirable  speculative 
element  from  outside.  The  operations  of  newcomers 
naturally  had  a  detrimental  effect  on  the  business  of 
legitimate  traders.  Prices  were  forced  upwards  on  the 
assumption  that  the  demand  for  metals  would  increase 
in  intensity  while  supplies  would  continue  restricted. 
Speculative  buying  based  on  these  considerations  was 
for  a  time  justified  by  results,  but  the  position  rapidly 
changed,  owing  to  the  decline  in  consumption,  and 
the  inability  of  speculators  to  carry  high-priced  stocks 
eventually  led  in  many  cases  to  forced  realisations, 
and  helped  to  depress  prices  in  not  a  few  instances 
to  below  the  cost  of  production.  The  violence  of  the 
movement  is  best  illustrated  in  the  price  of  Straits 
tin,  which,  though  touching  £419  10s.  per  ton  in 
•  February  last,  had  by  December  28  sunk  as  low  as 
£195  per  ton.  In  the  previous  year  the  extreme  quota- 
tions had  been  £342^  per  ton  and  £204  per  ton,  and 
the  months  of  the  year  in  which  they  obtained  were 
precisely  the  opposite  to  those  of  the  high  and  low 
quotations  of  1921.  In  the  Table  I.  we  show  for 
standard  copper,  tin  (including  English  ingots  and 
Straiits),  lead  (foreign),  and  spelter  (foreign),  the 
monthly  and  annual  averages  calculated  from  the  data 
published  weekly  in  The  St.\tist,  including  also 
quotations  so  far  ruling  in  1921 :  — 

^  Table  I. 

Average  Monthly  Price  per  Ton. 

Tin. 


Copper 
Standard 


1920 

Jan.  .. 
Feb.  .. 
March 
April  .. 
May  .. 
June  .. 
July  .. 
Aug.  .. 
Sept.  .. 
Oct.  .. 
Nov.  .. 
Dec.  .. 


£  s.  d. 

117  2  0 

120  5  0 

108  12  G 

102  17  0 

96  6  0 

86  10  0 

90  8  0 


94 
97 


7  0 

5  0 

93  0  a 

84  5  0 

75  4  0 


English 
Ingots 

£  s. 
370  12 
390  10 
303  10 
339  8 
288  9 
246  0 
262  16 
276  0 
267  15 
257  12 
237  10 
208  16 


d. 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 


straits 
£  .  *.  d. 
375  16 
397  7 
369  5 
343  12 
307  10 
262  10 
287  15 
(Nominal) 
278  10  0 
261  4  0 
243  0  0 
215  10  0 


Lead 
(Foreign) 

£  s.  d. 

47  4  0 

51  0  0 

46  10  0 

40  6  0 

38  10  0 

33  15  0 

35  4  0 

36  2  0 
35  10  0 

34  18  0 
32  0  0 
24    0  0 


Spelter 
(Foreign) 

£    ■.■(.  d. 

59     8  0 

61   10  0 

iJ4  17  6 

48     8  0 

45     0  0 

40  6  0 
42     0  0 

41  15  0 
39  10  0 
39  12  0 
35  0  0 
27     4  0 


Average  97 
1921 
Jan. 
Feb.* 
Feb.t 


3    6  292    8    2    303  16    4  37  18    3    44  10  10 


70  16 
69   15 

71  7 


3  186 
0  161 
6  105 


206  15 
185  0 
190     0 


0  23  7 
0  22  15 
0  21     5 


24  18 

24  5 

25  0 


\Veek  ended  Feb.  5. 


t  Week  ended  Feb.  12 . 


It  will  be  noticed  that  the  average  price  in  all  cases 
reached  its  peak  in  February,  while  the  December 
figure  marked  the  lowest  level  of  the  year.  A  partial 
rally  was  made  in  certain  sections  in  the  second  week 
of  February,  but  on  the  whole  the  marking  down  of 
prices  has  continued.  Eecent  cash  quotations  have 
been:  Standard  copper,  cash  £71  9s.,  three  months 
£71  16s.;  fine  foreign  tin,  cash  £168  2s..  Gd.,  three 
months  £172  2s.  6cZ. ;  good  soft  pig  lead,  net, 
£21  12s.  6rf. ;  and  spelter,  £25  10s.  per  ton.  The 
weakness,  especially  ni  the  Copper  market,  has  been 
largely  caused  by  bearish  sentiment  in  America,  but 
the  root  of  the  present  decline  is  the  inability  of  in- 
dustry to  absorb  the  world's  production  of  the  non- 
ferrous  metals.  Several  attempts  have  been  made, 
notably  by  the  Government  of  the  Federated  Malay 
States,  to  stay  the  downward  trend  of  prices  in  the 
interests  of  producers,  but  the  atlempls  at  control  have 
not  been  successful,  though  lately  a  somewhat  more 


auspicious  effort;  in  this  direction  has  -  been  made. 
According  to  advices  from  New  York,  a  financial  syn- 
dicate, including  the  National  City  Bank  and  the 
Guaranty  Trust  Co. ,  have  arranged  with  the  Copper 
Export  Association  to  withdraw  two-thirds  of 
the  American  copper  surplus,  or  approximately 
400,000,000  lb.,  and  assign  it  to  the  export  trade.  A 
public  issue,  amounting  to  £8,000,000  at  par,  ia  being 
made  in  connection  with  the  transaction.  A  rumour 
is  cun-ent  that,  in  addition  to  this  aiTangement,  pro- 
ducers are  negotiating  for  a  limitation  of  the  total 
monthly  output  in  the  States  to  something  like 
70,000,000  lb.  If  the  twofold  scheme  oi  export  and 
restriction  of  output  is  carried  into  effect  the  result 
on  the  English  standard  market  would  be  to  steady 
quotations,  as  the  American  price  might  rise. 

With  regard  to  tin,  the  Malayan  Government  may 
further  modify  its  policy  of  pegging  the  price.  The 
demand  from  the  manufacturing  trades  continues  dis- 
appointing, and  the  lowering  of  the  j^eg  or  its  with- 
drawal is  anticipated.  Last  week  Straits  tin  was  at  a 
premium  of  £20  over  standard  qualities.  To  some 
extent  the  market  has  already  discounted  any  move 
made  towards  decontrol  by  the  Government  of  Malay. 
The  abnormal  ' '  bull  ' '  account  in  the  metal  in  the 
early  part  of  last  year  has  been  responsible  for  much 
of  the  subsequent  depression ;  and,  further,  consump- 
tion is  veiy  limited,  owing  to  the  closing  down  of 
many  tinplate  works,  while  the  increase  in  the  value 
of  sterling  has  slightly  checked  the  freedom  of  Ameri- 
can purchases  in  London.  Similarly  spelter  has  de- 
clined with  the  falling-o£f  in  the  demand  for  galvanised 
sheets ;  while  lead  has  been  weak,  owing  to  the  aban- 
donment or  postponement  of  many  housing  schemes, 
botli  here  and  in  the  United  States,  and  tlie  delays 
incideiltal  to  reconstruction  abroad. 

As  illustrating  the  course  of  metal  prices  from  1906 
onwards,  we  append  a  series  of  tables,  showiiig  the 
principal  non-feiTous  metals,  and  for  No.  3  Cleveland 
iron,  the  highest  and  lowest  prices  and  the  average 
annual  quotation.  Where  prices  have  been  officially- 
regidated  the  fact  has  been  noted:  — 


TABLE  II. 

STANDARD  COPPER,  per  Ton  (Cash). 


1907 

1908 

1909 

1910 

1911 

1912 

1913 

1914 

1915* 

1916* 

1917* 

1918* 

1919 

1920 


Highe.st 

£ 

112     (Mar.) 

66}  (Dec.) 

64,^,  (Jan.) 

62,V(Jan.) 

64     (Dec.) 

80     (June) 

77TV(Jan.) 

66j|(Feb.) 

87 j  (Dec.) 

1.53     (Dec.) 

140     (Fob.) 

122i  (Julv) 

117i  (Dec.) 

122}  (Feb.) 


76| 


Lowest 

£ 

54 J  (Dec.) 

56J  (July) 

54J  (Mar.) 

52|  (Julv) 

53Ji(Mav) 

60|  (Jan.) 

6l|  (June) 

*49     (Nov.) 

57 J  (Jan.) 

84     (Jan. ) 

110     (Dec.) 

100     (Dec.) 

13),  (Feb.) 

70    (Dec.) 


Average  Year 
£ 

87V. 

60 

58i 

57  tV 

56Js 

73tW 

68} 

59  ,V 

72| 
116 
125 
115 

91 


*  Controlled  this  year  and  subsequently  during  War.     Con- 
trol released  December,  1918. 


1906 
1907 
1908 
1909 
1910 
1911 
1912 
1913 
1914 
1915 
1916 
1917 
1918 
1919 
1920 


215 
200 
147 
156 


»TIN  (Straits), 

Highest 

£ 

(Mav) 

(July) 

(Mar.) 

(Dec.) 
1761  (Dec.) 
233  (June) 
233  (Sept.) 
232  (Mav) 
188}  (Feb.) 
194  (Mar.) 
205  (April) 
309  (Dec.) 
399  (Aug.) 
342}  (Dec.) 
419.V  (Feb.) 


per  Ton  (Cash). 

Lowest 
£ 
161  (Mar.) 
115  (Dec,) 
118  (Jan.) 
123*  (Feb.) 
143 1  (Mar.) 
169J  (Sept.) 
183J  (Jan.) 
106i  (Dec.) 
120  (Oct.) 
148  (Jan.) 
16U  (July) 
180|  (Jan.) 
235 J  (Dec.) 
204  (Feb.) 
195  (Dec.) 


Average  Year 
£ 
laif 
174 
133} 
135  J 
157i 
1911 
209J 
20l| 
156| 
167 
182} 
236f 
329i 
259J 
303it 
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CLERICAL,  MEDICAL 
&  GENERAL 

LIFE    ASSURANCE    SOCIETY, 

15    ST.    JAMES'S    SQUARE, 
S.W.1     LONDON. 


The  Society  has  recently 

REDUCED 

its     PRIME     COST     RATES 


This  Table  now  provides  LIFE 
ASSURANCE  at  a  LOW  COST 
with  prospects  of  valuable 
ADDITIONS  to  the  SUM 
ASSURED. 


In  conjunction  with 

THE  EMPLOYERS'  LIABILITY 
ASSURANCE  CORPORATION,  Ltd. 

The  Society  is  now  in  a  position  to  transact 
ALL    CLASSES   Of   ASSURANCE. 


Having  acquired  the  Shares  of  the  Cleri- 
cal, Medical  and  General  Life  Assurance 
Society  and  the  Merchants'  Marine  In- 
surance Co.,  Ltd., 

THE  EMPLOYERS' 

LIABILITY  ASSURANCE 
CORPORATION,     LTD. 


Chairman  : 
TfiE  Rt.  Hon.  Lord  Claud  H.\mii.ton. 

Combined  Assets     -     £16,036,478 


NOW    TRANSACTS 

INSURANCE  OF  ALL  KINDS 


City  Branch  : 

13  King  Wiliiam  Street,   E.C.  4. 

Head  Office  : 

Hamilton  House,  Victoria  Embankment,  E.C.  4. 


THE  CANADA  LIFE  ASSURANCE  COMPANY 

is  the  oldest  Life  Office  of  the  Empire  from  beyond  the  seas.  It  was  founded  in  1847,  and 
now  possesses  Assets  of^i  5,000,000,  thus  being  one  of  the  largest  Life  Offices  in  the  Empire. 

Its  financial  position  is  unusually  strong,  and  is  under  the  strictest  Government 
supervision. 

Its  Policy  Contract,  with  Guaranteed  Loan  and  Surrender  \"alues,  is  the  most  liberal 
in  the  Life  Assurance  market,  and  its  Bonuses  to  Policyholders  have  not  been  surpassed. 

The  Company  has  enjoyed  the  almost  unique  experience  of  increasing  its  Bonuses  during 
the  last  five  years,  and  with  the  return  of  normal  times  its  profit-earning  power  must  be 
enormously  strengthened,  and  be  greatly  in  excess  of  anything  previously  experienced. 

At  the  end  of  last  year  the  Company  carried  forward  over  ;^i, 500,000  of  undivided 
surplus.      The  Company  also  transacts  Annuity  Business  on  the  most  favourable  terms. 

APPLICATIONS  FOR  DISTRICT  AGENCIES     . 

are  invited  from  Gentlemen  in  a  position  to  infiue.ice  a  moderate  volume  of  new  business  annually. 

Reply    to  MANAGER,    Canada    Life    Office,    Canada    Life    Building,    King    Street,     Cheapside.     London.     E.C.  2. 


REFUGE  ASSURANCE  COMPANY  LTD. 

Chief  Office  :  OXFORD  STREET,  MANCHESTER. 


For  the  Ye^r  ending  December  31,  1920, 


Annual  Income  exceeds 
Assets  exceed  - 
Claims  paid  exceed 


£6,300,000 
£19,000,000 
£32,000,000 
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1906 
1907 
1908 


SPELTER, 

Highest 

£ 
29i  (Jan.) 
28 J  (Jan.) 
21J  (Feb.) 


per  Ton  (Cash). 

Lowest 

£ 

2-4     (Mar.) 

19J  (Dec.) 

18     (July) 


Average  Year 
£ 

27Va 
23-fl 
20t^ 


1909 

23,%(Sept.) 

20j|(Feb.) 

22i 

1910 

24=^(Nor.) 

21J  (May) 

23 

1911 

28     (Oct.) 

22|  (Mar.) 

25J 

1912 

27 J  (Sept.) 

25     (Mar.) 

26  A 

1913 

26 J  (Jan.) 

20i  (Sept.) 

22U 

1914 

40     (Aug.) 

21i  (Feb.) 

23  f^ 

1915 

11.)     (June) 

28     (Jan.)  - 

66|i 

1916 

...        110     (Feb.) 

44     (Aug.) 

68| 

1917 

58i  (Mar.) 

45i  (Jan.) 

52J 

1918 

56     (Sept.) 

50     (April) 

52^ 

1919 

.57 J  (Dec.) 

Sii  (May) 

42.J 

1920 

62i  (Feb.) 

22i  (Dec.) 

m* 

LEAD  (Foreign \,  per  Ton  (Cash). 

nighe.st 

Lowest              Average  Year 

£ 

£ 

£ 

1906 

20J  (Oct.) 

15|  (April) 

171 

1907 

22i  (June) 

13     (Dec.) 

19tV 

1908 

15i  (Jan.) 

12?  (June) 

13i 

1909 

13i  (Dec.) 

12TV(Aug.) 

13Va 

1910 

13f  (Jan.) 

12  7^(May) 

1211 

1911 

16     (Nov.) 

12J  (April) 

14 

1912 

23 J  (Sept.) 

15|  (Jan.) 

nn 

1913 

21 J  (June) 

15f  (Mar.) 

18  r^. 

1914 

24     (Aug.) 

17J  (Oct.) 

18U 

191.5 

30i  (Dec.) 

18f5(Jan.) 

22J 

1916 

m  (April) 

27i  (July) 

31 

1917 

30i  Control 

29J  Control 

30 

1918 

40i  (Nov.) 

28}  Control 

30i 

1919 

45i  (Dec.) 

22     (Feb.) 

28i 

1920 

52»-  (Feb.) 

21     (Dec.) 

37t* 

*  Average  of  St.\Tist  quotations. 

IRON  (Cleveland  No.  3),  per  Ton  (Cash) 

. 

.     Highest 

Lowest               Average  Year 

s.    d. 

s.    d. 

s.    d. 

1906 

...     63     6  (Dec.) 

47     2}(April) 

53     Oi 

1907 

...     62     9  (May) 

48     5  (Dec.) 

55     6| 

1908 

...     56     6  (May) 

47     6  (Jan.) 

50     4} 

1909 

...     52     7i(Sept.) 

'45     7  (Mar.) 

49     3} 

1910 

...     .53     3  (Jan.) 

48     7  (July) 

50     1 

1911 

...     .30  10  (Dec.) 

45     7  (May) 

47     5 

1912 

...     68     4  (Nov.) 

48     8  (Jan.) 

58     1 

1913 

...     70     6  (April) 

48     6  (Nov.) 

58     6 

1914 

...     54     4  (Dec.) 

48     3  (Oct.) 

57     1 

1915 

...     78     3  (Dec.) 

54     6  (Jan.) 

64  10 

1916  1 

1917  ( 
1918 
1919  J 

Trade   Controlled. 

The   highest   export    p 

rice    of 

160,'-  per  ton  was 

reached  in  1919,  but  the 

Home 

price  highest  was 

95,  - 

1920 

...  225    0*(Feb.) 

160    0*(Dec.) 
*  Official. 

— 

Yvhile  the  average  price  for  1920  was,  as  may  be 
seen  from  these  tables,  much  in  excess  of  the  average 
for  1913,  present  prices  show  a  more  appreciable 
approach  to  pre- War  levels.  Thus  standard  copper 
at  £71  7s.  6d.  per  ton  compares  with  jE119  10s.  in 
February  1920,  and  £66  on  June  30,  1914.  Tin 
(Straits)  at  end  of  last  week  commanded  £190  per  ton, 
as  against  £392  in  February  1920  and  £139'  10s.  on 
June  30,  1914.  Ordinary  foreign  spelter  at  £25  10s. 
per  ton  and  soft  foreign  lead  at  £21  17s.  6d.  also 
approximate  to  the  pre-War  figures  of  £21  7s.  9d. 
and  £19  respectively.  If  demand  revives  metals 
bought  in  the  present  dull  markets  should  show  a  good 
profit,  and  at  any  rate  judicious  purchase  of  forward 
positions  cannot  be  ill-advised,  as  rates  that  represent 
less  than  the  cost  of  production  cannot  be  long 
maintained. 


COAL  MINE   FINANCES. 

Fbom  the  first  of  next  month  Government  control  over 
pithead  prices  of  coal  and  export  and  bunker  sliiji- 
nients  is  to  cease,  and  the  State  is  gradually  to  with- 
draw from  intervention  in  the  finances  of  the  industrv. 
The  change  in  policy  is  welcome  as  indicating  the 
need  for  a  reversion  to  private  initiative  to  restore  the 
unpaired  strength  of  the  industry,  but  the  period  of 
control  will  leave  behind  it  a  rather  bm'densome  legacy, 
not  only  for  mine  owners  but  for  the  public.  The 
various  wage  advances  granted  under  the  Government 
regime  were  made  irrespective  of  districts  or  of  quality 
and  value  of  coal  produced.  With  the  restoration  of 
free.dom  the  poorer  areas  will  find  it  an  economic 
impossibility  to  maintain  the  same  rates  as  the  more 
favoured.  The  situation  in  this  respect  may  be 
gathered  at  a  glance  from  the  following  table  which 
shows  the  net  costs  and  proceeds  and  the  resulting 
debits  and  credits  arising  from  the  sale  of  coal  in  the 
various  mining  areas  of  Great  Britain:  — 


, Net  Costs , 

/ Proceeds , 

Credit-f 

£             Per  Ton 

£ 

Per  Ton 

or  Debit — 

Si'oU.-md        ...          .;.  11.735,534    So/S-oo 

11,602,077 

3.5  D-fiO 

—    133,457 

Northumberliind      ...     4,718,666    .fS/llSO 

6,328,252 

4S,2-81 

-(-1,609.586 

Durham         13,548,877   33/ll-2e.l5,163,042 

41/U-lO 

-f  2,614,165 

S.   Wales   and   Mon- 

mouth        23,810,273  43/10-06 

.10,121,974 

56/5-51 

-h  6,311,701 

Cumberland  and  "West- 

morland             913,848    44/2(y3 

69-5,074 

33/7-14 

—    218,774 

Torkshire     12,375,Sa2   28/11-70 

14,178,844 

33/2-37 

-1-1,803,452 

Lancashire    and    X. 

Wales         9,143,928    37/2-48 

8,283,336 

33/8-46 

—    860,592 

Derby,   Notts  and 

Leicester 9,416,497   26/4-24 

11,283,733 

31/6-98 

—1,868,236 

StafTs,  Shropshire  and 

Wam-ick 6,502,430    32/4-75 

6,465,042 

32/1-91 

-      47,388 

other  English  Counties  1,306,444  36/2-98 

1,302,433 

36/1-64 

-         4,001 

Debits  are  recorded  in  the  case  of  Scotland,  Cum- 
berland and  Westmorland,  Lancashire  and  North 
Wales  and  Staffordshire,  Shropshu-e  and  Wanvick,  and 
in  a  few  other  English  counties,  mainly  owing  to  their 
severance  from  the  more  profitable  markets  abroad  and 
the  consequent  lower  price  per'ixsn  commanded  by  their 
products.  The  minimum  of  31s.  6.98(/.  per  ton  is 
reached  in  the  case  of  Derby,  Notts  and  Leicester  and 
the  maximum  for  areas  working  at  a  loss  is  36s.  1.64(/. 
reached  by  "other  English  counties."  How  these 
compare  with  prices  obtaining  from  coal  exporting 
centres  may  be  gathered  from  the  following  figiires  :  — 
South  W'ales  average  price  per  ton,  5.5s.  5.51d.,  Dur- 
ham, 41s.  O.lOrf.,  and  Northumberland,  48s.  2.SW. 
For  the  whole  of  the  Septeimber  quarter  1920,  to  which 
these  figures  relate,  the  amount  of  coal  disposed  of 
commercially  was  53,252,648  tons  of  which  9,437,465 
tons  were  shipped  for  exports  and  foreign  bunkers, 
chiefly  from  the  centres  above  mentioned  where  high 
prices  were  received.  The  proceeds  were  £105.413,807, 
and  the  total  net  cost  of  production  including  wages, 
stores  and  timber,  royalties,  management  and  general 
expenses,  &c.,  works  out  at  £92,470.889.  A  credit 
balance  of  £12,942,918,  or  4s.  10<?.  per  ton,  thus  re- 
sulted from  the  quai-ter's  operations.  But  out  of  tliis 
balance  provision  has  to  be  made  lor  depreciation, 
interest  on  debentures  and  other  loans,  capital  adjust- 
ments under  the  Finance  Acts,  and  profits  to  which 
owners  are  entitled  under  the  Coal  Mines  (Emergency) 
.A.ct  1920.  The  profits  pool  must  in  fact  be  maintained 
by  the  Government  up  to  August  31  next,  though  Su- 
Eobert  Home  has  stated  that  the  savings  of  the  pool 
out  of  previous  profits,  estimated  in  the  middle  of  last 
year  by  the  miners 'representatives  as  over  £.50,000,000, 
will  have  disappeared  at  the  end  of  next  month.  A 
hea.\j  liability  wnll  then  rest  on  the  taxpayer  unless  a 
way  out  of  the  difficulty  Ls  found  in  the  meantime. 
The  item  that  has  swollen  so  much  as  to  threaten  the 
profit  balance  is  wages.  The  aggregate  amount  and 
the  amount  per  ton  disbursed  under  this  and  other 
heads  in  the  first  three,  quarters  of  1920  are  shown  in 
the  following  table:  — 


^March  31-^ 
£         Per  Ton 

Wl>2es      63,220,750  22/8-50 

Stores  and  Tirahev  12,758,171    4/6-99 
Salaries,  manaee- 
ment  and  general 

expenses  ...     4.,569,.'i66    1/7-70 

Royalties  ...     1,747,653    0/7-53 


-Quarter  Endeii — 

Jime  30 , 

£  Per  Ton 


-.Septenil>er  30-^ 
£       Per  Ton 
66,570,490  25/5-73     69,908.316  2«/.'!-0G 
13.638,605     5/2-63     14,i>63,-">12    6/5-64 


6,250,094    2/4-70 
1,662.763    0/7-64 


n,6S9,i"01     2/6-15 
1,090,734    0/7-63 
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Banco   Nacional    Ultramarino 


(NATIONAL    OVERSEAS    BANK) 


STATE     BANK     of    the     PORTUGUESE     COLONIES.     I 


HEAD  OFFICE  :     LISBON. 
CAPITAL  : 

Esc.  24,000,000. 


Established   in    1S64. 
RESERVES : 

Esc.   24,900,000. 


BRANCHES  IN  THE  FOLLOWING  COUNTRIES:— 

PortnKal.  Portufuese  East  and  West  Africa,  India,  China.  Timor,  Belgian  Congo  and   Brazil 

PARIS  OFFICE  :  8  Rue  du  Helder.  NEW   YORK   OFFICE  :  93  Liberty  Street 

LONDOS'  OFFICE:     27b  Tlirogmorlon  Strut.  F.C.:. 

Telephone:  London  Wall  2J5.  Telegrams:  "  Ultranacio— Stock— London." 


The   Pank  places  at   the  disposal  of  its  Customers  a  complete 
Internationa:   Banking  Service  in  all  its   Branches. 


>^^- 


WH.\TEVER  the  first  cost  may  be,  it  is  the  Quality  that  tells  in 
the  end  !  At  the  present  time  the  markets  are  glutted  with  low- 
grade  goods,  and  the  man  who  desires  to  procure  really  good 
clothes  does  not  always  know  where  to  find  them.  This  old-established 
Tailoring  house  has  for  over  30  years  maintained  a  reputation  among 
well-dressed  men  for  the  Quality  and  Style  of  its  productions. 
A  large  selection  of  the  Newest  Materials  for  Spring  and  Summer  wear  now 
in  Stock ;  all  bought  at,  and 
being  sold  at,  to-day's  keenest 
price,  but  there  is  no  lowering 
of  Quality. 

A  visit  of  inspection  is  cordially 
invited. 


nxUi 


CTtiii 


DRESS   CLOTHES  a  Speciality. 

Maker  of  the 

'■  U7L.V0A'  •■      GOLF      COAT. 


Tailor  and  Breeches  IMaker, 

28a  WALBROOK,   EX.  4. 

Close  to  Cannon  St.  and  Bank  Stations. 
Telephone  1-192  Central. 


'm>       """■'""""■  H.M.  ICng  George  V.  Appomlmenl. 

•^    T.M.  The  King  8i  Queen  o(  Italy  H.M.  King  o(  Sp»in. 


IF  you  want 
the  best  Tea 
go  to  the  firm 
that  ^ows  it 


^m».  Jfl**""  IW Tf«  Coffee  t,  Cocoa  p!«nters.Ceylon 


WATERSTONS' 


BEE 


BRAND 


Bankers'  Sealing 
Wax. 


This  Wax  is  the  result  of 
167  years' practical  experience. 
Its  strong  adhesiveness  and 
good  burning  properties  must 
appeal  to  all  Bankers. 


TO  BE  OBTAINED  THROUGH  ALL  BXPOR  T 
AGENTS  AND  STATIONERS. 


GEORGE  WATERSTON  &  SONS, 

LTD., 

Warriston  Works,  EDINBURGH, 

and 

8  St  Bride  Street,  LONDON,  E.C 

Established  1753. 
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International  Banking  Service 

THE  prosperity  of  the  world  depends  to-day  to  a  great  extent  upon 
the  success  of  merchants  and  manufacturers  in  restoring  former 
overseas  markets  and  developing  new  ones.  It  is  the  function  of 
the  international  bank  to  make  trading  with  foreign  markets  as  prac- 
ticable and  free  from  complication  as  possible. 

The  Guaranty  Trust  Company  of  New  York  is  a  bank  with  an  extensive 
international  organization  of  offices.  Its  affiliations  and  correspondents 
enable  it  to  offer  direct  banking  service  to  and  from  all  the  leading 
trading  centres  of  the  world. 

The  London  Office  of  the  Guaranty  Trust  Company  of  New  York,  as  an 
integral  part  of  this  extensive  organization,  is  completely  equipped  to 
undertake  every  banking  transaction  of  an  international  nature. 


Condensed    Statement,    December    31st,    1920 

ASSETS 
Cash — On  Hand,  in  Federal  Reserve  Bank  and  due  fronj  Banks  and  Bankers  $217 
U.S.  Government  Bonds  and  Certificates  . .  . .  ■        . .  . .  . .       36, 


Public  Securities     . .  . .  . .  . .    ' 

Other  Securities 

Bills  Purchased 

Demand  Loans 

Time  Loans  ■ . 

Real  Estate  Bonds  and  Mortgages 

Foreign  Exchange   . . 

Credits  Granted  on  Acceptances  .  . 

Real  Estate  . . 

Accrued  Interest  and  Accounts  Receivable 


44. 

-37, 

222. 

169, 

109, 

2. 

5, 

57. 

8' 

11. 


,780,213 
,909,728 
,227,525 
,275,671 
,217,966 
607.581 
,756.940 
,804,110 
244,048 
,901,984 
4.'<5.705 
,501,865 


$923,663,338 


LIABILITIES 
Capital 
Surplus  Fund 
Undivided  Profits    . . 
Outstanding  Dividend  Cheques   ... 
Accrued  Interest  Payable   and  Reserves  for  Taxes,  Expenses  and   other 

Liabilities 
Notes,  Bills  and  Acceptances  Rediscounted  with  Federal  Reserve  Bank   . . 
Notes  Secured  by  Liberty  Bonds  Rediscounted  with  Federal  Reserve  Bank 
Acceptances — New  York  Office    . . 

Foreign  Offices 
Treasurer's  Cheques 
Deposits 


$23, 
25, 
12. 


20, 
74. 
19. 
44. 
13. 
51. 
637. 


,000,000 
,000,000 
,075,072 
966,400 

,379,571 
,328,844 
,435,800 
,867,543 
,034.441 
,221,979 
,333,688 


Charles  H.  Allen 
A.  C.  Bedford 
Edward  J.  Berwind 
T.  De  Witt  Cuyler 
James  B.  Duke 
Caleb  C.  Dula 
Irenee  du  Pont 


Albert  Breton 
W.  Palen  Conway 
Francis  II.  Sisson 
Harold  Stanley 
Eugene  W.  Stetson 
Charles  M.  Billings 


Chairman 
William  C.  Potter 

Directors 
Marshall  Field,  3rd      Cornelius  F, 
Robert  W.  Goelet 
Eugene  G.  Grace 
Daniel  Guggenheim 
W.  Averell  Harri.man 
Albert  H.  Harris 
Frederic  A.  Juilliard 

President 
Charles  H.  Sabin 
Vice-Presidents 
Willis  H.  Booth  Edgar  C.  Hebbard 

Merrel  Price  Callaway  William  C.  Lane 
,,,  „    „  John  J.   Lewis 

n.LLiAM  C.  Cox  James  L.  O'Neill 

Ralph  Dawson  Challen  R.  Parker 

William  C.  Edwards       Alexander  Phillips 


Kelley 
Thomas  W.  Lamont 
William  C.  Lane 
Edgar  L.  Marston 
Grayson  M.-P.  Murphy 
Charles  A.  Peabody 


$<)23,663.338 


William  C.  Potter 
John  S.  Runnells 
Tho.mas  F.   Ryan 
Charles  H.  Sabin 
John  A.  Spoor 
Harry'  Payne  Whitney 
Thomas  E.  Wilson 


Edwin  A.  Potter,  Jr. 
James  M.  Pratt 
N.  Devereux  Putnam 
F.  R.  Aciieson  Shortis 
Frederick  J.  H.  Sutton 
Joseph  R.  Swan 


Guaranty   Trust   Company  of  New  York 

32    LOMBARD    STREET,    LONDON,    E.G. 3 

J.    A.    Terrace,    Manager 

Assistant     M  ana  g  er  s 

Robert    Macvey  Richard    P.    Staigg 

PALL  MALL  OFFICE  LIVERPOOL     OFFICE 

50  Pall  Mall,  London,  S.W.  1  27  Cotton  Exchange  Bldgs. 

G.  JARVIS  GeER,  Jnr.,  Manager  DUNCAN   R.  PATON,   Agent 

NEW  YORK         PARIS         BRUSSELS         HAVRE         CONSTANTINOPLE 


Printed  by  Spottiswoode,  Ballantvne  &  Co.  Ltd.,  at  1  New-street  Square,  E.G.  4,  and  Published  bv  the  Proprietors  of 
"The  Statist  "  at  their  Offices,  51  Cannon  Street,  EC  4,  in  the  City  of  London,  England.— /-Vi^/v/rt/T  19.  19.'' 
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